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Operator : 

HI~Jr : 

Operator: 

HMJr : 

Operator: 

HMJr: 

Operator 
Overseas: 

L. C. 
Aarons : 

HMJr: 

A: 

ID!Jr : 

A: 

HI~Jr : 

A: 

HMJr: 

A: 

September 9 , 19~ 
9: 55 a.m. 

New York is ready with the call and I ' d like to 
give you the Government regulations . 

Okay. 

In the interest ot ~at1onal Security you are 
requested to r etrain from discussing the 
departure or arrival , name or l ocation ot ships, 
military topics ot any kind, technical weather 
information, or any information which might be 
ot aid or comfort to the enemy. Thank you, sir. 

All right . Go ahead. Hello. Hello. Hello . 

Go ahead, eir. 

Hello. 

Go ahead, please. 

Hello. 

Hello . 

Mr. Secretary. 

Go ahead. 

I have to repeat the cenaorabip warning that 
the enemy is recording your conversation and 
will' compare'it 'with previous intorxat1on 1n 
its possession .. Great discretion is necessary 
and a.ny indiscretion will be reported by censors 
to the highest authority. 

Okay. 

Mr. Secretary , I wanted to know whether you 
knew ot the request that I have received to 
return. 

What's that? 

I wanted to know whether you knew about the 
r.equeet that I had received to return home. 

1 
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HMJ r : 

A: 

HMJr: 

•... . A: 

Hl!Jr: 

A: 

HHJ r : 

A: 

Hl!J r : 
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No, I know nothing about 1t. 

You do not? 

No. 

It comes ! rom Ha .negan . 

\\'bat ' s that? 

From Hannegan . 

Hannegan? 

Yes. 

What about Hannegan? 

I received a request to return home !rom h1m 
and I wanted to know whether you knew about 
it. 

Well, who ie th1e talking? 

Aarons in London. 

Aarons, Hannagan aaked you to return? 

Yes. And the Chiet eaid that you knew about 
it. 

Hello. Well • •• . 

Wo~l~ you aak h!a about-~~ • . Mr. Secr~tary? 

I don't know why they asked you. The person 
they wanted to come back 1e Isbey -- Frank 
Isbey. 

Oh, good Heavens! Well , then the whole thing 
has been a m1etake. 

Well , ·hoW did t hey ever get you? 

It was addressed to me. 

What? 

2 
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HHJr: 

A: 

HNJr: 

A: 

HMJr: 
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It wae addressed to me. 

Well, don't they mention Frank Iebey? 

No, air, they do not. 

Well, that's the etupideet thing I've ever 
heard ot. 

Well , do you want me to pass this on to Frank? 

Yeah, the thing is it's Iebey that they want. 

I aee. 'llell , I couldn't understand it. 

Now , do they explain why they want Iebey? 

Yea , air; but Iebey 's name ie not menti oned in 
the telegram. 

Well, I can't understand-- well , anyway, it's 
Iebey that they want , and do they say in the 
telegram why they want him? 

Yee, s1r. 

Do you know where Iebey 1s? 

Yea, I can reach him right away. 

What? 

I oan get hold ot him. 

Well, you get hold ~f. . I•R~Y and as long as ~'m 
talking to you, you teli him that I hope that 
he will do it. 

R1ghto . I 'll do that. 

Well , the telegram' s an open telegram-- what 
does it say? 

It eaye that you and Jones, McCloy and Crowley 
join hia -- join the President in requesting 
that you return at onoe to accept chairlllanship 
ot the Finance Commi ttee ••.. 

I see. 
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ID!Jr: 
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ID{Jr: 

A: 

HMJr: 

A: 

HMJr: 

- ~ -

•... tor the Democratic National Campaign. 

Yeah. 

And I couldn 't understand why it was addreued 
to me. 

tlo . (Laughs) 

You •ee my difficulty . 

(Laugh e) 

I ' ll tell Isbey this 1s intended tor him. 

Yeah. .. 

Do you intend to confirm that in any way? 

It 

No, I mean, someone-- to make it Isbey •.•. 

Oh •••• . 

• . . . or should I ••.. 

.... you Just tell him you talked to me on the 
phone and that there wae some -- some person 
made a mistake . 

Yee, e~r . 

· And· that H! .. h .. mea.nt . .tor hl.111. 

All right. I ' 11 do that. 

Where i a I sbey? 

He ' • --he's here i n London, now. 

All right. You know we - - we've fixed the rate 
on the mark. 

Fine. 

Have you heard about it? 
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Pardon? 

What? 

- 5-

I didn 't hear you. 

We've fixed the rate tor the mark. 

Oh, yee, a1r. I heard about 1t yesterday. 

You did? 

Yea. 

Everybody , I suppose, is happy over there. 

Yea . Is Taylor coming back? 

Ra ' a had no baby yet. 

Oh, goodneaa! 

Ia he 

Well , that's too bad. 

Yeah. 

Well , thank you very much, s1r. 

All right. 

Thank you. 

Bye •. .. . 
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AIATERIAL FOR QUEBEC CO!IFERENCE 

Preaent: Mr. D.W. Bell 
.ldr. Gaston 
~r . Pehle 
!Jr . Ylhite 
'l.!r . 0' Connell 
Mrs. Klotz 
Yr. McConnell 
Mr. Bernstein 
14rs. Gold 

Septembe r 9, 1944 
10:05 a.m. 

Ur. Adler 
Mr. Nathan 
.ldr. DuBois 
Wr. Glasser 
Mr. · Ostrow 
Mr. Bittinger 
lir. IHnskoff 
Mr. Taylor 

KR. WoOONNELl: Do you wa.nt to go into this indus­
trial aspect? 

H.M.JR: Yes , I don ' t see any sense in bringing 
Baruch in at the start . 

lffi. McCONNELL: This is very simple. (Handa the 
Secretary attached memorandum of September 10) 

6 

H.M. JR: I don ' t think that this ans~ers it. Last 
night ~ . ~I'Ad .the title and it is very· int-eresting. Is"'·· · · 
there a book now? Whe re is Taylor? Is this number one 
different from what it was? 

YR. TAYLOR: It is slightly shorter, sir . 

H.M. JR: "The program to prevent Germany from starting 
a World War. " There is nothing new in that? 

MR. DuBOIS: Nothing new - just a little bit taken 
out to make it shorter . 

H.M. JR: ~ell, I have had that so there is no use 
going into that . 
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•Reparations mean a powerful Germany• - could somebody 
read that out loud? 

L!R. VIHITE: I will get a set of duplicates . 

H., •• JR: Here, take it and read it out loud. 

(Kr. \',hi te read.s Attaohlunt A) 

H.K. JR: Unless somebody baa some violent objection -
I have just got to go through this thing to see what is in 
here . Oo you see what I mean? · I haven•t got very much time . 
The next thing is •Economic restitution by Germany to the 
United Nations." Is this new? 

l.IR. WHITE : There are no new ideas, Mr . Seoretuy, but 
there are some added items. I can attempt to state them as 
briefly as possible . 

H .~.JR: Read this one, or let Pehle r ead it . 

(Ur . White reads Attachment B) 

MR. WHITE: There is one here that I don't think you 
are familiar with that you might want to hear next: "Ger­
man Militarism cannot be destroyed by destroying Nazism." 

H.ll .JR: Vlell, an;ything that is new. 

(Mr. White reads Attachment C) 

MR~ w;iiTE ~ . "'lio.;;·Britlsh industry woul(f'b'eh'efit by 
proposed progr am ." 

H.M. JR: That is new. Who are the men or women who 
worked on that? 

~ ~]UTE: Harold Glasser. 

J.m. GLASSER: We all worked on it . 

H.~.JR: Let Taylor read it . 

MK. WHITE: It is missing. Will you (Dubois) see where 
that is? (Mr. Du!Joia left the conference tempor arily) 

7 
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MR. WHITE: •It is a fallacy t hat Europe needs a strong 
industrial Germany. " I wonder if you wi ll read that, John? 

UR. PhHLE : Sure. 

MR. GAST<!I : That is important . I think you will have 
to meet that. 

(Ur. Pehle reads Attachment D) 

H. !A. JR: What was that figure between the best and 'fOrst? 

MR. PEHLE: Thirty-hio mi!lidn tons . 

H.ll .JR: You gave me the figure , McCon.nell, the other day 
between the low and the high. 

Lm. TAYLOR: About sixty million tons . The high point 
was reached in 1913. 

H.Y •. TR: Mrs . Klotz, t ell Haas to follow up on tho~ fio'llr'"'· 

MJ(. GASTON : One point that might be made there is that 
the dislocation - which might be the chief disadvantage of .any 
change in the streams of trade - t hat the temporary disloca­
tion has already been writ ten oft in the five years of. war. 

MR. WMITE: That is the real point, yes. It is different 
than if you were starting from before the war • 

. . ' . " . . . .. . . . . . 
liR. GA::iTOtf: Yes , if you were starting before the war--

MR. WHITE: There has been no trade between Germany 
and these other countries . There will be none . 

YR. BERNSTEIN: •How British industry would benefit from 
the program. • (llr. Bernstei.n reads Attachment E) 

H.U.JR: Be sure to put on the outside of the book, 
•For the Quebec Conference.• 

llR. WHITE : The President• 1 name , and "For the Quebec 
Conference"? 

H.}{ .JR: Yes. 
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)o{R, \'JUTE: "ihy the heaourcea of the &lhr should be 
locked up and equipment removed. " 

H.li . JR: Yes . 

MR. WHITE: I will read that . 

(Yr. White reads Attachment F) 

H.~ . JR: That is wonderful. 

~ ~~ITE: I feel we have exaggerated. 

HJt. JR: That ia all right . But I mean , the effect 
this has on me is t hat if anything like this is in pro ject 
I think it "WOuld be the greatest boon for hngland that sh.e 
has ever seen in her whole history. All of Mr . Churchill' s 
fears could be laid away. He could put his mind on licking 
Japan - helping us to . He could put his mind on going to 
work to help us to lick Japan and atop worrying about their 
economic future . 

MR. GASTOO: Is much of that Engliahcoal, coke? 

lJR. llcCONNELL: Practically all . 

UR. GASTON : I asked Whether that English coal was 
much of it co~ing coai· and Mr. KcCo~ell ~kys practically 
all of it. In other words, steel-making coal. 

MR. NATHAN: Yes, for coke purposes. Vie checked up 
on that ver,r careful ly. The British could supply all the 
coal that would be lost in the world. 

H.M. JR: Say i~ again, please? 

Mit. NATHAN: We checked on it very carefully. The 
British could supply all the coal for coking purposes if 
we loae the coal mines in the Ruhr. 

~ WHITE: On this list of leading Natia - we decided 
not to include that list, and ~e put •being compiled• because 
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there are a lot more to be added to them. So that ia not 
in here. • 

H.Y. JR : I tell you .nat • ~ould do, I would put i n a 
preliminary list . 

UR. 1rn[TE: These are the Nazis who were living in 
l\135. 

H.M.JR: As a matter of fact, don ' t you think that 
particular part might be rather fortuitous? I think we 
are really stepping out of our role on that one. 

Mrl. ~diTE : Would you (to Mr. Ostrow) mind telling 
them to delete that number 12, please? Just do the Table 
of Contents over without the 12. Thank you. 

(Mr. Ostr ow leaves the conference temporariiy) 

MR. 'MUTE: "The well-being of the German economy is 
the responsibil ity of the Germane and not of the Allied 
Military Authorities. a 

V;e really are making just a series of statements, but 
I will be glad to read it . It is brief. 

H.M.JR: Long? 

MR. 'MUTE: It· is brief . " · 

Let me go over the others and then r,ou can ohooae: 
"What to do about German r~-education," 'Punishment of 
war criminals," we modified t hat slightly -"Controls over 
development of German economy" - the t is very brief and 
snould be expanded. 

R. M.JR: Let's hear that . 

(Mr. ihite reads Attachment G) 

liR. WHITE: '*e easily could expand that . -.e will 
go ahead and prepare another draft . If we are able, we 
will put it in. 
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MR. PI!:HLE : "What to do about l7erman re-education. " 

(Yr. Pehle read~ Attachment H) 

~ ~~ITE: 1 want to comment on a couple of changes 
in the preliminary general principle ~ich we made . It 
won ' t be necessary to read the whole of it again. 

One is , we t nought it better to delete the matter 
of insignia. We left only the uniforms . The insignia was 
their own addition and they seemed to object to it . V,e 
can add that later. 

Secondly, we cut out much of the United States' 
responsibility. We shortened that, and merely said that 
it ought to parti cipate in the administration, but· the 
program we have would permit of a very rapid withdrawal 
of U.S. troops. 

Joe , can you think of other things to mention? 

UR. DuBOIS: A little bit out of the Ruhr section -
you recall, where we had the three stages of destruction -
vie eliminated the three stages. 

. ... ······ . 
JAR. \\lUTE: We made it briefer. 

H.M.JR: Where did you leave the Saar? 

UR. WHITE : The Saar with France. It would be unfor­
tunate if that were not dCile. 

H.M. JR: What else do you haYe, Harry? 

Regraded Unclassified



0 

0 

0 

- 7 -

lilt. WliiTE: The re are some charts back there , but 
really t hey are not very ef fect i ve. All they show is the 
coal production and t~e iron production of the varioua 
countries, and-- Ob, you have a copy? 

(Mi•. Nathan gives the Secretary copies of charts) 

R.M.JR: You didn't include the Saar, did you? 

MR. BERNSTEIN : Ylhich one ia that? 

H.M.JR: "Prod~ction of coal, iron, and steel in the 
various countr ies.• 

}{R. BERNSTEIN : We couldn't separate it , from the 
figures available . 

H.M.JR: Now, when you speak o£ t he Ruhr - after all, 
the Ruhr runs cl ear acrose Germany into Belgium. Are you . 
just talking about that part which is in Germany? 

MR. NATHAN: Yes, we t ook that alone, Mr. Secretary . 

H.M.JR: But it doea run clear across there . 

YR. NATHAN : There are special figu t•es for what is 
called the huhr, but not for the Saar, no. 

12 

· "ii.'il~ni: Too bad . Well, the steel -produced in t he Saar 
YiOuld fall under what? 

MR. NATHAN : According to our schame it would fall to 
Franca. 

H.M. JR: But this production of coal - you have the 
Ruhr, so much steel; and you have France, Belgium, United 
I ingdom, but you don ' t show what is produced--

MR. NATHAN : What baa been produced in 1937 in the Saar 
is not shown on this chart, Yr. Secretary. We were interested 
t o show the relationship bet~een production in the kuhr and 
t he Western Eunopean countries . 
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H.M. JR: That is the purpose? 

L!R. NATHAN : Yes . 

13 

HJl . Jll: Could you do another one for me wi t h the Saar? 

J.ffi . fiAfllAN : I shall try to. 

li.M.Jit: I mean the same way. This gives me l'ihat I 
want . It shows the Ruhr. in relation to t~e res t of the 
world. 

MR. NATHAN : I shall make the same one for the Saar. 

H.U.JR: Wi ll these--

UR. ~~ITE: That merely shows how the coal production 
of the huhr shot up during the war peri od. 

!i. M. JR: Will these be in the book? 

MR. WHI TE : Yea, and there are also two mapa in the 
book; one map which you have seen a number of times, showing 
the boundries which you are auggedting, and another map 
whi ch is a small edition of that large map on the location 
of coal deposita in the Ruhr that you had here. 

H. M. JR: ... WeJ.l, .I t hink, considering thll t ime that .. y.ou 
people had, it i s a perfectly amazingly good job, and I 
want to congratulate all c:l you. I realize i'erfectly that 
it isn' t the last word, and I am a little b1t timid about 
giving copies to Mr. Stimson and Mr .• Hull , but I am going 
t o do it anywa,y , 

Now, the only thing I suggest is that you people 
keep working at this , and if ~~~ f ind that we have made 
mistakes, or we can improve the thing, we will ask them to 
give ua back certain sections and we can substitute, and I 
will explain when I present this at twelve o' clock today 
that this ia a job done wholly within the Treasury, without 
consultation or benefit of what other Departments have, 
that this may be duplication , and so forth. 
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!.!H. \'IlliTE: And that it was done in a very brief time. 

H.M.JR: But it does give me an opportunity, and as 
far as I know it is the only thing, unless the President 
has something he hasn't told any of us about, which does 
give him t he picture - and I listened last night to the 
Yinole speech of l.lr . Dewey, and I think, in the light of his 
speech - and I recommend that everybody in this room read 
it - did any of you hear it? 

(Mrs . Gold nods her head') 

H. M • .r.R: Well, the transition period nhere he stops and 
goes from his economic philosophical talk, into the political , 
is the most amazing thing. He changed his whole voice, 
didn't he? 

(Mrs . Gold nods her head) 

J.IR. WHITE : \'/hi ch way? 

H.M. JR: He suddenly started entirely differentl1. 
It is here where he started (points to Times write-up]. 

lie ended up, "There llill be for each of us, not only 
as nations, but as individuals, the daily task of getting 
along wi th out neighbors, wherever they are" - very quiet -
then he· starts in entirely aifferently - "By thi~ · 1 "dO 
not mean getting along wi th the philosophy of Washington 
wasters. They have been proposing that America should try 
to buy the good-will of the worl d out of the goods and labor 
of the American people. They propose to bu~ themselves 
international pov1er out of our pocketbooks. 

Now, m at the hell he means by that, I don't know. 
I don ' t know what he is talking about . 

J.IA. WlliTE : They are giving money ay;ay in Lend-Lease 
and giving it to Latin-Ameri~an countries . . 

H.M.JR: He talks of the ~P! of t he world - but the 
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rest of the tal k was very good. Didn't you t hink it waa 
good? 

MRS. GOLD: Yea, I Ylas amazed at what he had in i t. 

li.M. JR: It puts the Administration very much on the 
defensive. 

l.!R. 0' CONNELL: Only in the last five minutes . 

15 

H. !l. JR: No, I mean the whole talk; it was the whole 
talk. I t doesn' t satisfy me, but it goes much further than 
a.nybody has for .llr. l<ooaevelt. • And it may be good, because 
we will h~ve to go further than he does. The net result, 
after thinking about it all night - I think it ~as good, be­
cause after that, Air. Roosevelt, or somebody, has to do better. 

l!R. WHITE: Is he specific at all? 

H. M.JR: Yea , and his delivery was very quiet, and 
everything. 0£ course, I think he made a great ~take 
t hat be didn't end before he went into the political stuff. 
I t hink he would have been muo~much more effective . He 
would be very hard to answer if he just had 'stopped on that 
part there about our neighbors. · 

Lm. GAS'l'Of, : He makes it appear that his whole nego­
ti~ti~n~ . •ith Dullea, and ao.forth, was .for .the purpoae 
of making political ammunition and political fire . 

H.M. JR : He didn't, up t o that one point . 

Joffi. GAS'roN: That is what I mean, 

H.M. JR: I am very glad we are doing what we are . 
I should think it would be very useful to the President 
at Quebec . Please don ' t atop . Please kee~ right on. 
It is very, very necessary. And out of th1a thing, what I 
am hoping is, there will come a directive from the Presi­
dent as to his policy. That ia what I am hoping for . 
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rest of the talk was very good . Didn't you think it was 
good? 

WRS. GOLD: Yes , I was amazed at what he had in i t. 

H.M. JR: It puts the idministration very much on the 
defensive. 

J.IR. O' CONNELL: Only in the last five minutes . 

15 

H. M.JR: No, I mean the whole t alk ; it was the whole 
talk. I t doesn ' t satisfy met but it goes much furthe r than 
anybody has for lir. llooeevel t. ind i t may be good, becaus e 
we will h~ve t o go further t han he does. The net result, 
after thinking about it all night - I think it ~as good, be­
cause after that , lir. Roosevelt, or somebody, has to do better. 

~ WHITE: Is he speoifio at all? 

H.M.JR: Yea , and hie delivery was very quie t, and 
everyt hing. Of course, I think he made a great matake 
that he didn't end bef ore he went into the political stuff. 
I t hink he would have been muoh, muoh more effaoti ve. He 
would be very hard to answer if he just had ·stopped on that 
part t here about our neighbors. 

lllt. GASTOf,: He makes it appear that his whole nego­
.. -·· ··--- tiationa with Dulles.,. -and so f1wth,- -was for the pul'pe<se 

of making political ammuniti on and political fire . 

H.M. JR : He didn't, up t o t hat one point . 

MR. GASTON : That is what I mean . 

H.L!. JR: I am very glad we are doing what we are. 
I shoul d think it nould be very useful to the President 
at ~ebec. Please don ' t stop. Please kee~ right on. 
It is very, very necessary. ind out of th1s thing, .bat I 
am hoping is , there will come a directive from the Presi­
dent as to his policy. That is what I am hoping for. 
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MR. ~ITE: Of course, t here is a lot of material, for 
example, that Bob McConnel l has, and is gathering, which 
~ould be extreme~ useful if we had toerpand the questions 
of economic controls. that would be vi tal . 

H. l.L JR: Well, as I 883, l'lhat I would like to do -
could you get together one more and ieave it with Fits? 
And then I am going to sit here and r ead it . 

MR. VIHITE: I will get it right back. We don't have 
complete copies of the maps , and so fort h, but the Presi­
dent ' s copy wil l be complete. 

IUI.JR: Neit her J.!r . Hull nor Kr. Sti mson will look 
at this thing now, anyway. 

I congratulate all of you. 

• 

.. . .... .. ' . 
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Sept.lO,l&« 

Seoretar.y ~rgenthau 

R. E. VcConnell 

In the poat-aurrender prograa which will effectiTelr 
forestall a third Garman war, it will be naceBaary to deal 
with Garu.n induatry , ud the following prccadurea ahould 
beooiH Ill integral part thenof. 

It the .. three prooeduroa were adopted, Ge,_.7 woW.cl. 
be rendered t.potent to oo114uot another war. It the llllecl 
Nati ona continued to .alntain tn. atatua auggeated, Geru.nJ'• 
war potential will continue to be sero. 

(1) Eliwlnate 1()()% of all 1111thetic oil oapao1t1 (whioh 
would d11tror 90% or Geruny'e internal oil naouroea) and 
prohibit the reoonatructi on o! plants and t he t.portation of 
oil berond normal peacetiae inventoriet. 

(2) Elillinate 75% of Ger111111y'e •111thet1o nltrogen plant 
capacity (which would leave a oapaolt7 in Ger.any ample tor 
peacetime nitrogen requirementa) and prohibit reuonatruotion 
of plant and all importation of nitrogen ooapounda . 

(3) Elllllinate 50~ of Gel"'l&&l,J'II ateel-!!!&kl&g oapacit7 
in thoae categorlea of plante which are most capable of pro­
duolng euental· war aaterial auch aa he&TT torgi~~g; eleot..-o-
1-rtic and high allo7 ateela. ibo prohibit ilrportation of 
iron ore, flux .. terial, ateel and ateel produota be70nd noraal 
peacett.e inventoriea. 

lhile aither one o! the above three procedure• will et­
!ectivel:y accoapliah the objective, t he other two will ac14 
inaurance . 

REW:ESD 
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-.a a If pN let =. 

If w sen to npoot Oou "" to pq roowrlJic .. ,...u_, 
wbotiMr la ttl• 1- of __, or c:h •• s..U be toroN. ot 
tiM ... ., Ma'"''!ll to •tart • .. uhouoa ........ wa.tlu 

prt&ftll for tiM GCa a oo a s. rw lMt•;:t .. ..U .._. to 
o-.,}6 boJo lfltk tnso~U• ep.l.-.t, lo stlllQ ...,..uo, 
t.oa tor 11or ... kls& ,.,.,.u.1 ••ldaorJ tor hoaYJ 1Mut17 
u.aM ~ .._.llill roo..tnot • of ~llill osi l.al•trlal ... 
•terlolo. le •llor he. tile &:•• ..U M bot ... ,, .. 
aouU ls oUHt 1M .. ~ tw ,.... whet •• npeot to o for 
tho llt.oretoi ..... ol i wopo tlatJortlopo oa u nos pooator 
aodo, ..... ot Got 'II'' a -• •uaocl l.._trlsllootl-. 

IMa ... ,....u .. iol1nr1oo •- a.,_,. wlll M loft wlttl 

..... pworhl -II!Sif .... lor&•• .... of forolp aruto 
tllu abo W 1a ttlo Thlrtloa. 

TIMretoro, o prop• otlarp-ou.lo roparaUosa ... t llo 

rojootocl for tbo follwlsc rooo ... a 

1. t ollUoolb 1t solll4 be npt 4Ul1olllt to poroueU 
pooplo ot lllloretoi Ewopo alii ol tho other Ualtocl 

let~==~ lMlaU-c tiM u.s., to Moqt a p...,... 
of lato rooo•trootlos ot tbo ae ...... ....,. 

a. It Utloratoi i wopo ~~oo-a H.-ioo1]6 upoll4oat 
u a.,... for ropret1ou, llor H..-J.o iopoll4o­
OUIIOt tie tlrokoa ott slloa reporetloao .-... 'l'ho 
Hot ol li.IIU'opo would oostl- to H iopudoat os 
Go,.... u a aovoo of nppq &Jill oa t arkot. Tboao 
H.-..10 t1oa Weald oloo .... pollt1oal tloa. Go...., 
...U llo rlg)at Ho.t wboro abo -. la tho 'fhlrtloa wlloa 
tbo saa ablo to ciDalaato tho reot ot i -po ao•.S.· 
odl6 Ur"'Cb hor lsllablal ~· osi to ourt her 
Mnpqdo pwer t:o •hln'o polltloal icalaotlou. 

3. All Hoa.lMllJ pw.rhl oo....., ~ fMlt oo~aatlbtoa 
a all1tti'J thi'Ht to world -vl • 

4. TIM fOlWat of roptPOtlo~aa u ilrHtq eoapotltho 
lflth-tho export ~trloa of tho U.S., tho U. l . 
tal fruao tad s ollli troate polltloal 41ttouloao 
--a tbo Oaltoi latloao. 

(o ) WMtnu tht ntlpleat ttuatrlta cot la .. ,...u ... tH7 wlll Mt "- fuo• tiM , 
.lllloi bdutrltl p011on ls \ho poo t-fti' 
pwlo4. 
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(i) 

iJ' the ..... uoa of O.l'Mil labor baUoUou to 
M voN for roeoutruUoa work ovto14o GorweJV'. 

Dr oollfl ... tioa of ill O.l'Mil fvolp ••b&JI60 
oaoota of &.IQ' ohuuhr wbahonor. 

Tbo t7po of rootltutloa 4ooor1\e4 obOYO will bo 
IIOC'O ll .. ofldol lloih pollU .. llr ollll oooa.lool~ to 
,...lploat oouatrl .. t boa •.U \e &.1Q' r- of roovrrlac 
roparatlou par-e-ta. 

:w 
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(aj Gea • oMlet,r !lao Mea cl..U.tM fw r.t but thNe 
pMnt1- lo' ,._flU fonu fWioa1Jtc t bo o.,... otata ucl 
atl• late o -111• tw .Ul'-7 ·~at allll ool!-a&iftllll~ 
-'• 11•• ~ o......, bu l.aueliM t l n wan of ...,..uloa 
opl.-t ot.HP ,_.,., oaob .., 1Jrtol1'1 D& •ro clootnoUoa qYor 

.lupr vou tllu tllo prnl ... -· 

(II) Ao 1a tile ouo of Jopaa, tho ropl4 nolllUoa of o 
..._ lMutrlol oroto• 1a o....., S..O.o~~nllll oti'O• t ho ... 
tile ooo..S.o lluo of Go,_. allltarlaa wltboltt wooblllq the 
.r,..olaa fo114al Uoolecr or lto bol4 • Gei'Mil oMlot,r. 

(o) 'flw Iul NV.. b •t u ••or••ao- on u otller­
wlM Mal~ OMlolJ i wt U ••& ale pwUI Ht of tllo 0.,_. 
ta.q ,.UUo. Ina llotwo tllo Sui N&lu aolu."i ,....., tho 
o.,... Mtloa W •-utrotM u -q.UM oapaolt.J to llo 
oMMM '1117 a alllta lot ollqM otfer J.ac tho pr.alao of ooo..S.o 
OMVU7 ua polltloal 401Wiotloa la oahaN• for clholpll ... .... ,t .... of lto leiAerohlp. 1/het tllo llaal r ql• bu Cloae 
boo lloea to IJOto .. t loolll 4eball0h the paaolYo o. .... aatloa 
oa u ..,...oatM ooale OJI4 ehar. 1t 1Dto u orJtUlood allll 
.. II •IsM ldlltarr MOhlao I.D ogntod b7 all tho r-•• of 
... OPil tMhalqiiO a.cl oob110o. 
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n la • falleg tllat . .......... a atny lllliubolal 
96·· 
1. n. ...-,uaa •-U•• ..u that O.PMIIJ la aa J.Mle­
puaalt1• aavaa ol lJIIlutrial ••Pill.. tar t he nat ol i'vepe 
la aat nll4.. 

U. S., V.L ..a tiM f ...U.I.u ' IV& lel&laa J.M•nlal 
PWf awltl eu1l,r heft npplle4 ou at • "M lai..trlal 
aap01lt1 pnatloallJ all tMt 0.~ a11pplle4 ta 11...,. 
olvw the , ...... pvl.I. Ia t11a ,..t_,. period the npuiM 
J.M•blal oepealt, at tha Ualtetl lJatlou, pvtlo.U...q t.I.a 
u.s., oaa eullJ pndae tha ... outnetloa ud 1114atrlal 
MIU of iiU'O~ without a. .... ualat.-. 

TaW 0.PMA asparh h the aaUrt •••lAl 111 1818 wra oalJ 
about sa ~lllloat ot whlah -•htatr,r etael ... ataa1 ...... t. 
-w to altft S71i0 a1111oa, aaal $186 lllllloa aatl ahalaala 
$210 allllUe 

n. .. a ata an trh1al 1a a.-pulaaa with U. bar•••• I 
laiutrial pataatlal at tile u.s. aU. •• at tu u.L OM­
tilth ot ou laai•laut azpopta of ~~ woald ~· aattlaieat ta 
nplaaa tiM hll nporta a? O.PIIIIIQ' h tile wlaolt wrU. 

a. 1 elala Ilea ~ ... ..ae t hat i vopa la 4apaMaat 11p011 bliP 
aM1. The Freaah·Bal&iaa ateal illdutl')' alllll •- of the •• 
J.Muatria1 ulta whioli wll1 ari .. ia I III'Opa attar tha war •W 
..... t.parteo ooal auppliea. Bow-.er, the iritiah aoal 
1Mut17 wlllch ntfana tl'oll a. .... oa.patltlaa before the •• 
wW lla a~la t o n ppl7 • .. Jor put it 110t all of theM ...U. 
Tile .-1 lMluatri .. of Fra110e, Polud, Sllaala aatl the Saar 
an &lao aa}!Ula of hl'thar. npMiioa .u: t bll '"""~itl.oa of . 
the I1IIIP 1a all•l~~ttaa. i vthar .,,u .. U -·IMI'f 4M1114 
be o~tal .. a troa the UDit.a Stat•• hoa&h at a .-.h_bl&baP 
prlaa. The dltlereat qaa1it.J of t he auiatitute taala .., 
!:1\llr e •- taohnolo~:Ioal o~•• b'at t he .ajut..at oaa \a 

•• 
Gt,_llf hlul a aet alpOI't of ooal of 12 alllloa t- 1ll 

1~'1 . The illft•r••• batwtta tbll Erltlah aaal )II'MaoUoa 1a 
a po4 t•ar u4 • upNaaad tau ....... tllu tlla tatal a.,... 
asparh of ooal. MoP ..... , at ao tiM ia tha loat IIi 1MI'I 
• t he BrltlU .-1 laianl')' WOPbd at tUl eapoalt,!..J 
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• a . 
(a ) It O.N&a t.Jut17 b dlal•W,. • claUt U. 
hlk el U. Uli•trlal ,.. •t .. lab wuoh o......, 
... ta ...... wlll - .... "-lilt lrJ other iaror~· 
Mtlo• 1III1U wlll lle•ofwth pN41•• ~. l.llclutr 
o-.lltloo 1111.1oh a.w v oaportM \etoro to EIIHpO. 

(\J TM W•trlallaotloa alall the holaJataMCl otaadarcl 
of llT!ai of tho root of t -.opo will aboor\ 1 part of 
tho toocl nrplu .. a wllioh tol'll .. l¥ •at to !lena¥. 

(o) Thoao part• ot Go~ • blob will be added to 
other oouatrlea (t ho Rhlnolaod, ~!leola, Eaot f ruaala) 
M1 han u high a TOl- of t oocl lllporta u before, 
perhapa hlpar. 

(dJ The ••-llliDg put of Ga!'Mq wlll oontlnu to 
apart ooao t oocl, pubapa ~SO.S ot tor•r food t­
porh. 

4. G•rna111 wu illportut to t ho r .. t ot t vopo u a 
_,.lee\ t o tho tollwi.Q& ntut1 
_J. 

Peroontago of aaeh oouatl'1'• esparto to 
Gar.a~~~ 

• 

'fha U. l . oxpartei prillalpallJ ooal ull toxtllo •torlala 
to 0.~ ua the prillalpal rr .. oh esparto ..... 1roa oro ..a 
weol. TM al1111atloa of Oorwu Wutrlal OllpOI'ta wlll pro­
Tlcla ... ,.te •rkoto tor theoo oxparto IUid -•· 

'fha lou ot tho a.- Ml'ltot be t.Hrtut to tba 
JJ.lba o...trloo. Acrlo-.ltval ot tliooao •-trlao 
to Moaaoot o 

21 

Regraded Unclassified



25 

-·-

Regraded Unclassified



1. 

2. 

4. 

e. 

