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SECRET 
September l, 1944 

Suggeated Peat-Surrender Program for Germany 

It ia suggested t hat t he position of t he United St ate• 
should be detenained on the baaia of the following principles: 

1. Demilitarization of Germany 

It should be t he aim of t he Allied Foroea to aocompliah 
t he oomple te demili tarlza tion of Germa111 in the shortest poaaible 
period of time aft er surrender. This means completely di sarming 
the German irmy and people (including the wi t hdrawal or destruc­
tion of all war material) and the total deatruction of t be whole 
German armament i ndus try as well aa those parts of supporting 
industries having no other justification. 

2. ' Partitioning of Germ!AY· 

(a) Poland should get that part of East Prussia which 
doesn' t go to the U.S. S.R. and the southern portion of Sllesia 
as indicated on the map. 

(b) France should get t he Saar and the adjacent territories 
bounded by the Rhine and the Koaelle Rivera. 

(o) ia i ndicated in part 3 an International Zone ahculd 
be created containing the Rubr and t he surrounding industrial 
area• and the Kiel Canal. 

(d) Denmark should be given t he territories between ite 
present borders and the International Zone, north of t he Kiel 
Canal. 

(e) The r emaining portion of Germany should be divided 
· · ·into two autoaomous, independent s·tates, (1) , .. south German 

state comprising Bavaria, Wuerttemberg, Baden and some smaller 
areas and (2) a North German state comprising a large part of 
the old state of Prussia, Saxo111, Thuringia and several smaller 
statea. 

There shall be a custom union between the new South German 
state and Austria , which will be restored to her pre-1938 
political borders. 

2 v 
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S. The Ruhr. Here liea the heart of Geraan i nduatrial power. 
It ahould be dealt with as followa: 

(a) !n Int•rnational Zone ahould be created containing 
the Ruhr and the aurrounding induatrial areas. Included in the 
Zone ahould be the Kiel Canal and the Rhineland. The Zone 
ahould be g.rerned br the international aecuritr organization 
to be eatabliahed b7 tbe United Nationa . The approxlaate bordera 
of t he Zone are ahown on the attaohed map. 

(b) The internationalization of t his area shall i n no war 
interfere with1 {a) total deatructicn of the German armament 
induatrr and aupporting industries in'the Ruhr in acoordanoe 
with Part 1 of this aemor andum, (b ) r eatitution and reparationa, 
including removal and distribution of induatrial planta and 
equip .. nt, in aooordt~ce with Part 4 of this memorandum. 

(o) Ownerahlp and control of major industrial proper ties 
reaalniug ahall be transferred to the interna~ional organization. 

(d) The international organisation ahall be governed by 
the following general princlplea: 

(i) The natural reaouroea and 'the induatrial capacity 
of the Ruhr area ehall not be used or developed 
so as to contribut e in a~ way to the allitary 
potential of Geraanf or the Ruhr area . 

(ii) The Zone will be a f ree trade area. However, the 
importation of capital ahould be diaoouraged. 

· · • • Reatitution and Reparation. 

Reparations, i n the form of recurrent payments and deliveriea, 
ahould oot be demanded. Reatitution and reparation ahall be 
effected by tbe transfer ?f existing German reaouroea and 
territoriea, e.g., 

(a) by reatitution of property looted by the Geraana in 
territories occupied by them. 

(b) by trauafer of German territory and German pr ivate 
rights in induatrial property situated in au~h territory to 
iuvaded oountriea and tba international organisation under the 
progr.m of partition. 
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(o) b7 the rt~Tal and dletrlbutlon ~Dg dtYaetattd 
oountrlu of lDdnatrlal plant. and equipaent lltuattd wlthln the 
International Zone and the North and South Geraau etat•• dtlLaittd 
in tht aeotion on partition. 

(d) b)r forotd German labor outddt Gtrmaey. 

(t) by oonfleoatlon of all Ge~n aaaeta of aUf oharaoter 
whateotYtr o~teldo of Germ&Df· 

5. Treataont of Sptolal Groupe. 

(a) 0 1 partlcularl7 lnttneln effort JRUat be .. a, t o 
apprehend and pun~eh war ort.lnala. 

(b) Ul aabtra of the followiug groupe ehould bt dttal~c1 
until the extent of the gull t of eaoh 1.nd1Tldnal 11 dettralnec1a 

(i) '1'he s.s. 

( ) (11) The G11tapo 

t 0 

(iii) ill high official• of the pollee, S.i. and other 
atourltr organlaatlone. 

( 1T) lil high Gonruent and !all part7 offlolala. 

(y ) lil ltadlug public figure• oloatlJ identified with 
lad D • 

. (o) !part froa the queatlon of eetabliahtd guilt for 
apoolal oriua,o'Ure •aberahip in the os.s. , the Gutapo and 
llallar Jl'OUpe will oonetltute the ba~ia for inoluaion into 
ooapulaor7 labor battalion to ""' outaldt GeraaJ~T for 
reoonatruotion purpo•••· 

(d) fht Nasi Party and all affiliated organisation• auoh 
ae the Labor front, The Bitler Youth, Tho Streugth-through-Jo7, 
oto.1 ahould bt diaaolYtd and their propertiea and recorda 
oonf aoated. iYtF.J poeaiblt effort ahoUld be made to preYent 
aJI1 att1111pta to reoonatl tute tha in underground or dilguhed 
fora. 

(t } .lll ... ben of the follawlug gJ'Oupa ahould bt diamiued 
froa public offioe, diatnfranohiaed and diaqualifled to hold ~ 

4 
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public office or to engage in the Journaliet, teaching, &.Qd 

legal profeuione, or • 1n an7 managerial capaci t,. 1n banking, 
lii&Dufactur1ng or tradea 

(i} The !lui Part,.. 

(ii} lfaai •7=path1aera who by their worda or deeda materi&ll7 
aided or abetted the lfaai program. 

( 11i} The lunkara. 

(iT} Military and !faTal orncera. 

(f) All Zunker .. tatea ahould be broken up and d1T1ded 
among the peaaante and the .,-etem of primogeniture and entail 
ahould be abolished. 

6. 'I:Iiere ahould be abrogated and declared null md void all 
pre- aurrender lawa, deoreea, regulation• or aapeota of the aame 
which diacrSmSnete on the baaia of race, color, creed or 
political opinions. 

( 7. B<!ucat1on and PropM!Jlda. 

( 

(a} All achoola and univeraitiea will be cloeed until an 
Allied Commiaaion of Education haa formulated an effective 
reorganisation program. It 1a contemplated that it ma7 require 
a condderable period of tilDe before &D)' 1nat1 tutiona ot higher 
education are reopened. lfeanwbile the education ot Geraan 
atudenta in foreign univeraitiee will not be prohibited. 
Elaaentary achool a will be reopened aa quickly ae appropriate 
teaohera and textbookl ar~ available. 

(b) All German newapapera, magaainee, weekl iea, eto . , will 
oe11,ee publication 1-iiDIDediatel)' and ehall not r .. ume publio.~~.i~ 
unt1l eo directed. · · 

(o} All Geraun radio atatlona will be dilcontinued 
immediately and ehal.l not be permitted to re8UIDa operations until 
ao di rected. 

8. Political Decentr&liaation . 

'lhe military adm1n1atrat1on in Ge~y 1n the initial period 
ahou ld be carried out w1 th a view toward the eventual partition­
ing ot German,. into three atatea. To facilitate partitioning 
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and t o aaaur a ita permanence the militar,r authori t iea ahould 
be guided by the following princi pleas 

{i) Diemiea all policy-making of f'icial.a of the Reioh 
government and deal primarily · w1 th looal govern.ente. 

{ii) Encourage the reeatablianment of atate governmanta in 
eaoh of the atatea {Lander) correaponding to 18 atatea 
into which Germany ia presently divided and in addition 
make the Pruaaian provincee aeparate atatea. 

{iii) Upon t he partition of Germany, the various atate 
governmanta ehould be encouraged to organise a 
federal government t or each of the newly partitioned 
areaa. ~oh new government a ehould be 1n the fora 
of a loose confederation ot atatea, w1 th emphaaia on 
atatea' righte and a large degree of local auton~. 
Eventual.ly auoh confederacies would aaaume sovereign 
tunctiona, including aeparate currency and postal. 
systems, powers of foreign representation and negotia­
tion, etc. 

9 • Geraan Economy. 

~e eole purpose of t he military in control ot the German 
econoi!IY shal.l be to .facilit ate military opera tiona and mili tar;y 
occupation. ~e Allied Military Government anall not assume 
responsibility f or suoh economic problema aa price controls, 
rationing, unemployment, production, reconstruction, diatribution, 
consumption, houeing, or tranaportation1 or take any meaaures 
deaigned to maintain or strengthen the ueraan econQ117, except 
thos e which are essential. to mill tary operations and are indi­
cated above. ~e reaponeibility f or austaining the Geraan 
economy and people reate with the Geraan people with auoh 

. tacili tie a . aa !Day be avdlable under t~e oircumatance~ •. .. .. 

6 
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10, United Statea Reaponaibi lity . 

(a) The reaponaibility t or tne execution ot tne poat­
aurrender progr&lll f or Gerlll&lly aet tortn in thia memorandWII ia 
tne j oint reaponaibility of the United Hationa. ~e execution 
ot the joint polic7 agreed upon ahould ther efore eTentuallJ be 
entrusted to tne international body wh1oh e-rgea t r0111 United 
Iati ona diacueai ona. 

7 

Conaiderat i on ot tne apecit i c meaauraa to be taken in 
carrying out the j oint progr&lll auggeata tna deairabilitJ ot 
separating the taak to be performed during the initial period 
of military oooupation trom thoae wh i ch will require a much 
longer period of execution. While the u. s ., U, K. and U. s . s . R., 
will, tor praotioal reaaona, play the major role (of oouraa • 
aided bJ the military toroea ot othar United National in 
dam1l1tar1&1ng Geraan7 (point 1), the detailed execution ot 
other parta ot the progr&lll can beat be handled by Gal'llanJ' a 
continental neighbors . 

(b) When Garman,. baa been oompletel7 dem1l1tar1sad there 
would be the following distribution of duties 1n carrying out 
the German programr 

(1) The u . s . would have m111tarJ and civilian repreaenta­
tion on whatever internat ional cOBIIIiaaion or comm1a­
a1ona m&J be eatabliahed tor the execution of the 
whole Garman program and auoh repreaentatiTel ~ould 
have adequate U, S, atatta, 

(H) The prilllary reapona1b111 tJ for the p'ol1o1ng of Gel'llanJ 
and tor o1T1l admin1atrat1on in Geraany would be 
aaaumed b7 the military torcea ot German7 1a coatinental 
neigbbora , Spec1t1callJ, theae ahould include Ruaaian, 
French, Poll~, Caech, Greek , Yugoalav, Norwegian, 
Dutoli and Belgian aoldiera. . .. . .. .. . . . " 

(c) Under t b ia program United Statea troopa oould be with~ 
drawn w1 thin a r elati vel7 ahort time. .t.o tual w1 thdrawal ot 
United Statea troopa ahould not precede agreeJMnt with the 
U, S, S, R. and the U,K. on the principle• aet forth in tha above 
parte ot thia mll!lorandua, 
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From War Dept ., Office of Ass istant Secre.tary 

~lo7 • September 1, 1944. 
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~ PP£~TIX "P" 

UIICO!IOITIOIIAL S11RREIIDBR OP GERMANY 

'l'ho Gorm!l.n Government and tho Gorman High Commo.nd , 

rocogn1a1ng nnd acknowledging tho comploto def eat of t ho Geroan 

armod torooa on l and , et aon and 1n the alr , haroby announce 

GermAnY ' • unconditional surrender . 

'!'he Reprcsonta t tves of the Supremo Oocmanda of the United 

States or America, the United Kingdom and tho Union of Soviet 

Social~at Republics, hereinafter called the "Allied Represente· 

<:) t1ve a," acting by authority or tho1r reepoct1ve Oovcrncents and 

1n interests or the United Notions, announce the foll oving terms 

of aurrondor, v1th vh1eh Germany ahall comply:-

• 

Ar ticlo l. 

Germany vil l ceaoe hootilitioa 1n all theaters of war 

against tho forces of t he Unitod Nation• on land , et soa , and 

in the atr . The German Gover nment and tho Go= High Command 

v1ll at onoo issue instructions to all Gorman military, naval 

.. 1\M .• ir authorities and to all forces undor Gemon control 

to cease hostilities et • . . hours Central European Tioe 

on • • 0 • • 0 {date) 

Article 2 . 

{a) All armed forces of Germ1.1ly or under German control , 

vhorovor they may be situat ed , including land , air , anti­

aircraft DDd naval forces, the s.s., S,A, and Goatapo , and 

all other forces or auxiliar y or ganiaat1one equipped with 

11ee.pono, will be completely dioarmed, handing over their 

voapono and equ1oment to l ocal Allied Comnnnder• or to 

otrlcora designated by tho Allied Roproscntotives . 

- 20 - I ,..nen< lx '"F" 
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(b) Tho peraonnel or the rorcat1ona ancl un.lte of all the 

rorcoa r or errecl to .1n pare.graph (a) above shall, a t the 

cl1soret1on or tho Commander-1n-Ch1of of the A~ecl Forces 

or t ho Alliocl State concerned, bo docl or ocl to be prisoners or 
vor , pending further decisions , ancl shAll bo subject to 

auoh conditions end direction• as may be proacribccl by the 

All1od Repr esentatives. 

(o ) All forces r ef erred to in paragraph (a) above, 

vhor ovor they mey be, will reme1n 1n their present positiona 

pending instructions frog the Allied Roprosentot1ves. 

(cl) ~acuat1on by the said rorcca of all territoriea 

outa1cle the frontiers of Ge~y as tho; existed on the 31st 

December, 1937, vill proceed according to instructions to be 

g1vcn by tho Allied Represcntet1vos . 

(o ) Detachments of civil police to be armed vith small 

orme only, for the maintenance or order one! for guard duties , 

v1ll be designated by the Allied Roproaentativea . 

Article 3 . 

(a) All aircra!'t of any lc . .lncl or nat1onal1ty in Ger!!l&l1y 

or Gc~~-oecupied or controlled terri torie s or vaters, 

m1l1tory, f!"Val or civil, other than aircraf t 1n the service 

ot tho Allies , vUl re::>41n on tho ground, on the vuer or 

nboarcl ahips pending further instructions. 

(b) Tho Gorman authorities vill torthvith order all German 

or Gorman-controlled aircraft in or over territories or 

vators not occupied or controlled by Oermo~ to proceed to 

Germany or to such other place or plaoos· oa may be specified 

by tho Allied Ropresentctlves , 

Art1clo 4. 

(a) The Ge~~ authorltiea vlll 1aaue orders to all German 

or Oer=~·controlled naval voaaola, 1urtaco an4 suboarine~ 

o ux111ftry naval c raft, and ccrehant and other shipping, 

2& 
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vborcvor such vessels M-7 be at t.ho t!J:o or au.rrender, and 

to ~11 other merchant ships of vhatevor nat1on~ity 1n 

Oerman porta , to remain 1n or proceed tmmodlatoly to porta 

and baaoa aa specified by the Allied Ropr oaontetivco. The 

crove or ouch vesoole will roma1n on board pending further 

inn true tiona . 

(b) All ships and vossela or tho United Uat1ons, whether 

or not title has been transferred oa the reoul t of prize 

court or othe r proceedings, vh1ch are at tho ~1aposal of 

Oermeny or under Gercan control at tho t1co of surrender, , . 

V1ll proceed a t the dates and to tho por ta or baoeo specified 

by the Alliod Representatives. 

Articl e 5 · 

(a) Tho Gorman autboritios will hold intact and in good 

condition at the disposal or the All1od Repr esentati ves, for 

ouch purposes and at ouch time• and pl ncoa aa they may 

preooribo -

(i) ell arms, ammunition, oxploo1veo, mil itary 

equl pmont , stores and supplies and othor tmplemon~s of 

war ot all kinds and all other war materia~; 

(11) oJl naval vessels. of all claoeoo, both surface and 

eub.,.r1no, auxiliary naval cr:>.t t and all merchant shipping, 

vhothor afloat, under repair or conetruotion, built or 

building; 

( il1) all aircraft of all kinds , avia tion and ant1-

ai l'crAft equi pnent and deviooa; 

(iv) All t r anspor t at ion and commun1ont1ona rnoil1t1es 

a.n4 equipment , by l.a.nd, vator or Air; 

(v) all m111thry installations end eatebllahments , 

4ncluding airfie lds, seapl ane b~eee, porte and naval basee, 

atoraac depots, perconont and t ompornry land ond coast 

tort1t1cet1ons, fortresaoa and othor fortified areas , 

f'"'r<n lX ' F" 
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togethor vlth plans end dravingo of all ouch rort1f1cat1ons, 

1noto.Uat1ons end establlahloenta; 

(vi) all factories , plants, shops, research institutions, 

laboratories, testing stations, technical data, patenta, 

~lana , drawings and 1nvent1ona, doaigncd or intended to 

produce or to facilitate the production or use or the 

artiolco , materials and fuo1l1t1es referred to in sub· 

!>llr&gro.phe (i), (1i). (111), (1v) and (v) above , or 

otherv~se to further tha conduct ot var. 

(b) The German autbor1t1oa v1ll at the demand of the 

Allied Representetiveo turnlah -

(1) the labor, oervicea, and plant required for the 

c&1ntanance or operation of ony of the oix categories 

mentioned in paragruph (a) above; ond 

(i~) any info~tion or r ecorda that may be r equir ed by 

tho All~ed Representatives in connection wi th the oace. 

(c) The Gorman authoritiea vill at tho demand of the 

Al lin4 Ropreeentativos provi de a l l racil1tioe for the move­

mont of Allied troops and agcncioo, their equipment and 

OUP!ll1os , on the ra1lveya, road• and othor land communlco.­

tiona or bJ aeo., riv~r or alr . Tho Oe~ authorities vill 

10Unteln all means of traneporto.tion 1n good order end repair 

and vill furnish the labor, aorvicoa and plant ncceoaary 

thororor . 

Articl e 6. 

(a) The Gorman authorities vill r cleaae to the Al lied 

Roprcaen to.tivea, i n o.ccordnnco with the procedure t o be 

l aid dovn by them, all priaonore Of VAr 4t preaent in the ir 

pover, belonging to the forcoo of the United Nations, and 

vill turn1ah full l ists or thooe paroono 1nd1co.t1ng the 

placua ot their detention 1n Ool'ml>lly or territory occupied 

2f 
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by Q4r=any. PeD<Iing the releaee or ouch prhoncra or var, 

the Gorman euthor1t1ea vill protect them in their persona and 

property and provide them v1th adequate food, clothing, 

shelter, medical attention and money in aceordance with their 

rank or official position. 

(b) Tho German authoritieo will in like manner provide 

tor and releaoe all oth&r ne.tioMlo or the United Nations 

who aro confined, interned or othorvioo under restraint , 

and all other persons who may be confined, lntorned or 

otherviae under restraint for politica l r eaoons or ao a 

result o! any Nazi action, lev or regulation vhich ~iocr1nin­

atea on the groUnd of rec~, color, creed or politicel belief. 

(o) Without prejudice to the foregoing provisions of 

th~a Article the Oerc&n authoritioo vill hand over control 

or the places of detention t horo mentioned to such officers 

as 1nay he designat ed f or the purpooe by the Allie<! 

Repr oeontativoe. 

Article 7 . 

'!'he Oeme.n author1t1ee vill furnioh to tho Allied 

Repreocntativeo -

(a) run 1nfort1at1on regarding tho rorooo nrerr ed to in 

Article 2(a) , and in particular v1ll vithln t venty-four 

hours or the tine of surrender rurnleh all information 

Which tho Allied Representatives may require concerning 

tho n~bera . locations and d1apoe1t1ona or such torces , 

whethol' located i nside or outsido Germany; 

(b) oomploto and dotnilc<1 information concerning mines , 

~noriolda and other obatacloe to movo~cnt by land, s ea or 

alr, an<! tho safety lance 1n eonnoot1on therewith . All 

ouch oare ty lanes vill be kept opon and clearl y marked; 

all m104s , m1nof1elda and other dangerous obstacl es vill eo 

f&r as poaoible bo rendered aafe , an<1 all aido to navigation 

- ; Jo ... 
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v111 bo re1natated . Unanoecl German co1l1tery and civ111en 

peraonnel vith the neeooaary equipaent v111 bo made available 

end ut1liaed tor the above purpoaoa and t or tho removal ot 

minoa, m1nof1elds and other oboteclca aa directed by the 

Allied Repreaentativea . 

Articl e 8 . 

Tho Gorman authorities vil l prevent the deotruction, 

remov~l, concealment, transfer or scuttling or, or damage to, 

all military, naval , air, shipping, port, 1nduatr1al end other 

like property and rac111tioa and all recorda and &rch1veo, 

<:) vherevor they cay be situated, except aa may be directed by the 

Allied Representatives . 

Article 9. 

Pending the institution of control by tho Allied Reproaenta­

t1vea ovor all means of communication, all radio and telecommuni­

cation installations and other forms of wire or wire l ess com-

mun1oat1ona, whether ashore or afloat, under G~rman control, 

vill ceaou tranamission except aa directed by the Allied Repro-

eontat1voe . 

Article lG. 

Tho rorcea, nationals, shipa, atrorart, military equ1p:~.ent, 

and other property 1n Germany or 1n Gorman control or service 

or &t Gorman diaposal, of an.:; other country at var v1th any 

ot the Allies , will be subject to the prov1o1ono of this 

Instrument and or any proolarnationa, or4ora 1 ordinances or 

1notructions 1aaued thereunder. 

Article ll. 

Tho Allied Representatives v1ll station torceo and civil 

egonc1ea 1n any or all parts of Gercany ea they may determine . 

29 
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Article 12. 

(a) The United Stateo of Acerioa, the United Jt!Jlgdom and 

the Union or Soviet socieliat Ropublico ohlll pooaeao aupre~ 

authority vith respect to Geroany. In the oxercioo or ouch 

authority they vill take auoh atepa, including the complete 

disarmament and dem1li tar1aation or oormeny, aa they deem 

roquialto tor future peace and aocurity. 

(b) The Allied Repreoentativoa vill proaent additi onal 

poli tioe.l , admlniotrative, econon1o, financial, military and 

other reqw.retlanh ar1a1Jlg rrom the aurrender or Gen:>an7. 

Thl Allied Repreoentet1veo, or peraona or &genciea duly 

doal gnated te act on their authority, v1ll iaauo procleoa­

t1ona, ordera, ordinance• and 1natruotiono tor the purpose 

ot lay1ng dovn such additional requircmonta and or g1v1Jlg 

etfoot to ~he other prov1a1ona of the present Instrument. 

The Oerman Government, the Oorman High Command, all German 

authoritiea and the Garman poople ahall carry out unccn­

dltionclly the requirement& of the All'led Repr esentat1vea 

and ahell tully comply vith all ouch proclamaticno, orders , 

ordinance• and ins t rue tion• •.... 
• •• 0 • • • • • 

Article 13. 

Th1a Inatruoent vlll enter into force and ettect 1m-

mediately upon aigneture. In the evont or failure on the pert 

ot the German author1t1ea o~ people promptly and completel y to 

fulfil their obligations hereb~ or hereafter 1mpoeed, t he 

All ied Representatives will take ~hetevor ect1on may be deemed 

by them to be appropriate undor tho oiroumetencca. 

Article 14. 

Th1a Inetrument 1a drawn up 1n the Engl1eh, Russian end 

lenguaee• , The Engllah and Ruuian aro the only authentic 

In case ot any queet1on ea to the ueaning or any or 
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tho prov1a1ona ot thla Inatrumont, tho dec1a1on ot the Allied 

Ropreaontotivea ahell be final. 

( D& to e.ncl yelll') ..... (Place ) .•. • ••• 

(Koura- Central European Tt=o). 

Signed by the All ied 
Repreeontnt1ves J 

(Namo). 

(Name). 

(Name). 

.(Title) 

.(Title) 

.(Title) 

· .. 
' 

- 27 -

Signed by the Representative• 
ot tho German Ooverl1l!1ent and 
the Gorman High command 
thereunto duly authorised: 

(Name) •••••• (Title). 
(H1$hoat German ciVil 

authority) 

(!lame) .....• (Title) . . 
( H1$hoat oarc.o.n 10111 ~7 

author1_t.y) 

Appendix "P" 
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WAR DEPARTMENT 
WASHIHOTONU. D.C. 

~ cl-.r llr, llc:r-ntbau1 I.·., .... .. - '+"" 
ltitll :r~aranoe to J<Mr lAtter ot August 25, 1944, thara 1e 

no t.ed1atel7 tCJH-bl.e ohans• in Ol'U-ell -.mitiCllla p:roduot1Clll 
pri or to the de1'aat ot Germey, thousb there will be ocntimlal 
program adjuat.nta invol-ving l>oth inoreaaaa and deoreaaaa 1n e.­
itau, the a1'teot ot which 1e l.AI:rgelJ un,~rediotabla, Upon the de­
teat ot Oe,_ey, however, the VIer Depart~~&nt bas IDIIda extensive 
plana tor adjunt.nt in prooureMnt aobedulea which indicate an 
O'IW ... ll outback ot bet-n 35 and 40 percent , 

TheM outbeoka are applied to the priM OOIItraotor direot!J 
and r•oh the auboOIItrsctora and atarial IUppllera throusb tba 
pria ccntraotor, It 1a, tbu~ora, iapoNibl.a tor tba War llapart­
aent to eetiMta the geograpb.ioal w.r1ati0118 1n tba iapaot ot out­
beoka en aapl.,.....nt beoausa ot the oc.plaxit,o ot the aubomtraoting 
chain, However, the detailed figures upon which <Mr praeent aatiata 
ot outbeoka ia baaed have been t'llrniahad the War Produoticn Board 
and I understand thet the Diraotor ot the Bureau ot Planning and 
Statiatioa ot I'IPII has developed JDatbode ot etatiatioal projaoticn 
ot the affect of cutbacks upon eaploy111ent, I believe, tberatora, 
that ycu ay be able to obtain tba intor•t1011 JOU deeira 1'rc. hie 
ot1'1ca . 

Hcnorabl.a H&nr'J llc:rgentbau, Jr , 
The Saoratary ot the Trw.aury, 
1laahingt0111 D, C, 

Aot1nc Secretary ot War, 
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MEIDRANDUM FOR THE SECRETARY. 

September 1, 1944. 

Mail Report 

The week's tax mail -- still at very low ebb -­
included a f ew repetitious inquiries about deductions 
for adverti sing expenses allowed Montgomery Ward, 
scattered questions about future tax rates for cor­
porations, and 14 demands for refunds . 

Bond mail was also uninteresting, with questions 
about procedures dominating all other subjects . A few 
persons who had r ead of extensi ve cashing of bonds 
suggested that the practice might be curoed by giving 
holders of E Bonds the privilege of converting them 
into larger bonds with slightly higher rates of in­
tere&t. There was still very little comment on the 
plan for cashing bonds over t he counter, and none of 
it decidedly pro or con. 

The number of bonds submitted f or redemption 
dropped from 88 last week to 54 this week. Also the 
number of replies to redemption slips fell off. Of 
those who responded, one said that he was convert~ 
small bonds into larger ones , and the others told o? 
personal emergencies . 

Five donati ons were received, the lowest a dollar 
bill, and the hig!lest a check for $950 tt•ansmitted 
through the Navy Department . Aside from s few requests 
for copies of the report of proceedings, there was 
nothing else about the Bretton Woods Conference . 

Regraded Unclassified



0 

General Comments 

Miss Sincerity Faith, New York City. PEACE You will 
find enclosed three U. S. Series E. Bonds I am giving 
to our Government, and want it recorded that I de­
sire to transfer beneficiary from Miss Sincerity 
Faith to the Government. The bond issued in July 
was made over, or in other words, named the Govern­
ment as beneficiary. Please thank Father Divine as 
He is the Giver of all Good and Perfect Gifts . It 
was Him that lifted me from lacks and wants , giving -.• 
me afull and aplenty and some to spare . 

P. J. Evans , Waltham, Massachusetts . Congratula­
tions on your explall& tion of the purposes of the pro­
posed World Bank as broadcast Tuesday ni~ht, August 
22, by the Forum. It was a masterpiece 1n &imflicity 
of enlightenment for the rank and file of Amer1cans , 
* * * In conclusion, Yr. Secretary, in. my humble 
opinion, the vroposed World Bank and use of its fund , 
plus the Stab1lization of Currencies measured by 
Gold , together with a fair adjustment of tariff 
schedules should make for an easier flow of com­
modities and monies between nations, (by bringing 
both closer to parity) and thereby solve two major 
problems concerning postwar international agreements. 
It means greater prosperity and a continuous employ-

.. . uie'nt in all nlks of"o\ir social and"ec6ri6iliic' lites. 

Captain Howard A. Lowry, Y. C.O. , A. P. O. 627, c/o 
Postmaster, New York City. A situation has arisen 
in Chill& which I feel should be bro~ht to your atten­
tion, For the past several years t he American 
missions in China have been obtaining their f unds 
through Chinese banks at the official rate of 20 
Chinese dollars , and, more recently, 40 Chinese 
dollars , to one U, S. dollar. With inflation, the 
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present unofficial rate is approximately 190 
Chinese dollars to one U. S, dollar , so that the 
missions have obviously been at a great disadvan­
tage . Recently, as I understand it, arrangements 
were made with the U. s. Treasury and the Chinese 
Government whereby the United Clearing Board of 
the Missions , Educational and Relief Agencies in 

'China, could sell drafts or checks on their account 
in the National City Bank in New York, at the rate 
of 115 Chinese dollars to one U. S. dollar . * * * 
Recently, however, an order has come through from 
the U. S. Treasury prohibiting the sale of these 
drafts to American military personnel. I, and many 
others, feel that this new order is discriminatory 
and very unfair . As the si t~tion now stands, the 
only ones who can and do benefit from this arrange­
ment are Chinese Government officials, rich Chinese 
with "connecti ons", and nationals of other nations. 
Inasmuch as these funds are contributed by Americans 
for the American missionaries in China , I feel quite 
strongly that the benehts to be derived from the 
purchase of these bank drafts should be available 
to American citizens, particularly those serving in 
the Armed Forces . The percentage of purchases of 
these drafts by American military personnel was 
small, but the ovportunity was appreciated. The 
withdrawal of t b1s privilege is resented by many of 
us . We fail to see why Americans should be deprived 

0 0 0 0 0 0 

"

0 bf' the chance to help the o American missib'lt!l''l:llll, " " 00 0 00 00 

and at the same time help ourselves when this same 
opportunity is granted to Chinese and nationals of 
other nations . I would appreciate any rational 
explanation for this ruling of the Treasury Department . 

E. P. Kohl, Hotel St . Francis , San Francisco, 
California. With a manpower shortage , I find on 
San Franciaco Streets hawkers with machines making 
souvenirs £l mutilating g. ~· coins . How come? 
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Favorable Comments ~ Bonds 

Joe Perez, Mo~~Aark, California, I am a boy 16 
years of age live in a small town called Y.oor-
park. There are plenty of people, Mexicans and 
Americans both. I write to you to ask how I can 
get bonds and stamps to sell in our neighborhood. 
Of course, there is the Post Office and bank which 
sell bonds and stamps, but I feel even if we are a 
small vicinity we have not bought all the bonds 
and stamps we should have bo~lit in the past few 
years . There are some people that haven' t even 
bought one , and I feel that the only way for them 
to ~uy bonds is for someone tc go to their homes 
and sell bonds and stamps . That is why I write 
to you. I would like to sell bonds and stamps in 
the homes. 

Abrah~ Wiener , Director, Camps Dalmaqua and Diana, 
Glen Spey, New York, Kindly be advised that in the 
course of the summer season (July 2--August 28) our 
girls and boys have succeeded i n selling War St amps 
and Bonds for a total of $20, 066, 00. Although they 
were up here for a vacation, our girls and boys , 
rangin& in age from five to sixteen, conducted this 
campaign and succeeded in reaching the total already 
mentioned , We want you to know that these ohildren 
were ever conscious of their duty ·as good citizens 
even while they were on vacation. 
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Unfavorable Comments ~ Bonds 

Albert Leon, Albert Leon & Son, (Home Furnishers 
Since 1905) , Perth Amboy, New Jersey. Some time ago 
I purchased three Treasury Bonds , I bought these 
bonds at the Perth Amboy Savings Institution, Perth 
Amboy, New Jersey, for Harry L. Jacoby or his mother, 
Sylvia E. Jacoby. Through an error at tiie Perth 
Amboy Savings Insti tution, the bonds were made out 
to Harold L. Jacoby, instead of Harry L. Jacoby. 
The bank i nformed me that a change was not necessary 
in his name, but unsatisfied with t his explanation, 
I took these bonds to the First Bank and Trust Co . , 
Perth Amboy, New Jer sey, who advised me to cash them 
and repurchase bonds of equal value, bearing the 
correct name . * ~ * When application was made for 
the sale, the bank refused to accept the signature 
of Mrs . Sylvia E. Jacoby and insists upon a Power 
of Attorney given by Harry L. Jacoby bef ore this 
transaction can be completed. Harry L. Jacoby is 
no1v set•ving in the Armed Forces somewhere in France, 
and mail to him and from him has been very uncertain. 
* * * The mistake was made at the Pert h Amboy Savings 
Institution, and the money was intended as a nest­
egg for this boy, who is my grandson, when he r eturns 
to civilian life . We are heavy purchasers of War 
Bonds and feel that some easier way ought to be 
designated whereby the mistake made by a bank can be 
rectified without going through all this .. red tape . 

* * * 

Thornton J . Davis , Marysville , California. Is it 
contemplated to float another bond issue in view 
of the 75-100 billion dollar surplus war material 
Congress is now t rying to dispose of? 

':7 
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Wm. G. Curnow, Flint, Michigan . I turned in 25 
bonds and did not even get face value for the bonds, 
even though some were 2 years old and it co st me 
68¢ a bond to hold them 2 years , and we are expected 
to buy more . Why wes I penalized $17 .01 on my 25 
bonds? Please explain the discount . 

Edythe Misel, Brooklyn, New York. My husband is a 
defense worker and up until August 9 his shipyard 
was under t he payroll deduction plan f or the purchase 
of War Bonds . Since then, the Dekom Shipyards have 
been taken ov er by the J. K. Welding Comoany, and 
they refuse to deduct bond money1 saying.it is too 
much trouble . I have found it d1fficult to buy bonds 
unless it is immediately deducted, and my husband 
told me that there were over one hundred and fifty 
men enrolled in this plan before it was dropped . 
I believe it is unpatriotic and unfair, if this 
company i s all out for the war effort , not to deduct 
money f rom the men's payroll. I sincerely hope the 
plan may be resumed th~re, as I ' m sur e would be the 
other one hundred and fifty war workers ' wives at 
the J. K. Welding Company. Thi s yard is located at 
Strickland Avenue and Mell Basin . If any report is 
made, I prefer that my name be withheld. 
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Unfavorable Comments ~ Taxation 

Miss Florence W, Foster, Rochester , New York. For 
a number of years I have tried to r,et a classifica­
tion as head of the family for my income tax . How­
ever, due to the ruling that one must live under 
the same roof as the family , it seems that I am not 
qualified. * * * I work in Rochester and consequently 
have to live here . My aunt , who is 83 years old , 
lives in her home in Geneva, New York. My sister, 
who keeps house for my aunt , has no i ncome except 
that she receives f rom me; I contribute a regular 
weekly amount to her. * * * MY financial circumstances 
make it impossible for me to keep this up ~Job longer 
as the only deduction I am allowed on my income tax 
is the small one for one dependent. The numerous 
and very large deductions that are made from my salary 
(especially the huge income tax) do not leave me 
enough to live on, even though I exercise the greatest 
economy, and I feel very strongly that an adjustment 
should be made in my status . It seems to a great 
many of us who have always worked and earned our own 
living, that the tax l aws make it much harder for us 
than for any other class of people . * * * 

John M. Dietrich, Parkville , Maryland . * * * Last 
March, after checking my income, I found that I must 
par$100.18: tax . ·I- paid $66 . 00 of the ·$100,18 at 
that time . On July 5, 1944, I received a noti ce 
claiming to be the second one (I never received the 
first one) from Geor~e Hofferberger, the Collector 
at Baltimore , demandlng the balance with 6% interest 
charge . I wrote to him (Mr . Hoff erberger) and asked 
him to read rule 15 on Form 1040-A, and he would 
learn that the balance was not due until Karch 15, 
1945. My letter was i gnored, as usual. Instead of 
the courtesy of a polite reply, on August 3, 1944 
I recei ved a threatening notice from Rober tS. McKenna, 
Deputy Collector . I wrote to Mr . McKenna and sent 

23 
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him a copy of rule 15, Form 1040-~, and asked him 
to explain to me what it meant . Instead of explain­
ing it , be requested that the amount claimed due, 
be paid at once. I paid said amount, with interest, 
which is not legal and ~ust, as I see it. As yet 
I have received no rece1pt for amount paid . I also 
mentioned to Ur . Hofferberger that on ~ 1942 tax 
I made a mistake and paid on my entire year• s earn­
ings. As a single man I believe I was allowed credit 
of $750 . 00 that was not taxable -- is that not correct? 
I asked for a correction to be made , but only to be 
ignored again. ~ * * ---. 

Mrs . Hazel Birkhead, Chicago Heights , Illinois . I am 
writing to you in regard to the 1943 income tax of 
~self and husband . JJ,y husband filed at the Flintkote 
Company, \'!here he works . They had a man there to 
file for all the employees. We each filed separate 
returns there . MY husband owed $131.86 (approximately) , 
while I had overpaid $130 . 00 . The company called up 
the Internal Revenue Office in Chicago and asked them 
i f it would be all right to let~ $130 go on~ 
husband' s debt, and they told them it was all right, 
provided I wrote a letter telling them I wanted it 
filed that way. So I did this, also sending a Money 
Order for the $1 .86 on or about Karch 1st. We thought 
it was o. k. as a lot of our friends filed this way 
also . Then in May my husband receives a notice from 

... . Ghicago 11aying if his .. inoome tax of $1301 plus some 
$2 interest, wasn't paid in 10 days·, be" woula lui '" 
liable for a fine of several hundred dollars. We 
immediately took this to the Company where he works, 
and they called the Revenue Office in Chicago and 
asked them why this was, and we were told that after 
we filed, the law was changed and we weren' t allowed 
to file t hat way; that be would have to pay his, and 
I would receive my $130 in check in a few days. That 
was over 4 months ago, and I haven ' t received it. 
I have written to them asking about it and have re­
ceived no answer . * * * If we do not receive this in 
a few days , it will be necessary for us to cash our 
War Bonds to buy our winter 's ooal . 

~0 
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P'RON 

Subject: 

TREAS URY DEPARTMENT 

INT ER OFFICE COM MUN ICATION 

DAn September l , 1944 

Secretary Morgenthau 

Mr . White For ypur information. 

Present s ta tus of ac tlon in Lon:ion on cpestion of looted 
property and hidden enemy assets 

The essence of a report from Mr . Hoffman o n the above sub­
ject, made at our reques t , is to the effect that " ••• nothing 
effecti ve is being done i n th e Embassy or anywhere else abcut 
i mplementing e i ther the United Nations Decl aration of January 5, 
1942 or the Br etton Vloods Re solution No,' 6 , " 

Hoffman states that the Inter- Allied Commission , consi sting 
of the Foreign IUnisters of " about fourteen" of the Unitod Nations , 
met in London in connec tion 'td. th the issuance of the Declaration 
of January 5, 1942 but that it has never met s ince , A sub­
e(llllldttee exists which met a few t1mee and prepared sane reports 
which Hoffman will endeavor to obtain and forward but n o mee ting s 
have be'en held since early 1944 because the Poles insisted on dis­
cussing the question of the treatment of Polish property by 
Russ i a , a procedure to wh1 ch the Russ i ans woul d not agree. 

Hoffman reports that nei the r the F . E . A. nor Economi c Warfare 
people at our Embassy \mew of the Bretton Woods Resolution No . 6 
until he r ead i t to them. Ne1th~r is anyone at the Embassy aware 
of what steps , if any , have been taken by the British or the 
exiled Governments outside the Inter- Allied Commiss i on and sub­
comm1 tte e ,arra,t)gelll.ell~.q . me,nJ;_j,pAfl~ ~oye . Ho.ffm!l%! is ~der' the 
'i.inpression that some informal di scuesi ons emong these gove m llietlt s 
have taken place and he wi ll endeavor to a scer tai n and report 
their s i gnif i cance . 

Regraded Unclassified



• 

c 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATIO N 

o•T• September 1 , 1944 

To :leoretary llor genthau 

f'IIO M !.lr , ,'/hi te 

Subject: Program on the Fund and Bank Projects 

hlembers of the Treasury staff, including Mr . Smith and 
l!r . Luxi'ord, ho.ve been considering means of securing wide 
public support for tho Fund o.n:i the Bo.nlt . We o.re agreed tho.t 
every possible !'ol'lll of publicity must be utilized to rco.ch 
large and importo.nt groups . 

We pl o.n to arranse o. number of conferences with repre­
sentati ves of important organ1zo.t1ons, including some of those 
listed belo11, If you could see l1r . l.!urray and l.!r , Green, and 
the leaders of a few outstanding groups , it should be possible 
to secure their act i ve cooperation in favor of the Fund end 
the Bank. 

There is swmnarized below the program we are plo.nning to 
inform the public on the Bret ton 1'/oods Conference , 

Cooperation with Organizations 

One of tho most effective wo.ys ot l'esching large numbers 
of people and securin& their support for the Fund and the Bank 
is throU&h organi~ed g roups interested 1n international cooper ­
o.tion and public affairs. 

. . •:1e hope that it will be possible to secure the cooperation 
of the folloVIing organizations in' o.rrang'1ng meetings and in dis­
tributi ng information in suppor t of the Bretton Woods Confer ence: 

l'lol•ld Peace Foundation 
Council on Forei gn Helations 
Foreign Policy Association 
United !lations Associo.tion 
Lca.,""Uc of Wo::nen Voters 
T'ederat l on of 17omen' o Clubs 
Woman ' s Conference on International Affairs 
American Association of Oni ver s i ty \'/omen 
National Foreign Trade Council 
Co~ress of Industrial Orgo.nizat i ons 
American Federation of Laoor 
Ro.ilroad Brotherhoods 
Federal Council of Churches 
llational Catholic Peace Society 
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There are other organizations throU8h whom v:e expect to 
arran9e meeti ngs and the distribution of publ ications . 

We have already had very helpful meeting s wi th the 
r esearch people of tho C. I . O., and A. P .L., the Council on 
Foreign Relations, the Women ' s Conference on I n ternational 
Affairs , and some a ma.ller groups . le have found these groups 
very eager to work w1 th us 1n bringing to the at t ent ion of 
their members the i mpor tance of Uni ted Sta t es partic i pation 
in the Fund and in the Bank . 

Meetings • 
VIe are receiving many invitations for meeting s , 

It wou l d be most helpful if you would address a number 
of important meetings . The Foreign Trade Conven tion wishes 
you to make the principal address a t the luncheon meeting 
ot the first day of their convention . This" ould g1 ve you 
an opportunity to sound the keynote for a pe s t - war world 
based on international economic cooperation . 

The Detroit Economic Club, which includes all of tho 
important industrialists in the Detroit area, would like t o 
have you for their luncheon meeting of 1-'ebruary 5· They assure 
us of a very l o.rge o. ttendanc e o.nd a wide interest in what you 
have to say . 

The Counc i l on Forei gn Relations will arran~e meet i nGS 
with organizations in 20 cities affiliated with them. The 
ilational Foreign Trade Cou!tcil wishes to a r ran..;e similar meet­
ings in 40 cities in which they have members . \le also expect 
'to ·arrange meetings ~ither· tbr~ush the Federal Reserve Board 
or through the bankers ' organizo.tions in s ome 15 or 20 cities , 

It wil.l bo somotime befor e we complete our plan s for the 
meetings which should run us steadily for the nex t few months . 
I hope to g ive you a t entative list of meetings which we h ave 
scheduled very soon. 

