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FOREIGN FINANCIAL POLICY Ca.lt.ITTEE 

Present: Mr. Vthi ta 
Yr. Crowley 
Ur. Currie 
l:r . Acheson 
t.:r . cox 
Ur. Taft 
~s . Klotz 

li..! . JR: Do you r:ant to start? 

October 6, 1944 
9:00 8.111 . 

l:R. COX: :.ir . Secret11ry, I think while the British 
are getting their figures in , there are a Vlholo serias 
of problems, and I think there is a good deal of \·;ork that 
ought to be done on our end, that is, the U. S. end, so 
that Vie are in readiness ,·,hen they do c o111e in v;ith their 
figures . 

It c~es up in specific fo~s . For exeiDple, one of 
the probl~s now is the stockpiles of oil that ou~ht to be 
over there, which is a detail , but I think quite Llllportant 
when we &et to it . 

The other major question is one that I think r.e can 
&et a good deal of factual evidence on, and that is on 
the percentage of proportion of their resources that are 
now being devoted to the Vier and what the cont~nplated 
changes are . 

They have published Vfuite Papers, and you can get 
their budgetary figures , and so forth . I think sOOle of • 
the v1orking parties ought to start going on that end have 
the best evidence we hsve available so that no time is 
lost T.hen they get toget her . 

1 -
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Secondly, I think we Juight try to tentatively work 
out same of the basic policies which are sure to arise in 
this thine, rather than merely wait until they cane across 
them . lhls is going to c~e up in te~~s of exports , in 
te~s of reconver sion T.bere they want supplies, for ex~ple, 
to rebuild the houses that arc destroyed by the robot 
banbs . 

(Mr . Acheson enters the conference . ) 

MR. ACHESOO : I am sorry to be late . 

UR. COX: I think that, in short substance, is the 
basic thing that ought to be done on the American end while 
roe are r.aiting for the British to submit their case . 

H.!.' . JR: I think :rour suggestion is an excellent one . 
Do you have written donn the thinbs you want to take up? 

:...1L COX: I.e have a r ou~h draft of the thin'"s, but 
I think the people who are interested ought to sft dovm 
and go over them pretty carefully and see if we can ' t · bet 
up a tentative draft so that we are all agreed on it and 
take plent y of time to do it rather than bein6 caught at 
the last minute . 

I!R. CRORLEY : I r.ould like to do that . I "onder, Lauch, 
if you woul~ like to add to r.ha t Oscar has said . 

!.IR. CURRIE : Just one point . I suspect in the final 
analysis one of the considerations will be the effect of 
whatever arrangement we make on the dollar balances, the 
unspoken, if I may introduce the silent guest at our 
discussion . It will be helpful , I think, if we started some 
work now, or at least tried to go on a t echnical basis to 
try to arrive at as good a gueee or estimate as we can 
of the probable course of the balance of payment to Britain 
in the next year, and the various inferences bearing on it, 
and check on the effect of the various things ~e might do. 

I think, for instance, t o take an extreme case, we have 
been in a rather pol itically difficult posit ion if the 
arrangement we worked out v;ith the Britlsh should be 
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accompanied by a rapid and sustained rise in their dol lar 
bal ances . Similarly, I don ' t think we want to take any 
move that YIOuld lead to the exhausti on of the dollar 
bal ances . Those are the t~o extrenes . We have done some 
work, and I t hink Harry bas done so;ne on that, too . 

H.l' . JR: I think this would be as good a tlJr,e as any· 
to c cr.mr.nt on this with the hope that I r.on ' t read about 
it in Mr . Arthur Krock's or Drew Pearson ' s column . The 
matter of.dollar bal encP.s ~as not brought up, and I 
think that \"IB should adhere to the spirit in which this 
thing was conceived, and that is that we should do a job 
here v.hich \'ould put !!ngland back on its feet economically 
and give En~;land a chance to stabe a comeback. 

r:ow, the best way I can describe it is that here is 
a client or custa:ner or friend who is broke, but v.ho is 
a good ~oral risk, and we should ask this friend to state 
his entire proble~. so that r,e can analyze it . Then as 
I understand my order s , the spirit in whi ch this thing was 
carried out, wo should then do a job for Engl and to make 
it possible for her t o stage a COJJleback and gradually taeet 
her obli~attons, which are all over the world . And, there­
fore, I aon t consider thet tne dollar bal ances are yardsticks 
any more . I think we mi~ht just as well have this thi.ng 
strai~ht from the beginn1ng. That is the spirit in which 
I talked to~ . Churchill and to John Anderson, when I 
us in l:.ngland, about this subject . That \\'as the spirit 
in which I approached the thine over there, and it certainly 
?ISS the spirit in which t he Pres i dent approached it . 

I mean, our job is to try to do fo r l:.ngland the sort 
of thing v.hich would make it possible after VJhat sh.e ha s 
done t hr ough this 1;ar for her to caae back economically 
and reall1 take her pl ace in the family or nations on a 
successful financial ~asis . 

l:R. Inti,..... : One of the indications of that MUld, 
of course, be her dollar position . 

H.!' . JR: Yes , but excuse me, Harry, the people in the 
room here know ho\\ unsuccessful it is to hol d doVIn the 
dollar bal ances . 

3 
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Now, I just wanted to say 
and the point at which this is 
agreeable to you, Leo . 

that from my standpoint, 
set up, that I hope it is 

WR. CRO\VLEY · Sure. I think as long as we understand 
what our principl e is in this t hin&, it gives all of our 
~eople a chance to start working out the details . I think 
1f that is t he policy to recognize , that England is broke , 
it is to our advantage to go in and help them with wor~ing 
capital and help them baok on their feet again . Then 1f 
that is what we are to do, we can start f r om that premise 
in working out out' detailed plan . 

MR. ¥11UTE : Putting that in a little less fancy 
language , v;hat 11e ·are confronted v. ith here is giving 
England many billions of dollars, givin~ it to her . The 
question which Lauch raises, ~nich I t htnk is one of the 
two real questions , is, how many billions do you want to give 
her? Because she wil l t ry to have as many of those bil ­
l ions l eft in her balances as possible and not utilize them 
in current expendit ure , though she will do both. So you 
can't go only by the balances . 

Now, the question of how many dollars we are going 
t o give her--because that is what it amounts to- -once 
that is determined--and it would be very helpful if that 
could be determined first , because there i s no limit to 
what she can absorb, and there may be no limit to What you 
can give her, except politically. Once that is determined, 
then it would be much s impl er for the rest of us to work 
out the way in which we can give her those billions with the 
l east political adverse consequences, but I t hi nk we have 
to face up to the fact that we are gi ving her billions of 
dollar~, and it is a question of how much you want to give 
her . lhose are the two questions . ie can work the rest 
out technically without any trouble. 

l£R. CROV1LEY : I think what we went through back years 
ago when you fir st came to ~ashington to Farm Credit and 
what.we went through in the b~nking system--England is 
no d1fferent than a large bus1ness t hat finds itself now 
in financial difficulty. Now, they do owe money to us . 
~hat you in reality have to do is get a freezing of that, 
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and then try to find out what you are going to &ivo them 
to help them get their economy beck on its fee t . Certainly 
the ~oney we have cOilling from them in Lend-Lease, or what­
ever it may he , can ' t be paid for a great ~any jears, so 
that what money ~e ere to put in and what services we give 
then will have to be in addition, and we can't expect 
r.hile they are trying to pay that back, that they can pay 
anything on the old debt . Isn ' t that correct? 

lffi. \',1H'l'E : I don ' t suppose anybody here ever expects 
them to pay back the Lend-Lease , The question of putting 
them back on their feet is a very real problem, but a very 
vague concept, because as I say, talking in terms of hundreds 
of millions or even in billions , England could take without 
the slightest trouble, four billion, five billion , six 
billi on, and ten billion dollars . r.ben I say take, I 
mean as a gift, because that is what it is, irrespective 
of r.hat you are getting in terms of good will or past 
favors . The more you give her, the less sound posi tion she is in , 

The question is, it seems to us that we ere faced 
\'lith this , hoy, o:.uch do we v.an t to t;i ve her? I.e can say 
we will give her what she asks , if what she asks seens 
a:.oderat ely reasonable, and it that is the decision, ·then 
:rou v;ait and see what she asks for . I think we know 
approx~tely and from additional information and conver­
sation, Keynes he~ indicated to me they expect to build 
up their balances soo,ewhat. 

Or, you can take the position, ho1·. much do we think 
she ought to have? If we say the t , ,,e are makint$ it our 
problem, and there is no limi~ to what we could ao in 
making it sounder for England to operate . I thi nk it 
would be a a.istake to take, "\',hat can '1\"e do for her? " 
I think it would be much better to take, "\';bat does she 
r.ant? " and see if it is reasonable to us, and then try 
to strike something like that ma~itude end eliminate those 
things which are politicall y unw1se, but I think we ought 
to recogni ze that we ere giving England a gift of many 
billi ons 'of dollars . 
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H.M. JR: Harry, you started at on~ pl ace, and i t 
seems to me you ended a t another . You started with hoYt 
much we should give, and now you just talk ebout hoYr much 
she needs and she wants , 

!low, the thing that- - if you feel any better ilfter 
having made your statement--

LJL WHITE: No, I have 
I didn 1 t JUake m¥self clear . 
final decision ln the first 
of approaching it. 

said the same thing, but maybe 
I v:as speaking about the 

place, and about the method 

H.r . JR: It is all right to talk that way in here, 
and I 11.1r. sure ,.,i th the experience ;;ou have had you l':ouldn ' t 
talk that y;a"J to them, a bout how much you are t;oing to 
give t hem. 

l..'R. 'it11ITE : No, but I didn't think we ought to kid 
ourselves here . 

H,1l. JH: Well, it doesn ' t do any harm to get in the 
mental f r ame of mind that she has fou~bt a mabfiifioent 
fight ; she has been a buhark against German ag&ression ; 
she has been the jumping- off place for our Air Corps; and 
that that country after having done all that should go 
under financially is something we can't permit . 

!.ow, in the approach we had here the other day--you 
may call it fancy language, but that is all right . There 
were two approaches, and to me this is very import ant . I 
Muld like Dean to know it . Hal\ ifax wanted to put me in 
the position the other day that we shoul d say ~at we 
~anted in the way of information . I don ' t want tha t. I 
have told both Cherwell and Keynes we went them to s tate 
their problem to us at one time, and I think that that is 
terribly important . 

t:R. ACIIFS<ll : I think that is right . 

H.t: . JR: And I have been spending a l ot of time around 
town letting the different peopl e know t hat this is the . 
Commi ttee, end I hope that they 1'411 pl ay ball . Because, 
of course, most of them like Land are tickled to death to 

G 
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let us have the difficult proble::~ of deciding ho" many 
ships should be Lend-Leased, and so forth . He is perfectly 
willing to dump it in this Committee's lap . ~t I hope 
,.,e are all in agreo1nent the t r1e should ask England to 
state the problem . And I think if VIe approach ii on the 
basis that Pe expect them to be fair- -and after all, this 
is an entirely new orovtd that is coming over, i n a sense, 
to meet with the Goverruaent--I don ' t think they are going 
to tr~ to ask for ten billion, hoping to get five , because 
I don t think that l.herMll or Keynes operate like that . 
It is time enough to be disillusioned V1l:.en I find I 8JJI 
V1ronf. But I' ould very ... uch like to sit back and uit 
unti sroe time after the 14th, vh icb is the cate that 
they have set ,;hen the;, v;ill be prepared to state their 
problem . 

r:ow, in the meantime, anything that we can do, the 
combined staffs here, t o bet ready, knowing whet they are 
going to ask for , I think is time gained . Now, are ~e 
et all apart, Harry? 

!!R . \'IHITE : !don ' t think so, no . ¥Je have asked them 
for what they ~nt . They will subr.it it in a couple of 
weeks . I think what Lauch said about trying to estimate 
their balances of paytten ts is an excellent thing. They 
have done it . i~e have made a long study of it, and they 
ere also ~ekinG a lon~ study. Keynes inforos me they are 
going to present uc ~1th one of theirs, and we can compare 
the three and see ~here the di fference in judgment is, 
an~ the thing that Oscar talks about surely ought to go 
ahead. I think that their or&ani~ations on those proble~s, 
State and Lend- lease, are in a better posi tion to cak e 
those studie s than ve are . 

l!R. COX: One other me J or question is t he met. od .b.t 
\'.hicb ~ ou hit a i this solutlon, because in my opinion, the 
problem is of such magnitude that you won ' t be able to 
meet it with Lend- Lease by any substantial means . 

llR. TAFT : You mean, because of legal l~itations? 

I..R. COX : t.ot onl; le&al, but political. If you 
are going to hit this problem, you ought to hit it in a 

7 
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brand manner, and you may have to do the preliminary 
thinl:ing nov. about the Congress in January. • 

!JR. \'.'HITE : I t •link you are inclined to exaggerate 
the difficulties England is in when you say you can 't 
handle it with the kind of program they are going to 
present you Vlith, can ' t handle it as well as they would 
like, or we woulr1 like if that situation were ours ; but 
to say that you can put them in a position where 
they cannot funcUo.' i and function well, unless you talk 
in terms of many bil ions of dollars in addition is, I 
\lould think, rather doubtful. 

CR. COX: You see, Harry, I think it is an impossible 
solution . I think you will find as a practical matter 
that there ere certain thin6s that you rr:.ey v.ent to do but 
can't do under the machinery you have for political, not 
lege~ reasons . I think it is perfectly clear t hat you 
won ' t be able to send thc:n supplies which they send out 
on cOilllllerciel exports . ':le have sei d we wouldn ' t be able 
to do that directly . They will get blown out of the water 
in Congress, ''l'lhat is this, you are sending them Lend­
Lease supplies v.ith which they compete with our fellows? " 

H.~ . JR : I don 't think they are going to ask for that. 

~R. WRITE: Yes, they told us first they would only 
ask for about one hundred and fifty millio.n dollars . 

UR. TAFT: In raw materiels . 

l.1L WHITE: Our position--if it is smell as that, 
,,hy don 't you drop it . That is raw materiels, exclusive 
of food and armaments. 

They now are telling us it will be over a half bil­
lion dollars . 

H.~ . JR : Who told you that? 

l:R. VtHITE: Keynes menti oned that it will be almost 
up to· six hundred million . 
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MR. CR0\\1..EY: 11r . Secretary, first I think it T1ould be 
a very serious thing if the conversation that hao bone on 
in here this morning now gets back to the rank end file 
of our staff and finds its ~ay into the ne~spapers or 
in the hands of these commentators . I think if we are 
going to sit down and study this, then we ought to take a 
very suall broup of people who are here, have th~ work on 
this thing hera, and try to keep it within the confidence 
of a very small orga.nization . 

NoVI, if you let this thing get in the hands of the 
press, it is going to be entirely misunderstood and do a 
world of damage to whatever we will be able to do with 
the Con~ress or to ?:ork out wi tb these English people who 
are com1ng in here . 

H .~ . JR : As a matter of fact , the C~~ttee is not 
supposed to be publicized . So f er there has been nothing 
in the paper about this thing. I don ' t know why . 

A!R. TAFT: Mr . Secretary, the Vt1ulley- Eaton Letter 
bas a brief statement about the Camm1ttee. It says that 
it has not met with the British. And the Herald Tribune 
started after the British Embassy yesterday. They bad an 
article which said that Keynes ,,as over here for trade 
pu~oses . Yost of the i~haley-Eaton letter came from an 
arhcle in The Economist, we l'ound afterlierds . There was 
very little that came from here . It was a~ost the same as 
was in The Economist, given out in England, apparently . So 
you will be chased before long, if you haven't been already . 
I don ' t know whether the FEA has been approached or not . 

MR. COX: I think it is quite vital. 

YR. TAFT: This is in connection with Keynes, and when 
Sinclair gets here, it will get even more difficult . 

~R. COX: If any of this stuff is publicized, you ~ay 
very well be put on the defensive with Congress before you 
can do anything. 

H.M. JR: I think that Leo Crowley is absolutely right, 
and while I was sarcastic, I meant what I said at ths 
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beginning, that I hoped I v1ould.n 1 t read in arthur Krock 1 a· 
or Drew Pearson ' s col umn t.hat happened here . You are 
just amplifying it, I take it. 

l:k. V/IUTE : Whale1 - Eaton has a. great deal already . 

1() 

L~. CRar.LEY: Harry, insofar as these people coming 
here, I think the American people benerally accept the 
principle that we are going to give Lend-Lease to England 
during the period of the Japanese Y1ar inasmuch as \,e can count 
upon their participation in the Japanese v1er. ,, 

Now, if there is s~ething that has been said, certainly 
it can be said that they are here to discuss whatever 
participation there has been end whet Toe are going to do 
on Lend-Lease in order to enable th~ to go alon~ with 
the Japanese war . There is no reston in the world that 
I see why it ehould leek out . 

UR. WHIT~ : \'1e have told the press just that . 

L~R . CRO\iLEY : The t is where we should stop. 

l:R. V.'.ITE : That we agreed wi t h the English and told 
Opie to discuss it T.ith the State Department, that Kernes 
·~es over here ~ith the others for tne usual conversations 
with State and Lend- Lease end Treasury with respect to 
continuation of the Lend-Lease program, that he had been 
here before on those discussions and was here almost every 
yea~ They come for the ensuing calendar year, and there 
are cer tain economic and financial problems relating to 
that which they haye been diaoussing in t he past four years , 
and t hey are continuing t hose discussions. That is what 
they agreed upon. 

UR. TAFT: That is whet the Secretary is going to 
.say if be is asked a question . He won't say anything 
othenti. se . 

l.!R. \'.l' ITE : But \Thaley- Eaton got a pretty accurate 
story from somebody . 
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MR. TAFT : It ia fro:r. 'The EconOlllist . 

MR. \'IHITE : Ther:. they got it in England. 

MR. TAFT : Mr. Secretary, there is one ehruent in 
this which affects the pub.lic relations, and that ie the 
military part of it . I don ' t know to what extent the 
mili tary has been instructed or has any of the atmosphere 
you have just suggested this morning. It se~s to me very 
important that the ones that are actually workinr &hould 
have that very clearly in mind, because if that gets too 
lo~, it gives you a much greater burden on the non-military . 

HX . JR: \';ell, I had Bob Patterson over this week 
for lunch . Patterson understands it, and I went into the 
t.hole thing fully witb .. .llim. He understands it1 and is 
in cawplete sym~athy r.1th ~hat ~e are doing. ue said he 
would talk to h1s people, and then I had a second occasion 
to talk to him when you (Cox) sent me that letter from 
Phil Reed in London . 

MR. ACHESON : Letter or telegram? 

t'R, COX: Telegram. It c~e in the last day or so . 
I understand instructions have already gone down to the 
i':ar Department that they shouldn' t have done that, and 
shouldn ' t do it in the future . 

Ea. !CHESa;: About the request t o the British t o tell 
them how much excess capacity they have . 

H.M.JR: In answer to Mr. Taft, Mr Patterson understands 
this thing, and the main thing I wanted to get over to 
Yr . Patterson r.as , would be be willing that when Je got 
down with him to say, "I understand the thing, t ha t Lord 
Cherwell is so afraid of us that they will get tied up 
into three decimal points and never get through." 

I said to Eob, "Are you willing to let thCJll have ten 
percent either way so the thin~ can get going and gradually 
t i&hten up so ~e o.on 't be sitt1n~ around the rest of the 
T~in ter?" 
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He said that he would. 

Then when Keynes paid his 
they bad decided to drop a lot 
confine this thing to the more 

courtesy call he said 
of the s;naller items and 
important ones . 

}.{h, TAFT : Is that on the military end? 

H •. II . JR: No, on the industrial. Ancl to answer your 
question , Patterson does understand . That is what I 
meant, that I T.ould be taking the time , which I felt that 
I should, to explain to the top people what this was all 
about . 

Mlt. V.HITE : And the military. 

H.M.JR: Dean, do you want to say something? 

MR. ACHESON : I think ~hat you said covers it as far 
as I am concerned . lhat is what I had understood the 
proposition was, and I think if we approach it in that way 
it isn ' t so terribly difficult. We have had a lot of 
experience in the past ; we know what the s ituation is to 
date , and we know ~hat the chanees are . tf we go at it 
along the lines of your suggest~on, I don t think that we 
have all the serious problems Oscar was talking about . 

' . H.ll. JR: I don t, e~ ther , I hope , frankly, when they 
get ready--I would like to concentrate on this thing for 
about two weeks and have it over with, rather t han have t he 
thing drag on for months . 

. 
U.~ C~: It will be much more effective if you do 

it that way, too, with our own public. 

H.M.JR: Would it be agreeable to you, Dean? I take 
it ~ollado and Mr . Taft, or whomever you wanted, would 
work with these people in the coming week . 

KR. TiFT·: We have the linea fairly well laid out 
with the FE!. I t alked to Uarry about it yesterday. 

• 

.. .., 
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~Jt . .l:CH::SOl; : I will put in sane time myself . 

H.' . JR: How about you, Harry? You are available 
after Tuesday? 

!..lt. V,1JITE : We will be available . 

H.M. JR: Do you want to take a few minutes now 
end maybe go dov.n to \',hi te' s office and plan it out? 

l:R. COX: Y"es • 

13 
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ATlA NTIC CITY At:D CHICAGO SPEECHES 

Present: Mr. Gaston 
Yr . Murphy 
Mr . Bar th 
~!rs . Klotz 

H.r . JR: How many words? 

October 6, 1944 
10:00 a .m. 

ldR. BA RTH : Ei ght een hundred apiece. You said 
seven teen . 

MR. GASTON : This is just giving you good measure . 

J.!R. BARTH: I figure you are going to cut at leaet 
a hundred words this .norning. (Laughter) 

H .~ .JR : Has somebody counted these? 

l:R. BARTH : I counted the.u, but not too accurately . 

H.M. JR: Do you have another copy? Did you do this 
all last night? 

MR. BARTH: Yes, yesterday af ternoon . 

H.li . JR: Do you v.ant to start reading? 

MR. BARTH : Just as you like . 

H.~ .JR: If you please . 

14 

D . BARTH: (Reading "'kr Finance Speech, • attactlllent A) 
ttyou ••1 not be aware of it but this meeting today is a 
ldnd of blr thda7 celebration-- a Ytr1 important birthday ill 
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=Y calendar . Just about ten years ago the first United 
States Savings Bonds--they used to be called Baby Bonds in 
those days--were sold to the American public . And in just 
a few months--next March to be precise-- the youngest of 
these Bonds will reach its maturity and be presented to 
the Treasury of the United States for redemption . 

"A birthday is a family affair . And I am especially 
happy to be able to celebrate this birthday with me~bers 
of the immediate family that ~ade savings bonds the most 
popular and l!lost "I'd. dely held fol'.n of investment ever con­
celved in the United States . I think you can be very 
proud of your adopted child. ihen the history of this Toar 
comes to be written I think, indeed, that·the savings bond 
program will have a highly honored place in it and that 
the job which you have done so generously and so effectively 
will be recorded ss one of the major contributions to our 
victory . · 

"I should like to go back with you for a few minutes 
to those early days, a decade ago, when War Bonds were 
Baby Bonds . They nere conceived then with a very definite 
purpose in view. That purpose was, in a phrase, to democratize 
p ~lie :inance in the United States . 

"Y.e in the Treasury wanted to give the average American 
a direct personal stake in the maintenance of ~ound Federal 
Finances . I.e wanted to bring the Treasury, through the 
:r ederal Reserve· System, into direct contact with all the 
banks of the country . The public debt, r.e felt, should go 
through something of the s&llle sort of mutualization that ha.d 
enriched and expanded the life insurance industry in this 
country. Every man and womAn who owned a Government Bond, 
we believed, would serve aa a bulwark against the constant 
threats to Uncle Sam's pocketbook from pressure blocs and 

• special interest groupe . In short, we wanted the ownership 
of !merica to be in the hands of the American people . 

-we had ~ade only a start in this direction, you will 
remember, when war broke out in Europe and threatened the 
aeourit,y of the United States . But the founcl&tion had been 
laid for real popular participation in an Jaerioan pre­
pareaneaa prograa. P 

• 
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H.~.JR: Just a second. 0.~. 

MR. BARTH: "Savings Bonds became knot.n as Defense 
Bonds. And, as you all know, they played an important 
part in making the Nation ready for the great crisis 'll'hich 
came upon us at the end of 1941. They served not only as 
a vi tal factor in financing the rearmament of our fighting 
forces but, what seems to me even more imfortant, they gave 
to the average citizen a sense of the wars meaning and 
of the urgent nature of the national danger . 

~en the en~ struc~ , the machinery was read¥ and 
in operation for the people's financing of the war. 
Defense Bonds became ~ar Bonds and through your efforts 
they have been put into the hands of eighty- five million 
individual Amer1cans . I congratulate you on the accanpliah­
ment. Think of it! Out of every thirteen men, 'I'Omen, 
children a.nd babies in the United States, more than eight 
have purchased Bonds of their Government . Today there 
are approximately 23 billion dollars of Series E Bonds--
the peopl~ ' s Bond--outstanding all held by individual 
investors. 

