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Se~tember 29, 1944 
9 :15 a .m. 

GERMAN ARYISTICE TERMS PUBLICITY 

Present: Mr. Gaston 
Dr. White 
Ur. Luxford 
lo!r. Dubois 
Mrs. Klotz 
Mrs. McHugh 

H.M. JR : Now, do you have the first Krock article? 

1~S. UcHUGH: Here it is. 

H.~. JR : Where are the other things? 

MRS. !JcHUGH: These are the Hightower and the Wall 
Street Journal articles, and this is Drew Pearson. -rR!nds 
cl1pp1ngs to t he Secretary) 

H.M. JR: Oh, good for you! Thank you. I'm very much 
obliged. I'll very likely be calling for you shortly. 

{Mrs. McHugh leaves office) 

H.~ . JR : This is my impression after reading this 
article--and to make the record clear, at eight-fifteen I 
called up General Watson and said I had to see the President 
on a very urgent matter. I said, "Please give the President 
my message, I want to see him." 

The point was, I wanted to make it that way . I have 
tried three times to spew to him on the telephone on this 
over a week. I know he doesn't like to get letter s, and I 
am not part icularly anxious to do it, but I want to draft 
a letter to him on t his, and if he says, "I~ didn't you 
tell t his to me'l", I'll say, '".'fell, I tried to see you and 
couldn ' t . " 

Now, if you people want to make a couple of notes as 
I go along, here 1s the record. 

. . . 
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This is the time table. I am· going to put aside the 
stuff--t his has nothing to do with the thing that Pearson 
discovered--the President's message to Stimson on the 
Directive . I don't t hink t hat is pertinent, but I want 
to run over the thing as I see it . 

On September 20 I saw Hull, and Hul l had Doc Matthews, 
I had Doc ~fuite, and Stimson had McCloy. Now, Krock ' s 
first article appears on the 22nd, two days later, and it 
is entitled, "Vfuy Secretary llorgenthau Goes ~c .. ebeo . " 

(Professor Goodhart enters conference) 

I am just giving~ opinion. There is no question 
t hat t his article of Krock's, which was given t o him by 
either War or State, did give aid and comfort to the ene~ 
as shown by that statement of Goebbels' whi ch I haven't 
got, but we'll get it . 

( To Mrs . Klotz) Will you tell her t here is a st atement 
about me, comparing me wi th Clemenceau.· She ' ll get it . 

No~, the thing that has been bothering me is that up 
to this article of Krock's today nobody has mentioned the 
fact that this isn't a question to be debated; this is an 
accomplished fact , do 70u see? But I think that Krock 
has go tten worried--Goodhart doesn' t agree with me--and I 
came to t his conclusion during the night, that the man who 
gave t his to Krock, aiding and comforting the en~ by . 
stiffening them, is re&lly responsible; and Krock wrote it 
after getting it from Yr . X. 

I came to t his conclusion during t he nignt, that whoever 
this man is, this man knew that the thing haa been finished, 
knew that Chur chill and the President agreed to it , but 
notwithstanding that he was so opposed to the plan that he 
gets hold of Krock and gives him thi s thing two days after 
I have been in Hull ' s office, in order to undercut ; and in 
doing that he st rengthens the Germans ' resistance . General 
Marshall told me yesterday t hat the German resistance was 
strengthened. They have all these loud- speaker s on the 

? -
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line telling them to resign, and along come~ this thing 
and stiffens the resistance against the American troops. 

Now, during the debate they have tried to twist the 
thing that I was responsible for the stiffening on the 
part of the Germans . I have a right, at the President ' s 
request, to furnish him with a memorandum which becomes 
his property, and it doesn 't aid and comfort the enemy up 
to the time it is made public. It is the person who made 
it public who was responsible . 

3 

I think that Krock, who is super- shrewd, for his own ~ 
sake and for the sake of the person ~o told him, has written 
the article today making out that, one , t hrough his 
publicity he got Churchill to change--through the ~ublic-
ity showing it made Goebbels uncertain. The concelt of 
t he t hing is unbelievable, but he is making a record for 
himself . 

Goodhart said he had lunch at the Times the other day, 
and they are very proud of the fact that t hey got a full 
set of the papers of Dumbarton Oaks and printed them. He 
doesn ' t agree with me at all. He thinks they think this 
is wonderful. · 

Here is the story of Rustin' s which ran on Dumbarton 
Oaks--a digest of the :{llans . They baa the full thing before 
it ever appeared, showlng t hat t his isn't just an isolated 
case. 

Now, the thing I had in my mind, I wanted to prepare 
a memorandum for the President in advance of his press 
conference today, and of course this thing in here, Harry, 
which smells a little bit like Hopkins--you know Hopkins' 
memorandum in which he wanted the President to say that 
t he Committee was wound up and it would go back to State-­
that smells a little bit like Hopkins in here. 

MR. LUXFORD: They are almost the same words . 

DR. ~fdiTE: I ' ll have to read it more carefully, because 
I was positive when I got to reading that Krock a r ticle 
that that was state--HUll or Matthews • 
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l.!R. GASTOH : I rronder if they didn' t get that memorandum 
from ~rry Hopkins? 

DR. 7frl iTE: Which one? You mean the single-page 
release? 

MR. LUXFORD : Yes. 

1!R. GASTON: Yes . 

DR. WHITE : I didn ' t recognize t he similarity, but I 
read it only once. But I cer tainly recog~ze that t here ~ 
was information t here that was divulged- - fr om the discussion 
in Secretary Hull ' s office with Secretary Stimson present. 
There is nobody, Ur . Secretary , other t han the Br i t i sh, and 
only Lord Cherwell , and even then be doesn't know it all, 
who ~ould kno~ that outside of the people who were there and 
yourself and myself . 

~M. JR : But you see, what they are beginning to t ell 
Krock is that the export feature of the thing which the 
Br i tish will gain is so attracti ve to the British, the 
thing that Cherwell said he hoped we would pl ay down . 

Do you remember the question Stimson asked me, what 
came first, Roosevelt' s promise to them of six billion 
dollars in Lend-Lease or the agreement to go along on the 
Ruhr and t he Sear? I said, "Sti.mson, I know what you are 
get~ing at, and for your comfort and peace of mind, t he 
English agreed fi r st to the .lluhr. 11nd the. Sear , and subse­
quently the President agreed to the Lend-Lease." 

~ 

This thing is all going to come out , and I want to get 
t his stuff to the Pre sident before he has his press ~terence. 
I mean, now t hey are taking the angle that of courr.e what 
got the Engli sh was the attracti veness of getting the German 
export trade . 

DR. WHITE : I think one important t hing f or the 
record, I would go ahead and do what you are contemplating 
doing, because to me as I r econstruct t he picture I came 
out , as you did, that he got t hat from stimson or Hull or 
both, because several of the reporters went to each place , 
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and Krock being the chief man they must have had a talk 
in IVhich t hey all pitched in what they knew and he was able 
to write the article . But it came from those sources. 
This infor mat ion he got later, ao I am convinced he did it . 

I further believe that if this is of comfort and aid 
to the enemey, and it may be , I am very skeptical abou t 
that; but if it is--did you read this morning' s Post? 

H.ll. JR: No. 

DR. WHITE : Childs says very definitely that you were 
responsible for the stiffening of German resistance . If 
it is of comfort and aid to the enemf, then the responsi­
biliVJ lies exclusively with Krock. He should have fore­
seen that, i n t he first place; and it lies with Hull or 
Stimson, or both, or t heir lieutenants , because that is 
where the informatio n came from. I think that goes without 
question . 

After all that has been said and done, Mr. Secretary, 
I t hink that very l ittle can be made of that now. I think 
you have to take whatever rafis coming during the next 
month on the Election. Publ 1cly, I think that the President 
will do whatever he thinks is of interest to him politically. 

H.M. JR: Granted, but look--

DR. W .. ITE: After t he Election it will be a different 
story. 

MR. LUXFORD: On one point there, I don't think you 
can pick t he time at which you are going to answer t his 
opposition . Look what t hey have done with public opinion 
in just one week of blasting at this plan. Give them 
another month and it will be as dead as a door-knob so 
far as trying to get public acceptance. 

H.M. JR: Lux, I haven' t quite gone over the whole thing 
yet. On the assumption that t he President is going to 
handle t his thing, I am going on the assumption that grad­
ually the whole story is going t o come out, that this is 
a finished document, do you see, and all of the nuances 
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and eve!'ything else with it, inch by inch, a!'e going to 
come out . 

NOl,, if all of it comes out , then the plan !'eally 
may be hU!'t. I don 't think putting me up as a whipping boy 
is going to hU!'t the plan. I ha~e ninety lette!'s, fifteen 
unfavo!'able and only three out of the ninety !'&ising the 
Jewish issue. And those th!'ee ue anonymous . That sho\vs 
how the mail is . 

But you see, if I can get this memo!'andum to the 
President- -and they said he might send fol' me any minute 
now--I think he should send fol' Hull and Stimson and riff­
self and he can whip us all thl'ee and say, "Now, you three, 
what has happened up there has got to stop." And I 
want to get over to the President--! asked him should I 
go and see Hull and Stimson on '1\lesday the roth and report 
to him. He said yes. And I want to get ovel' to him that 
I went there and reported to these people, and from that 
time on the leaks began. 

But he could, by being very sevel'e if he wants to , 
pick on me in front of them--~t is all right--and stop 
this thing from leaking any further. 

JJR. LUXFORD : I doubt it. 

DR. WHITE: Most of the damage of the leak has been 
done, and now I can also see ~ the same fellows tried 
to put the blame for the leaks in the Treasury. They had 
us coming both ways. 

MR. GASTON: They started at the very start and told 
the story that the leaks were coming out of the Treasury. 

UR • LUXFORD: The radio said the first day this 
leaked--last Saturday-- there was a radio announcement 
about four in the afternoon stating that it was learned 
from TreasUl'y sources, and then giving the story which 
obviously showed it hadn't come from the .TreasUl'y. But 
that was right over the radio . 

H.M.JR: Elmer Davis tells me yesterday that it ' s 
all over Washington that this comes from the Treasur,y. 

6 
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another reason I mnt to make a 
President thinks it cames from the 

DR. WHITE : You see, the record on this, as far as 

7 

you are concerned, is perfectly clear, that your recommend­
ations on the basis of policy were made in a very confidential 
way, top secret way; that nothing came from here ; that you 
only told t he others when you had the President's permi ssion; 
that the leak came from there. 

I think, however , that the question of who bears the 
responsibility and the culpability for proposing the plan 
for allowing the leaks can best be attacked and postponed 
until after the election when the whole story can be made 
clear . In the meantime , what we have t o do, it seems to 
me, is to go ahead as we are doing, defending a position, 
and you can make clear to t he President whatever you want. 

H.M. JR : But I'd like a little memorandum with a 
time-table to hand t he President with these articles 
attached, see? 

DR. WRI TE : I think you have to supplement it unless 
the President knows that Krock is close to Hull. 

H.ll. JR: In this memorandum I had thought to say, 
"l!r . President, I am sure that you know who Krock' s veey 
good friend is in the State Departmmt and in the War 
Department. If you don ' t , I ' ll be glad to furnish you 
that information orally. " 

I am not ~oing to put it in writing, because you don' t 
~ow who is go1ng to see it. 

DR. WHITE: But as I read that art icle this morning, 
Mr . Secr etary, I became convinced that during such t ime 
as t h& t hing can be made completely clear i n an authori­
tative way you have got to take a lot of the licking. 

H.M. JR: I agree with you, but i f I can get thia 
memorandum and get it t o the President between now and 
his press time-- ! don ' t know that Hopkins has sol d the 
President on this idea. 
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flow, one of the things, again quoting Goodhart, the 
very thing that Krock says I shoulcbi't take part--he says 
the very strength of the English Cabinet is the feeling of 
joint responsibility . Then why shouldn't it be a joint 
responsibility on this thing? 'llh;f should I be put off in 
a pocket completely by myself? 

And, again, if you don't mind, he says how could 
Herbert Hoover and Charles Evans Hughes sit next to 

... Daugherty on the oil scandal and keep their mouths shut . 
Are we going back to those days where I am going to sit 
in the Cabinet, and because ur . Daugherty was a crook and 
I am a Cabinet Member and it is none of 1f1Y business , am I 
going to sit in the Cabinet knowing that the American 
people and soldiers are being sold down the river on the 
entrance to Germany, and I am not going to express myself 
when the President asks me to? 

DR. \~rli?E : You are a hundred percent right . There 
isn't the slightest doubt you will come out on top when 
the whole story can be told and the proper defense can be 
made. 

H.~. JR : Harry, you are r ight, but let's give the 
President something which may influence him between now 
and four o'clock. There is the chance that if we can pre­
pare a one-page memorandum showing him how a job has been 
done on him that he will get very angry and will not do 
what Krock prophesies.. · · 

Krock's greatest usefulness to me is his power of 
prophecy through his inside information. I simply want to 
get this to t he President as a stop, look, and listen. 
Now, does the President want to do what Krock says he is 
going to do, or does he want to do what he t hinks is going 
to be best for future generations? 

DR. :Ttli'l'E: In other words , is he going to be foroed U, a maneuver to change a policy which lie decided upon on 
ita merits--a maneuver by a presa .an? 

• 
MR. LUXFORD: That is another •7 ot putting it. One 

ot the things that ill clear to me from Krock's uti.clea--

8 
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and I think he is right--is that they are very likely to 
change this Government ' s policy by virtue of the publicity 
they are giving this thing. I think we are at fault if we 
don' t answer that , not on the plan, but on the premises . 

H.K. JR: But change it for the worse , through Krock ' s 
publicity. 

MR. LUXFORD: I mean, we must answer on the merits, 
because that publicity is only going to hurt us . I don't 
t hink we have a month ' s time . 

Jam. llJBOI S: We are in a very poor position. The 
Treasury plan is being J:llsrepresented in the papers, you 
are heinz criti ci zed, and yet you are in a position where 
you can' t speak up . It is ridiculous. 

H.Y. JR: You saw Crider ' s story after meeting wi th 
me, didn't you? 

DR. W ITE: No . He says that you fee l it is the 
property of the President . 

'MR. LUXFatD: Yes, I saw that st ory. 

DR. wrdi~E : You see, the situation is that you are 
the target for several reasons, some very broad, all of 
them potent. You are the target because Stimson is angry 
for · reasons wliicli •e a1•e all familiar with. lfull.!e 
extremely angry. '!nd then you have the group who are 
against any suoh peace, and they are all joinin~ hands and 
they are going t o ride this horse very hs.rd untll such 
time as the story can be made authoritatively clear . 

KR. GASTal : I don't think it is being made author­
itative. lbat difference is that going t o make? 

MR. LUXFORD: Well, today the newspaper publicity is 
a fight against a stnaw man. They are not attacking the 
Korgenthau plan, the;r haven't even the llorgenthau plan 
before them. Th-.y are fighting a straw man which they are 

9 
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calling the Morgenthau plan, and by the time you are ready 
to release the Uorgenthau plan they will have defeated it 
by calling it the llorgenthau plan. 

DR. WHITE : That isn' t wholly accurate , Lux . They 
have the essentials of the plan. They go to a little 
extreme . They are not attacking a straw man, but there is 
nobody givin~ any adequate defense . 

MR. GASTON : The thing they are attacking is the very 
thing that was agreed t o at Quebec. 

KIL LUXFffiD: I think it is a straw man in the sense 
that they have missed t he point of what the plan proposed. 

DR. \'f11ITE : I am not sure of that. 

H.U. JR : I saw Crider day before yesterday. This is 
what he says : "Inquiries in the Treasury a s t o whether 
t he situation might have been explained by t he fact that 
Mr. Mor genthau was called to Q)lebec to di scuss economic or 
financial matters other than those relating t o the 
treatment of Gerlll!.ny have been pushed aside." 

He asked me t hat question and said, "That will be a 
nice out for you, J.!r. Jlorgenthau." I said, "I am not say­
ing yes or no. " That was t he one question. 

"It is understood t hat the Secretary has taken the 
position that he has played square with his fellow Cabinet 
Members at every stage of the committee ' s work. Moreover, 
the Treasury official •••• • •• does not discuss them until 
the President speaks or give s him clearance." 

That is the truth. 

DR. ;'{;.!TE: I like your approach to the President on 
the grounds t hat what is being done is a job on his policy 
and not on you . It is not a question of your saying that 
you have got t o be protected by him, but rather that his 
policy--

H.K. JR : In all the messages I have sent him, I have 
never raised the question of what is being done to me; it 
is always to him. 

:i.O 
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MR. GASTON : 
Harry . 

It may have been successfully done , too , . 

MR. LUXFORD: That is what I suspect . 

liR. GAST<l~: T'ney may have succeeded in causing him 
to switch, you see . Even an agreement at ~ebec isn't 
necessarily finally binding. They are working here and 
abroad to upset it . 

DR. WHITE : And they will have an easy time with 
Churchill , because he will upset the thing very easily, 
particularly when he says, "Your public i s not in favor 
of it ." 

UR. LUXFORD: I think Hopkins is definitely headed 
in that direction. 

MR. DUBOIS: Shouldn't we also give the President 
some constructive sugges t ions as to what he might do , 
particularly what he mi ght say to the press? 

DR. ','f.1ITE: That press release, it seems to me, would 
have hit that on the head, if he \70U ld give out that state­
ment . 

MR. GASTON: You mean what? 

DR. WhiTE: The revised one , with the press release. 
That would do a great deal of good and would provide the 
opportunity for further discussion, and would also provide· · 
the opportunity for justifying the Treasury completely in 
taking its action, because then we can tell t he public in 
a hundred different ways that that is the document that 
emerged, because the Secretary interfered. And you ought 
t o see the docuaent when he got it that was going into 
effect! That would provide the opportunity wi thout rais­
ing all those questions . 

H.l!. JR: I thought of that, too . Have we got 
Document No . 1--the interim Directive? 

DR. '.'lrliTE : No , but I have asked Taylor to be sure 
and get it in England . ~e should never be that degree of 
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honest ! I insisted on having thst thing copied that night 
and I was over-ruled . .'le should never be that honest again. 
It was "Top Secret" and you are not supposed to copy any 
"Top Secret" documents--and we don 't for ninety-five 
percent of t hem. 

!.!R. GASTON : Some of those copies that I read in that 
f ile were not "Top Secret . " 

DR. 7/BITE: Oh, well, we leave the "Top Secret" out 
i n t he copies! 

(Mr s . McHugh enters offi ce temporarily) 

H.L JR: L!rs. 1lcllugh, I 110uld l ike to have the 
suggestions for the President's press conference which 
Dr . ifuit e took over to Mr . Hopkins. 

DR. I'T:iiTE: Well, we'll get that copy. There is no 
question of that , but Taylor wi ll have t o get it in 
England , because I don' t think 11e can get it here . 

H.U. JR: I thought we had it. 

DR. WHITE: You may have it, but the only copy that 
they let us look at--

H.~ . JR : I think I have it . There is a whole flock 
of stuff--one day in here I think McCloy gave it to me . I 
ac fai rly sure that I have it. 

DR. ~ITE: You don 't have the Eandbook, but you 
didn 't l eave the Directive ? 

H.M. JR: I haven ' t the Handbook, but I have that so­
called Interim Directive . 

MRS. KLOTZ : I t hink that is the thing I have . 

(Mrs . Klotz leaves office temporarily) 

DR. ?rJI TE : But ;ye don 't need that because we have 
the excerpts which are better , or as good. And we have 
got more excerpts than we gave the President , because we 
reduced t he number that we had. 
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H.!.!. JR: Where is that Handbook? 

DR • . Vrl iTE : The President bas it. He wrote on it, 
"I want t his sent back to me personally. " I don 't know 
whether he has it, because when we saw i t wi th t hat note 
on it , we borro~ed it from the ~· The Army has 
another copy. There wi 11 be copies in England, I am 
positive about that. • 

H.M. Jn : It is so much easier in England ; you only go 
to jail for two years in England! -=-: 

DR. WHITE: That would be an excellent step, if we 
could get that t hing published. 

H .~. JR : You mean the two? Yes, but we can't do that 
today. 

13 

Well, nm•, how about you peopl e putting down something 
for me on a sheet of paper which would lead up to this 
suggestion which we drew up .for t he President ' s ~ress 
conference--vthy the President should conti nue thls 
committee? I t hi nk it is a s ign of weakness for him to 
give it up. 

MR. DUBOIS : If t here is no chance he could issue the 
other statement, could we trJ our hand at another state­
ment that possibly he could give out today? 

H,M ; JoR ~· · "The sky ' is th&"limit~· The po'i:nt:"ls that · 
on t he theory he wi l l or won ' t see me, I'll get this into 
his hands before lunch. 

DR. ~rliTE : You will give it t o him orally? 

H.~. JR : Both. But I want t o give him t he back history. 
And we ' ll .fix this thing up here, do you see? Here is 
September 20 . September 21 was written one day later . 

DR. GOODHART : On t he Dumbarton Oaks thing, I'd 
rather not be personally quoted there , but I think it is 
so obvious that it was Eden that it is funny. 
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J.!R. GAS'roil : Ed Locke, of Time, called me last night 
and was very anxious to see you-ro-give you an opportunity 
to say sou.ething on your side of t his matter. He has an 
appointm.ent to see Stimson at ten- thirty this morning. 

H. U. JR: You can tell the s .o.b. for me that the 
time to see me is before the horse is stolen out of the 
barn! 

MR. GAST~I : Before the lead article is printed 
stating a lot of thi ngs that aren't so . 

H.M. JR: Sure. 

OR. i'lr1ITE : It isn 't t hat they stated a lot of things 
t hat aren' t so--

MR. GAS'.l'ON: That ' s ri ght, Harry . 

DR • .VhiTE: The major criticism that you can direct 
against them--

MR. GASTON : It is an editorial attack . 

OR. WhiTE: It is almost equivalent--from General 
1mrshall's point of view it would be just t he same as 
discussing a plan whether Germany should be invaded from 
t he north or the south that they happened to ge t ahold of 
from the Armr, before the decision is made . Her.e is a vlan 
for long-term t'reHment of Germany I'Thich i n their opi.ruon 
would affect Germany' s resistance. 

YR. GASTON: One t r ing we have to remember is that 
this thing lfas widely di scussed around to;m before t he 
Secretary ever went to ~ebec, before he ever had this 
meeting with Hull and Stimson~ 

DR. GOOO:IART: I agree 1tith you, the more accurate 
this report , the worse it is . 

(:Urs. Klotz retums t o office with file of ~ebec papers) 

DR. WHI TE : I am sure we don't have it, Mr . Secretary. 
There were a number of t hose drafts which we drafted outselves . 
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JomS. KLOTZ : 
Department. 

This book was given t o us by the t:/ar 

H.!J. JR : The War Department draft .i.ml!ledia tely following 
cessation . 

UR. DUBOI S: That is a later draft. The one they 
actually cabled to the f ield was some time ago. 

DR. i'T::I TE: I am positive it is not in this book. 

H.M. JR: Anyway, you people have the same book as 
this, haven' t you? 

MR. LUXFORD: Yes . 

DR. i'IHI TE: If we could work with t hose before you 
we would give i t right back-- the sequence of stories . 

H.M.JR: 
my only set . 

Yes, I just fixed it for you; but this is 
(!Land~ flle .to Dr . White) 

Before you go, Arthur, do you want to say something. 
You have listened to t his discussion very patiently. 

DR. GOODHART : I agree, first of all, I t hink it is 
wor th r ecalling that there has been a leak before, and 
that was very serious, over the Dumbarton Oaks conference , 
and that internati onal affairs are going to be diff icult 
to run if every time a plan is announced before you dis­
cuss it . 

Then on the next, I agree entirely with ·Dr. ~lnite 
that as long as you can't answer it complet ely it is much 
wiser not to say anything at all until the election is 
over--7ou won't be in a position to say anything, and I 
don't think that--! am not saying anything about you are 
going to lose , because people are going t o think about 
this, anyho11, and a snap judgment by the public isn ' t 
going to affect them, because you can come out much more 
stroQ8ly later on. Vfuat I would do would be--anyhow, so 
far all t hey have been talking about is details . They 
have been talking about whether they are going to close 
a mine, or something like that . It seems to me that you 
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have won ; our fight to a great extent already, because you 
have forced everybody to sa7 that they are in favo r of 
a strong peace . And the real fight in the end is going 
to be whether you have a strong peace or a weak peace , 
and all th~se other t hings are more a matter of detail . 

I think, t l.erefore, the best thing is ;rour statement 
in the Times yesterday, which is admirable- -this is up to 
the President am you won't say anything. 

DR. ~Trli:'E : I didn't mean to say that we shouldn't 
say anything. I ' d like to have you agree with me, but I 
believe 11e should continue along the lines we are, of de­
fending the issue. But so far as the personal story of 
the matter and indicating to the public where the leak 
came and the responsibility and taking tl:e vie11 which is 
not only defensible--but I thinlc sCIIlething else, Secretary 
Uorgenthau Ttould be derelict in his duty if he sees 
being developed a policy wi.ich he feels is bad or wrong 
and does not speak out . I think there ts no greater 
nonsense t han the assumption that this is not his business 
as a Cabinet u~mber . But t hat oar be handled after the 
election and you will emerge fran ft better . 

But I think we have to go ahead and try to defend the 
issue without trying to defend Secretary Uorgenthau ' s 
role in that . Let ' s save that for later when the whole 
story is writ ten. 

UR. LUXFORD : I ' d put it this way, if you can sell 
this issue to the public you will have Secretary Morgenthau 
emerge with a higher position, no matter what you say. 
That is, his status will emerge from having supported the 
right position of a problem and t he tactics will disappear . 

But you can't, I believe, go by default for another 
month on defending t J".e issue . I think v1e have to continue 
the polic.y we have on winning t his issue on its merits . 

~. GASTON : You can't ar gue the issue without telling 
what our position has been. 

DR. 7miTE: But that is different from saying that 
Admiral Land has agreed . 
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MR. LUXFORD : We mean, don 't inject the issue of 
1!orgenthau versus Stimson, and begin to pull t 1tat out . 
Don' t pull out that line, even. Fight the issue on its 
merits . We are not discussing who leaked t'lhat or what was 
the result of that leak. All we are talking about is on 
the merits--is this a good proposal. 

DR • .'lniTE: That ' s right . Let's f ight the issues now 
and t he role tha~ each individual played in that . 

Mil . GASTON : _Are you going to t ell what the proposal 
is? 

DR . '.V!UTE : In the main, it is. alread,y out. And it 
is going to be more out after--

UR. LUXFORD: It is out and defenseless. 

H.Y.JR: I tell you, gentlemen, just don't worry about 
this . This isn't the first time t hat I have been the 
whi pping boy for the President, and I have taken it on 
taxes again and again, as yqu people know. At t he time it 
seemed very imoortant , but nothing is as important as thi s, 
and I have t old the President and Yr . Hull that I am going 
to do t his thing and this is more important t o me as a 
citizen than it is as Secretar,r of t he Treasury. 

So don ' t worry; I can take ' it . I have demonstrated 
over el even years I can take it . I have not yet had any 
indicat ion from t he Pres ident t hat he has changed. I 
don' t agree with you people that he is .going to change . I 
don 1 t t hink he is going to change one iota . 

DR. '.'Ill iTE: I t hink it is important, as you said , to 
let him know t hat you did not promote or foster tb! l eaks . 

H .~ . JR : So that out of pi que he doesn't sort of slap 
me on the t'll' i st. And don ' t forget , if Yr . Hull is angr,r 
about many things that he wasn't consulted about--that 
Churchill-Roo sevelt statement in regard to Italy--he read 
about tha t in the paper. 

DR • .'Ill i TE: He mustn ' t get t he i dea that you, because 
of your victory, were boasting; and that is what t hey will 
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try to give him, and that is why he mustkno~ that the 
leaks did not come fro1:1 here . 

LIRS. KLOrz : He ought t o know by this time that you 
don' t operate like that . 

H.Jl. JR : Do you remember one time t here was something 
he personally got on the telephone and I had to check 
ever y single telephone call in my office? I mean, it was 
a question of himself and his son and myself. He checked 
every call between the .'lhite House and the Treasucy, himself-­
took the time to do it. I happened to be right; his son 
happened to have been telling an untruth. 

Anyuay, had you finished , Arthur? 

DR. GOODRART: Ye s . 

H.M. JR: All 11e can do, I think, between now and this 
afternoon is try to influence him in re~ard to his press 
conference . That is all vre can try to a.o. Then as to 
strategy for the balance be tween now and the 7th of 
November , I ' d like to sit down and tal k to you gentlemen 
again. That is another story. 

DR. ?lh ITE : You didn ' t promise the fellolv from 0.'/I 
I would see him this morning? 

H. }o(. JR: Tomorro" rrill be just as good. The fellow's 
name is Elmer Davis . He used to be on t he radio ! 
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try to give him, and that is wh,y he must know that the 
leaks did not come from here . 

LIRS. KLOI'Z : He ought to know by this time that you 
don ' t operate like that . 

H. L!. JR : Do you remember one time there was something 
he personally got on the telephone and I had to check 
every single telephone call in my office? I mean , it was 
a question of himself and his son and myself. He checked 
every call between the ~~ite House and the Treasur,y, himself- ­
took the time to do it . I happened to be right; his son 
happened to have been telling an v.ntruth. 

Anyway, had you finished, Arthur? 

DR . GOODHART: Yes . 

H.J.!. JR: All 11e can do, I think, between now and this 
afternoon is try to influence him in regard to his press 
conference. That is all we can try to do . Then as to 
strategy for the balance betvteen now and t he 7th of 
November, I'd like to sit down and talk to you gentlemen 
again. That is another stor,y . 

DR . i'lhiTE: You didn't promise the fellow from 0.11 
I 1'ould see him tl:.is morning? 

H.Y. JR: Tomorrow will be just as good . The fellow ' s 
name is Elmer Davis . He used to be on the radio ! 
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State. Government, woukl be t bl ftnaUy t ppUed •Ill hne tl)bf' >A'orll:e<t l partm~n~. •• lmpn~cuca1 In that tt 

I
to come to aareement aoon on pe1 out JolnUy "'llh Ortu IJrl\aln and would not. l)t'rmlt Ot(mall)' 10 t)Cb:t 
tenru for a det~ted Oermany, Ru~la and In aorM l."f>ntulutlon 1 u a norm11 r1tmf'nt of E\u·ope·s 

He made the commtm. 1n res:poNt' with othtr £uropean count rita. no-- rcouomlc IYiltm ,,,,.\' hfl\'t clalmed 
fO a rtquea& for a tlatemtnl 01\ In &ably Prance. 1thaltht plln tvtntually -."'Ould brtak 

1 AJi10Ciat~ Pnsa rtJ)Ort thll PrNI Mr. Morgtnthlu'~ plan "'l" r~ down und«>r economte peu1uru arl . .s-
' dt:nl ~Jt.'t eablnet. commit tnt4 the hopper l'-"l momh a fttr ht Inc- from the tact lhl\ 40 or~ md. 
on Oe.nna.n J~Ht:e polky waa t~l re-turllf'd from D.lrop. •l'lod hl'll Cll'll· lion Pf'OP~ nm.alnlnt In Otrm~ny 
over a propoeal bY St<:re-tary of <h t:unions with BrUbh 10\'t.-nm<ent j'Kould ha,·e to Prod\lee aomtthanc 
~ Moramthau that Ottmeru onklllk tn LOndon to Mil a.nct .-ou1d pro"Yk1ot rkh mar. 
be C'Gfl\'Uted into an acrk\thu "nl,t~ hf b rt,ponf'd 10 ha\f· tou:nd be.& f« out.a:kle upiOitatkln. 
nation. Jl'orti&n Stcrf't&l} AnthonY Edtn on I lnt<~l• a..aa·. a.k. lCr . R:un 11 u.n<kn.tood lO be tOO U1e Qde or a MhltM handJtnc ot ).lr. More l\llu't o•;-n txperts.. on 
to the N oraenthau paan and 8een• Of'rm&l\1 afttr tht- -.:ar, Wr. Nor• the ocht.r h , han <"Ontrndf'd 
tal')' or war 8Um.on. the third tf'r'Uhau. tbarlina 0\IL th,. Wtr and lj 'h•<· tht Gtrman Pf'OPlt h.a \·e bru· 
mtmbtr of t.ht commlttH, to bt suue DtJ)Irtmr•n• •<ttf plannlnc a t.JIIY mb:trtated oti'M>r natioru o! 
ll.lron&ll' opJ)IOWd to U. ~It'" ptact. drt•' up a de" lied pro. E'urol)t •nd dt.M't\'t no C'Otuideration 

'nle Morat.nlhau plan would tLrlp tflm for control of Ckrmln)', ~or tht.tn$t".lvu. Uuu thf')' 1hould bf 
Otrm&ny of much lndwu.r&al trrrl· Plan Con fuN- F.xpuh. f!'nlt:d rtlld at)cl ,..habilitation and 
lory 1nd dntroy or atve awa.y t.he Under thl!J procram, Oer•many '-hould be J)rt\'tiHfd front fl\' tr re· 
rr"t. at itJI tndllJtrlee. woutd be at.ripped of htr tndUitliea ouUdlnt an lndtuolr11l t:t.a tf!'. 

Auth ... lats Q\l•tall•n. and rtduced from a modtrn tndua· Amon£: mlnY oMcllt.b am directly 
Mr. Hull authorbtd \he followlnc trtal 1tate to a cowury of tma11 conermtd ln th~ araumtnt t:on.~d· 

QUOtation : farms. Areu &Uth u 8Ut&la on tbe erable lnttorbl h.a.t betn arOU$t(t ln. 
"'l'be whole queaUon or df'allna fUl and me Slar on the wett would om- aspert ol N r. Noru ncbau'a 

wtth tbe post .. -.r Of-rman tJtuaLion be lh'tn to ntl.thbOrt.na nauoo.. abel planntna- lhe auumpdon that So-
hila bf'oen r-eceh1.n1au.entlon b)' tuh •any mints which nmalMd tn nom. '~' Ruala iA not dtrecu, lntu· 
ot lhf' 10\' t:mmenu motl lnt#ftlted.. · lnal Guman tufltory • OUkl be elUd ln lona ·nnte ottupttloa (of 
and thal lndUCIH U\ll Ocn-emmtnt pi\Jft'td up to prtxml the Rdc.h ; Germa.ny and. ma1 want to h a nd 
and the Stale Depennent. from q:aln b«omJna a l ""• t ,.-ar. 1 that Job ovn \0 tbe United Na • 

.. h 1l'OU.kl H:rvt: no purpo&t to m~tlnc a:&ate. • tlom l ro\iP In which Ruala would 
.. ,. rnM't at lhta time netpt tha t 'nle ~ercence ot thl• J)l•n and • take onl.)'J,5mall put, 
the hlther omt:tab of the aovtm· · it& ~porttcl White HOUM bi~Jna Tttr Ruularu are u ld ~ want. I 
mt'ru' cont:em~ • •Ill tHC.h mutual t.hrew St..te ancl War Otp.tr a.enl. t Crom1.0umany ttrrhory W lft'lpen. 
undt~tandiJ,lP 1 ) hope. ' ' an "rl)' uperu;. ~ho h~d bttn workln out · sa~£Poland tor ~rna • •h h Po· stau. lt 1~ Vti'Y neetNtr)' lhtt n1e:uurra o·n a dlltert1n policy line, land "ill h ave to &lve up to• the 
we walt umll • ·r know thf' true tnto confuaion So\'i ~ Union. and aLw t w•nt 
rA"C'"s'O'VI lhty reuh," Thdr bulcj.1umpllon apptar• to 1 man .,-er In labor btltalloi\J which 

N r. HuU mad~ no other eornrntn\ have MEU Dl•t whlle Oerman.y ( Moscow plans to W4! In the r-«on­
but It Wa.J notab&e that hf' • " 'd'oual1 woukl be rtduced In ttn1torY by 8lrut:t:ion or dtvaau.ttd Ruatan l«>r· 
a voided tn hla prepetfd acat~mtnt llfiJlt.& to Poland and ~e ahe rltorlf't_._,_ _ _____ _ 
any dtnla,1 of the ract tha t he u, P , • • • 
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Po;!i-.War G~ .. . 
Treasury Plan Calls for 
Dismemberment, Ban on 
Most Heavy · Industry 

Morgenthau-Sponsored Policyt 
One of Several Proposal:: 
Now Under Consideration 

Tld.t ie rtprd~ u on. ottiw: Me~ 
~-~ -..-t-wv ~. It 11M ""' lntAI n.brlre l»ppoodtioD ~d =-\411 
ot pn~ did! ...-e 4ooi&JIO\I tAl ublt•• 

ollojoeU .. ot _..,... a..-.. _,.lllo 
.......... WVbJicMM ............. 
Under U.. n-.ury plan. IE&ot P..-1" 

d UM PoiW. oonidor ..,.... would M tl.lmt4 
wr to Po&and. To J"ra.nc. would 10 t..hat 
rt of Oerman7 wbich Uea • ·ut o1 the 

Rhtne R.lver. fte remainder 01 Ot.nnany 
ould \ben be tpllt i.nlo two-woajor •l.atel­
northem 1t&U and a .ou_t.bern It&t.. There 
uld be olher. but le: .. Lmport&nt pocnphlo 

hanae~ • 
w..w ... , ..... 

ThtN would be no !eckraUon o1 ltalt&. 
&ach part would be a dla.Und. ent.lty. QecJ.ale 
who t upport the .. Tru.nry plan MJ UUa 
wou.Ld be nectt~~~.ry to PNvtnt t.k pan. t'roa 

1.,. N<k tocetbu. To make et r t.alft It Meets Official Opposition: trodo dld not promote a political u., 
•ton •lJbt be made for a cu.atoma u.nk>.-

.-- _..,.n A\Litrla And tbe mut.hern ata(f:, The 
.,. ~ r . n,..,.. c»eo.., .. that ra.uJ.U.nc t~ WOUld t~ntl to 

a.Jf c ...... ~ ., ,. .. w.u •h'Hf 1..,..., ,un tbe eouthem , .ute'a tcemOIDY tanbt.r 
W .umlfOTON - A ..-1 1M! o.,.. away !>Om tha_t of Lbo nortbe"' otato. 

- 110 ---- a.W lltr19pod of bor The-. Ia cOn..iclerablo oppoaltlon to U.o 
- lll&l>t - - prepared •1 1M ~artltlonlnr P"'pooal. u 1o - tarrely .,. 
~ Do~t. tho arrument that u.e nrlou. put. 04 o.,.. 

It ..... ot • ...._.., of caplora m• ny an Jnterdtpende.nt and ~tr Mp&ratloft 
plul dlis 1 1 ' within the OQnrnment would mean economln cb&ot. wlth tM prot-
.... eerta!ll Ut.at atW t.blJ wv Otrman peet Uu~ atatee would become a ~ Wrden t• 
._ DOt ltaa4 u a ,UlrM.t to wwld ,..c the •·orid. • 
Wla&ll ~lMM 14 ; sl• ..,... On Udl pnt On the lnduat.rlal aide. the Tre&aury plU 
o~.., u., -.. ..-eta~ tlllnltlDf dJvl • •ould chana• Oermany'a whole tconomta 
• - tar llie .ulol will hno to rn oy otem: lllo chlof' ........ of ftvtllhood wool4 
- ltv hi arrt<wturo. 

- - Ill' IIIPUIItto. ot 1110 or..- Tho o......., oiMI planto wollld'bo olr1ppe4 
piU ft1c1t ,.. p$fCiOIS _.., t.be to a frac.tion of their preatnt or pre·wu 
- ., ~ --~ -• - capacity. Tho - racllitleo woUld 110 Mft ,_..... tile CiaMMt s...l ol movta to Ru.aeta and l'rabc:e. u • .c)rt ot wa~ 
_, - .. ,.Ut -- - ........ payment. Tile ch<ml<al ln4u.lly 

ud -- - Willi a ,.._ a1 aloo WOOild bo --- 'Ill• oynU..Ua ...,_ .. u.. ___ ,....te .,,_.~WOUld bo removocl co-
- ... ,__ • llletoiJ. Tl>o ._.,hero lo -• It"' - • · ___ tbo_., __ "7 tlall7 .... .. ~ ~WOUld .. 

~. - - ... _le&J ud .,.. ,......._ "' ...,. Wllat 1'1ao1o ..,. - for 
- •-'.t:to -ad bo - --.1 ... ,_ ~ OOUDtrieo. ~·- .... ._.,_ ____ ... 
tAl- Ia...._ Tlla - Vallo7 ---
- 110 -- - "" .,._ - · Tlla oloetrte ..,_, lndwrtr;. WOIII4 bo oul>-- Joct "' .,.., IIWo d!Net acuon. The Ttuo-

.,.._..,. ~ 110 P'i ;W" u.. ury"a lhouc'ht lo U>at , IO.eiUtloo' WOUld 
... ..,.. ,...... 'lila - - - allrlalt ..,.., boa"7 ln<luatr7 wu 1'04uciocl to 
110 ~ - - tat - - 110. II ~ lower Nq\11-to and wolllel not' , .. 
111 .,.. Valou4Uao wt~ t11o ... ....., C' :,.~~h .. A-lao,.~~"!'. of OorliWiy'o 

- ., - .-... - ... - -"" bJ ~~~~··· - II 7 • llio!ar. • ' ol It -..ld not bo t:ebuUl. ' 
- - - ....__ 1' · AI U.. .P:... wnul4 worlt out. o.rm..n1 ..._ - - 1 • wowcs 110 loft wtu. uh•. · 'lila~ plea 1o I , ...... . ... 11rtJW ,_ ~~~~....w:- thon a CIVUI .. 

/' «••:fttal ..... "" o.1J Ia f... _,._to IU and lood PfO<fl11"1, 

Ooo .,, 1111& "' tlloo - wq --· pport ...... it\U'al !Mill ud --.. '19 ~.. II ........... .At ~ Treaon-
.......... • - l... -u ""' • ·-~ P ....,.. 

_. - • ~ ""' - - Oorau- - hi adoquate to au ,.. U.• 

-... 
•~ Q • -•L --tlaa, -opt Oft 0 aUOI\ 

. a . • -s a ~I -- - · 1'boy 00.1 II WOUld ._...,, moro 
I •;~ ~ tMI ...... u.&ft 10.., Ullllllon. to mo•e to Olbe.P 

' !.: 
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' po.-l.Kml ot tl\e •orkl and that t.hl.a. 1n U.a.tJf , 
would be a major C'Ofttn buWM'I to tuture 
peaws 

CompetinJ: prapoull tor ~· Lt..,trt:al .. 
"'~nt of Germany would auo..,· btr ~<' 
hotp a much .-ruttr portion of her induttry. 
The-y • ·ould take out portion• or U'le chernJcal 
lndu.atry and do away wllh the qnthetlo 
fuel tnduatry. without "hlch Cennany could 

1 not have waaed the preaent war. Muc:h o.f 
the eltc:t rlc power renera1 1ng equipment 
l'l'ould be toea ted outalde t,he country so it 1 
could be cut off It Ctr'm~tny threatened Wllr. 
&hoot. Would • (.'loll.., nmpo,.rUy 

The Truaury plan• tor education a re 
baud on the belief that the KhOOII m·uat be 
cleared or U~e Nta.J doctrine If Cnmany fs 
to be Jed away from Ita war-like v.•aya. 
SC'hooll -.-oukl be c:loHd until new text ~U 
which t'·ould omit the Nall doctrlne co~ut ~ 
prepa~ Cni\~niHU wnuld be ('lotfd tn· 
de4nl~ly . .. ,,el)' on thf' Nata tha l t.bJ. Arall 
aludenta ready tor h•&her f'dueatlon l\a \·e Lh~ 
:"ua i4tOIOJ>' • ·• 11 tll&bh• h•d an th~n mind:a. 
This it a l.o lhou&ht tu bf t rot of the pro­
feuol'a. Medica l rolltiU mt.fh• bf' pennlt ­
l~ to eonUnut. JO \hit Ulere would be no 
•hortaa e of 4oeton. 

Tht Trtuury plan, -.·htl« -.·orked o-ut In 
conJl&nt cont uUaUon 'A'Ith th., Sl111te De­
parlmf'nt. d~a not reprl"ll"l"n l thil5 Co\·ern· 
menr• pa.lllon, : n flmcial J>Oiiey with re· 
fCf' r<ifto poel·WAr Oermany bola )'f't to tM! 
dele mlnf'd . J 

1 eu. whtn ttl tt Unllrd Statf'a piA s ar-t 
m~d th•.Y wUt hlll' 'fl If) b,. tak f'n up w h th~ 
Br-itib 111nd tht R UIJJIIAnll. Th,.~t tWO t'C nt r t('S 

• wut ba\' t .omt \' try ap.rlt\c ld,.u nf th~tr 
own .n to -.·ha t ahould be don4t \\•UJ\ Gumany 

t 
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~shington Merry-Go-Round 
'-------- -----By nre"' P~r•nn - ----.!.'------' 

W 4<\ R DF.PAAT;\U!.XT a nd 
Slate. l>tJ)al'1mtnt oft'lculJ are 
a-till quaklna in tbt>lr boots afltr 
Pl't'sfdc'llt lloott' tl~ blew up 
Jost month O\'t•r thdr ft~llure 10 

l
a("h(t:\'e any t1etr plan for t'h•ll 
admlnlatratlon In Gtrmany. 

Whb the arrnladce dut any 
time. joint Orlll.lh and Amtrican 

j
army vnlu apt:nl. most of the 
a\i.Jilmtr •'fit lnc and ~,.Tflfol a 
h.J.odbooll: to p\.ad before cw1t 
• dmiiib:traton t.o be aulcned to 
GrrmaJ\Y. Th~ foul1h. draft of 
this handbook arrh•ed hrre tro1n 
L..ondon l•tc In Augu~l ror com­
ment f rom lhf' \\'~r. Statt. and 
T rea J. u r y l)cpartmrntJ. .. e It 
t t,wned Otlt lo be a rompJeltly 
•~ec.uh·e 5«'1. of lnatructions. with 
no t'ltar and "orkable reeom 4 

rnt'ndatJons totK't:m lnt bbor 
problems. food problems. lndus· 

trial probltnu. 
And there " '&I aMolutely no 

in5tru('II011 for th~ handline ot 
Nalls In 'lr.t)' J)08lt. Ch•i1 ad· 
mlnlstratoft s1udyln1 the! book 
w~re ~h·~n no reia.!LOn to bcliC\'C 

l hal tbe S rltlsh a nd Ame.riC'.an 
Gove.mmf'nU: e\ tn de-sired to 
oust .S1li1 from important PDill 
ut ' Ctmuny . 

Tbe call~y ,,ror. rame in • •irh 
instructlonJI thai rf'C'omm~nd.cl 
C"hangr.s should ht tabled batt 
to London in about t"tnl)'·four 
hour$. 

In dl!ausl, TrtiP'ury Secretary 
H£'1\ry .\lor~tnl lllw and llarry 
Whht'. dir«lor or the T ooca.wry's 
monNary rf>.~>fart'h dh·blon. toot 
t.hto proofs lO th• White Hou.~. 
tot.Sf'CS th~m &n thfo P'tnldtr1t & 

dt'ik and a.ked him to look 
tJMom 0\."e:t. 

The' I IGidtnl, alr~ady Pt'f''~"'­
b«au~e ht hid not bft.n ~n· 

tullf'd 1bou1. 1he ~ppou11mtnt of and 'fHOt~ In lhf' mara_in scd1 
Ro~n )lurphy u polllft:al act. romm~nh •~ ''\\hal"• "rong \Uih 

vhttr to C~n('r-al ENnho•·er, ttu.J'!' ' or "Thl• looks okay to 
r'f'ad throul[h tix paJCtJ or the me.'' 
handbook, Uum threw IL do~ n t'DR's demnnd tor 1 detlinite 
hull•nanl ly. policy o n (;(>rmany \\AS made <lfl 

''.,Hd the G~rman~1 .. lte ,_,kf, Thursday aflco•·uoon, AUJU--'t 31. 
.. I' ll ah·e th~m Uan e bowb of The dudllne " '"'the nt:xt Satur. 
..oup a t11.r. • l th nothlq I• \Atm. da)', and rf'ttJ11f'd In 1 tt·urry or 
Co•tNI lnft•Uon: L.et IM.M ban memos and a 100<1 deal of o\ft• 
1tl the hdlaliOil tJicy ... ,, 1 time ••ork at t ho State Dtpa_n. 
1>h0Ukt •CMTJ' C-trol tad·u,lrJ'. mr.nL 

There'a aot. colnl' lO be •a.t In;· ) S o ft•aJ ,Jaa wn rnC'hed.. but 
• uu , ,. ln . (.;e_na:aa.r to r.ntrol." enoucb •u put \41atUw.r for the 

Bliltlf'riua UUer Pre:Jidut to put ltdore Ule full 
"" Cabinet fo r dlKu~lon tbe urxl 

To S thu &Ou I ~·u_lt. B.v lhe time be lett for 
Quebec, he blm~~elf bad 10me 

Ht! TURNED lo MorJltnlhau \tr)' t lur ldtu 0,..tbb polky, 
and demanded thai. uithln tY.O enn lbou.c'h It •u not ) 'd rull.)' 
day-. l1oree:ntbau .• Sec-nllf')' of fo.wulatd. 
War Stlm-'On and S«reur)' of 
St•tt llull p~p;are for him 1 de- One benefklilll rt's'Ull of the 
tallf'd plan fur the tiril admfai~ Pruide-nt'5 an&er wu lhe dum~ 
trallon of Ctnnan,y, Thf'n he ln.; in!b Sta._, ~anmttU . ..-a-stt--
y,•rote Stlnuon a two-pa.-e le-uu. basktt5 or h• lf a dou~n di.teC'Ih es 
hlhle-rlng the propos.ed hand· bt-ln& pre-pared to outline chd 
book. a<lminbtnlion In Japan aher the.! 

