
DWlT 

....... ·· ···· ..... 

Regraded Unclassified



- ... -
look .... 

.A.Uuuo Clt7, aw Jere., 
I M lpoeollot b7 .Ur 

krtlt. , .Uaa 
leo ljiMclt. .. b7 IDUr 

l r ow , I . J . 
'" Poet- war PlaDniDc: lro\toa Woo4e OoatortDco 

lurcu•, w. .Ruclolpll 
S.o alto J'l~~a~~cloc. Gonma..,\ : War I&YlJIIt Boa4• 

( 6\lt. lar ~O&D DrlYO) 
IDUr coQ&rat Dlaht lila at pr .. l4..,t of AMrl can leakort ' 

.A.teoolatloa - 10/4/44 ...•.••.••.••.•.•.•.•••. . .•.•... . • 719 112 
a ) Jure••• ackaowl~t - 10/V/ 44 : leo look 1§2, 

Clt.l caco , ll1laole 
IM lpoeclt.oa b7 IDUr 

COA&Dt , J••• I . 

- 0 -

l eo Poat- W&r l'laDniDc: GoNU~T 
Coatrac t lettleaent , Offloo of 

leo Offic e of Ooatract lottl .. IDt 

- J' -

J'aly., , ' · • . 
IM Offloo of Coat ract lettl .. tDt 

J'lA&DoiDc, GoYenaatD\ 
War la•la&• loDcb 

6tlt. War ~O&D Drl•• 

Pa&• 363 

CptD Market Co..ittoo aootlac- 10/4/ 44 ••..•••.•.•••• 
a ) .DhC11 .. lcc b7 IDUr , Jell, Gaab1o, Jaae, ~!IT. 

· · · · · · · · · · · · · · aa4 l'i*'oa :pTior .,o ... ,lq .. : . ~ ·.·: . ·;: ~ ·;. ~ -.·:; ~ .... · · 
b ) .D1etr1botloa of tr .. war,r bllle •.. . •.••• .• • . . • .•. 

Ooater•c•: pree•t : IDUr , .D .W. Joll , Jaae , Murp~~T , 

Oaable , flclttoa, ~ •• aDd .Denao - 10/ 4/ 44 ..... . . 
:leak loan• •tor tile purpo11 of a cqu1r1J11 th11o 

10owlUot later for their ow aocout• 4hcv.eto4 
b7 IDUr an4 Jell - 10/&/44 .......... ... . .......... . 

.. Hit. (J'ro4)-IDUr 4hcuii10D of p11bl1cU7 - 10/ 4/44 .• 
ltlaor&r7 for IDUr 4ltCiltto4 wltlt. Oaab1o - 10/4/ 44 ..• 

a) aw Orl-• ,,.,. 4h01luo4 . .. . • . • . •.••..• . •. . •.• 
IDUr ' • epooolt.: ... lpMclt.ll bT III&Jr 
~otter• to aa..,. , War, hrcou -••ntoc etart ot 

bl Yo - 10/ 4/44 ................................ . .. . 
ll.,.a Carta, oto. - «AlblUoa of la cGIUlocUoa vUlt. 

tov: llaoLoltlt.-IDUr corroepoa4tDco - 10/ 8/ 44 .•. . •. • 
J'ruoe 
~ 01a tlt'DAUoa bT ll- L. lll11or ( J'orolp :lcoaoal o 

htraUoa) - 10/4/ 44 ...... ........... . .... ... .. .. . 

a 
.aa .. ......... . ., 
" 

ao 
'71 

" 106 

101 ,110, 111 

141 

Regraded Unclassified



- 1- (OoaUaul.) 
look .... 

,.,.., • • • w • 
... Office of Coahact letU••• 

- G-

-I -

lortt, ki'IICII 
••• War llefuc•• Joar4 

lruc. J . • · 
I•• Poet-War Plenntnc: Ge~ ( tuaWl')' P1u) 

- L-

L•cl-Leue 
WMklT ropon 

10/ 4 / 416............................ . ................... 7?9 
10/ 10/ 416 : ... look :zn, pa&l 70 
10/18/416: .ook 111· peel ~7 
10/26/416: look 11§, pace 1U 
10/ 11/416: look 7J.t, p-c• 80 

lhllhcl IJ.ac4oa · 
Go1cl u4 4ollar ho141nc• ae of que\ 31 , 19416 -

10/4/44 . ...... ...•.•.••...........•.•...• .•.......•.• • 
Alrorat\ fllpt 4111T117 ae a\ hptaaber 30 , 1944 -

•rltleh Air Co .. loelCD report - 10/6/44 ..•. •... .....•. 
Jecleral lleoene ~ of In York e\ah••• ohcwlAc 

4ollar 411'1111re••t e, well< •41DC leptaa'ber 2f7 . 19416 -
10/ 6/ 416 .. .......•.•.•.••.....•••••.•.•.•.. .........• .• 

Loe .A.cc•lle. Callto1111a 
S11 lp11chu '117 IDIJr : War la.UC• lloo4e - 6\h War~ Drhe . ········· .... ... . . ... ...... . . 

- )( -
Mapa Carta 

811 1'1uactnc. Go•eru•t : lfar la•lap ~4• ( 6th lfar Lou Drln ) 
Mo\loa Picture Procluctloa 

Su Poet-War P1aaatnc: Ge~ 

- I -

laYT D.par\-\ 
111 1'1aac1DC, Go ... eru.,.\ : War la•iDCI loeb (6th War Lou Drhe) 

lew Orl-e, Louut .... 
... lp11cll.le '117 IDIJr 

161 

168 

361 

Regraded Unclassified



- 0 -

Offl oo of Coetract lottl .. .,t 
hq (I.. W.) a4 J'abq ( t . :a.) froa hrplu Propu\7 

IIPPGlohd u r~~puo .. tatlYoo t o \ho Co..tnoo 011 
Public lotor.atloa - ( 10/1/44) •••••••.•••.....••••••••. 719 361 

OOYOCO , Bw Tori< , •orc•q a.f11c•• lbohor 
... War hf"c•• :Board 

- p -

Poot- War PlaDAiac 
:Button Woodo Conf orcco l :a. :a. I row tballltod f or work 

dono aaonc bankoro atton41QC Aaorlcan :Bankero ' 
J.oooclation conYCDtion- 10/4 /44 .. ..... ... . ............ 141 

Go~ 
'froaiU)' Plaa 
~ udoro .. - IIIIJr ' o •-ran4u t o Wblh - 10/4/44.. 131. 
Badbook : 'trial of Ooruno - locluoloa lo ln\ort.a 

DtucUn 41ocuoood lo Wbl\o •-re4- - 10/ 4/ 44... 13a 
( J'or dlroct iYo ••• paco la&) 

U. S. I.&. ' o faTorab1o att1tu4o 41ocuoood b7 Gro&Jko 
and Wblh - 10/ 6/ 44.0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0. 

Dratt b7 DQBolo of publlo otat•ont to .,.., ... 
crltlci .. o dlocuoood b7 BMJr. Wblto, Oaoton, Pob1o , 
Luxford, and DQBolo - 10/8/44.......... ........... .. a91 

( J'or draft ••• paco 106) 
lo7Jloo oont copy - 10/6/44.................. . . ..... ... 310 

"aoparatlon, Bootltutlon, AD4 Propor\7 Blcbto• : State 
».partaut'o 1atoot rOYiolon - 10/6/44.. ... . . ... . ..... 319 

(leo aloo :Book :za, pace a.6 ; look !H• paco 123; 
look m. pace 1!1) 

llotlon Picture Production: lalluck propoaal 41ocuooecl b7 
JDUr aA4 Wblh - 10/6/ 44 . .......................... ... aea 

a ) Propoaal returned t o Bopkbo vHb 'froaiU)' 
co..., to tberoon - 10/a&/44 : See :Book 71§., 

pace 189 
· · • .. . . . . . ... . Collallt, .1-o B. , t~ .l!ofor.• ~~rolp Pol1c7 J.oaoclatton -

10/6/44. 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0. 0 : : :: ·: : 
J'ro4uctlon (War ) 

lee War Production 

-. -
laltb, Prod 

loo J'lUaAcl..llc, Oonruaec\ : War laYlJllo Bon4o {6\b War Lou llrho ) 
lpooohoo b7 IIIIJr 

War S.YI..IIco Bcndo - ltb 1fv LoaD Drln 
loo alao J'lllaAc:l..llc , l)oyema•t : War S.YI..IIco :Bonc1o 
l.tlautlc Ctt7, Cbicaco, Bov Orl-o, otc ., opoocboo 

41ocuoecl b7 JDIJr, ..,.\h , Co7Jlo, Baao, aA4 ltcupbT -
10/0/44. 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 .. 0 0 0 0 0. 0 0 

a) ..,.\h draft ...... . ................. ...... ........ . 
b ) Prooo ro1oaooo .•...•..••• . ••.•..•. •. .... . ....•.• . • 

1) ll. W. loll'• r ,ofor•coo t o crltlct .. of 
Wo r ld War I flUaAolac •.•... . . . . .. .....• ••.•. • 

Regraded Unclassified



- I - (CoaUau4) 

lpeeellee '117 IMJr (CODt iaue4) 
War l&rtace :loft4e - 6th War J.ou Drln (CoatlDu .. ) 

.L\laaUc Cl$7 aad Cllicaco .., .. ell•• Uecuu .. '117 lliCJr , 
O.etOII , itup!17 , Ud Jar\b - 10/ 6/ 44 : See look :zl2, 

pace 14 
a ) .Ltl•tlc ClQ' : Draft tro• vhlell r ea41ac 

copJ wu M4e: look ZJQ. pace .a 
1) llM4lac copJ! look m. 'Pac• aaa 

'II ) Ohlcooco .., •• ob: look m. pace .a 
1) Dratt - rM4111C copJ 11&4• tro. tbla: 

look m. pace 2 
c) J.oe ADc•h• ..,eeob - 4rah 1 (T&D4erpoe1): 

Jlook m . Pac• 1111 
1) Dlacu .. lon 'b7 lliCJr, O.eton, llurpb;r , &~~4 

Tanderpoel - 10/11/44: lo<lk :zn, pace 101! 
2> liM41ac copJ - 10/14/44 : ~o<~ll: m. '""• 44 
<5) llell (D. W.) b&e oopJ ?t hour a 1.a d'f1Ulce 

ot dellYerJ - sa....tter -randll8-
10/ 16/44: look m . pace 1:16 

d ) Iev Or lMAe ..,eeell - 10/U/44: Jlooll: IJl, 
pace 228 

Oeaeral Wahoa tran .. ih • e.orudu ~·aup~.,Pa 1a 
IIUr' a ttl11er&rJ - 10/21!/44: look Di• pace 173 

- 11 -

u.s.s.a. 
lee 7oet-Var P1aaa1nc: Oer.&D7 ( !rea8llr7 Plea) 

Unl , .. ll:lacdoa 
'" Lea4-Leaee 

- w -

War D.,..-U•t 
'" llaanct.ac. QonJ'IUict : War Sartnc- lo111le 

(6th War J.o&ll DrlYe) 
· War 7roomcuoa · 

Decliae on aeeuptloa of rtetor, outllll e4 - 10/4/44.... .. '7'Pt 1411 
War l.e!'IIC" lloar4 

Oaveco. Iev Tort< , ••rceaCJ l.ef'IIC•• lhelter: Cop7 of 
•e80r&a4ua tor JDl - 10/4/44.. ............... .. ........ let 

lortt , llaruell: lliCJr' a requeeh4 lnterrlev vltb 41eav.ee e4 
'117 BMJr &114 Ilellolae Oatal& - 10/1!/ 44. ... . . ........ .... 156 

- I -

laauolt. Il&rr,l ., . 
'" 7oet- 1far PlaaalQC: o~ (lloUoa Pic ture J'roducUoa) 

Regraded Unclassified



October 4, 1944 
9 :20 a .m. 

PRESS RELEASE O!l DEWEY' S SPEECH OF OCTOBER 3 

Present: Mr. Gaston 
Mr . Sullivan 
Mr . Blough 
}.{r . Nunan 
Mr. Atkeson 
Mrs . Klotz 

H.M.JR: When did you get finished? 

MR. SULLIVAN: We have something that is neither good 
nor oanplete, but everybody seemed to be so tired that we 
thought it best to get a little sleep and then be of some 
use to you . 

H.M. JR: Let's see what you have . 

(Mr . Sullivan distributes copies of attached draft . ) 

H.M. JR: I like the first paragraph very much . 

YR. NUNAN: I liked it, too, when I read it last night . 
I t hink John Sullivan did justice to that. · 
.. 

MR. BLOUGH : The first half is John ' s, and the second 
half is Joe's . 

MR. NUNAi~ : Part of it ia Blough ' s, too . 

H .~ . JR: I like the opening very much , 

MR. BLOUGH: They get back to the speech idea instead 
of the press release . 

H.M.JR: A lot of these powder-puff stat ements--
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YR. SULLIVAN: That is Gaston's idea. 

H.M. JR: tait a minute ~ I raised the point of calling 
him a "powder-puff" felloll . 

MR. SULLIVAN: You called me to remind me of that. 

H.~ . JR : I won't give way to Herbert on that~ 

MR. GASTON : I think we ought to strike it out . 
(Laughter) 

H.M.JR: I like that, "Surely a new low level of dema­
gogUery has been reached when , in time of war, a Presidential 
candidate in his quest for votes tries to undermine this 
indispensable cornerstone of fiscal policy in this grea t 
free democracy. " 

Has Herbert been i n on t his? 

MR. NUNAN : He made a few suggestions before he left . 
I also like that last line of that page, "The Governor ' e 
sudden acceptance of this principle makes it unanimous ." 

H.M. JR: That is ve ry good. 

Well, another thing I would like 
said we also had to pay off the debt . 
on that? 

to refer to is, he 
Have you touched 

MR. ·ll.aYGH: We have .. been pr.~tty .. ~a~·~ful about that . 

MR. SULLIVAN : 
pointedly enough. 

I don ' t recall that he said that 
I have it right here. 

l!R. !LOUGH : "l)ltimate reduct ion of our national 
debt"- - that is paying it off . 

MR. GASTON: Government solvency. 

~. BLOUGH: "One that will assure us of a solvent 
nation and the ultimate reduction of our national debt"-­
he didn ' t say, "Pay it . " 

2 
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H.l.!.JR: I would say, "And how do you propose to do 
that?" 

MR. GASTOK : I t hink I would stick to his idea and 
say, ,Ve shall need large new revenues to assure a solvent 
nation," quoted, •ana ultimate reduction of our national 
debt," a.nd then go on to three. 

H.L JR: That will be good. 

MR. BLOUGH : Certainly ultimate reduction of our 
national debt-- .,... 

MR. GASTON : It shows he fs for it, too . 

(Mrs . Klotz enters the conference . ) 

H.M.JR: Oh, that i s marvelous, "In those three years, 
1930, ' 31, and ' 32, the total tax yields of the Government 
were three billion , t wo and one half billion, and one and 
one-half billion . " 

HR. SULLIVAN : Tha t is right. 

H.W. JR: "Of course , the reasons for this were obvious. 
After three successive Republican administrations, industry, 
commerce and agriculture were so prostrate in t his country 
that the ordinary men or woman didn ' t have a.ny income on 
which to pay a tax, end the big fellow who still had an 
inccme .. was .. atforded· 30· ma11y ·alte!'ne. t·:i:ve loophol-es· f·or · · 
evading his tax that he didn ' t pay any either , " I don ' t 
like the word "alternative; " let ' s use the word "assorted," 

• YR. NutiAN : Say "loopholes, " without anything else, 

WR. GASTON : That takes in a little too much territory, 

MR. SULLIVAN : That should be two sentences . 

MR. GASTON: You shouldn ' t include all the people who 
had an income . 
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Instead of sa~ing "alterna ti va," say "so many You can say, Many of the big fellows . • 
MR. SUlliVAN: That is right . 

H.M.JR: (Reading) "This loophole enables wealthy people to invest millions of dollars in these securities and while more than 44 million people in this country are paying their fair share of the cost of t his war, the wealth;y holders of State and municipal securities are not paying a five-cent piece . " 

J.!R. SULLIVAN: He may have made some statement on that at one of these Governors ' conferences . I think we ought to check his record on that . 

R.M.JR: There is no question about it. I would even bear down a little bit and say that the State of New York--
UR. BLOUGH : We are in the embar rassing position--
I.IR. SUlliVAN: We all agree that the next paragraph should be in . 

(Mrs . McHugh enters the conference temporarily) 
H.M.JR: (Reading) "For years the present Administration has tried to repeal the preferential tax treatment known as t'er~.~~tag~ .. ~eP.~~~j.,on .on joJ!!.d..l:\y .. o.Yst~e.ra. an.d..(\p.erator.s. of . .. .. ... .... ... .. ...... oil wells and mining propert ies . " 

0 

UR. NUNAN : Roy and John raised a question later on as to whether it was well to leave that in in view of Oklahoma and Califo~nia. 

l!R. BLOUGH : Another rQaaon is, they could say, "Nell, for heaven ' s sake, after twelve years in office you haven 't been able to get i t out with all the control you have had !" 
How e bout :Vashington? 

UR, NUNAN : And C»clahoma? 
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H.M.JR: I think Oklahoma is close . 

MR. NUNAN: Don ' t you think you have enough with the 
races, and the incorporating of business in the Bahamas? 

R .~ . JR: Let's leave it in . Mr . Roosevelt will issue 
the policy, and if he doesn ' t take it out during the day, 
you might . 

I told Walter George we would read this thing over 
the phone, and I would like you (Blough) to do that . Read 
it to a fellow like Paul Porter . 

I know where I can get these t hings, and I said in my 
letter to the President that this is a rough draft . I 
would read it to Paul Porter and to Walter George. I 
would very much like to have Robertson see it . 

MR. BLOUGH : He will be at home . He is ~oing to a 
Dies hearing this morning, ~ut we could take 1t up to him. 
However, he will be back at twelve o'clock . 

H.M. JR: That is too late . 

WR. SULLIVAN: Why don 1 t you give him a r log now and 
ask him to stop on his way down to the hearing? 

ten . 
MR. BLOUGH : He is leaving the house at q~arter of 

H.M. JR: A quarte_r of ten? 

MR. BLOUGH: This could be read to him over the phone . 

H.U.JR: Go to it . Do you mind? 

MR. BLOUGH: Not at all . 

H.M. JR: The principal thing is, I T.Snt to get t his 
over and see if it is what the President wants . 

(Mr . Blough leaves the conference . ) 

5 
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H.M.JR: "The most ridiculous charge of all is the 
one that this Administration keeps Americans fran getting 
ahead and would limit the wages of the small man. The 
same small man who has seen his income rise throughout the 
years--who has had the benefit of the Federal Housing Act-­
who will enjoy the benefits of the Old Age Pension-- who 
bas his small banking account insured--" 

MR. SULLIVAN : The amall man knows who his friend is. 

H.Y.JR: I saw a statement by the Comptrollers Office. 
Somebody get that for us . I think those are the moat con­
structive, although maybe not the most impressive . 

~. ATKISON: Certainly. 

H.U.JR: After all, the banks' growth is an indirect 
result of the growth of the country . Let's take a look at 
the banks who have the people's deposits . This is as good 
a cross section of this as any. Let ' s take a look at the 
banks . Start in with ' 33 and go on down through to today . 
They are earning ten percent on their ca~ital . Get Cy t o 
give it to you . Do you know Cy? 

loiR. A TKESON : Yes . 

MR. SULLIVAN: Preston just got' out a speech that has 
good material in it. 

H.U.JR: "The biggest favor· that t his A·dlllinistration ·· 
has done for the veteran tax-wise is to have had the high 
taxes of which Mr. Dewey complains on excessive incomes 
and profits realized from activities, while t he veteran 
was enga§ed in the important job of pblsically pursuing 
the war . 

MR. GASTON : That sentence needs to be straightened 
out . ~hat it.undertakes to say is that t he biggeet favor. 
this Administration has done for the veteran is to impose 
very high taxes on excessive incomes realized while the 
veteran was a~y fighting. 

6 

Regraded Unclassified



0 

• 

- 7 -

HJJ. JR: You don ' t touch on the Lincoln Electric 
Company. 

MR. StJLLIVAN : No . 

H.M.JR: Why not? 

l!R. StJLLIVAN: Roy has a little statement on it . It 
was our opinion that the other parta of the speech were far 
more important than the Lincoln Electric Company. 

(~rs . ~cHugh enters the conference . ) 

H.U. JR: Look, I am just going to stop. there uo 
you stand on this issue? 

YR. StJLLIVAN : Did you read the l ast paragraph? 

H.M.JR: Wait a minute , 

MR. GASTON : It i s page five . 
I 

H.M.JR: Yes, that thing about Mrs . Dewey is all right. 

MR. NUNAN : I t wa s Mr . Dewey ' s powder puff, not Mrs . 
Dewey's. 

H.M. JR: If you don 't mind, I am just going to have 
it cut off here . I am saying to the President that it is 
rough and it has to be improVed. 

l!R. StJLLIVAN: Oh, yes, it is terrible . 

(The Secretary leaves the conference temporarily. ) 

H.M.JR: Could you, Herbert, give me same little time 
and a tten ti on this morning? The thing will be going over 
there, and I have explained that we are only sending it 
in rough • 

(Mr. Blough enters the conference. ) 

7 
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H.M.JR: What luck did you have? 

YR. BLOUGH: I have half a page of notes . 

H.~ . JR: i half a page of notes? ~iat is his suggestion? 

YR. BLOUGH: He felt that a somewhat more specific 
statement would be better even ii' it took a little longer 
to put it together . He didn't like very much the emphasis 
and the intrdduction about divi ding the country. He 
doe an' t think the Dewey speech is clear- out enough along 
that line to justify quite so strong an attack on it . 

He likes very much this "bow gullible are the American 
people• section and thinks it should be pulled up to the 
begLnning. He also likes the loophole material. 

He sees some danger in the tax exemption and percentage 
depletion section in putting it in terms of, ~e have tried 
to do it, " or, "The Achinistration has tried to do it 
since it bas been in control of Con~ress . " He thinks it 
might be changed to what the major 1ssues after the war 
~11 be, and what you think about them, but he didn't feel 
very strongly about that . 

He feels that we ought to meet this rapid tax change 
business and the idea that it affects business adversely. 
He thought a good idea to meet that would be to point out 
that the worst collapse tba t we have ever had was w,h.en. til-e 
Republioanli were .. ri.inning"tlie .. G"overnment, and to add the 
few changes that they were talking about, that while since 
1940 many of these changes have taken place, the country 
is enjoying the best business it has ever had in its history. 

B~. JR: If it was just the tax program-- the Republicans 
were in fifteen years, in from 1920 to 1933--and we had the 
worst depression that the country has ever been through. 
~not have the tax program that gave us prosperity? 

lffi. BLOUGH: Be felt something more ought to be done 
on the little fellow charge, He felt it might not have 
been met fully . His general reaction was, be would like 
to see some of these things mat a little more specificall7. 
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H.M. JR: I agree . 

»R. BLOUGH: I think that is all we have . 

H.~ .JR : \Vill you read it to Randolph Paul? 

YR. BLOUGH: He is in New York . 

H.K.JR: Read it to him, and tell him I tried to get 
him last night . I ~ould very much like to have him put 
his mind on it • .. - l!.R. SULLIVAN: Do ;you want me to read this to Paul 
Porter? 

H, K.JR: I would wait a little bit, and the same with 
George . 

There is no chance of getting what ' s-his-name down 
here'? 

l!R. BLOUGH: in:lo'? 

H.K.JR: Nat Robertson . 

9 

l!.R. BLOUGH: Be is ~oing to the Di es Committee hearing 
thi s morning . He said, I want to be helpful in any way I 

· ··· ·· ·· · ······ · can, " ·and ·I .. think if .. ;you .really Villnt h.i..m. t o mise .tM.t . . . .. . , 
hearing he woul d probabl y do i t . 

B.Y. JR: I do. 

llR. !1.00GB : Well, I will call him . 

it. 
H.V.JR: You tell him I would definitely appreciate 

ILR. li.OUGH : He waa just leaYing hcme. Hia number 
ia 011 ver 4141. 
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H.M. JR: At that dinner they mentioned the fellow 
from the Lehman Foundation who now works for the Chicago 
Sun. Supposing you get a list of the people who have 
been awarded the Lehman Foundation . We ID.lght look them 
over and get th~ to came with us. 

MR. GASTON: It wouldn't be too difficult . 

H.W.JR: I mean, those who have hatt that fellowship--
they would be the pick of the crop. 

MR. SULLIVAN: Was he a little fellow? 

H.Y. JR: He had an Irish name . 

J.IR. SUUIVAN: That is the one I was talking about 
at lunch yesterday. 

B.Y.JR: It is O' Grady, or something l i ke that . 

HR . SULLIVAN : I can get his name very quickly. I 
can call Chicago and get i t . 

(The Secretary hol ds a telephone conver sation with 
~r. Nathan Rober tson . ) 

H .~ . JR : He is coming. So with his help, and Herbert's 
help, and the rest of you, I think we ought to be able 
to get out a good statement. This fellow is good, and you 

· llan a'i:mply aaiC'hi.lll "who the h llow is ·from Chicago, ·and who 
the other Lehman lo'oundation people are . 

KR. GASTON : John Cri der is one of the Lehman fellows. 

H.W. JR: iben you are ready, let me know. 

10 
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October 4, 1944 

MY dear Ur . Pres ident: 

I am send ing, enclos ing herewith, a rough 
draft of a statement which m.ight be i ssued as a 
result of Governor Dewey ' s speech lest night. We 
will continue to polish thla statement up during 
the day, pending bearing from you. 

I do not know what disposition you wish 
to make of it , but I would be very glad to give 
it out over ~ name , or may I suggest to you thn 
possibility of asking Senator Walter George to 
put it out over his name. 

I would appreciate your letting me beer from 
you aa to what your pleasure is in regard to this 
statement. 

Yours sincerely, 

The President, 

The Whi te House . 
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l\E : OPE! .l.tA!U<ET C01!1l.ITTBE 

Present : 'Jr . D.W. oell 
Jar , Gamble 
)llr . 1iaas 
Mr . Tickton 
Mr . Murphy 
Mrs . Klotz 

October 4, 1944 
10:45 a .m. 

n. w. Jn: All I ~ill have time to discuss before this 
Open liar ket Collllllittee comes Y.ould be the question of 
~bether we ~ant to have any add it i onal bills. Then this 
afternoon I could continue my di scussion on the basket and 
t ry to clean it up . 

I 1•ead very carefully the Federal keserv-e metter . 

J.lli . HAAS : Devine is here . Did you want him in? 

H.} . JR: Not no.,. , later. 

Mk. HAAS : lie is in my office . 

H.M. Jh : Let' s let him wai t. 

We don ' t need them. According to Mr . Bell we could 
JO through • 

.LJ, , BELL: About three and a half. 

H.k . JK: Tnree and a half bill ion, and i! 'fie took 
money on the 25th or 2?th, dated i t, fie ~ould get anot her 
fi ve to seven billion dollar s . 

Mh. BELL: Well; I think we migh t get aa much aa five 
~illion dollars i f nothing happens, even dat ing the 
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December 1. That is 
securities t he 26th, 
as I recall, between 
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what ~e got in June . 
and between the 12th 
five and six billion 

\lie dated these 
and 26th we got , 
dollars . 

Now, if u have the same luck thi s time 1\"e •. auld get 
fi ve or six bi l lion dollars be t~een the 20t h and the 1st. 
So you Muld have a balence going out of possibly eight or 
eigh t and a half billion dollars . 

Nor., if you date t hem the 25th or t he 27th you would 
get a lot of corporate money on the day t hat interest 
starts and JOur balance might ~ell be over ten or twel ve 
billion dollars going out on November 30 . 

So if the Secretary doesn ' t mind the three and a half 
t illion dollars T.ithout any money f r om the dr i ve, t hen he 
doesn ' t need Treasury bills from the standpoint of the 
Treasury balance . 

That is about the pict ure . 

Mrt. hAAS: There are other con siderations . You are 
in a critical period here - I mean, just before Elections , 
and so forth, but here is one t hing I think t .• at you should 
guard against . If you let bills run down to such an 
extent ~here many banks don' t have them, that t hey are using 
certificates, what the Federal Reserve has succeeded in 
do in~ is cut · off the low end· of the ruarht .. al:together; · 
cutt1ng of£ the t hree- eighths, so in all this struggle for 
low interest rates, you have lost the first stage of t he 
thing . But you may decide not t o do them now before 
Elections - I mean, for several reasons . But I ~ouldn't 
r.&Dt t hem to get established on that ground, that you 
~ouldn 't pick up t hese bills right after--

H . ~ .• JR: You are not going to reduce the 8lllount of 
bills. 

MR h.US : If you let them stand, without putting new 
money--

• 

23 
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•. IH. BELL: He means in the hands of the market. 

H. l11 . Jn.: 1ie are not goinc; to--

l!d ! • .US: They keep buying them up , Kr. Secretary, 
so they will finally be all absorbed unless you put new 
i ncrease in volume out . 

H.M.Jh : Their point is if thet can't get 
l:ar.ks themselves will buy some of this stuff -
these certificates and things. ~ 

~-

lU(, uAAS : The point ia--

t nese the 
some of 

H. ! . Jk : Look, the thing that nobody has sho~n me -
lihere the hell is this tUng going to end? You are going 
to build it up to fifty bilJ ion dollars' wor.th of bills. 
You can ' t keep taking a shot in the arm indefinitely, and 
that is what you fellows keep recommending. 

MR. MURPHY : It ends, Mr . Secretary, when the increase 
in currency and the out-flow in gol d and the increase of 
bank reserves end - \'/hen the fundamental forces whi. ch 
cause it end. 

li. J!. JR: 'Ibese fellows have been arblling about this 
since doomsday. We started with seven billion reserves 
and went down to zero. You huve kept thro.,;ing this thing 

""""" " " ·at'DII!',"abd at 'me , "atrd at me ," We h~~:d· to· haV'O reserves and · 
we started with seven billion, and now we at•e down to less 
than a billion . \',as it nine hundred million? 

:.lit. WiiPilY: .About eight or nine . 

n.k.JR: The thing still functions . 

Mh. HAAS: It bas been a stru~gle all the way through . 
This decis ion today , before Elections, use your elbow on 
that • . But I v.ould like to have some chance to go over this 
whole thing, because I am afraid if they get their foot 
in the tent here they have really made some progress. I t 
makes it difficult for us to turn around. 

2-1 
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11 •• Jh.: t.lections has nothing to do dth this . 

lOt. TICX'IDN: Of course the billion dollars was 
excess reserves, as such. At that time we didn 't have a 
posted bill rate. Now, the posted bills, four or five 
billions that are in the hands of banks, are .functioning 
just like that seven billion dollars did before . They 
consider them excess resefVes . So it isn ' t down to nine 
hundred million, but nine hundred million plus this lee~ay. 
So actually the banks , a commercial bank's bills , ~ould 
represent maybe fo ur billion v.hen they are really down to 
five as ~ainst seven . 

11 •• JR : It isn ' t going to make or lose a vote whether 
I get out a hundred million dollars' or h.o hundred million 
dollars ' worth of bills. 

J.ffi . rlAAS: out I l'lould take them out. '.lhe bankers 
recommended that , even. 

MR. BELL: They recommended a hundred million, yes. 

o.!J\. .uAAS: .olnd t evine told me that . You know, he cue 
in here ~ith this device about adding on the certificate. 
he said that was his second choice, that his fi rst choice 
we sent over t o the Fed was to increase bills , but the Fed 
was so opposed to them he went back home and figured out 

... ..... ... .. . . .. sQmiJ.tb.!.ng .els.e .. ... au.t I .<1on ~.~ .. C<P.ns~4er him u outstandin~ 
authority because it is monetary reasons, you see, lffiy' 
bills should be increased. 

• 

MR. BEll : It certainly wouldn't do any harm to put 
out a hundred million dollars in bills. 

~. HAAS: No , it would eas e your situation and you 
need it eased because it is so uncertain , politically 
and otherwise" 

h.k . JR: Let me gin l.uble the arbument because he 
hasn't been around aa long aa I have, ao I have to take the 
aide ot tar bonds • 

25 

Regraded Unclassified



0 

• 

2G 

- 5 -

Viliat t hey don't want- ar.d they haven' t got t he 
courage t o say so i n wri t ing - is t hat by not i ncreasing 
the bills you make it t ha t much more di fficult fo r the 
bar,ks t o lend money to different people v.ho want to buy 
T.ar bonds during t he thin6 • Do you s~e? And by not add-
ing these now, you make i t that much more di 1fioult for t hese 
fellows tofree ride. We have t o be very honest because we 
are dealing ~n t erri fic figures . 

MR. TICKTON: I t also includes switching • 
• 

Uh. BELL: ~ainly t he switching. 

li . ~ .. JK: It i s the mole bus i ness. 

MR. BELL : It enables the banks to get excess reserves 
thro tgh the expenditure of this bi l l money, and then they 
go into the market and buy longer- term securities such as 
the notes and the two percent bonds . They don ' t buy bills . 
They buy the longer securities and get a higher rate, and we 
are furnishing the money wi th v~ioh to do it . That is the 
Federal ' s argument, and it ~es it much harder for them to 
meintain the curve because we are pushing it out of line 
all the time through this i'low of excess money into the mar-
ket. · 

They have another argument thll t some banks do need 
excess re serves and t hey have bills , certificates, short 
bonds , short notes that the'y can put to tne Federal &lld 
get the excess reserve; whereas, through the medium of the 
bills ne throw a hundred or two hundred million dollars to 
the market and it doesn ' t eo t o the banks that need t he 
excess reserves. It goes to all banks , even the banks that 
have excess reserves, so they are into the marke t pushing 
it up all the time . ihat is their argument. 

llR. TICKT<Xl : Billa make the dr ive easier to boil it 
down , and the abaence makes it that much harder. That is 
the one sentence. 

MR. G~LB : I follow that • 

• 

Regraded Unclassified



- 6 -

Mlt. HAAS: I don ' t think there is anythint; to thi a 
argument about making it tough for the 'lreasucy, ar1d there­
fore we will sell more to individuals outside the banks. 
The proble~ is this : You take an aggregate, that you 
need so much money. ie sat do'~ witt the sales force 
and they were all here and they said they could sell so 
much on the basis of their present organi zation outside the 
banks. 

vVell , the balance has to come from the bankint: system 
and it has to be divided betv.een the Federal lteserve bank 
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and the commercial banks. Now, if so much has to come from 
the banks to make it tough for Ted that doesn't change 
that problem any, but it puts the 1reasury in a position 
r.here they take more risk, and I can' t see any basis for 
taking more risk. It is the same fight you have had since 
the war financing started and it comes upU'ldera different flag 
eacn time . 

Mh. GAMBLE : I should think the bankers ' compromise 
would be, probably, the least you would want to do about 
it - t heir recommendation - the ABA Committee ' s recommenda­
tion that the bills be st epfed up a hundred million dollars 
instead of two hundred mill1on . 

H •. o~R: •ell, I ll'ill t ell them 11hen they are here . I 
y;on' t decide anything now . lie v.ill have another 9o at it 
tais afternoon . Fortunately, I am free . I am go1ng to 
settl e it todaJ or tomorro~ . 

J.L,. GA1!8LE: Fine . 
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OPEN MARKET CCUYITTEE 

Present: Mr . D. VI , Bell 
Yr . Gamble 
Mr . Haas 
Mr . Tiokton 
Mr. Murphy 
Mr, Golden weiser 
Mr. Rouse 
Mr. Ransau 
Mr. Pi§er 
Mrs . Klotz 

H.l! . JR: V:ere the rest invited? 

October 4, 1944 
11:00 a.m. 

MR. RANS<l.t: Some of them are here, and some are not , 
Mr. Sproul and Mr . Eccles, as yo~ know, are both out of 
town, Szymczak, as far as I know, is still out of town . 

B.M.JR: Is he back from Europe? 

YR. RANSOM: Yes, he has been back some two or three 
weeks . I haven ' t seen him, however. 

B.M.JR: Well, I read your memorandum very carefully; 
~t wa.s given ~.<?. m~ yesterday . \'that I wq1,1ld l}.ke tCl..l\8t.Ue .... .. . 
here today, on account of being Wednesda~, is the bill 
question, see? 

I am not quite ready yet to settle this question about 
the basket , but I do hope to settle the war bonds between 
now and Friday night . 

Before you do anything, have you the latest figur es 
on the balance situation? 

MR. RANSQ,I: No; I Ttould like to have them. 

B.ll. JR: Would you mind giving him those, Dan? 
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UR. BELL: We came into October with a t hirteen bil­
li on, three hundred million dollar balance, end we will 
go out of October with about eight end a half . We will 
go out of Novamber, without taking into consideration 
any funds that we might get in the drive, with about three 
and a half . The drive s tarts on the 20th, and in past 
drives we have gotten in the same period five or s1x billion 
dollars . The worry we have here is the un certainty of 
the period; and i f something should happen and we didn 't 
get the t money, our balance would be loVI•er than we have 
set as a policy in the past . That is the worry we have 
at the pre sent time . 

MR. RANS~ : Of course, Dan, as this memorandum 
points ou t , you al\\"ays have t he direct borrowing available 
to you. That is the reason Congress passed the la~ . 

YR. BEll: We are well aware of that, but we certainly 
don 't want to use that authority going into a drive, or in 
a drive, it doesn ' t seem to us, unless it is necessary to 
run an overdraft for money market reasons and not for 
financing reasons. I don 't think we want to use that f or 
that purpose, particularly in a drive . 

MR. RANSOM: Don' t you think your balances will be 
ample without any of that? · 

MR. BELL: If nothin~ happens I think they will, yea, 
but it i8. . a .. ll ttle uncertun becaul}e <!f.:'!P.a t m~ght ~~PP.e~ 
abroad. It is lower than we like to see our balances . 
We would feel much more comfortable if that balance were 
double that . 

MR. RANSOM: I think the Committee has pretty fully 
pointed out to the Treasury why it objects to the use of 
bills, on several occasions, quite freely . I think that 
record has been made, because we very sincerely hope that 
t he Treasury wi ll consider it and will be guided by our 
reasons for objection to that as a policy . We think t he 
consequences are quite evident. You are not borrowing 
directly, no, but you are borrowing indirectly. I t is 
perfectly obvious . 

• 
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~R. BELL: Well you have a billion dollar increase 
in Treasury bills in the hands of the banks during the 
last operation. I think they r.ent from four to five, 
didn't they, Bob? You had four billion in Treasury bills 
in the hands of the banks along in April. 

MR. ROUSE : Yes . 

YR. RANSO.: : This is the chart I asked them to make 
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up for me yesterday in order to point out an obvious fact 
that we are takin~ your bills as you issue them (Inaicating 
chart entitled "Dlstribution of Treasury Billa, , 

Now, in addition to all the memoranda that t be Treasury 
bas been given, kr, Secretary, I asked some of our people 
yesterday to reduce to a very brief form the material that 
~e have had before us for consideration . Now, this is 
wholly my own statement, and not one that has been considered 
by any other Board member or member of the Committee, and 
with your permission I would like to read i t; "There is no 
market today for a<1di tional three -months Treasut•y bills at 
three percent . As the chart shows , the entire increase in 
bills since the beginning of 1943 has been taken by the 
Federal keserve Ba.nks . Consequently, financing t he Treasury 
through bills at this time is equivalent to borror.ing from 
the Federal neserve banks . Furthe,more, the arrangement 
made ~itb the dealers to take the bills and pass them on 
to the Federal heserve Banks makes the transaction, in 
effect, borroY<ing from the Federal IU!serve hanks. In the 

. c.ircumstanc.es , .. n.o new. bills.. shou;Ld be i:seued ·Un1es-s it is· 
desired to increase member· banks' reserves, since purchases 
by the Federal Reserv·e Banks , of course, have that effect . 
By issuing Treasury bills at this time, the Treasury would 
gi ve the member banks additional reser ves with which to 
hold and expand t heir holdings of Government securitie s 
acquired during the last dri ve. 

"The Treasury was no t pleased with the fact that the 
banks took so many Government securities , and has criticized 
the banks for doing so. If more bills are issued now, this 
~ould amount to ratification of this action and an invita­
tion to oontinue it on an enlarged scale . To an unfriendly 
critic of the "ay the Treasury has fi nanced the war, this 
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affords an opportunity to say that the Treasut'Y' a profession 
of wanting to finan ce the war by dra~.ing upon the people : s 
savings has no t been sincere, since lt has pursued a pol1c1 
of excessive leaning or. the Central Bar.k, r.itb the effect 
of encoura0 lng banks to buy more and more of the Treasury 
issues . " 

It seems to me , u~ . Secretary, that that is what all 
of us must face . I sincerely hope that no unfrien dly 
critic of the Treasury policy 'rlill eve!' make that point , 
but I trd.nk the record, unfortunately, does make it , and 
as l:etween doing a thing indi1·ectly and doing it directly, 
my preference \'.ould ah<ays be for doing it directly . And 
I ~ould greatly prefer, personally, to see the Treasury, 
if it naa to - I don ' t think it v.ill i:.ave to resort to 
tha t, but should you have t o resort to that - borrow 

. directly rather than indirectly. That seems to me to be 
the entire stor~ . It is told in any number of records 
that t he ~owmittee has made with the Treasury . 

H . !~ . Jk : \.ell , you are familiar with the fact that the 
ABA Committee , the big Co!lllllittee, 1.11s down here and recom­
mended that 1·.e borrow an additional hundred million collars ' 
y;orth or bills a v.eek. 

:£ ... h.AJ,JVif: I haa heard that • 

. H .~ . Jk : And, as a metter of fact , I asked ~r. Bell 
to co=unicate tila t tc:i you' :. contemplating borrowing two 
hundred. I am sure he coliUTlUoicated, but these people who 
certainly \'auld be t he .first to criticize t his group, did 
~o on record here in writing recoJJUDending that M --

..!h. k.AhS)l.l : ..a· . ::.ecretary, I am not personally very 
profoundly impressed ,.ith t nat position , or with the sour•ce 
of t hat position - to be quite ~rank about it . I think 
the Treasui'Y has to II.li.Ae tht:se decisions beyond anyone else 
and it doesn ' t seem to me that the Banking Com.ittee recom­
mending that v.ould obviate the fac t that the Treasury may 
ge t rather severe criticism. 

t • • M. J .It: From what source? 
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YR. RANS~: I don't know, Mr . Secretary . It could 
cane from stude.n ts of the problem. I don't think the 
bankers have thought it through in discussing it with ua; 
and at various meetings we have had with them, I have never 
been impressed with the feet that they see exactly what is 
happening. 

MR. GAMBLE: Don't you think, Mr. Ransom, that the 
Committee that wae here probably took into consideration 
the fact that the Treasury is doing everything it can to 
borrow all the money it can from every market and that 
was the reason for this recommendation? 

I.!R·. RANSW : That is tha Treasury' s position, and I 
would like to see the Treasury carry that as a policy 
through as far as possible and not deviate from it, which 
I think would be the case if you resort to a bill issue 
at this time . 

MR. GAr BLE: \\batever is done to ease the whole market 
situation through the bills with respect to reserves doesn 't 
lessen one bit ~Treasury ' s effort to sell all of the 
securities it can sell to individuals . 

MR. !WIS<ld: I would hope not . 

:L!R. GM:BLE : I think the record bears that out . 

MR. BELL : How many securities do you have to buy 
between now and, say, .the twenty- third? 

YR. ROUSE : In round numbers, I guess a billion and 
a half, possibly. 

MR. RA.NS(),l : But I would rather see us buy something 
else, Dan . If the banks have to sell us something else, 
why, all right , why not? 

MR. BELL : What Ytould be the harm i n getting half of 
that through Treasury bills and givi ng us a little supple­

mental moneY? 

lffi. RANSW: Because I think the recor d points out 
that you get it in the end fran the Central &nk . 
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KR. BELL: It has a certain psychological effect, 
getting it the way we are getting it . You fellows don ' t 
like it, but I don ' t see as any hann has been done, and 
we have had very little criticimn of the method we have 
followed . • 

H.U. JR: I haven't seen any criticism of it . 

YR. RANSCU : No, I think the Treasury has been most 
fortunate, end I hope it continues so . 

"3 

H.M.JR: Maybe Mr . Haney, Ur . Hearst's stool pigeon, ' 
may write something along those lines-- the Chica~o Tribune 
did w~ite an editorial, but outside of Hearst an McCorm1ck, 
I haven't seen any criticism. 

MR. RANSOM : No, I think the Treasury has been most 
fortuna t e. 

H.M.JR: And they criticize anything I do . 

MR. BELL: George Wanders had one paragraph in the 
paper about three weeks ago that ~as wr1tten in such form 
that one person out of a hundred wouldn' t understand what 
he meant, but--

YR. RANSOM: That is one advantage the Treasury has, 
not one person out of whs~ever· number you choose understands 
exactly what the process is . But v1hat disturbs me is that 
the record is bein~ made . I think on the whole· the Treasur•y 
baa done an exceptlonally fine job of financing a war in a 
very difficult period and I would not like personally to 
see that record at ali criticized because toward the end 
of this period a policy is being followed which I don 't 
think is intellectually correct . It isn't straight- forward, 
and I don 't think that is the attitude of the Treasury at 
all. 

MR. HAAS: What part of it bothers your intellect . 

MR. RANSOW: I think you are financing through the 
Central Bank, and eo doing it as to obscure the f eet that 
you are . I think you are doing indirectly what the l aw 

• 
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permits you to do directly if the occasion arises . I have 
the greatest doubt as to whether that occasion is goin~ to 
arise, and certainly not in this particular period or 1n 
connection with this drin . 

H.M . JR: Well, as far as doing the thing directly or 
indirectly, let ' s take first the question of public criticism. 
The public--at least, not the public, but at least a few 
financial writers would come down on my neck with hobnailed 
boots if I borrowed from you direct . 

UR. RANSOM: I think most of those people as they 
study, Mr . Secretary, would see--

H.l!.JR: I don ' t Ytant to be harsh, but let' s be a 
little bit frank. You are talking about i ntellectual 
honesty. You people have been trying for two years to get 
me to raise the interest rates . Let me run through this 
thing . For two years you have been after me in every way . 

I went down to a dinner there in New York, which I 
think was for George Harrison, and Sproul got up there in 
front of everybody and just went after me hammer and tongs 
on this business . And I just told him that the answer was 
no. 

Nor., you people wouldn't face the issue with the Govern­
ment bond dealers, and I just had to do the thing and take 
~.t , .and just. tell th!'m wha~ I wanted. ~d as 'fe:r as tellil!g .... 
the story to the public, I would be del1ghted any time to 
go to bat with the Federal Reserve on i ntellectual honesty 
and conducting t his war on one point eight. And on either 
two or three occasions when you people wouldn't meet the 
issue, you put me on the svot where I had to say, "O.K., 
I will do it, and I will direct the Federal Reserve as 
to what to do.• I did it either two or three times . 

Now, when the history of the war is written, I am 
more than willing to stand on one point eight, and that is 
the average. Granted, I used every device which I could 
that was put at my disposal . 

On the 'other hand, once I made the decision and tol d 
them what I Y.anted, the Federal Reserve Board and the Open 
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Market Committee played ball a hundred percent . There 
has been no criticiam, and no holding back of the Open 
Market Committee or t heir representatives in New York on 
maintaining the thing once they forced me to the position 
of having to tell you Tlhat I wanted. Now, if I bad to 
use some devi ces in order to do this, I v.ould say in liar­
time, "I am proud of what I did," because the whole trend 
of the Federal Reserve Board has been to raise the shorter 
security. 

Now, I am not going to sit here and take it from 
anybody - - let's call a spade a spade -- that the Troa~y 
hss been i ntellec tually dishonest. ~e have used devices 
wnich have been at our disposal in order to keep the interest 
rates down in order to put this thing over and finance this 
thing as against the last war, when the Federal Reserve 
Syst em wa s entirely in charge of Li berty Loans, and the 
Treasury wasn' t . We have don~ this thing at a stabl e rate, 
and I will compare my record against the Federal Reserve 
System i n Worl d riar I anytime. 

MR. RANSOM : Mr . Secretary, I started out by saying 
that I think the Treasury has done an exceptionally good 
job. Also, if you ever have occasion to ~o back over the 
record you will find that from the beginn1ng of tne war 
I have personall y constantly urged that the war be financed 
at the lowest rate that was workable . I have never deviated 
f r om that at all . I think that when the Treasury fixed 
two and a .. b.a lf. p.l!rc.f!l)..t H J.Q.e .. ~~im\.11!1. rat~ . H a~compli shed 
a real result. I t hink you have every reason to be exceea­
i ngly proud of t hat, but, Mr . Secretary, the danger is 
this, as I see it, that i n order to maintain thet rate 
at two and a half you have to do some thi ng at,the lower 
end of the so-called pattern of rates . I don t like that 
term at all; I never use it voluntarily, But"if you are 
going to maintain some r elationshif bet ween your highest 
rate and your lowest rate, you can t have a si tuation 
developing where constant pressure on your high rates is 
going to drive t hat high rate lower and l ower and far 
lower, in my opinion, than you, yourself, wouid want in 
the public interest. 
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Now, the only thing I have to say on this question is 
that for the sake of the Treasury--and I am speaking with 
entire sincerity-- and the record of the Treasury, I would 
much rather see them, if you have to increase your balances, 
increase them by buying directly fran the Fed than by 
using this plan which is producing a result . 

Now, as to the question of your having to tell the 
deal ers rather than us, we were involved in a legal question, 
as you may remember . 

H .~I . JR: I didn ' t even ask my lawyers. I don 't know 
how many lawyers I told. 

~. RANS~ : Not too many, probably. 

B.M. JR: I didn ' t ask my lawyers about it . There was 
a job to be done~ and I said, KWe are at war.• All I had 
to do was raise my eyebrows . There wasn't anything; that 
is all. You people could have done the same thing. 

MR. BELL: Of course, we did that, Mr. Secretary, 
after we talked with a number of outside people and got 

· their views as to what kind of criticism we would get if 
we did it correctly, and they were unanimous that they 
thought that the newspapers woul d just tear us apart for 
going directly. 

· · ,J,ffi, . ·RAN S(J)~ l ·Th&Se ·&·:>e · a.J.l . .ma ~.ters of opinion, .&!ld,. 
Dan, I don 't believe actually you are going to have to 
borrow directly. I think you are by t hat stage in this 
whole process of the war, and are doing, as I t hink, a good 
job. I am not critical of the Treasury' s position, but I 
think you are running into trouble, perhaps thoughtlessly, 
and perhaps without due regard to what may be the end point 
of a policy which you are pursuing. 

H.M. JR: Look, there is a hundred million dollar 
i ncrease in currency each week, roughly. How are we going 
to meet that? 

MR. RANSOM : . Well, I think the banks can sell securities 
they hold without affecting the market, Mr . Secretary. 
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HJ.! . JR: Maybe . 

MR. RANSa.: : I think your two and a half percent rate 
is allr ight . I would like to see that adhered to as 
~ell as can be done in this period. I think there is a 
point beyond which the Treasury does not want to go. 

H.M. JR: Look, we have had a certain combination 
Which seems to have worked. We get enthusiasm and over­
enthusiasm in the Atlanta District, too much enthusiasm. 
And the Federal Reserve hasn't been able to do s g. d. 
thing about it . 

MR. RANSCil< I think we can only do something about 
it when the Treasury and we can agree on what should be 
done . I have told them repeatedly that it is too bad. 

HJi.JR: Yes, too bad. But with the exception of 
Atlanta and Baltimore, everybody plafs ball . But Atlanta 
and Baltimore won't, and I think it s largely the job of 
the Federal Reserve Board, and you haven ' t been able to 
get them to quit this monkey business . 

lffi. RANSCit : I think we need some h"elp from the 
Treasury. 

H.M.JR: We have tried awfully hard to help you, but 
we have no authority to go down there and put iron in 
their soul. 

MR. RANSOM: Unfortunately the Treasury is going down 
there now and putting profits in thei.r pockets, which I 
know is not what the Treasury wants done . 

H • .M .JR: No, you ere wron~. l4y whol e attitude on this 
financing of the war until thls phase one is over is, I 
want a buoyancy in the market , and I want the people to 
make money. I have sai d so right along. 

JlR. RANSCil: You don' t want them to make it the W&:f 
they are making it in the Atlanta District . 

37 
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H.V. JR: Not in the Atlanta District, but in the country 
at large, and there are fifteen thousand banks outside of 
the Atlanta District . But I do want a buoyancy, and I do 
want the people to make money; that is the whole success 
of this thing, that everybody has made money on it. .lnd 
the second they can't make money out of it, the bottom 
drops out of this thing. 

I have said this before : I ~ant the people to make 
money. I don 't want them to think that th1s 1s the Laurel 
race tracka, but I do want than to make money; they have 
made money; nobody has made more money than these Govern- ' 
ment bond dealers . God, I would like to be in that business . 
You buy something, and it goes sour on you, so you hand it 
over to thia fellow. It is a wonderful business ! I would 
like to be in it myself. It is a nice business . 

WR. BELL: You wouldn ' t say that the situation in 
Baltimore and Atlanta was caused by the excess reserves or 
the policy pursued in respect to bills. 

MR. RANSCX: No, but I think you could check the 
situation in both areas very simply. I think a reasonable 
down- payment will atop the Atlanta situation over night. 
I have told you before that I know that well enough to 
know that it can be stopped. 

H.Y. JR: Well, we haven't been able to do it. I 
think you people are making a terrifi c mountain out of 
this bill business . It isrr•t ·very important to me . I 
can shut it off tomorrow, but you people keep caning back 
at it, and I think you keep canin~ back at me . This is 
the way I feel, and maybe I am do1ng you a gross injustice, 
because I think you would like to see that three-eighths 
interest rai sed to a half . 

YR. RANSOW: I think, Vr. Secretary, you have to do 
something that is going to bal ance this thing. 

(The Secretary leaves the office temporarily. ) 

H.Y. JR: Doctor Goldenweiser , do you want to say 
something'/ 
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JlR, GOLDEitviEISER: No, air, I don't think I have 
anything to add. I think all of the views have be,n 
stated on both sides. 

MR. RANSOM: Mr. Secretary, I would like to ask 
Doctor Goldenweiser if he is in agreement with the 
position of the Federal Reserve Committee? 

YR. GOLDE!~WEISER: Yea, I am . 

H.Y. JR : He would be shot at dawn if he wasn't. 

JlR. RANSW: Oh, no, he would shoot ue at dawn . 

WR. GOLDENViEI SER: I do feel that I agree 'IIi th you, 
Kr. Secretary, that it is not a matter of ver~ great 
importance at this particular time, and I don t think 
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Wr . Ransom thinks it is a matter of very great importance . 
It is a matter of our anxiety, and I wish you would believe 
in our sincerity of having your record, which is an ex~ellent 
one, maintained as well ae it has been . And I think it is 
desirabl e to prevent the possibility of unnecessary criticiam 
when the course of action is one that doesn't seem to us 
to be needed for the a'ccomplishment of your purpose of 
financing the war, and financing it as cheaply as possible. 
Now, that is an opinion, an honest opinion, and it haa been 
stated here about aa well aa I could state it, ao I don't 
see any reason for adding anything to it. I don't believe 
th&t .if. you decide to bU¥ & hundrec million dollare mo7t 
of billa a week that that is going to make an awful dent 
in the history of the war or the war finance , but I do 
th.ink that you would have a somewhat more perfect record 
if you didn 't, that is all. 

B.M.JR: That is a very mild statement • 
• 

MR. GOLDENWEISER: That is exactly how I feel . 

H .ll . JR: Rouse? 

llR. ROUSE : I haven ' t an,.thillg to' add, llr . Secretarr. 
You know mJ position in respect to thi s? 

' 
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H.M.JR: I am not sure I do . 

KR. ROUSE: I know that there is no demand for bills . 
I have a conception of the relationship of the syst~ to 
the market, and t he Treasury to the market, and the 
securities should be first sold to the market, and they 
should be securities which the market will take. I can 
say, too, as Yr. Goldenweiser did, that eight hundred 
million or a billion doesn't make any terrib~e difference, 
but it is always adding to it, and it is always a small 
amount . 

You asked my advice aa to whetb.er to issue bills or 
not . I advise you against issuing bills . 

H.~. JR : Of course, the way I feel is this--

40 

YR. ROUSE : It has nothing to do with the rate situation . 
You decided a year ago you wanted three- eighths for the 
war, and I am not raising that question at all . 

H.M.JR: I think it is a good gamble that phase one 
of the war will be over this calendar year. There is a 
possibility that it might be over--i t is anybody' a guess ; 
I have no inside information--before the 20th of November, 
and I think we mi~t need J'ust a little bit of additional 
buoyancy. If it 1s over a ter the ~r bond drive is over 
and then the currenoy ai tuation changes, we can chanfe 
our bill program. I don ' t want you people to think am 

· wedded to this ·f'Orever, because- I Ill& not. · As··a .. matter .c.f 
fact, before I 60t your memorandum I was for doing two 
hundred million . You whittled me down to a hundred, and 
I am not adamant on the hundred if you ~eo~le t hought it 
was a crisis and simply said, "Look, this 1s going to wreck 
the progr~, and we think this is a major mistake ,• 

I would~aaid, •out the window with it.• 

WR. RANS~: I don't think anyone ever would tell you 
that, no, certainly not. 

H.M.JR: If you say this is a major mistake and JOU 
people think we are making a great blunder, I wouli aay, 
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•All ri~t, we will bow to the advice of the Federal 
Reserve, and we don't do it . 

KR. RANS~: !a to the degree of mistake, that is a 
matter of opinion. 

H.M.JR: Well, i.f I had my word, theae people had to 
fight me inch by i.nch on every increase of billa that I 
ever put in . I don ' t like them, and Haas ' people have 
had to fight me all along the line . I have always felt 
that there is a certain amount of danger connected with it . 
It ia my least favorite '1netrumen tali ty in financing. I 
just want you to know that . So it isn't something very 
close to my heart on this thing, but I do have to look at 
the whole thing, and , as I say, if the war with Germany 
should be over between now and the 20th, I just think 
this would help a little bit, make a little egg. And I 
think, again, 1.f the wlr in Germany is over, Gamble is 
going to have a much harder time than be thinks, or his 
salesmen think. I think it will be much, much tougher, 
and I don ' t think that--he disagrees, and he most likely 
will prove he is rignt . I am much more conservative about 
the t ougbneu of putting acrose the Sixth \',ar Loan . I 
think it is going to be a bell of a tough job, and with 
that in mind I am going out for one week to talk to his 
people in four different places to do whatever I can to 
be helpful. 

41 

. .. .. .Now, .feeling the way I do, and Colona~ PoP.e1 i!fci dent&lly, 
felt that way', that it ·was going to be"t'ciu'gli; · r· aoii l: 1uii'i ' .. . .. . 
to cut all the profs out f r om under this war bond c~owd; 

and whi le this 1.an t a major pr oblem, still it is a problem. 

l.IR. GOLDENWEISER: May I say one word, not aa an argu­
ment, but just before you went out you said that you thought 
that the Federal Reserve underneath it all is still anxious 
to have a half of one percent. 

H.lii.JR: Sure. 

llR. GOLDmnrEISER: I don't know that I can apeak for 
all the Pederal Reaene, but I han talked to a number of 
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tham, and I can speak for those I have talked to, and for 
myself. At this time we have no further interest ~tever 
in having that rate go up on the short bill . I think there 
was an argument on it, and I think we could rehearse that 
argument ad infinitum, and it is my personal opinion that 
you could have achieved the same result that you have 
achieved in the way of the cost of the war, and maybe even 
less if that short rate was a little higher, because I 
think that it would have meant there would have been more 
of the short rate bought and less of the long rate . But 
that is an old argument, and it will not interest anyone 
now. 

I think at this late stage where we all realize that 
this particular phase of the situation is about over and 
this rate haa been established and maintained at that 
rate, I don' t think there is anyone interested . I haven't 
seen or heard anyone in the Federal Reserve -say they were 
interested in having that rate go out . You know, it was 
a very stron~ conviction of the chairman's for a long time . 
I know that JUst before he went out he said he would be 
opposed to having that rate changed now. 

H.M.JR: Had he been to New York and talked to them? 

MR. GOLDENY~ISER: I have talked to them, but I can 't 
apeak for others . It is pretty dangerous . I am speaking 
chiefly about the Board and our meetings here, and in the 
Open Market Committee meeting this last month there wasn ' t 
any voice raised for raising that rate . Isn ' t that right, 
Kr. Ransom? 

J.ffi. RANSO.:: Yes . 

~. ROOSE : It is all right as far as the New York 
8lnk is concerned, too . There has been no question 
railed by the Ilew York Be.nk with respect to the short 
rate, sir. 

KR. GOLDENWEISER: I would juat like to not have you 
thhk •• are teying to acccapliah a1111ething that we have 
a'badcmed now. 
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MR. RANSCJd: I regarded that dt~cision as entirely 
beyond us in the past. We don't need to rehearse the 
reasons !or it, but I think you are approaching nearer 
and nearer to a time when you will be perplexed as to 
how you will maintain your long- term rate . I think that 
is your real difficulty, and I think that is what lies 
ahead, I think you are merely adding sanewhat to th.e 

fuel of your own difficulty and your own perplexity by 
using the bills . I do not think it is a major issue , I 
don ' t think the result of the war depends on it or the 
result of the financing depends on it. Perhaps the only 
thing is What in the future will be said as to this as 
a method of doing the job, 

H.K.JR: Well, I would like· to have the rest of the 
day to ruminate over it. 

Have you told them what these various dealers told 
us yesterday? 

MR. ROUSE: Yes, I told them in substance what I said 
to you in the memorandum, In fact , I read them a copy of 
that memorandum which I gave you, and I thought that the 
two points on which I commented were the only ones in 
which there 1'18 s variation . 

H.l:. JR: Now, are you fully informed of what the 
Federal Reserve Board would like in the way of a basket? 

·· · ·· lffi. BELL: They recommended the stune ·basket that 
we had i n t he Fifth. 

YR. RANS<Jl : I couldn't see that t here was any i a sue 
t here, Kr . Secret ary, t o even discuss . 

H.K. JR: Wi l l you be here today and tomor row? 

)ffi , RANS<J.I: : Oh, yes . 

H.¥ . JR: Then could I telepbomyou duri ng the day 
and tomorrow? 

)ffi , RANSOM: Certainly. I woul d like you t o do t hat , 
ill r i ght, ei ~ . 
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(~r . Goldenweiser, Mr. Rouse, Yr . Ransom, and Yr . Piaer 
leave the conference . ) 

UR. HAAS: Mr . Secretary, they spoke of all the 
studen te of this problem agreeing with them. Well, our 
shop is unanimous, call it students or whatever you want; 
our New Dealers we have down from New York all agree . 
They want bills . 

H.M.JR: Vlell, you fellows have to do a job. I am 
throwing my weight the way I am largely to help your 
(Gamble' ' a) salesmen . I mean, I can 't out everything out 
from under. 

MR. GAMBLE: And they agree that the job on the whole 
has been good. This is no time to make a decision . 

H.M.JR: But on the question of reserves and all the 
rest--

MR. HAAS: Vie ought to have some time . Maybe you 
will have to wait until after election, but we need 
leisure time t o go over this whole business . 

YR. G»l.BLE: If we get any break in the war , Mr. 
Secretary, this may be our last big drive, talking in 
terms of twelve billion for t he Seventh Jar Loan Drive-­
that may be the time to sta.rt taking off any pressure . 

H.M. JR: I think the pressure will have to be increased. 
Ever¥bodr who comes in here keeps talking about when the 
war 1n Germany is going to be over, and I think with that 
out, everything will be four times as hard. 

lolR. r.AlolllLE : I don't question that for a minute. I 
was thinking of the big money. 

H .l!. JR: We are going to have to get the big money. 
His figures show we are going to have to barrow sixty 
billion dollar s twelve months after the war stops in 
Germany. 
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MR. GAMBLE: But it is easier to get twelve billion 
than it is sixteen, that was my point . 

45 

H.M. JR: Well, ntn, I would go ahead l'li th the God­
damned-- pardon me, Urs . Dickinson--! made a fighting speech. 

MR. HAAS : It was a swell speech. 

H.M.JR: I made it because he makes me mad. Intellect­
ually honest--and we should buy from the God-damned Federal 
Reserve, and then wouldn't we be in the soup ! Of all the 
hypocrisy I ever heard in my life! Mr . Han ey or somebo~ 
Hke that of Hearst's mi(Sht criticize us for doing this 
thing if they 'fthispered 1n his ear, but I can go and buy 
directly f rom the Federal Reserve, and then the common 
man can understand that. 