0 

E 

4-1111• ter ••oa.io refo,. ... 111uac .tNa till ... vuoe• 
of 11ourlt;r aDd. of u e:r:pauloa of hiP ell)lll'b. 
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Darb& tile lut h...,... ,_ .... , tlae llule ef ....._ 0..... 
alll\&1'!1. ... "- tlae l.M•blal ..... lb ef tlae ....... '~ 
larp """"" et ldp t•lltT -1 \bat l .. a. lheU putl­
•lllAI'lt .ell to tlae , ...... uea et eeb ... a fart-te 
PecnPide 1-uoa wldeb fullltate4 tlae ''9ertat1oa of lJooa 
.... , were tlae folllllilatlu of aa J.Mutrlal apparatu U.t la 
llllltlll thr011powt the worlAl aad tbe tnele.-at of wlaleh baa 
lleea clelllaeratelJ raided 'f allltar,r ebjeo\1•••• 

The ellal•tloa ol tble lllllutrlal ap,....tu 1e 111411-
peuallle to rellierla,g r•-14 Genu agraaalaa 1'9o••Uile 
fop allY J•ar• to •-· Jo etb .... 'llee M1114 11ne tble ala 
eiiJHUn of the Ualted liatlou with tlae - effHtlnaua. 
Dl b A ••t of O.I'MJV al- weelcl aot eaftlu a !Me 
palltleal 4...U,.ata MYval ....... heMe -., aab a 
... &loa of tile MYII'Al Gerau etatee r.ulllle. la that -
the nllllited Oe-.a State w..U lz ' tel:r paauu a blip 
llldutrlal potqtlal uleee the ._ lM•li'J • .,.. cleet....,e4. 

I t t he &llhr 1.adub7 "" eUalaated, - lroa alll1 atHl 
1Dil111t1'111 woulA ...-•tlo•'blt be RUt vp ln tile rut of 
t.vopa to pro.lae for tboae IIHU 1a lroa Ud ltHl wldoh tlae 
Rllbr 111M to eatlefy, ul1 to .Ue •e of the F.,..b lroa ora 
pl! .. aotloa. Coal woulll 'beooa• anlla'ble troa the Saar, fl'oa 
l110reuecl prodaotloD in Fnale, O....t Bioltela, Sileda alii 
Polu4. The ellal.Datloll of the iW wnld bu .. he a wlo­
ooatri'butloD t o the PI'0911'1t, ef the ual bdut., of aneral 
Ualted tlatlou. Or .. t Jlioltala bae YII'J larp """'' of ooalJ 
her proncl re""" are held to Plprallat, at \ be pn11at rate 
of estraetloa, a'be11t 500 Jeare' ... ppl(. . ... . . .. .. . 

lrltala'e eoal ....... u .. baa MYII'el:r Uellucl 1a tM 
latel"'a!' peri od ud lll'l'er apia .,,.,.,_. 1\e wzl et ltu 
l2aa alllloa Mbie toM). The lenl af p...a.Uoa la tile 
Je'" pneecilac tbla wu that of tba tan at the ... t..,, the 
lMI'Iue 'betw..a liOO u4 l a lS ba'filt& lieu loat. !lie p1'04H­
t1oa 1a l aa8 wu eo alllloa tou 1-r thaa 1a l aLS. 

Tho •• iron Uld eteel 1.adutri11 wblob will ar1M ia 
Europa te t&lce t he plaee of tlae iw will ban .. oh a pc~~rer­
flll nat.a lo.t ..... t that tb•7 will ooDatlt.ute a panueat 
aDil etfeotln 'b&l'l'ier to the re-1Dilutr1al1aaUon of \be &llhr, 
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4 lo-a n~~~&o1If,.r- ohollld bo pat \ato dfoot fw the 
,...,... ot oMtl'o tho otnt.fl.• oU.ab 1a \llo GeNU 
ooo for a prol_.. pwl.ei, a lout 20 ,_..... Tho 
el-a\o whlob ohOillJ be ooatrollad aro1 

1. Uonaan forolca .... t •• 1Aolud1JI& pa tanh llllll 
ooppiph. 

2. Gonaan toreip tndo. 

a. Cloarl1111 IIJIIi trade ~-lib with forelp 
·-t•l ... 

4. Capital lllpor ta aDd •pltal o,...ta. 

'· r.aaatrloo Jroaaat:f otnt:fl• .. tor lala other 
thu thooo or whl qoo pi'O'fialoa hu bou ..... 

•• The Gonaan •-row oDd fbh1JI& flaot • 

7. laland aaTigatloa, ••&• • oaaalo oDd rl•e ro. 

It it ooMotlal that t he tore&Oiaa otntoglo ol-h 1a 

tho Gorwa.n oo__, bo oontrollad loot t:hr...p thair uo, t bot 

Gorau onoo apia proooK to llalld wp nrloa a.,..h o! tllelr 
illdaatrlol allll eoo~o atruotvo for fDtiiPO alll.tarbUo u4 

oam•ai.T.t .. p~po~··~ Go~ hal 'boOD the 1•401' 111 tbo worla 
ia ulJii cruet- hrlftii, tridt pl'etotoMoe, fW'oJ.ca o:uhup . . 
ooatrol, GOatrol onr tnult ti'Mo I.Jipert quotu latorwa­

Uollal oartell, patonte allll ooml~b tor cl!eor l.;{•t017 aal 
utllr traao oanntqoo a&aiut her •l&h'bon. It baa boon tho 

tooal point for ..., of the toetorlag eorea ..a oo.potltl•• 
trade nra tbroii&Jiollt U.. 1~• a aocl so• •• 
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The allltarlatlo aplrlt wblab perYaiaa t he Oarwan people 
baa .... clel~aratal7 foatera4 bt all e4a.at1oaal 1nat1tu­
Uou 1c\ a,,... for 11811¥ claoacl... S.booh, Collecea aad 
Un1Ye~•1•1•• were uaacl with great effaetlYaaeaa t o lnatlll 
lnto the t bllclran aDd t he JOUth of the aatloa t he •••cla of 
•IIP'•tlYe aatloaal i .. aad the clealre for worlcl cla.lnatloa. 
~ecluoatloa of t ha Oaraa peopM ••t beau be part of the 
propu t o reader OeJ"MJQ' laeffeotln at aa acgl' .. ain 
power. 

lla-a4uaat1oa oaADOt \e etfeotlnlt Wldartakea tra. out­
a14e the a-bf a.ct 1t7 tauhara trow a\roacl . I t -t be done 
\:r tba Uerwana tba-lne. l'he baret futa of clef•t aDd of 
the DIM f.,. pelltloal, H-to aad aoalal reedutatloa .aat 
be tba haobar• of tho O.rwan paaple. l'he elllttlac .aa .. Uollal 
17at .. wiiJ.eh 1a wthrlt aaaltla4 -t be o-.pleteb reorgaa.laa4 
aDd ref...._ The eblef tulr wl.ll lte t o l oaate polltioallt 
rel iable taaahara tad to ad ... te, •• aooa aa poaaibla, a.w 
t .. ohara who are aal.ata4 b7 a oew aplrlt. 

A UQltacl Rat ione Ca.miaalon ot Eduoatlon aboulcl be 
ereata4 whloh •111 have aupra .. authorl\f ln all wattar a of 
ecluoatlon and organa of puhllo oplalon. All ecluoatlonal 
lnatltutlou of &If type aad obaraotar wlll he oloa.a. The i r 
r .. panl~~g will dapellll (1 ) vpoa the po .. lblll\7 of uanbllag 
faoultlee in whoa polltloal ooatlclenoe oan he pleoedJ (2) upon 
reori&Qlaatlon of currloulaJ (S) upon ~ oa.pletlon of new 
tert boob to nplaoe the utterly u \IM h..U of tha put. 
Dviac .: ~rell.a1Jial7 period oal:r •JJ'Obtwaah lo facnuthe of 
tl•atlonal laatltutloa .:hoaU ha .. \ljMt to the appPOYal tf 
the United llatlowa C.-llaitn of kuat1e11. 'lblle lt ~ M 
poaal\le to rMtt111Ue fanl.Uaa f or pri.MI'7 aehoeh enar a 
rehtlnlt thort u .. , all lattlt.tione or hlper learalaz, 
the ehlat oentere of ailltarlttle, paa-Oarwan pnpapnda Ia 
the pul, ~ han to r~ d Mtc1 fer • ..... of 7aara. 
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HMJ r : 

Operator: 

HMJr: 

Operator: 

f!l~Jr : 

Harry 
!lopki ns : 

HMJ r : 

H: 

lw.Jr : 

H: 

lilt.J r : 

H: 

H'·!Jr: 

B: 

!ll~Jr : 

H: 

HMJ r : 

!! : 

!l1~Jr : 

H: 

Hl1J r : 

H: 

Hopki nR? 

Right. 

Ye e . 

Go ahead. 

!iello. 

Henry. 

Yes , Harry. 

September 9, 1944 
11:~3 a . m. 

I want to tel~ you whot I know ~ore about thot 
eug~eat1on you made about tne personnel. 

Y•ah. 

First , the Job was offered to Byrnes. 

Yeah. 

He is turning it down. 

Really? 

Yeah. Now, in between then , when - knew tha t .... 

Y•ah. 

. ... and-- I went ov•r to see Hull to make 
certain that Hull would no t Jump the traces. 

Yes . 

Hull is quite agreeabl e and, indeed, anxious 
end said to me , amongst other t hings, "Do you 
think we can depend on Winant to be t ough?" 

Yes. 

I said I thought eo . 

Uh huh. 

Now -- then Hull said t o me , "Well, i1' you '11 

30 

f i nd out from the Pr esident the lay o1' the land . ... " 
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YeQh. 

I didn't tell hi m ~~at you had - - you know •... 

Good • 

• . . . had been in on th1a . 1 r vlll 
apeak to the President. • And now, bear in mind 
the vay it lies now •... 

Yeah. 

.... that Jimmy is not going to take it . .. . 

Yeah. 

although it was pu t up to hi~ very badly. 

V ~ry badly? 

Oh, God, it was t errible . 

In what way was it "badly" ? 

Well , the Depar tment -- State Department sent 
a man over to see him. 

Oh, for God ' a sake. 

And, in effect , they to tell him whBt the 
Job was about , you see? 

And they outl i ned to him this Job which they ' ve 
go t on the chart . .. . 

Yeah. 

ot the European Advisory Commission chart. 

Oh. 

Uh - -tor the Economic Control Commission .•. . 

Oh. 

•... which is, as I understand it, is an outfit 
that comes under t he High Commission . See? 
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I see . 

And they didn ' t talk to hlm about t he High 
Commi sai oner. 

Oh , tor Heaven ' s sake! 

And Hull said to me -- well , he said, "I have 
been assuming all along th~you were going to 
have that Job. • Heaning me, see? 

Right. 

But I had a very f r ank talk with J immy about 
i t and told him I had thought that they had 
intended to offer him the Job or High Commis­
si oner and he said, •Well, that wouldn' t make 
nny difference because it would be, 1n effect, 
the eame kind of a Job. " 

Yea..ll. 

If he was Hi gh Commissioner, he 'd have control 
ot the economic business and it was the type 
ot an admini s trative Job that he was not going 
to do . 

Yeah . 

He was appreciative or the ott er. 

Yeah . 

····~ow , he would take the Job ot Ambassador. 

To England? 

Yeah. What? 

To England? 

Yeah. 

Re would? 

Yeah. 

You -- you 've talked to him? 

'l? -
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Certainl y. 

Yes . 

- 4-

I wanted to -- i f we ' r e rtally goi ng to move 
on this 

Yee. 

I wnnt to be sure that we can get home. 

Yeah. 

He knows nothi ng - - I tol d him I have no idea 
whet the Pr esident would say. 

Yes. 

See? About it. But, it -- we11, nov, that ' s the 
way the ~ng lies at this minu t e. Now, I have 
no t t alked to the Pr esident , myeelr. 

Well , when are you going to talk to him? 

Well , I thought I ' d try to get a chance either 
right after this meeting • .. . 

Y~ah . 

Now , you-- you're inclined to think he ' ll be 
f avorable to this? 

.... ll'ell, froll\ my. dlscuseion w1tll b.U~ I --: I eort 
or · gather ed he kind or liked it. 

Yeah. 

See? 

It's t he beat thing I could think of; although 
now you realize the situation is that Byrnes is 
not going to take the Job. 

Yeah, bu t ••.. 

But the minute he doesn't take it-- uh --you 
s ee-- and I don't think he's told t he President 
yet. Well, God damn it, they'll come up with 
somebody else . ..• 
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Well , the point 

.... ths t ' e far worse, you see? 

Ytah, well, the point ia this , Harry: I think 
the President right now -- h1s immediate inter~st 
is to find a place tor Byrnes. 

Well, I thir~ that's one th1ng and I -- I think 
he could be per suaded quite easily that Winant 
could do this Job. 

Yeah. 

Tha t •.~inant has done a fine Job ln England and 
that Byrnes would do a good Job. 

Yeah. 

That Byrnes' - - uh -- relation to the Senate 
later 

Yeah . 

.... on the peace treaty would be very helpful 
to him. 

That ' s right. 

At aome point -- and we're goi ng to need a lot 
ot help. 

I t~nk it's a natural . 

And that we could lay th1e out to Winant in a 
way that Winant would take it. Winant will do 
whatever the Preei dent tells him . ... 

Yeah. 

. . . . to do. Now, the Preaident may have to lay 
it on a little thiok to Winant, but I don ' t oare 
how thick he lays 1t on . 

Well, I hope that in doing it you ' ll keep it in 
mind that I would feel very much reassured and 
I .... 

I t Winant were the man? 
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Yeah. And it he would take a man like John 
Pehle with him 

Well, I think he ' d be very reasona~l• about 
t9kins people . 

Well , I think - - ···ell 

Don't you? 

YP&, but I think ... . 

And later-- but we can ' t sew that up at this 
moment. 

llo , but I 1~ant to keep -- to have you 
in your mind. 

Sure. 'iell .... 

You need a tough guy l ike Pehle . 

hava it 

'ihat I thought ie that as soon as we could get 
this settled ... . 

Yea. 

then we ' d proceed, sort ot between us, and 
see i t we c~uldn 't Take -- sugges t thr ee o~ tour 
different people that he ' d take with him. 

Yeah . 

See? 

Because -- now, you take this Colonel Chandler 
who hae been over here on t hi s handbook . 

Yeah. 

I don't know whether you know him or not. 

Yeah. He used to be LaGuardia's .•.. 

Yea . 

counsel. 

Well, he wae in here the other day and he was 
talki ng to our boys about this directive ..•. 
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Yeah. 

. ... and what Eisenhower should say and what 
he shouldn ' t say. 

Yeah . 

He aaid, •Well , after all, • he said, • the 
German troops are d1soiplined. You've go t to 
reQ~~ber tha t . They ' re not like the American 
Aold1 ers. 1 

(Laughs) 

Now, those are the kind of people . . .. 

Yeah. 

.... in fairly i~portant positions who are 
handling these directives. 

Do you know whether-- whether Harry White 
has put hie mind any ~ore on the language in 
t hat Seotlon H of that first -- thlng the State 
Department gave him? 

That 1 don't know, but I ' ve got a whole book 
that I ' m going to give to the Pr esident. We ' ve 
gone much, much further . And I'm gi ving each 
of the r est of you oopiea , but it's Just drY 
now. I haven 't had a chance .... 

llo. 

to c~r.culate .1 t. 

I see . 

But this is an amazing Job that the boys have 
done over nigh t here . 

Yeah. Is th.B t the Job l~oConnell wa s on? 

Well, only in part -- emall part. 

Yeah. I sea. 

But .•.• 

Yeah. 

• 
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.... he-- only the small part. 

Yeah. 

But we've got a Job which the President oan 
talt e vi th him 

Uh huh. 

. ... and we 've 

We ' re 

Wha t ? 

How tar do you think we oan get today --
simply an extended dleousaion of the other day? 

Well , what I ' m hopi ng ia th~t the ?resident Will 
tur n to the f our or ua and esy , •Will you give -­
concoct for me a directive which will expr ess the 
Administration ' s ~olioy towards Ger~any?• 

Yooah. Yeah. 

See? 

Yeah. 

That ' s what I'd like to ge t . 

That ' s as far as we get this mor ni ng? 

.If we.&o~ t~:t . that l'<lU.J.~ be wonderf~.· . . 

All right. 

\'lha t do you think? 

'l'ha t ' e all. 

'Aha t ? 

That'• as far ae I'm eure we can get. 

Yeah. 

Uh -- I hope we can get into a li ttle discussion 
abou t ?tt1t1on thle morning. 

~M"· 
Well , I hope so, too . 
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Irrespeo t1 ve or tba t •... 

Now I heard Dewey ... . 

On ita own -- on i ts own mer its 

Did you hear Dewey l ast night? 

'1o , but I read it this morning. 

Well , 70u should have heard him . 

Yeeh. 

Now, the f irst twenty-five minutes that boy 
was good. 

Yea. 

Then when he got into the Waehtngton waete!ul­
neae, from then on he wot straight political. 

Yeah. 

But the first twent y-five minutee that boy wae 
good. We ' ve got to be "gooder" . 

Yeah. Yeah. 

A damn eight better than he was. 

Oh, yea. All right. 

What? 
·· ········ 

Oh , yeah, All r ight. 

And he isn ' t givi ng us much time to move. 

No . 

But that ' s very inter esting about Jimmy. 

Yeah. Well , now, it's, I think , it ' s sitti ng 
all right i f the Boss will -- will go through 
with 1t and I know Hull 1s sitting all righ t 
about it . 

Yeah. Well , I think he will . 
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Hull doesn't want to go ov~r there with a 
recommendation on this unless he ' s pretty 
sure he ' e going to get home . 

I think it ' e somet hing tlu:t the President 
should offer to Ji~y himself. 

Oh, he would. The President would handle 
it, but 

But you say •. .. 

.. .. Hull ought to get in it now, see, and 
eay , "I ' d like to see this done. • 

Yeah. He ' s very runny on these things. 

Yeah, he is and he'e got to be handled 
carefully. 

Yeah. 

I don ' t like to have him in the position of 
allying, "Well , the President picked this 
fellow and hence I have nothing to do w1 th 1 t. " 

Yeah. 

You see? 

Yeah. 

f.! : .... ... . .. .. .. But I think. , perbnpe , we'd bett er no t talk 
about "uiilt" id tb al:l theae·people preileht. 

RMJ r : 

H: 

HMJ r : 

B: 

HMJ r : 

B: 

Oh, no . 

Unless the President bringe 1t up and then 
the thing to do 1e to go after it hard. 

That's rlght. 

All r ight. 

Keep me posted. 

Yeah. Bye. 

Q Hl~Jr : I thank you. 
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GERl.lA.'i PARTITION 

Pre sent: Mr . D. W. Bell 
Mr . Gaston 
Dr. White 
~. McConnell 
Ur . Pehle 
Mrs . Klotz 

September 9 , 1944 
3 :30 p.m. 

• 

H.K. JR: Well, again, I don' t suppose it is neoeaaary 
for me to emp.hasize the confidential nature of these 
discussions, but the gist of this thing is this: 

I understand Hopkins brought up the question of 
partition, and he seemed to be the devil's advocate for 
it. Hopkins did say he had had a long talk with Jimmie 
Dunn, who \Tas against partition, and Isaiah Bowman, who 
is against partition. 

Then the President said he would go along with the 
idea of Trusteeship for the Ruhr, the Saar, and the Kiel 
Canal. The President also said he is in favor of dividing 
Germany into three pa.rts. 

MR. Yocom~: May I ask a 9uestion? Is that 
Trusteeship all the way up the Rhine to the Saar? 

H.M. JR: No, just the Trusteeship for the Ruhr, the 
Saar, and the Kiel. Hopkins kept pressing the point 
about partitioning Germany, and I frankly don't know 
where he stands. Hopkinllj put the question to the 
President, "Would it be oorreot to define your position 
saying you agree to partition?" The President said, "Yes . " 

The President said, "Yes , " but he is in favor of 
doing it now and not waiting. Then during the discussion 
Stimson said that we must get along with Russia; it was 
terribly import~t. 
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The President kept looking throuib the book, want ­
ing t o know whether I had the part pu£ in about unitorma 
and marching. I said i t was there. 

42 

This is the most significant part of all. The 
President kept reading this thing, you see; this interested 
him very much. The President then· read aloud, "It Is 
a Fallacy that Europe Needs a Strong Industr ial Germany, " 
and the President said "That is the fir st time I have 
seen anybody say t hat . " He says(, "All the economists 
disagree, but I agree with that. ' 

· KR. GASTON: That i& tho most import ant thing in the 
book, in ~ opinion. 

H.K.JR: The President says , "This is the first 
time I have seen this stat.od. Everybody seems to dis­
aeree on that pointA but I agree with the idea . " Then 
he says-- get this-- Furtherm6re, I agree in an agr1cu1tural 
Germany." I don 't see how he could come much further • 

MR. PERLE: He said that on reading the title? 

H. J.! . JR: Yes, he got down as far as "Four." He 
read this first part, and then he said, "Oh, yes, I see 
you have the uniforms in Number Twelve . That is good, 
that is good. " Then he was crazy to read t his thing. 
Half the time the other people were talking he was read-

. ing tlir!l· me~torandum . When he read, "It Is 4 Fa:lb.oy that 
Europe Needs a Strong Industrial Germany, • he said, "I 
agree, but nobody else agrees." He says , "As far as I 
am concerned, I ' d put Germany baok as an agricultural 
country," As far as I am concerned, he doesn' t have to 
say any more . In other words, he has come, come, come, 
all the time . 

KR. BELL: What does he me111 by a Trusteeship for 
the Ruhr and Saar, and at t he san:e time turn it back to 
an agricultural country? 

H.M. JR: The President hasn't had a chance to read 
much since I gave him that original memorandum a oouvlo 
of weeks ago . He read that very carefully. He hasn t 
had a chance to do much since then. 
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DR. ~VHITE : Be is apt to read so~e of the things 
in that book, don't you think? 

ll.M.JR: I have taken steps to see that the book 
goes with him. That has been taken care of. 

Now, the pther part is t hat Hull turn~d t o me and 
said, "All I can see tba t is in this book 1s an amplifi­
cation of the things you and I stand for . " I said, "That 
is right. " 

MR. GASTON: Hull said that? 

llR. BELL: Hull said ~t? 

H.M.JR: Yes. He said, "All this is just an ampli­
fication of what you and I stand for . " 

J.!RS. KLOTZ: \'lha t did Stimson say? 

MR. PEHLE : That is an important remark. 
. so 

H.M:JR : I haven't read Stimson ' s memorandwJ:fso I 
don't know what he said. 

' 
llR. WHITE: Well, do you want me to summarize it? 

..... llR. GASTON: A new one? 

H.M.JR: Yes. 

UR. ~diTE: What he says is your major point, namely, 
the complete destruction of the Ruhr, and he says that he 
is unalterably opposed to that and thinks it would be a 
serious error to deprive the people of Europe of the 
products that that ar ea could produce. He says that you 
would go even furt her than that, apparentf; you would 
extend the obliteration of industry throu out Germany, or 
vir tually obliteration, because the way i is phrased, . 
you speak not only of armament industries , but even those 
indust ries whioh might be regarded as key industries • 
.lnd he said he is doubtful about partition. He has an 

open mind on that. And, likewise, he is willing to agree 
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that the Ruhr might be internationalized, but be used 
for the purpose of providing reparations and products 
for the rest of Europe . 

44 

Be went on to say that he thinks that some of your 
demands tor treatment of criminals needs to be drastically 
chan~ed; that you have to have a legal procedure which 
prov1des that individuals can make their case and be 
tried, and so fo rth. 

But he bases the mai n argument on that he doesn't 
agree with you t hat industry needs to be , and certainly 
sliould be, greatly destroyed. He says that is unnatural. 

MR. lLcCDrnlEU.: He said the. t he agreed with you that 
it should be controlled, but not destroyed. 

UR. ~rliTE : That you could obtain t he same objective 
by controlling. 

YR. BELL: He said one other thing, too, about tho 
Saar. I don't know that he said t hat you suggested it, 
but he said that it had been suggested that t he Saar be 
given t o France. He raised some question about that. He 
said that he agreed that all ilsace-Lorraine should go 
back to Franco, but he didn' t think that France ought to 
get any more territory, particularly a territory where 
they control minority groups and form a basis for future 
dissensions in war. ·· · · .. ... . .. . .. 

H.M. JR: I understand from the boys it is you (Bell) 
who wants to give t he Saar t o France . 

l!IR. BELL: No, I want to give the Ruhr and the Saar 
to England, in perpetuity. 

lriR. PEIU.E: He said Franoe had suffered a lot from 
the war. 

UR. BELL: It is just t ho other way around. 

H.M. JR : We are kidding Kr . Bell. 

MR. BELL: I said I didn' t see where Fra.noo had con-
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tributed anything in t his ~ar, and I didn't see why they 
should get the Saar. 

(The Secreta~ holds a telephone conversation ~ith 
Uiss Grace Tully) 

45 

H.M.JR: Apropos of nothing, the train came in three­
~uarters of an hour late. I said to the Pullman conductor, 

What are you so late for?" 

He said, "We stopped out in the sticks . We have only 
got one oonduotor and we had to stop there t~ count noses and 
pick up tickets . " 

He said, "We lost money and I'm e. s tockholder of the 
New York Centre.l and the stock is less than I paid for it 

111d we are going to stop until "e get it paid for . " 

Forty-five minutes out in the sticks they stopped t o 
take up t he tickets . 

MR. WHITE: Was the President on it? 

H. Ll . JR: No, this was just me . This was when I came 
dov;n from l.!e.lone. The conductor couldn't get tnrough the 
train so before we got to Malone he stopped the train for 
for.ty.-!ive minutes ·tG· take up .. the. t.i.cke.ts for !.ear he .... 
T.ouldn ' t get them. 

MR. BELL: He is not only a good stockholder, but a 
good conductor . 

th 
H.M.. JR: They gave our meeting tDd!!f a much better twist 

on e UCJCer . 
MR. Y:HITE: Did Stimson aay anything? 

H.~.JR: Sure, he took fifteen or twenty minutes at a 
time trying to get over the fact t hat he was answering the 
Treasury, and how did I lmo'll that he was going to bri ng in 
something new. ~o all he was tryi ng to do was to answer 
something that went before . 
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Hull kept saying, "Well, 11e will get the President 
to do something. So twice I tried to get the Pt•eaident to 
agree tla t he ftad asked the three of us to draw up a 
declaration of policy of the United States Government towards 
Gel'lllany, and I couldn't get anywhere . And Hull wouldn't 
back me up except nudging me like this (indicatingl - "Go 
on , gi•e the President your papers. Go on , Henry. 

MRS . KLOTZ: Then you were r ight that Stimson ~ould 
object to your bringing in t hese papers, but Hull didn't. 

R.M. JR: Then the thing, of course, that just cooked 
Stimson's goose for the rest of the time he was here the 
President said, "Has anybody talked about parti tion?1' 

So Stimson said, "Yes, Welles has; I have just been 
readi ng his book. " 

Oh boy! !nything he says from now on is no good as 
far as Hull is concerned, Stimson said , "I just got a 
copy of his book." 

Another thing t hat seemed to upset Sti mson, Hu!l 
said, "I sent you the economic report of the State Depart­
ment on Germany. I ' m r.ait i ng for an answer from you, 
Colonel Stimson, " 

·· · ·· ····· ud. Stimson said~ "Sir, J.lr , Secr.etary of State, I 
have not received it. " 

Hull answered , "Colonel Stimson, I sent it to you . " 

I don ' t know what Hull is talking about . I s there a 
report of the State Department? 

~ WHITE: I don't know about it . 

){R , PERLE: 'lhat is an old mimeograph that they sent 
to Winant, probably. 

J,{R, WHITE: He may be referring to that, I don't know. 
I see where the 'Mar Department ia going to be busy Saturday 
and Sunday trying to answer thoae arguments. 
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H.M. JR: Well, I think that is about all. But to 
me - we have gone inch by inch all week, and the fact that 
the President now believes i t is a fallacy that ~urope needa 
·a strong industrial Germany--

it. 
UA. WHITE: Having read the title, he is convinced of 

MRS . KLOT~: Wait until he goes into i t. 

Mn. ~TE: He won' t go into it. He stope with the 
title because he ·agrees. 

H.U.JR: ihat about a few maps and a few "filler- ins" 
for me? 

lAh. WIUTE: They are makingSlce more . 

H. M. JR: Could I have a complete set? I am coming to 
a movie at eight o' cl ock tonight. Do you suppose it 
could be here for me? 

}.ffi . WHITE: Oh, yes. 

H.U. JR: With Fits, please. 

Mn. YJ!ITE: .Jie .. will make !JP a bt?ok like the President 
had, if that is what you want. 

H.l' .JR: I would like to take it with me on the train . 
I feel pretty good. 

MR. Gl ST<li : You should. 

UR. PERLE: He is going to the Conference in the right 
frme of mind . 

}.ffi, itiiTE: Stimson isn't going to be on the train, I 
guess . 

H.M. JR: I am only going aa far as Hyde Park. 
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MR. WHITE : t1ho is he taking wi th him? 

H.M.JR: I will know tonight . 

KR. GiSTOM: This doesn ' t mean you have written the 
ticket, but it certainly looks like you have given a push 
in that direction. 

MRS. KLOTZ: Did anything happen on the appointment 
to Germany, do you know? 

H. !A. JR : No. 

~ PEHLE: Uurphy saw the President just before you 
did . 

H.Y.JR: Yes, I know he did . 

MR. BELL: The paper indicated he would go to the meet-
ing with the President. 

H.!l. JR: Who? 

MR. BELL: Uurphy. It wasn't positive . 

H.U.JR: I don ' t think so, because "he asked to see 
me Tuesday. No , I gathered it was just his military en­
tourage;· nobody else. 

MR. GiSl'ON : Leahy? 

H.M.JR: Leahy, ~atson, Steve Early - just his regular 
military group - I suppose idmt ral Brown . 

Don't you feel p~etty good about it, Herbert? 

llR. GiSTON: Yes, I do . 

H.M. JR: Cheer up, McConnell. 

~ McCONNELL: You know, if you are going to include 
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the Saar i n your international zone, it ought to go with 
Lorraine. 

liR. v.lliTE: You mean you wouldn't give Lorraine back 
to France? 

Wt. McCONNELL: No. 

Wt. WHITE: Start another war tomorrow. 

Mil. McCDNNEll: They should go together. 

H.l.i .JR: O.K • 

.. .. .. ... . . . .. 
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attar 'lao U!pllt.aUou \bat. are ,.-opoeet, \lao •- ot 
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"T alll \u7 ao\loa aball ol \ller lie oo~le\el7 
dismantled or ~-... rna ~~ ._._ ol' oolll)le\e-
17 4MUoTet. all eqlllp.ea .uu be r-•• r:roa \llo llli.aeo all4 \lao a!Mo abaU lie \bonti&CblT 
"Z'IIket." 

I aa ual\anbl7 oppoee4 w n oll a PI'OCJ'OII tbr 

the rauou al'foa la rq -1'&114ua bte4 Sophmlltr ' 

wt&1o.b 1a alJ'oaclT botbro ~· Pl'oa14on. I clo 110\ \111Ak 

\llat \he Maeou \bon o\aW4 .... apiA lie elallol"ate4. 

lA aalle\aaee, 117 poln 1a \lla\ \boat NaoiU'OaO oou\1-

•'- a aa~l aD4 UHOOU'J' UM\ fOl' \he procluo\l'fl\)' 

or ~,.. Ia. a pelio4 ••a. t.bo WOI'U la ~~attulac 

0 troll 4 .. twot.1oa. 4LD4 t:roa waa\ flit pro4uotloa, \llo ooa .. p\ 

ot tho to\al o'Dll\anUoa ot t.b"' ftlua 1o \o.,. al.,. 

'llboll7 Wl'OIIC• Jq lulUoAH le \.ba\ \boaa aaao\a lie 

oouol'ft4 llD4 ••• onllal»lo tbr t..bo t»•ot'U ot t.bo 

lfMl e .at Jv.mpe. •. '-~tot u4l_. . rent ol.\la.l'l7 Ol"!!do . llr.t \ata. 
fte late.roat.loaollaaUoA ot \be II&U or \bo \1'11.1\eMblp 

ot lta pnch•u--I aa 110t. pnpare4 at. t.tae -•t. to 

cllonaa 4e\alla ot -\.bot--eout.l\ut.oa a .._._., of 

t1ae JrOl»l• 1a aaeo:rt wlUl \Itt ....... lD•Mu 

of-. • ._u . .,. upe t.M\ .. ue lataJal»l• ot ... -

t.alu& otton \o eoavel ••• wealth wl..U ,...,_ 

lbeeMla le \o 4oot.ntr aq IIOpe tol' t.aae h\ue ot tlae 
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world. 

the Oeftllula in two worl4 wara, plua the oont1llll1 t:r ot 

1Jitaraa\ wh1oll. auoh a trut~teaahl.P would at1Jalal.ate 1a 

auttlalant 1naunnoe that. wa ou ba t.runed to deal 

wl. til the pro_l_. 'l'ha wmatural daatruot1on or tbla 

1A4116tJ7 wolll4, Oil tile other hall4, ba ao oert.aln, ill 

JGT Ju4111ellt 1 to lii'01'ob •7111* t1a7 tor the Gumana t11.a t 

.. woul4 or•ta trlallda both 1D. thia ooun\J7 and •-road 

ft)r \!Ia Oehi&Jl& 1 whaa'na 1101r moat or tile people a of the 

worl4 are thorouehl:r antlpa\llatio to thea. 

