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Present: l: r . D. \', , Bell 
lo!r . O' Connell 
:: r. Glasser 
l!r . Pehle 
?.: r . Haas 
L: r . Ga s ton 
A!r. Blough 
Mrs . Klotz 

July 27, 1944 
9 :30 a .m. 

H.hl . JR: John , what happened to that case on Hungary? 

!!R. PEHLE : Do you v,ant the story here? 

H.U. JR: Yes . 

MR. PEhLE: A man named Bogdanffy sent a telegram 
' from California about two weeks ago and said he had a 

plan to do something on tho Hungarian situation . I think 
the telegram was addressed to you . In any event , it came 
to me and I sent him a telegram suggesting he put it in 
writ i ng, but instead he came on by plane. He later went 
to New York and I think he bas a business there. This 
fellow Bogdanffy was a Hungarian , quite wealthy. He 
was in charge of ell Hungarian exports. He was the 
head of a monoply and hi s dealings f or many years Vlere 
v.i th a fellow named Braun, v.ho is a German and a very 
bad one, who during that per iod of time ' 'as in Hungary 
a greet deal and who promptly gol in his pay any person 
in the Hungarian Government Ylho was kicked out for one 
reason or another and who was at odds v.itb the Horthy 
Government . By the t ime the Germans Y1ent in, he had a 
whole retinue on his payroll of people who were unfavorable 
to the Horthy Regime . This fellow Braun has a great deal 
to say about what goes on in Bunge ry. 

1 

• 
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Bogdanffy v1an ted to go to Lisbon and meet Braun. 
He said he could do business 1vi th Braun, that he had 
in effect bribed him before and he coul d do i t again . 
That whole question of meeting German agent s is a very 
difficult one and one on whi ch both this Government and 
the Briti sh are very, very careful at t he present t i me, 
because anythi ng that woul d indicate t o the Russians 
that v.e were mee ting Germany separately would be highly 
dangerous, to put it mildly . Besides, Bogdanffy ha s a 
FBI record a m1le long and the reason that he knows all 
thi s i s because he has been dealing wi t h the Germans for 
years . He may be a reliable pe rson, and he may not be , 
Be may want to go to Li sbon on this , or on a lot of 
other things . In any event, he was in here yesterday 
and we are a t tEIIlpting to use his contacts through a man 
who is in Hungary, who is reliabl e, wi thout sending him 
any place , · 

In other words, t o take full advantage of what his 
contacts and suggestions are but not staking anything 
as far as t his ~ountry is concerned on the reliability 
of thi s man . Tha t is the short story. 

H.M. JR: Mr . Sulzberger said he couldn ' t vou ch for 
thi s man , but I think the lawyer was a reputable man . 

1~. PERLE : Yes , he i s reputable, and several people 
say this fe llow i s reputable, 1ncl~ding Mr. Travers of 
the State Departm&nt who knew him i h Hungary when Travers 
was t here . And Bogdanffy may be all ri ght, but I for one, 
would be very reluctant t o have us endorse his going to 
Li sbon to meet a Nazi agent. · 

MR. D.\\ , BELL: How ol d i s Braun? 

MR. PERLE : I don 't know, .Dan, about forty or fif ty 
years old. 

1m. D. \'1, BELL: The reason I asked, we have some 
correspondence VIi th a fellow named Braun . I think it is 
t he same one, who after . the last war during the settlement 
of the war claims, 1928 and 1929--I am sure he is qui t e 
a charact er. 
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!.IR. PERLE : Thi 8 man i 8 . 

H .M. J R: Well , I M8 just curious in case I should--

1ffi. PERLE : I have a memorandum being prepared for 

R.LJR: You follOY/ your own jud~ent . Sulzberger 
called and gave me e wonderful opportunity t o pay my 
respects to the !(ew York Times Editorial Board. Did 
you read r.ha t I sud to them'? 

MR. GASTON : No . 

H.M. J R: I told them, nhat is the matter with you 
people? You torpedoed Vlhat they are trying to do at 
Bretton loods before ~e start . 

MR. GASTON: That's what they did . 
• 

H .~.JR: Did you read the editorial? 

!JR. D. \'1. BELL: Read yours? No . 

3 

MR. GASTON : Did .you read the first of ho articles about 
Arthur Krock in the Saturday Evening Post? 

H. L' . JR: No, have there been two? 

MR. GASTON : 
be one more . 

No, just one . Yesterday. 

H.!£ . JR: \'/hat is the first one? 

There is to 

MR. GASTON : By Matthew Josephson. It is called 
"Typewriter Statesman". It is about Arthur Krock . 

H.C. JR : Oh, about Arthur Krock . 

MR. GASTON : Yes, by .L!atthew Jose~hson . This weeks 
Saturday Evening Post is the first art1cle . 
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H .~ . JR : I can take that with me, too . 

You and I knew Arthur Krock v.hen he Cll!lle ui from 
Loui sville Courier to help run the fir£t 19 2 campai~ 
Sv.ope . 

.!.:R. GASTON : Yes . 

lU .. JR: And 1.hen SY10pe 1\0uldn't stand sane of his 
nonsense . 

MR. (}ASTON : 'l'rell , he quickly became attached to 
Ralph Pulitzer as being one notch higher up and began 
undercutting Swope in that he wasn 't as strong as he 
thought he was . 

H.11.JR: Well, of course the ambition of Krock ' s 
l ife was to be Editor of the New York Times . 

Den? 

4 

A~R . D. Vt. BELL : We have according to present r eior ts, 
all but. thirty- two million of the two and a half bil ion 
ce r tificates which v.as about ninety- eight end a half perce11t . 
Last time they doubl-ed up on us and made some mistake . We 
didn 't get quite as many as 1·.e thought we wo-:~ld . But 
present reports indicate that about all came in . ~e have 
gotten nineteen billion nine hundred and two million on 
the Dri vo. We have· ~ott en five billion, seven hundred 
and seventy- six mill1on of individuals . At least two 
hundred and t~enty-four million y et to go to get the 
six billion dollar goal. I don't think there is any 
doubt about whet ~e will get the t and probably a little 
over. Ou~ht to be around six billion, one . E Bonds, two 
billion flVe hundred and thir.J-seven. \':e won ' t make that . 
We hue fou r hundred and seventy- three million yet to go. 
We will not make that . 

I see Charl ie Bell isn ' t here t oday . I don't know 
Y1ha t the policy is with r espect to cloSing on hot days . I 
think v,e have s ane buildin~s around v.here we ought to let 
people go this afternoon, 1f it is at all possible . ! think 
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was some poli cy established by ~cReynolds . 

H.ll. JR: ~ell, it ~as establ ished by me . 

MR . D.W. BEU. : I think it came' out as a Presidential 
Poli cy. 

H.M. JR: Well, if it is another hot day, today, 
Charlie Bell can handle it . 

MR. D.W. BELL: We have some buildings around that 
are unbearable, this Belasco Theatre . If it stays this 
hot, I think we are going to let s0111e of them go . 

H .~ . JR: I think so . 

J.!R. D.W. BELL: That ' s all I have. 

MR. PERLE : There was another proposal, Mr . Secretary , 
of the same type that came from a German who Ylanted to 
meet Schwartz of the J DC in Lisbon . l~ e ju_st got v.ord of 
it this morning and the British have taken a very, very 
strong attitude against it and have said t hr t this previous 
metter that v:e were concerned 1.ith about the man that the 
Germans let out in the German plane, they have now discovered 
to be a German attempt to start peace proposals with the 
United States . 

H.Lf. JR: Vrbat man? 

~R. PEHLE : Brandt , his name Ylas,who came f rom 
Hungary in a German plane with a Gestapo man, but th~t 
was an attempt on the part of the Germans to l ead up to 
peace proposals with the United States and Great Brit.in, 
leavin~ out ·Rmssia, and the British are v.ery concerned 
about 1t, For that reason they gave the Ylhole story 
out to the press . 

B.M.JR: They have reason to be, because rou have 
to ask your'self this question : The Russians m!l be in 
Berlin i.n the not too dists.nt future . Are they going to 
stop fighting and make peace with the Germans and let us 
do the rest? 
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These State Department people couldn ' t understand 
why I was just decent to the Russians. I kept saying 
over and over again that the Russians are golnb to be 
sitting in Berlin and they will say, "Listen, the la st 
conference, what did you do, you hit us on the nose and 
you kicked us in the shins". &It they can ' t say the t . 
But t hey wi ll be sitting there and Mr . Roosevelt is 
going to sa:(;, "Please, may I come in to Berlin and sit 
there, too? 

!.m. GASTON : \',e are vulernable to a separate peace, 
not the Russians . 

H.t: . JR: And these dumb-clucks in the State Department 
can't see that . 

~R. GASTON : I don't see how anybody could miss that . 

MRS . KLOTZ : If you saw them in action--

IUI. JR : Dean Acheson said to me at a dinner which 
Tobey gave, "I just went to say, Henry, that I think you 
have handled t his Russian thing very badly, you have been 
far too. generous v.ith t hem, and so on and so for th, in 
letting them have this twelve hundred million quota on 
the Fund, I thi~k you are completely wrong" . He told 
the same thin~ to Keynes, told Keynes that the thin~ 
would be a fa1lure and then the night when the Russ1ane 
came through, he came around and said to me, "I was 
canpletely right, you have a sixth sense of intuition 
on these things ~hich I don ' t und~rstand. I don ' t know 
where you get it, but you have a sixth sense of intuition . " 

&It there be was with a whole group back of him, 
and we ~re the people who have to worry, not the Russians . 

MR. GASTON : Sure . 

H.J.LJR: Supposing Stalin says, "Well, maybe I will 
and maybe I l"lon't let you come to Berlin. I am zoing to 
handle this thing" . 

6 

Regraded Unclassified



0 

0 

- 7-

MR. PERLE : That's ~hy I feel we shouldn ' t do 
anything that indica tes to the Russians--

H.M. J R: Tha t ' s v.hat I am saying . 

MR. PEHLE: We are 'being very careful a bout it. 

H.LJR: Will you make a note I want to take today ' s 
Times with me? I v.an t to read J... r. Hull ' s message on the 
Arbentine. (To ~l r s . Klotz) 

!.:R. PEHLE: I am not sure the message was given out •. 

H.M.JR: Ye s, today, in Montevideo . And t hen I suppose, 
having given it out, they forced the hand in today ' s 
New York Times . 

Who follows this J.rgentine thing for me, Joe? 

MR. O' CONNELL : In my shop it would be Joe DuBois . 

H.M. JR : Supposing you ask Joe to just give me a 
one-page summary on that thing? 

l~ O'CONNELL : Sure, I can get it for you very shortly. 
I have read it in part but not all . 

HX. JR: \\ell , ask Joe . 

~:R . PEHLE : Well, the Treasury record on Argentina 
looks better every day. 

H.L: . JR : !.:r. Blough, I bear your meetings are &oing 
along very well , according to ~:r . Daniel Bell? 

MR. BLOUGH: Yes, we got a little unfavorable or 
unfortnnate publicity out of the first meeting. I think 
we will endeavor to t t ke steps to avoid that . 

H.Y. JR: I didn't see it . 

llR. BLOUGH: Only that the group that came in, this 
group f rom Minneapolis and St . Paul, talked t o the reporters 

7 

Regraded Unclassified



0 

0 

- 8-

after11ards and ~ave the story out in such a -..ay that it 
looked like t helr plan r;as really gQing t.o be the basis 
for the final plans to be set up . I don't think it was 
too bad and I think that can be handled. 

H.M.JR: Bell v.as tellin~ me last ni ~ht tha t you have 
one meeting here and one meetln~ on the"" H1ll v;hich I think 
is splendid . Any Congressman s1t on .tha t? 

~;tt . BLOUGH: No . 

H.M. JR: hlake I make a suggestion as a lesson from 
Bretton Woods, that ov(lr my name, e let ter be sent to 
all the members of the Finance C=ittee of the Senate, 
to all the members of the Ways and Means of the House 
that these meetings a re taking place and that re Yli.ll 
advise them from time to time the schedule, and l'.e vd.ll 
be del i ghted to have them sit in on the meetings at any 
time they care to? 

MR . D. i\. BELL : Well , you see this is a sort of 
build-up for the Joint Committee meeting which wi 11 
take place r.hen they come back to tovm . 

H.i.! . JR: I kno11, but some of them may be her e . 

MR. D. \1. BELL : I think it is understood by the 
Joint Commi ttee . 

MR. BLOUGH: Well , I think 1.e ought to think about 
it carefully end get in touch with George and Doughten , 
because this is being done at the request of the Joint 
CantGi ttee and 11hether they \\ant the others in--

H.J.! . JR : All right . You ask them and put it on the 
basis of having a Congressional Delegation sit i n on 
that level . It was most helpful at Bretton Woods, and 
I would like to invite the:?e people to sit in whenever 
they are in town. Now I am telllng you I am right. 

UR. BLOUGH : I am sure you are right about having 
them in and I think the only question is how you go 
about getting them in . 
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H.M.JR: I have no objection to your talking to 
George and Daughton first , but I have seen it when 
these fellows are there when the policy is being made 
at the Atlantic City level of the thing, they feel 
entirely different than if the thing comes up to them 
in the final package . I think that is one of our 
troubles, end I am going to insist that when we are 
doing th e thing at that level, Yle invite these people 
in . If they don't v1ant to come in , it is all nght, 
but I am telling you they like it . 

MR . D. 1~. BELL : Now, Dough ton was thinking of 
attending the first meeting. 

~R . BLOUGH : He didn't get back. 

MR. 0, \\ , BELt: · B.lt that was arranged that he v.ould, 
if he ~as here, attend t he f irst meeting, and t he other 
members of the Commit tee have a right to come in , 

H.lL JR: Then you wouldn't v.ant the Joint Committee 
to come in. 

MR. D.\'1 , BELL: It is a Joint committee affai r and I 
would leave it to the two ch8lrmen . 

H.M. JR: Will you put it up to them and tell them I 
found it so helpful to have these fellows in? Okay? 

MR. BLOUGH: Fi ne . I am quite in favor of it . I t i s 
just a question of not getting oursel f crossed. 

H.l!. JR: It is new, it i s different, it v.orked . They 
loved it . 

MR. BLOUGH: To a more mundane point, you wanted 
something on Gunnar Mf rdal . Here is the page and the 
material on which i t lS based. 

H.M. JR: Thank you very much . 

(Mr . Blough hands Secretary memorandum concerning 
Myrdal) 

9 
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M:R , BLOUGH : The t 1 s all I have . 

MR. GASTON: The French negotia tions are caning 
to a climax, and I just wondered if there would be an 
opportunity to see you, if we have to, before you leave 
today? 

H.V. JR: 
f airly f ast. 

Yes , but you are going to have t o talk 
When do you Vlant to see me? 

.I.!R. GLASSER : I don ' t know whether Mr . Bell agrees, 
but I think there is going to be a poin t where we will 
have t o take a posi t ion the t we wan t to stick to and I 
think if we take irreconcilable position that we should 
ha ve your approval and be able t o quote you as having 
taken tha t position . 

H.M. JR: If you don ' t mention names , there is no 
reason ~by· when I have this damned artist in here, you 
people can ' t sit in here and t alk . 

MR. GLASSER: Mr. Bell, would you be ready? 

MR , D. \",, BELL : Sure, I am ready . 

H .M •. JR: Hilldring and ~cCloy are coming at ten . 
I have set a si de half an hour. 

MR. D. W. BELL : It would be a good t i me to take it up . 

H.M •• JR: How would you have a better time? 

li!!l.. D. \'1, BELL : Couldn ' t have . It is only a questi on 
of one ~ord in a paragraph . It is a very i mportant word. 

l[R. GAS70N: Yes or no . 

1:R. 0, \',, BELL: It i s the word "civilian". 

H.M.JR: Ten o'clock and you have a half hour. 

MR. GLASSER: Right . 

10 
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JU!. JR: Did anybody talk to Whi te about getting 
a couple of fellows to London? 

J.!R. GLASSER: No, l.!rs . Shanahan spoke t o 'hbi te and 
~~te said if a decision is necessary, talk to me about 
it and if the deci sion can 't be made by Glasser and 
Bernstein and only i f it can ' t be made by them, talk to 
him about it, because he is not feeling v.ell, he has 
a bad cold and he didn't want to hear anything . So 
Mrs. Shanahan just put it off and I didn't want to press 
it . 

H .~ . JR : Can Glasser and Bernstein decide? 

MR. GLASSER: Glasser and Bernstein can . 

H .!l . JR: Okay. 

J.:R. GLASSER: Vie wi ll have an answer in a day or so . 

H.l:. . JR: What else? 

llH. GLASSER : That's all . 

J.:R . HAAS: I have nothing this morning. 

11 

!JR. O' CONNELL: This Joe DuBois matter would ordinarily 
come to you from Charlie Bell , but he is at the doctors this 
morning. It is about the only chance we have to get you 
to si gn it . I have already told Joe. 

H.l! .JR: You will handle i t? 

1-~. O' CONNELL: Yes, ~ith Charlie ~hen he comes back . 
Ordinarily I would cl ear it •tit~ Charlie first . 

(Secretary signs le t ter appointing Ur . DuBois as 
Assi stant General Counsel) 

H.M.JR: Right . Thank you . Anything else, Joe? 

... 
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~. O'CONNELL: Tha t ' s all . 

H .~ . JR : Did you get the word about Will Clayton? 

MR. O' CONNELL : No . 

H . .M. JR: Well, he was in and he went over and called 
on a Jlr . Brol·,nlee . 

· UR. O'CONNELL: He is the top man on the price si de . 

B . ~' . JR: He is foruerly of the Frankfort Distillery 
and General Foods . lie told Brov;nlee the story and Brov.nlee 
sent for the Chief Counsel and the result of that mee ting, 
those men recommended that-- Bo1·.les was out of town--that 
they would tell Bowles to apFoint a committee of three, 
composed of Brow~lee, the Ch1ef Counsel and a third pe rson 
who v.ould sit on this thing v.ith Olrich and decide it, 

12 

They are confident the t Bodes would accept that recarunendati 

HR. O' CONNELL: That ' s a step fo rward. It aU. depends 
on who the third man is . 

H.M. JR: lie didn ' t say . BroVInl ee, ·Fiel d and somebody 
else , and they v.ould be given power to act . 

MR . O' CONNELL : That ' s all r i ght . That ought to, at 
least for the time being, setisfy Olrich. 

H.IJ. JR: Charl es Bell will communicate that to Olrich 
and Clayton i s very much disturbed about it . He doesn ' t 
want the disposal of surplus property in his lap . · 

A:R. D.Vi. BELL : I thought you meant he was disturbed 
about the setup . 

H .~ . JR : Oh, no . 

MR. O ' CO~~ELL: He want to keep Olri ch . 

H .~ . JR : This is very much i n the room. He said h e 
was t hinking of taking a man by the name of John Loeb 
over a s his Assist«nt and he saia to me, "Do you know 
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anything vef"'J bed about him?" So the ensr1er Y/88 "No", but 
if he had said "Do you know anything about him", I ~ould, 

bein* a conscientious fellor1, have talked, hu t I sai d, 
''No . "Goodbye", and he ran before I could say anything! 
He was on his way before I could talk. 

13 

L:R. GASTOJ! : Very bed means a fel ony, isn ' t that ri ght? 

!JR. 0' CO!J:ELL : In the t category. 

H.!:. JR : So I sai d, "I have just one request, that he 
isn ' t made liaison between you and t he Treasury" . He ~aid, 
"No". I said, "Tha t's all right" . But it v1as very funny . 
He got up so quickly. He didn't ,.,ant me to say anythlng, 
you know. 

L'R. GASTm; : I haven't anything . 

H.M. JR: I guess that is about all . I will be ready 
at ten o ' cl ock . 
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IXICUTM Offta Of THI PIISIOINT 

WAR REFUGEE BOARD 

Oil .Tul7 U hl•u Bogi&Dlf7 televaphed fi'Oa Loa 
~111 that AI bellini that hi ha4 a plan tAat wollld aan the 
1 ... in i'IIDpl'T ua aaaa with whoa AI llhollld apeak. I wired 
Bopaaff7 ti o •nnJoate llla plan to •· Jfl'. Bogi&Dlf7 replld. 
that u prefll'l'el te 0.. to .ahlDgton, ana requ .. ted that WI 

IIO'IIH lt.l:a u air prilrlt,. ru ... dla, ana on 1W., 20, a eon­
fll'IJlOe •• lleli with .... Bod&Dlf7. !AI prnioua i&71 Dr. !no 
fitt.ewn, a fei'Ml' hkpeat laWJer w1 th whoa the Boara haa l•DC 
'beea 1a eont&et, teld ti. teaser that hi baa reoelnd a letter 
fHa a H11111arlan rllU£11 in Loa !Da:el11 propo1i11g. a plan for the 
r11oue of Hqarii.n 1 .. 1. The niter na Vr. BogdaDlf7. Brietl71 

tu plaa, aooordiDC to Dr. fittwnn, na that lfr. Bogdanth' go 
to Llabon all4 there al'l'&JICI to Met &DA1 bribe Otto Brau, ~e 
ohief ef tlle o .. tape.J.n H11Dpl'7o Dr. 1fitt-M aaia that ill Hlllll­
&1'7 .... BecUaff7 W beea an exporter ef fooa.tuffa &DA1 u a ou­
•e1J1111•• h.aa beoe• •11 aequailltea with Braun who .tor aoM tilll 
llal 'Men ellarfe4 b7 the Genu Gonl"DMnt w1 th laportiDC H11Dpl'1an 
leOiltutfa. 1 a re.W.t of thia oonnraatlon, we were aot aur­
prilel 1daea, tk1 .. xt Ufl 1fl'o Bogdantf7 teld ua If 'Ilia plaao 

.... Bod&aft{ aali he kiln that Braua eo.U be ltribll 
..a wu 1a a pealtiea • keep ~ proal••• hi .s.pt -.ke. Jfl'. 
Bogialltf7, Uienr, ill DOt iab AJI7 1peoifio propoaal a1 to how 
or b7 aoa BraiDl lhouli be oont&otea. Speoifieal171 AI iid aot 
fi'IJOII that lle llluelf go to Lhbon. 

'flllrlt.ftlr, feU 1'1011 na fi'Oa Chauoe( waaa.u a tell­
poaa aJI4 letter, 'beta latli 1al7 U, the latter eaol111Jtc Dr. 
Witt-•'• .. r•.a.. ... ,nbc .... Blaanttr aJI4 the pr~aal 
te llri'be Bra-.· Jfl'. aaa.u 11 a aea-iD-lur •f for.r Cldet 
J'utioe B,.a.a. Before reeeirt. tll••• o~_.,.hatieu, howenr, 
a further oeDlerenoe hal 'been 11t wita llr. Bogi&Dlf7 for 1al7 28, 
to ii11ua1 tho poalillilitr of aoquiriDC 10. of Jlr. Bogdantfr'• 
P'IICO .... t.. 
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it thi1 oollferenoe, JDo. BochDff7 eaii that Dl'. Witt­
au u4 etUI' Bucuiu retugeee ia Bft York, bowiq of Ilia 
ol011 relatleulllp to Braa, wel'e laperhalq b.1a to go to Ua­
'boa ld.aell to .,at&ot Braa. Vr. Bogcl&nff7 et&tel that he n• 
•at relutut te l11n till• oout1'7, but that if he oouli get 
a re-eat1'7 pel'llit, u4 if IOM •Jibn of the Bo&l'l1a etaff wouli. co with b.1a •• that there ooul4 be Dot queatioa ae to wut he ... 
4oiq, he woul4 ooaallu •klq the trip. JDo. Boglaaff7 lli4 
that if he got to Portugal he woula attapt to oontaot the •~~a~er 
of oae of hie Bucuiu eahl'fl'illl 1.114 get b.1a to oo• to W.ltDIIDo ' 'ol:. 
Be aalcl that he ooul4 utruat the a:a.ager with huallq the •tt•r 
with Braa 1a B1UIC&l'f• b to the peDgo trauaotlon, lfl'. Bogla.aff7 
1114 that tU Ualoa Bank of SW1taerla114 wae Ilia truat11 aa4 that 
if he oeull c•t a ••aace thro1JC)l to a JDo. Sohuffu, a •11'1•r 
ef that lluk 1a SW1herlu4, aboreet &l'l'&J!IIMILh ooul4 uaiut­
•417 'be •ell tor the tl'Uifer tor aa ~:r• u alPt 'be 
uehcl. lfr. Becclaaff7 414 DOt t:bl»t o our on:a.ter-pro­
peeal that a •••age be act to Braa ia a .... ..a that 41•­
ouuiou be held with Brau b7 eo• o:u in ev eeaflcllaoe. Vr. 
Bogcl&nff7 wae tolcl that •• woulcl think the utter onr. Be 1a 
retUl'alag tocla7 fer further clieoueaion • 

• 
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Operator: 

RMJr: 

Ted 
Gamble: 

HMJr: 

G: 

HMJr: 

G: 

ID<!Jr: 

G: 

HI~Jr: 

G: 

HMJr: 

0: 

HHJr: 

G: 

ID4Jr: 

G: 

H!4Jr: 

Go ahead. 

Hello . 

• July 27, 1944 
12 :211- p.m. 

Good morning, Mr. Secretary. 

How are you? 

Fine, thank you , eir. How are you? 

Well , I'm surpri singly well . 

I ' m glad to hear it. 

I 'm ~n a very good humor and full or beans. 

Well, I ' m glad to hear that. Well , the 
Conference, !rom all accounts out here, turned 
out very wel l. 

Surprisingly well . 

The West ern papers gave it very good press. 

Well, that's good. And I just wanted to tell 
you , now, Bell and I reel that we shouldn't 
get down to br aes tacks on the Sixth War Loan 
tor some time yet. 

Yes. 

Until we . see how these wa r expend! tur ee go and 
I told tha t to t he press this mor ning. I wanted 
t o talk to you bef or e I had a press oonterenoe 
but I couldn~t get you. 

Yes. 

But somebody-- or somehow 1t got out that 
November 11th was goi ng to be the Sixth -­
this l oan was t he Victory Loan. 

Yes. Well , I think that that needs to be 
counteracted. That started while you were 
away, you know. 

Well , wh8 t I told the p r ess this morning was that 
we had enough money to run us through -- into -
into November . 

16 
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Yes. 

We know that and that we wer e going to sit back 
and walt awhil e and see how the war expenditure& 
went. 

Yes. 

Now, you're going-- they tell me you'll ge t baok 
next week. 

I get back thle coming week-end, yes, sir. 

Well, if you want anything from me, I'll be on the 
farm. 

Yes. 

But Bell and I both f eel, subject to your thinking 
it over, that for a month or so we ehouldn 1 t do 
anything. 

Well, I agree a hundred percent with that, Mr. 
Secretary, and I'll tell you why I agree with it. 

Yes. 

17 

We've had a tough time with this drive , a lot tougher 
than anybody realizes. 

Yeah • 

Despite t he f ac t that we got a lot of money, 

Yeah. 

People had to work twice as hard to sell as many 
bonds this timb as they sold the last time. 

Yeah. 

In the E Bonds I'm talking about -- the fellows 
tha t sold the twenty-five and fifty dollar bonds. 

Yeah. 

And there was a resistance to bond-buyi ng that waa 
attributable to the public reaction to the invasion, 
and so forth. 
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Yeah. 

Now, as we get along towards the end of t he war, 
I think we have to be very careful and very sur e 
before we take a step. And I certainly agree with 
you . I think we ought to watch the war and we ought 
to watch the expenditures, and maybe make a decisi on 
by -- oh , if- we can make a decision by -- forty-five 
days from now is time enough for us to make it. 

Well, I ' m glad you felt that way because the last 
time I saw you, if you'll remember, you wanted to 
make a decision right away. 

Well, the -- as to the date itself , Hr. Secretary, 
I -- I never thought that we had to make it that 
soon. 

No . 

After having come around the country •... 

Yes. 

and realized -- I was concerned about whether 
these fellows in a counle of places had worked as 
hard as they should have or not. I'm going to tell 
you after seei ng what these people have done , I'm 
convinced we have a big Job ahead of us in the Sixth 
War Loan and I think we ought to be very careful 
before we JUID!>· 

Well, I •.•. 

Very sure before we Jump. 

Well, I agree with you and I think that we ought to 
be very careful . 

Yea. Well, I'll-- I'm-- I'm completely in accord 
with that, sir. 

Well, that's all 

It's all right w1th me. 

And did you get any rest at all? 

Well, I haven't yet. 
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Well , are you attending -- have you had a chance 
to attend to your own business? 

Yea, and I have had -- very successfully wound 
up a number of things that were bothering me. 

Good. •. 
And I 1 ve gotten them all out of the way and I 1m 
leaving this mor ning. ~ 

Oh, are you? 

I leave in an hour for Los Angeles. I have a 
meeting in Los Angeles tonight •.. . 

Oh. 

•... with our people there. 

Oh. 

And then I ' m flying to the -- back to Washington 
over the week-end. 

I see. Well. ... 

I 111 be back there Monday morning. 

Is your family all right? 

My family is all up in Cape Cod. 

Good. 

Where it's cool. 

Good. Because the heat here is just unbelievabl e. 

I know. It was terrible before I left there. 

Yeah. Well , I' ll be talk 

There's a little matter I might talk to you 
about while I have you on the phone. 

Yea. 

19 
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You know one plac~ where we had a little grief this 
time , despite the tact that we had a much better 
operation, was in New York. 

Yes. 

And we've jockeyed that picture around up there 
to where Ford is now going to get out. 

Oh, you make me cry. 

(Laughs) And we're going to get out ot t he atitt­
ehirt department. 

Going to what? 

Get out or t he atitt-shirt department. 

Oh, I don't believe it. 

Well, this 1e true. (Laughs) Now, the man we.. 
want is Pehli . 

Well, you'd better talk it, over. You know the 
Government has got a au1 t agalnst The Oruua. 

Well , I -- I understand that. 

I'll have to see Haley -- 1 e tha't hie name? 

Pehli, P-e-h-1-i. 

Well, I ' d have to see you and him together and 
it it 1 e --when you get back you ask Bell what 
my plans are t or the next three weeks and he'll 
tell you. 

Fine. 

No~, it you wan t-- it it has to be decided 1n 
the next three weeks , you'd better come up and 
see me. 

Well, I think we ' d better do that then. 

Well, Winthrop Aldrich •.•. 

I don't want any grass to grow under this one. 
I don 't want to get trapped again. 

20 
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Well, Winthrop Aldrich is the spear head that ' e 
fighting us on th1a Bretton Woods thing. 

He is? 

Yeah. 

That' a too bad. 

Yeah. But a nyway you -- you'll be back Monday 
a nd you t alk to us. 

All right, Mr. Secre tar y. 

Thank you. 

It ' s nice to talk to you. 

And I think you d1d an amazingly good job and 
I' m simply delighted and I want to thank you and 
congratulate you. 

Well, we had lots of good hel p from everybody, 
including yourself, and ••.• 

Well , you d1d •..• 

I d1dn 1 t do anything but support. 

Well , you d1d a superb job. 

I ' ll tell you one thing, ~lr . Secr etar y , I think 
you ought to know and that is that t he people 
around the country for the most part worked their 
heads off this time. 

Yeah. Well, they had good l eadership. Ther e 's a 
little lady here that sends you her very beat 
regards. · 

Well, give her my very beat. 

All right. 

All right, a1r. 

Bye. 

Bye. 

21 
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SECRET 
THE WHITE HOUSE 

WASHINGTON 

27 J~ 1944 

'!he S.cretar.r ot tbe TreaWJ')' 

'!he aeeeage quoted below hae been 
received Tia White Houee Wap Room Com.un1cat1one 
Channell tor tranamittion to youa 

•F~ the Preeident tor the Sec­
retary ot the TreaWJ')'. 

•eoneratul&tione on tbe IUcce•e­
tW. conclueion ot t.he Bretton Wood• 
Conterence.• 

~~~· 
RICIWID PARK, JR. 
Colonel, GSC 
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TILICIIWI FCa TBI PIISIJDr 

!hank rou TerJ .uoh for rour -••age of oongratula­

tlona on the aucceaaful conclualon of the lretton Wooda 

Conference. The ap1r1t of cooperation ..ongat the 

44 natlona and Denurk wu auperb, and I thlDlt lt allpl'l 

TlrJ well fop the future • Thank JOU fop ghlng M thla 

( . opportunity. Beat regarda. 

Benr,r IOrgenthau, Jr. 
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THE RICHMOND NEWS LEADER 
RICHMOND. VIRGINIA 

25th July. 1944 

-Honorable Ha:ary llo:rsentbau , 
Secretary ot tba Treasury 
Waahington, D. c. 

Dear Mr. Secretary: 

lly heartiest oonsretulatione to you on the outccae ot the 
Bretioo Woode Cootereoce, on your leadership there, aDd 
on tbat aqnitioent suaaary you iesued. when the Conterence 
cloeed. 

You han been tUl a loll£ time; you ere gettlns toller 
OT&ry d.tQ'. 

I know your old tether ill proud ot you. I a; tho Mat1on 
la. 

rat thtully youre, 

D. a. rre-.n 

OOT/w 

2S 

Regraded Unclassified



I ' ' o 

TREASURY DEPARTMENT 

INTER OFFICE COM MUNICATION 

DATa July 26, 1944 

To Miss Chauncey 

~RoM Mr . Gaston 

Douglas Southall Freeman is one of the big men of the 
South. He is the author, among other things, of the authorita­
tive, four-volume Life of Robert E. Lee and is generally an 
authority on American history, military history , and the South. 
A letter from him really means something. 
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Ia, ... , 1a - .... .taiil ,.. '-" ..... 

llal••lr· 

) ............... ?~ .... .. . GM& 1 I 

9 

• 

' 

• Regraded Unclassified



THE SOUTI:J GAROLINANATIONAL BANK 

U.. H. P.ow,utO!I ..... , .. ...,.. 

Hon . f!onry ltorgenth!:.u , Jr . 
Sa ere to.ry of the TrenOUI"/ 
~a·blneton, D. C. 

0. • r 'lr . '!orgentho.u : 

O MST .. ~\1~ OPPlCE 

GoLUMDL~. S.G. 

f 

July ':'4 , 1944 

S.•W.rd:ly ni;;bt I m>.£ l;;in<.; on th~ b(;d by m:; radio :md was turning 
t ho d1nl to •cc ;hat kind of nv. I could .·i~l; up , 9.nd : hortl;r aft r ll: JO 
I pick!!d up ::o::.P. tntion u, in '!u, ":n,.l-nd :md hce.rd a voic" th: .. t ·oundcd 
ontird.y !'o.cilit.r and roco..,nivcd tre L yo" :.r~ broad~azting fro10 .Brctton-

oo<i , ruu! of course I at...y~u :i. th H und •nj oycd hearing you nC think you Q c:.do 11 .:o=t ·wnd~r~ul " n nt.aUon of t~ ~ituation . 

0 

! hope t.lw.t OVGIJ ~bing 1~ l>Oln(; :-:ell ,i\,h you anu rir~ . llorgentbau • 
and the far.Uly . ,., ha.von 1 t. h"urd from Henry exceJ..t once since bo lnft Columbia, 
but I roctlll that h• told uo Lofor Jt,, ·.;~nt al'llly that ho rma vory poor about 
•uriting and sue that you r.nd '~r:· . ',!orgonth:>.u had complainad several times 
s.bout hle ·"ailure to •Tlte ho:nu . I ima., in~ he is pratt:r bucy noll and hol pin; 
to carry on the r:ar , but I o hOIJ t.l1• t both of your boye Till cooo through 
in ..,ooJ 5h:.p~ end ~th glory . 

I h .vc: mis:- d J in~ ;,·ou u1.•in41 th..: p:l3l .;_v rt 1 oont.:l:.:--a& :1 
matt r of fe::t , I haven ' t. k~n •.o ··~:hington ~ince th~ .o.rly p:~.rt of 1.l reh 

nd tr in trnv .. l iE so bad no11 t.Ju.t I Just <.on ' t o,o rut'fthere if I can pos­
sibl;• avoid · t . I 'top~ , honev.r, that I =Y ll:!ve t!l~ pl .. ::.~u,., o"' soeinc you 
oo:.oti .. il =oon, and :.n the m ant l.a if H. ~hould develop that I can he of 
n~ai t.lllCc or C:lll ~OOJlPrat• o.t '-1\Y •ir», I am .zit.l> pl<>o.surll -t your com:~~~nd . 

I~ you hllv• the O)lpOrtunHy cooatlme I ·.•ish you .• ould ;0.y to the 
Pre91.don t th:>.t r.e ra having o. prim1ry el.,c tion hero in South C:~rollno. to­
morro'' and I .on ' t bel1ov0 that "01<1 Cotton Ed" Smith flill be bothering 
o.nyoM around Washington o.ft o1· Jwtuury 1s t . At l east you can ou.y to the 
Procident that i f Smith should roturn to '.'laohington, tlut h"' is cortuinly 
coin;; back without any oupport or holp .from me , end ii' we should bo .fortunat o 
'lnoul:h to keep him from returning, then you may nlso ~.y that I prob.~bly had 
MMI.hin; to <io :lith it . 

Cordio.lly yours , 

B!J'.: :mLb 8 . IJ. Edl'IUrdS 
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July 27 , 1944 

TO J.!R . DELAN 0: 

1 discussed with the Secr etary the 
matter of allowing a branch at Somerton , 
Yuma County , for the Firat National Bank 
of Arizona at Phoenix. 1 told him that the 
Firat National Bank served the entire com­
munity of Yuma. County; that Somerton wae 
e. community of about 1400 population and 
wae entitled to banking services closer than 
twelve or fourteen miles; that t her e was no 
likelihood of getting any local capital fo r 
a local institution , and t hat there was no 
question of competition; and while the First 
National Bank is about 7~ owned by the 
Giannini inter ests , we recommend that this 
bank be permitted to est ablish a branch at 
Some rton. 1 told him also of your conversa­
tion with Mr. Eccles and his opposit ion t o 
giving the Giannini interests anything. 

The Secretary said that he would 
accept our recommendation and we could go 
ahead and establish a branch. 

(luitioled) D. W. B. 

' 
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TREASURY DEPARTMENT 
WMHINQIOH B 

July 27, 1944 

. . 

MEMORANDUM TO THE SECRETARY 

Attache"d is the exPerience record 

of Lee Rollins Fleming, Head of the Textile 

Division, !or the 

Attachment 
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July 27, 1944 

LEE ROLLINS FLEMING 
(HEAD , TEXTILE DIVISION, SURPLUS DISPOSAL ORGANIZATION) 

Business· ExPerience : 

1915 - 26 

1926 - 28 

1928 - 31 

1931 - 34 

Salesman and later Sales Manager 
Flyer Garment Company 
Ft . Smith, .Arkansas 

(Manufacturers of textiles) 

Special Sales Manager 
Larned- Carter Company 
Detroit, Michigan 

(Manufacturers of textiles) 

Salesman 
Buckeye overall Company 
versailles , Ohio 

(Manufacturers of textiles) 

Factory Manager . 
carson, .Pirie, Scott & Co . 
Chicago, Illinois 

(Wholesale Dry Goods ) 

1934 to Present 
General Manager 
Zion Mills 
Marshall Fi elds 
Chicago, Illinois 

(Manufacturing and selling textiles) 

Regraded Unclassified
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Offices Hel d: Member of the Nati onal Speakers Bureau 
of the Assoc iat i on Advertising Clubs 

Wri t ing: 

of the wor ld . · 

Member ot the Executive Planning Committee 
.., ot Marshall Field & Co,, Manufacturing 
• D1v1s1on. 

, 
Has been a contributor ot articl es on 
business management and methods to the 
fol l oWing national magazines: 

Printers Ink 
Sales Management 
System 

Regraded Unclassified
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TREASURY DEPARTMENT 

WMHIHGICM B 

July 27 , 1944 

MEMORANDUM TO THE SECRETARY 

Attached is the experience 

record o! Albert Wesley Frey, Deputy 

Director , Industry Advisory Committees, 

General Trade Relations, Personnel , 

Research, and Publicity, tor the Surplus 

Property Division. 

~ 
L. Olrich 

Assistant to the Secretary 

Regraded Unclassified



0 

0 

0 

ALBERT WESLEY FREY 
(DEPUTY DIRECTOR, INDUSTRY ADVISORY COMMITTEES, GENERAL 

TRADE RELATIONS, PERSONNEL, RESEARCH, PUBLICITY ) 

1920 - 21 

1921 - 44 

1930 - 37 

1941 - 42 

1942 - 43 

Instructor in Economics, Dartmouth College 

Professor of Marketing, .Amos TUck School of 
Business Administration, Dartmouth College. 
(Subjects - .Marketing, Merchandise Management , 
Adverti si ng, Retailing) 

Assistant Dean, Amos TUck School 

Instructor in General Management 

Instructor in Organization 

Chairman of Research and Publicity Committees, Amos TUck 
School . Assistant Personnel Officer . 

Business Manager, Dartmouth Alumni Magazine , 1924 - 1933. 

Class Agent, Dartmouth Fund, 1922 - 1944. 

consultant to various small business concerns . 

Author : Merchandise Control 
Manufacturers • Product ·Package and Price Policies 
Trade paper articles · 

Regraded Unclassified
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To llra. Klotz 

I"'IIM llr. Shaeffer 

... . . . 

TREASURY DEPARTMENT 

INTDI Ol'l'tCII: C:OWWUNIC:AT10N 

DAnr Jul:r 27 , 

Will ;you please inform the Secretary that Dr. White•• 
office confirmed hie etatement that thie GoTernaent i a not 
bUJing eilTer !rom Mexico? 

Regraded Unclassified
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t'1..Q_ C) cf -/ .' (. , 
) ~---:-- July 27' 1944 

.l"-'~ - -~ 
MEl.WRANDUI~ FOR THE SECRETARY 

From I 

SubJect I 

Mr. Blough. 

Address by Gunnar Myrdal on •Economic Developments 
and Prospects in America• 
(Information submitted in response to your request) 

Dr Gunn~r Myrdal, noted Swedish economist and author of 
several studies on American economic and social conditions, 
addressed the National Economic Society of Sweden on March 9, 
191j.lj., on the subJect of America ' s postwar economic prospects. 

Dr. Myrdal was in this country during October - December, 
1943 completing some work on a study of the American Negro and 
inquiring i nto this country's postwar plans . His remarks in this 
address are to be extended into a book, \'larninf ~ainst Optimism. 
This book which was menti oned in the P . g:-art c e ot JUly 24th 
is as yet unpublished. 

Dr. Myrdal' s address is directed against the 11eurpr1sing 
optimism" he found among American businessmen and economists 
regarding the postwar period. He states that this country's 
postwar discussion reflects an •economic dilemma" in that there 
is a desire both to carry over into peacetime the high activi ty 
of the war period and to replace state regulation by •tree 
enterprise." 

Noting the widespread campaign for tax reductions after 
the war, he predicts that 1 there will not for a long time to 
come, not during this decade anyhow, be a balanced budget in 
America." 

The final conclusions of Dr. Myrdalf11 addr'ess are gloomy. 
He predicts a business slump within the period of half a year 
to three years after the war, a slump whi ch may develop i nto 
•a culminati on of the deflationary crisis of the early Tventiee 
and the gi ganti c crisis between 1929 and 1932. 1 Moreover, he 
~oresees a severe crisis of overproduction i n agriculture after 
a few years of shortage and high prices foll owing the end of · 
the war in Europe , and also the possibility of serious conflict 
between employers and employees. 

A slightly condensed translation from the Swedi sh of 
Dr. Myrdal'e address is .attached. 
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NATIONAL PU.NNIN:I ASSOCIATION 
800 Twenty-Ftret Street, N.W. 

lfathincton, D. c. 

u 00 ror Ml~.r•' lntonaation 
~ 1 '' --aps, f.or. Pybllet1gp 

• <# I • • I 

IOOW' 9 D•J•lf?mn$• till Pr''R'''' lA •=rle • 
.. I '" t 

•' 87- Oiwlnar , ICrrdU 
C.L( J, • I ·i 

Addre•• before the Nltlonal loonoaio Soot•~~ 
of Sweden, March 9, 1944 

I 0 
r.n t a l.lT 

, d LJO': !' 'l 
~~ttl ·-t~H 

. ' 
•1 I, f" o..U.IIil . f 

f. 111 apeeCh.ie loin& to 4tal luoluehel.J trith 411tl:loao ,It ,f9ll,ow.e Jtl)at I .PrO· 

poee to preMnt ..a a old· blooded en_d herd·boUd ana,Uah qf tl!e~taot• be&rilll ~on 

the .a..rioen outlook.•• • 
I t t- .. 

< , Jtre-lar Cogd1tloftl ln A"f:i" l • .., nl , 

.. I '1 l t• ' 
• .- J • ... J 

Loolrln& beoii:Ward o11 the 1~~.. till oro1ioe.l .,waeente durina that deoecle .-: 

.re OOGIPletelr pushed lnto the background br the teet that Aeeltloe!e eco~ 

durin& the entire decade wee really iD etalemete, which eeemed perennial and 

irreparable, Jllneri the second world war br'ojre out, the nat11onal ~inoo.e ~ not 

JOt aa&IUred Ul1 ' tO t_b& top loYOlJ'IIBOhecl iD the boom e.t tl)e tiM Of , t ... l9l!0'1·· 

a taot ..,hloh 1s all the more noto'!Ol'thr ee tbe etlll i~~Creeel,nc popllle\ion ot " 
A1181"1ca oftere en lnnue.l oontl'lbution of ~~anpower ot 110re thaD •l)alt a lllP,ion 

laborere, and as technical advances with respect to procluct~y~tr ~n Alle~lf" are 

euch as to afford an annual lncree.ae ot about 2·1/2 percont,••• · 

• • • ort· "' , t ., 1 , ·tr. 

• ilheteYer-&dvanteae thO lllw 0..1 •r hawa beeD ia tbo eooial tlelcl, 1 te ooo­

noalo pollor tailed ln tulfillios the prl-.rr obJeotlwe--to 1norea11 produot10D · 

end loq~lo,..rit, I all not solnc to d~101111 tn the itre•nt oooneotl'ol\ tho U~lai­

natlaa roaeont •tar thll ' failure, ft h IDOU&brltO etete <tlult tl)t ll\lllber Of the 

~~~~tq~lored at tho 'be&l1U11M or tbe. eeoond._,ld war w" etlll 10 tp l~- 111ll1one . 

In tbh oelolllat1on the ill'lproduotlve aupower wbloh h •-.!117M wUhln AMr1~n 

acrtciilture U not t:&Jreri iftto. oonetderetlon. AI' a Mtter or tut, A•rloeo 

econo1111 had in operation irf •l93e. a :toC&l ·labor power whlob, in ep~te ot ~¥ 1f&ot 

that the population heel inoreaeed br allout 10 llilllone, wu 2 million leu than 

in 1929. Durtna .tl\e deoecle h'oa ,1929•11138 t he nn ..,e!'lql of oew o.pttal for•· 

tlon' rie onlr l! per lent or the MtiOft&l ino_, .,...,._,the quota durtac no 

preYloo• 'tenoreer period elnoe the lifO'• ~ t•llea below 10 per eent. lit\m&ted 

in ter1111 of 110ne;r, with ellonnce tor ohansee l n IIOMJ·IVI1Utt1 the net oept~ 

added durlnc the 1930'• ••• onl;r 23 per cent ot the oorreepondlns addition of 

.. pftal 4Wiq tha period 19l.,.lta&. ., • 1 , ~ 

•slishtlT oondenaed tranalotlon from the Swedllh. The eub·ht&dt haye been added • 

.. ~rte ToP. Bro•fiUI, wlio .toc.panied .. a.ar trtp tt. AMI.!toe, ·~or pur';' 
poee• of etudy, he• assisted • in colleotlnc tho ~~aterlll for thle •d¢reee, 

which 11 4el1vend trdl& 1 MIIU8ortpt thet 1n •10' poiatl h raore oa.phta 'hall 

the oral proeontetlon, (Tronelator'• note: tho titl• NOtarle in s .. don 11 ap· 

plied sonorelly to per ioae Jwho bsYexooapletecl •~nt,lon~~eotitJ.ns th•• to 

prectioo lew). ... · · 

•••Productive cop&cltr per hour is eetlmated to have r teen b7 32 por cent durin& 

the 1930'•· 

(over·) 
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1v Production Aftd Ftplpwat · · 

Armament aucoeeded in puttin& American productive capacitJ tullJ to work, a 
reault whloh the Hew Deal had never been able to acc~liah, The ditterenca 
ba tweea the11 two taotora j· coneidered ae epure to productive expanaion, ie due 
t~. three -ci rc~m~e~ancut l Araa1D8nt meant a11 i nJaotion ot purohaeins power ot 
proportion. quite beJoft.d t.bo ouaoltJ ot the ........ 0.,1, a urr,renoe sreater than 
ton to one; 2) Armament 11 'Oa"'led on. undar ·the· direction' ot a central pl&Min& 
oraanhation with oo-ndinl poware; ll ) '"'-lit aa well ae the method• ot oarrr­
lns l t through are aocoptad bJ bualnu• 'ae· bein& a prudent and neo .. ..,.J nation­
al polloJ- -which o&MOt be •i4 regardln& tthe Maw Dhl, daepi ta itt moderation. 

. . • • . . I 

American armament production, which waa atarted in earnoat onlJ a t tar 
Hitler'• OerQ&nJ had eade oonquoeta convulaina the whole world ln the apring and 
aii:IDer ot 1940 , aild ahioh attained tull epeed OnlJ attal! the Pearl Harbor ,oatae-

. trophe ·ln December 1941, raie.d lmerioan-aOOIIOIDf in aD incredibly al!Ort 1;1Jae 
trom etalelll&t e to an eoono'1111 ot tull ·eQPlQ1ment, a,· tho latter part ot 1943, 
unomplOJIIlont was reduced to a mini mum• and, i ndeed, o considerable ehortase ot 
manpower appeared in moat branohee ot induetrJ and ln ~•t real~•· ~lllone of 
untrained people were educated into aklltull protaaiionar. worker• t.nd tha .num- . 
bar ot o-ript84 JOlin& man !'018 trOll •- hUIIdrada or tbouaao4a to the prel8nt 
tisure ot about 11 llllllona. · · · • .. 

The l'l&llp-r ot the nation •• a whole he4 rlean trOll 55 l:lllliona to about 
&4·111Uiona••, that h, bJ 9 111l'Uona. lC 9 111llion UMmplQJe4 aro daduotad 
trom~he tiret t1gura••• and 1 111lli on unemploJ&d, plua 10 million aoldier e1 ~ 

trOll the aecond tisllra, the increaee· ot manpower actually emplOJad in produot1o.n 
waa about 1 mlillone, · · ; 

Wany ot these new milliona ot workers are over-age persona who, beoauae' ot 
t ha pr aaeins demand tor ganpower, conti nued their work1 or, thly ooneiet ot r ouns 
people who under other oiroum.tanoee•would hlve 'be~o in eohqole or raoelvin• 
vocational tralntng. Jl'ha i iloraaaa ot · eq>l OJliOnt 'h aho cSue in part ·to t'hl taot 
that tile niDbeJ' of wol'kins II'Olllen liaa riean. romala labor ~· lnoraaaad tro, ,b 
mllllona ot wllloh .a million• ware aocountad •• uno~loiad betore tha war, to· 
about 18 mtl!lon workor• in the teli~t 1943. Apart troa ~~· aoldiara, t bo 
te~~~&le oon'tributlon .t o produotion .no•·uollftta 'to about Oll&-thlr4.-ot 'tile antlro 
labor po•er., while it 'lla1 le11 than oae.-to~th in 1940. · · .,,, . 

.In addition to tha increa" e~e· thl ' lliDbar •ot· •orklra ampl'oyad; pr<Oduotio'tt ; \ 
ha• lnoraa•ed beoauaa the worklnc noura he~ bean l anathened : en eva~•• lnoreaa~ 
ot tha workt~g tl .. i n induatrJ troa38.1 waaklr workibs hour• in Aus~•t 1939 
t o .44.1 ln the lllddle or 1943• . . · ;. 1 • • • 

Within the war'-i mportant i Dduatrte•, n .. faotorlaa nliaacS at 20 b1llilllla ··Cit 
dollar'• have been put i n operation. 

-
.. ~ • f 

' Aooordin& to utblat .. the' nlllbal!' or: tbe lllliiiiiPloJtct w~, ,-~,000 1!' o. otobaf ·.: 
·1 943. I f 0 I , o: o o o • ' o • • 

• • The t1&1r811 of total mnpower varJ. 
. , 111llion' at the end of 1943. 

Some 01~laatea lndtoatad ·about oa.s· 
: • .. j • i ' .. 

*"Pfhi• i• the· ottioiel fi gural mo1t llkelJ,.,n under .. tl•te. .. . •' 

·. :1 ... .. 

{ ) 

• 
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The ,cru.tqye 9( ,tid a imerllilnt" 0611 .,. appreciated in thl ..U~ ot tbe .faot 

thAt. the .. ~OO\I!'top.tl 1 
va1.ue qt tbe ent~ro ~ndu.tri,al equipma~t lt.JioUDted _to _oail, 

26 bill,i oruo beJore .. ~ 11f&r , • . The srou nationa.l. product, ~Iii~ fttl 1•~• tl!an 
10<1 bflllona in 1940, woe eatioated to heY' .reoche4 an aMUAl loV"I~ ot 2oq 
billions ot dollar a in December , 19421, Ivan attar all reasonable deduot1ona haYe 
been~· wit~, Pt~peat t~ tnoreae1na price•, tlda ~eana an 1nor,aaa ~n the .r eal 
pr~~.u·ot~!ln "or , \;l)e 'co,\lf!.tr-r b:r.· ~ p~ o~nt ~ caiaj,araJS w~ th prawaP, '.. ~ . • : 

tnccdPe. Profit• and hr Fttr.ftplni 
• • .. . .. 0 \ ,. "' . -· 

0 I • 

The 6reat1on ot 1noome hae, ot coureaj .,.,n etrona11 intl~ilolld b7• thla 
"itsant1a u:p~io9 or ' pro!luotion. S.tweeil the ~~~ 19lle and 1M3 ~ to~ ..,IIDt 
or ~··paid t1f 1~~ (1110" t.han trtblad, l'he .az:oater part.,.?O percent - or 

· tide '1p_creall,l! ~·~ted, r r om t'!,e \~·eaao or ·eiJ!Pl OJllll!nt in tho l nduetrial thl!So 
llhillh ,l-6d aliliof.bed tho lfhltle inoreaao i n IJ!IIn power and CIOrD J tbe nlllber IIIIIP~T'd 
bav\na 1DOroaaoll trom 10, 5 to 18 m1111ou, Bocauae o!. the ino~aod 1fee.klJ wprk• 
,~116 hour a 1~n4 t,ho ll.illl!,.w"es paf~ ior ovol'timp, t .!Jc alliuial rojU. l!aSO• ~11!'1'·•~-·~ 
on the avor~• b,r 4 5' p~~roent •. 'l'M nqmin&l Jl&t P,!lr hour 1ncr~aa4 qp \the. Qel'6&e 
b1 50 peroent f!lr ~n4uetr1.al -,odror,-. whj.llh l)ow~ver, walio reduOOll b,r about ~ 
duo to tllo"h1s¥r ,ooet of 11~pg.~· , u 

In the •- W&J, corporate income thOH a consi derable inoreaea, Tha total 
corporate J)rofi te t or 194.3 atter deduction or· t&i'es were !lOre t.IIAil 8 b1~one or 
dollars, which h an all• time r.eoord. 'the f~e ls double \hat of le39, ~ugh 

. ~or.poz:a~e tuea now ;riold ten :u .. es u 1111oh. and ras~ues the sr os11 proLi te .or ~ 
c~ea b;r almost two-thirds, :, The 1943 t11J!U'e of net prof~ t. breJo~ts tl)ll ).92e 

r epRrd ?t 7, 9 billione or dollars, ·16k1ns oorp~~t! _ grosa prot1te bet9re •dJ~C~ 

~ion 9f ,taxes , we t1nd thl't the prpfi t1 ot 1943 wo~:e .22 b1111one .. or doll.,~o~:a. 

'010h. 1s moro than double the _pro!1to of 1e29 and rooro than' touP t1mos tho~9 .or 
1939... . . . . 
·: .. \ . . . 

. . The drlvi~ f orce i n t.tu. lfigoro\. ~.;. ~·;;od~~i1o;;-~hl~h ln tor,ns or· 
nlue 1e about halt the t otal production (in producti on vol- eq.u!at leu 
than hal!, due to the fact that both coste or p uct1on an4 pr ice a in the war 
product.ton in4unr1u are enn re'lat1velr inflated) . It 111&1 be wor\11 polnttn& 
o\rt \hat. within armament production lt.seu, 'thallgea and orol1ae.1 .ow~ments occur. 
The curYe tor real invee1nieut, that 11, ~h the tir.~t place, th' a~l1shMrit or 
ta~tori.et~ and their 'quipioon\ w1 t,h lltiOI\inea;' reached i.ts ~tullllinatlon diiMns the 
latter part of 1942, ••• . Sinoe. lae,t e\INNI'' PNatiael'ly all ~IIY81,tme~ in ne'w 
plant. has been •topped and var.r taw plent8 are et~ll .under construction; . . .. 

.,.;. producti on as a •bola, as weli ea the t otal produoit~n of the bountr.r·, 
ebowa "ataa411T de-aa1-n& rata or i110tMaa and 1Jt •!tPMted to rtM1n alalowt- u. 
chanpd. this rear-. lleuured in tanu or.""" ot Jll&!f90"'ffl',, produaticift ror- &r!IJ 
pul'J1081s .1• expeotecl to d!IC11'aaft -llbat, !be -..,_ needed ror . ~oduotton 
t or: the nawt ta. espectacl ~o remain ablon -IIMpd, ib- procluotton tor the 
air toroee coatinuu to trXpartd, .Ch4n«u er. •aont•platad within 8Mb ot th-

.,...~..,..-.,.,....,..~·- • " I 

• Tho' aep1 ~ 'il!"aa~d ·,i n l~~or1u wtthou\,.~C:ri1~,t1011 liJ ~a,t1aat~d t o haYe 
been 50 bi1lione, . . . . ·. 

•• That .z:eal • N e; paid per )Ioiii' 1e. O!)lT· ·20 paf_cent abOve th.• Pr•ni-'1 tl"el, 
••• The_ ~<'P•r¥11t~ll'\• t or col\etr~t1on· ~urina: ·'!l• tirat s ilt -UI• o{ le43 nre 

!ortJ pei'oent bel ow the total expend.! t11raa ~or the ,_ .. p\ll'poe .. 4Urtnc the 
second half of 1942, • • 
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three produGtlon tielda, Aa re~da ,roductton tor the ar.Jo whioh it ia not 
nece11ar7 MJ lonaer to eetabl1all but onl7 to •intain, the dll!lllld on heav7 ih­
duatq (eteel1 hnh1 sune, eto,) 1e deortaaina1 Whereu the deund on lisht J.n­
duatn it 6llloa1. unohanaad. 

• •• . .. 
The total picture 1 u nenone oin au 1 oorre1ponda to tlia phue or the bue­

ineee 070le tollowlnc a ou~t{on o( 1nveet.enta1 but ortela and depreaaton 
have beon provonted throush a oontlnuin&ll unoreuin& daaand tor induatrl&l 
product•• I ' - - .... • 

•Diwtns. l943 aboUt ha3.t or•"the oul'!'ent 11at1'on'i tncfolB• waa talcen br the aov .. 
'"ft ernlnent>, In ep{u ot th.- t &ot- that the reven\le ot th• teder~ ~dc,et • almoet 

' ~elf ti")eil aa gA~t' e.e it' wa. inl the 1930'•• on11 about ~n.:lttiird o( the ·~ ooete 
<have bnn t1ne.n'Ood t~ t11X11IIo The r ederal debt , which~ l~S9J attar the 
lona C!etiolt period cit the Nolr Dee.l , amounted to' about '49 billion• o( dollara1 

• roee to about lTO b1111onl at>l\he enct ot l94S e.nd i• nt1aiated to raaeh 210 
•blll1one at the and at the preeent ttaoal zee.r_, At preeent' it h ueual17 oe.lou.­
l&tea t~t th.- total deb'\ at '\lie 'end ot 'the !"or will J!lilebout ~ bllHona ot 
dOll are'• l rooii,Pe.riaon 11&7 be .ada wt th 1916 ... when tl'•' dept hid pot Jet. exo .. dad 
one billion, And wU.h 1919 atter the and ot the nn't wor1d war, When it ... 
about 25 b1llione0 

I < ,> 

r ll'ht larser porUon or the inoreand rader&l debt, or tibout two.4hl~a, hu 
~ft abeorbed b7 the tlne.noie.l 1n.titut1ona 1 inwuranoa oomp8ni••.' and' otftar oor­
poratS:ona. 'l'ht Federe.l' Reeer:voe Banke and the -•r,oial 'll&nke have toiether ab­
aol'bed 'alllloet halt of' the debt i'KON&ee, It rnu.t be ea1d that the oo11111eroie.l 

•1!&nlce have to an nfCree.a""lng o:fteht be001110 a 1'61'10 reservoir eft governroent bonds 
tn•tlfad. ot li«!il\8 ol'edlt i'htonaodiariu botwetn eavore "and borrohre.• 01111 One• 
·thi'rd ot tl\e 'ir\Or~ee of 'debts hAe been plao'ed w1 th pr i.Yato' 11Woatore &nd proboo 
ably only a amaller part ot th1e one- third oan be attributed to a real 1noreaeo 
in aavinae, 

t 

In\or .. t !\!tea 

~ .~ .. 
r 
~ 

The rata ot intoraat baa been kept low, 1 .. , b1 1 or 1 1/2 percent than the 
aeneral level of intaroat in SH'-It• U ..,_, be exp'1ot.ed that' t.be rata. ot inter­
oat t or •lo111•tera 'inveat.ern Ylll ...-in fixed at t 1118 wt.r7 low level both dllrinc 
e.nd athr thQ war, 11en1 ·banlrfl'a aa;a , 11owevar,' ot a dlttaront opinion, thlllllin& 
that tho level will rbo after tbe war. Tht1 baea thoir lii:O'diction on the 
peroho,lo&ioe.l , ettaote' of aarketinl ohans•• And on the neoeeeit7 o~ oonaol1dat1ns 
the federal dobt , However, it ia improbable that tho governmont will run the 
r1alt ot ChAn& ins the rat,e, of intenet in a •a:t t,hAt .would: reduce the 'OO(Iltal 

"viJ.uo ~ boncla which w,tro or1sl.llall7' aold, undor atrona publicitJ' preuuro, 
II!IOns t¥ , p~p~e a. 1\ ·•hole. 1 llloreQ.var, the banke which at on,, time ware lln­
OTe.J..l.J in favor of ratlwr hlcl\ 1atiar~tat ratu, whereb1 a !!lOri •favorable arctn 
pt protit o~ld be aohiewe4 1 biWeJbloO.. holdera ot govarnmant bonde 1netaad ot 
oradi.t 1n~~al'1ea bot11(aen private poreon11 qth the a<eauU the.t thaJ are no 
l onsar intora~ted in ra1a1ns tho rate oJ intercat 0 thereb7 rltklns inaolwano1 
t or eomO ot thllllt, The t180al neeia Ot "the aovermnnt 1 imtGh ban developed 

• X:LiiOii( 'tlll'Oc-fourths ~ot' the' eamtna unte of tho o-roial bank• oonahta 
or &olicnnont bOhd'a , 'nlie dtYelOpPitnt 8~0d' durinc the 19301 8 bOt hu 0 
beon aooentuotod during the •ar. ' ' 
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parallel with tho 1norouo ot tho dobh, u wou·a U.. ·illttreaw ot ttrMre ud 
tnttrpr1~ere, wlU Join ,ln dtMndiiiC. o low r,.to of 1nttrut. In tho lona run, 
one ot t!W lut1na oo!Uioque'natl or 'lbOb •ut bol'l'ow1i)i. 'b{ ~ •ta\e mt bo 'I> 

' nto ot 1nhzle.t ltall1111o4 a't a..,...,., ;J.OWltnl, · 'tll ·oaae·:o( rooonrJ or boa&, 
the low nte' or lntoro~~ Of' ••11< ~ ttl. ~blll t7, 'wU'J. ndotlutatl tho ro- . 
tontlon ot .o tll•r' alcire direot' "ub'i'< 0. 'oontilolil' otor 1irr'al1ollll\•e, ~ro,d.uot.ton,. and .. J)J-1'0•• .. . . . r ~ .: , • ~ . ~ 'r .... ,, r . 4, : 

• ~· , • 1 r t ~~ 
.. $ . ,.. ... 1 

Mo•• ,_ ~ •· I J.. : .. • 
Wltb roapoot \o prloe d .. eio~~. lt ~lb~ ba'Va boon ' expeotod that 4n 

onor.oue inoreuo of priou a~d ban ~tt.k'n pla,oo •.• I 11•r•ona.U1 WN not at all 
wurpzlt•ed tha't. tho Aaarloane 1111oceoctod in O&rrJih&- tbrol.lgh their tantutio war 
,Production progi'UI, I mow th6' ment of tha ano~u• pro411'ot1vo ruouroo• 'l!bloil 
b&d b~en unused ~r1n& tbo .~t~tlon ~t \II• 193p'•• I knew oleo tho power ot 
will and tha tb111tJ to' or1anH• wblob ,oh~e,ctorboe, thia, 11oung and, p~ogreaa1v,e 
~tlon1 proVided the ondea.vor. can be oo-or41na.to~ a.p~ dlreoted toward an o~Jact 
to '"l'lc!l, &11 o_ortoorned ara . oontriliuti"\1 ~elr '!tao'at, How,ver_, ~ ~v·e tci &limit 
tb&t, Juet bo,o&u~t of fD1 bolla! 1!1 t,ht products.,~·,pz.ogr~ •. l expected U.. t J11e · 
t.aan .. ~al•lcm or purohalin& pbw.or would ra;ui\ 1n a. 'oorroapondln& 1Mroo.ao. 
ill prlon.• ' AI I "Y&f' woll aoqua.lntod with tho dotlplanolo• or th• publio adaS.n­
ietr;a'iion',...tii ~er'1ca., I wu r~1htllrco4 ill lilT eooptlo!IIJII w1tb rupopt to tho ·oui-
o~. . 

. But ln ~gard \;·prloo )leV'elopmo.!'t, l wu' in, frror • .. As a e~&tt.'~ ot ta.c\1 pr1oes hove risen loso in America than i n Swoderi or in England. Tho 1ndox or 
coat of living hoe thuo 1ncre~sod by on11 about 25 percent since 1939 and the· .. 
index ot wholoae.le prioea b7 onl7 around 40 peroent,•• It is true th&t thore ' &ro 
m&ll¥ reason_a, such ae, dotor~oration ot quality, ol1minot1on or porvipe, a.nd 
d~eoounte to cuat~ore, end d1~ect manipulation of weights and mea.a~re• whloh, 
~en computing 1nd1oos, oauec us t~v1ow with euef1c1on all price 1ndloes dur- . 
1111 the wa.r ...: not th&t tlfe index o&l'oula.tJ.one .... tQ· be mora orrone~· 1A . 
.&Mrloe. "tlllii! 1n ~ otbor ooJntrioa 1 portll1\it the ra)'ana. . . , ' , · . 

• ·A olo.eor in .. eat,lg el.1on ot the compol!ontt 1ncl~~ed 111 the" &~h~r:il index 
tlsuree' •_!~on a rather ,d1vers1n8 price developm~t. tor·'f~ar1oue oOIIIIlodJ. tJ ,&roup.a. 
OtnerallJ 1~mar be e&ld tba.t price• hove ri,~n tar more tor C~&ter~a.le ~~·~ 1n 
tho eariier ltagoe ot· produotlon than tor t1h1~he~goode, While tho whole,&le 
1ndl!lt torl raw me.torla.ll' 18' 110'8 more t~ 60 perc'lb\ a.bolreJ ~~ prewar laval, . ' 
prlcoe tor 1nduatr1a.l tiniahe~ 'go~de have r1een bJ onl1 a.~o~t ~5 poroent. ~cr.­
over,_ wbi~e tl\e te,nnors, tor ~nata.noe , ,,now rpo~lv-• about 100 percent more t9r 
"t.ht~r products, the. lncroa. .. ot' reta.1l ,,pr1o.oe _tor, too)l.st~tte hu been h~d dpwn 
t o only .. 4S percent; du.e to lar&o .au:blldloe, • ~~IYoz', thl~ .t1aur• ropre.sonte a, .. 
'tar -srcoter 1no~euil than tor' the 'other oc.aodl~ groupe included 1n the bo•t, of 
llvlna 1ndax, Which on tho a'Wera.so hu r1 .. n on1)' by eomeWil.&t 111ore tb&n • 
85 p.roen\. -· .. . . 