MR. BELL: We certainly went into that pretty thoroughly. 
You remember we asked a lot of people. They said, "You 
certainly wiil get the criticism when you go directly to 
the banks . " 

H.M.JR: And t hese fellows sit there namby pamby, and 
all I had to do was raise my eyebrows, "Boys, if you know 
what I mean, I want a good bill market .• 

They said, "'ie know what you mean . " 

lffi. BELL: !'OU neve·l' · asked them· ·to do anything. 

H.M. JR: Not at all. I simply said, "The bill 
market can be better. Can you fellows do it?" 

They go like this and look at me like that (indicating) . 
And that is that , 

Well, let's continue thi s at three o' clock this 
afternoon. I will take a minute, and then we will go over 
this business and try to settle the basket today or tomorrow. 

Now, who of this crowd is going wi t h you on this trip? 
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IIR. G/J.!BLE : Tickton is going to Atlantic C.ity, and 
Lindow is going to Los Angeles . 

H.Y. JR: \Vho is going to be there~ 

I haven't accepted this press release yet, and 
the rest of that . I was going to do that tomorrow. 
is going to do that ; who is going to be there? 

all 
Who 

UR. GAMBLE : We have this plan, you know, that I tol d 
you about, of sending that man out. Herbert t hought it 
was a swell i dea . We have set that up. 

H.U. JR : But I have to have somebodf with me . 

IIR. GAMBLE : I thou~ht Shaeffer was going with you . 
Shaeffer told me that Sm1th had told him that he was going 
to be going with you on this trip. 

YR. BELL : That is what Shaeffer tol d me, too . 

MR. HAAS : Do you want somebody t here technical? 

H.M.JR: I wan t a technical person . 

~R. HAAS : Henry . He can go .for the four stops if 
' you want him. 

<G 

trip? 
H~. JR: .H'J..i.s -dl-· rigkt ·with ma. Cazq<Qu .dand" the .......... . 

MR. MURPHY : I t hink ao, ~r. Secretary. 

H.M.JR: Do you know? 

MR. J.ruRPHY : Sure. 

H.A!. JR: Henry is all right with me. He is terrible 
at t he night clubs though. 

J.!R. GAMBLE: If 1 can have ten minutes with you a!te1• 
our meeting this afternoon, I have sane information about 
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about your trips, broadcasting, and so forth, that I would 
like to give you . 

H.M. JR: I think somebody that has the technical infor­
mation ought to go along. What is Shaeffer going to do? 

l.!R. GAMBLE: As I understood it, Mr . Secretary--! am 
only reporting to you • I haven 't had a chance to talk to 
you about it . When we sent up this man to handle the 
conferences, I talked to Fred earlier about that, and I 
talked to Shaeffer about it . Shaeffer said that Fred 
had told hi~ that he would be going with you on the trip. 

H.L. JR: Is Fred going? 

J.ffi. GAA!BLE: Fred is not going, as I understand it. 

H.l.! . JR: I thought he was . 

MR. GAMBLE : His office told me yesterday that they 
didn ' t even expect him back here until the week end. I 
was trying to find that out, because I wanted to give him 
the information . 

H.M.JR: Is this advance man going to be so advance 
that I never see him? 

MR. GAilBLE: No, you will see him every place. He 
will handle. the .. ~!l.~~!'.~~.n~e.l! . there . 

H.Y. JR: What do I need Shaeffer for? 

MR. GAMBLE : You really don ' t need Shaeffer . This 
man will be with you at every conference. He will handle 
the conference . 

H.M.JR: If he sets the conference up, I don ' t see 
just what Shaeffer "ould be doing. 

MR. GAMBLE: The only thought was that you might want 
somebody that you know and work with rather than some 
stranger . If you didn't like the fellow, you would have 
your OJI'IJ man, but I think that this fellow can do it ade­
quately. I think we have it well set up. 

' 7 
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H .~ . JR: I would like a technical fellow with me. 

1!R. GA1mLE : Then I would take one of the three 

MR. HAAS : On that technical thing, I would say Henry. 

H.M.JR: Do you want to go? 

llR. MURPHY : Yes, Mr . Secretary, I will be glad to . 

MR. GAJ.mLE : He will go with you and stay right with 
you . I only asked because we take care of him and make 
all these reservations . 

Then I have a lot of details to discuss with you . 
Could I stay after the meeting this afternoon and go over 
them with you? 

H.M. JR: Yes . 
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Oc t ober 4, 1944 
12:10 p .m. 

PRESS ltELt:A:>E 00 DE':IEY ' S JP!:.ECH OF OCTOBER 3 

Present: ~. Sullivan 
._~ . Ges t on 
w- . Blough 
!Ar . hobert son 
~lr . Nunan 
Mr . Atkeson 
Mrs . Klo tz 

li .t . ~, : How are you get ting al ong? I jus t had a 
br eak in my fi nancing. 

L1l\ . kOBEltT&A~ : I t hink t hi s one is a very good one . 
(!re fe rs to ~: r· . Gaston ' s draf t of pr ess release) 

tiJ,. BLOUGH: One you haven ' t seen • 

.w~.o .rOBE1\TJJN: I had a couple of sug.;est i ons to make 
in it . 

R. '·· J }(: Tnis is s ome thing new? 

!.u,. SIJLL'IVAN: This is Jdr . Gaston ' s? 

!Ah. kOBUtTSa~ : But I ~as going to suggest a couple 
of additions to it . 

Mit GASTON : I think t he next thing to do is to have 
Robertson take t hat and do a rewrite . I think he is in a 
better pos i tion to judge. 

Wt. BLOUGu: That is Ylha t he is now in the process 
of doing . 

Mli. liDBhh.TS:JN: I haven ' t had a chance, yet • 
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1i . J . J .~ : {Heading) "The h.epublican candidate for 
Preside11t reached a nev. low level of deLtagoguny last night , 
it seems to me, r:hen he complained about hi6h 11artime taxes 
and justified his compla i.n t on the ground that these taxes 
' are ~to t just fo r the r.ar . ' i\hat that means , perhaps ..u- . Der.ey 
knows; I don ' t . The fact is tuat this Governcent spent 87 
bill ions strictl¥ on r.ar ac t ivities in the last fiscal year 
and collected 44 bi llions, or about half what ?las spent on 
the war. 

"It is quite true , of c curse , tuat we collec ted last 
year abou t tv.ice a s much as i n the previous ;ear and that 
tay rates and receipts are the uiEnest in the country 's 
history . 

"But a fter all, there is a V1ar on, the gr caltsl 11ar 
in humnn history , and the outcome - the fate of humanity -
depends on the full and complete mobilization of the effort 
of the American peopl e and their government. That is a 
fact v;hich ~lr . Dev.ey seems able to fopge t , ,heu it sui ts 
his partisan purposes . 

"Pe rhaps v1nat the candidate meant to say is that not 
all of r;overnoent expenditures are for r.ar purposes . That 
v.ould be true . h st ab•1ut ~ pe r cert - one twentieth - of 
all the expenditures last year v.ere fo r maintainins the 
ord:nar;; structure and functions of the 60vernment , v:ith-

... 9!-!~ .. ~·.hic~ .. t~e sp~cial r.ar organization woul d not be possible . 
' . .. ... . ' .. .. ....... . 

"I t hink that the Republican candidate misjudges the 
American p~ople when he a ssumes that he can s t ir their anger 
again st the ~dminist ration and against Concr ess for asking 
them to pa;~ nearly half t he cur•rent costs of the war in 
taxes out of the hi Jh eal'n ings and hi 6h profits o. the ~ar 
;years . It is literally and Y.on<iel'fully true tha t v.e n.a ven ' t 
been hearing a s.dl able of protest f r om the people about 
hi~h taxe s . 1hey have been paying them gladly and cheerfully . 
They ha ve been do ing more . ~hey have been saving earnestly 
and pouring out theil' savi n..,s in t he purchase of 11ar bonds. 
They have been doing these thi ngs for t he double purpose of 
paying the costs of the war and of preventing i n l latlon - a 
danger v,hioh Mr . Dewey shows no sign t ha t he e ver heard . 
They kno11 t he re is a v.ar on , if l.!r . Dewey doesn ' t. 
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•They are even willing to pay the po~aer puff t ax, 
""ich Mr . De we)' appears to find unbearable . " 

I t hink we ou.;ht to rub t hat in terribly! 

(Conti nuing) "Mr . Del'.ey has labored valiantly to con­
struct and to de.noli sh ¥.hat even a child in school mus t 
recognize as a f antastic straw man , the notion that the 
wartime taxes are t o be continued into t he peace . In fact , 
they were imposed to meet the l';artime emergency and there 
has never been the sli~htest question t~ t hey ~ould be , , 
r epealed and readjusted to a peacetime economy. Someone 
should r eally impart to ~. Ler.ey the information that the 
appropriate co~.ittees of ~on~ress and their s taff have 
been wor king with the Tr easury Department and comcittees 
of taxpaye ,·s all t ni s last sum:ner on the question of how 
the tax system shoul d be modified to meet p~ acet ime needs . " 

That is good . 

"It is interesting to find the candidate silent about 
tax- exempt securities , percentage , oil well and mine deple ­
tion , and other l oopholes that enable hi s s ilent backers 
to avoid carrying t nei r proper part of the t ax load . " 

'Iu.a t is wonde rful! That is nice . 

Mk. SULLIVAN : That gets your friend from Pennsylvania • .. .. ......... ..... . ···· ·········· ····· ..... . 
• !.M. Jrt : ( Gontinui:lg ) "The last <~.~!publican administra­

tions in por.er were equally complace nt aboL t such things as 
incorpora t ed yachts and racing stables and bahama Island 
corporations v.hich enabled some of our prospet•ous citizens 
t o m.ainta in the t only poor men and suckers paid their taxes ." 

Wonderful ! You are going back t o the Non -parti s an 
League of North Dakota. He v.as the editor of their papers . 

JAR. I\OBEltTS..•N : I don• t know why you brought me in, 
then . 

""'. }AS':"'li : He is a "tired ol d man . " 
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tt ••. • JR : (Continuinc) "It is 'fiorth recalling, too, that 
in these years of kepubl1can tax master -minding Government 
receipts dropped to one and a half billions and the llational 
income to less than 40 billions instead of t he 150 billions 
on which Mr . Dewey hopefully bases what he calls his tax 
program." 

I think that is swell. 

MK. n0BEkTS..f• : Mr . Secretary , I do think it is neces­
sary to include in this thing a couple of answers to at 
least a couple of points t l at he made there last night. 

I don ' t think toe average llliddle-o.L- the-road ~:;uy 
got nearly as muct of an impression of nis criticism of 
v.at· taxes as he did of his criticism of frequen t changes in 
taxes, his charge that the 'Iruasury v;as lillli ting the amount 
a man could make, and things of that kind. Tnose things 
a1•e the specific tbinzs I think you have to .neet, and I 
think one v1ay to do it w?uld be to work into tnat s01nethlng 
like, for instance, "tlr . Dewey tries to picture frequent 
tax cnanges as the .najor cause of business depression . Hov1 
then does he explain that between 1929 and ' 39, v,hen sever&l 
of the changes be complains about took place, national in­
come rose from forty billion to seventy-six billion; or 
t hat from 1940 to 1944,T.hen eight of the cnan~es occurred, 
national income zoomed to one nundred and fifty-six billion, 
a figure v,!J.ch economists never dreamed could be attained. " 

· n. !.:. JR: . Good. 

M.tt. llOBEkT.:iW : And also I think tLece should be some­
tJJng specific in answer to the Lincoln Electric thing 
which Commissioner Nunan has sug6ested; that is , t o the 
specific charge with reference to the Lincoln £leotric 
l.ompany. Every T J'easury agent connect ed with t hi s case 
categorically denied before investigating committ ees that 
they made any such statement as recited by Governor De~ey . 
As a matter of fact , there ~ere two hundred and ele ven 
employees in t.is compa1y, including so-many fact ory 
~orkers and fore~en v.bo received ~ages of more than five 
tnousand dollars . None of these ~age payments ~ere dis­
allo'fied., 
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H.!i . Jlt: That is important. And couldn ' t you also 
bring in the thing which ·.·.e spoke about last night, t hat 
this very thing which he is arguing over the air ia now 
pending lefore t he courts, and that the Lincoln glectric 
are the prime movers to discredit, and this ~hole question 
of renegotiation of contracts? 

YR. f\IJBEJtTS')N : I v.ould like veq much to bring that 
in . 

llrt. SULLIV~. : Contesting the constit utionality. 

~. ,,CBEitTSil~ : I think it is pertinent to note that 
Lincoln £iectric is one of t he companies, thougn it had 
tremendously hit;h profits , Jeadingthe drive against the rene­
gotiation law. 

li .. . .fR: And where does Mr. Dev;ey stand on that? 

M.i,. ltOBERTSO!.: For my purposes and PM purposes , I 
am going to pl ay the Li ncoln Electric thing mere than any­
thing else . I think it is the best piece in the story. 

!:. a. . JR: Let ' s put it in . If somebody else v.ants 
to take it out, O. K. , but I v1ish you v1oulo . I think to 
the popula1· mind, the t hing that I bot tJ,ere, I. nat i.C J ou 
work ~ith your ~nds you can 't earn over five t housand dol­
lars , and ltoosevelt says so - I think you have to get tu.at 
out of thei·r minds . 

l,L, , hOBEkT300 : And I think he used a good deal of 
deception in that business of bringing in, in that next 
paragr aph, about ha vin6 before him these photostatic 
copies , whicb ~eren ' t photostatic copies of ~hat he ~as 
charging at all . 

~. SULLIVAN : No, t hey weren 't. 

h. J,( . JR : What were they? 

MR. SULLIVAN : Photostatic copies of something else • 
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They were schedules tloat an at;ent went over, but they we ren ' t 
disall o,,auces of r.ages . They v.ere disallowances of a1 •. ounts 
allot ted on a pension fund in Yhich the employees had no 
vested rights . 

n. It: well, I don ' t care ho" much - I think we have 
to oestroy that Linco::.n Elec t ric case . ne 'll'ill do it over 
and over. That is Dewey' s tactics , keep doing it over and 
over again . Finall y he believes it and the American public 
believes it . 

MR. 1\0I:lhltTSVl\ : I really think some of t!Jese other 
points are the things tLat will stick in the American publi c ' s 
mind a lot more than anytJ.ting he said about v.ar taxes . The 
thing he said about l'lar taxes , 1.hile it may be the impor tant 
thing to anner, and it may be the good way to ~et a t him 
on the thing, I am not su1•e that is wha t the average man got 
out of his speech. 

H.L JR: I am v:i th you , because the l etter which I 
wr ot e to Reader s Digest wluch Paul did for me, I never was 
satisfied vith t hat l etter. 

u .. t. 'lA:)TO : Yes , M shoul d have had a letter wLi ch 
we could 6i ve out to the press at t hat time. 

:.!It, Sl LLIV AN : There is an arti cl e in the l-eaders Digest 
on the Lincoln Elect ric . 

h. lf. . Jit: He is quoting f rom headers Digest, verbatim. 

Mk. kOB~kT~Qi : I would l i ke to see that. 

:.lli. ::iULLIVA.~ : I think you ought to see t he reply 
t he Secretary sent to t he editor, too . 

H. L. JR: •hich "asn• t t oo ~;ood. 

1,1(. GASTON : He speaks of t he Lincoln .c.lect rio as hav­
ing thirteen hundred employees who worked for t hem for a 
long time - words to that effect. Of course , that i sn ' t 
true. The Lincoln Electric ~as a small shop until war orders 
built it up. 
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11.1 . Jlt: Of course, v:hat I wanted to say, and they 
didn 't take it , was that !i.t• . Delley shouldn ' t go to Maders 
Diyest on taxes any more than be vculd to'Urimm's ra1ry 
't'a es . " 

'ITt. ,t08EltT9ll : That is right . That is JOOd. 

,,, • ,ft: If you will tackle it, Jibat v.ould be a con­
venient time for you to come back, without rushing you too 
much, so I could see th~s again? 

Mn. kOBEhTSON : It all depends on how much oi a job 
you want to ao. If you want to do it for the afternoon 
papers--

d.} . JR: 'Ihat is out nov. • 

..ut. ltUBEl-.TSON : All right . !Jo you want to hit the 
morning's papers - which I think is better , anyhow? 

H. IA.JR: Yes . 

1!R. kOBEltT~N : Give me an hour . 

d.U.Jk: I can ' t see you before two . 

Mh. no~ErtTSON : Well, let me work until t~o o' clock 
and see what we can do . . . . . 

H. !.1. JR : Come back here at two . 

JL'{. £1UBE.ttTSCil : 0 . K • 

• 1.V. JR: V.bere will you get your lunch? 

11n. BLOUGH: In the building. 

li.~ • JJt: It doesn ' t have to be two . oould )'OU like 
to have it after? 

Ml\. kOBEnTSCli : I have some work of my oton that I will 
have to do sometime today, so l et ' s make it two • 
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H.k.JR: Damn it all - let's make it two! 

Mit • .OOBERTSOO : O.K. I have already gotten instruc­
tions to do the same job for my paper today. 

W1, BLOUGH: This will sort of concentrate your atten­
tion . 

H.M.JR : I will see you all at two o' clock . I am very 
much obliged. 

I enj oyed that dinner the other night • 
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'l'l.e RE>publier• caot\Va for Pree1tle t r . ae'ed a new lo• level of 

der.uo ":Oguer)' l 1ut nl.l(ht , 1t aeeme to toe , whll'l he cor"J)la1"\e'' a 'bout hirh wartime 

tut • 1\'ltl juet1fhd hii eou:>lai"lt on t' • -rou ·4 that thee ti'IXea uz "are not 

juet for the war.• that that rJt&.'lt, p r'.a 1 J'r . Dewey .cnowa; I do,..•t . ":'1- 1 
i, U.e ll'et t1ecl'l yen.r 

fu t 1r"!.. 'lt .loh 'Jover·a"t apent • ~ 'b1ll1o•a 1 r1ctl;- o· er a .1v1t1U~>d 

COl" ~C\. ! b-xzxzwxrlbchaawwxrtxz.u•i'JI*O•xtstztxe;f 44 billio~a. or a?;o 
balf wl t " ' ap ~ of t!:... war . 

I t 1a q·.dte tr-.te , of couree , t~.at we collected l ast yoec: abo•1t wice 

... c:'J.Ch ••. 1., .... rcv1oue year &."\d that tu rate a .. .,., recdpta ar .. n... J. ·' et 

in t'u cov.nt ry 1 e t1etory. 

'But attar all ther e 1a a wnr• on, u,, great~> at war 1., ln>.mll"\ hie tory , &"\d 

the outdome-- th• fate of buman1ty--de~a'lda O'l the fUl l a~ conplete r.4'bilicat1on 

of tl•• !fort of tr- ~riean people a"4 tl e1r gover"~·~nt . T' tlt 1a £ feet wl:ich 

l:r . D<we;y aee::;a able to for::;et wl~e:t 1t 111i t1 hle part hal'> purpoeu • 

....... t x?~"'tl1~~• t.r~ i'1:1t"-.'ltr ,tY1r~tee : "'•t·w:\1ld bo ~rue . Juet abn1.1t. 5 per Cl''lt-­

one twe"~t ett.--of all t' 1a.:;>a"\di turn l ~•t 1ear were for -.a1., •in ill>; t1 ordi &r'f 

lllm etructure a.,d .!'U!'ct1o"\a of the '~Qvern:llent, wi thout w'- lch ths apecitll war 

or•anisa ion would not be poeei'bla . 

r t'i~ thAt the Renu'blican ean41~ate ~i•J~ee the American people when 
. hl:er 

he ••~~c• t~t he can etir their~ ~inet tt• AL~i'liatration and ~·i~et 

I ?"''P'U& tor ao<ti ·.c th1m1 to P"T .,earl)' l.All tbe A curre:>t coats o! th• n r 

. 1n tana out of .t.ht hi¢. ea.ri.t·r a"\d bi~ profits of tb@ war yeara. It 11 

UurallT a 4 wolldertull)' true that we haYen 1 t been hari"l& a 17lb ble of 
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o ro t .. t !ro:r; t~ -,eoph a out !:1 :h t axu. '!.'bey t11n bee:> patin& t l:m ~lo 1 

• 

doi - ::ore. ,.. '""'V been •a'f'1 

M6 IT.lri"~ out t".e 1r eavi~~• i n the purchlo.te of war bond a . 'l'l:e;y havt 

bec'l 6o t~- tl-.e u t' i " • tor •he do-~ble )l-Jrpote of PR:Yi~ .. tbe co•'• of th wPr 

.er 11 a war o:; 

1t .!r. :o.,,.e • dou'l' t . 

~ u~ &re even • 1111 to Pa:t tl".e po~r er putf ax, ••l:ich • r . Dewt)' • J,;>eu a 

to fi"d •.>..,bearabl e . (/ 

''t' , D~we;y -~, l. bor f. ' 11a:.tly .o co t•.ruct nY, to e.- .ol1ah r.~ t · e• ,., a 
c· .u• 
~ 1 FC~Ol tr.llt r.co~·i:e~ na A :a .. !lll tic ••raw ..;an, !:" 

w.r. i ;..)OBo t meet the • arti::la e:.cr ccy a-t t1 ~r haa -ever ~.,- ···.e alt-:.tes t 

qu• o.io"1 .hat lt ey would be npt:P.l ed n'l~ noad,juo'ed to a .;>tAce tim eco"\O'lY. so--e-

o-o a.•o·licl. telly i~l\rt to l'r . De• ey the 1 for- .. uo- "at ~"e "~ ror;J1'-' ~ 

:::e;?trt::e-t a:>.' co 1tteu of 'axpa.,veBI &11 tlh laet •·= er o- t'• qu.eat1o- of 

!:ow tl:e taa sY&ten a' o·1l~ be •·od1fied ~o r:-.ect !>et:cetl.L.e 'letdt . 4 

"~rcll.tlll;e • 11 •ell , -~ nine ~e.;>l~' to" " d otl er l oop1;ole• trl\t t"~',l• hia 
I "ro.,er 11 

tile • ac .... ra ~qtxx.xsxd:z t? 1\Void c 1 r;y1- '~ •rt of t'" tax lor~ . ,.,_, 

l a at 17l':liea- ~ • .i i t :rat io-• 1- power w r• eq·.:.all ~o-:;>lr•e-t aw.>.~ .uch 

t~~· aa 1~~r,orate ~ yachta a'ld ~aci"P tt ' l • a~~ »~-As .a\ aM• eorpora•io~a 

wt 1ch e-.abl ed ao of .,.ll' proa:>eroua c1t1:e~ a to ..a1 •at~ ·· at 0"1. poor ..,an 

a~d auc.:..ra paid t heir taxet .IIIt b wor t' r ecall1'1g too tbat 1'\ tl•iae r<P.re of 

:RopuU1can . ll:t •.t\ltll'·t 1 di ng Goverru .eMt ree, i p a • r O!f;:>ed to o~e er~ a ~alf 

b tllio-1 ., ; ·at io~al 1 eo .., to le.. , e 40 li1111ona 1 ·•~PA of t1"" 

f l50 billio- • oa w'ich ·~ . Dtwe7 ~;:>e~Jll. tae • w=et b~ cella ' 1• ~ rogrKC . 
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October 4 , 1944 
2:15 p.m. 

PRESS RELEASE ON DE/lEY' S SPEECH OF OCTOBER 3 

Present : Mr . Sullivan 
1lr . Gaston 
l.!r . Blough 
JJr . Nunan 
Mr . Robertson 
Mrs . Klotz 

ll. l!.. JR : (Reading) "The Republican candidate for 
President reached a new low level of demagoguery l ast 
night when he complained about high wartime taxe s on the 
ground that t hese taxes ' are not ~ust for the war ' and 
complained about existine rates, 1ncluding the face po~der 
tax. 

"The war last year cost 90 billion dollars . The 
Government raised 2 bi llion in taxes . '.'/ould t'.r . Dewey 
have raised less? If no t , what would he substitute for 
the taxes he crit icized? 

"I think the Republican candidate misjudges the 
American people when he assumes that he can stir their 
anger against the Adninistra t ion and against Congress 
for asking t hem to pay only half of the current costs of 
the ~ar in taxes out of the high earnings and high profits 
of t he war years . We haven' t been hearing protests from 
the peopl e about taxes . The7·have been payi ng them gladly 
and cheerfu lly. They have been doing more- - they have been 
buying billions of dollar s .in war bonds . They know a war 
is on if Mr . DeVIey doesn 't. 

"They are even willing to pay the face po"der t ax, 
wnich Ur . Dewey appears to f ind unbearable . 

"t!r . Dewe1 has labored valiantly to construc t and to 
demolish what even a child in school must recognize as a 
fantastic straw man,· the notion that the 1vartime taxes 
are to be continued i n peace . Someone ou~ht to tell 
Ur . Dewey that appropriate committees of Congress and the 
Treasury have been working for months on plans for revising 
t axes after t he war , and have been considering suggestions 
from committees of taxpayers . 
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"The candidate complains that not all Government 
expenditures are for war . That is true . But 95 percent 
of the expenditures last year were for the war and just 
five percent--or one twentieth--went for maintaining the 
ordinary structure and functions of the Government, without 
which the war could not go on. · 

"By applying peacetime standards t o wartin:e taxes, 
Lfr . Dewey has done the country the disservice of confusing 
instead of clarifying the tax picture . He attacked 
business taxes desl~ed to prevent war profiteering, as 
though they were peace taxes designed to encourage risk­
taking. He attacked luxury taxes which add a reasonable 
levy of twenty percent to the price of non- essentials . 
He attacked income taxe s ~ich rise wi th personal ability 
to pay. 

"The Republican candidate tries to picture tax changes 
as a major cause of business depressi on . How, then, does. 
he explain that between 1932 and 1939, peacetime years 
when there were seven of the change s in tax laws that he 
complains about, national income rose from 40 billion to 71 
billion? Or that from 1940 to 1944, when war needs forced 
eight changes, national income zoomed to 158 billion, a 
figure t \1ice as high as ever before? 

"If the Republicans knor. all the answers on taxes , 
then ~by did national incowe drop from 83 billion in 1929 
to 40 billion in 1932 and Government receipts go down to 
the pov:ercy level of Q".e end a "!!.ali billioos?" 

Tha t says Government receipts . 

MR. BLOUGH : Those figures will have to be modified 
or t he language will have to be modified . 

H. M. JR: I think you could just say, "Government 
tax receipts . " 

MR. SUlliVAN: That is right , and t hen "one and a 
half billions" is correct . 

UR. ROBERTSON: "I picked that up from one of the 
Treasury men, J.:r . Secretary! 
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Jm. BLOUGH : That is ri&}lt. That is the Internal 
Revenue Tax . 

f? 

H.U. JR : (Reading) "!!r . Dewey ' s worst attempt to 
deceive the people was his charge that the tax laws have 
been used to discourage high waees , based on a disc redited 
claim that a Treasury aeent told the Lincoln Electric 
Company that ' A man 11ho works with his bands should not be 
paid as much as ~5000 a year ' " . 

I ' d l i ke to say t his story is like t he Protocol of 
Zion! 

!.!R . ROBERTS:}!\ : That 11ouldn' t be a bad crack , except 
too many people just don ' t understand t hat yet-- I mean, 
there are a great many people in this count ry uho don 't 
realize just bow silly t hat is. 

!i. ll . JR : (Reading) "The Treasury has never had such 
a rule, of course . The Treasury officials who attended 
conferences with t his company have categorically denied 
they made any such statement . No proof bas ever been 
offered, but Ur. Dewey no:·1 echoes t his oft- used piece of 
business pr opacanda . 

"Best proof of the falsity of the story is that every 
dollar actually paid t o this company' s employees , ~hether 
classified as base pa7 or an incentive bonus, llhether the 
total was over or under $5000 , has been allo-:1ed in full . 
In fact t here ITere 211 e~loyees , incluaing 129 facto~· 
11orkers, who received more than 35000 with the Treasury ' s 
ap':lroval . 

"The Treasury did disall011 certain additional annuity 
premi ums and shares in a profit- sharing trust amountine 
to about $2,000,000 , by whj ch the company tried to cut 
its taxes more than $1,000,000 in 1940 and 1941. No part 
of t his money was actuall y paid over t o the employees , and 
t hey had no firm r ights to it . This i s a technical , legal 
issue, which i s now being settled by the courts . 

"It is significant that Governor De11ey chooses to 
defend t he Lincoln Electric Company, which des~ite tre-
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mendously inflated war profits, has been one of the leaders 
in the fight to curb the Government's control over \7a r 
p rofiteering. This c~npany is now fi~hting in the courts 
tho Government ' s demand for return of $3, 250, 000 of excessive 
war pr ofits in 1942, a yeo.r when it made ~9,000,000 before 
taxes, as compared with o. top pre-war income of about 
one -t hird that much. " 

That is swell . 

~S. KLOTZ : I t is very good. 

H.t: • .n: ( Reading) "Typically, Governor De•.7ey ' s 
' program' for ~ost-war taxes is too vague to give any idea 
l"fhat he proposes . As he outlined it , I could agree ;;ith it . 
And I am sure it would satisfy the most reactionary 
Republican. " 

I don 't like that , "I could agree with it . " 

13l. BLOUGH : Say "Anybody coul d agree with it . " 

MR. ROBERTSJN : Thnt is the point I am trJing to eet 
at, that anybody could agree with it . 

H. I.:. J:t: If you don ' t mind , I ' ll leave out , "And I 
am sure it would sati sfy the most reactionary Republican. " 

~. ~OBE~Tsm: : All I a.m tryinr, to say, "'r . Secretary, 
is that .act.ua113' ·~ou ca:l -ooad .o:.·h~.t . .be .prapost:d 1'-:>Lt:t.t:;h~. 
and I am sure you could a~ree t o •7hat he proposes--
anybody else could agr ee to it . 

H •• JR : I know :vhat you mean. Anybody could agr ee 
because it is so va~e . 

MR. GASTON : I t is just like Cal Coolidge--he was 
aeainst sin ! lle is for sweetness arid light . 

H.?l. JR: (Reading) " I am sure of t hl s because he 
was completely silent on so1:.e of the important post -war 
tax i ssues- - the percentage depletion provision for oil 
and mining companies and other loop-hole s t hat enable his 
s:lent backers to avoi d carrying their proper pa rt of the 
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tax load . " 

That is good and dirty! 

"The last Republican administrations in power were 
equally complacent about such things as incorporated 
yachts and racing stables and Bahamas Island cornorations 
1vhich enabled some of our prosperous citizens to maintain 
that only poor men and suckers paid their taxes . That is 
one of t he reasons ~hy so many tax revisions have been 
needed. " 

I like it . 

l.T.. il.CB~TSOtl : l!r . Secretar;r, in that last paragraph 
the Commissioner suggested that we move drnrn here to the 
end t~~ s paraeraph earlier about the many changes, wind up 
with t his paragraph , and :o from there to say the. t many of 
these changes were forced by the loopholes left in the tax 
laws by the Republicans . 

Then another para~raph is the signifi cant fact that 
Governor Dewey in outhning his post-war program has been 
silent on the remaining loopholes, and so forth . 

B .~. JR : That is all right. Do JOU understand it? 

~. BLOU'}H : Yes . 

6!R. ·~OBE.1TSO:; : · b other words, it is just a re­
arrangement of ~terial, really . 

l.!R. BLOUGH : I talked with him before about that . 

H.J .. . J:l : You have to loave now , I take it? 

MR. ROBERTS.)N : Yes, but I 'll wr i t e this revision if 
you want it . 

H. i>: . JR: If you could jus t go wi t h Roy--

l!R. ROBERTSJN : I ' 11 go upstairs and 
ra:1 stuff, Roy. lf you want anything rJOre 
let me know . 

start to work on 
from me on this , 
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!a. SLOU'J.i : ·:my don •t I take it and eo over it pretty 
carefully for little flaws here and t here and have it 
checked and come in? You ' ll be working 11ith your stuff 
and I can check with you. 

MR. ROB.:.RTSO!I: Okay . 

H. ' . JR: I am very much oblized . I ' ll see you before 
you go. Hop to it , ~ill you? 

(ur . Robertson leaves the office) 

t:rt. S!JLLIVAi!: '//ere these loopholes referred to 
removed, or wa s it nece ssury to r.o back? 

H. L.B: Roy will do tl.at . 

MR. SJLLIVAN: 'Mle other question is, are we within 
our r ights in discussing t he detail s of the Lincoln 
Electric case . 

MR. BLOU!lll : That is a legal question t hat should be 
raised . 

11 . ~ • .8: Well, get an opinion . 

~. NUl~: It is within our r ights t o answer as far 
as tax matters and the fact 11e t>aid them all over five 
thousand dollars and the fact that they are the one company 

. that is fighting renegotiation . 

MR . SULU'IAi:: That is matter of record in the court . 

MR. BLOUGH : I don ' t t hink there is anything here that 
challenges or fights the case--

H.}:, JR: Do you have a laW'J er who can give us t he 
right opinion? 

MR. NID~AN : We have him right here--Joe O' Connell. 

URS. KLOTZ : He is sick. 

H.M.JR: What about young 01\ipbant? 
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MR. SULLIVAN : He is in J.:ontreal with l'lenohel. 

MR. DLOUGH : \Ve' ll get an answer . 

H.M. JR: This oughtn ' t to be kicking around here too 
lone. I ' d !ike to get this over . 

UR. BLOUGH: I' d like to point out one thing that 
Robertson didn 't feel he wanted to bring up . He is still 
a little \10rried about taking as much space in here in 
talking about the war- time taxes . Out of three and a hal£ 
paees you take more than a full page to cover this one 
\~ar-time issue. I just rai se t he point because he raised 
it with me . 

l.!R. GA.5TOU : It seems t o me all right . Most of his 
speech was about t his, tellin~>: ho1'1 high the taxes were . 

MR. SULLIVAN : I wouldn' t cut it down. 

Affi . NUNAN: I am agreed . 

MR. GA:STOH: I think he is most vulnerable t here . 

H. ~ . JR : I f you people wouldn ' t mind takin~ the time 
to brin~ me in a finished document--but I' d like all four 
of you to see it before it comes to me. Put the hrat on, 
will you? 

· 1m. BLOUGH: It is now twenty- five minutes after two. 

!JR. GAS'rON: ?{e understand this is to be put up as a 
statement from you. 

H.M. JR : I don •t kno1,. The President said he would 
cal l me later on in the day, but I want him to get this 
because t his is so much better than t he other . 

MR. SULLIVAJI: What shall 17e do if l:!annegan calls us 
back? 

H.M. JR : It is very simple. Tel l Rannegan t hat the 
President of the United States is handling this and has 
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asked me to prepare this stuff . \Ve have given him one 
draft and we are sending t he second . The President said 
not to move left, right, east , north, or south without 
his seeing it . 

That ought to be good enough for Bannegan! 

... 
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The Republican oenclid&te tor Preaidct reached a nn low leYel ot 

the groUD4 tlo&t th .. e ta.xea•are not just tor the war• md complained 

about uiat1ng r&tea , 1nolud1ng ti:;"powd.er .,..... ta.x. 
<>o 
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~ 
f\ billion 1n ta.x•• • Would Kr . Oney haYe ra1aed huT It not, what 

would he eu bat1 tu te t ~ the ta.xea he ori tiobed T 

I think tte Repu~ioan candidate 111ajudgea the .u&r1oan people 

• ldle.n he a aau,..a that lw oan atir their anger agtliaat U.. Aclm1niatr&t101l 

and ap1nat Congreu tor asking thu to pe.y - only b&!t of 1ile current 
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Tho oand.Wato oo~~plaina thatnot all &')nnuuDt oxpondit\lrea are ~or 

-r. That 11 true . But ~5 per oct o~ tbo oxpend. i tlll'oa laet year were tor the 

ar and juet th·o per oont-or one tww:ltioth--wmt ~or -1nta1n1:n& the o rdinary 

atructuro anclr\mot1onao~ the GOnrmsct, without whio b Ulo wa.r could not so on. 

eTen a .o4'b1ld in aohool ..,at rooognil .. aa a ~teatio atra.w JUD, the notion 

that jho -rtime taxee are to be continued. 1:n peaoo. Someone OU&ht to toll 

Ida ttat a ppropriate ooudtteoe ot Congreea mel Ulo Troaour:y han been worki:ng 

~or Wllltba em plana to reTiao taxea ~hr t he ar, oonoidorin& JIIUl:y propoaala 

including thooo ot~ore4 tf ooamittooaot t.xpa:yera . 
/ 

B:y appl:yin.c p ... ooti.ae otand.arde to warti- taxoo, !llr. D~ lae d.ano 

the oountr:y th~iuorTioo ot oo~ainc 1netead ot olarl..tying the tax picture. He 

a ttacked lnlainou taxde 4oaisne4 to preTont war protiteorin&• u though they 

::..:••1cne4 to enoourec• rhk tolc1n~rt~!"j1, .. ~.·,. 

a reaaonablo lny ot 20 per oont )~oot nan-oum~ A• 

a ttacked inoOCIW taxoa wbioh r1ee with peraccal ability to pay. 
' 

· · · · .. The l!epubl ioan 'claalidat'o t rioa 'l:o pioturo tax ohangoa u a .,.jor 

oa\llo of bua1nou dopruaion. Bow, then , dooa he explain that between l9S2 and 

19:59, poaootiM :yoare ~m thoro wore IOT01l o~ the ohangoa 1n tax lawe that be , / 

ocapleinl about, natiaool ino,.. r oao trca ••• '<> bUlion to 71 billicct Or 

that troa l~ to l Ht, w!wn - w.r noe4a toroe4 oiE}S ohangoe, na ticcal inoOM l 

&oo.fld to 1~ ~11110D• • 0 J p· H·· ,, bf&) USCZ l OfOSCt j 

u the RopublioanAO l<n.,. all tho mawera an taxoa , then wbydid aatioool 
/ ; -/ut!' 

inoo• drop troa es billion 1n uzg h t o billion 1n 111s2 and ga'tor1lll01ltAf•••1pta 

do1111 to the ponrt:y lOTOl ¥ ~. ~~Llionat 
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Kr. »ew.,-•a word attapt to deoe1" tt. 

tb. tu !a .. ba·n bee uo.cl to disOCJIIT&&e bi&b 

ol da tht.t a T..-11117 o.r;eot told the Lincoln Eleotrio Co, • that "A •n who 

work• 111 th b11-d• ehould not be paid •• 111oh ao tsooo a ywar• . 

The Treaeury bo.enanr had auoh a t.l e, at oQlr ee. The Treo.aury 

ofrioiale who a ttiD4..S ooa.tercoea 111th thho~ bo.n oo.hr;orioalq 

delli.cl they ada ~ euoh atat.-Jt • tlo pr oof baa n-er b .. n otter.cl, but 

llr. Dewey now • eohoea thil ott-uaed pieoe of buoineaa propaganda, 

Beat proof ~ ot t~alaity ot the otcry ia tlat enry dollar aotually 

~d to tbia oa.paey 1 e eaployea , whether olaaaiti.cl u laae p&,)" or an 

inoe.nth'e 'oooua , "'•ther t lw total - • OTer or under 15000, baa been allow.cl in 

full, I n t aot there were 211 employeo, including 129 t aotary oork8ra , who 

reoeiT.cl 1110re t ian ••• t5000 w1 t h the Treo.oury •a a ppr cwal, 

The Treaaury did clila!low eerUin aaditional annuity pr-.iWII and 
.. ounting t o about t 2 ,000 ,000 

ebaree in a pro tit eharinr; truatfb7 whioh the O<IIIP&ll)' t ried to out ita tuee 

e;tp;l 11, 000 ,000 1n l~ ~d }941, lio part ot tbiiG~ a!!)l: lly 

~id onr to t+mploye~ ~?~~1:)t• Thb t : 
teolmioal , legal iaaue, which h now beinr; ~ by 

Lin~~e~~ !i ~a{ ~ pro tit:~ hal 

been oneot the leader& in ~ ~ tlw go·nrnact '1 oont rol oTer 

-r profit .. ring. ,).~< s 11 now ficJ>ti.nc in the oourte the co ... J'DIIOIDt' • 

d.-..4 tor retwn ot ~.uo,ooo ot nNuiTe _,. ... proti te in 1961, 

a ~ar ,..., i t a4e . 9 ,000, 000 before tuee, aa ~ 111t.b a top pre-ar 

I ina- at about oce third that .. oh. 
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'!ypioally, Gcrr. Drny'• 0 pr"&r11J!a" tor poat-•r taxea h too "'• 

to p n aey idea what he propoaea . A_a M-~iiN4 u , I eoul4~~ tt • 

And I ..., aure it .would •}!'t_Y the 110at reaoticnary Republic~. J_ 
I IJII aur~..;r': ; ~uu he waa oo~~plet.uy dlmt on\~~ 

important poat-we.r tax 1uuea- -the peroentar;e depletion pro-rUd on tor 

... 
oil and 111n1nr; oomp~iea and other loop-holes that anable hla ailent 

b&okera to awid oarryinr; tbAti r proper pert ot the tax load. the laat 

l<epubJ.ioan . .... lnhtr&t1one1n power .. reequally ocapJ.aoect about auoh t binr;a 

aa incorporated yachta md raodnr; atablea md Bt.1alaa Ialallll oorporaticna 

which cabled acme ot our proaper oua oithena to 11&1nt&1n that CDly poor •n 

allll auokers paid their taxa a. 1'11& t 11 <11e ot the r eaaona wlq ao ~ tax 
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1a tlat the laet Republ.icm acllllnhtr&Uon ._.._ waa ~ant 

ebout ncb thing• u imorpor&ted ,achta and racine atablea and 

BahaMa Island oorpor&tione which enabled 80.1118 o! our prosperous 

o!Unne to Mintain that cnl;y poor MD and euckere paid their 

tau a. 

n 18 al.pfic&nt that Gov. Dew7 -· COIIpletel;y ailent on 

the loopholes tbat r.a!D-the pen:entege depletion provial.on 

for oil and ad.nina ••• c011paniea and other loop-holes that 

enable hie silent backers to avoid canying tb«1 r proper pert ot the 

tax load. 

Indeed, Gov. Dewe;r wae al.lant on • any pointe .... • • •proara~~"' 
......_too_.., 

tor poat--.ntr taua ie "W"Yaaua and fonlleaa, to gl.va acy idea 

what be propoeae. 

.. .., ... 
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ID!Jr: 

Operator : 

HMJr: 

Fred 
Smith: 

HI4Jr: 

B: 

HMJr: 

B: 

BI4Jr: 

8 : 

HMJr: 

B: 

ID!Jr: 

S: 

l!MJr: 

8 : 

RMJr: 

8: 

HMJr: 

8: 

• 
Hello. 

~ ahead. 

Bel lo. 

Ri , Boss. 

Hello. Fred? 

Yeah. 

October 4, 1944 
2:J7 p.ll . 

I hadn 1 t heard trom you. I didn 1 t know whether 
I should put in a - - an adver tisement in the 
1 Lost and Stolen • column. 

Lost , strayed or stolen , huh? 

Yeah. 

Well, I-- I've been going day and night since 
I go t here. 

Yeah. 

I wi sh you ' d t ind me a job eome~lace where I 
can sit in a nice big over stutted chair and 
l ook vise. And I haven ' t got any ottice. They 
haven ' t got any room. 

Yeah. 

So I' m borrowing telet>honee as I go along. 

Yeah. 

And nobody can reach me. It's quite an experience. 

Nobody what? 

Nobody can ever reach me because I'm alvaye some 
place ellt. I mean, I -- not having. an ottioe .•.• 

Yeah. 

• .•. why, I Juet noat around and prett1 eoon 
people look at 11e 11ke - ae lllllcb ae to MJ, •Well, 
l oolr., )'ou' ·n been here long enough. Go bother 
eoaebod7 alae. • 

?3 
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RMJr: 

S: 

RMJr: 

S : 

HI~Jr: 

S: 

RMJr: 

s: 

HMJr: 

8: 

RMJr: 

-s:· ... 

RMJr: 

8: 

HMJr: 

s: 

RMJr: 

S: 

- 2-

Yeah. 

Then I move on to the next office . So by the time 
anybody finds all the ~laces I ' ve been, why, I ' m 
not there any more and the o t iler part y give e up. 
So I' m-- well, we 'll be settled pretty eoon. 

Well , now, I was tal.lting with Gamble this morni ng. 

Yeah. 

And it isn ' t quite clear what arrangement& you 
made but he said that -- t hat you ~ad arranged 
tor Shaeffer t o go with me. 

Well, I hadn ' t-- I hadn't made any particular 
arrangement on that, no , because that wae to -­
you mean on th1a tirat trip? 

Yeah. 

Well, I thought tha t probably you would t ake 
Shaet ter along 1t you wanted to to handle t he 
publi city, but Ted aa1d t hat -- that the thing 
wae pretty well organ1~ed. 

Yeah. 

And that you wouldn't have any ot t he problema 
that you ordinarilY have, because • •. . 

Well 

. ..... . . . . 'they al'en !.t . .r!ally ;public appear ance e. 

They 've sent a man ahead, you know. 

Tha t' e right. 

Well -- well, what did you tell Shaetter? 

I d1dn 1 t t ell Shaetter anything, except to - to 
tit on these r eleasee which we are goi ng to get 
out. 

Yeah. 

And make sure that they kept moving t hrough the 
ahop eo that I'd get them. 
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HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

5: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

- 3 -

Well , who 

And now I understand t hey a re on the way to me. 

Who wrote t he tiret one? 

The 

Yeah • 

the eituation wae this: Henry Murpb,y • . .. 

. . . . wrote t he original statement, which wasn't a 
release, but it was a etatement •••• 

Yeah. 

o f -- w1 th all t he facta in it. And then 
that went to Leon Siler 

Yes. 

who is t he best writer the Treasury hae. 

Yeah. 

And I eat with him for a half an hour and explained exactly what the function was that they wer e supposed 
to serve. And he would rewrite them and then he sent 
them back to Henry Murphy to make sure that they were 
still accurate. 

Yeah. 

And then they are to be sent to me. And that was 
done last night eo t h ey are some place between 
Washington and here. 

Yeah. 

And they may be here now. 

Yeah. 

And t hen I will get on the phone to Shaeffer w1 th 
any cllan8es and queet1one that I have. 

Well , or cour,e, that 
my standpoint because 
that they'd be done. 

isn't very satisfactory from 
they-- they all-- I'd hoped 
I got one of t hem so far. 
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8: 

HMJr: 

8: 

HMJr: 

S: 

Hl~Jr: 

S: 

HMJr: 

S: 

HI~Jr: 

S: 

HI~Jr: 

S: 

HMJr: 

s: 

HMJr: 

s: 

HMJr: 

8 : 

HMJr : 

S: 

- 4-

Well, they - - they couldn ' t have been done 
because Henry bad so much etutt to look up. 

Yeah. 

That was t he-- that was {Voice t adee out). 

Hello? 

Hello. 

The one I got wasn't v P.ry good. 

Well , I haven't seen any ot t hem eo I don 't 
know. 

Wel l, what are your plane now as tar ae t he 
Treasury is concer ned? 

Well , as t ar ae t he Treasury 1s concerned now 
I ' m goi ng to come back and go with you wherever 
you go on the -- 1n the War Bond Drive. 

I see. 

If you want me. 

Yeah. 

If you want me to do that. 

Well , I •. .. 

And then a nything else that I can do and I oa n 
orobabl~. do qu1 te a l~~ .. ~~ce I get settled. 

Oh, well, I was -- I must be wrong. I was under 
the impression the t you were going on thi s trip 
next week. 

I t hought you told me you di dn 't need me and 
didn't want me to. 

No . I guess • ... 

I didn't •... 

I guess •. .• 

That wasn't t he-- I thought we had that very 
straight. 

Regraded Unclassified



RII.Jr: 

8: 

HMJr: 

8: 

HJ.!J r: 

8: 

RJ.1Jr: 

8: 

HMJr : 

8 : 

HMJr: 

8: 

HMJr: 

8: 

HMJr: 

8: 

RMJr: 

8: 

- 5 -

No . 

Because you -- r emember we discussed it and it 
was-- it wasn't a public apoearanoe and it was 
pretty well or~anh.ed a nd eo I thought we decided 
that 1t vouldn t be necssear y r or me t o go . 

Well, I, in somehow or other, got the impression 
tha t you were going up there tor one week and 
t hen oome baok. 

Oh . Oh, well, I' m eorry. No, I didn't-- I don 't 
know how that happened. 

Well , I Just wanted to cl ear it up because I wae 
maki ng the arrangements. The faot ie that when 
you left t he other day, you were leaving tor t h e 
rest or t he month-- ie that it? 

Yeah. I -- I -- I ' m supposedly nov here 

Yeah. 

•... until you get r eady to uee me during the 
War Loan Drive. 

I eee. \~ell , I Just want ed • •.. 

I' m cleared at the Network if you want me to go 
along w1 th you on that. 

Yeah. 

And I understand rrom the newspaper tb.1e mor ni ng 
tha~·ve're going to· Sai pan. 

What? 

I said I unders tand from the newspaper this 
morning t hat we're going to Saipan or something. 

I see. 

I don't know what that ie. 

Neither do I. 

But it ' s i n teresting. I mean if you watch the 
newepapere you can find out tb.1nge. 
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Hl~Jr: 

8: 

RMJr: 

S: 

RMJr : 

S: 

RMJr: 

S: 

HMJr: 

5: 

HMJr: 

S: 

Hl~Jr: 

S: 

HMJr: 

S: 

- 6-

Well, I tind out a lot which isn 't true. 

{Laughs) That's right . 

I ' m strai ght now on you and Snaerrer tor next 
week which I wasn't betore. 

Yeah. Well, now, I will -- I 'll get in touch 
with Shaetter Just as soon as these things come. 

All right. 

And we'll get them straightened out and get them 
to you betore you leave. 

Okay. 

All right. Getting along all right? 

You bet. 

Do you miss me? 

Sure. 

Well, you'd better. 

All right. 

Okay. 

Right. 

SO long. ... 
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SIXTH i'.AR LOAN DRIVE 

Present : Mr . 
Mr . 
Mr. 
Mr . 
Mr . 
Mr. 
Mr . 

D. \\'. Bell 
Haas 
wurphy 
Gamble 
Tick t on 
Rouse 
Devine 

October 4, 1944 
3 :05 p.m. 

MR. DEVI NE : I don ' t think it will have any major 

effect that will amount to anything. 

H . t~ . JR : How do you feel today about the two and a 

quarters and two and a halfs? 

:.:R. DEVI:IE : \','e talked about it a lot yesterday. 

I just haven ' t changed my mind, that is all . 

H.U. JR: Did you talk with him, Ted? 

llR. GAl!.BLE: Yes, I di d, Mr . Secretary. I think 

there is a good deal in what Chris says about the effect 

on the markl!.t, but I tal ked also to Air . Levy and everyone 
else. · ·· · .. .... .. · · · 

Mr . Levy raises a good point . He says that the two 

and a halfs are going to t he people who r.ant them for a 

long t erm, and of all the money we get , perhaps from the 

Treasury' s point of view it is the best money, even though 

i t could mean a shrinkage of t hree hundred milli on to a 

bi llion dollars ; he thinks it would be a mi stake not t o 

have t hat amount of money. After talking t o everybody-­

the Stat e chai rmen and everyone who has been in here--! 

personally am of the opi nion that we would probabl y be 

bett er off with the same basket , but I do r ecognize t he 

point that Chris made. I think it is a good poi nt • 
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MR. BELL: 
would be better 
it at this time 

l!R. DEVINE: 
put forth . 

- 2 -

I think we all agree with that, that we 
off with the same basket, better not change 
in view of all the salesmen--

Tba t truly bes been the only argument 

MR. BELL: That, no doubt, ~~uld help the market on 
that end, but you have these customers, which I don 't 
think we should eliminate at this time , nor force them into 
the two and a quarter percent bond. 

~e all feel that thi s is going to be a pretty hard 
one to put over, or at least one of the hardest, and that 
we shouldn't make it any harder . 

MR. GAURLE : ~r . Bell raised a good point, too, that 
any change i n the basket mi ght be criticized fran one 
point of view or another at this time, elimination of the 
long security for the first time in the Fift h Drive might- -

MR. DEVINE : I would like to ask this question . 

H.M. JR: Excuse me, I didn ' t get that, 

~R . G~'BLE : Mr . Bell raised a good point, that any 
change like thet in the basket might cause a lot of people 
t o make observations, rightly or ~rongly, that wouldn ' t be 
helpful to the ~rogram at this time . They might see in 
it som~.change 1n Treasury thinki~g with respect to the 
securitie s. 

MR. DEVINE : I would like to ask this question : Is 
there anyone in this room that thinks that they would sell 
more two and a halfs than they r.ould two and a quarters? 

1:R. GA!.:BLE : \'lell, I think there is a chance Chris, 
that 1oe would sell-- just based on the recora of v.hat we 
have sold, I think you would have to say there is probably 
an~here from three hundred million to a billion dollars 
more sales in that . 
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JJR. DEVINE : \\bat I meant was, is there anyone here 
that thinks that we VIOUld ssll more two and a halfs than 
we would two and a quarters? 

MR. GAVBLE : That is what I say . 

MR. MURPhY : Wouldn ' t it be fairer to state, Mr. 
Secretary, whether you would sell more two end t wo and a 
halfs combined, or two and two end a quarters combined, 
because part of the sale of your quarters would come from 
the two ' s . 

MR. DEVINE : That is absolutely correct . &It I said, 
Ted-- ! have thought the thing over . I don ' t think there 
will be any difference in sales . 

MR. BELL: But if there isn ' t , you force the insurance 
companies to the two end a quarters end into something 
that t hey don ' t really want . 

MR. DEVINE : If you have checked t hem end they don't 
went i t , that is the answer . 

UR. BELL: Vie checked them before ; we haven't this 
time . They didn 't want two and a quarters last time . 

t'R. GAi.' BLE: A company like Prudential has a billion 
seven hundr~d million dollars worth of two and a halfs 
and a hundred million two and a qua rters, so they apparently 
like the two ilY.d''a .. halfs . 

l!R. DEVINE : Vlell, there are many .examples like that . 
I can show you where one of the insurance comfanies sold 
seventy-five million two and a hal fs and dido t buy anything 
and are going in for t~o ' s . You can perhaps quote examples 
all along the line . 

MR. GA!.I BLE : I just happened to look at their portfolio, 
Chris, where they stand now. 

MR. DEVINF.: The question is whether you M1,nt to see 
two and a half& stay at par a.nd remain there, or s ee tham 
hi gher . I don ' t think on total sales you miss anything. 
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I think that you will sell more two and a quarters than 
you will two and a halfs . I think the total sales will be 
the same for a combine ti on of t1'10 and a quarters and two 1 s 
and a combination of two ' s snd two and a halfs . You will 
certainly sell more two and a quarters to savings banks 
then you will ever sell two and a halfs . They have proven 
that they don't 1'fant two and a balfs . 

~R. TICKTON: In other words, they would take the two 
and a quarters instead of the two's • . So that is why you 
have to talk on the combination . It is primarily insurance 
companies and other investors buying the two and a halfs 
that you have to consider. 

~R. GAUBLE : If ~e didn't have all the problems ~e 
have to deal with this November, it ~ould be an i nteresting 
experiment. I think there is a lot to be said for it . 

MR. DEVINE : Do you think people would complain if 
they didn ' t get a two and a half outside of four insurance 
companies? I question whether they would complain . 

H.11. JR: Oh, boy ! 

l.!R. GAl'BLE : I am thinking in terms of how badly we 
may need that money, and it is a pretty important part of 
one section of the country's total quota . In other ~ords, 
we would have to revamp the whole quota setup for the 
States where they have big insurance buyers l f we thought 
we were going to lose that . 

MR. BELL : If we didn ' t have this situation , I would 
be in favor of putting in a one and a hal f percent note, 
two and a quarter percent bond, and two and a half percent 
bond, eliminating the other . 

H . ~ . JR: \'/ell, I thought they might change their minds, 
but they haven't, and you naven ' t , so- -you have had a very 
dull twenty- four hours in l';ashington . 

MR. DEVINE: Chris doesn 't feel very badly about it! 
I have {'et to hear a good argument of why two and a quarters 
shouldn t be sol d • 

1'\ ") 
(.. . 
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llR. BELL: To please our customers ! 

UR. DEVillE: That is a good point . 

HS . JR: I argued myself out this morning. 

MR. GAMBLE : I learned something from Chris ' visit . 
I think it is a very interesting point, and a very good 
point, and I think it is something that maybe would be 
the answer to the Seventh War Loan . 

MR. BELL: I am not too worried about that long market 
staying at ground par or a little above par until this war 
is over. I think 1f you shift from two snd a quarters to 
two and a halfs and allow your marke t to go up sixteen or 
seventeen thirty-seconds on alternate drives, then you have 
to bring it down, because you are going to offer two and 
a halfs, and they get all they want at par for a while . 
It is bound to drop, isn ' t it? 

MR. DEVINE: You are going to offer two and a halfs 
of a different maturity. That is why si xty- two sixty­
seven ' s are eighteen twenty . 

MR. BELL: That is two years now. If the war ~oes on 
long enough, we get far enough away from that matur1ty so 
it doesn 't make a difference . 

~R. DEVI.~E : If you wait for a drive or two drives, -
a year has gone by and you automati-:all,-.u-.ake them that 
much longer, and you are still selling t he same thing. 

H.l!. JR: Well, Chris, we will have to go along. I 
do appreciate your staying over . 

MR. DEVINE : I likedit . 

(Mr . Devine leave s the conference. ) 

H.M. JR: \Vhat di d you dump this on my lap for, 
redemptions of December 15 of four percent bonds? , 

MR. BELL: I asked for aooething on that because I 
think it is caning into this picture . We will discuss 
that before the conferen ce is over, if you will . 

111 
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R.A! . JR: The only discrepancy seems to be Ben Levy, 
who want ed a one and a half note on March ' 49 . 

YR. BELL: And Devine on a ho and a quarter . 

liR. IJURPHY : l.ir . Levy's suggestion is based on anitting 
the two, and that would be a pretty fundamental decision . 
I take it that his use of the one and a half note is con­
tingent on the idea of ani tting the two . 

H.!l . JR: Yes . I am not going to do any .arguing. If 
everybody ~ants the same as last time, that is the road of 
least resistance - - a hundred million dollars ' worth of bills . 

MR. BELL: 'ihat is all right with the Treasury • 
• 

H.C.JR: Unless somebody wants to object, I tbink 
we will just do the basket, and then do t he hundred 
million dollars worth of bills, unless you have changed 
your mind again • 

MR. BELL : I haven't changed my mind . I thi nk that 
is all right . I think we mi ght tell the Fed we would go 

.along wi th them to the extent that we will stop the bill 
program just when we start the drive . 

H.ll. JR: Go up to the drive? 

MR. BELL : Yes, the 23rd. That will be three days 
... after the drive start s . You see, Thursday. is the 23rd. , 

MR. ROUSE : The d.ate of the tender would be the same 
day as the day the drive s tarts . 

MR. HAAS : But you don't announce that. 

l.!R. ROUSE : You don't announce anything. You just 
an.nounce a hundred million in bills . 

H.~ . JR: Don ' t make any promises . You don't know. 

MR. BELL : Just go along until that time. If everything 
is working--
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B.M. JR: But don't cCI1:Dli t me too far ahead. 

MR. BELL : If you have a change in the picture you 
might want to do some thing else at that time . 

H.M. JR: Yes . All right, now what else? 

85 

MR. BELL: The next thing is the basket. And if you 
are going on with bills, I assume that you would keep the 
December 1 dating of the securities--date t~em all December 1 . 
That is when the interest starts to run . This is what we 
said in the press statement: "The marketable securities 
which are to be offered durin~ the drive and which are 
purchased primarily by large 1nvestors and corporations 
will be on sale from Decemoer 1 to December 16. " 

Now, the papers didn 't quote that, but they all inter­
preted it, and sane stated that the securities would be 
dated December 1, or at l east most of the papers did, 

H.Y.JR: How much would we pick up with the bills? 

MR. BELL : Ei ght hundred million . 

H.I.! . JR: That is all right . 

I!R. BELL: Now, in dating them December 1- ..., e have a 
certificate of three and a half billion dollars dated 

.. Decemb.er 1 which matures on that date which we will have 
to refund about the ~th, ·and we have been discussing 
what we would do to that to get it off of t hat date, because 
you couldn't have another certificate doubl e up . You might 
have seven or eight bill ion dollars of certificates, and 
you can either issue eleven months on November 1, or you 
can issue the "gay ninety" note again and make it January 1. 

H.JJ: . JR: What is the "gay ninety" note? 

MR. BELL: You remember the ninety percent hundred 
note we put out on March last year. 

R.~ . JR: I don ' t want to do it November 1. 
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MR. BELL: We would do it November 20 . But we would 
just put out an eleven-months certificate like we have in 
the drive sane times so it would fall due next November, a 
year fr0t11 now. 

H.~· .JR: 'that is all right . 

YR. BELL: Now, January 2 is a bad date, right after 
the holidays and Congress just comin~ in . I think most 
of us favor the eleven-months certiflcate. We put that 
out on the 20th of November, about the same time as the 
drive start s , and just as a refunding. 

UR. ROUSE: Announce it about the 15th. 

I.:R. BELL: We would also announce it in this press 
statement . You would announce your basket, and we 
would announce at the same time what we are going to do 
with the certificate. Then you eliminate all questions 
about· that big maturi ty next December , because they will 
raise those questi ons . 

The other thing is the bill ion aollars of four percent 
bonds maturing on December 15. 

UR. li.AAS: Dan, I didn ' t think we were all agreed 
on that el even. If you dated thsn the 27th, I thought it 
would be all right . You are giving the seven- eight hs for 
an eleven mon ths' job . 

~IR. BELL : Oh, I thought we all agreed that January 2 
was a bad date . Excuse me . 

MR. HAAS : I don't f eel strongly one way or t he other, 
but I don't l i ke to back up like that . The market gets 
accust omed to an eleven, and the next time you cane ou t 
with a twel ve . 

YR. BELL: We are coming out wi th a twelve r ight on 
top of it, December-1, 1945. 

H.M. JR: What is the matter with January 2? 
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~. HAAS : It is in confonnity with what the Secretary 
did the last time, and went over swell. 

MR. BELL: I wouldn ' t mind any other date but Januar,r 1. 

H.l' . JR: That is all right . January 2, when? 

MR. BELL: '46 . 

H.~ . JR: That won ' t bother me . 

~R. ROUSE : VIe have alYiays left that date open for 
the private market . 

lffi. JELL : You have your refunding ·and Christmas week . 

H.M. JR: You are giving them a month. 

MR. BELL: I don ' t think there is much danger in that . 
I don' t think it is really very important which way you 
go, because we have had eleven and a half months in two 
drives. Nobody has raised any question about it. It 
ian' t very rich. 

MR. GAMBLE: Would t here be any effect on the certificate 
during the drive period? If you had a twelve-month certifi­
cate, would that have any af fect on it? 

YR. BELL : I don ' t think so . 

llR. ROUSE: : 'Tlia way this" tlifng has been traa ted, it 
doesn ' t seam to have any effect at all . At the time we 

put out the •gay nineties,• we realized we could put out 
thirteen-month, seven-eighths, but we wanted to avoid any 
pOssibl e criticism, and so did it that way. 

llR. RELL: They have looked Ufon it as a convenience 
to the Treasury. But I really don t care if you want to 
put out the ninety; I am just worried about the January 1 
date . You do your refuncJlng!lldChristmas week, Dec•ber 
20th- -

YR. HAAS: It is just a tum-over job, anyway. 
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MR. BELL: But it is always a bad week. 

H.l.l.JR: You think we should go back to the twelve 
months just the same . The market just realizes we are 
doing it as a convenience? They won't hold that against 
us, and sa;yi "You did it !or eleven months; you can ' t go 
back to twa ve?" 

MR. ROU~E: I don't think they will hold it against us . 

MR. MURPHY: You really go back to twelve within the 
week. 

YR. G.Al!BLE : That is what Ted doesn't like so well. 

H.W. JR: l!ake up your minds, boys. 

MR. ROUSE: I think you can argue the other way on 
that, , Ted. Here is a series out and selling at a premium 
that makes these new certificates-- · 

MR. GAMBLE : I don't know, Bob. I just raised the 
questi.on . 