So h•l<crt wu he that hro db· w:ar. Thc:tt .,., C'J'e Ju11t u insip id 
~n,rd v. 11h lhe U!liual .. Our as the handbOOk lur lit.rman ad-

llf"nl'y'" ~ah.r1.1uon, htadlnc hi~ miulnration. 
ltll,.r fru.l t ad .. To lht Sf('l'~lar)' t:at>ilal <.:half 
of \\'ar... t•lr~t ~nl1-nt'f' ••' Tht; .\Rlt\ Q UARTERli.\S. 
"'Th•t I! • ~ bad job. •• Tbf'~ 
folllnltd lOIII.'! quo•f"J fro.n the 'TtR 13 oow torl)tdc-rm;: blm:.:h• 

h -·u·-- mf'n l or lb tonffntrated food 
a .... ,QVUk ~Ue) proofi. pahaJ:f'S • 

~hi' II t'DR pl("ktd •t random 11 llblel' i" t.'ll <·I 1 •~ f'mtrae ncy 
1 1 ration.,, p;n\it<Uiti' l )" dtxti"'SC 

f' "Pt'\' I ly v.cnk or ~tupid, t;~~ble\ '>. Wf111•s one lil: '"\\ l" t'tlt 
C"ni)IC's of thi.s INIC'I" \\f'nl In 

Hull and Mol'"gt'nlhau. llull'a JCI\'e llu• }-' l f'll(' h aln1o"'t An)t hlng 
but lht'}' • •ou t •t'<'4.'1H tlt~c dt-x• 

c-opy '"''S m uted tiUI. lha·ouah the tru~~ tableu:. t'rum foxhot .. to 
' '.1tlou' omc~• ('O Jl<'~.mf'd In U1e 
S J)co foxholr. d l<t<•ald('(t dC)II'O"O la-b-
• Jale rurtmf'!nt. finally crulna I<'U§: birly hlttr all~'" h\'lh:'\Y~· · · 
bwk " ·hh penci1ed noh1Uons o~ ba' c b«'n huncrv ~nouth to 
poshe the "uious quntatlont. 
Stale Df:pa.rtment olftc-l•b , • .,. -•- -i":'l!l.UN'h on tM box« bul. nt\n 

\lnablt 10 und~tand. it H"ttflt.. it.e t.abtets.. ... . . . 
"hat 'AU wrong with the draft t:alt.« Slalu Ol,t.rkt Jwdat 

"'Jdtr' O'C.nnor ot 1.- Ana eln 
has ara-e4 l.b•' we prtwn-t tbe 
oftldal rti'Ord-" of Nui~Jap 
atrocltJH, lt:tt the aut aenera~ 
Uo• forc-el The .,.la"lnal doeu· 
menta tr0111 the war aaUt trial• 
......_.. be .,-tMrvt-d In \k ee.­
~~ UM>arr fw r.c..-. 
att~ft•U. Oren J .:Qe OT-¥!!!!· 

l>t-mOC':nUc Con&rt'..am~n •~ 
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fuming OH't lh~ b t l I hat. "hlle 
the Rottt)', Kl\\a~ aud othf'r 
aotilled htmpolltfeil tlwN are 
wunlng their • J)tlktn not to 
talk politic.. Mlu Vh•ltn t '"T~uc .. 
M&-Not .. J Ktlltma hl.t ~n 
JiPt-aluna to urlou.a of these 
rlubs. apr.:adina ¥lolent a rnl· 
R~\'th prop.-..anda ••• Before 
the Los 1\RJtl,.t Rotary elubs 
rt<"enUy. tM \ luclouJ: \lh ien 
launched ht>r al\a~M blrb at 
Allomry..Ct'nt:nl f' rand t 81ddlf', 
Apparentl)' •hr didn' t know th•t 
that h. '<lias Diddle who ou .... 
ruled hit• tubordlnattt ~aardinc 
prosecution of ~Uu Kt"ltumt for 
eommunlutlna ..,,lth a Nul aaent 
In ,\rgentlna. 

Canine ~-Sh ort Snorter'' 
CEXf.RAL MARK CLAIIK 

rfft"Jtll)' ha! hit tOC'ktr Jpaniel 
.. Pal .. H"nl to him tn an airplane • 
at'ross tht Allantlc. At a ,.s:ult.. 
otri«"-1"5 a t Cl.trk'a hudquar1tn: 
in Jt;~ly dtotidcod that .. Pal .. 
~hould bfo a mt'JRbfor of Jhe Shot1 
Snorters Club, to Join whk·h Ol)e 

rmut cro~s lhe Allanite b)' pl11~ 
So lh<")' p~srnled ' 'l'.a1" wllh 
JIUJe~tcathcl' bill C'Jt'C atla<"ht 
lu h i ('OIIl'r and t•oulalnlnli( a 
Sn011 r dolhlr hill. tn o: e 
hour·.. lirnt . .. ,., ... umt- buk 
~lth 14 !!.11nltur~" on h11 mtm· I 
beu.Mp bill. 

... S - K 
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HY.Jr: 

Operator: 

HMJr: 

Harry 
Hopkins : 

HHJr: 

H: 

RMJr: 

H: 

HMJr: 

B: 

HMJ r : 

H: 

f!)(Jr : 

B: 

Bl~Jr: 

R: 

HHJr: 

H: 

HMJ r : 

H: 

ID!Jr : 

19 
September 29 , 19~ 
10:27 a:m. 

Hello. 

l~r. Hopkins. 

Bello. 

Hello, Henry. 

Harry, I suppose that they told you -- the 
War Departmen t -- that they go t a clearance 
from Hull yesterday. 

Yeah. 

Last night they •. • . 

Well, no~, I'm .... 

Hello? 

I ' m trying to get a clearance f r om London. 

I-- you haven ' t go t that yet? 

No , and the President said t hat's the one 
thing he must have . 

I see. 

And I hope to get that by tonight or tomorrow 
at the latest. 

Yeah .•... . . ... 

But I can't get it this morning. 

Yeah. Did you see the Krock article today? 

No. 

You haven ' t seen it? 

No . 

You'd better send t or it. 
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• R: 

ID!Jr: 

S: 

IU!Jr: 

H: 

qv.Jr: 

H: 

m~Jr: 

H: 

ffi.!.Jr: 

R: 

m~Jr : 

H: 

ID!J r: 

H: 

HMJ r : 

H: 

!!Y.Jr: 

E: 

m~Jr: 

H: 

HMJr: 

H: 

- 2 -

All right. In the Times? 

Yeah. 

Yeah . 

And . ... 

About this business? 

Yeah. I ' m trying to e t 1t to t he President 
so that he 'll reed it before he has his Preas. 

Well, has he done it? 

Well , I .. .. 

I 'll tell you how to do 1t, if you .... 

Yeah. How? 

Call Anne. Anne . 

Yeah. 

And tell her to take it 1n and show it to h1m 
right now. He's shaving. 

Oh. 

That ought to be a good time for it . Let her 
read it to h1m. 

I see . 

Tell her to r ead 1t out loud t o him . 

Do you think so? 

Yeah. Well, sure, lf you want h1m to get 1t 
before h1s press conference , that 's what you ' d 
better do . 

All right. 

All right, Henry. 

Thank you. 

Good bye , old boy. 
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September 29, 1944 

I went over about 10:30 and saw Anna Boettiger, and 
I gave her all of ~ clippings on the German· Plan, and asked 
her to particularly show the President the one of Krock' s 
today. She had read the first one , so she said, "Oh, the 
President knows all about this." So I said, "Please take 
it in and show it to him." I said, "I think he ought to get 
Hull , Stimson and me together in the r oom and read the law 
to all of us , and tell us to stop talking." I said, "The 
first thing you know they are going to spread it that the 
President has signed an agreement with Churchill on this 
thing. It is bad politically and it is bad b,y the inference 
on the Jewish angle . " I said, "I will stay here outside 
the President' s door in case he should want to see me . 

She came out in a co~ple of minutes , and put her hand 
on ~ arm and sort of gently but forcibly started to move 
me away, and she said that the President didn ' t want to see 
me , and she kept moving me towards the elevator. She said , 
"All I know is that the President said he definitely doesn' t 
want to see you ." She said, "I am confident the President 
has made up his mind as to what he is going to do, but he 
didn ' t tell me what it is. 

Then I dropped in to see Hopkins and told him I had taken 
his advice , but the President said we were both wrong . Hopkins 
for the first time read Krock 's article , and he thought it 
was very vicious . Nobody hates Roosevelt as much as Krock 
does, and I pointed out to him that the next story would be 
that Roosevelt br ibed Churchill with $6 B. Lend-Lease to be 
favorable to what we wanted to do in the Ruhr and Sahr, 
and Hopkins said, "Be practically says that in· this article . " 

I told Hopkins that the President ought to get the three 
of us together, and he agreed that he should . 

Hopkins said that he had gotten hold of General McGrady, 
and told him we wanted to hold off doing anything on Lend-Lease . 

Then Hopkins said, ~at do you think about Patterson's 
going to Europe. He said that he had talked to the President 
about it, and ae seemed to like the idea. I told him I had 
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Patterson over for lunch one day last week, and was surprised 
t o find out he knew nothing about it, and I said that I had 
asked him if he would be i nterested, and he said he would 
consider it very seriously. 

Hopkins said that he was convinced that if this aatter 
had been left to Bull and me , we would have had no trouble 
but that Stimson, being opposed to it, had made trouble . Be 
didn 't imply that Stimson had talked to the newspaper men at 
all. 

. . 

-. 

22 
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TO: Seoreta17 Jforgenthau 

FROll: KP. Shaeffer @fP 
SUBJECT: President'• Preee Con!erenoe, Friday, 

Septeaber 29, 1944 - 10:80 !.K. 

ALLXGID CABINET BR!!CH ·- Preeident RooaeTelt, at 
hie regular preu conterence, denied n atl7 that there 
had been a breach in hh three aan cabinet caused b7 
your plan. The denial cue about indirectly, a!ter the 
President had made public a lette~ to Leo Crowley con­
talni ng· aajor policies to be effected in postwar 
Ge~. 

"Ie this auppoeed to heal the difference• in your 
three aan cabinet co.Uttee, Kr. Preaident, • he waa 
aaltld. •There 11 no truth in reports of a •flit in 
-r little cabinet", Kr. RooaeTelt replied. All atoriea 
to the contra17 are eaaentiall7 untrue in all detail a", 
he concluded. 

Jlr. Rooaenlt added that the aajor polloiea aet 
forth ill the attached letter had been apprond •a11 
the ~ d01111 the 1 ille. bT State. War ana TreanJ7. 

(JiRMAJ IWIX -· Prealdent Booaenlt ... ama to 
. e~o-..nt OD ancqt repOrt that tbl Ger.an lll&l'k woald 
be Talued at l()t. He replied he beliend thia •• an 
old ato17, that he did not bow about it, but ngratea 
that the que17 be addreaaed to tbe !reaiUJ7 Depvt•at • 

23 -
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t• JIUIJIIIIT WAI AIUI iilliD ill NLJCY IJIICTJJI IITTLD A 

IINftD IPI.JT A- ill TDII--·11 CAIJIIIT c:e.JTTD II NITIAI 

PIACI NLICto II aiiRUI It IAYIII Till WAI II Til CATII.l tr 

llii,APII ITtiiiSo 
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AIID IIIIID Till .. IT TIIU tal II IJIPftl, II lUI liSe II 

AIIQ TIAT ~l ITtiY TIAT iAI C .. tiT Iatif TIU IITIATI .. IAI 1111 

DlilrfiALLY •••• II Til IAIJC rACTio 

AIID llliliii Til rtLICt lA. IJILJD AT 1-C, II SAil Ito AIID 

If Til NLJCt 181 IDi HiltilltiD If Til •aiAL CAIIIIIT CI ... Ttp, II 

IAJI IT lfAI Kill 4P'ItfD ALL ... Til 1.111 If Til STaTI, tal Alii 

TIIA ... l ~llil!lflo 

.. 'til IIIITJ .. tr NITIAI . IUIIAIY, Til niSIHIT SAl. Tiili IAI a 

1111 HAl. tr IATIIAI. cttlnlltl alttT Till ACAIII Till CMLI II 

(~ ,_.Til NIITit iii.I. ,TIJIS JltiTIAI 'Difl IIIII TD lAY 

~DIIAIY nLII •• II SIAI.L IT II CtiSIIDD AS A 1. ... Ulll TIIMif 

'/at •CIUUA -.... ~ .. __ 
.,....._~ ~ ~·- .--·.--- -:"':"; - "' --· .~ .. . --

Regraded Unclassified



...,. .. ..., ... IWOO,._ _____ .,_. .__.,._ • -·- · -- · -----. .. -h .. 
··' 
All .. IIYILT 27 

• D ALie Dill .. 101 .. Ill IllS c.llrDIIICI A l..alf tr A NLICY 

Tt II JeLLWD IY Til RA •na Til IIUTUT a.-IITAIICI er IAJI 

GIIWI'f II .. DillS. • IT IIICCiriD fiAT ICI.IIC ITOIIS 111&1 II 

AC~ATII IMID TD IIUAIICI !l Til STATI I~AITIIIIIT II TI-T Till 

1111111111 CAl PAITICIPATI IITI Til IIITII IATitll •11 111111 Tl IT 
"'1 

TIAT CJ:aMIIT IllS lilt llcellf ~ UWACI AIAII Tl ~lqCIDI~ llilftATI~II. 

TDD ITOID, D IAII II .A LITTII Tl RA ,AIIIIIITIATII CIWUT 

....... II .IUCTD THAD ftllfltL , tr Til IDIAI •JitllfD All CAPACITY Tl 

Mil ••• II Til rwtlll.~ 

•• IMAIILT TILl ~LIT . IT IAI •1111 Til IATIIIAL IITIIIIT tr .TII 
• 

•• .1., AI OU. AI TD .MilT ~IT--1ST tr TD le I.e All Ifill PIACI•Ltrlll 

IATIOII, fiAT TD IUTIUCTIII All llfAITATIII II Ill II IIPAJID All 

TilT TD J'HIIIATJIIS "I A SICRI PIACI II Ulle 

0 Ill NI.ICT IIIICT$fl Tt CIWUT CIWDII OIIT NIITI •• UNIT . . ' 
ftiTia, ITIATICJ~ A~ CIITICAL Ill IIATIIULS, PIICLIIIQ 111'1 .. , 

ICII.IIC "AIFAU, ~·UA"' lll~L¥1 PHPIIft~ CIIITHL er Til Ill~ 

IIAIIIIQ POWII tr IIIIIAIIT, All llftiSTitiCTIII All 11r• Filii II Tillie 

t/2~1Ul.-7A 

------- -----...--
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-HYDIIZWI rG.f •l .. bllll CtiiCE ... tfD IDMJ Ill I II AIUftiiA 

111111 IICIIT 101111. 

' 

If II •PAIAitii~AL,• II SAil, TIAT IIAU IIFL.J!CE II AHIITIIIA II 

I"CUAIIII AT A Tl. IDI IDIAIY II •nil IZAUI Tt ACTIAL IUUT II 

DIIPI. IT AL" Jl PAIAitiiCAL, II SUI, TIAT A •fAif IIAJtllfye tr Til 

PltPLI tr AIIIITIIA IfiLL All ITIAIJAITLY JAITinL ft TDII IIUU tf 

IIIICIACle 

II Acetllt ·TII AICIITIII ltvDIIPT If IAVIII •aPDiatD• leU. 

PLIIIII ft T1ll ITID A .. ICAI 'IIPIILICS, Al.ll SAil TIAT -liS II ... 

• m.tP BIPICT rtl IICI "-n111, TDU CAl II •LJTTLI IIPI• rtl 

IITIIIATI.-&L IICIIITle 

......... - "'- -- ... ----... ·--· ·-·-...... _. ___ ..... .... ""-
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8li?I'DCBIR 29. liM 

'l'ho PrMI4ont b .. o44reooo4 tho rolloVioa letter to 

Bonoi'Oblo too T. Crovlo7, A4>ri:Uotrator or tho "'rotan lbOI>CCI!o 

Mmlniotratlono 

"ln aoc.ol"danoo vttb our d1ec\Uie1ona, tlle tollovinS are 
tho ""Jor pol! cleo vb1cb ohoul4 be put Into crroct b7 tho Foreign 
lcona:zlc Mzll.n1etret ton vtt.b1n t.bo .cope or 1 te proeent. t\mCtlona 
on4 rtlll'OM1b1l1 tloo Vbon tho 1111.1 tor7 l"'01otonoo or !lui ()eniiOn7 

11 OTft'C<II:IIe : 

!· 1511!!2t'~ ~· V1th a rtev to -06lns prl· 
1'ate tn4e vtthout. 1aterte:r1.DS vltlt tho euccoee!\ll J>l"'MCUt.loc 
ot tho ver ep!net. .:open, tll3 FBA eboald relax cont.Nl• OYer 
oxporta to tbot tu.U Jtt oxtent compatibl e vtt.b our contJ.n\\ins war 
obJocthe.e, partio•.a.tu-1)- tb&t or detoatins Japan ... qu1ckl7 and 
ottoct1volJ ~ poet, ble. 

I~~~t1onal tradG on aa tull end troe A b~tla ae 
,POealble 11 noeooe~·y not onl1 a.a a c.ound oconoalo to\.\nde.tion 
tor tho tutura poo.cG, 'b\tt it 11 &110 noceeaary 1n ordor that vo 
1111'11 be.ve tullor pro41:ct.1on fUl4 ecplo)'I!IOnt at bone. Private 1n-
4utr7 «D4. F1-.ote t.ni4G onn, I CD l\ll"O, prod'-'Co a b1-&b leYil ot 
1nt.orllat10Ml tro<lo, on4 tho eo.~• oltoll14 uo1n to tho 
extent neeoaaar,' to ocbSno tbta o'b.)ect.1To b7 rotvn.tns 1nten:aa­
t-1<mal. CQii:Dtrc-o to pr1Y&t4 laMa u rapldl.7 aa poeel blo. 

~. St£!\totrto g Cri t1eal !!J!!! Hatorl&lo. In rtov or 
tho curtail..eetlt vtllob u to 'be -.de 1n 0\U" var pro<Wct.iol\ &tter 
the Cea:en pbuo or tbe var, the Foreign f)::oncaio Ad.aiJUetratton 
abou.ld. conault Vitb th~ appropriate euppl7 a.goncioe v itb a rtev 
to IIIO.k1.n8 tu\ e.~rovr"a.to o\lt 1.n 1 t a forotgn 'Proourt~IMnt pt"'66'tCC 

for atratog1o nn(l or1t1oal aater lal.a need.od 1n the prosecution 
ot tho vor . 

~o o4J .. -n~ to thio reduco4 prosroa oltolll4 be coda 
1n aueb a V81 aa to p:reYOnt 1Jnlble end unneeOIMJ7 ftn.ncl&l 
loaaea to Ja::e:-ican ~1, to beet preeorre our toN18J1 rol.a­
t1ona and to atNngt.ben Ulo tO\IDd.at!cm for a b1&tt loYal of 
1ntornat~ tnw1.e ! n U:le 1'\rbao, 

l· Procluol .. ~· 'Dlo Joretsn -· Adl:linie· 
tratlon bu b~on 'b\a,Jl n& abroad matcl"iala noe4ocl 'b7 Ulo Axle t.o 
produce amt.t1one o.nc1 otllor vo.r mator1al.e tn ord.or to .,....ont our 
o,_oe l'r<ll:l go~t1ng tholl. I WldDrat&ld IJ>ot IJ>o pool< or th1o 
progrmn 1e c.lrOA41 paaaod u a roeul:t ot tho vtotoriot vbio.b bavo 
boon von by tho Un1tod JCationo . Tho roro1sn lconoiiLlo A41ain1etra­
t1on ebould continuo to t.ako &ll nOcocear.r etope to provont. Japen 
from got ttns at.rat.esto sn5. crt tical mater1ale tor tho Japanoeo 
var progra, but 1t eh0\ll4 Um.1t tta proolueho p\U'ChUl.ng program 
t.o 6Chto't'1.ng that oneS., obeorY1n81 of cOW"M, tn:t ol1et.t..ft6 ooa:d.t· 
Mnt.a . 

~· la:onca1o V&rtfti'O. Tbe l'brotan ~c .A4111n1atra­
uoa • a at.:udlea or tho MaO'' • ~ pot.enttal M4 othor pbuee ot 
eeoatatc vartare ll:I0\&14 bo ro4.w:a4 and foe\&M4 on the var epJ..tl.8t 
Ja-pen. T.b.la vork: lb0\ll4 'bo ovrted on u 1 t bu tn tbe PPt, in 
cloae t.ntosratton vt t.h our araod foreoe . 

2') 

~· Lond·t.oaoo. Lond· t.ouo e\ll)plloe obolll4 continuo to 
bo t'\lrniobod 1ii'Vhato•or emounta aro noconA1"1 tor t.ho moat ot.fcctt'fo 
proeooUtton of t.ho Yl\r , Wo bavo vago4 vo.r on A oOIDbi_nod but a vi tb 
our Al11oa v1th • auccoea vbtcb te bo1ng ~11 dODOnetr&tod evort 
~ an tto batt.lortolU o.f Europo end tho J'ar llut.. Unttl tho coo~ 
ploto 4ofoot or both Ja- Md Goni:tt.ey, tho tlov or t.ond·l.C&OC &14 
aboul.d. 'bo con1.1nuot 1n \.hO m:ounto noeo .. erJ t.o OMblo t.bo cccbiMd 
e-tro:Qgtl:l o! aU t.be Ol1to4 taat.1.ona t.o 4tltoat. our COIDm. ct10:1o1 a.e 
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qu1ok11 u poeetble e.n4 vttlll t.be l ... t. loee of lite. 1J)e ..:nmt 
on4 ll&WN or Ule aid. ,_._,.,. att.r U.o dot .. t ot 0.""""1 to 
oloool.J' tied"" viti> U.o otrat4B i o pl.oNI r o• U.o P..,trto vv, _, 
U.o p- t« recoDatnlcUon _, tOI' ........,.._1.., or ll>4uatr7 
to Oi'f'lllan neede 'Vbi dt w and. ou;r Alllta vork out on a 'bula of 
•tual w.leroten41ne. '!be Pontsn Dl-c MOI!nt.-uoa aboul4 
&14 1n cer171ns out. thi..a pollc7 to tho tull11t. e.xt.nt. 

~· !?!!!:J?l::!! P'l'op!!yo Ae 10\l hA'IO 4one 1Jl tho put, 
you thouJ.d oont1m~ to take eve17 reuone.blD- ceuure to eee to 
1 t that no \l,ll,I\OCOO&tU7 aurplueeo clovolop out ot ~urement b7 
tbo l'brels;n Economic Adtl1nlatrat.ion tor [.ef14 .. t,eue, UKRRA or other 
put-poaoa. In conne-ction vi tb proc\ll'OCIOnt or production tor LOD4.­
toaae or rellot and i"Mab111tat1on P\U'POM01 fOU. aboUld continuo 
to lme•tlsato &rid 'taD up su.pplloe ot otbor OoYOI"MMnt aaGnclee 
vblob are or ma:r M m.u"plu.e. 

1· COn'C.."''l. or U.o 1/u-Mold.ns P<M>• ot ~. You 
hno been J001:1ne r.uolieo tna "'ilia -.-~"''i"'taiiipoliitiil >~!>at ahov.l4 
k 4one atto• U.. t\IM"'nder or oo,.,., to oontrol Ita _.r _, 
capaolt7 to me.te var 1D t.bo tutve. 'l'ble work :qt be aceeleratod, 
on4 under tho 81114a>eo ot tho Dop&r't:IODt ot &\ate :rov ahcul4 t'llrrrloh 
ualetance in vor!t a4 ~"ben :reqv.et.tct to 4o eo 1n peraormel by :ak­

tna OY&li.Ulo opoo1&11oto to vorl< VIti> tho II!Utu7 outbor!Uoa, 
t.bo Pbretp Sorrlco, aar.t IIUCb other .-..rtcu &8Jtn01oe and otriciala 
u put1e1pato viti> tho Un1t.o4 llat!ON 1n -tna to 1t that~ 
4.0.0 DOt boec=e a Cilne,eO e.p1n to 1\lCCMIUJ\8 COftOr&tlona. 

!!· Reeonatruet1on !!!! !!!!!!!:! ~ Tr-ado. It Ia 1n 
t.bo n&t1onN. 1ntoreat or tho tJn1tod. Statoe, ae voll aa tho Jolnt 
1ntoroat ot tho Un1tod statee and tho otbor- poaoo·lov1n8 nations, 
that tho daet..zo®tion and 4ovaet.atlol'l ot VAl" bo ropeJ..ro4 SDd that 
tho toundatione tor a e.cc\U'O poe.co bo la14. I und.oretond that you 
aro a.l&o propar1ns to eubmi t tor '11J3 conU4oret1on mo.Jor propooo.la 
alone tboao 11noe. In VAt71l\8 d.ogNOa ovoey vorkmcul, ovory tan110r 
an4 o•or)" lnduotry ln tho U'JUto4 Stat.oe hu a 1tak0 ln t.bo produc• 

tlon - tlov ot ....,utacturocl gooda, oartclll.tiU'lll producto - other 
eupplloe to all tbo otl:lor COWlt.rloa ot tbo vorld. To pro4u,.co tho 
largoet 8110\mt ot uaot\ll goode and. eon1co1 at hcao, vo aboul.d. 
ozport an4 1Cport ao mueb oo po .. lblo. 

~ aorlco4 IJ::p""""""t 1n tho oo..-o voU-I>etna ot the 
UD.tt.ed. St.atoe V1ll not. onl7 1Dpron tho ocozxaio voll-botng ot tbo 
other poeeo-loT1J>S pooploa or u.e vorl4, but v1U u.o &14 .. tarlal.l;r 
1n - buU4.1na or a clurablo -o. 

\11th th1a obJoct1YO 1n -. 70" ahould continue to tal<o 
e\IQ.b eotlcm a.e 1o DOCOUft17 or d.oalft.ble ln ecco.r4A!anco v1 tb tho Q 
povore dalosntod to tho l'oro1sn !c-o Ad:linlotroUoo 1114 1n eon­
tona1t7 vith tho torotsn pollo7 ot the Un1tod Statoo u 4ot1nod bT 
tho 9oorotu7 or Stoto •• 
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RMJr: 

Operator : 

RJ!Jr: 

Oper ator: 

!riJr: 

O;Jera tor : 

John 
l~oCloy : 

Rl~Jr : 

J.! : 

HJ.!Jr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

RMJr: 

M: 

Y~ah . 

31) 1-­

Sen tpmber 29, 19~ 
12:52 p •• 

l·lr. HoCloy is at lunch. I left a message t hat 
you retu rned his call. 

Oh. Is that wha t thPy said? 

That's right . He called about twelve-thirty . 

Well , you r emi nd me w~en I co~e up fr~m lunch. 

All right . 

2 : 0~p . m . 

.. .. have been pr essured by all the X1nt 'e horses 
and all the Ki~'s men to eet £4 Foley r •l eased 
from Italy for a Job with Hi~ok~ey . You know 
wha t he ' s doing in Italy . 

No , I -- who, Hinckl ey? 

No , Foley. 

(Laughs) . 

Well, Hinckley is doing contract settlement work . 

Yeah. 

And he wants Fol ey for his OenQral Counsel , and 
I told.h1m that th~y couldn ' t have.hlm until I 
at l east checked in with the theatre to see what 
t he situation was there . 

Yeah. 

The President has been pressi~ us awfully hard 
in Italy . I think a little unwisely they have 
sort of streesed some of the so- called hardship s 
or Italy 

Yeah. 

•. .. and haven ' t stressed ~1hat we ' ve done f or Italy. 
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fD.IJr: 

lo! : 

HMJ r : 

H: 

HMJ r : 

M: 

HMJr: 

M: 

HI~Jr: 

M: 

HMJr: 

M: 

HHJr: 

M: 

- 2-

Yeah. 

Which 1s at the rate of somPthing over a hundred 
~111on dollars of the A~~r1can taxoayers ' money. 
But that hasn ' t come out; you ' d think ••e 're 
starving them to death . 

Well, aren ' t you? 

No , we ' re not. We ' re feeding th~m two and a 
half times bPtter than they were being fed when 
the Germane were thPre. 

Yeah. 

The figures are really amazing but there's sort 
of a story that ~~ey're having a hard time and 
~e ' ll give them a - reat deal of relief . ... 

Ever ybody that comes back says they ' ro starving. 

Well , they ' re -- they ' re not starv -- they're not 
starving ln relation to what they -- they had 
bef or e we went ln . They have gr eatly improved. 
Now, the t'lgur e s are rather extraord1 nary . 

Well , they ' re half-starving. 

No , I ' d say ninety-nine percent starvi ng. 

(Laughs) 

You know these - - some of these fellows go over 
there -- they ' ve never been 1n ·a~les before and 
they never saw any poverty before, bu t here these 
se~ .. the.11e Itl\l1ane·t1~:oc figh-t ing ils '8'11 ttle wlrt l:e .. 
ago .... 

Yeah. 

.... and had a-- abou t as disreputable a war 
record as anybody and 1t ' e a g reat phenomenon 
we turn around and spend that much money to --
to feed t hem , and liberate their country besides 
and set up a new Democratic Government tor them. 
I t seems to me that 's the note we ought to t ake -­
wha t we're doing for them ra t her than to talk 
about how some of the peopl e don 't have t he right 
clothing in the streets . However , that' s beside 
the point. At any rate, we're getti ng a great 
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deal of pressure on that whole Italian scene , 
and of course one of the elements of it is the 
fiscal 

Yeah. 

. ... a1tuation . Now, the theatre replied today 
that, "Well, if you think it's very important-­
this new Job that he ' s got-- ~y . we can release 
h1m p~ovided you can give us somebody else.• 

Who -- who said this? 

· This~e the theatre-- Devers or whoever is down 
ther e now. 

You ought to have television because I ' m really 
laughing at you . 

Why? Why, you 

(Laughs) Well , anyway , go ahead. 

Okay . 

Don 't 

Don' t I .. .. 

Don't take me too seriously. 

All right. 

All right: · 

All right. 

Rel ax a little bit. Relax. 

We 'll start again. All right . 

All right. 

Now, I ' m going to -- can you give me another 
man for Ital y? 

You mean can I give you another man in pl ace of 
Ed Foley? 
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YeP. If I let Ed roley go, somebody that knows 
eomethlng about fiscal and monetary matters and 

'II ell , we ' re . ... 

. ... to take his place. 

Y~ah, we ' re starving ov•r here too. 

You are? 

Yeah. 

'II ell, that's too bad. 

Yeah. 

I r eel sorry for you . 

I mean for men . 

Yeah, I know you are. You've been very generous. 
There's no question about that. 

Yeah. 

But I -- do you know what -- what do you think 
about it? Do you think I ought to let Foley go? 

Li e ten . ... 

I've got more damn pre ssure over that fellow than 
anybody I ever had 

Li s ten •... 

anything to do with. 

I wrote Foley wrote me a letter which he 
sent over to me about a month ago. 

Yea. 

And -- in which I answered him about -- that 
tha t I had nothing to do with his staying in the 
Army 

Yes. 

~3 
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. ..• or leaving the Aray or what he bad to do 
in the Army. 

Yes . 

It was purely a mili tary matter governed by 
mil itary neoeeeities . 

Yea . 

And frankly , Jack, I ' m not going to get in on 
it. 

Uh huh. 

And . . •. 

Well, I - - yeah , I -- he was hell- bent to get 
into the Army. 

Well, that ' s-- and in this letter he more or 
less implied thltt I sort of dragooned him into 
the thing, and I . ... 

Oh. 

And I r eminded him that tor several reasons 
at that time he wee ver y anxious to get in. 

Oh, yea. 

Do you remember? 

Oh, I remember it very well . 

Yea. 

Very well . 

And I . .. . 

Now, the dragooning is all the other way . 

It ' s a dragoonette. 

Yes, that ' a right. Tha t 's 

Ian ' t that the f emale? 
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That'e right. Thet 1 a right. 

Ien't that the female or a dragoon? 

That's it. ThRt 1 e what I was-- I didn't dare 
apeak or that point but that ' s-- you ' ve got it. 

Yes . 

Yeah. 

Well, I -- I ' m afraid I ' m going to not be helpful . 

Yeah. 

I ' m going to stay strictly on the sidelines. 

Yeah. 

And watch the play. 

Yeah. 

And i t ' s wholly up to the Army. But ae to giving 
you a man .. .. 

Yes. 

any men that we have at this ti~e -- well , 
we ' re short ... . 

Yeah. 

And it would go to the - - oh, I call i t the 
Eur opean Theatre-- I don't know whether you 
call i t General Eisenhower's Theatr e . 

Yes. 

But . .. . 

That ' s that ' s Wester n European . Yeah. 

Wha t ? 

That ' s the Eur opean Theatre. 

Well, we 're extremel y short a nd we have nobody 
that we could give you in olace of Foley. 
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Uh huh. Okay. 

But as to the other, seriously •... 

Yea. 

you have to-- there's no ~reeaure !rom 
the Treasur y, is there? 

Oh , no, not a bit. Not a bit. 

'A' ell .... 

Not a bit, but from every other place in town. 

Well , the White House isn't interested. 

Yea, yes, they're giving me hell. 

About Foley? 

For Foley, yes. 

Who in the White House is interested in Foley? 

l~ell , Pa 'llatson called me up and -- and -- and 
Grace Tully called me up and Jimmy Byrnes then 
called me up. J immy was all right. When I told 
him what the story was, he said, "Well , you 
decide it as you think best, but ••.. • 

That's what I'm saying. 

Yeah. 

But we have no substi tutes now. 

3G 

Ub huh. Well, tha t's the -- it I had a aubstitute 
I'd let h.im go , and maybe I can find one , but I --
I -- you aee, tor that sort or a job, I r eally have 
t o have somebody who -- who knows all your business. 

Yeah. 

It doesn ' t do to 
him over ther e . 
knows money . 

Yeah. 

just pick up a - - a banker end send 
I've got to send somebody that 
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And -- well, I'll eolve it the beet I can. The -­
oh, but that -- really the most -- you haven't 
any idea ot how many different corners and angles 
that 's com1ng from. 

Well 

Well 

.... I 111 be 

.... d1d you see the-- have you seen have you 
seen our movie yet? 

Ob, I'm awfully glad you spoke ot it. I eaw it . 
last night and I tblnk it's swell. 

Okay. 

I thlnk it's ewell . 

Good. Bee -- m1nd you that was done eight months 
ago, or s1x months a go . I mean t he story on it 
was done six months ago . 

Who d1d that? 

Well, the-- What ' s-his-name-- Osborne .• .. 

Oh. 

and the Morale Services people. What it ie -­
it's based on-- the thing is -- juet between you 
and me, it's baaed on a phamphlet wblch we wrote 
over here eight months ago to hand to eold1ere 
who vera gbing 1nto Germany. All the sub-titles 
are from that little booklet. 

It ' s a swell job. 

Yea h. 

I don ' t know whether you know Arthur Goodhart. 
Do you know him? 

No , I don 't know hi m. 

Yes, you do. Ot Oxford. 
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Arthur GQodhart. 

Professor GQodhArt. 

No, I don't know him. 

Yes, you do. He's the 

I don't move in those academic 

Yes, you do . He's t he editor or English Law 
Journal. 

I still don't know him. 

Well, anyway , he was with me last night. 

Yes . 

He's a cousin or mine. 

Yes. 

He thought it was wonderful . 

Yeah. I'm going to &how you - - the thing is mads 
up -- mads up trom this pamphlet which I wrote . 

Really? 

Yeah. 

I 'd llle to see it. 

And I 'd like to show you -- show that to you. 

All right. 

It's still-- but that was-- that was canned 
&ix months ago . 

Right. 

And is now-- I guess it's been distributed 
already in· Germany. But it's -- it' s just 
the note or that picture. 

Yes. 
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The picture ie e1mply the -- the pictur1zat1on 
of that pamphle t. I think 1t 's pretty good. 

Yeah. 

Now 

Why d.on ' t you •.. . 

. ... I also sent you over this morning a copy 
of the orders which have been issued over there 
on fraternization which I think you 'll like. 

Good. 

And you send 1t -- I told you to s end it back 
to me as it's the only copy I've got. 

All right. I wae Just doing my mal l now. 

Okay . Fine. All right. 

Thank you. 

Bye . 
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TREASURY DEPARTMENT 

INTER OFFICE COMMU N ICATION 

OATa 

T O Mrs . Klotz 
September 29, 1944 

F•o M Secretary Morgent hau 

I am now going to make some notes which I thought up 

during the night or what I want to say at the Newspaper 

Guild Dinner Uonday night . 

1 . Let it be said on behalf or Nathan Robertson 

that he wrote some of the very best stories on the Tax 

Bill that were ever written in Washington . 

2 . Let it be said that be slants his stories , but 

be slants them straight , straight in the interests of the 

common man. 

) . Let it be said that his absence from Washington 

undoubtedly will cost the taxpayer severe~ billions or 

dollar s . And I wouldn't be surprised if a good newspaper 

reporter made an investigation that he would find out that 

the Washington Tax Bar was behind the move ~o get Nathan 

Robertson out of town and int9 Harvard Univer sity. I 

hope that Nathan Robertson will come back soon and help 

us close the remaining loopholes in the tax bill which we 

have been unable to close so far . 

~s . Klotz, please have this written out so that I 

can see it . My thought is that I want to have something 

like this to read before I speak and then I 'll speak 

without notes . 
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Head T>ble 1 

lolr , .:>.nd 1/:ra, llo.t ho.n "obertson 
IJrs , Thoro.o Robertson 
l.!isa Dor ot hy lloo:C..oll 
Bon , Henry Uorconth~u 

Sono.tor Joee ph C o• ~oney 
Bon, Oso>r Ch>po>:UI 
lion , • .rohibnld !.UoLeiah 
llon . Hugo Bl;>.ok 

Hon . Thurmnn Arnol d 

To.ble No,l 

lo!r . Jon:>.th >.n DQniela 
loir . Rqndolph Po.ul 
J[r , lllo.l.r Bolloa o.n.l gueat 
hon. -...d ...rs , John Rog.;e 
.:r, o.nd l.ra , Joaeph Short 
Ur • .:md !.ira . Joae.>h hovner 

T;>.ble No , Z 

l7 , L<JI';ell L:o llot ~ 
~:r , Leo t:illor 
J...r . Duncan .... i JCJ .t-..It u.nd gue£t 
Ur . Cl.-rloa l._..lco)E-.101. 
iJr . John o• DollllOl l 
..:r . Rioh...ri Strout 
...,. , lltd ..rs , J-o ~ Roid 

T..4bl e 1\o , 3 

J.Jr . ~nd J..ro, Ch .. a . oliohio .r. Tom Stole<>& 
ur . Robert U~tho.n 
..rs . J"""'• .. Toeohelor 
Ur . C~roll KilP"tr ick 
...r , ltilli""' llc:Cleer y 
Uiea Eliao.beth Do~ue 

T:>blo Ro, 4 
~ . Cha s , ~. Gr1dloy 
t:r , R.-dford Mobluy 
lor , Ibr old :tou.ng 
J.r . B•soom 'l'iJn..•one 
...,- , Goo . i'olk 
RO?• -nd ~ • • Cl i nton P nndaraon 
..,- , 14.ilton Pl u..ab 

• •• 
T:\ble llo. 5 

~•• Helen Fuller 
Kr , Ch •• , .oldr id;;e 
llr . .u>d !.4-a , Clirford Dllrr 
>b' , >.nd t.rs , D:.vid Loth 
.Jr , L~tthow Gordon 
tJr . iln~huel Fr ie<lr.un 

Tclblo llo . 6 

L~ . Rorbert Little 
alr , .,rchic Aobinson 
wr , Joao pi> G.u.Jbo.teae 
.u- , llruoe Co.tton 
J-j or • H Raatin 
. IZ • ..;....ury Wa..-er ick 
.A' . l.onry Lieber no.n 
C-pt , Louis P • .de 

Tuble uo. 7 

Mr • ~nd ~ • • John O' Brien 
i.ll·. ilnd L!rs . J:u gh !torr ow 
l:r . fnul ,i.&.rd 
.b' . Bort . .ndre>; a 
l.ir . Co.rl Levin 
Jr, J L liyler 

T:>bl11 No , 0 

ilr. Jolul Herling 
Ur , Rioh~rd H1oolehnuaer 
~ . brneet Johnson 
oir , Bulkley Griffin 
Uiaa Uroe l ~el 
s.:r , .. o.rthur Riordo.n 
Mr . ~nd kra . :o.rnold Serwer 

41 

Regraded Unclassified



T~ble llo . 9 

Ja , :>Dd ...-s . Joac pl. Lortva 
l.:r , >.n4 ..,.s , all..n b-l t h 
.J. :.n<l ... ra . llilll • .c a -.lth 
ar , .>nd ...-a , i!GD lt Gil bert 

T ;,.b1o Ho , 10 

l7 , D l!:u-old 011 var ... nd cuotrt. 
Ll:r . Dougl .s Con.~ell 

wr. Jerry Kluttz 
Oti c a Un.. ~'r ..nklin 
llr , f..'.r ry li l(usegul e o.nd guo It 
]Or , 'l'ru=n f~t 

'l'~lo no . 12 

..:r . ..nJ "r• , P:>.ul Sitton 

..rr . John t.do1o.ul <>n4 cuee t 
Lt , ..nd "rs, ll~r no:y '1'.-:ylor 
~a . Gordon Col o 
llr . Oliver P11.lt 

T~blo !lo. 15 

.ur. Jcseph V..n Donl>ur; J r . :u:d guost 

.ir • G6 .>r &- Co oe l;u .I 
Kr . C"h.llO::Jrs hoborta ..u"Cl ""\ne-t 
.!:r . G ortc D-ly •• a! 2 ~-wsts 

T.blo No , 11 

...r . \.1111-la Rodgur a 
r . -r.d Lrs . D-... vid turr 
1' • ll I ~reu !!orc=.n 
J• , J~•"" L .. vot;th.U 

,Ju Gl or •J Lubar ~nd guest 
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~las hllz~both O~Ald >.nd 2 GUOata 

Tablu lin . 13 

oil' . Jond IJro , ~cttrin Lo.ho:y 
l<r , "''Ill i!rs • La< Pro ooml.D 
II~ • ..nd ..u-s . John lloutoux 
ales ~olllo Lynch 
.:.0 . Lou Do Caux 

T'~blo No . 14. 

b.tr. •·M Mra t John .Uldoreon 
Uro . 1:onry Aloin 
i\J' I . ~'r I OdA Lymnn 
llioa . ..nn>bell:. ""Pl= 
l:r . Cro e;g Fr.lnkol 
Ll out. John Linbert 
U•• "'-e.~ Dudlo:y 

•••••••••••••••••••••• 
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• T" e Stcret&r7 .. 
H~~ry Frintle hae juat • Fent a half 
tour with me a~d ~PI 1 ft . He nnyo 
ht ~~too 'lr>eh on hie l•n~~. to tiL• O'l 

• .., · re"Ular lob , eve!'l of an adviaory 
claract~r . Bcaidea hie r.,ftt i~e wor~ 
~ • 1• ...... ~ut&d .. a h1a!.Or 'I of tte 
•ar for K~opf, wlich w1ll ~~to 
•c~eral vol~• And re~u1re aeveral 
yearo of wor~ . l'e 1111• a ~nnt !roo 
~ enheirl Pou'lda t1on . 

He 1o e t ill in proce .. of !liOVi'l · 
today o.nd he hoped under the c1r ­
cu-:~o' 8.1\cee you would excuee• h!.m. 

l!e 'll be -lad to coA i n at any tl.t::e 
to .aL< s.tout aey 1])41C1f1c D&t~er 
on whlcl he ::ic:ht help u1. 

~ 
li\OIIa Ill\. OA8'l'Oif 

' I 
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f"ti.L, .•. ,.­
• 

You •1 not be aware of it blat t hh Meti~ t odq 1e a kiaj 

ot birthdiJ celebr&tion- a nrr iaportant bil'thd&7 in., 

ce.l cdar. Juat about teo r eara ago the t1Pat United Stat11 

Savi nga Bonda -- the7 uud t o be called Bab7 Bondi in tho .. 

da71 - - wer e aold to the American public . 1Jid in j~ t a few 

110ntha -- next March to be preciu -- the 70\IJIIIIt of theu 

Bond a will r each i ta a turi tr ud be preaented to the Treaaurr 

of t he United Stat11 t or red•ption. 

1 birthdq ia a tul.l7 affair. And I aa eapeciall7 h&pp7 

to be able to celebrate thil birthdiJ with •IIbera of the 

1Drned1ata faa1l7 that ude a&Yiq_t a bonda tM 1101t popular and 

110at widel7 held fora ot innatact enr oonoeind in t he United 

Stat11. I think J OU can be Vll'f proud. of fOUl' adopted child. 

When the hia to17 ot thh war oo•a to be writt en I think, indeed, 

tl». t the aarlnga bond prograa willl.han a h1ghl7 hoDOred plaoe 

i n it and that the Job 11bich 7ou han dou ao gceroual7 all4 

10 effec tinl7 will be recor ded Ill oae ot the •Jar oontribl tiona 

to our viotorr. 

I ahould like to go back with JOU tor a tn ainutea to 

tho .. earl7 d~Ja, a decade ago, wban l ar Bondi were Bab7 Bonda. 

fh-r were co1111aiY1d than with a nrr definite pwpou in vin. 

That purpou wu, in a phrue, to d.aooratile P'lblie tincoe 

1ll the United Stat11. 
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We in the Treaaurr wanted to gin the a nrqe mrican a 

direct peraonal 11 t&a in the alntmanae of aoUDd Federal 

financ11 . We wanted to bring the Treaaur7. through the Federal 

Resei"Ve S71 tem. into di reot cnt act with all the banka of the 

oountrr. Tbe public debt, we telt, ahoul d go through aoathlng 

ol the .... aort of mutualization that had enriched ~ expanded 

the lift inaurance induatry in thia countey. EneyiUil and 

'IIOI'IIIID. llbo owned a Government Bond. we believed, would aerve aa 

a bulwark agalna t the oo n.a tant th rea ta to Uncle Saa 'a pocltet­

book !rca preesure blooa and apeoial interest e roupa. In short. 

( we wanted the awnerahip of America. to be in the handa ot the 

AMerican people. 

( 

Vie had made onlr a st art in this direction. JOU will re­

maber, wile war broke out in Europe and threatened the eecuritr 

ot the United States. But the foUDdaUon lw.d been laid !or real 

popult.Jo putiolpation in v.n Americar. preparedness pl'!O£I'UI• · 

Sarlnga bonda beca:~~e knom aa Defens e Bonds. And, ae ,ou all 

know, the7 plqed an important part in mkin& the Ration reaq 

t or the great orieia which came upon ua at the end of 1941. Thtr 

11ned not onl7 aa a vi tal hctor ln financing the reai'Milent ol 

our l1gllt1ng foroea but, what seelll8 to me enn more illportant , 

the7 gan to the anrage oitiJ:en a aenae ot the war'• •aning 

' o! the urgent nature of the na tlonal danger. 
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ihc the crlala atNclc, the aohinaey wu re&d¥ And in 

opention fo r the people's filllllcing of the war. It wu at thla 

point th& t JOU took onr . Def ense Benda beoau \';ar Bolide. And 

through 70ur e.·l orta the;y have bun put into the h&nda of 80 

million llldividual Ameri cana. I co~ratu lata ;you on the .. ccoa­

pliahment . Think of it ! Out of eveey 18 men, women, childr en 

and babies i n the United Stu.teB, aight ba.ve purchased bonda of 

tbai r Government . Todaf there are approxictel;y 23 billion 

dollara of Seri oa E Bonds - - the people's Bond -- out s t anding, 

all held bf i ndividual i nvea to ra. 

. ..., 

( Now l e t us look at the role which these i·:ar Bonde have 

(. 

plafed in the nr finance program aa a It! ole and in the ll&intenanoe 

of essential economic a t abillt1 in the United States both during 
' 

the war and in the diff i cul t recouversion period whl oh wlll oou 

with peace. 

It haa been the t ask o! the Treaaucy Departl!'lent to finance 

the costliest war in his tory. Since Pearl Harbor, the war b.u 

ooat about 201 billion dollare. Durln!: thh a&me pe r iod, non­

war expenditure• b&Ye been kept down to 15 bil l ion dollars, 

allting a total gonl'llllle nt outla7 o! 216 billion dollara. 

\Jell, 81 billion dollara , or 37 percent, of thh ataggering 

aua haa ooae !roa rnc~ -- in other worda, fro a t&xu, ' I 

I 
J 
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During the fi aoal year just ended expend! turea were j1.11 t 

over 95 bi llions and net receipta alightl7 exceeded 44 billion., 

or 46 percent. In ahort, our coverage curve baa been uptrard -­

a favorable trend which mAJ be su1p riaing to 10118 lo1ld oert&inlJ 

ahould be enoouraglnt to all. r'or the aake of oomparlaon, it 

•1 be pointed out thut World \la.r I Ylas !inanoed only 29 percent 

froa revenue s . 

In t he r eo.r ended June 30, 1940 , the last fiscal year before 

the beginning of the defense program, Trea&UJ'7 receipta were 

alightl7 less thm 5 l/2 bllllon dollars . The 44 billion total 

( for the ye ar just ended was more thnn eight time& 11.11 great -­

a larger increue than hu occurred ln the cau of •D¥ other 

.. jor belligerent. No al&n of a aoft pollc7 ther e. 