"This Series E Bond was tailored specifically to 
meet the need of the average American citizen able to set 
aside modest savings for investment purposes . As all of 
you know, it is non-negotiable and through arrangements 
which have recently been inaugurated, it is payable on 
demand 60 days after issue date, at any bank. Ita invest­
ment yield if held to maturity is 2.9% and is the highest 
obtainable in any ''ni ted States Govern:nen t security. 

~.e designed this security in order to protect the 
small investor a~inst any possibility of loss as a result 
of fluctuations 1n market value. Non-negotiable securities 
with guaranteed redemption values are not subject to panicky 
liquidation which, experience shows, develops among small 
holders of marketable securities in the event of decline 
in market value . In abort, they are more likely to be 
retained as investments . 

"'t.ia worth while to recall .the exp8!Jienoe following 
World •r I when Libert¥ .ao.- plunged doa into the 
eilbtiea, and tri&htened bu7era, inexperienced as investors, 
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unloaded . They felt that their trust in their Government 
had been betrayed. Later they awoke to find that their 
loss had been the ~ain of the speculators and the wealthy 
who then owned the1r Bonds at prices that brought them 
truly handsome yields in the safest securities in the 
world. • 

~.,. 

.J. 

"The Series E \',ar Bonds will have an immense value, I 
believe, not only for the individual hol ders , but for the 
economy of the country as a whole y,ben the war is ended . 
They will constitute an invaluable back log of purchasing 
power in the post-war decade . Only a part, and I believe . 
the smaller ~art of this purchasing power will come from 
cashing the Hands themselves . The most important part 
will cane fran the greater spending of current incomes 
growing out of the sense of security afforded to individuals 
by their War Bond holdings . " 

H.l.' . JR: That is good. Is that new? 

1.'R. BARTH : No, that is way back in the original 
Murphy not es , 

"They 'llill provide, therefore, a strong bul wark 
against the sort of deflation which struck this nation 
so disastrously in 1920 and 1921. 

"There is one aspect of the War Bond program in 
t~hich I take particular pride and upon which I want to 
offer my VIU'IIl congratulations to you . Every phase of 
t hi s program has been conducted on a genui nely voluntary, 
democratic basis . From the beginning, we were r esol ved 
to avoi d cer tain high-pre ssure sales tact ics ~ich, 
unavoi dably, attended the fund- raising of World War I . 
I t was detennined that ther e should be no compulsion, no 
hysteria, no slacker lists and no invidious c~parisons 
between those who bought Bonds and t hose who did not • 
There was to be roa:~ in thi s program for t he i ndividual 
with special burdens and responsibili ties who coul d con­
tribute only i n very small amounts--and even for the 
i ndividual who could not share at all , I think you know, 
and the whole Nation knows, how scrupul ously thi s poli cy 
has been observed, · 
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"There was a good reason for it . In the early days 
of 1941, when I first asked Con~ress for authorization 
to borrow from the ~eneral puhl1c through a Defense Savings 
Bond campaign, I sa1d this : 'There exists in the country 
today an overwhelming deei re 01. the part of nearly every 
man, woman and child to make some direct and tangible 
contribution to the national defense . We ought to g[ve 
them a sense of personal participation beyond that which 
comes from doing their da1ly job faithfully and well . 
Every day, letters come to me from people who ask, '~Vhat 
can I do to help?" Our plan to offer securities attractive 
to all classes of investors is an atteLit to answer this 
question . I can think of no other sing e r.ay in which so 
man1 people can become partners of their Government in 
fac1n~ this e~er&ency . It is the purpose of the Treasury 
to ra1se money for nation•l defense by methods ~hich 
strengthen the national morale.' 

"The desire of the people •to help, ' the sense of 
participation in the nahonal cause, c ould never have been 
realized except through a voluntary program. You will 
recall, of course, the clamor that arose for forced or 
compulsory savings . There were many who declared that 
only in this way could the stupendous sums needed for 
victory be r aised. There were times, indeed, when those 
of us who had faith in voluntary methods seemed lonely 
voices crying in the wilderness . but t here was one voice 
that never failed to support us-- the voice of the President 
of the Cnited States . He beli eved always that the people 
would respond to any call that was made upon them , He 
knew that the enlistment of their support could be best 
attained through a voluntary program adapted to the 
d~ocratic pattern of American life . 

"B.lt a voluntary program could succeed, of course , 
only through the efforts of volunteer workers . We in the 
Treasury could fulfill only the functions of a general 
staff . The real battles had to be fought and won in the 
field- - fought and won by sustained, unstinting, tireless 
service . You have given that service. You have given it 
~ith a resourcefulness and enthusiasm and good cheer that 
have over-ridden every difficulty . Xou have given i t at 
real sacrifice of t~e and comfort and self- interest . I 

18 
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think that the job that you have done i s beyond ~y praise . 
I know that the richest reward you can receive for 1t is 
the knowledge that it has been done supremely well, that 
it has played an indispensable pert in our forward march 
to victory . Still, I should like, on behalf of the Treasury 
Department to say one simple word to you--Thanks . I shall 
venture nothing more than this . But I know that this one 
;,ord i s echoed, and vlill be re-echoed, by every one of 
your fellow-Americans . 

''Vihen you enlisted in tlls program, you enlisted for 
the duration . The te~ of your servi ce bas not yet reached 
its end. The truth is that the toughest part of your 
job still lies ahead. 

"Let us l ook at the future realistically. The r.ar 
news of late has been extremely good . The enemy in europe 
is on the run . lio~ soon he will collapse, none of us can 
tell . tlu t even ,,hen that great day comes, there will still 
be a hard snc' costly viotory to be won i n Asia. Our 
military and naval authorities made the gr im assertion just 
rec ently that it will take us at least a year and a half to 
def eat Japan after Germany i s beaten . " 

B .~. JR : Who said that7 

UR. BARTH: orrr said our military authori t ies said it . 
I don ' t think it ~as pegged on General Larshall . 

R .~ . JR : This will have to be cl eared with cr.~ , anyway. 

:.:n. BARTH : Yes • 

"And we shall be able to do it in that time only if 
~e put every bit of our strength into the effort . The 
en&ny baa short , interior lines of communication, while we 
must move men and materials across the vast distances of 
the Pacific before we can bring our power to bear . The 
costs of this kind of warfare will certainly be very high, 
higher even than they were in Europe. 

"You cannot rest on your laurels . The Sixth Wa r Loan 
campaign lies immediately ahead. Its challenge must be 
confronted just as resolutely as in the past . And I tell 
you frankly that even on the most optimistic assumption 
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there will have to be a Seventh Loan . Your job ia to make 
the people of America understand that there can be no let­
down on the Home Front now, that the time has not yet come 
to relax or celebrate . I know that America can count upon 
you to see your job through to ita end. " 

H.ll. JR : Beautiful ! I don ' t y,ant to change a word. 
I ~ill just speed up a little bit, that is all . 

MR. BARTH: I read that in fourteen minutes, and there 
were· a few seconds of interruption . 

1!RS. KLOTZ : And you read slowly. It v.aen ' t too fast . 

II .L' . JR: I wouldn ' t change it one iota . 

~. L~RPHY : I am satisfied. 

W.1. GASTO!. : I am satisfied i f ;rou are not troubled 
by this approximate birthday, the fact that the bond didn 't 
come out until .l.iarch . .te are several month• away from 
any actual anniversary, although at t his time of year 
ten years ago you were working very actively on them. But 
I really think it is close enough. 

H.l' . JR: I don ' t object • 

.!ffi. GAS TOt< : Another thing, on page two, '\e wanted to 
bring the Treasury i nto direc t contact with all the banks 
of the country . The public debt, we f elt , should go 
through something of the same sort of mutualization that 
had enriched and expanded the life insurance industry in 
this country"--somebody mentioned that some people think 
that mutuali zation is something of a fraud, that i t isn' t 
real mutualization . I don't think it would hurt to j~p 
from that first sentence down to, "Every man and wanan 
who owned a Government Bond," and leave out the banks and 
the insurance companies . 

llR. !.!URPHY: Mr . Haas feels that v;ay about it; he 
!eel s that the reference to lifo insurance companies is 
unfortunate . You remember, we disc\lssed that lasttime • 
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H.U. JR: All right . I am surrounded with all these 
I\ ev1 Dealers . Here I am, an Orthodox financier and like to 
be in contact l'lith th e banks, but they won ' t let me . 

l!R. GAST01l: I don 't really obj ec t to it ; I just 
thought it lias worth raising. 

~R. L~RPHY: lle said he thought more people r ead the 
TNEC investigation than--

ll .!.: . JR: .All right . 

l.Jt . BARTH: I can go to--do you want to 

H.£ . J R: Yes . That is wonderful . 

herbert, ~ay I depend on you and John to see that 
this is gotten to Atlantic City b~ teletype or T.hatever 
arrangements they have for releas1ng it? I would like 
to have it released for tomorrow afternoon ' s papers . 

MR. GASTON : Yes . 

HY . JR: I 11ant it rel eased today for tou.orrow after­
noon ' s papers . 

!JR. GASTO~: : Can v;e do it before lie clear with (K;I? 

H .~ . JR : Sure . Can ' t you? 

k'R. GASTQ~ : Yes, I think so . 

H.Ll . JR: If they get it by five o ' cl ock this afternoon-­
! understand the AP- UP v1ire becanes available bJ eleven 
o ' clock at night . After about midnight they are free of 
the corning stuff . 

J.ffi. GASTOO : Not when I oorked on the:n . 

H.M. JR: If you give it to him at ni ne o' cl ock 
i n the morning, it i s too late for the afternoon papers • 
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MR. GASTat: It is very likely to be, surely . 

H .~ . JR: But I am going to forget about it, Herbert, 
the releasing and all the rest of it . But I do ~~nt it 
released either from here or Atlantic City, I don t care 
ll'here . 

LR. GAS~ : Ob, all right, both places, I imagine. 

~..., 

' -

L:R. BARTH : (Reading "tar Bond Speech No . 2, attachment 
B. ) "Viars, now as ah.ays, are won on battle fields . But 
in modern war, which is total l'lar, the Home Front is 
intimately involved. Economic stabil ity at home is one 
of the absolute requisites to victory. For without 
economi c stability it is impossible to maintain the vast 
and complex flow of supplies necessary for the men on the 
fighting lines . ~ 

"It bas been the task of the Treasury Department to 
finance the costliest ~ar in history . I should like this 
aft ernoon to review with you in some detail the manner 
in which this task has been executed . Our problem has 
been something much more dif ficult thAn the mere raising 
of vast sums of money--even of sums so tremendous as those 
required for the present conflict . The nub of the problem 
has been to raise these sums in such a way as to Q&lntain 
stable economi c conditions at bane- -in such a ~ay, in 
other words, as to strengthen rather than ~eaken the 
national economy. 

"Half of the t otal resources of the United Sta tes are 
nov1 being devoted to waging Vier . Since Pearl Harbor, war 
expenditures have amounted to about 208 billion dollars . 
During this same period, non-war expenditures have been 
kept down to 16 b1llion dollars , making a total government 
outlay for the course of the ~ar to date of 224 billions . 
~ere has this tremendous sum cawe fran? ~ell, 87 billion 
dollars, ,or 39 percent of the total bill, has come from 
revenue . For the sake of comparison, it may be pointed 
out the t i.orld .. ar I was finance~ only 29 percent from 
revenue . " 

MR. UURPHY : Mr. Bell objects to making that comparison 
on the ground that it ends in the case of World \'!ar I with 
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Jun e 30, 1919 when demobilization was effectively 
cowplete, and f eels it should run until the President ' s 
Proclamation in 1921, ending the war . In that case, of 
course, you have two years of a peacetime budget and 
World .1sr I ns over fifty percent, and since he agrees 
that that comparison isn ' t fair either, the only ~ay he 
sees out of the dile-~a is not to make the cowpariaon 
at all. 

I have discussed that with L. r . Gaston and t:r . Barth, 
but we necessarily have to put the question to you . 

R.I.~ . Jll: I don ' t t hink hi s arg~m~ent holds v:ater, but 
I think the t hirty-nine percent can stand on its ov.n feet . 

L •. G/.STClt•: .lt is very difficult to 1..ake a c<L.parison , 
because the last T.ar only laetea a lear and e. half, and 
they were slou in ge tting around to- -

H.L: . JR: I don ' t want to have somethinl which SClloebody 
can jUll.p on lile about . 

t:R. BARTH: The whole of this speech is concerned 
with comparisons, proving the superiority of Vlorld War II 
financing over •:.orl1 Wnr :::. 

H.ll. JR: I am going to put " t entatively" by this, and 
see r.hat happens . 

L'R. BI• RTR: It mi ght be possible to qualify this . 

H.L. JR: That is the only thing he objects to? 

llR. l!URPHY : Yes, sir · the other points were in the 
press release, and he didn t t have time to take them out . 

H ... . J:t: lias he read this? 

J.:R. L.Ul\PHY : l.o, he hasn ' t. 

H.l' . JH: Herbert, v,e can lot ihem read both of these 
speeches . ..e have from now to five o ' cl ock. 

J.:R. GASTOI• : Yes . 
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(l!'r . Barth completes the reading of • .. ar Bond Speech 
2) 

H.LJR: I like it; 1 t is vert good . 

!,ow, how wan;r di<i she say there v;ere? 

A:R.S . KLO'l'Z: !.ineteen hundred and sixty-eight. 

H.::. JR: In the E bond part I am going to .;!. ve uy 
tour . Bell and cut out that comparison . It doesn't 
weaken it too !UUch. wt I think thet part that says so 
much about the E bonds--

UR. BARTH: ~y I point out a couple of cuts I made 
alone? 

H.J" . JR: If you please . 

~'R . BARTH : On page one, I simplified that second 
para~raph, "Our problem has been something much more 
diff1cult than the mere rei sing of vest su:rts of mouey, " 
period. "The nub of the problem has been to raise these 
sues in such a v.ay as to strengthen, rather than weaken, 
the national economy. " I cut out, •Even of sums so 
trl:!lendous as those required for the present conflict"- ­
just shortened it . 

H.l:.JR: Ye r. . 

Then on page tvro cut 'out , "For the sake. of comparison . " 

Doml at the bottom of page three we can cut out these 
four lines that tell this audience that people get two 
point nine percent on their bonds . I think that is pretty 
wel l established, "I need hardly renind this audience--" . 
cut out those last four lines on the page . 

~R. BARTH : I t hink we cen make a cut et the end here . 
We don ' t have to say again the. t there will be a sevent h 
loan. VIe have said it at Atlantic City. On the bott om 
of page eight there are two lines1 "Frankly, I think there 
is no doubt at :all that "e shall have to have a seventh 
loan before ~e can think of betting beck to normal ." 
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l'RS . KLOTZ : Cut that out? 

MR. BARTH: Yes . 

Then that cuts us do~n b; about one hundred and 
twenty-five "ords . 

H.- .JR: \'rby don't you people do it, and I will 
accept it . 

Herbert, if you don ' t mind, \',hen it is finished 
again give it to .Jrs . l..cHut;.h to start a reading copy on 
this . And I will let Ge.mhl.e read this tomorroVI at Atlantic 
City. 

I think this is a snll job. 

l.:R. GJ.STOh : I think the; are very good. 

1:R. ~:URPHY : I an. very pleased with the v1ay it is 
handled, kr . Secretary . 

H.!'. JR: You can go into l.ir . Gaston's roan, and if 
there are any changes you 1'8nt to make, you make then., and 
Ur . Gaston will give this to ~rs . UcHugb for my reading 
copy, and you have a copy to show to ~amble t~orrow. 
You can clear both speeches wi t'l rr1. 

t:K. GAST<li : Do you 'l'ianl both reading copies? 

H.J.: . JR: Yes . If they go to Mrs . t:cHugh, she vlill 
take cere of it . 

• 
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J ..,. P'n•n1 Spain 
R · SM. al'pllltllla . 

~~ 
16-7- ll'<f 

~ Toa _,not be a_,. Of 1t bat thil ~~eet~ to4q 1a a 

Ual of 'blrtllla,r celebration- a Tel'f iJiportant 'blrt.biq ill .., 

oalenhr. Juat about ta r ear. 8£0 the tint OOtel St&tee 

S&TiDgl BoDb - thtJ uaecl to be oal 1 .a Baby Bona. ill thoM 

a.,e -- wre eol.a to tbt Aaerloan public. W ill juat a f• 

mnthe -- nut Jluoch to be preoiae - tm ol4ut of tmM Bonlle 

will reaoh i ta naturlt)' &Dil be preaent.a to tbt TllUUl'f ot 

tba U.Ute4 Stat.. tor re4GIIptlon. 

! birthlla7 ia a fuil1 affair. And I m eepeolally h&PPT 

to be able to celebrate this bl.rtbaq with .....-. ... ot tbl 

u..41ate flllil,y that made aavl ne• bolllle the 110et popu.l.ar &Dl 

molt td. .. l,y belJ !ON ot lmut.nt enr conoelftCl in the UAlttl 

Statee. I th' nlc you can be veey 'PJ"'u4 ot JCIO.l' &aoptea oh' lA • ... ( · ... ~ 
-~ 

lha tbl hiat017 of t hll war ~• to be wrltte I 2 s¥, 'Diul, 

that tbt eaTinp bd pro£NIII 11111 haft a bScJ>17 bonorei plaoe 

ill 1 t .. that tba job which 1011 haft acme 10 £tDII'OUil,y ... 
• 

10 etfeotlwq will be reool"'b4 u ODt of tbl •lv oontrlbatlOM 

to our detol7. 

I eboulij.llb to 10 1IMk wWa rena tor a tw mlaut .. to 

tho•• earq &tp, a b•d• •• .._ 1IV .....,, -~ ~ 11 ele. 

!b1f _.. eaaealwl tba with a 'NI'f letinlte piU'JIOM 1n Tl•• 

ftat papa•• .. , ln a puou., to 11 Mr&tlM .,ulle flurn 
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a in tba !r•t.IP.!l"J' .att.a to el'" ... YJ -r1 .. a 

~~ ptNOD&l stab in the -.lllt"'W'• of 80UJIIl F ... l'&l 

tlt' s • • .,. ln17 IIUl Uil .,.n eo c si a acr.wo 1t Boal, 

• belleftd, woula serw u a bW.wark aplDst th8 00110tut 

t.~S to lJDDle SUI's pocketbook boa pNSI\IN bloos uti 

•PM'al late:rest porupe. Dl short, • -.Jlte4 tba ~p 

ot AMI-io& to be in th8 .,..,, ot tbs ~loan people • 
• 

.. W _..~a start 1n this i1ftotio~ rou 111llr ... 

m 'ar, •• ,... hPab out 1.a lurope aa thlwtmsf th8 sa ••rltr 

ot the ~tlalt.i State.. Bat tM foai&Uoa W ...._ laU ffW 

:real popglu partl.elpatloa 1a aa JMrloaa pNprdaees pupa. 

SUilp ....., .... 1 Jm:.a u Detau Ia wls. Alii, &e 7011 all 

a., th87 p~ • lllportaat part 1.a •the tM .. uoa r •'¥ 
for tbs p a at srlsla whlell - apoa u at tlls .. of lNl. 

Tha7 .. ul 1110t olll7 u a 'Wlt&l f..W 1.a fi•Nilll tba Ne 

u • ot .... tSPtllll r ..... wt, 111at •• r to • ... _.. 
• 

hqwt '• u..r caw to u. ..,... oltlla a • s ot • .... 
••'• _. ot tile uz t atue f!l u. atl.-1 ' a•• 
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11hu the en..,- atl'Uolt,the .aobJne17-. reaq ~.a 1a 

operatiou tOl' the people1 a financing ot tha nr. Detanae 

BoDb baoue l'u Bonde aDd through rour a!torta the7 han 

beu put into tbl ~a. of elghtr-tin aillion incUTl'~ 

Aaerlcau. I congratulate you on the accomplllhllent. 'l'h1U: 

ot itt QQt of every thirteen men, wolll8n, chlldnn anil babi11 

ln thl tlai.~~a s tatee, aore than eight han purchaaecl Bona. ot 

thou Gonl'Dalnt. Tocla,r there are approximateq 23 billion 

aollara ot seri.ea ! Bonde - the people'• Bond - ouhtanc11nc 

all held b7 individual luve1tor1. 

Thla Seriea E Bona wa• tallorecl apecitically to meet 

the ne.a ot the average Am1rioan citizen able to aet aaicla 

aohat I&Tinga for innat:.nt purpoaea. .U all ot rou know, 

it 11 non-Degotiahle ana tluough U1'1J1Cunh mioh ban 

reoentlT b••• h•~~&uratecl, it 11 pa,rable on dna.a 60 ~· 

after laaue uta, at &'A'f bank. Ita inTIIt.nt 7111• it bll. 

to utvit)'J* 2.~ .... - ia the JUabeat obtaillabla t;" &Ill 

u.it .. Statea GoYe~at aecuritJ. 

• i•ip .. thia aaov1t7 in oriu t o proteot tM 1-.ll 

land• apinat UJ pouibillt7 #II loaa a• a Nnlt ot 

fiwetlatlOM 1Ja •l'ket ftl-. Joa-uptlable aeovltl• 

dla canatni r•h•ptl• ftl11N .. ..t auJeet to P"''okl 

lltUJaUoa willa. ap..s. ... •1•, t.wJ..,. • c 1 11 
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bolaeN ot 8U'btable M«ll'1tl .. ill t:M •NJit ot ... u.. 1.D 

..,.bt -nlH. na lhort, ther are ..,. 11.lai]J to be reta!D:I 

.. illftl~ta. 

It ~ worth lilill to NO&ll the experitDDe tollold.• 

Worll war I whcl IJ.lleri;y Bonia plq.a ao. into the eichti .. , 

IDl fr1chtae4 'bu1'•ra,1nexpN'iena.d u iuneton, •mloU.a. 

!'he7 felt that their tl'Uit in theil' ~baa be• be­

U.,Il. Latv th17 t.wob to n na that thlil' loea w -. 
the pill ot the epeoul•tore &D1l tM wal.tJv 1lbo tbta c ·t 

thea BoDle at :p-ic.• that broll&ht tl- tl'Ul¥ .... .., : rl•U. 

( ~the Wilt IICUrltl .. 1.u t.be 110l'l4. 

'fbi Serle• B Vlv Bonde wlll hne a ,,....DM "talue, I 

belt.n., DOt OlllJ tor tbt iQIUncla&l bol.Mn, bat tor thl 

IOOIIOIIJ ot thl oouatrr u a 11bole 1l!:llll the -.P 11 '.a. tbe7 

will ••tltdl a iJIIal1ab1e beok loc of }IU1'abu1lc pc • 1a 

the poet--.P le•b• cml1 a J;Ut, alii I bell_,. tM U• 

pQt of tbla p rk••• P"U" w1ll oo. tna ouhhiC U.. B 't 

ug e1 ..... fte ..t iaportut ~ 1d.ll eo• tna tlll p st• 

....... ef oara.t l=1 II pw1JII oat of tJ. 1-1 fll IIU&l'f 

aft• let to 1ai1TS' b "r tMlr ..,. BoDl ... ,.,.,,'\ !Jilt' 1dll 
1 

,...u., , .... ., .... au l "''•rk apl..t u. -' tl 
11nMJa '*Ia •" • Wa ..tl• 11 •l•cu 1r Ia s. _. 
~ 
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TheN 1a OM upe.t of tbl We1" JloQI piOgi'G 1a 11h1oh I 

take pU'tlCIIlla.l' pl'ile &DI upon '11111oh I want to offer .., ...,. 

ooncratulatlODI to fOU• ~~~·if~ progna !aN beG 
\ 

ooDluot.a on a genuine]¥ voluntU')', 41110cr&Uo bub. r.. 
the be&}.m1.b~, .. were re1olv.a to a~!a certain M.cb-pr .. wre 

•al.•• taot101 whloh, unavo1labl7, attd.a tbl !wl-ralalJII t:tl 

Wozol4 War I. It -. t.te!'llliM4 that there lhouta l>e DO oo.,. 

plllalon, DO ~terla• JlO alacll:er ll.t1 Uil DO 1nv1410UI OOJta 

puU<lu betwen thou tho boutht Bema. tal thou who 41.4 not. 