)ffi. ROUSE : 
It isn' t a vital 
other. 

I think you would have a good atmosphere . 
thing, as Mr. Bell says, one way or the 

~R. J..'l!RFbY: We haven't been disturbed about the Japu~17 .~ .. 
" 'ds.'te; "becauee·, .. at"least 's'peaiCing' for myself, "I have sort 

o! taken it for granted that ultimately we are going to have 
certificates maturing on the 1st of every month just like 
we have bills on every Thursday, and it will be a quasi­
routine operation . 

H.li.JR: Please, sanebod,y, make up your mind. Ha-ren 't 
you had a chance to discuss thla? 

KR. BELL: We just started on this as ;you called. We 
think it would be a nice thing to clear up the whole atmos­
phere. 

B.Jl • .TR: Clear 1 t up in Jour roca, and let ae lmow 
the reault, will 7ou, Dan! 
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MR. BELL: O.K., and we will also ~ake our minds up 
on the refunding of the fours . VIe think they ought to 
go into all the marketable securities, except the oeven­
eighths . 

H.M.JR: The only announcement tonight is bills, 
isn't it? 

MR. BELL: That is all. 

H.K.JR: Tomorrow you can clear up this thing. 

MR. BELL: I thought you wanted to go over the baoket 
this afternoon . 

H.l.!. JR: Well, I am sa ti sfi ed. 

UR. BELL: The first one is 
percent note of September, '47. 
a seven thirty-seconds premium. 

a one and a quarter 
That will give you about 

H.M.JR: Three of th~ oa~ September. 

MR. BELL: And the two percent bond- -he said December 
15, ' 52, which would give you nine thirty-seconds . We 
think that is plenty. But the f ourteen thirty-seconds for 
September would be a little rich. 

Are you boys all together on this? . . ..... . . H.l! . JR: ..... 
MR. BELL: Yes, we are unanimous on this . !nd on the 

next page--

H.~ . JR: Vlliere does this all fall, ' 52-' 54? 

~R. BELL: December 15. 

H.K. JR: Do you have anything right along there? 
What do you have for September 15, 1947? 

KR. BELL: Ther e is something there . We have three 
billion, four hundred million dollars on that date; seven 
hundred million of 1t il call bonde f or October 15 •. 

C'J 
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H.M.JR: Have you got anything fixed then? 

YR. BELL: For '47 we have a one and a half percent 
note maturing on September 15 for two billion, eeven hundred 
million, and there 1s a four and a quarter percent Treasury 
bond maturing, and seven hundred and fifty-nine million of 
four and a half percent Treasury bonds callable October 15. 
The chances are you will call them. So that makes three 
billion four hundred million in that month, and if you 
get four billion on this, you have seven, four hundred 
million to refund then . But we are getting six or seven 
billion dollar operations . 

H.ll . JR: You couldn't move it one way or the other? 

J,(R. BELL: Well, if we move it up to December it would 
be a little thin . That is four thirty- seconds, and ~e 
thou~t that announcin~ this a little over a month ahead 
of t1me the market might drop off that four . 

H.M. JR : Doesn ' t i t have to come on the 15th? That 
is a tax date, too . 

MR. BELL : No, September 1, or August 15. 

H.l.: . JR: Ylould it help any? 

MR. MURPHY : It seemed to us it would be better t o 
·onty havll' p!!l'lrapa··four operations .a yeBJ'. r~.ther.-.- . 

MR. BELL: Four big on es, and have them spread--of 
cour se, you have August 1, anyhow. You have all t he 
firsts of the mont hs t aken up with certificates . 

H .~ . JR : Vlhy doesn ' t September 15 make it a fou r -
months operati on? 

MR. BELL : No, I say--

H.U. JR: But why does Murphy say what be i s saying? 

MR. BELL: You see, you have four big operations in 
a year, and your certifi cates come once a month, and your 
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bills come once a week. We thought it was better 
four big operati ons four t imes a year rather than 
them spread out t hrough the months . 

H." . JR: I agree. 

to have 
to have 

YR. BELL : And I don ' t think seven or eight billion 
dollar operations ought to worry us so much any more .· We 
are ~tt1ng them prett y big. 

H.M. JR : When does this ' 52--

MR. BELL: December 15, ' 52 is vacant . You have three 
years there-- sixty fi ve-- seventy is vacant, too . 

~ .~ . JR: All right, sir , I think we are all right . 
Now, Yh at else? 

l.lR. BELL: That is all. Vie are trying to have a press 
statement and everything tomorrow if you want to meet t omorrow, 
or are you satisfi ed? 

H.l' . JR: I would like to know this other thing, just 
wha t you are settling about , whether it is going to be 
eleven months or twelve mon t hs . 

bit . 
MR. RELL : We will go back and talk about it a little 

H.l! . JR: I will l eave it with you people . 

MR. HAAS : Is the Secretary agreeabl e on the fours? 

MR. BELL : We have alreadf called t hem. Is it agreeabl e 
to let the holders change them for any marketa ble issues 
in the driv~ except th~ seven- eighths, t he one and a quarter, 
the two percent bond, and the two and a half percent bond? 
I think we are ell agreed on that. 

H.~I.JR : God, I hope I am right on thi s thing. Just 
before you walk out, you know nobody agr ees wi t h me, but 
I think .this thing i s going to be much tougher than anybodf 
t hinks . I had lunch wi th Krug today, and he agr eed with me. 

Regraded Unclassified



c 

- 15 -

He said t hat peoile in his own shop don 't agr ee, but he 
thinKs the oance lations and all--and don 't repeat this-­
are going t o be much tougher . 

MR. BELL: Vtben are they going to be announced, soon? 

H.J.I. JR: llo . 

MR. BELL : Are ·t here any big ones? 

H.M. JR: No. 

UR. BELL : You mean just as they go along? 

H.ll. JR: Yes . 

MR. BELL: \'/ell, they may be showing up in the 
expenditures already, because your expenditures went off 
in September and the first two days in October are quite 
a ways do1m , 

,..,.., .. 

H.L[.JR : He is all off on his figures , I think, because 
he said that his people told hi m, I think, that November 
or December was going to be the heaviest of all . I sent 
you in some figures. he didn ' t have them on his finge r 
tips, and is going to have them done al l over again for 
November and December . He said he was going to put one of 
his bes t men on it and send them back over here, 

MR. BELL : . .So far .this. mont h-- . 

H.M. JR: I don ' t want t o keep crying wolf, but I am 
telling you boys that you are all too optimisti c. Now, if 
this thing is no different from the last one, it is going 
to be t ough. 

MR. G~BLE : I think everybody agrees with that, ~r . 
Secretary . 

H .~l . JR : 
merchandise 

ferent . 

But you are givin~ yoursel f exactly the same 
to sell under condttions which are quite dif-

• 
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1!R. GAMBLE : We are giving ourselves the same merchan­
dise because it is the best basket we have had in any war 
loan drive . 

~. BELL: I don ' t know ho~ you could improve on the 
basket from the sales standpoint, ~r . Secretary . 

H.M. JR : I am just warning you, that is all . 

~. HAAS: You can freewheel it if you have to . That 
is the only safety valve you can get . 

H.!.'. JR: How are you going to freewheel it? 

l!R. HAAS : You have to use Ted's organization to sell 
it to corporations, have them sell out something they are 
holding. ~bat is ~nat it amounts to . 

H .t~ . JR: Hov. do you know they are going to do that? 

Ted, I am not trying to scare you, but I am telling 
you this is your last chance , now. 

MR. GM:BLE : Every move that bas been made, Mr . Secretary, 
is on the premise that this is the toughest job ~e have bad 
since the beginning of the ~ar . Every plan bas been laid 
with that knowledge. Everything we are undertaking to do 
as we leave tonight is with that i dea in mind. V.e have 
talked to peo~ le all over the United States, people that 
are marhlt-ll'ise, people that h'ave some sense about ·this, ·· 
f ellows like Moulton from Southern California, who has bee.n 
in t he security business for twenty-five years- - he has 
talked to corporation beads, and he has st udied the whole 
picture . I don ' t think the job is going to be easy, but 
discounting the whole picture by twenty percent as a result 
of a change in the war, cutbacks, conversions, and so forth, 
we still can do this job. 

h .~ . JR : Cutback of bow much? 

MR. GAMBLE : You won ' t get over twenty before you 
get into this drive . You are going to have this operati on 
rolling and half over when the bad part hits them , 
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l!.I : . JR: You might . You might get a forty percent 

MR. GJU.:BLE: I don It think you can get it by fi ovember ro . 

H .~.JR : You don 't know. 

YR. BELL : It seems to me that you have the beat 
possible basket for thi s situation for anything that 
develops along that line . 

MR. GAMBLE : I think every good decision has been 
made, Mr . Secretary; I t hink the fourteen billion decisi on 
is designed to help us rather than hurt us . 

H .~ . JR: Ted, I am saying this now, because this is 
your last chance. You are getting what you want. I wi ll 
back you to the limi t the way I al~ays do, but I am now 
saying, "Stop, look, and listen , " because this is design ed 
largely along the lines t hat you want . 

Now, if it isn ' t what you want - -and I have been 
thoroughly consistent, and everyt hing else--and please 
don ' t repeat any of t his anywhere , will you please? 

llR. ROUSE : Right. 

H . ~, . JR: That means anyY1bere . 

MR. ROUSE':" ·I uiiders tan a. • • 0 • 

~ .1l . JR : I am less sure myself than I have ever been. 
I don t feel right about this t hing. I don ' t feel right 
about this basket . I have never gone into a drive v1ith 
l ess self- confidence. 

llR. GA.I,I'BLE: There has never been a drive v1hen all 
of us as a group have been more of the same mind than we 
are on this drive . 

H.l! . JR: Without any disrespect to anybody, that 
doesn ' t mean it i s right . 
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MR. GAMBLE: I understano that. 

MR. BELL: I think the reason we are all of the same 
mind is just what the Secretary is talking about, the 
uncertainty in the pi~ture . 

H.M.JR: But nobody has the same feeling . I am simply 
saying I have less self- confidence and l ess assurance on 
this thing than I have ever had, and that is fihy I am 
doing the hundred million dollar thing, just a little shot 
in the arm. lilt before you draw up these regulations, I 
think you ought to leave some loopholes for the banks to 
get into this thing, some way or other . 

L!R. BELL : You mean to bring them in as a direct 
offering. 

H .~ . JR : If necessary . 

~R. BSLL: Of course , you can al~ays do that as a part 
of the fourt een . 

H.M. JR: Let me ask you this : How much are you going 
to let the banks, savings institutions-- last time we let 
them do a hundred thousand, didn't we? 

MR. BEll.: No, we l et them buy at twenty percent or 
four hundred thousand, whichever was less . The bankers 
have reoomm-alldt>d that you ~ive them ten ·pol'Cent .. llf· th~i.v .... ... .. .. .. . 
deposits for this dri ve, disregarding all previous sub­
scription~ or five hundred thousand, whichever is smeller , 

H.l!. JR: How much could you get on tha-t? 

}lR. BKLL : On the fi ve hundred thousand, I suppose 
you coul d get maybe s billion end a quarter, between t hat 
end a bill i on end a half . It woul d be t wo end a half times 
your original. 

H.:· .. JR: That is the ho percen t? 

MR. BELL : I t coul d be in the t wo and e helfs . 

Regraded Unclassified



• 

- 19 -

MR. ROU~E : They would almost all be in two percent 
bonds, from experience . 

H.M. JR: It would be ten percent or half a mi llion, 
whichever is smaller . 

llR. BELL : And I think that would give you fran a 
billion to a billion and a quarter . 

MR. A!ORPHY : I think that is high. I would sa,)f. 
three-quarters of a billion to a billion and a quar~er . 

MR. BELL: On your first ten percent you get fi ve 
hundred and fi f ty million . 

H.t!.JR: Just let me throw this at you f ellows : I 
am saying, make it twenty percent or a million dollars, 
whichever is t he smaller . 

MR. HAAS : That doesn ' t help the dri ve. 

MR. L~RPHY : It doesn ' t go into your dri ve totals . 
It doesn ' t help to make the goal. 

MR. BELL : That is outsi de of your fourteen billion . 
It just helps you on the money end. 

H .~ . JR : Al l right . O.K. You boys have all the 
answer.~ ,. 

MR. MURPHY : The five hundred thousand doesn ' t help 
you so much . 

H.M.JR: This i s t he first time I have ever said t hat 
I wasn ' t sure of mys el f • 

MR. HAAS : Speaking for myself, I feel less certain 
about t his ; I think anybody has to with the uncert ain 
situation they have . 

H.M.JR: You have been sitting here all the t ime, 
George ; you haven 't said anything about that . 
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MR. HAAS : Well, I wrote the memoraadum; but we 
felt this is your safest alternative, what we suggested. 
You have to do somet hing . You have to finance the war, 
and you have to put in as many safety factors ae you can, 
and that is what we have su~gested; you have taken the 
recommendations . But that doesn' t mean that we feel 
absolutely confident about it . 

H.l:. JR: You boys go out and have one more look at 
your financial souls . If you want to come back and ee e me 
after my giving you this talk, I am available . HOVI is 
that? 
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SECRETARY 'S I.AR oo;m I TINERARY 

Presen t : A:r . Gamble 
Mrs . Klotz 

October 4, 1944 
3:50 p.m. 

l!R. GAMBLE: We have you on both the C IE and the 
Blue Network s tation in Atlantic City, a combination of 
the two , 

Thi s luncheon will be a little earlier t han the 
other luncheons; it will start at twelve- thirty, and you 
g? on the air a t one- thirty, from one-thirty to one forty­
f~ve . 

I will leave a copy of t his with Mrs . Klotz, giving 
the names of the station s and their network affiliations . 

At Chicago all of the luncheons are at one o'clock, 
and you go on the air from one !ortJ-five to two in the 
other three cities . In Chicago it is WCLF, the Blue Network . 
In New Orleans you go on both the CBS and J.:utual stations, 
the coobination of two, from one forty-five to two . 

On the Pacific Coast you go on the Don Lee Network 
from one forty - five to two . Tliese meetings will ran~e 
in attendance, Mr. Secretary, !'rom four hundred to e1ght 
hundred and fifty people . Our largest will be in 
Los Angeles, l'ihere Jl'e will have eight hundred and 'fi f ty 
people. Everything has been set for all these luncheons . 
I w1ll have an opportunity to double check them myself. 
Our man we have arranged to go to t hese meetings is going 
to Atlantic City and make these press arrangements . And 
in checking your question that you asked me this morning 
about his being in every city while you are there, I 
f ind that the only city where you won't meet with him will 
be Atlantic City. He will be present at all your other 
press conferenc~ But we will have a man there, Mr. George 
Little, who will be in charge of it, and I will be there 
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twenty- four hours ahead of schedule with him to know it 
is set up properly. We plan to have these press conferences 
immediately after your luncheon . 

H.U. JR: Nothing is ready yet. I was under the 
impressi on--and you can check it-- that Fred was to go on 
this trip this coming week with me , 

MR. GAMBLE: I was under that impression until I 
asked him, and he said he didn ' t know. Later he got in 
touch with Shaeffer and told Shaeffer to tell me that 
Shaeffer was likely to go . 

H.M. JR: Mrs . Klotz, will you look up that memorandum 
which got upstairs by mistake that ment ioned that trip? 

MRS . KLOTZ : I will get it now. 

H .~: . JR: Would you, please? 

I will call him myself ; he is not going to go. I 
asked him if he had spoken to Shaeffer, and he said he 
hadn ' t . 

llR. GAMBLE : He must have, because Shaeffer didn 't 
get it out of thin air. Shaeffer even asked me to go so 
far as to l et him know when I knew so as to get same 
clothes . 

H.M. JR: He tolame he hadn'~ spoken to ShAeffer , 

MRS. KLOTZ : He said, no, he hadn 't, and then in the 
end he had . I was so mixed up when I got through I didn ' t 
knOW mather ha had Or hadn It, 

MR. GAM BLE : I don' t think Shaeffer pulled this out 
of t he air. 

H.M. JR: There is no sense in Shaeffer going with me . 

MR. GAMBLE : I won't be here tomorrow. 

H.M. JR: Who is your second man? 
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MR. GAMILE : Coyne. I will see that he is here . 

H.M. JR: I have to do this thing now, and Ylith Fred 
pulling out, it leaves me with nobody, really. 

MR. ~BLE : Let me hasten to tell you that so f ar as 
the arrangements ere concerned- -

H .~~ . JR: Yes, but going on a broadcast and doing the 
same speech over four times is going to be deadly for 
everybody. 

l!R. GAMBLE : They are different audiences. Your 
only audience will be a dozen people from Washington . 
As a matter of fact , I was pleased that that ''as the way 
you were going to do it . I think the handout idea is 
good. 

(Mrs . McHugh enters the conference temporarily . ) 

H.M. JR: You haven ' t seen the handout? 

YR. GAMBLE : No . 

MRS . KLOTZ : He says, "ay suggestion is that I go 
down t o !lew York af t er the speeches are finished and stay 
un til you are ready to make your trip around the country , 
Then if you need me on that trip I can come back and make 
the t our wi t h you . Afterwards I cau return to- ·New Yol'li< · .... 
for good. " 

Well, i sn ' t it this t r i p? 

B.U. JR: Yes, of course it is . 

llRS . KLOTZ : That is what I thought. 

H.M.JR: 
get started, 
There i t i s . 
should do . 

He t ol d me, "If you will give me one week t o 
I will come back and make this trip with you ." 
And I agreed wit h him that that is what he 
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MRS . KLOTZ: Well, I think he has changed.. 

H.li. JR: Of course, he has changed. Should I ilri te 
him? 

L~. KLOTZ : I would f orget it . 

MR. GAMBLE: I assure you that my time is such that 
I will be able personally to look after this each time . 

• "'1 
J. • 

MRS . KLOTZ : What has he done that VIe would be missing 
him so much? 

H.t: . JR: These speeches aren't in shape . 

lfRS . KLOTZ : He never put t hem in shape . 

H.M. JR: Yes, Mrs . Klotz, he did, on the trips . 

Anyway, you clean up your thing. 

!!R. GM'BLE: Fine. 

I have one or two other matters- -one is a free sug­
gestion . Our Cbainnan in ~lew Orleans sut;gested that he 
would like to have the Governor and three orfour prominent 
Louisianians have a dinner for you the niibt you are there . 
He has talked to t he Governor about it . They like the' idea. 

· · · · '!'he-y 'liaVe · -vut ·it up· ·t'O· -u'8·• · · I t-old them \1e nould talk· ·to 
you about 1t. I thi nk you would enjoy i t . You wouldn't 
have to leave New Orleans until t he next morning. 

H.M. JR: Who is the Governor? 

lffi. G~BIE : This new fellol. who was just elected 
recently. 

H.M. JR: I don't know. There is a whole crowd down 
there. 

Mrs , Klotz, you ask Elmer Irey who the Governor is 
and if it is O.K. You can let me know tomorrow. 
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MR. GMIBLE: We can take care of this from Atlantic 
City. 

The other suggestion is that when you are in Loe 
Angeles--rou are there on Saturda1; that is the tail end 
of the tr1p--Spyros Skouras is go1ng to be in Los Angeles, 
and would like to have a dinner for you with a small 
group of people, probably something at one of the Hollywood 
hot spots, the Bro~n Derby, or sane such place . He would 
like to have a mnall dinner party of half a dozen people; 
it is something you probably would en joy doing. 

H.M. JR: Do you mind taking all those things up lli th 
me in Atlantic City. 'Ytben I ~et through in Los Angeles, 
I think I will ft&nt to come r1ght back. Now, if I get 
in there the night before I might be glad to do this . 

J.!R. GAMBLE: You could be there Friday night, yes . 

H.lf. JR: I am v ery tired now. If I have fifteen or 
twenty minutes to talk to you about it in Atlantic City, 
that will be plenty of time . 

Is that all you have . 

MR. GArBLE : I have three minor matters that will 
only take a second. These are the usual letters to t he 
Secretary of Navy and the Secretary of v.ar about directives 
for ~o.~?.era tion in the War Bond Drive . 

(Secretary signs l etters) 

.IJR. GA!.UlLE : This is s letter to Randolph furgess 
to go in the bankers ' manual that goes to every bank. 

H.li. JR: I wrote him a l etter . 

MR. GAMBLE : It is to be accompani ed by a l etter 
f r om Burgess, also . 

B.M.JR: Do you want this back? 

MR. GAWBLE: I woul d like to take this one letter 
with me. 
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H.U.JR: Will you see that I get copies? 

t.:R. GAJ.!BLE : I will give !Jrs . Klotz copies right now. 

(Secretary signs letter to Ur . Burgess , dated October 4, 
1944.) 

MR. GAv.BLE: Now, we have softened down a telegram 
we sent last time to three thousand corporations which was 
the best thing we did, Yr . Secretary. It brought splendid 
results . We would again like to send a wire from you to 
the twenty-seven odd big corporation presidents . ~bile we 
are a~ay we want to get them out. 

H.M. JR: You may have same bad repercussions . 

YR. GAWBLE: We purposely toned it down and made it 
more of a canpliment to them than we did last time and 
said we would like their cooperation . 

H .~ . JR : Seventy-five dollars? 

MR. G~BLE : Yes, t hat is the national quota . 

H .~ . JR: You don't want to say a hundred dollar bond? 

I.:R. GAMBLE : VIe want to be sure t hey get the cash idea . 

R.M.JR: O.K. (Secretary initials attached letter . ) 

YR. GAWBLE : That is everything I have, air . 

Qlr. Fitzgerald enters the conference . ) 

MR. FITZGERALD: I want to know if you would O.K. 
those hotels . (Rands copy of itinerary to Secretary. ) 

H.l~ . JR: When am I supposed to get to Claridge ' s? 

liR. G~LE: Saturda7 morning. 

H.M. JR: How long does it take? 
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YR. FITZGERALD: If you want to fly , about fifty 
minutes . 

H.M. JR: When do I get to Chicago? I had better get 
there the night before . Make it Monday higbt. 

WR. FI TZGERALD O.K. 

H.M. JR: Then, what do I do 1'1'ith myself all Wednesday? 

~. GAMBLE : I think you l'I'Ould probably want to fly 
to New Orleans Wednesday afternoon. It it a pretty healthy 
flight . 

H.M. JR: Ask Colonel McCarthy where in Kansas they are 
making the B-29 . 

YR. GAMBLE: Wichita. 

H.~ . JR: I might stop off there on the .ay down . 

MR. FITZGERALD: ill right . That is a four and a half 
hour run . 

H.M. JR: I had planned to get into Los Angeles Friday 
night, and moat likely leave there Saturday night . 

MR. GAMBLE: You could get in there Friday night 
easily. 

KR. FITZGERALD: The question on New Orleans is thia : 
The Roosevelt hotel is the best one there, but Chief Wilson 
brought to my attention the fact that the big shot in that 
hotel served a term for incane tax evasion, and we wondered 
if that would make any difference to you . 

H.M. JR: He is out of prison now? 

MR. _FITZGER!LD: He haa paid his debt to society. 

H.Y.JR: I think it would be very noticeable if I 
didn't go, I aean, it they all wen~ and I didn 't. 
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KRS. KLO'!"L: Why must they all go? 

MR. FI'l"LGERALD: The meeting is there. 

MR. G~BLE : It is where you are going to speak. 

H.M.JR: l~at is your impression? 

MRS . KLO'l"L: I don' t know. 

~'R. ~~BLE: The reason we are going there is because 
it is one of the few places in the South that can accommodate 
a crowd of this size. 

H.M.JR: Yrs . Klotz, would you make a note to let 
Joe Gaydica knon? 

(The Secretary holds a telephone converse ti on with k:r . 
Gaston . ) 

H.M.JR: Be says it is all right. 

Would you tell Joe Gaydica that leaving the farm 
Sunday I want him to go with me? 

KR. FITZGERALD: That answers my question . 

H.U. JR: No, we are leaving ~onday. 

llRS . KLOTZ: For Chicago? 

H.U.JR: We are 
the 9th. Leave this 
will work up my own . 

going from the f arm to Chicaeo Monday 
itinerary with me, and tomorrow I 

MR. FITZGERALD: You wi ll want. private t elephon es 
throughout? 

H.M. JR: I wouldn't bother with Atlantic City. 

MR. FITZGERALD: We will plan for 70u to go to 
.Ulan tic Ci tJ SaturdaJ morning from here? 
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H.~.JR: Weather permitting. 

MR. FITZGERhLD: I hope it is, because you would have 
to ge t a train out of here at eight o' clock, and there 
would be a couple of hours on a coach from North Philadelphia 
to Atlantic City . 

H.M.JR: Oh, oh, oh, terrible ! 

All r ight? 

wt. GAMBLE : Right . 

• • • •• • ••••••• • •• • • • 0 •• • 0 ••••••••• 0 

• 
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TELEGRAJ.I TO Bi:: SZNT 0!1 OCTOroR 15TH TO TJI:!: ~SIDEIITS OF J\lJ. FLllS 
El!PLOYillO O'E.ll 1 , 000 WORKERS : 

J.:!' , 
Pres·7i-:;d~en"'t.---

Survey of Fifth 7/ar Loan r~sults acain proved import-.'11\Ca of plant 

quotas , ei'fecti voness of person-to-person solicitation and trol!landous 

value of personal and enthusiastic intorost of top oan4Sc:!IOnt. Plant 

quotas for :lixth 7/ar Loan have boon set on 'oa.sis of averat;e r75 

cash investzlont per en:;>loyee with aU regular PaJ'l"Oll purch:lses 

during Novo.-·:~ber ani Deceober credited to this quota . An early start 

desicnod to allow maximum nur.~ber of extra deductions durinc this 

period will prove most inportant in attaining this coal. t:ore than 

ever we will need :;our aU..out support to cake Sixth :ar Loan a 

success. ":e look !oraard to your continued cooperation. 

Henry J.:crcenthau, Jr . 
Secretary of the Treasury 
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OCT 4 19M 

J)eu 11111 

Plana tor the 6tb War Loan are now beainnlna t o take 
detiAite ebape . Tile driYe will run f rom Royember 20th to 
Deetaber 16th 8114 we have aet u a aoel $11. billion, of 
1dl.ioh t5 bi llion l a to come frca indiTiduall. I ' a aura 
t'rol:l the belp we ' Te already had f r oa you t hat JOU kDow our 
entire oaa,ai gn i s beina al anted t oward tile Paci fic war. 

We haYe bad ln the past excellent cooperation from 
t he NaY)' in connection with exblbitl , banda, •peakare , etc. 
and I oan a taure you tbat we could not have dona our Job 
without thia tina cooperation. BowaYer, bacauaa ot t he 
natur. or our cealldgn 1n t he 6th War LoeD driTa, and , ba­
cauaa it 1e pr obably &oina to be our ~oat di fficult Job to 
date, tile demS~~da tr03 atata and local War ~in811oa Coamittaaa 
will undoubtedly be areatar t~ eYer before 10 t ar al IITJ' 

ooopa;atlon l a concerned. I ea t herefore writlua t o ask you: 

(a) 

(b) 

That you be kind enouah t o lnaure continuance of 
t he invaluable aaaiatanoa we haTe had from you in 
t he peat by i•~lna a alaila r directive t o tboaa 
i ceued dur lna praTiou• War LoeD oa.peign• ; 

That baoauta of the nature of our cea~aicn1 att~t-

1ns a1 •• are to feature t he MaTJ' ' a c i santlo teak 

108 

l n t he pro1aoutlon of t he Paoiflo war, t hat aYar:r 
poaaibla oontidaratlon be CiTan by your NaTal District 
·c,r._aadantl to tuoh r.quattl for hels; ; 

( o) That • lieiiOD offloar aa•ln be ep~olutacl t o work 
with the War ~luanoa Dhlalon 1n Waah.1Jictoa, •• ••ll 
aa a liaison officer baln8 eat up i n aeoh or t he 
Jlanl Dlttrlotl, to a~ecllta cooperation batna 
t he War ~inanoa Cammittaal and the Ja.-1 District•. 

I woul d llka t o add that Lieutenant Commander ~rank 
Courtcay Wbo baa been aaalcnacl to the Traaaur:r 1n the peat bet 
cloaa axoallant work, UD4aratancla our problema, and - ould sake 
a cood ortlcar at a llalaon , lf ~· oan be oonYIIliently 
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worked out. 

In closing, I ' d like to eay further that I'm eure 
you would be pleseed with the Navy atmosphere that ie bound 
to be generated by the 6th War Loan campaign. 

Thanking you tor your alweys gracious help, I am 

Sincerely, 

The Honorable James v . J orreetel 
Secretary of Navy 
Waehing~on , D. c. 

noa .. 
10-)-.. 

10') 
• 

Regraded Unclassified



~ 

I! 
. !I 
~·i 
I 

! I 
5 ~ 

e 

r.rrre Iii I ~rr ill ii(l fi 'i 
if"' !i~l~; ... f::£1 .. i' t!! ; s:' ~ 

rit~rJ II ti ~~r 1 
:r,r:iflr i;~' ~ 1' !'l'i! Jlb~~~~-i ~r i '~ ~~ In; 

ilfhlJi· bh 
1~~·&rJ~r 1i( tfi I ~~~ 

ll: 1 ,: ~'& 1 r:-1 
.l:li'f'~! ·rn ~llrrUrtr 'r f ~:s! ',tl "·,:3.11 ... 

a.~ r 111 ... o . ·-•!· 
~~ "' ! I 

l•••l:r~r Jl& ~~~~~ri·i 1 

il~b~-~~~ ~~~ f 'rr i 
r r 

0 

g I 
-< ,.. 

i 

..... 
• 

..=> 

Regraded Unclassified



Dear Dr . BQrc•••• 
' 

OCT 4 J944 

'!'he llnh hr Lou rill aten on Mondar, 
•o.,.«:JJer O:Oth. 1 aa wr1~1D. t o JC.Il 0 •• Prea1dnt 
ot the ~eric n ~nkere A eoo1a t1on, and t hr Q&h JOU 
t o t he b~n~ ere or the nation, t o a k tor eealat anoe 
lD puttlnl t he nat1oo o't'ar t he t op. 

In fl 't't War Loane t he bon~ ere bave rendered 
t he oountrr • rr .. t errloe ln provldiDS leederebl p 
e nd l n t l e eale or bondt t o t balr cuat oaera . 

Tbl a ex, erl .cc. , •• ell e~ t bat of othe r 
ealll a& ~~~pa , ~ ... ato~ t h• t t he beat way t o sel l 
bvD4t 13 t~ ba't't tolLe • k ot her tol~• t o ~7 t • • 
!an era are l n L unl · ua l tlon or truet and oon-
r 14onoe ln t heir coeBUD1t1ea , and I feel certain ~t 

it w111 be e tremendoue eaelet ance to the ~1xth ••r 
Loan 1f t't'el"f baak, whet t er l are• or ... 111 wi ll do 
what aany ban1a have alr .. ay done -- eollol t •••rr 
one ot lta larcor depoaltor a taee t o teoe. I kDow 
t hat t bla _, be • chore t o IDUJ bulr.a bllt 1 t will 
sell bonda. It will back up our t'1~tln11 c en . n 
will he lp preearYe t he aoundD••• ot t he dollar . 

Let •• t ake th1• op~ortunlt7 to oon••r t o t he 
baDkar e of the nation Ollr \ banl e tor tl:e hfr d wort 

. ·$bey he'Ya done in ; unoue f.'al!' Loans.. Tbe. Job .ebead 
i a aolft8 to be to~her, ~n4 1t.w111 be enooura~lng 
t o know t bat t he bankl n& uot a 1a out t here belp1Jll 
oerrr the bdl. 

Dr. w. Randolph Burs ••• 
Preal dent • 
AmerloGD Bankert Aeeoo1et1on 
22 Saat 40t h Street 
Utw Tor lL 22, llew Y~rlt 

ttoat eb. 

1111oart1r, 
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Dear .... •lJ!kc 

I 1oapatUato Jft .,.a llee..tq '"dint •t 
tke ._.rl1aa Baakore Aeeoelatloa 1a a rear -.11k I 
ruM MT be Gill of "'ePJ' [Plat irnlopMilte la 
.&Mrlct.Jl lluklJIC ana flunoe. , .. wn•t alllli ., 
aqlq , I hope, that the A. B.&. U.. llo110r.a lh1lt 
1a ael .. tlJIC au of JOV pa\111 eenl• ......... 
... w.U~ of ularetuilae of 111a•le ul tbaa­
alal •tte" at th1a putlrilar tU.. 

I ... t 7011 to blow tut 7" lw•• .., •t.uart .. , .. a whh11 ul tlaoeo of onJ7beq 1a tM '"UVJ 
Dapartaat. 

Slncor11{, 

(llped) Be=7 l orseutllaa. Jr. 
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TO 

F it O W 

1 1 

TREASURY DEPARTMENT 

INTER O F FICE COMMU N ICATION 

oATE Oct . 4, 1944 

Ur. Gaston 

Secretary Morgentbau 

Woul~ you pl ease prepare a very warm letter to Randolph 

Burgess for ~ signature , c~ngratulating him on becoming 

President of the ABA, and wishing him all kinds of success . 

... 
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October 4 , 1944 
4 :45p.m. 

PRESS RELEASE ON GOVER!rOR DE:IfEY' S 
SPEECH OF OCTOBER 3 

Present : Mr . Gaston 
!.!r . Sullivan 
L:r . Nunan 
Mr . Blough 

H.L. JR: Unfortunately, I haven' t had ~call from 
the l'lhite House . 

Let me read t his . (Refers t o a t t ached draft of 
pre ss release) 

You changed page 4? 

UR. BLOUGH: Technically i t is more accurate • 

H.M.JR: You left out this , "Hi s silent backers . " 

rn. BLOUGfi : Oh, that ' s there . 

H.U. JR: Oh, I see . 

. This. J.s all right. I . th).,nk it is a considerable 
improve~ent . 

l.m. NUNAN : I think exactly as you do . It reads 
nicely now. This is practically the 11ay Robertson left 
it, with a fe1•r words changed . 

MR. BLOUGH : There have been a paragraph or two 
substituted and some words added and figures have been 
checked and a few corrections made. 

(!.!iss Chauncey ent ers office) 

H.J.!. JR: ~1/ill you send this letter to the President 
of the Uni t ed States : 

1 ~ 
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"Icy dear l!r . President : I am enclosing a second 
draft of a proposed statement in an$Ver to Governor Derrey ' s 
speech last night on taxes . Yours sincerely. " 

!I.R. SJLU VAtl: Now, do you want this read to George 
and Porter? 

H . l~ . JR : I ' d say that would be that . We called up 
Porter. He didn ' t bother to call back. I ' d call up 
George , i f you don ' t mind . 

Jr:R. SULLIVA;; : I ' ll be glad to. 

1:R. GASl'O~: : I didn ' t call anybody about this. 

!.!R. SJLLIVArl: I thought JOU said you had called . 

l.:R. GAS'ro~! : Oh, no, no , that ru~s weeks ago that I 
told them, offer ed that if they wanted anything out of the 
Treasury, we would provide it, and they said they :-~ould be 
very happy t o get our sueeestion. I said to let me knov1 
if ever they wanted anything. 

MR. NlJlfAN: I called hannegan . He wasn ' t in. He is 
to call back as soon as he gets in, and I ' ll give him the 
messa£;e that as far as 1·1e are co:~cerned this is being 
handled directly by the President . 

H. lLJR: Yes, we ' ll wait until we hear from .. tn'! ..... . 
Pre"sident. CoulaThave a copy? ""(l!r~ Blough hands copy 
to the Secretary) 

If you would just tell Hanne~an we have sent this 
thing over to the President and there it is. 

MR. NUNA!I : I ' ll do that. 

H.J.: . JR: He promised to call me back this aft ernoon, 
and he hasn' t . I am glad he didn ' t , because it gives us 
a chance t o give it a bi~ improvement . 

If i t were your decision, over whose name do you think 
this sho:U.d go out? 
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MR. NIJNAN : Youz:s. 

H. JJ. JR : I agree with you. Didn' t I say in rcy- letter 
this morning I ' d be glad to do it? 

L!R. NUliAN: Yes--or you suggested Senator George. 

H. !!. JR: It is good and dirty . 

tm. SULLI VAN : No , i t is dignified . It i s dirty in 
a dignified r1ay! 

MR. NUNAN: It hits him right back in t he nose , but 
it is a dignified statement. 

H.:L. JR : I don ' t agree . The last thing in t he "orld 
I'd call it is dignified . If it was dignified, i t Nould 
be the last thing I ' d want to gi ve out. The boys in your 
district could understand t hat , couldn' t they? 

UR. NUNA.W: Very easily. 

H.M. JR. Vlould they like it? 

JAR. NU!IAN: In my opinion, they r1ould. 

H.U. JR: I l ike t he part about t he incorporated 
yachts a~d all t hat . You left out t he part that we went 
do?lll t.o .. t he billion .an(l. ~ .. halt . . W'A:y·? 

1m. GASTON: Those figu res serve to support too much 
his charge about Roosevelt' s depression. We were setting 
up in juxtaposition a figure of 83 billions of national 
income in 1929 and t he figure of 71 billions of national 
income i n 1939, 11hich I didn' t l ike very well . 

H.U. JR: I' d better hang on to this, because somebody 
will be calling me up at all hours of the night, as usual. 

MR. &ILLIVAN: I'm going to leave mine here so I 
won ' t be able to read it to anybody! 

H.M. JR : Well, many, many thanks. I have killed 
the day for everybody. I did, in between times, settle 

l'S 
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the basket for the 5ixth Sar Loan. 

UR. GAS~I : I 'll tell you one thing I did, I 
wrote a fifteen-minute speech that I 'm sup~osed to give in 
New York on ~onday . 

H.M. JR : This will be over there in five minutes, and 
then it is up to the boss . 

MR. BLOUGH: I hope he makes the substitution. 

H. t . JR: Oh, yes , I'll take care of it . 

0 0 0 ' 0 0 0 o I 0 0 o 0 0 0 o 0 0 0 0 0 o o o o o o o o o o o o o o o o ······ • • 0 • •••• 
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~ dear .r. Presid~nt : 

l &M encl osinG t ue aecona draft ot 

a propoaed etat~ent i n &na•er to uo~ eruor 
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loJ.I'a aL ceru1~, 

\he l'ruldent, 
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HMJr: 

Opera tor: 

HMJr: 

Anna 
Bo ettiger: 

HMJr: 

B: 

HMJr! 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr : 

B: 

IJMJr: 

B: 

Okay. 

Go ahead. 

Hello. 

Hello. Henry? 

Talking. 

1"~ 
October 11- , 19lj.lj. 
5:38 p.ll. 

Say, listen , I wanted to report this much to 
you. 

Yes. 

By the way, that r eport came and I haven't had 
time to l ook at it yet but I 'll tell you why 
and why you haven't heard trom Father. He ' s 
working on tomorrow night ' s speech. 

Yeah. 

And, ot course, you know he gave one this 
afternoon. 

Yes. 

Well, that is the - - I mean, you know how 
problemati cal that is as to when you 're going 
to get his attention. 

Yes. 

Now, when you -- when I talked to you last 
I purposely went upstairs t o take your call 
because I thought he might get there while 
I was talking to you .... 

Yeah. 

..•. and he did, and so I gave him your message 
as soon as I hung up trom talking t o you. 

Yes. 

But you could tell , knowing him -- you know 
hi m as well as I do 
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HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr : 

B: 

HMJr: 

B: 

HMJ r: 

- 2-

I doubt it. 

•... hie mind was on t he speech •. . . 

Yeah. 

.•.. a nd he eald, 1 0h, oh, oh, yeah." He said, 
1 Why 1e Henry getting out another dratt? 1 He 
sai d , "I don't know whether I want to add to 
that at aJ.l. • He said, ' Tell Henry I ' ll call 
him when I get a chance , but tell him I ' m 
working on this speech and I've got t o get it 
ott my oheet . • 

Yeah. 

So I thought I might ae well tell you the 
whole • .. . 

R1gh t • 

••.. story eo you'd know, you know. 

I a ppreoia te it. 

I t 's easier it you know. 

Sur e. 

But that ie the story. I -- I can tell trom 
what he sald this morning - you see I took 
your first one in ther e and explained t he 
situation to him, a nd I oould tell trom hie 
answer tha t he hadn 't made up hie mind that 
It .. wae wise to ans'Wer. 

I see. 

He said at tha t time, "Well , I ' ll have to think 
a bout it because someti mes criticism of that 
ki nd 1e beet lett unanswered t or a while.• 

Yea. 

Now, whether he'll stick to t hat , Henry, or not 
neither ot ue can tell. 

Yes. 
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HHJr: 

B: 

KMJr: 

B: 

HMJr: 

B: 

- 3-

I think the JDain thing ie that I Will h&'t'e th1e 
he'e working right now wi th -- Harry's i n there 
and Satll' a i n there a nd Bob ' e i n there and I wee 
in there until-- Just ' til\ I came out right 
now to cell you. 

Yeah. 

Uh •.•• 

Well, that's very sweet of you. 

But there' e - - there' a - - there' e nothing --
the only thing I oan do ie to put it -- I thought 
I ' d eave it and get a chance to r ead it and then 
put it ae oloee to him ae possibl e and eee i t 

1") 

thie evening he has a chance to l ook at lt, you aee? 

Okay. Have a look at it yourself. 

Well, that 's what I want to do. I ' ve got plenty 
of time because he ' ll be working at thle until 
eupper time now. 

I think it'e pretty good. 

Well, I'm glad you do. 

A l ot o f people worked on it. 

Well , I .... 

Over here, I mean. 
per eon. 

It'e not the work o f one 
. .... .... ······· 

Oh, well, I ' m sur e o f t hat . Well, I -- I even 
told him that. 

Yea. 

I told hlm t hat -- t hat you had all your beet 
people working on lt and that you d.1dn 1 t want 
him to even look at the first draft, wh1oh by the 
way 1e down 1n the bott om of the basket eo I 
oouldn ' t get 1 t. 

Yea. 

But that you didn 1 t want hlm to even look at that. 
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RMJr: 
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H~Jr: 

8: 

HI4Jr: 

B: 

RMJr: 

8: 

- 4 -
1 7 

Yeah. 

The only t hing you were int er ested in having him 
look at was the eecond draft •... 

Yes. 

which you felt was ever so much better. 

That' s right . 

In other words , he knows the whole story, Mi ster, 
but that's ae t ar as I can go. 

Well , nobody could go as tar. EYer so much 
obliged. 

Oh, listen 

Yes. 

••.. one other thing, Mother said she was going 
to see Elinor thi s week end • 

Yes. 

And she is bei ng as diffi cul t as ever over her 
birthday •... 

Oh - ob. 

. ... Which you alto-- have you got t ime t or me 
to t ell you this? 

All the time. i n . ~ll wox-ld. 

Well, she announced to me flatly and absol utely 
firmly 

Yes. 

that she refused t o have a birthday party. 

(Laughs) 

And Tommy t old me - - I went in to Tommy and I 
eaid, "What the hell do you do w1 th her on timet 
like thlet• And I said -- Tommy said, •Well , last 
year I bad gone out and bought a lot or 11 ttle 
stuff t or around the table. 1 
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Yea. 

And she said, "By gosh, she eat on me so hard 
that I put them away.• 

Yea. 

1 "3 

And eo I told -- I tried everyth1ng. I ask ed her 
1t I could ask l ? ) down and she oaaght -- ehe 
said, •Well, thst'e one or the th1nge --they can't 
come. They can't get away. They work too hard.• 

Oh - oh. 

So-o-o-o you know that situation. 

I know it. 

So I ea1d, •well, darling, I ' m sure that it they 
really wanted to that they could get down t or Just 
one night and they could go back the next morn1ng -­
get up at six and go baok. • 

Yeah. 

Well, I d1 dn ' t get anywhere at all. She eaid, 
"I Just want to have family dinner -- Just dinner 
alone that night.• 

(Laughs) 

So she sa1d -- eo then I -- I even tried to bring -­
I ·said, "Well , you know Elinor's counti ng on being 
wit~ _us, too. • 

Yeah. 

And she said, "Yee,• she said, •I know that and 
I'm going to eee Elinor this week-end." And then 
she ea1d, •Ir Elinor ie coming down anyway, • she 
said, "I don't want her to come down just t or my 
birt hday. • 

Yeah. 

"But it Elinor is coming down anyway, maybe she 
could come in and - - she would come in and have 
lunch w1 th me that day. • 

Yeah. 
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So I dldn 1 t -- I dldn 1 t tell her I vas goi ng to 
oass it all along beoauee .... 

No. 

t o you, but apparently she 's -- Tommy t elle 
me every year she put s on t his show. 

Yeah. 

So I don't know how it w111 work out but tha t ' s 
that. 

Okay. 

(Laughs) 

It's very sweet ot you to take the trouble, and 
I ' ll Just -- t he Treasur y vill know where I am 
th1 s evening. 

Yeah. 

And 1t your papa wants me, I 'll be available. 

I ' ll remind h i m again eo -- and I will do it 
again betore .••• 

Ob, I wouldn 't bother him. 

Well 

He's got it and-- I wouldn't •.. . 

Well, the only thing I' ll do betore I-- Mother ' s 
taking us ou t to see Ethel Barrymore tonight -­
Just John and me -- so betore I go out I'll eay 
tell -- Jus t tell him I ' m putt i ng it in the top 
ot his basket. 

Yeah, but I mean att er all •... 

That's enough or a reminder. 

Sure, I don ' t want to make a nuisance or myself 
on this because I think we 've done a good job 
a nd it's there and 1t'e uo t o him to deo1de what 
he wants. · 
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H>I.Jr: 

B: 

Hl1J r: 

B: 
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Yeah. Well, then you know t he etory 80 •••• 

Right. 

•... 1t you hear you hear, 1t you don ' t you won' t. 
(Laughs ) 

Fa1r enough. 

Okay. 

Ever 80 much obliged. 

Fine. Good bye, Renry. 

Regraded Unclassified



'1'01 Dr. WhUI 

I'R:llla Seuetal')' vorsenthau 

I ba4 lunch t odAJ wl th llr. r::rug and to Wt:f a~~aae.u' 
found that he 11 whollJ q~~pathetlo toward 1ibat we thlaJt 
lhould be doJUI wlth OII'IIIU\J, It 11 partloularlJ llltel'llt1"C 
l lftOI bt eald, •I aa a Ol~n and both of Wt:f pe.rentl WIN 
born ln 011'8U7. I ran lnto a -oran4ua 1Jl Phil "-14' 1 
ottloe 1Jl London on how to tre~t Olr'Mil7 and I n1 Ulol'Oa&bl7 
411&Uited •• 

I lll8811ted tha t 1t bt '101&14 Ht adde an • .,..lac t.bat 
JOU and eo .. of 7our .- wov14 lllte to go lllto the 11bole •U•r 
w1 th h1.. He 11 .. ,.,. keen to do thle and eald bt would have 
h11 two pl'lnolpal &lllltallte preHnt. I 1.blak Ulat \hll 10M 
ot proHlJtlng 11 .. ,.,. J.apol'tant , pe.rt1cnalarl7 Wbtl'l we oaa 
get peopl e a1 lllportant a1 lCn&g, ot O.Naa extNOtlon1 11ho 
look at thl1 thlng the WAJ we 4o. But I want to 1&7 1n 
lru«' • behalf that I 414n' t ban to do an7 arguill1. He lt 
tor ltr1pplng Ge~7 ot all war potent1al1t1el an4 went 1nto 
tbl1 at great length. Bo plea•• oall b1ll ap. 
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MEI()RANDUM FOR THE SECRETARY. 

October 4, 1944. 

The following figures represent the response 

on the report concerning the postwar treatment of 

Germany from noon yesterday to noon today: 

Favorable .. .. .....•....... . 9 

Unfavorable •....•.• .. .• ..•• 6 

Uncertain •. .. ...•... . . .. ... 2 
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TO 

Subj'3ct: 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Secretary Morgenthau 

i.cr . ,'/bite //PlY 

Trial of the uermans 

oATil Oct . 4, 1944 

The attached rider on the trial of the Germans was sent 
today to the 1./ar Department for inclusion in the Interim 
German Directive . 

The .'lar l.lepsrtn:ent is of the opinion that the appropriate 
time to press for the inclusion of this material in the Interim 
Directive "ill be when the British discuss the directive in the 
Combined Chiefs of Staff, At the present time the directive -­
without the rider -- has been approved by all the agencies on 
the American side and is before Churchill waiting action. 

.. . 0 0 • • • ' • • • • • • • • • • • •• • • ' ••••••• • • •••• 
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•upoa a ,._..., flle4 Vi\~ J OD by aa appropriat e 
repreaentaUn of anr of )lit UnUtd laU ont, you atloul 4 
t.aedta,alJ 4al1Yer wp t o 'a• deal f"at ed authorl tlea of 
... aa eoutry _, penoe vt.o 1a eta .1\11 In !\lUCia requnt to 
N tllllarted .., woh UnUed h.Uoo wU t an offa11ae a,&lut 
Ue lawe or 1 h ll&tlonal a, or mxler Ue l &WI ot Wl!.f . Thla 
.a.ll, of oouree, lnol~•. bu' no\ ~1 -.y of llaita~lon, 
ur Gerean 1!'1to" dtllYef)' h d~ed lD u.aon'lar.<:e v U h 
U.. Joaeow n.ctlar&UCift ol <'c!t~er 19163 • oen aUaclltd. 

• .._. re(tn~t ell~ld be p TMtt \lJ e.111 nau.rtly coanlled 
wUia tapOft tile Dl=-PI'tlUJn81011 or ne p•non r~Ued l n t ilt 
n .. eat. lf tilt .... l'trton la nqaut !lld bJ t be r epr.­
... ~ttw .. ot .. r• ~oat eo~try , 10. thall dellYer 
... aa ,...a. to \~ coun~r, cbaz1~ ~~· witla the offenet 
~Ia. l• JOIII' J.sp.aL, 11 ao11t atrlotAt. Yea dlould not, 

0 MMt"tr, delar a.,HUM wttb.., ...... , r••1•e4 oa 
tile 1roaDd1 tb~t ot~or ree~r~~• t~r •~e ~•~• ~er•on ear 
M utlcrl•\~. Adolph Blthr and ne ta.,on..t aeeben 

. et lata ,eraxd a\&11 al&all ne~ bt ~tlhered •P under 
tlale pftt'ldura Mt wlll be llt l4 bf Iou .,.,atlng turner 
lMtn.Uoaa wl\la np1'd. to Ut.1T d t poe"ton. 

0 

•1o ..Sleaal ef .., Uftlttd latlo• eboald ie 
MUJII'e. ., ,.r. 1 rt to \hle proelftrt wl ,.._, tbe 
• preftJ et u ~ro:;ria\e .reJ>r ... ata\lu of U~a\ ooatrr. 

•n ll •t'Det ... tala\ , .. tu hl'dUI• r r t)Oect•r• 
lid te~ la \lata ~ Uoald M ed•talnere( la 
.U .ed ebple ... ai;edlU0111 _..,. •• 

• 

134 
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0 OSCOI tlfA!'D!Ut 01 ATROC!!l , ()Cf'OBJ:R, 191l,. 

T~o Ual, .. l~a.. \~o Uol\ed &tatoo and tbo UoYlot 
Uaton ban reeolYel froa -.Dr ~oro .. s~.noo ol atrocltloo. 
aua&Crtl &DIS cold-bloocto4 aa.u dtc.'11Uono vbld aro belnR 

pupetrahd 'J llUorUo fo:o .. in ... , ot tb o01Ultrloa til., 

un cwornaa ud tr~ wlloll tller aFo aov bolq thedUr 
.. ,.u ... 

fto bnabU.Uet ot Jlatl cloalaaUo" are M "" tUna _. 
all peoplee or terrttori~o 1n tllolr artp II&•• 1Qffore4 fro. 

'II• vorat ton of foni'Nien' bJ tenor. llbt ta aew la u.a• 
MAJ of \lleao torr tort .. an Dow bll!li' re4ee .. 4 bJ tb.e ed• 

tuOllll u•lu of no llberaUa, powera all4 'bat la tholr 
4oaporatlo. ''• r .. otlint &ltlorl\oo and IDDo are red~~~~ .. 
notr raUluo craolu... !alto lfl no• o•ld .. oed vUlt )*J'Un­

lu eloan"t " IM'Iidl'n" orl•• on \ke hrrl \or, of _.. 
loYlt\ Cnloa ~loa to belnl ll,oratld fro. lltlerlt .. .ad oa 
rrencll &Dd Italian territory. 

0 otn 11111 . lanlaa 

Aoooldl.,lr, tllo ator~ld \llr .. Allied pevore, ~~ .. 
la tke tatonau of tu 3t U.Ued laUoea, ~ao..-, Ml_.lr 

4Mlaro ud (lYO t.ll •nl"' of UolJ' 4 .. 1.,.\loe U follewl 

·" ne u .. of lqaUaa of UJ' anlaUH \o .., ,...,..., 

*lell .., be " ~ la O.I'MIIJ, 'Jiooo O.naa offleore ._. 
... ..,.. ••bert of ~ lad pa.r'J wto '-• .._ ner.-•1-le 

for or ban '-kM a ..... nu111 pan ta tlae dan •'neut .. . 
..... ,... an4 ..... u .. rill" •• ,--, ....... ,rt .. . 
111 •tela tulr. U.U.la dllde wn •- 1• enter u..t ...,. 
•r M '-'led ud r-uablat<\ anoontlnt h \M lawo of , ... .. 
U'Mrat.S .._,rtn u4 If U.o lrM Pftna.t'• .. , ... wUl M 

ereet I'd tMnta. . 

JJ.a\a wl&l M ,._.u.a la aU ,...._le .... II ,.._aU 
•1111••• ... ,n ... lllaw1llil ~ ,., ..... ~ te "".,._.--'-.,._,111ft .. IH•lM ,., ... , ... Ill 11l...U.. M 1PCI 

,,_., ... ., ....... ~!I"!•U• ome ... .-.. lelaMta " .. 
.. ....,,_1 an, ............ lllil•• •••n I• .,_. 
... ftaJJ. 
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WUl Detherr:d to Aecua re 

"-•• O.raana wbo take part ta vholeaale aboo\ing of 
Poll b offloer• • r ln tbft •• oution or Jraneb. Du\ct . 
hlalan or lorwefla.n hoetaa • or of Crebn pMAnh. or 
-'o h~•• ahar.& n elaut•tere 1nflicte4 oa \he peopl e of r oland or la terrl\ori@t of \ho &oYl et U~lon voteb are now 
Mlna nep\ etl r of Ue en•y. will tnov thf?J' wlll be 
broql\ to tile eocne of netr orl11ta and ~11dled on tile 
~t bJ t tl pf)Ortee whoa , .. ., n C1ltraae4. 

Let \boa~ vlo bavt hltbcrt o no\ l•brutd their banda with 
lnnon•~~ blood -.ware lea\ \ht7 Joln \be ranka of the guilt,. 
tor aott • • uredlJ tht tlt&t Allied Povtrt wlll puraut tbea .. 
&he u\\traoa\ enda of th~ earth and will d~lt•er \h .. to 
\belr acc•~r• la or~tr th&\ ~ua\lct ••J be done . 

fle U.te cleolaraUoa h vU out prt,1a4loe to the O&H 
of On aa erbhall. vhoee ot!euee bYe ao particular 
«•oara~bteal 1Goal1ta\1oa &Ad vbo vlll be DUnt•h.S bJ 
Jolnt deotelon of the coteraaeat• of ''- !llt ea • 

• 

' . 
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PARTIAL REDEMPTION, BEFORE MATURITY, OF 21A PERCENT 
MUTUAL MORTGAGE INSURANCE F UND DEBENTURES 

SERIES S-TWELFTII CALL 
SElUES &-THIRD CALL 

.... 
Dt.-rt-•t Cl.,_.., N .. U.l 

11M: .... ,...,. 
....... .,liM...UCDek 

TREASURY DEPARTMENT, 
OPPtCE OF THE SECRETARY, 

Wuhmql011, <X Iober 4,1944 . 

To IIOL.DER.S OF 2 l)4 PEBcBNT MtmJAL MORTGAGE INSURANCE FuND DEBENTIJilES, SEili!S B AND E: 

1. NOTICE OF CAI..I.. FOR PARTIAL REDEMI'TION, BEFORE MATURITY, Ot' 211 PtJRCENT 
MUTUAL. MORTGAGtl INSURA.>.;CB FUND DtlBENTURES. SERiES 8 AND B 

The Federal Housing Commisaioner, with the approval of the Secretary of tho Treuury, has 
isaued tbe rouow;ng notice of call for partial redempUon and offer to purchase with re~~pcet to 2% 
percent Mutual Mortgage Insurance F und Debentures, Series B and E : 

"Pursuant to tho authority conferred ~Y the National Housing Act (48 Stat. 1246 ; U.S. C., 
title 12, sec. 1701 et seq.) ,_.amended, public notice Ia hereby given that 2% percent Mutual 
Mortgage Insurance Fund Debentures, Series B and E, or the deo.ominationa and aerial numbers 
designated below, are hereby called for redemption. at par and accrued interest, on January 1, 
1945, on which date interest on aueh debentures shall ceaae: 

2l)4 PEBcBNT M UTUAL MORTGAGE 
lNSURANOB FuND DEBENTURES, SERIES B 

Serial mrmbu• 
(AU ,.,.mil.,.. 
'"""""") $60 ----- 1,556 to 1,56S 

100 5,766 to 6,786 
500, _______ - 1,824 to 1,831 

1,000 ------ 7,008 to 7,036 
5,000,____ 615 to 617 

2l)4 PERCENT M UTUAL M ORroACE 
INSURANCE FuND D.llBIINTURES, SERIES E 

Soria~. ,....,.b.,.. 
(A U K'lmlbtr.s 
in~I&Urive) 

$50 - 22 
100 - 84·to· 90 
500'-------- - 21 to 23 1,000 __________ 97 to 115 

"The debentures first i.uued, as determined by the aerial numbera, were selected ror redemp­
tion by the Commisaioner, Federal Housing Administration, with the approval of the Secretary 
of the Treasury. 

"No trana!~l"8 or· d.mominational exchange& In "debentures covered by the foregoing"call w;u 
be made on the books maintained by .the Treasury Department on or after October 1, 1944. 
This does not affect tho right of the holder of a debenture to sell and assign the debenture on or 
after October 1 , 1944, and provision will be made for tho payment of final intere~~t due January 
1, 1945, wjth the principal thereof to the act ual owner, aa shown by the &88ignmcnts thereon. 

"The .Commi$aioner of tho Federal Dousing Administration hereby offers to purehaae any 
debentures included In thi4 call at any time rtom <Xtobcr 1, 1944, to December Sl, 1944, inClu­
sive, at par and accrued interest, to date of purchase. 

"Instructions for the presentation and surrender or debentures for redemption on or after 
,January 1, 1945, or for purchase prior to that date will be given by the Secretary of tbe 
Treasury.·" 

II. TRANSACTIONS IN CALLED DEBENTURES 

1. The debentures included In the foregoina- notice of call for partial redemption on January 1, 
1945, are hereby designated twel!\h-called 2* percent Mutual ,Mortgage Insurance Fund Deben­
turw, Series B, and third-called 2* percent Mutual Mortpa-e Insurance Fund Debentures, Series 
E, &lid are herefDafter referred to aa twelfth-called and third-called debenturw • 

Z. Tranafen and denominatiODal exchaqee In twelfth-called &lid third-called debentures will 
t.rmlute a tbe cloM ot bul- on September 30,1~. 
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m. REDEliPl'IOS OR PUllCHASB 

1. Holders of twelfth~alled and thlrd-QJied debentu~U will be entitled to have auch debentures 
redeemed and paid at par on January 1, 1945, with interest In full to that date, at tho rate of $13.75 
por $1,000. Interest on twelfth-called and third-called debenture& will cease on January 1, 1945. 

2. Holders of twelfth-called and third-called debentures have the privilege of presenting such 
debentures at any time !rom October 1 to December 81, 1944, inclusive, for purchftlle at par and 
accrued interest, at the rate of $0.074728 per $1,000 por day from July 1, 1944, to date of purchase. 

IV. ROLES AND REGDLATlONS GOVERNING IIEDEXPTION AND PUllCHASE 

1. The United Statoa Treasury Department is the agent of the Federal Housing Commissioner 
for the redemption and purchase of twelfth-QJied and third-called debentures. In accordance with 
regulationS adopted by the Federal Housing Commissioner and approved by tho Secretary. of the 
Treasury the assignment, redemption, and purehaao of twelfth-called and third-called debenture& 
wall be S:,verned by the general regulatio.ns of tho Trcaaury Department with respect to United 
States bonds and notes, so far as applicable, except as otherwise provided herein. 

2. Twelfth-called and third-called debentures presented for redemption on January 1, 1945, or 
tor purchase from October 1 to December 31, 1944, inclusive, must be assigned by tho registered payee 
or assignee thereof or by their duly constituted representatives in the form indicatod in paragraph 
8 hereof, and should thereafter be presented and surrendered to any Federal Reserve Bank or to the 
Division of Loans and Currency, Treasury Department, Washington 25, D. C., accompanied by 
appropriate written advice. (Uae Form PD 1967 attached hereto.) The debentures must be 
deli\'ered at the expense and ri4k of the holders. (See paragraph 8 of thi4 eection.) ln all cases 
checka in payment of principal and final interest will be mailed to the address given in the form of 
advice accompanying the debentures when surrendered. 

8. U the registered payee or an assignee holding under proper assignment from the registered 
payee desires that payment be made to him, the debentures should be assigned by such payee or 
assignee or by a duly constituted representative to "The Federal Housing Commissioner for redemp-
tion" or to "The Federal Housing Commis.sioner for purchase," according to whether the deben-
ture& lire to be presented for redemption on January 1, 1946, or for purchase prior to that date. U 
it ia desired for any reason that payment be made to some other person without intermediate assign-
ment, the debentures should be assigned to "The Federal Housing Commiasioner for redemption (or 
purchase) for the account of ," inserting 
the name and address of the person to whom payment is to be made. 

4. An assignment in blank or other assignment having similar effect wiU be recognized, but in 
that event payment will be made to the person surrendering the debenture for redemption or pur. 
chase since, under such :1n assignment, the debenture- becomes in cft'ect payable· to beater: · Rslri.lfl\' · • • · • · · 
menta in blank or assignments having similar effect should be avoided, if possible, In order not to 
lose the protection afforded by registration. 

1>. Final interest on any twelfth-called and third-called debentures, whether purchased prior to 
or redeemed on or after January 1, 1945, will be paid with tho principal in accordance with the 
uaignmeota on the debentu~U surrendered. 

6. All assignmenta mut be made on the debentu.~U themaelves unless otherwise directed by 
the Treasury Department. Detached assignmenta will be recognized and accepted in any particular 
ease in which the uae of detached assignmenta is apecillcally authorized by the Treasury Department. 
Any assignment not made upon the debenture is coll4idered a detached aaaignment. 

• ~· A ~elfth-cal.led or a third-call~ debenture regiatored in the name of, or ass filled to, a cor­
poration, wtll be paad to auch corporataon on or after January 1, 1945, upon an appropriate assign· 
mont for that purpose executed on behalf of the corporation by a duly author!~ officer thereof. 
An 1188ignment so executed and duly attested ln accordance with Treasury Department regulations 
will ordinarily be accepted without proof of the officer's author ity. In all caaoa coming under thi4 
provision payment will be made only by check drawn to the order of the corporation. P roof of the 
authority of the oflloer aaalanJng on behalf of a et>rporation will be required, in ~rdance with the 
aeneral regulations of the Treasury Department, in tho caao of aaaignmeots for purchase prior to 
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JanuArY 1, 1945, and in case of 1188igrunents for redemption on or after JanuArY 1, 1946, for the 
aceount of any person other than the corporation. 

8. Deoontures presented for redemption or purchase under this circular must oo delivered to a 
Federal Reserve Bank or to the Division of Loans and Currency, Treasury Department, Waahlngton 
25, D. C., at the expense and risk of the bolder. Debentures bearing restricted asaignments may 
oo forwarded by registered mail, but debentures bearing unrestricted asaigrunents should be for­
warded by registered mail insured or by express prepaid. 

9. In order to facilitate the redemption of twelfth-ealled and third-ealled debentures on January 
1, 194.6, any such debenture may be pN6ented and surrendered in the manner herein preseribed in 
advance of that date but not oofore December 1, 1944. Such early presentation by holders will insure 
prompt payment of principal and interest when due. 

