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OPA vs. WNSIN<ii'IEAR 

Present : l!r . I.Qnch 
~!r . Olrich 
Mrs . Klotz 

August 23 , 1944 
10 :45 a .m. 

~. OLRICH: We are just running down some of the 
statements of the Little ·no .• er at the meeti ng yesterday . 

il .li. JR : Are. we in any way involved? 

UR. OLRICH : Haven' t been yet. He intimates that he 
has gotten surplus, but we have the Secret Service on .it, 
and have been on it since half an hour after he made t he 
statements. 

H . ~.~oJR: I thought the implication was· somebody 
offered it . 

J.!R. OLRICU : '!hat they had a pipeline to Washington 
in which they got advance information, and they were 
offering some stuff at prices far below their market value. 
We have traced back that they were sol d by the manufacturer 
of the rubber gl oves to somebody, who offered t hem to 
somebody. There has been no evldence of any wrong-doing, 
carelessness or indifference, yet , on the part of any mem­
ber of the Treasury organization. We will have a complete 
report on it this afternoon. We have got five agents 
working on it . 

' 

1 '-

H.! . JR : ~ill you let me know, and let Charlie Shaeffer 
know? 

MR. OLRICH: We will give you a complete statement 
as soon as we get it , and it will be issued to your 
office . 
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I t hink it should be i a sued eventually to the public 
because t he Litt le Fl ower indicated t hat there were 
gross i rregularities . 

H . ~. JR : I woul d l ike you to get it t o me direct . 

2 

MR . OLRICH: Yes, we will have a complete statement for 
you. As I say, by two o ' clock yesterday we were ·interview­
ing people . 

H •. :.JR: Well, he makes t hese statement9""0:f'nn. 

MR. OLRICH: The only t rouble is t hat he Gets his 
mouth running and walks away and leaves i t . 

11.1'. JR: I have had t hat sort of thing before . 

l ffi . OLP.ICH: I will tell you this, t here have been 
many st at ements of apparent indi fference to regulations, 
carele ssness, but no charges of dishonesty. n1ere hasn' t 
been a singl e instance yet t hat has been proven against us. 
\'/hen we have run it down, there has been nothing - · not 
even smoke. It has simply been careless , i ndifferent 
statement s on the part of disgruntled people . 

li. \l. JR: Now let • s talk about Olrich. 

V'L OLRICll: Yes, sir. 

H.". JR: Where does Olrioh stand? 

MR. OLRICH: He st ands just where he stood when he 
lef t t hi s office . 

H. ' . JR : But I got this note from LYnch, here . 
says Olri ch may have t o leave September 10. 

It 

UR . OLRICH: The reason for that is, Mr . Secretary, 
Mr. 0' Connell got in totlch with the attorneys at the OPA 
and asked for an extensi on of fi l ing, and the OPA at torneys -
Mr . Field - whoever I talked to - I think Mr . Field 
stated they usually l eft those thi ngs to the field . The 
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field served notice on Uunsingwear that it was necessary 
t hey have their answer in the hands of the local office, 
and to the courts, by the 12th of August. I had to 
l eave within two days and go to Uinneapolis and prepare the 
answers t o the suit . The answer has already been filed 
with the courts. I have a copy of the answer here . 

In workin~ with our attorneys, the attorney st ated 
that if the su1t was to go to t rial it woul d be on the 
next term of court,which woul d be sometime the latter pa rt 
of September, at which time the court woul d fix a date for 
the hearing or for the trial itself. 

3 

In t hat event, the case would go to trial sometime about 
the middle of October; after the jury cases are heard, 

then the court cases will be heard. This is a case which 
wi ll be heard by the court itself . 

In that case I would have t o be in 1linneapolis to help 
prepare the information and get affidavits, and be prepared 
to go on the witness stand as the most important witness 
of Munsingwear in this suit . The period of filing papers 
has gone . In other IVords, it took me f our days to work 
wi th them and get t he answer. 

But then, the trial mar be of any duration, and will 
• require a considerable amount of time, because I would 

have to get affidavits of salesmen, buyers, and people with 
whom we do business . 

H. t.'. JH : · When does the trial start? 

MR. OLRICH: The trial may be any t ime after the lOth 
of Septenber. 1be date would be set about the lOth of 
September , and i t is possible that the t r ial may start as 
early as the first of October, but ~robably nearer the 
14th, with one exception, and that lS that the OPA ~ashing­
ton Office were to demand an injunction preventing us from 
continuing to use t hese prices. Then it could go to t r ial 
immediately on the first or second or third of September -
as soon as the court would convene . 
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l!. LJR: You are still using these prices they 
ob jected to? 

MR. OLRICll : Yes , sir , because we believe we are r ight . 
That is part of the penalty of the suit . They are tryi ng to 

get an in junction against us. We are clalming we are not 
in error, so we are using these prices . 

H •. JR : What happened to thi~ comndttee? 

MR. OLRICII : Nothing has ever been done on that , sir . 

H.M.JR: You mean it never was created? 

MR .OLRICJ. : It never was created, and Yr. Clayton has 
never been able to get together wi th Mr . Brownlee . Yr. 
Brownlee 'said he would call Mr. Clayton and discuss t he matter 

'with him, and nothing has happened since . I have called 
Yr . Clayton several t imes. He says , "Mr . Olrich, I just 
can't qui te understand it . They just don't call me . I 
have called him a nwnber of t imes and nothing happens. 11 

!\ow, as it sta.nds, I have been able to submit the 
thi ngs that we wanted to submit . I showed them to Mr .Clayton. 
I said, "Mr. Clayton, before you go to Ur . Brownlee you want 
to see the basi s of our conversation. 11 

H •.. :.JR: Do you suppose I should call up Clayton and 
try to find out where we stand? 

MR. OLRICH: I don 't think he is in his office now. 
I think he is before the Senate t oday. 

H.M. JR: We will find out . Is he still testifying? 
(The SecretarY places a call to Mr . Will Clayton) 

MR. OLRICH : Yes , sir . He has been before all sorts 
of Committees. I have been before the Truman Committee , 
myself. 

H. M.JR : He is getting kind of shoved around, isn't 

he? 

MR. LYNCH: Quite a bit, yes. 
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H.M.JR: !lave you got all these facts at your finger­
tips about what Joe O' Connell has done? . 

t:R. LYNCl. : I think so , Mr. Secretary. lly inforll!ation 
is t he same as what Mr . Olri ch has stated. 

H.M.JR: When did you talk to Clayton last? 

MR. OLRI CH : When I returned from this suit, and noth­
ing had been done then. 

MR. LYNCH: Tha t was about August 10. 

H.ll. JR : And if nothing happens, what are your proposed 
plans? 

5 

MR. OLRICH: Well , I will begin talkin~ to our attorneys . 
I am ~oing home on September first, and I w1ll tal k to our 
attorneys and find out when I will have t o be there to hel p 
prepare the case , Preparing the case depends on the trial 
date. 

H. M. JR: 'lhey think t hey can get Clayton in ten 
minutes . 

KR. OLRICH : You see, I am in t he situation, Mr. Secretar,y -
our counsel has notified the Directors of llunsingwear t hat 
I would be the chief witness and t hat t he trial hinges 
principally around my testi mony - the preparat ion of a suit 
i n whi ch there were t o be no drunages. If we lo se it would 
be one hundred and seventy-five thousand dollars , end i f 
they t r ied to invoke triple damages it would be half a 
million dollars , and t hen the fact we would not be able to 
use t hese prices, but substantially reduce our pri ces to 
the point where t here would be no pr ofit in manufacturing 
these goods - but we would have to continue to manufacture 
to stay in busi ness . So much is involved that the Directors 
could be char~ed by the stockholders of being derelict in 
their dut ies 1n not having had the President of the company 
assist in the preparat ion of that suit . 
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It we win it, and we think we \till win it - but if 
we were to lose it there might be an act i on against t he 
Direct ors, and t he Directors have , by resolut ion, served . 
notice on me t hat I must return to prepare that su it. 

H. M.JR : Did anybody ever tal k to Chester Bowles, 
direct? 

MR. OLRICH: :Jr . Clayton was t o talk t o Ur. Bowles . 
Yr. Bowles couldn' t be reached and we went to Mr . Rogers. 
Mr . Rogers turned me over to Ketch~, and Ketcham reviewed 
the matter and turned me over t o Mr. Fields. I sat wi th 
Mr . Field and I r epeated the information that I had given 
to Mr. Ketcham. Ur. Field said, ~ell, it is jus t too bad, 
but we believe that you are ~ilty of a technical violation 
of the law and we are eoing to continue with the suit , 
period. " 

''We111" I said , "you haven ' t looked at my fiffUres 
and stuff . ' 

He sai d, "They have looked at them in the field and 
that is enough for us. " 

He was very polite, but the case was decided before 
I had a chance to present my side of i t, i n my opinion. 
They then wrote me a l e t ter and asked me t o supply certain 
information. The information they asked me to supply 
they already had, and the t one of the letter was .such that 
they were again indictin$ me. In fact~ they said, "Indeed, 
you are continuing certa1n practices-- ' So we never even 
bothered answering t he letter; we preferred not t o answer 
the letter . 

When I read the letter to Mr. O' Connell he said it 
was a1zything but an attempt to resolve the case, but indi­
cated that t he case is closed against me . 

H.:l. JR: What vrould your advice be? Clayton has 
gotten nowhere . Do you think I should call up Chester 
Bowles and ask him to come over and see me about thia? 

6 
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MR. LYNCh: My own notion v1ould be that it would be 
preferable to talk with Clayton and see what he could 
do promptly on it . I think that he has the largest stake 
in this . I would rather see you do that f i rst, before 
talking 71i th Bo11le s . · 

7 

MR. OLRICH: In one month, ~. Secretary, I will have 
the complete or ganizat ion of this t hing set up - district 
managers, salesmen, everything - no matter what happens to 
me it is all right, but I have to have that month. I will 
have every office in shape to continue. 

''· H. M. JR : How would it be if I called up Byrnes and t old 
him this stuff and asked his advice on this? Doesn't 
Clayton come under B,yrnes? 

J.!R. LYUCH : Yes . 

MR. OLRICH: I! I might make a suggestion, I t hink 
that Mr . Clayton should answer to you on what he has been 
able to do . 

H.~. JR : Before I do a~thing more? 

J.!R . OLRICH : Yes, and then if he feels that he can go 
no further , then I think it is your decision. 

H'" .. JR: All ri ght. 

!.!R. LYNCH : You might be disposed to talk with Mr. Bowles 
after talking with Mr. Clayton, and also have Mr. Clayton 
make known his interest. 

H.M. JR: Uf own hunch is that Clayton is too busy. I 
would rather 30 to Byrnes . 

MR. OU~ICH : Mr. Clayton is over his head in legisla­
t ion at t he present moment . 

H. M. JR : I would rather go to Byrnes because Clayton and 
Bowles both come under him, don' t they? 

• 
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WR. LYNCH : Bowles only in a very modified way . 

H. M.JR: Whom does he come under - Vinson? 

MR. LYNCH: No , it is an independent office under the 
s tatute . 

H . ~ . JR : Is he responsi ble to Vinson or Bowles? 

MR. LYNCH : He is responsible through Vinson to Byrnes . -H .~. JR: I can go to Vinson. 

MR. LYNCH: Well, Vinson hss no connection wi th 
Surplus Property, whatsoever. But Byrnes does . So Byrnes 
has aJl interest both in OPJ. a.nd- -

II. I! . JR: Vinson comes under Byrnes, too? 

MR. LYNCH: Thst is r ight . 
Oyrnes would be more logical. 

So I shouln think that 

MR. OLRICH : If we lose the suit with me, that is one 
thing; if they lose the suit rrithout me, that would be 
anotlier thing. You can see t he position of our Directors . 

H. i . JR: If you go, what do you have in mind as t o your 
relationship with the Treasury? 

lm. OLRICH: I would have to sever my relationship with 
the Treasury because, ~. Secretary, I may be gone two months, 
and in that time someone should be in charge and do the work. 
That thing may cont i nue on, because if we lose it in one 
court - this case will never stop. If we lose it, i t will 
go to the Supreme Court; if we lose in Supreme Court, we 
would demand a jury trial and I know we would win it in a 
jury trial. 

H. LI.JR: Whom do I have over there? 

MR. OLRICH: You hove a complete organization with the 
exception of me at the top. If I was taken awa; at the 
top, you would have a second man in Ur. Duncan. He hasn ' t 
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had the experience I have, so he isn't Olrich - he is t t e 
Chief Deputy in charge of merchandising . He is the head 
of the Duncan Hardware Company of Minneapolis , ~nnesota . 
He has done an excellent job and has been in the Govern­
ment as a dol lar-a-year man for WPB and Redist ribut ion 
Organization. 

We will have in one month an excellent Regional Manager 
in every off ice . We will have a system of accounts and 
records. We have now a complete staff on the commodity 
level, and the Washington Office is a credit to any oreani­
zation. We have good Regional Directors in Washington -
that is , Seattle, "Nast,in~ton - San Franci sco, California; 
we will have a ~ood man transferred. from San Francisco 
to Denver; a fa1rly good man i n Morton, at Fort Worth -
not quite strong enough, but coul d be developed; we need a 
new one in Kansas City ; we have an excellent one in Atlanta; 
we wil l have Schlesinger of the Lansburgh Company in 
Washington; we have a good man in Chicago and a good man 
in Cine innati. 

(The Secretary holds a telephone conversat ion with 
Mr . Will Clayton, as follows:) 

9 
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HXJr: 

Will 
Clayton: 

HMJr: 

ll'MJr: 

0: 

HMJr: 

0: 

HMJr: 

C: 

HMJr: 

0: 

HMJr: 

C: 

HMJr: 

How are you? 

August 23 , 1944 
11:06 a.m. 

Pretty good. How are you this morning? 

I'm sorry to bother you, but •• • • 

'l'ha t' s okay • 

.... I got to my own problema in connection 
w1 th Olrich. 

Yeah. 

And I wondered Just where we stood. 

Well, you know, Henry , I Just can ' t understand 
what happened over at the C.P.A .•... 

Yeah. 

••.. because Brownley was going to act right 
away and -- when Bowles oame baok -- and 
arrange tor this small group to study the 
matter and to make a recommendation. I didn't 
hear from him and I oalled him up and he eaid, 
"Well, there was some little delay on it,• and 
that it was going to be attended to and not to 
worry. In about two or three days I called 
him again and he gave some sort or answer like 
that the seoond time. 

Yes. 

So that I don 1 t know. I have -- I was -- I 
Just had an idea tha t maybe they were working 
the thing out some way to -- to wipe it ott 
the alate and that that's the reason I hadn't 
heard from it. 

Well, now, look -- the way the thing stands now, 
Olrioh is getting ready to resign somewhere 
between the tiret and the tenth of September. 

Well .... 

And today is the twenty-third. 

1o-
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Yeah. Well, nov, I'll get -- I'm nov at the 
Senate Office Building, Just fixing to go before 
th1e Truman Comm1 ttee. 

Yeah. 

Meade Committee. And Juet ae soon as I can get 
a little time today to telephone, I 111 call up 
Brownley and see what in the devil is wrong. 

Why don't you call up Bowles? 

Bowles? Well , Brownley is ~ friend. 

I see. 

And he -- he's the fellow that's going to do it, 
and I 111 call him beoau se he's the man that 
promised me that he would look after it. 

Well, they'd better fi sh or out bait. 

Yeah. I'll tend to it right away, Henry, Just 
as soon as I can get a moment to spare. 

Right. 

Thanks. 

You'll -- then I 111 hear trom you toda1f 

I'll let -- yeah, I'll let you know something 
today. 

Thank you. 

Okay. Good bye. 

11 
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MR. OLRICh: You see , they foresee the issue by 
having it go up for trial. 

h. ll.JR: Well, we will just wait, now, and see . 

MR. OLRICB : That is r ight . That hasn ' t deterred me 
from getting your organization in shape • 

• li.A.JR: Olrioh, I am confident of that, but it is 
very upsetting to me, not only in cognizance of my own 
shop, but what upsets me u much as anything - her e I am, 
Secretary of the Treasury; I do this t hing fully a month 
ago ; Clayton takes this thing up, and if this is the way 
we conduct ourselves, r1hat chance has an honest busi nessman 
got? It is very , very discouraging. I am not licked yet. 

MR. OLRICH: I don't think so . 

l!. ll. JR: I don' t give up that easily. After all, I 
will go to the President on this thing. 

Now, what I would like you to do during the day is to 
prepare, if possible , with Mr. Olricbkassistance , a one­
page summary of what the complaint is of OPA against Mr . 
Olri ch, and a one- page summary of what his answer is . 
Do you think you can do that? 

MR. LYNCH: Yes, sir. 
o o I ' I 0 I o 

MR. OLRICH: I will turn over our attorneys' answer. 

H. I!.. JR : I would like to have it, if possible, thie 
afternoon. If not , the first thing tomorrow morning - what 
the complaint of OPA is, and what Y~ . Olr jch ' s a~swer is. 

MR . LYNCH: I \Till do that . 

2 

H.Y.JR: Did the youngfel low go over to assist Clayton? 

MR. OLRICH: Yes , sir, he has gone. The shop is running 
very smoothly without him. 
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H .~ . JR : He manages t o get along? 

MR . OLRICH: Yes, sir - very well . I would rather 
it woul d not go furthe r .than this room - a litt le more 
harmoniously. He will be Special Ass i stant to Mr . Clayton, 
but his duties have not yet been prescr i bed. 

II .M. JR : When was he transferred? 

YR. OLRICR~ He was transfArred several weeks a~o ; 
transferred immediately as soon as Mr. Clayton saw y~. ~ 
He has no relations hip with Treasury. The only thing he 
is doi~ is completi nf the.work with Treasury which was 
under h1.m and which h would be impossible to transfer . 
He understands it thoroughly. I simply told him it 1vas a 
clash of-personalities and just wasn' t working out . 

H. lt . JR : I never heard a peep out of him. 

MR. OLRICH : We handle things quickly, sir . 

H. H.JR : I think that is the main thing • 

• • 
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August 23, 1944 
(Dictated in pre .. nce of )(r , Bell - Read by Kr : White) 

At lunch with Stimson and McCloy, McCloy first told me 
that they were worried because they had been unable to get 
the President to sign the most r ecent French agreement , and 
be asked me whether I would help. McCloy also said that the 
papers were lost, and that General Eisenhower just called up 
and said it was most embarrassing to him, and that the English 
had served notice that they were going to sign on Friday at 
12:30 p.m., come Hell or High Water! He said the Frenchman, Massigl 
was waiting in France with a high hat and a Prince Albert 
coat ready to go to work, and if the President didn't do some­
thing all his good work with DeGaulle would be spoiled. 

I called up Miss Tully then and there , and she said she 
would do what she could but that the papers were lost . That 
was at about 1:30 p.m. At 2:45 she called me to say the 
Pres ident bad signed the papers this morning and had given 
them to Admiral Leahy, who was ~oing to send them to the 
Combined Chiefs of Staff . She JUst couldn 't understand why 
Stimson and McCloy didn't know about it . They were elated at 
the news as they seemed to attach great importance to it . 
Before I learned this from Miss Tully I bad asked for an 
appointment with the President for Beil , Jimmy Dunn, McCloy 
and myself to get the thing going. 

Grace Tully also said that the President wanted me to know 
that he had so many requests for observers at Dumbarton Oaks 
that he wasn't approving any of these , and that is my answer to 
the letter which I sent to Hull , and Hull must have sent it 
t o the Pres i dent . 

It seems that Hopkins bad told McCloy about my conversation 
on Tehran and all the rest of the stuff, and that ls why Stimson 
was so anxious to see me. I told him the whole story even in­
cluding the part that Hull bad never seen the minutes , which 
Hopkins hadn' t told him. I said I was telling them that in de­
fense of Hull , explaining why Hull had not done anything . 

McCloy' s interest , of course, is the immediate one --what 
is the Army going to do as soon as they ~o in there? Stimson's 
interest is the long-range one. I guestloned Stimson, and 
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he has by no means thought this thing through . He is thinking 
along the lines that you have to have a long Armistice or a 
period of at least 20 years to police Germany while the 
present generation is in control and until a new generation 
grows up . He also was very much interested evidently in a 
proposal made by Jean Monne t t o internationalize the Saar 
Basin and have joint control by some international body and 
permit the Germans t o work there but not run it . They thought 
if we could control the Saar we could keep the Germans from 
going to war again . So I said, "Well , if you let the young 
children of today be brought up by SS Troopers who are 
indoctrinated with Hitlerism, aren 't you simply going to raise 
another generation of Germans who will want to wage war?" 
He said that was true . Then I said , "Don't you think the thing 
to do is to take aleaf from Hitl er ' s book and completely re­
move these children from their parents and make them wards 
of the state , and have ex- U.S. A~ officers , English Army 
officers , and Russian Army officers run these schools , and 
have t hese children learn the true spirit of democracy?" 
He said~e . hadn ' t thought of it but he agreed that maybe 
something along those lines would have to be done . 

I also gave him my idea of the poss ibili ty of removing 
all industry from Germany and simply reducing them to an 
agricultural ~opulation of small land ovmers. He said that 
the trouble w1th that was that Germany was that kind of a 
nation back in 1860, but then she only had 40, 000,000 people . 
He said that you might have to take a lot of people out of 
Germany . So I said, "Well, that is not nearly as bad as 
sending them to gas chambers ." 

I got the impression tha t Stimson felt this was a very 
important subject t o be de al t with so that we will have peace 
in the world, but he hasn ' t given t oo much thought to it ; 
in fact , he said to McCloy that he would spend the next two days 
writing a memorandum on it . I asked him to let me have a copy 
and he said he would . 

I then said that I thought a committee of Hull, himself 
and myself ought to draw up a memorandum for the President 
so t hat he will have it before he meets Churchill again. 
I said that from what I heard I didn' t think that Churchill 
was going to take an interest i n post-war planning, and I re­
peated what Churchill had told me . Stimson said that the 
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President had told him part of that this morning but he didn't 
say where he had gotten i t from and he only told him half of 
the story. I said , "I don 't think Churchill is going to worry 
about i t and t he President hasn ' t time to think about it . " 
Stimson thought it was a good idea, and I asked him whether 
when he saw the President again he wouldn't suggest that to 
hint, and he thought he would rather do it in a memorandum . 

• 
I find that Mr . Stimson tires very eas ily . He told me 

that he has to get away again for a rest , and he also told me 
very confidentially that he had a small operat ion on his back 
and that is giving him a great deal of trouble . He was . ~ry 
bright when we first sat down to lunch but he ran down very 
fast . 

16 
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SIXTH WAR LOA11 DRIVE 

Present: Mr. D. W. Bell 
llr . Gamble 
Mr. Haas 
Mrs . Klotz 

August 23, 1944 
3:25 p.m. 

H.ll. JR: I am more interested in planning than money, 
right now . 

MR. GAMBLE : IVe have gone right ahead, Yr . Secretary, 
with all of the planning that we normally do in this period, 
with full knowledge that we were going to have to hold 
everything up until important problems were resolved for 
us. 

We have completed our field surveys, of which I brought 
you a cqpy today, which I thought in your leisure you might 
want to read. 

H.U. JR: I have no lei sure . 

MR. GAMBLE: It tells us we have some problems that we 
haven't had in previous Drives facing us in the Sixth War 
Loan Drive , that heretofore our job has been to improve 
what we did before, try t o get a better overall job done, 
following pretty much the same approach with respect to them-­
appeals as to why people ought to buy war bon.ds . 

Our survey shows now, as we approach the end of the war, 
people are less likely to accept the reasons of tanks and 
guns and ships and planes for buying bonds. We find that 
the more reasons people have for buying bonds, the better 
bond-buyers they are; that the number of people who bought 
bonds this time--we had increasing reasons other than patriot­
ism--self-interest reasons--to hold down ~rices . Despite 
the fact that we had a better canvassing JOb--we asked more 
people to buy bonds in the Fifth War Loan than ever before-­
we sold less dollar amounts--fifty-two percent of 
the income-earners in America bought war bonds as against 
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forty-seve n percent i n the previous War Loan Dri ve; but they 
bought smaller amounts . 

We fell off in the thousand-dollar braclet, the five 
hundred dollar bracket, and t he one hundred dollar bracket, 
and we had to make it up in twenty-five and fifty dollar 
pieces . 

It brings us to the .realization that we can •t hope f or 
much more from having a better organization. In other words, 
we have reached about the peak of our organization, per­
fectionally, for doing this kind of a job; and if we look 
for more sales or equal sales as a result of calling on the 
same number of pe ople , we are going to be disappointed . · 
We are goi ng to have to advance additional reasons for buy­
ing r;ar bonds . 

18 

In other words, we are going to have to extend our 
promoti on beyond the period of t he Sixth Vlar Loan Drive and 
to sell t he people the idea that this is a job for t hem to 
stay in until the war is over and beyond . We have got to 
give them a pretty clear pict ure of why this money is needed 
this time, because they are going to have l ess reason to 
think they should be called upon in November to support the 
war than they had in June . 

Now, t hose are the problems that we have recognized now . 
We have had our survey reveal ed to all of the master-minds 
that work with us. We have had a series of meetings in New 
York. We have another one tomorrow. We have had all the 
copy people and the top-copy people in· the.country studying 
this problem with us to the end that we could come up in a 
campaign which would start even ~rior to the Sixth War Loan 
Drive~ all desigped to not say, Let's finish t he job," not 
say, Let ' s move in and get this over with," but imply. very 
strongly there was still an important job to be done at home , 

We don 't dare use our last bullet yet, because we have 
got the Seventh and Ei~hth. I am now talking about ourselves . 
We can't say, "Let's flnish the job , " because the implication 
would be this was the last War Loan Drive; but we certainly 
have to make people believe that while we may have had victor­
ies in Europe and maybe in the Southwest Pacific, that we · 

0 follow in the wake of those and pick up the i.o .u' s . Until 
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that has been done , we can' t have a victory and we can't 
have a peaceful and prosperous America. 

19 

But we have done more thinking and made more of an 
analysis of our problem, recogni~ing t hat t his is something 
to be dealt with in this Drive or at the end of this Drive 
more than in previous Drives, and I think when you take the 
time to read the finding of that--if you' d like for me to- -

H.M. JR: No, I ' d rather, when I have more t ime , do it 
with you orally. I am no good at reading, these days. -· MR. GAMBLE : -I was going to mention to you, we have 
already set out a basic yardstick for copy and theme and 
approach to t hi s job. 

H.M.JR: You are going to have to talk an awful lot to 
me, because through t hi s trip and what I know about conver­
sion and everything else, I want to have plenty of time to 
t.alk to you yet, because it is going to be very, very 
difficult - the timing and the whole approach, you see. 

I mean I even raised the question of whether we want 
a Sixth War Loan in--

MR. GAJdBLE: In November or December . 

H.M. JR: Yes. 

MR. GAlnlLE : I raised that question, too, Mr. Secretary. 
I think it we weren ' t in an election year that I might be in 
here making a recommendati on ~o you that we do some bank 
financing and start a drive in January; but I don't think, 
having followed t he pattern that we have followed, that we 
can entertain that seriously. 

I think we have got to ·finish the job, not taking the 
election into consideration at all, that we have started 
under supervision, and I think if we didn't we would be 
severely and roundly criticized if we didn't move into 
that period . 

H.¥. JR: Your t houghts are ver~ no?le, but you and I 
never k1d each other, and get away w1th 1t, anyway. 
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MR. G.Ala3LE: That is right . 

H.M. JR: Now, everything you say is true, but the 
military situation might completely upset that . 

20 

MR. GAMBLE: I should say that everything t hat I have 
said to you is on the complete assumption that Germany will 
be out of the war before we get into the Sixth War Loan. 

H.IA.JR: I agree, but I am the only person in town--
I SSJ this in the presence of George, because George hasn ' t 
given me anything on this thing--who has said now for over 
a year that on the cessation of the thing with Germany we 
will have a hell of an upset in this country. 

I keep coming back to George and this fellow, MBy , over 
there, and they give me a lot of figures . And George won't 
put himself down in writing. He will tell me somethinf 
verbally. ~/hen I ask him to put it in writing, he won t do 
it . 

MR. HAAS: I have had ten years of experience! 

No, I didn't realize it was that--

H.Y. JR: But you look back. I have asked you, and you 
gave me a memorandum, a nd like the rrofessor up here at 
Princeton--"! understand each indiv dual word, but when you 
are through do you mean yes or no?" 

MR. HAAS: I s that the one I sent up to the farm? 

H.M. JR: Yes. I sent you a message . It read just like 
a combination of UOody's and all the others on stocks . 

MR. HAAS: I didn't get your message. 

H.M. JR: I ' m like the profes~r on relativity, Einstein. 
The first year he was over at the White House. The President 
told a story. Einstein turned to Mrs . Morgenthau and said, 
"I understand each individual word the President says, but 
when he is through does he mean yes or does he mean no?" 
Have you never heard that story? 
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lARS. KLOTZ : No, that is the one you kept from me ! 

H.M. JR: When I tell it on the President, people 
always give it another meaning. 

MR. GAMBLE: Let's assume you are ri~1t, Mr . Secretary, 
and even problems that we haven ' t been able to project or 
fathom are going to confront us. You come back to this 
problem, t hat we have the job in the period of the next 
twelve months of rounding out a task of helping to finance 
the war . And we alone may be able to stabilize this 
thinking on this home front, and we recognize that and we ''-
alone may lay enoqib ground work to be able to complete this 
job in six or eign{ months. The failure to move in 
aggressively--

H.M.JR: I am not as political-minded as you are, but 
taking a leaf out of your book, I think that all the prep­
arations should be made as though we were going to go 
ahead so our Republican friends out in the field will know 
that . 

But talkin~ very confidentially among ourselves, we 
ought to think of alternatives; that if I am right--well, 
just at that time if we should have a terrific collapse in 
this country, see, whether we might not want to--

Now, don ' t tell this t o your New York advisers, George! 

MR. HAAS: Oh, no, I use discretion. 

H.M. JR: Good . But I mean I wouldn't even repeat this 
outside of this room. But I ' d go ahead and make all the 
preparations. I asked Bell yesterday to give me something 
to study. 

MR. HAAS: I have got that. I am getting some charts 
made . 

H.M. JR: If I am right, and I hope I am wrong--but we 
should Just get into this thing . I am not thinking in terms 
of who 1s elected; I am thinking in terms of what will 
happen. 
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After all, you had a very good example of what happened 
in that airplane company in .New York, Brewster. They are no 
further along in preparation now t han they IYere for Brewster. 
And it is all tommycock that they can continue plane production 
for Japan as it is now. There is no place to land them, 
by God! They have got Guam, Saipan, some fields in China-­
they could make some more B-29' s and B-32' s. They have got 
fighter planes coming out of their ears . They told me that 
two months ago. I mean Grumman alone can take care of the 
Navy. They don ' t have to go any place else . 

But sup~osing there were a couple of mill t on men l aid ''-'"' 
off? Suppos1ng this happens in October? 

.MR. HAAS: If it happened tomorrow it would be a 
terrible mess, because they are not ready at all . 

H.M. JR: Supposing this happened in October? 

.MR. GAJ.fBLE: If it happ.ens in October, then the plans 
are not immediately available. 

H.M. JR : Do you know of any plan? 

JJR. HAAS: No, it is all confusing. It is in the stage 
of confusion now. They have to have several months and they 
will be all right. 

H.M. JR: But t hey won't have several months • 

.MR. GAMBLE: That is right. 

H.M. JR: I am just thinking out loud, and I am trying to 
be realistic . I don't want this repeated outside of this 
room. I am just trying to t hink. 

A!R. BELL: I think one of the things you might do, 
even if you had your plans so far ahead that you couldn't 
stop the War Loan, would be to lower the amount . I think 
that you really ought to go ahead with the War Loan that 
you announced. We plan here in all of our figures having a 
fourteen billion dollar war loan, but you could easily drop 
that to ten or eight and I t hink you would make a success 
of it. · 
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Then have another one or a bank financ i ng along in 
February. I don ' t think I'd disband the \Var Loan, because 
of a crack-up ·in Europe. 

H.M.JR: I didn ' t say t hat; I didn't say a crack-up 
in Europe. 

UR. BELL: You are envisaging some trouble at home on 
t he unemployment front. 

H.ll. JR: Look , Dan, you know how the t hing is . You 
suddenly throw int o this country two or three million men-­
that is .all--unemployed. 

MR. GAMBLE: You scare the other twenty million to 
death. 

H.M. JR: You just throw two or three million. Now 
that is not a wild statement. 

23 

MR. HAAS: No , no, even if the thing is going smoothly, 
there is no que stion in my mind you would have that much 
unemployed. 

H.M. JR: The thing they are pressing most for abroad 
is trucks, heavy tires , fighter planes, heavy ammunition, 
gasoline , all the rest of that stuff . They can' t begin to 
use it in the Far East . God, the Navy, I ' ll bet, have 
enough suppli es for five years . 

UR. BELL: The Navy, yes; they are not short • 

• H.M. JR: When t hese ships go in to fight every ship is 
equipped for so many rounds--and don' t t hey have a reserve 
on shore for at least one or t wo more battles for each ship? 
Vfue n they launch a ship, I forget the formula , they fill her 
up and t hen t~ey have one or two ~ounds on shore • 

. UR. BELL: I don't know what it is, but they have a . 
reserve back. 

H.M.JR: Enough to take over the life of t he ship. I 
know how the Navy works. 

Regraded Unclassified



u 

0 

- 8 -

MR. HAAS: Two or three million unemployed is a very 
conservative statement . 

MR. BELL: 1 think that is right . 

?4 

H. J>!. JR: If two or three million ~employed were thrown 
on this market, it would affect everybo~ else . Then if 
you went to the man on the bench and said, "Subscr ibe," 
he would say, "I have to help 1!'1;1 cousin and ~ a~mt and my 
mother, who has. been laid off, and m:y sister . that is what 
they are goi.ng to do - lay t he women off fi r st . They are 
going to disrupt the home. 

I don't want to get you people alarmed, but you have 
two or three women at home ; the man comes home. They say, 
"We want you to subscribe to war loans . " 

"Nothing doing." The wife says, "N:thing doing. I want 
an ice box," and so forth. Am I right? 

l!RS . KLOTZ: That is r ight . 

MR. HAAS : Mr. Secretary, really have the set-up so 
you can do a free - riding job, soliciting, and so forth . 

H.JJ. JR : Think about this a little bit and cane back 
at me. 

MR. GA1:BLE: These are answers from our l eading 
State Chairmen in the last few days . (Refers to file) 
A committee of them came in this morning and ye sterday. 
We have been doi~ t his, Mr. Secretary, for six weeks, 
what you are talklng about . Obviousl y, we couldn't ask our 
people--

H.M. JR: &lt nobody will be as honest with you as I 
am, because everybody has an axe to grind . Everybo~ is 
kidding. How long have I said this about this would happen-­
a year? 

MR. HAAS: At least a year. 

H.Al. JR: And nobody agrees \Tith me . I tell you, Dan, 
you have to ;ratch your Goverrunent bond market and everything 
else . 

Regraded Unclassified



0 

( 

- 9 -

1R. HAAS: I think you have more people agreeing with 
you now than when you were the early one . 

H.M. JR: Nobo~ wants to see it happen. 

25 

The best story I had abroad in England - I always got 
a laugh out of it - the Saturday I left, in the financial 
column of the New York Evening Sun, ~~all Street is not yet 
ready for early victory. " 

llB. BEIL: I think you ought to read Marriner Eccles 
speech. 

H.M.JR: I read the summary of it . 

UR. BELL: It is pretty pessimistic. 

MR. HAAS: Longer- term--

MR. G~ABLE: Do you like Edie? Here is his latest 
report. You ought to have that framed, Mr. Secretary, 
because it compliments the whole financing job of · the war. 
It is an excellent story. (Report of August 10, 1944) 

H.M. JR: Is t here anything I can get out from your 
State Chairmen? 

MR. GAlffiLE: We had only one state Chairman, Eugene 
Wilson, of Connecticut, Vice Chairman of the Board of United 
Ai rcraft , who felt we should not have a War Bond Drive . 

but 
and 

H.M. JR: What was his reason? 

MR. ~BLE : His reasons were not the unemployment, 
the physical effort that these people have been put to 
asking them to do it three times in a year. 

We had a perfectly amazing thing happen, in ~ opinion, 
Mr . Secretary: We only had three casualties in the whole 
United States . I think that is wonderful spirit - -men who 
realized that they were doing a durati on job. 

H.M.JR: Look, old man, I am simply saying to you, 
"Go ahead." Do you see? !lake all your plans; but, on the 
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please have a 
should be so 
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other hand, I am saying to the three of you, 
l ook at it from ~ standpoint, and t hat if I 
unfortunate as to be right, what do we do as an alternative? 

And along with that should be a campaign for people 
to hold the bonds. 

UR. GAMBLE : That is a complete part of this whole new 
job of ours . I ' ll be able to show ;ou a finished copy in a 
matter of a week . 

Could I take one minute and just cover a couvle of 
point s with you to see if we are off in our think1ng? 

The quotas I don 't quite agree with; I think about 
t hirteen billion dollars , five from individuals as against 
six. 

MR. BELL: That is all right with me. I have sixteen 
billion dollars in the cash statement. 

MR. GAMBLE: I want to see if we are widely apart . 
Securities ought t o be substantially the same as they were 
in this Drive. The only question would be the note. 

MR. BELL: If this thing happens--but let's don' t 
start off on that ! 

H.M. JR : I am really not interested in this , old man. 

~. GAMBLE: The next thin~ you may be interested in-­
as to a date. ~e have got magaz1ne deadlines, advert ising 
deadlines that if we pass we are out of luck. We can 
generalize in such a way that we could always protect our­
selves if we have made a decision. 

~ thinking on the date is somewhere between November 16 
and 24, and I prefer November 20 . It is a Monday, The end 
of the Drive to be on December 16. I just wanted to see if 
we were enough together that we could be t hinking in terms 
of decisions . We are going to have to think off the cuff as 
we go along. 
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MR. BELL: What is the latest we could announce that? 

MR. GAMBLE : October 1. 

H. l.l. JR: All of your copy-writers are going to sweat 
blood and tears. 

MR. GAMBLE : It isn 't the copy-writers I'm worried 
about. 

H.M. JR : We'll do wit hout the billboards . 

boy! 
You are going to have trouble wi th me this time, big 

MRS. KLOTZ: The,r have never had trouble before! 

H. !!. JR: I am always putty in his hands. But I am 
going to be a tough guy. 

MR. GA!.!BIE : VIe haven •t since we stepped up this oper-
ation expanded thi s much. , 

' H.M. JR: I am going to st art being tough right now . 
am not going to give you an answer until after Labor Day. 
have to harden you up. 

UR. GAMBLE: I said the f i rst of October. 

MR. BELL: You meant for t he dates. 

H. M. JR: Dates . 

I 
I 

MR. GAMBLE : That is all right . I just wanted to get a 
general idea. 

H.M. JR: I thought you wanted an answer today. 

MR. GAMBLE : No, no, no. This is all I wanted an 
answer to, Mr . Secretary: It is a reasonable assumption 
we are going to have a Bond Drive before the end of the 
cal endar year; if we are going to have that Dri ve , it should 
be started not too l ate in November, because we can ' t run 
too far into December. 
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H.M. JR: Yes, sir. 

YR. GAMBLE : Let me throw out one more thought . 
The accounting period November 15 to January 15--

UR. BELL: No, no, January 1. 

l!R. GA11BLE: January 15. Dan, I am not afraid of 
January 1, but I think that the protection e1«ment--

28 

H.M.JR: All I can say, if I get really tough, only 
one person can change me: She is about so high. (Indicating) 

~'~ MR. GA]BLE: I 'll use her. 

H.1!. JR: So if you get in a tough spot, bring her 
around. 

I am with Dan. 

MR. GAMBLE : On January 1? Why? 

H.M. JR : Look what happened l ast time. 

llR. GAJlBLE: What happened, J.fr . Secretary? We have 
to guard against that by better handling of our pub1icit.Y; 
but I am thinking in terms of two and a half billion dollar s 
worth of E bonds as a quota . 

MR. BELL: You sold three . 

MR. GAJlBLE: You are not going to sell three bil lion. 

H.M. JR: You have to leave some thing for me to vtorry 
about over Labor Day . · 

l!R. BELL: You will be worrying about t his over 
Christmas! 
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POST W.'!R TAXES 

Pre sent : l&r . D. W. Bell 
l.!r . &llli van 
l&r . ttunan 
Ur . Cann 
All· . Wales 
Mr . Atkeson 
Mr . Blough 
Mr . Graves 

August 23, 1944 
3:45p.m. 

n . .• JR: How are we coming on taxes? 

Affi . BLOUGH: Well, how much do you 1vant? Do you 
vmat a minute , or ten minutes, or hal f an hour? 

H. ''· JR : I wi ll iake t en minutes ' worth. 

MR. BLOUGH: Well, t his thing goes back, so far as 
Mr . Stam is concerned, to about the 20th of June . The 
:oint Committee on Internal Revenue Taxati on passed a reso­
l ution directing Starn and request ing the Treasury to work 
in a joint or combined study group i ncluding the staff of 
t he Bureau of . Internal Revenue . We immediately started 
meeting IV i th Stam and had a couple of meetings in Dan Bell's 
office, and t hen asked the Bureau of t he Budget t o l ook 
into the questi on of probable post-war expenditures and 
other figures that t hey might be able to get together . 

We t hen sent out invitations to a number of groups 
which had already been studying the tax problem, such as 
the Committ ee f or Economi c Develop.ment, t he National 
Planning Association, whi ch is Ruml ' s . The Ruml Plan is 
associated wi th t hat . 

fi . M. JR: Whatever happened to the case - R.H. Macy 
paid for all expenses? 
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MR. SULLIVAN: Ten thousand, four hundred and thirty 
dollars disallowed . 

YR . BLOUGH : Is that all it cost? 

KR . S~LIVAN : That is all that they had attempted to 
deduct as expenses. 

H. l . JR : I didn ' t read about it in Drew Pearson's 
column. -}.m. SULLIVAN: one item of four thousand dollars and 
another of six thousand, four hundred and thirty, no cents. 

h. 'J. JR: i/alter Winchell Jidn ' t have it on his radio 
Sunday nit ht. 

YR. SILLIVAN: I don' t know either of them. 

J.IR. BLOUGH : What is the matter with our leak? 

h. l . JR : It only leaks when you don ' t want it to. 

All r ight. 

!.!R . BLOUGH : 1/e have held such meet i ngs wi th groups 

30 

~f that type star·ting with the Twin Cities group, St . Paul 
and Minneapolis people that Knutson asked to work on the 
sub,lect . At those meet ings Stam has usually had a half 
dozen people or so , and we have had somewhat more than that. 
Mr. rell has been able t o get some ; Mr . Sullivan haa some; 
Mr. Gaston has some; and we have had representation from 
the Bureau at all meetings . We have not gone t o the 
stage of actually laying out any program. That is why 
I said yesterd~ that I was not sure whether we· were 
getting along very fast or not. 

l'.?.!. Jn : Is this for this calendar year, or something 
to sta~ nfter the first of January? 

MR. BELL: Post-war taxes . · 
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J.!R. '~LOUGH : I v1ould subdivide it into two parts . Stllll 
is trying to get som·e agreement on what he 17oul d call a 
stop- gap program which might be taken up if Germa~ were 
defeated this fall and if the Committee shoul d insist on 
some tax l egislation. We haven' t exploited t hat to the 
point where I thou~t it would be worthwhile exploring i t 
wi t h you, Dan, but I wi ll i n a few days . 

Stam thinks the Committee may insist on some gesture 
tona rds busi ness under tho se circ;.~_mstances, but by and l arge 
this i s not fo r any legislation to be passed in the calendar ,~ 
year ' 44 . 

As a matter of fact , both - well, I know Stem is, and 
1 understand that Chairman Dou~ton is t rying to postpone 
any meetings of his Joint Comm1ttee in any action unt1l 
after election in the hope that the campaign this fall can 
be kept f ree of the tax q.testion. Personally, I would like 
to see that happen if possible. I don' t know - Dewey may 
have smoked the Admi nistration out and foroed some state­
ment . I unl erstand Leonard Crumm is writing some material 
for him, but 1vha t he will do , I don ' t know. 

H.M.JR: \'lho is Leonard Crumm? 

MR. BLOUGH : Professor Crumm of Harvard . 

H.M. JR: The dir ty so-and- so . I have had him down 
here r i ght along. 

Am. BLOOGH: lie hasn' t been down for four years . Four 
years ago, under t hese same ci rcumstances, he resigned f r om 
his consultantship here, and he hasn ' t been down. 

H.M. JR: You mean on account of the campaign? 

~ffi . BLOUGH : On account of the campaign in ' 40 . He 
worked hard for Willkie i n ' 40 . 

ii. !.:. JR: nte double dir t y so- and- so ! 

MR . SULLIVAN : Ernest Bell has plent7 to writ e on 
taxes , anyway. 
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MR. JRnlAN: Let ' s hope he produces the same r esults 
he did for Mr. 7illkie. 

32 

IJR. BELL: But Leonard wants to come down with a group 
in Augu st . He wrote that he was tied up in thi s work . 

!.!R. BLOUGH: He 171•ote and said he felt it IYasn' t 
quite fa ir for him to come down and l ook into our minds, 
the. t he mi!')l t want to go home and write things against us. 
I said, "By all means, come down, because if you look 
in our minds you wi ll see t here is nothing to 1vrite against 
us," or 1vords to that effect. I don't know whether he is 
coming or not . I don' t think he is . 

H .. JR· • tu. • Does Shoup feel that way., too? 

MR. BLOU3H: No , indeed. The reason Shoup hasn 't 
been down here ls t hat he has a very fine fellowship wi th 
the Rockefeller people and he has asked not to be bothered 
for twhile so he could work for them. I think we might 
begi n to hound him again this fall . He has been out now 
about nine months - eight months - and I t hought as soon 
as he got back from - as a matter of fact, if I went any­
where over this week you are talking about , it woul d be up 
t o see him. 

h •. \I. JR : Busman ' s holiday! 

MR. SULLI'IAN: Up i n New Hampshir e, as Tobey would say. 

MR. BLOUGH : The trouble is, it would look bad to go 
up to the Lake . Other1vise , we will get him i n here as soon 
as he gets back, which will be early i n Sept ember, and 
try to get something from him - some work, if we can - if 
not , at least his advice. There is no problem there at 
all . 

On t he long- run post-war irogram, of course, t he Budge t 
people have now given us some dea of figures for ' 46 and 
' 47 . '!Jley are on a purely technical and confidential basis , 
but the,r show very much higher ex?enditures than a lot of 
people on t he Hill bad been t hink1ng about , and for that 
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reason the possibil ity of reducti on is not nearly as great 
as many peopl e thought earlier . The figures ought not to 
be ~entioned, because they probably will be changed. But 
they thought if the Japanese war is stopped a year from 
t his wi nter, and the German war stopped t his fall sometime, 
that expendi tures f or fiscal ' 46 \7oul d be about sixty­
seven billion dollars and f i scal '47 about t hirty- six 
billion. 

h . l •• JR : Who t hinks that? 

33 

MR. BLOUGH : Sawe of the technicians over i n the Budget 
Bureau . This is nothing off icial, but some of the boys 
have been working over the figures . 

H. 4. JR: Would you give me a little memo on it to­
morrow morning? 

MR . BLOUGH : Yes . 

H.U. JR: Get it to Dan and Dan will bring it t o me. 

~. BLOUGH : Yes . 

MR. BELL : Snith was scared to death of the document 
that Cohen drew up, and didn't want to submit the figures 
formally , se 'Ne went up and tal ked to Doughton about it . 
He agreed that no one could work out a post-war budget at 
t his time and we woul d just work the figures out on a 
te chnicA.l level, and Cohen would furnish the material to 
Roy and Stam and they would, in a sense, work up their own 
budget . 

MR. BLOUGH: I have t hem with me, as a matter of fact, 
but I can summar i ze tberr. for you in a memo tomorrow, i f 
you like . 

fl . lt!. JR : Yes . 

lffi. BLOUGH : The big problem which will loom, of 
course, is the questi on of what t he economy is going to 
l ook like af ter the war . Are we going to have an infla­
tionary sitJati on, or are we goine to have a defla tion? 
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The best advice we have gotten so far i s t hat we are 
not likely to have inflation for very long; if we do have 
strong pre ssure s durin~ the rest of t he war and for a 
short time t hereafter , .t hat our real post-war problem is 
going to be unemployment and deflation, and not inflation. 

h.M.JR: How quick to they think that will come? 

w.R. BLOUGH : Of course, i deas differ . We thi nk we are 
all r ight through '45 and '46. 

H. I. . JR : Calendar ? 

1R. BLOUGH : Calendar . But '47 may be t he beginning 
of the downward movement - perhaps even late in ' 46. 

!.!R. BELL: That is assuming that the war wi th .Tapan 
will end December 31, 1945. 

34 

~ R . BLOUGH : Yes, that i s the conventional assumption; 
that the purchasing power - wartime purchasing power - will 
hold on for a year or so, but then we are l ikely to have 
quite a slump . 

Now, they aren' t al l i n agreement, however, as to 
that . The biggest issue in the tax f ield t hat has raised 
its head so far is what to do with corporation taxes . 
And you have sJch varied views as the CED that wants to 
eliminate corporation taxes entirely - the Commit tee for 
~conomic Development - Paul Hoffman ·and Harol d Graves in 
this part i cular instance - eliminate corporati on taxes 
entirely except for sixteen percent tax to be collected 
at the source with respect to dividends . That is at one 
extreme. At t he other extreme, the Twin Cities group would 
retain the forty percent income tax and then would give a 
dividend credi t or dividend deduction t o stockholders -
allow them to deduct forty percent of their dividends . 
It doesn' t make too much sense, but that is thei r proposal . 
There are proposal s all the w~ i n between. 

A few people woul d like t o see an excess profib tax 
after the war, but very few. The Labor gr oup would, but 
all the busi ness groups and study gr oups have opposed it . 
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Everybody wants to &et rid of the capital stock tax and 
the declared excess val ue profits tax. Even Mr . Stam is 
willing to go~ong with t hat provided you put in some kind 
of a tax of , say, twenty-five dollars apiece on all cor­
porations so that he can say that he is imposin~ taxes on 
corpora tions that lose money. I t is a f ace-sav1ng problem 
the1•e Yli th him. 

The question of timing, of course , runs all the way 
t hrough thi s; how quickly should the excess profits tax be 
reduced, a.nd how quickly should they be repealed? I 
don ' t know that that need concern us at t he moment . 

It looks now as though we v.ould go on for a f ew v;eeks 
more in conferences with outside people, ard then start 
writing a report in which ile v.ould try to aet dov;n on 
paper what ;.e agreed on , and then ~at ~e disagreed on -
just at the staff level - although, needless to say, we 
wouldn ' t agree on anything even at the staff level that we 
hadn ' t cleared up here . 

I am very anxious that vmatever goes to the Committee 
go in wri tten form, and t hat any diiferences oi' opinion be 
expressed in writi ng vitb reasons, instead of coming out in 
an open scrap before the Committee - which I think would be 
undesirable . 

H.!.l. JR: I have one suggestion to make, Mr . Sullivan. 
· .. .. " '1 think· that you and the Commissioner, who are both Presi­

dential appointees, ought to be ready so that if Mr. De~ey 
tomorrow would come out ~ith a tax program, I could call 
you on the phone and say, "Now look, boys, I want a state­
ment from one of you for me to give, showing that we have 
been working and we have been do lng this thing. " In other 
words, put yoursel f i n De~ey ' s place . What can he say? 
he can say any one of ho or t hree things . Then we would 
be prepared to have answers . 

MR. SULLIV AN : !light . 
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H •• JR : I doo 't v.ant to pick up the New York 'l'imea 
tomo rrow and find that he has done this t hing, -anQ fo und 
us totally unprepared . I think you fellows ought to put 
your heads t ogether. 

Mlt. SULLIVAN : Have him withdraw , you mean ? 

H.~: . JR: 'l'hat i s right . Ther•e are only so many 
things t ha t Crumnmight recommend. For i nstance --

!,ll., BLOUGH : 1.r umm is a high-tax man . 

h.~ . JR: But I ·think you people ought to be ready 
so i f Deuey attacks it , I can answer it, or one of you 
fellows can. -;.e should be ready . !tight? 

UR. NUNAM : Yes , sir. 

H. ·~ . JR : But have it in the drawer, so to speak. 
That is one of the reasons I wanted to have this me eting. 
If he does s omething tomorrow , it might take you fello~. s 
a VJeek to get something ready . The time to answer is the 
same day . 

Mlt. D.W. BELL: I t hink Crumm is a little more 
realistic on his budget than the budget Bureau. 

MR. SULLIVAN : I will take care of that, yes , sir . 

H.M. JR: I will look to you and t he Commissioner to 
have something. '!ben when you have something, I YIOUld like 
very much to sit down and ~o over it with you. But• if I 
pick up a paper, I would l1ke t o be able to call you 
fellows together and be able to answer this fe llov.. \oe 
can say, "here we have the answers, all ready. " 

MR. BLOUGH: There ia one more thing going on that 
I want to report , if I may . In addition to all these 
meetings - I have been meeting with Ben Cohen and Prichard, 
and Gerhardt Colm, and Musgrave, for Chairman Eccles, to 
try to get their views . We have had a number of sessions 
to try to see what they had in mind. That is more to 
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protect our flank than for any other purpose. Those 
discussions are duplicated almost entirely in t hese other 
meetings, but ~e have been trying to avoid any break in 
the Administration ranks in that matter. 

ali.. D. W. BELL: Getti ng the t.xecuti ve Branch to.;ethe r . 

' :R. SULLIVAN: I think you ought to tell the Secretary 
about the change in position of the American Bankers 
Association on removing the exemption on future issues of 
State and municipals . 

~ •• BLOUGH: Yes. The representatives do~n here -
to v.hat extent they can bind their group, I don't know ­
but the representatives of the American t ankers Association 
who were here unanimously favored the elimination of the 
tax exemption of future issues of State and municipal 
securities, although some felt it ought to be done by 
constitutional amendment. They didn ' t all think so. 

H.M.JR: What did they think? 

UH. BLOUGH: They all were willing to go for taxation 
of future issues of State and municipal securities . 

Mtt. D . \~ . BElL: Quite a step for them. 

!.!H. SJLLIVAN : A lit tle story behind it . The munici­
palities are buying up private industry . 

MR. NUNAN: The gentlemen have been sitting dom 
wi th the forms, and we have a pretty simple form. I t hink 
I could even make it out. I think they have done a fine 
job. 

\'•e had a letter from Young and .liubicam the other day 
in which they told us they didn't think the form could be 
any simpler, or could be improved upon. 

H. l. . JR: You fellows , on your ov:n , approved it? 
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•. h . NUN All : !Iter Young and l\Ubicam approved it , 
these fellows did some f ine 110 r·k on it. 

Ju ;. JR: Vias Young and Rubicam helpful? 

J.! K. C.L'ffi : I 1·.ould say so , Mr. Secretary - their 
attitude as well as their cor.structive ideas. 

Mi<. D.W. BELL: There is arother group t hat is also 
meeting. Mr. \'.ales is carrying on on the technical !egis­
la ti ve side . 

38 

Mh. WALES: As a matter of fact, the first meeting v1ill 
be next month, Septembe r 16. 

Mk. BLOUGH: Thank you, Ur. Secretary. 
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Present: Mr. D. W. Bell 
Mr. Gaston 
.!Jr . O'Connell 
Mr. Pehle 
l.!r. Luxford 
){rs . Klotz -

H.K. JR: Where is 'l1hi te? 

MR. PERLE: At UNRRA. 

August 23, 1944 
4:10 p.m. 

H.Y. JR: What is going on over there? 

MR. PEHLE: Not much, I am sure . 

YR. BELL: He was designated, you know, to go--

YR. PEHLE: He was going to pass on the Exchange Bank. 

