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REPARA'!10NS 
~ERMAN !AAI!K RATE 

Present : L!r . \',hi te 
Mr. Glasser 
Mr. Taylor 
!lr. D. W. Bell 
Mrs . Klotz 

August 25, 1944 
9:00 a.m. 

H.M. JR: 
I don' t want 
reparations. 
attached) 

I am due at the tbite Bouse in twenty minutes. 
to do the Ge~an mark now. I want to do the 
(Dr . White hands the Secretary hhibit A, 

Some of this stuff is unbelievable . 

MR. WHITE: There is a good deal more of it, but we 
thought it might be shortened, so we selected these . 

Now, the Treasury had seen part of the directive -
the financial part only. 

H.M.JR: That financial thing isn 't so hot, eith~r. 
Where is this from? 

Mk. WHITE : That is f rom the big documen t which we 
got in En~land . 

H.M.JR: Ia that the only one you have? 

YR. TAYLOR: Yes, sir . 

LI.R. WHITE : '1bat is based on this document v.hich was . 
passed by the Combined Chie fs of ~taff, copies o£ which 
v:e didn ' t see until yesterday afternoon, except the financial 
directi ve . (kefers to A Handbook of Military Go vel'nment 
for Germany prepared in G-5) 
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This is the directive passed by the Combined Chiefs of 
Staff . (Hands Directive to the Sec t•etary) 

That is out of the larger document, but we sa'y the 
larger document is in harmony with the directive . They 
received this di recti ve in London and worked out the de­
tails from that . 

H.Y. . JR: ~hich one did they work out? 

MR . WHITE: This big one. 

M& BELL: It is not very bard-boiled . 

H .~ . JR : Just the opposite. 

Mrt. WHITE: To my knowledge he didn't have a copy 
until - I don ' t think it was completed until we received 
it. 

MR. TAYLOR : That is right. 

LIR. WHITE: One of the characteristics which it dis­
plays is the extent of control which the military authori ­
ties envisage t~king over. They are practically going to 
attempt t o run the country. They might, but they would 
fa i l in doing it. Their objecti ves are clear from the 
excerp~~· . .. . .. . .. 

\\hen you take it over, here is another original. 

H.M. JR: Well, I have ten minutes more . ~here do you 
stand on the German mark business? 

MR. Vc1iiTE : \\ell, I explained to you yesterday what 
we had in mind, and Glasser drew this up quickly in the 
event you wanted to present it to the President. (Hands 
the Secretary Exhibi t B, 

Now, it is surely going t o be a fight·. 

2 
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H.Y.JR: Let me read thle . 

The President does what? 

MR. WHITE: I say it is surely going to open a fight. 
Now, at y,hat point you want to bring the President in , I 
don't know. But t he ~tate Department i s going to oppose 
it, don ' t you think, Dan? And the Army - I don' t know. 
The british are - the British particularly are. 

H.M.JR: Does UcCloy know about this? 

l{R. v.mTE: No . 

H .~ .JR: I will see if I can get him. 

(The Secretary places a call to Mr. McCloy) 

MR. WHITE: Now, if you want t o use that to bargain 
with the British to end up with ten , that will be easy. 

H.M. JR: I am not going to bargain with them. That is 
ridiculous. 

LIR. Vr'IIITE: Then it will unquestionably go to the 
President . Churchill will raise it with him. 

MR. GLASSER: There is one word wrong there . I have 
a· new one being typed IJ'Ow.- · · · .. .. .. · · 

ii.ll . JR: !:an you do this with bookkeeping? 

llR. BEU: Five cents? Oh, yes . That gives you an 
accounting rate v1hich the Army uses to charge the dollar 
amount to the appropriations . That is all they want. H 
it is f air to the soldiers to get marks at the rate of five 
cen t s , why I think that is about all we would be concerned 
wi th - fai rness to the soldier .and the accounting. 

(The Secretary holds a telephone conversation with 
14r. McCloy, as follows:) 

3 
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RJIJr: 

Operator: 

HMJr: 

John 
McCloy: 

HMJr: 

M: 

HXJr: 

M: 

HXJr: 

M: 

HMJr: 

Ml 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

Hello. 

MoClor. 

Hello. 

Hello 

How are you' 

Fine. 

Henry talking. 

Yeah. 

Auguat 25, 1944 
9:12 a.a. 

Nov, look, I Juat reel eomebody'e got to take 
the lead about let' e be tough to the Germane. 
See' 

Yea. 

And I 1m going to propou that ve have· a military 
rate tor our eold1era ot twenty German mark• to 
the dollar. 

Ye1. Yes. 

And then 

Just tor the 1old1er1. Yea. 

Just tor the l old1era. 

The English take a -- the Br1 t1eh take a 
d1tterent view. 

They oan do any damn thing that they want. Why 
bother ? Tell them that'e what we're going to do. 

Uh -- and the Ruae1ane have a d1tterent rate. 

They may have a d1tterent one.. They will anJ'V&J' . 

Well, I think that -- the only thing that - - Yell, 
I'a not so aura the7 will. 
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HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr : 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

- 2-

I think that they'd go along on tb1e. 

Well, they •ight go along. 
to dD i1 - prino1pally at 
to take -- to tall apart. 

Well, ·~won't. LookJ 

Yeah. 

I -- what I heeitate 
th11 early etage, to --

Jaok, trom the experienoe I've had the last month 
or two, i t we tell them thle ie what we want , and 
we etlok to lt, they 've got to go alonf. I'm 
perteotly Willing to tell thea tb1e. mean, it 
I know the Army 1e agreeable. 

Oh •••• 

They've got no ohoioe in the .atter. 

Well, our vlewe, you know, have been that -- that 
we ought to -- we ought to do bett er than twenty. 
We were down eomewhere around tltteen. I thought 
your people were the same -- were the same way. 

Yeah, but ain~e I 've been to Europe and sinoe I 
know what's going on, I 've ohanged. 

You have? 

Yep. 

Oh huh. 

And this le a mlll tary rate. We can keep our 
booke on that baeie. We etart out that way. 

Uh huh. 

Then after we're there a month we reexamine lt. 

Yeah. 

And my -- the way I reel ie th11 is what we tell 
the Bri tllh we're going to do • . 

Well, I don't think that--::: t:llnk, ae you know,, 
our position has always been ••.• 
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RMJr: 

M: 

RMJr: 
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Yeah. 

•... that that mark rate, withln oertaln 
limitatione , that'a up to you to aettle. 

Yeah. 

We don 1 t have 

Well, taUr it-- think it over. 

Let me talk it over with~ financial people 
here. 

Will you? 

And eee what they eay. 

Will you do that? 

Yea, I'll do that. My first r eaction -- my 
reaction agalnat a separate thing ie pretty 
strong. I don't want to start orr with •••• 

I don't either, but I ' m perfectly will ing 
to tell Bob Brand that this 1s what we want. 

Well, let me talk it over with our fellows. 

L1eten. 

Yeah. ~at ' s Just your m111tary rate? That 's 
just your soldier ratet 

Take it f r om me, I - - I -- ~attitude towards 
the ·Brit1ah ls I'm going to move heaven and 
earth to help them reconstruct. See? 

Yeah. Yeah. 

But on 11 ttle uni111p0rtant things llle tbia •••. 

Yeah. 

.... which are atrawa in the wind ae to how we're 
going to treat Germany ••• • 

Yu. 
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HMJr: 
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I think we ' re in a position ... . 
Yea. 

to tell them we think this is fair . 

Yea. 

I'd be perfectly courteous and polite. 

Yeah. Right. 

But they're 1n no po sition to argue. Take 
it from me. 

Uh huh. 

Onoe we deoide 1t 1 e ta1r. 

Yeah. 

And then I wouldn't tix any other rates . 

Well, that'• the only rate Mh1oh was-- that's 
the only rate you need to t1x to go ott. 

Yeah. 

I euppoee sooner or later, I mean probably sooner 
rather than later, you're going to t1nd you 're 
going to have to tix some sort ot general rate. 

Yeah. 

There will be - - there Will be eome neoeeaity 
t or it. 

Yee. 

Well , let me talk it over with our t1nanoial 
people and I 111 tell you what t he Army ' s thought 
on 1 t 1a. 

Will you? 

Yeah. 

And then I ' m-- I ' m going to show the Pre sident 
a synopsh ot this handbook on mil1·tary government 
t or Germany . 
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Whioh one - - oh, you •ean the orte that you got 
in England? 

Yep. 

Well, and youlre going to show him the directive. 

Well, I don ' t know ae I've got ..•• 

Yea , you've got that. You've got the directive. 

Have It 

Yeah. 

All right. 

Your d1reoti ve ie -- ub -- there 1 e one -- there' • 
a pre-surrender and a poet-surrender. 

Well, I 1ll aek White. 

Those are the -- man, those are the documents 
that are important. 

I see. 

They're the ones that -- none or the rest or them 
have been approved. Theee have been approved. 

I see. 

That -- that' e the gute or the thing. 

The handbook baa not been approved?· 

No, the handbook has not been approved. 

I eee. 

The two things that have been approved •..• 

Yeah • 

• ••• are the pre-- well , the pre-surrender and 
even the post-surrender hasn't yet been approved 
but it 1 e in the prooeee. Those are the only -­
those are the things that will go into erreot. 
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Yea. 

Short or our getting other inetruotiona. 

Right. 

And the: have been set up in th1e rorm tor 
about elx months. 

Right. 

With the idea that's all we oan put down unleee 
we've got other instructions. 

I eee. 

And we eubml t that -- we eubml t that to the 
European, and they have been submitted to the 
n.tropean Advisory Coaualeeion •... 

Yeah. 

• . . . with the thought that they will be able to 
modiry it ir they eee rit. 

Yea. 

But 1r tomorrow Germany should oollapee, the 
directives which you've got ooplee or, pre­
surrender and poet-surrender will be the 
phlloeopby whloh will l:>e adopted 1n the m1l1 tary 
government adm1n1etrat1on or Germany. And those 
are the important documents to look to. 

Okay • 

Okay. 

Thank you. 

All right. 

Hello. 

Yea. 

I 1ll let you know what hle reaot!c~ 1e. 
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He's going-- the Secretary is aeein& the Preaident 
today tor lunoh. 

Oh. 

And he's going i nto this thing at great length. 
He's got a lot ot memoranda on it. 

Good .• 

And he' s going to talk to him about it. He had a 
luncheon-- he had a cont erence yesterday with 
Harry. 

Yee. 

Harry Hopkins. 

Yeah. 

In YM.oh they went over this whole bueineu. 

Yeah. 

And they're apparently going to have a rather 
large luncheon attair on it today • . 

They are? 

Well, I think Harry and the President are going 
to lunch together. 

And Stimson? 

Well, Harry Hopkins and Stimeon ••.• 

Yea. 

and the President. 

Oh. 

I'm not eo certain that Harry Hopkins i1 going 
to join them, but I think he may. At •nr rate, 
I know that -- I k.nov thia , the Secretary il 
having lunoh with the President. 

Well , Stimson said he'd give you and me copie1 o~ 
hie memorandum. 
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M: 

HMJr: 

M: 

HMJr: 

M: 

HHJr: 

M: 

HMJr: 

M: 

HHJr: 

M: 

- ! -

He -- yea , he work~ over it last night. He 
took the first memorandum and didn't-- didn't 
11ke it very much and then revamped it last 
night and I haven't gotten a copy or it yet. 

Well , I may reconsider 1t. If Mr. Stimson ie 
going to aee him, I may not do this because it 
aight only annoy Hr. Stiaaon unneoea&arily. 

Yell, he'e got-- he's taking up a lot or aubJeote 
with him on the occupation or Germany at-- at 
noon. That's all I know. 

Okay. -
And I ' ll send you-- I ' ll tell you what hia 
reaulta or that are. 

Yeah. 

Aa well as give you any memorandum he aenda over 
there. 

Thank you. 

Okay. 

Good bye. 

Bye. 
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H.M.JR: I know Stimson . If he is go ing to do 
that , and I give this to the President, it will just make 
Stimson furious . He is trying very hard,and I think it ia 
a mistake to do it . 

I t hought this was appr•oved . (Jtefers to Handbook) 

MR , 't\1!ITE: That isn ' t approved. The direoti vee are 
approved, but that is in harmony with the directive and 
unless they get other orders in London, that is what i t 
will be . 