Radio and Preas 

Obviously i t is not possib l e to r each msny peopl e through 
meetings . \Yhile meetinos have the a dvantage of g iving personal 
contact with influential groups , they must be suppl emonted by 
r adio talks and popular publications. 
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The recent Forum of the Air was probabl y heard by a 

couple of million people . A number of discussi on programs 
of this character might be arranged, In addit ion , there 
should be a few addresses that explain the necessity of our 
participation in the Fund and in the Bank. With you on the 
program it will b e possible to reach a very large public . 

I t is equally important to secure the support of radio 
commentators, columnists, and the press. We hope i t will be 
possible for us to see men like Swi ng, Lippmann, Lindley 
and others and give them our view of the importance of inter ­
national monetary and f inancial coopera tion . 

Publications 

We are now preparing publications designed to r each a 
wide r ange of audiences . 

VIe thi nk it would be helpful to publish an article by 
you in some na tional magazine of very high standing, such 
as Foreign Aff aire, the Atlantic Monthly, or Harpers. Such 
an article is now being prepared, 

We are also working on material for general distr i bution: 

l . 
2 . 

6. 

A popular explanation of t he Fund and tho Bank . 
Simple questions and answers on t he Fund and t he 
Banlt . 
An el ementary discussion of the Fund and Bank, 
illustrated w1 th pictographs . 
A pamphl et on wha t the Bretton Woods Conference 
means t o labor. 
A pamphlet on what the Bretton Woods Conference 
means to the farmer . 
A pamphl e t on what the Bre tton 'floods Confe1•ence 
means t o the f oreign trader . 
The Bretton Woods Confer ence and peace. 

We expect to distribute most of the material throut;)l the 
organiz ations with which we are cooper ating . 
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te:rritorill beariac 4oeuaeatatioa ot tho•• ~trill but bu 
111torM4 •'bel., orallT that it 11 aot T•t 111 r..,.lpt ot ...,.._ 
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etatiag that QOO!I ln conta.platlag euob u:ohloDca ae«otiatlOill 
1 t 11 not u:paote4 that the co•ernaant to which TOU are aooradite4 
will phpicall7 ada!\ AliT IUCh 'DilriOill lllto ih te:rTitOJ7 ...... 011 
a tODpor&J7 or t aatatha bull. 'fbil 0o•ernaant 11 prepared 
to take tull reeponeib1li\T t or all a:rraaceaent• ... caeear.r 
t o r oute thea• pareoae to place• el11where . UIQOO!I 

Wlllh 101\' I IG 
9/1/44 

IIVO 

1IIJLL 
clw 

Regraded Unclassified
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llll!O P••• 

......,. ... , 
!be tolloviDc 1a troa War a.t~~pe loar4. 

1. a.toNDco 1e aa4e \o ~i1o ~1221 ot lll17 21, 

!bo olarlticatlOD reqo. .. te4 tbtrei.Jl 1e otlll ~te4. 

a. .Aiolesatloll Bon ca'b1o4 tbat Jull&ll O.lonoior, a 

Ou'ba, 'bol'll Oil h'bro.aJ7 31, 111011, 1A Wvoaw, Po1M4, bao 

'bo• -4 'b7 0...- autllorliloo troa I.Jlt ..... •t..., 01•-•· 
It to 'bol1ne4 ilai o.- -iborlUoo will -•lUI' h1ll a 

otatl1111 Pollob Jw IID4 _,_ h1ll to 4eporiatloa ea4 daaib. 

lll Tlov of proalooo .rlT• t o 700. u4 r..,orle<l 11l 7001 

~1211• tot Juo 16, ploaoo •daa,.or to o'btalll rpooltio roqo.ooi 

of a-.'b&ll J'oroip ottlco to Bvioo 81&ibor l tloo to 4ea&a4 tor 

O.l ol'llilr u4 ~ oilier po-lll olallo.rq olh&'e4 iroa\a•t 

to vlllcb a.~ aailoaalo .... •UUe4. 

!be uour•coo &1,.• b)' \ bio o...-t 1& llepart .. i'o 

Circular JJ.r& .... • ot Muob 31 M4 jprll 11 rill ~~ppq to tho 

ouo of O.lol'llhr &ll4 all otbar ~riOill otallarq olftato4. 

Regraded Unclassified
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t •••• ..,. ..... 1. 1M6. 

wprcxs 

• •• 1ftl8 

~JM\1 !'r et"lac 0.,.. e# " b M111\M& .... 
... Jllneter Ill .. Ja\cqciUI II tal a.-i\tM 
• ..,.. ..... ..,. 111'-tliMl a.t c­
D.l..,.uea la loea&la. 

fM lleaera\11 
floe . _....., ., ... , •• w..-s,.-.. 

I ll' I 

l/ 1 ~~a... \1111 liner •• uu~au ~wr ... ula • WPJ¥ •' • 
.............. - .at".& .... la'-la-1 ... 
Crttt D.t..,.uea 1a l•'ee .., llr ~ .. ..-. Dl....._r 
tf U.. la\..,._\&1 a-lt ... • ..,.._., an. a 
&leeuelll .. , __ lil1a ... I!J', lllaJ'ddwN\. !1111 IMII"'I. II 
uh fer\lk \.v ew,. a.J.netr teba.., \1111 lwkaa••• Mtal 
c-"'"· ..... u u .n1 .. •1• u ,....,. .. .,. '' .u., l• 
11!,1-.. U• If t1111 ...,._. If tllll e#fw f/6 tllll ..... .. 

.. , ., lluc117 """ .......... k , ... I'll .... -· .......... ., J-. 1\ le ............... ., tllll ........ -
t'l&n lel\1& k \1111 Yar llef'qpe hwN. 

'1)*0:e6 
--· tss • ..... 

" . J. lllllllao 
O...etilll' ., ..... 

... 

Regraded Unclassified
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.. l • .,. .... l , • ...,., ..... l'Nll ., --~ 

,.,._ \M ..-.. .., ., I ·afM, .. ~. 

11n ..._....,. 1164 

QDMOt•p ••.Y. PJO'Iftll Cll apgpw ... ,... 
file Ylae-ltr•tu ut I b& a \elk villi llr. hrold~erU 

et tile •••-u~ J et or .. • llehp\ln la watn r..,.._ 

lac. tlnt. \lie .,,. ••• .- ., .. ulaa 1a Jllu.cUJ', ltd ._.. \a.. , • 

., ... nte - -,. *lell •-tace ..,. \e ..._ at \a.. ., .. 

d \lie ....,_... hnrM•'· l e be ..._ u a •••-c-
r••l•H hw \lie la\-\1~ 11M O..n, ... _, 11.,.~ 

.a •• \lie aiUI ....,.. .. , 11 .. , recul lac the .,,. ••• , auuu .. 

at l f!ft la JlucuT• tllla, Uk• e\Mr .,_, latena\1 ... 

h ••• r .. unrlaco ut llaa• U .,... ... , •••te ha•• \ au 

_ _.., ..,tilT 1a •-=•• oa& Jucar7. YUll recan •• \lie 

epealflo aa\\ar aM\lea .. la 1\, I II&Ye aaeer\elael \ loa\ \lie 

llrt\lall On-•\ lou alftdT •\llerhe& \lie Mae o....J. 

ta ...u.., .. ,, \llhacll \1M hi .. o .. -,. w "*• ,,.. 
•• .. •ur _.."_' • \a.. \l'aalllllc u-•'- at \a... 

,.. ue M \ll.e lla\ fer iaal.cre\lea h Paln\1 .. , vh lall will 

... lib \lie la\-\l.-1 AM O...a t. MUafF \lie hr •at rtU• 

\lie\ \here will lie ae ilftlal\T a\ea\ \llelr •\ruoe lat. 

hlH\lae. 1MM .... ~,• .Ul alM taetllt.t. \lie l-

et \raaaU _. ... 117 \lie h•-••• at \1M - \rha ,......_ 

wldell ,.,. .... ,.... , • .,.... 

a. Ya ~M•• lllt•l'lte& Mr. ~• \b\, tallevt.ac 

u ......... vt\11 \lie Aaerl- aa& llrUiall "•••"-'•'•· n 

ta .,...._.h \M\ \lie la'-P•• n\al o-1\..._ u\lllc la 

ale•• •1la\enU• viUI \1M llv Iaiiie•• liMI'I, vlll \e \lie 

•tlMrt• r..,taal\la far w-arilaa\lllc \a.. wl'lt aft 

(a) ftMlllc ,..,_..,. ~ lMl'* -.r..,. far \a.... 

,.. -• ~~~·• , ...... '* \lieu .,1 .... •f a¢• .... u.. 

(II) hnlllac Mla\-M •••• a-aar,., ... 

(a) AMlat•M 1a .... .,. .. , arruc••'-· 

Regraded Unclassified
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lu \!Mee ._ are ,reenflloc w hl•'l••• \ala __ ...,. 
ltoaatloaa la rtopft \o .. nttl•\ .. , e\a,. rill ._. eenlef 
"' loF \ale leela ~ ri\a. '" Jrt\lala .... , •• ,. '1111\ \ale 
lahrc .. oraaea\el a.-uw. rill lt.., la ,..,. ri\11. \ale lwl* 

~ -.4 al .. wln \M lrt\lola ••••• ••· 

1. tM ,., ••t'Ul\F of \ale la\•a••• \al 
o-tu .. rill .. , .rta t •• aeceuau .. ri\la \ale~.._ 
o."'-•'• -.IUO). rill, 1\ lo b.,et, M oeaU-.H-,. \M 
lahna\loul l et Oren \e -"• \lao offer - -'• ~ \lao 
.....,...s .. o. ............ 

4. flllo aoU• roqal.r ef a\ , ...... , woaU • - ¥ \o aa 

toll•••• -
(a) 7or \ lat t.oat u Dahp\lu of \lao lah1'11a\loaal 

let C:n•• w laton o.a- of \lao ,..uloa of \ale la\.._ 
c••oraa .. \ al c, .. ,,,.~. 

(\) 'lo roq~~aot Goa""' h ko'I'O \M bhrpTona•\al 
0...1\\M t'allT lahnet of all tewl.,.a\o ,......,.. .. \M 
Loatoa Jol~\1oa . 

(e) ! o Ct'Aoeatrato •• \ w 1:1'.,.,.. u otfel'lac tlae •••• 
faToVa\ h JII'OOJtooU, tll'l\, olltltna, aat ooo•'• \llooo 
oa J lao fal .. \lao llo\. 

5. Yl\ b ... , ..... ,. ebl l lroa , \bo laa .. la\o • •ool\l o 
plu• of ..,lu Wftlt •- \o M hUoorlaat ut a..ua. 
lt no elallfra coa ._. \ru ... orh<l \ laoro ••nac ...... uoa 
rahlh .... , •• Of U.•• \rue,.n h lwola- \a aa 
lanl'ora\h Uftlal\7. Yo olaa\1 M c l "" of Tl- et 
Iahraa\!.oaal a.t Oneo • we. ..,_.,_. •• lri\-lut 
..... aero ,rulolq, '1111\ lloro -,cala, .. olo.ooalt l lk• \o lalw , ... ,.. . ., ..... 

a. lll\la recort \o \u 7aloo\lalaa *'"'• .._, _._ 
.,.r-\lT nlo •• U.o J alltaa rw\oo, If \late lo "• \M 
llloefi&\o .-.. w.lt •- \o \o \o o\\ala , ..... ~ 
oaao\a&I'J for \ lo.a la lwl\_1 .... _.11 ..,. - lie ,.,, __ ._ • ., .. 

\7 o\Ur rw.\ee \o h1 .. \lao, dlola •••h la 7r- Ol!M1f 

r .. tll\aw. 

t" l 

•• 
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9, II ..aa\=mu 11M .. M Jn•U• tu UIMe .... 

Mlft& ta --..1 u eU.. -Vl•, \Ide wUl pnllell_, M 
............. U.. laM;:•• mW o-&"" ta JUP n 
.t U.. Daelei'U• et U.. "-"- _. lftUell .. ,.. 1ete. 

1. a. la'-a••• w .,._., ... leeke '•-" .. 
U. el-\ • IJ..U• 91~ U.. la'-U.-1 let C...., 

.. "· .... 
J)t ........ 
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ftb~---· .... Jlllrtlllllaraeect 'betan llolJIC 
c Seat.4 \o OQOao ........... --... 
....... {ft&I!Oo()) 

u. s. 'lll<ml!' 

nta, S.,._....r 1, 8 »••• 

1a Drusi!Dw. DOC \llilllt n o\ lltfooU" b.o4! OOA Olll:r 

be Cifta by Urea\ t.e\1oa ot llall1proab. !llo7 

Jlll'\1wl.arly WCP•• tb.at aonot Ula1oa oa.l4 ua1n ~ 

JllraollatlJIC toot ea4 - Uoiuo. DCC oleO ncseot tb.d 

too& oa ...,. to GD\b.a'bv& tor ~1-• ot nr 1a 0..-t 

1lo 41ftlrio4 u tllb -· llritlob. ... :ro~ that 

JU..,...lJIC ot to04 h UlipOuilllo blat tb.at tb.OJ -.14 

nl- - ot pcoo.lo .,. lloiq -• na CIDt,.•'-rl t cr 

o1Y1Uaa iatenMo if 4ht r1nUoa •• ..,. M4o bJ DOO 

1a DlNasi!Dw 1a •- way ao DOC ..... oto4 1a hra1o .Sf&, 

llll:r 18 to llopart.at tor onor --\nUoa • .,. •• 
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Jlt(Jh 

ss ..... ,.. ... l , 1944 

C\81 liliUiTI.AL 

•SO lllllllllf S!El6 !1111 FOt..tOirlm u&:I.'AOS Pal IaAJUa. 
tCIIRIICIISn . 

I l:aw ..-lWil .,_ 11 ~ \M c-lllaM _. 
11baU .,_ ~ 1a \M - IIIMN. .... til \M 
1• I. •apliaU.. til '-l.ft ._ I I ' daU J' floa 1llapr7 
-. J.n.._r--.-a. • ct' •-~ • .._,_ 
Up \D \M ~.,....,. ..... 1\e • ••• ' 
.,.,. u bJ u... •• w n a•1 • ..a t.a elfllllllt.t• 
b.. 1 ............._. _. as.r eoppull latluM. 1\ u -' 
s.w-hd --~ u... - ... •"'"'-"'- ., u. ... car.. _. a uV., .....-a. te U. ,..,.. '!lie t_...abc 1u 1a nt-
•••• \0 U. D J ' ''• A~ lS -..:a...r- ... ;u6. 
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A.-23! 
5:30 P·•· 

A.V"' t'SY 
AIUIICIC. 

!bo tollowiJlc h troa War J.fllc•• Joar4. 

SICH 

Sept-~.1' 1, 1944 

1. a.tereDce i o ..ae \o ~reYlouo caaauAicetiono relat i•• 
to J ewioh T1Ctl81 Of lad OppreaaiOII bolclil!f; La\iJ>-AaeriOU 
pea aport.. 

'l'he following • •aa-«• of Aucwlt 9 baa been raeeiTed froa 
All•baao:r. lla4rld: 

QUOTJ: Ill reoponoo to •baa•T'• rapreoentationo Jorelcn 
Ottlco boo for.all)' exproo .. d willillpeu of Spaniah Gonrnaent 
to cooperate in brtacll!f; to ouoeeeetul concluaion propooed 
arranc-cta for axe~ on Spanhb territor)' of Ga....., 
nationah in Par~ 81Dd Jol1Yla for pareoae in Ga........,ooeuplad 
terri torlH baarll!f; docmMntaUon of the .. cotmtt"ho but baa 
inforaad •baee:r orall)' that 1 t h not :rot in receipt of rapra­
aantationo on t hh aubJect troa Par~an and BollTian Go•ena­
aante whooa repreeantatiTae in Madrid are atill without 
inotruotioaa. U!IQUO'B 

In •lev of earlier pr011hea &iTan to :rou in thio reapect 
and rpportad in :rour A.-139 of April 22, in :rour A-148 of 
April 29, and in encl oaura to )'OIU' 2163 of June 8, plaaoe Ul'£e 
Par~an official• to take apeadleot action nece••AI'T to 
enable Spain to brtns to conclulaion laid excbaD£e arransementa, 
In thia connection, :rou aa:r repeat aaaurancea £1TIID in Depart­
aen t '• A-118 ol April ll etatla~« that QUOTJI In cont.-platins 
auoh uc~e nasotlatlona, 1\ 11 not upectad that Par~ 
will peyalcall:r adait thaae bolder• of Par-cuqan paeopcrto 
into Par~ eTen on a t.-por&l')' or tentatlTe bade. Thlt 
GoYernaeat io prepared to take fUll reeponalbllit:r Tlo-a-Ylo 
Par~ for all arrans-\1 aeceal&l')' to route t heoe p..-.on• 
to place a out. i de hr'ICUIT. 011~. 

2 . !be folloviD£ h tbe aubatance of a ... ~ recelTad 
froa .t.aleptlon Bent: 

QJ10'1'1 I r•..-•d that :roo. urea tha Par.,....,... Gowraaeat 
in particular (••• our oable of Jul)' 14, 1944, lo. 4618) to 
CiTe t he llpezllah Goftl'lllleat au.tbortt:r to extend throo.ch ito 
•baa• :r at Jarlia tba abortl:r explrlDC Par.,....,... paeapcrto 
Which J~W•on•, eopeciall:r the.. ia llercen lleloea ~. are 
hclcliDC• Senral Jevhh orcanhatioao and incli•iduale baTe 
ad4.reooad to - deoperate appaala oalllD£ to our attan\loa 
the fact that Par~ p&aapor\1 ~ld b:r aan:r 1a :Beraen 
Baleen wre 1ene4 oricia&ll:r la 1943 and are dna to expin 
IOOil. 

Vi \ h reepect 

5ti 
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With rewpeo\ \o \ he ceneral ~ee\1oD of repreeenta\10D 

b;y 9pa1D of Paracueru 1ntereete 1D Ga....., terri\or;y, 1t h 

ela1ae4 b7 Stera'buoh of Union of Ortho4ox Rabble tt.t a 

teleophoct.e cODnr .. uon v1 \ h the Spe11hh •'baa•7 1D 'Berlin 
1D 1114-Jill;y reYeale4 the\ eYeD at that ate 4ate tt. t 
labaee;y ba4 DO kDovledc• of r..oYal froa flt\el of &er pereona 

bol41DC doca8 ... tl iu-...4 b7 p~. 11bile VI h&YI not COD­

t1ne4 thh fact, 1\ •- falrl;y clear tt.t the &puhh bAn 
neY•r protecte4 vitb 11110h dupa \cb or enerc:r the holden of 

Par.,.,.eran llNolo•h vbo are 1D Oaraan t erri t ory. t!IQUO'l'.l 

Pleaoe tate appr opriate ao\10D. 

3. Appreciation h upreee e4 at lnforaatioD contalne4 

1D ;your 2302 of Jul;y 21. 'l'hl• 1nf'oru.tlOD 1e bellll: forvard.e4 

to A. .. baoe:r Kad.rld. for .upportlnc action. 

liD : IOif IIG 
9/1/44 

!lULL 
glv 
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' 'NSIY ~­.m:J) ~.lUS Ul 6 UICA 

LIM, 8eft ' I ~ 1944. 

~· lilt• n7 • a v..a a\U\ade et J'-S. arn­
eftieJal -uc s--1ld.llv er -= , ... ar 
,_. ~ c+sJd 4 et a..can- •"-''tr· .. ,,. 

2M ~ et S\a\e, 
~. o. c . 

lllaw ... ..._. \e ..,.... w u.. De~·· o1rftlar ~ 
.,._etA~ u, a p .... 41ftcUIIc eo \e •• ntde u, Sa ..u.-
u- \e a UaiW fill ,.,_.. ... ,, w et J'J + _. BaleS. 
-~1-"tir.,... U. F-s- Oeu• 'W wt1Hzp v 
\e Mllp\ --~ .-tu-, • cr-t IIJcllt\ t. I ' 5 W 
t.blllr ........ ~fill~_,,_,_,._ 

.......... ........ l- able w illt ..... ~ ...... 
a1h a Wi .... D l•U. M • eubJed - Jl"lll)\l7 eM ' 

\e U. J'-S. Qttiee (.&llpn 1.4, 1944) \e wMM eo l'otpq llu u 
,_, bMa ....t..a, ec: ••'• - t.a.. 117 U. Ce r 1

• et • &.. 
...., ........ et • ..n••'"•' .. , .• ~Q col 
a tt 1' •"-• \e ... ~ I I ,....,. _, "eelet• Sa 
rs • w • r a tw ...,.._ •" • = _.,. • .....,.., a.r­
vrr\ ~ ._.. t.a- ikd• • JIM\ twt 'IM-

a 1• a - tw 1 a .. ,. fill ..s.. t. r ' w w • 
r ' z, l -.n-' tan \e seta. • J)rpcatrrr: .t tt rrt. 

~,..... 
,._ .. 0 0 a 'WI 

Jettw I h\Wfte 
CIIV]-etS' J 
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OEM-2J 
Distribution of 
t r uu r oading only by 
special arrang~mont. 

(SECRET 11) 

Sccrot.vy or Stato, 

:-rashington . 

2702, Sopt~~ber 1, 4 p.m. 

VmB 172. REURTEL 2)91. 

Lisbon 

Oatod S~ptomber 1, 1944 

R"c •d 6:)5 p.m. 

\foissmAn World Jewis h Congress r eprosontntivo 
Hilling p.~y Cor furniture it so i ns tructed by Ius 
Now York of fico. Pleas e consult -;orld Jc-nish Congress, 
Na-.r Yor k nnd t ol ugraph authoriUition. 

Miss Ch.1uncoy (for t ho Scc•y), Abrnhamson, .\kzin, Cohn, DuBois, 
Drury, Friodmnn, Gaston, Hodel, "aughlin, Lessor, Hannon, Unrks, 
UcCormnck, Pohle, Sargoy, St<~ndish, :rci nstein, cablo COntrol Files 
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D1otr1\nrt1oa ot 
\rue rea4111& oal7 bJ 
~ohl &rrllll&-'• 
(SS<Ur •> 

7 .... 

1. Retarenoe 1a made to :rour 8'16ll ot Aacua\ 9. Illt~ 
U~>n tb.erelll OOilta1ae4 1a bel.llg -llll1oate4 to ......., .. ., • 
l..nllotoa. 

2. the tollowtq 1a the llllhhllot ot a Maeap reGt1Yed 
troa JmlepUoa lerllt 

cplft 1r1». I'MPHt t o tile aowal q11eeuoa ot repre-"'­
uoa bJ Spa1a ot :rv.p..,... 1ahreete ill O..a tarr1tGrJ, u 
1e olalMd b7 Shnblloll ot 1Jaioll ot OMIID611x Babble that a 
taleph~>ae -arMUGa 111». the Spaatell -.. .. ., 1a Berllll ill 
ai~ re .... alad nat nu at that late date that Mue:r had 
ao lr:acwled&a o t r-ftl. troa 1\Ual ot &Q pereoaa llold1q 
do-h baud bJ Pvapq. aua n llua llOt ooettnaed thh 
tut, 1t -• t&irl:r olear that tile stallb llaYa ll8ftl' pro­
teeted 111tll •• .. .,.tlb w eurv tile llOUera ot Parecu.,.u 
oo-te ftiO we 1a 0er ·• tarr1 tGrJ. Wcp)!S 

n.- aab ..,..,z1ata l'tiPI'•••tauoaa wUII. a rt• to 
ot»t&ia .are .. uet .. tor:r aU1ft4e or lpel:lhb ott1e1ala 1a 
Mlll:l'1d ud 1a a.11a 1a 41acllup ot tllh ~~~~ tar1u 4ut:r 
"latar1l7 _..nu.a bJ Spala. 

s. J.l a qM1t1o ~le. Jalapt1oa Ben oable4 tllat 
S111•• Lapt1oa lltlrl1a reterze4 ta 8pa1ell Lecat10il lltlrllll tlla 
oue ot zo .. t aQpaport or za .. htippapcrt, a l'wapqu, 
'lion .,. hl.7 18, ltlO 1a saaolt, I'Olad, aa4 110ft4 b7 O..a 
•tllor1U•• troa ut-a .-, CD.•-•· l'l- uoert&ia 
llhat s,u.1a ott1o1ale 1a *'!r14 aa4 lltlrU. are doi.JIC 1• llh 
- ad 1a that ot other Zeneh 11Dl4ere ot Pvacu7u .. _ ..... 

•· ...._.. .. ., .t.nadoa repone tllat Panauqa OOtu ·a 
!lu req~aaeted Spaiell aonr-..t to hb Qprapr1ate etepe 1a 
Ue •- with a rtn to pend.UlJIC -1u1-• or htvaou 
to Y1e1t oonoeatrat1Ga ..... 1a Oermaa-toatrella4 tarrttor:r 
1a Wb1ob plll'eou olatalac Parecuqu aat1Gaal1t:r are llald ad 
to w!llell hhroroee !lad 1a tba paet ao or 11Ula aooau. 
Pla ... taka ••propr1ete act10il 1a IIIIP»>rt ot Para&U~~Ja reqaaet. 

.. llltt (CU) 
Rl'.l SIP 
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D&t!Zh 

CW&IP» 

PllWIItA:ll (11 m.IIIIWI ltiCIIftD 

.-.ru. • .u.pu.cm, .... 

5¥.:? t 1, 19'4 

~o 

... 
,._ co.ito W~~PM ~\llala, tw w.liill· 11.•-- o6 Gel.t .w., ~ t.Uwf.alt 

... Ulil 1*'"•:• - --- 117 l&arrciW ... -- l'tU, waltc _,, , , -a ot.t.o CJe'dentwt4 N+ .. t., 1a .. , 1 e. • oea ,., •~ ca11P 91 IM'S• .. 1 -. larU ,...,.,_, a\ U. ~. D\\lslftJ lOll ... I as' 's• llsrlniU lllllft~ lnrUa. 0D l ... \ :01 la?ll a-u. tJ: a _.. J"&&d'NII1 u 1e us ' \ba\ w. _, 1a ..,_ ~~tat .. &31000 lllldlU.r 1. Zl.)O. IW \M llllelft I \bsJik 7W «' ,.~. 

... 
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OlliOIJUL Drr a. 'I'KLIQUI( SBIT 

SMHh!T of Skh, ... IUIIC'oa 

TO: A!Mrl- Leptton B_.. 

D.l'I'Zih s.tt•bu 1, 19" 

lltlllmlt IOU 
OOIIYIDIII'l'IJ.L 

Ret_.,. 1e M4e to Department'• h1ec:r• Ro, 1867 ot 

My 10, 111"• relaUft t o Uoaaee Ro, lJ-8149 1ene4 to Ualtarlan 

Sarno• ~ttM, Boeton. Please acl't'l .. Jllr, •••1 'field tbat 

!'1-0UQI')' llepart.ent baa acaia -da4 eectlon 1 ot ll-H •o. 

w-1149 eo u to panaU Ilia to arrup tor oparatloae ooat-.1ahd 

tbuelll 1ll ~ end aa.,--oocQiecl turi\OrJ. In -n .. ot auch 

-~at, auch oparauoa. are ao 1oapr lialtacl eo1e1J to 

hanoe, Al.eo, aeot1on 8 bae been -•dec! to read aa fOl.l.Owat 

"'I'll• total •011111 of tude paid out or ae1 llP 11l b1oue4 

aocoah or otha1'111H obllcat.d udu the terms ot tlie 

llH1llle ebal1 aot nMed the -t Of dollar• (or the tor­

alp ovra01 e~n.lent tbueot ) a~or1nd by epeol.tlo 

~ lle&GMe tO be UK a4U tble 11-ae, • 

tile tlllUarlan Samoa 00..1Uee l e ralttlllC ader a ape o1f1o 

Uoenee tbe S1rlea truao eqll.iTalnt ot 130,000 ia OOIUieotlon wi\ll 

the -dlllent to Lioaa.e •o. w-n••· tile .. op-uoaa are ap­

proTa4 by the DepaMioent, the War RetqM Board and 'l'reaellr')', 

lltJU. 
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111"-190 
nioMl..,...--' " 
penllll!nO .. "'Oft hUe 
O J ••• , .. \o ... 0 0 

o\Mr •~ • loo• Jet 
Acn•· (UIUIO!JII) 

.... lop .... 1, ww 

..... 10130 •••• 

rca WD JltlM ICCI.ILUIIJ) 

ror n.t. hw .._,_ hi_.. s..noo a..t\\oo 

c-a "l'ellovbc .,....-... ~ Jota\ lollef' ao-tootaa 

110 plallodl 10, 100 llllOCftllb -OJ -· ,_ .... ..,.. 1000 

11:u.,p.aa oqer f ro. Sl~• tor -~ wt.U.. llwl•• 
fnU \o- 1000 lltl ec:r- .1M la !!wl\o•~· liiO --

( 41 \Moo of 840 c:r- -It) ••=ea\ael ...._ ... IIlli< 

...._ .~ . .-o -""' k do .~ • • 1Ae\ ..,. u- ef' lwloo 

ortcta. t o\oo.l '11111 .. ~\ol7 10,000 loolao .....:..•. 

llAI!II M 

' .. .. . 
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tllTJII): 
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P~ OJ' fttJ'PMI U<IIIliD 

ISMl'oUr:r ot !'ah, Waab~ 

-'•er l, UU 

WUll rater•" to .,. oablo oue, ute4 Aa&~~n 11, lN,, 
11r. Pile- OOlaa iat-4 ao, *•• I OOaft~ no a.fl'Oealoa ot 
IPJil'Oe1aUoa u Sannehd 1a 10111' oablo 1908, u-e4 All ... 1: Ill, liU, 
nat lle W nq;u•-•4 tile OO•w ut ot a.cer:r ~ lateoe&e 
ntll tile OOftl'-• ot ...,~tor :terain10D. tor 1a41ri4Uala 1a 
.. on1•• to .-o to tllh -•1'1• .Utb0\14111 llo llad ••e41aiolJ' toao 
..,, lle w aet 'II- ablo to Mnro .. .__ troa no o.r-a Q to tllo 
Jll'M•t ts.. 

So at~ .. nat pera1 .. 1oa t or Ocwa ollllcll'• to 
pro-d to ertt-loU llad 'llooa l'OtUe4 '117 t ile Oel'aaaa. llr. Piht 
1e oonUa•••• llh ottorh t<W 7oriab olllldl'on aad ehUcll'a ot otller 
rao••• 

·· ·· ··· . 
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Re!eHDCe u ude t. DepartMnt • e t.acr• lie. 2367 or ~ lD, 
1944, relatin to licenae lie. lf-2149 ie8Ud te Ullitariall serrloe c­
aittee, Beeteu. Pleue adnee Mr. Noel Field that Tn••lll'7 ~ 
baa again uended MCtieo 1 o! llceMe Ho. W-2149 eo ae to pend.t h1a 
t o erra111e !or operatiena centatpl&tecl therein in eMIIQ' and ea.a;r­
eooupied territory. l)l "fiew o! ouch a.~nt, such operati - are ne 
laacer llaited solely to l!'rance. .USc, secti on 2 hu been ueiiiUcl te 
read u toll._, , 

"Tiie total .... ut ot tiiDCia paid out or sot up in blocke<l 
account. or othorwi .. obll&ated Wider the toru o! tbia 
lie- &hall not excMCI the UIOWlt ot dol.laro (er the f­
eip currency equinloot thereof) authoru.t by opeoilio 
Treuur;r Uoeno.. t o be uoed Wider this licenao•. 

'!'be 11D1t&rian SC"'ri.co ec-itt.o is roaittiD& Wider a epocitic 
license the Sld.oe franc oqui't'Ol.ant of $30,000 in comeotion With the 
•menit"Dt to lieenae Ho. 1f-.21.49. Tbeeo operatiODO are approftd b7 the 
Departaent, the War R&!U&M Board and TreUJ117, 

2z05 p.a. 
Sept. 1, 1944 

RBParu zSCbur<lhzjtb 8/29/44 
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orm, l!o. 285 

COPY NO __ f t_ 
NOT TO !E RETBANSVItTBD 

Information received up to 10 A.¥, 1st September 1944, 

1 . JliltiT.ARX 

Prange u.s. armoured units have advanced further eastwards to 
st. DIZIER and VERDUN. Other u.s. forces have taken 

LAON whence seneral line runs through SOISSONS and St. JUST, U,K 
troops have reached hWIENS and are firmly established there whil• 
Canadians have taken ROUEN and are advane1ns beyond :-to northeast and 
north, 

rs 

Souther.n Franc;e 

area. French forces 
IIHONE , 

U.S. for ces have r eached NEXIKIBUX N, E, of LYON 
and are cotlt1nu1n& moppin& up 111 t he IIONTELIIUIR 

have reached BOURG STANOWOS on Western bank or 

l1ali Heavy fishting is taking place bwtween PESARO and URBINO 
northwest of road. Canadians have in one place br9ken 

the Gothic line and a fierce bank battle is i n progress, Germane 
beinc torced back to their Gothic line positions in areas North of 
SANSEPOLCRO and N,E, of FLORENCE, 

Russia Cont1nued heavy flghtin& N.E. ot WARSAW where the 
Russians report slicht advance . they have entered 

BUCHAREST and made a al i ght advance inland from CONSTANZA. 

2. AIR OPERATIONS 

West ern front ) lat. 233 aircraft, two misainc dropped 910 tont 
on coastal batteries on an i sland ott St. MALO 

wi th ezcell ent r esults, 444 othera, ftv• mi ssinc, dropped 2,394 
t ons on eicht flying bomb supply depots i n the PAS DE CALAIS; results 
reported fair. 

3llt/lst, Seventy- two Mosqui toes sent out, two missinc, 
DUSSELDoRF 42, COLOGNE 6, other tak.a 24, 

Xucoalayia 30th. Heavy bom-.ra from MIDIT!RRANEAN bombed a 
railway bridge a t CUPRIJA , 80 •ilea S.~E. BELGRADE 

with ezcellent results . 

on the cround 

) lat. Forty five Musta ncs four a iaslnc a ttacked an 
airfield anlclaim to have destroyed 5~ en .. 1 a ircraf t 
a nd nine in the a i r, 

Gemn Activity Our inc 24 hours en41nc 611.11. lat , 52 tlyinc 
bombs plott ed . 
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September 2, 1944 

Stimson 's reason for calling me this morning was that be 
was worried about the exchange rate . The President wants us to 
give each soldier dollars and le t him make his own rate , which 
is contrary to our plan. I told Stimson that if we went to 
the President wi t h an over-all plan I was 75% sure that we 
could get him to agree to our original vrogram to use invasion 
currency. I told him that I was for us1ng invasion currency • 

•••••••• 

I also spoke to Hopkins this morning, who said he went to 
see Hull after Cabinet last Friday. Hull did not understand 
what the Pres i dent was driving at but when he , Hopkins , 
explained it to Hull, Hull was entirely satisfied and appointed 
Mat thews t o represent him. Hopkins said he himself was in 
on it unofficially, and~ reply was "Unofficially officially, " 
and he laugbea . He said he considers this the most important 
thing. He said he did not want to ask for an appointment 
with Hull until we had gotten together on Uonday. 

Regraded Unclassified



, 
9/2/44 

S t e Dept . document prepared jy Matthews 
Riddelberger , and submitted at a meeting 

held with Harry Hopkins on September 2, 1944, 
at which were pres ent the following : 
Harry Hopkins , I.!r. White , Mr. McCloy, 
General Hilldr ing, Mr . Riddelberger and 
Mr . Matthews . 

. .... .. . .. ' . .. .. . . . . . . . . . . . . . . . 
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September 1 , 1944 

It 1a oooanUal that a n•bor of blporhnt doo1a1one 
'o.o aa4o rooped1Q8 Mol'1ean pollq for tho tr•taont ot 
Oti'II&Jif anw olll'l'tMor, parUoularlJ at omaln ot ch .. o 
quoot1ono vlll haYo to be n01ot1a•.a w1tb tho Brlt1ab an4 
the 1\l&oo1ano. 'l'horo h aoool'41n&lJ ott for'b 'below a 
OIIIUI&I'J of t he 4ooh1ono t hat ha•• 'been aado to date and 
a etat•ont of blpol'tant problHo on vb1oh tlnal Aael'lC&A 
pf>1101 hat not boon foNillatot. 

1. f!'ll! !{o"'"'''''en• 

(a) .,rr~er hn•· ftto lndll'laent of ueon41Uonal 
Olli'J'tn41J' of -.I'IIADJ b.u been roeoaoonda4 . bJ tho Zlaropoan 
A4Y1110J'1 Oollahalon an4 hu been foi'IUllJ al)'PJ'OYe4 bJ ' h• 
Aaorloan CloYtl'IUitnt. It 1a anUolpahd Chat lr1Uah an4 

1:'8 

Ru .. 1an laPJ>J'OYai will 'be forthooa lnc. !'b .. o Ollft'endiJ' tonao 
aro tho outooa o of pnalonca4 noptlaUono ln wb1eb eonel&­
orablo 41fferono .. of op1n1on bad • o 'be 1rona4 out. ftto 
ourrondor 1no,J'IlAont 1o oooont1a11J a a111\&J'1 doouaon• ln 
vh1eh tho Ool'llall Clonrn.ont an4 tho OoJ'IIall R111l C...ut 
anno1111ooo o~• • UDeon41Uonal OUJ'I'Oildor. ftto f1roc 
oloYon ~1oloo rolato pPlaaP11J eo alllt&J'f d1~o•1tlono 
an4 are I IIPP1••nte4 bJ a aonoral olauoo 1n wb.leb u 1o 
otate4 tb&t tho u. a. 1 tho u.x., an4 •ho u. e. s.R. w111 
o:aerol•• IIIPI'•o au\.bOPltJ wUb roopoot h Ooraan7 and wlll 
prooont 8441t1onal pollt1oa1! a4a1nlotra t1Yo, oeonoaio, 
t1nar.-o1.al· .IIJI4 . othor . nqu1~enH .. ~.tl .. ~~ ~ .. Cio'r-
aont , •H1Jb Ooaaan4 and pooplo wlll e&I'J'f out ueoilit1Uonal1J<" .. 

('o) leD" pt Ovwe!iptl !onhUn, 'out no• to.-1, 
av-o•ont b.ao boon roaoh tho V.O ro.,ooUna •h• •-~ 
oaUon of throe aoDoo of oooupaUon •1eh wlll 'be ooet14o4 
h "••alan, BP1Uah an4 Aaerloan ti'OOJ).. Yilt So•ll' forooo 
will oooupJ tho oaotera 10111, but whothor Jwit1~ or Aaorloan 
troopo will OOO\IPJ 'h• nor'bwootorn an4 eoutbona 1on .. lo 
not ao rot 4oo14o4. !bo protoeol on oooupaUon b.ao t b ..... 
foro not boon foi'IIA11J ro-on4a4 bJ •h• lAO a• \he l'uu1Mo 
eta\oc'l tb.OJ 414 no' 4 .. 1ro to ouliiiU a doouaoat to Moooow 
oontalnlnc blank opao... It ha1 'beon apooe4 that A~aetrla 
wlll 'bo Jo1nUJ oooup1e4 bJ tb.o \brte powG'I wlU. AaorlC&A 

aUUaJT 
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a11UIU')' parUelpaUoa UaUo4 So a Sol• toree. no ..... 
ot Onehr llerlln will Ukewtaa 'M wbJo .. So blparUto 
ooo-.pauoa. 

,., n·•m t .. w~ .... •nt"- !fterrt· .. a sho Aaor1 .. dlll'tu.bWn.en • •rrolbo uo 
ln Nu-eb 19.W pftpoaala tor oonhol uohln.., •.Ill alUS07 

fo'fOI'IIIIenl' 1D o......,. 'tho 11u .. 1aa 4olepSu rof'uoe4 to 
hou .. lhooo JU'opoaala 1n U O llllUl tbo IUJ'r0Dc1or SoJ"aO 

ho4 boon aaree1 1ll*l d4 auba4Mt'1enll7 ret\aao4 So 4h.uoo 
Sb• \11\Ul She oo~aUoa pi'Olooola bal. booa t1nalJ.7 rnsa 
a0114o4. AtSor ao•• pnaaiii'O ba4 boon OllOI'So4 1n Moa_, 
tho "-allsna ba•o llow &IJ'Oo4 So 41aou .. oonSJ'Ol aaeblno17 
an4 hau auba1Uo4 a pi"'ppaal So tho EAO. !bla P"P~Al 
baa noS aa 7aS boon raaol'fo4 111 Va ahlnc'on. 

!be AIIOJ'loaa propoul tor Sbo 114aWatnUon ot 
OoraaA~oonSeaplaSoa • a.p ..... A•Sbor1S7 oona1t S1AI of lho 
Shi'Oo OollaancUna Oononla ot tho u. 1., tho U.l., a.S Sho u. s. a. a. , lltlleb wolll4 ooort1Aato Alllo4 aoSh'U7 SbrouP~ovt 
Oo~ aJMl nporrho aueb oonsrallao4 so•-•Sal 
fUDoUona ucr ooo110111o aol1Y1Uoa wb1eh She Sbno J'Oftl'a 
4o• ... onslal. A Ooa,J'Ol -.on, ooapoao4 ot ro,>reaonso­
U'fea 1D oqu.al -bora ti'Oa aaeb ot Sbo SJuo" A1Uo4 
Oonrnaenh, will bo oatablltlbo4 "r tho ........ · AlU .. 
A8Sbol'lt7 aa4 will ... l"'lnah 'bo a4alJI1oSraUoa ot a1U­
Sar7 IO'f-es \bi'Duatao•t Oa av, 1Doh41al c .. .u.a 
ploaalnc t or Sbo GMUS1oe ot U....S1uo 1'000ln4 tJ'Oa She 
Shroo p YO ... IDho ~be lrlUob P"PO .. l h DOS C1 .. 1111lal' 
111 Uo bi'Do4 ouUlno tJ'Oa Sbo Aaor1oaa pl•• 

'tho ,.,.. .... ,at 4(Hatlon So 'M 4oe14o4 h wbat ll1lll 
ot a o......, 4o wo .as uA wbaS pollo1oa tboul4 'M pd 
1nto ottoot 4urlal o....,auoa So •"aln ov obJ .. U•• .. 
!bo •-' lllportaaS ot t haoo probl .. a are ••' torta. 'Ml­
vltb aa nplaDaUon ot tho as.so Do,>ars .. as•a anuwto to 
Sb .. l 

la) 'f""i"· IS ••at 'M n,pla1no4 as ' b• o~atoat ShaS ~part Uoa •• llo.cl bore 4oH noS Peter to tJoonUor 
a4JuaSaon'• or torrUol'lal 'aap•SaUoao 1ft tho o~asor bordOJ"o ., 

69 
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ot tho fte1.. ror a-plo, tho aanoaUoa of laot Pruoola 
and Dana1c t.r Pol&Dt 11 ..,, a.lal ... 1a Ulo rooaao .... ,loao 
.. , fol'lb llolow oa paruu .. , ., parUUoa 1t ..... , ta. 
cllrto1oo of wba' 1a loft of O-.n7 loto ••• tbi'H or . 
.... 1D4t~~ealon' _..,... Wbllo 1t oe11 'be &J'IIl ... ' bat part1-
Uoa 11 ..,, aHoooaril7 aa ID'I•t cuo,loa, U 1o ... oabtf!&l7 
ti'IM \ bat 1f part1Uoa ,... 4H1h4 ~oa, we alp\ hlln 
\o 4-'0I'aino \ho aonoo ot o~n~~auoa to eoaton to a " "" 
1141~••• part1t1oa. 

tho ltatl Dey>AJ"UID\ lo1 111 IIDII'.I1 Opll01o4 to tho 
forelblo part1Uon of Geraaa7, All l8pooo4 41•.-b .... \> 
of Gerean7 ln'o two or -• .., ... ._ otat oo hao bo• .._ 
•ooatecl ao a praoUooblo a1111o of forootall1na aar ron-.1 
of o.,.... llll"lll-. heb a aoanro how.-r ... 4raoUo 1a 
1\ .. lt, ...t4 not o .. 1a\o \bo no ... o1'J of 1apoo1ng ..a 
ontorelnc tu-na eblna oo-.rUJ oontroll ..,eo Od'MAJ tor 
aa 1D4ohralaah tdU'I, 111loUa .. Oonu7 llleft uUo4 
or 1o 41•14.... Moroonr, 'beoo\llo ot \lao hl- 4opoo of 
... unto, 111lUUal aa4 lillltllftl 1a,opoaUoa 1a ClerllaiiJ1 

U oaot IN aaUo1pato4 tha' putUlea wu14 aot oal7 han 
to bo 1apooo4 llu1 aloo aaln\alaot "r f•"· tho Yloto• · 
powero, "r l.llipollnl par'1UOil Willi take oa Ul1001ln1 a 
bUJ"'leneoao an4 nnonn41ng talk ot prnnUnc l\ll'll'opUUou 
oollaboratlon 'between Ulo par\1\1 e\atoo 8114 of netn11111lr 
\bo nat1onal1o,11 4et...taat1oa to PIW!llto, .aieb woall, 
1o all pro'-bU1t71 111 \b.o neooa .. of tho ._.. 'PIOI'll. 
P1aall71 ' ho 4ltNJ)\1oa ot Genu ooonoa1o aal\)' w\114 
MJ'I"1 wU b U sra•• 4anlll'1 tor \AI lOOP 11 daii1UtJ fill 
~· •• a whole, aad ..,, aorolJ \o Oa J• Vo lllo.U 
not, bownor, eppooo aar lplll\allooao Ge,.... •••oata f_. 
partUloa. 