• t aboul..d lllf tli&t I h¥ not 'll&de -a tboroucb 1meetlgnt1on of tba probl-. 
o 1 ot tbp buelnuJ otole 1n• AaoriotJ ., oonoluu1one• nrC~" qpl7 -.de on ,t.ne · 

blla1e Qf gen~al QOfllider.,tJ.Jln,_. , , ,, ., , · · · · 
•• At, tb~ oorr,epondln& dt.tQ of t.htl t,l.ret. world n.r, , the levol or the 1rbolea&le 

, " pr~cos .)1~ 100 paroent hlkbor tball bot or• the war. · . · 
- ••• I •~1 deal below with tha PflicJ puroued· aa ~ga.rde pr~oe• tor ~loultur&l 

prod~ota , · • . · · •·• 

(over) 
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oredi t in the normal wtllf, tor new 11\auranoe, tor aaYina• bank dapodot.J, and 1n 
limply giving rise to an 1nore681118 oiroulation or l>anknotee,• 

Fiii&Ul, the ..-u~~He talctn by tbe authori tile 1n order to prnent priou 
tr011 rhine han ~en 1101'1 att•o'-in n~ 1n AMriM u.a I bA4 ~otad nuld 
1M the o.ea, No matter' bo.w tile aror .... nUoned Ul4 po .. \~ otfler fao\01'11 &leo 
OIIPable of prn~~;~U111 intlaUOft are oo-ord1nate4~ U wet be .aid that the tn­
or .... a ~ · prio11 ~ 

0 

betrl ~rather r-nalll• uwt, aepeoi&llJ' durin& the ~Ut tear, 
hal bean elow • . Thera ,1•. one re_,on tor belhYil\8 that nao dllrinc. the OOfttiJIUa­
\1~ ot ' thl war it~ w11ol .ba: poeiibl~ to ,prenot a f\ll'thar 1noreue ~~~ prto .. a It 
h the taot \hat trlllll MW on n• •ter~all .nd other eupplill wi'll be plaoed at 

• the 4iepoeai or oiviliari P,ro~oUon in a, ,teadUJ uorauinc etrtM. stoal pro­
duot1on hae tor maar monthe covered and even exoee4e4 the ax~ n .. d, of .,_.. 
mtnt production. ~e etetl worlce have begun to dtoreau their production and 
etoclce are piling up, ~ oan &leo be eaid of · aluminum and ,ID&IIJ othar ~~o 
raw •terials, The prod~ion or artitioi&l rubbor -ia aaid to be eo lara• that 
n&~~ now it would be polli):lle to inoreua the motor trat(io ..,.,.. thiN no\ a 
bottle naok in the Ur.e taotoritl, 'l'bt lUll u true in ~ othar t1el4e of 
pl"qjll&ot10fto u oOM-tlon soode inoreut on the ID&l1tete~ wrplue p\ltOM81nc 
powtr' will deoru.te. 0 • 

Int}aUon!fi PriiWTN . . . .. . . - . .. 
• · Howover, •• ~ot be ~uUe eure that priotl will. oontime to denlop 

emoothlJ during the remainder or tho war, Tho ant1•Adadn1etrat1on •Jority in 
~ Conrret•1 conaiatina larsely, ot ooneerYatiYe Democrat• ~rom tha eouthern 
e\atel and OOneervative ~lpUbliOanl WhO 061118 to power through the e~eotiOII Of 
Nonmbor• 1~42, pouraue at pr .. _nt , ooneo1oualJ or )lllconeo1ouelJ, , a purtlJ 111• 
tlation&rJ polioJ,o The oentral prioe- oontrolling organ--the Ottioe ot Price · 
Admlnietration-.ie attacked and weakened in every conceivable manner. The new 
taxee euaseeted by the Treuury in order to pre•• 4own the "intlation&r~ sap• 
are blinc reJeGttd or out down, The m11Jorit7 or the ·eoncrue hal etart:.d a q...,_ 
patsn aga1net' the ~ontinue.noo o( th~ fU~ai<Uu ·ror toodetutt,e, •hloh .are u .. d 1n 
order to keep down rood pr1oea, and tho ao•ernment ~ not ae yet beon able to 
.-.ter thll Oppoeitioh. 1n ~~ thil lOtion OUlll~t be etopptd, there il Lrllk 
that the prosrea tor etab1l'hat1on or priou will' not ,be carried out, . .. . .. 

The retatlve 1tabl.l1 t7 ot' wasu whloh hae bean maintained ie Til" ted to the 
index of the coat or living, 1n whl~h the' prices ot toodatutte play, or oouree, 
an 1111Portant role, The organiaed worktre etrollf~ oppose l1m1tation or was .. 

. even with the' preten\ cost or living. Should the subeidiee tor tood,tutte be 
&boliehtd and ehould thi ooat or living asain ehow an upward tendency, the 
wall•known vicious ciro~• ot intlat1on, w1th ooet. of living and wacea 1Dter-
&Oti!". ~p?n ~aoh· o;~o:i. Jf~ld ~~ ~~~ in motion. , . . · 

1 ft le t~tLiiat.a''tila~ home b1111r•; tor 1natancit, •1111 at the end or ~ ptrlod1 
1•4~1~44, ~v• uort1sed' the1r mortsac• debta · bJ ll bill1one ot dollar•• It 
11 tne e&me with reepeot to, the further oontraot1on or debte, the total. woluma 
or whloh hH dtoreued einoe t!W besinning or the war by '70 peroent, The 
oircl4tt19n ot bar.* ~o~tl hal incrtutd frO!" &.bH,UOM to about 20 b1U1ou. 
In 'addif,lon, the· war bonf.e 'and othar IOVIrlllllnt bOilde whloh hN t-" tllllP · 
.., into pl'inte ~~ by Ootobtr 1~43 MO!'~~ed .~ 45 b1ll1ou, . 

·. · (onr) • 
• a &. .,. • • 
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Put War hlo .. ' . -': . ll ... -- • • 
How the prioe level ia so ins to move after the war 18 quite imposllble to 

predi<:t without aoaklns &ltboi'OUC)I u&1.7al8 of ule more-seneriU taotora ot the bue­
l.Ma crcl.•• IIYtn thea, ~ N\!Mte would be sue•ewor~. ArrtlcJlpatlns •ttn• 
I .., soiJ!Ir to dieo- la~r .. , I onlr went t'o ftol&Pe that I put0$111 th1Jik 
then will be • denatlGNirJ m'-at, 'in• 811'1 ..._. otter the thort pwiod"'t 

• "•ellera• liarD\" Wlb1oh P"•WNJ wUl -foUo'lf. s:-di&telt attw t.be tlnd ot the . au-opa.n _,., fte wrY• w1ll pi'OI»b1J &how 11811'1 •upe .nd d<iwna• 8l1d oert~ 
the behavior of prio .. wUl .,e vel')' duera., tor 1101\7 JMI'e to •-· )Noenthet­
ioall11 I Jr&nt to pgint .out that I d14 not Met M7 AIHt'iOMl eoollollift lftlo bad 
~7 ~~r~bJoo\ivt· f~ grlo~poliorthan 1teblllaatiort~f the prlot levil wlth-
.out Jln(l&tion or. deflatiane • . '' ! • 

• • 
A§rloUllUral Pollor .. . 
• • 

I han pootponed until now to brlns tol>th eou wiewo on .,rioultu.-.1 eoon0111 
&nd acrtcul ~ policr ~n .&aerloo durins- recent. :roar•, Manpower el.plor•d' in 
acrloulture <hoe , not. jle.oreued 111.1oh. Pr<Jduc'Hon h&o 1noNUI4 bJ &bout- one-third, 
The inoreue of asrioultural production is, however, not verr rlnll&rJcllble einoe 
the entire &&rioultural polic:r before the war acusht to induce the farmers to 
lillllt their production by meana of eubaidiee, Mechaniza~£da_Of &irloul~b&a· 
not increoeed, Market prices tor osricultural soode hawe, ae mentioned ~~·• 
been &llOJOed.. tc J.Doreue:b:r about 100 percent, which; oe production ••• h&ve 
not 1nonoee4 to the •-·~ant, haa. 'l"eeulted 1t1 a tl'tbblins ot (he &ftre.P · 
farmer•• inooee, Wbllo, aa alreadJ memtibned 1 the retail prieta t or toods~ufta Q 
have been kept below. 50 percent by large oubel'dloa , the lnorea .. , ,ot pric~e 1'o~ 
foo4atutf• ie , , ~everthaleeo, moe~ to ba bl~od ror the inereaelns<ooet or l1Y1nR 
lnde~ • •. • ~. · " ·.,. 1 \ s 

• . . . -+ ,. 
- I" • ... .. ,.. Bob1ncl thil -aul_c\ll,tural polloJ: and price dnolopmo11t l1ea the tact ~\hat the 

·eo-called Farm Bloc, whtcl1 uauall:r, bJ manoeuvorins ,the cuia~ition 'be.twean .the 
connnlrtl?e oouthtm Deaocn.t.a alld the c9nee~ative lla.Pub).icano, Ultro1-.a a 
hish degree· of cohtrol over tho maJorHz ot the Concreee,. lfUh thb tact u a 
background it eeoml 'rat.her ourprhlns tlw,t-'11hen, or. !Ioper'; w~o 41rtch tho."""llo­
opinion polio of the megas1ne Fortune, inatitutod en 1nquir:r loot tall ao to 
what eoc1,1 group was euppoaed to . haf.& made t~o .sroatpst copt~~~~~on ~~&rd 
wlnnins the war, the OYenllOlmins majority 'fote'd tor }\18 t~re, TbUi ~be 
e'X)Ilainod bJ the fatrt the t tho Form Bloc ••• able 'to obtain sre~ j)llbUcftz with 
respect t o the increase in product! ott pn' the part of the f~re, which, hi>wner, 
WaR M.inlT the ro'eul t of the previoualT purauod policy of llllli tins production, 

·!ven from a mor~ basic point o! viet, the ogrlcu'a'Ure)., po11~1 purauo4' i'n 
Al-lerioa during the war has, in 1111' opinion, baeD a ~O&t' m1at.&lce, !i ilinf"t'i:ioe a 
waetod opportunity to put agriculture on ita teet, We ,haye to fe·~~r-~~ ~he 
inlluatri'&l oi&&natioh• in Am erie& durihs· the 1930~• ai •e~r •• tb• r•l~U!,tlr" 
higher- blrthhte tor llecatlu til' the asricllltur&l dintrlcta'f' r;,utt•a 'ui. ipioue 
-plua ot population 1!' larp &&ricultunl.l aect1on,1 " .. w . . 

· • Ill thoee .ioultur&l· •oUona where the Jl!bCiuc'\lgn capaoi\:r . 1~. ~ Oj'd 
,...... tM' product\ on to ratlonallr orsanlzed, a'bilolt J:!Jre 1o<1u•U7 Mlerl~ 
asrioult.- otanda at· a hiSh 1"81, 0rt the othii- htoM, 'tile· ,,. .. ,,~ perl of the 
femora in America oarrr on asrioul turl'ltn a primi tiYe 11&)' end their liYlns 
atanolsrd h low. One-third ot the taWftere I'J'oduoe 80 percent of all 6«rioultural 

0 
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eo!IMIQ' h no doubt a .,ch •ore ell ttloul\ uor,.. And the Amtrloan bo011 le lllllah 
110re enere than an, pre .. ci!.JI& one. Fllrthen~ete, 1 t cont.a.ine tar greater dlt­
proportlone than ~ could have t oreeeon. How can obaoe be avoided when the 
•- unaUon&l'7''pre .. lll'e and t.he balano!.Jig control8 are elm\lltaneouelJ 
wJ:Uidr-t · · · • 

l J 

Ntttlbl.J 1ft 'AMrlCIII, w1\h' 1t.a 'YDt· UiluploJllent before the war and wUh lt.a 
tull e~~ploJ111ent and rlelns ete.ildard or l1v1ns (part1cularl1 tor the broa'd _ .. ) 
d\11'1114 the war, it 1o hard to atami ror anJ other opinion than that tull emploj-

• Mnt can Uld .,,t be. aeoured' tor, !the enUre people otter the w~. l\111 tlllplC1-
Mnt ••an• <a etab11hed bOOaa>.• IUa.ll taneoue1J people art loolrlftg forward iowarda 
peace u a eltuation in' whioh the ·sovern.ent no longer e~~ppor~e ·produotion bJ a 
demand tor war moteriala to the ext-nt ' ot halt' the national income. There ie a 
pna'al dNire to set riel or etate re81llat1ont Ul4l war b\ll'uuoNIGJ. Herein it 
the·•oonomio' dil~ or Amerloan •poet-war ditdllta ion. · ( 

'-erioan Optlaiea -- ProeporitJ and Free Jntlrprlle -
I 

; • I 

-· .A ~ple or Jtare aao when reooYer,.~W.. in procue or ~ins attained', and the 
oontrole Wire etill 1n preparation, the opinion wu held amol\8 experts and the 
pner.l pllbllo that otter the war a enerl depruelon, With. Widtlpre&d lllltlnploJ­
IHft't't th)oeahned, and ar.~at be counteracted. Rttlli'D1114 now to Alaorioa, one it 
turprlted ' to tilld ' a .uch greater optt.J .. u to blltlneat ~roepeote• atte~ tho war~ 
Amlrta.ne qui te genfrall1 believe that theJ Will .uooeed ln etabil1aing ln peace 
time tho hlsh ootivitT ot the war perlo4. At tho some time th& icloa 11 proceed-
ina that thlt ls to bo the task ot private ontorprlse and that the abolition ot Q 
war regUlation• 1t one of · the prerequieltee or the mnintenanof ot ths full 
tlllplotment. · < 

t ~, 4 

' · Thle optl•ltm and the propasonda 'agalnet etate inter!erence oonneoied with 
lt have their church militant in •the orgonl&atlona of emplorJi~a. ~he brilliant · 
1011114 pretident or the Chamber or Commoroe ot the United Statfs1 wr. ~rlo 1ohn­
eton, ete&d1l7 underlinu the r uponaib1lit1 and oapaoitJ or i.ndlleti'J te> tan, 
over the war boom and to trane t er it to a free and etablo pQ&ee act1vit1 deetgned 
to glYt Jobt to all~ Paul G. Hornaon, prftlcllnt. ot tho Studebaker Corpo~tlon 
U4l daal.Wrltouelr thl heed ot the CID-Ooaaithe on £6on0111l.o Developa~ent-whlch 
il ~ poe~ar planning bod7 or blg blltlnltt, go .. eo tar as to olalm "that the~• 

· oOADot be an, .... un...,loJ'WIInt after the war, tor private induatJ't will be 
oapalllt or providing e~~plotment tor all or the gover!WIIont will bavo to do the Job.. 

• Thla h the great teat ot private oapl\al11111 1 it it ' eaid, and no oni ~~-
to doubt t hat 1\ will auoceed0 I ueecl t o point out t o my trieftdt ~n& 1)aer1can 
bueineea men that the7 ought not to be eo ooreleea with their babJ, private 
oapltali ... It mlsht tbe a health1 babJ but it could catch a rcold it expoeed naked 
1ft \lie .'dangeroue .dJ'aught which wlll appear attar tht · war eoonOIIIJ• 1a liquidated. . 

- ~\ 1: did 11ot !1114 "•<17 llttentre to mJ neptleal J'tmarke; ' · • 
:,, I • l..i 

• In evidence ot thh notable developaent ot optialem, two publ1.9 oplnloD 
po1le IIOde b7 the great blldnue MCNlnt, Fortlme, 801 ~ ,_oi\,ed. At the tliiHI 
'of the tntrc10e or tht tblited Stat., into the war 1.n l!l4l·'onlf 10 ptro.nt btlhnd 
ta the po"lbOUt ot avo14111( widltpraed IIIIMPloJIIInt alter the war.. Now 80 . 
p~t of tho•• Aaerioane who at prttent are -.ploJe~ are oonvl~ced that :thei: ~ 
will '*'' Jobe atter the war h onr. ParUoularlJ 1110ng lNtln~ta men, eo~c 
p~oeptc\e oro oonaldered to be vei'J favorable. An invei\!gation aodt ~p oOto~r, 

... 
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19431 revealed that 70 percent of tho bueineee .. o who bed beoo ~ueetioned , pre­
dicted Very goo~ bulinOIO COnditione afti~ the oonvereiOD Of indUitrJ. frO. W&r 
t o poaoo production had been aoeomplished , Thua there it an obvious oontraet 
with tho profound poaeimiem with roapoot to t ho future of tree entorpriee Wh~oh 
the very same group of people oxprosaed in November, 1941, lhereaa 91, 5 percent 
proterrod rreo entorpriee attar ~h~ war, onlJ 7,2 percent believed then that 
tbie •r•t• would aotuallJ IW'Yive the war, ' 

Ie Thh Opt1Joha .TuaUtild -· , 
I havt tried :to underetand and to · analne paJcholof~qalli thi,e . •IU'llr~•U,jc 

opt1m11m and have reached the following oonoludon, in part it 11 ) 1 ra\.llfr ~uu­
t1onable deduction f r om the tueeos8 or the war eoonom~ . Thie 1uooee8 ie remark­
able and 11 a goo4 \•et ot 'bat ~ericen b11l1nus can. aohi,ve with r .. peot t o 
technique , organbation, 11\d po .. er or oxpanl10n, if backed bJ unliaited d~ 
procured With unlilllited purohu1ng power. ThJ,e, howev~, wU1 not be ~ 061!1 
1n the ·po1t-war econ0111J 1 oepoci&llJ in vhw oi the proaeuro tel' t-rtbodCllll ntllnOllll!• 
The upaneion had to overo011o to~hnioal and Orlflli5ftlon~ dittio~tie_•l but rr••-• 
tho point ot view or bueinue 070le pol~oy it 1• IIIIo]! eu1ar ,II\IC\1'1•tullJ to 
ach1ovo recovery than to mo!~ta~n the now level ~tt~r tht ·~eport~ns 9~~baeJ,ng 
power hal been removed, · • , ~ • • t • • \ ~. 

Behind tho · 6ptflll11111 ' there h, turthel'lllore; the ueual tenden117 ot · the Alllr­
icana to IXI&IIrftedly op~illl~etio expectation• u lQng ~ thin&a are &olng well, one Wbo"'wu ' 1n A.-rica at the end ot the twenh•• reoocn,laea ·~ .U.e lioo4 now 
u than. Then it wu the f•ne~ idea 8110!11, bu11nt•• men, 6n4l .alu' •••11 a.ona econ<l!"ilte, that ther,o two~ d nev~; b,~ ano't)ler dep..-ulon , qoljbt~Gea optSlUII!I 
among bullneea !Den 1.s, \II ,1teolt a -.bua~J:\ell-•t~1ti~ taotor, e~qe.-it lta48 to 

·,a willinsneee to take riaka and to copt;inu,e me.king 1nvoatme"ta, aut, the examph 
'from 1929 prov·~ th&t 'whon the entire OOOnOIIIJ iaf OU~ ot b,at ancle II(\ amount ot 
opt1m11111 "ia capable "o( preventing a orl.tia, ,1 • . ~ 

•· lndeavor to keep 11p war morale 1• a turtbar eXP,lanation, ~ & oOun~ at 
war it 11 not p~tr1ot1o to uo tha future ot.-,.onfeo ih&!l opt1Jo1et.1co.llJ , Nobody 
•ahts to bo a "da!eatiat-1 and thie tact indf'cu & II6S8 •~~&&oat1'on l!hiph .1n-
tlllencee even expert qpinion> .1 ~ 1 • ' "l ._ • • ... , ... 

• 1 .. Behind thie attitude there certainly are also, contoiouelJ or unoofteo1o11el71 , ,political con81derat~~n·~ In a e~t11~'1on ~hare p~~le ar~ dom&ndi~ ~ emplo7• 
1Dont0 the moat a!mple devioo tor prev~ting rAdical. view• tr011 epro~ h ~ 
claim that tree enterpr1ae wU~.do the Job, Thia r• an t>'b.ioualJ ~erouaj pro­
cod~~ro . It privato entorpriee .should no~ prove oapabl~ot et.eb1lia1ng tull .._ 
plorment, discontent or tho peopl' rt th the eyetam. ~ private cap1t&l.1 .. ·~ 
certe1n1J bo all' the il'Oa'ter, 6114 r ¢ical1aa '0\lld por~a baa~ really dUII•r­
oua, Rightly or wrong~ tr<XIl the, poi!lt ot view or tha11 lntoreeta,' Wrip~ 1 bueine•a aiml , howe1er, at a minimUm or atate ' ihtertorenoe atter tne~rar, And 
the aimple•t ~&r ot motivating t~ Ad•a i1 to ol~ that et&t• ~torte~noe ie 

• not 
1
nee4ad, t o eueta.in thia, point. t>t via• opt!ift~• 1a needed. - , 
l r ' • Tlia Aaarloan econ01111te ah&NJ .1n tha ..tAo ~ creat optial• ot the AMr-

tOM bueine" •orld With rupeot ~o po1t-war eo0110a.}.o pro~-· Ae. ...- al.NMJ 
been Meni1oned1 I di•acr•'• •1 th •11•t. ot 1111' oolle~8 1n ~rio& _,ao'd ,- trz'oWiled 
by a eerio11e eoaptioie• with rea~~c~ t o ihil attit~de~n America ~ow~ po•~ 1 
war .elan•, I want now to ~,t,'al.._ w1 ~h ~h'IJ more ~eneJ'~~ 'r:euo~ tor,l'l aroater 

. • peaiimiem wrthr,apeot to ooor~i~ proupeota atter ~~· war, ~t Me tirat .1,. 
an i dea of the main roat~~ru or "t.ne oonvardbn ot the 'Ontire eoonom~ which 11 to 
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'So•acoomplienod wnen the war il over, It 1eema to be moat feaeible · firai to 4lt 
attack tbe problOml f rom the polnt Of Ylew Of emplOJIIlOnt. 

' ftalc&ee of Soldier• .nd lorkor• 

The armt 11 to be de~ob1l1~ed . A~ i t a pe&k lt will hav~ abeorb:d 'll 1/2 
million peraone. The War Departme~t hat up to n6w eetlmated ita peacetime· foroea, 

in all brtnchea, at about 1 1/2 a1111on men. But the external pol1t1o~l litua­
tion 11 becoming darker. Let ua thoretore be aeneroua ancl &e,- tlla\.:\biN 
Will remain 2 1/2 million• in the defenee eervioee inete&d of t~e now oontem-

' pl&ted· l 1/2 millions, ThUI ~ mi:lionl &re lo"He traneferred to peaoe , 
. .... ~.' production. )' ~ :\ . • ' ·p ~ ~ ·• 

li'V prqduotion i~ to }e cut down condderablJ. The output of &iroraft 1r ~ 
perh&pa to b~ reduced to 5 peto4n~ ot i tl preaent le~el; lh1P-b~il41ng '~otivity 

to between 7 ~d 10 percent. , •Pr,oduotion of maohin~toole h&a·durlna the later 
year!: )l~eii 10 time e .. &e sr.eat &I in &nY of the preceding Jllara "of ·pet.ee. Thia 
lndustry ,h ... a oapaqity ~1& enough to eupplJ, within & weeks , a country the eize 

of ItalJ with all ~he machine tools it wdUld·need. Already it i• working at onlY 
... 75,porcent'!f lh 1118Xl.JDUm. C.en under the .o1t tavorable &ell&ptiora With 

respect t o export• t o Rueaia and other undeveloped counttiee, p~oduotion oannot 

_ ~· llllintaine~ 1at m~re ~han abo~: "l6~?ro!1nt , o( pre~ent .o~.tp~t·. :. 

; .flll'thomore thoro 1-s the produoti'on ~f indllatr\&1 ·raw' materl'ela. Pl.ntl 
produoi.na IJDthetio rub~er are oxpqcted to reach a production of 800,000 tone in 

19441 Whlo'h exceed• by one- third Alllar~ca• • pMCetlble .donaumptlon of ru'bber. · It 

ie appaTont that if Amoric& dooa hot introduce a atriot control ot the importa­
tion ot crude. rubber,, whioll would .do great harm to Sri tiah aiul ))lltoh, ·i nteroata 

i n t~e ?ar l~t, this product i on cannot tio mointa1ncd at &n¥thi~ 'l1ke ~t1 full 
capacity. ThG capacity or tho at6ol industry ia now upwards ot 90 million~ of 
tona, or ro million• more than before the war. Production hoe risen by 80 . 
percent. A considerable limitation of production can be tairl7 predicted. The 
output ot &liJ!IIlii,UIII baa 111111 t iplled ton tintu aince 1938 and h put at 9001000 

' tons tor· l943, · ot· whioh so pero'.rlt is cl'eei'gno.ted for ,the ·urcrAft indua~r:r'-~ 
w~bh· induatry ie expected to be ro.duoed to 5 peroont. ot ita pro1ant l e•ol0e 
Thi output of macneoium hca been incro~ed from o metger 2,410 ton. to 30010oo 
tone. . ... \ ·. . 
~ An inoreaud use of lipt met&la fo'r ~.ivUian pa'~duo'tion ln ·the' peri od after 

\he war' 1• predicted, and tr~1tb1e poin~ o~v\ew the ~uentitiei. ptoduoe~· &re 
- perhaps not too sreat. It one t'on "bf llsht llletala 1e1 equiu to two tone of 

etael, the total output~ of light metals is equal to b1tween 3 an~ 4 percent ot 
the steel production,, A certain role&le of manpower, however, will certa1nl7 b! 
inevitable, pither dirccUJ in the Ught-metal industries ·or b7 means of an · 

,acfdltio~ .. l~mitlt,Uon ·o~ &JIIploJ/llent in the. atee·l , inlluot,~{• · .. , · ·• " .=.: 1 
. . .. . ' . ' 

It 1• bard to say 'What those lim1 tatione ot product,lon wlll mean. In order 
to complete these oalculati ona let us ~••um• that the ~ot&l reducti on ot the di­

mand for manppwsr in the war 1nduatr1ea w,lll amount to about 5 milli ons of 
.~· workaPI, perhaps ~ore , at lear' 80 percent,~ ehom .wlll come ·ttom th• tour, larse 

irt~utltr1hJ airuratt, lhi~-~lldirig, iro'!, and' "'teel. an· the ·bther halld~ ··tli~ 
demand tor manpower i n certa1n. 1~dU•tr1·~ · the emplo,.ent i.n wh1ch h&l baeb 0 

.kept dOwn during the war, •uch &I paper, tezt11.et 1 loathor; ela~a, and tuml.ture 

will increa~e . tnduetr,i aa a Whole will oon1equently release 4 alllio~wor~era. 

Thi• ao~ld indicatf a total ~mplorment i n industr7 of 14· millione, com,ared with 
' ' , ~ ' ' I ) . , , 
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18 allllona at preeent, and 10 allliona before tbe war. Out ot traneportation 

~ert.po !ha.\! a llillion •rUl lit ftltaeod. • The war asenoioe and·~he e'nourmouelt 

inoteaat4 !aderal adminittration eill pr ebablf releaie ~re then one mlllJona 

pereou. . . .. -. ,· " · 

• ... : , 
0 v • 

·It ee' tlllll up the• ttsk~~-f V ~Uon1 tJ.cm the ar~d tore .. , 4 allllone •. 

troa induetrT, halt a million troa thO tran.port •T•tem, and one million t roe 

public adalntetration, •• raaoh a total number ot releaeed pereone amountinc • 

to 14 1/2 m1'111o~~~t., It lllllfi; be 11o~nted out ~'t thh •,•t1me.te ot naoeuarr 

chensu wU:hlp tbl prodlaotloa v~teD 1e .r.,U'de4 u IIDt" OlllJ a llfti•• JOIW•, 

einoe ,the. oUollla1:1o111J oon011rMd ar• o~ thip bade d'f · tblt f'PRollll •lntoll&ll*'' 

ot full uplo,ment, but &leo • pet tllwe, airlcie i~ 'tn4loatu t~ero-17 the alovo-- ·· 

mente aa botwoen the leru l!gtlone oC il!4yet£r. lven with tho moat tewr,bla 

au~~~~~ttinne, the ehUt• dlll'illl the ll911Yt~l1on per~od •pl . oomprllt &lm~et halt 

the Amorioa~~ popul-Uon. , , .• . · 1 •• • I , • •, . . . . . 
Ab•qrotlon ot lorktre '' '. . '• 

• 
... • • ... f • 

To whAt peace .•indultriu are peoplt :,1o search ot Job~ to ·be tran4Cerredl 

Suppoae ·3 to 4 million wo~nt r0.uns. Deop.\e, · and ·pe6plt over ~ge vol~tarilr 

withclraw !rOD incluetr r: .even then, U miiUon Job eeellere will rtma!ll• Perbtp• 

one mill~on wlll return tq aarioulturo, though trom Hl:f raUon&l p'llnt of view 

thh •hollld not ooour. t.n' the event ot lull QljiPlOJment, trade JDaT pr ovide work 

tor 2 to 3 mUUons cbro than durinc the tlu eben the pre11ure ot lr&l' oaueed. • 

labor shortage. Various •ervioe indu1triea, .inoludina e~loJD)nt u d.-atlo 

helP!" bounJ:ID.ide, etc., will unclor tavorablo conditione, abe orb a further 3 

m111.1on~, But 4 to S millione re'i!..in. Tho un-Qj\lo.tment, in.tead ot boiftl len 

t~one million, a• 1• the ea1o at proaent, ~~It-~ expeoted to rise to at 

letet ·3 mlll~on4• AeoordinglJ, wnrll ~t. be . prar~ded t or between 2 and 3 

m~ll\9.~ in tho b~lding tr4dee. At tho bottom le~el or the war thle induatrr 

employed only .~l{ .. ~111on. ~f~or tho war. emp\~~ent o~ht to bo . ~noreaaed 

to around 3 JllUU,one, Sift09. tho IU\nu.l valu.e of !;UllcUna .output 1t put at 5 

bUllone Pill' 'll)l;lUon 111'0rllo~, ·thl8 would preeuppo .. · a bUilding program lliiO\l'ltt.nc 
.. t • 1 

-to abo~o 15- bHlloft a .y,ocro. · • . ,. • , , ·. • <; . · 

~t· • • ~ ... : . : " 

'l'hue the mag~o ~ el,:r,ola 1a ,~~plt.te.i. .The ipoace ba~anoa tn the D&tt~na\ • 

11001101111 h arrived at . .Suoh oalculat1oa. aro CtoquontlJ made in Amorio&, .· .I 

llawt been Collowina thoao put f\)rward 1.n v.,_ioua publioatlllu br Protauor · ,., 

A~vin H. Hc.neon ot Harvar,d lkliv.e,raitr,. Vorl.atl.'one ot. the tlsgru do no~a..tteotl. 

tho soneral ro1ult ot the oaloulatione, whioh i• t o l l•e a atmPle, but neverthe­

lell real11~1o, picture of what co.nv_..aloo to II!S81\0 reaUJ maane. But ft 1 

Jyetl tio&tlon· tor 2eaoe optlmiam. ~tbpsg gtlculA11ons ere wortbl•••·. The &ftA1J•1• 

at a wholo 11 altoaetb4r ~tjJ<. I t ja. not at ll ooncarnod ·with hew the _whole 

prooodure ie to be brought obput•-br_dovelop;cnts Of'l' a period or ti;r. A. ' · 

cethod ot orea~ina beli ef in good ~oet.w~r;~on~itlona, tho analJ•ie ' i~ cerelf ' 

"Mt liftl ~he queatlon•: it prU\!PPOII!! fu1.l eJ!li?lomenp p.ncl thon etuU•u tho · 

direction ot demand tor ~powor raquire~ ,ror, (eali~1ns thi• proeuppoaltl on. 

!It wa ,. .. 111118 that thore .,1.11 not be tul'l emploJment, t.htn the r olaoee ,lit mtn· 

poftl' in .1n.duetr1 • ollld be groater in all induecl-ie-e and the ponlbllitr ot· 

providin~ the ,unaqployed with now job• w~uld be lese ever,.hare. Then unaaploJ ­

ment will Grise, whioh 1a Juat a no thor way o f tiat~N l!h!t.t thoro will not be Ml 

ocploJ!lont . 

l (over ) .-' ~ .~· ~. 
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Nevor't~;~e~+'as1 'theae caloula.ti?na al-o nr1 uiotllllt ', t"'r ha~~ roa.l elsn~~~~ • 

canoe t or eoonoclo plaMlns. · Let ua now ooneldel' thoa. tl't>llt the poi nt ot vlew ot 

produotloil and incOQe lnetead 'lf nrom that tit e~loJl»nt', Hire I ahall. t oUO. ' 

tho ' brflllant atudJ' prepared 1n the Bureau of Foreisn and Oomeetio Comooroa b7 

s. llorrh LiVln&a~on, entitled llru%9h atit~ tho •'fN:,· whlcb wu publlahod ~at 

Bpr l.llll· nnd ~· ~ooae the Bible o~ optlr;~ht • , eoenolllo p<m;-war pl~ln& ill 

Aoorl'Ob .... · · ·. .., · ' ,_. " , . , 
• f I;; •• ' • • • • ' • 

. • ' t ... , • 

, ,'J.l;i~tqpta _at~ ~· a prllJoo.,tlo~ ' tn,to, the poaoetlliiO flltlll'&- ot. ~IIO toG:~ · 
"full· oiPlO~!»n't"', 1!1• oalci&latlori'llro'tar to '111&6. bl.lt •1\ey eqlllllJ' wa,U oolllct, 

howe· beao ·cac~e- tor MT othor J•ar. tte! atia~• tbo'-lllns ot tll11 tiJll}1lJQID.t 

&a · tol~qwe: • " • '":Lt" .. -o...~ c • , '· 

• , •. 1 l.J ll 

In 1940 there were 9 c111lons 'ot Uneoplor ed and 4& D111ions ot~cp1dJ8dr 

Between 1940 and 1946 oivi1ien oanpowor will riee by 2 1/2 Oil~on pereone becouee 

ot the increoae of population. The sroater part of the wonon, the ovqr-aged , 

.....,,.. •. ,~ the rouna peopl e who wore not gainfully eopl oyed bef 'lre tbo wor,·'Wt-U i't_. •:t. 

11 aaat&'lld, : w~thdrav troa tho lobor ~~?~• , ~hue f orl;lJ:ng an i teo of dedu9t1on 

~ountioa t~atY• 5 c1llione. The arcod f orooe .fill need 2 1cillion men oompa~ed 

with l ua. than half a c1111..,n be t oro ' tho war . Cvrent WIOlll',l!>Jt:lant· J• ·ee~i~e4 

nt 2 m4llione. The armed t ore•• will need ! milllon cen cbopare4 with ~·•• · 

ttan halt a ollli<Jft bator'~ tq, wa~ . C\lrtent1 unemploJt:~ent~h utl.ilato4 at· 2 

Dilllone. The increase of eD;)loJD8nt ein'ce 1940 required· to oroata full ' a:llJ>lOJ-

ment ·in 1946 · h thue arouml 10 olllionl. • 
• I J • • , ' 'j 

The prodllCtiwitJ or labor per workinil hn.ar i, alewi~ t o 'riao b7 ·a,;:~Wld • 
2 1/2 per~'n_t e. yoe.r. The work-week 1e expected to RP'·beok t o 38 ·ti., W'a, whioh Q 
waa tbe average i n 1940. Tho sroas 'nhtiohal income , ' lh · l~40 pricoa, will than 

roaoll' 1<:2 b'.lUona O·l~arod vi th 97 b1111ont. 1n 1840. lD> teroo or- .1942 prloea, 

1t will APOunt to 1&~ bi ll1one, I n tho evant ot atnblc · t ul l emvl oyaont t~ 

nat).onnl inc:ooo wou1d'· r t.eo by :S pdroeht e. yoal", which wo~d oe11n that the 

Ol!.lcll14tad srou nc.tiObal pr oduct t or 1943 wnuld \no.mt t o 149 b1111ona• if 

r eckoned in t ol'lil8 ot tho m ney vcluee or 1940, or •1.'15 b1111ona if realc'lDOli' .1.D 

t orcs ot the nonoy vel uoa of 1942, Through oorrolation ot man, yea~• ~' r otr o­

apect, · Llvin,aton diatr\blltea the t otal pr~uot!~n whlo~ would resul t trno full 

a.:JI)lof1118nt aoons tbo ve.~ioua brqnchee of · induatrJ~IIIIi! -the vari.,ue pr o4ucte, 

Thua it ia aodc P91iibie to ,tra~i'to t~ .~ rh~ad ot · rull ecplo}Qent 1nto ' 9on-

ore\e plana ot P!'odyctbn 41'14 invu~mont t or ·tf'fOrJ particular branch or !:nclatlrJ, 

Llv~ngaton ia chxi~~~ to point 1 out ·~~t he dOoa not ola.i m to ~ke .prodia• 

tlnDi about ~he futuro. The celculatione oeroli aho9 what full emploJ'QOnt would 

mean wl th r•.•.P.! Ct t o pr<oduott>'>n of "ftrioua ~inde .of sooda, Rturaal~ he pol~• 

out. thl't 1t t ho real vollll.lt) of pr oduoti on il) 1946 carolr uqllall that .of 1940, 

WN-911 •• llQt o ~d J eer ln co~rt.on w1 tl\ the thlrtioe, untopl t•JQent would 

ai!IO~t to tba ~ atlll ,me' who weN Ujltll¢l o.vod i n 1940 plue tlw 2.5 111111.0118 &4ded 

t.o. tl\e o1v1I1on l <>b91' t oroo, -plae .the 8 ell lions ...,ho would be diaplaced bJ' tile 

inoreua ot pr n4uctiv1 t y per worlc1l>g hOur! alto(!Othor nel'lrly 20 mUUo.. r t 

uno~lo)'od • . )ilven it th~ wbrklng woolc in i nduatry ehOIIld eDOW~t to OnlJ . .-33 hblire 

tnat.Gd ot, 38 41 ln 1g40 and ~5 Gt ~reeen~, unemploymen~ •ould oonal 4or ,b1J 

•oeed 13 a1Uiona--48aucing t~t t he M_,t1ono.l 1ncobe in 1948 lf . the uco •• ln •. 

1940 . . ~ 

Pla01 of Private Enterpriae Do NOt J.dd Up to Full lppl ,.,me·nt 0 
Livingston' s excoodingl.v into~oati~ etudy cado me ~oae tw~ quoatione of 

i cportance for conaiderat\.,n roaQrdi~ economic pr oapecta. The !iret qllOition 
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waa e~onoanned wl-th ttoa taot tbat m.ero1101 lnduetrl,al oo~•• 11nd branohu of 
lndu.trJ h6've mt4e ,~ane1Ye oalculat~o"- OG ~· ~i• .o' Llwlnaaton'a~nqulrlee 
lnt<'l t'ltal prQiluotlon and natil.,nal 1110o,:~t 0 r o..,..li)A tbelr 9''1 pr o4uotS,on and 
•11e1r aA lllftatllfnta, , I aeked ,to wh$t ,tziallt .t~~t,"rjlau~tl~ ot thaat o¥o~atlone, 
1t put tosathtr at~rw~,. woill~ oonoeapon4 lla the t.,tal fl&III'Oe. The raplJ 
wu tllat tMJ would r~a at a oonel""rablJ lowe~~ •l.eYal than that naoeuar7 tor 
tile tulttl'oant ctlt P<Iof 1 '1'111• -na 'llat 'lit ' Hapeotlve entorprleor11 lilUel.7 
b41Ueft hi tllll IIIIPlOJLWt ln sanaral/0 PHt-'ns that aftr JOifl 91.8• wlU act ln. 
Mew a "#&,·•• to p~;o4- full Gl)lopaat. 4otuallJ awa17bocl1 qnta to Plll'8118 'lw flllltoll..wW. GCI' aooocpllth bh 0'1111 •liN'• ~~ produotlon, Tbua , 11 t'­
aep..,.te pl- -d• Wider the &.-eiiiiP\1'!11 ot t~ •t¥>10,.IIt eh<lulll be. ree.llaed, 
the r ieult,would Deftrtblllloes lie thet llfii'UM full ,aaplOJ!jlellt would II()~ be • 
oalatunod bllt would bo euoGttdad·rbJ , Q 81• and bJI ~~JI:Hint,. A dnwnwucl 
move'tle!lt .w.,uld thua t~o pl&Ge with tho oonaaq~~tnGt ,ti}Gt tl\• PliiM ot pr l)<hLotlol>_ 
would bo atill further reduced, and eo on, 

., ' f J J l "t I J ' ol "i ., .J !J 
Aptrlg&O lnttrpplnrl Want"LQ!!E !tfgt. rpd ret Jerpr ktlft • 

• • 1r eeoond quelt1 <"~n wo• oonoorntd •1t~ tho etart~ polnt ln Livl~atonta 
&nalJals, tbat full eaplrJ7DIInt. atter tilt war would ••qlll.ro an 1amadiate 50 per• 
Mot lncraaM ot total prodiiOUClll aDd n.tlou.l , lnooce oo~ared with \he pronr 

• eltQatlon. !'roo wtlat eoare~e will ~be PW'Ohei1ILI! powu and de~~~&~~d oorao, 'll!hlll 
tha ~rover-nt ao lon .. r requtr6a almoet hell ol tba national 1nqoaa 11nd produc· 
tlon tor purpo••• ot warfare ! Th11 queetlOD appJ1eo , of qo~••• ~n tho flrat 
place to ••«••· . , \ • •• t 

,. fl ' ' J .., ".J • • l 

Are the Aoerioe n ontorprlsera likely to 1tand up before tho oountrJ and 
OOIIPlatnrth6t tbi or:1tlbal eoono!Jlo eitLI&-tlOII poopele thea t o fU8S .. t a hugo 
riM · tn wagoa ln ordn to e~rente a eu(Jiolal\t baf~s " ' pure~haslng power tor 
pr oduction n~ a lenl ot full aq~l<J711ontl Seoh, th111811 . do not> happen ln,r oal 
llto endllardl) ewer ewon tn.tba world ot tlotion_, 

·· .. caat. 1a1darot6bd th3 pori tion ot tba enter;~rleere • • lndlvlduel OQPl<>Jer•. 
They are now actually •usr.oetins n reduction ot wages , retorrlpc t o tho t act 
thot sales prlcea aubj ect t o prlce control and c'Jspetltlon hnva rlaon lea• than 
waf!eo, Tho ta~~t thet tho t otal net pr otlta ot industry, ln .aplta of tontol4 
taxes , have boon dollblod 18 duo , they oontond , IIL<Jr olJ to the olrolllatanee that 
the sreatlf lho11nud v oluoo '01 output, beoauee ~t•·t'-' i!J~roved ,lltUlu.tlon ot 
prbductlon capt.dlt)', hoe rooulted in a •l.dor lnci,!lonoe .ot~ovorhoadj oo.tll, Tba 
prot'tte, "theJ ea7, hove been aubjoct t.o • •wider 4iatt'~buj;1on o,nd0 "'' Wilt ot 
produotion, the net profit ot 1ndu•tr7 hj)e 0 u a ~ tter of t&et, dlJoreaa~d bJ 
-ebout 10 p;,roent, 1 , •. , , 

• • . .~ 

S1Me tba ecpl'oyoh .ln tbalr ftl!• pt>llq do -not .cSarcr to Nl)' 0;n oontlaulDS 
·tllll «4-'1ojlant and ht:.l.:l tho 'tl.law that, ln 1111 nor¢, lt oon be !llllntUned ~~ 
bJ hdUoell.> e~oete o-r , pr oduoti<\Dt 1 t dl:lCI,tiAIOt aa11ter b,,. ~ t .. , ~lievo .. ll\ tile 
at&bltxhatlM ot tul<l 011Pl.h7DBnt nnd boOCI at>ndl't~tlll!t · Jn. ao~~ 8J no~ .ra~llln& 
~gh tone!~ even tl~ra,• b1 ·radiM!111Sl the, ~ to~a~J.PIL o.t purohal'l1161 power ~pr 

\ fill!> otipto1be)lt, la WittodraWII1 end. tb.a cSell,UU1J"' OIII'VG ~81~ to 1:10¥• d!lp~a. 
t 1;' .n ' .J J .. J· 1o1 

fe\.tt}! WQllhOod tor 'M&lnt;e.nu of Bgoi Cgeptlan ~ 1 

Tbo problet:t ot tho toundotl~n ot purGhoalns power t or a oontt..nulns poet-war 

(over) 
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boom h, at • lllathr o"r f aot', ..... 1:101'1 ~lioated. Lot Ill pr o•-· ta.t • 

i iidivtdual' enterpri eor e, oo~l~ .~rom teollftlll <>t sonal'Oel~, wb1oh. trflll w 
eiDJl• tn!lvidu&l'a '~bt 6( wi .. mu~t n101e..ril7 be atteaded b~crove riek~, 

will r etrain troa etl'i'¥1118 tw a Nduot1o11 ot wapa and ,. 011 the oontra17, ri).l 

adtllt on tnorM" of Wlll(tlf fw'C:hermro ·U.t tiM t~nv•rraontr b7 111aa111 ot 

oobtlnued detici t budget1111!, wlll till out t ho" cap• 111 l!ioOCIII whioll ...., be 

ne,eclwd t or keeping up bOI)I:I oonclit\olll, ..... on tho boail ot thh e<>ntolouelJ 

UIII"Oal hJpothule, lt appoara inoredible ,that the ooneuael'l would. aho, 1110118h 

ot oont14onoe in tho future and haw eaoU~~~~ ·ot i ntellipnoe, tastnation, aac1 

culture to ,tnorouo their etandard 'ot Uwil'll ln •Y'!JI a cltlfll aN 19 l'&Pidl¥ u 

would be required t or the me.t ntahanoe ot tllll lllploJOOnt. • ID order to reaob 

thh r oault it 1e apparontlJ ftOt emllsh to .. oliN a Ntht.aotorJ hvtl or 

trioome, It the oonSUJ:Iorl ahould tAil autt1otontl7 to 00111- their iDO- , tho 

bona would dhintaarato likO·OI\ houee ot: oar da tho moment war deaand ooatld, 

I wont to point out thot th1a particular ditticultJ, which oprinse troa an 

unaathtactorr be. ale •of fnoolll8 ,and rtf!lJI. habi t8 ot co111wption, 11 extraord1n­

ar11J great in America owins t o tho etognatlon t~t laeted on ontlre cleoado, 

Though the i noreut ot pr o)duotlwltJ oo11t1-d durlns the thlrti81 ln lu:!erioa, 

' it dld not 'reault i n a oorreepondlns inoreaee ot tho etandard ot . ltwins •• waa 

tile oua i n th1e oollfttPJ, Thua, tn Amorioa, the nood ia· not' 1110r el7 to· make •s ood 

.tat haa been retrained trom dllrlnl! the 70r, but to oarrr out the potential riM 

i n the atandard of llvtng iooumulatecl dur1na l5 Jec.re through 1mprowo~• ot 

taohnoloi!J, 1ncl a inca the b$eio e1 tuatlon li a boom. the 1noroan ot t he 

atandar d of liWillf! ouat bo r apid and oa11110t0 ae durlns a reoovor,, pr oceed 

sra~UAllJ, beoauao in th&t caae tho buainoaa curvo would start t o movo downward, 
I 

rollowins thoeo r emrka, which have boon oonoornod cblotlJ with reunnllll 

from a atatio oonoeptir,n of the quutton, I want t o diacllall the pr '>bl eo brienr 

troo the dJnaclO point ot view, tblt te, to onalrao crltioallJ the apecinl 

tactora in thla ooono:::1o devolopaent oobraoad in the oomrerai011 tr0111 war t o 

peace econoqy, For oonvontence I will d1ftorent 1ato botwoon thoee t aotore 

which ' rowe foworobl e and thOae thioh pr ovo untavornblo t or tho maintenance '> f 

boo a o oncll t1 0111 • ,. 

hyorable 'bo~oa • 'f 

. . . . 

RoatmtM oC Innntorlu ood 1\tliat -- There oro aowerol otro~Cetanou 

Which 1GEiedhtelJ attar tho w11r ousht t o ooht:rlb111:o t;o keeping liP deiiiGnd d\IJI~ns 

the tl'wttl" n ported. '1'llo oeed or r81tor1na abouated atoc.ll:t to norcnl v'!l­

m&J ;erhapa, -ovoi' & tew Joara' por1od, oreato a de~ MIDW~tllll to lQ bllll:>na 

ot dollara. In addition, ther e l a tho extraor di nary noed for American produota 

troa wariol» ooW~trioa and the dooand eaanattns troo the act1vlt1oa ot the 

Uftttad Netlone Relief and Rahab1l1~tion AclotnlatratiQJI, How s raat will be tho 

ta»dtate poet-war' c!tll8NI t or exporta troar the United Stat81 1t lapoaa'ible> to 

niWltb eaotMn1 lt oan be laid hero, howoTar, thnt in part goode •111 })a 

included t¥t whls there wtll alec bo a ahortas• in tho ll\1 t oe! Stat .. dill'!. IIIII 

tht ti'Uiattlon·poa'lod, Tblla it appeara UnlJ tbat /.111tr1oan poet.r• ar export• 

wUl not oatntaln the wartiDI vol..-, whltll ia abDorl!lal an4 ohletl7 tt~~a~~oe<l b7 

the llrlited Statu Oowrraent throush the Ltnd-Ltue 1dl:lln1atratlon. The" · 

wvtlllle export• aaounted to .Al.l:»at U b1ll1'>na tn 1943,• ContraiT t o ""'*'t ~· 

• In th1a tlauro ah1poonta to Aoer1oan ar~:~td t orooe 

abr oad are not included . 
• 

Regraded Unclassified



0 

· ololmed ln general dleo..,lon, Jt t ol;to .. , that thero wl~l be, ln th1a 1to1:1, a 
roduotlon or errectlvo pwoo~1114! powor, • 

Dotarred psn;epd -- The groe.tut hOplla e.re, hOweYer, tled liP wlth ' the 
extenalvo do terre<! demand , the deQOnd tar all klnd• or· durable goode wtlloh han 
not been prnduced during the war,' • thle luppoeed decand 1ncludu all' ldnde or 
lnduetrla.l product• rroa kitchen uteneila to ootor eire, In 1941 there wore, 
tor example, 27 11111L1on private o.,tor oar. in use, At the beslMlnA or the 
next rear normal u .. would have reduced the number or motor care to 20 lllilllone. 
DurliiJ the inteneqins time pop,!llat1on hae lnore1'eed'.-eoclfwtlat, · but 08 t~ other ·· 
11&114 ~)II \lapltol ihVeeted in motor Carl h:.e bean abnormllJ redu~ed, · l'hl 1nlad 
of. mn,;or Ollf~ ••rl~a, or co urea , with I!Ue~ele obndi tinlie. It 14vinjle~tm'le · 
ideal piC'ture ah.,wins fA not~ona'l fnoame in ~94& or l42·billtlolll in .1le1'11111 or 'the' 
value ot lll01187 in ;~~40 . 1e attained , ~ to~ol o•r 32' -cil'l'ion oot'or cal'• wlU 'be · , 
requ~rod in ·1945 ln. C?r:!l•r to acoor.~ w~tli deiDO,ljd: . 'As' a· further lllu•tnt t .oh ·i~ .• 
_, bo centlonod that, in one publlo opinion poU, 53 'J)ercant 61 the lmori06n 
taoUlea quoettoned replied that, it the war shOuld oll4 tocorrow, tho7 would 
be prepared to bUJ, Ona 4r eavernl ooJo,r ortioloe, among thoc 2, 6 million care 
on outlaJ of 2, 3 bllliona or dollare •nd houaohold applicancea to ' the extent at 
a).l:l')et one billion. · · · : · 

. . ' ~ 

Liquid Savlnse ·-- Corro1pondins. to thoao deferr ed neade there are tamenee 
eavinga in caeh or in liquid f!lrc. It le doubtful to what oxtont theJ ·Wlll 
aotll&ll7 ecorgo as purchaa1ns power on tho carket. ll,y ?arlonal view 11 that thorp 
will not be nrrt sudden outburet or purchaa!ns powor but that the ma,lnr part ')( 
the 1avtns s will r :l.thor be rotatnod ae capt t~>l . Yet; by turnleh1ns a. h1gh0r 
dogreo· or aaourtty, thor ooy oncourago pooplo, more than would otharwteo bo the 
onao, to use up tholr lnoomq without tenr tor the futur&--whtah te i~port~nt in 
loOA- rongo. development. In the ahnrt run there wili eerta1nl7 bo euttioient 
m&6ns of ' pay~nt to moot the sro~>t detorrod needs rapidlf, , ' 

' I 
' 

l'ot n ought to bo .oorotul not ,to oxaggoroto the ·tcport~nce or thte• rnotor. 
Al~in H6neen holds tho view thnt tho t otnl dogancl tor durable eon1umptinn goode 
durlns tho tiret two years after the war wUl OlilO'IIIit to -arnund 10 bllliona, . 
Under, vor7 tavore!>le oonditirrne th1e tlgure wt>llld rise 'to 13 or 14 bt'lllont' •. 
At Pr4eont tho dcDand amounts t o about 3 billions and tn 1937 tho ttgure woe· 
7, 6 b{ll~na. ~ .,ught to conaidor, coreover, that 'qot oven in thie caee wtll 
the lnc.reaee or docon>l roeult in " rho ot ec;>lofDCnt but oorol7 ~ deorooee 
ot unouplo)'COnt. The 1D<!ustr1oe concerned belong to the t)"l)ical war l""'-tril8 
and it la tor thle VOI'J' r oa1on that tho product i on or durable goode hae boon 
reduoe;t eo groat17. It tho pr oductllln or motor oars shOuld thua be expanded to 
8 mlllloAe a JOr>r, COIDJiarocl with 6 allliona .at tho pre-war pnlr .-l a ;1.937...,.,th0 
ootel'-ce.r. induatrr would ncvortheloae bo r .,rced to dl9clsa ooveral hundred 
thou•and ~n. This tact h troquon~l7 not realized tn popular dhou11illn, · '. . . 

Oonttruction -- ~ns t~ moat l~ortnnt or tho ta~orablo taotore th~re 
11 tho exppcttltion thnt thoro will bo a llvoly building and conatruotllln .• 
oot1v1tr. The economic etagn&tl~n or tho thirties and tho limltotlone or 
prodUot'l4n dur1ns the war , which, or OllUrfc, have sr oetlJ' reitl'1ote.4 ·'\"laths 
oonetruotion, h!lva craatQcl, oollldltJOIIII f~>vorablo tor a bulldln& boom il:tlechatelJ' 
attor the war. Th1a oo~DJ~l lcatod probloQ how t~ errahs~ aatiataotor117 o lore• 
and r apid 1norooaa in the atandard ot livins, thua teepift& pr oduot1on at a 
level oonnot1ns tull eQPloroont, ia dependent to a sreat extent on the pcaelbilitr 
o~ aocopt1fl8 a oonaldorable part or th1e incroaae in the f llrc llf houains etandarda. . ;; . 

(over) . 
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This is due to the tact that apartments , being a very durable type or gooda, • 
require immediate production at an investment many times greater than the 
immediate rise in the standard or living, reducing proportionally the claims 
tor auch a rise; it ia due, furthermore , to the tact that an increbse in dwelling­
house standards creates many additiona~ ~ants, ~~ch aa tor furniture, household 
equ,tpmant, and other th1nas. · 

From a quantitative point or v~ew, houaing,production, un~er the moat 
eavprable cpndi~ion~ ~pd with the ¥~~ort of a governmental pro~~· is 'uacept­
ible ot ipcreese to a p!8,ldmum o( !; bil:~Jona or. dollars a year. s-uoh an il'Vht­
ment volUIDO Y,ould oJDean that ther\e must be an annual increase' or one and a tourth 
Million tamily, dw~ll~~ units--a very , ~i&h tisure, In view or the large invest­
monte thllt have beep madP t r 111!'1' plants d}'!'ing tha last three year s,· p·rivate : 
buj,,lding actWi ty in fields o!Mr. than dwollihg houses , includih• const ruction 
tor tho conver sion or industr ies, cannot be oxpeotad to amount to more than 2 or 
3 billion~, ' 

In comparison ~t oan be meptionea th~t expenditure for business plant con­
str uction, including buildings for cgriculturarnnd mercantile purposes, 
accounted in the twenties for 3, 9 bill ions on the average, while the correspond­
ing figure tor the per iod 1936-39 w~a 1,9 billions. Thus public--tedoral, stote , 
nnd looal-;works entailipg an eXpenditure pt from, 7 to 8 billion~ or dolla~a 
w9Uld be required i~ order to kee~1 up building activtty at~ level ot 15 
billipns, which i n the long r,un, ae previ,ously ·pointed out, woUld be the pr?per 
sha~o or the build~ng trades in total production in a rogime or full employment. 

' ' . 
t 

Alvin Hansen~. who moro than ahy pther American economist' ~• stressed the 
necessity ot a heroic housing policy in order to solve tho post-war employment 
problem, has con'tihed himself to the advocacy or a building program amounting 
to trom 10 to 12 billions, hoping that this will be enough during the first tw? 
,post-war ·yoars , when r oplacelil.Ont of stocks and extraordinary exports will run 

v 
on o high lovel. Later , however , the building program would have to be increased 
over c period ot several years , Until the general level of income and standard 
of ~iving havo roaohod an equilibrium1, it ought to be as much as lS ,tQ 18 bt l­
lions, o~which, according to Hansen's, view, 7 to 8 bil lions ought to be ex­
pe~ded for dwelling bouse pr?duction, while simultaneously construction tor 
hoap'itala , schools and similar, pur'poaea ough't' to· be extended even more. However, 
thO politic~ prerequisites tor the renlizati~n or such a program, hardly 
exist in Ameri en. • 

Uncuppl oment Rol1gf-;-It 19 generally accepte!l the.t. the uhecployed this time 
will receive ~ple unemployment re1iet, After this war thoro -111 be 15 mtilion 
vote rana. To4a,t 'her with their relatives thoy will ,dominate poli't!ca, In many 
respects thoy will pr>bably turn out to be roootionary, but with respect to thO 
~ount of r elief they will favr>r a generous policy. The ettec't ot this policy 
will , ot cour'ae, be an i ncrease of pUrchasing po;~~er. ·-. . . 

,_J; Taper ing Q{t !ar - -In Ameria,a it is genera'liy asa~d that the war in the 
Pacific wi ll continue tor at least one yea r and pr obably t wo yeara a f ter the 
c)oae or t~ w~. in Europe, Remarkabi1 e~oug~, this is mentioned among the 
favorable !•otor e wit~ r,espept to buaineas proapecte. There ~re two reasons. . } ' 
~irat , prio~ apd production controls. will be maintained, Secondly, war oxpendl - Q 
ture, financed through deficit balancing and credit expansion, wil~ not be 
cancelled suddenly but, to begin with, will decline trom a level of 100 billions 
to about 60 billions, 
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It i s a bit amusina to liaten to auoh arsumanta ln oonr~tlDD ·~ Ptrj!Oft8 
who are at tho aame time prominently backing the triugphant propaganda ·ror t1M 
q~ckeet po•e~bl? abolition ~t ~~ate ra&~i~•~•nd, t~ adopt~pn of·~ 
tinance as, • ~cu .. ry pnz:eqjli•ltt" tll C?r9l'W'Cha ·roroeli Iff tne ·'"'farprlt• 
IIW>Y beoGID8 , eUeoti ve . Thy .idea b , , t~t ,tl.l~ .~ sr~t4uel 4hplaoeiDII.DE of ••r economy 
prov~dea the oon1eraion ~ro,a,4ur~ •'-t~ ~ l!!!cllf. ftll&~!d pa_uee. 1 , I& i l.I. I8!Wr&UJ 
admitted t~at , if the ~ap&nea~ fbP~d be ro~~~er ·~usbrto 11~ upJwheniH4tler ia 
defeated, of which, no doubt ~1\or~ ~l ~, ecae, 1•na,r:. 1 ~ •.~~cl IJI!ItD an !opnaale ,,~ . 
O!>t&;trop~ to~ ~rioa, . . •. • 1 1 

, . ~ ' t I/ f•l 
Cop;ipyatlip oC Hish Gff9~nm.,t '*fRpdii~e-·lq.ally iro~oal,la ref~l'!~~ 

to the gre~t f~ oial u;pericl urt ~ ar "' rz:!• o~otion ,of peacf.• TliQIJ4h t~W ,. 
1114tter ;~)!La no~ ~een ' .dhcuased ,p,utJ;~.cly, t~oro ,1~ ; ie~ral: ,opl.ni(\1) .~Ill ap, 1 
reaadnabie ponple t lin.t tho reqlllre1110nta of the state , wh1oli now run at a lovol ot 
more than ~00 billlo~s, and until .tbo fn~ of the, lapane1o war will P. -ere 
than 60 ~!t'll~nf', oern af terl t~ .war · jl,e ' qut to ·nqt '~··~~ t han 3~ 'b~ll,l,o.fta, l 

20~~111one F~1erol ~nd lO bll~io~e . s~~to .and' L~~a~,• ' 
1 

• The lntereet payments on tho federal debt al one will, after tho war, require 
an exp?'!J!.l..t~ amq_~tin&. .t~ aro1~~ ~ ·llilllW• , Oe£,enf!8 ·yP,eii!U~"\t~ o.a~ l!&rdlJ . 
be c~t ,d?'llll to less t hll.ri .6 bP,}t~'\", }'f ""'ion,~ ,1'¥ ,ot)le_f1 P"'IDDilt• tp, :.p.r, v.ete~n• 
wil~"req~t, at l!l~•t ~ bVtl.~ns , \' !he. !<ll!~el'?_PII\tnt,,p,; appial l.~~euz:e.n~·,•. plao,­
ned 11nd ~IIPP,(\rte~ 1>1 ppb,llo opln~on wUl re_,q~re a, turth~, 3 to, 4 blllion.•lv .• 
These expendlt,uree .alono, 8\fl\ up .to JrAr~t 1~ ,to .1,~ b~~tlona ot fl-ollarJI~ In, • · 
add1t1on, there ar~, t htt oxp~n~~t'uree,..of SOII!liWhat t!'l& , samG JIU&nt1t'p.t~ve or ,dPI't , 
to; rolio~,4 educational and heal}!l p•fY}oe,a, ~ueir.s o~c1r,such P.Uf·poeu, .. 

... u ' t ..... • 1 .L ... LJ.; • .. • t 'l ., .,. ..)i'' k '~ 1.' ' f h 
We m!lst, r.ecal~ tMt tile C~f!,er'l \>udget ,during yho th rhoa,, ln ap t1. ,q t e 

!act thnt thit New Deal furthered a conscious policy of de!lcit t1Mno,.ll(l, •. 1 
designed to create purchasing power ond to stimulate production, amounted to a 
scanty~ to 9 billions, t~t,. ie,o ~-ees 1tjljln ,\'J.~N..rd .of tile _!IIIO~t ~~t1oped ~bove, 

.lt · ' I • '"'t Ll.' J•ill:l .... • >•.·,:1',•1 .-: · 
, lfo palancodfedero.l Budgetr4n S1abt tot Xeart-·;A• alreadJ eta.t ad, .1 t i le a 

l1 ttle ~tra,'lge 1 tct !)ear from. the .friends of BOUI,ld Cl,Mnf8 about t"' eclvanta111 
of, h1,81) fed~ral •Xl!•ll~ifure fo~ ~avi t~~ the post-war .econow~ l· ObYi!IUdJf thl,.,. 
idea is,, though it~· ~ot1ol~ar+r ·~¥nc;ate41 thet ~pvernment t~enditure ,ie , 
nor to be covere4 by r .. anue, ·~- ~~~at. ~o\ un~it e~~ft91dc well·bel~g.e~ full~ 
&liiP.l~yment a~e compl etely attain!Jd , A• .a ~attar of faot , ~1!-~ tor .e 1~~aDOI!.d 

' b~dget hf V' recei~~d ,rei~tively ~nor att~~-1~ and ~beir f~rmyl~tltn ·i• ra~he~. 
ti~'l·t~'ot. Ips~ead 1 every~ne is oytbiddi~g t~Joth!lq• in yrs!n11 11~uotlon ot " 

' X~es ~~f t~e. purpoa,e ot ~somot~ng11illVOI~JII!'I1t and I\J30d11Ctlon. 1 1, r' , r:,l •· 
( r' I I ' ' 1 1 • Y1 r i J ~ 1-. '\ t • . JJ , ; t 

'It the aame time t~ere ia a . growtns 1real1zaH~n.tha~ e, pu)lll.;o debt ot. .l~ttrl.• · 
p~oportione caq ~e e~o~omi~aily a ~ood ~h1~--~y mAking ind~vid~• rl~~ aDd ' , 1 
,tl)l!re~o':e .• ~1111,ns to~oo'!•f!DIG, ~~e1,r i ~~Oile ( in, ba.cl ~lJDGa e,l~'! \qljl!;bln.4 ~R•l , .t 
,~hue , tepdina to lle&P~ ·ll,ll &IJd stabllh.e 4t!\~· ~e~d l~.the..n&t\onal eaon!MIJ~ .. 1 

~~;=tfi~~~ ~~~ 
• .I,n. colwer,a,atic'l, !'1tl\ e1cCV)p~eh,'\~,euc)! ~Vt'r~n' pointa ~of '9-0W. ~· r'J.wln H. 
Hanaen, on the one )1a'n4,,, a'\cl ,or'l, .t.N ctthB.r, h&rid -~~~o14. 0, ~on;-t lM¥fd !-" l>o• • 
al~bat unani mous opintpo regarding tlie general etruot ure of the poet-war budaet. 

(over) 
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0 ~ "We Pogllnt ln Pctt-Wor rut&,ta•tnc l9!tr;l hawe ~ dleo"'eed rather . 
oo!lplll~ly .all ~llo tao tore f!'~or~blo tJooll the , Point of vU.• ot the, trad• C!YOl~. ontf ,e,m ready to pall over to (,.,. untavorob+• one a, It h cl\4racter11~lo o( ·~be •IIJI•'rbptlal.!lt~o a ttl tilde, about' •llloh I hav,•, IJ)okon, that tlloae t.aot.,re oooupy a aoh 1 .. , 1QP?rtant plaoe ln ••neta.l d liOIIIalOII. Thill it la v•ry aeldoc 
realised, that the poet·•ar perlod 11 to be o~aotorla~d at the .tart by a 
ateop doollno ot otteotive purohaein~ power, Vary sreat o~~erelon unooploJQtnt le to bl oxpeote~ roeordloae ot the poa•lblli~y ot later aohievlns aq eoonoQF or tllll &IJill?Jlllllnt . It 1a true t!llt ·~!M aoi dlw• !lll reoelw -their dlloharso 
bonueu, aild uneoplormont rellet wll~ oertalnli 'bo seMI'oua , 'but neverthellll thie oonwerelon porlod wlll involve loe••• ot lnoooo at lta.t t or o whlla. 

Purtharooro, it h to bl recalled that •. •asos ln tho war lnduetrl aa bawl been oepoololly llish, Tho daollftt ot thaee lnduetrlee will tor ~hie vary reaeon reault in a oonoiderable tendonoy towQrde a reduction or the ovorQgo laval of 

• • 
r· The return t o noroal working ti:ao will ont'&U a proporti onally auoll 

heavier reduction. or' !noooe, linea overtl1,_ hal 1leen paid at 50 to l.OO pero'ent hishdr rotoe. NO. i t la truo that people hav- oocumuloted larso amounte ot 
aaviilse atld part ot ti'Kl money thua 8&Yttd bll'onge to worlt'ora• tamllo•, "But 
dec~ine ot np inool:l8 would have the ettoct ot vttlatlllil the a.ttaatee ot tho de terr.d det!&lld end provent1ns tlle eovtnsa , WhiOh tllo publics 11 axpocte!l t o 
convert into activo purcllaslnt! power , 'fl' CCI r cpruent1ng a net addiUlln thazoato. , As 6~ addition tn purchasing powozo, thia ·~~d ~~11 balance the eimulteneou. 
reiuctio~ ot purch~'ine power 1h1ch ie a cortaln t oatura in the cbnveraion. pr.oceduro. 