'~'hue -. to be rooa 1n thl8 PII'OCNa !or tm 1JIIl1T1au&l with 

0 apeolal buraeDa ml re•ponalb~ltlea who ooula oontrlbate on]¥ 

1n ftl'1 11 &II01Uita - ua n111 ! or tbl 1Dilhl•el 1lbo oonl4 

not U.U. at all. I thlnk ;you tzx., &DI the whoJ• •uoa h a, 

bow MNpal.C~Ue]¥ thla iQHOJ hu been ob....-. 

ftiN .. a poi I'IIIOil tor lt. In the euq aa,. of lMl, 

m. I !lnt •ew C.CN .. f• autllltrla&tloa to baa• "-till 
c•lftl. .-u. tlwo ct a net ... snllp IIIII -P'Pt I MY 
thl11 1 1 IN IZ18b 1a \W •iMif tellrr Ia CUSS 5 g].S. fiiiN 

oa till JUt of MU1J co • ... _. .. ,, tie ..a -
tiNet .. t 11~~ .... ,1 ,.., ..... 
nzM te llW U. a IFFI., IIIII 1 ...,u..lptl• 'II' ltlllit 

0 ... fila w. ~ •·nr ll' taltMelJr... a '• 

I • -· J.a\11 a _ .. _,_17 IT .... .__I 
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40 to mlpf' 01zr pla to o!fer eeourlt1N attr.otln to all 

clua" of luTuton a an att~ to •: r th1.t petlOD. 
• 

I OM thlDk of DO other ai.lo ~ in trhSoh 110 1M1Q' people oa 

booo111 IJ&rt;Dera of tholr Govex•• nt 1n tee~ thle -I'CGID07• 

' It a the purpoae of tbt Tre&a\117 to r&1.M _,_, tor oatlcaal 

detenae b7 •thode whlch et~ tbc oatioDal. JIOl'&l.e." 
!'he 4eail'O of thi people "to help," the aeDM o! pal'­

tio1p&t1ou 1n the natlaoal cauao, oould nner haft bM2l 

real s cecl uoept thro~ a 'f01Wltai7 prQ£Na. TOll w1ll reorl 1, 

ot OOW'N, the clamor that aroae for foroecl or oo~~p~alto1'7 

0 aavl~a. 'l'bllre were naJ:I1 1lbo deoJ.arecl that onl.7 1a thla _, 

ooul4 Ule atuperJiiOWI w. Dllded for v1otol'f bo reh.a. There 

•N tt•e, 1Jilae4, w!Ma thc»e ot ua wlo h..a faith lJl 'fiOJ'aatU'J 

aethoae ..... loae~ vol.oN OJ7111c 1a tM td.lJerDNa. But 

theN -. .. '101oe that •wr ta'le« to .an art 111 - thl 

'110111 of 1:111 Pr.14at ot till malte4 Stat•• II W.tn.l 

.,.,. that the peoJle woall JUtl n to ., ..n - - ... 

• 

M :we &IL IPS! ••v •• ur, ., ••u• ...., 
0 " II&) .. -~~~ 

'11 .... 
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b&tUe hM to lie to~ aDI woa 1Jl tlw flell- toQI}at aDI WOJl 

b7 auta11114, uutlatS.., ti.ftl.aaa aemoa. You haft &iWIIl 

that a.nloa. You Mft gi'ftlll 1 t 111 th a reao~aa ui ' 
a+lma'•• ..a cool obteJ' that haft oftft'i44a lftl")' clittloultr. 

You haft &lftll lt at real aael'ltloa ot ti• aDI oolllort &Dl 

aelt•iJltereat. I think that tl» job that 7011 haft 40M 1a • 

70Dl rq praiae. I kn01r that tl» rioMat l"ftiUo4 JOU oan receift 

f OP it b tJ. )m:)wl.Mge that it hu Meu aoDt 8\lPI:I ll ..U·, 

that lt hu plaJM an h.U•pauable put 1n oaao fo....-i aroh 

to 'dot.,.. Still, I lhoUla llb, Oil bQelf ot tJw TnaiUI'J 

0 Depvt.at to ·~ o• ala~ wori t o JOU - 'fhn h . I ebeJ 1 

'ftlltu. aotbtac ...,, t hla wa. Bat I bolr t hat thia· c-. WOI'i 

1a w u l , all 11111 be r•uhll, Q- ...., ODe ot 70v ten.-. 

0 

'JMrl-. 
Ilia 7011 • lldel 1a thia _P~ JOU enl' a tel tor tM 

4~Uat1oa. !JII U.. fit 7-. ...U• bu aot ,.t ruatd ita tlil • 
• 

ftll t ... 1a tat·u. to J' •• put fll .,_, ·Job aUll u.. ·h '• 

Let • leek a tM tutaN rr ''Rl•'~· !Ill .... ot 

lau ... ._ at ''7 ..... !lit r s 1a...,. 11 • u. ,.. 
.. - .. 11lll "'' •••• - ., • - Wl ...... rt . . 
u.t &l&d .... , tlllle wU1 .. ,, " a ... M ss .. Jr 

O.el11tl a .. • A a· ltt. 
_ .. ea ... , ... . iQ).. ..... .. 
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aut a 71t.r m1 a halt t o doteat Jap&n attn Gtl 11 ia 

'beat.. W • •b•ll be able t o 4o lt in tbat U• onll 1! 
w put tftl')' bit ot our atrength 1Dto tlwl ertort. Tb. v 4 

baa ahort, interior l iDDa ot co~:;n.uUoatlon, wMle n a~~t .,.,. 

1111n au! uterlala aoroaa tha vut diatancea ot tlla Pac1!1c be­

t ore • can br~ our poar to boar. '!'be coata of thia ld.Dl 

of warfare will certal~ be Tol')' ~h, hl&ber even than tU7 
wve in !WD pe. 

You eenoot reat on )'Our laurela. The Si xth War Loan 

cuaptlp l111 i.Jmeaiatel7 aheacl. Ita chall ... .at be COll-

a · fi'Ont.a Juat u rtaolutely U in the put. Ancl I tell 7ou 

trukl.J tbt.t na on the 11oat opt1m1at1o uauaptlon there will 

hf.ft to be a s.....-ua Lot.n. Your Joll 1a to ..U tM peopa of 

.lMrloa lUii!tntd tbt.t tbtr. MD be • let-ao. oa the m. 
Fl'oDt ..-, that tbt t~ baa not ,-.t oome to relu or oel.afttt. 

I tzw. t!at .IMrio& OU ooaB llJia 1W to ... 701J7 Jell Uft. 
to lb .... 

0 
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Clal ... , I.UJie1• 
/C>~to- t..r(.( 

Wua, na. •• a:W.,a, are won aD battle fialu. S.t 1a 

aoclern ..,, 11hioh b total..,, the Bc.a Front 1a iDtiMteq 

iDYolnd. ioGDaalc atabili q at hcae 11 one ot the abaolute 

requilit .. to Tiotoey . POl' withod eoonlaio atability lt 11 

llllpouible to ~~aintain the vaat and ccaplex now o! mppll .. 

neoell&l'f for the am OD tba flghtlQB lin II • 

the coaU111t ar ln hlator:;. I aho\lld lib thla att.-noon to 

rnln with you i n s ana detail the •nner in whloh thll talk 

baa b11n e.ucuted. Our probl• baa been acaething auah aore 

41!!1cult than the aeu Niaing o! Tut auaa ot aGDQ,~ ••• af 

ate a ao w•a .. e!M •• *lrou rapir .. fer \ita tn••t unfl 'et :) 
!be nub ot t he probl• llaa bam to rahe thea• amu 1n auoh a MJ 

( .. h •hitaia atwbie eeaao•lo eaiitiow *' ll•• ia allall 

• •I• in o*bm 111 ia0 aa to atnqth..,rath• tbaa weaken) the 

II& ti aD&l. IOODGif,J • 

lalt ot ~ total reaou:r ... ot the UaalW Stc.tea ...... 

beiq iftot.a to •&'"I war. SU..e P .... l ... boP, •r e~pentitw-ea 
MTI •out.a tc UCil t :aoa billloa aoll•••· DariDg thia ... 

per1e4, acm--.r e:zpen41turea ban 'bHD bpt do-. t o 16 b1ll1CIIl 
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ioJ.lara, ..kiD& a total. goYVIIMOt outlq for tht CO\U'It of tilt 

I{P •r to c1atl ot 2i4 billiozaa. L 11hva baa thia tl'•tncloua awa o•e 

troa? Wtll, 87 billioo clollua, ar aa peroent ot tht total bill, 

0 

hat coat ll'oa rnuue. Pot Iliac ub el ••p.,.h•, It "f he 

pelatai ant tb• t Wor ld ler I •• tjnepqecl •'r a8 pe•s•t ,._ 

l'Ui&UI~ 

1>\U'i~~g the tiloal f t&l' juat encltcl, elp eud1 t una cere llightl7 

aort than 96 billion doll&ra and net receipt• eliabtd to a little 

onr 44 billiona, or 46 percent. Thla aeana that there baa been 

u upard trand i n our courage of •r eoata through taxat iCD . 

It ia a tnnd which aay bt a\U'pr iaing to 10111 and ahioh oertainl.7 

ahould bt anoo\U'aging to all. 

~ 

1 saa t to put •e •phaaia Gil thia trend Iince there ban 

'been CIA&rc•• o! late that the Treaalll'7 baa caduud the publio 
• . ' 
\ 

'117 pti'llatut increaaea in tlle tax b\U'dtn. In tba 71ar tdtd 

Juat ao. 19<&0, tht laat tiacal , .... ~befort tht begiDDin! ot tha 

defeat progru, ne t Tl'aaaury receipta ware al1ghtl7 leaa tlaan 

5 l/2 billion dollara. The 44 billion-doll ar total Wbich0 aa I 

ban Jut tDld fOil the Gonrtaant took ill d\U'ing the paat ft&J', 

aa u tight-told increaae - - a larger incraua thaD baa taltu 

place in the rnanut collection of &JI1 other aajor 'btlligarut ot 

thb wv. Tbh i a u iaportant thing to r••hv ill interna tirmal. 

( ) o•pal'laou 'beoaut tbe bllrie or taxatioa aut be •uarecl aot 
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Olll7 by 1 ta abaolu te Mpi tude but aleo b7 1 ta rate of inor .. e. 

1011, 1 clo not think there hu been UTth.ing oOilt'llaing about 

thia. The A.erioan people, r ecognising the need tor greatly in­

oreaaecl GonPDaen t rnonuea, hue autal tted to the hlghut taxea 

in the nation 'a hiatory with re~~t.rltable good grace and good cheer. 

1 ahaPJI rill in tans was absolutel7 neoeaau y fol' the ulntanance 

of econa.io atability. 

&t ntn
1 
:J~r theae record oollectiona t he!'e remalned the 

giant •• of ~billion dollars, expended during t he last thJoee 

71&1'1, that had to be r alaed tbrou~ ac:ae other aeana than tuation. -· !'hU a one7 had to be raised b7 'bo1'1'oalng. It would have been . 
r~athel7 e&ay, of cowoae, to r aiu 1 t b7 borrowing fi'Olll the banb. 

,• ~ ~:...--
But in order to a•oid inflation, 1t waa eaaential that ~ p&rt 

r 

of till increaud debt be borro"d outalde of the banking •1•t• --

tha t h frca the g•eral public. • 
In ael.ect1111 the Serle E Bondi aa our pri.ary nhicle for 

..... borrowing, .. Dad in aind tint or all the protectillll of the 
I ' ~ int ereat• of tha aaall in•eator. "••• Sr=1•i I Beada aaa I ... 

n•ao tl ebJ•, eM P" pephls apuu a aa ai:ts ... .., •• ,, ........... ,. 

•• oar • k; •••• twlluc at to a;;t the aesk 'of tBc av;raga &iFllul 

o.IJiag ·~le t p eet ae14e aOOe£ · · •tag; fOP bitili&iUL ptiJIItlu 

(i atai Mri'' rcz:dad tllh uihau *b•t lr¥ thl• aab1u tllw; wwe 

ta-r .. , ..... alaat l1Ya,ual1eaa ~ =aakat relv· aad t•t thai• 

ia'rela' '''Ji sc held tq •*nn't•, - _, l• I a I pet uwt, thi hlgtiu t' 
•Wwble w aq lhrlbi Uaha llaea 
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1he Trcuu.ry Departcent baa con1idcred ihel! a tl'\latee ..........__ ~ .............. ....._ 
tor tM i iU5pePiuced l pyesto • who pu.rchucd Covernoent 

-cu.:, 
Securities pr ima.rilf to help ail countr y in time of streba . 

~ ~ 
Such • invutors placaf hie faith in IMrc Government. VIe 

~ 
wanted, therefore, to protect 1H:el, through a non-ne1 otiable 

Bond, againat the kind of liq idation r.~i cb, experience !howe, 

dnelopa amen:; s=ill holders o! securities in the event of a 

decline in market value . 

., .., 

liter 1'!orl.d :<ar I , Liberty Bondo dropped in value down into 

the ao •a, and !lall1 peraorus who hed bout:ht them durinc t he flar 

became frightened and sold thom. They diacovered later that 

their l osa had been the g&in of tlw apeculators and the wealth1 
-who then o1111ed their Bonda and &leaned fro11 them truly haniaome 

diYldeoda on the aateat security in the wor ld . It ia not 

wmatural that they ahould have felt t hat their tru11t in theu 

Gonl'll.Mnt had been betrayed. • 

The Seri es E Bonda have another virtue which will be of 

beDifit n.ot onlf to t ho ae who have purohaaed thea but to the 

entire national eoonolllf. l'lhon tho r.ar i a over lhey will pro­

Tide an i nvaluable bac:klog of purchaliag power . 

I don •t think that theee Benda are going to be redeoacl 

i n a sudden del \.lie i..lzucli&tel7 a!ter V-Day. On the contr&rT, 
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I ! eel c:ontident t hat moat of thoaa who bo"Qght the will Mb 

neey e!tort to holcl t hem t o m tur i t)' . But poaaaulon of t hl 

Botllla rill i ive t o these people a aorusa of aec:~itr about tu 

fllturc whlch will por:Ut tham t o spend thoil" curzoent i noamea 

more f reol.r than would otherwise be po:saibl o. We aball fln4 

t hl a purchaaln& power i:nensoly holptul during the reconversi on 

por l od . It nill prove, I ~ cer tain , a vit al aacot l n warding 

off t!le aort o! def lation which at ruck t hl a nation ao 411-

aatroualy in 1920 ana 1921 when '0111 turned ! r om ':ar t o po&c:e 

production. 

Our !lacal policy of aiphoniag off excess b~iag power 

by taxil:~g a.nd bor rowing f rom the general public baa been one 

of t wo buttr oeaea aupporti~ the atructure of econoaic: atabi li­

aatlon. :lhe other w ttreu , ot c:ourae, hu conaleted o! c! i rect 

controla inoludi Q6 rationing, price celliQga~ all ocatl ona, etc. 

Duri~~<; t hio war tbt country haa devoted twi ce aa l &J."ge a 
. 

pro~ortion at ita r eaourc:oa to war purpoaea aa l.n World i;ar I • 
• 

In conaeq>Jence, i n! lati 0J11.1'7 pzoeuurea han been vary ~c:h 

gNater. !he fact la , however, that }l"i cea haft bMn held 

UDder much cloaer cont rol. Baaed on actual at udiea of price 

chan&•• in Vlorlcl War I u comparaa with Wo,.l.l r.'ar II, t he a~TUgl 

t o the Gonrn..nt, u a reault of aore af fectln control ot 
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1DfiatiOII&J'1 pN11lU'el1 J.a Uruc17 &IIOWltM, 'o;y Juu 30 of 

t bla 71&r1 to 70 lllll lon dollarl. 

But tu greatt1t &JI4 aoat laportant a&Tl~ hu been that 

AIIO~ tlw people thea~ehea. In the courae of t hla ar U.re 

hu been OO!Ip&Ntheq littl e of the reckleaa klD4 of aillc 

th.ll't b1lf1~ that took place • • a re111lt of i nfl ated pq en-

3'1 

velopu during '101'14 War I. There baa bun 1'11'7 little recourae ' 

to blaolc ll&l'keh. It~.~tead, people haTI used t heir lncOJMa, 

ln consi derable maaaure, t~pay off t heir debta. Si nce the 

beginn.l~ of 1942, f or example, f al'll 110rtgagea have been 

reduced /§" percent. It ia fair to 111, I t hinlc, that the 

war Bolld program, b7 ita enccurag..ent or t hrltt, hu oontrl'lut.a 

algnlfloantq t o thll aenaible reatNi nt in the expen4.1ture of 

aurplua ino~. 

or oaurae, tUre haw been other benetlta of econoalo 

atabillaatlon, too. 'l'he auoceaa of thla pollq baa ata.a ln 

preTeDtlag the pill~ up et axoeaaiTe protlta bf fortunate 

bualneaa ooncel"'1a, hu bllped to Nduoe iDI:lutrl&l. UaJ.l'ltea 

to a alnt- - ma ~" I refer 70U ~0 the tutual. NOON 

ratbar than the ht .. l lnaa - ».a pi'ITIZlt.a the blpoftrlah.ent ot 

reoiplenta of tina lllCa.a i nclwllug aoldiera' depeftdenhJ aD( 

'(II'Oballl.J ..o.t illporUDt ot Ill, lt baa a"Nl'ted what othorwiN 
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woull have bean almoat a eer tal ntr , the likelihood ot a poat-

war doprealion. 

I have disousaecl the problama of War Finance and ooonaaio 

atabil.ization in such detail because I feel that rou have been 

ana awat continue t o be vital pal"tner s in their solution. '1'ha 

reoord ao f ar i a one of whi ch we can all be proud. It hfta bean 

gooi i n ita aeoompliatu.nta, perhaps even better in the fine 

cooperation whi ch made t hese a ccompliebmenta possible. rr thia 

aaa. tireless. unaelfleh cooperation is applied t o the proble .. 

ot the poat-nl' world, we need haYe no foar of the futUl"e. 

But the kind of post- war world llhlch we deal re .uat a till 

be hackecl troa the enar on the fielu ol battle. TM ti-. hu 

not . ret ca.. for ua t o indulge in 4ay dl'8amlng or celebreti on. 

I • not goiDg to offer aJ11 }l'edlctiom about the encl ot the 

war in ~pe. I ahould l ike t o r•iDa ;you, howner, that 1111ch 

liON ooapetent lllilit&l')' autbori tlea than I bt.ve declared that 

enn attar the European war la won it will tab ua at leut a 

rear ana a l».lt to aubcluo OUI' ene!IIJ' in the far But. Tbl war 

that tacea ua t here 1a boUDI! t o be a long aua tough ana ooat]7 
' 

o• - in col'tain reapoota 110re ooat]7 than tile war agaiDat 

Gel'II&JQ'. 

O (:s :1lt=W•• bauu 1:5 auau' of itdlori• Uwa ol · 
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"080" D' c•tJ a· ia e•ieP t e IN tk tb••• WI ·Ml} b•n to MY8 

men ffA4 lllPf-lJ II aer &II thi lfiSillddi diitLIUii of , ... P'tlflo. 

w. c•n arrgca no let ice i:a ow p:cMiwu~oll of uhlpc 3 p' •n•• 

apa man11Sqp• un*J] tpe F·····a o·a "tM I r is b· · Meg M ete 

fato np•oaf itle··, Aiid~il'. 1 

Let 1111 remind rou, too, th&t nr expenc!i turee do not atop 

&bl'llptly with eneJIY capitulltion. During the tirat aix montha 

follow~ the Armistice in World t'ar I , expencllturu wer. 

sllghtlJ (;reater than a~ the a1x mnths preceding tbt 

~tice. Completed and p&rti&lly completed producta nust be 
\ 

paid !or. Ene.r countries must be occupied. Some r ol ie! !or 

illied Jatiolll will certainl7 be nece•l&r7• !be irBed Forcea 

m at be bJooqht ha.e &De! de110bll1zed &De!, in the M llllU.., tbt7 

!IUit be p&l.i aDil clotbad an4 feel. I a 111re that no Aaerloan 

will want t o fall in tha11 r u ponaibilltl... Tbt7 are coata 

that lllUat be •t 1t we are to .-lee our 'fioto17 oQIII)illte lllll1 Hal. 

W lib tlw ooah of the war i t aelt tht7 auat be •t ill l\lcb a 

~ u to presene u4 ~te the 1tablllt7 ot our eo~. 

the Sbth War .I»an oam~, I t41ate1J ah ... of ua, f• 
ODI eaaential atep ill t he per!or.anoe ot this Job. (¥• ,,,, I 

thblt thiN 11 lio doUbt &1: d ', that w whail • .,. •• an• • 

0 ..... ,h loau \wfoN w oaa tlaillk et a•tthc •ult h... ':;) 

... 
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loW' job 11 t o wh tlat , .. ,1. ''· .... ,,, ndrrst a th!i us •• 
--a..~ .,_,..tc...-

onroau an7 d.iapoetl011 ... aog .._ to rsl.&x before final vlctot7 

bae bt.n aohlend. 

I know tbat you wil l do this job as you have done the job 

'') 

in the put. The eucoeea of the War Bond progr am up to the preaont 
I 

tl.at baa been ;your handiwork. It hae been brought about because 

10u tackled 1t wi th fervor and rtlourct.tulnesa and devotion. I 

.lmow that J OU hue dcme 7our job onl7 at real eacrifioe of t"1mt 

allCl ooalOI"t and ael!- inter ea t. And 1 know abo the t the onl7 

rnarcl that 7ou have aought f or your aerrlcea baa been the lmowlsclge 

that Jou ban played an i ndiapenaable part i n the nation ' e Jl r ogrsu 

to viotor7. I convey t o fOU the nr7 ara tbanke or the Treaaur7 
' 

Dtpartaent, ADd I know that the work whi ch )'OU han done conaanda 

tha cratltucl.t of all Of JOur fellow Aaericana. 

Regraded Unclassified



• 

10-6-" t 1 . 
T - C' (-. 7~ (_ <-() War Finance Speeoh 

}7, if L Seo. lfQrpnthau 
y/ u • • --Li M.-.d_ ~ .t ./ 
-~ / ' Jo-b-

,,~ -
You .:, not be aware of it but thil aeetiDg todq 1a a 

kind of birthday celebration -- a 'Yif7 illportant birtbaq in WI 

calendar. Juet about ten reare ago thl fiut Utlited Statu 

SuiDge Bonae -- they ueea to be called Bab7 Bonae in thoee 

dqe -- wne eold to the .Aaerioan ~blio . .And in juet a few 

110nthe -- next Jlarch t o be preciee -- the oldeet Q! theee Bonde 

will reach ita aturitr and be preeentea t o the Treaa1117 of 

the United Statee for rede.ption • 

.1 birthday ia a faailf affair. J.nd I am eepeoiallf happy 

to be able to celebrate thh birtbaq with IUilbere of the 

U..diate fwlr that •de e&Tillge boob the aoet popular and 

110at widelf held fol'lll of innat•nt enr conceiTed in the United 

Statee. I think you can be Ttr7 proud of rour adopted child. 
{...,t ..... , 

When the hieto1'7 of thle war oo•• to be written I 'hiak, indeed, 

that the euiDge bond prograa will han a highlf honored place 

in it aDil that the job which rou hen done ao generoualf 8DI1 

ao efteotiTelf will be recorded u one of thl •jor oontributione 

to our Ticto17. 

I ahouli.lite to go back with rou for a few ainutea to 

thoee earlf dqa, a decade ago, when War BoDile ... re Baby BoDde. 

Thq were conceiTed thea with a Tll7 detini te purpoee in Tin. 

That purpoee .... in a phreee, to ae.ooratise public fiD&DOe 

in the United Statee. 
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We in the 'l'reuuey -.nted to gin eney -'-riou a 

direct peraonal atalte in the •intena.nce of aound Federal 

fiD&DCea. ( .. •=••• to lnia& iM 'Cr•••»CJ into asr•et aoat••' 

witla el1 tile ~'Db d t;a. eoomh). !lw palllle dill, -t"elt'; 

should co *b="«e ee•th:hc ot thi aaae aort ot auta&lliation 

tba\ w lllrhllei era np...ava thrl1tr'tl11Urllice 11J!a.t,.,. i:n 

118ia ... .-.,..j !Teey -.n and woan who owned a Gonrn.ant Bond, 

we bellned, would earn u a bulwark against the constant 

threata to Uncle Saa'a pocketbook !roa praaaure bloc• and 

special interest groupe. In ahort, we wanted the ownerahip 

of America to be in the banda of the ~rioan people. 

41 

We had aade onlf a start in thia direction, you will re­

meaber, when war brob out in lurope and threatened tbt aecurit7 

of the United Stat ea. But the foundation had been laid !or 

real popular participation in an A.erioan preparedneaa procr ... 

Sa't'inga Bonde beoiM known aa De!enae Bonds. W, aa rou all 

know, the7 plqed an iaportant part in -.ting tbt Jation reaq 

!or tbt great oriah whioh o .. e upon ua at the end of l94l. 