H.Y. JR: White is going? 
' MR. BELL: Not to Montreal, but he was to sit on a 

subcommittee here on exchange . 

H.L!. JR: One of you men can tell White what happened 
here. 

This is all highly confidential. I had this luncheon 
with McCloy and Stimson. They were very much interested in 
what I had learned abroad. They had already heard it fran 
llopkins. Of course, McCloy is looking at the thing from 
the standpoint of what should the Army do when they get in 
there in the first instance--can they get a directive which 
they haven ' t got? The directive should be written in 
•ehington . 

-39 
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But Yr. Stimson, looking at it from the over-all 
picture, is going to try to write a memorandum in the 
next two days for the President, of which he is going to 
let me have a copy. He is thinking along the right lines, 
but haan' t thought very much about it--I mean1 hasn ' t 
thought about the details so much. His approach is that 
this is a twenty-year job because we have to stay with it 
for twenty years while the present fanatical Nazis are 
still in their prime. I won't go into all the arguments, 
but anyway, that is about as far as he has thought . 

40 

I made the suggestion to him that I thought it would 
be helpful if possibly Mr. Hull, he, and I called on the 
President and asked him whether he didn't want State, 
Treasury, and War to be working on this thing. He thought 
that was all right, but he didri't want to take the initiative . 
I am going to; I don't know what will happen . 

He mentioned the thing that is sort of down your alley, 
that Jean Monnet had evidently been up to see him same 
time ago with a suggestion for an international body to 
run the Ruhr. I don't know too much about it myself, but 
he thought that if an international body would control and 
own the Ruhr that would keep the Gennans fram making war . 

MR. GASTON : See Harpers Magazine for August . 

H.M.JR: On that? 

MR. GASTON : Yes . 

B.M.JR: I think we ought to have a little committee 
here, composed of you people, plus Harry White. You ought 
to get together and study this thing, and I would like ·to 
bring same outside people in--well, for instance, somebody 
who is up to date on the Ruhr, what the industries are 
and that sort of thing. Do you see? 

I kin d of thought that John Pehle- -he just has a 
normal amount of work to do; he isn ' t overworked. You 
(Luxford) are selling Bretton Woods, and so forth, and so 
on . But if John would sort of take this and ride herd on 
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this for me and make use of people here--there must be 
an awful lot of people interested. 

I don't know where this book comes fran, How to End 
the German Menace, a Political Proposal by Five Hollanders . 
I Will give you that. (Hands books to Mr. Pehle.) 

WR. GASTON: That was fairly widely ci rculated • 
• 

H.M. JR: The great trouble is that the American people 
are not prepared for anythin~. It is really tough as far 
as dealing with the Germans HI concerne~ We just haven't 
done anything about it. We have a littl•fhere and a little 
there, but anyv.ay, John, would you kind of take this and 
sort of organize it and make sane suggestions for any out­
aide people, historians and people who are interested, 
because in this place- -in the refugee field--there ought 
to be a gold mine . M1 heavens! there are all kinds of 
people . 

41 

I know I once met the financial editor of the Frankfort 
Financial Journal, which I understand is like the London 
Economist. It is the outstanding financial paper 1n 
German{; it has been there for a number of years. There 
are al kinde of these refugees tha~ you will have contact 
with ~o certainly would like to do a job on Germany, I 
mean, people we couldn' t use before, but we could use on 
tbi a sort of thing. 

MR. LUXFORD: Mr. Secretary, I heard that Eisenhower 
had asked for a directive as to what to do with German 
industry when he runs in: to it, moving into Germany. Now, 
it seems to me that that means the sand is rapidly coming 
to an end, that you are either going to have to have same 
kind of a directive ready, or you may find yourself with 
a directive blowing up the very plants you may want to 
produce the reparations. There have to be sane kind of 
reparations, and in a hurry if we are going to get anywhere. 

H.M. JR: You had better telk with White and find out 
where you stand and where I stand on this reparation• 
question. What you are saying is nothing new. KcCloy 
is begging for a directive and can't get one. 
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In the meantime General Julius Holmes ia going to 
go ahead, quite frankly, and do a good A~ job. 

42 

Yr. Stimson said the A~, after all, spends five years 
at Feace for one at wart and they are accustomed to doing 
rellef work--floods, antt general things like that. When 
they go in, t hey want to do a good job, and that ia what 
they are proposing to do now. 

lffi. PEHLE : In that area of Germany which 1a assigned 
to the United States? And unleae there is a meeting of 
minds between the British, our selves, and the Russians--

H.M. JR: Yes . 

MR. PERLE: ••• it is going to be pretty clear. 

H.M. JR: I told them, and McCloy didn't answer. 

When I told this to Hopkins , he greatly questioned it, 
because he said McCloy and that whole crowd were ready to 
do a tough job. 

I said, ni don ' t question McCloy, but as soon as you 
get to Europe you will find t hey don't .• I told that to 
Wr . Stimson and Mr. McCloy, and they didn't argue . They 
agreed that G-5 is ready ·to go in and do a WPA job for 

• Germany. 

WR. GASTON: Did you notice the car toon in the Herald 
Tribune and the Post this morning? It represents Stalin, 
Churchill, and ROosevelt fishing f rom a boat. Roosevelt 
and Churchill are fishing with bare hooks which are labeled 
-unconditional surrender.• Stalin is fishing with a hook 
which says , ~ot so unconditional, or surrender wi th 
conditions ." Stalin is asking them, ·~don't you boys 
put sane bait on your hooks?" 

B.Y. JR: Of course, the Russians are holding completely 
aloof because they know what the situation ia, and that is 
the unfortunate part about it . 
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MR. BEU.: The;y sa;y that McCloy is begging for a 
directive . To whom is he looking for the directive? 

H.Y.JR: The President of the United States. 

MR. BELL: It isn ' t up to the War Department to 
tr;y to draft something? 

H.K.JR: Oh, no . 

WR. BELL: He is looking for high policy, then? 

H.M.JR: Sure . tnd when I told him that the President 
said he could settle this in thirt;y minutes with Churchill, 
McCloy said when he raised it six months ago the President 
said the same thing. But McCloy's attitude toward the 
President is ver;y fine. He said •It isn't up to the 
President, but up to us at that level to prepare stuff for 
the President, and it isn 't fair to the President to sit 
back and say, 'VIby doesn •.t he move?' • I found that when 
I was with McCloy alone his attitude toward the President 
was ve'Q fine . But just what his hurdles are--the fact 
ramaina that six months ago the President said he could 
settle this in thirty minutes. 

This mamorandUIIl is the last mamorandum that came out 
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of State, "Report of Reparations, Restitutions1 and Property~~ 
Rights, Germ.any, July 31." That is the one Whlte wouldn't ,., ... , 
apllrove until he talked to me . That was the first time ~ 
Wh1te knew an;ytbing about it . That is what got me started 
on this trip, on this whole thing. That is Pasvolaky. 

So, John, ;you are looking for new worlds to conquer, 
and when you get ready Yr. Luxford will arrange a round 
table for you. (Laughter) 

YR. PEHLE: Is he authorized to commit you? 

MR. LUXFORD: Sure, we will c<lllllli t him. 
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C: 
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August 23, 1944 
ll-:40 p. m. 

Go ahead. 

Hello. 

Yes. 

Henry, I just a tew minutes ago got Jim 
Brownley. 

Yes. 

He's been in meetings and eo on. Ot oouree, 
soon atter I talked with you thle morning I 
had to go on the stand and I d1dn 1 t get ot t 
until one o ' clock. And then-- so I just .got 
him a rev llllnutes ago. He said that he had 
been promised that nothing whatever would be 
done in that Munsingwear oaee w1 thout talklng 
w1 th him and me. 

Yes. 

And that he would check into it immedia tely 
now to see what the preeent situation ie and 
what can be done and let liS know. So I ' m 
expecting to hear trom him again in the next 
halt-hour or eo and I' 11 1 et you know illlllledla tely. 

Will you' Because-- well, it that's the !acta 
then they've Just sold him down the r1ver. 

Well, he said that they -- they prom.1sed h1111 
that-- that it would lie, ae he expressed it, 
it would lie t allow. It wouldn 1 t •••• 

Well 

wouldn't-- there'd be no action ~en. 

Well , it's about -- I'd say, corn that 1 e about 
twelve toot high, r eady to be harvested. 

(Laughe) Well, he'• going to check into it and 
I ' ll let you know right away when I hear trom 
him. I 1111 going to pulh it and it there ' e any 
poeeible way ••• • 

/ , 
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Yeah. 

• . . . ot doing anything, Vb)', I 'm going to do 
it. 

Well , I 111 I 111 -- I 1 m counting on you. 

I sure am. I surel.y vil.l. . 

Thank you. 

Bye. 

.. .. ~ · 
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JD(.Jr: 

Ernest 
Olrich: 

HMJr: 

o: 

HMJr: 

o: 
HMJr: 

O: 

HMJr: 

0: 

HMJr: 

0: 

HMJr: 

0: 

HMJr: 

0: 

HMJr: 

o: 
HMJr: 

Mr. Olrioh. 

Olrioh. 

Yes, Mr. Secretary. 

August 2}, 19~ 
ll.:ll-} p.m. 

Clayton Just called me. He said he'd t'inally 
got hold or Brownley. Ie that hie name? 

Yes, air. 

And Brownley had assured him that the oase 
against Munsingwear would lay tallow unless 
they t'irst spoke to Brownley. 

Well. ••• 

So I said instead ot' laying tallow, the corn 
has grown twelve toot high and 1e ready to be 
out. 

That's right. It's ordered tor trial. 

So he said that Brownley eaid he would look 
into it and call him back in a halt' an hour. 

Right. It vas ordered tor trial. 

It vas ordered t or trial? 

Yes , sir. And we were compelled t o t'ile an 
answer and I have .... 

Well, may I make a suggestion? 

Yes, sir. 

You have no t rouble getting Clayton, have you? 

No, sir. 

He's at hie ot't'ioe. 

I'll call him now. 

And why don't you call him nov bet'ore he hears 
t'rom Brownley again? 

I 
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Righto . I ' ll do it right a way , sir . 

You say you're calling him at my suggestion. 

Yes, sir, I will. 

Thank you. 

Thank you. 
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AUG 2" ' -14 

Dear larr l aer: 

I ~Ye {oaz letter of ~· 18, 
lglJ4, enoloa Ill a aeeone+ta ooe\ala­
lftl Ute no-eadat loaa of tbe 
lxeoutlYe o ... tttee tor baadllftl \be 
retuDdlq of tbe aturlq Bept•'ber 1 
certlftoatea, the Bept•ber 15 aotea, 
and the October 1 oertltloatea. 

I u tlad to ban tlleae reoa.n­
da\loaa aad appreolah rour atDCllftl 
Ut• ~ ••. I uncleret&Dd tbat rou aftCl 
Bell ban atnoe conferred on Ute aauer 
and baYe .,reed to a little dlffereat 
approub to \be •turlq Sept•'ber 15 
aotee. 

Blnoerelr youre, 

(IS.e4) llaAr7 

Boeorable 1. B. loolea, 
Obalnaa, 
loard of OoYernor• of tbe 
recteral R111ne &Jet•, 
Vaeb1aaton, D. o. 
DWI:ILI 
iql&lt 21, 1~ 
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TREASURY DEPARTMENT 

INTER OFFICE COioilloiiUN ICATIO N 

oAn August 23, 1944 

TO Secretary Morgenthau 

r 1101o1 Mr • White 

Subject: Dollar Accruals to the French Committ ee o! 
National Liberation. 

General Hilldring has !orwarded a 
letter estimating the dollars which 
will accrue to the French ! or our troop 
expenditures . 

Hi s estimate i s $20 million per 
month !or the remaining months of 1944. 

~ 
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CONFIDENTIAL: To be held in STRICT 
CONFIDENCE and no 

portion, synopsis, or intimation to be published or given out 
until the READING or the President's Message transmitting 
Ibis report bas begun In the Senate or the House of Represent­

which is expected to be at 12 NOON, WEDNESDAY, 
1•11'~"'' 'c"' 23, 1944. Extreme care must therefore be exercised 
to a•oid premature publiration. 

STEPHEN EARLY. 
Secretor• t o the Prnidenl. 
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• 

SIXTEENTH REPORT TO CONGRESS 

ON LEND-LEASE OPERATIONS 

For the Period Ended June 30, 1944 

~u:aocaau:aul!a~a aauaaoaaooaaacaaacaaca=aau:aaaaooa 

"The President from rime tO time, but not le>S frequently than oocx 
every ninety days, aball transmit to the Congress a report of operations 
under this Aet except such information as he deems incompatible with 
the public interest to disclose." 

(From Seetion S, subsection b of "An Act to Promote the Defense of 
the United Statet" (Public Law No. 11, 77th Congress, 1st Seasion).] 
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PRESIDENT'S LETIER OF TRANSMITI AL 
To THE CoNoRBSS or TWI UNITBD STATES oF AMl!IUCA: 

Pursuant co law, I am submitting herewith the Sixteenth 
Repon to Congress on Lend-Lease Operations. 

Lend-Lease supplies and services provided co our Allies in 
the three months ending June 30, 1944, amounted ' to 
$4,045,000,000 in value. In aU, lend-lease aid has been 
provided in the amount of $28,270,000,000. 

Three years ago the Axis aggressors were well along the 
road to domination of the world. The United States itself 
was in grave danger. Today the United Nations are moving 
relentlessly along the roads which lead to Berlin and Tokyo. 

In the preparation and execution 'of the powerful offensives 
on which we are now jointly engaged with our Allies, lend­
lease has fulfilled its promise. Every day that the men of our 

• 

A.rmy and our Navy go into battle lend-lease is being effec­
tively used in the common cause by the heroic men of the 
ocher United Nations. Through lend-lease, the full power 
of American production is being brought co bear against our 
common enemies by the millions of fighting men of our A.llies. 
Through lend-lease, A.me.rican weapons and other war supplies 
are being used by our Allies ro -.lescroy our enemies and hasten 
their defeat. 

We should not permit any weakening of this system of 
combined war supply to delay final victory a single. day or to 
cost unnecessa.rily the life of one American boy. Until the 
unconditional surrender of both Japan and Germany, we 
should continue the lend-lease program on whatever scale is 
necessary to make the combined striking power of all the 
United Nations against our enemies as overwhelming and as 
effective as we can make it . 

5 
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We know now that by combining our power we can speed • 
the day of ceru.in victory. We know also that only by con­
tinuing our unity can we secure a just and durable peace. 

T n• W IIITB HoUSE, 
A.ut,ust 23, 1944. 

6 

Fu. ... 'Xl.IN D. ROOSBVBLT. 

• 

• 
Chapter 1 

LEND-LEASE AND THE UNITED STATES 

For the Benefit of the United States 
The tide of the Lend·l..e:lse Act is " An Act to Promote the 

Defense of the United States". Evecything that has been 
done under the Lend-Lease Act has been for the defense of the 
United States and for no other purpose. The program of 
lend-lea.se aid began on March 11, 1941, at a time when th~ 
security of the United States was dready gravely threatened 
by the Axis aggressors who wereseekingtodominttetheworld. 
We gave aid to Britain and the ot.her nations resisting the 
aggreuors because these nations held positions vital to our 
own defenses. lf they had been defeated, the Western Hemis· 
phere would have been left isolated and surrounded by over· 
whelmingly powerful forces that made no secret of their 

• 
hostility to our continued existence as a free md independent 
people. We gave lend-lease aid in order to aid ourselves. 

When we were ourselves attacked on December 7, 1941, the 
nations to whom we had sent lend· le•se aid were still in the 
fight and they became our strong fighting partners in the 
coalition war waged since then by the United Nations. Since 
December 7th we have given lend-lease aid in order to help 
our allies help us win complete and final victory over our 
common enemies at the earliest possible moment and at the 
lowest cost in lives. We have conrinued to provide lend-lease 

aid in order to aid ourselves. 
Tbe accounting of lend-lease aid is kept in dollar figures. 

But no money is either lomed or given away to other nations 
under lend-lease. The money that is used for the lend-lease 
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program is spent by the United States Gov<rnmenr for arms 
and other war supplies and services needed for the fight againn • 
the Germans and the japanese. VirruaUy aU o( rhese supplies 
are produ«d in the United Stares and virtually all o( the money 
is spent in the United States. This money goes into the 
pockers of American farm..-s and Am..-ican war·worktrs and 
American businessmen. Some of it comes back ro rhe United 
States Treasury in the form of taxes. 

It is nor money, bur tanks, planes, guns and ships, war­
production materials, and (ood, that go abroad under lend­
lease. And they go for one purpose only- to be used by our 
allies either directly or indirectll' against our enemies- me' 
Germans and the Japanese. The ulti.marc rt-cipienrs o( lend­
lease supplies are nor our allies. The ultimate recipientS are 
the Germans and the Japanese whom our allies are able to kill 
or capture by using these supplies. 

ALLOCATION OF U.S. MUNITIONS 
P~ODUCTION 

CD• 
OUR OWN FORCES HAVE GOTTEN ez '1, 

OUR ALLI ES HAVE RECEIVED UNDEI'I LEND·UASl 
IS% AND HAVE PURCHASED 3'1, 

n:tltti&Jt CtfHIO.ltiiC ~ltlllfiTitATI()It 

O.o•1 

B 

Take, (or example, a lend-lease bomb. This particular 

• 
bomb is rumed over to the British and the dollar cost goes i.nro 
the books as lend-lease aid to the United Kingdom. Bur the 
Briti.sh don't keep the bomb. It is dropped by a British plane 
square on a German gun emplacement holding up our tanks in 
northern Frana:. It is the G..-man gun crew that ulritnarely 
gers the bomb and is wiped our in the prooess. 

We made that bomb for use against our enemies. The 
British used it against our enemies. Because the bomb was 
dropped by a British plane i<S cost was charged up ro lend· 
lease. I( the bomb had been dropped by an American plane 
its cost would be included in the U. S. Army Air Forces' own 
procurement cosrs. In either case the ultimate destination o( 
the bomb and the benefits of its use to the United States and 10 
the other United Nations are the sam~fhe enemy is hurt, the 
lives of men in our own and allied forces are saved and v icrory 
is brought that much nearer. What is true o( the bomb is 
also rrue of rbe other supplies that we send under lend-lease. 
American materials w<re combined with British marct;ials in 
the British factory that produced the plane that dmpped the 
bomb. And tbe British work..-s who built the p12ne and the 
RA.F crew that flew it against the G=ns got enough ro 
cat because lend-lease food was included in their rations. 

• 
The statistics of lend-lease aid simply measure that part o( 

our total production of war goods and services that is used by 
the forces o( our allies, instead o( by our own forces, against 
our enemies. In the same way, the statistics o( their reverse 
lend-lease aid to us simply measure that part of their total 
production of war goods and services that is used by oilr 
forces, insread of theirs. But we benefic equally (rom that 
part o( our allies' production that goes to their own armed 
forces, just as they benefit equally from that part of our pro­
duction that goes ro our own armed forces. 

The ultimate measurement of the aid that we have given 
and have received is not to be found in the dollar 6gures of 
lend-lease and reverse lend-lease. Nor can it be found in any 
dollar 6iures, since human lives as well as IIL1t~ial resources 
are involved in the accounting. It can be found only in terms 
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of the battles woo, the millions of enemy troops killed and 
aptured, and the hundreds of thousands of lives saved, because • 
the United Nations have successfully combined aU their 
~u~es in men and materials for winning victory and wio­
n.ng 11 far sooner than would otherwise have been possible. 

Lend-Leosc Aid 
From l':'farcb 11, 1941, to June 30, 1944, l<nd-lease supplies 

ond sc_rvoccs valued at $28,270,3$1,000 were provided to 
our allies under the Lend-Lease Act. In addition $678 241 000 
worth. of supplies were consigned to U. S. commanding gen­
erals tn the field for subsequent lend-lease transfer to a llied 
forc~s. The decisions •s to whether these war supplies and 
serviCes should be provided to our allies instead of being used 
by our own forces were made by the United States' own mili­
tary chiefs of staff and war production high command on the 
baSIS of one consideration only- that these supplies and 

TOTA L LEND~LEASE AID 
$II II.LLION TO JUftE SO, 1144 

NUN1TIOHS 

IHOUSTfUAI.. NATL$. ~ 
AND PROOUCTS .... 

AOAIC:ULTURAL J\.llfll':l 
PROOUCT·S ~ 

SHIPPING ANO .L 
OTHt.A II!RVICES ~ 

8illoltt of Ootlou 

Chort 2 
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TOTAL LEND-LEASE AID 

Morch 1941 Through j une 30, 1944 

,......., A-

Goods T ron.ftntd: 
MvnUions .................. ... . . .. $15,162,329,000 
lnd~ntrial Material• and Prodocl• ..... 6-026,086,000 
Asrlcultural Prodoc" .....•....•.... 3,630,585,000 

Total Tron.ltf1 . . ................. 24,81 o.ooo.ooo 
Services Rendered: 

Strviclng ond Rcpoir of Ships, etc . . .. . 522,853,000 
Rental of Shipt, Fcnyins of Aircraft, 

2,210,752,000 etc . . . ,.,.,., ... .. . o ,, o o , ••••• •• 

Production Faciliol•• in U.S .......... 6 21,700,000 
Mltccllon.ovs Ex.pc:nns. o o. o o • ••• ••• 96,046,000 

Total Se.rvic.u ..•......•.••••.... . 3,451,351 ,000 -Total L•nd-Leo" Ald .•••..•.... . 
Consi,nmcnts to Commondin, Gcnctak • . . o 

28,270,351 ,000 
678,241.000 

l!ooiT..., 

53.6 
21.3 
12.9 

87.8 

1.9 

7.8 
2.2 
0 .3 

12.2 

100.0 
•• 0 ••• •• 

•Goodt ~,...d fo l.Wted Stota c~' ,_erah few n1tl1tQ aM...,.,... M ehc 
Mad to ,.-.,_... ~ OM .at ... ol such !oock ftoMI...-.d h ftOf IMJM.td ;,. the 
1-...aw old fotol ol St1,110,l51/)00. Fvdhu infoccaofiOft Oft cOIIM....,.n to COM-­

MOI!dint ,..,.rat. It t f'"" 1ft ToW• 11, po,. s•. 

Tabl• 1 

services would do more good toward winning the war and 
toward aiding the United States if they were provided tO our 
allies than if they were retained for our own use. 

Ninety-5even percent of all lend-lease aid has been provided 
to our major fighting allies-the British Commonwealth, the 
Soviet Union, and China. The total dollar figure of lend-lease 
aid-over $28,000,000,ooo-is abour 15 percent of all that the 
United States bas spent for defense and war purposes. Out of 
each dollar 85 centS bas been spent for supplies and services 
used by our own forces in defense of the United Stares and to­
ward winning the war; and 15 centS bas been spent for supplies 
and services used by our allies toward winning the same war 
and therefoce used equally in the inreresu of our own defense. 
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Approximacely 54 percent of lend-lease aid has consisted of 
aU types of fighting equipment, including ships, and classified 
as munitions. These are used by our allies directly against 
our enemies. 

Approximately 21 percent of lend-lease aid has consisted of 
industrial materials and products. These are also used by our 
allies •gainst our enemies. Some of these produets, such as 
aviation gasoline, arc used to power allied bomber$ and 
fighters. The rest of these supplies arc used in the factories of 
our allies to produce mun_itions and ocher vital war materials. 
With these supplies the factories of our · alJies can produce 
more fighting e<juipmcm. 

Approxim21ely 13 percent of lend·leose aid consists of foods 
and other agricultural products. These supplies, tOO, are used 
by our allies indi.rectly against our enemies. Ltod·IC2SC food 
makes it possible for the soldiers in their armies and the 
workers in rheir factories to get enough ro cat. 

The ba12nce of lend-ltase aid- about 12 percent of the toraJ­
consisrs of services, such as r.he: re:p:air and rental of ships, 
the fenying of aircraft, and the building of factories in the 
United States tO produce lend-leose supplies. These services 
enable our al lies co use more elfccdveJy against our enemies 
both what they t.bcmselves produce and what we send to them. 

lend-lease Munitions and U. S. Production 
.. "'J.:eild-leaie"muniiions rransfers totalled $15,162,000,000 by 

June 30, 1944. Yet this great amount was only 15 percent 
of our total munitions production since the beginning of our 
defense and war production program in 1940. Our allies pur­
chased another 3 percent for ash. Our own armed forces have 
received 82 percent-over four-fifths-of all the munitions we 
have produced. 

We have sent 30,900 lend-lease planes to our allies since 
MArch 11, 1941. They baYe purchased another 7,000 for cash. 
We retained for the use of our own forces over 175,000 planes. 
Ltnd-lease pla.nes, great as their number$ have been, have 
accounted for only 15 percent of our total plane production. 

• • 

• • 

HOW WE HAVE SHARED OUR 
PLANE AND TANK PRODUCTION 

....... 
,OliO[$ 

••••• ••••• ••••• ••••• • •••• 

EACH SYMBOL RCPIICSENTS "" OF•U.£ PII()(J(ICTION 

.,,. .,..,,...IJifOIIooef ...... ...., . ._. ... 3 .. _ ...... _..-. ... 
CO.II. .. , .. .. - , ... Jlf.-c:ttM ... .._..~ ................. ..... . 

roiKI$11 ECOIItNIIC A0M1Nf$TIIATION 
Above ptrnnlatu ore bo.ed on flvMIMn of Ani,Md ploM1 of'od ~1\ht. 

a. ... J 

We have sent ro our allies 26,900 lend-lease tanks and 
6}7,600 other military motor vehicles, including ordn .. nce 
vehicles, jeeps, and trucks. Our allies have purchased from 
us for ash an additional 1,600 tanks and 270,000 uuclcs. 
We have retained for our own use 36,.500 tanlcs and 1,500,000 
other military motor vehicles. The lend·leose share of our 
total production of tanks and other military motor vehicles 
is larger than for any other category of munitions-25 percent. 

On the other hand, the $2,641,n6,000 worth of naval and 
merchant ships and small craft leased to our allies for the war 
have •mounted to less than 10 percent in value of all ships 
built in American yards- so grtat hu been our ship building 
program. We have leased 511 cargo ships of 1,000 gross tons· 
or over :tnd 1,284 merchant and auxiliary craft of under 1,000 
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gross rons. We have leased ovtr 1,400 naval vessels of all 
rypcs, the great majority of which are landing ~t, PT boats, • 
and other small craft, but including also a few ..:ore of larger 
combat rypes. such as convoy escort aircraft carriers and cor­
vettes. All ships provid~'<l under the Lend-Lease Atr are 
leased for the duration of the war and remain the properry 
of the United States. 

Industrial Materials ond Products 

Similarly the industrial mattrials and products set>< tO our 
allies have been a comparatively small part of our total pro­
duetion of these war supplies. We have, for example, sent 
$1,009,399,000 of petroleum products under lend-lease. This 
was less than 9 percent of our <oral production of petroleum 
produc<S, and much of tho gasoline and oil we have sent 
abrood under lend-lease bas been used by our own overseas 
air and naval forces. 

Foodstuffs 

Between M>rch 11, 1941. and June 30, 1944, we sent over .I 
$3,300,000,000 worth of food, almost entirely to the United 
!Cingdom and Russia. The British cannot raise enough food 
on their crowded island tO feed themselves; they must import 
much of their food or surve, And rhe Soviet Union's best 
food-producing areas were in the hands of the Germans for 
more than two years. The food we have sent haJ been vita.! 
to winning the war. Yet it has been less than 10 percent of 
our total food production since the beginning of the lend-
lease program. In the first silr months of this year we have 
shipped under leod-lease, for ex:unple, 8 percent of all our 
meat, including on.ly 1 percent of our beef and veal and I) 
percent of our pork; )en tban 2 percent of our butter, slightly 
over 19 percent of our cheese, less than 4 percent of our canned 
vegetables and 8 percent of our canned fruits and juices. 
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Lend-Least: Expam ond Cosh Exports 

Actual shipments of lend-lease supplies reached a cumulative 
dollar value of $21,534,870,000 on June 30, 1944.' For the 

• 

past 12 monrhs lend-lease exporcs have averoged close tO 
$1,000,000,000 • month. In spire of this cremendous volume 
v: i ... ::.:-lease exporcs and the inevitable effects of war require­
ments and shipping shorrages on normal commercial ttade, 
tbe dollar value of cash exporrs from the United States has 
been mainrainecl ""pre-war levels and has been increasing for 
the past 12 months. Our cash exportS berween March 11, 
1941, when the Lend-Lease Act became law, and June 30, 
1944, totaled $10,900,000,000, approximately half as much as 
our lend-lease exports in the same period. 

UNITED STATES FOREIGN TRADE 
Value in Millions al Dallon 

(-

lll'llld.leoM eo... y_. 

1935 ....... ··········· ···· ··· ··· ·· 9,283 2,283 
1936 ................. . . .... .... .... 2,456 2,456 
1937 .. ...... : .. . ... .... ............ 3,349 3,349 
1938 ........... . .. ..... ..... ....... 3,094 3,094 
1939 . . ........... ...... .. .... ...... 3,177 3,177 
1940 ............ ....... . ·········· · 4,021 4,021 
1941 ............. ...... 739 4,408 5,147 
1942 ................ ... .... .. 4,891 3,1« 8,035 
1943 ................... .... 10,109 2,609 12,718 
1944" .................. 11 ,586 2.822 14,408 
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Although the outbreak of war in Europe in 1939 cut into ~ur 

normal commercial exports, the toe>~l of our cash exports Ill· • 

crea,.,d sharply in 19<10 and 1941 becau"' of !"'se purchases of 

military equipment and other war suppltes made by the 

nations now our allies, principally before the lend-lease prc>­

gram went into effect. Shipments on these war contracts eon­

rinued through 1941and into 1943. From 1939 through 1943 

we exponed $2,389,000,000 wo~th- of military equi~~ent for 

which we were paid easb, prtnCJpally by the Bnush. In 

addition, billions of dollars worth of other supplies purchased 

by the British and others for war purposes were included in our 

cash exporu. As these !ft"lend-luse contractS were com­

pleted che cash export totals declined from the 1941 level. 

This decline continued through the firs t six months of 1943. 

Since July 1, 1943, however, the =nd has been reversed, and 

a gradual increase in cash exports has continued for a full 

year. 
In the four !ft"WU yurs, 1935-1938, total United Scates 

exports averaged less than $2,800,000,000 a year. In the 6rst 

six months of 1944 our tllsh exportS, exclusive of lend-lease, 

were at an annual rate in excess of $2,800,000,000 a year. 

Even after allowance is made for dilfereoces in price levels, 

this is a surprising record. It is in sharp contrast to the ex· 

pcrience of the United Kingdom, for example, whose expons, f 
excluding munitions, have declined by more than 50 percent 

in value and by 70 percent in volume since the war began. 

Including lend-lease, our total exports in the firs t six months 

of 1944 were a< an annual rate of over $H,«l0,000,000 a year, 

far in excess of the highest peacetime levels. 

While Je.nd-lease io a war program, it is likely to have stimu­

lating effects on the commorcial post-war foreign crade of the 

United States. The war has introduced American products to 

other countries in a volume and variety never approached 

bclorc. Alter the war th~ countries: will wane co contioue 

to obtain many of theoe products by buying them. American 

industry will have a greatly elepanded foreign marker, pro­

vided that our inrernational economic policies make it poui ble 

for these nations to pay for their pureha$e$. 
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• PROPORTION Of OUR MUNITIONS 

PRODUCTION WE HAVE L.END.-LEASED 
( BASED ON DOLLAR VALUE! 

~ 
.• , ' . 

AIRCRAFT • • 16.0 ,. 
\ ... _ ... ) 

_L GU NS 
( .. \ IZ.6 ,., 
• • • . I , ....... 

~ AMMUNITION c•,~ 16 .2., 

_../ .,. TANKS AND ~~ 24.8 '4 
OTHER VEHICLES \___./ 

.. SHIPS 

,,.\ 
9 .9,., l I 

\., . ..___ .. ' • 
,...., ... ..... . ...., ............... ., ... - J 

FOifCIIIIf LCO/tqiiiiC .A.OIIINIIrlfAriON 

Charl 4 

Lend-Lease on the Battlefronts 

• These effects of lend-le:lse on United States foreign trade are, 

however, incidental. 
The lend-lease program is being carried out for one purpose, 

to help win the war-and to win it_ as quic"!y as possoble. The 

results that have been and are being obratned (rom the lend­

lease program are to be found, therefore, on the battlefronts 

around the world. 
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Chapter 2 

LEND-LEASE AND THE WAR FRONTS 

Three years ago, on June 30, 1~1, the lend-lease progum 

was just geuing under way. The Nazis and the Fucists were 

the roosters of all Western Eutopc. The British Isles were 
beleaguered by sea and by air, threatened by invasion and still 

fighting on only by a miracle of courage and united elfort. 

Most of the Mediterranean was an Axis lake and the lifeline 

of the British Empire at Suez was in imminent danger of being 

cut. To the east, Hitler had launched his great offensive 

ag.ainsr rhe Sovic-c Union. The- Gaman arm_ies were moving 
rapidly ahead and the Axis leaders were confident they would 

be in Moscow by fall. In the Far East, Jap•n was tightening 
her strang.lehold upon China and secretly preparing her attack 

upon us, the British, and the Dutch. The Axis powers had 

• 

not won the war, bur they were winning all the battles and 

they appeared to possess overwhelming superiority in milirary • 

cquipmenr •nd trained manpower over the nations opposing 
rhcm. 

from Trickle to Torrent 

The first lend-lease shipments were small. Between March 

11, 1941, and J:lecember 7, 1941, we shipped only $620,000,000 

worth of supplies to the fighting fronts. But this aid and the 

pro~~ sc that lay behind it of much more to come was given at 

~ crm ca l momeor .. 1l1e first lend-lease food shipments arrived 

JO England at a umc when the German submarine campaign 
had come so close to surving Britain out that her warehouses 

were almost empty of food stocks. The 6nt American tanks 
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and planes arrived at Suez in time tO strengthen the British 8th 

Army sufficiently to launch a counte,...atuck against Rommel . 

The firs t convoy of American and British supplies reached 

M ut111ansk at a time when the Nui armies were at the gates of 
Moscow. In the Far East, American engincen and materials 

arrived for the development of the Burma Road into a passable, 

although still dangerous highway, and thousands of American 

rrucks arrived co' triple the volume of supplies corried over the 

road into China. 
Lend-lease shipments were a trickle in 1~1. But they 

he.lped our ,lilies bold the line while we worked againSt time 

DISTRIBUTION OF_ 
LEND ... LEASE EXPORTS 

BY AREA OF DESTI NATION 
MARCH 1941• JU NE 1944 

CHINA, INDIAL AUSTRALIA 
AND NEW zEA ~AND 

11.2 .,. 

U.S.S.R. 
27.5 '4 

TORCIGN ECONO/IIIC ADMINISTRATION 

O.ott S 
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OTHER AREAS 
3 .7.,. 
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to expand our w.r producrion and train our armed fon:tt in 

defense against the growing menace of the Axis. When we • 
were attacked, llritain, Russia, and China wore still nghling 

strongly and we were far better prepared t han we would other­
wise hove been . 

In the three yens between June 30, 1941, and June 30, 1944, 
our lend-lrase shipments to our alli<s, now combined with 

the rr=rndous striking pow<r of our own forces, ha,ve fuJ. 
filled the prophc<y made to Congress in the Second Lend­

Lease Report on Scptrmber 11, 1941 : "Planes, tanks, guns, 
ond ships have begun to Oow from our facrories and yards, 
and the flow wi ll accelerate from day to day, until the stream 
becomes a river, and the river a torrent, engul6ng this totali­
tarian ryranny which S«ks to dominate the world." 

Lend-lease shipments from the United States to the war 
theaues now total $21,534,870,000. In oddition we have 

leased for the duration $2,448,039,000 of naval and merchant 
shipping and provided $3,451.350,000 worth of lend-lease 

LEND-LEASE EXPORTS TO All COUNTRIES 

Thousands of Dollon 

, .. .,..., Mo.. , • .,J J..., ••• ,. 
,.,. 194f JIM• 194) 

j.,ty t9~.)-
}liM 19« ToOol 

Ordnc;~nce and Ammunl· 
lion ..... .. ,, .. . . .. . , . . 328,7661 ,277,206 1,694,1 46 3,300,118 

Aircraft ond Ports . ... , . , . , 
Tonics ond Ports. . . . . ... . 37t~1,287,;~ 2,711 ,680 4,37U13 

Motor Vehicles ond P01t. .. 
16t. 768,6 886,000 1,815,835 

Wotercroh .... . ...... 
208,988 617,826 1,285,876 2,112,690 
29,.460 196,919 234,911 -461 ,290 

Total Munitions . . 1 ,103.454( 148,079 6,812.613 2,064,1-46 
lndV11riol Mato,;ols ond 

Products . .... .... , .. , . 687,092 1.86~~ 2,903.458 5,456,246 
A gricultural Products , .... 784,441 1,300,054 1,929,983 4,014,478 

Total. . .... ······ 2,574,987 7.31 3.829r 1 .6-46.054 21 ,534,870 
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services. For the past 12 months lend-lease exports have 

averaged close tO a billion dollars each month, almost as much 
as in the entire 6rst 12 month• of the lend-lease program put 

together. 
The enemy has felt the result$ of these shipments, just as he 

has felt the power of our own armed forces. For the United 
Nations the prospect bas changed from the immineor danger of 
disaster to the certainty of complete victory, sooner than we 

had hoped, provided we do not :tllow the cn=y to divide 
us, nor weaken the combined progrom that has brought m 
where we are today. 

Combin~d Off~nsiv~s 
The forces of the Soviet Union, strengthened by lend-lease 

supplies, have pushed the Nazis back 1,200 miles from the 
Caucasus to the gores of Warsaw. The Red Army i• over 
half of the way to Berlin. In the three years from June ll, 
1941, to June ll, 1944, t.he Soviet Government has announced 
that the Soviet forces, while suffering the terrible number of 
5,300,000 dead and missing soldiers thcm•elves, have killed 
or captured 7,800,000 of the enemy. Hitler will not be able 

to usc these mrn on the Western front. 
Combined Brirish, French, and other allied fo=s, fighting 

beside Americans ond strengthened by lend-lease, have driven 
the enemy from all of Africa, cleared the Mediterranean 2nd 

liberated over two-thirds of Italy. 
ln We•tem Europe the combined British-American air offen­

sive upon Germany is continuing w hile rhc American, British, 

French, Canadian, Belgian, Dutch, and Polish forces arc liberat­
ing France and dcsuoying hundrods of thousands of the enemy. 

They, too, arc headed for Berlin. 
In the war agoinsr Japan the United Stores' drive across the 

Central Pacific has been supported by the decisive participation 
of Australian, New Zealand, and Dutch forces in General 
MacArthur's campaign back toward the Philippines by way 
of New Guinea. In the China-Burma-Ind io the>trc, Chinese, 

American, Brit.ish, and Indian uoops arc fighting their way 
across Burma under Gen<ral Stilwell; the Japanese have been 
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eJected from Ind ia; Brid sh n.2V:al forces in the Bay of Bengal 
arc goining strength for fururc blows in the direction of Singa­
pore; and our air power inside China is growing fast as our 
&-29's hit the Japoncse homeland aga in and again. 

The combined forces of the United Nations ore well on the 
woy ro Berlin and Tokyo. They arc much funher along the 
ro.1d thon they could possibly have been without lend-lease 
and mutual aid. We shall shorten the war still further aod 
save the lives of additional tens of' thousands of Americans 
and allied soldiers by continuing the lend-lease program to 
the fuJI extent necessary to win final victory over Japan- as 
wdl as Germany- at the earliest possible moment. 

THE OFFENSIVES IN WESTERN EUROPE 

When the combined American, Bri tish , French, and Cana­
dion forca began the liberotion of France on June 6, 1944, 
they were the best equipped and best supplied armies ever tO 
move against an enemy. United States, British, and C.na­
dian production hnd been pooled for three years to produce 

LEND~LEASE EXPORTS 
TO THE UNITED KIN6 DOM 

'fi:M lNOCO Silfiotta of Ooltort 
.IUNf 30 

1941 ·42 

1942 •43 

1943·44 

• 

• 

• this result. Through lend-lease and matual aid United 
States and C.nadian production supplemented British pro­
duction. Through reverse lend-lease Britain furnished our 
forces with supplies chat could be provided locally. Mosr 
of the ships engaged in the landing and supply operations 
were British-manned. A majority of che ground fore<> have 
been Americans. The Air Fore<> are about equally divided. 
Regardless of nationality, every man who has participated 
in these operations bos bad what be needs to figbc succas-

"' fully against' a dangerous and tre~che~ous eoe~y. Gcn~ral 
• Eisenhower has welded these armies mto a s1ngle figbung 

team. 

• 

Guns, Planes, Tanks and Ships 
Lend-lease shlpmcnrs to the United Kingdom between March 

11 1941, and June 30, 1944, had a dollar value of $9,321,549,­
oOO. About half of these supplies consisted of 6gbting equip­
ment. Guns, shells, and bombs alone amounted to olmost 
$1,500,000,000. MaO)' of these guns arc now firing against the 

LEND-LEASE EXPORTS TO UNITED KINGDOM 

Thousands of Dollon 

(ot .. SO'Y 
Mot. 19-41 
jVt~e 194! 

juty 19-tt-
jut~e 19 .. 1 

J~t1y t90-
jVM 1944 Tooal 

Ordnance ond Ammuntlon . . . 1 03.~~ 463,704 878,0~ 1,445,647 

Alrcroh and Ports ... .. ..... · 136,412 370,588 1,000,17 1,507,170 

Tonia and Pam . . . . ......... 20,8~~ 352,476 390,953 764,260 

Molar V thid.s ond Porto .... 40,53 103,179 337,123 480,834' 

Wottrctoft . . . . .. ... ........ 16,305 108,61 s 86,444 211 ,364 

Totol Munitions . . . . . 317,97~ 1,398,56y .692.1l• 4,409,275 

Industrial Mottriols ond PlOd· 2,283,123 
vtts .. .. . . . ... . .. . .. ..... 424,247 793,100 1 ,065,77~ 

A9rlcuhurol P.oduclo . . .... . . 662,015 867,1231,100,013 2,629,151 

Tolol. .. .. . .. .. . .... 1,404,241 3,058,785 4,858,523 19,321,549 
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same enemy our men are &cing in France and many of the 
bombs arc now being dropped by British planes on our enemy's • 
defense points, communications lines, and war-production 

centers. 
The British produce themselves over ~uarters of the 

planes used by the R. A. F., including all their heavy bombers 
and most of thdr 6ghten, bur we have shipped under lend­
leas.: over 6,000 medium and light bombers, 6ghten and 
other planes to the United Kingdom, besides the thousands 
che British bought from us for cash or have rc:<:<ived from 
Canada. We have also sene co the United Kingdom over 
9,900 tanks. Many of these planes and tanks, manned by 
British crews, are 6ghting in the French campaign today. 

We have also leas.:d co the British for the duration $1,610,· 
027,000 worth of combat ships and small naval craft. Many 
of the plan.,lend-leaaed to the British have been carrier planes 
whith are now flying from British airecaft carriers. With 
this assistance co their own naval production, the British have 
been able co carry the major part of the burden of convoying 
men and supplies across rhe Atlantic and of covering our landing 
operations in North Mrica, Sicily, Italy, and France, while 
the United States lleet has concenrcated on the PaciJic phase 
of the war. 

British Factories and Food Rations 

The British have themselves produced by far the larger share 
of the equ•pment needed for their forces. We have assi.!ted 
them co maintain their war production record by supplying 
$2,283,123,000 worth of industrial materials and pcoducts. 
Our shipments have included over 6,000,000 tons of steel and 
550,~ tons of other metals for the production in British 
factones of more guns and planes and tanks and bombs tO use 
against the enemy. · 

Before the war Britain imported about two-thirds of her 
f~od. By m~ct rationing and greatly increased home produc· 
uoo th_e Br111sh have reduced thdr food imports by nearly 
two-th1rds and thus saved ships for 6ghtiog equipmenr . 
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Part of their reduced food imports comes from the United 
States under lend-leas.:. We have sent Britain $2,143,590.000 
of food. This has been about 10 percent of Britain's total 
food supply. With rhis additional food from us, the British 
have been able to maintain the rations of their war workers, 
at a level considerably lower than ours, bur still sufficieor for 

working ellicieocy. 

Italy and Southern Franc~ 
Lend-lease shipments to the Mediterranean theatre toraled 

$3,070,829,000 up to June 30, 1944. ~.lm~st all of th""e ~~ip­
ments have consisted of military supplies for the Bnusb, 
Indian Polish French, New Zealand, Australian, Greek, and 
other :.n;ed .'roues t.bat have made up • majority of the 
United Nations 6ghriog forces in this theatre. Uot~ our 
landings io North Mrica these supplies all bad to be shipped 
around Africa and up the Red Sea or flown across Mrtca. 

LEND.LEASE EXPORTS TO AFRICA, MIDDLE EAST, AND 
MEDITERRANEAN AREA 

Thousands of Dollon 

Cote'ory 
Mar. 1941 
jvM 19•2 

July t94t-
jvl"'• 194) 

J"'• 190· Jvn• 19.U 
Totol 

Ordnance and Ammunition . . 65,665 294,808 263,148 623,621 

Ahcroft and Ports . ..... . ... . 11,147 238,928 439,844 689,919 

Tonk• and Pam .. .......... • 44,108 177,175 308,2341 529,517 

Motor Vc:hida end Pom ... . 63,218 121,558 211,896 396,672 

Wotcruoh ... ... ·· · ······· 8,476 9 ,372 26,973 44,821 

Totol Munifions ...... 19'l.614 841 ,841 1,1150,095 12,284,550 

lndV~IIiol Matoriols and Prod· 
77,813 236,500 275,651 589,96-4 

uch .. . ... · ··· · ···· · · · ·· · 
Agr1culturol Productt .... .... 17,917 61 ,249 117,149 196,315 

Total .. ... . ····· ·. 288,344 1,139,590 1,642,895 3,070,829 

TableS 
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We have S<Dt m all 4,800 l<nd-lease planes, 5.100 tanks, and 

73,000 trucks ond other motor vehicles to this theotre. This • 
equipment has played a major role in the campaigns that 

began at El Alamcin and Algiers in rhc fall of 1942 and h nve 
now reached Florence in northern Italy. It bas .rrengtheoed 
the striking power of the alJied forces lighting beside Ameri-

cans in the invasion of southern France. In th= campaigns, 
the Axis armies have lost hundreds of thousands of men and 
tremet~dous quantities of equipment. 

The Army of Fronce Reborn 

With the fall of Fronce, the French Army was virtually 

destroyed . Now there is an army of France again. It is 
equipped with lend-lease arms. In addition to equipment 
lend-leased directly to the French, we have sent $420,369,000 

worth of lend-lease equipment tO the U. S. Commanding 
General in the field for subsequent tronsfer to the French. 
Some divisions of the reborn French Army have been playing 

a gallant and important role for months in the Italian cam· 
paign. Others are now engaged in $0uthern France. In 
northern Fr~nce a French armored division has been striking 

toward Pans as a powttful unit of Lieut. Gen . Patton's 

Third Army. Its commander is General Jacques LeClerc, who • 
led the French in their 1,200 mile drive across the Sahara 

from Lake Chad to Tripoli in January 1943. Then his men 
rode m a few old and battered British and American rrucks 
and light tanks. 

The G<rmans thought that the men in this army would not 

be able to fig~t again in this wu, because they had lost their 
arms and their homeland. They are back in the 6ght because 
we have sent them the Sherman tanks the American haJf· 

=d:s and ardllery and the other equip:Oent to replace what 
they had lost . 

There are hundreds of thousands of men in the armed forces 
of P?land, Norway, the _Netherlands, Cuchoslovakia, Yugo­

slavta, Gr~e, and Dclgtum who are also back in the 6ght, 
though thetr homelands are occupied, becau.sc of the equip-
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ment that we and the British have been able to supply. Nor 

• 
does this figure include the millions of p~rtisan and under­

ground forces fighting behind the G~rm.an ltnes. All ofth~ 
are doing their full share toward wtnnmg battles and killtng 

Germans and Japanese. 

THE EASTERN FRONT 

In one of the mosc rapid and overwhelming milit.ary cam· 

paigns in history, the Red Army has advan~ed t_o the borden 
of East Prussia and the gates of Warsaw. Ftgbttng _on an 800-

mile front from the Gu lf of 'Finland to the foothtlls of the 
Carpathian mountains, the Soviet forces have broken t~oug.h 
the German Balttc defenses, spanned the Vistula River tn 
Poland, and covered more than half the distance to Berlin. 
The Soviet summer campaign began on June 23rd. In the 
first 38days the Red Army had driven the en•myout of 110,000 

square miles of territory, an ar':" larger than New York, 

Pennsylvania and Maryland combmed. 

For Soviet Wor Production 
Behind the advance of the Red Army and supplying irs vital 

needs are Soviet production-now lugely relocated and re­

built in Siberia-2nd American lend-lease, supplemented by 

• 
large amounrs of British and Canadian mutual aid goods. 

With the assistance of more than $1,500,000,000 worth of 

induStrial supplies and equipment that the United States has 

shippe_d to the u. s .. s. ).\. r,q~. <?.<;tobe~ 1~41 thro_ug~ Ju~e 
30, 1944, the Soviet Union has strengthened tts own_ mdust~tal 
ability and capacity to meet the growi?~ needs of t~s ann~es. 
U. S. Government officials who have vtStted the Sovtet Uruon 

have seen American steel, American machine tools, and other 
industrial productS in the Soviet war facto_ries, shipyar?•· and 
repair shops that are providing the Sovtet forces wtth t.he 

greater part of their equipment. . . 
The rapid advance of the Red Army has. me~nt mcreasmgly 

long lines of transportation and communiCatton to the rear, 

much of the way over lands that have been sc~rched ~y the 
retreoting enemy. Lend-lease shipmentS of mobtle cqu1pment 
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and Jorge quantities of suppli~ for its transportation . and 
communication systems luvc atded tbc Red Army matcnaUy 
u it advances farther and fanbcr from its borne bases. 

For Soviet Supply Lines 
We have sent 300,000 erucks •nd other military motor 

vehicles to the Soviet Union. Half of •lhhc supplies for the 
advancing Red Army that arc sene by road arc now being 
carried in American lend-lease crucks, according tO estimates of 
U.S. Army observers. Almost 84,000 military motor vehicles 
were shipped to Russia in che first six months of 1944 • lone. 

Last yc>r we began a program for shipments of railroad 
rolling stock 10 the Soviee Union. By June 30, 1944, we had 
sent tO the Soviet 339 locomoeives and 1,640 Ooc cars. We 
also increased our shipments of roilroad rails and accessories. 
By June 30, we had sltipped more chan 455,000 tons of railroad 
rails and accessories, car and locomotive wheels •nd axles to 
aid in the rebuilding and expansion of the Soviet roilroads. 
For the Soviet Army's communications system, we have 
shipped 934,000 miles of fidd tdephone wire and 325,000 fidd 
telephones. American supply officers anached tO the U. S. 
military mission have reported from the Soviet front that 
American cransport and communications equipment has con· 
tributed immeasurably to success on the eastern front 

11,000 Planes 
In the first six months of this. ycor we sent more than 3,000 

planes to the Soviet Union. From October 1, 1941, through 
June 30, 1944, more than 11,000 planes have been flown or 
shipped from the United States. Most of t he planes sent to 
the Soviet Union have been Bell Airacobra P-39 and Cuniu 
P-40 fighters, Douglas A-20 attack bombers, •nd North 
American B-25's. The ace of aii.Uied fighter pilots, u. Col. 
Alexander Pokrysbl:in of che Soviet Air Force, shot down 48 
of his 59 Nui planes in a Bell Airacobra. Nine other Soviet 
aces have shot down between 20 and 44 German planes each 
in lend·lease Airacobras. The German planes shoe down by 
Russian airmen Oying lend-lease planes cannot be used by 
Hitler against our men in France. 
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SOVIET OFFENSIVE 
AIDED BY 

LEND,., LEASE 

COlumns rtp<esent tend·teose shipme~ts ~~ the Uoi.S.~~j In 
yeort t ndtd June 30. fi9utes are tn blll1ont """on. 
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Amorican fighter pilou arc now also giving direct suppor 

to the Soviet offcnsi•·c on the eastern (root. From shun!: • 

bombing 6_clds behind the_ Sovict_front, American long-range 

pursutt shtps have parttctpated m operations in the Lwo• 

~ru in . Poland: America~ air forces srotioncd at these base: 

tn Sovtct rcrruory arc betng provided with living quart 

ond other sc:rvicn and supplies by the U. S. S. R. under rcvC: 
lend-lease. 

Food ship~cnrs ro the Sovicr Union have totalled 3,079,000 

short tons sancc October 1, 1941, and arc valued at more 

t.han $900.000,000. These shipmcnu include 588,000 tons 

of wheat and nour, 510,000 tons of canned meat 3•" 000 
of bl ·1 d • -"'• tons 

· vcgera c ?' s, an 62,000 tons of canned and dried milk. 

Our food shtpmcnts have made it possible for the So · 

U 
• . . th VlCt 

noon to mamtatn c rations of the Red Anny T · 
th So · I · th · 0 assist 
. c vtc~ pcop c tn c _production of their own foods, par-

ucularly '" the rccc~dy liberated Ukraine, and to relieve their 

dependence on. outstdc sources, we have also shipped 17,000 
tons of se<ds smcc lend-lease aid to Russia began. 

LEND-LEASE EXPORTS TO U. s. s. R. 

Thousonds of Dollors 

, ... ,..., Mot. 1941 J.ly 194t- J.ty 194l-
j\11!1. 19 .. 2 Jw• 194) June 1944 TOiol 

2!dno,;cc and Ammunition .. 49,176 266,684 398,502 714,362 

r0:.'bondftPor11 ........... 120,8~ri 400,362 659,732 1,180,978 

Moto< v.~.;~; ~;.d· p~;,; · · · · 81 ,9~Q 101 ,1~ 134,195 317,860 

Wottrcroft ... . . , .... ... :::: 
59,97 256,1 500,~~ 816,706 

3,624 52.281 91 ,51 147,424 

Total Munlllont . . . . , . 315,593 1,076,~ ,785,1 55 
Industrial Materials and Prod· 

3,177,330 -.......... ... 11~:~ 524,295 ,094,483 
A,icvh""'l Produ<h: :: : : : : : 1,728,832 

85, 330, 610,114 1,025,782 

Total .... ......... .. 511 ,11511,931 ,0771).489,152 5,931 ,944 

Tobl• 6 
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30% Ahead of Schedule 
From the beginning of the Soviet lend-lease program in 

October 1941 through June 30, 1944, total United States 

lend-lease exports to the U. S. S. R. have amounted tO 

$5,900,000,000. Of that amount, more than $1,650,000,000 

bas hccn shipped in the lint six months of this year. 

Because of the increased and pressing needs of the Soviet 

ar.mies for the 6~al drives againSt Germany as American and 

British forces atrack from the west nnd south, shipments from 

the United States in the poriod between July 1, 1943. and June 

30. 1944, exceeded the schedules called for under the Third 

Protocol by 30 percent. The schedules of the Third Protocol 

have been extended with necessary modifications to meet 

special circumstances, until the Fourth Protocol negotia· 

tions, now under way, are completed . 

THE WAR AGAINST JAPAN 

Soulhwest PaciBc 
Over $2,641,000,000 wonb of lend-lease supplies have been 

sent to Aunralia, New Zealand, and the China-Burma-India 

theatre for the war against Japan. These supplies have in· 

eluded almost 5,000 lend-lease planes and almost 3,000 lend· 

lease ranks which arc being used against the Japanese by 

Australian, New Zealand, British, Chinese, lodian, and 

Dutch forces. With this bdp from us, they arc inflicting 

heavy damage on the same enemy our men arc 6ghting. 