Ia plato oi 'j;u;.n1oa, u 1o r•••'ia'•oe that n o17 
otfort 'be 11014o t o proaoto a feclii'.I .,.,, .. of ..,..,..on, 
1o Oorii&IIJ aA4 a 41Yllloa of Pnoola 1nto a -~~- of 
ao41-eho4 etaho. P7Uo1a 1a ltlll 11lalwt ... -~ of tho 
aroa _. •wo-th11'4o of tho popllldloa of Ia • .., aal U 
aq woU 'be t hat £tt ~•oUIIl \o laal "'" ,.,,..uaatloa 
...., Gon~Me wu14 ""'' to rotva to a oollolt.,..ldo hpoo 
of fo4-.l 4HIIl\nl1aaUoa, 1Dolwl1ar \lao a ..., of 
Praoola. 

(II) P""'"'''' tf o,.._, Me• '.f=r.. tbno h 
c•ll"u a'"•"' Ullt tho o. ... an for ... ..a ••att 
e,...a1aat1ofto1 laal allltal')'• pa..-.111'&1'1 aal pol1H 

of'llll'laaUon o, 
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orpnluUone, ree~e oorpe, aUU&J"J aoa4•1te, adala-
1etrat1Ye agenolee pertora1ns alllt&J"J tunot1ona lhall 
be 4111o1Ye4 aa4 pi'Oh1'b1h4. fhe1Jo aeabere eb.all 'be 
4-b111ae4 u4 4h~.a •• eooa •• praeUoable. Ul 
Oera!Ul lll'lll, ~Uon and l~~plnente ot YU' lball 'be 
4eeti'OJ'e4 or IGI'Ilppe4, ezees»t a a othe1'Ylae aP'ftll, an4 
the fw'tbll' a!Uluraetur e ln Oel'a!Ulr ot araa, aaaunlUon 
a n4 111Pl•enh of war .nall be pi'Oh1bUe4. 

(e) Hn14f"Af ai '-' '"' l•ftl• fhll'e 11 pneral apoe•en' Ulathe aalan1 and al orranlt.aUone aeoo~ 
late4 wltll 1t mall 'be 41uol•-'· !he aeU•1Uee of p ll'ooae 
who ba• e 'been aeU•e Rule mall be reetrlote4. Ia et­
teet1nl t he abollUon of 'be Raa1 Par,,., U 1e eon,~t~pleS .. 
that u 8hal1 be ~liCelr cteetl'Ore4 1JI all ot 1 h aaal­
teetaUone, 1Ael...Stq the IIA, t be as, Bltlar YO.Cb, the 
Ko\or CorpeL t he Voaea• a Laacue, the 5tu4.at• a IA~~~te. sa.. 
Unl•ereltr Teeobera and all attlll~tt.a Ol'8aJI1&aU one 111all 
• • t he Labor PJ"Ont, the Auoe1at1on tor 'ltaJo YleUaa, the 
Oual'dl!Ula of the Law, t ha J'u'bUo Welfare Orcanha Uon 1114 
apao1al partr aeboola. Partr aeabera .nall be exel\IC!e4 
troa poUUoal or e1Y1l aoUYltf '"" aubJeote4 'o a n•ber 
of raatr1ot1ona. AQr lawa and 4eoreea eetabl1ah1nl the 
pollt1oal atruoture of latlonal loe1al1 .. ehall be abro­
cate4. Pol1t1oal aet1Y1tr aball 'be pi'Oh1b1te4, exeept •• 
aut bor1ud b1 the Supreae .uu.a .t.utbor1tr. All lawe 
d laor1a1natlng ,.ga1nat 'Peraona on IJ'OIIIIda ot raoe, eolor, 
oree4 or pol1Uou op1a!oa 8hall be 6nulle4. 

(e) Qeptmt f' Qppp'•"OP• there h pneral 
agreeaeot that al~ 1nfol'II&Uon 11n1eea (preaa, ra41o, 
e1•-· ete.) aa4 all ehallftela of eoaaul\1oaUon aha~ 'be 
a4alnlahrl4 under pollelee to...Uate4 bf the Supr•e Alllel 
AuthorltJ. 

Cf) r15:!:;,."~"'· AIMI'1- --'• pallor Ylth 
reapeot \o ..; ~a~ea tM Naii'YaUon nt f~reublftl 
r11b'• of oontl'Ol oYer Ofll'llaa eeono., anar auJ'I'Iader. 
fhll'l h ao 41...,....11\, en 'bh pe1a,. llowftar, u h 
appar•\ 'bat •na14era'bll 41ftereneeo ot -..1aloa ba•e 

... elepe& 

Regraded Unclassified



( 

c 

( 

.... 
&wot..pel •• h tbo p~oo tovu« lllbilll tlllo eontJ'Ol 
ollou14 be 41roo'e&. fbo DII)U'tant of 8\ah bao 4nfto4 
aa4 IIPJ)l'OYel a ••••••• OA t b o .-on1 o•J"'t••• of 
Mor1- ooo .. a1o pollllf ... hao ,....1.,o4 tbo llfi'JIJ'Oftl 
to tllh 4o-oat 'b)' tho hoouUYO 0 ... 1UH on Eeo .. aio 
roJ'01P Pou.r. Vitbollt aUeopUnc to ~ho hOJ'o 
all of t ho I'O&Mniac oonta1no4 1a th1a to-••• \btl'o 
h .-otel below tho fov uJol' obJooU••• to be oollp\1 

1. 'fht paofoNaAH tw OeJ'IIall7 of aoto of roo'i­
tutlon and ropa~hon roqu1Po4 b7 tbo UDUel 
laUoa .. 

2. !no eonti'Ol of o...-AIIl'' o oeonoalo Yal' l)OttnUal, 
'b)' tho eonYOJ'oioD of Oonan ooonoalo oapaoi\J 
41J"OOto4 to Val' parpoeoo, an4 b7 J'OIIIlOJ'iaC 
'flll.laonblo to ollto14• oontJ'Ol tho roeon•o ... lon 
of Go~ i nto a Yal' oeono-., able to laanob 
aD4 ouotah a nl' of a&gl'lllioa. 

a. !bo ollalnatloa of OonaA ooonoalo 4oalnat1on 
1n lltropo, vhitb OonaDJ aoh11Yo4 'b)' tbo 
qat-Uo nploltatlon of tho -•allot 1 1low 
0Nor1 in EIIJ'Opo an4 b7 a owleo of otbtl' 
pl'aot1ooa. 

•· lttoo'lnc a f11114.-W otwnco ln t h o OJ"'&Dl• 
utloa aa4 eoatuot of OoJ'Oan oeo110111o lito 
to \bo ID4 that o- oeo110117 oan bt 1DtOCI'Ilto4 
1a\o .. 1Dto-4opiD411lt tl01"14 .... ..,. 

72 

fbuo otat ea•h. tocotbw with tho Jut\lfl .. uoa 
t h woof, haYo aow · beoa prooento4 .. t o \be ~h.rloo 111 *• ·· 
aa4 1CaYJ for tboll' ooaa oat. 

Ja tbo aoantiao, tbo State Doparta1111t baa roaol•al, 
in t ho o o\IJ'IO of 41'a.fUnc 11lotr~&oUoa to 1\a PIPJ'OoontaU•o 
on tba UC, Ya l'loue PI'OP"al' froa tba a1ll\al'f autbol'iUu 
wb1ob. appa.l'•\17 oonte.plato \bo 41-.att••nt OJ' 4utr~&o­
Uoil of all Oel'a&D ln4•••17 oapablo of pi'04uo1Dc Yal' 
aatOJ'lal. Ito o-J'-'1on h that euob. pNponle oontrwu.a 
tbo lftoral obJootl•e o IIUOtel a'boYO, par\10111aJ'l7 'P .... 
cnPil 1. fb411 woull lUowho proe-blJ rtaa•• \bo poo­
oib111t~ of O'dfto'1nl ropuaUon 1004• fNII .......,. \--

ftao pJ'Obl• of 0~ ropantlona 1t owio.aalJ elol017 
11Uo4 to tt10 otbtl'ol (a) t ba lnel of oubolot9ft410 wb.'* 
will bo 4ottn1no4 for tho 0oi"Un pooplo, aal (ll) tbo ...... 
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en•• •o vbleb OeNaa 1n4•tt l')' .., lie 41.-otl .. or 
•••'"' .. tUber tor •~a lllii"PPtt of loD!II-ttn aeevltr el" 
rer abor'-•• n repantloa paJa•••· 

b...rore u .... , e~tenUal ' hat t b le O.•-•• 
ehoul4 4etei'II1DI ltt llath ~1117 aD4 aboul4 f..Ut at aa 
.. rlr 4ah wbat lt1n4 of -noel• eti'Ueture 1t prepoeee 
'• 1ea1r1 to Gca • .,. U a far-r.eb1Df ~J'IOpaa of 
1Dl~aetrlal 4eetr~~oUoa or 41-•U-• h apee4 apee, 
U h app&riDt that, 1t pa' lnto eftMt, U will lll'lDC 
about nttDtlYt u4 l111p0rbat ehan, .. 1A EllJ'IOPtllll IIDIIOIIJ 
•• a 11bole. hnUJ lt a 4efleU eoUDtl')' 1n r oo4etutfe 
an4 u h 4oullttll1 1r a plaa or alklnr O.,.sur p,..._l_ 
nantlJ acr1oultaral eaa lie put 1nte eft••• wltboat the 
lltlllbUoa or ~paUoa et X..1U1oae of Oeraane. IJer­
...., h turth eftiOI't aa lllponant pJ'I04\Ioer of oertala Paw 
aa•erwa, llllltlr 1011 aD4 'llaunte, tor &'Qi'Ope •• a ..tlole, DO' to apeak of the Yilt a.otmt of 1n4uati'lal. pe4a wt11tll 
hraanr noi"81ll1 'liPO"''· It we llll•o•h a •wreekJ.nc p ...,....• at the lleat aeaae of aeeUi'lnc our t~ourUr, .. .., 
faae eona14era'bl.e !'liJ'Optaa oppoe1Uo~ •• aaooUDt of ltt 
eft eat on ~·an 10011010', an4 1t we 4ealre eonUn11lnc 
repanUone ou• or GeraaDJ, we tbal.l ellalnde •111 au• 
prol!ftll '117 a pollor of 411t r uoUon of Gerlltlll 1n4utli7• 

••• • 0 • . ······· ······· ... ... .. . .. 
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~eptember 2, 1944 

l.!EMW.AillYlJM FOK Tlili SeVR.r.TARY 

For our inf ormation 
~... \A. 

~ '1\lesday, · · 29 , tlr . Bernstein and I had lunch 
wi th Arthur Hays Sulzberger . Also pr esent were .Jessrs . M.erz 
(edi tor) , James (managing editor) , Hnzlit t (edi torial writer ­
economist ) and Russel ~orter . 

In my opinion our discussions had the iollOIYing results: 

(1) 11e did not succeed in cae.nging tne TiDl s editorial 
policy on oretton .ooods agreements. 

(2 ) \ie did succeed in sllaking tneir confidence in the 
soundness oi tueir views , and we probably succeeded in bringing C• James around to our pomt of vielf. 

(!:!) 'l'he 'i'imes will probably avoid taking an editor ial 
position on !lretton Woods until its position has been thot•oughly 
recanvassed. 

(4) All of those present are anxious to have further 
discussions with us . 

1.r . ~lzberger 11as mos t cordial and appeared most sincere 
· · ···· ir. his aesi:re to have the · position o£· t'.i:mes ·fuUy· ccnsidered. 

He urged us to continue our discussions 11itn h is staff (who 
privately urged the same ) and said tnat he would be glad to 
dis cuss tne matte~ f urther at any point we thougnt it might be 
nel pf'ul. 

Later in t he week Kussel ~orter called at my office and again 
urged that we continue the discussions and ventured the view that 
"Hazlitt was living in an ivory tower" . I t hink he was prompted 
to come by either James or SUlzberger . 

We , of course, plan to continue our discussions . 

• 
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FROMo 

'l'O o 

Illr&Do 

PJ.RAPIIRASE OF TELBG1WI U:CEIVED 
' ' . 

Ameri~an Delegate, Rome 

se~retary ot St&te, Waehingt~n 

Septeaber 2, l~ 

282 

CONFID&liTlAL 

Reterenoe 1a ~~&de herftiU\ to your oable ot J.uguet &0, 

no . llt, to Amerioan Delegate. 

Taylor'• no . 295. 

Today we han renfted our r equeet of the Pope to preu the 

appeal already made to hbt to the German authoritiel to r el eaae 

all thoee retugeu north of tho be.ttle line in Italy and a .. ur­

anoe ht.e bean given that they woul<l find rotuge in libe r at ed 

Italy or eleewbere. His Holineu IQl\de the approaoh to the Ger­

.., repre .. nt&ti TOO at tho tiJio ot o\lr pr ovioua adrlcee . We 

haft reoaiTed no anawere . The renewa.\ ot the requeet will no• 

be undertaken promptly. 

DCRoPAG 
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PROlh 

'tO o 

lllTBOo 

IIUIJBERo 

ORIGiliAL TEXT OF T~lLBOR.UI SENT 

Secretary of State , lfuh1ngton 

AJMrioan Legation, Tangier 

Septeaber 2 , 1944 

125 

SECRET 

Pleaao inform Renee Reichman , 25 Rue Uoliere, rangier , 

th& t Vud l!ah&tul& Blllergenoy Colmi ttee hu been lioenoed by 

Treuury Olp&rtaent to pay Jaoob s. Cohen, N .. York City, t s,ooo 

tor aooount ot Aaron s . Cohen, Calle Te tuan 17, Tangier, &&&1nat 

wbioh p&y!llent Aaron s. Cohen ia to pay the looal ouM"enoy equiT&­

lent to Renee Re iohlllen for purohaee ot rood paokagu tor Jowiah 

retugeeo in o&mpa in CzeohoaloTakia. In thia oonneotion, 

reterenoe 1a made to the Olpo.rtact• a telegr.,. No . 38 ot lf.aroh 30, 

1944, oonoerning an identical tran.aaotion. 

BULL 
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DUJ'! or CABLJ: TO AKIRIOA!I tm.t.!lOB, !.u!Gia 

Pleue lnfonD Rettce llelchllu, 215 llue Moliere, Tqler, that 

faa4 llahatula llloergecc7 Co .. lttee baa been llcneecl b7 !re&IUJ'7 D._ 

part .. nt top.,- Jacob S. Cohen , lfev Yorlr: CU7, $5,000 for accCIWlt of 

Aaron S. Cohell, Calle 'letuan 17, fomgler, egalnet vhlch p11,7111nt Aaron 

S. Cohen l e to pq the local currenc7 equlnlent to Renee llelcllllaA 

tor purchaee of food paclr: .. ee tor Jewleb refUgees ln campi ln 0lecholoT81r:la. ,~ 

In thh connection, refer ecce iB aade to the Department 1 e telecru 

no. 38 ot March 30, l9<l4. concerning all identical truaactlon. 

..... 

9130 •••• 
Sept•ber 2, 1944 

RBParlr:e:jth 9-L-44 

o o ' 0 o I o I 0 o o I 0 ' o o o o 0 o o 
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&a:- :OS 
!bU WlAtiiJ'M -t be 
pariiPbrued bater• tMU& 
o-no&ted to ..,_ 
otbw thua • oouw t 
~. (R!8'l!UC'.l'l!:D) 

11'Uh1nc\cn. 

Reo•d U •·•· 

;nrn, ~:I,-· 

1IIUI 17). JDC 61. V<ll L&A 'IIT'I PRal PILP!L 

"Jia" M\ our ~ -.pl.o,.. -.be - to OeMft 
to-r.-. 'l<lrk 1a ..,_ bu o..um..t .o tar ao-
u- INt ~ • r 1 \eH,. n.pt to r~ our t­
U.U\1&\i- aoc....aa. elaborated pl-. 1a Ubera\411 
paM.II ot ~. pan.101&larq ~ tOtr a t w• ,..,. 
o~. Addnu our Par1a Npre-\aUft, DOotOtr 
lllllkOWIIId., lJO JI<NlArnrcl llaa\ I'VIIa-. • 

...... ···· ·· ·········· . . .. ...... ' ....... . 
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C~ !0 MD!Iftlll IWIJIISOJI J'Oft OLSJIIJ, S!OCIOIOLM, IIYIDJIIJ 

1. !ha Praaldent ' e War Bella! Ooatrol Boerd requaete VRB 1e ~•lea on 
vhatblr 1t vould ba epnroprleh tor Lahlan Belle!, Inc., to eeelt to prortda 
$10,000 t or recent arrlYele troa Lahla to &wad.., ln vhleh cue LatYlan a.­
llat, Inc., alcht ba carU!lad ae partlolpaUnc ac-e, ln tha llaUonal war 
1\uld. !'ha ortclnal raw u t for 1\l.nde - froa ,.,.,,I< LeUlll<a RJaalpl<011a1tt.,, 
~~at1111 70, to tha Latrt1111 Mlnlater in Vaehlncton who tr&Daalttad a t to 
Latrtan Belle!, I nc. It ta UDClara tood that HJaal J'I<-'U"" hae allo cabled 
!or aeeletanca to foraar Latrtan Mlnletar in London. 

In tha l lsht of 701lr A-721 ot Ju«u•t 14, 3275 of Au«u•t 34, 7our 84-
vtea 11 re~aeted. 

Particular attention abould be slY.., to the queetlon vhathar tha pareone \ ­
concarnad c .. e within tha catasorJ of pareone intended to be aided under the 
~acutlYe Order aetabli~ the Board. 

2. 1IJIB uncl.aretancl.e that Acl.lar llu.del procead• ehor\17 troa ~land. to 
Sved., Oil bahalf of Jawleh A«enC7 tor PalaeUna i n connection with raecue 
proJect• tor HUncarlan Jave. You .., axtand to hla all appropriate aeeietanea. 

3. Rafer.noa 7our 3199 of Jucu•t 19, your 754 to VIB. In •laW of 
a1lit&r7 a1 tuatlon and pareonal eonetdaraUon e incUcatad b7 70u to Pablo 
uncl.ar tate of Ju«uet 10, it ie tha coneidered ju~ent here that at appropriate 
time 7ou ehould diepoea of •••••l• rather than continue thea in preeent etatue. 
Dtepoaitlon togroup e who voulcl. uncl.artal<e eaa-borne evacuation from 11orw&T 
w011l d be ent1ral7 acoeptable hera . ! be :Board. vould appreciate aora datal lad. 
ln!onoation concarnlns Baltic aTacu .. a and partlcularl7 a break-down i nto the 
YariOill ca"«orlae i n which ouch ra~e fell , eucb u .Uliacl. 17WIJ)atbbera 
and J ew. We uouaa that 70u are contlnutnc to liKe aTerJ pracwtlon to eaa 
to it that 70ur Baltic operation• do not (repeat not) benef it pereone other 
tbao Tictiaa of an~ pareeeution. 

TH IS WS VRB STO<llHOLM OABLE NO. 80 

10:15 a ... . 
Septeabar 2, 1944 

BAI<sln: 
LSLaeear:tmh 8-31-44 
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n .... uu .... r tbe tolllllliJI& -·ac• t o a- Bertbolet, .... er.tru• • 14, 
ZUrich, tr• tbe Iat«"Mt.1ooal RNe.a. aDd Relief c~u .. , 

QJOTS RIC!IVKD YOUR Jm!SAOB OP AUGUST 2.3 Li WI JOO DO IVERlTRIIIG 
Pat IWIIIt STOP JOUR PL&H OPBNlNG OFPIC!\ IN l"'WWCB SH<JITU HAS 
OUR BACICJI:I Si'OP WHAT WILt 88 LOC.lTICII Qlii!RY 'IIOtiLD LI ICB Sell& 
lOIJI!R liSIIBBRS Ot' stAFF IISPEOUIU P.llJL IF .lV.lil.llliB Si'OP WHCII 
li:LS& DO JOO SOOGEst QliBRY .lRB YOO I1f CCIIT.lC!' WITH Klft'R 1 AIDS QUEHI 
'IB PUIIIliiiCl SIIID AJII!IUC.U cc.aua;:as OP PRUCB IIBSCBifl' AS SOCII AS 

PC6SIBU ST<II DIP US DIFCIDIBD ~T J OUR PROJXCT STOP 
DO YOU BAVI LASr Kll~ AIUlESSBS CF ALL PRomlBS PRAIICB at DO TOO 
IIBID LISTS QliBRY m TO LOC.lTB AS IWfi AS Pa3SIBLE AJID RZPal'! 
Rl!OIJLAIU.I WIII!RB4BOO'IS .tiiD NBBilS stOP JUIISII LABat CCIO!ITrl!B AS1!8 
JOO CCli'l'ACT TilED! I'RI1:IIIlS FIWICB .4HD SBIID Tlmi ANY JEIIISB LABCll 
COIIIO.'M'BB llotiEI .lV.lll.A.8LE ALSO CABLB FIIRTHER liEIIlS RELIBF TliEI.R 
CASBS i!WiCE STOP SBND N.lliBS UST IGiOini AllOOESSES OP ALL pj,.iiSCJIS 

XNOIOI TO lB IN EIIBIQ' at !Mali O::CUPIED TKRIUTatY AND WHO All& <liE 
BUS!!AIIre WIVES PA!I&IITS 00 IIINOR tllllWUUED CHI:Lil!EII Ot' AIIEIUC.U 
CITIZEIIS TWO WIVES .tiiD lliiiat CIIILIJU!:N Cl' WENS I'BRI.WiEH'l'LJ 
AOOTrED TO TIIB 1/HITl!D Sttl'ES STOP .lLSO SEIID AIIEIIIC.lN .&DIIIESS&S 
OP SUCH RELATIVES STOP EPPQtiS tlllllBR W.U Fat RESCUB OP SUCH 
PmSCIIS UNQUOTS 

'l'KIS IS 1t'RB CABLB TO BERII NO. lS7 

41.15 p.a 
Septeaber 2, 1944 

... .. ...... 

!IDMil"7 9/1/44 
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F'ROII1 
'1'0 I 
DA'l'ED1 
NllliBER 1 

PAIW'IIlU.SB OP TELZGR.W Si!NT 

State Depo.rtment , Wuhington 
~rio&n Legation, Bern 
September 2, l S.4 
S026 

SBCRBT 

The following meu&&• with rotor&nce to Honduran interest• 
in Hungary 11 subooittod. 

Thoro -• roooiTod from tho Elob&uy at Toguoi g&lpa, 1n ita 
moaaage dated AuEU•t 14, 1944, Number A- 268 , a tr&nalation of Note 
!lumber 25S, dated Auguat 10, 1944, from the Foreign Att&ira !lin1ator 
ot Honduras, &I folloWS I 

I t.ak that tho C.oTornmont ot the Swiu Confederation, 
it it ia pleaaod to do eo , take charge of intereata of 
Honduru within Hunpry 1n tho • ...., lll&DDOT 1n which it 
h aa t &kon chars• of intoreata 1n nountrioa ocoupied by 
Gonoany cd within Gono&ny i teolt, &nd I ll&ko th1a roquoet 
TOry &ttentiToly &nd through tho worthy .. ed1Ulll or Your 
Bxooll&noy. 

For the liWlDor in which tho Government of Switzerland 
ia repreaonting t h o 1ntoroate of Honduraa within the 
oountrioa aboYO rotorrodto, I again take this opportunity 
to thank tho Government ot Swi t&orland. 

You r Exoollonoy ia &aeurod of a ronowol of ~ highest 
&nd 110et diet1ngu.iahod regard. 

It 11 requested that you 1ntona the Foroign Ottioo that 
tho GoYenaont of th.o United Statea will be glad to aot aa channel 
ot ooCilii.I.DioatioDa; o.lao it 11 requoatod that you turniah the 
Fore1P, Ottioe witH ·tho text of tho' pro'codii>.g mouat;• • 

In oonnootion with tho abo•• • ploaao r efer to your moaaage 
da t ed JUly 14 , 1944 , Number 4618. 

S\1P oJ.BC oHB 
PAIW'II1U.SBD1 
DCR oLCWoCR 9-5-44 

HULL 
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ClRJODIAL Dill 01' \'II mt+M 11ft 

.... ·-·""" ., ...... llaiaiWic'aa 
lOt .-...u- "**la\tm, • -

..,., ......... lHt 

JMGat IDGW 

raeal..a tr.. •a u' u;, Oarsa 11 

om .. U.t tile Ywa .. alaa how •• 11u ....... , .. tile • 

lwlal l'el-.1 hUU-.1 I ; rt ua' '* _._. tale ,...,_.,_ 

ef Ywer•'• la'-" '* ......._ '-"''*'7 _. a.a.e. 

-'"• ef Oaav.l -' .. ._ ... ,.. t.r u. ; ,. a a el 

•.U.. ·-- ......... ., y •• , ... , ....... b ..... niit .... 
U~qM>I m• o WD CI4IU to •- 10. ue. 

l'ariUI' .. -•••JC~Ce• u mt\\e& '* ,_ • ........ I .. ... ... 
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ORIGINAL TEXT OF TILEORIJI S'81IT 
• ' 1 

l'llOIIt Secretary of State , Waab1ngton 

TO t ~erioan Legation, Bern 

DU'ED1 September 2 , 1944 

3030 

Sl!CRET 

From Wo.r Refugee Board to Ho.rriaon. -
Pleaae deliYer tho following moaaage t o Bishop Marius Beaaon, 

Pr1bour15, trom llod gnor O' Boyle, ExeoutiTe Director ot the War 

Relief SerYicea - National Catholic Weltare Conterenoet 

" KllfiLY FUR!iiSH US II>RE IEr.UL ON !!BElli POLISH RBI'UG&ES 

!IUNGARY AND PRANCE ESPECIALLY PUNOO REQUIRED PER UONTH . llSO 

IllEHriPY JANUSKOWSKI IN RELATION TO REFUGEES AND HIS COOPERA• 

TIOII WlTH SVIISS CATHOLIC MISSION. RESPECTs,• 

Thia ia 1IRB cable to Beru No . 155. 

HULL 

. . . . . . . . . ...... .. ...... . 

... 
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(j QUOIW. TBrl' ~ TBUDJWI SEIIT 

c 

PRaia SecretarJ of State, Waahin&t.. 

TOt .a.erican Legation, SeMl 

DlTED: I at •h~ 2, 1944 

IIUWER: 3040 

SBCRI!T 

FROM THE DKPARTMENT, THE WAR REFUGE& BOARD AND THE FCJIKID 
ECONOOC .lDICHUSTUTION TO lliNISTER HARRISON AND IICCLELLAND, lli!:RII. 

Pleaee re!er to 70AJr No. 4874 of Jul7 29 coDCerninc sternbuch 
sc~. .l8 clearlJ' indicated in Departeent•a llo. 26S6 o! .&quat 2 • 
('tiRB llo. lo6) aDd !or the reasons iDdicated therein n cenour in " 
JVUr Yi- that i t ie not (repeat not) feasible to UDdertU. the 
traneaction in q~atioo at thie tiae. 

s-nr, 1n Yin o( the c- nto contained in paragraph !our 
o! 70ur cable it il ! eared that you _,.be under a aieappreheneioo 
aa to the polic7 o! the OonrnMnt o! the United Statea concern­
ing the l1cenl1ng o! !inancial operatione in and c-m.catione 
with enmv territory !or re!~~&ee rescue a nci relief purpoaee. It 
ia to be e~~phaailed that the decieion not to undertake the Stern­
bucb propoaal doea not (repeat not) in ~ wa:1 cb&Dce or derogate 
from the liceneini policy which hae been in e!!ect since prior te 
the establiebment o! the War Ref~~&•• 8oerd in Jan11&I7 o! thie year . 
For 70ur infOI'II&tion and guidance t he followinc 1e a statement of 
this Governaent•e policy recardinc licenaea !or reecue and relief 
purpoaea which was c.-IIAicated Mnral 11011the aco to the Br1 tieh 
Gon~nt and wlll.ch hae been explained in person and detail to 
Kr. Dl.ngl.e Foot of the )l!lf. 

QUOI'i . 'nM .. ~~ Statal <Wre.-,..nt, wit.b the approYal ... 
of the ~nt o! State, the Treasury ~nt, aDd the 
war Ret'ugee BOard, baa iuu.d a nuaber o! licenau to prhate 
or&an:l.sationa authorising auch orcan:l.satione t o !inaDCe 
operations in aDd c...wU.cate with ·~ territer,. i .n an 
ertort to san the line o! oppr .. aed peoples. The Britiah 
oonr•ent has alreadJ' bean adnaed or the basic prona1-
of these licensee. .l8 the Britiah OoYern.ent kaow8 1 aucb 
licenaaa pendt the acquiei tioo a! the neceaaary local !unde, 
cooda or aervicea !rcxa pereont in ane~Q" er en811;f occupied 
territory qainst pa:yMnt in f ree exchange or !rae currenc7 
notes only it 1 t 1e not !a alii ble t o obtain the local !UDda 
b7 the other Mthoda wllich are prescribed. 

The United Statea Oo.,.rnMnt bas cODCluded, in i a•uinc 
theea liceneea, that ~ clan&•r 1.nvolYed in pera1tt1nc tbl 
en81q t o acquire relat1nl7 1nauba tantial quantities o! 

!oreicn 
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foreign exchange ie far w'-igbM by the auinc of liYU, 
Experience baa abown that tbe un of aoney 1a in aan;r caaea 
the only Mana by wbieb rel'llae .. can be usiet.d to escape or 
otherwise saYe their lins, and i t ie felt tbat ..,ery effort 
ahoul.d be u de t o ... that adequate tuDda are &Yailable t or 

tbia purpose. 

The United statea oo.,.rnMnt i a con't'inced ot the need 
for operati.,. ot tbia character, in addition to those t o be 

undertaken by tba IntargoYernMntal. Ca..ittee in extension 
ef credit operations hitherto conducted by private organizationa. 

The UD1 ted states Ge't'ernMnt, aothated by huaanituian 
considarattooa, inteod.a to cODtinUe to tollw tbo polic;y 
which it has been pursui.nc now for seTeral aontha in con­
nection with tlM ieeuanca of licenses to priYate organize­
tiona. It 1a a01t anxious that ita efforts in tbis regari 
should not be uni.lateral, and that tlM two gne~nte will 

be able to tollw a -oo line so that there -:r be tull 
cooperation in tbia utter u well u i n the cue of operatiooa 

through the IntergoTernmental Committee, 

ACcor~, the Unitacl states Oo.,.r-nt bopea that tba 
BriJdsb oowrr.ant will decide to adopt a a1w!lar pollc;rin 
connection 111.tb autborisin& and encouracinc the saDdin& ot 
funds by pri!&te organisa*i- te neutral coUAtries fer tbe 

relief and rescue of TictiJu of e~ oppreaaion. In this 
wa;r, the two gowr-te will be abla -t atfeoti.,.l:T te 

carry out tbe policy heretofore agraed 11po11 to taka all pos­
si ble Muurea, oonaiateat wi111\ the succeeaful. proeecuti.on . .... 

of tha war, for the ape&q rescue and relief of tha oppra .. aoi 

llin.ritiaa ot 1\&repe, UliQUOl'B 

It ia illportant that in cent• ml1 na 8Dii intanaif'71nc our 

hiiii&Dituiau effort• to raaolla tbo Tictiaa of ·~ oppraeaioc, 
;you ba suided by tba policy indicated, In tbie connection, your 

attention ia turtbar direotacl te tboe 'Dapar~nt•s cable ot 

llareb lS, 1944, .e. 856. 

P.6 
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WI know adequate care i e beiq t.aken not to .. ko n&ilablo 
tree ox.ob&nc• or tr" currono:r except where it h not t oaeibl e 
to uee the other prescribed Mthodo at proc!U'ing local f'unde &Dd, 
trca report• wo haft roce1Yed, •• are not dioturbod about tho 
amount of frH exchange and tree currency being obtained. Flu"tber­
.,oro, tho .. act1nt1•• are not roc~ b:r ue ,.. coatU.cting with 
the ftrioue nocot1&t10GII now baing condllcted b:r tbie , .... on.ont 
with Soria• b&1lb and Soria• ()OYer ... nt to dez17 to the ·~ SwiN 
franco to the groateet po .. ible extent and .. poc1&ll:r to pronnt 
a lut ainute tligbt ot capital into 9111berl&Dd, tr;rin& to 
avoid United ll&tione• eeoncaie &M m1Ut&ry control. 

THIS IS WRB C.IBLE TO BERN NO. 109 • 
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ORIGINAL 'l'BXT OF 'l'EL80RA» SIIIT 

PI!OIIo Sooretary of State, Waahington 

TO o .Aaerioan Legation, Bern 

lll1'BDo Septftber 2 , 1~ 

IIUllBBih 322 7 

SBCRET 

}'OR MCCLELLAND. 

The foll owing aoaoage dated Auguot 22 haa been reoeiTed 

froa Aaellbaaay , Caraoaa 1 

QIJOTB I haTe juat b .. n infonted by tho FOreign Office 

that t he Vono&uelan GoTern.ant baa requeated the Swioo 

Foderal Politioal Department to extend tho proteotion of 

Vonu uelan intereeta to Hungari an t erritory and other oo11ntriee 

ot Central and Baatern Europe, t or the purpoee of aiding 

the bearer& ot Venec11elan puaporto in those regiono . IJIIQIJOTB 

Tl!I S IS WRB CABLB TO 88Rll 110. 156. 
. ..... . 

!lULL 
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PAIW'l!IUIII OJ' 'l'ILmiWI UCill:ID 

FROM: 

IIU'XD: 

BOMB!El: 67M 

McClelland IC14e the tolloviDC tor tho War .l!efU&ee :Board; 
tor Xubovitlkl ot World Jewish Ooncr••• tor Ries-er ODl Jarblua. 

llaplYiJIC to your ee'ble ot Au&u•t 22, th.alla to :l'lm4a pl.&oet 
at our diopoaal by the Oongre ..... d Jarbluae by Paleetlne ... d 
Joint, tollowlac bae b- ecll.i ... , with r aopact to J'r ... ca; alnoe 
October 1943, 1360 chUAr•• ... d YOUJIC people up to 20 yearo ot 
ac• both with ... d without pareto or relatino baY• reacbet lwit ... 
erl ... d; 70 chUAr., haft reached 8pa11l wblle - 700 han be• 
h14dc 1a rr ... oa, l'lu-thar eoae 700 YO\m& people ha'f'O be& e'f'&CU&hd 
to lpaia ae well u 200 parent. &cco.])IIIIJiJic t heir chi.ltr..,, 
Our people 1n rr ... oe haYe aided to hide too:r to tin thov.HIIA 
adulte. Such reeoue work ta nece10ar1ly llalced with 111-.;al aot.. 
iYitJ ot all oorto aopee11lll7 the procuration ot appr01laatel7 
5000 tal .. identity ... d rattoa end carda, worlca perai ta, baptio-
aal aad birth oertifioetea aonthl7. Ooatiderable expenditure 
bae beOil necaeait ated ~ appropriate equipaent tor araed oonYoya 
to the tronti erl. At the preaent ~t, it to 1apoeeible to 
et~p&r&te tho r .. cuo ot ehiltren troa that of e4».lta aeeorAliiC 
T&rtoua tlaade ued aa act1011 waa orc ... iled aa a whole by our peo-o 
ple uiiiC all anll.able aeana. 0.... owa particrt.pation _....ted to 
aore.,MII . lA.aJ.llioa lrOilch truce. We are awitbc tiU'thor to­
tailed intoraation troe rraiica w'hicm ebai'l" be. co~~Di:tntcated to 
you at the earliaot poatible aa.ct. 
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,, . 21.9 
'ftl1a ...,...... .an .. 
pu :• .... w- IMiLIII 

••W t. MIJ&I 
~ u.a. owuu t 
.t& I· (lii&i iUCftD) 

~. s.s• · ' a, a P·•· 

BM '' lOaOia.a. 

ral •WXC" ca.llftll rat amS'!DII JlllllllQII!I I'll~ 
PRICI n ftlll"', .&CC(UIUiftS ZUIIICI• 

....,. ' ill I ~I ' IJIJtpllll ... J11o» t• 
• · •·el o.-1.\\ee t• ntllpN a- t• oal md'-
.,..r 194.). I '•U. a~\ w Ia 
ia~ ••nl-' -"eMU'¥ ~ oertn'• 
~ ~ ,_ w Jl"O&ft- a1.WeU• ~-· 
J'llll u rt 1dll 'be~ .. - .. ·•"nc taailJ.U. 

~'·· 

........ ...... . . ... ...... .. 
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p•e-•n tJI mnAM aft 

.111u1ou x..cauoa, Bwa 

eteroh1'7 of Shh, l'u"hSWa 

..,C•-.r 1, 11" 

.,.. 
catltwiUL 

-
I'Uit. rotonaoe ~· a--.ro4 JVecre»ll two ot n.pen.oat'• 

oeblo of n.. ... 110. lld (.-B M). 81r1N ~·Of~ so 

np~rh ~Pt oal7 ou or no utw .. , •IIIIP• m~ 1A llltl­

pr1a to tlt.o DIM!lotco ot tlt.o snoo LecaUOJa 1a sot1-. • 

.llltri- o1U- wu nor non. Clt.Uo 1o tile oal7 Latta 

AlloJ'io• OO-'l'f wlaiolt. 8111taorla4 HJC•-h 1a 1Nlpr1a. 

•• 4ail.ou 1o - 1a Jlalpria. 

•o't'Wtlt.olo .. • tllo tuaoUoa WU RliaUto4 1A priAoiple 

to tho Boalcar1u rera .. ott1oo 117 tu 811100 J.ep;\10Jlo 

.. . 
J)(J.h V~IKDI 

Regraded Unclassified
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I'BH-292 
this tolegrrun cust oo 
paraphrnsod boforo being 
cor.nwticnt<Jd to nnyono 
otho>r than a Government 
i;goncy. (J!ESTRICTLD) 

Sccrvtnry of st~tu, 

•:rashington 

5764, September 2, 5 p.m. 

FCR '.!RB FRQ; l!CCLELL.'.ND. 

Dopartmont•s 2198, Juno 28 

Born 

D.1tcd Scpwmbvr 2, 191.4 

Rcc•d 1:55 p.n. 

ICRC just r oportGd 11ni tod StAtes visit the:U: 
zngrob delegate SCh:.:idlln ::.ado botwoon July lJ ~.nd 
JUly 17. ..ccoopaniod by Director Qunornl Polica 
DcpMtcunt and Under Secretary tJr T/Ork CMps in 
l.linistcy of Inturi.Dr to c ruops of Jasonovac, 
J~blnnac, Starn Grndiska and Gr odjani ~l~s in 
Croatia. Conditions those cnmps on thu wholo 
tolerable though primitivv. Health of internoos 
in fair but working houro in shop nnd field Rr<.> 
long (7 to 12 and 14 to 19) for poreons living on 
monotonous and ofton insufficient diet consisting 
mninly of corn ""><>1 and vogotnblos . Camp housv mon 
and women (strictly sopar.1t~d) both Christian •.nd 
J~tiah under strict 11ustach111 guard. Th.:ru :l.s a 
urgont nnd gonoral nood of clothing nnd shoos in 
nll of thusv cruops. 

Hi.RRISON 

. NI'L 

• 

!Aiss Chauncay (for thu Soc 1y), J,brnh..1mSon, :.kzin, Cohn, DUBois , Drury, 
Friodr.lan, Gaston, Hudol, Laughlin, Lussar, Hannon, Marks , Hccorm.1ck, 
Pohle, Snrgoy, Standish, ;ll:linstuin, Cnblo Contr ol Files 

Regraded Unclassified



c 

l'1e6H 4el1Ter tbe toUowt114! ....... to teoa P. Deeneabers trGa \he 

fP)!S DID IMIJS USl' D O. +!!!pJI"'18 or ALL l'llllSOIIS 110• !0 
!1:1 D 1!111!11Y OR 1111-.y OCCOPiliD '1'1RRI!ORT jj!D EO JU OR IIIBBdDS 
I'I'fJS PJBllll!S OR JIDOR taw!B.nD CIIIUIIJIII OJ' .uallliCAII CiflZIIIS 
ftO WIWS jj!D IIDOR CBDJI!l!lf OJ' WliiiS l'IIIWDIITI.Y .t.DIIT!ID 
!0 Till liiiT!D !U'l'IS S'!OP .U.SO 91IIID AIOll I CAll .ADIJIJ!SSIS or SOQI 
RIUTniS S'!OP !ftORTS llllll!l UT J0R RISCOJ: or !DCII P:D!ORS QI(JIO!B 

t : U J•• 
..,, ....... lttt 

If 
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AMl:lUlADU~ , 

OHUNOil tlU0 

DEPNITJiENT OF STArt 

SEP4 .. 
011/ISION OF 

C&/oi)IIIJHIC~TIONS & ft£~ 

t. cl , 1944 

'l'be r onowtng 111 to'l' Amooo1111dor1" ana J OW' o'Ml Wor­

aatton onl)'a 

1. Het or enoe 111 !IIBde to )'oW' 28 Jul)' 1944 IIIIIIIOI'flndl.lll 

and to Al r gr na A-173 ot 2 Auauat 1944. Tre8oQ1'7 la now 

lsauln~ blDnket llcenaoo to lntorented doacet l c brnke 

pcrml ttl ng thea to effect t~notorn from a blocked account 

ot t 01 Un1t lld :it pteo o1t1zcn O'l' MJ pa.rotner Gh1p, lloeool otlon, 

EJto • • locnte<l l n Chlna vlhl ob 111 '/holly OJ' r.ui>AtP'lntlell)' owned 

bJ Un1t e0 Utnte~ cltl?. enn to o bl ocked account \dth 11 

bvnkln", 1n nt1tut1on l n the IJn l te<l Utot ee or f'.DJ Pf!'l'£On 

l ocut od ln Oblno , M il 'l'r eniiQI'7 1 e now prepa'l'ed t o sot 

tAvo~oblJ on on 1~11v1ausl oa oe b~tele on npp11cot1ona ror 

U ccnoPil to trnnnter rrom tho b1ookea ocoount ot r nJ por oon 

looPte<l ln Oll1no tundn to be pol d t o per sona wUh1n tho 

Unltod Ot ntl!l! for t.he p oU'pODfl ot f111AA01116 the ptl'l'OM llll 

vltbln thl' unttro nt ctC'o or r<ootiA tor PXpOrt~>tlon t o Ohlna 
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be deblted, 

2. \'reen\1.1'1 hee ellll!fldfld blanket U cen•e ot 6 J1.1l7 

1044 to Hatlona1 C1t7 Benk, New York, 1n reepeot to the 

oper at1on ot the aocol.lllt ot the United Cleorla« l:loal'l1, 

Chunglt1ng, 011 q1.1oted 1n Alrare• A-173 ot 2 AumAit 1944 

bf obanG1nr. the f1r~t pnraMrBph at Oeotl on 2 t o r ead as ~~ 

t o1 lowe; 

C:lJO'l'E Tr on at ll!' t und ll f roa Bl.lOh account on t he 

1nrtrouot1on n ot tho Unlted C learlng Doard, Cbung.­

k1~, to bloo~ed oocol.lllto no~ exlatlng or bnroofter 

t o be op•med wit h <lomeotlo benlte or r i'J)Utiii.Jl o bUelnel!s 

oonoerne w1thln the United St aten, proY1d ed nuoh 

bl ocked a ocol.lllts s r e Wtlnte lnoo 1n t ho namon ot per POne 

1.-lthln ~~eo Cblna. u;~. :JO'l':t:, 

. .. . .. . ..... ,:-:;," 'lr~P'ltU'l on•l. u~r 'Otm"'rtmontA ho.YR tl 1eOU~tAcd the 
• • • • 0 ' · ••••• 0. • • •• • • ••• • 0 • • • • • • • • • • •• •• •••• 

pUl'chol!e ot Un1 tn<l <Jlenr1ns Uoara cheolte, e t c. , b7 0 1'111,}' 

pr.r llOMf!l . 'l'bA \-lnr Dnp, r t mtmt lA r eCOl'l·nentl1nl( to ..,_ 

Cblnn theatr e t'hDt !Wpr o::-r 1ot e meJJ&Ul'e~ tH, t aken v1thlft 

the t bc>,.t r n t o pr event the pUl'clll'l llf! one tran111111""1on bJ 

an11 ot nuoh cheokn, et c. , bJ a~ pereonne1. 
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~ A - 1'8 - :5 -

4. Treor:Ul'J .... 111 e clv1"" Unlted Clearin{! Uoerd 

her" that; 

(e) 1ta ohecka, eto., nhould not be aol N t o military, 

naval, ona c 1Y111an governmentPl poreonnel; 

(b) 1t e~P.otn t ha t eol ea of cheoke, eta. , to ma~t 

neoea119ry , pb1l &ntbr op1e, on6 l!duoat1on requll'ellente 

v111 continue t o be oode thrOU6h t he Unlted ClefU'1ng 

IJoel'd. 