In other words, unless they get another directive , 
t hat is what they will be. 

Ma TAYLOR : Ur . Secretary, it isn 't 
thi·s approved. It is merely agreeable to 
in charge • 

intended to have 
all the people 

MR. WHITE: 
to be appl'Oved1 

Those are the details; 
(lrefers to Directi ve) 

This is what has 

~ BELL: I was going to say there are a couple of 
subj ects left before you get away today. 

H.M.JR : Oh, yea. And then I will see you people 
before I see Aldrich , 
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DUTCH LOAN 

Present: Ur . white 
Yr. D.\\, Bell 

.luguat 25, 1944 
10 :30 a.m. 

H.M.JR: Now, what is this story? 

J,flt. ~UTE : There are two matters, only one of which 
I gather you want to raise with~. Aldrich, and that is 
that Rolland wants to borrow a hundred million dollars 
and wants to leave gold as collateral . The gold they 
want to leave as collateral is the gold that is blocked 
here, and presumably we will release it for that pul'pose • 

. 
Dan sara that Allan Sproul felt that t hat was a loan, 

because of lts involving gol d collateral and being from 
the Government, that the Central Bank ought to make. They 
could get it a little cheaper. 

~M. JR: .ls far as I am concerned, the only important 
thing is , are we willing to let them have the gold or not? 

MA. WHI'!E: Yes, we are, am we feel that the loan 
should be floated in commercial channels, his bank and 
not the Central Bank. 
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~ BELL: But we think that possibly that is a matter 
that should be fout;ht out between Allan and the commercial 
banks. I don ' t see how Allan can get in the market and 
compete with his members. 

1~. WHITE : We can't dictate ; we can merely sl y r.e 
think--

H. M.JR: But how did you people cross the brid~;e that 
you are willi ng to l et Holland put up t he gold as collateral ? 



0 

0 

- 2 -

UR. WHITE: The lawyers say they are ready, State 
Department is ready, and that would be one of the con­
ditions of the loan . ~e don' t have to tell them t hat now, 
because we have to get clearance from State . 

it? 
H.ll.JR: That is really what he came do"WrJ for , isn ' t 
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Mk. BELL: Well, that is one of the reasons . You 
remember, he called up in June and said t hat he was dicker­
in~ with them on this and wanted to know if there waa any 
obJection, from our standpoint, to going ahead . We told 
him no, that we would be glad for him to go ahead . 

At that time the gold collateral wasn ' t in the picture 
because Holland said they didn't want the money until t hey 
got back in Holland. Now he says t hey want the credit 
immediately, and for that reason they don' t know how they 
are going to be received back in Holland. So he says he 
thinks we ought to have gold collateral . We have no 
objection . 

H.M. JR: We have no claim on that? 

MR. BELL: I guess we have no cla~ against Holland. 

Mk. WHITE: No, the only question involved is the 
political question as to ~ether we want to strengthen 
to that slight extent the sovereignty of the Gove1•nment of 
Holland. We feel that is .a matte.r ~or the State Deputment , .. 
but I think you ought to leave yourself a l ittle out in 
case the State Department changes its mind. -

· H.M. JR: I am not going to sign those things. 
President won' t let me down . 

The 

Mit. WHITE: Do you want to raise with him the question 
as to Whether they are likely to be interested in the t hree 
hundred million dollar loan? • 

MR. BELL: I think you ought to tell him - well, he 
knows it already. 
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MR. WHITE: That is the separate question that Jesse 
Jones wants t o lend them three hundred million in addition 
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to this hundred million, using t heir securities as collateral . 

MR. BELL: Amerioan-o~ned securities by Holland. 

~ ~~ITE: I wonder whether the Secret ary oughtn 't 
to sign t hat letter before he comes in? 

Mk. BELL: You remember, the President sent you a 
memoran dum to go with Secretary hull and asked you to 
prepare for him a letter in answer to Jesse Jones' letter 
of lugust 10. Now, this is the memorandum to th.e President 
for you and Mr. Hull, and a ·draft of a letter which the 
President would send to Secretary Jones in reply to his 
letter of August 10. And we are taking the position here 
that definitely, fi r st they should try the commercial 
channels before they come to the Uovernment, and then maybe 
you could work it out on bot h commercial and Government. 

MR. WHITE : I t hink you might be in a little stronger 
posi t ion , possibly, in defense of this, if you were to 
mention it to Aldrich and Aldrich were to say, "Sure , we 
wruld be interested in it . " 

MR. BELL: Aldrich is also gping to bring up the 
question of the Czechoslovakian loan . He said the Minister 
came to h.im and said he had talked t o you in Bretton Woods . 
He t alked to Harry, too . And you told him to go ahead and try 
the cO'Dir,ercial channels , · · · · · · 

H.M.JR: I have no recollection of it . 

M.R. BELL: He said the Minister talked to you and you 
said it was all right . 

H.M.JR: I could have. I don't remember it. \\as it 
Czechoslovakian or Teheran? 

Mh. BELL: Czechoslovakian , he said. 
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Aucust 25, 1944 
10 :85 a.m. 

DUTCH LOAN - ChASE NA TIONU BANK 

Present: lil t•. D.'N. Dell 
~r. White 
lolr . ildri ch 

H.M.JR: Sorry. I am late, but I couldn't help myself. 

You want to talk about a l oan to the Netherlar.ds? 

W<. !LDitiCH : Yes. The terms of this loan have been 
discussed with Ur . Beyen, ,,ho is an advise1· to the liutch 
Treasury, and what he has discussed with us is that the 
Chase National Bank should fonna group of banks, and 
we have discussed this particular loan on the basis of a 
fairly s1nall group - a loan not exceeding a hundred million 
dollars, to be secured by gold here, and to be made avail­
able by opening commercial credi ts i~ this country. 

The terms of t he loan are a stand-by commission of a 
quarter of one percent per annum from the date of the mak­
ing of the loan on the part that isn ' t used. 

H.M. JR: .. ~b.~t .. ex~~ession ~tand-b¥. . ~s . a. !le.W o.~~ . 

111,, ALDIUCH: It is a charge for the money being made 
available . 

Wt. BELL: In other wot•ds, t hey give them a line of 
credit for a hundred million dol lars and charge them one 
quarter percent for that line of credit whether they use 
it or not . • 

MH. ALDRICH: To the extent that they don ' t use it 
du.ring the period, i t is a ooounitment commission of a 
quarter of one percent . 
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H.M.JR: It is a call on you? 

1ffi. ALDki CH : Yes . 

H.M.JR: I understand . 

liR. ALDRICH : As to the adva.nces actually made, the 
rate will be one and a half per annum, payable quarterly 
commencing from the date when the advance is made and run­
ning until the maturity of the loan, or the repayment out 
of the gold, or by selling the gold . 

H.~.JR: ~bat is that last thing you said? 
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;.ffi , ALDitiCH : To run until the maturity of the loan, or 
until the repayment of t he loan . 

Now, ~hat they have i n mind is this - -

H.M. JR: A quarter of one percent for stand-by, and 
how much for the rest? 

MR. ALDRICH : One and a half. 

What t hey have in mind is this, that t hey wish to be 
able to pay off this loan without penalty at any time, 
and thirty days' prior notice . And the point of that i s 
that as soon as they are re-established in Holland and 
recognize the de {ure

1 
government in the country, they 

think .their creGi ~~ 1 ·be such that· they ·~an make· an ·· 
unsecured bank loan, and I think that is a fact. I think 
that is true . The credit of the Dutch Government, once 
they are re-estabfished in Holland - and even before t hey 
are r e-established in the Dutch ~ast Indies - I think 
would be sufficient to justify this loan: 

I suppose you are familiar with the history of the 
negotiations? 

H. IJ. JR: Yes , I am entirely famll .i.ar, and I will make 
this thing easy for you . Both Wr . Hell and Mr. White have 
kept me posted. 
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Nov., the position that I take in the Gove1·nment here 
is that a commercial channel should have the first oppor­
tunity, and I am not tel ling you any secreta. I think you 
k>low \lr. Jones has been 'l':anting to Inllke this loan, and I 
have felt that that was a mistake . he has been almost 
acting as though he were in busi ness for himself . 

MR. ALDRI CH : ~xactly. 
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H.M.JR: Now, the only question is, I have some doubt s, 
and I have to talk this over here with my ~ssociates - the 
only question ~as on this gold. I raised that more rec 
v;e are willing to go al ong wi th you on that, see'l So I 
might say t hat as far as we are concerned we will be glad 
t o see you make this loan , 

MR. ALDIUCR : ·That is fine. 

H.M.JR: .And we will make it as easy f or bot l. the 
Netherlands Government and your group , and your syndicate , 
as possible, because I have said so publicly, and this is 
the first chance I have had to prove it, · that this is the 
way I think business should be done. Also, to be very 
frank, Allan Sproul thinks he should do t his business, 
and I don' t . I can't order him not to oompete for this 
thing, but I certainly ~ill not keep mJ feelings under a 
bushel . Aft er all, you people are on the Board, tlere -

-I don ' t know whether you are, but enough of you are on his 
Board - I should think that you could throw your weight. 
But I don ' t see why a Central Bank of the Federal fteserve 
Bank of New York should oo mpete with commercial banks. 

Ma. ALDRICH: That is what I told Ur. Sproul . I 
asked him. 

1.:1\o BElL: Allan talked to llr. Aldrich about this . 

MR. ALDh.I CH : He spoke to me ab~ut it . He took the 
position that in reality it would have been better if I 
had spoken t o him before I came t o ~ashington about thls 
thing. ~nd I told him that I hadn 't done it beoause of 
the fact thnt I couldn ' t get anywhere until I knew what 
was 30ing to happen here . 
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H.M.Jk: I think you did the right thing, because I 
don ' t think the Federal he serve Bank of New York is in a 
position, anr more - when Mr. Benjamin Strong ~as the ~ead 
of i.t - t he iaison between London, Hew York, and \aslu.ngton--

UR. ALDii.ICH: I quite agree ll'ith you. 

H.M. JR : Those days are past. 

MR. ALDki CH : I think that is dead right. 

H.L' •• JR: J>t least I hope t hey are . 

MR. ALDRI CH : I think they p1•obably are . 

H.1. JR: But , anyway, I am always frank . It is the 
way I f eel . I think you people should make the loan . I 
don't think t hat Jones should make it, and I don't think 
Allan ~roul should make it, because I think your charges 
are reasonable . As long as they keep them reasonable, we 
will back you. 

MR. ALDhlCH: I tell you this, Mr. Morgenthau, I 
t ol d Mr . Beyen, ll'ho is a representative for the Dutch--

H.Il. JR: We know hi.m. We met him at Bretton \ooods . 

MR. ALDRICH: A very fine fellow, I think, too. I 
told him he could write his own ticket on the interest 
rate in order to have y,hat he thought Ms fai,•. He said 
he thought this was a very fair rate. He agreed to it just" 
like t hat . So there wasn't any question about that at all. 

~~a t he is very anxious t o do is to re-establish 
his pr ivate bankin~ relationships. He has precisely the 
same point of view about this aa you have. He wants to do 
t his throu&h t he private banks , and he went so far as to 
say that he was ll'illing to pay a slightly higher rate in 
order to do t hat . 

H.M. JH: If and when this thing goes through and you 
want to let it be known the attitude of the Tt•easury here, 
versus some of t he others, it ,·,ould not be di spleasing to 
me,because everybody thinks just the opposite. 
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Ml\, ALDRICH: I would be very glad to take it up 
~ith Yr. Bell on the publicity . 

H.M.JR: Yes, because if y~u said that J>iorgenthau is 
fighting for private enterprise, and the Federal l~serve 
Bank of New York and the Reconstruction are fighting 
against him, unless it came from your mouth nobody would 
believe it - they nould think it was a joke . 

Mi • • ALDRICH: I think that is true . 

H.U.JR: But if you say so, they will believe it . 

UK. ALDRICH : I will be very glad to say so . 

H. M.JR: I think it woul d be nice . 

MR. ALDRICH: I think thls is going to be an extremely 
important thing, and I think the question of the announce­
ment of it, and the manner of it , is one of the most impor­
tant things that can happen . The impact of this on the 
liberated nations is going to be tremendous, in my opi nion . 
And it is coming just at the right moment . 
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11.1!. JR: Now, ia there anything else on this? 