About a billion dollars' worth of these supplin have been 

sent to Australia and New Zealand in order chat their partici­

pation in the allied campaign under General MacAnhur may 

be as effective as possible. Australian and New Zealand 

troops, naval units, and air forces have continued to play an 

important part in the fighting in New Guinea and the Solo­

mons alongside United States forces. Dutch airmen and 

troops in increasing numbers arc also seeing action in this 

theatre. These allied forces have taken a heavy roll of the 

Japanese, and arc now beading, along with our own forces, in 

the direction of the Philippines and the E:asr Iodin. 
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LEND~LEASE AID IN THE 
WAR AGAINST . JAPAN 

TANICI AHO OfHU 
MOTmt V!HtCLU 

OTHII't WAft SUPPLI($ 

-"'' ~ · 
~­
·~ l flZ' 

TOTAl., TO JUN! 30, 1944 

Cha• 8 

505,H5,000 

~11,108,000 

t52,G3f ,OOO 

This war theatre offers a vivid example of lend-1 d 

• 

reverse lend I ease an ~ 
6 

. ·ease IS a means of uniting the assets of the allies • 
or &hun& the war. In the 100,000 square miles embraced 
~y the Solomons, New Britain, and New lrdand to the Caro-
mcs ' " the north. •nd the OUt<r Netherlands Indies on the 

west, ~roo~s ore wrddy scattered and supply l ines are difficul t 
to marnram. To help m h' 1 builr in th U . « t t '' supp y problem, engines 
into A . ~· nJt~·ft2tes and scot our as lend-lease u e 6u ed 

ustr ran- ut t hulls, and the resul tin& motorships 
move amon8 the tattered islands carryin& food d - "- r 
to the co~bioed allied for= und..- Ma Arth an •upp res 

lndusrn•l materials scor b th U • -~c ur. 
ponible 1 . Y e nJt., St2tesare also making a van y mcre2Sed product ' f . . . factories of Aust r d N ron o munrtroos 10 the 
shipped from th ,r• la an ew Zealand, while munitions 
aupplement the do" country and from the United Kingdom 

mc.suc output. 

• 

• 

LEND.LEASE EXPORTS TO AUSTRALIA AND NEW 
ZEALAND 

Thousonds of Dollan 

c.o.,..., ~ ..... 
J- 194! 

,J.ty t94t-
J- tO.U 

}.ly t94~ ........ T...a 

Ordnance ond Ammunition •• 21,867 80,883 25,571 128,321 
Aircraft and Ports ..• . • . •.• . • 34,350 70,962 141 ,341 246.653 
Tonks and Ports • . •. • .••.•• . • 2,176 48,727 4,343 55,246 Motor Vehicles and Pam. , .. 3,981 59,586 94,019 157,586 
Watercraft .• . ••• , • . • , .,., •• 4 3,594 3.64S 7,243 

Total Monitions •.•.•• 
lncf.,trial Materials ancf P...O. 

62,378 263,752 5!68,919 595,049 

uch ••••• • ••• ••••••••• • • • 34.032 150,785 197,A25 382,242 
Atrlcultvral Pooducts •••••.•• 5,153 14,()17 15,354 34,S94 

Total ....... ........ 101 ,563 428.624 481,698 1,011 ,885 

Tobie 7 

Australi• and New Zealand are supplyio& over 90 percent of 
the food needs of our troops in the South and Southwest 
Paci6c. In New Zealand only 25 percent of the roral food pro­
ductioo is reeained for ciYilian consampcioo. Fifty perceor is 
sent to the United Kingdom and 25 percent assigned to the 
American troops. 1o Aun ralia, too. where agriculture is the 
principaJ industry, 20 portent of the total war budget is de­
voted to reverse lend·lease, and hundreds of thousands of tons 
of food are made available to the American tioopi: · "· · ... · 

China.8urmo-lndio 
Cbin2 hu been C'llt off by land and sea since the Burma Road 

wu lost io Aprill942, mon: than two years ago. Even when 
the Burm• Road was open, the amount of supplies that could 
be carried over iu h>i.rpio rums and dizzy precipices never 
much exceeded 15,000 tons a month. Since Apri.l 1942 the 
only transporution into China Ius been by air. The 2ir 
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route from Assam in upper India, to. Yunnan province in 

China, crosses some of the worst country in the world through • 

weather that is equally bad a large part of the year. Until 

recently rhe route hacs olso been constantly subject tO artaclc by 

Japanese fighter planes using bases in upper Burma. 

LEND.LEASE EXPORTS TO INDIA AND CHINA 

Thousonds of Dollars 

(ole,ory t..4.or, 194~~ 
Jv"• 19-42 

J~,~ty 194 ... 
J~o~ne 1943 

Jvfy 194.)-
junt 1944 ToiQI 

. 
OtdnonGt end Ammunition , . 57,639 fo5,971 72,808 236,418 

Ain:n.Et and Pom ........... 30,111 60,889 267,570 359,236 
Tonks end Ports ............. 10,287 63,.550 31,833 105,670 

Motor Vehicles ond Ports., .. 38.272 47,328 109,525 195,125 
Wottruclt .. ..... , ......... 469 8,004 20,014 28,487 

Total Munitions ... .. , 
lndvslrioJ Mottriols ond Procf. 

131,444 285,742 501,750 924,936 -.. ................... 30.623 120,885 223,792 375,300 
A9fkulturol Products . , ...... 6,084 23,955 72,151 102,190 

Toto! ............... 114,151 430.582 797,693 1,402,426 

Toblo 8 

~evenhel~s, the planes that Oy this route now carry into f 
Chtna a constdtrably gre2t<r tonnage than was ev<r carried 

over the Burma Road. It is stili only a relative triclcle and 

~t of the sup~Jies consist of gasoline, bombs, and aUU:.uni-

tto? for <_he Untted States •?d Chinese Air Forces operating 

lQStde Cbtoa. All the gasoltne that is used by the increasing 

number of combat planes llying from bases inside China from 

our giant B-29's to P--40 fighters, bas to be Oown into Cruoa 

ov<r the Hump. 

ChiMK FtoctS and Tankmcn 

We. have been a~Je to get only a small amount of lend-lease 

supphes to the Cbmese forces inside China. We have there­

fore brought Chinese fighting men out from China to the 
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supplies. Hundreds of Chinese student. pilau have ~n 

flown OUt of China, brought to the Untted States, trained 

under lend-lease, and then sent baclc co China tO fly lend-lease 

planes against the Japanese. M2ny of these Chinese lli<rS 

are now memben of the Chinese-American wing of General 

Chennault's Fourtec<~th U. S. Army Air Force. 

The survivors of the Chinese forces whom General Stilwell 

Jed into India afttr the loss of Burma in the spring of 1941 

have been joined by many oth<r Cb.inese soldi<rS O~wn ~ut 

from China. Trained and equipped under lend-lease tn lndta, 

they have formed several divisions and a tank corps and are 

now fighting their way back to China ah~ad of th~ new road 

that is being cut across upper B~: W1th .the ":'d of s~aU 

numbers of veteran American and Bnmh troops, thts campatgn 

bas resulted in the capture of the main Japanese base in upper 

Burma- Myitlcina. The air route into China has already been 

made saf<r by this campaign and eventually a land route tnto 

China will be reestablished. . . 

Among the lend-lease supplies that we have sent mto China 

ba ve been spare parts for the few thousand America~ truclcs 

that reached China over the Burma road before Aprtl 1942. 

Many of these trucks have been converted to cbarcoal-burn<rS 

and arc being kept in operation by shipments of s~>a«; parts 

and tires. Some of them are being used to matnutn the 

supply lines inside China to General Chennault's ait ba~. 

It is because it bas been impossible tO get suppbes tn any 

volume into China that lend-lease shipments to China up to 

June )0, 1944, tauled only ~153.S84,000, and that lend-lease 

consignments to Gentral Stilwell f~r. subseq~t transfer co 

China totaled only $227,000,000 addtttonal. 

Much the great<r part of our !end-lease shipments co this 

theatre-over $1 ,248,000,00(}-have gone to India, which is 

the major base for operations againSt the Japanese from the 

east that will eventually free China, just as our naval opera­

tions from the west in the Pacific are directed tO the same end. 
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Once Jand and sea communicnions with 01ina are restored, 
lend-lease supplies can be sent co China ill the volume needed 
to 6nish quickly <he war apinsc Japan. 

WESTERN HEMISPHERE 
Lend-lease aid to the ocher Amerian RepubliC$ bas been 

exdusively military in characta and given for the purpose of 
nreng<hening the southern defenses of the Western Hemisphere 
and the devdopment and protection of vital military supply 
rou[cs by air and wuu. 

Lend-lease aid to the other American Republics from March 
11, 1941, to June 30, ·1944, had a dollar value of $197,000,000. 
The value of all lend-lease supplies actually shipped to the 
other Amerian Republics in this period of three years and 
three momhs was $171,970,000. This was less chan one pet· 
cent of all lend-lease e~porrs and considerably less than whac 
the United States Government spends in a single day toward 
fighting and winning the war. 

LEND-LEASE EXPORTS TO LATIN AMERICA • 
Tho...,nds of Dollars 

, .. .,..., Mew. 19-41 
}-.19-4t 

Jilfy 19-Ct-
) ... 194] 

J ... y 190-
) ... 1944 T""' 

Otdnonu end Ammvnition., 1,041 11,642 13,941 26.632 Aircroft ond POJft ., ... , ... .. 6,003 28.399 34,877 69,279 Tcn~t and Pam ............. 
Mote< V.!.kt .. and P-.... .... ;:-;;& 11,~~ 12,148 99,931 
Wotttetoft .. , •• , .• ...... . .• 8,1 8,315 18,289 ......... 450 677 1,127 

Total M~o~nltlons .... ,. 
lnd..rrlol M:dotiolt on<! Prod. 8.822 66,470 69,961. 145,258 

uc:ts •••••• • •••••• ••••• ••• 455 8,2Cl! 17,981 26.638 A,kvltwol Prodlldl .. , .. .. , .... ..... 23 51 74 
Total ... .. , . .. . ,, ,,, 9,277 74,695 87,998 171 ,970 

•n.. to OIIMr ~ Re 

Tobl• 9 
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The security of the Panama Canal and of the southern hal£ 
of our hemisphere against aggrcssioa has been made infinhdy 
suooger than ever before through the full cooperatioa of all 
our neighbor republics •~cepe Argentilla and at a cost in 
necessary assistance from us th>e is infinitesimal by compari· 
son with the nraregic value of this com billed program to our· 
selves and to all the nations of chis hemisphuc. 

Bases a~d Supply Routes 
All the lend-lease supplies that we have shipped have con­

sisted of military and naval equipment or materials for manu­
facture into war equipment. More than half of all lcnd·leasc 
sbJpmcncs to C.:ntral and South American countries have gone 
co Jlratil. Natal in Bruil is the nearest point ill the Western 
Hemisphere to Africa. It commands <he South Atlantic 
approaches to the Caribbean and the Panama Canal . It is 
<he jumping off point for the South Atlantic Traos-Afrian 
Air Route over wbJcb most of our own Army aod Navy 
planes, as well as lend-lease planes, have been ferried for the 
African and Mediterranean campaigns. It contillues to be 
heavily used today, along with an additional ferry route thac 
PortUgal made possible by granting landing rights on the 
Azores. 

Bruilian naval and air forces, as wcU as tbc nawl and air 
forces of other American RepobliCI, have participated fully 
in antisubmarine pacrols and convoy dury in the Caribbean 
and South Atlantic. On bo<h the Atlantic and PaciJic, bases 
vital to the defenses of the Panama Canal have been made 
available tow. Bratil is also panicipatillg io the war over· 
seas. Her first expedjtionary force landed at Naples July 16th 
to take part in the Italian campaign. 
• The cooperative war program of the American RepubliC$ 
has also resulted ill a great apansioo of trade between the 
United States and our neighbors to <he south. We have 
imported from Latin America tremendously increa'sed quao· 
cities of strategic materials vital to the pcoductioa of the 
planes, guns, tanks, and ships United Nations forces arc using 
to wan the wa~oppcr, manganese, quartz crysuls, tin. 
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rubber, rope fibers, and other marcrials. Since the Philippines 
and the Indies fell , vimally all the new 1upply of quinine 
which OW' soldiers need to fight off malaria has come from 
Latin America. 

At the same time, our commercial exports to Latin AJDcrica, 
for which we arc paid in cash, ha vc risen to SO percent above 
pre-war lc:vds, exc.epr [0 Argentina. 

All the other American Rcpublia receive lend· lease aid with 
the exception of Argentina and Panama. The defense needs 
of Panama arc mer by our own Panama Canal drf,:nses. 

SHIPMENTS TO OTHER AREAS 
Lend-lease >upplics valued at $6l4,267,000 had been shipped 

u of June 30, 19«, to counuies other than those diocussed 
previously in this rcporc. About two-thirds of the total went 
to Canada for transshipment to the Uniced Kingdom or other 
United Nations, for fitttber fabricotion, or for usc of United 
Narioos forces training in Canada. No lcod·lcasc aid u fur. 
nished to the Canadian Government by che United State>. 
Canada bas, however, purchased for cash in this country sup­
plies needed for her war effort, using lend-lease procurement 
machinery for some of these purchases. 

The balance of lend-lease caporu, :>mounting ro approxi· 
mardy Sl7S,OOO,OOO, has gone to widely scan~ areas. 
Sorely needed munitions were ruohed to Greece in che spring 
of 1941 when ohc was valiantly resisting the overwhelming 
Nazt forces. Subsequently we have sent limited qiWltitics 
of foodstuffs to the starving people of Greece. Lend-lease 
bas provided .Red c:ro-s food pscbgcs for PoliJh, Yugoslav, 
and other all1ed !"'SOU<rs of war. Needed industrial equip­
ment and ~ttcnals have been ohipped under lend-lcaoc,, 
although pa•d for •n ca•h, tO Curacao and Surinam source1 
of ~axite ore for making aluminum, and of ~leum. 
VanoUJ outpom of the Fighting French and of other COUJltries 
bne been strengthened by lend-lease. 
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Chapter 3 

REVERSE LEND-LEASE AID 
Thc United Statcs has ncvcr been bombed, it is far from the 

fighting froots, and it has the greatest industrial capacity 
among the United Nations. Thc circumJranccs of our geo· 
graphical position and our material strength have therefore 
called upon us to givc moJC toward winning the war in pro­
duction and in money, whilc our major lighring allies liave 
been called upon to give more i.o livcs, in desuuctioo to thcir 
homcl=ds and in the suB'criog of their people. The Russians 
have loJC 5,300,000 soldiers dead, captured, or missing besides 
millions of civilians who have mec death at the bands of the 
Nazis. Millions of Chinese 10ld.iers and civilians have bcc.n 
killed by the Japanese. Thc armed forces of the United King­
dom alone, with a population ooe-tbird of ours, had alttadr 
suB'ered dmosr 400,000 casualties by September 1943-a year 
ago. This figure does not include the casualties of Do­
minion, Indian, or Colonial forces. Many more thousands 
of British soldiers have laid down their lives for our common 
vicrory since then. By June 30, 1944, over SO.OOO British 
civilians-men, womco, and childreo-had been killed by 
Nazi bombs a.od this was before the robot bombs had done 
most of their damage.' Since then the robot bombs de­
stroyed or damaged an average of 700 houocs every hour of 
the day and night in England. Others of our allies hne 
sui!'~ popordonatdy heavy losocs in lives and property. 

We have been ablc to produce more than our owo force• 
could usc effectively againn the enemy. Our lighting allies, 
on the othcr band, have ge.ncrally requited most or all of the 
war supplies that they could produce for their owo fighting 
forces, io addition to all that we could send them. The great· 
est rctum we bavc received for tbelend·lcasc supplies that we 
have sent io in the extra damage our allies have been able to do 
tO our common enemics with thc help of theoc supplics from us. 
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Nevertheless, by June 30. 1944, we had r=ived in addition 
and without cost to us over $3,000,000,000 of reverse lend­
lease supplies and services from our allies. Most of tbis aid 
hu been provided tO American forces overseas by tbe 'British 
Commonwealth. Expenditures for reverse lend-lease aid by 
the United Kingdom, Australia, and New Zealand have been 
reported up to April I, 19'14. These expenditures for reverse 
lend-le.se supplies and services provided to United States 
Artny and Navy forces overseas and United States merchant 
shipping overseas in the tbree mootbs between January 1 and 
Aprill, 1944, amounted to $483,500,000. Reports on reverse 
lend-lease aid furnished to American forces in India have not 
yet been received for the full first quarter of 1944, hut partiAl 
figures available indicate tbat more tban $35,000,000 bas been 
expended in India for reverse lend-lease aid for our forces 
during this period. This would make the total of reverse 
lend-lease aid received from the British Commonwealth for 
the first quarter of 1944 well in excess of $500,000,000, or an 
annual rate of more tban $2,000,000,000. 

The following table shows the expenditures for reverse 
lend-lease aid by the United !Gngdom, Australia, and New 
Zeabnd in the first quarter of 1944 and cumulatively since 
June I , 1942. 

REVERSE LEND-LEASE AID 

Furnished lo U. S. Forces ond Merchant Shipping Overnos 

)0111. 1-Apr, 1,,19-44 

U.iocd Kl~ ................. $370,760,000 
~lio . . .. ... ........... . .... 95,258,000 Zoolond ................... 17,482.000 

TOTAL. .. ............... 483,500,000 

'FI . fVtft IOf JOI\, 1 Apt, 1, 1944, .. l"lilltlMry, 

Toblt10 

40 

(•MIIfotiW to 
Apt. t, 1944 

Sl .9~;100.000 
457.623.000 
I 09,368,000 

• t.S01 ,391.000 

• • 

I • 

In addition to the $2,~1.391,000 reverse lend-lease aid 
received by tbe United States from the United Kingdom, 
Australia, and New Zealand, reverse lend-lease aid to our {orca 
in India already had totalled more than $100,000,000 by 
January 1, 1944. 

T hese figures include only reverse lend-lease aid furnished to 
our forces and to our shipping oveneu. They do not include , 
strategic raw materials, commodities,• and foodstull's furnished 
by the British under reverse lend-lease without cost to us 
for shipment to tbe United States. 

Under arn.ngemcnu made in accordance with the agree­
ment announce-d last November, nrarcgic: raw materials aod 
commodities governmentally procured in the United Kingdom 
and the British Colonial Empire are provided to us as reverse 
lend·lcase. These supplies include crude rubber and tea from 
Ceylon, cocoa, palm kernels and palm oil, rope fibers, chrome, 
and asbestos from British Africa, copra from the British 
Islands of the PaciJic and many other commodities needed for 
the United States war effort. In addlrloo, we are also re­
ceiving mica, burlap, jure, and ocher scrattgic commodities 
on rcvene lend-lease terms from India. 

The volume of reverse lend-lease suppliea and servicea pro­
vided to ocr forces overseas under reverse lend-lease has coo· 
tinued to rise. In the United Kingdom, for example, the 
6gure for the tbird quarter of 1943 (exclusive of construction 
and supplies and services provided outside the United King· 
dom) was $120,000,000. In the fourth quarter of 1943 it was 
$124,000,000. ln tbe first qu•rrer o£ 19'14 it was $260,000,000. 

In the lirsr quarrer of 19'14 the expenditures reported by 
Ausrra.lia and New Zealand for reverse lend-lease aid to ous 
forces were more tban tbe value of our lend-lease shipmencs to 
these rwo countries in the same period. 
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United Kingdom 
The following table shows the expenditures reported by the 

United Kingdom for her revc:ne lend-lease ·~d to the United 

States forces and shipping overseas cumulauvely tO the end 

of 1943 and tO April I, 1944. 

REVERSE LEND LEASE AID BY UNITED KINGDOM . 

C"mulallv• to C1.1m~o~lotlvtto 

D.c. 31, 190 API. 1, 19« 

-

Goods ond •om<ts ,_Jtnod in 
$572,960,000 $777,790,000 

Unit~ Kin,dom ... · · · ·. · · · · · · 
Shipping sttvice:s ., . ..... . . . . . .... 274,040,000 330,460,000 

Airpom, borrockt, hospiool• ond 
556,140,000 624,650,000 

other conJirvc:tion • • • • • . • . • . . . 

Goodt ond svvicts hond'tntd out· 
161 ,200,000 201 ,500,000 

sMfe tht United Kingdom . .. .. .. 

TOTAL. ..... .. .. . .. ··•· I 1,563,640,000 • 1,934,400,000 

1 Rnis.ecl 
• Flsurn for Jon. t • Apr. 1, 19.44, ott prtllmfMny, 

(Co.vmiM ,_. '*'" '"'''-' ot S4.0l.) 
Tobit 11 

Reverse lend-lease supplies and servica from the British, 

like our lend-lease aid tO the Bridsh, played a vital role in 

preparing for the operations for the liberation of Europe. 

One of the biggest last-minute rush job~.~<!'\'\ fqr, ~.s. br .<!'• . 
British was the waterprooftog <!( 'many hundreds of our wad­

ing tanks, as wdl as uucl:s and other mechani.ted equipment 

so they would reach the invasion beaches in fighting condi­

tion aher plowing through the swf. 

The job was done for allied mechaoited equipment, United 

States and British alike, by British industry. In order to get 

it done in time the entire output of Britain's sheet steel rolling 

industry was taken for three months. To move the finished 

waterproofing sets from the factories to the hundreds of ord­

nance depots in the British Isles a great fleet of trucks was 

lcept operating day and night. The waterproofing sets were 

assembled and inst.alled by British engineers. General Eisen-

~2 

• • bower's headquarters bas reported that the quantities of'sheet 

neel used for this pre-invasion job would have been enough 

for a bridge 150 feet wide across the Engllib Channel from 

Dover to Calais. The great majority of. American wading 

tanlcs, as well as British tanks, armored cars, supply truckt, 

and scout vehicles used in the landings were fitted with this 

waterproofing equipment . 
The waterproofing equipment furnished under reverse lend­

lease was only one of many thousands of other categories of 

supplies and services provided out of British stocks or by 

British facilities to the AmeriCan forces taking part in the 

liberation of Europe. These are a few examples of the scope · 

of this aid: 
All rail transportation to the invasion ports; the costs of 

transporting many U. S. troops on British ships, incloding 

the world's cwo largest liners-the Que111 Elif!lbttb and QNttn 

Mi>'7; 1,100 Spitfires and other British-made p!.nes; more than 

100 •itfields and other construction for our force• which cost 

the British $624,65(),000 up to April 1; fresh vegetables and 

other British-produced foodstuffs that took care of 20 percent 

of our soldiers' rations; tens of thousands of easily-jettisoned 

light-weight gas tanks for our P-17 Thunderbolt lighters on 

long-range missions to the heart of Germany; more than 

25,000 miles of sted landing mats; 2,000,000 pairs of wool 

socks; thousands of parachutes; quantities of howitzers, aoti­

aircrah and anti-tank equipment; a.ll beat, light, and water 

bills at our bases and barracks. 
So wide is the scope of the reva-se lend-lease aid we receive 

from the British that a U. S. naval base in Britain bas been 

operated for a full U months ~ithout nuking a single cash 

payment . 
We have also benefited greatly from British engineering 

and research in 'new we2pons. No money valuation is put 

oo this type of aid, but it is freely made available to us. For 

example, rockets based on a British d.esign ar_e now bein~ used 

by American forces against the J•pa?ese •n th~ PaCJii~; a 

British-<levdoped ndio set has been w1dely used 10 Amer•can 
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unlu built for Britain and Russia; and the jet•propulsion 
plane uses an engine based on the Whittle design developed • 
in Britain. 

Australia 

Tbe following table shows the ex~nditures reported by 
Australia for her reverse lend-lease aid to United States forces 
in that area, cumulatively to the end of 1943 and tO AprH 1, 
1944. 

REVERSE LEND-LEASE AID FROM AUSTRALIA 

Cumulotive to 
Dec.. )1,190 

C\IMulotlve tq 
APf. 1; 19-44 

Slorosondprovilions ... .. ..•. ..... $95,121,000 $120,348,000 
Tec:hnicol oquipmtnl........ . ... . . 8,229,000 10,137,000 
MotO< tronopo<~... . . . . . . . . . . . . . . . 31 ,479,000 40,805,000 
Airtf'Ofl $tor~s oncl cquipmtt~t...... 35,442,000 50~545~000 
Gcntrol "om................... 43,371 ,000 54.970,000 
T~s~Oiion and CO<nmunkoHon .. 98.926,000 34,190,000 

~:,"X:"t'..ii.i;~,· ;,· ~~d· hiri~,·~ :: ::: : 9223,.990280,,000000 31,659,000 ' 108,224,000 
MIKttlontous................... 3,526,000 7,452.000 

1---....:.:.:..:.=..:.:~-___;~= 
TOTAL. .. . . ........... .. 362,364,000 '457,623,000 

1 Fit'"" fot Jott. 1 .. Apr. 1, 19-«, ore prtlimllklrv. 
((OftYtf1IOI'I 'to"' Av•trollon pound ot S:J.U.) 

Tobit 12 

Australia. is providing tremendously increased quantities of 
food tO Unned States forces in the Pacific as reverse lend­
lease. lo the first three months of 1944 alone our forces 
in the Pacific theatres r<eeived from Australia more than 
380,000,000 pounds of food, an annual rate of a billion and 
a half pounds. lo the entire period up to January 1 of this 
year the total was 500,000,000 pounds. Our men have re­

ceived from Australia more than 150,000,000 pounds of beef, 

• veal, lamb, mutton, pork and canned meats; 19,500,000 quarts 
of fresh milk; 38,800,000 dozens of fresh eggs; and more than 
15,000,000 pounds of butter. Transfers of food to ApcH 1, 
1944, in pounds, included the following: 

Beef and veal. ... .................. . 
Lamb and muuon .... •...•..•..... .. 
Pork ... .. ..................... .. .. . 
Canned meats ...................... . 
Miscellaneous meats . .. . . . . . . ..... . . . 
Bread, biscuits and cereals (including 

flour) .. . .......... . .. . ...... . ... . 
Potatoes ... . .. .. . ....... . . ... .. .... . 
Fruits and vegetables, (~esb .. . ... .... . 
Fruits and vegetables, eanned ...... .. . 
Fruits and vegetables, dehydrated and 

dried ................. ......... .. . 
Butter, fresh ...... . .......... . .. . .. . 
Butter substitutes ..... ..... ....... . . 
Sugar ..... . .............. .. ..... .. . 
Milk, condensed and evaporated . .. .. . 
Milk, fresh (19,500,000 quarts) ...... . 
Eggs, fresh (38,800,000 doz.) .. ...... . 

69,+10,000 
13,4<10,000 
35,8-40,000 
36,960,000 
4,928,000 

222,880,000 
73,920,000 
87,360,000 

101,920,000 

23,744,000 
15,232,000 
9,<108,000 

49,728,000 
39,648,000 
41,92.5,000 
58,200,000 
---

TOTAL . ...... ... ............ 884,573,000 

New Zealand 

Foodstuffs constituted more than one-third of the reverse 
lend-lease aid provided to United States forces by New 
Zealand. The cumulative totals through March 31, 1944, as 
compared with the totals to January 1, 1944, are shown in 
the foUowing table. 
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REVERSE LEND-LEASE AID FROM NEW ZEALAND 

Foodstvlls ......... ..• 
~qulpmtnt end supplies::::::::::: 
c:palr$ and setvices . . 0 •••• 0 •••••• 

wmp.:c; .. ··· ·· .... .. ......... . H::\ fsts .. .............. ... . 
PI 0 s ... .... ... . 

~iKtUoneous buildi,;~ ~,;,.j~,~ ' ' 
~ip conSirudion . .. . . , . • . · ' · · · 

TOTAL. . .......... . 

Cvmuloti.,. to 
O.c. 31, 1943 

$29,500,000 
13,367,000 
)3,955,000 
6 ,737,000 
6,604,000 
6 ,903,000 
,11,320,000 
~.500,000 

91 .886,000 I 
• f1'1"" lor Jon. 1-A 1 (( Pf. • 19U, Ole Pttltm it~cwy 

Onvmlon &om N.w ZcoiW po~,~MI ot Sl.i.S.) , 

Tobit 13 

C¥Mu&otJ~e to 
APf, I, 19._. 

$39,704,000 
16,317,000 
18,277,000 
6,738,000 
6.606,000 
6,904,000 
8,322,000 
6,500,000 

I 109,)68,000 

United States forces in the South d 
received 456 939 1.50 pound f 'ood an Southwesr Paci6c 
~ h ' • s 0 ' ' sruffs valued $39 70 
rom t eGovernmeot of New z I . at ' 4,000 

lend-lease: up to April!, 1944. ea and wnhout cost, as reverse 

The trans£ · d 
0 

__ , ers, m poun s, included the foUowing · 
ucc and vea J • 
Lamb and mu~~~~ · · ' · · · · · · · · · · · · · · · · · 63,380,CXK> 
Pork · · · · · · .... · • · .. 31,910,000 t) • 
Daco~ ·; n·d· h~-~ : ·. · · · · · · · · · " · " · · · · · · · 18,270,000 
Meat, canned · · · · · · · ·' · · · · · · · • · · · 26,380,000 
Other fresh a~d ~-r~~~s~d· ;r: · · · · · · · · · · · 42,000,820 
Dutter . . .. .. .. .. . cat. · · · · · · · 11,160,000 
Cheese . ....... .. : :: · · · · · · · · · · · · · · · · - 24,5.50,000 
Milk aod cream · " .. " .. · .... ·.. 7,460,000 
Milk, evaporated.···················· 14,667,000 

Other dairy prod~~t~: · · · · · · · · · · · · · · · · · 16,120,000 
Potatoes · · · · · · ' · · · · · · · · · 8,000 • ..,., 

• • • • • • ,JO.JV 

Other fresh veg~;~t,i;s· · · · · · ' · · · · · · · · · · 43,000,000 
Vegetables, canned · · · · · · · · · • · · · · · · 43,560,000 

. .. . ' . . . . . . . . . . . . . . 13,820,000 

Apples, fresh. ........... . . . . . . . . . . . • 15,130,000 
Sugar . . . . . . . . . . .. . .. .. . . .. . . .. .. . . 36,530,000 
Other foodstuffs . . . . . . . . . .. . . . . .. . . . .. 41,000,770 

TOTAL......... .............. 456,939,1.50 

Over 90 percent of a ll the food consumed by the American 
forces in the South aod Southwest Pocific is provided by Aus· 
tnlio and New Zealand without cost, under reverse Jcod-leasc:. 
Jkcause of this, hundreds of thousonds of tons of shipping 
space have beco saved for the tnnsporr of munitions aod other 
war mat&id from the United Stares to the Pacific war theatre 
and it has been possible to allocate more of our own food sup­

ply to American civilians. 

REVERSE LEND-LEASE FROM OTHER COUNTRIES 

Soviet Union 

The Soviet Union, which fought until this summer on he.­
own soil, has needed virrually all she could produce for he.­
own forces. Moreover, until this year no United States 
forces were stationed oo Soviet territory and the occasion fOt' 
reverse: leod-Je:ue aid did not orisc:, except in conn«:tion with 
supplies, repairs, and other sc:rvices provided as rever~ lend· 
lease for United States met chant ships in Soviet pons. With 
the estoblishmeot of' the shuttle-bombing bases in Russia, the 
Soviet Union has provided our Air Forces, as reverse lend· 
lease aid without cost tO us, with much of the equipment, sup­
plies, and services needed for these bases. This aid bas included 
many of the materials aod most of the labor used io building 
the bases, parr of the equipment, much of the food for our 
Air Force crews and mechanics, and many other operational 

supplies and services. 

China 
Ch ina has been figh ting the Japanese on her own soil for 

seven years. She bas needed more a id than we have up tO 
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now ~ able to send b~ by the single air route that con­

nectS her with the outside world. Nevertheli!SS rhe Chinese 

people have rendered heroic aod efl'ective aid to our fortes in • • 

China, although technically this help is not clusi6ed as 

reverse lend-lease. 
The bases in China from which our B-29 Super Fortresses 

t:tke of!' to raid Japan were built by 400,000 Chinese laborers, 

working with their bare hands. There was virtually no 

equipment in China for building these bases, nor could it be 

brought in from outside by air. The airfields were built by 

band-labor. The Chinese hauled by hand 160,000 toos of 

rock and sand to build the runways needed for the planes, 

crushed the rock by hand and laid it stone by stone, then 

smoothed the surface by hand-houled stone rollers. They 

built so effectively thu within th= months of the time con­

struction started, the first of the B-:1.9's was able to land in 

Chino. 
The many bases used by General Chennault's Fourteenth 

Air Force in China were built in the same fashion. And the 

success of the operations of our Air Force in China depends in 

!olJ'ge part on Chin:t's grapevine air-raid warning system on 

the approach of Japanese planes. This system extends by 

underground connections into the Japanese-occupied areas of 

Chioa . In spite of the lack of modern communication ~ 

equipment, it is one of the fastest md most efficicnr in the '1/J 
world. 

France 
~e French are p~viding many supplies and services to 

Un1ted Stat<s forces m the Mediterranean theatre as reverse 

lcnd·leasc, including thousands of tOns of grains, fresh fruits 

and. vegeubles, . and other foodsrufl's produced in French 

Africa. The esumated dollar value of this reverse lend-lease 

aid to us was already $30,000,000 by the first of this yc:ar. 

Later figures are not yet available. 

Chapter 4 

ST ATISTlCAL TABLES AND CHARTS 

AMOUNTS OF LEND-LEASE AID AUTHORIZED 

The amount of lend-lease aid that may be provided uod~ 

the various acts is summarized as follows: 

1. Lcnd.Loaso ApPfOP<iations to tho President 

Fint Lcnd·Lcue Appropriatioa .. . . .. .. . .. . .. .. .. .. .. .. . $7,000,000,000 

Second Lend-Lease Appropriation •••• , •••• •••• ,. , . . . ... S~985,(X)(),000 

Third Lend-Lease Appropriation .. . ..• , .•. .. , .. ,.,. .. . .. 3,42$,000,000 

Fourth Lcnd·Leue Appropri~tioa .• .•.•.. , .....• ,. ...... 6,273,629,000 

Fcfth Lcnd·Lcue Appropruuoa... ..................... ),$)8,869,000 

Tow .......................................... 28,Ul,498,000 

II. Tronslm Auth01irod From Other ApPfOPfiatiom 

Dir«e apppprladoM h.aYC: brui....SC to tile Wu ud: N•.,. ~a l.lld 110 die MariO.. 

Commlt lioo loi thCI ~t ol hcma which ate itt the m.a.r.c~ COCI'ltliOQ co cbc otc:t of 01111 

01n1 lf'llri {a«:a Qd tbOIC of OW' allies. Thcte itcmt • bco prod\tCr:d 0.0 be u.w:d, [A otbet 

wont... bf oar O'Wtllot'IDCd forc:d or tbok of ow .!Ua io tbc: .._. io •bid! t~ caD be mot.t 

c:i'ccd'I'C .. dc:lcs~ .. (ICIIIIIIIGa ~ b • eot .cdl .., Itt" tu4r for~~ 
t1oqo.,. .UOC.col loy w .Wwr ..,.,a;.,-wi" cto....._....... n.. A­
prl'cadoo Ace~ i.e qtandoo autbonx tiutfcn to a. .!Jict op t10 •caved IJZIOilftU .odu the Lmcl­

l..c:uc Act. Thn doc• DOt axao chat tnrukn op co ch~ meed a.raouoa ba"YC co or will ac«to 

wiJ1 be made. AU that it muo• t. tbu tb~e i1 euJlicicot llulbiUty {or tbc .aaUJW7 opera 

tO -~~~ die aapplia "bctt they will do cbe .O.t JOOil iA wioeiq the war, 

War~t: 
ThW Supplemental, 1942 .. .... .................... $2.000,000,000 
fourth Supplemenu.J. 1942 ...•. ••• •. •... • ,..... .... ._.,OCO,OOO,OOO 

Filth Supplcmcow, 1942 ...........• . . ......•...•. 11,2,50,000,000 

Sixth Suoolcmcr>w, 1941. ... ...................... 1,120,000,000 
Millwy· Appropristioa Act, 194} .......... .... ..... 11,700,000.000 

Nnr lkparanenO-Sccond Supplc:m<lltal, 194}........... ),000,000,000 

DcJnrtmcnu other than Wat"-Tbitd Supplemcnra.l, 1942.. 800,<XXMJOO 

Tow ....................... ... ........... : .... 3$,970,000,000 

Nocc: lo additioe co tht ~I• Coo~ hat wit); ans:ia ta.itadool•tMriaell dtc ~ 

ol obiJ" ol cb< N•'l' •Del CD<idiMc obll" --ccd wi .. 1\oodo , ....,... .... co oloc ll&ddcoO 

Coco..n:illl!oo witbout aor oatnctkal lfmitacion .. tO the: dollar •aloe: -or dw o•.W ollllltb 

abipt wbkh ma1 be 110 kucd. (Sec I« es:a.-pk. PIIWk Law I, 7Stb ,Coo.lral, &pp'O'td 

Fdinwy 19, 190, oDd t.hiJc lAw II, -CoO.-, ._..... MMdo II, IJI':I.), 

Table14 
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LEND- LEASE AID IN % OF 

TOTAL WAR EXPENDITURES 

MONTHLY 
,_, Ct tU .. 

• 
/'-\ 

\.Ir;:::: •• 
~ • 

fi '-'\}\ v.J~ " 

I •• 

L. • 
• " I ' I • • , I , • 1 . 1 I . , 

ll!ltll!!!l l l!!l;il!!!ilil!ltf!l!li l lf!ltft! f!l l lo 
tt41 tt4t .... . .... 

CUMULATIVE ,., c ••• .. 
•• 
•• 

_L 

/ 
•• 

/. • 
• 0 

U! I !UU!iU!Hlf!!!!ii!H f!f·~ ~ lii iJ!: Ult i.u tl 
1141 tUt .... .. .. 

,...._.~....,r~Mr.t 

so 

• 

INTERNATIONAL AID IN % OF TOTAL U.S. PRODUCTION 

'"'" 
tUIJI 

Ohl(lli . ... ~,. 

~--·--_,,____.... __ ..... ~4---­
,.,.,...,. ,.,~ .. ,IIJ ..-1/1/t ~,- ..,.,, ----.,A_ .... ... ,.,.,'"' 
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Goods 

Mar 1941 ..•.• 6 
Apr ••.. ...... 20 
Moy . ..... .... 35 
jun .•....•..•. 41 
ul. •....•.. ... 13 

Aug .•...••... 95 
!!<P ••••. •••••• 144 
OCt ••.••••... • 131 
Nov ......• ... 165 
Otc ••••.....• . 200 

1 •• 1942 ...... 220 
tb .•.. . .•. ... 260 

Mor ...... . . . . 362 
Apr .. .. . ... . . 455 
Moy ......•... 394 jun ..... ... ... 459 
ul. •.... •.... . 504 

Aug •••....•.. 446 

~: ::::: ::::: 544 
680 

Nov .•.... .•.. 620 
Otc ....•••.. .• 694 

I"" 1943 . ..•. . 627 
tb ....•...• •. 656 

Mar ........ .. 663 
Apr . . .. ..•. . . 720 
Moy ..... .... . 716 
jun .. .... ... .. 954 
ul. ... ....... . 1,018 

Aug . .... .. ... 1,114 
S.p ......... . . 1,121 
0<1 .......... . 1,028 
Nov ..•••..... 971 
Doc ••....• ... • 1,300 

I"" 1944 ...•.. U14 .......... .. .. 1,124 
Mor .•...••.. . 1,406 
Apr ...... •... 1,266 
May ....... ... 1,161 
Jun ......... .. 1.212 

LEND-LEASE AID 

Millions ol Dollon 

Monthly 
-

S.rvim Total 

4 10 
8 28 

10 45 
22 63 
28 101 
31 126 
37 181 
so 181 
70 235 
74 274 

102 322 
128 388 
106 468 
99 554 
55 449 
89 548 
91 595 

114 560 
99 643 

235 915 
190 810 
63 757 
55 682 
41 697 
24 687 
63 783 
74 790 
77 1,031 
32 1,050 

148 1,262 
76 1,197 
73 1,101 

105 1,076 
77 1,377 
45 1,259 

226 1,350 
224 1,630 

18 1,284 
238 1,399 
150 1,362 

Tobit 15 

5I 

Good. 

6 
26 
61 

102 
115 
270 
414 
545 
710 
910 

1,130 
1,390 
1,752 
2,207 
2,601 
3,060 
3,564 
4,010 
4,554 
5,234 
5,854 
6,548 

7,175 
7,831 
8,494 
9,214 
9,930 

10,884 
11,902 
13,016 
14,137 
15,165 
16,136 
11,436 

18.650 
19,774 
21,180 
22,446 
23,607 
24,819 

Cumulative 

Strviets Total 

4 10 
12 38 
22 83 
44 146 
72 247 

103 313 
140 554 
190 735 
260 970 
334 1,244 
436 1,566 
564 1,954 
670 2,422 
769 2,976 
824 3,425 
913 3,973 

1,004 4,568 
1,118 5,128 
1,211 5,771 
1,452 6,686 
1,642 7,.496 
1,705 8,253 

1,760 8,935 
1,801 9,632 
1,825 10,319 
1,888 11 ,102 
1,962 11,892 
2,039 12,923 
2,071 13,973 
2,219 15,235 
2,295 16,432 
2.368 11,533 
2,.473 18,609 
2,550 19,986 

2,595 21 ,245 
2.821 22,595 
3,04.5 24,225 
3,063 25,509 
3,301 26,908 
3,.451 28,270 

• 

LEND-LEASE AID 

' 
MILLION t 
MoNTHLY 

------2,000 

----- --1,750 

----~~~- 1,500 

Cha• 11 
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BREAK-DOWN OF LEND-LEASE A ID 

Mar. July July , ... ,.,.., 1941- 194'1- 1943- Total J .... J- June 
1942 1943 19« 

' Percent Percent Percent Ptrc~t 
Munitions (lncludin! Sh;:l· .... ... 33.7 54.3 58.4 53.6 
lndullrlol Morcriolt & P liCit • •• • 22.1 21 .7 20,9 21.3 
Agrlcuhurol Ptoduch .. .. ......... "1:1.2 11.5 11.5 12.9 
S.rvlctt . .................... ... 23.0 12.5 9.2 12.2 

Total ........... ........ . 100.0 100.0 100.0 100.0 

Toble16 

GOODS CONSIGNED TO U. S. COMMANDING GEN. 
ERALS, IN THE FIELD, FOR SUBSEQUENT TRANSFER 
UNDER LEND-LEASE TO FOREIGN GOVERNMENTS 
AS OF JUNE 30, 1944 

Thousands of Dollars 

Fre.Mh 
Cot•SOf't Fore:n In 

North ond 
WettAfrlco 

O.lno Other 
Countrln Toool 

Ordnance ond Ammunition .. 74,329 140,946 8,534 223.809 Alr<roh and Pam ...• ....... 56,209 ········· 101 56,310 Tonks and Other Ve~icl .... . . 196,534 63,482 3,318 263,334 Mltctllonoout Supplies ...... 93,297 22,574 18,917 134,788 

Total .............. . 420,369 227,002 30,870 678.241 

Tal>lo 17 

•• 

• LEND•LEASE GOODS TRANSFERRED 
AND SERVICES RENDERED 

QUARTERLY TOTALS IILLION t 
---=.==:::=.:::;:;;~.:.::.:..:..:....;.._1 _ _ 1 3.0 rr=.,.,.. ,_.,.._ 

• rout. r•.t~~t~vs 

1----+------jt.e 

1-....:_--+--J--t----,1.0 

lUI 

-
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LEND-LEASE EXPORTS TO ALL COUNTRIES 

Thousands of Dollo" 

Covntry ~.1941-
Junc1942 

july 194_~ 
... 1943 

July 194)-
June1944_ Total 

Unitod Kingdom .... . ... 1,404,241 3,058,785 4,858,523 9,321 ,549 
U.S. S.R .. . ••..•. . ... 511.115 ,931,071 3,489,752 5,931,944 
Alrlc~ Middlo Emt & 

Me ittnonton Alta . . 288,344 1,139,590 1,642,895 3,070,829 
China and India ........ 114,151 4 30,582 797,693 1,402,426 
Australia and New 

Zoaland ...... . .•• .. 101,563 428,624 481 ,698 1,011 ,885 
latin Amttlco . ... . . . . . 9,277 74.695 87,998 111,970 
Other Countries . . , ... . . 86,296 250,476 287,495. 624,267 

Total ..........• 2,574,987 7,313,829 11,646,054 21,534,870 

Ptrctnloge Distribution 

Covntry ~. 1941 
June 1942 

J•ly 194_2: 
unc1943 

July 1943-
]uno 1944 Total 

~nlted l<in,dom ••.•.... 54.5 41.8 41.7 43.3 
• S. S. R •...... . .••.. 19.8 26.4 30.0 27.5 

Africa Middlo East & 
Medittnoncon Area 11.2 15.6 14.1 14.3 

2'ina ond Indio .... .. .. 
uttrollo and New 

6.8 5.9 6.8 6.5 

L Zeolond ... ... . .. .. . 3.9 5.9 4.1 4 .7 otln America .... , ... . 0.4 
Other Countrlts . ...•. , . 

1.0 0.8 0.8 
3.4 3.4 2.5 2.9 

Total. . . .•. . . . 100.0 100.0 100.0 100.0 

Tablo 18 
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LEND-LEASE EXPORT5-MONTHL Y 

MillioM of Dollo" 

Alrioo 
Mtddl; 

Ooloa, -U.tt.<l U.S.S.R. Eo.t, aod A-::/lo, O!lot< Toool I('..,.. M<diou· 
,_ ........ New 

Aft, :z.oto.d 

Mo. 1941. •... ........ . ....... ········ ········ 1 1 
Apr .....•.... 1 ... ····· ........ ·· ······ 4 5 
May .....••.. 9 . ....... 5 1 1 16 

J•n .. . . •.••.. 26 . ....... 6 1 2 35 

ul . . . . ... ... · · 49 ........ 19 1 3 d 
A ug ....••.... 46 ····· ... 14 5 2 ~~ Sep ...••..... 74 . . ·····. 7 2 3 
Oct . .. ...... . 142 . ... .... 12 12 1 167 

Nov • ...... ... 107 ........ 10 18 2 137 

Dec ...... , .. , 119 1 23 12 ········ 155 

fon 1942-:-: ..• 105 15 24 18 13 ----,15 
cb .. •.....•. 79 55 26 22 12 194 

Mo. .......•.• 1~9 91 25 47 11 329 

Arx ..•.. 144 164 45 55 11 425 

Moy ....••••. 144 70 37 47 8 306 

1"""' ...... 210 110 35 36 14 405 

ul.. ..•...•.. 175 103 66 59 21 41!4 

Au, .... .... 152 150 58 56 18 434 

S.p ..... ... 214 101! 71 67 18 1 471! 
Oct ....••.•. 1!23 11!8 98 82 31 562 

Nov .... 203 191 95 54 18 561 

166 112 97 25 ...__.607 Doc ......• :::: 207 
~an 1943 •.. . •. --;-fa 167 94 1s 1 21 535 

45 49 27 528 
eb ... . .. .••.• 222 

Mor ..... ..... 310 
Apr .•••...... 352 
May ..... •.... 400 
Jun ........ ... • 424 • 
ul. ..•.......• 401 

Au9····· .... . 371 
S.p .. ....•.... 398 
Oct .....•.••• . 364 
Nov ...... .... 271 
Doc ... ...•.... 383 
Jan 1944 ...•• . 341 

ob .. •.••... .. 411 
Mar .......... 436 
Ap. ........•. 447 

MoY·········· 560 
jun ••.. ....... 474 

TOTAL EX. 
PORTS ••• 9,321 

185 
211 133 
210 117 
177 151 
140 100 
232 221 
313 164 
303 190 
263 165 
344 121 
382 107 
313 113 
233 122 
261 90 
249 11!8 
316 131 
281 91 

5,932 3,071 I 
Table 19 
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67 56 777 
67 29 775 
83 37 848 

101 25 790 
146 32 1,032 
113 25 986 

81 32 , ,004 
128 32 952 

88 33 857 
116 34 1 022 

92 32 891 
77 35 878 
89 37 913 
90 28 942 

130 22 1,159 
131 34 1011 

2,415 1 796 1 1!1:535 
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LEND-LEASE EXPORTS 

Motch 1941 thtough Jun• 30, 1944 

Millions of Dollon 

· s ea ]w i N 
E ~ :j < ~ 0 

1!. o"Z 
Category -o 

~l 
c ci .. ;,;: 

-~ 2 -o vi 

~1< J~·] !! vi ·;; 
=> :::) --r-

MUNITIONS 

II 
:e 
§ 
.s 
; _., 
6 ] 
- --

Ordnonct .... ... ............. 471 2?1 273 154 79 1,256 
Ammunition ... 975 435 351 

~ 
72 2,044 

Almoh 0r1d Port,_-·:.:::: : :::::: 1,~~ 1,181 690 3~ 4,374 
y..,~c, ond Portt ............... 318 ~~ 161 1,816 
MotOt Vchid .. ond Pam...... • 481 8!~ 3~ rs 2,113 
woo-oft ............ . ........ 211 14. 45 461 

Totol Munitions . . . ........ 4,~ 3,177 

INDUSTRIAL MATERIALS 
AND PROOUGS 

2.285 1 52( 673 1!1.064 

Moc,hlnt-ty . ..... ........ . ...... 458 673 131 1~~ 28 1,482 
Mctolo .. .. ... ..... ...... .. ... 66 596 171 2~~ 27 1,684 
Petroleum Produc.ts ... . . ......... 732 42 65 162 8 1,009 
Other .... .. .... , ... .. . .. .. , ... 4,21 411 • -~2. • l~8 ..33 1,M1 

Totallndu•trial .. ..... . ... 2,283 1.1!£ 590 758 -~ I s,4s6 = -AGRI,CULTURAL PRODUGS 

Foodllull, ...... ... , .. ....... .. . 2,144 915 181 105 23 3,368 
Othct A9ric. Produeh . .••• ...•.• 485 111 15 32 4 647 

Totol A9rk. Pnodueh ...... 
1
2,629j1&2t 19< 137 27 4,015 

TOTAL EXPORTS ...... 9,321 5,93! 3,071 2,415 796121 ,535 

Toblo 20 
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TRANSFERS OF WATERCRAFT UNDER LEND-LEASE 

A• of june 30, 19<44 

Thousands of Dollars 

Type oiSWo 
U.~O<I u. s. s. R. OoMt TOial 

KJ. ..... '-""" 

Combotont . ••• .... .• . ..... 87,062 6,954 11 ,918 105,934 
Naval Auxiliary and Small 

CraiL ................. . 1 ,52~:~ 49,967 84,895 1,657,827 
Mei'Chonl ..... . . . ...... 693, 113,438 70,678 878.015 

Total. . ............. 2,303,92i 170,35~ 16M91 2,641,776 

Tabl• 21 

UNITED STATES FOREIGN TRADE 
SIX• MONTH TOTALI 

Milliorl $ 
)000 

uoo 

CAtM u,.or.n) 1\ 
v " 

·"- f'... ) ,, 1\\ l 

t>"' 
If" - ~ 

,, !"...-....... 
/. 1\ l,!'"••;-Oft1'S 

2000 

1500 

1000 

500 

IU5 It r ,. tlf .. ,. lt)t Jt40 , .. , ... , •••. , .... 
0 

,{)11111¥/t C~ONQMII; AfJIIIIII/JSTIIA ION 

Chart 14 
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EXPORTS FROM THE U.S. 
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LEND-LEASE FOOD SHIPMENTS IN RELATION TO SUP. 
PLY AND TO U.S. CIVILIAN POPULATION 

All Moat• (Droutd Woight Batit) .. 
Buf and Vtaf •. •.•.... .. .•. 
Lomb and Muuon ......... . . . 
Pork .... ............ . ..... . 

All Milk Producll (fluid Milk 
E~lv.) ...................... . 

D>v Whoft Milk ... ......... . 
Dry Skim Milk .. ....... . . .. . 
Condtn~td and Evoporattd 

MilL .... . .. ........... . 
Bt.~tter •..... . ........... . . . 
Ch .... .... .. .............. . 

Et':', O.itd (SI.tll E, [quiv.} ... .• 
Ed .... r ... and 011 . ............ . 
Canntd f i.J. ........ .. ......... . 
Fnrfts: 

Conned Fruin ond Juices .... . . 
O.ied Fruih ... ............ . . 

V •s•tablto: 
Canntd V tgttabltt ........ .. 
Dritd Btons . .. ..... ........ . 
O.ltd Ptat .... . .. ........ .. . 

Corn and Co'" Produ<ts (Groin 
'Equlv.) ..... .•... . ..• . •....... 

Whtot and Wheat Products (Groin 
Equlv.) .................... . . . 

• j,.cftfdH Col'l•r l ~..Od ('bwt_, conlt:N). 

~ 
9.3 
1.7 

11 .2 
14.6 

3.8 
14.4 
40.9 

13.0 
4.1 

14.3 
12.4 
16.6 
26.5 

7.4 
19.2 

1.5 
11.3 
9.4 

0.1 

0.9 

Tab!o 22 
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8.2 
1.0 

11.3 
12.8 

3.2 
14.2 
23.7 

11 .5 
1.8 

19.2 
12.9 
13.3 
9.8 

7.9 
26.8 

3.9 
9.8 

14.8 

0 .1 

1.1 

y..,, 
194 ) 

5.7 
0.4 
0.3 
5.0 

11.4 
o.os 
0.6 

1.3 
0.2 
0.4 
2.4 
2.9 
0.6 

0.8 
0.7 

0.3 
0.8 
0.3 

1.1 

2.7 

5.6 
0.3 
0.3 
5.0 

9.9 
o.os 
0.3 

1.1 
0.1 
0.6 
2.6 
2.3 
0.2 

1.0 
0.9 

0.7 
0.7 
0.4 

0.6 

3.0 

•• 

•• 

U. S. MUNITIONS PRODUCTION 
AND MUNITIONS LEND~LEASED Billion $ 

----,e 
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Country 

lend-loast Cauntriot and United Nationt 

Oedaral 
Eligible for 
Lend-Lease 

Aid 

Lend·Le.uc 
Ag~ttmcnt 

Signed 

R<Ciproal 
Aid A$"'<": 

meoc S1gned 

United 
Natioos 

Dedaracion 
Signed 

Earliest Date Euliest Date 
of Existence o{ X.cnocc 
of Sutc of of Oiplomati( 
Wu With RdatiODI 
Any Axis With Any 

Powc:r Axis Power 

Argcocifta ........... • . . . May 6, 1941 .................... . .. .. ........................... .. .. Jan. 16, 1~ 
Autualia ................. Nov. 11, 1941 ( ') Sept. }, 1942 Jan. I, 1942 Scpr. 3, 1939 ........ . 
Bd~um.. .. .. .. .. • •• • JW>C 13, 1941 JW>C 16, 1942 Jan. 30, 1943 Jan. I, 1942 l>uy 9, 1940 .... . 
Boli-ria ........ ........... May 6, 1941 bee. 6,1.941 .............. Apr. 27,1943 Apr. 7,194} J1ll. 23,1942 
Bruil.. .. .......... . . May 6, 1941 Mat. ),1942 ....... .... ... Fcl>. 6, 194} AUJ- 22,1942 Jan. 23,1942 
Caoada ...................... Nov. 11, 1941 (') ...... .. ...... Jan. I, 1942 Scpr. 10, 1939 .. .. . . .. . 

t Chile .............. ......... May 6, 1941 Mar. 1, 194) ................................... ....... Jan. :ZO, 1943 
China .... .................. May 6,1941 Jane 2,1942 .. .... ........ !an. 1,1942 Dec. 9,1941 ....... .... .. 
Colombia .............. .... May 6, 1941 Mar. 17, 1942 .. .. .. .. . .. .. . an. 17, I~ Nov. 27, 1943 Doc:. 8, 1941 
Costa !Uta ... . ............ May 6, 1941 an. 16, 1942 . .. .. • .. .. .. .. ao. I , 1942 Doc:. 8, 1941 ............ . 
Cab• ..... .................. May 6,1941 ~ov. 7,1941 ....... . ...... an. 1,1942 Doc:. 9,1941 ........... .. 
Czechoslovakia ............. J... 5, 1942 July II, 1942 .. .. .. .. . .. .. . an. I, 1942 Dec. 9, 1941 ........... .. 
Dominican Republic ......... May 6, 1941 Aug. 2, 1941 . .. . .. .. . .. .. . an. I, 1942 Dec. 8, 1941 ............ . 
&uador ........ ............ May 6, 1941 Apr. 6, 1942 .................. . .......... ......... .... Jan. 29, 1942 
Egypr.. ..... .. • . .. .. .. Nov. 11, 1941 ........................... . .. .. . ......... .............. Sept. }, 1939 
El Salvador... .. .. .. .. May 6, 1941 Feb. 2, 1942 ....... ....... Jan. I, 1942 Dec. 8, 1941 ............ . 