.. ..· Sehte RuioMl ContrcotionuUntortuna'telr, oven among pr otoelional 
eoonochto, ooonoalo discuutnn 1e o tton ohietly concerned wtth the ovo,.all at t\ation. · It J.a uoul)lly no't real~~lld· tbct· A1110r1ce. attar thla nr will tcoo a 
si tuoti"n cocpar c.ble with tllat f! l !:ngland '• de prossed areae attar tho 1'laat · war, ' but' on .a csonetderably tnczoouad aonlo. Since 1940, tlllrty ao"' csalled war 
canter• han ' i~reaeed thatr populaU ..,n, thrnush intornol mtsret1one1 by 10 to &o•,eroent. When air cre..tt produotl.,n alld ah1pbu11Ci ns oro. ':•ducod t o a •oat l 
pert ot thair pr.eaent woluoa, certain dietriote i n the etetea on the lett ooaet, luch as Oalttornla, Oregon, c.nd lalhin~ton , will euttor eevor tlT• It ia b7 nq cearts unlikely that alrnoet halt thO workore tn on ontlre etate euoh ,aa ' Celtfornla, wlllch both with roepoot 'to area and population 11 about t ho 'el.ao ot Sweden, wUl blcooe unccployed, But the Pacltlo ooaet will have the advantasa ot delay it the war aRalnet Japan csoa tinuu t or 'l~ce tt1111 end eo pr oeoz:t(onelly cagnl~aa the 
importance ot the woat ern 1tatee. ~ tho othor hond1 tho anuthlrn ,tataa will 1caod1atelJ: eutter tron unocploJlllont, 1111117 ~;~unitlon toot''\rioe and other almllar planb have been located there tor whioh it •111 be dl'tticsult' t o ttnd '&nl uat in 
pea~ tice, klon~ the Gulf coaltr.~reovar, thero BrO sreat lhlpJ.arda , Over· popul;HM& ancl poYWty in tM ......... lfis asrl'eul-tfil, dl.t)oi'eti •• lll, l!lak'e, PliftSI 

·- '"'"'· Tlllrw ve, -rwoYirj rnona.cf'ft.l-<llftr"t• 'dt~rHd ·MI'fWI!erw-- · in 11 .. lnsland, in the IUddle lleat·-which will eu«-r KHatly the the oe!al>lon ot war production. 
' . . . W•ter ·ot l4j>or .. W.r1a• wUl be. aontJoonted With tho huso uo,ncil:llcs elld • •oolal problea ·ot how to trauter l abor, a! .,bltweon indllatriee and aa between • 0 
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•• . ·~ {;{" ~•\•.,, ;••t•o ... f _, , )'Jtt ' ,t ... •"" . • 1 . • ~ · .. ' 

&IOCJ'f~~].~r.fPone,-;1mo • Mlf eq»lllbrl... I{).. 1M oltl.o·I ·•u aoill.l t'o -N,J,:. 
t he, ~·o,i~-.1-111\ee, . wtlen Wrlc.n.1M0-'17 ... d~ue,lns ~1d1J • \Ill. -l~'Lt1 
of 1,.~9r; 'fU .p•~toularlJ srea\ 1n t~•.IM1.t..S ~t~t:~a. In bOtll ooMerut.ton _..,~ 
tn pubUc clhcuuione l't- t~a•b•c-· evtllellt, t!IU p Aaler1C&ll& eont14tnUJ , 

' axpeof.' th•' e'ontt'n&ene-' ot -tl\U irelll'tlon ahpt, u..:i ..r~ Yet IIIUOil hal. hf.pp~Md 
tn Amerlo• .. hl:. 'ttleH'i.• · or e:~:p•nllw tre.e "'terpri" lftll ••• 1,.lgratJ®, pqt 
leaet with reepeet to the labor market." • ,, . 1 ~ · . ~ 

1 !'Top 1.4tt11' yd.fib lete".~,ntnnty . J t • t J ~ 
• " ' ' . 1 •• t . ~ ' .. • • :'1 ,l 

One ()f the ~~ 011ttarb1!11 r••tur•• ot the l~lrl ot eonc.el"ttd po~--1' .oonoonle 
planl'l1ns , •r .. ultln& ll'<llll the untor tu,.\e tmerrwa po~ae.l oond,l.t.lOI\8 Ul America, 
1e the laok of •1111118ne• • to f•o• the oonnra ion P,.obleu_ ~ to toke ~~ 1tepe 
neoeeaary t.o eolYe it , b en 1f thl" Unl to& St•t .. "'ouli1 attain aood buetne,e 
oondltlone after tne. •ar--in tile po.atbll~t.r ot Wblhh I have no oontldenc.__i\ 
d ,ll ba VO'I'J ditt1cul.~. t o pneuede li.bol' ,tb 1110ve &Ya.J tr011 the un•plQJ'llllnt ~u. 
WanT people ,;)lo have -ed t.o the asr .. a~ w .. t a-out 'fill eertatnl.J plan to 
et•J there, enn 1t emplo)"MIIt 11 golns do1M; tllai • Ul 0Qnt1nue to liope that 
c_ondltlon• will -ell&ll(!& or that \hey th-lvt8 1n tb. .l'o'ngcl'un -~1 :not,'be tile 
ono!" ceug)lt b7 un811plo)'lllll\t. In' seneral lt apP.arir ev14e_nt 'tho' la~r will prove 
vert lrrmoblle. The p.eo~e u a whole, • • ftcted, axpe11t une~~~plCiJ'08nt relief on 
a lerge ' 1cal e and the 'presence Of 15 million Veterans after th& W&l' w111 render 
any other polie' impossi ble. Oenoroue relief mar be juat and deeirable from 
aoolal pointe 'of view -<~ncl 1 t te, moi'81Werl, a good> p~Q'p t or ~uroht~,nna power and 
buetnoaa aottv!tt1 tiUt 1t doeo rto~ ot all oontrtb~te to the' m0b111tr o~ labor, 
It herd. -thies come ~nd tH«:ro 11 gonel'8li look of employment, " •• know frelll lthe 
experionoe or the ' thirties, · l~bor remalne atil~ more ~mmobile, even in Amerla., . - . ' 
kfhor::Buel neas ConOtot' oytr .. ,,,, ., 

r .. t . 1 • 'W 

. J'~l'll #oblem hal· al! •:o-on n10re .. riou' algn1Nea-..:c:e~ ror 1t .can ba f or•-n 
the~ oondi tl..ona aa between .llllploJOI'I &nd ~,. .. ~ n n · turn out t o be Vflr!1 trc)Ubll 
eome •. The e...ploJera aenerallJ lnhnd to itedu~• ~·I · i n IIUpport ot wt\1oh actlcm 
theJ point OUt that ' ihe level of thl pl'lO&I of' their pr'oduate hee not 1'1Rn a~ 
all ccmpa.r•blJ to the iirvol of ••au, and that iho vaet profit. are, a• alre&dJ 
•ntiolWd,. ~ r6BuU.. pr lnlarllJ, ot tile -plott ut1Uut1dn o~ proddoUon oapecl t 1 
The irorlier a on their part, Who,. w1 th til• outata.nit1ns exception of tha ' ooal Jllinere 
and in thO· mo.t ter of', eeveral -11 and &hofot. Oontliota in vUl'OUa 'indu.\r1~0 • 

'llav.• 1o;.1).y_ kept their; pr01111 ... no~ t o •tl'il<e dlll'l-n& %1>• w.r• eJid l n .. the aaiD 
:· ¥-v.i. ·~.ooct .1>r 'tlle: n~eJ•toP "~11~ , .rtt senerau;. 1ft> ,th, op1n10;R ·1"'&t, tMJ. i.re 

ent,1t1e~rto ~l)latlon•t\nel' the •ar. AlraadJ. .'I$!\'e. 'leacler~t ,gl .lthe tro.de unioril 
lifolt,; t.ot DWJ.ke' 8ro'S'f! erf ol't'a irt crdail t o koep Web, ~rente calm. t Tho .tact,~~ 
at till' '\.h,~ tuU' einplo71111ni Of the Wal' aeon~, f t){ey , . ....... lJ hUI 80~. tiOIIIJ ·I . 
e6VOd wii~ hnrdlJ maJce' the!JI hll 8&111' for ba'tt l •• . 1r~ '11'!1nt, 'we;~i~ tntO aGO,ount 
tho vaat. unroet aee0111pant1n& the oonver•lon procedure, naea llllemp1oJment in the 
._..induaot.,. area•, a~. J'I'ObablJ • Vl1'7 loontu...S -fntiiJ'II&l pol1Uoal. e1tua~.lon, 
the reault aJ be e..-radioallatlon of labor op1liU.. &lid ao~ cO'nf~111te Oft U. 
labor t'l'ont,' Ulltol'tunr..tdT, ri -..at •"n contJNIIPl•ta"tha( th• .... que~io.D "· 
• e,.rse i n U.• 1110et tfl'r1t'71n& t om, An e}l1d•1c · ot v1ol .:no•, 1diDIU•• 
aprueed IYOJI in 'bloodJ f1ght8 011 ~~ part Of Ubor, Will, YlthOUt re(IU'd to tile 
110re d!Not con-.quen·co•, Jteve a deprulin& infliMnee .on tbe. dnelo,..)lt .ot -t~ 
buftlllll OJCle~ ' . . .. • 
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!ypplue Itt Suppl1t• - n••• te.•'• eu\ tlhedow• wer ,_rleu eooe.tc 0 
dliCUII}Ofta recardlftl ~~future and ciYI \he .. dliOUIIlOBI~ pllull.r Ghara4\lr 
of unr11lltJ' and l lluel on, '!'line .re a ••u of o\llar JIGA-.wv dlttlcul\111 
Whloll , on \Ill otlwr hand, ara •t .. uuell liON eoberlJ' a~~d for ••4nc wllloh \hire 
haYI eYin b .. n prepv~d oa.P"IwftliU, even lf aot tar-adyanc.d, prao\lcd plana.. 
In tile preeen\ poll tical ai'Wa\ion U 11 rdlwr naWtal ·t~~at tu .. ,une .re 
oonoentratd on 1od~10o~o probl-, •atoll "frl d1rHtl7 .,.. alto bulllllll 
problcu tor prlvete entorprilen, · ·• , 

Ono queet lon le whet to do with the etate-o,ned ltoree, The w&r .. a •sol~ 
concern" meene thet the War Oe~artment hal et lte dlepoe&i an onormoue etook of 
all lcindl or ~~eduei tile sucri u ov•• ,111oll1na t ooll, 6114> ottJ.ce equls-ent, ae 
well ae tolltll11, ehoee, blanbtl, and t oodatutte, 4\ , tbl •nd ot \be ' If with 
J apan tll .. e etoc1<1 will UIOIIIIt, it b 11t1•tld;· t o e.- c60 bi).llona in 110ner 
value, or about a third of the &llllUil total production t~f the cowitrr . The problem 

~. ·o~~vlouelr how to pt rid of thue ,tQOb ln wuoll order or tiM, t o euch blqer., 
• 'and at euch prlcu a• not t o dutror tlw ..,.a.t for tile ou.,-.nt pr oduction, The 

notde or rel ief and tor the r econ.\ruotion of deetrored lure~ ot ter, ot oouree, 
opportllnltiu tor,la~terl.an dwapinc on a sreat eoale l.lndor .the acloolnJetratlon 
of UlfUIA , even it at the , .,. tlD add.l\lont.l .,.thode will heve t o bl invented, 

•In -., opinion Ame.rloa w1U wcoHcl in 'handUnc the liquidation of the etool<e, 
enn '\110\1111 a oertain uount .or dllll'lllll'll ~ntluonoe on bueinue. ac.tlvitr can 
I!Ordlr bo avoided, · 

'· ' ' ' Copqtll&tion ot Cootrocta -- Another ancl probAbly ~re complloatecl llqulda. 
tion problem arieee f~om auch contract• tor ~~l~veriee o~ war material& a • will 
etlll be in force att~r the war, Ther wl l l ·hlve t~ be o..,cellad· and lnclivi~ual 
danoasn"wUl haYe t.o be 1'1xed, It 111' exptc"d that et the e.n4 of the w&r 'l'ith 
Japan there will be un!ul!illod contreote to a value ot 75 billion• ot dollars . 
Thia nsure 11 ten time• ae sreat aa th• col"lnponclins t'isure .e.t the end oC.. the , 
provloue world war . Theae eontraeta aro eetimoted to include &bout 100,000 
prinoipal ooncorna, but \)lere•· e.re in turno' JIIOI"I tllan ten tlaaes aa •nr aub-con-

·'"'tracrtore, who will be equdl)' clapen41nt on a .eathtaotorr "Ul&~~~nt , ConaequentlJ' 
· 'the ~tao.ter par1f of -the Alner ioan 1n4uatrr will bo involved in thla lftOI"IIOue , 

eottl ... nt between thl cowern.ent and pr ivate ent.rpr111r1, 
' I .. • ., 

v: · A ain ooncl1 tion tor an etfectin oonverelon of inclvatrr 11# ot cour", ' '\be 
' determination. •• quioklJ' 'ae poaalble, o( bow muo~ eac~ .vne le liable t o paJ' and 
to wlle.t extent eaoll hU outetandinc -~\.. TheN ''I!Ul hue t.o bl hchl&ti-· 
with rupeot to •rtoh ullity bee not ret bean attai••· There •Ul. &lao 1M ellte"'iY' 
litlp\lcm, tll!!o"'h Which queationa 1n pa~14\c~lu cai..,"'!Ul IIAYI to be cleoldad, 
Theile deohiona -tor the .molt part wlll .hovllr t o bl •cl• after t.be wv, V.at h, , 

. clurina· the ptrlocl ot trana.Hton, It thh wllole ••t"r i a not handled with great 
wiecl~, the reaultlns dlaputea wl~l ~ep bua7• f or o lone ti~ o .uah larser 

;ll'llllllbar ·ot laqare than • merlca .. ia DOW e11011111Mred with, , . , 
., Diaouuion ooncernlns poet-war llqoaicla~ion ot eolltno.t• ~11 be •till t U'\hlr 

oa.pUoatl~ br tile raot tb&t alreacll ~and 110rt and .crt ea thl ltiCI or tile 
war approaobe~t.b• 11111\II'J euppl)' ~ . .re colas t q oancel owt&ln ordore, 
In odclltion to \he 1Atr1cate q~~~etion o! how t o ea.peneate tbe contractor•, there 
111 1\Dotller and even more d1ff10\llt pro'bl-·•Hb reapeot t _o ~e order. of prooecl~re 
ot oanooUatloo of contract. tba~ 1• to be o&l'Tiecl out. tt• bltw".a tile vvioua 
firma, The coapanr which la !iret releaae~ troa ite contract will baYI a bitter 

0 

0 
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surt in the, struggle, Cor the poat..nr .. rket • . Aa leghlati,on now at&nda; the 
compeniaa having the ,blgbe•t coat• of production will be the Cirat to have their 
contracts cancelled, because the Treaaury eaves money by that pr ocedure. It. 1a 
t o be recalled, that pay01ent 1a not Nda at uniform prices tor the - kind ot 
goode , In some eases the enterprieeo are reimbursed t or their own expenaea pl~s. 
a oerta1n margin of prof1t--the ' eo-oalled "oost-p1ua• elauoe: even where a fixed 
price waa established, it had to. be flexible and neoesaarily adaptable to the 
cotta ot production ot the , particular con9erne. Tha applicat~on . of thie principle 
of cancellation 'ill diacloae many irrati~nal~ties ~hen the end of the war , 
appro4o~8, tor i t will mean th&t ~e lose effective ent erprises will be given 
the ~x~a ·~vantage of tht tirat ohango-~ver to poaca production, r 

. ' Ooterrxpeht OWned flaAt AQd lguipmtQt .• • The moat ·dlfticult prob~em ot e.ll 
will be, however., that ofYWha{ to do ,wi\h the government-owned planta, Theae 
unclert&Jc~a ari operated thTougb prive.ta companies, In order t o 84t a quiolc 
et(ective ,start of war production, the government generally paid whole im•e•rtmeri·t"" 
coete o! both plants and ·~hinery, e.nd in return retained title to the property. 
Hore OnoriiiOUa sums are involved, Ot tho factories built durilljl the war, the value 
of •l'iell fa put at 20 biW'one ot dollara, the goveri'IIDIInt own• thTe3-tourth"~ 
SDIOU~ting to 15 billions. the queetion ie what t o do &Cter the war with thie 
enor111oua 8ftlDUnt ot in4uetria1. maohinerr ot which the Alacrice.n Govarn~~~tnt. hae' in 
thio way beo011l8 the ownar. 

. . ... . 
Governlll8nt-owned .Plante often pred001inate in certain particular tielde, The 

sovermont1 thus control• 100 percent or America' e total production of eynthetl'o '· 
rubbor &j'ld high ootane gaaollne for aircl'aCt,· 92 percent or the produotion of · 

. ~snoeium; 90 percent or the ' airplane r~ctorioe; SO percent or the production ot 
mnchihe toql'; bnd 10 peroe~~ of over the steel industry •. 

' • The'se rectories era not' of haety otnorgoncy construction but ere eolldly 
built end ultra-modernly equlpped, About one- f ourth or thom ce.nnot be counted· 
•• ot ~ usc after the war'; tho1 represent a reserve tor future wara , But the 
roD~Sinder, probably, C4n be efficiently used in peace production or can by .. ana 
or certain alterations be chongod over to pence production, In view ot the 
dOIDinating needs or war, tho rectories ere not 1~ari&blJ.•ell- locatod wi t h 
r oepect to the nsode or pe&co production; but ev~n this problem reeol•e• iteelt 
f inally into a question of the price~ e.t Which optiona may be taken up , 

What'i• America ~cw goins t o do with this socisli&ed section of .itt induetryl 
To continu~ it in state owner~hip would be in coQtr~diction to Americe.n tre.d1tiona. 
In Amoriq~ the Government doe'. no~ avon run· the railway• e.nd other communication~, 
end ment towpe do not own the public utility compenios, e.nd even hoapite.ls are 
often private enterprises, F.or a ohongo .•. over to governmental partioipation in 
induatrif.l !lCt1v1ty thoro .. re e t prese11t no pol1t1oa.l prerequieitee in Amer1c .... -
no~ gyen tor the handli04 or mL~ed concorna, with a ,certoin proportion of 
8 0 ornment c.apital investment a of the type 10 sucoouCUlly employed in Sweden, ·... . .. 

~he natural expectancy tor a.eric&' is thet private induetrr will take over 
the plants, But here the question oC the purchase price ariaee, In naor caaea 
the compcnies which were running the tactor1ea have options at purchaee price• 
etartlng from investment coste w1 th reductions tor annuol depreciation. The 
reprenehtativea of industry have olre~df begun to claim that ioduatry will not be 
able to pey so 01ueh, referring t o the fact tha.t the investment coats were enre­
ordina~ily high during the hectic building bo001 existing when moat ot the . 
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ractoriee were built; 
have to be rebui lt in 
t ime . 

that t hey are not &lw&ye well locAted; and that "*"' will 
order to · be adapted to the production requh·-nta of peace 

• • - .l -: '-• 

Amerlg•' • Conyertion Mar B$eome a Dtprtit~on 
' . 

It ia a matte~ or great general 'concern thai theae problema shall be solved 
a e eoon ae possible, leat the whole convereion procedure come to ;a etandetill and 
dopreeeion conditione arise , , If the etate thould aell t he plan~8 chaapl71 the 
whole ag1'1chlltural 'world•.Ould revolt , and moat likel.:r the sme.J::I. 'induetriea &leo , 
These pooplc will r ecall the great corruption and ·eoand&la of several genera­
tiona ago when larse aroaa we~e given away t o the railway Qompaniea, But , on the 
other hand, 1t the repr.eeent&tive a of the sower..-nt .Mld ~~ t ot. h1Sll, pricae, 
tho planto will not be sold, ln view ot thie i nevitable dilemma "*liT ·people have 
pr•OPC)Itt4 .that 1 in order to prevent the discontinuance Of production, the tfactorica 

....,III"Bhotlld bo leued to the private oompo.nice, Thie ia, ot course, no eatletaotor:r 
solution, There would merely be left a hishl:r explosive source of political 

• trouble beneat h tho 1110st delicate and, f und...,.ntai p\l~~r ot the inatl tutional 
structure of capitalie~ib lnauatry; ' t he ownerehi~ ot the mean• of production, . ' . . 

The situation is farther complicated by the aeldom' mentioned circumatance 
that the gover nment i s to negotiate onl:r with very large compani~a. Thoro ~111 
generally bo no compot1tion f or ~ho negot1atora for t he government to rely upon. 
The taotoriee in question are. ot enormoue alze , ejten i.hen Judged trOCII the angle 
a£ atendarde prevailing in Amorlc&,, · Ot government- financed investiii!Jnte of over 

0 

15 billion• Qf dollars, 12;5 .percent h in plants oo.ch having If. value- of 100 ' Q 
million dollars or more ; 30· peroent, in which tho 12,5 percent is inc1~ded, it in 
pl ants or 50 million dollars or more 'por unit, Only 4 percent ' of the t otal · 
capitol ie invested in whet Americana possibly would consider small i ndustrioa, 
wi:th a value loea than one mill ion 'dollara each. TM often r epeo.ted ataiol!len' 
that small enterprises should be favored i~ the disposition of the st.ats-owned . . . .. , 
invee~nta i a pure illusion. No .mAll enterpri ses will be ·able to take over 
or . t o run then enomous indu'!trial plant a, • J 

War Ht• Pott ered Big Jnterprl~ ... 
Tl! ••• problems lead me to~ conaideration 0~ the relations between~ large and 

amall •enterpriaea in Amprica, which 1a another impor~ant postwar pr oblem, The 
war haa still farther empha,i zed th6 tendency t~arde predOminance of t he large 
enterprhoa over the smaller ones .: ' During the iwo year period 19'41- 1942, t'ho 
number ot wage-ear ners was diminished by 35 psr'Cent· ln entcrpri sos eMploying leu 
tha,n· 7 employeee, and' 18 peree~t ' in enterprieee wi tlj t rom 8 ;to ·'20 ompl o:ve u . 
ThrJ)ughout am~~oll enter prises as a whole--up to 125' dmpioyeeil-·• the n6mber ot 
woge-sa~nera remained conste..nt . At tho ee.me t ill)b t 'bt&l eri•plormont · in the United 
States l.ncroae6d by 15 per.c.ent , On the por t ot. -nufacturing' .in<luetr,y ':t..hh• prooeaa 
ie .p~tly e~rl~inod ~y the fact that' the distribution of cont racts tor 'Wdr pro-
duc.tio'l nocuUH,lly favored t ho large cnterpriaos , especially as an essential 
poJ~•t ''"• to ma'<e .prnduet1o11. eq speedy u poeeu &e : Ourlr.g ·t'h'& six' alonth1 after 
the do,m. Call of r-rsnoot t...,~. 100 le:1,ij1 ng Amcr ican'•companies r'oeeiYed 84 percent 
of' ti\O U)(!noy vt.loo of .the .gover;vnent' arden. II!~ aa l":te· 'as tl\e •surm10r ot 1943, 
the f!.guta .,,. 70 perQOnt . Oenoral )lotora &lone receive-d alt ogether co'ntJI,cte Q 
•Hh L' t utal ve l ue of s .s blj,iio~.ot dollore, .'l'he sl:IClll 'i ndustries wero tho 
ahiet sufferer • .!rem the, ¥-illinlahl.~ civilian product ion •hicll t oo){ place"ln 1941 
and 1942, · 
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· DuH'n& \lie latwr part or 1942 and i n 1943, -n indu•tl·y r•coived a M W 

ohanoe when the bis ooapaniee were r oroed to l lok ror IUb-oontraotor•. 

l,y .-11 1nduatl'7, in eo fuo a• it h&d WIIJ'YiYed, could, for -1.1\e t1• bein&, 

increaee ite &oUvity.; a1•ult&~~~~;ou.t17, 1t lf•- very dependent on the sre,.t 

ooarp&hi ee, ··. • · ' · · · 

At the ..- ..,..,. tb&t t.ha ~ lar ... anterprh .. were· expandlllS, 1110aopolbt.t1on 

Dlll.de prosreaa in •r~oe, u in oilier countriea, Thie t. be06ute 1 t baa bean 

neceesory to resulate economic life with the old inatrumentalitiaa of the cartels, 

prod'uotion and price control, Thf; Antl•truat Divhi on of Jth• Department of 

lu.tioa ie -praparins for a o•mpal Ill- OJl &~~ar19 ecalo atter the war in order to 

break up the 110nopo11u. SuOb e1'tort• h&Yt &lw&J• been very _ _populuo in AIDorioe 

a~· thoee in the Depar tment ooooarned •ith t his t&ak teal wure th&t they will 

continue to raoaive (he IUpport. or· tha 0ol!8re••· ·- .:_ ' • ~· · 

Thoro aro, no doubt, cartoin tendencies durlns the war the effect• of which 

my be anti -mcnopollatlo, In certain !lela• the nudler of i ndependent. an·ter·orls••• 

h&a increaeed. Thero are now, .t or tnatance, tour concern• ,rcduoins aluainlum 

compared wt th only one compa117 'pravtoualy. hperlence sained· ft'Oill the col)vereion 

ot productiorl dur~ns the war ia likely to reduct epeoieliJatt on by tirmw. and 

therefore to increaae .internal compatition within the different induatriea, which 

will reel lese bound than formerly to co~tlnue certain type• ~f product ion, In 

particular, it hae been pointed out that. the sreat. c0111paniee geiiOraUJ have 
realized that the exi aten'oc of e. hec.lthy oma.ll industr:r haa a very impcr~nt 

ideolos1o eignificance for Big Business, which otherwise woul d met~ with diffi· 

cultios when aeektns protoot1on behind the old individualist.io ehibbolethe eo 

doar to America, about. the rol~ of the pr ivate enterpri .. re ~d the oisnif~oance 

of froe enterpriiO , 
r 

.Pl•nn1ns Confuagd br llfotlon ·uncertatntlt• 

A hard struggle •i th llllln:f cotnpllc-.tlona 11, however, .to be expected on -the 

monopolY front. Other oontliot3 of int craat s r ow out ·o! differonoor b't woen 

regicne, ~et.wsen tnduetrj ahd agriculture, and ctherw1Ge , It 1e a Yery .alarmins 

eirei.Jmawnce t hat no't' anl,y the solution 'Of ·.all these problema, •uch u aur plue 

atocka, war contr&cta, and gover~nt.-ow~d faotcrisa, but the whole edon~c 

pelt-ear plenning must be acoo~~pllahed in aoraot.hins a,round " year ' • u _me , }IJore. 

o;ver , in this vor:r ~~t~.me yet\r , the poll.t.1cal lpart1aa are dcvctins thdll 

oner sios to the oleotion of the ~eatdant.; .While the nation ie united only with 

roapect to the resolute eeri'J'111& thrOUSh or the wuo eUort. The cove.--nt, with 

regard -to moat internal quoet.1one and eapeciollJ t.boso which ¢oncorn the polt.-......r 

period, i• ~andioappodby ~ very ·oonfu aed and headatrons Congno.-. Th~ whole 

clonvorllon o( tM eoon:~my muet 'be acocmpl1ehod in the periqd dtal' the fel.l lele.­

t.iol)o-abcut which predict.iotr c&n ·t lready 1>1 -.de t.het l:t :Jirob&bly wiU rtteult 1a 

a Congroae aa neget.iviat.tc as tho preaent one , 
l 

Conglye12DI 
. ·' 

I have now reaohac! · the point '11heJ:a I I!Uet put forl\'ard t.be final oonoluaiona 

of ~ analyete ot· econOIIIio pr~epeote , These oonoluston1 are aa t ollowe: , . 

, It .i a t O be expgoted ·tbft Affl!£1~ ifttr tbt wn4 of the:war in luroae 1111 

ener1enq't a hiJh dtqtt OC ito9nSJ110 Mw••'· Tb!rt •ll,ll be •Mrtaste &p urttin 
' 

(over) 
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tielda tnd ·oier-Produption ln otbtrt. l'rlqt 4imlosnnt pill bt undertain and the. 

orlee etructure will bt btdll •battered. Tbta will cKt.aiol' bt ••• unceplOJ• 

ment in larg vtaa. Grtat li1Ctlgul11•• vt llplr t o Kitt an t.be ltbs!r •rk•lr· 
Xft 11 11 poeelblt thiS t •aelltre' garket~ will bt eat•bllfbld eo &•Qir&lly &I 

to t&Jpid &0 immQdlatt ggp\·•'r elymp. But . prgbablJ within tha period gt la\ ue 

Ill Crqm half A xatr to tbro• x••rt, thlt deyoloP"nt will QhtnS' oyer lntg • 

• . ;t;:.-::r:t:e:tr:: = !r!"~~:!n!rtert.t:le:!!:\ek;t::lmr.iorarr prilh o! 

•, 

In th• Cltid ~f •&riaultyre a qontinued ebortast of prOduotlon IQ4 ytry high 

~ prlgq• are to bt expecttd tor.,,, rear• &Ctpr the tpd ot 'be lytop!AD war. But 

therts.Ctor M O!tr-produofion crltie 11Upt bt toprtbtndtd 0 Tbl• crlelt my bt 

torr aeyere and gao batt an ugtayoreblt inflytnqt on lpduatrlal agtlyl\Y lp ca•• 
lhe latter at tho •am• t 1mg sbowt a t•nd•ngr of R'l'iDI into • et&tt or dagliQI 

and deortst1op, 
: .. 

I am, ot course, wall aware ot the uncertaintr or this econosio prosno•i•- ­

ae ot all other economic prosno•,• · Hletcrr ie never d~terminad until it hal 

"Peen ~ived through. or oour.ee IIIUCh can happe·n in the mean11h1le whioh mar alter 

the courae ·or developa~enla~ I want to add that I do not de117 the theoretical 

poeeibil1t1 or eet~blilhlng an eco~ie plan capable of tultilling the optimistic 

ho~• about etabillzed t ull emploJment, though ·thie taek would be excoptionall1 

difficult in America, But for reaeone which would tako ua too long to dieeus• 

t~ere, ,po~i tical dove.lopment in Ameri ce. 1e not likely to be euoh aa to 11'6Jt;e such 

,Planning poa!ible . · 

• 
•rerie&n Econqm1c Oayelppmenta Will Kaye Seyere World Roprecypq1ona 

The eooDocn1o development .or Amriea io going to havo eorioue repercussion• 

o~ the whole world, America• a total lmporte, ·though oorr.eapon41ng to only eome 

few porcont Of i~s n&tional income, are surrlcient to make America the !OCOnd 

largo1t importing cou11t17 in -tho world. TM•e !~~>porte, of 'llh1ch up to 70 percent 

'roproeent raw mat~r.1ale and acm1-t1ni•hcd goods, vary in direct and eomewhat 

~rilargod rolaiion to t otol produot1,on. In a etudJ f ,ollowing tho . inveet1gat1 on! 

m&4o bJ t1vingston, entitled Foreign Trado cCtet tho Wtr, bJ August Wattrr and 

Hal B, Lory, publi!hod in Oetobor 1943; tho import• tor 1948 are estimated at 

6.~ billion• or doll~re , in 1942 price•, proeuppoeins, a •t~to ot full employmont 

end a totcl production ot 175 ~illione, Other ~SJ~nta for aervicea and in the 

t ol'lll ot ' lMnl t o toreisn countrio1 0 undor tho 81\1!118 oxtremelJ' t~vorablll, condi ti oDD , 

ar:o. 'utimatod at 4 billiQn• o .roe.r, , AecordinglJ , there would bo abou\ 10 billion• 

.. 1\ tho' dilpo ... l of foreign ccuntri... ll\ th~· oa•e the Alllerican export. should 

· ·.mount t o 7 billion• ot ~ollcre a yoor. Thi1 figure ia ' twice &~ .largo ~• that 

!or t.hd ·year 1937, wbioh was the record yocr rqr ita dooado. Before ~e we.r •• 
Aallrica woe the world ' a gr8ll.te•t OXROrting oountrr• · . . . • 

Without hora belns able to diccuss !urthor the extremelr interoatins problem 

ot the internAtional trade and credit activity ot America, I ehould like to make 

0 

two general obeorvctiona in ~:esar~ t o tho ,above-mentioned veey l\1pothodcal'" 

-aximum figures, On! Of them ,il ~ ~~rOIIiDS . tbO well-known ciroumatcnoo tbat 

t creisn trado--ovan coneidering ite ~glnal eign1!1ocnce-·plaJI, 1t lea1t in tho 

ehort run, a verr subordinate~ rol& in A~rica•e own cccnomio development. It 0 
11 truo. ·h~ .. ver, that ma~~~ ~rib~~· ·•o•t important lara•r 1nterp~ieee ore 

clnoUng incraal8d attention t o tht liorlcl &rltet, •ncl .tb1f taot -.;,.. &leo be the 

baolc&round ot a chana• ot the attitude t oward• tree trade, At &it e&rlior nose 

' 
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. • of the war •111 exten.aive plano for the granting of loe.no and for exporu on a 
large ec&le t o b&ckward region• or tho world were put t orYard, Ao the above­
mentioned maximum figure• indicate, a much more chilly attitude t oward these 
poooibilitiee has now appeared, Foreign trade is no loneer conoidered an 1mportan· 
lever f or keeping up umployment in American poet-war industry, 

My second reflection ls the following: tho figures , small tor Amorica, are 
big t or the world , It America goes into a crieia and a deproeaion, the granting 
of loane e. a t~ell as importation tend to drop considerably and the rooul t will be 
that economic poaaibilitieo will deteriorate throughout the world , At tho end 
of tho twenties thO IUIII:iunt of dollar• which Au10 rica put a.t the dlop'noal of tho 
world through purchases of goode and ser•ices, and by meano of long- time inveat­
m~nts, amounted to over 7 billiona of dollara per year, In 1932 thie figure had 
eunk to 2,4 billions or t o only one-third of the figure of 1929 , Of theae 2, 4 
bil l i ons, 900 mllliono roproaented auoh payments as interest and amortisation of 
loana, which not being paid by th& f oreign borrowers , represented, to expreee the 
matter othcr r.1ae, a forced export or capital, If the payment• had boen mode, 
America would in 1932 hove put at the disposal of tho rest or the world an amount 
or dollar• corresponding t o only one- fifth of the figure or 1929, From the point 
ot viow of ur.intalning the equllll!l'hn or world econ01J11 , the fact that inter~ 
tional tr~de ia relatively unimportant frcm the Ameri~an point or view, and partly 
becauae of its marginal position, ie permitted to varJ eo much, io 11 m&ttor of 
crucial importance, Efforts arc modo t o create security acainet thie dangor 
tor the world by meano of an international organ1~t1on, But what I have oeen 
ot these negotiations does not induce mo t o expect that they will have a poaitivo 
roault within tho short timo with which my analysis is concerned, 

Except f or these last remarks I h~ve , ~• was my intention, confined myaelf 
otrictly t o American oconcmic pr oepeote , But in cur thoughto there io , ot course, 
alwaya tho queotion or Sweden'• pr oblem and or Swedish interesto, Botero con­
cluding, I want t o point ~ut that the making of economic post-war plans f or Sweden 
ia a muCh simpler proposition. Still tiC ought to be careful not t o bo t oo 
optimtatlc. We also, and wo not laaat, aro dependent on deYel opeiOnta i n tho outai· 
world , Ae tar aa I am concornod, I have t c confess that my atudiea or tho oeonomi· 
oituation in America and my reflectione ae t o ~hat a alump in America would mean 
t o Sweden have mode roe fool very eericue. Thora are plenty of rcaeone for care 
leat, by t oo optimtetic eseumption, wo meke the taak aoom ·too eaey for ouraelvea, 

11-436 
6- 28-44 
Hutt 

• 
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SwstwBU .. pttae 
41l·TWD ANIHYlOICdY JW;~~CZ 

G-5nl91810D 

llla,1ar 0..1'&1 J. B. 81114zo1.q 

Diroeotor, Oiril Ut'un nlnuoe 

Ye.llbiJictOD 2.51 D. 0. 

o.u Oeael'&l H1ll4r1uc• 

Tbia l"tttan to 10\U" latter of 2.5 JUne 1944, addraaMd to Brie• a-. 

Hot.., - the albjeat ot SCAlP'• propua to lillit the 111tlat10Jia.17 

attaote ot 11111tarr open.Uo-. 

Ye are i:aapiD& the J'nnch authori u .. into~ ot the ~ te.i:c 

b7 SHAV U14 aubo~ta aohalona to dee.l with the probl- 1. OOfiT ot a 

-n~~~~~ua -t to X. Harre MpbaDl ie 111eloaad. Mora r-tl,y w bave 

hallllad the rr-h e. OOPJ' of a ralaua iaaued to the praaa aul w will alao 

t'lu·uiah thea w1 th a c avr of tbe &IIIIJ.7a1a of the :paJ't'Olle of US paraozmel 

1n tha 'UI: tor Jano-Jfa3, 191+4, inolua... Thia an.aJJ81• llbon a abarP dacli.Da 

1n tbe nat -.aunt of~ retai ned for oxpeoditure in the UIC b7 US pera_l, 

r.t'laoti.q in part the 0\D.IlatiYe affect• of the .•Y1!)88 propua wtdoh baa 

bem pwohed tor aeYaral 80Atha. 'Ia plan to lteap the l! reDOh 1ntonu4 of 

further d89elos-nta, 1n order to aacura t h eir c ooperation in the propout 

aul to leave no doubt 1n their llinde tbet SCAEF 1B taltiuc eYer,. practioabla 

atq to lliniad.•• the rata of aoldiare• apendi.n& 1n the PI'CIOh intlati~ 

aituation. 

We nota your ~rica aa to the legal opinion of the Judaa Advo:cate . 

General that CCIIipUJ.sopo w1tbbol4iD& of aoldier-• ~under the ci~tano•• 

oitad would be 1n Yiolation of federal law. Our anal,ya1a lead ue to conclude 

tbat frca the aconolllo . Yi-, a withholdiD& of~ procedure 1ltlUl4 have eub­

ate.ntia.lly leaa eff ect than 1e genere.ll,y auppoaed because in the ebaence of 

euch withboldina, u.s. t roop• are alroac\Y apending only a relatively, ~1 

part of thei r ~ on toreiQ:D ao:l.l. In liA,T 1944, US poreonnel in the Ult 

retained onl;r 21" of it• pay for expenditure in civilian ohannel•• In the 

North Af'rioan theatre, the correapon!iina figure for April 1944 -.a 1.5.2;ik 

To produce a net reduction in aoldiera' . epending, the withholdina of ~ 

would have to be ao dr&atio aa to be unacceptable to everyone concerned, 

inoludina the general publio. 

I aa enoloaina a copy of SHAEF Preae Releaee No. .50 on the ao.ldiere' 

• pendina progn.a which ..a given to the preaa on 28 Jl.lne. The aubjaot 

w.a given gmeroua apace in the Lon&lon p&pera and we are ••1ting with 

intere•t a report on the t reatment i t received by the tiS preaa. S tare Ul4 

Stripea covered the •ubJeot in ita War Week for 29 June am in a r- a.;,. 

will publiab an ed1 tori&l advising troop• to •toh their peraon&l expendi turea. 

The Weekly CU1d&Jioe to the l'WD for 2 J\l.ly 1944 t reated with the - llubjeot, 

1.2'r 'J ( 
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Cow mcloeod. Script for radio broadouta directed to the oirlliaa 

population and the troop8 1a - in preparatiaa. We are al110 ~ 

the idea of a aeri" of pre .. rel-• to be iaauecl, cme each b,. the 

l'i~ Director, the Speci&l S.rTic•, the Anv J:xcbaDae Service aDd the 

Red Croaa, explA1ning their taciliti• and bow tbeae facilitiea help to 

lceep troopa out ot civilian eetabliah-ta. · 

In order to pl'O'ride a checlc on the effeotiYene .. of the prograa, ..e 
han requ.eated operational J'ePC)rta trcaa the field. Until such tiM u we 

can send &n e conCIIIII.at to N~ io lceep ua ou.rrenU,y into~ of den~ 

mente, we a .re relyina on perioclio field rei>orta and en the offioere frc. 

thia Headqu.artera who go to Norlanll,y from time to U •• A list of queationa 

designed to brin& out the requ.ired infonaation he.a been prepared to facilitate 

their inquiries. Aa 1110re experience acCWILilatea, we expect to bo able to 

iiiiProYe the eoldiera' spending program. 

It 1a expected ttw.t SCAEF' • prograa will han to be IDOdified from time 

t o time to meet """•"•l local conditione. We are inforllled that in Norand,y, 

where a au.rplua of pcriahable dairy product• exista, the French are requ.eei­

ing that the prohibit1.on againllt the purchue of food it- by Allled Forcea 

be reaoYed. '.l'he llllltter 1a now under consideration by Arfq Croup Headqu.artera . 

In his letter of 30 J~me, Gen. Holaea haa already written you about the 

steps ta.lten in t hia Theater to preYent US pe.rao.nnel in liberated/occupied 

areas from iiiiPOrting or dee.ling in US dollars .-nd pound aterlin& currency, so 

aa to discourage blaclc lllllrlcet transactiona that would depreciate the Yalue 

of the l ocal currency b elow the offici.ally decreed rate of axchange. 

The promotional uaterial developed by the Woro.le Servioea Dirlsion loolca 

very promising. I hope that the aateria.l will soon be put in production and 

mnde avo.ilable 1'or d i stribution in thia theater. Our diacu.ssiona with the 

Fitlcal Dlrector and the War Bond and Insu.re.nce 01'fioers made it Yery clear 

that the promotional uaterial now available ia inadequate, that some of it 

l acked appeal from the point of view of the troops, Bnl that facilities for 

dia tributina promotional 111t.terial were i nadequate. With a view t o r~ 

the situation we diacusaed these problOIIIII with the ~·iscal Director, hie War 

Oond Of'f'icer and the London representative of the US Treuu.ry Department and 

d eveloped a pro!Sram which should remoYe aome ot t . . eae difficulties. In this 

c onnection the materi al developed by the Morale Services Division should be 

very useful. A copy of your letter to~Sether with the "Outline of Materials to 

b e used i n Savi ngs CM!p&ign" is being aade available to the various branches 

directly concerned in order that they mil!Pt begin to plan for the use and 

di atribution of the nnterials. 

. 
;~;.-'A 9--':.-H ~ 
l' . J , ~IIERRY (/ 

Brig. een. 
Chief, Opera tiona Bro.nch, G-5 
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11w .,.~ CO~Ir hu • pproftd. a pro,..._ M•lJM4 W r.c4~ 

Uae pe.reonal ea:pendJ t una or AlUM ~ oa. the conuu~t . \o kM p te aa 

alloollltol ainito\a tM " " "' ot \be - -• ~ Allie4 ti'<.OJlOI 011 t he --·• 

et t be ll'Mn.t.H oo~tri••• e.ncl to aftrt the d&ngw that .old.iera • a"er.cU.na 

will atb .ulat.e 1nn•U•"• 

'l'loo u. a . pro- inol-· \be tollowinc poiato o-

1. Dtent.a ....... 10141•• to • • • a aabeW Ual s-,rt ot their 
po:t &114 OIAICin& awailalllo w tl•• a unou .. aariap 
rao1liti... • 

2. no..w.,. a 'lllde ftri&V o1 .- .,4 - u.r..~ 
l-oot X.O'-c• t aailitiaa, ->P".\al S.mooo ..S \be Ro4 
O..oa , 1n o..-r to ...._ \be at\no~on ot elnU.. ••t.aaal......__. to tM Uoope. 

J• ~Ua...al. ···v 'an• .-.a tzoope tu deliiena \raM to \h• 
the ""'•olralllo ottocto at \heir oarotno ~ • 
\he looN. ... noa1 .. .a.4 ou their ow aaoaoalo -.lJ'an. 

• • 

4.. * ..... a..M •UHMJ7, pl.aoioa olYillu H\ail eat&~ll~ta. 
1uel'-'Uftt .._at.U~".nta , oft U a1 t a, •• • w:1 th eo-opl'l'au.D e1 
loMl ,.,., 'WI\ au~orlti.ea, a l4NtM &lon ot llt.lob o tb.or eat.ab­
lioMOII\o ....... pnmt-"' oall "'od.U\&17 ~. 

•1Uoll•• _,., a-~aolJJtftloo an _ .,., to....._ tM 

p411"toaal ••P••u-. -' 11'1Uah ..a Ccnef t en t:roe,e 1a ,...... • 

.u a ,.u. w tlioo • ..-.lo-t ot ~ Jobt pro- • ~­

•"" ot .._ v.a • ._ 1a l W, &M -tab "'-- ot tloe1r - · 

It - ,._ ... , . ........ -1¥ -- ot - -"- la ~~. 
o,s, .. a J .... _t ~ U ,__,<I tloeir,., ~ ~ _.. &M wo' o•l 

... -·be., ,_ _, _, .... all:e-te • .-1- ..... -n..a -
-•n- 1u ~ ... N• • to. la lator _ .. , ._- _,. .... 

aw; .. , ·-~- ot ....,. 1a l~- • ..,... 15 ,_ _, ot tbeolr 

,_, •• .._.._. ... H!• ... at ..... tllat a...&. 

•u ·=· .. -.......... ot • ss-- .... ....,. ,. 
,.... .. _ol_b ........ ,i, ................... _ ..... 
__ ,,., .. ...,. .... ._._a ..,..,...,...,. .... ...,..._. 
&Mtw ... t&awol-1 ... J kse"....,,. __ ,..__...,. 

ill~. •. 
lt 1a .,. ,.. ot -au..,. all ,.._ • .- - ,..,..._ ot 

'"' .,, _ tw laeala- &a,_-...._ t11o1a a-&. w -at 
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..,_..,-"'._., , a.. .. - ~A>•-- "' •olJ'.. • ... """"'u" .,.4 pa:~ ... -. .., 
pw »...,_., - ~ ..... -, oa4 pw-u, 111\onl n f1ftr7 otfioer &114 -

- -· .. , ..... o qo'-\io l.a oo~ ,....,_._ oo9Wing '"'" u- 1\oU 
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SUI'Illa~ 
ALUHD BXPIIIITIOIWl! POEI 

~5DinalGD 
P1mng1al Jlnnob 

TO 1 W. He"e .Upb&Dd 
4 ,Carlton Card­
London, :;. w. 

PUrti\Wlt to our converation 011 10 J\me 1!11+4, I • -u.o-. 
f or your 1n1'onat1011 a oow ot a -r&Ddla 'llbic:b waa p~ ill 
t he n i'IAJlCial .l:lranch, G-5, 1ndioat1Jl& the -·ure• take 'b7 SHUI' 
and eubordinate echdona to deal with the probl• ot aoldi_..' en u. 

turea. 

We are c ccstantl;r atudying thia probl• ill the hope ot tak'nc 
all proper n>eaauree to deal wi tb the atter. 

~;nc. 1 

Very tr\&J3 yours, 

B. BERNSTKIN 
Col onel, GSC 
.Deputy Cbiet 

Fin&noia.l Br anch, G-5 

:. 
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1. Introduct1on 

I 

Co~prenene1Ye proaraaa haYe been adop~ed ~0 ~1n1m1&e ~~ l~aO' 
of t he pe.reonal e:~~penrl iturea of US ~roope on lbe eoonom1ea of lhl 
count r i11 wnere US ~roope are e~at1 one4. Tneee proar .. • 1nolu4ea 

a. 

b . 

o. 

~..ducot 1 onal Ot> mpe1ane amont~ t t·oope to brinl( home ~o t nem ~ 
un4ee1rable errec~e ot t he1r onretree epend1na• on the l oeal 
eoon•,ml ee and on the1r own econom1o welfare. 

£nooura~1 ng eold1era t o I &Ye a eube~ant1al par~ of their p., 
ond " akin~ ava il able t o t hem attraot1Ye eavtnae fao111 ~1••• 

l'rov1d1n!l a wide vartet y ot tSOOdl Md eerv1oee t!trou~h Poet 
C: xcnnnbe rnc1l.t.lle ll , Speolnl Serv1oee, and the Red Cros e, 1n 
order t o reduoe t he attract i on ol' c1 v111an 'eat 'lbl1ahrunte ~ 
t ue t r oope. 

v.nere deemed neou so.ry , pl fl.:lint~: .retdl utabll ahmentl (1nolu4-
1n& restu~rnnte ) or r l l m1te, •1th euperv1e1on or eatabl1ehmente 
permi t ted to eel l to m111tary per sonnel. 

2. Petn on Sold1ere 1 Spend1 n~• 

To provt~e 1nfor.at1on on the nmount ot aold1ere 1 eav1nKI and to 
~·u~e the erreotivemeee or ~e var1oue pro&rame d1rtoted towa~ 
Peduo1 n~ 1uoh epend1na, monthly report• art prep~red aummar1&1~ 
t.h e ~1apoa1 Uon rna4e l)y US troopa or t heir pay. Thill tabula tiona 
1nd16ate t hat the proar ... to reduoe eol41ere 1 ependtnca haYI 
been Yer1 I UOOOIIfUle 

Durtna the aarly month• of the I tali an operation, allosaenta, 
•.a vine• :.nd e:r.pe:}d1 ture 1n Arfl:t 11tabl1abaent1 !lOoount14 tor 
approx1 ml\ tel :r Bll.l' or t he t otal pay aooru1nc to us J1.rm7 personnel! 
only l o>' or the P<I..Y wae l' etn1nl4 fo.,. purohaee of l~lll il()oda an4 
aerv1oea. In subsequent montha, aftl~ iOoda befan to appear 1n 
the Lnopa , ~he peroentaae of pny reta1~1d by m1 ltarJ per~onnel 
for pur cna11 or l ooal ,~o4a roe• to 2&,. a.n4 baa ••ablll&l4 at 
approxi mntelf ~at level. 

In t ne Ul, Ua troope are making a eubltantlallJ a1a1lar d1epoa1,1oa 
.of ~hllr pay. DuriD,i April 194•, U8 allltary peraOllnel alloUI4 
•g, 33~, aovl4 l&.ga,., ~ent 1n ~ ohannela e.~ and re,a1n .. 
20.81~ for expe~~ure ln olvll1an eatabl1ahaente. fhe 41apoet,1oa 
of t neir Apr11 paf ••• •• tollowa& 

Tot ~l pay aooru1ni to of ' 1oera ~d ~ 

Diverted to 1nawranoe 
Diverted to war bon4a 
D1vertld t o allotment• 

S~~·~ET 
- t-: 

s.ee 
1.11 

3?.01 
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foh.l 41 .. rh4 
• fosal pay re\ainec! ln U.l. 

lave4r aol41ere 1 tepoalta, PfA, oaab 
piii'Ohaee of war bonda, 110ney ol'den 

Jpent ln Al'flT ohannde r a car, an4 1\rlpea, 
PX, RaUen, atA~~pe, Qll, Reel cro .. · 

total 41Yer\edi aaved or apent 
ln ArWfT ohan~~t • 

AMount available tor r urohaae ot Br1\1ah 
goode and eervloea 

••• 

3. Pl!o0ro.~~ for Horsp .,., Europe OOeraUon 

.· 

An extent1Ye prograca haa been ror11ulated to rec!uoe the voluae ot 
ao4d1era 1 apend1 n~• ln 11berated/oooup1ed areal ln Nor\b Wee\ 
ii:urope: 

•• 

•• 

In.otr•1ot1one are be1n& luuecl to alllhl'1 f01"118tlona &o 
1nstruot alllt&r1 peraonnel under their ooamand on ~e 
econom1o ettacta ot carefree expendl~urea : . > • 

In ad41t1on, plana are be1 n~ tor~la\14 tor a aer1ee ot 
nrt1olea to be publ1ahed 1n •stare and Str1pea• dea1~e4 

• 

to encourage m1l1tary _personnel to aaYe more and apeftd 
leas. SaYlft6•t Poe\ txohan&e, Speo1nl 8erv1ceal aD4 other 
fac111t1ea ava l able for the ~roopa .tll '- exp a1nt4, 
Br oadcaat1n6 fao111t1ea will al ao be uaec! for the educaClODal 
purpoaea. -

The uae of t he Soldler a' Depoa1 ta,. purchase of v.•ar Bonde, 
and t he trensfer of tunda to the uS bJ personal trantfer 
account (PTA) 11 bei ng encour aged. A ooiUW\loatlon flooa \be 
DeputJ fneater Com~o~d~r t o ooamanderJ of all foraat1ont 
requ1rea tha\ all un1t eomm~dera &n&lJte ~e 1nd1v14u&l 

iaJrOlla and p&J vouchera or Ptr,onnel ~ ~elr OO~d aDI 
"rsonll(lllJ intery1ew raoh nll1Y14Ual W dOte not haye_& 
yet .. ntlo p annt4 aav n& provaa ooYer n1 acre than haU' 

ot ble or her P&7• In ad41t1on a plaa 11 under 41•ouaaloa 
Ill th ~be R'I'O BonA Ott1oer, w1 th a vhw to requeaUn& ttW 
au1atanoe of tile US Treaaury Departmen\.•a 1'ar Bon4 D1Yl••w>a~ 
ln the prepart.t1on of bond aale pro110tlon 11&\er1al, 1nol-.. ... 
flla abOr\a, poet••• aD4 o1roulare. . 

Speol nl lei'Y1oea ~. plannlft4 to extend 1\a reoreQtl nal 
rac1lltlel. Tnla w1ll aaala\ ln keeplftl \roopa ou\ ot 
olYlllan eatabll ebmenta and ott ~e a\re•ca. It 11 pr~orel 
so faolll,a\e ~e ee\abllablltn\ of o1Y111an oonoee~lonalrel 

at ar.J poa\a "wbare 1' le 4aelrable so t natall eucn tao1,1\l .. 
to~. U.a lteaad t ot Uut tzooopa. U wtU alao aake ... nable 
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preaa an4 r~dlo faoll1t1ea or pro~ama to perau.ae ar.t 
paraonnel t o reduoe tne1r eTpend1 t .J r ee Cor loonl &oOI\ e • nd 

aertvoea and to r~m1 ' t heir fund a 'o tne1r boae count r7. 

The 1\rTAf Exohan"a !:iervloe l a pl nnn1ng llll expended a.:rvloe. 
lpeo1al effort •111 be ~~e to oarr7 nn e~ tenalve l lne of 
aouvenlra aoqulred ln l1bernte4 arena. ~rrorta ~11 be ~~ 

t o take over local brewer\ ee nne! pPOvlde 3 . ? beer f or 11nle at 
Poet Ex chan..••· A or..reful Poet •ll.oilllnge nr ooure'llt-n t p? l1 OJ 

naa bean developed lilld lt 11 p lanne& to eeek tne co-or er~ttlon 

o r l ocal llovernmen tal autnorlt1ea la t he aeleot1on or loc al 
booda aul t~ble tor • • l e aa aouvenl ra, nnd poss i bly 1n Q1v1nc 
p rlorlty to the r ehab111ta•t on or tne 1nduatr1ea producing 
aouvcnlr 1 teaa. 

SHII£F Adm1n1atrat1YI ~emoi- l' ndum No . 6 prohl b1te lnd1v1dual 
member& o! Br1 t1 sh und U3 t o roes 1't•om makln¥ nny l oonl 
purchaeet• for 1nd1vl.dual uee (1noluu1ng pur chase of r ..,od 1n 
r11s t ourrn t1) • It 11 contempl nted tnat at' tel' ll study ·'l f l ocal 

' cond1 t1 one 1;011 pr un1h1t1on will be r &lrur ed to the "'' t ent 
wur r onted by the local oupply cond1 t1one. ...:;o.. 

I nst t•uot1ona are bel n«S 1 aaued t o 'll m111 t A.r ,V f' 'lms t1ona 
au 1.hor111n' t nem to J;lo.oe ot' f l111l ta r et 11ll outlet• 1ncludlnc 
reetauranta o.nd requ1r1~ oloee oontrol or r rt oe and ~uolltf 
ot merohaAd1ae ln es tahllshaaenta permi tted to Ol\ter to · 
m111to.r y personnel. 

;he i mportat i on and , daulln~ ln u. a. dollar nnd J:ound 11 tcrl1nc 
ot.. rrenolfla 'by Army perlionnel 1& proh1b1tll1 "eo na to d1eoourqe 
blc.ok tlllll"ket tran~;uot1ona whlcn .. ould deprec1 ute t he vc.lue of 
t h e F'renoh trame belo11 t he ott1 o1al r ate. "nle h1gh vru.ue Plrao•llll 

on the trano ln ter8a ot dollare and aterltng will hove 
arreot ot d1aoour&l(lnc Aray pereonnd from pur ohoa1ng ~ooda 
ln France. ' 
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SU!'Ill:. .c 11:1.~1.10= 
.AU-Il:D l!Xl':lll'::IaUI'l' = 

c-5 DiviaioJ\ 

8UilJZICT 'Jcx:l--4' CUJ.•!A:lCo, c-5 (J:o, ~) 

TO c!Ucr , !'ayo;>Olo(lical --~oro D1v'..,1on. (lO ex>: 1oa) 

l , Tho Blo.ol: : :nr!<ot, 

. Dotoro liborr.-tion i ~ 11:1 pA'r1""~1r. for •i::ho i.nhdbi~'ta of' No.zi-
oocupied CU"Cne to l""~ro~U.zo i;l.r ·Jla.c!: : .ru·kct t'l1111 ·:..o horu.~ foocl. .-rtcr 
liberation it 1a JW>t ~ho ro,,roo, Rce>aon~ for t ilio :-.,w..I be fully o.nl 
por.ua.aivcl_y oxpl.o.inoG in al..l :m,yo poo.:.;iblc. Y.crc 31"0 bc:tio Oor'JUoiJnta 
e>gainat t.t-e Dlnclt ;:nra.t : 

1. It cnuaoa 4 30r ioua CAJ.distributi.ot , o1' 1'ooclu a.nd ot:\er 
oeaantoil ~-;oods. 

11. It ia em il:.1J.>Or·\iMt coa..:1•i!Ju'~Cil." t~,., ia1"la...;1on N~~ :Ul 
i:lflo. t:l.ork atto:-<lD.nt ovoilo, 

111. It J'roclucos ~o:ort\l 4.1orosvcct; for 11.~·.1e rt-~ rogu)Ationa, 
Obo&ionoc ;to ttt'.ich ia roCluircd. for ot:coo:t:;.ful Civil 
Affair• opcro.~i=-

iv. It r•A!'X:3 f'or \C\X"C&t ;,;;hrtwus.;»ut: io:lC :'Ol.,.....lr ... ion; tho30 
l..rWI.bit=ta vl10 <lo not ~ in 1xx>Uor. •ho!~ <lo :10t live 
40 \IOU ns their laos patr i otic rci:..,.hbouro. 

2. AllioUroora Nlll tho Vlno!: :io.rk-ot. 

~n·t:nll.y the suronooa or cconR.lic O('IH:;:.'Ol N'¥1 n<'t }lOlico 
ro~tiona doto r..dno a •.A'IOtlnr t:\0 Blt\ok : .. ·\.1'1.:~ -t: tlouriohca nr i:l itcld t~ 
e. uin.1J:.u::z. (or o-wn atn..:pcd out), Zvon oo, C \"Cry l'I'O'.'Cr C'\t•e ol~1 be 
to!:e:n to pzoownt •up';'l()rt Cl,r '-i"C !;ll\ck . Ari".ct ~ ncn.'C(I(~r" !n !\ U':lcr:~:t..-..d 
ft.r0&1 e . a. , O\lr troop4 . Bo.aio roo.:ten.a: 

1, Tb> uoro troops 1>\;y in the ~.lt\cl.: ::nrl:at tb> LIOl-o tho;; "Ul 
1\r.\-"t: to po.y; 1\: ia to "-hoh· :lell-in~rout no;; to push ).ll"icca 
UfAl'IU'd. 

U , Blo.o!t i :tu-l:ot :rurohe>404 oot " lx-,d ol<:'J-'!'lo fo1• oiv1li<>-n4 ; 
oonwraozy ot•·iot o.boto.1tion i o M inoon~ iv: to civ111=4 
to k<>cp out o!' bootl0£1 SC\lco, 

111. COOda bouo;il' by troope i n Dl<.c!: ;;:u-kcta D.ro acodlcsezy 
ta.lccn """1>¥ trot> oinll<>-na '~ require t lwl\ - inoludinl; 
a>OJ.l chU<Iron t\n\ tho <>sed. 

1Y, Support of tho Dlo.ol: i lu"lcct is c s oonHI\lly M exorcise 
or vo.nity. a ~:~~ana to • t:hror.i.n(; U)D)y t\%'0\.a..t•. i)o..d 
te>ato ~ro, thia ot1' on.aivo indult)Qnoo hM ,., }olnoc 
in the prooonoo ot 1100plo • .. ho lnvu :>t<>rvoli. or 110rao 
Wlllor ll!.\101 :rulo , 

), Cautiono AMinat Prc1""t~ Aot1ona, 

TI-e oo..rt1on "'if\l.::>r.: j>l'UX\turo loo<>-1 <>ot• ot rooiat.moo or 4<>-boteao 
or -...u..t1ooa <I prdtoat ehould :.0 ~tod <1n<1 un•lor.....-od. '1bo t oata 
of aW>b A<Ri;rity arc tho riolca ru>ol oilo offc~-tivcl>Oo:>. J.U sr<>UJ>8 al-euld 
loo proporJ.y gui4o4 ao .... not to aot pl"'O:Aturol,y ODl o.t too cro<>t o. ooat, 
'1'1-e rioti.na in Ooponho.tlon t oll.ol11118 tho k~>Oait1on of tliC curtou p:'O'Oi<lc• a- in point, 

OONPI!Ilii'I'UL 
l2797 CONFIDE~·-:- · · - F-
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fbi Mllll'itioea i :t lito, property e nd roeourooa roquind ot pooplo la ._ oca1ld ...-a lll'O tho t~ o.n4 1ne~to.1llo oon:Klquonoce ot \IU'o 

tbeao ao.oritiooa contribute to tho oO¥:r.xm vio1;or,y t'J1d t lv\ t haato!'lll 
tbl dA7 Ttlln aU Pronoh:wn rr11l ~ troo of Na.d dor.!ino.tion. 

to tho.t onl owry ponon llhoulcl usia~ to tho tullcet i n uo.iataining 
01'611' 8114 tho ~ion of tho 1Jili·i:ary oo11JW!da uhioh ot>O:rations rcq~. 

6. Roitoro.tion of frOviows_,?uidMoo • 

.ffo rctoronoo ot 11.1\Y aor-~ aboulcl bo t'lo.do ·~o tho plo.nning, polioioa or 
lliaaiona ot tbc J.l'illoo.l , Logrl or Public Honl~h ::lro.nchos or s~;:o.•, G-5, Spcoi­
tio ina~ons ~rill be issued by thcso in due til:X: . The [s'UiWu>-:c to Dis~ 
p~ Ponona o.n! rcfu~;ooe to atnnl fo.st is uncho.n,:;cd. 

Copioe: G-5 DilltributiPn •A"• 

Il'or the AOOO 1 G-5 : 

\ '' .. _. ... _ 
II. HliCE-~'f.ILLIJ.l.~, nsu 81'1" •r, 
Executi ve• 
G-5 Division. 

• ... 
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li&!JIDI Jul3' Z7, 1944 

IIUMJl:ltl !19156 

OOUIDIII'fUL 

You are referre4 \o 4eepatch :ro. 1'1'086 of Jfll.T 86, .ad • ..,...,.,, oa'b1e 

of JolT aa, •o. 8811. 

!'be •'bauy hu ju.t 'bN:I a4•11e4 ot 4houu10D with NPftiDtatlw 

ot latel'ft&t1o~ W Oros i delepUOD I.oll4on 1ll ooueoUOD with Jlol'tllir 

propoaal 1ll a letter from Jltreotor IGO. 

81Jlce 1\ h teend that tiM offer will 'be withll- or at 1•1t 

deerealed 1ll 1oope, on t .he oontenUOD that other o0Jllltr1ee (parU­

laJ'l.T Ulltted ltat .. ..a Great Jlritalll) are d1111ltlreete4. tiM ~ 

••taUn of laterorou 18 at~ ..Uou. that poetUn - er b:o 

glftll a1 eoon a t poltlb1ee !be 4eteralaat10A ot a courae of ao\toa 

1ll reepoaae t o otter and ll.Z'I'&Jl&IIMih tor lliOII&arT pro'l'let• for XGO 

to grooee4 1ll -rclallle with the ao\loa ... 1614 o._poa 'bT the .t.ri-

11114 Jrithh Clo•ena..nh h 1troacl7 o.rpt "' abtllf delepte I8Cio Ia 

t hia - .. uoa. IGO -h to correlate acUOD with 1ID 11114 h •~17' 

auio1.1a to..-~h for ._, of re~ .WODen"* 

traneportaUon of .r..,. peraitted to depart froa •ncr!7• We ftCI.DIIt 

that .. 'be 11lfonll4 of the foreaoiAC• We are toNU'41a& Yta allll&ll 

oo~ete t..a ot »ireotor'• letter. 

WDUH 
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DaW ~ 27, 1944 

two LoDISoa -papera toclq OU'I'1..s .u.lH 
-.1ac tM re- ot lnUia ratlapea ill o-
-tnlW tanitoroT part.1411&lar~ ll'UIN7· 

fila TliiiS u4 the - CHJdllCU Npor\ ill 
llriot the noept1oa ~atetodq lV :ldaa ot a 4a)latat1oa 
anupl lV the .. ~ c:-itt .. b7 .lrcllb1abop ot 
C&atar'lllu7 u4 1Daludecl nFu•toa~b•• otbe ral.icWU 
4oa1Dat1ona .JniA arpllisat1ona u4 ...tlal'a both 
Bouoa ot hrl1•••t. Dap11tat1o• ~ttecl propoaala 
tor taoUitatJ.Jtc HIW& wort u4 rooa1ncl :ldoa'a 
aanruco that all upMto ot attar nro llld.r 
"r"T act1..,. ctDd.doratioa u4 tMt all pnotica'blo atopa 
tJOIIl4 bo taka to na011a larcoat ..a.r poaai'blo. 

- aut«<IICI& al• nportecl alla1ecl .Uv ot 
Bortb.J to tab -t&ia atopa to re11 ..... a1ta&U. ot 
z ... ill lbmproT. ... - ..... ill ecl1 Wrial 111'1" 
n1tt roapmae attar aaaort.1Jic tMt Bartlq tolt 
1"1p"ll..S to aka it booauao &niot tr1apba Ia..,. 

Mll'f1lloo4 Ida tMt Asia •- 1a lort. 

WIUft 

11'1'11 

so 
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• ., ................ 1 .... ., ~ u ...... "'"• • ~-
.... I,._ .il?l I s<~ "'18etSS. .. , ... ~wiD hll 
ca art J_.. .•• ., 11 la a sa .-at\le • ..,. •'• ,._...., 

11100 _,a Ms111 1D0 1- .r .ansa ...a, 400 ,._ lelw.., _., ... 
'' ••' •uAsnt._ .. ...,, 'n ~ss.. ._et 1 a10 ~-. 
a,.~• ot.tte-. a.put.a ,._ • ..._ .. '•r .., loft M II .. ,. ,.. 

I tste& IJaSa _. fll ~. •1 ..... .-su• fl wt SliT a-u -'" 
( 

- •-'-" -1- '- aU a~wlue& &lftftese& ..Uti•· Ala u .. 
>trtWSSC .. ta.. olet\• .. ,... 1 atw• aunt• ... • * ; PoluetlM 
.................. ,_ .... ....... Allot\ I IJr ............ .. ..a. ., ..... eta .. el 10187 .r -.u.... ... .. _... .... ., 
UlftaltS.. ......... ..... _.,.... l I) r•" ..... e.lltr wit\ ... 14 .. 7 
fl ·Ciftell ....... .. '-SM I I I leta.a 80 r.l:U.. ... - .. ISJ ...... 
........ U b I .... Ja C I Ueale - f1M•Io1 -- J•.SttJ· .. ... .... ~- ...... .. ,., -·!.Mol us ....... u ........... ... .... _. n--... .... 1 s.n- - uoll4ialltr .. 
,_.1\J., ..... -'''- te Met-e us 11 ........,__ .. IIIIIUSJ hl1 
aa;an .s-..s..• 

,.. vn 

0 
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au, .11117 *'. 1 ,_ 

1'1&1. 

DUM ~ It • 1tM 

..... 1hl&-

.UJUSl~ ,_ - .. u.. 

...U I L l__.o aa.a¥11 7 "ftlc7 2 J 
•he , • ., M7 11 •*'• IW" .. ,. .. ,,,, law 
Ur' tw Jftn•J w .a •· • --* 
..,.,I I l--1~· ;lentna Jllllllll 
fC' , .. ..,,.. ..,1•••• ,.... alao au ... _. 
....... .,. * adlltlel7" ........ -"­
MIIIftftl7• .ua-c:r- ........... It MlipC -· 

~I .... I I 7 . ' 1lr •-ler ''"'"' .. 
~"' ....._ neUe ia?lao u I 'tne IIJWtw. 
• I Mi7 tw I'M ... -"• 

• 
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PUDI 

L1•'bon 

Dated Jul.)' 27, 1944 

SeOHtar,- ot !tate 

fuhillcton 

2318, lul7 27, 4 P••• 

ltec14 9a25 P••• 

.... uo u.s. tar1u 308 t<tr -rd CahU boca ID.i•lleth 
Data-. C'wapav re .. 1ftd 11111t&IT pend.•ioa tw 
JJ.c1•• to4q ot.bft IIM4e4 do-te aftllable lien -· 
aM equ ... Iaperst1n rece1n 1011.r 1natnct1ou 
aoaaeat an.r JW eater with Broou. Pra.pt (repeat 
pro~~pt) 4eo1aioa .... Dtial. I! o~ttee c!eairea worlt 
haDce later I •truclT a4'11ae .. DdiJic her IIDII. Tela· 
papb thJooucll ..... 

I! C"'apav lean• ca.peteDt peraODDel here in­
area•~ ... aear,.. !oar 122 lut latter raoeiftd. 
lHp • 1Dtoi'M4 &•Dersl c!enlopaaDta b,- t.elapapb. 

Bft 

• 

Regraded Unclassified



ll1ratar.r at 1\ata• 

... ._,,..a_,._ lp.a. 

10• LIIAYlft ,_ Pu.nL 

ua-.. 
11.'-4 J.q ..,. ltt4 

.. o'4 8al' p. .. 

1fD l.llJDC aa. n- ooaaalt War Jttacea ~ Wull.lact• 
' I 

rat.,...oa ov rapla:r 1' aa4 your lal7 ll 'ada 1afonat1oa ~atlabla 

hera 'beli ... ncceata4 aovoa aahuUtal. 

.. 
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S.creta.J')' or State, 

• ahillgton. 

2326 tnnt:y•anentb, 6 p.a. 

roR wvm PROJI PIIJ'EL 

PUD 

LUbaD 

Dateol JulT 27. 1944 

S.e'd 9 •29 p.a. 

IBB 122 JDC 36. Further our 27 total recent 

arrinl.a Spain now 360 1nehdi.ng 31 children with· 

out puente. 

NOR WEB 

ll'l\! 

Regraded Unclassified
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IMIIIlD 
lUI 

Z-.17 If, lt" 
t .... 

"-tell--. h ~ tM »~ 111111 tM We 
Behcn a-N. ~-•oe Dt.pu•••'• ttl fit 9U 10 
111111 ••••t.,.nt ..... ~-wt• boldea lit l.aUa --1'1- ,...,on.. . 

.._..,., loa Pas, iatonw Doparta.nt that Bo.Urtu 
lliainer fit J'ONip Affair• baa •taW t o tM Cbarp' 'hat 
(1) Bolirto woald ratroia trOll tllthdn.wia& U17 Boll1'1u 
pa .. porh a01r 1n po1Mo1ioa lit pereou 4ata1u4 b7 a.­
authoritio•l (8) it ud whoa tho protootiaa powwr ot 
Bolirtu lnter .. h on the roqu .. t ot tile a.- autllai'1Uoa 
.....,. .. lhh fit pc:r-• hol4111& BoU-rtu paeapona, 
MI .... .Ul •e a • the proteott .. powr that .-11 ,__ 
~· han 'bHa ooati!'M4; ( S) Bolt"ria p-r.a lh a:pprCiftl. 
to .. Oclta Jt«t? J'let• I ftate• approa•11111& tile 
Gw a Oo.a •• tlllo a' woprtato cllea•la with a 
Tift to 1n1t1atiac MptloUoae t or Ule en!lup ot a.­
•Uonale tor holder• ot Bolhtu puepona or oonllllle 
.,_nh; a4 (4) that Bolt -rla wollld s.-dtat117 0011-
.uat.ate with the local repro .. ntatt-ro ot the pr otoctinc 
powr (&paul with a d.-M that tht li-r.a ot all pereone 
bol41 .. BaUrtu pa•eperh or olataill& Bolirtu o1t1ae.,_ 
AiJ oa the baoh fit oonlllllu d.o-ata '!e eatapard.cl 
111111 111at 11187 bo pnn all :richh, pl'id ... • u4 '-1· 
tioo MOOI'«o4 to o1YU1u utornH• ot .._. •i1onnlit7 • 
~the 0.-• Coanatiaa ropriiac 1lle u.a-.t ot Jll'i-• of _,. io aurreaUT appllod b7 ualOQ. 

~? t h taltiac appropriate a ction with roprol 
to Ia>. 

'fila ebon M7 bo intol'Mll7 tro.a.-itW to apPropriate 
8paniah ••ortuoa tor their intol'lllation. 

P.l.ooM o:qr••• Dopor1Mnt' • a4 BoliN' • 11Jioore approot .. 
tion • apJ"PII'i&te 8saaiah outllal'iU .. tor act1oa reporto4 
Ia ~ 14ft ot Z-.17 111. 