V. GENERAL PROVlSJONS 

1. A:ny further information which may oo desired regarding the redemption of twelfth-called 
and third-called debentures under this circular may oo obtained from any Federal Reserve Bank or 
from the Division of Loans and Currency, Treaaury Department, Wash ington 25, D. C., where copies 
of the Treasury Department's regulations governing assigoments may oo obtained. 

2. As fiscal agents of the United States, Federal Reserve Banks are authorized and requested 
to perform any necessary acts under this circular. The Secretary of the Treasury may at any time 
or from time to time prescribe supplemental and amendatory rules and regulations governing the 
matters covered by this circular, which will oo communicated promptly to the registered owners of 
twelfth-called and third-called deoontures. 

D. W. BELL, 
Acting Secretary of the Tre<UUry. 

(Piled w.llh tho DI.U.Ion of the Fedora! Roptor, October .. 1944.) 
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ft.&A.8'U&Y DllPAJlTIUCNT ......__ 

lh:-..u • f1D l"nL..C ~ 

FORM OF ADVICE TO ACCOMPANY TWELFTH-CALLED OR TBIUD·CALLED 21J:i PERCENl' 

MUTUAL MORTGAGE I:NSURANCE FUND DEBENTURES, SERIES B OR E, PRESENTED 

FOR REDEMPTION ON JANUARY I, 1945, OR F'OR PURCHASE PRJOR TO THAT DATE 

TO THE FI!DERAL RESERVE BANK OP --- --------­

or 
TRI'lASURY DEPARTMENT, DIVISION OF LoANS AND CURRENCY, Wullington 15, D. C.: 

Pursuant to the provisions of Treasury Department Circular No. 763, daUid October 4, 1944, 

the undersigned presents nnd surrenders herewith for ----

$----·, ---• face amount of - ----------
t luat Nri• of dtbellllo&l'el, 

~

w

n

d

m

t

h

e

n

a

m

e

o

f

 ______________________________________ _ 

and duly assigned to "The Federal Housing Commissioner for •," as follows: 

$50 $ .. --

100 

500 

1,000 

5,000 

TOTAL 
$ 

and requeats that remittance covering payment therefor be forwarded to the undersigned at the 

address indicated below. · 

Signature --------'--·------------

Name (please print) 

Addrcas in full --- --------'------

Dare 

' • "' __ .., .....,... •I'ICI •lk2'1 
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P9 

PARTIAL REDEMPTION, BEFORE MATURITY, OF 2'A P£RCENT 
HOUSING INSURANCE FUND DEBF;NTURES 

SERIES C-FIRST CALL 
SERIES D-SECOND CALL 

.... 
D.,.,......, Clmde.r w .. TH 

TREASURY DEPARTMENT, 
OFFICE OF' THB SECRIITARY, 

WaslliftgtQ!O, October _.,19.._.. 

To HOLDERS OF' 2~ PBI!CENT H OUSING lNSUKANCE FuND DEBENTUI!ES, SEJUES C AND D: 

I. NOTICE OF CALL FOR PARTUL REDEMPTION, DEFORE MATURITY, OP 2% P&llCilNT 
ROUSING INSURANCE FUND DED&NTUil.ES. SEillES C AND D 

The Federal Housing ConuniMiooer, with the approval of the Seeretary of tho Treasury, has 
i88ued the foUowiog notice of call for partial redemption and offer to purchase with respect to 2% 
percent Bouaing Insurance Fund Debentures, Series C and D: 

"Pursuant to the authority eonferred by the National Housing Act (48 Stat. 1246; U.S. C., 
title 12, sec. 1701 et aeq.) aa amended. pUblic notice ia hereby given that 2* percent Bouaing 
Insurance Fund Debentures, Series C and D, of the denominations and serial numben desjg. 
nated below, are hereby called for redemption, at par and accrued interest, on January 1, 1945, 
on which date interest on such debentures shall cease: 

23,4, PERCENT HOUSING 
iNSURANCE FUND DEBENTUR&'!, SERIES C 

Serial. lUI.~" 
(AU...,m1>.,.. 

Dt-IIA ixch<ri••> 
$1001 _ ____ ·----- 1 to 4 
500 1 

6,000 1 
10,000---·-·-·-- ---- 1 to 4 

2%, PERCENT HOUSING 
INSURANCE FuND DEBENTUBE8, SEJUES D 

s...w ......u. .... 
(AU_k,.. 

tMdui1:1•) 
$1001 _______ _ 

4to7 
-------- 4 toG 1,000_ 

5,000 
10,000'--·----

2 
-- 162to508 

· · ' · ''The debentures flrat ia:~hed a:s· Betennined by the serial numberS were sele_ct«<'for ~emp.. 
tion by the Comm.iaaioner, Federal Housing Administration, with the approval of the Secretary 
of the Treasury. 

"No transfers or denoMinational exchanges in debentures covered by the foregoing call 

wiU be IIUlde on the books maintained by the Treasury Department on or after October 1, 1944. 
This does not alfect the ri&"ht of the holder of a debenture to sell and assign the debenture on or 
after October 1, 1944, and provision will be made !or the payment of final interest due on Jan. 
uary 1, 1945, with the principal thereof to the actual owner, as ahown by the 8Mienments 
thereon. 

"The Commie.sloner of the Federal Bousln1 Administration hereby offers to purchase any 
debentures included in this call at any time from October 1, 1944 to December 81, 1944, inclu­
sive, at par and accrued interest, to date of purehll8e. 

"Instructions for the presentation and surrender of debentures for redemption on or after 
January 1, 1945, or for purchase prior to that data wiU be given by tho Secretary of the 
Treaaury." 
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11. TRANSACTIONS IN CALI.£0 OEBENTURI!S 

1. The debenturee included in the foregoinr notice of call for part.lal redemption on Janu~ 1, • 

1946 are hereby deslrnated tint-called 2~ percent HoU&ing In.uraoce Fund Debentures, Seriee C, 

and 'second~ed 2:Y,l percent Housinr Insurnnce Fund Debentures, Series D, and are hereinafter 

referred to aa firskalled and aecond~ed debentures. 

2. Transfers and denomin11tional exchanges in lint-called and aecond·<:alled debentures wiU 

tennlnate at the close of business on September 30, 1944. 

111. REOE.\II'TION OR PITRCUASE 

1. Holders of llrs~ed and second-called debentures will be entitled to have such debentures 

redeemed and paid at par on January 1, 1945, with interest in full to that date, at the rate of $13.76 

per $1,000. Interest on ftrSkalled and aecond~ed debentuns will cease on January 1, 1945. 

2. Holden of fira~ed and second-called debentures have the privilege of presenting such 

debentures at any time from October 1 to December 31, 1944, incluaive, for purchase at par and 

accrued interest, at tho rate of $0.074728 per $1,000 per day from Joly 1, 1944, to date of purchase. 

IV. RilLES AND Rl!lGULATIONS GOVERNING REDEMPTION AND PURCHASE 

1. The United States Treasury Department 1$ the ngent of the Federal Housing Commissioner 

for the redemption and purchase of firskalled and second-called debentures. In accordance with 

regulations adopted by th.e Federal Housing Commissioner and approved by the Secretary of the 

Treasury, the assignment, redemption, and purchase of first-called and second -<:ailed debentures wiU 

be governed by the gcnernl regulations of the Treasury Department with respect to United States 

bonds and notes, so far as applicable, except as otherwll!e provided herein. 

2. Firskalled and seeond~ed debentures presented for redemption on January 1, 1945, or 

for purchase from October 1 to December 31, 1944, inclusive, must be assigned by the registered 

payee or assignee thereof or by their duly constituted representatives in the form indicated in para­

graph S hereof, and shoold thereafter be presented and surrendered to any Federal Reserve Bank or 

tc tho Division of Loans and Currency, Treasury Department, Washington 25, D. C., accompanied 

by appropriate written advice. (Use Form PD 1968 attached hereto.) The debentures must be 

delivered at the expense and rWc of the holden. (See paragraph 8 of this section.) In all ~ 

checka in payment of principal and final interest will be mailed to the address aiven in the form of 

advice accompanying the debentures when surrendered. 

S. If the regi3tered payee or an assignee holding under proper assignment from the regis­

¥ll't'd payee desires that payment be made to him, the debentures should be assigned by such payee 

or assignee or l;>y a 'duly constituted representative to "The Federal Housing Commlasio·ner for 

redemption" or to "The Federal Housing Commissioner for purchase," according to whether the 

debentures are to be presented for redemption .on January 1, 1945, or for purchase prior to that date. 

If it is desi .. ed for any reason that payment be made to some other penon without intermediate 

assignment, the debentures shoold be assigned to "The Federal Housing Commissioner for redemp­

tion (or purchase) for the account of " 

inserting the name and address of the person to whom payment Is to be made. 

4. An assignment In blank or other assignment having similar effect will be recognized, but in 

that event payment will be made to tho person aurre.ndering the debentu.re for redemption or pur­

chase since, under such an assignment, the debenture becomes in effect payable to bearer. Assirn­

menta in blank or assignments having similar effect should be avoided, if possible, in order not to lose 

the protection afforded by reaistntlon. 

5. Final Interest on any 1\rakalled and second-<:a!led debentures, whether purchased prior to or 

redeemed on or after January 1, 1945, will be paid with the principal in accordance with the assign­

menta on the debentures surrendered. 

• 
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6. All assignment& must be made on the debentures themselves unless otherwlae directed by the 
Treasury Department. Detached assianmenta wiU be recognized and aceepted in any particular eue 
In which the uae of detached assignment& Ia specillcaJly authorized by the Treasury Department. 
AnY assignment oot made upon the debenture Ia considered a detached assignment. 

7. A 6nt.a.lled or a second-ulled debenture registered in the name of, or assigned to, a cor­
poration, will be paid to such corporation on or after January 1, 1945, upon an appropriate a.aai.an· 
ment for that purpose executed on behalf of the corporation by a duly authori•ed officer thereof. 
An assignment eo executed and duly attested In accordance with Treas11ry Department regulations 
will ordinarily be accepted without proof of tho officer's authority. 1n all cases coming under this 
provision payment will be made only by check drawn to the order of the corporation. Proof of the 
nuthority of the officer assigning o.n behalf of a corporation will be required, in accordance with the 
general regulations of the Treasury Department, in the case of assignments for purchase prior to 
January 1, 1945, and in case of assignments for redemption on or after January 1, 1945, for the 
nccount of any person other than the corporation. 

8. Debentllre8 presented for redemption or purchase under this circular must be delivered to a 
Federal ReJ!<!t'Ve Bank or to the Division of Loans and Currency, Treasury Department, Washington 
25. D. C., at the expense and risk of the holder. Debentures bearing restricted assignments may be 
forwarded by registered mall, but debentures bearing unrestricted assignments should be forwarded 
by registered mall insured or by express prepaid. 

9. In order to facilitate the redemption of first-called and second-<:alled debentures on January 1, 
1945, any such debenture may be pl'Cllented and surrendered in the manner herein prescribed in 
advance of that date but not before December 1,1944. Such early presentation by holders will ins11re 
prompt payment of principal and interest when due. 

V. GENERAL I>ROVISlONS 

1. Any f~trther infonnation which may be desired regarding the redemption of first-called and 
second-called debentures under this circu lar may be obtained f rom any Federal Reserve B11nk or 
from tho Division of Loans and Currency, Treasury Department, Washington 25, D. C., where copies 
of the Treasury Department's regulations governing assignments may be obtained. 

2. As ftseal agents of the United States, Federal Reserve Banks are authomed and requested 
to perform any necessary acts under this ci.rcular. The Secretary of the Treasury may at any time 
or from time to time prescribe supplemental and amendatory rules and regulations governing the 
matters covered by this circular, which will be communicated promptly to the registered owners of 
ftrst-ulled and second-called debentures. 

.. .. .. .. .. ]), Vfl, BEJ.Ih • 
Acting Secret4TJI of til• TreM~~TJI. 
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FORM OF ADVICE TO ACCOMPANY FIRST-CALLED OR SECOND-CALLED 2* PERCENT 
HOUSING INSURANCE FUND DEBENTURES, SERIES C OR D, PRESENTED FOR RE­
DEMPTION ON JANUARY 1, 1945, OR FOR PURCHASE PRIOR TO THAT DATE 

ToTII1l F!:DI'lllL RllSI:IIVB BANK OF - .•.•. -

or 

'i'ReASURY DEPARTMl!NT, DIVISION OF LoANS AND CURRI!NCY, Washfngtol< jS, D. C.: 

Pursuant to tho provisiollll of Treasury Department Circular No. 754, dated October 4, 1944, 

the undersigned presents and surrenders herewith for _ 

''------ ··-·!ace amount of--·-----

registered in tho nnme of -----····- __ ·-·----···----------

and duly assigned to "The Federal Housing Commissioner for • :' as follow a: 

Fou AtMIIUI!t 

$100 

500 

·----- $-----

1,000 

5,000 

10,000 

$ 

• 1 I o • o o o o 

and requests that remittance covering payment therefo~ be forward~· to. iho ~nd~~i~;.d at tho 
address indicated below. 

Signatnre -----------------

Name (please print) ----- -------
Address in full _ 

Date 
• Drbeauu.. II,....Wd f• r ~C.. ~ ~ h .-1.- toO "'The ,......... lfOIIIiiC .,_...,. bMr '-.,.,..._ .. ; della~ 11,.. 

MAtH tor ,.._,pLio• •n l•IIUIU'J' I, lJU, thould h. ...a1"..t to ""'11le Ftdlf-NI U Q\1•1•1 CGma~.....__. tor f'ICkmpUot~." 

•• •· _. ... .,.,. ,..,,. • .,. wnu. tl .. n 
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..., .... ..... s 

fto llllll.u lvaU !rllluo of Oetober 1 eurl .. 
a etoJ7 whloll le lllpq oaoourar;lnf with r11peot te 
tho attltuao of tho banker• ~o at eaaea the 1.!.1. 
C:..'featloa t.....a tho Bretton Woob propoeall. 

I taow that ~•• fa,ora\le t.preaeloaa the 
reperten &&lui alter talklac to ielopt11 ue 'feJ'7 
larpl.r, ll aot nolq, tu ronlt of the work that 
TtN. u~ •aoac tMa. 

I aat 700. to kaCM how ieeplJ I appntlate 
thla. 

Wltll oo..alal re;araa, 

(11CM4) ••IU7 • orcentloa'll, J r. 

S.oretar7 of tho froaaur7. 

BIG/a&ll 

141 v 
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Dtu ... DitldmtJu 

I -.at to l~t 7ou know I haYa ... a &Act appPeelata 
Y1r7 ~mcll 7o~a vtiole i n the fh•noi&l aeat1oa et tlae 
lew York hiP&lct 'hlba.ne t or SUDdu', October 1, Jlhle~ 
leal• with the attitude of the ~•legatee t o the ! . B.!. 
Conyention t o .. rct·tbe Bretton IOoi a propoaala. 

I to..a it axlP..,lT intaraating &Ad hllhl7 aa­
OOIU"8(1J16. 

!11 of 111 hera ted that 11htll U.. ZlJ-ettoa •cia 
Jftpoaala are r1!!L!f;••t.a aai uaaratooi tile 
•1or1t7 ef tJM .- fi~~aaelal 11 tv. u 
w 1 u people ce-ral • •Ul aap.,.n tb.-. 

8111011"117' 

fill I)._ M 5 tb ,,Jr. 

S.Oretu, ot tlaa r,......,.,. 

0 • 
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\Br~tion W oOO! 
Proposals Win 

ankers' Favor 
Many ol A.B.A. Conventioa 

f,...l World A,...eement 
MILl I & ReacbcdQu.iekly 

r 
By H. Eaaene Oi<khuth 

CHlCAOO. 8<pt.30.-()ne of tl!a 
Unpubllelttd dntlopmtnt.s ot lha 
th~e·da.Y oonvtntlon of the Amtr­
tean Blnl.:trt A&aoclaUoo held 

here lhLI week wu a eryaut.lllz.a· 
Uon or the Mnklnt vlewpolnt on 
LnttrnaUon.&l monet.a.ry ltabiilu,• 
lion propo:_all &civanc:td at tbe 
Bretton Woocla eonlerence.. , 

lnqu..rta amoq aucncUr:J: C:ele. 
, • .._ made tL cltt.r t.b.l.t. an fn· 
ert..UW numbtr of tlm.nc:tsl mm 
from aU paru of the cowuey tJot 
onlJ fa\"'r 0\t W1d.«&. ~e co­
O:>t-raUOn IJDOI'II lbe nations ef 
Ute ~ol1d. bv~ lean more ~r.Lrd 
lhe 1<l>Ool or thouf;h• rtpn..,t.-1 
by t.d:••ard £. Brot.-n. r:ottl.id~r. ct 
F1rrt. Nallon•l Bank (t Chlc~.cto, 
th&n lhcat txt:~rea.r.td oy- WhHiuop 
w. Aldr1ch. c.ilf'l"m.ln or Cb.ue 
Nulonel Bank, and by Nauon.\l 
City Bank 

In tact. thOH ban.kus setm In· 
dlntd t.o tmbraet: the BnUott w-~ In ueu or ~ 
OUttrl Ybtch ha\'e ruehecl an 
«<UAl ..... or lnltmalloa&lqne­
mtnl. TbtJlh1nt the timt- ll J!'U\ 
when m.Oilt&.ar'J aarte:nenu eouJd 
wa.tL upon tarUl chanaa tn the 
nrloua countrltt or \IPQn necta.• 
aary rttorm mtuuru. 

Non·Parlti;:an Pollc7 'urreli 

In t.btlr opinion, lhe war in Eu· 
rope hu procreaaed with 1uch ra· 
ptdlt.y t.ha&. toma tort or bU!e un· 
dtniA!Ddtna 11 n«dtd 1>a41y 1n tb 
l'le&r tuturt te.\ eh&OI lD Ubtnltd 
eountriel 0\'111&4 tbe planners. 
AI lhe Olme lllnt. mwllli:Oill .,._.., .... __ tel ...... 

prtntob' IL!Id by lhe A. B. A. of· 
ll<lalb' thai 11>4 - and <CftS cf 
"" Bttuoa w-. -
~ IU'lclb' noo·oartloAn. 

Thl& II bdd to bt '-nt ta 
1111& ..._bal_ ,.., '"" 
follows "'" - ... -.. ., lhe 
wnrritt•• cs be--..Re­
pulj!Ue&DI aDd = I .. &o ... 
\he . ........ ., ... ~ Oolal---­too. tnd...S. B<ott.cm w-.. ~' 
11v1011 O&b, lhe Onltocl ""'len& 
Rcllr! and ~luabiUI&Uon Acllllta­
lllratlon, l.be tnumall<lol&l !oocl 
dllcutolono. all are btllnntnr 10 bt 
looked upon u a whole whJch onlJ 
lotelher C&D ~J oa lm""""""l 
role. 

ll &b®ld .,. -..-............ 
Ul•&. •tllout 400 of tba IliON IUD 

•- beDltrn Ia at.tendaoea boR 
llll& ·- ..... ' """ ""' Ch ...... 
.,_ aadlhe -·- YGI1l I&• 
ftiW>CO t>«<lou>lnated all.bAI rail>· 
orinp. Tbrre c:&D te Htllo doUb& 
11\ol IJI'-11 Wl\lch Mft bftll 
ad..,.c:c<l ln. the ~~&~< ror elabo<ato 
plana 10 llll>~ Orul Br!W.. 
alone " .n LnJU.I meuure art l'lot 
rtll.rdtd u palatable here. 

Th.,.. beDltrn wllh Latln·Am&r· 
~u.n cCJilll«UODI wbo were btre 
made u. clUJ' lhU tuc.b a ••kt1 
countrr approach" tmbraelnc at 
lint merob' lhe 17DIItd 8tatn and 
Ill• UoJted ~"""' would ... bod 
poUUQ lOUth Of lhe Rio Ormdoo 
&~ II 1rCIIIId bt .....-.led U an 
Anclo-Am<rlcan •~<•=Ill •• -­
blr - clomlnalloa or ~ .. 
world .. ln4t laDea. 

N«d. fw WtN14 rr..,.._ Ileal'-' 
Htrt In lhe c:radle ot rormt:r 

Amtrlean Uoladoni.am lhero ap· 
pears to be a genuine rMJLUUon of 
Lhe lmpuaUveneat or lnt.t.mt.· 
Uon&J eo-operation on a very brotd 
tea.le aa an a.nUdote tor a J)OCIJb~• 
Wotld War m whtd1 '11-"'Uld J)I'Ob­
abb' btlln with rocktt bonlb& dev­
.... llna lndUW1al ....,...,. In u.. 
Unltoc! Statts with rrnl.rr " tlll­
cleney" lbaD thai rrtlllabl 01\ 

clllal - In 1111& .... 
&riOU& nud7 or lhe Brt<I4D 

Woodopro..-J&b7nrloul~ 
are Proceecllnc .now whh muth 
rnury. The economic J)QIIc7 com· 
ml&aJon or Lhe lo. B. A. II pursutna 
!lAO 1tudf,. and the New Yo;li 81&~ 
Banlctn M$0e.l.&Uon c:ommltl~ on 
thla aubeet hu already conauJ<ed 
with omtlall or ~be Tnu ury a.nd 
StaLe Departments. 
't'h~ b alto a rescn-e dl7 bank· 

era• com.mlUet: worklnt oa \he in· 
l<rn&Uooal II>ODHatY ~ 
011d In due-Ill lhao .....,.,. 
W1U - eMir ...,.,.,. and fin~· 
Ina&. Moot Of lbem ap-Uyw111 
l>o ckftn'td uatll afl<r "" -
&.1001 and Obl.Y the ftew om~ 
w:IU vrobebiY be O!l:td 10 PtU 011 
n«-1'7 lecW•rJon lor lho lnt.rr­
natlonal b&nt a.ad r.be tund. 

lt the optnlodls eXJ.1rt•ed btte 
by AmtriA:u 6aolt.,..lhta wnk an 
&n1 ulkrlon. tbe c.b&DCII Aft t.ha\ 
~reaeiJGDu awhotoww 
&b"" mUCh •- o-lton 10 1M 
-- .. _ .._.u..,, "'"' 
--" poalble • , .. .ont.bl 1.(0. 

-~-
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PEIICEIT DD:LDIES II lllll1fiC:WS OurPUr 
Cll !liB ASStlll'TIOI OF VIC!(aT II BlllOPB 
011 OCT. 1 , 1944 AlfD tO PERCIIIT Cll'r II 

1W! PRODOOTIOI 

Third Quart er 1944 Aotw.1 
to Fourth QuarWr 18fl5 

llUiiiTI ONS AII'D 'WAR CONSTRU::TIOih TOTAL 

ASP 
ARCO 

By Proo\ll'i.D& APj!IIO lee 

IAVT ( exo1. B..Ur) 
IW!ITDIE AII'D WAR SHIPPIIG 
OTHER 

.Uroratt 
8hlpa 
Glme 
J..l~m1t1on 

By Produoh 

Ca.bo.t and llotor Vehiolee 
Coaa11Dioo.t1oc e.nd BleotrOilio Bqllipaent 
Other Eqlli~t &nd Suppl111 

sa 

50 
20 
257 
8Z 

100 

20 
68 
50 
!Ill 
M 
27 
l58 

1 'lj 

B\11' .. ,. of Pl•nnios &nd Btathtioe 
Geaeral Plt.nni.D& Start 
Ootoller '• l~' 
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ltaadud ~tl.,... prioee ue ••rdloot 
hiper tMA prloee aotuall7 pald whioll 
are rerleot.ed 1a •r ""peadlt11r ... 

1Q 
I'M\11-&: w 
iJQ 

18.t u.t u.s 10 •• 

17.7 U.la U.l 10.$ 

6.t .).0 2.6 t.6 
S.6 11.6 II .Ia I. .Ia 
la.t JJ. .).0 t.T 
1 • .) 1.t 1.0 • T 
.) .I .1 • 
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a: TOllER 4' 1944 

Tho President today made the tollowizla statement: 

"In accordance Ylith the policies w1 t h r espect to Italy 
which were outlined jointly by tho Prime Minister and me in a 
statement issued to the Preas on september tYienty- sixth, llliasures 
are now being taken to provide Italy with supplies necessary t o prevent 
civilian hUllfier, sicknoss, and tear during the forthcoming winter. 
Steps are also being taken tc restore the damaged transportation 
and electrical generating facilities ot Italy to the extent neces-
sary to enab:e the Ita.l.ian people to throw their tu).l resources into 
the tight af~inst Geruany and Japen. 

•1. oelegation ot supply otticers bas been called from 
Italy to Ws:1hington to review tho needs and requircm:mts ot the 
Italian chi.'aan population. In addition to the substantial 
quantities of food and clothing which are now being shipped, and 
have for :rometime been shipped into Italy, 150, 000 tons of whoot 
and flour are now scheduled for shipment. Steps are being '..aken 
to increa ;e ttie bread ration in those areas in Italy where food 
supplids are below the standard necessary to naintsin full health 
and effi~iency. The distribution of food and esserit ial supplies 
within t he country bas been seriously impeded by the damage dono 
t o the transportat ion aystem and tho wholesale commandeering of 
trucks by the eneJIIY. To meet t his emergency need it is planned 
to sent.! 1 , 700 ·additional trucks to Italy. 

" In addition, preparations are under way to supply sub­
stantial quantities of generating equiJliD)nt including temporary 
powe!: facilities to furnish electricity te essentiel. industries 
arid public utilities in cent.rlll Italy which have been brougbt to 
a standst ill by t .he almost complete destruction qy the Germans ot 
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cx:roem 4, 1944 

The President today made the following statement• 

•lh accordance with t be policies wit.h respect te Italy 
wbicb were outllnocl jointly b;y tho Prile lliniot.ar and .., in a 
ateteD>nt iaouad te UlO Preas on 5epUdler twont.;y-aixth, a>uures 

1 ' '7 

are ncor beiq! token to prOYi4e ItalJ' with ouppl.ies necea...,., to ~nnt 
ciYilion lm~::er, oielcnoso, and fear durin& tho forthcoaing winter. 
stope are aleo bein& toklln tc restore the <Wepcl transportation 
and electricd a-neratin& facilities ot Italy to UlO ex tent neces-
saey to onah:-'1 the Itsl!An people to throw their tu.U resowces into 
the fi&bt • r •inst OeriMD7 and Japon. 

·~ cologation of uupply officers hao bee n called from 
Italy to vu.,hington to revi.,.. tho needs and requirol!llnts of the 
Italian ci1 1.\ian populetion. lh addition tc the substantial 
quantiti es or food and clotlling ""ich are now being shipped, and 
hove for ' '"""time boon shipped into Italy, lSO, OOO tens of wbeot 
and tlour are now scheduled !or shi-nt. Stope are being \.alcen 
te inerea.., the bread ration in those areu in Italy where food 
nppU..s are below t he otendard neceosaey te mintoin lull health 
and eflir.ianc;y. .,. diatributiat of food and essential oupplies 
within ~he country llas been ser iously iapedad by tho damge done 
to t he tranaport4t1on s;yate• and tho wholoaala """"""deering of 
trucks by the ono~. To ••t this e.ncr goncy need it 1u plenned 
to aOllll l , 700 additional trucklo to Itely. 

• :tn addition, preparat ions are under WO¥ to supply sub­
stant ial quantities of generating equipacnt including temporary 
powe!' facilltiea to turniuh electricity te ouontial industri es 
and public utilitiao in central Itoly which llavo boon brc"ght to 
a otandst.ill by tile aaost complete destruct ion IV' u.o aenoans or 
po"er ptants. 

... · ;,n,e aid w'liicli the Alllis haw alread;y iii~;,;; io '1i;.iY ha~ ...... .. 

been substantial. Sinco the in1aaion ot Sicily to UlO end of tllia 
7ear, 21 S001(X)() lons tona of c1vil.1.an supplioa will.J\ave been 
•hipped to Italy. ot thia total, 1,107,000 tono were food and the 
balance cona.ieted ot coo-l, tortU.Uer, seeds, mdical and eanitary 
oupplieo and cletllin&. Aa an integral pert of llil.itery operations 
tile ArTifl !las dono a sroa t deal to repoir roads o.nd bridges end 
reilroodo and to ropeir water and power oyote .. and ..,tor transport. 

•'l'tlrouah thea• and other meb.aur.JI ot cua1 ... taneo which are 
now in preparation, t lx Itelion people will bo enabled to increase 
tbeir alread;y o~icant contribution toward the dotcat. of tho 
eneoir. IIY d.Jing theM tllinga, tbia countr;y 1o Mrrl.ng tho llilitary 
aiD and objecti .... ot the lllitad llat.iano mich r equiro the great.ast 
-ibl• contribution tro. the -.npewer and the reac.~rces ot enry 
oatioo engapcl in t lle t 1nal OftrthrOIJ ot Ger•I\Y a al Japan. • 
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Tr .... u17 o.p.n..Dt l't j V 
Div1aion ot Monet&rJ Reaearch 

Da,.oct. 4 ~4 
1 Secretory ll!orgenthau 

rrom: !:.r . White 

If you haven't already seen 

it, I suggest this r eport is 

worth your reading • 
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FOREIGN ECONOMIC ADMINIS'mATION 
OFFICE OF 1li£ AOMINI$T'RATOR 

WASHINGTON 25, D. C. 
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Sepwaber 5th, 1944 

IIIOI41PP' 
Tot Iareau of Areaa of the F. E. A. 

haaa lillon L . II.UlDer 

l. 

Lport op Sityatiqp 1p Pr•pge (baaed upon aourcu of 
iDtOrll& tiOD lmOWD to 
llro Jaaea L. McC&C~T) • 

e••-s OF JIID. b. aituatiOD 111 France a111ce D Da7 ia UDdercoiD& constant chalice, aDd 111 the put few weeka baa beooae cryatall1aed aDd tblre 11 tanc1ble ertdence or the f'eel1.11ga &ll.d the att1t'll4ea or the population. The newa that comes to ua !r011 J'rance 11 ~uite often aDd for the • oat part confused &ad 'fery contred1otory, and we DIUit lmow bow t o dUferent1ate between truthl &ll.d balf-truthl, which are be1.11g spread at tt.ea b,r ao-called r eliable correapondenta . Very soon after the in'faaion becan the Frenobaen were ao delighted with n.eu that tbly were pollt1oally paaaiYe while at the a&~~~e tt.e .tl!tari ly act1'f&o Their e•aent1al ala and their fore­IIOit clelire •a• t o help the Al.liea liberate their co~mtry troa tbl Ger.ana. With tbl procreaa ot the liberation, 110re aD4 110re croup• of Frencbaen, and e apec1ally tboae in tbl reautance .o'feunt bepn to awaken to their otblr probl ... aD4 becan to think about tblir tuture . Bow to re-coutruct the co~mtry' How to rid the land of thoae eleaenta tba t aold out their o01mt ry •worll1nl uDder the alocan - Better as. tler Than Stalin• (I'e!Qte traa an \llld.erJl'o\1Dd paper dated March 16th, 1944). And th1nldJa& about thia, they 'becan to poDcler the queation ot aoci&l and eooao.ic ,cbaacea, the nat1onal iaat1oD ot the key i Dduatriu, alMa, banka, etc., etc. And tbl losical ~ue~~ce (it 11 dif'ticult tor a Prencb-
11&11 t o be Ulocical) bro\l&ht thea t o the clet1n1te point of auch a tre .. ndoua outburat of lo'fe and ainoere deaire to atrencthen t heir tiea with the u.s • .l. u haa ne'fer been experienced 'lletore in the hi a tory of Frane•. T),1a 11 DOt the reault ot a~ aentiaental or -tional teel1DJ. •-one blara in ell or France oriea ot •Vi'fent lea .&llilrioaina• aDd •V1•e Rooae'felt• which 11 not only an expreaaion ot crat1t'll4e t or llberat10D, bllt it 11 a aiaple procl•t ot piD'e reaa011.. !heae teellD.Ia are not baaed upoa the hiator ical trad1t1on ot trieDdship betwMn the two ooiiDt riu, bllt ere the reault ot a practical approach to the p:raaeat probleu. The preat1ce of tbl 11111 ted Sta tea 11 Yery h11h all oYer P':raDce. E'fery Frencbaan 1s coDTinced that the u.s.A. holds the key to EUropean ,.. •• &ad COIUI1clora tbe u.a • .l. aa the 1111ht101t nation in the poat-war period, and aa auch tbe u. s • .l. 11 the moat able &111011.1 other aatiOII.I to help reeonatruct Prance and t o aet her hack on Mr teet after t he war. I aa VJ1n1 to 
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emphasize this tact, which is so clearly the conviction of 
every Frenchman, and was not so about 2 years ago when the 
large majority of them were looking toward Soviet R\lssia; 
and what is sore interesting is that these same feelings 
are found al!D in the expressions of the labor movement. 
On this JUtter I will again refer hereinafter. 

~GAULLE AID HIS GOYKRJ!llENf . 
of the French people have a tremendous admiration tor 

De Gaulle. They bave ,made of h1lD a legendary figure. The1 
admire him because he was courageous and bold, and upon hea ring 
through the clandestine radio that he was too bold in the 
judgment of foreign critics, their l ove became even greater. 
Tner applauded him whe'l there became known to them in the 
beginning of April t he text of a law that the French will 
control both the mil itary and the civil administration of 
every part of French territory immediately after its liberation . 
The resistance groups, as opposed t o the other groups, respect 
De Gaulle highly, but the7 are very watchful, and ar e soberl,­
evaluating his every movement and deed. So f or euaple , tbey 
forced h1lD to make sweeping changes in the cabinet in order to 
take into account tbe men of the r esistance aovement. Here 
De Gaulle bad difficulties with some of these groups, expecially 
with the CoiD!Dunists . Finallr De Gllulle ousted 8 members or the 
Algiers government and there are z-

Pierre Frenay 
Andre Philip 
d 1Astier de la Vigerie 
Rene Massigli 
Henri Bonnet 
Andre le Trocquer 
Fernand Grenier 
Henri Que lle 
Jean· Montl'e t · · · · ... .... 

He decided to form a new cabinet to consist ot:-

Jules Jeanneney 
Francois de K.,.nthen 
Georges Bidault or Paul Basti de 
Adrien Tixier 
Dietheila 
Jacquinot 
Louis Tillon 
Jlendea Fr&nce 
Jean Leperg 
Robert Lacoste 
f 8 nguy-Prigent 
Paul Jacobi 
Rene Pleven 
Rene Capitant 
Pazodi 
Rene Mayer 

Without Portfolio 
Justice 
Foreign Affairs 
Interior 
War 
Air 
M&rine 
.. tional Economy 
Fi nance 
Industry 
Agriculture 
Rehebilit ation 
Colonies 
Bational Education 
Labor 
Transportation 
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Aucu-tin Laurent 
tl'istan Tietgan 
Piarra Pr•MT 

FrancoiS BUl.ous 
Georau Catrou.x 

P. 1'. To 
Intonaation 
Pr iaonara, Deportaaa, 
and R,patria taa. 
Bea.ltb 
Worth Atri ea 

It is notewortn, that in t he new liat of ca~iDat membera , the nama of De G~u.lle doaa not appear, nor a~ indication of his f'IIDCtion . Will be be Preaidant of the Cabinet of IU.n1sters? WUl. be be Pruident of the ~public? Tb&t i s the quution 1D rnr,.ona ' a mind 1D France. In .:, j udgment which I ha.,. UJl7 weeka a go expreaae<l at the meetings of t{u, F. E. A. -Da Gau.lla, (if be doasn' t aake aey aarious blunder a) will be praaident of the Republic . Will t his cabinet be defini t e , or wUl. be be f orced t o aake other concessions and re-aroupings? In .:, estilllation be will be forced to JU.Ite new changes in t he cabinet and to incl ude t hose members from t he r esistance groups to whom be now baa obj ec tions. 

De Ofu.lle baa a terrific taak. Be is st\lllbling ove r tremendous diff cul t i es, but he i s Taey cautious in all his movement s because he. knows tha t the saalle lt mistake uy cost him his position. Therefore, Tery of ten he llllkas concessions onJoi nts which are against his wUl. and his conrtctiona, but i s wq s ready t o Tiald to popular praaaure. For the tille beiDa be bas act ed Tary cleT&rly as f or axaapla in the aa ttar of t he AriiiY. De Geu.lla wants to incor por ate t he French For ces of t he Interior into the regular -'rillY under regular Army officers . The F .F.I. wants to k~~f intac t its old f oraation incl uding i t a off icers. Wban De Ga e saw that the F .F. I. ware not 1D agreement with him, be t..ediataly consented to orcanize a special co.aiasion to carry out this plan, but this is in ettect a postponement in order to gain more time. 

Another craat difficulty i s the question of reconstruction ·· ana lu"tura aocral a nd econo&ic cbar.ca :s · which ar• -daai:red · b:r-· ··· ·. the resistance croups . De Gaulle would like to give the people a kind of Jlaw Deal but be was shocked t o find that T&rioua c r oups wanted aoaatbing mor a drastic than a Waw Deal. This trend of the people was known t o De Gaulle ann before t he 
liberation ot Franca wban be •• 1n Alciers with his aonrnmant end aaaz1ngly anouch, coaa what ~. a long tille be began to plan accordin&lY and a project was worked out to adJust &attars in accord with this trend. About this pl.an I intor~d the F. E • .lo in the bec1nn1n& ot J~e. 

) . ft!I~CI G~ of t~ croups conaiata of -en !rom all social strata . The llaquia represent ~ labor unions and fractions of the old political parties. t h&T bua torcotten their d iffarancaa o! the paatJ wbile thaT ware in t ba underground their autfarinc f used tbalt in one unit tor t he fi ght tor a better future and t he raaurrection ot Franca. They are consumed with a burning hatred acainat all t he old laadara of the Tbird Republic . They bate 
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uurly all tbe -n who bald a.inbterial office durina tblt UaeJ 
tbey bate the forwer bi&h co-m or tbe J.r.r aDd layY, tbe 
creat indu.trial cor porations , the aoat outst&DdJnc bankers, 
and ann all tbe i .ntluantial newspapers and uaaaines. It 11 

iapossible to describe tbe Joy of the people when tbe Maquis 
beaan to a rrest the directors and the ao,.arnora of the Balli: of 
Prance, the bankers Francoil Leh1deux and r ..,ane IU.rabeau, the 
latter ha.tng been executive director of iapor~t copper a.ineSJ 
Dllcheain, President of the ltWU..n Cbeaical Corp . Other alleced 
colla borationists arrested i ncluded a banker B. Woraa, and one 
of his assistants Gabriel Lreoy La Durie, brother of the former 
VlcbT 'Minister of A,ricul.ture . The !lOrDing newspaper Paril1en 
L bra said that tbeae arrests were a blow acainat international 
truata. Worms bank was interested 1n the tobacco monopoly 1n 
Iran and alsh had heavy interests 1n coal and sh1pp1n&• He was 
the f ounder of a croup of French industrialists known as 
the "brains t rust• that also incl uded the auto111obile u gnate, 
Pr ancoia La Bideux! recently arrested, and the f ormer 'Minister 
ot the Interior, P erre Pucheu, who was executed 1n Al&iers , 

The Council of Resistance has f rom day to day more infl uence 
~n t he population of France and upon t he Government. The 
Council will play a large part 1n the future , and there i s no 
doubt that t hey will haTe their say 1n the toraulation of policies. 
The lational Council of Relistance Will very soon be reoraaDized 
and 1n it there Will be repreaantati vu of various organizations 
and i deoloaies . In the Council there will be the followinc 
peoplet-

Georaea Bidault -- representative of the Christian 
Democrats -- Honorary President. 

Pierre Keunier Secretary Gener al 
Robert Cbamboizon .l$aistant s8 cretary 

Louis Saillart c.o.T. 
OeorJ&S B!at1de Radical S9,9.hli.l!~ \>UU' (Berriot) 
'Kan111e Bo tl&""scar t ' C:"i't'i:l." anci llllita'ry OrcaD.ization " ..... . . . 
Jacque Bridal Federation Republicaine at 

Republicains l at1onaux 
Pascal Copeau Liberation, Zone Sud (Southern Zone) 
Aucuate Gillot Communist Party 
Jacque Bo1Det •Ceux de la R1atance" 
Joseph La.Diel Alliance Deaocratique 
J ean Pierre L~vy •Tranc-Tt reur• 
Dah1el Mayer Socialist Party 
Andre Ket ter •ceux de la Liberation• 
J ean Pontault •coabat" 
Henri Ribiere Liberation Zone lord (10 rthern Zone) 
Gaston Ti ssier c. P. T. c . 
Pierre Villon Pront l ational 

14TIOHALIZATIOH ~ Kgy IJDQ8%RIE8• 
As I mentioned a ve, t be createst problems for De Gaulle and 
his covemment are social and econollie - how t o r ecoiU>truct 
\ be lite of tbe nation. The aonrnaent i s very anxious to 
atop the real revolution they are expect ing, and to try, i t I 
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.. ,. lAY ao, a l e&al orderly aocial re?Olution, i . e . areat er 
reatr1ction5 of pro•ate wealth and bAnkf and ~uatrieaL 
which hu nen r existed in )'ranee . Will t hey auceeed? Tbat 
11 t he ques t ion. tbe Confederat ion General r r a•a1l (c. o . t . ) 
11ailar to t he C, I . 0 . or .l , P . of 1.. 1a back in operati OIIJ 
b&Dned by Petain in Joyember 1940, i t went underaround and 
waa t he apearbliad of t he r eai•tance . The c . o.r. ·11 a •ery 
powerf'ul labor or&anhation and ther e i s no doubt lNt that 
in t he next f ew .ant ht t hey wi l l be .ore powerful t han e•er 
bef ore, and t hey wi ll with other groupa· of the reaiatance 
play the bi ggest part in t he changes to come . In the becinn1ng 
of lgpe I 1.ntormed t he p , g ,.l. that the Proviaional Government in 
J.l&iers bad prepa.red and adopted a program t or France which 
includes t hese points a-

1. Jati onalization and soc ialization of industries, 
banks, and aines 

2 . Industrializati on t o be sponsored ••en at t he 
cos t of aaricultu1 .. 

) , Compl et e govarn:ten t control of exports and 
1.1Dporta. 

4. .l liait of 5, 000 francs (about $100) per month 
t o be spent by aQ7 Fr ench cit izen. s. Jo touri sm bacau•e s ouriste apending money 
would emphasise t o Fr ench cit ize.ns t hei r own 
poverty • 

.lt tha t t ime i t sounded f antaatic . ! be Provi eional go• ernment 
tried vary bard t o keep t his. program from common knowledse , 
and t o achieve t his after the libera tion of France if the 
prauura of t he reailtance croups would duand it. I t 1a an 
or.n aecret t hat not only t he C, G, T, and sane of t he radical 
• aaents of t he raaiatanca croups but also many deaocratic and 
Chris t ian democratic croupa are consi stently demending s ocial 
cbanc•• · TheY d~a .. ... . ... . 

1. 

2 . 

). 

•a t ionali &a ti~n . of "ri&nce •• . iil.iies ' "elec.tri~ai ·p~~~~-• 
eheldcal indua~ry! l tael industry 1 insurance coarnias J 
the count ry'• D&nJ(S s hould be s trictly controlle by 
t he Bank of Franch, which ahould be nat i onal i zed • 
.. t ional i zati on of tba key indus tries, f actories 
enga&ad i n war work (which a eana aoat of t hem) abould 
be requiai t ionad by t he rr&nch Provisional Go•ernment , 
adainiatratora installed t o con trol pr ofit a and 
direct adainistrat i on. 
Owners and manacera who were collabor a tionists ahculd 
be arreated and tr i ed. 
Boldin& Coap&nies in which the bulk of Fr ench i ndus t ry 
was controlled by a atr.al l croup of aen, should be 
broken up. 
Ind..U.tiaa t o be paid to t he ahara-holders of tba 
national. iluuatri • 1 . In the oasa of collaborati onists, 
their boldin&a ahould be ~propriate4by the nation . 

fbara a re ~ ot her d-.and.s 
do not want to d-ll beaauaa 
1Dtora&t1on. It i a intaraa 
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. . ... 
t.aedia tel y, are calltnc tbeae cbLQaea •polit ical &D4 aocial 
d .. ocracy• and 1n t l.eir atatementa tl.ley say •we are loold.ng 
to the u. B. for .oral and uterial help 1D the post-war 
reconatruc tion. • Tbe De Gaulle government 1D Algiers promi1ed 
liberal r eforms, social and economic changes, and I am afraid 
that 1t be does not car ry these out , ther e 1s a danger that 
be will be swept aaide a.nd the resistance groups will replace 
h1lll with s omeone who will carry out their program . 

* * * • 
I tried to give a picture of t he pol itical scene 1n Fr ance 
1n tbe light of recent developments. As soon as more intorma­
tioa becomes available to me I wUl immediately add to rq 
report . With r egard to economic , f inancial and food situation 
1n France, I &11 planning to aend a aeparate memorandUll. 
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.~ TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 2S 

• 

October 4, 1944 

li:FlroWDUll '1'0 THl SECRETARY : 

There is submitted herewith the weekl y report of 

Lend-Lease purchases . 

A requirement has been received for 5, 152,000 

pounds of Binder Twine for the 1945 harvest in llorth 

Africa, amounting to approximately $600,000 .00 . 

~ 
on E. J.:ack 

n· r of Procurement 

-I . 
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.-i LEND-LEASE 

TREASURY DEPARTMENT, PROCUREMENT DIVISION 
STA'l'ENENT OF ALLOCATIONS, OBLIGATIONS (PURCHA!:>El:i) AND 

D3LIVERIES TO FOREIGN GOVERNMENTS AT U. S. PORTS 
AS OF SEPTEllBER 27, 1944 
(In Millions of Dollars) . ... ... . . 

'r-· r P · · t :-, c.. '-'" • . -

Admini st rative 
Total U. K. Russia China E~enaea 

illocationa $5573 .1 $2627.1 ~2257.~ rlsa.9 f l 5.9 (5547 .5) (2627.1) 2257.3) 133.9) 15.9) 
Requisiti ons ~ 183.4 $ 29 .7 ~ 57.0 $ 1.9 in Purchase 163.7) ( ::10 .9) ( 58.1) ( 2.4) 
Requisitions not s 104.5 s 26.6 $ 58.1 $ . 2 Cleared b7 W.P.B. ( 117.8) ( 27 .6) ( 80. 1) ( .1) 
Obligations 
(Purchases) 

f 4059 .1 
4033 .1 ) 

$2004.9 
(1997. ::1) 

$1671.4 $ 62 .6 fl4 .0 (1660.1) ( 62.6) 13.9) 
Deliveries to Foreign $2416.6 $1470.1 $ 871.2 f 24.6 Governments at U. S. (2404.8) (1465.0) ( 864 .5) 24.6) 
Porte• 

Miscellaneous & 
Undi stribut ed 

' 
$538.9 
(513.3) 

$ 94.8 
( 72.3) 

$ 19.6 
( 10.0) 

f306 .2 
299.2) 

f 50 .7 
50 . 7) 

•Deliveries to foreign governments at U. S. Por ta do not include the tonnage t hat i s either i n storage, "in- transit " storage, or i n the por t area for which actual receipts have not been recei ved f r om the foreign governments . 

Note: Figures in parentheses are those shown on repor t of l:ieptember 20, 1944 . 
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EXECunvE OFfiCE OF THE PRESIDENT 

WAA IEfUG& IIOAAD 

WASHI40TO.. U , D. C. 

October 4, 1944 

My dear Mr. Secretary: 

There is transmitted herewith for 
your information and files a copy of a 
memorandum which has t his day been 
transmitt ed to the President , with 
r egard to the Emergency Refugee Shelter 
at Oswego , New York. Also t ransmitted 
herewith is a copy of the report dated 
September 19, 1944, on this project, _ 
submitted to the War Refugee Board by 
the Director of the War Relocat ion 
Authority. 

Very truly yours, 

c.h2~:-t-o-r-.... ..... · .. ·· .. . 
The Honorable, 

The Secretary of the Treasury. 

Inclosures . 
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OCT 4 1944 

IC!MOKAitDUM FOR fBI PRt91DEI!: 

You aay be intereeted ln the attached report froe 
the War lelocatlon Authority eetttna forth ite actlYltlee 
in oonnec\ton vith tbe Eaeraency Retuaee Shelter at 
Oaveao. lev York. 

Your a ttention la called rttculazly to the 
follovlna: 

1. Coo"ar ti•• •~tur• of the Ente~rlee: Althou,h general 
reeoonel611{\y for \he ehe1\er ls in the hande of the 
War Hetuaee Board , excellent coonera\ion baa been 
for\bcoalng froa all 1roupe lntereeted, tncludiDC 
\he United S\atee Ar.y, both here and OYereeaa, and 

?. 

'· 

\be War Relocation Authority . The Wlt1 ln narUcular 
has done an adalrable ~ob in aeettna a coaplex problea . 

.. 
YqoslaYl a 
Austria 

···· Pol and. 
Oe111&Dy 
Oteohoalo.atl a 
DeaUered 
Stahl"' or Untnow 

!here are ernnhen 
of vhich \be principal 

• • • "' • • • 221 
• • • 1~ . . • • 
• • • 
• • • ss 
• • • 102 

ln four aroupt. · Appro~laatelJ 
reaal ftder eoat \ered .. ona 8oaln · 

and Proteataat . fhelr 
~:t=t .... pa\beUo. fhen 
~• t belr arrlftl . 

n. r ... u . 
pnea ... 
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ln correapondence haa been oYervhelalnalY f~.or~ble. 
At Oeweao. because of erpert handl!:f of the ecbool 
altua\lon &Dd the deaand tor eeaao labor, exoellen' 
rel~tlone haYe preT~iled with \be local coa.unlty. 
Persona expe~ in the field ~•e erpreeeed aaa• .. ent 
at the ... 11 nuaber of coapl~Dta. 

Effed on lui~ of Befif•• Probl" O.eneu: The 
~c\lon of \hel\id 8\i:ea in ee\a61lahlna the Owweao 
abelter vae effeot1Ye in oeriU&dina other nations to 
expand their facllltiea. Btnce the eatabllahment of 
the Aaerlcan shelter . the Brltiah aareed to open ~ 
refugee cup in frlpoll ta.oi~ Uld •••eel to eaae their 
~ttitude ln furniahlnK Paleatine certific~tee tor 
refua••• ln lt~y. !he nuaber of retuaeea to be 
a.ccoaaod&ted in Jo;p'pt hu been increaaed froa 25.000 
to 40,000. the lrench ~ .. aareed to eet~llaJl the 
PbilippeYllle Cup in Alaerl~. Kexlco baa ~ao 
announced Ua wU llnpeea to proYlde a haoorary 
baYen for Jewleb retuaeee. In ~dltion, the extetence 
of the Oewefo abetter baa lent etren,1h t o the ~oint 
Alaerlcan-Br Ueh acceptance of ~ Uungaria.o propol&l 
which reeulted in an offer to c~re for ~11 Hungarian 
Jewish retuaeee who reach neuh~l or Onthd •~uona 
territory. 

(81guad) J ••• hhl .. 
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UIIU'ID OtATI:S 
DEPART~ENf 01 TKI IlflftJOR 

VAU HE~TIOJ AUTHORITY 

Vuhinaton. 

Ottl oe ot \he Director 

IU:HORAIDWl 

12,: War Refuaee Doa:rd 

16? 

Bep\eaber 19. 1944 

ubjec\ : depor\ on Eaeraenor efuc•• Shelter 

B1x weete aft er \beir arri•al in the United Sta\ea. 
the 9&2 retaaeea at \be 1or\ Ontario '-er1enoy Refuaee 
Shelter. Oaweao. lev York. had loat oat or tbe eigne of 
deprlTa\lon \hat they shoved on tbeir arrlTal a t lew York 
on Aupet ) . Oood food. new olothina. aedioal care,· and 
faaily apartaent a which afford prlwacy bawe done a area\ 
deal \ o build th .. up ohyaleally and r .. tore their aorale. 
Their ohlldren are enrolled la Oneao ' a el nan\ary and 
hifb achoole. A\ the Shelter. ne aan an4 woaan are 
aa ntainlna \heir own houaeholda and a conaiderabl e nuaber 
are Yolun\artly ca~rytng on work opera\lona eaaential \o 
aaintanance of the Shelter and t he welfare of \he coa unl\y. 
llella ioua aetlTlUea are ln hll rona Uld a progn.a of 
l el aure \iae aporta aDd cultural aetlwitiea ie under ~y. 

~ Beprtten\a\lt•• on YotJCe 

. AlthoQJh \he War Aelocatloa Autborlty dld no\ actually 
&alllllt reapontlbUUy tor ille ref'qen un\11 tbelT·anlTal 
a \ ron Ontario, bo VIA repre!tn\atlna ude the ~oumey 
froa Italy wltb the ar~ aad were tkaa enabled \o ob\ ata 
ncb uaetul data ooncenlna lh ateop a.Dd charachrlatloe. 
DDt \o tecurltr rntrtouoaa. bovnar. 110et of \bla 
laforaauoa ,_. .. , anllable uUl the .Up actll&.l ly 
deoktll. 

.Al lV' 91\&QI 

I__..Ut a\ r.n Oltarto. "' far leloe&UOD AatborUy 
IIIII \Ia! An, ,.t \Ia! fMtUUn ta r•,tt•n• to t'eo-elwt tlat 

Regraded Unclassified



163 

rehae•· runr 'llanaoh llalldlQe .. re paruu ...... 
nat .. , oonb.laed elallt apart•eah of oat, ho or nrn 
roou. n ... wert RJtPlled wtn ru:ataa •ter ud t.:ant_... 
vUil eoh, tdlH, cutn, &lid olont-a looken. Donl\oi'J 
epaee wu prepared tor uaUuMct aale retueee. a 1• 
lloped nat faellltte• oaa t.e uraqecl to r.a..ee Ut RUlter 
lhlftl 111 tlllt \JPI of aecouodaUoa. 

llll took oYer cutocly of tb aroanda troll tilt AI'IIJ 
oa Jalr ,o u4 a 1\atf of approdaahlr "0 VIA lltPlOJIII, 
.. , dt\alled tna ne Yulll.,toa office of Ue qncy Ud 
o\llere r .. nl\ed tor ~11-tlae wort at tile Shelter, were 
etaUoaed at tilt rort to eue tlql ura.na•ah for tM 
refQen' arrhal. fllt Director of \be SieUar 1e .Joeeplt a. 
laari, foraer Jleld A••letaat Director for VIA ta DenYer, 
ud aort reeeatlr clllef of a a l11lon 1a Pen vUil tile 
Offlet of \lle Coordlaa\or of lahr-berlcu Uf&lre. 

AUIDl AUl!.O\t lanWlt loUg 

ne frwp urlYed Ia In Ton oa A111Q.t ' · 1neral 
daft -.rl er nan lad ""' aaUtlpated. After a Ileal n 
txa.laa\tea aDd dlllafettatton of \llelr elotll11 ud 
Mloactnp, tllt7 Wl't ferried UI'OII tilt 191'\ll 1Ytr to ............ n., •tralaed for _o...... lfti llaftdltd tile 
pi'HI uraqeanh at \lle polat of en\ralnant &ad a\ \lle 
\tat of Ue aroap' • urhal at 0.•'1• tilt tollowtac aonlac. 
-.,rnea\aUYI ••Mn of tile "'-" I'"P .-.. eton• 
llelf .,..w tatoren wre etlenei Pill ade aftlldle tor 
lahi'YlfY'1al. lod of ne lapertaa\ .. ten papere ... 
...,. e.nlen ewtrtd tilt· arrt.Yal lttOI'J aal · ltftrt.l ot "­
•U-.1 .... ian llaYI e1Mt M4 U l•tn.hd t•tar• 
depleu., tlie Ute at tilt llatUer. rer tile ... , pan, pl'tel 
.,_., llu Mta YII'J f&YirUlt. 

Yltll tile arr1Dl of tile retu,tet at tile Port, ,._ lftA 
~an a aew .- _, ........ , .. optn.Uoa vttUa 'Ia• Unlttd 
1\i.t"- tu lldlllnlnrauoa ef a"~"....,. tilt taR 
., r••tnac Ud ... ~~ ... , .. tile refllilll .. epettUr 
ue-.u.u. .- YlQ.lll tile flnt few Mut \Ia, wn 
uelpld to t~to Ud 401111\oi'J nou llt7 ven to 
Ill Z:• led 1111 .. 1 .. W Mia pi'Wld .. fer, alt.._.,. 
it .. bwt .. le ,_, Hrtala ef tilt ~·· a• Ulti ..... ...s• ,...ln later edJalbint u a rinU ef -'-1 
.. ,.,, ... Yltli •• ,. •• 
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ror exG8pl e , durlna the early d-r• of tbe S.elter, ,._ 

War !alocatipn !athority f ed ••• r efuae .. oe ''' -.eta of 
req~~ir .. eate nonal ly \lied for other ,...,.,. urt., la a 
elallar .. utq and Jaaytq etallar aeUnU••· rille prcw .. 
\o be an under-ee\iaatloe of tbe aeYtrt dtprlYa\loa vblo' 
tbe s roup kad trperltnetl and r atione vere aradaallJ 
a\tpptd ap t o \bt pola\ ~ere rt~f'''• tor a \la t a• 
lMa\, wert e&Uftl IIOrt \laaa tbt a loheah f'atr&llJ 
accorded o011ba\ \roopa . Di th vere aleo aod tltd \o a llow 
for ~rop ... tuha, D&rUoularl y 1D the aaUer of proYlcll.., 
dark br eed. 

Altbourb the Aray eqai~ped a 50 -.d bospltal for uae 
of liRA , \be a·nrqe btx1 loot! !la• bon al)prortaattly 12 
elnce theJrcap arrlYecl and 1a aot likely to rlae ••rr 
auob bayo Uat point. Dn.,da oa the out-patient ollate, 
bOYeYer, laan bMD fairly ar eal, vl\11 u..., u 70 
lndlYlduala COIIlftl in a alagl t dar . ne frattr part of ,._ 
aedloal won le btlna perforaecl ~ aeYtra ret~•• pllyatetaae 
a lthoaah tht boll)l\al le uader tbe direction of a aldloal 
off loer detailed froa oat of tht relooatloa oen\tra. 

Ooopt£!\lon wttb 0\btr !c!!llte 

VIA clMUed to OOIIplth at \he earlltd J)OIIlblt cla\t 
tilt -nrlou proeuat.., arrucueah lDYOlrtlll other aaenolte 
of tilt ,..,,,...,, c.., .. , laepeoU• wu lltld ctuna, ''' 
J~~·•11!:Y!I ·~ ~~!! ':r'r • ..... w.o.~t.r ...• ~,,..r~eriod•eeu1n~ ... ......... . peat vae .... -• Any. ror a per o ;TV 

d.Qe, ou\aolr~« &ad , .... ., • 11 11 belq o.-eortd bT the 
Cbltf Poatal Oeaaor. RtpraeeotatlYta of tht OVI O.arw ... 
aruoll Jaa.•• udt aeYeral nlli '' \o Oewp la ooeneouoa 
wlU \be proaru of t b&i "111101 &114 .... rat other I OYem­
••' qenel•• laan ita,rttetd laterlli ln obh.lnlq utthl 
laforaaU• fftll ladlYldu.le ln tile rtfqtt a roup. VIA'a 
tona-tera re.,ontlblll\y for tn\trnal tad .sternal eecurltr 
1t itlq tarried oat 1tr u aa\horllld fone of 1a. olYlllu 
aeourUy oftleera aad pant•. n. pardtq atrUI•••• 
•••• bl• oU.ted wl_. .._ Vu ~'· 

Regraded Unclassified



.. 

( 

. . 
H'5 

Dariq he laU1al ~utaeat period ot 1neral weeki, 
refalell were aot per.lUed to lea•• the Shelhr Ull YlelU• 
wu oODtlaell to repreeeataUn• of tile pr.ea Ull eooperau., 
prlY&te ., ... lee. ..._ pereonal •teltlftl bee .. • poaelble 
011 lepteal»er 1. aa aYerage of 150 penon• dally c ... to 
111 tbelr relatl•ee and frlende durlnt the flret veet. 
eo.evllat taxlnt the to~'• hotel and reetaurant reaouroee. 

RelaUoy vl\l Otvuo Ol\hp• 

Relatione vith tho town of Oeveao haY! been extreaely 
fa•orable and an Oave1o Oitl1ene AdYisory Ooaaittee hal 
aet with Director Joseph H. Bakrt at freqoeat interYale 
to dhou .. aaUen of coaiiOft 1nhreat to the t o"" and the 
Shelter. The A4Yisory Ooaalttee hae sot up eub-oo.aitteee 
on !duoaUon, recreation, ehopping urana••nt-, aDd aeYeral 
other actiYiti••· lnoladlftl a •ra.or elinto•. the laJor. 
Sobool Boal'd, and Pollee Df1)arhent ban concurred vt\b 
the teoouelldaUon• of the AdYhory Oou.1Uee rq&J'dlna 
plans for ahopptftg ln the to.n and tbe attendance of 
refa,;ee oblldr.n at local 171lbllo and paroohlal •choole. 

The tova.,eople and the Shelter res1dents haTe troa 
the ••1'1 flret clay abovn a iood deal of lnhreet 1a ..... 
otller and tars• sroupa of adul h uc1 ohlldren han llnell 
both eidee of tile fence .urroundiftl the poet at tile poiat 
where the rort dlreotlr ad~olne 0a1 of o...,o•e realden\1al 
etreeh. Ia addi Uon, ho •open hewn• hncUou were hel• 
a\ \be lllal\ar during tile flrat aontb vltb a Yiav to en-

... .. ... tC!IAra«lJ'I .. l._• .. -lmlnf9P.~ • to meet the retqeea ud 11e for . """1"' tile acoouocl.aUone arrordecl'arittt·ftheUer. · ne 
ratqen arranaed \he pro1ru for \be aeoond noll ooculoa 
oa Sept .. bar ' and thelr .u1tcal and theatrical \alent• 

(J 

an\erta.lned eo. e. 5, 000 Yhl tore. · 

~pplftl AlraDI!I!p\1 , 
The ,ollor of VRA to ob\aln aa unr npJ»llu u 

poeolble \hron«h \he town of O.veao ba8 reeulted lD oon­
llder&ble «ood¥111 of l ocal rea1dente toward \be pro~ect. 
Dnllftl the flTe\ two weeke. hoVft'er. 1\ •ede tor 10a1 
dlffloulty la loeatlnf \he clotbina and particularly the 
1ho11 •••entiat \o ou flt the group up to a alnl.ua atandard. 
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"' fact that the ~·e dlelnfea\atlon prooeaa a\ ~~ 
pler d&aa~ad aany of \he olothee ln \be poeaeealon of 
\be refuc .. • a\111 tar\bar helcht ened their QrJen\ need 
for a w.Jdrobe. Jn the flrst veeka a rranaeaente were aade 
for ehoee and o\ber olotblng to b• brought out to t he 
Shelter for dlatrlbu\lon to \ bote ln areatee\ need. On 
Aucua\ 28, howner, after an appropriate SJ*'" for 
l111uanee of haponry pu11a hAd ben worted out, refulen 
were flyea peraleelon to Ylsl\ the town of Oeveao for •••en l al ahopplnc. 

lduoaUonal l'lw 

Oae of the earlleat erpreaeed dealrea of the group 
waa for thelr ohlldren to ba• • the oppor\unl\J \o coapl ete 
thelr aehoollng. In aoee caaee, these eh114ren haYe been 
1D fllcht for ... eral year• vltb no poealblll'r for aDJ 
for.al tnetructlon during that t lme . Because of the nature 
of the proleot. 1\ dld not aeea deolrable for the Pederal 
&OYernaent to aet up ,choolu v1tb1n the Sheltar. The 
aatter waa dlecuaaed wltb the tovnapeople and upon their 
lnYUaUon, approxladely 175 t l Mientary and hllh sohool 
atuden'• b&Ye nov been lnYl\ed to altend town echoole. 
vblch are vlthln valtlaa dletance of the Shelter. !he 
refu,eea arc delighted vltb t he thought tbat their children 
are aUendlq echool again. The refl11H puplle haYe been 
abeorbed lnto the recutar 10bool aratn at no n pen11 to 
the Pederal or State go•ernaent. !he proble• of 8Yaluatln1 
their lanpage abU Ur and Jnropnn credit. and sracllllf n .. 
ln proper elaeoea ~es vorkod out cooperetlYely by the eduoa• · 
\loa offlclale of the tovn, VRl etaff aeabera and a co.al\tee 
on education ~••eloped by the rotuaeo group. The pupll• 
recelYed prellaln&r)' lnetruetlon ln lnglla~ before \he 
eehool tera be~. Deaplte the language h&Ddlc~p. 1\ 11 
expected that all children wlll be able to fl\ ln vltbln 
one rear of the proper grade for their aa•· 

A nreery eo~ool for about 30 chlldren h belnc condaoted 
a\ the Bhelhr, and an adult ed•oat,on pr,ru laoladlq 
lngllab &ad Yooatlonel claeeee at no co•t o ''• toYernaent, 
h pluned. ne ltah feaeben! Oollege at Onep h vortl .. 
vttl \be looal edaca\lon offlclala ln ~11 pbaeee of the 
proaraa and the State Departaent of &duca\lon ln AlbaDJ 11 
alto cooperatlal by baYing epeolallete on l\1 1\aff Ylel\ 
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Oaveao to a id in the deYelopaen\ of the nuraery eobool, 

f rade aohool , aD4 aduU education eetup. Retvaeoa han been 
nYlted t o uee the t ovn library on the ea.e boaia aa other 

reeldenta of the ooaaunlty. 