F!\11: Ol.: JIG 8/31/44 

JIULL 
gl 
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NOT TO BE Rt-TRANSUII!!D . ~ 

• 

QPT£1. llo. 286 

Into~tion received up to 10 A.W. 2nd Gopte:bor 1944 

l.~ 

A British CorYette torpedoed ond eunk yoatorday ott Northern 
IRJ!l...Hl). CAlli Cone~ no" open to voaaelo up to 10 teet draug)lt, 
Yeatordey a British Battleship bombarded tho ILE DE CEZEMBRE orr 
ST . UALO ond damased battery poa1t1ona and the borracka area .. 

Mrlotio 30th. T\'1> Bl'itloh Doetroyora oucceostully bccbarded 
gun positions and transport Nol'th or PEBARO. Yeeterday morning 
A Cona4ion Frigat e muds a promlo1ng nttnok upon a U-bont ott 
IJ.ND ' S :END. 

2. MILI'l'.J!Y 

~ Elements ot u.s . t hird ArmY ore thrusting East or 
VDUJU!I >ill1le u.s. F1rot !.rdy hao advanced 13 to t ho 

general Uno LA !'ERE-BI.PAilliE, latter town.otUl h.ol4 by en•CIY· UK 
~roo~a are on the outskirt s of ARRAS and are aleo driving North , . 
t:'Oo AU!INS. Canadians have entered !lEUl'Cf:AT!!., Dn:?PE and I.E 
','P.EPORT. Other U. l:. troops are wi t hin tour •lles or I.E EAVRE. 

Southern Pr-ance U.s. patrols aro trylna to regain tou1h l11t.h 
ene11:1 Eest or NICE. Tho Oercana h4ve been 

dr1•en rroa VALE!\eE. .-;~st ot the RHONE l'rench troops have occup1ec! 
VAl.LOH B:"RJAC and uor;r2El.IER. Reconne1aaanco torcea haYe p-e.netrateG. 
to BEZIERS and NARBC>•;NE . 

Italy Continued good progr eso by 8th .. rCIY in both ADRIATIC 
end FtOrtiKC~ Doctors . ?otrol clashes have oc cure4 in 

l'ESARO whllot f ur ther inland heavy fighting io in progress North or 
URBINO Whore Oormo.n~ lll'e orcer"ing strong roslatonoe and mountin~. 
vigorous countor nt.~a.:k• rrom North o r RIV!!Jl JI'OGLIA . North or 
FLORENCE town or SEq·ru has fallen t o e Britioh division nnd Indian 
troops are advancing on e. commanding ree.tura North ot PONTASSIEVE . 
On Oth j,rmy tront u.s. ~atrols htLve crossed tho ARNO west ot 
i-'LOREN::! while further :;est armour and infantry are across the rlv~t" 
•t CASTELERA~CO and CESCINA . 

Rueala Russiaaa report ru_rther progroee '.leat end South or 
• -. -.-- PI.OESTI and South nnd last o r BUCHAREST . They hove 

captured OUIRGIU on the !WiUBE, 

:: . ,.tR 

Western Front l at . Bo~er Co~nd ai rcratt dropped 482 ~Lt 
~n two flying boc:b eupply dopote P/1!. DE C • .L.::: 

Y1 t;h sood reeulte. lJ. s . tlgbtere att.eck:el\ t :ana port to East ?:-!1.!-~ 
tJ":..:.:!~I)URG and the Low Cou.ntrlea deetroy 1no or dlltUlgln.g over l t· .. ~ 
, ~~.~ lea , including 125 lococotlvea. AlA1 medium bombers dropr~~ 
~0>1 tona on gun poait1ona and motor tren ~lo'Ort porta at DlUST, ~Jl 
o~ troop concentrations near ABBBVll.l.E oud 81 o n fuel duop CIVET. 
Fightere destr oyed or do.magad about 800 •toh1clea in NE FRANCE incl·: ... 
iug 0?0 motor vehicle s . '1\'10 Geroen aircrcrt doetroyed, our losses 
one mo41um bomber . nine tlghtere. 

l at/2nd. 74 Bomber Command a1r crott 4espat che4 including 
210 ttoaqui toea BR!2J!!N. All returned. 1Wo Ce\Stln aireratt reporte '". 
crneho4 in thie country . one in KOTTINOHkUSHIRB, the o ther, a 
oocpoalta aircraft in KENT • 

ll!!x :nat About 300 med i iJ& and light bochera and fighters, 
7 miss ing - attacked commun ication• NORTHERN ITALY, gun 

poe1t1one Gothic line e.nd shipping GENOA. 
YU.soalavla . lieayY bo9era trog lLSDITERAAN!AN dropped 282 ton: .. 

• on rw1lway bridges ER.U.IEVO and WI'l'ROVICA and ! ,;3 
on !liSH alrtioldf. 

Hunsary Liberators from MIDI~ dropped 227 tson on rail­
way centre• llltBRECEN and SZJ<XAl., 60 on SZOLNOK railway bridge and g? 
on obJectif eo st KEZO'l'UR and ~~VI-SAD. ~l Uuetangs (two missing attack 
D.!BRECEIJ aird1old destroying 63 eoaay alroratt on tho ground , 
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NOt to !!£ 1!1-WHSMltDI! 

In!oruUon r eceived up to 10 A.M. 3r.cl September, 19«. 

1. I!AW 

98 

on lat/2ncl , 3 croups or Gerun l1cht oreft movinc m-om BOULOONJ!: 
to CALAIS were encored by MTS' s and by our shore batteries. Many hlt• 
on E-boata one! 2 Oermen TLC's sunk and another probably sunk. Shore 
bottoriea claim to haveclamaced or aunk 7 woaaela, German coastal 
be ttor1ea raplied one! damaced oura. One or H.Y. trawlers damacecl. 
On 2n4, erose channel eonvoya were ausptn•e4 1 owi~ to bad weather. 
DIBPPB reported t ree crom sholl1ns. Port 1natollat1ons demollshecl, 
but entranca to harbour only partially blocked. One ot H. ~ . trawlers 
clamocecllnby underwater explosion orr NOR'IANDY. u.s. ooostc~~ard 
cutter teroeptecl Oer .. n t?awlor about 200 •llea Horthweat of 
J AN MArsH ISLAND• trawler wes scuttl ed one! pr1aoners taken. \ ' 

0 2. MILITARY 

• 

lrapge u.s. torces hne taken VERDUN one! S!D.lll while t'Urther 
North leaclinc;U.S. ln!ontry cro.aud BEWIOM tront1er at 

11 All 2ncl O.K. ,t,...our has treecl .lRJUS, DODAI1. ALBBRT, and !.US, while 
Canadian a rmour has crossed tho SOMKE at .tBBEvtLLB. 

Southtrn france U.S. torees are now 1n AMB!RIEU area northeaat 
of LYON. After cleor1.n1 VALENCE, other U.S. 

rorcaa are push in& turther northwards up RHONS Valley. French troops 
are movlnc . North 1Dwarcla TOURII1711 and Northweatwards towards YSSINOEAUX 
NS or LE PIIY. 

liJlx 8th Army has continued 1t1 advance and our whole tront 
t Dr about 20 miles weatwarda trcm ADRIATIC coast has moved 

torwarcl trcm 2 to 4 miles aca1nat jeterm1ned resistance. Poles have 
captured PBSAP.O and continued thelr aclvance. We hove made limited cal"" 
Northwea t ot FLORENCE. 5th Army have made turhter pDocress across the 
ARNO and in 1ome sectors ore about 5 Dileo north ot tho river. 

l!liUJ.I, Rusuans are now alone the DANUBE. and Blllcor1on frontier 
done whole stretch between GDJliOIU one! tho BLACK a&. 

). AIR OPERATIONS 

!gatorn front. 2nd Bad weather restricted operations. 
Lancastera bombed ah1ppinc BRBSf 365 tons. ! 

Ptshtera over torwar4 a.reas destroyed )8 MT, 20 horse-drawn vehicles 
one! 6 cun positions. Coastal ooors:ancl olrcratt mode 46 attacks on 
ohlppins ott BELGIUM, H~LLAND, and PRANCB1 3 E/.t boata deatroyecl ancl 
other prom1o1nc results. 

XYcoalay1a 2nd. Liberators bombad ra1lwaya at KRALJEVO, 260 
tons, MITROVICA 175 and NISH •30. Fi1hters attacked 

communicatlcna between BELORADB and NISH • 
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Mnri'baUoa of '­
r...,t•a oalT 'bT ••tal 
U'HIII-'-· (8:1C11ft ,, 

m, ~-ller a, t p.a. 

.... ,1 ••••• ·~ 

lA a'b-M ot Ult- wbO loU thb llllraia& oa 
a trip \o IIW\IIna I\al)' D4 llftthon ha .. u4 wUl 
'be on of \ov.oll Wi\ll u tor tov or tift 4qe, I • 
"oloii'.P'ac )'Oa vpal)' to tatom ,.oa ot a liftaUoa 
&1CIIl .-~~qa uoal4 r .. oln J'OV s-uato att.ouoa • 
.1. ropon u.a 3•' 'booa roM1n4 at ~ tr. u 
.-artea •••• of Ol!la aow 1a .__h to tbO ottoo\ 
\lla" '"-- •• oo..ral lllaaro4 roh&Mo trca I'Olaa.l 
•4 ~ 1a .. ._ .. , who aro 1a 41ro o\raih u& 
....s ~a\o aNi-'•••· 08S report roq~~eato4 
\hie ottior to -leah tlllo tatoraet10a s-uatol)' 
w .&oar•e witlt. re-eaaauoa. tlt.at 111000 ••all 'M 
-• at oeoo to .. olluout tor allo-rloUa& tho tracio 
ai tuttoa of \hooo utortaatoe. .lt ~ ..,...uoa 
OOloael krl)' ot 08B ottleo a\ .&rBQ 1o _.Sac 11000 
)'allow aoal 40~• wl\lt. u otlt.• 0811 r..,ro-\a\ln 
Wile h tl)'iaC to .. UU' .. t -now .ersSac wtn 
ianfto\t.eaa \O 11.1014 tlllo -.,. u4 .. , 41*-'" 1t 
utU Tllrtlt.or1 .. uoa h rooaiftf. trca 11.1a. 

n- toloii'Qk fta.t deaioloa,... wtu - · 
to oo.eaaloato to 001011.01 :lil:rl)'. 
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. ~r·ftt•a oalJ ~ .,.oial 
on-a-t, (S'Jalft W) 

a oo•4 12 p.a. 

tlL1a& poooibh to roaov.e Blaaii1'1U elt.iltroa, (:o.p~~Mr~•''• 

lnt, ...,..t 30, 6 p.a.l u -t (H~J~&t 110tl aoeor4Sa8 

to a.ot.- arroas• to ba.,. • IIIIMiob llbip oall at a 

-.upon to piolt v;p n ... ob114n0 oSaoo eelr1-q la7 

obipo p:roooo41q to QonaSil porh WO"a14 QMt •• 

t-kUoa oa •• S.o4n '• poUq \ftOrlo Oc •n:t -

be bl'OQCbt Sato Sn4ea rla tho turioo ~ U..ark, 

Sn41eb Foretp i:ifiioo 1e aoti.tYiA& s..diai. · · 
•t • •• • •• ' . ... . . 
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PAIW'IIIW!B OF TELBG1WI RECBIVED 

FROJia .a.a.rican Leg&ticn, Bern 

TO t SecretAry ct St&te, ll'u~n 

lloU'EDa Septeaber 3 , l&U 

liUlii!Bih 6796 

CONFIDENTIAL -. Reference 1o m&de herewith to your ee.ble of August 19 • no. 

28~. WRB• a ll50 . 

It h at&ted in Intercro .. r .. ponae of .Wguat 31 th&t the 

ec-ittee h contiDu.ing to oppoae tho doport&t1o11 ot J na trom 

Hungt.ry by en ry •&n• ill their ponr. 

Their wiah to retre.ill trom o.ny sh&re ill the deport&tiona, 

it only to obt&i.n 110re toler&ble me&na ot tr&naport&tion, 1e in-

die& ted. by the deaire th& t their &ttltude ab&ll not be inter-

preted to _, p&rtioip&tion i n or &ppron.l ot deport&tiona • 

.t. treah propoa&l hu juat been aulaitted by the Coaittee 

to the l!Un&&ri&n GoTernaent -.nd Jmah Sen&te Bud&peat in &n 

oftort to find mo&na of e xtending the Committe e • a protection to 

Jna oontined in o&mpa or houaea in Rung..ry. We will co--m.-

o&te the reault promptly. 

IWilUSOII 

DCR aVAG ~/6/U 
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HMJr: 

Operator: 

m~Jr : 

Operator: 

Hl·~Jr : 

Har ry 
Hopki ns : 

Hl~Jr : 

H: 

m~Jr : 

H: 

( J HMJr: 

H: 

HlUr : 

H: 

HMJr: 

H: 

ID·!J r : 

H: 

!!MJr: 

H: 

Hello . 

Harry Hop 

All right. 

Go ahead. 

Hello , Harry . 

Mr. Hopkins. 

Oh , hello , Henry. 

How are you? 

Fine. Henry. 

Yeah. 

Septtmber 4 , 1944 
10:19 a . m. 

I wor.der 1f I can get out or the dinner 
toni ght. 

Surely. 

Because I thought we ' d probably get most of 
it done at lunch as far as anything I ' ve go t 
to say to you. 

Good. 

And you to me -- because the Pr esident has 
dropped in my lap ~ "hot po.~s t?~. about the c. r. o·. 
I see. 

. .. . tha t I ought to work on toni ght. 

Well , we 'll miss your company but ... . 

We ' ll get it done this noon, and . . . . 

Yeah, and I thought 1t would Juet be you and 
me at noon today. 

All right . Fi ne . 
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HI~Jr : 

H: 

HMJ r : 

H: 

HY.J r : 

H: 

Hl·!Jr: 

H: 

- 2 -

Because I want to • .. . 

All right. 

I thought we mi ght talk comple tely trenkly. 

Yeah . All right, He~ry . 

Is that about o ne o'clock? 

Fine . I ' ll be t..lter e. 

Thank you . 

Fine. 
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Septe~er 4, 1~44 
l U:55 a .m. 

Present : ~.r . D.':, . Bell 
...r. ..hite 
Jlr . Gaston 
Mr . Pellle 
ir.r . 0 ' Connell 
• ..r . L:cconnell 
·~r s . i<lotz 

H.!:..J R: l\r . 0 ' Connell , here is a bit of business 
f or you and :..r . L;,'llch - some char , es by "!:izzoner" the 
_a~o.· . Yo\1 let Olrich .. no" that i !.ave asked you and 
Lyncl. - L;:,T.cl ..... o , ... s on bi s, do esn 1 t he ? 

. , ..... \ . 0' CO\:N f.LL : Yes . Olr ich is out of tol\n lhis 
l'.eek . 

~ .. : . • Jh : I can 't r.ait that long. lThe 
hands •• r . O' Conne ll a l ette r fro.n t he i:a~or 

YorK, dalea Au .. ust ~:1 , 1944) '1\(\ '" ·~\ 

'•,ill j·ou handle tl.al fairly pro •• ptly? 

'·'"· 0 ' COi!aiC.LL : Yes . 

::iecretat•;, 
of 1o e1\ 

.. :J•.S. KLO':l : I na ven ' t acknov.led~;ed it , either • 

.'at. o•com;r:J L: O.Y. 

H •• Jli.: how, this :ne.r.orandum l',h i ch ~·hi te sent up 
to me just barezy .;ot under the wire . 1 Jave it to the 
President r i th explanations , but it didn ' t ~o fur enou6h 
to s•ti t r.;e . 

• !"\ ,, 
't ..,. 

The t1•:o places it didn 1 t go far enouc;b 'o\el' e : One , 
the cot.~plete closing down of the ·l.Uhr ; and t\\0 1 tne treating 
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of the present l.azis fro,. sixteen to forty and their 
cl,ildren . 

Jo,, , the President is e. tirely abreeable to the 
su.;gestion of closing the . .uhr , and I 1·.ant somethin:; on 
that , do you see~ I have told some of tnis to mite -
the map bus l1less , tile r 0 1ish thin.;: , anc cet·tnin thinr;s 
at Teheran \\hich I cion ' t KDO'W about . You haven ' t .,;o t 
the b.unduy just r i.,ht . Then north of the riel, lf 
i ren,ember - he put t 11at 1n to an in Lerna tional boundary -
from north of the Kiel up to Denmark, including the Kiel . 
And t he Saat• \laS throvm into an international Ot•ganiza­
tlon . 

But i oer· is no doubt that Isaiah Bo;.un has this 
thing , and the hesident says 1.e could see it 11edoesday , 
b:.~t I .,.,ould ask Dr . ~atthei'>S to .;et it , see? I Muld 
like to t.a ve it . 

IA.1. . ~•'t [TE : Fr'm the ul. i te House? He is go inc to 
look in the .State Lepartment . 

!! • • JI1: !lo , no , it is in the ::.tate Depar•tment file . 
It is thet•e. 'i'his is the .;roup that went to En.;land 

uncer ~tettin iuz . 

: ..•. ;, tiT.:. : He said he v-as "oin~:; to look • 

• i . .. Jl\ : And -;ou lC. you make a note, liany - I 
"ould l : ke to know the exact technical status , today , of 
ltobe. t Murphy and .. tr . J\eber• - I Lhlnk that is his na111e . 
The President is un c'er the i mp t•es zi on tlaat 1!r . .. obert 
J.:urplry is to be appointed as a rnemler of the t..uropean 
AdvisotJ l.or.",:t ittee , and :.:r . J.ebct' as oolitical ll.dviser 
to Eisenho1~ r . I said, "If that is so, evet•;t ne1-;spaper 
v.as ITon6 • ' 

~~ •• • ... l':''i:: : 1.e i.a ve one ne;:nber of the .:.uropean 
.. dvi sory Co:nmittee - all \',e a1•e er. titled to - \oinant. 

H • .'.Jh : I knov.. I am just quoting the ~ommandC I' in 
Chief . ~o lei ' s be t it correct, see? 

• 
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J:o,•. , \',he r•e do v.e .;o from here in the >?a;)> of tl.e 
... eraot·andwn'! "hat mot·e do you pt:ople have? 

· ;{, '· rlTE: · .. ell, v.e ¥ere tryinc to r esolve thos e 
ooints v.hich you have raised, and also v:e a

0
reed that 

the thlng t ha t needs to be d•,ne in addition to the 
memor andum i3 a oir·eotive tha t they are 1;orking on noY., 
vhlch will be in fo rce at the moment u.ajor hostillties 
in &er rr.any cease , 

The directi ve l'.nich ihe Army has now, 11hich n'ts 
heen cleared by the Combin~d Chiefs of ..>taff, 1.ill ~o 
into force the momen t they get into llel'!Jlany . A ow, 1t 
:nay be that t hey ~. ill c;et in and put tl:a t thing into 
force l::efore t he Pres i <lent has a c11ance to see t;hurchill 
and chan.;e . .:lo 1·e can' t rewrite that , tl.ou.;h 1·e ma;, be 
successful ln taking out some oi t he para.;rapbs. 

i!. .. .. m: .we are get tin.; a copy . The Pt·esiden t hc.s 
written a letter to ..>timson , based entirel y on the memo­
randum \',hich I t ave him on this handbook, t ellin~ tl.em 
that they cannot put the handbook into force , and they 
have to rewrite the 1·.hole t hing . 

: ..... rHI Tl:. : ."hey have already Y.ithdrav;n it . That 
is the handtook . 

:1 , · . • .T!(: but. .. I .. mean , did you hear a!:out . his letter .. 
to t hem? 

:.IJ,,'.,JliTE: 1io, but the Army tol d us they had v:i th­
drav.n it . 

H . . . J lt: And t here is an introducto:'y pat·a~ro.pt. 
ar d then came ~our me~orand~, verbatim, t l:e President 
said . 

11... • riiTr. : That v,i 11 take care of t he handbook, 
but it doe sn ' t take ca re of the eir ective, so t hey \",i ll 
ei the t• ha vc to v.t•i te anot he r }Jandt.ook, ~~hich we t hought 
M could help lhem do , or• write an ot her direct i ve for the 
per iod , v.hich r.e coul<i reuard as mot·e impor t ant , because 
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vnat they do on this actual It htint; isn ' t very impor tan t, 
il is v.hat happens the momen t the fighting ceases . 

•. o1·., their present di r•ec ti ve seems to covt: r t ha t 
per iod al so, so tha t 1.nen we \\ere talking with l.lc<.:loy 
Saturday v,e t old him th11t if t ney v. ould re •a rd any 
dl t•ect i ve v.hi ch they 1.oul d issue - either the one t hey 
have or· a modi fied one - as appl yint; onl,Y until hostili­
i tes cease, then r;e \' oul d pr·epare S!J other direct ive 
coverin' phase two . That \',oulC. o a lon& v.ay, perhaps, 
tovoard ~lleviatin • the preset.t s!tuation . 'lhey at:;reed 
comol etely 1'ith that , so \'t,at the boys a re now doinr; i s 
trylnj! to prepare a directive :?hich 1.oul d beJin v.hen . 
hostilities cease . 

r.ov. , so lilr as the u.ajor memorandwn that you are 
reierr ing to is c~nce t'nec , iOU raised seve ral poi nts . '·e 
thou.;ht of soZJe mor e thi ngs which v.e added, atd t ook 
car e of the points v.nich you s u..;e;es ted, 'A i t h the excep­
tion of Three , y,lJich we v.e t'e i n the process of di scussin g , 
and v.e haven ' t ar r i ved a t any oonclus i on , so v.e don ' t even 
know what t o put in the memor andwn, yet . One l)llS v;ha t 
to do 1.ith t he children under six, and what to do v.ilh 
the fourteen t o tv.enty. !:io fu r 1.e have arrived at nothing . 

h . , . Jh: You mt· n fourteen to fo rty? 

.·.~L . : ... _.I~E : ·.:as tna t it?· 

.. . ·:.Jh: Yes , he loas been i n since--

t,t, PEELE : Since 1J33 • 

:,:i,. '.HI'!'E : 1.JeH , I confe ss , as i de f' r· om the tr•eat­
men t of special troops - Vlhich are the SS and t he Gestapo 
sud some poPtion s of tl:e ot he r• gr oups - t he le adinz 
o.fficials - which I have her e - v;e haven ' t been able to 
appr oach any solution tha t s eems a t a ll feas i ble or 
plausible to us v.i t h l'espeot t o the children unce r six. 
My sug;,es t i on that is thro~.n out i s t hrov.n oO\'n on t his 
or t11at adequate grounds. .:>o 1 e haver.' t got any11nere , 
and thut needs to ce discussed, because ~e haven ' t any 
idea how to nandle that p roblem. 
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H.' • JH: llov. , these people - these Ge rmans tha t 

1ou have pulled in , are t •. ey coming dOI'•n tomorrow? 

-l •• ,,liiTE : ies , tomorr0\'1 . 

h ,, • J h : l 1.ant t o get hold of McCloy a minute . 

(The Sec retary places a call to ! r . •. cCloy J 

H. •. Jlt : !lOw, t hese are t hree things the Pr esi dent 
v.ant s . He i~ ..;oing t o ask for them the f i r st t ime he 
sees tho men.orandwn. The <~crmans should be allov:ed no 
aircJ•a .t:t --

ltt. '.'.1l!Tl:. : 'Iha t is i n the te1·ms of surrender a11d 
will be repeated. 

II . ' . JR: Nobody in uni ior:n--

" • \.hiTE : 'Ihat 1'.6 are addint~ . 

t • • ' . JR : And no marching. 

,, ,,. ' .• hlTE : Tl.a t r.e are add in.; . 

H, ' ' . Jlt : lle v.ants that, so it can' t do any harm • 

..• · .. !ilTE: \,e ar·e a~d.~pg_ t hat t o t he memoran dum. 
ue are also adding something that he had in first and 
then took out because there v.as scme que stion of its 
legality, and now we are sticking it back , and that is 
that no one shall wear a r1y insignia of r ank or medals , 
or anythint ol' t hat sort. The uniform is 60in" to be 
troublesome because probably f ive million peop!e ha ve 
nothing else to wear. 6ut if you treat it as a uniform -
so they don ' t we• r the vhole thing , I think you can en­
fo r ce it . These men r.ho ca:te dov.n particularly empha­
si~ed not to have , or to start, anything that you can ' t 
effectively administer. They t hou&ht t het Ms terribly 
bad . '.\e are v o1•king out somdh ing on all those points 
and it 11i ll be added t o the memorandum. 
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Then they alsr have a memorandum on the special 
groups , prepared yesterday, 'IIliich needs some modification . 

!i.M •• h: Harry, could you ~ive me a little t•lCmoran­
dum tLis afternoon - v.ho these three Ge.rmans are ,·,ho are 
coming do~n , so I could read it? 

1'.,. l.l.ITE: Yes , I v.ill do that . 

t!t .. 1.\cCO! NELL: There ls some application on the 
industrial an..;le here , J.!r . Secretar•y , that I have the 
preliminar~ memorandwn on , but haven ' t had time to go 
over dth liar r•y . I think it fits in very well here and 
there is only one new angle to the industrial application 
of that fir s t para6raph of the .• uhr area - the third 
?ara.;raph. I think perhaps I haci better 50 over t hat 
r.ith harr~ first . 

HH. \,HI'l"E : It is not necessacy . I t hink u ~.ill 

v.ant to discuss it in general before we come to t hat , 
because that is supplementary - ·not supplementary in the 
sense it is less important, but sur:" lelnentary i n t .. c 
sense it probabl y fits in . 

r_ .. ,, Jlt: Uarr y l"lould like to run throuc]l his thing 
first , I think . 

L!It . .. ,.ITE : Yes , just a couple _more poin t s . 

There is this punishment of war criminals 1\hich 
Mul d probably !it in ,.,ith what you said . 1hat needs 
to be revl sed and shortened , but l here was one subgestion 
made by General llilldring al the meetinb yesterday lhat 
seems c;ood . :te said that if .10u could draw up a list of 
people to pt•esent to the l..ommandin~; vfficer, and the 
~o~ndin~ Officer has to apprehend the~ and identify 
the~· by some resronsible authoritj , and tta t those •. eople 
are immediately shot , t hat t here i s not a question of 
discretion by the military. .ue has his order s . They 
didn ' t know how long t hat list could be . Hilldrin~ men ­
tioned about t11en t y-·fi ve hund1•ed, vthtther it was in 
connection with t hat or not , I don ' t know. But what we 
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are tr. ing to a~ is to state that proUe':ll and _.ee t it . 
That is one thing he r;ould have added. Hov. many people 
yoJ coul d get on the list - v.ho is to decide wno is to 
t;O on that list- I don ' t know. But Dubois , v.ho has talked 
to Pel! in ~ngland about the 1.a t· cl'iminals, concluded 
that tuey have done next to nothing. 

H.~ •• Jk: I ;;ot that from Pell and then asked DuBois 
to see Pell . 

_.jh .• ',.r.ITE: I see . I didn ' t '·now the t VIaS the origin . 

n . ' . Jn: 'The origin us dth me. 

Mh. WHITE : I didn ' t tnow lnat . i!opki ns asked l a tthev.s 
and ~:cCloy what this CrLninal l-ommiss i.on has done . ·a tthev.s 
said he didn ' t knov. , and no one the,·e knev. . I didn 't knOT/ 
at the tin:e, and I diiin 't co.mment , eithe r . But if tuat 
Coii\Jliss:on ha s done nothine , then they have no list . 
1'hat is one of the pr•oblems v1hich t hey r:ere thinking 
about, and one of the ways of meeting it v.hich everybody 
thought v.oul d be an excellell t method. .!Uile i'ican soldiers 
wouldn ' t sl.oot t hem, somebody else I.oul d, pr9bably, but 
the Commandin6 vfficet• Muld not have to decide wi,ethe'r 
or not the)· are to be shot, tout rather merely to ideJ.tify 
then. . 

. . .• : . JJ{ : I hsve hea rd it put a little ciffet•ertly , 
and I t hink this is l.hul'chill ' s idea, and Churchill t old 
;ne this v.hen he 1·.as over 11ere - I al:i. akost positi ve 
it ;oe s tack ti.a t far - "hurchill said the r.a~ he 1.ould 
do 1t is tJ-.at the1·e v.ould 1--e this list in exis te1 ce , and 
lhe orders r.oul d be that any soldier Uieeting this parti­
cular person on luis list, that his orders were to shoot 
him on si.;ht . 

!.~h . l•hi TE : The onl y difference is that I think t his 
other requi red an iiientification by a responsibl e officer . 

h •• JR: Churchill didn ' t (:O that far . I.e said that 
ary soldier meeting any of these people, t heir orders 

tere to snoot t heffi on sluht . 

,. 
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J!J\. Bi:.LL: And identify them afterwards . 

:1t . GA::lTvh : Mne of these people shoul d be shot 
more than t hree times, Lan • 

... .. • r.t : If they shoot the:u at the rate the:' shot 
t aem in Italy - all they oo thtre is to put the ,l back 
in the house and set them np in fine style . uust to 
t:i ve you an e xample , \':e lar.ded in ::iaroinia and this 
Erigidier Ger eral - En.;lish ci"neral - said , "I ne ver 
t r,ought I 1•.ould live to r emove a Lieu Ler.ant Gene ral , 
but t here ar•e h o hundred and fifty thousand troops 
here , and I r emoved the Italian Lieutenan t veneral in 
charge bee a JS e he ,. as a l asc i11 t . 11 

I said , ";,hat did J OU co , shoot hi •; " m. 
'\Jh, no . " 

The ~.an said , 

I said , ..... lie re i s he?" 

"ne is over v.i th the Ki11g at Bari . II 

( 'lo thile ; [;o you remewl:.r r? 

J!ITE : Yes . 

. ! • . . Ji• : .:.o , I uean , t he shooting v:asn ' t very good 
over t here . . ........ .... ... . 

i:.h. ·· .... Tr: : Joe has r ead some documents - I think 
some mernor•anda ha ve been prepared for your offi ce. 

Wt. P .:.HLE : ·:.e had a study u.ade v.ben JOU came back 
and Joe reported to us WHat you had :.;otten him into on 
the crimi nals thing. ..e had a study made of v.hat ha. pened 
during the last 1.ar ar.d of course it is an abominable 
sit• a tion . In ot he r v;ords, r;e had a list t hen , and v.e 
v.ere goin~ to r pprchend t hese re ople, and the liermans 
said , ''Let us apprehend tnem. " So they aporehended t hem, 
tried them and sentenced the.11, and all but about tnl'ee 
escaped . But it was delayed so l ong that the heat v.ent 
out of the thing. If anythint; i s done it has to be don e 
right aV/ay or nothing will be done . 
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n • • Jh. : Or sooner . 

kJ,. 1J.ITE : The t hi rd point tuat --

!.tlt. PLd.E : Aut on the list - I think if t here is 
to be a list prepared of pvople that everyone ac.rees arc 
to be shot, it !.as ?ot to be vi thin a limited nuobe r• in 
charact er . You can t t ~kc one of these things of any 
little evidence of some name and out it on t ne list . It 
has to be a list of names al:.out whlcL t nere v.ould be no 
q test·on . 'fh~rest would be sub~ect to trial. 

... . . J .. : .::>talin has a list ,.,; th fifty t housan d. 

,: ..• PE!:U: : but v.e 1·.ouldn ' t let t hat, I don 't think . 

li .. . Jit: t'i'o 1 .. r . ' .. hile) Go ahead. 

!'n . \t.UT;o: : The third point tLat g~ves us a e;ood deal 
or trouble is the huhr . It is your v iev. t hat it should 
be locked up or wi ped out, and it is what to do Vlith the 
population . That is a troublesome point . 

1.. . Jjt: Exct.se me. The P1 esident is in complete 
accord on this , and the U.in;;; t l.a t he likes purticulut•ly 
ar·out it is the i dea that this l'.ould nelp put En..,land 
back on its feet . 

' . • · ••. .In: : .• ell, I think t hat so~:~ebocy is ;;.Oint; to 
be confronted r.ith ~hat to do ~ith fifteen million oeople . 

!t. • . JR: I spoke to him alout it, ard the President 
said wltat he pt•oposes t o do v.ilh a lot of t hese people i s 
lo .;ive t i.em - to j•tst feed them out of t he "'mer1can Army ' s 
soup kit chers . 

l!Jt . PEHLE : how long is that going to last ? This is 
a p1·oblem of five ;;:ears from nov .. 

li . · . J lt: He isn ' t ._oinc to VIOrry very much. 

- .• PililLE : lie is not go ing t o l:e able to sell t t.at 
ki nd of pro6 ram. 
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'1bSTvi: : Yot. can ' t put a fence around the 1.uhr 
all t he people out. \'•hat you r.ill have to do, 
to be practical , is to Sllec t some industries 
t o be put out of busine ss . 

~I tt . VJ!ITE : The only alter na tive t hat seems feasible 
io us - oi: t he se tv;o, both have advantages and dis advan­
ta~es - but you rni t,ht think of the alternati ve , a very 
d U'ferent one , of :.akin.; the .ruhr• an industrial area 

11 3 

t:r der inte rns t i onal contl'ol 'l.hich v.ill prodLce reparations 
for tv1en t y years • 

.• . 1~ .Jl>: liarr;> , you can' t sell it to .ne at all. I 
nave r~; ad uelles ' book on t he thin.; . I have been reading 
up. You j ust can 1 t sell it to lile, because you ha ve it 
there onl y so illany years and ;,·ou have an anschluss and 
the lier;:ums g o in and t ake it . 

The only tiling you can sell me , or I Vii.ll have any 
purt of, is t l.e con.plete shut- iin·.m of the .r.uhr . 

1.11•· GASTvN : rou mean vacat ing the v.hole thing? Driv­
ing t he popul ation out? 

a .•.. . J . : Just strip it. I don ' t care v.hat happens 
to the populat ion • 

. ~ .. ~. GAST) .. : cut t her¢ is some int er;::;edi a te thing 
he tr.een tho se t wo thin._.s . I don 1 t unders t and- -

H.~· .J k : I ;;aul d t ake every mine, every mill and 
factory , and wre.;k it . 

~~lt . G.ASTOil : Of eve r~ kind? 

h .'~ . JR : uteel , coal, everything . Jus t close it dovm • 

.. :~ BELL : You \\Ouldn ' t close the mines , M uld you? 

1-i . ·~ .Jn ; Sure . 

i.irt. :;llSTu. : You 11oul d J.eave a,:: rict. lture? 

Regraded Unclassified



( 

- 11 -

tt •• JH : Yes . 

:.1 .•• \•hlTE : Leave it in international hands . 

li. ' . JK: Yes . 

l.;1. . \,.li':'E : vf course , you 'ouldn ' t ha ve to do a 
ereat deal of destruction if t l.at \',ere the policj- . If 
you told t he va rious Allies ti.at you are ~oin;: to do that 
and they can come i n and strip it , they 1all take a good 
deal oi it away . llut they would have to do some destruc­
tion . The problem is not the dest ruction ; the probl em is 
population . 

H.' . J k: I au, for destro;inc; it first and v.e \'.i ll 
7.orry about the population second . 

!~•· HcCi.I!: .. ELL: Tuat food tonnage •·.ould be enormous • 

•. Jt. V1l!ITE : They raise some t hin& tl.ere tht!tnsel ves . 

Mit. Pht.U : In that area - not much . 

.. Ut. ',/hiTE : Yes , there is s omc . 

~.n . :.!cCt.ll!l:::LL: The soup kitchens to feed fi fteen 
million people just r.ouldn ' t be adequate . 

~ .M. Ji\: That i s the place •·.here Mr can sprin{; 
from, and that is the place thlt closed down the steel mills 
in Birmingham, the coal mines in england, t !.at hus caused 
the misery and the lo\\ standard of living in Ent, land - t he 
hi~her standar ds of these places unuercut the En.,lish 
ana Bel..,ians . 

::it. .. r!ITE : It i1a;> cantril uted to it . 

~~. l!cCO:tt.::.LL : The capacity of steel production 
in the huh1• i s fifty percent of Ln,::land ' s . 

h.! ... J'h. : but it is the competition . 

•• 4 
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Mit. UcCJllllELL : Tv,el ve mill i on out of forty-tv.o 
million total in ~urope . 

1: ••• h: If this thi ng M.s c losed do·.-JJ , 1.ould 
.bnJlar.d have to worFJ for tile next tr.enty years on unem­
ployment? 

:Itt. ·.,l!ITE: I think she still Muld, but it v,ould 
be a breat help to her • 

.. u, , JAST JN : 1\ren ' t you really just sugt;estlng 
the closln.; of the mines and the steel mills in the huhr ? 
The coal rnines , iron rnills , and the chemicals? 

... 1. ·~ . Jlt : Yes. 

&\.. 'iA:>Tu.: : That ~.ould be cove:ed in any progr am 
of ••ar. 

Mit. O' COin:ELL: You ,·,ould close dov.n the mines and 
chemicals . 

rl . : . Jlt: t:oal , steel , and chemical s . You .,::et your 
chemicals f r om your coal by- products, don ' t you? 

J.i.t . ·~c Culf.iELL : A .;reat many • 

• : ._ . • JK: I r;oul d close 001 n those thin:;s tl.!)ht . 
" There is noth inJ lei't . 

li.h. ~AS'fu~: : J~, , the re i s a g1·eat deal of subsidiary 
manufac: turin., in the h.uhr . 

~: ... . \' .. J TE : TheJ v.ould die of£. 

:.:.,. GA:i'liJt, : .• ot if they can buy their steel. The:~ 
have ·lots of stuff t here t hat doesn ' t take great quanti ­
ties of s teel. 

~:., , I1!:.LL: .1aven ' t they fol ded up , anyway, during 
this ,.,ar? 
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·''' 'i.UITE : ;,o, but I lhink such places , for example , as 
are makin., cutle ry - but I clon ' t t hink you v.ill fi nd t hem 
in the :~uhr . 

~:. ~ ... cCvi. •. t.LL: \'.ell, nov. , if you consider an int er­
mediate slep, • .r. ;:,ecretary, reduce t hat twelve mil ion to 
seven, tal<e out all t he war r lants - the princ ipal fac t or 
controlling the standard of living - you have about cut 
t heir standard of living in bali , or come pr etty close to 
it , by that contracti on of steel. t. ow, if you bo to 
no thin9 , tile standard of livi ne v.oul d come close to zero 
in tl.at &!'ea, and it is e ither ijtarvation or sotne kind of 
relie f kitcheros . 

h .::. Jrt: \ ,ell, t ilat doesn ' t bother me , because t he 
people na ver. ' t thought about this t hing . They ua ve to think 
about it differently. If they don ' t , the f irst thing you 
v.ill ha ve is factories t t.e re; then some, body r.ill open a 
coal mine, OJ' a steel mill, and the f irst t hing 
you know you 1·.ill have a fu ll-blown v.ar field . 

1.:.:. IIi liTE : l don ' t agree on t hese half- v.ay marks . 

• :.1 , JR: 'J.hese people are sinat·t . I have seen the thing. 
This is the caldron \lhi ch _;i ves forth war , and I don ' t 
:mov. any other waJ to stop them from mak in0 ,·ar other than 
to snut do\'.0 this area completely. 

.A.~ !.I c Cv•'nl ELL : 
police it . 

.. . 
And keep it shut ? You v.oul d have to 

H. ·•. JR: t-o, t ecause the Ge t•:nan s - they v.ill find s ome 
v.ay witltin fl ve or t en years to ~in these people over . 

• They will have a revolut i on; t hey \•,ill have an anschl uss 
a1-d t he thing v. i ll be in the ha ds of the German v.lll' people . 
t.ll the r.a r has sprvng from that area . They can ' t make 
r.ar if t hat area is shut do\\n , 

:.u •• Mcco:.KC:ll: ?hat i s h ue . 

H. ':. JH : They cannot make war . Now, my r.hole interes t 
is this : I want to see e.s .;ood a job done as I can on the 
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v.ar criminals , Lut over and above that, my inte t•est i s 
the fut •r e . I don ' t know of anything that I have read or 
anybody has told rue, 1 •okinc to the future peace of t his 
r;orld in the European hemisrhcre - the only Y.a'J I know i s 
to shut tt.at thing dorn . 

1•7 

I don ' t kno'll ho1• :::uch the Saar has or ho~. much t heir 
prod• ction is ; if necessar:~, shut that cown or 0 i ve it to 
Fran ce . But certainly i f that area is made non-prod~ctive, 
stripped of i.ts machiner•y , the mines flooded - d;yuami ted -
wrecked - it l',ou l d make U.em impoten t to wage fu t ure wars . 
Tha t place has to be closed dov.n • 

..r ,. , as soon as you s tat•t ar .;•ting \', i th me , and I bej;in 
to ive v.&i , let tnis in or tl.at 1n , or let tuat area or 
tha¥ population continue their s•·i!ls, they t. i ll do just 
what the:,: do in the hills of Penns1lvania - t hey v.ill min e 
bootle; coal . lou can ' t stop it . It runs into bib figures , 
doesn ' t it? 

;.:i,. l.!c CO KNELL: Yes . 

• 1 •• Jlt: A fell ow v.ill l111Ve a coal mine in his basement , 
and thr: se lcllol'.s are so cle ver and such devils that before 
you ,.now it they have rot a marc!.inc army • 

.. .n. t.cC0!1.Ell: The objective is jus t the sa11.e . ~.hat 

....... .. · ·bothers ·::te is r.hether ~ou can cr•ea.te..a . vacuum i n the ltuhr . .. . 
area and leave the vacuum . I think in t en or fi ftc en years 
or so they v.oul d be back with modern improved appara tus . 