( 

Recognizing tht need for creatlf increased goTernm.nt 

revenues, ·~ J.Jurloan p.aople have suballt ted to .the hl~ut taxea 

ln the D&tion'a hiatoey with r eJII&rkable good graoe and good 

oheer. 

But a.ftel' these l'eoord oolleoUoM thel'e r..U.ned 51 billion 

dollara in the laat flaoal ;rear, 135 billion in the lut thPee 

7eara, that had to be raiaed in aoae other Jallner. 

Thia 110nq bad to be raiaed b7 borro111JII. W. not onl7 

had to get the aonq, but we bad to clo 1 t in a n:t that would 
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atreD&thc, rather than weaken, the nationsl ocono-.r. 

It would have been r el ativel7 eaa7 to !inanoe the rising 

debt through the banks. But in order to avoid inflation, i t 

wae eaaential that as la rge a proportion as possible o! the 

inoreaaed debt be borro•ed outside o! the ba~ syst~m, 

after allowing for the i ncrease i n mone1 supplJ neoeesary to 

!lnanoe the war t.l.1111 expansion of the econoncy-. 

Regraded Unclassified



- 6 -

( lie proposed to do this by otrering a vari ety ot "curt tie s 

( 

c 

dea igned to meet each type of investment ne~d. The Series I 

Savlngs Bonds, non-neogltable and payable on demand 80 dala after 

i aaue dat e, were tailored to meet the need of the average Ameri­

can citizen able t o aet uide modut aavings for investment pur­

poaea. By their nature they are guaranteed a&ainst fluctuation 

i n market value. 'their investment yield if held to maturity, 
I ~ 

219 per cent, la the hi ghest obtainable on any United :-tstes Gover n-

• nt security. 

The small investor thus has a fully liquid inveat:nont with 

relat i vely high yield ani a guaranty againct loss ae a re sult 

ot fiuctuations in ~ke t value . 'l'bere are cortain incidental 

advantages to Loth lhe investor and tl:e Gover nment fro!:! thi& 

ai tuat ion. 

Firat, non-n~tiable securities with guaranteed r edemption 

valuea are not subject to panicky liquidation ~bleb, experi ence 

a bD11a, develops uvng IJllall holders of marketable ·aecut'l ties in 

the event o! 'a deo1ice in marke t value. In short they are uore 

l ikel7 to be re t ained as invea taent e. 

It is worth while t o re call the experience following i".orld 

War I when Libert1 Boode pl unced downward into the e igh ti es 

and fri ght.ned buyers, lnexpo r i enced aa inveatora, unloaded. 
I 

Tbey felt t'-t their truat in tbe\r Gonrn.:~~nt bed been betray.ct. 
• ' er tbe7 a110k• to find that their lou bad been the gain of 
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the apeeulatora mel the wealtb1 wbo then 011llld their Bonde at 

pric:ea whic:b brou~;ht tbe11 truly handeoce yields on the aatut 

aac:url ties in the world. 

Second, it should be noted that when non-negotl able 

aac:uritlea are redeemed they have no direct effect upon the 

money aa.arket. The Treasury can refund then i n an orderly manner 

through the iaauaDCe or lib a tever type ur t; pe 11 uf aecuri ties 

•••• beat 1'i tted tor tl.e aa.arke t at sucL tiae. 

Thir d, war DODd& willconetltute an invaluable backlog of 

purcbaatng power in t he pos twar decade. Only e part, an d I 

believe the ll!llaller part, ot this purchasing polter will come from 

( cubing tbe bonds themselves. The most important part will come 

from the greater spending of current incomes growing out ot the 

aenee of sec:url ty a.i'forded to i l'di 't'lduala by thei.r war bond 

holdlnge . Tbua 11'11 alal be in a strong poai tion to ward ott the 

aort of detlation wLicb etruck tl:.la Nation ao dlautra.ly in 

1920 and 1921. 

( 

Serin 1 an<} G Bonda which haw been sold for tba 110at par t 

t o indi't'lduala in the hlgber inco~ ~rackets and Sariaa C Notea 

which have been aold to cCll'poratlona an, llke Sariaa E Eonda, 

daaand obligationa . 

On the other hllld practloal]T all or the S.c:url tlea jold 

to t he OOE»raial ocb baw 'bean ot lhed •turl t.lu. It hu 
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been our pol1o7 to encourage ban.D to purchue bi'UII of abort 

uturi t7. AI a conaequence about ball the aee~~rl tlu aocp ired 

b7 the co-rclal bmk:lng 171t• alnce tbe beginning of the war 

have be.n billa and oertlflcatu uturlng w1 thin one year, ancl 

prectlcally all of the aecuri tin accp ired b;r tha banks han 

had a uturi tr of ten Jeara Ol' under. 

The aecurl ties belcl b;r induatrial COJ-poratlona, malnl7 

certificates ot Indebtedness and Series C Notes, oonatltu~e 

a aubetant1al part of their reaertea for reconnra \on and poat ­

ar dnelop~~~nt. It il adTantageoua not onl.T to the corporation• 

but t o tbl whole eoonoiiQ' t hat these reaenu be liquid. 

FlnalJ¥, it should be noted that Gonrnaent aeour 1 tie a now ,. 
oonatltuta a large proportion of the aaaeta of the co ... roi al 

bank.a. The ruult 1a that the benktng 171taa of tha countr)' 1a 

1n a poal tlon of unparal l eled llquldlt 7. .Thla atforcla addoecl 

aaauranOI againat I rtourrence of deflation IUCh &I CUI in the 

aftarMth ot World War I . Woreonr, it plaou the ba~ 17ataa 

l .n a atroDC poaition to • •t the ahltta in doepoalta that will 

probabl.7 CCIIII wl. th riCOD'fllllOII IJI4 the new bull Dill deluacl for 

.tuncla, tbat •1 be antlolpatecl with the doenlo~at ol a baal.thT, 

n padlDC IOOJIGT• h larlel, the b•b ll'l 1JI I poaltloa to 

aenloe a TiJ'U. printe eatarpriae sr-t.. 'rlll •tllrltif atnoban 

of tba &lilt 1a •CJDiilT abantapou flo•U. pobat ot 'fl .. ot tu 
Go'feruut. It bu at ODI 11111 tM ... U.. ooab11111W to tM 

lltalll- et till .. ..., ... ,.llllttet • -· .-~ ... tile 
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( ) .onmiMnt in borrowing cosh. 

(J 

The avera..;e cost of ::10ney to the Treasury since Pearl Harbor 

hu been one and three-quarters percent. This contrasts with an 

average 11 four and a quarter percent paid for money durine World 

War I . Vn the baeie of t he 150 billion dollar increase in tba 

debt to the preaent time, the resulting saving to the Government 
• aaounta to almost 4 billion dollars annually • 

• The saving i n interest has been a real soc ial e ain, since 

i t baa been achieved b7 sparing the holders of a lnrge proportion 

of the debt the risks incident to fluctuations in !n terest rate a. 

I beline these risks are exaggerated; but whatever the7 oay be, 

the Oo~e~ent ie in a bettor position to uear them thnn the bond­

boldera, whether individual or corporate. Ther e is no reason 

why gambling on the long- te~ r a te of interest should be a 

neoeuary part of l ending liOJl.,ey to t he Govemlll8nt. T~ da1 is 

put when the United States Goverruuent need ask lts oi tizena to 

inawoe 1 t again at cl»ngn in the rate· ~terest • 
.... 

~reover, and this is a pbint which is delarTin~Jf par-, \ 

tloular eapbaela, the intereat on all the securitiea •old during 

this war baa been lull¥ taxable , while the 1sauu lal'keteci. during 

World War I were largely tax exempt. Thia baa reaul ted in ~ 

further anlnga, probably • 11 in e xceu of a half bi llion dohara 

a T&&r· to the Feural 'fJoeaau17• At the a-. U.. 1l lru left 
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the Federal debt in a position where 1 t does not otter unla1r 

co~~petition to prhate capital, or, lllaJ'h9 I arould sa,y, to 
' I ' private enterprise seeking t o attract privata capital. 

I Our fiscal policy -- p&flng through taxes ,~r . , larr,e a 

proportion of the war costs u poaaible and borrowing f rom 

sowoces other than the :ollllllrcial banks s maxill!lll share of the 

reuindn - - baa ~een one of ho buttreaaea supporting Ut. 

structure of ecaooalc stablllzatton. The other , of course, 

hu cona hted of direct COil trols, including rationing, price 

ceilings, allocations and so forth . 

As a result of this polic7 of stabilisation , a aaving of 70 

billion dollal'a hu been ei'tected in Ooverl'ClHnt expendl turea 

through Ju.ne of this rear. 
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But the gr eatest and moat important u viz16 h11s been that 

mong the people theuolna. It haa come about through an 

i ntelligent deferunt of sat isfactions. In the cwrae of thil 

war there haa been comparatively l it tlb of the reckloas kind 

of ailk lhirt bu7ing that took place aa a result of inflated 

p~ ennlopu during World ?.ar I. Tharo has been vor1 little 

recouru to black lnllrbta. Instead, pocple have used their 

incomes, in considerabla measure, to pay off their debts. 

Since the beginning o! 1942, for example, farmmortgagoa have 

been reduced percent . It ia !air to ur, I think, that the 

War Bond progr&~~~, b7 ita ancourag~~~tnt o! thrift, hu contributed 

eignitloantly to this aenelble restraint ln the expenditure o! 

aurplua iDooae. 

0! oourae, there have been other bene! its of econollllo 

atabiliaatlon, too. The auocesa o! thi a polio7 haa aided in 

prencti~~g the pili~~g up of exoeuive pro!ita b7 fortunate 

buaineaa oo110erna, haa helped to reduoe iDduatria.l dhputee 

to a ain1- - aDd here I refer you to the !aotual record 

rather than the hoadllnea -- hi.IB prevented the impoverilhllct o! 

reoipienta ot fixed inoomea including aoldiera' dependents) and 

probe.blJ aost iaportant ot all, it haa averted mat otlaeMdae 

would han been almost a certainty, the likelihood of a poet-war 
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defiation llblah would han been devaatating in it. oon11q1111D0ea. 

So muoh !OI' the riCO!'d or W&l' !inmoe to date. lt ia .. 

reco!'d of which I am p!'Oud -- good i n ita accoapllehMnta, 

puhapa even bette!' in the fine coope!'ati on which made thue 

accoaplllh•nte possible. If this same ti!'elese , unael!ieh 

coope!'ation i s appl ied to the problema o! the post~ar wol'ld, 

we need ban no !ear o! the futun. 

The aspe ct o! the War Jlond pi'Ogl'am which giv es me the 

greatest pride 1e the ! act that, thl'o~out, it hae been oon­

ducted on a g enuinely voluntaey , damoc!'atic basis . From the 

( beginning, we lle!'e resolved to avoid oe!'tain high- p!'eaeure aal11 

tactioe whiob. , unavoidably, a t t ea:led the ~-!'ailing o! World 

• 

War I. 1 t was determined tha t there ah ould be no co~:~pula ion, no 

hyetel' ia , no slacker Uata and no i nvidioua canpe.rhona between 

thou 11ho bo~ht Bonde al'¥1 those 'llbo did not . There wae to be 

room in thl"i ' prog!'am for the ' i.Ddividuai with special l:urdeu 

and reaponaibilltiea 'Mlo could contriblt e only 1n Yei'J amall 

I.JII)unta -- md even fo!' the indiTidual with special burdens and 

reaponaibilities who coul d contribute only in ver y e~ll amounta --
"' and IVIIl fol' the indi'rl.dualwho could not she.re at all. I think 

I 70u kno. , and the whole Nation knows, how sorupuloualy this policy 

·,._, b11n observed • 
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There llaa a good reason for it. Inthe early d.aya of 1941, 

11hen I flrat asked Congress for au~horization to borrow froa the 

general public through a Defense Savings Bond campaign, I saia 

this: •There exists in the c a.m. t ry today a.n overwhelming desire 

on the part of nearly every man , womn and child to make some 

direct a.nd tangibl e contri bution to the nationa.l. defense. We 

ought to give them a s ense of p~ rsonal participation beyond that 

11hioh comes from doing their daily job f aithful ly and well. Every 

day, la tters come to me f r om people 11ho ask, 'Viha.t can I do to 

help?' Our plan to offer securities attractive to all claaaea o! 

( investors i s an attempt to e.nswer this question. I can think o! 

no other aingle W&f in which so aany people can beco1111 partner• o! 

their GoverllJIIent lil facing this emergency. It i s the purpoae o! 

the Treaaury t o raise mone,y fo r nationa.l. defenae by method.a whiab. 

atrengthen the national morale.• 

l 

'The desire o! the people •to help, • the sense of' participation 

in the national cause, could never have been r ealiz•d except 

throujl. a voluntary p!'ogra.m. You will recall, of OOU!'II, the 

clamor that arose for forced O!' compulaol'f savinga. There we!'e 

111m7 .Co daclared that only in this way could the stupendou.a 

auu needed for vic tory be raised. There were tia11, ind11d, 

Ibm tho11 o! u.a who had !ai th in volunt ary methoda aeemed lonely 

·roicea crying in the wilderneu. But ther e waa one voice that 

to !ailed to aupport u.a -- the voice o.t' the Preaident of the 
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United Statu. He bellend alw~s tbllt the people would re apond 
to any call that wu ade upon thel!l. Be knew that the enllat­
unt of their aupport could be best a t tab::ad through a voluntary 
progr am adapted to tho democratic pattern of American life. 

But a voluntary prograu could succeed, of course, only 
through tho efforts of volunteer workers. We in tl:e Treasury 
could fu lflll only the tunc t ions of a gener al a taff. '!'be real 
battle had to be fo ught a11d won in t he t teld -- !ought and won 
by auatalned, unstinting, tireless mrvice. lou ht.ve e tven 
that 11rvice. You have r;l van it 'l1i th a resourcefulness and 
entbualaam and good cheer that ha~e overri dden every difftcul~. 

[ You b& ve gl ven 1 t at real ae.cr ltice of time and oot~fort and 
aelf- inter eat. I think t!:at the job that you hne done ta be­
yond TJ:I priaae . I lcnow that the richest r o'llard rou ca."! recei.,. 
fo r 1 t 1s the knowledge tba t it baa been done a1·premely well, 
t hat it baa played &a \ndtspensable pnr t in our fo rward march 

(_ 

.. . . .. 
to victory . StHl, I should like, on behl\lf of the ?reasury 
Depar tment to aq one ei11pla 111rd t o rou - - Thanks. I shall 
ven ture nothing more t han this. But know that thil one word 
i a echoed, a nd wi ll be reechoed, by every one ot your t ellow­
~rlcana. 

When 10'~ enlisted i n tbh pl"'grsn , you enlhted t or the 
durat ion. The tera of f OUr aervics baa not ye t r eached its end. 
'l'be truth ia that tha t oughest part ot your job atill li n a head. 
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Let ua look at tba futu r e reallatloally. The war newa of 

late baa been extre•ly good. Tba eneJII1 \n Eur ope 11 on the run. 

Bow soon be will collepae, none of ua cm tell. But nen a n 

that great day comea, there will a till be a bard and cos tly 

victory to be won in Aaia. Our military and naval authoritie a mada 

the gr i a uaert ion juat recen tly tLa t \twill take us &t leut 

a year and a hal!, .poas lbly two year a, to def eat Japan aiter · 

Germany ia beaten. And we shall be able to do it in t~~t time 

only it we put every bl t o! our strengt h into the of!'ort. 'l'be 

enemf baa abort, interior lines of comQunication , while we must 

move 1111n and aateriale &eraas t oo vaat diatancea of tbe l aoiflc 

( before we can bring our powr to bear. The coata of this kind 

l 

of warf are will cert&inly- be very hlgh, higher even than they wre 

i n Europe. 

You camot rest on your laurels. The Sixth \\'ar· Loan 

c&llpa.lgn liea i111!1111diately ahoad. Its chollenge m~:s t be confronted 

just u reaulu tel1 aa· in t ho past." ' 'Ai¥£ I t ell ylu frankl7 that 

nen on the l*>at optlaistic U G\lil9tion there will bave to be a 

Seventh Loan. Your job b to aake tbe people of A•r loa under­

stand tba t there can b• no let-down on the hcae Front now, that 

t he tiM hu not Ttt coae to relax or celebrate. One t hing a 

chaapion learn a in M a climb t :> the top 1a to bear down aa rlotorr 

neara. Tbla il t he ti• to bear down wi th all TrNr strengt h. I 

lcnow that Aller l ea can oount .tpon you to aee your jo u through to 

ita e nd. 
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ear -r. ,.au c:u: 

lour letter o! .. e.~- tube1• 2.. tA 
to .. ec1•etar~ .. or0eutt.au cel:le a!ter 
ht baa l eft t.J.e orfico f or a fet< 
ciays . JJ.e 'ttlll n turn on -onoa~ a11u 
1 sLall see tha t. ~ 01.11' letter is brol. .. ht 
to Lis at ten llou ~ rcu.~- t.l~ • 

l0'-1':1 sin: erel, I 

(signed) a.s. notz 

- · .., • rJ.otz 
rrivate ~ecret&rj 

... on. nonalei l .aJ\5<l..1 

Acting thail'::lllll 1 £>Oara of vover uon 1 

t ederal heaerYe ..>)Steo1 

,.aanin&ton 1 I. . 
0 • •• ••• 
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SOARO OF GOV~RNORS 

FEOERAL RESERVE SYSTEM 

Honorable Henry Morgenthau, Jr., 
Secretory Of the Treasury, 
Washington 25, D. C, 

lob' dear l.:r . Secretary: 

.......... INOTON 

Septellber 29, 1944 

lit. Bell has asked me to meet with you on October 4 at ll tOO a .m. , • 
for the purpose of discussing a proposal ~o increase the weekly Treasury 
bill offering. Both !.lr. Eccles and Mr . Sproul will be away at that tisne and 
the Executive Committee of the F'ederal Open Market Colmllittee had designated 
oe as Act i ng Chairman for the period of their absence and requested that I , 
together with technical advisers of the Conrnittee, be available for consulta-
tion w1 th you at any ti:!le . 

Treasury proposals to increase the bill offering have been dis­
cussed at a number of meetings of the Executive Committee , which has taken 
the position that there should be no further increase in the weekly offering. 
This posiLion was rerlewed quite thor oughly at the meeting of the Federal 
Open J.!arket Colllllittee on September 21, tho attendance at which included the 
Presidents of all the Reserve Banks. The discussion disclosed unanimous 
agree:llflnt and the position of the Executive Committee was approved. The 
reasons are stated in a me1:10randu:n of Septcllber 13, which was furnished to 
!J. Bell, but I ass~ that because of the heaV'J de!!Wlds upon you there has 
not been an opportunity for you to look a• it. I am therefore a t taching a 
copy and would greatly appreciate it~ou ~uld read it Qafore our meeting 
on October 4, as it represents the p ~on ;!ich I shall present, together 
if!UJ the iil.ternatives that might be considered in the event tho.t you feel 
that it is, necessary to r .aise additional funds befoJ:e the nex;t drive . 

I am sending a copy of this letter w1 th its enclosure to llr. Sell, 

Very truly yours, 

Enclosure 

cc: Honorable D. W. Sell, 
Under Secretory of the Treasury. 
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Honorabl~ Daniel~. Bell , 
Under Sucrctary of tho Treasury, 
Treasury Department , 
~ashington , D. c. 

Do~>r Dlln: 

Septomb4r I} , 1944 

Tho Executive Committee of tho Feder~>l Open 
Market Committee h>s consider ed further the quostion 
or increasing the weekly offering of Treasury bills nnd 
pres ents its reeo~end~>tions in the enclosed memor2ndum. 
Rcpr oscnt&t1ves or tho Executive COI!Cnittoe would be glad 
to moot with you and discuss the matter further if you 
wish. Ir you disagr ee with the. momorllndum a.nd want to 
issue additional bills , wo would like to have an oppor• 
tunity to discuss the muttor fur thor before you make n 
dofinite d~cision . 

Enclosure 

Sincerely yours , 

ll. S. Eccles , Chairman, 
Fedora! Opon Market Committee. 
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STRICTLY C01:FI0£!11'L\L Septonber l} , l9LL 

!.!EIJORAIIDUH F'ROM THE EXECUTIVE COUMIT1'EE OF THE 
FEDERAL OPEN MARKET COUI.llTTEE TO THE SECRETARY OF THE TREASURY 

The Executive co~ittee of the Federal Open ~rket Co~ittee 
he• considered further the question of increasing the weekly offering 
of Treasury bil ls , which was the subject of t he memoranduo of July }1 . 
Tho C~ttee reeo~ends that the Treasury mako no i~er~ase in the weokly 
offering before th<o end of the Sixth 'liar Loan, unless the timing of thL 
Sixth War Loan nakoa necessary tho building up of the Troe.sury balance 
prior to the d~to of payment for securities offered in the drive . rn 
making this r ecommendation , the Committee has tak<on into account tho fo l­
lowing consider ations : 

1. Under pr esent conditions, o.ny increased nmount of outstand­
ing bills <~ould need to b<> purchased by th ... Federal Reserv., , In tho 
opinion of the Con~ittoo , there should be no increase to raise funds when 
th& ~arkot for notes and bonds is strong, but increases shou l d be postponed 
until bills are neoded to surply r cserv.s and t o maintain tho pattorn of 
ra~os . Othorwiso , r&rt of the reserves croatod by Federal Reserve pur­
ch~•es of billc would go to b~nks that already h~d sufficient reserves, 
with the r csul t thl>. t tho eo banks would ~~ enabled to hold tho l:lrgo D.r.lount 
o1' securities that thoy purohased cudnt; tho Fifth ·:.nr Lonn and would be 
onoourngc;c to oxpnnd crodit further b:; pur ohnsinr; ndc!itionul e~mounts . The 
existing difficulty in maintoinin~t thv po.ttorn of r <Ltbs would thereby bo 
incrc~•od , and the cont inued strunrth in tho note nnci bond r.>Arkot 11ie;ht 
oncour nge bo.nks to rur ch!>.so an evon larc<or nmount cf sccuriti's during tho 
Sixth Wo.r Loan than they ~urche.scd during the Fifth l'hr Loan .• 

2 . Bo.ny~ hold safficient s~curitios to moot their needs for 
roser~es without strain on the ratturn of r nto: . Bctwo~n Sop~umber band 
1:ovember 15, the F~dero.l Re~cn'(; will nc~d to supply 2 .4 billion dollar s 
of r eservc.s , comprisin~; l. 1 bill ion to meo t increo.sed r"sorv~ r equir ements , 
Llbillion to me•t. o.n iner~a$c in money in oircule~tion , and about 200·mil­
lion to meet a. gold outflow. ·:;e•kly r apo1·ting m~mbur bnnl:s on So>Ft,.mbor 6 
sti ll held 629 million do llur s more of billa than t hey held on June 7, just 
boi'or o th6 !)et;inninc; of thu Fifth ·.:11r Lo~n . B~twocn June 7 nnd tho poo.k 
in their holdinro , r~portin& member bonks incre~soc their holdln~• of 
cortifleo.~os by 2 . } billion dollc.rs , thoir holdin&s of notu by about 4<»:J 
mill ion , end their holdinrs of bonds by 1 .} billion, n toto.l of L.:J billion. 
Sinco the poo.k , thc.y h!lve r tduced their hold i nr;s or ccrti1'1c:>tGS by 1~1& 
million dollc. r o , :hoir holdings of notos by 97 million, o.nd their holdings 
of bonds by 12 million, n totnl of 2L3 million. Thoy still hold , thcr~t'ore , 
} .8 billion dollaro mor o of eertificutus , notes , !lnd bonds t han thvy h~ld 
before the bt;ginning of tho Fifth ;:ur Loan. It is nppo.ront , therefore , 
that bnnks co.n r undil y moot thei r r osurve noods by selling only pur t of 
these ~>cquisitions . It is the opinion of' the Com.".litteo tho.t thoy chou ld 
be required to do so rathur thnn supplied with r uer ves by o.n inorbe>S& in 
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tho bill offering, which ~• pointed out abovo ~ould ineree. so tho reoerveo 
of banko thut cid not nea~ them. Such a policy woul~ reduce the d~and 
for notos and bonds and f'6rmit them to roeode in price fr an t.he ad" need 
lll,ol~ r~ached follo-ning the Fifth :Vo.r Loo.n. This devcloJlr.lent to duir­
o.ble if excc.,ive :peculation is to be discouraged dur ing tho Sixth :1:1r 
Loan . Since bank earnings e.re now nt vory high levels , thero is no noed 
from thlo point of' viavt or maintaining their present hold inc• . 

:; • ln maiutnining thu I"' ttorn of rt\tos , Fedel·nl RMor-:e holdinr;o 
of nott• o.nd bon~s huve dool1n~d t>y 11bout ~00 million dollar• sineo o·•rly 
in July . Unl cs: :-~c.t'ls and bonds 11.ro rottoNd to the Fodera! Ruorvo to 
Nrl'-e& tho not~s o.nd bonds tho.t he.v" rucont\y b~cn sold , tho Fodo:ol 
Ruotrve .:ill find it incr~t~.sir.gly difficult , if not U.posoible , to main­
tain tho prostnt pottern or r utos . 

. . . . . ... 
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TREASURY DEPARTMENT 

• INTER OFF ICE COMMU N ICATION 

D An Sept . 29, 1944 

To Secretary Morgenthau 

I'Row 11r . White 

Subject: J:.eetillE. of the International Economic Council on 
Ge rlll&JlY. 

1. The International ~conomic Council, which is an 
association of business men interested in foreign trade and 
associated international economic problems, recently held a 
meeting on post-war economic policy with respect to Germany. 

2. Represented at the meeting were officials of the 
Departments of State , Commerce , War , ifavy, Foreign Economic 
Administration, as well as important representatives of 
foreign governments, including Great Britain, Australia, 
Brazil and China. Among those present for the Navy Depart­
ment was Captain James D. ~coney, former President of General 
kntors Overseas Operations (who was decorated by the German 
Government during the 1930 ' s) . Both Eric Johnston, President 
of the Chamber of Commerce of the United States Rnd Edward R. 
Stettinius , Jr . , Under Secretary of State , sent messages 
which were read to the meeti ng. 

3. Moulton in addressing the meeting emphasized the 
.. ... p.e,~ess~ty ?~ "allowing. thP. ene~ nations ~o build up prosper ous 

economes w1.thout plac1.ng them l n a posihon .. where they ca.:1 
again embark on schemes of world conquest". 

4. We have been unable t o l earn of any Treasury official 
who attended t his meeting notwithstanding the statement that 
officials of the Treasury at t ended the meeting. 

.. 
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IrTERI.ATlO!lAL J:X:ONO;t!C CO\I!'ICIL 
Bon~ du1lc11ng 
~aahlngton, D. C. 

Soptombor 22nd , 19~4 

BR-'01\nlGS PRESIDE!IT ./AR!IS ~OAniST 

CR lPPLniG AXlS !IS.'I'IJIIS E~OJ:OIIIC~LLY 

IEC Creates Capital "Soundln& Board" for Uombers 
ot 8us1ness , Oov•rnm~nt and Ovoraoaa Oovo~~nts 

Tho Unl ted t:atlons cou beat oorve tholr ovm long­

range 1ntoroats by stripping Germany anc1 Japan of conquered 

lands without throttling thom oconom1colly, Dr . Harold G. 

~oulton, economist , author &nd Proaldont of The Brookings 

Inatltutlon said ln a:~ add.ress .:.n ,;ash1n&ton, D. C. this week. 

Dr . Coulton . e~-author or a recent book on the 

oubjoct of controlli ng the hX1s powers, tole! tho International 

Economic Council at a luncheon at tho \'laahlngton Hotel that 

doatruct1on of t he e~ono~ic 11ro of 06 1~any and Japan would 

moan unemployment , political upheaval and tho :~trongthenlng 

ot a ap1 r1t of r e venge l n these eountr1~&. 

Tho speaker doclaroe! it wlll not be r oa ai ble t o 

occupy tho de!'eated. ne.tlona with tdlltary for·cos for 1nc!et1· 

nlto peri ods , and suggested 1nst oad. a ayetoa for dotect1ng 

and put.t'tns doWn erfortS t o r 6arm and controlling industries. 

Other speakers at t"te lunchoon Wt.re Jfu.6h "J'llson, 

fo~r Assistant Secreter1 ot State and. Ambaeaador t o Germany, 

Roproaent•ti ve Lo111s C. Rabeut (1!1chlgc.n), Cho lrmn of th& 

Houao oubcocm1ttoe on opp roprlatlone tor the Dopurtmonts or 

Stoto, Commcrco , end Justice , nnd Jose ph A. Jones , Director 

of tho Counc i l , who pr osldod . 

Tho mooting was 11m1ted to 100 off1e1ale of t ho 

Unltod StutoD O~vornment ~portMOnta or Sta t~, cov.m~rco, 
~ Trcaeury , o~ the PorLltn Eeono~to Adm1n1atrut1on , ~d d1plo -

=ttc r eprescnttati yes or tho Un1t o4 Uotlona o.nd oemb&rs ot 

lntorn~ tlonal business Or&Dnl tot lona . I t was the £1rst i n a 

·~rloa or ?ell nnd v1ntcr progr~a. tho obJ~etlvaa or which, 

doacrlbed bJ xr. Jonoa, aro t o J 
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"1 . Prom4te public opprec!atlon ot thv neeG for 
cont1nu1ng economic cooperation bvtwt•n notions 
oo tho b&ois ror ruturo pe•ce: and public 
ccceptcnco or the importance or 1ncroae1ng 
rectprocal trade between the Un ited States 
end tho rest or the world. 

2 . Provide e "eoundtns board" over which tho 
ropre~entatlves or lnduatry, government nnd 
other sovernmenta mGy ~peck to one another 
&nd exchange vtews on the bost moons or 
achieving increased two-way trodo . 

3 . Encourngo o friendly underatcnd1ng and re­
l (ltl onahlp bet·~teen membora or 11'\d.uetry, govern­
lllllnt ond other goverrunonto - o Know-'iour-Noi&hbor 
ap1r1t between momborft of tho thrOCJ sroups ." 

Ambosandora, Ministers , and First Socretorloe or many ot 

the Unitoc! lie> tiona ottended . Dolegn.iona wero sent by the E:nbcss i oo 

~nd Loonttons of Austral!~ , BrAzil, Cotta Rico , Ch1na , Or eG t Britain, 

I r e lend, Now Z.Oc.lc.ncl, U1cr..ragu~ (IJ"Wj Po.no.aa . Stc.to , Cocccrce . 

C Troo:~ur1, Porolgn Boono:alc Ac1:11n1strot1on, w~r (.nd liovy .. -ere o.:10ng 

tho Unlt~d StAtea Dupcrtmen~ e ropr eacntod. C'p t,in J~es D. Mooney , 

tormor Prea14~nt of Ce~rQl Uotors Ovore~ca Opo r~ tlona , w's am~ng 

thQOO from tho Ncvy Department . 

Afte r r oad1ng mcsscges from Eric Johnoton , Presidont of the 

C~mbor or Comme rce of th• Uni ted ·Stotoa, end Edward R. St ettinius, 

Jr., Un4or Socrotory of State , Congroaamon Ro.'oo.ut r omo.rkod : "The 

lost t imo Sec•otory Hull nppeored beror o our Committee in Congress, 

one or my colleagues oaked hlm to name hit b1sseat problem. Wi th­

out hu1tatin&, the SecretarJ replied t}lot t~ problem wh.ich moat 

concerned him and the me::::ibers ot hie Department waa that of having 

at all tloea an tntormed public opinion on mattere ~r inte rnational 

policy . 

~The offort a of the International Economic Council during 

the peat year or more in helping t o create an lnforcod public 

opi nion, po.r•tloularly on matters of 1nterna t1onol t r Gd& , are 

i ndeed vcluuble in helping to moot that problom of which Mr. Bul l 

• poke . Thla fUrthe r ccblcvement or bri ngi ng t ogetbor business 

end governcont groups t~ sit d~wn i n a rr iundlf c>tmospher e t~ 

4lt dl acuaa m~ttera ot cutuol l nteruat la cla' w~rthJ ot coaa.ndatlon .• 

~ .. . R.bout rurtbor doclor~d tb~t n>ne or tha nA t l >no -- 27 ~r thea -

with 11hich tho Unitod St nt a a boa trade osreo .. nto 1o at • r aplnot 

t bo Un l tecl St a teo, and ooaplt.oat ad ..aber e ot tbe Couaol l t or 
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In 1ntro<luolng the Congrooman, the Dlroctor ot Lhe Council 

referred to hi= ao tho man Who •next to Cordell Hull lo the greatest 

trlond tore1gn tradoro hs..-o 1n thla country tod&J . lie has unt1r­

lngl7 tou(1\t tor a otrongthonlnc or the Az:lorlcan Poroign Sert'ico 

and hae conelatontly supported reciprocal trade agreements legls­

let1on ana other moaaures desi gned to 1ncroaso international 

trndo. " 

Dr . lloulton polntod out that Lho v1otoro ot the llorld War 

hod to rebuild Europo •o e conomic ayatom whon oondltiona got so bad 

they hod an adverso offoct on their own 1ntornat1onol trade . He 

eald Japan's conquered torr1tor1es wc.ro m111tarJ rather than 

economic aaaete, and Lh~t when she lo~ea theee abo atlll can 

develop 8 thriving, peocefUl econ~ which will bo a bonetlt In" 

otead ot 8 liability to world trade . 

He ot roaeed the lmportanee of ollowtns the enemy nations 

to build up proePQrous eeonomlos without ploclng them in o 

position whore thoy con again embark on oohomos of world conqu .. s t. 
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FROM 

Subject! 

TREAS URY DEPARTMENT 

INTER OFFICE COMMU NICATION 

DATE Sopt . 29, 1944 

Secretary Morgontbau 

Mr, \'.'hi te 

State Department Report on Reparations, Restitution 
and Property Rishts in Germany, 

This report, which you went through on the plane 
to England, was dated .Tuly 31. on August 4 , there 
was another meeting of tho Interdepnrtmentnl Committee 
and as a result of that, this report went through a 
alight revision and was issued again as of August 7 . 
A copy of the August 7 report is being sent to us by 
the State Department. 

In early August, this revis ion was submitted 
through the Joint Chiefs of Staff to the \'Tar aa1 Navy 
Departments for their concurrence. Such concurrence 
bas never been given because, in the meantime, the 
Cabinet Camnittee was formed and virtually a ll matters 
referring to Germany have been in a beyance. The State 
Department has been utilizing the time in getting up 
information and statistics in r egard to repar ations 
and a Mr . Rosenman is rewriting the larger informal 
report upon which the document under r eference was 
baaed. 

The document bas never been tranami t ted to 
Ambassador Winant formally, although, of course , a 
copy of it has been eon t to h1m in.formally for hie 
information. The report has not been submitted to 
EAC for circulation. 

, • 
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SUMMARY: REPORT ON REPARATION , RESTI TUTION , AND '' ... 
PROPERTY RIGHTS • GERI·1ANY g·jl t'" I . 1nterest 21 ~United States in German Reparation. /, 

I< 
-1 /1 

The problem of German r eparation is immediately 
r elated to t he broader question of a General peace 
settlement, throllbh which the United Nations hope to 
attain certain political , economic , and security ob­
jectives. \'fh1le not in itself a major means of achiev­
ing these objectives, a reparati on pro&ram can, de­
pending upon ita nature , r reatly help or hinder their 
~ttainment. This Government has approached the problem of 
German reparation \<ith a vie1~ to reaching a solUtion 
which 1·1oUld f acilitate the attainment of these objec­
tives. The "direct• interest of the United States in 
German reparation, i . e . in the amount of reparation 
which this country may receive , is small . The claims 
of other nations which have suffered severely from 
German Sfgreasion are direct and substantial. The 
main concern or this Government with resoect to German 
reparation is that the program aid in the attain-
ment of (or interfere as little as possible with) its 
ulti mate political and security obJectives·. 

Sroadly stated, the f eneral economic and poli tical 
obJect ives of this Government are as follows: 

l , The preservat i on of peace by a system of col­
lect ive security and disarmament of the aggressors. 

2 . The early return to a multilateral system 
or. international trade . . and t1nanc11 .. throU£h .~lle. reQp.val 
of excessive barriers to the movement of GOods and 
funds ;, 

3. The rapid reconstructi on and rehabi litation of 
war-torn areas. 

4 . "1th respect to Germany! .l/ 
a) The 

l/ Based on General ObJ ectives of United States Economic 
Policywl:th Respect t o Germany. (t.CEFP 1)0022/ 44) 

I 

• 
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a) T:'le control of Ger.;:~p.n eC·?nomic ~mr p ot entiel . 
T~ie, ''lo~·ev er , ie no t P.ssuo~d t o 1ml)l Y e 
lPr~e-PoPle r nd ~trfl~ne~t ~eirmcn · of ell 
Ger~en industry . 

~1 ,_ 

b ) Redrese of t h e bclnnoe of t he Euror>ean eoonooy . 

c ) T'le eventurl 1ntsgr~ tion of Ger.::any into t ::te 
"'orlc:'l. economy . 

d) Th e estcblishment of C..t.llocretic institutions, 
including a free tre~e union movem£nt . 

II. ~ .f.2l: S!?eciel Arr£ngements for the I :1u1edit>t e 
PeAt-Surrender Period. 

It is unlikely t~; t f greed decisions regcrding ell • f 
the be sic policy quest ions ct•n be ree.ched during tlie im.ne&i­
ete po et -surrender r>eriod. It is essenticl, hc\~ev er, thc.t 
a progrem or restitution end reparrt1on transfers be initiated 
promptly, both in order to hc.sten Euro;::>ean reconstruction 
end to evert an undue imposition of European requirements 
upon the Amoricfln economy ~1h1le the wer E>gainet Jep<'.n i s 
still in ~rogres~. 

In • rdsr to bridge t :1i e gap , immedict e Cl.iecueeiona 
looking t oward agre;;mcnt emong the ol a i mr.nt stetee or, 
in eny event, e.mong the United Stetee, Unitec:'l. Kingc:'l.oJL , 
end Uni• n of Soviet Sooivlist Republ ics ahoul~ be in­
eu~urated. Prelimin• ry agreement must ;::>romptly be 
r eached on 

l. certein minimum brsic p rinciples; 

2 . en int erim rcperction orgcnize.tion c>nd 
the reletion of this or genize.tion to 
t :1e .nf•c!iin cry of .illiecl. economic control 
of Geri:lllny ; 

3 . t h o ~evclopmcnt in e~vencc of tno milit~ry 
collep ee of Gormrny of en ad hoc program 
for re~l"retion deliveries which \-1111 meet 
t h e immcdl e te neo(.e of oleiml"nt oountriee. 
Such vn r.dv t>nce ;-rogrem is oseentle.l to 
tho or~crly reconversion of industry e nd 
l~bor to po 9t-w<r ~reduction . 

The yUr >?lle of euc~1 rn interim E> rr.-ng ou<.nt \··ouJ.c~ be to 
i ni tic- t e r-nl'. tl ovclo~) £\ l t> r jSe ;:>rogr l'm of reeti tution .:.nC: 
repl"r i'.tion tron efcre even before t :·, c ter.ns of o. finv.l C' :;;roc­
•lcnt h!' CI. b e en eottlcG. . 

A tolll;~orrry 

... 
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A temporary arrangement of the kind contemplated 
~rould remain in effect until a more comprehensive program, 
based on a final agreement, oould be inaugurated. 

I I I . ResUme of Recommendations 2n the Final Reparation 
Agreement 

The essential elements of the program r ecommended in 
the Reparation Report may be summarized as follo~'e: 

1 . Time Period. 

The reparation period should begin as soon as the 
United Nations have the power to impose economic con­
trols on Germany. It shoUld be limited to a oinimum of 
about five years f1•om its inception but perhaps may have 
to be extended to ten. Both political and economic con­
siderations emnhasize the need for a short reparation 
period. · 

The urgent needs of the devastated areas for re-
lief and rehabilitation and the desirability of res t or­
ing normall y functioning economies in these areas as 
rapi dly as possible demand quick and decisive action. 
Mor~over , unless the United Nations st:md ready to ex!)lOi t 
fUlly the opportunity for cooperative action duri ng the 
early period af ter the surrender of Germany, i t may prove 
difficult to accomplish the aims of the program . 

The one-t4SY movement of !;OOds and services whi.ch 
takes place under reparation is artif icial and necessari ly 
different from normal trade. The longer it continues 
the longer is deferred the full resumption of regular 
multilateral trade and tho desired integration of Germany 
into the world economy. 

From the poll tical point of viel4, it must be 
remembered that the humiliation and cost of reparation 
will almost inevitably be associated in the mind of the 
German public with the regime in pot~er at the time . For 
this reason, l ong- continued reparation would prejudice 
the establishment of democratic government in Gormany and, 
indirectly, the maintenance of peace . 

The coll ection of substantial reparation from 
Germany will probably be impossible without fairly 

extensi ve 

... 
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extone1vc controls over the Ger~nn economy. S1noe 
t hi s Gov ernocnt nee t oken t he position the t enduri ng 
cont rols of t his neture are un~eaireble l/ the length 
of t he re!)e.r<t1on period w111 need to be correa, ond­
i ngly 11mi teo . • 

It i s realized , however, the t t he countries which 
heve bocn deva sta t ed by Germa ny wi ll probably demand 
e. much l onger rep~:~rct ion peri~..d. . l'lhile the long-range 
objectiv es of t his Government meke c. fiv e- year ,er1od 
pr eferable to a lon(Ser one, 1t is conceded the.t e.n 
extension of t he peri od may be necessary . In no event 
should r cpe.r<'.tion deliveries continue beyond t en yeers. 
In c l:'.ee 1:'. pcr i oo. in oxoese of f ive year s is !'.dopted , 
dollv erics should t nper of f towr.r~. t he end of t he extendeCl. 
period. 

2. Amount of Repcr ation 

I n vie~/ of the numerous uncerta inties fl\ll'round-
i ng t he po s t - wt>.r si tue.tion of Ger mllny, no u seful purpose 
1·rould be serv ed i n ctt empt 1ng to e etim~:~.to e t t h is time 
tl~e e.mount of r epcr c.tion Gcrme.ny will be c.ble to pry . 
Thel'e unoortni nt i os r el a t e espooie.lly to the e.meunt of 
dc.mage t o phy sieal pl:nt in Germcny , the degr ee of t".is­
orgl:'niz~tion or di sruption of t ho country's working 
f orce, t he ne turc and ex tent of economic ~iscr.me~cnt, 
and t erritorial cdjustwcnt . 

This much mry bo ste,t cd wi t h confidence, howev er: 

c.) B~:rr1ng disruembcrment or extremes of 
C.cvr s t ntion·; .Ger mc.ny ~1ill b.e en:l)t:blc ot 
;.r.y1 .. ng , 1n cbsolut~ terms, n v ery sub­
s t Fnt i&l e~ount of reprr c t1on. Thi s hns 
been mc·C:.e O!'nltest by t he proportion of 
nr-t ione.l 1noo.ne devot ed by Gercwny (ra 
well £ e by other countries) to wc.r 
pur poses . 

b) Lr r ge rs i t reey be 1n ebsolute t er ms, t he 
r.oount r cooverr.blo f rom Ger me.ny will, i n 

£'11 

( ' ]J Bco ECEFP D- 22)44, cit ed , p . 2 . 
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all probabtltty, be but a small frectton 
of the total cdmtssible cla1ms, a nd a 
much smeller fraotton ettll of the total 
direct ~>.nd tndtreot damege caused by 
Germe.ny to the ol!lilll('.nt countrtes. It 
woulo. be highly misleading and dangerous 
to let the notion gain currency tho.t 
Ger many can be forced to meke good all 
or even a lerge part of t he damage she 
hos wrought . 

c) Re~&rc.tion deltvori es by Germany will be 
limited bo t h in charecter a nd amou!)t by 
the goods and services the cleimant 
countrtes are wtlltng and able to t ake. 

Certein general prtnctplcs regarding the amount of 
repe ra tton are recommended os follows: 

( 1) As bet1~een the amount, on the one hand, 
end thG time limit on the period of repar~tion on tho 
other , t~e time limit should be the g~verntng f actor. 
This me&ns t hr·t inste£'d of begi nning 11ith the assessment 
of a definite amount of roparr tion a nd adjusting the t ime 
peri od accordingl y , tho maximum time l1m1t should be 
defined from the outset end the greatest possible amount 
of repexet i on should be collected during t hat period. 

Provision should be meAe for extending the 
t 1me period in the event the Allied authorities believe 
the r eparr t1on progr am 1s being sabotr~ed. Conversely, 
in t he evGnt t he repor c t1on period 1s determined to be 
more tha n fly!' . years, . 1.t may be de.s1rablc to hold out 
to the Germans the yossib1lity of r oductng t he dura tion 

71 

of the ~tr1od by fulfilling their obligations energetically . 
The decisi on a s to t :·.e C:uretion of r epar e.t1on should 
be mede kno~~ to Germ~ny et en epproprlat e t1me 1n t he 
light of political dev el opments. 

( 2} During tho period of reparetion the 
Gorman people should bo permitted to retain such port 
of their pr oduction ee 11\(\y be required to mf'.i ntnin a 
minimum prescribed strnaerd of living. It i s 

olenr 
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clear t hc.t the execution of such a progr am will require 
effective controls over the economic life of the country, 
perhaps similr r t o t he wextirue controls now in force . 

During t he control period Germany's , reduction will 
consist of t hct required: 

a) to maintain the prescribed minimum standar d 
of living . 

b) t o furnish such export s aa me.y be necessary 
to pay for essential German impor t e . 

c) t o fu rnish reparet i on. 

The comryosition of Ger man out ·)ut a nd the reoeration schedule 
should be so fixed as to util ize all Germen- production 
above thct required for (a) and (b) above . 

All f or eign exchange pr oceeds of ex~orts should be 
utilized by t he Allied control authorities to pay f or 
nece ssary German imports and , if there is any s urplus, 
to pr ovide cash reparation . Import s should be r est ricted 
to t he amount s necess£l.ry to effectuate t he above types of 
Ger man production. 

.. . ... 
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3. Foro of Reparat~on PaYments. 

The bearing of form of payment on the long-range 
political and security objectives of this Government 
i s regarded as an important consideration . The most 
important question that arises in this connection is 
whether payment should be made predominately in kind 
or in cash. It is agreed that a policy of requiring 
payments in kind ~1i th allowance for cash payments only 
in exceptional oases should be adopted. 

A. Reparation 1.!1 !1!:19:· 
Payments in kind can be made from the follo1~ing 

sources: 

a) Stocks of goods l/; 

b) Existing capital eqUipment 1/; 

c) Current production or goods and services; 

d) Direct labor services. 

78 

Stocks of raw materials and food above certain minima 
for German use will, no doubt, be taken immediately from 
Germany and transferred to the most needy surrounding 
countries. In regard to other classes of goodeto be 
included in payments in kind, deliveries should consist 
of the ~1idest possible range of ~;oods needed by the 
clai mant countries. Reoaration in kind should include 
machinery, electrical equipment, and any other types of 
manufactured goods that Germany is fitted to produce and 
the claimant countries are willing to accept; as well as ·· ·· ·· · · ·· 
coal, fertilizers, chemicals, et cetera. Only in this 
way can Germany make its maximum contribution to the 
European recovery. 

One major question, however, remains to be answered: 
To what extent should reparation come out of existing 
stocks of goods and capital equipment and to 1vhat extent 
out of current production? 

This question involves consideration of t he follow­
ing faotors: 

(1) To 

l/ Other than those subject to restitution which would 
not be credited against reparation. 
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(1) To what extent should deliveries be 
made out of existing s t ocks of goods and capital 
equiyment for t he pur pose of satisfying immedia te post­
surrender needs in the olnimant countries? 

Deliveries of this nnture will necessarily 
bo most importnnt in the or.rly year s of the r epar nt ion 
period', The policy of mnki ng enrly deliveries to the 
cla i mant countries f rom existing goods and equi pment 
is desirable because such a policy would make the 
maximum contribution to r econstruction in Europe at the 
t ime ~nen the need is most urgent. This will a lso 
help t:> r edress t he econc.mic bc.lance in Europe by shift- ,. .. 
i ng mnchinc.ry and equipmc.nt from Germany to t ho surround-
i ng countries. The transf er of equi pment, perticule~ly 
of equipl:lcnt for or.pitt.l gooci.s industries, should be subject 
t o the condit~on thr.t t he eb1lity of such equipment to 
contribute to the net reconstruction of Europe is not 
t hereby s C~riously i mpt.ired. 

This policy of t cking r epar r tion deliveries in 
the form of existing goods c.nd equi pment mi ght be objected 
to on the ground thr.t it will have the effect of reducing 
Gorman productive oep£>.oi ty and will result in e. reduction 
of rc.psrr tion delivc.rios below the mc.ximum obtnin~:>.ble 
over the total r epnrction period. It is bel ieved thnt 
the long-ran~e security objectives and the contribution 
t o i mmediat e r econstruction in the claim~t countries 
?utwoi gh thi s· objection. It is recognized, however, 
t hat the gre&t bulk of roperrtion deliveries over the 
entire peri od must come from current ~reduction since the 
r epo.r c.tion which could be derived from the transfer of 
cr~~t~i equ1yment· would, 1n any case, be relrtively small 
oompc.red to tlut availrblc from current pr oduct ion, 

(2) To what extent should German industry be 
rebuilt and operated for tho pur,oee of maximi zing current 
production fer r epar a tion deliveries? 