The7 sernd not onl7 aa a Tital !actor in !inanoinc the re­

araaent of Our fichtinc fOPOII bat 1 Ut IIIU to M ITIIl _,rl 

iaporta.nt, thq gan to tbt anrqe oitiun a aenae of the war'a 

•an'~ and ot tbt urgant nature ot tbt natioul aqer. 
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'lhtn thl en.., ltl'llclc, the u.ohinerr ........ .q ana in 

operatioa tor the people'• financing of the wr. Defenae 

BoDd.a beoue War Bo11ila aDd throvgh f our ettorta thl7 han 

been put into the banaa of e1ght7-fiTe aillio11 indiTiaual 

.Aael'ioana. I collgl'&tulate 70u on thl aoooapllalllleot. '1'h1nk 

of itt Ollt of enrr thirteen ~~en, wome11, ohUarn aul babiea 

in the Unitea statu, aore than ei&ht han puroha11a Bonaa of 

their Gonl'JlMJlt. !oa1.1 there are approxiahl7 23 billioa 

aollara ot Seriea B Bonae -- the people'a Bona-- outat&naillg, 

all bela b7 1Dd1Tiaual iuYeatora. 

Q !hie Sel'iu B BoDd. na taUorea apeciticallf to •et 

• 

tbt neea ot the aTerage .&aerioan oitbeu. able to aet aaiae 

JIOCleat aaTiD.gl for i!X'fut.nt pul'}IOIIIo J.a all of fOU mow, 

it 1a non-negotiable ana through arr&~~ge .. nt• Whioh han 

reoentlf been inaugurated, it it Pt.Table on a...- 60 U.,• 

after luue ute, at azrr but. Ih lll'ft~t.at 7lel.a 1t bela 
'"'--

to •tvltr)'• 2.i%, .... b tbt hJ.c.htlt obtainable 4:lt azrr 

ualted State• GoYern.~nt 1eo1ll"lt7. 

We atdgned thh 11ourlt7 ln or4el' to pi'Oteot the .. u 

lan1tar ~pwt .., po11lbWt)" of lo11 aa a l'lllllt of 

fiuotuatlou ill anet ftl.ue. Joa-uptlable aeovlt111 

with guaruteed re!eaptioa ftl1111 are aot aujeot to pudekJ 

llquihtlon wid. oh, experieaoe lho•, bnlope unc ewU 
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holdePI of .aFketable aecuPitiea in the eTent of deoline in 

JUrket Talue. In lhoPt, thq ue 110re libl.T to be reta1De4 

aa lnnetJMDta. 

It 1e worth 11hlle to recall the expedenoe followiug · 

WoPld Wu I when Llbel'ty BoDds plW~gea do1111 into the eighths, 

and frightenea bUfePa,lnexpePienoea aa iuYeetoPa, unloaaea. 

The7 felt that their tPUet in theiP Gonl'DII8nt haa been be­

tPqea. Later the7 awoke t o !ina that theiP l ou baa been 

the gain of the apeoulatore ana the wealthf who thin ownea 

theiP BoDd1 at }riCU that bPOught thea tPUJ.T han4ao• 7ielda -i-Jl thAI eafut eeCUPitill in the WOPl.d.. 

The Series I Wu Bona a wlll haTe an i.lllaenu ruue, I 

beline, not onl7 for tbl indiTidual holaePa, bat for the 

econoiQ' ot the countrr aa a whole when the W&P ia eDited. Tbl7 

will oonatitute an illT&luable baolc log of purohaalll£ poweP in 

the poat-W&I' ae.o.ae. ODl.7 a part, ua I beline thAI aalleP . 

part of thia p1U'ohaa1Dc powr will oo• !Pea oaahlnc the BoDila 

thll•el na. !hAl 110at iaportant paPt will oo• !Pea the gl'l&teP 

apeaalJIC of cuPPent lnoo•• gl'Owinc out of the aenae of aecuP1t7 

atfoi'Clea to illliliTiiuala b7 their Wv Bona h.oWJII•. 'l'bq wlll 

pPOrtu, thuefoPe, a atPOJtC bul.WU'It qainat tllil aort of 

aenatioll Wlhioh atn.t thh utioll 10 41aubouJ.T ill l.i20 aal 

1921. 

4SJ 
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'fb.re 11 one upeot of thl War Bolld pl'Ograa in whioh I 

take partiwlar pride ana upon mioh I want to otter IQ' ft1'll 

OOJIIratulationa to Jou. ~>t~rograa hat beeD 

collduoted on a genu.lDelf 1'0lunt&r7, de110crat1c b&til. Pl'oa 

the beginning, we were retolTed to •~id certain high-preaaure 

a&lea taotioe which, unaToidablJ, attended the fulld-railbg of 

World War I. It wae detel'llined that there lhould be no coa­

puleion, no b;yateria, no elacktr llete ana no inTidioua coa­

pariaon.e betwaen thou who bought Bondi and thou who did not. 

There waa to be roo• in thil prograa for the individual with 

apeoial burdens and reaponaibilitiea who could contribute onlJ 

in ney email amount. -- and enn for the indi Tidual who could 

not lhare at all. I thi.Dk you know, aDd the whole •uon know•, 

how 1orupul~l.J tbi 1 pollo7 hat bien obtel'Tid. 

'fhere WU & good reaton for it. Ill th1 MJ'lf dqt of l 9U, 

an I firlt uttd CoJICNII for authoriutloa to boi'I'OW t .... tb. 

gaeral p11blio tbrouch a Dtftlllt Sa'rillc• lollll «*paiga, I aail 

thiu "!h.r. e:dah in the eoutrr todq 1.11 oftl'llhtlahac babe 

on thl part of nearl7 eftl7 aJl, WaJl ad child to uke IOPI 

lir.ot and tuglble oontribatioll to the utioll&l. aeteue. .. 

ought to gin thla a ltlllt of per10al pal'tiolpatioa 'btrql tat 

...... --· fl'OP loiJic tMlr iallT Jo'b faltllhllJ' ...... u. 
Jnrr a.,, letten •- to • · fNa peOflt 1IIMI ut, ... t .. I 
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do to help?' Our plan to offer ••ouritiea attraotiTe to all 

cla1aea of inTeetore ie an attempt t o anewer thie que1tion. 

I can think of no othar eingle ftJ i n which 10 IUJl1 people can 

beco• partnere of their Gonrn:Mnt in facing thie e•rgenor. 

It 1e the purpo .. of the Treaeurr to raiee 110ney for national 

defenee by methode which etrengthen the national morale.• 

The deeire of the people •to help,• the aenee of par­

ticipation in the national cauee, could neTer baTe been 

realised except through a Tolunt&ry prograa. You will recall, 

of oouree, the cla:llor that aroee for forced or oompul101'7 

0 eaTi ngs . There were -..ey who declared that only in thie n:t 

ooulil the atupelld.ou1 auma needed for Tictory be raised. There 

were tiMe, iDdeed, when t hose of ua who had faith in Toluntary 

•thode ••••d lonely TOicll crriJIS in the wilde!'lleu. But 

there wu one TOice that nenr tail.a to aupp~l'i. Ul -- the 

10ice of the Pr11iclent of tJ. Ubitecl Stat11. & bellnecl 

alway• that the people woulcl reepo114 to &J17 call that •• •cle 

upon t:.a.. II• knn that the enlletMDt of thair IUpport ooali 

be beet attaiaecl tbroup a wlutU'J P'OCNa IAl&pt.a to the 

• 
a ..... uo pattua of '-Pioan lUe. 

Bat a wluatur }II'Oira 001ala noo11cl, of oovee, oa1J 

tuooap t1ae ettorta fit "WOlaat ... work••· • la tM !l'llni'J' 

ooala flaltlU oaJ, U. t,awu- ol a ~~aaaJ. atatt. 'lbll na1 
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battle ha.cl to be fought aDd won in t~ t1eU -- fought and won 

b7 sustained, un.tinting, tireless aervioe. You baTt giTen 

that aernoe. You baTe giTtn it with a reaouroetuln••• and 

e~thuaiaaa aDd good cheer that haTe oTerridden eTer,r dittioult:r. 

You haTe giTen it at real aacrltice ot ttme and oamtort and 

aelt-intereat. I think that the job that :rou baTe done ia be­

rona 'lltf praise. I know that the rioheat reward fOU can l'eoe!Te 

for it il the knowledge that it hat been done supreul,y well, 

tba t it hat plqed an illdilpeuaable part_ in our forward •rob 

to victo17. Still, I should like, on.behalt ot tbl TreaaU17 

Depa.rtunt to ear one aiaple word to :rou -- Tbankl . I shall 

nnture nothing 110re than thia. But I know that thit one word 

it echoed, and will be reechoed, b;r ne17 one of ;rour tellow­

!aerican.~. 

n.n ;rou enlilted in thla procru, :rou mli•ttd t or tb. 

duration. nw tara ot :rour aernoa baa not ret reached ih ena. 

Tb. truth ia that tM t oughest part ot :rour job atill llea ahead. 

Let u l ook at t1w future realiatloallJ. Thl a.r n... ol 

late baa been utHiialf goocl. The e~ in Euope 11 oa the ru. 

a. aooa lla will coll&pae, ao• ot ua oan tell. Bat e'ftll wMia 

tbat cn&t Ur e~a. tMH wlll atlll 'be a bar! llll4 coatlf 

notolf to 111 •• la Alia. 0u .UitUJ &1111 aa't'll aathorltlea 

.... &l'ia ueenha jalt ..... u, tbat u will tab .. at 

'If • 
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leaat a rear IDd a halt to defeat Japan attar G•na&a7 ia 

beatm. J.nd we ahall be able to do it in that t1• onlr 1t 

we put en17 bit ot our atrength into the effort. '1'be eneJ11,J 

hal lhort, interior 11nee ot coi!IDIUD1cat1on, while we Slat .on 

•n am aateriala &croll the nat clhtancee ot the Pacific be­

fore we can br1qt our power to bear. The coata ot thia ldncl 

of warfare will certainly be Tery high, higher eTen than they 

were 1n !uJD pe. 

You cannot rut on your laurela,. The Sixth War Loan 

cupaign lin bmecl1atelr ahead. Ita challeuge auat be con­

frontecl juat u ruolutelr u in the paat. And I tell you 

friJiklJ' that enn on the aoat opti:ldat1o aaauaption there will 

ban to be a Snenth Loan. tour job ia to ake the people of 

Jaerica UDderatiDd that there can be no let-clo• on the He. 

Front now, that the tiae haa not ret COM t o relax or celebrate. 

I .imOif that 1aerioa can count upon :you to aee your job through 

to ita encl. 
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Opera tor: 

RMJr: 

General 
Somervell: 

HMJr: 

S: 

RMJr: 

S: 

ID!Jr: 

8: 

RMJr: 

8: 

RMJr: 

S: 

HMJr: 

S: 

HMJr: 

s: 

Hello. 

General Somervell. 

Hel lo. 

Yes, sir. 

October 6, 1944 
10: "-9 a.m. 

I hope you didn 't have i ndigestion. 

(Laughs) No , sir. 

Well, neither did I. Look, General, I just 
arranged t or Dr. Kung to come over at 11:)0. 

Oh - oh. 

Well, I realize it would be dittloult but on 
second thought, as l ong as he 's goi ng to eon­
tine himself t o the question ot rates, I think 
it might be jus t as well not to have you her e 
so that it' necessary I can say, "~Tell, I ' ve got to 
consult the Army. 11 You see . 

All right , sir. 

And t hen i t we don 't get anywhere I can alwsya 
eay, •Well , I ' ll have t o take it up with t he Army. • 

All right, sir. We'll be r eady any time after 
lunch. 

Well , you see I -- we have Cabinet. ThBt's my 
trouble. 

Sir? 

I'm supposed to go to Cabi net . 

Oh, yes, ot course. 

And - - but I don't think we ' r e fol ng to get 
anywhere this morning because I m not going 
to give l n. 

I eee. 
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And-- at least that '& the way I feel nov 
anyway. 

All right, air. 

I may have to but r i ght now I don 't want to. 

Al l right. 

But I ' ll -- I'll have White keep you or Clay 
i nformed. 

All right, air. Fine. 

Thank you. 

We 'll be r eady any t i me aft er lunch. 

I thank you. 

All right, sir. 
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RE : LOAN TO CliiNA 

Present : Dr. Vlhit e 
L!r . Adler 

October 6, 1944 
11:25 a . m. 

DR. :n1lTE: The Arr7 has eiven me informat ion that 
substantiates the whole business . 

H.lt. JR: Whom were you talking to? 

DR. WJII?E : Colonel Foster, who is in che.rge of the 
accounting . Adler has been after him to eet t he revi sed 
figures of the bill . He has been calling them up every 
day; they have been promising them, and I just called them 
up t o make sure . ~ey finally have them in rou~h totals 
and the f igure which they say--this is t he airflelds . 
That is the figure you use . They say that includes about 
three billion dollars of Chinese taxes which they haven' t 
the slightest intention of paying. 

(Dr . Nnite hands Secretar7 attached statement of 
Chinese expenditure s) 

Secondly, they said that that fi&are of twelve point 
three, 1·rhich they are reducinc t o a little belo11 ten, 
because it 11as t hirteen minus something, also includes 
this four point f our . That is something new. We don ' t 
t hink they can be r ight, but we have to iron that out 
first . 

In any case, if we don ' t think it includes these 
Chengtu airfiel ds , which were the fiel ds which they had 
built and turned over and t he Arwy sa]S they won' t pay for 
them--t hey were built before we ever got t here--if you 
still keep to the same offer which you made , "hich l'f&S a 
hundred mill ion dollars in settlement of this item one, 
because item two they \'Jere going to give in Lend Lease in 
Reverse , although we offered to pay for it . But they 
i nsist. If you stick to your hundred million, 11hich is 
in addition t o twenty- five mill ion, which ~ould me~~ 125 
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million in payment for t hat figure at the rate of a hundred 
to one; if, instead of twelve point three , i t is something 
like ten or nine , t he rate would be closer to the seventy­
five or e ighty. 

So the first t hing before any discussion takes place, 
we have t o settle these . 

H.M. JR : Who is a good person to start this discussion? 

DR . WHITE: I'll tell them we have some more recent 
figures from the Arrey which we need to clear up with the 
Chinese and them, because without it you are in no position 
to know what the discussi on is; because if you want t o 
stick to your figure then he has IVhat he wants and he can 
run home . 

H.M. JR: I don ' t understand 11hy, if they gi ve us 
less it reduces the rate . 

DR. WHITE: Because we are giving t hem t he same money 
for less yuan. So we are giving them a much more f avorable 
rate if you want to stick to your offer , and I think that 
is probably the ny to approach it . But before you know 
how much more favorable rates you are giving, we have 
to know the net sum, and t hat i s something I think you 
don' t need t c get into but we have to iron out with the 
Chinese and the Army as t o what the yuan bill is before 
you determine how much you want to give them for it . 

H.M. JR: So it can't be settl ed--he can go up to 
New York and have his operation . 

DR. N!HTE : Not unless he wants to spend the day e.t 
it and go over to the Ar~ and i ron it out. But from the 
way he talked over the phone , he has to go back to China, 
don ' t you think? 

MR. ADLER: Kung? 

DR. WHITE : No, Foster . 

f.:R . ADLER: I think Foster ' s picture is not very 
satisfactory. 
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DR. iiHITE: That is an understatement! 

MR. ADLER: The pic ture he has is not ve~ satisfactory. 

H.!!. JR: You mean he can ' t hold up? 

MR. ADLER: He is not very clear as to its content . 

H.M.JR: Why did you suddenly just find this out? 

DR. NlJI TE : When did they first l et you know the 
revised figure? 

~. ADLER: I called Fos ter ar ound last Friday or 
Saturday, and he said they had had so~e ne~s by radio from 
Chungking, and he promised t o let me have it as soon as 
possible . He said, "If you wm t it r i ght a'ftay, that means 
my \70rking on Slnday . " I said I v;anted it as soon as 
possible. Then I kept on phoning him during the week . 
Wednesday he told me he would let me have it yesterday, 
and it sti ll hasn ' t come throu~h . 

DR . \'rri iTE: That figure of four , four billion is being 
included in the twelve. I t is so.cething wholly new in our 
discussions 1Thich have been goine on for months. And the 
Army has done a terrible job on t his. 

H.~ . JR : Just make a note of t his, Adler. I told 
Somervell we 'd let him or Clay know the result of this 
morning's conference . i'lhit e or you should let Somervell ' s 
office know. 

DR . WHITE: The impression they gave me was quite t he 
opposit e, that the figure of twelve billion was much less 
and it real ly was eighteen billion. How you can make 
differences on estimat es of that magnitude is an absurd 
performance . 

MR. ADLER: I t hink one thi ng is that the Chinese 
have advanced money and not always told our Ar~ about it 
through their Engineering Commission. That i s a possi­
bili ty. The way the money has been disposed of has not 
always been too satisfactory • 
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H.M. JR: Well, we had better get something in IYriting 
from the Army . Alter all, I don' t know what four billion 
yu~n amounts to in dollars, but it sounds like a lot of 
money . 

DR . WhiTE: We have t hese fieures in writing f r om 
them. \'/hen they raised this question of the four billion 
for the airfields which were relldy and had been built 
before the United states Ar~ came, the ~~ of course, 
i nsisted t hey were not r,oine to pay. Adler mentions that 
Kung did not press the point at all . 

H.U. JR : Adler, was anybody there from 7/hite ' s shop 
besides you in those. talks? 

MR. ADLER: I was t here. 

H. ll.~: I coul dn' t remember . You seem like two 
people! 

DR. WrliTE : You may not know it , but they are go ing to 
write a book for you on this German t hing. I t is Dubois ' 
brainstorm. He first convinced W.x, then they convinced 
me t hat the only way to mee t this issue is to write a short 
book, ~resenting t he plan and t he defense and answering 
t he crl tics . Then after we get through at that level, you 
1vill turn it over t o somebod;r who can put it in a form 
which will be popular and issue it ei ther right when the 
defeat is assured, or whatever time will be most propitious . 

H.M. JR : You amuse me , because this has been my 
trouble all week--I have had t o do t he fourteen billion 
dollar financing and everything . All through this thing 
i t is the only thing I have been thinking about-- this 
German thing. 

DR. WJ.ITE: I am sorry you didn' t listen l ast night . 
Lux and IAlbois did. They thoueht it was splendid . 

YRS. KLOTZ : I wouldn ' t have listened had you not told 
me about it . 

H.M. JR : Do you suppose t he Chinese know this thing we 
are going to tell ther , or not? 
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DR. ·,vHITE : I gathered f r om Chi, the fellol'f who came 
t o see me , he thought it l'tas much more money. 

MR. ADLER : They have the impression it is much more . 

DR . ·:t:.I"'E : He will be happy if it is less . He doesn ' t 
care what the aoount is . 

H.U. JR : Can you indicate to them that if it is less 
the rate would be seventy- five? 

DR. \V' ITE : If t he r ate is more--

H. IA. JR : But that this would drop it to seventy- five ? 

DR. ·:ruiTE : Yes, tha t would make them vecy happy. He 
doesn' t care ho~ much money he gets . Ee claims that t he 
Generalissimo only understands one thi~g, what is the r ate . 
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CHINESE LOAN NEGOTUTIOOS 

Present: J.:r . Vr'hi te 
}!r . Adler 
Dr . K' ung 
Mr . Soong 
Mr . Hsi Te-mou 
Dr . Chi 
Mr . Koo 

October 6, 1944 
12:00 Cl 

H .~ . JR : Doctor K'ung, since talking to you last 
night, through ~r . ~te and Mr . Adler, we have been in 
touch lli th the Al'l!ly, and only this morning VIe have some 
new information v.hich we heve never bad before . I would 
like either Mr . White or Mr . Adler to give it to you • 

MR. \'Illi TE: They told it to me over t he phone, so 
I Tlill indicate what it was . The Accounting Department 
has received some further reports from the Aro1y forces 
in China, and they inform us that the fi~res which had 
been submi t ted tentatively of the expenditures to the end 
of June include some items which should not have been 
included, and t here are some errors in other items, so you 
have a very substantial change in the amount of yuan which 
was supposed to have been expended. 

We asked them t o send us over same details in writing, 
but they just got this information . It would change t hese 
figures .that have been the basis of discussion greatly. 

DR. K' UNG: More or less? 

l.:R. \'illiTE : They included some items which should not 
have been included so that it would be substantially l ess, 

DR. K' UNG : That is funny, tha t you have an Account i ng 
Department that should m.ake mistakes like t hat • 
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I.!R. \\HITE: I don't know whether we made them or the 
Chinese authorities made th~n . I can ' t tell without 
seeing the report . 

DR. K' UNG: Your Accounting Department doesn't take 
our figures . Our figures do not agree with your figures . 
Therefore, that is why I told the Secretary just against 
a lump that is very unsatisfactory, because I Ylaa afraid 
sane~hing like that would happen . 

Now, from the beginning it was a question of rate . 
Our official rate was one to twenty, and because of the 
increase in price of the American dollar, we are not able 
to buy as much. Therefore, you have either to increase 
your appropriation, or you have to get more Chinese 
currency for your currency. That was the reason you asked 
us to change the rate, because according to your representative 
there, you are spending too much money in China, according 
to that statement, yet you were only spending twenty- five 
million dollars a month for the American war effort in 
China . 

After the President si~ified the proposition , the 
Generalissimo laid before htm that the American Government 

was to pay everything in China . liow, of course, that is 
clear. But the question is, what ~as the rate . General 
Somervell and General Clay were there a year ago November 
or December . At that time the black market rate ~as one 
to eighty. Since they came to China it leaked out that 
the American Government was asking for a higher rate than 
the speculators, and the general publ ic got hold of the 
idea . They know that t he Chinese Government alv1ays yiel ds 
to the wishes of the American Government . And then they 
saw that Chinese currency was depreciatin~. They saw 
that they could make use of that infonnat1oO, so they got 
hold of American dollars and bought and bought, thinking 
it would be a hundred or two hundred . That started the 
confusion of the black marke t . 

Then your men came . They said, ~ell, the black 
market i s eo much, and, therefore, you shall gi ve us at 
least as much ." At that time I think the market wanted 
one to eighty. That was before this confusion . 
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After negotiations in which the Governments were 
concerned, the Chinese Government decided at t he time to 
grant one to one . Your missionaries--you have philanthropic 
workers in China--that money you spend in China is an 
American contribution . 

Now, because of the high cost of living, they could 
not support their work, and they came to me, and I talked 
with my Government . Finally the Government Frepared to 
make a contribution of twenty dollars, that 1s, each 
American dollar sent to China for such nork-- they would 
get twenty dollars for each American dollar. The Chinese 
Government will give those or&anizations another tr.eoty 
dollars . 

V1ell, at t hat t ime the Chinese contributed money back 
to China ; they were only getting one to h. en ty dollars . 
And we said that becau se this was a common war and we were 
to make a contribution, we made a proposal that we would 
give fifty percent as a subsidy for the American expenses . 
That was. presented in a document to Gauss when be called 
with George Atcheson and, I think, Mr . Adler also was present . 
That was the document Mr. Adler brought up to the Secretary 
when we had the conference at Bretton Woods, saying that 
the Jmerican Government didn 't accept the thirty dollars, 
that is, the twenty dollar offici al rate and plue ten dollars . 

Now, from the telegram thatUarshall sent to Stilwell, 
which was presented to their Government, ~rshall said the 
American Government would pay for what was spent in China, 
that is, what the American Government spent 1n China, but 
the question was the rate . Nowi this is really the crucial 
point , whether you say it is a ump sum, whether you eaf 
a certain amount of American dollars against present Ch1nese 
dollars- -eventually you have to base it on something. And 
I might say at this juncture that I have taken a very heavy 
responsibility from March 1 on . The .American Government 
would look after itself , pay its expenses; the Chinese 
Government \7as not to pay anything. Therefore, the Chinese 
Government Treasury cannot draw money off for that purpose . 
We have at l east two organizations to check over the means 
of finance . As a means of finance, I cannot sign a paper, 
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or a pay order other than the budget, and even if it is the 
bud~et, it must be countersigned. If that is rot done, the 
admlniatrative order for payment is not honored by the 
Treasury; and if I violate the t law, I am liable to be in 
prison for fifty years . 

Well, I want to have the American Government do what 
I came here for, so I make notes, an advancement on the 

Central Bank, and I ordered the Central Bank to advance 
money to the American ~ilitary COilllllission . t.ow, 70u see 
out of these two conferences, one with the Government 
Treesurer, and one ~ith the bank--no~, you just brought up-­
you say the amount was wrong because now you find there was 
something mistaken . \'/ell, anyway, if that amount is wrong, 
if you are going to try to settle a lump abainst a lump, 
then that is another matter . That is not very ~cientific . 

So the best ~~r would be for you to say how much 
you want us to subs1dize . You are spending ~oney in China . 
You have to set American dollars aga1nst Chinese currency. 
At the present rate it is one to twenty. VIe not only buy 
at that rate, we sell at that rate, and there are reasons . 
I received a letter f r om Secretary Morgenthau on September 20 
and I" rote him an answer on the 22nd, ·four long pages. 
I thought maybe to send the letter to him would just give 
him a headache, so I just saved it until I saw him. If 
you want that information, I will send a copy later to you 
for your file . 