EllnlO[!ent ~ Rdgce!l 

Vbll e t be r et ugeea will be ex~eoted t o car ry the aaln 
rea~nelbllity t or eaeentlal vork ~t the Shelter, t he nu.ber 
ot eaJ)loyablea 18 bollned to be greater than the u.npover 
nelda . !here ia conaequently a aaall labor eunply aYallabl e 
tor ot her eanloyaent. In r eaoonae t o a deaand fro• the 
t own of Oaveso and the eurroundin& ftXea, arrange~enta haYe 
r ccentl{ been made t or aoae of the refugee• t o wort in 
agrloul uro on a seasonal b9el a in the la~ediate Ylcinity 
of the Shelter if an urgent need deYel ope. 

ttecrea)lonal Prosraa 

On tbe Yoyage to the United St atea. the r efuaeea 
arranged a ahlp1a concert tor the wounded Aaerican aoldiera 

C vh
1
o -~!re • ! •o on board . ~ eulil gr~uo at the SheUerbhaYe 

a r uauy PQ• on severa l en.erta naen. prograae . A nua er 
ot buildings on t he poBt have been aet aside tor the uee 
ot the r etufeea ln their lel eure tlae. FlYe of theee 
bulldinge, ncluding a youth center tor boye , haYe been 
turniebed by a pr1Yate o rganl~tion, and aerYe .. recreation 
rooae. In addition to t he recreation rooae, a boys' club 
rooa, library and theater a re aleo i n operation . SeYeral 
ent ertainaent filaa haYe been shown and progr .. e ehovlng 
aehchcl lh\'ihd HaU ont .. nlue·an planned. ·· 

Retugeee Pl\rtlclpate .1!l Plannlnc 

In line with tbe a la of the WRA to gi•e \ be Shelter 
reeidente &I •ucb participation ae possible ln plannina 
\ heir own llYing arrangemente, wor k and leisure tlae 
&ct1Yiti ea , an AdYllory Council of r~tugeee r epresenting 
all n~t1one11t\ee hal been eet up to •••t vt tb the Shelter 
Director a t frequent i nterYale. fhe AdYieory Council hae 
ten ... bera, tvo ench repre~entina the Yugoel &Y . Auetr1an, 
Poliab, and Oeraan grouoa. and the r~ aln1ng \vo \be Osech 
and other a lnor1ty n&t l onal1t1ee. The Council baa del1gnated 
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.ubcoaaltteaa on education, recreation, rallalon, heal,b, 
and other aattara . 

1£!3 

In 8ddlt l on t o the Advlaory Council , there 1a a llouae 
Manager • ' arou~ of }5, coneletlna of one repreaentatlve froa 
each faally barracke and repraeent~tivea /roa the alnal a aen'e 
doral tory rooa. !he houaa aana«ere ban denl oped a working 
ayet ea for di etrlbuting euppl l ea, and get t i ng lnforaati on 
into the banda of nl l realrtante . It i s expect ed they wlll 
belo ln wo rki ng out arranfeaenta for b~rr&cka aalntenanca 
and parhapa a l ao recruit abor for eeaential project jobe. 

Chlarnchr1Pt1ce .2! lli Oroup 

In obyalcal apoear~nce, te.pftraaent , nationnllty, 
language, and extent of r efugee experience, the group preaent e 
aany etartllng contraat e . Par~pe thei r only cosron bond la a 
hat red for the Nazla. On the voyage and i n the e~rly daya at 
rort Ontario, nati onal ity d iffer~ncea wer e the aoat cl early 
accentuated. fbe fi r Pt r efuse• Advleory Council vas 
developed on a nat i onal ity baals b~e&uae of the n~tural 

C: cohealveneoa of several of thaae s roupa . fhe Yugoal avlan 
aajorlty haa shoved itself t o be eop~c lally nationalistic . 
The only org~ni2ed group that baa cut acroee nationality 
l i nea i a the Orthodox Java , who very quickly organi zed t heir 
own r ellgi oue aervloee and obt~lned the hel n of lntereat ed 
private oraani 1.et1one in ooenlng • koah~r dining hall . 

The r efugee• range in age froa a boy who vaa two daya 
old a t the tiae of aa111ng to a voaAn of 80. !hare are 
5~· alae and 457 fesalea . · Tb• le.rres\ .. fuUy con&loh · 
of eleven peraona. a father and aother and nina childr en . 
All in al l , t here a re 125 f aalliea with children 17 and 
younger . There are 17 nAt l onal ltiea r~nreaented in the 
aroup, the five largaat belns Yugoslav <365>. Auatrlan ( 228 ) , 
Polish (152) . Geraan ( 93) , and Czech (~2) . Oeraan lathe 
language known to the grea\ aat nuaber of oeopla (424) with 
It allan second ( 2146) , Serbo- CroaUan third (182) and Engllah 
llated aa f ourth (1 ) 1). · !ha vaa\ aajority of the s roup a re 
Jawlah, a lthough there are aaall contingent• of Roaan 
Cathollca, Greek OrthOdox, and Prot eat anta . A survey of 
or avioua occupati on• 1nd1cataa t hat the largeat nuabt r vera 
aqqtd aa enh eoenaura an4 aercbanh . flit c roup contains 

~ a re latively bl ah percentage of profeaalonal aan &nd aoae 
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a rUea.ne . Onl y f our vere U ahd u f araera . Yery ffiW aen of a lli t a ry aae are i ncl uded i n t he aroup. 

Int~rP~t ~ Pr1ynt~ AePnnl~• 

169 

An out et anding f aatura of t he proj ect i e t he aaount 
of i nt er eet which it baa grne~ted aaonr volunt• ry agenciee . Poeaibly 50 or ganira tione in t he eoci a l eervice, education, 
natioo.lity. civic and r ellgi oua fielda have offer ed t heir aervlcee . Hecently aevera l of the core proainent of theae 
oraani 1atione have foraed a ooordin, ting comaittee with a r epreeenta tive et atloned in .Oavego . Privat e agenciea 
have aeel et ed by a l oan of oereonnol f or t he lnltla l adJurt aent oeriod and by ~rovld lng aotion pi ct ur e equi peent 
and !ilae , epec i al di eboe and ailvervare for t he koeber aeee ball , booka, athl etic equi paont , r~liR loue equi paent, and other aervicee and f~cilitiea not provided by t he governaent . 
Although t his generous aeai etnnce hae considerably e~ed the &Overnaent ' • reeponelbility for E&i nt a lning t he gr oup, it i e eoaevhat out of pronortion t o the nuaber of oer eone i nvolved 
and haa probabl y ooae about only becauee t he group ia the only contingent of r efugees that t he U. s . Governaent bae brought t o t hle count ry, and t he Aaeric~n oeopl e are eager to aa~uae a di r ect share of the r eaponelbllit y of ca ring for 
the people aade boaeleaa by the Ma111. 

Long-t~re Plana ~ ~etuge~ Group 

During the firat weeko a\ the Shelter, the r efUgee• ver e buay fatt i ng aett l ed and t he town of Oavego r epr eaented the outer 1•1t · of. ·-th·•1r dealre f or ·tlberty . ·· le tblt grOup · 
con\inuea ln r eaidence, hoveYer , or eaaure i a de.eloping for 
aoae aodi!ied type of leave carol e arrangeaent. 'l'bh u.y be .particularly true ot the oeraone nt the Shelt er ~o were . 
virtually f r ee agent s in Ital y orior t o co•lns to. the United St atea. 'l'hia grou~ were not confined t o caape abroad , but 
could liYe, shop, and even ¥ork in It• lian eitiea. Many of the r efugaee h&Ye par ents , child r en , brothere . or eiat er e who a re aettled in the United 6t at ea . Although t heae people 
underat and t he b&Rie on which they bPYe coae t o t hi a country, the, neverthel eee hope t hat lt will aoaehow be poaaibl e for 
the t o lea• e the Shelter and j oin their r elat1••• and frlenda . Several have aona in t he U. 9. Aray vho have aaked t hat t heir 
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JIU•h M peraUt.a \o llYe • \lie .. -.we. Obon ¥0111• 
llte to ••• \lolr cllldr .. finial \heir llaler .... atl .. 
or profe .. io•l U al.aina dntna \lao pertod tJaat tleJ' are 
ia the u.s. IUif of tile redd••• an of ooane waltllll 
uUl 1\ te pootlblt to •1arate to otller eoaUlH or 
return to tlletr hoaeludo ia larope, ht vo.td Uto tu 
olluoe to Un aacl earn o.ah1cfo llarrltra uUl tlat U, ..... 

r o 

A decltioa will be aoo"ary ooae\lae ia the aoar 
fa\are ro,ard1., \lao iutdlah probl-. of I • n ud eaplOJ­
aut for he refqeee ud \be loq-raace probl• of \llelr 
uUbah dnU..,. De\aU.a pluo aDd proeectureo lllloold &too 
bo clneloped for \llt ir rotan \o 1\trope or t o uotllu plaee 
of por.aa .. t reoet\ l .. ent after tle bot\111\1eo .... 

D. s. nn 
D1rootor 

• • • • • • • •••••••• 0 •••• 0 . • • • • ••• • 0 •• 0 • ••• 
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SMn1AI7 ot State, 
~. 

A-lUl, on-. 4. 1~. 

p PRWp !P tE lM 

"MTJW <W m ,mm *''0 'P'VI' BEtm 

0*'11& w "'' l!ff 
m e 

1. (1) 'filii UllW Ma-. ... llri\Sa Qcow '*will~ 
aU GOAJ*-\1ac illplrt.e iat.o 0 'a W ~ fl ' W'fa 
-\ .. nlle.f t.o ..,...., ( .. tv • ~ 1 "'•raU.. 
J*fti\) ... wU1 au- u. _._,--'to ...... ot haloo 
n.tfll ~ ~ U.. Allte4 0 k ~. 1M7 wW 
a1ao nlu u. nle .rwt 'M'• -. a \ tr. s ' • to 
JleraT ot pNII111te ei.Slel Me f11eM ftlaa~ 1a · · · · bl.W""'• pol.Ui .rri.nie -- • ·• · .a1e .. • .. · • 1a v. · 
ntn\ ot ...u.t twilll 1a .. .., .... - """" 0 -ot ,_.,.w-s.. ... -ut~,r ot .tft. 

(s) laM' ~. 

(\) la ,_ .... . . ,, •• 

(s) la as ,,. tr """ • 
_._ r;cd.el fdl ~· q; ass• l!w Uls w s;....., .... ~ '"'d• Sa.£ as '•· 

(U) ~ d1l a1sa ,_.., ••v w•s sl1tt '• w • 
-- f.a -u 1.aa ...... 0 ...,, .... ...,. .... ot .... -
eiJ a\ ftU .. -·hiiD\ ,... FIIIIJI' f/1 -\16;'-a) 
IWpW"\9 - U.. ·~ fll JCSf11 I I 'I ... 

(w.)/ 
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' 'c A-lUl 

(W} m ,. :; ' •sz '""• ..a. et r.- ..a elctM,.., 
rill ._ ....-ttw te u. w :r• Z::!:f.S ,::: sa 
s• '" :t. • -ut~~M~ ..._ u. __ ~ - a ,. 
1liP' ,.,.... Apt \ fill l'JU. '- lldW ha ... ..a 
Brlu.ll 

0 

0 ef \lie C 'eel• rill .. ~~- ride clu-
-u. ......... -'• ..... will GlllJ' ratw to 
~ ... '"""•· 

(a) •-or._.., ..S 

(b) tor goodo ot.bN' tMa UloM oJ*IitW ...... 
(lY) ·~ - dJ.otribat.lao rill bo .w.ttw to u. 

Joia\ S...,''ll C !ee1e1 StoeJrhla• 

2. !lao .., dn GoNi ' fit .._ 
JI'OJI le lllll o' ollW U to U. r- lllll il::dat .t N1Ja1 
to "- prwWod. !bli7 will bo uW to ..a.t.t p C1J 1 1 o 
tor thor t1• I ot tlooMo QSIIftU-. 

' · Tllo Swi41M aa..r-nt •Ul be .... to oubalt 
Mt.iMt.o ot Ule 8ddi t.1-l nU.Ot uo1n.- u.at. ean be 
pr0'11M4 tbrou&b u. ..S.tJ.ns •• .,..., ..... ·~­
queAltitiN ot 81ktiu-l 1..,an. nqa1Jwl till ... -
-t.r-olo. 

4. n: aonu Go-..r.eat. ..w bo ..w t•, 
(a) ..,.. OOllhot.a tor all tn ,., ~ 
ill& reu.ot nppU.OO, oOIIIlote II" 11 ' .t 
-- rt ... ..,....... fill .. 1 ..,... 

hlr ~ s-- 1z 
(b) - ~' ... u.- 1d.ll be ..s­
w' , ..s *' ' a ,._ "" .. "" rr­
au-a lluOi* wUl llo -.satasao4 a\ • 
nte, .n leoo Ulu Uoa\ ~ u 
tbe _,.....11oc porUt ot u. ~ ,...., 
(o) • no• r U.t U. Uo~ 
ot NlW rill .. ponl\W 1a 
MIT ot Ml..wtlr ta.e 

== ! ~ -
.. t • ftq1dN4. 

(ftoo lldW ftrtM U011 llrit.Ja a..u k 
wUl .. i4 JiU .. to ~~- U. - C 
.. - ci- 1D .. - fll • ,,. at,. 
sa -. ..._.. •uer ._ ••·> •.. , 

1 ~ ') 
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11 ~[, lifr ' li'' fJfi' i "!~~ siJ•~a~ !r• 

rf l! ~~~~ . i :~li ''i~~ :~lw !i· ~~u til ~ 
~~ f f 1! il • ~ il'(lhil ~~f~!~ Jfl,n& l;i 1 

f 1 : r' : 1 • ~ ~i, 1 1 if' ~~~ 1 : ,,r 

1:' .a! l l:ll f .. 1:'.,1! if & 
-.-, e :~-1 • ! ~~ C: 

t : e ftt,. l~=, ' e 
r . f f a 'i~ r 

i · r ~ 
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J 
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I\ Sa- j&lfl t1 W ... .S'm'M I ... Co 

14o n Sa a w U.\ ,. 1 1 *1.1111 iMolw • 
~ la'fOlw \1111 P'"' .. at twlh 1a wza-1 Wd~ 
a\ U. 41 I I 1 fill teZ11J ...... ullavl• ~ 1le I ' 
... u •1\aU. ~ Ula Vld.W St&t.ee ul ll'f.U.ull 
OoNJ te. .. ll;r _. 1 nUat&a t •M ta111 

~ bet II II u. ··-- Du:r= 1 " ... u. ll'f.U* 
7 I If 1a .. ., .... , ...., ..u 1le 11- • wiM u.-
cnUM \o ...... \o Ulair ~. ntw I to tM hUef 

aal 1 ,,,..,. 1a S...S• ~ '-1111 M 'rl 1a •~ --· '*'-' ::: AMrS... ... ,. ... u .... - u. 
c-l\ ... lrll u.u poe1U.- ......... 14 ... 
u. Vld.W St&W ' I • ·- 1a I'IIIWI'1IIc u. •"*" 
..,..,.t.alf \o Ida Qo- ., .• 

uw• 

, , , ....... . 
. ... a a' a-- • • 0 •• 0 • • •• • •• 
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Ratareoca Peble•e Maaap torward..S as ~t•e llo. 6809 ot 

AU&uat 2S, 1944. Attar diecuaai.on with .lrtllur Ooodhart1 J'iebla and Ooodhart 

aar" that beet arrana-nt will be for Goodhart to be ••aiuble tor epeoial 

c onsultation and adnce on an informal buia, and not be deei.gnat..s u War 

RefUgee Board repreaentati ..... 

Accord1ngl,71 the BOard proposes to &ppol.nt lo!r. J-e B. U&nn u Special 

Repr ... ntati .... of the BOard in 1!>\iland with t.be designation by' tba Departllant 

u ~al Attacheto the l!l:lbuay oo war ratua" sattere. The .President•• 

Order ot J&n\l&r.Y 22, 1944, pro'Vid .. t.bat tbe State Depan..nt shall appoint 

auob Special Attaches on the recOIIIHndation o! the Board, that tbey shall 

have diplomatic statue, and that their duties and rssponei.b!.l1 tiae shall be 

de!iMd by the Board 1n consultation witb tbe State Department , 

It tbe appc:d.nt.eot ... te wi tb :rour appro'Val, :roo. sbollld ad'ri.ae lo!r. 11ann 

that 1w 111 110 denpat..s aod t hat be 1a t o baYe d1p1caatic atatua . It 1a 

u..ad tbat t t.ra will 'be DO obJection on tbe part ot tbe British Qo'Ven.ent 

to tl'd.a d" wien-tion, al thoo.cb )'Oil ~~q t n JOUT d1ecreti01l aJ)pl'oecb the Bri t tah 

authorit ies in!m.all:r U :roo. c-ider i t necaaear;r or ad'ViNbla to do ao. 

Pleue con!'irll action b:r telacna. 

Pleue r equest llann t o contact OOodbert u aoon u ha htvu to ~~~&land 

aDd to consult treel:r witb OOodbert on war Raf'U&ee Board r:!'Obl.- u tbq 

ariae. 

nns IS 'IRB C4BLI to tamON 10. a 

l01lS a.a. 
ODtober 4, 1944 

Plhbd lD/3/44 

,, 
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Dlat.ributicm o! trua 
reedin& cml7 b7 speCial 
err&Q&8Mllt. (SBCR!'I' W) 

The cable bel.ow is WRB 100. 

<»tober 41 1944 

8 p1a. 

Please deliver peraphrua o! the following r::eaeqa to 
Klieabetb Dexter, lll rue Varquex de Fl'Ooteira, Lisbon, Ire. the 
Uniterian Sarri.ce ec-ittaa, 

'~JOB 225 !ollCJWin& cable .. nt directly to Field it wu 
necaaaer,- due to a a.w TNuur7 DepartMot ruli.n& coun~ 
ov.r license !or France " hope tba channels will be cleared aoon1 
IIIHIRQDOH The apparent ma~rat.anding concerning uae o! ov.r 
flwla abroad should be cleritied. All uailable funds !or France 
ere uclueively eannarked !or refuge .. or displaced persona they 
cannot be used in France !or J.!'renoh ci Yiliana bowetet ne.d;r unleaa 
tblle~ ci nlia.na are actual.ly ratugHe. Same rule beyond our con­
trol applies etetywhare elee. '!'hie b reason wey the appealiJll 
progru outlined in your September 15 cable except !or repatria­
tion ot foreign refugees 1a ov.t.aide the ICope ot our preaent 
authorised reapoa8ibili t7. Unfortunately .- Treasury Departllent 
rulin& prnenta any eXJ*"'>it.Ul'N tor France eftll tor re!ugMa and 
eftn With tunda elrea~ 1n your band8 until negotiations with 
French Clo't"atiW6llt cleritied. Tb1a due to chanp Ira. occupied 
to liberated atatua ot France. !bU reacinds our cabled authoriaa­
ticm to epead 1n France 20,000 at TOUr diecret.ion. 
The edditi"aaal lJ, CCO 11811t.1aaed aa uailable tor Franca ie 
~ blocnd. ()tr4JPPlaored budget trc. OCtober let 1a 
5,000 IIOOthl.y tor all refugee work. in France. APP17illl tor 
TNuur7 lic-e bope 1'8it -n. It 7'0U can report 1 rdiately 
~·nt -paoy retucM IIHM 1n France .. Will appl7 tor ad41.­
ticoal. apeo:ial grut he. war tl&nd cont.insanc:r flmd. Also tr,.­
illl to find aot.aide aaorcee o! um.nance tor TOUr rac~ed 
noarefla&ee procr•• Daeply recret thia cca.tuaion. Oorraittaa 
...S. p-atetlal &JipNCiation TOUr ettcrta. llllll IIINIIR(IJO'!'I UIQIO'I.'S 

IIIU. 
(OIJJ) 
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Rec•d 4t20 P·•· 

.3062. October 4. 1 P·• · 
' 

'~"Vleu (IU'.J!mL 248 r.tB 86. Sept .... 2)-t 

be 1Ddin cb&U7 cont1lwed by '--~t 1n 

Caracu. In n• ~ thU unclent.andinc IO!Ucb WOI&ld cauee 

1ntcrlllnable 4alq q.-uon Wied,. ~ ait::f approach 

...... 

17'1 
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SlaW Ot'•'• 4. 11164 

..... 6~ ..... on.' 

.,, ..... ,, ... 
lOll wnn ,_ BtPI!! PlliiL JDC o - 211. 

n.a.- .an..~ ....... ~t .... 

6 ez'w _,, a ~~ za _,, , •• 1.ba as- JalJ 

,.. qp $ taJir 15.0110 D .. - - . 

• •• 

f 
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Fl«llll 

TOr 

DA1'BD: 

Secr etary o! State, Washington 

AMrican Legation, Bero 

October 4, 1944 

IIUIIBBRI 3411 

CONFIDENTJ AL 

we rater bannd.tb to your cable to August 19, 1944, 

llo, 5398. 

M regard. the serious situation o! certain persOM 

holding P-.r&&uayan passports which are dua to expire, the 

Asuncion l.liuioo na intormed on September 2'1 by the 1.11n1eter 

o! Foreign Relations for Paraguay that inasmuch as the mat-

tar was related to the proposed exchange, the American 

Ell!bu1J7 at l!adrid could adviae tba oonrnment of Spain 

that the iaauance through the Spamsb EllbuSJ at Berlin 

of nn paesporte to those persona who bad received Para-

replace the passports about to exp• re bas been authorized 

by the OOftrnment of Paragu&J. 

The paraphrased substance o! the foregoing bas been 

repeated to l!adrid by .Uuooion, 

SI'P 1 RCB 1 FL, rd 
Paraphraae:DCR:IDB:FB 10/7/44 

!lULL 
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MLlo4 
'l'hh tGleCJ'IIII mat ba 
'\)&rapnraaed before betnc 
aolll!lWileahd t o ~ne 
other tb&b a Oo.ernae11t 
-'&en~. (DS'i'RIC'1'JID) 

Dated Ootober ~ 19411 .. 

Secretarr ot state 

66oJ, October ~ noon. 

JOR Wll8 l'l!OM 110 OLJ:LLAliD 

Departaent ' e 3361. Septesber 29, 

'Reo14. 11156 a.m, 

Recelnd word October 3 fro• Aaerlcu •h&l17 Lo114on 

that food parcel pJ'O!>o•al f or J'renm polt tical 1nuruee 

111 Gei'IIIIUl campe hu &1110 been nppro•n4 there. ' 

Our sincere thanll:e f o" 7"ur aucceosful efforh ln 

obtai nine 10 J'llp14 a 4eei s1on. 

International ComHtee Rt!d Crou a4Ti .. e oonetderatl on 

be ciTeD at\er aoDsul tdloa with Mf!rloan l!e4 Orou to 

· · · · · · · • · · · · · · · · · · ·•hit!ifill! 'l!Uanee 2!5;ooo·m· 'paro.ei'a · iO ili.~'ew·. ;,o, · 
rather thllll to Ootbl!llburc. Tbeee are beaomllli llloreaa1n:lJ 

Deceee&ry particularly for Jewteb d8p0rteea 111. cemp1 euch &I 

Bergen-Baleen &I poaalb111tlea for Int~rnot1oll&l Coaoittee 

Bed Croee to pu.rchaee f oodetuft e euUabl.e t or parcela 111. 

~e are I!.Ow praotloelJ.l' n11. 

. . . . " .. 
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Ol.ooa a4Ylaoo oao that 70U haTe aaltM hln to ooappl7 4ot.allo ro 411-

cuaolona wl~ Ooraaao in lwodoa on poool\1llt7 of roocutac J .. o ln luropo. 

Ia •low o f ltocllbola'• look of c-1c.tloa wl th Bora, Olooa boo u ko4 

uo to repeat tho !ollowlac ca\loo to 70U· 

J:aoro Wko 1a 8tocllbola1o lo. 2362 o! Juu 28, ltockllola'o 

lo. 2419 of Jul7 3 , Stockhola1 o l o. 2621 or Jul7 15, ond 

ltockbola'o 3605 of S.pt•hr ll;] 

Ia a nr7 roceat report to tho Board, Olooa boo ltato4 tho tollowlaC 

which aa;y &leo bo of 1lltoroot to 70\ll 

"All aftllablo cba.llftolo .. 111, •• th17 han lD tho poet, bo uoo4 to 

tor11tall further aao .. croo lD oaot Pruuln and Poland, &lthousb we oro 

oxt,...o}J' peulnl oUc that .. ch ...., h accoaplloho4 llaoo tho coatacu 

•• ban had ln tho put aro oot able to exert 0117 lotluooco upon tho •••oro 

a1lUar7 c natrol pruoatl7 bolac ulatal.ao4 b7 tho Ooi'MIIo o.or oudl 

aattoro. 'lh .... to ot reprlaalo are aaanlaalou to thla croup ao4 U 007 bo 

aoouaod that lhould aD7 propo .. l o oaltlaatol7 be torthcoalnc throueh llolot 

or other 1n to,..o4larlu tor the Oo....,o, ouch propoulo will oan4ooabto417 

lDYOlYI t otal}J' oanaocop tablo a1lltar7 1apl1ca t1ono. lo are puohtac th11o 

3 

oocotlatloao •• atronclJ •• pooolblo aaYortholeoo, olapl7 to otall tor tl ... • 

! IllS IS ID CAlLI ! 0 JIRI 10. 200 

4:00 p. e . 
October •• lf<W 
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J. I~ 
~CR!T COPY UO. __ I_,\_ 

NO'!' TO BE RE· TOOl.IITTED 

Ofl'EL no. 323 

Information r eceived up to 10 n .M. 4th October 1944. 

l . NJ..VAL 

OSTEN!> work: on blockshi ps held up by weather . MtDI~~ on 30th/let. a British Cruiser bombarded ~ ..\.irport CRETE. On 3rd. W/T St a tion LEVITHI. east of Ni.AOS attacked by carrier-borne Seatir es. PORTOL..GO, !.EROS attacked by Hellcats. Many coasters and small craft bombed and machine gunned . One Hellcat missing. 

Same dey a British Submarine torpedoed German ship, 1 ,810 tons, north ot SKIJ.THOS, Eastern GREECE and French Suboarine s!Ull: 300 ton ship so.me area . Vleather has pr evented destroyer bombard­mnt in support of Eighth hrmy for the pest four day~. 

2. MIUT;.RY 

N.W. Europe u.s. troops have advanc ed to the GEil.ENKIRCBEN­KERKR..m: Railway and troops of Cune.dian ,,rmy are within eight miles of TILBURG. 

Italy Slight a dvance by Fifth nrmy north of FIRENZUOLA. 
Russia Russians have occupied ISL.ND OF O..GOE in a ·.LTIC and VELIKI BECKEREK in YUQOSIJ,VL'• 40 miles north of BELG~. 

3 , ,.IR OPER .. TIONS 
.. ··· ···· ~/estern Front 3rd. 247 escorted Dombor OO'lllll!Uid heavy boobers dropped 1:, 263 tons on \iESTK..?'ELLE './,.LCHERJ!N successfully broaching t he sea 1.'&.11. 840 U . 5 . escortPII heavy bombers bombed NUREMBBRG. 1 , 030 tons r esults · good ;/here observed G.n.Gm.u M. T, Works nec..r K..RLSRUli£. . 360 ve ry good \iESSELING Synthetic 011 Plo.nt . 194 unobserved t.Dd two a irfields in v;EsTERN GERIL.NY. 365 good to very good. No Gcnx.n fighter opposition. 155 further heavy bo~bers bombed other industrial nnd r oilvmy objectives dropping total 357 tons. Ten hec..vy bombers s nd 13 fighters missing. 72 escorted oediuc bombers attacked German concontrntions ... outh of rJUlHEI..! in bad vtenther . 394 aircraft c a rried supplies to the Continent end evacuated wounded. 

3rd/4th. 42 Hosquitoes desostched 43 to C .. SSEL rc::UUnde r ':> thor objectives GE&l..NY. 

Cediterranoan 1st/2nd. 73 light boubors end tightero (.two missing) attacked rdlway centres t.nd transport NORTHERN ITnLY. 

Regraded Unclassified



) 

October 5, 1944 
9 :00 a .m. 

R.EEEA.iSAL OF :iA.."'. BOh'D SPEECH A1:0 PRESS RELEASE 

Present : Mr . Barth 
Mr . Co;rne 
I.Jr . l.5.irphy 
l.:r . Haas 
l:rs . Klotz 

.,..r. 

.1. J 

H. :!.: . JP.: I ,iust want to :r.ake s• re of U.e:;e stale. ents . , . 
Here is the first and he!'e is t!1e second . ( .. e!'ers to 
. 1 er.d }:: 0~ four d lc.chcd rre r :; r~let.ses . ) 

Is t hat all I should have? 

~. lURP~ : There a r e four altogether . 

H.L:. JR : Ho11 rr.any sho1 ld have cor:te my way? 

MR . MURPh'Y : Four, one t o p,o Vlith each speech . 

H. IJ. JR : '.'/here are they? 

MR. l~HY : I have t he drafts t hat we wrote for all 
of t hem, and I have the drafts that J..r . Shaeffer wrote for 
t\10 of t-hem. 

(1l>s . l~!-!ugh · e~hrs c,ffice turcraril:r~· 

H . ~ . J1 : ~ere are three and f our? 

It:;t. J...'URPiri : I think Shaeffer hasn ' t sent them. 

H. Jo' . JR: Let ' s do the s-ocech. I haven' t done anything 
else s ince I last saw you . • 

J.m. BARTH : All right . Do you want me to read it ? 

H ••. \. JR: Yes, that see s t c ;1ork well . ·::e •ll do one 
paragra~h a t a time . 

(~ . Barth r eads first paragraph of attached draft or 
speech) 
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H. l!. . JR: One minute . This is terrible . I have been 
tryinc t o find ny radio time . 

I.!R. COY!IE : Ted sent , ou so e thing, sir, on your 
radio time. 

H. l . JR : ':!here is it? I ' m supposed to pull ever7thing 
together and do t he .,l,ol e ;-tor k£ . DO you k:~or1 row much 
time we are supposed to Aave 1.1 Atlantic City? 

l.:R. COYJll: : You a r e sup'Ciosed to have fifteen minutes 
on the air . The point i s tlli:; . L,os t of those spee ches 
are fifteen minutes . It i s nbou t 1800 words , so we a re 
going to have to tria. t hese talks d,-wn . 

!m. . !3.\ •• T .. : It w~ll be broadcast . 

Yes , locall7 the7 he\'C arran;:e::~enls . 

l.!:l. COYf!E : 1'het is r i:;hl . 'J"ney have two stations in 
Atlantic City. 

llR. BkR '1'!l : 
t he oldest that 
7ouncces t. 

l.!R • • l..'U!U'HY : 
ey Ol'm , too! 

Henry has just}oi.ntelout to me that it is 
reaches :naturity fi r st , and not lhe 

And that is r.ithout raisin3 a family of 

... ................. (i.:; :· Barth reads · t· · r oueh .. ..... . ....... .. . . 
tl,c fi r s t sentence on page 2) 

H. L: . Jlt : L~s . ~:or~;enthau suce;es ted, instead of 
"average, " "every Amer1can. " 

l!R . 3ARTH : Good . (Cor.tinucs r eading) "',Ve v111n ted to 
bri:l£ t he Treasury , t hrourh the Federal Reserve S';s tem, 
into direct contact \1- th all the ba nks of tl.e country. " 

H.1• . JR : Excuse me . Do JOU have to say , "tl1r c.ugh t he 
Federal Reserve S'Jstem"·? 

1ffi. COYNE : No, I shouldn ' t t h ink so . 

J.!R . L:uRPHY : Tha t would save fi ve words • 

) 
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!.!R. BARTH : "The public debt , we felt , should go 
through so1nethine of the same sort of mutualization that 
had enriched and expanded the life insurance industry in 
tl:is country . " • 

H •• . Ji,: Mrs. !.loreenthau had never heard the vtord 
"mutualization" before . I told her it was a pe rfectly 
~ood word . 

~.:R . !.~URPHY : Ur . Haas thinks t .is wea~.ens ra t her than 
strengthens the case . He r eferred to the T~ffiC . 

H.!.1. JR : I am goine back to the days of Justice Hughes . ,. 
If they are in bad odor now, the;;r stunk in those de.ys- ­
I mean, they are so much better . I think most people 
would understand. The ·.1ord "t:~.~tual" appears i n most all 
o: these co .. panies, doesn ' t it? 

l:R . BA..'tTh: I think ::-tost insurance i s nor1 writ len by 
mutual companies . You will have qvite a fe;r insurance 
peonle at these meet inzs . (Continues reading through 
par:e 2) 

H.J .. J,t : One minute, please . Do JOU mind introducing 
the date a~in? Sor:te\?here in t his part let ' s reme. ber 
that this thinr, started wa7 back in 1535. I want to date 
it a<;ain . I ltant to get it over Lat for ten ;rears the 
Treasury Derar~ent has been teaching thrift to the 
Ame:-ican public . 

• • • • •• • • 0 • • • • • •• .. • • • •• • 0 ... ' . 0 •• • • '. • • • •• ••••• • •• ••• 0 •••• 0 . .. • •••• ' • • • 

J.:R. BARTH : '.'lhe.t we a r e talking a bout here is 1939 
and 1940 . 

MR. l1JRPHY : 1941, strictly speaking. 

li. L. J:l : Just see if you can ' t date it twice before 
you leave the sub:ect . I don't know \thcther ;rou can . You 
kno;y what I am talkin~ about . This is a birthday . I 
think it ill very important, in vie\'1 of ':ihat De11ey is talk­
ing about, that for ten year s the Treasury has been vrork­
ing t o teach peGple thrift . 

J.:R. llURPHY : I don ' t knov1.that the lesson in thrift 
VIas particularly helpful in 1936- 37 . 
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li . I.'.JR : In t<ovetnber , 1937 we had a balanced budget . 

l.!R. MURPHY : &l t we had plenty of unemployed, too . 

H .~ . Jl : You and Jerome Frank! 

~. BART., : You weren ' t pushint: t hose baby bonds in 
t f.ose days . 

l! . l:. JR : Do you belon · to t hat school ? 

!.ln • . I..'URPrlY: I ' m not sure of the referenc e to school, 
but I would say in any time of ceneral unempl oyment , thrift 
incr eases the une.Tpl oyment. 

H.!:. J!, : All r :ght. You s l&J here to see :,e a re 
technically correct , and ~ :ob is to bend the t ru th , 
so between us, -:rith the heln of Barth, vte' 11 have a good 
speech. 

I like all of thl s . You have seen t he sreech, haven't 
you? 

13. COINE : Yes , I sa•.v the original draft , sir . 

13. BA':Th : "J'hen the crisis str uck, th.e !:.ach. ine17 
was ready and in operation for the ?eople ' s financin~ of 
the 1·;ar . It was at t his point -- " 

· .... . ... H.}.: . .n: Excuse me . :.:rs •. -lJot>genthau has a question 
mark af t er t he wor~ "crisis . 11 I don ' t know just what she 
means . 

!~. PA.RTJI : I t hink t he reference i s plain to the 
precedinP' sentence, 11 t l:.e gr eat crisis l'rhich c8J:le upon us 
at the end of 1941. " 

H. L. JR : Pear l Harbor? 

MR. BARTH: Yes . 

"It l'las at t his point that you took over. Defense 
Bonds became liar Bonds. 11 

.. 
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You wouldn' t want to say, "Mten the enemy 

UR. BARTit : Surely , that ' s perfectly r;ood . 

H. ~ . JR: Let ' s say that . 

MR. BARTH : "And throu~io your efforts they have been 
put into the hands of SO r.. itlion individual Americans. I 
congratulate you on t he acco~plis~ent . Think of it ! 
Out of every 13 men, wooen, children and babies in the 
United States , eight have pu rchased bonds of their 
Government . Today there are approximately 23 billion 
dollars of Series E Bonds-- tho ~oople ' s Bond- -out standing, 
all held by individual invest ors . " 

:...~ . ~'tr..Pi:Y : Lr . Secretar;r, ;1e ha'le projected that 
fib~re of ei~1ty ~illion . Our current esti~te is eight,r­
five , but notw'thstanding that , I think it will be best to 
say ei ';hty million, bccau:;c you don ' t want to have eight 
and a half people here ! Our current estimate carried the 
figure t ha t tloe President used in leis speech starting the 
Fifth .Vo.r Loan - ei!;hty- five million. 

H.l . JR.: Then sa:,• it . 

~. !.llr..PliY: It doesn' t 11ork o'lt in t his nice scheme 
of eight and t 11lrteen. I thou -;ht, ;vllj' strain a point here ? 

H:l...Jf.: I ' :r, sur!II'isod at you·,· suppr•essin~ t hs t r uth! 

J4R. BARTH: ':/e could say, "more than eight . " 

~. COYNE : 1T. Secre tary, you say it was a t this 
point t hr t ;ou took over . Of course, much of t his organ­
ization 11as functioning in l:ay of 1941 . 

~. BARTh : No, you didn ' t have a volunteer or"~ization . 

m. COYUE : Yes we did . 

!JR. BARTH : Oh, that is r lght • 

.r.m. COYNE : "It v;as at this point that you assumed the 
greater responsibility . " 
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J.!R . BAHTH : Let ' s cut out the sentence . 

H.l . JR: Either way. 

tr.. SARTi. : ·.ve '11 cut it out . 

"i:o.T, let us look at the role l'fl.ich these ·Har Bonds 
ha\e played in the IY8J' finance progranr as a whole and in 
the maintenance of essential economic s tabilit" in the 
United Sta tcs both durin~> the war and in t ;,e difficult re­
conversion period which vrill come with'lpeace . 

"It has been the task of the Treasury Denar bnent to 
finance tl.e costliest ·.,ar in history . Since Pearl Harbor, 
the war has cost about 201 billion dollars . Durine this 
sa;ne period, non- .;ar expend: tures have been kept O.cr.m to 15 
bill ion dollar s , making a total -over~ent outlay of 216 
billicn dollars . " 

ll. . .m: Okay. 

l!R . !.:tJRPHY : Ur . Secretary, in t he draft that 
tlr . Barth is reading, you lake the figures th rough 
August 31. In the draft I have before me , they a r e broutnt 
up thrOU"h September 30 , which woul d be t he fir"'Ures , 
pre~~nt!vely, in the final speech. I t ~oesn • t change 
any principles . I t increases the fi~res, naturally, 
slightly . I have then here, if JOU a re interested. 

MR. MURPHY : 201 becom s 208, the 15 becomes 16, 
the 81 becomes 87, and t he 37 becomes 39 . 

H.L!.JR : ;·/hat would t he percenta;;e be? 

lJR. !..'lffi PliY : '1h ir ty- nine . 

MR. BARTh : ";Yell, 81 billion dollars, or 
of this stag~ering sum has come f r om revenue -
words, from taxes . " 

37 per cent, 
in othe r 

MR. ).!!JRPHY : That includes all rece ipts including 
renegotiat ion . 
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li.1.... JR: "!Thy not say, "Come from revem1e . " 

~. -~1PUY : Taxes i s a ~c, core restrictive expression. 

MR. BAATH : "Dur ing the fiscal year just ended, 
expenditures were just over 05 billions and net recei~ts 
sllrhtly exceeded 44 billi cns, or 46 percent. In sl.ort , 
our covera e curve has been upward--a favorable trend 11hich 
may be surnrisinP' to some and certainly should be encour­
aginz t o all. For t :.e sake of comparison, it may be pointed 
out that ·:/orld l.'lar I r.as financed only 29 percent f rom 
revenues ." 

H.U. JR: You have 23 percent comes from revenue, and 
then you say, "Durine t ,~e fiscal year just ended, expend-· 
i tures IYere just over 95 billions and net receipts 
slightly exceeded 44 billions . " 

MR. l~URPHY : One peri od covers the wl.ole time since 
Pearl Harbor, and 11e co:upare th~t with the ::~ost recent 
year . 

H.l.. . JR : Per~onally, I think we are gettin,:; too darned 
many figures . I .-;c:rld leave out t a t paragraph on paee 4. 

UR. l~nlr: The last sentence , then, should be put 
on the end o~ t~e preced inr ~aragraph . You can leave out 
the first two sentences , but you want to keep t he Jorld • 
7:ar I COl"lJ"Iarison . . .......... . 

l! . !.:.. JR : Thnt is all r irht . Eighty-seven billion, 
or 39 ~ercent, has come from revenue . For the sake of 
compar1 son, it may be pointed out t hat ~orld Nar I was 
financed only 29 percent by revenue . 

It is much better t o use tlvo hundred billion, because 
Dewey is using tl~ee hundred billion. I think that is 
much better . 

!.2. BART'ti : "In the year ended June 30 , 1940, the 
last fiscal year before the beginning of the de fense pro­
grSJD, Treasury receipts were slightly less t han 5 1/2 
billion dollars . The 44 billion total for t he year just 
ended was more than ei ght times as great -- a larger 
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incr ease than has occurred in the case of any other ma jor 
belligerent. No sign of a sof t policy there ." 

H.l . JR : No•Y, may I make this sugJestion? .'/here you 
say eighty- one billion or 37 percent came f r om revenue , i f 
r,ou ITant t . ~ive SO::Je more firures , then I would say, 
'Durin~ l tis period the Treasury rece ipts have increased 
by eight times . " And let it go at that. 

~~ . !..'UiU'I!Y: The refer ence isn 't the same , Ur . 
Secretary. One goes back to the year before the be~inning 
of the de fense program. 

H.!.!.JR : I don ' t want so oany figures on the r adio . 

J.lR. BARTh : I think you are r icht. Let ' s cut this 
paragralJh out . 

H.l..JR: Sinpl y say that 39 per cent of t he war has 
been financed through r evenue, and in .'iorl d '.'/ar I i t wa s 
twenty- nine percent . 

MR. BARTl! : It would make it much easier to follow. 

H.U. JP.: I f you want some of these statistics, we 
can use them in t he press . 

MR. BARTit: Yes, t hat is rieht . That is ~tha t you have 
t i.os e r elease s for . 

H.M. JR : What are you go in~ t o do with t he words , 
"No sl gn of a soft policy there ? 

!lit BARTH: Leave it out . 

"Recognizi ng t he need for greatly incr eased government 
revenues, the American peorle have submitted to the highest 
taxes in the na tion's hi story with remarkable good grace 
and good cheer. 

"But after these r ecord collections there remained 51 
billion dollars in the las t fi scal year, 135 billion in the 
last t hree years , t hat had t o be raised in some other . 
manner . " 
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UR . L.'URPHY : T;.at becomes 137 now. 

MR. BARTJ : I t hink we can cut out the last year and 
re er to just the three years . 

H.tl. JR: Yes, I ' d u:.e just the one figure . Do you 
mind putting in a Hollywood word before the 137 billion? 

ldR . !..'URPHY: Colossal? 

H.:... JR: r~ot good enouzh. 

~S. KlOTZ : Sturendous . 

H.~ . JR : ~•ay, some ad ~ective . 

(Ur . Barth reads throuch page 5) 

R.!:. JR: Nolv what is that sentence? Thllt ls a Henry 
~rphy sentence . 

1 3 

MR. 1~RPllY~ .Your elbow is r ight. What I am a\Vfully 
anxious to avoid saying, rur . SecretaF,r, is t hat we tried 
to rai -se every cent of t his outside banl:s and to the extent 
\Ve didn' t do that ?le fail . As a matter of fact , if we had 
succeeded in raising it all outside of banks, we would 
have caused a depression in the middle of the IV!r. ~fuen you 
come to do twice the amount of business you did before, you 

................. have .. to hHe a. gr.ed .. d.eal more. Jll9.~!!.1 .. in the form of currency 
and deoand deposits, so in t he nature of the case a large 
amount of the debt was both sold t o banks and had to be 
sol d to t he banks, so the measure of our success- -

H.M. JR: That is enough! 

MR. MURPllY : That i s spelled out at some length in 
one of the press releases . 

H.M. JR: That is enough. 

MR. BARTH: Henry, I think here it has eithe r got to 
be left ou t or spelled out more . 

H.~ . JR : I agree . 
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?.!R. !1.1RPHY : The llords, "as l arge a proportion as 
poss ible",raise my inhibitions and should be corrected . 

H. J.! . JR : I have said this, 1ienry, a dozen times, and 
nobody is col~~ to be as smart as 10u to catch me . Have 
you said something about this in 1our release? 

~. I..'U?.Ph"Y: Yes . 

H.~. JR : Okay . Let' s cut it out . 

MR. BARTH : liould you like to say, "As lar;:e a pro­
portion &e fcadble ''? 

.. 

..:h. 'tH~''"Y : I don ' t T.an t tl1e word f{;asi lle, because 
thet Llplies- - ,:ou have raised sixty-five in and eight:;- five 
out, ~hich ia only a good record if you ~easure it abai~st 
the standarcl--

R.I . • JR : You are going to be v.ith me there , lienry. 
You can give it to me . 

11.R. B/1RTH : Well, he has e point, you kn.ov. . An 
editorial v.ritor \'•ill pi ck up thlS speech, perhaps, and 
not the release . 

1.rt. 'URPHY : Say you tried t o raise as ~t.uch outside 
the bankint sytte... as possible, er.d it turned out to be 
just a little ~ore than half of it . It isn ' t a good 
record ~~asure a~ainst that criterion . It is a &ood 
record measure egainst the criterion of 'l'lhE t really ought 
to have been done . When you are up in your gi'oss national--

H .. JR: '1'1bich side is.Barth on? 

!.:a. BJ.:l'Il! :. I don ' t "ant to leave it in . As it is, 
it is confusint;. It has to e a. or& or less, bu t it ..Ught 
satisfy Henr1' s obj ection by caying, "But in or der t o 
avoi d infl atlon· i t ~as essential that a large pa rt of the 
increased debt be borrowed outsi de of the banks ." 

LtR. l~RPHY : Yes, I ?lould be very hsppy v.ith that . 
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H.l . JR : He11ry is happy, and I 8lll happy . 

1'R. !3ART!l : "l.';e proposed to do this by offering a 
var iet y of securi t ies deeit}led to u.eet each t;rpe of in­
vesb:.en t 11eed . The Series Z Sevinf.:s Bonds , non-nef,otia ble 
and pays ble on I~ and 60 dayr af ter i HUe w;. te , ' ·ere 
tailored to .eet the need of the avera"e ~ericen citizen 
abl e to ~d l'-inc oG.est savin s for in78st ent purposes . " 

H.' • JJ(: ,. ould you put in the plu{, "And peya bl e on 
demand 00 dC.,/3 after i ss11e dnte at r.ny bank"? 

LR. t.l.J.l.PhY : I 61JCSS you \.ould have to put in "no\, 11 

v.oul an 1 t ;,·ou? I think so . 

-··" d/,1\Tr : "Payable on dcand 60 da;;s after issue 
date at anJ rank. " 

t~. 1!\JRPHY: I feel the "uol • ha s t o be in . The 
r eference i a back to the time when they ~ere lail orea. 

H.!.! . JR: Don' t you t hink it would be good to put i 't 
in? 

~. ~~fu>HY : The t hing t hat dis t ur bs me i s that the 
z ein tenor ie what we did, hor we pl ann ea it . 

l.o,., t his is a little buttonhole l'<e sel'<ed in j ust 
this y;eek. It sort of i n terferea Y'i th saying hor Ylell t he 
suit t1as tailored· in the fir s t pl:a·ce . 

H.t'.JR: All right, l eave it out . 

~R . tURPl!Y : Do you agr ee , Alan? 

!.:R. &\RTH : I tell you, Henry, if we are goi ng to 
cut this dom1 to fifteen :tinutes v;e ere going to have to 
cut a good deal of thi s si x out , anp ;ay . I thi nk thi s is 
where the cutting can most effectively be done . 

H .11. JR: Starting with, "By their nature t hey are 
guaranteed--" Jirs . Morgentbau wrote, "I need hardly r emind 
this audience that by their nature-- " she feels I 8lll talking 
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.. o . e little bit to the •. -- ";.r.d the t thel r ir:\·osbent 
y:.. 11--" 

..... _t,.-u> .. Y: ... akc it all one seutence? 

ll .... . JR: Yes . I 1•, oulu r•ether llave it i'.;o sentences, 
thoubh, I believe , 

.1. : l'iU'lLY: I thir.k t1·.o ser tences \o\OUld be easier 
to reaAd, and bive .~ou u bl'eall:i:.b period • 

•. :t. ~ . .':n: "Their invcet ... ent ;:ield if held to maturity,.• 
2. 9 percent , is the t1ghest obtai.r:ahle on ar:., ::nitea States ,.. t . t " ,overr~en secur1 ., • 

?. .- . Ji.: 7Ju~ 's vhere the c~,;tting v.ill ~e , ~ ecause 
v.e tr.ve c.rilled this ir.to U.e Ar:;ericen public until they 
!'Jtov • 

.. ~ . BARTl' : Yes , a.'lrl I think for the sake of brevity 
JOU \'ill heve to cut out all the business about series E 
bonds, and F and G bond~, tax certificates, and C notes, 
because JOu are talkin, about E bonds . 

!..l. . JR: I agree . 

:.ell, lo you nm t to continue to read? 

.... !lL1TI.: ~ thlr.k ! c .. c s •. or. quite quickly ;,bat I 
•• ee.n e bout cuttin.:; it out . '}o bee~{ to pa e five , "!JUt 
in order to avoid inflation, it \,as essential that e.s 
larbe e. proportion as po&~ible of the increased debt be 
borroMd outside of the bankir.c syste:J, a fter• allo11in0 for the increase in money supply necessary to f inance 
the v.artime expansion of tho economy." I would then go 
right to series E bonds . 

H.ll . JR: Where is that? 

~.R . BARTH : Page six, "The Series E Se.vin~s Bonds--" 
cut out the first sentence of that oaragraph- - non-negotiable 
and now payable on demand 60 days a~ter issue da t e at any 
bank, Mre tailored to meet the need of the average American 
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citizen able to set asiae ,odest savings for inves~ent 
pur~oses . I need hardly ramind this audience that by 
theu nature they are guaranteed against fluctuation , and 
their investment yield if held to maturi ty, 2 .9 percen t , 
is the hi~hest obtainable on a11y United States GoverllllJen t 
security . · 

Now, I v.an t to keep the whole poi nt until we get to 
talkinc about the F and G bonds , and certi ficates of 
indebtedness . I v;ant to keep in thi s part and skip to the 
next page. 

B .~ . JR: !.o11, ~.here do you u:~t to skip? 

t:R. 3AR71' : Beginninr- on pet:e seven, in th~ third 
parat,;re.ph, series i an<1 G ronde, all &bout •·.!..at hae been 
sold to the cotuercial benkc, all of pe~e eieht . Then 
start a ·a in on top of pn;;e nine . 

~ •• t . :..lJ:u>l:Y : That Just caaplete~ taking out cvcr,~thing 
that had been in the or1 r;inal notes the. t r.e v.ro le , 

Ul . BARTH : 
on you, Henry. 

ll is libel; I will have n.y attorneys 

... 

L.R. con;::: I don I t think, }. r . Sec reta.ry, thAt these 
people expect too involved a financial , technical discureion . 

b .LJ?.: They knoy, it, S.OJ''•ay • 

... R. COYNE : They ltlto,, it, and I v:oul a think tl.a t, ,·,ith 
all deference to Henry , a lot of tnese de t ai l s could be 
eliminated. 

H.A • JR: I will even go furthe r than Bart h . I don 1 t 
think, i f you are short f or space, that you had bett er 
describe t he E bond. 

l:R . '.:URP!iY : Under the circumstances I don 1 t feel so, 
either, because this '1\8 s part of a scheme in which v;e were 
discussinc the philosophy of fitting each securi t y to the 
needs of the individual investor, in other r.ords , to bive 
the investor the thing that suited his need and hevin& a 
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policy which could be manat,ed over-all v.ith the greatest 
of flexi bility, pointin., out the implication of that v;ith 
respect to tho maturity of the whole debt and shov.ing v.hy 
that in turn ~as the best for t~e ~hole economy . 

I or. , 1·.hen that func~.entt.l Eche::.e ir tuen out--you 
see, 'e conceived that ~his ir a rather heavy eerious 
speech-- ' he thir.,,r the t ~ re 1 eft re t her lose their . caning, 
and they ere cort of vestit;l al ret a:ns, and I don ' t think 
it is necess~ry to descrire the bonde . 

H.: . Jr<: After all, you have to cut this to seventeen 
hundred 1.orus . 

1:1<. . B! •. ,Tii : kll ribht. I.e have about tnree h.oure 
here, so there irr. ' t anJ bastion of whet v.e !.eve to do . 

1.., . l..P .. Y: I agree . Tr:o thing cnani;ed forlll in its 
evolu ti or.ll.ry proce~s . 

li.l . J~: So aoes a caterpillar . 

L.!l. BARTH : The point is a very simple one . In the 
first place , v.e ere u.aki n_, a ~peach half as lont; as v.hat 
n planned, ana, secondly, v.e are makin~; it to a radio 
audience . 

1 i-•• l,;,.:{!'!lY : J.nd, e.l so, Ye are ".eki ng it in one 
rather tl.en tour as v.e dircussed • 

• • • • 0 • • • • • • • • • • 0 ••• ' . . .. .. .. . . ····· .... .. ..... .... ····· 
~,;q , COY! F: Of course , you might have en orr.ni bus 

sentence if you v1anted to, to incorporate b;v r eference 
the other securities that ~ere tailored to different 
.aeesures . 

c''\ . 'l ::P' Y: Fred S.:.i t h tol d us ver; i'ranl:ly in the 
c.eetinr; ir. Chica.:;o tl::e t w:der ll'le fra:le he propo~ed-:and 
;;e thou,:;ht it r.ns necessary, probably correctly so--w 
order t o bet a swooth, short speech, the prir.cipal 1-srt 
of i t v.as inevitably boin.; t 0 be lost, ana l'.e juel should 
like it, end I made the rentark in _passing. 

H . ~: . JR : V!ell , Fred ~.nith i sn ' t here . &It I am 
delighted that I a .. goine t o have a radio hook- up on the 
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theory that r ayhe I l'.ill ~,ot an audience of fifty thousand 
people instead of five hunJrod . 

-!\ . CCY1.r:: You vill • 

• : •• • L •• Pf:Y: ;,rer.'t ,ou dirturbeci lit 01Vl!lf' t~e 
identicbl speecb for t'ro radio perfor-6Jlce~ , • r . Secretert? 

l -..,. :t . COY1 r: Tbir is a si::lulttneous broadcefl , r.enry . 

1 h . :'1. !tPLY: I mean you ,,ill bive it r t t.tlnntic 
City, anu t},on later . It dlsturh n.e pl ent,v . 

h •• . J : Yes, e.nc thet ir vhy-- I don ' t r..no1 v.r.&t tne 
appropriate a:O!I.ent is to apfrOach .:r . 3arth, but I c. 
'in vi tint. hi. .. to bo v.i th us . 

~:.,, "'..hP •• Y: There n.s 11 nt\•:opaper r.riteu}J recer. tl;r 
of a fellov- T.t.o hE d a q.eech l ri tt en for hb, er ' they 
found the speech had been reed b.Y sor.ebol.) elro jutt 
before . It wi ht •ind up in tho "Epecial coincidence 
department " of the ?lew Yorker. 

H. ' , J't: ! have to thir.k tU~ v·hol e thin ·out for 
c:Jsel!', !lt 0 ir.r • .:.n:; this •. orr. i r • It ell falls back en 
Ehoul•lers . 

: ..•• CCY1.::: : I r.ould thi nk r.llh the local r~dio prot;rar.., 
sir, t.t coul1. 1.e.l.ch, br.J. if tl 1.ev.spapers c~orriea , our 
speech co it l',ould be carr·ied a1•ound the countr, , then · .. e 
could rev he the speech for n,e uext stop . out if the 
newspapers don ' t carry it intact so it would get into tt.e 
national precs , l'•e ~ibht be tbh to use prettJ .~uch the 
sflllle speech . 

H . . Jh: :t shows tt.e ental capacity of t he Secretary 
of t t." Treasury ns prettJ li-i tea ,,hen he :.as to e;ive the 
s~e speech exactly ver~tim four times . 

-h. B.l.ttTii : You v.ill have radio t ime i r. all fou r 
places . 
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!..!\, • LtPHV : It seems slran1 e lo llle , but Frod I. old 
me it \',llf perfectly all ritht. 

. h~ . ~L07" : wt at the t.iwe there \',fls r,o radio--

L,_ . ~ .. : •. o, excuse u.e, -rs . Klotz . I a~l!:e<i for 
radio ti ... e . TLis is *"hE: la .. y ~.tn'<> uy of aoir,t it. 

.'!\. !.l:.f.Ti : ~.1.en h the fi r~t of these? 

lr , , . J:,: J,round noon, Saturday . And there is 
e~o ther one Tuesda~ in Chicabo • 

""'l ' 

.. -.. crY: IZ : ':'uesda;; in Chica,o, TI.urs.:e.y in : uv Orleans, 
u.d Satur lfJ :r Los /w.;eles . 

!! ,_ . J 1: ' .. ith C~ender ~ cCaff~:r~· i~ the pilot ser. t. 

If .. c !.eep r.ll tl:h descrirt ' or' out, 1·e ..,o there 

•... (. 3/,.,Tr. : A couple of pal-os over, "TI:e avenue 
cost of ".oney to the 'l'r easury nr.ce Pearl Harbor has been 
one a!'d lhre~-quaPters percen t. " 

:._., , . 't.J>i.Y : Coul a ::: ir..terpose a co-.eu t , .. r . Secretary? 
The fib-ure I.e 0 ave you at Cdca&o •·es one point ei 0 ht at 
the bee;inr.:ro.., of t -:e defl'nse :-ro'?n... . \':hen r e u ted to 
add the point 01 taxes, 'I.e 1.antee1 to take as our point 
of reference Pearl harbor, indeta.!. so we coulc. sat u.at 
every securi l..t has been te.x66le . ':>o" Hiat i s the reas0r1· 
the figure has changed . 

H. ' . Jh : All the way throu.:h-- let ' s make it frou. 
Pearl Harbor dovm to today . 

~oo1 . _-."i'.PHY : That i~ tr.e v.e , it is noy; , I discuss ed 
this Iterely because ;rou have the fit,'Ure o11e r.oint eight 
in your C"ind . You would T on~or v.l.,:, \e uon ' t slay put . That 
is the difference . 

H.c' , JR : Look, Henry, I t.et the thi n, t he first time . 

l'R. ':URP!!Y : Sorr~· ! 
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1.R. BAn. Til : "On the basi a of the 150 billion dollar 
incr ease in the debt to the pretent t irue , the resulting 
sevin~;; to tho Jovorn;,,ent a .• tounts to aL.~ost 4 billion 
aollars au.uall;r . 

"The savini: in interest has beer. e real social e/ in, 
since : l .Ills beer. a ct.i eved b~ tpuri n& the holdere of a 
lar~e rrorortion of the debt the ris~s inci~e~t lo fluc ­
tuatiors la intered rates . I believe theee risks ere 
exa~0erdeJ; but wt.atever they ay he , the Govcrn:r.ert is 
in a totter porition to bear lh~u tl.un the bond-holders, 
whether individual or corpore le ." 

!!.: . J .• : : r.ev r have liked this t "The ~o.vint; in 
interest h!u: lteer. a real !:ocio.l bain . ' ':'hat l:: too hlt::h­
fa:!.utin for me or a..yboJ,; el•e . "'"he ris'-cs incident •o 
fluctuetior.c in intered rr;.te:."-- L cre is r.o rt.dio a..;~n:ce 
or even ~ .,roup of econo.::ists ;,ho r.:ll ..;11derstana that. 
Don ' t arb""Ue T:i lb _e . : a. ;,ot 0 0i:!v to sa~ i l . I l i E 

just too ua .. r.ed '•ibhfe.lutin • 

l..i!-. KL01:: : ':'echni cal is ;·.l.e t you mean . 

,. ll. ThPl,Y : You guessed ri.;ht . It is wine, ar.d I feel 
.nyself it is vert '.wportar t an·l i i is verJ correct . 

H • .' . J!l. : rlenr.;r, let ' s seve this point !cr er.otner one . 

_ ;i. L.J :dY: O. i .. . 

h .l . Jh : , e/be v.e can expand this i dea of interest 
rates and v·l.at it 1.1eans . 

:.:;;. . 'liJ>l,Y : i'.'ell , you are a better judue than I 
~ cf ~hether it clicks . 

1- .: . J!, : If ;;ou ere t.oin to spell it ou~, lake a 
couple of par,es . 

__ ,\ , .·t.,PhY : That co. ccpl 1.i..ll .;ain in clarity by 
expansion . 

L . .... Jrt: Let ' s l eave it out this t i.we on the theory 
~e hi l l use it in sOilie other oroech . 

Regraded Unclassified



- 18 -

'''> ' rTii 11' d th • • • t h • h • -··· ;)/.n : _ oreover, an 1 s 1 s a po1n r. 1c ts 
aeser·rir•a of particular e .. ll.as: s , tJ,e interest 011 all the 
&ecuri ties sol d durin~ this ur has been full~ taxable, 
v.hile lhe issues rue rkoteu du r i~o~, .1orld l .ar I ,-.ere larbely 
tax exe..pt ." 

tt .:- . JR: I like the t . 

t-:1. LTP.PhY : I sugr,est leavin., out the ''while ." 

_:: , BAnTh : "This hcs resulted in e further cavint;:s. 
probablj in excess of e. ialf billion collars a Jeer, to 
the Fell.erel ':reecury . ,~t the sa. e tLe it has l eft the 
Feceral debt ir. a nosi tion •t ere i ~ - oes r.ot offH ur.ft.ir 
ca:pet: tio:: !;o privP.te ce.pi'rl, or, ::.aybe I sh:>uld sa., 1 to 
!.rivate enterpr1~e sO!ei.in& to attract !'riv~<te ca1ilal. ' 

h ." ' . J :t: u0\7, ~,ein , tt. se t nl:-t .;!: are thrOVIII in . They 
are verJ imr-ortent r e .• arkt. . I don t want to sa? thnt at 
al l. .Lt is another t hou6h t. They-are not liabl t~; the;; 
are big chunks o:f: 1.eat. I a1 it;ht give the radio audiellce 
indigestion ur.l ess r expand there things and exvlnin in 
very dmple lan6 ua e v.h;r o low interest rate isn t competi­
tion t o private er•terpriee . '.'.e are talki ng, about tax 
exe: .• pts . 'lhat is enou~h, tnr•ough having sold taxa ble 
bonds ve seve half a b1llion aollars a Jeer . The.t is 
the thought . Then you brin6 s~ething else in entirely 
extre . 

'lL t..'t::tPbY : 'Ibis il: .i:Jle first tL.e it ns~ been Alan ' s 
thour,h t , but I agree T-i th it . It is his ti dbit . 

H.l'.JR: l t is not a ticbit ; it is a chunk of r aw 
.•. ee t , uncooked and undi~:,osted . 

!..k. Bt,:tTH : This n.ust he Vander poel. 