It should be tho policy of t his Government to 
mr.ximize re;parrt1on deliv eries in so f ar as t his is pos­
sible trithout e xtlb1eive rebuilding of ~erman plant e.nd 
equipment. This kind of 

capitnl 
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ca~ital f ormation should be kept to a minimum i~ Germany 
and should be Dermitted to the maximum extent in the 
claimant countries. In general, Germany should be permitted 
onl~ so much capite.l expend1ture e.s may be necessary t o me.in­
ta.in reparl'tion schedules Pnd the preu r1bed standard of 
living. It would be undesirable to leave Geroeny at the 
end of the r epere.t1on period with plant·end equ1pmcnt much 
newer Pnd more modern than thtt of her Europe&n ne1ghbors . 

Qual1ficco.t i ons t o t his principle would arise 
in instances such as the following: 

a) In ce.se of extreme d.eva stc>.t 1on of German 
industry it would be necessary t , allow 
some rebuilding before substential 
reper~tion could be delivered. 

b) ;.. limited quc.ntity of ct!.pitr.l equipment of a 
dbottleneok" nature will have to be 
provided so es to permit Gorman production 
to get und.cr lmY . 

It is cleer that dooisiona in regard to capital 
forme.tion in GerUJ&nY \\'ill depend not onl y on t he ex'IPent 
of destruction but cleo on tho types of plant and 
equipment destroy ed in both Germc.ny eno. the surrounding 
countries . 

B. Repl'rction in Ce.sh 

Oash pcyments depend on tho commcrolcl pol1ey 
o.nd tho rood iness to i mpc.rt Of Gormar;t:t 1.s., potontial 
customers. A progr em of heavy rellenoe on cash payments 
is o.ccort1.1ngl y vulr.cr <'blc. to the St'..r.e c1.1ff1oulties that 
plegy. .. d t he roperation progrr.m of tho h 1ent1.cs. It will 
be possible to mcko usc of ccsh repE'ro.tion to the extent 
thnt r. comtlc:roi&l o&sh mcrkct exists for German exports 
and to th~ extent t hPt t ho control authorities decide 
in exceptional cases to permit such exports to exceed 
those roquirt;tl. to pey for neocaaory i mpor • s . The gold 
and net foreign exchsngc aoocts nvailcble to Germany 
o.fter the restitution ,rogrcm hRs been completed Will 
be limited. 

In a 
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In a five-year reparation period there will 
be relatively little need for cash payment , , Cash payment, 
however, can serve a useful purpose in taking. care of 
exceptional cases and in lending flexibility to the 
reparation program ~rovided the total volume is kept 
down to a relatively small figur~. 

If the period is extended to ten years, it 

79 

may be desirable to increase the proportion of cash pay­
ment in the latter ~~lf of the period. With reconstruction 
substantially complete, the claimant countries will be 
less needfUl of German goods . As German resources are 
released from satisfying the wants of surrounding countries. 
they can be turned increasingly to the production of export 
goods for other markets on a commercial basis , thus creating 
foreign exchant,e for reparation purposes and beginninf the 
process of reintebrating Germany into the world economy! 

Reparation whether paid in kind or in foreign 
excha~e should be strictly related to the export surplus 
of &oods and services actually obtained from Germany, Any 
significant accumulation of external indebtedness by Germany 
during the period of reparation transfers is contrary to the 
objectives of this Government . This precludes both commer­
cialization of reparation through the floatation of new 
German securities abroad and any other substantial extensions 
of credit to Germany. 

Commercialization or other borrowing would in 
effect mea.n the financing of German reparation payments 
primarily by the United States and Great Britain , The con­
tinuance over a long period of years of payments by Germany 
may well become an internal political issue and thus create 
repercuseions which would 3nterfere wit~ the long-range 
political and security objectives of this Government~ 
l•loreover, at present Germany ' s credit worthiness is 
virtually nil , An estimation of Germany's 

ruture 
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.futuro credit wort hiness cannot woll bo mado until such t ir.w a s t ho ossont ial chances i n hor political and 
economic structure havo begun. 

~ . ~o.r.l?.~~J:E!!e.l'!.~ -~f_ .!l_o~ration. 

It is recommended that the pr incipal basis for tho apportionment of reparation among claimant statos should bo tho amo~~t of damago to and loss of non-mil i t ary 
proporty caused by or incident to hostilities . 

This basis of adrn1s sablo cla~s does not necessarily fo.vor property owners over other cla s ses of clo.imnnts such, for oxamplo , as those suffering porsono.l injury· sinco reparation paymont s will bo rnado to gove rnments , not to i ndividuals . Governments ma7 di s ?oso of tho pr o­coeds of reparation and malto such compensation to thoir injured nationals as they s oo fit . 

"- procl s o audi t or pro!)ort~ loss wi ll bo i mpossible . Tho tota l of cdL!issablo clo.ir.l!l tfill havo to bo rco.ch od on tho basis of reasonable os timo.tos c s dotor1ainod by t ho appropr iate Alliod aut horities . 

It i s recognized that tho rolo.tivo inpact of property losses on different countr ies mo.y not bo a ccur­ately rofloctod by ovon t ho most co.r oful computa tions . Tho hardships imposod dopond on tho circumstanoos 
surrounding tho loss and on tho wealth of tho country ooncornod. 

As a sup:llomonto.r y bas i s for tho apportionment of repar ation it is rocommondtia thct occupation costs l oviod by Geroany a lso bo o.lloHod o.s ~n admissable claim but at a lo11er weighting t han pr operty lossos . Occupo. tion costs for this purposo should includo clonri ns bo.lo.ncos built up in Gormo.ny dur ing t ho period of occupation . Some occupied countries havo sufforod ro l ativoly littlo phys ico.! dcmAGO bu t have undergone many othor t ypos of in jury at tho hands of tho Nazi s . I t is folt t hat it will bo diff i cult to dony tho elaims of such countrie s fo1• somo compensa tion. 

In rocoffilllondi n& t ho foregoing two lJ:,.sos for t•opara­tien claims , it is intondod that a ll other cla ims should bo oxcludod . 

5 . Res t 1t'!ll2!:! 
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Tho pr incipal r oco;:uuondo.tions •;1i t h r ospo ct to 
t h is su'bJoc t l•lll!" bo s= r i zod briofly as f ollows: 

a) I n pr incipl e t horo s~ould bo en unlimit ed 
o'bligct i on on Gor ocny to ros tor o idont ifia'blo l ooted 
proport~1 ovon ~1ougb in pr~ctico officia l effor ts t o 
loco.to such proport:• will havo to bo conf i::tod t o a 
l ioi t od nwabor or ca t oGorios , 

\!) !'lostit ution sh ould b o r e stricted to idonti­
finblo proport:r i n o:x:istonco prior to Gol'lllo.'ln occupntion . 
Looted pr oport7 s:1ould bo rostorod to t t1c oxisti113 c;ovorn­
laont s o::' t:to to r 1•i to:•.i.:.s w:1or.l tile :>ro)ort ; h.~.d i t3 situs 
and not t o t :to for no:.1• ovmors indivl.duo.ll~ . 

c) Looted property shoul d bo roturnod in t~o 
condition in 1'1:1ich it i s found . Tito r e turn or s uch 
proport:r sh oul d n ot count c.s c. crod i t c.gc.ins t Gor:.ll'.ny' s 
repar a t i on obligction nor sh ould i t bo deducted f rom t ho 
ropo.r ::: tion clc. i .. t of t hv r e cipient . 

d) All property tr::msforrod to Gor nnn;r during 
tho period or O•r~.n occup~tion• (ex~cpt for c~~ont : output) 
should bo prosumod to ll:>. vo boon tr:msforrod undor duress 
end ~ceordincly troc. tod o.s looted property , 

o ) Tho ri&lt to restitution is :tot absolute . 
Tho Allied nu t h or!t i os should :1.:.vo t ho discro t i on.".r y ri~t 
to provont or postponv resti t ution o~ vitnl oqui~nt 
(such a s 1 o . G. 1 rollinG stoc!;) r1:tonovor suc:1 ocp i pl.tont is 
doomed oason t ic. l to cssist ~10 r ovi vo.l cf n seriously 
disorganized countr~. · 

f) It hc.s boon aueaostod th.".t 1 in cddition to 
restitution end r opo.rc tion 1 countries :1evin~ sufforod 
property losses bo onti tlod to ·'roplncor:tont 1 rnoc.n i ng tho 
rocoipt of en oquivo.lont pioco of proport~ for proport:r 
lost or destroyed . It is boliovod thc.t ~o "ropl r.ecmont " 
ca toc:ory would bo r. scmrco or confusion end t.'lct it 11ould 
sorvo no purposo t h.". t could no t bo sorvod oqu.'\lly n;,ll by 
ro:;>:-.r.-. t i on i h l:ind . : t i3 1 t ;1C. l'o:::'or o 1 roeonwondod t:1.". t 
no elo.iu s f or ropl~·.oo.uont bo ::llO\IOd oxcopt in t:to cc sos of 
(1) gold nnd (2) r1or !:s or nrt r.nd ot!1or oulturc.l tl•oe suros 1 thoso oxcoptiona boin~ jUstified b;r tho pooul1.nr importnnco 
t'.tt nchod to t:1oso c r.tocorio s or GOods . 

g) Hoplt-.cotJont 
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g) Replacement of gold means that stocks of 
monetary gold found by the Allied authorities in Germany 
should be prorated in proportion to gold losses among 
the Allied countries whose gold stocks were looted. In 
no case, however, shoUld there be transferred to any 
country gold in excess of its losses. 

6. L&bor Services (Tentative) 

No final conclUsion has been reached on this subject 
and it is receiving further study. In principle it is 
agreed that under appropriate conditions and to a limited 
extent labor services can be a proper and useful form of 
reparation. The chief problems relate to the method of 
selection of the laborers, their treatment and length or 
service, and the valuation or their services. 

One suggestion receiving consideration is that there 
be two classes or laborers, one to consist of extreme 
Nazis such as members or the Gestapo, S.S., etc., and the 
other to be recruited, on a voluntary basis if possible, 
from the general German public. It i s contemplated that 
the former class would reoeive semi-punitive treatment 
while the latter woUld be protected by more or less normal 
labor standards. 

?. Reparation Commission 

It i8 believed that questions of policy such as those 
discussed in this summary are outside the proper scope or 
a Reparation Commission. The Commission should be an ad­
ministrative body whose function, broadly speaking, would 
be toe supervision and "miinag'ement of the program of repara·:: 
tion and resti tution. Within the broad limite of policy 
laid down by the Allied governments, it would be granted 
wide discretionary powers to determine the amounts or 
reparation to be paid periodically, to schedUle deliveri es 
i n kind, to make adjustments in the schedUles or payments, 
to determine whether Germany i8 complying with the pro­
visions or the reparation settlement, etc. 

The Reparation Commission shoUld act in cooperation with 
the supreme Allied control authorities in Germany, which 
authorities should have the power to review and veto any 
ot the Commission's acts. 

Tho Oommisaion shoUld conaist or representatives of all 
claimant states, but equal plural votes shoUld bo provided 
t or the United States, the United Kingdom and tho Union of 
Soviet Sooial1at RepUbl~ca. 

IV. Roe \.IIIIa 
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IV. Reaufo~ of Reoommondrtion s with Res~eot to Subleots 
CloselY Rel r ted t o Rcpprr tion 

1 . Trcctment of PropertY 

a ) Germany Property Abrocd 

Each member of tho Uni t ed Nations should reserve 
tho right to rctein end dispoee of till Ger = property ll!ld 
rights within its t erritories , e.nd to use tho pr oceeds t o 
pay off repE.ration clai ms, e.nd possibly pre- wor debt s otred 
by Ger mllllY or i t s na t i onals t o t he country i n QUesti on or to 
its nati onals. The value of property so ret rined or disposed 
of, regardless of the claims which i t goes to satisfy , should 
be counted as payment egsinet the r epar a tion cla i m of t ho 
holding country . Gormcny can be left to compensate its 
ne tionals for p~operty eo r et a ined. 

The probl em of obt c ining control over Germen 
property in neutral countrie s is a much more diffioult one , 
sinoo from a strictly juridical point of vie1• t here is no 
way of compelling t he neutrals t o transfer owner ship. Tho 
metter thus becomes one for treatment on the polit icel level . 

b) Allied PropertY in Germany 

The Germen Government should be required t o return 
t o the owners Allied pr operty in Ger many or en equivclont 
in value 1>/here such property wns sequest er ed by Gormt:n 
aut horities or seized in any other menner. Where the property 
consist s of l i quid funds, such ret urn should not carry with 
i t tho right to transf er t ho funds out of t a e country except 
in accordance 1dth t he exchengo rogul~ tiona ssto.bl1shed by 
t ho Allied authori ties. 

Countries should have tho right to present 
r eparation claims for damage to or destruction of property 
1n Germany belonging to thorn or their no.t1onale. 

2. Pre-Wer Debt a enCl. Cle.ims 

Americen citizens have outs t anding substantial amounts 
of pro- war cla i ms egainst both the Ger mc.n Government rnd 
Gorman nationals. These oleime consist of short-term, l ong­
term, and commercial obl1gr tions. While t he problem has 

not 
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not been thoroughly investigated, it is believed both 
politically impossible and economically undesirable 
to leave American creditors of Germany entirely to their 
own devi ces in protecting their interests. The mat ter 
should receive further study. 

I t is recommended, however, in view of tho urgent 
need of reparation for reconstruction purposes, that 
pre-war debts and claims recei ve a priority below that 
of repar ation . 

3. Compensation for In!uri os to Persecuted German 
l-ilnori t Y Groupe 

It is consider ed appropriate for several reasons that tho German Government bo required in some \iaY to compensate tho minority groups persecuted by it. The moral basis for 
such compensation is self -evident. l~oreover, it is now 
recognized that minority baiting and persecution i s a potent 
weapon in the hands of totalitarian demagogues both for gaining political power at home and for spreading anti­
domocratio doctrines abroad. Finally, it i s folt t hat 
since Germany was r esponsibl e for a s ituation in which many 
thousands of former German nationals needed t o be rehabili­tated or reset t l ed, she should contribute to tho solution 
of t hat problem and not be permitted t o l eave tho entire burden 1o tho outside world . 

The restitution of property located in Germany is , 
on a number of grounds, regarded as an unsatisfaotory 
answer to the problem: 

a) l(oet of the individuals involved are either 
dead or outside the cOU!'ltry and many ·• .. oUld 
not find it worthwhile to return in order to 
regain their property; 

b) Large-scale transfers of funds abroad in full 
satisfaction of these claims would be out of 
the question; 

c) The full return of property to members of these 
groupe at a time when the general German public 
was passing through a period of great difficulty 
would tend to create strong social tension in Germany. 

d) Lack of proof by claimants, and the varying 
ciroumetanoes under which property was lost 
or sold, would make the administrative problem 
of resti tution extremely difficult. 

A twofold 
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A twofold contribUtion by Germany is, accordingly, 
recommended: 

(1) Resettlement Aid, i.e. payments in cash 

85 

or in kind, to an international agency, to aid in the 
settlement of individuals belonging to persecuted minority 
groups. Such payments would be akin to reparation, but their 
amounts would be related to the needs of the r esettlement 
schemes rather than to the proper ty losses of the indi­
viduals concerned. 

(2) Indemnity for Property Losses. In addition 
to the forego i ng payments, Germany should also be obliged 
in lieu of restitution, to provide an indemnity , Up to 
some moderate maximum per person, to individuals who have 
suf f ered property losses since the inception of the Nazi 
regime through discriminatory measures . Transfers of such 
indemnities abroad shoUld be subject to the availability 
of f oreign exchange but should receive a priority equal to 
t hat of other repar ation p ayments. 

The fo regoing recommendations appl y to German nationals, 
or former nationals , situated outside Germany 1/ who have 
been sub jected to discriminatory laws by reason of t heir 
raci al, religious or political status . 

While the racial and religious categori es are sus­
ceptible of f airly precise definition and do not involve 
unmanageable numbers, a moment's reflect ion will show that 
t he political category offers formidable difficulties in 
both respects. In spite of this fact , it is con sidered 
both impolitic and unjustifiable to deny compensation to 
those Germans who have suffered loss because of their 
political opposi tion to Nazism while granting it to persons 
discriminated against on other grounds. The problem of 
defining the political category so as to keep within 
reasonable bounds the number included is now receiving 
further attention. 

lJ and to stateless persons resident in Germany on or before 
September 1, 1939 . 

FMA:HRSpiegel: eph 
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TreasurY oepar~ment S 
,:vision of Monetary Rose•rch 

To: Secretary \lo~enthau 

! have bracketed the chief pnrase 

that ~as left out of the proclamation 

as drafted by Eisenhower and underlined 

the phrases in Eieenhower' 8 tinal 

Proc~tion ~ieh ~ere not in hiS 

!!.D.W. 

liB. 1il\lTE 
Branch Z058 - Boo~ Zl4-1/2 
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TREASURY D EPARTM ENT 

I NTER O FFICE COMMUNICATION 

r--. 
r 

oATil Sept. 29, 1944 

To Secre tary Morgenthau 

FRoM IJr • V/hi te 

This is the fir s t paragraph in the pr oclamation that 
General Eisenhower was to ha ve issued and t o which we ob ­
jected: 

" The Allied Forces serving under my command have 
now entered Germany . 1'/e CCil\e as con querors; but n ot 
as oppressor s . In the ar'*"s,..~f Germany occupied by 
the forces under my co~and,~s in o t her countries 
libera t ed f r om the horrors of Nazi tyranny~ we shall 
overthrow the r;azi rule, dissolve the Nazi""' Party and 
a bolish t he cruel, oppressive and discriminatory laws 
and institutions which the party has created. Party 
leaders , the Gestapo and others suspected of c rimes 
and atrocitiea will be tried and, it guilty , puniahed . 11 

This is the paragraph t hat we wished to substitute: 

"The Allied For ces s erving under my command have 
now entered Germany. We c ane as victors to insure 
that Germa ny shall never a gain plunge t he world into 
war . The German people must never again become the 
carriers ot death, horror and wanton destruction . 
As conquerors, our aim is n ot oppression but the 
obliteration ot every vestige ot Nazism and militar­
ism !rom Germany . The cruel and barbaric laws and 
institutions of Na·zism will be abolis hed . Party 
leaders, the Gestapo and those guilty of crimes and 
atrocities Will b e punished . " 

This is wha t f inally appeared, a ccording to the 
New York Times th1 s morning: 

"1. The Allied forces ser ving under my command 
have now entered Germany. We come as conquerors, 
but not as oppressors . In the area of Germany occu­
pied by the for ces under my command we shall obliterate 
Nazism and German m1li tarism. We s hal l overthrow the 

----------~-~ 
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llaz1 rule, dissolve the Na zi ~rty and abolish the 
crue l , oppress! ve and dis crimina tory l aws and ins t1-
tut1ons which the party has created . ~le shall eradi ­
cate that German militarism which has s~ 
r1:1p ted -thep eace of _t;ll6.-world . l~D'. and party 
lsad8ios, t'lie diistapo and otfiers suspected ot crimes 
and atrocities will be tried and, if guilty, punished 
as they deserve . " 

,. ' 
J 
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( PhOtostats to D. w. Bell Charles Bell 
Harry \'lbi t e 
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It lo dootrablo that elYlUaa aporto 

bo roonait .. t or t ho -.r1ua oeotl on ot t ile 

Alllod Coa\rol c-tu lon tor G-.u-, Por 

-.acb N~~Nltlq, I -.a,..ot t bat tho .&.r1Q' call 

Qpotl tho Steto Dope"-' t or o1Y1Uaaa t or 

poUt.ical wriiiJ llpOft tho Porel&n lconolllo 

"F.D.R." 

c.pioo tot j 
Socn tel')' or It&t. 
S.Oretal')' or tiM~ 
Pordp !ccno.io Aainiotl'*to7 

(Pill) 
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SECREI 
THE ASSISTANT SECRETARY Of" WAR 

WASH INGTON 

Boaorablo Bo&r7 Mor~\baD , Jr. 
Secn\a17 of \be !r~ 
Vaabi~oa, ~. c. 

Dear llr. Secre\a171 

I \hlDk 7ov. w011l4 bo lderened lD \be 
oaclo oed o\a\ ... a\ oa Pol lQT oa Belatloao Bo\weoa 
J.l.Ue4 Occa.wlD& J'oro" aa4 IllhUUaah of 
OwiiAQ1 p repared lD 811proao Boa4quarhro, .Ulle4 
~edl\loDU7 J'orooo. 

4thr 700. ban roa4 H, wUl 'lOll be 
&004 -~ \o re\va u \ o .. u u 1o rq fUo 
oow. 

llDcaroq, 
. . .. 

lac. 
ucm c.c.s. Muo 231, 22 .. p,• 'ber 1944 

SECRET 

..... 
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O::OJoffi1i'iZD .:HI EFS OF ST/1FF 

~4 
COPY ;;o, - --

FOLI::Y ON REI.J,TI C:'S BET'ri'EE: • .U.:..Il::D OCCUPYIHG FOR.:ES 
Arm I:;ii!.:OITiJ.l'S JF G:i::ll·bt;y 

r:ote b•; the Secr etaries 

The :>ttached directive , vhich h•.n been 1:.~ued b:t the 

Suprcoe Co=der , .• llied E:xped1t1onur,· F.Jrce to the Allied 

forces under his cor:u:t.nnd, 13 cit•cul ~ted for information. 

. 

A. J . 11c~'ARLr.tiD, 

A, T, (;0Rifw,\LL- J ONES, 

Combined ~~cretnr1~t • 

·---- ~-·- - -~-· -
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SUFRZ.'IE !iL"<n,.UARTEJ\3 
.u.LIF.:D EXPEDI Tl OllAAY I'OliCJ!S 

APPt:I:DIX 'A ' 

SECREl 

TO LE~.R, 12 SEPTSMBSR 1944 • 

POLICY 01: RELATI O!IS BE'l"HEEN ALLIED OCCUPYitlG 
FORcES AND I NHABITAfiT!l OF OE:AWlfiY 

1 . OEnMArl ;,'J'l'ITU!lS AIID Pi!OPo\OAiiDA 

!!.• The oe,.,.,_an ::ental a ttitude dur1n$ t h<t prcvl ollll OCCUP"t i<n 

or Ger=cny r anged r r on hatre4J through tr1endl 1neas, to 

t'Avnt.ng tuba~rvience . ln tbe coc1ng oocupa.tton, all 

ntt1tude~ or ~1nd cay ~ ene~untercd, differ ing vlth ~r!one 

o.nd loca l1t1es, and ctla.n.g1na rro::: t.1.ce t o ti..oe . · H"'W'e\~~r, be ­

ca~e '.> t this va r 's grea ter a 1r-b)mb1ng d~e and. )oasi bly 

gro und comba t v1th1n Oer:nany, and bec&neo ot t.b.& 1ntens e 

flaz1 1ndoctr1nat1~n. Ger riLlll batr &4 ~y be f or deeper :and 

nore un1ve r • a l t han in 1916 . Aloo, the vhol e oount1•y will 

be occup1cd, e s co~ared to only a .mall frAc tion L~ 1918. 

~· The Ge~ conce pt ion of the~elvee a a n "SOo ter 

Race" hAe been t oo deeply t.cpl&nted to be er441c.ated out­

right ; aany Ge~' vill accept defeat a• only & te~~rcry .. . . . . . . .. ... . ... .. . . . 
phaee or c eont1nu.ing etruggl e, a.nd etrOI\8 ettor ta v1.ll no 

d~ubt be dlr~cted tovard• r eg o1n1n$ a cocmand1ng pos iti:m 

1n Eur~pe . Ple.n.s r or Wlders,l"''W'Mi cont.1n...at1on or the 

u .ruggle &re bel,.1.eved t o ex1.et. 

~· Aolde trom initia l r ooiotnnoe b7 anr Ge~ a111tary 

t oroea not 1cmed1a tely under control, the oooupy1ng t~rcea 

~ue t be pr epared r or civil dioor4ere, inoluding aniping and 

aeen~lte on 1nd1v1duala, eabotaae, provoked r1ote, perbape 

e ven organized rt~lds. Hidden aru v111 Wldoubt.edly be 

&Y&Uabl e . 

~· ~ter there 10 likely t o bo deliberate, ttudied and 

cont 1nuou. errort bJ the Oer:oana t o 1n.tlueace tbe OJ"'P&thl.eo 

• r.ot rece i ved 
by Sc·re~1at 

- l -
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-1. .. 1~~1:--& the c~n!«!'r,tueneet -:Jt det't:Lt a nd pre,.s.r1n.g t!le 

v o.:,· t~r '1 rel!!urgenc:e or Ocrcan p.Jver. r ro~Mda i.;.1 v idely 

dlffertng tor~ cay be e• pected . lt Ylll prob~bly 

e ndcnv:lr t o ve:..c~n the All i e d eol1do.t-1 t~; t o Wlder t!.Lte the 

Allied 4e t erc1nat1on t t) exerci:ut au1JorvJ.a1:m .:;md enf;»r ce 

the eu.t•ror.d e t· t~r'ols ; t o induco c. r oduu tlor. in the Jc cu;>:,'ing 

f orcea; M d t o l":)ve r ,;,111ed !l:Wul u Md c111t"'lry e-ffecti ve -

noes . 

! • While o;-en pr :»;· ;g~dr. thrt)u.oh vreet a.nd r~d.i~ v1l l 

pr~b4bly be ineffective bec .. ue e 'l f .\111od eu;perv131::t::1 1t. 

1a ex;eet&C t~~t vord·ot ·~out~ ~ro~nndr , urAer t he 

direction :;t u::.dergr :.un(; ag~ne1ce , v1ll be &tt.c::::pted 

W1CO"lt~1n&l~· by the populct 1::tn vher ever it contccts o'.!.l1e:-d 

~or~ onr.el. lte ~th~e vlll include Attcopt~ at fr~te~­

n1zo.t1on by c1v111o..ne (&epeci&lly b1 children, vo:'len, :.nC: 

:>ld mon) ; attemp t~ c t ' aold1er .. to .. ~old1er" fratern1z"t1:m; 

and too1al, officia l , ~nd religiouo contac ts . The 

~ropngnndn ~¥ 1nclu~e -?Peale t~ goneroolty end s~ir1t ~r 

ralr play; appeela to pity f or viet~ or devastatl~n ; 

ap~~la to rhe1al and cultural e1c1l~r1t1ea betv&en Gc~e .... .... 
&.nd AJJ.glo-s.e."on~ ; o:rg~ t1on of aycp'l tbr t or a.n .s.UescdlJ 

~tle4 and ~~~reseed peorle ~d ita star ving childre&; soVing 

Of 411C~rd betveen Br1t11h ~ AQOr 1Can f or ce! and be~veen 

tho~ and the Russian~; and atto=pt t t o provo t hct l~z1s~ 

vaa An a llen idea 1cplanted ag~lnlt the genernl v111 ~\ the 

cultured and u.nassreae1ve m1ndo or Oerm'll'le . The pro;>c.g-.n6 .1 

v1ll be un1veraal, Lneidioua , and d~goroue, and ~~l requt~• 

extene1vo menn~ to avoid and combat it . 

? • OEIIEJL\L CONDUCT 

~· Allied personnel vill eo conduct the~~elvea 1n their 

reln t1ono v1th the 1nbab1t&nto or OeraanJ e o to coccond 

retpect tor t.be;me lvea and t or t be coWltr1ea vbich the7 

rep·Heent. 
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~· Tho Gerc.o.n~ , ee 4 M t 1on, hold th• a rz.ed r orees and 

ul ~·•••..;• J:Ulitr.r~ 1n deep r eepect, A bJ.gb ttandllrd ot 

co:.duct end d1Dc1;11ne ~:~uo t tber e t ore be :.&1nt4.1lled b;r 

Allied pero oru•el · 

.2.• .. ct.• or vio l ence co.."'l::littcd vhcn hOt i n t he lnvtul 

couroc or tt111 t a r:: dut.;,r nr e f orbi dden, oe or e nets ot 

pillage and oppr casion . lf auch troneg~o ee1one occur, 

ot J'cnder a v111 be sever el y pun1ohed . 

} . ORltllUNG 

Strict ~·-3ures t o control the c oneu.Qpt i:m or l iquor b:; 

.... l l led perao~el vili be exer cised by co:nender:~ . casce ~t 

drWikeMeoe v111 be f1r ,],y do : lt vith . 

4, r;OI• ·FMT.:RlliZ.~TIOil 

0ef.1.Jt1t1~n : ''Non-Prnter n1ze t1on"' 1a t h e avoi dance ot 

mingl ing vi t h Ger ::llln& upon t ern e of t'r 1enc111nc ae, f&m111a r 1t y 

or 1nt1mncy, vhethor 1nd1v1dunlly or 1n gr oupo, 1n otf1c1cl 

or wtoff 1c1ol dea lings . Hovever, non·trntor niz.o ti ::m does not 

de~nd r ough, und1gn1f 1ed or aggr ee,1ve con4~ot, nor tho 

1ne ol ont ovorbe_rDJ'lce vh1ch h.o.s chor4ct or1z.od Naz.1 let.A1erab1p. 

5 . O!I,EJUL POLICY 0? I!Oll-FRA'I'E.~IIIZA'I'IOII 

~· !h~re vi ll be no rrd&ern1za~1on betveon All i ed 

~ert onnel and the Ger~ ott1c1alo or populnt10A. 

2· Thi s polio~· ot m:m-t'l"a.tern.1zc.t 1:m 1a neceaeary 1n 

order t o eaph4a1~e the rela t1oneh1p betvoen the occupation 

t orooe &nd thecwelves and t o circumvent their ettorte to 

defeat the objecto of our occupa tion . Thor. muat learn th11 

t1mo thot thei r support and t olernnoe ot m111tar1ot1c 

leodero, their acceptance and turthernnce or r aciAl lwtre4e 

and pereoeut1on~, and their aggree e1one 1n Europe heve 

brought thetl t o ccn:>plete defeat, and have ca uted the other 

people ot tbo vorld to look upon tbeo v1th d1ttrutt. 

- ' -

) 
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6 . ATTITUDE '1'01/MD GERJWIS Tl'l OI'FJCTAL COI!TACTS 

~· ~lliod pero~nnel de&lLag Vith Oer anno on ~tt1o1dl 

buoineao vU l be jW!t , but !1...,, The:r Vi ll cclopt an 

att itude ~r ot e rn c~urteo:r. They v1ll coke lt clear by 

v~rd• and e ttltude th4t 1mced1ate cocpl iance v1th ~rder• ancl 

1notruc t1ono Vill be r eqlllred >nd enforced . 1n otficinl , no 

in pero onnl antters , there o ust t o no trcternlt~ti~n . The 

det1.n1t1~n l oid· dovn in porn . ~ above, applieo t o both . 

~· Con tact~ on ott1c1ol cnt t e re vtth OerQAna , both 

=111tcry and civ111nn, vill be r eotr1c t ed t o the ~u.~ 

nece1anr y t o inaure edequete euperv1a1on ot oxocut1~~ or the 

eurrendor ter~ o.nd ~t.her ott1c1al bue1ne••· Ther e Vill be 

no entor t-1n1ng, "o!'f1e1a l • or other v1te. 

~· Ger~• holding or npp~lnted t o official poaitiono, 

euch ~~ ~olice, cd=1nlatret1ve or n111tarr poe1t 1one, V1l1 

be meclo t o underetand that they hold office b7 conoent ~f 

Al l ied nuthor 1t 1ea, and only oo long ao they cont oro t o 

Al l ied 1nutr uct1ons and r eQu1r emento. 

7 . ADNINI3TRATIVE ME,.SURES IMPI.EMB!ITINO 'NOI;·FRATBRIII ?JITION" 

Tho policy ~r n~n-tr~tern1zot1on v1ll be 1~plemented 

by tho adoptl~n or t he f ol loving .. aeuree: 

~· Sesreset1on 1n ~UArtera 

The b1~l~t1n& of ofrietra or cen 1n tho baoee ot tbO 

~~pulnt1~ 1t t~rb1dden. Separate QUArt4rt t or t~o~pa ~ 

be obt.41ned by t.he uae of perao.nent ~rae let, aoh:t~la ~ end 

~ther public bllildingo, b7 requ1a1t1on ~t hotel o, pr 1V3t& 

bu1ld1nge and h~uses~ or by the ueo ot butted or t ented 

campe . Per canent QutL.r t era v1ll be t o l oca t•d a a t o ::11.niJ:11.&e 

contac t vith t he German popul a tion. 

ja. M3rr1ose 

Marriage vl th Germano or pera ~~•l ot other •nemr 
c~untriea 11 pr ohibited . 

~· Rel1a 1oue Serv1cea 

Wbeoever poaa1ble, church t er vlcll c~\84 b7 Al lted 
• 

cllapl&iDe will ~ proY1ded. Wbell t1111 11 110\ poee1'ble, 
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attendance at ~""""' cllw-chee vill be pe,.......ttted; in ouch 

ca oee, aepcr4te •~~t~ v~ll be provided f or the ~~)e . 

! · Reetr1ct1on3 Qn Cor.tActl 

The toll~v1co cu>t be pr ohibited: VieitJ.ns Ger. lll.ll II~• . 

drinking vith oercona; ehnkins h~ldt vith thee; pleJL~ 

s emoa or op~rto with thoo; s1v1ns or oocopt1ng gifts; 

o.tten<11ng O~rtlM dr..nces ~r other eoc1nl ovcnta ; !lcco::ij)CUlying 

Oel•::a"'J''.e on th~ stree-t., 1n theotera, t.e.vorno, ho t ele , or 

eloevhere (except on official bueineea); d1acua~1~ns ~rA 

.\rg=onto vith ~=·· eepecl.&lly on pol1t1ct or the 

ruture ot a~r~7 · 

!.• execution ttnd Enrorce:xnt 

C~cro V1ll t~c ener sctic ccti~n t o icPle~nt nPA 

execute the p~l1c1oa and 1na truct1one conta ined 1n tbio 

eec t1on . Uniror~ er1~rceoeot of ~n·trdtorn1tot1on 1s 

eopeoiol1;· i mportant tbroushout the zonet or the Allied 

o.rmiea. 

8 . ORIENTA'l'IO!l OF 'l'JIOOPS 

Prior t o t heir arr1v41 1n Ger~y, Co=oandere Vill ~eke 

el l practicable ~o.aureu ~o 1ntoro their troop• aa t o : 

~· The ciasion or th~ ~CYP¥1n& t orco1, tboir attitude 

t4vtl'CII the Ge"""" people, e.nd tho ot.o.ndard or eond~:ct 

r eQuired ~r then. 

~· The cbo.racterl!tico ot the Gera:>n peoph, t heir ,robr.blo 

a ttitude t ovards the force• ~t ocoupntion, an4 the typeB or 

propca anda which they are liable t o empl oy. Emphaoio sh~uld 

be laid ~on the neceoaity t or non-fra ternization ~d the 

mean• by Vh1ch thia polioy io to bi erreoted. 

9. '11!AINI!!O A!!l? RECREATION 

!.- Pol1cz. TM pol1o:v ot ••sreaat1on rr= the e1vU1cn 

popool&Uoo 11 a d1tt'loult 001 t o aaitltaiJ>, ent.aUing u it 

4- •-IAIINllle -ltloe upoo Ull put ot olll' tr:>ope ot 
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'-"''ll or t!w c=nJ.u .. ., vh1ch the;; are acc ... to::>e<l. SVer, 

enJ~4V~~ ~U5t be ~de b7 coa=anderl to provide a CUll ~~ 

VAried pros~ or tra1ntns~ eduoet1~, and recrea tion vi th 

vh1ch t O occup,· tne til:le or the t r~OPI , intertperoed 'b·· no 

rrequont per1oCs or leave ao are pernltted by operational 

o~nc11t1~na . 

~· N111te ry Tra1 n1~s 

M11 1t.ery tr31n.1.n.g ~u.st continue c.• ViS~r.ou•ly as 

prcot1:4ble c=d cons1•t ent vitb Q41n~nnnce ~r ao~le . !be 

h1ghe•t 1tc.ttt !}f d!se1pl1ne o.nd a:J.O.rt..,••• cu.tt be a tu..inec1 . 

£.• Ec1ucat1':).o 

Genernl. educs.t1e:n.c.l Y:)r lc ah~\lld be wu.tertalcen, t o cover 

o~tbjects or g~n~r&l clll tur~ and :::Uitni'Y or civiUan utU1ty 

(arta , •c1enoe= , band1ora!ta,etc). 

~· Recreati:m 

(1) Recr eation under contr ol or Allied f or ces vill be 

ttrongly encournged . All r aol litiot praotio nble Vill be 

provided . 

(2} For~ and ceano ot ouch recr eation ~Y vell 

1r.ol\llle: 

IU.Utary co::pet1ti:mo and ohovo • 

Athletic oP?r to, 1ncl\lll1ng tourna=ento. 

£nt.ert.a..1nocH'ltl: 

M~ti~ pic ture• ~ theater , the latter 

lnoludln& both proteoolo~l &nd a111tary ~e.ur 

talent. 

Reatauranta# catea# oateter1aa# cant••~ and ~r 

aar4e.O.. 
S.PY1oe ol~, with t AciUUoo t or Nodlns, lll'1U... I 

...... M4.i!)• Nt'Nit.IDtl• 4aDOJ.ac. ID"·rt.a1!!Rft!1h• 

eto. 

-6-
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De\'el >.,=.e:tt r ther f .)r:e ~t en tert.ll1r~n:, 

!:'\Cl:J~1•oo& ..;.e :::ar;~y ba.nde c e c&n be Cltlde avc..1lable . 

(J) F-cllitiet 

CJ~~~dore Ar~ author 1ze4 t~ toke ~ver .suitAble 

l~cal cntertuL~~ent tac1l1tjoe vholly or pftr tly nr~d t o 

t•r eocr1be, 1r. 3ccordnnce v lth t he c1rcW:'l.stor.cee o r ecch 

( :) .ull1ed .J.ttenda ncr at '~?~..cte h~urs . 

(b) Exeluo1ve All1ct ~••· 

(~, Rc ~~~t:=~ ~e~L~r~ 

n~cre& t1.:~ cente r~ ( " l e 3ve center' "' ).. "~ 11 ~rQ!:.:~! ~ed:. 

:ut:!1~e ~!' Ger r.a..--.. ~·, VhO:'"" t~t ;..c :- v!.ll have sr~o~er 

fr~et~c fr~~ rt ~tra~ntP 1:pvted by n~·frste~~1z~t1 ~n . 

r l .-.n.T.!!1.g therC' !' .. r Oh.) Uld '!:of' in11.1Gtt4d tlh~rt.ljl' c ftr:r- t he 

f' .. r:z-Pr."er 1~ . .:a·dcr t.hot. the r cn c.&re .:ll.f be re .d:; e~rly .. 

l nit1c.lly, the !'1tu"1t1J:-. v!.l l n :t t }:emit a l l.bc:- .l 

th.et the le:..\·~ p~l1c~. v:ll be l11)trr.l:..;,d e o eO.}!'!I ... ! 

,..rr.c:uc .. blt' . Le::vC'!, h: vtver, v1ll et1ll be: pr1=sar1l:; f : :­

c1ee t.1nc. t1.:UlQ : ut~1de :>!' GGNVln:,-, r,.., le-eve c entere """'r t.;) h:a:e 

C.lWott•1ee. 

£.. W -,::tt'r:ll Ser\'ice!: 

lt 1~ Oe:.t.r aOle that. •• ec.rlr &e t.~e t-!tu-lt_ .:'l:-. er 1tr , 

t he \•:::.e!'le ~CZ"\'leet:, vhet~&!" bel .);.s;in,i t ! the r~r :e~, =::- t. 

v>lu..,tory character (!1(~ C'r~er. Y.V. : .A •• e-tc) ~h.:.i:.i ~ 

i 

) 
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1r.eludc~ 1n the occupyir-s t e rce•, c.nd i n relatively lerc;e · 

m.:. •. ber:t. 

10 . ,\~PLIC;..TIOU TO AU. /,lJ.,JED PERSONNEL 

'r."te proo vifll:>n!J ~r this JX~::torMdw:s vill o.pply t o nll 

~ cro~Mel 'lf the i..ll!ed Exp~d1t1 :ma~y P<Jrces, including o\r r:q, 

t:nv;,·, .;1:r F ~rce3, o.nd ell c1v111an1 under :Ul1tar~· c:>ntr:>L 

- 8 -
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SEP 29 1944 

·-· . .._,.. ..... _...._,._ww.c•c 7 e 1• 
• 

7

~ .. - ' I I 7 Z, a C :A 
..... "' I I .... - - ,. 
• 2 ., .. w. _.... sa u a-na. • .... • a s ,. 
eC .. 5 Ia .. 0 Q a Cef, IUS I .... .... 7 

-

.... 11fl4 .. ~_. ........... II 
7 1· Ia 

..... p •• -..u. • .-. 2 1.~ ..... ... 
1ft d' 7 .,, 

11-•ta..r; II .... ,. •• ,,, 

... r U7• I.. 11, 

......... _ .. 
In Secretary'• handwriting: 

1Cl . 

P.S.: Have you eeen "Time" magatinof Believe 1t or not I hove your ear. 
l'lhat do you know about t .hatT 
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VAL..-Ki l.l.. COTTAQU 

September 22 , 1944 

Dear Henry: 

I t hought theae not~a mi~ht be or 
interest to you. ll r . Psjue is ll Frenchnlln 
who haa worked tor sooet1me tor t h e econo~1c 
division of O. EP. He is n student of cartel s 
anparentl y, from ttay back nnd hils been much 
excited because he does not think enough 
attentuon 1s bei ng pa1d t o them. Uhether 
th1e is true or not , I do not kno~J . 

He and hie seorctnry , :a sa Till, 
seem to have a great denl of informnt1on . 
If from this memo you get nnythinr, useful, 
I know he would be over Joyed to talk to 
anyone who showed the sligh test i nteres t . 

Affectionat ely , 

The Seoretnry of the Treasury 
'.lashington, D. C. 
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)(Rli)RA}ID{))l FOR THE SECRE'URY. 

September 29, 1944. 

A sharp falling off in letters in connection 
with the German sitUAtion took place this morning. 
Up to noon, onl1 7 collllllUllioatione in all had been 
received -- 5 favorable , 2 unfavorable. 

In addition 1 favorable editorial and 1 un­
favorable editorial arrived without letter or IJlf­
thing but the indication that this represented the 
senders ' point of view, 

Yesterda1 afternoon, after the report went down, 
9 more favorable , S mor e unfavorable , and 1 indefinite 
response to the statement were recei ved • 

HftfaYorabl e eomeMhi eatiofte ift bo~ tkeee !Fe~pa 
are attae:h:ei. 

4 ? -
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, September 29, 1944. 

M7 count to date ia aa follova: 

l'aTorable .• . .• •.•............... . . . •. •• 89 

Unfa-.onble. . . . . •.. ..... •. • . ... . . ...• • 20 

I~aaible to 4eterwdne vhetber 
thay are pro or con •. • ••...••.•.• •.• • 3 

Copies of cl1pp1nca, etc. , vith 
no letter. . . . ................. . .• . •• 4 
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11DDRANDUW FeR THE SECRETARY. 

September 29, 1944. 

l!ail Report 

The so-called ~genthau plan for converting 
Germany into an agricultural nation lifted the mail 
out of its summer doldrums ~th a sudden sharp spurt . 
With more than 80 collllll8nts alread:y received, the total 
will pass the hundred mark, and while some of these 
communications are brief statements, many are long, 
carefull;y written letters showing a great deal of 
thought on the subject . The ratio of favorable to 
unfavorable has been consistently 6 to 1 . An interest­
ing aide-light is that a great number of those in 
favor of the plan state that they are German b:y birth 
or direct des'cent. Many letters go even fe.rther than 
the Secretary in urging drastic measures to be taken 
against the German nation • 

Though not of great i,ortance numerically, there 
was quite a flare-up about he debt forgiveness cele­
bration suggested by Professor Frank G. Dickinson. No 
letter.s were in favor of it, and there were a number of 
strong objections, particularly from elderly persons 
afraid that they would be deprived of the funds invested 
in bonds toward their future support. 

Other. pond mail ran much as usual. Complaints on 
del8fs continued to be few, though bonds submitted for 
redemption rose from 35 last week to 53 this week . Onl:y 
3 or 4 replies to the redemption slip were received. 

The light tax mail 'included 16 requests for refunds . 
There waa a definite increase in the number of inquiries 
about the availability of surplus proper ty, most of the 
letters being transmitted by Members of Congress • 

, 
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Favorable Comments on Statement Concerning 
PostWar Ple.iii for Germany 

Robert Heckert, Westinghouse Radio Stations, Inc., 
Pbiladel~a, Pennsylvania. I had occasion this 
paat week to aention ;rou in ~ news collllll8ntarr broad­
east in connection with a diaeuaaion of the Quebec 
conference. Certain aspects of ;rour program for 
Germny struck rq attention forcibl;r. For 7eara 
I have studied the German problem, both while at 
home, and in Ger~~~Any itself. I have known the 
Germany of the Wei.ar Republic, and the Germany under 
Hitler. About a year ago I put down on paper what 
I thought would be a wise program for Germany and 
I sent a cop;r of it to the President, and to the 
State Department. * * * The important points in rq 
program from the standpoint of your interest are 
pointe 6 to 10 inclusive . * * * A dismemberment of 
Germany that leaves the Pruasian structure intact 
wi ll be uaeleaa. You have got to dis.mantle Pruuia 
itaelf, and the Pruaaian bureaucratic structure, but 
the way to do that is to federalize Germany, and change 
the capital from Berlin to some other town outside of 
original Prussia. You will have to rely heavily on 
what ia left of the old trade union blood to rebuild 
German democracy. They have the strongest democratic 
tradition in Germany. Build up a cooperating team 
of the trade union element with the fara cooperative 
ele.ent -- a union of farm and work bench. That, 
I think, is the best hope for the future in Europe . 

*** 
' ..... . 
J&~~~~s Bruce, Hew York City. * * * I am jU.St"16o%' in 
accord with what 70u have bad to aay regarding the 
treatment of Germany. After the last war, and I was 
at the front continuously for almost a year, having 
started in the Second Division, there wasn't anfone 
f rom a private to a General that didn't think that 
Germ&nT should be garris oned and kept from making war 
again. They were dealt with much too easil7, and on 

·top of that, aa you know, the bankers of t his country, 
England, Switzerland and Sweden loaned Germ&n7 prac­
ticallT the entire working capital that the 'Nation had 

l i '.i 
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and which tne1 used in one form or another to rebuild 
their araaments . We certainly must not let this 
happen again, and the only way to prevent it i s a 
plan which means a complete dismemberment of Gerlii8JlY 
industrially and splitting thea into smaller states, 
each one of which would onl7 consist of a farming 
community. We should, of course , make every effort 
to maintain a very strong France, and do what we can 
to help England to help themselves, particularly towards 
strengthening their position in the Far last. * * * 
I hope that fOU will maintain your position and will 
not let anyone dissuade you from it as it is moat 
sensible. 

A. E. Browning, Barbizon-Plaza Hotel, New York City. 
Ma7 I join my congratulations to those of many others 
on your having found the only solution of dealing with 
t he Germans after the war . Turn them into agricul­
turists only, and make them live on the products of 
their l~d. No imports , no exports, no matter how 
poor the results. And may I add -- let t he United 
Nations decree that if anyone of a~ Nation approaches 
them to do this type of business, •he shall be im­
prisoned for 10 years•. Surely there are enough other 
nations !or us and our llliea to do busineaa with, to 
allow us to ostraci ze Germany and Japan for Sllf years. 

* * * 

.. R:· B. ilateer, Hlilaa·elphia, Pemisylvailia. For "'the 
first time since you assumed office many of us are 
in accord wi th you on the way Germany should be 
handled. Hope you can and will sell your ideaa to 
t hose who believe thef are heading up the United 
Nations. Partition Germ&J17 and strip Germany of in­
dustry and deny her all arms and all armed forces. 
Stand pat~ 

Regraded Unclassified



• 

• 

- 3 -

Mrs . T. Scbleh, Chicago, Illinois . I want to send 
you a few words of encouragement - stick to your 
plana about Germany. They are absolutely right~ 
I am an American of Czech extraction. I was born 
at Prague at a time when it had been a province of 
Austria , by a decree of Ferd , Hapsburg in 1624. 
Since then, Austria's official language was the 
German. We had to learn it in the schools and 

1.7 

mastered it as our ~ mother tongue . The knowledge 
enabled us to study easier the German lust for dther 
people ' s land and properties . ***You are absolutely 
right ; the interest of the United States , this hemis­
phere, mankind, call for destruction of German industry; 
but do not forget to take the business too from their 
claws , chiefly their dep&rtment stores -- they always 
had been the hot-beds of poisonous propaganda. * • * 
In the meantime, sail on~ Do not forget that humanity 
with all ita fears and all the hopes of future years 
is hanging upon America's Democracy • 

A. B. Pfahler, Chestnut Hill, Philadelphia. I heartily 
approve your suggested plan for dealing with Germany 
after the war . Since it is, in some of ita aspects , 
a similar one to that proposed by the Nazis for deal­
ing with the conquered nations of Europe, whom they 
sought to reduce to the estate of subject races , it 
quite likely is a program which will have the same 
effect upon the German race . That is certainlf to be 
desired. The fear t hat if Germany's producti Te plant 
is ceded to the French, Poles and Czechs, etc., the 
world will be the poorer is to my mind a fallacious 
one. Those nations are equally alert mentally and 
will loon alc.e good any loss which might tempora.rily 
occur . 

Edmund Kabme.n, The Atlantic Refining Company, Phila­
delphia, Penns~lvania . Your postwar plan for Germany' a 

des- industriallzation is highly commendable . Let 
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those who have any ! ears about l oss o! t rade on that 
account, whether they be nations or individual s, 
Europeans or transoceanic, reaelllber the constant 
aenaoe and dangers that inevitably go with Gel'lUJl 
tnde . 