• WQA .. 
Regraded Unclassified



.... ''· 
l'llare follen for 70U1' ,.u.4aA• ..,d. for ,_ha!a \o 

Wl•'-ra 1a JOU' thoreU• u.. au.t- fll a ... .._. fNa ._._.q 
..... "&& 

~ !lien 1a aow 111 .. u ... operaUoa u orpat..t 
1184azwroaa4 •••••mt for tl'&U})ortaUoa of retaa-e• aoro .. 
the bortar fNa Baaeu-7 iato ._ta. Bo ftp.rH reprd.iJia 
tiM 1t0hal aW..r wllo ban eroaae4 t a\o a-uta 117 thta 
•tbod are aft1la'blo tor o'"toue na.oaa, ~ w are r.­
liall~ tatol'lle4 that 600 to 700 retuceea tr<a Jlwla&l')' are 
aow 111 ~'• :t1a a441ttoa, ref~~CM• froa !lmpry oau~ 
•to4 to aullor 700 to 800 are now b1d.1Jia 111 froaUor •-· 

Mtar tba arrlftl ot tbaoo retuaoo• 111 ._.lao kroa 
Yoa UUtapr, hraaa lllaUtar to .._lao lira &tt pro•-
•• 'Mar • tiM •••'• Oonraaaat to ..,.. a tao- to \be 
attN\ tba\ UQ'OIII .. oaptaa aoroaa tho ~taD llortar -a 1lo 
ezeeu.to4 ~ \be ....,_tea fon...,t\b. 1'1111 4ooreo wu oa.otot 
M4 ao\a.l~ pcalllhbo4. 1a a-ata. 

•• are tnfol'lle4 that tba a.utaa Go\Pomant baa not ..., 
foroe4 tiM 4o- 'bat h roqaeatilla tho .r .. lah orpaltaUou 
111 ._.ia to ~ tor the --uoa ot tiM rotaaeo• froa 
• Pl7 at tho MJ'liort poaatlllo _,, 

l'lla •· ••• cao..ruet h reponed aot to '- iatortarilla 
at tiM pna .. t U110 wi\11 tba .. oapo et ntaaeo• troa l!nr•17 iah .._.Sa 
ia tiM ••••r ~•rro4 to .-.wo. :rro. ., olloorfttiOU 
lloere1 thto ••011110 roato, whllo trouaM with d.aapro. otfon 
at tho -•t tho but aoue of na-Uoa ot eppno1a11lo aullore 
of retuae .. froa •"P'7• !be nqahu .. for tiM aUlhaUoa 
ot thh roll\1 aNI Oae, oareflll~ ohoooa penoanel; tw .. tacit 
&OCJ.Iliooonoo ot ••••an, &114 throe tu.ad.a tor tho 4oo-tatlon1 

fea41aa 11114 o10\h1114f of U.. ret~~Ct .. &114 the au.11d41a1Jia of IIIID 
CJJOD acute m 0'1 w~ u...,O'!S 

ftii u .. 1!0'**1 .. CdLa .,. ---~·iljl._ __ ... 

1&30 .... 

~~ "'· lMt 
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u 

JAG ~ 27, 1944 
DiaVibatioD ot t.l'lllt 
nd1 • 1 .q tv ~w 
arzoa..-t. (811011!-w) 

ll p.n. 

A!IT1!GA'fllJI, 

1'be 'iar a.tuc-• Board cable &J ill tor Oleen. 

!re&11117 baa reoeind applioatioD trom Stephen LeDQ'el 
w renit t;l,OOO to UDc ot SftdeD 1D OODMotiOD with tollow-
1111 •ble MDt tv IADQel to the line• 

~ I D18P&JI4TiiY BEG FOR II! FAm.Is LD11 .&II) DIPIDI 
!OUR IIAJU'ttS IIIW' !0 SA Vi Tll&ll J'Ba( IIAZI E"'"'FMJlf • 
tiOII GIVDIG ,_ tillfiJWII IIEPUCll Br CGYUCf.DIG AJil 
GIWifDG !'1111111 A Vl8A8 IllfO SIBilBH S:ooll.UJiiOOSLI I 
MUD TIE liDil!AL IWIIC TO PO.RI'lARD 4LL JUi'ICI:SlU RI J'UJID6 
fOR T.£WISl'ORUTIOII !JID tJPKEJo:P TO .A vom .AMY BD'RDEII !0 
SIIIDU I .AM FIIWIC:t.f.I.U RiSJ'ONSIBU: FOR 4LL EXPEiiBU 
TBI>IR lWIES .ARE Ia BR01'HBR J.lEUNilER WGUL ll)'l'HIIl 

IBIL 'INCr!IL BOER lllliiGARX OSZOO• UCCA 9 ll)'lURDJUW 
!IIIMTIE SDI.MITZ szmvog SIB!DDUW CUB.l szgwng 
SlllliS'lXD BiiO'rllii!IliW UDISW SIII&'J1'IEII .Allllr EISA 
SDIIflTZ I«>WR BUIW'IST fBBIZ lOIIDT 2 Q(l) BI&S8 
IOU .&ID I PB&! !'BAT '!HEY STILL LIVI lJiqUC)'m 

Detore BoArd -.lcea rec~Ddation to Tl'eU111'7, w would 
appreciate :rour Tina on propoeed tn.uaotioll, 1Dcludq 
poeaible alter-.tb .. :you _, wiah to •ua1•at. 

lfiiBIIIfV 1<111 
7/26/44 

HUU. 
(our) 

' 

sjca 

Regraded Unclassified
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0 

(J 

lilA 
DiltribaUoD ot ton. 
rndtns ~ bJ' epecial 
anuc-nt.. (~-If) 

e1dn1pt 

SfOCIHOUI 

Tile oablAo below for Ol.Mn 1e 'IRB 59. 

Bicea repr .. ent.etin Liebon report• baYins been adTiHd bJ' 
reliable eource that actina Hunpr:l.an Cbarp d '.lttdree, Lie boD 
reoeind tollowill& ••MP hom hie Ooveraaent t 

QuorB Oae. R .. pondin& to appeal tr011 S.ediah Goftnt­
•nt BUDprien ~t acree• parait ~tion to Snden 
or Palaetine at Je .. wbo haft relAotiona 11Yins ill a-len or 
wbo ban buinau colll*!tione tbere. Two. ReapoadJ.nc to 
appeal ot Brit.iah Ooww-nt throucb Sri.ea Goft~nt. 
Bunpri.an Goft~nt acree• to re- tbe torsr~ efteo~ 
1ft bat -·bile eupaded peraiuion ot J•e poeMHill& 
•lid e11tz'7 T1aa to eatcrat.e PalAoetine. Three. 1'o tbe 
&IIPMl ot tbe War Retupe Board b7 wq ot Switzerland, 
Bunpr:l.an ao....r-at acre•• to adait ... ut.ance b7 Inter­
naticn.l Red Croee for Ja .. ill caape or pttoe ill lhlnprr 
an4 to d .. J».toh Jnieh children Wider ten 7ear11 ot ap to 
Pale a tina , 1rb1le tbeH •aauree are beill& carried out de­
port.. tiona ot J- tor labor abroad 1e eu.pealled, UJqUO'D 

Plat.M eillllea'IOI' throucb 8UCh ab& la .. aq be a....U.blAo 
to 70U to .,.certaiA proap~ -~ UV' •11Gb ........ trane­
aitted to ~ ~ aieeioll an4 tbe aMnt. to wh1oh tM 
- aq be 811bet&Dtiated .. repre-tinc current hpri.an 
pol.iq. Plat.ee adTiM Board .. ql&iokq ae pouibla ot tM re­
aulte at 70ilr inquiri.N . 

1101 Sl 

IIUUo 
(GIJr) 

• 
8/01. 

• 
Regraded Unclassified



CIAJU to IOQIDa ptntn ~ - .AID W!J,CUJID 

1. ._ lf the llllo-uoa rwpone4 1D 7ou 460& til lal.7 111 
was lateMe4 ao a n.-e to the .r .. 13 aoto0 then ll ao o'll,iHUoa 
to pnpoeal ••alae& la lalt -t- of 7011.1' 4.806 of JolT 14o aa..­
arlaa aot•-• l& a.,.ftan of Jwa llol41ac •tiT poraUo to otllor 
.. aatt'"- aot (r~•• aot ) 'lie •-U.J'Oil oaUatacto1'7 llaoo -.r 
tllo ei~Mo U aea'1'101 wttlllt t¥ trpU .. tllnat to oaatlaM 
tile ponooaUoa 111111 4epoft&Uaa of theM wlul r I Ita. llaM 1\ 11 aot 
(:rwpoot aot) pl'O,._lo tllot ... •tcrauaa of ;r,.,. l& hp'7 ••••rtac 
lla&J'Oile of tbo-...1141 - 'lie ~ lla4u war oe.d.lU_., the ~ 
&riM atUtah repono4 la TOV 460& 11 aot (repo.t aot) l1tc.l7 to 'lie 
of U7 JM1 anlotanoo to U7 oubotanUal au'lloro J'ol' tlllo ~-. 
70'111' pnpol&l c-114• tUolf to both the Dop.n-t u4 hal'&. 

1. .,,naco ~·· 1N6 of Juo ..... , aa. .,...._ 
_,., ll14.2 of laa lao lfDio llll, u4 70V 31411 til~- lt to the 

~-•· !'be .. J'Il ww14 ~eotato Jaaowiac to wllat oztoat, 1t _,., 
Lnhr, hi'ITo &114 l:.aUo beft bNa alllo to 'Ill holptlll u4 wtletllor tho 
10nlooe of h7or 8114 the forMr Low JD&era roproeODt&Uft haft 'lloaa 
ILUlho4. Al•o W.tllor Popper aa4 Gn- haft beoo• bo1ptlll la U7 ...,.. 

ft18 IS WD DJ!lf ~ 10, 101 • 

11117 "· 1914 
11126 .... 

. 
' 

Regraded Unclassified
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• 

0 .. ~ 1 r ~ ~,: a:, • ~ 
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~~~:~~ ~ ·:: ~ I ..... = ~lr 
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() 

IUICIIIlll 

hcre\U7 of ltah, ••bimctoa 

Alotrio.a t.ep.Uoa, Jan 

OODIDII'l' LU. 

JOI IIGCLIIUitl no! !111 t'C".&HKDf .dJ) 'l'IIJ! 1Wl IWVOD ~ • 

.. ba••7• L&Paa, iaforaa Department that Bol1T1~• Kiaiatar 
of Jore1cn Mfaira baa atato4 to the Cbarp that (l) Bol1Y1a 
would refrain troa v i tMraviiiC aD7 Bol1Yiu pa .. porta now ia 
poaaoaeioa of poraoaa detained by Oorme» anthoritioa; (2) if aa4 

vbea tbe protoct1nc power of lol1Y1&D interaats on tho roqnoet of 
tbe OormaD authoritioa aubm1h lhh of ponona holdiDc lloli.Yin 
paaaporta, !oli•ia will 1Detruct tba proteetiac power that auoh 
paaaporta have b .. a oontirmed; (2) !oliYla c1•e• ita apprevel to 
tbe Oovoi'IIMDt of tbe United Statu approach!•& tba Ool'W'.D 0..01'11-

aeat thronch appropriate channels with a • lev to initiatiDC aoco­
t1at i ons for tho axch&Dge of Gorman aatlonala tor holden of 
BoliYiu paaeporta or conaular doeuaonta; and <•> that !olivia 
would t..&4iatoly coamuaicato with tho local roproaoatativo of 
tbe protocuac povor (lpain) with a 4_.d that tho livoa of all 
poraoaa holdiac Bolivian J)Aaaporto or clalalnf= llol1Ylan cltiaea­
ohip oa the baoia of ooaaular doeuMnta bo oatocnard.o4 and that t hey 
bo civen 1111 richta, pr1Y1locoa a.a4 1•wa1Uoa aoeord.o4 to 
elv111an iatoraooa of ono!Q' nationality to whoa tba Oonna c­
voatioa N~Ard1DC tho treat .. at of priaonora of war i a currently 
applied by ualOCT• 

Dopo.rtMnt ta takinc appropriate aoUoa with raprd to (3). 

!he above .., bo iator.ally traaoaittod to appropriate 
&wioa antboritioa for their 1Dtoraatioa. 

filii II WD llllllll C411U 10. ill. 

' 

Regraded Unclassified



Pll<*l 
'1'01 
IIU'IDI ...... 

CIIJ8IIAL !ll! OF TIIMPA¥ 8D! 

.. orftu'7 ot 8tata, -~ 

.-.n- Leptloa, .. rs 
.1111)' IT, ltM 
1111 

Pl ... , .. 11...- tel~ •Me&• to llaly a.;rv t~ lie -'• Letpi"· Jolat llliVi'llllUa a-1."-el 

(110ft J'Dr tJuoH •Dtba period, Joal)' 1, to 8ept..-r 80, 
JOU are ell--ri .. d to U'l'aDp looel 'borrwlJic torrellef 
JNI'POIII U tollon1 i~& 1800,000, lfwi&&I'T 1800,000, Praue 
taoo,ooo, Jonben Ital)' tao,ooo, total tor~ -the 
teao,ooo. Pl ... , &I'I'IUIC• to tHp ,.,.....to a-w ot v­
utiou ~D e4er tu .. alRIIorieati.oae wlllela ,. .. 
••t total ~riatloae tor th•• eounrl•• ud .. ,.,., ... 
prniou autllorleatS.u p'Na ;rou. !re··aeti.OIUI ~ 
•torH iDto 1D .1111)' e!lo'll14 be 1ulu4H 1D tile ewrsll 
total. rr• U. to tiM w ngen JMi &d'ri.ee u ~ 
1ers LeptUD ..-te tor 'llld.oh trsu..UOIUI ww tad ud --vi•• -- ... n ... Dlttl tiliNe lll&tlaorleatlou relate 
GlllldWlJ 1lo looel 'borNW1JI& aplut -tul I IlPpE t . .,. 
"' 1D etGrllJIS or •nare &114 ... .ul4 IPPI'Ml&ta H1D& bpt 
&d'ri."4 ezteat etvl1Dc IIIUl dollar ollliptlou -.... ID 
&d41tloD w ll&w aftil&llll tor tiM p-ut tor loeal •~ 
111c 1D atDp.r)' •• ot tao,ooo. It trauaotS.oD -... tor thh 
epeolal · - pleu• keep ,.,....tea~ till• ita. .Ur1rn 
IDtarsrtloD&l Red ero .. will •D"- their oooperatloD ia 
&I'I'IUIC1IIc 4eta1b ot loeal 'boi'I'GIIU&• Pl- &drill Ill 'T 
.. ,, qSJl nr 1 ~ ;rou llel1ew torep1Ja& rate ot alltlleri• 
eaUoAI lho'llld lie eoDtiJJile4 tor lut ..,.Wr et JMir, or 
'*"her tu;r llllftld lie 1alreul4 or 41ereul4, U ,.edllle 
&ida& u - npportlJI& dlta to'rfJ'riU reoo·nd•ti.oa. Clop)' 
thil oable M1ac repeatM 1lo Jolat Jllltri'IIIIUOD o-1"-e, 
L11lloDo UJQOOR 

!HIS IS 1IRB QAIILI '1'0 JJIU 10 • to 
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.. ,. ........... 
IIIOD1 

.J~~J.r "• WM -
10 ....... . 

•• 
·- ICJatllW\I&Uft W'lliA I jll•a llaYillc--...,.... 

~ nUa\lo ...... ••• llftlltc.....,.... Cllitte ~·u..u.. 
W•'- ,..., ... ,.u..,Sac --.. tlNII late ....,.~.,, 

QDOn a... ....-&Sac •• ..,..1 , ....... , . ...... _ 
_ , .... rtaw a.....-• •ens• ,.,_, ltllpaU• .. 
• '= er hl ... lwl et .,_ .,... lllaft nlaU- u.-. Ia 
...... or dl -.. 11ao'-l ., uu- , .. ,.. ... 
.... 'lac ' ' appeal fll ~Uoll ..... _ , ......_ 11rU1 
Cleft£ Ll '• ... rtaa 0...-Jn •• Ell •• 1'U.ev tM '-wl, 
oft ... t.,. ._ u 'tlo ~lllled pertdNloa of .,..,. ,.._ 
lac ..ue _,117 "'- ........... hl ... lao. ...... ,, ... ..,..1 fll ........ ................ ., flit ~w~ ..... lu&. 
~ ....,._, ._ ..... ~· _, .......... lwtoP. 
•"-'- ... o.._ for .,_ Ia ..... ... ........ Ia .... 117 
u4 ......... ., ...... olalUntt ..... ·- ,.. .. et .... . 
h101,,_, ftllo ...._ -•-• an \olltc oarrW 0t1t 
4opol'taU- of J- for lollor a '"-I 1o I"M)I '". IJII4UOh 

ma u .. - CAm.. .,. "'· 

64 

Regraded Unclassified



0 

' 

0 

liAS 
411\ribuUon ot true 
re-41nc ool)' b)' apecia1 
errnp .. Dt (DCilft V) 

AKIICBAJISY • 

668 

3 p. a . 

'!'0 'AI l:&lft ll' SJCllll'l' ow• 

• 

!he follcwinc War Btt~~,~ee hr4 cable 85 1a tor 

Birecllawul. 

'!'he War Betucee Jonrd coDcQra in cooclu.iooa 1odicate4 

lD )'our 1~22 ot Ju17 20 (VRB Wo. 100). Tour e(forte t o 

coordin11te th" ectbltieo of pr1Y11te orge,olaUooa ar~ 

1IJIB 1101T : 01111 .,,26, .. 
1/~ 

!IDLI. 
(OI!V) 

n 
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.. 
HOT TO BE RE-TBAHSMITTEQ 

coPY No. I r 

SF&RU 

OfTEL lfg . 244 

Informat ion received up to 10 a .m., 27th July, 1944, 

HOllE ~an.HS.. 25th, One or H. ll . llonitors bombarded 
batteriet in t~ LGATE area and a Dutch gunboat engaged enemy 
positi ons W of CABOORG, 

25th/26th, Suspected mine laying by enemy surface 
craft ott mouth of SEINE, Ene=y aircraft operated in Eastern sector. 