1~)( . Vd!ITE : Not if ~ou have it unce r inte t·national 
control. I think there is no doubt ~ let ' s assume i'or a 
mo:nent you coul d 5et rid 01 the nopulation satisiactot•ily, 
or ninety or seventy- fi ve percent of t hem - just have an 
a6rarian nopulace - aL internationul ot·.;ar.ization could 
very easil y be -erpetuated to see that nothing is done 
there because t hey are confr onted v.ith minor proLlems ; 
then it is a rolicing job uncle r in t e rnational lav. v.hich 
~ ou can carry on indefinitely . 
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But I don ' t t hink it is possibl e to pursue that if 
you have them prodt ce some things and not o the I'S , or 
if ~ou have them cut doVIn on their pr oduct:on, },ecause 
it is .ncJ•ely a case of expansion . 

• •ut if you can solve , or if you are r ead., to accept 
the consequences o!' tha t oei)ree of siuft of population , 
tl1at is the price; if ~·ou are \',illing to pay tnat price 
now, then I thi rk U.e Secretary is v.holly right . 

Then you have the problem ;;olved at a terrific price , 
tl:at is all. 

H •. • Jlt: I am not ~;,oo ing to budge an inch . I find the 
President is adaman t on this thing. 

Sure it is a t e r rific pl•ot-lem . Le t the Ger mans 
solve it . \',hy the hell shoul d I 1.orry about 11hat hap~,Jens 
to their peopl e? 

;·.- PiliLE : In an international zone, tuat p1•oblem 
I' ill be-- · 

··"-· :}AS'IO,' : You 1.ould have to have i ntei•national 
policing, T.ouldn ' l you? 

Lln o lli>ITR : Yes , you will lao.ve to nave i nt E: r r.a t ional 
contr ol. 
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H . ~'.JR : Look, I gave you people an ex8lllple which I 
lived through in the eyes of my father , One morning the 
Turks woke up and said, "Vie don ' t WIJI t a Greek in Turkey. " 
They didn' t Vlorry about what the Greeks were going to do with 
them. They moved one million people out . They said to the 
Greeks, "You take care of them. " The~ went to the Leagu e 
of Nations, and so forth; they said, 11'1e don ' t want any more 
Greeks in Turkey. " 

t;ow, whether it is one million, ten million, or twenty 
million , it has been done; a v.hole population v:e.s moved. 
The people lived. They got re- established in no time. , . 

They moved thelJ. 

If you can wove a n.illion, you can move tr.enty mi llion; 
and you can move twenty million . It is just a question; 
nobod,v has thought about it . It seems at errifi c task; it 
seems inhUI:l8ll ; it seems cruel , \ie didn ' t ask for this war; 
n didn ' t put mi llions. of people through gas chambers . ./e 
didn ' t do any of these things . They have asked for it . 

Now, what I say is, for the future of my children o.nd 
grandchildren I don ' t went these beasts t o wage Ylar . I 
don ' t know any other ~ay than to go to the heart of the thing, 
which is the Ruhr, and I am not going t o be budged . I can 
be over- ruled by the President, but nobody else is going to 
over- rule me ; I am not going to TOrry what happens to them, 
and nobody is going to over- rule me, except the President . 

I ha« the President quietly and uninterrupted and·he 
liked it, and so did J.:rs . Roosevelt, who Y<as a great pacifist 
before this . It doesn ' t bother her at ell. She said, "Put 
the t hing under lock and key and shut it dol'<n completely. " 
NoiV, I have had pl enty of time over the week end. Let the 
Germans worry about it . !!.y worry is to keep them from Y1aging 
i'u ture wars . 

J.lR. PEHLE : That is everybody ' s wor ry . And a lot 
depends on v.hether people like you and the President will 
say they are willin~ to take this extr eme measure snd stick 
by it, because it l11ll take some r eal battl ing. 
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UR. GASTON: The thing is to find out just exactly 
what you v1an t to do, and I wo not quite sure a bou l that . 

tm. 1!oCCtltlELL: Forced emi&re.tion can be accomplished 
by that procedure or by constricting the industry. 

A:R. •;., ITE: Shutting it dov.n-- if there is no v.ay for 
them to make a living they v.ill move out . If you are v.illing 
to accept the consequences of an act of that kind, which 
will show itself in the f ollof1in ; fashion , there will be 
great unemployment i n the Ruhr, tremendous unemployment, 
the re will be breadlin es . Now, there ar e two ways of 
me eting it, ei t her you cen prevent starvation by providing 
a mini..mwu amount of food so they can stay in breadlines 
as l ong as they can stand it, and v.hen theJ can ' t , they 
T<ill go somewhere else where the l i nes are shorter . You 
don't have to drive th~ out . I don ' t think you ~ant to 
say that anybody found in this area after such and such a 
time will be moved bodily . You provi de some kind of trans­
portation to get them out; you provide a cert ain amount of 
br ead rationing to keep them ahve, and you close do\m 
t he mean s of livelihood. That is all you have to do . I 
say that is all . I mean , that is a ruthless decision, but 
i t is not physically impossible or economically impossibl e; 
and if it 1s decided to do so, it is not politicall y impos­
sible . 

1:R. GAS TOll : I think under any plan that can be con­
sidered about the Ruhr , as practical, to achieve the obj ect 
you have t o shut 'down a large part of t he 'Ri.ihr I naustry . 
You don ' t want thi s huge excess s t eel produ ction that has 
been going to war users, or t he huge excess cherni cal pro­
duction . 

1!R. Y.hiTE: The moment v;a r st ops a good many of those 
plants will shut doT.n . 

~. GAS~ : Are you going to drive people out , or 
l et na ture t ake i t s course by killing i ndus try? What 
i ndustri es'? It becomes a canplica ted pro blem as to hov: 
far you will go. 
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J.:R. \'.liiTE : The establishment of the principle is not 
e complicated problem. If you decide ~at you are going to 
do is stop the industry, you destroy the big industries and 
move gradually down the line v1hen you are on the job, end 
the population gradually moves out . 

H.M. JR : Did I gather when you first started that you 
were sort of leaning towards the internationalization of 
this thing and would handle the thing through a--

MR. \',lUTE : Yes , ~radually, having it interns ti onal. 
~ba t we said r.as that 1t is something close to it, but not 
of the same pattern . 7/e said we would put it under inter­
natior.al control and then let the foreign governments 

121 

strip it of any machinery thsi they v.ant . That l'lould leave 
something there . That v.asn't very adequate as a solution 
of it, because i f you put an international controllinggroup 
in an area like that and you make them responsible for it, 
even if you ~;i ve them some part , it will be their inevitable 
development that they will want to solve some of their 
problems by building up, even though you limit them . Concededly 
you can limit them to certain tonnage, but they would build 
it up to thet tonna~e in a couple of years and you still 
would have that as a danger . I am afraid you are being to 
some degree ruthless without accomplishing what you want . 
It is that kind of half- l'.ey measure that never pleased 
or satisfied us . We ere suggesting something else because 
we didn ' t like the half way process . 1'1hat we are suggesting 
is t~~ .. ~ppos~ te of ?1hp t you had,. Blt I say. tha.t l'le .. ,r.e ... 

· suggesting the opposite because we were not satisfied with 
the half way process . The opposite was to build it up as 
a reparation producing area . 

If that is out, I am afraid I am wholly in agreement 
v.ith you that the only thing to do is to root it out, 
provided you think you can get away VIi th it politically . 

tAR . PEHLE : That is the real problem. 

H.!!.. JR: Do you mean at home? 

~:R. Y1HITE : Yes , or in other countri es . 
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l.lR. PERLE : Vlith the British. The British "ill be 
adamant, I suspect . 

MR . WHITE : Russia may ~nt reparations . 

H.M.JR: I have it in mind--if you look ot my broad-

1 ?2 

cast which I gave from Lon don--that we have to continue 
to make sacrifices, and so forth , and so on . We t alked 
about that there . I meani the American businessman is going 
to have to look to a litt e smaller market . He can ' t look 
to the Geman market . .tnd the En{;li sh can ' t l ook . l'aybe 
our export business will be cut by that amount, but it is 
a very little price to pay for security . 

~R. PEHLE : Sure . People can be faced up to the problem. 

H .~ . JR : I have yet to find anybody--! am amazed at 
how littl e hard thinking has been done on this thi ng. 
Everybody i s toying v.i th the thin~ , and here we are with 
one toe in Germany and just start1ng on it . I mean, he 
just hasn 't t hought about t his thing, and there is a 
tremendous job of education to do in all United Nati ons 
on t his thing. 

Novt, I am going to stick by my position as long as 
the President is behind me, which he is . To be practical, 
if a directive was written to repair no factories v;hich 
had been damaged, no coal mines or steel mines or chemical 
.rlan ts ao.d.dismantl-e· those whi·ch are there 8 n-d · the~t· nade · .. 
1nto this other thing about the population--let them stew 
in their oT.D juice and let the thing work itself out . But 
that would accomplish the thinr, at the beginning. And I 
think, personally, whatever is going to be done has to be 
done the first six months, because I thi nk at the end of 
six months the people are going t o get soft . 

NoVI, if a directive v.as Vlritten tha t the American 
Engineers should go in to every steel mi ll, every coal 
mine , every chemical plant, every s~~thetic gas business , 
or y,l:\a tever there is, and put dynamite in and open the 
v.ater valves and flood and dynamite that , then t he great 
hucanitarians could sit back and decide about the population 
afterwards . 
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J.:R. I:cCCti:iEl.L : There is hu~;e production of all of 
those requirements throuGhout the Balkans and Germany, 
true ; perhaps half of it is in the Ruhr, but there should 
still be a control . The means is exactly the same to 
produce that industrial manpoVIer in Germany by im.11it;ration, 
and that can be done by edict or by contraction of the 
economy. 

R.~ . JR : That is all right . But go along with me and 
make the Ruhr look like some of the silver mines in Nevada , 

UR. BELL: Sherman ' s march to the see . 

h. l.I . JR: No, some of these ghost towns ; make this a 
ghost area . 

1 ?3 

UR. PEHLE: In other words, you are talking about not 
only dismantling everything that he s to do J:i t h ~~ar or 
which could do with war, but also preventing those industries 
from growing r1hich 1·;ill use skilled labor that later could 
be used for war even though they are v10rking on t hings 
which in themseive s are hamtless . It se ems. to me that is 
the real issue, t~cal}se everybody admits you should do away 
with the munitions industry and the supporting industries 
to the munitions lndustry ; a lot of people admit that . 
The question L , do you do ar.sy ni th people l'iho want to 
make r.atches, precision instruments? 

· .......... "R·. i\I;I·TB : ·Let ' s not ·confuse· the .i.e~ue .that .. M~ . 
In the first place there are lM sepa rate parts ; one is 
Germany, and the otlrer is the Ruhr . You are goint; to 
internationalize the Ruhr end put in any German plants 
you are suggesting. Sure, there is some product1on in 
Germany; you can handle it as JOU think best . But you 
take the Ruhr and you destroy ~hat you call heavy industry 
and go down the line . You start out with t he objective of 
destroying everything. That aoesn't mean that there aren ' t 
fan&s left or sruall shops left . It does mean that t he 
terrific unemployment Vlhich Y.ill exist anyhow, and alreacy 
exists in the Ruhr end which v.ill exist much more in a 
month because these pl ants that are producing 'aMnaments 
Vlill stop, is extended into the steel- makin& industry and 
the iron industry, chemical industry, and so forth . There 
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are about five milli on 17orke rs in l he Ruhr , so you r.ill 
lulve four lllillion une:nployed; the other mi llion wi ll get 
bus;r in one r.ay or another . The four million ,,on' t have 
a source of incane; therefore, the;r quickly &e t on relief 
some way or another . That will be particularly true if 
you have it as au international zone in v.hi ch llermany as 
such cannot trade ,.,i t h the.t area . No\\ the poin t is the 
four million people and their famili es--hov. lone are t hey 
going to stay in Ge~any, I mean, in that area? Onl y as 
l on& as t hey are certain that it v.on ' t become more attracli ve 
than other areas . \'1ell, if this is destroyed and they see 
there is no future for them, as the;r quickly will see, 
they \\ill seek means of getting out . But Ylhile that is 
happening, there is no food . 

The assumption is that the Germans will supplement 
it by what you do provide, breadlines, because you y;ill 
have to provide that probably in Germany, I a •. not sure . 
NoY.1 if you do that under conditions Ylbich are so unattrac tive 
eitner because t he breadlines are long or the amount of 
foo d is short , the f amilies V>ill get out . They will go to 
areas which Vlill he attractive only because the Ruhr is 
less attractive . 

Now, t o say that you v.oulil pei'!Ui t indus tries that do 
not lend the~selves to armament 1ndustries to exis t , it 
seems to me t hey miss the point completely, hecause there 
isn 't any industry that doesn ' t become an a rmament in time 

... of wat <;>ne Wf).Y ~.~ anqthe~.· ... 

11. 11 . JR: •• ay I just stop a minute? I have brought 
back the o essage to you as to where the Presi dent stands 
and , ,here I stand. '.'•1v don ' t you &0 to v.ork on it, see? 

!..'H. BELL: Ylha t is the status on thi s !lleaoorandurn, 
:Lr . Secretary? 

H.U. JR : Which one? 

MR. 9ELL: The one that harry sent you . 

H.!J. JR: The President has it , and it has to be 
fixed up . It has to be brought up to date . lte knows i t 
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is a rought_ draft, but I had to have that for e basis of 
discussion to say to the President, "This is the wa;r we 

. are r.orking. Now, are v;e r1orkine; along the right llnes? 
Are we going t oo far, or not far enough? " 

It old him that as fer es I Y.as concerned the :neaorandum 
didn ' t t;o far enough. He i s willing to go as fa r ·as I am, 
or he is willing to go f arther tnan I am . I/011'1 the :nan 
is hungry, crazy to get some stuff to work with. \',ben he 
saw v.hat we ~.ere talking about he said

1 
ai don ' t know how 

far I will get with Churchill on this . ' 

I said, "I think Eden will go a long with you, " 

He said, "It will be tough sledding r.i t h Churchi ll . " 

But he is very , very anxious to 6et something down 
in black and white on this thing . He hasn't given it 
much thought . He just sat around a tabl e at Teheran and 
discussed it, and most of the time I take it he discussed 
where the Polish Border v.as going to be . The Russians were 
so much intere s ted i n that . 

1m. BELL: Did he say anyt hing about gi vine; e directive 
or anything to the State Depart ••ent on it'l After all, they 
are not in thi s corner . 

H.!.: . JR: Yes, Hull is . 'i,hat Hull told me , himself, 
r;a~. that--he .. ~aid, 'The .~~.ason I got .along so well with.. 
the 'Russians was, when I went to 1:oscow the first thing 
I told them I woul d do was to bring up all of these people 
before a drumhead court-martial and I woul d shoot them before 
sunset, and from that day on I got along with the Russians · 
beautifully. " 

J.!R. VmiTE : That is a fer cry from the Ruhr . 

H.J . J:l: You know l'lhet happened et Cabinet'l \'/hen the 
President talked about this committee, aull mentioned 
Pasvolsky end all that . 

I said, "Nol'l look, Cordell, I read Pasvolsky's memorandum 
of Jul y 30, and that is just as far f r om you as the North 
and South Pol es !' I exaggerated a little bit . That kind of 
floored him . 
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Stimson told me subsequently, "I am awfully glad you 
did that, because Hull has been throwing that stuff a t me 
now for months , " 

So you don ' t have to start Ylith Hull . You have to 
start v;i th the people down below . Hull is prepared to do 
just ~bat I said , 

l!R. BELL : I should think maybe you ought to start 
with Hull and leave it t here . 

H . l~ . JR: \\here is tbi s appointment 
Do we have an appointment? 

L'"R. \'.'!UTI: : \'ie are supposed to . 

1',ell , the t hing for us to do is to take that as the 
i nstructions and 11ork out the best plan we can to meet 
them. Then you can have another memorandum setting an 
elternetive which you can use only if you are not slltisfied 
that th'is particular method is either poli t i cally or some 
other way practicable . 

YR. l!cCOONELL : When you get ou t side of the Huhr you 
have a great many pr~blems in war production , 

MR. VoH ITE : There is no reason why you can 1 t go ahead 
wi th your program there. 

H • .ii. JR: TJiat ·i ·s all .rigbt t o do . this supe~~l~·ing and 
al l t hat, but if you put the Rubr under lock and key and 
make i t a ghost a rea, the Germans cannot wage war with whet 
~hey have l eft . 

L'R. J.:cCOtltlELL : About forty percent, roughly, of thei r 
armament production is in the Ruhr , 

H.t1 . J R: Then you t ake the Saar away , I v.oul d like 
to se·e e map showing this production and where it is , 

l.:n. IJcCOONELL: I have it . l.:ili tary Intelligence--

1:11. BELL : V;ha t do you con temple te doing vii tb the 
natural resources of this area, let them lie dormant? 
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MR. McCOONEL.L : Coal and iron . 

MR. BELL: That is conserving the natural resources 
of this area, and they will be strong still in the future . 

H . L~ . JR : Well, we have this big crop of German 
children coming up, leave something for them. As a con­
servationist I aQ worried about r~at they are going to 
have . 

l.!R. \\lUTE : It.fits in with the Presi den t ' s conserva­
ti on program. 

H.1.f. JR: Sure. These little unborn children are going 
to be democrats . 

l.:R. YJIITE : Still going to vote for Roosevelt? 

1ffi. 1lcCotiN ELL : The principal reason for the Ruhr is 
transportation and coal . There is very l ittle iron . 

MR. BELL : Where is the iron? 

llR . McCONNELL: In Sweden, Norwey--

H . ~ . JR: I would love to see a map showing that . 

l!R. \'.'HITE : It seems to me if you are. going to do 
this particularly i t would mi tigate your problem if the 
Sear went to France . · · · " · · · .. 

(The Secretary held a telephone conversation with JJr . 
~cClo;r as follows : ) 
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MoCloy: 

Hl~Jr : 

M: 

Ht•lJ r : 

M: 

HMJr: 

II. : 

HMJr: 

M: 

Hl~Jr: 

( l M: 

HMJr : 

~l : 

HMJ r : 

}.~ : 

Hl~Jr : 

M: 

RMJr: 

Hl~Jr : 

( 

Yeah. 

September 4 , 1944 
12:45 p. m. 

I ' m sorry to have botnered you with Stimson but 
this is on the same th1 ng. 

Yeah. We -- I got the date , by-the-way. 

Whe t? 

I ' ve got the date fixed. 

Oh, have you? When? 

Ten o'clock. 

Ten o 'clock 

Yeah . 

.... tomorrow at Mr. Hull's office . 

That ' s right. 

All r ight. 

Right . 

Now, Brand just ohoned; he wants to see me. 

Yes . 

.. · ""ilow, I wanted to.'b'e able to sa9' this' to them -­
of cour se, thls isn ' t whet the President wan t s 
but 1f 

Yes. 

.... the Pr~sidente change, the Administration 
1~ould take g¢ -- "X" cents for the mark , eee? 

"X" cents? 

Well , I' m saying "X" . 

"X" , yes. Right. 
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Hl~Jr: 

H: 

RHJr : 

M: 
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H!~Jr: 

M: 

I·! : 

HJ.lJr : 

'-! : 

HI~Jr: 

J.l : 

RI~Jr : 

M: 
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What would you fellows set tle tor? 

Oh , we'd take .... 

Would you settle tor ten cents? 

Yea. Yes. 

'iould yo·~ take ten cents? 

Yes. 

What? 

Yes. I think t~at generally our fellows would -­
would probably go-- well , go a little higher 
than that, but I think ten is about the reasonable 
one . 

Ten? 

Yes , considering all the •pulls" and "hauls" on 
both sides. 

Pardon? 

I think the ":;>ulls" and "hauls" on both sides -­
it you could settle for that, that would be much 
better than .•.. 

·~ell , I mean , so we had -- I'm going to tell him 
when we see the President 

Right . ... .. 

. . . . Wednesday 

Right. 

. ... as an alternative, we've got to have a f ixed 
rate as between England and ourselves. 

Right. 

See? 

Right. I understand. 

P3 
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Now, one other thlng. 

Yeah. 

Have you got in the Army a map which ~owe the 
i nduetrilll resources of Germany, wh ere the coal 
and iron and the taotoriee are -- a map? 

Oh , eure. Sure. 

Could you rush t hat have somebody bring that 
over to me right after lunch? 

Okay. Right. 

A map showing that. 

Rlgh t . Okay. 

With a n officer to explain it. 

All right. I'll do j uet that. 

Thank you . 

All r ight. Fine. 

• • • •• • ••• • •• • • .. • • •• •• • • •• • ••• 0 ••• 

1 ~0 
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H. ' . JR: If I could, I would like this afternoon, 
maybe, to go in my chart r oom and take a look at the natural 
resources of Germany. 

MR. l.lcCOONELL: I have them in figu res1 llr . Secretary; 
they are not up on a chart, but each tonnage is put down 
for each little to~n . 

H.L!. JR: I will look at it . I am going to stop now, 
and we can start again at three, the same group . 

~R. ','.HITE : There is a tremendous amount of memoranda 
in the State Department, British documents and American 
documents. 

H . l.l. JR: I VIi sh you could get hold of lla tthews and 
see if what ' s- his-name hasn 't this all mapped. I bet they 
have maps and everything. 

hllL GASTON : Maybe the War Department he s .• 

MR. !.fcCOONELL: The \'lar Department has . I suppose we 
could get them. 

H.!!. JR: Through McCloy' s of'fi ce . What about the 
eighty men and one horse at Leo Cranley' s office? 

~R. WHITE: They stand ready to work with us when we 
get something to work on, hut they would have a tremendous 

·· ··· ·· amount ·of infol'i:na:tion on this ·point, I know ... I knoll 'tn ey ' 
have on t he question of where the resources are . 

llR. PERLE : I would wait until the policy was set 
before I Vlould take any large group in on it . 

~"R . V.l'ITE : But I Ylill call up and find out v.ha t they 
have on t hat particular point . I am sure they have at 
lea st one men , head of a section,that ·has been 1'10rking 
excl usively on t hat question of resources . 
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Friedrich Wilhelm Foerster, Professor of Education and 
Philosophy; father was director of Berlin observatory 
and bitter foe oi' i3ismarclt; descendant of Uoltko . 
Fous)lt osainet German nationalism all his life . In 
1895, as a man of about 25 years , sentenced to ~ 
months i mprisonment because of an article which was 
very critical of a speech by William II made 1n 
celebration of tho battle of Sedan. Academic career 
in Germany impossible because of his political ideas . 
Foug)lt against government during rirst World War . 
Has lived since about 1924 outside of Germany. Author 
of boolts and many articles exposing German nationalism. 

Kurt Goldstein, Professor or Neurology, Med1cal School , 
TUfts College, and instructor of Psychology, Harvard 
Un1versity. Became ramous during last war by his 
pioneering work concerning the treatment and 
rehabilitation of brain-injured soldiers . Director 
or lieuroloe;ical Institute at the University of 
Frankfurt (Main) and of Neurological Hospital or 
Berlin . Came to the u.s. in 19~3 · 1934-40 , Professor 
of Neurology and Psychiatry, Columbia University, and 
l ee turer in abnormal Psychology , Depsr tment of 
Psychology , Columbia University. 

Hans Aohn, Professor of Modern European History, Smith 
College. Born in Pr~e , Czechoslovakia. Wu 
correspondent of the Frankfurter Zeitung" in !~ear 
East f or about 15 years . Came to the United States 
for permanent res1de»~~ in 19'-~· L~cture~ . and 
author of various books and many articl'8s . 

Regraded Unclassified



-
September 4, 1944 

At lunch with Hopkins , we got on the German question, 
and he said he thought 70% of the quest ion was t o put e 
strong man under Eisenhower to real ly run German econo~, and 
eventually put the man in charge and let him run the country . 
I said, "I understand from people in the War Dept . that you 
want to go yourself ." He brushed that aside and said, "Well, 
what I wanted to do was sort of go on a roving mission as 
Ambassador ." So I said, "Well , Harry just what is your 
interest in this thing , and do you want to go?" He said, , , 
"Stimson asked me that same question," and finally after 
several questions he said, "I will be completely frank 
with you and tell you what I have in mind. I have had several 
discussions with the President , and I have made up my mind 
t hat when the war is over there is nothing here for me in 
Washington . I have devoted ell of ~ time to the war . I 
have paid no att ention to trivial matters , and it would be 
e terrific anti-climax for me to stay around after the war in 
Germany is over ." He said , "There are several very important 
Jobs to be filled by the President; and one is Jimmy Byrnes ' 
Job and the other one is who is going to go to Germany." 

Hopkins said, "I have talked to the President, and the 
President is in sympathy with my going abroad, but he thou§ht 
I ought to do something which wouldn ' t take too much time. 
Then he said , "Of course, for the next four or five months they 
need somebody very badly in Fre.nce .to we tch DeGaul l.e." Then 
he said, "Of course this job in Germany I onlr, would take 
if I coul d pick 12 or 15 people to assist me.' 

Hopkins then asked me what I thought about McCl oy, and I 
told him I thought he would be all right . 
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DISAKW.EJ,T OF GE~~t.uU,Y 

Pt•esen t : L~ . li . •• . Dell 
... ,r . Gaston 
~~r . \ •hi te 
~.r . Pehle .. _.r. O' Connell 

r . !..cl-onnell • 
!.:rs . Klotz 

11 . .. J!i.: \there are 11e nor.? 

; .. ,t . 'HI I'f£ : I don ' t know . I didn ' t know t his 
meetint:; was called for anything special . had you an ­
uounced tnis morning JOU I'.OI'e ~,;o ing to have it? 

.111: . BEll: Yes • 

.£\. Ut!TE : I guess it escaped me coople tely . \te 
are re110rking the document in the light of your instructions 
t11i s mornir.;;. I don ' t t hink it is ready now, but it r;ill 
be ready . . . 

Did you ask t o have that ready by three? 

H . .. JR : Yes . 

Uu. BELL: You asked to have a continuati on oi' this 
morni ng ' s me e tine , and do v.hat you could between t his 
morning and this af ternoon . 

i.fk. mUTE : I see . \re ll, l'.e ::~pent mos t of t he lime 
talking about \\hat t o do . But it will be ready very 
shortly. I v.ill t ell you \1hat it l'.ill contain that i s 
different from r.hat you have e.lread.r seen . lt \',ill in­
clude the three poi nts ;,·ou .tentioned and it replaces the 
para.;ra?h on the ·ll~nr by staling v~ry definitely t ua t 
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everytt.ing sl.all be moved ot• destt•oyed except howes and 
farJ!ls . Tl.ose are the main differences . We still have 
r. othinc on ,·,hat to do v.ith the children . ·.~e don ' t even 
have any ideas on the subject, let alone anythint; to Ylrite 
dov.n . .1e have talked some :nore abo•tt it , l:.ut haven ' t .;ot 
e.r. l·wnere on it . 

Thel'e are some me::~oranda over in the State Depal'tment 
on education - ·1.e are sendin~o~ for tr.em - British memoranda 
on re-education in Jermany . 

h. ·. JI{: The map didn ' t come thrrugh. from LtcCloy? 
He ~as ~oinc to give ~e a map . 

• ~ .. ';.HITE: I didn ' t recel ve it . ... big map is being 
prepued upstai rs on uermany . It ou&ht to be throu~h this 
evening and then Bob is ;;oing to put on the data . i~cConnell 
l:.as a book 1vith all the details and he is going to put 
them on the map. 

1:J,. UcCut~NELL : The Air Vorps has a map of German 
industries and capacities marked on i t , especially the 
iron , steel, coke , and soft chemical capacities . '!hey are 
senoin.; t r.et over . That YIOO ' t be over for an hour . 

!.ow , I have t nese fiJUres, and a map of the l\Uhr area, 
S:Jor.in., the location of the deposit s t uere but I •• aven ' t 
the whole liermany map. yet . . . . 

H.M. Jil: Let ' s see that a minute . (!!.r: HcConn ell hards 
the· SecreiaJ'Y map of huhr a1·ea . } 

!oil~ . '.!liTE: ::.ome of the boys raised the point that 
lr.Ere is a t cr•rific coal shortage and that you mi~:;ht want 
to consider merely permittin& the huhr coal mines just to 
produce coal. 

.•• .rt. McCOh'l.Ell : The green or blue is t he coal area . 
That is the Saar Valley and that is the iron in France 
tindicatint;) , and this is the 1w.hr• Valley . 
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.:.1. GAS'rvN : That coal shortage r.on ' t last long after• 
the war , ~ill it , Harry? 

L~n. WhiTE: They think it v.ill lest longer• . I don ' t 
know enough about it , but they think there l'lill be a short­
age for at least a year or longer . 

il. :J. JR: I ~ould like to keep this (referring to the 
lUap) • 

1.lli. ~~cCViiNEU.: -a~ I cet a copy of t hat for you, ' 
please? 

:: •• • Ht : I ;.an t it at supper time, if iiarr) r :11 
brin6 it to the house . 

,.Jt . Wt:ITE : Yes . 

J . t: . • Til : Don 't forr;et it , 1!81'ry. 

,Jk. \':illiTE: All r•ight . Does that have marked on it 
v1ha t you want ? 

Mlt. :JcCO:·:r:ELL: It uasn ' t ~ot the production on it , 
narry. Jlo;·. , here is .11y, 1944 ,referr ing to stdistical 
data on German indus tries) 

. ... . . L ... r,_tJTE: I.e have a . v~ry big map on ?:hie~ l'.e .were 
&oing to mark the data he has in the book, the production 
and the location of all impot•tont industry • 

... • JR: 'fhis map helps . I v,an t this one tonight . 

,:u .. ',!!ITE: All right , and l'le r.ill try to have the 
other one done . 

~lli.. Mc CONNELL: 
and location . That 
map. 

liere is every steel plant , its capacity 
capacity ~ill be l ocated on this large 

H. ~ . Jii.: To ansMr you as to letting them produce coal, 
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that doesn ' t ansr.t•' 1hat I have in mine . I slaritd oulnith 
•. Opl{i ns , who had been pretty t:tucb sol e on this international 
idea of let ting thE:m pt•oduce some . 'llhen we &Ot throu~:.n 
lunch he liked this thou6ht very much - much simplet•, much 
eas ier to sell . It isn ' t importan t l'lhether t hey have an 
inte!'national zone or not just as long as they have a strong 
polic e force . He thinks it v.ill be much easier to main­
tain - just a special police force . 

All of these people,like the President and hopkins , 
as soon as you speak to t hem about l'o i:.at it means to the 
future of .england, i..:nmediatel;r they catch the thlne. That 
appeals to the~ right a~ay . 

~:tt . '.','HITE : I think if it is still German - you nave 
a police force - the vermans 1.ill abays regard it as theirs 
and ju$t have the police force removed . I suppose they will 
ret,;ard it as t hei rs even in an international zone . It 

· v.ould be a little easier to pet·petuate it as an international 
zone . 

H . J~ . Jlt : But ~.hen he left he ras thorou.;hly sold on 
the chost-to~n idea . 

..:k. ~·.niTE : Tla. re a.·e a creat many foreign YJOrkers 
in t he ·~Lr . There has been a substitution , apparently, 

ibr a lot of German v.orkers of foreic;n v.orkers , so that 
v.oulc . render the pvoble:a a lit tle less d.if£i.cW.t . 

H.: . ~IR : \',hen you talk abou t let ting them produce coal -
after all, coal is the Yhole basis for their vonole chemical 
industry . · 

;,;h. ~~ccm:J\ELL : That is l'ight • 

•. ih. GAS Til! : And their steel industry. 

:.w. PEHLE : !0:..· . Secretary, the coal is there , anyhoVI . 
If you use up their resources , tha t i s all to the eood . 

n.: .. Jh: Listen , you people aren ' t boing to be able to 
bud;;e JT:e . I could be r·un over and destroyed, but I am not 
60iog to give in while I have got l:reath . 
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J,u\ , }.:cco:.!.ELL: I think we ought to ~o much further, 
sir. Just take direct mc tallurcy--

1. . ~ • • Jh: That is all right . You start where I am 
startin:;; take this coal bas in, and these three or foul' 
important areas , and ·just flood them. 

,_ .. GAS'!'~l : You mean flood the mines? 

n.M, J:t: Yes . 

... J, , ~!cCOH\ELL : 'I'hat is very easily pumped out . 

L •... • Jlt: Then take a little dynami te . 

:.:h.· .JcCv.<HELL: You have zot to sit there and "atch 
them, I mean . I think the police force is almost essential . 

!1. ; .. J'It : That is ri r;ht . But you can do this in three 
months - you can do it in thi 1•ty oays a r.d then explain it 
a1'ter\•,ards . 

-~• · tlASTV!\ : !-"Y trouble is not v.ith your i dea , but 
just the mechanics - how you do it . 

h.: ... JR: You do it, that is all . The Combined Chiefs 
of Staff just tell t he Army to do it - j ust to destroy 
them. 

:[u. GAS'l\)!1 : Oh, dest1·oy the mines ; the t is just one 
phase of it . The other pr•oposition is how you keep them 
destroyed., and v:hat you do t o the population . I shoul d 
think it 'l'.oul d call for international control over the 
a1•ea. 

!i .'l . JR: The v:ay Hopkins put it, j'OU set this thing 
up to destroy, and then he saJ s let the peopl e argue 
about putting it back into pcoduct: on , but f i rst destroy 
t he area . Then the but•den of proof is on the othel' 
fe llow. \'lith all the labor in .11merica, and labor in 
England - \',hy, t his woul cl sol ve all the troubles ~n 
Pennsylvania and 11est Virginia , and e verywhere else . 
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"'' · ;.:.ITE: I don ' t think - not as tmch as that . 

ri •••• Jlt: You at·e ,,rong . 'l.ou c o back thirt;t • ears 
v.hen v.e used t o export coal from hor fork . 

MlL PEHLE : \;e a1·e exportinb it now to Italy . 

!., .. JR: It is lhe ten pe rcent on top , you kltov. that . 

1Lt . 1.!cCO:'NELL : Six hunclred mill ion tons could come 
out of t hat area . 

h.:·. J:t: But I a.. j us t sayinti a ten- percent extra 
on top o: the nor11al pt·oduction :T.a.ces it a loar6 a ining por.er 
fo r the buyer . 

r.:h . ,JcW!iNELL: Yes , fifty percent difference in the 
price . 

• 
H.: .. . Jlt: But a surplus of ten percer.t puts the product 

in the hands of the buyer instead of the seller. 

~fll. 1lcCOfll ELL: 'Ihe.t is r i ght , sir . It must not be 
forgotten , sir, tne.t there is coal all over Germany . 

!J .... . Jk: ' .• e v.ill pursue t he thin:; . I have another 
little iilea and I am ..,cine to stick v.i th it . I have 
.th!! .. fresAil\l.n.t!. .I n~ve . .l&rs . ;..oosevelt , ann I have nopk ins 
On D~ S ioe , 1 didn It he. ve t he. t milch \',hel'l \';!!'did' the ' 
volunteer plan ; I only .tad the President and h.I's . Mosevelt . 

~ •• PEHLE : :lr . S cretary , I don ' t think the idea is 
to destroy ever~thinr: in the I(Uhr. 'i'hat means you have to 
say that isn ' t any booq, because you can ' t destl•oy every­
thing all over :.Sermany . 

VI ill 
else 

h . 11. JR: Tile interest ing thing - Hopkins says , "\',e 
have to meet wi tb ltoosevelt quick, befor e somel:ody 
chan ·es hi> mind . " Q 

l~~ .r~ITE : There is much to be said, actuall y - if 
you are tioing to take it , take it right a~ay . 

# 
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t •• • • JR: tiopklns is so keen about it . .e are .,oing 
to talk to lull . he doesn 't ~an t to let more than twenty­
fou x· h?urs elapse . 

Mit. \miTE : The happiest man in the Treasury will be 
Orvis ..icluuidt . he was fi&ht.ing tooth and nail for that 
position of dest roying ever·ything, but we sh:m tcd hiut ~ov.u 
las t week. 

• John thou.;ht the Al'lcy ouuht to destroy that stuff as 
· soon as they go in, because that is v:hen it ,-.ould be 
possible . Glasser 1·.as talking ol the sp l endid job ,.,hi ch 
the 0erman en~ineers did in the destr uction of all indus­
trial plants in i.a, les . The American Army enhineers sai d 
it • as the test job of a hi.,l,lJ skilled technical destruc­
tion t hat they !.ave e ver seen . So it does require en.;ineers 
of a hi.;h order to do i t , and they coul d do it then . But 
the part that g ave us pause Ms ,.,e tnought that tl•e machine ry 
tita t was in t he i'ac t or i es out;ht to be r emoved . 

'!t. PEliLE : Onr:e v.e s tnrt on t he pr ogram of saying 
t ha t eve!'ybocly can ,·et v.hat they ... ant out ·of Ger many, I 
am afraid there v.ili be mon th~ and months of delay, an:l delay 
~n this program mean s a .;r eat diffi uulty i n ever carrying 
l t ou t . 

h •• ,.TR: If the Gomtined Chiefs of ..,taff, r.i th the 

ch?ope1.dr.~~~~nd ?.f t~e'tll~~s.i.~~ ! ... ~~~~~ hto .~f-i.s -~~-~~~ .. - ~.hat it 
s ou ue one a s 1ey sr eep ••u·ou., --

·~ . • PEHLE : That is r ibl. t , even if they de stroy some 
macninery that somebody else wan ts . 

Uh. BELL : Ca~se less fighting . 

H.M. Jlt : They have gone th1'0 ugh Brussels , did you 
know t hat '! 

~ill. Vt'LITE: I a s sume they ere probabl y pullint. out of 
Bel~ium into 3ollann . 

n: ·. J1,: I mean our troops arc th,•ou.;h brussels end 
on t he outskirts of Anh.erp . 
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Li d they enter trussels at all ? 

~.,. l.fcCX>!:NELL: \ ,e Mn t into the city and throush it . 

11.; . Jh. : I 1nean , v.e a.·e talking about sometl.ln~--

ill BELL: ... that is around the corner . li' they 
are .:;oing to destroy as they r:, O iu , t hey had bet t er have a 
decision nade this wolek . 

.. ,, .i.!l..:>TON : They haven ' t a ;:,i e.;fried Line up at the 
• .• est uall, have they - on the Dutch bo J"der? It runs up to 
Cologne, doesn 't it? 

.... . . . Jit: 1ou say ~chmidt is for this? 

"~· PErlLE : Yes, sir . He certainly is . 

11 , ! ... Jh : \\no e l s e is i or it? 

Ml~o PEHLE: I tnink we are all for it, nov .. 

1.Ut. GAS'l\)N: I don ' t -.nov. v.hat it is yet . I am for 
siopr i ng the heavy production of' the liUhr by any means to 
do 1t - of eliminatlng the heavy wartime production of' the 
®hr - but I s t ill don ' t :mow just ur.at your plan for 
acco~plishi ng t hat i s . I think it has to be done by inter­
national occupation and deliberate closing up of those 
industries , and continued intern~tional occupation . I 
don ' t !<now t hut the blor.ing up has much impo.·tance a t all. 
It may help . 

L~ .• PELLE : Boy! I do . I think it is tile only y;ay 
you can J.eep them from operating t M year•s nence . Blort 
lhem up now and bl ow them up as close t o the f i 9hting 
~e riod as possible . I mean , psychologically, for us t o ~;o 
1n and blow up a lot of fine machinery is going to hurt 
a lot of people' s senses , but if we do it at the time of 
t he de.noli tion of Ge1•many, I think the public ;-ould take it 
'I ithout any trouble whatsoever . 

:.!.t . IJAS'l'J;\ : I think so . 

"1 
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:.:.t. BELL: 'Iou Muld never do it after h.o years . 

:.u\, GaSTOtl : If the sentiment is .;o inG to change in 
two years , all of these pla11 S are hopeless . If sentilllent 
is .;oing to change so you say , "Oh , let lrermany corne back" -
I don ' t t hink it is goln~ to change . 

li . J.l.Jh: Last week Schmidt and Abl'a.1lson were for t his? 

.:.it. \',1JITE: Yes - v.ell, t he histo r y v.as , they were on 
the ot her side of the f ence and t hey cl aim I t r ied to sell 
them t he i dea of 1;hy Ger:nany had t o be made a fourth e reat 
pov.er . So they said t hat I convinced them so tl.orou.:hly, 
b at they wanted to h consistent with my_ view, and the only 
position that 1.as conslsten t 1.as the comple t e destruction 
of t he •..uhr and the moving out of t he peopl e . 

At first I thought t hey v. e re kidding me . They were 
very serious indeed and they pushed us aro und a great deal , 
Schmidt and Abramson i nsisting t11a t was the only ,•easonable 
position, a cornplete de struction of t he rt.Uhr , and lE:t the 
people be moved out . Schmidt thinks it is entirely possible 
and so does Abramson . As I sa~· . they lost out fi nally , but- -

..U<. L:cCO!iN?:LL: ... v.on aJ ain . 

~ill. \'ili iTE : They v.on out v.nere it matters no1• .. 

...,, , UcCJ:::.r:LL: · 'Tne dtrect parallel . oiiid be the 
destruction of Pittsburgh, do1•.n to Letrolt and C.11ica.;o and 
!:it . Louis and Cle veland . Ei..;hty pe rce nt of the indus try 
of t his country, outside of t he food processint;--

J,:r,. GA3TO!: : It means t hey have t o buy sted supplies 
f rom somewhere else , do esn ' t it? 

;.rn. i!.cf.XlNNELL: It v.ould be uneconomical. Automobile 
plant s p1•obably coul d not produce anything. 

Lot. v.LITE : l•hy not? 

_t, , '}AS'iCli : Can ' t t l.cy &ct t he ir steel from Lorraine? 
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MH. 11cCO!,l~ELL : I doub t that VIi t hout str t:l fr•om Pitts­
burgh or the interior here thaL Detroi t ro uld p.·oduce any 
lllJ ton:obiles . 

.. !. •• .••. ITE : You mean the:r coulan ' t produce cheaply 
el0<16h · 

;t.t. J,cCvl.N~LL : in c anpetl tion 1.ith anybooy else . 

J,(;\., ';J,ITE : There won ' t be any competition . They 
17on ' t be able to buy. · 

..... Jlt: But isn ' t it a fact that t he Germans 
or;n Opel and they Y.ent t here J:. ecause they could pa;,· the labot· 
less? They v.ent there beca•Jse they thought they could 
produce stuff there and their :nain marl:et us to compete 
with us in :> lUlh 110erica. 

t:n. McC0llHELL : :~o , I didn ' t think t hat 'tlas so , sir . 
The lle t•man automobile is a very small low- horsepov.er Lhing . 

h.r . JR: Didn 't they mee t us mainly in i>outh <lfne r ica , 
tile Opel '/ 

. ,., . !..cOOl;· r.LL : 
:.uropeRn car . 

I t hink they are maki ng the little 

H: . J,t: . . .. The. small car v;as 11ade l::y the Fi at - a low· .... 
gas-consuming car . 

maps . 

l.L,, I.!cOJJI;l! ELL: Yes , dovm i n Italy. 

LL •• GASTOll : All L.tropean cars at•e --

ii . ' , Jk: ',',ell , do you have some more maps? I like 

',.here are Scrunidt and <>bramson'? 

l.:u. Pill!LE: I can ~;e t Schmidt . 

H •• Jl1.: 1.ell, I have to stop at fou r o' clock . 
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L .. !..cc ... :.:.ELL: These are sectionalized maps of 
Germany v.ith t l.e ter•rain , and so forth. 

f. . :. Jn: Look, anything you can l!:et to •• hi te so he 
can bring it to the house to me tonight , I v.ould like to 
have . 