~Tr. .. .. . .. .. . . . Doc:. 7, 1942 A us. 9, 1943 ...... ...... .. July 23, 1942 Dec. I, 1942 ......... .. 
Committee ol Nuiooal jNov. U, 1941 .............. Sept. }, 1942 .............. Sept. } , 1939 .......... .. 

Libcn<ioa' ........... . lNov.l},l942 Scpc. 2.5.194) Scpr. 25, l94l .......................... .......... . 
Greco:.. ..... . . Mat. U,l941 July 10, 1942 .............. t"'· 1,1942 Oct. 28,1940 ........... . 
Gua=ls....... .... . ... May 6, 1941 Nov. 16, 1942 .. .. . .. .. .. .. • an. I, 1942 Doc:. 8, 1941 .... ....... , 
Hai<i . .. ...... .......... May 6,1941 Scpr. 16,1941 .............. an. 1,1942 Dec. 8,1941 .... ....... . 
Hoodans...... .. .. .. .. . May 6, 1941 Feb. 28, 1942 .. • .. .. .. .. .. . an. I, 1942 Doc:. 8, 1941 ........... .. 
lcclaod .. ................ .. July • I, 1941 Nov. 21, 1941 .. .. .. ... .. ... .. ... .. .. .. ... .... .... .. .. .. .. .. .. .. .. - . 
IDdia... .... . . , .. .... , 
Iron...... . .. . ....... .. 

~::... ..::: ::: 
~ ........ .. 
Mexico ... .... 
Nrtbcrlaods .. .. .. . . .. 
New Za.land .. .. • .. .. .. 
Nic:angua . . . . . : ;·~ , .. . .. 
NO<Way.. .. • .. . . :': ..... .. 
Pa.nama . . . . . .............. . 
P•raguay . .. .. .. . .. .. .. .. ... 
Pc:r:u:. · ... . , .... • •, ......... . 
PhihppaOC$ . . . . . , . , . . . . . .. 
Poland ...... ............. .. 
S..adi Arabia .. . .......... . 

2: South Africa •• 
Tarlccy.. .. . • 
Urutcol KiaJdom .. 
United. St:~.us .. 

S. S. R ....... 

···· ···· ···· May 6,1941 
Aug. 21, 1941 

11 , 1941 
6, 1941 
4, 1941 
6, 1941 
6, 1941 

May 6, 1941 

1, 1942 
9. 1943 

16, 194} 
10,1~ 
I, 1942 
5. 1942 
I, 1942 
I, 1942 
I, 1942 
I, 1941 
I , 1942 

• ············ 8, 1941 
7. 1941 
2, 1942 

19, 1941 

······· .. 

.... io: :ti~ 1·s;p;.· · i; l~~h~~-~~·: ~~-(~~~ 
1, . .. .. .. (;1.10 . ············· .. 

- ,_,._ ~- ·~--~- - --- _ _ _ • C:O.mlnec wu ckd.utcl d~ble co ft!CC:ive kM-Jcue .U oo NO"C!Dbct 11. 1941, and a ftCI~ 
wu alu:rtMI i.oto with lbc: Coauoiuec oa Scpu:•ber ), 1941. French Nonh and Wuc Afriou weft cleducd cliajblc co recci•e kod-.ICNC .Woo 
1941. 0. ~ 2). 1M), a Lcind•Lcue Nodut Vi'f'lftld.i ~ ~io,J: kM-JuiC aW ~ rui~ aiel Wd CIIIJd'CIIi iato wid! tbe 
lnc:c ol N adoUJ Ubcr...UC.. 1UUCS10t to the Freadt N atlcJea.l c:ciii&Mln« &ad co dM: H.aot C.O.• · ' t at a.d Cirik cc Milit&itt CIUW .... 

~ ... , ,_ /Jrig. Jeer dx- tft:DCS of Nowabcl' 1941. • ·- , _ _. ~-- - •· """""' oho _,..,."'"'"""'of ARk1o VU of dodll,_ ,\-L 
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APPENDICES 

Appendix 1 

LEND-LEASE ACT 
pu=~ tO promote the defense· of the United State•. and for otbt:r 

~:.~~~I, tht St~' lltul Hnm •! R.tprtulf.l•tif!fl •ftiH U,illll Stmu ,, 
ft..- - ,. vus IIJJml ltl, That thiJ Act m.ay be cited as .. Ao A 
n:vwO« tbt J:)dcruc: ol the United States::• ct tO 

Section 2 
,.. .....s i.o this Act-
(•) Tbc tenD" ddcruc anick·· man.s-

(
(ll)) ~y W<apoc, mwlitioo, airtnft, vestd or L- -t · 

~Y ~~nch facili ' ..... ' 
the manulaetu~,~~tioa. ty, root •. materia!, or su,pPlr oe«:ssary (or 
of any artick d .... ,..., . ._, · b •. prcx~·.o~, ~pa.ar,scnteans, or ope-ration 

~- ~ 1.0 t JS SUDK'Ctlon ' 

(l) Any compooeot ma<crial D< ~N of
0 

• 
dnuibcd in tbis subKetion. r-. Of cqu•pmcar lor any artidc 

(4) Any asriculcural, industrial defense. ' or ocher commodity or ankle lor 

Such term ''dc(cn~e: article''. I d • manu.factu.rtd or proc d tnc u C1 J..ny aruclc described .in this subacction 
St.atel or any foreign g~;er:~ua:: to ~ccion1 ), or co which rbc United 
or control. or s or crca tcr acquit« citlc, posseuion, 

(~)The term "dd'ensc ioformadoo" means an /a . . 
det:Jgn, protOfJpc:, or information peru.' • I &a, i~ci6cauoo, 
~~3 ~ro~ ~~• 

(a) NOthwi<htW>di.os th .. 
m.ay, from time co lime: w~ l:::'Joo.s ~ :;>: othe-r law, the Pruickot 
aut.horix the SccrtuzY ol War the ~l4 t tnttft':lt ol a.atiOOJl ckfcme, 
""Y otbc< <kponmeot D< .~of the eo.":m"'m;,t.;.!! .. Y· or tbt bead of 

(I) To mat~ufactun: in =•b f • . . ' . 
juri.ld.iaioo or oth · ' utones, aru1 sh1pyud• under tbcit 
m.&dc a.va.il;blc: chC:sc procure, to the utcnt to which funds ue 
by che eoo

8
,rns or both~~~:'" arc .•rt~oriwi !rom time to rime 

' • ense anJc c rOt the a:ovcmmcn.c of any 

66 
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aJWJCTY wbOK: dclente tbc Prcsideot docms vic:a) co chc ddenK ol the 

United Sutd. 
(l ) To teU, UIUI$fer title to, cxchttl~, lwe,lcnd, D< otherwiK dlt· 

poiC o(, to a.ny Juch aovtf"'JllCttt, any defcmc art.idc but no tk((O.JC 
anicl< ~t manufactured or _procwtd under ponppb 

0

(1) shall in any 
way be d11poocd of under tha> ponpph except after con>uha<ioo with 
•he Chid of Std of the Army or the Chief of Nanl Opcratioru of the 
Nny, or both. The value of defense ankles dis~ of_ in anyway 
under authn<ity of thlt 1""8'•pb, arul procuml from fund• hetctofO« 
appn>pria<cd, tball not exceed $1,300,000,000. The value of ••<h de­
fense a_rticltt 1ball be dctcrmioed by the head of the depanmcnt or 
agency concc.med or aucb other dcpanmc:ot, agency, or officer u abaU 
be designated in the manner provided in the rules J.nd regulations iuued 
hereunder. Defe-nse artides ~hom funds hereafter appropriated 
to any depan:mcnt or agency of the Government, other chan (rom lunda 
tuthorized co be appropriated under this Act1 shaU not be dbpos.cd o( 

in tny way under Juthority o( this paragraph except co the extent 
here•ftcr autboriud by the Congress in the Acu appropriatina tuch 

fund• or othcrwiJC, 
{)) To test, inspc:«. p:ovt1 repair, outfit, recondition, or ochc:rwiac 

co pi•« in aood working order, to the extent to which fuocb •rc made 
a .. ilablc- thctdor, or cootraets are a.uthoriz.od. from time co lime by the 
Conpea, or both, aay defcosc article foe any such sovunmc-ru, oc co 
~any or all such "'"iocs b7 pintc c:oruna. 

(4) To commu.niacc: to any such govc:rnmcot any dd'easc inform•· 
cion, puta_inin,s to any dcfc:nsc article furnished to such pnumdt 
under pa,.J,..ph ( l) of thb subsection. 

(S) To n:leut for export any defense anide dltposcd of in any way 
under this subs«don co any such goverru:ntet . 

(b) The cernu a.od cooditions upon w hich any such (oreign soverament 
receive$ a_ny aid authorized un<lcr subsection (a) shall be tbOfC whkh the 
President dcem,t ucisfaccory, and the benefic to the United States may be 
payment or repayment in ldnd or property, or any other direct or Indirect 
bc:oefic which the Prc1idcn~ deems s.acis(accory. 

(c) After June )0, 194S, or alter the passage o( a concurrent rctolucion by 
the two HouKS before June )(), 1945, which declares that the powc-n con· 
ftned by or pursuant co sub~e,tioo (a) arc no longer necessary co promote 
the dtfense o( the United Scates, neither the President nor che bc.ad o( any 
deportmrnt or &J<'ICT •hall exercise: any of the powcn coofen<d by or 
punuant to subt«tion ( a)i cxccpc: that until July 1,19481 any of s:uch powm 
may be a:ucised to the exteot ncc:esury tO carry out a contra.Ct or •&rce­
mcot with •oda a fD<CiJll JOYCntiD<tl' made before july I. 194}, D< bcfCJ<C 
tbc pus•JC of such (On('QJTCOt molucioo, whi~cr is the urJicr. 

(d) Nothins in thi• Att shall be <OOS..-1 to autborirc D< to permit the 
aucboriudon of convoyin& vessels by na~al vc:ssds ol the Uniccd Sea ca. 

( c) Nochin3 in tbis Act shall be consuucd co a\n.hotizc or to petmit the 
autboriudon ol the Cfltry of any Amcricao vCISoCl ioco a combat area in 
violation of aeccion ) of the Neutrality Act oll9)9. 
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Section <I 
All COC>ti\KIS or a~ts J!Wie for the di•pooilioo of ""Y delerue 

ankle or dckosc infonnacioa punuant c:o section l ahall coartin a daUK: 
by which tbc forciJn pct1l.IDCCt u.oderulcc:s tb.ac: it will aoc, without c.bc 
<OCIJC1I< o( the Praiden<, mnsfa <ide tO or poooessioo o( tu<h ddeose 
arddcs or dcfCNC inlomutioa byaift, sale, or ochc:rwi.sc, or pam.it ia usc 
by anyone noc an offiar, employee, or asenr o( such foreian pvcromcoc. 

Section 5 
(a) The Secre<ary of War, the Secrecary o( <he Navy, or the head of &Oy 

other department or agt:ocy of the Govcmment involved Jball, when any 
such dcJcnK arriclc or de-fense ioformujon is exported. immediately inform 
chc dcpa.rcmcnt or agency designated by the Pfdidcnt tO adminisccr seccion 
6 o( <he A<< or July 2, 1940 (54 s .... 714) , of <he quon<i<ieo, charmer, 
value, terms of disposition, and dcsdn.ation of rhc arcidc and in/ormatioo 
10 c.xportcd. 

(b) The Prcsidcm, lrom lime co time, but not len frequently tha.n once 
every ninety days, shall tn.ns.mit to t,be Congms a report of operations 
undet this Act c1ccpr such information as he deems incompatible with the 
public interest tO disclose. Reporu provided for under this subscctioo 
•hall be tnlWllitted 10 the Sectecary of the Senne or the Clttk of the House 
ol Repucatativa, :u the ca.se may be, if the Se02ce or the HOQJC o( Jl~ 
aeautiva, u the c:aJC' au.y be, is oot in session. 

Section 6 
{a) TbCR is btrtby authorized to be appropriated from time co time, ouc 

olaoy money in the Treasury not otherwise appropriated, such amouou as 
may be ncccua.ry to catty out the provisions a.od accomplish the pu.rposc:s 
of chis Act. 

(b) All .mooc-y 2nd all propary which is convettcd into money received 
under m ;uon l from aoy government shall, with che approval o( the Direc­
tor o( the ~udgct, revere ro the respc:c~ive appropriation or tpptOptiations 
out of wh1cb funds were c.xpendcd with respect co the defcn.se article or 
defense Informacion for which such considcrac.ion is reccivtd and shall be 
available for .cxpc:ndicurc for the purpose for which 1uch c~pc:ndcd funds 
we~ appropnarcd by ~aw, during the fisC'al year in which sueh funds are 
receiVed and the ensuang 6scal year; but in no event shall any funds so 
received be: a•a.ilablc few cxtxndirure after June )0, 1948. 

Section 7 
The Secte<ary of War, the Secre<ary of <he Novy, aod <he bud o( the 

~tment or·~ shall, in all cocnncu or agrcemaus for the dispositioo 
, ~ny ddC'IUC ana~lc or dd'msc infonnarioo, fully protect the ri&hts ol a1J 

at!ltOJ o! the U"!tcd St~tes. who bnc putnc riJ.bcs in and to a.ny tucb 
anode or ioforma<ooo which!' htsehy outhori:oed 10 be diopoocd o( aod the 
paymcncs coUcctcd !or roya.Jues on sutb putnts shall be paid ro the owner 
aod holden of ouch !>'ten<>. 
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Section 8 . 
The Secte<ariet ol War atld of the N~Yyare hereby au<hori:oed 10 !"'rdlue 

Ott oc...bc:nritc acquire- &f'ID.I, ammunition, and implc:maus ol. war poduccd 
· ru·o <h< juriodiclioo ol aoy counuy <o which oenion J io appbeabk, 

WU • -·-••- • • • L-bcoc'fff tbc Pruldcnt dcc:ms s.uch ,_..- or ac.quiSIUon to ~ occnury 
: rhe intt:mtl of the defense of tbc United States. 

Section 9 
The Prcsidc:nt may, from time to rime, promuJpce such rules~ ~csula· 

tions as may be nc«ttary a.nd proper to any out ~y of the provlla<?"s of 
this Act ; and he may c-.xctdte .any power or authorny con!C'ff(d on him by 
chis Act cbroush lOCh department, agency. or oflicc:r as he ahall dl.rect. 

Section 10 . 
N thins in this Act sba.ll be construe-d to change exisung law relating 

to ,:c usc of the land and naval forces of t,he United Statu, except insofar 
as suc.h \l$C re-lates to rhe manufacture, procurement, and repair of dcfenx 
aniclc.s, c.bc communication of information a.nd olhcr noncombatant pur· 
poses enumcnwi in this An. 

Section 11 . . 
IJ any provision o( this Act or the J.pplic.ation ol such JX'O".IIlOO co any 

circumou o« •hall be held invalid, the validi<y of the. mot~oder of tbe 
Act aod <he opplicobility o( JU<b provisioo to other cor<uDUW>«< thall 

not be .treaed <hereby. 

On M.aKh it 194) after aftimlatl•e voccs of .4(11-/, in the HOUK of 
• ' d 82·~ •0 the r-a.te the President signed the Act extend· Rcprescncau•cs an _. 1 OJI!i;U 

in~h~ ~~~9~t~~~~ ~~t'i~ ~f~i~e House .or Rcprucnca!i•ct voted 
prd h ,_ d , -aae Act un<il July 1 1945, wuh <he followong amend· 

toextcn t c~n ·~ · ' ' 1 I' )· •- • ) ( b' or <he Act as follows (new maHCf an tt. ICS • 
meat to ~cnon 'I . h ( · go nmcnt 

, 'The terms and conditions upon whtcb any sue orc•sn vcr 
. ld uthorized under subscccion (a) shall be those which the 

rcClelvd any a ' · be li h United States may be 
President dcc;ms sadda~to~, and the nr t co ~.ycocher dlrcct or indirec-t 
payment or rcpaymcnt m lund or property. or a T}} It' 
bcndi. · bich the Prc1idcnc deems Jatisfactory: Prt..illt~, M~rtr, 111 1111 

'"' 
t w . ,., J t• nthorit,t tbt Pru;iJAI •• ••J fiul JWit-

i• tint t••t,t•lli tNII., ':.7· ;.,'" "' tbt tm •I tilt u,,;,J StiiUt • 'it II rut«J """' ,, ,,s, •IMW ,, •tl' • .
1
. 1• ·- ,..11...,., . ... ,1,., ;,,J.,. 

.-1< -"- ~~~ .,, .t.ry,. 1'7, ., -, r I"" v • 
fl lfii"'WM ~~ f'"/·"V' r·__. • ~IIU wit~ tsiHiisiHJ UIUtit*tlfMI 
i•& iJ&Ittuti.ul n/#1 '"' t_,.,t •• 

~""""'·" ol 6}-1 the Sc:cuc also •occd to atcM the 
Oo "!ay 8, 19+4, by vo« ' .. ,j,., odo ed by the liouoe exeepc lor 

A«, woth <he aame amcnclm<o '--I 1 pr •• On May 12 the lie>UK 
. o( b rd "in 10., ~ sen cment. 

deleuoo < e wo ' d. b th Sen 0o May 17 <he l'><oidco< 
concum:d in this change ma c Y c. ate. 
signed the Act. 
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App~ndix II 

BRITISH MASiER AGREEMENT 

Agreeme-nt lktwccn the Govc:~"'cn.ts ?f chc Unit,cd St:UCI of Am~ri~a 
and o( che Unhcd Kingdom on the Pnnc1plcs Apply1ng co Mutual A1d 10 

the Prosecution o( the War Against Aggression, Auchoriud and Provided 
(or by •he A« o( March 11, 1941. 

Wherus the Governments of the United States o( America and the 
United Kina:dom o( GI"C'at Britain and Northern Ireland declare that. they 
a.rc ~~age-d in a cooperative undcn:a.Vng. c·ogc-thcr wich every other na~oo. 
or people o( like mind, to the end of laying the bues ol a j111c aod todunog 
\\'Ofld puce IC'Olring order under law to thcmKlvct and aU o.uiocu; 

And wbtrt:as the Pttsident ol the United Statet ol America bas detu· 
miocd, punuaoc to the A« of Coogrns of March 11, 1941, that the ddmte 
ol the United Kingdom against a,ggreuion is viral tO the dd'cnsc: ol the 
Uahed States ol Amcric:a; 

And whcft"u the United States of Amc:rie-a hu extended a.nd is coorinuios 
to ntrnd to the Ucicrd Kingdom aid in misting agpssioo; 

And wh«e-at <it is cspcdient that the final determinacion o( the terms 
and conditions upoo which the Government of the Unircd KioJdom rc«ivC:S 
such aid and of the bc:ne6u tO be received by the Uniu;d Scates of Ame:rica 
in return thc-rtfor shou.ld be dderrcd until the extent o£ the defense aid is 
known and until the progress o£ events makes clearer the Jinal terms and 
conditions and lx,ocfits which will be in the mutual interests of the United 
Scates o£ Ame-rica and the United Kiogdom and will promote the cuablisb· 
mcnt aud maintenance of world peace: 

And wbcrcu the Govcmmc:nu of the United States o( Amtrica and the 
United Kingdom are mutually desirous of concluding now a prdimiru.ry 
agreement in regard to the provis:ioo of dc:fenSC' aid and in regard to ccrtaio 
coosidc.ra.tioos wbkb sba.U be hktn into account in determining such tams 
and conditiOCll &Dd the m.aking o£ suc.b an agr«mcnt hu bec:n in all rupects 
dul1 authoriacd, a.od. all am, condicioos and formalities which it may ha"'e 
bcco D«'<Uaty 10 perform, f'ul6Jl, orexecuu prior to the makina o/•udt.., 
apttmcat io coaformhy with the laws either o£ t.hc: United Stata ol Amc:rica 
or ol1he Unil<d IG.a&dom- ha.., bcco perfonucd, (ulfillcd, or executed u 
«qui red; 

The uockniped, being duly aurboriud by chcir rcspc-ccivc GoYcromcnts 
(or that pwpc>~<, bave ag=d u follows: 
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Article I 
Th Go maus ol the Uoiced S.."" of Amcriea will continue 10 ••PI'ir 

e • .;,c;:.,, o1 the Uoil<d JG.agdom with •uc:b ddcme ani~, defaue ::nc:s. aad dd'COIC informatioo as the: President lhaJI auchoriac co be 
.....,.(ami 01' po•ickd. 

Article II 
of . L United Kia~om will comiouc to contribute co 

The Government we · 6'" . h • h RO£ 
d r ( b United States of America aod the nrc:DJC cmng '. e 

cbc ercnsc o t c: · £ 'J' • o1 · r c'on u It may 
:and will provide such articles, ~erviccs, sea mcs anrorma I . 

be in a position to supply. 

Article Ill ' 
G f •be United Kingdom will not without the consent ol. 

The ovemmtnt o · . r • 1 r I'V'III:u..sion 
.L ~ "d o£ the Uoittd States o( A.meraca transrcr en e t.o. o r-~~ 
we ndt COl i_nf; • (en'Cd co u under the Ace 
of, any defense article Of defense orman':n::'cmployce or agent ol the 
or permit che use thereof by anyone not an • • 
Government ol the United K.in.Jdom. 

Article IV . 
the Govcmmcot ol the Uoi1cd K•o.,lom ol ll, as a ruu.lt ol the cnn.sfct co . . .. ____ ..--u.- lor that 

'd dcfcrue jnformauoa 1t ~ --, 
any defense arts e « . ' t ia order (uJJy to~ 
G<nunment to c~kc a.oy ac~ or m~ ~~c:'::cs ol America who b.u 
recc a.ny of che riJbts ola cn•tta oi .d information the Govern· 

patcoc rigbu. in.aod c~ 101 10~= ~ ~:oo or make :uch paym_enc 
meat ol the Unutd KJngdom n.. ..... ·d of the United Statct o£ Amcr1ca. 
when rcquc:stcd to do 10 by the rn;~l cot 

Article V · -' s 
• d Ki ....a will re&'Urn co the Unlt~>V cates 

The Government of the Uoue 06"'
0m nc as determined by che Prc:ai· 

of America at the end~£ the·prcscot em~!der ythis Agrccmeoc 11 shall not 
dent, IUCh defense aruc)cs trao.sfemd d d s shall be determined by the 
have been descroyed, 1.osc, or ;f;osumc ( ::e ~nited States of America ot of 
President to be u~!ul to the c~ ~a-wise o1 use to the United Scatd of 
the Wntem Hc.mupherc or to oc 
A.tmric.a. 
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Article VII 
Ill chc 6oal deccrminacioa ol rbc b<o<fics co be . ded S~at<S ~ Am<riu by rbc GoWUID<O< ol rbc Uoi~••_. ~~ chc United 

aod fumuhcd onder rbc A« ol Coo~• ol Much II o.,~om co ~"'"'(ex 
coaditioaa chmol &ball be ch o·- • 1941, rh< lenDS aod . · su u not to bwdeo commerce be 
two COW'Itnc:J, but co promote mutuall ad not-a • cwcca. the 
bccwcc:n thcm and the bcttamcot of ~ld-w' gcous ~omac, rclauoos 
cbtt end, they shall iocludc isioo foe a Ide ~mJc relaaoos. To 
o( America and rbc Uniced~ d greed acu~ by ~he Uniced Scaces 
councrica o( like mind directed~::;:· opc:o '~ pon•clpauoa by all other 
tionaland domcnic me~surcs of prod e ~xpansao~, by appropriate incema-
and consumption o( foods' b'ch ucuo:;;unp oymc:nt, and the: exchange 
liberty and wclbre o all ' wl a. arc . e. m;accr_ial foundations of the 
crimin:uory cre-acmcnr in i~:!::i~~o I the chmJnauod of all forms of dis-
tarHJ't and ocher trade barriers. and • a commcr«, 

10 
co tbe reduction of 

economic objectives set forth io th~ J~fnctn~i co c.he attainment of all the 
~941, by the Pmidcnr o( the United States ol ~rau~n ma~c on A~gust 12, 
mer ol the United King-dom. mcrtea an the Pnme Min· 

At an early eoan:nicttc date coovc:rsati hal two Govemmcm:s with a vi~ to detc ~ 1 
• ~.~ bea:uo between the 

tCOOOmic cooditioos the be$t meam ol m:una?l.• t.o we Ua,ht ol,overniog 
tiYU bl thdr OWD a~ :acti a.od ol au.a~otng the abovNt.atcd objcc­
lilce-·Pl.indcd Covcrnmeat~. 00 KC.luna the aped acdoa ol other 

Article VIII 
• Tbi! AJrccDKDt shall u .kc effect a.s from hi d • unuc: tn {Of'(.C' until a date to be greed bt 1 ay • dnc. It shall coo· 
Siancd and sc:aled at Wuhin~o . "r'"pli. y cbc t~o Govcmmcou. 1942. n ID u cat< thOJ 2Jd day o( February, 

For Lhe Govtmmttlc of the United States of Ameri . • 
(UAL) ta. Suwl'faa WBLLBI 

Actina Scc~tary of Stat; or che 

For the Govcromeot of the United K. d United Sc·accs o£ America. 

or Grcu Drtcain and Northern I.rd -d. mg om 
[•••L) • . an • 

His M . • HAUrAX 
.apty 1 Ambaaudor Extraordinary 

and Plenipotentiary at Washinscon. 

* * * 
ldco~ica1 Malter Lcod·l..cuc: A followcnJ COWlttics· Bc:lp Cb~u have hcco olsocd with the 

Lebtria, The Ncth~la.ads m:; tna, Cz«boslovakia, Ethiopia t(irucc llepub~i~, and Yugoslavi~. =~i:~~~N· Uo..ioo of Soviet' Socialis; 
cbc pnncoplct o( the Muter A ""' Zubnd hi¥< a«<p<ed gretmcnts. 
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A ppendix Ill 

RECIPROCAL AID AGREEMENTS 
Rccipc:oul aid armcnu wicb United KiDsdom, Awcralia N<"' :Z.:al~. and Fighting Fran« .... ere rooclodcd Scpttmber }, 1941, 'by th< 

follovnns extbanp of. noLcs. The fun thru agrtc:mcno wtte 1i~ in 
Washington and the apment with Fighting France waJ sigocd in London. 

Agreement With United Kingdom 

• 

The Honorable Coaoau. Huu., 
Stmt•r:J •/ St•"· U~t1ml St,ms Dt,t~rttntllt 1/ St1111, 

W.shi"tl'"• D. C. 
Ss•: In c.bc Uni,cd Nations ded&ration ofJa.nu.ary 1,1942, the conttacling 

govcmrneors pledged themselves tO employ the-ir Cull resources, mllita.ry or 
economic, againsc tbote nations with which tbC'Y uc at wa_r and in the 
Agrcc:ment of February lJ, 1942, each cont-racting govcrn.meot undc:nook 
co ~ide the other with such articles, services, facilities, or information 
wdul in the proK'Ution o£ thdr common war unduukins as ca.ch may be 
in a positioo to supply. It is further the uoderstaDdioS of the Go•eromcnt 
olch< Uoiccd JUnJ<!om of G.oc Bricain aod Nonhero t.dand thac ch< gen· 
cra1 pc:in<ipl< tO be followed io pro•idiog mu..W aid aaocc (occh in chc uid 
Apttcn<O< ol Fcbruur 1}, 1941. is cbac the war production and th< wu ~· 
_,... o( both Nacioaa should be used by cbc Umcd foous of each and of 
the other United Natioos in ways which IDOSt dfccti•cly utilix tbe a..-ail· 
able mstcrialt. ll\J.Dpowct• productioo !acilities-. and sbippina spac:e. 

With a •i<w, ,here(~. to suppi<DJ<Dtiog Anicl< land Anicl< 6 o( che 
Agr«m~t oi Febnary ll. 1942, bctweeo our rwo Go•cromcnu (or the 
provision or reciprocal aid, I have the boooo.r co set fonb be-low the uodc:r­
standing o£ the Government of the United Kingdom of Grut Britain 10d 
Norchern ll'<land or the yineiplca and protcdurca applltobl< to the provi· 
sion of aid by the GovCrnrnent Of"tltc!t:Jnhed Jfiogdom o( G.rca.t Drham and 
North«n lrt'land tO cbe • rmed forces of the United Stst« and the manne-r 
in wbieh such aid wi11 be correlated with tbe maintenance of chose (Of(C:I 

by the United Statct Government. 1: While each Governm~t retains the right or 6nal dccition, in the 
light ol ht own potcntialitiCJ and respoosibil.itics. decisions as to the most 
effective UJC or raou.rccs sba.ll, so (at 2J possible. be msde in common. 
punuant to common plans for wina.iog the war. 

1. As to 6naacins the provisioo ol such aid, within the Dc.lds mcntiooed 
below, ic it rbc ooderacsodinJ ol tb< Govcnun<D' ol rb< Uoited l(ioJ<!om 
of G~• Britain and Nonhero J~laod cbac th< g<n<DI principle co be 
applied, co rbc point at which the CI)01lllOO ..u dfon it moOt dfccci¥<, ia 
rbac aa Ius< a ponion as poosibl< o( the aniclca and acnica •hich each 
GOYerom<OI mar authotil< {0 be pc:o•ided to rb< o&b« &ball be io tb< 
(ann o( ~ipc:oul aid 10 chat th< aced or each Goocmcn<O' roc tb< =­
rcocy o( the other snay be reduced to a m.inimw:a. 
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h u acconlio&IY tbe undcnW>diog of tbe Gove<nmcot of t_he United 
Kinrdom o1 Great Jlr!taio and North= .Ireland tba! .<he Uruted Sau. 
Go-ttmment will pco'fidc ua a.ccotda.oce wnh the pro•u•oas ol, and co c.bt 
e:xccac authorized under, 

1

tbe Ace ol Mardt 11, 1941, chc share ol its war 
producuoo rude available w ~c: UnirM Kin&dom. The: Gov~rnmuu f!L 
chc Uniccd KanJdcm w ill provadc on. the same ccrmt and u ttt1procaJ aad 
ao much of its war production made n~ilablc: co the United Stucs as it 
auchoruc:s in accord:a.ncc with the Agrtc:mcnc of February 23, 1942. 

) , The Gov«nmcm o( the United Kingdom will provide tbc United 
States or ir1 armed forces with the foBowing types o( usitta.ncc aa such 
rcciptoc:llafd, when his found tbar they can most clfccdvcly be proc;ured 
in 1hc United Kingdom or in the British Colonial .Empire: 

{a) Milhary equipment, munitions, :and milirary and naval scores. 
(b) Ocher supplies, materials, facilirics, :and sc:.rvlces for the Uohed 

S1acct forces, c.xccpt (or chc pay aJld 2llowances o( tuch force1, admlo.is· 
cracive c.x~ntcs, .t.od suc:.b local purc:.haw as ir.s official est-ablishments 
may make ot.htr than through c.he official csrablisbmaua of the Govern· 
mcnt ofche United Kinsdom u speci6cd in paragraph 4. 

(c) SuppliCJ, materials, 10d services needed in the conttructioa of 
miliury projccu., wb. 20d s-imilu capital works required fOf' the 
common war dfon ia the United Kingdom or in the Bririth Coloo.iaJ 
Empire, cx«pt lOt the wages and ularic:s ol United States c:iriuru. 

(d) S..pplia, matcri.Js, and services needed in the COOSitUCtioo of 
auth miUcary projecu. tub, and apical wOtb in territory ocher than 
ohe Unioed Kingdom or rbe Britim Colooial Empire or territory o( 

the United Scares co the cxrCflc that rhe United Kinadom or the British 
Colonial Empire is a more practicable source o( supply th.an the United 
Starct or another o( the United. Narions. 

•· The practical application o{ the principles formulated Jn this note, 
includina the procedure by which requests for aid by either Government 
:are m.tdc and acted upon, shall be worked out as occasion may require by 
*Jr«mcnt betwcc:n the rwo Govtrnmcoe$, ac;ring when poJJible throus:b 
their appropriate military or civiJian adminiscradvc authorhlcs. Requests 
by the United St:u es Govtmment for such aid will be pre1enccd by duly 
authorized authoriLies o( the Uniced Staces to offidal asencies o( the United 
Kinsdom which will be designated or estabJished jn London and in the 
area1 wb~ Unhed States forces uc loured for the purpose of facilhuins 
the provition of reciprocaJ aid. 

S. It is the uodcrsraoding o{ the Govemmmt of the United Kingdom of 
Grnt Brit-ain and Northern lrcland tha.r all such aid, u wdJ u oc.hcr a.id, 
illdudina io!OOJI.\tion, received under Aniclc 6 o( the Apmcot ol Febtu· 
ary 2.), 1942., tC«pc:cd by the President ol tbe United Sc:atn or hiJ a.uc.hori..zed 
rtprannarivcs from the Go•crnmet!it of the United Kin&dom will be 
rttc.ivcd as a bc:ac6c to the United St.atcs under the Ace o( M.&t'(b 11, 1941. 
lnsolar •• dmamscaoccs will pcnn_it, appropriate r«onl o( aid received 
under this IJ'ftngc:mc:nt1 except for mi.sccJbncous facilities and senriccs, will 
be lctpt by each Govcrnmeac. 

74 

• 

ol be United s .. ta concun in ohe !orcroi•&:!..:;'..':ld 
Jf the: Gove<nlll<1'lt 1 aod rep! to tbat cfecr be r<o~-- u 

chat tbc prctcnt note a.od' 'dourr:.oGovttcmeouia.tbismatta. 

on r<cool the: ~t ·m":f.: hi&bcs• coosidcnrioo, Sir, your """t 
I have the honour co~. wt 

obcdkoc. humble Jet'V&nC, Huar•Jt· 

S•tr'* ), m2 -

bl The Viscown HAuru, K. G., 
H's Excellency the R.iBh• Hooon e 

l Btitith AmiJUtM~r. cknowlcdgc: the r«cipt ol Your 
B)ra:u.&NCY: I bavc the honor to a . the prindplts and procedures 

Excellency·• note of t.~ay's d~ce co;:,~~~~~mmeot ol che United King~ om 
2pplicablc co c~e provallon ~ atd ~Jand ro the a.rmed forces or che Unned 
of Grut Driuun and Non ern 
Scatct of America. h the Govcmmcnc of che United Statts 
~ reply 1 wish to inlorm, you: ~t Government of 1he United Kingd';d 

grees with the undcnu.ndJog o It ~ sed in that note. In aoco -

~f G·rcat Britain and ~orthem ~10th:.:.~~~ note and chis rtply wiU ~ 
aoce wit.h c.he SUJSCIUOO ~ the uodcm.:anding bc-tw«< our twO Govern 
n:garded •• pltC1ng 00 

meoB in this m~ucr. . d _.._.ioJ of our common war dfon 
This further intcp-a.uoo an sueol5 ............ 

· 'ftS me pat tt.ti.tlKe:ioo. . ol m highest considcracioa. 
8' Acccpr, Sir, the ...,.......lllunu>c<S T Coaowu. Huu., 

StmtP7 •/ Sr61r #/tiN Uoiml Sr.uu #/ AMm<•· 

Sttr'* ), "II 

Agoeemenl With Austrolio 

• The Honoroble Coaoau. HuLL, . • D C 
S«tttllf1 •I s,,u, W"sbu•.v~ _'_) N. :ons [)eclaration of jlnuary 

, · the UnnN au · d h Co mon· Sta. AI contraetmg parcaet to . cd Staccs of America an t c:: m .· 
1 19-4.2 chc Govcrnmcnc. of the Untt 1 IO employ cbcir full rnoureu, 
~atch' of Aunralia .. pltd~d ch~= ::iom with which they t-tc at war. 
miHury and economic., asalDit t l murualaid bcrwec:n our twO govern-

With regard tO the arrangc-~ts ~r t Wa.sbington on FcbNlrY 23, l~!i 
mentt 1 rd'cr c·o the agreement ~~'tic. ~Sa tel o£ America and cbc Unbt 
be~ the Govcromcott of~ e Dlt tua.l aid in the prctc:tn wa.r autb. or• 
Kingdom 00 J?':'nciplca applytng ~C.::.,&'<'' o( Mar<b 11, 1941, aod

1 
;: 

itcd and pro•oded for by me Actrn Govcmtll<1'l< o( tbe Com!"oo~ ..:...... 
b 0 ioform roo"'" e "ned .. --··s u~ .. v .. 

the oo.our' the: principle> therein cooa• o;,i h United StotCI 
Awcraba acccP'! rwecn iCJdl mel the GoTCf'1\IIKGt ~ c 
sioo o1 mutual sod be wnlm o1 
ol America,. · o1 the (;ovcnUD<Gt ol t~ eom:;: aocb aid 

It it the undcno .. clio~ 'ociple to be loUowcd on 1""'. I bould be 
Au.stnlia that the geoc:r. pn d war rcsou.rca of both nauont • 
is: th•t the wat productloa ao 
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IU<d br the armed fon:a of each, in the ~·ra w~i.ch moot efl'ecti•drutili,. 
anllablc material• man)>O"'<l', p-oducuoo fwlotica, aad •poe.. 

1 oow tc< fonh d,. oodcncaoding of the Go•<11UIICOt of 
wnlob of Awualia of the principks and proccdu~ applicable 10 the pro. 
•uioo of aid br the GoTcmmcot oL the Commoo...,~hh ~ Awttalia. to~ 
armed fon:a oL the Uoited Statc:s and tbt manot< 10 which ••ch atd will 
be c~latcd with the m.aink":nancc of those loren by tbc United States 
Govcmmc:ot. 

1. While cub Government ~rains the right ol final d«iaion, in the Jigbc 
o( its own potentialities and rcsponsibiliriet,. decisions at t.Q the most 
drccdwc usc of resources shall. so Car :as poss1blc, be made Jn common, 
punuant to common plans lor wi_noing the war, 

2. AJ to financing t he provision of such aid, wi rhln the fields menciooed 
below, it is my undcnca.oding chu the gcnqal principle• to be applied to 
the point at which the common w2.r clrort js most dTcetive, is that as large 
a ponioo u pouiblc of the arcides and &ervices whkb eaeb Govemmcnc 
may authorize co be provided co cbe other shaJJ be Jn the form of JU:iprocal 
aid 10 thu the nee-d of each Government lor the cunoe:ncy o( c,be otber may 
be reduced to a minimum: 

It i• •oconlingly my uodersuoding that the Uoited Su~n Govemmcot 
will p-ovick. iD accordance with the provisiODs ot. a.od to tbe utau author­
i>cd uodct, the Act oiMartb 11, 1941, tht~h~ of ia war p-oductioo m•dc 
aYaUable to Ausw.lia. The Government ol Aus-tnJia will provide on the 
umc terms aod u rttiprocaJ aid so much oC its war production made ava.il­
abk- co the Un.iled States as it 2uthorit.es in atcorda.nec witb the principles 
eoanci.accd. lo this aorc. 

). Tbe Govc:rnmc:at of Austnlia wiJl pro•ide 11 reciprocal aid the loUow­
ina types of wfsca.ncc- to the armed force1 o( the United States in Austnlla 
or ia krrltorin and in sucb other cases as may be dcccrm.i.ncd by common 
agreement in the Jjgbt of the development o( the war. • 

(a) Military eq_ujpmcnt, ammuohjon, and military and oavaJ storts. 
(b) Other tuppUcs, tnateriaJs, facilities, and se-rvices for the United Sratcs 

forcct except for the pay and allowances of such forcc.s, admlninnu ive 
expenses, aod such Jocal purchases as Its official nttblilhmenu may make 
ocher tha.n through the official establishments of the Australian Govern· 
mtnt 11 1peci6ed in p.a.ragraph 4. 

(c) Supplies, macc::riili, a.od services needed in the connruction of military 
proj«u, w lu, and timilar capital works Kq_Uitcd for the common war 
cfon in Australia and in such other places 1.1 m.ay be dcte:nnioed~ cxoepc 
for the WtJU aDd ularies o{ United States cirir.ct~s . 
. 4. Tbe pt'ICtical •pplicatiotJ o( the pincipks formulated in tliU note, 
1ndudio1 the proccdW't br wltich r<que~u fcx aid br either GoYttD.111(11t 
at< made and at~ upoo, sbaiJ be worked O•ll u O«Uioo ma7 r<quirc by 
a,..._, bct:wm~ the two Govcmmcou, actio1 wbto poosiblc tbtough 
t:htir appopia.tc miliwy or ci-ri.Jiat1 &dminismuive authorities. Jtequesrs 
br the United Su~t~ Go'I'Ct'IUila1t foe ••ch aid will be paco~ br duly 
authorized authoritits ol the United Sates to official •JaK;ict ol the Com­
moo...,•ltb of Ausu&lia wbich will be dni8"ated or emhliJhed in Can· 
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U . ted Stata rorus '"' located fcx the Jl'lfPO« 
L- ~-.I io the arut wbtre D1 • .d 
~ .. . """ • • oL rca~• " · ~'·1- oL 
o( facilia<in& the 1""'111?" I'"~ 'd a«<pt<d by the ....,......, 

) It is my uodcntaodin& tha! ails ., tativ<J from the Go-•• 
b .Uoited St~ttl or hi• authoria<d ~- uru·~ States uodct the Act 

I < , . _.., .. a b<odi< 10 ~ • . .......... 
of AUJttali• Will be r<W"" • taotcS will pcnoit •ppopt"te ~ 
ol Mm:h II, 1941. l~u .. arau:, cxe<p< for miscellancow fwhuca 
of aid ~i•ed uoder thU arranpGo•;,...., 

and services, will be lc.qxbb>i.Je~~ States coo~ in che !orcsoiaa.! -~-O:ld 
11 the Government of cl e OJ -1 to that cfl'cct be Rg~cu ~ 
·~• that the!ctcnt note a.nd ~out "'"rt"" Y .... -. Govcmmcntt 1n tbSJ su&~J9• · h d tand10o o our L'I"O'V 

I . on rcco tc un cn o 
p actn8 · . . . ur obedient 
maucr. L- • h the highest cons1dcrauon, Slr, yo 

1 have the honor to U'IO wu · ......._ 
Ow•w LIIXQN, scrvam, 

Stpumbtr }, 1942. 

Sl Ow&N DixoN K. C. M. G., . 
The Honorable r ' Mi•ilrtr •f A.111mdu•. ol od •• 

ed ·pc of your note t 1Y 
Su.: 1 have the boo~ !O at~~.,!d=app!ieablc to the r,>:!:d 

date cooccm.i08 tbe pnocaolp)csb Commoo:wealth oE Au.su'l.ht 10 ' c 
of 'db the Go._mco, t e · 

rOC:. J the United St•~t~ oL ~:.. you th11 the Go•cm~ '!' ~ 
lo t<p!y 1 hlvt the hooor 10.

1 the priocipi<J cont&J 10 

United Sta<n of Amcri~ li~;:'t ~= it aod the Go•f:c"'! ~ 
agrttment ol Febcua.rr • , ch v-is.ioa o1 mutual aa cw m.l'a 

~~:.~:~:tb~ J:~~!tn ~f th~~:':'e~~~!:.~ oL ~; 
M Go•crnmenl agrtes with r.hc u.ruicrsd~: our oote of roday't date, ao .' 

• 
eo'mmonwcahh o{ AuuraUa as ~x~~ta.io!ct therein, your note and '!; 
in accordance wich the tugg~uon rcc;ord the undcrsu.ndinJ between 

1 will be regarded as placang on :oy Governmcn~ lo th.~s m#ttdr.strcngtbening of our common war effort 
Thit {urcher mtcgrauon an 

gives me great ud,(action. r my highest contideratlon. 
A pt Sir tbc renewed assuranCles o Coa»IJ.J. Huc.a., 

oec: • ' Stmtllf"! 'J St•tt •f th4 U•ittl St~m •f A~tttrh" 
s,,..w ), JP~l. 

Agleement With New Zealand 
The Hooorable C:.O..OOW. Huu.. 

$KrtiJII7 •f StMt, 1j StMt 

U• ittJ St.,tJ D<,.._W.,hi•U"'· D. c. ~-• . oiJan"•~ 
. __ _..~ N tioos uu,~atauoo -, 

• _.,;n to the Uru= a . and New :Z.calaod 
S.a : M contrl ctlOJ r-- (the United States of Amcnc.a 

1, 19-42, the Go•cramentt 0 
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~,..S thciDJ<Ivcs tO employ their Cull I'CIOIIrces m'U ad 
iJa.uuc thOle nations with whith they an: 11 w ' 

1 
cary • «ooomlc~ 

Ia the Av<cment oi Febru 2J 1942, be " · 
United IUngdom and oi the ~ted Stares twttn '!'e Governments 
pri~ples f!l whi~b the Goveromeot o( N: :e":f".::• the. pro•isi~ and 
ro IQ ttbuoru wnh the GovCf"DJDC:Dt ol th U • coos.rdcn appliabk 
Go.•!'!IIDC'Dt ~c:rrook ro provide the ot~cr n~f Scates. c~h coouac~iag 
facthua or u1forma•·'on .... L.• • - b th tuch art:lcla, KrYre« 
. 1 u WCIUJ Ill [ C' p1)1«Vti [ b • • 
undcnak.in& u C'J.Cb may be in a nnt' • on o t cu common wu 

I 
· ,.-auon ro s:upply 

t II the undenta.nding of rbc Govan ( N • 
cral principle w be foUowcd in ovftlin mcnt o . N.cw ZeaJa.nd rhac: the gtn· 
•nd war rc.sourcd of both natio~ shouJS ~c~d II chat r~c war production 
mon cfcctivdy ucmzeanilablc mar . I u by each, rn the w.tys which 
And thippJns space. crra s. manpower, production (acllfcics, 

I now let fonb the unders d' ( h 
of the prindpleJ and procal un Jnf. o t c Government o( New Zealand 
Govemmeat of New Zeal ;re ~ IC:able ro the provhion ol aid by lhc 
the manner in which such a:idt~ille~rmed ~orccs o~ the Unjted StatCJ J..Dd 
chose forces by the United Sta Go ~orre atcd With cbe ma.incenaoce o( 

1. WhHct::acb Gov teS . vanR?ent. 
oi

' cmmeot rewns the nght oi fin I d ' • , 
. us own potuuialitic:s .and ru "bT . d , . I C'OS.IOO, 10 the light 

OYC UIC: of raourca: sb.a.Jl SO f PJOI1 I ~tiCJ, tti510QI I I tO tbc most dfet· 
to eommoo~aru tor • ' . uh as polS:Ibk, be made io common r.t"'"'""'t 

WUltUD:g t. c war • r-·-
2. As co .a.ociag chc . . ol . . 

below, it is my uodcn~Vlsl: sudt llld, wilhin the 6clds meotioocd 
the poinc at wbjcb the coU:!nt w~ t~ ~I priociple to be appli~, co 

G
• pon:ioo u pouible of the anidcs U:' " ~c efccdvc, iJ cbac as large 

OvtmJIIC'nt to c.he other shall be • th SCNJCC1 co be povided by each 
nm! ~ tacb Govctntncoc for the ::rrencc (onn( oh( reciprocal aid JO chat rbc 
:a m1n1mum. Yo t e other may be reduced to 

lc is accordinsly my uoderst d ' • 
~ill provide, in accordance witha.;h ang th~~ the United Sr:aces Govemmcnc 
lztd under, the Ace of March 11 ~E:;~vuh•ons o(, :and co the ex rene author­
available to New Zealand Th Go ' r e share o( iu production made 
on the same ccrmJ and ~ reci e Vt~mcnt of New Zealand will provide 
a~ailable to tbe United StacC$ !;~:al :l,d ~0 m.uch of iu p·ochiction madt 
aplC'J enunciated in cbis note •u onzes an :accordance with the pin· 

).. The Govemmc:nt of N~ Zuland will . • 
umedh f"!"<' with the following .,... oi ~vode the United Sutes or its 
w mJtllfoutld lh.attbcyc:an -~ri .tJS.Iita.nce, lttucb rttiprocal aid 

( a) Molit•~~ui-t m ~te «ttvelybcprocured in New? __ ,__,• 
(b

' ~ -' ., r-- , UOIUOOS and ilj ~~&DO. 
1 

'J v.:hatupplics ma .. .....:-1- c __ ,
1
.•. m. tary and osvalatora. 

IOfCCI ' """'4-»o ~~ IUCS IJlCl • 1 • <liC<pt Coc the pay and aU ' kntccso.or the United States 
ex-~ ·-' 1 ... L J·--' OWI!ICCI of loch fr-- ·'-' • • r-·-• aou Vl.U ...,........ purcb • . --•• MUU.ItlJJtf'&OVC 

~bet than through the official': :;:, llffid.J establishments may make 
aland II spc<ilied in Paragraph 4~ ent1 oi the Go•cromeot o( New 
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• 
(e) Supplit:t, materiah, and seroi= needed in the comtn>Otioo ol mllltuy 

proi«U·· tub. and 1imilar capita.l works required for the common wa.r 
don in New Z<.Jand, exeqx (or tbe wages and "Jarit:t oi United Stota 

ciduns. (d) Supplin, materiah, and setTiCC$ needed io the consmKtioG o( soch 
military pro}«ts. tasks, and capit:al worlcs in territory other than New 
Z<aland or territory ol the United States 10 the nteot that N<W Z<alsod 
is a. more pncticable tO'*'« o( s:upply than the United States or another 

o( the United Nati041t. 
4. The practical applic.:a.tion of the principles formulated in this note, 

induding the pro«durc by which requestS lor 2.id by either Govc:rnmtot 
t-re m:.de and ::acted upon. shall be worked out ;a$ occasion may require by 
agreement bccween chc cwo Governments, acdng when pc:mible chrousll 
their ::appropriate mlliu.ry or civilian adminjsrrative authorities. 

). h iJ my undersunding that all such aid ae«pted by the Prtlideot ol 
the United Scaces or his authorized reprcsc:or:ativcs from the Government 
of New Zealand will be received :as a benefit tO the United St·l(cs under the 
Acto( March ll

1 
19_.1. lnsofar as circum5tan.ces will pcrmh, appropriate 

record of aid received under thi5 :agretment, except lor miscellaneous ls.cili· 
ties :and scrviC!cs. will be: kcpc by each Govcm.ment. 

II the Government o( che United States coocurs in the forc,oing, I wouJd 
•uggcst that the preseot note and your teply to that dftet be r<farded ss 
pl:acinJ on record the un&nt:a.od.ing of our cwo Govcrn:mcnts: in tlua mauer. 

l have the honour co be, Sir, 
Your obedient SUYJ.Dt, WALTPNAill. 

Mi.i1ttr 1j Nu• Ltdt~MI. 

• The Honorable WALTU. NASH, 
Mhtllm •I N1w Z,t~IJitNI. 

S1a : I have the honor co acknowledge recc.ipc of your note of today"• 
date concerning the pr·indplcs and procedures applicable co the provh,ion 
of aid by the Government of New Zealao.d to the armed forces or che Un1tcd 

Scuca of Amc.rica. 
Jn reply 1 have the honor to inlorm you that the Government of the 

Unhed States or ,&.merica likewise Clonsidcn the provisions and prlnciplet 
contained in the agrumcnt of February 23_. 1942. bc~ccn ic. and th.c Gov· 
c:rnmcnt of the United Kingdom as applicable to au rclauons: wath the 
Government ol New Z<aland. My Gooemment •&«<' ~ith the under• 
su.ndins oi the GovUQ!Ildlt o( N~ Z<.Jand as. ea~ on your .note oi 
todafs date. and, ia accord:a.o« wttb the s:u$Sc:soon co•:ustncd therein, your 
note aod this reply will be r<Jaeded as pJaoog oo r<a>rd the undentandln& 

between out I'WO Govcmmcoa iD this. matter. 
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• Thls Cunha ia~~gr~~oo J.Od sc:rcngthco.ing ol our common war df'ort 
JIYet mt p-.u uUJf:acuoo. • • . • 

Accqx, Sir, the t'CIX'WOCl J.$$W'10CC$ of my bJJ.hcsc c:oos•dttauoo. 
Coaoou.Huu., 

Smrr«y •I Srt~tt •ftM Ulli1ttl Stt~II.J •I A.mc • • s., ...... ,,Jm 

A9rumont With French National Committee 
TUTor NOTJ TO G&NUAL 0Afli.Qutn Faow Fuwc:a NAT10HAI. Co100na1 

The Ftcnc.b Nadon21 Committee sets fonh below its undmtandios of the 
principles govcming the provision of reciprocal aid by the Unit~ Scates of 
America to Fighting France and by Figh ting France tO the Unucd States: 

l. The United Stares of America will cominuc to supply Fighting France 
with such dcfcnsc ar-ticles, defense x:rvices, and defense information as the 
Pretldcnt ahaU authori:ze co be uansferTcd or provided. 

2. Fighling France will continue to concribUic co the dcfco~e of the 
United Sc·atcs of Amcrita and the suensrhcning thereof And will provide 
such a.rcic.let, KtVircs, facilities, or information as it may bC" io 1 position 
to oupply. 

) . The fundamc:nw principle to be foUowed in pn>'fidins Juch aid io 
chat lhe war pr'Oduction 2.Jld war resources o( Figbdog Fraoce and of the 
United Suteo of Amcrie. mould be uoed by the armed fO«lCC ol each io 
the ways which most dfecti .. dy utilize nailable materials, manpower, 
produccioo (acilititJ, and shipping space. While each fttains the ripe of 
6nal d«:isioo, io the light of its own potcodalitia a.nd mpocuibilititJ~ 
dC'Cisions u to the most dicctivc \lK o( rcsourus shall, so far as pouiblc, 
be made in common, pumu.nt to commoo plans (or winnint the war. 

4. As co financing the provision o( such ajd, within the fields mentioned 
bc:Jow, ic is lhc Committee's understanding th:at the seneral principle to 
be applied, co the point at which t.he common wllr elTon is most c:fl'«tivc, 
is chat u Jargc a portion as possible of the aniclcs and services to be provided 
by each co the o ther shall be in the fonn of rcdprocal aid . 

It is accordingly che Comminec's uaderlfa.ndins cho.r che United States 
Governmc.nc will provide, in accordar~ce with the provisions of, and tO 
the extent auchorircd under, t.he Act of March ll, 1941, the share of its 
w.t.r production made availabJe ro Fighting France. Fighlins France will 
provide on the same rcrms aod as reciprocal aid 10 moth of iu war produc· 
cion made avaiJablc to the United Sr,atc:s as it auchorited in acoorda.ncc with 
rhe principlct counciared in thjs: nore. 