26th, u.s, anchorage bombed, no damage to shipping 
but slight personnel casualties, , •_. 

~~~. Fiut convoy arriv~d ANCOifA on 23rd, 
Approach channels t~ LEGHORN have been swept. 1 II, T,B, sunk and 
another damaged duri.ng action with enemy convoy in ADRIATIC on 
23rd/24th, 

2 . MI LITARY 

!!,If, FRA!ICE. u.s. troops have crossed river S!VES, N. 
ot PBJIIERS, captured liARIGNY and ST, GILLES and made slight ad• 
vances S, and S,W, of BERIGNY, S.W. ot BOOGEOBUS hard fighting in 
which Canadian Divisions have held thei r positions without appre­
ciable change, 

li!J.I. Small advance S,W, or FLORENCE, 

3 , AIR OPE!!ATI O!!S 

WESTERN [RONT , 25th/26th, Tonnageal STUTTGART 1420, 
BOCHUM 420, 3 flying bomb sites 355, 

. 26th. Allied aircraft dropped 45 tons in KARIONY 
area, 160 tons on 3 fuel dumps 1 200 tons on transportation targets. 
Enemy casualties 6 1 9, All1ed 13, 0 , 3. 

26th/~7t~. Aircraft despatched• OIVORS Railway 
Centre 1~1- seamini.ng 6 , other missions including HAllBURG, SOMAIN, 
SAARBROCA£n 66. 7 aircraft missi.ng , 

JllL1. 25th, 2 bridges destroyed in battle area and 
7 more attacked with good concentrations in N, \V , Italy, 

AUSIBLl. 26th, Escorted Fortresses and Liberator• 
dropped nearly 606~ona on 7 airfields, 6 being 1n VIENNA a r ea, 

POLflllll, 25th, Airfield at IIIELEC successfully 
attacked by 33 Lightnings and 23 llllstangs operating frOIII Ruuian 

- - --. bases, Enemy casualties claimed 29, 5, 7 in combat and 9 , ?, 2 on 
the ground, 

4. GEflMAN ACTlfiTX 

plotted, 
During 24 hours ending 6 a.m. 27th, 105 t;tying ba.bs 
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MIIIOIWIDUK FOR !HI FillS 

KeetiDg ia Jfr. VoClor' a offioe, 
Jlll{ 28, 19t-t at 2s80 P••• 

Ph11at 

Jul.7 29, l9t-t 

War Departunt - Aaaiatant Seoret1.1'7 of War, 
»oClor 

General Hilldrbg 

Johll J. 

Colonel Chanler 
ud othara 

TreaaUI'f Departaent - Keaara. D.W. Bell, DuBoia, Glaeser 

Frenoh - Keura. Hoppenot, llphand, VLI.enoie, Beaulieu 

State Department - lfr. Dunn and other• 

Foreip loonaai.o Uahhtratioa - Jfr. 11&11 ud other• 

I 

70 

Before the .. etlDg, Jfr. 1loClo7 apoke printelJ with the 

TreU11J'f •n ud ahCIIWecl. ue the not11 of the ooaTeraation he had 

with llpbaDd. !hue notn indicated that KoClo7 apoke about 

the Seoretar.r'• trip aD4 alao that VoClo7 adTiaed llpbaDd that 

ill the loag-tera illtereata of Fraaoe, the7 ahoulO. not drhe a 

hard 'bargaill or haggle onr nell poiata. hrthe:raore, he ill­

dioatecl that thia Gonraent waa ao oo.U.ttecl that it oould not 

poui'b.IT recede fr• the poaition that the Fre•h pq oaah ff//P 

oiTillan auppliee aDd that the7 uae their gold aDd clollar aaaeta 

for thia purpoae. He alao adTiaed the Frenoh not to preaa for 

the poaitloa that until agre ... nt 11 reaohecl, Ll.l dollar ti'U.I­

aotiona ahoulcl be •on the outf•. 

Jfr. KoClor aaicl that llfh&Dd beo ... greatlJ agitated whu 

he waa tolcl of the Seoret1.1'7 a trip. 1loClo7 flutther aaid that 

llplwlcl took KoClor' • adllonition that the trip M7 •oTerturn the 

apple oart• Teey aeriOVJI}J-o 

II 

The lltetlng 'begaa with the French o'bTioualJ takhg a 

frieD41J ana oooperat1Te atti~ude. Begtantng with a atat...at 

• 

Regraded Unclassified



0 

0 

71 
- 2 -

that the agree .. nt the7 were reaohlag wa1 eubjeot to t he approTal 
of .llgiere, J.lpha.Dil paaaed trOll article to artiol.e of the prepared 
text. He rahei 1neral pointe of detail whioh were agreed upOll 
t..eaiateq. He 1ugfeated a •atnute• to tab oare of the quution 
of pqaent for euppl ee taken· b7 the u.s. J.r.;r whioh the FreDOh 
would need to replace troa foreign 1ouroe1. Oar 1ugge1ted ohange1 
of thi1 •al.nute• were aooepted readil7, eTen though the7 re1trioted 
the Frenoh oon1iderabl7. The Frenoh aade several other point• whioh, 
at ov oppoaition, the7 deferred fraa preui~~g ·tvtheP. 

~ Alph&DA did iot raiee the queetion .of putting all trana• 
aotione •on the cuff until the Lend Luee agre .. nt 1a reached. 
He ne nidentq following KoClor' 1 adTioe not to clo 1o. 

We then railed the queetion of reTiling ~tiole III in orcler 
to ate olear that reoiprooal Lend Lea1e aid ginll to ua b;r the 
Frenchwae a proper off1et againlt the ailitarr aid we giTe to 
the Freuh ~d Foroee. Thq treated our saggeetion 17JIP&theti­
oallf, although the7 did not wilh, obTioueq, to introduoe the 
point in the agrenaent. We then a~eated that we oould aoooa­
plilh our pvpo1e b7 introduoiQg a ainute• whioh would Mte it 
olear that reTer1e Lend Leaee wa1 not to be ueed b;r the Frenoh &I 
a bargaining point in the Lend Leaee negotiations, but waa to be 
offaet entirel;r againet the mil!tarr Lend Leaee. Thie •a!Dute• 
••• eatiefaotorr to the FreDOh and the .. eting oloeed. · · 

Mr. Ball of F.!.!. then raiaed the queation of p.,.ant of 
the debt now outstanding for oiTilian 1uppliee 1ent to Horth 
Urioa. llphancl rather angrill puehed BaJ.l aside with the etate• 
Mnt that that question 1hould not be iJl't'olnd in the FreDOh 
dieoueaiona and that the;r would eend a letter to diepose of thil 
aatter independent!J of these negotiations. 

III 

On Satvdq aornillg, Mr. KoClo;r inforMd ae that llplwld 
had uted hill to eelld a oable to Konaet adTiling Konaet that 
it 1r0uld be in the Freaoh intereat to oloee the agre .. nte &I 
quiokl;r a1 poe1ible. 

H. GlaiiiP 

Jf-1· 
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.._ O.eua 

· ftepJre far,..., lett• at h1J 1&, 
111Llu .... ta ., MtlefuU• nw tile 
nnl\a at lnttu ••Ia· 

I aluenq MJI 1• an rt.pt ali1d 
c•ar•••· 

I'll M a1al to U.n .., ngeatl .. 
,.. ... ab• •· • -••t lftl'lMII: .., 
aqlla li a11U, tM W., tURP• 

..... ,...tUa Jolu • ia e..Ual 
,...tu,a ta lin. Co• ul tu \erl• 

ll .. tNq, 

(W' rl) 1[. .... ... ••• , • • 
a , 

;'- .,.; .... -Yo 

•• o. .. o., 
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TREASURY DEPARTMENT 
( INT&R OPPICK COMMUNICATION 

DA•• July 28, 1944 

TO Mrs. !<J.ot r: 

I'WoM llr. Shaeffer 

r ' 

At l ast the ~stery concerning the opening of the Sixth 
War Loan is solnd. You will note by the attached that Toll 
Lane of the War Finance agency gave out the information . 

• 
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~AGAZINE 

WARGU.IDE 

NOVEMBER 1944 

A monthly summary of wor information 
gathered by the OWl Magazine Bureau 
from the various Government deportn ents 
and agencies, the Guide /s offered as on 

' old to editors and wr1ters In planning 
0 future Issues: 

I Prcpo<cd by the BOOK AND MAGAZINE BURE.AU 

OFFICE OF WAR INFORM.t. liON 
W .. ~in,;on, D. C. 
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9. BJIP].o,.nt o! 11-n 1D Anlt Su~ Depot& 5 

10. OettiDI lara l'aeta . . . . . . ......•.. ·. . . . . . • S 
ll. u . s . Ce.de t Jf\a:r'ee eoz.p. . • • • • • • • • • • . • • • • . • 6 
l2. 8~1 Lwloh .Appropriation • • • • • • • • • . • • • • 6 
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15. &r.r and Ma~ Slani •········~···~··~···~ 7 
16. Public IIMlth Serrlce 'fllberou1oda 

17. 
18. 

Cont.rol PJoopoa.a • • • . • I • • I • • • I • I I •• 

l)a t. a..s.m.re I I I I I I I I I o o I I I I I I I I I I I I I I I 

S.tereno.• I I I I I I I I I I I I I I I I I I I I I I I I I I I 0 0 • 11 

.Tuq 25, 1944 

MQAZI!I w aym: rat !'IV§MI!!\· 1944 

l. smH WAR IQ!N: The TreaaUX')' Departmnt aqa it 
1a now coneid.ring the Hco-Ddatione o! tbe War 
Fin&nce Diviaion ttw.t tbe Sixth liar Loan Drive be 
be1d t'r0111 November 11 to December 7. 'llblle tbe dat .. 
will be dacidad in tbe near future, i t 1e probe.ble 
ttw.t tbe DriTe will c.., during Novellher. 

Intorw.tion ..;r be obt&ined 
t'r081 Tbollu laDe, Director ct 
Radio, Preaa and .Adftrtia1ng, 
War 11Dance Diviaion, TreuUI7 
Depart.a,nt, Roca 629, 11uh1De­
ton Bldg., lluhington 25, D.C. 

2 2~. ~~~~~~~~~~.eiT~~be: Office or War In-t • ot a new Jll'OSJ'&II 
book which the epeciel r ole of the tarro-

; fl\8 in c081be.tting 1DtleUon. Prepared 1D collebo­
u,ttion with tbe ottice ot locnoaic Stab111eation, 
the War J'ood Adainietration and otber Govei'1\IDint 
aaenciea , th1a booklat present& specific plane 
wberebf tbe termer aJ be1p to eecure b1a tuture • 
.lnotber Jll'OgJ'&ll book, eoon to be 1aeued in con­
nection with tbe ecoDOalie atabilbation progr&ll, 1a 
called • Planned Spending and Sevillg. • It contai.na 
epeeitie auggeetiona on bow people can uee tbeir 
warti.M inoo• to be1p bold prices down, with par­
tieular 811pbu1a on buf:l&eting and econoailling. 

--. 

Copiea ot t beee booklet& ~ 
ba obtained trom tbe Office ot 
Progru Coordination, OIII, 
llooa 3444, Soc1al Seeurit7 
Bld&· , Wuhington 25, D.C. 
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3. lOOp OII'J'LOQK Fa! 19J.S: fbe .lgricu.l tural OutlooA 
Conter.noe, acbeduled tc be beld at tl» U. S, Depa:i'P' 
• nt of Agriculture in Wubington in N<rt.llller, 1r1lJ. 
be procluctbe or au:h intonation on -t ~t 
upecta of the 1945 food picture- -food Jll'Qepecta, 
price a, equi~nt and rert1Uzer auppU.a, r&rll 
labor, etc. 

For detaUa on tbe Conte renee, 
addreaa Peter H. DeVries, Di­
rector or Econ0111c Intor•tioo, 
Bureau of Agricultural Eoo­
nollica, Depert•nt or Agri­
culture, lluhingtcn 25, D.c. 

4 . .tJU!I AD! l(I!CBS l'ERSOMl£L: ft. .lr"V" .lir Forcea 
calla attention tc tbe wor t being done a t ita R.dia­
trib.ttion Station in Atlantic Cit7, N. J. llere, &171 
tbe .t.tr, returning 1'Uera are gi?en eeeu or r.et and 
r.cuperat i on berore being u sipd to nn dutiaa , 
fhie 1a tbe eutero hub or tbe .t.tr rotatiop •T•te•. 
fbe Atlantic Cit7 hue, with ita con.,..rted botela, 
boapitala, recreation centers, pla7 faciliti .. , etc. , 
crtera tertlli cround for -.paine atoriea and ar­
ticlu. ll&psinea lll,Y noe aaaign writera tc Tidt .-.. 
Atlantic Cit7, liT appointment. Ill. terial obtained .., 
tber. will haft tc be cleared throllih tbe R.n .. 
Branch, liar Depertaent Bureau ot Public &lationa. 
fbe Atlantic Cit7 station is one or three auch in­
stallation~. otbera are at IUalli Beach, na., and 
Santa Monica, Cal.1t. fheae three eta tiona are UDder 
t t. Juriadicticm ot tbe nn}¥-e:reatad u:t PuaoDDel 
Diatrib.ttion Cc ""• which bu ita l»adquartera at 
Atlantic Cit7. 

P'or neceaa&rT &rra~~p•nta, and 
to obtaill 1'urtl»r •terial, 
CODIU].t tbe Bureau or Public 
&lationa, War Depert•nt, ft. 
Pentqon, llaahin,ton 2~, D.c. 

- ) -
~~· BtQ!( fO sclllilL: ft. U.S. 01'tice ot Eduoation 
\JAlnd tbe Children ' • &ur.au, witb tl» endane•nt ot 

the War llanpoeer eo.ialion, urae editor. to l»lp 
atea tl» deoliDI in hich acbool ecrollaenta, Ac­
cording tc tt. Office ot lduca tion, hicb acbool 
eJXr'Ol.l-.nta !aft dropped acre tlan )00,000 eftJ7 
s chool ,.ear Iince tbe beginning ot the war, and tt. 
rata or decline 1a becoaing eftn greater . Joba draw 
tbe greateat l!llllber or children a"'Q' troa school. . 
Thia decline •IT• tbe otrioe ot Education, 1e a 
aerioua tbre~t tc our nation' • educational attein­
• nta and tc the i ndividual ' s tuture training 
capecitiea. 

For intormtion aO.:t~~tatiatica , 
write tc 'Piilllaa D. ~twell , • 
Director or Intoraation, u.s. 
ottice or Education , Roell 2015, 
feapo 11, Waahingtcn 25, D.C. 

6 gu: rt. Office or Price .Adainiatration ....,. it 
1; concerned about a lurftJ which indicates that 5~ 
of wo.n purclaaera .a little effort to cbeclr: 
ceiling price a. In reaponae tc such intor•tion 
OPA in cooperation with OIII and food trade aaaoci-

(Tlti~na, 1a la:r1ng plana tor an 1ntenae tall ca~~peian 
Lto unite mrcbanta and cotl8u.rs in a a,.ete•tic at­
tact on tbia queation. Tbe tbe11111 will be a united 
•rcbant- conaUMr attaclr: on a co.10n problaa. OPA 
urae• JII&&I&Zinea to re-a~~pbuise tbe dut)' or ~r• 
and aellara tc work together. Since 4f)f. ot tl» 
aven.p fuil.T'• 1ncomo 1a spent tor food, thie caa­
peign will be tocuaed on food purchaaea. 

Statiati ca resulting 1'r011 tl» 
aur...7 •7 he lad liT writine tc 
0u;y Pearce Jooae, ~bier, llagatine 
Section, Dapertaant or Intora­
tion, OPA, )00) Federal ottice 
Bldg. 11, Waahingtcn 25, D.c. 

Regraded Unclassified
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7. SERVICjE!!OICN Ill ~~lTlE$: Tbe otttCC~ o~ eo.- ~ 
amit:r liar SernCC~aPSA; tbe United SeniCC~ Orpni-., 
sations, a.nd tbe Joint Arw:r and lla"7 eo-d.ttae on 
Welfare end llec::noation report tbat while eo111e oo~­
u .. are doing e good job or prorid1ng reoreat1on 
taclli tiee and progru~~~ ror aerricewo.en, •11¥ otbera 
alta litt le or no proviaion for extending boepitaut,. 
to tbeae wo.n. Baaed on tbeir 1nfor•t1on tro11 tbe 
rield, the three agencies have prepared a etats• nt 
"Tbe Se;"iCC~woan and Her Leisure Ti111e in tbe CoDt- ' 
IIIIDit:y, which points out tbe needs ot women in t be 
Armed Forces in rour major situatione-1ben in train­
ing, • ben assigned to duty, wben in t ransit , and wben 
on leave J and which suggests bow co.unt tie a, or­
ganizations and individuals can bell! ab tbeir 
leisure hours ID01'e enjO)'abl.e. 

For oopiaa or "Tile Serriee­
wo-.n end Ber Leisure The in 
tbe C~:lty,• end ror 
turtber Woration, writs to 
lliae norenCC~ Taaffe , Diraotor 
ot Ini'oration, Joint~ and 
Na"7 Collllittse on lleltare and 
Recreation, Ro011 1BS7S, Tbe 
Pentagon, Washington 2S, D.C. 

8. AME!!IQAN EDUCATION !lEEK: Novea>ber S t o 11 a&y~~ 
tbe Treaaury, will Jl&rlt tbe annual •Report to tbe 
Nation• br .l•rioa' a schools. 11aey or tbe oareiiOniea 
wi;ll be related to tbe opening ot ..tbe Sixth War x-n 
Drive. 

• 

Inr~tion a7 he obtained ,t)o.,. 

L7la .lahbr, National Bduoation 
.leaociation, 1201 16th St. , N.w. , 
Washington 6, D.C.J or troa 
Daniel llelcber, War FinanCC~ Di­
ridon, Treasury Del)&rt8ent :x- 647, Washington Bldg. , ' 
aehington 25, D.c. 

- s -
-"· IMPIDDIIff gr !(Ill D A1!I!I sum.x IJIP!lflh n. 
\l."o•n'a Bllreau, o.~ Dei'U"Wnt ~ Labar, MJW it. 

w1ll iaau. a report in tbe earl)' antu. detsSHnc 
tiald atudiae ~ 12 U., Sappl7 depots, •IIP1o7UI 
J.S,OOO -bra, about 11,000 ot wboD are -n. '1'beN 
depots reeeiw, atore, aDd s.- ~or ahis-nt, Ord­
Dt.Doa, Quuteraatar, lledioal, 'n£'-rinc, S1pal 
Corps, end Cbeld.al Dirieion auppliaa . •-n are 
~ound workin& in -1'7 branch ot depot operati- . 
ID -t ot tbe depots wbere reports are o'btaiJiad 
abeantseiaa aDd t\U"IIOftr uonc wo.n are no bieber 
thlln uonc •n, altboqh -.DT - n are aarriad , ... ,. 
bouaebold aDd oblld-oare reepo~~aibWt.iaa aDd, in 
•- -•, ... ,. to apend two to ~our boura a da7· 
tre'ftl.inc to and troa work. 

For l'ID-ther Wor-.tion, oon­
ault MarT V. Bobinaon, Cbia~, 
Ini'-tion Diriaion, 11-n•a 
lllzreau, -Boola 1)16, Del)&rt8ent 
o~ Labar , .. hington 2S, D.C. 

10 . !ZTTD!O PARI! PACTS• Tbe De~nt o~ .lgri­
cultnre, tbroucb tbe Crop end Li'ftatook lleportinc 
Serrioa, Mauna detallad Woraation on agricultural 

~tput. Tbe Serri~ 1e oa.poaed o~ auoh groupe u 
~.ooo ~axwra who report periodioall7 reprdinc 
tbeir crop aoreap or uwetook IJUIIben 1 as ,ooo ooun­
tl'7 •robants and tva produota dMlan 'Who' ad'fiN Oil 

prioaa reoa1,.4 aDd paid b.r hraareJ aDd 90,000 
aundr)' eatabllat-nta--~ ail.la, elnatora, 
l».tcberiaa, eto,, tl».t report oe thiiSr on opeaU.. 

For Wor-.tion on tbe aotin­
t iaa aDd reports ot tbe S.rriee, 
writs to Pater B. DeVriea, Di­
rector o~ Bconoato Ini'or-.tion, 
Bureau ot Agricultural&~ , 
De~nt ot Agriculture, 
11uhingtoo 25, D.C. 

Regraded Unclassified
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11. U.S . CADET Nl/RSE CORfS: The U.S. Public Health. Serrtce announces thet 60,000 naa student nurses II!Wit be ~cruited by June JO, 1945, 1f adeQuate nureing service ia to be maintained. Enroll.ment tor spring claeaes a starting now. The Corpe a the largest and 10UJISe&t of all aonm'a unitor.ed organi­zations, with an enroll.Jaant. of over 100,000 tirat, secc.'ld and third-year students. 

For infor.ation apply to 
Public Relations Section, 
DiTiaion or Nurse Education, 
U.S . Public llealtb SerTiee, 
Washington 25, D.C. 

12. SCHOOL LUNCH t.J'PROPJ!IATION: Sinoe inadeQuate nutrition a a till one of the nation ' s chief wartiae problems, eaya the War Food Adllliniatration, maga­zines can help the WFA by intorllling the public of tbe ad't'lllloea me.de in the school lunch program for ch1lmn. An appropriation of $50,000,000 for the current school rear will do much, IIFA ears, to as­
s~ a program of increased mental a lertneaa, better p~icsl development, 1aproved school atteDdanee, and nutrition education. The appropriation provides . tl». t tor averr dollar a pant by the Federal govern­•nt, a me.tching dollar be apant within the state in behelt or the program. These me.tehing tunda •1 in-. elude the Tal"" or local foodetutrs , labor, and 1ndiT1dual domtiona. Scbool lunch proJecte will reoei-.. loeall7 abundenl. foode, u the7 did lut year 1 to aupple•nt !code pure baaed fro• regular trade clannela. 

For 8Cre detailed intorwation, 
write lliaa Anne P. Carter, Mar­
keting Be porta DiTiaion, Office 
of Distribution, War Poode Ad­
lliniatration, Wuhington 25, D.C. 

I 
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I lJ. L4!!S BEHEFITII!G VE1SRAN5: The Veterans Acm1nis-tration, reporting on a nuaber of laws enacted by Congress tor the benefit of wtarana and their de­pendente, 111g88ata thet •gaainea a tress the •in feat~a of the 0, I. Bill of Ri8hta , which proTide& for the extension of acbooling, and loena tor houses, farms, and business purposes, up to $2,000 in guaran­teed and unempl~nt benetita. These benefits are aYailable to -..teran8 honorably diacharged, who he...., aer-..d uinat7 ~ or IIOl'8 in the present war. 

FUrther intol'll&t1on can be ob­
tained fr011 !dward II<£. Lawia, 
Director ot Freaa Bela tiona, 
Ro011 160, Veterans .ldainistra­
tion Bldc., 'luhington 25, D.C. 

14. C!!RISTHts OVERSEAS' The .lllarioan Red Crees re­ports thet it a now planning ita Chrataaa prograM tor aervice111en o....raeas. Chrietnaa bo:ms and deco­rations .are baing prepared tor hol1de7 actiTitiaa tn Red Cross clube and other installations abru.d . lloapitalo in the United States will ba included 1n hollde:y pla.na and programs. 

(D For detailed inforat1on, write 
llarold Q. .lnthoey, Director ot 
Publicity, 41118rican !Wd Croea, 
National lle&dquartera, 
Washington 6, D.C. 

15. ARMY 4ND 1f4VX SL.lNG1 Tbll Nonllber llap.siDe War Ou1de Supple•nt inclU<lea a aloeaar:y ot 4rwlr and !fa~ slang, as well aa a diaeu.aion or thll origin ot •n:r NaYal exprealiona. A reprint a anilabla to editor• and wr1tara, upon requaat,troa the Book and Jlagasina Bureau, !lew Yor'll D1Tia1on, 250 W. 57th St., Naw York 19, N.Y. 

Regraded Unclassified
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16. rum xc stt!tA llmrJ t!!Jf!!Gl!H§IS CO!TJI)l, PJ!O­
llltll file U.s. l'llbllc liN.l tb S.rrice, ot Federal S.­
CIID'it)' '&-DCJ, &DD~~UDCea tt. crMtiOD ot a !'uberou­
loe18 Cootrol D1'1'181oo 1n tt. Bureau ot Stat& S.nioea 
ot P.lll to !llrtt.r zat1011 ... 1de cootrol ot tuberouloe18. 
Tt. Dl'l'181on .. onated \llldltr tt. prorialona or tt. 
Puhl.lo llaaltb S.nioe Act, appCJftd bT ~aa 
.Juq '· 1944. ''- l'llbllo llaaltb 8errioe polDta out 
tlat tt. rar-oblDc -w aDd •-'c amota ot 
taberouloe18 raqulra tbe actlw partlolpatlon ot all 
public aDd prlftta .. Dolaa lD ~tad -m!t,r 
progrua tor tt. protaotlon ot publlo bealtb. 

lor lnt-tlon OCJDa.rulDc tt. 
aot1nt18a or tt. naa Dlrt.lon, 
vita Dlrt.lon ot Puhl.lc Health 
•tboda, Matlonal Inatltuta ot 
Bea).tb, Batbeada, lid. 

(Tb18 baiDC a ,.,. FOI'U, tt. U.S. Puhl.1o llealtb 
S.mce t'llrWbea tt. .tollo.hlc lDt-tlODs 

!t. Act, which autborl.saa u approprlatloo ot 
tlo,ooo,ooo 1n tbe tlaoal ,..ar 1945 tor tt. ti&bt 
aplll&t tubarouloe18, olarlll& PHS with reaponalblllt:r 
tor &twlophlc _.. atteotbe •uurea tor tbe pre­
wntlon, tnat.nt aDd control ot tbe dleeaea. It 
pro'l'l&ta tor tbe tra1D1n& ot peraonnal to oarT7 on 
t.altb·aork 1D atataa aDd local oo.uDltiea. I t ••­
powra tt. 8111'111011 Oemral to ualat tbe atataa, 
-'-18• aDd t.altb cllatrlota' till'oa&b II'8Jit& aDd 
ott.r •&1111Z'&a, 1D aatabllah1nc aDd alntaiDlDC ada• 
q•ta tabarCIII1loala -tzool -•· 

!be l'llbllo llealtb S.moa Act a:lw• iJ!Fataa to tu­
berouloa18 -trol actl'l'ltiea a blcb law bean operet­
lllr 1D PlB 011 a ...U aoala alnoa 19.42. file Olll'r&Dt ·-1 budflt tor tt. tuberouloala prograa 18 
12so,ooo. 
PartactlOD ot tbe ..u-ru. X-s"a7 •tbod or detact­
lllr tt. llieua 18 tt. laa18 ot tt. PBS tuberculoe18 

.......... , .... 

• • 
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coatrol prograa. file S.moa laa operated •lcbt 
..,blla X-s"&T unite 1D 11 atataa, tbe D18trlot ot Co­
luabla, llexioo aDd .r-s.oa-.. xe•'n'ne -.r aorloera 
and tbelr tull.lee. 'fuberculoala control offioara 
alae bava operatad atata and clt:r owned unlta tor 
atata and health departaenta requeatlnc tbelr MrT• 
lc... Aa a r .. ult ot tbeea eurw,.., naarl:r tbraa­
quartara ot a a1.lllon c1'1'1118ne haw baen axuined, 
with 1) 1D &ftrJ 1,000 peraone x-ra,.-4 aboalDg an­
denoa ot a1cnitloant pul.onar:r tuberouloela . J.rrq 
aDd Ba'Q" rejaot10118 due to tuberculoela total ap­
~tal:r 1)0,000. •arl:r two-t~ ot tbe tu­
berouloala nett.. dleOOftrad wre 1D tt. earl:r, 
re•llibla atap ot tbe dleeua. 

Stet18t1oa abo. tlat .vl:r 601000 penone die tr<111 
tuberouloala 1D tbe UDltad Stataa awr:r ,..ar • llaarl:r 
ona-lalt ot all &tatbe tr~ tuberouloela CCCIIII' .-one 
•n aDd •~n, 20 to 45 ,..an ol4. .&.one per•­
betwaan tt. apa ot 15 aDd )5, tuberouloala 18 tt. 
tint oauaa ot death . 

At preMnt, 26 ot tbe 48 atataa do not law tull­
tt. •dloal offlcera to CO!IItuot an atta.ctlw tabar­
culoela control procru~ . SUch a prograa raqDiraa 
••• caM tlDdlDC, tollo. up, aDd lnclwa -torlua 
can and rebabllltetlon. One ot tt. tuberouloala 
control preble• reaultlDC tr<lll tt. -.r 1a lack ot 
aazatorlua care tor -.r aorkara, not rea.ldenta ot the 
o~tlaa 1D which tbe:r are aorklllr, who haw 
broan do.n with tuberouloe18. Tt.ea penoaa O&IIDOt 
reoalw -torlua care baoa- tt.:r are not •lla:lbla 
under local reeldeno;:r law • 

Under tt. l'llbllc Ileal th S.moa Act, !llrtber 1'HHJ'01a 
into a poaalble apeoltlc 0111'& tor tuberouloala 1aa 
been ade poaalbla. !be dlaaaM - aan be Jll'&• 
nntadJ aan be arreated. So tar, botrawr, no d"C or 
noolll& 1a knoom to 0111'& tuberouloala.) 

Regraded Unclassified
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17. PAT! IVT!!!!!M I 

Oct. 19, 193)--0era~~J pft to~ 110t1tioation of 
w1tbdraal troa tbe X..p of lfatiOM. 

21, l8))-~1Tth of Alh'ed B. !Iobel, donor of 
Nobel Peace Prise. 

28, 1886-..Statue of Libert,-, gift of France, 
UITf81led. 

28, 1918--CseoboalO't'&ltla declared ita inde­
pendence. 

29, 1918--Iueoelavla proclailled ita 1ndepoDd­
enoe. 

29, 192)--Turldah Republic .proclailled. 
29, 1940·-llret drawing of nUllbera for peace• 

tile eelactive service in history of 
tbe United states. 

) 1 , 1887-·BlTth of Cbi&Dg 1&1-e'bek. 
Nov . 4, 1862--Firet •cbioa gun patented by 

R1cba.rd Jordan G& tl.1ng. 
7, 1917--loanding of Soviet Union. 
7 , 1942--.t..rican aDd Brit1eh foroee laDd 1n 

hench North Africa. 
8, 192)-Jiazi Putsch. 

ll , 1918-..Signlng of the Andatioe. 
ll, 1918--Re-eatabl.ishment of an independent 

Polalld. 
ll, 1921--Waahington Disarmament Conference 

convened, 
12, 1866--Birth of Dr. Sun Iat-aen, founder of 

Cbioaae Republic. 
13, 1809-·Birth of Jobn A. Dahlgren, Rear­

.t.dairal, u.s . NaT)', whoee in'ftnti ona 
:r-.volution1sed II& val ordnance, 

1~, 193~--Batabli.eb.nt of the ec->moealth 
<l<mll'DMnt of the Pb1lipp1Dea. 

1~, 1941-..S.bu.ro Kuruau, Japanaae Special Bn­
VO'f, arri'ftd 1n Washington. · 

16, 193)--Dipl-tic relationa betwen the 
United States and tbe U.S.S.R. 
eatabliebed. 

18, 190~--llaakon VII elected King of Norway. 

1-Ult ,_.ao .. \ " 

• - HOY. 
L 
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22, 1890--BlTth of Oaneral Char lea clot Gaulle. 
2), 1878--BlTth of Ada1ral BJ'D8at J. King. 
2), 1890- -Q\Men 11lbel.Jd.na uoended tbe lletber· 

lallda throne. (Barel,- ll ,...an ol4, 
abe _. placed uDder a :r-.pJIOT UDt1l 
abe 'be- 18. ) 

)0, 1874--BlTth of Winaton Cburobill . 

18. !l§RRENCE$• Tile following are oft1o1al newa­
paper releasee on topics l1kel7 to be of.publio in• 
tereat in Na...aher . Editor• aDd profeuiODal writan 
should tbem of 

WPB-LD-
700 

IJ!l-))47 

OFFICE OF WAR IIIFO!DilTIOII 

loo4 •J¥1 tlw lara 

lOOD IIANIIAL Ja>I!USKD. 0 llamlal tor llartlea 
FOod Storap, Preparation and Serrtnc la­
o1lit1ae0 releaaed b7 WPB Coneenation 
Diviaion. 

!.QaQn 
NEW RUIBS !'OR IIOTIIERS IN~. !lew poliq 
oonoerning eiiJ)lOfaBnt or working 110tbera, 
PRIOIUTY ON DOIESTIC IBLP SlJOOESTID. Pri-

. or1t7 on howsebold belp for wa.n -.r work­
en augpetad h7 1010' a w ... n' • Aclvia017 
c-ittee. . 
STIJIIUIT li1JRSB QUOTA ETCEJI'BD , U.S. Cacloet 
llurae Corpe hu aooe O'ftr tbe top ill ita 
firat...,.ar recruit.nt quota. 

8911lropt 
OCR COIISU»},,l SURVBY REHW•BD. Beaulta of 
OCR'• third natioo .. 1de aurva:r of e~r 
require•nta. 

. .. ,. ........ t-b\1 
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BRITISH HOriDURAS WORIEJIS BECRDI'UlD, llore 
tban 1000 worlutra .troa Britub llood:uru 
broucht to Ullitad Statae to ••t labor 
abortap 1D loain& and luberiDc. 
FU'S COWCTIOII NUD S'l'llZSSED. 
SBRVICE DIDUSTRI!S IIUE WAR WORJ( POSSIBLE. 
Adftlloa ade poaeible bJ artorta or •n 
and ,....n wboee work 1D a tore a , l&Wld.riea, 
etc., ... bl& war worlutra to do tbdr job. 
ECONOIIIC ST.t.BILIZATION FACTS REPORTED. 
PRIORITIES SET POR RAIL TRANSPORl'ATION OF 
li011NDBD. TraMportation preference tor 
disabled personnel provided to aasiat Da­
tion'• railroads 1D plana tor band.ling 
aUitary ouw.ltiea. 
RAILIIOAllS 1 CABRIING CAPACITY STRAINED. 
RATION'S HEALTH REPO~. 

Otwr a.l Iat,ereat 

OIII-3~ BEIIABILI'r.t.TION CEN'lERS FOR VBT&IWIS TO BE 
S&r UP. College a and uni.eraities to pro­
Yide job cOWIHllng and to a.rraJ188 tor 
TOO&tio.-1 tra1n1ng and rebabilitation of 
d1aabled ftter&ll8. 

OIII-3326 G.I. BILL OF RIGlli'S DIPIEII&Im:D, 
Olfi-33~ IIIIHGRI lTALI.UIS GET Alll FOOD, 

Swg1al Baportt 
Co~~prebell8ift atudiea of apecitio aubjeota , ba.a•d on 
authoritative 1Dtorwat1on troa Government agonciea. 

NB-2554 Ducbarpd .eterana of tba praaent war and 
wbat 18 baing done to pl&oa thea 1D ci­
vilian j oba. 

IIB-2611 Cold atoraga tor food--its anticipated re­
quira•nte and outlook t or tbe future. 

~ 
June 1 (2) , 2 (3) , 5, 7~ 12 (2) , 15, 16, 17, 21, 22, 

2) (2) , 24, 27 l2), 28, 30. A!WID CITATIONS.• 

• 

• 

"' J- 7 . 

.JUIII 11 
J- 1 

J- 2 

June 9 

June 9 

June 12 

June 13 

June lS 

June 16 
JUDe 17 

.J ..... 18 

June 20 

June 24 

) June 26 

June 26 
June 28 
June 29 

JuDI )0 
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U. 8. TIKlOPS 011 T1B IWlCH. J.Modotea of 
our grOUDd tor-. 
ABIIf .t.JliZIID' • 
' , 657 ,ooo u.s. TlKlOPS mPLOUD tBBOUQ!IlVr 
WOIIID. 
COL. PHILIP G. COCIIIWB IBPOII!S OB AlB COM­
MAKDO OP&Rlf iONS. 
SULFADUZDE REDUCES )l)llULlTJ RA1Z OF 
CEIIBBIIOOPDW. ll&lfiMGI'liS TO ~. 
IEDIC.U. lEN NO'!' •riLL ROLI.US• ON BOUGAIN-. 
VILIJI, INFANTRI RIFI.BIEH ASSIIRf. 
• :ISOU.TING THE BATTIEI'IELD• IIAJOR t ASK OF 
tACTICAL AIR FORCE. 
INVASION • GLORI BOIS• STl!IXB 1ZR!lOR At II&III • 
(.lbout tb8 &lidar pilots.) 
11.ILttU1I IIIIDIC.U. BISTORI JWZ BY FLIG!rr 
SURGIONS Ilf Btllllll: 
ll£ll tRI1D1P11S BEPORmD IN US! or SULFA DRUGS. 
-20,000 IIILmTKD IE II tRANS PER TO INFAIIfBI. 
AB11! PJGJVDIBS IIIIDIC.U. ID'S F<lt JAP·SLD 
PliiSOJISRS. -
.t.KRIAL • OPZJIATIO!f sfiWfGI.B• Pli&FACED FALL at 
ROlE WITH l!IIBCDNG OF NAZI SUPPLY LINIS. 
PUBLIC HI!ZDS BET'JER UIGBRS'WIDINO or . N'UL 
ILLIIBSS, .lRIII I'SICBIATRIST S.US. 
CONSCIENTIOUS OBJECTORS CONTRACT DJSI!Ull TO 
HELP .lRIII FIG!rr IlllECTIONS. 
BACitOROUIID ON THB DEVELOPII!Nf OF TS B-29. 
BEH.t.BILITATION CENTER FOR BLilfD TO IB OPENED. 
PJmO PILOT OU'nJI'lS NAZIS Ilf •rox . .um IPIIID• 
CIIASII. 
W SURGIOII 'DILLS 1m AIR EVACIIAtiOII AIDS 
WOUIIILCD IN Btllllll, ' 

ka 
(3), 5, 11, 13, 16, 17, 20 (2) , 21, 22 (2), 

2) (2) , 26 (2} , 27. AW.AJID CI'UfiOIIS,* 
SIIP~ING AJID ROCIB!S" BLlSf JAP SBIP8. 
PQft'OOII <JWt AIDS IN INVASIOII, 
BUlBAU OF JolllliCDE .uGl STJBIJUII IIIPORI'S 011 
PROOJIS!l.S OF PLASIIA-FRACTIORAfiON PROOJIA)I. 
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June 21 

JUDe 22 
June 22 

June 28 

June 28 
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H.f.VY WOllEN SUFI' POOT OPFICB. ( 
SJWilJ!! BU"V.LION RETIIRHS U'DlR 20 MONT!fl 
OVERSEAS. 
THE WAR R&:ORD OF TASK FORCE 58. 
IWIINE TEUS OF IEROIC BA'l'TIE OF RAH<ItRS A'l' 
PODIT DU IKE. 
lllRINE 01FICBR TEUS OF FIRST 24 BOORS ON 
SAIPAN. 
SAIPAN FROII'l' LINE THE FIRST NIGHT. 

• Rel-a U.ti.Dg a.rda giw details ot indirldual 

acta of heroiaa and ot exceptional contributiona t o 
non-colllbat opera tiona. Study of these -.r suggest 
articles on pbt.aea of the war not j-et g1V8n llllgezine 

treat.ent, and sbould turniab fiction writers with • . 

authentic baclra:rOUDd. • 

• 

e-ae••·•••· •-.rtaal 
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WEJ«>RANDUM FOR THE SECRETARY. 

July 28, 1944. 

Mail Report 

With the close of the United Nations Monetary 
Conference, there was a quick increase in mail on 
the subject -- and a right-about in attitude, as 
well. ror the first time , favorable comment far 
outweighed the unfavorable; and numbers of questions 
about the work of the Conference, or requests for 
copies of the final report, reflected a wholesome 
interest in its achievements . 

Tax matters hardly cast a shadow in the week' s 
mail. There were but 4 demands for tax refunds , 
4 criticisms of oar use stamps , and odds and ends 
of questions or protests about tax obligations. 

Bond mail, too, was lighter than it has been for 
some time. A half dozen replies to the redemption 
slip offered only the usual reasons for cashing bonds : 
illness, unemployment , and failure to receive tax re­
funds . Bonds submitted through this office for redemp­
tion dropped to 46, following a total of 82 last week . 
Most of the 20-odd complaints about the handling of 
bonds related to delays in re-issuing them. Only 1 or 2 
complaints a week still concern failure to receive bonds 
purchased through the early payroll allotment plan of 
the War Department, but there are now occasional ones 
from military Fersonnel about delays under the present 
payroll deductlon plan. 

Other nail included many out- of-date checks for ­
warded for re-writing, a few inquiries about currency 
or coins, several Foreign Fund problems, and a half 
dozen gifts. Except for a check for $1,000, trans­
mitted through the Navy Department, donations were 
small , ranging from $15 to four $25 War Bonds . 
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General Comments 

David Lee Smallenbarger , Troy , Ohio. Dear Sir. 
You have made United States a grand Secretary of 
Treasasure . And I like you very well . I would 
like to have your autograpy and picture with your 
autograpy on the picture. If this isn' t asking to 
much. La 9 years old . Here is ~ adress -
David Lee Smallenbarger, 426 West Market Street, 
Troy, Ohio. P.S. Thank you very very much. 

D. E. Scott, Chicago, Illinois. If copies of your 
splendid address delivered over c.a.s. Saturday 
evening , July 22, are available, please send a copy 
to me . 

Elizabeth Creaghead, Covington, Kentucky. May I ex­
press ~ appreciation of your efforts to bring to a 
successful conclusion the Bretton Woods Conference? 
I believe this to be the most important effort, on 
the part of the Administration, yet announced, to 
place the United States in its proper place of 
prestige and leadership in world reconstruction and 
the formation of a stable peace . This is the first 
step; the second is to ~et it adopted by Congress . 
* * * I think an intens1ve selling campaign will 
have to be put on by the Administration to sell our 
participation in World Bank and Stabilization Fund 
to the people of the U.S.A. In ~ opinion, it should 
be very carefully laid out by the very best adver tis­
ing agency brains in the country in order that the 
ideas presented are aimp~ified so that a 12-year old 
child will under stand t hem. * * * A large per cent age 
of Ameri cana feel t hat Congreae, ae a body, is a 
stupid old fuddlement when it comes to making stat es­
manlike decisions. Therefore , the peoile will simply 
have to be made to under stand the prob em, what i t 
means to the U.S.A. , so they will prod Congress i nt o 
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action. Otherwise, Senator Taft, and hie ilk, will 
be in the saddle and what chance will we have for 
a peace treaty ratification if the monetary plan i a 
vetoed? The mind of the average American citizen 
hasn't ossified, sell him the idea and he'll act t 
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Unfavorable Comments on Bonds 

Anonymous - Paterson, New Jersey. ~ husband has a 
few f ri ends Who all work together for the Van Vlanderin 
Machine Company on Straight Street in this city. 
They all get about $100 a week, but never any War 
Bonds, as the company refuses to bother with collec­
tion.s f rom pay for bonds . The boss says he would 
have to hire extra bookkeepers to keep records for 
bonds. Now, these men cash their checks on payday 
in a saloon near the plant, and spend about $SO or 
more before they go home, and I'm sure they all would 
buy bonds if it were taken from their pay before they 
got their DDney. Van Vlanderin has Government work. 
Can you tell me why they are not compelled to show at 
least a 10% collection for boncla? I'd get a beating 
if I were caught wri ting this . 

Homer B. Miller, San Antonio, Texas. Your bond ~oster 
which shows Eisenhower holding binoculars has objectives 
turned toward him, and not the eye pieces. Wonder how 
much he can see with glasses turned this way. 
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Unfavorable Comments on Taxation 

A Citizen of the U.S.A. - Postmarked New York City. 
You could do the citizens of Queens CountT1 New York 
CitT, a great favor by hurrying along the 1ncome 
tax rebate checks for 1943. The office in Br ooklyn 
at 210 Livingston Street no doubt is doing as good 
as it can, but that is not good enough. We, the 
poor, need that money ~· Please do something. 

Albert Ackerman, Ackerman & Ackerman, Accountant s , 
Yount Vernon, New York. I wonder if you realize 
that many public accountants are suffering from 
nervous indigestion as the result of your figantic 
tax bureaucratic sptem. Whether you real ze it 
or not, conditions are verT aggravating. Not onlT 
must business assume the r esponsibilitT for pre­
paring numerous reports , but they must act as custo­
dian for funds and be criminally liable for accurate 
comput at ion and payments thereof. We accountants 
are appreciative of the fact that you have made 
American business men tax conscious, but when 
revenue men canvass f ro.m door to door dema.nding 
that storekeepers show copies of var ious Government 
r eports , insist that they correct and reconcile 
payroll r eports like in a schoolroom, it is more 
than anyone can endure . 

c. F. Reith, The Juveni le Shoe Corporation of 
America, St. Loui s, Missouri. 'le understand that 
interest at the rate of six percent is paid when 
refund i s made on overpayment of income tax. Don ' t 
you think that this might be an i ncentive for un­
ethical people to overpay their income taxes by per­
haps several thousand dollars? Inasmuch as War Bonde 
yield i nt erest of less tha.n three percent , it would 
seem to the writer that the interest on overpayment 
of income tax ahould not be any greater than this . 

* ** 
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Senator Raymond E. Willis , (Indiana), encloses 
the following letter he has received f rom Joseph B. 
Carney, of Gary, Indiana : "I have a very definite 
protest against our Government's method of collect­
ing the $5 .00 te..x stamp for automobiles . I have 
had my stamp for over a week, but nevertheless was 
stopied five times in two days in a long line 
(bes des the delay in getting to and f r om work) 
while the ' gestapo' checked all motorists going to 
work . We do not object to the stamp tax of $5.00 
nearly as much as we do your method of collecting 
it. It is not American to han men in civilian 
clothes approach you and alap a fine of $5.00 be­
aides the $5.00 for the stamp because it was not 
displayed on the windshield . And not only that, 
if the stamp is not purchased within twenty-four 
hours , the fine becomes $25 and/or imprisonment. 
We then become jail-birds because the Government 
has not adoited the right method to collect their 
tax. * * * 

Nathan Willner, New York City. May I enlist your 
aid in determining what the cause for a delay in 
payment of a claim now pending over five years with 
the Treasury Department? The thing has become an 
insult to anyone's intelligence, and obv~ously there 
is some Japanese design attached to the administra­
tion of it in sideswiping the issue involved. * * * 
A Mr. J . P. Wenchel, Chi ef Counsel, started a 
lengthy correspondence of a few years' standing, 
telling me of various dates when the settlement 
would come through - the latest one is the honey 
which says thirty days after June 15th (GC :E:FHM -
A - 339129) . This has continued and seems to be on 
ita way to ad infinitum and results in ad nausea, 
but not i n any settlement, of course . * * * On 
Friday, Jul;y 21, at about 2 p.m., I placed a person 
to person call for Mr . Wenchel. It was refused and 
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when I insisted, it was transferred to a Mr. Carter 
Alexander, who was presumably in another office. 
I now find out that he too is right in the Chief 
Counsel's Office~ He claimed NO KNOWLEDGE of it 
either . * * *Would you please be good enough to 
direct some attention there? Believe me to be 
appreciative of your efforts in this regard. 
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TREA SURY DEPARTMENT 

I NTII OffiCI CO MMUN ICATIO N 

om JUL 28 \944 
To Secretary Uorgenthau 
FR OM Joseph J. O'Connell, Jr . 

FOR YOUR INFORMATION 

The American statement on Argentina just released by the State Departnent contains a powerful indicb:i:!ent of Argentina. While de­signed to justify our foreign policy vis-a-vis Ar£entina, it must cause the critical reader to wonder why we have allowed such a state of affairs to develop . 

The statement begins by charging that Argentina, at this critical moment , has taken two steps "which have resulted in tre­
mendous injurr. to the Allied cause, to wit: 

' (1) It has deliberately violated the pledge taken 
jointly uith its sister republics to coo~erate in support of the war against the Axis powers, and 1n thus desert­
ing the Allied cause has struck a powerful blow at the 
wholo system of hemispheric coo:t>eration. 

"(2) It has openly and notonously been ~iving 
affirmative assistance to the declared ene~es of the United iiations . " 

The statement goes on to sullport these charges by detailed and irrefutabl e evidence with 11luch this Department is familiar and which it has often cited to the State Department in support of its recommendations concerning economic sanctions . 

Of special interest is t he statement that "extremist , pro­Axis elements were responsible for the elimination of General Ramir ez and h"s principal collaborators from the Government because 
of their decision to break relations " with the .Axis, and that the Farrell Government has not only failed to implement t he break with the J~is but has taken positive measures to assi st Axis elements 
in Argentina. 

Unfortunately, the powerful condemnation is employed for the very limited objective of justi fying our continued non-recognition 
of the Farrell regime . Insofar as economic sanctions are con­
cerned, the State Department has informally stated that t his 
question has not yet been reached in deliberations here . 
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leom aey of State , 1fuh1actoa 

Aaer i cu .,.'b&ll7o Loado11 
Jul7 28, 1~ 

6948 

COD I !mlrri AL 

!be au'batuoe of a •n&&• t roll Alllegat1o11 Bera 11 aa tollovll 

~ron A aot e t roa t he loNip ottice, dated ,.eatal'­

daJ, 1tat ee t hat according t o a telegram t r oll t he 8vi aa 

Legatioa at ~••to authoriaa tioa hna 'beea giYen 'by t he 

GoYaraMat of lluapey for the departure of All J ava f ro., 

llll.apey vho hold entr;r perzita for u other couat ry, iacl\ld.­

i ac Paln tine . 

!hh aam1 .-uase 1tate• that t rudt through occupied 

t erritoriea vill 'be permitted by the Ge rman GoYeramant . Aa 

eooa aa poaeible tha Swiaa iegat i oa, i a collaboration vith 

t he Paleatialaa Bureau, Budapest , vill t ake neoeaenry •aauN t 

t or .... ac:o.ation. It 1a probable that l!wtgarlu polio• pa ... -

porta vil l coaat i tut e tra•• l docwaent a. UJQDO!I 

!hie Go•erament i s author1a1ng i ta coaaular of flcera ia 

neut ral countr1n to ioeue iaaigratio" •11•• to ... ery peraoa vho 

h .. 'been ill eaeiiQ'I-controlled 11reu aince Deoea'ber 8, 1941, to 

whoa aa I.Mr i caa illlligratlon •lea vu iaau.d or f ar whoa auch 

via& w~" cuthor1zed oa or attar July 1, 1941 0 the date vhen 

preaant re£U}a t 1on aa4 aacurit~cblokin~ eyatem vent into aff ect, 

proYided euch pareon is not aff1rmat1Taly fouad to ha•• baco .. 

dlaqualified for a • lea or t o hQva baea the aubject of a eubeequent 

adverse report. the 11euuce of auch •1•~• ie, in the deaoret i oa 

of ooaeular off icers , not aubjcct t o t he i nt erdepartmeat al re•1av 

procedure. Vi eaa are to be leauad, of cour1e, only when auch per-

10&1 arr1Ye in aautr~l count r1• • • This GoYerament i e requeet1ag 

t he Svin Goftra.ctllt to n4•11• the Oenan, l!uagarian, lll::laaiaa, o.nd 

Bul~lan Govera.anta a• wel l aa auch authorit iaa ee t here &aT be 

b 8lo'l'&lda of t he aubetaace of the toregobg and t o r equaet t he 

releaee t o aeutrol countries of pereoaa boldiag Aaer1caa Yi a3a 

or tor whol!l AaeriCill& Yiaaa wen authoriaed oa or at ta r J ul7 1, 

1941. 1'he GoYa raau t a of Sv1t11rlaad, Spaia, SWedP , Portupl, 

u d Turkey are 'beiDc requeat ad to pa ra!\ t he ea try of auch pe r-

aou , upo• t he aniU'&IIce that t he7 will 'be adequately • 1nta1aed 

aad that ar~-te will 'be made t or the ••ncuation of all aucb 

peraona .Aaitted i•to their t erri t or i al who llaT be found aot (repeat 

aot ) to be qUlllified for the hsuance of auch • b ae. SU.cb so••rD­

... , , are alao 'beims request ed t o ad•i •• Geraaay aad Germany' • nlliea 

ot t hei r willin~esa to r ace1•• aucb peraoaa . 

!'he 'l'urldah Goftra..at h &lao 'beiag reqll8 t te4 t o abbe ftaT 

go.araaeate ot i ta willl apeaa ei ther t o iaaue traaait Tiaea to all 

pereoaa 1a •••llf'-controlle4 a reaa hold1ag Paleat ine certiticatea, 

or to adllit euch ptr aoaa iato Turlte:r i n tra~~ait t o Paleati nt vi tb-
ont the 
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out the !orsal ieauaace of viaaa. 

Ill further r .. ponee to ..... !rom Mleption Bern, the 
euhet- of vhioh h quoted abo ... , thb Oon~t 11 prepared 
to a4viM the llwlpri&D and neutral .,ve!'llMntl that all Jewe lll'­

rivill« l.n neutral countries troa amcaey wUl he at!or414 havene 
l.n UJlited Jrationa territory Just u p ra.ptlT u tilltaJ'7 ooui4er..­
t1cme perait , neutral goveJ'D.Mnh to be £i'"n adeqaate a1111ra1101• 
aa to the eaintenuce of auch peraone in the MllDUJOe and to be 
requeated to a4vile the RuniJ'illD Oove,._t of their rilliJ~&DCIII 
to receive euoh peraone. n .. ae en4eavor to ucertain !roa the 
:roreign Ottice whether the Oovel'lllMnt of the United ltl.n&do• will 
Jol.ng thie Government in this a ttempt to eave Uvea. .AIIerican 
ai11ioD8 l.n neutral countriee e,re being inatructed to take appro­
priate action alone thea• linea in collaboration with their 
Britiah colle~gue• if poaaible, alone if neceaeaey. Since tt-l 
i a of the eaaenoe, Britieh miaaiona ahould be adTiaed of roreign 
Office view• promptl7. 

Pleaee lteep Department and lloard a4viaed. 

Pleaee a4vi .. Sir Berbert !lllberaon of the Intergovert~M~~tal 
Collllllittee of tba torecoing Gild endeavor to a acertain troa him IOM 

i ndication ae to the U:teat to whioh IOO tude lie)' be avaib.ble 
for the aaintenance of euch refU«ee• from Hun£&ry as llll7 arrive 
in neutral coUDtrill following ench approaohn, !be War Wnpe 
Board would appreciate ae earlT a reepcnee t o thia l.nqu.i ry a a 
poedbla. 

1JD4ar all of the circU~~Stanoea it ai&ht pron tr14ic it the 
!ullaet a4vutac- of the preaent opportun1t7 ware not (repeat not) 
taken. OoneeqiiiNltl.)', 70u are requeeted urcutlT to propo .. to the 
:roreiiD ott1oe the naceaait7 of 1~iately ..tin~ available t o 
Jews in Ruagary Palestine certificate• in eubetantial additional 
numbers. In tbia oonnaotion, the poaeibility ahould not be overl ooked 
that once the hol4era of euch addition~ oertificatae arrive 
1.n 'rurlte7 or lpain, the7 .., be routed to hevene other than 
Meatl.ne 1t cirouetuoee abonld be de-d to preclude their 
entry into Paleat l.ne. n .. e a4v1•• the Departll1811t and Board o! 
each viewa sa the loreic:D ot!ice ai&ht ll!pren. 
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"la -u-u.a ot., lot~ ot the 11ft~. wt. ... 
llblob 1 ••lo181l -. " nn+m ot a .S.•,••S• a1• .,. 
had wltll lll'o n I Coelc aDd 10'. Lila._ I &N"a'IC tile eftw .... 
'b;r tile ~ ...... or IU!pr:r. I 111'1W -., ~ thd - haw lleot 
a Yielt tl"ool a rep..--taUw ot the lat.-tlOMl ~ed Crow 
n.locatioll la wadoll. 

tho lllW.\1 ed ll.o4 C.O• at a A 1• wk J;r 
_..._ tat tMre o~· alll M JINlUw r i I -., Wa 
ortw ae- u ,..u~ • .U.. •h .. - 1e ,.," •ac. 
~ 1e ..._ •ncr t~aa&a .s.u 11o .S.'It' or. a.., 
re\e. tdai~ ..... Oil tbe ..... U.t otller ~. 
eDd •;uhU;r tile trai\ed "•s' _. u.sw ua-. e1 
.-.t•.,.. aet ....Xl.)' lilt••••• 1a tho-"-"· • •mJ 
et.uld \Ia\ tile olllot delopw 1A te tn le ,.nuac tllle 
polllt or •t• Mton .u llrlUoll ,.,.... om ... a ad tllet 
a •••ner poiAt ot 91• will 'N put W.re tbe e-.w »•;u t ' 

a -~· •• aro a ..ure _. nroac -c• ' wltll 
tt.. -•tt:r ot a _., -l:r rw; ••· 

• .-pl.U.. \o 11M .. l op\8 -. poo1~ ol 'Ito 
llltwpuw hl c-lt\oo u aWW 1a ftr ,.._,._ wltll 

--· lh ....... LiatM>. ..u ... -- t.M Yl- "-' 
tile llllkca-.1 1 Bed c.oee ..Ud ~ wltll ....... 1a 
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\be 7 uUw Oolml.._. ( teN 11111Wi1 ) 0 aall •• illleei&Uw 
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o..&.-. llllealcl ..-. tM hll.n - ot Ulle ..,.....,.\)'. I 
..U ... tller ot.re • .wr nroacl7 'ltet *a ~ •II 
llrlt.iall .. _ ... 1a ll .. ll111a\t.a_ .-..111- ...... . 

.. - ....... ~ la-.d w pl.tl;r ... la ,..Uesaler. • ...... 
\be)' ... wiUiac to ... Ule I I II "7 llf'"lalea Jltr •• 
lllteljiiW W a.-1 ... - Mr'r1 ..... •plfeU=a till& • 
...... lie iawl .... a. 1ea..p- aal 011111&.._ wt.U •• 
lie la a ;eel.._ • _.. lew •• ..._.,.. ..,_... ..... •.s.r 
... , •• u ... ..uo... 
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DhtrlllcaUon of 
ti'UII l'Mdlnc 0111T ll7 
epeolal arrance..nt. 
(leono\-Y) 

World Jewleh Ooncrees 
1134 Jroa4va¥ 
lew York aa, lev Torll: 

J.'IIMIM UT, 

LIS!Olf 

2113 

Jaq 28, 111M 
6 p.a. 

The follovlng Wl!B callla 63 h for Dexter. 

Pleoae delber the follovlnc •nace from the War Betucee 

:Board to haao WelnllaD, 1'79 J.nnlda da Lllle~•• Lhllon1 

QPO!J Becelnd lnformatlon concerning reeeu. poeeibil­

ltl•• thro~ ADdorre Tall~y onr Boepltalette. Mre. ~ .... 

Hotel Moderne, Jeoaldae, 11 relle.ble contact. Leon 

ltabovit1ll:1, World Jewllh Ooncren, lew York. ~UO'l'l 

SDftllllla 
J.C'!IIO 
(OIM) 
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IN 
,S.UU.UO. ~ v.. 

laq 28, 1944 
18 P••• 

r 11 'II ~ '117 •peoial 
u: •a \. (Ma•r •> 

•.-•m, 
LISIOI 

2118 

!be cable ~ fl'OII [)epariMat &ad loud b ~ aetl&pe lOUd 62. 

1. tbez-. tollowa t.be .ub•t&aoe ot & .,,,,_. reoei'fecl troa 
Aalep.Uoa .. nu 

QUQ!B A DOW fl'OII t.be porelp Otti~, clat.ecl ~lterdq 1 
n&te• tat. &OOOri1:Dc t.o a t.elearu troa t.be snu Lept.iAID 
at. luclap .. t, urt.IIDJ'ia&t.ioa llu M.a Jiftll '117 * Oo'fe~t 
ot 11Mqp"7 tor ibe clapariare ot &111- troa .. ..,...,. 1fbo 
bol.4 et..,. peraite tor uotber oowrt.ey, s.t....,,1 l'ale•"-· 

'fbia - -AI• 1t&h1 tat. t.n.uit t.bNI!cb ooOilplecl 
teni\oriel w11l be pereitt.ed 'to' t.be 01~ Go'fer-t. Ae 
eooe .. po .. 1~ the SW1•• Leptioa, iD ooll•hraUoe wltb 
tile P&l .. tiai&D IIW'Iu&, 81¥1&pen, w1ll t&U ,.011&&17-
ure1 tor .-Uoe. It 1a probUle t11at ~ polloe 
pe .. port. w11l -.tit.ate tren1 ck>cm•ate. ~~ 

2. 'fbez-. &z-. & a.lllr ot peUODI iD IUIIIf -\rollecl &riU tt 
Wboa AeeriO&Ja 'f1au .. re ia..aed OD &Dd &fter laq 1, 1941, t.be cleW 
,..,. pre-t ~ prooech&r., &Oil Mouritt" olaeoU be- .tt.n-
1w, wilD, '117 r..- ot tn.uport&tioe 41tt1clal.U• &Oil tile &dnat 
ot war, "" hle to eeke .tteot.ln 11M ot ROll 1111&8. It u be-
11...S. tat e l&rp proportioll ot a&ell per- &z-. -ac tlloM 
P'OQPI .ubJHt to ..... per.-tioao la t.be M]t,t ~t * 
&...ueli111V ot - AMrioee 'f1au tor _. pei'WOU -:r Mft tbe1r 
liftl, t.be SWUI OO'f'lJreMDt 11 b&ial l'lqlliNWd to a4'fi.M ..... fDY-
81 te t.ll&t »-r11&D -pl er ott1Mrl 1e -t.rel OCIWitrUI b&ft 
b&u a~ttbor1H4 to 1- u ~tioe Y1M to &IV' pen. to 1lbaa 
u AMriou tw1pUoe 'f1M _, 1NIIecl or tor wboe ana 
_, autlaor1H4 oe or &tter lul:T 1, 1941 &Oil 1lllo llu M.e 1e 
&HU ooat.rollM '117 01aU17 01' &IV' ot Qel'll&lllf11 &11111 liaoe Deo• 
bar 8, 1941, pl'O'f1ded tat -~~ periOD ..... ..w llhplf to .. AMr1-
- a aer'ler ottloer iD a -"rel. _.\17 ull 1a £0111111 eot to llaft 
bna cl111q1MlitW tor tile UP' 011 ot ana. 
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te .._ u a-r1ou Yia .. 1errT1 or tor wllaa -- YiA .. 
~ atwr Jv.'q 1, 1~, ~ tat (a) -' J*'IOII otMr 
... oii1.W ..... l6 ,_ ol ... 11 tOUIIIl vpoa ~· --­
--. ta. ~tor IMIII'ltt' -..an-" ta. •J-' ot 
- .. uww rapon .. t.e4 Nouq; t ~ tM ,nn- ~ftl, (II) 
.ell per.- 11 DOt atf1nat1~ toull lir tlla 0~ - N J.w6-
8i..U.le 1Jito tlla 1J111tecl state. _... tlla ~. or (e) tlla ~­
.... an u 1tfer t11at tba - 11- -.!a.,.."-. ns1 h1 
tor a ddenUoD 1lllllilr tba .-L"-- ra 1 7 e. 

Pl.MH a4'1'1M I(IPI"'pi'lat. ~ ottloi&la ot ta. t•ueohl 
aatbol'iatioua Ul4 atwuupt- now• tbaU ra ~~...,. nt- a4tS.w 
._. ~ ot portupl•1 wsutmpTII- pol'llit tba oatq 
1Jito ~~ witb or Witbout \NMit rtau, of all pel'IODI to 
·~ Mor1ou'M1vat1on rtau wan 'oond Oil ol' ~-
.JUq l, 1941. tau ., &NQI'O .ell ott1o1alo tat ur -~~ pel'-
10 .._tW will llo T1 IWtell' •trtd I Ul4 tlat ur wtlo 111F M 
toull 110t (repeat mt) - be ~ tor tba 11-·w ol a YiA 
will 'lie - .. w .. ~ .. paNl~. DMalW illtno-
t.SOM 1a -'loa wl~ tlla 11 nco ot - a-rtou 'at lA= 
t1oD rtau pu .. - tba tOJ'OIOial -'IDritf' will toll.ow pa I 4 ~ 
q. rM - ... ,.. 11 llo1JII ..,. ot SwltHl-111111, flllb¥t 
Spa1JI, •• '"· .., ~· 

.). !ban tollowa the IU'IIe'-- ot tba portiMDt ~loa ot 
a Moeep to 1 IDII7 Lo..SO.a 

QUOI'I Ia tlal'tbal' raq mw to Mlwce tr.. _,. .. \loa 
lien, tile ... '- ot 11b1oll 11 qi!O\od a!loft, tAil Qoftl'ao 
-' 11 pnparad to &drtw tba Bllllp.riaa Ull -val QoYC*' 
--'- tbat all J- Al'rirt?lla -Val -uu. tr.. 
....... .,. will ... attor614 -- 1a UJI1tod latloM toni~ 
Jut u pr0T¢1tJ.r u llillWolL)' -iMI'au- penlt, 
antral FtW mto to llo 11'~'• a4 111to ........_ u -
tba -.latm·- ot web pel'- 1a tllit -'1M u4 to 
'M nq1INtocl to a4'1'1H the auapr1aa Go'i'o~t ot tba1l' 
wsusap 11 - rawlw IIIOh pe~. n.ua _, _ _. -
UOOI'taia Ina tM J'onlp 0tt1 .. whetbW' tlla QoYC ~ 
ot tt~a 0111w a .,. will Jo1a w.o ~· • t 1a *­
•t'-P'- .. .,. u-. AMI'icaA ehat:nr 111 -val 
-'1'1H an Will 1aou.n,. to toke ~oRnraiate 
aotloa aloal tMM U.. 1a wtll•"oo''UOil w11.11 tba1l' 
?11'1t1ob non-, I u p"l•"•le, u- u -ITIW'7· ... 
tiM 11 ot tba ee1•11, lr1UM 81.aloaa 1.....,,, 'M lllhieod 
ot 1'01'011'1 ottloe rtwus ps aU¥· llrOPirl 

Allwuacl1• JW an I'Aqllii~M to ••:alt wl~ 7-
?ll'ltil.ll eolleel''l Ul4 eltbal' 1a eell1bo1'ai.I.Oil witll Ilia or~. .. 
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-3- f2ll.l, ~ 28, 10 p ... to u-.. 

.. \DI ~ .., dnelop, approaola a,ppi'Opriat. ottioiau 
ot tile ~" Oom nt witla tile l'ec(l .. t tllat portupl a4-
.Ue \DI a.pri.all Qonz t t.llat it U pnpue4 to l'eMi'ft J ... 
:rel• ..... 8'PP'7 ...S penaitt.l M F to~· lllll _, 
...an ~te Pwtv••• ottiei.aU ~ tt Portup1ao 14-
.u.. tat lupJ"1aa Qofu t, J- uri..UC 1a POI"Wpl tl'oe 

• a , au -. --w to llllW ~au- tel'ri'-7 u ~ 
u sudhla ...s '-bat 1n '-!Ia -'1nl tbl lhd.t.l 8\at. au ......,_ 

taU to -- ... •• to t• t.lla1l' --- all4 ...,or\ 1a 
J'ol'tqpl. ICN lboal4 illton t.lla ~ all4 tat loal'4 ~ 
of tat re!Nlt• ot 701/W aan!Nltation witla 7f1tiZ Jrit.Ub •11•1111 
all4 7fJ/tiZ ....-oh to tat JIOI1aptell QOYU to 

•• Plaue keep Desut-t. u4 JOai'Cl OIII'HD~ ednle4 of 
all deftlo511DU all4 ur diUiaaltiH 7001 .., •-'-"• 

YD 11 
8/CA 

BUI'rDIDIB 
(AC!IIIG) 
(CU) 

• IC 
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Seontaq ot a-.-... 
~· 
2J)), Jill¥ 28, ~ p.a. 

fOR l.&Afl'n lJiall l'.llla.l. 

It 'I& 

.nx: 37 tllil 124. rv11aer 0411' l6 .,..., d I!WW1\a 
lAft'<e a4-n..ee hUall Gan~\ noxeSdere4 1184 aow 
a~&UIDri&ill& paroe1 e111~w. 1av w-uoa ~~a .. 
"" hll all Mip.ow buie iat-Uoa \a\ pe•"epe 
li!IFDDUJliPi ~ FJ'UM, 0\bu' or(l&lliaa\ioae ..... 
d-. Ubwin. W1U adYiw ~w. 

wwm 
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S.orete.ry ot State, 
ilash1ngton. 

"; 25M, 1uJ.y 28, 5 p.m. 

FOR LEAVITT FROM )>Jl.PEL 

;me 38 'IIRB 1 23. 

Lisbon 

Dated 1uly 28, 19" 

Rec'd 10:62 p.m. 

For your tntol'!ll&tion l<!ex Perl.naD Italy adYi eee 
retugee group destined Camp 0 .-ego New York conta1ne 
918 J'ewi ah including l~ Ortbodox also 4.'7 Catholic 
U Greek Orthodox 5 Protoetante t otal 9S.. 7'1 boye 
under 14> years and ~ Mn mostly non-mll1 t&rJ' e«e and 
711 &1rla under 14> and ~7 -n total only 9114>. 188 
etn&l• .. n 70 aingle women 5 pregnant motbere 12 chil-

dren under oD& year. 
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-.. .. n u= fill .... 

Met n 

,_.s-.-,-. .... w ............. , ...... , 
... & 2141_ . . .. 

.... ~, ...... •.. , ..... 
-.~.s,-. ..... 
J'lll.lmlJI8 IUMIIAI!I !&1!81MIC ._ ...U ARAM II 1110 40 VW. ~ 

... PIII'IIo ,_ LIA'flft. 

, a au•ua• .,.. t• ...,,..... ,._ laaaaa aa& ...._ t.a 
hr"* Ua WN for ~ 1, Mia ~ t, 1•1 llq '• ..,, I­
I, ftta l.a adiiUl• 1900 for aaall CNilP l.a laatr, ••W 11111. 
'a 1 a...U."'* ~~ lM appNd•w~ UIOO. Math -'•'--
119,000 aa t.allaa\e4 ;rev 21111. Jlaw aathtt-. 181' tutu .. , 1114 
l.alll.Uala. 

• 1Ift 

JOIIID 
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lhhtkUoa of •n.o 
n.Uac •a!T )T llpMlal 
all ftJtE•t• (D'* W) 

~. hl7 21, a , ... 

hl7 •• 1~ 

Ja•ot Ua15 .... 

._.. ,_., -•hot ,.., puJOrb \o \o h.U 

Ud of .-.oral )lu«H4, al.,._h •• .a.ort- IlK 

Jaa .a.ort- oUheebip HoonU;y &lporio4 froa 

YUk1 ---~- With clo\d1o4 !Q'OWUaou aoenD 

of w•k alii oor\ala .-....auou for t.a.U.\o 

aaUoa, Valoaa ID baa oop7 aa adl1DC \o 1faall1Q&ka. 

'ftUa 1D 127. llua alhaUon 1a 4aaparaw 11M l.alq 

JHd11l7 taw on14 ihh ..... 7 lll)proaoh twt. .. aa 

pl'OiMUDC power 11114 aak for ihah bh"•Uoa. 

l:bco aoa\ 4aporiMa lou\h all Oanhal .a..rt­

olal-h, •OQJ.4 approacb io lwt.u \o .... Jaia\17 

or ..,U& U ~ ao\ioa ioo loact 
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CABLE TO OFFICER Dl CIWIGE, AM!I!!IBASSY • IWlRID 

Reference JOur 2479 to Departllent of JulJ' 15. Childa 
Tangier oeblea that telecram trom Jewiah Coauunit7 Budapeat in­
dicates Spaniab lliniater there not (repeat not) inatrueted to 
iuue 'rieae . Childa advisee that Tall8ie.r Jewiab Coaunity re­
quaets ~rioan aesiatsnce in aoceleratina isBUinoe of such !Dr 
atructiona. You are autbori1ad &ad requested to take all ap­
propriate stape in tbie regard. 

2:015 p.m. 
1ul:r 28' 19« 

Regraded Unclassified
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Dhtrl'butlon ot true 
Ned 1A& olll7 by epeoial 
arn.n«ement. (UCD!'-W) 

10 P••· 

AMIIOIA.SST t 
XAD!!ID 

2126 

!he following cable 1e troa Del)Arlment end W~ ll.efu«ee lloal"C! • 
• 

1. !here tollovo the subetMce of ~ menage recehe4 flroa 
Aalept1o11 hrnl 

~ll'O!I A note from the :roreicn Off"ice, dated T&•terd-.7, 
etatee that eccol"C!in& to a tele~m trc~ the Sviaa Lecation 
at !adapnt, at.thorbe.tion hu been given br the oo.,..maent 
of lfanpey Cor the departure of ell Jeve from llnnpJT vbo 
bold entey permits for enotber country, including Pale~tine. 

!hie eeme meeeage etatee thet trnno tt through occupied 
territortn v1ll be permitted b)' the German Oonrnme~>t. At 
eoon aa poaai ble the Sviss Legation, in collaboration vtth 
the Pale~tinien Bllreeu, :Bnde.peet, vtll take necel8a,..... ""~"• ... 
n~e~ for eTAouation. It ia probebly the.t Hnngerian police 
paaaporta will conatttute travel doeumente. ~UOTZ 

2. !here are a number of persona in enemy controlled areaa to 
whom Amer1ern vhne "ere iuued on and -'lfter July 1, 1941, the date 
when present exiating procedures end aecurity checke became effeot­
i.,.., who, bf reaa~n of traneportatlon difficult tea and the adnnt 
of var, were unable to DV<e effeeti.e uae of aueh viaaa. It ia be­
lieTed that a larce p roportion of aueb peraone are among theae 
croupa aubject t o en•~· persecut ion. In the belief thet the avaiL­
abilitr of ~f'v Aaeriean vieaa for auch pl'~:?~a ~ eave t heir livee , 
the &vias GOTernment ie being requeated to adviae e~ &overn­
c~nto that Amcricnn conaular officers in neutral countries have 
been authorised to iaaue en immigration viaa t o any peraon t o whoa 
an Jaerican immigration viaa vae iaaued or tor whoa a viaa waa nutb­
oriced on or after July 1, 1941 and who baa been in arena controlled 
br Oermanr or any ot Germanr'• allies ainee December a, 1941, pro­
vided that aueh peraon preaenta himself to an American eonaular 
officer in a neutral country and ia found not to have become die­
qualified t or the iaauanee or e viea • 

.t.oeol"C!ingly, Aaerican consular ofticera in Jaa are hereby 
authorised to ieaue new .t.aeriean tao1gretion viaee to 8A1 aucb pe~ 
aon to vbo:u en AmericiUI Tlaae vee iaaued or tor whom such vlaa waa 
authorised a!tftr July l, 194., provided that (a) aueh person other 
then a child under 16 yesre of age ia ~o~d upon ttlegrapbie refe~ 
enc• to the Depertment for eeeurity cheek not to be the aubject ot 
~n adverse report ~ted aubeequent to the previous approval, (b) 
auch person ia not affirmatively found by the eonaul t~be 1na4m1aa­
able into the United St~tea under the law, or (e) the conoul doea 
not conaider that the ou• 1a one which ahould be reco-nded for 
conelde ration under the cowttee prorc~·· =-· 
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-a. fel26, July 28, 10 p.m., . to 11114ri4 

Pleaea advi oa appropriate Jprpiah otfioJala of 'he tore&oinc 
&Qthorisation and attempt to aacure their pro~t agreement to ad­
'l'ile ena~~¥ governments of Spalll'a willinr;neae to paratt the entey 
into !!pe,in1 vith or withf:'•tt tranait visne, of all paraona to whoa 
Aaerican immigration 'l'iaaa vera taauad on or eubeequant to July 1, 
1941. You a.T aaaure euoh ot!ictale that &DT euch pereons ao ad­
mitted will be adequately maintained and that aR7 vho mAY be fOQDd 
not (repeat not) to be qualified tor the iaeuanee of a visa will 
be eTacuated ae proaptly ae pouible. Ilatailad lllfonll!.tion i .n con­
nection with the iasuanca of oev Amaricen iamigration Titaa puraua­
nt to the foregoinc authority will follow prom9tly. ~~ eaaa ra-
qu.eet ia being l!l&de of Sviturlend, Turkey, Swaden, and Portugal, Spain. 

3 . rhara tollove t he eubatance of the pertinent portion of 
a meeeftge to Amembassy London! 

QUOTZ In further response to meoaage from Aalegation 
Barn, the eubetance of which 11 quoted above, thie Govern­
ment ie prepared to advise the HUngarian and neutrr.l goTern­
mento t hat all Jews arriving in neutra1 countries from Runc­
ar,y will be afforded hnTens in United Nations territory just 
as promptly as militaey consideration• permit, neutral go'l'ern­
mente to be gi'l'en o.deqllD.te suurancee as to the maintenance· 
ot aueh peraona in t he meantime and to be requested to sdviae 
the Hungarian Government of their willingneea to reeeiTe aueh 
persona. Please endeavor to aecartain fro~ the loreign Office 
whether the Gonnment of the United Jtingdom will Join 
thte GoTernment in thla attempt to aa'l'e ltvae. American 
miaaiona 1n neutral countr1ee are baing inatructed to 
take appropriat~ action along these lines i.n collsbora-
tion with their Britiah cnllesguea if poaaible, slong 
it naeeaaaryl Since ti_. ia of the aasence, !ritiah 
mieeione ah~uld ba sd'l'iead of lOreign Office Ti.wa 
pro~tly. ~UorE 

Accordingly, you are requaeted to conoult with your British 
colleague and either 1n collaboration with him or alone, as the cir­
eumatancea -.y daTalop, approach appropriate cfficiala cf the ~ 
J.aa Gonruent with the request thet .lli&U!. sdTial the RUJIC&rian Go.­
enuoent that it 1a prep&Md to recein Jewa ralesaed b)' llunpr,y 8114 
peraitted to go to ~ You aay aaaure appropriste Sp•pieh 
otficiala t hat it .1bi11J.a. ao advisee the RWl6!'risn Gorernr~~nt, Jewa al'oo 
riving in ~ from HUngary will be evacuated to United ~atione 
territory aa promptly as poeaible and that in the meantime the 
United States will undertake to aake arrancamenta tor their mainteA­
ance and support in Speip. You ahould infono the llepart•nt and the 
:Board promptly .,r the reaulh of JOIU' conaultat1on vi'th your Britieh 
colleague and your approael: to the Sypith Go'l'lrnmant. 

4. Please l<eep Department and :Board currentlJ edv1ae4 of ell 
de•elopments and any difficult ies you may encounter. 

wrb: lt.SY'; ollh 
7/2&/44 

VD 1IJI 

, 

s'l'!'l'T nuus BC D 
S/CI. 
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AIIDICWI must. iwnuD 
S.oreter.r of ~tate, ... hi~on 
JlllT 38, 194.4 
3822 

Beferenoe 11 ...,_ herewUh to the D.pariMnt'! July 3 
ielecram lfo, 1887 ud :lab&u:r' • Jill¥ 19 deepatoh 2'710. 

to date the llrithh llmbaa~y bu bee 1Detraote40 in 
connection with the propoeecl Joint Ancl~rican de .arche 
which cable W1der reference outlinecl, to approach the GoYe~ 
ment of lpain only with reepect to willingDaes of ita Go•ero-
118Dt to help 1D proridin& food eUppliee naeclecl in lpa1n in 
connacUon with refut:ee relief. Anuranc .. in that aeua 
han alre~ been conn;ved infol'llall:r and orall:r b;r it to 
the Spe.niah GoYarnment and no further ~ction ie contemplated, 

Specific action baa been po,tponed b;y the Embe.esy psndinc 
receipt of aimilAr inatructiona by !ritieh Eabaae:r in riev of 
t he fact that Joint repreeentatione a re envi taeed 1D the 
Dope.rtllellt '• t P.legram, however, pointe raieed in that cable 
han bean diacueaed with the Spe.nieh Goverm1ent full:r and 
frequently 1D purane.nca of aeaiduoua efforts of the Bmbaae:r 
to obtain greatest poeaible degree of aeaiatance and cooperation 
from that Governaent in reecue of victiae of German pereecution 
and for thit reaeon and alao in Yiev of the fact that in 
reeponee to :lllbauy'• effort• the Spanish Gonrnment he.e 
ehown ih willincnen to cooperate in thh tuk b7 acceding 
to all requeete made of it thue tar, it 1a felt that 
formal representation• to 8panieh GoYernment along linea 
euceeeted would be coneidared gretultoue at thie tiae. Ye 
han the agreell8nt of the Br1t1ah llabau:r in thie rep.rd. 

It h wll known thronghout ~ aocor41nc to the 
t .. tu.on;r of refngaee themeelvee, that latter &re paraitted 
to enter Spain and 1111t1l euch u .. ae the:r can be en.cuated 
ft,-further deetiuUOD the:r oan count on reoehing material 
aaaiatanoe on &p.Dleh territory, and for reaeone outlined in 
hb. 38 telacreJD •• 113 the :lllbaae:r doH not conelder u 
aclrteabla that the lpenhh Gonl'IIMnt be anooiU'II«ecl at the 
preeent tiM to call ezq more public attention to faoUltin 
which it 1a aooor41ng to retugeee eeoaping fr011 Gerll&ll authority 
thaD ie necaeeary, 

Our willingneee to contribute food end other euppliee for 
reliat of re«acee• in Spain by virtue of larc• qnantitiee of 
euoh eappliee which ba•e been eent for that pnrpoee to Spain 
from t".e U, S, during the paet eighteen 110ntha, of which about 
two hundred tone are 7et aY&ilable for diatribv.tl•• h tully 
lmovn to the Spenhh GoYel'llllant, The Spenhh GoYernmsnt 1e in 

no doubt 
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DO doub\ aUher u Hpl'da ov wi ll!Apna to pnriU f ..U 
for th1a purpoH iDa~ u Yirhel~ the wboa filluoiel 
buden of oan of refuc- 1D 1J1aSa derbe that period baa 
baa borna 'b7 the 11A1\ed 1\eha, AMrioeA relief orp.JiiaaUona 

• aA4 ot her inter .. ted .Allied Onana.enh. 

llepeate4 •••~ rapr41DC 11.1. and BriUeh ~aruMtat 
afforta to prt9i4a h«Pana of rafuca f or aGOh ratacaa• to ~ 
poalibla their onward aonllallt troa ~paiD han elr.dT b­
reoahed.., the llputah ao .. rnmea •• 

!'ha f oracotnc Muaca hAt baeD npad ed rta courlar t o 
Lh'boll for the i .ntoraation of ov llftlata71bere. 
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LI.-774. 
llh,r1bu.Uoa ot 
•~ n.A\IIc onl7 'b7 
wpeo1al art'8!lCC'Ont. 
(UCllif V) 

S.oreter,r ot ltate0 

3623. Jul7 as, 7 P••• 

roreilll ott1ce state& Spanish OoTeruatnt baa autbor1ae4 iaauanoe 
ot Ti&aa to 1!500 pereona Mnt1one4 in laat p&ragro.ph wq 2667, .Tilly 
~ ancl has inatructed lpazlhh Lep.Uon lladapcGt to lllelc.e ""1'7 attort 
to obtaln troa German all4 Hnngsrian autborltiea peraisa1on tor their 
departure troa Honca%7• 

Regraded Unclassified
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·~aiM ••Wt» 

I'D1 .. ri .. Muq, IIebl&. 

101 ... "taiT ., ... ,.. ..Pi ...... 
.... hl7 .. 1,.._, .... ,, ..... 

aUh&. 

lleeuce, u fellen, 1aaa .. __ , u ....... 111 

w faaaln, ..- h re.pea\et w \U llepu .... , , llenwltll. 

.. .,., ... w 7WI' ....... ef 11117 25 " \lle •••"'"' 

-'· ....... ao, fer \lle •r ..,..._ h&l'4. u4 w ,..... 
....... j,l2 h \lle .._...,, .. ,_. J1l17 25. 

1\ h e\a\et 't7 \lle hnip otfhe \lla\ •• 11117 15 

a h1~ _. &ran. wp *1* c\lleriaet \lle h-oe of n ... 
.. !500 .rwt• tl:l11ha 111 ..... 1'7 ( ......... ,. ......... , 

11117 15o ....... ~79h ~.... U _. \be lOth et .11117 Mtere 

\be hl~ len \lle l'enip OtftM, 
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llefeHnce Stooldlol.a'• Vllll no. 118 (LepUon'• 3716) 

ot JDl:r 21.. 

1. ..1Uaao• MDUoa.d ln 111111 38 (Dt:par\ .. nt' • 1~13 of 

JD17 1 ) upeote4 to be ud.e earl)' nen -Ito 

2. $~,000 mentioned in WD 41 (Depart .. nt'• 13113 .,. 

of Jul¥ 7) will be effeote4 throuch Oha11 llanlt, B'ev Torlr. ao4 

of thh week. 

a. Wor14 J ewhh Concrt~ll ad.'I1Ma that $io,ooo .. nt1ou4 1n 

111111 44 (De:partMntll 13el0 JD17 7) will be H81tte4 Mltt .... Ito 

THIS IS 1ll!B OADI.I 110. 62. 

July :!8 . 19« 
10:55 a . m. 

Regraded Unclassified



• 

0 
MilO 
DietribuUon of 
true reeding only 
by epecial arrancement. 
( SICllllli-V) 

War Refugee lloard 

AXLIGAT IOX 
STOCKHOlM 

1601 

to 11 apr 111 uom ev• 

Jllly 28, 1944 
10 p.m. 

116 

!PM following fr0111 Depart .. nt and !ca rd 11 War BefU&ee :Board cable !58. 

1. !here follow• the eu.betance of a menace receiTed from 
Amlegatlon :Berni 

~m .l noh from t he roreign Mfice, ~hd yeeterday, 
atatee that according to a telegram from the Swiee Lscation 
at !u.dapeet, au.thoriaatlon hae been gi••n by the Oo•ernaent 
of Ru.ngary for the depertu.re of all Jeve from Hu.ngary who 
hold entry permite for another eou.ntry, including Paleatine. 

Thle ·~ meatage etatee that traneit throu.gh oecu.pied 
terr1tor1eo vlll be permitted by the German Government. As 