'l'be oUier twl4uent.a.l point upon wll.ioh I feel we 

diffar h tbe aatt.ar ot tha trial and puniah-t. ot 

tboH Oemua 1mo are rHponaible for orlMa aA4 depre4a­

t1ona. Under the plan III'Oll06M _, Mr. Mo:rsan\hall, the 

ao-oalle4 aroh-orWA&la aball be put to death 'b7 tlla alli-

" "1'1 witt&ollt. p>ovillllora 'for 'lillY trl'&l A1l4 I&))Oil 1115N 14ut1-

'fioat1oa attar apl!l'ahena1on. fte •tho« ef 4aalllll w1 til 

thaae en4 other or1a1A&la raqulraa oaratlal tlaoqllt ut 

a .. u-cat1M4 lii'OOa4ura. sueJa proea4ura .. t •llodr, 
1A r17 J_.pant 1 at leut the l'U4S..UMJ7 upeeu ot 

tll.a 1111 ot aipta, -lJ, IIOU'fi .. tlon to tM aaauMC 

of the uup. tll.a rl•t. to M llilal'& &DI1 w1tll.1a reaaoA­

a'le Ua1te1 to oall wlu ..... in ll11 dlfi.IIH. I to 110\ 
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~~ea.n to toYor tho 1llot1tut1oa ot otat. tr1ou or \o 

1at1'04uoo •117 ouabanoaa .. oh1JIQ7 llllt tho Yory 

puaillluaollt ot tbooo l:IOil ill o 41pit1o4 M.llllor ooa­

ohtont w1 th tho odn1111o ot o1Y1Uut1oa, will ban 

all tho a roator ottoot upoa pootol'it;r. hzthonoro, 

it will attor4 tho -t ottoot1n w.,. or mo.lti• a 

rooor4 ot tho Nasi o:rot• ot torror1aa and ot tho 

ottort ot t ho All1oo to tvlliut. tho o;roteaa and pro-

Yant 1 ta 1'00U1'1'0AOO • 

I aa diopoeod \o belion that at loaot •• \o 

tho olllot Neal ott1o1a1o, .. olloll14 :part1o1pot. 1ll u 

1Atarqat1oul trllluo.l eoaot.Uutod to t17 thea. tho:r 

Oboll14 bo ollarao4 w1 th otto11 .. o apJ.u.t tho lowo ot 

tho ruloo ot war ill that tbo;r haYo oo..S.ttod w.o\o.a. 

&114 1lllAaooooar:r oruolt1oe 1& oo.D.Mot1oa w1 th tho prooo­

ouUoll ot UO war • . tllio law ot the Jtll.loe ot war . .baa 

beoa uplloll. 'J our o• luJII'_. Oovt ut will bo \lao 

baolo ot ~ueiohl uUoll aaal•t \lao •uo. 

-.oil tlloup t.booo ottoaooo haYo 110t bou oo..tttot 

acot•t our u-oopo, ut .. l ta.t ov -•1 poelUoa 1o 

bott.r it •• tako 0111' &an 1o aolr toaY1otioa. O\laor 

.r odalAau who han oo..S.ttot or~ ill nb~uptot 
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\en'UOJT IDOI&U be rotunet 1A aoo011'4aao wltll Ulo 

lllooow DMla:raUoa w ttaooo torr1 wr1oo tor vlal by 

.. uOIIAl a1U tarT oola1H1ou MY1D& Jur1141otloa of 

~~ ottoDOo \&114or t.tlo .... Rlaloo of war. I ban croat 

41tt1olll\7 ia f11141D& &117 a oau 1111loroby a111telT ooa­

a1aa1ou •1 \1')' all4 ooaYio\ Ul.oo.o roopoA01ble tor 

OZOOOOH .-1 Uo4 111 ~ Ool'IIOD)" bo':!l betoro aD4 a&lrlD& 
. 

~~ wuo ..elollllan 110 rolaUOD to Ul.o ooAd~»\ of t.bo 

wuo. I ww14 llo )II'O:paro4 to OOOOV\&0 b.roootl)" '*-t OOD­

a\lW'-4 a TiolaUoa ot tho llaloo of War blat t.boro io 

a oor\&la f1ol4 la whloh I foar t.tlat oxter~~al o~rta 

oauat -•· S110h oovto woul4 bo w1tbcNt JllriMloUoa 

1a prooioolT t.tlo -. WQ tlld aQ' tv:ralp wet 1101&14 

be 111\!lout Jllrio41oUoa to \1')' tiaoH wtlo "" .. 11\7 of, 

or ooDI-•, lT .. Il1ac l.a o.&r - ~~. . . .. ········· 
'Do abow aro tllo two •1A po1au with wld.&ll I 

41ttor flooa \Ill propooo4 PI'OINil 1111111Ue4 liT tbo 

l!loorotal')' of t.tlo t'roaft17. 

I Mn u opeallla4 Oil JU'\lUoa u1 al\bolap I 

llaw d.,.. tao •••tar ••uaua1 oou1t ... uoa I .... 
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of pant UOD. I foal we O&llllOt 4 .. 1 atfootl nl7 wln 

\bet aubJNt. Wltll we Jan Ja4 u lllterola~ 0/C don 

wltll tho 'IACllllh u4 t.llo Riled aDa. I , .,a elf, 80ak 

fllrtb.or lllht. Oil tb.le •ubJoot.. I, oar\ailll.J', wul 4 DOt 

4laoounae aQJ 8pollt.u- effort. to•rt sopuoat.loll of 

tha ooutr7 lllt.o t- or -• .~tJ'Oupe . 

j,a1!!l\a!10A 

I UA4eratu4 t.Jat tb.aro la ao.a auara.l reoopltloa 

ot tho pl'Ollablll tr of Rlla81a or t.llo Polu tald.A& kat 

Pru••1• u4 ••• pans of 81lo•1a. 1 ~·•t. t.llat. we 

lllterpoeo llO otiJooUoa !o tb.18 llllt t.hat we taka llO part. 

ill t.11a a4alll1a\ret.lot 0/C t.lla are., oc \he Woat.vll 'IICII'4or 

Use p~ fl•••tloa 1• t.ha • t.ter fit d..Uqc w1 t.h Ulo 

. . . . .. BDb!L llut. i! lias · abo · MeA 8QUUte4· t.b&t.· t.b .. WDelMd · 

u4 th8 8aar M 4ollnre4 to J'l'UIIO. .._.allT I • 

ill taYOr of the au'-t.lo retvll or Alaaoo all4 Lornlllo 

to l'nDM bUt. ~ -., alai 1• DOt. ln••oo•lllT oloeo4 

aaal•! lt, 1 tool t.llat t.bo tl111'4e& of proot Uu oa 

tho"...., -a .. t. atnac,....... .... t.ewi!orJ'. Do 

1d.U ao•• out. of We war 111. t.ll her a.ptn JI'UUoallJ' 

lllt.ao!, wltll a ro4118o4 poplllat.10D u4 alr ... T poa ... ai11 
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a ••T n111a"le "u ot on 1ll \bo LoJ~CWT k1e7 u ... 

~ gift laer a oubo\a.:aUal \UT1\ol"T fit ~-opeolt1AC 

ut o.--...-.. people wo111 4 or•t• uo\llu 111'0111• 1a 

tho ba~ of ~ope, !'o oowa\orao\ \IIJ.o, I WOll.l4 Ill•• 
J'naoo a o.lan 1D uo baDot1\a ot tile 1atorut.1oul1u­

t1oa ot tlae Bau u4 tllo 1lllll1' u4 tllo a4na\ap wlllob 

th1o CiYU fit Wile\ Would 1D,oftoot be aD 11diarat.1oa1 

an lor M~aa :rn•• aa4 Oelllalllr. 

~" an Ml'ta1a other .. tllo4o ot )NA1&11Mat 

atroot.1AC tllo ponoaa1 11Yeo ot 1a41Y141aal Garuu pro­

poae4 bT tho 8oorotar7 fit tho 'rrn81ll"T to ..etoll I aa 

oppoood aa oouUtutlAC 1:r:r1taUou of 110 tuah•utal 

YalllO au, 1Moe4. ot eou14ara'io 4a.,.r, llllt tllan 

an prt.a1'117 •Uua ot a4ala1atnt1oa atoll I •t• 
aaa4 110t "o UMua ... at tll1a u... Ill eo• put, at 

0. • • • • • • • • • • • • • •• • • • .. • • • • •• •• • • • • • • •• • 

1o .. t, \1107 .Ia& llaat "o 4otel'll1ao4 b7 tlloaa wllo llaYo tlla 

prt.l"T napou1"111t7 t~~r tile a4ala1atnt.1oa ot t.la 

OOOilpa tlO& o 

M a •ccoatloa. I propoaa tllat dl&:rhc tllo latoria 

ptll'l .... aloll h all taat .. oaa 4•1 wltll at U.O 

amaet, tllo '"•Uoat M roo_,. ... to appJ"'Yo e JI'Difta , 

paonllT la aooort wl til tile ~- •aU\M b7 
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t.h 8eeroW...y of SM\o •• tll.o ••••lJic of \llo O.M.•• 

O-s.\\oo ea fiiM4&T, SoP'••~ '• oaopt ,_1' a _.lft­
oa\loa ot •••,._p 2(11) of \!Ia\ ·---- ..a 

~1.(-~.....C, 
·~· ·--- ... , .............. l .......... all 

apeo, wlllu auenot ....... 1 .,. .. llonM. 
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l!UOGIITII) Ollloll0!8 II CAIIInT COIIIIlntl R!COIDI!JID.ATI0118 
All 8T I.TI!J) Ill p UlJ\ nPDIIIIII! 4 1944. 

To ,.,...npll J(a) ~ 'be a44e4 t.bo toll.,.1aat 

•~.t ~~ t or u 1114otlnl.to p.rlocl Oon:an:r 1ball 

ba doiU..S t.bo -• or power to u.nu!&oturo or dnll" aeroplane• 

or clidoro of on;r oort who\.ber ll111tar;r, cou:oroial or pr1nto, 

end OorUI\7 1h1ll II••• 110 l1oonao w opnato e:t lll.rllnu. 

Dllrlnc tbla periad ""' 1oboola or cOIII'Ho tor tho atwly of o1r 

tllcbt. 1n oay fora llball 'be peraUt...s, 

All weht ooo, plaato 0114 otbu l.cett'\IUD\1 oblob 

oro p!!!&liorlr odapt.od to tho Ul>u!ocl.un of ...,.. 111d lethal 

1!'Mpoaa of 0111 aort. ohall ba dloMIIt.l..S or dut.ro;red.• 

Pu-ocrapll 2(b) ehcntld ba r~itl.on to rood •• tollout 

HOIII"lty or pol1Ucal pollee, proabet Ju1o 1n wbatonr IOU­

•1\7 tbo7 wy ba•• OP*J"ato40 •~atutallr tr n.ot all Mzborr. 

'!t t.bo e.e. orcuitot.1ono, &114 ot.boro who u-o euopeot.od ot ba•inl 

takoll part 1n or bad reopono1b111 ty tor tho perpetration ot .... 

ariMo, .....U 'be apprabllll4od &114 baU for turt.bor dbpolll.t.i•• 

rr.pt. 1114-..,. \rialo ob&U 'bo bal d ot t.booo ...... ..., witlt 

noh ariMo 1114 .-1.-..t. ehoolld Ito • itt 1114 -ro. 

lt.dloo ehoUd Ito 1ut1\11W at - to dltoral.co 
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•D1 .. olut10D ot tile laa1 PartJ aD4 all 1 t.a 

attJ..UaW aad uaoo1at.e4 orpal.Ht1oaa abould be orrooW 

t tt•t.l.T ....... .. . 
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tbe preHdurea to be toll..,.. 1D IUOb trial a, and t he7 lhol114 

be ol eue4 with the !lrltillh, Ruae1a.aa, and Prenoh u quieklr 

•• poulble, eo that tber ..., be oo-.1•te4 to the appreprilte 

ooo~loc outborltlaa without 4•1•7• 

ill lua 41aerla1Dat1111 ·••l.Dat peraCIIll Oil crounda 

ot raee, oolor, oreed, polltleal actl• itr or opin10D, ahollld 

ba aMullacS.• 

To Parecrapb (• ) llhollld be a44e4 tha r ollc.lJiia 

•The terri torlu or 0e1"11&ll1 wbieh are t o be oedtd 

to other eountrlu &re lllldaratood to 'be all or aoat or r ut 

Pruuia and 101111 parte ot 81lu1a. The question ot the RhiDa­

l ood and the Saar i a oloaely connected with the treatcent or 

the Rubr. • • reaomBan4 •• the preaeot •1 .. or tbe Uo1te4 Stataa 

tha t a atro111 control o•er the produata or thia area auat be 

aal.Dtaioed hT •aoa or ao• tors or l.Dtaroatiooal t ruateellhip 

. of ita produo\• ~. reaov••· Jt. abould Mt lie o!>lltanted 

11 Ill ioduatr1al pro<!uethe oefttar, but 1 t -t be utt.el 7 

.... ,.. b7 other• thao Oeraaaa and otbarwiae ea.pletalr takeft 

tro. Oerae.n daodu U•. 

Cia tbe eUler haDd oo .tforta allall be .... to 

1"11N1lcl eJ17 or tile .. 1\ro)'ecl plao\e 1a Clelwaa;r 111lt11 peraiaa1• 

te ct.• liT appropriate nu .. • o.t\14 1au- .. ~u7.• 
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111MU.W t• ,.rqnpll (ll) t.lle t oUWf,llc1 

"TM .n-7 ot.Jaatiwl of our ••••lo ,.U., 

- • ( l ) tbe J)OJ'IMMilt ali.Sutbft a r a- ummle 4rl.,lia 

1.a hrope Ul4 (2) \ .be -·1- ot o.r- ....... ,..lt-7 

1a •• .aner tlut.t i t will llil eo .. ,....,, ..,_ 1lqoorll ... 

uporl.e tllet CleruQT oaaaot ll1 ita on 4.wiMI n-.n w 
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TREASURY DEPARTMENT 

• IWTI8 OFfiCI COMMURIOA!lOK 

DAft 

to Secretacy Korgenthau September 9, 1944 

,_ Fred Sllith~ 

0 

0 

Regarding Gregor1'a stor1: 

I talked to hbn. He figured this all out himself. 

He said fOur father was a great humanitarian, and that 

fOU are a great hUD.anltarian, and that fOU have been the 

leading light in the War Refugee Board. He said that obviouaq, 

the Jews abroad would have to have some reputation so that thef 

could get reati tution from the Germans for what the Germans 

did to them, and that this was a logical job for fOU to take on. 

He further said that through the War Refugee Board and 

Foreign Funds Control, fOU had a complete plan for restitution, 

and this ia evidence, to his wa1 of t .hinking, that 10u are .. ······ . . . ... . . .. 
going to undertake the job of seeing that restitution is made. 

He said that with all this evidence, he was certainlf 

justified in auuming that he had stumbled onto a great story. 

He assured me that he is a friend of fOurs, and that he felt 

that securing restitution for these people was a job more im­

portant than being Seeretarf of the Treasury. 

I think he has been r eading too 11W17 bum detect!" ' atoriea. 

\ 
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SubJeot 

I . 

TREASURY DEPARTMENT 

I N TE:R OFFICE COMMUN ICATION 

Seore~ary entbau 

Kr. Haa · 

Curre Develo)llllente in the High-grade Seouritr 
Kerltete 

Taxable TreasurJ: Bonds StronginPartial.l7 
Tax-exnpt Bon s Dio11rie DUr g August 

During the month ot August, and eo tar this month, tax­
able issues of Treaauey seour1 ties have been strong. Tax­
able issues as a mole are at or near ths1r highs tor this 
year. The 1ederal. Reserve has had oooasion, during this 
period, to dispose of about $65 millions ot taxable 2 per­
omte 1n the interest ot maintaining the pattern ot rates. 

In oon traet w1 tb the behavior ot taxable issues, par­
tial.ly tax-exempt Treasur7 bonds not oal.lebla tor tive 7eara 
or longer (wboae pr1oea are not greatly intluanoed b7 the 
approach ot aaturit7) have declined, on the average , by 
about 14/32 a1noe the end ot Julyi although the behavior ot 
1nd1vi dual 1asuee has varied w1de y. One reason advanced 
1n the press tor th1a decline ot part1all7 tax-exempt a , 
Wbioh hitherto have been rather strong due to their growing 
eoaro1t, , 1s that these issues have been pushed eo high in 
pr1oe that , tor taxp&Ters not currently P&Ting an exoeea 
profits tax, the pr1oe exceeds the value of the exemption, 
eo that many auoh taxpayers have oeaeed bu71ng, and have, 
in . some oa ses, disposed ot some ot the partially tax-ex-.pte 
they already held. Another likely reason is apprehension on 
the part ot holders ot these seouritiee that the corporation 
income tax mar be repealed or drastically reduced atter the 
war , therebr Wiping out or greatly ourta1ling the value ot 
the partial tax- exemption privilege. 

II. Excess Reserves Decli ne 

Exoeae rese rves ot 11811ber banks reached their peak in 
the F1ttb war Loan on Jul7 12, when thq stood at $1 1 563 
1111111one (Chart I ) . From that lenl, the7 have declined 
to ~46 millions on September 6, the latest weeltlr report 
date. Principal causes ot this decline have been an 1n­
orease ot about $1,090 1111111one 1n required reserves re­
sulting mainly from the transf er ot tunde from war loan to 
pr ivate deposits, and an 1noreaee ot about $$70 mill1one 

63 
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in money in o1roulation, whioh, following 
in July, has re aumed ita upward movement. 
purohases of' Government eeouritie s of'tset 
$~ , 210 millions or this drain. 

a temporary ohaok 
Federal Reserve 

approximately 

III. llovement or Treasu2; Bills to 
Reserve Sanks sumed 

The increase or war loa.n deposits against whioh no 
reserves are required, during the Fifth War Loan, increased 
the exoese reserves or member banks eo that they were able 
to inoreaee their investments in Treasury b~lls, whioh 
reaohed a peak during July. Figures tor all oommeroial 
banks reporting to the Treasury Survey of' Ownership or 
Government Securities are shown on a month-end basis in 
Chart II, and reveal oommeroial bank holdings oontinuing 
upward to the end or July; but tlgures tor weekly reporting , 
member banks in 101 leading cities (wh1oh hold about two• 
thirds or the bills held by all commercial banks) indio ate 
that the peak related to the F1f'th War Loan was aotually 
about July 19, when the weekly reporting banks held $3. 9 
billions or bills. Since that date, the rise in required 
reserves, as the proceeds or the War Loan are spent and 
are redeposited as privata deposits against whioh reserves 
are required, has resulted in a decline in the bill holdings 
ot weekly reporting member banks or $0. S billion by August 30. 
In the sema period, the outstanding b1ll volume increas ed by 
$0.6 billion. These two movements ware approximately bal­
anced by an increase in the bill holdings or the Federal 
Reserve Banks by about $1. 5 billions. 

IY. About Ha;J.t . . o.f' F1tth War. Loan. .Increase ot 
Security LOans Now Liquidated 

From a pre-drive level or 1901 millions on Wa;r 31, loans 
ot weekly reporting member banks, tor the purpose of' carrying 
Government securities, increased to 12,817 m1111ons on 
July 12, This is a rise or $1,916 millions, or more than 
200 percent. As or the latest report date, August 30, more 
than one• halt or this 1noreaae had been liquidated and loans 
ot weekly reporting member banks against Government eeour1t1ea 
stood at $1 ,71~ millions. 

'It is also interesting to note that praot1oally all the 
aot1vity 1n bank loans 1n recent months has been in these 
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eeour1t;r loana. Commercial loana or weekl;r report!~ member 
banlta 111110unted to t5, 98~ milllona on August JO, onl;r tlJ8 
milllone aboTe their low tor the year which the;r reached on 
Mq 31· 

V. About 86 Percent ot Septeaber Kotea Exchanged 

!he otter, open Auguat 24-26, to the owners or the two 
1aauea or Treaaur:r notes due September 15, to exchange tor 
them an additional 1aaue or tba 1 percent ~easury note due 
Karch 15, 19~, was accepted by the holders ot about 86 per­
cent or the maturing 1ssuea. Details are ebown in the 
tollowing table : 

I 
Katur1ng 1aaue 

• 
.U.Ount • Amount • Percent 

1 
outetand1ng exobanged • exchanged 

(In milllona ot dollara) 

3/4 percent 
taxable note 635 6o2 95 

1 percent 
tax-exempt note 283 ~ 65 

!otal 918 787 86 

............ 

It wae , or oouree, to be u;peoted that the exchange or 
a wholly tax-exempt note into a taxable note would be amaller 
than that or the taxable matur1t;r. !he exchange, boweTer, 
waa somewhat leas than in the oaae or the similar traneaot1on 
in Karch. 

!he Karch 19~ note has behand well in the market 
during the operation. It is currently quoted at 100-5/32+ 
bid, as compared w1 t h loo-6/J2+ bid on August 23, the da7 
before the exchange was announced. 
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VI. New Corpor ate and Mun1oi~al Financing 
Rivivea rn August; Root y RefUnding 

Following the oloae of the Fitth War Loan, there wae 
a sharp rise 1n the voluae of new bond flotations in the 
New York aarket. During the five weeks ended September l, 
euoh offerlnse to the public aaounted to $191 millionei of 
wh1.oh about $140 millions were corporate i ssues and 15 aul­
l1ons municipal ieeuee. About $144 millions , or 75 percent, 
of th1e financing, ooneiated of refundings and moat of the 
new money tlnanoing was in the municipal field. 

A $65 millions otfer1ng ot bonds or Armour and Company 
wae announced on Thursday, September 7, and eome large tinan­
o1ng operation• are in proepeot in the near future, including 
$100 millions of bonds to be offered by the Great Northern 
Rallwar Company, $55 millione by the Oregon-Washington 
Railroad and Na'llgation Company, and $155 aulli one by Collllllon­
wealth Edison Company. All of the issues naaed are refund­
ing iesuea, and do not, theretore, i ndicate potential 
interference w1 th Treasury war finance operations. 'l'bey 
reflect a current ease in the money market ~ioh is favorable 
to the continued suooess of Treasury financing operation•. 

VII. Corporate and Munioipal Bonds at 
Hi@ Linie 

Jl1gjl-grade oorporate bonde are currently quoted at 
price levels oloae to thalr all•tiae peak. 'l'he Traaeury 
.a~~rage o~ . ~h~ y1elde of .auop eeour~tie•• · ~QY.ing 1nverAt~1. 
to prioee, stood at 2.55 percent at yesterday ' s oloae, a 
level attained twice before (early in 1941 and in the eummer 
ot 194 3), but not surpassed on ei thor oooaaion. Higjl- grade 
municipals are now priced slightly below their all- time 
h1ghe, which were reached early in Auguet. 
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Deal' Pehl't 

It •• goocl to han yoUP letteP ot Septlllber l 
&114 I aa pl•alcl to hl&l' that JOU are ao tnorabq 
a, ..... .a w1 th condi tiona u JOU una th... I han 
heua that you ana your group are gett~ alq 
ni'J well aDa I aa aUI'e you 1r1ll be .able to ulte 
a real oonblbutlon to the altu.ation ln ETO. 

I ho,. you han had an opp0l'tun1t7 to talk with 
llaJor Broimler1 . t~ apecial lti'Tloe o!ticeP attached 
to OeDenl Doo.utUe'a atatt. Be hu bncilecl a boD4 
" 1 lip tOI' tu Elmth 111" FOPee w1t th at •ne•r• 
to • to be Jl'e&t eltlolaq &114 • teotiTGell. 
Be 11, th•r•f•• r in a polltlon to gln you ... 
t 1Pat·h&D4 rep.-u on the •7 MIL l'Mct to boll4 
prnotlon. I aa "ni'J gld. that 70u ue had.JI.I 
an oppot>tunlty to '" oon41 tlona at tlrlt-b.anl in 
London u4 uoq our Foro11. It 11 oert&lnlJ 
a ati.ulatlDc e~rilnoe ana one that tho1t of ua 
who han lt Will not •oon toPget. 

·. lira .. Marfeuthau 11&• beo .tryillc to get a fnr 
tall a111 on he taPa, but •• ahall •oon be baok 
here IDA in the pegul&P routine. Sha Jolu • ln 
aeJIIllng wan~at l'tg&ria, 

•· r.te .. oa.cua 
o/o Ulll1 ted St& t11 ID117 
Lollloa, £D&lalll 

aD/tw illl" 

Slnoereq, 
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S•pt•ber 7, liN& 

Dear Peter• 

I han huJod that JOU and JOur group &N 
cettl~~g along YOI'f .. u and I u oure JOU wW 
be able to ..to a contribution to the o1tuat1on 
l n no. 

I hop1 JOU ha"fe ha4 an opportunitJ to tall 
with MaJor Brwnle)', the 1p1olal oenlce otther 
attaohei to General Dooll Ule '• ltatt. Be hu 
han4le4 a bon4 oa.;alcn tor the Elshth 11r Foro• 
With what appl&l'l to .. to be great efflclenoJ an4 
ettectl .. n•••· Be can g1Ye tou eo .. t11'1t•h&n4 
l'lporto on the •1 •n react to bond pro.tlon. 
I u fla4 JOU an ha"fln& an opp0rtun1t7 to ••• 
oon41 lone at t1ret•h&D4 ln LondoQ and aaong our 
Forcelo It 11 IZOellent OZpll'iODCOo 

. ... ....... lira. Jlorpn~hau .. n .. ~· beot Ngard~ •. 

Slneerel.J, 

liP. Peter 04egard 
o/o Uhlh4 Statee bbu17 
Lon4oa, bclaal 

rs..u 
fG-

70 
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TREASURY D EPARTMENT 
WASHINGTON 2S 

AIR M AIL LONDON 

AIR POUCH September 1 , 1944 

Doar Mr. Secretary: 

~le have been on your trail and the fact that you 
were here before us has helped immensely . The men in the 
Eighth A1r Force were particularly enthusiastic and expres­
sed regret only that you could not stay longer. We have 
been working with and through General Cobbs' staff and hope 
within the next few weeks to have a fairly good understand­
ing of the situation i n ETO. We have hesitated to make any 
recommendations or any formal report until we are sure of 
our position . From what we have seen thus far, however, I 
am persuaded that we can be of considerable help. 

It has been a privilege to come here and see conditione 
at first ha.nd, and we are grateful to you for the opportunity . 
Please give my best to !.Irs . Morgen thau . 

sincerel (;}J;: ' fJ. f)~r--1. 
Peter H. Odegard 

Hon . Henry !Jor genthau, Jr. , 
Secretary of the Treasury, 
Washington, D. C. 
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., lev ... ..,.., . 

Oa ., retwPa to laablartoa aft•• a ~•1•f a~••••• 
I U~l Pla4 w1 tJa poeat &are 7"' letter of Aqut II 
a wallll fOil refer to •• Oll'1ell' I teet~ of tile 
pnlou 4q MfOPI a C...,..II11Ul _.ttee, u4 I 
Uft of IOUII .... ,..,.lato lq1&1pl11. 

It 11 appueat tll&t 1a wrl tlq 7"' letter '" 
lla4 an1lallle oa17 1u4tt'l&tl PlpoPtl ttoa the aoralq 
par.PI aH 414 DOt ha~l liefoPI JO'Il the lafor.tloa 
wh eh IP. 011'1eh pr11otll te the .-lttH. I • 
tnllal 7011 a tt .. poat*le ti'IUIP1pt of hlt tottliiODJ 
aa4 I thlU fOil will tW tlaat 1t .. l1al toa to a 
puoq tubal &Moat of till ronltt of u lDnttlp• 
tloa of ttatiMiltt 7f14 M4e Oil Aqut II MfoPI till 
a ... t, Jar Ianttlptlac eo..ltt••· It thlr• 1• .., 
erro• 1a hlt etat-tl I kDcnr tll&t hi wou14 appPoolate, 
u I ...U, l!.lq lato...a allolat lt. 

!Mre ~ of '"'" M flua a _, prlobc CUq, 
'lllat I fHl tvo tlaat thiN 11 ao W&PPUt fop till llol' 
wllloh (Oil ... to .... uor oro4llllo tkat & f~:• la M-
ba to_~ ••II of hlp eatalopo p111q t~r pupo11 . 
•of 41••...-clac talot to lo11tt.ato pvehatvo, thla 
a.,lq to tpoftlatOPio • 0u NOOPll IIPlalJab 40 DOt 
aapporl .., aa.ll ... p1e1oa, tor tllo7 .~ a ••~• 
elo11 oorreapoUoaoo Mtaoea eatalope prllea aaa aetaal 
tal••· 

I PO&l111 tkat 1a 7"' CoapoNleul ~~~J• 
.. ,. 1atoPIIto4 prlatlpalq la abooatU, '"fonatl 
boat.ltlt to etate ..a lotalJentmra\1 la till uta!• 
attl• of nPPl•• •• ato•l •· 1M HDtNlllac fiu., 
1a tlaat repra wlll, u '"a.., " 11tt1oa etaon " 
eoq,.., u a pvt of till ....,1 .. p..,.n, l01l1lat oa 
.ala 11 ... b ...,,...... I m utua •· 011'1•, 
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at IOOll at .. mow what llghlatlon .. will han, to 
41eouu tho pro'bl .. 1d th JOUl' repr11ontatl '"' ill u 
atte.pt to han a little bettor UD4oret&D4inc ill tho 
f\ltvo u to ov r11peotln DO ... u4 o'bjoothu. 
JlonOYoP, Mr. Clt;rton, who pr11at1T 41reote all 

r.Uoill .. to IIU'plUI prortrt7 lbpoaal, will aou'bt-
11 be lator11tl4 ln pin llg tho beufit of JOIU' 

Tina. I u thoro foro uDiiq a oop7 of thh le ttor 
to h1a. 

SinoorolT JOUPI, 
1 ...... ) II( '1(.,._..., , 

Soorotarr of tho froaaurr. 

!he Bonorablo florollo ~ t&Ouar4ia 
~or of tho Clt7 of low York 
low York, low York 
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Treasury Department 
~1v1e1on of Uonetar7 Reeearoh 

79 

To a 

P'rom: 

Secretary llorgenthau • 

Mr . White 

You will be interested 1n 

reading Mr. Montoul1eu 1 s letter . 
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___ 1 a- ~ -. ~ ..,.u.. ... ,_, rwto•)fr 
\16 trbe· •iir' .... t ~ - -- ·~ 1'1

1

" ....... n$1 .. 1 ~till~ 
\110\ w.a - -'"u ~ a ·•• ...u wu. •- ~ ,.._ ..... a "' woll 1 nrtm0 ~_, n 

1 ~ li)lh llo lo IE 1nl!M0 ..,..,,_ .. Clllao 
Crd·- llo f 1 I D I ' 1 
II 0 C*ooo 
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THE WHITE HOUSE 

WASHINGTON 

September 4 , 1944. 

MEMORANDUM FOR 

THE SECRETARY OP THE TREASURY 

FOR PREPARATION OF REPLY 

FOR UY SIGNATURE. 

P. D. R. 
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FOREIGN ECONOMIC A DMINISTRATION 

WA.H INDTDH 

September 9, 1944 

Dear Secretary Morgentbaua 

Tb.ank you nry much tor your let tar 

ot September 8 on the ~ation ot intondn& the 

public on the Fund and the Bank. 

I will be glad to talk to Harry White 

aa~~a mora along the l!Na indicated 1n '/IJ::f latter 

ot July 26. 

Sinear~ roura, 

The Honorable Henry lloraenthau, Jr. 

'l'be Secretary of the Treasury. 

84 

84 
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'1'rMaurr llepvtMil\ 8 5 
Dlvi.d Oil ot llo11et&17 lleMUOh 

Data 9/ll/44 ,, 

!landed to ~be 0 ecrotary by 

Dr. Kung at ) 1lS, Sept . 9th . 

llr. lbite "antod t.h1s returned 

to you; we have copies. 

L. Shanahan 

Ill, BIB 

lruoh 1018-~ 11 .. 
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MINISTRY Of' FINANCE 
NATIONAL GOVCRNNKHT 0" CHINA 

!he Honorabl e Beary Kcr&enthau 
S.cret&ry ot the rr-oury 
Waahint;ton, D,C. 

Dear Jlr, llor &•nth&u 1 

Since our conooroationo at Bretton Woodo, additional 

1ntoraation wao r ooeiTed troa China oubotontia ttn& th& taot 

th&t the coot ot the oonetruction ot the Che~ &irtieldo wao 

&lwayo rep.rded ao oon.otitutin& a uparate account, 11h1oh the 

thlited Stateo Oonr~aent undertook to PAY• Ill a ••or~, 

;Jo. 111, dated J&DU&ry a, 19«, Oe•r&l Hearn r eferred to a 

reply troa Oe,. r&l K&roholl to hit inquiry which otated that 

•no United Stateo will be&r the coot or l abor aDd • ter1&1 

tor Chent;tu drdroae conotruotion a t a rate ot exoh&n&• to be 

&rrived •t under "'e&oti&ticn now. in.proueu, • OD J&nU&rT 12 • . 

G.n•&l Stillftll tran .. itted to o. .. ra11ooho Cbiant; a telecraphio 

.eo••&• troa Preoident RoooOTelt with reference to the Chent;tu 

a1rtioldo, part ot which readot "I'll undertake to .alee oT&ilable 

tho neoeoo&ry tund tllroup l oJid•loaoe a ppropriation it that will 

h&oten tbo ooapletion ot tho work on the de aired oohedul.eo • 

!be dittioul.t)' that b&o pren.nted a oettl •ent ot tho 

problea ot re&Ul&r a111t&ry axpenoeo •• ftll o.o opeo1al aooounto 

tor airtielclo oonotruotiou ot tho u.s. araod tore•• in China 1o 
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PAOJt 2 

M INISTRY OF FINANCE 
NATIONAL GOV.RNM&NT 0,. CHINA 

t he r ate or oonnraion. Bcae ot the a<h•anoeo were •d• by 

tbe Chin••• Gonr...,.nt and othera were borrowood trca tbt 

CeDtra l Bank ot China. :Stnce we oannot Ill ter our .,.olaJI&e 

rate a t preoent without weakenin& oontidence in ogr cgrranoy 

and booattns up pr1cee turtber, we ha•e been trytns to t1n4 

other waya or aettlinr; the probl•• 

Attar oona1der1ns Yarioua al t ernati'Yea, l t a ppear a 

that tbt at.pl .. t •Y ot aettlins tbe probl- ia t or tbe 

United Stat .. Go,..rza ... t to reiUurae China accordin« to 

tbe ort1o1al rate ot exchanp and reoeiYa ·in add1t1oll a 

pro r ata oontributioll troa the Ch1n••• O...er ,.ent the uaot 

aaoWlt ot wh1oh to be agreed upon by the two sonrzaent a, 

Bini>• rq Gourzaent dea1rea that I retQrll aoon to Cbilla and 

ainoe oae ot tbt pgrpoaea of rq trip here 11 to aettle thia 

probl• with you p•aonally, I will deeply a ppreciate lt lt 

a aettl .. nt oan be ... de at the earl1eot poaalble acaeat . 