S. Within the territories uodc:r the conuol of Fig.luina: France, or within 
rhe s.ame: rbatcr ot optraciocu:,. the National Commiucc will pro'Yidc the 
Uoitcd States or its armed forus with the followiag typa o( usiJWJ«, as 
tuc.b rcdproca.J aid,. wbaa ir is found that they c:an mon ctrccci'Ydy be 
procured in territory under the cocurol ol Fi&htin& Ftancc: 

(•) Military equipment, munirioos, and military an.d n .. aJ otOta. 
(b) Other suppHcs, m.ateriaJs. facilities, and acnica for the United 

Scares fCIC'CU, e.xctpt for the pay and. a.Uowances of Juch forcts. &dm.inis· 
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-~-J.. .. -.. u its ofticial csublishmeott 
cntivc eapa>J<S. IUld JUCh 1"':.' &~ <Jtabli•bmaus ol Fi&htiD& 

ar make ocher cbiUl >hrou& 
~NJI(:C as ' . in FB"ph 6.. for the wap an.d lllari .. 

(<) So ; .. , m.'!<"al•;,:;'~:·:..":ruoo of miliruy projcea, 
ol Uni States cnu:al!• vim! for the common wu dfon 
tasks and Jimilu eaptal worb_=t. Fran« orincbe..,.thucer 
in cerricory under the concrol of F'~!t;rory is the most practicable 
of opcradocu. to tbc extent We s 

source of tupply. . 'pi- (ormulatcd in rbis note, 
_ , . •00 o{ the pnnCI ~ d ... 1 pon 

6. The practical annJcau • for aid uc made an ac~ u • 
including the procedure by wbtch ~~:s:casioo may require through the 

shall be worked out by ~~men dminlstrative auc.horhicJ. Rcquclt~ by 
a priate mhltary or c .JVl tan ~ ill be resented by their duly aut . ?"'" 
t~runircd Stateo for«s for ouch."d fFigbti~g France which will be dd'('" 
ited authorhict to officialagcncres ~ere United St-ates forces ate locate or 
nared or esub1isbcd in t he artas w . ·oo of reciprocal aM. 
the purpose of fadlita.ting. th::ISI ding that all suth aid acc:cpc:cd by 

• 

7 It is rhc: Com.mattee s tan b·s authorized rcprncntau•es from 
th.-Preoidrot o{ the United . ~~tt· orL -~-"tto the United Scat .. pproprlundu the: 

F ' II'-- re«tvcu as a DOKU "II ..-mit a ate 
Figbtin,S ranee wa ~ f ircumsUllCZS WI r·- • . 
Aet o{ Match 11, ~941. IJuo ~ ~g=rot, e• C<Jll for m•«<llan<OW 
..cord ol aid ..ca•ed uodu k b each. • tbe 
f"&CiUtics and tcrYiCCS, wlll be U CJ!< edy Starr:& coocurs in tbe (~paJ, ord 

U tbe Goveromctlt o{ the ~ ·u be rc:prckd u placu>& on ..c 
t oote a.nd a Rply to tb.at c.a wa 

~ und.cnta.odinJ in this m.aner. _ 

Cow:wrnn faow GutaaAI. DAlU.QVIft 
ToT or NOTa TO fawc:n N•nos.u. . ' with rhe under· 

The Government of the United. States o~:;:::d ~~c English rext of 
undin of the Nation.a.J Com~lttce, ~onccrning the ptind~les a.nd prg. 

s h eo!mittcc:'t note of today s dJtf, 'd by Figh!ing France to the armed 
t e Jic,Jble to the: provisions.o at . • accordance with the sug~cs­
cfedur<~(':~e United States of Amende• hi~d;."'ply will be rc:g•rded •• plac•ng 
orces ; h 'n that note an c s 
don cocualned c eKa ' d' gin thls matter. 
00 record the undcnu.n an 

s.,, ...... J, 1942 
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Appendix IV 

MODUS VIVENDI ON RECIPROCAL AID IN 
FRENCH NORTH AND WEST AFRICA 

The Government of the u · ed S 
N•cional Liberation, duirou:·~ lc: r~~cs and the: French Commincc oE 
ncccuary to tbc prosecution o£ th ~ .m& each other the r«iprocal aid 
foJiowlng ~vitiooa.l Modus v· c ioant.· war effort, art a pee~ upon the 
appJica.blc J.n French Non.h d !~;n ~ .. '::_~•ch wiJI, followjns ai~atW't be 

J W' h re(, &D west IUTI(a • o- t 

• It crcocc co supplies and serv · • 
the French war dron wrueh the . ,.., urptly needed to mainuin 
authorities and will ' . Unn~ Sca~ ~u forniabcd co the F-6 .. 

r.) 
. . coounue to f'urouh wnhio r . . lUlU! 

su y, •.c .u v.odmtood that: ' tautaUOQI of O«d and 

) Mi.lnary aid, including suppr . 

• 

~· orhet f~iliciea to the <xtent .::/:::lmpplad~. docb, puhlj~ utilities, 
m• nary &Jd u made auila.bl . . Ju tcs are dece:rmincd co be 
~ the cocuidcratioos Kt (~ : ::r.arn.Jgphhc ~-Lux buit, in the tight 
' , e pay and allowanees of Fm>eh ~ 8'l' · Sueh aid doea not include 
n~ht co rtquirc rhc return of any or~. (The' United StatcJ rtiCf'Vcs the 

an no(• 'I)~~ desuoyed, O< consum:::• ea umoshed und~ tills parapph 

' J at any time it is decided h • 
••nus:e in the conduet of th t ar such rc:stirution would be an ad • 

(
") '{ < W:lt 0< • 
II a at the end of the tse' P~aidenr of the United Suter: th nt e-m.ergency as determined by the 

aruc~e:s arc uJC{uJ in the dcleo~ 
0

{ ~s~e~t sbaU determine that such 
Hcmuphef'C", or to be ot.hc,....iSC" of t e nued S~ata or ol the Western 

{b) For all civilian su . . use to the Una ted States. 
authorities will pay u~: •=d lr_om the Unhed Stata, the Frtnch 
be made, curreotly at coovc:nje:ot in pnc~ robe a&fttd. Paym~t will 
desl(cF.akd ~~t. i.o the United Su=als, ID dollan. to an app-opriatdy 

. :) The duuocuoo be-rwem ci•ili .. 
•oes. where socb d.istiDCtion ma be aa and mdlt~ aid. supplies and Kn• 

(d) All aid fumi•hed anc1cr 1 oeassuy, wcll be made by a meat 
anilablc ,b'! the Uoited Sura .!::~ph I (a) and I (b) ..;u';; mad; 
=d•uon.s pro•idcd for io rbc Act :ru~cy and subicct to tht tc-rm:s 

n. Wir~·~ II, 77th Cong=s. 1st Seasion). gms of II M.veh, 1941, aa 
h U , c:rnacc to supphCJ a.od scrvi 

t c nucd States war df"ort which the: Fca urgtntly nctdcd tO ma.iata.in 
• reoch authorities have fumiahcd 
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to the Uoited Sutea and will contiouc to fumish, withio limiudom ol 

•
need and supply, it is unckutoocl that: 

(a) The French authoridea uodaukr to make a•ailable tO 0< fO< tbe uae 
ol the amd IO<C<J and oth<r go..mmsnral ascacica ol tbe Uoited Stata, 
as rcvetK Lcod·Leue aid to the United Scttca, oo a nralah< Lcod·L<aJC 
basis, when it is found that soeh aid can most drecti.dy be p<oeuml in 
tdfitory \11\dc:r their coouol. 

• 

( i) ml1iu.ry equipment, munitiOdS, and military and nan.l ttorca; 
(ii) othc:r aupplics, materials, {a.cilitics, tnd Kf'Yiccs for Unitc:d Scatea 

forC«, includins the usc o£ railway and poet &cilitics, but not indudins 
the pay and a.llowanc:c:s of such lotUS nor the &dmin1nrativc upc.nK& 

of American miaaionli 
(iii) suppliea, materials, fatUities, and services., C'xcept lor the wages 

and u.larJes of United States citizens, needed in the consuuct.ion of 
military prolccu, u.alca, and similar capital worla requited in the .(Om• 
moo wa.r efT ore, tO the extent that French North or Wen Africa i• the 
most pra.ctieable aource of such supplies, nutctials,faciUdea, or scrvicet; 

( iv) IUt h other supplies, materials, sctVic.tS, or f-acilities II may be 
agreed upon as dCCCAary iD the prosec-ution of the war. buc not iaclud· 
ing cxpona of ci•Uian •upplica to the United StateS from North and 

West Africa. 
While tbc Frcoth authorities rc:a.i.o, oi COW'SC', the riaht of 6nal dccia:ioa, 

subject to the obligstiO<OS and ....., ........ they ba"K ccc<ft'l into fO< the 
protcCOtioa ol tbc war. d«isioos a.s to the mMt dfccti•c use ol t'CIOC&fUI 

shall, 10 fat 11 pouibk. be made io commoo. pu.noaot to commoD placs for 

(b) All chilian supplies uposted &om Fm><h Nnnh &ad West Africa winnins the w•r. 

to the United Scates wUI be paid foe on the J>uis of prices to be aSf<ed. 
Payment will be made cum:otly, at convenient intetYsls, in dollm, co an 
appr:opriate dcsianatcd account in the United Scates. 

(c) The diuinccion bctwe(11 dviUan and military aid, aupplica and 
scrvicc:t, where auc.h dininctioo may be necessary, wlll be made by agree· 

meot. (d) ln order tO obtain the: aupplics and scrv,iccs included within the: acopc 
of Paragraph 11 ( a) , duly authorited Uni«d Stat<> ofticen Of ochtt ofticiaiJ 
will submit their rcqueats co the official sen-lees duly dctlgnated by the 
Frcoc.b authorities. These KrVices will be establiJhcd in Algiert, Cas•· 
blanca. Oran, 1\t.nia, Dakar, and other placrs where it may be fouod prac­
ticable and coaveo.ictn tO establish orga.nitatioos lor lacilitadnJ ~,he uaot!c:r 

of c«iproul aid. (e) For uae in thooc acepn..W cases, and panicularly in cases oilocal 
procurc:mcnc oltupplies, in. which it is agreed tO be more practicable to 
tcC<II'< sueh rc•crK Lcod·Leue suppliea, &cili<ica, and ocnica by direct 
pottbase, n.thee than by the mtthod ol procun:ment set IO<th in Paragraph 
n (b) , it is apttd that the Frcoch authorities ntabliJh a fn.oc. accou.oc jn 

cooveniCtlt ba.DkiDI iostitutiOO$ and iD the m.mc ol • dctipu ccl ofti«r ol 
the Unhecl Statct tO fscilita.tc the proflJ.ion ol rncnc Lend·Lcut aid u C(IID-
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«.mpbrcd by PuaJnph II ( a). The Frt«b conlriburiocs r . 

:~ h< '("~ally •&r~ed upon from time 10 time in- thclightof1~h:~8~01 
• 

• o . c Ammcan forc:a, and other appropiacc futon Such JOg 

•~uar w1ll .~'. be usn! foe the ppyrn.r.ar o( wagts and ului · • an 

miluary or av•l•an pt:rsonnc:l nor for adm' . • n ol luncnan 

miWOCII. Enimaccs ole he franc • mtnratlvc cx~01CI of American 

submincd to dnignattd French a'::lt'::r7:;~/:o: ~c Uo1t~ Sr.tc::s will bt 

!~~nd convenictU. The French author'itic& will beo.:Pc c'rwr:-mc, du tnar be 

uuonnal ol aU trJJUaaiocu: io thjt a«ounc Y an currently 

,JJl. In exetprional case:•, aod when the deem it prdi 
maJit.uy forces. or Other ageod" of rh y U . o:l S crablc:, the American 

continue ro use their t . c mc • • tara Govcmmear' may 

from the Frc:nch authZ. pract:t« o( acqumoa ftaJK:S •&ainsc doUan 

~~- Adequate natisdcal records wjiJ be kept of aU ood and . 

U(, anJed 1$ ~u.ruaJ ajd u . .oder paragnptJJ I aod n abo 8 I IC:tvtces 

V. The provmoni of rhu modus, viv d' ve. 

co an appropriate minimum the need b{ c~tb corrct~od to a dcairc to reduce 

parry. Pro•uiona which call ~ <t <q>ury or <WT<ncy of the other 

upon in view o( the s cia ~ ~ymenc_s .m doUan ban been decided 

b.tJantts aod availabil.iJ:s J ~~~~·u~::,;;1~108 lrom ace:umuJaced dollar 

.Xarn uoop in fl'ftl<h Norch •nd ~ . A . ue co th~ ~nee of United 

pro~ is ions of this modus vivc.odi will b: (d'"j, ~d"'uion. of r~c paymcor 

Sl&no:f at Algiers cbjs l.Sth da of .X ma e 1 ou the a~tuac1on require. 

For the Go.,.anmcnr of the U~ccd siac~~t;~~~?;a~90· 

For b ~; /s/Rouu MOUilY 

t e rmc.h Commiuee of National Ubc:racion: 

/s/MioStOu 
/s/Ju>< MoNNW •· 

• A ppendix V 

EXECUTIVE ORDER ESTABLISHING FOREIGN 
ECONOMIC ADMINISTRATION 

By virtue ot the authority vested in me by me Cooniturioo a.od tbc 

statures o( rbe United State~, •• Pmidenr of the United States and Com­

nundcr in Chief ol the Army a.ad Nny, a.ad in order tO unify and consoli­

date governmental acdviria «lac:ing co forei&n economic alf"ain. it it hCKby 

ord=d u follows: 
I. Then: is <Jillhlithcd in the Offi« fO< Emcrgeocy M•rugcmeo1 of rbc 

Executive Offiec of the Prctidcoc: the Foreign Ecooomic; A.d.mininnrioa 

{bucioafter rd'cm:d co as the Admin1nndon), at the head o£ which shall 

be aa AdmiDisrnror. 
2. The Office o( Lcnd-Lcuc: Administration, the: Office: of FOC'eiJD R.clid 

and Rehabilitation Operations, rbe Office ol Economic Warfare (cogcrhcr 

wiib the corporations, agencia. and fwxtioos cranslnttd ~to by 

Exccurivc Ord,cr No. 9361 of July H. 19<43), rhc Office of Forcitn Economic 

Coordinat.ioo (exc.c:pt such functions and pcnonoc,l tbcreot' as the Olrecror 

of the Budscr shall dctcrmioc arc not CCXI«f'DC'CC with fOR:ign ccooomic 

opcratioo1) and t.hcir respective funcrioos, powm. and duties arc rra.ns!cned 

to and consolidated in the AdmiD.inruioa. 

). The Ad.minismror may csrabJiJh suth of5ca, ~au., or dirisions 

in the A.dmjninrnion as may be ne~cssary co carry out the provitiOOJ ol 

dlls cwdcr, and may wign tO chcm 1uc.h of tbe functions and dudes of c.he 

•
offices, ·~tics. and cocporatiODJ consolidated by this ordcr as he may 

deem desirable in the in etten of efficient adrninisttatioo. 

4. The powc:n aod fuoctiOOI of the Admin.isuatioo sbalJ be exercised 

in conformity wlth the forcian policy of c.he United States :u dcfiDtd by 

the Sc:crcu.ry of State. M soon as milir.ary opcradont permit, rbe Admin­

i.stnrioa s.baJI assume rapoosibiliry for uwi coouoJ of all activities of 

the United States Govcromc.nc in liberated arc:as whh rapccr co supplyinJ 

the: n:quirc:mMtl of and procuring materials in such areas. 

5. All the pcnoon<l, property, ..-ds, fWI<h (indudin& all unaptllded 

balance• of appropriatiooJ, allocations, or other lut1ds oow •••ilable), COft· 

tracq. usets. liabilida, and capiu.l node (including sbarct ol noek) or 

1bc ollica, a!<ft<ics, and OO<J'O"'ti- COOJOiidared by panppb l of rbis 

order are transferred co the Administration for usc io tooncctioo with rhc 

exercise aocl pcrformsncc: of iu fuoaioos, powc:n. and dudes. Jo cbe cue 

of capiral StOCk ( indudin& sham of Stock). rbc rransfcr s1W1 h< 10 such 

agency, corporation, office, officer. or penon as c.be Administrator shall 

daipate. n~ Ad.mininntor is authoriltd c.o employ such penono.c:l u 

nuy h< ncccua.ry in rhc pcdormaocc of rbc fW>Cti- of rbt Admiouaatioo 

and in order co cany our the purposes of this order. 
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6. No parr o( any funds appropriattd or made available under PubJic Law 

139, •ppro~cdJuly 12,194), ahaU huealocr he utcd directly or Indirectly by • 

the Admi01nrator for chc pnxuumc:nt o( $CtViut supplies or cquipmcn 

outside . the United Sr~ues. ~xccpt for the pur~c of cxc~uciog gcoen~ 

ccooonuc P"05f'IJDS or pohcocs, (omully •l'l'"'•cd by a majoriry o( rhc 

W~r Mobilization Com~iucc in writing 6Jed with the Sc:aer:a.ry o( State 

pnor ro any such cxpcod.iturc. 

1. All prior &ecucivc Ordas insola.r as t.bey arc in codiet hc:rcwhb 

amended acc~r.dinsly. This order shall tllkc df'cct upon the t2lciog o( offi~ 

by the Ad.m.inuuuor, except r~ac.tbe agcoci.c:s aod offices con.soHdaced by 

s»ra~ph 2 hcrro( shall conunut co e:xcrosc their rupttti•c functioas 

pend1ng any contrary dctttmJn:u ion by the Adminisuacor. 

Tna Wmn Ho11SB, Stp!tmbtr 2J, 194). 
FUNnaH D. RooovaLT. 

• 

16 

• 
Appendix VI 

EXECUTIVE ORDER EsTABLISHING 

OFFICE OF LEND-LEASE ADMINISTRATION 

By virtue of the aulhoricy vtsccd in me by the Connicurioa a.od natures 

ol the United Srnes, and partieubrly by the Ac.t of Mnch U, 1941, en· 

titled .. An An further co promote the delauc: of the United Sara aod for 

otht"r purposes'' {hereafter referred ro at the Act), and by the rkfense Aid 

Supplcmcn1al Approprialioo ACI, 1941, approved March 27, 1941, and am 

amendatory or s~pplc:mencal thereto, in order to define: fun.bcr the Noctions 

&nd duties of tbe Office for Emergency Management of the Executive Office 

of the Prt:sidan in r-espect ro tbe ru.tioaal emergency as declared by the 

Praidc-nt on May 27, 19·U, and in order to provide for the more df«tivc 

adminiuution ol those Acts in the ioceren:s of nationa.J defcn~e, it is hereby 

orducd as follows: 
1. There shaJilx Jn the Office for Emergency Management of the: Ex-ccu·· 

li•e Office ol the Praideor an Office of Lc:od·Lcasc Admi.Disuation, at the 

head of which shall be an Ad.miniJtratOC'1 appointed by the Pruidmt, w ho 

shall rcccive compensation at such rare 11 chc President shall approve anrl, 

in addition, sb.all he enciUcd to ac:rua1 and tl«c:ua.ry uaosportation sub­

siStence, 011nd other expensn incidental to the ptrfomu.ncc of his duties. 

2. Subjtc:c co such polidcs aa the President m.ay from dme to dme pre· 

• 
sc:ribc, cbe AdminiStrator is hereby authorized and dirccto:l, punu.a.nt tO 

Section 9 of the Act, to acrcise any power or authority confcrrtd upoo the 

Prcsidcnt by rhc An and by 1hc Dd<OJC: Aid Supplemcn~al Af>P!oprinion 

Act, 1941, anJ a.ny acu amendatory or supplcmerual chc:rcto, wicb rape<:\: 

to any nation whose defense the President shaJI h:tvc found tO be vita1 to 

the dc:fC21SC' of the United States: Pm-iMJ, That the muter agrtcmtnt with 

each nation receiving: lcnd·leuc tid, Ktti.D! forth the gencn.l terms and 

conditions under which such o.acion is to receive such aid, tbaH be nego­

tiated by the Sate [kputmc:a.c, with the: ad•ice ol tbe &ooomic Ddcmc 

Boud and the Ofl'1cc of Lcnd .. Lcue Administration. 

3. The Admio.iJCt'ltOr Jha.ll make approprJate a.rra.ngemcots with the 

Economic Qd(tl.sc Board for the rCYicw aDd durance ollcnd·lcue U'UlS· 

actions which aB'cct the economic defense of the United States as defined in 

Ex«Utivc Onlcr No. 88)9 of July )0, 1941. 

4, Wifbin the limifnion o!auch fu.nds a.s mar be made a•aiJablc for! that 

flW'POK~ t.he Ad.minisuator may appoint one: or more Deputy Of Auiu1nt 

Admin.ismoon and orhcr pcno<>nd, dclcprc ro such D<pury or Auisa.u• 

Ad minisuators any powt'r or authority conferral by thcsc arden.~ a.nd make 

pro•ision lOt' such auppliCJ, l.acilitics., a.nd services as shall be accesury tO 
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cany out chc provisiOill of this Order. Insofar u pna.iablc, the OBicc 
of l..cnd·Lcuc Ad.m.ini~tntioo sh.U UK such gcoual bwiO(A tcnic:a and 
fad lilies as may be m.adc ava.ihblc to it through the Office fM l!mc:rJtncy . 
MamJ<m<OI. 

) . ExccuciveOnla No. ll7)1 of M>y 2. 1~1. cscsb1ishiaa ch< Oivisioa of 
Defense: Aid Reporu aod ddiniag ics funccioas •od ducia, it h<t<byt<'<ok<d. 

f&AJrrl"KUtf D. ROOiaV&LT. 

Tna Wnmc Houoa, Ott~ 28, JW. 

•• 
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CC"!'IDENT!ht 

FIDERAL RESEJM: BAHK 

OF NEW YOR< 

AUf;'USt 2J, 1944 

tar Ur. Secretar,y: Attent1on : Ur. H. D. rihi te 

I am enclosing our ccmpilat.ion for the weak ended 

Aueust 16, 1944, showing dollar disburel'ments out of the Brit' sh 

ii:Jpi re and French accounts at this be nk and the means by -..hi ch 

t.~ese expandi tures were f:i nanced . 

Very truly yours , 

/s/ H. L. Sanford 
H. L. Sanford , 
Assistant Vice President . 

The Honorable Heney ~lorgent.hau , Jr., 
Secre tar,y of the Treasury, 
Washi ngton 25, D.C. 

c o e y 

54 
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omca ~ ta ucator 

.._ ..... ,... date ,_ .. r I R1 I ii6 

link ot •• Yo*• tor \lit .. ntjjen\s.l 1nt-\1CIII 
ot u. seontal')' ot ~ 1'1'1U1117o oCIIIIP1la\1on tor 
\be 11M11 _... ..,._, 16. 1944.:-<*inl cloU.r .a-
'--• OQ\ ot Ulo IIi \!all 1'0 alii 1'1 ¢ 
aaaa•• a\ "- ,.....,. lln1w lllldt ot ._ Yo* 
allll tbo - IIJ lllaiall \Moo OIIP* M \<tli'Oo WN 
t1•• ..... 
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!1111 
TIJ1a \el.ecrU .a&R be 
paraphrue4 befON be1J1c 
o nr!oatacl to aq-
ot.bar thaD a oowaa •tal 
.&&8DCT• ) 

lMBMP'm, 

SAil SALVADCJl. 

222 

.&qut 2.), 1944 

S P••• 

~ aDil war itefucH Board highly ccma.end 
your act1011 Hported 1D :your A-)T/ of AapR 10. 
n- c_,- to SalftdoraA Foreip lllDieter tbia 
Qote~ntte dMp 8JIP'.C1aUoo of bia atUtwt. . 

'IRlh I8IV tiD 
8/22/44 

liiiLt 
(ODr) 

59 
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IIUIIBI!Ilt 

.-ncaa Jllbuq, I/DIOII 

SMretu7 ot Stat., ... 111~011 

...-~ aJ, 1944 

6?21 

cao'll8lft'UL 

PleaH t-ard tM tollOIIifll -HC• to Xr. Joeeph 
l.llat.011, T1 Qr. Rwleell Str"~• IID!oa, 11Cia 

Q0Cm1 Toure 28/7 to OOld•nn. 0118 ondentand t"-t 
Pv~ otterecl to uc"-ffle 1'1tt.l bol.dera ot l'VJ~CU1U 
pueporte tor OerNn cinllaM Ulll U..t oo oer-n anner re­
oei ftC!, two UDderetand Oei'MII Jatioaal.e !rca lletberlUIIIe 
Jut Dldiii""are 1n Colcabo, 01171011. ~.. Pleue intorr. 
~ 011 aotioo resarding S.lcian ntiran liet.. World 
Jftieb Coa8N•• . 
.t.. Leon Jt\lbowi tsld. . UliQUO'l'E 

HULL 

so 
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PIIOih 
TOI 
Dl!Bih 
lltJIIBIIl• 

ORlGliAL TBU 01' ftiiOUII SBIIT 

l eoret&J7 ot State, ifaah1ngton 
.a.eriou ~uey, London 
-'lll"•t 2ll, 19,. 
STU 

ntC* t8PARfiiBif UD 1W! RBPBOIB BOARD 

POll 1II1Wrf 

Pleaae reter to ,our 6621 ot Au&U•t 1' dnl1DE with the 
pl1Eht ot r•t'laE"' 1n Gel'II&D- ooouphd Italy and with the -.1 ... 
ot Heathoota-a.ith and the Pl:>reip Otfioe on thh • tter. 

W. are tranlr:ly ahooked by the pod tion which the Foreip 
Ottioe la taki.nE• While we do not lmow whether any real 
poaaibilitiea exiat ot reaou!nE any J ... who ... )' atill be aliT~ 
in no~eN Italy, we tMl atron,.ly that eTery ettort ahould 
be aalt• to etteot .. r .. oue it thh h po .. ible, and .. acre• 
witb tbe atat -nt attributed to the Pope that neither our 
oonaohDoe nor hiatory would ror giTe ua i t .. tailed to ulce 
thla atteapt. 

It t he attitude ot the Oer.an OoTernaeDt h auoh that it 
ia poaeible to etteot the r .. oue ot any ot th"• P"Ple, whioh 
tranlcly we ••ry a uob doubt, .. are oontident that the reaouro" 
and iDEenutiy ot the jaerioan and lri tiah OoTeraaenta are auoh 
aa to awid a aituation in whioh th"' hu-.n be!nEa, who other­
wise would be reaoued, would be oona iped to deportation and 

death. 

Aooo rcUn,.ly, you are requ .. ted to pre" thh •tter aot1Tely 
with the Brithh OoTernaent with a rl- toward a joiDt requeat 
by the Britiah and jaeriou OoTerDaenta to the Pope to appeal to 
the Oei'Mll aucthoriti" that r"'" ' be peraitted, with the 
aaauranoea that any peraona reaoutd will be reoeiTed and oared 
t or by tba Alli e d auAhoritiaa. 

Plea" adrl" n.Jioia ot thia oable and it 1011 d•• it 
adrlaal>le, a lao adTiae S..raon. 

Regraded Unclassified



•-JJD 

II UWj ol ..._ .......... 
68:14,~ 

Flit WAft REPU111B tlOARD 

•• JUt CJUAJIDUJf todq CIUT1ftu f'ol ' nwt'l£ 
anto1e I'Upl'dlllc clltnaulUuu aU "'I£ •• aU. ...,.. .tr. 1 a , , 

• .._ ,.._ a• a '7· 

.._,ow--~ 

.,.._ - cb.~Uu c.caa uup hmto • 

.,._ ftrn tw 'bao+end .-. 'lllbo -. a. to 
~-- h.- I 1"7 ..... tllll ott• 111 lAb'_. lir RaaUV \o tM Da*IJMM«W) lull CI'OM baYe .. 
..._ p sted »= ··•• w J..ft 11r t1111 mow-­a•.-t"•"'·'•· AIDOW '1'1£ to II U hl MA I 

ta. ow -·- uw CICIIIRv7. -----... • j)lp - ~ftalll.Uue ia - *"'- •" 4~ 
\o I "., ta. IIIIISarS.w ott• .... .. ~~- -
wall • 11r lillMI..U. A .._.. r ' · 1rw u. 
an•• w 1 a '7 w J1w etten w Uw *'•"-
WI&ld- w be olu~latel ~ -· 

.. ...,.. sa ~ ..- a ~.aoo an UUll 
lwc • 1 

.,.., ill uw PR'- tt I .. ,. -

._. .,.,. ... - r..suu.u. tt.:r ...,. • ·~ 

.... all ~to l.w taw p.ho ,._ JD lata+ 
W ''1£ ..W S ia taw .r..u IW ..a ':.e •td• ..U _t_.., ... ... 

"fttl ~ C 11 sa_, llrlWII MW 
a $$'1£ sa ~ w II 'Q to j&'rtuu\ led ~ 
.............. , ... b:J ..... 5 " Oo- 7 
•'"' 1 a rsw .-. ..a ..._. petrUUe~=:t~-· COla\"' ' ' Ruralr1, PI rU 'ol U. 0 11., 
\oaku. ...... ,..a _. ...... ,.... 
AI 'I I ol'"__._ U. ....... ol "d¢ \fllr a v----,. __,.. • 
wewal.. • ·'·'•• -a..., I a 1• wa ··---­sau. lllllWII\atw. 
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-a-

••• •- auc•d•u...ua.t• 
.. ' all llr tM .: .. U. 8 I '• Ill tle• 
ftU ..... --'-II all u. IIIIL't.&~ •• 
..u\ ... -·· rftrlb&URR ... 41 1ad W all 
1 '~ w lla1p ~ 31 , • .....-.uu. 
w *"7 .u u. ••• ~ RI•J••• 0cc ... 
8RIIJRI'1M 1 1 • am to apae4 • u. u~~~n•• 
ot I I 'r _., _, ~. h14 RI * 
.....,.._Jill'• to u ... - ._. -.w u. w. tndl"- t:6 II pri.RR tdeaJA• . 

1IJD .. 
'IDAJII 
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lAS 
Dl.trtbuti.Oil ot true 
Nad1J11 oa1T b)' 8peCial 
arr...-at. {SICRBT Y) 

• •m, 

2313 
Tba follGIIiJii ia 1IRB DO, 79. 

s p ... 

Ple ... clel1•er parapbl'aaa ot the tollCIIdnc .... ac• 
to Kliaai!Rh Daxter, lU rua llu'q1!a• de rr-tatra, 
L11bGD, t.-.. ~ Braag ot the Ollr1tar1aa 8enioa 
c-1\taaa 

BUU. 
{QIJI') 

64 
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llllldlllt' tiD 
8/23/44 • 
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CABlE TO NcmEB FR!lA WAR REFUGEE BOARD. 

Please deliver the following oessa&e to Dr . Joseph SChwartz, 
242 Rua .t.uroa, Lisbon, fra. 11. A. Leavitt of the uertcan Jewish 
Joint Dis tribution coacittee: 

,~ 

QUCYl'l:i YOUR J l CONTACTED CHARLES OUGGEN!IEIW WHO liAS NO 
IQIOWLEIJOE AVAILABLE CASH STOP HIS ASSETS CO!lSJSTED 
U.UNLY STOCK SHARES UNQUCYI'.E 

THIS IS 'WRB CABLE TO LISBON NO. 80 

4:10 p.m. 
AU;!USt 2), 1944 

B/23/44 

\ 
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to •=··&DC' =-=rat •• ••• new fllltl 

])a 'fi .. ot ~\ 111.11 \ar7 deftliOi te ill ,.._ t.be ....... ,.... 
IOU'd. fMll till* ao ~ etfeii'U abP•ld btl ..s. to rue• elU.. 
obUdna or acNlw fl'ca ,._. tbroqll &pda. ttU Mtter 11u blla 
41eoUHd 1d.Ulllr. JfUaa Ool.._, who..- a 1t u 'uetooll t.bet 
the .me 1a uhlhll 1w LtebaD ott1M elq t.be liMe ot t.be Jou'dta 
deo1e1ca. TOll abmld ed'fiaa ~ ~- ud GI'Jud.MU- ill Pw\llpl. 
1ot.erutec~ ill r- operaU- of tlz1a d.o1eica ot the 80U'd IIDil aa1t 
tbla to ad'f1H tM1r -oc1atea ill lpaill, Da \be ew.- \bat _, ot 
-b ~- or or1 "'MU-are~ to c~ nob ren• 
wark trca ,.._ tbrco!lb apaiA 7'0il abmld ~ ad'f1ae • bT oable. 

SlDce the Mcua U~ reecue opcoau- are.._. 18MtU' u 
the Bard u o-amd, I 1loald ~ ,_. 'fi- o-....uc .e.t, 
1t at~q, w........,la project. o-uteat. 1d.Ul tbl :SWCnlUW ~ Oft&UIIC 
the 80U'd r •n to btl oGTiad CNt ill or fl'ca ~al. 

'11th ret• M ,_- 'E 154 ( .... aqta lo, 2S09), - 1a loillc to 
!llncl•"" ~ 111bare bl w1U atllllT probla and nbd.t rao e-u-
to t bl BoW'd for 1ta ocaaict.raUca rJICU'dlDI uq aoUca wblob 1t abouJA 
taka. 

THIS IS 1IIB USJW'W C&IIU 10, 8l 

.. "JdiiD 
.,.n :o, 1944 

SalOp .. 
...... :o, 1944 
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Secntal7 ot suw, 
11nH at• 

-. ~a:t. u • .• . 

I"UD 

JleOid 4t29 ..... ~ 

tal JIAliiJG) 1IWIG BCB'tal 11'41 J:.lll.lBt-rll IJa'l'IQl 

'GilAlumtAIWI ;rl7 • 

.. _., n.Lftll .... ., ~ i"C>'lp ... 

.U.app"1M"-~~ I • a. m ~ 
r d • a.. • ...._ t-.1. cle••UM IIU'-' Ina 
-.pl ;w IMN ra&C ., .. ~ all4 dl&raU.• lila 8\a;J'. 
I o.-t. ta eb *• M 110 ~ •ta• 1 Ina c­
a\Me - ....s....a. lllll do '*-" a ; ra\a •­
... ,._, • .ua.. u ~ ... , .. -· 

L 
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CABLB !0 AlmiWIT, IIA!IiiD, SPAIN 

&e1'ercoe 1a - to J»part.ent•a 2UO ot Aucu•t 12 and 
Child•' 161 to ~»parta~aDt or Aucu•t 12 aleo repeated to you. 

Proapeot or inoreu~ llllllber ot obildr.,.• rlau aranted 
tor Spaaiah lloroooo u 1nd1oatecl in Ch1lcla' 261 1a S...,Ortant . Ia 
tlda •-.U.oa, r.port.d ettorta to prorlcle aooo..odat1on tor add1-
t1oa&l ohildrc an oordially nloo .. d b)' War Refllc•• Board. ao-Ter, 
1011r attention 1e drawn to the h ot that addi tioa&l Tiaaa, onoe ,ranted, 
-:r proTide ~orary proteotion ot children inTOlnd and - :r ooatr11Nte 
to 1eneral arlerlation ot aitllat ioll in HUD&ary ...a prior to aotual de­
parture ot Tiaa holdera whioh ~,ht be indefinitely delayed by Oeltepo. 
J.ooordiJllly, you -:r in )'0111' d1aoret1on adrlae obilde to aupport the re­
queat tor additioa&l Tiau without reterepoe to a'ftilable reoeptioa 
tao111t1ee, &lid you -y, it you d- it aclrlaable, prooeed likewiee 
with re1ard to lpanieh rlau 1n ,ceral. 

€8 

In Tin ot the toreaoln,, pleue ucertain t.nd adrlae o.part­
•ent and Board whether and wh• 1600 and 600 Tiaaa already authrohecl 
haYe aotually been ,;i'l'ell to 1ndi T1duala by Spaniah oonaulate i n Bllclap .. t. 

lS.S6 p ... 
J.lllll' at U, 1'" • 

JW<a1nat.h 8-11-M 
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Cable to Johnoon, Stoekhol• , for Oloen f r oa Var Refugee Board 

Reference your No. 30?6 ot A~et 10, to44. For your l n!orM~tion , 

word hae been received here to tho ~!feet thkt Aeaehner , director genoral 

Tunaaram Budapeet haa been tRk~n to Germany nnd that payment of raneom ln 

Sweden or Switzerla~d l a being demnnded for his release. 

'I'Hl S I S 1IRl! S'roC!O!OLM CABLE !10, 78 

la l!5 p.m. 
AUf!;Uit ?3 , l 'l44 

1HodelaJth S/?1/44 
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CJliQDAI Blf (11 m .. w Sift 

... , ~ 
CMLB !0 *"'"'l4Pa 

:L. Dl ~u011• "h1'11 aoUoe NqUMW 1D ~t·• 
27U at~ 7, pl•• Uflllla to the Pan1p ott1oe the ep­
J)Nriati.OII at *- Qo;w t. tar the 1Jaf-U011 cek1 • 1a 
~ 4604 ..t ~. Dl order U.t tM SillA Qetfw t. .., 
be tlallT adftMd .. to tM at.t.UIIda at Ul1a 00ww 1 oe \b:la 
ftbJea\, 7'l'll.., .U. an.U.abla to~ Clltt'1c1al.e ot the 
Pw 1p Ofti• tM '-' ot the l'toJilT 11.,. by t.llla Qo;w nat. 
Oil Allpat. U to ~ 1a ao_.• • with ~·• 
26S7 at .l1IP8\ 2 ud 2715 ot •s t. 7. 

Pleue reca-t. t.be Sill•• Pclrftp ott1ca to ilaf- JIID-
priu ut.boJ'1ti.• tbet alt"onch tbl.a oo;w t ball tallieD 
note ot the c--.waat1011 rapcll'\ad in 70N:r S040, it cioea not. 
accept the rea~~oa1JIC t.bania ooata1aacl ud ra8Wfte the r1cbt. 
t o "'- at a :Lat.ar elate to tM purport.acl tact.a tblnla re­
:Latacl. ~ au.tboriti.ae abou.J.ci tvt.har be iatONael t.bet. 
t.be l.illl.teci .. nr .... c-'-laacl in NCb c ca\ioa 
_... Olll.1 to pzc: .. •t. a mt.aratioe ot '* Oovw 't.•e ~ 
iDe t.bet al:L ~ wbo ebeN 1D the nqaai'bllll\7 tw * 
pwMCIItiOil at Jwa ad ot.bar lll-s.U.. 1liU be • ;t t.o J~~ati.oe. 
Jlllllal'1aD ~u .. e"onJd a1eo be illtar.d \hat. u 1a u. 
Qovw t.•e .V.. ~ \hat t.be clepart.a\1011 ot uq oaWc=J 
ot .,_ •- 11itbi.D u.. taraccd.'ll ud t.bet parmutoa tr.q 
t.o -.,.at.a Uld llllcl eroa npaniaiOII ot w.at.at ..t un.s 
oCIIIIIU.i,.. .n u a "'at- be u:teDIIac1 to aU oat.acori• 
at .... 

2. A 1l1da cliaoza; 7 v ie aot.ad to a:iat. beta 1 n 'f!ll'1CN.1 
o mtoau ... Uld report.a ~ 1!11Dpl1.u OcHw­
ottar ralat.iac to traat.at at ,.... Fill' olrriCN.I .-...; 
t.b1JI Qo;wa t bane it.a poeiti.ca 011 nrnca c mdeaW 
~ Sill• J'on1p ott1oa ud o..t.a1Mci 1D ~ 4604, _. 
pz1pne to c~ t.o 4o eo. ll_t.be,•e, it ia aui-
to uoar\aia tM praoiM •tun at tM Jllllprlazl ottw _. 
atti.t.llda. ~. u..rat-, 111\booat. c1a;lartl.Dc trca t.be 
&bon atateci poeiU011 ot tld.e oovw t., .U. diaor.t. ad 
1Dtw.l. iaq111r1• tl'Oil nob._... u an Aft1l•ble to 7'l'll 
·-- •• taU-., priDoipal ~ ... 

!aft daporlaU- bawl Mti.DitwlT at.oppac1 tw al:L 
oa\a~WlN ar OlllT ... .,. 'ld, IDil it eo, tor . .._ 10111 
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aDd for Wlbat oat.ccri .. , 

To wtaat ut.t will Jlllll 1a ...... 1 be pend. tW 
aDd 1A f.ct -.blecl to prooan food aDd ot11er o1111rit.i .. 
tllroucll ordiDarJ, c-ro18l c~l.l ..t u:l.de trca 
ID\eroroea act.iaa? 

to wbat en.t 18 1t poerible to apeot tbat atoppq.l 
of d8portat10DI aDd otber fOIW8 of actl&al ~ to lite 
WOIIl.d caat~ nen 1A the abeeDCa of actual a1Mabla 
et~tcrattaa of .111111 fr,. J111Diar1 dl&riaa lloetili tiaa? 

1'o wbat extant 11 cvatiaa to couatri.. otber 
thaD hl .. t.iM pend. tW to ./IIIII crnr t.l T&an of age? 

COIIl4 ccratiCID be CoaclliOted in ncb a 'QT U to 
P"'f'eDt bruldzlg up of tlllilia1, with cbil.dreD 1llldC' t.l 
aeparated fr,. parent.? 

to wtaat extant, in 'liew of internal ritllatiaa Ia 
am&&r11 tt 11 poH1ble to oOUDt on 8\lllcVian pr..t..a 
beiJI& ...s. atfectift aDd coot111111nc up to t.he ter.s.u~ 
t.1 aa of lloetili t.ia1? 

J'l111a ld'ri1a O.pan.nt aDd JlOir4 Ill IOOD U poeribla 
of &llftWI to a&q of &bovl q~WitiODI, 

3. In t.he liabt of ailit.&rJ aDd polit1c8l 11tuet.1aa, 
it. lpp&&rl here t.blt Min -.,"aril lbould be pllcecl DCIW OD 

1Ddi.IC1JI& eppropriat.a Jllalprilll oirole• to ..tntain aDd lt.rq­
then the Dlllr~ report• reluat.iaa of Jlllliab rap. 1n J111D1ar1 
aDd t o applJ 1110b reluatiaa t.o Ill OIWcorill of ./IIIII 1n IIUD­
aar1• Pr'lftDt.i.Dc depol"tat.iODI aDd II~ t.ol.aJ'Ible lirtJII 
coaclit.iODI tor Ill ,_. 1n Jtmc&rJ, if teui*, - IIOt'a ilt­
por\lllt. thaD &1811~ 1n ol.anda1ti.DI eacape of 1Dd1'11clUil.l 
aDd croupe. Pl- ad'liaa ot C:f w-t.iCIIl lllll clnoalos-aote 
CID tbil poiAt, 

4. '11 t.b raterenc• t.o 2.)0 fro. AI burq LCIDdOD to ,_, 

:-&b:r:sj:ro::::a:~::r:c:: !~ ,:=:-~~~ 
bT Hid 230 Ira. LCIDdon. 'J'blratore, it 11 not. (npe~t not.) 
tbollcbt ad'lt•able tbat 7au. liait vq ot 1t:111r ct.arabel t.o 
obil.dreD llllcler tiD IDd the npply problAa wtliob are the ~ 
1\1111 de8lt with 1n 2.)0 tr,. LCIDdaa. ~t 1t:N. are l'lltboriNcl, 
O! OCIIII"M1 to &iTI \be UIIU'&IICa CCIIlCU'DiJIC aft1labll1t7 of 
nppli11 tfllr BDncarian ratuc .. • t.brt:N.&}I blockade ia 11111 
wi tb 2)0 fro. r-tm. 

Regraded Unclassified



C> 

c 

( 

-)-

llllpN.Wd to .t bee_,. ~an u Jo. 672~ with W. 
opemac •eateDcee ror 7fNr int-tioa, cable of .t.ucut 
23, 110. 2900, to 8lnl repeaWd belw. 

mrs IB liRB MIUI CAIIIJl 10. 129 
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T01 

DATED: 

N\JMB::RI 

Ol!lGI11.U. !DI' o:r Tm.JI)R.UI SEll~ 

Sli!CRETART OF STATE, WAS!llJ;GTOII 

AMERICAN Lli:OATION, Bmul 

Au&uet 23 , 1944 

2898 

C(INFI DEllTIAL 

l'OLLOlfDlG 70R McCLBLLAI!D !'ROll WAR !U:Ft!GEE JlO.U!D: 

Referenc6 10ur nuaber 5195 of Auguat 11, 1944. 

Remitta11ce of 125,000 dollar• being made through regular 

banking channels to Miniater Rarri1on for your account. 

THIS IS WRB BERN CABLE No. 1)4, 

HULL 
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raoM: 

TO: 

DA'l'DD: 

NUMl!liR: 

Secretary o! State, Waahlngton 

Jaerlcan LW£at1on , Bern 

AU8Uat 23, 19411 

2896 

COliFIDiliTIJ.L 

Please del1Yer the !ollowi nc eeaaage to Noel Field, 12 Rue du 

Vieux College, Gene•a , from J!a¥Dond Pr~ of Unitarian SerY1ce 

CoiiUI1 ttee: 

0
11E\'i:!! oPPOSED 'l'O PROJECTS YOU SUGGEST F01 YUGOSLAVIA 

CUCHOSLOVJJtiA I!UIIG.&IlY ADDI'l'IOI/AL FIIANCE, APPLTING 20000 

DOLLARS RlW.LOCA'!'l Ol< AND LICE!!SllS , TRUST TRANSFER POSSIBLE 

30011, UME C.\UTI ON IN CnN!U'I'I4EJI'l'S NEW WORK PARIS -

EXT:&.11SIVE PLAN!-' I IIG BEI'IG CARRIED J'ORIOJ!D 'U:RE. COIIJ.!IT'J.'l:ll 

'!!:ARTILY COI-r:>:JIDS YM!l! 1-'.ESSAGE TO UNITARIA!I CHURCHl!S OF 

i!UNGARY• 

'!'IllS I S i!Rll CABLE TO B!':RJ; !!" , 136. 
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,_, 
TOt 
DoU'mt 
IIUBRt 

~rotar)" td aut.e, ... hiJictoa 
-rtou 11t1auoa, Bel"D 
... , :o, 1944 
al99 

'ftlll rono.uc w-uoa 11u beell forwarded to ~ 
bT 1 ,.,.,. au laln4« • A~a~Ut 10, 

QU~ 1. !'h3 salftdoran CIOWJ 1nt 1-u.. ... 
req-w \be Sllill OO"n.x t to .. - npa , .. Dtet.iOII 
td a.l ftdotu illtereste 111 'lllmcar7. 'ftlll sal n4oru 
1111111\er t• J'Qr81p Atfaira 1DtCII'IIed - th11 aorDilll 
tbat thit arraDi-t 11 - ct.t1D:I.t.e1:r 111 otteot. 

2. 1M salftdotu llla11tflr tor Forej.p Atfairl turtber 
illto.-d • u tall_, 

(a ) 'ftlll salftdotu Oo'rw t w1ll DftU;r U. 
-.. Qoorw D\ t.a.at pa1aport.e .- nMr 
doo-'a 1..-d b 1\e - to pora0111 
1a ....,. aubJoct to poroeout1011 111.11 
bo r n a P I aDd ooat1J'IIad J 

(b) 'ftlll JIWIIariaa OOwaJ o\ 1a to bo 10 

adrtMolt aDd WO that it 1a OJ:pOO\ecl 
that por- bold'DI 1110b puapflrte aDd 
.U.r 4oc-w w1ll bo acoarclo4 U. 
troat..at, J"1abte, prtnl...,, aDd 
'-"'ti• td aati.al.e of t.be oo- r \ 
ot Kl aaln4flrr aDd 

(o) 'ftlll Uld.W Statol 11 av.tboriao4 to -.ouat.e 
tw tba aabulp td IIICb pore-. Da th11 
lat t.ez: .c:-t1011 . I . _,.,.rod Dr. .lri.).a, .~ t 
1D tlla -' ot ncb -..uau- OftJ'7 
prot-o 111.11 bo liftll b)' tho Uld.W Stat. 
\o W!q1100t101114 DatioDab ot Bl saln4or aDd 
tlat tbe ooww at td ll Saln4or w1ll DOt 
bo .-pootod ~caU:r to rocoiw otbar 
poxnaa, wmo, 1t aalluco4, will bo -" to 
otb .. 4oot1Dat1-. ~ 

Ill 'fi• td 'TfiiiiZ S:OJ of .liiC'III\ 12, tbe ue to bo aadl td 
torecOILJic 111!-tloa to lan to :r- d:1acnt1011. 

THIS IS WRB 11!1111 C.lJILI 10. 13'7 
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PRCIIt 

TOt 

DA1'1Dt 

JIUIIBil:R t 

&ecret&r7 at state, .... hinctoa 

•rioAII JApt1011, Bern 

COOl L&li f'!!L 

TilE I'OI.UIIIm FCR IIX:tiU.UID PRell 'QR RBPUGKB BOARD 

IIOaZ'd appzo•• 7our npport (1Jie11Ml1D& t~ial aid) 
at tilt t.) ..-ocr- r.ported 1a 7our 1o. 4904 at ~ 31 
IUIII 7011r Jlo, S343 at PcUt 17. You are aut.bori.Md to ooe­
ti- nob aupport u 1q u 7ou dHa it .dYiaabla. 

THIS IS 'IRB IIDUI CASU: 110 • .11!_ 

.HULL 
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PIIOit 

TOt 

_.,_ L<IC&t.1Cil, Bel'll 

81GntarJ ot state, ~ 

A1ICUt 2), 1944 

2IW1 

CABLI P'CII IIDUI!'IIl IW!IIISC. .um -=crmum, 81!111, SWiftBRLAID, 
nc. Ila'.IR!'IID! AID DR R&PUGD BOARD 

111 J)lpanMG\'e 7169 ot .&JIC'M\ 11. WU' RehcM BoiU'It 
ie prepaNCl \o ebip WitkiD D&Xt 72 hove to\&1 ot 15,000 
parcel& (\llr-ldlo) for d.UtrltNtiCil bT ra\erc!'oee to 
•• _, •1latecl per•- 1D c...,.. .-oroee ebipp1Dc tor Will" 
btlacee Boent na 00\lleebUrc. Ill ldc:lit.ioe \o food cCDteDte 
eacb parcel cCDtaiu receipt card IIOCielecl attar .-croee par 
receipt card Witb \be e:a:eptiCD tbat 'the - IDtwcroea ie 
nbetitutecl for .-croe1 aDd reference to tbe tent •pri•­
ot war• baa been eH wd •W. 

!lllgl&t.iCil ie udl tba\ Datwcroee prepc1 at CDC& 
15,000 label& \o be attuecl \o 11id parcel• at Qot.M• > •I• 
JVMl8 ta- w co tOI'Ward w IOrtben oe~ parte Y1a -
tecilit111 u a.cz011 par PICkace•, to be tbence • IJ 1 3 • 
na poet \o ~ per•-· Pleaee -ure at - flr• 
IA'-rOII CCIIIt1nlit.ica tbie pi'Dfllllll plla to.- ,..,"n''ll 
tbrn HJo paroela ar tblir nbet.itute •tbocl ot twowiH•c 
trca oott '4"1 ~ 10 tba\ -tw cu be cll&red Wi­
I#W'CD tor ~al. 

tltt8 IS 1IJIB CABLI TO BlllUI NO. 139. 
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CAJ:ILJ '1'0 HII1IS!J:II IW!liiSO!I AliD HcCI.l:LLAIID, BE!Ill , SVIfZI>IlU.'!D, 

Pleaae convey to H. P1let thl a Government ' s warm appreciation 
of Sw1ae Ooverruaent'e conaent t o c ive temporary refuge to 8,000 
holdara of Paleat1ne cert1!icatea from Hungary in addi tion to pro­
poaed asylum tor expectant mothera and children . 

Pleaee tfanem1t to the Swiia Government informal ly our aug­
geat1on that it would be helpful it a public atatement of the 
Swiae Government'• action waa 1eaued, 10 ae to ma~e lmpoaaible 
for Bun&ariana and Germane to plend that eatcrat1on ie not 
teaeible, and t o give an exaaple to other governmeata. 

TBI S IS liRl! CAliU: 'l'O Bl:Rll NO. lllo 

9:45 a.m. 
.t.uguet 23 , 1944 

B.t.Ksin :JWP:dg 8/22/44 
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FROM: 

TO: 

DA'!'ED: 

lM4liERI 

ORIGlll.U. TnT Ol' TAIJ!G!WI Sl:!l'l' 

Secretary of State , Waehington 

American L~gation , »ern 

All8uat 23 , 1944 

2908 

CO Ill' I w; !J I A.L 

FOLLO'ilNG 1'0R McCLELLAND: 

Plea a• convey to 11. Pilet thh Government ' a var: 

appreciation of Swlna Government's conaent to give temporary 

refuge to 8 ,000 holdere of Paleetine certificates from Hungary 

i n addition to propoaed asylum for expectant mothers and 

children. 

Please tranemi t to the Sviae Government informal ly our 

euggeation that it would bt helpful i f a publ ic atatem~nt of 

t he Sv1aa Government's action vaa laaued, eo aa to =eke 

ia0oaalbl e !or Hungarian• and Germane t o pleRl that emigration 

1a not !eealble , and to Give an axaaple to other governmenta. 

'!'HIS IS WRll CABLE TO BIRII 110. 140 
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CABLJ: TO MINIS!!:!! IW!RISC~' .urD HCCLELI.AiiD, BERJI, SIII'fZE!U.AliD 

Reference ia made to Department '• 2486 or July 21 and your 5279 of 
Au,cuat 15. 

Pleaae request Swiae Foreign Ortlco to aa~ Swiee Legat i on Bucnoreat 
t o t ranamit information contained in your 5279 to Schleitera and Neu\Pnder e. 

Scbleitera and Neulandera abould aleo be advised to communicate, 
upon arrival i n Turkey, vith .A.nleriean ubauy regerdins United Stat .. 
hu:~1&r'lt1on vioaa tor children. 

"''llS I S WliB C.Al!Ll! TO lmU! !10. 141 

9•45 a.m. 
A\16Utt 23 , 1944 

BAksin:ar 8/21/44 

so 
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FROM& 

TO: 

DUEl>: 

ORIGillAL TEll' 0'1 TEL!GRAM 5Eil'1' 

.AlllltRICAN LEGATIOII, liERll 

Secretar~ of St ate , Waab ington 

Auf;uat 23, 1944 

2909 

CONFI DEl!T U.L 

CARL~ TO McClelland. 

Reference ia made to Department ' • 2486 of July 21 and 

your 5279 of A:'«Uat 15. 

Pleaee requeat Sviaa Foreign Office to ask &wi aa Legation 

lluehareat to tranamit information contained in ~our 5279 t o 

Schlei f.erc nnd Neulanders. 

Schle i f er& and Neulanders ~hould aleo be advised to 

communicate , upon arrival in Turkey, with American Embaaay 

regarding United Statea 1~1eration viaae for children. 

fHIS I S "IRB CAJIL! TO ll!!l.N NO. 141 

!lULL 
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,_, 
M• 
DlftDt 
••en, 

~UAJ~aAS ~ m••• liiCirVD 

-s-l.lllllt-1 ... .... ..... ,~ ...... .........--
• a '~. ltllt ,.., 

CWIP IIAL 

...... Itt .... lila r• to JlliWO '•a ~ ot 
~ u, 1944, •• .,. 

,_ ftc • ' hi tw X.l n 1 10&11 Raw•-, c..l''*- tw 
Cllt"11IUM W. I • 

4\ - Jl' a U.S \Mre - 1Ja llllltew~ \a. t.,.. 
lwt• c:lllr1e\Ua IM"• et..UU. ...,..._, D - _. 
U8 --.,en Pntntlah calf 470- _. ---.,en 
Ca'toltN, .... - 351 0110 &1M IM"M all.l'-7 t¢ IS 
-- --~-... ot C.Uiolf• ... ,. lbitMW u .... , .. - · 
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P~B 01' m~muu RECBrftD 

PROMt 

'tOJ 

Dt.fiDt 

leoret&ry ot State, -..eb~n 

~uat U , 18« 

JIJIIliiiR • 

OOll PI IZII'fUL 

PROM JICCl8lT.tiD POR 111Ul. 