MR. ALDRICH : No , except this , that I think this is 
going to have a tremendous ef fect all along the line, and 
there i s just one feature of it that I would like to speak 
to you about, because· of the fact that it may involve 
Government policy and I don 't know just where it will, and 
t hat is the questi on of just what these fellows would use 
this credit for . 

Now, that may involve the question of prioritiea t hat 
I think perhaps I had better keep in touch with the Treasury 
about . 

H.M. JR: I wish you would. 

lUi.. ALDRICH: Without in any ny committing you, I 
~ould like to be able to ft el that what we were peroitting 
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them to draw on this credit for - or arranging that they 
should draw - that it is in line with the general policy 
of the Govet•nment in connection with - I am not asking you 
to take the responsibility, you understand, but I think 
you ought to know what I am doing. 

H.M. JR: Let' s say they wanted to buy locomotives 
today. 

MR. ALDRICH: They will. 

H.Y.JR: And let's say the Army needs all the loco­
motives for moving this stuff to the German border. Well, 
they had better wait . 

MR. ALDtdCH: Aight . 

YK. BELL: They have to go to the ~PB, you know. They 
have a Section set up over there. Holland would have to 
go to the WPB. 

MR • .U.OiuCH : Well, if you could let me know, if it 
is not too JIIUCh trouble, where I should go to get this 
thing lined up along that line - that is all I have. 

H. ~. JR: I have a request to make of you, you see. 
You have been reported to be oppos ed tolhat we have been 
doing up at Bretton Woods, and I v~uld like you to give 
our people sufficient time to sit down and have a very frank 
talk and give you a first-hand expose of what we have don e 
up t here . 

~Lt • .U.Dk!CH : . I would be very glad to do that, and I 
~ould l ike t o say this , apropos of that ; I have felt, and 
I feel very strongly, t hat the approach at Brettop ~oods 
is from the wrong angl e. I vould hope to be able to con­
vince your people that there may be something in t hat view . 
I have no intention of attacking thi s in any manner which 
is going t o be t he kind of attack that Ben Anderson made 
yesterday. The most thqt I am planning to say about it is 
that I t hink that the method of stabiliz ing of currencies 
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should be postponed until we know a little bit mor e clearly 
~here ~e are going on some of these other matters . 

H •• JR: Well, no~, look; the f i rst thing you know, 
you and I will be into a discussion. What I would like you 
to do is thi s - say ~ith White - make a little date 
~ith him to spend half a day • 

. I.Gl. ALDIUCH: I will be delighted to do that. 

H.L JR: J.nd any time and place , mutually. But make 
a date with him now, sometime not too far off, to sit down 
with him for a half a day . 

MR. ALDRICH: I will be del ighted to, and I will do it, 
definitely. 

H. !.!. JR: And if you could decide whether you 11anted 
Ned Brown present or not--

MR. ALDRICH: I have already asked Ned BroVIn to sit 
do~n with me on t his whole subject, and I understand that 
Ned has some very definite ideas about it . I told him 
that I didn ' t ~ant to say anything publicly about it until 
I had had a chance to talk to him about it. 

H.J . JR: No, I hope to get your support! 

Mh. ALDRICH : It doesn't look to me as tho1.qth you can 
actually get my support, but I t hink th~~ , t~at ~e might all 
come to a conclusion as to what is the proper approach to 
this t hing. I have in my mind the idea that - I really 
believe t hat the idea that I have in mind may result in 
bringing everybody together on this subject, and that i s 
this; that the nub of t he problem he re is the Br i t ish 
position, and I , myself, 1·;ould like to see if I can't sell 
to the opposition the id ea of going t o that nub of the pro­
blem and facing it squarely with the idea of doing the 
thin~ t hat the .british eay are impossible to do . 

J.ffi. Nl!ITE : You wouldn 't have any trouble here, aud 
the Secretary would be a hundced percent with you, but it 
is a separate problem. 

26 
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H.M.JR: Well, l ook, date yourself and ibite up 
for the not too distant future. It will most likely take 
you baH a day . 

KR. ALDRI CH: All right . It might take more than 
that, but just ~ile I have an opportunity of talking to 
you, let me say this , that I have had - and of course this 
is confidential - a long talk with Lord Halifax befor e he 
went back to ~ngland and I told him t he idea thut I have 
in the back of my mind, which is that I don ' t believe t hat 
the Republican Party is unalterably op~osed to doing what­
ever is necessary to help the British 1n this situation . 
I honestly don ' t b&lieve so . 

Now, I don' t think anybody in this country could 
brio~ about t hat result except myself, and that is what I 
am alllling at. 

H.M. JR: You mean 1fith the Republican Party? 

MR. ALDhiCH : Yes, because let me tell you why that is 
true . I believe t hat the british cannot ask the Americans 
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to do the things that are necessary fundamentally to straighten 
out this situation; what they really should get is a grant 
in aid of about t hree billiOn dollars f rom this country to 
straighten out their exchange position. That is what is 
back of this v.hole thing. I am inclined to think that it 
would be possible to bring about that approach to it by the 
oppos i tion • . . .. ... . ' ...... . .... .......... , , ... . 

H.M.JR: You mean by the opposition - the Republicans'? 
You don ' t mean just Bret ton ~loods , but the over-all foreign 
policy? 

UR. ALDkiCU : Y~s, I think on t he basis of the over­
all policy of this country being that ~e must strengthen 
Great Britain, we must leave Great Britain a strong entity. 

H.J.I . J R: I am a. hundred percent for that. 

MR. ALDRICH : Of course, so am I . Hut I believe that 
it may be that I , as an i ndi vidual, could bring about t hat 
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result, and that is what I am aiming at . And of course I 
have got to do that from a purely intellectual approach, 
but I have talked to some of the Republican Senators about 
this situation, and I am not at all convinced that it isn ' t 
possible to bring about that result. · 

After all is said and done, we know perfectly well 
that we must have a stron~ Britain, and ~e also know 
perfectly well that at th1s moment Great Britain is bank­
rupt fro~ an internati onal point of view. 

H.!il. JR: '!hey know it, too . 

l.!::t. ALD.uCH: They know it ; they say so perfec tly 
frankly . 

28 

MR. \'IRITE: You non't have any difficulty on that 
score , as I say, in the J. reasury . You may find t Lere is 
a great deal more ground in common than you suspect . 

1fd. ALDkiCH: And I ~ould like to urge u~on you with 
all the strength of conviction that I have got that there 
may be a great opport unit y in this situation if you approach 
this whole problem from the point of view of fundamentals . 

MR. WHITE: That is where we begin to part company; 
it is a separate problem, L!r. Aldrich, The Dritish p.roble.m 
is a very important problem - extremely important - but 
it is quite a separate problem from the point of vie'l of 
handling. I don ' t mean it isn ' t inter -related, but f r om 
the point of view of solving t hat particular problem, it 
has to be solved as a separate problem. 

UR. BELL: ~hat Mr. Aldrich ia saying is not incon­
sistent o.ith the Bank and Fund, and everything else. 

MH. ALDH! CH: These other problems then become much 
more silliple . The truth of the matter ia, Mr. White, that 
the only country that really noed3 dollars vitally is 
Great Bri taln . 
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MR. ~ITE: Well, that we need time to talk over. 

H. M. JR: \',ell, I am very much interested and I am 
awfully glad I brought thia up after we finished the other 
thing. I do hope that you and ~bite can get together , and 
as to this thing of Great Britain , certainl y v1hen I waa 
over there just now - I mean , this is one of the principal 
things I had conversations about . I agree this has to be 
approached from the standpoint that Great Britain made 
this fight for democracy. NOT/ ,,e have got to help her. 
She is a good credit risk, a good moral risk, and we have 
to put her back on her feet . 

29 

MH. ALDRICH: That i s right . And ~at she really needs 
is some thing in the nature of a grant . 

H.M. JR: As I told the.m oveP there, somebody smart 
enough has to think up a new name, other than Lend-Lease, 
be cause that ~i ll have been worn out . Dut we have got to 
do the t hing to put her back. 

Mll. ALDRICH : That is what I think. 

H. M. JR : l•ell , I do . 

MR. ALDRICH : I want to advocate t hat as saying that is 
the fundamental problem we are faced with . 

Llli. WHITE: 
faced wi th. It 
is faced with. 

It is the fundamental problem ~ngland ia 
is not the fund amen tal pro blElll the Mrld 

MR. ALDRI CH: We have to re-establish Great Britain 
for our own good. 

H. JA . JR: For a permanent world peace, and I look at 
this peace thing - a lasting peace , to me , is becoming a· 
religion . · 

UR. ALDRICH: I quite agree wit h that. But I am per­
fectly con vinced myself, and I say this with all deference 
to your point of view, and nothing ~uld please me mor e 
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t han to t alk about it at any lenzth, but I am perfectly con­
vinced, myself, at the moment, t hat this thing is being 
approached from the wrong end. 

H.M. JR: ~ell, you get together . 

You take that, and any time you want to come back, I 
am always available. (The Secreta!i{ hands Mr. Ald1•ich 
memorandum approving the Dutch loan) 

1m. WHITE : Did you want to mention the t hree hundred 
million? 

H.M.JR: I signed this thing~ I just signed now a 
memorandum to the President - this thing that the RFC 
wants to loan three hundred million on top of the hundred, 
and I am simply saying--, 

Ml<. BELL: That is a long-term loan. 

MR. ALDRI CH: They don' t need that. 

MR. YI-:ITE : Well, they want it for political reasons. 

H.M. JR: I am simply taking the same position that we 
should exhaust the commercial channels first . 

Lffi. ALDRICH : Well, I don' t kno• whether I could 
arrange a three .hundred million l oan - that v1ould be four 
hundred million in total ? . .... . 

H. lf.Jn: Yes . 

!.Ut.. \'IlliTE : But they t~ouldn •t need gold aa collateral. 

J.ffi. ALDRICH : They. haven't that much gold. 

l.tii.. • •• hiTE: They want secUrities as collateral and 
there is some question there. 

· illl. ALllftiCH: I think the Dutch are making the greatest 
mistake in the world if they seize the~r own private property 
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in this country. It is all right for them to expropriat e 
the gold in the ~entral Bank, but not take every single 
cent that every Dutchman has in this country. 

but 
get 

Ma. WHITE: That is a separate question . 

MR. ALDkiCU : We can take it up when the time 
I don't honestly think they ~ill want to do it 
this . 

comes, 
if they 

H.M. JR: I just want to l et you know where we stand. 

MK. ALDRICH: I appreciate it very much. 

.. 
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H.M.JR: The interesting thin~ is that he told Lord 
Halifax months ago that the Republ1can Party would treat 
them at least as well if they got in as Roosevelt did, 
and they were offering him three billion dollars if they 
got in . That is what it amou.nted to. (Refers to Mr . Aldrich .) 

So he is saying to Lord Halifax, "You go back and 
tell Churchill you have nothing to worry a bout . " 

MR. BELL: When he says he is the only one who can 
sell the Republican Party--

H.M. JR: He has done other things with me, unbelievably 
stupid. After all, when you are John D. Rockefeller's 
brother- in-law, you can afford to be stupid. 

MRS . KLOTZ: You can be anythi ng. 

H.M.JR: Now, came on bqys ! ~~y I do my stuff first? 

I gave the President the memorandum on twenty marks 
to the dollar, and he doesn't like it . I need a cop~; I 
had none . He goes right back again and says, "I don t 
want any rate . I want to give the American soldiers dollars 
and let them make their own rate as they go along. • He 
has said that twice, and you can't budge him on it. 

MR. WHITE: Then what we might do if you have to give 
them dollars is, you might give them dollar s with same 
ki nd of a di stinguishing mark like a green seal or something 
so we can get most of them back. 
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YR. BELL: Give them yellow seals . 

~lR. 'Mli TE: Except you might like to treat Germany 
a little different from the others . 

H.M. JR: Give them a yellow seal with the star of 
David on it! 

MR. BELL: I don't know. 

MR. \'1HITE: I got these for you. (Hands the Secretary 
two samples of paper currency. ) • 

H.Y.JR: This is pretty bad, about me and the Jews (refers 
to back side of bill) . 

MR. BELL: The President doesn ' t like it? 

H.lLJR: The President doesn' t like it. He will have 
no "part of i t . lie says, "Give them dollars and let them 
make their own rate . " He has this idea, and there is no 
use fight ing . 