But now the qyestion finally comes down to the final 
a.nalysis, the rate . 'te cannot change the rate, and you say 
our rate is too low. All right, now how much do you want 
us to subsidize? At the present time we are giving one to 
one for t he philanthroric cause, and other causes, and we 
offer you thirty; but you say you will not accept it . Now, 
is forty acceptable? Is fifty acceptable? If I should say 
sixty, that means you only pay one-third, and we pay two­
thirds . At the tim& when Clay and Somervell were there., 
they wanted eighty. At that rate you would pay one-fourth, 
and we pay three- fourths . That would be something! 

You have given tend-Lease; and you want to have reversal 
Lend-Lease . Then we can make a contribution . I think it 
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would be easy for the Secretary, for the Senate, the 
President, and the public to know that China bas done its 
share . I think without goin~ into all the details, the 
poin t is, how much you are w11ling to pay and how Diuch you 
want us to pay. Then aft er we fix that, you can ask your 
Army to find out how much the American Army did borrow 
from the bank or from the Treasury . Then ~e will settle 
the account accordingly. 

Also, you say this war may t ake a little longer time 
and you will be wanting money in China, sometimes maybe 
more, somet imes maybe less . 

MR. ~HITE : Could I comment? 

H.M.JR: I wish you woul d, yes . 

MR. ~HITE : Cr . Minister, much of what you say, 
of course, we are in agreement with, but in an attempt to 
make what is a reasonable settlement of the past expendi­
tures, which was the ba11is for discussion at Bretton Woods, 
one of the essential factors in the discussions when the 
Secretary said he would pay one hundred million--you knew 
Tthat that hundr ed million us . That was mon ey that you 
would get. That was one aide of the understanding. There 
Ylas no question about that . There was no question as to 
the fact . Now t he question is, what Yias tba t hundred mil­
lion dollars being ~iven in payment of? The bill that was 
submitted ~as-- the 1tem on a1rfielda and roads was twelve 
bi llion point three yuan. 

DR. K' UNG: Twelve point one . 

!JR. v.HITE: Now, the question is, the discussions 
were baaed on that figure . We assumed that that figure 
was the one that your Government submitted. We now have 
information that that figure included two very large iteaa, 
one of taxes to the Government - hich amounted to several 
billion yuan. 

DR. K' UNG: Taxes t o the Government! How do . J OU meant 
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MR. WHITE: That t he Chlnese Government paid taxes 
and then charged us with it . 

MR. K'UNG: The Government paid taxes to the Government? 

l~. VIHITE: That is what they tell us. · 

DR. K' UNG : You are a Treasury man ; you cannot believe 
that . 

MR. WHITE : Mr . }.{inistet•, let me say why I think the 
conversation couldn 't go on fruitful ly until we both are 
clear as to the facts . The second item which apparently 
those twelve billion doll ars included-- we are infor~ed ; we 
have no other infor:ns.tion tha.n that; we were just informed 
today; it may be right or r.rong, but we have no way of 
knowing this morning; we have asked at once for the report- ­
was that it included the four billion point four million 
yuan for the ChengtuAirfielde which were built • 

.MR. ADLER: No, other airfi elds . 

1m. V.HITE: Other airfields y;hich were read,y at the 
time the American Army came in, which had been built in 
the past . 

Now, we assumed fran your figures which you submitted 
to us, and which we had, t hat that four bi llion was outsi de 
of t he twelve. They now tell ua i t i s inside. So there 
are t wo figures, one about three billi on ; t he ot her about 
f our billion . That is seven billion yuan which t hey say 
the twelve billion figure includes . 

Now clearl y, ~. Minister, before In¥ kind of a 
reasonabl e answer can be given t o f Our veP7 ezcellent 

freaent ationi the Secretar7 baa to know whether that figure 
a twelve bi lion or six. 

DR. lt'UNG: I .ban four aen here who npreamt the 
iDduatey and alao the Central: Bank. I cU.a llot bother with 
the fisurea araelt. 
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~R. 'BITE: Neither did t he Secretarr bother with the 
details , 

H.l' . JR: I have to rely on the .Army. The Treeaury 
has no accountant s in China. 

DR. K'UNG: That is the very reason they just say a 
lump . 

UR. WHITE : That is all right if t here is a difference 
of a coupl e of hundred million yuan or even a little more. 
But when there is a difference of six billion ! 

DR. K' m!G: Yes, I woul dn ' t doubt l!r. l!orgenthau, 
because be said twel ve billion when Clay ftas t here . I f 
the accounting is wrong--

lffi. WHITE : You say a hundred plus t he twen.ty-five? 

DR. K' UNG: Yea . 

H.M.JR: It was one hundred and twenty- five million, 
of which we have already paid twenty- five . 

J.ffi . WHITE: I see . 

H .1:. JR: Twenty-five mlllion is still a little money. 

DR. K'UNG: Oh, yes ! Well, all right, now let us 
just come to an agreaent on bow much you are willing to 
pay and bow much you want us to pay. Now, they say from 
the very beginning you· are talking about a cash rate, an 
exchange rate . ~y GoYernment wasn't willing to admit the 
rate, but now you order a settl snent . 

!11 right, I accept your first wish and your request 
of a rate. Let us come to a rate. Then if the rate is 
fixed, our accounts could be rechecked, and then we could 
settle it. 

B.K. JR: Doctor K'unf, I don't blame JOU !or being 
contused!. beoauae 1 t baa aken ao long and t here are ao 
11&111 ditrerent u.s. .Gonnaent agencha 1D it. But .lcller 
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can check my memory because he "as present, and >~hi te had 
plenty of other things to do at Bretton Woods . As I 
remember the thing, from the time I got into it and talked 
to youJ I have been talking U. S. dol1ars, and I have not 
been talking about a rate . I think I am correct that the 
Chinese Government has been talking about a rate . You 
please correct me if I am wrong. 

I said, "\',e will talk dollars; this rate is too difficult 
for us," and, therefore I made the offer of one hundred and ,, 
twenty-five million dollars on a U. S. dollar basis, and 
not on the rate basis. h that correct? 

llR. ADLER: Yes, sir. 

DR. K · m~G : No, I think that is. wrong, because Karshall 
wired it was a rate . 

YR. ADLER: Excuse me . The Secretary is referring 
to the discussions at Bretton Woods . He is not referring 
to what General Marshall eaid . 

DR. K'UNG: Your Government wanted a rate; we didn ' t 
want a rate . Knowing that we cannot change the rate, 
he said, therefore, 'We cannot change t he rate, so let ue 
pay you a lump sum . The American Government will contribute 
a lump sum, and the Chinese Government will--• 

Wt ADLER: There ia no inconsistency . You are 
referring to the period prior to the Bretton Woods Con­
ference . 

DR. K'UNG: Mr. Morgenthau, . from the very beginning 
they talk about a rate . 

YR. ADLER: No, the Secretary was descril)ing his ow 
offer at Bretton ~oods, which dfd not cover this . 

DR. K' UNG: But Doctor lb..ite just said that although 
we didn ' t diseuse ratea, yet there is the rate. 

IOl. 111IT!: I! it 1a true--if it •• six billion 
lnetead of twelve, we never would have offered one hundred 
ud tweq-fbe llillicm. 
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DR. K'UN G: That lump sum was offered in consideration 
of so many Chinese dollars and so many American dollars . 

H.M. JR: Yes, but if the Army at this very late date- ­
it is very unfortunate they are eo l ate--if t hey should be 
correct and could show that there is only half aa much 
yuan expended in our behalf as we originally thought, it 
changes the whole picture , But again, Adler, I want to 
check--didn 't we during this di scussi on- - was there something 
the President said about the one hundred ·and twenty- f ive 
million a month? 

MR. WHITE: I know about that . 

H.U. JR: Wasn ' t it at that time that ·Doctor K' ung 
k~t stressing what the President said? Wasn ' t there a 
c4ble or somet hing. 

UR. ADLER: There was an offer of twenty-five mil­
lion a mont h. 

DR. K' UNG: OUtside of the special expenses such as 
building the airports . 

R.U. JR: r.hat I am trying to get at is-- I am trying 
to do my home~ork--I have nothing to hide, but didn ' t the 
whole discussion spring from that cable? 

YR. ADLER: Yes. 

H.M.JR: And then I have s tuck to that, haven ' t I? 

MR. WHITE : I think the Mini ster is correct in saying 
the earlier discussions were all on the basis of a rate, 
that the question was on what would be a reasonable rate, 
about which there was no agreement . Then in the latter part 
of the discussions, as you specified, because of the difficulty 
of arriving at an agreement on the rate, we said, "Let 
us approach it differently . Let us approach it as a l ump 
payment ." The t happened before Bretton Woods, and when 
the Secretary cons1dered it at Bret ton Woods, it was a 
question of how much of a lump payment and ~etting away 
from the question of rate, because it was d1scu ssed so long 
that they felt there was no agreement . 
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MR. KOO: That has never been our stand. It fiaa 
first proposed by Ed Acheson. 

MR. 'I'JHITE : That is true, because t hat is what we 
discussed at this end and sent to Acheson, that if you 
couldn ' t arrive at a rate, then instead of continually 
withholding money, let ' s agree on an aggregate, and the 
President had indicated he wanted about twenty- five mil­
lion dollars a month, and that is what the Secretary is 
referring to . 

That is where my authority for making this offering 
springs, from this cable in January . 

DR. CHI : January 8. 

H.J.: . JR: I think ever since I have taken part in this 
discussion I have been consistent, and I have been talking 

·about so many dollars per month . And as far as I know, 
I don ' t know anybody el se that has ever been authorized 
to make an offer to the Chinese Government other than 
the one that I made. And the only difference now is that, 
as I say, it i s a very unfortunate thing that these Army 
peopl e now suddenly come through and question the correct­
ness of the twelve billion yuan . And until they can give 
me a correct statement, I have just got to 1\'ai t . Adler 
has been calling then at least once a day for how long? 

~R. ADLER: Since last Saturday . 

I! .I.: . JR : .He has been trying to get them to g ive ·ua 
the correct information . I realize that on the face of 
it i t looks peculiar, but if I had my own Treasury people-­
! ah;ays balance my books every night, and publish it in 
the paper the next morning, so at least the people know 
where the Treasury is •. 

DR. K' UNG : Your military mission has made a mistake, 
because you have several people to take care of that, and 
Clay was in t he conference . He had the figure. 

DR. CHI: In fact, the twelve point one billion figure 
was Clay' s figure , not ours . te never offered any figures . 
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MR. \illiTE: All we can say is that we are just 88 
surprised as you are . 

H.hl . JR: And embarrassed. 

r.R. SOONG: I r emember very vividly that during the 
Bretton Woods Conference, Mr . Secretary, you at t he time 
offered a lum~ sum. That was understood, and what Doctor 
K' ung was say1ng, that Doctor White is at present saying, is 
this, that now the face of the v.hole thing seems changed 
because the amount submitted at one time and the amount 
not stated are quite different. Therefore, Doctor K'ung 
says that you, ~r. Secretary, then offered e lump sum, 
although you did not specify the rate, but there 1s a 
foundation of a rate .bebind it . 

MR. v.BITE: It is easy enough to figure what it was, 
it was about a hundred to one ; it ~as one hundred and 
twenty-five million dollars for twelve point three, or 
twelve point one pillion yuan . It is easy enough to 
calculate that the rate that was implied was about a 
hundred to one . If you get one hundred an..d twenty-five 
billion for twelve billion yuan--

H.k. JR: If it turns out t hat the Army should be 
right, it would be fifty to one. 

DR. K' UNG : Suppose I had accepted your figure and 
it T.as settled, what would you do noll'? 

l..IR. \\illTE : We would have charged the Army. 

H.M .JR: It is very simple. If you had accepted 
figure that day, I would have drawn a check the next 
and the thing would have been finished. 

DR. K' UNG: Well, the Army has a figure . 

the 
day, 

H.M.JR: I 
reaponsi bill ty . 
the Ar:ny' s . 

can't help it. That would be their 
But whatever the mistake is, it would be 

DR. K'UNG: I think it would take some time to check 
this account, because i n the Army they have their different 
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accounts . Figures differ . The bankers have figures , and 
the Ar:ny has figu res, and probably our figures YtOUldn ' t 
agree v1i th yoor Army, and1 therefore, if we just go on and say, "Check the account, ' it will take some time . 

Therefore, as Doctor \',bite just said, underneath, 
although no rate t.as men tioned yet the settlement was based 
one to a hundred . Now when bomervell and Clay came at 
that time, they hated it ; they "anted one to eighty . VIe 
give them one to seventy ; therefore, we cannot agree , 
Now they want one to one hundred, and we think that is too 
much. Now, what would be a fair rate? Three or four 
days ago they wired me to say to your General, "We v;ant 
two billion dollars advanced by the bank, " and he had no 
authority. He asked me v1hether the bank was going to 
pay it or not . 

The Government was not able to pay. Therefore, your 
Army then would be suspended in the air, and I again 
said, "I am negotiating with the Secretary of the 
Treasury. " Meanwhile, what they need should be paid . 
I am taking too much responsibil i ty. · 

Kow, one way or ano ther some arran~ements must be 
made according to this conversation, this figure we talked · about, in Bret ton \','oods . For your dollar you get twenty, 
and you want t he Chinese Government to give you eighty. 
Now, I am prepared to offer two; that is, every dollar you 
exchange for twenty, I am willing to give you forty, maki ng 
sixty . ~afbe, after all, when you check over your account you will f1 nd it is ten dollars . I think v1e could come to 
some arrangement like the t , and then u can check the 
account, what is supposed to be paid by the Chinese Govern­
ment and what is supposed to be paid by the American Govern­
ment, because some of the expenses are paid bt the Chinese Government , not all by the American Government. 

And in your military expenses--it wil l cost us four 
hundred million dollars a month to feed your Army . That 
is entirely paid by UB i we haven ' t charged you anything 
for it . That account will have to b e settled. So today 
I say, well, I will give you sixty and you want a hundred. 
Vmat is the happy medium? If we can reach a happy medium 
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then we will have that under a tanding of accounts 
is to be paid by the Chinese Government and what 
·paid by the American Govel'lllt.ent, and how much . 

of what 
is to be 

l.'R. WHITE : You ere e very good attorney, a very good 
arguer . 

DR. K' UNG: 
people . You ere 
dipl omats . 

No, I ~n afraid to face your Treasury 
reall l hard business politicians and 

~R. I~ITE : That isn't the story we hear about it in 
China. You are supposed to be very tough there . 

DR. K' UNG: You know, I am very easy . 

JLR. ViHITE : Vihen you come here? 

DR. K' UNG : 
of the Treasury • 

I am especially easy with the Secretary 
You can ask llr . Morgen thau . 

MR. SOONG: For the amounts we spend, accounts are not 
kept by the Treasury, but a lot of accounts are kept by 
the Army. In the preliminary stage when we talked about 
it, nothing had been said about it . And the Minister of 
Fi nance of our country and the Treasury are coming to a 
conclusion . Suddenly they see Y.here their accounts are 
not correct . Well, I t hink we have to allow sanething 
in such a lar~e ~ount of money, and in these various 
items, these ~fferences in account will appear from time 
to time as we exacine the fiBUres . They are bound to . But 
v,e certainly do not expect that the amount r.ill come t o so 
much as about four or five billion . 

I don ' t think that Doctor K'ung can stay forever in 
this country, but he has a lot of duties to perform, and 
i1 is no secret with us ths t he is going back to the 
hospital. 

MR. "HITE: Possibly before you &ive any 
Secretary, we should have a few more hours to 
their report . He says be is sending it over . 
~ant to look it over • 

answer, l.\r . 
go over 

You might 

... 1 
• 
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H.l!.JR: You say Doctor K' ung is going to the hospital 
for 11 month? 

DR. K' m.G: My Government is calling me back . The 
Doctor tol d me to ~o to the hospital . I reported to my 
Government . I don t kno~ what my Government will say, 
whether I should take the time to go to tbe hospital or 
not . 

H.M. JR: If he is going to the hospital for a mon th-­

J:.R. SOONG: He has spent his month already , 

h.W. . JR : There i s a hard-hearted mao, he won ' t give 
you a month to go to the hospital , 

MR. SOOW: He has spent it already, 

J.:R. '\'illiTE: You mean, you don ' t think he needs the 
operation? 

MR. SOONG : Not that, but he has over- stayed his 
vacation already . 

[Jlt , K' Ul;G: Vacation ! 

l!R. soo;G: Excuse me, sir. 

H .~ . JR: I will put it the other nay : After this 
very hard time Doctor K' ung has bad, I think be should go 
to a good /lnleri can hospital and have his opera ti·on ~ 
It will be a good inve stment for the t.hinese Governa.ent . 
After seven years of all he has done fo r the Chinese 
Government be is enti t l ed to go t o a hospi tal for a month. 

DR. K' UNG : I was si ck when they st art ed this war , 

H.J.j . JR: You ought to go to the hospital and have 
your operation . It will be a good investment for the 
Chinese Government . After all, seven long years ! 

DR. CHI : I think Doctor K' ung wi ll be able to have 
real peace of mind i n the haopital if we set tle this today. 
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H.U. JR : I r emember very well the time Mr . Hopkins 
was going on the operating t able and his friend called me 
up from Rochester, l!inneaota and said, ."In two houre 
Mr . Hopkins is going on the table, and he wants to know 
whether you will back him for so many million dollars for 
WPA. He doesn't want to go on unless you tell him , " Aubrey 
Williams called me up . 

I said, ''You tell Harry I will get him his mon ey." 

J..'R . \'IHITE : In other v.ords, the Minister" ill have 
his answer before he goes to the hospital . 

H.hl . JR: As far as I am concerned, he will . 

DR. K' UNG: This is really a guestio& of rate . I f 
you have that standard, then- -

ll.LJR: Doctor K' ung, I can 't play numbers, you see; 
I don ' t know how to play. I see you are an expert . But 
let me ask you a question , because this t hing can either be 
settled very quickly, or it might have to go on for a longer 
ti.me . You could have taken our offer, and I think you would 
have been money ahead, but supposing that I had not changed 
my mind. I am not saying-- ri~ht now I don ' t know about 
this one hundred and twenty- flve million dollars . I don 't 
know whet her I should be authorized in view of the Army 
suddenly cOJti.ng along and saying this wasn't twelve billion, 
one, it is six. I mean, I have cert ain re sponsibili ties, 
too . Maybe they are right, and maybe t hey are crazy, I 
don 't know. But certainly I have responsibili ties on this 
thing. If one minute they say it is twelve, and the next 
minute they say it i s six, there is quite a differ ence. I 
am not very good at this sort of thing, but you ?>ere talking 
here a little while ago about your saying sixty; the under­
lying intimation of t he rate we were talki·ng about \'iSS a 
hundred, 

Then you said maybe v.e coul d get together . · l'1ere you 
implying we should split the difference? 
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DR. K' UNG : All right, l!r . Secretary, as you say, I 
am for cooperation during the v.ar, but you must remember 
this is a com:non war; you ,,-ant to uphol d China's hand to 
fight the Japanese . If our line is snapped, then you 
will realize whs t that means, not only to China, but to 
the common effort to the future peace and winning the ~ar . 
I am perfectly willing to have you say anything you care 
to say . I 'flill try my best to prevent my Govemment from 
accepting anything which is unreasonable . 

... 
r t 

H.M. JR : And that is what figure , the difference between 
sixty and a hundred? Eighty? 

DR. K'UNG: All right . 

H.~ . JR : I haven ' t saio all right . 

1R. Vill iTE : You haven ' t said all right, but you got 
him to say all right . I would hate to have to do business 
with either of them. 

DR. K' UtiG: If I do business with you, I get cheated 
every time . You are too subtle . 

H .~ . JR : You don •t"wean you would be cheated . 

DR. K•m;G: You are too subtle, too sharp. 
you wouldn' t cheat me . 

I know 

H.M. JR: I am not sharp, because, after all, I have a 
record with your Government fo r seven years, t oo, and I have 
not been sharp ! 

DR. K' ffiiG: You are a very good businessman . 

k'R. VIHITE : You are talking, Mr . Secretary, about the 
rate before June. 

H.J.: . JR: I was trying to find out what the llinister 
h;ad in mind when he said that l'le may be able to get together . 
I just wondered if he meant what I thought he meant . 
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Lffi. V.lfiTE: Well, all the discussion has been about 
up t o June 30, because the situation has changed. 

DR. K' ffiiG : But you must remember, now, Doctor White, 
that some of this money was spent long before January . 

JI .U. JR: You mean this period covers up to the end of 
June . 

l'R. \'lll.I'I'E : l!p to the end of June . 

H.b: . JR: That i$ right . I will tell you what 
can do, ~ctor K' ung. Will you relax for a couple 
minutes, and v1e will go in Mr s . Klot z' room. 

you 
of 

DR. K' miG: All right, have a council of war . 

(The Secretary and Treasury ~roup adjourn to ~rs . 
Klotz ' office for the followinB d1scussion : ) 

H.l: . JR: How would it be if we settle for one 
hundred and twenty-five mi llion, take twenty-five which 
we pay on the r ate of eighty? 

~. !DLER: They are not the same thing. 

H .l~ . JR : I know, but how many yuan is eighty? 

MR. VvHITE: If we pay them another one hundred and 
twenty-five million, the total of one hundred and fifty 
would be ei ghty . 

H • .' . JR: That is o.n the basis of t'~>elve . 

MR. \\HITE: att if it is less than twelve, be gets 
less . He is interested in rate . 

~R. !DLER: But he knows the Army is cockeyed. 

L.R. WHITE : The Anny is 1fery embarrassing. They 
offered him eighty a long time ago. 

MR. !DLRR: No, they offered him a hundred . 

-r. 
I ) 
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J.!R. \'.'HITE : Mr . Secretary, the reason I wanted to 
say up to June 30 is because the rate is getting worse 

. all the time. 

B.L: . JR: But here is the ioint : If I quickly say I 
1rill take this thing, then it ooks as though this thing 
I talked about, the A~y, was a phoney. 

!JR. \rliiTE: You y,on't,anp1ay, without talking with 
the Army about it . I don 't think they think the Army is 
a phoney, because I don't think they would believe any 
such tactics , You have never given them any basis for 
any such tactics, because if you ~ere going to do that, 
you would have said that at Bretton Woods . 

H .~ .JR : Viall, supposing, Sol, .,.e stuck to the one 
hundred and twenty- five , and said the rate ftas eifhty. 
Would ~e have to give them another twenty- five mi lion? 

lTR. ADLER : Yes, but suppose it is much more than we 
get . 

H.M.JR: No, but supposing we have put in the two 
limits and they can juggle the figures at their end. 

l!R. ~'r'l!ITE : You can say eighty, but not more than 
one hundred and fifty . 

H .~ . JR : I won ' t go up to a hundred and fifty . 

1:R. w:.lTE : That is twenty-five more , 

H.!.: . JR: I am not going to do that . 

l!1L WHITE : You hav·e already offered them one hundred 
and twenty- five . Oh, you are not going to increase it? 

B.li .JR: I can say, ''You have said eighty, and you 
can work the number of yuan down to f it the rate ." 

• 
MR. WHITE : All they do--you have offered thB!h one 

hundred and twenty- five, and you are standing on your 
offer; you are not reducing your offer . You are merely 
saying that you are· st anding on your former offer , 

7G 
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H.H. JR: I don ' t want to put it that r.ay. 

~R. VMITE: You want to put it that if it happens to 
be less you wouldn't lower it? 

H.ll . JR: Yes. 

....... 
I 

J:R. \',lfJTE: lie had better f i nd out if it ia six billion . 
It is all right if it is two or three less, but if it 
is six billion, then in all of our discussions everybody 
knows it was· on the basis of approxLnately a hundred to 
one, and if you say that, notwithstanding the fact fOU 
have received information it is hal f and you couldn t say 
t he si\Jll e, I think you are making a much po·orer deal than 
JOU had intended. 

H.J. • JR: You are trying to get me to give them 
another tr.an ty-fi ve million, which Clay told me I could . 

11R. V1b!TE: Yes, I am; that would give him the eighty 
rate which, of course, he is dying to get . You could s6e 
that from the start . The thing has to be looked at in the 
large; it is true that it is more than the money is worth, 
but if you take the fact that you did spend some of this 
when the rate was better, much better, that you were will ing 
to offer not eighty, but they were even willing to offer 
sixty, because I was here, we said, "Let's not tell it to 
them because if we tell them to offer sixty, they v.ill offer 
sixty." But we were willing to give them sixty . 

H.!.! . JR: But should I t ry to settle this now? 

MR. \'.HITE : Not this morning. Take a look at the 
figures , because supposing the- Army is right on this six 
billion . 

~R. ADL~R : I don ' t believe it . 

!lR. WHITE : I do.n ' t either , but what right have we to 
contest it? 

H.M. JR: All right, I will tell them v1e have to wait . 
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l:!t. \'.1H'IE: fut I think you could promise to give 
him the answer before he goes to the hospital . That is 
just dramatics bet~een ~ and T. L. 

I think r.e ought to find out about this; it is too 
much . 