1'IIE POLLOIIDIG PROM R8II'B BBIITII>LEf POR PRAlll llliGIX>W, 

IIIT1IRIU.TIOIAL Rl!SCUB AND RELIEF OOJIIlHBD 

1. .lt the end of June t he Geatepo arreated Damay illl 

the aoutb ot Jl'nnoe and llum,y -• prob&bl;y taken to Ge~WA~~T• 

.lothi ty ot Maneille -s.ttee up to No...-ber, l!KZ, wu 

... u lr:noWD to the Geet&po. It 1a requested that Fry by illl-

to...-d. 

z. Pleue adrl .. membera ot different taaiUea t or who• 

we •bled by o rclinar7 obannah preYiol.lal)' th&t .oney _. aent 

tbrou&)l ue or the ~era 1a not u .. d tor ~di&te tdd but 

,o.. to M.. Volka-boulk u ~laory aarlnc• tor fUture 

eai&ration. 

a. With the help of lira. J:ug1, I btend to open an 
• I 

ott1oe 1n Pranoe .... r ;y aoon. Your adrloe &nd opinion rea;ard- ,. 

DCRtiDBtii'B 8/ Z./ t6 
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10t ·-· •••• 

Pl'l • s= ~ mn•• ICIISlfD 

l&U-. ..... 
I .... ,o« ...... ~ 
1 a 'e. 1M4 , . ., 

.---
Jll( ... ll!W - !IJI fiXJ.OIDII JQt ... 

• -- ... 

2 

til \o Lept.Ua' • w..,.. ot ~ u. 
1944, •• ~. 

011 Al1¢7' a~ .n...a 1a lllll'-lMil )a) o« 500 n a ·­
,... " ,,..... w a.p o« •s t J a .... _.. w lie = "-
" UJ I'B1 1 I llr * Qllallltll• 011 A V' :Ia tllr .,, 1110 
- ...... M U'J'f. ........ Jlltl1 8.... W lie pr'eetpeUJfloGa 
..., s \ _. _. au ..a ... __. ...... ot baUa- r L'BI 
,... ....... ~ ,,' Sa .................... t I 

... "~ - -··· • tt•• ... -- t • ot ~ Gl'tel-

.-1 I 4 ot UDO <-~·· oM\e o« 'OC ' 1~944, 
JID, ae4) ,..... .n•n:r '*- • eN\ w lie o ; ' ot 
pull 

JICilsX..D 
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BAS 
D1.nri1Nt1011 ot tne 
nadiac oal7 bf 11pe01al 
U'I'UI~• (IIIICRif W) 

4 p ... 

Thl tolllllliDc tor Bino-..m h 'IRB 103. 

ror apeoial aDd aportaDt raaaou t be war a.tuc .. 
Board 1a axtr&Ml;r &Dld.OIUI that nar:rtbiJII pouibla be 
d- t o l ooata aDd rNCu., i t pouibla, 11colu 't'OII 

(anlaD lfboM lut lmOIID addre•• ... IIWICariaa CMcbo­
alon.ldaD lad~Wtrial Bulk, llador Otoa 5, Bn"•paat, 
BWIC&I'7• 1leau inftati&ata aDd adrtaa Ill'~ ot 
~ JOil -:r be able to ucerta.111 c-.:err4Jic tl!l.a 
•ttar. 

.. . . '. . .. 

EBtllfftm 
8/22/44 • 

HOU. 

(OI.W) 

• 
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cmr 
DtnribatiOD of tl'lle .tA~Ut 23, 1944 
rqd1 nc OD1T b7 epeoial 
~. (sa:RB'f - W) 

.. -•. AHARA. 
735 

S P••• 

SBORET ... 

Tbt 'hr Rehcft toard cable 104 be1oor 1• tor Rl.rKh ""• 

.PleaH retao to 1lJW lfo. 1516 ot Aucut 18 (AP!W'a 110. l3S). 

You are autbor1Md to illdicat. to tM JIUllarian 
autboriti .. tbroqb appropriat. o~1• that tbia 
Got6i nt. b oODt.iDP1Q& to watch with creat. int.r .. t 
toM .tatu and treat.ent ot JftB in JNl&aria and taw 
.ot.iOD ot tM ~arian autbori\1 .. with reepeot. ~ 
to. tou -:r aleo 1Jidioat. tbet it toM ~- are 
reall7 ~in We Mttao, t.11q will not OD1T 
brine to an ad 1 cliatel.T ~eeout.tOD at .r- 1a 
!llllcaria and t.be le&al diiJ)081t.iODe wlll.ch ude W • 
poeeib1e l»t will al.lo pewit. tM tllt.17 into Bulpr1& 
ot ,_. .. oapi"' tra JIWI&&17 and turniu to ~ 
t.p01'&17 ba- ot retup. 

It b our "View tbat an appropriat. ocouioe tor 
&117 taYorable publio1t7 cODOerniDI t.he att.ttllde at tbe 
Bal&arian alltbori u .. would preHDt 1 t.elt <IDly att.r 
etfeotiw eot.ioe bu been~ b7 ~ 

..... _ t.bat. 1'0'1 Will intorll ll8 at &117 -h 
epeoitio eot1011. 

tour· ·errort.e·in W• wbol• utt.r are grut1y 
appreoiatecl.. 

'IRihliiiYt iD 
8/~/44 

ROLL 
(om) 
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C88•ZST 
Diotribution ot truo 
readiJI& only by opooial 
arruc .... t. (BICRBT W) 

Datod Allcut 211, l~ 

Secretary ot State, 
-...incton• 

tatt, Aucu•t zs. s P••· 

Jtoo•d Sat2 P••• 

It h rocrettod that any otatemot in ~ ltlt ot 
Aucuot 2..- oubjoot to aiooonot ruotion (ro Da~t'• 8U7 
.t.uguot 12), .. peoiall7 in Tiew ot extr-• proMiltioao I 
ban iekn in ot riotly liaitinc ooope ot theoo oonnrea­
tiono .xoluoinly to queotion ot Board'• ~di&te 
reeauo proiJ'UI• .lll ot a:~ OOAnraetiou witll .. tawaott 
u ftll u with cr"a&&n& and Baron ftlierr,. u reported 
to J'OU ban dealt only with iaMcUato oitwltion 
eonuated with roooue ot retuceeo and han DOt dealt 
witll other -ttoro. 

Inaotar u oonooron your requeot that •ioouooiona 
auot not enter into tield ot ~otio att&ir .. ot 
Bulcaria and ~1& I daairo to point out that 1 t i o 
ditti.Ut it not bpoeoU.le to oepe.rate eoapletel7 
quootion ot peraooution and pouperiaatioa ot a Tital 
ol-t ot population ot a oouatry troa our ottorto 
to aal'f'&&O or roooue thia population. It h only in 
thio oonneotion that I otterod a:~ Ti ... to the Board 
ao oet . torth in pe.r&p"apll 6 ot BUuoy• • lUt. 

I ban repeatedl.7 1ntol'IIIOd Dapan-nt and 1RB ot u•ot 
caution wllioh I baYe boen oboorTinc in tllooo oon.oroa• 
tiona u I .. thorouply -o or pon.ibUit7 ot aioin• 
terproationo b the ~· Any interpretation& wbiab 
-Y bo -.do in reopeot to -ttoro rolatinc to &a7 
nhjeot other than the Board'• r .. ouo prop-- are 
ooapletely unjuotitlod on tho pe.rt ot tho a-tau, 
Bulcariau or ~~~mCariano. 

no 'IRJ and the Depan-at My bo uoured that notii1Jic 
in a:~ oonnratinu oan lend 1tulf to any interpretation 
other than that I aa interootod oolol7 in tho ro .. uo ot 
rotuc• .. and I aa oontinood that tho ~an. lbmprian 
and Bulcari .. roprooontatino with wboa I haYo tallte4 
baY& not oonotrue4 thooo oon.oroationo wbioh " are 
tincUnc extr-l;r helptul in the turtho~oo ot tho 
Board•o rooouo procna u iaplJi.n& any Uateroot on a:r 
pe.rt in ~ othor than the rooouo ot rotuC"• • 
Ell m.IJIY 

P. 7 
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ICB-616 
Diatribu~io.D ot ~rue 
rea.di.D& o.Dl:y b:y a~oial 
U"J'aD&-t. (SECRBT W) 

Seoret&r:y ot Stat&, 
'lfuh~.D. 
1666, Aur,uat 2S, li P••• 

Reo'd 5 p.a., Uth. 

POR PEIILE 'IIRB FI!Oll HIRSCIIIWilf AliUlU. 10, 1:19 . 

Suppl•e.~~~ing the Blabaaa:y• a lliU, Auguat 18, 11hieh 
outlined the new arrengeu rela~illg to 1'urk1ah t1"1UUiit 
Tiaaa w be iaaued in Bud&peat, Cou~aa end Burgu 
~u are intoraed ~t the Bulgarian Gon,._nt h&a ottered 
(REIBP'l'EL 678, Auguat •) w allow the ahipa TIU. and 
PIIUN w be uaed tor the trenaport ot retlagMa w 
Ia~bul troa Burgaa 1~ 1a hoped th&~ one ot theae ahipa 
will ll&ke a trip enr:y ten d&:ya oarrttng retuc .. a w whoa 
tranait Tieu han been granted b:y the TUrkiab Coneule. 
It wu oonteaplated th&t the retugNa .ito would be 
perait~ed to lean Bulgaria b:y rail (•) -bar ot •oo to 
600 weekly would be tr&DfPOrt&d b:y the ( •) ti tut&d tor 
th• in Tiew ot the taot that a delay •:r ooour in 
at&rting the operation of the boata Jfr. lelle;r baa 
requeated the !'urltieb autbori tie a duriJI& thia intuia ' 
period w aake proTiaion tor the ao?eaent ot the retugeea 
by rail. Hia requeet baa been granted. 1 

fbia new arreng ... nt repreee.~~ta a new departure b:r 
the TUrkiah authoritiea in reapeot w trenait taoilitiea 
through TUrkey for retugeea troa tbe Ballt- deatined 
tor Pale at in•, In our opinion 1 t 1a a broad oonoeaaion 
ainoe the wrang•mt la:ya the b&da inaotar aa the 
TUrka are OOJlo&rned tor nr:r aubs~ti&l reaoue work 
through thia oo1111tr:y. !he arrang-t ia the auooeaatul 
oulaination of the Boarcl8 ettorta and ot a aeriea of 
repreamtationa b:y Jfr, lelle:r to the lliniatry tor Foreign 
Att&ira on n.rioua upeota ot the arrang-nt, The 
Babaaa:r hu alao -de repreae.~~t&tiona on oert&i.n ph&aea 
ot the arrang~. 

Alao tor :y~tur i.Dfora&~ion while we are i.Dfora&d tba~ 
lh•enia baa detinital:y acreed w proTide tranait taoilitiea 
for retugeea troa Hllllpr:y, on ettorta W aeoure a aWhr 
ooJloeadon troa the Bulgarib Gon~t are a~Ul pro• 
oeed1ng. JIMawbile .. are ezerti.Dg nery endea"ffr to 
faoilitate eaigra~ion in enr:ywa:y poaaible under the 
• ..,.. ..... t. 

Deapite 

·, 

\ 
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Deepite the 'bro&d aoope ot the nft arruc-at 
ooaplioaUou ari .. eo aucldeuly tbat tAe .a-nt ot 
roru, .. e - 7 oontinue to 'be delay.d . It baa 'bo• oon­
tirw.cl t o ua toda7 by tAo Intematiou.l Red Croaa tl».t 
altbou,h 21116 J ... in H1111.Cary ban all thoir naaa in 
o.,.r inolud.J.n& traui t Yieu tho O.rsan autAoritiee in 
BllllC&rY han not yot ,rantod pel'lli .. 1ontbr tAoao pooplo 
to depart. 

11WF•IPL 
( •) Apparent oaai .. iona will follow. 
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A-1027 1 Au~ust 23 , 1944 

A InGRAM 

London 

Dat Ed August 23 , 1944 

REc ' d 5 p . m. , 29th . 

90 

FOR SECRETARIES OF STATE AND TREASURY 

A sEriES of thrE E fE aturE articlEs by a spEcial · 
corrEspondEnt has appEarEd in t hE TimEs of Augus t 21~ 
22 and 23

1 
EntitlEd "World MonEtary Poi1ciEs

11
• NumbEr 

1 "ThE Background of BrE tton Woods" dEals with "I£ssons 
of thE IntEr- War PEriod ;" No • . I.I "Mai ntaining thE 
BlllancE of TradE" dEals v1i t h "causEs of distquilibrium;

11 

llnd No . III "ControllEd Tradt llnd FrE E Paymtnts
11 

dtscribEs "ThE Diltmma for Britll1n . 11 

ThE SE ar t i clES StEm to tlaboratE th£ ViEWS EXprESSEd 
by F .• E . SchumackEr in thE articlE in thE Sunday ObsErvtr 
of July 30tht thE full tExt of which was f orwardEd in 
Airgram Np . 974 datEd August 9th. CopiES llrE bEing 
forwardEd by air mail . Tht fo l lowing is a vEry condEnsEd 
i ndication of thE ir gEntral conttnt : 

ThE f i rst articlE finds thE bEtwEEn- thE -wa rs 
ExpEriEncE a conclusiVE proof that a multilatEral 
systEm will not work, and sEts out four conditions · 
nEcEssary for rEstoration of EXpanding world tradE , 

viz: 
1 . St t ady domEstic Expansion in all major countrits , 
2 . ~uantitativE controls of staplE foods and 

matt r i als, 
3 . Provis ion of stability rEquirEd for EfficiEncy 

in modErn industry, unbridlEd compEtition b Eing 
inimical to largE•scalE invEstmEnt and long­
rangE dEvtlopmtnt , 

4.. Emphasi s 
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4 . Emphasis on intimatE collaboration bEtWEEn 
som£ nations, rathEr than a vaguE collaboration 
bEtwEEn all - of vastly unequal sizE . 

ThE second articlE b t gins by pointing out that thE 
BrEtto~ Woods agrEEmEnt dOEs not spEcifically prohibit 
mEmbErs from using many of · thE dEvicEs of thE thirtiEs -
bar tEr1 r Efusal of imports , quotas , Et cEtEra - but 
paym£nts · oncE duE must bE frEE at agrEEd ratEs of 
rxchangE

1 
and frE Ely convErtibi E into any othEr currEncy. 

ThE wri tr r t h •.a asks : 

1 . 

2 . 

WhEthEr thE schEmE providEs a workablE basis 
for vtorld Economy without rEsort to thESE 
dE vicEs , and 
If noti could thEy bE appliEd without infringr ­
mtnt or thE currEncy stipulations of thE schEmE? 

HE bEliEvEs that, E .g . in GrE a t Bri tain ' s cast thE 
Fund and thE Bank Vlould not providE thE mEans to maintai -n 
Equi librium without consci ous control , and that thE 
altEration of currEncy ratEs (thE only m£ans providEd) 
might not bE adrquatr , EspEcially if a ma j or slump 
should occur in th£ UnitEd Statts . 

ThE third arti clE, on thE assumption that quant i tatiVE 
controls will bE nEcEssary to maintain Equilibrium, a rgUEs 
that such controls for staplE products can bE dEvisEd 
through corrmErci a l policy, but for manufacturEr!'. thEy 
cannot bE rEgulatEd without rEsort to cur rEncy practicEs 
which havE btEn outlawEd by thE BrEtton Woqds ConfErEnCE. 

This articlE a lso asks how f ar rEgional oomn1Ercial 
arrangEmEnts can bE accommodatEd \7ithin thE BrEtton 
Woods fralll£work . 

\YDiAl:T 

KAHE :KGB 
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Mot ::ro u RI=JMIMQtDP 
COPY NO. j;__ 

: 
omL Mo. 225 

lntcuwatioo r ece1n4 'IP to 10 •·•·• 231'4 Aucuat, 194'1. 

On 22nd one or H.M. Fricotoa aunk and one or H.M. Escort 
Carriero doaaaed ott KORTH CAPB. One ot H.M. Mtnosweeprw was sunk 
by mine oouth ot NAB Lightship afternoon 22nd, Crew aa ... d. 

BAX or BiscAY. Two or H.M. Crui1era and one or H.M. 
Canad ian Deairoyera ott BELLE ILE loot nisht deatr oyod a min•· 
sweeper, an A/A ahip and another aull ship , Latn aame toree sank 
2 A/A anips and 2 carao veasels ott LORIENT. 

O~~~lft~2lls~20th, First Liber ty ahip berthed alone-side at 5i • • One E-boet aunk, another set on tire 
and beo.ched PROVEIICB area . 2bt, One ot H,M. Monitors 
a truck two minoa on4 wae towed into port. 

2 , MILITARY 

~ u.s . troops baYo eotabl1shed bridcehead oYer 
XONI!E at sm:-Thay have also mode aubatant1al advance north 
wee twards reachin& ceneral 11be OAILLON-IVR!OX.CONCHES, U.K. and 
Canadian troops have made cenoral advanca eaotwardo to approximate 
U na LAIGLE-ORBEC·L-ISI~, thence dowt\ river ?OUQUES to coast. 
Moppina up ot ' pocket' area N>portod complete. 

~¥l:~!!;;~~OJ;: ... ~A~d:vance bas continued to north and weo b. In l ha?O captured Gap end are within 6 
miles ot CLELLES. Other u.s. troopo are advancing westwards !rom 
AIXI. lrellch forces have cut c0111J9un1cotions west ot WULON by 
capturina LE BEAUSSET and BANOOu. 

BUSSIA. Russians hove cut TARTU-VALKA railwa~ Northeast 
ot WARSAW ~ve cleared Germans from oouth bank ot BUG on 
!rent ot 40 •ilea. In the south, they hove opened a new ottenoiYt 
1D ROUMANIA whore they have captured JASSY and advanced up to 3~ 
aUt a a.nd another in BEBSARABIA, sctuth ot TIGHIIIA, 'lihere they .have 
advanced up to 40 mile$. 

}. AIR OP!!!!ATIOHS 

JBS~I fRONT. 22Dd, Bad woatber aca1n rootricted 
operations. UMosquitoeo attacked ra1lwors Central Trance and .S61 
t1&bttrs on reconno!osance over battle area doatroyed about 100 

. 110tor vahioleo and dama&ed many other a. 22nd/231'4 , All b .. bin& 
,operation• cancelled oltinc to wuther. One German aircrott shot 
down over ICEIIT. 

' 4.. BCWJ SJCtl81fX 

plott.t, 
l>llrU.. 24 hour. an41na 6 • ·•· , 231'4 , 72 nr1nc bclabo 
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RMJr: 

Ernest 
Olrioh : 

HMJr: 

o: 

RMJr: 

0 : 

HMJr: 

0: 

HMJr: 

0 : 

RMJr: 

0: 

HMJr: 

0: 

HMJr: 

0 : 

HMJr: 

01 

RMJr: 

o: 

August 24 , 1944 
9:13 a.m. 

Bello, Olrioh. Tell me something. Did you hear 
again from Clayton last night? 

Yes, sir. I talked to Mr. Clayton at eleven 
o 'clock last night after I got home from your 
very enjoyable evening. 

Yes. 

And I am to see Mr. Jim Brownley at -- sometime 
today; that is, I am to attempt to make an 
appointment with him. 

Oh. Well , the last I talked w1 th Clayton, 
Brownley was to have called him back. 

That's right. Well , he called him back. 

Yes. 

And they had a -- a talk at great length. 

Yes. 

And then Mr. Clayton tried to r each me. 

Yes. 

I was With Senator Eastland last night. 

Senat or what? 

Eastland or M1ss1ee1ppi. 

You were with 

Before I came to your 

Yea. 

party. 

Yes. 
• 

And he wae talking about Mr. Clayton and the 
Claston Bill, and he couldn't reach me and then 
the note was at my home , and then I called him. 
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Yes. 

And he told me that he had a long talk with 
Mr. Brownley arter I had called him at your 
suggestion. 

Yeah. 

And I am to meet with him today. He did say, 
however, that they took the action they did 
because I hadn't answered a certain letter. 

Yeah. 

I told Mr. Clayton -- I said the reason the 
letter hadn't been answered, we asked tor an 
extension and we were told we couldn't get it, 
and I said the information they asked, the 
suit could be tried and done tor berore I could 
get that out. And I said, also, that Mr. O' Connell, 
himself, had said that the Counsel's orrioe at the 
O.P . A. had been anything but rrank with him. 

Yeah. 

That -- and my counsel told me not to answer 
their letter. 

Yeah. 

So I will let you know just as soon ae I make 
an appointment. Nov , Mr. Lynch, who hae all or 
my papers .... 

Yeah. 

... . is on his way over to my orr1oe .... 

Yeah. 

to discuss it berore I see or attempt to 
make an appointment with Mr. Brownley , which I 
will do as soon ae I see him. 

Why don 1 t you take Lynch with you? What would 
you think or that? 

Well, then he might want to take h1e counsel 
with him • 

, .. .. 
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I see. 

And I don ' t want to talk to him because I have -­
I reel that they -- the counsel -- the legal end 
ot 1 t wants to go ahead w1 th this. 

I see. 

They were defeated in the Kratt case in Wisconsin. 
They attempted to say that the leaLing agreement 
that the Kratt Cheese Company has with twenty­
nine cheese pr oducing people in Wisconsin was a 
violation and a subterfuge to increased prioea 
and the court threw the whole thing out; said 
they hadn't substantiated their point at all. 

Yeah. Okay. 

Righto. 

Let me know. 

Yes, I will. Thank you, eir. 

• 

• ••• • 
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GROUP 

Present: ~ r. o:N. Bell 
.. :r. c. S. Bell 
l.fr . White 
J.!r . Gaston 
lo!r.~ugh 
JJ.r .liiihle 
Mr . Haas 
llll' . Luxford 
llrs . Klotz 
t!r . Smith 

August 24, 1944 
9:30 a .m. 

L. l.f . JR: Are you sending t his fellow overseas? 

!.'R . GASfON : Yes . 

Mr . Sul l i van is ill this mor ning but expects t o be 
down around noon. 

H. - . JR : Nhat else? 

MR. GASTON : Nothing else of impor tance . 

Some of the Senators are showing a grea t anxiety to 
see t he Treasury ' s investi gati ve r eport on Burke, Collector 
of Custr• ms in k:a s sachu setts . I have been consulting the 
legal aut horities and the '!lhi te Ho1lse as t o whether we 
ought t o gratify thei r wishes and let them see our i nvesti­
gative r eport on Burke . I haven ' t done it ye t. 

H.M. JR : Tney haven ' t confirmed him yet ? 

1.m. fiASTON: No, they haven ' t voted on him yet . 

1.~ . LUXFORD: The problem is to avoid another Jonathan 
Daniels . They got i n a real fight as t o lVhether or not 
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Jonathan Daniels would have to report . i¥:hile you may 
have t he legal authority to say whether or not you will 
reveal the report, you may get into political t r ouble. 

MR . GAS'!'ml : 'rhis is a case o.f i ndividual Senators . 

H. I.. JR : Such as? 

97 

iR. . 'iASTON : One is Sinclair \leeks , hepublican 
Senator from :Jassaohusetts who s~cceeded Lodge. Another is 
~lherry of Nebraska . i>ei ther of them is a member of the 
Committee which .will pass on Burke . 

il. . -'R: I cer tainly resisted it as long as possible . 

ill. GASTON : I have talked to Jim Byrnes at the '1/hite 
House . He said I sho~ld talk to the Department of Justice 
as to their c stom. He tells me that Tamm told him, 
contrary to what Wnerry told me , that FBI does not allow 
even committees to see t heir reports, that they do some­
times , i n extraordinary cases , send a man up with a resume 
of a report and read that to the Commi t tee . 

n .. . JR : \Vell , I won' t worry unt il yo~ tell me to . 

12\. JAS:'Oil : I don ' t think there is an;rthing to \Torry 
about at all. 

1i.' .. m: 'Nh~t · happened to us vis-a-vis the FBI? 

JiR. GAST01~ : Nothing new has hap~;ened because just 
about the time - just a day or hvo after I spoke to you -
.McGranery and Bi ddle went out of town for a tour of the 
count ry and they are still absent , I t hink . 

H . :~ . JR : -They haven't pinched anybody el se? 

!R. GASTON: No new case has come up at all . 'l'hey did 
start a Procurement investigation in which we were already 
engaged. They sent a man over to Procurement to get some 
information. They were referred to Ur . Irey and I rey would 

• • 
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hardly talk to them. He t old them we were investigating 
that matter and would t hey please keep out of it . He 
said be would make a re , ort to that effect back t o h i s 
headquarters . ~e haveni t heard from him since . 

H •• • JR: An~~hing else? 

Mll. GASTOl\ : Nothing else . 

MJi. . LUXFORD: Did you see the report in this morning's 
paper that t he Fore i gn Minister of Br·azil had resigned? 

H. L Jh : I saw that. 

!lli. LUXFOl.D: Apparently it has some connection with 
the questi on of recognizing ~rgentina . 

H . ~i.Jk : Which way ? 

MR. LUXFORD: Aranha opposed it , and the Ar•my, and 
Brazil v;as put t ing pressure on Vargas to permit the recog­
nition of Argentina, nob1l thstanding t he view of the U. S. 
That is the report out of B.A. 

~. PEnLE : Brazil says that it doesn ' t necessarily 
mean any change in her policy, but it is like the occasion 
on which !lr . • .. elle s lef t t he :>tate Departm.ent . 

H.11. J ft: V.ho sa id t ,,a t? 

1/Jt . PEJ!LE : The Brazilian Gove1•nment said, "It is j us t 
lik e your kicking t:r. Voelles out, " but i t sounds very bad, 
it seems to me - very ominous - if Brazil is getting soft 
now. 

~. LUXFOrtD: That is all I have . 

H.~J . JK: Can ' t do any more t han lay it right on the 
l ine t he way I did . 

M.t. PEHLE : No . ' 
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!.!1 . SHTH: I have nothing . 

MR. HAAS: I have nothing . 

MR. BLOUGH : El don Ki ng reporting on his trip - you 
haven ' t heard a report on that - says that so far as South 
Afr i ca is concerned, t hey reached very quickly an amicable 
agreement on double taxation for bot t. i ncome and death taxes s 
that although the early negotiations were quite unsatis­
factory , the later ones were muc1 more promising; and the 
British are sendinJ some people over in Septembe~ and are 
now quite optimistic of being able to reach some agreement . 

The Canadian treaty on death taxes has passed the 
Canadian House of Commons but has not yet been sent up to 
the Senate by the State Lepartment here . 

H .~ . JR: Does that mean you go to .bngland? 

MR. BLOUGH : No. 

H. !L. JR: \\hat else '! 

MR. BLOUGH : ~pring has gone, now! 

I:Jt. .'JiiTE: I have not hin,s. 

H.M. JR: You stay behind, please . (To \',bite) 

Daniel? 

~{R. D. '11. BELL: Harry, I thought you might bring the 
Secretary up to date on that Italian press release that he 
proposed to send to the Pt·esid ent some t wo weeks ago . 

Mlt. \i11 ITE: The matte r t hat might be called t o your 
att ention i s the press release whi ch i s going to be issued 
informing the world that we are going t o give the Italians 
dollars for the lira we' have used in payment of our troops . 
V,e \lill also inform them that our treat ment is somer.hat 
differen t than -the br itish treatment , and the press release 
is not liked by the british, but the Stat e Lepartment , which 

• 

qg 
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has the chief responsibility for the political relation­
snips , v.an ts to issue it. So it has been shol'/ll to the 
Briti sh and they have commented on it. Some chan ges have 
been made in deferenc e to t heir vi ews. It still remains 
unsatisfactory to them, but it is about to be issued. 
War, State, FEA, and the T1·easury are in agreement on it . 

It is one of the few tiones, I think, when something 
like this has been done , notwithstanding the objection of 
th~ British. 

100 

There is a'nother item, while we are on that. We tried , •• 
to get agreement ~ith the br itish and the hussians on the 
German rate of exchange. l'1e sent a cable to our Ambassador 
embodying t he views of State, 1o'lar, and Treasury, after 
we had cleared with the british. 

H. , .J H: V.hen was this? 

MR. WHITE : About two weeks B&O · 

H.M. Jl't: llbile we were away? 

~nt. VmiT&: No, r i ght before ~e left. ~e gave instruc­
tions t hat he transmit t his cable to the kuss i an rinanoe 
Minister. Prior to t ha t ~e had talked to the kussian 
technicians here, and they \',ould have like t o have us 
hanale i t that way. 

We also, I thi nk, sent them a copy of the cable. I 
am not positive, but we told them what we were doing. 
Ambassador Harriman, instead of tran smitting the cable, took 
it up ~ith the british Ambassador - or the Br i tish Ambassad~ 
took it up with Harriman, I don ' t know which - and they bot h 
aJ r eed to t•e fe r the cable back to us on the grounds that 
t here ,,ere somewhat di f ferent instructions. Because the 
British had n.ade a dir'f erent rate of exchange than we did 
is one of the possibilities . 
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They sent it back here , and the Briti sh now are 
draf t ing another cable y,•hich they v:ant us to send, v.hich 
lS significant only beCaUSe Of this charactePistiC - it 
is a preferable cable , and it tells t he r~ss ians ~hat 
the British and Americans have agreed on . 

H . ~~. JTt: \',hat have we agr~ed on? 

~u ... 1.1IITE: \,ell, ..e don ' t 11;:;ree vlith vohat t hey say 
we a6ree, but t hey say r.e nave agreed on _a rate be tween 
fi ve and eight. 

Actually, v;e said be tv.een six and ten, and we v.ould 
agree on an eight rate. That isn ' t a significant matter, 
1 think . 

H.t:.JR : That is not v;hat 1 have been told by you . 
\,e never said anything below ten. 

!.:Jt. \'.EITE: Oh, v.e said t ha t 'I.e probably v.ould 
agree on an eight, t t.at th~ wanted six, 1\e v:anted ten , 
ar.d \',e probably •-ould come to an agreement on an ei&ht, 
although we haven't , jet. 

H.:.:.JR: Harry , you didn 't inform me. 

The last I uear d was that people around the town, 
outside the Treasury , wanted tv:ent y cents , and we Vlere 
asking for ten. 

01 
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MR. V.l!ITE: That is right, and what we said was that 
the Briti sh wanted six, and we wanted ten. 

MR. D. W. BELL: The British wanted five , 

MR. WHITE: They have changed their minds, We wanted 
ten, and it might be necessary in order to ~et together to 
compromise on eight . That is what we said 1n the cable . 
The British want to say tha t they want five and we want 
eight and they may get together on six or something like 
that. That is one aspect of it that we won' t go into, 
but the other aspect I t hought you would be interested 
in is in your pursuit of their very clear poli cy that 
they should always confront the Hussians w1th the appearan ce 
that they have a~reed with the Americans- -confront the 
Russians with a joint a~reement b( the Americans and the 
British, instead of m.aklng the tr1-parti te arrangement, 
which is the desire of the State Department . So we tave 
that cable now. We will have to change it. 

H.M.JR; You are going to have to change it completely, 
because I don't agree to that . 

KR. ~TE: You mean the rate, or the approach? 

H.M.JR: The rate; I don' t want any rate. 

YR. LUXFORD: Ian 't that what this contemplates? 

YR. WHITE: I thought the understandli:ig' was that you 
would go in without setting an official rate, but this 
rate would apply for military purposes of pay. 

H.M.JR: I have never been consulted on this thing 
since we came back, 

MR. V,HITE : This is the first that has happened since 
we have been back. Do you want to go into it again1 

H.ll.JR: From scratch, the whole thing. 

MR. WHITE: All right . The cable hasn't gone forward . 
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H.M . JR: The policy I want to pursue and have the 
Treasury pursue is, I want to let the German economy 
seek its own level and stew in its own juice. 

YR. WHITE: I think we are in agreement on that . Are 
we also in agreement on something that I thought you were 
not in agreement on? You remember, we wanted to give the 
soldiers some marks to spend, and the original suggestion 
which was made here was that we would not set any rate, but 
just advance the Amer ican soldiers sane marks and say they 
would be settled l ater. 

R.M.JR: Look, Harry, you will have to put the whol e 
thing together in one piece; you will have to do it between 
now and noon tomorrow. 

MR. ~ITE: On this thing, I think the sooner the better . 

H.M.JR: I am ready. I want to be consulted and r e­
examine the whole thing. 

MR. WHITE : I t hought this was in line with your 
earlier decision . 

MR. D. w. BELL: I think we have to have an accounting 
rate if nothing else . 

H.M. JR: Vlill you be ready at ten o·' clock? 

J..lR. \~1li TE : .. ·we are ready ae soon as you are . 

R.M. JR: I will see you people at nine- thirty tomorrow 
morning? 

MR. \',HITE: You couldn't make it today? 

H.M.JR: No. lby should I hurry? Nobody else 
hurries . 

YR. WHITE: Well, the soldier s are hurrying. 

H.M.JR: I mean, I have been here and nobody brought 
it up . 
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MR. WHITE: The cable would have gone forward in the 
eame form we sent it last time . 

H.U.JR: If you fellows are ready, I can do it after 
Brand leaves this morning. 

MR. WHITE : We are ready. 

H.}[. JR: You mean you will be . 

MR. ~HITE: We will be , We have the cable written . 

H.M.JR: It will be sometime between eleven-fifteen 
and eleven thirty. I very definitely ~ant to be consulted 
on th.is stuff . I am glad you brought it up, Dan. 

~DR. ~HITE: You were consulted. You took a definite 
position, I think . 

H.M. JR: But since then I have gone to Europe . 

MR. 'IVHITE: Well, I didn't know this was even in 
violation of that, but it is all right . Let's re-examine 
it if there is any doubt about it, by all means . 

R.M .JR: The laet anybody said to me was ten cents . 

MR. \ffiiTE: 'Ihat ia true . 

MR. D. W. BELL: 1hat is right. Glasser asked you 
for permission to try to get everybody in town to agree on 
ten cents, and I think he did get everybody to agree until 
they got to the British; the British wanted five cente or 
something lower. 

H . ~! . JR: This is the first time I have hurd that the 
British wanted anything below ten cents. 

MR. WRITE: Oh, yes, they wanted l ess . 

(Mrs . Klotz enters the conference . ) 

Regraded Unclassified



() - 10 -

l!R. WHITE : It is unimportant, but it is an illustra­
tion of consummate brass on the part of the British to 
do what they have done with the cable and the rate . 

H.M. JR: I will see you people afterwards if you are 
ready. 

YR. D. W. BELL: I haven ' t anything. 

MR. WHITE: I presume it is all right to go ahead on 
that Italian thing, notwithstanding the British Treasu:y ' s 
position? 

H.l!.JR: Sure. 

lffi. D. W, BELL: If t .ha t could be ready before the 
Secretary leaves tomorrow, he ought to sign it. 

YR. WHITE: It is ready now. 

MR. C. S, BELL: We .would l ike to completely overhaul 
your air conditioning unit that aerviqes these offices for 
the next two weeks, so it may be out off. I think it is 
wise to do it now, because the heat is depending on that . 
It hasn't been touched in quite some time. 

H.M. JR: You can start Saturday morning. 

MR. C. S. BELL: You may be interested to know that 
we are going ahead with the music in the cafeteria and 
the soundproofing over the entire ceiling to make it much 
more pleasant . 

• 

[ere is the exhibit you asked for the other day, the 
exhibit of t he inserts and envelopes . That includes practically 
every one for the last year. (Handa book of exhibits to 
the Secretary) 

H.M.JR: \Vbich of these are current? 

MR. C. S. BELL: It starts out on a current basis . 
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B.W. JR: Fred, will you review what they are doing and 
talk to me about it tomorrow? {Bands book to Mr. Smith. ) 

MR. C. S. BELL: That is all, sir. 
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Conference in tho oecretary ' a Ui':f'ice 
AUJlllst 24, 1944 ll aOO A. JI , 

Presenta Secretary lllorgenthau 
J.1r , !}, 11. llell 
'r. ·•hite 

Mr. Brand, u. K. Treasury 
Jlepresenta ti ve 

olr . Brand snid that he htld received word fiooa London touching on 
some of U.e discussi on Secretary ltorgenthau had haa With :;ir John 
Anderson, and that he would like to take the opportunity of following 
up that discussion and p.ree~"to Secretary Jor8enthau the problems 
w1 th which his Oovemment was confront ed in i ntamational economic 
affair a . 'l'ho Secretary asked that he proceed in his own wo.y , 

·•r . Brand began by s:lying that fioom tho end of t he war With 
Llennany to the end of the war Wl. th Japan • hicb they (tho llri tieh) 
refer to as •stage 2", the British Ooverlllll8nt needed to shape her 
plana tor a reall.ocation ot ner 111111tpo1<er. i)woing t lus period the 
British people would not Btand tor 100 percent ~:~obilization . They 
would want !Per hours of work , more hol idays , more consumption goods . 
And during this peri od t.l'lglWld would also have to make some prepara­
tion for resumption of her export market. Mllland would huve to trans­
fer some of her productive effort f rom war gooJ s to conoumption goods 
and export 80ods as well ae to reduce her total e!tort. l!.r. Brand said 
that raised the problem as to how much anu.mont s ...n ;land should produce 
and h.ow •uch she should receive as l end- lease. 

Brand said he did not have any figures but it looked as though 
they stil l would need food , oil and shipping on lend- lease. Any at­
tempt t o estimate the extent to 'flhi cb the Hri t ish would curtail t heir 
product ion of munitions and transfer t he released product i ve forces 
to pea cetime goods would depend entirely on a decision that would have 
to be lll&de by Churchill aa to the &XUint to which tbe "ri tieb uovern­
ment was going to participate in t.le Japanese war . Until the degree 
of JOObWzation for that war was known these other questions could not 
be s atisfactorily aiscussed, but he was certain of one point, namel y , 
that the British would have to back 81\'ay from 100 percent mobi lizat ion 
for war and would have t o relax some of t hel r effort and transfer a 
grea ter part of their productive r esou.rces to peacetime needs. 

Wr . llr and said that the settle)llent of thooe problet:IS was urgent 
and would bavo to be sett led before discussion of stage J was unaer­
taken . (Stage ) was the period ntter the defeat of Japan. ) 

Regraded Unclassified



- 2 -

He said that the intomation&l. position t.luit tlritain would be lett 
in after the war was doubtless known w the U. :> . 'l'rea.sury. •heir cur­
rent c00111ercial "xports had dropped to JO percent ot their pre-war com­
mercial exports and they would need 50 percent more exports than they 
bad prior to the war . 1hat meunt that t heir current exportD would have 
to be increased i'lve times in order to give them their necessary iroports . 
He spoke o.r the i ncreasing sterling balances due by l!ng).and to other 
countries and the necessity !or making some settlement of ti;e huge 
sterling balances in ..lhgland. 

The Secretary stated that he had ment i oned to Churchill And to 
Sir John Anderson, and he would 11Jce to be frank with i lr. tlrand , that. 
if hR were to have Anythin•J 1:0 do with working out the over-all probler.1 
of bngland it would have to be centralized in the lroasury; t hat he 
could not have the British ilovernment representatives I.!Oin11 around back­
door to various agencies and ntte~nptin:; to pluy o.rt one asency aeainet 
another. He said that if we wl!re to wcamine the ovor-all program and 
try to work eOOlething out that the Br1 tish uould h&ve to cooperate fully 
and make av!lilable to us all o! the infoiWltion that we wanted, and the 
British t reasury would have to deal only with and throuGh the 'treasury 
on the matter . !~ . tirand said, "I agree with you from the bottom of IJ1Y 
heart", and that he lfould be only too happy if tho l're3ident wore to 
indicate what particular aaency they should do their business with . He 
said naturally the 1'reasury would be the moat appropriate . 1he Secretary 
said that he had mentioned to tho <'resident some of the matters he had 
spoken to Churchill about and that the President seemed most 11\cely to 
look forward t o hearing frOCI ~lr . Churchill on the matter. 'D1a Secretar:r 
said that there were a lot of upects 1:0 the problem: shipping, lend­
lease, exports, munitions ahipreents, and all ol' these thinrs h4ve to be 
centralized, and consider ed by one group. rle cited our negotiations with 
Canada and also the fact tha t l!.den, to whom he had mentioned tht~ matter, 
said that that was the way they handled thdr Russian negotiations . , , ....... ... ... ' .... ., . 

The i>ecretary said tnat he was glad he had had this opportunity of 
having a !rank talk with .u- . Srand and WAnted l'r . Brand to !eel free 
to sea ht. at. any ti.Jte on these natters. !n the ~:~eanti.Jrie, thoy would 
have to wait until tho Prine ~nister rai sed the issue with the President . 

1( , l). tohite 
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August 24 , 1344 
11: 30 a .m. 

GEH!.1AN EXCRANGE RATES 

Present: Mr . D.W. Bell 
tlr. White 
Mr . Glasser 
Mrs . Klotz 

H. Ll.JR: Gome on, Mr. White . 

Mk. ~~ITE: This is the cable on ~ich the basis 
of our reply is going to be . This was sent on the 7th. 
(ltefei'S t o attachment No. 1) 

H.1l. Jlt: Seventh of v1hat ? 

lvtit . \'i1:!ITE : Seventh of August . I cleared this before 
I left . 

H .1~ . JR: With v10om? 

),l_h, \\hiTE: I mean, I approved it. Excuse me . 

This represents your· view, ~holly . You may have 
changed your mind since, but at that time this represented 
your view . 

for? 
n.L. JR: That is the point . What did I go to Europe 

Mlc. \'jffi TE: That is right . 

1091--

H . "~ ' JR: I don ' t knoy; about this eight-mark compromise . 
That is the part that was news to me. Where do we go fr om 
here? 

Mk. \fniTE: This telegram - he and the Br itish Ambassador 
got together and saw that the communications were different, 
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and so he sent back a cable . 

H. !l. J R: ~jho sent back? 

IJlt. \'1IIITE: Harriman - saying that t hey l\ere different 
ar.d wan t ing ident ical instruction s. The Br i t i sh prepared 
a draft. Now, I suggest t hat v.e get Glasser in , Y1ho u s 
doing it v.hile I 1·;as away. 

This i s t he draf t . (Hands the Secre t ary attachment 
No. 2) 

h.1 . JR : This is the cable t hat Vlen t? 

lfr .. i'1HITE: No, t his i s whal we pr oposed to s end along 
wi th t his cable , now. This is what we had proposed t o send 
t his mo ,'ll i ng. 

H.M. JR: Vlell , this pa rt doesn' t particular ly interest 
me . I mean, i t is important, and I go along wi th the 
question of the approach that it shoul d be all three and 
not the hngli sh and our sel ves goi ng up agai nst the hussian s 
a l one . That pa rt is al l right . But t he thing i s , I don ' t 
know whet her I have t he t ime right now to do the thi ng, do 
you s ee? I would Hke t o sit d~nn and have .a t alk with you 
people, opening up t his whole questi on of what v.e do v1hen 
~e f i rst go int o Germany, about a rate . 

1!.1\, WliiTE: i'1ell, t he first deci si on was rll8.de t o have 
a r a te . You remember , we pr es ent ed the vi ew that we ought 
not t o have a rate, but make an advance of marks . 'I hat vi ew 
was disapproved. I said \',e would come back at it again . 
Y1e di d come back at i t a.,ain . We didn ' t make much head­
way . Therefo re t he quest i on was what r ate shoul d be agr eed 
upon. You decided on a t en rate - a ten- cent rate. 

H.V. . J h: That is r~at they recommended . 

Lffi. ~l!ITE : Yes , we wan ted a fi ve, and t he r e ,,as such 
a wide discrepancy t hat we thought we could get a ten , and 
we got agr eement wi t h t hat . Then l utet' t he Brit i sh opened 
the question aLa in at Br etton ~oods . 
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(Mr. Glasser enters the conf erence) 

·.m • .. lllTE : I opened the question again with you, 
telling you how the Bri t ist. felt, that t hey wanted t o go in 
Viith a noiu.inal rate and have no rate at al l. 

A6ain it was felt here that you \.ould have to pay the 
troops something - the Army felt t hat way - Dan felt that 
way - and you would have t o have a rate . So v.e said, "All 
r ight, let's compromise and have a military rate . " 

In other v;ords, it is a rate which you will indicate '-
you are paying the soldiers and that the Pro~urement 
Officers ~ould pay if they had to buy anything. l t would 
be an accounting rate which might approach the eventual rate 
but would not represeLt an offic i al rate. 

1llt. BELL: 'Ibat ;,oul d be a rate, however, v.hich would 
be fair to the American soldier . 

MR. \'IlliTE: That is right . That \\85 agr eed upon . The 
next ques tion was whether we could get the llUssians to agree. 
So we spoke to the Russian technici ans he re after conferring 
with State and the Army. The 1\ussian technical people dis­
cussed it ~ith us , • nd t hen they asked us, v.ouldn' t we 
comrrnnicate our views directly to their Finance ~inister, 
because t hey Muld do so, likev.ise ; but they Muld like to 
have that me t hod useo. 

We then drafted this cable , got the State uepar tment 
to agree with it, told the British ... m.a t we were doing, and 
sent the oable on . Now, this cable represents that view. 

Now, the only alternat ive to this, aside from the 
specific rate - whether you wanted ten or eight - is not 
to have any rate, and to say to the British what t ney 
wanted, or v.hat t hey say t hey wanted , and what \\e suggested 
earlier - namely, to merely advance marks to the soldiers -
and say we v,i 11 make the adjustment later, t hat \'.8 are not 
setting any rate . Those are the only two alternati ve s , 
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there are serious objections to t hat latter 
an a f rom Dan . ::>o thne really is only this 

1. 2 .... 

H • .• Jit: .en , that would be an accounting thing. Dan 
can always find a way. 

J,lli, BELL: I don ' t see bow. I' our appropriations are 
made in dollars , and these amounts have t o be char~ed t o 
the appropriations . You have t o have an accounting rate . 

H.M. JH: 'nell , you can have an accounting rate . 

b!h. BEl : That is v;hat we suggested. 

H.M. JR : No~, l ook, &entlemen - ~e go over t here - and 
this I feel very, very keenly on - I would like you people 
to re - examine this thing ~ithin your o~n shop, and maybe 
talk to Hilldring, or somebody . Somebody in this town has 
got t o strike a keynote of toughness - much tougher t han 
anybody bas been . Now, I don ' t know what is the toughest 
approach, as far as t he American Army and the rate is con­
cerned, ,•,hen we go in . But I am con vinced, after being over 
the~e, tha t somebody has t o do it. 

It isn't a decisive thing, but at least is a straw 
in the wind. I belong to t ha t school. Now, I v.ould like 
to let the Germa.n econo:ny sort of seek i ts OM level. I 
would like some recommendations from you people . I have 
been over ~here ; I have seen this thing. I have re-examined 
it , and this is the way I feel. I know t'his is the way · 
General Ei senho118!' f eel s . Nol'o, let ' s do something about it . 

Now, what is the tou~hest 'flay for the Army to go in 
t here as far as the rate 1s concerned and the German economy 
is concerned? 

:Mk. BEll: The five -cent rate would be better, wouldn 't 
it, from that standpoint? 

MH. WHITE: No, I am not sure . 

All right, suppose we do that and come back with a 
recommendation? 
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rl.U. JR : Look, Harry, any recommendation you give me 
now, I woul d lis t en to very seriously. I wi ll give you half 
a day . You can talk v.ith the llrlllY, and I will be ready . 

Is Aldrich coming in? 

M.~ . BhLL: Yes, ten o'clock . I don ' t know whether ycu 
v.an t a meet i ng before he comes or not. 

Mh. v.HITE : I think you ought t o meet for ten minutes , 
not more . 

MR. GLA3$Elt: The Army v.ants an account ing rate . 
They are violent on the subject . 

H . ~ .• • JR: That is all ri~;ht . It has nothing to do wi th 
v.ha t the a oldie r does with his money in Germany. 

Mit. BELL : You have t o be f air to the sol dier or you 
will have the ~hief of St aff on your neck . 

~lli. \~HITE : Let's call it a rnili tar.:r ra t e , because an 
accounting rate would be a little different . 
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H.M. JH: And we have l earned to onl y spend ten percent 
of the money, anyway . 

Wt. BElL: If you give him a h :ecty- cent mark and it 
is only r.orth fi ve cents, he Yli ll kick. 

H.t• . JH: 1\ow, you gentlemen come back with something 
tough . 

Mh. WI.ITE: All right. 

How, here is the Italian tnatter which has been prepared 
and sent over and agreed upon . It l"as oreswned that the 
memorandum f or the Presiden t ~ould be sign ed by yourself. 
The State Departlr.en t made some changes wui ch v.ere agreed 
upon, but t he y !'llade one change in it which t hey v.ant t he f our 
persons i nvolved, Secretary of State, Treasury, 1f1ar, FI:.A 
Administrator , to si gn. I certainly don ' t think i t is 
that import ant to require the four . 

H.M. JH : ~'ho wants the four? 

YJt ~~ITE : State Department - Dean Acheson . 

li. l . JH: Has Hull signed? 

~ln. Wit! TE : I don' t know. 

Iolli. GLaSSEk: Maybe we had better Vlai t . 

MH. VUTE: And ge t the one they are signing . 

t! . ~t . JR : You had bett er get it to me before one o ' c l ock 
tomorror;, 

All right . 

J.!R BEIL: Have t hey agreed to it? 

Lf!{. \~HITE : Yes . 
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Operator: 

Rober t 
Brand: 

f!MJr : 

B: 

f!MJr: 

B: 

HMJr: 

B: 

f!MJr: 

B: 

HMJr: 

8: 

f!MJr: 

8: 

HMJr: 

B: 

HMJr: 

B: 

f!MJr: 

B: 

118 
AU gill t 24-, 194-4-
2: q.2 p.m. 

Go ahead. 

Hello . 

Hello. 

Mr. Morgenthau. 

Speaking. 

I want t o be absolutely clear that I am sub­
mitting to the Chancellor exactly what you want. 
It you please, could I ~you tor t1ve minutes 
so that I shall bs sure? 

Well , I'm not-- I can't do it this a f ternoon. 

You ca.n' t? 

You mean about the message? 

Yea, t he message. 

Well , White was present and it you want to 
oheok .... 

I could probably tell you on the phone it that 
is suttici ent. 

It's all right with me. 

Well, I looked up, now, exactly what t he 
Chancelloz: .1\1!-i.cJ., you see? 

Yes. 

He said this, that you made a suggestion • . .• 

Yea. 

that the P.M. should appoint him, and the 
Pr esident yourself, to take the lead, you see? 

Yes. 

And the Chancellor said, ot course, he would 
heartily welcome this opportunity ot working 
with you. You see? 
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Yes. 

Tha t he had etated that on his side it was the 
P.M. to decide ..•• 

Yes. 

what minister, or minister s, should take 
the lead. 

Yes. 

You see? 

j 18 

Yes. , • 

Sinoe then I ' ve heard nothing more. You know 
the P.M. has been in Italy. 

I ltnow. 

Now, what I propose to say to -- but he did not 
say anything about a Joint committee. 

Yes. 

You see? However, what I propose to send, and 
this is what I want to know whether it ' s correct. 

Yes. 

That you make the suggestion that all these 
problems should be worked ou~ by a Joint commi ttee. 
I t hink that is correct but I want to be sure. 

Well, that •.•• 

Then I go on that 1t the P.M. agrees with this 
and agrees al so that t he Chancellor should be 
the sentinel so tar as the U. K. is concer ned, 
then you suggest that he should make that pr oposi­
sition to the Pr esident , knowing from you that t he 
President has received the suggestion or a committee 
very sympathetically. Yov see? 

No, that-- that's much t oo definite. 

It is? 

.. 
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No, it's much too def inite. 

I see. 

And as long as you 're a sking me - - no -- the 
thing has gotten a little bit around. 

Yeah. 

What I said was that there ought to be a 
commi ttee . . .. 

Yes. 

to work t hle thing out. 

Is t hat a Joig t committee or 

It would be a committee --an over-all commi ttee 
ln England a nd an over-all commi t tee her e . 

Yes . 

They both would work toget her. 

Yes. With two r epr esen t a tives her e eo t a r as •..• 

Well , I hadn 't thought that thr ough. 

Yes. 

And that-- I said I didn' t know who the Presi dent 
would appoint here. 

Yes. 

And I didn 't s tress the appoi ntment ot myeslt. 

No , but I know that would be welcomed. 

And the Chancellor said , ot course , a lot ot 
these things came outside ot the Treasury in 
England. 

Yes . 

But all I ' m trying t o convey to h im is thi s: •..• 
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Yes. 

.... that ' in approaohing the probl em which-- of 
England's econom1o f uture, you see? 

Yea. 

Hello' 

Yes. 

This idea of an over-all oommittee in England 
and one in the Uni ted States •.. • 

Yes . 

•... working together •..• 

Yes. 

121 

that I told the Pr esiden t of my conversation .... 

Yes. 

and he liked the idea. Now, that' s a s much as 
you can say. 

I see. I see. 

But he liked the idea. 

Yea. 

See? 

Yes . And you don't want me to go further t han 
that? 

I see. 

Because I dldn' t get down t o detail s vi tb the 
President. I simply want to get over that I ' 
mentioned my conversation with the Chancellor .... 

Yes. 

and with Mr. Churchill 
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Yes. 

and the President's r eaction to my report 
was favorable . 

I see. 

Now, that ' s -- that ' 8 - - ths t' 8 all I can say. 

Yes. 

Because I don't want to get over the idea that 
it's an accomplished fact. 

I see. 

Because it ian' t. 

No . I see. 'll'ell, that ' a quite clear. And then, 
naturally, the P.M. if he - - if and when he meets 
the President, would, ?resumably , refer to it. 

You see what Sir John said , •can you find out 
that if Hr. Church1ll would discuss this with 
the President, would he be interested?" 

Yeah. I see. 

Now, my anewer is, "Yes , the President is inter­
ested. " 

I see. 

But you know bow these things go. 

Yes. 

He -~ something else may come up, or 

Yes. 

. . .. · State Department might not l i k!l it. 

Yes. 

You see? 

I see. Well , now I'm quite clear. You see? 
And I ' ll send that message. 

122 

Regraded Unclassified



0 
HMJr: 

B: 

HMJr: 

B: 

RMJr: 

B: 

HMJr: 

B: 

fO~Jr: 

() B: 

HMJr: 

B: 

fD~Jr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

fD~Jr: 

B: 

HMJr: 

8 : 

- 6 -

Ie the t clear? 

That ' s clear, yea. 

But the way -- you had it as though it was 
an accomplished t aot. It isn't. 

I see. Well, thank you. 

It's Just-- I come back and I say I had such 
and such a conversation with a person .... 

Yea. 

and the person I' m reporting to says, 
"Well, that's tine.• 

Yeah. Well, that's all right. That's quite 
clear, now. I ' ll send -- many thanks. 

I s that clear? 

Yea, tha t is clear. 

Now, does that go through -- how does t ha t go? 

Well, that goes •..• 

That goes through the Foreign Ott ice? 

Tha t goes di r ect to the Chancellor. 

Direct to the Chancellor? 

.. :r can send it' through 'the Foreign Ott1c.a. 

No, I'd rather have it go direct to the 
Chancellor. 

Yea, I'll send it direct to ' the Chancellor. 

But I've made myself clear? 

Quite clear, yea. 

Thank you so much tor oalling back . 

Not at all . 
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Hello, Henry. 

How are you? 

..: ?4 
AUg\.! It 24 , 1944 
2:46 p. m. 

Jus t a word about our t r ip together t omorrow. 

Please. 

'I'he weather 1e going to be good. 

Yes. 

But it's a long trip up there , as you probably 
r ealize. 

Yes. 

And the field, you may npt know, is not lighted. 

Oh, well , I d1dn' t know. 

I t a miserable fi eld. It's a field which ie -­
has got a very good runway on 

Ye s. 

It's travelling from Lake Placid, it's beyond 
Saranac River-- Saranac Village itself. 

I see. 

It's nearer to Clear Lake , I t hink. 

Oh, yea. 

In there on Route 6a. 

Yes. 

And 1 t was built by the Munici pall ty. 
They built a beautiful runway and lawn and 
everyth1n~ else. Everything 1e tine except 
that they ve never equipped it. 

I eee. 
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And t hat means that we ou~ht to get there 
while it' s daylight. Don t you see? 