John Howes Burton, New York Ci ty. I have been very 
deepl7 impressed b,y the article which appeared on the 
front page o! The !few York Times. I lind in GerJanT 
aa a boy. I lee.rned German be! ore I spoke English. 
1a a aa.tter o! !act, I learned to thi.nk in German, 
and there is no question in 11f1 mind, with uv knowledge 
o! the average German, t hat you are 100% correct in 
the argument that you have presented, that Geriiii!Jl1 
should be converted into smal l agricultural holdings. 
• • • I 8Jil perfectly posi tin that 90;1 o! all women 
in the Rhine district o! Ge~ all worked in the 
fields all the time. At that tae in Ge~, the 
peasants on the Rhine were spoken of as •cannon fodder• • 
1 nation bas to be kept occupied somehow and do some­
thing; otherwise they will get i nto mischief . If your 
plan is carried out, and you convert the present 
Gel'JIAI17 into small agricultural holdings, in ., opinion 
you are making the greatest hit to assure peace !or the 
future that has ever happened. I 8Jil so anxious to have 
you acoomplish t his result, that !ra.nkl7, I would be 
very glad to come to Washington and present J1tf argu­
aents before any committee . * * * I am sure that if 
your plan, Sir, suoceeds, you will be doing the beat 
thing that you have ever done to assure future peaoe. 
You cannot fight a war wi th .farm products. The theory 
opposed to your suggestion woUld probabti bring out 
the question that Germany .uat pay reparations, and 
that if they were not a !arming co.mmnni ty, they would 
have more opportunity to make money to pay reparations. 
In Jltf opinion, Yr. Morgentaau, reparations art not 
going to pay for the dead. * * * You cannot .fight a 
war 1! . 1~u ba ve no war industries, and if Ge~ 
has nothlDg but atb!cultural industries, you are not 
going to ba. ve ano r war. • * • 
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P. Randolph Barris, Attorney and Counsellor at Law, 
lew York Ci "t7. According to the lew York Ti.aea, you 
transmitted to representatives of the British Gove~ant 
at the recent Quebec conference the views of the 
Administration with regard to the treataent to be 
accorded to Geruanr after her unconditional surrender. 
I venture to express the hope that the views ao trans­
mitted by you were sufficientlJ realistic to remove 
the threats to the ll'ace of the world which for nearlJ 
100 years have origuated in Gel'lllii11• * * * I auggeat 
that the aim:plest way to deal with the impending problem 
is to destroy the capacity of Germany to make war. 
That capacity is baaed upon her manufacturin£ facil­
ities. I! those facilities be destroyed, and their 
resurrection be prevented, GermaD¥ cannot again plunge 
the world into war. I hope therefore that the conquest 
of Germanr will be accompanied and followed by the 
destructi on of every manUfacturin£ plant which contri­
buted towards her total war e!for{. * * * It may be 
said that the adoption of such a program would reduce 
the German people to an agriculture.l econom;r. This 
is probably true, but I ~o not shed any tears at the 
thought of the German people being reduced to liv~ 
on faru . * * * The drea.rs suggest that the .llliea. 
nations should •re-educate• Geruanr. This auuaea 
that the leopard, with sa.e outside assistance , can 
change his apota. It disregards the obvious fact 
that the only language which the Genan understands 

.is that of the club. * * * 

Blanche G. Williams, Miami, Florida. Our entire faail7 
and manr friends were amaaed and overJ·oyed to hear 
that aomeona has finallJ come out in avor of convert­
ing c~~uered Geruanr into an agrarian state. Diaantle-
•nt re110val of all heaT7 industry in 1918 would 
haveJrevented thia war. It would aeea not onl3 logical 
but ao andatory to do it now, after GerJI&Dl has upset 
the world's peace and equilibriua for the second ti.ae 
in a fourth century. * * * lc •lam• could, .with agri­
culture aa the basis of its·econom;r, threaten the 
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securit.y of any other state, regardless of the 
nu.bar or ardour of ita adherents . Keep plugging 
your idea - we think it is swell . 

George L. Glaser, Springfield , llarsaachusatts. With 
extreme gr atitude I did read this morn.ing your sug­
gested treatment of Germany after Vict ory. Do the 
otbar gentlemen, who oppose your plan, wish to reward 
the Germans for their unspeakable criaes? lDTthing 
more than pel'lli.tting thea to remain on the surface 
of this earth seems like treason on the American soldier. 
Gerany does not need !:!!l industry, but I 8.111 for pro­
viding a plan for their surplus population to emigrat~ 
by land- lease controlled and supervised routes to all 
nation• on this earth. Gerany can't support more 
than about 36 millions in a decent way, or they beco1111 
a ste&dT threat to civilization. I .ost sincaralf 
wish for the success of your fine plan • 

Lawrance Langner, New York City. I wonder if you have 
bean giving some thought as t o how Gel'll8ll industry 
can be revented from dominating after the war by 
~~eans o inventions, and preparU!g for another war. 
I have prepared a plan by which I believe this could 
be prevented from happening in the future , and by 
which lllied Nations would control all German i nven­
tions . I am enclosing copy of this plan herewith. 

Daniel B. Cope, Chicago, Illinois. * * * I have four 
sons serving in the service, and I am like you -- keep 
our flag , or some flag, flfing on Gel'll&ll7 and we know 
whose flag will fly over Japan. Bach country should 
be stripped of everything they have in•the way of 
building war materials . Please do not get offended 
at the t wo bits cut out f r om the SUnday Chicago Times. 
Kq God be with both of us until the conflict ends • 
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Vl&dillir G. Si.llkhovitch, Robbinston, Maine. The 
radio ns just reporti.Ju!: your plan for Gerany. You 
are abaolutely right. It ia the onlf way to win the 
peace, and whoever doea not follow your idea haa not, 
I fear, an adequate graap of the situation. Industrial 
Gerany will seriouaJ..y complicate and endanger the 
situation. • • • I know Gel'lii&JlY well, and I doubt 
whether we, as conquerors, can re-educate Gel'!lll.ny. 
It is not within our power, but it is within our power 
to change Germany - so let us do it. 

Herman Greenberg, Brooklyn, New York. Yours ia the 
moat reasonable solution to dealing with a chronic 
individual, criminal nation. What's done with a con­
firlll!!d criminal whose shrewd villainies through the 
years aooUJIUlated aaa interlocked busineaa dealings? 
Sureq not to help hi.a mai.ntain thea for further 
destruction. Such an individual (even a nation) is 
fittingly stripped of his loot and placed on a farm 
under strict watch. * * * Germany is such a nat~on 
and muat be restored to earth lest she buries more 
millions of good humans below it . * * * 

Baruchiua Lipschutz, New York Cit.r. I just read in 
the newsparrs about your interea\ing 11lans about 
Germa.J11. include hereby an article I wrote on 
August 16 to the newspaper P.K., five weeks before 
anythiDg ns known about your pl~* * * ltothing 

·· · · · until now baa been uid about ·the d«nger of . the . . 
German population superiority after this war . * * * 
When your plana should get through, we will get a 
wholesale ~erman immigration to other countries . 
I believe this to be he.rlllesa and opportune. With 
a weak and unindustrioua motherland behind, they will 
be hal'lll.eu. * * • I know TerJ" well the German aind, 
and if the Germans outside of Ger.&nf do not get any 
.ore in view of articles ~de in Germany•, they will 
get estranged from their oountry, and the apirit of 
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•Germanr ueber &llea• will be a dead duck. The Germans 
nearl7 won this war b7 being bold; it is onl7 b7 being 
bold that we will win the peace . * * * 

C. F. Farnham, Lorain, Ohio . The best war newa that 
I hue read in a long time ia clipping •A • which I en­
close . I hoie it is not & dream from wnich I will 
&waken &nd f nd it false . (Clipping concerns the 
Secretary's postwar pl&ns for Germany. ) 

Evan W. ~rria , Alliance , Ohio. It was with the ut­
most admiration I re&d of rour proposal for an agri­
cultural GeriiiAl:ly. * * * I write onl7 to sq I feel 
there are many like •7Belf who hope and prq th&t an 
intellif!!t and realistic approach, auch aa rours, 
•1 ult telr prevail. .bong the many fine futures 
of rour plan, the fact that no agr icultural people 
have ever waged an aggressive war, should alone prove 
t o rour associates how right rou are. * * * 
Re-directing German drive and energr could be a good 
thing for tlie whole world. Permi ttin.P: it to again 
•get up & full head of ateaa within tlie narrow boiler: 
i . e. Gerany, will onl7 bring again the catastrophe 
the world cannot &nd auat not &!ford. Mf interest is, 
u roura, aolelr American . .la far aa I am able to 
read, 70u have freed rouraelf of prejudice to a re­
aarkable degree, which I much admire. As the hopes 
of aanr of our people rest with rour clear and intelli­
gent attack on the selection of method of dealing · 
with Gerany, ma7 God grant fOU the strength &nd will 
to be full7 successful. 

~s . Willie Conyers Cook, Hotel Georgian Terrace , 
.ltl&nt&, Georgi&. Having j u.st read rour article u 
to what disposition to make of Germanr, I can' t resist 
& note of applause~ Since November 1943 I' ve written 
& number of letters -- BYrd, November 13, 1943· 
Roosevelt, December 19, 1943; Churchill, August 14, 
19« -- urging them to break up Germany. I was a 
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rear in Gel'IIIII.DY, France, Ital7, etc ., hearing with 
diaapproval, giv~ up the •occupied territory• to 
Ger.aDT• Ther will reorganize on a shoestring, so 
WHY send our bora to eaturate their soil with their 
D!Ood for naught. * * * Others advocate making money -
again endangering our boys' souls - a crime in itself. 
Your solution should be urged by all lovers of 
humanity. Please do not give in to a grasping clique . 
*** 

R. C. Cunningham, Research Engineer, West Bend, Wis . 
I just want to aar that I think rour idea of handling 
GermaUT after the war is the onlr sensible one; if 
~hing, it should be much 110re drastic . The surest 
war to have peace i n the f uture, as far as Gel'lDAll7 is 
concerned, is to have no German,y after the war . Grind 
Gel'lDAll7 into the ground - the whole damned works . 
* * * "Those. who whine that we can' t afford to lose 
Germany's contributionsto science and culture haven't 
sense enough to know that for every dollar's worth of 
good developed by Germany, they have cost hundreds of 
dollars' worth of destruction alone . Germany is no 
baryain in an,y sense . Those who complain that we 
can t afford to lose German,y' s markets are thinking 
only of the immediate dollar, the same as they did 
previous to these two last wars . They are already 
willing to sell out the next generation for St on 
the dollar. This is probably our last chance to take 
care of Gel'lDAll7 the way she should be taken care o!, 
because in another 25 years we won • t have the raw 
~~&terials to fight with, nor the sense to store tho 
up. I hope that you push your scheme !or all r ou can. 
*** 

.lndrew Zelinaky, VcKeeaport, Pennsylvania. Your plan 
f or Germany's peace terma is good f r om among all the 
rest, but Bine , I demand the complete destruction of 
the German people. * * * 

121 

Regraded Unclassified



• 

• 

- 10 -

Yrs . Ruaaell Chadwell, Kokomo, Indiana. After radio 
comment concerning your proposal of dealing with 
Gel'llany and the people , I am in accord with you 100%. 
In justice to all those who have died at the hands 
of these Frankensteinish robots of world destruo­
tivisa, Germany should be forever dissolved as a 
nation and a race . Let the country of Germany be di­
vided among the survivors of her victims . • • • It 
there is any justice left in this world, they must 
pay in their own coin for the monstrous mass murders 
and desolation of hwnanity. Our men have given their 
lives in defense of our countryi and to all the leaders 
of society rests the resfonsibi ity of making that 
supreme sacrifice justif1ed. 

Pfc . D. J . Doblin, Fort Jackson, South Carolina. I! 
occ~t~ing troops aove out of Gel'IDB.liJ' before we ' re sure 
of t country's intentione, it might be well to 
burn coal seams; existing shafts, plus new ventilation, 
would keep up the fires . Troops would stay until fires 
were well along. Before destruction, mining might be 
intensified. Before leaving oil pools in dangerous 
hands , we might do sinrl.lar ly. 

B. C. Rodes, Was~ton, D. C. Please accept ~ 
sincere oongratulat1ons for your courageous plan to 
bring Germany to an accounting for the crue_ltiea and 
crimes. that ther have committed against the· peoples· 
of Europe , and to prevent them from undertaking a new 
~r within the foreseeable future . I pray that God 
give you strength to carry out your plan and prevent 
another world cataclysm. Many of our people here , and un­
!ortunatelf many in high Governaent poets, do not aeea 
to realize wbt. t Gel'llany has done to the peoplea o! 
Europe in the paat 10 ;rears or ao, not to .ention what 
the Germans have done in Europe in the put 1,000 ;reara . 
They are not an re, or 1! t he;r are aware they do not 
car e apparently that the Germans were set out delib­
erate~ not only to conquer other people and other 
people • lands, but to destroy, burn, ki ll, .urder and 
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b.t.nJl the other peoples o! Europe in a premeditated, 
deliberate, and preconceived plan. • • • i great 
•DJ' of our people aeem to ignore or i! t he7 know, 
to forget that it was not t he Nazis alone that 
perpetrated all these crimea, but the whole German · 
race -- all the German people in concerted action. 
Who did all the fighting , killing, deatro7ing, murder­
ing, burninf, torturing, and hanging? Were the7 not 
Germans? D d the7 not celebrate !or weeks the destruc­
tion of Poland, France , and the other unfortunate 
peoples of Europe , and boasted to the world that it 
was •German arma• that did it? • * • ~ delude our­
selves about the truth? Has it not been the German 
philosophy of life fo.• nearl7 100 7eara to conquer b7 
brutal force in a destiny of world aupremac7 and world 
conquest? Was it not this philosophy that created Nazism 
witli all its sadism, brutall t7, b&rbaria• b7 which they 
planned to destroy other peoples and to conquer the 
World? Do we want the people o! Europe to be oompletel7 
destro7ed in the next war 1 which the German a will surel7 
attempt, if we permit them? Do we want our children 
and their children to die fighting the German monster 
again? Pleaae, I beg rou, and I would like to beg 
every American if rq voi ce could carry far enough, not 
to delude ourselves about the Germans. Let ua face 
realities . Let ua do the realistic thing to aeoure 
our }I'Otection. Let ua deatror the German state. Let 
us measure out r eal, true, and oo111menaurate puniah.ent 
to the Germans for the cruelties and crimea according 
to- tho law of God· and me.n. Let ua :aW:e it illpouible 
for the Gel'lllln beut to start another war. (nl.y 70ur 
plana, as reported recentl7, could accomplish that. • • 

Mrs . Right , Peru, Indiana. Your proposition to make 
Gel'llll.Jl1 a small farm land 11 good, but mob better to 
wipe out the whole Mui neat . To be sure , we will han 
peaoe, and all aaorifices are not in vain when Germ&DJ 
ia divided like once Poland waa, between the nei{!~r 
la.nda . 0Dl7 ao oan ca~~platal7 diaappear the bru 
Jaaia . • • * Our Praaident•a apeaoh waa ter?i!io. He 
alone ia the r~ht .an for iaerioa•a Y in &DJ reapeot. 
LoDg lin our ..art Preaidant Rooanelt ~ 
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J. J. Dessert, Atlanta, Georgia. Your plan for the 
handling of GerDIAll1 afur the war i a splendid. It 
is the first concrete example that the leaders of 
this nation are thinklng of peace instead of dollara . 
Your plan 110uld eliminate reparations in dollars, but 
would repair ll.D'ope ln achlnery and aterlala . No 
one need tell you that an agricultural nation cannot 
han purchasing power. * - Keep up the good work . 
I hope you win. We are fortunate to have a nation 
wherein we can write so freel7 to o~ leaders . 

D. F. Savery, Kansas Cit7, Kansas . Please be ~ah. 
The-:Ifazis and Japs asked for and lntended to do the 
saae thing to everyone. Give eaoh famil7 40 acres, 
but let thea find their own aulas. lllow no toT• 
llke machines or factoriea so they can think things 
over while the apples grow for our Veterans to aell 
when the war is over • 

i Citizen - Kalamazoo , Michigan. Please keep up your 
flght to give GermaDT all that la comlng to her. 
I certainly do favor your ideas for depriving the Jazis 
of all steel mills and all factories which alght agaill 
alee ~ kind of war on us. Down 1li th the I asia &114 
down 1li th nery German factorf , one and all the Dnil' a 
workahop. They Jll18t be put out of buslnaaa ~ 

128 

c. ii; w&gner, s&n Antonio, Texai·~ · See in paper"ihari 
you have competition on what to do about GerJIIIJIT. Well 
'tq father caaa froa Gel'IIADT 90-odd T•ars ago when 
GermaD,T ns a Ger-.ny. * * * In 7q llind there are aa 
aD7 Hi. tlers in Gera&IJ,T aa they have population. I have 
a son who baa bean i n the Pacific Ooean since Kay 14, 
1941. He, 1q other S boT•• and ~self are f or laerioa 
and all our .llli aa 100% atrong. 100% ar.illst Ge~'a~Q' 
and Japan cut- throata, and both abould • wipecl off of 
the up and done anT with for 11.aw and forever . Ha4 
the .llllea liateD.td to ~abt.ll roch 25 J"larl aco, .. 
would 11.ot have thla bloodabt.d now, and U •• do 11.ot 
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do away with tb em for good, we will have the Bl.llle 

stunt again in 20 years. * * * I u only a Texan and 
not a pua sy!oot but a Texas Longhorn with the epiri t 
of our old pioneers. .1 free oo\Ultry, free speech, 
and any peraon or countq that ill always uaki.Dg trouble, 
do away with them. Our co\Ultq send.s habitual crildnals 
to the pen1 tentiary - then w111 not hang h.abi tual 
murderers? Use this letter if you see fit and then 
send it on to Hitler as I would like for him to know 
haw a decent person of German extraction feels towards 
him and all hie people. With kindest wishes and to 
your satisfactory success to put the end to the old 
trouble maker forever . 

Mrs. Adolf Horoaanski, ~terton, New Jersey. * * * 
I heartily approve of your plan and I aa dis~~&yed 
to • find that the other leadera do not agree w1 th you. 
~not showing a united front to the eneJq, they are 
playing right into Germany'• b&nds. ll;y husband and · 
I left Poland 89 year• ago to come to America to work 
and raise our fami:Q" in peace . You know how the Polish. 
nation has auffered for centuries from German aggression. 
Here we suffer again -- Jq tix sons are all in the J.rJv 
and our ho• is broken up. Wb,r? Becauae Geran indua­
trial might and the Prussian Jlilltary group that traina 
the anq was not destroyed after the last n.r. I can­
not understand w111 so lii81:IY herican leaders lean onr 
backward in their effort to be fair to the Geraans . 
'The)'' duerve the a &me· ·leniency the]' showed to the 
conquered nations of Europe. We oan imagine the peace 
teras they would gin to 111 if they won the n.r. 
I hope you will be fira in your atand, and that the 
others 11111 CODI8 to agree•nt with you. 

Edward Groa--.n, Brookline, Muaachuaetta . Your pl&D 
for the treat.nt of GeraJlT wat of nq great inl:ereat. 
Ifatm-alb" the writer approTet of it, aince he d.Yocated 
abloat alailar heataeit for Gel'IIIADT in hit aubaiuioa 
in a coDte•t. The writer'• aubaiaaion did not will a 
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prize . There are one or two other points that --r be 
of interest to 7ou. If JOU care to have the contest 
entry sent JOU for reference, it will be done . • • • 

R. T. Lipscombe , Sr. , "Richmond, Virginia. I have read 
with interest your !arm plan for Germany. Herewith 
ia a farm plan that I am sure could be applied 
economically in any country, especially our own, and 
save the taxpayers fabulous sums of money. 

E. S. Fisher, Indianapolis, Indiana. I &II for JOur 
plan •tooth and toe-nail• - - JOur plan for the treat-
ment of Germany and the Germa.ns when she and the7 have been 
defeated on their own "holT• ground. This is !rora a 
retired business man, born and raised a Democrat in 
Vr. Hull ' s own state , and of the same age as Vr. Hull, 
but from one who became an independent in 1896, and 
voUd for McKinley, tb.en voted !or Wilson, and was 
rather pleased when Vr. Roosevelt was elected in 1982 • 
* • • I am in favor of many of Vr. Roosevelt ' s objectives 
but orposed to many of his devious plans of obtaining 
or br nging them about. I have said all thia to show 
that a man of such opinions can and does agree with 
70ur plan, which I believe has the approval of )(r . 

Roosevelt. • • • Put Ger1118J11 on the basis on which she 
planned to put France and Russia. If there ever i a 
another war of conquest, civilization will be wiped out. 
Let ua take no 1110re chances with the Germans and the 
Pruaaian Junker& . · 

Warren A. Seave71 Harvard Law School, Cambridge, Maaa. 
1faJ I congratulAte JOU upon 70ur repoJ"ted views aa to 
the treataent of Ge1'111&111 and its reduction to a pri ll&l'ilJ 
agricultural co..unit7. With this I agree , and thousands 
o! those who bave atuiied the problea also agree . There 
11 but one a erioua ar~nt to the contrar1 which il 
that Ger.J17 doea not have aufficient arable land to 
aupport a pvel7 agricultural econOIIT• lfa7 I suggeat 
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that your iosi tion 1110uld be •de stronger if a 
demonstrat on of thia poasibili ty can oe mAde. In 
common with a group of considerable numbers in this 
vicinity, I 1110uld be ~ad to forward your poi.nt of 
view, but we would welcome advice as to a dispassion­
ate source of information upon the purely economic 
side. 

1 CJ 

John Wilcox, Philadelphia, Pennsylvania. I want to 
let you know that I am back of you 1~ in your -plan 
for de-militarization and de-industrialization o? Germ&DT 
and ho~you stand pat on those convictions as a aeans 
of mak Germany impotent forever . The same applies 
for the apanese. rsn•t it possible that you coUld 
brillg more of the people of this country into accord 
with this line of thinking through a series of broad­
casts? * * * 

T. W. Phillipsi Jr., T. W. Phillips Gas & Oil Company, 
Butler , Penney ve.ni a . Your suggestion that Germany 
be turned into a 1~ a~ricultural nation meets with 
mf t horough approval. An1thing less probably would 
subject the next generation to another war, more 
terrible, if rossible, than the present one . Sensible 
and peace- lonng Germans would absolutel.T approve of 
suoh a postwar condition without reservation; if not , 
they a.re neither sensible nor peace-lovillg, and do not 
have the-best interest of the118elns and their neigh­
bors at heart. It was very auch of a disappointment 
to me to l earn f roa yesterday's paper that -r former 
colleague, Secretary Hull and also Secretary Stimaon 
are very much opposed to this solution. Even if di­
vesting Geruany of ita anufacturil!g industries would 
upset the world econa.f aeriously (which I doubt), it 
would be a .ere bagatelle compared with the political, 
economic, industrial and .oral upheaval that would 
acca.pany another WDrld war or even the aerioua threat 
of another world -nr. I hope the paper waa correct in 
i.Ddicatiag that the President o! the lhited Statu and 
the PI' I.e lllni.ater of Great Britain are in favor of 
de-induatrialiaiac GeraaDJ. * * • 
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Peter H. McCarthy, Dubuque, Iowa. Mote :your teru of 
dealing 1li. th GeriiiiiZly. I auat aa;y that I agree with 
you just 100% plus, and I can make a few more suggestione 
for good measure. * * * Germany is said to be the size 
of Texas , and Texas has 245 counties . Cut Germany up 
into 245 counties - the smaller the better . Plank 5 
ia o.k. Don 't give Germany any assistance whatsoever 
in building up their own country. They me.de their bed 
now let them lie in it . Destroy Germany industr ially 
forever . 1ls.ke them rebuild countries which they laid. 
waste. Stand your ground as you have the only lasting 
solution. 

11. C. Starkey, Norfolk , Virginia. I was greatl:y moved 
by the announced split in lishington about what should 
be Gel'llllny' s !ate coJIIIercially. I believe the man in 
the rank that' s doing the fighting is t he proper person 
to determine this fact, with the mothers who reared the 
sons who died in battle, because the last Victory 25 
years ago became a farce in ~iew o! the fact that the 
peace was made on terms creat ed by those who never had 
on a uniform or fired a shot . I aay let GI Joe make 
the terms -- he ' s carrying the load. 

Mrs . Elgin lioncure Styll, Richmond, Virginia. •Out of 
the mouth o! babes ana sucklings coaea wisdom•. I am 
now 75, but -:r mind is very active, and I try to keep 
up with •things•. The enclosed came out in our paper. 
I approve everything :you have augge3ted, but you have 
not gone far enough. The German nation should be 
deatroyed as a nation. The German language should be 
forbidden. When you destro:y a people's language, you 
then destroy the nation . This is the only hope for a 
lasting peace. Please see that t his is done. You can 
•down• American money grabbera who want the •trade•. 

F. L. Bo;ynton, Leesville, Louiaiana. After reading i n 
the pe.per :yoln' plan to put the brakes on Germany, 
I felt compelled to write you this letter . I hea~tily 
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agree with ;you. I e.m in favor of a.n;ything that will turn 
the trick, and I can guarantee the majorit;y of the people 
feel the same ny. Wha.t mos t a.re afraid of i s t hat all 
t his will be done in va.in; that some silly, idealistic 
sche• to tea.ch them De.ocracy, or Republicanism, or 
somethillg else will be tried. Personally I am not an 
extremist -- I just f ace the facts, and r ather than 
have thia happen every 25 ;rears, I would favor lini~ 
up the whole bunch lock, stock, and barrel and shooting 
them. • * * I am glad to hear t hat our President is 
siding with you on this matter. I have already lost mr 
only brother on the Reuben James, and 11\Y only son ia in 
the South Pacific in the Seabeea . * * •Give the President 
af regards and assure him I wi ll be 100% b4hind him 
election day. 

Maurice C. Hill, Treaaurer, Willard Hawes & 'Comp&n7, 
Importers & Commission Merchants , New York City. I have 
read something of the plan ~ich you have submitted for 
the control of Germany after the war. If after the last 
war such steps were taken, it is not likely that we 
would have been experiencing this present holooaust . 
Although the last war and this war have both turned out 
Tel"J tragica!JJ" for ae, I han no !eel~ of revenge 
against the Germans, but I unequivocally agree witli 
;your plan and hope you will not let anyt.hing deter you 
froa urgi ng it to the utmost • 

IJ.eutenant Paul Boxell, Arlington, Virginia. * * * 'i! .. · 
t his clipping correctlr represents your views (Evening 
Star, September 25) , I am confident there are lllillions 
throughout thia nation ~o, like ayself, agree whole­
hearted]J" with you. We are for you, we urge rou to 
stick to rour guna; for only in vic'tor;r for rour 'Plan 
do we see victory worth the blood we a.re pouring Into 
this war. I! we permit ouraelns to be duped into letting 
the German people arm again, we ahall have only ouraelna 
to bla.e wnen our children become sacrificial lambs to 
our 01111 atupidity • 
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Yay Cline, Phillipsburg, New Jersey. * * * I am one­
half Gerlllllll. • * * I know the race~ It is a fierce 
blood~ No price is too high for a desired objectiTe. 
Geruana haTe a bunch of fine traits, eo far as 
stability is concerned. And they have a strong sense 
of rhythm. But they want to demand and they like to 
bribe and are full of a smooth deceit. They are a 
hA.aer and tongs race. The English are far more just. 
English rople have ~rinciplea . The Geruans are 
e110tiona , and "want and "want•. * * * The Germans, 
proud of their power, want world· expansion. They love 
their home and don' t leave it, but add to it. It is 
a fertile and lovely homeland. (A German is domestic 
and a good gardener.) So, the German doesn't go out 
adventurously and shed blood, but subtly adds hie 
neighbor's estates, and goods, and enslaves hie 
neighbor. * * * Don't be too mild with aen who intend 
and have laid plana (in blue print) to make .our bald 
Eagle scream. * * * Do not weaken ~ The German le a fear­
ful enemy. Don't underestimate~ The Gel'!Mn mentally 
is A-1. * * * 

~jor Frank Peasei Coral Gables, Florida. Back in 1934 
it was rq great p eaa\Z'e to receive your kind letter 
concerning my anti-Nazi document sent you, and as first 
publiShed by the Dickstein Committee , and later re­
printed by me aa a study for wide international circu­
lation. Tbe enclosed manuscript, •aermania Deserta• , 
is , · 'io' · t'o· 'lii.y, a follow-up. * * • It was writ ten a · hw· · 
daya after Pearl Harbor; laid aside for a couple of 
years, and just now dug out and brought up- to-date . 
In it are con!ir•tlona or subatantlationa o! what 
I understand is yovr awn position regard.ing a practical 
and peruanent P!ace settlement - - aettle.ent of the 
"Geruan Problem• as such. Thi s is to say, Germany's 
de- industrializatiOn:---• • It is quite obTious that 
anything 1 ike a permanent settlement , not overlooking 
our proper retribution for Ge1'11111Jl1' s cri.aes, ia ao.e-
thing which has got to be •fo'l,f;ht• for. And this is 

wilT I venture to send you this docUlllent. * * • Again 

.... ') 
J. • 
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with all thanks for your every attention and courtesy, 
and with best wishes for your success towards Germany' s 
de-industrializati on . 

A. War Plant Worker - Peoria, Illinois. After reading 
ot your •German Peace Policy• plana in today' a paper 

1 "1 

I t hink it is very good. •orandl'lle. • Hull should wake 
up and get behind you. This also goes for Mr . Stimson. 
we c&nnot lay it on too strong when it comes •Peace Tiae•. 
J~a and Germans alike . They should not be allowed any-
t l ike a aoft_ ~e ace . They do not deserve a place 
in e family of !rations . 

L. Lester Rona , New York City. (Telegram) Your reported 
atand on Germany's complete de- industrialization appears 
only practical solution. Whether right or wrong we can­
not t ake chances. Our dead cry out for the safety of 
next generations . Respectfully suggest you do not 
dniate from your position. 

Herbert van Kaan, New York City. I do hope it will 
i nterest you to read the enclosed clipping f rom the 
Central European Observer giving some very good argu­
.ents in support of the plan proposed by you to strip 
Germany of her industry, especially t he part that sug­
gests to the Allies to capture Germany's several billion 
dollars worth of export trade as their part of the rep­
aration• Ger1111.ny . CIOuld. and would ne.ver P•Y.• In addiUon 
I think we should never again permit Germany to have 
any .erchant fleet whatsoever. * * * I would eTen propose 
to bar any German to leave his country. Their presence 
wi thin the borders of count ries formerly ravaged by 
her would most likely result only in disturbances, since 
it is hardly likely that any of her former neighbors 
would calmly see German salesmen trying to dr11111. up bua­
ine u for Germany again, and likewise German tourists 
would not only be similarly unwelcome but even auspicious 
in view of her tourist invasion of many countri es . * * * 
I! the lilies would like to save some of Gei'lllf).Uf ' a 
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heavy industries for the purpose of reparations in 
kind, such i ndustries shoUld be located excl usively 
in the Ruhr and Saar territories taken out of Germany' s 
economic system and placed under Allied control perma­
nently as a workshop on reparation account, since i t 
may be possible t hat Russia, which can, due to her 
economic system, absorb any quantities of reparati ons 
and will need hundreds of billions worth of goods t o re­
store her devastated regions , may insist to receive such 
reparations besides German machiner.y and labor batallions. 
*** 

H. B. Charmbury, Assistant Professor, Department of 
Fuel Technology, The Pennsylvania State Colleget State 
College, Pennsylvania. I have read with great ~terest 
a newspaper account of your plan, as a melllber of the 
President's Cabinet Committee, on a German peace policy. 
* * * It ns quite Surfri aing to learn that in such a 
plan there waa no pronsion ade for the Allied coun­
tries to contr ol the very root of the German industry 
even though your plan does call for the destruction of 
its present industry. Therefor e, I would like to sug­
gest for your consideration the following , not necessar­
ily as I have stated it, but at least in principal: 
That an allied scientific committee be appointed to keep 
in direct contact with and govern all long-range scien­
tific research and development work within the remain­
ing German state. Such a proposal would enable the 
Allies to detect in its first phase any long- range plan 

. ~hat Germli:I!Y may institute to cause the recurrenc;~ . I)! .... . . 
another nr, especially siDce ' it is a known and accepted 
fact that Germany had to rely on its scientific achi eve­
ments since World War I i n order to even consider 
becoming engaged in another wor l d conflitt. * * * 

• 
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E. Maude Bucbere, Glens Falls , New York. Our family 
which consists of four adults , have read from time 
to time your publicly expressed views in regard to 
our affairs with Germany after the war. We think you 
have been consistent, reasonable and just in your 
statements! and feel you present t he most rational 
and senaib e attitude to aastllll8 in dealing with such 
a race of people as the German people have allowed 
themsel ves to become . * * * The German people have 
shown themselves to be neither willing or capable of 
living harmoniously in a world family of people - and 
until they can show such a desire and abil ity, we 
must keep the tools of destruction entirely out of . 
their banda . We trust you will continue to take the 
stand you have p-esentea and that you will make every 
effort to put it into effect. It is unfortunate that 
the la,men do not have more opportunity to make their 
opinions public, but all can support those who do 
voice a sound and consistent stand to t ake . Thanking 
you for this opportunity to express our appreciation. 

Dr. I . R. LeSage, Huntington, West Virginia. I wish 
to add my hearty commendation of your plan for t he 
treatment of postwar Germaey. Anyone who ahould 
desire to subtract one jot or tittle from your propoai-

• tion ought to be subjected to some of the brutality 
our fighting lllfln and the subjugated peoples han had 
to endure. Do not retract an iota from your position. 

. ".... . . . .. ' .... ' 

Joseph W. Carroll, Carroll, McCall, Plough & Carroll, 
Attorneys and Counsellors at Law, New Orleans , Louisiana. 
I have read in this mo~' a paper a reference to a 
proposed "handbook•, issue4, or to be issued, by economic 
exper ts under direct or4trs of the Secretary of the 
Treasury, regarding the handling of •German civic affairs• 
ad.dressed to Allied military administrators. The iJI.ti­
mation, if not the text, points to a "hard peace • --
with which I have no quarrel now -- if ever. May I have 
a copy of the handbook when isaued? 

Regraded Unclassified



• 

• 

- 22 -

Edward B. Benjamin, Greensboro, North Carolina . I am 
sure many millions of other Americans feel as I do 
that your eo-called •Treasury Proposal• for handling 
Germany is highly sound and desirable. I hope you 
Will atiok to your guns and put your plan over . All 
good wishes . 

Mrs . Burgess E. Drane , Washington, D. C. I favor a 
plan of splitting up Germany into separ ate portions; 
a 10, 15, or 20 year occupation of Germany to see they 
don't start to get ready for another war . I don't want 
our children to ba ve to fight another war in about 20 
years . Germany won the last peace , we must not let 
her win this . Richard Ha.rkneu' explanation of your 
plan for treatment of Germany sounded good . Keep to it. 

13') 

Emanuel Tyone , Boston, ~seachusetts . The writer, who 
was Secretary in the Wilson pre-nomination and election 
of 1912, and a friend of your dear father, i s anxious 
to advise on important r::-election fac ts. Mr. Dewey 
was 15 or 16 years at t of that tragedy when President 
Wilaon was defeated by the Republican party on the 
League of Nations, and only by a scant 6 votes in the 
Senate which rejected, and Senatore Lodge, Borah and 
Hiram Johnson assailed ita principles which waa to do 
America' s part in the League. * • • Gerany was beaten 
and bands in chaina, or hand- cuffed, as it w_!re, and 
again I say the Republican par ty cannot be trusted. 
Honestly, th~ United States is the fault of this war 
becauae Germany could not start any wars if unable to 
manufacture warfare i llpl .. enta . I am sure a great many 
men, like the writer who ia 70 years old, know what 
I 8Jil writing , and as a patriot am sure Wf words can 
be broadoaat with great help for a human cause . President 
Roosevelt will live long in history for his honestr and 
charity for the masses . 
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Many Treaties Blackfeet, Los Angeles, California. 
Friend: Y~~njlan for cutting nermany up into small 
farming oo ties is the solution for preventing 
future wars 'b7 GeMillny. I think Germany should be 
dealt with moat severly, once and for all. The world 
would not suffer if Germey got a big dose of what the 
Rolll8lls gan •carthage•. I do not see Why we should be 
so solicitous about the future welfare of an arrogant 
and bestial Germany. To leave intact a German~ of 80 
millions is to invite another war - policing or no 
policing . The war plants of Germany should be leveled 
to the ground. Yours for stern terms . 

Zdena Trinka, Lidgerwood, North Dakota. The enclosed 
copies of letters I have mailed to Mr. Hull and 
Secreta.ry of War, llr. Sti.118on, are self-explanatory. 
They are the last persons one would have thought would 
oppose your plan for Germany after the war. * • • 
To you, Yr. llorgenthau, goes the deep admiration of 
myself and the mn and woman in the str eet who are to­
day discussing your plan of an agricultural Germany, 

137 

a Germany deprived of its industri es, and no repara­
tions . 1 plan, whether it succeeds or not, will win 
you a place in American history for its thorough 
Americanism in trying to prevent another war .which the 
ene~ brags it is even a ow planning by going under­
ground in various European countries to prey on peace­
ful nations from its dugouta in the interim until Germany 
can· .f.igllt again. * * * . . .. . . ...... . .. 

Edward Davia, Retired Col. U.S.A. , Evanston, Illinois , 
You are a Cornell man and so am I . According to the 
preae you advocate arrangement• regarding Germany'• 
future status which eeem t o be quite in accord with 
-r awn conclusions, the latter bein£ the result of af 
long practical experience with the Germans in Gerllllny 
ae Military Intelligence repreeentative operating both 
into Germany from the outeide and later from the ineide. 
* * * A• to the efficiency of my above operations you 
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may, if you wish, ask General March, late Chief of 
Staff under Whom I worked directly. Your representa­
tions, ae mentioned in the press are absolutely 
correct. I haTe studied German conditione continuously 
since World lfar I . lfe oan obtain a durable peace now 
if we are intelligent enough to do so. If I can do 
anything to back up your plans let me know, 

Dr. Walter H. Colburn, New York City. Your seven-point 
settlement of Germany expresses my sentiments to a dot . 
I hope you stick to it. For over a year I have said 
this was the onlywayto get rid of the plunderers and 
murderers~ 

John c. Allen, Kearny, New Jersey. As a r;;in American 
citizen I want to congratulate you regard your very 
wise plan for the postwar treatment of Gerlllllny. I was 
for years in Latin America where there are many Germans 
of the intelligent and official class and the best and 
most effective method to cut their world-wide ambitions 
is to put them on small farms without the right to 
lean Geruany aa their presence in llllJ' part of the 
Globe would be an added aenace to world peace . ETery­
body seems to be earnestly in favor of your idea except 
Dewey Republicans. 

Wolfram Hill; St . Paul; Minneaota . A.a.o ne who was 
born and educated in Germany, I wilh 'to commend you on 
the effective plan which you propose for the treatment 
of tho Nazi Reich, after, I hope , large sections of 
it have been permanentlT detached. I am in a position 
to realize that yaur plan ia not only just, but if 
peace for at least a hundred years i s desired, it ought 
to be carried out to the latter. lt ita wor st , our 
plan ia m.erelT an application of Nazi justice which 
these gangsters haTe imposed upon innocent people • 
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Anonymous - Washington, D. C. I hope you stick to your guns and win out on the German question - •Treatment 
!.fter the war• - aa yours is the ONLY plan whereby we can keep GermLbf from starting another World War Of 
complete annihilation of civilization, in another genera­
tiont This soft peace that Hull, etc . , want i s much too human and soft; as the Germans do not profit by 
kindness and sof tness, thtVonly sneer at our backs and 
build war materials. I cannot understand why our top men in pOIJer do not remember that our kindneu and 
generosity and f aith in the Germans only helped them prepare for this war, and it will help them again, as 
kindness , hell~lness and pity will ~ive them courage-­
that ie, it w only help them to kill us later. • • • 

Thomas M. Boulware, Allendale, South Carolina . I should like to do anythi.n,e: I can in the way of giving you some slight assistance In your effort to prevent another war by changing Germany from an industrial into an agri­
cultural nation. I should like to see every German , 
Japanese and half-breed sterilized, but aa th.ose who 
do not think would not agree to t his, I think your plan is the beat that could be put across and is an absolute necessity. If you could hold off a decision for a 
short while, until the returning corpses and living 

13<J 

human wrecks make the people realize what is happening 
in the world, then the Cabinet and the Congress will 
learn f rom the people that the next war JIIUBt be prevented, I am not a politician, but I 8.11 a prolli.nent lllllll1 having been"President of the State Bar .!uociatio'n, etc., and 
could exercise some influence in this state in forming 
public opinion. Ani ting any opportunity for service . 

Charles Saunders, Sr.1 Philadelphia, Pennsylvania, We, the people, nave out a faint idea of your plans for 
converting Germany into an agricultural country, but 
you can r est assured that if this is to be principall:r, though not wholly the Geru.n econoJI,Y after the war, thit such a plan will have the hearty approval of the people. 
Everyone with whom I talk voices the opinion that she 
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must forever be rendered impotent to again make war . 
I personally feel tha.t juat u sure as we allow her 
to resume Biq heavy induatry, just that sure are we 
of again helping tonra another war . * * * 

Harry A. Ives, Brooklr- New York. I read with great 
interest an outline o your plan to administer Germany 
after the war; it is the only one that I have heard of 
that shows statesmanship, moderation, and vision. It 
should be a matter of the deepest concern to every 
.lmerican that proper aeasures are taken to prevent 
future wars, and I commend you moat heartily for your 
fores~ht and plain common sanae. 

Ernest Briars, Rochester, New York. I am with you 
fully in your desire for a tough peace, even if an 
enrolled Republican. What kind of people are they 
in the State Department? Evidently, Facists to a 
large extent. They have continually babied Franco , 
the butcher; have seemingly never read of the torture 
chambers of the Gestapo, etc . Else they delif!f in 
human misery. Stimson, too, must be a dodder idiot 
to think we should let these German devils off ightly. 

Franklin S. Clark, Attorney at Law1 F&Tettevillet North 
Carolina . You are right, except tnat your plan ror 
Ger~ ill too easy. The German people need a .beating .. ana a· punisbJD.an t tram which they can nner recover. 
* * * The public is back of you. Stick to it~ 

lira. lla.ry Ficker, Bronx, New York City. I am taking 
the liberty of writing to you to tell you I and many 
mothers in rq ci t;r are very much in favor of rour plan 
for German;r after we win the n r . I wish you all the 
l uck in the world, and that it does not get the sue 
setback that President Wilaon'• League of Iationa got , 
for Gerany Jmat be punished and now il the ti• to 
do it • 

1 '() 
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Julius Herz , New York City. llay I congratulate you 
on your plan for the future treatment of Germanf7 
This ia indeed the best way to prevent World War III; 
to prevent other nations from seeking an alliance with 
Germ&Dli to eliminate German (and Japanese) competition 
in the world market; to f!;e 110re employment to our 
workers, thereby prevent a furthe r trend to the Left; 
to preserve our Democratic way of life . Perhaps I &II 
allowed to ake the following auppl811entary s~geations -­
etc., eto. • * * 

S. Arthur Knapi, Reserve Officers' Association, Lake 
Charles Louie ana. I just want to tell you how very 
much ali of our thinking people appreciate your plan 
of handling Germ&D¥ after the war, aa outlined in the 
New Orleans Times PicaJUne of September 24, 1944. If 
the politicians bad let General Pershing alone he would 
have settled this whole matter in World War I , and un­
less we settle on a basis that Germany will thoro~hly 
understand this time~ we will just be inviting them to 
whip u.s next time . l am not sure that there should be 
AD¥ Germany, but if there is, there ahould never be a 
factory of aD¥ kind . They should have no aea ooaat, 
no shipping - - each one should have a hoe and shovel 
and as they are noth!Dg but a bunch of potato eaters 
anyway, they anould •root hog or die•. 

Mrs . Vera A. Dunn, ~aa , OklahoMA. The attached .. 
editorial (From ~e Tulsa Tribune- highlTpraising 
the Morf:!thau Plan) expreuea the overwheliidng opinion 
of the rican people, and any Government of the people , 
by the peoile, and for the people should give it pro­
found cons deration. Militarily, Germany must never 
be all~ed to rise again. 

Allston D. Calhoun, Jr., Greenwood, S.c. I have been 
followin~ in the papers your stand for a hard peace 
with Ger•D¥ and I am taking the liberty to write y~u 
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that Germany aa a nation should be destroyed insofar 
as her ability ever to wage war again is concerned. 
11hatever means are used in making this a certainty are 
immaterial aa compared with the necessity of making 
Germe.~ forever impotent . Two years ago I beca.me 
tired of hearing people say that the Nazis were 
responsible for this war. To refute this I sat down 
and wrote the enclosed pamphlet to show that the 
Ge1'11Ans have been at the same old game for many 
centuries, and that the term "Nazism" is nothing more 
than a new name for the same old brutal German aggres­
sion, * * * As a newspaper promote~ who has travelled 
throughout the nation and who knows the sentiment of 
the people, I can tell you that nothing is going to 
cement the fl'uition of the fourth teMil with more cer­
tainty than the knowledge by the people that thia 
Administration will carry the winning of the war 
through with e. dissolution of the German nation as 
such. Thia sentiment is as strong with loyal Americana 
of German deaoent as it ia with those of English, 
French and the like . Assuring you of the full appreci­
ation of every peace- loving American for your efforts , 

. ..... ...... 

1 • ') _., -
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Unfavorable Comments on Statement Concerni~ 
Postwar Plana for Germa.n,y 

Joseph laakel, Madison, New Hampshire . The New York 
Times of today reports that1 in antagonism to the 
Secretary of State and the ~ecretary of the War 
Department, you favor the plan to destroy Germany's 
industry, to close her mines , and to reduce the German 
nation to a purel7 agricultural standard of life . 
May I respectfully submit that this plan is unfeas­
ible, inconsistent with the principles for which our 
sons are fighting on the battlefront, and destructive 
to the hope of humanity for a lasting peace . I moat 
earnestly beseech you to reconsider your opinion. 
* * * On Jul7 1 you stated in Bretton Woods : -we 
know now that the thread of economic life in every 
nation is inseparably woven into a fabric of world 
econoJII1. Let any thread become f rayed and the entire 
fabric is weakened. No nation, however great ana 
strong, can remain immune.• If •prosperity i s indi­
visible•, the destruction of Germany's prosperity would 
be of disastrous consequences to the prosperity of all 
the world. Germany, 11ore than any other country, ex­
cept for Britain, ia connected to nearly all the 
countries of the world by the tie of trade. * ~ * 
Germ!Uly haa been one of the three greatest illpor tera 
of the wo rld, following our country by a aargln of 
not aore than 10% on the average. ~ the European 
continent she took part i n foreign trade to the extent 
of 20%. She was the greatest buyer of the surpluses 
in food end raw uteriala from Southeastern Euro~ , 
e.na··toolt a substantial part of tlie agricultiii'i.l" "siii"..: ···· 
plus es of South America. Both areas would be at a 
loss to find substitute markets . * * • Also, Germany's 
contribution to the development of technology and 
production should not lightq be forsaken with a view 
to OW' task to raise the low standards of living con­
ditions to which two- thirds of ank.ind are still 
subjected. * * * The plan ia also inconsistent with 
#4 of the Atlantic Charter which prolliaed aooeaa, on 
equal terma, to trade and to the raw materials of the 
world which are needed !or eoonoaic prosperi ty to al.l , 
victor or vanquished. * * * (1 long, detailed and in­
teresting analysis followa. } 

1 '1 
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W, L. Woods, New Orleans, Louisiana. Rave just r ead your suggestions regardi ng the treatment of Germany after the war, end I believe that instead of 70ur 1'7-
ing the seed !or another war, you are l'fl.ng goose 
egga , Don't you realize that your uethod would create more Bitlers, and besides it might be that behind 
your idea is the hope that England will get the most of Gerlllllll¥. I am a little older than you (72) and can well remellber that England and Gel'lll8l\1, controlled for 
hundreds of years by Royalty relatives, have never been 
able to get along together and have always been at each 
others throat. No, I don't want the seeds nor eggs laid !or another sending of our boys to fight Europe's wars which Roosevelt promised would never happen. Your idea 
ia crazy. * * * 

! Fr iend - Colerain, North Carolina. It is necessary to prevent postwar Germa117 !roa manufacturing war 
aaterial, but it is not necessary to destroy her indus­try to accomplish that fact . It can be accomplished 
just as effectively with less drastic means. 

!no~us - Chicago, Illinois . So ~ou want Gel'lll&n1 com­pletely destroyed after this war. Try it• . How could 
the poor German people prevent thia ·war? No more than the poor Americana could prevent Roosevelt getting us 
into this war. It is a olose question, who is the 
lowest -. Roou.velt or . IU.Uts~~ Etc ... .. et.c . .... . . ....... .... .. . 