aoon aa poeaible the Svlea Lecation, ln collaboration with 
the Palle t 1nlan !u.reau., Bu.dapeat, vlll take neceuary IDeas­
urea for e•acu.ation. It la probably that Hu.ngarlan pollee 
paaeporte will conetitu.te trevel doeu.aents . ~UO!I 

1. There are a nwober of peraona in enemy controlled area• to 
whom American Viaaa were iaau.ed on and after Ju.ly 1, 1941, the ~te 
when preaent exiat ing procedu.rea and eecu.rity checks became etfeot­
i•e, vbo, by reaaon of traneportation difficultiea and the ad•ent 
of war, vera u.nabla to Mice effective u.u of eu.eh vhae. It is ,._ 
Uend that a large proportion of eu.eh peraone are a110ng tho .. 
grou.pe aubJeo\ to en•IIV' p ar .. cu.tion. ln the belief that the avail­
ability of new American vie~s for ouch pareons mftY •••• their 
livea, t he Sviaa ao.arnaent i a being requested t o ad•l•e ane~ 
government• that American eonau.lar cfficera in neutral eou.ntriaa 
have been au.tboriaed to iaau.e an immi«ration •lea to any paraon to 
who• an Aaerican !.migration viaaa vao iaau.ed or for whom a •lea 
wu au.thorized on or after July 1, 1941 and who hae been in areas 
controlled by Germ&DT or any of OermaaJ'• all1ea o1nce Dece•ber a , 
1941, ~ thet eu.oh person pNunh H=elt to an American eol).o 
euler ot!lcer in a neutral cou.nt1'7 and 11 fou.nd not to have becol!ll 
d1equ.alified tor the ieanance of a •lea • 

.lccol'4ingly, .lMrican coneular oftieera in Sweden are hereb7 
allthorlled to 1uu.e nev .lmerloan l•icration •1eae to a&7 auch pel'o 
eon to whoa an Amlrican. viea• vaa ieeu.ed or f or whom wueh vi1a vae 
au.thoriled after Ju.ly l, 1941, provi4e4 that (a) au.ch pereou other 
than a ohild Qllder 16 yaara of age 1a ! ou.nd upon telegraphic reter­
enoe to the Department tor eeour1ty oheck not to be the eu.bJect of 
an edver .. report ~ted eu.b .. qnent to the pr1vioua appro•al, (b) 
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11801, lul.T 28, 1944 , to 1\ockhou , 10 P••· 

euh penon h not &ttindhel;y !011114 b;r the eonaul to be 111&4o-
111nlble into the lhlUe4 Stat .. Wlll!.er the law, or (c) the coneul 
4oee not cond4er thet the cue 1a one which ehoul4 be reco-D4e4 
tor cone14eratlon QAdar t he co .. ltt aa p rocadUJWo 

Plea .. &d•i .. il)propriah lwedhh otticta b of the toracoi~ 
authorisation an4 attempt t o aaoqze their pro~t acnament t o &d•i•• 
en•- co...rnaanh ot lweden'• wllllnpau to paraJ.t the ent ry 1nto 
8wa4an, with or without traneit •ieae, of all paraone to whom Allri­
can i .. icration •ieae were leeuad on or eubeaquent to Jul~ 1, 19411 
Tou -., aaeura euoh offi oiala that &DT aQCh paraona eo a4a1tte4 will 
ba &daquatal;r •11lta1ne4 IUI4 that &DT who u;r be foUJid not (repeat 
not) to be qualified for t he ieeuance of a • ha will be e•acuatad 
•• pro.ptl;r ae poaeible, Detailed inetructione in conneotion with 
the leeuance of new .._rloan 1-.dcr&tion •ieee pnreuant to the t ora­
«elnc anthorlt;y will follow pro~t}¥. The ...a requeet 1a bel~ 
a da of hltaarlanc!, 'l'urke;r, Spain, aA4 Port~. ADd Swaden, 

3. 'l'hara follow• the eo.betaAca of the part1nant portion of a 
.... ace to .._aba111 London& 

~ In further raeponea to aau ace troa Aalap.Uon 
Jern, the ellbataAOe of which 11 q11otad abOYa, thie Gonr-t 
ie prepared to adYila the Run&arian and neutral &01'8rnaenta 
thet all JfiWI arr1Y1n~ i n lll ntral COWltrlee f rom Bwlpry will 
ba a.tfor4e4 ha ... na 1n lhlita4 J"aUone territory juet " ' proii!PU7 
ae allitar;y coneideratione paratt, neutral government• to be 
ct•an adaq11 te u tiurano .. ae to t he maintenance ot noh paz­
eon• in the meantime !lAd to ba req11 .. ted to &d•h• the Bwlpz­
lan Oo..arnaent of their willlncn••• t o rece11'1 auch pareona. 
Plaaee elldaavor to aecartaln troa the J oretcn Office whether 
the OonrnMat oL the lhlUed llnclto• will Join thla Gor ernaant 
1n thia atta.pt t o •••• 11•••· Aaerican aiaaione 1n 
na11tral coiUltriae are balnc 1netructe4 to take appro;po 
riah action alone then linea in collaboration with 
their :Br1Ueh coU•acn•• i t poutble, alone i .f nacanar;y. 
Since tiaa ia of the ••••nee, :Britiah m1 ae1one ehould ba 
ad•iead of JoJ'ItiCD Office •iawe pro~~pU;y. UIIQ~ 

Acoor4incl7, ;yoll are requaetad to 00111ult with ;yov 
!rltleh ooll•&Cil• and either in collaboration with him or alone, ~· 
the clrcwaetancee m&¥ deYelop, approach ~ppropriate offloiale ot the 
Swadilh Oonrnaant with the r aquut that Sweden ac!Yiee the Kllnlfl'.riM 
Oonrnaant that it 11 prepared t o racei1'1 Jawe ralaued b;y JIQnpr;y 
an4 paraittad to co to hedan. Toll rM:f ueure appropriate Swadhh 
ofttctale that if Swaden ao a4Yhae the Bunp.rian OoY~mmant, Jawe 
arr11'1nc tA lwdan froa Rnn""ry will be encuated to United llatloae 
territory u pro!lptl;y u ponibla an4 that 1n the zaantiae the 
'IDUed stat•• will llDAllrtalat t o mice &rJ'aiiCIIIenh tor their •1nten­
anoe and enpport ill Sweden. To11 ahollld lllfora the Dap&rtaant and 
t he liOI'd prollptl¥ of t he ruulte of TOV cone llltaUon with ;your 
:Brithh colleecna IUI4 Tonr qproach t o the Swedllh Co••~t. 
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-3-- #11!01, Jlll7 28, 1944, to lhcldlo1 .. 10 P••• 

4, Ple&ee keep D.)lart•at all~ lloan\ cuJ'ellt17 eb11e4 of aU 
deYelopmente ead &DT d1ff1eult1ee 70~ .. 7 eacouater. 

WJIBIIOIJI 0MB 
?/26/44 

IJft'l'! IIIIOI 
(.lO!'I)(G) 

(GLW) 

110 n 
1/Q 
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.. 
Dlatrlbdlcm ot hue 
-.unc oA17 ~ epeoial 
arr=ac•••nt . (SECl!B-V) 

»RWflOJJ, -
1'1'()013)JM 

11!02 

'!'he War Bltac-e Boa~ cable 62 below ie tor Oleen 

Blfennce ltoolchola'• 1ID no. 158 (Lept1on'• 2'716 of 

1. -.mu- -uuet 1D VD as (Depart-•'• 1313 of 

JulT 1) ezpeeh4 to be made earl7 nen week. 

2. tllO.ooo Mntloaet 1D 1ID U (lle}lart-t'• Ul3 ef 

JulT Y) will be eUeeh4 \hrOQCh Cha" :luke ...,Yerk, ell4 

ot tbie wHit. 

3o World Jevleh Concre•• a4•1eee that t1o,ooo men\10De4 

1D VBB 44 (Departaen\ '• 1361, J1&17 Y) wUl be r .. i\tet nut 

welt. 

ID!'IIIIUB 
(.u. tnc) 

(QUI) 

1/a& 
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Dhtrlbution of 
true re"Ung onl:r b;r 
epec lal ,.r ranc-n. 
(ao• -v) 

j"LLQ&T 10110 
I!OOIIIWt 

1803 

zg P er II! Slij£m ..,. 

The following for Oleen r efer• to Depart..at '• 1363 of 
J ul:r 10 p4 ia VD 81. 

'l'bere tollowe tor f OUr guicla.noe all4 tor tranaa181ioc to 
Valleuber& in fOUr diaoret1on the eubetuoe of a .,. .. .,. troa 
Aaeltbau,y AD~taraa 

QIJDD !'llere 1a now i n actin operation u orpJ\11~ 
IID4eraroWI4 ...,.,...,t for tranapertatlon of ratuceu acnae 
tbll border troa lluD,pr:r illto au.nia. IJo ttcuru rep.l'lloo 
1Dc tbe actual nuaber wbo ban -•ed into a-uta b:r 
t h h • tbod are a'I'&Uable t or olrrio~&a reaeOile, bat we 
are reli&'bl;v intoJ'IIIId that 800 to 'P'OO rehc••• fro• 
llwlcar1 are now in llucharut. In addition, ret~.~~:••• 
froc Ru.ngary eatU.ted to nWII'blr ?00 to 800 are now 
h1d1n& in frontier towne. 

After the arri'l'&l of theoa retuceu in :aa..nta, Baron 
von Kill inge r , Ge rman Niniet~r to Bum&n1n, brought 
prueure to bear 011 the :.u..ntan GoveJ'Illllnt to enact a 
decr.e to the effect that &D¥One eeceping aero•• the 
~ian border wolll.d be exec11ted b;r the 1Wian1ane forth­
with. Thia deeree wae enacted and aotuall)' p11blie~ in 
llwllania. 

We are intoned that the ._.ian Govern.nt 
hal not entor<*t t be decree but 11 t'l<lllllting t he 
Jwhh organhatioce in • •aente to arran~ for the 
-we=~ i on of tho ref U«H• troa Ru.ngary at t he 
earl ieet poa~ible ae•nt. 

'1'be a...ntan Clonrn~~~nt h reported not t o be 
1Dterter1ng at the preeent time with the u cape of 
refi.IC'Iee from 11Wlt;~~.!7 into ~ia in the • 111ler re­
ferred to above. l'roa !If obaerratione here, thh ... 
oape route, while frought with dancere, offer• at the 
aeMDt the bed meane of eftouetion of appreciable 
nwabere of rell.lf:l•• from llunsar,r. The requieitee 
tor the utllhaUon of t hie roate area One, e&r.­

tull)' ohoaen pere01111el; two, t aci t aoquieeoen11 ot 
a...niana, e.n4 three lunda tor tbe documentation, 
feeding aD4 olothtnc at the refuce•• aD4 tbe eab­
lidtainc or mn...,.. &A~~nte DD or Dnl'l~. 
1lJIQiml 

llllllaiiR' 1 C»>ll WOJ II 

lrftrUIUI 
(Aottnc) 

(GLV) 
D •tea 
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CIIIGIJW. BIT OF ntam.ul 11ft 

JRCIIa 
!0• 
DlftDa 
IIIJII.aa 

8oontery ot State, Wubiapa 
.-.rio• LopUoa, lerD 
.llal.J' 18. 1"' 
2803 

C<IIPIDBftUL 

POR lloCIITl.AJD, 

'l'h•o tollowa tor 10ur p1claDoo tho oubetanoo of a Muaco 

troa ' t· eey ~a 
~ 

QtJOTB 'l'horo h DOW ia aotin opor&tioa a orpDised 

~rcrowad .,...-t tor tnuportatioa ot rof'ucMI &Oro .. 

tho Mrclor troa .,.rJ' illto ~... lo tiproe ro~ 

~o aotu&l auallor wbo h&n orouocl illto Jb-nta bJ' thie 

Mtbocl oro anJ.lablo tor ob'rl.oue roaoou, but -raro ro­

liMlJ' iDtorMcl that 500 to TOO rotupoo tr<a ~&rJ oro 

- ill luovoot. I n &clcl1ti oa , rotucoo• troa lluJICary ooti• 

-toeS to saber TOO to 500 aro now h1 41Dc iD troDtior to-.. 

Utor tM arriftl ot thoao rotupoa ill Jt~a, lt.roa 

~• IJ.llinpr, a- lliaietor to "'-"' •, brovpt proonro 

to 1IMr oa tbl Jt-1• Gon~at to oaaot a clooroo to th& 

otteot that ~DO oeoopiac aoroaa ~ ~an borcler -u1cl 

M ..... w 'b)' tho !!pwntau tortllwith. !'hie dooroo ... -

aoted &Del aotuall7 publiahod 1D a.-la. 

Wo oro iD.ttrMcl that tho B.-Dian aon..-t h&O DOt -

toroocl tho cSooroo but 11 roqu.oatiDc tho Jlllrilh orcatisatioaa 

lD au-aia to arnDp tor tho o-tioD ot tho rotupoa 

troa BuacarJ at the aarlioat poaa1b1o ao.eat. 

!ho ~ ... Go ... ,._t h reponed DOt to M 1Dtorlor-

1Dc at tho proallllt tiM with tho oaoapo ot rotucoo• tr-
11\mpr)' iDto a-la tza tho -•r rotwroclw aboft, :rro. 
a:r okonatiou 1>..-o, tllia oaeapo ro\lto, 'llh11o troupt with 

cSancora, ottore at t.ho -t tho Mot ...... of ow-tioa ot 

qproo1ab1o maaboro ot rotqooo troa &mcuT• !'ho roquidtoo 

tor tho utU1s&t1oa of tllia route oro a ODo, oarotull7 

olio- poroo-11 to., taoit aoq\lioe-.o ot Jt ...... , aad. 

tiLroo tlaacle tor tbo .. _Dtatiou, tut'q ucl olothil~C ot 

tM rot1aco11 &Del tht euk1d111ac ot IIJIR CJ)Oft aaoata liD 

OP I ... CJ)01'1. tJJifiJOft 

!1118 I8 1IRB ... CABL8 II). 101. 
11111.1. 
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H....U til ••W -lftD .... _.._." .. ... 
'ua.._., ...... • u a'• 7- III1F •• liM 

ZIMRI1 - OIMti JIAL 

--.u..t ..... •• rp .. r.u- tw wa. 
a. fal~ - .... ,,_ o.l'• la .. llM'-la, 

la far .. ,.. n • a elf llltl»• 1f91. 

rev --. ...... -- .- ,....,.,. at tu.ooo 
lisa ~- _,.,. - ... .. ...... -- ........ "' .. ll . 

llwlaa ,_ 'lit' ..._ .. U_l -..alq lat-U• la r-.aaaW 

.. , • ..,....,.,. ,~. a Mas ,_ ta ,... e1 , .. tu.ooo 

..,..,_.. •'"-· rev au •• ,.ua.a at • eMU&-.1 

... 000 lias '*- _,,... ales. '-' Mila .... 11M M\ 

aniwA .. .... ... ... P"fl• .... , ...... will .u .. 
.... ... , ... u •. 
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JAUni.UI,. nr••t• IICIIItD 

a.n- w.au- hn 

.._.,U'T d ""' .. Wuhl-c'n 

"1117 21, 1~ 

IMI» 
IIOBif 

J'l .... o r.rer ._ hparlan•• • •••-ce of Juo 22, lo, 21)1, 

What oolomod. lll or b08p Ualiaot oi"f'lUu prhoaon u• 

tbo .llllorlou J'rtn4o lerrtoo O..tUoo b&Yo la ala4 1a MlliiiC We 

H(&OI\t lpooific 1aton.Uoa ia \ hh couoe\loa 1e '"11'-' '117 \be 

{_) 1111•• ••rtuo.. JluiiiC W• _,. u bae fllall.7 beau ...-.1 

pnoUe, ( loa\NJ7 h l ao• _,.) ._ •o~~u&e all 1hillu• po111lll .. . 

wro ll&la hufUlarl11 d IMopUal .ill\1,_\ 1a -·nl lwtherlul. 

l b&Yo p1u4 \ho illprout.a t ba\ aooep\ IIDOI d Ulr 1'CIA!b 111 ol"f'llt,... 

.... wro 1\a\llo11 W'Al• ~~ "f'lwot wUb rllv.c\- '117 \1M lwt1.. X. 

11 pola\M 0 11\ ~7 \bo hill tha\ H qllllh fer e1Uih bupUalhaUoa 

u lllall.7 -" fr• _,,. ••• aaUoaal.• are oo&Mfte&, 
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1Nreta1T of 8W.to, 
•·t.•ss;tar. 

,_. Jlal M'!C!PJ,.tWD 

ar.ted .Jul7 180 1H6 

Roo•4 11a01 

ReonrU7 r-iftdvgoat appeal hoa JIUe4 Roliot 
C '•oioa of IOIO .._..,. oa roporto tr. de Stoi&Or 
1CIC del•to Buollaroot r~ pli&lail wvwa111Uaooa4 
ens.-: retapoo .., • .,. bee toroO<l loaft illleir .... 
-,. aota•UIIC 0« " Anfl• 1100 ...aa rofla&eM aro ia 
!NMJ'lwai& 1100 fttaro Pl'eriMe of DoiiiM,Jia _...., 

-• .......... 1a other pi'OTiaoH ot • "'•• !!lloiJ' 
dt.&Uoa 1o "" 17 ~ tbq ....... ri~ .. 
-'* ... - rolillf tor tiMa .. -- orseU... 
~~ •fOal• tor tudo plU'Ohaw ... --tioal , ..... oto 
o1ot1a1ac lllitoorlall4 lilA to wppl7 tM1r deloptoa n 
opn wltiiiiODOJ' to )IW'aU.to too4otutto lilA tuol. lla 
.. llpiloa )Ia" alrooq ~~pproocllot :au-ta aoww t 
ia attu4t • .-ro watt ,-ito tor thaao peoplh l 
tOI'WN t1a1o 11ppoal to 71' tor .., llolpflal &fti.oa J'll* 
tNl aiCJlt 'be u..s.rta~t-. 
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( CO liDO! 101 !0 
P~ r;, tll.FI'" JIQ!U'fll) 

leeretar.r of ltate, Waah!D«\OD 

J11l7 ::?$, le44 

4882 

COliJ'IIll!ftUL 

~1• t~lft&raa w&a aeot t o you oo July 28 •• 
BUIIber 48?.6. !he correct llwob<tr h 4862. Pleaee 
:l&ke appropr110tt! cl'.a~• in )'OUT 1'114. 

DC!1LCW 8/1/44 

Regraded Unclassified



J'll(l(, 

TO: lecretar.r of State, W.ohlntton 

Djfll): J~aly 28, 1944 

COD ID!!ft tAL .,.. 
.-. !he following metla&e 11 froa McClelland for 

Vl!ll. 

lllrYic tendo the follovtnc !or Leo Y~alunn, 

~rlcanooe , whooe ftddreta 11 24 Yaot 1ort1eth Street, 

!lew York, Wew Yor k . 

14.74 

llecot1et1one ere beln~ oond~actld by ue with the 

Red Crooo rea•~~"~ the pooe1~111t1eo ~r the ~mAgration 

'Jf ~rlen children ® to ten yMrA of 84!8· Ye poauu 

end ! raatl. It 1• requeeted that the atepo neceooary to 

cleer 11p thla oltuet1on bJ taken by yo~a. 

HARRISOn. 

DCR:LC:W 7/31/« 
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CABLE PROIA WAR REFUGEE BOARD '1'0 ICELLEI FOR HIRSCIIlllNN, ANKARA, TURKBI. 

The Board ie highly pleased with your efforts to increase the retugee 
moveaent tr0111 Bulgaria re.terred to in your lJ44 or J~ 22, 

! 28 

For your intoru.tion an intonal MIIOrandun has been given to the 
Bulgarian lliniatar to Stockholm through I.egation contact. , 'l'hia M.Or&JJilllll 
which was prepared al.ong the lines suaastad t,. the Board and or which 
you were orally adrtaed prior to your departure bas apparently been t onrarded 
by courier to the Bul.prian Foreign attica, lleamrhUe the AMrican 
I.egation in Stockholll has received an into~ reply trcm the Bulgarian 
lllinister stating eubatantislly the followi ng a 

QUOTE Bulgarian actions with respeot to Jna have been en-
forced ~ith leniency and 8JIIlpatb;r b7 all ot our GonrnMnt branchee . It 
ia a we.ll. lcnown tact even aaonc the Bulgar ian .Taws that the lata King Boris, 
as nll as the bead or the Orthodox Cbureb or Bulgaria, have Mde every 
ettort to insure that Jews were treated with coepaasion. 'l'hie 1s no lass 
true or tbe general Bulgarian population which bas -.1nta1ned a IS)'IIpathy 
tor Jews which even today will be readily adlllitted by tba .Taws, It 1s a 
fact that Jews tod., are ll'ring u.aiar circ\llllatances not worse but batter 
than those faced by large group or Bulg&rian citizens wbo bave been driven 
from their h0118e wben they were daatreyed by Allerioan bombing and who have 
lost all possessions. 

Tbe Gonrment or Bul&aris hae never turned a d&a.t ear to hUIIIAJliterian 
considerations or thoee or Werance , All Bulgarians are aindtul that 
only through moral integrity can a amall nation find etrencth. llo less 
~ than hereto.tore do we stand ready to pn consideration to eucsea­
tions for the protection of Jews aDd other retua-a gro'ap&, but we insist 
that thoH adftllcing such proposal& should tbaMelna be in a poaition to 
show leadership in hu.anitarian principles , 

Tha air forces of the United States have been engaged in acts or great 
violence and oruelty against defenseless civilian population& in 
Doupnitec, Vratsa, Sofia, Skopie, Vallas, Plo'9d1v and others. A 1110st 
arbi trary violence has been done to the Chateau or Vrana where the Queen, 
only recen~ made a widow, is I'Hidinc with bar two fatberl eas children 
or eeftll and twl " :r-ra. Tha Chateau, which ... t ar removed tram aa;r 
obJact1" ot a mi~tary nature and ann tar l'ftiOved tram other habitations, 
was to~ dast.z~. 
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It the people of Bulpr1a can be a ssured that there are paopla 
in the United St.,t .. of euoh a character who einoare:cy deplore thue 
outrages and orueltiesJ if tho .. who control the policies of tha 
powert'ul Aloerioan R.publ1c , instead of directing threats, were to giY8 
aaaura.noea that the destruction and violence ot their lliJJtary leaders 
would be replaced, and that hereattar there would be no further ruin 
and slaughter of an innocent civillan population, then it -.y be said 
without question that the GoYornment ot Bulgaria would be prepared to 
recognize the 110ral justification and right ot the United States to adftllce 
hu::wdtarian pleas, and the Bulgarian population would readi :cy walc011e 
and approve action consistent with sucb advice . UNQUOTE 

The Board suggooted that the Legation oonaidar rep:cying intormal:cy 
to the Bulgarian Lliniater in the following vein l 

QUOTE The problema arising from aerial bombings are not within the 
province of the War R.tugee Board, but in considering such 111attera 
intonaall,y and objective:cy one caunot o.,.rloolt the bollbings b7 tore .. 
with which Bulgaria continues to be allied, of such civ111an cantara 
as Warsaw, Rotterdu, Belgrade, .Aaatardu, London and Co.,.ntry. The 
methodical persecution and oppression of Jews and other halplesa 
civilian ainoritiu as heretofore and preeant:cy practiced in Garman 
controlled and.O.ru.n allied areas is quite separate and apart and 
over and above oiviltaa suffering on both aides incident to military 
action, partioular:cy aerial warfare. Thill ltoverDD~ent baa teltan tba 
unequivocal poaiti on that those responaible f or the oppression, 
persecution, deportation or exteX'IIillatiOD of auch cidllan lliDorltua 
aa baa been and ia being wi tnasaad in 0.l'll&ll1, Fre.nce, the Lowlands, 
Caechoalovald.a, Poland, the Baltic atatea, the l!al!can countries and 
elsewhere rill be J)Wiiehed for their criaas. UNQUO'l'E 

Attar quoting the appeal of the Senate For<tign Relatione Cocm!ttee 
of Day 31 to the people of Hungary to protect the Jews, the Board'e cable 
to Ki.nister Jobneon continued as f ollowo 1 

Quote The same applies to other Axis countries, including Bulgaria. 
Those to whom these warnings are applicable hew it within t'Jleir power 
henceforth so to aot with respect to Jews and other helpleu civilian 
ldnor ities aa to invite JaOre favorable conoideretion than their corduct 
up to 11010 a:ay warrant, and to demooet.rata a resurgence of that moral. integrity 
which alODS givaa nationa, large or aaall, atrengt'Jl . 

For your intornation and guidance, the intomaJ. reapooee transmitted 
in your telegram under reference has, of course, made a very untavorabla 
iapre88ion. Wbether the Bulgarian llinieter or his principalo realize 
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the aeriouaneae with which tbe American people and GovernMent consider 
tbe unspeakable treatment accorded Jews and other minorities b7 
Genaey and her aatellltes aesm doubttul, It 1a lliewiae doubttul 
whether they rea.lila tbe deterllination ct tbia Governaent u axprasted 
in tbe President ' • etatement or •larch 24 and repeated by brplioation 
in tbe etateMnt above quoted to aee to it tbet those who ahara the 
responsibility therefor will be puniehed, UIIQOOTE 

THIS !S liRB Al/IWIA CABLE NO. 86 

.Tu.lT 28, 1~ 
3!0!5 p . l!. 

IU)Iarke 1 re 
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ti'WI l'M41Ac oal;v b7 
epecial arraacement. 
(ac-..w) 

£M'WI''It 
••••• 

!0 p = II acm .,. 
.11117 •• ltu 

the cable belOW froa lleparlMnt aD4 Jloe.1"4 b Yar Je~ Joard 81, 

1• There follOWI the l~bltlnOI Of & Mil ... riOI1Yed 

froa .Aaleplioa llrDI 

QPOfl A note froa the loreiSD Office, det14 

711t11'4a7, ltahe that acoo1"41Jic to a tellcru from 

the 8wi11 Leiat1on at !adapeet, ~thori~atlon baa ~en 

«!Yen b7 the Oonm..nt ot H~r,r for the departure 

of all Jwe troa Hunpt7 who hold entey peraih for 

IDOthlr COUDtrTo 1Dclu41nL Paleet1ne, 

!hie .... ••••as• etetee that tranait thro~h 
oocnapil4 territori•~ will be pel"lll1ttl4 by the German 

O..e~nt, AI eoon ae poeelble the SViti Ligation, 

1D o6llaboret1on with the Poleetin1an !urea~, Budapeet, 

will take neceeear,r 111a1~1 for ••acuat1on. lt 11 

probablT that llluapr1an polio• pa.uport.e will cooet io­

t~t• tra•el documente. ~ 

Ia Ylw of the foreco1J14 it h of the ~taoet importance 

that DO effort be eperl4 to induce the 'l'~richh OoYerDMDt 

proaptlT either to iee~e traneit •i•a• to eTII'7 pereon in 

JUAcar.r boldlng a Paleetine certificate or to infora the 

Buprian OonrDMOt that all •~h penon, ~ enter !Urk:ey 

enr~te to Faleatiae vitbo~t the foraal ieeuance of Yieae, 

an4 to adTlee the lluncar1an OoYern.ent of 1t• willincn••• to 

do eo. J'urt.heraore, en17 effort e~ld be -.de with J evieh 

Aceao:v repreeentatiYII to 110~ the 1pe14T iee~ee of ae 

a.QT a4ditlon&l Paleetine eerttficet•• &I poeeible to pereont 

1a •apr,r, flM 11 ObrlO"~ of the euence and the Be M 

ehollld be 1ntorae4 pro111U7 of .., dlft1ei11Uee that llA7 be 

enc~teredo 

a. liaoe tbe abo.. quoted lliii&CI llA7 haY~ broad t.. 

plicatloaa, plea .. eedea?or urcentlT to aacerta1n whether the 

!larl<ilh 0oY'I,_nt vUl proaptlT a4Yiae the 0oY'IrDMDh of 

GeraaJ~T, :luanla, u4 Balpria and eueh author1UH &I there 

U7 be tn ll ... akla (u well •• llwlcarT) tbat 'l'urka:v 11 pre­

pared to 1uu trana1t •haa to all peraona holding Paleet1De 

certifiCAt e• or to a4a1t auoh pereone enr~h t o Pale at iDe 

vltho~t the to~ i a1-.nce of trana1t •1•••· If 'l'urke;v hal 

• 
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- &- 18811, .Jul7 38, 1944, II P•••• to Aallaft 

alre.4T tak._ \ hie poe itioa, i t would a e•enheleae .... 
-v.Proprla\e at tbie tt .. forD&ll7 t o reetate it to all Axle 
PftrDMDh, Pl .... e l< .. p the Depar\MDt aDd Jlca rd ad'l'1ee4, 

3. fllere t ollowe the eubtotaace of the per\ lnent 
port1oa of a •uace to Aaeabaee7 l.oadoal 

Q.UO!I Ia fllrlher reeponee t o -•ac• f roa Jan, the 
eubtotaace ot whiob ie quote4 above, thie Oo.eruDent 1e pre­
pared to ad•h• the llwlpriaa aad neutral covernaentl that 
all .Jwa arrhing in neut r.U countriu f rom Rwlpey will ba 
afforded hanna 1n United Hationt tarritor,y Juet a• proapt17 
•• mllltar,y con~ide r.-Uoua permit , -tral goyerD118nh to bto 
ghea adequat e auuraacea aa to the •inhiii&Jice of euch 
pen on• 1D the _.u .. aDd to be requuted to ad•t .. the 
lwlgeriaa Gova,.,..at of t heir w1ll1np a u t o recein euch 
pare on•. Pleaer endecYor to aeeertaln froa t.he r ore lp 
Office whether the Gonnutent of t he Unite4 l:la&'CIOII will 
Join thie Go...erncent in th1e attempt t o ~••• l1Yao. Aaer1-
oon miaeione in neutral countries are being 1netruote4 to 
take • ppropriate aoUon alollg the .. linn 1D collaboration 
with their ~itieh colleagne • if poeoible, aloae if nece .. 
e&f'7• Since t1 .. ie of the ••••nee, Brittah a1eoi one 
ehould be edYhe4 of f oreign Ottice Yiewe pro.pt17, tDI~O!I: 

Accordingl70 70u are requeoted t o coneult with 7011r Br1tieh 
colleagnee ud either in collaborntion with them or a l one, •• 
t he cir caaetancee -ar da•elop, approach &ppropriate oftici &le of 
the Turkieh Go'l'ernment with the requeet that Turke7 adYiee the 
Jlacar1u ao....,...u that 1t h prepared to receiYe .Jewe re­
leaee4 b7 lflmpr,y and peraHted t o so to Turl<e7. You q:r aeeure 
appropriate Turk.ieh of1'1e1ala that i f Tu rka7 eo adYiae& the 
B1111prlaa Go'1'8,...nt, .Java a r ri'l'i a& 1JI '!'v.rl<e7 from ! Wit;ar,y will 
bto e'l'acuated to tJaited llattona te rritO!'T ee pr 011ptl7 a• poeai ble 
and that in t he aee.nUae the ll'n1ted Btatn will uadenake to 
ll&ka arraaceJUnh tor their •inhnance and 1111ppon i n Tur key, 
Yoa .,.n'd infora the Depan•nt and the Board proaptl7 of the 
reelllt e ot 70ur coneultat ioa with 7our Britieh colleecu• • aa4 
70ur approach to the '!'v.rl<iah OOYeruaent . 

4. fllere are a auaber or per e011e i a eaear controlled areae 
to whoa Aaer 1caa Yieae were iuued oa aftd dter .Jal7 1, lMl, 
the date when preeent •xlatlJI& proce4urae and aecurlt7 checke be­
c ... atf•ct1Ye, who , b7 reaeoa of traneportatlon d1ft1cultiae 
u4 the a4'1'8Dt of war, were 1111able to Mk• eftecUn nee of euch 
• 1oa• . It 1e bel1ned that e l arce proponloa of euch persona 
are -• \ho .. C"ttpe aubJect to ••11117 pereecuUoa. Ia U• ba­
llet that the aYailabillt7 of aev Aaerlcaa Yleae tor euch pe~ 
aoae M:T ea'l'8 their llYee, the lvln lh'l'e~t h belJI& r~ 
quee\ed t o ad•iee en11117 co .... ruaente that Aaerlcan coaeular 
otfloen 1D neutral oountrin han btoea authorlsetl t o 118118 aa 

1aalcrat1on v1aa 
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-~ 1668, Jul¥ 28, 1144, 6 p,a,, t o .bkara 

iaicraUoa Yin to U7 per.oa to whoa aa Aaarieea t.,ivaUoa 
•1aa vae tnu..S or t or whoa a Y1aa wu author ta..S ca or attar 

Jul)' 1, 1941, aa4 who baa beft la aNal ooatrclled 11)' Gena&aT or 

&a7 of Gena&aT'• alltae dace Deceallel' e, 1941, prc•t4e4 that 
euch pereoa preeea\1 b.._elt t o .& .._rican coaeuler officer ill a 

aeutral couatl')' u4 ll foua4 aot ta lla•• lie- dllquaUtl..S for 

the hiU'!'1lllC. ~f • Ytea. 

Accordingl70 Aaaricaa coaaular otticars in Turke)' are b.rebr 

Authcrhed to h• ... 11ev Aaarjoaa ·' 'paUea daae t o U7 euch 
pereoa to vhoa an Aaartean naa WD8 1uue4 or tor whoa auch Yl aa 

vae &Uthorh..S athr Jtt17 1, 1941• prond..S that (a) euch pereo11 
other than a ch114 Wl4er 16 , .. r• of •1• "h foua4 upoa telecraphic 
retereaoe to tha Depart .. llt tor eecurtt7 Gheck aot to be thl 

eu'bJeot ot aa a4nr.e report .S.\114 eubeequent t o the pre•lou. ap­
prOYal, ('b) euch pereoa i e not attircatiYelJ foUII4 117 the ocnaul 
to 'be 1nadaiee1ble into the U.tted Statal under the l&w, or (o) 

the coaeul doaa not conolder that t he caae ia oae which thoul4 ba 
reco-=ecded tor eoaa14erat1oa uader the oommitt·~ procedure. 

Plaaao cdvie~ pppropriate Turkieh otfic iale of the tora&Oiac 

authorisatioa ead attempt to eeoure their prompt acree .. at to 
nd•tee ene~ go•ernmente ot Tur~e1'• willingne~• to permi t t ha 

entry tnt " Turk~)', with or without traneit •1eae, of all pereone 
t o whoa ._.riean t.al&rattoa Yieao were teeu..S oa or onbeaqueat 
to Jul7 1, 1941, You may aeoure such ott i eiale thet 8AJ eneh 
pe roone eo admitted will be adaquatel7 .. intained and that a111 who 

~be found not (repeat not) to be qualified for the iteUaDee of 
a viae wtll be ... acuat ed as promptl)' a s poreible . Detailed t n­
etructione tn conneotiOD with t he ieeuaace of new American taaig~ 

t i oa vieae purauaat to the fore,otng autbortt1 will follow 
proaptl)'o 

&. The foracoiDI Maeur.e reprs .. nt aa ntti~~~Pt on the part 

of t h61 OonrDMnt to take adYUh.ge of t he iafoTIICtton coatataad 

1a the •••ac• tree All1epttoa :Bera, the nbetance of which 11 

qQOted a'bo••• oa •erioue •a•••· The Board would appreciate ~T 
•leva that Rirec~a.n aay ha•• vtth r .. paot to aa7 f urther 
acttoa t~.t might lie talala . I.a thte coanectlon, 111 rechllana mi ght 

consider, 1D t he ltcht of Depert•ent '• AaZ. of iu1r 11 

WRB'I , 8, and euch tntoraatioa ~• he ma7 ha•• throu,h channele 

a•all~ble to hlm, the adYteab111t7 of re~ueatiag the Rwaaatan 
Oonrnaaat f reel)' to ~4mtt Jave from Runp17 into South Jlaetfln 

JD.utta peDdi&C thetr nacuattoa theratro•. h;r • l•w• that 
!Jirech!una ~ he•• ehould be traneattted to the Board pr<>IIJ>tl)'. 

6, The inetruotioa eat out in paragraph .. rked three abOYe 
le tesa.d aotwithetanding • our 128' ot July 15. 

WRB1 NMf: OIIH 

8'1'1'!'Tlll IUS 
Acting 
(GLW) 

BC A.-l! 
S/CB 

J 33 
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NOT TO BE RB-T!WIS!!ITI'!p 13 
§liCRET Co;y llo·---

OI'Tl!!L No 245 

Into~tion roooivod u~ t o 10 A.~. 28th July lV44. 

1.~ 

Ro=e Uatera One ot H.W. lrigate'b ~d M.T.B. 'a attacked 
E-Boato orr c,.p O' • .m'ITER (N . or I!AVRB). l E-Boat ounk, One U.T.B . sunk in action and unother by own rorcao artor collio l on. 

2. Jal.lTARY 

H.·.:. l'ranoo u.s. Inre.ntry and Armour attacking on lO mile 
rront '.loet or ST . LO. have b rokett throush . enemy datoncea in ooneidorablo d'pth. CERISY lA SALLE, OANISY, end LE l !!:IINIL IIElUW! captured. 7orward elet~enta alao reported w1 thin 

5 milo a or COUTJ.NCES. 

fg~li In ADRIATIC sac tor Polish t roopo have ca,pturod and are r ng in outskirts or SENIGhl.LlA. So"" progroos in Central Sector Where New Zealand and South African troops have t ured savsral placet south or 7LORENCE including CASCIANO. 
Ruosia Northern Sector, REZ!IKNE, OVlNSK and SL\11Lv.I --- captured . Central Sector, BLU.STO.X captured.. 

OSTk4 

cap­,•. 

SDIDLCB entered and bridgehead onr Rtv,..·SAN extended . SO'.I.hern Sector. LVOV and STANISLkVOV copturei . 

Burma On PALEL-TAMU rood our troopo have reached a point 6 miles N. ·;. or T..W. 

3 . l:IR OPl!RATIO~s 
~e&tern Front 27th. At;~cks delivered: 205 tone on 

tour launching sitos in OIEZPE-ROUEN area B6 tone on signal oQui~ment depot BRUSSELS-VILVORE, 56 tone coaatcl battery Cravelinea, 32 tons targote ln GHENT area, Operating Nortb or PARIS fighters destroyed or damaged 266 railwa,y wagons 27 Flak towers~ 19 high ~nsion ~ towers and 9 loeomotlvoa. O•er NOiliiANITi, tighter a and tishter bol:lbers destroyed SV Ill', 46 ra1l>-'ll!' "Wqona, ? tank:s a.a.d 3 locomtivea •• well aa 19 enemy airorart rc:­loss ot g Allied cratt , 2?tb/26tb. 30 NOat,uitoes despatched against STUT'ro.JlT. 

Italy 26tb. 455 Medium bombers and tigbtero attacked 
ta.raeta in Northern ITALY and ln battle area. Br!tt&' OSTIGILIA destroyed and two other bridges bit . 

Hungary 

s .:l . BUD~EST. 

2?th. 628 tone dropped on armacent worka 
BUDAPEST and 66 tons on rai lway centre 100 m1lo3 

Oe.,.,n Activity l>uring 24 hours ending 6 A.M. 26th 
· lSl tly1ng boc.ba launched . 

Far Eaet Attack on SABANG 25tb carried out by 3 Br itish 

I battleoh1ps, l rrencb Battleship, & Bri t ish Cruiaera and. 1 D\ltob Cruiser, a aircraft carriers together \.lth Srit1ab, Aus tralian and U.S. ~eatroyere. Attock by carrier-borne tigbtera preceded bombardment. Battleships bol:lbarded barracks, 
co~erical docks . wockabops and coaatal detenooa at about l8t000 yarG> Cruiaera oloaed to 8,000 yards and bo~barded ooaatal bettor ea and wireleaa stations. An inshore Coree penetrated harbour ltoelt an~ oarrie4 out close range bomblr~nt and torpedo attaot a . I nshore terce C&J:IO under boavy tire and alltter ed ellsht dace.ga but only two oaaualt1ea. SubaeQJently ene=r alrcratt attacked but were driven o;: by ou J' t ishtero, 

Home Watera. 2?tb/26tb. 12 E-Boata atta cked convoy route otl Our daatroyare and oooatol torce patrols engaged and ooorsd mar t wo E-Soo.ta evaded thc.m and t orpedoed and aank two abipe in 

Regraded Unclassified



NOT '1'0 BE RE-TR.~Sio!ITTtD / 3 

~ Co~'l No. __ _ 

• OPTI!l. No 245 

Inrormation received up to 10 A.M. 28th July 1v••· 

1. 11.\VAL 

F~.e ~atera One or H.W. lrlgat e•b ~4 ~.T.B.•a attacked 
1!:-Boata orr C.J> D'.Jn'lnR (N. ot HAVRE). 

1 E-Boat ounk, One Y.T.B. ounk in action and another by own 
forces attor collision. 

2 , lo!ILI T Al!Y 

N, ":, Trance U.s. Iatantry and Armour attacking on 10 mile 
tront Voot or ST. LO. hove b rok011 through . onoCII' detoncoa in conoidorablo dppth. C&RISY LA SALLE, OANI.SY, and LE MEIINIL lmRIJ>.N captured. forward oloaento aloo reported W1 thin 

6 miles or COUTANCES. 

ll.!U: In ADRIATIC Sector Pol1oh troops hovo captured and are t1ght1ng in outokirto or 5ENIOALLIA. SOme progreeo In 
Central Sector Where New Zealand and South African troops have 
tured several places south or PLORENCJ!: including CASCIANO. 

OSTRA 

cap- • 

Ruoa1o Northern Sector, ~'E, DVINSK and SIAULill 
captured. Central Seotor, Bl4LSTOK oa~tured , 

SIEDLCE entered and bridgehead over Riv~r·SlN extended, So·~~hcrn Sector. LVOV ond SThNIS~VOV capture•. 

~ On PhLI!l.·T~ road our troope hove r eached a point 6 miles N,'; , ot T..W. 

3, iu OPERATl~XS 
:Teattern Front 27th. Att:.cks 4eliver&d: 20S tone on 

. .· 

tour launching oitcs in DIE!P!-ROUEN area 66 tone on oi(!nAl equipment depot BRUSSELS-VILVORE, ee tono cout.cl battery Gravelines, 32 tone targets in GHENT area, Operating North or PARIS fighters destroyed or damaged 266 rai lway weg~s 27 Flak towers; 19 high •neion . towers and V lovomotivea. Over NOiliWIDY, tigh~ers and t1S)>ter bocbera deatroyed 5V Ill', 40 rail"-"Y wagons, ? tanks and 3 locoi:IOtives •• well e.a 19 en~ aircraft. t'c :­loss 0( g Allied Craft , 27th/28tb, 30 ~~~UitOOS dOOpOtChed 
against SlVT'ronllT. 

!1!!x 26th. 456 Med ium bombers a nd fis htora ottacked 
targets in Northern ITALY end ln battle area. Br!.rl..;' OSTIOILIA destroyed and two other bridges hit. 

Hungary 

S : 1. BUD.I.PEST. 

27th. 828 tons dropped on on:w:ent worko 
SUilAJ>EST and 66 tons on rallwe,y cantre 100 mile' 

Garmon Activity During 24 hours ending 6 A.Y, 28th 
• 161 tlying bombs launched. 

Par &oat Attack on SABANO 26th oorried out by 3 Br1t1sb 
battloobips, 1 French Bottlosh1p, 6 Brit ish Cruisers e_nd 1 Dutch Cru1aer, 2 airoratt carriers t ogether \,itb Britiob, Auatralian and U.S. Destroyers. Attock by corrior-borne fighters preceded bombardment. B4ttleohipo bombarded borracko, 

c.o!'llllorical dock a . ICJI)kebopo and coastal defences at about 1a
1
ooo yard3 Cruisoro oloood to 8,000 yordo and bombarded coastal batter es and wireless stations. An inshore t orce penetrated harbour itaelr an~ 

carried out oloee range 'borfbl rd.cent and torpedo attaoka, lnehore toroe cace under heavy !1re and outtered elight dacage but only two 
casua~tiea. SubaeQoently enamy oircrart attacked but ware driven oi: by ou r tigbtara. 

Home Waters . 27th/26th. 12 11:-Boato attacked convoy route o!l DOVER. Our deotroyero and ooaotal toroe patrola engaged and scored mar bits, but two !:-Boats evaded tbtJll and torpedoed and oank two obipo in oonvor. 
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TO 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Sec reta ry Mor genthau 

ChArles Bell 

DATa July 29 1 1944 

Reqnecting the se l ection of Bretton Woods , befo r e 
last May ~3 I had ne~dt he~rd of Brett on w~ods or the 
Ut . W~shington. On this d~te Dr . Kelchner cpme to the 
Treasury t o discuss conference detPils and emnhasized 
the impo rtance of se lecting the confe rence heqdouarter s . 
At thi s time he threw out three possibilities: the Roney 
Pla za a.t Miami, the French Lick Sorings Hotel at French 
Lick Snrings , Indiana, and t he Mt . Washington at Bretton 
Woods . 

The discussion on t he site W<~S intermi ngled wi th 
other detai ls concerning the conference and l ~sted pretty 
much the whole da¥ . J ohn Sul livan, Fred Smi th , Harry 
White, Ed Bernstein , Dr . Kelchner and I ·,o~e ighed the 
adwmt A.ges a.nd di sAdvant ages of the Roney Pla za, the 
ch ief a,dvant~ge be ing thPt it was t he port of ent ry for 
the f oreign de legat es and t he chief disadvantage that it 
would be intensely hot . I called the Roney Plaza to 
determine whether or not oorta.ble a ir conditioning units 
could be temporarily installed and WRS a.dvised that this 
was not or a.cticable . French Lick Springs was likewise 
ru led ont at the same t i me for the sa.me r eason, which 
l eft the Ut . Washingt on for cons ider~tion a long ''ith 
any ot her oossibi lities the Treasu ry mi ght think up. 
This office checked noRsibilities at Atlantic City , 
Sa ratoga , Poland Spr ings , Maine, and elsewher e, only t o 
find t hat i t was much t oo late to schedule a conference 
of this s ize at any of the se. In the cour se of thi s 
survey it developed thA.t only a.bou t 25 per cent of the 
r esort hotels wer e oneni ng t his season and a ll of them 
seemed to be well booked. 

At your sug~estion I oroceeded to New Hamnshire to 
survey a ll possibilities in that St ate, cover ing fi r st 
hotels in t he vicinity of Rye , · New Hampshire , which 
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included Stony MAnor, t he Wentwor th , and the Fa rrf!.gut, 
t he Army BC~.se at Por tsmouth, and t hen on to llt . Washingt on. 
I unqualifiedly r ecommended in a memorandum t o Mr . White 
and at t he nine- thirty st aff meeting to you that the 
llt. Washington Hotel was , by liberal odds , the best site 
for the conference in the State of New Hamoshire , for 
the obvious r eason that it was the only hotel which 
offered at that time sufficient space to house the dele­
gates , and as it turned ont it was inadequa te t o house 
a ll of them. 

You will be interested t o know tha.t matters relat ing 
to the inst Allation of annroximately 30 bathrooms were 
commenced before May 23, and any vio la.t ion of WPB orders 
and regul::ltiona antedates our considerati on of a confer­
ence site. There we re , however, sund ry items on which 
oriorities were reouested in the n~me of the Mt . Washing­
t on Hotel and on •11hich the Tr er>.sury Department did 
f~ cilita te the r~o id handling of oriorities . I have 
been informed by Arthur Fisher , Ma nager , Re ui ona l Com-
o liance DepA.rtment, fo r WPB at Bost on , that he hs.s no 
qna.rre l with any oha.s e of prior ity aoo l i ce.t i ons made 
subsequent t o May 23, and thPt his office acted uoon 
a ll aon lications in strict accordance v1 i th the policy 
and orocedure of the w~r Production Board. Hence it 
aooear s th::o t ..,e are def inite ly ott of any s quabble 
respecting oriorities. 

• • 
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If dear Mr. Pre1ident: 

I thought 70u might be inter••ted 

ln a oop7 of -r oloaing addr••• at 

the Bretton Wooda Conference. 

'!'he l'Ptaident, 

Sincerel7 youra, 

(!!111"'•4) lle~ 

'!'he White Boue. 

, 

• 
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TREASURY IEPARTliENT 
Washington 

FOR RElEASE, l4a\NI!l0 NEWSPAPERS, 
s&lday, July 23. 1944-

(The following broadcast by Secretary 
Uorgentbau, marking the completion of 
the International Monetary Conference 
at Bretton \1oods , N, H., will be 
broadcast on a coast to coast CBS 
hookup, and is for release in morning 
papers of Sunday, July 2) , 1944. It 
is being released at Bretton 'i!oods 
also. ) 

Press Service 
No . 42--75 

I am gratified to announce that the Conference at 
Bretton vroods has successfully completed the task before it. 

It vras, as we knew when we began, a difficult task, 
invol ving complicated t e chnical problems. We came here to 
work out methods which would do away with the economic 
evils -- the competitive currency devaluation and destruc­
tive impediments to trade - which preceded the present vt&r. 

Vie have succeeded in that effort. 

Tho actual details of an international aonotary and 
financial agreement may seem mysterious to the general public. 
Yet at tho heart of it lie the most elementary bread and butter 
realities of daily life. :!hat wo havo dono here in Bretton 
Yloods is to doviso machinery by which mon and women ovoryvrhoro 
can freely exchange, on a f air and stable basis, the goods 
vlhich thoy produce. through their labor. And vre have taken 
the initial steps through which tho nations of tho world \1111 
be able to help ono another in economic dovGlopment to their 
mutual advantage and f or thG onricllnont of all, 

Tho roprosontativos of tho forty-four nation3 faced di!­
foroncos of opinion frankly, and roached an agreement which 
i s r ooted in gonuino understanding , None of tho nations rop­
rosontod hero has altogether had its ovm way. \"lo bavo had 
to yield to one another not in rospoot to principles or 
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essentials tut in respect to nothods and procedural details. 
The fact that we have done so, and that 'le have done it in 
a continuing spirit of good-will and mutual trust; is, I believe, 
one of the hopeful and heartening portents of our times . l!el'e 
is a sign blazoned upon the horizon, written large upon the 
threshold of the future - a sign for men in battle, for men at 
work in mines , and mills , and in the fields , and a sign for 
women whose hearts have been burdened and anxious l est the cancer 
of war assail yet anoth~r generation -- a sign that the peopleo of 
the Mrth are l earning hOY/ to join hands and work in unity. 

There is a curious notion that the protection of national 
interest and the development of international cooperation are con­
nicting philosophies - that somehow or other nen of different 
nations cannot wrk together l'lithout sacrificing the interests of 
their particular nations. There has been talk of this sort -
and from people who ought to knO\"' better - concerning the inter­
national cooperative nature of tl"e undertaking just coopleted at 
Bretton lfoods. I ac perfectly certain that no delegation to this 
Conference has lost sight for a mooont of the pa.rticular national 
interest it was sent here to represent . The American delegation 
Ylhich I have had the honor of leading, has, at all times, been 
conscious of its prir.>.ary oblieation - the protection of Americcn 
interests. And the other representatives here have been no loss 
loyal or devoted to the welfare of t heir Ol'm people. 

Yet none of us has found aey inco:.l[,)atibility bctneen devotion 
to our olm countries and joint action. Indeed, we have found on 
the contrary that the only aenuine safeguard for our national 
interests lies in international cooporation. r:e have cooe to re­
cognize tlllt tho I:isest and nost o!foctive ;-;a::; to protect our 
national interests is tl".roueh international cooperation - that 
is to sa::;, through united effort for the attailu-:~ent of com.on 
goals. This has been the great lesson taught by the uar, and is , 
I think, the great lesson of conte!!porary life - that the peoples 
of the earth are inseparably linked to one another by a deep, 
underlying ccr.mu:ti.ty of purpose. This cOr.tr.lunity of purpose is no 
l ess real and vital in peace than in war, an:l cooperation is no 
loss essential to its fulfillncnt. 

To seek the achievement of our aims separately through 
the planless, senseless 1~valr,y that divided us in tpo pa5t, 
or through the outright econonic o.gerossion which turned 
noighbors into enemies wruld be to invite ruin again upon us 
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all. l'lorse, it 'IIOul.d bo onco more to start. our steps irre­
traceably down the st.eop, disastrous rood to war. That sort 
of extreme natimal.ism belong! to an era that is dead. To­
d~ the only enliehtenod !onn of national selt interest 
lies in international accord . At Bretton Woods "e ha"e taken 
practical steps toward putting this lesson into practice in 
the monetary and economic field. 

I take it as an axiom that after this war is ended no 
people - and therefore no govemmm t or the people - 'dll 
again tol erate prol ongod and vd.dc-spread unemployment. A 
revival of intematiooal trade is indispensable if J:ull an­
ployment is to be achiovad in a peaceful >ftlrld and wl. th 
standards of living which will permit the realizatioo of 
ILCn' s reasonable hopes. 

l•hat arc tho f'undr..ontal conditioos under vthich camorco 
anong the nations can once more flourish? 

First, thoro must be a reasonably stable standard of 
intomatia. al exchange to >hich all countries can adhoro 
without sacrificing tho froodom of action necessary to moot 
thoir internal economic problems . · 

This is t he altomativo to tho dosperato tactic$ or tho 
past -- competitive ourroncy depreciation, excessive tariff 
barriers, uneconomic barter deals, multipl e currency prac­
tices, and unnecessary exchange restrictions - by >lhich 
governments vainly sought to maintain anployment and uphold 
living standards. In tho final analysis, these tactics only 
succeeded in contributing to TIOrld-w:l.de depression and cvm 
war. Tho International Fund agreed upcn at Bretton \foods. 
will help rcmody this situation. 

Second, long-tonn financial aid must be made available 
at reasonable rates to those countries whose industry and 
agriculture have been dostroyod by tho ruthless torch oJ: an 
invader or by tho heroic scorched earth policy or their 
defenders. 

Long-torm J:unds muot bo mado available also to promote 
sound industry and increase industrial and agricultural 
production in nations whoso economic po~ontialities have not 
yot boen developed. It ie essential to us all that these 
natims p~ their J:ull part in tho exchange of goods 
througllout tho wrld. 

Troy must bo enabled to produce and to sell if troy cro 
to bo able to pu.rchaso and consume. The Bank for International 
Reconstruction ll:ld Dcvclop:~mt is dosi@l\ed to moot this neod. 
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Objections to this Bank havo boon raised by soma 
bankers and a row economists . Tho institutionsproposod by 
t ho Bretton \ioods Conf oronco 1'!0uld indood limit tho con­
trol which certain private bankers havo in tho past exor­
cised evor internati onal finance . It -.ld by no moans 
restrict tho investment sphere in which bankers could on­
gage . On tl\o contrary, it would greatly expand this aphoro 
by enlarging tho volume of international invostlllcnt and 
would act aa an enormously offoctivo stabilizer and guar­
antor of loans trhicl\ tl\cy might mako. Tl\o chief p!rpose 
of tho Bank for International Reconstruction and DovolOI>­
ment is to guarantee privata loans mado tl\rough tho usual 
invostmont channels . It would mnko loans only when those 
could not be floated tl\rough tho normal channels at reason­
able rates. Tho effect would be to provide capital for 
those l'lho nood it at l or.or intorost rates than in tho past , 
a.'ld to drivo only tho usurious money lenders from tho tomplo 
of international finance . For ltJ!f 01m part, I cannot look 
upon this outcomo r.itl\ any sanae of dismay. Capital, liko 
any other OOJ:lii\Odity, should bo tree from monopoly control, 
and available upon reasonable terms to those l'lho t:i.ll put 
i t to uso for the general welfare. 

The delegates and t echnical staffs at Bretton '''oods 1\ave 
completed their portion of the job. They sat' dovm together 1 talked as friends , and perfected plans to cope with tl\e 
international monetnry and financial problems tthich ell their 
countries face in co=on. These proposals ncm must be sub­
mitted to the legislatures and the peoples of tl\e participat­
ing nations. Tiley will pass upon 'lllw.t has teen accomplished 
here . 

The result will te of vital importance t o everyone in 
every countrr. In the l ast analysis, it will help determine 
whether or not people have jobs and .tho amount of monqy 
they aro to find in their weekly pay envelopes. Hore im­
portant still, it concerns the kind of 110rld in \Thich our 
children are t o grO\T to maturity. It concerns the oppor­
tunities which will mrait millions of young men "hen at 
last they can teke off their unifonns and come home t~n<l 
roll up their sleeves and go to 1'10rk. 

This monetacy agreement is b.lt one step, of course, in 
tho broad program of international action necessary tor tho 
shaping of a free 1\ltu:reL But it is an indispensable stop 
and ~ vital test of our intentions • . 
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Incidentally, tonight Tte had a dramatic demonstration o£ 
these intentions. Tonight the Soviet Government informed me, 
through llr. Stepanov, Chairman of its Delegation here in 
Bretton r oods, that it has authorized an increase in ita sub­
scription to the International Bank for Reconstruction and 
Developnent to ~,200,000,000, This was done a!ter a subscrip­
tion of :)900, 000, 000 had been agreed upon unanil:wualy by the 
Conference. By this action, the Union of Soviet Socialist 
Republics h voluntarily taking a greatly increased responsi ­
bility for the success of this Bank in the post-war TiOrld. 
This is an indication of t he t rue spirit of international co­
operation demonstrated th.roughout this Conference. · 

He are at a crossroads, and we must go one way or the 
other. The Conference at Bretton r:ooda has erected a signpost -
a signpost pointi.ng dOTm a highway broad enough f or all men to 
walk in step and aide by side. It they will set out together, 
there is nothing on earth that need atop them. 

oOo 
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To., letter of lalf IS oa the ••\Joot 
of the lnttoa IJMb Coatonaoo pleuel • 

"'VJ--· 
I acn• aUrolJ witk 7011 that it wu 

an 1aap1r1B& o..-plo of 1atoraat1oaal ... ,.,..u .. 'lllliell l...fool bolio o11t peat 
~,. for fotlro acriPRr•ta. 

!kat it ... 00 11 ... r•laeipallr to 
the P'Ou4 work 10• ban la a u4 to tlw 
nr.r\ eoopentln we of tllo !HuUJ 
oa opa frea 10• ..a , • ., ooll•ac-•• of 
the State Depart..at • 

., otrapat illproooioa of the Coa­
tonaoo 1a o.f tM ooaploto banoiiJ' ui 
tn orll: 1a tllo Aaorloaa aolopUoa; ..a 
I tblak tbat oltllatlea allowo4 lto offoot 
la tho wrll: of tlw eoar ....... 

Wltll gntlt.a. ..a oorilal peraoll&l 
rocaria, 

~ ....... \).. 
Corbll lall 

SoerotarJ of ltato 
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Dear Henr;r, 

TH 1: SI:CRETARY OF" STATE 

WASHIN GTON 

Jul;r 26, 19U 

It a.t'!orda ae great pleasure to axt.n4 
mT heart~at telioitationa on the very tina 
reaulta achieved at Bretton Wooda . Your 
good Judgment and able leaderahip made an 
1nnll&&ble contribution to the h~7 grat1-
ty1ng auoceu of the seating. 

1'hia conference 1a another inspiring 
a.x.a.apla of attact1va int ernational coopera­
t ion. 

Again mT wal'JIIeat congratulations, and 
with klndeat personal regards and beat wiahaa, 

S1nceral;r :roura, 

'Da Honorable 
Henr;r Korganthau, Jr., 

Secretary of the Treasur:r. 

• • 
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TREASURY DEPARTMENT 

I NTER O FFICE COMMUNICATION 

DATil JUly 29 > 

To Secretary t1.orgenthau 

F" o"' Lll' . Glasser ,fJ · 0 
bubject : Proposed ?inancial Terms f or ~1e Fourth Pro­

tocol of the u .s . - u.s .s .R.Lend Lease Agree- ­
ment . 

l. At the request of t he State Department for 
Treasury reconunendation as to t he appropriate financial 
terJts for the proposed extension of pc,st - v1ar credits to 
the U.S.S.H. under the Lend- Lease Agreement , you fonvarded 
a l e tter to the Secretary of btate on L:arch 22 recommend­
illo : 

(a) that the interest r ate char~ed should be 
currently set at 2.1 percent, the average 
r ate of carry1n~ costs on the u.s . public 
debt -- t he soviet ·~overnment ·to be noti­
fied in December of any 0 iven year of the 
rate alpl1cable to t he ensuint. year . 

(b) that the credits shoul d be amortized over 
a 20 year period be0inning 3 years after 
t he commencement of the credits . 

2. These terms have been discussed by the State 
Depart ment and the Foreign Economic Administration with 
the huss ians v1ho request the following modifications in 
the proposed financial ter~<1S : 

(a) a fixed rate of interest to be agreed upon 
in advance and applicable throughout the 
period of amortization . 

(b) the credits to be amortized over a 30 year 
period beginning ten years after the commence­
ment of the credits . 

.. 
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3 . It you approve , we will reconunend terms to 
the State Department fo r presentation to the Russians : 

(a) a fixed rate of interest of 2.5 percent . 

(b) amortization of a fixed percentage per 
annum over a 30 year period with a wait­
ing period of 5 yeers ; no payment for '? 
first 5 years , with 4 percent per annum \ 
for the next 25 years . -- • 

(c) 1f it is necessary to further modify these 
terms in order t o obt a in a~reement, then it 
is recolll!llended that aJa1ortization during t he 
earl y years be a t a lower rate with a cor­
respond1n5 hi bher rate durin~ the later 
years ; no payment for the f irst five years , 
2-1/2 percent for the second 5 year period 
and 4-1/2 perc .. nt for t he l ast 20 years . 

4 . The ebove r ecoaruuenaat ions ar e based on the 
folloWihl cons iderations : 

(a ) our view that it is desirable for amortiz.a­
tion to begi n as early as possi bl e even if 
t hi s entails a l ower rate of amort1zat 1vn 
during t he ea rly years . 

(b) 2. 5 percent has been selected as t he 
appropriate interest rate because it pro ­
vides us w1 t h t he r equired mare_·i n for ad­
justment . The vr esent market r ate of 
interest on u. s . securi ties of 1 .93 per­
cent will rise as t he short t erm debt is 
convertea lnto long t er m. 

(c ) The terms agr eed to will serve in part as 
a precedent for nebotiations with other 
gover nment s on the extensi on of postwar 
cr edits under Lend Lease . 
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~ch 22, 1944 

~ dear Mr . Secretary: 

This l et t er is in response t o the r equest of the 
State Depar tment for the vi ews of t he Tr easury with 
r egard t o t he appr opriate financial terms of t he pr o­
posed ext ension of post-war credits to t he u. s. s. R. 
under the Lend- Lease Agreement. 

It is t he vi ew of this Department that t he credits 
should be amortized over a twenty-year per iod beginning 
three years after the commencement of the credits and 
that the inter est r a t e ch~rged should be set at the 
average rate of carrying costs on the u. s. public debt 
plvs 1/6 of 1%. Under the pre sent circumstances , the 
int er est r ate would thus be set at 2 .1%. The Soviet 
Government should be notif i ed in December of any given 
year of the rate applicabl e to the ensuing year. This 
procedure would assure our public that the cost of the 
cr edit advanced to t he u. s. s. R. i s f ull y pa id and 
it would assure the U. s. s. R. that i t is get ting the 
best terms which t hi s e;overnment can ext end . 

The Treasury believes t hat the que stion as to 
whet her a si-.orter amorti zation period should be used 
as a basi s for di scussion can best be ~ft to t hose 
responsible for conducting the negotiations . 

Very t r uly yours, 

147 

(Signed) H. Morgenthau,Jr . 

secret ary of the Treasur y . 
Honorable Cordell Hul l , 
Secret ary of State , 
Washington, D. c. 

1fhT : SG : gp 3/ 22/44 
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TREASURY DEPARTMENT 

INTER O FI'ICE COMMUNICATION 

OAT& Jul.f 291 1944 

TO hoN~rr ~ntbau 
Mr. lla • ' 

!he o ook tollowl~~g the oollapee ot Gel'll&llf 
!'ROM 

liUbJeota 

Ia r .. poa .. to rour Nqueet ot Jul.7 26, thle ••oraalhla 

hae been PNP&red to aaal.J.. the eooaoa1o outlook after the 

oollap .. ot Gel'II&DJ aad to appra.l11 tbe liQil.J.oaUou with 

reepeot to freaeur)' tlaanal.Dg plane. 

Our PN .. nt eltuaUoa 

Currentlr, lt appeare that a ehltt ·t o lower produotloa 

aad eaplOJilent lenle hae alreadf begi&Jl. !he J'BB J.adlx ot 

J.a4uetrlal produoUon reaohed Ue peak laet tall at 247, 
and haa grduallJ deollud to a low ot 235 J.a June. 'l'hJ.e 

hae b11n largelr due to a lhortace ot aanpower, but bae been 

atteoted to eoae extent b7 outbaoke aad ehltte ln pro4uo1;1oa 

ot Tarloue war goode. J'aotor, •ploJilent hae deolJ.aed 

relaUTelr aore thaD produouoa. 

!he obaaglllg trand le retleoted ln a reoeat lenlll~~g­

out ot J.aooae pa,aente t o ladJ.•ddu&le, Inooae pa,aeate haTe 

held about unohaaged elnoe l'ebru&rr, when a peak -• reaohed 

at an &llllv.al. rate ot tl55·2 bUllou. 'fhe rah ln Mar, tbe 

lateet a•aUable, -• tl55·0 bllllone. 

!he Ja5!!! .. e war 

Uter the defeat of Gel'll&llf, the two aoet 1aportant 

uderl)'J.ng taotore J.n the eoonoalo elt~~&Uon durlllg the 

war wlth Japan wlll be (1) the taot that the GoTerllllent 

Y1ll etlll be runnJ..~~g a nr, larse dltlolt aad ( 2) the 

taot that reoonTerelon 41tt1oul.t1ee un4oubtedlf Ylll 

pro.lde t~rarr bottleneoke, 

!he taot that a large detlolt wUl ooour ehoul.d a11ure 

an underl)'J.Dg ~ell tor full •plo,aent durlng the period. 

A oont14en1;1al etu4'1 hae been pJ."eP&red 1A tbe Bu4pt Bureau 

lndloatlns that the 4et1o1t durlllg the period ot tbe Japaneee 

war wlll l"Wl at an anmaal rah ot about t40 bllllone. 'rhe 

e1;udf 1e now beJ.ag HT111d, &all the dltlolt npre quoted 
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1f1ll probablr be eoa~Wha' lower· bu' u looke ae tbo~ a 
4etioU of DO' le11 'han, I&J, t25 bU11one 'I) I,O b11lione 
O&.D be expeohd during 'he period, 'l'hie aeane tlla' 

1n41•U.nale alld bueineeeee Y111 001lt11llle 'o reoti•e illooae 
far 11l exoeee ot ~ aaoDil' of pode alld eerrtoee aftilable 
tor ' h• 1oo bllJ. 'l'hie 1e n14ell' beoau11 the tull el&e 
ot the 4et1oU will, ot oouree, be aatohed bJ the e:r.oeee 
iAooae of ~e reet ot ~e eooao.,, 

Oil th1e baeie, it 1e 41ttiov.lt to oonolude o~e""-ee 
~ Ulat deaaD4 tor goode ~4 eenioee will be high; u4 

~ lenl ot produot1oll and eaplo,aen' will hold up ta1rlJ 
well, exoep' tor irregular reoon•erdon progreee ill •arioua 
11lduetr1ee. 

llo Olle Oall eq tor eure whether the reooll•ereion 41t­
:B1oul till w111 be ee•ere enough to oau11 Y1deepre&4 un­
plo,aen,, nen 'hough 'he e:r.1e,enoe ot a large 4etioi' ie 
oreat1ng e:r.'ra purohaling power oonourrenUJ, I' 11•e 
reaeonable 'o aee1111e, bDYe•er, tha' reoonnrlion will pro­
ceed ta1rlJ eaoo,bl.r. Olle 'hi.ng the .Aaerioaa eoonoaJ hae 
ehcnnt olearl.J 1D ~ war period 1e all ab111tJ 1;o proceed 
Y1~ aaee ors&D1u.t1onal probl•e 11l pro4Uot1on Y1~ 
aaa&1ng .. oothneee. I' would eeea that reoon•ere1on ough' 
'o be a great deal ~&lier than· ooll•ere1on w war, eapeo1all.7 
eilloe llaD1 of ~e aeoh1nee tor oi.Ui&n produotioa ba•e beell 
etored &D4 will be re~lled to uee at 'he f1ret opportuni,J, 
rather than requiring the denlopaent ot new aaoh1ne 'oole 
tor ooaJ!letelJ new llh ot ao4ele. 

With the ou,beck 11l war ov.Uqe aner ~ Gel'll&ll detl&,, 
inoreaeee 1D oirtli&D output mould aoun' rapidl.J, Auto­
aob1lee, radioe, and o~er oolleuaere' dure.ble goode Call 
un4ollbtedl.J be produced in larse qv.ant1t1ee once we out 
back war production eign1t1canUJ. KaJWOYer ie ~~ woret 
bottleneck today 1n holding up production, and ~ releaee 
ot llaJWOYer to oivUiall foode during the period ot ~e 
Japaneee war will probeb 1 be emple 1oo prodUce a large 
quant1t7 of ch1lian goode. Vi~ ~ OOilt11lued etrength 
in ooneuaer 1nooaee reeulting troa ~ 4et1c1t, deaan4 
ebollld be adequate 1oo abeorb theee goode at profitable 
prioee. 

!hie ie DOt to &&J tbat there will not be 110re un-­
plo,aent DOr tbat J1aD1 el•ente 11l the eooDOIIlJ wUl not be 
oo~~ple'n'ng bUterlr. Labor aar reliet the eh1tt to le11 
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well paid Jobe and the ell1D1nation ot extra rate paJ. Buei­
neaa 11&7 argue that teriD1nation p&1Jiente are too low or too 
llow. Both labor and busineu ~ argue aga1net plana tor 
the eale ot war plant• and eurplue propertr. Manpower problema 
in war production 11&7 OOIIIpOwtd ae the nodus to peaoe tiM 
Jobe intenaitiea. But tundaaentall7 the lenl ot eoonoll1o 
aotirtt1 111ll be high and uneaplo,..ent will be eaaed rather 
qu1oklJ b7 reoonvereion and the expected •evaporation• troa 
the labor market wh1oh will ooour in inoreaeift8 &liOunta aa 
toraer houeewivea and etudenta lsa'f'e war emplorment. 

During the period ot the Japaneee war i~lation will 
oont1nue to be an i111portant, though diiD1nish1ng, hazard. 
Inflation hal been averted ao tar b7 a restraint in epending 
wh1oh refleota the patriotisa and good sense of the Aaerioan 
people. 'lfi th the deoreaae in the deaande of the Govern..nt 
on the eoonoa, and the increased suppl.J of ool18WI8re 1 gooda 
wb1oh will oharaoterhe this period, the neoeaaitJ tor th18 
restraint will diminish, but there is a daft8er that the 
reatra1nt i taelf will diiD1D1sh even 1110re rapidl.J. J'or tb1e 
reaeon it wi l l be neoeesar7 to aa1nta1n both the direot prioe 
and rationing controls and the anti-spending preuure of the 
War ~an dri vee - - relaxing thea onl7 gradual.l7 aa the need 
disappears. 

I!plloationa f or J'inanoing 

'fhe war l oan t e chn1que is called for onl7 when the tunda­
aental eoonoiD1o situation is suoh that it is appropriate f or 
the Governaent t o encourage eaTing and discourage epend1ft8• 
When and if there ehould denlop an7 oona1derable bo~ of 
une111ployaent brought about b7 a defio1ent deaand tor oon­
euaers' goode, the war loans -- and the payroll eav1ft81 plan 
ae well -- would ooneti tute a further depressant to elllpl07'­
aent and should be discontinued forthwith. It doea not 
appear, however, that a ai tua tion oalllng for the oeaeation 
of appeals to 1ndiv1dua.l saTing through war loane and the 
parroll aav1nge plan 11 l1ltel7 t o develop \llr1ng the con­
tinuance of the Japaneee war. There will be s oae, perhap e 
oona1derable, une~~plo,..ent, but it will be dUe to teohllolog1oal 
bottleneolta rather than to a def1cienoJ of demand. 'l'be die­
oont1nuanoe of -.r loans and of the p&Jl'Oll eaTing• plan would 
be of no help in reduo1ng suob unemployment, but would MrSl J 
enhanoe the et1ll existing 1~lat1on&r7 hazard. 
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!he obangee in the eoonom1o li tuat1on to be ant1oipate4 
following the GeriiiUl oollapee will, therefore, Jlalte no funda­
mental 41tterenoe in the obJeot1Tee to be sought in the 1alee 
of Oonl'IUient eeouri the to 1ndli14ual inTutore. !he7 will 
aake a big 41tterenoe, howeYer, in the t!Johniguee wh1oh oan 
be eucceutullJ applied. It will probab bO l onger be 
feasible to plan war loans ae tar in adTanoe ae hitherto. 
!hie ie part1oularl7 true in the oaee of the Sixth Loan which 
11&1 be planned before the a.r-n ooll-.pee and ooour atter it. 
Goal• and (luotae will haYe to be eet with great oaut1on. 
Sales ruietanoe will inoreaee tremendouelJ atter the Gerll&ll 
oollapee, and the increase will be ver;r irregularl;r 41etributed 
between olaeeee of investor• and geograph1oal area1, depending 
on the inoidenoe ot reoonTers1on ooste and ot outbaoke and laJ­
orte. In order to m1n1m1ze theae d1tfioult1u it will be ad­
T1eable to delaJ the deterll1nat1on ot quotas tor the Sixth and 
subaequent loan• ae long as is adaa1n1etrat1TelJ praot1oable. 

Regraded Unclassified



0 

J OG - 169 
D1etr1butlon ~t true 
reading only by apeclal 
a rrange•ent . (S!OBir W) 

Secretary ot State . 

Wltehlnct~n. 

2646, J uly 29, 7 p.m. 

.Uclere 

Datecl July 88, 1944 

Bec1d 6:02 • · • · • 30t h 

J'OII WAR 'IUUGD "POARD JJ!OM SAXON. 

JDO repreeent• t lYa et&tee JDO Wew York b&a not 

(repeat not) been 11ble to r eeit tun4t t o It&l;r trom 

Bew Tori< . JDO rectu~~ts your urgent auht~nce . 

IITY. 
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CMia to •mro•• IMNSSI, LOJID()N 

Ple&H deli'ftr toUowiDs ••...,. troa War lletupe !loud to 
•un. Sil'fti'IIU &lid Baroa, 55 lin Ca'ftadt.h Stnet, Loudon, W.l, Jnclend 1 

QUOTE Barlll asked turld.ab Oo'ftraunt to t1x q110ta 
ot ~ truW.t 'fiNe to be bw.d in NOla ot tM c-
trie• BuJ.caria, Bnnp17, J.-n'• to 50 per ... k. 0D .r- 9 
le•1 Asia ot !wtiah Foreip ott1oe int~ Bar1 .. tbat 
hia aonr-t cOIIld DDt 10 bqoad 20 'IU&e nekl,y 1inoe 
th11 •• the fi&Ure a ucgeated 'b7 Britiab .Wq. lind:~¥ 
cbeck on this inton.UOD aDd interwDe, aa turu1 1a ute­
l.i.M tor escape aDd aa we received niiiDtlroua coarplaintl that 
Palestine certificates cranted tor BuJ.car1a cOIIld DOt be 
utilised becauae ot turkish tranlit poliCT. Intona Linton • 
.a.. X..on ~itaki, Worl4 Jnilh Coucreaa, hw torlt. Ulqlltl1'B 

J~ 29, 1944 
10130 •••• 
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~ to •a-w• nre•"'f, 1_,. 

Pl••• 4el1n:r toUcnria& ., .... t:rca Wa:r a.tupo Boa:r4 to 
BuOil hbea.Win, DO., Oe.Te11411b tlt:r••'· I.on4on, • 1, hclu41 

cp)'!l Yov na'be:r aoe. u.n oouul. h4 -.:r 
Jletuce• l!oa:r4 *lola ou:rcouoellr Mltia& all • 
JI'Op:riOW ooUOD ill Ucb' ot eih&Uoa oo ~ 111 
u. lat- SM:rW~t. ilo.OV101 ~1-tc, 1Jorl4 J'ni* 
COftii'OOI, )Jey Yo:rlt, llliCJl()'rl 

Zulr 29, 19U 
10:30 • • 111. 
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PlMH 4oliwr follOIIillc ...... f'roa tile War letupe loud to. 

Dr. Ip.q Soanbut, 45 QueM Coart, l.oadon, 'n&]•""• 

QUO'll Oou:l4or it 1111 4u11,r 1Atcmt :J'OU JnUII opiDioa 
profeu.t~ troublecl tailun PIIMIIa lllldorpollllll at~ lle­
atr.Uoo daatb iutallatiooa Oniacia, fzoebH"'"', asn.uu. 
fh11 tailuH interpreted •• ori.cloooe that Poliab " 'II'Fw"" 
either cooaiderab~ waar tbaa baaltad or -u.ua, •nciil 
Jfffl• in oxter.ioat1on <llugar . tbil fMl.illc added \o oo~WiM " 
tioo that Polilh otticial t1.o&ocial auiltaDoo \o J- 1D Po­
laD4 bas baen uttar~ 1Da4equato re.ulto 1D tile -t lmtaYOr­
able com11mts . .l. t.cn .Kubowit:ak1, World Jewiah Ooacr .. a, 
... York. l!NQUOTE 

Juq 29, 1944 
10135 •••• 
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nl*a hc~t&r7 of ltah, Yaeh111,1toa 

!01 .bterieen lllllllue7, London 

IIADa Ju.lT 29, 1 ~ 

IUMDJI& 59H 

CODIDIW!' UL 

,.,.. P.IBLI. 

Plea•• thank .. n on tor ll:ind inYltaUon to liD 

to len! obee!'Yir to ••••ion of Plen&J'7 CO..lttee of 

IOO, end inform h1JII thet becenee of 1~~poel1b111t7 of 

een41nc Yaehington obeener w are rel71nc on •ba•&J 

to bep u informed. 
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lllllkn rl ............... . 

i:lifSI 

a. tru....._ •• ,.., "' w -.r ~· .,... ter 
11r. ' ' Lt. et fte Vrarl& J_. C•..-re, lev t..rtt, 
r.. 11r . ..... , ~· r1 ea. trutu~ ......... n. 

n...r .66 t.llewh,t btOJ'aU• tr 11F ~ 11 

-····· I ..... '- _... ... \M\ ..-a rl llta (._.a) 

Slft .... - -'lr w ••in J- .., tw r.. .l'el.Mil 

.a. Slerdd'r tr It •rr· It 'ile • auurarr trr ~ 
\r u .... a- We aeUYl'¥ -...,.. at dlr:llp al roct­
la Mm•l7· 

I 'eU.W tba\ •••t-tl• rl ... ± b 111 ... 

_...._ 1a Oeh•n,. 'r t t'sa -a. ...., • .,....la 

•tr.a -· •-all - $ ... eM llania« •rpne 
la u .,..,. '' rr 1 • \t.lr oi'SN1I. ftt. eMU '­
JC••wte& 'r ..,...,.,. rl a ten. .... tJiell o.,.... 
a1cld .-.a•~ .W tw1b r - -aellllllrU- ....,a.u, 
•'- .. ""~ ,,_ lr lef\ ,. ..... , ' ••• rl .. u., 

'""- la • ~ - _,. 11M '"' ., li!perla-

.... , .wtarr -· I 
VDAlll 
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.t.nioaA --.q, ~<a 
IHrn..,. ot ftah, 1f&ah1Ac'011 
JlllJ' at. 1'" 
60tO 

hllw1Dc Sa for WB 11114 tbe ~-· 

Ot....- 'below S. \be av.betuca of a cable Milt to 

.AaD.ra u no. 46, Llaboa •• ao. :ua, ~4 u no. U6, 

lhokholJI U DO. 230 0 :Bera U DOe 330. 

Jaterutloaal lla4 Croa• c-tttH hu 'bHD Worll8l 
'by a~~.tborlUH of .,.,..., tbat Jwbh chU4rea llllller tan 

,..,.. of ... ]lpiq tbe naoea...,. '1'1 .... ~ l•n •npl'J'. 

Tau llrt~ oollo.,;v.a h todq 'boinc oablo4 'by tho :BrlUah 

:roreS. otlloe w111oh oable ina~• hill to IPJ>l'O&Oh \be 

Qon-t to which J'Oil are aocro41\o4 to ~nee tho bo~ 

that 1t h prepare4 to re .. s .. tbeee chlldl'On 11114 to r... 

afflrtl UIU1'8JlCIII 11841 prni ouely tbat U1J' luppli .. neCOI&al'J' 

for tbe oaro o4 thoao chil4ren will be made &ftila'blo throucb 

tbe bloc~. Vbile no apaoiflc lnetl'QCtiona concarnlac 

tii.Me partlcnlar oh114rea ban been receho4 b7 ue froa tbe 

Deparl~M~~t, tbe IIPPJ'W.Ch which your :Bdthh ooll"P 1a to 

lllaka 11 oouhhnt vith tbe polloy wa han baon d1rooto4 t o 

turtber and 1a clearly 1n lina with pnoral inetNcUona 

which \hie •'be••J' rece1Yo4 prnlOWI.lJ' frce tbe De~ 

-•· !l'berofore, it 1a •~~«Pite4 'bJ' tbe !:llbuq \bat 
rou J118Y dedro to cODGer\ action with your :Br1t1eh 

colleaga.e. 

!be •beUJ' h eakin& thh •~~Ct:~•tioD to yoa. dlreotlJ' 

in view of oa.r uncl.erat&ndinc tbat :Br1Uah roproa•\aUv .. 

are 'beinc ~u .. to4 liT tbe :roroip Office to take action 