Yeah. When does the sun set? 

Well , I haven't heard definitely. The -- it 
takes about two hours -- it takes -- I think 
you ought to allow three hours for the run. 
We may do it i n leas. 

Yes. 

I did it in much lees coming down. It is 
somewhat less if we go a short way. 

But I was -- what I was oalling you up tor was 
whether you would be willing to leave Cabinet 
after we've bad our turn, so-to-speak, if the 
Cabinet eeemed -- meeting seemed to be going 
on later, and Just apeak to the President about 
it. 

Surely. I've done it before. 

Well •..• 

It you Will tel l me when we get in there tomorrow 
what is the deadline .... 

I will . 

. ..• I'll be prepared to go directly from the 
White House with you to the field. 

Yea, I think we' ll have to do that. 

And if you could have your people figure the 
deadline and when the deadline comes, we can 
Just give the President a little note and ask 
him to excuse us. 

I think i t -- I think we'll have pretty good 
time. I think we could -- surely three-thirty 
would be ample time. 

I think the sun-- I think it's sunset somewhere 
around seven-thirty or seven-forty -- somewhere 
around there. 
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Well, it ' e something like that . 
want to rope you into something 
about. 

Well . . .. 

But I didn't 
you didn 1 t know 

.2b 

I think-- I think it will be all right-- I think 
if we went o ff - - if we got away at four .... 

Yes . 

or even a little a f ter . .. . 

Yes. 

we ' d get ther e bef or e it's dark. Bef ore it 
was -- we'd get t here in ample t i me . 

Well, I' ll be pr epared. 

Well , I would be willing to , myself, apeak t9 
the President about it beforehan~ and then 
after you and I got throu~h -- perhap s a little 
while aft erwards, if they rerunning long-- why , 
we could go out. 

Well, we wouldn't leave-- I mean, if it look ed 
as if it was going to get through-- I mean , we 'd 
stay until whatever your people say 1& the dead­
l i ne, wouldn ' t we? 

Yes. Yea. Well, I'd stay until - - I 'd stay 
until a safe deadline. I don 't know-- I don ' t 
want to run a risky one. 

Oh, no, no. No , this is a very pleasa nt surp~ise 
that I oan go and it gives me a ohanoe to visi t 
wi th you a bit and I' m looking forward t o it and 
I' ll be pr epared to leave when you do. 

Yes. And you-- your p eople -can f ind the place 
whoever is coming f or you? 

Well, I ' ll -- you mean, at t he Air Transport? 

At the -- at the air field at Saranac. 

Oh, yee. They' ll -- I -- I 'll have a Customs 
car meet me up there. 

Regraded Unclassified



0 
8: 

HMJr: 

S: 

HMJr: 

B: 

HMJr: 

e: 

HMJr: 

0 s: 
HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HI4Jr : 

S: 

( 

- 4 -

Yes. 

And they know that seotion. 

They'll know the section so that they won 't 
have any d1ttioulty in tind1ng the field. 
Everybody knows it , I think , as the Saranac 
Field. 

I ' 11 tell them that. 

Yes. It's the only one around there. 

And I was pleased to see that in the remarks 
to the Dumbarton Oaks the President quoted 
you. 

Well, I hadn't-- someone told me so-- I hadn't 
seen it. 

It's very interesting because he quoted you on 
Just what you said to me about the present Nazi 
generation. 

Yes. 

That you had to let them grow up and get rid 
ot them and, therefore, it was ~long Job. 

Yes. 

So it shows that he wants ideas and it we oan 
give them to him, he'll use them. 

Yes , I know he always is. good that way. 

Yes. 

Thank you very muoh. 

Thank you. Bye. 

Good bye. 
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TREASURY DEPARTMENT 

Seoretar7 Korgenthau 

Mr. Shaeffer ~ 
• 

WASHINGTON. D. C. 

August 24, 1944 

I have just been informed b7 Tom Lrnch of the General Counsel' a 

Office that Senat or Taft today confronted Chairman Eccles, testif7ing 

o~ his bill, with the information that the Treasur, would not 

support it . Taft said the press had informed him the Treasur, •a 

views were made public at your press conference this morning. 
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To : 

From: 

T R EASURY DEPAR T MENT 

· secreta~ Korge~h~ 

Kr. Shaeffer ~d. 

WASHINGTON . D. C. 

August 24, 1944 

For ;your information, I have been in touch with Senator Wagner, 

Chairman of the Banking and Currency Committee of the Senate . He 

has distributed to newapaper.men there the letter, signed b;r 

Dann1 Bell, setting forth Treasu~ • s views on the ao-gall od Eccles 
~-

Bill . Tomorrow he will read into the record this same letter . 

I think this will clear the matter up . 

• 
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UNITED STATES OF AMERICA 

0 V. PERCENT TREASURY CERTIFICATES OF INDEBTEDNESS OF SERIES F-1945 

Dated and bearin&lnte.reat from Septmtbu 1, 19« Due Septma~r 1, 1945 

.... 
o. .. ,_... a ...... N .. Ul ............. 
...... ., .......... a... 

TREASURY DEPARTMENT, 
0PFICE OJ' TIIB SICIIBTAllY, 

WuAi~~gt011, At~qt~~tU,19"4· 

1. OFFERING OF CERTIFICATES 

1. The Secretary of the TreMury, pursuant to the authority of the Second Liberty Bond Act, 

aa amended, invites subscriptiona, at par, from the people of tho United States for eertiflcates of in­

deb!OOness of the United State., designated ft percent Treasury Certificates of Indebtedness of 

Series F-1945, in exchange for Treasury Certificates of Indebtedness of Series E-1944, maturing 

September 1, 1944. 
II. DESCRIPTION OF CERTIFICATES 

1. The certiflcatea will be dated September 1, 1944, and will bear interest from that date at the 

rate of o/a percent per annum, payable semiannually on March 1 and September 1, 1945. They will 

mature September 1, 1945, and will not be subject to call for redemption prior to maturity. 

2. The income derived from the eertlflcatea shall be aubject to all Federal taxes, now or here­
after Imposed. The c:ertllieatea ahall be subject to estate, inheritance, gift or other excite taxes, 

whether Federal or State, but ahall be exempt from all taxation now or hereafter Imposed on the 

principal or interest thereof by any State, or any of the poaaeaaiona of the United States, or by any 

local taxing authority. 
8. The eertiflcatea will be acceptable to aecure deposita of public moneya. They will not be 

acceptable in payment of taxes. 
4. Bearer eertillcatea with interest coupona attached will be iasued in denominationa of $1,000, 

$5,000, $10,000, $100,000 and $1,000,000. Th.e certificates will not be iasued In registered form. 

Q 6. The certlftcatoa will be subJect to the general regulations of the Treasury Department, now 

or hereafter prescribed, governing United States eertillcates. 

( 

IlL SUBSCRIPTION AND ALLOTHENT 

1. Subseriptiona will be received at the Federal Reserve Banlca and Branehea and at the Treas­
ury Department, Washington. Banking institutions generally may submit aubacriptions for account 

of customers, but only the Federal Reserve Banke and the Treasury Department are authorized to 

act as official agencies. 
2. The Secretary of th.e Treasury reserves the right to reject any subscription, In whole or in 

part, to allot lesa than the amou.nt of certificate applied for, and to close the books as to any or all 

aubacriptioM at any time without notice; and any action he may take in theae respects ahall be final. 

Subject to theae reservationa, all aubeeriptiona will be allot!OO in full. Allotment notieea wlll be sent · 

out promptly upon allotment. 
IV. PA YIKENT 

1. Payment a t par for certiflcatea aUottOO hereunder muat be made on or before September 1, 

1944, or on later allotment, and may be made only In T reasury Certillcatea of Indebtedness of Sertea 

E-1944, maturing September 1, 1944, which will be aeeep\00 at par, and should accompany the 

aubacription. 
V. GENERAL PROVISIONS 

1. A.a fiscal agents of the United States, Federal Reserve Banka are authorized and requested 

to roeeive subacriptions, to make allotments on the basis and up to the amount& indicated by the Sec­

retary of the Treasury to the Federal Reserve Ban.ka of the respective dlatricta. to iasue allotment 

not!-, to receive payment for certificates allotted, to make delivery of eertlflcates on full-paid sub­
scriptions allot!OO, and they may iasue interim receipts pending delivery of the definitive certificate.. 

2. The Secretary of the Treasury may at any time, or from time to time, prescribe supplemental 

or amendatory rules and regulations govemlnr the offering, which will be communicated promptly to 

the Federal Reserve Banks. 
HENRY MORGENTHAU, Jr., 

Seerel4ry of tM 7'rec~ft~f1!. 

( Fit.cl with thc Dlrioion of tho Federal Rertattr Aac- U. IN4) 
.. • - ...... , ,..,,.,...,.wnu -

• 
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UNITED STATES OF AMERICA 
1 PERCENT TREASURY NOTES OF SERIES A- 1946 

Dated November 1, 1941, with interest f rom September 15, 1944 . Due March 15, 1946 

la4. 
Depart•"'' Clrt.!ar N• . 1'U 

l'lual ~ r•l" 
u.,. . .. of tl•• P•lrlllc O.lrll 

Interest payable March 15 and September 15 

ADDITIONAL ISSUE 

TREASURY DEPARTMENT .• 

I. OFFERING o•• NOTES 

OFFICE OF THE SECRETARY, 
WMhinot<m, A<tf!1t8t 1!4,1944. 

1. The Secretary of the Treasury, pursuant to the authority of the Second Liberty Bond Act, 
as amended, invites subscriptions, at par, from the people of the United States for notes of the United 
States, designated 1 percent Treasury Notes of Series A- 1946, in exchange for Treasury Notes of 
Series C..1944, or Treasury Notes of Series D-1944, which mature September 15, 1944. The 
amount of the offering under this circular will be limited to the amount of such maturing notes 
tendered and accepted. 

II. DESCRIPTION OF NOTES 

1. The notes now offered will be an addition to and will form a part of the series of 1 percent 0 Treasury Notes of Series A-1946 issued pursuant to Department Circular No. 671, dated October 28, 
1941; will be freely interchangeable therewith; and (with the exception that interest on the notes 
issued under this circular will accrue from September 15, 1944) are identical in all respects there­
with, and, except that the $1,000,000 denomination will be provided, are described in the following 
quotation from Department Circular No. 671: 

"1. The notes will be dated November 1, 1941, and will bear interest from that date at 
the rate of 1 percent per annum, payable on a semiannual basis on March 15 and September 15 
in each year until the principal amount becomes payable. They 'will mature March 15, 1946, and 
will not be subject to call for redemption prior to maturity. 

"2. The income derived f rom the notes shall be subject to all Federal taxes, now or here­
after imposed. The notes shall be subject to estate, inheritanee, gift or other excise taxes, 
whether Federal or State, but shall be exempt from all taxation now or hereafter imposed on 
the principal or inte.rest thereof by any State, or any of the possessions of the United States, or 
by any local taxin.g authority. 

"8. The notes will be aecepted at par during such time and under such rules and regula­
tions as shall be prescribed or approved by the· Secretary of the Treasury in payment of income 
and profits taxes payable at the msturity of the notes. 

"4. The notes will be acceptable to secure deposits of public moneys, but will not bear the 
circulation privilege. 

"5. Bearer notes with interest coupons attache\! will be issued in denominations of $100, 
$500, $1,000, $5,000, $10,000 and $100,000. The notes will not be issued in registered form. 

"6. The notes will be subject to the general regulations of the Treasury Department, now 
or hereafter prescribed, governing United States notes." 

m. SUBSCRIPTION AND ALLOTMENT 

( ) 
1. Subacriptions will be received at the Federal Reserve Banks and Branches and at the Treas­

ury Department, Washington. Banking institutions generally may submit subscriptions for ac­
count of customers, but only the Federal Reserve Banks and the Treasury Department are authorized 
to act as official agencies. 
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2. The Secretary of the Treasury reeervee the riaht to reject any aubeerlptlon, In •·hole or in Q part, to allot leaa than the amount of notes appUed for, and to cloee the books aa to any or all aubeerip­
tlona at any time without notice; and any aetion he may take In theae reapecta shall be tina I. SubjeCt 
to theae reaervationa, all aub&crlptJona will be allotted in full. Allotment notieea will be aent out 
promptly upon allotment. 

IV. PAYMENT 

1. Payment a t par !or notea allotted hereunder muat be made on or before September 15, 1944, 
or on later allotment, and may be made only in Treaauzy Notes of Series C-1944, or in Treaaury 
Notes of Series D-1944, maturing September 15, 1944, whleh will be accepted at par, and ahould 
accompany the aub&cription. 

V. GENERAL PROVISIONS 

1. As fiscal agenla of the United States, Federal Reaerve Banlca are authorized and N!(lueeted to 
receive aubaeriptiona, to make allotmenta on the baaia and up to the amounta indicated by the Sec­
retary of the Treasury to the Federal Reserve Banks of the respective districta, to issue allotment 
notices, to receive payment for notes allotted, to make delivery of notes on full-paid subaerlptions 
allotted, and they may issue interim receipts pending delivery of the definitive notes. 

2. The Secretary of the Treasury may at any time, or from time to time, preacrlbo'aupplemental 
or amendatory rulea and regulations governing the offering, which will be communicated promptly 
to the Federal Reserve Banks. 

HENRY MORGENTHAU, Jr., 
Secreta., of tile TuUIWJ(. 

(Flied wltk tho Dln.loo of tho F..S .. al Ro,Utor Auf. U, 19H ) 
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August 24, 1944 

MEMORANDUM FOR THE SECRETARY 

From; Mr. Blough 

In response to a Joint request by Chairman Doughten 
and the Treasury, the teobnioiane ot the Budget Bureau 
made available t o us on a confidential and intormal 
basie the tollowtng preliminary tiguree tor expenditure• 
through tisoal year 1947, based on certain assumptions. 

FISCAL YEAR 
1~ : l~i! : 19f6 : 19¢7 ( I n lions 

War expenditures (exclusive 
ot payments t o veterans but 
1nolud1ng mustering out pay $89 . 7 $g9· 5 $;4.0 $20 .0 

Nonwar expenditures 5· 5 2·5 l~ . z 16. 2 
Total expenditures $9;. 2 $99.0 $67.7 $36.2 

The principal assumptions underlying the above tiguree 
are that the Eur!)pean war would be over by the end ot 
oalend&r year 19~ and the war i n the East would terminate 
by the end ot the calendar year 1945 and that demobiliza­
tion would be over by the end ot the tiscal year 1947. 
At that time the size ot the armed torose would still be 
somewhat above peacetime levels ot about 2t million man. 

It vas assumed that the level ot Government expendi­
tures vae not attected by the price taotor. 
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TREASURY DEPARTMENT 

INTER O I'FIC!i: COMMU N ICATION 

To Seonrei£ary rgenthau 

llr . ' 
~ 

Mark Reaction to the Armistice in November 1918 

F~tON 

811bJeot 

In aooordanoe with yo11r request for information as to 
What happened i .n the financial markets at the time or the 
Armistice in 1918, and what action was taken by the Treas11ry 
and Federal Reserve System, I am attaching two charts Show-
ing the movements of atook and bond prices monthly d11r1ng • 
the years 1911!1 and 1919, and daily during the last fo11r 
months of the year 1911!1. 

The charts indicate clearly that the Armistice in 1911!1 
had practically no effect on the security markets. It ie 
perhaps signifi cant that Secretary McAdoo, Who had for some 
tt.e previously desired to return to private life, felt that 
he could safely Bllbmit his resignation on November 14, three 
days after the Armistice • 

The prematllre report of an armistice on November 7t 191g, 
and the aotlla1 Armistice on November 11, both occasioned a 
sharp increase in the vollllle ot security transactions (the 
effect of the actual Armietioe appearing on November 12, in­
asmlloh as the Exchange remained closed on the 11th), Both 
stock and bond prices rose on November 7 (the day ot the 
fa1ee report). Stock prices opened unchanged on November 12, 
but declined during the day. Bond prioee continued upward. 
In all oases, however , price movements were quite small 
(Chart I) . 

In view of the foregoing, it is not surprising that no 
offici al acti on was necessary to support the tinanoial markets. 
Federel Reserve Open Market s11pport, i .e. , direct purchases 
of seo11r1t1ee in the open market by the Federal Reserve Banks , 
had not been developed as an instrument or policy in 1911!1, 
Although there was a moderate rise of Federal Reserve Bank 
credit in November and December, this rise was only a oon­
tinllation of the trend ot previ011s aonthe and was attrib11table 
in the main to the increase or 1nr loan paper• acquired 1n 

financing instalment aubeoriptione to the Fourth Liberty Loan, 
which was concluded lese than a month before the Armistice. 
It '11111 be recalled that payment for Liberty Bond subscriptions 
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ooul4 be -d.e 1n inatalaenta, and that preferential 41eoount 
ratee were eet b7 the ReeerTe Banke for paper eeoured b7 
Llbert;r Bonde, to tao1l1 tate the fillanoing of euoh illetalaellt 
purohaeee. Ill the rourth Lo&ll the inetalaellt teru were 
10 peroellt w1 th the applioatioll ( eoae tiae betweell 8epteaber 28 
&JI4 Ootober 19, 191.8) ; 20 peroent eaoh on loTeaber 21 &JI4 

Deo•ber 19, .191.8, and Januar;r 16, 1919; &114 the balanoe oil 
Januar;r 30, 1919; tbue, Ito peroellt of the iutalaent pa;raenta 
were o&l.led for between the Araietioe &114 the end of the 
oalendar ;rear.~'\:iffioial '!reaaur;r eupporting aotioll •• 
taken either ;'~ wae anDOunoed that e:d.ating 1181'ltet re-
striotione, operating tbrough the Capital Iuuee OoiBithe 
w1 th respeot to new seouri t7 issues, &ll4 through the Jfone1 
OoiBi ttee w1 th reapeot to loane on a took exobange collateral, 
would be continued in effect for the tiae beillg, despite the 
Arllistioe. 

L1bert1 Bond prioea dropped rather sbarpl:r during 
Deoeaber 191.8 (trom 2 to II- poillts on the 4-l7~1 s), &ae 
pri.noipall;r to factors oonneoted w1 th the oanoellation of 
war oontraots. !here were, first, a flood of saall sales 
originating largel:r in industrial oenters where war produc­
tion had oeased. In a441t1on, 10111 corporations l1qu1G&ted 
their hol41nge, late in Deoeaber, to eetabllsh losaes tor 
inoo .. tax purposes. 111en the intluenoe of sales to utabl1sh 
tax losees was reaoTed, prioee of Llbert:r Bonde rose abruptl;r. 

Viewed from a longer-tara etandpoint, the Araietioe 
would appear to 1181'11: the approx1-te pealt of an upning of 
seourit:r prices, baaed on peaoe ruaors, wh1ch began 1n 
September 191.8 (<hart II) • 'l'he oheolt in the upward IIOTIDlent 
or stook prioee was ot short duration, and the rise was 
resuaed earl:r in 1919. Oorporate bond prioes continued dOwn 
during 1919, wh1l.e Llbert:r Bollds tluonated ll&rrowl;r and 
ellded 1919 at about the saae leTel as that at wh1oh the;r 
stood in Deoellber 191.8. It should be noted, howtTer, that 
tl:le long-hra deol1ne in bond prioes and the rise in etoolt 
prioee .ust also be aseooiated with the inflation or 1919-20. 
It seeas sa1'e to ea:r, therefore, tbat the tera1natioll of 
hoetilities had, in itself, Tel'J 1.1ttlt effect upon the 
seouritJ markets. 

Attaobaents 
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Dear Fel1xz 

thanka !or the kind worda about BrettOD Wooda. 

You art ri~t in fOUl' naluatiOD o! the ao­
compliahaenta at bretton Wooda. I , too, !eel that 
furthering the habit !or inhrna tional adjua taent 
o! our cCIIIIlOD pr obl1111 1a at leaat o! equal 
aigni!ioance to the actual agre .. enta which we 
dneloped. 

AI fOU a&) 1 auch thinga don • t Juat .ba!iptn. 
We apent two tw.l ,)'tara in puparing !or thia Con­
terence and in working out the principle• with the 
other natiODI repr•••nted at the Conference . 
Without that inveetaent it would have been iapoaeible 
to hava worked out theee agre ... nte at Bretton 
Yloode --in !act, i t woulcl have been iapo11iblt to 
have even called a c011!erance tor that purpou. 

however, the talk i• etill untiniahed. Wt 
•till auat get the approval or tht public and the 
Congre••· ln t uie taek wt art goiug to need the 
IUPrOrt or ever, pereon intereeted in internati onal 
cooperation in the poat-war period. 

VIi th be• t regardl , 

Sincertlf, 

(S181ltd) Beart 

Honorable Felix FraQk!urttr 
Juatioe ot the Supr .. e Court 

ot tht United Stat11 
••hinaton, D. c. 

~ 37 
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August 18/44 

Supreme Court of the United States 
Washington, D. C. 

Dear Henry: 

Even a fellow like me, who watches events from 

the side lines, could reali~e that Bretton Woods 

accomplished two things - - it gave agreement among 

the representatives of the United Nations on one 

of the basic problema for poet-war recovery and, 

perhaps, even more important, it furthered the habit 

for such international adjustments . 

But such things don't happen. They are brought 

to pass. And so I want to send you a word of warm 

congratulations for the indispensable share of your 

leadership and your will to agreement. 

Our beat regards to you both. And I hope all's 

well with your boys. 

Very sincerely, 

(Signed) Felix Frankfurter 

119 
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llr. White 

Kr. Luxford 

~. Bern1tein and I d11cua1ed the propo1ed progr .. on 
Bretton Wood1 with Helen Montfort Kood7 ana Elisabeth Webb 
of the t"/011en' 1 Conf erenoe on International .lf.!ail'l. 

As a r o3ult of our diiCUIIiona the program shapes up 
aa !ollowaz 

1. They would like to· hold the .. eting on either 
September l4 or 15, ain.ce t hey anticipate doing 
a aWla.r job after t he UliRIU meeting in Canada 
and the1 npect that t hil progr11111 woul d be 
scheduled !or the fir1t week in October. They 
do not want the program~ too clo1e together ainoe 
it i a diffi cult to call together repreaentatiYea 
o£ the different w011en'a organisati on• et too 
frequent intenala. 

2. The actual program would run along these l1nes1 

(a) The chairaan would make an opening 1tatement. 
They augf,!itei that it might be nry helpful 
if the c raan were to .-phaalse t he two ;rear1 
of prelSalnai'T work that went into making 
Br tton Wood1 ·a IUCCele, the work that was 
done at an lnterdepart.ental level here in 
t his Govftrn.ent bllsteral And ~tltilateral 
dieeu81iona-w had with the n r loua f oreign 
goveMlalnta, and our diaouasion• !rom tt.e 
t o tiae with the Congreaaional commltteea. 
The;r feel that it 11 illpor tant to dramatiae 
thl enormou1 taak involved, the tremendou1 
CJM)UJ1t o.f work, the negotiation• tba t went 
into uhaping thlle agreements, and the dif!i­
cultiee ln10lnd i n t17ing to make changes 
in them after t hil inveet..nt of time and 
lllll'g)'e 

• . -
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(b) 

(o) 

(d) 

(e) 

An element ary explanation of the Fund. 

An element ary dioousaion of t he Dank. 
\7hat t he Jund and Bank mean i n terms of 
worl d peaoe. 

.~t steps are necessary t o brin~ t he fUnd 
and Bank i nto effect. 

On t his latter point t hey would liko to hnv~ a non­
covot•nment man or woman di scusD the f oe-.. th~<t thooe 
propool'.ls uuat bo either aoce'?t en or rcjoct.od by 
Co~ress and the i.:lport~tncc of each 'IOTJ8ll 1 s organiza­tion puttut~ ita shoulder to t he wheel in gottl ng the 
publi c i nterested in t ho se propusnla and Congress to 
accept t hellt. 1'), i.s discussion, of course, woul d be 
spona..>red by the i ·omen' s Conference and not by a:n:f 
Government of!leial or agency. 

3. It is conto;apl ntec1 t hat t he t alk of each pex•aon be 
llml t.ed t o about l'lrtee•l minutes . I t is further oon­
templll ted t hat tLere wo •ld be a ueatio:l- and-anner 
perioci nfter each participant di scusses t he feature 
o! the ;n·ocr wn assl &Jled t o him. In order t o inject 
nn i nt er>netional flavor int o the procr lll!l t hey t!loueht 
it ~lot..ld be an excellent idea for U:l to ho.ve nbout 
ti~ee speakers on the sub ject o! "vhet i t ~eaus to 
orl(! l'ef.cc, " pcr:nitt: t eac~ t o spcnk r~out eight 

minutes . They wo ld l i kt to see two of tLes. ap~akera 
on \70rl d pence roprccc.:~t i'ol•ci,~ll count r ies, as f or 
e X8Ji1Plt , delc~;r.tee i'roo CL.inn ami Cuba. 'i'hey t hought 
t :U. t pedlnp s ~iss ,;c\\Cv.:ncr s~o .lC. be t he .mcJ•ican 
represent ative on L~c rtl acusaicn or nor l d peace . 
They agreed t~ t Bidwell wo~ld prcb~bly be a eood 
mau to di acuaa "how do we br ine t he fund and Bnnk 
into effect . " lie co 1ld speak 1'01' obout ten or rlfteen 
minutes ~d t beu make n reol ntlcupt to get t he audience to par t icipate i n t~c discussion by havine Vlll'lOil l 
representatives of women' s organisation.& in t he audience 
expr~ee t heir viewa ss t o how t o get woman' s groups 
i nterested i n t he subject . 

• . . 
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It 1• contemplated that the whole progr~ could be 
tiJMd !or about three houre and be acheduled !rom 
10 a.m. t o l p.m. 

The groupe sponaorl•lf t t. is program hue no duca and 
no !unda a t t hei r dlspoenl. They wol.l.ld likEl to han 
our diacreet aeala h .noe on t he following point s s 

( a ) 

(o) 

i;avinc a mlmeo1•r e.phed pro,.r al3 e.'ld mim< a('r Pphed 
reading material on t ho Fund aati ~ank availabl e 
for distribution at t he meetinr . 

'-'he propar ct.i01 of alJout el:l ty lcttcrR fO J· the 
c~llliro.e.n ' a slt,nat.ure, inv.:. ti:u_; rcp1•es6ntntlvn 
oi the var i o s rTIMEln ' s or renizationc t c. a ttond 
the meetiut • 

( o) J ztcno;:r m h!.c transcript oJ ';he proceoainp• 
uLich woul \1 be miui'O' l'llllhed ,. n<' t:!l atr i buted t o 
ea ch oi t Le persons &t t im<'l.n{ . Tl!1 s Jllll.t or1Rl 
h of crelj. t us e to t he various progr e.m chair­
men or tho flomen ' s ot•gnntr.ations el!lce t hey, 
in turn, use it aa t !le ba.ei s ror get tint each 
l ocPl <>rou., ot t heiz• organization lntet•os ted 
in t!le sub ject . 

6. l!rc. i:oody lfould like !or us to ll.8lllo t he 'Oeraon• who 
shoula participate i ~ th~ .,r r.rr&Q, •~ ~fell as tho 
chail•m.M, e.nd t o : ound tLcm out 0 1. t~cir a:.!.tiJ.:.ll ty 
t o s 'leo.k. It ls u:\deretoo(., o!' cov.rse , t• tt t. c fo l'l:l.ll.l 
t nv• :etlon to ~~~r~lei"tttc " o•:ltl be exte:ldel. b•r tl .. l 

' b • Co:u r r enc (" 11nd not 'J t~<l' 1 reflsw-:· . 

I1' ;ou n.p,-,rove, nornatoir:. 'I''Ht T rlill [ O t o wo1'k on tt.ia 
at once . I on nnxiol.:B to t ake a vac11.tl on tJ',e rl1•st two wer ka 
i n :;"ntc.1hl'l·, l:~: t ! aec no ro"110" wh· t his :ihc.n~ r' i ntor!cre . . 
•1 t h t~- u llr:>, r~n. 

An: ec 8/24/44 
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m :olWlDUll Fat 1'HE FI LES 

I 1poke to Roy ~tinebower of the State Depar bnent toa _,, 
regarding hl.a illpreuion of the Women ' 1 Conference on Inter­
national .A.ff &l.J'a. He had cooperated with t hb gl'Oup in the 
presentation of t heir progr~ on t he Food and Agriculture 
Conference and had appeued as one of theiJo speabra. 

He had on.lJ" warda of prai ae fo r the or£:; 'nt1on. Ha s&icl 
that it had no official stanaing aDd wu sen •rely U. 
function of an edncatin& mel deering cOlllllittee, directing tha 
intereat on the part of wol:18Jl 11 or gan.isationa in th. problau of 
intel"llational cooperation. In hia opinion, OW' usiatanoe ancl 
cooperation with them on a prograa on Bretton Wooda woulcl be all 
to t he good. At no point had he obaened 11117 jealouar on the 
part of other women 11 organizations because of the actiTi tin of 
t hla group. He t hought that their programa on the Food lll1d 
Agriculture Conference had been nr;y succeaaful. 

I t hen spoke to John Diclce7 of t he State DepartMnt who 
had worla! d with th.ia group on their Education Conference Vl'Ogram. 
He 1aid he had apent years worldng with t he Tari ou1 women 1 
or ,aniutiona i n connection with gettina: their cooperation and 
eupport on the TPade igreemenh ! eta. The ·."iolUll 1 1 Conference on 
Intel"llational .A.ff air1 wa1, of courae, a naw group and ha had f ound 
t hu able and energetic and U.7 had 1erTecl u an excellent t~~~cli~a 
!or getting onr the reaulta of the Education Conference to tha 
T&l'ioua WOIUn 1 1 organizationa. Be 1aid that in h1a dlaeuuiona 
with ona or two repre1entat1vea of •o•n'a organlriationa after the 
11111eting he bac1 senaed that tha;y felt that tha;y could .ban taken 
care of tha atter of progruaing the conference !or their group 
without the a.id of the Woun' a Con! erence, but that t hia "fin wu 
not g•111rally ahared. lie said t hat t hey had bac1 a ""17 goo4 turn­
out !or the Education Progrm and, in hia opini on, our cooperating 
wi t h them on a Bretton Wood1 prograa could clo no hula wbatenr ani 
might do a lot o.f good. 

• . -
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Be did t hink th.a. t it waa h igl'.lr important that 111 take 
the attitude that we were pnfeotli willing to ooopente with 
AD¥ WOI'l8n ' a organbatiou direcU1 • and that •• vere not 
intencllng to urel{ deal with them t brough t hla Conference 
group. Our attltt.to.e ehould bo that we uere f er! eotl7 wllling 
t o cooperate with L"Y EJ'OUf and in t hat sense •e l'fere 
cooperating wi t b t he 11omen a Con! ere nee on International .Ufalra • 

CoP7 to z S.orttarr ' • liloa 
lira. llorganthau 
lfr. White 
Jlr. E.:M, Bernate1n 

li'L :nrcl - diW« 

• (!ldt.i~1 - 'I) 
~ , . ~. J,. 
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UXJI)RAlJDtJV Fat THE FILES 

I apoka to Uha Vabel Jnc0111r t bh aol"Jlinnregar4lug bar 
1Dpra11ion ot the work and plana ot the t1oaen'a Colllerenca on 
Intll'llational A.t!ain. She wu in iValhington a weak or tan cla;r. 
ago and at that tiM I had i ntroduced b.er to lila• Viebb ot that 
organization in order that W.aa NewcoJHr aight get an opportunl. ty 
to evaluate their work and ab1l1t7. 

She atated tJ.t abe wu dat1n1ttl.Jl.Jiprallacl b7 their work 
ana approach to theae 1nteruat1onal probleu. She taU that a 
prograa on Bretton Wooda aponaorecl b7 tbla group wouU be ot 
real nlu.a to u.a, proTidad, ot cour 11, that tbq got the right 
ldllll of ap .. kera to addre11 tbea. I told her tm.t 1! n wn 
to cooperate in auch a prograa that I thought it would be a 
Tt'l"f good idea if aJ. could be one ot the apnbra. She atatai 
that ahe would be Tt'l"f happy to oooperate. I said that I atlll 
hacl to ol .. r the attar ol our partloipatlon with llr. White but 
that I did not anticipate 8D1 cll!!loul~. 

lllu Newo0111r atatad tlat lhe waa worklDg on an article 
about Bretton Wooaa !or eo• organisation at the preaent tiM 
and alao on an article lor tt. Vauar .U-u.U I oUI'Jial. She 
wu moat oooperatln. 

(Int t.tblliiOa) .•. .~~ .. '" • 

.lFLsnrd .. ~&!« 

• ' -
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 25 

SECRET August 24, 1944 

MDIORANDUM TO THE SeCRETARY: 

There is submitted herev1ith the weekly 
report of Lend-Lease purchases . 

There has been transferred to the 
Quartermaster Corps of the Army for shipment 
overseas to Area Co~anders f or distribution 
in liberated areas , the following : 

Clothing 
Shoes 
Textiles 
Findings 
Yarn 

9,601,122 garments 
5,332,536 pairs 

13,826,982 yards 
2,773,995 items 
7, 823, 817 ounces 

The above deliveries were made during the 
past two months from stocks purchased by the 
Procurement Division . 

~6n~ 
tor of Procurement 

Attachment 
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lllocatio"s 

Requisitions 
in Purchase 

Requisitions not 
Cleared by ', . r . B. 

Oblir.a tions 
(Purchases ) 

Deliveri es to Foreign 
Gover nments at U. S . 
orts" 

U.liD- LJ!SE 
SECR ET 

TR!:.AS 'RY D-~s '1.'r - T, FRO:il~'' J ..,.T LIH. Iv.• 
STAT& J:.i '1' OY. ALLOC ':IO ~ . "-rtir THJ S (lUitCt A!>tS ) 11 .. L 

u-LI'I L<: ,..0 Jo,·')!:Jf "{\' TS AT U. S. "F.,P'IS 

Total 

~;5522 .2 
(5522 .2) 

• 167 .6 
( 166 .3) 

72 .3 
( 85 .3) 

.,.3909 .2 
(3866 .2) 

"2254.0 
(2266 .4) 

AS 0: ':".:. '. 16, 1944 
{In t illions of Dollars) 

li . ll. • Russia China 

2627 .0 •2257 .3 U33 .9 
(2627 .0) (2257 .3) (133 .9) 

27 .8 ... 66 .1 • .2 
( 

~ 

21. 7) ( as . 2) ( . 2) 

• 30.9 ... 30.4 ~ .1 
( 35. 2) ( .1 1.~) ( . 1) 

1957.8 1597.5 . 63 .1 
(1951.2) (1564 .6) ( 63 .0) 

~1414 .2 .;, 796 .5 ::. 24 .1 
(1408 .9) ( 764 .7) ( 24 .1) 

Adm.nistr eti ve 
:. .... ens es 

.:lb .9 
(15 .9) 

fl3 . 3 
(1~ .3) 

isoellaneous & 
Undi str ibuted 

:?488 . 1 
(488 .1) 

' 73 .5 
( 75. 2) 

' 10 .9 
< s.a.) 

$277 .5 
(274 .1) 

~ 49 .2 
( 48 .7) 

*!:eli vcries t o for ei -n >ov~: rnments at U. :; . Torts do not include t he tonna" e that is 

' .. . 
• 

e· ther in storaf e, "in- transit" storar-e, or in t l)e • ort area fo r v.hich actual r eceipts 

have not' been r eceived from t he foreign ~overruuents • 

• ote : Fi&Ures in ~arentheses are those shown on r eport of Au~st 9 , 1944. 

0 
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J11r - fit UM Uo' d<t ' I .... 1 M' 1't' -
n t fit • 7 3 ; fit tile a.sw- ftatN fit -..s. fit tile 

14tll -·**'· ...... , fit,... ,, AadN ....... 
WWild fit UM ~ et pa;r II 1 w1d•U7 iMeciiA a tM 

T ..... 1 1 mt&aU. _.. fit Yl"-1 1ir tile Goot w?l 1\I.N 

-=~II t -•Mm·"_,_..,.._._.._, etA 

b'8 .. , ~ "* m mh m ...u.sum. 

tile lllaSfti7 fit ,._. l.ttaSN. u 1\ 11M II 7 17 
...,. ..._ .. u.. 7 3 ·~ fit • a.sw a. • ..,, 11u 
......_... tw •Spi-Uo : ;a ,......,.. a . ... ._.~ w 
M·te "* a1 ., r a 1111 Qu ~ aU ... i'ClaU.C .. 
., ~-' _. a c l ., u..\ fit PI 1 -., ,, .... 

sa s u • •*'-,."· - betic 4lneiae4 1a a.... s "• 
tua ..... ..._a..-, m., lluU fit tala\ Ww•U.. 

fit iaitleU., a ~·· t ' ' • ~ ...,. t 

II .. t1c -· F a llicb\ I 
2 

P ~. 

..... 3 
fit t , • ... . .. ' .. ' . . . . . 

Qatte, I a t 11, 1944. 

: fit • a.sw S\eim · 
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CABLE TO • MB•SSU'GI WDIAft, LllllXM, PRCII1UR RXFUGEB BOARD. 

Pleue deliver the tollowiDc ••aqe to Dr. Joeeph Sohwarta 
troa )( • .a.. IAI&Vitt ot the .uaertoan Jewish Joint D1atr1but1oo CCllaittee, 

~Ol'E HOPE rou lLlJDIG ARIWIOP.II!Irrs .t.RRIVE KBRB SO! "'St STCJ> 
H.A.VB YOU CCIISIDBIIID JBI'RORI1PS RBTIIRlr !Spscxauv REFM•Q 
Cl!ILIJ!Ell' S PROBI.Bil STOP .A.SS1111E roo .ll!E 'liiiliKIIIo IIECISSIT! 
Fat RBPRllSEN'r.l1' 00 SWITZBRLAIID SOOtiEST PC6SIRTl! ~Oi'B 

S1l0 p.-. 
.a.ucua~ 24. 1944 

8/24;44 
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P.AlW'lliWili OP TELBGIWI IIECElVED 

!'ROUt .Amerioo.n Blll~ .. y , London 

roo Seoretary or Ste.te, W&ahin&too 

Dt.fBDI .lu"'at 24, l!N4 

MJliBIIR• 8856 

COIIFI DEII'llAL 

Joaeph Sohwe.rtz aeoda the following tor Woaea Lee.Titt, 

JDC, tor the Wt.r RefUgee Bot.rdo 

Sill<>• the el..nld.Dg of the J.1.t.1"KU1U, Hir•nhmeno b&8 wirK 

the.t he oow oooaidera it ... eotial t hat all ahipa lee.TiDg 

Balkan porta tor I ateobul b&Ye aate-oooduta. He prea~bly 

h&a been in oonault&tion with repr .. ent&tiv .. of the Jewiah 

Ageooy e.od JDC. Although we muat lene the final deohion 

to him t.nd our repr eeeot&t1Yea 1o I • to.nbul , you •Y be aure 

th&t the Baigre.t ion CoiDittM 1o Rwoan.i& h thoroughly &lin 

to the dallpra inYOlYed t.nd p roepeotiYe emir;rt.nh h&Ye 

'been e.dTieed ot tho•• de.nr;era. 
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l•lt p.a. 

FOUOWIIIO POll WAll RPlrVORB BOAkD l'llllll .IOS8l'H 
1101111ARTZ FOR ILOSRII LHAVI T'I' JDC 1 

"Saly Maywr oontlnulus do ...rytblQC poaalblo 
tor group 1200 Raillltb and other IIUAgarlan Jewlllh 
rel1~:1olla leader• . Rataronoe '*i>lM ;pou ha,. beon 
rooe1rl.nj; troa Jl1a raah1 ,..preaentaUn !lwit .. r laAd 
wiW. polllt o ut .. are aot ill pod tl- to an up an4 
uallltalll oh1lclren'a hoaea 1n Swit .. rl&Dd on a pol1tl• 
aal or party 0..18 and ba" ooulnently re~aad to 
onoow-ac• o lthor tha llhraehl or Ar;Ucla o r &QY other 
party orr;alnaatlon hoft e>I'Jiui• lnc • ..,....to ~. 

Shoul d w bMo-. lll...,h.cl l n praati - ot thla ldnd 
w ahall bo oallod upon to M>pport any ....,or ot 
abdl ar proj oota o rcani...S by tho ...,.1oua groupo iD 
tho oountry. Cwiu no.-,._, too baa roquootod that 
oblld oar• procr.... ahould bo lar&olY under 
auporri.a1on Swiaa Rod r.roaa &Ad on -••otarian 
boa~• allloe Swi n piU'tlolpatinll t1rumo1al .dnton•oo 
l;hoao oblldron. !;&ly llayar baa boon oontr 1but1ac 
troa ou r tunda and troa tunda raool yed troa ~outb 
Atr1• to b'wiu l•ad Croaa tor ohilolron and haa aloo 
boon aubaldia inj; l;hon -.hlob •DCII&M ln obild oaro 
pro".-- "" borad aon-n otarian baala. Eepplto ~ 
pr ... ur o you aa:y bo a ubJ aotod t o 11011l d ~~r&o - adhoro 
to thh polioy aluoe any ut hor woul d 1-d to obaoa 
and ..,uld onoourace other croupa \o adopt abdlar 
taoti oa. For your 1nto i'IIAt1on ll20 HUJl&arlaA J­
arrl Y.cl 1n Swltaorlanl! oo .t.uguat 18th . 

WIIWIT 
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to -- lto - .... " ' ... wlUt t.lte !ria ... en. &1114 S.'-4 to u: U•te lto ..Uwlt.lee wlUI Ute 8IIP 
~· Jouo4 • . 

Snc'aaass 
1. Litter at .... t 14, 1944, to ...... , I 0 

2. R.pl;r at *· .. , .... 4ated --t 21, 1944. 
.3. Lit'- to 2 t ,_ WSMat 4ated .... , 2.3, 

1944-
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Deer liP •• , ... , 

I wUb \o ~- to *'• Gft;r'a J..\W 11ft 
Jluoob 22 111111 ,_ .. ~11ft Alll'l16 ftla\1 ... to 
.,..lit<'• p; •• ottw to ;cod&..._ 
t• ,CO frl• ol:l114n1l tor wb011it-....,.. \a , 
_.. •• a w w 1a..- ,....., 

1D t.be al>.- 11ft tM llllai8Mr0 wilD 1t -
31111iB1•~- ...,_, 11..- 1D t.be -VT• I w 
iaatrla!IW bT .., Oowa x ot \a ..._., tala\ UID 
IrUia Oo:a \ at ' 1\a ._.pta.a 1D priDoo 
olpl.e t.o ohS.ldrDo hOil ..... ..,. .. ..u .. boa 
~. '!h1t ~t 1t .. 1a ..u. 11ft t.be 
a1tw.tiaa 1a itftp"7 an4 t.11e ra \ at.• \ 
by~ ~ t.ba\ b1a .... '..w 
put ui\ ..,.S.ta to, an4 .. ,_. das-'au­
lllt, aU lnia ~ tor 1iiiDII .__ X7 bD 
po;"al ..., .. 5 a "''• 

I w S.....W to 'I aa JGa -.a\ • 
.... ,eel ~ ...... '" ........... lopecJ ,_ 
the xt 1 trvaUoa 11ft fthiX ohlldftll 1ato 
nr.. It ... ~ '"a*' xurr rta\ a Jew 
4ato, they .ul, ot ... :a ... xt - .... lopecJ 
.S.u..t ~ a 1 ;lta\iDia wttaa U. ll"'lll 
Ooau t. 

stz r•17 ,...., 

.JOIIDJil fo ., .... , Jeq,' 

IMIILII. 
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RESI'Ill CT:::D 
F.IllST PIUQUTY 
llo. 19,b77 

Msxico, D-F·, August 24, 1944 

SUbject: \11th FUrtller Reference to the Proposed 
Establishment by Uexico of a Port of 
Rofuge for Re!ugeos from Burope !or 
the Duration of the flar. 

The Honorat.le 

Sir: 

The Secretary of State, 
\Vashington, D. c. 

I have the honor to refer to f1J:J despatches 
No. 19,191 of ;,ug.Ist J, llo. 19,249 of August 5, and 
No. 19,)?6 of August 9, in which I reported upon the 
proposed establishment by Uexico of a port of refuge 
for refugees from ene~-occupied countries in Europe 
for the duration of tho war. I now have to supplement 
tho information alread~ transmitted by the foll01ving: 

In order to determine,. tho progress of the con­
vorsations which llcssrs. 1'/llldman and Landau VIcro 
having with the Ministry of Oobornacion, I roquostud 
thom to call on me on SUnday, August 20. Thoy in-
f ormod mo the t things woro apparently going well, but 
slav:ly, aild that certain dotllils which it seomod de­
sirable to have fully clear boforu thuy loft llvxico 
City for tho south wor<. not yot i ronod out. They 
said that they had not yot soon tho Winistur of Oobor­
nacion, llr. ;.J,ecen, but that thoy had seen t.h<> Oficial 
~yor, in that Uinistry, Hr. Cas &II t.lomn, and nora to 
s<le h1m again oarl.y this wcuk. Ur. ifaldman and Ur. 
Landau ot.atod that thoy woro naturally vury :tnxious 
to procuod on thoir visit to othur countries of South 
NDOrica. I told them that I thoroughly approciatod 
thio but that things gonerally movod slowly in Muxico 
and thoy indicated their nppr uciation of this. I 
asked thorn to koop mo informed if things did not go 
ndoquatoly well this v:uok, nnd I would take up the 
1111\ttor rrl.th tho llinistor of Foreign Rolations. 

During a conversation with th~ Minister for Foreign 
Rolntions on :Lugust 22, 1 callod :~t.tvut.ion to tho visit 
ot Yossrs. ryaldman nnd Landau horo and snid that thoro 
woro some details still to bo workod out with tho 
loll.nistry of Go!K>rnl'.cion nnd th.,t in view of tho fino 
g .. aturo of the IJOxicnn oovornmont through its announced 

intention/ 

158 
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no. 19671 -2-
inton~ion of establishing n port of rof1J3e, I hoped 
toot tho remaining dotnll5 nould soon bo trorkod out. 
Tho J.linistor, Dr. Padilla , who hna t.-.J<on n very under­
standing intcrust in this m.~ttor, immodiatoly got 
in touch by telephone nith tho Wl.niatur of Goborrutcion 
Ur. :J.omAn, nnd oxprosscd tho hopo thnt whntovor dot.~il• 
romninod to be worke:d out could bo complot...cl r:.pidly. 
Tho Wl.nistor of GobvrMcion, Mr, :J.omnn, rupliod that 
nll thu dot:rl.l s hlld boon npprovod and that Hossrs . 
\fnldmlln and Landau could procood w1 th tho assurance 
th.~ t "nll was aut tlod" . 

I saw J,lossrs. Unldmltn nnd Landau a~nin on /,ugust 23 1 
nnd informod thom of tho for ... goin.g. Thoy s:rl.d thnt they 
hnd word lnto in tho 1\fturnoon pruccuding that the: Yinistry 
of Goborru:cion h.~d s_,nt 11 note to tho llini:ltry for Foreign 
Relations to tho offoct thllt thu Winis try I'I'Ould appreciate 
tho Uinistry of Foreign Rollltions in:structing tho 1-!o>xiclln 
Consul in B<Jrn, s.ntzorlMd, to ncccpt from r.tr. Soly 
to whom J,loxicnn cortificnt~s wcr o to bo issued, and that 
tho numbvr of such ccrtificntos >•hiCh tho J~vxican Consul 
lT1\S authorized to issuo would bo four hundred . 

Last evening I communicntud with th~ Under Socrct.~y 
of Foreign Relations, Dr. Tello, who informed me thnt 
in fact tho ~anistry h.~d r uccivod such a request from tho 
!.ll.nistry of Gob.:.rnncion .md h11d aont n tologr:~m th.~t 
nftornoon to thv l.!uxicun Consul in Born in tho nbovo sunso. 
I oxprossud to tho Under SOct·cJtnry npprocint).on for tho 
soct1on of the !AiniStry. 

I brought th~ foregoing to the n ttvntion of t!ossrs. 
1/n.ldman Rnd Londnu, who nr u vvry much plonsc.:d,· nno who 
f uol no.-1 th.~t their visit t o Woxico in this connection 
on buh.ill of t he u~.r RofU{;OO Bovd has b..-on :; c:xnplct o 
auccuss. This "a.s the f in.u d~t.t>il i n conncct>.on with 
t ho port of rofugu which it wns n~cosenry to b<lv... vcnficd 
by the J.l<;xicen Qovornoor.t. Noo t ho t this stop h.-,s bcc.n 
taken, it 11ould appear th~t ~very ~.ppropti<.to step tOI'Ierds 
tho ustnblishcont or n port of r ofugu ~cs bc~n t.-,kon by 
t ho V.OY.icen Government. 

I may say in this connection th11t l'.ossrs. '.Tnldman and 
Landau cnrriod through thoir mission hero wl. th discrcJtion 
and undorstnnding. I have buon of all possibl e holp to 
them i n connc.:ction ni th this mn ttur, ~nd thoy havo shown 
understanding 11ppr oc1nt1on or thv of!orts l'lhich tho ~bassy 
hns mo.do . 

osu/oor 
81.8 

Respectfully yours, 

Ooorgo s. Uossorsmith 
(To the Department in Quintuplicato) 

lAss Ch.lW'ICOY (for tho Soc'y), . {,brahi!Non, Aknn; Cohn, ~Boia , Drury, 
Friodmall , Oaaton1 Hodol, Lau(n.un, Luaaor , !lannon, UIU'J<a, IICConMck, 
JIOhlo, &Maoy, su.ndieh, rroinsto1n, Ccblo control Filos 
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ne- .s.li'ftl' tbe tollariJI& -•eaa• to :or. Joeeph 9cbnrts, 
242 R'CI& .t.urea, L11boo, trca M. A. Lea'f'itt ot tile .U.r1cm Jftiell 
Jut D:UtnlllltiOD ec-ittHa 

QUO'l'B JWI'l'KO WBR CUICil!R R1DW«.&&f IW'ICIW. IC. PALESTDIE 
CJ.mmn t3S,OOO AIJCCIIDIJI) ARIUW".DIB!!'lS SALt J1.U1R Sfa' 
TI!BASUK! a!PARTJIDT AIJ!C[JI) SPECmCALU 'IHIII& AID Mill 
r<BKIOII ~ALDf IW8 AVA.It..&Ba ALSO iiiiBIW SALt Will 

HAS m UF<J!IIA7IC:. 'l'II.LT CUUBi SCU W CUL arnR at 
PUIIIll STOP VERIPI CZ.. IM llliQUOI!I 

!HIS IS 'IIRB CABLB TO IJSJ!C* 10. 82 

3aOS p.a. 
A~~CUt .. 1944 

I 

F9 
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Pleue cleliftl' the foUowi&l& 1111aaace to Roberto PUpel, 
c/o ...ncan x..catica, .trc:a 11. A. L&a'ritt of tbe -.ncan Jewiala 
Joint Dlatribu.tion eo-ittMa 

QUOl'l <JI IWJIS IIG'<JllW'I<JI AVATURIJ! TO US G !BLIJift 
_. lJDIC!!SSAIII C<lft'l1ltiB BY.&Cil.UICII ~ CBTTlJ!ll:ll PRal JIWICI 

__ , TO SPAll ST<I' IP YOO AID S'UFF 8PAIII 0¥ camtuii 
OPDIICif PLIAIII AD9I.S ~am 

THIS IS 1IIIB OABLI TO tJSIQI 10. 83 

3aOS p.a. 
~ 24,1944 

Rlli8i'j 

Regraded Unclassified



( 

( 

DllltribllUOD ot t.ne 
r.ad1D& onl7 b7 ~cial 
arrug-nt. (SBCR!t W) 

A~.~p~t 24, 1944 

11 p.a. 

Tile folloriJI& 1IRB cable no. 81 1e tor Datw tro. Pehle. 

In n- ot recnt w:I.Uta%'7 deftlos-at• 1n Pruce 
tbe 'fer Retac" IIOerd teeb tbat no further eftorta abolll.d 
be aade to reacu either cbildrn or adlll.ta froa PraDoe 
thro\llh Spda. !bia Mttar bu ben ~ecua1ed with 
Dr. Jah~a Qolc!aen 1lbo qJ'eed IIIII it 1• unc!eretood tbat 
the JDC 1e cabli.Dg 1 t1 UabOD offl.ca alq the liMa ot 
tiM BOard •• deo:llioo. You ahould actn" tbole perlaDI 
aDd orpniaat.iaDI 1n Portuaal iat.Neted ia reacu opera­tio. ot tb11 cMciBioo ot the Board ..S ulc tbla to adnae tbeir aBBociatel in s.au. I.D tbe ..,.., that u:r ot eucb peraODI or orau:t.aat.iODI are plannh1 to coot.!.- BUCh 
NIC\Iol work frca Pruce thro\llh Spa1a rou eboul.d PrGIIPtlJ' ad'riee • b7 cable. 

SiDCa the aboYe-nt.iOIMd raecu operatiODI are IDclac! 
inaotar U tbe Board 1B CODCeraacl1 I would ~ 
10111.1' n- CODCirnilll& wbat, it u:r, wo..u.tlile projacta 
CODI1ataat with the SUCu.t.in Order CN&t.illl& tbe Board 
1 1n to ba oarriad out 1n or .trca Portuaal. 

With rat-· ,._ 1IIIB 154 ( ..... .,. •• 110. 2S09). 
JIIDD 11 aciDI to "'lltnc! 1bortl7 wbera 1M will 1t114T 
problaa aDd au.t.l.t rac-IDclaUona to the Board for 
it• oODBicleratioo reaard1..ng u:r acUOD which it Bhould 
talce. 

11Uhl111Yam 
8/24/44 a 

(ODf) 

lf;l 
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D11t.r11Nt1on ot tru 
readill& oal7 b7 I}MCial 
arranceMDt.. (~ W') 

•WMB'SSI, 
LISBON. 
:U32 
'l'bl !ollCJ111Ds !or JIOrftb and I)Ut.er tra. ~nt and 11*1' 

Re!ug" IIOIU'd ie WRB ?8o 

(l) Ill or<ler to takll all poelibl.l act.ant.ece o! report 
eat ov.t in itta l o! ~·· 2118 o! JUly 28, WRB'• 62, 
tllle oonraunt ie prepared to tllce 81w!lar aotiOD co behal! 
o! reletins o! A!Mrican c1t1Mna and relident ali- entitled 
Ulder the law to nonquota or pre!ereace quote t.rdgration etetu.. 

(2) .a.ccordin&ly, consular officers in Portugal are bereb7 
aathor1Md to ieeae ~atiOD Yiau to &n:T alien who is tbe 
h111b&Dd1 wi!a, parent, or ~ed lllnor child ot an ...,rican 
ci tiMn and on whoee behaU nonqaote or !iret preference etetue 
has ~n establiehed b7 tbe qprOftl b7 tbell&partMilt ot 
J\18tice o! a petititll filed b7 euch c1 tiMn relatil", or who 
11 the wife or ..-rried w!.aor child of an alien lawfllll7 
adll1tted into the lJIIited State• tor paZ'IIIIlftt reeidiiiCI and as 
such is entitled to eecond prafereDCe ~gratioa etetue. 'l'bl 
iu\llllCe o! vieaa ie eabjeot to tbl proneo, hownar, that 
(a) auch pereon other tban a child Wider 16 yeare of age ie 
lOUDd upoo telegraph1.c reference to the llapar'taant for sec11rit7 
-.clt not to be tbaaubjee~ ot an ad'rl!'" report or to be open 
to reuoDabl.l e111picion beca111e of tbe cirou.teiiCee ot tba 
cue euch u thoee attiDdiDC tbe releue ot a llela applicant 
ot llllit&r7 age, (b) such pereen 1a not atfilMiatinly fOUDd 
b7 the consul to be ill&dw!.saible into the 1JII1 ted Sta\M UDder 
the war, or (c) the coneul does not c~der that the caee ie 
cue which ahould be rec •dl'i for conaidaraUca UDder the 
ca.d.ttee procedure. 