H.!: . J R: All rir;ht , here is the idea tha t t he thing 
that v.e have solcl is a ll taxabl e, and we save half a bi llion 
dollars a year . 'Ihet is o cood i dea that anybody can under­
st•nd . 
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L.R. B/.RTH : "Our f i scal policy--paying through taxes 
for as larre a proportion of the var costs as possible and 
borrowlnj; fz•or sources other than the caru..ercial banks a 
maxi:r.u. .• st.are of the re.:ainuer--lofs been one of t1 o but­
tresses suaorlin;.. the structure of eccr.o. .. ic stabilization . 
The other, of course, has con sir' ec. of cirect controls, 
inclucin ra tionin._., pri ee ceili.. 'f, allocetionr an·• so 
forth . " 

H.1 . • J!,: .&. I uet in on tr.if.'l "Gur fiscal polic/-­
ra;rin;; throuch tLXes for as l&r.;o a rroportior. of the 
war coste as posdble--" then this other thi nb seellls to 
.ne so involved, "And horro1·.in. fro:n sources other tnan 
the co •• erciLl hu.ks e .exla1U:.. s .al'e of tne ra aino.er ." 
Coul d I put it a aifferen t 1.a u.J et the sa:. to ~hi:~g, 
"payinb throubh taxes for as i ar?e a proportion of tfie 
r.er cost as ;>ossi ble, ana. borroMnz the ::.axir:.u:J u: rectly 
fr~ the people "? 

Lit. Jd\Tt. : ';';ell1 ~c l•eve juEt spelled out the fiscal 
policy. :uybe ;.e don t have 1o describe it te,ain . V.e 
can silllpl;r say that our fiscal polic,y has beeh one of 
ho buttre s SIJS supporting the e true ture . 

h . l' . JR: That is all rir;ht . 

!.:R. B/.RTH : "As a result of this policy of stabiliza­
tion , e s•vi. L of 70 bill:on dollars has been e!fectea in 

... . ~~verr::-.eut .t. ~~~~·-~~ .~ures throu;h Jurte of - ~~s yea,r • .': .. .............. .. . 

H.!.' . JR : From ;-,hen? 

J.'R. I'URPIIY : Fr om the bec;inning of the 
I have spelled this out r.ore 1n y verdon . 
published by OPA . 

defonee .1-rogrem . 
.L t is a figure 

h.L . J.c I on, a~in, .1\j : :;a:; this? :·.e are ..;oint; 
t o have to cut this 1n half, e.nd this idea of savin.., seventy 
bi lli ou aollars--1 r.ould like to reserve t!la t for enoU.er 
speech. 

\','hat v.e he.ve done i s , v.e hnve taken all t he 
v.e have tal ked about and put lhe~>1 in undigested • 
a radio talk you ~,et over tv,o ideas- -

• 

thi nvs 
If 1n 
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Ul. D,'.l\TH : lion 1 t ea:; clit:.e•tod; the; have been 
tli

0
edcd for u hnli'-hour t!Jeech to bankert and bond 

volunloero . Uov. M have lo di~,ezt it. to a fifleer. ­
n.inuie speech for a radio auc:.ienct: . 

~.ft . CCYNE: l\c:;:.e;..berint. U.at ;,our -o&t iwportant 
audience is ir. the rro~ an:l your radio a~.<dience i:J hitch­
hlir..inb, becauee ;;our a precir. ti on is 0 o:ng to e ri t;ht in 
the roam, , r . Secretary ; U,ey are ~,;oinc. to understand every 
word you speak . 

H.hl . JR: That is •h~ ;ou ere here, to ~ake sure it 
is all ribht for the people tt.e.t arc there, b1Jt those arer. 1 t 
the peor:le I J•eallJ 1.ant to rer.cb . You ere here to t.l.e 
sure .:. + i: an h.te!•estir:., •• eec!. .for tl'e pecrle :z. th roow . 

in g • 

~· ... CCY: E: Ri._ht . 

l . • .. . . . . t.nu C.or. ' t thi:tk .,. I18'1P sud-lenl., ..,one ce.~..pe.icJ! -

~ ,\ , CCV!',.. : Of course nlll. 

r ... .. n : I ~i ~1., :;a., T 't"+ .:,·ou to ~e ~urr;, it i~ 
i~tere~tin •o lh€ -co•le •1 r~ , but ~ben ;;ou do JUt ~e 
on tt..e ra.; o, :; t.b•le •o :.e.,..e •c e-.1.:nf: t!v .. t the radio 
;;eoclc ccn :-tdcr~te. ~ . 

!. !' .. .. t:.Ji::: ':'he .:oon - ti...e 1:1.0ilier.ce is p:rl ' cult.rly 
iol·,"ii." uil'uez,.:lan i•• , " t'oo , I·beb:.-ve·.· .............. .. .. . 

h.l . JI, : This is v .•. ere Smith compl etelJ rcvel'seu 
himself . F~>retofore he never -noulo let L.e 0 0 OH the 
&ir or 1 r.lk to E.n audieuce of len or ll elve . illior1 
peor·le . 3ut krlCI'i:l£ r.~ov.t is in -J o1.n ~.ina , I 1 oulc: like 
to 110 thit . J. 1 oulo like to talk • o v.l.a tevt:r t.udi ·~nee 
v;ill liste1 to e, ever: if it is fift;; thou~rmd 1eople . 

L•1. u:\FI.Y : /. noon- tillle speech ha~ ahal's tc e ... ed to 
_,e like fi shi:J., in a pai 1. There aren 1 t .any £: s' • 

'.! . Jh : It i~ good bece.uca your pail is Clnall , and 
your fish ct le~st are there • 
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;Tt.." . KLO'~':: : It is ll dil'ficult co ..• binetion to speak 
1 o bat.::crr and the peoJ?le r.ho under .. tand, ann at the earue 
time speak to the r.oman y;ho u~tens at tr.elve o'clock . 
You heve to • o one or H.e c\1. I' , 

t c n• ~• I ~ ~ . ' n~b . . h t .u-t • : \. .. :...1!1.< ~ 1 ~ r1c;; , t\11 t the radio 
people ar~ h~tch-bikers . 

• Yl t' • - • • • • f • 11 ~ . • t . t , : .. . LU ~' ... : .r.na _ r.lr.,_ "' ... t.l e :!! ertc u.t.. o 
the= if . ou ~ cep thet .;roup .;.utcrested, becaUI;t: JOU ere 
tal :Cirq, 11bout sm.ethin., the house\,iV!iS do knov. Fbou i. 
Tney knov. about tr e savin ,& bond pro ~.ore.:.. ; it ht s been 
thorou.,hlJ sol·J b. this bPoup . If it is interesliub to 
the peorle i:. U e roOJ , ~ r . JecPttaP•, I r.ill el .ost 

6
11erantee tha' f'Hr; radio lid.cner vill understa~J it . 

-·•• ' ,J'I:Y : ':'c clarif, OUI' fCSit.:.or. , I.e v.eren' t 
thl:-.ldn- ~o ~uc• ei tt.er of tn. a:H.:.ier ce in tne roo... or 
t!:le radio auaience , but •t£ 1 eo1lr 1 i.o reac t.tt: p ues, 
anu particnlt rlJ t'•- fii.a .. ciel pt bes, t!ext .. or.tin9 , 
1·.hich ere e.n entirely diffei'(:f 1 .. roup . ··.c v.rote 1 t 
v;i th thoro p~or.lt in •. iit ~ . · .. e are a] co thinkiu~.o of tJ,o 
people · .. ho rea~ the archive~ a aece·le fro;;~ llO\': , 

~ •. · . Jq : If I liEte~ to all of ;ou I 0 et ro confused 
.: h.d ~ c.ttcr ,, t •""a'. at t.ll . The fri!:.ery pu"nOPe is 
to .;o out and ten:· tc four or five hu:t~red .er e.nd 'I.Cillen 
,·,ho are t;oi:lc c:.ut Ps sd,.~er., 111• :a_ s t:orea to ;nsrire 
the~:. . : 'ave 1 o uo tJ..e.t i tt.r first i:ntance, £.,.1 every­
thli10 I pick ul' ·ni'ter l.irat .:.r 1l us , bu' I a~ .• ~ero to i:.spire 
these. people as t heir leader to bo out and sell bonds in 
!,ove!llber . Ri~.oht? 

ln. (.;CY!iF : Ri:;ht. 

...;-, , 'V.?,TH : This is boir, to do tLe.t. 

!..? .. COY:.E : ;: a::: sure it rill . 

L'L B/.RTh : I t hink M ,,ill have to cut this out, too . 
!'tov-, t hi s ,,ill be all rit•ht , henry, Y.here we stopped here, 
that the tnxnti on of war i r.1e securi ty bas resulted in a 
further snvinv, rrobably, in excess of a half billion doll ars 
to the Treasury . 
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"&t the bPeatest and mod irr.l'ortent savin., has been 
that amont. the J>eople themeolvos . It has con.e about 
thPough an intclli, ent defer. .. enl of satisfactions . In the 
course of this 1·.ar there has hcen cor .. prPatiel,y litt.le 
of the reckless ~ind of sil~ shirt bu;inL that look rlace 
as a result of infhted paj envelopes aurin., .. orld . .ar I." 

... ::. . 1. .• Pi.Y: I don ' t ttle ho1· that ties ir.to the previous 
context . You have been talkint.. •bout lov ir.terest rates 
end tax-exeu pt securities , ar•u neither one has e.rythinb to 
a.o v.ith l'the.l ~ou are leadinu into . 

'R. llfRTH: Yes . If u are being to cut out the 
rest of the st11bilization proi!ran., v.e had ratter cut this 
out . 

E •. -. JR: /,r.d se7e U.e.t. There v.ill be chu!lks re can 
~ust lift out nne bu: l:l a othE-r Epeech ou+ of . 

::.1. l:.U'l:Y: ThPt is Pi~ht . You are goin.., to have 
long idee c 11no. be snort on h.ae, in &n'J event. 

l R. !lAriT!l : 
to the l.eginnin._ 
tl'.elve . 

'.'te 0 0 ric..hl fro;,, the bott011. of pe.,_e nille 
of the second full paragraph on paLe 

I buess re had better keep in this pFra~raph the 
be

0
ir.nint- of tne first para'ireph on pa6e h.e!ve, 1' .:>o 

~uch !or the record o! ~ar linance to date . it is a 
record of which I an prcud- -~ood i.>:~ .i.ts .. e.cco.uplisb.LeT\t.li, 
perhaps even better in the flne cooperation 1·ihich n.ede 
these acco:uplishn.ents po~sible . If tlus same tirele ss , 
unselfish cooperation is 8! plied to the problen.s of the 
post- ,·.ar 1 orld, v.e need have no fear of the future . " 

•.. R. C OYi.E : That is a very bood sentence, that pos t ­
v:ar reference . 

L'R. PART' : ''The aspect of the :>&r Bond pro~;,ra.m 
which gi ves me the ~reatest pride is the fact that , thPough­
out, it has been conduct ed on a 4enuinely voluntary, 
democratic basis . Fr om the beginning, we were resolved 
to avoid certain high- pressure sales tactics which, 
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unavoidably, a t.tended thE' fund- raising of i.orld '•Ill!' I. 
It was dcte~nined that there should be no com~ulsion , 
no hjsteriP , no zlacker li ~ts r nd no invidious cor .. pari sons 
betl;een thoce v.no bou::ht BonJe and those \'ho did r:ot. 
There \a to he rOOi in thi ~ rro~_,ra for the ir.di Vi Jual 
Y.i tb srecia! t.urden! B"'d !'8Sf0Dsi"·ili ties r:!',o C'OUld CO!"triJ:ute 
only in very :;;:.all arr:oun tl::--end ever. for 'he ir.di vi.;ual 
t.bo covl d not slllre et All . I Hun:t J·ou knol'., and the 
whole :1ati on knor;s, hoi', scrupuloucly this policy has been 
observeu . 

"There \,as e. t;ood reason for i 1. . Iu lhe earl y days 
of 10.:1, ,.,l,on I first asked Cor.;:;ress for authorization 
to borrO\\ fran the 6 enenl publlc lbrou_:h e. l.lcfcnse Savings 
Bond canpai.,n, I said thir : 'There exists in the country 
toda] a:~ o•;erT.hel. .ir.& desire on the part of nearly every 
"'an, v.oc.ar. c.r ... chil'" ·o .. ake so •. e ' irect an. tan.,ible 
contributio:- to the national de.ense . ~;e out;ht t.o bive 
theJ:o a sense of personal participation beyond that which 
canes fr~• doing their daily job faithful ly and ~ell . 
Every day, letters come to me from people 1.ho ask, "that 
can I do to help? " Our plan to offer securities attractive 
to all classes of investors ie f!D attempt to ansvter thl s 
question . I can think of no other singl e v:ay in l'h i ch so 
man] peopl e can bec~e partners of their Governcent in 
facir.6 thi!' a-er

0
enc;; . It is the purpose of the Treasury 

to rai se mone:t for national ciefense br :r.ethoas v.hich 
strengthen the national ~orale . ' 

..... "Tb.e ,desire of the peopJ:e .. 'Jo. ~.~lp,' the sense of 
partici pation in the national cause, coul d never have been 
realized except through a voluntary program . You will 
recall, of cours , the clamor that arose for forced or 
cOillpulsor;; savint;s . There Mre ,any who declared that 
only in this MY could the stupendous sums needed for 
victor;; he rei sed. There were times , indeed, wl.en those 
of us 1~ho he.d faith i n voluntary ~~o ethods see;.ed l onely 
voices cryin.; in the wilderness . But there us one voice 
that never fai l ed to support us -- the voice of the President 
of the United States . He believed aluys that the people 
would respond to any call that was made upon them . Ue 
knew that the enlistment of their support could be best 
attained through a voluntary program adapted to the democratic 
pattern of American life . 
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" lllt 11 voluntar;r prot;rw.t cot,ld succeed, of course, 
only throu,:h the efforts of volun tcer workere . \';e in the 
TreasurJ coul~o fulfill only the functions of a ~;eneral 
staff . The real battle hnd to ~e fou~;ht and Mn in the 
fi eld--four;ht ar.a v.or. by sustained, unstin tin0 , tireless 
ser·.ice . You have .,iven that eer-~ice . You have biven it 
T.i th a resourcefulness and enthusia~ and bQOd c•Per 
that !.ave overridden every difficulty . You have .;iven it 
at real sacrifice of tu.e tnd comfort and self-interest . 
I think that tl.e job that Jou have done is beyond 1uy 
praise . I kno?t that tlle richest re,,ard you can t•eceive 
for i t is the knowledge the t il bas been done supreJJJely 
~ell, that it has played an indispensabl e pert in our 
forwar d march to vi ctorJ . Still, I shoul d liJ{e, on behalf 
of the TreesurJ Depart_ent t o saJ one siuple ~ord to ;ou-­
Tnanks . T shall venture nothinb more than this . UUt know 
that thi& or.e 11ord is echoed, end -..ill be r e- echoed, by 
every one of JOUr fe llow- Ar..eri cans . " 

h .:' . JR : That is a 6 ooct p!Rce to s top, isn't it? 

CR. BARTI!: It is a 600d place to stop if you don ' t 
un t to , et in this plug abou t the job for the future . 

: n. 't:FJ'LY :It v:es Ted' s idee thet the major the:>ie 
of the speech \.as to l:.e hov. ,uch ::-.ore there Tas to do, and 
he is juet canine up to that . 

h . l' . JR: O. K. 

L.R. BARTH : I think tha t is a possibility . Ted and 
Bob Gr e goin~ to be out there telling the boys 
for tv.o days ho"i. n:.uch theJ have loft to do. 

1'R. COYNE : It is kind of thanks for· the next one, 
A:r . Secretary . 

H .~ .JR : This is the commercial . Let's see ~bat 
COCieS next . 

(llr . Barth completes the reading of the speech, ) 
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H.J.l.JR: Yes, we have to say that. 

H.li. JR: to~, do you mind if we look ahead just one 
day and see Y.here we are at? 

A'R. r'..!!U'IIY : The first day, econcnic stabilization 
is supposedly billed . 

2"'1 

h .LJil: i'lhPt do I do? Are you !aJ11iliar "i th this? 

l!R. COY!.T;:: You were to have four handouts for the 
press, l r . Secretary, and it \';es undecided whether or not 
you would have a handout of your speech . If you used the 
same speech to hand out, v.e v.ould put different. captions 
at _,ach I..eetin". ::e v.ere to lool. over these handouts, 
and i!' they .et l'.ith ;rour e. 1 roval, r.e were to .,et theo 
lllimeo,-raphed so they v:o•Jld be reedy to service t. he boys . 

H.l . JR: ... ay I rr.ake a yu~,0e~tion? I don ' t kno'fl 
whether these are good or bad, so before I say it, let me 
tell you what they have done , Alan. I go and tr.ako a speech 
at this luncheon ; there Ifill be four hundred people there . 
Let's start. completely d ovo, accept what they have, and 
it all can be changed. make a radio speech. 1het is 
&iven to the press, and then I a .. supposed to see the 
press efterr.ards . Personally I think i t is perfectly 
cockeyed to have a radio speech, then 8 handout , end then 
8 press conference . 

· ........ · .. · .... ·:t.;R· ... ···urtPh'Y : · It ~bUtl'db"a lli Ue. cockeyed to me," t:l' ; 
Secretary . 

H.r . JR: I don ' t kno\\ whose i dee it is, but I don't 
care . It eounds cockeyed. 

r;ot , ! have tried this tbin.: in Chicago-- ! don't 
knoT. v.hether you were r.i th llie--and I sew the press in 
Boston . I had the Chai~.an of the bond committee sitting 
beside ~e . They asked me any one of a thousand things, 
and I am going to take t•oy Blough "i th me, because I 
cannot escape the tax angle . 

If the President, between now and Saturday, doesn 't 
answer Dewey, they are certainly ~oin~ to hit ~e, and they 

Regraded Unclassified



• - 26 -

ere &oing to sa, "nhat ie !..or enthau trJin to •o, jll:l 
all this stuff do1\Jl? Does he thinv. t.e r.ill teke ell 
of this canned stuff he is handinb us, a speech, snd then 
thi • stuff?" 

They are not goint to t eke the • · Tho first thing 
they will say to me, most likel;)' , is, ":•ell, is it true 
that the Treasury said that noboC!y can earn more than five 
thousand dollars l.i tb his hands?" or something like tl.at . 

I don 't see this ; I a;. ~us t thin kin ont loud. but 
I t~~r.k the thine to do is to ~ake up~~ cind that I au 
60ing to say s~ctr.ino li~e t~ie Yith the last two pa

6
es 

ehays .ore or less the ec. e, I oean, thanking the tJI!orle 
for 1\M t the/ have done, c Cl...plh.enting the::: end sa;1ng, 
''liow, t!J.e r:ext thir.e is .. oin.,. to be !.ar d." The lest 
sentenc~;s way '>e turned erounu a little bit, but I will 
be tha1.kint"; tha, in advance for r;hai they ere goint, tn do . 

Then I \.ill use the first part, samethine about the 
t hirty-niLe percent and the htent,r-nine percent Ol' how 
much we saved through stabilization--;.e saved sevent y 
billion dollel's , 1,iving l htm. a fe1·. cr.unks each time out 
of this thing, ne• in the beginnin&, ~ith the end al~ays 
the same, more or l ess , but no handouts . 

Then after I have spoken, I vlill see t he press, ana 
I ~ill do t he best I can ~i th the thinbs thet they are 
interested in and that I a... associated Y.ith in their ll<in<ls . 

········ ... 
J..R. COTI;E : That is entirely sdisfactor) . ':1e can 

elhina te the hendouts . 

H.r . JR: 
going to have 
this thing . 

That is predicated on the theory that I am 
somebody like Alan Berth with me l\hO can do 

A:R. BARTH : I just don't think I can . You ere going 
tomorror.? 

h.: . JR: You won 't have to join ... e until !.:on day. It 
l'ould be fran l.!onda1 to • ondej. 
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!Wt. ~kTH: I don't think you need me, L.r . Secretary . 

1 . . . Jl1: There you e.rc ''rong, ar.d I can't take 
herbert Gestor , because I knov he can't stand it physically. 

1:~ . 1/ ..• 7'·: ~ov. e bout Shaeffer? 

~ .• . J : She.ef~er isn't mentally up on this . You see, 
S:r.i tl: prcui sod c-.e tl:e.t ae v.ould do this, and no?. Lc has 
just v.alked out on ..Je . 

L.R. ,:lJHI'HY : \',bile I ''rote the handouts on dlrections, 
L.r. Secreh.r•;, the idea uevor appealed to ~e . I think it 
v;as a CO:Ufr.OL•iee , and not s vet·J bood one, betv.een bo 
thou.;hts, one the t he. a developed in the course of conference 
bebeen !-'red ail ..:r . Gamble, and r . haas and ~..ytclf , that 
Y:e r.anted so: ethin,; as e ste.ter;;ent of policy tLat ?.Ould be 
careful!, , .. orded in Y:riting, and the other, the desire 
to take it out of the speech . aut I don 't think, as .:r. 
Gaston said, ¥OU can hand a fello~ the copy of the Encyclo­
pedia Britannl ca and say, "I COIWi•end the artl cle on the 
Treasury, " but - -

H. ~' . JR : This is the firet time I have been able to 
think about the thing, so I a... r.ot blaaing anybody because 
it isn't ready, but what I hoped ~as tl:at I would be given 
four s eptra te speeches v.hich "ould l!e fini ehe<1 in advance 
of ~1y leaving, and I could juet pi cit them up ana deliver 
four speeches . And I said I wouldn ' t start unless I bad 
them . 

But I felt that t he war bond organizf' tion fiBS their 
responsibility, and Gamble took that on and said they 
would give me four speeches . If you start to ask why they 
didn ' t , there T1ill be the most beautiful buck-passing. 
The net r esult' is that I will have one • 

. UR. COTitE: Ted's idea ~ay have been, rr . Secretary, 
that rather than &ive e. set speech to the press, t here 
would be a handout for the press, end a set speech to our 
gr oup would be the better formul a , because you YIOUld just 
be restati ng the S8llle things t o our grou~, anyv.ay . And 
if you v.anted the handouts veri widely dlStr i but ed, t hat 
would be a more graceful way of doing it . 
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! . . L' . JR: I tell you the \,aJ I feel ri!J•t nor. . Do 
you people cind tteppin • out a .inu+e? 

..., "') 
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October 5, 1944 
11:00 a . m. 

HMJr: How ar e you? 

Robert 
Vanderpoel : Pretty good. 

RMJr: Mr. Vanderpoel, like all or these things when 
I go out on the road to talk , I 'v e jus t bpgun 
to get down to the thing today , and since I 
saw you last Fred Smith has taken a job wi t h 
the Blue Networ k and 1e no t going to be able 
to hel p me next week . Hello? 

V: Yes . 

RMJr: 

V: 

Hl~Jr : 

V: 

Hl~Jr: 

V: 

Hl~Jr: 

V: 

HUJ r : 

V: 

HMJr: 

V:. 

Now, I think that I ' ll be all right for At l antic 
Ci ty. 'tlhat I ' m proposi ng to do , you see, is to 
talk i n Chicago on the lOth, New Orleans on the 
12th and Los Angeles on the l~th, and the purpose 
or my call is to find out whether you, by any 
chanoe , could accom, any me from Chicago to Loa 
Angeles. 

Ah •. .. 

Could you mak e an arrangement? 

Would you - - l et me ask my ass i s t ant here a 
momen t . 

Right . 

He was suppo sed to be on his vacation a t that 
ti me. 

Oh. .. . . . ... .. 
'.iould you .just a mo men t , Hr . Secret ary. 

I 111 hold on . 

( Aside: 1~ . Morgenthau wants to know 1f I can 
accompany him rroc Chicago to New Or leans and 
t hen to Los Angel es next week, October lOth , 
1 2t h, and l~th.) Hello , Mr. Secr e t ary. 

Ye s. 

Mr. Johnson, my assi s t ant, says that he Wil l 
pos tpone his vacation. 
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Well, that's wonderful. Well, then could I meet 
you sometime Monday evening in Chi cago? 

ThA t Will be f ine. 

And t hen we ' d be leavi ng Chi cago some t ime, 
I think, ll.onday af ternoon and ·going on down t o 
New Orleans. I mean -- I ' m talking -- I ' m mixed 
up -- on the lOth, I mean. Wai t a minute, let 
me get my calendar here. 

The -- the lOth is Tuesda y. 

Tuesday. I ' ll get i n there the night-- Monday 
ni ght. 

Yes. 

The 9 th. But I ' ll be leaving Chicago on the 
a f ternoon of the lOth and starting down towards 
New Orleans and Los Angeles. And what I' d like , 
you see, is your time for that week. 

All right . 

I s that all rigb t? 

'liell , I ' ll just I ' ll plan i t t ha t way. 

Well , that will be wonder ful. 

Do you have any i dea when we ' l l get back so I 
can tell this man when he'd get away? 

Well , you ought to be able to get back Monday 
morni ng, t he 16th. 

Yeah. 

You ' ll be back V~nday morning, the 16th. 

All right . That will be fine . I ' ll be glad 
to do it. 

r-

Well , t hat will be wonder ful . Wel l, I ' ll be in 
telegr aphic communication With you a nd I Will be 
mailing you some stuff so t ha t you can be - - I ' l l 
mail you my Atlanti c Ci ty speech a nyway bu t I doubt 
if you 'll get i t i n t ime. See I ' ve got to out the 
thing down , now, to fif teen minutes. 
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Oh. 

Wha t I may do is to send Henry Murphy ahead 
eo he 'd get there Monday if necessary and he 
could be in touoh with you. 

All right. He can get i n touoh 

He ' ll be on t he trip with us. 

Tha t will be fine. 

And thank you eo much. 

It's all right. I ' m glad to do 

Well , it wil l be very helpful . 

All right. 

Thank you. 

You bet. 

Bye . 

Bye . 

with me. 

-anything I can . 

,._i 
L' • 
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This 1s Mr. Morgenthau. 

Yes , sir. 

Oc tober 5, 1944 
2:38 p. m. 

Look , I go t this telegram !rom Mr. McCormack 
about Dr. Xorrr. 

Yee. 

Are you familiar with it? 

Well, we -- we know Dr. Korrr . 

,.. -

Well, I mean the telegram is signed 1John McCormack" . 

Yea. Yes. 

Well , now, I've tried to do everything possible 
tor Dr. Korrr and I ' m leavi ng tomorrow tor a 
week's War Bond trip. 

Uh huh. 

It's going to be very difficult !or me to see 
him. 

I see. 

Now, we've got Mr. J ohn Pehle here who is 
perreotly able to handle the thing. 

Uh huh. 

And I just wanted to explain this. Are you 
famili ar with t his? 

Yeah. Well , I know ot Dr. Kortr and I know 
that the Congressman wanted you to sse him 
it possible, but I think the Congressman would 
be pleased 1! -- it someone else saw him tor 
you, Mr. Secr etary. 

Well, the trouble is I'm leaving tomorrow and 
I -- I' m maki ng these tour speeches !or War 
Bonde •... 

Uh huh. 
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..•. and I ' m eo tied up. 

Uh huh. 

But it when I come baok, he 's not sat1st1 ed 
aft er he's seen t~r. Peble, I ' ll be glad t o 
see him then. 

Fi ne. ThAt will be tine. I think the -- the 
Congressman would be very pleased. 

W1ll you explain that? 

I oerta1nly w111. I ' ll do that. 

I'll be back i n a week and 1t Mr. Kortt isn't 
sat1st1ed - - in the meantime 1t you'd get word 
to Mr. Kortt tha t Mr. Pehl e who is t he Executive 
Director of the War Refugee Board wil l be glad to 
see him at any t1me. 

Fine. Thank you, Mr. Secr e tary. and I '11 get the 
message to tbe Congressman. 

Thank you . 

Thank you. 
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s: 

HMJr: 

S: 
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S: 
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8: 
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S: 

BMJr: 

S: 

BMJr: 

8: 

BMJr: 

8: 

Hello , Henry. 

October 5, 1944 
2 :11-0 p . m • 

Row' a the voice !rom I>.lmbarton OsJte? 

Well , we ' re getting on fairly well. We ar en 't 
finished yet. 

Yeah. Ed, I go t a letter from Crowley in whioh 
he said that he wanted to talk over with myself 
and a representative or the State Department 
this Great Britain Lend-Leaeeth1ng. You .. e? 

Yes. 

And I wondered 1t by any ohance you could drop 
ln t or :t'i:t' t een minut es the very ! ! rat thing 
tomorrow morning and I'd try to get CroWley. 

Well now, Henry, I haven't followed the thing. 
You know I rai sed with Mr. Hull and the President 
ae to whether or not I -- they wanted me to drop 
thie and pick up tha t . 

Yeah. Well •... 

And they told me, "No• - - that I had to l ive 
with thla thlng and that Taft would have to 
carry that ball until I could pick it up. 

Yeah. liell , l ool!." -- hello? 

Hello. 

There ' s nothlng that's going to happen until 
the 16th. See? 

16th o:t' October? 

Yes. Because they ' re not goi ng to be r eady to 
make thei r r eport. 

Yea. 

And quite franltl:y Tatt vas not very good t he 
other day. 

lias -- vas not? 
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No. 

In what way, Henry? 

Oh, he started in an argument With the War 
Department about our tiguree in tront ot the 
Engl1ab ••.• 

Uh hub • 

••.• which, atter all, it we don ' t agree on our 
own figures, I think we should do our arguing 
privately. 

Yeah. 

And not show that State a nd War are in disagreement. 

Yeah. 

!low, I don 't know 'lihether you' 11 be through by the 
16th .... 

Well , Henry, I can't -- it's impossible to know 
exactly when we'll be through. 

Yeah. 

We're right in the m1dst ot it, working day and 
night now. 

I know. What time do you start in the morning? 

Well , I start 
literally. 

I ' ve been starting at 7:30 

No , but I mean you couldn't spare fifteen minutes? 

Well , Henry, ot course I can spare - - I can spare 
an hour tor you it it' e.necesaary. You know that. 
But it's a question aa to what my coming into the 
thing 

Yeah. 

.•.• without having-- without being up to date 
on it. 

Yeah. 
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I mean, dropping th1a thing -- I wou].dn' t want 
to oome certainly Without briefing MYaelt as to 
'What's gone bet ora ••• • 

Yeah. 

•... tor t he last oouple or weeks, and what took 
plaoe at the other meeting and t he state ot 
art airs. 

Yeah. 

I thlnJr-i t would be a mistake t or me to taka 
part i n your d1aousei on unless I was the t allow 
who was going to oarry through. Don ' t you? 

Yeah. Well, I'm-- as tar as I know ther e's 
no change on what you are going to t ol low through. 

Well , now is Dean-- is Dean -- is Dean baok? 

I don 't know. 

Well , now woUld it-- it Dean is baok , woUld it 
be agreeable t o have Dean oome rather than Tartt 

Yes. 

And then then it Dean oould oome, you ooul.d 
exouse me? 

Yes. 

Now, I'll oome it you ask me ~Henry. 

No - no- no , i t ien't that important. I-- I'm 
goi ng to put up a tight to keep you on the 
Comml ttee later on. 

Well, sure, I ' ll be delighted to. 

See? 

But -- but -- but you oan understand 'What I 've 
been up against here. 

I know. 

And I ' • Just right equarel:r in the lllddle or the 
Chlneee thing. 
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Yeah. Well, that's something. 

We're having one ot our big plenary aeaaiona 
tomorrow, you a ee. 

Well , I understand. Well , could you do tb1a 
suggest that Dean be here at nine tomorrow? 

I wilL 

And could I get some kind ot a confi rmation? 

Surely. Surely. I'll do that iJDJDediately. 

And with the understanding as between you and 
me that eventually 10u will carry on. 

Yes, I Will. Aa tar aa I'm concerned I would 
be -- I -- I want to do it. Ot course, I'm-­
I ' m not the boas man, as you know. 

I know. And my remarks about Taft, I ' d like 
that just tor your ear. 

Ohl well, I ' m disappointed about that because 
he a usually handled h1mselt pretty well. 

Well , he didn't at this meeting. 

All r1ght, Henry. 

Yeah. 

Thank you. 

Thank you. 

• 
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SIXTH V.AR LOA!, BASKET 

Present: A:r . D. \, , llell 

October 5, 1944 
3:00 p.m. 

-~· BELL: Heretofore ~e have said ~e ~ere in 
favor of banks ~eking loans, provided it is in accoroance 
\',itb the S.1pervisorl' Sl(l.teuenl: of 1942. 

""0 

This time we are adding, ~o~ever, the Treasury 
requests the banks not to wake loans for the purpose of 
acquiring the drive securities later for their own account . " 

~ow, T~d ~ants that, too, because he has told these 
chairmen that something had to be done about it . I have 
read all of this over the telephone to him, and he bee 
agreed to it . 

The other thing ie that yesterday when we talked 
a~out the two and a half percent bond we talked about a 
' 65- ' 70; Lee Piser carue up with this suggestion today, 
that be didn't fee l strongly about it, but he thought it 
would bel~ if we extended this bond to !.:arch 15, '66- '71, 
~hich is JUSt three months longer . It bas this effect: 
It helps the c~panies out in their portfolio distribution . 
They have a big block now of ' 65- ' 70, and this will go 
over the ' 66-' 71 bonds. It looks better than to have every­
thing blocked up at one time • 

.. e consul ted the four big insurance companies, and 
they said they bad no objection, thought it might be better . 
This will help out some in Devine ' s suggestion, because 
it will raise ' 63- ' 68 and ' 64- ' 69 . So we have chanced tbet . 
Otherwise it is the same as it was yesterday . 

B.W. JR: All right . 

JlR. eELL: These envelope etuffers, I will do 
tomorrow, if I may. These are for t he next drive • 
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I v.oula like to talk to you to:uorror. about i.ales 
Y.ho took Surrey's place . I.e has a tax proble .. of hie 
brother's, and I v.ant to explain it to you, an;,.,-.&.y . He 
is a little embarrassed, but I don ' t think v.e nee<1 to v.orry 
about it . • 

H.L'. JR: Thank you • 

• 
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Operator: 'She'e on. 

HMJr: Hello. 

'Iilli te Rouee 
Operator: Kr. Morgenthau, Mre. Boettiger. 

HMJr: Tbanlt you. 

Anna 
Boettiger: Hello. 

White Rouse 
Operator : The Secretary ot the Treasury. 

HMJr: Yee. 

B: Henry? 

HMJr: Speaking. 

B: Row are you? 

RMJr: Fine. 

October 5, 1944 
}: 05 p .m. 

B: Good. Say, by any ohanoe d1d you happen to 
eee thie mor ni ng's PM? 

RY.Jr: Yeah. 

B: Did you eee the editorial on the Lincoln E:leotrio 
Company? 

HMJr: Yee. 

B: Well, now, it occurred to Father apparently ...• 

HMJr: Yee. 

B: that it might be a good idea to have Mr. 
He aa1d be thought t b1e ought to be answered. 
You eee? 

HMJr: Ought to be what? 

B: That - - that we mi ght make eome answer .•.. 

HMJr: Yea. 
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•.. . to Dewey's tax speech purely on the basis 
ot the Li ncoln Electric Company case. 

Yea. 

On nothing else -- do you see? 

Yeah. 

But that he tel t that this whole tax message -­
I mean ot Dewey's --everything on that waa not 
should not be d1gn1tied by an answer trom a 
Cabinet Ot ticer. 

Yeah. 

And he hls suggestion was-- a pparently it came 
trom this article in PM •..• 

Yea. 

was that Mr. Joe Nunan 
Commissioner -- Head ot t he 

Yeah. 

.. . . ot Inter nal Revenue? 

Yeah. 

what ie he -­
Comm1eai oner •... 

Should get up some sort ot an a nswer to - - purely 
baaed on the Lincoln Electric Company •. .. 

Uh huh. 

.... part ot the message. 

Well , tor your own ear , this thing whioh we sent 
over t or you -- your !at her -- hello? 

Yeah. 

Robertson worked on that all morning vi th ua. 

Who ' s Rober tson? 

He ' s the man wbo wro te that edi t or ial that you ' re 
ref erring to. 
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Oh, yeah. That's right-- Nathan Robertson. 

And he was here al l morning with me. 

Yeah. 

So •••. 

1rl ell 

you can put two and two together. 

Yeah. But what I' m - - I think that that was 
a darn good Job, Mister, that you did. 

Yeah, I think so, t oo. 

Getting him to do it, but 

Well , he -- there was no question -- hie ottice 
wan ted him to do it, but he was w1 th ue all 
morni ng and he collaborated on that statement 
that I sent over. 

You mean the one you sent over yesterday 
afternoon? 

Yeah. 

Well .... 

And we 

Yeah. 

we hit the Llnooln Electric ...• 

...... thing. in that- .. I .. don.'. t . .know whet her you 
r ead it. 

Yeah, I realize that , bu t apparently Father's 
idea at the moment .••• 

1rlell , I get you , you want 

•... i s that it should not be dignified 

All r i ght. Now, he wants ••.• 

•••. to tha t extent and that possibly you oould 
get up an answer based on the type or thing that 
Robertson has eaid i n thle ...• 
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Yeah. 

PM article •..• 

Yes. 

tor Nunan to give out. 

Well , that's easy it that's what your rather 
wan'ts. 

Well , that was hi s suggestion. 

Well, do you mind holding the wire a minute 
because my tax man is here -- just a seoond 
may I ask him just one minute? 

Yes. You bet. 

Just hold on one minute. 

Uh huh. 

He ' 8 8i tt1ng right here w1 th me. 

Yee, s ir. 

(Talks aside: The suggestion is that Nunan 
answer Dewey but just on t he Lincoln Electric. 
Do you th1nk that's all right? ) 

Hello. 

Yeah. 

(Pause) 

Roy Blough seems to agree with your father. 
He says he is the administrative head who 
issued the admini strative orders on this oase 
and it keeps i t on the level ot the man who 
actually issued the dlreotlve on the Lincoln 
Eleotr1c. He thinks 1t 1 s a good idea. 

,..,..._ 
~ ) 

Well, apparently the old man was click1ng t hen. 

'iell, I ' ll see it's i n t omorrow morn1ng's papers. 

Oh, all r1ght. I th1nk that w111 be a very good 
1dea. 
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Yeah. 

Okay. 

And that's what he want s . 

Yeah, and that seems to be what he thinks should 
be done. 

Suits me. 

Okay, pal. 

Thank you. 

Thank you . Bye. 
... 
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October 5, 1944 
3 :05 p .lil. 

LD,COU, ELECTRIC CQ'PJ .• •Y 

Present : J.ir . l'.hite 
l~r . Bl ough 

H . .. . JR: Roy, I tnink r;unen shoula ansv.er Dev.ey just 
on the Lincoln Electric thin&. 

~tt . BLO~~: I thint. that is e good idea . he ie the 
Ca......issioner, and is the feller. r.no .:.s responsible for 
that particular ruling . And I thinit that keeps it a01\n 
at the administrative level , r.hich is probabl; all it 
deserves . 

that 
you, 

(~r . ~bi te enters the conference . ) 

H.I.: . JR: harry, I thought you might 
has just broken thai has nothing to 
but you will be interested . 

observe S0111ething 
do directly with 

\'1hile they are v.ai ting, I r.ould like you to acc0111pany 
~e on this trip for this reason : I ~ havino four press 
:-onferences . Every time I have a p.re~s conferer.ce so. ething 
co.nes up about taxes . The) are certainly going to fire 
quedions at ""e about Der.ey ' s business . I am starting 

· Se turiiaf al'tei'rloon and 11111: ·have· Clt!e ·there , and one in 
Chicago, one in Los Angeles, and one in i;ev. Orleans . I 
1.ould very much like you to co with me • 

... n. BLOt:1:1.: !.ext r.eek happens t o be a p1•etty ~;ood 
v.e ek. 

F .1: . JR: I will be leavin~ either late tomorrow af ter ­
noon or Saturday morning, but you had better pac~ your bag 
for a 1.eek. And on theee len£ hops, v.hich ,,i ll be ten or 
t~elve hours , you can strap me i nt o ~y seat and pour the 
te.x st uff in to n.e . 

l.R. BLOUGH: No11, there is a real oppor tunity . 
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,.R ··~rTE o.&i • ot!l ... ! Juct don't let lili.J lie doi'Jl . 

(The Secretary bolas a telephone converse tion with 
Comruiseioner Nunan, as follom; : ) 
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Ootober 5, 1944 
3 :11 p.lll. 

RMJr: Hell o. 

Oper ator: Nunan. 

HMJr: Hello. 

ColllJllissi oner 
Nunan: Yes , sir. 

HMJr : 

N: 

HMJr: 

N: 

HHJr: 

N: 

H'~Jr: 

N: 

Hl4Jr : 

N: 

HMJr: 

N: 

HMJr: 

I Just got a 
read PM this 
E:l. e c tri c . 

message from t he President who 
morni ng on Dewey and t he Linooln 

.,.. -
Yee, sir. 

And the Pr esident says he would like you to 
answer Dewey, confi ning your self wholly to 
that subJect and doi ng it very much along the 
lines as it was handled in PM. 

Well, I -- have you go t the copy ot PM? Coul d 
I send over t or it? 

\·/ell , Roy Blough i s her e i n my 
he will be glad to collaborate 
I -- whatever you and he agree 
right w1 th me. 

office now and 
wi th you and it 
on Will be all 

All right. Is it possi ble tor Roy t o come over 
here or • •.• 

Yep. 

All right. I ' ll be here all afternoon. 

And I'll tell you, I ' d like Mr. Gast on to s ee 
the copy before it goes out. 

I'll see that that happens. 

And we want t o get it out by five o'clock eo 
that it will get in t omorrow morni ng ' s papers. 

All right . l4r. Secret ary, did you see the Times 
edl torial this morni ng'l 

No. 
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~11 , t here was a very splendid editorial in t be 
'~imee on Dewey ' e epeeoh. 

Really? 

They give hlm credit t or one point on hi s 
tax sp eech but cr1tioized him terribly on the 
rest. 

I eee. Well , the President, as I say, wants 
to confine this thing wholly to answering on 
the Lincoln Elec tric. 

All right. I think we can probably use some 
ot that t ha t we had in the little memorandum 
we drew up over there. 

That ' s right. 

Well, would you ask Roy to come over and I'll be 
glad to sit down with him and we'll show it to 
Gaston betore it goes out. 

It you please. 

Thank you. All right. 

, 
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H .t . JR : \'lha t were you a eking me? 

LiR. BLOUG. : Do you \l&n t me to co..1e in to . .~ orr or. 
prepared? 

H.L' . JR: Yes, v.ith a oeg packed so in case I should 
~ant to leave o~ account of the fteather you ~ould be Fre­
pared to bo to Atlantic City. Then if you r.ant to jo1n 
Harry \':hi te over the v.eek ena in Nev. York--

I:R. \\HITE : You kind of put a monkey wrench in my 
pl an . I v.as leaving at :.r.idni gbt . You made the meeting 
tomorrow norning. 

!i .•. . J:t: You don't have to be there . I l1ill telk 
to you about that l ater . 

Is t hat agreeable to you? Brin~ the stuff alone that 
JOU have reen doing this sut.~mer . I don ' t Vlanl to c, O to 
these press conferer.ces end have them fire these tax 
questions at c.e . It will be you and Henry J.;urphy . V. e 
are pi ckin._ up Vanderpoel in Chicago, the financial writer . 

::R. BLOUGH : Yes, I know him . 

H .J.' . JR: Do JOU tllink v.ell of him? 

!.: !l.. BLO\. GH : Yes • 
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TREASURY DEPARTMENT 
Bureau of Internal Revenue 

Wa:o~hington 

FOR RELEM.SE, uorum<G N:F»>sPAPms, 
Friday~ October 6 , 1944 . 
l0-5-4 -

Press Service 
No . 43-63 

Joseph D. Nunan , Jr . Commissioner of Internal Revenue , 
today made the following statement : 

"The Republican candidate for President made a fifteen­
minute radio address to the nation Tuesday evening on taxes . 
In the course of that address he said : •A Treasury agent 
of this Administration went into the plant of the Lincoln 
Electric Company and announced thet a man who worked with 
his hands should not be pqid as much as five thousand dollars 
a year• . 

"tlr . Dewey was evidently quoting James F. Lincoln, 
President of the Lincoln Electric Cornp~ny , Who accused 
Jesse F. Gregory, head of the Central Division of the 
Technical Staff, Cleveland, Ohio, of making such a statement . 
Mr . Gre6ory has denied making any such statement and is sup­
por ted in his denial by two employees of nis office present 
at the time he was supposed to have made t he statement . 

"The Treasury Department has naver had any such rule . In 
fact , i n this case the Government ' s final notice to the tax­
payer, the Lincoln Electric Company, permitted deductions for 
payments in excess of five thousand dollars each to 129 fac­
tory workers and 41 foremen I'Jho worked Y.ith their hands . Every 
dollar of wa&es a ctually ps id t o employees by this company 
was allowed as a legitirr.ate operating expense . 

"The tax dispute with the Lincoln Electric Company is not 
over 1'13ges actually paid, regardless of their amount , but 
relates to the validity of certain deductions for annuity 
premiums and shares in a profit sharin6 trust . 

"Mr . Lincol n , President of the company, informed repre­
sentatives of the Bureau of Internal Revenue that if they did 
not concede his position he would try the case in the public 
press . Evidently he is using Mr . Dewey for that purpose ." 

- oOo-

Regraded Unclassified



• 

October 5, 1944 

I gave in person today the Quebec Agreement 
signed by Churchill and President Roosevelt to 
Admiral Land . He had not seen it and knew nothing 
about it . 
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October 5, 1944 
3:10 p .m. 

FOREIGN FI!-.At CIAL loEGOTIATIONS - G~R!!AII AIU'ISTICE TE~'S 

Present: Ur . Gaston 
J.:r . v.'hite 
Mr. Pehle 
Mr . Luxford 
Ur . J)JBois 
Lira . Klotz 

H.L:. JR: Here is Crowley asking for October 2 for 
this meeting, end it just happened to be on my mind that 
it ns referred to you; I didn 't T.ant to leave it kicking 
around. 

1:R. \'olii'rE : \':e were jus t draftine an answer to his 
letter . 

li .I! . JR : This asks f or a chance to sit down, "I 
shoulO. like to suggest that in order to expedite the 
~orking out of an appropriate Lend- Lease policy for Great 
Britain durin& phase two, it would be helpful for representa­
tives of our agencies to meet together with the representatives 
of the State Department, " and so forth, and so on . 

J.IR. V1liiTE : I am suggesting that we agree with him, 
"We believe we could make more rapid progress if "e had 
before us the details and specific est imates of the British 
requirements." 

H.l' .JR: \',ell , be has something specific in his mind, 
and I dido' t "ant to shove him off . 

~no is your second man on Lend-Lease? 

MR. ~~ITE: Casaday. 

H.l!.JR: He is not so hot, is he? 
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MR. "1ITTE: He is getting on top of it. 

H.M.JR: What is your first appointment in New York? 

MR. WHITE: What I can do very easily is, I can leave tomorrow afternoon 

H.~.JR: My appointment is at nino o' clock in the morning. 

L~. ?~ITE~ I was going to leave tonight • . 
H.U. JR: Go ahead, that is all rieht. You see, I 

won 't be here llonday . You couldn ' t sort of shove it over? 

L:R. V.HITE: I also have a t\ational Trade Conference 
on !.!on day. Viill you be here Tuesday'? 

H . ~: . JR : No • 

. MR. WHITE : I! I could stay Monday and Tuesday in 
New York, I don ' t have to be there Friday. I had an 
appointment with the Herald Tribune, and I ~as going to see 
the New York Times and one other person on Fri day. I can 
shift tflat to Monday or Tuesday. 

H.W. JR: Can you do that? 

)(R. VIHlTE : Yes . 

H .ll. JR: Sold ! 

Then the other t hing I have is this answer which baa 
been kicking around here to Stimson. Do you want to re­
freah your memory? (Hands letter to llr . White . ) 

MR. VMITE : I see . I remember now. You feel you 
want to answer that? 

R.M.JR: I don ' t !mow. I am asking for advice . 

YR. WHITE : I think a better job than this migb.t be 
done if it is to go to the President f r om this point ot 
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view: Vfuat would you think of taking all the criticisms 
and saying, "These are various points of criticism on 
the plan which might seem to a person who reads it quickly to 
have so;ne merit"? Then give answers to all the criticisms, 
including Stimson ' s, the question of the economic base . 

H.U.JR: And you might also give a summary of the 
unfavorable mail . Would you give a ~ary of the favorable 
and unfavorable? 

hlH. WHITE: I certainly would have some kind of a 
digest of tha t kind of mat erial that comes in your weekly 
paper, put it in a page, bow many letters, and what the 
proport1ons are, and sane comments . 

H.U. JR: ~hy don ' t you put one of the b9ya to work 
on this thing'? 

MR. WHITE: \'Jhicb brings me to this , then : 

H.hl . JR: Do you want anybody in here? 

MR. WHITE : If you are going to diseuse this, I think 
there are several boys--

H.U.JR: Let ' s let that go until last, then . 

On the German thing, we will get in Pehle, Luxford, 
and DuBois at t be end. 

MR. WHITE : Here is something you might read. I t is 
an indication of the shift of bankers toward Bretton. Woods . 

R.l: . JR: Is that the New York Tribune? 

MR. WIIITE : It is the lierald Tribune. (October 1 i ssue) 

B.W.JR: I wrote the reporter a l etter, and I drew 
your attention to it. 

KR. WHITE: I see . Well I wa s supposed t o go up and 
see the editor of the Herald Tribune next week . 
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r.ow, this stabilization agre~ent to be signed b)' 
the Ambassador and yourself--when I first presented this 
you were in and'out, and I didn't want to trouble you; 
but if you are going to be in, it would be very nice to 
have the Ambassador come down and sign it in your presence, 
the Ambassador of Ecuador . 

H.M. JR: Oh, I don ' t 'Mnt to do that. 

MR. ~EITE: Should Bell take care of i t then? 

H.W. JR: Yes . 

~. v.HITE : At K' ung ' s they have asked for twenty 
million dollars in gold . They want t o sell . I have 
stalled them and rai sed the question of having th~ 
explain Why t here should be a discrepancy in the price at 
which the bank sells and the official price. As I said, 
it looks very much as though somebody 1s making a profit, 
and it doesn 't look to us as though t he Government is 
making it, because T. L. Soonf was t here, and his is on e 
of the banks that gets the go d and sells it . They went 
into very great details . 

H.M. JR: Where was this? 

I!R. MUTE: In my office . 

H.I.!.JR: K' ung, too? 

.Lffi. WHITE: No, T. L, and Chi, and Koo . In any case, 
I said I would talk to you about i t . They want t wenty 
milli on dollsrs more of the gold. I thi nk if you want to 
glance at the summary of the aituation--

H.M.JR: No , tell it to me, Harry. 

YR. \'VHITE: Half a biilion dollars ' worth of dollars-­

H.M.JR: Now, mind you, I have the rest of the afternoon 
for you, so you have all the time in the world • 
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M.R. VMITE : Well, on this half billion of financial 
aid there is two hundred million dollars set aside t o pay for 
U. S. dollar bonds which they sold. They sold a hundred 
million certificates and a hundred million bonds . You 
remember about a year ego they were going to be redeemed 
in dollars, beginning noY1 and running on for several 
years . So two hundred million hes been set aside . They 
have only used seventeen million of that . v.e gave them 
twenty uillion dollars in gold; we cut down their requests 
on the basis that there wasn' t shipping facilities , end so 

\\8 stretched out over a year whet they v1anted in a month . 

Vie also gave them twenty million dollars to meet 
expenses for buying notes and printers ink, and a lot of 
other incidentals . 

H.~ . JR : For printers ink? 

lffi. \'illiTE : And currency ; it was chiefly currency. 
We told them it was an awful lot . I don ' t know Yrhether 
they have spent it al l ; they have left two hundred and 
sixty million dollars, which is untouched, and they are 
asking for twenty million dollars of gol d. They went 
more ; they would like fifty million , but they asked for 
twenty. I have stalled them. I thought that you Ylould 
give it to the~, but I thought it would be a nicer thing 
to give it to K' ung than have me tell these felloYIB , So 
you could tell them you have agreed to give him the b.enty 
million dollars . 

· · fl :~ . JR : Is that \'/hat I em going to pay for my dinner 
t onight? 

~R. V.11ITE : He hasn ' t sent a man · to see me about the 
negotiations , in answer to your let ter . 

H.lLJR: Look, old men, unl ess he star ts the business, 
I am not going to talk business . You ask me t omorrow, 
He will bring up a whole f l ock of things, and I am not in 
a very good humor . 

MR. WHI TE : All r i ght . He t ol d t his man t o pass on 
to you that he has seen the President, and he has not 

Regraded Unclassified



- 6 -

mentioned financial matters to the President . ~o I am 
passing it on t o you . 

H.Y. JK: He has not? 

27~ 

L:R. VIHITE : lie has not . 
matters wi th you, and he ~ill 
impli cation . 

He will discuss their financial 
not go over your head is the 

HJ.!. JR: No, if he brings up stuff--by the way, that 
letter he wrote me--did you ever say, ~ell, here is 
K' ung' s statement on t he one , and here is the answer on 
the other "? Vve didn ' t ans?ler his vs.rious references to 
differen t cables aJ,d letters, and this t'erson sai d t his, 
and this person said that . You never did that . 

J.!R. \'.:iiTE : We answered his letter. 

H .L JR: att it was just a half page i n whi ch we said 
no . But in thi s letter he makes reference to the Ambassador-­
he said t his, and the Presi dent said that . 

l!R. V.1!ITE : Yes, we are tryin~ to get the cables he 
referred to .f rom them . We never discussed those cables in 
detail v.ith hii:l in that letter . 

H.I.: . JR: \';en, in case he brings it up again- -

l!R. \'IlliTE : I don' t t hink he 'Piill bring it up u;ai n. 
This is what he is after, because his man has made it kind 
of clear to me--he feels he cannot ?o back unle ss he bas a 
rate, that the Generalissimo doesn t know amounts end he 
isn't interested in amounts . They said they tried to get 
sixty, and the Generalissimo sai d no, you must get forty. 
They know they can ' t get forty or sixty, a.nd the rate that 
you offered him, and the amount, after you calculate it 
out, is a hundred to one . And be feels he can't go back 
with that . He is willing to go to any length and make 
any kind of maneuvering so he will be able to go back to 
the Generalissimo and say, "Well, we worked it down to 
eighty. " 

What that means in actual amounts, he doesn't much 
know or care, but that is the only thing that is bothering 
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him. You offered to give him a hundred million dollars, 
plus--

H .~ . JR: One hundred and t~enty-five? 

l~. ~~ITE : one hundred, and t~enty five per month, 
plus- -

H. l1 . JR: V.e paid them, and then the argument was 
whe.ther it started in February or ~:arch . Well, Tlha tever 
the figure was- -

~H. '\HITE: And if he mentions it, it will be v.ith an 
attempt to try to ge t you on tbe rate . But he may not 

mention it, in v.hich case you can let it go. 

All right, then, ~e won't go into that . 

H .1: . JR: If I say, "Look, old man, here is tv.enty 
milli on dollars for supper," then he is going to go in 
and tackle me on the hundred million dollars • 

MR. V/HITE : No, if he mentions it-­

H.t.: . JR: ,.,hpt does he Yiant that for at;e.in? 

.!.fR. \,RITE : They want to sell the gold. They ha ve 
many good reasons . 

H.M. JR: All right, if he asks me, I will say yes . 
But I am not going to bri ng it up . 

~:R . Wli!TE : If he brings i t up any business, 
can settle the business by saying, 1'We will settle 
at a time. " Then he can came up to see you on the 
Be is hanging around only for that . 

you 
one thing 
other . 

I .L JR: I thought the henr;in& around Y.as DI-m barton 
Oaks . 

MR. '\',!liTE : Well, Granyko wan ted to find out a bout 
the German peace plans . 
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H.IL.JR: Vlhat did you tell him . 

MR. Vt1liTE : I told him what the issues were . 

H .~ . JR: How many vodkas? 

lffi. r.l!ITE : Just one . He tried to oush more on me, 
but I t hought I had better just take one: 

He has been away for t~o and a half months . Did 
- you kp ow that? I didn ' t . He said he wants to see you . 

I said, "You haven ' t been around for a long time . " 

He said, "I have just returned. I have been i n !.ioscow 
for ho and a half montns . " So be will probably "ant to 
see you . 

H.!.' . JR: What did you tell him about the German stuff? 

J.IR. WHI TE : I tol d him what the main issues were . I 
gave him the usual l ine about the major issues . I caid 
one thing we are all curious about is, where do you stand? 

11.1.:. JR: Did you tell him A.:--

I!R. \',liiTE : t' o, I asked hi m to r ead the article in 
t he Post . I know he reads PU, though he didn't mention it . 
He siiCrhe would get it . -

H.1f. JR: You asked him wher e he stood? 

J.lR. WHITE : I said, "\)here does Russia s t and? " 

He said, "I don 1 t know; they don ' t tell me . " 

I sai d, "VIha t do you t nlnk? You know more about 
Russia than we do . • 

He said, "I don ' t know anything official, but I would 
think that they s tand v ery cl ose or closer t o what is spoken 
of a s 1 The Morgenthau Pl an . ' 11 
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H. A: . JR: That is intere sting. 

LIR. \.hiTE : He said they v.ant reparations, bu t repar­
ations all at once, machinery--that sounds all right to him . 

H.L:.JR: You talked fairly freely rli t h him? 

L'R. V.1l!1:: : No, ·only on t he issues, not on the details . 
He said he t1as going to see you . I said that t he matter 
itself had much of its origin in your trip abroad, and 
then he asked this pointed question : "Are the reports of 
what the plan is approximately correct? " 

I said, "There is considerable dist ortion . " 

He said, "Yes, but are they roughly close?" 

I said, "They are close, pretty close . " Then I ~ent 
on to what the issues were bet~een a strong and weak 
Germany, and I asked him that ques t ion . I also asked him 
how Lend-Lease was going. 

He said, "Fairly st.tisfactory; it is like pulling 
tee th to ge t v.ha t we need," but up to July they did all 
right, and since then they are having a little more troubl e. 

That was the sum total of the discussi on . he asked 
about Nelson and tried to find out why ll elson resigned. 

H.J.: . JR: What did you tell him? Three years to find 
out a sohlicmi ehl . 

:1-:R. \',HITE : I thought that Nelson ' s resignation was 
probably--

H .~ . JR : You get three years in Washington to find out 
whether or not you are a schlieu.iehl. 

MR. '.Ill iTE : And if you are, you get promoted ! 

(The Secre t a ry hol ds a telephone conver sati on ~ith 
Dean. Acheson, as follov;s : ) 
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Dean 
Acheson: 

HMJr : 

A: 

HMJr : 

A: 

HMJr: 

A: 

HMJ r : 

A: 

HMJr: 

A: 

H~!Jr : 

A: 

Hl~Jr: 

A: 

m~Jr: 

A: 

HMJr: 

A: 

Hl~Jr : 

Henry. 

How are you? 

Dean Acheson. 
twenty llllnutes 
from Ed . • .. 

Yea. 

October 5, 191f.4 
} : 29 p . ID. 

I Just oame in the f r ont door about 
ago a nd I got a telephone messag e 

• ... to call you and that you ' d l ike me to come 
over at nine o ' clock. 

That ' s r ight. 

Your office at 9 : 00p.m. -- a .m. 

tlo , not p . m. 

I mean a . m. 

You don 't-- PM doesn 't come ou t un t i l a . m. 

(Laughs ) I s ther e anyt hi ng tha t I ought to be 
p repar ed on? I know no t hing about this whatever. 

Well , it ' s this -- I have this l ett er f r om Crowley 
aski ng f or a chance to talk w1 th St a t e and our eel ves 
in regard to t h1e Commi ttee which was set up a t 
Quebec . 

Oh, yes. 

Ar e you fami l i a r wi th t hat? 

I - - I 've hear d abou t i t. 

Dealing with t he whol e Lend- Lease for t he Bri tieh . 

On this what you call St age 2? 

Stage 2 . 

Yes. 

And t hey, for your info r mation , will not be r eady to 
give us anything much bef ore t he 14 t h or t his month. 
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HMJr: 
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HMJ r: 

A: 

HMJr: 
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Yeah -- the British? 

The Sri ti eh. 

Yeah. 

l~r . Sinclair is on his way over here with a big 
s taff. Lord Keynes arrived wholly for this and 
Lord Cherwell is in t his country as the Number 
One man for thot. 

Yee. 

And thls what I'm calling was a meeting in 
r esponse to a request from Crowley . See? 

Yes. 

That we get together now. And so I called up Ed 
who is the President put Ed and CroWley and 
myself on that Commi t t ee. 

Yes. 

~,..., 

And then he said he couldn't come -- would it be 
agreeabl e to have you and I said, "Highly agreeable.• 
So I'll look forward • •.. 

Yes. 

to seeing you in t he morning. Now, may I 
say this -- that our man came back from Montreal 
and he said you were magnificent up there on th1e 
~uestion o f "Aid to the Jews•. 

~Jell, I -- I dld what I felt was right, Henry. 

Wel l , I know. He said you made a wonderful speech 
and I jus t wanted to tell you tha t I am very happy 
over it. 

Wel l , I -- I ' m glad to get t hat from you. Harold 
Glasser was, as always , a perfect tower of strength. 
He ' s a-- he's a grea t fellow to have with you when 
you get i n trouble, and I was in trouble quite a 
little. 

I gat hered you were. 
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Both on that a nd on t.':le Italian situation. 

l·lell , that Italian thing, you know, months 
ago , you know, we sent over t o the President 
and then to ~lr . Hull tor his initialing. 

Yes . 

That statemen t which the President was to have 
given ou t, you know? 

Yes. 

And then Hr. Hull , after about six weeks , 
i nitialed it , and then -- he ini t1al ed it 
prior to Quebec , too, Mr. Hull did. 

Yes. 

And then the President never used it. 

Uh huh. 

You're familiar with that? 

I ' m familiar with t he statement, yes. And I 
noticed that he never used it. 

There's another one t oday that I ' ve had t hat's 
one of t he few things I ' ve had nothing to do with 
other than that official statement. 

Yes. 

So. 

Well, I-- I haven't seen the official one. I 
heard about it and saw references t o it. You 
mean the Joint one with t he Prime Mini ster? I'll 
have to get a copy of it. 

The one I' m talking about is the one where the 
we wanted t he Pr esident t o announce that as or 
October the let he was turning things over to 
F. E. A. 

Oh, yes. No , I Cion ' t know about that. 
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Oh, yea. Did you never eee that? 

No. 

I ' ll have a copy ot that tor you in the 
morning. 

Oh, well , a lot's happened since I've been 
away. 

Well , this is quite old. It went through Hr. 
Hull ' s ottice weeks and weeks ago. 

Oh, it did? -
Well, I'll give you a copy in the morni ng. 

You mean t he one on Italy? 

Yes . 

Oh, yes, yes, I've seen that one. Yeah. 

That 's the one I mean. 

Oh, yes, surely. 

Okay. 

Well , I ' ll be there at ni ne o ' clock, Henry. 

Thank you. 

All right . 
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H.lLJR: Did we ever send Governor Lehman a copy of 
the statement which ~e prepared for the President to 
issue in regard to Italy? I atid I ~ould let him have a 
copy. 'l'ihi te ' a office would len ow about it . 

MRS . KLOTZ: I will check on it. 

(The Secretary leaves the office t~porarily . ) 

MR. \'1liiTE : [low, here is a draft of an answer that 
Dan, Herbert, and myself are supposed to prepare . 1'/e have ~ 
two . Herhert and I much prefer the short one . If it bears ' 
little r esemblance to the one you had in mind, it is because 
we felt it was as close as we could come to it . 

P..L' . JR: Uo . "The r.hole problem of r eorganization of 
the executive branch"-- that is the thin& I ..-ant to discuss 
~ith ~you, how to reorganize . 

~R. ~HITE: Let me tell you the reason we did it . 

H.I.'.JR: I don ' t like this . (Refers to A and B, attached) 

!ln. \\rtiTE : \'le thought that his note deserved a littl e 
bit of a sock, that the whole thing is messed up, and rather 
than take any apologetic air, or rather than pay any 
attention to his instructions, indicate that there are a 
lot of things . The whole thing needs to be re- examined. 

H.M. JR: 1hat is too all-inclusive. 

MR. VIHITE : Well, we can narr ow that down . 

There is another alternative that I personally woul d 
prefer . I don ' t know whether it would fit in at all with 
your idea , but it is to i~?~ore the whol e business, not 
answer it at all . It is JUst one of those things . 