MR. WHITE : It may cost as much as fifty million 
dollars a month unle ss we can get the money beck . 

H.M.JR: Now listen, you fellows made the same statement 
on France, and I figured from eighteen to twenty million 
dollars . You came back and t ol d McCloy we would spend 
fifty million dollars . Remember? . 

MR. Vrl!ITE : They have been in the part of France where 
they can ' t spend anything, Mr. Secretary. 

H.M.JR: What do you mean it costs us fifty million 
dollars? 

MR. WHITE : I mean , the amount of money that the 
soldiers will spend will be approximately somewhere in that 
neighborhood, or more . And if they spend that there, the 
dollars will remain in Germany either in the German 
ba.nks or with German people . The other way, we ge t the 
marks for nothing. It w1ll come back i f you take it away 
fran them or let them spend it there . 

• 
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H.M.JR: There are some other things pending with 
tbe President which are important, and be has certain 
ideas when he gets these things, and nobody is going to be 
hurt by them . I don't want to fight him on this, because 
I have bigger fish to fry with him. 

MR. WRITE: Then this is a directive . It ·is up to us 
to figure sane way to get it back . That simplifies the 
problem very greatly. 

H.ll. JR: Now, I showed the President this memorandum 
and this thing from England , do you see, that G-5 is doing? 
And I said, "I would rather not leave this with you, because 
I think it will only irritate Mr. Stimson, although I have 
told him I was going to show it to you. " 

The President said, "Oh, no, I want to study that . " 
So he kept t he book, and he kept the memorandum. 

MR. WHITE: The big book? 

H.M. JR: Yes . And I said to him, "Now, this big book 
thing has not been put into effect because they are waiting 
for & directive; but pending a di rective, t his is the way 
they would treat Germany, and if they don ' t get a directive 
this goes into effect . " I protected myself on what 
McCloy says . 

~R. WHITE: They have one directive which has been 
passed by the Combined Chiefs of Staff . 

H.M. JR: But McCloy didn 't tell me that over the phone, 
This protects me , You heard what McCloy said, Dan . 

MR. BELL: He said the big one bad not been approved, 
I think Glasser ' s point was that he didn't think it had to 
be approved. The first directive contained only general 
princlples . 

H.M. JR: It is better for me to say only what McCloy 
said to the Pre"ident. I made the point that this is the 
sort of thing that the Army is doing. I also t old him--I 
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said, "~ does Yr. Stimson have to wait until I come back 
to prepare a memorandum?" 

MR. ~HITE: Then the thing to do is to prepare this, 
how wo can get the dollars back, and, of course, the British 
are going to hit the roof, but he doesn ' t care because if 
we use dollars they have to use sterling • . 

H.M.JR: I am not going to fight on it . 

MR. BELL: I don't t hink that is a good decision . I 
think you are giving Germany dollars just the same as you 
are-- .... • 

H.M.JR: ~. I have fish to fry whi ch are more important 
than this. This is just going to raise hell with the 
German economy, and I said good ; this is what the President 
wants. 

MR. WHITE: It will raise hell with them. It is not 
bad; we can figure same way of gettin~ most of it back 
by giving them the kind of dollars wh1ch we say are no 
good after a certain period, We don't have to tell t hem 
that now. 

MR. BELL: You don't do that with U. S. currency. 

MR. V.HITE: Yes, you can , 

H.M. JR: This is what the President wants . I say it 
will raise hell with Germa.ny. 

MR. '.'/liiTE: Oh, yes, it will increase de{>reciation 
tremendously because t he premium on doll ars w1ll rise 
progressively. 

AIR. BELL: You are giving her gold. 

MR. WHITE : With one important exc·eption : 
i ts identity . These dollars won 't, and you can 
of then back. "1\e can figure out something. We 
anyhow. 

Gold loses 
get most 
can try, 
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H.M. JR: What is the next thing? 

MR. YIHITE : Well bri eflyi the ltussian thing is getting 
into a li t tle greater difficu ty, merely because the 
Russians ~ant to buy things that lower the market prices 
if they do buy it, and t hey now have, I think, come 
practi cally to an agr eement on the interest rete, and so 
forth . But t he question is being suggested--we chatted 
a little about; Dan, Glasser, and I think that maybe the 
best t hing to do is to treat this as Lend-Lease and not 
charge any interest, but move up the amortization payment. 
As it is now, -thef. are not going to begin to pay anything 
on t he principal before eight years, but they pay interest. 

39 

This way, if you charge them no inter est, you don ' t treat 
it as a commercial transaction , but Lend-Lease . The dif­
ference between this Lend-Lease and other Lend-Lease is 
that t hey agree to pay this back i n money, and they begin 
paying immediately within one year after cessati on of war. 
The Russians will l ike that, and i t takes it out of t he 
field of commercial t ransactions, and, therefore , does not 
constitute a precedent . 

H.M.JR: I s that all right wi th you? 

WR. BELL: Well , I raise the question as to how difficult 
it is going t o be for Dean Acheson to go back to t hem. You 
see, they have been carrying on these negotiations for weeks . 

MR. ~HITE : He will love it . . . .. . .. . 
MR. BELL: I am not so sure, because the Russians have 

been trying, and I think get t ing concessions on the price 
of goods . You see, what this Lend Lease credit i s, there 
is a provision in t he Act that authorizes them to extend 
l ong- term credits fo r Lend-Lease material in the channel, 
in other words, in t he mill, when the war ends. 

H.11. JR: May I interrupt you , Danny? Look, all you 
have to do is say t o me thi s very t hing that Vrhite said; 
you brought this thing up the other day. As to principle, 
it is all right ; let Dean Acheson worry about whether he 
goes back or doesn 't. You have cleared it as a policy . 
You boys have to do my sweating on this. 
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MR. BELL : Well, if he doesn 't want to go back in view 
of all the water that has gone over the dam, we still go 
along with the two end three- eighths, I think . 

H.U.JR: ill rigut. 

40 

MR. \'illiTE : I think this raises the question whi ch would 
have made it easier to revive, which is, if you treated this 
as Lend-Lease, what we r eally ought to plump for now is a 
commercial loan . 

H.M. JR: Well, sufficient unto the day-­

MR. BELL : You mean another loan? 

MR. WHITE : Another regular credit, yes . 

H.ru. JR: I am not going to do that today . 

MR. WHITE : I think it is particularly t ied up now 
with the question of the Japanese war. 

H.M. JR: Well, that will all fall into its proper 
place i f t he President decides to go ahead wi th Mr . 
Churchill on the over-all committee . I brought it up, 
end he is waiting to hear from Hull now. 

Do you have anything else? 

MR. \'ilf!TE: You asked me to see you about this British 
.. · .. i>etroleum product . I don ' t know 1'b ether you want to mention 

lt. 

H.M. JR: Not today . 

MR. WHlTE: Here is something you asked Bernie for, 
the personnel and his comments . 

R.M. JR: Oh, yes . 

Are you all right now for a while? 

• 
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MR. WHITE : Yes . 

H.M. JR: What happened after I left the big cigar? 

MR. WHITE : We had two hours, and I think they will 
support us very enthusiastically. 

H.M. JR: Tv1o hours ! 

AIR. W!liTE : I think so . We came there at half past 
one, and I left at t wenty minutes of four . 

H.M.JR: Did that crowd stay there? 

MR. \'.HITE: Not all of them . .McCloy left about an 
hour after you did. 

H.M.JR: I am glad I left, because it gave you a 
chance to do your stuff . 

MR. VIHITE: Yes, and he did his stuff . He went all 
through the war finance, but there is no doubt about their 
going to support t his . 

B.M.JR : This is Eugene Meyer. 

MR. BELL: Oh, yes . 

H.M.JR: O.K. 

41 
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SECJ!ET 
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1 mL:ORAliD\Jl.l !<'OR TilE F'IIES 

PersoMel •lith the Financial S&ction, 
c-5, SliAEF 

1 , Lt. Col, l!oseby ~·orost 

Forest is a former partner of del.d Olorc, ile is bitterly anti­
P.ooseve.lt llnd anti- New Deal . He h4s been active durinoJ the entire 
plannirl(l period for mill tary aovomment as head of tho Economic Branch 
of the Oonnan Country Unit, His II.SSistant is Lt, Col, llwndell, an 
ongi.noer by profession, who is 17itho1lt knowledge of aeneral econaDic 
trade or i ndustrial proble:ls, ~·crest Dlly have to drop out of lllilitazy 

government or cay be relegated to another position because other people 

are beine considered !or his p1-esent position, 

2, Colonol Edgar Lewis . 

Lewis is head o.r the Geman Country llnit umer nho:n both Forest 
and r,unnoll are worl<in(l. Lewis is an attomoy !roc california of 

vor; limited ability and a poor organizer , 

J , Colonol Grae:no I!OTilU'd 

Col. Graeme Ho.rard is curronUy bein{l considered by General Uc­
Sherry for the post of head of tho Economics Jlranch of the Gennan 
Counti"J Unit now hold by Lt, Col. t:oseby F'orest, At tho present time, 
Howard i:J wox'ld.ng as Deputy head of the llornecian Country Unit, Ho1'rard 

is a roroer high officer of the General l~otors Corporation. During his 
o:.ssoci ation •lith G:.K:, ho was close.Ly linked rdth G:l: vice- president, 
J=cs David l:oonoy, 1'1ho r.as oponly attacked in the llnited States a few 
years ago for his pro-!Jazi sympathies. In August of 19JB, Hooney was 

awarded by the C~nnan Uovernment the Order of !!erit of the German Eaele. 
Charees have been made that Hcr.tard l7as associated l71,th the pro-llazi 

work of l!oonoy, although the rrar Departaent after checking into Howard 's 

bacJ:srourd, stated that the chart;e r.as not well !owned. It is not 
necessary to elaborate on .XC' s interest in Germany. 

4. Colonel David Sarnoff 

Sarnoff at presont is workine on co=unication proble::LS at S!!AEF, 
but has etated his desire to cat into Al..Liod 1:1litary Government work 

and particularly to become associnted with post hostilities Pl.ann.ins 
for Oelmeny. I n a ounwrsation 'lith Brig. Oon. lledoll Smith, SHAEF of 
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• the Financial Section of G-5, he emphasized as of value in German finan-cial. 1roric hill e:lq)Grionce lfith the Young Plan negotiations in uhich ho 1ras charged with tho task of hand.lintt s<ne of the negot i ations 1tith tho Gemans. Sarnoff claima to havo m>rked very closely nth Haljmo.r Schacht for uhom he has expressed the hisJlest rognrd as a fine, able bnnker with whom we ehould work closely. Sarnoff has stated that Schacht shoul.cl ~ (liven a key position l"lhen we (tO into Genna.ny and that ho, Sarnoff, woul.cl knaor just hem to deal nth Schacht. Sarnoff Wall borne in J.!insk, Russia in 1891. In 1940 he vras mTnrded by the Polish Covemoent- in-Exile the officisl Order of Polonia Resti tuta, 

5. Lt. Col. Charles P.eid 

!laid 1'133 fomer Decocratic Commi tteernan from Georgia. a.n·! ::;;""e~ Justice of the Geor(tia Supreme Court. At present, ho is acting as head of t he Property Co:>trol Section of the German Country Unit under tho Finan­cial Section of 0- 5. Reid has statod that he has every expectation of continuing to hold that job in the Allied t!ilito.ry Government in Oonnaey and i n its probabl e successor , the Allied Control Co:::cn.:usion for C-omaey, !(eid is of mediocre ability and definitely lazy. !fa is somewhat non­cooperative in his attitudes. I t is extre:nely il:lportant that for the Property Control job in Genn311y, there shoul.cl be appointed an energetic, hnrd-worldng, ri{:ht-thinld.n,; =, il we aro effectively to deprive the liazis of their loot , 

6. Brig. General :!cSherry 

General t:cSherry holds a key poo1tion in the l'lhol c t~litarJ Govern­ment Proaran for C-ennaey. He is bitterly anti-!lcw Deal in spi rit and has an wnue appreciation for "big rurnes" in bu3i ness and finance , \ lhenever people are beill(l considered for o. netr post in ailito.ry sovernment, l!cSherry invariably brings forrrard the names of f ormer business associates or ac­quaintances l'/ho have the same point o! view that he possesses. G-eneral l.:c .:.herry keeps talkinB about the tl eod !or an outstanding CO!lll!lercial banker to head up the financial. no ric trithin Gemney. General llcSherry has ap­parently mado recommornations of varloua names to Oeneral ltilldring for key posto in military govertT.Ient . 