(The Secretary and Treasury group return to the 
Secretary' s office . } 

73 

H.U.JR: Doctor K' ung, we are going to try this after­
noon or tomorrow to get the Army to be more specific, do 
you see? Just as I said earlier, having thrown that in my 
lap, it is very e~barrassing to me, and I •ill press tb~ 
for an answer, so I will not try to hold you up . 

" ~ o~, I think you want to go away feeling we have made 
real progress this morning. If I could onl y get the Army 
to tell me--and I will put pressure on them immediatel y- ­
! would like you to go al'lay feeling we have made progre ss . 

DR. K' ill{G : Thank you, Mr . Secr etary . 

H.L: . JR: And I will not hold you up ·one mi nute l onger 
than is necessary . 

DR. K' UNG: \1ell, I am ~iving a'l':ay something which we 
have held over for the last ten months ; and after all, when 
I see you, I could get weak. I don ' t know how I am going 
to f ace cy Government . They may put me i n jail for what I 
have promised. 

H.JJ . JR: Well, I knoVI your r eputat ion back there. 
They will take what you r ecomm end. They always have . 

MR. CHI : I know the history of these negotiations . 
I kno~ Doctor K'ung had ~at difficulty in convincing 
the Government to agree t he would make an offer of 
sixty . The Government of fered thirty. 

B.Y. JR : You see, be baa the advantage of not only 
being a Finance Minister, he is bead of the party, aren ' t 
you? 
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DR. K'UNG: T.ell, the party has something to do with 
it, but you must remember that while I am the Deputy 
Pr~ier, the Premier is the Generalissimo. Then he has 
an executive committee, or Kuamint ang, and then he 
he a the Supreme Defense Council . The people ' s political 
council wanted to exruaine everything concerning the budget . 
They think we are spending too much money, · and we are 
giving away too much money . 

B.V.JR: Tiell, I a~ going to put the Army under great 
pressure, but I can't, having 6 otten tcis thin6 this 
morning fron Adler on the telephone, implying six or seven 
~illion instead of twelve--in the !see of that, I can ' t 
make a settlement, ~uch as I ~oula like to . 

DR. CHI : The only thing, Mr . Secretary, is that even 
if you get the concrete figures from the A~f• unless 
they can be prepared this aft ernoon, you won t be able to 
settl e it an~ay, because it would take a long time to 
check their accounts on both sides, so the best thing ia 
to settl e the rate pow . 

!LR. WHITE : Ur . Chi , we are not talkinr about two 
hundred million, but l'lhether there are a fev1 big ite111s . 

fl .~ . JR: f~st I have in mind is this, I have been 
talking dollers right straight along. V.bat I am ~oing to 
try to do is continue to talk doll ars r.hich, if divided 
by the rate which we are mentioni ng, will coae out at a 
figure sati sfac tory, then I wi ll try t o get t he Army to . 
say that that is finished up to June 30 . That is ~ha t I 
am going to try to get them to do. 

DR. K' UNG: Tha t computation will simplify your work. 

ll .l!. JR: Doctor K' ung you haven ' t realized the t I 
haven' t changed. I am sti il going to talk a fixed sum in 
U. S. dol lars, but I have the rat e in mind just as you have, 
and then if out at the other end comes a figure which is 
within r eason, whi ch you can defend and 'I can defend, all 
right, but I~still have to pay you in U. S. dol lars . I 
am not goingAPSY you in yuan . I take it you want U. S. 
dollars . 
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D~ . K'VNG: All right, anything you say, kr . 
Secretary, I am ~illing to comply with. And I appreciate 
your effort, and that of the ~entlemen with you . It is 
unfortunate that there is a mlsunderstanding, and it is 
unfortunate about the accounts . 

H.LI.JR: Well, there are two things I always think 
you could get along without, one is lawyers, and the other 
is accountants . If you just leave it to farmers and 
bankers ! 

DR. K' UNG: I think we all had better go back to 
fanning. 

• 
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RE: CHINESE LOAN 

Present: ur. Vmite 
Mr. Adler 

October 6, 1944 
2 :45p.m. 

MR. WHITS : ~e have quite a few documents . 

The total fi~ures are thirteen point nine. That is 
al!tost fourteen b1llion yuan as the total, instead of the 
twelve point one that they gave us; and from this fourteen 
billion, the Army says that three billion are for taxes 
and overhead, and they don 't think they should pay the 
taxes . They don 't indicate what taxes, but the overhead 
is for roads leading to the airports and for certain 
engineering services . 

The airfields that I spoke of, the four billion , are 
apparently the Cbengtu airfields which you had already 
agreed to include in pay. So we can forget about the 
airfields , They are not the airfields which were ready. 

So the sole question is this three billion, which I 
don't think the Chinese will ever admit should not be 
charged, because we think they are indirect charges and 
overhead. In any case it will probably take tham t en years 
to figure out what is what . So the amount the Chin ese 
will probably present will be fourteen billion instead ot 
twelve point one, which suggests you ~ere well advised to 
keep to the amount rather than the rate. 

Now, if you use the figure of fourteen billion, thei~ 
figu re, and if you stick to the offer of one hundred and 
twenty-five million, of which you have paid twentJ-five# 
1 t woul d make a rate of-- · 

J.[R. ADLER: •••• one hundred and elenn OD the top 
figure, and eightJ- aenn on the low • 
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VR. WRITE : No, one hundred and eleven would be the 
rate on the one hundred and t wenty- five million if you 
assume you owe them fourteen billion . I f you assume that 
you owe them what our Army says, it might be deducted in 
taxes, and then it would brinb it down to eighty- seven . 
However, Colonel Foster, who V>as here, and the Ar:tly never 
wanted to get into any examination of this ; that is Toby 
they wanted you to treat the settlement of the whole 
business, because they never wanted to get into the mess , 

Now, if you increase the offer by twenty-f ive million, 
it wi ll improve the rates from one hundred and eleven to 
ninety-three, You offer t hem twenty- five million more ; and 
if he says, "What rate?" you say, "You figure it out." It 
depends on how many deductions you can reasonably make. 
Otherwi se, in order to settle what this amount will be, 
it will take a long time . Vfuat troubles us about the rate 
is that they are now spendinc about two billion a month. 

· ~Ul. ADLER: A little more, t wo and a half billion , 

MR. \'11i!TE : And the rate is p!Uch worse , 

H .~. JR : Suppose we go t a rate--! mean settlement- ­
for one hundred and twent7- five and if they want to call 
it eighty, they can call 1t eighty . 

YR. WHITE : Yes . It depends on what deductions they 
want to make . If they don ' t want to make any deductions, 
then the rate is ninety- three . 

If, on the other hand, we s3y that they shoul d deduct 
f or t axes and the others, if they want to they can bring 
it down to sevent y- three. 

BJI. JR: What would t he rate be, I was going to saJ, 
aft er Ju!T 1! 

D. 111I'l'lt Well, now, that is a separate probl.i. 
U :TOW. want to qke that up Dow, {ou offered twent;y million 
a aontll. ! t tnlltJ ailU 011 a 111011 h it would be a bout one 

,_., ._4r,i 04 •liY•• OJ' IDI lmDiNa U d ten. 

P'> 
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MR. ADLER: About one hundred and thirty . 

MR. ViHITE : That is why you had better keep nay 
from the rates . 

H.M. JR: I will stick to twenty million a mon th. 

UR. loHITE : Now, they might raise it . 

H.~ . JR: I don ' t feel like undertaking this. I have 
one of my bad headaches . 

MR. ~HITE : Do you have to give it to them today? 
You can t ell th~ them we are looking into this . 

• • H.l!. JR: I \';onder if Yle couldn ' t. \'iho is the fellow 
who deals the most with it? 

MR. VffiiTE : The three of them came back. They are 
waiting to see me. Rsl, I suppose. 

MR. ADLER: No, Chi . 

L~. h~IT~ : Chi is the assistan t to Kung . But he 
only cines nhen Kung is here and when Kung sends him. He 
is not their regular man here . 

!.:R. ADLER: They have cane to the gold sbipnent . 

H .~ . JR: Wny.don ' t I send for them now and t ell them 
myself, these three? 

Pj 

MR. ADLER: They hav~n't come on this connection . 

H.Y. JR: · I know, but simply say, • I have this word. 
I am leavi~g now and I want Doctor Kung to have this message." 

MR. WHITE: lou know that Secretary Stimson bad informed 
you that an{ adjustment you make is all right with them, 
ao you don ' have to--

B.~ . JR: I ac going to call up Clay on the phone, 
U1Jft1• 

• 
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IJ'lS. KLOTZ : You don ' t unt to do this direc tly 
with Kung? 

H.1l . JR: I can' t get him dov.n here . 

~R. WHITE : You can probably get him down in ten 
minutes . 

H.~ . JR : I will try it . (The Secretary requests 
J[r . Fitzgerald to make an appointment y;ith Doctor Kung. ) 

~. V.~ITE : In presenting it to Kung, I think the 
thing to do is , you tell them that there is this three bil­
lion in taxes that lias a mistake in the airfield and over­
head, and the Army claims it, but you don't want to go into 
it because you ~ant to stick to your bargain . That will 
get hi.~ away from the rate . Tell him that actually if you set­
tle on that three billion rate it would make it seventy- three . 
Or make i t much better, and let hi m figure it out . 

MR. VMITE : In general, unless he pushes, why not 
forget about after that . That just cleans it up until 
Jul y l. 

H.J.:.JR: That is right . 
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HJ.!Jr: 

General 
Clay: 

RMJr: 

C: 

HJ.!Jr: 

C: 

RMJr: 

C: 

Bl!Jr: 

C: 

RMJr: 

C: 

Hello. 

Yes, Mr. Secretary. 

October 6 , 1944 
2:59p.m. 

Look, General, t he reason I ' m asking tor you 
rather than Gener al Somervell , I think you've 
got this Chinese thing a t your finger tips and 
that's-- oh, I don't know - - one or your 
accountants-- somebody '& got us all stirred 
uo on this thing again. He's raised the 
ques t i on abou t SJ Billion you want on taxes 
and tba t they've charged us t or th1s, but 
they've also raised the figure from twelve to 
fourteen. See? 

Yes, sir. 

I don't know whether you know about it or not. 

Yes, sir, I do. 

Well, anyway, this morning when Kung was here 
I got him to admit t hat he'd take a r a te or 
eighty, you see? 

Yes, air. 

Now, what I thought I would d.o 1e to tell him 
this: in view or this change and everything 
else that I'm going to make one final otter; 
I'm goi ng to otter him a gross or $150 Mi l lion , 
ot which we've paid twenty-rive. See? Hel lo? 

Yes, sir. 

And leaving him -- and t hen I said, ' You can 
figure any rate you want to.• And the rate 
will only be effective up to June JOtb. You 
seet In other words, I'm going to take advantage 
or that extra $25 IUllion that you and General 
Carter said I could use it I wanted to. 

Ah - - I wonder 1! -- 1! ve couldn't make him an 
otter ot the hundred and twenty-five plue sixty, 
or a hundred and eighty-five and make 1t errect1ve 
instead or ae ot July 1 up - as or October 1 . 
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A hundred and twenty-five as we originally off er ed 
and .. . . 

Yea. 

an additi onal $6o Million. 

And -- and -- and August and September, and add 
tortJ? 

Add eixtJ. Make it a total ot $lg5 MU11on. 

Oh, July -- I see. 

And that would be tor July, August and September. 
\ 

July, sixty. 

That' a $20 Million a month tor July, August and 
September. 

Yeah, that ' s $60 Million. 

That ' s right, sir. 

And add that to ••.. 

Add t hat to the hundred and twenty-five. 

He vouldn' t take t hat. 

And t h en that would leave the e1gllty-t1Ye a nd 
t hen -- and t hen that would make t1a5 Million 
and then do whatever adding we have to do to 
that so as to get a lump-aum settlement as of 
Ootober l. 

Oh , well , I think -- well, the thing I had in 
mind vaa six-- will be two, ten -- what-- you'd 
like to settle 1t up to Ootober l, huh? 

I think it would be very much better, air. We 
still have - we're still -- whan we make thie 
settlement aa of July l •.•. 

Yee. 

we are still, then, three months behind. 

Regraded Unclassified



• HMJr: 

C: 

HMJr: 

C: 

HI~Jr: 

C: 

Hl~Jr: 

C: 

HMJr: 

C: 

HlUr: 

C: 

HHJr: 

C: 

RMJr: 

C: 

- 3 -

I see. 

Now, we've actually continued to draw money !rom t hem 
on -- from July, Auguet and Sep tember and the $20 
Million rate would be a !air exchange rate tor what 
we have received trom them for t heee three months. 
And then if we gave t he additional $25 Mill i on that 
you are speaking or, sir , i ns tead of having spread 
that over the previous four months, you see, we 
would have spread it over the seven months. 

Would that -- then the top figure would be two, 
ten? 

Yes, sir. 

Less twenty-five. 

Yes, sir. 

Is that right? 

Yes, sir. That woul d be a hundred and eighty-tive 
plus twenty-five -- two , ten , yes. 

One, ei ghty- ti ve. 

That ' s right, sir. And that would olear us up to 
October 1. 

Yeah. I ' m w1111ng•to try it. 

And the -- the t aot that he Will be getting the 
larger sum or money might be an inducement t o him 
aleo. 

Yep. That would be-- I'm willing to try it. He's 
very d1ft1oult. I say h.! is very d1tt1oult. 

I know he is. Yes, sir. 

Yeah. 

But it we don't do that, why , we -- we stand in 
the position or having Just made a settlement t o 
the tirst or July ••.. 

HI4Jr: Yes. 
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• . . . and when we come in to make the July , August 
and September settlement he w111 aga1n demand an 
additi onal sum and i t we can spread that $25 
Million over t he seven months instead ot the t our 
and get him to accept it, I think we w111 have 
done a very - - very good Job. 

Uh -- thi s l e Juet t or me -- or course, I've go t 
leeway from Mr. Stimson but I don 1 t want to do 
anything w1thout consulting w1th you -- suppo sing 
he eays, "Call it two hundred." He likes to 
barga1n. That would be $5 Million a month extra 
tor the last three months. 

Oh, you mean t wo hundred !or t he total? 

Yeah, net. 

As of the first of October. 

Net. Yeah, net. 

I think it would be a good deal 1! we can come 
off w1th it that way , s ir. 

You think it would be a good deal? 

Yes , sir. 

I think it would be, too. 

Yes , sir. 

I think that he wanta to go to t he hospital. 
I think that I oan get a barga1n out or him. 

Well , that would - - t ha t would clear us up to 
October the first . . •. 

Yeah. 

• . •. and we would have used tha t additional 
twenty-five mill i on's bar ga1ning power and 
would prevent him !rom having to come baok w1th 
some additional sum when we settle t hese t hree 
months. 

And it would mean twenty-ti ve extra f or those 
months up to the first or July and five million 
extra t or three months . 

"" j 

• 
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Yea, air. 

But I wouldn't break lt down that way. I ' d simply 
eay, •sere, I'm w1111ng to give you a check t or 
$200 -- $200 Million and call it quite as ot 
October 1.• 

I think we'd have a good deal it we could do that, 
yea , el r . 

And you can call it any ~d damn mte that you want. 

ntat'a right, air. 

Well , I'll do t he beat I can. I won 't use a ny ot 
this unless I -- I mean -- well, I am goi ng to use 
t he one, eighty-tive tigure. 

Yea, air. 

I'll -- either I or AcUer w111 let you know. 

Fine. Thank you, air • 

Thank you. 

Yea, air. 

Hello. 

Yea, air. 

You let Mr. -- General Somervell know. 

I Will. I 111 let him know right away. 

Thank you. 

Yea, air. 

Bye. 

Bye. 
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CHINESE LOAN NEGOTIATIONS 

Present : l!r . Adler 
Dr . Kung 
J.:r. T. L. Soong 
Ur . Hsi Te-mou 
1Jr . Koo 
Dr . Chi 

October 6, 1944 
3 :30p.m. 

H.M.JR : I am going t o have to leave at four 
fourty-five to catch ~ train, and Mr . \Ybite went ahead 
on t he four o'clock trai n, so he is not here . 

Dr. Kung, talYJulg to the Ar~ helped some and in other 
ways it doesn ' t help so nuch. But this is the memorandum 
that Dr. ?lhite left behind. 

"In the mos t recent figures submitted by our Arrrw for 
expenditures in China up to June 30, the total is just 
under f ourteen billion yuan. Our Army states that this 
thirteen point nine includes three billion yuan ror taxes 
and overhead, which should not have been charged to us 
according to agreecent reached between the Chinese Govern­
ment and the Army . " 

Now, I am just reading from what they have told me. 
They are saying of this thirteen point nine, which is 
another ner: figure , there are about three billion yuan of 
taxes and overhead, whatever that means . I don ' t know . 

Now, I have a suggestion to make, with the hope that 
we can co~e to an agreement and you can ~ to the hospital 
and have a happy operation . 

Up to the 30th of June at Bretton ~oods we made you 
a firm offer of 125 million dollars, of which we paid you 
tnenty- five . Is that rieht? 

DR. CHI : That .is r ight . 
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DR. KUNG: I am not quite sure of t hat. Do you 
think it is right? 

DR. Cd : Yes . 

H.M.JR : I don ' t t hink there is any discussion on 
that . I think we have settled that YArch and February 
thing, haven' t we , Adler? 

MR. ADLER : I understood there was agreement on that . 

H.M. JR: We t ook that into account . We agreed with 
the Chinese viewpoint that it started when? 

MR. ADLER: February . 

H.M. JR: Yes, we f i rst said March; you said it was 
Februar7. 

DR. KUNG: No, it i s sterted from March first . 

H.li. JR : We have been all over that , Dr . Kung. 'This 
is to your advantage. 

DR . KliNG: Yes , but I don ' t want it . 

H.M. JR: ~e have been over it again and again. 
Haven ' t we come to that agreement? 

J.!R. ADLER: I thought we had, sir . We had a steno­
graphic r ecord of it, a.n.yhoiY. 

H.U..JR: VJhich fie gave t o Dr . Kung, and they didn 't 
rai se any question. 

DR. CHI : I am afraid it is February- - that Dr. Kung 
is r ight . 

l!R. ADLER: 'That is right . We agree with you . 

H.ll. JR: You misunderstand me . We agree : February, 
Uarch, April, Uay, June . Right? 

l.!R. ADLER: Yes. 
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H.M. JR: Five months times twent,r- five is 125 million 
dollars, of which we have pa id hrent,r- five, and "e agreed 
with you. We first held t he ~reb view and then we said 
all right and we took in February. ·.ve paid twenty- five 
million dollars . I t hink t hat is correct . 

DR. KUNG: That t wenty- five i s only for t he regular 
military expenses, but all the expenses are advanced before 
that. 

H.U. JR: Februa~;, Uarch, April, Uay, June--twenty­
five million a month is 125, of which we have· paid twenty­
five . We had the argt.U!lent about February and March. 

DR. KUNG: Yes, if you just say for t he military 
expenses alone and the extra expendi ture i s not i ncluded, 
t hat is r ight. 

H.U. JR: No, I am just going to talk--! mean, that 
was the proposal 1'e made in Bretton Woods, wasn ' t i t? 

MR. ADLER: That is correct . 

H .~. JR : Now, in order t o approach the rate which you 
have in mind , I an going to add to t hat figure provided-­
thi s is what General Clay ha s asked me to do- -that we take 
in the months of July, August and September; bring i t up 
to October first, whi ch at twenty mill ion a month makes 
another sixty mill ion. 

So by adding to this f igur e, we are prepared to add 
twenty- five million dollars or br ing the total f igure to 
210 million dollars, less t he twenty- five million dollars 
which 1~e hue alread7 paid you, or a net figure of 185 
million dollars . That is twenty- five million dollars more 
than we have ever offered before, and I think it i s a good 
offer . 

Now, as to the rate, b,y the time you add these things 
and subtract these three million, whatever you want--! 
~ean, you people are better mathematicians than I, but I 
am adding twenty-five mil lion doll ars over and above any 
figure I have evor offered before ; offer ing to pay net 185 
million dol lars up to the fir st of October . I s m1 arith­
metic clear? 
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l.!R. roor:G: Yes. 

H. ll. JR : What General Cley wanted t o do was to spread this extra twenty- five over the per iod from Februar~r to October first, do you see? He felt that that would look a little better. So ile will be spreading that over eight months, which brings a net figure of 185. 
DR. KUllG: Mr. Secretary, I am sorry, but I don ' t have the figures . I think your Army is mixed up in the figures , and I trust the gentlemen who keep the figures-­they don ' t say who gathered the figures . I will have to ~tire arin to check off the figures , and whe ther you agreed t o tha time from VArch first when you were spending before Uarch first for your military expenditures besides what you required for the airfields- -twenty- five million dollars. The President said from UArch first on you would spend twenty- five million dollars for the next three months, and t hen after that you would make another arrangement . And your Army, through General Clay, from t he end of June , July, August, September, he proposed instead of twenty- f i ve million, give twenty million. But actually you have spent more money than ther spent in ~rch and April. If they spent more money, why ~o they want to give us less? 

H.ll. JR: We are giving you more . We are adding twenty­five million dollar s to any figure which we have offered before . We have increased it by twenty-five million dollars . · 
DR. KUliG : Now, of course t hat is for the general militar-t expenditures . '.'Jhat money the Central Bank ad­vanced for the building of the Chengtu ai~fields i s a separate account . · 
H.M. JR : No, l et me just go back. 

You have certain things in your mind ; I have certain things in my mind . Now, I ' d like to repeat it once more , and you gentlemen and Ur . Adler tell me if I am not cor rect . 
it Bretton Noods I suggested for February, ~reb, April, Uay and June a full settl ement between the United States Government and the Chinese Government of 125 million 

• 
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dollars, of which twenty- five million dollars was paid. 
We then owed you a hundred mi llion dollars for everything. 
There were certain offsets nhich you ve~ eenerously 
offered for food and clothing. 

Then we said to you that we thought our expend i tures 
would be less for t he next three months and we offered you 
sixty million dollars for the next three months, which 
would bring t he total to 160 million. And now we are 
offer ing you 185 million dollars in settlement for eight 
months . 

DR. KUliG : Yes, J.lr . Secretar;;, but we differ t here, 
whether the building of t he Chengtu a i rfields was included 
in this twenty-five . 

MR. ADLER: The correspondence cleared t hat uP, 
Your Excellenc;;, between the Secreta~ and you--the 
recent correspondence between you . In t he cor respondence 
it says it is included. 

• 

MR. KOO: I t doesn ' t say it is i ncluded in the figures ; 
simply the American payment for the cost of construction. 

MR. ADLER: In other words, it was included in the 
Bretton Woods settlement. 

DR. KUNG: I t was not . The President told me it was 
not. 

~. ADLER: ~7 I r ead this letter from the Secreta~? 

"I am in receipt of your letter of September 9. 
There was never any doubt as to whether the United States 
Government would pay for t he cost of the construction of 
the Chengtu ai r field. " 

Therefore, the Secretary ' s offer at Bretton Woods 
presumably included something about which t here was no 
doubt whether we would pe.y. 

DR. KWIG: 1!r . Adler , I think you are wrong. I cannot 
accept t hat • 
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!LR. ADLER: l:ay I read on? 

"The President • s telegram, vm ich was t ransmitted to 
General issimo Chiang ~ai-Shek on January 28 by Ambassador 
Gauss, states ex~licitly that the Unit ed States , in order 
to cover all of 1ts military expenditures in China, 
including maintenance as well as construction, is prepared 
to place to your account a U. S. dollar equivalent of any 
Chinese funds made available under general ar rangements 
that will be suggested by General Stilwell and the 
Ambassador . The United States thus recognizes its obli­
gation for its military expenditures in China, including 
the cost of Chengtu airpor ts as one item in those expend­
itures, and is anxious to make a settlement which will 
cover them all . " 

!LR. KOO : According to General Cl ay ' s own stateu.ent, 
the figure at Bretton Woods includes only four billion 
doll ars which was spent for Chengtu airfields . That 
doesn' t coincide with the actual amount of money. 

MR. ADLER: That is a different question. The offer 
made at Bretton Woods was that we had certain figures and 
the of fer was made and t hose figures included the Chengtu 
airfields . '!hat is the only point insofar as our figure 
indicated them. 

H.U.~: The si ze of tl e figure we didn' t agree on, 
but whether they would be i~cluded or not, we did . 

DR. KUNG: I wrote the Secretary a letter and I 
quoted lfhat the President said, al so what General l.!arsball 
said . Read that . 

lffi . KOO: Si nce our conversations at Bretton Woods 
addit ional information was rece ived f r om China , .ubstan­
tiating the f act of the cost of t he construction of t he 
Chengtu airfields , which was always re~rded as consti ­
tuting a separat e account which t he Un1ted States 
Government undertook to pay. 

~emorandum No . 111, dated Januar,y 8, 1944, referred 
to a r eply from General Jlarahall to the i nquiry, whioh 
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stated that, "The United States will bear the coat of labor 
and material for Chengtu airdrome construction at a rate 
of exchan~e to be arrived at under ne~otiationa now in 
progress. 