at once aD4 therefore tbere h not aldflclant tS.. to 

rater to the DepartDODt thie •tter. 

DOIIa IDBa8SW 
8/1/44 
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leore\a17 of l'-te, 

V.IIUDC\Oil. 

PLAll ....... 
• , ... J'D17 29. 19~ 

•"~~a••T h a1n&all1DC ecea4& of aft'utb. ... uiiC of 

••CIIltln Ooa.i\\M of IClC b.el4 Jul7 26, abo clratt recor4 

OlllJ one queaUoll aroaa at •••UDC Oil whicb. ••euUYe 

Co..,Uhe deoir• • Departa•\1 a IIPProYel llefore hlllilla 

0 fhel reoord of procee41~~&•• 'lhh h prepoael \o elloea\e 

1000 po111l4e f or IIU'IIIJ to lie ..U ill lwt herl an4 \o 

( 

oollec\ iate.-Uoll oollcel'll1DC Yar1o•• croaJI• ef rd'ace•• 
aa4 pN"\1CIIlara ooDMrlliDC in41'11a-le l.a • ...- CJ'O"P•· 

110 fMle t.b.a\ \b.h n.nq will lie of ~eat 'tel•• \o 1\ 

parUcoalar17 ill lahr period of relooaUoll of 4hplaoed 

I\ b lleped. t.b.a\ \b.e 1JilUa4 l'-h• Qo.,.naea\ 11111 

IICNe \o \b.e elle•Uoa froa t.4a elreo4f' eoa\r1llll\a4 

•• •-llelf (500 poude) of \b.e - prepoead for 

-.on41'-re Oil We pro,jeo\ ill er4er ao\ \o del117 h.-a 

et final &ran of prooee41DC•· h,ar\Ma\1 • IIPP~ h 

....,...,ad '117 .n .. 
•• 
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Waah l.n&t• n 

605'0 !l'wnt1"'111Atb 

PUDI 

Loa4111 

Dated Jul¥ 290 1944 

bc'd 11 p.-. 

Director I~tersove~ntal Ce=aittoo OD Be~~· 

requoah foUowiDc .. a-ce bs tro.nllllithd to W&J" 

bfll.eao 'Beard& 

We han beeD gino ct:rp7 of cabl e e.ot to World 

Jniah Concru• b:V Dobkin and WoiaiMD from Portucal 

r egardi ng Jewiah children in P~ce. Wo UAderatand 

J niah Coocre .. in .AIIorioa baa ..,pr eached or dU 

..,preach• War l.efll.ceo l!Mrde OV d .. o at preo•t are 

ao followea 

Jirat real d1fflcu.lt7 1e to pt children out of 

JraAce. Appr ortber mr4a b7 lrloo OovorDaO&t on our 

.,Mlf a fn Ma\lla &10 failea. We WOUld faTCJUr fll.roo 

ther eppreach b7 IatonaU~ Bed Cr•••• SocOild if . 

cbildron OU be pt 0\lt Of J'~OO n be4 ao~ceo 

flnt from Uillltod Stot .. OonJUAt that lh otfor to 

take 5.000 cbildre~~ atlll hold cood u4 o~llarl7 frCIIII 

Orr" for ito offer of 1,000. Prla taole therefore 

he-
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~ 160541 Twea~tb. trca I.ouen 

hoMe would be auilabl• f or 3 ,000 eb1ldren i f t.bq 

rnohed Spllin ~r Portug.l but thi n micj1t be subjoet to 

acl.j\latment i f maD:f children ..-ot 011t of llWipl':l and i t 

ea .. ed daeiroble t o eeek priority for tb .. with Aaeria.a 

.. d Caneas .. GovermD•t.. '!'bird ae "prde ~~&iJlt-oe 

wbeD 'lie diacue .. d the .. tter enem Mathe atp with 

World J n ieh Collgr8a& .. d tMn 1Dd~enc!.ed~ 101th SchlO&rl• 

we Wlderetood that e'Yn if the f ormer could not suppl7 

tull<la r.bwt 10h1cb it held out pr gcpecta the Joiat Dls~ 

tribllttoa Ccs:tittee would carta~ be willing to •••,.. 

rupo11eibillt7 for IIAintenence>o .A.e ~nil woul.o. 1M ror 

oal¥ tlllon pert.,. there llh0\t.l.4 11a 'llO did'1eult.7• !'OUrtA 

.. be." • la.or-.•ioa .. oew.•r ••1 ..... •• pre.-~ P ' IJIII •• 

- - ...u w oe.ua<>Ora~l.H w1'1A t.ba Jeill't ~:r. M t. ­

thillk it mo at cl.eairabl• \bat thq ehaW.Al coma int o the 

acb-. ODJ.¥ ~di&te actift required epp .. r a to be 

epproach b)" lnterD&t ieaal b4 CrOll to J'rench aut.bor1Uaa. 

We an qUite raaq to take t.bla vp w1 t.b OazoeTn e i t.ber 

111i1&l)Od•t~ er ,1o1at)¥ with 1'ar 1\efi>&H lloard.• WillAI'f 

' Regraded Unclassified



D-'799 
!hia wlepu~ c at 'be 
par~ecl 'before llei.Jac 
co-laatecl to a117011e 
ether tbul a Gonru .. ta1 
-ce•CIJ• (US'flllC'1'!D) 

Secretary of State 

ao. Jul7 20, e p ... 

/ Iap1u 

llatecl .Tul7 29, 194.' 
~ 

\ 
Rec'4 1.3101 .._ .. 

:r<ll W.&a BII'OCID J Wll :rii.Cil ACII"'"' HO. 101 

Ban be.., at office of Ual\ed Statea Poll\1~ 

red cablu ts>r period of laat .,lve eeek.. 1»1 to 

( ) II)' rap i d ""'Te.,.n t l baTe net eec> IIO&D1 o! th111 before. 

0 

Aleo Juat receiTed aanral official communlcatleaa 

1e11t to Coasulate, llapbs , After dltcunloo with 

~ headquarter• r ea son co£muol ca t1on fac1llt iee 

here , c.1t!l01.1~ ugect ap eud 1111oh tillle e1al'llhere. 

Since meaeage nwabor• f ro.. •• aince arrlTa1 ltal7 

are aomnbl&t c0111'ueed h&Te DWI'bered t h1a ••a-ce 
101 ~nd wll1 couttaue th11 aerlea. If poaalt1e 

&rr&IIP for ID cipller to be uaecl hereo 

' 

• 
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. o 

leeretar,r of 8\a•• 

PUII 

Claaena •l.a -.p!H 

Da•e4 Jal7 29. 1H4 

.... 4. 15&01! p.a. 

J'Oll vu 1111\1011 liO.UID llDII J.arnwnr 104. 

J- lll:lrp!I.J oowoJ'br with .t.nba.r Ool4'berc talke4 t o • 1a ._. 
allout ad41JIC - t o -:r atatt. All &1'1'P4ft•nte can be -.de hera pron4111C 
70U acr••· Plea•• raplT 1ll'p lltlT• 

DO 

IPL 

MOWBI .. 

, 
Regraded Unclassified
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U.17 

!bb kla~ -·· -JN atm ... betere lleia& -·••w-....,... 
eUler ta.a a o.nr-• 
-cut¥• ( ... ODD) 

loont&Q of ll tat .. 

l'uhiacteo 

... la. 'ria ftZ' 

Jlak4 ~ 39. ls.4 

leo'& &11 p ... 

!lu.bJoot Mtter ot ;your 360 Jill¥ 31o _. 4bcuuo& 

nth Reatboot ..... ith at ... laai ftelre 1 0%1111111.e4 

..-t4ell~ 4oea ut 1Jid1ono pnoeas -rea0011'0 " u to 

at• l'!Heao llllt,.-.. .-o n •• ..._, Cillo I.:ua 

w clft p&olto Wllft1JIC ONnlillaM4 W11A 0.1 • MR'N 

W1-• paoUOi'7o Clop)' K B•aoo ..... lt.ll . to hOW 11M 

n u wW .. - .,. au pna pro-q .n 

errl~ ftS' lD _. • 

• 
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•-' 
!1111 h1ep~a -· -· 
pu'llfUue4 "'''" ,11 .. .. _._W \1 UTOU 
1thlr Ulu .aonzaa•t 
-cuq, (DI!UGI!D) 

JJ, l..tT f9, J p,-. 

~·• Yia War 

lllaW J..t7 29t 1~ 

:a.o•4 5150 p ... 

~ tll!!"!Wu. 10.3 JO• v.u aruaa ~ J'C3 v.u. 

• leeaUoa u.Uiol'iiT• 

•• .. ac• fr. DU1oa Mqer fer 1\au\er reprdiac 

-1ecnpiiJ.cal uetobl1 reo11TI4 ilo lah for 4111Tiq, 

P1111\17 oan -· n41o14 7'1111' 1114. lacC"'• bove'l'lr, 

W.. 111 .ttt•l4 of letter fr.a ferr.atate cr-wp to 

Preel,_t •o•..,llt \lptber wl\b -.u If p~~e-.. 
lftPU• llaterlal -llac ~net -T rlhpe fer41Ma4 

MJW.U 

DID 

Regraded Unclassified



cum to ••m•• mnm, ... , 1101 WAll ww _. 

Pleue 4ellwr tile tollowiD& ••ap to Ooaat Oazolo 
stona, ._, b'OID Jobu a.rteDko ot the .. rpD07 Oo.lt.t.e to 
Saw tile Jniell hople ot J.ppe, Ino.a 

"8XlliD IIUIOUJ. COIIJIBRI-W!J IM!!PA"'Y CCJll(lftlll to 
SAYI !Ill JDISB JlliOPUI ~ BllRCIPI I1U. S IIKU) - tolill 
.lOOIIIT SEvurB StoP AS OIIB 1IJil COimWIUDD IIOIMV18Lt 
!0 CIII.UION OP COIIIIIIna BY P.lJl!ICIP.l!DO D I'DiBT OO.W 
I'II!IIICI LoASr DAR XOO CAN BIIIDIR GREAT 8iRVICI !0 ftA41" 
aAllll OP JIII8II PEOPLE BY NISSAOI ~ EIIXlUll.lCJIJIDI'f ~­
PUliS 0P ITATJAN 00VIlll8ft TOIWll) lUiiWIII.ITAfiON JUI.IAW 

01 IIIBRDI ·DI8CIII'l' IN POLITIC.lL .liiD ICOltOIIlC LD'E OP l 'l'.lLI 
STOP ••BMRST l'IRSOJW. lli!XiARDS .lliD COIIGBATUUtiOIIS toUR 
SPliiiDID 1IOilX !OR lULIJ.II DEIIlC1WlX1 

( ) Juq 29, 1944 
2a25 P••• 

0 
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CWILI: '1'0 OJTIOill IN CBARCII, MIDICU 'MN"!, lCII IIIRSCIWJDI 

'l'hen followe tba wzt ot a co-micaUon reoeiwed frca tile Aporlolic Dalepta, ••tsl'rl& 

CIIO'rl: h further reference to -o- letter of JulJ' '1, 11144., eoncarniq tbe plilbt of tbe Jnieb people in Bunc­U'J', I 8111 pleased w tiltON you that .1. bawe receind another coe.unication on tile eubjeot trca Hie '-1Danca, tbe Cardinal Seoreter:r ot State • . 
Hie .lminence etatea that aoeordiq w a c~ioa-Uoa of JulJ' 18, 1944., from tba Apoetolio lluoiatura 1A Budapeat, tba pereonal appaal ot tba BolT J'etbar to Regent BartbJ' bu lead tbe latter to ua- a more determined attitude of oppoa1Uon to tbe raeial lawe . Likeri" tba JM!IIbere ot the t4tholic HterachJ' were enoouresed w carr,. one mare 1ntenae ectiwity in toYer of wict~e ot r.oial law a. 

It 16fllll8 tbat tba Gonrnment ot l!unprJ bee now stnn .. sunnoe to Ria Eminence, Cardinal Sere41, Priute of Raa­ary, tbat deportettona of lewieh people w111 cea.. . The Apoatolic Nunoiature adda tbat in feet tbe wllole nUal eituetion 1e e.....tlat improwed. ~ 

Plene edwiee tbe Board of an:r bt_tl .. JOU ~ ban 1adloat-1q wbetbar Bnnprtu eutborlttee are fulfUlill& auurucee aboYe reported, 

TIUS IS 1IUI ANIW!A CABLB NO. 87 

Jul)' 211, 1944. 
10:~ a.a. 

• 
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CAlla !0 '=1CI1 CO&SUJ.UI '"'PAT, m••r• 

Pl.MN del1·•n tol.l.olrUc ...... "'-~BehaN Boar4 \o 
lire. O.rt.Nila 'faD 1')-1lt.Dd llr. Jacob 'faD Blita, .711111811 ~. JarnM)MI 

QUOTE BeJoioa 70ur Mta arrbal.. CODYq Olll' beerti .. t 
cr••tillas to triellda rescued witb 700.. X1nctl:y forward to ,. 
tor reac\18 purpoMa t.llroqh .a..r1ou Couul.ata aDd War Betupe 
Board tollowiq Wor.tiODI !Miber Jwillll ~taa &eJau­
berp!l, what utimel1tiea, _..r JnUh bolder• l&tiA .a..z.­
iou puaporta, l'al.eati.De oertitioataa, other oatapiea, de­
tai.a on MDit&rJ aDd food aitllltion, liata ot r ""'"I• de­
pOrted, deoeaae4. Did deportatiou troa BebellbarfiG to l'o­
l.alld ooour 4w1Da 70111' preaaDOa? Did iDdividual too4 paroela 
or coll.eotiw too4 ebi~b reach Belaellbarpn! Did Yiaita 
troa O.r.an or Izrtarnational Woroee delaptaa tau place? 
Xhw'J:y CODft7 also all other Woz.tion uaat'ul. tor reao111 • 
.l. t.on llubowitald., World Jniah Ccmgreu, lin Iork. tiiQU(7B 

.71117 29, 1944 
10140 a.m. 
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PJ..ue dell.,..r tollowiag ••sap troa 'lar llef'la&'H Board to 
Jlr. I . Be11n1, Cllairan Vud Leu!a!., Jeruaale1111 

IIOOTE Beterr1Dg ;your meaaap Juq 5 pln.e be in­
tor.ed that Cftlld1oae demonatationa are planJWl tor lfollliq 
.Juq 31 in all aJor eities Ollitecl Statas. Procram ot de­
aDds 1n preperetioD, u~ll DeolareUoD b7 OS <lonna­
Milt that aurvivinc Jen in oooupied Jarope are Wider ita 
pr ...... tiOIIJ 2 1 tbat Jan Htnpted Uld deta1Jied ill occupied 
Zw:ope be uaiJdlated civiliall illter.ea, eDJ07in& adftlltape 
Geneva Co-tioDJ 31 that aegregatad Uld det&inld .r ... re­
oeift tood u result uai1111latio11 civiliall ill~e11 41 
that allied Uld aeutral countriee proclaia tbeir ree"hwN 
adait Jniah rafupea rlth special etreN 011 rola ot Palea· 
at:lae u hal'llll a.ad Turltey aa litelillls ot ••~pe; S 1 that 
churches alee tullost use all spiritual weapooa their 
disposal to deter cr1•1naJa a.ad accomplleea. A. I.011 
Kuborltzld, lforld Jarlsb Coagr .. o, Nn York. UliQUOl'E 

Jul7 29, 1944 
10140 ..... 
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( 
.... 
tot 
IIdia 
ll1lllln1 

........ 0 .......... Nl • .,.,., ·-

... lftu7 til ............... . 
~-.ltw 
101 

a. fellewtac - .... l• fn VII, an•U .. •f Iuae1 
lfel...._lrl ,_ ...._1 J'la r'ds u4 0.141• ~ ..... . 

A W••r t.._ rw... _..._, " dlc* •• ..... ,._ a 
-~ ........ Ml'l't\la 4etet1• -raSac .... riaa 
~- 4epefte& M '-1M4· Ne W\ar "-'" tev \nlM 
errtYe a t Owt-t• 48117. -t.Uac •t ,....,._,.,. - ot..a 
•ell -••utac ,_1,. , ...... II'HPU •• \a ed•rtdu•a&. 
• -.\tac ef O.wteada aal nUw7 •rauperUsc J ava ta 
4.,__... ta 'lib 1••ter ... pantoalue et plaa an rt.wa. 
l.et\er a\ahe ~' vU~ 1a,. •- ._. .... , .., -. I'HOM 
ta ,...._ ..,... LN4• ... ·- ............. •ak:e4 _, .. 
..._, <•a> w CnN ua a1 npa•rtauw at all 41pei'Mae& 
<•vo) W Crw• -. uka4 wiii\Mr ........... pei'\TU- ....,. 
nappe& ta faot; ( Uarw) ...-.. u, •• espu•t•• ut•U~~« 111111 
t'akn •-•nuw .... -. a'll\ataa4 lir Ua lte4 Crwe; 
... (fev) Us\ W c.,... - para!•••• ea4 taetno• Uwtr 
npi'Hntau ... u 'l'laU 41pei'MT• 111111 rt.w ••• wzt at4. 
I\ ll ...... , , ... , l4ea\1oal "'-·· ., , .... llHTI • w4• 
lv , .. Ulal\a& ~ta•H· A ..U. \a\ ... l'laa 0........-a\ le 
pnpant \e pend\ mate ft/1 all uU4rw w4er tea ,.an 
at ... ta 'llelq ... , -, au-.na.ta. l\ te aytpe\a& ,.,., 
,. •• 10,000 asall usu ... nlll allw dM14 -. p•nllUa& 
, .... ••rr 'llr , .... -•n•a. ... t~ •~• .,. ..a- .......... 
5 h JA -. 'ltr ........ -.,.., Ia ........ P- fU , ... 

elftol&l ••rr wnttlwlee te ,.,. Aael'l•• M4 ftller •-•rtea, 
elallar •• Pal ... tas.a wrUilw ....... ,_ lien, t 't•k 
_'g ..... , ...... \llalla4 _,,.. ""~ .......... ., ..... 
Us ttatw 1\a\aa tar Ua pupee• at •*tala« -"-••• att 
\lletr nlaU-• ta ,._....,. rea .... ......,.,.,. •• , ....... , 
CMtl'\lfloa'" ·~ swtee O.aoala\ea. Al•~ll •-•elw 
pta\Uol\7 •'""'14 bot T'I'Ot4a4 is -nt• wu~ a...,.,.tea 
bolaftUoa, \IM ustec ef c l-...., ta ... s~tuauoa pallc7 elaou14 
-. ooaUaM4. l're41un\ br•••••• Pelaad. vanl"C aplee\ •.s' • 
fleii41P plea \e enenll .. h -tal•·· ~- vlllle n\nattsr 
... •• •• llelp « P"P"'•"• ts IIUtac I••· ~·1assc •• 
_... , ........ tlelp 11114 .,. . ...... .,. .................. "' 
.-...lrelea. llallar \r , ... _. t .... ,.,. UaSW lta\ea le ........... 
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... 
!lien tolloww \be ton of a o- i oaU• noot.o4 troa tbe 

Apoe\olio :Dol.apto, Waolliqt•a 

QIIOft Ia fld'tMr Nfonaoo to WJ3 letter of ~~ ? , l!IU, 

ooaoeratac tbe plicht of tlle Jwhll people b.....,., 1 aa 

plean4 to tat- TOll that 1 haft reoe1Y04 u otber o-ioaU• 

• \lie .UJeot fn. llh •t••oo0 tbe Oartia&l leoretar,. ot ltato. 

llh a.tanoe otatoo tllat aoool'llbl& to a oo-ioaUoa of 

llll.7 1.15, l9U0 fn. \M jpoehlio llllaoiatvo 1a Wspoot1 

tll.o pore~ appeal of \be llolT htllor to lltc-t llortb,T M8 

lo~: tbe laior to ••- a aoro clohra1ao4 aU1\Q4o of op­

poeiUoa to tbe racial lawo. L1Dti1H tho .... lion ot tu 

C.tbolio llioi"&J''hT .,.re n oollrqo4 to cozr,. oa a aero 1•t•o• 

aot hHT ia faYOr of noUu of racial lawo. 

It •- tllat tbe Gonraaeat of Rnapr,. M8 aow ct ... 
auvuoo to llie :latuaoo, Oartiaal loro410 Pri•h of a..car,., 

that 4oportaUoao of lwtoh pooplo wUl . ..... file A~~ootoUe 

.. cla\vo e44a tllat 1a fact tho whole ftAiial litllatloa h 10M­

what 11ap,....a. O!IQO\Id 

neue dYloo the lloal'll Of UJ' tato.-.U.oa TOll aT ban 1a41oat­

lJI& wutber Jlnpr1aa a~~.tbo:rltioo an flllttlli iiC ueQNaooo allon 

roporto4. 

'filii Jl 1IIIB L 11101: C&JIL11 110. 

Jlll.7 29. l!IU 
101411 .... 

II! • 

Regraded Unclassified



0 

0 

QABI! 'f!) J..ISBC* 

Pl.eue 4el.lnr tile tollowiJI& ...... to KU•bdb 
Darter, lll 1'11& lluquas 4a .frotltelra, Llaba!, trca Ra,_a4 B. 

Brau;, Coordtutor ot ~ Uaiw .. S.rnoe ac-nteaa 

"108 Oable4 Bllok&Datatt ~o wi~bdl'ew troa fuada 
OD bc4 Weln pal'MD~ onrbea4 ...... S.pteaber l, 
1943 8'1'0P lleal.~ted 7500 4ollare pol.lq e4opte4 n 
Qnaker ralaUou ben 8'1'0P S.ekiDc ~ide eottoe 
OD Tuater• 

TBIS IS EB I.IaBON ClABLi NO. II , 

J'uly 29. 1946 
2:2!! P••• 
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() 

Q AIII fO IT3!2N 

Pl.eue dell~n tho fol.l.orinc meaaage to Dr , Joseph llobnrts , 
242 Rua .Auru , Liebon, frail lloaea .t. , l.earltt ot tbe .berica.n Jnieb 
Joint Dietri bution COIIIldtt .. a 

"h cabled Sa:Q' 111)-er on Jul¥ 26 QUotE Sternbuch cabled 
Rabbinical aroup here that 1 , 200 Bunpriau Babbie other leadere 
are - e~~trained Viellllt. tor deportation, Be olaiu you retuHcl 
Mlp to ... .,. tbia aroup and that s.-ediete actiolll ~ etill r .. cue 
thea by repatriation. Be aleo cleisa that DO UDderat.erwUng baa 
been reacbed nth you tor coordination rescue activitiea 4 .. pite 
8\ICh report to 11liB. Orthodox aroupa here deep~ dieturbecl liT 
thia situation and uerting creat preaaure on us. l e an coDY1Dce4 
that you and McClelland aro doing evecything to rescue u -.u;y ' 
people u poasible, but we are not in position to anner such 
chargea -.de by Sternbuch, .Uthough we realize that Sternbuch is 
concerned priarll7 with Rabbinical groups we an Juat u inter .. ted 
in reacuiDg those elements and we hope that every ettort ie being 
~e to save them and that every po:Jsible measure ie utililed bJ 
;you to dtect their roaoue. Please cable soonest , UNQUO'l'E Ca.n 
you ascertain whether this group s1 mil ar to 1200 _to 1700 ;rou re­
ported trom .t.nkara as en route to Spain STOP Urgent you send ua 
aoonest a:s f\111 intor..tion aa available STOP Reaitted tso,ooo •to 
Britieb Passport Control ottice Istanbul STOP .t.ccord&Dce your ~su 
Balkan rescue progrea tor 5'700 people we e.tiate total coat to ua 
would be $2, 060,000 which we authorize STOP Viw your plaD to tran.­
ter Beanik to Liaboll ah&ll we etill set up $100, 000 rel'OO&ble credit 
as you requested• 

Jul;r 29, 1944 
9 1)0 .. . . . 

THIS IS 1IJiB C.t.Bl& 110, 64 
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Lie bon 

S.or.t&rJ of ltat., 

VaehiDcton• 

2362, twen•rntn'h 1 - P·•· 

1111 1280 0DUar1an 309 for MVU\1 Cahill fro. :ll1aabeth Dhter • 

.ru- baa1'4 fro• Sobwarts the.t llrooll:t back tn .&J.ciere. Ban 
W D(!thiiiC 41reot from ;vou. or hlm. Icperat1ft thh office be lcep\ 
a4•lee4 pro~'lJ all plane otherwiee eerloue 41ff1cult1ee -., 4e.elop. 
!elecr-pb fall lDformation 1 ... 4latelJ Yia VII. 

IOliVD 
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(.) 

leore\ar,r ot ltat., 

••hinc'•· 

23e29 !wea\7D1n\h l - P••· 

• 

Lie 'bon 

Da\e4 JalT ae, 1944 

B.o'4 11130 p ... 

WD 1281 UA1tar1an 309 for Mwar4 o.hUl free :lliaabe\h Dener. 

Jaa\ '-rd. froa lobwarts that Brook• back tn .UC1ere, lan 
~ nothtac 41reot froa 7011 or him, ~erati.e thi1 office be ~' 
14riee4 proiiJP\17 all planl othervill 111'10111 41ff1culUII aa.7 cl.nelop. 
!elelftllll fall illtoraaUon 1-.41&tll7 Yia WD. 

IOJIWD 
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( ) 

Ul 
D1atriblltlOD of t..-
rw4111& Olll7 - epec:ial 
'"7' 1 ta (SIOII! W) 

•ame••a , 
IWlBill 

2142 

9 P•• • 

BtfereJ~ce JOilr ~'79 to Department of July 15. 

Ch114• Tenc1er cable• that t el ecru froa J evleh 

C • itT ]IQdapeet 1n41eatu Spallleh 111n1eter there 

not ( repeat not) 1netrllelte4 to leeiUI •le... Chllda 

.. eletance in accel eretlnc 1eeuance of &lleh 1netrllct1one. 

You. an authoriled anc!. requ.eeted to t ake all 

appropriate etepe 1n thierecnrc!.. 

VD&IIIVI OMil 0 u S/CB 

• 

S'n'l'TIBIUS 
(ACTIN~) 
(~LV) 

Regraded Unclassified
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CAlLI !0 JIIIUIDil JOIBISO. Ill S'lOODOUC .An OLSD 

, -

!bare tollowa tbe tozt ot a co..uaicatioa recoi•ed froa t be 
Apoatol i c Delo,.t~1 Yaahiactoal 

QUOD Ia furtber retaroaoo to m:~ latter of July 7, l9f4. 0 
coaconi~~g tbe pli&}lt of tbe Jald ah people 1a lu.ac•1'7• 1 aa 
pleaal4 to iatona 7 011 tbat 1 ban raoe1•14 aaotber oo•waloat111a 
11a tbe lll'bJoct froa lll.a • 1• noa0 tho OardiAal. S.cret&r)' of 
State. 

lh •iaaJtoa atatea tbat aocordia& to a co~e&Uill of 
.fulJ' 16, 194.4., froa tbe Apoatolio •waciatu.re 1a w•••• tho 
~noul appeal of the llolT J'atber t11 •cent llortb7 baa lod 
tho latter til aoauao a aora 4otore1al4 attitude of oppoaitioa to 
tbe racial lava. ~it.wiao tho aoabera ot tho Catholic Hiora~ 
nre oacourocod to earq oa a aore iatoaaa aot1•1t;y ia fa•or of 
•1otiaa,of racial lava, 

It ••-• that tbe Go.oraaoat of llllpq baa aow cina 
alltlJ'aaCI to !11 •taoaco, Oardlul Soredi, Pr1•t• of luapr,, 
tbat deportatloaa ot .Jowiah ~oplo will coaae. !be Apootolio 
a&aoiatGI'I a44a t bat 1a fact tbe whole racial dtG&Uoa ia aoa .. 
wbat 1apr~o4. ~ 

Plouo abiN tbe lloard of U7 l .atorw.t1o1l ;voo MT haft i aUcat­
iac vhathor laacariaa authoritioa are f~lf1111&e aoouraacoa a'bo.o 
reported. 

filS IS 111!11 S'fOClli)LH CABLI ~. --.lt6311....-• 

.J ulT 29. 194.4. 
1014.15 a ... 

178 

' 
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a. your 45?8 1uly 18 tbara 1a repeated t or your 1n1'ol'lllat1on tba text 

or a hlegrea t o the American l>llbesoy at London: 

QOOTZ: l'rCIII De])llrta.n t , FV., and lar RefiJ8ee ~e.rd tor .ri•D. 

VIe baTe been 1n1'0M:led by t he Legation at Bern or the response 1118de 

by ~ International Red Cross Committee to tbe Joint approach made on 

1uly 4 by Amerieftn end briti8b repreeentatiTea in regard to tbo possible 

ilipleantation ot tbe section of the Berle-¥oot agrement concerning the 

diatribution ot food percale in concentration camps in an~ ~urope 

(reference laGlbauy ' a 15003, 1une 23, Department • e 5013, 1une u 1111d Depart­

I!Wint ' e air mil, instruction 4234, 1une 23.) 

Our 1n1'orlllat1on 1e subetantially tbe eeme ee that eonYeyed to l.lKW 

in Bern' a telegram 2860, 1uly 8 , copy of tlhieb baa been receind by 

U.pe.rt~~ent tl'Om tbe Brithh E!nb~oay, lluhington. !n addition, bowner, 

we are int~ tbat Germane will accept for delinry to concentration 

oamps parcels up to a maxi~ welr~t of three kilos only whet her containing 

food or clothln&. .llorao't'ar, parcels must not bear nati onal Rad Croee 

markings elthoue;h it appearo that lRCO can affix ita label to otberw1118 

plain parcels. 

It 1a recognized that the IRCC alt ernet1n proposal ia subatuU ally 

the -e aa tbe plan they hue ad•ancad in the pest tar arrecting delil'a.ry 

or parcels to concentration camps. O'bTiouely t hie me thod orrere laaa 

assurance that the eddreeeees or parcels actually will receiTa and retain 

tb- t ban would be the ease under the plan set torth i n the !lerle...Foot 

agreement . IRCC, howeYer, clailnB to baTe had Tery good auceeae in obtaini.ng 

signed receipts and aeeme to be satiafied that the eddreseees actually 

benefit trom t he par cels tor which they aign receipts. 

At tbia junctura we suggest that the economic we.rtare consider ations 

which heretofore han precluded ua trom making peclcegea naUable to IRCC 

tar diatribution under their plan are lase cont rolling t hea haa heretofore 

been the cellS, The lllllOunt or food which aigbt tall into -lliJ be.Dds could 

not atrect the outcome or tbe wer nor prolong it and the desperate situation 

ot the people held in the .. cempe makes a inereaaingly necessary tbat u 

eftort be 11114e to gin thlllll aoma aeeiete.noe ann though we IDa)' not haYe 

ironclad guarantees or 100 percent receipt by the intended benaticiar1ea. 

'le propoM, theret:ora, that blockade authorization ba granted tor the ship­

ment ot :lOO,OOO ~aoially prepared tbree-lc1lo f ood percale to the IRCC for 

dietribution on a t r ial baah by it under their plan OQIIIIUDieated 1n 

telesram .18615, 1uly 8 frllln Sri thb waation, a.ra, to 1211, ~rtation, 

of eou.rae , prosanta a serl oua probl• but we would hope that web pvoela 

oould be •nt Yia t he nortbarn route tlhieb we are att8ICI>t1Dg to eetablhb 

fW * lihiJ1118nt or prlaoDar or war w ppUaa • 

.. INJft-tattw at a ...... 11u ~ 'llllatllu' ..-&e rood a­

,_ OVid'" -.o e01114 M lllwMl- to xaao tor paoflllaiJI& \7 latta 
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Uto *"-kilo pvoele u4 t orwudillc aa.r abon aUGM4 pluto 
1A41Ylclal •44H•-• 1A CD~P• 8f1Hkcl b7 IalO. It '1111 II' At!lorlUee 
..,._ 1A ~laolple to ICilO plaa :i.twrecl to alloft,- ••- tMt tban 
1101114 ba DO objeoUoa to Sbe nua.u • .r -~ OR''''" oarco .. 
propoeecl br .. NPI'•-kUn, Vrpat aeuoa re~lJ'ed la ••• .r 
ae"ee1t7 tor eerl7 oo~Uoa sb .. e 1'- &a CINe to ~oicl ,. .. 1..a. 
-»oUqe. 

Pleaee preeeat nu •Ue to Sbe ReUet..au.o _, "" ae eooa ee 
poedble u4 d...,or to obt a1a a tuOl'able NPlJ'. IJNQPOTB 

101611 •••• 
1ul7 19. 1964 

Regraded Unclassified



( 

!here follow• the t ezt of a eoanu.ieatioa reeaind !roa tha 
Apoa,ollc Delegate, Vaahla&\oal 

~1J0'1'J lD fUrther retarnce to 117 letter of Jl.lly 7, 
1944, concerning the plight of the .rewiah popla ia Buaga7)'. 
I aa pleaaed to laform yo~ that I baTe reoeiTed another commuoica­
tioa oa the •~bject from Bia lalaence, the Oardia. l Seccetar)' 
of StAte. --· Bla Jaiaenee atatea that a ceor41Dg t o a eoea~icatioa or 
J~lT 15, 1944, !roa the Apoatolic lu.eiat~ 1a ludapeat, the 
peraoaal !Oppeal of the RolT rather to •ceat Bon~ haa l ead tbe 
let•ar t~ aaa~ a aore deteralaed att itude of oppoeitloa t o 
the racial lava. Likawhe the ae :t~ra of the Catholic Biererc~ 
were eneourac-4 t o C&rr7 oa a acre lateaae aetiTitT ia fa•or ot 
T!ctiaa or racial leva. 

It aeema that the Oo• ernaeat of Bw.a-27 baa aov gina 
an~ra11ce to Bia Jaiunce, Cardinal SereU~ Pri~~ate of lln.qary, 
that daportetioaa of Jeviah pt ople will eeaae. !he Apoatolic 
Wunciat~re adda thAt la foot tha whole racial eituation ia eoae­
what iapraYed. tm~UOTlli 

Plaaa• ad• he the ~oard of any 1a!or:nat1 on yo~ &a¥ haft lndlcat­
lag whether !Uagariaa authorit l ea are tul!llling ala~DOtl abon 
raper ted. 

!!!IS IS VD :aa C.tJ!I& 10 , . 103 

.rIlly 29. 1944 
101415 • ••• 
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&.terence tegot lon• e 4692 ot 1uly 22. For Mi nister' a 
and IAcClelland • s pnoeonel conaidaretlon. 

Oa na 114ation ot ... 'l'lNe1111r7 baa ••Car1M4 n-
ld\\a8Me ot lllrtu f ranc equh'alent or t90 ,000 by lrUhelmina Fund, 
tao,ooo by Friettds or Lunmbourg end ~90,000 by Belgian Wer ReUet 
Sooiety t o Minister Harrioon for payment t o lileClellend. 

With reepact to Belgian remittance, by means now being 
in•estigeted, object1Tea or Belgian project and names or Clement 
and Krier es d1aburs1ng agents or $90.000 were disclosed t o New York 
,.,_. and t ol'h!d IIUbject or ne"s 1t• on 1uly 22. 

Please d1acuaa wi tb Clelll8D t end Krier and adThe Board 
~ether under otreumetencee it ie tel t tbey should nominate other 
diebureing agents. It eo, please trancoit Demea and otherw1ae 
identity Domineea. 

THIS IS liRB CABLE NO . _...o~lo.l<O:lti-

1uly 29. 1944 
2:2!1 p.m. 

IB: leb 7/29/44 
mhh 

1A2 
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RlHa 
'1'0: 
IllDD1 
1l'tOOIZRa 

AMriCM Leptlon, llem 
leoretary of State, Vaahincton 
JulT 39, 1944 
•ee7 

Mo0lol1M4 an48 tile follow1Da for VII. 

183 

With retorenoe to Department' • ... ~,of Jal7 28, •o. 
2IV19 aDd. Jal7 16, •o. 3&1'1, 6,402,8211 8vi .. fJ'UIC8 reooind throoch lwi•• •uow EaDlr: J ul7 20. '1'beM fl1ll4a are beiDa held at tile dhpoaal 
of klJ' MaTer, to be v1thdraw ae required, v1th hh epproYal. I 
1netl"UCto4 baDlt to Mko 1'1ret AdY&eoe of 3 a1111on trance on July 3'7, 
vh1oh v111 be 118&4 ae !ollonl 

1. On 1netruat1one .i oaeph Schwartz for tr&Daport11Uon 
of '761 re:tup .. from :aa.ana to Paleetlne, pa;rment of 3800 1500 trance 
to aeoount of Yolf Zornh11d f; !Iollantaohe :!anll: Ietanbul in Union llanquo 
aut... Zlll'ioh. 

2. Ponco .. to be purobaeod bore in Switsorland for rollet 
procram (probebl7 to be co!lduotod by I<la)) for Jowhh children 1D Wepoot. 

4 .Additional financing fiight endangered llwlpr1an 
Jov1eh qftl'll to llwania &Dd SlOYU:la, 

Ye ban requested SalT ~r to fumhh ue beforehand vtth 
deteilod ~n4iture in connection vith lviee franc equivalent one million 
dollan, u reoo-ndod in nWDberod p&t'aiJ'eph tvo of Legati on '• m .. a~e of 
Jal7 S, •o. 421!8. Yo plan to U8rohe control ueually expected onr 

· dietri 'blltione of 110nlee for reecuo and relief work in enOIQ' terri to1'7 
under special licenee granted Joint D1etr1but10D CoaDittoe, in eat• 
of 9wiaa frMc equhalent $15000 000 to be epont by Sal7 )(qer with 
relation to e•aeuatlon pro~ free lle.llcane. 

IW!RISOlll 
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111ft a 

JniMWI 

••• 

.Jill)' ... liM 

"" 

-U611111 iMii&l i&D 

OODii&ii'UL 

JIIOlollu4 ..... tM tollMIUc tor _, tr.a J'1ol4 tw 

01111111 ot Uldwn• llol"ftM eo-l-... 

tolos;na •• &14T. 

!111• 1o to utora ,_ tll&t oqo&iw.lat ot • tlloouOai 

dollaro llu Non roooincl ucl au "aw=to _.. to pay tW.l 
' 

-to Dolplott 'IIIIo 1o dUl li'ri.llc at tlw olcl a.Wneo 

aooordiJIS to 1ut roporl. .. utonatioa oa.ooa ha ~ 

t1on ot tin tllolloucl tnMo rooo1n4 ~ 1'7 aD4 * twalil'"' 

ota tllftoucl rr- rooo1n4 My I 11M r•oiiH • ao :ret• 

I lllloalcl approoi..W MiJil kept OU'I'OIItly a.hioocl ot parpoM 

ot all tWI4o oat~ JW• 

£oca11ioa•• ~· •• 6180 Ai'riecl appeal •• w 

Ull111arioa ~ ill BaJa~')' ~ ..ti..nul ' lo. 

vmao• 
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BJR-107 
Th1a teleg,... r.::.at be 
p&raphnr.eed before being 
oomaunioated to an10ne 
other than a ao ... e..,..nt 
Af;ency. (RBSTRICTI!D) 

Seontery of Statio , 

Washington. 

4R80, July 29, 5 p.m. 

Bern 

De t ed July 29, 1944 

Rec'd 

"A• to oonoeuion tor Switurland or Unitarian 
Serrloo Collllldttee .. t up by Alaerioan Unitarian Churches 
tor the purpose or giving relief to refugeea and 
other 'riotina of War knd oppreaaion without regard 
to creed or race I ur&ently appeal to tlni tori an 
Churbhea or Hungary to de'O'ote all their efforts toward 
puttinr; an end to a trooitiu now beinr; perpetrated 
a~;ainat Hungarian J.... . Ko true Chr\atian can re-in 
a paaa i Ye obser...er ot proaent horrora. Un i t ariana 
who ha're always atood in fore front to tight ar;ainat 
intolerance and persecution have a aaored duty to 
proteet and to aot . I am in t ormin& our oentral nff ioe 
in Bos ton ot this nppeal and am confident that the 
Unitarian Churches in America will tallow with 
pasaionate aympathy any positive atepa which the 
brother churches in Hungary aay take in reaponae to 
tl)h plea" . 

HARRISON 
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'Ji; "': 
S.OI'et&r7 ol stat., 

•••bia~Ctoa. 

4896 -~ (SICTP 011) 

I'L&D ... 
DaW~29, 1~ 

..... 4a30 P·•·• 30Ul 

oa ~ 11 xcx pabliaW t.U.WS..C otnllial -
. ~· ....,, _,,.. ~ ~ ia. I I .~.laiC ia 

Q •• ....-n- rtW!U.. ... -- ~ .. ...S."-a 
otneial - ~~ • 11n&tloa oll- ...., ... 
-....naa ho~ llu IIIII. u4 ~118~ ~118 leal aft 

~to tu 1•b Hllat oll- wbD .,.. la\tilll 
Cll' b t~ 1'16" ta Z • •· tile oo..S.~t.a an 
tanbalwlft ...,.. .. to ooopere.t. 1D ~118 --t.ioa of 
allJwlab 0~ -.alar t.D 7a&n ol &p Wbo aft 1D 
pun1aioa ol n.. to ~pt.ioa -"'"1•• Uld all ~­
ill aap!'f bol4111c .we .. ~- to ~ wUl 
~.,. ~ rr- tile ~U•• to laaw tor tllat --..,. .. 

BUl-

*B8I801 

DBhl 
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leornar7 •~ kate, 

·~ 
'"'· !Wat:r-aiath 

len 

Ban reCIMt17 •- .Miore .. 216, 11117 ao ooataiaiac 
their reoo snJrtioao ~or litai4at1oa hero ia lwttso~ 
1aa4 .~ Nln&ft oarp of otudard ~oo4 prckepo ~rea 
the Olli!In. Ia Yiew 1aoroao1ac illprobabUitT that 
oDtftplah4 ohi~t o~ 100,000 prroole prr -th for 
throe 80aths or.., part thrroo1' oaa reach 8wtturlaD4 
4u to 1aonao1ac hauponaUoa 41tt1co.1Uoo if aa4 wbra 
loi.U Bloon .. o-lUM ohoiW\ ao.tboriu theM ahi~to l 
INUII CMU' fttUOt that a~UOIIAl prraioo1oa be 
czut.d to atUho at 1 .. , part of auat'Dl po4a h 
..n Q pronpo tor lOID 41otribaUoa to ooaooatraUoa 
aa.po 1a Ou-r aa4 0.~ oo0111piod territory. A 
4oc1o1oa mot bo roaoho4 1a thio attor 1a nry aoar 
fdare ao Nl•ap4 Ollii!DII. po4a will onl.T bo fit tor 
OOUQIII\ ioa 11p to about tho oll4 of 8ophabor. 

BAUISOJ 

D JI!IIC 
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UG 
~ODot\NI 
~I '1 .. oalJ _, 11ED1el 
~· (P!RHW) 

... ,. 
667 

'file tolloftlle ar ~ Boarcl 86 u tor ~. 

'file loaH u hipq pl•.-4 wi\b 7- .Uort. ~ ~ 
tile l'etllpe FICIWI Tilt tl'OII ll'lllprla Mfiii'NII "' ill 7rJIIIZ 1344 ot 
.Jill,)- 22. 

ror 7o.u w-u- u iatonal ~ bu liND pna 
"'tile Jllrlaar1u lliaUt.r at 8to:k"nle ~ Lept.!Aa -t&G\8. 
ftU wAl:h aa pnpan4 ~ \ale U.. ft.EIW 'r 
tM Je&l'll..,. ot llhiola 70D wre cwlJ;r MftH4 prior~ 7wtr .._ 
,.na. au •uu ~...u, -.. tOI'IIU'Mcl lr ~er "' tile Jlll.&ariaa 
Janlp Qttiee, ....-ua tile ~OUI Lept!OD ill ftg kl!pla llu 
nwtftll .. w~ "Pl:r tl'OII tile Jlalcariaa II1JIUter .tttial 
~ \ile foll.ow1JIIa 

QIIOft Blllpriaa aoUou with rtwpNt "' .r-. baw bwa ,tD­
teroed with :WaS..DCI,)' &114 10 1 ' _, all ot ODr Ootw 11t 

'bruoiiN. It b a ..U ~ taot - ._, tM ~ .r­
t.liat the la\e 11ac lOria, u ..U u the Mad ot tlill OrU a' .. 
Clrllroll ot ~ ...... -- ••U'J .Uort to 1-. .. , .r­
.... tnated with o ; eeioa. !liU u • 1-. W. ot \lla ,.... 
en1 ~ popalatioa wtdola llu ~ a .,......_ tw 
1- wlaiola ..,. Wq 1I1U be~~ A11;r .-ltW b)' the 1-. It 
u a tut. tbat .J- Wq an ll'fillc _... o:1r •nus •t 
- but be\tw tbu ~· tue4 _, larp P'WP ot ~ 
elU- 1lllo baw Mn llrlfta trGa \lieU -... -- tillr wre 
... t.npcl • ~- liolibliiC ud wbo .... loet all poll'lli-. 

fte GoYw t ot ~ llu - Wiw4 a cleat ear \e 
, ett.erUa uueu-u- or tlioee ot tol..enMe. All~ 

- JlbdtQ1 tllat oaq t.a. • .,. aoral 1aWcritr - • ..u .u.o. 
t1ll4 ~ 1o 1-. W.., tllu Mnlkfora to .. ~ ..._ 
to pw -~ h a\iaa ~ ....,..u- tw tM prohnt. ot .r­
&114 o~ ...,..._ F ;e, ~ we 1aaUt \llat tboae ~ 
-aa .lll'op-l e lfh JA t> ulne ~ .. a poaitioD to ..., hdr~ 
eb1p ill · nttariaa prt...Splee. 

tile au t- ot the Vnt.W 8\et.ee baw lieea ••pd la 
uta ot pwat Yio~ &114 a.J.• •p'vt. Mt~ t&Yiliu 

popi'·U.-
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t~E 'I i!f!1 t~~eiiF~ll~ ~ ~i'tf(IE~!tf e·ll'~l ~ 

fiJ
i lr~ 11i:i[ ~~&:ilil!~ !i ~~~rf (iftl ~~~·iff 1 

I ~ . l ltcf • 11 ~r~~~·~ ,, lfl~~ ~~~f~f ~4f~~~ -

lf~~ l~l !·!·I~~~ •!~~ ~~ ~~ 8 f~f~~~~f~ •lc 

~ r f~i anrJ~!J• l&i!~ 

~(i! g~f i if!t~!itit~!~ 
! 2 ~ f ~~ fl ~·:!if 

s.f f!i ~~~ i~-~~ ~ ·~~·~ ~~ ~ - ~' .a~.o ~~· ~r 

~-~~ ;1r,~-~~~i ~~ ,~ 1,r~~~~ 11 'll~ 
f .,~s ,. J~~~ !t1f'r ~ t r&g~l't i,Js ~~~!'I 
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-3- 16/17, .nall' 29, 6 p.a. to ...... 

aa ,. c-t1oa u.. ~ 1 2 st ., ~ - llliJ' anut., u4 to 
~ a nmc roe ot t.bat. 11111'&1 lMecrltr 11111oh ~ 
11 .... ats-. -.. 01' ..u • .-..,ua. 

,_ 1- w-tiaa .- ¢fe0Qe, the w.-1 ne~~MN 
~tW 1a 7- telepu ....... ftfa I w, ef D aee, .... 
a ftiJ ata•oatllle 1 5 111J•· It Urr tilt~ l?1aUt.r 
or hit pl'1ae1pe'• neUse tM ....S.ce 11 witll wbUil tM .a.rl-.a 
people .... oo•c t lllrl1r the _, ..... )1. v.-... 
.-rde4 J- Ulll ~T _, Dl"lU.. ".r Qti ., IUif br •telUt. 
- ~. It 1e uq.s,. foubV\111Ibet.ller tMJ I' u,. 
tilt clet.el'II1D&t10D ot t111e Govc i t ae aap 1111 1a tM 
Pnaiclellt1 1 eta'-\ ot ~~arab 24 u4 Npeatecl "' bplicatiaa 
111 tilt eta~t. Uloft quoted to - to 1\ tbat. tlloee wbo 
eba1't the l'ltpoaaUIW\)' t.lltreto.- wUl be p1111ebt1. ~ 

BiUIWia 

8/t:a II 8& -
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PlaaN clallnr rollowtng meesap tr0111 lar Ratuse• Board \ o 
llr, Cbaill Barie.e, Per11 Palaoe, h\anbul , Turkey: 

qllOTII lt1D4ly oabl e prea11at -kly quota Turkieb 
t..tly trendt ft- tor ~y, R..-nia , Bul ...... 
RaeaiYe~ from Bulsariaa 1awa arr1Yed in Palesttaa 
numerous cables eompleinin« ~t Paleetioo oert1t1oa\ea 
oannot be utilised been .. or 'l'urldah -policy 1n sreat1ac 
treneit Tieae. Report al~o on preaent aitu11tion with 
reser4 to croestns t'lal'tll* Bulgarian land border, 
lbren)71'aia 1nto!'!Md ue or your requests tor urgent 
tun4e but we underetllnd that 100 M.. taken care ot 
\hie matter. Urge you eea i et en4 cooperatll with 
Xhzi Beuer, Kaclikoj, llahau4 Paebe Ken, .,o enjoys 
oontidence our Yugoaln 0011111ittee , A, Leon 
Xubowihki, 1Jorld 1aw1eb Oonczoeee, !low York, ~ 

1\lly 29, 194.4 
10:30 •••• 

LSLeeeer:\mh 7-27-44 
mhh 
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JW!IDI .... , 

PAI.U'BIAII at fWLWaAJI DDimiD 

lllerl- •'lla•~· •-• (•la "'-7) 

hent&rJ' at lta\a, W.Ulac\n 

OODDmftUJ. 

of hl7 a,, 19'14, h. 176o. 

'fedq 1 OO&ft7'M to l'7ablalll:l 'a:T !Jo'leruea~1 1 craUWe fw 

the teolalea of the lo'llat Oo'leruaat to laoreaae lta aabaorlptloa te the 

lateraatloaal :loa): of lacoaetl"leUoa aa4 Donlo,.aat aa4 for t-. lo'llet 

' Dolop.Uea'• coepwatt• at tlle lloaetaJ7 Ooatereaca. It .a atatM \7 

l'711lia*l that he t .. lrM te a:qnn the ltn'lat Ooftruea\1 1 iUaka for 

( ) the fr1aatl7 relatione~- lll4 axiated batweaa the £aar1caa aa4 lo•lat 

Dola&atioaa &Dl for the coartealaa Wllicb ~~ lo•l•t Dolapt11 racal~ 

Regraded Unclassified



BOT tO BE 81-TBANSMITtER 

SICut 

orm, lo . 246 

1. JIAIAJt 

Illtoi'IUtion received up to 10 A.M. 29th July 1944. 

Madi terrapaon. 21st . A British submarine sank a 500 ton 
ship ot t TOULON, 

2 . MILITj RX 

N. W. Fraace Now no continuous German defensive line on front 
ot u.s. breakthrouch wes t o.t ST. LO. Armoured 

spearheads thrusting south and southwest have entered COUNTANCES ~· 
r eached within 2 miles of DAVRAY and VILLEBAORON and wi thin 1 mile o~ 
TESSY SUR VIRE. 

No change on 2nd Army front where special t ribute has been . 
paid to support gi ven by 83 group RAF during last three days fighting 
lty allo•ing enemy no respite and b dispersing his counter a ttacks , 

llAlx Polish troops have c•pturet SENIGALLIA. Italian 
troops heve occupied I.!ONTECARROTO. Further west 

Indian troops made progress s.w. or SANSBPOLCRO and British troops 
capture• LORA N. E. ot s. GIOVANNI and reached within lt miles of 
EMPOLI , - -

Russia Russians continued their offensive on both sidea of 
RVI NSK and a bout tTAULIAI captured BREST LITVVSK 

where 3 German divisions were encircled and captured PRZEUYSL and JARASLAV, . 

3• AIR OfEBATIONS 

Western Front 28th. Escorted For tresses dropped 1430 tons 
on IIERSEBURO Syntheti c 011 Plant 80 ton.s on 

Aero Engine Works, LEipZIG, and 56 tons on ~ther: ta~g,ts, -results 
u3Qbserved. Bomber Command obtained cood concentrations dropping 
$?2 tons on 2 launching sites. A.E.A.F. attacked railway centres in 
ROOEN area and MT and rolling stock. Enemy casualties 61414 tor loss 
or 8 heavy bomber s and 6 fighters . 

28th/29th. Aircraft despetehedl- STUTTGART 496 (39 missing 
HAWBURG 308 (23 m' ssing); FORET DB NIEPPE 119; Divers ionary sweep 
bomber support etc . 224. 

l1Alx 27th. 954 Allied aircr aft (1 miss ing) a ttacked 
transport and other ta rgets in Northern Italy • 

.B.I!.!a!l14 26th/27th. Allied heavy bombers dropped 117 tons 
on oil r efineries PLOBSTI and on 28th a furthor 744 

tons on same target. Enemy casualties 1112:5 tor 19 bombers, 
miuina. 

~ece 28th . Liberators dropped 61 tons on railway centro 
?S~•11AI W.N.W .• ALONIKA, 

Oeraan Actiyitx During 24 hours ending 6 A. M. 29th, 
119 F.B.'• pl otted . 
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HOT to BE M TRANSMITTEI! 

SECRet COPf J0_--""'11.._ 

omt no. 2·12 

1. tiDl. 
r aa tarday a British Infantry landinc ship in aonvoy to 

NORXANDf was damaged by under water explosion S.&. o! ISLE OF WIGHT 
and later aanl'l Nine Arm,y other ~anlcs and 13 !laval Ratings missing. 
One or Br itba Tr.,.l:ers was bombed·• and sunk in the u.s. Anchorage 
orr NORMANDY• eight survivors picked up. On 2Sth/26th MTB's ott 
Southern DAL~TI~B Islands. sank a large anti-aircraft schooner, 
threo !-boats and two I-boats; SO Garman priaonora token. 

2. MILITARY 

Hgrm•n4Y Considerable progress alons entire U.S. tront in 
tace o! patchy r esistance tending to decrease. · 

lfl.ole coast llne between LESSJ.Y and COUNTANCBS now olear. Armoured 
columna era thrusting to south and aouth-west or COUIUIICBS. 
VILL!BAUDOII baa been captured end our troops have roached general . 
line o! R .. d RIVER SIEIIIIE-VILLI!BAUDON- TBSSY, But or ST. LO 
Gkrmona now withdrawing and being rapidly followed up. From 26t~'\Q 
28th U.S. Forces t ook core than 7,000 pr11oners. ~ 

l1I1Y Poles have enlarged their brid&ohead over MISA and 
both they and Italians have ropul•ed several strong 

counter~tacks. Heavy fighting S.!. and S.W. ot FLORENCE; Indian 
troops have captured EKPOLI . 

1!».u..lA Russiata have ""de !urthor conoider•ble advances 
West and fQ rth-rlest o! REZEKNE end Nath of SU.ULI/,I 

South ot DEBLlN thoy have cleared the East bank or ttio VISTULA and 
have made furthe r progress Wes t end Northwest or PRZEMYSL and in 
the LVOV and STJ.NISLOV Sectors. 

). AIR OPER4TIONS 

Wostorp Front 

ton Trawler ott BELLE 
sunk orr ST. IIALO. 

28th . Coastal Command aircraft probably 
a 500 ton Coestor end seventy damaged a 

IL!. h l endins craft fully laden with aen 

Stuttcar t 28th. 29th. 1286 tons HE and 329 incendiaries 
dropped; considerable cloud, boabing considered 

scattered no assoasment possible . 

Hogburc 11S6 tons H.E. cuch cloud but aomo visual identif-
ication possible ; bombinc dhperaod a mong aarkers 

and aovoral explosions r eported, one ot them particularly large, 
Both bombe r f orces met considerable tighter activity over GBRUAHY, 
aevon ene~y aircratt claim~ destroyod. 

Forqt de Nigppe 385 t~ns dropped in t wo'!'phase 
conditiene, good vioibility, 

in both a ttaoka 

29th. About 2800 o!!enslve and escort sorties flown, Eacor 
Fortressoe and Liberators using path!in.er technique bo~ sythetic 
oil plants M!RSEBURG 1260 tons. and BREII!N 955 also two airfields in 
FRt.HCE l?S. Halitoxes and Stirliogs bombed flying bomb sQpply 
dumfa POREr DE NIEPPE. Tarset mostly hidden by cloud poor co~;;:~;~~~ 
Our ns ormod reconnaissances and s1.m1lar oporet1ono 1i2 motor 
units, 30 tants and 2S fuel tanks claimed destroyed. Spit!ires sent 
attack S!RIGNAC Village destroyed a ost ot it. German casualties 
3811018 in action and 31012 on the crollnd. o,.rs 28 missinc inc:l~<l1iO£. 
lS Portraaaea. 29th/30th, 71 Koaqu1tooa aont out includlftl t o 
J'RAIICPUR! aU returDed satelr. 

Jbppte 2?th/26th. Wellincton. and Liberators dropped 12S 
tons on d.l retinerp BOCJIAII!Sr. 

Otr~~n Astiyitx Durinc 24 hours endin& 6 A.M. 30th. 134 
!lytnc bombs plotted, 
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DM-le<l 
1'hle te~ 8Ut be 
paraptuoued ~ore lleill« 
c~1oate4 t o aD7011e 
otber \ban a Ooten~~~ent 
Acene;y. ( JIURI01'3D) 

a.cratar.y ot State, 
Yuh1ngton. 

4896, Jllly 30, 9 •·••• <nonor !110) 

Bee'd 9:09 a. a . 

I d1ecu.ee4 ~· whole q~e1tion with Oarl !Qrckh&rdt, 
&Gllll praddent ot IOIC, on Jul.T lM &114 Oo•ittee'• 
ooarntq~ contain. l~be,anU&ll;y all t..portant poinh 
of lluncari&n OoTernment 1 1 M&lo.&e• 

I raco-dad to ~rckbardt that 10110 dho~n with 
llunpri.an OoTer~~J~et~t q1»1Uon of r&hilll ace UaU ot 
ch114ren to be eT&euatad to lixhe11 ;yaara tor bo71 8114 
ei&hteen ;yeara for girl e. 

lOBO i1 .. &iting dat~ilad contirmator,y information 
froa ih clel epta 1n ~pest, partic~arlT regnrdi.ac 
&Tidenoe that ICBC repreeant at iT&I will actnall;y be 
accorded l ooal permiaaion end practical pca1ibilitiea 
car ey o~t •~oh a relief alld naouatton program. ICBC 
baa alread¥ diepatched Oil& ot ih cl.eleptn t ro111 Berlin 
to !ud~peat and eend three 111oro repreeentat1Tes aa aoon 
111 poesible. Thia initial cl.eleption will probabl;y 
inol w!.e S~lalllle J'err iere, ICIC Maller , M expert for 
aa icration q~etiona, a certain Dr. J'hober, reputecl.l;y 
ee,pabl e man, for~~~er IQIIO dalecata in Cai ro, •• heed ot 
mi nion ~.ncl. a third charpd with tinanci&l and ,~rchaaing 
q~cations . Det1n1te choice thia· tiret m11a1on will be 
dacidecl. in epacid ICB) Matint; t hh weak. :Burckhardt 
tnith•ntecl. that t bere "'l ght be pcnlbiUt;y tcr~l.ng 

dispatch to li11n&al7 oce or two capable Swiaa per1one e.1 
conlidential YRB rap re1antat iT11 probabl;y attached to 
IOliO million. 

11111 keep ;yoll informed thh encollraginc new t nm 
event•· 

DD OJ' MISS.A.GI, 

IWiliSON 

:uo JJ)( 
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1un a a oh ot appreoi a,ioa tor ;pour reo•' 
oourhlio• •' BJooUoa woou w tu Ull4ol'lipe4. 

I 8PID' 'b.' liOl'llill& wub. S.awr O.Orce, c4 -
4hou .. e4 ratMr ill detail tu rooct tootorcoo.• • 
VpoD rooolpt of oovr ot tillal 4o-U, I 11111 • 
prepare t or tu S.ator, at b.h roquon, a ro-
-• ot tlloo poillt• that ,, • ., OlltnD4illl w 
u. I a pl ... ed I oa U&H 7'CN ot b.il illtOll'-
on ill ukilll a •n4T ot tu c U re pro~ ot 
tu Cclltorcoo. Sb.ollld - 4nelop .,. taow r• 
Hq!lirilll f'Unb.or dhOUII10111 I will Uftlllll a 
-torcoo "'- tho S.ator, Barr7 Wb.lto, 
lllld the U114oHipe4. 

Pl ouo b ow of IQ' TOJ'J' peat QPreoiaUoa t or 
the pri'fil .. o 70Jl NOCUJ' aooordocl ••• cd 
ap1ll plouo aooopt IQ' theDII:I tor ;pour pe-al 
OOill't .. iOI • 
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Da tL ..... o!.~.)J .... J9.4!. .......... 19 

To: J.lr , 1lhl. t e 

From: J.lr, Adler 

Friednan•s letter on the situation in the 
Chiang household wUl be of interest to tho Secretary 
and :you,r sol! , 

Tho foreigner• s interpretation ot the Oeneral.­
issimo' s public denial. ot his liaison cited on page 3 
is Wl/3 ott base. The facts are that lledamo Oliang 
was on vexy bad torlll8 w1 th the Generalissimo' s. seoondo 
son who to got even w1 th her introduced an a ttracti v)) -· 
7oung lady into the household with results that are 
now known to all , F'urtherl!ICI"e, it is moro l1lcel7 
that the public denial. was not due to pressure b7 the 
Soong faa:l.l:y but rather to the Generallis U.O•a desire 
to preserve the facade of inte!" nal. faail7 Wlit7 against' 
the outside mrld, They are absolutely right, however, 
in pointing out that the event rotlects the weakening 
of the Oeneral.issimo's interMJ. position, 

s.A. 
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Moat Confidential 

Letter n 

Dear lair. Whi to, 

July 6, 1944 
Chungking. 

Although I pos ted a latter to you yesterd~, I am writing again this 

morning because I learned a few !acta last night which I believe you would 

want to know as soon as possible, I got t his story tro111 Steele onl.7 

about 10 minutes or so after it happened since we were havinc dinner together , 

(To satisfy Sol ' s curiosity, those present were A, steele(oorrespondent), 

R. Watts (o;-YI) , J , Service and T. freeqn ot Embassy, Col , Barrett and 

~elf, ) Steele, our host, arrived breathless with excitel'lllnt, IDCtr'e than 

an hour late, and poured out tl:ia tollonng storyt 

That afte;noon Moussa (A, P, correspondent) and Steele were invited to 

the Oenerallissimo•s plaoe, They assumed that they were to be given an 

i nterview, Vlhen the;r arrived about 60 other people were present of which 

two others were pr esent - George Fitch and a Dr, Rapee. Among those preseiJt 

were Dr. T. v. Soong, Sw Fo and lll!e. Qliang; UIOng those ~ present were 

IIIla . Kung ani lolate . SUn Ya~en, SUn Fo sat very clC16e -to the Generalissimo. 

The Generalissimo then got up and.ade a speech marked with considerable 

nervousness and emotion, He had called those people together because 

their future was tied to his and he wished to s peak to thea about the 

ru_.s that he was having 1.l.li.ci t relations with two women and that a eon 

had been bornl He felt he had to speak now because Mae. Qliang was lean~ 

for Brazil tor reasons of health and he did not want this to be ml.sunderstood, 

He then scolded those tresent tor not lllving informed him ot these rlliDOl's, 

saying that on]J one had told hill. He know about these l'UJIIQl' a for more 

than a month . He had been advised against lll8lc1na a public eta teiDIInt oa 
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tbia but he decided that he wished to do ao. His actions and private lite 

were entire!)- open to public i nspection. He then denied all. the rumors, 

o!!erins his constant attendants as wi tnesaes. The rw~~>ra were started 

by the eneml.es o! China !ar the purpose of dieoredl.tins Mm. He bad 

alwaye led a blameleee life ond had lead the New Life J.lovoMent . ~ere it 

not for hia pers onal 1nteU1t7 and moral strensth, he could not have led 

the fisjlt against the CoiiiiiUniste and the Japanese. He and his wi!e were 

never on ~ing but the beet o! terOM . 

He was a Christian and had always followed the precepts o! the 

llaster (Chriet or SUn? -r.s.F.). I! he was guilt;r ol t he t hings people 

said o! hi.a, then he would be a heretic. Th1e was not so. 

In the Political Aeade~, students were quostioning hie personal 

life. Some bad said t hat he hiii!Sel! did not live up to his teachings 

to live vigorously ard work hard. Students wore sayillg t hat he sat on 

a so!a and did not 11• to the o!tice to work. (Aeeordins to stee~ one 

o! the etudont s in the Aeade~U;y had act~ said this to the Oeneralissao 

bi1119el! - I . S.F.) It was true that he aat on a so! a - but that was 

because he had a wound in his diaphrag)ll and he had to sit i ll a reclining 

position. For this reason bo did most o! his work at home - but everyone 

knew that he worked hard ard !or ..an;r hours each day. 

He knew 1hat Chuneking was l ull ot rumors about his personal lite 

which were discrediting him. It was for thio r eason that he had called 

his !r1enc18 together to apeak to thea. He wished to bave the full 

confidence o! his comradee. Were there others prase~, 'l'lho >d.shed to 

speak1 i! so, they could speak now. 

llada~r.e Chiang got up ard oompletel;r supported the Cleneraliesi mo's 

• 

' 
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contention. 'l'hey were a mdel couple, happil;r .arried and oompl.etol,y 

devoted to each other , She liM no doubts about the Gene ralisaiao ' s 

!ai th.tulnea s and cH.d not t or a -ant believe the rumors , She had 

advised against his making a atate1t111nt on this matter, but he liM 

convinced her o_! the wisdoa o! doing this, eto, 

OtJ>ers (names not ei ven b7 Steele - I . :~.F,) also gave brief 

teatblonials, "l 

.Alter the speeches, loWe, Chiang said that thase etate:oents were not 

f or publication but ahoul.d be rtl!!!ted to friends . Fighting r~~~tor 

with counter-rumors l 

It 10aa t he !irst conlesnonaJ. cede by tho Generalissimo since the 

Sian incident in 1936 1 

Steele, Watts and Col , Darrett indicated that they believed the 

Generalissimo' s denials , Freerr.an lfas non-conrl tal, wl>.ile Service pointed 

out that these stories had not originated with the Coumuniata or other 

let~ng groups, but with people very close to t he Generalissimo Within 

the Ku.intang, They all seemed to agree that it indicated the weakness 

o! the Generalissimo's position ard that he bad been !creed into atJk1.ng 

tbia atatoment by the co .. bined strength ot the Soong !aa:i.J.;r, All agreed 

it was the best stor:y in Qlina 1n years ani coq>ared it repeatedl;r w.l. th 

the "Sian" incident, I asked l'lhat implications it had !or !uture 

poll tical developments but no one s eemed to have an opini on on tbia 

although it seemed to me that tho answer to this is one ot the most 

important aspects of the incident 1! not !!!!. 11108t important aspect, 

204 

J . . 
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I realize that the above account ia very Sket~, but Steele did 

not give a fuller account. lie had taken notee from quick trau lations 

mde by Vice-111n1Dter of Foreigll Affaire Wu and read to us hie notes . 

If a longer and fuller version beeo11111s available, I 1'1111 send it 

fornrd, but thought you would like to have the gist of tile ato17 u 

soon as possible. Can you illl.agine Roosevelt, or Churchill or St&l1n 

11\!!Jd.ll{l a similar statenentl 

Sincerely yours , 

lrvi~ 

P. S. Steele cemented that at one stage the OeDE1ralissi110 got eo 

excited that he nearl;r lost bis top plate of teeth. If he had, the 

parallel to the Sian incident would have been eomp1ete l 
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~ 13, 1944 
Cbungkina No. 3 

I rresume that by the til18 you receive this letter , the Conference 

will have ended, There has been conaiderable discussion here o! the 

Conference and & nock of rW!J:ll's that the Conference was goill! to fail. 

I have dooe 1Jf¥ beat to offset those riiJ!l)rs . l'las I correct in guoasina 

that the reason .,.hy you aMounced the dead-line of July 19 was to 

accelerate the reaching of an a~eement on tho assumption that if you 

are g1. v1DG s oi'IOthing away and t he recipient s caMot agree on haw to 

take 1 t , the giver merely has to announce that the gilt will not be 

availabl e a!tcr a certain tine to guarantee agreer:ent among the 

recipients? 

The situation here seems somewhat more hopeful than it did a 

week ago, although still uncertain, The Japanese have slackened their 

drives against ~eilin and othe r poi nt s, but they still retain the 

initiative ard the present colt.J"U'AtiVe lull IIJiq onlJ" be a prelude to 

new drives. rra11ace•s t rip has left a trail of rumors , one of which 

is being used t o I!Xpbin the sla.vi.nc up o! t he Japanese driveth The 

story goes tl1at agreement has finally been roached between China and 

Russia througjl tho mediation of the u.s. Sl.nldang i s to bo an autonomus 

area but under tho suzer ainty o! China, the Chinese Coltl':lW1:1sts are to 

move iu\o the N, B, provinces (llanchuria) and in exchange Russia 1a to 

enter the Pacilio War, There has been no substantiation o! We rumor 

in aey fonu, but 1t ia interestinc that all the Chinese I see are takina 

tho line that things will now get better because a sol ution of Chinoso-
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Russian relations hl.la tinnll.y been r eached, llhile a week before tho same 

peopl e bad been telling n.e of a secret J ap-Russ . agreement . ltllitarily, the 

Chinese go on to N.Y, i t has result ed i n the Ja))anese 'n thdrnwinc those 

J('lfantung a!'li\Y troops now in s . E, China back t <:> the Uortb t or the protection 

of l.!anchuria, resulting in the pre sent slackenir.g at the Jap1100ae drives. 

I thought that Cairo was a rumor factory, but Chungl<ing has more now 

rumors per hour thnn cairo per week , 

I have gotten a little more infonoation on t he story of the Ooneral,. 

issimo 1 s publir l ecture on his personal lito (As I have written to Sol, 

J.:me , Kung and !.bile , Chiang have repc:rteclly loft. to1· ara~U) . The s tory 

being sprend by Chine so Government oJ.'ticl.alo (sort of tho of J.'icial n.um:-) 

( ) is that t he Gennralissimo•s s on \mo is married to a Russian worDM .roll 

in l ove with a Chinese c;irl , The net e.tfect, shall Tie so.y, Wll8 the birth 

o.t twin sons , Tho Oonaral.l:Jsimo was suppos~ s o pleased to be t he 

grandfather ot 2 s ons that he ordered preparations to be !lllldc a ocretly 

to have one ot them live 111 th him. Ergo, you have th.a explanation for 

the r umor that one of his illicit a!fairs result ed in the birth of a son, 

Another r umor was that tre notorious Chen-Li- f u - Men of Edcuation -

bad subr.d.tted hi o resignation and t hat a numbor of prominent Chinese had. 

been asked to toke tho post but none had dare , 

I had an interesti~ talk t he ot her day nth General Ferris, StUwell•s 

Chief of Sta!f i n Chungking, It is clear tha.t both Ferris and Al!bassador 

Gauss are prepared to take a vory strong lino on ArllV axpeOOj tures nnd such 

things as a billion dollar loan. They o.re ~Yorried, h<mavor , t hat K1111i' s 

Regraded Unclassified



c 

( ) 

- .3 -
frequent visits to tl'e President rray result in Kung' II convind.l18 the 
Presldent that increased financ ial assistance in one f orm or another 
I'ICuld be of lrelp in tr.o present si tua.ti on. Ferris was very bitter about 

208 

the British saying that we 1te onl,y interested in ma!ntairW)g their eco-porition 
a nd not in fi&htin&• 

I a pl•nn1ng to diac:uaa with the .t.abuaedor the dNir&'t:rilU:r of a trip 
to KWllliD& and Chelljltu to review tl'e financial dtuation in these canters. 
Under any circwoetancN, howenr, I will oa't:rla the Treasury in advance ao 
tbat ;you can Mice ally changes you wiah. 

I hear t hat Kung sent a cable to his peop~ t elling thl!a that the 

conference 11&11 gain& Ht11faotor1l;r and inetzuotin& tn. to carry on in b1l 
absence& n is ai.apl;y -11~ how IIUOh adainiatrathe detail'IIU handled 
't:r)' Dr· K11q1. At pre .. nt, -:r pett:r thinas are beinc held up pendinc hi.a 
retum, 11hi~ even the ohaufteura of the Central Bank refule to obey o~ra 
on the &s8UIIl)ticm that only IC11q1 oan tl.re them. 

!be Britiah Jabuaador ~ • up f or dinner Sunday niaJlt. It 11&11 801'11 
pleaeant than I had expected. The Britiah were very open in their orit1o1• 
of the Chinese but otherwise non-cm.i.tal and cage;y. 

I baTe written other thi~e to Sol wbieh u:r be of i .ntereat to ;you. 

• -· 

Pereonall;y, I a eorry to report that I have not been f aelin& well. In add1 tioa 
to \he unal. cold and diguthe Ula, thia U.p ollaate ia playinc baYoC with 
11;1 e inueaa. I u doing rq beat to s tay well or rather to repin sood ba&lth. 
I bope that the conf erence has "lOt been too auch ot a strain on you. a.p~ 
to all 
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July 26, 1944 ~ 
Dear llr. l'lhi tes 

Congrat ulations on the succose o! yovr conterencel It has evoryone 

quite agog here since very fetr aotusJ.ly believed it would be so successful. 

Here the situation has been rather quiet lately. The startling news from 

Oormany and the tall o! Togo has, ot covrse, considerably increased the talk 

ot oarly victory and coupled with t he tact that the Japt\1'1 ese have choson fer 

the tim being not to continue their drives in Eastern anna bas seemingly 

strengthened the position of the Oiao. Tbus the Chungking Government soems 

to have weathered another serious crisis w1. thcut taking any concrete steps 

oxcapt the Qlmo•s confession speech and thus has profited most markedly 

from the strenuous efforts of its Allies. Jj 

There is considerable intere~tt here in the negotiations 'l'lith Kung on 

• Army expenditures and the Ambassador is quite pleased with the strong stand 

taken by the Treasury. Botb the Al'JJG' and State Depsrtnent people here, 

hmraver , seem to be scmewbat chagrined at being left out of tha negotl.ationa. 

General Hearn expressed great anxiety l est the Treasury a!Ji other negotiating 

deparbDents in 1fasbington were not being kept up to date on price developmtnts 

here. l'lith b1s cooperation in the for111 of all~ me to use his name, I 

have been trying to get some concrete data on price trends of those com-

moditities actually purchased by the A:r~~q bore a!Ji ;nll send i t to you as 

soon as I have it ... or ked up. 

The other day I had the satisfaction of giving the :&nbassy some infortna­

tion in the diplouatic field ·.mi oh was new t o them. I got t he story about 

Kung ' s appointment as China's representative in the 4-Power political talks 

y Please excuse any s pots or blus. They are caused by uncontrolled 
perspiration • 
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ani how he hed volunteered for tlie job, e.en though it was very hot in 

August in ~7ashington l ~ informant Wl18 a Jian Chen, Acting Governor at 

the Cent.ral Bank , I ill1ll8diately gave it to the t;mbassy and they sent a 

Wire to Vfashi~ton relaying the information, This morning the Ambassador 

volunteered the inf<rmation that he had since heard that Kung was sorry 

that he had volunteered since the o1her participants were not going to 

be of •cabinet rank'' and t hat instead he was suggesting Victor Ru far 

the job, Incidentally, the anbassy people , perticular:cy the Ambassador, 

are qui te disgusted with the fashion in which R, H. has been going around 

in the United States, particular:cy the private railroad tl!ain, •Oriental 

potentate" was the way they described i t , 

I had an interesting experience which you may also find of interest , 

Q particularly as an illustration of how the Army operates. The other day 

speaking to one of the Generals here, I raised the question of currency 

policy being followed in t he B1ll'Dil operation, He said he didn't knOll' but 

was sure that it wasn't important and, as !or Japanes e issued currencies , 

they were being ignored, In the meantime , he had called his finance 
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officer and vrhen he callS, repeated his opinion to him, The finance officer 

agreed, About five days later, I met the finance officer at a dinner party, 

who took me aside to express profuse thanks for the suggestion on Burma 

currency, since he ha<i" writt en to Delhi as a result of my inqu:try and had 

received a very eomplimntary letter from his superior in Delhi thanking 

him far having brought t his matter to his attention ani t elling him that 

as a result they were going to look into the matter, When I asked this 

o!.ticer whether ho was goi~ to tell t his to tl1e general, he answered! 

•o:t course notl•. 
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I have written to Sol about other matters which may also be of interes t 

to you. r.!ay I conclude by saying that although I am finding my stay here 

bot;h inst ructive and interesting, I do hope that by the time you receive 

this letter, 1 t will only be a natter of a fffff weeks before I s ee you again. 

Regards to all, 

(Received August ? , 1944) 

Sinoerely yours , 

(signed) Irving 
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JIAI 
'l'h11 ' eh&ftll W.\ be 
P4J'IoPhl'l!lee4 before bellls 
coanunicated to eAJOne 
o\ her tbaa a Oofti'1UIItn t 
.&cene:r. (IIOII!'.r 0) 

Jul;y :n, 1~ 
l!SS'l'RIC'l'ml (SC-00) 

9 P••• 

8035 
hom lllpart .. nt , ftl, and. llli:B for :IVD. 

Ve ha ... been infol'llled by t he Ler;aUon at Bern of t he 

reeponee -.de b7 t be Internat ional a-d Oroee Co8Ditte@ to the 

joint approac!o. ll&d.e on Jllly 4 by Allerican and Brithh repr .. 

eentati•ee in re68Zd to tbl poes ible imple .. ntation of the 

aection of the ~rl .. ~oot acreement coneerntn~ the dletri~ 

tlon of food. paroell in concentration oe.mp1 111 ene117 lou-ope 

(reference bba117f1 eoo3, JUAe 23, Depe.rtmentle 1!013, June 3' 

and Depart•nt1e air •11 inetro.ctlon •aM, Juu 2&). 

Our i nformation ie subetanti&ll;y the eame ae t hat conYeyed. 

to IIV 1n Bern' a telecru 28&!5, Jlll.y 8, copy of vhieh hal been 

reoeiYeci b;y Depart ment froa the Britieh Embaeey, Waahin«ton. 

In addition, hovever, we are info~d thAt Germane v111 acce~t 

for del iyery t o concent rat i on campe pereela up t o e m&Ximwa 

weight of three kiloe ouly whet her contai ning food or cloth.ing. 

MoreoYer , parceh 11111at not bear ne.U on@.l Red Cron ma.rkings 

alt holl&h it appears thet Il!CO can aff ix ita label t o otherviae 

plalll perceh. 

It ie reoocnized that the IBCC alternative ~9oaal ie 

eubetanti&lly t he ume .u the plan ther han advanced in the 

paet for effecting deli•er.v of parcels to concent ration CQm98• 

Obviously, thie method 11 t ar l ee• eatiefact ory on economic 

warfare groWl<'-1 t han the one ut forth in t he llerl &-loot agre .. 

ment , in that offere ooneiderably l eee definite aaaurance 

that the N!dreee~e actually will receive and retain the percele. 

IICO, however, claims to have hnd very good eueceen in obtet ntne 

signed. reeeipte end eeeee to be eat tefted that t!oe addreseeea 

actually benefit from t he parcele for which they a ico recetpta. 

At tbte juncture, however, ve believe that the economic 

wertare condd.e rat ions which hereto!ore have precluded. ue f r om 

maki ng peckegee a•eilable t o IBCC tor 41etribution under their 

plan ehould larcely be wa.ived, in v iew of t he bumanitPrien ~nd 

pol1Uc&l conlid.ero.tiona involved. '1'be aJIOWlt of toed vhi ch might 

fall into IDIJ:I¥ bands collld not affect the outco~~e of the war nor 

prolong it and t he deeperate eitaation of thl people held in theee 

~· makle it 1ncreaein«l7 necea•ar7 that an eff ort be made t o 

gl•e them eome aeetstence even tho~h we lD&T not have i ronclad 
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-a. HOM, J0117 31, 9 P•• • l to London 

CUAranhee of 100 percent receipt by the intended benet'1c1ar1 ... We propoee, therefore, that blockade anthori•ation be «ranted for the ehipMnt of 300, 000 epeciall¥ prepared thJ"e .... ldlo food parcel• to t he moe for d1etr1bnt10il on e trial bath b7 1t Wider their pll!.l' coJmDWlicated iri t eleg%'nll 28611, Jnl7 8 , from :Britioh IAsatton, B.,rn, to HEll. Trl'llOportrtion, ot' cour•e, preeente a eerione problem but ve vould hope that ouch parcel• could 
be sent •1• the northern r oute 1'!'>1cb ve are attemptinG to aetablieb for the abipment of prisoner ot' var supplies. 

lfl!ll rep reeentatin at Canan baa inqnirad vbethar noable to'>'d !tue from Qhr1eUpa oueo could be turnad our t o IICO tor ~ing b7 latter ioto thre&-lcilo parcels and forvardirlt; under abova-=entionad plan to 1nd1v1dnal addreeeaee i n campo selected by IBOOe If bloc~~de euthor1tiee ~r•• 1n principle to IllOC plan rafa r...d to abon, ve nuwoa tbat t here vould be no obJection to the ut1l laat1on of aal•agad Obrietina eareo ne proposed by lfl!ll repreoentntive. Urgent action required in viav of neoeaelty for eerly ~onougption theee items in orde r to avoid loee by opoilage, 

Pl•ee praeent t hio matter t o th Relief Sub-Couittae 11o soon ae poee1ble 8lld endeavor to obtain a fnvorable reply, 

SliP; EDK: 1liiJ 

Apprond by Mr. Pehle, lfl!ll, 7/26) 
and 7/29 

STm'TDIIUS 
J.etio« 
(JI!It) 

ftl. - .Approved 
S/CB (See l etter doted 

July 29 attached.) 
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Secret&r7 of state, ... ~. 
6rlt4, Tbil"V~tint 

PLAII 
Lolldon 
])at.d ~ )l., 1944 
.. o'd lD a ••• 

JOll Tlli DEPW .&MD nR BEPUilEI JIO.&BD, 

Tomnow, !Uedq AU&IIat 1, DS.Jiil.e foot, PvUa~ 
•ntv.IT secret&:t7 ot the 111DI.etr;r ot JOO~o 'lartare 
wUl auwr a qMitlOD in Paru-nt u!c1n1 wbetllllr 

tllll Britleh aonr-nt a. ~lecl&e ot Adll1ral. Bort··· 
otter to pe1'111t nacuatlon ot J..UII ohll.drell ud 

whetllllr •hi~nt ot tood aDd nllet pppli .. throuah 
tba blo*de will be pendtted ill the enG t»•• 
old.ldreD are reoe1n4 tv -tral oowrtri••· !1111 text 
ot tbe r .. pon.e be plan. to P.•e to the question 
toll.on below. Waeld.Jiiton _, w1•b to aka an 
---t aloD& pen.llel lin... (Reference oe..-rt­
Mnt•• 6040, J~ 29) • 

•t .. , sir. JIU llaJ••t.T'• Qotez-nt ban beta 
intoned b.t the Iatertatioaal. W oroaa ot tllll otter 
...tarred to 1a tbe qu.•t1on. 

•u regard• the uooDd part of thll question, 
'both B.M.G. alld o.s.o. ban al~• 'bNa &llld.oua to 

tac1lltate the ~ 1D -tral ~e• both 
ot Jnieh cb1ldren troa UiT part or Az1a au-ope aDd 

also ot ohlldren troa •~~M~T-oooup1ed countries. On 
a DWiber ot ~1-, partioularq durin& the 

put 7Wor1 ueura- ban bHD linll to certaiD 
DNtral con~ tbll.t 1t so».s ot this ld.Dd 

00\lld be --..., •·o. ae4 o.s.o. would eeaet1oa 
the illportat1oa of eddltioaal. supplies tlxrouch the 
blockade over aDd &bon tbll 1101'Ml blockade quotas 
whloh euob .,.,..ries are pendtte4 to J'H«ln tllroagh 

our oontrole. 811lce reoei"filll the oo-'D!oatioa 
troa the I.R.c. to which I ret'.rred, B.M.o. ••• lm.­
forMd theae con.--nta tbat our otter of lncrea•ed 

illport1 bolds loo4 1D thle particular - · I Wlderst&Dd 
t .h&t a aiailar asiJUl'&llce .bu been or 11 be1Dg p.ven b7 
tlt.e Onited States QoTe~nt.• 

WIILUIT 
CSB 

• . 
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a.w '-" a. liM 2 ~ ............. 

....... ,. ., ..... . 
•eM·-... . 

Wltll "'"'-\$I$ I'Q'
1
t \el..- -· 

.JIIlJ' 1?, teU.S.C Wer eftblee !left 41WII ,.. 
la X4M• ..... ,.... .. u .. ~ et ...t'Qitll .. 
... '7. 

IWICILUiD fW*DmAE .JIIlJ'. _,.. t ; leU• 

to · - ......... ,...,1_ .., • tbCJS Alii) Jl:l!lt'-
CBllmr%01.:1. ... ,... .. .TIIlJ'" u ... - ;r.:' 
-MN tilt 4ejtl•U• ee tel' I $1 A ..... l .... 
c.a •• ....,.. Cllllet • .,.,, x.. ... h ....... .,....u .. 
ArUltl .... lteatala1.._, X.. ................. , Jl. F. 
enatell, liP. llr llNrrM Pmn•• liP, ~ ... 
MP. a&r ,..,Ia N·•· •· ~ •s-wa •• •· 
11Jh ..... ,,, ....... ~ ........... ....,_ 

• '"''""• lei¥ a.n.r, Y.tler lel~ ..... ...-
•·· W. hat 1, S.lr ,,. ew....., • .AI r' ..... 
*''*''· ,.,. ••t-c ............ ., Cltuell., leetleet, 
lei¥ ... 1-c. --~ 4e ... lleelltU. 

t liCII tllllJ' at •rr1• -u •"lele 'r lh 
u~-ue ........ ,ant•• "'*"'1-c \IIIII llriUalt 
aliA .a..n.a len: It aft Mri-S., -u.rt-c 
•••» ,, el ._..., h aUeorta•• e..UU• et .r­
l• ... .,. 

DWI C:UC.lC:U J.S., •• re.-.e "-' Weelt••• 
............ ., ·--- Cleeet, ... ., ... .-~ 
LlMraU• 1tu •"If e. bill .....-•1-c ' !:a\ la 
ret...- •• IN'Uir ettu ldUelt '"*• • •t U 
.... , ,_ , ........ ..,. .. -.J.-. ,. • ••• .,. 
..._ b Jaleeltee. s- eftlole '*'*"* '"'"' 
aetl-c •• ... 1 et 1000 ...a.re et 1w1ee s..1a11n .... ,. ........ ,. ..... , ... _ ,. -·--
o.- ,..._.1• .- - ..,..ret ..,_leta 
peeplt • 

• 

... 
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FRO)h 
TOI 
DAreD a 
J.II!JliBKR I 

P.l!W'IIIWIB OF~ IIECIUVBD 

'--rioan Emb&11y, London 
Seoret&ry of State, lfa1bington 