H.t' . JR: fut supposing he does something further in 
regard to the Treasury? 

!IR. 'h11ITE : I don ' t see ~ha t he can do • 
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H.M. JR: Let me just take a hand in it . I would 
start this way: "Ur . Hull ' s memorandum of September 26, 
which I em returning, seems to reflect a complete misunder­
standing of what I proposed, n~ely, the creation of a 
f oreign financial polio] committee. Rather then press 
for half-way measures at this time-- " no, I wouldn't say 
that--

liR. \'/HIT~ : Could I suggest something? Could you 
add to that, A!ay I post pone discussion of the whole 
metter until after your re- election?" , . 

H.ll. JR: "I would like to suggest postponement of 
discussion on this important metter until after your re­
election . Yours sincerely. " 

l!R. v.1UTE : The Indians have cane in again; they 
have been in several times, end t hey say the t v.hen they 
spoke to you at Bretton Woods you said you v:ould consider 
thei r request sympathe tically for more sil ver, vhich is 
true . They are asking for sixty- five mi llion ounoes for 
coinage silver . We have a memorandum here with de ta the t 
v1e think twenty million can keep them busy for a lon~ 
time to' cane . So if it is se ti sfe.ctory to you, we wl ll 
say that Y.e took it up with you and you felt v.e r.ould let 
them have twen ty million ounces for silver coinage, instead 
of the sixty-five million they have asked for . 

H.I~ . JR : All ri 1;ht . 

1!R. V.'HITE : You asked me to t alk to you about motion 
picture proclucti on in pos t -v;ar Germany. 

H.l:.JR: There . is a memorandum there . 

l!R. WHITE : You s eked me to discuss it l'oi th you . 
think he raises an important point . 

.. 
•18 

H.M. JR: Who? 

llR. \illiTE : 
t o him by Zanuck 
he speaks of its 

Harry Hopkins 
on the motion 
import ance in 

sent you a memorandum sent 
picture industry in which 
shaping democrat ic forces in 
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Germany, and su~ests the way it should be done i s for 
American countr1es or British or any other Allied countries 
to own and operate their moving pictures in Germany, and 
not permit the Germans to do it, rather t han try to censor 
them for foreign pr oduction or rather than try to f orbid 
the importation of any films that are not regarded as 
satisfactory . \',e talked t his over at some length. 

We think a much better way t o approach the objective, 
whi ch we agree is t horoughl y i.mportent, is to license 
di rectors of moving pictures, and the li censes are revocable ,. 
and renews ble each year, or revocable s t any t ime by the 
Allied Commission authority, and then if the pictures are 
of a che racter to contain ~ropaganda, you just revoke the 
di recto~s license . That w1ll avoi d a lot of difficulti es . 
?;e y;oul d like to prepare another me;uorandum making the 
counter- suggestion . 

H.;· . JR : All l'ight • 

l!.R. WHITE : You asked for a statement of sequence of 
events . I don't know whether you want to use it at all, 
bu t you mi~ht . (Hands the Secretary "Memorandum for the 
President, attachment C) 

H.~. JR: Of course, Steele didn 't agr ee wi th this . 

V1hat i s the object in my saying this to the President? 

1!R. VIHITE : At the time, you thought that he ought 
to know that those leaks did not come i'l'om the Treasury. 
I kind of think m¥self that too much time has passed for 
that to be signif1cant, because I have something here 
which Joe DuBois himself has thought up and has gotten 
an agreement on among the usual g!'oup that I want to put 
before you for consideration--and we had better get them 
in--T~ch may replace that and be something broader. 

H.Ll . JR: Are you ready for them now? 

MR. VIHI TE : I just have two more things. 
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On this matter (referring to attachment D), I called 
up the State Department to find out what they did with 
respect to that, and what they did was to send a letter 
to the President saying that they see no reason to take 
any action . The only reason I am holding it up is because 
of the negotiations which have been going on Wlth the 
Rus·sians on the part of the Lend-Lease protocol that deals 
~itb ~oods sold on credit . You remember, there was a 
question as to whether t here should be an interest rate of 
two and three- eights, and you finally made the suggestion, 
"\\'by doesn ' t Dean Acheson try no interest ? • That has not 
yet been sigped. It is in ~oscow . They have had it a 
fe~ ~eeks . Glasser seems to t hink there is reason, he 
gathered fror:~ speaking to the Russians in !' ontreal, that 
they were kind of unhappy about the business . I don't see 
where we can get i n it . 

li .l:. JR: Why don ' t v.e raise it tomorrow morning with 
Crowley and Aches~n? 

A:R. 1'.'HI TE : Well, all right . 

You asked me to speak to you on the letter from Crowley 
on the 1\0rd "sold for profit, 11 but that can came up tOlllorrow. 

H.LJR: I would rather let it go. 

L:R. \'JI.ITE: Then I Tlould suggest getting Luxford, 
Pehle, and DuBois. 

Did you happen to read this letter in the Times which 
i s a direct violation of that phrase we wanted to i ncorporate? 
I don ' t thi.n.k there is anything you will want to do about it. 
They are already beginning to use Nazi officials in the 
occupied to1ms of Gel'lnany, because they can't find anybody 
else . I spoke to John Steel e about t hat . He thought that 
was a very, very serious and dangerous procedure . He said 
t hat while they are using these fellows , they will be 
building up all kinds of underground movements . They a re 
playing right into the hands of the Nazis . That was a 
phrase we had in our Directive which hasn ' t been accepted 
by the British, so far as we know. 
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H.L:.JR: I can either write a letter to the President 
about it, or I can write a letter to the Secretary of War 
about it . 

MR. \\1liTE : l!:aybe we could try drafting a letter saying 
this is an illustration of the very thing we wish to avoid 
by the inclusion of this . 

H.ll. JR: To the Secretary of War? 

MR. WHITE : Yes . 

H .~ . JR : I think so . 

(Ur . Gaston, Mr . Pehle, tr . Luxford enter the conference. ) 

l'R. \'tlliTE : This is a statement that Joe DuBois 
drafted with the aid of the other men, probably . It can 
be improved, they say, but that is the general tenor . They 
have gone over it . (Hands Secretary "Draft of Public 
Statement . ") 

H.ll . JR: To go to whom? 

~. LCXFORD: It is to be a release . 

llR. V.1 I 'IE : If the discussion in the paper doesn't 
die down, and Joe doesn't think it will die down . He 
has a complete ~py of the file of all the editorials and 
other letters, and editorial comments and columnists, and 
he has just been rereading it . 

(Ur . DuBois enters the conference . ) 

~. v.HI TE : Here he is ; be can ' speak for himself. 

MR. LUXFORD: This is a document, and it i s contemplated 
that it will probably be approved by Yoe.r and .State . 

H.M.JR: Read this out loud. 

MR. DuBOIS: I would like to make a couple preliminary 
remarks • 
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H .1~ . JR: Try and stop you ! 

MR. DuBOIS: In the first place, I read over the other 
night this file of clippings just on the r orgenthau Plan . 
I was struck by what I 1ma~ne a lot of people will be 
struck with without realiz1ng the facts and difficulties 
involved, why in the world hasn' t the Treasury said sane­
thing? Now, we are all conscious of the real diffic~lties, 
the military, t he local political difficulties, and the 
difficulties i nvolved in a program itself, and the risks 
involved in saying s~thing . 

H.l' . JR: Excuse me, Joe is winding up . He is an old­
fashioned pitcher . 

MR. DuBOIS: So what I thought ~e might try is to 
see at least if there wasn ' t some possibility of the 
Treasury making a stat~ent, bearing in mind all the factors 
that are involved. Now, this is very rough and can be 

• 
tremendously improved (refers to "Draft of Public Statement," 
attached) , 

•. " 

H .~ . JR : Is it funny? 

k1R. PEHLE : Not very. 

~r. DuBois reads "Draft of Public Statement.") 

H.M. JR: Joe, it is a very ~ood stat~ent, but there 
is as much chance as a snowball 1n hell of getting it by any 
one of them, the President, Stimson, or Hull . 

UR. GAST?N : I think that is wholly true . I am wondering 
if it wouldn t be a good idea, though, to convey it to the 
President with the infonnation as to how it originated, and 
su~est to him that perhaps he may want to make a statement 
which will include something along this line , 

H,g ,JR: He won't do it . 

MR. DuBOIS: I would like to say a couple of things . 
I t hink that if this thing dies down, then we don ' t want to 
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recommend such a statement , and we won't have a chance of 

getting it through. On the other hand, if it cloean ' t die 
down and it becomes particularly dangerous from a political 

point of view, I t hink something like this the President 

woulcl go for, because I think politically it i& very good, 
that sort of thing, I. ac not talking about that specific 

statement. 

The second point is, regardless of fthether or not 

it was issued, if something along this line were presented 
to t he proper people, maybe only the President, at least 

you have protected your position one hundred percent, becaus•' 

here is a statement, to my mind, no one ce.n say will not 
remove this charge t hat the thing is interfering with the 

military. This statement completely removes that, because 
militarily this reverses the thing from the general stancl­

point . I think Elme~ Davis could use that statement very 

effectively from a military point of view . 

H.U. JR: ?~at ever happened to Elmer Davis? 

~. Wli.ITE : I don 't know. He said he would like to 

send a note to the President asking him to be able to talk 

freely about your plan, because he thought that it would 
have very ~reat propa&anda value if he could say that your 
plan was d1rected not to~ard starving thirty million Germans, 

but tovtard canalizing their efforts toward an agricultural 

COIIIIlUDi ty • 

lm. LUXFORD: The thing that occurs to me, Mr . 
Secretary, is, I agree with you, you wouldn't get Hull and 

Stimson to go along. It seems to me this is a thing that 
the President may say. You don't take this up with Hull 

and Stimson . This is a thing tor the President to decide, 

vlhether t his i s ·a good clooument or not to go out. If he 
thinks it is ~art politically, as well as for the war 

effort, it will go out . 

lrn. ·DuBOIS: You are turning around on them their 

own tactics . They released thisJlan because they knew 
they could make the charge that litaril y it was bad. 
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This thing can be said to correct that, and the 
heat can be put on them in that direction, that here is 
something that from a military standpoint is desirable . 
In addition to which--

H.A!.JR: Now, will you listen to me a minute? 

The President last night at hie press conference 
gave out this red herring, 'l'lhich us the statement about 
~ivinf this thing to Crowley, and believe i t or not, I 
gaven t seen another state~ent since then in regard to a 
split in the Cabinet . 

V.R. DuOOIS: \';ell, there is an awful lot of--

l:R. PERLE : It had an effect . 

H.M.JR: \'lait a minute ; let me talk a minute . 

2 I 

And he accomplished what he unted . Now, I don 't 
think he told anybody 11hat he r.aa going to do, and I think 
he bee laid that to rest . 

Now, that is the only interest , evidently, and this 
thing that Joe has, I think, fran his standpoint , would 
just raise the whole thing sll over again . 

MR. PERLE : I think that is true right now, unless 
things get worse . 

MRS . KLOTZ: That is what he says . 

Regraded Unclassified



- 18 -

JAR. DUl!OIS : If it dies down, I think you are abso­
lutely right, Mr . Secretary. If it doesn ' t die dorm--

H.k. JR: The President laid that Cabinet split thing 
to rest last Friday afternoon . 

DR. .'T."li TE : So far as you can ley those thin~s . The 
issue now is no longer a split, but they are crit1cizing 
the SecretaF,y on the plan . 

MR. DUBOIS: It is more than just criticizing the 
Secretary on th~ plan . They are using these arguments of 
interfering with the militaF,y . 

DR. ·,•fi,ITE : Not too widely . 

H.t.!.JR: The other thin,. is this--I know the President 
so well. He no more v10uld let me give that statement; he 
just wouldn' t think of it . 

l.:R. GASTON : The other thing to consider is either 1vith 
or without his permission leaking that sort of semi­
authorit ative information as to what the Secretary of the 
Treasury thinks, 11hich is along the lines of what Raymond 
Gram Swine did the other night . 

H.V. JR: That is what we have been doing since last 
Friday . 

1!R. GASTOJI : I know. 

JlR. PERLE : With good results, too . 

!.!R. GASTON: I t hink thal is about as far as you 
can go . 

l.!R. PEHLE: Sylvia Porter bad a ve~ good piece . 

H.J.:. . JR: l.!r ovrn t boue}lt is this : I t hink we have 
seen the worst of t hi s . Azy mail seems t o indicate that . 
The mail i s getting less and t he bad letters are not bad . 
I looked at the mail today. I bad one bad letter, and t hat 
was quot ing Dorot hy Thompson. 
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Now I think we have turned a corner , and I think the 
thing is going to get better for us . If it doesn' t , I 
want to do something. I don' t want to go into a long 
explanation , but take it from me, that is not the way to 
handle the President . I don ' t know how to handle Hull and 
Stimson, but that is not t he way to do it wi th the President . 

Very much in the room, I have tried everything I 
could possibly do up to the time t his t hing broke on 
Friday to get the President to do something. And I was 
unsuccessful. 

But I appreciate tha t you are thinking about~ 
problem of Germany. I'd like t o nark time and see wha t 
hafpens . I think we have t urned t he corner , and I t hink 
t h1ngs are going t o get better. Now, let• s just see ·.vhat 
happens . 

I t hink this is a lit tle l ate . (Refers to "Sequence 
of Events" memorandum) 

• 

I have talked very freely to Max Lerner and Clift on 
Fadiman and people like t hat, and they might perfectly 
well say, "7lell, if it is treason--", you know. Of course, 
I haven' t defended ~self. 

DR. ~/niTE : It was already out t hen. 

Jm . GASTON: We have tr i ed to catch up with a little 
of the damage done, is all. 

JI .!.!. JR : Do you think I ought to send that to the 
President? 

llR. GAS'i'ON : I don ' t believe it woul d do any good. 

H.M. JR: I sent him and he received these clippings 
in t he order in whi ch they happened . I sent them to him 
and t hey went into his room the other day, Friday morning. 
So he has had those clippings i n t he order in which they 
happened. 

DR. \"/J!IT!l : I think it would be an irritating thing 
that wouldn 't yield any results at this particular point . 
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I thout';ht lYe might prepare a memorandum answering all the 

objections to t he plan . Now, at what point you 1-rould use 

it, I am not sure ; but let ' s have ready a memorandum for 
the President and t hen at some propitious moment, if it 
doesn't die do1111--or if you want to make another approach 

to it , Ylhat we are do ing is drafting a directive and a 
handbook to impleLent the long- run policy as we understand 

it. 'Thinking t hat was before you, if you like it and 
t he time is propitious, it co~ld be p resented to the 
President as t he next step, and t hen along wi th that might 

be a memorandum answering t he critic isms of the plan. 

!.:RS. KLOTZ: You have copies of all this business? 

D:l • . 'IJITE : I am not sure, but I ' ll make sure . 

MIL PE;,LE : l.lr . Secretary, what would happen if a 
fell ow l ike ~illkie came out and took a strong position 

on this? 

H.l .. . JR: Let me ,iust tell you an intere sting story 
that Gamble told me last night on :Villkie --and I wouldn' t 

repeat i t outside . 

He was telling me this, because I always t hought he 
was sort of sympathetic to Willki e . As a matter of fact , 

I was defendine 7/illkie last n i(fh.t . I t houtJlt he was a 
pretty good guy. So Ted said, :,en , I have just got no 

use f or him. He is a double- crosser . " 

I said, ":'Tell, Ted, how do you get that way?" He said, 

'h:lell , his attorney, "--I guess the attorney for Twentieth 

Century Fox told Gamble t hat in the minutes of Twentieth 

Century Fox, when t he que s tion came up of letting Joe 
Schenck co~e back and become a Director after he had been 

in prison, :Villkie said that he wouldn ' t sit on the same 
Board of Di rectors with him- -he ' d have no part of i t . 
Then he t urned a complete flop and was the pr i ncipal 

person, as I got it--he either 11elcomed him or got him back 

on the Board . 

And Ted was saying that t his attorney ·told him t hat 

there are lots of cases . It is just the same in the 

ut ility oompaey with which he is a ssociated . Ted says he 
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is a complete phoney. Of course , that is what the 
President t hinks . 

!.IR . PEIILE : That is lfhe.t llull thinks , too . 

~. LUXFORD: The public record doesn ' t sup~ort that, 
t houeh. 

li. ' . JR : Granted . 

~t.n . PEllLE: It looks pretty good • 

H. ~~ . JR : I tell you--I 'm t hinking out loud--every 
time I have gone to the President and made a sugcesti on 
about ,'/illkie, and I have 1:'.10 or three times, t he President 
has said no. No •• , I can ' t do t his t hing 1ti thout the 
President ' s kno~ledge, and I wouldn' t ask the President 
because I know he woul d say no . 

Now I think t his, just the little we are doing nith 
the people who seek us out has been so far very succe ssful, 
and we are attract i ng to ourselves an enti rely new group . 
Let's continue just in that r1ay. 

DR. .'1 •• ITE : Edward Ll.tr row is going out lect uring in 
t he !.lid dle .'lest. 

H.L . JR: The people 11ho feel t his way stronely are 
seeking us out . They are gc tt in g the information and 
they are going out . And I don 1 t want to do much more 
between now and t he 7th of November . That is the way I 
feel. Then after the 7th of November I ' d like t o sit 
a r ound and have a real discussion of where do we go f rom 
here . 

DR. 'lhiTE : !light I t ell them about this? The 
Secretar,y thought we might send a letter to Secretary 
Stimson calling his attent ion t o t his and say this is the 
sort of thing t he Directive 11as desi gned to pr event . 

J.m. DUBOIS : There is only one t hing about t .. is . Our 
Directive is af t er the fight . And t hey contended--even 
when they agreed to th is, if you recall, John--that during 
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the fighting they couldn' t do that . That doesn ' t meat 
maybe you can 't send him a note, but bear that fact in 
mind--tnis Directi ve is after the f ight . 

!.U. LUXFORD : That still doesn ' t detract from the 
fact you are getti ng this kind of cri ticisms . 

UR. DUBCIS : Yes, I t hink you can send him the proper kind of not e. 

H.!L JH: ·:lhy don • t we send Stimson a note and make a 
record of this thing? I ' d kind of like to do il , because, 
after all, ther used thi s kind of peopl e and used them 
before the f ight i ng, dur ing the fighting, aft er the 
figh ting, and everything el se . One of these days this 
Italian t hint is going t c blow uo in our faces . I' d kind 
of like t o send t l.i s to Stimson. 

L:R. LUXFORD: And to Hull? 

H.A:. JR : No. 

DR . :r ITE : Anyway, it makes him sleep better ! 

l.iR. LUXF<RD: Copy to Hull? 

H.~. JR : Uo, Hull said he would have not hins to do 
with this; he zaid it is purely military. 

MR. LUXFORD: He sits on the group. 

H.IJ .JR: Just to StiJnson. You wouldn' t have an answer 
from Hull in three months . 

DR • • ~' .rr E: Did you rea d the document--a verJ satis­
fac tory document--of the behavior t hat American soldiers 
should assume in Germany? 

H. l.l . JR : Yes . 

DR. '.'/HJTE: McCloy said he draf ted most o£ it . 

UR. LUXFORD: \fuy don 't you praise t hat one, then, in 
the same letter? 
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l.~ . PE:ILE: Don' t Mlin l.cCloy any more \'ri th stimson! 
There is no use telling Stimson what a good job UcCloy 
does in such a wa7 that L'cCloy 1'ill hesitate to cooperate . 

DR. :r.·nTE : You don ' t have to mention L:cCloy . 

J.m. LUXFffiD: No . Just say, "This is a sample of real 
thinkine, and this i c something that is bad. " 

DR • .'CITE: There is another one he has ; I don ' t 
kno11 whether you saw it . 

F. . :~ . .n: I think t he best thing is just to sit t ight . 
I wouldn ' t hand out aey bouquets right now. '.'lha t is to 
be gained? 

D, " ' ""' t' .,, , •••• Jiw : 

he dies. 
I ~ouldn't hand him any touquet--not until 

~- LUXFORD : Your record looks more objective , is all 
I had in mind . Your record is that of being objective ; 
when he does a good job , okay, v1hen he does a bad one , you 
hit him with it . 

!ill. GAST0H : I don 't know l?ha t this t hin ; is you are 
proposing to criticize . I think it is a little bit of 
presumption for us to write commending him on doin1 a good 
job on something unless it affects us pretty directly. 

DR. 7f.~ITE : That isn ' t a ~litary job t hat you are 
complimenting him on . 

ll.~. ~: He sent it to me, Herbert . 

1!R. GAS'l\)Jl : LlcCloy sent it? I'd write to McCloy 
and tell him we think it is good. 

... 

DR . '."IlliTE : I am sure they are always glad to get trade . 

H. l.:. JR: I kind of lean with Luxford toward saying , 
".'/e have read t his in the Treasury and we would like to 
tell you we think it is a very good job. " 

l!R. UfAFORD: "And 1ve saw this in the Times and we 
think it is a bad job. " 
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H.L .. J1: . One goes to McCloy and one goes to Stimson. 

DR . .'f.l i TE: 'He have no reason to know McCloy drafted 

~. PE.L~ : The letter came from ~cCloy . You can tell 
~cCloy it i s a zood job . 

H.~ . JR : Just say, "I t hink this thing that ;rou sent 
to me is a :;ood j ob . " 

l.IR. LUXFORD: And the one to St imson, "This is a bad 
j ob . " 

MRS. KLOTZ : Are you ser ious? 

H .~. JR : Defini t ely. 

All ri g:h t , everybody • 
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llil:llt.IJIWM Folt f9 Plll!JIDJ!! a 

1. ~ ptalMr 20! at fh SO a.a., 1 NpG~"te4 to ~tute• 
.ull e el .. tlluo&. oa t:.. unl ¢1 ttata at llec N~dia6 c.~. 
•110 preatnt W M lll'le ' Clq (' a.z.). tbnl ( .. b toJ aM 1:hito 
('I'NUID"J)• frlol' to t 1a t.:e 'I'Nu~aJ plc bll beu eulaltto• to 
tate eel ar. 

2. !leptcbtt' 22, tha torlc TlJDCia o&PP1e4 a atorrl:o' 
th~ troc!•: d! td :'.opte:iliol' 21, e-ntitled • lJ1 v .. nta.rJ 4.ntbau 

ct to ... ~bee." 

S. ~ .:e11t~r 2:1, .utl'd '!. "Pl,Jzm ot tl.e aU SU.et Jovul 
r• rt.a Clll the •t'NUluT Pl&..i .. aitb. a Utt'CC ot &CCW'&Cf ua 
4o all that ude lt dear 10111 tm• b~ ta_ba. 

4. 011. ;lft=-1' U , the Jn tor i. rlau &:ld ~ othtl' papua 
pa~Ualwl! ai ar atate::~~nta ot tl.e •plan. • 

£. S1uoo that tt.a ther e baa ••~ ~ iucca:aLt tlow o! atot'lta 
Pt&ardl.Q: the "l.orantball l'l111" CA%14 plq!Q,t up the 41Uer t DMI 
•~l.atlur in the C..lttee. 

6. Cl.Ltu!n: C.•• etorl .. 1a the atOI'J h the •• York t t.a 
GD !ept altoP 2i!' ~ 1J'tl.mt lD:II!C:! cUUtc! •t. CooJ £xaple .r tho 
\ alae o! Publlo 1:1• • 1'l:a lut. tlacl.ONi 1::l thh utlelc eoul4 
03:17 !!aft lieu ~.W lo' a " 'poDaible oUlolal La•int tull . 
a.o.hq. ol U. Uwi.oJMAt• at MlMo NC~ C.J'!1&1,7. 

1. l£ tht11 ttol'lll h&Ye ha~ aDT effect OU tho WLr t t•aiP 
e!teot l:u betn thAt o! atit! cnlnt Gomr.n rea11t.•<J:ce. Certainl,r 
Goe\111• ao n aJ.uatoa tMa IID4 1a plqlns tha fol" all tbiJJ ... 
UPth. 

U. to n.a . t..• r tluM o! Cla11 tutt-lDwl:-..,. tt• lUll' 
.r.zU ua U.•a boNer• llD tf>euOL It 1a & ead ritlectlo:t e U.. 
Gnu a t that 1t 1a aot pooll~• to 4eal with aecuu. • .,. ~lsnnina 
hl tot • tltll\ -.1 tl:.nt lnTltlJ'13 tM •w:o to anw up a •hal:' lllil 
Jola ~• at tlle table. 
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Jl1 dear llr. Pruident: 

!he inatruotions on lend-lease administration in fOur 
letter of September 9 as interpreted b7 the Depart.enta haYe 
left aome doubt whether these inatructiona were intended to 
applf t o the negotiations current between the U. S.S.R, and 
thla GoYernment on a lend-lease program. 

I han reYiewed thia probl • with Secretary Hull and 
Seoretaey Stlaaon. We are agreed on the interpretation that 
rour l etter did not require the interruption of negotiation• 
with the ~aaiana, and we join \n reoaauaending to you the 
desirability of thia interpretation. 

11th the concurrence of SeoretarJ Hull and SeoretaJ7 
Stlaaon I auggeat, for your oonaideration, that the interested 
go•ernaent departments be adYiaed definitelf as to the effect 
of fOUr inatruotiona upon theae current negotiatlona, aa sug• 
geated in the attached draft of a letter. 

!be Preaident, 

!he 1h1 te Hollie. 

Faithfully youra, 

/a/ H. Korgenthau, Jr. 

Seoretarf of the Treaaurf . 

Regraded Unclassified
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llW'1' 01 PUBLIC SU!IIDf' 

'fhere hu bee 10 .U .,....., 1.11. the pre11 aa4 ncU.o 
l.ateb oo~ tu 1o-oallecl "MDrc•tbau Plaa• for ae•Hac 
1dth GU'II&IQ' 1.11. be·po1t-nr pe1'1ol, tkat 1 feel it 1a rq C\7 
to the Alurleaa people to clM.P 1lp ~- ol the poolS 111•r -,rea•t.. 
at1ou aut exagent1cm.a wJUela ban beea iiah. I ban c1 .... e1 
th1a atat-t with the Preaiiat, tU S.antaq of State ad 
tba Seoret&l'f of ar. 

Ill a ~~atter 10 rttal to tb lUe an4 bapplDeaa of rrerr 
ilul'loea1 _1t 1e .... nttal that tha publlo be kept u fu~{ aa4 
aoeu.rate.L7 Wol'IMCl u poaalble of the laauea iitTOlTecl the 
thhkh'l lObe n. ill Gcrrwn mt olrolu - aubJeot o~ to tu 
coualwat1on of allltarr· ae0Ul'it7. U 11la&t t. aone 1.11. a.a effort 
to will the peaoe c1ota DOt Uet with the appl'OT&l. of the JaepiOIJl 
people, 1t will JMYeP auoo..a. 

!h1.a l.ia1tat1oa of 11111tarr aeovlt,-, howrrer, 1a afortuute)T 
a real one ua not a oloak, u ao•e oJwor;e, . ~- DJ.th blpoJ'\ut 
1afo..-t101l 11 kept .. cret. rua 1a b .. t Ulatntea ~t hu 
alreaq bappc el ln We T l r'f u t ter. the wide publlol of 
11la&t wu allesoa to be t he Ti.. of an official of this u•i¥1!t 
oouei'JWaa the tr•tuat of ~ baa fun1alt.e4 the G.,.. 
proplf:UA •obhle with aeh uaehl •terlal. 

Ia the flrat plau, I wo1114 llke to reltuate what tU 
PHIU.-t baa all'eU;r atatH, n1M'7, that the reporta ldUell 
ban appun4 la a...,ap .... an4 OTel' the racllo of a ~llt 1a the 
Spoelal CabS...t Co-S.ttee, Ol ;otecl of SearetuT llllll, .S....tal7 
SU.on u.i JVaelf, oonoU"'llD..wh&t to ao with o......,, .... 
... utiaU, tmtne 1a the buie to.ote. .lot.I.!t all of the :-·::"en-:=-::.::. -e.-::l:s ,0~ ccr;,;• 
ool.lqee or alll'l'_.or. I .. aath.or to atate that the auMtanoe 
ef tlala 1aterla prOCJ'Ui will \e raleuel to tho pUUo u MR u 
p11ible 00118Utlllt with aUlt&r'f a .... it, • 

....... , all of - ... 1a hll acr• nt tllat ·~ 
........ •ulc be retUlrel to uave tat G--..v" ..U 'be 
.... leteq 11HI"Vl u4 eouU Mt apia biiMO a tlanat te Wl'li 
,e .... 
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Wlth rupeot to tM lO-II£"'l'UgO JMUVU JI.NeiiU'f to aohirte 
the o'bjeotinwhioh •• hoe all agreea upo.a a ma6v of po§:: 
han bea &aftrloe4, IOU withiJI. Wa Goni sst ana othU'I 
our illi11. It u lllportct to nooplae, hownr, tbat wha rter 
lo:zrc.rqe progrq 11 rtotuallT doptecl to ieal111th ~will 
not olll7 han to r11t llpOJI. apotxnt betwea. the ~... lata of 
the .llll.e4 ut1on.a ._oonovne4 'but •re funAewutalq wUl ba't'o to 
rht upOD. tho anpport of th.l\f!;graa b7 the peopl11 of then 
utlon.a. It 11 therefore not to get 'uolte4 about tha~ thrH 
of the IWl 1JI. lllp plaooa in Wi GnU1DIIlt 4o not all ••• qe 
to qe oD what a the beat •1 to illpl ..... t OUl' c-• ea. objootln. ' "' 
In faot, 1t 11 a healthT aD4 utval elp ll.D.oo tho probl• 1a 
aoat Wfloult, aD4 reucm.Ule JUn 11q lie expeote4 to han alfformt 
solutions. Yho pl'ogJ'III. which ilia Oo't'V'DIIIIl\ nubal!Lit:l 
.. pporl in 41acuu1ona with our .alllu OIJI.not bo Socro JIDll'a 
prof. .. ' SeorotU7 SU..O•'• progna, ., progna, or for t 
•t er, tile Preaidat•a progra - 1t Dlt be tho pl'OIJ"Ul of tho 
.beriOIJI. people. 

In oraor for tho 1111ri01Jl people to fora_a_propor ~·t 
on thla aubjoat it 1a neo•••U7 th&t th.q bo f'llll7 Wo of 
the nrioua ... 1 ... of thb Oon~t ana other goTen eta. !a 
lOOn U tho IJI..., 11 c1efoate4, hUt! ..a opa cllaouiabJI. will bo 
eaauUal. IJnfol"tlmatel.r, at tho pr11at tl.M it 1a lapoaalblo 
for roaaou of allltU'f aoo1U'1t7 to han a frak liaoualloa. of 
tho .. don. tro oaa not at!cri d thU t!Jg to inn to the • 1 
to pull up. I OUU u4 joiJI. 111 1n f 1almh£ the MIDI by wlaleJl .. 
hope to prnat · h1a tl'Oll again att taptlnc to aeabof olnliatloa. 

!JinreTer, alJI.oe oort&1JI. writara for the p .... • u4 oo•W!taton OJI. 
the ..Ulo han alred;r p'lll'pOrloi to r1::at llll Tl- oa th1a •ttv 
- aa4 1JI. u1Jt& 10 han 111arepJ'e•ato4 - I teo~, a4 the PNal• 
a..t,SouotaaT Bull ana Seere~ Stl.uoa. apoee wi~ M , tMt 1\ 
18 t.pertat that tho .. aluepr11atat1ou be oli&I'Oi. Vf! _ n.o 
al.n.uaatatlou haTe •t oaq alalel tM .&Mrioaa pbl.lo blat 
un w., u alr~ .ba.aloaW, hnlaW the ...., nth • '' tloa. 
11'011 both atantpolD.ta it 18 a..bule \Mt tu ooaua .... at 
thole ala.ropoa•tatlou ..... at • .._ 

Per wb&t tlae' an won.Ja. tM foU..,"' repna•ta • ctUftl 
rl- Ill W. •\tva 
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THE S E CRET A RY OF' THII: T REASUR Y 

WtSHlNOTON 

lmlORANOOll FOR THE PRESIDENT : 

r Je t 1 .. ~~ 

I-) ~ ..... ~ 

ft., ( [7' 
.... 

1. On September 20, &t 9 :30 a~ •• I reported to Seoret&riea 
Hull and StilliOn on t he developMnh &t Quebec regarding Geru.q • 
.U.ao preaent were lleurs. llcClo7 (W&r) , Kathns (St&te ) and White 
('rre&SU1'7)o Prior to this the TreuW7 plan h&d been aubaitted to 
State and War. 

2. On Septeaber 22 , .the New York Tt.es carried & ator;r b7 
Arthur Krock dated September 21, entitled "Whf Secret&r;y MOrgenth&u 
Want to Quebec. • -8. On Septe11.ber 28, Alfred F. Fl.pm of the Will Street Journal 
reported on the •Truaur;r Plan" with & degree of &ocur&oy and 
detail that made it clear soae ~ one h&d talked. 

4. On September 24, the New York Tt.ta and a.D7 other p&pera 
published aillil&r etatementa of the "phn. • 

5. Since th&t tiu there h&s been an incusant flow of atoriea 
regarding the "Korgenth&u Plan" and playing up the differences 
exiating in the Colllitt... · 

6. Cliaui.Di: thlae atoP111 1a the ator;r in the Hew York Tt.ts 
on September 29, 07 Uthlll' lrock e.ntitled •.&. Good l.xaple of the 
V&J.ue of Publicity.• !he facta dieo.l.oeed in this article could 
on!T han been furnished b7 a reaponaible officW h&Ting tull 
knowledge of the denlop.enta at Quebec regarding Gera&nT• 

7. If these atories han h&d an;y effect on the war, their 
effect baa been that of stiffening Geraan resistance. Certainl;y 
Goebbela so enluatu thea and is plqing thea for &11 they are 
worth. 

8. To • , the re.l.eue of thue facta--knowing how the m-.r 
would uae th---borders on treason. It is a au reflection on the 
Gonl'!IMDt that it is not possible to de&J. with neoe111J7 planning 
in this field without inrlting the enn,r to draw up a oha1r and 

at the table. 
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October 6, 1964 

., dear Lord leynea: 

I aa enoloalng herewith a highly confidential 

doouaent, wbloh ia the Treasury Plan on how to 

deal wltb OeraaDJ. !coordlng to our understand­

ing, 70u are not to ahow thla to &Dfbody exoept 

the Chancellor o! the Exohequer. 

After JOU ha~e read it, I will be glad to 

ha~e 70u dlaouia l t wl tb Rar r.r Whi te and .,ael!. 

Slnoerel7 7oura, 

"Program to Prevent Germany From 
Starting World War III" enclosed -
this is part of Black Book on Germ&nl 

Lorcl l oha -.,ura l.qn••, 
1Ja1 tecl 11D&4oa !HUVJ Dele1at1on, 
Wlll\•1'4 lotel1 
WuhlJacton, D.c. 

Regraded Unclassified



UNITED KINGDOM TREASURY DELEGATION 

""" .. o 

WAaHtNcr'rON, O , C , 

6th October 1944. 

Dear Kr.Secretary, 

!hank you yery much indeed ror sending me a copy or 

that most intereating docuaent. I will treat it most 

confidentially on the lines :you indicate, and will be happy 

to come r ound t o the Treasur:y tor a talk at any conYenient 

tae attar you are back. 

Sincerely youra, 

!he Hon.Henry llorcenthau, Jr. 

~ 1 
..) 
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Ootober 6, 1~ 

STRIC TLY CONFIDEN TIAl 

Jf:r dear Jlas 

I do not lmow whether )(r. Bull or Jfr. 
Stta.on in!or.ed JOU of the aotlon taken 
at Quebec 1n refard to future Lend-Leaae 
ne&otlatlona wl h the United llnc4aa, 
oo•erlng Stare II. I aa enoloelng herewith 
a ltlp.lJ oontldentlal dooUMnt for JOUI' 
1ntoraat1on. If 70u ba•e ~ queatlona 
ln re&ard to the e ... , I wlll be glad to 
dliOUie them wltb JOU. 

SlnoerelJ 70ure, 

{ISiltl) ltU7 

!he Honorable J ... e V. foPI'utal, 
Seoretar,r of the Ia~, 
Waahlnatoa, D.o. 

/J~ ... ,J 4 /M'k,./ ~{~ -

3 ) 
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1. Wa haTe diacueaed the queetion ot the acope aa4 

ecale ot autual Lend/Le&ae aid between the United Statee aa4 

the Britiah lapire arter the deteat ot Oeraany an4 duriA& 

the war with lepan. We haTe agreed that a loint Ca..ittee 

shall be eat up to consider thla question with the tollowiD& 

mamberehip:-

2. 

Chairman: 

American Membera: 

Secretary Morgenthau 
Under-Secretary Stett1niua 
Kr. Leo Crowley 

British Meabera: 

The Coamittee will agree and recommend to the Haa4e 

ot their reepectiTe GoTernaente the aaount ot Mutual Aid 1n 

aunitione, non-munitions an4 aarT1caa Which ia to be proTided 

tor the .oat ettectiTa prosecution ot the war. ~he Oa.aittee 

ie instructed to obtain troa the Tarioua branchee ot the 

GoTarnaanta whataTar pertinent 1ntoraation ia neceaeary tor 

the preparation ot their reca..endationa. 

Regraded Unclassified
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) . Pending the raco=aandationa ot the Co=alttaa to tha 

Reade ot t he respective Governments , the appropriate 

departments ot each Government shall be instructed not to make 

&AT major decision with respect t o the programme• ot 

Land/Lease Aid tor tha period referred t o Above without the 

approval ot the Comaittea. 

In reaching ita conclusions the Coamittee will be 

guided bT the conversation bet ween the President and Priaa 

Minister on September 14th, 1944. 

Initialled: w.s.c. 
P.D.R. 

quebec. 
September 14th, 1944. 
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WAR DEPARTMENT 

OF'F1CE Of' THE UNDER SECMTARY 

WA.IttiNGTON .. D. C.. 

S October 1944 

Bonorebl a Henr,y llorgentbau, lr., 
Secretary of The Treasury, 
laahiagton, D. C. 

Dear Belll')' • 

Followi.ng the receipt of y011.r l etter of October 3 , aocloal.Ac a OOP7 

of Cabl e l o . 7899 dated Septeaber 22 1'roa t ba uarican llabasay iD London 

t o the Secretary of State, iD reference to a cable WABX 28496 fro• the 

Intarnational DiTieion to i.:r8y authori ties 1D London, I han looked into 

the •tter. 

The International DiTiaion cable was saot in t he 0011.rse of t ile buai­

aesa of coordillated planning of U. S. Production with U. 1[. and other 

Brit ish lillpira production to aeet tile aUi ta.ry requir-nts or the two 

conntriea to beat adn.atage followi.ng t be defeat of Geraa:o;r. 

3 J 

Snppq plana bava to be • d• wall in adTance of the ti.ae the supplies 

will be aeeded, and t ba ~ DepartMnt would be dilatory if i t failed t o 

anticipate and prepare f or proapactin deval o;acta before they oceur. The 

cable of the Interoational Di Tiaion ia not a policy aalting docwoent and of 

course it does not, as apprehended by the l!llbaaay in London, cont emplate 

that the Bri tiah be ur&ad to produce IIIIDi t.ions which can be produced to 

batter adT&ntaga in tba lhdted States. It ia desired to u.ka sure that 

U. S. raquirellcta whioh can best be met from British s ources are not 

ne&lected i n the raTiaion of British pro~ction schedules • 

The cable was sent bef ore the Committee was aet up a t Quebec and be­

fore &DTtbing was known of it in the War Department, which had been diaoua­

•l.Ac iatoraal.l.7 with tbe British aurre.n t and ataaa two requira•ts ud 

anppl;r plana for &&Terel months. 

I ball8Ta this cleara up tba •tter of the cable. 

I uadarstand that the Comaittae will denl op lllidi.a& policies in 

raapact to Lend-Lease and reciprocal Land-Laaaa and will consider the 

British raquir-ta to be filled h-om 11. s. aovces dving the first year 

of tbe nr ap.iaat la;an aloae. Consideration will ao doubt be &in• &lao 

to tbe lJ. S. requir-tl which abould be met troa Britilh SOIU'caa. In 

both of tbaaa nlljects the War Department will desire to be consulted in 

raepact to tha INppl;r~ of those IIIUlitiona for which it haa prill&:rj: respoui­

billty for prodaotioa or for auppl;r. J.n7 other assiatanca that we caa &1•• 
to tbe eo-ittsa will &lao be rendered _1:1i_~~f) n 

sac•~r t" ~::tt=:_ ____ _ 
Bohart P. Patterson, 
Onder Secretary of War. 
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Ootobu 12, 1~ 

Dur llr. Co:u 

!he Secretary hal aaked me to send 70u 

the encl osed copy of a letter which he reoeiTed 

froa Under Seoretery Pat tereon. 

Sincerely youra, 

(Signed) R.S. nota ., 
H. S. IO.ota, 
PriTate Seoretarr. 

JfJo. Oaou Co :a:, 
Foreign loona.io Adainiatration, 
Off1oe of the General Counael, 
Waah1n,ton 25, D.C. 

Regraded Unclassified



( 

0 

October 12, 19« 

Dear llr. Cox: 

The Secr etary haa asked me t o send you 

the enclosed copy ct a letter which he recelTed 

t roa Under Secretary Pattereon. 

llr. Oecar Cox, 

Sincerely yours, 

(Sip;ned) H. S . nctz., 

H. S. nota, 
Pr1Tate Secretarr. 

Foreign lconoaic !4aln1etrat1on, 
Ottice ot the General Ccuneel, 
Waahingtcn 26, D.C. 
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FO~Yf'IM,~~~TION 
WASHJNCTON 2S, D. C. 

Ootober 4, 1944 

Dear Secretary llorgentbau: 

I appreciate very IIIUcb yovr note 

of yesterds;y a bout the copy of the cable fra!l 

Phil Reed which I sent you. 

I am glad to hear that you are taking 

this matter up With Bob Patterson and will l et me 

know what he has to :J.-y . 

Sincerely yours, 

The Honor able Henry llorgent hau, Jr . 

The Secretary o£ the Treasury. 
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Treasury Department 
Division of Monetary Rerearch 

Date. ?:'?.~.: ... ~.! __l?.¥. .. 19 

To: llrs, llcHugh 

This is State's latest revision 

(August .4, 1944) of the ~eparations 

Document . (Revision of the doc11111ent 

which the Secretary saw on the plane to 

London) . 

H. D.W. 

IIR . WHITE 
Branch 2058 - Room 214-1/2 
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I'IOI'IItft' •lllftS - ~n 

( M ft.-1~ l'rt'1Md ... 4$ .... Ill' .._ .._Uw o.-." .. - •• te ,. , .. N1tr ., u. -u.c 
- ..,.., 4, 1944.) 
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ICUP~/44 
(cr. D-17 * .,. D-n, 
D-JO, D-31) ..,.., 12, 1944 

IIJ'ICaY 01 UPUA!IC., Uli1Ml011 AJID 
Jmran ll1llJli'S - anv•n 

1 . JaMgd at \ht PptW apw ip Ot=· aepen»e. 

321 

!be~ ot OeruD reparation u 1peedtat;eq nlaW w \blo 
b..-der ... tton ot • ..-Nl peaoa .. u~t-t t.brCIII&h 1lh1oh ~ 11111'-4 
laUOil8 hope to attaill oartat.D polltical, •-to, ud H01U1.t7 atljao­
Uwe, 1lhUa DOt 1n itHU a .. jor •me ot aobin1JII t.beH atljeotiwe, 
a reparation procra caD, 4eJI8ZIIlinl upon ita ~~atue , JrM\1¥ help or 
htndr• tbeU atw t •t. 'l'h18 Ocml~nt llae approacbad \be pl'Wlta ~ 
a.- npanUDD 'llit.h a n... w nacht.Da a ecaluUGD 'llhioh ~ hGlll­
uta -. atut at ot t.hlrM atlj eoUwe. !be •41Nn• int.net ot •• 
1hd.W Stat .. 1n a.- npanUao, 1. o. 1n t.ho •-' ot npanUao 
111alolt t.hU - \17 uy noaiw, u •en. !be oleiM of ot.hoJ' DPU.O. 
wld.atl baw ...Uere4 -1'PlT 1'na o.- 8QI'Haiao aro 41Nn ud nb­
etuual. !be u1n -=or tb1e O~u , t with N8J1ftcr\ W o.- 1'P­
pan\10D u \hat; \be PIGCI• aU 1n the ettes.-t of (cr 1ntarh1'ft •• 
U t tle u poee1lllo with) ita eoo..S.o, poUUcal, 8114 oeearity atlj oe\iwe 
8114 ,.OU01oe . 

lbaedlJ' etatecl, \be pDONl ooaoaio ud poUUcal atljootiwe of 
t111a o-~t &J'ft u follwe1 

1. !be prooena\1011 ot peaoe b7 a eyetoa ot oollooUw eoCIIU'i\7 allll 
~t or tho IIIJ'Oft801'8e 

2. !be oarq retarD w a lllll.Uletonl eyeta. of intoraaUOIIal trec1e 
..S .n• :s \broqtl t.hos unnl of .-eiw barrien w \be *'' d of 
. .... - 1'1111U. 

'• !be repld re- truotioo ud nbebilltati• ot -.s-wna anaa, 

4o !be ~ of h1lb lowla of 1llfP' ) \ ud e•e=te ., of 
ll'f'Uio 

'• 'IUh nepan w o.-m ,, ll 
a ) !be -Vol of a.- o1 M ado wer potoDUel. tt~U, 

hlllieW'er, 1o De\ u • to u.p1J' a luas n•1 • a=t per­
_, s..,etm••t of all a.- iDdu\17. 

b ) !be .u.s.u- ot oo- ooa te 1.,_\ioa 1a Juopa, 

e ) !be -tulutepeu-of~ 1ate \be -w ssa ;. 

l/ ..... • OeMnl Cll3oeU- of llld.W l utee IIIT-a:'Le• hUq wl. 
I ., .. , te 00 Jl• ( ICIJP D-12/44) 
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Cllle -~ .... u., bc:uevu, 1 d• to be n _.... fo ,.., uta\ 
llllwlA re~U• •- a\ of tlldJrUIIC otoeka of poda u4 oapUal ...,... 
MD\ cd to ., edezl\ •\ ol cmTU\ pt'OduoUAt 

!h1a q•oUoo ilrfolfto oooo1cloreuoo of tbo t~ tao\Oroa 

(1} fo wba\ IIZMD\ obavld cloU:vnuo be..- Ollt ot uil\iq 
otooto ol podo &1111 oep1tal. .. tvmt tor~~ oloaU~ s­
Mdiaw poo~ iiOOCIII iA tile •'•'"" OGaD.trlut 

DelJ.ftrS.oo ot tbU natuo obOIIlcl be COilt1De4 to ~~ oarl,T ,.._ 
ol tbo roparoUa ptrtod, tlnt, be-• tbo)' wUl.U. t.be1r •z1- -
~~ion to kropoa roo-\ruoUon 1D tb .. o ,_a-., wbu tbo a-.t wUl 
'll>o -t urpn\1 ODd ueoondl,T, bo-o oo.oh ti'ODofon iA tba loter ,_a-. 
ai&b\ 1lapoft tba rolDtell'aUan ot 0ei'IW!IT lnto \be worl4 ooooOII)'. Tbo 
truoter of otu1PIInt, porUCQlorl.y ot oquiJIIHD\ tor oap1Ul. aooclo illdu­
tl'Uo, ahal4 bo oubjoo\ to \be ooJidiUca tbat tbo ahillt;r ol ouoh oqa.ip­
-t to eoD\l'ilrclte \be 111\ roo-\ruoUca ot Euopo 11 not tboi'Ob7 001'1-
aol,T ilapld..rocl. 

!h1a poUq at talr1na roponU. clel1Tol'ila iA tbo ton ot uilt.­
illa JOOcla ODd oquipMDt a1&b~ be ohjooW to on tbo ll'Oilnd that U 1l'1.ll 
haft tbo oftoo\ of l'OduCiiJIC OoiUD pi'OdllotiTO oapoaity aiiiCl wUl ronlt 1D 
a ,..,_.Uon pt roporoUon 4ol1TOI'ilo bolCIW tho .rn_ o'btei.Doblo CITOl' tbo 
totel roparaUon pol'io4o. it 11 beliOTOcl tbat tho lollrrlll,. oooui\7 
objooUTOI and tho contl'i'bu.tion to s-cl11te roc-t.rooUon 1D tho oloia­
ant o01111t1'111 011tweia)l th1l objocuon iA MnT oaooa. · It 11 rooopi=od, 
h-....r, tbot t.be croat bali ot roporotion dol1TOr11o - tba onUro 
pol'iod -.ot c- hca Olll'I'Oilt pl"OCIII.oUoa oS..O tbo roponUon wh1lb ...:14 
bo un:f'l4 troa tba tJ'&IIItor ot capital. •• 'vont wCIIIld, iA AT _, be 
rolatiftl,T lUll CCIIII(IUOd to tbot oftilablo tl'ca CIVJ'Et proclllaoU.. • . 

(2) , •• , atOll\ ahoaU Oonu lndutry be I'Oball\ ... opon\od 
fCIIJ' tba pvpooo ol •z1•1s1nw OQJ'l'lll\ prodaloUan t w roporott.a ..u­
oi'Uot 

It oboal.d bo tha pollq of th1o Ooft..-t to Nisi•'• ropoa­
Ua dellftrS.oo 1D ao tar ao tbU io pood'blo w1~011\ atena1TO robd.lct­
ln& of OeJMD plaa\ _. ~'· ft1l II1Bd of capt\11 f-\1011 ollcMl4 
M lrap\ to a adp1 1n Oo.-., ... ota.lcl be pond.t\od to \bo eed 
~~ZMDt 1n \bo o'•'••n -'"--· In ,...1'01, aw , ..... u be por­
ri~ al,T W ... OIIPi\1], 015 I UtiiJ'o 01 ..,. be ne-..,. \o M1ll\aSJa 
NpoiOUOG oabodlalw u4 \be pro.wiW Otandord of 11TiDc• I\ ...JAi M 
lllllwinblo \o looft ~m .., a\ \M _. ot tbo roporotia jlolll'1ld •• .un _. -.atvoat •• - _. - rMinl ~ .. , ot 11er ~~&ropooa ., •.... 
~u- \e \ail~~ prteatl''• ...JA& oi'Uo 1n SM\onooo alii! 

Mtbofel~l 

a) II - ot WU I ..... \o\la ot ' M i1111Mtl7 1\ ...JA1 
lla MUTT I \o .U..- •'* ,.,., betWa ... \aUal 
iu;&&t*= ..W .. ,,, X '• 
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4) All propert:r tra:::.farrecl to o.N&!V' 4u1q \be pen.4 ot 
O.run -pe\1oa ( exoep\ .for GaJTe~~\ Oll\JNt) llhoal4 be pn-.4 to U.. 
been t.nllaferncl Wider cllt.reaa aDd acool'diDclT t reaW aa loo\e4 propert:r. 

e) file n,bt t.o J'H\Ua\1oa ill DO\ abaolate. file &111M au­
tbori tua abolll.Al baft \be clillcreU-.r,- right t.o prneo\ or poatJIOM 
reaU11DUoa of rttel eqo.d~t ( auob aa, o. g., roJHng atook) 'llbeoaftr 
111lob equiJMn\ ill cle••cl .... o \1111 to uaillt \ba rrn-nl of a Hri-lT 
diaorpn.llled OOUDVT• 

f ) It bae been aqpated that, ill addi\10D to relti~UOD &114 
reparation, oGDDtrilla ba'rilli 111lfiered propen:r loeae1 be aUtlecl to 
•repl ueeot", •ui.aa the receipt of an equinleot piece ot pros-rt:r tor 
property loet or daatro:rect. It ill belieftd that \be •repla-•t• oate­
SOI'J' woQlcl be a I CIW'OII of c0111'ue1on and t hat it 1IOI&ld llrft oo parpoH 
tbat oaltl oot be aorftCi eqoal~ ... u by reparation ill ld.Dcl. It ill, 

321) 

tlleretore, reo ncled \bat no cla1u tor replaoaent be allCIIIed uoept 
in \be oaaM ot (1) golcl and (2) ..,rlra of art aDd o\Mr oul.11Dral treaRrea, 
tbaM uoepU- be1Qg j.,.ti1'111d by \ba peoul.ier iaportanoa attachecl to 
thoae oateeorilla of gooda. 

g) hpl .ae~~eot of gold - \bat at oolra of 110netar)' gold fCIIIIlll 
b7 tba Allftld athoriUea ill Ge~ ebould be prorated ill proporticm to 
gill.d loaMa -ac tile All1ed oOilDtriea who .. golcl atoolra ... re leo'-4. Dl 
no oaH 1 Mw'Rr, aboulci there be tranaterred to any cOWitry golAl ill uoeaa 
Of ita l.oaHio 

6. I•!:tr Stn;!,•• ( 'l'eo"Uw). 

Jo ftDal ooaoluioo bae bHD reaobecl OD thU nbjeot and it ill re­
wintlg 1\&nber a11Dd,r. In principle it ill acr-4 tbat UDder app~opillte 
ooncliti- and to a liaitad extent labor llll'Yicea oan be a (l'oper ID4-
11a1 tozw of reperetioll. !be ob1at prablau relate t.o tba Mthod of aelao­
Uoo of the laborere, their treatllent aDd len&th ot Mrnoe, and the 
Talution of their .. rn.cea. 

One ~n~C&HtiOil reoei'l'iJI& ooaddereUon ill tbat there .be 1ln olaa-
of ,._.ere, - to oonailt of extr&M llu1a 1111.ob u -.here of the O..tapo, 
8.8. 1 eto. 1 aDCl the o\bar to be reorulW, on a wlliiltat')' buill U poaaSIIle, 
tJo. tba pDOI'Il OVMD publlo. It ill -t.platad thet tba fOZM.- olaaa1 
'tlbi ob -14 reoei't'l pwliti't'l or .-1.-panitift tree~, 1I01ll4 be HlaoW 
OD the buill ot prniOill poUUoal att111etion or aotiTity ID4 nat, l1laa 
the latter olaH, oa the baaill of the liNda of olat.at DWIIVUI tor labor 
INI"fioeeo !be lat~ clan ahoQld be proteoW by -n or llu Mftal 
labor atandana. 

7. Jew•"• Q •••• 

It ill bellaTicl that q111at.lolll of pollq nola u thOle diaaanecl ill 
\hill -r:r ora Ollta1da \be proper eoope of a lepuatioa 0-s.&aion. !be 
C...Udon eboalcl be an aiftiltrlti't'l Hcl7 wbou 1\ulotion, broedl.7 •peelr'aa, 
would. be the aoperrtaion and .anage-t of tbe prcczw of reparatioa &114 
reatituUon. 11Wil the broad liaita of poliq la1cl dcrm by the All1ecl 
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CO'ft~Du, it wO'<IlAl be pulled 1114• d:Uoret1ou1r7 pown t "o ct.tel'lliDe 
the ~\e of npanUOD \o be paid periodlMJ.l¥ 1 \o aaheftla ct.liftriAia 
11l lrDII, \o ..a ..SjlletMn\e in tiM s chedule• of pe.,_u, to "-'-l'lliDe 
'lbeU.r Oer rq u ~ w1Ul tbe pro'91aiou ot the reparaUe .. .u.­_,, •'-· 

'!be llepe.nUob c -:ueim eh OQl.d. eo\ 1D ooo,.n\1011 wi\11 t be n~ 
Allied coDtrol a\borit:ua in o.~, •llioh a\borttua eboald haw the 
poorer to rni" and -.e\o aQY ot the c-s.II10D1 a ao\e. 

'!be C-'•1oD abOQJ.d. ooneiat of npreMDWtiwa of all ell~\ 

a\etea, bv.t equl. pl.ual YO\ea ahOQl.d. be proridad tor the Ulltted S\etee, 
the 11111\ed Ua&dca ed t be UllioD of Sori.a\ Soo1alilt bpublica, 

IV. 1 ' .a( letE?,.'''PM liUJl Rtpn' Jdl SphkOt Ql b BelaW 

~· 

1. '"* R' At Pnpertr. 

•> Gli PrpMDx Abr 71· 

Each ...,.r of the UMted la\iODe ebOQl.d. n .. rn the ript te 
re\aia and ~e of all Oer.u pnpar\7 and riall\e 111 UI1A 1\e tarriiol:'iee, 
and to u .. tba prooaecla to pe7 oft npan\1011 ollia, and pou1bl7 pre -.r 
debtl owe! b7 ~ or 1\e naticmall to the cCIIIDtlrJ' 111 qllMUoD or to 
1\1 llllt10Dala. !be nlua of propert:r ao nte1Jiecl or dUpoeed of, re..,.._ 
leaa of thl olaillll wbioll U goaa to At:Ut7, ....,ld be OOIIDW •• ~' 
aph•t the ¥wp«rat10D oleta of tbe boldtq OGU\lr7o 0ei'MIIJ" ou be let\ 
\o ocapa••'- 1\e 118\ioaala tor pnpart7 eo ntdMd. 

!be pnbla ot obteiatq cutrol Clftr Oa.-n pnpar\)" 1D -\ral 
COIIDtriaa U a meb liON diftiGIIU 01181 eiMe hQa a 1\rio\1)" jurid1oal. 
poill\ of ..U. than 1a DO WIT of ocapelliq thl -\Nla to trautw -r­
ahip. !be uttar tbiUI beo-• oDe tor tnewnt on the politieel leftl. 

b) ,,,,, •• ru Ja grprx. 

!be a..- Oo..., 1 ' ahOQl.d. ·be required to ,...,._ \a thl ~e 

UH..S proper\)" 11l Genarq wbeN ftob· pNpeM)" -· ~ b)" OeNUI 
athoriU.. or .. ieecl 111 vq other -er. llllob ntam aball. •' lie da 11 

to..--' o.nua aUMriU.. !rca nbeecpat UI81'01Ie of the ..n-r,. 
Pft,_.\81 r1ciiW oftr prin\8 pl'Oplr\T• IA tile nell\ Ula\ iJIIlutriee 
1D wbich foNip -n haw U 111\enat 8ft Nqllind \o be C ll'hj! .tlir 

tapdriq Ula 'ftllle of their unta, -ldan\1011 ellell be li'Nil to \lie 

quea\1011 dl •waopria\8 ocapeuaUe. lllen Ute JII'DJU Q -le\e of 
l1qla1d tuM, ada,..._,_ ....,14 110\ OU'¥'7 wi\11 1\ tba ri&b\ to VU.hr 

the f\ulda oat of the oen\lr7 ucep\ 1a ·-~ wi\b the uellllllp ncnle­
tioM .. ~11&'11 b)" Ule Allte' a\boriU..o 

Ctllbltriae eboald ben the 4'1&11\ to pre-t repara\1011 claW tw 
.s-a• to or deatra.o\1011 of propert7 111 Oerue:r belollli'll to th• or \lleir 

118Uonaleo 
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&0ft~lltl, 1\ wO'&lll be IJ'IUI'-4 wide diaoNtlour.r powen t"o deter.iae 
the .-w of N JIUil\iDD to be paid per1ocl1oal.lT, to •obecto.l.e delinl'Ue 
ill ld.lld, to 1lllke edjllat.ellte in the eebMul.ee of Jla1MII'-• to de\endM 
11hetllu Oc: v 1a ~ wi\11 \Ill pro'rl.nou ot the NJIU"IIUC w\Ue­
_,, eu. 

!be lt~pa~~~Uoll c-ueton 1boulAl •n in ooopan\1011 wUII the fi\PS &I 

lll1ed coatrol au\hor1t1a• ill o.rwu:r, •bich aa\llortiUe• ehoal.d haw the 
power to min Uld nto IV ot the c -s.eliOD'• a.w. 

!he C-1•\oD ehoQl.d COill bt of N pNieDM ti'ftl d ell cl.es-tlt 
atate•, b!lt equal planol YOU I lboul.d be prcrtided for the tlllit.cl Stawe, 
the 11Ditecl liltcdaa mel t he Ullion of Sniat Soo1aliet Bepabliea. 

IV. b& ~ lip g"•\tpu JIUb Rt1JW9t Jdl SpbitQa QlpppU ltlaW 

~· 
1. !peteept Jl Pnpptrtr. 

a) o.nr ProM·Dx Abr 1· 

Each .-ber of the Ullited la\101111 ehoald Nlll'ft the r11tat M 
rataill and cl1apoee of ell O.JWRD proper\7' Uld r11bta 111. \IdA 1\1 t erri'-iae, 
and t o u• the proCMda to Jla7' oft Npan\1011 olliD, and pMaiblT pra w.r 
d.ebta owd liT 011'8117 or 1\e utiaul• to the coantr,r 1JI qae1Uon or to 
1\e uti~. 'the 'Yilu of propar\7' 10 N\e1Decl or 41aponcl of, repN­
l.ea• of the oliS.. which u soe• to At1a17, lbcNld be -w .. ~' 
agaiut the reparat1011 ol.eia of the hol41Jtc OCIU\17• GenaDT ou be l.ett 
to oc.pe•aw iw ut1o111l.e tor proper\7' eo Ntaiaed. 

!be probla ot ob\ehtng eo.trol crrer Qenan properl7' 1JI -Va1 
CCIUtl'UI 1a e mob 110111 diftlGQlt 01111 I~ frGa I ltrio\17' juri.dioal. 
poillt of ?1ft then 1a DO WI)' of caapallillc the -tral.e M tnn.fer -r­
ebip. The utter tllu beo-• one f or t reataent oD the political 1.1 ... 1. 

b ) tl11M """* Ja !lrM!Y• 

1t1e a.- Oenoa at 1haald be raqu1racl to ra\llra to the ~ 

Allied proper\7' ill 0eaaV llbere nob-prepar\7' •• ...-n.red liT 011'111111 
nthorl.U.. or "iaecl ill IV other IIIJIIaar. 811ob ratllm ahell DOt lie cl1 Jd 
to Jll'..,., a.- aUIIoriU.. hGa nbleqaat elllll'Oiae of the au'-17 
gGftl'illllftMl rictlta o.,.r prlnw proper\7'. Ill tile n111t the\ illdutriM 

ill which foreip -" ha.,. an ill\ere•t ara reqaired to be d't O•i! tw 
iapairiJic the 'ftl.ue of their """• o-i.dera\1011 nan be &i'W'III t o the 
~p~atiOII f/6 awaop1ate .,...._.t1011, 'lhera the JII'GPII _, OOMUW of 
Uqaid tuda, 111ela ra\llrll ..,_,4 DOt carr.r with 1\ the ~- to traMJ'ar 
tbe fWida oat o.f the oentr,r acept ill •-l'llaJaoa with the exelalalp J'IC'I)a­
till.- ..VIiolh'll liT the UH..S adlaoritill. 

c.tntril• llhoald han the ri&llt to pn-t reparation oldM far 
d-ae to or de•tnur\1011 of propu t 7 ill 0.1'111111)' belo11811lr to th• or \he1 r 
u\1011118. 
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AMrioan oltisene l-eft ontetendlll& eubetanttal aoon\e or pre-ur 
claW apiut both tbe O.nu Oon.--t, &114 Genu aaUceele• !'111M 
c1a1u o-11\ or ebort-teno, lon&-wm, 8114 o-erolal obl1c•t1- . 
llh1la the probla bu no\ been tllorou,chl.y lllfte\ige\14, 1t. 11 belleftd 
both polltloell7 1apoedb11 and eoo~Oill;r WMSnlrable to 111ft 
Aaerican cr.41we of 0.11111117 .n\1Nl7 to tbelr on dertoee 1ft J)ntntU. 
tbelr 111\lreete. '!'he Mtter ehool d reoeift tlartber etaq. 

It 11 rec-ndect, bowlftr, 111 Yin of the urpn ~ ot repen\lon 
tor recons\rllctlon purpoaee, that pre..,.ar debte and cla.iaa receift • 
priority below that or reperatlon. 