On January 12 General stilnell transmitted to the 
Generalissimo a telegraphic message from President Roosevelt 
with reference to the Chengtu airfields, part of which 
reads: 

"I will undertake t o t:ake available the necessary 
funds in Lend-Lease appropriation if that will hasten the 
completion of the work on the desired schedule . " 

Now, here is Secretary Morgenthau' s reply to Dr . Kung, 
dated September 20 : "There was never any doubt as to 
whether the United States would pay for the cost of the 
construction of the airfields . " 

In other words, at Bretton ~oods the cost for the 
construction of the Chengtu airfields were not included-­
only a small part of it . 

UR. ADLER: In the figure we had, insofar as our figures 
included the cost of the Chengtu airfields, we included 
them. Now, those figures may not be right . :te depend on 
the Ar11r:f . 

DR. KUNG: You are wrong, Mr . Adler. Even in the 
month of December, wi thout whatever the cost of the 
building of the airfields wa s, your milit ary expenses were 
twenty- three million. 

KR. ADLE~ : At the official rate of exchange . 

DR. KUNG: And because , later, of the risj n~ prices 
you were prepared then to spend twenty-five milhon only 
for the general military expenses . That is why twenty­
five million dollars was offered. And the building of the 
airfields was a separate account . That account didn' t 
come from the Government. I took the responsibility to 
advance the money. 

Am. ADLER : I am sor~, Your Excellency, but it i s in 
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the record at Bretton Woods . We have t he stenot,rpe record . 

DR. KUNG: ~ . Secretary will be the man--of course, 
I cannot expect him to kn~ the details . You were there 
and ~ere present in the negotiations . 

UR. ADLER: Excuse me , Your Excellency, I was not 
present at some , and I don ' t think that is the point at 
1ssue . The point at issue is whether the offer of the 
Secretary at Bretton Woods included Chengtu or not . 

DR. KUNG: You ask Clay whether he included Chengtu 
or not; how much in his f igure he included Chengtu . 

MR. ADLER: We have mentioned that--four point four 
billion. 

DR. KUNG: You know Chengtu cost more than that . 

UR. ADL ER: I don 't have the figures , Your Excellency . 
I only have what the Army gave us . 

H. M. JR : It was my impression that at Bretton Woods, 
from General Cl&1 and the others, thi s figure of twelve 
point three, whatever it was, included- - they made the 
point that t he principal expenditures durine February, 
March, and so forth, were for the Chen~tu airfields . If 
they weren' t for that , what were they ror? 

DR. KUNr-: You have over twenty thousand men in China. 

UR. KOO: There were other ai rfields, too, Mr. Secretary. 

l,IR , ADLER : Chengtu was included in your total from 
Bretton 'Woods. 

DR. KIDIG: If you take that attitude, we cannot settle 
that • 

.MR • .lDLER: I am very sorry. 

• DR. !tUNG: There is a record bl the Preaident . It I 
aa wrong--the Generalissimo certainlJ has given it clearance~ 

• 
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H.!!. JR: Where did the President say he did or did 
not include the Chengtu airfields? 

YR. ADLER: We went over that at Bretton Woods . 

DR. KUNG : He said that would be a separate account . 

H. LJR: The President said that? 

DR . KUNG: Yes, he just read you that . You read 
that again. 

J.!R. KOO: On Jan~ry 12 General stilwell transmitted 
to the Generalissimo a telegraphic message from President 
Roosevelt with reference to the Chengtu airfields, part of 
which reads, "I will undertake to make available the nec­
essarr funds through Lend-Lease aprropriation if that 
will hasten the completion of the work on the desired 
schedule . " 

H.U. JR : That doesn't say anything, whether it is 
included or not included in the twenty- five million . 

UR. ADLEa : That is the explicit offer , Mr . Secretary. 

DR. KinTG: You see, the twenty- five is the re~lar 
militarJ expenditure . You are spending that much ln the 
month of December. 

H.M. JR : Do you mind if I call General Clay? 

DR. KUNG: All r ight, you can call him. 

You (!.!r. Adler) know nothing about that . 

MR. ADLER: Excuse me, Your Excellency, t his cable 
from the President whi ch was transmitted by Mr . Gauss, I 
tUnk, on January 23 was discussed at great detail in 
Bretton Woods, and there were two different interpretations 
of that cable , and I. t hink that is what you are referr ing to. 

DR. KUNG: No, there was a different one . 

KR. ADLER: This is the cable we· discussed at Br etton 
Woods. 
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D~ . KUNG: No, I ·ot it from the Generalissimo's 
quarters . At Bretton .Voods I didn ' t have that . 

H.M. JR.: We had it. 

MR. ADLER : You read it and Dr . Kuo read it . 

H.U.JR : I don ' t know of any other message . 

DR. KUNG: There is another message . You can read 
that . 

ll!t . KOO: That was transmitted to ;you, }Jr . Secretar:r. 

(Secretary holds telephone conversation with 
General Clay, as follows :) 
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DR. KUNG: No, I pot it f rom the Generalissimo ' s 
quarters . At Bretton .Voods I didn ' t have that . 

H.M. JR.: We had it . 

MR. ADLER : You read it and Dr . Kuo read it . 

H.U. JR : I don ' t know of any other message . 

DR. KUNG: There is another message. You can read 
that . 

YR . KOO: That was transmitted to you, Mr . Secretary . 

(Secretary holds telephone conversation with 
General Clay, as . follows :) 
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f!MJr: 

Hello. 

General Clay. 

Hello. 

Yes , sir. 

October 6, 191j.4 
3:56 p ••• 

General, Dr. Kung ie here and some ot hi e 
aeeoc1atee. At Bretton Woods when we d1ecueeed 
thi e problem ot $125 Million trom February to 
July ..l.!lt, d1d we or d1d we not include the 
Chen~ Air Fi elde? 

Ve inclu~ in our arrival at the figure ot 
the Chen~u Air Fields ••.. 

Yeah. 
......, 

ot the $125 Million, the Chenll_)U Air F1elde. 

Well 

We did •... 

Excuse me. 

We did tell Dr. Xung . . .. 

We d1d? 

••.• that we woUld be-- yee , air-- that we 
would - - however, utili~ing those figures in 
settlement-- tha t we had no objection •..• 

Yea. 

tor him to inolud1ng in reverse Lend-L ease • ... 

Yes. 

the expenditures made by the Chinese-- not the 
money advanced to us, but the actual expendi ture• 
made by the Chinese on the Air Porte 1n reverse 
Lend-Lease. 

Yes. 

v 
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In the ~lew, ot oouree , that the Lend-Leaee 
vaJ.ues 'ldl1oh we were gi 't'ing to the Chineee 
were greatly i n exceea ot the reverse Lend­
Lease vaJ.ue which we were obtaining trom 
the Ch1neae. 

Do you 1111nd holding on a moment? 

Yes , air. 

(Talks aside.) Rello. 

Yes, air. 

It -- it I need you, I 'll call you back. 

Yes , sir. 

It you please. 

Yes, air. 

1 "1 - . 

Regraded Unclassified



• 

- 11 -

H.U. JR : What he says is that at Bretton Noods we 
said t he 125 we were giving you included the cost of 
Chengtu, but we were perfectly willing that you offset 
t hose figures by putting do"n certain figures in Reverse 
Lend-Lease . 

DR. KUNG: Yes, there l'le didn't agree . I said it 
was a settlenent outside of Chengtu. 

H.M.JR : He said we weren' t in agreement as to the 
figures , but we did agree that you would put down certain 
figures for Chengtu as Reverse Lend-L~ase . 

DR. KUNG: That is all rip,ht. That is where we split, 
and I took it that your fi~ure for the settlement of the 
general military expenses was outside of the Chengtu 
expenses. And you want to include that . And then he said, 
"All r ight, the Chengtu expenses can be put on the Reverse 
Lend-Lease . " 

H. !.f. JR : As an offset. 

DR. KUNG: Well, I said I ' d have to wire the 
Government, and beside the four billion he mentioned I 
saw that figure was not r ight . 

H.U. JR: I · think we are together now as to what 
happened, though . You ayree that General Clay's me~or,y 
on this is correc t ? 

DR. KUNG: Yes . 

Now, Mr . Secret ary, we differed because you say--this 
is rather difficult to finance and to settle without know­
i ng what the head of the Go\·crnment actually promised . 
And t herefore , you said you referred to the President and 
he referred t o the Generalissimo and he sent r.e two wires , . 
one from the President to him, another from General Uar•shall 
to him. 

General Marshall said the airfields woul d be paid for 
and the Preside_nt said he wi 11 l'IIY everything and t his wili 
come out of Lend-Lease . Your m1litary expenditures , your 
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Americ~n expenditures from your Treasury, that doesn 't 
come from the Lend-Lease. Certainly you don ' t support 
your Army from Lend-Lease funds . 

1"1 

UR. ADLER: May I point out with reference t o that, 
those quotations which you were ~ood enough to supply the 
Secretary l'lere the first indicahons 11e had had, but 
moreover tl.e dates of those comnmications are earlier than 
t il is formal communication from the President to the 
Generalissimo. This has the financial detai ls--it ls only 
on the financial question of January 23 . 

DR. KUN:i : Now, let us don ' t bother this any more. I 
advanced the American Arriiif so many Chinese dollars . 
Usually I had to pay interest on the loan at the bank. 
The Chinese Government will pay the interest, if the 
American Government will return me t he Chinese dollars which 
I advanced, and then just don' t bother about the conver­
sation or anything else. I made a loan and I advanced the 
money. If the American Government will just return me the 
Chinese dollars, you can take your notes, your dollars, am 
sell them on the open market . You can get t he Chinese 
doll ars. If you can get one or two hundred or three 
hundred, so much t he better, and return that to me and we. 
can settle the account. Would that be satisf~ctory? 

H.~ . JR: Where are we going t o get the Chinese dollars 
from? 

DR . KUNG: Sell it on the black market. 

H.M. JR: Anyway, Dr. Kung, I am not taking that 
offer seriously. I have ~dded twenty-five million dollars 
to vthat l'le have offered before, and the figure novr stands 
at 185 million dollars in full settlement for any obli­
gation t hat t he Arriiif has incurred from February 1 up to 
and including September 30 . 

DR. KUJm : You can't tell me, l!r. Secretary, what that 
represents in Chin.ese dollars- -

H. ll . JR: You can figure that much better than I can. 

DR . KUliG : . . .. according to our accounts. I think 
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our accounts differ and your military account changes from day to day and our account is quite different from yours. I think Tie have advanced much more money than what the military claims . If they based this se ttlement on f i gures l'lhich are wrong, then lYe can never come to any agreement. 

H.M. JR: :'/ell, if, for instance, we would say, "!/ell, this three billion yuan, you know--the Army has this figure and you can deduct thn t -- ." I mean, you can arrive at any one of tr1o or three diff erent rates . 'fue rates run anywher e from seventy- three up or doiVn. There is one r~y of figur­i ng it with a rate of seventy- three . 

DR. KtniG: That is all right . If it is seventy- three I will accept it . 

lf.M. JR: But there is another rate that figures at one hundred and eleven . So I say, you will have to f igure it. 

It figures from seventy- three to one hundred and eleven, dependin~ upon whether you accept what our Army says or accept \That your people say, and you and I 110n • t live long enough--at least, I won't, I ho~e you do--

DR. KtniG: I am much older than you are ! 

H.V. JR : I won ' t live lon& enou&h to see that thing settled. But, as I say, you people can eive it any rate that you want. 

DR. KUNG: No;·1 , 11ill you please tell me what is the total figure according to your Army? 

H.M. JR: They keep changing all the time. The latest figure is thirteen point nine, less three billion, or t en billion, nine , which, if you figure i t the way I have just figured it , woul d give you a rate of seventy- three. 

DR. KUNG: If that is the rate , that i s all r ight. 

H.M. JR: That would give you a rate of seventy-three . 
DR . KUNG: I think the best. way, Mr . Secretary, would be for you to give me a copy of your Army's figures , letting me wire back to check i t up . 
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H.Ll.JR : Am I right, Sol, that i t Muld give a rate 
of seventy- three, thirteen poinl nine l ess three? It is 
t en billion nine into one hundred and fifty ruillion dollars . 
El even billion yuan into one hundred and fifty gives you 
a rate of seventy- three . 

DR. Km~G : According to the Anny the total amount is 
thirt een billion? 

MR. ADLER: Thirteen point nine, almost fourteen . 

H.V. JR: Deduct t hree bill ion from that, and you 
have t en point nine. 

DR. KUNr.: From taxation? 

l.:R. ADLER: r;ot only taxat ion, but overhead. 

H.t.: . JR: So you don ' t bet the figure rrrong--am l 
right , Sol- - that woul d be one hundred and eighty- five 
mi lli on dollars up to .october 1. And it works out a 
rat e around sevent y- three, 

1lR. ADLER: No, t hat would 1'1ork out about a hundred, 

UR. SOONG : Thir t een point nine is the Army's figure 
including the Chengtu Airf1el d? These figu res are kept 
by the Army? 

H.M. JR : Yes, t hey are not kept here. 

MR. KOO : I am afrai d the thirt een point nine Army 
f i gure s are too amal l . 

H .~ . JR : If you take the Army' s figures- -

~'R. ADLER: We get the figures f ran the A~y; we don ' t 
have them oursel ves . 

H.Li . JR: ... it i s thi r teen point nine, subtract 
three, and you get t en point ni ne in rel ation to one 
hundred and fi f ty mi llion dollars, which gives a rate of 
seventy- three. 
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DR. KUNG: All right, Mr. Secretary, that i s all 
right . Then I don ' t want to delay you, because you have 
to go. We will let my associ& tea check up Yli th the Army 
about the figures, and then Yle have a basis of seventy­
three , 

10') 

H.LJR: So we understand each other, there are tro 
ways to figure this thing. That is figuring it to July 1, 
but the extra twenty- five million has to be spread over 
the three months, July, August , and September, 

MR. SOON IJ : To the end of September . 

H.r . JR : But I am giving Doctor Kung a more fevorabl e 
rate if be figures it on the five conths . 

DR. KUNG: All right, I will figure on the five 
mont hs . 

H.M. JR: But what we want is eight months . 

DR. KUNG: All right, I will figure on eight months , 

H.M. J R: If you figure it for eight months , it won ' t 
be as favorable , I wan t you to understand that . Do you 
see what I meen? Because r.bet the Anny said is this extra 
twenty- five ,,illion which I &Jn adding today; they want to 
spread that over eight months . 

Now, these figures which I have here, which are 
1ni sleading, you see--I mean it for Doctor Kung, too-­
will figure on five months . That is how you get that 
rate . 

LR. SOO•G: Five months vdll be a better rate . 

H.~: . JR : But the Army v.ants it over the eight mon ths . 
Do I make myself clear? 

DR. KUNG : Yes , I under stand. But my point of doubt 
is the Army figure is not right . 
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H.l . JR: But we understand each other, that the one 
hundred and ei&hty-five million is for eight months . NoYI, 
we figured--

LR. ADLER: If you figure it on eight mon ths--if you 
take the lov.er fibUre of ten point nine, it cocr.es ou t 
ei ghty-nine . If you take the higher figure , it ~ould came 
out at exactly a hundred. 

H.!: . JR: You figure it on t he five-month basis at 
seventy- three . 

I gave him my figures so there coul d be no misunder­
standing what I v.as reading from . I can't be any faire r 
than that . 

DR. KmiG : You are fair . 

H .J:. . JR : I gave you my own papers . 

A:R. SOONG : We just made a copy of it . 

H.U. JR: All right, you can have those figu res . 

01. !:t:r:c: The only thine is , I r:a.nt to check on the 
figures of the Arcy. 

HJ' . JR : If you figure it five months you get one 
rate, and if you figure it ei~ht months , you gf!t. another 
rate . The ei ght-months rate 1s not as favorable . 

DR. KUNG: And t he eight-months figure--if you take 
the lower figure and the hi gher f igure, of course, the rate 
will be different, too . 

H .~ . JR : But when you get all through, the net offer 
is one hundred and eigh ty-five mi llion dollars . 

DR. CHI : In addition to the twenty-five million? 

H.M.JR: And i ncluding the Chengtu air.fiel da. 
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DR. KUNt.: That is, provided their figure is right . 

H.l . JR: But at least ae the basic principle M have 
in our figures included Chongtu. I admit that our figure 
for the cost of Chengtu and yours differ . I don 't see that 
t here i s any point of difference right now. 

DR. KUNG: I am responsible ; if the bankers suo me, 
I will be in trouble . 

(Dr . Kung, l!.r . Soong, J.:r . Hsi To-mou, Dr . Chi , and 
llr . Koo l eave the conference . ) 

ll .l'. JR: Sol, you conducted yourself beautifully. 
I mean, he v.as very nas t y , and he was wrong . You s t uck 
by your ~una, but you were very courteous . I just want 
to c Ckt!pllment you on the v:ay /OU handled yourself . 

He ~as very nasty to Sol . He lost his t~per . 

l:JL ADLER: He was taking it out on me , I realized 
tha t . 

B.U. JR: I don ' t knov. what they do . He started out 
calling him '*Your Excellency, " and I next thoueht 
you ure going to kiss tho he~ of his gan:.ent . ~t you 
did it very nicely, and I ~ant to caLplioent you. You 
might call up Clay and tell him . 

1!R. ADLER: I thought he v.ould take you up on it , It 
was a very good offer . Instead, he wants to get seven.ty­
three end give us a lot of fancy figur es . 

H . l.L J R: If we applied seventy- three for July, Augu~t, 
and September--

UR . ADLER: It wouldn ' t ceDe to much more . 

HY . JR: I bad in mind another fifteen mi llion . 

J!R. ADLER: It woulo cane to over fo rty million 
dollars . 
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H.t . JR: I certainly uade it clear, didn ' t I , what 
I ~as offering him? 

l'R. ADLER: Yes . I thought it was absolutely clear . 
There couldn ' t be any hesitation . But he tried to get 
Chen~tu out . He was pretty bad. He \vas much better this 
mornlng. · 

LRS . KLOTZ: ~aybe be has to talk that way before 
the group and for the record, and all that business . I 
think be is puttin~ on an ac t . 

OIJ 

Regraded Unclassified



~ .. . 

leer•'UT Rets-tllaa 

Rl'. lihUe 

.. Jee•e .. &eU.aUOM wUil •••• 

....... ,,1~ 

1. 1M liNt •e--t f~e· .. ,. ...... '117 .. 1.87 ,_ ... JIDel tare& Ia Clbiaa ... te ,_. ,0 tRill 15•9 MUI• Jllla• 0. U87 &tate& ~- tbla lJof lllUlllll JUa lael .... J liUlt. ,._ tu kna, ...... .,., • •· atalll lltr" ... laaft bMD ebnpC to w,t • ......._ •• spar •• •• trl 'Mts:ID .. *- Cllbaee hwa t IDA U. ,...,. .. •••• wUl eJsont .. ,da17 an...-..-. a.1wu n.ue, eM 
u wU1 lie at-u• S.OJ:Dle '- ••• r :J r • • ... , ... ot taw - - _ .. ,. " ........ • .. -•••• lDela,, we ,.... '- ., ee • a .-uaa• •••• 
I' 11 Ua.e:retore "' mtad Ul&t,... .tt• ... ... 1150 aUllaa Ia llcaJMU. fill aU ...... -"&pt&-• te ,._ JO wUII • • .,_. .... •e ~ eo••&~• ..... It lie w1&Ma M tuift a u-d• ••• t• IIIIa -... ,..e.,-·- ..... u .. la111l1. ow._, .... ... ,-'•' t• 1111111. ld .. , la •• ... nllbe~ l•• JVP•" ., a s ana• a ••2.a Ia IPr•••• , .. a. appr-t•• .... fill •-• ... • t• .a.. ......_ •& lwp - ................ 1.., ..... .,. ' fill 112' •"U• • .,. .uu ... J .. .. ,_, -s: ..... tw ......... _ ... ~ .. 
lett I ..... 1 '-'Ill'·': . I~ M ... .... ·~ 7 .. et INA....... rd"ha ... s ·-tbeae ....__.... ..... 1UUII-. ·= ... lJO ..... ':l •• , ...... ~ ........... U ..-11 'M teas. a. at&lll te tie ••a' --~ ...... w •• ,.,..,.. 

nLB COP! 
Regraded Unclassified



. -
111 

0 

u u ·Ull-,... - li5 .a,;u.,. •• 1.9 •U U• 
raMpU'lllt rate per at 

lJ., lUI 9J 
10., 87 1J 

0 

Regraded Unclassified



J.IEIDRANDUU FOR THE SECRETARY 

October 6, 1944. 

As of noon tod&7 we h&ve received only 6 

letters commenting upon the postwar plan for 

Germanf -- all favorable. 

G. E. Forbush 

Regraded Unclassified



• 

• 

1 3 

~ 
I!EII>RANDUll FOR THE SECRETARY. 

October 6, 1944. 

Jlail Report 

A strong second round in the f ight over the 
Margenthau plan for de-industrialization of Germany 
gave 115 additional correspondents a chance to have 
their say. In this round, the opposition made head­
way, cutting the previous favorable ratio of 6-1 to 
3-1. Much of the opposition came from ministers and 
others who by letter heads, etc., identified them­
selves with churches. One Iowa citizen, heartened 
by the acknowledgment of his first letter, for the 
second time registered strong approval of the plan. 

Other mail was scattered over a number of fields, 
bond 1118.tter dominant, of couree. Annol.Ulcement of the 
opening date of the Sixth Drive stepped up the number 
of promotional ideas. A bank or no protested the 
over-the-counter plan, one reporting that it bad cashed 
110re than 100 bondl the first day this service was 
offered. Posaibl7 aa a result of the installation 
of this plan, replies to the redeaption slip have 
&boat entirelT disappeared froa the aail. 'nle flurry 
stirred up by the Frank Dickinson suggestion !or debt 
forgiveness has subsided quickly, with only 3 further 
protests received. The 50 bonds aub~tted here for 
redeaption corresponded closely to the D.1aber suhaitted 
lut welk. !gain, there waa a aere handful of 0011-
plainta about delqa in lanalillg boada and intereat •. 

llai with a aUIIber of queatlou and avaeati_. 
about tuea, tare were 18 Ntue•t• tor rehila. 11 
oatri'butieu to the -.r ettort, a~·· .... retuftel 
lat ... at .-.u tor ..... 11au .. , aa aaotb• fe...tel a _., .. au ftr ti. · 
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Favorable Comments on Statement Concerning 

Postwar Plan• for Germany 

G. L. Pierce, Elmira, New York. Read the article in 
today•a Gannett paper by Cecil B. Dickson on Secretary 
Korgenthau' • reiiiAl'h. I think Dickson's remarks hit an 
all- tiae low for a newspaper columnist . You should 
know about this, I feel . 

R. P. Prendergast, Los Angeles, California . I heard 
over the radio this mornirlg the plan you have for tak­
ing oare of Germany and the German people . I think 
your plan is excellent, and I think everyone else will 
unless they are pro- German or have German blood i n their 
veins . 'ftle European Germans are the termi tea of the 
civilized world, and should be treated as a destructive 
termite -- that is, destroyed as a nation. I hope the 
civilized natiomwill adopt your plan • 

Sgt. Leonard B. Travis , u. S. Army Air Base, Rapid City, 
South Dakota. I know you are a busy man and will prob­
ably never eee thie letter, but at least it will give 
vent to -r feelings . It looks ae though you are the one 
-.n . that is willing to give the Germans the j uatiee they 
deserve. I want to say that I approve of ;your plan 
100% to reduce the Germani to a farming people. They 
have plainly sho1111 in the past SO years that the;y can­
not handle the responsibility as an industrial nation. 
If they are given a soft peace, it will be all to do 
over again in 20 or SO year•. I have a child and I don't 
want it to loee • or 5 year• out of it• life 20 7ear1 
froa now. Surely the boy• are qing now for 110re than 
another w.r later. Thil i1 one tilll the Aaeriou1 han 
to be · haM, tor that il all the Gerau 'IDUlerltand. Goc1 
graat that thq UT all 111 a1 JOU do the foll7 ot let­
tiDg thea bep their •an• ot preprlag for aaother -... 
l'eep pltohJ.Df; for I'• •ur• the aaJor1t7 ot the pe~le 
t.Pe bllilad JOUo 'BaTl.Dg faith 1n JOU1 I'll IU th11 
letter. 