? • Lt. Colonel uJdon &nth 

Slllith is a chief u.s. legal officer r.:i.th C- 5, Sf!AEF. Sl:ilith is a !armor partner of Col, Stimson. Ho is bitterly anti-New Deal on dO!llestic issues, but internationalist on f oreign policy matters and has dono tlllch usei'ul ·.ror.c at Sl lAEF. 
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August 25, 1944 
11:10 e. .m. 

CASHING OF SAVI NGS BONDS BY Ca.lllERCIAL BANKS 

Present : 1lr . D. Vl . Bell 

MR. BELL : I have some letters to sign, or I mean 
circulars on recommendations of savings bonds in commercial 
banks . Here is the letter that goes to commercial banks 
carrying all the circulars . 

(The Secretary signs letter . ) 

H.M. JR: I will t ake your word for it. You write 
very good letters, Ur . Bell . This is the circular . 

45 

(The Secretary signs circular No . 750 governing pay­
ments by incorporated banks and trust companies in connection 
with rede.nption of U. S. Savings Bonds, dated September 5. ) 

MR. BELL : This i s the one that covers the losses . 
You see, ~e cover any losses under this procedure in the 
Government Losses of Shipment Act . 

(The Secretary signs ci r cular No . 751 . ) 

H.I.! . JR: \'that am I doing here, anyway? 

MR. BELL: Tnis is the designation for canmercial 
banks to cash savings bonds . What we hope t o do is get it 
out tomorrow to t he Federal Reserve Banks so they will 
have it in. the hands of the b~tnks the morning of t he 5th, 
and we will release it to the press at that time . 

(The Secretary si gns circular No. 530 , amendment) 

J.!R. BELL: 
same t ime. 

H.M.JR: 

The ABA is sending out a letter at the 

Yes, sir. 
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Don ' t have me come down and see the President of the 
United States and have him aay to me, "And what are you 
doing here, Henry?" 

~. BELL: Gosh, you ougbt to be thankful we waited 
until right at the end of your vaca tion . 

- H.M.JR: No you didn ' t; it is right in the middle. 

"6 

"And, for God's sake, what are you doing here?" having 
gotten up at four o' clock in the morning to get here , 
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Hello, Jack. 

What ' s this that White tell s us? That-- he sa id 
that you'd seen the President and that there was 
to be no rate and we were going to introduce 
dollars there. 

He's absolutel y adamant on it. 

Well , gee, whiz! Where doee t hat leave us? We've 
already communicated wi th the Russians and the 
British wi th all your people represent ed. 

Yeah. 

We 've got billions or marks already printed. 
The British won't permit it without a !igbt, nor 
will the Russians and all the work or six months .••• 

Yeah. 

•... goee out the window if ••.. 

Well , this wasn't my idea, old man. 

Yeah. 

You know he suggested it once before . I think 
you were there , weren't you? 

Well , he said once - - he said a t one tlme that 
hi s idea -- he raised the question once when I 
wa s there. He said, "How about having no rate 
at all?" Well, he didn't go any-- he didn 't 
make any decision. 

Well , he's absolutely adamant on this. And I'm 
not going to fight him. 

Well , he - - you mean , he 's not going to have any 
r ate at all? 

No , he wants to give the soldiers American dollars 
and let t hem go i n and let each soldier make his 
own rate. 

For God 's sake. Well , how are you-- we've got to 
we've go t to part company with the Russians . 
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Oh , I think the Russians will love it. 

I'm no t eo sure they will. They 're -- they 
were talking about the -- the new marks. 

Yeah, I know. 

And they want a slice o! t he new marks. 

Well, he Just got some !rom Russia -- they 
sent me -- they came in this morning. 

Yeah . And this all to date has all been 
cleared w1 th the Bri tieh and the Russians. 

Well •.• • 

Uh -- uh •... 

Don't argue with m~, but you'll have to argue 
w1 th him. 

Yeah. 

I'm not going to help you on this one. 

Well, I know-- what' s t he attitude of the 
Treaeury? 

Oh, what's the attitude o! the Tr easury? 

Yes. 

Well, we've ..•. 

Her etofore , the Treasury hae gone -- in fact , 
urged this thing. 

I know, but the attitude or the Secretary or 
the Treasury is this: I think I ' ve got bigger 
fish to try with him on Germany. And I'~ not 
going to tight him on this one. 'l'ha t 1 s what I 
told our own boys. 

Huh. Well , we've got to communicate this 
immediately to the British and the Russians. 

Yeah. 

1'3 

• • 
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Uh •. . . 

He's seeing Stimson .... 

The fat will be in the fire. What? 

Isn 't he having Stimson tor lunch? Isn't that 
wha t y.:Ju told me? 

Yes , he's having Stimson tor lunch but they're 
no t going to talk a bout r ates . 

No. 

The 

Well, look 

The .... 

Well, I know-- look .... 

Good God! 

I know when-- when he's-- he's got this in his 
mind and I'm-- I don't think 1t'e worth trying 
to get it out. 

Well , it may not be worth trying to get it out . 
I'm. Just trying to think what we have to do • .• • 

Yeah . 

•. .. to conform to it. You've got to-- you've 
got to cancel all the financial directives that 
have thus tar gone out .... 

Yeah. 

.. . . from the Conb1ned Chiefs ot Start to which 
the British and everybody have ag reed and to 
whi ch all this -- all the Governments have agreed. 

Yeah. 

And start all over again. 

Well , as tar as !(r. Roo sevelt is, I'm afraid you're 
going to have to. And get me, this isn't my idea. 

• 
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Yeah. 

So don't be suspicious or me now. 

Yeah. 

I eay, don't be suspicious. 

Oh , well . You •..• 

I play it straight aoross the table. 

You advocated -- you do -- you advocated the 
twenty •..• 

I a~ocated the twenty marks to the dollar. 

Yeah. 

And I gave him a little memorandum on it. 

Yeah. 

He read it and he brushed it back and he said, 
"I 'll have absolutely nothing or it." 

Yeah. 

"I won't touch it." 

Yeah. 

That's what I went over for . 

Yeah. 

One of t he things. 

Yeah. 

And he said, "I won't t ouch it.• He said, "I want 
every soldier to have dollars.• So my record's 
olean, even though you are a little suspicious . 

Well , I Just got it fro m Hilldr1ng. I thought 
that -- well, well, this leaves me a little 
staggered. I've got to think what we've got to 
do to 

Well , go out and have a fruit salad. 

so 
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Okay. (Laughs) All right. 

(Laughs) . 

Jesus! 

'If ell, make it 

Well , suppose t he British -- why do we want to 
put dOllars -- l et me ask you, what do we want 
to out dollars in there for? Doesn't tha t put 
them i n a better position than •..• 

Well ••.. 

...• than the other countries? We've been doing 
our damndest to keep the dollars out. 

I·know. The other money doesn 't cost us anything 
and this does. 

Yeah. 

So , it's not good, but frankly, you-- you said 
you were licked on the De Gaulle thing. 

(Laughs) 

I ' m licked on this. 

Yeah. 

And I'm not going to fight on this . 

Yeah. 

But that leaves you free. 

Yeah. Okay. Well, we'll have to give i t some 
thought. Thanks very much. 

Right. 
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Hello. 

August 25, 19~ 
12:49 p .m. 

Hello . Good morning , Hr. Secretary. 

Yea. 

I want t:> r eport that I had a meeting w1 th 
:r. Brownley 

Yes. 

at a quar ter of el even yes t erday. 

Yeah . 

It was a fa~rly satisfactory meeting . 

Yeah. 

I showed him my figures. 

Yeah. 

\~ent all over the matter with him. 

Yeah. 

•or course, • he said, "I can't speak tor the law, 
bu t," he said, "if Jim Brownley was ~~e Judge 
and the case was before me , you'd wtn your case. • 

Yeah. 

He said, "I can ' t speak f or the o .P.A. and 

Yeah. 

He said, "Because I have to see the other side 
of it. • 

Yeah. 

II 

I left my of fice -- left his offic e and came back 
and then I -- I off ered to leave my paper s with 
him. He sai d , "No , I won 1 t need them. " 

Yeah. 
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Evidently he had called hie attorneys in 
becaus e he sa id that I hadn 't answer ed their 
letter. 

Yeah. 

I told him, "No. • The reason I hadn ' t answer ed 
they'd compelled me to go to Minneapolis and 
tile my answer in court and I could see no reason 
gi ving their attor neys any letter that they com­
pelled me to tile in court. 

Yea . 

He then asked it I would let him have the 
papers that I had submitted to him. He said , 
"Yes• -- I told him, "Yes• . He said, "The . 
attorneys haven ' t seen that.• And I could 
have told him the t I had those papers at the 
attorneys' office but they had made thei r mind 
up eo they didn't look at them. 

Yeah. 

I sent them over. I ' ve just got t he papers back 
trom him. 

Yeah. 

There has been no t hing f urther developed on it. 
But it's t he first time that anybody has eat 
down and let me explain it as a business proposi­
t ion. 

Well , Clayton 1e speaking to me at one o ' clock 
today . 

Yea , sir. 

And I sent you a message please to stand by until 
I hear f rom him. 

Yes, sir, I wil l be there, but I thought you would 
like my side ot the meeting wi th Brownley. 

No w, when-- what ' s the next move-- what ' s going 
to happen next? 
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I have to hear from Brownley then , or Brownley 
has t o tell Clayton. 

When? 

He said he would 'tend to 1t immediately . 

No w, I ' m going to go away tonight tor a week, 
but please l et Mrs . Klotz know so she could l et 
me know. 

Yes , sir, I ~~ll let you know immediately, sir. 

So because - - I mean , I want to follow this 
thing through to a successful conclusion. 

Yes , sir. All right, s i r . 

Thank you . 

T'aank you. 

Now, you stand by. When Clay ton' s through 
tal ki ng , I ' ll cal l you back . 

Yes , sir. 

Thank you. 

Thank you. Good bye. 
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Henry. 

Yes, Will. 

How are you? 

I'm fine . 

Good. 

How are you? 

"5 
August 25, 1944 
12:5} p. m. 

Pretty gOod. Just came off the stand at th~ 
Truman Committee. 

Yeah. Well 

Still able to navigate. 

Good for you. 

(Laughs) 

Now, have you heard anyt hi ng from Olriob or 
Br ownley? 

All I've heard is what Olrich told me. He 
said be saw Brownley on yest erday and he had 
what he thought was a very satisfactory talk 
with him. 

Yeah. 

.And that Brownley took h1£ papers and is going 
into the mat ter now. 

Well , here's t he thing , I 'm leaving this 
afternoon af t er Cabinet to be gone fo r a week 
and I've got to get thi s t hing settled. You 
couldn't put a littl e heat on Br ownl ey, could 
you? 

Yes, I'll-- I 'll call him up and-- and s ee 
what he 1 a got to say. 

I 'll be in ~ offi ce her e until a quarter of 
two. 
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A quarter or two? 

I ' m eating here . 

Well, he may be out at lunch now and I might 
not be able -- well, liaten, Will you be back 
at your office after Cabinet Me~ting? 

No , I'm-- I'm leaving right from there . 

\~ell , I wonder -- I wonder lt you could give 
me a ring from there. 

I'll tell you -- would you mind doing thia, 
beoauae ahe's fOing to ride down to t he airport 
with me-- ehe s meeting me at the White House 
could you - - would you mind telling l-Ire. Klott 
what the result ie? 

Your secre tary? 

Yeah, Mre. Klotz. 

Mre. Klotz? 

K-1-o-t-z. 

Oh, l~ra. Klotz, yea. All right, I'll -- I'll --
I' ll call her, Henry. 

Will you do that? 

I certainly Will . 

Thank you. 

Good bye' ... Have a -- I hope you have a good rest. 

Thank you. 

Good bye. 