Wl tb b .. t per aonal resarda, 

117ne ely youra, 

14- · I 

• 
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SEP 9 1944 
1Jy dea.r JJr . Preel dent: 

There i s attached a r eport of Lend-Lease 

purc!taaea nnde by the Trel\aury nrocuremant 

Di vls.lon for t he Sovi et r,overrunent l ndico.tlng 

t ho ava llabillt~ of careo for Septeaber. 

The inventory of material in storage aa 

of Se~tecber 1, 1~44, was 204, 356 tons or 

3, 758 tons le sa than the ~u~uat let invent ory. 

Pt•oduotlon ! cheduled for Septomber shows nn 

increase of 44, C28 t ons aa compared with 

August. 

The r>ruident 

The White lioun 

WFBrennan/ J J 
(9- 8- 4,4) 

Faithfully yours, 

v 
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Pllauft CMO\U 
Pl:a PCil! AE6S 

~ ~I'll SJ"'C:JI!]) to lli!E 
Caanll!I SP.P!"dii le 12Wf DllllDIO SJml'1l!"'ft 'fO'n.L AVAlU..U P!JI er c '! 
ALOIIIIlll 
IJif(IIOfiVE IQOINEI! 

4,199 417~ s.m 829 
.til) I' Alt1S &6 86 RUIQ JJ!l 67) 1,007 

~ii ac:s d) ataiZ! 16,7)) ) 16,7)6 cnzau:ALS 12, 1.68 786 l2,9Sia CLOmDO .uD 1"'1'f ,J.''3 

~ m ClliStfcUCTI:II JW:I!'I!.Ut 
COPP"ll t1 fA.800 1'0itiS 17,014 
f"ft>-.61 !Df 203 

6,727 23,741 
203 

a.~ 
c:IW'Il~ l'llOOOC't8 LlS us a&:ID AID CJfflJll T:Xlta 4 291 lom nm:JII'rllUL IIACliiim b9,ars )4,8)0 8),!10$ J6.S»t U AD AID lZ.tD ALLOtS l) l) nctn AID ncm Plt~'l'S Sl 781a 8)7 
~~ llt'ULS, Otll'll 165 l!Ji7 w U2 ~KD!II.U.& 

2,d 
lS ~ i'IJI'<'I AJn PAP"ll P!DlOC1S 1,7)0 

t= PUS!lCS 2,9111 ... 462S ~ 8,1011 1..816 striL, w.ot .liD S"'!CUL 7, 319 ~ ~ srrBL, Cdk11 ~6S~ 69,aa7 t= rr,no 4T'n, PI?I Alii! Ta300 231 1&,2U l,SS6 STr'l., !!Alta 

"~ 
229 

~= U.SlO t tl PU t! ,"' lliC 2lt • • 
TOtAL ~l$6 1)1,25) 341.609 W,.O)O 

• • ta adiUUac, au •• u., . \oaDeie ll,'lPllcable to the ou llet!Aer7 l"roina 1a o! ..... - priaritr 
,. OU"P ror ~ *'r"'' to pon.. 

0 '-
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................. 1104... 1-
.... ,_ u u nt ot '"'' t•• 1, Wl* 
1 duN talc 1 ..,.. ••atW, 0 1tafto of 
talc looht ., ............. 

-: .. lo _, _... .. "'" talc .......... 
"J II 11?111Mf P- l..nat, !1111 lllJPIIl­
.... ,_INdi .. Utoll&a • 

....... lr ..... 

a. 1, ltlato, 
Mwtol-•tur• 

~ a-..1 o. •· w..-, 
-..... •• llnola for '-"" ._,.lr, 
..................... la, ............ 

GU/ 4'tle 

.... ............... 
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FOREIGN ECONOMIC ADMINISTRATION 

WASHINCTON 25, D. C. 

S.ptellber 5 , 1944 

!lJ!!!W!!!N 

Toz Tbe Honorable Henry llorcentbau 

Froou llaJ. Gen. c. 11. lleuon ~'•u) 
Direotor, DiYiaion tor ~~at SUpply 

Subjaotz St&two of tbe SoYiet Aid P!o!U'!.! 

Att&obad hereto 1a your oop:y ot tbe Status ot 
tbe SoYiet Aid Prograa as or June 31, 1944. Thia 
report l!eta forth tbe perfoN&noe of the United Stat .. 
1n tult1ll1J18 ita obligations under the Tbird SoYiet 
Protoool aDd au.aarizes the aid !urniahed the U.S.S.R. 
durina tbe period ot t he three Protooola , Oetober 1, 
1941 to elate. 

. . . . . . . . . . 
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SECRET 
Copy TRA 

STATUS OF THE SOVIET AID PROGRAM 
•t , AS OF JUNE 30, 1944 

., 

. . . . . . .. 

Prepared for the President's Soviet Protocol Committee 
by the Foreign Economic Administration 
August 30, 1944 
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STATUS OF THE SOVIET AID PROGRAM 
THIRD PROTOCOL PE RFORMANCE 

'lho 'lhird 8orlot Pr-otocol o:bicb woct into otroot on J~ 1 , 194) t...rain&tocl on Juno )0, 
1944. llur1n( tbo twolTe _,th period tbo I)Utocl Stot..1 ueO<!ded ito obippinc c.-1-t '117 
a141cg in tbo lhi~oct ~ Jlortb AMrico to tbo U.S.S.R. ot 5,899, 000 long tono or cargo, 
1 , )46,000 long tono or )0 percent in oxcoaa of protocol pr'OIIIiaes and 57 percent or tbo totol 
cargo obipped lllldor tho £1rot tbroo protooola, October 1, 1941 to <lat... 

In noarl¥ All inatoncoo U. S. 0001111 teen to to molco oupplioa availablo Cor sh1poont woro 
••t in !\Ill. In .... inotonooo tbe increaeo in shipping allowed incroaeoe in production be­
;rond tho qUOfttitito proo>ieed. 

Stocke on band on June )0, 1944 UIOuntocl to approldatol;r 815,000 lone tons or cargo 
ao ... pored with otocu oatl.aatocl at 1,100, 000 long toni on Juno 30, 1943. 

Carco shipped durin& tho Third J'rootocol period and during the IIIODIJI or Juno 1944 is 
l~ized &I follOWII 

Juno 1944 Jul;y 1, 1943 to 
Juno 30, 1944 

Long Tons Percent Long Toni Pereent 
u. s. SUPPLI!S 

Trucko and Other Vobiolol 64,100 l2 679,100 l2 
llotoll 122,600 2) 1,009,500 17 Cbooa1call and E:xploo1 voa 27,800 5 441,500 8 
Potroll\1111 Products * 88,100 16 606, 900 10 
lloehinor;y and Equ1poent 60,500 ll 488,300 8 
Food 81,800 lS l ' 7 34' 000 29 Other U. S. 43,200 8 60'2,400 lO 

U.S. torAL 488, 100 90 5,561, 700 94 

BRITISH AIID CAIIADIAII S1JPI'I.IES 55,400 10 ))7, 500 6 

TOTAL 543,500 100 5, 899, 200 100 

* Inc1udoo olaaraneo through tho Persian Corridor of 21,000 lone toni in June &nd 
153,500 lone toni Jul.¥ 1943 throiiC)I Juno 1944 o£ Potro1oll0 J'rooduotl IUpplied 'b7 
tbo U.IC. at .l.bedan and replaced to U.JC. aroao b;y tbo u.s. 

Jlotewortb;y - tbo 1ndl.Yidual itou lhippod during tbo 'lh1rd Pr-otocol woroa 5,763 
Aircraft, 1, 758 lledi110 Tanke, 4,137 Other Ccabet Vobioloo, 1,1)8 Ordnance Sorrlco TNcka, 
143, 065 Core• Trucu including 21,012 JMpe, l2,n6 llotorc;rcloo, 2,610 Artiller;y Troctor1, 
l62, o69 tono ot Explooiftle oxcluoift ot ..._unUion, ))9 Loc ... tivee, 1,640 tlat Cara, 3,21) 
!Iorino En&inoa, 1,760,750 ohort tono or Food1tutto, $442, 445,000 of llocbinor;y and Equis-oct, 
85,236 short toni cf Alu.inUII, 142,718 short toni of Copper and ita baoic prodUCte1 7841254 
short ton1 or Stool and 302, 981 olaort ton1 or Cb..toall. 

Ot tho 5176) U.S. -.wtactu.rod Aircraft oont to t"- U.S.S.R. durin1 t"- period ) 12)3 
•ro tlown ~ hirbuko, Aloata, 306...,.. ob1ppod b;y •t..r to Jlortb a.oaia, 1 1732 •ro 
ohippod b)' •t..r to t"- hniall ~ tor aaa.bl7 at Abadu, 463 loft ll1ao1 tor tltpt­
dali'rWJ 'fia 11ort11 Atrioa and Abadu and 29 wro la'7 '*trol &o.bero tlown ~ t"- U.S. b7 llotiet orow1. ot ~ totol dopartocll,7J2 wro in l'\alt1la-t of U.l. J'rootoool -t­-to. 

Aid to \be U.s.s.R. oont1n•1 witbout interruption in aooord&noo witb 1cbedulo1 t...__ 
latocl tor a propoood Fourth Pn>toool to run ~ J~ 1, 1944 to .Jmo 30, 1945, 
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P£RFORMANCE UNDER THE FI RST THREE PROTOCOLS 

OCTOBER t, 1941 TO JUN£ 30, 1944 

SECRET 
Shttt 2 

rra. tho boeim>i.Dc ot tho lloooow (Firat) Protocol period OOtobor 1, 1941 to tho - ot 
tho 'ftUrd Protocol period a total ot 10,386,000 leD& toea ot oarco ba ... boon lb1JISIOd rro. 
llorth America to tho U.s.s.R. 

~Nr---e-t-Pro~t~oo~ol~---r----1-.-,64~.~000~--
Sooond Protocol 2, 923, 000 
Third Protocol 5 899 000 

Total 10,386, 000 

OYer 90 percent of tho carco ab1pped na coapl'iaed ot aQpplioa ...So a..Uloblo b7 tho 
u.s. 1n tultil.laont ot 1to Protocol obliptione . 

llotoblo uccc tho 1nd1vidual itoaa ohipped dllrlnc tho period ot tho throo Protocol• 
woroo 10,890 Aircraft, 41986 Tanke, 5138:< Combat Vabioloe, 1,518 OrdDanoo Sorfico Vebi oloo, 
2'79, 951 Care<> Truck• 1nclud1nc 43,462 leope, 24,116 llotoroyoloe, 41503 Art1ll01'7 'l'ractoro, 
246, 020 tono ot Bxploeivoe oxclwoive of Amunition, 339 LocOODOtiwa, 1,640 rl&t earo, 4,1100 
llar1no Enc1n••• 3,Cfl9,689 abort tone ot Foodet u.tfe, $6551 5891000 worth ot .. ohinerr u4 
.E<juipoont, 294,000 ohort tone of Copper and i t a baeio produ.cte, 1551761 ohort tono ot .U..t­
num, 1,694,978 ohort tone ot llteel and 46o,4ll ohort tone of Chomcale. 

or tho 10,890 u.s ..... u.tactured .urcratt eb1pped, 4, 307 • oro flown ...... l'airbanlto, 
.U..aka, 1,483 wore eb1pped bT water to llorth Ruoeio, 4,036 woro oi>J,pped b7 • tor to tho 
Pare~ Gult for uac~ at Abadan, 1,035 loft Jl1oai tor tl1&bt-<lol1 ... ~ 'f1a l orth !tr1oa 
and !badan and 29 •• .,. Patrol Boolbore •oro flown rna tho u.s. b7 Sonot orowo . or tho 
total departed, 2, 727 woro 1n tultilloont ot O.K. Protocol coomt.Mo>to an4 176 ..... tor ro­
l.JIIburoOIIont to U.K. acoo~mt tor plonoa d1nrted to u.s. Forooo. 

Foreign Economic Administration 
AUGUST 30, 1944 
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· SHIPMENTS TO U. S.S. R. 
(FIGURES SHOW GROSS LONG TONS SHIPPED TO JUNE 30, 1944) 

I'-W~~ or fo\al SbtpMa-t.t 

,. oil- )1), 1"" -.. ...... ...... .... .._.. ..... .... ~ ....... ""'·"" 1) •• }.H.• "·"" ......... """ ..... .,., ... , '·' ~\1ulu\ ..... ,,.. ••• ••• 
""'" """• 1.00.0 .... 1.). 2 ... ..... 100.0 ... 7.4 , .. . .,__"-~uues 41~ \o •·-'· 

NOT£: SHIPIICNTS TO TH£ 1'£1t$1AN GVt..F ""£ 111.0£ er SEVERAL ROUT£$. TH£ TONNA(J( SHOWN IS THE TOTAL FOil A LL lltOUTtS. 
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SHIPMENTS TO U. S. S.R. 

SHIPMENTS, ARRIVALS AND LOSSES 

.. 
5 .. 

1941 t 1942 • 1943 • 1944 

NUMBER OF SHIPS THIRD PROTOCOL CLEARANCES 
SAILING EACH MONTH FROM U.S. PORTS 

,....-----------, 100 e 
II 

I 

ACTUi) v· .. ; 
I 

II 
v v" .... 

~ " " . 
fl!lllOTOCOI. •nt 

~ " 
~ 

~ 
r" 

!.....-

~ t 1 & ' ¥ c A j ) f ~ • • 
"' 0 ~ .. 0 

IM I. 1M2 • 1M3 . 1944 1943 t 1944 
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EXPORTS AND AVAILABILITY OF SELECTED ITEMS 
CUI"UL.IoTIVE SINCE OCTOIEII I, IS41 

BOMBERS 

lt4t , . .., 
MEDIUM TANKS 

lt4t I 1143 I ,, .. 
JEEPS 

- OvoMtJtt MOdo o\'OIIolltt .. 

1942 

U.l. t elltet a of IHOit~Ciiofl 

PURSUIT PLANES 
tiOR U.S. ...OT'OCOf.. ACCOUfifT~ 

1943 I 1944 

ANTIAIRCRAFT GUNS 37 a 40mm 
e,ooo 

5,000 

4,000 

),000 

1,000 

1,000 

0 

1141 t 1943 I •••• 
rRUCI<S (EXCLUDING JEEPS) 
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EXPORTS AND AVAILABILITY OF SELECTED ITEMS 
CUMULATIVE SINCE OCTOBER 1, 194 1 

FIELD TELEPHONES ARMY BOOTS 

CHEMICALS AND 

,.z I .... 
F~ [tonoOMk Adl'tl ll'l;.tr-'ltA 

EXPLOSIVES 

t .... 

.. 
0 
z 
4 

~ 
z ... 

~ 
0 ... .. 
0 

X 
z 
4 

i ... 

ALUMINUM AND DURALUMINUM 

rrrrTT,~rrrrTTTT~-nrr~zoo 

FOODS 

l!s •,•oo B 
z 
4 .. 
i! z ... 

tt•z t .... • t944 

-
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~~CMI~US Of' INOUST~IAL ~~OJ[CTI ,011 THE U. 8 . 1. ~. 

AI of .,.,,.. 10, 1144 

nu PLAIT Tbh f lO,OOO 000 PI"'J""• ·~ tor proo__.t. b ...,. ... 1942, -.. 6ee1p.4 .,. ,....,., \61 procluoU.O. of a •ie-'- of l~ooo,ooo allu .. ..,. \ina a ,...... rn. o.s.a.~~t.. nppliM ot .,.u.ue 
1'\ibbv &DIS aaWra.l l'\lbb.r· o~\&1r*l ,._ •bnal>e. 'to u\WM UJ... I.Mrioaa eqw;l~t, tM tt.n pl.ae\ ot U. 
fOI'd Mot.or C.O..PU\1 wu ,.,....,... TIM bulo el-.aw ot tiMe rord pl.&at M,.. bMe f'IIII'Pl,...W .t..\.111 ... 
~v.l,...t aeo ... .., -.o .-,.hw t.bt prochaoU.. •101-• ttw arc- liM • Wtu7 Un•· A powr ,U.t to ~ 
U.. .._,_,.,. ·~ afld alM\rlMl. pow:r M• -.. .,.,.u.d a\ • Mat of tl,2104,000. 

Tt.r. ~u- equ..-" ftl...,. a t ·~"-17 .. ,,ao,ooo lllao ..._....,. aftSJ.AltU "r ..,u.r., .t 
......... •PJII"CCdd-a~ n,~,,ooo .... ...._ ouport.ld. 

Pft"lmUUII ltiPIIIKI PmiiCf nu proJMt, '"'"'"" 1a ••~• ltu, -.. ~ to npt.e.M e..1-at,.. 
tlaillc tuWtl.e:a lM•t.roJwll ":rUM> a.-.. U'W7· 1\. -.. ... .tc-4 \o ,....._. 

awbUGe ,_., .. \or p.e, ..., l•tri .. Urc oU... n. -u.r. projM\ h ftl ... at t .)9,600,000, ...,.17 all .r 
~ -.. -.. aXpOI"\oe4. llM""- a.a. ~ u. ... s.a u. a.a.a,,._ •ld.1cc 1a ..... ..,.,.."'-· AMi· 
\loNl. ec;~\ U btl.Dc ..,U .. u Nli••s..d bJ \M ~,... 

Dt'Mn r. ... COM r~ tor ad41UOU t.o -..ppl-\1 u. taowu .. &l.I'M4T npplle4. ftlb aMJ.Uoa&l 
~v.lJIMOt, a.ppro1'ed tn April 1944, 1.1 ftlued at $2:7,uo,ooo. Coe.Lnow for t.be a441U.. ..,,.. liMe pbot4 
u4 tabrlcat.ioa bu b.JWI. 

R.P.. IU.OCI SICIW. 8JSTDII Thh p:roJoot, a ppro•tcl lA J...,.,., 194), h to ~ftlt aut.c.atio t.J.p&l o,..-.tto. 
ot a po!'\toa or t.be u.s.s.l!i. "Uroed •1•t.. IrMa lut.llecl 1t .tll iaor'MM 

tbot oarT71ac capaoU7 ot ntntac ,..u ta.oUlt!u • tt.bolat 1110,... .. ot roW.., .~. n. •1•'-• ftl_. at 
$1.0,961,000, ..W ~1 .. •1.-1 and a lp&l OP'""-1111 tQ\IJ,..nt tor l,OOO la or tzoaclt, lqw.l~\ ftl\lellt a\ 
t4,~,ooo baa bern ... ......q tw aht~\ or 11h.lcb ta,4U,OOO M.• bMo o:porW.. 

ta aMJ.Uoe, U ,_., plaaw ot 40 D Meb, aU ~ ' ' IU4,000, lllaw bMo ~ \o ,......W. U. .._UU7 el.ec.trlclt.7 \o .,.ra\.e Lbe .,. • .._ ... t. of U.. ,...,. pl.aat. Mft ..... apwW. 

lO!p 'PR:JGi&IM V..S.r U. ....... Ph\OC!Iol pracru. )201000 D of aw.u..r, ,.,_. ,_...""C ...-u,...n. ID.toa 
"-" _,. a-..JJ.aw... n.u ~· a.s.o. -.u. etta. a \os.J. ~lt7 ot .c.o.~ D f'Wtdat-. 

w1.u. tM .. ~ "'1Mr7 proJ""• &1111 ao ..t.w .. ~ u,ooo n twaillbed. ,tu. * u.... ,u.t. n. 
~ -s.t. ot U. ...._.. ho\ooo1 procraa to~ alll,500 lW..,.. n.\ed tn. ~ D \o JS,OOO D .... 
..,. t«r tut&ll.at..loa .. fiO":r •Ull\p pl.ut.. O.Wr ~ ot \Ma etlli,_.t. bU \IMa upon.d. 

Dl .. el ,_.nUt~~ .qld~n\ t.okll.inc 16l,ooo n and t9 lrdtiia\rlal at.Ma boU..n baft '"'• _,. aftll.­
able tw- aJ;pOrto 

ro-r .ct\UJIMn\ appro•~ Wl4•r \lM tb1r4 Pl'Ot.oool. 1a ~ llt.I.Dc .a4a n•Uabl.a . Tba PI"'P'U OOMla" 
or pntTatinc aq\IJ.J~Mn\ u tollo••• 
l\ot.UOMJ7 swu. O.oert..t.lJIC Jlt\llpMftt 
lloblla l t.au GftantillrrC 111\I.!JIMCI\ 
&U.UOMJT D1.aMl GetMntlA( .. uJ.~t 

166,500 n 
zu,ooo n 
106,92, D 

pniG mu .u -.J..t.. ~ .W. \o "PP17 ~ ..,.., l• ....,. o.a.s.L a.1re:n.tt. ...._\.rJ' -. 
~ t• p;occ wwt. ta ~ 1941, Of U.. \a\&1 ft.luMI a t t6,m,ooo, ~~\. 

~ al. t6,JOS,ODO ...._ ~R -.-ru\aNra ud t S, 04D,DOO 111u-..... npor\IICI. 
Aa 1P -.robae\ a1U ftl!Md ' " t J,620,000 .a plUoe4i 1a ,. .. .,,..., la ao....b.r 1942. Ill~•\ 

ft.l.u.d a\ ~.91a,OOO bu bNa; -'t ...-.l7 tor ald.~\ 'bu1. _. tiU ..._ ~. 

A pl,_ ta.l:rl~Uac aUl .... a PJII"'fttd 1A r•tan.rt 190, a\ • ooa \ ot t l,2S2100D. lq.U.~\ nh•d a\ 
t60C),DOO IIIU bMD lll.m&ft.Ot\ll'..ct bu\ CIOM baa bMo ·~· 

A blooeinc aW, n.tl a.nci atruot.wal a111, an4 a 1!;.1\. U a plat.& ud apltca ba.J' alU, all a•t._~ t.o 
ooa \ t U,ooo,ooo, " " ~· .. 1D produoUoa 1ft .._bar 1943. 110M of Ut.la ~~.nt hat bMa _,. • ••11· •lt.l• to ...... 

t!lJII, lllAIUQI '!"'?!!' lleM 0...\ltr 1942, aYXl.liar7 -..UJIMII\ r.,. a:QIIUIIIioD ot exs..u..c D.I,I.L a\Nl 
t aUUUaa Ma -... appnw .. tor proeu ... ,. n. eq~t, ..._ lu\Allecl la "*- o.a.s .. r .. , u ..,.....,. t.a w,... .. aon.t prod.•'-to. ot ..,.-. a\H.l taaow _. 2,,00,000 w.a a ,..,. 

to d!l\a, aq,~·' ftl_. a \ tl),)OO,CIOO ..... ..._ p1Ma4 1a ,...._Uoo, t),"J161,DOO ....... _. 
aftll&bla a \ ..,u.n &ad t9;1:S,OOO ._. .._ u;porW. 

maPWm .,. .. --- .... ...u. .... -a.a o.a .. 
Wlll1 ...,.. Pl.N'\ IJ/).1/~ t ~n.ooo • 1.24,000 0 Gl&M 1111, .... ,..._, Pl.aa\ )/17/J.l 1,461,000 .,,ooo 0 
fol\ol PUo\ Plut 4/22/4) '7),000 '7),000 '7),000 
11 Vlo &•14 tlu\ U/2?/~ ,..,000 447,000 .m,ooo 
l)odncn Oat Pl.u\ ,,.,,~ ,32,000 ,a,ooo 61,000 
ll)'dropn • Ca\&l.J'•' rta ..... ll/ 9/~ 2,617,000 1,157, 1" 0 
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STATEMENT 0# VESSELS SAIL ED TO ILS.S.It. 

Ao of Jufto 30, 1844 

--~r or Yauda S&illq 

For ror , .. , .. 
D•t.e ot S.U.iAI NoM.h P.-r•lan SO•iet. .Sovltt. ~·wu 

Roto!A Qulf Aro t.lo Far Jut 

1941 Oct. 10 - - 5 15 - 9 1 - ) 1) 

Doc 14 7 - ' 25 

1942 Ju 20 - - 4 24 
7ob 1) 2 - 4 19 - )l 6 - 6 4) .... 62 6 - lO .,. 
11&7 14 10 - 7 )1 
J"" • ll 6 9 )4 

lv.l 2 5 16 l2 )5 
Auc u 5 1 19 )6 
Sep 4 • - 17 29 
Oct. - u - 19 )2 

"·· - • - 26 )4 - 4 ll - 24 )9 

194) lOft 
~ ~ - ~ ~! 

1•1> - sa - 1 19 - 26 46 .... - 11 - )7 55 .. , - 15 4 44 6) - - 4 5 45 54 
Jv.l - 17 16 24 57 
•uc - 24 7 ,. 69 

• Sop - 27 - 50 77 
Oct 10 25 - 27 62 .... 200 25 - )2 77 
Doc 290 21 - )9 89 

1944 z ... 30 ~: - 27 ., 
Fob l 'IH - 19 52 - 16 a - 11 55 .... - )1 - 25 60 
11&7 - )6 - 40 ?6 
JUD - 24 9 4) ?6 

towu Oct. 1941JI 360 10 June JO, 19 I 465 I 64 I 75) 11,642 ~ 
• I.ocludu one tanU:r rro. 0.1. tor tr.s. Protocol. UctOW\t.. 
" tnolW• tlfll) tub:ra !'roe U.&. tor U.S. Protocol Acoowt.. 

Arrl•~ 

14 
1.2 
22 

19 
16 
)2 
46 
21 
27 
)4 
)) 

29 
)2 
)2 ,. 
~ 
44 
54 
62 
54 
57 
67 
77 
61 
?6 
87 
82 
51 
52 
59 
49 

9 

1,422 

En Rout. CarlO 
•• or Ohah. 

~- 30 in U.K. 

- -- -- -
- 1 
- -- 4 - 1) 

- 4 - -
- -- -- -- -- -.- 1 
- ~ -
- 1 
- -- -
- -
- -- -- -- -- -- -
- -- -
l -- -

27 -
67 -

I 95 I )2 

I!OHT 

LoiN I 
LolL b7 

llont.h 

1 -
1 -
' 1 

4 ) 
) 1 
7 9 

19 -
6 6 
7 6 
1 16 
) 1 - lO - -
2 ) - -- -
2 1 
1 2 
1 1 
1 -- 2 

- -
2 2 - -
1 -
l 1 
2 -
1 ) 
l l 
2 l 
1 1 - -- -

I 7) 7) 

Ot tiM 1,642 Mill:ql tro. 0ot.ober 1, 1941 to Juna )(), 1944, 781. .. r a ..&. bJ Aat:rioao -..tMll, 
~3) b7 So•ht vanele, .)02 b7 AMrlc&n va11al1 t.,.nata~ to SoYiat reciet..rJ, 2S bJ 81'1tieh '"'"h 
and l b7 • S• tdlth Ytllll. In ad41\.1on to tM l,S66 Ulllo&t, t.bere ftN 107 tbipa tbat 1~ 
parUal ca.rcoet ln the u.s. tor the U.S.S.R. In a4d1t1on t.o the 7) tbipt tbown above 11 loat., 
ltntal ahipl h&YI bet:n 1\ll\k on tMlr r.t.una VoJI.Ctl• 

ACTUAL SHIPMENTS COMPAitED WITH PltOTOCOL SHIPPING OltJECTIV!S 
JuiJ 1943 • Jufto 1844 
,...URU fll LOIM TOIII 

4\l&nUo PaoUio Tot&!. _ .. 
llouto 

Prot.oool ObJeoUn z,w,en 2,410, 716 4,551,561 
s~t• '·m:wo 2,SI9::0 5·m:~ 51>!-•• to $ ot Objoott .. 107. 

• lnolud.ee 154,000 too• ot pet.rolt\11 prochaot.e tro. Abadan tor o.s. 
Pf'otoool • ooount., t.M Mterial belftl Npl• oN. io 0 .1:. ff'08 tbt 0.8. 
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( 

SECRET 

1941 O.t --1942 lu. 
rob ... .... .., 
Jua 
Jul ... 
Sop 
Oct 

••• Do• 
19.0 lu 

rob .... 
I#' ..,. .... 
JD1 ... ..,. 
Oct ... -19U. Jaa 
rob ... .... .., , ... 

To\ol Oo•· 1~ \o,... )0 1 

STATEMENT OF CARGO SHIPPED TO U.S.S.R. 
AI of June :SO, 1844 

IThoueond.t ot Grot• Lone TOftt) 

,.,. ror P•r•tan Colt 1or ror 8o•b\ 
, ... 1&1\ ....... S..lot To\ol 

lbuolo M1 hr\Ul ,_ ....... M1 ...... 14 - Car co-• ·-· cutooo c:u ... ... - - - - 17 - ~ 

~ ' - - - 14 - ,. 
10 - - - u - 71 

6) - - - - 26 - 19 
66 4 1 - - :10 - 91 

171 11 1 - - :11 - 214 

'" 21 - - - ,. - ,, 
92 . 79 • - - " - w 
ss .. 1 - 11 )1 - 19S 
1J " 2S - 46 " 1 11) 
69 t,O 2S - 2 ., - 219 
2a 6) 9 - - 79 - 179 - 109 12 - - 108 - .., 
- ~ ~ - - ~ 1 ,,. 

29 - - - 2&4 
1) 8) 4 - - ,. - 2SI 

11) t,O - - - 129 - )42 
9 1)1 - - - 12) .... 26) - 1)8 s - - 194 -- ))1 

- w 9 - 1) 216 - JSO - 2S 4 - 16 229 1 m 
- 116 10 9 sa .,. - '" - 11) 4 7 J2 26) - 477 - 194 4 a - JlJ - Sl9 

66 117 6 u . 111 - 4S1 us 194 1 10 - .., - S79 
214 167 - 10 - 262 - ~' 
22l! :102 - u - 1" - 6U 
121 114 - 1) - 100 - ))4 
110 1S2 - " - 91 - -* - m - 19 - 1)4 - 1,28 - 287 - :10 - 264 - S,'il - 117 - >1 2a J07 - )4) 

2,2t.o '·"' 149 1)4• 21) 4,2)2 ' 10,)16 

!DRololt. ........ •• of 
, .... )0 

"' -ss -6) -
72 -
" -16) -

26T -141 -1)9 -
174 -
197 -
119 -.., -l6S -
2)7 -
210 -1,. -
2&6 -
))0 -
)4) -
27S -
"' -
46J -Sl9 -
442 -S11 -6)9 -
608 -)46 -)47 7 
424 -
)47 224 
77 466 

a,m 697 

...... . 

.... or .... Ol ... rw 
1o o.1. 

- ' - ' - I 

1 " - " ' 46 
1,0 ... 
19 ,. 
- S6 
- 9 - .. - -- -
1 

1) -... -
150 u 

9 a - 1 - 1 - -
- -- u - -- 9 - • - 14 

- ' - • - u - 4 - -- -
219 .... 

DISTRIBUTION OF TONNAGE SHIPPED TO JUNE 301 1944 
BY REGISTRY OF SHIPS 

Othtt 
3 69,000 font 

3.6"' 

u.s. Ships 
Trontft rrt d to 

Sowlt t llttgis try 
2,ue,ooo •••• 

22.0% 

DATA ARE GRO$$ LONG TON$ 

U.S. Ships 
5,410.000 ton• 

52.7 % 

r.oo-... 
- Ut 

-
; 
9 
s 

42 -,. 
ss 

114 
1 
~ 
2 

17 
2 
2 • 16 
7 -
" -
14 --
9 -.. 
J 
a 

11 
--

.... 

-
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UCRET 

AIRCRAFT ~LIVERIES TO U.S.S. R. 
Octow l,tMt to .M~e ao.•••• 

""'-l .......,_. ... "" (J.U.C ... "-ll .. I'J •f t.l,....,1. ..... fMWI.Ho 

........... .-.w ,.,_.....,. ...,_... .,... , ... """""fw • • *....-..• ~ tw t\qiii.....U_...• n... "-~ ~ ~ ....,., 

... as..-1, n.w., w ........ , f'le,Wt r_. ~""*U-'- .U "'- ..,_. l U.\t., n-. .......... • "- .. ._.. .......... ~ MU._......,.. .n-tftl to\ ..._..._.~ n- ....... '-r • '- .. • ,.,..,.,_WI .,..~ u ,...._ ....... ,a..._.._ 
~ .- .... ..,_,. l U..U.,...., ~- ..u ..... , .......... t.a.a.&. ,u..... ~'-"-- ,.....,. ... -.. ,a- - ..u ....... 
leorS.el ,u.w & \ ~. 

•.a. • ....-Ill "~ ................ ,.,_ .... ,.n. 1a ~. ltt.l ... .,., ... &. ........ .....u ... ..................... ""· 
..... .-...al.e latl ..... .u ...........n ~ ..... """ .... tw ~' ~1"'7 .. ... ......... """"' ...,... ,.._ w. ............. ,_ 
- ............ , ....... - "~""""' ............... u ....................... - ., LM. ...... . 

LI.P" ........ 
A.-» U.el. 
~~lu.t&. 
A-a~WU~ ..... U, .. ._ 

&40 ~WI, • • 
t.\61&.1_... ... -.... ... ,_......, 

.. 

•• 

··- " 

·: 
., ' 

.1, 

.... ,. •• 

' 

: 

' 

~ .U•l• • • •••• • • 1-2' ..,.,_ ut..u• ... 2, ,..,..._. "'-'"· ...... , 
''cS ' 

~ 
•• : 

... 
~ 

. ~ .. 
........... -.. 

......... -... ..... ........ ,........,., 
At-6-4~ .... , . . .. .... 
•r~ ,..,., .. 0a1r, ... ..... 

.,,'-1 .......... '"' ..... 

,. 
• .. 
.. 

0 

0 

0 
0 

.. 

0 

0 

• 0 

0 

0 

' 
• 
• • 
0 

0 

0 

0 

0 • 
0 

"' ,. 
• " 

.. . 

0 

0 

u 

• • 

• 
0 

• 
• • 

• 
• 
• lf ., 
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EXPORTS AND AVAILt l tLtTY 
.. ot ... __ so__, ... lK~·. - ~ ... - fWf"- - bi-, ........ ,.. ~· 

~ ... ~- •""- .. ""' ~ ~ ,., "" .... 