This is helpiul . If I haven ' t gone far enou~h, 
~:,• . ~!cConnell, let' s 6 o a little. furt her • 

111 4 

...:. .• /lcCO!m:..LL: ·.ell, I \'Ould like to point out just 
one develop:nent v.hich mi..;ht occut• ,,:ilhln fi ve years after the 
razing of the huhr, and tl.at is di rect o:etallurp t<.ith gas 
. roc bro~n coal and lov- ..;rade iron ores . ~hat lS right 
on the doorstep, almost . :lot t o discu ss the question or 
the rlUhr, cut I just want to point out t ha t isn ' t the 
entire answer to the steel industry in Germany . It v.ould 
be temporar:t . Those plants 1•.ould be out , but it is not at 
all sure t l.a t stet l can ' t be pr•oduced all over Germany v.here 
bro1•,n steel occurs . The r•e are a lot of deposits in Ge r•many. 
This i dea of direct metal from the ore v.ith gas production 
from br ov.n coal is r ecei vinr, a lot of attention. ..s a mat t er 
of fact , they are do i.ug it dov.n in Duisberg, now; Y/e have 
some fa i r l y lar~e commercial plan ts workin6 here on direct 
me tallurgy . 

;i.':. Jk: ' .• ell, look , v.hal I a:n tr?in.; to do is lo get 
readiv a pi.cture fp,r: ~he .:<~resid.E:nt. . I ll.lll .repl'.a.ting .m;yself, 
but am uoing to keep repeating myself unt i l be t ells me 
to stop . I v.an t to make Germany so iJLpotent t hat she can ­
not fo r.;e the tools of 11ar - another ·•Orld \',ar . .iov., I 
coulc repeat myself ana repeat myself, but that i s v.hat I 
want to accomplisn . 

i/,.,, l!cCvNNELL: Thi.s is one of the means to that end, 
but t here are ot her necessary essential s teps . 

H •• Jii : Let ' s have t hem. \','e have to move av.fully 
f11st. 
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M.n. WhiTE : \.hat 1.:r . l!.cConnell is su, gestincr is that 
there shall be a control exercised on the plan ts that are 
left ~ithin the ~art of Germany that you are 0 0inG to 
leave as Je r~any - north and south Gernany - ard that that 
control shall 't.e imposed lo eliminate ;;oce plants entirely, 
to curtail the output of other plants , and subject it to 
the kind of control v. hich would pr·event those plants 1-.uich 
are left from producin~; large erJou.;h quantities lo ci ve 
rise to a military pot ential of any s i gnificanve . 

::.h. J.~ccol\!:ELL : . Pl us quar•an tine which l'.ill preven t im­
portations of any 1.ar materials . That involves policing. 

i: .. . •... ITi:. : Ti1at applies lo the par t of Ger'lllany which 
is left u tcr ) ou take aMy the J.Uhr and those ot her 
sections . 

h .. : . • nt: Earry, you br'ng me everything you can get, 
and a memora .. dum 1•.hich I hope we can work frorn 11hen we see 
Hull. 

. . . . . . . . . ' . 
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Ueeting in :>ecret.ary orgenthau 1 a Office 
"ondey, ::.eptelllber 4 , 1944, 4:0V p .m. 

Present: Secretary ..!orgcnthau 
;no . o. f . j)elJ. 
J.tr . lfrlito 

!.!r . »rand, British Treasury 

Tho conference was requested by Ur . JJrand . 

r . Brlind stated that he hud received a message froo the Chancellor 
ot th~ coxchequer 'lfith respect to tho possible U5e of yell<TK seal dollars 
for pay or American troops i n <Atnnany. He g:r.ve a copy o! the 11eaaage to 
tho Secretary. A copy is appended. 

Secretary :!orgenthau 1 s first c0011ont was that no decision had been 
aade w1 th respect to the use of dollars. dr . Bell said that he had been 
given to understand that a decision had been made on that matter but 
that subsequently he l earned that the decision was not !'inal and ao had 
informed the British not to send a message until the matter were furthpr 
explored here . l.!r . Brand stated that apparently a brief message had gone 
to his C'Overnrnant on Saturday and that he had 9Jllplified tho message on 
l!onday after tclking with me . J.lr . Bell and I explained that it had been 
decided to inform the British that tho J>rosident wanted to use dollars 
for pay of American troops in oJennany. I had also explained to »rand 
when Hrand called on me that the dec1o1on may not be final but any modi­
fication o! that decision rested with higher authorities. Mr. Brand 
asked if the delny in arrivinp, at t he rate was responsibl e tor t he do­
ciaion to use the dollars . 

The Secreta·.-y r"plied that t he delay llight have contributed to tho 
deci~ion . 'ille l;ecretary st.ated t ill>t !lis view was dlat the rate should 
not be tii glier f.iuui 10 cents "and th:.t he was not goinc to reoommond to 
tho President any other rate than lu conts. lie said he dido 1 t knOll' 
whether the President would listen to any rate inas~ch as the Pres ident 
had indicct od he wisned to havo dollars usod in payment of troops i n 
Carmany. ~r . llrand stated that a 10 cent rate would give rise to a lot 
ot trouble, that his own people tl>ouJht that the rate ought to be 20 cents 
but that thoy were willing to consider a lower rate than that , probably 
6 or ? to tho dollar. tlr. Brand also said that he thought we had already 
agreed to a rato of 1.2 l/2 cents &n<l had so t nfor1oed the Russians . .( re­
minded him that the cable wllich IYO had written had stated that the Bri tiah 
wanted the rate to be 6 to the dollar und we wanted the rat9 to be 10 to 
t ho dollar but 1 t mi)lt be possible t hut we might compromise at 1.2 l/2 
cents . I aeid I bad used the word "Diir)lt" because we bad not rotten the 
approval of the Secretary on anything big:nor than 10 cents . 
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The Secretary pointed out that he hnd ear! ier recowaended a 5 cent 
rate to the Preaidunt but was now Ylilling in vie-. of t he circUJ113tanee 
to reco~end a 10 cont rete but tnat he was not coins to horse trade on 
the matter. l•r . jjraml said that "So 10 cents is an ultillllltum. " 1'he 
Secretary qui~Y.ly objected to that characteri~otion of his remarks and 
said tha+. he wanted it clearly understood 'that he was not in any sonse 
&tving any ulti.aatiL'I, that he was merely expressing the view that he 
would rec01m1enl1 a 10 cent rate and that it was up to the President to 
decirle . "r . =ranu "anted to know ""etltor 1t wouldn't be all right tor 
Churchill to cable the President dir~ctly . Secretary aorgenth~u replied 
that tho Prime ''ininter had done so a numbor or times before . !Jr. 3rand 
said he lYOul..t in!ortA his Chancellor at once of the Secretary ' s views . 

If . D. ilhi.te 

. .... 
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bllble e!!eot Oil __. Nl&\1- 'bd I I ... ~ 1Ddiede iM ...u-­

ab1l1t7 of •-"t.ill& ()ewM=ed CbS.e~ of 8\aft U obul&o 1a ft1ll. •-

-u.r pcdDtt. .U ellted llllitarT ..za ml ""M Ita lMo ...,._, U 

\M7 -'• ill Nl&Ua to ,.n-~ Aol'•n, it. .-to 'be ~ ~ 

pr1oo ud -.. ~ ill ow 1 oo1111P"•• I ·~ 1IDI&ld an 
1101'1'7 eo~~\ ~ ... ,.... • filii' tho a.-.. If f!nmo!rl nm 1r pan 

of ~ pri.ro that. 1*1nc pa- 1Jl O.way ~ tor tbe1r ..,,., rr 

• 'be U. J111t. 1111.1* abaut. tbr t Uet.o 1"0" 11• r• ot a "'llapet 11JJe 

tho •n at o-pau.m t.I'OCiplt I • ..-111c tbat. 'lltlat.rwr U. 

149 

han 1 r ill ~ ' Ua.l,r IIPO" ito ~~ ... ·eould 1ll& t.o .., 

C run oi'YU. •'mrvatic u~~q 'be towd t.o m.t.ill O.wq wdc on oar 

l!Melt, Fill or; ,,.,7' t.o 11F1ce 1t. ~· ~-~:lbU1V tw ~ rub 

( 

p1 a ._tim u 1r = 1 r rv tor tale N(ld.1 w of 1be OOOUW1A& ..._ ad 

the .Sn1== II ID$1•1• fd 11fe ef ihe 0 "JIIS''~ ot.beind.• 1bia Ne-

II ~ Ai) of au..qr,. 

• na.. 111.~ tile ..,.l1or ,_. ... to .. .,,, ... IIlli-,.-... _. it. 1r 

ill tho ~ at t.beM bftlld ,..,. of pe11q ~ I .- ,_ to 111 me1fr 

t.be llat.t.or •• 
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Meonce tro• the Ch..notllor at t.ho J:xohequer to Mr. Moraent.Mu 

rro. Londoa, Sept.eaber 4, l944l 

•1. I U•o 1Aouo4Wl t.bat a d.ecidoo b.u bun ta.keo t.o \1.80 yellow 1Ml 

dollan for po.y ot the Aaerit:Ml troopu 1.n Germany. I think I oa.n under­

IW\4 the grounda tor 1tuch a doo111on bu.t oloso •tud.y hao eoovincod 

.. t.Mt Cor technical rMions the probable cooaequeocel would be 10 

ditt.u.rbil\g that. I MrDelt.l1 hope 7<Ml aq be able to ••our• l"econa1darat.1on 

ot the aa.tt6r. I bave tberetore aak~ Brdd to com•y this po.rs.on.al 

mocuaso uraent }¥ to you. 

2 . You w1.ll lcnow that after care.t'ul coaaideratioo I.A acrotiM1"1t wu rMc.ho<i 

bet••• roar tr .. .ury and ours, aDd. with t.be Sortet aut.bof'1Uea, t.bat 

an alli.O a111tary II&J"k Jhould be uaed tor all purpolel and tor e.ll &lliod 

troops . This qreemont aeeMd to tho treasury bar• entirely rigbt 1.n tho 

circumBt&ncea and •• aasuaed that in ~ •••nt it would not be alter.d 

wit.bout. \he coowl.t.atloa and ~t ot all thrM &O'I'en.eute. 

) . T.ebnic.a.l r ... .ona to whicb I have r.terred are brietl.:t as f'ollowa. 

Alt.hou.eb yellow teAl dollars are to be confined to Pf'Y ot troops it 11 

llktl.:t that 1D the oarl.y period the nu.bel" ot Amtriom troops 1n Gtrw&JV • Ul 

be very larce ancl therefore thl• dollar .W. be a currenc)' 1D ride uae. . 

than &llled llillt&ry u.rka or othe.ra, ~ .~·~· ;thoretoro are certain t o 

lose •due •barpl.y 1n relation to ytUow stAl dollaro . This s i tuation 11 

bound 1n the C1rt t place to cauae coolid.trable cl1t'f1cult1ea tor our troo~ 

and thoh or U.. olobor a.lllos """ - bo I.D G~ and obo rill bo uJ.oc 

a1lituy ur:U. !be British a1.Utary &uthor1~7 not.t, tor example, cloe1 oot 

correapood to 7our 7ellow seal d.ol.lar because 1 t 11 not legal tender 1n the 

tr.l. and tbua baa no 1Atr1naic •alut u.nl11• • • COOitGt to redeea 1-t, • bicb 

ol course ft ebot.Wl eertai.Dl¥ not do 1ft Ger.m7. TlM probable ett.ct. Oft &ood 

roat.S.ona betwe.n \1'00~ woW.d. 1od1o-.t.e the dea1rabWt7 ot CODwl.t.iA& 

Collb1ntd. Cbieta ot St.&tt 11' cJ:Lane:• 11 at.Ul eont.e.apla:t.ed despite the oonddtl"­

atione I u p.lttiq botore rov.. Tbere 1a another point. As allied llilltuy 

.a.rtJ &Dd Reicu...ru loll Ylll..ue, .. t.h.,. auat, .1A nauoo to ,..Uow 1-.l 

doll&r1, it canoot be l.oal before pr1c• aDd •&&:• a\.nloturt 1n Ge.r..tl7 

oollapaea . I cert.ainl.y would not worry about the coae~uencea lor the 

Gerun1. I! f1D4nob.l ruin 1a part of the price t.hat .Leadln& per:~ooa in 
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coo1equ•nce~ or a coU.pae upoo the c.ou&ndert of occupaUon troops? I aa 

uwa1Da that wba:t.eTer else Mppena in Oer.MI\)' a..di&t~ upon its occupation 

•• thould wish to aake sucb civil adaJ.nbtr&tion •• uy be fOWld to exiet 1n 

Oerm.ny work on our bebalt,and eaPtoially to m~e it take responsibility for 

aaintt\1ni.n& wch proctuction as 11 necusary t'or the requireae.nts or the 

ocoupy1ns araiea end t.b.e ain.i.lau. .. ,~tialt ot Ute o! tbe Cormat:~ people . 

Othorri.11 thil reepoa.aibility wUl be lai4 at. the door ot tbe cOIIilllaDdera ot toM 
•• 

OOCN,P71q: a.ndea aDd add aerioual.J to \heir an.xlttlea. lieitb.er ot u.t caD 

wbh ~t. the allled andu aboW.d ba•• aaona: t.Mlr tirat t.aaU the reatontlon 

or tho ee~ ot ~. 

boa•Y•· 1bese eonertr.l argu:~~ents were all d.hcuu~ with your people 1o 

connection llrit.b the earlier dtc111on to uae allied aillt.vy u.rka and it ill 

in tbe light of theee br oad ias~oa ot poli~ that I ask you to reconsider 

tho ma tter." 

. .. .. .... . 
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HMJr : 

Admiral 
Leahy : 

RMJr : 

L: 

HMJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

RMJr : 

L: 

HMJr: 

L: 

RMJr: 

Hollo . 

Admiral Leahy. 

!{or gen thau. 

Hello , Mr. SecrPtary. 

How ar e you? 

Fine , thank you. 

September 4 , 19~ 
4 :33p. m. 

Look , Admiral, Just so that you know what I've 
been doing in case i t should come through. You 
know I ' ve been to the President twice, now , to 
ge t him to agree to l et us tix a rate on this 
military currency t or Germany . 

Yes. 

And be doesn 't want no part ot it, and he wants 
to -- to use American dollars. 

Yeah. 

Wel l , we've been t rying to convince him that 
they shouldn 't and I beli eve the Combined Chiefs 
ot Statt have already passed on that but that -­
the President still didn 't like it. Now, the 
representative ot the British Tr easury was Just 
ln here and I told h1m, because they 've never 
agreed with us, it they would agree on a mark 
being worth ten cent s; ·l nstead··ot twenty cente, .. 
the way they want it . •.• 

Yes. 

tha t I would go back once more to the 
Presiden t and t ry to get him to agree to it . 

Yeah. 

And that -- but I wouldn't go back to him again 
while we were still t r ying to hor se-trade with 
the English. 
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Yeah, I see. 

And that this was -- would be ten cents aa tar as 
I was concerned, or I woUld not go back. So the 
last thing they said, "Well, supposing Mr. Churchill 
should cable directly to Mr. Roosevelt?• I said, 
"Well , that ' s hie privilege. He ' s done it before. • 

Yeah , be does it every day. 

(Laughs) So, I thought you mlght. knov about it 
and if something came through, I'd like to be the 
aeoond fellow to know it . 

Yea , "I ' ll l et you know if anything comes. The Boss 
will be back day after tomorrow morning, I think. 

I know. Well , I've told them - - the English to try 
to give me an answer tomorrow. 

Uh huh. 

But I' m holding out tor ten cents and I don 't 
want the President to give them fifteen. 

Well , if I - - if I get any message , I ' ll let you 
know-- if I get it-- as soon as he gets it, or 
before, if I have a chanoe. 

Yeah. And, or course, Eisenhower has been calling 
up both Stimson and McCloy and begging them to 
make a rate. 

Yeah. 

A'ni1 we've got to do some tlilng ·pretty 'soon . 

Well , your ten-cent rate 18 all right , 18 it? 

Yes, the English want twenty. 

I see. 

So, don ' t- and I vent to the President originally 
and wanted a fi~e-cent rate. 

That would be bett er than ten, wouldn't it? 

It would have. Now -- but I couldn ' t get either 
the State Department or the War Department to go 
along w1 th me. 
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Uh huh. 

The best they would do was ten cents. 

Yeah. 

So, I say ten cents because that makes a united 
front here at home. 

Yeah. Well, tell me one thing, what has the -­
what has the military got to do with it? What 
difference does it make to us whether it's ten 
cents or one cent? 

Well, lt 1 s r eally a matter of bookkeeping. We ' ve 
got to put on the booke an amount. You see -- to 
account tor 1 t? 

154 

But I mean trom the military point or view, I don't 
see why we should be interested in it . Is there any 
reason? 

Well, only from the standnoint -- when the soldier s 
begin to buy something ln Germany, what are they 
going to get? 

Yeah. 

See? 

Yeah, well, 1t ought to be low lt that ' s the point. 

That's the point. Now, the English want twenty; 
we, here in the Trea sury, waQ~.Il!l. .. t). ve. . . .. .. .. .. . ... .. . 
Yea. 

The State and War wouldn't go down below ten. 

Uh huh. 

So we ' ve come Ut> and we -- I now have told the 
Sngl1ah it w1ll.be ten or nothing. 

Good. Well , that's t ine . I ' ll see that you get 
it I get the news . ... 

Yea. 
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.... I ' 11 see that you get it right away, Vr . 
Seol'e t ary. 

I thank you. 

Fine . Good bye. 
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Ulnner a~ the Secret&ry•a Hoce 
Septecber 4, 1944 

Present 1 Secretary llorgonthau 
Secretary S~imaan 
Ur. J.lcCloy 
u-• . .bi~;e 

The Seoreury had called tho conference to discuss proposed 

recommendat ions for a prograo on Germ&Qy . 

lbe Secreury read aloud part or ~he memorandura which had been 

prepared in ~he Treasury on a program tor German,y . Secreury Stimson 

appeared to bo most intoreeted in tha question ot punishment of German 

war crilllinala. He expressed bis view that 1 t would be Wldesirable for 

ai ther military or any other authority to ilqlose sentences without 
giving the accused an opportunity tor a hearing and for counsel. It 

was important, he felt, that they be given a fair trial tholll!;h not 

necessarily a public trial. 

The question of partitioning of Oemany into Northern end Southam 

areas was also discussed. Secretary Stills an end l'cCloy said that they 

were not comrinced o! the need !or aucl1 parti.tioning but wanted to give 
the matter further consideration. llr. r.!cCloy eaid he waa moving toward 

the view t hat it would probably be a good thing to divide Ger many. lie 

empbasi~ed the desirability of eliminating Berlin as tho main city and 

JDOVing the center of govertu:~ent activity to some other spot, possibly 

t'rankturt . 

Mr. Stimson doubted the wisdom of destroying the Ruhr. He s t ressed 
the tact that to destroy much of tho Corman industry would be to force 

JO million people into sUrvati on. In answer to an inquiry as to haw he 

arrived at JO million, he said that that was the difference in tba popu­

lation of Cerneily' befdre it waa i .nduatrialized 'in the midclle of the l'<Jtb 

century and its present population. J.tr. Stim.son said that he favored 

slicing off Silesia and a part of .L.&st .Prussia IUld that ho also desired 

a rigorous prosecution of war criminals . However , he did not believe 

that tba proper ~ to treat the Oeruns and to prevent tuture war was 

to des~roy Geraan industry. 

H. JJ, White 
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tlreasury draft document to be presented to 
~e Secretary for his review prior to submis­
sion to the President . 

•• •• •• • • 0 ••• • • 
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TOP SECRET 

Suggested Post-Surrender Pr ogram for Germany 

It is suggested that the position of the United States should 
be det ermined on the basis of the f ollo1ving principles: 

1. Delllili tarization of Germany. 

It should be t he aim of t he Allied Forces to accomplish the 
co~lete demilitarization of Germany in the shortest possibl e 
per1od of t ime after surrender. This means completely disarming 
the German~ and people (including the removal or destruction 
of all war material ), the total destruction of the whole German 
armament industry, and tho r emoval or destruction of other key 
industries which are basic to military strength. 

2. Partitioning of Germany• 

(a) Poland should get that part of East Prussia which doesn ' t 
go to the U.S.S.R. and the southern por tion of Silesia as indicated 
on the att ached map, (Appendix A) . 

(b) France should get the Saar and the adjacent territories 
bounded by the Rhine and the Moselle Rivers . 

(c) As indicated in part 3 an International Zone should be 
created containing the Ruhr and the surrounding industrial areas. 

(d) The remaining portion of Germany should be divided into 
two autonomous, independent states, (1) a South German state com­
prising Bavaria, Wuert temberg, Baden and some smaller areas and 
{2) a North German state comprising a large part of the old state 
of Prussia, Saxony, Thuringia and several smaller states. 

There shall .be a .. custom union .betwe.en .the new South .G.erme.n. 
state and Austria, which will be restored to her pre-1938 poli t ical 
borders. 

3. The Ruhr Area. ('The Ruhr, surrounding industri•1 ~~. as 
shown on the attaChed map, includ~ the Rhineland ':?1i German 
territory north of the Keil Canal .) 

Here lies the heart of German industrial power, the 
caldron of wars. This area should not only be strivped of all 
presently existing industries but so weakened t hat 1t can never 
again become an industrial area. The following steps will accomplish 
this: 

(a) Within a short period, if possible not longer than 6 months 
after t he cessation of hos t ilities, all industrial plants and equip­
ment not destroyed by military action shall either be completely 
dismantled and removed from the area or completely des t royed. All 
equipment shall be removed from the mines and all possible steps 
shal l be taken to make it as diffi cult as possible ever to return 
the mines to operat ion. 

I t is anticipated that the stripping of this area l"rould 
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be accomplished in two atazes {aside from the des truction thAt 
will occur as a result of ailitary operations): 

{i) Removal of plants and equipment by members of the 
United Nations as restitution and reparation {Paragraph 4). 

{ii) All equipment not removed wi t hin a stated period 
of time, say 6 montlia, will be completely destroyed or reduced to scrap and allocated to the United !lations . 

{b) All p,eople within the area should be made to understand that this area will never again be allowed to become an industrial 
area. Accordingly, all people and their families within the area having special skills or technical training should be encouraged 
to migrate permanently from the area and should be as 1Ti.dely ,. 
dispersed aa possible. Steps will be taken to assure subsistence to the people ~ending their nigration out of the area, or transfer 
to new occupat1ons having no milit ary potential, 

{c) The area should be made an international zone to be governed by an i nternational security organization to be established 
by the United Nations. In governing the area the international 
organization should take all possible steps and be guided by 
policies designed to further the above stated object i ves. 

4. Restitution and Reparation. 

Reparations, in the form of recurrent p~ents and deliveri,s , 
should not be demanded. Restitution and reparation shall be effected 
by the transfer of existing German resources and territories, e.g. , 

{a) by restitution of property looted by th9 .G.ermans in territories occupied' by' them; " 

{b) by transfer of German territory and German private rights 
in industrial property situated in such territory to invaded countries and the international organizat ion under the program 
of partition; 

(o) by the removal and distribution among devastated countries of industrial plants and equipment situated within the International 
Zone and the North and South German states delimited in the section 
on partitionJ 

{d) by forced German labor outside Germany; and 

(e) by confi scation of all German assets of any character 
whatsoever outside of Germany. 

5. Education and Propaganda. 

{a) ~11 schools and universit ies will be closed until an illied 
Commission of Education has formulated an effective reorganization 
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program. It is contemplated that it may require a considerable 
period of time before any insti tutions of higher education are 
r eopened. J.!eanwhile the education of German students in foreign 
universities will not be prohibited. Elementary schools will t>e 
reovened as quickly as appropriate teachers and textbooks are 
evuleble. 

(b) All German newspapers, magazines , weeklies , etc. , will 
cease publication immediately and shall not resume publi cation 
until so directed. 

(c) All German radio stations will be discontinued i.m:ltedietely 
and. shall not be permitted to resume operations until so directed. 

6. Political Decentralization. 

The military admini stration in Germanr in the init ial period 
should be carried out with a view toward the eventual part itioning 
of Germany into three states. To facil itate parti tioning and to 
assure its permanence the military authorities should be guided 
by the following principles : 

... 

(a) Dismiss all policy-making officials of the Reich government 
and deal primarily with local governments. 

(b) Encourage the r eestablishment of state governments in each 
of the states (Lander) corresponding to 18 states i nto whioh Germany 
is presently divided and in addition make the Prussian provinces 
separate states. 

(c) Upon the partition of Germany, the various state l':O•rernm,ent:s , 
should be e.~!!OI\I'~.ed. to organize a federal government for each of 
the newly partitioned areas. Such new governments should be in tho 
fo~ of a l oose confederation of states , with emphasis on states ' 
rights and a large degree of local autonomy. Eventually such 
confederacies vrould assume sovereign functions , including separate 
currency and postal systems, pO\Iera of foreign representation and 
negotiation, etc. 

7. Responsibilitz of Military for Local German Economy• 

The sole purpose of the military in control of the Ge~an economy 
shall be to facilitate mili t ary operations and military occupation. 
The Allied Military Government shall no t assume responsibility for 
such economic problems as price controls , rationin~, unemploymont, 
production, reconstruction, distribution, consumpt~on, housing, or 
transporbtion, or take any measures designed to maintain or 
strengthen the German econo~, except those ftbich are essential 
to military operations. The respo~sibility for sustaining the 
German economf and people rests with the Ge~ people with such 
facilities as may be available under the circumstances. 

8. Controls over Development of German Econosr. 

During the period of 10 years after surrender controls shall 
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be maintained by the United Nations deaiened to prevent in the 
newly established states: 

(e) The establisbcent of key indust ries basic to military 
potential. 

(b) The develop~ent beyond a predetermined level of other 
key i ndus trios . 

Alllong o thor things, controls shonld be exercised over foreign 
trade and capital imports into these states should be greatly 
restricted. 

9 . Punishment of War Crimes and Trea~ent of Special Groups. 

There is attached (Appendix B) a progrnm for the punishment 
of certain wa.r cr~es and for the trea~ent of Nazi organizations •• 
and other special groups. 

10. \Vea.ring of Insignia and Uniforms . 

(a) No person in Germany (except member s of the United Nations 
and neutral countries) shall be permit ted to wear any military 
insignia of rank or branch of service, service r ibbons or military 
me4(als . 

(b) No such person shall be permitted to wear, after months 
from the cessation of host ilities any military \U1i£orm or any 
uniform of any quasi military organizations. 

11. Prohibition on Parades, Nazi Flees, etc. 

(a} No parades (mili tary, political, civilian or sports} 
shall be permittl!d e.nywt!ol.'e"in' Germany; · 'lll military bands sbo11ld 
be disbanded and no band shall be permitted to march on the streets 
ot Gen:na.ny. ~t_... "'"".., ~ ; , a .... 

(b) All flags and other paraphenalia of the !iazi organizations 
shall be collected. A portion shall be set aside to distribute to 
foreign museums and the r eoainder shall be destroyed. 

{11.,. t..._,. t .1 ... r-r, 1 r., n, 7 n ~'· ~ JZ· ..; I. f'·, 
12. Ai rplanes '-' ·- 1 • ·• 1 

.. 

All airplanes and gliders , whether military or commercial , will 
be confi scated for l ater disposition. No German shal l be permitted 
to operate or to hel p overate such planes and gliders, including 
those OVIned by foreign 1.nterests . 

lS. United States Responsibility. 

(a} The responsibility for tho execution of the post- surrender 
program for Germany set forth in thia momol'andUIII is the joint 
res~onsibility of the United !lations . The execution of the joint 
pollcy agreed upon sho::ld therefore eventually be entrusted to the 
international body tihich emerges !roc United !lations discussions. 
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Consideration of the specific measures to be taken in cerrying 
out the joint program suggests the desirability of severating the 
task to be per formed during the initieJ. period of mill t&rT 
occupation from those which will require a much longer period of 
execution. \Vbile the U.S., U.K. and U.S.S.R. , will , for practical 
r easons, play the major r ole {of course aided by the military 
forces of other United !lations) in demilitarizing Germany (point l) 
the detailed execution of other parts of the program can best be 
handled by Germany ' s cont inental neighbors. 

(b) Vlhen Germany has been completely demilitarized there 
would be the follo•dng distribution of duties in carrying out 
the German program: ..,.. 

(i) The U.Sl would hav-e milit&rT and civilian repi•esenta-
tion on whatever international commission or co~ssions may be •• 
established for the execution of the whole German program and such 
representatives should have adequate U.S. staffs. 

(ii) The pr imary responsibility for the policing of 
Germany and for civil administration in Germany would be assumed 
by the military forces of Germany's continental neighbor s . Speci­
fically, these should include Russian, French, Polish, Czech, 
Greek, Yugoslav, Norwegian, Dutch and Belgian soldi er s. 

(o) Under t his program United States troops could be withdrawn 
within a r elatively short t ime. Actual withdrawal of United States 
troops should not precede agreement with t he U.S.S.R. and t he U.K. 
on the principles set fort h in this memorandum • 
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Puniehllent of Certa.in 1/ar Crimes and Treatment of Special Group• • 

.A.. Punishment of Certa.in War Crimin&ls . 

(1) Arch-criminals • 

.A. list of the arch criminals of this war whose obvious 
guilt has generally been recognized by the United Nations 
shall be drawn up as soon as possible and transmitted to 
tho approfriate military authorities. The military authorities 
shall be mstructed with respect to all persons who are on 
such list as follows : 

(2) 

(a) They shall be apprehended as soon as possible 
and identified as soon as possible after apprehension, 
the identification to be approved by an officer of the 
General rank. 

(b) When such identification has been made the person 
identified shall be put to death forthwith by firing 
squads made up of soldiers of tho United Nations. 

Certain Other War Criminals . 

(a) Military commissions shall be established by the 
Allied Military Government for the trial of certain 
crimes which have been committed againet civilization 
during this war. As soon as practicable, representatives 
of the liberated countries of Europe shall be included 
on such commissions. Those crimea shall include those 
crimes covered by the follo1'fing section and such other 
crimes M. s)lch nUitacy t:.ollmliuions may be ordered. .to .... 
tl'l' from time to time. 

(b) Any person who is suspected of being responsible for 
(through the issuance of orders or otherwise), or having 
participated in, causing tho death of any human being in 
the fol lowing situations shall be arrested and tried 
promptly by such military commissions , unless nr ior to 
trial one of the United Nations has requested that such 
person be placed in its custody for trial on similar 
charges for acts committed within its territory: 

(i) The death was caused by action in violation 
of the rules of war. 

(ii) The victim was killed as a hostage in reprisal 
for the deeds of other persons. 

(iii) The victim met death because of his nationality, 
race, color, creed, or political conviction. 
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(c) Any person who ia convicted by the military 
cocadasiona of the crimea specified in per~raph (b) 
shall be sentenced t o deeth, unless the mil1tary 
commissions, in exceptional cases, determine that there 
ere extenuating circumstances, in which case other punish­
ment may be meted out, including deportation to a penal 
colony outside of Germany. Upon conviction, the sentence 
shall be carried out immediately. 

B. Detention of Certain War Criminals. 

(1) All members of the follovnng gr oups should be detained 
until the extent of tho guilt of each individual is determined: 

(a) Tho s.s. 
(b) The Gestapo. 

(c) All high officials of the pol ice, S.!. and other 
security organi&ations • 

(d) All high Government and Nazi party of f icials. 

(o) All leading public f i gures closely ident ified 
with Nazism. 

,. 

C. Registration of Cer tain Groups . 

D. 

(1) A Procl amation shall be issued as soon as possible 
r equiring the following persons to register before designated 
officials of the Allied Military Governnont : 

(e) All members of the llazi party, the Gestapo, S.S. , 
S.A. , and. Kraf.t .Korps •. oooo o o 

0
""

0 

(b) Offici als , and anyone occupying a position for 
which r~eration is received, in tho labor Front, 
Strength- through- Joy, Hitler Youth, end Todt. 

(2) Tho registration shall be on a form and in a manner 
to be prescribed by the military authorities. 

(S) Failure to r egister or the making of a false r egistration 
shall be made an offense triable by military commissions under 
the All ied Military Government, and heavy penalti es shall be 
prescribed, including death. 

Labor Battalions. 

Apart from the question of established guilt for s~eciel 
crimea, mere membership in tho S.S. , tho Gestapo and a1milar 
groups will constitute the basi& !or inclusion into coopulaory 
labor battalion to serve out&ido Germany !or reconstruction 
purposes. 

B. Di ssolution of Nazi Organizations . 
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The Na~i Party and all affiliated organizations such as 
the Labor Front, The Bitler Youth, The Strength- throug)t-Joy, 
ate. , should be dissolved and their propertiaa and records 
confiscated. Every possible effort should be made to prevent 
any attempts to reconstitute them in underground or disguised 
form. 

F. Brohibition on Exercise of Certain Privileges . 

All members of the following groups should be dismissed 
from public office, disenfranchised and disqualified to hold 
any public office or to engage in journalist, teaChing, and 
lagal professions, or, in any managerial capacity in banking, 
manufacturing or trade: 

(1) The Nazi Party. 

(2) Nazi sympathizers who by their words or deeds materially 
aided or abetted the Nazi program. 

(S) The Junkers. 

(4) Ul.litary and Naval of ficers . 

G. Junker Estates . 

All Junker estates should be broken up and divided among 
the peasants and the system of primogeniture and entail should 
be abolished. 

H. Prohibition on Emigration. 

•• 

(1) A Proelamation.shall be issued prohtDltiDg. any nerson· . 
res ident in Germany from leaving or attecpting t o leave Germany, 
except with permission from the Allied lll.li t ary Government . 

(2) Violation of this Proclamation shell be an offense triable 
by military co~ssions of the Allied Military Government and 
heavy penalties shall be prescribed, including death. 

(S) All possible steps shall be taken by the military 
authorities to prevent any such person from leaving (without 
permission) . 
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tar.r ''"''' ~t w111 retulre the workllc o•t et a • •• 

( pol1o7 1A the pollUoal 1A4 ..... 1, t1e1da " well. 'I'll• 

Alaedeu Hl&Jl C~aalqer ehouU be u ettldal of hl&Jl 

pelltlad a\111'1 aDd eouUerable preaU11 who oa11 1 p41ak 

with nthorU7 tor t hla Oftera.eat 1A all •ttiPa whll'l a 

·~~~ pol1o7 aut be workecl oat w1 \h the U·"· aD4 the 

U.s.s.R. 'l'he ,,,.1at.at ahoul.cl '111 .... u ••• •• pouUt1e. 

( 

I 

a. We!U!I{!t'Mrt(u 
!he ftll .. la& Jllllhl fep \he tHa\Mat ef Gena19 

'" Hl-llliM ae the Nj11th11 et the UaltM Sta\11, 

.U for whleh"' ah..U a .. k ape-t wlth the tJ. It. ucl the 

u.s.s.a.a 
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(a ) U..S.lltarlyUta tl a., V• lMl.,_., tbe .... lett 

'l .. tl•Uea tl all o .... aJ'II!4 fenta aDA all .. , alllttJ7, 

,.n-tdlltaq u4 ,.u .. ••&uluu ... , allll U1e 411\netloa 

!I' !!ftJplq et all .,.,, • 'nltlta aiMl lllpl ... ah of war. 

f vtber Mafathl'l la a.,..~~r tf .,..., • alUta a81l 

lllpleM~ata of war alaeud lit Jl.POhl llltti, 

(II) Ulttol!!loa tf Ula llul Ptr!l u4 all attlllaW 

!fJ!!latlw. l4Pae po.,a et puUoU..q !IIJeetlo•llle 

tltMllh, tapetl~ \he SS 1.114 t be G!!ta~, ahelll4 be 

U'P!at!Cl u4 l.aterat4 u4 Wal' erlal.ala ahM14 ba tplti and 

.... vt!Cl. Part¥ _.btra abovlcl be enllllla4 ,._ polltlaal 

or ol•ll aotlYl\f allll ••lll••t te • a ' ' ' tt Platrletloa.. 

All lawa UatPlalutlac aaai•t,. .... ,. , .....,, tf ..,,, 

taler, ant4 •• J!lltlaal eglalta aM.U II! u•lltl. 

(e ) i geuln Ha!£!11 aht.U be •1aW•I Wtl' !I ,_ 

aleatltu, '" .. u4 pronp!&t fer tlae p_,.,, ~~ ~~lalutlq 
Mul aoetrl•• .. alallar teuhlq a. 

(4) i lttUl'Y! !OJati'Ob !!!P Geraa t4Me\10Ml pat• 

ahtlll4 lit eatPllaM4 fer t he pvJ!!t ot elW.tbc all 

al latllltM! u4 prtpqUU. 

(e) - cleolalaa tl!ttWl lie takta ea the eo~tllllt mUUoa 

or Gt.a y (aa dlaUqlllabt4 b>.- tenltorlal aap•htlou) 

uatll •• 111 •bat t h• l.utuul alt•tlta 1t aDil •hat la t he 
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attlt.&e et .., prlulpal Alll•• .. \bll , .. etlla. W1 

•~o.l4 •••~• a •••••trallaatliA I f the Oe~• a•••,...atal 
atneh.rt u4 ll •111 t..Uaol11 t.-.cl epoat .... u pa1'UU1a 

ot O.l'MAI ulu th11 ehftl4 aot bt cU~towaaH• 

( t ) 'fhe Aurlty G!!trpat bu !! Ureet; latera\ 1a 

olltsl•'M rwatlou tre O•c v allil •UMt••U1 • 

laterut la b11ll4111i up GtraA , .. .., 1a orUr to ooU .. t 

••U•'• ,.,...uou. u. ... ,., the u.Jt. IUIIl u. u.s.s.R., 
tl, ltber td. t b a .-btr o! a..Uer 1\at•• wbltlt haY• \Ita 

•letS.. 1t a.,... npleltaUea, _,ban olat. oa a.._. 
,. .... tleawbleh ther will ••tulre fOJ' p.rp11e1 et ••~lllta• 

tloa tnd reeout1'111tloa. Couequutl.J, •• ebolllcl 1.11t tab 

a tl••' peeltl1a oa r epara\loaa at \hla tl .. ll•t • heulcl await 

t b1 Yl••• of , .,,,. ... h whleb ban a •r• clll'llt lahrt~t. 
' 

l&) &1 the great Jubr 11tat11 laa'fl preY14ri the 

...... 11 balla .t or the a l lltar1 aaatt 1D .o......,.; tb .. l · · 

1!\a\11 thovl4 '" lftba UJ u d \he hol4ly• 4latrl\•W 

to hD&Jita. 

(~) !be prlaaPJ obltotbea of OW' .. eaoa1a pollq area 

(l) tile l\u4ard of lhllli 1f tile Gtrau ,opalatlea alaall 

\e bel4 , ... to • .-alatlaae l•••l•J ta> Gtntaa .. ,.,.,, 

pNlUu er ,_~, la ¥unpt -t \t elllllatliJ (I) a,,... 
.. o .. la •• ,.e~v _, "' ...... , .. 1a ... h ..... tMt 

lt wlll 'be 10 4eptlllieat • lapw\1 aacl ,..,.." tat a.,_., 
..._, y lt•.., Anlle1 ,. .. IIY ... t to war ,,.alt ion . 
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It hae become urgent t hat an ~rtoan High Coaai eeioner 

t or Germenr be eppointed. Iaaediatelr upon occupat i on ot 

Oermanr aanr 1~~Portant probleu will haTe to be decided on 

a tripartite ba&l a between the o. 8 •• the 0.1 •• an4 the 

U. 8. 8. R. fheee probluo will haTe not onlJ' i~~Portant a.Ui­

tarr a1111eota but vlll require t he working out ot a ooaaon 

polior 1n the political and eoonoaio t ialdo ao well. !he 

Aaarioen Hi gh Coaaleeloner ahould be an ottloial ot h1Bb 

pollt io&l abtlttr &nd oonoidersble preotige who oen 1111e&t 

with authoritr t or thia Go•ernmont i n &ll matter• where a 

ooamon pollcr must be worked out with the 0. 1. &nd the 

U. S.S.R. The appoi ntment ahould be made aa aoon aa poaalble. 

!be following policiea t or t he treataent of Geraanr 

are re..,.endel aa t he obJeotiTea ot the United Statea, 

aM to~ wblllh we ohoul.d llek agr .. &~nt vith t he 0.1. and the 

u. s. s.a.. 
(a) p=tllSar1yt1gp ot Gtmeay, 1nolu41ng the ooaplete 

4lleolution ot ~ German armed toroea and all Ma&i a ilitarr, 

- uUtUT aD4 pol1oe organhaUona, and the dntruoUon 

or ••NPP1nl ot all araa, u munition end iapleaenta ot we~. 

Further anutaoture i n Gercaenr ot armo, ,..unitlon and 

~1-oah of war ohould be prohibited. 

... 
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(b) pteepl utlpp gt the lfa1 lartr •pd ell aftilitSt4 

grsenlaetlppa, Larce croup• ot partioular l J obJeotionable 
el .. ente, eepeolallJ the sa and t he Gettapo, thould be 
arruted and i nterned and war oria1oalt thould be tri ed and 
exeouted, Part7 aembert ahould be exoluded troa polltioal 
or oiYil aot1YitJ and tubJeot t o a nuaber ot r eetriot lona. 
411 lave d l tor1ainating aga1ntt p ertont on grouD4e ot raoe, 
oolor , Greed or pol1U oal opinion thould be annulled. 

( o) lfltn el yo gootrglt lbgulO bo ea1nta1n f4 oyer OQIMU-

n1qtt1gne. prtee •n4 propaganda tor the purp011 ot el1m1nat1ng 

(4) IJten elyo AOntmle oyer Gtrmtn eAuMtipyl etatw 

thould be utabl1thed t o r t he purpott ot el1a1nat1ng all 
Nail lntluenoe and propaganda. 

(e) He 4tp1a1pn ahould be t•i•D AD tho ppealblt part1t1pn 
gt OtmapT ( .. dltt1ngulthed troa territor ial uputatlont ) 
until we aee what the internal aitu&tion i e &ad what 11 t he 

t at, 1tude ot our p rinoi pal All i .. on thh ctuut1on. Ve 
t hould enoourage a d eoentr a.l1tat1on ot the Gei'!IID goYernaent&l 
ttruoture and it aDJ tendenoiea toward epontaneou t partition 
ot Geraan7 arise t he7 thould not be d 1toourased. 

(t) fbe Aa•rlpen igytrpetnt ho• ng d 1reot 1nterta' 1n 
pbte1n1ng rsperatigne troa 0treany and ooneequenSlJ DO 

intereat i n buildi ng up Otraan eoonoa7 in order to oolleot 
oont1nu1ns rep&rat1ont. Rovner, the U.lt. and t h e U. 8. 8. R. , 
t osetber with a nuaber of ea&ller etatea ~blob haYe bttn 
Ylot1ae ot Otra&n lllplo1tat1on, maJ haYe ola1aa on Otraan 
p roduot1on whloh t htJ will rtctulre t o r purpoau ot rehab1l1ta­
Un IDil re•aetJ'IloUoa. Oonteta1UIIt17, we lboul4 Dot t lko 

• 
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a tlxe4 polt1Uon on r8P&raUona at thia Uaa but aboul4 

awaU t he Ylewe ot go•emaenta wh1oh ha•e a aore 41reo~ 

l nter .. t. 

(&) Ae the gaat Jupker oatatta ha•• proY14ed t he 

eoonoalo bae1 e tor t he a111tarr oaate 1n Oer.anJ, theee 

eatatea lheulA bt broken up epA tho hg141nga Aiatr1butt4 

to tenante. 

(h) 7he prlaarr obJeot1Yee or our eoonoa1o pollOJ aret 

( l) t he etaodard or l1 •1ng ot the OeN&~> population ehal.l 

be held down to euballhnoe lnele; (2) Ge,...n eoonoa1o 

poe1Uon or power 1n Europe auet be el1a1nate4; (:S) GeN&~> 

eoonoa1o oapaoi:tJ au1t be oon•erte4 1n euob aanner that 

H will be eo dependent on lapor te and export. that OeraanJ 

oannot bJ 1ta own de•1oee reoonYert to war produot1on. 
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WAR DEPARTMENT 

OFFICE OF THE UNOER SECRETARY 

WASHINGTON., 0 C 

SECRET September 4th, 1944. 