56 
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MRS HENRIETTA KLOTZ 

TREASURY BLDG 

PLEASE INFORM HARRY WHITE AND JOHN PEHLE TO CONFINE Tli£1R 

STUDIES WITHIN THE TREASURY ON THE ASSIGNMENT I GAVE YOU TO 

( GIVE THEM THIS AFTERNOON. ASK THEM NOT TO CONTACT ANY OUTSIDE 

DEPARTMENTS UNT IL I SPEAK TO THEM MONDAY ON TELEPHONE BETWEEN 

10 AND 12 AT WHICH TIME I WILL TALK TO YOU AND COMMITTEE. 

PERFECT TRIP • BEST REGARDS 

H MORGENTHAU JR• 
809 AM AUG 26 1944. 
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Dear Mr. McClintock: 

I v;ant lo u pr•ess IAJ a.(lpreciation f or 
t ue a.~Jlendid .~:-ublic service tu ... utual llroadcastlng 
;)~ stem f•rfor ... ect lata '.1. uoeda~ niL>.Ilt in conduc ting 
a roi.Jlo.- t.aole ctiacuuion on Lll.e wea ning of oral ton 
.. oods • on ~lle Ameri can r or um of tt.e Air , 

1 beli eve Lnat a use.t'ul J-ur1-ose r.as served 
i n or int,inu to t1.e American yeorle a bet t er• unaer-
r; t andint, of t1.e cone t.U',; &no. financial a~,reecenls 
formula tea at oretton .. ooae . li11velo_~> in[ a oetter 
under:standing or t.uue a~,ruments on t he pa r t ot' 
tne American !'Ublic is , of course , a pr•erequis i le 
to t he intelli~,ent diacuuion ol' t.1.e issues i nvol ved , 

.lLr . lzranilc did an excellent joo in 
ort.anizinu t Le prot,l'&lll ana urving as ill moael'ator . 
ll u s e dit'fieult aoa i~,ruu ent ano lle t.andlea lt 
adm.i I ' a bl~ • 

:>incerely , 

· "iltliild} H. * s'W r- , Jr. 

kr . ~ller ~cClintoc~ , ~resiaont , 
~utual llroadcast.in6 ~Je tem, 
1440 oroaawa;y , 
••• York, l b , lin York 
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August 2'• 1944. 

Dear Oacart 

!hie ia 1A raplJ to rour latter ot Auguat 17. 
1944. ancloains the atat..ant ot senator Sorucbaa 
on the Bratton WOods Conference and ausgaatins that 
action ahould be taken to intora the public on the 
Bratton Wooda Oontaranca • ... 

I aa 1A asraeaant with rou that we ouaht not to 
wait until the oppoaition ia organized before aakins 
our oaaa clear to the public. The !raaaurr peorl• 
are alraadr preparing material tor public diatr bution 
and planning to 1n~ora the public on the i.JD.portanoa 
ot international oooparation through the propoaad 
J'uod and Bank. 

\fa shall be glad to haYa rour auggeationa along 
thaaa linea . 

Sincaralr roura. 

Mr. Oacar s. Cox. 
Joraisn J oonoaic Adainiatration. 
Rooa 10'7 Tempo "T" • 
Washington. D. o. 
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August 25, 1944 

MIDIL>RA.NVID.l FOO '!'HE r'ILEl:i 

I spoke to lAiss J.iabel Newcomer this morning regarding her 
impression of the work and plans of the Women's Conference on 
Int ernational Aff airs . She was in Washington a week or ten days 
ago and at that time I had introduced her to Miss Webb of that 
organization in order that J.liss 1~ewcomer might get an opportunity 
to evaluate their work and ability. .• 

She staLed t nat she was definitely impressed by their work 
and approach to these international problems . She f elt that a 
program on Bretton l'loods sponsored by this gr oup would be of 
real value to us, provided, of course, that they got the right 
kind of speakers to adoress t.hem. I told her that ii we were 
to cooperate in such a program tnat I thougnt it roould be a 
very good idea if she coUld be one of the speakers . She stated 
that she woUld be very happy to coo~erate. I said that I still 
had. to clear the matter of our ~rtlcipation with Jir . White but 
that I did not anticipate any dit1iculty . 

Miss Newcomer stated. that she was working on an art icle 
about Bretton Woods i 'or some organization at the present time 
and also on an article f or the Vassar Alumni Journal. She 
was most cooperative. 

• 
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August 24, 1944 

I spoke to !toy :=.t inebower of the titate Department today, 
regar ding his impression of the Women's Conference on Inter ­
nat i onal Affairs . He hau cooperated wit h t his group in the 
presentation of the ir program on the Food and Agriculture 
Conference and had appear ed as one of t heir speakers . 

76 

He had onl y words of praise for the organization. He said 
that it had no ofiicial standing and was serving merely the ~· • 
±:unction of an educating and steering committee , dire cting the 
interest on the part of women's or ganizations in the probl ems of 
inter national cooperation . In his opinion, our assistance and 
cooperation witn them on a program on tlr etton l'ioods would be all 
to the good. At no point had he observed any jealousy on the 
part oi' other women 's organizations because of the activities of 
tnis group . He titought that their programs on the l''ood and 
Jlgr i culture Conference had been very successful . 

I t hen spoke t o J'ohn Vi ckey of the St ate Department who 
had worked wit11 t his gr oup on t heir .C:ducat ion Conference ~rogram. 
He saio. he had spent years \'fOr king with t he vari ous women s 
organizations in connection wi t h getting t heir cooperation and 
support on t he 'l'rade Agreements Acts . 'L'he ',lomen' s Conference on 
Inter national Affairs r1as , of course, a new group and he had found 
t hem abl e and energeti c and t hey had served as an excellent medium 
f or gett ing over the r esults of the Education Conference to the 
various women 's or ganiz at i ons . He said that in his dis cuss ions 
Vlith one or i-wo representatives of women ' s organizations after t he 
meeting he nad sensed t nut t hey f el t that they could have taken 
care of tile matter of programing t he coni'erence for t heir group 
witnout the aid of the Women's Conference , but that t his view was 
not generally shared. He said that t hey had had a very good turn­
out for the Education .l:'r ogram and, in his opinion , our cooperating 
vnth them on a Bretton woods program could do no harm whatever and 
might do a lot of good. 
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He did think that it was highly important that we take 
the attitud'l that we 11ere perfectly willing to cooperate with 
any vtOrnen' s organizations directly, and that we were not 
intending to merely deal witn them through t his Conference 
group. Our atti tune snould be tnat 11e were perrectly ~Tilling 
to cooperate v1i tn any group and in that sense we were 
cooperating 11i tr1 the •lomen' s Conference on International Affairs • 

Copy to : ~ecretary's files 
hlrs . L.lorgenthau 
1\r . II hit e 
Mr . li.!i. J:lernstein 

.. . ... 
• 
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JIIo. White 

llr. Lurl ord 

111". Bernatein and I cllacuaaed the pl"'poaed PJ:OII'.- on 
Bretton Wood• with Helen Montfort Kood7 and Eliaa\eth Webb 
of t he WOllen's Conference on International .lttall"a. 

Aa a result of our diacueaions the program shapea up 
as !ollowa: 

1. Ther would like to· hold th~ m.eting on either 
Septe.ber 14 or 16. since ther anticipate doing 
a 1iail&1" job alter the UIRRA meeting in C•n•da 
and ther npeot that thia program would be 
acheduled tor the firat week in October. The1 
do not want the prograaa too cloae together since 
it ia difficult to call together repreaentatiTes 
of the different woaen'a organisation• at too 
frequent intenala. 

2. The actual program would run alOJ~i; theae lines: 

(a) The ehai1'1W1 would make an openlJii; atateaent. 
Ther aUgg:jtea that it might be Te1"7 helpful 
if the e 1'IW1 were to eaphaaile the two Te&l"a 
of prel1•'"'1"1 work that went into aak~ 
BrLtton Wooda a auooeas. the work that 1111 
done at an interdepl.l"taental leTel here in 
this GoTer~nt bilateral and multilateral 
dhcueaions·we had with the T&l"ioua foreign 
gonrnaente. and our dilouuiona fl"'a tt. 
to t!Jae with t he CoDi:Z"easional cOJDi tteea. 
Ther feel that it il illportant to dramatise 
the enormous task involved. the treaendoua 
1.110\IDt of wort, the negotiation• that went 
into aha~ing tbeae agreement•. and the dlf!i­
cultiea 4n101Ted in trring to sake ch&ngsa 
in thea after t his inTestaent of time and 
energr. 
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(11) .Ia el ... D.t&PJ uplautlon of tbe raaa. 
(o) .b UOMllt&rT diecu.uion or the n.u. 

(d) 'lhat the Fund and Bank ••n in tel"U of 
world poaoe. 

(e) What 1t1p1 ll'e nece.11&r7 to bl'ing the Flmd 
and Bank into effect. 

011 thi• latter point t hey would 11lce to han a non­
goTernaent man or woaan d1ecu11 t he tact that theee 
propo1al1 mu.t be either accapted or rejected b7 
Congr811 and the iaportanoe of each li'OIIIAJl' a organisa­
tion putting ita •boulder t o the wheel in getting the 
public lnhr11tod 1n then proposal• and Congr111 to 
accept thea. Thit ditcu.uion, of course. would be 
1pon1ored b7 the Wa.en'• Conference and not b7 ID1 
Cov.rnaent official or agency. 

1. It ia contemplated that the talk of each person be 
llaltecl to about !ittean alnut11. It 11 further con­
tOflated that there would be a queatlon-and-anner 
per1od after each f&rticipant di1cU11ea the feature 
o! the profraa 1111gned to hi.. In order to inject 
an lnterD& ional fluor into the prograa ther thought 
it would be an excellent idea tor Ul to haTe about 
tbl'ee 1peakera on the aubjeot of •what it •ant to 
World Peace,• peraitting each to 1peak about eight 
ainutea. Tney would like to 1ee two of these •Jpaker• 
on worl d peace represent f or eign countries, as for 
ezuple. delegat11 ! ro• China and Cub•· The7 thought 
that perhap1 1.1111 Newcour t hould be the AMrican 
repre1entatiTe on the di iCUIIion o! world peace. 
They agreed that Bidwell would probabl7 be a good 
aan to diecuu •how do n bring the Fund and Bank 
into effect.• He could apeak for about ten or fifteen 
ainutu &nd th .. we a real attempt t o get t he audience 
to participate in t he diacutai on b7 haTing various 
repretentatiTet of waaen '• orgenisationt in the audience 
ezpre11 their TiiWI aa to how to cet wo .. n'l groupa 
intereatei in the aubleet. 

79 



~ .. .. 

( 

4. 

5. 

-s-
It 11 contM~plated that the whole prog.ram could be 
tt.ld !or about three houra and be scheduled f rom 
10 a.m. to 1 p.m. 

The groupe sponsor i ng this program have no duu and 
no !UDda at their diapoul. They would l llce to han 
our diacrett a81iatance on t he following points: 

{a) 

(b ) 

(c) 

Havi nr, a mimeographed rogr am and mimeographed 
reading materi al on tho Fund and J ank available 
for distribution at the meeti ng . 

The preparation of about sixty letters for the 
chairman' s signature, inviting representatives 
or the various rromen' s organizations to attend 
the meetin~; . 

A stenogr~bic transcript of the proceoaings 
whl ch would be mimeocr aphed and distributed t o 
each of the persons at tending. This ~torial 
is of great use to the vnrious progrnm chair­
men of t he women' s organizations since they, 
in turn, use it as t he basi s for getting each 
l ocal e;roup of theil• organization btereated 
in the subject. 

6 . llrs . Uoody would like !or us to name the -oerso.li who 
should participate in the program, as well as the 
ch~tirman, &nd t o sound titem out on their availablli ty 
to aponk. It is understood, of course, t hat t ue fol'l!Lal 
invit at ion to parti cipate woulu be extended by the 
Confer ence and not by the Treasury . 

If you aporove, Bernstein and I rrill zo to work on this 
at once . I an anxious to take a vacation the fi rst, two 'll'eeks 
i n ..:eptembcr, b~t I sec no reason nhy this should i nteri'tre 
ui t h thi s progr~~. 

A.FL: eo 8/24/44 
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Fred Smith 

Secretary Mo~genthau 

In reply to your memorandum of A~ust 25th I 
still think my dec ision that an advert1sement ot 
this kind should not be signed "Paul Jones Whiskey" 
is correct. It is most offensive to me . Signing 
it "Frankfort Distille rs" wouldn't help it in my 
way of thinking one bit . 