'~ ·§:- "[;: ~ - .. _ , .... '-· -......... - ....... .... ,_ ........ = • - -... 
I' _.. 

(r ... •·•· m....s •-•J 

• 
~ l:~ 

I WMil\ ''-'"' '·"" '·"' I ,)}'J l:ll! ~ :t.!.~ ::::::. ..... '·"' 1,111 

"' "' 
~ ~ ~ 0 0 

;;::"tJ:~. 
... ... 

0 .. 
: : 

' ~-:.::=: _ ., .... ~--:'· . .- ··- ... ...... ..... . .... 
{ ........ ~._,, 

' .. _,,_ 0 • • • ... '" 
I :: ~ .. ?,uc •~ (10» 

• .. • .. ..: . . .: .. ..: ' • • • • 
• ,,., • '·"' • • • • 

~· • .... · . ... ::~ :~ ::~ "' • • • U•lU ... l•fwb ..... ... • • .. u..u:a .. u~u .. ._, n • -. • • • • • u .... ..., .. , .... u ........ " Jf .. • • • • • • u..uo .. lt'"'"""lh ..... "' , . : :;, 

::~ 
u.u.. ..u .• ,.,..,.u .. o..," .n 

::i 
. ! 

::i .. ~ • n..._., .. lr.....,.u .. o.., u. .to .. :: ::i Jl40 lktr """-• .. .: ..: 11-111 ~ loHoft CIH 
~"'""e-m .... .. ~ 

U •IA '"''" ..,.,, nwk• : ~ -: rE ''li! ··:: ··~ ~ • : : u .. tt ,. ......... ,..,'- : """ ~ ,... .. ,_ ..... (JOt 4& _ , ..... _ ... ,_ 
ff:ii 1 .... u ... 41141 ...... 

~~ 1il~ ~~~ J~ ~~ '·". ··; • 
~ 

lt•W 1..,., ~""-

i. 
• 11·- n-b, f.' ... 

··~ • n..- t"Nn• l ._ 

~-
..... u..,., no-t•, rl .. . .... 

u..,c ~.t--- • u .... ~ ..... I.Al....,... 
. ; .l .:, .~ u~. ""'-' '"" ... ..,._u_ •• :El 11·· ,....,_ ,_ .,.,..,.., Ei;i ~ ....... _ 

::::::: ·-- '!::": 'l:!: ': '!:::! ~ 't:: ":~ ··~ ""': : ··= 
lr"-··- • ... • .,. 

··E ::f :~ 
• • • • .......... '*' --· • ..... . ... . .. • • "' .u.o- , .. • • • ~:~ .. • .. • ~ i:L.: .... JO cat. • ..... . .... • • ... 0 u._, ,,.,. • • • • 0 • ' . , .... ,, .. • • • • • • 0 

~..J..!'.:;, &t o..l. 
0 0 0 

~:~ ~:~ ~~ "!:~ 
• • 

~:= 
• s,os, 

1"·:, 
••• to 0 • '"~~"'h ... .....,._.. 0 , .. ., .... 

! i ....... 0 0 0 ...,.,.,. 0 941,,, ... ,,,. ...... , ... _._.. • • 0 
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Sept rata rr 90 1944 

popgenAL 

W'N4 Ull• dde "'- \» ,.._al .... "" Ia* 
of •• Jodt, for Ula e01lftd8a\1al bfo-Uon oL Ula 
S.N'-17 of\» ~•117• • a'lAUoe tor U• W8ll 
...... A1fllld :JO, 1944, ~della~' clitolwa , •• 
_, t4-- ll:rl\18 a.pift ... ,.,.._ ... "Ula 
,...ral .... "" 1111* of ... Jollt aDil Ula - liJ *1ola 
UlliN ....... ._ ... fta .... 
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0 

ot Hew Yoric 

Se ptember 8, 1944• 

CO!IFIDENTIAL 

Dea r llr. Secretaryz \ttanticn: llr. e. 0· Whi te 

J am encloains our compilation tor the week erded 

August JO, 1944, showing dollar disburaemente out o f t he 

British &!lpire am French accounts at t his bank and the ID8ans 

by which these expenditures were tina.nced. 

Very tNl.y .yours, 

.. ........... .•• /e. /. H. L . Sanford 
II ."t.: Sant oro, · · ...... · 

The Honorable Henry llors~nthau, Jr. , 
Seeretery of the Treasury, 
lfa.shi nston :IS, D.C. 

Ellelosure 

CoP X 

Aeaiatant Vi ce President. 
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CABlE TO 'IIIIIAIIT AIID JWOI, IDNDOB, PR<II 1WI R&PIJGD II(WU), 

l!eterenH ;,o11r DO· 7181, Bepttolber 2, 1~, oonHI'DiD& 

u.,.,... w-2268. 

lnto~tioD &hex> yw by Poha iDoorreot (repeat iDoorraot) , 

Re.ittano .. to tinuoe operation• enTi aac•d by Lioana• W·2258 w611 be 

-d• by Poliah War Raliet ot USA, Ino. thro11gh r•&lll&r banlr:iD& ohannala 
• 

to Jan lwap1Dak1 an<l/or Jan Stanoayk and/or Ludrik Gr oate1d and/or 

Bloanual Soharer, Lonclollo 

third aethod apeo1tiac1 in lioen••• 

THIS IS WRB c.t.BIB TO IDllDOII 110. 2 

taao p.a. 
Septtolber 9 , 19tt 

IIBtlab 8/8/tt 

.... -
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Dll-881 
Dhvibutioa of 

~ I'Md 1 nc o1117 "b7 
.,.o1a1 arraac-at. 
(~'I') 

Saorataey of Stat., 

• ·hiftCi:on. 

US URODT 

aaa, Sept.-bar 9, 8 P•• • 

.&.olr:•~.. 108. 

Cuerta 

Datecl Septtaber 8, lMt 

Reo'd lOoZt p~. 

Head or oss abdon Bllobareat, juat raturnacl 

hero, reoaiftd -moation fro• International Red 

Cro .. tl&t a..-oa 1DteM to arroet the aoo,ooo J ... 

atill fi'M iD lfuDpl')" and -•• ano*ber -•• clo­

portat1on to a.nlllly. Ra,oaoncl CouM'Ohier of Intar-

01'0 .. wbo wu iD lllmpl'y thi'M ~. aco lll'gecl all 

t-cUata etapa be taku to np4clite ea1gre.t1on to 

Pahatiaa. 088 al•o Ill'&•• tb&t & taB rapr eeutatift 

CO to BuWI&raat OOOD U po .. ibh DOt 01117 to &icl ilboft 

... ~but &leo to ghe ueiatanoa to ZOOO to 1000 

J ... now 1D .,._nla. wbo are deeti tuta &Del to a iel 

a.pproxia&taly 600 .U.rioan oiti• en• abo 1D ~ ... 

taooo tlmcl raquoetad by OSS will not be ueocl by it 

e1Doe probl• ia too groat for it to h&clle . !loWft'er 

Colonel Rodrigo of 08S e~t t 660 to a.id tin JluDc&ri&D 

ucl thrH Pol1ah taailiee to get t o Conetanaa en-

route PaleetiDe. Be &aka th&t .., .. y be refunded by 

• "0 Jv 

· · .. .. ~t to Me .aooouat 088 'IIUhin&toD• llf. ~·, ~·~ 

tTTiD& to cot VUieport plue u&iped for flipte 

fl'Oil Blloh&Me t to Ietubul. It deoide4 the. t 

.. ...... ... 

Hire~ ahoulcl go to l!lloh&Met he eboulcl s.-­
cUatal7 ooataot 088 ahaioa IetaDIN.l to uoert&ia 

whether pla.ae bu been •••reel and 1lo ..... ..,.._ pu~ • 

.,,.. OO"''lete acldrMe aieaioa will be e&bhcl l e.tar. 

eorraotioa &oclrico • • tuncle wr• ,.,..-1 mel 

&hould be d~oeitacl hi& &OOOUDt RiKO 8a:Dit• 

-IPL 
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..... . .. . ······ 

CABLK JI'ROII 1WI RSIIIJOII BO.UD TO IIIIISHR IKIR'IID POR IBlnl. Ll8101• 

PORTUGAL. 

Pleue reter to your 2657 ot Au(lat 211 . couon ning the projaota 

whiob r-u. to be oarried out by the Board troa Portugal. 

8111oe. i n your opini on. the probl ... outl111ed by rou oc w1 thin 

three .,.d pouibly -. 100ntha be brougb to the atage wllne the 

regular Legation atatt oe.a oarry on the tunot1ona atill r-111111&. 

it ia augg .. ted tha t you plan t o oonolude wit!Un that tiM. and 111 

&11)' oaaa u r apidly u poaaible. your opera tion• in Portugal aa 

Speo1al Repreaentatin ot the War Rafu&ee Board. 

In regard t o your reooiJIUJlcl&tion a!ut.t a repruantat in be unt 

to Fr&noe under the aaapiou ot the w.r Retugee Board . reterenoa ia 

•de to our ot 111d1 oa till& tha t the Board 1 • 

101 

aotivitiu ehould be atriotly l1a 1ted to t he ruoua and raliet ot 

retugeea 111 en~ oooupied t erritory .,.d that refugee probl ... 111 

liberated area• are DOt regar ded aa being wil:h111 the Board'• tunot1ona . 

J.t the pruent tia•• the a1l1tary situation 111 the lleat ia too tluid 

to aake t e&aible the uae ot Franoa aa a baaa t or raaoua and r aliat 

operationa 1ne ~ territory. 

Purau&l1t to your auggeation. the Unitarian Sarvioe Oo.-1 ttee 

ia being adThad that you and Widen -y aoon be tree to return to 

)'OUr previoua employaent it the Oo.-ittH doairea your 8 arvioea. 

Pehle expr••••• hie appreoiation and th&nka tor the eervioee 

you ha.,. rendered the Board • 

'I'm~ IS' 11RB ' C.t.BLi! TO lliSBOI· !Kl. 88 

faao p.a. 
Sept.-bar s. 19 .. 
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r.a 
••tku .. et au 
1'1 "IIC ~ ,,. ••lal 
WI I t. (Si&ltt) 

....... ..... 

JAcaU .. at 1.1,..._ M 't'l .. tlae ... .,...-. ot Zllll1'* 

...,.,... .. , -..etall7 '*11 ..... , ... - tnftll.ac • tile 
.... 1_ -'1Ant· -- ,....._ \laeJ .., .. , .. pro-

n ... w z- 1a e.a , ..a etlan ......... _ .. , .... ueu .. 
t.-rltorl ... ne ... -•U ., _ _.laa ~oecau .. •• 
~·· •tlalorltl .. w .. n .. •t oppo..-asu .. 1a 
w • .......-. 

• 
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..... _.., ,,. ...... ,,, ...._, a.sa, C»lla, Neia, .....,., ht.a.., ....._, ..aa1, '•at'u•, S.Nn•, 7 1, r.ke, r.•: tllo Mle, .. .,, a..ua, .. tutela, 01111• .. -...1 ft1h 
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0 
c.uLB to 'HBM'''IY. MAmm. SPAll 

Depe.rt:Mnt aad Board are adrlood that there are in oup Beleeabergea 
near H._ .... r about 165 Sepllard1o J..,. llarlac Spt.Diall puoport a wbo•• 
.,try lato Bpaia hu boea p..-loed b7 tho Bpt.Dlall &0'"..-t aad tor 
wbaa• it h undorotood• exit pol'll1to are ...,. aYailable, 

I a -n. ... of u.s.a .. t <~aa&•r to u ..... ot 1hoo• porooao. 10'1 are re­
qu81ted u..cliual;r aad rlcoroual;r to lateroed.o with Bpaaioh con..-t 
to brl.Dc ~~bout their roloua cd aclduioJl 1Jlto Spain. .luur aaooo 
prorlouol;r choa rogardlac epoacly naouat1oJl of r&f'llg••• trc. Bpaaloh 
territory tully apply to th••• peraone. 

Should truoportation bo i~~pouible in rift' ot ailitary de .... lo~ata, 
Spaaieh go .... n~~~ct obould bo urged to oxeroioo grO&teot po u iblo rlgilaaoo 
in aatoguar<liac tho u ..... ot thou poreon• . b;r plaoiac th• undor dlroot 
protootion of Bpaalall d1plo-t1o or oonoular peraonnol aad by all other 
appropriate .. thode. 

,,so P••• 
Sopteabor e. let4 

BAkalasar 8/8/U 

• 
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.... 
lito 'rl W.U• of •ne 
r .... , •1117"' 
lp..u1~· 

( .... ., 
l~et 1\ato 

seu, hph~ll• •· • p.a. 

1w~1a 

Da\e4 hpt•'b• •• 1H6 

LaMot oabl" reMiiY.... (hUowiq 1o tor llall'bto .t.roa 
Eo \lor ad Alll'lllla ro• ow1 h of T'I0 PbetsaloiL .,rpaQr 
o-ittoo tha Jall'bl Wol'bo u4 11 ev •o• 'Pt tor liD). Qe 

aooo•t ot r• e4 a.po:nauce he41eb AabMN4or u4 all 
o\Mr ac\NJ. .labMN4ore Ylotte4 llor'l!7 ea4 
rooodft4 Jlll'al•• ~• haerta Oo-t w111 4o Ofti7Wllc 
.__....,nau ... 

!he he41eb o.-• liM -• a opecioJ. ropn..iatattn 
w hMpae\ •• ball• all pro'bl- ill -eouoa w1 \b tu r-. 
ot J-. U to pl••,. to _, h 1111 fer ••n•t lwUe J.ecaUoa 
ua4ar he4teb oatt:ra,orrltorlal rletl'- .... ill w~atu ""- eoult 
ltn. 

0v DtborlUM oro II'UUIIC i.lllltcrMloa Ylaae, lett_.. 
of proteoUoa, pnnetoaal. pueporh ea4 eUhaobtpe. We han 
......... - ..,. ... ill •hl• .. _.t_ " lllt.tall ... Mpo ,.. w111 
...... l'ellewial 'f"Z eUlo MYtoo, I YleUe4 hofeeear klllpl'oleo 

.. urp \bat -· , ..... ll1reeq-... ~ -· " .... 
ea4 ae opoete.l u•-.:•=to - 'bo _......_ llt'a tv allt14ra, 
A rc_... tppMl w rtq 1o aMol.••ol.T lllpooolblo. AI" w haft 
prooctl7 so poollblUUoo fer tho ........ h -hi'ID Jo1••• ~ 
foot paroole -u 'bo ·-· .,.. Ul'o. n to blllpe4 "' aut ... 
that ccoroJ. ltoc••• will 'bo etfoctu.te4 tv toot paroole 
prlaoipoll7 II'Ct .. for J- ill hruq, Pl- oleo hfoN 
Jaoo'b lee.Uia alleN\ •hte. Wtt~~ r .. art to Li\lw••e, 
1\ to ettll lllpoeotblo to ebtota ooanoottoaa .... tUrefore we 
loaft aet b- a'ble '- ob\&tn -\aot wt 'II tu ...., •• Jrettac•• 
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ORIG:OW. TBlT or TIUIGIWt SliT 

l'IIOMo 
!Oo 
IllTIDt 
IIUIIBJao 

8eor.taJ7 otdltata, WilabiJicton 
.U.rioan t-&ation, Bern 
8eptaaber ~. 1~ 
Sl20 

POR MCCI.BTT t.lfi>. 

I 

Reteranoe io •de to ;your 5579 ot .luguot 28, parae;raph one, 
You •Y draw attantion ot Intarorou to text ot thil ao ... .-oa.t•e 
reply to lntarorooo ot AUBU•t 11 (••• Depart..nt'• 2657 ot 
Auguat 2) in wbioh it undertook to arranc• tor the oare ot all 
J ... penoitte4 to lea.,. Hunpey und.er the preaent o1rouaotanoeo, 
'IIIIo reaoh neutral or lhd ted If a tiona' terri tory, and to tind tor 
~ t.aporaey ha-..no ot retur;e. lfotht.Ds in 1hat reply iaplied 
liaitation to J ... in poaoealion ot Pal81tine oertitioatao or 
plannins '<> co to Paleatine, 

Jurthenoore, ;you -y draw attention ot Interoroaa to opeoial 
proTiliona •d• in fa'I'Or ot peroono to wboa .U.rioan s...ir;ration 
Tiaao .. re iooued or authoriaad after July 1, l&ll (Depart.oa.t•o 
2806 ot Ansaot 1) 1 to extenaion ot ohildren'• Tiaa taoilitieo to 
Jftioh. ohUdr"" troa Hunsary (Depart.""t'• 2877 ot .lusaot 2l)J 
to proTiaiona in ta'I'Or ot olooe relatiTII ot ~rioan oitiaeno 
and al1111 relidenta (Depart.ent•a 2918 ot Auguat 26)1 and to 
auuranoea obtained by 1hio GoTe.-.nt troa Ireland and llonduraa 
in ta'I'Or ot ohildren froa lfwlcary (Dipartaent'• 2978 ot .luguat 29, 
&II U15to Bern). In a ddition , llioaragua hu "'Creed to acl.it 
100 ohildren troa Hunsary, and Me:doo hu expre•••d it• wUliDr;­
n••• to r;i.,. -rr;eDoy aheltar to retur;eea hoa on-.y territory 
tor duration ot war. 

The oooperation ot Swl.tserland, SW.den, SpaiD, Portur;al, md 
Turkey bu a.lao been requel\tl!d. l>y, tl>~•. !lonrnaent in reapeot . ot. .. 
a<liliuion ot· any J ... ...,o would be panoittad to ba ... I!Wiclr1• 
and theae requ .. ta haTe bean partly auooeaatul. Spain alone haa 
authorised 2,000 Tiaao. SW.d ... 11 reported to ha ... acreed to 
acl.it ohildriD, n .. eroua adulta, md perlona to wilDa .U.rioan 
Tiau .. re iaaued or authorised attar Jlll7 1, 1M&, a-nia 
11 alao oooperatins, but ourrent -ta on Hunprian-lluaaaian 
border prea.-blT preolude IT&ouation Tia ~a. 

Pointin& out the toreor;ins to In .. rorou, ;rou •T reiterate 
th11 GoTarnaent•a retuaal ITir to liait ita 1mdertak1JI&a w11h 
reapeot to the mcration o·t J... hoa Hunpry to an7 .-bar or 
partioular oatacoey ot J ... or to J ... coins to • partioular 
oountey and ita protaat ar;ainat U.e attltlpt ot Genu and Hun­
carian authoritila to introduoe auoh arbitrary liaitationa. 

R•••eadation oontained in lut paracrapb. of ;rour 6679 ia 
appreoiated and 11 blin aoted upon. 

'I'BIS IS 1IRB CABtB TO BBRI JO, 158 
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• 
1. lef-oe ta ...S. io 711V &ell of Aac-•' aJ.. 

Ia Np~ to lwt .. aoUco ofAaclad •• pl- ult lwiu poUUcal 

~' te apMehe Uoat 'be o..,_ .,.._te ae\wi\betaUac, thie 

OeT-•t le -.Mlo to reoepbe aq riCh* of t ho Oe.,_ •'llerlUeo \e 

pou llpe& the 'niJ.UUT of 4o-•to liiiO.M 1a \be ._ of dhor eoTarolp 

P~•U• 1\an~ro, ... e of tho aor1- rOJIIL-1100 apea .moeo 

to-to thlo Oer.a proo...,.o le \alae pnoUoM -· 1a JUUoo to tbelr 

.- proper tatorooio, allow tllat praouoo to co ,.. ... UoaM. £ceo~~ 

ihU OoTOna..t laoto\o a tho ota4 '*- -,. u 1a ..,...._..,,. lMIO ot 

hl7 21 porfiCI'opb. bo ... roJooh u lrrol-\ oa:t an...,t -,. •~ore­

otflolalo to 41M•U• tbe TalUU7 of Latla ..._rl- ... _rah wtloihor oa 

\be -uh of aatoMbah of Jowo 1aT01To4 or of \ho i,.po of U•iUT pe1p0ro 

or oa 11117 otber -..1 .. 

It u..J. .. " ..,Jt .. hM 1a thlo ooaaooiioa tllat o.. an1nu wu at 

.,...- fin\ to 4nllt tho oUclllllUT of pore ... lnolw .. for a oh•p •' tho 

aoo.,tuoo of ... _ .. h tawl\'M-,. hoatac co~te. Wow \bat oUc'­
-111tT for ao-.. llu M• oo.tl....._ .... tba MTWal 1o1f111ac pTol ah 

ban uUtlM Oez "' tllrnP pro\oottac poworo tbe\ tbe ... a ••' Jtol4aro 

aai M pro\oo\M aotwtthota4tac aq ...,.,... u to \be ftJ.141t;r of tbe 

4o-eh, 001 • offlolalo tatrotaco - •0110ao for their fa1luro to corrpl:lll 

AU tbeoo -•oo are ...,UUcall;r roJootM-,. \hle o.,... ... , _..the 

attctloa of o.- otflolalo 1aTOl T04 lou- to tho .. r1ouo coneo~coo 

of \ltolr atilt.._. 

Ia \hie oeaaooU•• pl- oi.Tloo .tlotber ~ ban \oa ulo to COATOT 

.to.p~~.t.Q¥t~ .. ~M. ~•INII•. ooatatao4 1a poracrtlpll throo of u.,ar-..v. 
~ of hl:f 21. U lo llollWTM \hat l.a"t~ 'Upt ot ·\ba ·tilltar;r e&hattoa 

u le po .. lllle '• ...,. ~ ottlolalo ll;r ooatroaUac \~with • out­

ticicU;r ...-uo etat••• of \hlo Oo..-t1o potlUa. 

Wl\11 rotaroaoo \o Uo\e of lloaroro ot t.Ua .-.rt- 4o-t• 

...._.., .. 1a al\lato MAl .-uJ,\lMto porfiCI'Iipho of ;rov ..... UoWz-'bM 

wr ._...u .. IIM'o tatodOI'M wt\11 1 loaU_. ~- t.ua .a..n-
p•oru•t• _.. \holr au-.,.. ued•e• rooaUtac 1a taoriiJiloto r-4o 

niu ..a tile .... u.atioa of oao11 lUte Uffle~~~U. ••-· io ueh\ 

tile lwtoo 1a We •tter U 10 \olioTM tMt \be loop\ioa oltooll. .. ...._,.or 
to •-tala wttlt the aU of lloGlol.laa ..... tM looal npro-taUTOe of 

or.-l•Uoae that ban r-r4o n tlto R-Joo\, lUte *iolt aro M 

...,leta u pooollllo wi\h a now io v..tUtac tlla io t~ lwioo 

-tilerl Uoo. !be hpanMa\ w111 .._..t \o ftl'iou J.atl.a .a..n-

0 
,.,.., •to tile urcoaq of ..tll'llllll io lwteo a\berl\loo \be atllaUol\7 

of noll Uato. 1\ to _,.... llowooe.r, u.at 1a now et tile ' t'-iaa 

oaol._.U•• tawl\'M _.. of \hie -tr;r'• otaN ao ,.,.,.. llaUtac 

a '=c• of poi'MU vbooo a11clli11U7 wal .. M ooialtlloW-,. Wac 

p~ n tlla Uot, 1w1 .. ott1olalo will fiCI'H \o •••' tho lh\o 
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to 1w 1 - wUM!d ftOil ..ttnauoa. Tft .a:~ 1aolll4e u ftOil una 

tile tw••• OllwlMCe4 u ..-n-••• MO'I' at llalT 111 ~ -'kre& olz. 

Pre-U• abov.lA be~. "-•• to lAton hiM ail h.­

lllll\hw1UH U~a\ euh llaia _., (,.....\ .. ,) M _al._... .... lek. 

81aoulA hn 'T 1aqa1n of lwi•• LacaUoa u ,._, eo\ller .., 

pvUOillar laUwlllul u\ (r .... \ ut) •••lac ea auh Uah lap...., 

teo\.& -.., lwU~. u ta ..._.,\M \hilt • ...... aJ.eac u.. fou.wtac 

lboo WRJ.I M ~\h nM\aUallJ oerreo\ aa4 oalnla\el h aaft ...._ 

Uftal OwUc to .-rU• -uuna, lwlu rooorda r..-rt1IIC o1U••• of 

ooa\r1oa 'Oil4ar lwlao pro\eoU• an •ua.plo\o aa4 eo an r_,.. of 

a ... ral Lata JMr1- 1..-U•• u :aara1 if o__., wull IA.ton lwih­

lul of \be o.letaol aaUoaalUT of \he ponoa bftlftA, latplr., will 'bo 

.... of \be C"OFIIlOili of \lie ooaa\r., -nol! ul tho lwlu will o­

altu U 'Oil4aroiool \hat p•"•c rOMip\ of • _.wr h IWib SafUr'T aull 

pena will 'bo \natal .. at_.....,. au tho r1chta aa4 pr1w1l ... a of a 

ol\1- of tho OOIUltr., wboao aaUCIUlUT he olalU. 

2. lba followliiC Ufen&UM r-1T04 troa --'baealaa U ftriftO 

ooutr1 .. U trMOPi\\ol for lloOlaUaA'• latonaaUM Mil piiluoo 1a -

aooUoa with proioo\la of wlo\laa of • .., porHOilUOil, r•neoa\eUoa 1a 

lllalcllr'T• ... allelien for Jftiah ohUtra froa !laellrTt 

PariQCUH COTOruai h 1a acr-•' 1a priaolplo \o a4a1t for \OIIporUT 

rofQCO Jlacerl• Jowt.ala rofllc-, prof.-lllT 1a loh of \lane io four Mlalrol. 

Pori~~CU••• cowaraaoa\ llaa alroo4T Ufonol a.can- &eft.W.Oil\ of 1\a 

ia\u .. t 1a ONOh people. It llaa parau4a4 llaapriM COTOl'DPOili \o 1•~• 

uU w1 ... at llaa 1\0.U etTa Portap .. a w1 ... to a -"~~• of ilia, b'A\ 

G-. haft rotuol io ponali t'ba \o loaft u T•'• a- of illeoo porooae 

are aow 1a aq'lu 1a tile Part~• 1..-uoa ia llllr&ar7• '1'ho Jlucllrl• 
,..,._, to \llu .are of \be Por\lacU•• ia\woo\ 1a ihio pro'blOil. 

Toaoaula COT•ruat llaa -.tller1..t ih locaU• 1a Lla'boa to w1aa tho 

paa11p0ria of Jowioh rofllc ... , oopooiaUT ohilU., who are tra .. uac to \ho 

Aaor1- -tua\, n• ihOUch ihq.., ao\ M proauuac· to '-••'• 

\orrUor.,. It llaa aloo roquo\et tile lwlao hl1Uoal. :1 ;art••• \a .tal 

\MI pro\oo\loa of T•••aJ.aa ia\ar .. h h llllaprlu \Pl'r1\or., aa4 other 

-irl•• of Coairal aal. .. \ora au-epa for \lao pnpooo of aillac tho 'boaroro 

of 'foaorala ... .,.no u \beoo roctoaa• 

Proailat .,.,.,.. at :araaU llaa approftA \bl plOil \o 'brlac 1100 rotaco• 

ohilU. \o :lraall, prowlle& ilia\ \lao :araatUaa h•• ni w.ll u\ taare 

.u _,., .. ot \raaopu\aUoa io aa4 aalat•n .. 1a :araau. • llaa ~ 

iaclT all•l'pt --.1. lft loaroo, Clbai- at \MI :anatll• lei Oro••· wi\ll 

*'ac ftiiallb arrnc-ta wUh ..,rt9riaio lowt.ah ....Uaro .,..so• 1a 

:araau to tete are of \Mr. Otfi.tal ••-•-• t.a •• t.u .. aha~. 

hw• r i of 17"CMr haa acrool \a tho Mai\'-M of 100 ratacoo 

ollillra. 

I. WUh rot- \a..,.,__,,, :Mil at Joa1T 21, laUiaa LopUOil 

1a hn - iu\IUW Oil .JialT 21 io ...... -' tile lwl•• io ~aaa\ io 
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C1J0D he_.., u a octela eaMI' ot 1la41Yitul.e ot \u lowUil race U\velh ... u llaUi_. ellro ... 1la ~oo ot tllot :Oeoru IP" 
ot Me.J .111, u•, wro un., 1la terrUor1• -tro1lo4"' GeraMT 
•• I~; ~' tMIJ .._.,. \o• Utaiaot tu.ro -t~lT tor rouou ot foroo -,~. eilaee tu f.eoluMloa of - "' tlloe -..,.buo ot llalU -•u \Me .,..to, tlllt JI&Uta o..-t Uol.ez'Ma tile\ tile ponou u tile ebc.,. ••Uoaot catecoi'J' bWe b- '!ladle to o-.17 wUil tile JJooree t.ew of :h'bn&l7 4, lNII, •Jolaia&. ..._ pea&l\;r ot \lilt loN of lleiUM uUoaellt;r, ell \lleeo wbo IlK -q&lro4 llaU1• u\veliDUoa ebJ'OI04 to retara to llaUl bolero 
Aacoet 15, lNII. Ooae••tl:ro U le herob;r ae4o ll:un to wllee U -.. oonoera tllet tile ea14 ,.noae are ut &ftooto4 'b7 tile Dooree ._ 
of h'Drur;r •• lNII. ~ 

Ie tllle ooaeoo\1011, \lle 'le&r4 'e aUoaUon h&e "• oello4 to tile teet cue ot lire . lolau lolowioJoqk, ~· 48, u4 111•• lepllora lolewieJoqk, ec• .,, ..... l&e\ ll:uw ..ur.e -- l-b ~-... ltroot "'· Aat.,.., lelcl-. eat wbo ere tile wife ae4 Alacllter of lel 11 lolowleJoQk, aow roo1Uac 1la Bow Torlt Olt7. tla4er tile ter.,ot.ac Uol&re\loa, tlloteo -· W.ee B&UiM aeturelh&Uon le e&14 to lleft beoa pr~atet 1la tile lloaUIIV of 11&1\1 oa »oo•bor 31. lta, rot&ila \llelr JI&Ul• eeUoaaUtJ, Pl- taD all .,.. proprilato oo\loe to lA.u-e that tlleee -· lf e\111 1la a- lleab, \o \reatet u B&lU• uUOia&le, Ooa-..J.t wltll BaU1• Jlldetor 1f 7011 •-U &4Yie&ble, 

~ ll&ltta t.acauoa -. eleo 11ooa uetl'Olc\ot aot to queUoa a\ pree•t tile Y&llll\7 ot B&Hl• pueporh llelt 117 ,.r-e W. ve uw 1a ooc.p1e4 \errUorloe u4 ._ coul4 be the obJeot of pereonUoa b:r tile .. _,. ... ul euoll poreoae VrlTO 1a "place of eofet:r &a4 to tator. tile reter&l llep&rte•t et tlleee lAe\raoU••• 

me xs m aAILI !0 :~a~ 110. 1M · • 

taao P••· 
lept•ber 1, 1144 

lllee Ob.aaoq (hr tile leo'J), 4brelllaeoa, Colle, :DaJoh, J'rl..._, lle4el, 
L•plla, Loeeer, ·--· lloOei'RMII:, C..le Oeetrel ftl.M. 
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Pl-• Ull'fW \M to1lovta& ..... c• tr• 'fu& llalla\lala to 

n .. ao~a. "· O.U•• 

.... 

(fJOD Pl-• .. \aU 7ev ....... eou nUN 1a 
•••7 ..,. llo'lllkia \a lloOloU.-t. 

Pl-• aloo o • oato •• XeOl.UMt ._ ..,. 
MUMOM ot \rutet 1 .... H ot l'OOCIU .. l'k 1a J!Uca7 
..,. lloftllia. U ls Mpot tu\ \bls will -b1o \Moo 
por-• h oUala tiaaolal uoistuco tor rooaa. 
eoUYiUoo \brOQCia m. U.CJI'OU 

!lie tollowlac lo tor lloCila11&4 tr.. mJ 

IJUI II m CA1U !0 D11 .0. 1111 

liJIO a.a. 
hpt•bor ll, 1N4 

IUso ,_ .. , (hr \M s.o•,), All~••• Colla, Ddolo, hlo' a , 
lleUl, ••c»lll, looooor, •-•· XoOol'II&CIIt, Oell1o O.•n1 ft1oo. 

Regraded Unclassified



0 

OAJLII to IIADIIOI, Dill, J1:a )IIOOtP.J.lJll J.- UPA .... Af AJ1I lfU 
-..uo•~· 

n ... r-.ert at •c• •• llal7 -.,er aecaUaUaa• ef 

110 

J'er 7.U 1ateraat1ta, Aallueal.ar Iarwell baa callla& \bat 

lfw>carlaa Cbarp ti.Atfatrae , lotel>•, &\at .. ba baa reoai?M telecr• 

tr• hie Ganra.aat uta& lapt•llar 3, nlletaace at which le u fell..,.! 

' ... . . . 

Kte O.Y&raa.t bu ae mevl&4c• ef .t u ~t ta 

a:, -TareaU•e wblch tba Gaatapa vttll er vUilau.t 

er vtth U7 alUM ll&t7o All U,.rtatleu fr• lfw>car7 

vera et.,pa& oaplet&l7 •- vaeh -c• -' •• t.aoltaat 

-oaraiac J..,. 11M aoeu.rra& la lfw>car7 etaca tb& 

llectaa~ ef .flacut vbea ea taou .. t cau&M loT ea Warier 

Gaet.pe ._.., ,.. •hu717 o-.l.&laa& Mat _,. tb& .._ 

cvta h.,.,....t. !1roe in•~• \ebi .. \'llii)lee1Uaa th&\ 

lt &11Mlakl7 uol ..... a:, tatartar•o• ta 8ap.r1a 

Javtell atfatre '117 U7 Gara117 •tll&ru,.. 

fill II ID OAJLII to Dill IOo 1M 

111111 •••• 
lapt•llar 11, 1H4 

ftlla'b 11/11/+& I 
I 
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PAIUPHlWIB OF TBLBOIWI RBCUVKD 

I'ROih aari oan Z..t;ation, S.rn 

roo Saoretary ot State, W'Uh1Dt;ton 

IIUBDo Sapteoober 9 , l~Kt 

IIUIIliBih 69n 

COJIFIDE!rl'IAL 

Pro• UoClelland tor WRB. 