Herbert Harvey, Suffern, New York. Following is wire sent to President Roosevelt dealing with the aubjeot 
opened in the newspapers of plan for de&ling with 
Germ&Dl: Plan for decentralization of Germany would actually work if it included village estate technique and productive homestead techniques worked out in de­
tail here but little known a.ang ro!esaional economists. lforgentbau plan as published can' wor k. Opportunity 
exists within general fr~work of lforgenthau scheae 
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for specific plan point~ to broad social therapy, 
not mere revenge . * * * No doubt the press informa­
tion was incomplete , but I ventured to act on the bas i s 
of it. * * * 

Paul V. Beck, Tulsa, Oklahoma. The newsiapers are now 
carrying the diaagreement on the peace p ana in which 
Secretarr ~rgenthau takes the extreme position that 
GermaJl1 should be converted into a rural area and her 
mines closed and kept closed by ailit&ry power . • * * 
Suoh a peace aa you suggest , Yr . Morgenthau, will starve 
millions of German people, as well as many of the other 
people of Europe who get some of their coal f rom German 
mines . * * * It sounds fine now to demand the "hard" 
peace, but such a peace will only lead to a worse war. 
Russia will be de!D9.nding more than England will want to 
give and will .welcome the help of Germany. If we attempt 
to make th~ Continent of Europe another India, we shall 
fail aa Europe is not like India. German people are not 
going to be willing slaves . Wars will continue as long 
as any nation dictates an unjust treaty. Hate will give 
way to p.ity and f inally to another war. 

Katherine D. Lovell Bremerton, Waahington. * * * 

145 

I think Nazism shouia be abolished as our Armies enter, 
of course, as is be~ done. I also favor prosecution 
of war criminals . Some other plans I hear voiced I be­
lieve would be most unwise for the future peace of the 
'!'I'O.rld . ... ~~ of these is th~. ~ti U.on ~f Germany. I in-
clude in that phrase either oreakin Gernanf "ii" .. int·o·· . .. .. . . 
small states again or giving part of her terriiory to 
neighboring states . Breaking Germany up into small 
states would not only be economicall:r unsound but would 
plant a seed of unrest. The various rarts would attempt 
to come together again until they at ast would succeed, 
probably at the cost of another war.. To take away from 
Germany &Jl1 pert that is historically and intrinsically 
Gel'JIBn would be moat unwise . * * * I believe the llllin 
constructive point to be considered, and it is a large 
order, is to hel the Germans establish a heal economic 

!!f!• * * * or 
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Germany as well as every other country have economic 
health and stability, ***The proposal that Germany's 
industry be moved to neighboring states and that 
Germany be forced into being an agricultural state 
amazes me , It seems scandalously opportunistic , mask­
ing as a sane preventive to future wars. The economic 
dislocation in Germany would be terrific; the vocational 
re- training program, on a vast scale; the bitterness 
and resentae.nt of the Gel'lllAns , sc deep that i t would 
probably thwart our plans for peace; and the loss of 
skilled workers in Europe which will need all the 
skilled workers it can get for years, would be great. 
The o~portunity for industrial victors such as Great 
Britaln and the United States to sell agricultural 
Germany thei r products and the gain to covetous nations 
from Gel'lJlAn aachinery would undoubtedly be looked upon 
i n the future as masked self-aggrandizement and would 
serve the victors as poorly as such a policy usually 
does , I hope whatever we do, we don't do that~*** 
It is no argument for us to use that the Nazi s were in­
humen or unwise . We should not try to justify any of 
our plans on the basis that it is merely better than 
that of the Nazis , We want to plan for years to come, · 
to eliminate as many causes of future wars as possible, 
I hope you will do all in your power to promote a sane 
program f or Germany. 

Stanley U. Robinson, Jr . , At torney at Law, Columbus, 
Ohio , Your plans f or postwar Germany were briefly 

...... ... .. ... rep~rJ!!d. ~!l .9~ .. Columb-q~. pp.pers recently, and as a 
citizen· and a father who is interested in the future 
of his country and of his children, I would like to 
t ake the liberty of presenting my views to you. I be­
lieve you start making your plans on the theory that 
Gel'llany has done a terri ble wrong. With this I will 
agree, Whether or not others have been equall;r guilty' 
i s a debatable questi on, but that fact does not, in 
rq aind, ake Germany's wrong any less real, I feel 
that you might well have a bitter hatred in your heart 
for Germany because of the way she has treated your 

• 
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race . I will not attempt to defend such conduot 1 nor 
have I any patience with anyone who does defend 1t. 
* * * But if peace terms are made unendurable, I f ear 
that GeMiany' s will to continue resisting now will be 
strengthened and that future war with Germany will be 
almost a certainty. This , I certainly feel should be 
avoided. I believe that i f German industry is 
destroyed and German mines are closed, the world will 
lose by the loss of production of economic goods. 
Frankly, I think such a procedure is pure waste -- like 
plowing under the little pigs . If Germny can work 
most efficiently as an industrial nation, the world 
will benefit , if Germany is allowed to continue its 
industries under •proper supervision". *** I see no 
particular harm f rom breaking up the :arge landholdings 
into small farms if efficiency is not lost . But , by 
the way, what machinery can Germany use to operate 
its farms if all its existing machinery is sent to 
devastated countries and GeMiany is not allowed to 
produce more machinery? * • • Now I come to the part 
of your plan that made my hair stand on end . •Refusal 
by other countries to extend ~ assistance, economic 
or otherwise , to the people or-Germany". Please ~ 
Are you going to let a nation starve before your eyes 
because it has been guilty of brutality? What could 

1 7 

be more brutal than that? Certai.nly, we should not 
tolerate any nation re-arming Germany for another war, 
but to refuse bread to the populace that fell under the 
spell of an evil man and an evil situation is to ~er­
petrate .an atrocity, t~t makes the German atrocit1es 
pale into insignificance . * * * · · .... 

Arthur H. James, Jr . , Bristol, Tennessee. In ancient 
times it was customary, when some member of a family 
or tribe committed a crime, to punish the whole family 
or tribe. But all growth toward the i deals of justice 
abandon thi s stupid Rwholesale" method of condemnation 
by simply prosecuting the individual guilty of infrac­
tion. * * * How then does it become American practice 
to stand under present circumstances in a different 
type of judgment against other nations? For example , 
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on what grounds do you reserve the right (according to 
A.P. re~orts) to dictate, in the name of American and/or 
Allied JUStice to remove from Germ.any industrial machin­
ery to other devastated countries such as they want , 
and destroy the rest; to close permanently the mines 
left in the German postwar state; and to dissolve large 
German landholdings into smll faru , .and so dictate 
the way the remainder of the people there shall live? · 
Winston Churchill, who, according to the report, 
"seems agreeable" with suoh a proposal, was one of the 
loudest voices, following the last war crying for the 
Allies to feed the Germns and care for them, and it 
is quite conceivable that had we listened to such in­
structions this whole mess could have been avoided . 
Can we not learn something from our past? lla.y the God 
of truth see fit to grant you, dear Sir, a vision of 
the way of peace that is quite separate from the in­
dulgences you suffer in the heinous playing of power 
politics, and may you have the courage of such con­
victions in these dark hours of modern civilization. 

**"" 

Cora E. Lesher, Woman's Chrltian Temperance Union of 
Lebanon Coun!f, Palmyra, Pennsylvania. Did not the too 
restrictive Peace Treaty after the last World War aid 
to bring upon the world the Second World War? Are all 
men not born with certain inalienable rights? Does 
not the Creator bestow one, two, or more talents upon 
His created beings? Why are some ordained to be doctors , 
some· musto1'a'l1S ~"·some · skilled i:n finanC'e·; ··some in lCJ.W) ...... .. 
some in inventions? Who are we that we should deny the 
exercise and use of talents to the Germans? The Germans 
have violated God's Laws resulting in terrific losses 
and suffering, but even this action by the Germans does 
not justify our doing 'Wl'ong in preventing them in exer­
cise of God' s gifts . "" * * Punish the leaders, yea, 
but help the deluded German back to a normal life where 
his talents , under proper supervision, may be used for 
constructive use for the benefits of all society. * * * 
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~neral Comments 

Pvt. K. P. Horst, 606th Tank Destroyer Battalion, 
Camp Gruber, Oklahoma. I would like to find out 
why a G. I . cannot buy Tihicle from the Ordnance when 
they are goi~ to sell them out to a dealer . I really 
do not think 1t is fair at all because they make a 
good profit on them and here wer are fighting our 
country and can't even buy one. The reason I am 
writing about this is I would like to buy a motorcycle 
and they say we can 1 t buy them. The only way to get 
one is through a dealer and they sa~ the ceiling price 
will be $2 .75 , but they can do repa1rs on them and 
still get more than that from other people . I really 
think that a G. I . should have first choice of buying 
them if he has the cash, of course, if they should 
have to by them on time I don't approve of it . * * * 
The other day we took some jeeps to Chaffee and there 
I talked to the man in charge and he said it was all 
up to the treasury department so that is why I am send­
ing this letter to you and am hopeing it will get to the 
right party. * * * 

J . ll. Juran, Arlington, Virginia . Having just gone 
through the procedure of getting a duplicate salary 
check issued to replace a lost check, I make the con­
structive sqggestion that the Treasury Department 
overhaul its regulations on this point as a means of 
eliminat·ing .. one··source of. needless. .e.mploy;e.e. irritation. 
On June 2S, 1944, I mailed to my bank a salary check 
($258.74) , plus a smal l travel expense check -- both 
checks having been rendered non-negotiable t hrough 
restrictive endorsement. * * * To get a duplicate check 
issued I had to execute a form requiring seven signaturea , 
as follows: ~self, · warranting various things to be 
true; Two Sureties; Three witnesses to the above three 
signatures; and One Notary to certify that the Sureties 
were good. I had no difficulty finding sureties, but 
had a great deal of difficulty finding a Notary who 
would execute the certificate that the Sureties 
were good. This I accomplished finally by finding a 
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Notary who, in effect, chose the officials whom she would be willing to certify as good Sureties . I then secured the signatures of these officials as Sureties. Actually, the Government waa overwhelmingly protected against lose . (a) The checks were no longer negotiable and could not be the basis of a claim against t he United States; (b) The Government has over $1,000 of ~ money in the Ret1rement Fund . * * * The Government also has over $1,000 of ~ money in accumulated Annual Leave. From the time of discovering the loss until the 
issuance of duplicate check consumed about 11 weeks . As it happened, I was inconvenienced but not burdened by this incident . However, it i s clear to me , and this is the reason for t hia letter, that most Government people in this situation do not come off wi th mere i n­convenience . Ordinary Government clerks have not the stature to secur e the necessary Sureties and Notary to execute t he Treasury Form. They are forced instead to purchase a co~rcial indemni ty bond at a cost of about $10. The frequency with which t his actually happens would make poor reading in the publi c press . * * * In addition, the r esultant time interval may necessitate borrowing from f r iends or f rom loan sharks. I suggest that a solution lies in the use of the principle of •calculated risk•. It should be permissible for some official much less occupied with policy problems than yourself to exercise judgment according to the f acta or circumstances of each case. Obviously, neither a Government administrator nor a Government clerk will 

... r.iek hill , ~~n~e,, his .~.~p\l.tation, .a,nd. ~ .. eriminal .. proaecu•· ...... tion for a hAlf month' s salary. And if by a coJibination of probabilities the Government takes a losa occasionally it can readily pay such a loss f rom what it saves in existing paper work on the overwhelming majority of 
cases . * * ~ 

Senator J . B. Bankhead sends the following l etter he has received from P. 0. Davis~ Director, Extension Servicei Alabama Polytechnic institute, Auburn, liab8JIB.: 
~ecent y County Agent li. ll. Woodham of Genna, Alabama 

• 

Regraded Unclassified



• - S7 -

wrote : 'I have talked wi. th farmers concerning pur­
chasing Army Salvage Trucks for use on their farms . 
Permits are ill sued by the County ill Committee . The 
one receiving the permit ie required to carry it to 
an automobile dealer 'IIllo acco111paniea the farmer to 
the sale . The farmer picks out the truck before the 
sale. The dealer purchases it for him. * * * Emmett T. 
Hughes purchased a truck last week, giving a check to 
the Government for the truck. At the same time they 
figured out the dealer's commission, and the dealer 
was paid $101.00 . * * * The farmers of Geneva County 
resent paying some dealer $100.00 or more for a couple 
hours' work. The farmers believe that they could place 
a bid on a truck wi. th the Government as easily as they 
could place a bid with the dealer . * * * ' The problem 
at present is due to the decision of the Treasury 
Department to dispose of these trucks through dealers , 
ana not let farmers buy them direct . Yr . Jones of 
the AAA tells me that after a farmer locates a truck 

• at Camp Rucker, f or example, he must go to a dealer, 
who , in turn, must call the Atlantic Procurement Office 
to ascertain if the truck is still available. This 
involves , of course, cost of telephone . Through this 
process the purchase is finally made as reported by 
Mr. Woodham. The rules are written so that a dealer 
who does even thesmallest amount of repair work to the 
truck can charge up to 15% commission for his service . * * * I believe that t rucks are about the only Ar~ 

...... .. ... .. ... e.CLu~P.lllll~t .n.o'll' .. bein2 disposed of ..... l u writing you ... .. 
about it in hopes that you'll ask reconsideration of 
this policy decision because much other property is to 
be disposed of later . MY belief is that this policy 
will lose the Government money by restricting the 
procedure in disposing of the proper ty. I'm told that 
when listing is made, if no dealer calls tor it, they 
then start d.ickering w.ith somebody for sale at a price 
below that listed. * * * • 

• 
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Ethel Dell , •Earlham", Barnwood Avenue Gloucester, 
England. In Friday 25th issue of the 'New Chronicle• , 
W. A. J . C'mmings ~uotea from a speech of yours the 
following words: But for the spirit they have shown, 
Britain today would not be marching fo rward with the 
Allied Nations". But for Pearl Harbour you and your 
Nation would not have t hought it necessary to join us , 
and but for Britain, Nazism would have engulfed the 
worla:- Your remark, and similar ones from others , are 
not calculated to cement the friendship between Britains 
and Americans . 
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Unfavorable Comments ~ Bonds 

Senator Edwin c. Johnson (Colorado) , writes as follows : 
•Please note the attached letter which I have received 
froa Fred W. Stover , President of the Poudre Valley 
National Bank, Fort Collins, Colorado, with respect 
to the dilemma of a wife of a man overseas who direlT 
needs money, yet cannot make use of $4,100 in Series B 
Savings Bonds standing in her husband's name , although 
she holds his Power of Attorney. The situation as out-
lined imposes great hardship on' the dependents of a 
man in our Armed Forces at the battlefront, and a aore 
workable plan should be devise~to meet such emergencies. 
* •• •• -
The following ia taken from the letter addreaaed to 
Senator Johnson by Kr. Stover: • * * * A young woman 
now living in this cit,r., the wife of a man in overseas 
military service, has t4,100 of Series E Savings Bonds 
standing in her husband' s name. She has recently 
given birth to a child, who is an incubator baby, and 
the expense of caring for this child far exceeds her 
Government allotment or her ability to provide for the 
care of the infant. She has a Power of 1ttorne7 froa 
her husband, executed on the form provided by the 
Government, which gives her the right to do everr~ 
imaginable which her husband could do if persona~ 
present, but the Federal Reserve Bank refusea to 
recogniJO" thill .. fow;er of. Attorney to allow her to cash 
Series E Bonds. 1 special form diis'cr ibing' the ' partie~: .. " " · ..... 
ular bond i n detail has to be executed by her husband 
to get these bonds cashed, and so far as we are advised, 
when the check il issued, it will also be issued in ~ 
name of the husband. This 110uld necessitate sending fora 
to the husband overseas, getting i t back, and sending it 
to the Federal Reserve Bank each tiae. When the check 
is issued, she probabl7 could endorse it b7 using her 
Power of Attorney, although I wouldn't want to depend 
too .uoh on that. 'the Federal Reserve Bank branch at 
Denver advises us that this is according to the order 
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of the Tre&IIUl'T Department and is based on the 
posaibili ty that some of the loan sharks are advancing 
money on these bonds, holding the same ae collateral 
and taking a Power of Attorney from the o11ner . We 
believe that it was genera1J.7 unaerstood by all 
soldiers going overseas that this Power of Attorney 
would uet the exigenoies that might happen while thsy 
are gone, including cashing in their bonds, and if 
this h not the case , then these •n in the armed 
services have been deceived. * * * • 

R. W. Voris , Deputy Manager, War Finance Committee , 
Scranton, Penn.,-bania . Would you be kind enough to 
have one of your assistants advise us to whom we oan 
write to get some information for the soldier boys 
and discharged soldiers who drop in here and inform 
us that they are due various amounts of Treasury Bonds 
paid for by deduction from their pay, and for which they 
have written various places and can' t get an answer, 
or any satisfaction 'llhataoever . In fact , this office 
has written to some of the centers designated on re­
ports and eao.h time ban sho11n certain 1.110unt of 
Treasury iaauea (usuall7 R Bonds ) due both aoldiera 
at present i n the ~ and those who have been dis­
charged for physical reasons, and we have never re­
ceived a reply. Some of these l etters have been 
writ ten nearly aix 110ntha ago. * * * Sure would appreci­
ate suoh information, as in many instances there seems 
to be considerable disappoint•ent and disgust wi th 

· their 'inabUl'tf to get any information whatsoever. · 

*** 
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J . Arthur Krauss, The 4ne Company, Inc., Altavi sta,. 
Virginia. Sinoe 1939 I have been purchasing the •z 
Bonds for IIV children, wife, and self in the amount 
of $32 ,850. 00. Since I have been forced to purchase 
a home, it will be necessary for me to raise approxi­
matelY $6,000 cash within the next ten clays, and un­
less I can arrange to borrow the money otherwise, 
I will be forced to sell enough of t hese bonds to raise 
the required mount. I purch&aed these bends with the 
idea of holding them until t hey matured and intend to 
buy them in aa large amounts as possible as long as they 
are available . In view of this, I dislike very much 
to be forced to sell any that we now own. While I under­
stand that these bonds cannot be used for collateral, 
isn' t there 801111 special manner that I could use enough 
of them as collateral to borrow the $6,000? The need 
for this 110ney is on.l7 te,orary but if I cub any of 
the bonds in, they cannot e repiaced on the basis they 
were purchased -- that is, the time they were purchased. 
I have put a good part of rq net earnings into these 
bonds aa I consider them a wonderful investment, 
espeoially to build up a cash income during the years 
to come. * * * 

A. F. Taner, St. Paul, Minnesota. I have been buying 
bonds with svecy spare dollar I could earn . I was told 
more than once that solll8 day the bonds would not be any 
good. I could nner see it that way and I still keep 
on buyinf them. But here is a newspaper clipping 

.. (re. Dick neon .r.J.an) .. tbs.t .bo.th.erJ u •.. l .aa 62 ;r~ars . . Qf . 
age, and I will not be able to work much longer, and if 
anything happens to these bonds, well, it will just 
knock • out as they r epresent all w:r savings, so 
I colllah&Te 80118 money when I can' t wor.k any 110re . Ia 
it pouible that m;rthing could happen t o these bondst 
I thank 70u • 
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John Reil!r, Belleville, New Jeraer. I resigned mf 
position W1th the Federal Telephone and Radio Corpora­
tion, 1226 Broad Street, Newark, New Jersey, Julr 29, 
1944. I paid in full for several $25 Bonds and have 
not received them. I have written them and got no 
answer. Soon I will be leaving for Hawaii . I will 
not buy any more bonds and the Sixth Bond Drin ill 
coming along. Why can't I get mf bonds? 
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Favorable Comments ~ Taxation 

Edwin Kempton, Counsellor at Law, Summit, New Jersey. 
Yesterday I received check 4897346 of the Treasury for 
$54.16, dated September 11, 1944, with a printed memo­
randum of the Collector that it represented •a refund 
of income tax ~aid during 1943 which is in excess of 
the amount due , aa shown on my return, as re-estimated. 
I doubt if I am entitled to all of the amount for the 
following reasons . * * * In helping my wi!e with her 
ll.a.rch 15, 1944, return I made an error against her of 
$33, 13. This represents a payment in cash by her 
accompanying her declaration of estimated income dated 
September 9, 1943, which I failed to include in her 
return. * * • I wrote respecting this to the Collector 
at Newark on lpril 11, 1944, asking if this could be 
deducted from the later installments of the 1944 tax, 
and received an anawer from h.im that it could not, 
and that the adjustaent would ~e refunded in due 
course of business•. No refund has been received 
ther efor . Will you kindly inform me whether the mix-
up in the two cases will be settled to your aatiafaotion 
by rq sen~ to you Tlf1 check for $19. 60 and turning 
over the $33. 13 to ~ wife? 

157 
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1527 , September 29 , 4 p .m. 

FOR SECRETARY OF THE TREASURY PROM FRIED 

One . ~cntral govrrnmcnt rEceipts and expEnditures 

during 1944 now EXPECtEd t o total about CN dollora 

130 ··135 billion as c.omparcd with Nadlicr budget £ stima t E s 

of about 70- 75 billion and actual totcl of 60 in 1943 . 

In January- June 1944 actual receipts 67 billion of whi~~ 

50 billi~n loans and 14 billion taxes . Cnirf categoriEs 

of expenditures wErE mil i tary (47 billion) and rEcon-
.. · , 

struction ( e biHion) • . ....... . "' 

~~o . REportEd that budge t being t Entatively dr awn 

up f or 1945 totals CN dollars 130 billion . 

Three . Rc hcnof B&~k of Chino has beEn m.odc 
' 

director of ne w department of international supplies 

undEr mili tory council . Nominally directly r£ sponsiblE 

to 01.!0 , expects actually will rEport to Ministry of \1or. 

Given ronk of Lirut£nont GEnEral f or purposE . Deport ­

ment wi ll consis t of six divisions : LEnd t ease; Canadi an 

mutual 
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-2- #1527, September 29 , • p.m . from ~hungking 

mutual aid ; purchases with British sterling loans ; 

purchase s in Uni"td Statts without standing credit and 

cash ; divErsion of supplies ; miscellanEous . Appo1nt­

mrnt said to bt requested by Gr.l>; will continue work on 

China defensE supplies . Still not clear what relation 

.with Central 'l'rust htrt ond UnivErsal Trading NY will 

be . 

Four. K P Chen hopes to leavE carl] 1n October for 

trodt conference . :::.oys oppo1nt'ID£nt to dtltgot1on modt 

by G110 . 

GAUS& 

WFS 
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-.tor•oe ~\1o ••· 11106 of JIIICa\ 31, 1-.., ....._ 
al\\I.Jic -• .... tr. P-.1 Bra• t.14 el .J1IO \e ltr ...,._, ••r••· nc .ntMo ao nplJ' 11u -.. rwelft4 \e tate. Wl11 FOOil .~. 
u- wl\ll llr ·~r\ UU•\I.Jic \ba\ 1fD ou elF ;;111"10 
JIG raq 1 t. 

IIIII 11 liD ~ !0 t.anCS ~. I 

lOtiO a.a • 
.., ....... 1M' ..... .... ,., ... ·······. 

' 

lGCJ 
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P1eaae refer to Tour Jlo . 7473 of lept•be:r U, d to Dep&r\llont'o 

lo. 7416 of lept•bw 14. 

!ba followiJIC cable cl&tocl lept•bor 22 (lorn - lo. 6276) b&o b­

roooi~ froa McOl.oUoncll 

I 

I 

fb.o t ollow1nc replT haa b- eODt to McO:ollu4 u lo. of, __ _ 

• 
Hero cpoto fllll ted ot cable to MoOloUIIIU\. • 

ln now ot McOl.ollucl'• cable, wo clo 110t (repeat aot) 111toncl to 

Wllto 0/q 1\lrther aot10D 111 CODUCtiOil with tbe ftCilO i.Jitt.AtiOil Of 

tbe OwaOD ~oroi&D ~tico tbet tbe •1CJ"&t101l of •- 2.000 lblprioa 

Jove ~lcliiiC Pa1oot1no oort1fioatoo a1clt.t bo .. ro fa•orabl)' oono1clor.t 

if tbe1r cloottnatioa wore to bo -.r1ou or lritUh hrritor,. • 

.M TOll will aote, hoWOYer, we han illd.l.cat .. to Mc01ellu4 that 

he llllftla -tillae to u enr,.thiq pouiblo to etteot the ..tcrattea 

of tbooe Jove tr• lfwlcar7 111te 1a-.Arall1 terrUor,. for wtiM ~ 

-to han alr...,. bHil u.cle. Iince tbe .. arr&~~C-•to pre~!)' U.o 

bMil o •-loa~ to the hraaDa ooao tiae -co, it 1• aot lalow wllothor 

o;q IOlcc••• ca bo aehii'N4. a. ...... r, wo will -uau to Mko •••r,. 
effort to that ••• 

' J'Iit'~ '*'-1••• &A"tor tb& Wo~non of appi'eptl'ato ottio1a1o .... , .. .. 

of tbe lr1Uoh a.-t oat of tha Iatorp•w rtal OoootiUM, tollowlac 

1• a ~ of ar~to al.roadT .... bT thio «<,_t for tbe -

icrau .. ot Jowo trea Jiulc&rT to tha 11nU" ltat .. oncl otber torrttor,.1 

(l) a. .6oapot 11 t~ loepU• 1a lora- •tblris" to 1oeu nou 

ubr liberal -4U111lo to ~~pprol<iaatolT 4,000 ohilUIA arr1YiJIC 1a 

lwUaarl•t fr• .....,.. lhio •tlllori•Uon - houf. 1a IOloll =nnar 

• to iaaro tbo wuau, et tt.e rt .. •tU tr..eportattea to tha 11ait .. 

ltateo U aftll.Mloo ~ JoecaU• - ... ,1'110, .. at tbe - tt.a \e 

""'' tbe lwtoo •t~r1Ueo ot the •t~•ti• to iono nou, Mel to 

_..aU ......,nuo ottorto to arruc• tor tbo rol- tr• Jaacar7 of 

chilar- ol1ciblo for •olt. Yiouo 
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(a) Cia M«uet 1 thl LecaUn u :Sen - •tl»riiM to line, u'­

owtala oea41Ueae, ""' llllll'1- 1aalcr&Uea 'l'i&U to .., per- 1a .. .,.. 

-tn1114 &reu ""' ull • llllll'1- 'l'iea er fer ..._ a 'l'iM ... •n•rtae& 

attiiJ' .JialT 1, lMl. ftll t.ecau• ... aetruW -. 

(a) ""'' the Swiu .. turtu .. et thia •turtaaUOill 

('b) requat the llv111 Ge•a,_t te &1.~11 •-r ~·· 
of Sv1t .. rlall4'• willlJICll•" to penU tu at17, with er 

vU!Milt trueu '1'1 ... , et all ~· h .,.... t.aacraUa 

rtau Wire s. .. u4 '" or lll'bHqllnt \a JlllT 1, lMl; u4 

(o) KYill tu Swill au.thoritlll that IGOb per-1 Mterille 

Switaer1an4 vwl4 'be al.~tel7 u.illtallll& aatil ellc1-

'b1lU:r fer ..., rt ... - 4etlll'tlbl4, eel \bat all peraOAI 

fOWI4 illellc1 'bll vwlcl pro10pU7 'be l't'acuate& tr• 

8v1 herlall4. 

'fba - autb.or1u.t101l &ll4 1utruot1elll were 1111t ta lwe4a, !urlte:r, l)la1A 

..,.. PortucaJ., 

(a) 0.. .t.ucuet 24 the l.epttOD ill hl'll wae 41reotM to requ.11t llviu 

•tb.er1t1ea to al.rtae .. .., ...-..-..te, pa-i1oularl7 Gel' r:r aa4 &uacar:ro 

that lller101111 Co ... uJ.&r otftOIJ'I 1a -tral OOWLtJ'ill bal. 'bee •tb.ert ... 

h 11 ... t..alcr&tloD '1'1 ... te 

(a) the alliD blle'b8114, wife , pareat Mel -".K a1aor 

chl.Urc of • .taert- oi\S.-1 a& 

('b) vtte AD4 U:Au.rr114 aillor ch1.14rM et u alS.ec, r11U.•t 

ill tb.e tliiU14 ltat11 

""' bu 'Ilea ill u &rea ooDtrelll4 liT Gll'tiMT or 11117 of ur all1ee, :pn~41& 

111Q' aucb. :pereOII(a ) preeah b1a11U to M .taiiJ'i- CoDIIllar ott1oer M4 la 

. .. . .... fOWI4 ·Dot to be &hfl'll'].1fh4 ·rol" 1.:-rtea. ·.Lt the .. , tiM, tu t.ecaun 1a 

Jal'B ... reqlllete& to eeoure tu -cr•••t at llvitMrla4 '' -~~~ .. .., 

Clfti'WMilh of 1h willS...CU•• '' :pentlt the •t17 S..\o lwlhlll'lu4 of 

pereou falllllc witb1a thl oatecorile 1D41oatl4 a'bon, IID4 to aenre tbe 

lwl•• ot't1o1ale that perao111 eo ••Ute& ell 'be .... qu.atel7 U.S..tatal& 

pM41liC 4at~t1n of allc1'b1lU:r hr .aob. ~.... M4 th111 touA -

qllal1tll4 will 'be lftiCQ&tM :pro.ptJ.7, IS u .. S..etruUue were ••• g 

oa the •- late to lwe!M, ~. l:pa1a Ml Por"'cal• 

<•> .Uevuoea han 'bee e'bt&1DI4 fraa the ~"'-" of lralad u4 

ftrlwa l.atia lllert- ...,..'111101 that tllq will r_s. .... , 1_, a,ooo 

chl.llrMo Ia a441t1•, ~01 bu auure4 th11 '''"'~' of lie willtaca111 

to CS.n ••rciDG7 ebiUer til M aa .. aolflM -'blr of raf\ac~M froa ... .., 

torrltorf for thl clur&Uon of the .-r. lolloiiC the ••trale, thl co•a,_h 

of lpa1a u4 hi'• ••• IICNM to •u chillrM, -rOill e41llh, ancl 

pereone to wbOII .taiiJ'ioaa Yi&U vere 11 ...... er atborlle4 attar Jul.:r 1 , 1941. 

SpaiD alone baa autborlll4 2 , 000 rt ... . 
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la '01.- of tM forec<>illc• U 1a awar•t \bat .._,...,, a .. u.ruceo 
baTe all'~ llooa attorle4 \hoe O.r.ue to hot tM au.c.ri\7 of tu S... 
ti.Aatioa tllat r ofllp .. alcht be peJW!\tel io 1- llazlcaq 1f \hoe)' co 
t o the 11aHel ltat .. 11114 not to Paloeuao. Aoceri1Jicl.T, 1i •••• 80ra 
pr..,tlcabla to oonuuue our offerto t o offoot -tlou uallr thloo 
.tetiac .. thor1aat1ona thllll to ~· tl&rthor tu •-hat nobulou 
otat-t of tho Got'IIAD J'oralgn Ottioo r otorr e4 to in :your lro. '14'111. 

It will bo llpl)ri01ato4 if 7011 will ozproeo our Tlowa ou t.hll Mttor 
to \ be appropriate oftlcilll of tba !rltloh Oon..-nt. 1114 tu lilt ..-. 
canra.eutll CO..litoo. 

!Hll II VD C.UU 110. '1. 

2:30 P·•· 
sei>t•bor :at, 1944. 
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m:Hm 
Dl.tribGtiOD or tnte 
retd1 nc ODlJ b7 apecial 
arrang•ent. (SIICBBT W) 

S.Cretar)' ot State, 

Wuh1.ngton. 

LoDdOD 

Dated Septaber 29, 1944 

atc'd 3•45 P·•• 

8133, Septel:lber 29, S p.m. 

FOR PEI!LE 1UR REFUOI!IB BOARD FR(l{ IWIII. 

Dl coarereationa with mebers of Polish Qolrerr.-nt 
aDd groups :Lnt.ereeted in rescue work th117 report that 
the)' ban reliable :lDrOJW&tiOD fora tbe Polish under-
srOUDd to the effect that the ~ are increannc 
their extermnation acti~ties in all Polish concen-
tration callq)8 . 

They urge that the WRB again explore with the ArraY 
the possiblli ty of )vnM na the exteraination cb&llbers 
and c;eman barracks at largest Polish concentration camp& 
which, they state, are sufficiently detached trcm the 
concentration a.pe to penDit precision bombing. I 
uswae the .lrln7 autbori ties have ups or eu.ch camps. 
Howwu , the a bow 11entioned peraone have promised to 
turniah- with recent mape which I sball tranllllit to 
... bingtoo by &imail. I have pc:d.nted out that tbit 
bat been before the Board before and found impractical.. 
HOHtti, at tbe:lr iDiietence I • report&nc their ~ ...... 

They &leo urp again that another nrn1:ng to tboee 
guUty of tbeae atrocit:l81 be lt&de. !bey ban reite-
rated that they are able to turnith the -• of per-
IODS guUty of atro¢:lti.e8 ·am that •the 0111 lll.gbt care 
to uee auch-• in itt broadcutt. In this connectiOD 
- .-r letter ot Sept..tler 19. 

WIN.lliT 
JT 

Regraded Unclassified
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I"RQh Secretary of State, Wuh1ncton 

TOr American Legation, Tancter 

DATEDr september 29, 1944 

llllliBER: 144 

CONFIIEN'I'llL 

Inforli&t.ion contained in 7aoJ.r .l-199 of Septe.ber l2 
i a t.borougbl;r appreciated. For 7our infontat.ioo, tbe 
following ba.s been cabled \o Alllegat.ion Bern: 

QUO'l'B .a-ba.sa7 Madrid adnsed tbat Spanieb 
'fiau ba" been granted to 500 Jewish children and 
70 aceccparcying adults 1n Hungaey, but t .hat their 
departure 1a being bald up b7 retuaal of Oenlan 
authorities to grant transit 'fisu. It 1.s reported 
tbat pending departure these persons have been placed 
under Intercroaa super'fiaion. Please verif)r this 
report and, unless confirmed, request Intarcroaa to 
undertake such auper'd.sion of th .. e beneficiaries of 
Spanish 'fiau, to pre,..nt th(lir deportation or peraecu­
t.ion, 

You ...,. also i .ntora Intercroea that another 
titteen hundred Spanish 'ri.au baYe bean authorised 
tor Jws in Hungaey. To ensure their eatety, Inter­
croea r epresentation 1n Hwl&&l7 is requ.eated, likeoriae 
to u.- aupernaioo of tbe beneficiaries of tbe .. 
add! tional 'ri.WU · u · 'Boon' u ! euibla. UNQOotB · 

1 
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JMIL-7?4 
Dtetri'bu.Uea et true 
rtMiJic IRl.7 '117 lpKtal 
anaac-•t• (UCIII'l' W) 

Secretllr7 ef State, 

3~~5. Sept .. ber 29, 5 p . a • 

D•h4 leptuhr 28, 1144 

lleo 14 1130 P••• 

..... rT ettert will be u.de to enter 1Ato azq practiuble ~-t• 

t hat will aiticate o1rcuaetanoee deecribed 111 VII 81 (Departaent1e 188Z, 

lopt .. 'Mr 10, 6 p .a. ) . J'eU•wiBC IUI!f ueht hvl. 1A ebia.I.AI.Ac Wicht 

tnto prebl• u ve baTe enoounhred it here. ~· ie our 8'7 for liD. 

~-doue t1tt1oultt" 811d b&sarb ef tal<iac azq ulpflll actin 

tn Litbuaata perhape i e beet .ucceete4 b7 tact that in couree ef Oleen' • 

r"cv.e eperatt•• which ba ( • ) LithUMiaaa here, • 'Mate aad alaoot 2110 

ltTel were lee\, i'bea1 operattona baTe r ecentl7 beCOae .. 4aJICer .... and 

appropriate O...uDioation with other aide " erratic that i t waa l.eoi...._ 

to etep opva\tona thta we-. •• a aincll Jew au 'M., r"cuel.. LUbu.aaiu 

ret\lcMI arrlTI.Ac here aa.r J eve are teo terrifie4 te aon tr<a pree .. t 

hi4eeuta, ei ther 'Moauae the7 fear 0.~ trop, are afraid et alaeat o~ 

\ai.A\7 ef bai.Ac epette4 b7 Geetapo aad ehet er are •rT .ab atr atl ef 

u&artKtDc the a.cereua eaoepe. I. Lith~&ai .. C.thllto Prt .. t , one et 

t~e retuc .. • br.ucht here throuch the•• •••cu. eperatiene, atatea ~1te a 

larc• -~r et J- were able to c•t bah Litlm&iao terrH•rT 

eccup1e4 liT the llluet•• qd are eatl te 'M treated eztr-17 well. 

llaDT ether• ta ... , cun entire teat lie•, are be inc b144a b7 LU!IUalu 

f-re. .. etat .. ~ J- baTe 'liMa ctna falee birth oertiftoatn 

b7 C.tbelto Prteeh l.ocorUac te hla, thare were 1R17 abev.t 1500 Jeve 1a 

.. Jr•.t,~~ on JUJ..7 1 of thte 7aar 1111d he doe• not belt..,• there are &n7 aore 

tba tbat aew 'lilil·e•lll ·there baa 'It- blaTT deaooat. fer .coun1pt labor 1A 

that ....... 

Operattae ia •teA1a ea.l LatTia were alee etoppel. th1• welt M4 

the- beaU erlere4 te be del1Tere4 te Ohen here. 

lin 
(e) eppar•t ..t .. ien repeat requee t e4 
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D-?76 CG••:r&D OCIP1' 
Dletri'-tl8a et tiiU 
I'M41ac o~ ~ epoclal 
~... (DCilft •> 

IUsM•la 

JlaW ... t•"" •. 1-.. 

bo14 ec ao •·•· 

au, hp-llor 29, I p.a. (~IO. '*K ar !10 ) 

..,...,. ottou rill 'M .... w •wr taw -:r 
pracUoallle arrMa sut. \bat rill alU•w clr-\uooe 
4eMrlllo4 1u WD M (Jiepar .... t 1 e 1881, hpt•llor ao, 
a p.a. ). hll•tac -:r ..... , JoaN Sa o'Ualauc lul&bt 
uw prolll oae •• •• baTe n oOUA\er a4 u bore. 'Phte te 
ov 87 for Dl. 

tr-u.e Uffiou.lUoe aa4 huar4e ot \ald.Dc -:r 
Ulphl aoUoa la Lt.Unta perblope le lloet ._...to4 
117 fact ~t ill coureo of 01-• • reea.e operaUoa atch 
laaYe ~8a41lt lo .. Ulaa UO LUh.,..laoo bore, t lloato 
aa4 alaoet .2110 llfte -re loot. !!1- op01'atlou haft 
~\17 be- eo ~rw• u4 appropr lato4 · 
co .Soation wUb other dlo eo orntio that u -. 
4eoll.o4 \o etop oponUou lllle wook. lot a elllelo Jew 
bae booa roeCIIla4, LUiroaaaiu rot'Q ... e arrtwtac bore 
-., J .. • aro too wrrl1'1o4 to -o fro. pre_, 
II.U-u, oUber llocmu tba7 foer hrau trap. 
aro atnl4 of alaoet OOJ"talat7 of 'loouc 8p0tto4 117 
hetlopO aad obot or are .,.~ adl afNIA of ~tak'•c 
U.0 ....... OOOIIpOo .A. J.l ..... etu Oa..._llo PriNt, oao 
of tale n._.e llna&bt bero ~ tboee ro-o .,..tt_, etatoe .. lW a J.M' ......... Of J-
waro Mle to •• lAw LtOn•toe wrrUo~ oo.plo4 '117 
u.. •••t- aad aro aatl to 'loo treaW odaa•l7 wU. 
11ea7 otllere la •- -• HUn f•tlt ... aro llotac 
-SUolla' "'o7 J.Uh.,..taa ·fan&llr• . . ... etawe -t J- ·~· .. 
"'oooa pYM falao lllrtlt oorUftoatoe '117 O.tllelle PriNta. 
.leoorUJac \o hla, wro ~ ..-... 100 J- 1A lfttlapa 
• J~ 1 et \!ate .,_ aa4 1M loee .. t lloll..,. t11en an 
-:r acre tllou tlllat •• .a~- ta.en ..., 1leoa 1MaY7 
«m .e fw -..tpt !Por la tlllat --. 

Openu- la .......... IAtria wre aloo •Mt;•l 
thi• -k aa4 ~ ,..,_._ • ..._.. w 11o .. u.,.re& w 
01-llwn. 

lkte wu ortpaall7 eHUlu.4 u a --.:uw 
•••• SM._. of IHU• a.. ..... \ 
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0 

' ... 

~-na 
Dt.Url~Uoa of -,.,.. 
roa4t.ac •al:r -.,. .,.olal 
&II I at. (llalft W) 

loorotaJ7 of late, 

·~ 

1111\M lop'-'.r llt0 19M 

•••• , ltl6 .... 

IIIII, lop'-\or lit , 5 p,a, (IIO!J~ ftO) 

- ... la pari to U.. a1lltllr7 ol-.Uoa la tlllat 

- ao ••U .. to "'• 4lffl-.1U .. of c•wolllac u.. 
'DM of people wbo"" toM'~- nt. ll>oro .... 

lltonll7 .....,.... of .... ,.., of JMplo n tM ~Uo 

-~ -., of all po1Ulcal foll•J.ap, -*lac ffNF7 

peale otrl*-• effort to oo.-po, !'1M lao\ ...,., -- to 

Bot•te- aaoot .-palMI It)' ocono of JMplo ..t.alac 

-.4 la U.. - t'Tiac t o ella' MoaN. •- l t cnror 

~ .. _..,... .. ro rooooaeA tr'* lat•le aa4 approz1•tel7 

2150 f.._ .. ,.le, BoN ._a, .... _, U ... aot 

poeol,1o to 'rtac oot • •lacl• 1... A taU npon of 

all U..oo ...... openUou •111 M fOI'W&IU4 la U.. 

- tataro. 

All awallalllo *""lo trill, u *07 ~ la U.. 

... ,, M ...a to tonotall lllartllor --·- 1a out 

fn&Mla Mi Po~ al~ " .... oau 17 ,.oolaloUo 

-• ..- oaa ..... -.uoMt olaee u.. _.._. ... llaft 

MI. la tla• ,_, .... aot olo w ••r• .., un-.. 
._... \M •••• aUl tu7 _,_,_ ~'17 Mlac .ta\alaM 

'7 *• a. ...... owr _. •••a. a.-w of ..,rlMlo 
.... .,..,. ... to tlalo,.... ud. u.., .......... tllat 

*"".., ,..,,. '• aUlaato17 M tw•••'•c ..._ 
nolot or ~ la..,_.larloo tw .. kl •• -* 
p..,..ul.• alll ·aDPI1Uo41J' · lewoloo tetlall:r .-.. tulo 

aUltar7 ... u.u.... •• an r•'•c ._ .... ,~au ... 
.. •Vft&:lJ' ..... ol .. lo _ ..... 1 ........ 17 " •taU 

for tlao • 

.., ,. a•••, 
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I'IICIIt 

'fo: 

JltiMBDt 

.Mter1- L~aUen, Stoclr:twla 

loorotar,r of ltato, W&ebi~on 

3959 

AooarUDc to the ~~&aat of Brlthh Soorot Sornco IIM.U1Dc 
aattere 1D coAnoction vlth loi'Va7, ho hall boc 1nfol'IIM b;r Dr, Mala, 
uv 41rootor of lorvll&len Lecathn1o 1 a.\u4altentorot1 that the 
GonrDIIIIDt of lvo4an vUl not &llov ~Ul1JIC rotQCo .. t o c•o into 
Svo411D fr• lordT attar Ootobor 1. In &441t1on, Dr. llala allato4 that 
tho lvM&o aro cotnc to tnotall tvo nov retu.coe roc~UOD CMpO near 
tho frant1er of S~c IID4 lo""". 

ln liD effort to 4oo14o vhothor thq ahall be reJootM 
en4 han4M onr to the llveUoh polioa or acc~t.a u la;ral lo~~~no, 

61 

tho caooo of all rofllcooo vbo han boen f0Wl4 b;r praltainar;r 1nnottc&Uon 
to be of ~otionablo ch&raotor vlll be roY1evo4 b;r & c0110i\too aa4o up 
of Dr. H&la aD4 tw other ••bero of the lorveclaa Location. 

CW' 1nfo:r.ut ,... a4Y1oe4 ll;r Dr. Mala that be oalCII&lat.a 
that 1n or4or to oTIIU oe.puloor;r l~r ooeoor1pUaa ta lorw,, 3,000 
TOUJIC aen ha4 COAO 1Dta bi4J.Dc. Ar0W14 1 , 300 W 1Dtero4 lwfW of thh 
total . o\ cer\aia maabar feun4 1t poooiblo to olltatn writ an farao, -c 
thooo rwataLDc 1D lo~. It io lr:now, hov-. that a ohalllo paz-t 
of thaeo rotu.cooo wro I'&DC1JIC \he ~U:oro4 terrltor;r. !'ba;r haft oot 
up en orcuh&tioa vbioh oporatoo 1n4op11D4ctl;r, r a1UJ1C tow.o to 
OOCIU'o tool oua oT• otoal1J1C 300,000 kron•~. i,n ouh fr• a 'bailie roo•tl;r. 

Regraded Unclassified



Tbia telagru .uat be 
paraphruecl before beinc 
o-unoatecl to &117008 
other than a Oo'rerDHnt 
aaenc:r. ( Rl!ST!UCTl!D) 

A!II.mlTI OO 

BERN. 

Sapteaber 29, 1944 

8 p.a, 

h•orabla act1011 011 requaat eat forth 7<Nr 6306, 

Slpt.aher 23, bu bean rac-med to Loadon, With 

r~at that London c.-.unicata dlract With Bern 1n 

regard thereto. 

., .. 

jppl'O'NCI by' 
wrb - IClaa Hodel 
,.. - Ill'. 11M!' 

811PtiDitVIC 9/27/44 

-

HULL 
(IDI) 

IB 

Regraded Unclassified
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RCJII 

JIUK!mlb 

Jaericaa Lecat1on, llol'll 

leorot&r7 of State, Vuhillcton 

M'1l 

ltefereuce 1e JDA4e herein to Lecatlcn '• &11"111&11 !12110 of 
Sept .. bor lS en4 ito lept .. bor 19 cable ••• 61!16. 

Vo are ill rocolp\ of a uoto 4ato4 S.pt•bor 27 fr• the 
Svtee tlbich otatoe that SYi .. Lopttn Jlorlln roporte that 
011 lept•ber 121 lethe of tho kruD hrolcll Ofttco a.ua:r ... 
&eportatln of Tittel lntOJ'Ilooo, vhich oocurro4 1n opite of 
hie Kq U uwranooo. voro 4uo 4oubtlno/to acttou 011. -

1a1Uat1n _. wborUA&te ottlct&lo. J. roprooetat1To of <kJ'&&D 
•-r1t7 oftlco wu eeut b7 Sotho to llorc-.llel .. n where lt 
ao u corta1no4 that J..,. ill cp.oetion b&4 nonr ro&cho4 COIIP 
thoro. .Anotnor ropreoontatiYe of 0o1"1181l aocur1t7 offic e 
.,.. 1notructo4 b7 :.othe to un4ortalto inQUirT at OonYA Parle 
•bu•7 occo1'11111C 4oportoeol !ate. Owi.Dc to reo•t 4o,.l~ 
-'- 1n haaoe bewnr tbie ropreeeuteU•o .,.. unable to 
coD4llot atteou,. tu•oot1cat1•· CID.l7 !act be .. able to 
.. t.-uan .. t hat aU .r- &eportot tr• n ttol ~ ..._ 
truatorro4 either to Ca.pi-c:u or Draatq 0114 on bu1a of 
Ooo\llpe latorMUa to -rtnco4 that Up&rturo o! the•• .r..,. tr• 
:rr ••• unr teok place. Aeoor41Del7 lethe u- tha\ 
AJ.Uee ll'Mrat ... pv- -cera. ... OllllllUOll-17 wUJl 
other 4etaineee at O ... lecn• a4 Jllruq. 

· ·· 1Actlilr7"h ..U 117 silo Swt:ee ·a ··to· '*bother AlUell ·ao.tMrltleo 
l n hiiDoo "*"• M7 •rooo of J- 1n cpeUlou 0114 wlletber 
ln!orsatlon oeaoeraiac fa\e of Tittel &.portoeo oou14 poeelbl7 
be obtal.aM thnucll Reb ctberlUoa. 
~ ... M7 latorMtloa whloh ,..,.._t Mr bo able 

h obtain r...,.a111c l._tl\7 of poroao U'lloro\M tr. ...,, 
111 :rraoe. 1Dol.a"ac lndlrtclaale ole'•"~& Latta .-.n­
naUOA&11\7o WRl• be poatotall7 noel..& llir -.r ..,..._ W 
roprM•taUYo •• thh ~u ... 

IIAIIID 

1- , 
I ... 

• 
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I.FG-606 
'niU telep-u ....,t be 

paraphrued before be1JI& 
o-nrt oated to all;J'Oile 

other tban a ~ 
A&euc:r. ( SICRii'l' 0) 

6471, Septcber 29, lO a.a . 

Fat 11RB FRal IICCLELLAHD 

a.c•d lO:S8 a.m. 

n.part.Mat'e 3180, Septeaber l4 and 32CT1 Sept.aber 16. 

We are proc,...111 iD cooaul.tation with certain printe 

indirldual.e and orcauiations hera iD Sld.tserland with 

the au•hllna of ae oc.plate liate aa po1111ible o! persona 

to -m- La~O&II doc\mellta ban been be\Wd 

particlllarl.)- tbcea tho.l&bt not to be iD piqaical poaae .. iOD 

ot such paper a. Spacial a!!ort is bain& ,.... to oCIIIpila 

liet o! such peraODB DOlO iD cup or Bergen Baleen iD hope 

that tbl.e will enable Sllit_.land as protacti!lll pwar 

to obtain aooa .. to thie 011111p and exaroilla acre aatia!act0%'7 

protecticm o! these iDternMa tban hu bMD poaaibl.e to 

data. 