As to t he second paragraph of your memorandum, 
this will have to wait . 

8/25/44 

, I 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

TO Secre tary Morgenthau 

FROM Fred Smith~ 

Date 

August ~5 , 1944 

Frankfort Distillers want to make tVIenty- four sheet 

posters and car cards of this design for the Sixth '.'/ar Loan . 

The Alcohol Tax Unit apparently has a directive from you 

saying that whisky advertisements cannot show people in 

unifortn. They would like to sign this poster "A reminder 

A2 

.• 

from the makers of Paul Jones whisky" as per the attached 

phot ost at . A.T.U. says they can sign it "Frankfort Dist i llers , " 

but not "Paul Jone s whl sky ." This they do not wish to do 

because they have ne ver publicized the firm name , and 

accordingly it wouldn't do lhem any bood. 

Since this is a problem that will probably come up time 

and a~;ain, I wonder if you \10uld like to consider making a 

specific decision about using trade names as signat ures for 

','far Bond posters and advertisements . 

If you should decide t o permit trade name signatures , I 

think you shoul d specify limiting it to a modest credi t line , 

not to include pictures of the product or any explanation or 

promotion of the product other than the mention of the name. 
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·who says A--
what war is· over?'' -

• • 

su·v· ··­
EXTRAWAR 

BONDS 
COIIhii&. ED ISV THE MAKERS OF PAUL '-'ONES WHISKEY 

~ ·-· . . 
l k=_,... -~ -C4 C.-: 
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AUG 25 1944 

Yy dear Ui ee Tbompeon: 

Thank ycu tor eendi nR ue the letter Whi ch 
Mr e. Rooee~elt reoel~ed from Wre . George Cueb1ns, 
about her "Bondet oraer" pl an. I receiTed a s imil ar 
letter !rom Mr s . Cueblng end will adTiae her t hat 
it will be quite 1apoeai ble t o t i t t bb opening or 
bar Bondet ormer Exchange int o my eobedule. ~o wi l l 
abo wri te t o the Women' s Chairman or tho Connecti cut 
War 7inance Committ ee i n reRer d t o t hi s matter and 
sugAaet that abe di scourage t he pl an , as we are not 
a t ell i n f avor of i t. 

Accordtc& t o Mrs. Cuebina • • etete:unt, the 
operet i on or t he Exchange wi l l include a profi t angle, 
inaGmuot as per t or t he vr i ca rece1Ted f rom the sal e 
ot any arti cle ~ill be uaed t o def r ay overhead end 
pereonnel coeta . WheneTer t he Treaaury hae giTen any 
ap;roval to an • xchange or t hia t ype, tbe preject baa 
been conducted on a pur el y ~olunteer baei s . That ia , 
the War St eapa , into which oaeb to pay f or en arti cle 
haTe been conTert ed , haTe been reoei~ed by the seller 
and the bllyer or t he arti cl e and no part baa been 
def lect ed t oward operating cha rgee or t he ! xohana• it­
self. 

I t hink Mra . RooeeTtlt will ear •• with our attitude 
to~ard thil! end will tee i · t he't' · t.'be"Bonifa\ onner plan should 
not be su~eatad t o other oi tiee nor enccure&od 1.n Hart ­
ford. 

Mr s . CUahin&'• lett er t o ~re . RooaeTel t 1a r e­
turned as you au&Reated. 

U1aa MalTi na c. Tbom~eon 
Tbe White House 
Washi ngton, D. C, 

tlt: rp 
t./ 2Sl 44 

81ooerely, 

(Sz 





Marion \'Voile Cml•in<l 

0 
Ill'•• Eleanor Roooevolt, 
White Hou ao, 
WQohi ngton, n. r.. 

near wr e. Roooovolt, 

•uguai 9, 

.. 
I boliovo i t was just t wo years "go 

that you ont ort&inod tAO 11.nd ey H t t l o Hindu pr inceu friend 
at tho ~ito Houoo. 

Rdt ot t ar more intoroat to you, I balievo, 
will be our BOndatormoro RXchange which we will open ooon in 
warttord, I concei ve i t not •• ll thri l ling n...r project, but 
ao indeed a PUblic ~orvioe, &nd tpr FOU a pattern that you 
can carry &11 over thio wonderfUl l&nd of ouro with the 
ousaoetion thut each town and h~lot, •ao, like Hartford, 
and do likewiao•, 

(" I ea inY1t1ns l!r• Morsonthau to attend 
our pla oponing when Uo.yo.· ltortenoon preaento tho key to 
open our Bondotonaero l!Xchllnge. we aloo booeech your attend­
a.nco. 

f\ we aro oelling war Rta....,o by aeiUio ot the 
~n•ton:dng idea, - l:l&ldng t hoi beet wi t h whllt you have. '!blo 
our clever(T) name, •aondotormoro•. 

All l~tford i o back ot uo troo newo­
papero, morohanto and eaoh indi vidual c i tizen. •what treasure 
do you have• , we aok,• t hat you wi ll oell for uncle samr• 
Set your price on it,-eay . , . we double it,- 110. •• oell it 
tor 110. oooh. You get your &oking pr1oe, -15. in war Stllmp o. 
The buyer geto not only the &rt iole but &2. 50 ot hio oaoh p&y­
ment back immediately in war Ri~po.--The Bon4atormoro, 
Yolunteor woaaen war worker o who cake thh oplendid oervico 
poooiblo to Hart ford, opera t e t ht ir ohop and take t heir p~ent 
in the reoo.ai.'ling t2.50 in war qt..,., • • 



.. e are planning to open 0111' Bondoto,.,.ere ~;Xch.lnge •bou t the firat weok in Aept .. ber. 

calond, r. '•e wi ll IIUit our opening day to you.r 

-ul you cooof 

Regardl oaa or what your decioion u y be, 
I hop e our r l an intoreata you en~gh t o let u o expla1n 
detailo oo tl1a t y~ can ~ubl1c1ze • aondatorming• . 

J t h "')' hope tlll<t ' '"" York, Booton, Ohioago ~nd ~11 1nt~·rnodiate point o weot will havo oomo Bondatormor e 
to tlll<ko tho lAlgle blo,, or reaoo eound aooner. 

p. ~ . 1 1-vcn•t aoon r•r,. . ~hop t h h IIU=er lo.tt I hear 
t lcru r'riondo tr.1.t oho Ia " " vital •• evor • 

... ,. Thiu 1a no rUJ.Il.>. ' o or 
.J!.cr .. ,'""t.J 1 aloraa:.n i & l -

.. uct,on idea. The Rond-
"Only tiro boat ror llnc lo ,q.,.o , 



Dear Oneral Oar\er: 

for romr tntoraa\1on 1 aa enolo•-1a&a oopr of le\\er da\ed AUIQI\ !\, 
1~, froa Kr. V1111aa c. Po\\er, 
Obatraan of the Exeou\1Ye 0~~1\\ee of \be Ouaran\y Tru1\ 0011pany of lew Yorlr, ancl a oopy of ay reply ol' \odaJ. 

1 1\lll hope \hat \bare 11 eoae­tb1ng \bat ve oan do to ga\ \be '-•r1oan bank• func\1ontng 1n \heee plaoee ~u1\ u eoon ae poee1blt. 

81noerelr youre, 

(Sigoe<l) 11 . .hlor~;outb•u, )t. 

MaJor a.neral 1. B. Oarhr 
fhoal Dlreotor 
Arar S.r.loe roro•• 
PeD\AfOD lu1ldlng 
VuJlllal'oa ~. D. 0. 

D'!B: I LI 
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Dear lr. Potter: 

I llaYe {oar letter of Au,ue\ 21, 
1~' reprd nc tile reopen1q of your 
branoh 1n Parle and poee1bly your for.er 
off1oe 1n BaYre. 

The Treaeury 11 anztoue that tile 
Aaer1oan banke be per•1tted to reopen 
their branohee abroad, and lr. Bell hae 
d1eoueeed tllie •atter with lajor General 
A. H. Oarter on eneral ooculone. I 
bel1eYe that General Carter 11 alao in 
faYor of th1a, but I belt••• that llle 
.aperlor off1cere llaYI aoae doab\ ae to 
the w11daa of per.1tt1nl \he Aaerloan 
banke \o follow \oo cloaely blhiDd tile 
Aaerloan ar•y. 

I IUIIIIt \hat you caa.an1cate wUII 
General Carter about \he •atter. 

Sincerely yoare, 

(Signed) u " 
· .wvsz~ulluu, Jr. 

Jr. W1111u c. Potter 
Cba1raan of the l~eoutiYe Co.alttee 
Guaranty Truet Oo.pany 
l'W Broadway 
lew York 15, W. T. 

DYU: JILII: 
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1!EllORANDUU FOR THE SECRETARY. 

August 25 , 1944. 

Mail Rep~rt 

This past week 's mail kept t he same quiet course 
that it has followed since the close of the Fifth 
Drive . There were still a few favorable reports or 
comments in connection with that Drive, and also a 
few slogans or other promotional ideas for the Sixth. 
Loss of bonds or inscription problems , however , 
prompted most of the letters . Wi th the r eceipt here 
of 88 bonds for redemption, the rise of about 10% 
that has been going forward dur ing the last few 
weeks continued the same. The 10 responses to re­
demption slips offered illness and inadequate income 
as the most common reasons for cashing bonds . There 
were the usual scattered complaints about delays in 
processing bonds , or in remitting interest . Two 
banks wrote very critically of the low reimbursement 
being allowed for ca~hing Series E Bonds over-the­
counter . 

In the field of taxes there were 11 urgent pleas 
for tax refunds due the writers . Two old subjects -­
the assessment of the Lincoln Electric Company, and 
the deduction allowed Montgomery Ward for advertising 
expenses, continued to draw occasional comment . . 

Again there was a definite rise in the number 
of out-of-date checks submitted for re-writing. The 
Bretton Woods Conference was the sub ject of a dozen 
miscellaneous communications -- one of which spoke 
favorably of the recent radio program about the work 
of t he Conference. Six donations were received, in­
cluding one for $5 from a Canadian resident, and one 
for $40 from a Private First Class . 

Quotable letters were exceedingly scarce, as the 
attached pages will indicate . 

L 
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Comments on Recent Radio 

Appearance 

Murray .r.r. Jlagloff , New York City. I listened to 
your discussion of "The .Meaning of Bretton Woods • 
over the American Forum of the Air with keen interest . 
Please accept my compliments for t he able and well 
manner you explained a complex problem in terms 
readily understandable by all Americans . I have 
already written fo r a reprint of the discussion • 
Would it be possible to obtain a copy of the actual 
agreements or fundamentals arrived at by the dele­
gates at Bretton Woods? 
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General Comments 

Sidney M. Feldman, Newark, Delaware . I wish to 
congratulate you on your position taken at the 
Bretton Woods Conference and am confident that 
the problems now being discussed and solved will 
prove of inestimable value in strengthening the 
economical position of the entire world. There 
is one point which I think should be given very 
serious consideration by the U. s. Treasury Depart­
ment in its discussion with the Russian Government. 
The former Russian Government had distributed and 
sold in the United States two issues of Russian 
Imperial Bonds , 1919 - 6!%, and 1921 - Si%. It is 
my understanding that this indebtedness has not 
been recognized by the present Russian Government. 
* * * I have recently read that the Russian Govern­
ment is trying to obtain a ten billion dollar post­
war credit . It is my understandine also that there 
is a Federal Statute that does not permit extension 
of additional credit unless a country' s present 
obligations are being met . I think steps should be 
taken by the present Russian Government to clear up 
the indebtedness of the previous regime to citizens 
of the United States by either exchange of a new 
bond or payment in cash. The total amount of money 
involved (seventy- five million dollars) is ridicu­
lously small when one talks of world finance . The 
good-will that would be created by the present 
Russian Government satisfying this obl igation would 
more than compensate its expense i n t he eyes of the 
United States financial worl d. * * * 
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Unfavorable Comments on Bonds 