Honoreble Henry llorganthau, Jr., 
Secretary of the Treasury, 
'llashington , D. C, 

Dear Henryt 

I am enclosi~ a copy of the memora.ndua from 

General Greenbaum on the subject of industrial demobilization 

problems following the defeat of Gena&Qy. This is the paper 

that you looked at this morning. 

I am also enclosing a copy of Colonel Gow1a memo-

randum on the same topic . 

rpp : lJa 
en c. 

(Jbpp;;: __ 
Robert P. Patterson, 

Under Secretary of liar, 

SECRET 
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llaaoJooU1e llel')' Morea \MD, lr, , 
INn~ or ~- ~. 
'hallia~, J), o. 

Dear llear1• 

f &II •oloaiJII 0 OOPJ' ot tho ·-~ ~ 

G•eral Greaba• Oil t.bo aubJM~ ot 1.o4u\r1.al d.obill .. U• 

pro'bl- tollori.nc t.bo cleteat ot Gol'IIUI)'. n1a 1a t.bo paper 

~ba~ JOU looked a\ \h1e 110na1JI&o 

I u aloo •uoe1D& • oen ot O.lOMl Goe•o-

rancllla 011 tho euo top1o, 

rppea ... l1ll.n P, Pdte,_, 
..Ser Soero~ ot War. 

SECRET 
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1. ra •••• I u lllta ,_ uc a .-., \M ath » a • ...,..., nt" 
... 5 "te ftle.._ p 5 I Je te Wit eft'eft t te tM N'nd .. 
.. ..,.., ttl • 5. 

a. !!Ia. .... - - __ ............ ,..., .. 

a. A~ 1e 1~ ,a.- t. ral•t.t•"' ....S•.,. \ala We j* 
~ 61t•U.. JaJ w 

.. A.-.. f kle tM .,..,.. !IF4W- tp) '"lal ' "II. -··- .. --~; ,,. .. 

., ,. ,- .. •slate u. ...-. ,....,. • .ut....,_ • ,, .. , 
.,. . .. t.IMo •• .... Jd)l., 

le 1 t Jrilll taNt rltJJe\1-.,.. *- ~n•~ ...._. lt 11 -.u .... 
Aoell ••••• all ,H,..,• _, •' nt I• 

•' 

u .... 
Dew e1 Ow a .ul....,aJut • n s u r w 
~. .,.... .r \tie ,_,.,. er W • naa 1 b ,.. ~ 
,.. I f1r .. I 11· ~ ....... .,. - ,. t I"M W " 
*- ...... ,.,, ., a' ' ... - .. ,.&taw .... 
---"~ 

It tile -.- te \ala I ?11 ,.tue til~ a...- P ~ ...,. 
a. .,ou. ..... . n., _._ ... .., ·-- t. w • e ' 
,..,,,_. _ .. te nua te- ••• a.. 111t or te 
•Jh' t -'"' ~ fw. tile .... &II I '• 

J •• ·"'"· ... ....,ill -~ 11, I ... iJIIP" 
-~._ ........ ..... 

)) tile .. a..••-,.... 

Regraded Unclassified



0 l •"••• & ••'*- er -u W onel. .. n laca, .. u .. "' -.., ef~tlW 
or~ .. ...,....,. ....... , , w .. ...u .-.,11~ wtUI '~·,,,..&en,,._ 
u ..... ~c ....._ et I!...U. h~, 1doJo 'nl o • • l...tva la ..toNnlt bte 
edl'IMW 101....,. --~-- - ,.... - '-"'"• Udt ,.... ••• a...Q ~ 
•an- llva latt# ...... t &114 &t- 1.11.\Uoao 

JIIAI• ......... .., loell ...... ~ J"CJ'UI-'t ~ .,, . . ......... ., ... 
et c • .._.,. •bUll -tf ... .....,_ u.. dlUN nnW~T &M ,u.u. • ,...n tt 
lJ'tll'o llrn ,....._ .sp, t ea\ue toM toeJM t MI7 e t \be ~ tuptl .. 
Ja\ I ;te~ It WU lot' O..ral. ~ .... llro ftttu.-, \itt llf OII."' 

o..-.1 n ...... ... and a--u ·~· ~ U.bd • o.e...u. ClAn, ,.,-... 
udh.._ ... ,...... ... ~~· ...... ... " .... ' ...... 
Jn~f~UW lllt.eb u • • trU• ), a ,..... aa..d at .a.., .. _, .. et 
1.,.., u ..U •• .. • 111aw I ..,..,J.a • tll 1.r111r nets• ,...._. 
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l rj,n "'"EM' Ill _..tt!• .. \lie ..... ._ plftl.ft M elUt.uT 4e­
••t.l1MUOII \be ,_.tJMU\iee of'- • l llclluJUlal ~blU&t\ta ue .. 1111 
ooutdot~. U• 11Mnt • Japa f flr ~td..,l Ci.tt.rlbuU. ue el.M Wile .. ..-.. •. 

x5 •aatalr - fse p tse!• • •·w• ID &U .. , . ... ct..e, ~ 
...uu .. u.~ ·~· .. , >u ... 

ek•ssn l rg 1r. r.•w s• rue,._.._,, ~ •~~~tan.u&\41 u..-. 
·--· oS Allotl'l .. - . Jll\ .. u c- .... k ll ~\ala\ ""- .... r:.,.a~• 
h ccaiAC \t -.w 110 ' '- 1a Ttl.,.I~~C ee __, P*~ et peulW. tv tbtlt.. 
Jl'Jtnrt•=, 

Q·mt h r , n a !e A nttn '' ~ IV ..... W M i lia' 

, . .... bnll -1•' •" Mot - ~-. ~ ....... iJt _, \M&'- 11 ..... 
_ ..,. t.u..t..c u.. .. r .. , ., 1w u. 

teqmh ...... . , ...... - ,.... O,.rl•' ,.... r•'· - · l;nhl 
"...,~ ...u-.. &.et\u e w f.-&ttl ''"lt•• ...s 141"filt o • a r '" .._ 
_.....,, or t tr ~·• PwdW. too.., ot a~ \loll'...._. 1..-. 
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1 Septaber 1944 

IIIII>RAIIDUII 10 a '!he UDd.er SeoratarT 

Subjact.a Industrial V.Obi.liaat.ion Probl.-. P'acina the War 

Departunt. I-.diate!J' Pbllolrina the Defeat. ot 
O.ra&JIT. 

In accordance with ;rour inat.ruc t.iona the subject. haa been 

studied and thia aa.orandua 1a aubait.t..d aa an out.line ot con­

c1ue1one and euagaat.iona tor action. 

Diacuni ou 1e liaitecl t.c the period 1•p11at.e1T follow- , 

inc t.be •defeat. ot O.:nun;r. • It. 1e aaaUMd that. datea t. aq DOt. 

occur on aJV one de;r but. aq be aradua1 or piec-1. Juat. aa DO 

" II n.y• aot.ually occurred under the Induatrial llobiliut.ion Plan, 

no •x Da7" aq Ol'cur hare. !be t.t.1na and oont.ent.e ot an:r plan 

.uat., therefore, be autticiantJ;r fi.xible t.o adjuat t.c the courae 

ot annt.a. 

!be aa¢ tude ot the probl• 1e obrl.oua. !be experianca 

t ollowina tba defeat. ot o._,- in World .,. I 1e a 1eaeon on the 

conaequencea or unprapareclneaa tor tba ••ant. !Ilia t.1ae the cco­

aaquancaa hav•, t.o a conaidarabla daaree, been anticipated. '!be 

War Depart.ent baa caratull:r develop«! baaic plana tor i t.a part. in 

d.-obi.liut.ion. a.t. it. 1a euant.iel thet. i ta action upon the" 

plana gin actual mdenca ot ..,ch ant.icipat.ion. llbat. it. doaa -

or !aile t.o do - a t. the veey t i ret at.aaee ot de.obilisat.ioo u.y, 

t.o a lara• extent., dataraina tbe public •a oontidenca in the War 

Depart.ent•e ability t.o carry throuah. A bad atart aq Jeopardise 

the auccua or aound ol'&rall plana. • 

!be aubjaot will be diacuaaed·undar .two h..S1nces "Public 

blat10118, • and 1V.Obilisat1011 Plana. • Since the pablic relat.ion. 

prob~ 1a or .,at '--l!ataly praaaina illp)rt.ance, it 1e hare 

diaouaaecl i n adnnce ot a aaneral daecript.ion ot oftrell plannina. 

Public AplatiOI!! 

It. 1a par•ount that the Wer Depart.ent. adopt an attir8at.1n 

position, not. an llp01oaet.io or detwlai ve one. The War Depa rtMnt • a 

etranctb will lie in the tact that the .U. will at.and before the 

.-.rica Public at the haiaht ot ita tri1alpll. a.t. pabUc contidence 

end II'Probet.ion will be eharply dl.ainilbecl u the daaobiUution 

plan ia put. 1nt.o attaot, howanr juat.itiecl ita character and i n­

aacapable i ta conaequancaa. 

~ ... ~,.. .. 
u_ .J:.J 

2')0 
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-2- SECRET 
ftla -~ at u. .. " ~·''• , .. uua _., '- t.bat. 

t.ba ticlat. JICilhn "'' •• IIIIa 'IIMD -• t.b&t.-.. e~q~ Utue• er 
....,, Hq1l1n4 rer \1111\ pvpeM DM4 ao J.encer 'be _.., 811 -
M eUalMW, u4 •lll M !lt.maW, •• a ..-1\ et ~ 
U.bllluU.J \1111\ Ute .bllll bu ao nctst. to '1110' alliS will aot...; 
!bat. 1\ ao J.e.pr ..... , Ulat •• • tine\ I'!Wlt. or Ult. pol1o7, 111'-"• 
•W..iale, alliS C..U.l\111 1111 epu'U7 M • 4• uaJ.llllll• t or tile 
proeeee ot ..--11• 11114 rw aonal o1'11Uaa eeUYitlNo ftle 
hr hp&J1Mat. _, t.nbel' \aka \he ,..us. tbllt. 1\11 ....S..t. 11 
\he OII1J' - opea to aa boMet. 1114 afflelMt. pa11l.lc Ml'ftDt.. 

'l'bara will W .. !I .. JIS.., tba obriou CUt. that, d l Mtt. tor 
\be \1ae "Sac, a11Uou at Plllfllll !Ill. M pat. .,., or work alliS 
t.boua..St ar pllla\11 llud. CrlUolaa Uo4 e~leln\11 troa <ral"l01ll 
lOVlN llaU.al' to )L!P II leftl14 ... 11111\ \ H .... Dl~\1 I 
pro-t. fii'OII'U dvlq -. put. tnr: 711r1 -.y M eo-t.n\14 
acdu\ 1\11 U.~at.loo fll'll"ll, 111 h!l&'lt.IDM t'ora, clvlllc a 
Pll'l.od or tov welle. la dlaliaa wiUI t.hil eu .. u .. , th•..,. 
DepaPt.I!D\ .. , M l'l!11aUo aDd .... sa. l\ .. , llbow U...t. tba -.ta 
NIJIOIIII1~t.7 tor oubllll'wc the ehaok et tb111 •·•nt.e u .. witl\ 
ot.b .. •c••llll aDd alt.b 01DCI'III1 lllr\ t.b&t. liT tba -llllt.lfta 
-t.len a! 1\11 plau, lir \he orlt.ert. 1\ Ml edo,wd tor nt.lleekl, 
the flll'lod ot ~t. ll1ll lie tllort.eucl Uo4 t.ba t.ranlltioa to 
no'I'Ml aoUwiUM flalll\11\14. 

!bNilP01lt. \hat'! •n M re,..\14 1\NII or \be rut. \bat. t.ba 
war 11 110t. -· t.bat. tile ~ 'ob or 4af•t.blc .J•pea 11 11\lll 
ahM4, - t.ba\ t.ba prebl•• or t.nult.loa .. , 1ll110 . ,. 'be pal'­
att.\14 to latarf!N 11\'11 aotlla• r t. or rs..l Yl•"'T• lt .. , 'be 
fl!llltad "' t.lla\ tba alN, pol1al11 1114 pl111111 oa 1D4ut.rlal 4e-
.. bU1at.l8 I N tlloae wet. wlt.M t.o aablaw \tie 'al\!at.a 
ftC\o1'7 ftlle 11-.lt.neoulT pi'OIIOt.ial ~~~~~ a\ab1U1ir IM the 
ru ;Uon ot alY111aa pi'OcllloUoa at 1:1-. 

O.aeNl lurlall ll r.ll7 111 aoeol"d llltb \lla -••111\7 or ooa­
YiulBC tba a..riMD poablic tat. the ,_, bu p)•atlll 1\t 
IMMtria1 ,..lillllat.loa '"""• lllt.b Ul• - . ... •• it. pliiiiDM 
1\a Wl~1'7 ,.._, - ere11Dt4 alt.b --· I' 

.ltt.ar t.bll ortloa b!4 rolMII t.he proltl.!a dt.h o...r.1 hrl•• 
he lrlroaallt. 1t. llP wtol'l the Oeoaral eo-u. !!11• appear• 1A t ba 

· lll..t.ee ot tba e-n -u.s or 14 4~t.. .lt't.ar report ot tbe 
tl-•loa of the .u.,., tbe l'oU..l ae appearet 

•a-...1 l!.neU on •a\a.S \hat \he W lllY111lon bad 
'-en 1111'01'1114 tbat tbe 1l..s. 1!01"1~1'7 et far •• M\t.lJIC ._, 
a -lt.t.M to '110rll 111 Ulla tlel.S. Cleaenl hrl .. repUed 
t.l:l&t be bellnad t.Mt. tide •• ia r .. pon .. t.o bb reqant.. 
!ben bt.S 'b!!ll...., 111\areet.M PlrU•• ..UQ( t.lo!lr 011'11 plea 
llltbowt. -~~ too••Uat\ioa, .. d t.be .&nr hnloe foro•• ,.. 
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Plablle a.).aUou Pl'opaa tor Ulia •14• of "-oblllutlotl. a. hu 
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C.pre ... 1\ 11 upeeted tbat it trill be ~ bJ the 2ll4 of 
O.tollel'. 'lh• ...... wbio 1e part or tbe plot.ure h l inn ~ 
General llarallall. 

'ftlo 1t&r n_par taent trill, tbar etore, ui\Uile the r•eponel bU1 t y 
tor t wo WlpOpul.U' tralDI of '"ott. It .w.t dt111 d110harp to 
aUUoM of eoldi•r • 'tlhll1 lfttltill& l~ to otber11 ltl cut baokl wblle 

•"•teewry to •• ••~• - trill be llll•t.hteotor7 to otbera 
alld ,,_~ -tbteotory to labor. lo 4'"1op1q • Public 
lleletlou Procro• to _, \ho or1tle1• olld aDiaoalt~ 1'-1'111 f'roa 
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of a1l1taq lt.Dit llll!!ustral deacblllatlon be reo01D1 .. d and 

ran ecw. 
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- .:q. Me ...... ttl 1\o I\e - I I 1e -~ iii:J dm\ 1fl*l 
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1M ........ n.ot. bM 
......... -'- \be ~ Pl-'• lll..Uia, ._ t s -t ' 01u ral 
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..... !be no,. WU. 'r VIe 111r niiJ rt \ Sa ......,S • • t 1 
uta1 tr wueet.sce .. .. u'n.c ill a ~ _, to 11r • 
.M\lee .,, • ~ Jilpft 1944 (M 1). the tea \e 1lbs.ll tan 
\Ill Maa at ~ .... wu..u- p1 '•I- unM _. 
-..nwa.,.c. 
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'ssnres''""'• 1b• rone..u, r nao •at• Uo1111 are •ie• 
A.• ,_"tho ~ a.lt.U.. f'Ntr• ftbal tW llw..t\h be 

............. ••thorlaU.. be ct.• \o pat \he pl!\o la\o 
oth!;lt. 

• It the lpoeUl a,.. lllppl;r Procru 11 a<>t appi'O'H4 Way • 
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TREASURY DEPARTMENT 

I NTER OFFICE COMMUNICATION CONFIDENTIAL 

OATW8ept , 4 , 1944 
I I TO 

SubJect: Du,••r•••• Situation , 
Week ending September 2, 1944. 

SWIIIDary 

Indust r i al producti on: Induetrial activity ehowed a further 
slight deoiine i n J uly , and the FRB adjusted index receded 
2 points to 233 . nus compares 'With last tall ' s war- time 
peak ot 247 . Factory employment in July declined tor the 
eighth consecutive month, and was 7 percent lees than a 
year earlier. 

Reconversion: With rapid Allied advances pointing touard an 
early end ot the war in Europe, prospects tor the recon­
version ot industry to the production ot civilian goode 
remain clouded. Insutticient time ~s el.apsed to gauge 
the ettectiveness ot WPB' s recent 4-point program tor the 
limited reconversion ot industry. Meanwhile, tinal 
legislative action remains to be taken on the bills 
covering disposal ot surplus war proper ty and industrial 
reconversion and demobilization, With wide d1tterences 
between the Senate and House versions ot both bills . 

Stock market: Stock"prices last week moved in a narrow range 
and trading tell ott to the lowest levels since May, ae 
investors and traders Withheld commitments pending evalu­
ation or war and reconversion developments. Despite recent 
weakness , industrial stqck prices in London at the end ot 
last week were still 43 percent above pre-var levels, as 
contrasted with a rise ot 9 percent in industrial stocks at 
New York. 

CcmmodiX prices: Favorable WQ.l' developments have had a . 
bsari in.tiusnce on the commodity markets , particularly 
on futures prices. The Dow-Jones futures index declined 
1 . 2 percent i n the past two weeks, although the BLS spot 
index ot 2S basic commodities was ott only 0.1 percent . 

' 
rood s~luses : The tultilling ot t he Government ' s obligation to 

euppor agricultural prices until two years atter the WQ.l', in 
the r ace ot expected huge surpluses ot many tarm producte, is 
nov causing some concern. While a curtailment ot production 
trom war-expanded levels 'Will be necessary, the price-support 
program and other !actors will tend to encourage production, 
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Industrial production continues gradual decline 

The gradual decline in industrial activity which hal 
been under way Iince the early part or the year continued 
in July, With the FRB adJusted index or production shoWing 
a rurther receeaion or 2 point• to 233. This figure o011paru 
With the war-time peak or 247 attained last tall. Moat 
industries showed deolinea i n July although the drop in 
output in moat oa1ea waa 111all. Labor ahortagu and 
oppressive weather oauaed iron and steel output to decline 

aoderately , 'llbile readJuat•enta in lh1pbu1ld1ng and a1r­
oratt production contributed to a small decrease in activity 

in the traneportation equipment induetriea. Nondurable goodl 
output was slightly lower than in June, Yhile llinerall 
prodUcti on in the aggregate ,rell ort IIOderately, despite a 
record output or orude petroleum. 

laotor: empl ozment lower 

The decrease in raotory output in July waa ~ocompanied 
by a rurther decline or b6,ooo in the number or wage earners 
employed in manuracturing industries. !hie was the eighth 
consecutive monthlz decline, and ractory employment and output 
in July were g percent and 7 peroent1 respecti vely, below last 

rall ' a war-time peak. (See Ohart 1.1 Only a mall part or 
thele declines oan be attributed to seasonal 1Drluencea. 

Employment in the durable goode industrie s in July 
showed a drop or nearly 100,000, principally due to deoreaaea 
in the a1roratt, ah1pbu1ld1ng, automotive and maohin.ery 
industries. These declines much mor e than orraet an increase 
in employment in the nondurable goode industries, which waa due 
largely to seasonal eXP&Daion in the canning industry. 
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The 1teady reduction. 1n taotory employment since last tall 

baa made the level i n Jul: 1,000,000 leas than a :rear earlier, 
accounting ror moat or the drop in nonagricultural employment in 
the past year. The maJor portion or this decline probably 1'8P­
r eeenta inductions i nto the armed torcea and Withdrawal ot women 
rroa the labor roroe. Total nonagricultUral employment 1n July 

waa 38 .6 llillione aa compared With 39.9 llill1ona a year earlier, 
w1 th manutaoturing and construction employaent ahow1ng the 
prinoipal declines. 

Divergent tendenoiee in •anpower situation 

The manpower situati on continues to be characterized by 
divergent tendencies , With numerous labor ahortages being 
reported 1n parti cular area a and industr1u, along With some 

evidence ot an eaeiN' over- all trend. At the beginning ot 
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last week it vaa ottioially reported that production in 
l} key war induatriee vas lagging due to manpower shortages. 
Among the induetriee eaid to be needing additional workers 
were those producing tires, trucks, tanks, signal equiP­
ment, heavy gune and shell~ and lumber. Subsequently, it 
was reported that the cotton textile industry is taoing 
an acute labor shortage, w1 th a large number ot additional 
workers needed by November l. 

On · the other hand, the number ot acute labor shortage 
areas ae olaseitied by the .WMC at the begi nning ot the 
month decreased slightly as a result ot removing 5 area• 
trom the aoute shortage classification (Group I) while 
adding 4. Moreover, 5 areas were moved trom Group III to 
Group IV, indicating that a substantial labor surplus has 
deyeloped in the areas thus classified. These are Atlanta, 
Georgia; Des Moines, Iowa; Kaneas Oity, Missouri; Kingsport­
Bristol, Tennessee; and Newton, Iowa. 

Reconversion development• 

Although shortages ot manpower, materials, and equiP­
ment continue to beset some phases ot the war production 
program,· the rapid orumbl1ng ot Na~i power in recent weeks 
has served to tooue intensified interest on the reconversion 
problems nov emerging. The WPB Chairman last month estimated 
that a 40 percent out in war production would be •possible• 
when Germany surrenders, and some observers believe that an 
even sharper out il likely. While the WPB recently put into 
etteot a 4-point ' program d•signed to achieve a limited 
reconversion ot induatry to civilian goode production, it 
remains to be eeen how muoh oan be accomplished under thia 
plan in view ot eXisting manpower restrictions, material• 
shortages, pr1oe ceilings and other limiting factors. When 
the last ot the orders covering the program was issued in . 
mid-August, the WPB Chairman warned that no large increases 
in oiviliap goode production were anticipated tor the time 
being, 

MeanWhile, tinal legislative action remains to be taken 
on the pending billa covering disposal ot surplus war property 
and industrial reoonvareion and d•obil1~ation. Both billa 
are now in conterenoe, with Senate an4 Houee vereione in each 
oaee shoWing wide dittera- llbioh Will have to be ironed 
out in oonterenoe. The House version ot the reconversion and 
demobili~ation bill Vhloh was 1ent to oonterence near the end 
ot last week eliminated various salient features ot the Senate 
bill, considerably narroWing the eoope o.t the measure. Among 
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the prov1e1ona el~nated by the House were those granting 
unemployaent compensation to Federal Civil workera, providing 
tor transportation ot war workers to their hoMee or new 
places ot eMployment, and providing tor a retra1n1ng program • 

.Uroratt manu.tacturere urged to prepare 
for oanoeil&tlone 

In view ot the phenomenal war-tiMe expaneion in a1r­
oratt output, few it any industries will be oontronted with 
more severe problema at the oonolusion ot hostilities than 
the a1roratt industry, In this connection it is ot interest 
that Army Air Forces prooureaent ottioera held a meeting 
with more than 2,700 a1roratt company ottioials in New York 
laat week to outline procedures tor easing the shook ot 
oontraot cancellations. A ranking War Department official 
aaserted at the meeting that contractors had not kept pace 
With the Department in the speed of handling claims, and in 
this connection manutaoturere were urged to prepare at once 
tor the large volUMe ot cancellations that eventually Will 
be made . Manu.taoturere were warned that contracts 1118.Y be 
out by one- third when Germany surrenders. Earlier last 
month, MaJor General Echola of the Army Air Forces stated 
that by next July a1roratt employment would show a decline 
ot 294,000 workers, with the drop by 'the end of this year 
approXimating 100,000. workers. 

Stock prices mov.e in narrow range 

After a amall advance around the lltiddle of last month, 
stock prices have eased slightly, fluctuating narrowly on 
reduced trading volUMe. Apparently the swift paoe of 
military developments in Europe , and the many complexities 
of the torthooming reconversion period, have caused traders 
and investors to restrict. oommitllenta pending ~. oleare~. 

evaluation ot the outlook. Daily average trading volUMe 
on the New York Stock Exchange last week dropped to around 
66o,ooo shares , the lowest level since the second week in 
May. At the oloae on Friday the Dow-Jonas averages were 
virtually unchanged from week-earlier levels. (Sea Chart 2.) 

Industrial stock prices in London last week shoved 
eligh~ly weakening tendencies, although the average level 
of prices was higher than a week earlier, when the ' low point 
in the August liquidating moveme~t vas reached. (See Chart 3.) 
In London as in Mev York, prospects ot an early peaoe in 
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Eurppe have revi ved :reare over the problema o:r the poet-war 

reoonvereion period. Atter equa111ng the war-time high on 

August 8 , industrial stock prices in London declined eteadily 

through August 23, the aggregate decline tor the period 
amounting to about ~ percent. However, despite the recent 
decline , i t Bhould be noted that induetrial stock prices in 

London at the end o:r last week were still ~3 percent above 
the levele prevailing on the eve ot the outbreak o:r war 5 
years ago, while industrial stock prices in New York were 
only 9 percent higher. 

CoiiiDodity prices lower 

The rapid progress ot £he Allied armies in Europe has 

ha4 a bear1.1h intluenoe on oo11111od1ty prices during the past 

two weeks. While epot prices have declined only slightl y, 
commodity :rutu~es, particularly in the more d1etant monthe, 

have shown noticeable weakness. The Dow-Jones tutures 
indu dropped 1.2 percent in the two-week period, reaching 
the lowest level since November 1943. Improved corn orop 
proepeote resulting :rrom· recent r ains in the droughty 

eaetern portion o:r the Corn Be~t have contributed to the 
pronounced decline• o:r teed grain tutures. December oat 
tuturee have dropped 9 percent in the two weeks. 

In this peri od the BLS cpot index ot 2S baeio oo11111od1tiee 

has declined only 0.1 percent. Lower pri ces tor cotton and 

roe1n were partially ot teet by higher prices tor eteer e. (See 

Chart ~.) I t is ot interest that tederally- inepected cattle 

sl aughter attained record l evels in August, 21 percent greater 

than a year ago. The record slaughter wae due in part to 
heavy marketings o:r grass-ted cattle. 

Although cotton prices declined only l.S percent in 
the laet two weeks, the decline is sign1t1oant 1n that it 

occurred despite several bullish legislati ve developments. 
A rider was attached to the Senate1 e surplus property disposal 

bil l raia1ng the loan rate on cotton trom 92t to 95 percent ot 

parity. Moreover, a provision 1n both the Senate and House 

eurplue property bills would, in ettect, subsidize eXPort• 

by permi tting the CCC to sell Government stockpiles o:r tiber , 

tood, and teed at the lower world prices. Finally, the OCC 

and the OPA have agreed to raise the selling price ot 
Gover llllent- owned cotton to 50 poi nts ~~ove parity, ae com­
pared With previ ous selling pricee at the parity level. 

21 2 

While the BL8 general i ndex ot wholesale prices has 
moved 1n a very narrow range i n' the past three months , tolloWing 
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a gradual rise in the early part ot the year, auooeaeive 
declines in the two weeka ended August 26 have brought 
the index to the ' loveet level einoe March. Lower prices 
tor tru1te and vegetables contributed moat to the decline. 
At 103.5 percent ot the l92b average, the all-commodity 
index is onlt 0. 6 percent higher than a year ago, but it 
is 38 percent above the pre-war August 1939 average. 

Farm prices in August allghtll higher 

The index ot farm prices rose 1 point in August, but 
it continues Within the narrow range ot the past 17 months. 
At 193 percent ot the 1910-1~ average, the index is only 
1 point above that ot a year ago. Since the index ot 
prices paid by tarmere (including interest and taxes) showed 
no change last month, the parity ratio rose l point. Thus 
tarm prices averaged 114 percent ot parity as compared with 
113 percent in July and 117 percent in August 1943. 

A sharp rise in hog prices last month vas the most 
1Diportant taotor in the advance in the farm price index. 
Egg prices also showed a sharp rise, and the average price 
of whole milk was also not1c.,ably higher. Heavy atorage 
stocks ot eggs , however, have tended to limit the seasonal 
rise in prioea t his summer, and despite the rise last 
month , egg prices are still al.llloet 15 percent below those 
ot a 1ear ago . Partially offsetting the above increases, 
prioea ot fruita and truck crops showed marked declines, 
and grain and cotton prices also were eign1tioantly lover. 
Wheat and cotton are 10 and~ percent, reepeotively, below 
parity. 

Farm rrioes ahow somewhat larger rise 
n this war thari in list war 

Although tarm prices have been stabilized tor al.llloet a 
year and a halt, they have on the Whole shown a somewhat 
greater r i ea than during World War I. It should be noted, 
however, that tarm prices i n World War I, ·:rollow1ng an g 
percent decline ~uring the oloaing montha ot the war a.nd 
the first te- months ot peace, reBUDied their rise and 
reached a peak in May 1920f eighteen m~nthe attar the end 
o:r the war. (See Chart ~ .J Then the :rarm price structure 
collapsed, and by June ~21 most ot the war-engendered rise 
had evaporated. 

Several tundamental d1:t'ferenoee aa between the two 
periods Will a:rteot the comparative trend o:r tarm pr1oea 
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after the present war. These include: (1) an increase ot 
alaost 25 percent in tarm producti on trom 1939 to 1944, as 
compared with the smAll inoreaee ot lese than 5 percent trom 
191~ to 1918, which will necessitate a greater readJustment 
ot present production to demand attar the war; (2) the 
continuation ot price oeilinge may prevent any substantial 
rise in tarm prices such as occurred after the last war; and 
(3) the Government~e obli gati on to support prices ot most ot 
the important agricultural products t or at least 2 yeare 
atter the war should prevent the drastic decline in tarm 
prices euoh as occurred in 1920. Farm prices may deolins, 
nsvertheleas, since the Government is not required to 
support prices above 90 pe.roent ot pari t7, Wb.ile tarm · 
prices nov average ll~ percent ot parity, Moreover, the 
parity level itselt would be atteoted by lower prices tor 
agricultural products as well ae tor other products bought 
by tarmere. 

Food surpluses mar create price support 
prob em 

The problem ot suooesetully carrying out the Government 1 e 
obligation to support agricultural prioee until two years 
atter the end ot the war, in the taos ot expected huge 
surpluses ot many tarm products, is now causing some con­
cern. Food Administrator Jones told a special House 
Committee on Poet-War Economic Development recently that 
the i mmediate post-war tarm problem would involve die­
position ot surplus Government-owned t ood atooks which had 
been held in reserve. The Army • a polloy ot maintaining 
large reserve tood supplies (reportedly 1 year1 a supply) 
tor soldiers on toreign duty, and smaller reserves tor 
a·oldiere v1th1n this country, will tend to create large 
toed surpluses when hostilities oease . Meanwhile, civilian 
demand tor toode may be reduced by unemployment during the 
reconversion period. 

This concern over the post-war outlook tor farm products 
has had a bearish influence on cotton and grain markets in 
recent months. Food wholesalers, according to trade reports, 
have adopted a more cautious inventory policy in view of the 
recent favorable war developments. 

Specifically, the Government is committed by the. 
Stabili ~ation Aot of October 2, 19~2, and by the reoently­
enaoted Stabilization Extension Aot, to support the pricea 
of various farm oOIIIl!lod1t1es at not leu than 90 percent ot 
parity until 2 years attar the January l folloWing 1 the 
date upon Which the President or the Congress by concurrent 
reeolution declare that hostilities in the present war are 
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terminated•. The commodities covered by the support 
oolllll.i tmente include the basic oouodi tiea ( oorn, cotton, 
Wheat , rice, t obaooo, and peanuts) ·and those oommoditiea 
under the Steagall amendment tor Which a substantial 
increase in wartime producti on was asked, such aa soybeans, 
potatoes, egga, chickens , hogs, m.ilk, and varioua other 
products. 

Pr i ce support problems likely to increase later 

While agricul tural surpluses ~ aPPear With the end 
ot the European war Which would require 1ml:led1ate expansion 
ot the Government's price support activities, it appeara 
likely that the problem ot supporting agricultural prices 
Will become greater in the succeeding months. Among the 
taotore Which Will tend to increase agricultural surpluaea 
in the post-war period are: (1) a probable decline i n 
exporte following the rehabilitation ot war-torn countries, 
particularly in view ot the price disadvantage our supported 
ooaaoditiee a&7 taoe i n i nternati onal competition , (2) a 
poae1ble reduction in domeetio consumption due to probability 
ot a lover inoom~ level and to the smaller f ood consumption 
ot toraer aoldiere i n civilian lite, and (3) a atimulue toward 
greater production ae a reeult ot the assurance ot supported 
pr1oea, together With larger available supplies ot tarm 
machinery, tertilizer, and labor. Food production has 
been running about one-third greater than pr e-war levels. 

Wheat, tor example, a&7 again become a surplus problem. 
The uee ot large quantitiee ot wheat tor teed and induetrial 
alcohol, which has been chiefly r esponsibl e tor the record 
dieappearanoe in the l ast two years, is unlikely to continue 
in the post-war period. (See Chart b. ) Althoush r elief 
needs i mmediately attar the war 11111 require l arge quantities 
ot wheat, our record orop ot· tW.s year , together With a. .large 
crop in Canada , and an increased acreage in Argentina and 

Australia, Will result in an export surplus estimated ae 
equal to mor e than tWice the world' a 1lllporta during the 
twelve months just prior to the war, when Europe was 
building up r eserves. 

In order t o carry out price support operations required 
by law during the t wo-year atatutory period attar the war, 
the solicitor ot the WFA, Rober t H. Shields, stated recently 
that greatly increased tunde must be supplied by Congreas. 
Officials ot the WJ'A are reported to be consi deri ng the use 
ot such devices as the t oed stamp plan, a broadened school 
lunch program and other plana tor handling extra supplies 
until production oan be brought into line with peacetime 
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requiremente . To prevent Government-owned tood eurplueea 
trom directly depreaeing prices, a provision banning domeatio 
aales ot any surplus tarm produota at lese than parity or 
prevailing market prices , whichever is higher , was written 
into the Senate vereion ot the surplus war property disposal 
bill. 

Cold storage hold1.ngs continue high 

Reflecting the heavy stocks ot tood on hand, oold 
storage apace has continued tight in recent months. Freezer 
apace oooupanoy increased 2 Pointe during July to ~9 percent 
on August 1, as compared With 83 percent a year previous. 
At the present level, freezer occupancy is only 1 point 
below the 1943 peak Which was reached in October ot that 
year. Although cooler space oooupanoy at 84 percent on 
August 1 was 1 point below that ot the month previous , it 
vas higher than on any other date in at least the paet two 
:year a. 

Stoc~e ot butter and frozen fruita and vegetables 
showed sharp increase a during July, while etocke ot oheeae, 
frozen eggs, and frozen poultry registered more moderate 
increases. On the other hand, shell eggs, meats, and lard 
decreased considerably. (See Table I . ) Cold storage holdings 
ot all items, with the exception ot butter, are now greatly 
in excess ot those on August l, 1943 and also ot the average 
tor that date tor the tive years 1939-43. 

The capacity ot cold storage apace is important in the 
Government ' s pries support activities. Last spring the 
tight etorage apace situation handicapped the etteotive 
support ot egg prices. It is ot interest that the WFA 
reoentl:y leased a limestone mine in Kansas which, when 
converted, is expected to increase the nation's commercial 
cooler storage space by 9 percent. 

Department store sales continue active 

Prospects ot a reduction in the high var-tiae levels 
ot emplo;yment and payrolls groWing out ot the rapid march 
ot events in Europe thus tar appear to have had little 
restraining etteot on the pace ot department store sales. 
During Jul:y, aalee showed lese than the uaual seasonal 
decline, and the FRB adjusted index ot sales ·Jumped to 194 
tram 175 in the previous month. Reference to Chart t Will 
d1eoloee that the Jul:y figure exceeded by 2 pointe t e 
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previous reoorcl high reaohed 1n rebruart 19~3- Despite 
adTVse weather oond1t1ons and the lou 1n sales ar1e1ng 
trom the Philadelphia transportation t1e-u~ early 1n the 
month, the dollar voluae ot department store sales 1n 
the 4 weeks ended August 26 wae 9 peroent above tear­
earlier level•. 

Department store etooke are ser1ouslJ depleted 
1n eome l .1nes, but eeasonally-adjusted etooks at the end 
ot July stood at the highest level 1n 11 months. (Reter 
to Chart ]. ) The war-time shUt toward h1ghsr-pr1oed 
1t .. s undoubtedlJ has tended to sustain the level ot 
the !nan: despite the prevailing shortage ot many ttpes 
ot merohand1ae. 

21 7 

Regraded Unclassified



0 

• 

0 

'l'able I 

Cold etorage atooke , Auguet 1, 1944 compared Y1th etocke 
July 1, 191l4 and August 1, 1943 

Percentage ob&nge 
Auguet 1 ,. 19lj.lj. onr 
Jul~l, Auguet 1, 
19 1943 

rroun tru1te I &1 1 28 
rro~en vegetable• I 18 I 35 

Butter I 34 - 34 

Cheese I 9 I 21 

Eggs, shell - 14 ,114 

Eggs , tro~en I 9 I 10 

Frozen poultey I 9 126& 
.... 

Meats -18 120 
• 

Lard and rendered pork tat l8 I 43 

. 
Source: Var rood AdJD1n1etrat1on. 

218 

Regraded Unclassified



0 

I'OCE NT 

220 

200 

180 

160 

140 

120 

100 

I~ 

0 
FACTORY EMPLOYMENT AND OUTPUT 

1939 • 100, Unod)umd 

. 
. /""\ v 

l' • 
I 

-
lltiiHifflt:hlrlng Ot/lpflf, F.R.S . ........_ 

// 
v 

~ ./ 
,. ~ 

/' / 
/ .... VL ~tlt:lory Employm•llf, B.L.S. · 

:'"'. //" ~ r- ~ 

" RCENT 

240 

220 

200 

180 

- 110 

140 

120 

100 

I • I I ' I I I L<. It lttlt 111 .I t1 t t I I 1 I • I 1 •• 1.) 
IO ~ M M ~ S N ~ M M ~ S N ~ M M ~ I N J M M ~ S N ~ M M ~ I M J M M J I N IO 

1939 1940 1941 1942 1943 1944 

Oft« •I 1\o S..rclt'J of 1M 1-.'7 _J_,........., C·SliT 

r .. 

Regraded Unclassified



Chart 2 ?"u 

b 
STOCK PRICES, DOW-JONES AVERAGES 

IMY 

Dolly ..... 
-t AUG SO'Y ..... -.. .. •• 4 • • II I • • >0 ........... .. 

I&& 

l ~o .... 
1&0 

I... 

J " ftJ 
,.., 

ltJI. l.t. ~/ r'-1 
14& 

.... ~~~~~ 
140 

,,..It'' -· ~ 1,.• r., 
II ... , .. ~ 

155 

ISO 
i • 

IU 

42 
lee \111 IJ 

~ 
Ill. lilt f.,' rtll r• h~ h .J 

40 
~~or I ~ ~ ~' ~ r•

 r·~ 
Sf '·~ lrt.r II .!~ ~ 

I t 

H 

54 

n 
lu :• .. I· I • 

I J .... .. ,~ ... r.. +-t. II<' 
.. , V' 

r-fl.. .... r. 
It 

10 

• •; :of tr·~··~ 1 

• It•• ~t.l :~ O DIO 4 11 I 

liM 

............ "' """-' -·----
- ..... .IUNf 

1144 
.lUI. • " .. 

.. ... 
15& 

1&0 

14& . 
140 

IS!I 

•~o 

115 

42 

40 

~· 
5I 

~4 

u 

u 

14 

u 

to 

M',';;'~: 
I 

I 

0 

P-444-&,...1 

Regraded Unclassified



0 

194 2 
NT 

120 

115 

110 

105 

100 

95 

90 / -
II" 

80 

V' 
/ 

. /" ..... 

75 

70 

65 

60 
OCt D£C. 

1942 

tlliu Cit lh ~_., .r :\e l~uwt 

Qoo...no ~~ ·-...... - ~ 

- . • ~ - . <( ~ - -""!;_ 

. . 
0 0 

INDUSTRIAL STOCK PRICES IN U S. AND UK. 
August 1936 •100 

1943 1944 

• 
1-l ~~~~ "''J .. il,, 

Pl RCINT 

I 20 

I 

I 10 

/ ~ h 
I v " 
05 

00 I -
J t-- " I/ 

v v-, 
I'UK $6 lndli1frltll 

95 

SIOcn v " 1-r 
h 

~ • 
~ v ~ 1.-' II' t"'- v 

!\..;' 1\ I/ ~ 

~ ' -
l/ US. 30 lndliiiTkll 

Sfori1 (D-·JM• •J 

90 

85 

80 

75 

70 

65 ~ ., 
D£C. 60 

JUNE AUG. D£C. APR. JUNE -. OCT. 
FE& 

.. 
1943 1944 

Regraded Unclassified



• 
-

10 • 
10 & 

104 

101 
\ 

lOt 

101 

\ , 
100 M& 

• 
~OLESALE COMMODITY PRICES 

1M I IM4 

~y I I 

..... 

rJ 

. ltiM • IOO 

A ••• c · - . &L..f.\ 

Lit ~ 
.. 

"" rv v I • '- ~ If" 
v \l lv w l'.r•-~~- & L.$. 

- ..... lt41 
.... , ... -

rl 
v M r..r 
\J 1- 1(\ 

- -1.44 

SELECTED IAIIC COMMOOITIU 
.._ ..... CIIGII9I DIMIIIIIer I.IMI to A&lt-18 _. s.,t. I, IM4 

·~~-------------------------------+------~ 

-~--------------~~~~--_j ... ~ ':." 

• 
-

I 
IO• 

10 5 

I 0 4 

I 01 

I Ot 

I 01 

I 
- 00 

Regraded Unclassified



0 0 0 
FARM PRICES, 1939 TO DATE COMPARED WITH 1914 TO 1921 

July 1914• 100 World Wor Period: Au9- 1939• 100 Present Period 

PERC£ NT " 
24 0 

240 

IH3 19tH ,., ~.-~, 
: v f'·~~ rv 

1942 ) 

,.. I 
'll 1919 \ 'v 1918 

1920 \ 

1/ 

220 

200 

180 

220 

200 

180 

I 

1941;' 

I 
1917 I 

i 

l Firii Motll• 
; r I 

/911 j··· 
! 

! 

-~rJ-~ 
! vv 

I 

1 •• /1916 
~,.--...... 

~,._, ..... "'_,, .. ..,~ 
1914 /9/$ 

160 

140 

120 

100 

ISO 

140 

120 

100 

80 J M M J S N J M M J S N J M M J S N J M M J S N J M M J S N J M M J S N J M M J t N J M M J S N 
80 ~ i I ' . I .I .I . • . ' .I . ' I . ' . ' .I ' • ' I 

OIN-t oli "• s.cr..ur, of UM I,...._, 
o--~-----...... , .111 

.. 
Regraded Unclassified



0 

BUSHELS 
I MilLIO NS l 

1.500 

1.200 

900 

600 

300 

0 

0 

WHEAT: DISTRIBUTION OF U . S . SUPPLY, 1930-44 

Total supply 

Stocks. June JO • 
Other disposition 

Feed 

Food 

YEAR BEGINNING JULY 

, 

* 1930·31 INCLUDES SOME NE.W WHEAT A PRELIMINARY ESTIMATES 

• 

1944 

U. S. DEPARTM ENT OF AGRICULTUA£ NEG. US¥. BUREAU OF AGRICULTURAL ECONOMICS 
# 

Regraded Unclassified



tiO 

Ito 

110 

170 

110 

Ito 

140 

lliO 

Ito 

} 

"" //\ [/ 

110 

100 

. l 

lt31 

___ .. ........,_ ... _, 
...._.~ __ ...._ . 

_.... 