111 

• 

'With reterenoe to Dep&rtment' a meaaage ot Septaabar 7 • 

No . S09l , the auueationa ot ~ World Jwiah Cont;reaa w1 th reprd 

to • oaapa• 'llboae inaJ.uaion in aoo.ooo parool prot;raa 1a urged by th­

will be diaouaaed by ae *ith ICRC W>Dttioially. Rowen r, einoe 

at leaat nina- tenth• of aitea mentioned are quit e inaooeeeible to 

ICRO ('llbioh would not be able to entoroe nan reaotely the lll1n1na 

neoeuary oontrol u to allooation and raoeption ot paroela ) J I o&nl>Ot 

be "'r7 lf.ll&llin• •• to pouible out-. 

DCR oGPir 

9-ll .... 

IWIIUSOJI 
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DIII-4U 
!hie talecraa .uat be 
paro.pbrue4 berore bei.J16 
oo-s.oate4 to 81>10De 
other thaa a Go ¥81 t 
£&111107• (IUISTRIC!I!D) 

Seorett.r)' or State, 

1886, Sept«aber e, f P•• • 

.. o'4 6c62 P•• • 

PROM ants a+ 001! S'!BIIIIIARDr AIID BI:RSCI!IWIII to 1W! 

IIBPUGBI BCW!l), 

Alllo:ar&'e l6Z. 

It ia reporte4 here tlv.t a r oyal 4eor" 1u ... 4 by 

the Go~nt ot R>••nia rutorea equal ripta to all 

R>••niana ritl»ut recar<l to raoe or relipon. ... ar e 

1nto,...4 t'l&rther that all royal 4eor- baaed on 

, 41rterent~~1on ot raoe or reUpon ha- been abol1ehe4. 

arnii!Wim 

112 
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NOT TQ IE ftETR&NSHITTgD 
Copy Ho_ f_,_ 113 

SECREt 

OPTBL No. 294 

Intormatioh received up to 10 A.M. 9th September 1944, 

l. lill.m 
Home Waters ? th. Large convoys of coaster s arrived DIEPPB. 

Mediterranean 5th. First liber ty ships be~thed at 
TOULON. Durins 6th and ?th, Briti•h ship• 

enemy poisition near BIMINI. shelled 

2 I !!I LIT/, BY 

H.W. Europe Operations of )rd. u.s . Army hi ndered bY lack 
of fuel and in ~naequence enemy have re­

occupied NANCY and MEt=. u.s. troops retain bridgehead in vicinity 
PONT A IIOUSSON. Firat U.S, Army have occupied LIEGE and VERVIERS. 
Second British Army has widened and deepenod bridgehead over J\LBERT 
Canal . Firs t Canadian Army have r eached THIELT, ROULERS and 
DIXWDB. 

Southern Fronce French forces hove reached ~ithin ??miles 
of Belfort. U.S. Forces ere encounterinc 

some opposition in ottacks on BESANCON while French ArllY opera tine 
further West are within three miles of BBAONE, 

Heavy fighting cont inues in ADRIATIC Sector. Li t tle 
change in our forward positions end e ' number or enemy 

counter attacks repul sed . · 

i!urJil4 In CHIND'.YIN aree our troops hnve occupied SITTJ\UNG 
20 miles B of TAIIU. HJRTH BURMA, Allied f orces 

advancing S. from MYITKYIHA have consolidated KHA~U, 20 miles S. 
of laiYITKYINJ\ and exploitod 8 astwards as fer as BURilA-CHINA border. 
In MOOAUNG area HOPIH, 33 miles s .w. of IIOOAUNG has been reached, 

), A!R OPERATIONS 

Western Fron~ 8th. Bomber Commend dropped 516 tons ,.,on 
liar gets at HAVRE with good results. "' 

Escorted Allied bombers (20 missing) dropped 900 tons on Chemical ' 
Works LUDYIIGSHi\FEN 1 52? to:~s on rnilway targets KARLSRUHE, 486 tons 
on diesel works near MAIHTZ and 140 tons on ordna nce depot MAIHTZ; 
r esults good to excellent. Medium bombers dropped 97 tons on 
gun positions BOULOGHE area wi t h fa ir t~ go~ rosults . Fighter 
bombers attacked road and railway tra nspobt in W, GERMANY destroying 
or domog ing IJO locomi ti ves, over 1?0 wagons and ten aircraft on • 
ground, 

8th/9th. Siaty three Mosquit oes despatched, or which 
45 attacked HUREKBERG, without loss. 

Yugoslavia 8th. Heavy bombers (three missing) dropped 
518 tons on railway centres 8ROD1 SARAJEVO and HIS, 220 tons on 
railway bridges BROD end 8AVA, Hesults good to excellent, 
Mustenss (three missing) attacked I LANDZA, 35 miles H.E. BELGRADE 
destroying 36 enemy aircraft on ground. 

causing 

~ 4t h . 194 medium and fighte r bombers (three misa1nc) 
at tacked military tergets in HANYANG-LONGLING area 

much damage and casual ties to personnel an~ horses. 
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COPY NO. __ _ 

NOt to BE B&TRANSMII11P 

Al&l!§% 

OP1't:L No . 295 

Information r eceived up to 10 A.M. lOtn Sept ember 1944, 

l. lllLITbftX 

N.W . Europe u.s. troops of Ninth Army novo made sligh t 
advanoos against BR&ST. U.S. Third Armp hos 

formed new bridgeheedo aoroos UOSELLE acainst moderatolr strong 
opposition. Elo.ento or u.s. First Army hove roached MAASTRICHT. 
On the Second Brttiah jray Front more armoured units have crossed 
ALBERT c.:N .. L. 411'1'W!RP il COIIIpletel y in our banda' Troops of 

114 

First Canadian Arm.y ara closinc in on c: LI.IS, BOOI.OGIIS, DUNltiR!t and 
cenorally mopp1n& up enoay 1n coastal belt, 

Southern Frongt FTendb troops continue to encounter stiff 
enemy resistance south of BELFORT. u.s . 

troops have captured BESf,IICON and advanced Northwa rds to a point 
appr oximately seven ~ilea southwest of VESOUL, French rorces hove 
captured CEAU!lE, 

ilJ!ly No chance !n our . .s illon on t.DRII•TIC Coast wbGre 
enemy oou er attacks have been driven back at 

several points . In Weat our patrol s have r etched southern outskirt1 
ot PISTO~ without op~ sition. 

Bl!ll1A 

a point 60 miles 

Ruaa1ana report progress north 1nd northwest of 
SI!JIU (100 miles northwest PLO&STI), a thrust to 
southeest of RUSTCHOK and tho capture of BURGAS . 

2 ' l!AY&It 
l'o..st lnd i eo fn.11U8t 22nd. A British subm8r1ne torpedoed a:-,~ 

probably sank 3 000 ton ship ott PORT BLAIR, 
Anti-submarine operations 9th. A Brthah Corvette made very promis .. 
ing attack on U- Boat off Northwest coast of IREL/.ND. 

Mediterrnnean 6th/7th, Coastal forctl damared an enemy 
minelayer ott RIUINI. 7th/8th, Coastal 

forces sank an E-boat orr tho D~LMI.TION Coest. ~lliod shira .on 
patrol ott the south coast or FRONCE unsuccessfully attacked by 
explosive cotor boots five of which were sunk and one probably sunk , 

) , LIB OPBRfTiONS 

Western front 9th . Escorted Heavies droppod 841 tons on 
II •. NNH!IJJ . 534 tons on DUSSELDORF 515 tons 

on GUSTAVSBORG (near WI INZ) . 183 t ons on WD",IOSHJIFEN and 156 t~ns 
on othor targets . Pathfinder techniquo us ed i n all cases . lledilllll 
oad light bombers dropped 87 tons on stronc points BOULOGNE, 
Fighters destroyed or damaced 98 locomotives , noarly 500 MT end 
other vehicles. 807 Dakotes and 5 Ansons carr ied supplies t o 
NORTHEB!l FIL:IICB while 68 P'ort roues dropped supplies in SOUTIIER!I 
PRAIICB. Enemy casualties 17.3, 9 . f or 23 Bombors, incl uding 21 
Heavies and 9 P'1ghta:s . 

9tb/10t h . 228 aircraft despatched including 137 ton 
MUNCHEH GLlDBACl. £ttecks carri ed out visually without loss . 

Me41ter ranoan 6th/7th. Bomber• dropped 157 tons on 
railway centre BOLOGNA. 17 Wellington• 

laid mines tn D•NUBB. 7th, Adverse wea ther prevented operat1one 
i n I T/oLY, 93 aircrott attacked eommunieationa ond other targete 
in YUGOSLI.VU and ALBANIA. 

8t h, Ftshters bombera attacked br1d~e• over PO, transpott 
cooi.unicat1ono, and close aupport targets in Itolian batt l e are• . · 
.Uso l oco•otives ond liT in PIIANCB. Liner REI attacked by eicbt 
Baaut1chters at TRI&StB, reported 11st1"' and on fire , 

~ 8th, 225 aircraft flew ottanliYI aorties acainst 
railway and ot her tercets with cood r esults . -. 
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OOiiiOfaJ COPt • 

11&..118 
fhl.a \ el-ena JRI~ 'be 
paraphraae4 befora betac 
c-lcate4 to ~oM 
eth.r then a OoYernact ac••. (BIII'l.'RI OHD) 

Date4 S.pt•hr 10, lit4 

bc1d 12&30 P •••• Utll 

14cratarr of ltate, 

1700, lapt .. bar 10. I P••• 

lletercca h &A4e to ~·· ltl. I h&Ya 
had turtbe>' talka with l*>ubar& r~prdiac the relief 
acUrttl" bU oomal\taa 1c flarb7• Be hM nov 
acree4 \hat \be el!pellditur .. VhiCh MTI tbld far 
b- u4e b7 bill will be flcanoe4 fr• other IOU'C ... 
lie<,..., propoHa that the cUre .1000 be tr1111eferre<1 to a 
o ... lttee coapoeed of aobolarl and foraer labor and pol­
ltloal laadara fr• O.trAl. bop- and of the Bank of 
Jlll&lllld nov r"ld111t ia lltanWl. for aclalnhtrat.lOil 
udar a relief procr .. to be oondllote4 on behalf of t .he 
IDO. We he'l'l appro'l'ld thia proJect u the ooaittea 
appear~ to be reliable and han eo e4Yhe4 Dennbe>'&• 

... .. ........ 

Regraded Unclassified



TREASURY DEPARTMENT 

WASHINGTON :t5 

September 11, 1944 

ME210RANDUM TO THE SECRETARY 

I am attaching a memorandum .. 
prepared by~~ . Clayton ' s office !or 

members of the Surplus War Property Policy 

(> Board . Whi l e 1t occupies a number of 

pages I believe it makes worthwhi l e r eading . 

E . Olr1ch .... . . . .... ... Assis ·· t to ·the· secretary 

Attachment 

Regraded Unclassified
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OFFICE OF WAR MOBILIZATION 
IIURPI..US WAR Pk0f'£RI Y ADMINIS'l'MTION 

117 

ell ~firotOHT A~ HW, 

WAaHINGTON II, 0 . C . 

MBII<IWIOOII l"OR IIEIIIERS at SURPLUS WAR PRIIPIRrl 

POLICY BOAitD 

Subjaat1 llontbl7 Statua Report, .JuJ,:r, 1944 

The diapoeal &geDCiea ftH requeeted, 011 .lQcaet 4, 1944, 
to IIUbllit eaob IICI!tb to SIIP.t. certain atatiatica 011 the aOC!uiaitioa, 
diapoeition &lid imeotoriea ot 8tll'pl.ut1 war propert7. 

Tranaittad l»rewitb tcr 1ovr illtorMtica 1a a ·~ 
·&Dt.l.Jaie ot the data IIUbllittad tlxu.e tu b)' tl» diapoeal. &geDoi ... 
Tbia 1a a tiret attnpt to •~ie• tl» atatua ot aurpl.,. war prop­
&rtJ. We hope to illprO'A the t'ara and ooataDt or the ~ia aa 
110re COIIP1eta data beoOM ayailab1a and ae the period or experience 
1eogtbeoe. 

• 

• : t ; cl.A:riOii · 
.t.dairaiatrator 
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~ llllT 15 to 
~ ~. lS. lW 
. (JHllSQD8 

SlU'pl-• lleld by diapoe&l ap11018a, 
tlSO '-film.iDC ot period • • • • • • • • • • 63 

Pl'opert7 declAred aurplwo by onU, 
.,.DOiel • ,. • ,. • • • • • • • • • • ~ 11 

D18poeed ot by 418poeal apDoi .. • • • l6 38 

Bel · - 011 b&Dd, end ot period • • • • • 233 313 

tbu tar, SIP.l bu receind atataMDta 011 aurplwo war propert7 troa 
tile folloriJII autbcll'ised d1apoeal apooiu s 

Pl'~MDt Dirlri011, trw..11r7 Dep&rtMDt 
8Aicall8t;noti011 Fill- Corpora ti011 
llaritiM Ca.iai011 
rore1co &ooeoaio Ac!a'D'etn.tion 
War Food ldllinietn.t1011 

119 

ot.ller apooiea do Dot report to SWP.l tile aurplwo property whiob tlle7 
tlle8Mlfta Mll, Ollr preMDt atatiatioa tllerefore do Dot include certain 
q-tit18a of alU'plu propert7, fer eXUple, oootn.ot ta1'111Dat1011 iDftD• 
tariea, aDd •-P and ealnce d18poaed of by tbe eo--called "oondrll &pDoi .. • , 
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QrJc;lp ot grplJII!t. 

87 toM elld ot ~.are tbaD 1?0 ldllica dallara ot IAil'plua, ar 
85 per oeDt. ot toM total ot 200 ldllian dal.lan ot properl;7 a.olared 
nrplu to the tift di.apoe&l acnciee, .. reported b7 tM liar Depart.nt 
&lcme. TheM nrpl-• o..,.Uted prillciJI&llT ot aircratt aDd aircraft 
eq..up.Dt. (67 aUllan dallare), .otar ftbiolae (50 ldlliOD dallare), 
•dic&l euppliea (21 ldll1011 dallare), aDd r..Uo tub .. aDd parte (15 .U-
11011 dallare). The 11..,- Departllent ade declaratiOIIa ot nrplua .-tiJIC 
to 17 111ll1<111 dallare, ar about 9 per oeDt. ot tM total reported up to 
~ 31. TheM o..,.ieted illlarp pert ot -n aratt, a1roratt aDd parte, 
aDd a ride n.riet7 ot Mterie1 ill e..U 1ote. 

GFO!th. 

IllftDt.criea, tlloagh etUl .oduate ill -.ni~•. _.. ll'""illc np14l.T, 
h&TiJIC iii-&Md trca 6) 111lliCIII dallare. ~ ~ 15, 1944, to .are tbaD 
313 ld.ll1<111 dallare Clll .l'IJIQIIt 15, 1944 • ...!1 .lll diep<>W apnoi .. ooo­
tributed to toM ll'OII'th ill illftntariee, &ltlloagh DOt propcrti<lll&te~. 
IllftDt.criee ot Jlli'C repreeented 66 per cent ot the total at toM begSmhg 
ot Julia, aDd illcreaMd to 75 per oent at the aDd ot J~. Ill oODtraet, 
the ahara repr .. ented 'b7 the illftntariee ot Proo11re•nt Di'ria1<111, Treu\11"7 
DepartMDt., deoliDed trca 34 per cent to 24 per oe11t durillc tM -
illtenal.. 

Batt• ot aoguititis •z' 41tpO!!l.~ 

Illftlltariee ot eurp1ua propert7 _.. ll'aorilll rap14l,T, beoauaa nrplua 
propert7 reported to tbe 41~ .. 110iea ill both ~ aDd h17 ll'llbetall­
t~ uoeeded the aggregate nl,. ot toM propert7 d1.apoe1UOD8, .&oql!.i• 
eit1011e ot 11Ul'p1ua propert7 were abOilt 97 11Uli<111 dallare ill .1ulle aDd 99 
111llioo dallare ill J~, whereu di.apoe1t10118 -ted. to ~ 14 ldll1CIII 
dallare aDd 16 IIU11011 dallare ill toM oarreep<aHac IIODthe, 

l/ Tbe dallar nl,. at which illftlltariee ot elll'p1ue propert7 are reported 
1e the ariPIIal ooet ot the propert7, e:uept tar Prooure•Dt. DiYieiOD ot 
Tre&II1Zl'1 DepartM11t, tar whioh a part ot tbe illftntOJ')' (•oODtirMd illftn­
tariee") repreeente the appraieed nlue ot toM prcpert7. 

gj The teN "&C<luUitiCIII0 •&118 the deolaraticm ar report ot aurplua prop­
•rt7 reoeiftd b7 the diepoe&l apDOiea. The propert7 ouat.-rll7 reMille 
ill poeMadoa ot toM repartille Ollll1llg ap1107. 

. ... ftl4 p.l "• 

0 
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hoa- ot t.a. lla1ted period o-"" b7 oar da\a, " aN aot ,..t 
a~ to datel'llille a wboll7 ntiafao\01'7 1Jid1aaUoo ot \be raw at wbiob 
tiM! ap110iaa aN d18poe111c ot t.a.ir eurpl-•· Bon,...,, b7 o~ 
\oWl cliepoe1U- clar1ac \ be -tb wUb beli"""'C imelltclriae plu ao­
qwia1U.. clar1ac t.a. -ua, " obta1D t.a. t olloorillc • rate. ot d11p01"1° t. J'alT• 

. fit""' 
Proow•MDt Dbiaica, !rea81U'7 Departo8eDt 16.9 

.. o-t.notica PW~loe Ccrpar&UOD 
.uroran aDd Belated Iq~•t 1.4 
OU!er Proper\T. 4. 7 

lfuoitt.e 0-u.tca 4.2 
War Pood Adw1n1e\N\l aa 0.6 
'foWl, all cl.1aopo-l ..... u. 4.1 

Clnrq, at tbia •ar~ at.,. 1D \be d18poal\1ca ot ltW'plu nr 
properl7, \be •raws ot dlapoeal0 ebon aboft -.:, 11ot be aipitioaD\ 
SM-0 h aa wide n.riaUOM -.:,be apeoted \o ooour onr a loapr 

120 

period aDd aa be\lreea t.a. d1tteraDt &pDOiaa. Jlner\belau, \t. dit· t•rw-• 1Jid1oaw \bat oarlaiD tTJM~• ot nrp1u proper\7 - ~ _.. 
l'&pi4l;r tball othara. CarlaiD \7JM1a ot iwu, tar -"''• , fi«bwr Jtia-• aDd - rw. other .udU-, -at be diapoeed ot ill \hair ax1at1Dc eww aDd .., N<luirol ditlo&Uca or ..... aorapPillc before diepoeal 1a 
p-ihle. 

J=''et'= 
'ft. proporlica ot ooet ( trp)ll'd.Nd ftl.ue tor 'l're&IIUZ7·Prooure•Dt) hwiDc reallHd 117 alee 1a 1Jid1oated b7 t.a. f ollorilll date tar ~~ 

Coet ot Nr oe11\ ... Prc!Rtrtf ~ ,.,..,. ,.,. ,, ,, .. 
'fN&IIIU7 DepartaeDt. 
Proo-•t D1ria1ca" $9,01.3 $7,617 84.S 

leo-bll0\1aa ru--
c.,_..u .. 4,9?'6 4,130 8.3. 0 

llari\t.. c-ua1CJD 60 28 46.6 

ar Pood ~\1CID l 1 l!lQ.g 

'foWl, dS lpOI"l apiiOiae t l4,050 tn , T16 8.3.8 
<tCcats.r-1 imell\01'7 oaq. 

Regraded Unclassified



-4-

Oarnll\ ra'-1 ot reaU.~~otiaD ~be ldclar tlla 1\ 11 ,_Dih 
to a1at11a, w-b .. pre•llt Ml•• ~ -11\ or Mtter 
qW!v 1te. that an n~ ~. Uter ..,_ ~ ..ti--s t111r a lmpr perio4, 1t 11 pz ct&bl.o that a lAri'H' part ot tile .U.. 
poeed nrpl-• wUl o-11\ of lWI!' qaallt7 ar 1111 deoirable u ... , wldob an lU.q t o be eold at a e.Uer proporliaD ot ooet. 

SUIPlUS VAl PRO,EtTY 

SIMIUY OF 
ACQU ISITIONS, OISPOSITIOMS AMD I.V£MT0li£S 

JUM£ AMO JULY 18~' 

D MARITIME COHH I$$ 101t 

P~OCUREMUT DIY ISIOJI (f f'OIUH cm:l ol4 UqvWla.tl oa OCCOUI'U 
C1telw:Ud in J"'' Oll.l u:c h.S.d '" ./tllvJ 

[:~:~:~:f~:~:~J RECOMSTRUCTIOM fl ltliiC( CORfiOIUTIOII 

J I U JULT 

IUOTOII IU 
lllllllll Of MOITM 

... , ....... . 

JUI [ JULT 
ACOYIIITIOIS 
011111 MotTM 

JMl JUU 
OISPOII TIOU 
OJII U MOITI 

JWJ[ JYLY 
IUUTOI IU 

00 Of MOITM 

.. 

0 

0 
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ltgcgkgqtt• l'MW Cspqrtticm 

lp!!p\9r1tt. <a ..._t u,. arc llad a btD4 228 mutca 4ol1Airt at 
nrplue pr<~pertT, oc.pare4 with l?S 111lllca 4ol.l.an at tbl •DIS at laJ::t, 
ud aaq 44 •""• 4ollAirt at t.he eDIS at *J". IIMrlT 110 per ont ol 
tilt ba'- ca qut lS ocatiated of proper"tJ' clilol.ar.cl tul'p].u 'liT ot.her 
-s..tc ••ia•. flit wr.,t tillgle cater<:r7 ot eurpl.u ccuiated ot 
aUpl.Mtt, llidert &DIS airoratt part• (149 111llloa 4ol1Airt ca qu.tt lS). 
Otlltr lM4bc nrpl.-• Cll Aaptt lS wre • 

Pl.&Dtt ud m.-l.l&Moua rtal ettate (21 111U1CII dollAirt), 
-t.rllotiCII aterWt (1.8 111ll1C11 dollart), ocwem1oat1CIII 
equ1tl-nt (1.6 111U1CII dollvt), ud aobJ.Ilt toqlt (4 111ll1C11 

' 4ollAira) • 

pitpotU'W• 1aJ::t diapooiticu totallt4 t4,9?t>,OOO, t.ht ~ 
reported oott ot proptrtT told. In t.he pNdcwl!wt oateroru• ot nrpl.'lll 
('Z"'O::er\7 t.he ~ wrt not larp, t.ht prilloipel ~ 1aJ::t ba1Dc 
ll,66s,ooo at wnb1nt tool!, 11,536,000 ot a1rpl.uet, &DIS t783,000 of 
oCII!truoUCII Mterlalt. It 1a notable tlltt 94 per ~ at total diapoti• 
u- 111 1aJ::t ocuiated ot 1110-0IIDIId eurplu proptrtT, t.he .-11 rt..s.nclilr 
(6J) be1Dc tul'p].M dtoltred to BrC 'bJ' otlltr ... noiat. 

p]nH• Tllu tv, 17 1nduttr1al. plantt baft aotuall;r betn dtohred.._ , 
nrpl'llt, of wbioh S wre IIUbaequtntlJ' reolailled 'liT t.he ..m.nr ... noitt • ....V 
<at pltat, prod11o1Dc altJattere at BilllbutCII, In York, wbioh oon 
1239,500 ... belli told tor ll75,00Q (reproduotioa oon leu dtpreoiatiCII). 

In tilt o-t.rllot1CII of tbl DPC pl&llte ~ ban7 coate Wl"t 

1Murrtd, .S. to t.he DtotuitT tar tpttd, nob u owrtS.. peJ', clillqa 
·" .. ill ob+At•t• Mterialt o0118t.rllot1CII uDIStr 'Oilta'rOI"&blt -.Mtlltr ooDIS1· 

ti-, ill&bUitT to rtt tottioiont tldlltd labor, ud ti•"•r oa__.t • 
.additi~ -t• will alto 'bt illollrrtd ill tht •fiT at clilprtoiatiCII ud 
DtO&ttal7 alttrati- to prtpart the pl&llte tor peaot•title operati-. 
Tba arc wW _. all~ot tor tbaot IIIN-1 ita .. ill ttttillr pdott 
Cll t.httt pl&llte. 

Dt'-Utd t~1Dc IIIZ'ftJ'I art bei.ar adt ot all DPC-OIIDIId plante 
to obta1n t.ht 111tanat1CII requirtd to clilterallll their poat-war potent1al.-
1t1tt. Plll't.ht~, cliltailtd ttDIS1.N art btiJic ...w ot larp 1DIS1ridaal 
pl&llte to clilttrCM t.ht poatibllitiat of 'bJ'-prodQota 1 OCIIftt'aiCII to Ot.htr 

121 

i/ Pl.&Dtt utaallJ' clilol.ar.cl tul'p].'llt art DOt to be oCIIt'Mtd with DPC·OIIDIId 
proptrtitt told to 1•-• who ohoott to neroitt t.heir opti~ inoll~Dd ill 
t.he operat1Dc ooatraot. ll nob plantt, told at a total priot ot 2) 111U1CII 
dolltre, haft tllu tv been d1tpottd ot t.hroqll tba a.roitt ot opti-, 
alAoat all of t.hla Cll t.ht batit ot or111nal oon to DPC. 
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550 DPC p1.aiiW bolft beD-- br DPC e,.S._ W Ul 1 P q1d.tik 
~nell o~ are tereaW ul4 w au-. ta. poulb'"ti.N 
of op\lCIIII be~ auoiee4 ul4 ~a\ Sa ta. p1.aiiW be~ pw rMee4, 

Ill C:.r.s.r w _. it eaq tar -n •- to blliT •ohlM ~. 
"- JIPC rill •ll '-lo tor 1,. .U 4-, "- be,._ w be pd4 Sa 
~ 1utal.lallte -r a perlocl t/1 tift :r-are at IS iatel'e&\, n.z.. 
rill be a llaU ot tlOO,OOO ca t.bNe ter.. to uq - ~. 

SliP• Baplatlca • o . 31 .AIIpa\ 9, 1944, wiWsh oatab'hbecl \be prloo 
pollo7 tor ataDd&rcl pMr&l-plllpDM •DIIlM '-lo, prori.clao ~ 
oobecluleo ot cloproo,latloD ratoo w be appllact w \be ~ prloe t/1 
tbo -.zmtaotaror ot "- tool. 1'bo ooboclWao prori.cla a 5-pola\ Jlft.S.. 
1ll prloo tar toola ool.4 to tba loa_, oCIIIpiU'ed wUII aa1N w otbon, 
s .... ,oll u "- uaar ot "- toola lalowo \balr put alllto- ul4 ov­
rallt oCQIU.\1011 bettor tboll otbor proapootlft IJuTara. 

Alrqrtn. •n.auca nrpl- 4Hlaro4 w IIPC bT \be lntT ul4 kl7 
lip to .AIIpa\ 15 rapN-t u agrapto ooa\ t/1 145 allllCII clollare, 
8,234 alroratt ul4 tlldaro are 1Dolllcla4, ot wlllall aalT Cllll llu lieu 
ool.4. Tbo otboro are upooW to 10 ca aa1o ~. 

Ill additle~~ to .U1t&r7 &lroratt, 5,315 ourpl'D& tra1zd.lll pl&Mo, 
OWilOd bT DPC ul4 uaod 1ll tba Jar Tra~ Sarrloo procroa ot "- 01't1J. 
Ul'UI&Utloe Ualllla\ratioa, ban ben 1ll .,.._., ot cU.epo&ltioa. 41037 
pl&llee were oolcl up w .t.uaut 15 at &A aftr&p ot 60 per ooat ot o011t, 

Senral Jll'osr- ot a1roratt dS.poall !aft be• :a-w. a. be~ 
oOIICIDotocl at V•..S.ll&, Cllio, with tbo oooporatlOil ot ta. .l.rllr ~ r-• 
ul4 \be 01'1'11 M~loo .1od111.111&\rat1CII, 1a te \be ~ ot cloterCil­
~ U alllt&r7 &lroratt Ulllaq w be clooloro4 nrp1• 0011 be uoSCDact 
ol'ril lioo- Gl' ooa be uad tor opeoielfncl Sadutrlal or prlnto -· 
1'bo p011eitdllt1ao ot dlapoo~ ot nrpl• a1roratt tor JI'O'IIId tra1JWic 
~· are oloo belat uplorad tllroap u ad11oat1CIIIIl prqsoa iiiNlrlle 
_.. tlloa 30,000 oolloolo ul4 oollopo ba tbo lJ'alW statoo. ' 

... ,. ...... 

0 . 

0 
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t ,, PJ.r!•'m· fnyprr ..... 

~· llarpl- Gil .... ~ 15 ~ ., a1llt .. uu..n, 
~~ P'lltGII clol.l&N d ~ ellll of h'J.T q4 2) a11l1GII4al.lc'O ., * a4 .ot ~. .... Ulaza --balt ot ~ t*l ~ s... ·~··at 
ot Pi pI r\7 111 °V..l\ &OOGIIA\0 wld.oh 1Ju DDt ;rot beoJ1 ~ for ats...• 
.-J., Bepl-• roo4T tor cl1.a,-l • .aa,an 15 ~ 33 ldlllca 
4Cillllro (appraleod ftllla) lUllS oCIIIriftod ot a wSAe ftl'letT ot proataow, 
~ ox a nih& 1 ldlllca 4o1laro eull., beiJI& .otcr ftll1olaa, ~\111'0 
u4 ts.xtarea, lutber, tallr1oat.a4 textlla proclaoW (ao\ 1Do1111lba ap;arol), 
.naJ. 1.JJ1u.U7 pro&IDOw, apporo1 (aot tmlmiJ!a toot..ar), uat tallrloatocl 
•UI bulo pro&lllow, 

D~lt' sr:, S11l'p].u. propen7 appralMd at 11 ldlllca atol.lara aa 
~ 111 ~ oc.paroat .S.U 4 1111110D 4al.lara 111 ~ • 

.lpprGdut.ol7 4,800 Mat' wll1olaa, oppraleo4 at 14,)00,000, 1101'0 C. 
baD1 .t.llp8t 15, !'lllw tar, _.. tbOII 2),000 tru4ka ._.. boOil cleolaro4 '­
~ l':roo11raeo\ DlTleiGII, u4 30,000 _.. nrplu. t.rwJb aro apMW k 
be nooift&l 00011, GeMrallT, tru4ka aro 4lapoao4 ot qlli.tlklT ot'-r bellla · 
illlpoo'-4 u4 ls...tocl for 4Upooal.,. DUpooitiGIIa ot ao\or wll1olaa baft 
liMa larp oo.paro4 .S.U roooot aoqaialtiGII•J IIUI'iJI& h'J.T lUllS ~ t$rd 
bolt ot .llliC'IO\ ~ Procn~ot Di'riaiOD aoquiro&l ao\at' wbiol.ea appnleocl 
a\ tJ,88.l,OOO trberou 4lapoaiU- tot.al.W 16,254, 000. 

Tile PrCIOIIZ'e•Dt D1TleiOD ot !roanz7 l)epart.o\ bu plaoo4 aeplM 
t.raa1ra ca ~ .ora\ u qDi.clklT u poa~ beoa- ot ~ ao1IW oarNDt 
ato..m, partiGUlarl7 1111 ~ pan ot f-N wbo MOll traoka k Nlft ~1r 
~· Tile ax'-Dt k wbioh far.ra bow beoetito4 'b7 rooeo\ a&laa ot Our'• 

pl• i;raoU 1a 1D41oat.a4 'b7 ti. at~ latw:r t:rca ~ Wa:r rooat 4&1JdD­
s...~tioa (•• pqoe 9), 

Tile ~1011 of traoka •ocropld.oal.lT bu beeD -s. ·aoo ...... ha w 
s.t-~ obtai111J4 t:rca ~ otfloe ot Defa- 1'W..JIOp<rl&UOD·1D&I10atiJia 
\boaa arou ot \be o-'17 -'- o:rltioallT 111 oea&t ot t.r1101J:' trauparta\lca, 
Sal.aa baft beeD ..S. 111 INOb aroaa t1JzooQP lllaJd.ra4a of cleal.aN', r ... a­
.-pla, 111 \be BoROII raaloD, ~ i;raoU wro ats...t:riW t.hroap 125 clealaroJ 
111 ~ Jlft Iarlt rap1111, 2,:300 i;raoU wDt to _.. tbOII 600 Ual.aro1 u4 1a 
Tau, 2,Q41 Vlaob WD\ W 5()0 clealaro, .lD affat't bu liMa -- W lialt 
aal.aa k DCJt._.. Uaaza 5 Vlaob pa:r cleal.a:r, al.Uoap apaoial. o~a 
acaats..a haft ..S. it a4YiHbla k ftZ7 US.., Sola• UDa tar baft aftl'OIII4 
lou tbOII 2 Vlaob pa:r cleal.a:r pa:r -u. 

Pandtaro lUllS tixtaroa, o ... S...t!Jia larpl7 of u.aat beat •'tro.-, 
._.. aot beao roa1fl7 •o14. laftDtCil'lea ba4 u appnleocl ftlaa ot 
12,990,000 Oil qa.\ 15 u4 &ID:rba ~ praoaatta1 45 4a70 41apoalu­
~a&l OD1T t360,ooo. 