Kilton Samuels, New York City . An item in the 
newspapers last week relating to the cashing in 
of War Bonds concerned ma greatly . I believe 
that the t i me has come to tak e vigorous act ion 
against those contributing factors which have 
brought this condition about . As advertising 
manager for one of America' s lar~est corpo~ations , 
my travels take me to many locallties and I have 
had an opportunity to observe some of the reasons 
whi ch have been the cause of this condition. * * * 
Throughout New England , the anti -New Dealers and 
Roosevelt haters have started a whispering campaign 
which, in my opinion, borders on treason. Every­
where you go you hear: The moment the war ends the 
people who i nvested in War Bonds will be asked to 
donate them to the Government as their contribution 
to victory; that , if there is sufficient money in 
the Treasury, they may get the principal, but no 
interest; that big banks and corporations are given 
a different series for their protection, while the 
public is sold a non-negotiable series , which was 
primarily designed to cheat them out of their invest­
ment . * * * I am thoroughly convinced that immediate 
action must be taken to restore the confidence of 
those who have given credence to these stories . 
Recently, while in Springfield, Massachusetts, 
I overheard a director of a financial institution 
tell in~ a waiter that the only W)l..Y. .he t;:.an .. bll. a.s~u.reil ...... 
that h1s War Bonds will be honored would be by the 
election of Dewey who has received the pledge of the 
big corporations to aid in their redemption. Don' t 
laugh it off ••• you who know that this is idi otic fail 
to realize sometimes that the average man in the 
street l ooks upon these executives as having inside 
information, and is stampeded by them into doing 
things Which, under ordinary circumstances , they 
would not do . * * * 
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Ralph P. Messano, Counsellor at Law, Jersey City, 
New Jersey. We represent the Estate of Henry Jacob Rice , deceased, and among the assets we found a 
$1,000 Defense Savi~s Bond, Series E, issued as of August 1942. * * ~ H1s only heirs at law and next of kin are a daughter, Florence Louise Stecher , and a son, Chester H. Rice . Mrs . Stecher qualified as 
Administratrix of her father's estate . On March 16, 
last, we wrote to the Federal Reserve Bank of New York to find out just what steps should be taken in order that this bond might be cancelled and two new $500 Bonds reissued, one to the son and the other to the daughter, Sometime thereafter , the Federal Reserve Bank advised us that the following would be necessary : (List of re~uirements . ) Subsequently, we forwarded the follow1ng : (1) The bond, with the request on the back thereof properly signed; (2) 
Surrogate's certificate; (3) Affidavits as to identity; (4) Affidavit as to all debts against the Estate 
havi~ been ~aid· (5) Two Forms PD 1455 signed by the Admin1stratr1x that the $1,000 Bond be cancelled and 
reissued in two $500 Bonds , one to herself and the other to her brother . On May 29, last, we received a letter from the Federal Reserve Bank acknowledging receipt of the certified copy of letters of adminis­tration and other papers , and forwarding us blank forms PD 1455, requesting that they be completed and signed, In addition to this, we were inf ormed that inasmuch as the administratrix had requested reissue of $500 of this bond in her name, that t he bank be furnished with a court order authorizi~ the transf er of this bond naming the administratrix 1ndividually. Immediately upon receipt of this letter we wrote the bank that we had already forwarded it form PD 1455 
duly completed and signed, and that we did not intend to undergo any more red tape by obtaining a court order but would prefer to wait until September 1, which we believe is the seven months' statutory period , Subsequently, we received another letter from the banli: stating that it could not find the forms PD 1455, and that it was necessary for us to have new forms completed 
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and signed . ***On August 7, 1944, we received 
another letter from the bank stating that inasmuch 
as Mrs . Stecher, who is the administratrix and the 
only daughter , was unwilling to furnish a court order 
and wished to reissue these bonds after the seven 
months of administratrix had expired, it was return­
ing the bond to us , with the request that it be re­
submitted to either the Federal Reserve Bank of New 
York or the Treasury Department in Chicago after 
September 1. In this letter , the Federal Reserve 
Bank stated that the affidavits of debts submitted 
by Mrs . Stecher, as administratrix , should be resub­
mitted and dated on and after September 1, and that 
in addition thereto , we should furnish a release from 
the residuary legatees of t his estate . You can ap­
preciate the voluminous correspondence had between 
the Federal Reserve Bank and ourselves , as well as 
the great amount of work done in order to have a 
$1,000 Defense Savings Bond cancelled (not cashed) 
and two $500 Bonds issued in its place . On August 7, 
last, we wrote to the Treasury Department, settin~ 
forth the above1 and requested that it advise us JUSt 
what steps shoUld be taken so that this bond may be 
~ancelled and the two $500 Bonds issued to the only 
son and daughter . Having received no reply to our 
said letter, we again wrote the Treasury Department 
at Chicago on the 15th. Inasmuch as we have received 
no reply to date from the Treasury Department, we are 
directing this letter to you personally. Will you 
kindly advise us as to just what steps must be taken 
in order to effect the above transaction? 

96 
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Unfavorable Comments on Taxation 

Jos . J . Connolly, Rosedale , Long Island, New York. 
Just a few lines to let you know how a former New 
Dealer feels about the way this Administration is 1 

now running the countrr . )(y parti cular complaint 
is about a refund on ~ 194~ taxes . I have si xty­
odd dollars due me, which to date, five months 
after filing ~ return I have yet to see . I wrote 
the Custom House, New York, explaining that I needed 
this money for my city taxes with no results . 
I then had to get a private ioan to, pay said taxes. 
When one draws a comparison between the billions of 
dollars sent to Europe, that everyone knows will 
never come back, and t he fact that a natural born 
American had to get a loan because the United States 
Treasury did not refund what was rightfully his, 
I can assure you it does this Administration no good . 
It seems to me that this Administration has only two 
aimB in life -- i . e . , to get all they can out of our 
citizens and to send all they can overseas . 
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Dear lr . Hlnctley: 

I haYe your let,er of Aacaa\ 21, 
1~. adYtelq that you are eeUlq ap 
a ooealt,ee of \he Oon\raot le\tl ... n' 
Board \o ao\ lD u adYlaoi'J oapaolty 
on aat\ere of e\atletloe, reoorde, 
proolduree, and report• related to \he 
eta\le\loe of \eralna\lone, ee\tl•en\e, 
lnterla flnanolft8 of \eralnatlone. and 
plaa\ ln•entory clearance, and reqneetlnl 
\llat \lie freawry d .. lana\e a ••ber 
and an al \ernate aeaber \o ee"e on tllle 
ooulUM. 

I u glad \o coaply vUh your reqaeet 
and hereby deelsn&\e lr. Otorfe 0. Ba&e, 
Dlreo\or of Reeearoh and 8\a\ e\loe, u 
aeaber, and Mr. w. J. Slae, Chief, Control 
and Repor\e Branch, Offlce of Surplue Property, 
Proour•en\ D1Yle1on, a• alternate ... ber. 

Sincerely youre, 

(0 ') • . ¥ !' . M . . -

HoDOrable Rober\ H. Hlnctley 
Dlreo\or 
Oftloe of Contrao\ Be\tl ... nt 
Waebln1\on, D. o. 
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WAR PRODUCTION BOARD 

WASHINGTON, D. C • 

...,... at, lMt 

ftae Boaorule 
file learo\ar7 of \he frMArT 

"" M7 IMr ~. loarot~t 

IN llta'LY llt1[fll" T01 

fbcoo h aU•oh' for 7ov info~Uoa 
a ~ of Mr. Jleu.14 M. • •loo11.1o flD.al ao11.~ 
rqar\ \o tho Pra.t ... t OD pi'OIIiloUOD parfOI'IIUM 

ap1D.et -'w1ale 011.4 OC(U,._\ -'. taah of 
\he !hlr4 .... 1 .. Protocol. 

• • • 
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WAR PRODUCTION BOA 
WASHINGTON, D. C. 

~e\ 1?, 1V<W 

.,,ached hereto le tba tlaal .oa\hl)' \&bala\1oa 
ehowtac procreu M4e \ewar4 Mt11Mat ot -c.nab u4 
eqv.lp-t pro411ot1oa procr•• tor U.. Oatoa ot lnh\ 
loclaU•' llepa'bU ce ua4er \be fb1r4 Pro~cel. AUaohe4 
aleo h a 'britt ~ ot -.,or pr•l•• u4 4a"f'alop~~e&h 
'llbloh han ..rlte4 pro4aot1oa aepeoh ot \he procr- 411rln& 
\be p .. , ,. ... 

1 rqret that 'beoaee ot U&Y014able 4&1•• ta 
'he receipt ot 1atoraa\loa a .. 4e4 tor tba report, U baa 
'beea aec .. a&rT to 4&1• lte n 'balu1oa to JOQ. 

"be Pru14ea\ 
The Whlh Kooae 
Vaehlactoa , D. c. 

A\\achaeah 

lleepe cttv.ll)' 7cnar•, 

l •l 
Donal4 M. le1eoa 

• • • 
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D'flliW Of PBOllJC1'I~ C7 IC.t.UIIULI ~~~=~~M!!!!r.!!.:J!:3!~~ 

Jlelll,._, ID USSR .t.OOOUII! OGII '!Ill 
tllliD 111SSUII ft~ 

I . •w Ia'•'•'• era4 'as_rgrtMW '•'"'Po'• 

lor the 1101\ part, pro4uotlon of raw ut .. tale Ul4 ••1-fa'brlca\a4 
prollaoh 4v1nc tile ntr4 Protocol ,..,. •• u\eNtnl4 not oa tile bade of 
oftrall U,l, tapp1J-reqoatr••h cone14aratlone, but on \be bade of -n­
a'bllt\J' of elltPJtnc to tile usa. 

llba \lie nlr4 Protocol ,., workl4 cat (April 19U), \he usa 
hal4 1n \bie c ... atrJ' epproai•h11 ?ecl,OOO l ,'r. o f ftl'lcae raw •terlale , 
1114 aoathl)' alll .. llYerhe ,..a ezoea4tnc ........ lhtpaaah 'bJ' u appr.­
ota'ble aarcta. la ooa .. qaeece, 1\ wae feU tile\ 111• offer• ell01ll.4 'be eo 
fol'al.a\14 ae to taiU'e Uoa\ proclactl oa perforauc• ~4 'be coor41aat14 
wUh lbipplnc perfOI"'IUUCio 

Ia \he ••e of e\Ml , ohlatcal.e , ferro-allo,e, 11114 oa'bl-\ha 
U•• -'llch accOilll\14 for \he creahr par\ of ac-la\14 e\ocke.,-u ftra 
proclacUoa c-.1\-h ,...e Md.e. 'reata\in proclae~Uon &0111• wre ••• up 
ta \lie Protocol 4CI'CM•r\, lllat plac-\ of ttl••• 1UI4er tall echl41al.• w.a 
M4• aDII41\1oAa1 upon eteekpllee ktnc ra4ucl4, a 4.-r•l~\ etch w.a 
eo\ el!PI <*14 for MaT aoatu. 

Knn la th• ••• of noa-flf'J'CIUI Mtale, wbioh ..,.e belnc llfh4 
aore r~~»1411 thea other •••rlale, pro4ucttoa off•re were fl:rll4 a\ alnl­
hnll be-M of \be pe .. tbUUJ' of 1\ook• 'becoalnc ezoe11he. 

la effect , then, no 4eftnt\l•e utertale procr.,. -• lnolu4e4 ln 
the 'rht.r4 Protocol. lnetea4, \ben •• eet up \he ouUlnee of a procr• 
llhlch wwe t o be fllll4 lu oal7 ae the actual ao•-at of coo4• \o the 
usa Ju•Ufte4. 

llvlnc tile OCIUrll of \he PJO\oocl ,..,., how•er, Oftr-• tblpa•t 
of r- 1114 ••1-fUr-toa\14 prodlach FOoe1414 at a pace wbloh u4e po11l'bl.e 
tlllfllloea\-froa \he O'l'•all hiJIUCe e\u4polut-- wl\hlll a ff!W JIII'Oillt of the 
•••tale Precr• orlctu111 reqante4 111 the uaaa. DlltftJ'he of ueel , 
oa'ble, u4 flf'J'o-allo,e lle4 to be belcl 11114• &0111• "' 'bJ tile loneh, lllat 
thh ••• larplJ offn\ 'bJ' o•er ebi~h lll the OIM of chealoale, non­
ferrlllll utah u4 1other uter1a111 • Actaal perforaanoe 4urlnc \be 
Protocol per1o4, •• 0011]111'14 wtth orlctcal. Iori-' reqv.eeh , u4 \he , .. , .. 
U•e, oon4t Uonal peocru ee\ up tn Aprn 194:5, wae .. followel 
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