In liata alraadT raoaind accvata in!oraaticm 

rap.rdiac pruant wbereabollta 1111117 cloc-t bolAMre :lll 

lacld.nc laet lmon I" ' see ottan baina eanral 7'1&1'8 

olcl (u ~ oap iD P'NDca !or iDeteDca). OolT 

iDdioatioo gi,_ ie heqQeotl;r that iDdirldual.e 1D qMetiOD 

•ra deported .traa Dranot Pranktort Cracow at cetera, 

1~? I -

" ' " . U ··- prni.OIOAI data, ........ .. ........... 

lJl tile inter.t ot trusleti!lll nob lieta 1Dto 

_.. ef!I!Ctift proteatioo it ia etraacl7 rae Deled. 

tbat a UDhs e• ot - 100 duo rat holden be 

arrup4 u - u poHlbl.a iD orclosr \bat oar-za 
~in tbNe paap'• u aliiDhnpabl.a 11117 be apt. 

~-. .. 

Regraded Unclassified



J 

JQ..8tl 
Dtatrl~ttea ef true 
re••tec aal7 \7 epeetal 
arrqaact. (UCU! W) 

SeoratAJ'T at State, 

181121, hpt•ber 211, attatcM 

Datal Bept•bar 211, 1114' 

Bao'l 3153 a •• • • 30tk 

JOI '!D liD JI(J( '1'111 AICIASSAilOl AI]) IIDSCIIM.&D. 

ux••• 163. 

'!be fellaviDC tat.raattea baa raachel ue traa reUable eouroee 
1A S.rtar 

Oae. llar.an, r••• ctath•• of the ••rr; ... oT ~ttee an4 

111 

Pe .. ran• repreH!ltatt•• of ••••ral Pal .. t1A1c orcct .. t 1ona vhe proceelel *- S.tta eatena1bl7 aa newepapar oorrnp'Hanta ht.n oontarret there vUh 
b1p lulcartan otttctale with a •lev t e et1aulat1nc iame41ate aatcrattoa 
traa h lc&rt• te Pal.Htine olatatnc the - te be part of the Boar41a 
reeaa.e precru. 'lbeae ett.rta h eU.W.ah aatcratten traa 
Ju.lcar1a ta Palaat!Ae, notv1thehn41DC the 41aoeat1A-oe et antt-
Jevtu .-rea, • ..., te ht.ft aa their prlDctpU a'bJeoU•• t.atcr•U•• 
tar Pal"U••· 

.,.., ~- r-.rHatau ..... are alM repertel te »•• re~atel 
hicb hlcviaa ettictala h rel.-• all Jeviab 70QIIC aaa at a11UV7 ec• 
tr• tile e'bllc&Uaa te Je1a the Julcar1ea ar..t teroM •• that tbq Mr. 

' IJitHH& wt..a·te Palnttae. '!lite lahet' ·te:qu.t baa 'b.._ refuel 'b7 
\lle ••can• •therut ... 

'l'lleee ...... '117 trreepead'ble PaleeUatan npr .. •tatt•• 
are pre-\17 at ...n.aace v1 th the polkF at tile ~ bfDC" har4 
h au 1a wtacuc &Milt tile retaatataaat et tba •'•rtu .r- wile 
aetr .aJeF flill rtph •4 ~~ anrate ebUcattae aa hlcN't• outa .... 

S'l''ITQAIJ'J! 
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BOT TO B! 8E=TRANSMITTED 

Sf,CRE!T 
COPY liO, __./<.J.1-

OPTEL No. 317 

•• Intormati~ received up t~ 1n a , m,, 29th September, 1944, 

1 . WAM 

!stiaated 75 days required bator~ BREST can be used 

tor limited unload1ns oarso and troops. 

2. !(lLIT&RY 

~tERN EVROfE. Second Army have made slight cains •n 

the flanks or t~eir salient, German r esistance atronc 1n most 

places 1 ~•pecially the north , and several enemy air attacks made 

on bridges at NIJMEGEN, Good progress made t owards KERTOGENBOSCH, 

Canadians attackins CALAIS have also met stif f opposition but 1n 

hard tightins have captured the Citadel and made considerable haul 

of prisoners , 

ll&L1. Bad weather prevails wi th consequent alowina up 

or operat1on~orward t roops or 8th Army are along the FIUYCIRO 

River and in one place north or SAVIGNANO have torced a crossinc. 

Fierce German counter-attacks forced us to yield slishtly 1n 

S&VIGNANO area, 5th Army have advanced about 3,000 ya~s north or 

CASTEL DE RIO on the IMOLA Road and have captured MONTE CANDA 1 

MONTE OGGIOLI and MON'l'E BASTIONE, three l..llpcrtant features astride 

FLORENCE-BOLOGNA road , 

) , AIR OP!MTIONS 

EiAST!!BN FI!Qiii. 27th/28th, KAISERSLAUTERN, 945 t on.a 

dropped , nearly all incendiary, Meriting r eported accurate and 

attack well concentrated, Reconnaissance one hour later reported 

~as or f~rea , Fighter opposition necligible , 

28th, In poor ~is1b1lity 266' 'llomliei,. .C61!111and aircraft 

bombed detena1ve positions CALAIS and CAPE GRIS NEZ - 1120 tons . 

972 escor ted U.S. heavy bombers bombed MAGDEBURG - 698 tons , KASSEL 

armoured vehic l e works - 432, MERSBBURG synthetic oil plant - 690, 

Reaulta r epor ted moderate. 49 bombers , 1~ fighters missing, 36 

Geraan aircraft destroyed , 6? medium bombers attacked road and 

railway~ossings EKMERICH. 36o aircraft carried aupplies to HOLLAID 

and evacuated •ounded , Mosquitoes sank a small warship ott 

Southern NORIIAY, 

28th/29th, Aircraft despatched• BRUNSWICK and two 

railway centres Germany - 53 Mosquitoes , Bomber support, etc. - 75, 

One ai rcraft missing, 

M&DI~R!lUEAII , 26th/27th, 84 heavy bombers bombed a 

railway viaduct ;( es H.H.W. SARAJEVO. Beaufighters destroyed 

three JU 52 and one Dornier north or CRETE. 

27th, 261 li&ht bombers and !i&htera operated 1n close 

support or the army in Italy • 

4e HtW! 31CJJBitX 

Between 5 a ,m, and 6 a .m. 29th 8 flying bombs plotted, 
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SECRET 

DMCIWIDUK Felt THE SECRET.ARY SE:P 3 0 !944 

Pur1uant to fOur arrangement&, V.uu. White end Luxtord 
talked to llaer Davia flaterdaf a!ternoon regarding the 
•Morgenthau Plan• for Ger.&DJ. !110 preaent at the di1cU11ion 
were Ja.ard Ilauber, !1aociate Director of Oil, !a.ard W. Barrett, 
Director of Onrseaa Branch, and Wallace Carroll, Deput"J Director 
of O..raeaa Branch in Charge of Western Europe. 

D&Til opened the dilcusaion bf inviting u1 to state the cau 
for the •Morgenthau Plan". He .. a. it clear that enrJ"thing •aid 
would be entirelf "off the record.• 

llr. White outlined briefl7 how fre&aUI7 had beco• intereeted 
in proble .. of po1t-1'ar Ge~ aa a result of ita reaponaibilitill 
in the field of reparation• , fOur dilcove17 of the contents of the 
Arrq handbook and ,-our diaouasiou in London. He then reviewed thl 
plan in detail end the reasons !or ita adoption. 

DaTia and his a~sooiates were visiblY !.pressed b7 thil 
explanation of the plan. He •tated that he was 101'17 he had DOt 
full,- under1tood it before, 'beci.Wie he would have had a different 
attitude on the .anner in whioh the President had hlndled the 
.. tter at h11 pre1a oonterence. He and his assooiate• felt that 
Geraan propaganda would aake the 11101t out of the alleged harahneu 
9!. the. plen as ~l>lioly reported •.. They.aaid.:th.at it .,uld .lle . 
exp1oited on the Ger.an hOM front and that ultwtely ita effect 
aight be felt on the battle front . lone of th .. bel ieved that it 
oould have had ita effect on the lighting fro.nt 7et since • in their 
opinion, propaganda did not work with that speed. Rather • it took 
a .ach l onger period of tt.e to .ani!eet ita effects. 

D&Til aaid that he thought that it -.,uld be highl7 duirable 
1! the tntll about the •Morgenthau Plen• was ..ae bo1m to the 
public ad to GeruDT• He eaid he was etroDg1.7 te.pted to write 
a note to thl Preeident that a!ternoon and urge this couree. 'lhih 
queried whether thie f!.U have a reuauring effect on the Ger.an 
populace einoe Goe'b1Mlt't ~uld play up the harsh features and emphesile 
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that the lll1.u intended to ub 0.1'1W11 into a nation of farure. Darla aaid that in hU opinion thia would aot lack appeal for the 
ordin1J7 O.IIII&D. He quoted froa Mein Kup to lhow that Hitler had proaiaed to hb the Gel'UD worierO'ia of tbe hcto17 and 
gin hla hla own 111&11 tract of land. He felt that we oould uae thla effeothel7. Moreonr, he felt that the backbone of the 
GeruD propaganda line was that we propoud to atarn 80,000,000 O.raana, and if thla could be repudiated u a policr and the plan explained we would haTe the baala for atrong counter-propaganda. 

We apent allloat two hours with the group. It was rq definite illpruaion when we left that DaTi a was in agre•ent w1 th our plan an4 that probably hla ualetanta also ehared thia Tiew. There can 
be DO doubt but what the conference was extreul7 Taluable. 

.. .. ... ... . .. .. . .... .... .. . .... . . .. . 
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• TREASURY DEPARTMENT 

I NTER O FFICE COMMUNICATION 

DATil Sept . 30' 1944 
To Secretary Morgenthau 

F•o"' lolr . Gas ton 

I talked to George Fielding Eliot this morning about 
the attached article . He seemed greatly pleased and asked 
me to thank you for your int erest in the article and your 
thoughtfulness in having me call him. I told him that in 
view of all that had been pr inted on the subject I felt 
free to tell him thet he had appraised correctly the real 
significance of your proposals . He asked me whether I 
thought that the discussion of the "Morgenthau Plan" would 
have any real influence on prolongine German resistance . 
I told him I didn ' t see how it could heve much effec t . He 
said that was his opinion notwithstanding what Marquis Childs 
and others were writing. If we come across any bits of 
evidence to support this view, he would like t o have them. 

• • • 0 • • 

• 
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lUtatb ~arrtbunt 
, .u 194~ 

lnd 
· Per.,_ IIIII ooundl a UIU. oo 

rman ustry's Destruc.:on lb• fantutlc lid• )Uit now. But 
1>1- remember lbo b<avo wordo~l 

'Called Only Way to Clinchl>e -ace ~::'.o:b~~ 001 
four _... ot olnilalc 

WbaL baP!l«>od a 
RobotBombCited .. ProofNationCan'tBeT~•ted • ea.. tt be a cauao tor woo 

W• · - dttUiberoartlbooowboart\ID 
itb Modem Tools; Supervision Ia Termed w1lllDc to nm ouc11 a rtat t.PiDf 

lnad S• 1 u:-1. • .,___ " __ can we be -lb lbo 
equate, •nee l ,._. oc.;ome .....,. or 11>e robOt boml> acUI&III ..., 

.... wllb lbe -. PbOColra 
By Moior Coorce Fldclinc Eliot or lbe -- •nc• --
~ lt44,lf .. Yd 'n'llllaJM t.M. UOD and aJauc:b.t.er In tol1doa ap.. 

U lbe J101lc7 ot tbo tlnl~ lfa!l001 toward lbe tuture ot Otnn peo.r~n& dalt1 In our Wuouatod 
now IW1nh In the ctruuo dlrteUbn ot the coJnplet.e deab'uctt~ PI ea: tu1 •• be IUN Lba&. &J:U' 
Oennan heal')' Jndwtr1 .nd U\e ~ueuoa ot oermt.nr to an aar ut world Jn which Oer-ma.N poutll 
tural eccmom.y, the Germans have • t.be tooW to make 1uch wppom 
only tbemaelvee to tbank for 11.. Inevitable lhat lb 1 eao be a lleeluro and bappy world? 

n m&1 well be doubttd whether, en. eoncen:Mtd wtt.h a peac Wou14 BfiDoYO BMII .r r.wtt 
up to lbe lcunehlna or tbe robol.-ffiture for lbal "''" maJoriiJ 
boml> olfODalve .,~ tbe ~ human raoe wl\lch -WJ There Is a ll'eat and -Ual 
of I!!Daland, eucb a _...,. -.!d a -ul tuture. lhould cllfference. betwee:~~ telWia lbe 
ba.,. ..-~- vert wide POINiar n that lbe only ft1 to be 1001& &WOJ or """"' to lbe Oer· 
OIIJ>IIOft diller tn oreu BntaJD or • tram llle Gorman .....,taUIJ ...,., bop tho too11 but uao &bolD 

lbe lll>ltod Slalel. Tbo ltllmll to del>rln lbet -laUIJ of 11¥ 00117 UDder cuanl lor -
..nllmmt. to Juclco from tho.,..._- tot tranalaU... 1,. 0'111 pre. wblcb •• appn>ft, Tbo laUU 
and from lbe ut..._ or te.dondUee~ Into ae<loll. -lbod dOJ)<t>da .., lbe CODttnued 
nl pubiJe u-aht. rao aenonllJ Mere..,..._ nl Gorman In· Ylananee. \hzouabout lbo -
toward rl.m. tho Clfrmanl a lr7 11107 no< be autllclmt. No ,....., of tba cuan1 wo kHJ> over 
ebanu to &et beet on lbelr teet, tt.r bow complete a 011tem ot OermaDJ, IUbJecL u tbat wW be 
IIIPJIOrtod by lbe beUet lbat a nlrol and ln.speet!OI>· llllcht be to aU ann. of poUIJcal and P&Jcbo­
p...._.ua Gorman h1d111lrllll orted out It WOUld be oubJecl to loelcal au-. The lormtr melhod 

ocon~ an t~~tntl&l Part. ot e weat and lt:ar ot Umo. Men'• 11 dtftiuuve, &n4 we can do u now 
t.be aen eccmoD\7 of Europe, dl turn VtfY ret.dU, ••'1 from Whlle our PUI'POH 1a aWl 1\rm. 

- w-W- be lbouabla and PIIMIODI Of W&r Onoe tbe Gerauula are depriVed ol 
Bu< Oermaol ba beOD 

1 
lhe haPPY p\II'IUIIa eft peace, lbelr tnduatrlal plant lbq ..,_ 

areal - to ~oo.::ta to .;.. 0 Germani, lor lbelr port, !mow Dol rebuUd It unl .. wo 4tllboraW, 
worl4 lllal lbe:7 ...._ be - well bow to put OD Wbal GOD- .,._.,t lbem ... lloe._ to 

with llle tooll Of -., lnduiU7: =~':':~ ~.;;: do SO. AD4 ..... t iblJr plant, 
lllallbe:7 .... ~"' Slf'OdUctna .,...... •• be. ll would lbelr .......a. IUiiraWieo, lbelr 
-. toh-· n - and ~IIJ be aub)eetod lo a - l1llem ot lecbnlcal odue&UOII, 1beJ 
1a••nchtnr tbtm. IDC.O tbt m!dtt 01 ltl"alnt--lltUe ttrall\1 at !lrN. ~ J:DI.ke war. "n.t fOWJdatkiD 

...,., dtlea rw no - --~ and bait an Inch or 11>e1r ..,..., wW baYO beOD "'"1>1 
tban lbe 11104.....,_ cleiVuotloo ol bJ anmo l)ar\loular away. , 
lbe u... of bumu betnp. u tnt.reat and IUlroundod u tbe mlnda or MOPita 110rma111 
tbey c:an do ouch a tblna when tt.h p ualble anrumont, . , .. IlL~ ot liberal and ,_,..,. ebaracler. 
t!l,.. . .,.. alnac!T dO:er.lecl, • wbtn yeatS · iiir' .;ilt;t-Ji;Jp ltb~ '11M' bbl>ut"''IOIII'Ud • !allen 

lbeJ have nob- qf w!Dntna but aloWI)'oJ'OI&x-o~pi'OfLod, no doub !~to ext<nd tho JW1411f lol ow· 
are ooocemed ontJ 1rtth twtna u by ... huma.nJt:.a.ra.n•• tdJ0\1 tn p an4 neoncUl&WD. now urn 
m.&D1 Bdtl&b men. womm and oounbT and even an.tr a wh.Ue aueh • COW'H u Utll \ 
ChU<tren u lhOJ can oontrlve to Britain 01 tho momorta ol ealocl ClermanJ II wUI be· 
l'fOcll wbDe tbey .UU - lbe bUt& and lbe ..._.bomb ladod In the o.nDaiiO vea 
......,. of murder, tileD wba\ will the &bad<>Wa oi&D 0'111- bave onn.tnoed ua aU lba\ lllere 
tbe7 do. wba\ COD lbe:7 be -Led who -.s LO ....,.. aralnll eedlll no olber W&J to deal Wllb lbtm, 

'

• ::.."m'":. ";. ".: •1 w :"nodi. •fiE' bit, .• : .:e:.= .. ~~ ~!: ~ '"'":' 1 = tn lbe tu1tnea nr .enJOJibe IIWWlt or baA>!._ and 
~· tndaod ecleDce. beekod bJ -u.. l!ulla or bwun--

""' nallm llllbe world, tor IDdUitrJ, mtchl burllbe 1o 
Ia PI'Obelll1 no llmllaUoD nr or new war -only uPOD , 
•~>lei> oct..... cannot now ...,. llllJftCb' ...,14. 
come. 
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TO Mrs. Klotz. 

TREASURY DEPARTMENT 

INTER OFFICE COWWUNICATION 

Date 
Bentember 27, 1944 

FROII Secretary Mor genthau . 

Please get copies or George Fielding Eliot ' s 

column t he last couple of days . . I understand he is 

talking favorably about our plane for Germany . 
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l{ttalb ~arnbum 
SEP 171944 

JD.,.,..,ralt"' ReaialanC4' There Termed Only Part of 
Pl.~u..,.• Whieb Shows Foe's Defenses , .. ,.".,..' . 

A.long His Western Front 

180 
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Philippines Indicate 
Foe Can't Prevent an lnvasw·~....., 

• 
IGrutly Increased Rao1e o( U. S. Carrier Plan 

and Timidity o( Japanese Fleet May Add Up to 
Early Aeeeleration of the Pacific 'War 

By Major Ceo,.. Fieldlnr Eliot 
OOpJ'ril bt.. J .... H•·• YOflt Trlbun• J.nc. 

PIHL 
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~'Direct Aid to Chinese 
Is Called Vital to AUied ~u•~.,~ ~ 

• 
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-- -.r Cordell, 

D1 'fT utter or lk)ot.ber 9, I 111ft m•b'uatlcaa -

~ the ada1D..l.ttrati01l ~ tile l ...._,•ue FOCNII ahel' 

tile collapH or ~. 

It-. Dot iDW..S that theN iub'ucti.ou ,....,..,. 

appq to tha 11Dd-lal8e Da&ot1etiCIIll curraat with the Oo?el'll-

..t o~ tf. S. S. 11. 

•r. D. 1.• 

Tha '~···· · · · 
. ... . .. ... ··· ·· 

Copie1 WI 
'!Ala Adlllral 1. II. .La4 
... Lao 'I'.~ / 
Adldral ._n J. u., 
,.. ~ 0~ tale '"'-F 
O.ll'al ...... c. -.......u 

' 

.. .... .... .. . ... .... ...... ... . ... . 
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.... b-... u h . 
ftlt 1 '"&?' - I 'altMt 0 ·m .. ?'• ia.,.. 

11iU et ' qt 
0 9 • '-"'P 11' 'r ... I 5 7 'g._. 

~-~*'" rtaa..i "rl' -· 
0 

rate ..arte till $ ,... lUI 1 IN:? tale U ....... 81 
Wa-Oeo& I ••' 'lt I P¥ e, 

1 ._. II I a taU p ,. w&• II 1 1 ..U. 81 
r ,, 1 •• .... 4 a •-. • 1 P•o rw .,_. 
~ JJrssr.,.-' a u ,,. ta. tr' sq?l• 16 eras , ........ g........... . •. ,. .. 
II I S'•tre6Wa' 7_ p t M"a . 

•• till - IJ II j M1 ... r 8?tJsj 
17 I I L I•- H 1'•. tllllt ... ' 7 Ml I •• ••a .. ,_ 

~ .... 
••-.en a. r " · ., a .. •· ·•· 

. · ····· .. ... . ··-.. -... , - ... ":.ws .• .. 

.. PI , 70 ........ 
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TH 1!: WHITI!: H OUSI!: 

WASHINGTO N 

The Honoreble 
The Secretr.ry of the Trenaury 
r:a.ehir.gton, D. C. 

~'Y oefo.r Mr. Secretory: 

,.._ 1,..1) 

September 9 , 1944 

There h:!s been c. gooe dorl of di~ew:~ion rlthin the 
c~vercl Governrent Depes~enta r~lctive to our Lend Leone 
policy c.fter the eol.l.l:pse of Gemrey. 

It 1E r:ry wi!h thn t no Deport.Jrtnt of tho G070:"'\!r£nt 
teke ~mllaterr~ action 1n reerrd to r,n.y 1113t t a rs thnt eon­
cern Lec.~e Lend, beenu~e the implications of any such 
c.ction ere bound to a!'fcc t other Depcrtzrent s of the 
Governrent and , indeed, our whole nt~tional policy. I u 
portieula.rly e.nxicus th-"t uny i.nntruotions '<hioh rmy have 
been isllUed, or nrc about to bo 1vsued regarding Lease 
tond matc1·1a.l or su!'pllco to our allies after the coll..u.pse 
of GenMny, be i.Jmedietely con celled r.nd wi thdrc.wn. 

I int~nc to &ive instructions to all Deportment. 
r~lative to t he Lerce tend pol icy of this gove11Utent ot 
en ec.rly dete. 

flill. you be &urc, therefore, that yovr severe! burenws 
ond divisions nre u!vised of my position tct once? 

I am sending identienl letter s to the ChiEf of SWt, 
the Ch.icf of ~level Oporct ions , the Secretory of Stnte, tho 
1 <!Jtin1Ftrator of the Forcl.cn Eeonolde Adm.lnie·trauoo nnd 
the Admln.iFtrntor of tho llnr Shipping Adm.i.r.i s tration. 

Sincerely yours , 
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PUBLIC OPIIfiON NEWS SERVICE 

For Release Saturday, S.pt. 30, 1944 

Public Expects Jap Conflict 
To End Latter Part of 1945, 
Nation-wide Survey Reveals 
P161ic Now Slithtly -- -;;=::::;;;;;;;;;-
Less Opti•istlc Tlta1 
I• fatfler Swrey 

., ...,_ c:.w.vp -.4 _,_., ........ 0,.._ 
~· N. J., Sept. 29. • ... , ... doe ...... 

.,._., ...... nrl ..................... ... 
...._ will ... - ..,_ ...... ol .... ,_, .. 
........... ..,...,._ ........... doe- ..... 

~· ol do • ..., - lo ,.,.. "' ... ·-- -. • -~-sa,... ... _, ........ ~ ........ "" ... _ ........ ,.. .. 
... .... 1916 • lolor. ,...,., 36 __ ...,. .............. . 

-·~-- .. s.;,.. ... c-. ... .., ............ 
'"t'" ... ~ ..... .. ~.l,.ll.:.!....-..:•t.._-: ., ........... ,_ ... _ 
WWol.....-..to-.· 
oally ..-... cra• n tl• ol Yot­
oo.dllo~: ··- ..... ,_. ,.. """' .... --}. _ .. ...., . ,. .................. . _ ... ., ...... . ,..,. ........ ... .. "" ·~- ~- ·- .,., ...... .• ...... . 
leiMT•IIole- I .. :::·..crt~-. 
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• THE WHITE HOUSE 

WASHI NGTO N 

~optcmber JO, 19/~ 

My dour !4r . fecrotury : 

I ht<ve yow- letter ol" Soptenber ?5 taW 

I appreciete your sen~1n ac for ~ records 

the British 1-reenury l:leoor<nd\111 on Lend-:.Cr-se 

Supplies for llrit• in 1n ..,t:;;te II , Thich 

Lor<i Chen:ell handeu you qt • uebec . 

Very sincerely yours , 

The Hooor·ble 

Henry •or~enthou , Jr. , 

Secretury of" the Trensury. 

Regraded Unclassified



September 25, 1944 

~ dear Mr. President : 

While at Quebec , Lord Cherwell handed ge 
the enclosed .. morandum troa the British 
Treasury. I onl7 noted the other day that it 
waa addressed to you, eo I ea sending i t to 
you tor your records. 

Sincerely yours , 

"" ' ) •. .... , ...... .~ .. 

\ 
• 0 • •••• 0. . . . . . . . . . . . . . . . • . . 0 ••••• 0 • • • • • • 

The Pres ident, 

The White House . 

Regraded Unclassified
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Lend-Le a s e SupplSa o tor Srl t aS n in S t a ge II 

Fote tor }' r c oh \ent ot U. S .A. 

1. The Fr c:a 1dent , i n transm1 t ~1J\J r.o Co1"'18r esa t he S i x t eenth 

-;uar t erly Repor t on LenJ- Leue Op•r•t1ona , has recoauended tha t 

ut.:nt11 t he uncond1 ttonc l aurren..ler or both J f\pan and GeNIAIJ¥ , 

(the <:nt ted 3tates1 ahoul<l c ontl nue the Lend- Lea se l•r o<;l'aaue 

on vtatever s c a l e 1& n~ceesar.Y to raekc t ile coab1ned a tr1k1 DO 

power or a ll the On! t ell: a t iona t'e;ainat. our eneUiee es ovcr-

C• wh.olcrtn.:;: anJ as et:teett ve •• 70 can oelc:e 1t" . ?here ar e aeveral 

p r obl ema c oncerned "!th the •rvll cat I on or thla 1'10l1cy "blch 

requsre dec t s t on a t the r orthco:n1t\! Contere:nce. 

0 

2 . the object of Lc.nd- Lease aao1 at&nce Itt therto has been t o 

oe tiat'y OlU' j ust1C1sbl e ruquil'O I! lite l n exoea& of those wl\l ch 

we c en !urn1&h ourselves Sn coruU tiona or !l&l! L1Cibt l 1 sa t ion ot 

. ~anpo\'ter tor war vurt-~osea . :rn o t he r \IOl .. da , Lend- Lease has bee n 

t rea ted hitherto as r c r 1uoel . rr lt ,. eccep ted t ho t uuring 

S'tl' __ I r the conti.:auf!nce-·o'l.'" .c! l.rd"":Oett6't! aaeie:tance sheal.:.. ·b• ·· · 

com. etible W! th sO"...:te 8}1:"1"0,aria. te d.e .... ree ot nr 4ecoo111satton 

1n the: lnited. t .... in...;,:dOCl _,e-lo-;.- the 19 *- 4 level , t he ':'lbove crtt ... rion 

ot -.ynJ- l.ease ava!lab il1 t y Wil l uo lon_e r bo e.v:rl ! c&ble . "l'he 

6J ... l'0Ir'1v.te c r St er1on heuct:to.·warcl tuU& t ,.eceaaerily be oue or 

\·,ho t obsc.lute amount or t-B&1s tenco 1& f'l'Pl'o •• r1 a te to the 

oh811~ed cundJ tivn.s . ~.'he t r ca1dent \'t1ll be a eked t v r eco(:(niee 

t.hi8 rum a' tno t ion by :.'l.,!l' c:eJn ... to t.he !1rep8rLl t1 on of u ftran 

t\,..re~"-ent s ec1 t~yi f\;; t he fl l,JOunt. t:nJ cht' ract~r of the aaa1stance 

on \"ihioh ·.;e can -..:·e: ; . 

3. r nttl atre t.£-_1ca l :. ~ n• 'r'"" cu .... l \.·ted , 

(or umi ti ons 1 n St$a~ lT cRnnot t>e At&~ ted w• th pr ec i ston. Our 

~1 ,.,tluctt c;.n 1- l a na are foro the toi.O..cut ,, .. st:d on the es t !t..,.te that 

/tbe 
- I -
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the atra t ea wUl reqUire t he rrov,.ion .o:- ~he -·~··cu un!e:­

:lr 1 t1eh au.~.-ply reaJ;ona1b 1l1 ~leG o::' • ,, t•. ' n~ ovc;- 6J rer cent 

or t h6 t-reae'nt v olume o!' t..unit1ont cvt. r tte ... rat ;,·ear , ,. a a 

'7bolo , t'a ll1ns to aooethln_ ovor 0 1 ur cent oy t he eo.l or t he 

yoer. 

4 . 'the munl t1 one SUH?ll ea or the r < t 1al. :."'.1 re hsve been drawn 

4ur1 ng t he Jeri:i.an r1ar t'rOQ 8 nU~o..tlur o: a out•ccs . ~ 1 'f t.tl e under 

6 0 pet" cent hae. cot'~ fro... r~ t o1 n; t•bout 27 1 e: r cent has cocne 

tree the l: . S .A.; &oou t h ) 1er ceh t. hJ.fJ. cu..~e . ·:'\l-' CbnaJ.a ; 

reoa · ndor h.ee b een .1ra-.n 1':-u ... other cou1.trj d 8 in the Ori t1 sh 

0 ::autre. !t the total or 3rJ Ljah c..un' t. • one rec_tuSrt ... e nts t.ee. to 

be 1u•ovSd.ed t"ro u 'lr!t.1sh ..... 11 .. •e SOUl'Cts , tnt.:l"e cvLlJ. be 11 tt.le 

14' ony rc cluct1 on .t'ro. t.he prt:sent. out 1 ut oi" ••• un1 t1ons in the 

VuS t ed 1:1 n:,dor.t, even ~ :· _ r oduct1un could IJt: B\fi tched to o thttr 

tylJt1'8 Of lo1Un'it1on8 in time tO Ul!.,kt.• them e1"i'ect1VC, 

• 

5. At the enU. ut• t't ve year& oi' \/Or , evt.us rc:laxo. t ion 1 n the 

1 r ceeure. on ri t:tsh civ1 l1 ~ n at.onclet~J.ti u ... · l1i"e ~ a Jh::c es&ary . 

1t Is n.:c~uar;r also to be.;ln tu retm1l<l t lte <ln . . n_e.: c< ties , 

t.o t!t:vote LJore ·:~ork t o tht:: over..&\lt.. ,~,.~, " 1 ra to •n.lus try &I'd 

public ut.J l 1t1ea, and to nt~ke 1'1ra t. et.e:a t.o.1erJa;. r t-stol"in...! our 

extort trade ; 111 t.t,out ex: or ta ·lrj t a 1n cttn ne S tt.e~· a tt e~ her 

1«n~Xd:t n tc obliget!ons HOl" osam•e her 1 W'Chfl.aee or necessary 

:t mtlOrta . 7heae need& cannot be tu1 .. t.he1• Jeter red . 

6. ]n WOrk1ne out the B8Siato nco tO be afforded , 8 Si mple • 

1,r1 nc1 1~1e , wh1ch 1n J.'l"&et 1 c d woulU 1 rub bly y1 el il t.l.e Cll1n1uJUiol 

required - o.nd lll~~ht a t t he etttue t.1. ~C uc 1'\.l_Bl' Ue.!. t. B !'(H!0 h 

juatlce - 10ttl<l be t ha t t !te P'' " l u;•tlun vf uur totLl •. unlt1orio 

"Ul'.tl1 t:6 turuJaheJ un :.~nd-Leaae &tlOul~ Llt; t.l.t! 86.16 ilL St&t!e !1 

•• 't ht-8 btltn ~ tl 13'-'· r ~.~ , .·o1· c.xa ..... le , o t· ~ltll1 :Jon a N s tr<Ka 

811 e ou .. •cte B,•e rcJ.uccJ by , a ·;J , ouc ti trJ , t.t. tuount of 

wunJ t. fu ha ... ·u .. ·n• shcoJ ou ; f..u..:-Le~.tac ahvul.: l leo . t; rcJ.l1ce~ 1 n. t.he 
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at.all be d1ven cunittons o .... en-- Lc;aae ter..-s vt. ao....c such scale ; 

tbl r would o 1 t her t'ix the to tal volwM or •· nltl ona ass1e t e.nco 

l n Stn._c 1l or woulJ cn.loree the • r1nc1.•h o>utll""d above. It 

woul.U th&n be !JOS&i ble tor v.t r ruet;~ecttve ofi'1cere t o 'iJOr4t out 

the: do t 6!lcd .it t'04!r ta -a: ol' au .. !•l y co "~&aponJ • H._.ly . 

6 . ~'he GOK)Unt 0£' not:- t.lUni t.i ,,ru~ +D i &to nee cover!l\! foud , 

al.1s.J1n.! , otl , rew .18ter1 t~ l& , t.~tc ., '.lhict, • .. c &hsll cont1nue 

re(J.uf t•e ..woul~ uot J e_ e1d t.o ef\;..' :..rt.e t extent on t.he de~-rec.­,. 
dow~attc ruconvf;x•sl or. , s• nee onlJ 1 1 .ell part or such 

aea1at.e r.ce t,as Oe>t:b c oncel"ned n 1 t ! t.UOJ e •r.lcl. .e a re tn a 

l ooJ t1un to ~rvduct: . Sou.'t: r e: l~c t1 vn 1 a , ltuyevel' , ;t.;ossibi~ tn 

o1v 1l,on oonsw.,pti~.>rt , but or e r ,'leU fo1•cea . .lor t hJs r eason 

tt&rt:t:a t <: t•uqui J~e!.lt tlts of tht; t. n1 toU l , U,,)lot,~ are l tUt a t obou.t 

11'3 bl lll one •ll.trl n;; t he f1••st yeor ot il~oce IT co.urs r ed 111tl'l 

10.9 IJilllons in th~ p N ,;ra•.•·•• ror the cut•t•en t year . 

9 . •ro awn up, a r1ta!n' ti n~t..in a. n only be Hu:t by a 

oonttnuo.nee of 'i.-end- Lease ti.•·~ _h .,tt• .,.c J! . .:'he r t au.lt. of our 

exe<:~lnat1un !s"lo Sh07 thot 11~"al\e ll neeJ:-

(e ) ::.er.~-r.eese :or ... w•tttona on a acele ~" be J er1ned a t 

( b. !+4o.t.l- Lcese rot• l"uoJettti"t"s , r8w mo.t.t.·r• ls , oil, 

a h i • • 's n.t. , etc., s ...rr1 e1.t:nt to tJt t:t. tho r.:asono.ble 

net. de 1 n ttu::'Se t•eSllt:C t.a or thu t..n1 ted Ki~dOlil ror 

eu"~1.1J es fro~<~ t,; . S . aot.U·cea. 

10. rn order to ~ive effect t o thos~ dec1e1ona i t 1e eu~eated 

t lul t the Fr.:Sident er.<l the ~rime •. j nl a t<r ohould appoi nt a 

• C001111H t e e uHh 1 o• e•· to appoint tect.nloal aub-cocn.,\1 tte ee which 

\/oul J ot course r eport to the '-1& 1.n Cout~littee . One sub-Caa..n1ttee 

·.uuld , e e a •• e tt.e r or ur~nc:y , consi\ler t he proposals or the 

/3r1U&h 
- 3 -
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.:r1t.~ah Jovern..ent.'s ~ .. r .. ·=•er.tst•vca .Cil' t ... un•t~oD.s eto"t.-1 t"'or 

unJ.er ~cr..1-t."'ase , t:"th th'- a1Q or r \:'ac nStlv &.Jreet-.ent as to: -

(a, ',h., at.v n t ~nvvlv<d •· W.o a ,}l!cotion ot' the 

.. Jr"nc::111l f: u•" .. 1·o;.ortJono t e a'4 (unleee t his h~a been 

Jo t e r ... l neJ a t t he conr.-.•e nc e l tselr ) . 

{b. t t. t;: ioiOS t 8P.::ropl' h. tt: oub- Ui vtston o .. · t hat au1ount 

b t- tWcen t b.e Vtn"1 vue bt'Ol\J tJltolf!i~& l)f E'•l \1 1l!'Jent. t'or 

each o.:' tht Scrvict:a . 

( o1 t he art'b:<:e .ert !"01' s e ttl t 1\.. t l c de t.s tls OJ. ... the , .. 

t..unJt i ons :•·o .... r a. .. e t.a \._u1ckl.' t.& .oas~ blc .,1t.IUn 

t.l.'\ t. bro._J. r c tteru . 

11 . •'he ins t1·uct1on.s t o t he us in Cotia.&S t tee s1.ou l d , 01' course ., 

cover c.t,e whul e _round or 7~t:nJ-:Uco eu ; .. un' t' one a nd !;on-L.un1 t i ona , 

Reverae t ol41- Lt:ase and _;X! ort • ol~o , ·--e u n~ ,;11 ...;h t be eOt.Jevhet ee 

rollowe:-

(e ) So f e r as nun1 t1on.s ore cutlCtH•ned , • t woulU be the duty 

of t he Cons;.aittee to OPPl' OVt: (I r eport 01' the Sub­

C~Ii ttee lilent ioned ab ovt: ttl.ab~'J ne a prograw11e capable 

or ruH 'ill1n.; t he ecretHI conditions in the •.anner moat 

convenien~ enJ err•·c! • en\ ·::'oii' lli~ rotnt: ·or Vie'fl ' or · ~1\e .. 

Govern...:nta . 

(b l So rar as non- t1Wl1t10n.!l ore concerned , the COIIWIJ.ttee , 

throuc~h such Sub-Coao •H tet<O as u! t:ht be found c onvenienl, 

woul d e xemine the 3r1 ttah t•O&l t1on ~t! th a vieu to 

determining the appropriat e acole or asale tance and 

should in t h1e connection oonsider t he advisability ot' 

poss ible modification in the flelda to be covered by 

Lend- Lease end Reverse Lend-Lease re epecti vely wi t h a 

view to si~pl1ficet1on and c oncentration • 

(c} So tar as exf orte are concerned , l t ahould be an 

instruction to the C~ittee to pr opoee the princip le& 

which ebould govern benceror t h the relationship between 

- 4 - /Lend- Lease 
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• . ._- Leese eas ' stance •Bi t.b e 

eX},ort !Ol ictes 01' th'l! t.to c ..... untr t c:s , ,, , th u vteu t o 

and Jn or .·arl,.lrl... In ..!<toll t ho choroctcr of t h" aid 

be fm•u1shed unU.c. 1' tl.~ 4'b ovu L ud- Lense p r o(!l ' ol.lrlte 

t hey shoul d bear I n •·• l•Ul t l.o vbJcc t of fec111to t1 n;: 

~<nd sifd.;.l11)r1 n...; th~ 81. .tl' cu t.J c..n o!' t he 1)cr 1nc1r l ea , 

t• mk~ 11 kel y t o 

t:~e t .o _,ovfrr ... ~ent.e t,!o) t.ht l.:e.et. 1 oaoible extent . 

( .!. ~hu~ , ..,.~~.;.:1 .'3ll_• t.ht: .;o:.,.. ,J t.t.t.;C :· l 1 t.s Sub- .Cou it. tees 

uou_lJ bt ehar -~d o:i t.h t.l.c: toak o.-. dra .. 11n..; ur nnJ 

&._.ree11\.. .. -l' O..,.'l' Rr~~..~.ea \lh ! ch •:;cml J 1'11. l \ to: n t t h e 

U.ec" s!.ons t't:a. che:d by the ~ont't:rence .. It would not 

be cor111 etent t'or tlu,.,,l t. t') L' Ul•~H theee ..!co:c1s1ons . 

del. t 'a ·attune, exccl' t un 1.un1t.1onn . n~L'O''"' • sttJ , •. ov e.nbe1• , i t 

' " c:eaenttAl t.ht- t t :>1 r~et 1 v, ~hl)tJl bo ... iv"'t. ll.tH\w}ljle wh1eh 

nould r .:.~(..vent att;J steps bld1 n.... t.o7--on d\ .... •1 n .... C.l1c ~ n.t...:rven1ng . ....... . 
WCL1:a 1, •. !:" 11 tv bt. Irc!.,u l • c • t'l t.-.. tl." car!"yjn_ Oui~ 'tih'C.Uid' 
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~-···- IIISS CHAtn«:=I!=--;;.,44~1'1111,'7'~~~)".J-' 

llr. Bell MJ8 be :nota tbia 

. put ill tbe S.Cretlll'J'' • Chinen 

t'Ue. .. 

... . . 

() --~ ........... tuT 

---·~------------------------~-~ 

• 
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Honor able D. r:. Sell 

WAR DI!PARTMENT 
H~. NIMY SaMal P'­

WAaHI ....,-c)H It • • • C. 

The lindal'-Seerot.ary of the Treasury 
Treas~J Jepartc!nt 

','iashinct.on, o. c. 

Dear !Jr. Bell: 

Refe ronce t.o the discussions hol<l t:ith Dr. Kunr. at !lrotton :·roods 
roco.rdin& tho set.tlelllllnt of obligations to tho Chinese Goven-.Ment for our . 
operations in China up to Ju."'8 JU, .l91W a.ncl to negotiations non being 
carried on Tlith Dr. l(un~ by ;:our department on the same subject, thero is 
transz:d.tted herowith cert:Un additional i nfonll&ti on nlti.ch ::J<IY bo of assist­
ance t.o you in this aatter. 

Under date of AUJUSt ll, l ill.2 thoro was co.>tsu:Dat'!d a'l a •roo:"lent 
between Ge:toral StUwe.U ruvi the Chinese Uovemment l'lhero~y the United 
States a~ecl to pay l'lho.t was termed tho non- oporationaJ. construction and 
maintenance costs incident to our use o!.' airfields in China and th" Chinese 
Government aereecl to pay t he operational. construction costs on such fielcta . 
Copies o1· t he letters M ldll(! this a:;roement a!'o attached heret.o and define 
in dotaU tho items included under tho two coneral. headinss stated. l!o 
tunda':IBntal chan:;os apjlear to ha,re been made in the aJregm9nt. roachod at 
that ti.J:Ie untU tho be:Jinni.n;: of t!m current year when the M \1 arr4n~:"oont 

whereby the Chinese advance f'.mds r'or our neods o.s requiroa was entorod 
into. 

The recorcb of the 1'far Oepartoent indico.to that expenditures by the 

.. ~nited .S.~.~~ .. 1,.n China fo:; .~.'!': .. pe~.~ Aucust .L , J.\1~2 to Ja.niL3T')' ).1., .L?Lll 
covered by the above montioned acroer.oont totaJ. Us.':.l.4o, "778, (J()o:.:- di vl Cled, 
$ll.0, )7ij, UOU !.'or construc~ion , supp.Lias, otc . , and ~o,20U,UUO for pny of 
our personneJ.. These o.mounts were expended either i n United Stntoa currency 
or Chinese currency purchased at the oi"ficia.L rate of 20 to .L, and wore in 
li~uidation o1· all oblieations of the United states up to January JJ., 19W.. 

t:xpenditures 1!1308 by the Chinese on tho Cnengtu .\irfi.Ud prior to 
!:arch l.st r.oul.cl nave t»on a proper ch~ ~einst t heir account. u:uler the 
&jlreement of hU..,'"Ilst .lYl:2 referrea to aboV!l . l!<r:Tever, in vir.r of our a::roo­
oent of January .1944 to l'inance tho entire cost or tne Cnengtu Airtiold, 
these expenditures prior to !.\arch lst are preperJ.y payall.le by tho United 

li[i&iiiCiSiitaftltes and should bo inc.l.udoa rd. tn tne expenditures l"or cnengtu s1.nce 
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Lla.."Ch 1st in your .• resent discusn oll3 nith Dr. Kun.;. J·Jnerll St1J.1'18ti 
repo:-ta that Chinese so•u-ctlo cUin they h ~d expendtld on Chonet,u prior to 
!..ar<:h 1st c:""tlo() lAAI, lAAI, but t h9 Ch.i.oess MVi) presented no papers to Ilia 
to support s~ ~ figure . Cll~""l.u o--ponnit~~:os since :!arch 1st nave a.u 
been included in funds adl"an~ b;; the C!ll.!\OSO n oup !'8-.u-st. ur.osr ~he 
existi.nz aareeoont. GenoraJ. StUwell adnsos the united Statu Enr.ineers 
est:l.tnate that the total cost oi' Chent;tu Air1'1o.ld to June .3U, .LJW1 .:Is 
c::;;!., cu4, •JUU, uuo. 

1 .... ... 

It •till be noted rrom tho att.:~ched stateoont that tho Chinese have 
advancea u;> t o J·me ) Jt./1 C!~J.~?o, IYJO, uuo, 'llhich i nc..Ludes o.1l fu.'ILI:: a.-q>ended 
f or Chcnt;tu to J une ) o, 1944. ..cr.c:-3.1 St1.LW3ll odvises thet whi.Lo tho tota.l 
report.od is the cor:rect. aoount adv~ced, it includes ta.'<es and other i te:ns 
not properly cha:-zeab.Lc to the United States Md that our net llahUity to 
June Joth is only Cl!ClO, Y25, ooo, ooo. This ticure does not include the item 
of food Md lodl)ine for our roon. ('i'he Chineso insist upon providins thia 
latter itom 1'11 thout reimburse!'lOnt, out it is to be expected thD.t the amount 
m.ll be included as a c.La:l.tn u.'ldor re•rorse .Lcno-.Lease . ) Genera.L StU ·ne.Ll 1 s 
messa:;e does not b:realtdonn 1r. aoounts the deduc~l.ons !'or t axes and other 
1.teos nor ooos nc s;>acu'y thO tan0 o!.' ta.'<es re!.'crrod to. I t is possible 
t h2t thero mn;.· be sooe liabl.lity on our part for soae ol' these taxes . C-enera.l 
St.i.Lr.cll :1.8 bein-; contactod f urthe:- on this matter. !lcmever, he doos raise 
i n a ser arat e rac1o (copy 110 1~th) the question of whether t ho United states 
should pey to..'tes included in t ho price ol' connodl.ties T.hlch 17e purchase in 
Cill.na 1n connoction 71i th OUI' wnr effort. 

You ·;.i.Ll !:'9Call t hat, in t tl<\ dl.scussi<>n:; .:l. th llr. ::un,; at 3retton :foods 
a.'! o!.'i'er "as ""do !'or t h'l \Jnited States t o pay ~J.2;,ooo,ut>J to liquidate 
all <'O.l:t;a~ions of t ;,., i.:l!te<l States up t.o J uno )vtn, except noount:: expenoed 
i'or r:>tioren:; :lnd qua..-tortn , ot our perso:mo.L i n China. .\.fte:- this ot'fer 
W:>S ca<lo, D:·. );•m: rai se<! t.'1o quostion of payaent for the Chonctu Project. 
He was advised that t nat otas includea in tho contemplated settlement but he 
could also i nc.Lude 1 t 1.n tho revol:'se .Lend-.lease nnd made av:d.l.abie by Chine 
U' he so deoirod . IT tho Ch~nutu PI:'Oject (C!!C,4, 1Jb!J,uou, uuo) were el(c~uded. 
f i:'Om t h:) sett l ooont ana deducted t'~ tho not i ndoht.,dncss of Cl!OJ,v, 92S, ooo, ooo 
as reporte<l ITJ ..oe!l3ral St.Uw~ll, our total i ndebtodness in Chine&e dollars to 
be set tled under t..,e a(;l:'9e:oont r10uld !-.e only C!~o,l.ol,ooo,ooo t or which n 
,.,uld pay .L:!S, Ot)ll, IJOO. i:enco, n feel that i t should be made clear in the 
discussions l'l:l.t h Dr . Kunc that ,.,, are l'l:l.lllnc: to pay CJ.25, ooo, ooo only because 
it repreaents a cooplote settlement includl.nc tho fuli'il.Lment of our colllllit­
mont 1rl.th respect to tho Chongtu Proj ect , ond that rte are acroeable to t ho 
latter cost n.Lso beinc listed ns reciprocal l end-lease only because of t he 
wr;; substantial excess of l ond- .Lease values over reciproca.l .Lend-lease va.Luos . 
This should be I\lrthol:' eapha:lized :1.£ we incroo.se the tota.l aDOunt to be paid 
I>-J t ho united States tv ~5o,ooo,ooo so that. tho record I'I1.U indicate clearly 
that tho ~nited States does not intend to pay any rurthel:' SIIIIS !or the Cbengtu 
Froject altho~h it 1rl.ll eive I\lrthel:' consideration to the facts of settl~ 
mont nhenever lend-leas~ and reverse lend-loMe e:r.penclitures are adjusted. 

- 2 -
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t'or your infon:>ation there is at.tached a mooorand= froa General. Stilwell to tho Ceneral.issimo dated January B, 19411 in which the United States agreoa to bear the cost oi' labor and lll(lter ial for Chenctu airdrome construc­tion at a rate or exchante t o be arri voel at undor neeotiations ncm in prouess. Thore is a1so inclosed a letter dated Uarch 10, 19411 !'roc General St.ilwoll to General Chang Chon in 11hich it is stated that consistent with the now policy, the United stotes •till pay for all nm1 construction required by it in China. 