July Zl, l~ 
6087 

CONFIIENTUL 

With reterenoe to Dep&rt.nt•a oable ot July 28, Bo. 19f80 

the Foreign Otfic>e reaponded cordially to 11>ggeat1on for joint aotion to 
aid depart..re J..,. troa 81npry and tranait neutral oountri... It ia ,• 
pointed out by the Foreign otfioe ti'at it i11111ed iutr..otiona to lll'itilh 
Elll.baaey, Wa.ahington, reoently to intora the Deparl:lllent that with recard 
to thi1 •tt.r, it 11 prept~rad to oooparaw. Bl'ithh reprelat&tifta 
in neutral oountrie1 will likely reoeiTe 1ia1lar 1n1truotiona along thele 
lin••· 

IntoMDation like that dontained in reference oable (with 
but one exoeption) has been reoeived by Foreign Ottioe from British 
Legation, Bern. The exception 11 that ae aoon u oategories pareitt.d 
to depart troa H11ngary baTe all lett, deportations ot J-• will be 
atarted again by llllngarian Goni'IUIUil1t. 

The adrlubility of ulring Tu.rldah Govel'lllll8nt to I.WIOUDOe 
toraally ita readineaa to waiTe rlaa raq..irementa tor retugaaa enteri~ 
Turkey 11 que1tioned by the Foreign Otfioe. The Foreign Oftioe belieTea 
that through unofficial and intoraal lenianoy of TUrkilh border guarde 
and a..thoritiel, a1oh 1o be~ aoooaplhhed along thh line, that tile 
Gonn=ent of TUrkey ia not willing to regulariaa thh aituation foraally, 
and that to foroe it to do eo aight be diladTant&gaoua. 

In connection with hauanoe of additional Pal .. tine oertitioawa, 
aooording to the Foreign Offioe, thie •tter 111>1t be taken up with liO.LOXIU>-1.1: 

Office and the Foreign Office hrther aay1 that if prepar&tion of retugeea 
ela-.bera for exoea1 J-. admitted to Paleatine were haatened, the Colonial 
Oftioe•a raluotanoa to aoquie1oa aight be deor ... aed. With regard to thi1 
1.,.. ... twr, Foreip Ottioe aa)'l Bl'itiah lllllhu1y, Waahington, baa been 
directed to augge1t joint approaoh to Latin .ANriON> Gon..-nta to Depart­
aant, with the rln of gett~ thea to aooept 110re retugee1, and 1n Tin 
of poaaibility AAsola, an approach to Portugal baa alao been auggetted. 

The meaaage referred to -. oonaidered 1101t encouraging 
by IGC and they will report u to -.unt of lUnda aTaila'ble for tranaport­
ation and aainten&lloe of retugell arrirlng in Neutral oountriel troa 
HUngary aa aoon aa potaible. 

liiNAII'l' 
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a-ler 11..-,1< 1 
• Cb&J'1wt.te 1 
~~1 
• !114lla 1 
a.M1a Iaak 1 
SehriA~2 .... " ....... 
:JOIMI'r .,_.,. (d..C) 
....._ llali 2 

• Ialka 2 
•IIOPM2 
• ~~o.-..r<~2 ..,....s.-.. a 
• Jr• ' •'na 

........... CIIlel 
• Pwla 
• arua 
aue~~u- llla 1 

• Adala 1 
...-1 !Jitt:r 1 
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BI&-618 L1abo11 
Dlatri1Nt1o11 ot true 
rea41~~& olll7 ~ apeoial Dated JUly Ill, l"-' 

Rao•d 

Seoret&ry of State, 

zaeo, JUly :u, & p ... 

ot Interior aDd Jlezi...., l"oreip Otftoe. thia 1lllB 

128 (RBURfiL 1818, JUDe 16). Be 1a t elegraphlnc 

9 c&O p.a. 

interral Uata a~~d prooeclure bel"& worked out jointly. 

Minhter 1a oon'O'tll.oed ""d ot prollpt ~oil. 

IIOJIIIBB 

IIR 
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.... riMa Mau7, M.4ri4 
leoM&z7 of fiate, WaehiDctoa 
Jl&lT 11, 1M4 
1M3 

Ve han .. nt the follovinc cable to London ae •waber 6114 
dat ed .Tal)' 31. It hal aleo bean .. nt bi' co111'1er to Lh'ooA. 

•bauy 1e repeatlnr; to )'011 ten <d ito cable of Jv.1.)- eM, 
!Jo. 21567, to Depart•nt 1n illlllediately follovin8 cable. You vill IN 

fro• thia cable that approach to J'oreiiD Ofnce 1n accordance rlth 
111&88&tione 1n )'Oar reference cable hal alreadT been made. ~ar, 
ve ehall take Joint 1\Ctlon vlth Br1Ueh •'bau;y in I!Rk1nc euch 
addi tional approachu aa ~ 'be conlidered viae. 

lpMiah li!oTarnM~~t hoe alraadT authorised 11811&110& of 
vbaa to 1100 Jewiah children i n Blmpr;y (vholl it 11 vilhed to brine 
to Spanieh Morocco fer tel!lporar;y ref~) , in response to eaparaie 
repre .. ntationa on part of :la'ba817• J'urthel"'lllre, vilae for 11100 Jwe 
referred to 1n flnal paracraph of lll'bau;y'• llo. 21567 han 'been 
aathorhad. 

BOftUifOJID 

DCB:GPV 
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Q*E.J to lfQCQOIM 

ho• Yar llefiiC•• Joar4 to Jobaeoa 

Plee.ee 4e U .. er \M follow!~~& ••u"«' to Nn. llliee 
ott ... ....oJ ...... Job. :lriOIIOUf;o 6, Stocld'lolll, fr<a tb. 

la\eraatioaal Blecue aa4 Belief Ooaaittee l 

"AD'fiSED liT Y.lll RE!'OOD :SOA.IID :BY :&II'I'Al!LISIIMEII! 

S'l'OCKI!OLM CC»>OIftiE JOB RJ:LJD' 07 S!r.u'ELESS I!IIVGE!S 

PIIOPOS!l THAT YOU ACCOIQ'ANDm BY BL.t.OJISTSIII :r11ITZ 

ImiJ'IIJ) AND AUCIOS'l' :EIIllE1!I& OOIIJ'Il! YI'l'll Mllo OLSD 01 

OUR BBO.liiiiiilll RILIJIJ' PROGJWC J'OR POLifiOAL SUS'KLESS 

DI'OGI!lS AliD PARl'IOIPA'l'IJR} II !BO'flil li'»G:D OOIIII'l"rllJl STOP 

!IllS IS 'II1IB S'l'OCIBOLM CUL!1 10 . !it • 

Jul7 31, 1944 
10:30 a.m. 

Jill lab 7/29/ .. 
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ORIGilW. !IX! OJ DLIGIIAM SKI!! 

Secretar.y of State, Waahlactoa 
AMril!a!l t..puoa, Jera 
J ul,y 31, 1964 
2630 

0017IIIIII!' UL 

J'OJl MeO'·Wl·' ·*!fD. 

There follow• tbe t ext o! a coamuaication rece1Ted f r om 

tbe Apoetolic Delecate, Waahi~oc: 

(S70!» In further reference to rq letter o! Jul1 1, 

1944, cocoernin« the plight of the Jeviah people in Buncaey, 

I 11.11 pleaaed to i.n!ol"lll ;you that I han recehed anothe r co.­

munication on the aub#e ct !rom Ria lainence, the Cardinal 
Secretar;y of State, 

Bia :lainence atahe t hat a ccordinr; to a co~ication 

of Jul7 15, 1944, f r om the Apoatolic lunciature in Budapeat , 
the peraenel appeal of the Bol;y father t o Bagent Borth;y baa 

lead the latter to &UIUI8 a aore deterai ned attitude of 
eppoa1Uoa to the racial lava . Llkev1ae the aeabera o! the 
Cathelic Bierarch;y vere encouracad to carr, on a 1110re I.D­

tenae act1Tit1 i n feTo r o! Tictima of racia l lava. 

It aaema that the Go.ern.ent of Bungsr;y haa nov gi•en 
anlll'8J1ce to Bia :lainence, Cardinal S.redi, Pri•te of 
Jlwo&ar;y, that deportaUou of J eviah people vill caaae. The 

Apoat olic luneiatnre adda that in !act the whole racial 
a1 tnation 1a aoMvhat 1apron d. UII~UO!'JI 

Plee.ae a4T1ae the l!oerd of u.:r intorae.Uon ;yon aa;y ha•a 
1D41ce.ting vhathar Buncarian aut hor1t1ea are f ulfilling uonraneea 

abon reported. 

TBIS IS lfJ!B BJ:I!II CAliLI JrO. 103. 

S'I'Eft IIUUS 
(Actin«) 

2.) J 
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DlDDI 

OIIGIIUL !Uf OJ m.IORAM Uft 

S.oretaf7 of State, Vaobinetoa 

AM r1cnn Legation, Bern 

JulT 31, 1944 

2631 

~:a llcCI.m.WD J:aOM 'IW! REJUGb BI).AJII), 

Beference wpt1on'a 4692 of J111)' 22. Jor M1n11te r 1 o and 
McClelland '• peroonal coao1de rat1on. 

0.. reco ... nd&Uon of VRB, 'rreaoii.J')' baa &llthorhed reait­
t ancao of Swioe franc eqnlYalent of $90,000 b7 Vllbelalna lund, 
$20,000 b7 Jriellde of Lw<eabonrg 11.11d $90,000 b7 Belpan War 
Bolt e! Socla\ 7 to M1n1eter Rsrrieon f or payaent t o McClelland. 

With reepact to Belgian remittance, b7 11eana nov be1Dg 
1nnetigated, obJactiYa e of Bel gian proJect 11.11d names of Clement 
and ~r1er a• d1obllroing agente of $90,000 vera dioclooed to Bev 
York Ttmea and for med e11bject of neve item on Jul7 22. 

Pleaoe diec1111 with Cleaent and Krier end ed•tae Balrd 
whether under c ircuaotancee it i o felt the7 ohould noa1Dete other 
d1oburo1Dg a«ente. If eo, pleaoe tr&Daalt naaea ftlld otberwtee 
1dent lf7 noalaeee. 

!HIS IS WliB DR!f CAllLI! NO. 104, 

s!liT'r onus 
(AcU ag) 

Regraded Unclassified
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FJQ(I 
TO: 
D.l!ID: 
l!tOO!Slll 

P~ or Tm.SGIWI I!ICIIYill 

AMnl <Wf LIQU 101, liJI!IK 
leoretar7 of State, W&thineton 
J ul;r 31 , 1944 
<.904 

UOIIET 

~. MttaBe it froa llcOleUand t o VD. 

llcter rq 3390 of the \vent;r onenth of Wa¥ and Departaent'• 
1994 of the tenth of J une, 

During the paot f ev monthe I haTe beD in e~lote contact 

with oeverd reapontlble ::ember• ot the rrench 1 ConeeU dele 

Beohtenca• and in particular with the heed. of their rel1.t' or 

•Service Social• oection. 

In the a t te111pt of the Socinl Service to k .. p alhe the 

taailiea of eomhetl\lltl in the Maqlda, innocent eivilil\llt , ... cutod 

patriot• and of hundred• of tbonaand• of political prioonere 

1.n prhont nnd eaiiJ>•, it hae haA to take on "" ever i ncreatinc 
raaponnibilit;r. 

Snob ncutel;r required rel1.t' wor'< bao been lacking i n 

adequate financinc, 

The Se r.-1ee Social hc.e had to c.ecompl1ah i t o beet Wl4er 

thio great burden with a ~•re fiTe mi llion franca a ~onth, 
in epito of the faot t hat t he miniaua budget requirement i t twent;r 

million lronoh f r ance each month, which i t four hundred 9wiaa f ranca, 

ro~ apaeldng. 

On the t went;r fourth of J nu I contributed two hWl4red 

tboueand Swiu france t o their bwl.£et for an unapecitled laD«th of 

tiM ~~ tinea have f1nenco4 one aode8t cargo of medical tuppliet 
to the eoutbern reciono for t he relief of chiliene, although not 

fallinG vbolly vithin VD 1a acope of p reaeribed field of eothit;r, 

Such contribution vaa primal"il;r IDilda to mitif!JI.te the bitter need 

of the J'rench themaalftt and, in •-ll part , to t acure the cooperation 

o.nd good will of the Oint. which b necaataey in carr;ring out 

aueceeeful}7 an;r relief operRtione on behalf of forei gn r~fugeat 

in J'r8nee. 8o:1te otl'"er aouree 1111at fiU'Ililh flnl\lleial a.l d for thea, 

Rovever, I heaitate t o continua vithout apaoif1o4 approTal regulAr 

eupport !rca 1fliB i'unda, '!he llinbter, other -bert o! the Lepttcn 

end =71elf on the other b&nd ursent l;r reoo ... nd that auoh aid 

be continued on undeniable humanitarian, nt ~all a a military 

and political baoea. The l!lOrale of the ciTillant 1e at a lov ebb 

and the vork of reorcanioa.tion at e lat er date vould aoet aaauredl;r 

be !aeill\ated b;r aqtbing which ve can do t o rat .. U, 

IWIRISOlf 
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llleatr1cted 

Secretary of State, 
Weebincton. 

490?, ntrt,..nrst. 

PLU:If 
Bern 
Dated Jul7 31, 1944 
:atc 1d 4tU P••· 

Berlin IWl and Bw:lapeat PISDll LLO!D 21at teatiU'e 
following prope&f'""" upod ticn of Oeno&~~ ant i.-.7 ewleh 
pol1e7 b7 Su.n4anl8ll 'before foreicn corr .. poDdento 1n 
eo1111aetion ~1th Hungarian deportation J ewa. 

~ 
One. Oerm&nJ concluded from authoritati•e etate­

menta ..,. prominent foretcn Java that Jewa ot all coiiZitr1u 
111111t 'be conlidered e.s f orming 'belli gerent antt.-Oer..n 
race aceinat ~hich fro11 legal Tiavpoint Gel'II&D7 1e 
entitled to take protecti?e maaaurea . 

!wo. Oeras117 1lllpleMnte thia r l&ht now b7 
ieolatlon J eve 1D all territorial cont rolled b7 Belch. 
r ormerl7 eaicratlon wee encouracad and facilitated bat 
attitude ea1gratad J ..,. made continuation that pol1c7 
1apoee1ble. laolation i e character 11ed b7 introduct i on 
7811• etar ae d1et1nct i•e aark Jew1eh r ace, separation 
Java troa other alemenh population lllld tine~ their 
eaploTMnt in epeeial labor aer•iea . 

!hrae. J•• tho~ tit f or labor a re fi rat place 
1D larc- ue•bl7 C&IIIJll where their labor qua11tieat1ou 
are determi ned. !hoea f oulld maul tabla for vorl< are 
placed in ee>ocalled faailJ' gbettoe. noea ctua1111ed era 
eaplo7ad i n aeeordllllee with their trelning a:q>eri enee on 
baaia ot noD-eaparation aarried couplae. !bl7 are 
autcned to 1ndh1dual enterprieu requiring lebor 
or gllll1&at1on fOD! agriculture et cetera. 

r our. •1darl7 Jeva and tboae who ha•e contributed 
epactal aer?icee to Germaa7 and other countr 1ee are 
uaapted froa labor. '!he7 with certain na.al>ere of their 
faailiae are p.._eed in epactal J ewleh eoJUIWli t 7 located 
at Tbtrt•1at4•te4t in Protectorate which wa• • t otted 
reeentl7 b7 International Bed Croee delecet••· 
Zb!rt•iepeto4t 11 J .wieh &da1n1etered and labor 11 not 
eo:~~puleo r, there. Poet al coJ111ect1one with ouh1de vorld 
are anjo7ed and in June 20. 000 food paelcagaa were recet• ed 
from Pcrtug&l alone. legot1atione are now in couree with 
Bad Croea for food packagea tor other J ewe in Germany, 

rt.e. All abo•• facta are tull7 known to r eepondble 
Jewish org&n1aat1one through world. 

IIARRlSO!i 
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I'AIIU!Ia&tll 01' fwntAII l BOSiftD 

DUIDo 

llllllJI!ill I 

colin r.IIII1'I .u. 
rna L1ellaan Benoh t or Jaoob Pat J.,.bb l.Uior o-1" .. 

Proa HoClell ... d tor Wlll. 

!he $10,000 apeo1ol _,.,oy twld, (ta.ooo tor .2!J ~ 
AllMrt ODd $10, 000 tor OSII -.. reoe1ftd c:ro~tull)'. llo ha'N tnnalttad 

O.'ll: 1111d ol ter 1, 000 rron... I'\IQer oleo. A.cldrN& Jlol&ol~ %otl1n 11 

boiJ:Iii aou&)lt . Bortbol n ooo~r1butee 11, 000 t-. -'> ~ tor our 

rot'upoa IUI.d s.soo t or l'llclera ODd oooo ( tor Ilia clelrta) 6 .000. • 1DH 

April . Altho"&)\ .,,..1 oontoot oDly -.. .. toblisll-.1 wi th b1a. tw.v• 

ooen lli o&JI!lmcl Slloul ... ...tw> u eiata Jlm&arlon rotu&eu now. Plouo 

b 11'om t;uaky tbo t ollow1uc intonation 1a roquN to<l o S""-D born 

born Wo o IMr II, 11101 'i!&raaw. <!oportod omder - ot !'ol dhoondlor . 

l KAJIJ!ISOII 

• • 

Regraded Unclassified



Pleue refer to )'OIU' 136& of Jul;r 2& ooac• mill& ;your requut to 

Creh!Jau that t he lluaaat.a Gonn.at tulle without dda;r thoonu.ta of 

traaolt Thaa to Jf"tt 1a llwlcar:r• 

Ia a recut 4hcu .. 1oa with the lloar4, Aa'bued.or 8t•iabar4t suc(!ented 

the 4ea1rabil1t7 of takbg p reoh el7 auoll a otloa. Tour laitlatin oa thh 

aatter ie auch appreciated. 

You may ill .;rOIU' cUtoreUoa adTiae CretaiaAu of the Aaer1caa O..er1ute11t 'a 

hope that the Rua&aiaa GoTeraaaat will do all poaaible to t.pl ..... t the , • 

fo!'111Al unruce gina ~the Pr!.ae lliahtat' of ._1a to the,.._,_ 

delepte to tu I OilC (our 62'7 of Jul;r U) . The Jbaaalea Gne~t caa do 

oo b7 eecretl)' tao111tattag the t:n- of a4aiu1oaa referred to ill )'Our 

1343 of Jul7 22 • • well aa 'b7 &raatla& t raaait Tiaaa. It 1• hoped that 

the lltlaa,aiea Gon~t will pe1'111t Jawe t o eater u d re•la ttB~porarllT 

i a ~umaRia eTeft tho~ it -.,. aot (repeat aot) be poeeible to ~acuate thea 

t .. ediatel ;r. 

'l'HIS IS WliB CUI.S !0 .AlrKJ.P.A 110. 88 • 

J ul:r 31. 1944 

10a30 a.a. 

101arksap41< 7/29/44 
Regraded Unclassified
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liAS 
D1et~1but1on ot ture 
readin~ 'lnlT b)' apeciel 
a~rencement . (SEORir V) 

~ST, 
AIIUl!A 

669 

1'0 D SlliT IN SJCI!I!' 'W" 
July :n, 1944 

!he followin~ War Befu~e Board cable 88 11 for Biracha&Dn. 

Please refer t o )'Ott~ 136!5 ot Ju.l)' 211 conce rnlnc )'Our request 
to Crat llanu that the lwDanian Goun>J~ent inue wtth011t dell\)' 
thouaande of tranalt Yiase to J ewa l n RuacarT• 

I n n recent d1ocuae1on with t he Berd, Aabaeaador Steinhardt 
aucgeated the dea1rab111t)' o! talcln~ preelaely anch .. ctlon. Tour 
1n1tlat1Ye on t hia matter ia much appreciated. 

You may in your cli•cretion ed•ioe Oretsianu of the American 
GoYeroment 1a hope that the Bumnnian GoYernment will do &11 poaaible 
to 1~~t>lament the formal aeeo.rance chen b)' the Prime Niniote r of 
l!uvania to the llumAnlan delegate to the ICI!C (our 627 of Ju.ly 11) . 
The IU.anian GoYe rn.ent can do eo b7 aee retly facllitatlng the 
t)'pe of edmiaeione refe~ to in your 1343 of Jul7 22 "" well a o 
b)' gmnting hlllltit Yioaa. It 1o bop--4 that the Bllmantan Go.-eZ'Illllf!nt 
will pe~lt J ewa to enter nnd remnin temporar117 in Bumania eYan 
though tt may not (repent not ) be poae1ble to e•aeuate them 
i11111141diately. 

WRBtNMVs KG S/OB 
7/31/44 

Sn:rTilUUS 
Act in« 

(GLW) 

J. C'l.' DIG 

.• 
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Diatl'ibution ot true 
rMd! ng olll;y by apeoi&l 
U'J'&DI-t. (SECI!ft W} 

•n:vu•at. 

ADAliA 

670 

8 P••• 

The following '-r RafU&•• Board oebla 87 1a tor HireoheaM. 

Thera tollo- the tat ot a -mloeti.:.n reoaind fro• 
the Apoatolio "•legate, lfaahingtona 

QUOTB In further ratarenoa to ~ letter ot J\lly 7, 1944, 
oonoai'Diac the plight ot the Jniah people in HWigU'y, I t.a 
pl ... aad to intora 7"" that I haYa raoaind another -111-
oation on the aubjaot hva Hia lllinuoe, the "ardinal Saoretary 
ot State, 

Bia w .... oa atataa that aooording to a oo-.noetion ot 
July 15, 1114-&, t~ the Apoatolio lluntiatura in a!d&peat, the 
peraonal appeal ot the Holy P'ather to Regent Horthy baa lead 
the latter to aaa.- a ..,ra d&terained attitude ot oppoa1t1on 
to tba raoial lawo, Lilcniaa th• ••bara ot t h8 C..tholio 
Hiararohy wra moouragad to oarry on a ..,re 1ntanaa aotirlty 
in tnor ot wiotiu ot raoial l awa. 

It • ._. that the OoYan.ant ot lt.ulpry baa now ghu 
uauranoe to Hi a Ealnanoa, cardinal Saradi, Pr1Mte ot 
H\I"Cuy, that daport&Uona ot Jniah people will oaaaa. The 
.A,poatolio liWioiat\lra ad.da that in taot the * ole raoial 
a1tuat1on 1a aa .. vt•ta iaprond. UI<JJOTI 

Plaua adrlaa the Board ot any 1ntor-.t1on 7"\1 •Y bo.Ya 
indioatiac ""att.r H\I"Cui&n a utbori tie a a r e tultilliac 
auuranoaa a boYa raport&d, 

1llB aiiiiV tOlD! 
7/29/M 

Ill 

Sl.'B'rTilllOS 
(Aotiac) 

(GUI'} 

81 8/CR 
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S.oretary of State, Vuhlncton ,. 

DA!!'ED: 

It h belieYIIA tbe Var & fucee :Board vill be inteNeted 

in the tollov~ infon:aUon. 

I wu IIAT1ee4 thi1 110raiac b7 the S.0Nt&r7 O.neral of 

tbe IUnbtry of :toreip UfUra 'bat t be Oon1'1111811t of Turq7 baa 
dao14e4 to dh oonUmw tbe 110,_t of 'l'u.rldeh ehipe in both tbe 

.legean aDd :Jlaok leaa, tor the pNact, with tbe followill8 exceptional 

certain ahipa will be peraUted t o plJJ betweeo IabiiAerwl aDd 1Cera1n1 

end certain woo4en ahipe will be allowed to tranaport coal between 

lltubul aDd Zon&uldak. 

2H 

-----
DCR:GPW 

• • 
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Sooretary o.r State 

17ashingt.on 

A~34, Jul.y 31, 1944 

l'R(Jl 

LONDON 
DA'lml JULY )1, 1944 

Rec' d August. 8, 8 &II 

For Sacratariaa o.£ State and •rraasury from Taylor, 

The Economist , the Statist, and the New States11181'1 end Nation 
of July 29 contained C05iAQtS on the Bretton Tioods ConCeronce 
which an summarized baM! 

The Economist esrries both a leading article on the ConCer­
ence and a Slllll:ll817 of the provisions of the FUnd and Bank. The 
article i s devoted prineipelly to an anaJ.ysis of the questions 
'l'hl.cb should be entartai.oad by the British in considerine t he 
ratification of tbe proposals 48reod upon at Bratten Woods, 

Viawing the wric of the Conference as a lilola, the Economist 
!"...nds the Fund and Bank proposals to •represent a very 3UbstantiaJ. 
achiev-nt• despite certain •surface blemishes,• notably in the 
allocation of quotas in 1\hich 0 1).lrely poli tical• jockeying 
brought aolllll "ludicrous" results - the Russian quota almost as 
large as that of Britain, the Chinese quota larger than that of 
Franca, for example, However, in general., the Economist believes 
thotse l1mi tations to be •otrset by many reasons for solid sati&­
faction 111 th the results of the Conference - not the least of 
which is said tc be the "harmonious cooperation of the American 
and British delegates. • 

Concerning the changes in the proposals from the fom in 
which they bad prav.!.ouaJ.y • -rgad .trom merican-Br1 tish ne8o­
tiation, • the Economist notes thet both the Fund and the Bank 
appear to be very little al.tarad, judging from the pralillll.nary 
suonaries or the schemes. The article states, however, that 
eoma changes have been made in the Pund as it .,.as concei vad in 
the Joint Sta~t or last April and declans that •tt must be 
said, in candour, that they are not improvements. • Specific 
mention is made of the provision in the Joint Sta~nt - "which 
...aa generally applauded in this country" - 0 -..hich provided for 
the rationing of a scarce currency and allowed for the possibility 
of discrimination aaatnat. a country lilich persistently railed to 
make its currency available in sufficient volume. • In addition 
to the apparent omission of this provision in the i'i.nal agree­
ment, the Economist points to a aecond •pro- creditor and anti­
debtor* shift, nmM1y the increased charges to be levied against 
a debtor uaing funds in excess of its quota, The Economist 
coments that these chansea ba>re •altered the bal.mca of the 
FUnd .. .,not by arq- maana fatally, but to an extent of 11hicb 
notico will have to bo taken. • 

Tbe 

• • 
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The article mentions in paasing that it is not possible to 
tell .tron the sw=aries how the Fund 1lill aftllet the sterling 
area but states that British op:lnl.on 1lill want to know whether tha ban on "d1sor1m1natory trade practices" would exclude auoh 
voluntary agreements as, say, bet..een the United Kingdom and 
New Zealand •to st.bilise expenditure of each 1n the other's 
country. • 

The article also comments in passing that the 11 time-tablo" ot the FUnd needs to be scrutinized. It is .suggested that if 
the FUnd is to be put 1n operation l8 months hence, and the 
exchange rates fixed by that time, as appears contemplated, the 
proposal 1118 hardly practicable. " 

V/ith reference to tho Bank, tho Economist states that it 
baa received lass public attenti on but •would appear to raise less contentious issues, n 

Regarding the Bank as guarantor of loans floated through 
private channels, the article states that the principle in­
volved is i n .substance an extension of the League Loan method 
of tho 19201 a, •since the guaranties 1lill relate only to interest 
and servica, • and asks ho,. many l oans are there likely to be 
"Which are safe enough to meet tho Bank' s standards and yet not 
sate enough to noat on their own merits?" It adds• "but whethar the scale of operations proves to be large or small, 
the Bank 111ll. .... be rendering a aerv1ee • • (and) •• 1'11ll. be a moat 
uae.t\11 long-tam adjunct to tha short-tam fUnctions of the 
fund . • 

In posing the ques t i on "Should they (the Fund and Bank) 
be ratified?" tha Economist first drjllfs a di,stinction between 
the .lgreell!lents from a technical point of view, which are said 
to be "better, on the whole, than any otbars to \>hich 44 nations 
coul.d be brought to agree," and the assumptione underlying them 
•.mtch need the 1110st C4r8M attention, • 

•aut the assumptions need the most care.t\11 examination, 
The •..bola structure 1a based on the aasumption that the 
post-..ar world 1lill be a place in 'llhich the nations 
wUl be able to balance their incomings and outgoings 
within a small margifl, without exchangs controls on 
current transactions, without 'discriminatory currency 
practices' and without moro than a very limited power 
to change thes:>ld values of their currencies. The 
margin ill smaller than nd.ght be thought at first eight, 
tor, in practice, it will be tho available amount of 
dollars and gold that will set the limit. The Unitod 
States quota is $2, ?50 nd.llion, that of C&nada (the 

• • 
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other probable 1 hard• currency) is $300 mil.lionJ and 
the J;Und will probably start with about $1, 000 mil.lion, 
at most, or gold (other than that subscribed by the 
United States and Canada) , The total of gold and dol­
lars lilly be about $4,000 million, lloreover, those are 
not annual 1'i(!llres, but totals. There was origi.n~ 
a suggestion (not referred to in the IIWIIIII8ries) that 
no country should draw more than a quarter of its 
quota in any one year, If this provision has been 
incorporated, the basic asSUD~ption is that the bal­
ances of payments of the world will, every year, be 
'IIi thin tl,OOO million - or $250 million - of balance. 
I! the provision has not boon inoorporated, the con­
dition cannot be stated with such precision, but will 
not be subatantiall.y different," 

This assumption is said to be a •very large• but • not an 
illlpossible• one, depending on ita i\U.f'iJ.lment upon the succese­
i\U. avoidance ot unemployment crises, substantial rech.lctions of 
trade barriers, and appropriate behavior or creditors and debtore, 
The answer is said to be very 1111cb with the United States, ita 
'llil.l.ingness to adopt an effective employment policy and to eo 
greatly increase its p>rchasas ·abroad, or lending abroad, as to 
bring ita balance ot pa:yments into equ.ilibrium. The Eoonomi§t 
suggest s some indication of the Juuerican attitude will be found 
in the Congressional reception accorded to the proposals and 
adds •it goes without saying that Brithh action should, in 
any case, await the action of Congress.• 

The Economist oontirues by aapbaslsing that Britain Nne a 
"risk of ratit)'ing" the Agreaaenta llhicb the United States does 
not as "the closer the approach to the gold standard - '!i\icb, in 
these da,ys, is a doll.ar standard - tho better American interests 
are served, in prosperity and depression. • 

The Economist atates r 

"But Britain is in difterant case. Even in deepest 
crisis, Sohaohtisa will never pay this country, B.lt 
it is in the Briti.ab interest to be free to asake the 
best of a bad job 1f a bad job 1a llhat has to be 
faced, And the circuzastancea or the United KJ.nccioa 
dictate other zaethods of uki.Jl& the best of a bad 
job troza tho AMri.can , If the cirCW~~atances of 1931 
were to recur, Br1 tsin would wish to be able to allow 
the pound eterling to t1nd ita l.eval and to concert 
zaeasurea tor stabilising trade 'IIi thin a group to which 
all. countries that would abide b7 the rules should 
have accus. A Bretton ?foods ay8taa would not be in 
the British interest in tilllea of oriaia.• 

• ' 
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British polloy is thus said to hoe a dilemma, the propoaala 
"will confer benetits ••• ~if certain optimistic sasuaptiona are 
Mtilled but •••• uy be ••• • dangerous if the hopes are not realized. 
On the other hand, to reject them is to surrender once end for 
aJ.l the cb4nce of realizing the hopes on which they are founded. • 
After noting that it h a difticult dll--., the Econoad.!t 
states tnat two things are cleara 1 . •every effort ahou1d be 
Clllde, sa speedjly sa possible, to consider the questiDns of 
' com:JI&rcUl polloyt and ' anplo)'Q81lt pollor; ' 2. that •pending 
this effort, there can be no question of rejecting the Bretton 

Woods Agreomente . • Adding that -..bather the proposals should 
be accepted unconditionally for 1anedinte application ia a 
matter which should await fUrther developnent, particularly the 
trend of U, s. opinion and tho U, S, electiono, , " 

The Stetiet. coll>ID8llte that 1n eo .tt.r as the reaul te or the 
conference are available they • tully justify the clailll.s of both 
llr, lbrgenthau and Lord K8Til8s that the Conference bas been an 
outstanding and unprecedented ._.cceas.• 

ca-nting on the prospects of ratification or the pro-
poSals, the Stetist remarks: 

•rt is probable that tho exporta' proposals will have 
a relatively easy' passage llhen the time comes to gin 
legal effect to them in this country, and the same 
may fairly safely be said with regard to Empire countries , 
But it 110uld be folly to ignore the fact that although 
tha United Stetes are, so to apeak, ~thors of the 
plans 1CI.th oursalves, there exists in the re~bllc a 
large and in!luential bo~ of thougllt bostlle to the 
idea of A:oerican financial colllllitments abroad • • • • It 
may be guessed, however, that having in due course 
registered their protests, and perhaps securing eome 
modification of the agre-nta, thoy w1.l.l accept the 
projecta. • 

lbt: article suggests, in paooing, that it ie •a trifle optilllietic" 
to aesu11ut that tbnnal acceptance of the proposals w1.l.l be attained 
by tho end of 1946, particulsrly in viow of the monetary problems 
faced by tho occupied countries. 

Lord Keynes' 1"CCII8rl<s on the deeirablli ty of developing the 
l>a.ck!lard industrial countries and proa10ting a general increaae 
1n the world standard ot Uving are seconded bT the Statist, and 
it ia urged theretbre that • no time be lost 1n establlehing the 
ne.v Bank. " 
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The article closes 'IIi th the statements 

•In retrospect, the Bretton l/ooda a&l"8aalllnt (assuming 
thet it 'llill be generally ratified) represent s the 
foundation-atone of tho brave n8'11 bu11d1ng 1!1hich was 
sketched eome three years ago by the arch! tecta ot 
the Atlantic Charter. It 1a tiJIIe to proceed with 
.further conatNction. The monetary agl'8Eillente are 
speci.t1cally designed to removo exchange restrictions, 
to raise standards ot li'dng, to promote expanaioniso 
in the 'llideat sense. In other words, they aim at a 
maxi m1 sation ot international traf'f'ic of all kinds. 
It 1a clear that the ideal intomationol monetary 
machine can easily be sabotaged by unintelligent 
.fiscal devices . Vlhen is a real start to be made in 
revising trade treaties and tariffs - in the down­
...ard direction?" 

The New State-.n and Nation carries only a brief note on 
the Conference llhich ends 'IIi th the COIIIDellts 

"In cenoral it seems that the British delegates have 
not had to oicn away any principle vi tel to Great 
Britain, and the t>IO plans, though teo ema1.1 in scale, 
can be ...clcomed as living, on tho whole, and auspicious 
start to post-war financial collaboration. • 

TfDW!T 
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Dear Henry : 

DEPARTMENT OF STATE 
WASHINGTON 

July 31, 1944. 

I e~m encloslng a C(J uy or' the t;;legr am t o .!oscow 

which fJUO h " i e1:: t xt of the prt..s s ta temeni v 1 th 

r cf•·r 1100 io t he i n::r~·=sc i o1 tt.e .>oviet 1 .> suo .. cr1 Lion 

to ih· oan~ w•~ a ~r4 nr~~c of ihe tele&ram ~h1ch 

The -lonora b1e 

Henry •·O l' ~(..r, thau, Jr ., 

~lCretary or the TrLanury, 

\'ush~.ngton, D.c. 
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US URGENT 

.A!IEMBA.SSY 

MOSCOW 

1759 

RESTRICTED 

July 23, 1944 

1 a . m • 

Secretary Morgenthau issued the following press 

statement at Bretton Woods last evening: 

QUOTE I have just received word that the Soviet 

Union has decided to increase its subscription to the 

International Bank for Reconstruction and Development 

rrom the $900, 000,000 (nine hundred million ) originally 

agreed upon to the amount of $1 ,200,000 ,000 (one billion 

two hundred million). By this step the Soviet Union has 

carried even further ite collaboration toward the suooeee 

of t his conference and toward assuri ng international 

collaboration in solving the poet-war problems of the 

world. The solution of these future problems will have 

the inestimable support of the USSR. Gentlemen, the 

announcement which you have heard tonight 1e 1n my esti­

mation one which is f raught with more eignifioanoe and 

more hopeful meaning to the future or the world than an:r 

which t hose of us here have ever heard eo far. UNQUOTE 

EE:ED 
S:FED:DFB 

HULL 

• 
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... loan ..... o.,, .. o .. v. 

S.orekr.r or lute, Waob1fll1oa. 

Jv1r 13, 1,44, 2 ··~· 
1780. 

rROIC AOIIJ!!Oll POP. 'l'HE AXIIAfJIADOft . 

At the IOao\ar, Ooat ... aoo \bo 8oY1o' De101a,1on 
Oba1NaA -ood 1ao' D1Jtlt Chat C)ao loYloC IOYOI'fta_, 
had -.rood to 1noroaoo 1 h nboorlpUon •o \bo Inhl'­
naUona1 Bank tor ftooonco'"-oUon an4 U..o1opMat to 
ono b1111oD two hvn4rod allllon aollaro troa tho too 
a1ll1on 4o1lal'e or1&1na111 aar .. 4 VpOn ( ln '"' aaanor tho pr opo .. l or tho Aaor1oan Oo• orn.en' tor evbeor1pt1one 
t or tho Iatornat 1ona1 lan\ wao acroe4 to). !)to ... ,. 
JNnhd to tile So•1e' Union 1Ul4or t bo otab1 11&&t1on tun4 
aaro••a• wao thorobr ..-auod. ( Appar on\lf 'bo 1Atoraa­t1on rou r ooo1Yed t roa frab1 nok1 •• r opor to4 ln J OVI' 2705, 
Ju17 22, 11 • ·• · wae lho bao1e tor taklnr 'hi• aot1oo.) 

An appreprta•o prtt o otatoaon' wbloh lo quot ed ln 
the Dopartaont 'o t .. o41ato1r prooo41n& t e1oaras va1 1osuod 
b7 S.orotar.r Norcon\hla. 

~w aro roquuto4 \o ooa•ror tho ,,..,u.4o or tho 
Un1tod &•atoe GoYornaont to KolotoY or ot her approprlato 
loYlot ott1ola1 tor tho loYlot GoYerneoat'o otatt..an11ko 
4oo1olon ill thlo .. tter. 

HULL 
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IOEn 1).:.:51/ 44 
July :51, 1944 

REPORT ON REPARATIO~L RESTITUTION, AND ) p,,: I . .. I·: 
PROPERTY RI GHTS • ' GUU·IANY 8 , ' 

11
,, 

I~ lntereat ~ 1nt United Statea 1n German Reparation. It 

The problem or German reparation is immediately 
related to the broader question or a general peace 
settlement, throU£h which the United Nations hope to 
attain certain political, economic, and security ob­
Jectives. While not 1n itself a major means or achiev­
ins these objeotivea, a reparation proeram can, de­
pending upon its nature, r reatly help or hinder their 
at tainment. This Government has approached the problem or 
German reparati on with a view to reaching a solution 
whi oh '"ould facil1 tate the attainment or these objec­
tives. The "direct• interest of the United States in 
German reparation , i.e. in the amount of reparation 

1 4 ••• 

'' . I, 

which this country may receive, is small. The claims 
or other nations which have surrered severely !rom 
German Af.gression are direct and eubstantial . The 
main concern or thie Government with res~ect to German 
reparation is that the pro~ram aid in the attain-
ment of (or interfere as little as possible with) its 
Ultimate political And security objecti ves. 

Sroadly stated, t he ~eneral economic and political 
objecti ves or this Government are ae follows: 

1. The preservation or peace by a system or col­
l ect ive security and disarmament or the agsreesors. 

2. The early r eturn to a multilateral system 
or i nternational trade and finance throU£h the removal 
or excessive barriers to the movement of GOOds and 
runds. 

3. The rapid reconstruction and rehabilitation or 
war-torn areas. 

4. lfith respect to Germany& .l/ 
a) The 

l/ Based on General Objectives or United States Economi c 
Policywlth Respect to Germany. (.:.Ct..F'P D=22/44) 

•o ~ I 

, I 
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a) 

-2-

The control ot Ger~~ eoonomio war potent1~l. 
Th1a, ho~;ever, i8 not t .esumtd to ~ly • 
lPr~e-eoPle end ~croane~t 1~t1rment ot tll 
Gera en 1nduetry. 

b) Redreee or the belRnoe ot the Euro,eon econooy . 

o) Ta e ev entuel 1ntesre.tion or Germany into t~e 
"'orl~. economy, 

d) The d8tt.bl18hment or de.:nocPet1o 1n8t1tut1ons, 
1nolud1ng a tree tret.e union movement, 

~ m Speg1al Arrr ngemcnte W, ~ I !A!1ted1ete 
Poat-Surrendor Period. 

It i8 unlikely t hc t agreed deo1s1on8 regrrd1ng all et 
the bes1c policy questions oen be reected during t He i~eG1-
ete po st -surrcn6.er ')criod. It 1s esscnt1cl , however, the.t 
e. progrem or restitution e nd rcpare.t1on tranerers be initiRted 

;>r omptly, both in order to hc.sten Euro!)ean reconstruotion 
end to evert an undue imposition or ~~opean requirements 
u9on t he Amcricen econo~y while the wer egeinst Jcp~n is 
still 1n !)rogres~>. ' 

In erder to bridge t'~1e gep , 1!Dilled1cte d iscussions 
lookin6 towo~ agreement emong tt.e olni ment etetes or , 
in eny event, emong the United Stctes, Unit ed King~o~ , 

nnd Un1en or Soviet Soc1cl1 !'t RepubJ.1 cs s:1ou!.C. be in­
e.u~uratc<'. . Pr cl1m1n• ry ~:~grcem~;nt must :'ro.nptly be 
rec ch ed on 

1. certc1n m1nim~n bcs1c 9 r1nci plee; 

2 . en int erim r cpcrtti on orgcnizc tion And 
t he reletion of t~ie orgr n izrtion to 
t :1e .n••c!'l1ncry or .:.llied economic control 
or Ger,;1eny; 

3. t h e ~.evclopmcnt 1n e(.ve.ncc of t no m111t l'r~ 

colleps e or Gcr.nl'ny or en oe.. hoc pr oi!rem 
for reryrrctl.on C..el1ver1cs which liHl meet 
t ho 1m;ucc1.1c.te necc.>.e of clc 1ml'nt countries. 
Suoh £In r.dvrnct: :~rogrPm 1e cesenti~:~l to 
t he orctcrly reconversion or inCI.ustry c nd 
lc.bor to poqt-w<r ~roduction • 

The '.~ury,Ac of euc:1 rn intcr1.;~ E>rr:-ng cm<.nt 1··ouJ.c' ~1e t o 
1ni t1c t e l'nc. Clcvclo:., e. l~:~r~e ;;;>ro£r l'.n or restl.t '.ltion .:.nC: 
reprr.:- tion trc nafcr e even bofore t :.o t er .ns or c. fl.nc.l l' :;r cc­
":cnt hl'C.. been scttlcG.. 

A tom;·. o rl'.r~ 

Regraded Unclassified



I 

, 

A temporary arrangement or the kind contem~lRted 
ttoUld remain i n ef fect unt11 a more comprehensive p rogram, 
baaed on a final agreement, could be inaugurated. 

III . Reaume 2t Recommendations 2n lht Final Reparation 
Agreement 

The essential elements or the program recommended in 
t he Reparation Report may be summarized as folloi·IB: 

1. ~Period. 

The reparati on period should begin as soon as the 
Un i ted Nations have the power to impose economic con­
trols on Germany . I t should be limited to a minimum or 
about five years from ita i nception but perhaps mny have 
to be extended to ten. Both political and economic con­
siderations em~haaize the need for a short reparation 
period. · 

The urgent needs or the devastated areas for re-
lief and reh~b1litation and the desirab i lity or restor­
ing normally functioning economies in these areas as 
rapidly as possible demand quick and decisive action . 
Horeover, unless the United Nations s tand ready to ex,lo1t 
fully the opportunity for cooperative action during the 
earl y period after the surrender of Germany , it may prove 
d1ff1.oul t to accocpl1. sh the aime of the program. 

The one- l.ray movement of r:oods and services '"hi.ch 
takes place under r~aration is nrt1t i cial and necessari ly 
different f rom normal trcda. The longer 1t continues 
t he longer is deferred the f ull resuoption of regular 
multilateral trade and tho desired 1ntegrat1or. of Germany 
into the world economy. 

From the politieal point or viel.r, it must 'oe 
remembered that the humiliati on and cost of reparation 
will almost 1nevi tably be nssociated in the m1nd of the 
German public with the r egime 1n p01~er at the time . For 
this reason , long-continued reparation would prejudice 
the establishment of democrat i c government in Gt:roany nnd, 
i ndirectly, the mni ntonancc of peace. 

The collection of substantial reparati on from 
Germany will probRbly be impossible without fairly 

extensi ve 

• • 
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extene1vo controls over the Ger man economy. 81nce 
th1e Government hc.a t=kcn tho pos1t1on thrt ondur1ng 
controls of th1s neturc are un~oe1reble l/ the length 
of t he re~erct1on ~er1o~ w1ll need to be oorroe~ond-
i ngly l i mi t ed. · -

I t i s renlizeC., however, thrt tho countries wh1eh 
hcvc been devr s t n t ed by Gcrr.~a~· wi ll prob~:~bly domr.nd 

'"s: •;qch l engcr r epEl ret ion ptri ... d. . While the long-ra nge 
objeotivos of t h is Government melte c. five-yenr 'lcriod 
!'ref crnblc to a lonrser ono, it 1s conceded thr.t " e.n 
extension or t ho ocrioc.'l. ~1£\Y bo necessary . In no event 
should r eprrc-.tion· clcl1vcrios continue bey one'. ton yerrs. 
In o r.sc fl. ;lerioc.'l. in excess of f1v e years is rcloptec.'l. , 
deliv eri es should tl'.per off towr.rCl. the end of tho extcnd ec.'l. 
!'cried. 

2. Amount of Repl'rntion 

In view o f the numerous uncertr.intie E> flurround-
ing t t.e po ~;t-wr.r si tut.tion of GermC'.ny, no u seful purpose 
l'loul d be sorv cd in l':tt t~lpting to estim·te .:- t this timo 
t :;c <.raount of r eper c.tion Gerr.~E>ny wi ll b e c.ble t o pcy . 
The~e uncortr.intie s relate ospooiclly to the r.meunt of 
d.r . .cogc to phy si er.l ::;> l.~nt i n Ger mrny, t he det; rec of c.'l.is­
orgrnitc.tion or ~i sruption of t he country 1 s ~·or king 
f o rce, the nr turc r.nc.'l. extent of eoonOJ;~ic c:a p.rr.mr.nent, 
nnG t erritori nl E>djustwcnt . 

This much ml'y be stl' t ed w1th confidence , however: 

r.) 

b) 

Br.rring d i sr.Hl.OJbcrmtnt or extremes of 
Cleve s t r. tion, Gcrmc.ny v11ll bc CF.Ipr.blc ot 
:;.r,ylne; , in rbsolutc t crr.1s , n very sub­
s t r ntif.l r.mount of r opr.r c- tion . Thie hn e 
boc.n LlNlc mc-nifost by tho proportion of 
nr tion£'1 1noo;ae devo t ed by Gerot~ny ( c- P 

well te by other countries) to wrr 
pur:.:~c. scs . 

Lr r gc .:-s it ~~Y be in ~bsolutc t croP , the 
r.oount reeovcro.bl c fro;o~ Gcrro~r.ny will, in 

rll 

1/ Sec ECEFP D-·2::)/44, o1ted, p . 2. 
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all probabil1 t y , be but a snw.ll fre.ct1on of t he total tdmi ssible clai ms, ~nd a much smoller frection s till of the total direct c~d indirect dnmege ooused by Germeny to tho clnimc.nt countries . It woulcl. be highly mi sleading end danger ous to let the notion gain currency t~t Germany can be forced to meke good ell or even a lerge part of the damage she hr.s wrcught . 

c) Rc!l&r <tior. deliveries by Ger many will be limit ed bot h in chnre ct cr and amouot by the goods e.nd services the cleimant countr ies are \oo'illing end able to t eke. 
Certe in g enerel principles regerding t he emount of reperntion are recocmendcd es follows: 

{1) As bet1•een the e mount, on the one hand, end th& time limit on t he period of r opnr e tion on the other, t t.e time l1m1t eho.tlcl. be t he gcwern1n6 factor . This met.ns t hl' t 1nstec>d of beginning ld. t h the a ssessment of a definite amount of rcparr tion c.nd adj~sting t ho t ime period accordingl y , t he meximum time l imit shoul d be defin*d from the outeet rnd the gr eatest possi ble amount of rcp~retion should be col lect ed during t ht.t peri od. 
Provision s hould be mvde fo r extending the time period in tho event t he Allied cut hor1t ics believe the r eparr tion ~rosram i s being snbot rged. Conversely, i n the event t he revt'.r c.t ion period is determined to be more t hc.n fiv e years, it mt'.y be desir able t o hold out to the Gcr wc-ns the ~osaib1lity of reducin& t~e duration of t he period by fulfilli ng their oblige t1ona energetically. The dcoieion cs t o t i•o G.url' tion of rcpar l'tion should be mr.de kno-..'1'1 to Ger mr.ny t t Pn P.ppro!)rir te time i n the light of political dev elopments. 

(2) During the peri od ot rcparrtion t he Germt.n !)OOpl o should bo permitted t o retain euch prrt ot their pr oduct ion rs rnl'y be required t o mp1nt ain a minimum preeoribe<'l. etrn<lP rd or livi ng . It 1.s 

cl ct>.r 
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clear t hr.t the execution or suoh a progrlllll w1ll require 
effective controls over the economic life of t he country, 
per~apa sim1lrr to the we.rtirue controls now in force . 

During the control period Germany's ~roduction will 
consist or thct re~uired: 

e) to maintain the prescribed minimum standerd 
of 11ving. 

b) to furnish suoh exports ae me.y be necessary 
to pay for essential German imports. 

e) t o furnish reparet1on. 

The com::>os1t1on or Ger man out ,ut and the rep~rat1on schedule 
sho :~ ld be so fixed es to ut111z;e all Germl'n ::>r oduot i on 
e.bove t hrt reouirecl. for (a) and (b) above. 

All f oreign exchange prooeede of eX':)ort s should be 
ut1liz;ed by t he Allied control authorities to pay for 
necessary Gcr.llen imports and, if there is any surplus, 
to provide oesh reperetion. Imports should oe restricted 
to the amounts nccese£'.ry to effectuate the above types of 
Ger uan production . 
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3. ~ ~ Reparnt1on Pay;eots. 

The bearing or f orm or payment on the long-ranse poli t i oal and security objectives or this Government 
i s rebarded as an i mportant consideration. The most important question that arises i n this connection is whether payment should be made predominately in kind 
or in oaah . I t i s agreed that a policy of requiring payments in kind ~lith alloNance for cash payments only i n excepti onal oases should be adopted. 

A. Reparation 1n Ki nd. 

Payments in ki nd can be made from the tollo1~ing sour ces: 

a) Stooke of goode lf; 
b) Existi ng capital equipment 11: 
c) Current production of goode and services; 
d) Di rect labor services. 

251 

S•ocks of raw materials and food above certain minioa tor German use will, no doubt, be taken i mmediatel y from Germany and transferred to t he most needy surrounding countries . I n regard to other classes or goodsto be included in payments i n ki nd, deliveries shoUld consist 
ot the ~1idest possible range of t;oode needed by the claimant countries. Repara tion i n kind should include machinery, electrical equipment, a>ld any other t ypes of manufactured goods that Germany i s fitted to produce and the claimant countries a r e ~tilling to accept , as well as coal, f ertilizers, chemicals, et cetera. Only in t his way can Germany make its maximum contribution to the European recovery. 

One major question, however, remains to be answered: To what extent should reparation come out of existing stocks of goods and capital equipment and to what extent out of current producti on? 

This question involves cons ideration of the follo~l­ing f actors: 

(1) To 

11 Other than those subject to restitution whi ch would 
not be credited against reparation . 
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( l) : c ~~r t cxt~r.t Ghould deliver ies be 
=-=~.e C'.:t c~ cx:st~r.; r : ccks o r f;Oods lint caoltlll 
c •Jl ;.c:: t f e r t l:<. ;:ur "lo£E of srt isfy i ng 1mmedill tc post­
surrtn~cr ~cLds l~ the clci~nnt countr ies? 

Deliverie s of t his n~ turc ~ill necessarily 
be mos t i !l:;;ortrn t in the cr.r ly ycc r s of t h£ repar a tion 
'~crioC:. . T:·.c pc.llcy of m<ki nt; ccrly deliv eries to the 
clr 1r.:.:1 t ccunt rics f ro;;; t xistlng gooC::s vnd c c:uipmcnt 
is dcslrrbl c bcc~usc such n policy ~culd mnkc t he 
mtximur.1 contribution to r econst ruc t ion in Eur ope c t the 
t ir.lfl ~:her. the r.ecd 1 s most urgent . Thi s will o.l so 
ilclp t ? rcc~ress t he, cconc.mic br.lonce in Europe by shift­
i ng mc.o::incry c.nG. equipment f r om Cor .r.tmy t o the surround­
i ns cour.tr1es . r;, o trc.nsf e r o f equipment, pcrt iculerly 
~; f ec:ui; cent for cq:. i t r.l gooC:.s i nC:.ustri cs, should be subJ eot 
t ? t he c c.ndit . on t hr t t he ~bility of such cqui~mcnt t o 
contribut e to the net r econstru ction of Europe is not 
t hereby s c.rl ousl) i :.lp r.ircd. 

This policy of t r king rcpnr~tlon deliveries 1n 
the form of cxi s t ir.g goods end equi~?mcnt mi ght be ob jected 
t o on th<. s round t hc t it will hrvc the effect of reducing 
GGr iT.r.n productive c~pr c i ty r- nd '-'i ll resul t in c r eduction 
cf r<.yc r t tion dcllvc;r ie s below t he ~~lmum obt~in~ble 
ovtr the tott~l reyllr tion period, It is bel i ev ed t hnt 
t he lor.g- rt .• <;<e socuri t y obJectiv es nnd t he contribution 
t v 1 m;,Jed i~t e r econst r uct ion i n t he clni mcnt countries 
~utwcigh t h i s cb j oc t i or. . It i s r ecognized , however, 
t ha t t he gre~.t bul k of r opl'ntion dcl1ver1es over the 
entire period mu Gt come from current : r eduction s ince the 
r opnr c tior. which could be derived !rein the trr.nst' c r of 
or~itrl equi~mcnt woul d , 1n nny ecac , be relr tivcly smell 
oompr rcd t o t hc t l~Voilrblc from current p r oduction . 

( 2) To "n~t ext ent shoul d Gorman industry be 
rebuilt r nd opor r t cd for the , ur?o s e of maximizing current 
9roduction ft-r rcpt~rc.t1on deliveries? 

It should be the policy o f this Government to 
m<.xi~:~ ize repr.r r t1on deliveries i n so fa r ns this 1s pos­
sible without ext4noive rebuilding of ~erman plan t r~d 
equipment . This ki nd or 

oop1tnl 

.• 
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capitol tormation ehould be kept to .. minimum 10 ~eraanr 
and ehould be perJl!itted to the anxiaua extent in the 
olaiaP.nt oountr1ee. In general, Germ.tlllY llhould be permitt ed 
only eo muoh onpitel expenditure •·• may be neooeeary to me.in­
tain rcparrtion eohe~ulee end the preseribed etnndard ot 
living. It would be undesirable to leave Germr~ a t the 
end of the reparation period with plant·end equi,mcnt muo~ 
newer rnd more modern the.n thr.t of her Europet.n neighbors. 

Qual1t1ce.t ions to thie principle would arise 
in inst~noes such as the following: 

a) In ceee of extreme. devc.etF-.tion of German 
in~ustry it would be necessary t' allow 
some rebu1lt'.i ns bef ore substcntial 
reprr~tion could be delivere~. 

b) .il. limited qur..ntity of Cl?.pitrl equipment of a 
"bottleneck." nature will hnve t o be 
providecl. so e s to permit German production 
to t,et uno.cr wr.y • 

. It is cleer t hat decisions in regrr~ to capita l 
fcrmt.tion in Gcrhl~.ny will depend no t only on t ho ex•ent 
of destruction but rlso on t he ty~es of plrnt nnd 
equipment t'.estroyed in bot h Ger mrny l:'nc', the surrounding 
c~untr1c&. 

B. Roprrr t1on in Cash 

Ot-sh pc.yment e do;,cnd on the commcrc1&1 pol1ey 
nnd t ho readiness to 1mFtrt o f Germany's potential 
customers. il pr o;,-rEm of hor;..vy relie.noe on ce ah payments 
is o.ccorc.'l.insly vulncrrblt to the sl:'uH: c'!.iff1oult1os thl:'.t 
plq;u~d the rcprr o.t ion pr oe;r l'm of the t•·ont1cs. It will 
be posBi bl c to uu:~c usc of or &h r oprrot1on to t he axtont 
thl',t r coaltlercial ct.. sh llll' rltct exists for Gor ot\n exports 
and to t he extent t hr t t eo control authorities decide 
i n cxccption~l cases to permit such exports to exceed 
those roqui rt-c.'l. to pry for ncooesory ililpor• s . The geld 
c.no. not foreign exchonso oesote ovn1lc.blc t o Gcrml:' ny 
aft er t ho r~etitution ?rogrl:'m hns boon completed will 
be limited. 

In a 

.• 
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In a fi ve-year reparation period there wil l 
be relatively li ttle need tor cash payment •. Cash payment, 
however, can serve a useful purpose in taking· care of 
exceptional cases and 1n lendinh flexibility to the 
r eparation program provided the t otal volume is kept 
down to a relatively small 1'1£:ure .• 

If the period i s extended to ten years, 1 t 
may be desi rable to incr.ease the oronortion of cash pay-
ment i n the latter half of the period. With reconstruction .• 
substantially complete, the claimant countries will be 
less needful of German ~ooda. As German resources are 
released from satisfyin& the wants of surrounding countri es, 
they can be turned increasin~ly to the production of export 
~ooda for other carkets on a commercial basis, thus creating 
forei gn exchan; e for reparation purposes and beginnin' the 
process of reinteGrating Germany into the worl d economy. 

Reparation Nhet her paid in kind or in foreign 
exchanf, e shoUld be strictly related to the export surplus 
of boods and services actually obtained from Germany. Any 
aibnificant accumulation of external indebtedness by Germany 
durin~ the period of reparation transfers i s contrary to t he 
objectives of this Government. This precludes both commer­
cialization of reparation through the floa tation of new 
German securities abroad and any other substantial extensions 
of c redit to Germany. 

Coomercialization or other borrowing would in 
effect mean the financing of German reparation payments 
primarily by the United States and Great Britain, The con­
tinuance over a lonR period of years of payments by Germany 
may well become an internal political issue and thus create 
repercussions which would interfere with the lone-range 
political and security objectives of this Government. 
Moreover, at present Germany ' s credit worthiness is · 
virtually nil. An estimation of Germany's 

future 
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futuro oredi t wor thiness caMot woll bo mado until auch 
t ill!O as t:1o ossontio.l changes i n hor political o.nd 
economic structure havo bogun, 

<.. !P..P.o.r.~i:.~l!Jl!G.I'l.~ .~f.. .n.o..E!_r~.li?.!! . 

It is roconunondod tho.t the principal basis for tho 
apportionment of ropa.ration o.rnona claimant states ahould 
bo tho amou."lt or dama6o to and loss of non-mili to.ry 
property caused by or incident to hostilities , 

This basis of o.dJ:11ssablo clair.1s doos not necessari l y 
favor property ormors over othe r classes of clniloumt s 
such, for oxamplo , as ti1oso suffering porsonnl injury· 
sinoo reparation po.ytnonts will bo mado to govorrunonts , 
not to individuals. Governments mo.y dis:>oso of tho ;>r o ­
coods of reparation and 1;ta!:o such compensation t o t heir 
injured nationals ~s t~O? soc fit , 

f. pro e l se :~ud · t o: Pl'O!'Ol·t~· los~ will bo impossible , 
Tho tot~.l of ::.dr.li:~oo.blo clair.m \"till !lc.vo to bo roae:1od 
on tho bnsis or 1•oasona.blo osti!.lntos :.s dotor::1inod b.f 
tho o.pproprinto Allied nuthoritios . 

It i s rococnizod tha.t t ho rolntivo i !:tpact of 
proport~· losses on difforo:-:t countries =Y not be a ccur­
ately rofloct od b!- o ven the nest cc r o .Lul cor.tputr. tions . 
Tho hardships imposed do ;>cnd on tho circlll:IStc.ncos 
surroundinG tho loos end on tile woa lt:1 of tilo countr:r 
concerned , 

As n su,:•l omont r.r:• bnsis for t:lo apportiorunont of 
ro!>ar:-. tion it is rocorn:r.ondod the. t occupn tion costs loviod 
by Gor r.!Llny :-.lso bo o.llot"od c. s c-.n ::.dr.tissoblo clo. im but 
n t a lo~ror woie)lt ins t h:-.n ;>report~· los~os , Occup:. tion 
costs for th.is purpose s l1ould include clonr int; b:.lc.ncos 
built up in Gorr.t.:~.ny during t ho period or occupc.tion. 
Some occupied countries t.::-.vo s uffer ed rolativol:r li ttlo 
ph;;s ica. l dt-.moco but hnvo undergone t10ny other typos of 
injury o. t tho hnndo of tho Nazis . It i s fol t th.'\ t i t 
will bo difficult to donv tho claims of sucl1 countries fo1• sor.1o cOi:Jpons:-.tion. • · 

In roco.oD:ro:1din<.; tho for.)E;Oing two o.~.sos for ropc.rn­
t1on cln i r.lS, it is i ntended t h::. t ::.11 other cl:~i:Js should bo o::cludod , 

• • 
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5 . .r..c.s.t.l.t ,qt i,ql'\ :-.a_d .. ~o;.~lp._c . .,>, ·;c_.;~ 

•r:1o pr i:lc J._:c.l r oco.::;·ttmdct i on s :1i t :1 ro!l">~c t t o 
t l1i s s~':> Juct •·~:· b ... SUl<U;t::. r i zod briefly :>.a f ollons: 

:1) In pr inc i:>l o t h or o s :tould bo ::n unl ir.li t ed o':>li;s.:-.ti t)ll on Goruc.n~- to ros tor c idont i:'i::<':>l o loc>tod p r o!>ort:·, ovolt thou~'-: in pr : .r. t i c o of .Li c i:-.1 e ffor ts t o loco t o s u ch ;:>roport~· \'till l1c vo to O>c:. co>lf l. . . .Jd t o c. lil.li t e d nwnbo r or CCI t o..,orios . 

\>) :-toatitution s:1o~ld be restricted to i donti­f i::blo pr opc.rt:· in o:r.i st~'lcc pr iC'r to ":;cn.~"l:l occu:>::-.t ion. Loot"rl pr op-.r t·· a:to·.\1>1 bo 1'03 tor~d t o t '1c o:r.ist il:::; r;ovc rn­
,vnt~ c.:· t .h. 'tOl":'i to:•:..:.~ s w:'I...J l"..; i:'.:...;, ) l" O)t:J l •t.: h:•.d ito si tus 

Aad l~O t t .) t :l.:. f Ol"o ~vl' OVI.lOrC .\.ndi V J.c.lU~~ll .. · , 

c) Lootod !>r epor t ; s hou ld bo rut11rn:.:d in t :10 cond:: tio;: in l'(: icit i t i s r ound . Ti1o r u t ·.1rn oi' s u c:t pr operty s h ould no t count .:-. s :. crot\ i t r:-.t;c inot S-r :.IO.h:f' s r c1>.:-.rc. t i on oblic.:-. tion nor s h ou l d i t b.:. do due t e d f ro:il tltc 
r\>£>.:-. r~ tion el:-.iut ~r t'1...: r.,:,ei,.;icnt . 

d) ,\11 pr opcrt:· t r :.ns rorr od to tio r il .. '\:1~· duri nc; 
t :to ;>o r i od of Gerl!ll'.n oceuplltion· ( ex'Ocpt f or e1:rront . out:,;ut ) s:tcu ld '.lv pro~Ul~od t o !1:-.vo been tr.·.:tsfcrrorl under d·~ro!ls r.ad :. c eordin~l~- tro:·. t~d :-.s l ooted !>ro::~ rt;.; . 

o ) Tho r iG:1t t o r es t itution ~s :lot .:-.bs oluto . T:1o ;\lliod nu t !lor i tios s h ould :v..vo t:t..> dis crv t ion.·. ;·:; ri~'lt t o jlrov.:>nt or :··o:; t 1)o:l...> r o s t. tt~tion o;.• v:L t:~.l oqui ,>:.;.-:tt (sue!t .:.s , o .~ ., r ol lin..; :;toe:: ) >::~enov.J r s~.:e:: O'J.ti:uont is doo:nod o sso:-tt:~. l to ::ss is t t:1o r o \' ... v:.l <. r :-. ser i ous l;.r dloor ganizod eountr~· . 

f) It hr. s boon sn~:;ostod tl\~',; , in r ddi t1on t o r .:>s ti tution : .ncl t•op:-.r~.tion , coWl t r ios :1:-.vin~ sui'i'c.r od :>r op.:>r t:' l os ses bo vnti t l od to ·'1•c:Jl<'. ~o .. :o;:t , .Ol.,~.n~•:c t ho r o eo i ? t or r.n oc:uiv~.lo:1t pioeo or pr o,,crt:· lot• !)roport:r lost or do s t ro:rod . It is boll.ovcd t:1::t t i1o "ro;:>l :-.oc.l:tol1t " c :. to :;or :r ;tould ~.)~; "'. no:trco 0'~ confus ion ... r.d t!1.~~. t i t \lould ::. or vo :10 :>u r ;>oso t:v·. t coul t: not ':>c. sorvcd 00.\'~.1 1:• 1:.:> l l b:r ro,:.r .. t .. oi~ .a.n ::il:c~ . ..t :~ , t·~.:~":... ..... or ... , rocor~\ondotl t:\:-.t no el:-.:..,.1:; :Lor l'Ci•l:.co .. lvl•t i>~ •. lloltOC: oxe.J;>t in t:.o c :.s.;s of ( 1 ) gold .:-.ml ( 2) 11or!:s of :-.rt : .ncl ot:1o ;.• !)Ul \:ut•:.l t l·o:.su.ro s, t:toso o::eo:>t i on !l \Join~ j us t ifi'- cl o~· t:1.:. r-oc\tli:.r ir.tj;ot•t:.l1Co 
~.t t:-.c· :cd t o t:1os .:> or. t o!;Or i.:l s o!' t;oods . 

S) Hop l t".Cio)!i.tcn t 
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g) Replacement of gold means that stocks of ' 
monetary gold found by the Allied authorities in Germany 
should be prorated in proportion to gold losses among 
the Allied countries whose gold stocks were looted. In 
no oase, however, shoUld there be transferred to any 
country gold in exoeea of ita losses. 

6. Llbor Beryices (Tentatiye) 

No final conolusion has been reached on this subject 
and it ie receiving further study. In principle it ia 
agreed that under appropriate conditions and to a limited 
extent labor services can be a proper and usefUl form or 
reparation. The chief problema relate to the method of 
selection of the laborers, their treatment and length of 
service, and the valuation of their services. 

One euggestion receiving oonaideration is that there 
be two olaasea of laborers, one to consist of extreme 
Naz1s auoh as members or the Gestapo, S.S., etc., and the 
other to be recruited, on a voluntary basis 1f possible, 
from the general German pUblic. It is contemplated that 
the former class would receive semi-punitive treatment 
while the latter would be protected by more or less norm~l 
labor standards. 

7. Beparat i on Coamisaion 

It is believed that questions or policy such as those 
discussed in this summary are outside the proper scope of 
a Reparation Commi ssion. Tho Commission should be an ad­
ministrative body whose function, broadly speaking, would 
be the supervision and management of the program of ·repara­
tion and restitution. Within the broad limits of policy 
laid down by the Allied governments, it would be {;ranted 
wide discretionary powers to determine the amounts of 
reparation to be paid periodically, to schedUle deliveries 
1n k1nd, to make adjustments in the schedUles or payments, 
to determine whether Germany is complying with the pro­
visions of the reparation settlement, etc. 

The Reparation Commission should act in cooperation with 
the supreme Allied control authorities in Germany, which 
authorities shoUld have the power to review and veto any 
of the Commission's acta. 

The Commission shoUld consist of representatives of all 
claimant states, bUt equal plural votes should be provided 
t or the United States, the United Kingdom and tho Union of 
Soviet Socialist Republ1os. 

IV. Rosume 

• • 
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IV. RofW16 or Rogg;menQft1ono_ yith Botpect to Sub1oqt• 
Cloagly Rtlete4 to R£pprrt1gp 

1 . trg('.tmcnt ot PropertY 

a) Oor;nnv Prqpprtx Abrood 

Each member of tho United Nations should reserve 
the right to retr.in and d1epose of llll GeriDL!n prope.rty and 
rights within ita territorieet r.nd to uao the prooeo4a to 
pay ott reparation elaimsi ena poaaibly pre-wor debta owed 
by Germany or ita nntiona a to tho country in queation or to 
ita nationals. The value or property so retained or disposed 
or, regardless of the oloima which it goes to satiety, should 
be counted ea payment flgainst the r eparation olc.im of the 
holding country. Germany can be left to componBt'.te its 
nr.tionala for PJ!.Operty eo retained. 

The problem of obtrining control over Gormrn 
property in neutral countries ia o much more difficult one, 
since from a strictly juridical point of viow thoro is no 
woy of oompoll1ng the neutrals to trcnefcr ownereh~p. Tho 
matter thus beoomee one for troc tment on tho politiorl level. 

b) Allied itoperty iD Gormany 

The Gormrn Government should be required to return 
t o the owners Allie~ property 1n Germany or an cqu1vrlent 
in v aluo 1-lboro such property wns sequestered by Gor,111).n 
authorities or seized in flny other mrnnor . Wher e the property 
consists of liquid funds, such return should not carry with 
it the right to trnnefer t ho funds out or t;1e country oxoept 
1n nooordnnoe 1~i th the exohr-nge rogul~ tiona eetC\bl1shed by 
tho Allied outhorities. 

Countries should have tho right to present 
repart>.tion claims t or da=go to or destruction or pro!)erty 
i n Germany belonging to them or t heir Dt't i onals. 

2. Prc-lfc r Debt e r-ncl, ClUme 

Amcriocn citizens !1£\vc outstt'nding eubettmtir.l omounte 
ot pro-wcr cla ims egainst both tho Gormrn GovornmLnt rnd 
GcrmC~.n notioncls. Tl:e so olt>.ims ooneiet of short-term, long­
term, nnd oommeroir.l obl1gr-.tione. While the probl.cm ho.e 

not 
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not been thoroughly investigated, it is believed both 
politically i .mpoeeible and economicall1 undesi rable 
to leave American creditors of Germany entirely to their 
own devi ces in protect ing their interests. Tho matter 
should receive further s tudy. 

It is recommended, however, in view of tho urgent 
need of reparation f or reconstruction purposes, that 
pre-war debts and claims r eceive a priority below that 
of reparation . ~ 

3. Pers 

It is considered appropriate for several r easons that 
tho German Government bo required in some '~ay to compensate 
tho mi nority groupe persecuted by it. The moral basis for 
such compensation is self-evident. lioreover, it is now 
recogni zed that minority baiting and persecution is a potent 
weapon in tho hands of totalitarian demagogue, a both for 
gaining political power at home and f or spreading anti­
democratic doctrines abroad . Finally, it is folt that 
since Germany was responsible for a situation in \1hich many 
thousands of former German nationals needed to be rehabi li­
tated or resettled, she should contribute to the solution 
of that problem and not be permitted t o leave the entire 
burden to the outsi de world. 

The restituti on of property located i n Germany is, 
on a number of grounds, regarded as an unsati sfactory 
answer to the problem: 

a) Most or the individUals involved are either 
dead or outsi de the country and many would 
not find it worthNhile to return in order to 
r egain their property; 

b) Large-scale transfers of fUnds abroad i n fUll 
satisfaction of these clai ms would be out of 
the question; 

• • 

c) The fUll r eturn of property to members of these 
groupe at a time when the general German public 
was passing through a peri od of great di fficulty 
would tend to create strong social tension in 
Germany. 

d) Lack of proof by claimants, and the varying 
circumstances under which property was los t 
or sol d, would make the administrative problem 
ot restitution extremely difficult. 
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A twofold contribution by Germany is, accordingly, 
recommended: 

(1) Resettlement Aid, i.e. payments in cash 
or in kind, to an international agency, to aid in the 
settlement of individuals belonging to persecuted minority 
groupe . Such payments would be akin to reparation, but their 
amounts would be related to the needs of the resettlement 
schemes rather than to the property losses of the indi­
vidual s concerned. 

(2) Indemnity for Property Losses. In addition 
to t he foregoing payments, Germany should also be obliged 
in lieu of restitution, to provide an indemnity, up to 
some moderate maximum per person, to individual s who have 
suff ered property losses since the inception of the Nazi 
regime through discriminatory measures. Transfers of such 
indemnities abroad should be subject to the availability 
of foreign exchange but should receive a priority equal to 
that of other reparation payments. 

The foregoing recommendations apply to German nationals, 
or former nationals, situated outside Germany l/ who have 
been subjected to discriminatory laws by reason of their 
rac1al, religious or political status. 

While the racial and religious categories are sus­
ceptible of fairly precise definition and do not involve 
unmanageable numbers, a moment's reflect ion will show that 
the political category offers formidable difficulties in 
both respects. In spite of this fact, it is considered 
both impolitic and unjustifiable to deny compensation to 
t hose Germans who have sUffered lose because of their 
pol itical opposition to Nazism while granting it to persons 
discriminated against on other grounds . The problem of 
defining the political category so as to keep within 
reasonable bounds the number included is now receiving 
further attention . 

and to stateless persons resident in Germany on or before 
September 1, 1939. 

FY.A:HRSpiegel:eph 
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NOr TO BE RE-IRAN§MITtED 
S!!(RBt 

onBL He 248 

Informa tion received up to 1011A.il. 3ls't M.J 1944, 
llfAm 

A 10,000 ton British Transport in cronvoy to NOIUIAJIDY was damaged by ai.ne yesterday. A convoy from NORIIAIIDY was attacked 
by E-B04ts early this morning ott BEACHY HEAD • preli.ainary repata ind, cate some ships torpedoed , 

2, MILITARY 

Normandy u.s. troops have captured BREHAL and GAVRAY and 

! 

their armour is reported to be moving rapidly Oi AVRAIICHES. A British attack which started yesterday morning in t!te •• CAUMONT area had made a good southward advance on the right and ia appr04ch1ng the main AVRIIIICHES-cAEN road. 

llAlx German r es istance continues along northern bank or 
MISA . H•ovy fighting continues for high ground immediatlll. y S.W. of FLORBNCE. Further loft troops ot 8th Indian Division have extended the tront along the ARNO by capturing a 

stretch of tho railway last of EMPOLI . 

Russia Russian~ have made local advances w. end S.B. ot 
PSKOV and W of DVINSK and are within 2S miles S.E. of JELCAVA.S.outh of KOVNO they have advanced on a 60 mile front to within 3S miles of SUWALKI. Germans claim to havo thrown back Russian forces which had crossed the VlSTULb S. or DEBLIN. Othe r Russian advances have been made to ten miles W. of SIEDLCE, 20 allea s.w. ot LVOV1 20 miles S.E. ot PRZEKSYL and 20 miles s.s.w. ot S1'RYJ. Tho Germans surrounded W. ot BREST. LITOVSIC have been annibUated , 

3• AIR OPERQTIONS 

Western Front 30th. 693 Bcmbor Command and A.E.J\.F , Botabert 
sent to attack troops concentrations and strong points in the CAUMONT-VILLIERS BOCAGE area in suppo.rt or seco1nc· 

Ar~ attack dropped 1 910 tons . •bout 870 fighters flew armod 
reconnaiuances attachng J:ra.nsport otc. in the ba t tle area , Ui dropped 107 tons on ammunition dumps N.W, FRANCE and 235 u .s . fight•~• attacked objectives PARIS area. German casualties 1510:). O~a six bombeu, seven fighters missing. Eight llustangs, escorting 
Beaatightors on reconnaissance, destroyed seven Gorman fircraft orr STAVANOER without loss . 

Me41t.errapean 
c . . 

29th. 289 P1cbters 1 (one missing) attacked 
CO<IIIIunicationa etc, in NORTHERN ITJ.LY and 
S.B. PRANCE, 

Hyngary and Xusosloyia 30th, Fortresses and Liberators ·. 
dropped 374 tons on an aircraft factory 20 m1les S. ot BUDAPEST, 2)2 tons on BROD ' rdlway :centre . ~.: t7l tons on an oil refinery and S6 tons on an airfield near BUDAPEST, Enemy casualties S•l•2 ours six heavy bombors, two ri&htcrs missing. 

QorMD jctiyitx 

During 24 hours ending 6 A.M. 3lat, 95 flying bombs plotted, 
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