(3) Coneular otfioere in '"SIIitMrl&Dd, Sll'edan, T11rltl7, 
and Spain are eiw!.lerl7 aathorilld and Tall ehould adn" tbe 
Pcrei&n Office that tba Sll'iee Ooft~t ie beiac req~~Nted 
to adnee .._., cova-nte, pdt1calarl7 Jlwli&r7 and Ger.&IQ', 
that ~can conaalar ofticere in lll\ltral coantriae han been 
aathor1Md to iaeae an u.icretica Yiaa to the alien huebaud, 
wife, parent, and aaarriocl w!.nor cb1ld of an .-ericu citi-, 
and the wife, and --noel ll1nor child of u alien raeident 
ot the UDited Statw wbo hal bean in an area ccatrollocl by 
oer-ny or ADT ot Gezwa»;r'• allioe, prondocl that ncb perea 
pr-ate ~lt to an ••rican oooelllar otticer and 1e fOWIII 
not to be dieq11alified for a 'fin. .&t the •- tiM, pl­
attelllpt to secure the pro.pt •cr••-t ot tba Portqaeee Oowaa­
•nt to edYiH lllfti.T gO't'e~ate ot Portqel'• w1ll.1npaN to 
perw!. t the entr7 into Portll&el of pareone falling within tbe 
catecorieo described ahoft. Y011. u;r uwro Portqueee o!ticiela 
that aliT aiiCh perao .. eo admitted will be adequatll7 MintliJied 
and that &n:T who u;r be foUDd not (repeat not) to be q11alitiocl 
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t• t.M --• ot a 'fiaa will be nacu\ed u prapUy u 
pont~. Slllilar requea\e are beina •d• at Swiherland, 
SpaiD, Slledeo, and turlal7. 

14) _,.opriaw prbaw qeaci .. are be1Dc adYieed of 
t.be r-coiJic eo t.be\ t.be tilizlc or pe\itll- b7 o1u- u11 
rMidell\ alien rela\ifte ot Yict.iu ot pC"eecuUCD aa:r be 
np•t1Wd, and- ot perecu wboH 8\atu wi\bio tba caw­
goriN aboft •nU~ ie ee\abllebed will M cabled \o 7W 
tr .. tiM to u... It 8D7 pereou wi\bia euch caW&cr1ea 
ehoul.4 arrive in Porlusal at\er Par\11ial bae adviaed •MII7 
gaY~\e in accordaDce With itea ) abaft, bu\ prior \o 8D7 
noUtioa\ion to 7011 of tbe eatablhbMn\ of their a\etua, 
plNM adviae Beard pr.-p\17 ot their nuee and ot t.be -• 
and adclr•• .. • ot relaUfte c1•1-ed in the t1111Wc1 Stawa. 

(S) raue liMp ~\ and Board adneed ot 8D7 
clnelos-o\e io \b1a proc;ra. 

163 
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IIIC- 6U 

Lie bon 

Ree'd llatT P••• 
Seorew.ry of State, 

2112, !weDty-tourth, 6 p. m. 

1lllB 1112. 

Jo .. ph Cruet illOA deeipated by World Jewieh 

Coaf:re .. Wider Jul7 lath &&re-nt rejeote appointa.nt 

and retuaee to be bound by it. JDC here ( eM WRB 

164) therefore oouidere &&r••ent wid and looal 

repreeentau ..... Jftiah .A&anoy aoquieeoe, ~ rlft 

pre .. nt a1Ui4t.ry eituation feel thie will not 

aerioualy atteet rae- proc.r-. .Alao fHl 

reaaonably eure ei~ation here aad 1a Spain oan 

be oleared w1 t . out .~ au.qh .41.t.tS.ouLt.7~. 

IORIIBB 

1110' IPL 

11)4 
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Seoretary or State • 

.. hU&toa. 

26la. twenty-fourth. 8 P••• 

PLAili 

Lhbon 

Dated J.ucuat u. 19U 

Reo•d llol8 p.a. 

1'01! LEAVlrT PROII PlLPEL DB 164. JDC 57. 

Joeeph Cruetillon O.•i~D&ted by World Jewieh 

Con&reu under July lath •&re-nt rejeete 

•ppoint.ent .....S ref'lloecl be bound wheref ore ooneider 

•&re-nt 'n>icl IIDd otetuo quo .nte re11tebliahecl 

8~111. Portugu. Loou oo.Uttee now ~ing 20 

ohildren here IIDd will are tor •dclitional u-rhalo 

hoa Spt.i.n .ad Fr~~noe. 

IIORWBB 

1llrF NPL 

165 
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BIB-~ 

Secretary ot State. 
lllt.ahi.D&toD• 

1816, TweAt,-tourtb, 6 P••• 

PLAIII 
L1abon 
Dated 
Rao• d 

POll LIAVITT PROII PILPBL 'IIRB l6ll JDC 66. 

A~JcU•t u. 1e" 
llta2 P••• 

lll8 ind1Tiduala arriYad Switaarland troa Garganbal••n 
y11tarclay Joaaph Sobwarta oabled Saly Mayer A»Sil•t aaYIDtb 
•ea. Rat arenoa our recant oonYarwation iaportant ,our 
kMp 111t.r Rat'olgM Board tully adTiaacl IUld undertake 110 

aeti.on without iheir tull kllowhcl&• and oouet. Should 
propo11d -ting actually taka plaoe 110 co.dW...ta and 
kind o&A be -da. It woul d ••• adTiaable t o keep 
u gotiatiou open aa long aa po11ible and to liat&D to 
propoaall whioh -y be pr .. ent without .eking any 
ooaaita.cta before diaouaai ng tb .. tully with RatugM 
Board and with ua . Thia entire aatter ot auah 
treaamdoua 1aportanoe that .. one organi&ation oan 
aaauae re•pona1b111ty without tbe knowledge and oonaent 
of all the big)l and proper autboritiea. • 

JORJIBII 

11WF IIPL 
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•we•ssr, 
lWl!ID • 
.z361 
a-terence ie JMde to ~~. 2240 ot .l\lcUt 12 

and Cbild41 251 to Dep&n.nt ot Aucuet 12 a1M repeat.ct ,.,... 
Prospect ot inoreaeina nuaber ot childreu 1 n... 

fll'anted tor Spu:bh 110roooo u indJ.ollted 111 CbilcW 1 251 
h il!pOl"tant. IJl thie ocmMct i on, reported ettorla to 
pro'tided ace 'datiOD tor a4di tiooal cbil.dreD are 
oeri1all7 -lc-.1 b7 war Hltfii&M Board. BowllftT, 1fiV 
att.nUoa is drum to the t.n tbat additiooal Tieu, 
one• granted, M7 pro'tict. tlllpOI't.r)' protecUOD ot ob:il.dna 
inwl:nd. aDd u:r coatribllt. to .. neral allni&Uoa ot 
litutioa in HlmC&r7 nen prior to actual d.epartve ot 
Tiaa '"'' 3 >llhich lli&)lt be indetilli te~ d.elqecl lJ7 
oeatapo. .ll:cordinclT, 7W M7 1a 1fiV d.horeUOD adTiM 
Chtlde to ~ the req~~eet tor lldd.iti ooal n..u 111\b­
flllt refereDCa to aftil •bl• recepUon ta.c1l1Ue•, ud 701& 
U71 1.f 70il ct.ea it lldTi .. ble, proceed. llUwi." 111\b 
recarct to spuieb Yieu in &•neral. 

IJl n. ... ot the fore&oina, pleue uoertain Uld 
adnn nepan..nt and Board wbether and when 1500 Uld 
500 Yiaaa alread.7 alltboriHcl han actllall7 been pftll to 
illlllirtdula b)' SpaDieh oonelllate 111 ~peet. 

.. SB 

llllU. 
(CD') 

167 
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Dhtrlbution of t.Ne 
readinc onl:r b7 ~ial 
a.rrang-t. (SICiiAI W) 

.ui!IIBASSI' 
l!AIJUD. 
2J6J 

Aucuat 24, 1944 
10 p ... 

The follOid.nc troa oepan..nt and ar Retucee Board . 

(1) In order to take all possible advantage of report 
set out in ita 1 of Departllent•a 2126 of JUl:r 28, thia OoYern­
ment 111 prepared to take aiailar action on behalf of relatiYea 
ot ~er1can c1t1aena and reaidant aliena entitled under tbe 
law to nonquota or preferanco quota ~grat1on statue. 

(2) Accordinsly, conaular officara in Spain are hereb7 
authorised to iaaue t.i&ration viaaa to any alien who ia the 
husband, wife, parent, or w.arried llinor cbild of an .-.rtcan 
ci tisen and on whoae behalf nOII'(uota or first prafaranca ate tua 
h&a been aatabliabed b)' the apprOYal b7 tbe Depart.ent ot 
J\Uit.ica ot a pet.itioo tiled by such cit.iaen relatiYe, or who 
1a tbe wife or uaaarrted llinor child of an allan l.atul.l7 
adaitted into the Ullited Stataa for pe.~t reaidanca and as 
such is ent.1 tled to eecond preference ~gratioo atatue. The 
1eauance of visas 18 subJect to the prortso, howeTer, that 
(a ) such pera0011 other than a child under 16 ;,.ara ot &&• il 
found upon telegraphic reference to tbe Depart.ent for aecuri t:r 
check not to be t.he subject of an adveree report or to be open 
to reasonable suep1c1on becauee of the circ..,tancea of the 
cue euch u thoee attandin& the raleue of a aale applicant 
ot 11111tary age, (b) IWlh penon 11 not atfiraatinly found b7 
the consul to be inadlliuible into the Ull1 ted stat&~ under the 
law, or (c) the con1ul doea not consider tbet the cue 11 one 
which should be rae• nded for cone1der at1on under the cCit-
llittaa procedure. 

()) CODiular ofticara in Sritaarland, Sftclan, ~. 
and TUrke7 are tria1larl:r authorised and 70u lhould e4rtM the 
Foreicn Office that tbe 9or1•• OOY•~nt 11 bein& raquaeted 
to adrtsa -~ ca.auaenta, particularl:r HUDpr:r and O&nii&JQ', 
that AJaerican coneular otticare 1n neutral COUDtriaa lw.Ye baeD 
authorised to in• an u.tgratioo viaa to tbe allan INaband, 
wife, parent, and waarried m oor chl.ld or an Allerican citiaen, 
and t.he wi!e and waarried a i nor child of an allan re•idant 
ot the IIlii t.cl state• who be a bean in an area cootrolled b7 
()eraany or any of oeraany• a alliea, provided that auch per eon 
prauntl hiualt to an .a.&rican conaular officer and ia found 
not to be d11qual1t1ad for a visa. At the saae tiae, pleue 
attnpt to ucura the prOIIpt ear-nt ot the Spaniah Oonrn­
•nt to ..tvisa ·~ cova~nta of SpaiJI'a willincneae to 
perait the antr:r into Spa1JI of ~ f • lHng within tbe 
cata1ariea cleecribed abOYa, You mq &aiUTII Span18h oftiliala 
that any euch peraona eo adaittod will he adequatal:r -.intained 
and that 8D7 who -:r be fOIInd not (repeat not) to be ql18111'1ad 
tor tbe iuuance of a viaa will be aY8cuated u prc:.ptl:r as 
poaaibla. gtr11ar raqu .. w are bab& Mde ot Sdtsarlulll, 
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-2-- 12363, AMCUt- 24, 1944, lOaOO p.a., to lilldr1d 

rura;r, Sareden, and Portueal. 

(4) Appropriate pr1Yate qoci .. are bftDa adYiHd of the ror.coiJic eo tbat the f1l1As of petitiooe b;r citi .. llll ud r .. ident alien nlatiYee of YicU.. of persecutiCD aa;r be upedited, aad ~• of penooe whoee etetu. Within the oatecor1ee abova Mntioaed ie eetabliebed Will be cabled to :you tree. tiM to tiM, I! &117 pereou Within -h categor1ee ehould arri'N 1n 9pe1a after Spain hu adYieed ~ ao.era­..ata ia accordance With item 3 above, but prior to aay DOti­tioatioa to 7011 of the eetabliet.ut of thdr etetu., plaue adYiee Board prCIIIPtl7 of tbe1.r -• aad of the -• aad addr••••• of nlatine olaiaed in tba Ullt~ Statae, 

(S) Pleaee liMp Depart.ent aad Board adYiaed of an:r deYel.~ta 1n thie prosraa, 

1RBaJIIVam 
8/22/44 

JIIIU. 
(.US) 

• 

'"J 
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tllat.ribllt.ioa ot true 
readiJic ~ b)' apecial 
arrana.-a\. (SICIIft •> 
AJIIJ!O& TIOII, 

mx:me 
1?01 

• 

'""'" 24, 1944 

'!'be tol.lc.Uc fol.llllriD& tor JobneOil aDd ctl.aen traa DepartMnt 

aDd War ftllh&M Board 1a 1IRB 77 o 

(1) .Pleua expreaa J:Jepan-t•a aDd ac.rcl•a appeclat.ioa 

to I'OreiCD Office fur action repurted in 70uz ) CT14 of AJ&&Uat 12, 

Mo. 71 to WtJI, IA arcler to tU. all poee1bl.a adftlltece of 

repart Nt Ollt in ita. 1 ot Deparlaellt•a 1501 of JUl)' 28, WtB•• 
sa, thh Qotu t ia prepared to take .S.Id.lar act.ion Oil 

bebal.t ot ra:Ut1ne of .Per1ou c1thene aDd r .. ident alieaa 

ent.1Uad llllllU' ~ 1.- to DCIIQUOta or prafaraDCa quota U&cratioo 

atat.u. 

(2) .&ccarci1DC17, cODIJular otfioare in Snden are herab)' 

author1118Cl to i ana iali&raticm rt ... to ~ allen 'llbo 1a ~ 

buabud, ~ •• p&reDt, or -mad llinor child of an •rtou 

o1 tiaan aDd ac whoaa bellalt nonquota or t1rat prafaranoe atatua 

hu bean aatabl.lahad b)' ~ appronl b7 tbe Depart.nt of 

JUttca of a pet.it.iOil filed b)' nch c1t.1aan :ra:Ut.iw, ar wbo 1a 

tbe wih or _,.ned ll!.nor oh114 of an alien lawtull7 adllltted 

into tbe Ub1ted Stat .. fur perunent :raa1danca aDd aa such 11 

ut.1Uad to aecacd p-afU'aca U&cratiOD atatua. Tba ieauuca 

of 'liaaa b aubject to ~ prGI'It .. , ~far, tbat (a ) nch per­

aac other than a child llDIWr 16 )'Nr8 of ace 1a tOUDd upoe 

talarraphic reference to tba Depart.Mnt tor aaour1t7 cbaclt not 

to ba the subject of an adnraa rapart or to ba open to raaaoo­

ab:U auapicioo becauaa ot ~ ci1'c'JM1 a111 of the oaae nch 

•• thoaa attaod11111 tba ra1aaao of a ula applicant of 11!.Utar7 

aga, (b) auch ~reaD 1a not ai'f1.rMt11'e1)' toi&Dd by tba cODIJul 

to be 1nade1edbl.e into \he 1JD1ted ~ta• .~•. t~. ~ .... ~ . !II' 

(c) \ba coaaul dO.a not oonaidar tbat the case 1e oae wbich 

ahould be rec-nded tor conaidfi'at1oa under~ c~ttaa 

procedure. 

(3) Ccoaul.ar ott1oera in S.S.taarland, '!'uzlca7, Portucal, 
and Sp&in ara .s.111hrl7 authort sed and JOV. ahould adrtae tba 

ForeiCD Qttioa thet ~ SIQ.aa OO•u rat 1a baiJI& :raquaated 

to ad'fiN--., acrtu vt., part.icu:Udy J1UCar7 ud ~. 

that •noan couular ott1cara 1D -val o-t.rin baw baaa 

authurised to 1anor u 1eea1.aratiac 'liaa to the aUn huabud, 

~ •• panat, Ulll -mad ld.Dor cb11.4 of an •rtcu cit1-, 

and ~ w1h and -ned IIUor chiU of u alin :ra.t.daot ot 

tba Ollited Stataa wbo hu been ia u area oon\rol.lad b)' OeJW8117 

or 8117 of GerMD7'11 alU .. , pl'Mided tbat auch parson prearnw 

hWaelt to u •rican coanlar ottlcar and i a fCNDd DOt to ba 

d1aqualit1ed for a 'liMo At ~ - U.S, plaaae att.pt to 

eecura the pr<llllpt aar-nt of the Sndiab OOftt-nt to ad'fiae 

e..., 101'...-nta of Sndan'• 'lf1111DIJMI .. to perlli\ tba antr7 

iato Snclen of per•- faJHna wiW..n tM aatacori.aa daacribacl 
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..:21- 11701, Au&wt 24, 8 a00 p.a., to Stooldl~ 

abon. You -:r aa~~UrV SaNdia)\ ottieial1 tbat ~ -b per•-
10 adllltted will be ..s.qu&tll¥ MiDW~ aod tbat ~who 
-:r be f<NDd not (repeat not) to be qualified for tbe I p 
et a rtaa will be eYacuated u pr011Ptl7 u poni ble. Mwtler 
reque•ta are be1J1c acle of Sarltl •' t, Spain, Turka7, aod 
POrt\l&al.. 

(4) Al)propriata pri n te acaneiea are being adrtaed of 
the foregoing 10 that tha tiling ot petitions by citiaen and 
r .. idant alien relatiYee of rtetilu of persecution u:r be 
e:xpaclitad, aod -. ot paraooa whoee atatua within the cata­
gori .. abon MDti-d is ~1tabl1abad will be cabled to 70U 
froa u.. to t~. If ~ peraooa withi.Jl such eataaori•• 
ahould arr1 "' in Saredan attar $laden hae adYiaed ena.:r p•~ 
-ta in aceordance·with itaa 3 aboYe, but prior to ~ noti­
ticatioo to 700. of the .. tatilia~t ot their statua, plaaee 
adYiae Board prc.pt17 ot their naaee aod of the .,...., and 
addreaaee of ralatina cl&Uaad in the United States. 

(5) Please keep Dapart.Mnt and Board adrtaed of ~ 
daY&lopMnts 1n tbia progr ... 

WRBa111VtiiD 
8/ZJ./44 

VD 

HULL 
ORif 

NC8 
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D1•tr1 butt on ot trua 
reedi"' only by a~oial 
arruc-at. (SBCRET w) 

awr.snmc., 

1700 

~t 24, 1944 

Till cabll be1011f !or Olaan 1a Ell 78. 

· Ra!araDCa your )fo, )028 ot Augut 10, 1944, For 
7C'JZ in!orMticm, word hat be• racaind bar& to t.ba 
attact that 1 b v, diractor a••aral tw~carua 
Btldapaat baa beaD t.alaln to QarMIIJ and that ~t 
ot ra1111ca 1D Sftdan or Sld.taerland ia ba1n& d••nc!ad 
tor hi• ral-. 

WRB aliiiV aiD 
8/23/44 

101 

!lOLL 

(OIIIr) 

• 

172 
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l'LAD 
Btoallhola rta !Midon 
J-.ted 4 1111\10\ 14, liM 
Roo•a 5oli P•• ·• 16\b 

6216 , 16th 

llaltlo ,_. 

STtBVBIISII. Urdo llol el.nlti 22nd t Pint ...,..,na 
,.....,.d nole l.nltl toda)' oonoemiut; populat ioe llll8e1aD 

o_.pl ed ...... e ou\bom S.\c>Dia. W.t'llr;- arrh 1D& 
clail)l .-.port oruoloot Jluodan roprieah &Ad -
ahUclr.s .. 1 .. d deported 1!ueo1awarcl . !!1gb~ -.led 

od lN .,'f'bl& Peb-c &toot. 411 - &&•d U te 
eo - d labor oa.pe. · --1 u-oll&d ....Uolp&l 
-.plo)leN who a <no4 poet o ebot. Report tr.a KatooD1a'e 

~·11oal w thorul Church IIMI"d et&too a p&etoro 

Who r =\Md puto been eho\. 

n anwou IM\br llele1nltl lllwlo LoG~; tW. J.atonal. 

olapoed dllr1q ftioh DO 1Dl'oa.aUon oMatoMlo - oornJ.ac 

Paeto to...., llatoDiaA Pre•1Milt and OoAoral L&ldooor 

fo.-r Comrndor-1a-<ll\1ot lle toD1a Anq. Ho••• 
letter troa til• arri ftd ro-tl)l 'ria Red oro .. Whiah 
took .,.a:r u d halt .-..oh addrM.... Le11tor ....... 1e 

that c1Np1to oxt..-.ly ditrloult -a!Uoao \110)' e\111 

all.,. . Paote ..,.. •~t Ot a ol t y 1a Oral ..,... and 

1.&1*"'..,. w Poaoa 1a ltol tl• d1etr1ot. 

n.wr.us 2t tl\ o Vieb)l n o 58 100ro Balth rel'll& ... 
ahl &tl7 reproe«\tlDj; upper olueoo arrl.....t ooUUid. 

[llllh Oerorlo no 11 &otoDiau arrl .....t Oppl•d 

oout rep• rt&dly troa P'lnl....S. 

JOIIIIIIOII 

.... ··-' ·~'--- .... _._ ..._ _ ... _ . . 
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PRCIIIt 
TOt 
DlTI!Jlt 
HUVBI!Rt 

Secretary ~ stat., ... IW!ct.aa 
.-ricu Legation, 11.r11 
A118118t 24, 1944 
2918 

CAlliE TO MINIS'I'!R Hi..'UUSQI AND 14CCI Ill UN!) PR<II THE DBPAR1Wifi OP' STm A11D Till 

WAR RBPIJGIIZ B04RDt 

174 

(1) Reference your 4983 ~ Aqllat 3, Secti on 2, I t i e not the paliCT of 

thie OOYe~nt to deal ill epecitic numbere, You u,y in your di8cret1on, h­

aver, aut.boriM tbe 9111•• Foreign Office to reply to 1nquiJ7 of Oe~ Lega-

Uoo, &ldep .. t, b)' referring to tbe poeition of thie GoY&liwt u iJidicat.d. 

b7 it- 2 and 3 of ~nt•a 2605 ~ JUly 28, 'IIRB'• 94, ~nt•• 2971 

of AII8Ut 21, 'IIRB'• 122, and Depart.nt•a 2657 of A\18U8t 2 and it•) belw. 

(2) Jlotloitbatandinc reeeot devel~nte u indieakd in your Sl97 at 
AII8U8t 11, thil Ooten~ iJiteDda to pursue turtber tile reported ~f- at 
ll\lngarian autbori Uee u VIli fied b7 your 4604 of JUly 19. 

(J) ,leoorclingl;f, plaau ~ueet appropriate ~ficiala at the SW1u 

Ootez-t to ad'riH eDe1Q' goYWnwnte, parti cw.l.arly Oer.uQ' Uld !llqat7, 

that Alllorican coneular officer• in neutral countriaa haft been authorised ta 

1Nue an t.icratiOP rt .. to the aliom buaband, wife, parent, and Ulllal'l'ied 

llincr child ~ an .-r1cu ei tir.un, Uld the wife and Ulllal'l'ied llinor child 

~ an alieo r .. i cleat of tbe tJnikd statae who bu been 1D an area controlled 

by OeniUI)' or &JIT ~ Qer.n7'• alliae, prortded that a110b par- pr1eent8 

hiaulalt to an .-rtean oonaular ~ticer Uld ie f oiiDd not to be diaqualified fer 

a 'ria&, At tbe ... tiJM, pl••• att.pt to aaeure the pra.pt ava-nt ~ 

tbe Stlin GOY_._at to ad'riee ·~ pe~tto of Stlitserlud•• y!ll1nplll 

to pend.t tbe entry into Stliteerlud at paraona falling witbiJI tbe catasOI'i• 

deecribed aboft. You -.y aaeure Stlill atfioi&la that any eucb pare0118 eo ad­

mtt84. '1!111 be adeq~ttoly Mintained an4 that aJ17 wlao ..:r be !oiiDd not t.o be 

qualitied for tbe 7' nn of a rt .. will be &Y&C~t.ed ae pr011ptly u po .. ible, 

S1w1h• requ .. te are 'being ude of Slleden, sPain, !lake)', an4 J'Qrtucal. 

(4) C0118ular ~ticere in ktr.erlud are hereby autbori r.ed to ie­

t.acratioo rtaae to &D)' alien who 1a tbe bueband, wi.fa, parent, or Ulllal'l'ied 

mnor child or an •rtoan cit.iaen Uld em wboee bebalt noaquota ar tirat pre­

ference atatua bu been eatabliahed 'b)' tbe apprOftl or tbe ~ of JlleUce 

~ a petition fUed by a110b citiaen relatiYa, or who ie the wife or Ulllal'l'ied 

mnor child of an alien lawtul.l7 edaitW iJito t.be Unit.ed stake for pal'II8Milt 

reeidence an4 u eucb ia entitled to -- pnference t.licrati Oil atatu. !tie 

ieeuance of 'rieae 1e eubjec\ to tbe prorieo, boft'I'Or, that (a) ncb penon otlwr 

tbUI a obilcl UDder 16 ,-.are of ace i e t oiiDd upon telegraphic noferance to tbe 

~t for eaeuri t:r obeck not t o be the eubject ~ an ad'ferae report or to 

be open to r ... ~ euapicioo bae&IIN ~ tbe oircUMtancee of t be c ... -~~ 

aa tboee att.enllinc tbe releu• ~ a male applicant ot 11111t.ry age, (b) .-11 

paracn ie not attir.t1Yely found b)' \be coneul to be had.teeible iJito tile 

United stataa llllder tba law, or (c) tbe oo111ul do .. not o0111idlr that tbe c ... 

1a OM which eboi.Wl be reo 1ed for c-uieraticm under the c~ttae prooedur&. 

Regraded Unclassified
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AFFop'iate priftte agmciu an beill& a~ecl o! tile !oz-.soizlc ao t.ba\ 
t.be t1.llQa o! pet1t1011a b7 citben and reaidaot alien relatift& ot ncUaa ot 
peraeclitioo u.:r be expaclitecl, and -• ot pareona whoae etatua 'dtbio the 
cateeortu MDtiOMCI aboft 1e eatabllebecl wUl be cabled to )'Oil troa Uaa to 
t1Jie. I! UF pere011a 'dtbin eucb cate&ortu ehOillcl arrive in 81ritserland 
attar 81rill h&Ye adYieecl ene.y gOYe~nta 1n accordance 'dtb item 3 alxmt, bu\ 
prior to All)' not1!1cat1on to )'Oil o! tbe eetabllehlllient ot tllftr eta\ua, plaue 
eclYiee Board pro.ptly o! their noee and o! the nuee ad adclreeeee o! relatiYBI 
oh'MC! in the United Statee. 

( S) Pleue latep I»part.at ad Board ad't'iaecl of ·~ c1a .... 1os-nte 1n t111a 
prop-u. Reference ;your 5042 ot Aucu-t 5 and )'0\lr 5:US ot Aug~~et U. 

Pleaae expreea t o Jl. Pilat Qol.as the appreciation of Depart.ent ad ~. 

THIS IS liRB BmH CABlE NO. lJ) . 

1IRB dOlT sliD 

Paraphrue DCRsVAOsKK 

... .... . . . .. . . . .. . .. 

Regraded Unclassified
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CABLE TO MINIST.ER IWllUSON IJID McCLE.LL.\111), BERIT , SWITZEIU.AIID 

Tble le the eubetance of information received by tbie GOTernment 
!roo a t horoughly rel iable 8Je-vitneaa: 

QPOTI Appr oximately 20. 000 Hungar ian Jews , children, 
men and women , had been concentrated in the open air tor 
4 or 5 ~va wi t h noth i ng even to ait on except the cround. 
Then they had been herded into boxenro 80 pereone per ear , 
the ear t hen nai l ed up and aent off to foreign deat1nat ione. 
The people are packed in the care like aerd1neo with no ooa­
~1bility or aitti ng or even moving. Many ouet have been dead 
on arrival . The people handli~g th1e affair ~ere not Ger =ano 
but Hungarian Oendarlilea. UNQUOTE 

176 

Thi a r eport beara out ot hera coming to thia Governmant !rom different 
sources that in the mai n the Hungarian Pollee have themeelvee bean the 1natru­
ment tor ar r e sting and deporting Je~s ! roo Hungary under condi tione whi ch are 
tr8€1cnlly cruel. 

Pleeae eoevey thie 1ntorartion to Swioa Government tor t r anem1ea1on 
to Bunger1an aut hor ities. Theee author1t1ee are to be informed th~t their 
co=ont regarding theoe reporto , which thh Government regard& a e authentic , 
is awaited with intereot . 

For your conf\dential 1n!or~Bt1on, above reporte r eached Department 
f roz Amlegat1on Stockholm. 

'l'BIS I S \'IRll BERN CABL"E 110. 142 

9:30 a . m. 
Auguet ?.t. , 1944 

B.llcsin: tlllh 8- 2}-114 
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CABLE TO MIIIIS'fi!l I!A.llRISOll FOR McCLIJ.LA!lD, l!ERII , SVlTZEft!.l!fl) 

.. t erence ia mada to your 53~3 of Auguat 17. 

Tour act1vit1eo deacrlbad therein are approv~d and you may 

continue them ae long aa you deem i t advlaable • 

THIS IS VR8 BERN CABLE no. l~} 

9130 •••. 
Auguat 2~ , 1944 

l!Aktlnltmh 8-23-44 
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JIIAFT OF C.IJIL!l ~0 BEI!!l 

P1eaae advfae leaac St8rnbuch, St. 0.11 , rrpresentative .in 

S"itzerland of the Union of Orthodox Rabb1e , New York City, that the 

Treaoury Department baa 1eoued a npeoific license to the Vaad Hahlltoala, 

t he Emergency C~~ittee for the Union of Orthodox Rabbis , to remit to 

Mr . Stornbuch the S..iea franc equivalent of $100 ,000 to be ueed under 

licneee No. W-211] , aa aaend~, in addition to rettittancce previously 

Hconeed. 

THIS I S I1RB CAJlLl '1'0 BER!' !10. 1~4 

10:10 a .m. 
AU&Us t 24 , 1944 
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liRAJ'T O:F CABLE TO B:&llll 

Pleaae notif)' Mr . Hare Jarblum &nd Dr. A. Sllberachein , 37 ~~ 

Wilton, Gene""• SwHcerl&nd, t""t Treatury Department haa 1uued licenoe 

No . V- 2275 to Po&le Zion OrganhaUon &I'~ the Jevhh llational Vorkera 

Alliance , ~ev York Clt7. ~ermittin' them, a• ditbu:atn' truateea , to ar-

ranre !or relief and reacue oper~tiona in ene~y ~nd enemy- occupied ter-

ritory. The terma of thie ltcenne are 1dont1cal to licenee No. W-2~29 . 

loaued to tho Q)J.een Wilhelmina Fund , Inc., New York City, ~<hich wae the 

tubject ot the Deptt.rtmont ' s t r.legru !lo . 2438 ot July 17 , 1944. Under 

specific Treaaury Liconae Poale Zion Organhat1on and the Jevhh l!ational 

Work~rs Alliance will remit immediately the Sviee franc tqui~&lent of 

$8 ,000, and in near future additional Swiaa franc equivalent ot $10,000 

to finance ooerutiona contq~olated i n euch lieenae . The operations 

covered by th1• 1ice~oe ar P apur ovcd by the Depart~ent, the War Refugee 

Board, and the Tretuury. 

TH1 S IS . il!B CABL3 "'0 B!Rll 145 

10:10 a . m. 
Auguat 24, 1944. 

RliParke: bn 8/18/44 
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PROMs 
TOt 
waDs 
JIUMJIBil• 

PAR.&.PIIJIASI or m !I!R•M UCKIVBD 

AaorioaD te,ation, len~ 
8eor~1 o~ State, Wu'~~incton 
.t.up1t 2,, l!N4 
6621 

OOIIFIIBIITUL 

.. rotor herewith to Ler;ation'l prorioul oa.bll d&tocl .ru~ a, 
lllU, llo. ' 502. 

fhe ~ollowing 1uppl ... Dtal ~o~tion ~roa the Swill 
te,ation in Buclape1t ro,arding treataent o~ .r ... in I!Unr;ar)' -~ 
oontainod in tho Pordp Ottioo notioe of Aupat l7. 

160 

'lh• ~~~m&arian Poroip Miniatry 1tatod, in reply to roqueat b)' SWill 
Ler;ation tor additional intoneation rolarcli.JI& • 1obutahaft• aa 
applied to .rna ola•••nr; ~oroip nationalit;r, that a ohllt&hatt 11 
clitteront troa inton.ent in that tho Jna are not plaoocl llll.dor 
lobut&h~ a1 ho1t1lo .u.i~oltation but in their OWD intoroltl 
and that autboritioa ot Huncar )' are llll.&bll to p arantoe their 
11ourit)' without a1ae.bling thea under polioo oontrol. When 
there are pri-to or protouional attairo to regulate, Jewe 
unclor 1ohubb.~ are allo .. d to lea·ro detntion llll.&o~anied 
by polio• whioh 11 not allowed it thl)' are interned • 

So..n Aaerioan oiti&IDI entitled to prot ection ancl thirty 
attootod by •ru1o1• aa .. 11 a1 alien relatiTII ot ..-rioan 
oiti&IDI are uonr; tbl J ... atteoted. (It 11 peronthotioall)' 
1tatod in the notice that thi1 1tat,_t - • MAio bo~oro tbl 
receipt ot tho Dlpart.ent ' 1 rulinr; in itl oable o~ July 21 , 
1864, Io. 2584). 

'lwo -.t pr..t1oo, one ~or ..., and tbl other tor WDiliD, 
·• t: li.U •ancl' 'llul&b' 1U't1tuto· V.1tottoh-1Jtioa Buclapoot are u .. d to 
l oclr;• tho peroona ~~oot.d. *ttr11111 and bocldinr; plaoocl 
partly on iron traao1 and }*rtly on tho tloor are utiliaod aa 
ll .. ping ao-clationl. Peraon1 h&Tinr; 111&111.1 are peraittod 
to buy tood1tutt1 but ... I t prrobalo on blaak searkot 1in01 DO 
r e.tion oarcla are roooi n d by th•· fho11 por1ona without 
I'IIOUrOII are oarld ~or by Jnilh ColiDCi l , 

Pollowin& a reoont in1pootion, Swill te,ation ropr11011.ta~ 
ti .. in Buclape1t aooo~nSecl b)' Dr. Sobi r.er, Intororo11 clolo­
r;ato,· touad tho 1Ub1i 1tenoo whioh the Jnl1h Counoil proTidol 
to be inautnoiont Hpeo1all)' tor obilclrn who roooin DO ailk 
ancl 1anitar)" in1tallation1 ..... tound to be oat1~aotory althour;b 
thoro wro onlJ ~our -torolo10t1 whioh wro ocloroua and a.u~­
tioient in -...bor. 

It-. atatod 
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It W&l at&t.d by Red cro11 dale,&te tbat althou~ tn.at.a 
&rl peraitted to le&TI the pr .. ilea &D4 exeroi1• in the oourt1, 
the oonditiona &re the wor1t he h&d reoently enoountlred -.on& 
:Dtropean oirtlian int.rnello 

It -. &leo at.ted 1D tbe notioe tat it h pouible that 
the 11 tu&t1oa h $1e to the attitude ot the &l.lthorl tiea &D4 looal 
tunotiourill wbo are of the opinon that -41t1ona &t r.1t.ti.oh• 
Uta& &re axoellant ooap&red with other HIIJI&&ri&a ~~ to auoh 
extent that it 11 b&rd to perau&de thea to iaproYe oonditiona 
and delec&t.l of the Red Croll and the Lecation &&ree tbat, 
exoept tor freedom to lean pr-.!1 .. in the oaae ot 1ohutah&tt, 
it 1a iapouibll to diatincuilh between aohutah&tt and interu­
-nt. 

It ia report.d by the Swiaa Lecation th&t a oert&in nuaber 
ot .-.rloan oit1aena in thl proYinoea liberated troa pettoa 
tollowin& i ta iDterYention &rl held 1D looal priaona at the 
preaent tiae but .... t be tr&naterred to Budapeat ahortly and 
that enry &ttlllpt to a-liorate ooa41t1ona &t r.atetioh-tltda 
il bein& made by the Red Croea and the Lec&tion. 

Arrang-nta h&Te been -de by the Red Croao delep;&te to 
deli nr to &11 internee• haTing r ight• or Swiu proteotion 
weekly p&roela ot tood. 

IWIRISOII 

DCRtlDBt PB 8/28/ t4 
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CABLE TO .AMEMBA.SSY, A..'!Ulll., TOIOCEf 

Bafor oneo 1a ..,.,.. h JOur 1514 or A~~«Uit 18 to Department and 
your 34 of A \~«'lit 8 to .taubuq, London. 

In accordance vi t h Departaont I • 6611 of Jul)' 28 paragraph nllll>­
bored 3 , 685 of A~~«Uat 7 laat paragr aph, and circular cable of .luguot 
18, you au u queatod to continuo your oftorto to p erouade Turkhh auth­
oritieo to r eceive J ewo of all categorioe releaeod b7 Hungary, notw1th­
atandi ng report• of Swedioh Govorn~~antle coneont to r ecoi•• J evioh child­
r on fro= HuncarJ. 

182 

Vitb respect t o etatomont in JOur 1430 of A~~«U•t II to Department 
r egllrdtng Turkioh tranalt vhao to re~eoo vho ~TJ: bold tni~O'l!l .American 
iuit;r aUon vieaa and eimllar etatomente in JOur 1514 c o Department and 34 

to Amembaonr. London, pl eaoe note that peroona i nt ended aa bonef iciarieo of 
procedure dneloped in para,rnph numbered t our of Department I 1 665 ot Jul)' 
28 - tho eo vhoae .ADerican •h.ao vero authorized oubeoquent to Jul)' l , 1941 , 
ao voll a o tboao to whom ouch rtaao vero actuall 7 houod. Pleue o:q>lain 
thia point to Tur~iab authoriti oo and r oqueet that th81 1notruct their con­
aula in RUiliarr and eloovharo in one1111- hold torrUor, to iuuo tran.U rtou 
to per oono to vhou American vioao vero aut horized aa well aa t o tho.. to 
vhom .American viaao ver o actually iasuod. I n caoea vero applicant• v1ll 
not bo ablo to turniah evidonco of authorization, auch oyidonce vil l pre­
aumablr bo avail abl e at local Svioo l egation or eonaulnte. In addit ion, 
etforto will bo uado to oend a liat of viaa authorization• to rou for 
tranomiuion to Turkioh J'oreip Of fice vhicb, i t 11 hoped, vill torvard 
it to variouo Turkiab eonaulatu in ent 1111- hold ttrritoey. 

TillS IS IIRl! CJJILE TO ANKARA NO. 105 

"9=100 L.JII.. 
Auguot 24, l94ll 

B4k•1notmh 8-23-44 
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Dl!Rributioo ot tl'lle 
rn" ac oolT b)"~,., 
arruc-t. (SICRft •> 

Alf!MI!ASSY, 
.UDRA. 
742 

Aqla8t 24, 1944 
8 p ... 

!'be t.U..UC tor Qttioer iJl oMip aDd Blreo-= trca 
~ aDd 'llu' !llatu&M Board ie 1IRB 102, 

(l) Plaua aprue J:.pert..nt•e ud Board•• appree1atioo 
to the 9acrat&r7 O.O.ral ol the 111niatr)' ot raraip Utain 
tor attitude NpOrtecl iJl ,VV ~ .t AII&'U\ s. Ia order to 
t.aD all poeeible adnn~ ot raport .. t Ollt in ita l of 
Depar'-tta 66, ol JIIJ.J' 28, WRB•a 8), tbie OO tW I t ia pre­

panel to take ai.JII.lar aotico on bebalf ot ralatifte ot •ncaa 
citiHD& and reaident allel\8 entitled Wider the ln to DODQUOta 
or prafareDCa quota ~crat1on atatua. 

(2) Accarct1Qgl;r, c-ular otticere in TUrka:r are herab)" 

author1Md to 1eeua ~gration rtaaa t o ao;y al1an wllo ie taw 
hll8band, wita, parant, or w.arriad llinor child ot an •noan 
cit1aen lllld CD wboee bebalf nonquota or t1ret preference atatua 

baa liMa .. t.ahl1abad bT the apprOftl. b7 tlla ~ ot 
Jl>lrtica of a pet1tioo tuad bT ncb cit1- relatift, or wbo 
1a tM wife or waarried llinor cbUd ol an allae lawtUll:r admttad 
into the tnntad statae t or penu.Dent ranclanca aad u aucll ie 
eotitled to eeoODCI prateranca ~uat1oo etatu. !'be iea111111ca 
o! rtne 1e allbjeet to tM prort.R, buatw, tbat (a ) aucb par­
eon other than a child Wider 16 :rear• ot ace i e tOilDd Ill*' 

talacrapld.c re!areDCa to the Daplu"tMnt tor -.artt:r cbaok ~ 
to be the ellbjact of an adYW'aa NpOrt or to be open to reuca­
abla euepi.oioa bacallH ot tiM c1rc-tancaa ot the cue a\liCb 
u tboea attelllct1DC the ralaaea ot a ula applicant ot 111l1tar;r 

ace, (b) eucb para on 1e not e!tinlatiftl¥ toucl bT th. c011aul 
to be 1Mdaiaa1bla iJlto the UDitad statea aDder tbe u., or 
(c) the -ul d- not canndar that the case 1a OM wlll.c ll 

ebould be ree-ndad !or cooe1cleratiOD Wider tha c~ttaa 
procedure, 

(3) ()Oo8ll1ar otticere in SllitMrlaod, S.r:laD, Portllpl, 
and Sp111n are eU:Uarl¥ autbor1Md aDd :rou ebcllld adrt.aa the 
,.... Office tbat tbll 9&1•• oo~Dt 1a bainc MqQNtacl 

to ldrt• ~ covw ants, partioularl¥ ll'lllear:r aad OerMq, 

tbat a.ar1caa conaular otticera in neutr al c01111tr1ae haft baeD 

alltboriead to ieeue an ~cratiOD rt .. to the alln bll&bud, -.rife, 
parnt, aDd ~ad 111D<r cbU.d ot an AIMricaa c1 ti-, u4 t.a. 
wife and w.arrisC ll1nor cld.ld ot an al1n raeiclftt ot the 11111~ 

Sta tee wbo baa ben lD an area cOilt.roll.ad bT Qai'Miq or aa:r 
o1 oa~·· alliea, prortdad that auoh per- praeaDts bia-
aelf to an .a.noa o-a·r otti.oar aDd h toud 110t to be 

c11aqaa1U1H tor a rtaa. At the - t18e, pl- attallp\ to 

-- the pr~ acr••rnt ot the Qoi$1 'ta 
adrtM....,. &OiSll nta of Tarka)' 1a W1UiDpaM to parwlt the 

aDtr:r 
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.. -~ n42, AUcUt 24, 1944 8aoo P·•· to APkara 

ent.J7 iDto '!'III'IDI)' ot per•- tel.lilll wiWA tb8 cat._oriea 
deacribecl abon. YeN - 7 ua~~.re Tllrldab otticial.a tbet uq 
aucb penOIUI eo adaitted will be adequately aaiJitaiMd ud 
tbat uq who uy be tOWICI not (repeat not) to be qual.1!1ecl 
tor tbe i aauance of a 'rlu will be rvacuated u praaptly u 
poadble. Stodler requ .. te are beiJ1a ade of SlritHrlud, 
Spain, SINdan, and Part\1181• 

(4) Appropriate private aaanciaa are beins ad'rlaecl of 
the f oresoins eo t hat the filing of pet1t101111 b7 c1t1Hne and 
raeident illen relatine of 'rlotlaa ot peraacutioo aq be 
exped1tecl, and -e of pereone who .. atatu within the cata­
aortM abon Motiooecl 1a •tabllebed will be c4).ecl to )'011 
b-oa t1aa to tiM. If any pere01111 within euch eatea:or1 .. 
abould arrift 1n T11rlce7 after Tl1rllle7 baa ad'rlaecl ~ COT&nl­
•nte 1n accord&Dce with i tea 3 &bon, but prior to uq not1• 
ticat1<lll to 7011 of tbe eetebliat.ant of tbair atatua , pl­
ad'rlM Board pro.ptly of their naMe and of the ra- an4 
addrn ... ot relat ina claiMd in the United Statea. 

(5) Pl eue Jc•p Depart.nt and Board ad'rleect of uq 
de••l os:-nta 1n tbia proaraa. 

liRBdlfVaiD 
8/22/44 

VD 

HULL 
(UB) 
JIB 
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11&-530 
Dietri'bution ot tn~e 
reacl1nc onl:r by apeoial 
arranc-at. (SliORJT W) 

Secretary ot State 
W..h1ncton 

1663 , AU(Uat z•, 2 P••• 

OOHniB!ITUL 

Reo'd 6 tl. P••• 

FOR PlmLE 'IIRB PROM HIR8Cl!IWf!l AIIURA NO , UO 

'!'be written r eply reoeiftd troa the Apoatolio 
Delecate Iatanbul 1ncl1oatea 1n au.u.ry that tM 
aaaiatanoa wbioh the delecate oan attord 1a aattera 
relatinc to Hllllpry aJ.l hia tl.ae 1a ll.aited to the 
exteuion ot taoU1tiea a&inly 1n the Datllre ot 
oourier aemoe. (I!!!!QIBS Ul58, Ausuat 6 ) Pr1no1paJ. 
&id thua tar hu been the tranaal.aaion to the Apoatolio 
Junoi o 1n Bud&peat ot a ..,.raJ. U\ouund PaJ.eatine 
l.aaicration oert1t1oatea a uthorhed by the Jftiah 
Asenoy tor Jewa 1n l:lunpry. The Apoatolio .DooUgate 
1a without independent intora&tion on the preaent 
a1tuat1on ot Hungarian J.wa , The repl:r further 
1ncl1oatea that -ttera in wbioh the aasiatanoe 
ot the C&tholio Churoh 1a to be enlhted allould 
be t aken up with the C&rdinaJ. Seoretar;r ot State 
at the Vatioan, 

It 1a reported b:r peraona arri rlnc rroa Blll1gar:r 
wbo reoentl:r paaaed through Iatanbul that the 
deporta t i on or Jewa lroa Huncary baa o .... ed tor 
the pr eaent, but that with the exoeption or thoae 
in Budapeat tew Jfta r-1• in HIIDcar:y. We are 
att .. ptinc to Terity the aboTe 1nforaation. 

'liD' IIPL 
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BA.8-&8 
'lh h telesru auet be 
parapbraae4 before be1Ds 
-Wl1oate4 to UJ<>De 
other than a Oonl"DMDt 
As•oy. (RBSfRIC'lBD) 

Dated 

Reo'd 

Aup>at U, liiU 

llaiT P••• 

POR PEIILE n!OII HtRSCm!ANN. .AJIUR.l' S 110. Ul 

For your 1Dtor.at1on, Drasanott, 1D bh epHob 
before the Bul1arian Parl1-t oa AuFR 22 1Doluded 
1. a~oitio atat-nt, reprcll1Dc tile Oon...-nt•a 
1Dtet1on to pro-.l 1 ~1 ataly to .._..,. the J.wiall 
reculat iona, •that thi• Oon..-nt ~ nenr in 
oontoraity with the aotion on t hia queati on by t.he prni olla 
Bulse.rian Oonl"DII8Dt•. 

In Ti- ot tbe taot tllolt Dncanott 1e lliniater of 
Foreip Utaira and Clll ta an4 b&e, t.her•tore, th• 
1.11tborUy to 4-l with tbh q11eat1oJI - e.re enooura,;ed 
to 'belie" that the Bulce.rian Oo.,..,_t iDteJida to 
aot 1D cood t&itll 1D thia ~•r• 

JJ)( 

IIPL 

.. . . ... • • ' •• • ••• • • • • • ' • • • 0 . • • .. • • • • • 
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Secretary of State 
Washington 

\\5 
)S 
' . ) 

A-1033, August 24, 

AIRGRAM 

London 

Dated AU!!,USt 24, 1944 

Reo'd 5 p.m., 30th 

FOR S£CRETARIES OF STATE AND TREASURY 

Today 1 s Times contains a letter from Lord 
Keynes replying to a questi on posed i n the third 
article i n the series mentioned in the Embassy's 
Airgram No , A-1027 of August 23rd and forwarded 
with despatch No . 1?625 dated August 23rd. The 
letter is quoted in full below, 

"To The Editor of the Times, 
"Sir, - In your issue to-day you publish an 

article from e. Special Correspondent, who asks 
{in more words than t he f ollowing) whether, in a 
case where matched bulk purchasi ng is .imprac~~cablft . 
• the Bret t9.n .. Wgod ~lain .~~uld . De ~o~.s!'~n~ wt'tn • . our 
requiring a country from wnlch we import to ~ake i n 
r eturn a stipulated quantity of our exports. The 
answer is in the affirmati ve. 

"The most effective means of carrying out such 
a policy would be to supply the country taking our 
exports with e. certificate Which importers f rom that 
country would be required to produce as a condition 
of receiving an import licencb into the Uni ted 
Kingdom. If such a policy were to commend itself 
to us and if it were consistent with any commercial 
agreements we might have signed, t here is nothing 
in t he Br etton Woods plan to prevent it . Equally 
there is nothing to prevent other countries from 
requiring us to take their i mports as a condition 
of r eceiving our exports . 

"I limit 
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-2- A-1033, August 24 from London 

"I l i mi t myself in this letter to ans wering the 
question of f act , Your Correspondent has tried 
hard in a l ong string of rhetorical questions to 
suggest (if he remembers his Latin grammar) that 
)hey s hould properly be preceded by Num, I am 
sor r y to have t o disappoint hi m by asking hi m to 
substitute Nonne, 

' 

LCAj~}E:KGB 

Yours &a., 
Keynes• 

WINANT 
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From: 

UNR:;STIUC'l'I:D nor.1bay, India 

Dated: Aucust 24 , 1044 

Reetd: ~ U .)t.-.cur_:., :SI,.lJ• 
' 

'. 

\'/ashineton, n.c. 

0 ...... . 
A - 107, Aucust 24 - l p.n. 

The i'ollo~tinc; views oi' 51r f'Jummukham Chatty o.nd 

Jtr . A. D. Shrorr, expressed in o. joint ·stntemont to tho 

Donbny TIJ.tr.5 OF IliniA on the Dretton \1oods Coni'erenoe may 

be or 1ntorost to the J)opartmont a nd the Treasury: 

( l ) f,1r Jorocy naiSl:llln' s support oi' Indian r:1ombers 

or the delec;ation wao ndr.drable but ii' India ' s 

prostice i s to be cnintained, the loader oi' fUture 

Indian neloc;u Uons to .i.nt.crllLl tionol con.!'et•at\Ces 

should be an I ndian nati onal . The ro.ct that the 

l eader or the Indian doloc;ation a t Dretton Woods 

\1as not an Indiar. was er:~barrassine and hur.l111atine. 

(2) Indi a was excluded 1'ror.1 a pornanont sent on the · 

Executive Co=ittoe or tho Fund on political con-

s1dornt1ons. rr purely ocononic considerations 

had been appl i ed as oric;innlly i nt ended, Indi a 

would necessarily hava recei7ed a hic;her position. 

(3) Al tholl{;h 

-

.• 
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(3) Althoue}l there i~ conar o.l s:llllpatby in Amerion 

with Indian political aopirationa, t ho avora~ 

American is not shol7ing l:IUCb practical interost 

in Indian dovalopmenta and it will be usoloaa to 

expect anr ac tivo American help in the sett lement 

or political problems . 

oeopntch with full toxt or statement will f olloYI. 

851 
CI'IA:mlc 

DOI!OVAll 

Copy to American llission, tf0\7 Delhi 

Consulate General, Calcutta 

American Embassy, LOndon 

1 ~0 
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Onll, No. 271! 

Lllrorution received up to 10 A.ll. Utb Aucuot 19«, 

1.~ 

Loot ni&ht a Britlab deat~yer probably eon~ an armed 
coaster ond 4amosed on R-boat and 1endlns crart orr CHERSOVRO. 
In JIEI)l'!'.!RltANJAN the port ot s..N RAPHJ.!U. now open. On 29th 
tiahter bombere trom o1oort carriere destroyed nino locomot iv•a 
and 118 mot or vebiolea. !'lYe aircratt 'frere loot. 

2, !!IU'!'AJ!'( 

lllnil· The second rrench armoured d1v1a1on entered PARIS 
yeater<lay. U.s. bridSehead over SEINE at llANTES 

turther enlarged in 19lte ot consistent German attacka. Two sood 
brt•s•• now built across river. u.s. troopa Who captured EVREUX 
have adY&noed about 10 ellea turther north and north neat along the 
southern baD.'< or SEI!I! to a point about Ui alloo aouth or ROU!N. 
11. K. and Canodiaa troops ...,<lo sood fJ'Osreoo olons central front 
throl.l&hout 23rd adnnclns rroa 5 to 15 ..Ueo. Onaon realstonce 
elackenins but hea been rairly strons Ll3IEUX oreo. 

Southern France In north u.s. torcea atlll adYenclna 
rapidly . By ald-da:r 22nd reeonnaiaaance 

elementa were in •1o1n1 ty GRENOBLE. ~~ilat other ~nita were moving 
r rom A3PREKDNT towardo LIVRON. OR!XOBLE hae aince been entered and 
adTanoo continued northwards. North Ot DURANOI advance cont inues 
and U . c;. J'orcea are on outskirt& APT. \i'e havo taken up detended 
line about 10 ailea West AIX but patrols eont out trom thio area 
re·port no contact. In the South , French have ca-ptured HYERES and 
are advonoins olow1y agalnot stiff r ,oeietanco in '!'OUDON. 

Ruuio Ruoaianl report " rcgreao in !S'!'ONU S. W. <1t TARTU 
They have turther advanced in aeotor between i'lARSAW 

and LOIIZA and turthor eoutb bave captured D£81CA on railway East 
ot TARNOW. On aouthern tront further Ruee1a.n odvancea south ot 
JASS't bet,..,en rivera SERE~ and PRUTr, and J\.Kl~ at IDOuth or 
DtUE..'"T<lR boa boon captured, 

3 , A!lL 
Weotern Front . 23rd. 142 'l'hllnder)loltt attacked ra ilway 

transport in Norther n YRANC! 4eatroy1ns 
or d--sins 23 locomotl.,.a, 1:12 -n• and 45 oil tankers. 300 
tishtera (two alaeinsl flew orrena1Ye patrola oYer bottle area, 
N . E. rRA.NCE and low countries; su.oceest'Ull.y •ttacldna barges and 
read and rail tranaport. 176 Spitrlreo on do!eneln patrols 
l''!I\UVAl3-!V!R!IJX-ROUEN area met 50 to eo Ooraan oiroratt ot .. ,hie· 
:' vmro 4eotroyed ror lose or throe Sp1tr1ree. 

)l.te41terranee..n 

· ... .:.~unlcat1one etc. 

22nd. 174 medi~.~a end light boabero and 
t16hters ertootivoly attacked tranoport, 

1~ Northern ITALY and Soutborn PRANCE batt1' 

On 23rd. u .s. heavy bo~bera operating over VIENNA areat 
. • :·~pod 227 tons on an oiroratt raotory WIENER Nl!:IIS'!'..D'I' and 164 
· ~IENNI southern Induatrial area. Othera 4roppe4 ll? tons on ~ ~ 
• \•orinery and 320 on an airtie1d. Eno:oy oaoualtioa « :14•1<.' 

\ 2 bombora one fishtor alaaiJl6. 

!l!I:!!n Aoth.~.I.Z. Do.arins 24 hours endlns 6 A.ll . 24th. l'~ 
tlyins boaba plotted. l)o.aege roportel. 

• • • 

.......... 
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