' 

.. ,. .. ",. 
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hlllrS.-te4 taUJ.e .. llltW (_,. .. p.-1) - IIUI4 -..n u­

ft1-s a\ 12.2~1000, Dll 4hpadU.. 4lrilll tM ~ 45 a.,. 
~ 16,0,ooo. !lib M\eiWJ' -s.w 1a :a.ar,e ,.n ot .aeqlllto ..w 
u4 ...... - ...rtrten. 
~ of 1Nt.llfto1 OOIIpOM4 pr1Do~ of ilbeep •IIMrllap 

4H1aN4 IIWpl• 117 A'lfq Ail' laroe•1 Wft appNiaM a\ 12,)201000 • 
....... 15. Dt.podU.. ~ 1145,000 1a "- 111'"1- 45 ...,., u4 
1\ la ~.tea \ba\ GU\ille beJe-• wUl lie ...S '117 lCIINSp locllc:aio 
~u.. I\ Sa wo ~otea \M\ Lnol·X.. wUl aoo-' tar a 
INIInuUal JIG'\ ot \M 4lapo•1U• ot apJIIINl (aollldlal tootoNw) wll1all 
wu ft1-s a\ 12,100,000 • AIICW\ 15 aa4 -ia\e4 1D J.arce par\ ot J.ftlt 
eloUWic. 

0 
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WU FOCII ADIIIJII8I'I.ln(ll 

Ottioe ~ •t.eriala Nlll FeoWt18e 

liP. 1r11Uaa r.. C1.q\oa 
Adlda1.nNtcr, 81rPl- ..,. 

Propti lit ~Uaa 
IllY-' • .,.._, I. I, 
a.~Weta~, D. C, 

Dear liP. C~s 

&\ tile req;a .. t ~ liP, Kneet L. CXlrioh, Me18tuat w tile S.arekr7 ~ 
tM ~. I • .. D4illc701l tile tolloriJir u.t ~. t.,pi.-1 nrlp'ea 
Ulutr&UC \be •ttio181107 Ul4 -•• ~ tile Rl'plu tnaJt clie,-1 
pi'CCI-1 

30 (appraE.) 

100 

8aftd 4 llllllt111 'bullela IIUo 
Mr.iM 1D aoort.ban r .... 

&Mi.&tacl --at ~ wile&\ 
barftat 1D IIIM&a a-\7. 

-

'fraMpor\ u.-etc.. w tar.N 
tcr aoU oauun'UGII. 

rart., \rQob crSetne1]7 •obtftled 
t111t aa1a 1D 11u71uil Ul4 l)el&Wu. 
4J.ftrta4 w Cb&rlott.earilla, 
firi1D1& w - peaoh ""P 1D 
area, le•iDder ao14 to f-n. 

&..1.&ta4 1n -· at ~ potaw 
""P· 

U & reaal\ ~ tile ---.11 ~ ..... •l•t.el7 7 ....,_UI! calM 
trsakn 118ft IIHD ao14 1D tile ~ 8 «' 10 -ka W tar.N 111t lla1.1'? 
~ -.rtnlWrnl procllloU 1D arl\1.-1 SM4 ~ t.raupcri&U• 1UW\18e. 

8"-17 ,._., 
/e/ J. •• MIIlAF 

l, •• ll111&r4 
DlrM\ar 
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CIWIZ Ill DVEI!lf(BDS (a) 

TREASURY DEPT. r;, SUBJ'LUS UR HIO!Uft BZP<m'!l) BT DISPaW. .IIIIIICDS llaatllot 
PROCUREHEHT DIVISION .m.r 1944 

-. (tbi ... ot 4oll.ara} 
19.\4 S£P 4 AM 10 51 J'roo.D1Yo lleocD. llt.ri- J'anSp War Otllar 

ot Treu. J'~ u.. loae..tc J'oo4 DUpa1 TOI'.&L 
Da~. (b) Corp. ec... .ID1D. ldii.SDII~ ApDOiaa 

"nntlt qr Mx· 19'4 

1 . 

2. 

) . 

4. 

s. 
6. 

7. 

8. 

0 

Ba]once bttel•"'l of 80Dtll • 45,957 103,717 )80 - 128 Jo 150,182 

Acquired durioe IIODtll • , , . , 21,663 76,1$1 1,046 2 28 99,226 

DUpoaa4 of cluriJig IICllltll • • 11,418 4,'716 60 - 1 report• 16,455 

Jet IDcr· h doriJlC .aotll •. • 10,245 71,511 9ll6 2 27 112,771 

Btl•nce end of .ootll . . . . 56,2~ 175,228 1,366 2 155 ,.._ 232,953 
cri.....S. 

Bate of ~epoeal·" . . . . . 16.9 2.8 4.2 - . 6 4.1 

Sala Price . . . . . . . . . 7,617(c) 4,130 28 - 1 - 11,716 

Sale Price " of Coat (d) ••• 84.5 8).0 46.6 100 8) .8 

(a) 111 UIOUDta are coet of property reported by owning agenc1ee, except tbat •cootu--4" iuftotorT of 
ProcureDent D1Yie1on 1e on basis of appraised .aluea. 

(b) Iocl udea 'Transit• ime.ntorT (ite• awaitiDg apprailial) aDd "Old AceouJita1 (Liquidation of I.P.A. 
aDd N.Y • .l. aDd F.P.U.B. warebou.eee 1D !lew York and Chicaco). 

(o) Coolu--d IDYentor:r ODl,;r 
(d) Appraised I iafliteWtor 1.coU~ 1mentor;r of Procurnoent D1Yia1CD, 

NOISIAIO 1N3H31!0:l011d 
'ldlO AIIOSV3lU 

0 

I 

15 
I 

• 

. 
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leore'-r,r ef •••te, 
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, ... ~~~. .... .aa. 

J=fr 

..... ... •• ,.. u, 1M6 

Jeolt 10141 P••• 

•• -'llle ~u .... o-tu .. uo OoM'IIer e. n.... repll' •"Me.,•• 10111, .lllcU' •· 

.. 
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!01 

...... 

P.tiUPIIAII tJI q.ww DCIIlt& 

-.s- .-..,, le·'= ...... ..,.., ...... ~ 
• ., •• ""' u, lNfo 

,.,. 

M Qe r..,..., et Wte. Clldet ef hz tp Otn .. •s ..,._.. 

..... 1 I 1\, :an. .... I .. ,..._ a -•1.11c a\ Ills effioe \llle 

....uc, .. lllillll -'lllc IU llar'llan •w--__ ,elMo 

l'ellnbc 1e U• ""'- ef a .Ule Hoeift& latvtllr tr. 

~Uallialet• tallera wld.ola- ree4 l!r ... .., 
• 

lwl•• .. ,.,, .. WII_, tbat \be hN&e are u\ r..,q \e pel'lll\ 

a JllllorV ef noo .r- \e 1- J1ucu7 lf \Mr are \e p 

\e l'alesUu, u \MJ' a. M\ wlek \e Mft \u Aralia Ua. 

~ ....... , . U..V ..-lt 'tlew. \UI.r ~ .are · f 
f~ 1f Qe _.... wr• \e _.. a 4M\!.M\t. 1Jl .-...s-

JVtUmere, 1\ 11M "- re .. ew lir \loa h a 

111al•V7 et JWelp AtfN.n Qe\ Qe 1w1 .. Lteie\t. a\ 

...... , eu-u JIM& -. ,..,. ~erua r..pu. \lieN • 

JdeeJ Ue\ e\a\lllc \lla\ • .-t.\7 en ele \list'_, 

.... , tM '111 rtue ef \loa en-. tMU a---

} 
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~ aW!" eM4 '- ~M J.t~caU• a\ h«aped taeU'u\l­

'- \b.l.e .tt.n. 

• taUnU• w.a ctna ~ha\ 1DtoraaUoa r-cw41Jic tb.l.e ...... w--- ct ... llaOl~W. 

te·-oh ee We a.- ,....e ro~ene \o offt~r h plaoo ~-

..-... tr. IIDepzT ta ..,tral oe4 Ue.l\K •uoee \errUol'J' M4 

eaMUtoa* ta Ue plaoo -.n-or ~rtuu \tlrri'-17 eal.._ 
t.ec hloottao, \b.l.e ..... oah a\ \lie '"17 ~Marl ot \ha Jetat 

&Ml.anU• ot \lao ~rl\lllb. M4 .IIIMrl- h-te. AUIIftP 

tU a .. eeUloe ot tha 2100 PIIPl• 1e ••bra, \Ill eenepU• 11 

Q tllat \lla!J are prtao1~ beluu ot hloe\tao oerUtl•tee 

0 

M4 lf \be offer wre aoGep\et ae eeto, U WR14 plaoo \be 

:lr1UIIb. a1. -.n- lnw =•• ta a poelU• et taftllutt.ec, 

a\ 1-\ teeporv~, 1'11111\tao oftr\ltlaatoo - 1t \ha _,_ 

U• wre aooep\K _, *111 \lao wr lalte. l.t we feU '-

~· tu .... ' ..... us.- wl\h ·= e\e. .u •• u wU1 ... 

\lao ._ =• ta a poeUl• '- eta\e \lla\ \IMir .-14 pemt\ tU 

l- \a laeft lla\ tlla!J WRlt ,., 'M ,...-...- u. 1\ te 

alae ,. .. nle ••• tt w ,..., ...uu- ta we-· t111r 

wlU 'M .... tlpplloallle \e All e~l'l wbt a&'l \1'J't.ec \1 ....... 

!lao; en• of ~ llcwn --pre-*~ 11 •• -~ ~ 

IJ;n FM ot lrn\ :lri\ale nil \lie VlaUet ltat=• 

It le .......... - ~ Jr1Uu .. pw tMU llla1nor 1a 

12G 
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~a k \IIIIa for ~~Natef.o ta n.., et Jll'IIUo _.. lftiell 

.,Sal •. tu :lriUclt. _._,taU\11' fHl thai tu ftltU\7 cf 

hlMUac -'lfloaMe _., lie pr .. __.. 'T ibao 

AU ... \c laa'l'c b- IU4e b7 Brow lla4 M \c u\..Uc ..... , 

\U peccntuu .... ro of r-n.ac \U 1100 \e BrUhlt. cr "-ri.­

- Mil tr• Mharla4. •• tn>CC .. it.ac OCN14 be olliaiae4 'T 

u tr• ..... 1111o cutea \hat 1t.o ~ .. haft to -...lt wta 

\lao Oolea1al Otnoe \e ...-..u. llhe\lt.or thoro lc DT .....uallle 

.. ..uu- la14 ..,__.tho hnliu wro 1100epte4 .... , .... l'tll'ill'. 

:lrUlelt. or .a..n- .. n, .,_, froa tho o\lt.ar ~loau-. 

- o~ .... rt_ cou. We wrc ooa\tnalll' .,.... _. llr 

S.bon tt w wrc prepar.., to op• •n .-pc .,.olt. u tho oao 

t.z nr Go.,..._, 1e proparM to co ta \lt.tc M\\.r, 1t h 

feU _. .. Uaat \lt.o , .. , celtUn to tlt.a probla .-1a lie \e 

.-. • ett.r et ilia u.\<u'c of that ro•Utac ta \lt.a r.n 
Claw.rto ....,, .....,.., 1\ .,..., \hat -.ll reflap - for \lt.a ......_ 

U• et tlt.a ,... oal.7 _.. \hat foUcn.., tlt.a wr \lt.Mo rohpoe 

at.clli rotua to \heir - ~ or \c • ~ of \lt.otr - olloHoi"' 

wllilla to w11Uac to roocln tba. U .,.,..... ...,11\1111 Uaa\ \U 

1100 oo..U k .._.,.., llotoro \he i.-..u. of \lt.o wr, hi 

U l8 peA111lc \bat -a owJ.a k a... l'vtMIMn, proll1-

w1tll \lt.o atl1\&17 aScii' k ni .... .,. tlletr _,._ Uolt.., 
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J'raoo. 

U 1e N411Mtel \hal JIIOl "PIT vc-tiT, ctrtac the 

'01- of \be :D.,U'tnn\ oa& \be~ oa \be .._..,el ~ or 

~ 111\a.n.aUn pnpoOIIlo -.toll ov lo't'OI mt llipt &oolro \o 

proooa\ \o ibe llrlUIIh. •o ropiT vlll \o .... liT~ aill 

rOMlpt of 7ft1l '01-. If \be nuo••et ropiT 1• aocoptnlo, 

\be ropiT elMooU u\ \o \r-..J.Uel aill ••= i U. Ma 

rrrotad liT \be .,. Oo•-t• ftCU&1IIc -1101' io \o ct.,. 1t 

\be e-. Qooll' 1ao1n .. 1tz1ov1ac ibo cr-P'• &ooiiaoUoa. 

file propoeo& ropiT 'bT \bo Brl tlllh ad ibolr eka& oa l'llloeUae 

ocUfloahe 1e IICI'oo4 h 'bT llureoa. It 1• fll1i liT b1a \o 

\o Me\ ~-· tboi ·-· \o no=bel 'bT the .,. 0.•­
_ .. oa 1111 anloa to \o kba \etoro ....... c ~ "PIT• 

It le rotMetel \bet lloOlalla& \o 1Utr<loio& io ....... 

\o • 11q 1111pen..• ... aac• to tile ~. oa& 1t ibo her& -a 

ropeat •• • •uu rop11 .. , u ~& 'be crootiT llppl'eo1a\e&. 

WDAif 
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.... u o 
Diatr1but1oll o~ tr11e 
,...ding 01117 b7 apubl 
&rMBS-t• (UCREf-W) 

'ltaald.Jtctoll. 

156, Sept.abar 11, 6 P••• 

Se~r 11, leM 

Rae'd l a55 a.a. , lttb. 

I han al-,.a bHil C>C>piaut o~ liaitationa 
Oil boar<!' a autilor1 t,. eel aoti rl tiea llOWd ill :J01U' 
106 ot Sapt.abar 7. Bo....,..r I apprond ot all4 
OOill'irwed . . .... ••t b)' O~t1• oil Sap~be.r S aillce 
I ~ ot DO orpllilatioll ill Jb••nl a ~ to aot 
ill _,., ... ..,. Utd tel t that ;rou 'tiDuld pua requeat 
Oil to OM ot the ~ pr1n.te og&lli&atio.,. ;rou 
aaailltaill oolltaot w1 tb. 1I1IRILl UDder 1 ta oharter 
oumot so ill the Britiah AaeriC>all ll111taey han 
llO plea tharetor &llcl i t -:r be a lollg tiae ba~ore 
prin.ta org&lli&at1ona .,... antar. I atill balien 
1 t 1a eaaant1al that llal1at be torwardad in aoaa 
....... r. !ha OSS aa,.a problea 1a too fra&t tor it 
to handle but parbapa JDC (repeat JDC) or other 
United Stat•• organ1aat1on haa a loeal rapr .. entatin 
to wtoo.e tlmda .,... be aant poaaibllf ihros&b hare or 
parhapa ,.,...k'"T• 

'1811 
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<WILl !0 .IICIMIWIOR I._. 11m> JaUD, LIDOI, POII'IIOAL 

~- ........... l!cltt ... wt~ ....... J'.nM ill 1ftZ ... 

ot ....,.., D. Pl-• ... .,... te hr.,....•• ett1otalo \lllo .._,,. 

opprHlDU•• 

liiLUo tile .. tGal ,.. .... ot ~- tna Ado - ......._ hrftpl 

,.... pol'Mpo lo NDUJ' ... _ .... ~ ..., all1taq U.ol.,..to, •••ral 
rtou •t. poJ'DlooloD tor uolotnot ... aH ot loutlol.Drtoo et 101011 

rt ... an otlll ot cr•• taponaoo ta ..,._.....lllc \be 11••• ot ~­
lD .,... --· U lo bopM. Uaentoro, \be\ hrWc'MH pwr rt will -•tae te ,..... -....n- ed 1..-z• •tborlu .. tor ..._, tna.._t 

•4 UMM\not ... aU ot \aotlo1Dl'1 .. ot hr"'cU•• rt .... 

!UI 11 ... am. !0 ~ 10. et 
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( J. 

liB 
Diot r 1but1on ot 
true reading o~y by 
opeoial arraD&-· 
(SICUr W) 

AMJ!M!WIST 

LISJOII 

26~1 

9 P••• 

The following tor Doxtor 11 WRB 8i. 

Dopa~t and Board deli&hted with IUOOIII reported 

ill yo~tr 26~ ot Allt;l>ot 22, Plea•• oozrre:y to Port~~CUe•e 

ott1o1alo thio Go••rn.ant' • appreoi ation. 

llh1l1 the aoutal pa11ace ot J..,o ti'Oa .ui1 IIJ'Ma 

thrOilch Portugal may p1rbap1 be rendered llll!leoeooar:y 

by a111tuy de.elop.ento , n~~ttral Yii&O &lld penaiooion 

tor UllObetru«>ted exit ot belletioiarleo ot ouoh rlou are 

• till ot great iaportanoe ill oatecuudiJic the 11••• ot 

J..,. in ouoh areal. It 11 hoped, U.eretore, U.at Portu-

r;ue•• £0ftl'llalnt will oontillue to pre11 Hungarian and 

Olrwan authorities tor doo4Dt treat.ent &lld llllObetr uotld 

exit ot benetioiarieo ot Portur;uooe rloao, 

1IRB dlll'loiO 
i/U/64 

BULL 
(OLW) 

113 
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Woraoe b ..to h TOIU' 3046 et lep\•Nr 1. DepanMat1 o 3311 
\e L1•"- .. ._. Allcu• lM - 1WM4 \e r .. _ .. unuoe .. , of huoe 
•• u• .. , oenr etW.Uoa ta areaa •Ull ual.er h.- -vel. 

Vttll repri \e lltopariMatle 2361 If~·· lM \e Tft• tdalle \lie 
.. ,u.l ....... ef ,..,. fr• ~ -' e\Ur A&te .,. ... \Ill'~ lpata 
.., porlllipe k r..uret ..,•-•U'T 'T atlt\U'T ....,.1.,._'-• _,ral 
no .. -' pentheloa fer -lle\n.otet uU of Maettotarhe of MIOia ,1 ... 
are euu of cr .. , taporMIIoo ta ..r.,..rttac \be 11"'' ef ,..,. ta wola 
~~reu. aat TOV. U'O roquoo\et te ooaUav.e Tour efforh 1a We roepoot .• 

.. -
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( 

-Dl.otl'illo&tlon ot 
true re&41D& oDl;r b;r 
opeoi&l &rn.D&..,t. 
(BICRft W) 

AMBM!I' 'IT 

2518 

9 P·•· 

!he tollowiJI& i o 1Toa War RetllcM llo&l'd. 

Reter.,oe 1o • de to your ll~ ot Septe.ber 5. 

Dtp&l't.mt•o 2lllll to Lioboo dated AU&UOt U-.. l1aited 

to reooue aotirltloo out ot i>I'&Doe aod doeo not ooTer 

oi tuatioo 1o areao otill UDder Oel"a&D oootrol. 

With regard to Dtpart.Mnt•o Uel ot Au&~~ot 2j to 

;rou, 11bile the t.otu&l puot.ge ot Jno troa Hungt.l"}' IDd 

other .uio &l'eao tbr® gh SpaiD •:r perbt.po be rendered 

IIDDeoeoot.l"}' by a1l1 t....y d ..... lopoocto, oeutr&l Tiou t.od 

pel'aiooioo to r IIDObotruoted exit ot benet1o1t.l'ieo ot 

oueb noaa &l'e otill" ot cret.t bportt.Doe ·t;,· ot.tecuarciin& 

the liTOo ot J .,.. 1D ouoh &l'eao, aod you t.re requeoted 

to oootioue yoar ottorto io thio reopeot. 

1IJ!B I lOW I IG 
8/ll/U 

llllLL 
(Ota') 

135 
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0 
IlL 
D1otr1 bution ot 
truo rMdl.Dc only by 
o~oial ~rr.,.,.-t. 
(SIC!Ii! w) 

w.r Rotug•• Sovd 

JWJUD 

2619 

10 P••• 

Sephardio J..,. b&rlll& Spaniah pe.10porto moo• entry into 

lp~l.D hu been pll'<>allod by tilo Sp~nhh 0oTI1"DIMilt and tor 

whoa, it io Wlderetood, oxit poraite vo now ~....Uablo. 

In 't'i .. ot ~ent ~ger to liT .. ot tho81 poreone, 

;vou vo requoetod to l.Dteroode with Spanilh goTo..,..,.t 

to br~ about thoir roloaeo and adaieeion into s~ • 

.Uouranooe prniouely giTen reguding ope~ naouation 

ot retl>gooe tii'Oa Spanieh torritory tully apply to theoo 

penona. 

Should tranoportation bo ilopo811blo 1D -n.., ot .Ui-

~ doTOlo~te, plouo ur'o Spanbh GoTinact to 

oxoroieo groatoet poeelblo Tigilanoo 1D •~•cuvdiac tho 

liTOe ot tho10 p•oono, by plaol.Dc th• Wlder diroot pll'<>­

tootioll ot Sp~oh diploll&tio or ooneulv poreo1111el and 

by all othor appropriate aothode. 

WllhiiiV tiO 

BliLL 
(GLlf) .. 

PG 
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l'H 

1\o«wla 

Da\el ....... u. 1N6 

.... 4 .......... lao. 

loore\u7 of lute, 

.... ~-· 
1166, lep\.-11• 11, 10 P••• 

OvJo. n 

n-o a4'11M wt~etbor u lo lib~ \ lla\ tuaaa 
wtU \o .... llftilablo for procr• nUtut la 
•• • (LepUoa'o 11M of Mol 30, I p.a, ) l'lla4o 
aro ue4a4 :par\laalarl7 h 1 .. aAaoa\loll&l 
precra for r.,.._ llaro. 

Al.IO .-14 eppreota\o atnoo wbo\ller uoto\eco wtU 
H llllppllal \ o 0Mcll Cl'"'lP bro U ou.Ulu4 la CIV 
u. • {LepUoa1o aut, .,...o 11, t p.a.) fila c..­
crwp to oorioul7 llaltoeppel -,. lack of tul.8 
.U tf Joart ocr- Ol.oa to proparel h M&o aTatlMlo 
\llo ..U -•' la'IOlYel n\ of haU lao llao a\ 
llh lloaro\loa. 

AlM .-14 eppreoiah Ml'l7 a410lM M \o 
.U\Ur ~laiac to -\ellplah4 wl\ll reepao\ w 
hlta Hltet M ftUlael la ear ao. 41 .U 61 
(LtcMtoa1o aeet ·of M17 u, t a.a • .u IHI at 
NT U, t p.a.) Yo aro ~lac preoM4 for Uoteloa 
of --.. -*'"" pu\100llarl7 la now of ne 
_,17 wtla lrho oa la •••a. ~o week la 
~ of hltoll relief llltla to ·r-l'tlal arloaol._ 
,Ultot$7. ., ...... 
D 

• 
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COPY ftO, _ _ I'- ,.,: 

ROt TO BB BE-tRAdSMITTER 

SICBU 

omt fto 296 

1 . 11AYA.L 

Information received up to 10 A.M. 11th September 1944, 

Hc;t latera lOth, A British Battleship and Monitor 
bombed enemy positions at HAVRE. 

2. MILITARY 

1 

!!yrthust Europe Troops or the U.S. third ar•Y hava.J118do 
slight withdrawal 1n NANCY area. n.s. 

Fiht Army have liberated LUXFMBOURG city ond further north en81ly 
salients have been redu~ed and line straightened. Considerable 
oppoai\ ion ia beLns encountered by British roreea 1n BRUGES-GHEMT­
ST. !!ICOLA8 area. 

Southern Franco On JIVIBBA Coast1 patrols 1n confect with 
enemy near FRAliCo ITALIAN Frontier north 

ot MENTONE. FV~ther north French formations ahva made further 
advances 1n ~irection or DIJ ON and also occupied AUTUN (thirty 

•Ues northwest CIULON SUR SAO!!E), 

to oothtc
1m!, 

outposts : 

In 81\NSIPOLORO-BIBBIENA aootor enemy have withdrawn 
followed by Tenth Iudian Division •who havo drive in 

~ Continued advance southwards on IMPHAL TIDDIK Road, 
our troops wero twenty miles south or ASSAM BURY& . 

Frontier on ninth, At SITTAUNG we erossed CHINDWIN and are estab­
lished on Eastern ~nk. 

3· AIR 'OPBnj!TIONS 

!estern FrQD~ 9th/loth 610 tons dropped on MUNCKBN 
GALDBACK &Ad 55 tons on BRUNSWICK. 

lOth. Heavy bombers dropped 4885 tons in two attacks on HAVRE 
defences. ObtalDin& good concentrations and also e total or 2520 
tons on objectives in Southern GERMAHY canerally with good results. 
Medium bombers dropped l85 tons on stro~points an4 railway bridce• 
near !!ANCY. Bne111y casual ties reported 6 aircraft destroyo4 1n ~bat 
a'nd 113 on 1~'"'-l:i, 13 Allied bombers, 1? fighters ldlss1ng, 1 b0111ber 
crashed, 

10th/11th. ?9 aircraft despatche4 ineludinc 4? Mo•quitoea 
to BERLIN. All returned, 

Mediterranean 9th. 240 tichters attacked targets in, 
NORTHIR/l ITALY and in BYLJ'ORT area. Medium 

bo.bers aDd R.P. Beautichters operated acainat ailitary tarcets and 
communications 1n XOGOSLAVIA and GREECE. 

lOth. Escorted Fortresses and Liberators dropped ?30 tons 
on oil refineries -and industrial targets VIE!!Ni area and 160 tons 
on port inatallationa TRIESTE. 16 B0111b•re , two fi&ht&rs ltiuing. 
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II!XORANWil FOR 

SEOAET 

THE WHITE HOUSE 

WASHINGTON 

12 Septllllber 1944 

THE SECRETARY OF THE 1'REASliRY 

The following .., ... ~ w&a reee1 Yed in the llhite HOuse llap 

Room &t. 5:37 p.m. todqt 

•P'B(Jir THE PRESIDl!NT 
• TO t SECRETARY llORGOOI!Al1 

PLEASE BE IN QUEBEC BI THURSDAY, l4 sn>TBIBER, 
H:lON. 

•ROOSEVELT• 

I!. --:.. .. ;;. . --r ""· ... t.--..-. 
HENRY w. PUTIWI, 

Captain, A. C., 
White House llap Rocca. 

SECRET 
- l -

Regraded Unclassified
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• TREASURY DEPARTMENT 

INTI:ft OP',lCK COMM UNICATION 

DATa 

TO Mrs. Klotz September 19, 1944 

rooM Jlr . 0' Connell 

At the 10 o'clock group meeting this morning, 
the subject matter of the attached memorandum was 
discussed, and the Secretary approved the suggestion 
that we send a Foreign Funds Control man to Paris 
to look i nto the situation in the Chase Bank and in 
Morgans . 

No further action is required with regard to 
tllis matter at this time. 

141 
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• TREASURY DEPARTMENT 

INTER OF"F"ICE COMMUNIC ATION 

DATK 

TO Secret~ry Morgenthau SEP 12 1944 

r~oM J . J . O' Connel l, J r., H. D. White 

0 

0 

You wil l reca.ll that sometime ago Foreign Funds 
Control reported to you t hat an examinat ion of the 
correspondence between Ford , United States , and its 
French subsidiary , from the date of the fal l of France 
unti l July 1942 , disclosed that: (1) t he business of 
the Ford subsidiari es in France substantially increased; 
(2) t hei r nroduction was solely for the benefit of the 
Germans and t he countri es under its occupat ion; ( 3) the 
Germans have "shown cl ear ly their wish to orotect the 
Ford interests" because of t he attitude of strict 
neut rality mainta.ined by Henry Ford and t he late Edsel 
Ford ; and (4 ) the increased activity of t he French Ford 
subsidiar i es on behalf of the Germans received the 
commendation of the Ford family in America . 

Substantially the sa~e pat tern of behavior wa s 
pu rsued by t he Paris off ice of t he Chase Bank dur ing 
German occuna.tion . An examination of the correspondence 
between Chase , New York, and Cha~e. France, from the 
date of the fall of France to Hay 1942 , discloses that : 
(1) the manager of t he Par is office aoneased and co l ­
la.bora ted wi tn the Germans to place t he Chase banks in 
a "nrivileged position; 11 ( 2) the Germ.ans held the Chase 
Bank i n "very special est eem •... owing to the international 
activities of our (Chase ) head of fice and the pleasant 
relations under which the Par1s branch has been main­
t aining with many of their (German) banks and their 
( German) l ocal organizations and higher officers; 11 ( 3) 
t he Paris manager was "very vigorous i n enforcing re­
strictions against Jewish property, even going so far 
as to r efuse to r elease funds bel onging to Jews in anti­
cipation that a decr ee with r et roactive provisions pro­
hibiting such release might be published in the near 
futur e by the occuoying aut horities;" and (4) the New 
York office despite the above information, t ook no 
direct steps to remove the undesi rable manager from the 
Paris office since it "might ... . react against our ( Chase) 
inter ests as we are deal i ng, not with a theory, but with 
a situation ... 11 

Regraded Unclassified
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These two situations convince us that it is 
imperative to investigate immedie.tely "on the spot" 
the activit ies of subsidiaries of At least some o! 
the larger American firms which were operating in 
France during Ger~an occupation, particularly if we 
expect tne French and the other Allied nations to 
adopt vigorous anti- collaborationist orogr~s in 
their respective countries . Furthermore, even if 
the French conduct a vigorous "cleanaing" program 
they will probably not investigate the American firma 
within t heir jurisdiction. 

It is urgent that we begin immediately with an 
investigation of the French subsidiaries of the American 
banks (Chase, Morgans, National City, Guaranty, Bankerr, 
and the Amer ican Express) , since these banks have been 
pressing us for t he past two weeks for permission to 
send their own agents to Paris to reorganize their 
offices. It i s our feeling that no such permission 
should be given until we have had a chance to make 
this investigation. 

143 

The job should not take too long since it appears 
from t he Chase correspondence r eferred to herein that 
Morgans and Chase were the only two American institutions 
which continued their Paris offices during German occupa­
tion. If you approve, we have available fou r or five 
trained persons !or the job. Their activities should be 
restrict ed to investigating the banks at the outset; and 
not until we have had a chance to evaluat e the results 
of these studies snourcl" we· ta.ckl e the . j"Ob of inveatip,ating 
other American fi r ms in France . 

I Approve: 

Regraded Unclassified
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TREASURY DEPARTMENT 

WASH INGTON 25 

September 12, 1944 

MEMORANI'.UM TO THE SECRETARY 

Some two months ago at a staff meeting 
in your office the statement was made to you by 
Mr . Thurman Hill that a contract had been made 
with the Cardinale ExPort Company !or the sorting, 
packing and handling of certain shoes !or European 
r elief and rehabilitat ion at a price disadvantageous 
to the Treasury. On checking the contract I round 
that it permitted a renegotiation of cost a!ter the 
contract had been operated !or sufficient time for 
the contractor and ourselves to determine a fair 
cost . 

AS a r esult of renegotiations Which were 
permissible in the original contract, the cost of 
operation has been reduced by 58 percent. In other 
words, i! we had been billed on the original basis 
the charge against us would have been $723, 000 ; 
based on the amended contract the charge is $310,785 , 
a saving to the Government of $412,255 . Sufficient 
funds were withheld from the contractor by Mr . 11ack 
to preclude overpayment and settlement will now be 
made with the contractor on the basis or the adJusted 
price as above stated. 

Regraded Unclassified
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TREASURY DEPARTMENT 

WASHINGTON II 

-
September 12, 1944 

MEMORANDUM TO THE SECRETARY 

I am encl osing a list or the 

special 1tems valued in excess or $50,000 

as or September 11, 1944. 

Assi 

Enclosures 

148 
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PROPERTY F00I SPOSAL 

SPECIAL I TEr'.S , COST TO GOVERNMENT IN EXCESS OF $50, 000 

AS OF SEPTEl1Bs:R 11, 1944 

QUANTITY UNIT COST COST TO GOVT. 

1. Automotive Products 

TIRES AND TUBES , NEW AND USED 

60,298 units are being assigned as an 
additional issue to the prior releases 
made to manufactures on Aug . 14th. 
Balance are miscellaneous assortment or 
new and obsolete tires which will require 
phySical segregation before definite 
assignment can be made - some tires are 
from 10 to 15 years old, and are odd sizes . 

AUTOMOTI' E PP...RTS I NEI.-1 

Recent declarations or parts in varying 
quantities in many locations. As 
distinct from previous declarations 
these parts are new, small parts ; not ob­
solete and used bodies , tanks , etc., 
such as we have had before . Clerical 
and inspection personnel lacking to 
handle large quanti ties ·or paper and 
material. 

80 000 

6 700 000 

587 000 

6 300 000 

Regraded Unclassified



SPARE PARTS , AUTOl·:OBII.E , NEW AND USED 

Majority ~reused parts , taken !rom 
used motors and put in stock . The 
bulk or the new part s are obsolete , 
or are part s for discont~nued mili tary 
vehicles . Inspection, boxing and 
listing by manufacturers is going 
forward prior to offering them to 
manufacturers . 

DISC WHEELS FOR GUN CARRIAGES 

We have ,uthorized release of 477 
at $13.75 each. We have authorized 
the sale of 4967 at $10 each and 
are arranging to sell 30Q at $10. 

9,UANTITY 

8 800 

Page2 

UNIT COST COST TO GOVT. 

2 000 000 

$ 28 246 400 

Regraded Unclassified



0 Page 3 
~ 

QUANTITY UNIT COST COST TO ~OVT .: 

W.A.C. CAPS 

2 . Textiles an~ rearing Apparel 

All textiles anb cloth1ll6 in the 
hands of disposal agencies have 
been temporarily frozen to enable 
the Army to make selections for 
use in a program for occupied 
countries . 

No interest can be aroused anywhere . 76 712 $ 2 20 

GLOVES, RUBBER, .4NTI-GAS 

Gauntlet type . We have Qeen advised 
unofficially by Army tha1; they are w1 thdraw1ng 
this item. · 

HATS , ARMY SERVICE 

The old-styl e, broad bri~ed ~ampaign hat . 
or original amount of 9l,:ooo , half have 
been sold. Negot i ations :in process for 
balance. 

742 000 100 

4S 928 300 

168 766 

742 000 

137 784 
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i10S~UITO BARS , WITH RODS . 

Rect~ngular tents or mosquito netting. About 
300,000 reported as new turned out to be used 
and patched . Export deal ror used items is 
being worked on . I f successful, this Will 
take care of 50% of the lot . Domestic sales 
at $1 .50 are continuing in small lots. 