There is attached hereto a moorandum of ar;reement tlhich the :;"ar Department is of the opinl.on includes t he !'undal.10ntnls that should 1!0 int o any aareement for tho settlement of this account . Horrovor, it i s not intended that you are to be limited to tho providons of this cemorand= of agreeCIOnt. in cald.n!; :~our settlement with the Chinese uovemmen~, for, as stated in' letter of the Secreta%"/ of 1iar of Juno 28, 19411 to tho Secretary of the Treoau:ey, the authority to complete this settlement rests with the Treasury Department, 

There 1a attached hereto a copy of a radio froo General Stilwell and the 11ar Department ' e reply thereto on the subject of taxes required of the ~ in China. In viewof the f act thet 110 are usinc currency furnished by the Chilleee Govem~~~ent at this til:e to pay such t axes, there ap'?ears no reason for uldng an iasue of this matter in Chung)d.ne until attor' the present negotiations beine carried on by you ore completed. I t b requested, honver, that this question ot pllj'!llent of taxss by the United States A.nD;y in Cb1na be included in your discussions with Dr. Y.ung, 

-
o IDol•• 
l~ of -.;re._nt Aug 42. 
2-8\a~t ot u.s. apeno:litures 1D Cb1na. J..C7 Of SUQI8stecl • 1110r andua of agreement , 
lr-Copiee of radios on subject of taxes. 
$q ltr of General StU ...U to GeneraUssl.al 

dtd Jc. 8, 1944. 
b-C7 ltr ot General StU...U to G&Mral Chane 

CMn dt4 l!&rcb 10, 19411. 

- .3 -

B~N SOJJ&.'N"'..Lt, 
Lieutenant 'eeneral, 

COI:II&Ilding, 
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IIEII)RAJIDUW T01 Hi s Excollency, Tho Oonorolissimo. 

Chundeinr., China 
J uly 12, 19112 

S\J1l.1ECT Const ruction N qui rou for Ano r i.can AnJIY Forces. 

1 '1 

1. The United St.atos J.-rrq l'orcos 1n Clt1nn llill in !l.rt.ure roquiro 
cort.ain constt'l'ction YOrl< to o~~~:cont. oxlstin.; tacilit.ios at v:triou' places. 
In acco~co nth the pollc7 ot tho Coccandfnc Genornl, American Al'fq 
l'orcos 1n China, Bum& and I ndio, ot 'bonriJic all reasannblo exronso t or tho 
ul.ntonance or A:>erican Co!lbat t>orcJ' I..'\ China, the tollow1.nj; principlos 
'" proposod ar..l ap;>roT.ll roquos tod1 

a. Tho Unitad Statoc llill ~ tho ontire cost or all nocouary 
new oonst.ruction of llrtnr: 'lU4rtors, hospitals , rocroational. buildini"S , 
• n halls, and rolated str.>cturoo, and portinant. utllitioo. 

b. Tho· Oowmmant ot Chino. Trill pay tho entire coat ot oonotruo­
tion t o tultill roquireoonts ot an operational nature. This olass ot pro­
ject• will include oloarin~, c rodinr,, drointnr:, and surtac1nr. or airdrolliOs 
and taxiatrips, and tho construction ot disrorsal. pen sheltora, ordnance 
atorace, alert quarters, operations sholtors, dueout s, roads , and relAted 
aa rt.h worl<, structu.ros and utlli tios ro1uirod nt tho aird.romu tor etti­
ciant air t oree oporationa • 

c. l'or tho actual accocpllsh::lont ot such construction proj ects 
u t he Cc •nd1~~j; General, .UOSrican AJ'W l'orees 1n C!Una, ~ and India, 
~ request, it is rec~ndad thot llr. Tsang Yanc l'u be designated aa 
tba directing !wad rltb tull control ovor an nppropri&to 8£1111CY to handle 
t t. work-. . . . . . . .. . . . .. ... .. . . ... . ... . .. . . 

Jcm;PH W. STILWELL 
Lieutenant Ooneral., U. S. J.rfll¥1 

Camandine. 
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RER>Rr 0 f' COIO"&RENCI 

SUBJECT• Oporot.iono of AJ:>or1can ATiat.ion in China, 

1 . At o eontorJnee hol d on J 1m0 24th with W<ldaa Chiang la1 Sbek, 
Ooneral stilwell , Oonorol ONber, GeMrt.l. :lboell, Ooneral Chow aDd 
Ko.jor Ooneral Huanc proaont , the lladAm announced tho following deo'ia:I.OII8 
relatiw to each or tho lettered pa.roeropl\4 or 11tt aehod tm10rand1a ICo, 24, 
eubjoct as abovo datod Juno 2) , 1942. 

a . Approvod . 

b . "•l'PI'OVQO\ but til:loly na:-rlt~· 1ust bo .;1wn :lhan unit~ an ...,....S 

to Nllf Hoatole. 

e. ApproW<.I. 

d . Approved. There will ba no quibble by China about credit 
or,nlnst Chinese Lond.-Leaso. 

e . A;•provocl. Roquesto fo r motor vohleles requi n d, boyond t!loM 
now in posaeosi on of ~vo, should bo !""de throueh Ooneral Ruan&. 

t . Approved. 

2. Copios o! the bas ic aa:x>mndwo No. 24 a.re tul"'lisMd banrolt.h t ar 
distribution :13 f ollows• 

2 eopioo to ll4d= ChiL"'g Ka1 Shok, Md one co;JY each to General 

/ 

...... .,.CAqo:r, O!m•ral !{ow~ ;~.n:l . . ~.n~rt» .. l!uanr. • .. 't'ber.e h alao ll •OOP7 ~>t.W~obed . . . . .. .. 
mark~ t o r Oonoral Bissell, It is roquutad that thia copy be 
returned t o Gonoral Bissell with indication that the above rap-
resented tho llad!J'liQ •s undorstllndinC or t.ho decisions takon. 

rhero nre approvod by 
t he Madam without ohlneo. 

/ o/ CB 

CLA]!Of: BISS'J t 
Brigadiar o-ral, u.s.A. 
A"f'iation Ottioar 
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PO!IIIGW APFAIRS BURRAU OP TRK MAZIOli.U. m.IURI COilliCIL 

P!.!/!111? l o. 22 

L t . Oon. J oseph W. StU11'0ll1 
co. 1 .uJ'CBI, Cl'lllngldne. 

l(r doar Oonarel stUwollr 

In rep~y to your """""ML'Idum of J·~ 12th t o tru. Oonersllsrlao au~ 
llitting three proposal.a regardinP, •Conatn~etions re tuire<l t or Ar>oriean J.rw:t 
Forces• 1 I a:o author-Ued t.o ..alee t.ho foll<71finf, stotementa r 

1 . Tho Cl>.inese Oo'O'IIm::.ont concurs w1 t.h your proposnl that t he United 
St&tea pey the entire coet. or all noceaao:y new construction or llTina 
qll&rte.ra, ha.pitala, ~reation buUdinl:a, eto, ;:a ornll:ll)rated in para. !.· 
~ your ..,,.,ronc!;wa undor rep~. 

2. IJy Oovemoont, als o conom,. with your propoanl th11t the ontiro cost 
or construction to tul.fill rG'J'Ii..,..,.,nta of an operation nature, 08 specified 
in para b . ot :your 188DIOrt.nduza, bo paid by tho OOVBrrmont or Chino. Hawowr, 
U t hia ii'J.noo or projects is too niiiiiOl:'QWI and in visYt or prosont ditfioultioo 
both in finance and 1n supply ot l!llltorinla, 1 t b necessary t hat construction 
ot this nature ahould bo llmited to on1:y s uch cateria1a that can bo r.10do 
...Ul&blo 1n China ' s 'fllr s onaa 1n~~or as tho r oquireooatn or an operot1ona1 
nat.UJ"e om lldeqll&te~ be .. t . llhenewr additional construction 1n connooti oo 
111.th &tr operationa is needed, recOCDOnd4tion should bo nado lr,r ;,-ou t.o tha 
Oeneral.iuiao t or approval. J.tt&r sanction 13 obtained, it will thon be 
t.arned Oftr to tho c.-tssicn on Aerona•ltioal Affairs tor nocos::4ty notion 
to be taken. 

) . With regard to your rec_,dot.ion !:1 it i s the docioion of. .ril¥. . . 
Oow-"4 that< thli · Criti1 aaion· on Aoronautical A.tttlit:J aJ\6·.wt bo reap!lnsi bl.a 
tar all oonetr"IIOt i on projoota ro (Uirod t or tlir oporoUon. Tho dosi~atl.ng 
ot a p&ztioulu 1nd1Tidual. as t he direotine baed with tull control cmtr an 
appropriate armey to bmdla the OOI\IItn.tct ion proj aots , &a propoaod, dooa 
not -• to be - "a&r7. 

Yount ainoorol;y 
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!I"JL'" ;"M?l'l' 1!: 
C. S . A*'!J! f\'!te::S 

C'll!:A '11'~1 ,\l:D T!:;liA 

!!is ·:xcelle:1cy, Thu ".ono ra.l.issimo 

<:hunr,kin ·, t hina 
J anua r:r d, J.~ lh 

In hccordancc 'Ti th ;ro• •r uost " ' e"-pressed in conferonco 
Jl Doconb •r, a radio was sent to "enero.J. !!II !"Shall, Chief of Staff, 
11 . s. :.my, rureatlnr your 'luestiru1o r •fercnce s tartine conatructi~ 
an ChanM.u a i rfielda, and res:·onsit-ility for payoent. 

effect that : 
,\n:JT:Ors froe~ 'Jeno rol ~'rshall this date are to tho 

':':orl< should be start"'! o' v~::: lonr ra.'lr-e boaber 
flolds and p roceed :~s ropiul~• ' 9 possihle , reganlless 
or esUmate that three or these fields may not be 
corn)lot od until .L r.~;,y. 

Thu :!nit ed St.:1tcs will betu· tho cost of labor o.nd awo.­
terials for Cluln-tu airc!J-oDrl const rt:etlon at a rllte 
ol' oxchanr.c to t>C .tiT! v~,j at •tndOr necotla tions now 
i n prorrcss. 

ln ''~"" ot' tho ahov • H is "-' l"cst ocl ~h't such ins tl'l­
ction,. be issu"'l that the mtt.~> r of pliYIIIOnt shsll not in :nl)• w~· delAY 
cmstn1ction,. 

1'or Ll eutena.nt C.enorru. !l'!'Il..:·.;:u. : 

T. n. t~:A •r:u 
U3jor r.enern.l , ~r. s.c ., 

Chief ol' Sta.J't • 

, • .. A.Il.{..l!i'f 

2 .., 
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OeneNl Shang Chen, Di rector 
Pb NiiiJ' lltai rs Bureau, 
llat.ional. llilitary Cotllcil, 
Chunekini• 

Dear OeneNl Shang: 

Chzllldn&, China 

liar 10 1941. 

Consi stent with t ho new polt cy that the United States ~ pq tor all new construction requtred by 1 t in China, there ~J~ 
been issued thie date a directhe to our seve ral Construction 
agencies. Six (b ) copies theNOf are encl osed tor your in1'on:oat 1on. 

2') 1 

It will be noted that tho new procedure boc011111 ettect i 'OS u of , 1 llarch 1941. but does not include those projects that a ro under contract and tbr which Chinese tunde ha'ft been allotted. PJ.aue also note t hat it cont~tee the dietribut.ic:n and expenditure or tllnds through Chineee channels, followed by re1aburse1111nt by t.'lia !!eadquart.rs . ot the Chin- aaeneiea i nvolved, the principal ones are the llinietry of 
C~catione and the Co.aission on A• ronautical Affairs. 

Fi'ft(S) bUllon dollars Chinese Nationa.J. CUMWlcy ha'f& beeo -sa available by the llinieter or Pinanco tor the JIU11'0Sea indicated f or the ~th of llarch, w1 t h ai llil ar 8110\lllte to becollll avail able for April and llay. In or<lor that. tho new proceduro may tunct.icn 1111100t.hly 
and to econonthe en t11111, this Ke:ldquarte rs plana to advise d1 rectly the lliniater or eo--ucaticns or the Director, eo•aa1on on AercnauticaJ. lltairs, aa the case aq be, of the order of prl.orit)' of appro'f'&d proj.ots, requesting that he 1 diately allot the neces sar.r 1'\lnds to accCIIpU.ah the wortc. He, in tum, will be requested to advise t hie Heaclquartenr of. the date and _,Wit that B'ich allot.nta are .Ada. 

Your cooperation in dieaas!.natin& this infon~&tion to the 1nteJ"­eetac1 parties w1J.l be appreciated. 

Pbr Lieutenant OeDaraJ. SI'ILlrBLL: 

b Bncloaurea­
•• Abo'll • 

• 

.. 
T. 0. I!KI.RN 
llajor OenaNl, o.s.c. 
Cllief of Staff 
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:-r m CG 1'3 ,\my rorces Chin" !!•amt~ nnd Indill Fol'r.l.ro Cehol.on 
Chunrl<in;: ;hina 

Lenr,t~ corN3pondo.'lce hetne9n ·thh hoadqwarters and Chinaee 
GovomDOnt durin;.: 19u) and aarly 19W. resul\ad i .n a deoili.Qn or 
chlnosa ·1ovl'l mnont. to exar.apt llni ted States Govem:oent. fro• ~­
cent. or taxes. ''!'h.l question of woot.ho r o r not the Onited St.at.aa 
::OvorTCOnt should pay t.ax&s included in t.ha price o~ e.......U.t1aa 
l!!U.ch \fO rurei\u e 1n China in C<JUIOCt.ion with our war atrort. 
15 rro:;uontly raised . <:xe::zpt.ions ware revoked as o! J)tl,r 1 , 
1944. :-:a linn tumlsh'l<l t.he \Tar Dap&rt.oent est.iclates or taxes 
paid or estimtaa or our no rat.& eurroncy expenditures leal 
ta.'<Os to 1 ncludo J\ll'le )O, l9Uia . llowevor no decision 
has boon roached as ~o 17hnt policy Tte ara to pursue in th11 
lllllttor in the 1\atu.re n:'ld until no,....., havo aa~ that thia 
question 1fil! bo disposed of in joint dapart.oental IIC1'80JI0nte 
reached at t ho conclusion ot current negotiations with Doctor 
H H r.une on tho settleoont of lhlited States i'i.nancial accounts 
rit.h China. '!our 1nst!'11ct1ons 1n tho Mttor will be appreciated. 
,•,re wo co,.,..c~ 1n t'rls last as3waptian or 1e i t desired t hat thi s 
Head:juarl.ora rosuro Hs correspond .nco directly with tho Chine:tc~ 
Govermont ln a.., effort to rench an ocroe:oont o! this t a: 
problon. 

. ....... . 

• 

SECRET 
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:. .x:t.ooor l )!w 

COI!IDMdine 'ioneraJ. , US ,\~ Forces , Chinn , r u .-.~ Md ln<lin, 
Fo rm>rd £cho.Lon, :h•ln!:l<inr;, l:hinn 

To !learn !ron Carter our Sl'i'S. 

Tax ai~uation rlJ.l h<l tncl.l<led in d1•c·10sions hero and th'lrofore 

it ie not dssired to , akP. issue of it by you ~~~ this time . no 

proced•~re where'>;r ~he;r ad•13nced f •m<b, n rocor1 of taxes 1 nid should 

bo maintai ned. 

2,.. ' 

oo o o o o o l o • •• I• o o •o I 

• 

.. 
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Whereaa, ld.lHtu')' activitiee b7 the United Statee cllril\8 the pnaent 

hoatUities in China ho.ve Mceao1tetcd the ine~U'Ting ot obUptiona and tiM 

expenditure ot fl:.nd.s by the UnitAd States tor ld.lltazy operat1cme, including 

tbo construction ot vartoua a.ir t1eld81 rot.da and other ld.Ut.ary inata.n­

tiona tor the use of the UU1.ted State& .U.d Fore .. loa tbat country, ond, 

Whereaa, the Coa.Biing O.neral ot the Un1ted State• An.d Forcee in 

the Ind1t.-<:h1Jia...Bunoa bater baa dewJ'IIined that auob oper.tioJW, and the 

incurring of obUgatione and the expendi tuft .:>t tunde in coaneot1on thaN­

with, • re required b)- reaaon ot .u.1t&r7 neceee1v, and ftre required and 

approprtate to tao1Utate tho proeeC'Otion ot the - rand to acca.plieb the 

11.iaeion eontide<l in l'dal, and, 

Q Whereaa, it wu iqlraoUoabla to Uqv.iclate Jlll.lV' of the obli&&tiODa 

1ncurred in connection 111.th nob operatiollll in Un1ted States CIUT8JICI71 

and the pertON.moe by the Cbi.JwM Qoftrment or ita agent. ot certain 

Mrvioee on beh&lt ot the l)Jited State• neceuitatinc the UN ot CM"M 

oun"enQ7. c.Dd 
...... .......... 

wt.raae, the. cidD.ee bOTe~ '1.11·1:1qu:1cbt.1on ot. the atoreea1d obl1 ... 

t1DN ot the Un1ted Stata• .ade apend:l.taree wt ot ita t..s. b7 ad'fte- -

u.s. U., JiAaDoe ottioeiiJ in China &Del. by ~wt ot .ucau- --.s b7 

•nt end in addl.tion to the aboore the Cld..nMe Oclft~ ~ tlat U 

pertOI'Md w.riou .. ron.- ..S .ucated lind •II* ~ita fade tor pro~ 

entand into Jo1ntlT by the tJoSo W&r ~t ..S the CMMIU ~ 

1D thri1' joint wv effort -caiJwt .apea ell ot ttnoll ~. obll&ati-, 
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ndituNs nnd worlc perto,.....d lrJ the Chinese Co.-en:ment are int.end..s and are 

deemed to be included 111 thin aettle111ant, exce pt as noted hereinafter tor all ot 

which auma advanced, obligated or expended and tor work perfonned by the Chinese 

CoTer.uoent or its sgf!nta t or 'llhich the u.s. Oovernme"t may have a leclnl or .:oral 

obligation t.he G. S. 1.s desirous o! maJc1na a one 511111 settle:;ent , except as stated 

he rein, 1n the IIIIIOWI t o! tl2~ , 000, ('()() las: ~5 , 000, 000 p ro vi ousl,y pllid to the 

Chinese r10vernment or credited te ita account i n lo!Jlrch , l ?V: , and , 

'l!hereM, it is ~he desire of tho Chinese Oove rrment that. ary a nd all 

&ml'unts repre~onting exper.ditures a~ade l:r,; t.he Chinese War Area Service Corpe 

tor toot!, quarters ar>d other si.milar Axpensea or the United States Ancy 1n 

Cl.ina u p to and including the Joth day ot ,June , 1<;>44, 1n the uti:lat.ed amoun1: 

ot two billion Chi:teso Nat.!ons.l Ooll&ra1 '"• \l'tR '• t.h app1 eKLlft'o e uu r 69 wth 

C SW.\ea ... ~ t"M tlt.JRtlt QGMPNI&At be not incl uded in this settlement, (any and 

all expendituros and advances made on account. or said two s!"'cificnll,y Mmed 

'>:<ceptior:.s '"" resc rvsc! t or c:on.siaoration in t.he s ettlellleflt of "\end.-leaae or 

renrse le~-leG.Se t.rM~oc:Uon.s lta i ch h~roc.tter r»:y be agreed upon) ""Lch, with 

the atoresaitl 'i!ooe exce ptionl, includ~ U.1 ~W..S ot the Chinese OonMIIUint 3!;&1nat 

the united States War Department f or expenditures JD&d~· ·.;~ obligations incurred 

tor the use ?:- :0::-:et!~ ot the United States up to and indudin& Jllne JO, 1944, 

Mel, 

posited 1n the Chaae No.tional Sank, New York , to the credit ot t he Centr al. 

Bank o! Cl'lina, tor thfl account ot the Chinese Oowrnment $25, 000, 000, the 

receipt of 'llhich ~ aid a1110unt 1.s herel:r; acknowledged by the Chinese Ooverment 

u part ;x:.;;'Qent ot the ~l25,<YJO,ooo, atated ~bave ae due t.ho Chino"' ao .... rllllCnt, 

0 -~-SECRET 
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No• Therefore, "'-.dar the ~mthority ot the First War Polfere Act, 1941 

(55 Stat. . 8)8) , and Executive Order No. 9001 1soued pursuant thereto, and 

under the proviaiona of the Contrac t Sttt\.l9>ent Act of 1944 appro.,.d .All¥ 1, 

191.1. , and in const<icration ot expend1 tures udtt or obligations cruted t or 

P.r.d on be hall' of thA l'ni ted States , and the advances hereinbefore r et erred to, 

i t 14 &&reed th8t tr.e Ul\it.ad States shell, 85 soon as practicable attar the 

dllte nt t he si£ninG of this instMlJIIent, pay to tlwl Chinese Ooverl'\'08nt the 

sum of t..100, ooo, ooo, us dollor5 , in tull settlsmont ot any claU!a ,..,i ch ths 

Chinese GoveM'ItOnt =ay haYe &~;ai=t the Ul\ited Statea liar DepartMnt on ~a­

count of the obllgationa of the uruted States Anzr:1 in Chino up to and in­

cludine JUne )0, 191.1., except the itema spec1t1ca1l.y lll8nt1onod herein ae beina 

excluded tro. this settl~ent. 

It !s fUrther agreod that, 1t necessary and oal1od upon to do so by 

the United States, the Chinese Qo...,rnnent will continue to liquidate obllga­

tJ.onos or the Ub:l.t.od States on accou:>t or JOilltary oporatione in Cbina durinc 

the present conflict and/or to advance ita currenciea to the Un1 ted State• i n 

ordor that the Ul\ited State3 uy .,.at i ta obligat1.nns on account ot st\id 

oper:>tions subject t.o an adju.ot.amt and ae t tleo:ent at the end ot each quarter 

' o:r the year, llnd that aa 'soon as pr:.ct1cab1e atter said adjuatlllflnt and aettl~ 

ment, the United States shall likewise roimbunoe the Chine• " Oo'"'"-nt in an 

8QOU."It ns """'J' be found due and =tual.ly qreed upon on account or said a4d1Uonal 

oxpenditi.U'es a nd advances . 

Sisned th1a _ _ _ _ _ _;day ot ______ 191.1.. 

0 
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J&mal"7 
hbruorJ 
llarcb 
.t.prU 
~ 
J -
~ot&l -'--' 

'Citl:ler .,.,... ... t. 

Cbe,.tD prior 
tolla.rob l . 

lote 1. 
Total ool..- 1. 

9.P,ra\!-o-.l ·----.1 ooo\ t1Do- t.brooJCI> 
Qb'rr a ' "• 

lote 1. 
Mote 1. 
1, 743 
2,993 
2,)80 
l.a! 

Cll$9,~ 

lo.....,po,..tional 
OOIWtr\lotion, 1oc 1udt..,. 
opera tiona· and • .tntenMC• ru..- ,..._b Ar«< 
V=ce O'ASI"· 

lote 1. 
1, 000 
1,000 

)00 
1,000 
...Jill 

ell$), 900" 

Gnu>d ....,.. tot.el of 4Rt roccpio.cl b7 U.S. 

ID l etter to Sooretory of War 4ot.cl April 19, Jlr. :Kunc cloiJu to ban 
Pai4 out of U>o ~"'11'7 U>o follool.Dc ..,,.,te in addition to thooo re­ported a'bont lD aMWt:r to th11 G.a ... l Stilwell e t.et4t tbat all or thM t 
o!IU'po aro properl.7 -blo bJ tbo CbiDooo 1n aocordeoco n th ODr ac:ro­
aet or A.ucuat. u, 1942. 

• 

U.rtiol4o 8 .018 
Barracks f or • ._oite n ne 0 . 3SS 
ll.t.SC for foo4 aDd quartoro 1 ..4113 
Tranepcrt u.s • .t.lr r oroo oupplb o 0 .404 
Iar J'O'f...a.t e 1D road.~, at. our ,..Cue•t -2.aW 

~ot&l 10 .8'1S 

&STDUfiD lW'Um TiffiES fOR J1JU, n:llJST AND SUTDIBER, 1944. 
Chlneet Appgise 

445,000,000 
1,699, ~.ooo 
l ,t62· ¥P·OOO 
) ' )07. (XX), 000 

lirw,Jiil oqtser• 
1, 500,000,000 
1,soo,ooo,JOO 
1,600ap qoo 
4 , 600, 000, 000 

0 
llote 1 , - U. S , • grood to t1omc• t bo CM,.tu P!'oj out, ao lllll.arpd , 

'l"he CMn•• c l.abl t o he'Yt exr ended Cllt860, 000 prior to 
March l n . Subooquoot to llarob lot aU upoDOM of tho 
oalarpd Cbonctu l'l'<>Joct • ••• pa14 f or ....S.r tho acro-ct 
ao.d are ll>on 1n tllU otet.ooMDt. (Sao N41n CPBl 210)1 
.lU£Vt 11 !'roo l'bmp<nc aod CRl 1903, April 23). 

llote 2 . - total ""- 1o the grooo .-nte ... ..,.,.., b7 tbo Cbio ­oinoo Fob . 1, 1944 to J111o 30, 1944 IJIII 1a not n-aar117 t he 
..,unto *ot\1&117 ,.a4 for tho bonol'it of tho U. S. - tho -t nth tho CbioMo tb~ ooro to tlmliob ropcrto or aota&l 
obllptto .. 1ncurrocl bJ tboir &£0'"'1oo acaiollt -to o4.­
to thea a t ow ro0 ,.ot, 'fbl.o thor ho .. f .Ua4 t o do - thor­tore our o.Jy JCIUI"'a ot illt oratlae on eueh qptDdltor.e U tro. 
our luclnHre OD tb• apot . Sa• •t.a"-Dt. ot orMtte d• t.bl u.s. oo thil account. 

loti ) . .t.o an otfoot qa1.Jio\ tho a bc .. crooo of Cll$13,896,000, 000 U. tolloriAc u.s. oro41 to oboald bo -.oidorodt 
-+ l . Taxto pa.~or to liar 1, 1944 at 20 to 1 10,000,000 

2-. T'ax'!tl on • , dY&Doed tbroucb U.S. Pia. Ott. 66) ,0C01000 
~-0:\. Ovor hoad roodo otc , DOt cbar-blo to _ • o. s . •" ""'·ref'd t. .... ,.. .... h ~'l t""te i ,ertM ea 2,)0a.ooo,ooo 

4. C.t, cowt Cbeoctu to J ,_ 30 4 , 464,000,000 
5. C'~f'or o. s . ooutruc-tioo at'ter -.r 
6. Si ooo-:;lat pract i oollT all .,tor, aloobol 

a nd pa u o.cl in Cbio- truoko ~~ u.s . toroee purcb1.11cl b7 o.s. ,..t •• pq 
re(Ular ratoa for tran.~. b7 t.ru.ck1. 

Jlot.e t Tbe erecUt a tor tan1 paid are ••Uaat.a oc.l7· 

Regraded Unclassified
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210 
DIVISION OF 

COMMUNICATIONS 
AND RECORDS 

BA&-956 
Thl.a telegram mu,!lt, ,pe, 
paraphraoed befo'rtt 'b'e ing 
communicated t o anyone 
other t han a Government 
Agency. (RESTRICTED) 

Chungki ng via Ncvy 

" 18 Dat ed September 30 , 1944 

Secret ary of State , 

\'{aehi ngton. 

Rec 'd 10:12 a .m. 

1629, Sept ember 30, B a . m. 

FOR SECRETAAY OF THE TREASURY FROJ.! FRI EDMAN. 

(1)- On September 21, 1944, army here i ssued foll oing 

r egulations : uThe practi ce of sale and/or purchase of 

Chl.neee clearing board as well ae Chinese saving 

certificates university and other priva t el y owned 

Chinese agency drafts by United St atee Army pereonnel 

i s prohibited effecti ve this daten . 

(2) - Army indicated deeire eio1lar regulations 

be i seued for United St at es civilian government a l per-
.. ...... . .. .. ........ . .' ... .. . . . I 

eonnel her e . Ambassador and 'ohl.et' -repre·oEintat"i vell -of ....... 

civilian agenoiee here consul ted and agr ee on desirabi lity 

of ouch regulati ons being i ssued in \'{aehingt on . At . 
present only Embassy has prohibited its per sonnel from 

engaging i n such transactions; other ~encies oper ating 

on vol untary individual basi s . 

(3)- There is problem of governmental peroonnel 

l eaving 

Regraded Unclassified



.. .... . . -

{) 

211 

-2-- #1629, September 30, 8 a . m. f rom Chungking via :lavy 

leav~ng China particularly those who have been here eince 

1942 aa central bank wil l not provide any exchange excopt 

in special caaeo decided on individual basis. 

(4)- Suggest discussing (?) with Navy in Waahington 

their following similar r.olioy. 

GAUSS 

WSB 

... ·····. 

' 

• 
Regraded Unclassified



n .... blher the fellewiDc ••••-c• te !laD•• hiclaa, a:!l •• X.liere, 

'l'ucier, froa T~ Bahatsal.a •erc•CT C...t.Uee1 

qJ09 UA1lT IUD PAnmft fO JACOB 8, ~ Vlll 11ILI. U»&Of 

HOflla PAY 100 te,OOO. ~~ HO'lBIIl ~DR fO C..U DUflla 

.. TOK jQ~ SllM, PLWJ ADYISJ ~ IU.!'l'a 0'1 1100 

ORn.nJ!W. I.:DI]) ALL CleltOimiOAfiOJII AID W:&ft DIUO!LT fO 1JI 

TU VAll BDIJGD liO-'ID .AliD 10'1' 'fO PB.IVA!. IJDITIWALI ~-· 

• • • • • • • • • • •••••••• 0 
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21.3 

Pl- deliftl' the fol.lCitllng - .... to Blinbetb Dexter, lll. rll& 

)larq\loU de !'rODteira, z.t..bon, fr<lll tba Unitarian Senica C-s.tteao 

QUO'f'l 225 P'OI.LCJIIHO CABL! SIIIT Dl1IIIC'I'LY fO UBLD IT 1118 IIJI!:I8S&RI 
001 fO A IIIW 'I'RIMSlJRI IBPLltNKII'f RULDIO CClJftlliiWIIJIM OOR LICBIISI 
P<ll F1W1:1 1IZ HCI'B THB CIIAII1I!LS WILL Ill Cl"'lllnl 800111 

SIJOL& QU01'II '1'111 APPARBNT IIISIIHtCIISUKDIIIO COIICIRIIIIll 081 at OUR 
P'IJlCM AIIRCllD SIICOLD BB CLARIFIID STOP ALL AVAIUIJL& PUIIIII P<ll 
J'IWICI ARB IXCLIJSIVBLY BA!liWIDD tCII RBl'O<JOS Cit DISPt.ACBD Pl:li8CRS 
'1'IIBf CAJIIf0'1' Ill USID IN tJWICI POR l'RIIICH CIVILUJIS 1\0Ufiit NBBDI 
UNLIIIIS THIS& CIVILIAN8 .&RI ACTUAIJ..Y RBFUOBBS STOP 8AJII Rll8 Bln''ordf~ 
OOR cc.t'ROL APPLIBS itlkliikl ILSB 8fQl> THIS IS RBASCII 11HI 'IHK 
APPBALili:J PIIOOIW( OOD.IIIBD Dl IOJR I &PARR 15 CABL! DCXPT Pat 
JIPama D' P'"'IW RIPUaiiS IS C01'SDI5 ftl& SCCI'S at OUR 

-.-'1 1 I I •t P PfaiBILift SftP OIP\iri'OM!ILJ .. 'I'R''"'T 
IID'ARMIT RUI.Ia:l FRBVIWIS Aft UI'IIIDI'llll!l: tal PRAICI- tell 
liDO AID 1StD 'liTH PUmlS AJ.B!Ynt Dr IOOR IWIII8 UftiL ~ 
!I- Wl!ll nDCB OOfiiUIIIft CI.ARitim 8!Q' TillS DUI fO CIIAIIOI 
,.. OCCUPIID to ~Rl!ID stA!US OP••n lftCit ms ••:•••• 
OOR CAAIID AUTIIJUZA!Ial fO 8PIIID Dl P1WICI 20,000 &'I IOOR m..,.,. 
'flOII 8!Q' TRI ADDI'fi<ml. 13,000 IIJIITIOIIID AS AVAILABUI rat PlldCI 
IS 1IIIPCilARILY BLOCDD 8rOP OOR .&PPROtiD IIIW&T PllQI OCW 1Sr 
Ill 51 000 IICift'BLI tCit AU. RIPU- 1lall D1 P!WICI 8!Q' AI'PLliJIO Fal 
TRIAIIOili LICIIS R<JIS RIMIT seD 8!Q' Il !00 CU IIIKit'f ~ 
1aJift WM!MJI UPOOII - II PUIICI .. 'IILL Mft.Y Pat AJIII'flCIIAL 
...:UX. !IIAft PBOf ._ PUIID otWiiW! PUIID 8!Q' AUIO fillJil '10 
fill) WfSlJ& sc:D8L&S ~ AIII8r&JICI ftll YaJil ••• IMI MMIPlkAi 
,..,... 8!W L8IPLi ••;; !III8 ccantSICII 8ftlt CCMIIII& ... 
CIR&!IPUL &fPR*CfA1'ICW !QUR UPtlilS UiCjJO'Hi 

miS IS .S CABL& fO LISBCII 10. 100 

3•30 p.a. 
Sllpt I '•t 30, 1944 

PBobl 9/30/44 
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allthoriMd to pq 1ndhtel.7 total cla:la of 991SI ll::rGDar 

68 on for B&RD&LUID to tbe SINdiab Orieat u-. ft8Ci•'-

111WIIderltaDdilll• 

'll!IS IS 'IRB C.lllLB TO S'l'OCIHOUI NO. 93 

l0al5 •·•· 
llq:tMb II 30, 1944 
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ift•rlf''l: r•ri:l!lif 1f!l Iii. 
~ r!lli~r1'1flr !~iii~t~~-J irf:~ rri!r~r = ~~ r r 1 •1 ' ~~~~~ ~-~~~ ~~~··I 
M c ~r :1 ••• : 1- ~~~ 'Ei·~ ~~! -~~1 , : 
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CABLB '1'0 IIINISTER lWlJ'IIS()I(, BERH, J.I'OR ltC CI.PlLUMD, lRCil WAR R1PUG11 BOARD. 

Pl- clelinr tbe follOIIing .. eeq:e to Renrencl A. ~. 

World Cowlcil of Cb.lrcbes, 41 Annue de Chaapel, Genna, he. LelaD:I Ru 

RobUYooo, a.rica.n c-ittee for Chrbt.1an a.tucMsr 

•a-itting 13,000 regret t.porary ehortage hoping Hncl 113,000 
Ootober stop J'iret clocWDente GeneT& etucly group po.twar probl-
j'ut receind being circulat.cl Stop Q.lr etatf incluclee pr•~f••SILOII·­
workne loanecl OIIRRA Jl!ll kane probabl)< a'f'&ilahle w1 tbin :year stop 
• ben aY&ilable i·eclietely mature i'rotleta.nt Itelian wc:.an who 
balpecl rafucHe XUan befo~ cc:.ina aerica 1940 Stop Cou1cl yuu 
ue loenecl workar ywr prosr• aicliJI& ~tucM• frc:. I~ 

!!!IS IS111B CABL! '1'0 IIIIRJI 10. 190 

.... . . .. . . . . . . " .. .. • •. I' o ' ' ' '•' ' ' 

a,oo •·•· 
''' 1 n ' .JO. 1944 

• ., t/119/44 
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C.&l!Lll !0 MllllfD IW!lUIIC:W AID aux:nt t..li!J), .I'Dll, lll!!QIUI!ll 

Wt th :roterenco h 7our eata of •••t .. ber 22, tou u:r requn lwtu 
J'oretcn Otttco to i.Jlto1'11 Hwtcart-. uthorUho tb&t , it tho7 oo uetro, 
thle conrnaent will bo clad. to treat u "Baacviea Datlo~~t.l -.:r poraoa 
iJl tho UaU" lltaho who clalao autcarha aat1cllt.l1t7 oY& 1t the clata 
of ouch penon to lluJicar1a ~~t.t1ollt.l1t7 1o aot .,.ll ootalllto~. aa4 thllo 
pora1 t hia h boDtit1 t fr011 protocUoa of 1\ato r.,...nti.Jlc llwlf;e.rlea 
tatorooto, 

!hio pYOma.,t auuaoo that other Aaorlcan repu.llltco will &leo 
aoco4e to ouch • roquoet, 1a caao aaacartu athor1t1eo are roallt 

217 

4oo1rou of uH•c tt. -n .... COUY07 to Blmcarilll Offloialo throuch melt. luforuJ. cUuelo 
u u:r lie aftiuble te 10111. tb&t thio OoYDraaODt Yiow • tho ••cartea 
i.Jl~l'T u ~ou iJl Yiow of tho otr011aotancoo 11111 oenoturo U te haYe 
llo• .... 1a a lll .... YOr to ca1D tiM. hob officlalo obou14 'be a4Y1Mf. 
tb&t ~hio OoYOJ'UIIIlt will holcl. thea porooUJ.lt aocoutablo for oq bani 
that aq llefall arq perooa clt.tatac tho utl011&11t7 of a Aaulca 
repu.Ulo u tho rMUlt of tho B~mcariM '"et'lll•t'o failure te aooorf. 
b1a tho rtchto a4 pr1Yilecoo 4De h a uuoUJ. ef • Allert- repiltbUo. 
la tbto -ottn, ,.u olululf. aloe -Yot te apprepriate llaacarta 
q~&ar\ero tho oMOe of Depart:oat1o 2480 of hl.t 11. p&1'1ICl'llph __. ... 

ma xa n1 cor.. ro ua 10. ttl 

1110 , ... 
..,'-kr ao. 1N6 

~liatar · t/18/~ 

Regraded Unclassified



2Vl 

n .... uunr \be tello.UC •••• .,. h Joel l'i.U, 12 Ill• ... n-

qrou '!'Ill DPA!Jft XIiWUDIWO cmoan1o uu o~ ~ JUJ1ll 
A!JQU) iBOOLD U OLAilUI:ID ftOP jLL J.'fAII +'BJ.W JUliDI JOR ftUO. 
.AD IIXOLO'SITJILT JIIMA'IQI) JOR UJ'OODS aa DIIJILAO:ID l'aiOifi 'l'Dt 
CJ.li!IO'l' U US:ID IW nAJICJa JO.B J'UNCII CIVU.IAD BOmllll I1IIDY 1l!IU8I 
!DSJ CIVILUJJ8 AD J.CWUALLT UJUOU8 8'l'OP SAHJ llOLI utOBD 01JI 
OOB'l'BOL APPLIIS .. UrtHikl liLSJ ll'rOP 'filii 18 DAIOJI WilY '!'Ill 
U'PIALDIO PJOOIAM OO'l.'LIDD IW TOOB iJIP'l'.cla 1!1 CAJU 8Cift 101 
IIPJ.1'1.U'l'IC8 ~ JOmca UIOOD8 18 OOHIDI !'D BOOn f1' OUA 
PIIIIAf AD'l'IIO:RIIID USJIOBIII!lLI!T HOP llJJ'OlmiUHLT JW "NIIm 
~uriC&t m:JLDIG PUfAft J.IT APJIDi~ JOB. ftaO. Jt'A' 101 
BDIDDI A:ID JQf VI'fB JUJD8 ALDAM IW Totm IWIDII Ul'fiL DIIO!U .. 
!'lOIS Vl'fB J'JSCII 001 DlikAt Cl.Ait!'l:ID !I!CP ms DOZ !'0 C!WIOJ 
ftOK OCCUPI:ID !'0 LIBIJ!AUD ftAT118 OP ftUCJa l'fOP THIS UICIJDI 
0011 O•'Bum .AU'I'BOBlWIOI !'0 ~ I I J!I.UO. 80,000 Jtll tOUI J)JL 
CUfiO. HOP fD ADDI'l'IOIJ.L 13,000 ~tODD .AS J.'f.AILAl!U 1'01 
J'IAJIO. II tDCPOBA!t:LT '8LOQDD ftOP OOB APPIO'f:ID ~ JIQI 
OOf0'8III lit II !1,000 IIOITJILT JOJ ALL UI'UGD· IOJIK D ftaO. 8tOP 
Al'PLTIWO 101 !UAIUJrf LICI8U BOPJ t.mt SOC. l'fOP U TClU GAl 
..aft IIOCIDUTILT tlaG.n' ....._CT IJIUQD DIDI D JIAIO. 'Ill 
wm Al'PLT JOJ .aJIDltlCJW. llnCIAL 01A1t ftlll IWl JUIIJ) U!DGACir 
IUD l'l'OP ALSO WIH !'0 nD OtJrStm S(l!!IMI or &1118!80. ~ 
'JOim ID*HMIMIO •CZDIUIID ..... ftQp ..-s.t I P ftll 
CWJUIIC. itClP Ollell'f'fll ... AAHrUL APPDCU!IC. toUI 

. .. .. . .. . . . . .lti)lllf~ .. . QIIAIJO'l'JI • .. . .. .. .. 

ftli II ID CA.1ILJ to DD JO, 1111 

8130 .... a.,w.-. .:». 1144 

d • •• • • 
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a&S-5 
Th1a wacru -t be 
J*rapbl'Ned betoM beinc 
c m'cated to ~ 
ot.Mr than a Gon n..nt 
.&pooy. (SECRET 0) 

6512, September JO, 11 a ·• • 

POR WBB PR011 U:CI.BILAJIID, 

Bern 

Dated S.pte.ber )(), 1944 

Reo ' 4 1 148 p.a. 

Derartunt'• JJ14 Septuber 26 aa1 )268 Septeaber 22. 

OD Septaber 'r1 I receiftd throuch Swiss &ational 
Bank groea su:a ot 128, 644.95 Sri.ea trance on order ot 
Qule n IUheliUna tum which I u- 1a $)0,000 althouch 
you:r JJ14 spoke o~ ot addi tional sa ot $25,000. 
Tbie r..ittance honver .u .. up t90,000 or1.ginalq announced 
1n Department ' s 2438 Juq 17 and 26)1 Juq )1. 

lith reference paragraph Lecati on ' a 5925, September 8, 
I mu1t oall your attenti on to t act t hat none ot 
IU 1helmina tum• now here ha" been epent yet u lri er 
aa1 Cl-ot withheld aey tr.nelliaeion t o Net herlaa1• 1n 
Aucuet awaiting turther olar1t1oat 1on of contradictoey 
ioltruct iODII rece1ft4 throucb Dulle• fro• Ol4enbtuclc 1n 
I.ondoa and throu,b t.ux.llbourc Con1ul.at. at Bern accordinc 
to which th1a ~ - • to lie pajd O'fV to J)Qeh llin1et.r 
1n Bern who wu &JIIIU'entl,r to ba" .-de equivalent 
a'l'ailable 1n Sollan4 to J . #. . Bur&er ot Dutch 1abCir 
~ . ... 

It 11 ~ 4oubt.t\ll tbat th1l liODe)' can- be 
Mnt into SollAod bet on countl-7 11 liberated . 

In oaH BeJ.aian War Reliet and J'rieada ot ~abourc 
tlmde both countriea are now liberated which reetrtcte 
expenditure th1l 1101»y to "••IV territoey•. that 1a 
Ger.&zlf. 

Praotioal po11ibll1t iea brincinc Mliet to 
Belci&nl , Dutch and I.uxellburpn 1n Gerau;y are '"r'1 
liaited . lloet oborieu~ uae woul4 be financing aendinc 
tOGCl }m'C8le to political pri eo.oere tbHe tbree coun\riee 
1n O.nan concentntion ceape within ICIIC- liBB procru . 
.lliOunte hon....r which coul4 be utJHaed th1a pr<>F'JI 
are relathe~ aall.. Coaeequentq clo not t ee1 it -•1&1'7 tcn..rd additicm&l Bel.cian tun4• ID8lltiotllld 
70IU' ))14. 

IRID alll 
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-2-- 16n2, S.pt;Mber 30, 11 •·•• rz- Bem 

Krier &Dd C~t are inqeU.,tiac otaaer poee1b111U.., 
I w1ll r.port &117 t'llrtbtr "~Wat'lll outate in kMpinc 
te._ original lioanaee which mq devdop. 

.. HARRISON 

WSB 
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........ C8 "'"''" ... JfU 

a.oN\&1'7 of 1\a\o, w .. lllactooa 

hpt•ller ao, 1N4 

COfJ'IIIIftW 

lefanac. le II04e lA \be toll .. lA& to \be Jlltpart•at'• 
hpt.lMir 21 \olOCJ'M lo. 326&, 

fbo '-aatloa •leba• to report 111 conneotloa •lth eecon4 
paracr-ph of ••• .... rofarro4 to abo•• thot, lo a ccor4eoca 
•l\11 taatruc\loee of \be 8epar\Daet, lt coaaualcata4 to latar­
croea 'b7 letter \lie eu'bet.ca of ~re4 .P&I'OCJ'IIpba OllO u4 
two of \ba Jleoper\Daet1 a ~•t lSI aabh Jo. 2863, mu~lMorod 

paracraPb \bNa \boreof to S.lee J'oretp Office for cc...al­
catloa to tho • thort ttaa of 1111aaar7. ftle roplJ • hich I a tor­
ero•• ..eo t o tacattoa'• latter le euamerlaad la tacatlOD 1 e 
lopt•'ber 3 cablo lo. &796. Accordloa to hlu ao\o 4eted 
laptaa'bor 26 \be hlee h4epaet ta,..uoa co..w~lcate4 to tho 
Bua,..rl• OoYerDMnt the w'betuaco t11 a-.bered p&ra&ftph 3 
of Departnat'• tel•ar•• lo, 3863, Oil the 6th til lept•'ber. 
011 \he .... date a.n,..rlaa GoYeraaont wae abo adYlM4 'b7 
eal4 ta,..uoe of wbe\aaca of paraaraph t•o uader •-'bored 
MCtloa oee of aauet » ca'blo lo. 3900 tr .. the Dopartnat. 

t'be lllaer C:Uo •aUoaed la lut paraaraph of DeparW.\1 e 
ca'blo \lMar roferaco, nlda •• aleo \be eu'b,lect of Depar\Daat'• 
lep-lMor 2 cable Jo. 30a8, h 'belA& tM.a llp •lth hhe •thort­
\lee ...... "' ~tloa. If ..... ta.elYIIII ta41Yl4uale no 
clala u. 1. aaU-lltJ "" ..ee tho •bJeot or eoparata 

' la•tk'ie'UIIIIM 'troa' 'tlla Departa•t U w~l4 .'bo a oet belpflll .. 
\o ue. 
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I t 
a,cm con No. __ _ 

cr?TIL No I 318 
Intomo.tion roceiYod up to 10 ... ~. 30th Septet:ber 1944 . 

1.~ 

On 26th Concando nd smell int~try toroe '~tb supporting 
orna auoooeatully lCUided N. t•;, Corn or ?ELOPONNESE. Tile conv6y eaoortot 
by o British Destroyer end awept in by British Yacht raneaweepore , 
On arune doy ~ British Subnnrlnn aank eel! propelled lighter 
eaoortins convoy 1n GULF or ~~N!Kk. Co~at~l toroea or OENOk sank 
one 2 ,000 ton ahlp c.nd do.r.agod QJJOtbor. •· l urgo onCI:IY sub::J&I'lne bno 
b~en aunk in lit.L,cc.,. Str.rlt by o Brit1ab SU~nlt.rine ; U priaoners 
taken. On ~qth e U.S. Liboro~r aank a U-bost 1n the South 
.:. '1'L Jft'I 0 • 

r.catern J!!Au:ope Slight golna N.E, or NUJJ:3im and towards 
BERtOOZNBOSCH. Oer=r~a notivo on 1'1oatorn 

raoe .or Corridor nnd hnvo counter-ottockod unsucooastully, OUr 
brldgehoad ovor ~ TURKEOUT CANAL onlergod 1n taoo ot strong 
oppoiitiou, lirat C~sdicn nrcy oontlnuod ita ntteck on ~ 
agninat stubborn roslatu.noo cnd by noon 29th bod captured nll tho 
long rc.ngo guna on c;...-E ORIS NEZ, 

~ Henvy roln h~orina oparotlona Ei&htb ~ray Front , 
: Rivers lWU:OCJ!l:., .o.nd USO ev10llon and aevero.l 

oroealnsa out or aotion, Oermnne l uunohod aever~l oounter-attnoka 
oaq•ing in aono oo.aoa lou t'( ground wbioh baa avery;lbcre been 
rOSA1ned. Further progress firth h~ lront Whore oore prooinent 
hlll to~turoa oatride BOLOOI~ RoQd bovo beon taken, 

lb!ava 29th. Ruas1ona t:ave r.cde further progreaa townrda 
· "'. RIGA o.nd en a.d•c:.noo on 100 nile rront 1n 

Ci.Jii':. TliL' .NS S ,.. • ot S!£..1\'ISL..VOV, 

:! , ,',Ill o;-g..:r IOI<S 

i.tttern lront ?2 ~1toxea oorrlt~d ootrol to l!!l.Oiml 
and 40& othor olrorett oerr1od SU?9l1ea to 

and ovocuated v10unded tron .r&.NCX ond IIELGIW, &? otber oacorted 
Medium Bombers ettao!ccd GllLDERN N,'.'/ , ot DUISBURG dropping 
98 tone. 7&4 righters ovor N, l:, Of.RI.lo.NY und HOLLnND destroyed 
or dnmnged two locoMOtives, 20 r~1lw~y truoka, 33 cotor vehicles 
ond & torrloa. Oor~ ooauolt1ue 33:3:13, Oura ? tl.ghters lll1sa1ng . 

29th/30th. ..1rorort doaplltobod: I:(,JlLSRUI!E 40 lloaqu1toos 
seo-n1n1ng 1~. Boober sup~ort &2, 

~diterrnnenn 28th. Oper a.t1ono r oatriotod by bod weo.thor, 
Bolkan •• 1r Foroo t1elltcra dortroyad 3 

drorott on tho ground ot s..I.OlliKI• o.a >lOll c.a six l ocom t1ves and 
ISToral ootor vehicles . 

Oor.PII Ac. t1v1ty 

18 llylng boebs plotted, 

Regraded Unclassified
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