" 

0 
DEPARTMENT STORE SA! ES AND STOCKS 

Dollar Values, 1935-'39•1 00, Adjusted 

1\ 
I • 

A 

" 1,1 '{'4 
. ... !'A 
· S.IM- I J\ - \ . (\ 

'f\1 '\ \ v 
J ~ v \1 

/ v 

A"" j-sfod6 
/ v--

' . l . l 

I 

I 

• 
IMO IMI IMS IM4 

-0 

~ -
tiO 

-
leo 

leO 

11'0 

leO 

Ito 

140 

lliO 

Ito 

110 

., 
10 

Regraded Unclassified



0 

· 0 

SEP - 4 1944 

U:.:ORLJJlJl_ FOR TEE SECR1TA.ltY : 

FOR YOUR I1'FORll!TION 

In a memorandum of AU{,"Ust 17 , 1944, you were advised 
that the State Department was seriously considering the 
application of economic sanctions to Argentina. The State 
Department had recommended to Cordell Hull t hat Argentina 
~o frozen and FE~ had obtained State's a~proval to the. 
1dea of substant1ally reducing our imports from Argentlna. 
Pending the basic decision concerning these matters which 
liull had under consideration, lTe held up tr.o shipments of 
gold that uere about to be exported to Argentina. 

Schmidt has non been i nformally advised by Collado of 
the follcming recent developments : 

hull has just conferred with Churchill about Argentina 
and it has been de.cided t hat there will be a "quiet period" 
of indef inite duration during which no action t hat would 
receive ~ublicity will be taken against Argentina. During 
this "quat l'eriod" steps t hat can quietly be taken with 
existing administrative machinery to decrease our exports 
to or imports from Argentina are to be taken. No new 
controls are to be imposed over our i mports from Argentina. 
The freezing of Argentina is to be "postponed . " 

The position of Argentine gold in this country nas 
also discussed with ::iull, who decided that no change should 
be made in t he present ~olicy and Treasury should continue 
to prevent its exportat1on to Argentina. 
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The Secretary decided that this memorandum 

<:}om the President should be filed without 

an answer. , 
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THE WHITE HOUSE 

WASHINGTON 

Septemb e r 6 , 1~44 . 

~t:.IVrt..JIOU.I FOR 

rHE :.t..C.HI:.1><H:t Ul' lHE Thk~URY: 

This maybe r ather a dead 

issue but I 17ould like to Know i f the 

facts ere subst~<ntially correct, ,because 

I ~ight put it into a shor t par~<graph 

as a.n exfullple of l'lhll ~ Dewey mi ght r etu rn 

us to . 

Jo' . o.n. 
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SEP 4 1944 

I aa r eturning her~vlth tbe l e\t er to you fro• 

l.llbaeelldor Gerard and the tLttoched aeaore.nd\111 . 

I h&Ye bad the aa\ter whlnh ~Rba8eador Gerard 

ra leet looked into. fb i s appears t o be ~uet one of 

qulte a nuaber of queetlonable deale ln \be Tven\1 .. 

vhlob ln• ol•ed L&t l n Aaer1oan bonde. ! be seneral 

22S 

( eub~ect vae aired publicly i n the early Thirtiee and 

reeulted ln the enactaen\ of the Corporation of r orellft 

Sondbolder e Act of 1933 and certain portlont of the 

S..Urititt Act of 19}3. Tbt s~ec\fle a&tt~r ref erred 

t o bJ the AabeA~or vaa . aoreo•tr. tbe eubjeot of 

estenel•e litiaatlon in the ltv York ooarte. 

Tbl l ee .. t to ae t o be a rather •deed• i aeue. 

( 
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THE SECRETARY Or THE TREA SURY .z3 . .et /, a 
WASHI N GTO N 

Kt::~0rlAl~Ui4 FOH THE PttESIDEJ:T 

Reference i s made to your memorandum 

of Seotember 6 '~ith fur ther ref(ard to Amba.ssado r 

Gerard 1 s su~gestion to you . 

I have had t his matt er l ooked into 

further . Tlle 1 i tip;ation dealing '~i t h this 

sit uation Wf!S deci<;l.ed on jurirdictioMl '~" rounds 

and t he f act s inv6lved never came to i ssue . · 

IHthout an out side i nvestigation , the 

obJect of whicn could ha rd l y be conc~led , it 

is not t>ossi ole to ver ify the f act s to s•Jch an 

extent that it woul d be safe to use them · fo r th-e ... 

pur poses indicat ed . 

• 
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THE WHITE HOUS E 

WASHINGTO N 

Auguat 21 , 1944 . 

MEMORANDUM F"Oli. 

THE S~CRETARY OF THE TREASURY : 

Will you run this down? 

~ . D .R. 
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~epte~ber 7, 1944 

• .llell 
• V/Li te 

~e Seoretar1 would like to have JOU 
~lk wi th him aoout thie at JOur tirat 
tppor tuni t1• 

K. K • .:.icbugh 

~~..z:;~r~ ~ 
4A~- ,,,, . • v 
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T H E WHITE HOUSE 

WASHI NGTON 

llmiORANDUY POR THE SECRETARY OF THE TREASURY 1 

0 

For your into.-tion, 

11ILLIA11 D. liASSETr 
Secretary to the Preeid.,t 
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T THB tlllTK HOUSE 

lfASHIIGTOII 

September 4, 1944 

l(r dear 11r. Secret&r)': 

I have consulted the Secretaries of State and the Treasury 
regarding 70ur l etter ot Auguat 10, 1944 oonoeming the r equest ot 
the Netherlands Winiater of Finance for a Reoonstruction P1nance 
Corporation secured credit of up to $300,000,000 tor poet..ar axpelldi­

tures 1n this collnt1'7• 

It is their view, in wbicb I ccncur, tbet international fins.no:<ng 

on reasonable terms through no~ banking channels abollld be eo­
couraged, and that gonm..ntal aaeociea participate onl.J ..men bro.cl 

policy cons iderations ake desirable int.ez--gonmaental collaboration 

in caaee in which OODDI8rcial financing is net available on web t.enu, 
or wban some govel'lllllllntal participation is necessary in order to as­
sist prin.te inetitflticns in bendl1ng the transaction, 

'!he N.tberlauda Gonrr~~~mt bu a credit poaition wbicb s m uld be 

attrectin to printe lendera and the tJpa of credit requeat.cl in 
this cue is particular l7 suited to their facilities . I teel that 
enr.r ettort should be made to ascertain definitely the pouibility 
ot a priYate credit t o the Netherlmda GonmMnt before an agency 
ot this GonnD8tlt. undertakes to bendle the loan. In this conneotion, 

I aa intol'IMd that a conaortiwa of print.e bullcs is now prepared to 
extend a short-term credit on reasonable terms to the Nether lands 
Goven~~~ent. 

lrreapectin of whether this loan should be ado b7 private 
imeetora or the ReoOnst.ructioo P1nance Corporation, this Gove~t 

will DOt talc8 8Jl1 action to make legall7 ettectin in thU count1'7 
the Netherlands ro7&1 decrees ot Ka.¥ 24, 1940 and Kq 7, 1942, in eo 

tar as these decrees purport to vest in the Netherl ands Goverrl11181lt 
title to the dollar securities in this country printely owned b7 
residents of the Netherlands. 

I suggest that you conault -.1. th the State and Tre&81ll'7 Depart.nta 

about the anner in which to proceed with the requeet ot the Netherlands 

Govel'lllllllnt. 

The Honorable 
The Secret&r)' ot Coaaerce, 
l'laahington, o. c . 

FRANKLIN O. ROOSEVELT 
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237 'f'reulli"J 0ep&rt.eDt 
DiviaioD ot MGD.t&rJ Rea-.rch 

Dat-.__ 9;.:.'/...;? __ ....J.l;. 
7ea IJrs . Mcllueh 

A rt~ply will bu prepared in 

our Jiviaion. 

jill 

111R , IIIIft 
Bruob 8088 - Roo• 2l'i 
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c EXECUTIVE OffiCE OF THE PRESIDENT 

WAR RERJGU IOAAO 

W~OTON 25, D. C. 

SEP 4 1944 

·ly dear ur . SccretE>r0· : 

.J. " .• 1 pl'"'tne.J. .;o .~nd you herew1ch a 

copy o. the report of •he 'uer Refu.._ ee Board for 

th .. we s. of A ... ~us~ -1 to Au<)ust :0€. , 1 .-:. -=-·· . 
Very tr .. ly yours , 

E 

The Honore ole , 

Enclo~ure . 
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Report or the War Refugee Board 
for the ~:eeit ot Aug . 21- 26 . 1944. 

SITUATION :Ill .WNGARY 

Igolegont Ption of Accc?t~noe ot Hungerien Otter 

An informal conference for d1soues1on of s t ope to 
implement a ooep'.;Mce of the Hungarian offer r egarding JetiB 
was held 1n London ou ~<.~a t 21 , attended by the Director 
and Vice Dir ector or the Intergovernmental Coanittee repre­
sentatives ~r t he British Foreign Office , the Admiraity, and 
the ~Unistry or ~lar Transport , and r epresentatives of the 
United States Embassy, Treasury Department, and the 1•/ar 
Refugee Board. Despite our constant real ization that t he 
rapidly changing military and political situation may preclude 
the possibility or any l arge scale rescue operations from 
Hungary, the United States Government has already taken 
unilaterally most of the steps suggest ed at the conference 
by the Inters overnaeotal Co11.t.=c for action by t he British 
and A::lerican 3-overi\Jente . In this connection, lie pointed 
out that h~ have al ready received confirmation from the 
International Red Cross that it is pursuing many of the 
suggested lines or activlty, ooth a o to rel ief and rescue . 
Moreover, all of t he neutrals hove been requested by this 
Government t o communicate to the Hungarian authorities their 
willingness to r ocei ve refu..;ee.l i'l'O a Hungary, and have been 
g iven gua rantees of financial a id and prompt evacuation. 
Nearly all of the neutrals have indicated to the Hungarians 
their will ingness to receive refugees . In addition to 
making 5,000 oh ildren1 3 visas available tor children from 
Hungary or other Europ ean countries, other action concerning 
the grant ing of American visas to J ews 1n Hungary has been 
or is being t !Lten, and tll.!l neuti•al governments as well as 
the Hungarieno have been so advised. Hexico has already 
indicated t o us its willingness t o receive refugees for the 
duration of tho 1~ar . 

\•/e requested Ambas sador \'11nent to advi se the British 
Governmen t end ~~e Intergovcrn~ontnl Co~~ittee that, while 
we have t a:ten notion along the lines indicated above , we 
are anxious to cooperate in ttorit i ng out such further measures 
as oay be dee..l~J .~ 'C:J$•1'.l' J J.' ~.U.vlJn;,l~ and are 1n .,eneral 
agree~ent t hat such steps be taken under the leadership of 
t he Intergovern~ental Co~1ttee . 

Regraded Unclassified



0 

213 

- 2 -

Reoorts on Conditione in Hu.ngar:y 

Reports reaching our Legption in Stockholm from various 

sources Cl!lke increl\Slllf.lY clcrl' the maj or part which the 

Hungarian police have played in t he tragically cruel arrests 

and depor tations or J m;e f r om Hungary, A detailed account 

by a thoroughly r eliabl e oyewi tnesD of deportations conduct ed 

in the vi cinity or Budapest L~~icrtes active Hungarian par­

ticipation , 'The informant wac particul arly i mpr e ssed by the 

ruthlessness of the Hune;arian gendarmes , whom he doscDibed 

as •as bloodthirsty ne the Gestapo of Germany. • Camps in 

provincial Hungary , 1·1hich ~1ere eo,!) tied or J ews before deporta­

tions wore hal t ed by officials of Hungary, ~lerc managed by 

Hungarum pe1•sonnel w11:h the aid or an SS adviser . 

Board Repr esentative ticClelland advioed. us from Bern 

of r eports 11hich he had recently r e ceived, and lihioh he i s 

endeavoring to confirm, that the Gestapo, 11ith the co:!.labora­

tion of the German "Feld Polizei, " has continued to deport 

smell groups of Hungarian J e;le from caaps in the provinces , 

t he number s involved not :tno1m . It ~zae indicated that this 

appeared to be purely German a ction . 

~Te reques ted lUnieter Harrison and llcClelland to convey 

to the S\fies Government f or transmission to the Hungarian 

authorities the reports of active Hungarian participation 

in deporta tiona , ~1i th a requee t for their co::1 .ent on t he 

reports, which the Unitod States Gover nment r egards as 

authentic. 

Board Repr esentat i ve Hirschmann advi sed us of the 

receipt from the Apostolic Delegate 1n I s tanbul of a written 

sUllllllary of tho e.ss i atPJ\CC W::lch the latter can give in matters. 

rela ting to Hungary. Principal aooistance i s in the nature 

of courier oervice, by ~hich several thouoand Palest ine 

im"!!igration cortifloetca " ..:tho1•1:l.ed by the J ewish Agency for 

J ews 1n Hungary have been transmitted to the Aooatol1c Nunc i o 

1.n Budapest . Hirs choann is attem~ng to ver i f y r epor to by 

persons from Hungar y "'no reccn1.l;; paused through Is t anbul 

that deportati ons have ceaoed for the pr esent but that there 

are feu J e\'lB left in Hungary except those 1n Budapest . 

Proooeal for Evacuat ion of J ewish Children to SHeden 

The Swedish J:1nister to Arutara advised our E:!!bassy there 

or the S11odish Government 1 o announced rerdineee to receive 

in Sweden Jewioh children from Hungary. Accordingly, and in 
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order to forestall any last- minute renetllll of deportations 
on the excuse that no satisfactory a rrangements have been 
made tor evacuation of' J eas trom Hungary, \ia r equested 
Minister Johnson and Board Representative Olsen to suggest 
to the Swedish/Government that it cdvise German and Hungarian 
authoriti es that it is ~ill1ng to arrange f'or a Swedish boat 
to call ot any German port which they ~ specify to trans­
port to sw~den J ewish children f rom Hungary, such sailings 
to be repeated ae long as necessary , This p roposal is 
advanced with the thought that obstacles 1.1lich prevented 
making a Swedish boat available for sailings to Haifa might 
not ap,ply to the short route between Germany and S~;eden . 

\1'h1le it i s not anticipated l.hat the number of children 
actually evacuat ed in this manner ~10uld be large , thic 
Government, singly or in cooperation uith the British, 
would guarantee coste or ~Rintenance of such children in 
Sweden ruld their evacuation from Sweden as soon as possible . 
Should the p roject materialize, it is hoped that evacuation 
fro~ Hungary can be supervised by representatives of the 
Interna tional Red Cross , the Swedish Red Cross , or the 
Swedish Government, to ensure proper treatment of' the 
children en route . 

Evacuation of Palestine Certificate Holders to 
SwitzerlAnd 

The Swias Government recently advised its !Uniater in 
Budapest that Switzer land ~;ould be prepared to give temporar y 
refuge to B, OOO individuals holding Palestine icoigration 
certificatee , in the event they were unabl e to proceed 
eastward . This is in addition to the proposed asylum in 
Switzerland for 5, 000 eA~ectant mothere and children from 
Hungary. 

\'le reoussted !.Unister Harrison and ::cClelland to advise 
the S1·1iss Government of our genuine apprecia t ion of this 
action and t o suggest informal ly that a publ ic s tatement 
concerning it would help to pr event the Hungarians and 
Gemans from pl er.ding that emigration i s not feasible , and 
would provide en exaople to other governments . 

Soanish Vis~s for Children 

Efforts to provide acco:n-nodation in Spanish Horocco 
for a larger number of Hungarian J e11ish r efugee ch ildren 
'"ere r eported by our Legation in Tangier. ~le consider the 
prospect of 1norens ing the number of chil dren ' s visas 
granted for Spanish .!orocoo important for the temporary 
protection 11hioh such visas may .,;ive the children involved 
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and from the standpoint o! general ~lleviation of the 
situation in Hungary prior to actual departure of the 
visa holders , 1~ioh may be indefinitely delayed by the 
Gestapo . '.:e odvised Ambassador Hayes in !!adrid of theoe 
views and r eoueated him in hie discretion to advise our 
Charge d 'Affaires in Tangier to nupport the request tor 
additional v1el's 1 ithout reference to available reception 
facilities . We &lao requested hi~ , if he deeos it advisable, 
to adopt the saoe procedure with regard to Spanish visas 
in general . 

Portur.u~:> Ae Visas 

Follo1~ing our appeal to neutral governmen te to parmi t 
the en',;ry of Hungarian Je11ish refugees reaching their 
borders, A-nbfleaador Nor1~eb advised us that the Portuguese 
Government ~sa inAicnted ita agreement in principle tc 
hel ping these persons and that it has alr eady informed the 
Hungarian Govern'lent ot its intereot . Ambassador Norweb 
was informed tnat the Pol•-.;uguese Governt:lent had in fact 
issued visas to e n~ber of people and h£d persuaded the 
Hungarian Government to issue exit visas, but that the 
Germane had untU no~' refused to permit them to leave • 
Some of the peroona in question heve found asylum in t he 
Portuguese Lebat1on in Hungary. 

UNITED STATES VISAS FOR PERSOllS m ENE:·:Y TERRITORX 

United States consular officers in Spain, S~;itzerland , 

Sweden, Portugal, and Tu.rkey tlere authorized to iesue 
United States i~igration viaar to certain categories 
of close relatives of A2erican citizens and of resident 
aliens entitled tc noncruote or preference quot a 1omigrat1on 
status; the 611iss Government ie bein.:; requested to inf orm 
enemy govern::~onts , particularly GermariY e.nd Hun~ary , of 014oh 
authorization . At the same time , our ,Jissions in these 
five countries v;ore reques t ed to attempt to secure the 
prompt agreement of the governmento to l'lhich they are 
accredited to advise eneny governments of their willincneas 
to permit the entry ot persons in tho categories described . 

Hit!l this actiou, tho p1•ogra.o rorl:luleted by t his Gover!U:lent 
to give assistance and protection of this nature no11 provides : 

5 ,000 1m~isration visas, end such periodic replace 
visas ao may be necessary! tor children up to 
16 years ot age reachinr :;~1itzerle.nd , Spain , 
e.nd Portugal from France and Hungary • 
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Replace or net/ ~1~ntion visas for ~arsons for 
whom visas uere issued or cuthorized on or 
af t er J uly 1 , 1941, end who have been in enemy 
ter ritory since December a, 1941. 

NeH immi;;ration visas for persons in enemy territory 
wit h nonquota or prefer ence quota statue ae above 
reported. 

0\•/I--INTENSIFICATION OF PSXCHOLOGICAL ',IARFARE PROGRAN 

Reports of the sl aughter by the Nazis of t housands of J ews 
in the path of their retreat through the Baltic States are 
en unhappy ~ortent of the menace of a general !lad retreat 
through France , Polcnd, ond C~cc~oslovakia to the Jews 
remainL~g in those occupied countries . Toe nigh hopes 
enGendered by the swiftly changing ~1litary situation cannot 
be free of apprehension that the defeeted Ger:nan aroy and 
the guilt- ridden Gestepo t:lll use their waning power to 
oonsu'lt'lats Hitler ' a tllreat to make Europ'e 1Judenrein. • 

Psychological t·:ar fare appears to be the only means of fore­
stalling these dreed pooa1b1lities. \le have therefore 
reques ted the Office of \far Informat ion to intens ify the 
programs of ~1arnings and appeals to the peopl e in enemy 
occupied Eur ope . VIe aslted that rene~:ed br oadcasts of 
war ni ngs to tho Nazi milito.r:r author i ties r emind them of 
President Roosevel t ' s statement that all oen 1·1ho part icipate 
in the murder of J eHs will be held accountable for their 
crimes, and that the German authorities be informed 'that 
the Governocnt end the people of t he United States are 
ohocked by the brutality of ouch incidents as the oinking 
or t he •:1efkura" and ere deterained that the capt ain and 
crew or the Ge~~ warship r esponsible for the outrage 
shall Pe.:l the f ull. penalty. iie suggested that appeals oo 
beamed to -.he ::aquis to aake a special. effort to protect 
thl' thouunt;e of helpless men, t:o~en , and children confined 
in concentration camps in France , and that repeated atteopts 
be tw.de during the next few weeks to speak to partisans 1n 
France, the Low Co~tries, Czechoslovakia , and Poland , urging 

, t hoo to frua t rat e t he Nr~i ?lan to exterminate their J ewish 
compatriots . 

SIT\1ATION IN BULGARIA 

1·/e learned fro~:~ Board Reproscmt ative Hij:'schmann in Ankara 
that Dragenov, . ne BuluerleJI l.lui&tcr of Foreign Affairs 
and Cults, in an address to the Bulgarian Parliament on 
Au~1st 22 concernine immediate reooval of anti- Jewish 
legislation, stated specifically that his governoent was 
never 1n accord ;:1th .he eotion of the previous BulZt'rio.n 
Governoent on this question . The fact that Draganov is 
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in a position of authority to deal with this question cay 
be an indication that t~c B~l~cr1an Governcent intends to 
act in ~ood faith in th1e ~atter . 

SITUATIO!l IN RUMANIA 

Through our representatives 1n Stockholm we received infor­
mation from the Rumenien Government that the latter has been 
o.oeisting Je\·ls 1n Hungary ~1ith Rumanian peseporta and has 
to.l:en special measures to get them into Rumania. It HBS 
indicated that the Rumanian deoree ordering Hungarian Je\~S 
to ile shot at the Rw:!c.nicn bo1'Cicr l/Bs issued to prevent 
mass flights , vlll1ch it was felt would greatly endanger 
their lives . It was stated that border guerde have been 
privately instructed t o shoot no one and that not a single 
J ew has been &hot fleein., OC <'.,)SG the border . Approximately 
1 ,000 Rumanian Jews :;ere esti::w.ted to have been evacuated 
to Palestine in soall vessels during A!)ril and ::ay, and 
aoproxi~ately 6,000 Hun~srian Jews were expected at Conatanza 
1n August for evacuation .o 'i\."':,c;, on the SS "S;nyrna. • 

According to information \lh1ch Hirschmann received from 
I stanbul, the past several weelta have seen an increase in 
the clandestine movement or J ews from Hunga1•y to Ru.rJanie • 
Estimates of the number of such refugees in Rumani a at the 
end of July were f r om 1 500 to 1 1 700 , compared with an 
estimated 3 1 500 to 4,oo6 t here now. It was reported that, 
while the Rumanians condone thir mo vement , persona who are 
caught are being held .ln a OMI? 1n Transylvania . Hirschmann 
i s seeking further information concerning the camp . 

EVACUATIONS THROUGH TURKEY 

. !l'~e &!c.retary General of the Tur«ish ::1n1atry of Foreign 
Affairs ruivised our ~oaasy·~ An:tara that ·tne ·Turkish 
Consul L~ Buda~est -has boen instructed to ieeue transit 
visas to any J (ms ;;ho apply for them, provided such peroona 
hold (1) tl..'1 At.el•:ce:. 1 n • ._l'~'O:ion visa issued on or after 
J uly l , 19H, ( 2) a letter fror.1 the Je1~ish Agency in 
I s tanbul certifying that the holder has been granted a 
Palestine immigration certificate , (3) a certificate issued 
by the Je~1.lsh .Agency ropreaontat1v·e in Budapest that the 
bearer is a Je1·1 , or ( 4) an appropriate certificate isoued 
by the S\-Tiee Legation or an endorsement on a child ' e 
pneaport under '.:ha "flv~ thousand " coil.eme . At the same 
time , Tt..rkieh consuls Pt Burges and Constanza 1-1ere 
authorized to grant up to {00 visae every ten days to 
pornons in possession of one of ~heee to~~ docuoents • 
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Hirschmann subsequently reports~ that the Rumanian Governoent 
has no~1 defini tely agreed to provide transit fac111t1ee for 
refugees from Hungary, and that continued efforts are being 
made to secure a s1m1lar concession from the Bulgarian 
Goverrunen t . The latter has 1101~ offered to permit the "Vita " 
and the 11P1rin" to be used to transport refugees trom Burgas 
to Is t anbul . Hirschmann expressed the hope t hat one of these 
ships Llig!lt ::1a<te :l t ri:;> every ten days cprryin,;; refu..;ees 111 t h 
transit visne 0 r£>nted oy Tur~_ ,h ~oneuls . At the requeat of 
our Eobassy, the Tur~1sh authorities have agreed to facilitate 
t he movet!lent of the retuo;eee by rail in the event or a delay 
in co!ll::lencing oporntion of thP boat s . 

Despite the brood scope of these ne~1 arrPngements , 1·1hich pr ovide 
a basi s for oubst ant 1al rescue operations through Turkey, the ~· 
movement of ref ugees may c011t1nuo to be del ayed . The Inter­
national Red Crose has confirmed to our ~nbessy in AnKara 
that although 2,195 J ews in Hungary have all their visas in 
order, 1nclu'' ins transit visas , the Ger<:~an euthori ties there 
have not yet bTcnted perc1seion for their departure . 

EVACUATIONS '!'0 SOUT'"rlERN ITALY 

Ae a r esult of Board Representative Acke~ann ' s inquiries 
regarding possibl e nid to refuGOO U i n Northern Italy, it 
was l earned that the Office of Stro.teg ic Service£> has 
already establi shed good contacts 1·1ith r esistance groupe 
in that area . OSS representatives indicated their belief 
that there i s great need for refu~ee aid there and t hat 
such aid coul d be effective . It tillS suggested by OSS tha.t 
efforts to ef fect such a prograo be d irected through them, 
rather t han through the Italian Gover ltllent in Rome. 

Italian roeiste.ncc erov.o: t'l' C "reeen t ly r eceiving sot!le 
supplies by plane , but these are hardly sufficient for 
e ffective ~litary a id . Suppl ies of food and clothins ore 
an urgent necess ity i f rofu~oo.1 arc to be assisted in 
h iding in the mountaina , but additional planes for t his 
purpose can be allocated only by a directive t hrough the 
Combined Chiefs or Staff . Ackermann suggested that investi ga­
tions be o~de here t o determine the possibility for the 
issuance of such a directive while he continues hi s investiga­
tions to ascertain whPt other possi bili ties ~1ght exis t for 
tormula tl.n6 a progr ll.'ll of assi stance t:hich tXluld not require 
the use of planes . 

EVACUATIONS FRO!! NOR'IIAY TO Sl·IEDEN 

Minister J ohnson cabled us a summary of t'. r eport on re scue 
and r eli ef activities in Norv:ay being conducted under the 

• 
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supervieion or Board Representative Olsen . Approximately 
1 , 000 Nor~1egians were evacuated to Sweden durin.:; t he month 
or July. An organize.tion is now well established , with 
good ohe.nnels tor to~ cud clothing euoplies , for the main­
tenance of the 10, 000 youths hiding in the Nor11egian fore a ts • 
Should their evacuation become necessary, plana are in readi­
ness , Food paokRgee , olothin~ , shoe s , nnd other critic~l 
items are being sent to ra~ilies of prisoners , to children , 
and to other needy groupe 1n Norway . 

In view or military devolop~enta , Olsen i s conei~erinG the 
possibility or tNmsferring to Nor,~egian operations the 
vessels uhich nre now .:>3ln_; -& .l !or r escue activities 1n 

the Baltic. ~ 

JITACUATIONS FROU FRANCE TO SPAIN AND PORTUGAL 

\'le advised klbr.eeador Hor~1eb and Board Representative Dexter 
1n Lisbon that 1n view or recent military developments 1n 

France, no further efforts should be made to rescue either 
children or adults from Ft•anco through Spain . The World 
Je~;ish Con.:;rees and the American Jewish J oint Distribution 
Co~~ittee , both or which have participated 1n such operations , 
concurred 1n ~he Board' s decision to abandon this program. 

RECOGNITION OF LATnl AllERICAN PASSPORTS 

Actjn~ on the reouest made by the Board for the protection 
of persons holding documents issued 1n its name , the Govern­
ment or Honduras has asked the Swiss Government to take 
char ge of Honduran interests in Hungary. 

Our E:lbe sey 1 . Se;, Se 1\'I'C..:>l' -.:.vised us the t the Sal v£doran 
Governm~nt had some tioe ago requested the Swiss Government 
to aeeume representation of Salvadoran interests in Hungary, 
end that i t 1·1i ll r eaueet the Buies to make the desired 
representations to the Hungarian authorities regarding 
persons holdin5 Salv~Aoran passports and doc~~ents . 
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.AKr-688 
Thio tele&I'M auot be 
paraphraoed betore be~ 
oo..unioated to &n10n• 
other than a Gonrmunt 
Agenoy. (RBSTRICHD) 

Vati oan City 

Dated Septembe r •• 19 .. 

Reo•d 2 P•• • 

Seoret&J'y ot State 

302, September 4, 6 p.m. 

FOR THE SECRETARY FOR lU.R REFUGBE BOARD, 

In reepono e to your telep-... llo . lH, dated 

J.uguot 30, 7 p.a., I 'II'Ould advioe that I promptly 

r enwed the approaoh to the Holy s .. acain eupport1JIC 

an appeal by Hio Holineoo the Pope to the German 

author1t1eo requeating the r eleale troa Northern Italy 

and the t J'aneter to Southern Italy or eloewllere ot a bout 

9000 Jwiah retugeeo. It 1a rq underatanclinf; that the 

Bri tiah are again aupport~ ouoh an appeal . 

UTLOR 

LIIS 
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Diatribution of true 
readins onl y by 1peoi al 
arr&Og .. ent (SECRET W) 

Al.!RtB&SSY. 

September ' • 19" 

4 p.m. 

The following 'far Re tugoe Bo ard meeeage 1a tor 

Dexter . 

Dr. w on ltubowit zki , head or r .. cue dopartmont or 

World J.wi1h Congres s, wiah• • to Tiait Portugal and 

somo other SuropMa oou.ntriea on a aiaaiOA troc hie 

organi&ation connected with r e fugee matters . 

Plu.s e lend him al l appropria t e auilt~oe i n hil 

mil lion including assistance in obtaining Portuguese 

Tioa tor wh ich we undoratand he 1a applying. 

III1U. 
(GLW) 

Regraded Unclassified
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Dlo\r1lal\1on o t 
""'• readiJI& only 'b7 
opeol al ......._.. •• 
( 8ICRft 11') 

Seoret&r7 ot Stow, 

lluhiJI&"oD • 

ITU, Septa'bor 4, ll P •• • 

L1o'boa 

Reo'd 8oll a.-., , _. 

TRIS IIU 174 USC I POR RA'IIIJIID 8RAM 108!0Jr 

1'1!011 BLI UIIIT'II lliX!'llll . 

poroon or 1'1old retunlinc loetoD atterwari tor oonto..-. 

IIIIO..,.r CO" ellould haft tulleot poeol* 1Dotruo\1ou r.-

....,,., 1'1el4 llbould haw all poooi'blo bolp aD4 

tinaDoi al 'baoklDC• .. iropo Jl>ll oan -.-. a14 tor 

1\apolaY pl-. 

• • 
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~-- h .... to ,_. .,., et ........... Jar--~ ou. .,.. .., tra au.uoa ot Ia\ereroaa to hzt ot t~h Qa..... ·u• • repl.J to Ja\er• oroea ot aaut 11 c- ~at'• 16M ot Aaaut I) 111 111118 U -.4Htook to VJ'&IICe t~ the ae:re ot aU z ... pendth4 to laaft a.cUT aa.r the J~re-t ot~a .. a, wllo reaoll uwtral ~ VaUa4 laUou' Mrl'lt«rJ, _. to tlail tor •~- t..,orU"J ba,._s or r.tqe. llontac 111 nat repl.J taplta4 lta1tdtoa to z ... ta pouauton or PalaaUu oarUttoaha or pl~D& to co to Palaauu. 

J'w\11.-re, JOV.IIQ are. aU•Uoa ot Iatarorou w epeoial pronetoaa aa4a 111 fawr or p•10ae to wbDia .-..teu 11aill'aUon •iaea war- teaiiH •r atHrta4 art• hlJ 1, lt~ (DI!JV'aeat'• 160!5 ot .Aapat 1); to ut ... i .. ot *ililr•'• rt .. futltu .. to lwtall obllilr• troll BacUT (llltut wt'a aan of .Aapat 1111 to }nOYialou 111. fawr or cl o• rehtt,. .. of ••toaa otttsaa Ul4 altn rea14•h (Dep.-..t'a 1118 ot .Aaa&wl1i 141; Ul4 to -•••• o~alaH 'bJ Wa leuw nt troll Irel•4 aa4 IIIOaaru 111 f a'I'Or of ablltr.a troll BnrP"T (Dafart~MU'• ot .. 1Dl to ._,. IlL a44tUOD.0 noviiCU lt.u &II'IM t• aolllit 100 obilCMD troll......,., ail lfeztoo 1t.aa npraeea4 th wtllUca••• to ctn -s-CJ allelhr to rehpH troll__, t..rtter, t~ cblraUOD. ot _., 

~. oooptrraUOD. or Slrthtrrlu4, 8aa4ft, SpaU, Poftucal, •• '!VltiJ 1t.aa aloo to- r~ae1ie4 bJ tlt.ie Qo- t 111 raapaot ot a~ .. 1 .. or ..:t lfte a o WOI&l4 be l)aii.1Ua4 to lean 11acU7, •• tlleee " ...... Mft b­»-tlJ •eMIIif'lllo 8pala aloaa W a~Rh~bM 1,000 rtaae, au.da h r.,onlil to han &II'M4 to dalt olt.ililrall, ---• ailal.h, aaa peraaaa to DOll .IIMriean Yhu-. haa4 ~ •t-ln4 atttrr hlJ 1 1 19~ • ._ta h a1oo aooperatua, h1l .-r•t .,._h oa bprt__. •to toor4ar pra­-"11 praob4a ...... uoa na B nt a. 

P.lattq ooat tile tor..,oua to Iatarero,a, JOV. .., reiterate tlt.ia Go_... -•·• retuaal anr to lta1t th _,-"akiac• wttto raapeot to the atcraUOD. or 1 ... troll ~ to _, n.toar or pmiov.ler oatacorJ ot l•• or to z ... &OU& to OJ }IU'tlovlar o-trJ oil lh protaet acaiaat tile att-.pt ot .....,... not ~tncutu -~u .. to ta\I'Oft• noll antt~ llaitaUoaa. 
lf'-·n4aUOD. OOD.tatu4 111. lut Paratr-»h or JO'Ir ~m h tl)praotahil ud h toatnc aeteil ..,_, 

llltll a.a. 
aaptabar '• lHfo 

JUa• Cll-IJ (for the 8aa'J) Abrall-, Ql)lt.a, Dllob, :1'1'1.._., lla!411, Lacbllll , ta.aar, •-D., Ko())ruelt, Oabla OOatrol I'll .. 
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aA8LI '10 MDl&l& ... I .. J0 IIOC'•'W'D, ._., 811W*1 WD 

.,.ttsdal • .,..._ raaeJLU& .., la4lede tlaat IM•eroee belhwu 
"'-eel_...., e Jl'lYllepA .... uct does Mt ,..,.., Pt) -.tel• 
uoeae&r7 ~ MUOII Mlftlated to llrtac lh 1••••• eHilla eeope ot 
tatereross .. tlYlt7• 

l'l.eue adYl" latererose net Bo.ct bu r-lftd rcpeate« raporh o~ 
.. _. deponeUoae traa 'ftlarealeaateU to utuwJaeuoa ,_.. ala, U 
tne, la41eete net lh '-t" e11307 ., eet~~~rUJ'. Ia actUUOII, ••11-a­
t .. ._olee ta oorld11 ottiotal drol .. 1a Oarae117 to ut.-t .. tc •z1 
•lll'krlltal ot r- before M4 ot war Uke lthlJ' 8114d• clcteriereUoa ot JOel• 
Uoa 111 ftareeloD.taclt ucl oleeeh ... •h .. adcquw preoauo~~e are tab& • 
llnbiN. Board 1a tlleretorc .able to &an .oral r .. poaeibllit7 t11r ~- • 
elble 10 .. ot ll- llYM la'IOlftd 111 011 express or holt oppronl ot 
ra,one« latercroee paeUIOII. Boerd h _n .... tut Iateruo .. , .. ••111 
..- 111!. to M«r n& raapoulbilltJ'. 

u-Ullal,., Board ...... u,. bopoe tllet Iat•eroee wUl e:Paacl ite 
P"t .. un a.ttrtu .. to ftarea1-.taclt t.atea 1aolu41DC 41.tr1wttoa ot 
l'lllonlaa oentttoetN 8114 otller clO-at• cetiUiac tU. to partial 
MelalleUOD wttb einlUa lat_...e, ellpbllttr tor a:oll .... ucl pural 
Iatereroee MQ)Ortlllloa. 

Ia ..,...al, pl .... nbaU to Iaterero .. the Joar4'a Yl .. that Ia 
clealtq wUb z- 1a Oar a.-ooatrolle« hrrltor,. 111 t ile •as er1UM1 
...u, u u aot _.... to etttii!Pt to aorraot uaathtaotory enuauoae 
WM<lJ' ta enet•••· Ia tile llpt ot pre-t otr-t•oe• u 1s urpat 
tllet all _ _.. be hk• to beproparat to dol wttll ••c~u clatcrloreuoa. 
ftoeref'Oro, IM•ero .. te NrEan}J wp4 w take pr-Uft u .. u u 
OOii..,.lW aftlOII, laiRCiti aaob tllle.., p b.,.oe4 tile tre41UOIIal peU_.. 
ot latercro .. eoUYlUee. It thle Uac ot eoUOII 1a aprooe«cete«, eo 1c 
tu sltuuoa. 

!HIS IS 1RII C.t.BU TO BIIBII •o. lot 

IUMCII _ _, (tllr Us a..•,.), .t.breheaooa, C»llll, DaBoi a, J'ltiolua, a.4:1, 
~llll, Lceecr, .__, •cC»nneck, a..le C»atrOl Flloa, 

I'M• a'•'"•••• t/1/ ... 

Regraded Unclassified
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lltiOilllll 

All111'1oiiD Lecatloo, ll.rn 

S.ore\&1'7 of lltate, v .. h1~~eton 

IIJ()RJit 

ICoQlellu4 .... tollowiac tor Yar l.ofllcoo :Boar&. 

J.otoreaoo h ada herewith to Doparta ... t'• oable 
:ro. 2899 u4 h LocaUon'• of A~Jcu•t 13, 1966, :ro. 5233. 

ReliaUo llwl.car1u report. reooho4 rocct~ 'b7 
Sal)'aqor, uplioUq ~1rao4 'b7 ~a .. ta.r, are t het UD&or 
pr .. ct o1r-t8DOOO fallo m_ llal'ft4or 0ut1onal1t71 4o-., 
-h c1n the 'Marore no prohot1eD ..Uho ..... r. It 1e t oU 
'b7 uo to bo t.Aabioablo to aalto uoo of I.AtoraaUoa cODta1.no4 
1A 7111U oablo Io. 2899, tor th1e r-Oll .. well .. tor r - ona 
eot forth u the peD'&ltiaato parecr111h of oablo Io. 5233 • 

.U recarilo ottlc1al 'CIIlUo4 llbtoe preoentatloa to llviu 
J'oiloral Political Dopartaont of la1Ta4oroa 4oouaoah tor 
ilollToq to peroone in Ge1'1U1117 11114 O.rau oooup1o4 tarr1torT 
other than Ho.Dc&r7 who olata lolnur nat10Do1U.7, ropoato4 
att~h bTo ltoeD aa4o b7 the LecaUu to OOIIIUO oollf1~tlon 
tb&t Tal141t7 of Aoouaonh trcilulctq houo4 b7 the 
lalT&Ur Couv.lato Gcoral at o.n ... a vill lto rococntso4 'b7 
tbe OoTornact of n Saln4or. !o kto the Loc&U• bae not 
t.U U o4Tioablo to proo .. t theeo 4oCWMnte oftlc1alq h 
Sviu J!'D tor torwari.1.Dc, oviJIC to co11ploh alle1111co of IIIIT 
ouch oontiraaUoa. Yo ehGIU.l& bo clail to rooo1TO 7our uetruo­
Uu• u th1e •ttar. 

Regraded Unclassified
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OPDL lq. 288 
Into .... tlon redt1Yed up to 10 A.ll. 4th Septnber 19« • 

1 . ~!Am .. 
A s .. ll Britiah .. ahip foundered on 2nd in heavy weather ott ARROIIANCHl!S. Onloe4in& CHI!IRBOURO rutr ictecS ancS .. ny n1linaa auapendecS. Ger-.n hospital s hip BORDI!IAOX (status unreCO&IIbecS) intercepted ott CIIA.NIIIL ISLA!IDS lat by U.S. Destroyer and haa bean escorted by a British Dea troyer into PORTSIIOOTH. A u.s. Deotroyer shelled positions naor IIONACO lat. two Brltlsh Destroyers acain shelled batteries ancS cross roo<Ss north of ' ESARO on lat. Aircraft trom a British escort carrier and <Sestroyera escort1ns a C'onvoy sank a U-boat on 2nd N. W. or 'l'RONDHElll. 

2. IIILX:UBX 

Prance U.S. troops are 'fithin 1 111les of tho WXEKBOORO 
frontier. Further north they are on aener-1 line IIAUBEOOB-IIONS. O.K. Armour bas cleorecS tOURNAI ancS reached outokirta ot BRUSSELS! another U.K. armourP.d column kas r eached ALOST. Canadians have been considerably deloyed in croasinc SOMME owinC to deetruotlon all bridsea but havenow established two bridghoeda across the river, On lett flank U.K. ond Cena<Sian forces hava clearecS t he coast t o within 5 milea south or SOMIIE Estuary. U.K. foreea are closinc in on Germani lett behind in amall area round LB IIAVRE. 

Sputhern frtnse French fore•• have puahed reconnaissance, 
towards SWISS Frontier as tar as CHAMOUSSb• and North and East or THE LAC DU BOURGBT. u.s. Forces have main­tained their · positona NE of LXON and ore within 3 ~iles duo South ot the city where tboy ere in contact with the Germans West or 

RHON!l. Further llut Punch reconna1uance ele~ents are on C81llra1 line ST. CIWIOND-ST !Tt!llliB-FI:RIIIlfY. 

l1ali Bichth Army advance in ADRIATIC Sector continues 
nt1stactor1ly with stitt tichting. CATTOLICA baa bee•, captured. German resistance has prevented any further advance in . , hills 8 ~lAOS .NE of Florence. West of FLORENCE Fifth Army advance over ARNO coinS well on broad front 1 latest reports show forword troops ? miles South PISTOIA and midway be tween PISA and LUCCA. 

). AlB OPE8ATIONS 

ltotern Front. )reS. 615 escorted bomber cccmand heavies 
(2 missing) bombed 6 airfields HOLLAND )246 

tons1 moat crews bombed visually with coed r eaulta. 393 escorted u .. ·• Heavies (2 miuinf) bombed 16 botter lea BREST 927. 325 e. , rted u.s. HeaYiea one m1ss1na) bombed LVDWIGSHAFEN 866 tons. 
Supporting t1abtors shot down 1 German aircratt. 200 otbor 

~bara (ono a1aain~) boabed stronc points and bridaes BREST )10 t,, 1 oneS 96 tighter b011bars attacked ,anar obJectives. Other t:l,:.>tor bombers destroyed 42 locomotives and 134 motor vehicles in l - " LOW COUNTRIES. 

Italy and Soutbtrn France 1st/2nd. Heavy end medium bombora 
· · dropped 160 tona BOLOGI A Ra1lwo~· CR tre. 2nd. About 180 aodi'llll an411aht bombers (2 misalns) and 610 t1ahters (6 lliu1ncl attaeke4 c-unicationa etc. Y\Jioslavia flcbteu which atteckod ccuzun1eat1ons between BELGRADE and IIISH 

2nd doatroyed or damoaed lo6 locomoti•ea and nearly 500 motor and other vehicles. 

Oorpn Aotiyitx About 125 shells fro~ French coast fell 
in DOVER Daal Area. 

Regraded Unclassified
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