BELT POCKET FOR CARTRIDOS CLIPS 

Web pocket with fastener. Radio advertiser is 
taking quantities under option as requests f rom 
program develop . Price reCeived $0.06 

MAGAZINE '<ELTS 

Sa~ples received - very littl e interest shown . 

APRONS , IMPERMIABLE 

Rubber coated apron, with s l eeves, desi gned 
like an operating gown . Has very little use, 
except to cut up to salvage the material. 
Sample has been received and shown to possible 
purchaser s 

669 000 

1 000 000 

55 369 

79 449 

Page 4 
UNIT COST COST TO GOVT. 

$ 5 90 3 947 100 

10 100 000 

130325 

500 174 800 
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~tTANTITY UNIT COST COST ~OVT. . 

SLIDE FAST!A\~ 

r~u!acturers will proba~ly repurchase at 
cost price . Inventories ~ave been received 
and have been distributed to original 
manufacturers . 8 500 000 $ 0 19 1 615 000 

LEGGINGS 

World War I stock , good only !or salvage . 
Now being authorized for sale by Regions . 213 280 109 833 

pr 

3 . Machinery 

COKSTRL'CTION HACP.INERY , 1-::EA.VY 

General inventory or used machinery, most 
or it in very poor condition . Sales are 
being made r egularly but inventory mount s . 4 809 1 000 4 809 000 

(average) 

ICE GROUS~~ . NEW 

Ice gripping shoes to be attached to special 
rubber tired treads or hi gh speed military 
tractors . Each weighs 6 "lbs . A tractor needs 
296 pieces . Ther e is no known application on 
standard machines ; no market, except ! or scrap. 76 726 2 70 

... 
207 160 ..n 

p l~ces w 
Regraded Unclassified



auANTITY 

GROUSERS 

Reported ~s new gr ouser s t or tractor s , i .e . 
shoes to be bolt ed to the !lat tracks o! 
crawler tractors. Inspection proved that 
they were simply short pieces o! mild steel 
(structural) angle iron with punched holes . 
They were made as an 1mp~ovisation !or use 
in the sort going in Burma but were impractical . 43 853 

4 . Furniture 

PILL~Ws , ~~ ~~ USED 

Some cotton , some ! eather, some mixed. 
120, 144 new, 650,800 used. 

MATTRESSES , NEW ~'D USED 

227 new; 593, 827 used . Used mattresses 
are sold only to salvage t he mat erials. 
An appreciable quantity ~! used mattresses 
have been sold and will be used in the 
manufacture o! paper. 

770 944 

821 427 

UNIT COST 

Page 6 

COST TO Or.r. 

$ 3 00 131 559 

73 562 781 

550 4 517 848 
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BED PARTS 

Springs , heads , feet , and side rails; un­
assembled. Negotiating with bed mfrs . 
regarding repurchase. 

5 . Hardware 

CHINAWARE 

Vitrified china With Medical Corps insignia. 
One- third of original quantity has been sold, 
or withdrawn by Army. Other government agencies 
and tax- supported agencies show interest . Sales 

QUANTITY 

Page 7 

UNIT COST 

will be started w1th.1n a week. 1 000 000 $ 0 17 

SPURS , NEW AND USED 

Publicity release 1s being prepared for issue 
this week, as purchases for use as novelty 
give- a- way by radio advertiser are relatively 
small. 261 000 140 

pr . aver age 

0 
COST TO GOVT. 

65 000 

170 000 

365 400 
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QUANTITY UNIT PRICE COST TO ~. 
IMPRINTING MACHINES I NEW 

An Addressograph-plate press, portable, 
designed tor Army Medical Cor ps identification 
purposes . Original manufacturer is developing 
a proposal tor our consideration in regard to 
re-purchase. 52 636 

SCABBARDS I BOLO 

Obsolete item. No quantity of bolos avail­
able - a short, curved, heavy blade- knife . 
Many inquiries have come from department 
stores as a result of publicity. 

y .ARKERS I MINE FI ELD 

Web fabric carrying case containing 30 metal 
pins (is inch) with 4" x 4• metal flag marked 
"Danger• . Pocket contains 2 rolls of narrow, 
yellow tape . Bureau of Mines is examining 
kits to determine poss1bl~ use . We are also 
contacting state highway commissions . 

114 290 

11 378 
set s 

$ 21 95 1 052 720 

1 60 190 864 

6 85 77 937 

..... 
<n 
(,") 
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QUANTITY UNIT COST COST TO OOVT . 

RAFTS I PNEUI"" .A TIc I 5 MAN 

As of Aug . 31 Fort Worth had sold 93 out of 
176 on hand, and reports response is good . 
San Francisco reports 35:un1ts sold . Chicago 
reports that sales have t?een hurt by otterings 
of si~ilar rafts tor $69 .50 retail (with 3 pieces 
of equipment) by a large department store - these 
are supposed to be •rejects" sold by Goodyear. 
ThiS Division will hold to established price of 
$84.50 (to wholesalers) and $99 .50 (to retailers). 2 000 

SNOWSHOES , USED 

s erviceable, trail and bear paw type snowshoes . 
Inspection report awaited. 

SNOWSHOES I EM!:RGENCY 

Paratroopers • special type, of no value for 
spor t purposes . we have offer tor 1000 pr. 
at $1.00 each . sears Roebuck otter for l ot 
at 50¢ a pair was turne~ down. 

11 745 

22 837 
pr. 

$ 2 00 400 000 

900 105 654 

425 96 915 
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COVERS .AA'D SEALS I RUBBER 

Includes 3/4 ton seals, which are round 
rubber washers about 1 inch in diameter . 
There are 27 tons o! new "covers• which 
are 2 in . lengths or black rubber hose -
thin wall, about 1 inch in diameter. 

HOSE I RUBBER, USED I 25 FT . 

27, 840 lengths hose , 2 inch and 2i inch 
inside ~1ameter , plus 312,000 short lengths 
r anging trom 2 inches long to 4 teet - most­
ly pieces a !ew inches long . we are contact­
ing Rubber Manufacturers Ass •n members tor 
possible outlet. 

PLATFORM TRUCKS, STEEL, ~'EW 

Steel t rucks on casters, designed to move 
airplane engines undergoing repairs. Bids 
are in at several regions and sales are 
being made . 

Page 10 
QUANTITY UNIT COST COST ~VT. 

27 3/4 
tons 

27 840 
plus short lengths 

13 287 $ 75 

169 245 

984 893 

996 525 
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LANTE?.NS, OIL BURNING 

Reported as "deck" lanterns by Navy, but 
are ~1m1lar to typical farmer ' s or railroad 
l antern, with carrying ball - red globes . 
We are attempting to get ArmY Ordnance to 
use these in place of some they have on 
order. 

SMOKE GENERATOR PARTS (~CULAR ) 

small metal parts (valves , fittings) . 
Many are special an~ new uses will have 
to be found . A large chain expresses 
interest in the entire quantity and will 
examine material tomorrow. Bids due today. 

SMOKE GSNERATORS 

:34 460 

Obsolete , individual smoke pots with chimneys . 
Has been on bid with no offer over $0 . 11 each. 
They consume too much oil and make too much 
smoke tor use as smudge pots for agricultural 
use . Recent deal fell through . National 
publicity has been r eleased in effort to stir 
up interest in this "Jonah•. 67 600 

Page 11 

"" COST TOG~ . UNIT COST 

. ' 

$ 3 00 107 316 

277 000 

350 236 600 
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QUAi'!TITY UNIT COST COST TO GOVT . 

WOOD SCRE'..lS I BRASS I l\'&1 

Only 4 bids received - none for complete 
lot . All rejected and screw industry is 
being circularized again at its own request. 
Results of this circularization have been 
requested from regional office. 

BOLTS , MISCELLANEOUS 

All sizes and kinds . We have ·~rozen• 
individual items where large quantities 
of one size or kind, if thrown on market, 
would disrupt the industry. When tabulations 
are complete foreign purchasers will be 
contacted with view of exporting some items. 
smaller quanti t ies W11l .be put up for domestic 

300 tons 
1 634 items 

sale • 8 103 482 

SIRENS , NEW 

Hand warning device for combat use . In 
canvas case with shoulder strap. Have had 
otter ot $2.00 each - retused because too low. 28 638 600 

approx . 

357 000 

2 053 399 

174 569 
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CUANTITY 

INCINERATORS, tiD.' 

Designed for human excretia but can be used 
for burning lower-water ~ontent material by 
remodeling at cost of $1000 each . News re­
l ease has brought in sev~ral offers Which 
were considered too low. We have representative 
today in manufacturer's office attempting to 
effect disposal. 34 

Page 13 tl) 
UNIT COST COST TO GOVT . 

$ 9 818 333 812 

6 . Medical and Hospital Supplies 

SURGICAL & DENTAL INSTRUI1ENTS , 
MEDICINES & SUPPLIES . 

Mostly non- standard, obs~lete, or deteriorated, 
Includes $52,228 inN. Y.: Depot, $250,000 1n 
Louisville Depot, and $100,000 dental supplies 
at Perry Point, Md . Di sposal policy for non­
standard items is being formul ated. 

MEDICINES .Al\11> ANTISEPTics: 

This listing covers many declarations recently 
declared by ArmY. It is made up of various 
preparations of highly technical nature, in 
great quantities. All are on new declarations. 
Samples are being obtained . Will be tested to 
detenM1rle quality. 

! 846 000 

5 800 000 

Regraded Unclassified



DRESSINGS , FIRST AID PKGS.. 

Samples awaited. About 1,600, 000 are 
known to be a commercial product . 
Regions have been advised to arrange tor 
withdrawal ot all materia;l that may be of 
Red Cross manufacture . · 

S"~, SILK AND CATGUT : 

For sewing after surgical: operations . 
,All government hospital agencies and 
the Red Cr oss have been a~vised of 
availability. Government: agencies not 
interested . Will be ott~red to original 
manufacturers . 

FLASK, WITH CUP 

Laboratory equipment. s~ples awaited . 

PETRI DISHES I WITH COVER : 

Laborptory dish t or making germ cultures . 
Sample awaited. 

Page 14 

QUANTITY UNIT COST COST 'ro GOVT: 

34 000 000 

11 611 000 
~bes · 

200 000 

230 000 

33 

27 

4 000 000 

• 

1 960 000 

66 000 

62 100 

Regraded Unclassified



TEST TUBES, GLASS 

S8lllples awaited 

STERILIZERS, NE~ AND USED 
. 

Consider ed unsafe tor medical department 
use by Army. Negotiations with manufacturer 
in process . 

BANDAGES I MUSLIN 

Samples have not yet arrived. 

BOXES , TABlET 

500 boxes in a carton. Believed to be 
world war I stock . Samples awaited . 

FLOSS, SILK 

Samples awaited . 

QUANTITY 

4 670 000 

1 381 

134 584 
doz. 

320 000 
cartons 

510 000 
spools 

I 

Page 15 0 
UNIT COST COST TO GOVT r 

~ 0 03 140 100 

300 (av . ) 495 037 

128 034 

• 
40 128 000 

173 400 

..... 
en 
w 
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Q.UANTITY 

7. General Products 

CAMERAS I AI RCRAFT 

Each camera has great variety or collateral 
equipment . Obsolete type . Physical inspection 
being made . In!ormal negotiations with Fairchi ld 
Camera co . in process. 96 

. 
BATTERIES , DRY CELLS AND: PACKS 

Overage !or AnnY use . New declarations 
come in and sales are reported regul arly. 

CRATES , WOOD , USED 

Have been used !or packing guns . Awaiting 
inspection and appraisal repor t . 129 540 

AMMUNITION BOXES , NEW , METAL 

Hinged metal boxes for carrying small 
anna ammuniti on into combat . we have 
prospective purchaser for entire quantity 
!or over- counter sale a8 utili ty box. 

~ 10 1/tz{'f'f 

103 373 

UNIT COST 

$ 1 50 

55 

Page 16 r-1 
COST TO Goff. 

307 386 

150 000 

220 319 

56 855 

Regraded Unclassified
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DRUMS I 55 GALLON I USED ; 

130, 000 declared by Army cannot be located 
physically . Scathered throughout country . 
Survey being made on condi tion ot drums . 

GASOLINE CANS I 5 GALLON ; 

one million are "Jerricans" made after 
German model with spout:that farmers 
l i ke better th.an our regular 811 tz can . 

QUANTITY 

54 000 

1 600 000 

Page 17 f""t 
UNIT COST COST TO GM. 

$ 2 50 135 000 

200 3 200 000 

8 . Paper, and Office Equipment 

PAPER, FILTER 

Special filter paper made !or wrapping 
the cannister in a gas mask. In narrow 
rolls (5t and 6t" wide ) .: Tearing strength 
practically n11 . Paper is very absorbent . 
Disintegrates 1n contact with water . 
cannot be used as pulp . Very poor chance 
ot reconversion ' to other uses . 51 835 

Total • • • • . • $ 53 622 271 
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. SURPLUS MOTORCYCLE REPORT 

For 7 Days and Period Ended, Sept . 9, 1944 
(Period Began January 1, 1944) 

7 Days to Sept . 

Total Motorcycles Declared 
Less Declarations withdrawn 4 
Less Loans to Other F~deral Agencies 0 

Less Transfers to Other ;Federal 
Agencies 0 

Net Motorcycles Declared !or Sale 
Less Motorcycles Sold 

Balance or Motorcycles on hand 

ANALYSIS OF INVENTORY 

Inspected and ready !or ·sale 
Not Inspected 

ANALYSIS OF DISPOSAL ACTIVITY 

9, 1944 

3240 

4 

3236 
184 

Period 

7 
0 

210 

0 

to Date 

12008 

217 

11791 
5324 
6467 

14:33 
5034 

INVENTORY INVENTORY 
DECLARATIONS DISPOSALS END OF PERIOD CHANGE 

Period Ending July 1st 
4 weeks Ending July 28th 
4 weeks Ending Aug . 26th: 
7 Days Ending Sept . 2nd : 
7 Days Ending Sept . 9th j • 

4518 
1126 
1938 
1186 
3240 

4102 
636 
577 
38 

188 

416 
906 

2267 
3415 
6467 

l 490 
U361 
Ul48 
i3052 ....... 

J) 

C) 
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SURPWS USED (";cKS REPORT 0 
For ·7 Days and Period Ended, Sept . 9, 1944 

(Period Began January 1, 1944) 

7 Pays to Sept . 9, 1944 
. 

Total Used Trucks Declar~d 
Less Declarations w1th4rawn 30 
Less Loans to Other Feqeral Agencies 0 

Less Transrers to Other Federal 
Agencies ~ 12 

Net Used Trucks Declared=ror Sales 
Less Used Trucks Sold : 

Balance or Used Trucks on hand 

Inspected and ready ror sale 
Not Inspected 

ANALYSIS OF Ii'v'VENTORY 

ANALYSIS OF DISPOSAL ACTIVITY 

1009 
145 

2836 

7095 
662 

Period to Date 

34Q31 

3990 

30641 
17945 
12696 

3440 
9256 

Inventory Inventory 
Declarations Disposals End of Period Change 

Period Ending July 1st 
4 weeks Ending July 29th 
4 Weeks Ending AUI• 26th ~ 
7 Days Ending sept. 2nd 
7 Days Ending Sept . 9th 

20311 
1738 
1877 
3568 
7137 

10300 
5308 
b067 

556 
704 

10011 
6441 
3251 
6263 

12896 

- 3570 
- 3190 
i 3012 
i 6433 

..... 
en 
-.1 
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; SURPLUS USED c£) REPORT 
For ~7 Days and Period Ended Sept . 9, 1944 

(Period Began January 1, 1944) 

0 

7 Pays to Sept . 9, 1944 Period to Date 

Total Used Cars Declared : 
Less Declarations wtth~rawn 
Less LOans to Other Feqeral Agencies 

Less Transfers to Other ?.ederal Agencies 

Net Used Cars Declared tqr Sale 
Less used Cars Sold 

Balance ot used cars on tiand 

1 tl 0 
I 

ANALYSIS OF INVENTORY 

Inspected and ready tor sale 
~ot Inspected 

2598 

2 -
2596 

108 

ANALYSIS OF DISPOSAL ACTIVITY 

6603 
105 
19 

557 681 

5922 
2502 
3420 

Inventory Inventory 
Declarati ons Disposals End ot Period Change 

Peri od Ending July 1st 
4 Weeks Ending July 29th ~ 
4 weeks Ending Aug . 26th : 
7 Days Ending Sept . 2nd 
7 Days Ending sept. 9th 

2864 
624 
284 
233 

2598 

2013 
610 
363 

87 
110 

851 
865 
786 
932 

3420 

i 14 
79 

i 146 
i 2488 
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o®)) TREASURY DEPARTMENT 

CWI'IC& 01' THC OllltSC'TOA 

PROCUREMENT DIVISION 

WASHINGTON 2S 

• September 12, 1944 
f\~ .\ 

s~c , 
MEMORA.NDUJ.! TO THE SECRETARY: 

0 

There is submitted herewith the weekly 

report of Lend-Lease purchases . 

Requisitions have been received for 4,500 

Farm Type Tractors and 4,000 tons of Binder Twine 

for agricultural purposes in the U.S .S. R. 

Attachment 

Regraded Unclassified
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n 

~ ~. ·;,' 
of\(' LEND-LEASE 

0~ TREASURY DEP!Rl'UENr, PROC~ DIVISION 

rrov.; 
ST!XE:I6!NT OF J.LLOCATIONS, OBLIGATIONS (PURCHASES) AND 

DELIVERIES TO FOREIGN GOVERNJ.!E~'TS AT U. S. PORTS ,.,. .. 
AS OF SEPTEJ.!BER 6, 1944 • 

(In Wllliona of Dollars) ; .. 

Administrative :Miscellaneous & 
Total U. K. Russia China EXJ2enaea Undistributed 

Allocations r5522.l ~2627.1 $2257.3 fl33 .9 fl5.9 ~487 .9 
5522.0) 2627.0) (2257.3) 133.9) 15.9) 487 .9) 

Requisitions f 154.2 f 28.2 f 55.4 f 2.4 r 68.2 in Purchase 176.5) 63.1) 40.2) 2.8) 70 .9) 

Requisitions not $ 102.3 ~ 32.8 
f 

62.4 
f 

. 2 r 7.4 
Cleared b7 W.P.B. ( 109.7) 26.8) 73.2) .1) 9 .6) .. 
Obligations 
(Purchases) 

f3974.8 
3955.1) 

fl975.2 
1971.8) 

$1633.0 
(1621.4) 

f 62 .5 
62.5) 

fla .9 
13.4) 

f290 .2 
286.0) 

Deliveries to Foreign r2358 . ~ fl442.9 r 840.7 f 24.5 ~ 50.6 Governments at u. s. 2327.7) 1429.4) 823.3) 24.6) 50.5) 
Porta• 

•Deliveries to forei~ governments at U. s. Porta do not include the tonnage that ia 
either in storage, in-transit• storage, or in the port area for which actual recei~ta 
have not been received.from the foreign governments . 

Note: Figures in parentheses are thoae shown on report of August SO, 1944. . ~ 
- J 
0 
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c EXECUTlVE OffiCE Of TME PUSIDENT 

WM lllfUGII IOMO 

WASMNOlON 2 5, 0. C. 

SEP 12 . 

Uy dear Ur. Secretary: 

I am pleased to send you herewith a 

copy or the report or the War Refugee Board for 

the week of August 28 to September 2, 1944. 

Very truly yours, 

1'he Honorable, 

The Secretary of the Treasury. 

• • • • 0 •• • • • •• • •• • • 

Enclosure . 

111 

I 

. ..... . .. . 
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Report of the 'll'ar Refugee Board 
tor the week of Auguet 2g to Sentember 2 , 1944 

SITU A '1'I ON IN HUNGAJ!X 

Deapite the brond measures wh1oh have been taken to effectuate 

the declaration of the United States and British GOvernments 

with respect to the Hungarian offer, we have as yet received 

no indication that Jews are aotua.lly emigrating or escaping 

from Hungary, excapt in small olMdestine movements. From 

reports received from the Board' s representatives in Bern and 

Ankara, there 1e an evident tendency on the part of the 

Hungarian GOvernment to 1 relax on ita laurels, • while passively 

submitting to oerman pressure tor further deportations of Jews, 

inolud.1DR Hungarian nationals. llcClelland and Hirschmann 

recommen!ed sustained preesure on the Hungarian GOvernment 

in broadcasts and Hungarian-language pamplil.ets, repeating 

warnings of punishment tor those wlio share the German guilt 

by participation or acquiescence, and appeals to Hungarians 

• ot good will1 to oppose Jewish persecuti ons. 

llcClelland advised us that the Internat i onal Red Crose feels 

that a proposal wh1oh would evade German disapproval of 

emigration to Palestine based on their alleged wish not to 

Jeopardize their good relatione with the Arabian Uutti might 

have a better chance of euoceee than present otters, The 

International Red Cross has accordingly recommended that this 

Government, in concert with the British, indicate to the 

GOvernment of Hungary 1to w1111ngneso to transport to some 

specified haven of refuge in Allied territory a certain number 

or Hungarian Jews whose removal is not based on possession of 

Pale>Jt!ne certificAtes and who do not plan t o g0 to Palestine. 

It was HoClellMd 's opinion that the proposal lias sufficient 

merit to Justify a trial. 
.... . .. . . '. . ..... ····· ·· 

The Venezuelan GOvernment has authorized its Legation ln Lisbon 

to visa the passports of Jewish refu~ees , ospeo1ally oh1ldron, 

who are travelling to the Acer1oan continent, even thoUgh such 

persons may not be proceeding to Venezuelan territory. We 

advised Board Representative Dexter of this action and requested 

h1m to consult the Venezuelan Legation and the Portuguese 

authorities with a vlew to inducing the latter to grant large 

numbers ot tranolt visas to Jews in Hungary and otlier German­

controlled terr1torleo. 
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Beport ot the War RefUgee Board 
tor the week ot August 28 to September 2 , 1944 

SITUATION IN HUNGARY 

Despite tho brond measures which have been taken to effectuate 

tho declaration of the United States and British Govorncents 

with respect t o tho Hungarian otter, we have as yet received 

no indication that Jews are actually om1grating or osc~ing 

from Hungary, except in small clandestine movements. From 

reports rooeivod from the Board' s r epresent at ives in Bern and 

Ankara, there is an evident tendency on the part of the 

Hungarian GOvernment to 1 relax on ita laurels, 1 while passively 

submitting to Gorman pressure tor further deportations ot Jews, 

inOludln« Hungarian nationals. llcClalland and Hirschmann 

recommen!od sustained pressure on the Hu~arian Government 

in broadcasts and Hungarian-language pamplileta , repeating 

warnings ot punishment tor those who share the Gorman guil.t 

by participati on or acquiescence, and appeals to Hungarians 

•ot good will" to oppose Jewish persecutions. 

J.lcCla1land advised us that the International Rod Crose hole 

that a proposal wh1oh would evade Gorman disapproval ot 

emigration to Palestine baaed on their alleged wish not to 

Jeopardl~e their good relations with the Arabian Uutti might 

have a better chance of success than present otters. The 

I nternational Rsd Cross has accordingly recommended that this 

GOvernment, in concert with the British, indicate to the 

Goverru:tent of Hungary ita wlllingnesa to transport to some 

specified haven of refuge in Allied territory a certain number 

of Hungarian Jews whose removal is not baaed on possession of 

Palestine certificates and who do not plan to go to Palestine. 

It was McClelland 's opinion that the proposal lias sufficient 

merit .. to .. Justify a trial . . . ........ . 

The Vene~uelan Government has authorized ita Legation in Lisbon 

to visa the passports of Jewish refugees, oapeo1ally children, 

who are travelling to the Acerican continent, even thoUgh such 

persona DillY not be proceeding to Venezuelan territory. l'o 

advised Board Representative Dexter of this action and requested 

him to consult the Venezuelan Legation and the Portuguese 

authorities with a view to inducing the latter to grant large 

numbers of transit visas to Jews in Hungary and otlier German­

controlled territories. 
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Reoorts on Conditions 1n Hun~ary 

The Hungarian Foreign U1n1atry, 1n submitting eupplemental information to the Swiss Legation in Budapest concerning tho treatment oC Jews 1n Hungary, differentiated between 1 Snutzhatt1 
and 1nterncent by stating that Jews claiming foreign nationality are detained under 1 Shutzhatt1 in their own interest, because Hungarian authorities are unable to guarantee their security witliout assembling them under pollee control . It was further stated that, as contrasted with conditione of internment, Jews plaoed under 1 Shutzhatt1 are percitted to leave the Place or detention unaccocpanied by police when it is neceeeary tor them to attend to private or professional affairs. Those having tho moane to do so are allowed to buy foodstuffs, but eince no ration cards ~re issued to them, such purchases must bo made on the black market . Those without resources are cared tor by t he Jelfish Council . 

The persons detained under "Shutzhatt 1 are lodged 1n two vast premises, one for mon and one for women, at a !oat and dumb institute at Feotet1ch-Utoa in Budapest . Sleeping accommodations consist of matresoes and bedding, some placed on iron traces, some on the floor. In a rooent 1nepeot1on by 
0 a Swiss Legation representative and the Internat ional Red Cross delegate, sanitary installations 11ere round to be insufficient in number and poorly cared for and the subsistence provided by the Jewish Council was round to be inadequate, especially for children, who receive no milk. The Red Cross delegate stated that, although the inmates are permitted to leave the premises for exorcise in the courts, he regarded the conditions there as the worst he had encountered recently among European civilian internees . He and the Swiss Legation representative agreed that it is impossible to distinguish between 1 Shutzhatt1 and internment except for the freedom to leave the premises 1n the caoe of the former. The situation was believed to be due to ..... . ... the attitude or the authorities tuld local funct1onnriee, ·?.<ho are oo convinced that conditions at Festetioh- Utca are excellent compared with other Hungarian camps that it is difficult to persuade them to take steps to i mprove the situation. The Red Crose and the Swiss Legation are, nevertheless, caking every effort to alleviate these oonditions . 

0 

Included among the persons detained under 1 Shutzha.ft• are seven American citizens entitled to protection, and thirty persons affected by 1 rules,• as well as alien relatives of American citizens. It was also reported that a numoer or American citizens who were released from ghettos 1n the pro­vinces following intervention hy the S\vies Legation are now held in local p risons but must be transfer red t o Budapest shortly. 

173 
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Arrangements have been made by the Red Cross d&legate to 

deliver parcels ot food weekly to all internees having rights 

to Swiss protect ion. 

Visas tor Refugee Chlldren 

Our Embassy 1n JJo.nagUa advised us that the Nioaro.guan 
Foreign Ottioe has no objection to the 100 Nioar~ visas 

authorized tor refugee ohlldren being issued to either 

Hungarian or Frenoh children. 

174 

We advised U1nister Harrison and Representative UoClelland 

ot simil ar recently reported action by the Irish and Honduran 

Governments and suggested that the information be submitted to 

Hungarian authorities t hrough otf1o1o.l Swiss or Interno.ti ono.l 

Red Crose channels, 1t he believed it would be helpful . 

SITUATION IN BULQI.RIA 

Board Representative Hirschcann advised us ot a report received 

on r eli abl e authority that t he Bulgarian Anti- J ewish laws have 

been set aside by a decree ot the Regents. Effect ive as of 

August 2g, 19~. all Jews may practice any profession and may 

oiroulate as freely as t he rest of the population. Since t he 

Bulgarian Parliament had originally passed the decrees, it 
was expected t hat they would be conf irmed pro forma when tho 

new Parli ament meets. A Cocmission has been appointed in the 

Ministry ot Finance to study t he property question with the 

view ot r estorat ion of property to ori ginal owners, insofar 

as tba~ is poesible. 

FOOD PARCELS PROGRAM 

Repreeentative JlnClello.nd reported that the International Red 

Crose hae begu1 .King into 2t kilo paroela 50 tons ot aalvaaed 
11 Chr1Gtina• cargo, ·xt· 'Oxpe·ots t o forward the first· shipment~ . ... .. .... . 

ot approxi matel)' 11,000 parcels wi thin two weeks to civilian 

i nternees in oacpa i n Hamburg, Natzwe1ler, Ravensbrueok, 
Daohau, Saohaenhausen, Buchenwald, and the Uauthausen penetentiary. 

EVACUATIONS THROUQH TURJCEX 

Ambassador Steinhardt advised us that , in addi tion to all other 

refugees reported as having transited Turkey en route to 

Palestine, approximately 800 Jewish r efugees f r om Greece and 

the Greek I slands bound tor Palestine have entered Turkey 

during the past tew months through small ports on the Aegaan 

without Turkish visa s or other documents. While not formally 

oons~nting to the movement, the Turkish authorities have, 
neYertheless, assisted in the prompt transportation ot these 

refugees to Palestine. 
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EVACUATIONS TO SOUTHERN ITALY 

Following ita request tor information as to what accommodations 
might be found in liberated Italy tor retugees !rom Northern 
Italy, the British Foreign Ottice received a report !rom 
Sir Noel Charles, the British High Commissioner in Rome, 
indicating that an additional 5,000 retugees could be accommo­
dated. 'l'Eie report also sUggested the use or North African 
camps. Wbile it is the understanding or the Foreign ottice 
that there are considerably more t han 5,000 refUgees north ot 
the battle line, it believes that the military situation is 
changing so r apidly that the problem or accommodating the 
additional 5,000 will not arise. It therefore reels that 
assurance or accommodation without numerical limitation can 
aately be given. Sir Noel is being instructed to ascertain 
whether the Pope has made an appeal to the German authorities 
to permit the rescue ot these people. It not, he is to request 
the Pope to do eo , with assurance that the persona rescued will 
be received and oared tor by Allied authorities; 1t an appeal 
has been made, Sir Noel is t o suggest that this assurance be 
repeated by the Pope. We cabled-this information to ~ron 
Taylor and requested t hat he Join with his British colleague 
in taking the steps indicated. At the same time we advised 
Board !Bpreeentative Ackermann and Ambassador Winant or our 
action and requested the latter to inform the British Foreign 
Office accordingly. 

RECOGNITION OF LATIN-AIJERICAN PASSPORTS 

Our Embassies in La Par. and Asuncion were advised ot a report 
which we had received !rom our Embassy in lladrid to the ettect 
that the Spanish GOvernment has not yet received representations 
from the Governments or Bolivia and Paraguay with respect to 
the proposed arrangements tor an exc~ on Spanish territory 
ot German nationals in those countries 'for persons 1n German-

···· .. ooot.'J)!l:ed terr1tcl'1&G beB.l'ing Bolivian and Paraguayan dooumentn,­
tion. We requested that Bolivian and Paraguayan ottioiala be 
urged to t ake speedy action to enable Spain to conclude the 
exChange arrangements , and that a ssurances be repeated that 
the physic&l admission ot the persona involved into those 
countries is not expected. 

() 

A report !rom our Legation 1n Bern indicating that Spanish 
representation or Paraguayan interests 1n Gorman territory 
bas not been energetically pursued was relayed to our Embassies 
in Asuncion and Kadrid with requests that appropriate action 
be taken in an ettcrt to obtain a more satisfactory attitude 
on the part of Spanish officials in Madrid and in Berlin in 
the discharge ot the humanitarian duty voluntarily undertaken 
by Spain. Our Embaaay in l)adrid was oleo asked to support 
the Paraguayan GOvernment 1 s request to the Spanish GOvernment 
to seek p ermission for commissioners or the International Red 
Crose to visit concentration camps in German territory where 
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persona claiming Paraguayan nationality are held and to which 
the International Red Oroae has in the past had little or 
no access. 

Another report from our Legat!on in Bern concerned an individual 
born i .n Warsaw, Poland, and claiming Ouban nationality. In 
view of the possibility that German authorities will consider 
him a stateless Polish Jew and condemn him to deportation and 
death, our Embassy 1. Havana was asked to endeavor to have the 
Cuban Foreign Office r uquest the Swiss authorities to demand 
for the individual in question , as well as any other persons 
similarly situated, treatment to which Ouban nationals are 
entitled. 

The Guatemalan and Salvadoran ooverncenta have requested Swiea 
representation of their interests in Hungary, primarily for 
the protection of persona in Hungary hol!ing paasporta and 
dooumente issued in the names of the GOvernments of Guatemala 
and El Salvador. They have also authorized the United Statee 
Government to negotiate for the exchange of such persona. The 
oovernmen1; ot Guatemala has, however, res erved t he right to 
investigate the legality ot the documents in question, and to 

0 refuse entry to persons whose documentation is not aatiafa.ctory. 

0 

Our Embassy in Haiti advised us that the Haitian Government 
had transmitted to the Swiss Federal authorities instruotiona 
r egarding the status and treatment or holders of Haitian 
documents in German-controlled territory. It is hoped that 
this action will serve to safeguard individuals affected by 
the decree-law of February ~. 1942, pureuant to which persona 
naturalized abroad torteited Haitian nationality if they did 
not return to HG.iti before August 5, 1942. 

The oovernment or Honduras baa forwarded to this Government 
for transmittal to the Government ot Switzerland a ccmmunic~ 
tion protestiii.ii'tlie ··riiriloval of oertiiih holders of Honduran · 
passports from the ci -'ilia.n internment camp at Vittel and 
urgently requesting informaticn concerning the preoent w~ere­
abOuta and welfare of the persona named as well as the names, 
whereabouts, and welfare of any other pereona t o whom documents 
have been issued in the name or the GOvernment of Honduras and 
who may have been similarly removed from or who are detained 
at other than civilian internment oemna. The communication 
further demands the immediate transfer of all such persons to 
civilian internment camps where they may be readily available 
for exchange, and r eiterates the determination of the Govern­
ment of Hondurae not to permit the validity of any documents 
issued in i ta name to be questioned by Germany and the expect~ 
tion or the Honduran GoVernment that the holders of such 

17G 
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documents shall be accorded the snme· treatment wh1ch the Gorman 
Government hopes to obtain !or 1to nationals 1n Honduras. 

The Venezuelan Government has requested the Sw1es Federal 
Pol1t1cal Department to extend 1te p rotection or Venezuelan 
interests to Hungarian territory and other countries or Central 
and Eastern Eu~e tor the purpose or aiding the bearers or 
Venezuelan passports 1n those regions. 

........ ...... . ...... ' ' ' ' ' o o I' " 0 ' 
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