3 . CMJWMt t igp :a£ D!1»r1.ea D p,ratqpted Qtm'P lHperi\7 llmzM· 

It 11 oon.S.4erecl eppropria te tor Uftral reaeOIDll that the a.~ 
Ooft~\ be requiN4 1ft·-_,- to C:lfiiiRHW tbe aillor1~ P'G1Q1 

penel!lltecl b7 u . '!be a-.1 baa1e tar 111ch OoapenMt'ion 11 11lt-nl.MD\. 
llcrecnu, U 11 - I'IC"'IC"'* \bat 111Dorit.7 bei\lne &114 p.-ua\1• 11 
• potent._,.. 1n tbe banda or te\ali\ari.an -..o .... ~ r.r ptn1• 
pol1\1cal powr at hal &114 tor epnld1Jia 1111\1~~\lc docU1.11H 
ebroad. ftnall71 1t 11 felt that e1Doe ~ wu re..-lble t wa 
el~tion 1n which aan;y thou.eande or t oJSer O.raan neU-le llllde4 to be 
rehabWtatect or n~•"lld, she ahou.ld contribute to the eolntion or that 
probln end not be penai\ tecl t o 11eYe the enUre burdell to the aatelde 
110rld. 

'!be re.UtatiGII or proper\7 looetect 1n O.rtiUQ' 11, aa a ....-er ot 
JrOQIIIll, ...,.rded •• an UDNtiatlotory anner to tbe problaa 

a ) 1111\ ot the illdJ.Yiclule lnnlftd are ei\ber dea4 
or oataide the OOilllt.r)' and Mn)' 1IGilld no\ fiat U 
• orthwblle to return 1ft order to repln tbe1r 
proper\)'J 

b) tarp eoele tnneren or ~ abroad 1n fllll 
set11tlo\1on or thoee claW "CIUld be out or 
\ba Q1111 tlonJ 

c) !tie ~ retara or proper\)' to ' are ot ~ 
anoape et • \1ae "'- tbe a-rd O..a ,.ablie 
... pem•c thrCIIIIh • period or creet 41tflalt,. 
-14 teD4 to cr.aw •t.rooc eoe1al te.iaa 1a 
a.,.~. 

d ) lAak or proof b7 olAtMnte, and the Ql')'ial oU-­
_.._, Wider •bioll propenr ,... lon • eel4, 
1101114 .U. the eda"'htra\be probleaa ot ree\1'-­
\iOG mr-17 d1tt1aa.U. 
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(l) leu»' s :t AIL i . e . "" ._ ill oaab or 1a 11:1J111 w 
an U..J'IIIIu-1 a.-,-1 to a1cl ill tbe ""' t ot 1Jid1-rteel• be­
l•dnc to pei'MCIIlted aillor1\7 SJ'Oilpeo SUoll pe,_n. ..U be aldD 
to repanUoa• bd tbeir a.lWltr 1I01Ild be rehW to tbe IIMU pt 
tbe NMU1 \ ••b r tataaer ~ to tile Jllpu •» l.orrr• et the 
1atiy1h•la I IRB I ned• 

(2) Ip' 1V jS PreJwMX Inpyp, Ill addi\1411 t o tile t-
i oiAc PQMSW• Oe~ rhould &lao be oblipd ill lift ot reet11u\f.o:s• . 
to JII'O"fi.U • 111d-'-t71 up to aa.e moderate ..Vwm per perr cm1 t o 
1Dd1Y'AIIalll who hue ruttere4 property l.ol- e111M the 111oep\1oa at 
tile lfui reg18e thrOQ4b 41ecria1Jiat0l'7 _,..,, !rueten ot nala 
1"1rrnt \1" rbro8d rbCJoald br Rb~nt to the n ailrhillt)' o~ t -ip 
4m!b.tnp blat rhGIIIld noeiw • priorit;r equJ. to that ot o\Mr repere­
U."" ... 

1!le tltree.U. reo Jnll•\101111 appq to OenwD u\t01111'•• or r-r 
u\1o.,'•• rlW.W ••ide a._,- 1/wbo han beell nb3eoW to 411-
oriJJ1JJI\ol7 lne b)' reuoo ot their r acial• reHjl:lov..e or pol1\1aal .-.-.. 

1lb1le t be racial IUid re~1ov..e cateeon. .. are oaaoeptibl.o ot tair]T 
preoiee detilli\1011 ud do· not 1n"t'Oln u-nqeable -berr , a -•t'• 
retl.ootioa wUl rhow that t he pol1t1oal oateeOZ'J' often fol'llidable 41t-
11alll.Uu 1D betll l"HJJcr\e• In ep1U of th1l tact, it 1a -iderell 
be\h 1Jq1Gl1Uo ad ujuUtiabllo to ~ o•..,. uUoa to thoM o.­
llllo lllw Rltend l.oJJe beoaue ot tbeir pol1\1wl oppoliU... to lid• 

wld.le II'D\ba it \o pereoJIII diaor!aiuW '181''•' oe otller grouda. 
The pi'Obl• ot detiJWII the Jr,>Olitioal oetlf0l'7 eo u \o liMp wi~ 
reu..W.le liCiallde \be • • or 1Dobbd 1a - reHiTi"C &rther. a\ teaUoa. 

i/ 1M to ••'-leu penone reeidell\ ill OIND7 Ill or '-fore a.rtwb J•r l, 
1939. 

eo.,, aalre 
liJ/S/44 
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October 5, 1964 

De u Oac u a 

!'hult J01l 'fl'7 JmOh tor JOW' 

letter ot October 'th enoloalnc 

a propoaecl talk bJ J ... a B. 

Conant, whloh I will read oYer 

the weekeDcl. 

SlnoerelJ JOure, 

[11cne4) Benr7 Morsenthau, Jr. 

Ill'. Oaoar Cox, 
Porelgn loonoalo Aa•tnlatratlon, 
otfloe of the General Counael, 
Waahlacton 26, D.C. 
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WASHINGTON lS, D. C. 

October 4, 1944 

Dear Secretary Morgenthau : 

As I mentioned to you over the tale-

phone last evening, I &~:~ sending to you herewith 

a copy ot t.he proposed talk by James a. Conant 

before the Foreign Policy Association this coming 

Saturds;y . 

I think you will find it interestiD& . 

This should, of course, be t reated as 

confidential untU Conant delivers it. 

Sincerely yours , 

The Honorable Henry Vorgent.hau, Jr . 

"' 
1 OC! 2 \'.~ (I ~ecretary ot the Treasury. 

t:C.. Aw.:l a.: 
CWC£ 

Regraded Unclassified



til Ui&dil m y•.., ,. ,_n All) &IU 

I barclq Me4 .q \bat it wu 110t witbi!R lllapnap 'Uiat I 

~ o-ra111DeoT'• i.aritcUoll to ........ ~ ~ 

a•wU-. In CINar to ub .a llipdtioant o-'ribll\iaD to a diao11H1GD 

33S 

oL ...,- ot tM upeow ot the top1.c oL tbe dq - Ploczw for wv -
- ahc!old ban 8pUt a lit.t.ae ~with tbe o-.'mU.. ot 
iiiWrDatioul ~. I culq cl.aia to 110 a'DCh qulitioaticn • .U a 

with tbe -q cU.f:t1nU Walt ot ~ tbe ~ ot ...u.r .. 
0 

11Vo !bHe "ri- an ll7 -ll1t7 h1&JilT tlaYONCl ll7 'liT ~ With 

t.M rz at 1 

.,.,._. ICJ' lllacirtAp ban an b.-1M~ • ..., I .q. ll7 tt~e fan~ 
ill tm ~-a ~ nbJecrt. m. at.w•nect cnat. ra , , 1D 

tbe da1lT ,.... •• 

I cia an ra ;au to ci" ~ ~ ~ of a ac:t for 

a)quia of~ ..md.:Aa far...,. c!qw, Jlathar• I • c-nect 

~ with.tbe ra •- traa 1dl1ch tbe dj-M1• of tbe Maa to 
of OouMiq * J..- ra onda. !be llllderq1Dc t.baaia of 111r: m 1a 

ban ao v..to:..cl tbe art of wv u to ,...U. m to retobSak aJI'IfT at tile 

.. ,. 1 •• ianlftd 1A - i.DWnlau.al ....... to ... tlllr ..... Qla -.4 

......... , .. ill_, fHihk of f~ ... 1D L o. Yelle!p .. a' 11M to 
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t th1a ~. ODa bu Glll;r to tlli"A bU attentia1 to oe1'ta1a 

cleftlos-ent.a ot the lut tn 7Nft 11111oh are ..ttere ot oc.aon ~. 'l'bl 

tint ot t.beeo 111 t.be otteot1TeDe .. ot tho Mrial. ~ ot Oenii.Q;rJ the 

-aa4 111 t.be NQ&"e aD4 .-v ot t.be H9 nper balllereJ the t.b1rcl, t.be 

poteat.1.alitiea ot the robot bc8. c:-i.ciQ' oanhl.q t.be ai~ u it II'WIIU 

toclq, look buk tin 7Nft aDd ta-D projMt :J'OU'M].t toned aD4 emillap the 

ert ot wv in tl» HZ'l;r 195'0••· l'oU., in eborl, the .aDt.inc ourn ot Mrial. 

ott-in ponr. B7 eo cloinc 7011. w1ll. a.rrin at t.be beet poeitiOA .tM. wbioh 

to UDdereta the tne 1111.1~ natue ot ~ tbreate to the wrlAlta ,._. 

!hill poeiUCil ino1clont.ell7 111 qllite qnHJce tW in 1l'h1oh the Q11te4 a.tee 

toaDil iteelt twDtr-fin ;reare ego. It 111 Dot 1918-~, w -.t ..-1nd <I th·•· 

but. the terr1bl.e 91..UOD-.rk ot tl» tlltlll'O that .. t-. 
A tn dep efter herl lla:ttlol', I 't'tlll.tu1'ed the ....,UCU011 tbet wbln the 

wv wu won illolationin wuld bo u .ninot u tl» wlo- 011 t.be 110011. 

JlaW oa it be ot.berlrillot 1lbo with hll lr::IIGW~ ot aoclem,.... OOQl4 

Yote both ap1Mt partioipati011in a~ ot •t.lom aD4 alM qe1Mt a 

Jlr'O&Na ot hM'r7 az •lo tor OIU' det-t !Wat~n 7Nft ego, or e'Hil 

tOIIJ' ;reare ago it - poeaible tor intell.ipllt aD4 'ftll-intuwed - aD4 

- in tl» Ubite4 8tatM to ditto:r 011 the 111••• tbet olDeter a:rolllld the -:rd 

•111olat1C!II1• • Ill the tutan tbie oa be DO~ \no. Olll;r i&DOnaoe 
oal.Nil- to-., tl» alterMti.,.. 'llb1oh t- the~· at.tbel' w-' 

\Ide .U. 1nt.a • .......... br111tl1nc with •• •· tither w _, llllft 

ooatideDOo in • ~011&1 ~ 1D 1ltd.oh w are~ ,.n.n 

aD4 plm ov 11111t&Z')' .ropa 1D tam. ot lllloh .. ~. 01' a1M - .n 
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!ba\ ft 1~ ~ el.ecJ\ \o Jdl1tarl.M ~ ~~ \o _.111M 

a larp port.1o11 ot OQl' ••; er, \o 17t111w ...an '•n ot- t.n.n.. 
tor b produoUGD ot .m.u-, \o 4...-.M a larp - ot IV •w'IAAI_. 

\11'1AI aDd tMim1o.-J. -~ \o ~ - ~ ot _, t!ld w 

obeuld lldop\ u _. tan oho1oe a ~ whleh -u - ~ .._,. elV 
-u be IIIUXoaded 'b7 bUt.en.. tor ..U11raftt\ tu.- ell ti-l-

\o • lm\h'nlrehle. ror I'Cloh a pollq lll&bt ...U - ~ -'-1 ~ ' 
ot pere~ tl 11 1D w. D&U.. DlllT u .. 'tllan -n.-4 t.ba\ 1D lp1\e 

ot OQl' bu\ attor\1 all hope t.llrov.&h in\ema\1~ ~ M4 ta1lecl, 

001114 w abarlt IQ*l eaoh a cOUR ot uUoD. 

~aeh:1caed. 1.1ol&Uon'• wu o ; : W ot JMU1c1a. .nn. 
D&"_11_ aDd tal.M ..U.\u ot \be aatu. ot eotMr -· ,.._ 

-\ell;r 1\ J'UW Clll \be b1'ledth ot ~ J!Mitio aDd .ltJ.eUo OOUIIIo fi 

1.e a v.s.- w., \o 1 ft: \hat tor dat-1'" nnllp• pc;o••• \biN 

OOII'IW haft all bllt. cl1.e111 IUI4. 

n 11 110\ t.ha\-~ -. -~...,.-- tJo1c)lthl 

tv \be .~-,.... 1.e -Sa mlam11U' 1.e ~ a a'lt\;r with~ 

~t&\111& a\\Mb IIIIT be , he" .r... .u..n-u • elnllaa _.. ... ot 

plplll&t.1a. Qa ~ - ...... '=1 I I-~ ...,. . ., -~ 
• \be~ F t r.iYiV ot a n*'•l _,._ MMr ...._ 1 5 oa .. 

111~-~..._....,. ...... , t Wi&l--"' ''o 
\1 • .. _,MCI't 'b7 a ...U a I U•p ~twa 'P .-x"• Dl ~ 

~ ot oo1t pot.c::wtlm. ~, w - tw 11 \o ~ 1 'at• t11n 
W -.\ oo]le' N '1 ~ tM hll. wUb .U.. ....VS.. - .,, 'IS h \o 
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.U I - U • b1in a dftbla Jill rU•t f'hon, \he eJ1wtu~ 

ot tale .n obrlcua cl.apr to wrl4 ,._ • tm 1 1 nl ot tm wv 'b7 ov 

JINHII\ om-1••• -*• \he eoaatnoUoe ~a 1aW1~ orprrlr .. 

u. with the nWiv 8114 t.ha .-r to hr!clla \he~ tbNaW 

to J1MM Wbioh an oer\ain to ar1.M 1n tm 1110t too cts.nat hture. It 

om be 4FZ'CQM that the tint problaa w1ll be ~ taan oara ot 

it w aolTe the -ond. It ca be argued that it • an ~ 1n 

Ntt1Dg Qp an 1ntamat1onal uaoo1atlon With the abUlt:r to ue t- to 

atop agreaaore 1 w DHCl not '1101'Z7 about the t'at.ure ot OerMu;r or .Japan. 

Bitt due ... p1n OUl' faith OD 1D;T- JIIOO~l Defeated enw1M HCJN\q 

~ -1ng to oaoe lgll1n gin battle Jft~ a obri.ou dalapr. laftl:T ~ 

dallpr ...t be I I I led WON "ft an~ 1n faa1ac t.ha MIIN With 

ot • tNe .. o,J.e. CllrdDaM GjW\e fttll1n -~ laaat .... •atnT tlnioaa to 

)11'0\en • hl&b ..... 1 ... 'ballb ~ ~ ..,.s-. - ... be laaa 

aarahl &bod tbe ,._, *-' ..... 1nnft tbe el1.ld.DaUGD ot t.he ... 

ot a t.h1l'cl nrlcl war wit.hin \he Mitt t1ft;r :J'Mft 'b7 - thaD - ,..,. iluoftf 

*-'·• DOt d1I'Mt OUl' attatiaD to Jlelltftlh1ng tile dapn 1nbereDt 1n 

OUl' ~tatetl ......... alao do OU' ....... to -- t.ha pwtb ot • . 

ae : ~ .r.- .n 'be dha •· ~ I • he -. ..,- -. a' red 

\b I lll'l;r ~- ~U. fit ~ ~ 1'111111 fit *- ' hHac f• 

.._ t '1 a .. loi Ill tw lll'd• .... -' ..U.tlle 5 I '1 

fit ae : ... "• • " 11NIIJ' u a "Mt • a 1a1 • 11 kw1'• ot au 
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Q z 1mna •c:trrs '""•11•• ~ ..... ~ - flit wvr J U.sl>le - ._ 

() 

IIDIJt of 117 1IVI&l4 qJ ••• du1Jia tbU peri.ocl ot a nunhl tn.,..u. ot all 
On- tMtori.en Dl 1.nltiantrial fao"'UN te be nnr\&1a that tile •nn flit 
~~ .. '_.. ~ m nt 1.bNe-' '1ne 111l1UIT -• -· 

1l1ll. " ....... Jft!.-l al~ nt • illltuV:t.al ~u.r nt tllnwn 
-'ri.nn. Ir1ncl. te 11111 ~ "•rn oan be Dr tMirpn 1r-~ r..Jtn1ola. 
I\ 1n - of~ iMri.Uble OODDIIl'M UP of \he "!:npt iA WU'f&N 'n'ftlb\ 
b7 liCit 11 1A ru- ..t teo!ee'tCT• rn ...., ....u tr. • 11n •• 11 

1tlll 1Dp1rn an \o jan 1Ift rerS.O• 1n ~ -'. \o a., 0rna;r ..t ...,_ 
41" 1 tor -'Mr ~ 

:Dl \he tim ~ An tr l'i-III3NIII'r tbG we &1'8 •-• 1 ~ 
1t1tll Oo 'V u4 l.,.. not .. ~ 1t1ll be a\ • .., ot .... ~- -
- • t• ,..... later. .. - ·-o:trd.w1~ t.bMO .-vier iA • 
prri.o4 ~ n.ru ••••• ' ._. Ita 7MJ'W tr. - ,...... - Jdae wUl 0 • • • ••• 

be M ll-. ~ nf ~ .... - ill. W.U. will be rUlJ.,... 
- !bl ~ ill rolllolwlll tw tM ..n ,.n rUU 1 ° 1r • ' :au 
flit ~ ll• t 3 \, _. -- t!Mll' fllfw_,. •-il'ou• t.r tM • p Ull6 

' tlln7 = s!'L Ja ••-~~~rz,. - --. * n 3•• u. ..__ flit u. .... 
wUl tuM ._ be tap•· •• llt.J.•u w:wu _. J 'HI&'"' lilt a 7 ° 
wUl be 1111 '...-. IWO 1 • •-..,. wa ., .. JtU ..._ •••~ 
.,, 3 ?u 1111r M « ea= Ia "• .. 'n •• flit IJidw7 tltll6 •-

' 
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• JUWtlll aMI eb I uti•, bedlT dehaW 1a W4'1 1d.ll Uowlill tM li1M 

ef ~ illdWW' at tM ftr.t. _,;atw1t!f1 at leut tfl/t &II I &U.f 

It thie hae ,._ tne 1a tM put, w1111t 110t be tar-· trae 1a tM 

flat- eiJica the n1a et cS. tiae 11114 '- b7 clrfutaUaa Mrial "-bar' t 

IIJiftada ntteri.Da tar wider tha nv bet- ._, Cltlr cUre ,., laU.f 

._ it W WU'e to 1- uidla tM HOard. ot the au.. 0 al 

ltatt • the - ba4 aMI the taatlola ~t tile •ea1 JIU'V • the ctlleP, 

- 11 ,. _.. to tfllt,.t tbe put h1Jtor)' ot .rap., i>t - ol.Mr tbat 

111 two de!MW utiae ,. - oODfJo«<.W with a -"• to h:tv. pe-. 
-..t w DOt aw..,. uttcn eo u to PI*-' 0... ; -s .78pea 1z. -

Wa\:1•1 ot u1J1a .US.tlrr t-? aa.t. not th1e cCDH.tiae Pl••cS.l tfllt at 

leut aotbar ib1rV ,......., So it - to - · .... tile -' a-nL• 
uwllllbon bu cr- 1IP ado- to pc~~~er, w aq ~~epa, 1! w llaft ,._ 'Ilia 
that the bS.\torllell 11114 lpir1t Of ICf C'l will to & larp extwlt ~ a.,. 

.-aecl. 'liMa Ua&t U.. o-•• ClenuiJT -s .78pea, w Jwpe, 1llll •• ' "V 
-'!bl'- a .... ial prJtlw, Jlr tU\ U.. - la~ ....... tllla 

' ._,, ...,. cdaecl ntt1.1iat "" 1' ..a '" s• to ....--. ta. ..-. 

t• ta. .... n1a1 .-r1u.a ..a • an.ftt' P' •• et • ldl.l\47 ...-., . 
I .. aet PIC' 1 '- .... , tile hnc-~ • tc tile IF It 711 et 

.-111"1..:1'131~ 11118 p •· ftw tot.. 

ta .._. ,_... ··-• ldl.l'*-7 ..._ Mil a.Mt I tile ..... ""-

....... tM ~ fill .... ,.., '--Wlr--- alltmor .... 
---~"., d:IIJ8 -·~•Ill s'. ,...111 Die 
PI I .. W .... tllin Uda tnll.tla wS1l ... 'Ill 9 I · - .. 
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...,.J"'Ih•'•ha t.pon.-o fd W.t.elo,Ual ~to aDd 1ad'CI8trial ponr, ..n 
we 110t 1M1.8t that tu pJ:I1a1U.l aau be abaen\ bT tlbioJI a 11111tary oli4u •• 
MOo.pliA lto abltl .. , 

To.,~ 1t u 111 UIPJ'Otltablo IWI&to to up~ wbetbor or !lA 

we o• 1Ddlot ~ Claua ..U... 'lho oa NT to 1111at dopooo C1ozu1ir todq 

u aopNOoate4 bT tba fanatioo of t~ Wul p&l't;:rf llho oan 1q to ~t erxtut 
.. lbcmld bol.d tho ..uro llcwaD people roopouiblo for tho atrooltUo oce'ut 
tllo Jwa and tbo or1M1 of tllo Wu1 lo.an' !bo qu .. ua u what w1ll be t.be 

11004 of tbat aatloa 1a tho oOid.Ac JUN. To ~t doa:r- w1ll t.be aatval .. 
d081n tar r-co bo ni.Dtoroocl b)- t.be fllr!&tlo Wul dootrlao' !'biro u llttlo 
qUMUoa tbat a oouldorablo proportlon of tllo Genua 70IIth todq aro ocm­

Yi.Doat 'bolleYaro 1a all tbat Omllll7 bao Rood tw 1a t~ 1ut t.. ,.._, It 

C woW! be a lllroolo ladood u blttor dotoat ndduq oboDaod tlleir lllDdo. C:.. 

bao to bo u bnroblo optild..lt to llel.Uft that a:r Jll'OO... fd e.luoatioa, 

port.lnl&rq- ~_...b)- nllor ~~atS... u4 '"""'troll wlt!lftt,""''ill 

0 

1 .. iU ~ .U.ipllao. lJa u., 
ot uuM,- aallopo t• ..titleat.la ot w.. autwte • .n tba u.. u _. 
'- JUN w - '-•• it u tbo ,,.. ot llto 1a wllioll t11ooo - ,._. 

....... oU ... 1a *all- • •••• , ~- .n... w ~.- ......u-
ot lloOC-• po~pl•. 

t. '"'"*- w a omd• "• .t tale •• m w be 1 el ;at 

U tale ~"Liaul&il _ _., ot .. 1 1a w 'lie .rt.Uw t• a ••-~•••~1Am-oll 'llel' •• 

\lad b .. 'lie 1 au let \lad a emu. st • 1a tale 171 • • r.:1e' 
- .... II " n, to w It II r klt Uw ., .. • I 2 .., wUl 

llle Ill' 12, fttla II•I-1111Ur'1a tee 0&2e1 J'h II- 1..-&IJ#' 112 lad te ....... 
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tM .-.u- ,.,.. • t.M ...,... of pbpi .. l .--n~ 'ldi.SAll abl.ll be 
ellrrM. 

41 t~ u cri&U. 1a ••••n•t, ot ofti'M, a.~ ID4 IIIPD -n 
both bo pro••'-~ trca t.llo .. ut.ature or u.o ot ~-tor o-..oiol 
pvpo- tttr JM1'0 \o •-· !Ia\ \be ou.a .. , of tho robe\ ll.tl lhan t ba\ 
oeet.rol ot o~loDol. ari&t1oa 1a Dot. eDOII&h· !bo balio iaeu 1a \o\al 
illdu\rial poqr. !bare are .q \wo \JPOo ot utiono 1a t.11o nrl4 todq 
'lllliob oa be nlio4 • to koop \be po~~~~o 1 t.booa that are nail: 1a their ia­
clunrial potatioll tor .Una wv, and ~o with a nroq will tp po.oo. 
L.okiaa t.11e w1ll to poaoo, wllld it DOt bo fatal it our ODa.ioa •- oca1a 

-- iJid'a.lt1'iall¥ "1'01'11' 
ro bo eiii'O, I 1111ppooo no ou 111111ld - adYooato that n ehoul.cl 

bld.lcl ap OoruaT u a peat illd:\wtrial poqr 1•o4htoq tho 11'~ ia-. I 
nppooo DO 0110 wbo pqa onn lip eorrlao to tbo thoor7 of cliaaniDc oar enoaioo 
woal4 prapoeo to ld 11011q tftolT to~ to rrt-n4 t.11e 1Jidu.tr1.al plante 
- 'beJ.ac ro4u.o4 to l'llia. r .. 1Mut 11101114 ......_,to thlt .&aerioa firM - • 
oca1a bo pomit W to bld.lcl ll1lp tootoriao 1a 0oi'II&DT '1111oh lli&ht boo- ar­
_ .,. tw 0111' .-ioo u ••h t oatorioo are todq, But \ bon w1ll be thoso 
1lbo 1I1M to nan t.11o cl1ao• o1• ot tho ~ of 0oa v trc. t.llo pra1M 
\bat IIOtoldllc -" 'llo , ,,...... *1all w1ll Ml'iRaq clh l oooto \be oo.-to lito 
ot U. Gw puplo. lliiN 1a u. I'Wl W.J anot I nbdt t hat it w bocia 
- 4¥Jblllb to \ be '"'' - ot tho ... Z1 ' ot a..... ... ., ... bT QJ1aa 
.... ..t .n lie._ ll•••• ot wnnd• a u•n•.ua w llaft a1roal,r clooidecl 
•p'W tM 11 ;ntU. ...._ 1 ••'.,...U• tho pnp111U. the\ U. ottoaUw 
41 ' .t - nndM 1a D t ' lnte ft.n oiHdiU. tw -:w poMOo I 
..... e1 ' lw taiO tiftlnlU. fit U. 110 te llj 1\o of Ulo Jl ' ]w, l do 8ft 
lle11W.. * ' &1111 1 w a Jill hl. talmo ot • ~"••l n.. ot -.... 
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lllt u u. _.tv te ~ ... u. ~ ot a Wr4 woru wv lllbe~ 1a ~ 

defaate4 aatiou 18 u IJ"Ut ae I 1•ci•1 atfeotiw 41.eaz nvt -..t ban 

~ prioriV 111 all cliAin.NS.- ot the IDrapMa IDd ·~ tnlll'l. 

U it turu out 011 onnt\Jl ~1• that there nn a n'CIIIber ot 

aquall7 etfeotul •thode of raduoin& t he indutrial ltNJIC\Il ot OenullT u 

tar u ara-.nt u ooncemad, we •h4ulcl, ot ooune, clloo•• tMee that oauM 

the 1aaet 41.ervpt1oll. But I o-ot upbuiH too etronclT., protoud ooi­

notiooa that atteotin •tltode-.treoUn tpr ..-.;r ~be toud aDd 

that theM •tltode will elaoet •UNlT require ntal olwlp• 111 ~·· 111-

dutrial etnot'IIN. ! o • it 18 ba;tOiid. quaetiooa that na U-... •u­
raqldra a reoriatation ot the aooeo.io behnoe of the worl4, ,.. -..t IIIIPlT 

tit• nwertbale... jpp]T u-, ot coUl'H, 111 euob a 'fliT u, at tba ._, tt., 

to atka po .. ibla tba n buU41nc of the ao-'o lite ot Juope oe an altered 

bu18. !be ad,1wtullt period 1n OaraaJIT will be 4Ufio11lt, t hat •- oartain. 

Oraat o~• 111 the diatri.bdioa ot tbeplp'DlaUoe will Pl'obablT -ur. 111th 

u epirit ot Y1114iati.,._ but ratbar with uderet•"'""l IDd • cSad.N to balp, 

w -..t ua1et the~ ot • healtii!T nat~ lite U.,- 11nll• 1a tbe 

detaatad nattou. 

!boa& 1lbo objaat to t he t~~pi'OIIh 1lb1ob I ban jut &lhooatad 

,.s.at a tanib~ piot ure ot the ranlte of the paliq 111 q'IMtia. WS.thnt 

t1ta nmtldhc ot indwtrial Oen~aT, tltq daolara, lwopa will be 1n obeN 

tct • deoada. I •'IIlii npl,a wldall 18 ._, the - ,.. dlpiat • a 

third ...,.14 warf Yft epaak ot the llitt.ena- 1lbiA ~ ah•nvr will. 

-- ..... tba a.-, .. ,,., bllt \ll1a lilt-.... will. lie llut • ..u 

8Mltt. to the bat.Nd ~~ puna\ 1a a detaate4 aatia, partinl.llrl, 

a aat1a avturacl • t.ba lui clllnriaa. 
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\he dhu 1 ~ of Rr o I oo. I b.elt I"N Rr 01111*'- W1114 l I Ia _. 

ta1llaro ~ \alto ~ ..-roN ~ •-•• a o~ ...,_ ~ \he ww:W 

1A wbioll ~- -~ lin ODd I'OU' ~11' el~Udna. 

r .. oq, 111or oa PIOOperit;T too renoroct ~ IIUGpO ..,.... Oozw.oiiT 

1o ~ •~me apia7 1 • ., , na~ w1ll. booo• ot ~• •-•• 

ot.ruo~'OI'O ot Juopo or, '"'"'• \he worl4, U OoftaziT 8DCl Jiipall roam ODd 

ttno. ;reoro tr. - ft&O aotbor n.r7 

1IPia _. Jld ~ op.raUoa - after ov nrloo oro dotaoW, bU ~liMo 

~ ~ bo lo.o\1Jic 1A ~boil' nolll~. Jlo - papor \nUOID~~ 

ilmllrtac -.nh1p _. 8 rr•p=at •- to • httioS..~, DOl' -lllcll rolT 
( ~ • pol1t:l.oa1 o'llbd.1naio&lll ot OMIII1 torrl~.,.. :ror to bo ottoo\lw 

~ aua-~ bo nob ~t tllq o...n too rowi'Md 1A a t• ...ua. 'b7 a 

4ia~Wr. Alioa -IIErl• ODd -..obip OUl bo wipod 01lt ~ ~ -

.a. oaa~ tbo i.Dtvul polioo t- ot o ooaa~. •• a.- ~too 

~ bo lftld.W 1A a t• clqa 'b7 a toroatlll loMOl'. All th1o llicllt heppon 

botoro ot.bor aatioeee o01114 -~ ~ •-' \he dupr. ~ obupo wbiob 1~ 

-i.t '-Ito ,...... ~o r_.oo oa bo -.uoro4 oato. 1101llW.. Uld llorlio, 

1a ~ -' book, haft opol.lo4 ~ all nt 8DCl bon _.. tbo -•11-\ 

.....,..~s.. t.bo~ Oa T'• II01a •-• ot olooV1oa1 ,.._. bo looaW bo;t • 

bor bordc'o. IaMnlau.ol operatiaD ot th1o ~ ot Nvo Ud-.\ria1 

lito ....,..u, bo tbo oort ot 1Annria1 oaa\rol 1IIU.ob wlllcl bo bnb ottooaa1 
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te a oel'\a1Jl •..-, rM1 ~ Nq'A1ne prel•pc' npe:r­

rlaia ot - MJ>MW ot au- l.Uo. l!lolt .-.req tile leA tben 11 of tAil 

-tl"'l tile Ntter, Nt\er beth tor Oel'at~Q" aDd tor tho eadlll'iac ett1o1.1M7 

ot tho • ..- •le7M· 'l'o • it 1110ulcl - pretenbla to aan at tile ..tee\ 

nell druUe alteratiou iD t ile ~trial oo- tllet n laUft1.7 Uttlo -

ti.n111& illtort- with 0er~~U~,T 1 o iDtornal attairo wUl bo roqu1ro4. It 

w be4 to rol7 tor _,. 7oaN OD and.oo ot ooovpatiaa u4 a 'I'Ut horde ot ia­

opootoro aDd ouponboro ot tile illdllatrlal plmrt.o of 0el'UIQ', n ahoulcl bo 

re~ oa "-~w that are bollllll boton lana to taU. 

Coui.dar t bo aituti.oa iD tile 19S01a-1bioh 1rO'Cild bo pretarahle, 

a Oera&JV' ialtutrial.lT •t.roaa atill oo011piecl bT toreip. troopo roaq to aot. 

r roa4Jutocl to • - l.Uo - tree rr- au- aoldltrol 'lh1oh 11 protoral>la 
.trc. tbo poiDt ot 'fiow til the ._tul I'Milti'J' ot tile a.- poc~plo iDto 

tl» tulq ot equal ll&tS...f 1rh1oh 1a l1.lralT to bo .... o_ahl, a 

dioa:r wt plaa rMUq • 111Ut&J7 toroe 11h1oh -n oot npi.clq wba the 

&lana 11 owndrl, or a pla 'be.arl oa a lolr Wrlal potaUalf '1'1» op-

powon ftl"' ill dhfiCI'IIWI&'tJ u WriallT atl"'q uti.la ll1cht la7 p:ta. 

ill aoont 01111 haft MII!T ot ~ plaa wall -.r wq wb1lo -cu ... wore 

del.qK. A tow ...t.l» autt1.M tor tbo aoa-..rai.la ot -. taotori.la .trc. a 

paMo bui.l to that ot war. aur.q tho h11t017 ot the len nn- 7- 11 

aot ailaat • th1l pout. 11ut IIOlR tiM, bur• ot tile tocbnel"Cical 

oboqu ill Mllom war, tile iDtornl 1»1>: • tile riM ot a- Bitler and tho 
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.tllli\7 to atzoi.b wi~ territ1.e tone aq be • ehon u a f• -t.M. !lila\ 
la 'lllllaH u. MW Bitler or tile MW w.r part;r of .Japa an tint of all 
altar \he wtlole 1Dd1111\rial patten of tile nat1011. -

It woal4 tlllra tin 7Nft to rebu1l4 t"- 1114UV1al atr.ctb of a 
natla ceca tbet atNIII\h W liMa~. 1D411hlla it 1a toe -.11 to 
a; 1at that tile uaooiatioll ot M tiOIIa 11111ob 111111t oontnl \he IIUituT faro• 
o• be ,...q to act rap1dlT at ftlq -at 1a tile nat tR 4aoa4M, .._ pee­
a11d.ata ou bopa ~t a par1e4 of tin ;raara would briDe tba &lldupncl uU-
to ~ir ,anaaa. 

Lit • be olear that I a DOt arpiac acaiut tile 111lit&!7 -
npatia of Ooox m:r 1a the "-dlata tlltura. Of oouraa, 111lit&!7 ooo11patiOD 
w.Ul. baa -"itT for -ral. 7aara. J'urth-ra, oaratllliaapaotloa of 

( all oa- factorlaa and illdutrial .tu111tiaa will be reqa1recl 1a cmler to 
be aarta1a ~t \he 1a1t 1al. tama of 41..,._oot are tv.l.tlu.d. ft1a ou be 

le•• of a IIUitarT p~ ID4-. a .. ttar of Wrial ad twlm'aal. 
iaapaotioll. It ahel&ltl tileD be plaoed 1a ~· banda of a ._,. of twlwrl•' 
- raapoaaible to u 1a~t10Dal. Clll'&aiutioa. ft1a i.upaat101l w.Ul. 
han to ba llimtta u -n u ri&U at tile becSwn1n&1 but 1I01IlcS baoaa ll• 
ot a burd.oo u tile ao-~o •4 politioal. li.ta ot ~ tl.Cin 1a U.­
ud aatv ehcmela. lid .tor a lAftll period of U.. t here -t be antl•hla 
to tile worlAl tr. ;raar to ,..... iatoJMtion • to \he ~t1al1tiaa of 
o.x-;r ID4 JIPP for wac1ac wv. A rall.tlle po~bUo 1wport -h J'NI' of 
Qes ftlq'• and .r.-•• Wrial atatu 1a ao far • it att..ta ...-ut 

( w.Ul. be nuh«, partinlG'l:r cluria& tba pariod of t1n to fittoOII ,..,. 

... 
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ti'OII - m.n tba ~er o~ an internatiollal arc.Uu tioa aq wll be OD 

tl'i&l. Wit hout wob a r~ publlo opWon in tbia co1111tr7 w ulcl be auiJT 

~ b7 fot-.~CD propqmda "-ai!P*l to conoaal tba t rue aanditiou of t.lw 

clataatad natiou. Clear intomat.i.oc about the tbraah to peace inher.t 1D 

the potential toroa of our foi'IIIU' an.U. wOilld - a prille raqui.eUe for 

1Dtallipnt guidanoa ot the policy of AD¥ 1Dternat1Dnal aa-iation, Can 

auoh a t-.port be aacla 11'1thout the tisht control of an ocoupJin& .......,., s-tual­

]J' I be~ft i t oan, bu.t let u.a not ol.oaa our 11)'&8 to the poaat clitfiollltiaa 

o~ tbi.a prob~. International .-t ca.i .. iona han been {ll'O):Oaacl liT 

.uv' PAG~•• bu.t i t •- to • the prob~ inTolw4 in the op•aU.. of 

at nob c-u.iona wit b1D a oo'lllltr7 han ~ to a large c1acrM clMMcl Oftr, 

All doora .. t be opa 11181"- Oerun;, t o tboaa reapoadb\e tor 

{ preparing a t-.port on the at at ua of ra-t. 'l'IM!t-. cen be no aMnta 

ti'OII th& 1118paotora aaaipcl to auob a tuk, let t he poeai bl.itT of JdnH 

o~ nob iupeotol'i&l power 1& gz'aat. Bui.Maa intozutiOD ot DO .uiterT 

ftlue 1li&bt be tr.-1Ue4 t o - utect llftrll 1a otNi' OOUDtriM, IYa a 

craatl.T ..Uaneclind~aatl'i&l 0e11UIQ' wulcl haft - t1ma 11'1th uw proo­

or - ilrnntiooa, and t b .. a tina wOilld tMl entitl.H to deftlop their -

1"-aa 11'1t bnt cliaolDau.re t o tba entire wor14, tat all - teobai~'IIM -t 

be ua .. aacl u to t.lw1r poeaibla i!pplioatioD to the art of war. Quite apart 

• 'M •- bllllbaN priqq, iatenat10Dal 1DapeoUaa tor a laac par1o4 et 

JMN 11'111 be "VT dlttin1t 1111laN •- •aau.re ot cooperation fro. the 

oa-. - andUJ,]J' be -ura4. ADd th.ia oooparatioD -u be tortbooain& 

Oll]J' it aa- teobllioal MD ware oaorlMa4 ot the intecritT encl lNil at 

( ut.ioaal b1u of t ba a• aplo7*1 b7' the arl'll-lrlilti' 1 '··•-. 
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!M dUtinU1.M I llaft jut. -t.s-11 '* wt 1a a aoau-.4 

t,Mhn1•al btpM\1.- of ~ prae .. t. a ohell .... ...W.h -t. be faoed. 

'lo oaaot. r6tord t.o iparo t.hooo probl- ill 011r Jl'l•nJihl• w..,. aD4 -• 

3'<1 

oalibroo .l t.radit.~ Of r.HeM 11 V •d. e -- of int.enaU-.1 I'OIJ IM1-

bil.1t.7 aut be doftlopod. that. will pi'Oft.llt an abu.Jo of tbo 1upoot.or1al. p1wuo. 

Ia •v.ueoti!l& that. tho apnto of 811 1Bt-t~ u rl -

a1aioa •• oleftlDp a \nditia wiUAll ..-n tbo1r prote .. 1-' ~ti.M t.o 

a a .. ooiat~ ot naUoaa rathor~ to their - •-trT po~ I a CIJ*l 

to tho ohar&e of :l!!411lcbf in Utopta cl.roaa, Yet 1t 1111 wi+ to oporat.o no-

~ tor UIO' 7l&rl a pl.a tar tho oanth....S «hare t. of aer..;, &1111 

J•PIIl• •- Roh oorpa ot iD&pootare-" be oleftloped tor a_.. aurept.o 

( ot of f1o1ala of other natioD& will haft pat. 41ttiou1t1eo wit.h tho tuk. 

Dl thio ... OCIIIIlOOt.iOD. I lli&l>t. -u- PAJW1t.het1ul..\f t.bat. 1t 

1111 eOD~t.o tbo O'ftlltul. oroatioa of a o '•1.- to report. on 1be ~ 

of ell ooat.r1•• tbo d.Uf1oultieo I llaft -u..ct will be ..,.uted MIQ'f.U. 

C. tho - hUll 1111 roJHw that. 1t • iJitoraau.al orc-iaatia 1e to heft · 

~ t.o bep tho p_, 1t. .aft be prcrrl.Md 11'1th11111P",...,II. iat-U., 84 

1t • 1o tbo ad.t.od at.at.oo - t.o kMp oar -t.o at a ..:.rr .. lowl1111 

.. t be oon.tidant &I to tbe ot.atua ot other pnero, Oil t.bo otber ba!lcl, w 

oleftl.os-Dt. of - t;r,e ot pabllo ottieiol of hi&b iot.o¢t.7 ~ OJilT to 

tho 1at.onaU•Jl o 'oaiw wiUAll -.loTa bSa. ODe lli&llt. llopo t.bat th1e 
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-u oftlltll&ll¥ be tbe ,.... .lt lAiut 1t wollld - tar ... 1er to dnwl.op 

aDd otatt aa 1Jitomat1Aiaal oftioo for aillt&r7 md toobnioal Woa.atioo tba 

to arraqo tor tbe rMJ"d.tiJII end t'DMUOD1JI& of 1111 iDtornatiGoal polloo toroo 

~oh a - ..tfooaW in UJQ' quart.on •. u all o-..nt.o, in ov b ..... "nc ot 

tbeoo •ttoro in oo-tioo rlt.ll Oora~~iT w ohollld obtain nlublAI qpori­

to p1da tbo alow no1ut1.on of on uooo1.ot1.on of nat1.cm;a ~h wUl prooone 

t ho pe-. 
To rot urn to aoro "-.SS.oto problAIM 1 IU'J' I in cone~1uo1.on repeat 

rq oonTict1.on t.llot unl. .. w Cl&n tool oonti.dont two or tllreo TOUO froa now 

t.llot tho throat of a t.ll1rd world war hu boa Tirtli&J.l¥ ol1.odnatocl, t.llo Un1.to4 

State. will be foroool into koopi.D& a n.t a1llt&r)' orconi.o&Uon. fo on extent 

nnv ·before. opprooobod 1a ov hi.otor,r our d-t1.o poUq will bo aonu*' bT 

our jw!IM"t of tho intemaUonal •-· So-h will bo at otako t or oaoh 

o1t1- ot thio ropubli.o poroonaliT that tbo quoot1.on of fUturo war or poooo 

will bo 11ftpe!WIOt 1.n h1.o ~. 

Todq w rMop.ioo tho IRft cllllpr of anotbor 110.rld war. C~rod 

t.ll1.o ld.tb. tbo oo'9'eoo007 ot 1918 eel 1919 wben w a......S tbat all wart were 

'""'• To rq Iliad, OllJ' e0110orn wit.ll tbo fUturo a1.l1. t.%7 oitueUon ot tbo 

oountr:r io a &ood -· 'lhm w thoUC)lt. poooo wu OUT, t.het 1101'1U end 

oor•onhl 1Doant.et1ono of h1ch ottioi.&lAI would blllli.ob. toroo, w liDOOD-

w aq o-..cl 1a tho ~. For w oball DOt be oontat. aW n haft 

t.ohD tftl7 .....-.n that &i.fto & ~o of •-· Lib tho 01 'u­
u:pozo\ to e. I oarUor rotoJ'%'04 1lb.o •poo1.t1o• -ral oatot.T dnio• tar 

Regraded Unclassified



0 -1.6-

a UcJa aplodn ~. w too ..t naU.M tile ua,.r 1lti1Ah -'"ata u. 

Wa will thlll requin t.ba\ _.. than - ll&thacl ot 1Dtvillc pa- -' taU 

1114 J8pU aball ba 41.aaJwacl attaotinq liT prMadwM that -ot tau. 1ra 

llball nq1lin U eqaall;r illportant t'- Mtab)1 •b lilt ot Ill -i&tia ol 

oau- wbicb ou *- a real inatr~aant for the praMI"t'atiDD of worJA 

p-•· •• will pj our oim ld.lit&l"T procra 1n eooord.lnoe nth t.ha pro;sin 

ot -uri\7 linD ))7 all t~•• •uura• u tbq ez-ad.ul.q untold. PatiaDtlT 
I 

but boJ.d4, with bur oour ... 8nd intalllganoe oot blunted u t.nq wre a 

poanti.oo aao b7 talH judpent 8nd alllC .. eift opt1•1a, •• llball labor to 

oreata a tna iDtarnati.onal undaretanding, lmowiDg tba altamat1n -:r 

wll ba the death warraot of our c1Tiliaat1on. 

. . 
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Oo~ober 5 , 1t44. 

Beoa1pta ~o noon tod&T on poatwar treat .. nt o! 0.~ft7 

nu.ber 11 !aYorable, 3 untaYorabla , 1 unoarta1n. 
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THE U NDER SECRI:TARY or TH E TREASURY 

WAat11NQTON 

October 5, 1044. 

loiR • loiiiiU'IIJ : 

e.........-
I lion 1 t know what you said 1n the Secretary' a proposed 

speeches about the relation~of the revenues 1n World War I 
to ex-pen~iturea , but I notice in the proposed preae release 
prepRred by llr . Shneffer thia quotation "No such record 1'11\S 
made in IYorld W' r I . Of the World War I costs, regular 
revenues accounted for only 29 percent." This seems t o me 
to be an unfair comlY'rison. llorld ffar 1 ended officially 
on July 2, 1921 by ProeliiJ:Iltion of the President of the 
Unitod Stetea 1n accordance with an ~ct of Congress. Tak.ing 
the entire !l"riod 1017 to 1921 til!eal years, the r evenuea 
will equal o.lroat 50 percent or the expend! turea. Further­
IIOre , }'011 have to bear in mind that llorld War I 1188 11110b 
shorter thl\ll the present war and rany of the revenues col­
lected under bills enacted during World liar I period did not 
c~e in until well after the Armistice . 

There are other s tatements in the prllss release which 
I don ' t quite understand concerning which I have asked 
llr. Moore to contact you. 

• 

Regraded Unclassified



Ootober 5, 19 .. 

MJ tear .Uohiet 

I ... t to thank you tor your l etter ot Ootober ) 

ant tor your aood oft1oea 1n explorin& t he poaa1b111t y 

ot obtaln1D& the Maana Carta and the Bill ot B1pte 

tor a Sixth War Loan tour. .A nuaber ot diff 1oul.t1ea 

a a t o routin& and adequate proteot1oa ha.a been pre ­

••tet and ao I aa go1nc t o ealt you t o do nothJ.D& aore 

about 1 t pend in& further wort fro. ••. 

I want to thanlt you aca1D f or your oonellerate 

hanll1D& of the 1D1 tlal lllqUrJ to Lort Ballfu. 

81Doeraly youra, 

!'he B011orable .Uoh1ball MaoLelab, 
L1braria of Coacreea, 
··~· J), o. 
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wa Cl\aUIIOe:fl 

1 ba't'e dieaueeed Yr. }t1.nokle:r'• 
letter with llr· Olnch, end he 
ncomencle )lr. Frfl1 "e prinoipel and 
)lr. Palftl' who 18 )lr. Olrl.Ch 

1
11 tc'P 

publicity men as altem~te. Ill'· 
Pal•e:J reports tbrou&h )lr. 'fre:J' tc 
)lr. Olricb. 

Uter Kr. Fre:r 'oeOo•• ~ 
acquainted nth Mr. Binckle:J'• PubliC 
Intonation eo.-ittee, Mr. Pal•e:r will 
probablY aes\1118 tbe •jor rW~po..udbillt:f 
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.,..sat • .. ,. .. ..uu,. te tile o..sau .. • 
h)Ue ~~-\loa f4 \lie o.t:ran .. Ul-' -.... 

1 a. .. _,..._. Mr. Alllnft W. ""r, D ; til 
Dlrsnor w k. • ae\ 01~. arsG\er of t» 
ottt .. et ~- hwpeftt' et \M Ya .. WI 
l'ft- 11\ 11!9181-. M a ..... r et \Ida -
...... 1 .-.u 10. - ............. n • 

a. M<rsF aG\ .. au•-• ... .,. 

(lip f) ._ • as .._J,III. 

... .. ,.__. L • ..,..,, 
otftM f4 ....... ~eM\ 0. 
Mst1rsl I W IIlla... 
--~.D.o. 

GU/4'bn 
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BRITIS H AIR COMMISSIO N 
t7U MASSAC'HU·~ AVCNUII 

WA8HINGTON. 0 , C , 

With the coaplimenta at Britiah Air Caa1isaion 

who enoloae llmthlJ' Report No, l) covering 

Aireratt rligbt Delivery ee at Sept.,lllber JO, 19U. 

Tbe Honourable Henry llorgenthau, Jr. 
Secretary of the Treasury, 
WASHINGT<JI, D.C. 

October S, 19U . 

3C:. 
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FEDERAL RI!S!:IiVE BANlt 

OF HEW lOll( 

October 4, 1944 

CO!IDDE'ITIAL 

Dear llr. secretary; Attention; llr. 1! . D. l\'hite 

I am anclosing ~r compilat ion tor the week ended 

September :n, 1944, showing dollar disb.lrsomente out of the 

British &piro and French accounts at t his bank and the means 

by wllich these expenditures -..ere financed . 

Very trul)' yours, 

/s/ R. L. Sanford 

H. L. Sanford, 
Assistant Vice President . 

The Honorable Henry llorgenthau, Jr., 
Secretar)' or the Treasuey, 
1\'ashington 2S, D.C. 

Enclosure 

C OP Y 

.. 
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Dlstributioo ot trua 
readinc ~ b)' epeeial. 
arrang-ot. (Sl!CI!E1' W} 

LOIIDON 

81.48 

The cable belaw tar llann ie WRB 9 . 

OCtober 5, 1944 

8 p.a. 

Propoeal. referred to in your no. 813) ot Septeaber 29 

bas been preeente<l agein to 1'&r Depertaent tar its con-

eideratioo. 

WRB rllllV I I!D 
10/5/44 

!lULL 

(OL1f} 

lJO JIB 
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IIIILSO'P 

ru. tele«r• -·' be 
»-r~•e4 before belac 
- :anioa\e4 to MJOIIe 
other \baa a CoTenant 
Jceno:r. (SIICD! 0) 

lecretar:r of State, 

Wubiactoa, 

6611, October &, 8 a .a. 

J'O& tiD JIIOM MCatm.LAIID 

3 .. 

leo14 8110 P••• 

I baTe reoe1Te4 a auaber of report• latel¥ 4aalinc with aoet recent 4e­

nlo~h t.a eltuaUon of Jewe t.a BloTIIId.& muliJwlcar:r of whl.ob 1 cooe14er 

followiJic »-rtt.a•t d.et&lle wool4 lohr11t 7Gil• 

llepor\ froa ~ratulaft 4ate4 Sept .. ber Z7 eta'•• that 4ue to cooperatioa 

of T&rioue JewUh :routh aroupe with Partie& O.ehpo hal 1odlpted ceneral 

-ceetrat1oa of all Jewe la proT1oc11. !he:r an beiAC aalalT aee•\te4 at 

c.., of lere4 wh1cll wu t.a. aarllar 1a -th b:r ParUaaoe. A.!Molt &oO J111t1 

wre llberate4 (bu.\ later recaptorecl b;r o..._.. O.rMDI are aliO -..14 to 

be ooaoentraUac JIWI at !raoelo. About 1700 Jewillll lotent.ll• froa oa.p &\ 

lo~ wre rec•tl:r liberated b;r ParUeao• who e\111 oODtrol tbie rectoa. 
All liWI ~le of ba&riAC ara• troa IOTU:;r han b- earolle4 laD r•lataaoe 

.u •• 

.t.Goor41AC te report tra. C•Hil rMlataace operatlAC lo llGTIIId.a 4&\14 

lept•ber 11 !Uo 41cl&N4 ha ha4 nce1Te4 1ueuraacee1 fra. O.raaae that JIWI 

la proYla- wre •"-Pl:r belAC oon-tra\e4 'but ~4 aaot be r-Te4 'froa 

llaftlk tonltor:r•. !hl• - eoeroel;r 'be reUe4 vpoa a&4 telecr- tt- ..._ 
pout'ble .J...ull .Srclee 1a ~aUelaft 4ate4 Ootober a ia41Mt• \hat 4.epon.. 

\loa• fr• pi'OYla- (•cal• alia-) 111'1 ~ \U:tac p~ 

auv.aU• 1a JraUelaft u..u *ile \eaH ep;nn _. cpaiet u fv 

ae Uport&U- •• -•111et 8a4 -\rill olwiaJa etnoe .._ Unetta. lin. 
ftet _,._to tae\la. ... _ ae\l'rU~- -tete •'•'F la 

,_uc ta18e ,.,_, Jlllll fer_. la ld.UIIc ,_ thaN &1 a _.kla 

m.. ~ fUP\ .. " ...... 

J .... a.:ll&a?l -at uo.• ldal b = ,._ • ,_.. ta ,:'l:.~lla·w 
.ll&l .... JI ... lll& wnk· ... l.,ltlM wltll ..,~.will lift ••-'• •: ..... ,..... ' 
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sta;ua o! ~or1 t De&otiationa with Goraano re .. lna ••r.r •ach ae 
reported iD J.ecatioD1t 6110, Septe•bor 16. ClaWnc that ha did Dot ha•o 

Deceaear.r toohnleal quill!lcatlooo tor coap111UC liat o! coo4t Ger.ao• 
dooirecl in Swiherled, JlaJ'er IIC&ln 1D•lio4 the8 to tend repreoMt&U.Tot 

tor thlt 'Ptlrpo .. hero. It it hoveTor aU.ll •oat 4oubtt'al that Swiat au.thorl­

tleo will crant auch rtua, aa prtteoce Geatepo moD Swits6rlc4 h hlchlT 

41ataet!ul to th•· I han 41acu .. o4 •at\or 1ntormall7 with Swi .. ed 

X.,.r it talcluc 1 t up o11oo aoro thlo wee. :87 bl~tluc 1t bao lt.loppll7 betD 

poaelblo to draw aatten ou.t another tlao although whole attalr 1e becoaiJlc 

nr.r otralned. 

Durinc thle rooent 1Jlter•1.., lta .. tDer reported that ao )'Ot no ao•••t 

ot Jove out ot Budtpett (Lecat1on1t 6447, Sept•ber 28) had beCUJ! . Hownor 

Dotor1ou.e Sl 0 obarotur.baon 1Uebr~0 llcb .. nn tormerl7 ot Lnbllo who atone 
with hlo bhcb.aao 0llallpre-. J'UhHr0 lflollcoJl)' ,... reeponeible troa Ge1'8&D 

tldo tor orceoisatloo of aaat 4eportat1oo of .T ... f ree llwlcar.r 1Jl llq au.d 
.Tuna baa b._ traotforrod bMit to Bad.apeat troa 1'•etYar, 1!1t return at 

thle tiM 1t moat 41aqutot1uc otp ... 

.ADothor report troa Bot48poe\ dated Sept•ber 13 r-1Ted throuch re­

pre .. o\a\1'1'& of IIIIAc&rlu roaleteco .,..._ct 1D lbrillh 1Jl41catoa that it 

,... pooaible hrtuc .T'IllT end .U.CU•t (LecaUoa1t .:s94, .Tul7 ll) to orcutao 

OTaCO&t ion of oo•e 7, 000 .Tewith •.u 1Jlclu4luc tho f .. lllot of 400 froa 
oodhorm lfwlcary to partlau oontrolle4 Yucona ... terrUor,r. Me capable baarluc 

&nat haTe been enrolled Partite forooo theta ph781ool.17 uuutte4, W...OO 

•d oblldroa han bMII 80Yecl to lntorlor llllt are Urtac ua4tr a:tr-17 

pl'iaiU•• con41t1ou. In atte~~pt allenate thlt OhlpiMIIt han rocentl)' 

t~ecl Oh1piMIIt of •e41eal. ud tal tar, eqppUeo for tho .. retuc .. •. 
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'llN,;Z1 
Tb.i.a t.lapoaa -t be 
parapbruecl before be1Dc 
c~oatecl to ~ 
otbu' thaD a ao..z.-t 
~. (SIK:Il£'1' 0) 

Sec:r.tary ot Stat. 

laahingtoD 

6621, Ootobel' S, lO a.a. 

Dep&l"t.enta 3333, S.ptellber ?:7. 

Bern 

B.ec'd 91)1 • ••• 

I ~iatal;r contacted Valobra of Deluem who :r.porta 

tbat according to - trca NortbarD I tal;r dated Septeaber 2 

ie no urpnt or extzoaorcl1nar7 need ot tund•. Sutti ci&Dt 

bela- ot tftDt7 a1111oo lir8 Milt dur1Dc .heuat 1a •till 

turtbar nport aa eoon as po .. ibla to &8oertain wh8n 

a4IU. t.S.OIIIll t1mda • Ul be DMded. 

It 18 uU..ted that approxiat.l;r .t1ttMia tMo••'"" 

.r- ~in GezoMn oooupied Ital;r. 

Aboft tor t..'t'ill ot .me boa 8&l;r lillo'U'. ?:7 JO 

Ill 

3
~ , 

' ) 
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PAhAPllllASL Of 'l'liLl:niWl SUIT 

FROih Seor etllry ot State, l.ashington 

TO: American Logation, Ber n 

DATW: October 5, 1944 

MOldiER: )42) 

CONFIDk.NT lAL 

l!e a.re sendinll ~o Reber by airgram for appropriate 

action a paraphrase of your tale~aa or September 29, 

1944, lio. 6471. 'he •-ul traDSIIit to you 1U1f information 

received. 

STiP: EJ I);JID 

Paraphrase: DCR:IDB:PB 10/7/44 

Regraded Unclassified
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FRCU: 
TO: 
DA'IED: 
NUlllii!R: 

Secr.tary or Stat., lluhi~~gton 
.&aarican Legation, Bern 
OCtober .5 , 1944 
J4Z'I 

TO YINISTEI't HARRISON AND !.!CCLELLAND, BERN, SWIT'Zb'RL.Um. 

1ft. th reference to your 6292 of September 22, you may 
request Swis s Foreign Office to intorm HU!Igarian authorities 
that , 1t they so desi ra, this gOT&rraent rill be gl-.1 to 
treat as a llungarian national any person in the Unit.d States 
who clail:ls Hungariall nationality even 1I tbt clai.a ot I!UCh 
person to Hungarian nationalit y is not well established, and 
thus permit b1Ja to benefit tree prot.ction of State repre­
sen ti~~g Hungarian interests. 

Tbi£ go.,.rnMnt ueumee that other Jrosric~ republ.ics 
will also accede to such a request, 1n case HUI\garian authori­
ties are really desirous of mald.ng it , 

Please convey to Hungarian officials through such informal 
channels as may be available to you that this Qovel'DlDent 
views t .he HUI\garian inquiry aa specioua in view of the ciroWII­
etsncea and conaidara it to han been aade in an endeavor 
to gain time. Such ofticiale ahould be -.!vised that this 
Qoftrllment. will hold theta paraonally acc01111table tor any harm 
that m;.y befall any person claillling the national! ty of an 
Alllerican republic aa the result ot the HUI\garian gowr..snt•a 
failure to accord hill the risht.s and pri vilegea due to a 
nat.iooaJ. of an .... rican ~blic. In this connection, you 
should also convey to appropriate P.ungarian quarters the 
sense ot !lSpartment • a 2490 of July 2l parqraph three , 

THIS IS 1IRB CABLE TO BBIUI NO, 191 

HULL 
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CA:BLJ: 1'0 IIINII'l'ZR IWIJUSO!i AIID MOCLILI.Al!D, l!lllllf, IIWI!Zm.AP 

n. War .a.h&M :Boari requeU \bat 7ou a.u ..... tbA tollowillc ... •-c• t• Gerhart :lieper, '81 ~ V1le011, a...... tr .. Leoo 
lubowUsti, Jlew Torl<r 

(JJ0'1'I J'orvar&ed tbroueh War llehc•• Board to 114Clellaot 
llet 116 Latin All•r1ean pauport holur e tor uaboulc• 
purpoe••• UHQPO!I 

!HIS IS 1111!1 CA:BIJI: 1'0 B:IR!f NO, 201 

9100 •••• 
Oo\ober II, 1,.. 
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CABDI TO Jm1I8'1"118 JWIRI8(II, I!IRif, rROif DR IIIPOOII BO&RD. 

Plea .. delivv tbe folla.iJIC _..,.to BeM Blrtbolet, .... ntruu 14. 

7);1rtcb, troa Sheba SirUDIIk;T ot tbe International Reecue and Belief 

ea-ittees 

~OrB AHXIQJSLY AIIAITING YOOR RBfQlT ON PBKNCH !FFICB 

Caii!JIICAr! 'liTH OOIGOI AND II4IIR 1111CII II ALRIAIJY COift'JCml> 

RI!OJRDII«l JRBIICH _,tur STOP CctiSULT GOIS&Wtl CHI<BIIRGI 

10 AVBiiUB IS LA. CRCliSB!"l'' CIBIIIV.l F<R NAIIIS OF SP.liiiBI! 

R&P\JOi5IS IIIIDDO 1!IU' M<l' .A.SI F.lliWI l'al JUliUISS 

IllS <JROSS F<JUCU.Y WITH .&IIBRIC.lN OONSOUTE lWtSI!ILLB 

llNIJIRS'l'AIID SHE DISl'BIBU'i'ID OOR l"lJNre AF'1'BR FABWIS 

IBPAR'l'lllll S'fOP D&lllllS F.um.I HUIID II! IS S.lFB SfOP 

TRY TO C.lBLB US WJI!JCI.J IF !00 Nar AVAILAIIIB ARRAMlB 

SOIBQIB BISB C.lBU! UlfQUO!'E 

THIS IS ... C.lBfJ! TO liiRJI NO. 20) 

4t4S P••• 
OCtober S, 1944 

Regraded Unclassified



3C~ 
lOT to M 'hP••pmp 

con 10, _ , _ 

ar.cm 

OPlEL lp. 324 

ID!ormation received up to 10 a .m. , 5th October, 1944, 

1 . 116m 

BOMB WAtBUS· A convoy of 30 ships from North Russia has arrived in home waters , 2 ships were sunk by U· boet north Atlantic 4th , One of H.W. Canadian Fricates escortinc outbound convoy torpedoed 500 miles s.w. CAP& CLEAR. 

2 • MILITARY 

WES!ERH EUBOP!!i, On lat and 2nd 7th U. s . Army made limited advances against a tiff opposition eas t of EPINAL and S, £, or LlllfEVILL!, 

1st u.s. A"" has cade little progress in face or· very dete~ned resistance, 

1st Canadian Army has made progress be tween TURNHOUT and TILBERG and a l so north or A!ITWERP, 

IIAkX• Bad weather has held up operations of 8th Army except on left flank where some cains have been made by Indian troops in SOOLIAIIO a re.a , 

5th Army have advanced astride FLORENCE-BOLOGNA Road after 2 days heavy fighting, Line now runs from north of SASSONERO (13 miles s.w. IMOLA) through southern outskirts of LOIANA and includes part of w, VENERE, 3 miles further wes t, On left of this salient South African troops are approachine M, VIGESE (5 •lles s. of VERGA'l'O) , 

DUH~l. Our t roops have now r eached point 4 miles N.E, or TIDD~ CHINDWIN we have reached villa1e of YBSAGYO , 20 miles north er KALEMYO, 

3• AIR OPEBATIONS 

!EStERN F!SSr• 4th, Escorted Lancasters (1 miaainc) and Hal1taxea dropped tons on 0- boat basin and pans at BERGEN, Attacu concentrated and first r eports i ndicate substantial damage , In batt le area fichter bombers dropped 135 tons on rail­way transport destroyinc 42 locomotives end 230 wagons. 5, 333. aircraft carri ed supplies , 

4th/5th. 126 aircraft despatched (4 mining) or which 78 were aea m1n1Jlc , 

M§~I~IEA~, 3rd, Wediua and tichter bombers successfully at a~roa and rail bridces south or BOLOGNA end in N.W, Italy, Beaut1chtera h1 t a coaster aDd two larse caiquea in AEGEAN, 

4th, 760 Fortresses and Liberators dropped 71S tons on IDRICH ra~way centre and 870 tona on railway centres 1n ITALY, 16 balbers, l eacortinc f 1chter a1sa1nc. 

OfTEL le. 323l "''! 3 'Ail' Correct o rea • 
"3rd/4th. 82 Mosquitoes despatched, ,,,N 
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