114 
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MonteflPre Levy, Counsellor at Law, New York City . 
The enclosed is self- explanatory. I hate to say it, 
but I believe if your plan had been ~resented by one of 
a different religious faith, maD7 obJectors would have 
been non- existent. * * * 

.lnollJlDOus - Milwaukee, Wisconsin. Read this at the 
next Cabinet Meeting : So the Allies are debating what 
to do with Germany? Well Ge~ KNOO what it would 
do if it had conquered ali of England and smashed the 
United States . First, every man, woman, and child in 
England would be killed; second, 60% of the people of 
the United States would be murdered, and the other 40% 
would be made slaves for the Nazi Huns. * * * Now the 
Good Lord has been good to the Allies; He gave the 
Allies two chances and two World War victories . If 
the world and the Allies and civilization go to sleep 
Nat, there WIU. be a third World War and the Lord will 
not give the Allies a thi.rd chance -- and that will be 
the end. * * * 

Mrs. Rosella c. Conrad, Fayett eville, Arkansas . Just a 
l ine to thank you f~om t he bot tom of 711¥ hear t for !:f 
stand on post war plans for Germany, and may t he J. ghty 
God give you enough r ed blooded Americans to back you. 
Anyone t hat could possibly ask anything different for 
Germany should han:g their heads in shame. 

Henry W. Hayden, Portland, Oregon. Today' a Sunday 
Oregonian glves your idea of how to deal wi th Ger many 
after her complete defeat. I know of several others, 
as well as ayself , who ! eel just as you do. St ay wi th 
your i dea. Even though the powers do not see as you do, 
I hope JOU labor to get as .uoh as {~ can of your views 
adopted. After World War I I knew t Germany was not 
finished a1 they should han been. * * * 
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G. E. Miller, Santa Monica, California. I'm so glad 
to read of your stand on the disposal of Germany that 
I am just hereby saying good boy, g~ to it~ • • • 
Whe. t I mean is that the Germans lOo:; are guilty. 

Mrs . Ernest W. Anderson, San Diego, California . This 
has been a year of continuing thrills and mounting 
satisfaction to us newspaper readers, but nothing of 
recent months has delighted me so much as the enclosed 
clipping of your stand on a postwar plan for Germany. 
It 1s a plan which I've trotted out in our own fireside 
discussions since that black summer of 1940, when 
Germany started moving French factories to the Reich, 
and her pattern of making peasants of conquered peoples 
became a reality-- and not just one or more of Hitler's 
harangues , • • • It isn't golng to be simple, we all 
realize. In thi s country alone, there must be at least 
a million schemes for what- to-do-with- Germany. Hundreds 
have been published. But surely all would agree , the 
sweetest of all victory foods would be loaves of bread 
made from wheat grown on the land where the Krupp Arma­
ments factories once stood ~ 

1.') 

Lealie Williams, Loa Angeles, California. I am heartened 
by the news of your proposal for postwar control of 
Germ8J11. After the millions of words on this subject, 
largely confused and pointless, you seem to have hit 
upon the one p lan that seems to answer all proper pur. 
poses. It eliminates the war-making facilities of 
Germany. • • • It reduces Germany to a simple but whole­
some form of life which mifht induce a spirit of coopera­
tion among the Ger man peop e. • • • It quarantines 
(to use the President 's word) Germany, and makes it 
possible to avoid policing on a large scale. The puni­
_tive phase of the matter is not violent at all, certainly 
leas painful than the people of Germany deserve. • • • 
I sincerely hope it i s true that the President agreee 
with you. I hope &lao that the voice of people like 
DorotbT Thopson U1 not have undue weight in the final 
decision. • • • Beat wiahes for the auocess of 70ur 
plan. 
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Roscoe J . Anderson, Lawyer, Redding, California. * * * 
This is sent to you for the purpuse of saying that in Df 
opinion the bulk· of the rank and file of people say 
•tmen• to such a plan. Break up the large estates, turn 
them into Slllall farms . Turn the industrial districts 
into farllling lands also. Take away everything 0el'llll.n1 
h.aa stolen; also take everything -- all the machinery and 
buildinglllaterial that is necessary to put the ravaged 
countries back on their feet . Also take all the labor 
that i~ necessary and for as long as is needed to rebuild 
the ravaged countries . * * * You have no more right to 
give GermaDT an easy peace than you have to hang a Lau.rel 
Wreath around the neck of a cold-blooded murderer and 
grant him a pension as a premium. International gang­
sterism must be proved to be a disastrous game . Punish­
ment must be meted out to designing criminals even though 
they act under the authority of an alleged Government. 
Everyone I talk to about your plan, as the press sets it 
out, is in support of the idea; and, of course, the same 
goes for the ~aps . 

E. S. Miller, Jamaica, New York. Thank you for your 
splendid plan for Germany. No other plan could be more 
feasible . Keep f i ghting for your convictions . 

H. Louls Auten, Belleville, Illinois . I want you to know 
that I heartily endorse ~ou in your contention that the 
German nation should be utterly destroyed aa an indus­
trial power . I would say also that Germans should not 
be permitted to hold positions of political power. 
I think the world would be plain dumb to ever let the 
ambitions of the Germans have another chance at realiza­
tion. It is not that I believe in vindictive punishment 
but I do believe in facing facts and acting on what knowl­
edge and experience we have . This world can get along 
very well without any German nation. 

Dr. E. Berl, Research Professor, Carnegie Institute of 
Technology, Pittsburgh, Pennsylvania. I read that the 
Cabinet is split over your suggestion to convert the 
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present hignly industrialized Germany into an agricul­
tural area. Knowin£ the conditions in Central Europe 
until the fall of 1~33 rather well, I believe strongly 
that your plan deserves the greatest attention. To 
the expert who knows the history of Germany and the 
German character, a plan like yours appears to be the 
only way to avoid a third World War . If the highly 
developed industrial machine in the center of Europe is 
not reduced to a harmless minimum, another war must de­
velop after a few years . It is also necessary that a 
geographical displacement of Germany's industries to 
other European countries with maintained influence of 
German industrialists must be made impossible . * * * 

E. ){. Craig, Washin,e:ton, Oklahoma. It bas come to ury 
attention, through {he press , your attitude towards 
the policies to be adopted in regard to Germany, 
especially toward their manufacturing plants . I heartily 
approve and believe a great number of people in this 
country approve. Much as I deplore •rough stuff• in any 

shape (whether physical, mental, or otherwise) , I feel 
that the time is not yet ~!~e for peaceful and cooperative 
effort, either by individ s or countries . Therefore, 
we should not let the Germans "get set", and get ahead 
of us in the economic warfare that is bound to follow 
this present physical encounter , So may I ask you to 
coordinate and weld the influences that exist? We may 
pres, nt a united force to exert pressure to have the 
President make that a U. S. foreign policy and try to 
have the United Nations make it the policy to be adopted 
towards Germany. With assurance of nf personal esteem. 

W. Jack Latta, Valley Stream, Long Island, New York. 
Since 1893 I have made many business trips to Germany. 
I believe I have a far better than average conception 
of conditions there . Not tc go into many details, 
I cannot overemphasize ury unqualified approval of your 
plan to-divide the large estates into far.s , and destroy 
the ma.nufactwil'IB status of Gerneny. This would 
absolutely pr event any more wars from that source . 
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Alice T. Katthewi Hollywood! California. * * • Your 
stand for a tota lY disarme<1 Germany would seem to 
more nearly fill the urgent need for permanentlf crip­
pling the warlike barbarians . I'm only adding DJ1 
word aa support to you and your plan, as I know well 
that friends of Germany within who would uake our 
peace and world unity efforts ineffectual will not 
hesitate to raise a clamor for gentleness toward the 
Geruans . Trusting that your plan wins . 

J . B. Finch, Duluth , Minnesota. I have read with in­
terest your suggested solution of the treatment of 
the Germans after the war . It does not go far enough. 
The best solution as I see it in this connection is 
to bring all Germans, suitable to agricultural purposes, 
to this Country, settlinu them in Northern Minnesota, 
Wisconsin, and other fOrtions where land is available . 
Germany undoubtedly Wlll be compelled to pay a very 
la.rge indemnity. Under above plan, Germany would be 
allowed a suitable sum on such indemnity for every 
German or every German family, according to size sent 
and settled in this country. Many years ago thousands 
of Germans came to this country. They successfully 
settled our neighboring state of Wisconsin. Those 
Germans made some of our finest citizens and their 
descendants still are among our leading citizens. 
The same foundation still exists . Peo~le do not change 
very much except through faulty educahon, such as has 
occurred in Germany in recent years . So we should not 
fear such a settlement of new citizens brought about 
by their own efforts to pay up their war indemnity and 
not by force . • • • This is what I thought should haTe 
been done after the last war . Your approach to the 
problem brought it to mind again. 

N. H. Smith, Glendale, California. Your plan for 
handling the Geruans after . the war is over goes over 
100% with me . I was born in Southern Wisconsin in 1870. 
In the 80's most of the farnain that state were absorbed 
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by the Germans . Our farm was surrounded by them. 
They are a coarse breed and I never knew one that 
wasn't a thief and lia.r , ife had to keep everything 
nailed down on our farm. Unless the human race is 
completely nutty, they will jerk the railroads and 
most of the ms.ohinery out of Germany·, thus reducing 
them to a fifth rate power and agrarian nation, and 
divide them between surrounding countries they have 
ravished. In this way the German population can be 
reduced, or in time mostly exterminated, ~ * * 

Byro.n Stevens, Oakland, California. As a citizen of 
colonial descent, I am writing to let you know that 
I am heartily with you as to what should be done with 
Germany after the war. Yore power to you. I would 
like to add this -- take every German a~ officer 
from the highest general to the lowest lance corporal 
and give him a life sentence at hard labor in the 
mines of Siberia. Stalin would see that none would 
get away to mke more trouble • 

Dr, F. E. Perkins , Watertown, New York. I have read 
with complete approval, your plan for postwar Germany. 
I feel that you are 100% correct, Of course, we should 
not starve Germs.ny but we should ·let them get hungry 
enough so they wili prefer to spend their money for 
bread and butter instead of guns and bombs, as they 
have been doing since 1914. Your plan, I believe, 
would do just that , You are on the right track , 

M. T. Lavey t Loa Angelesi California. We are in com­
plete accore1 with your p an for postwar Germany. 
A good firm peace plan. 

Miss F. Van Koughnet, Los Angeles California . As an 
a.ctive Democrat, I apeak for myseir and many friends . 
We are all for your plan for Germany during the poatnr 
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period. Don' t give them a chance to sneak another 
war upon us with secret munitions and air force . 
Exterminate enough of them so that there will be plenty 
of Lebensraum in ~at will be left of Germany. Our 
69,000 dead boys demand this. 

MerrittS . Bitt, St . Louis , Missouri. It is with con­
viction that we read of your/roposed plan for revis­
ing the economic structure o Germany so that the 
means of tha t country to prepare for another wt.r 111A1 
be removed. Modern war cannot be waged wi thout heavy 
indus try. By taking away tb.a t indus t ry, Germany would 
be impotent to mrch again. Opponents of your plan may 
argue that an industrial Ger•ey is necessary for the 
prosperity of Europe , aud to ' elegate the German peopl e 
to a nation of farmers 110uld result in financial chaos . 
Tba t argument is disputable . Smaller thickly populated 
nations, such as DenJm~.rk and Holland, succeed very well 
with their agricultural economy. It is certainly the 
lesser of the evils to adopt a plan with only question­
able faults affecting a l imited area than to have a 
Third World War 'lil ich will result in both spiritual and 
physicai bankruptcy fo r all nations . I t is our wi sh 
tba t the move to make GerDaey an agrarian countrr 
succeeds . 

A. N. Klei n, Chicago, Illinois . * * * Your recommenda­
tion that the United Nations be a party to destroyi~ · 
German heavy industries, appears to me to be the log1cal 
manner in which to eliminate the problem that Germanr 
has presented in the past seventy-five rears . I under­
stand that those who are not in accord with the se senti ­
menta , fear that Germanr is an essent i al f actor in the 
economic structure of Europe and that it i s very nec­
essary t o keep t hese industries going, wi th German 
labor and German finances . Apparen t lr, the past two 
wara have not made a sufficient impression upon t he 
parties concerned, and unless t hese heavr industries 
are taken away from GerDaur, there is no reason t o be­
l i eve that we cannot anticipate another war twenty- f ive 
years from t oday. * * * 

,.., 
.... -

Regraded Unclassified



• 

• 

- 9 -

Russ llcFarland, Adrian, W.chirn· Your idea of return­
ing Germ.any to an agricultura state is the beat idea 
yet, out of many thousands. It' s humane, but also 
punitive; it's decent , yet disciplinary; it' s rational, 
yet a protection to all Europeans; it's acceptable ~o 
every humane heart, yet a guarantee against further 
Germanic atrocities . Keep the idea going. Get others 
to boost it . It always takes any new idea a whole 
year to get around. 

Edwin G. Hunti~ton, San Diego , California . I am per­
sonally very glad to learn of your stand on future 
disposal of Germns after the war, and many with whom 
I have talked are for you. In fact , I have not heard 
a single person who wants Germany to have any opportun­
ity to start another war. * * * 

Mrs . B. Smith, (Grandmat and 71 years old), Aberdeen, 
South Dakqta . Have read your 7 points of how to deal 
with Germany. It seems to my humble mind your ideas 
are excellent ~ Could not be better. Hope you win out. 

Hugh King , Jr ., Tulsa, Oklahoma . I think you have the 
right idea as to the treatment to be accorded Germany 
after her defeat, so I enclose an article by Major 
E1iot, thinking perhaps it has escaped your attention. 

Henry Rising, Henry Rising Paper Company, Los Angeles , 
California . Am glad to see that you are giving some 
attention to the ultimate status of the German people . 
I thlnk that a study of the territory this Government 
bas stolen from the surrounding nations would reduce 
it quite a bit in size . * * * 

Mrs . S. A. Hubbard, Chicago, Illinois . Dear Clerk Who 
Reade the Wail for Secretary Korgenthau: Please count 
llll as one 11ho approves the plan of small farms for 

12° 
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Geruany. Some thing mua t be done to compel Gerlll8llY 
to make reparation to the lands she has seized, and 
the export of her machinery is as feasible as any 
plan. Also, the division of the farm land will punish 
the younkers . The p eaaanta who receive the small farms 
will favor the giver and be a pacifyi ng influence . * * * 

Charles A. Hubbard, Martinsville, Indiana . Your plan 
to demobilize German industry and to allocate the 
land to all small farme r s is most constructive and far­
reaching in its implications . The German people will 
be better fed , better housed, and better clothed than 
ever in their history. Fundamentally, it is cooperative, 
not socialistic. Instead of large industrial plants, 
thousands of small shops and factories will produce 
and distribute consumer goods of finer quality and at 
leas cost than the ayste~ of production and distri­
bution in the large plants of today. ***Your plan 
is the only constructive thing that has been offered. 
If you can put it over, you will be hailed as a World 
Benefactor . * * * 

W. T. Eo:? Tulsa, Oklahoma . Your proposition is 
sound . e Germany a purely agricUltural nation. 
Let her rebuild f rom the ground up. * * * 

),(rs . Clement, Indianapolis , Indiana . Your plan for 
the future Geruanr seems excellent to me, but being 
a mere woman, my Lntuition tells me you should not have 
made it public until the war is won. * * * Gilbert 
Forbes from Indianapolis is now in France . He tele­
graphed from Paris a few days ago , saying he had inter­
viewed a number of German prisoners and the[ •arrogantly 
talk of the next war•. You are also right n -not l end­
ing them any money. * * * You are right to say that 
their machinery factories should be given to the people 
they have exploited. They should be made to return 
stolen articles. * * * If they haven't the money, take 
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their factories , machinery, etc . I have a lot of 
nerve to write to a business man. I thou~t your 
life might be endangered by a statement before the 
war is over . The Germans are wicked peopl e and should 
be kept in their 01111 country. After our experience 
with the •American Bund•, we want no more Germans here. 

Edward L. Corbett, N. Y. C. * • * KLy I add that your 
prescription of an agrarian Germany is a fine repeat 
ln reverse directive of the Dr . Goebbels wherein his 
country prescri bed that Fra.nce should be industrially 
denuded and become agrarian to feed industrial Ge~ 
with foodstuffs and raw material. Your proposition, 
carried out, is the best for peace enduring, if not 

iermanent. I was in Budapest the evening of July 28, 
914, and saw the hysteria of war break out , and with 

segmentation of Germany, this aggressor can be stopped • 

Adolph Beckstrom, Army and Navy Masonic Service Center, 
Battle Creek, UichigJn. I have just read of your plan, 
•lYha t To Do 1fi th Gersny After The War", and it cer­
tainly meets with my approval. I hope and ~ay it is 
carried out so Germany will never be a menace to the 
world again. 

Edwin Collins Frost, Woodland, California. I have 
recently read what purported to be an outli.ne of your 
plan for the future of Germany. It it can be success­
fully carried out , i t seems to me better t han most of 
the other plans which I have read. • • • What troubles 
ms , however, is the apparent intention of the •big . 
three• to settle this question independently of any 

other country. It is my opinion that every occupied 
country which did not become an e.lly of Gerlllllll1 should 
have an equal voice in the decision with the ~ig three•. 
It is true the three have done the most of the fighting . 
But the others fought to the best of t heir ability, and 
they have suffered the most. They know the Germans 110re 
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intimately than we do; and they will have to continue 
to live as their neighbors . I have sometimes thought 
that they ought to have two votes to our one , but I am 
sure they ought to have at least equal representation. 
There is no danger that they will insist upon too 
light a punishment for the criminal, and there is con­
siderable danger that the United States and England 
will do so, just as they did in 1919. 

The following is taken from a copy of a letter sent to 
the President by Joseph Gladstone, New York City: 
*~*What guns and firearms are to be an habitual 
hold- up gangster-murderer ••• the tools and machinery to 
produce all kinds of ~r-making uaterials are even more 
dangerous in the hands of a war-minded nation like 
Germany. * * * Instead of count enancing a continuation 
of her industrialization, even in the most modified 
form, let us first think about the protection and 
safety of our own children and children's children • 
Is this not far more important and sacred than a concern 
about Germany's national economy, her vicious cartels 
and he.r md military ego? * * * I say without hesitation 
that Germany is the kind of country that cannot be 
trusted with any form of industrialization. The risk, 
as already stated, is much too great, no matter how 
rigorous the control is made . To make her harmless 
for at least five generation.s, her economy should be 
converted into agricultural activities, plus such work 
as can be done by hand only, and in the purchases of 
materials to assemble such items as clocks , etc . No 
uachinery of any nature should be permitted for a long 
probationary period. At least 90% of her economf should 
be agricultural . That' s the least penalty she should 
be ua~e to pay for, her murderous wars on humanity and 
civil1zation. * * * 
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J . H. McKee , Chicago, Illinois . My knowledge of 
international politics is limited , but this I do know, 
having been reared in the South - - if they will plow 
Germany up and sow it in alfalfa, there is damn little 
chance of building arms . And so, I think your progr&ll 
is sound -- make her a farming nation and keep her 
honest. 

Captain Andrew T. Derrom, Paterson, New Jersey. Have 
read with i nterest your ideas upon the portioni ng of 
Germany, and her being deprived of essential industries 
and heartily agree with you -- so much so, that 
several months ago I wrote on exactly same lines to 
Herald Tribune and New York Times, but they considered 
ideas too radical to publish so am glad one of your 
status could get the public recognition. Having lived 
in Gernany and know the people , consider your plan 
the only one that will prove successful in preserving 
peace . * * * 

George F. Walker , Owner, Valley Jitney Jungle Company, 
Brownsville, Texas. I read the details of your report 
on peace conditions for Germany and I heartily endorse 
them and the Brownsville Herald had an editorial also 
endorsi~them. Unless Germany is ~revented froa 
again go into manufacturing it Wlll undoubte 
mean that hey will manufacture as soon as pose~• 
robot bombs in improved models underground, so that 
they will never be discovered until our neighbors are 
destroyed wi t h more lightning att acks . Their power 
to manufacture robot bombs, airplanes, gas, warships , 
and arms mua t be prevented and t he only way to do that 
is to destroy their entire manufacturing setup . * * * 
With best regards and hoping that your suggestions 
are carried out. * * • 

12S 
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Frank Tasblein, New York City. In 1918 they would 
not listen to General Pershing; in 1944 they refuse 
to liste.n to you . Well, if Germany is allowed to 
tool up and manufacture again, you will see another 
war in your lifetime •. * • * 

Donald Thorsen, San Diego, California . It is not 
common practice for me to write to my Congressman or 
anyone else in Washington, but I have spent ~ 
hours during the past three years composing V-M.ail 
messages to numerous friends in the service , and it 
is in behalf of their future , as well as that of 
every American youth, that I have decided to write 
directly to you, Sir , I cannot pretend to be -com­
pletely familiar with your plan to eliminate the 
industrial power of Germany and convert the nation 
into a more useful and far less dangerous agricultural 
state, but on the surface it certainly apie~rs to be 
the nearly ideal solution to the disposit on of that 
llllll'deroue Third Reich, after her defeat. * • * If this 
problem is not handled more satisfactorily than it 
was at the end of the first World War, we are only 
inviting a revisitation of disaster, and next time it 
may completely destroy civilization. That is the 

i rimary reason why I feel the time apropos for this 
etter to be sent to you, Sir, commending your plan. 

• • • Assuming the intentions of Jleaars , Hull and 
Stimson are highly honorable, they shall win ,my un­
dfing respect if they will give complete accord to 
your plan and convince 130,000,000 Americans they 
·are full7 cognizant of the terrible danger which 
will lie donaant in a powerful industrialized Ger.anr, 
such as now exists. • • • Thank you for your attention, 
if you han r end this far , Sir • 
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Stanley J. Wosczyno, New Britain, Connecticut. * * * 
I'a proud to admit that I appron of your plan, 
for at least it oan guarantee froa 20 to 50 years ' 
peace -- that's much more than can be said of the 
other plans advocated by other members of our Govern-
ment. * * * 

Harold D. Drapa~f Draper Chevrolet Company, Saginaw, Kichlgan. I a re tlie stand you have taken on the 
elimination of Germany as a world power . Jl;y personal 
opinion is that Germany no longer has the right to 
exist as a nation. The crimea she has committed 
against the rest of the world put her beyond the 
pale of association with decent people. She h aa 
declared and waged five wars since 1860 and h ae been 
successful in three of them. She has been defeated 

.in the last two only at tremendous cost to the rest 
of the world in lives and wealth . In this war, when 
she occupied a country, she deliberately murdered 
all of its inhabitants she chose to and stole all of 
the wealth of that country she oould lay her hands 
on. Now that the tables are turned, why should we 
treat her with any aore consideration than she has 
treated the countries she baa conquered? I do not 
advocate murdering the German population, but it 
strikes me as sensible that her country could be 
divided among those surrounding countries she baa 
occupied and her population coUld come under the 
jurisdiction of these countries as far as they were 
able to absorb and control them. * * * 

Alfred A. Granman , The Kountain Finance & Realty Co. , 
Denver, Colorado. I want to congratulate you on the 
stand you are taking in regard to solving the German 
problem. I agree wi th you as do a great many of ~ 
friends that yours is the beat so far offered, and 
I hope that you will not change . The teJ'IU are severe 
but not to a nation whose slogan la "llight il Right• • 
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wm. T. Seibels1 _Solioitorl WDntgomery, !lab&m&. * * * 
I trust you will make a f ltht to have your Tiewa 
carried out. It is going to be a fearful price to 
pay, twenty- five or thirty yeare from now, when these 
treacherous Germans get their war organization ready. 
Let•e not fool ourselves . They will come forth with 
a powerful army, even though we have the most posi­
tive restrictions and closest circumspection of their 
industrial growth. Leniency towards Germany at this 
time is going to cost us very heavily in the future . 
We have liad one experience and :et us profit by the 
aist&kes of the past. * * * 

Kula ltl.ller, Pasadena, California. You are ri,, 
about mk~ Gel'lUJl1 1nto an a icultural ooun • We 
never oivil1zed the Kaiser untft he became a woo -
chopper . * * * Remembering the committee we had investi­
gate her i nduetries after War I , who walked right past 
her plants and didn' t recognize a war tool when they 
aaw it, I have no confidence in what an investigation 
would accomplish. * * * 

Louis J . Pies , Look-port, New York. Writer bAa read · 
with interest reiorts of your plan for postwar Germny. 
I believe it wou d clarify the thinking of mny Americans 
on this subject if you would make a complete statement 
of your position on this vi tal matter. 

Sully Levitt, Training Organization, Wa.r Shipping 
Administration~ Wew Orleans, Louisiana. This ia to 
voice ~ approval of the ~rd peace• that you srn•or 
for postwar Germny, Until JOur IOhllll projeote it­
self as a beacon l~ght high above a welter of oonfliot­
ing and confualng ideas , I ns in despair of the tur­
bulent future l.71Dg ahead, Hare in Louhiana eve170ne 
I've apoken to likea your plan. True, it 11 a clraatio 
aolution, but like aeveriDg the Gordian knot, a atroac 
but effective .. thod ia neoe••arr· There ia, ua!ortunatelJ, 
a atrong and ateaq foro• of holatioai~a in ov ooatr,, 
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which will materially increase in strength after the 
termination of the European war, That in itself will 
weaken our position and interests in Europe and for 
that very reason, a plan such aa ;yours should be adapted 
as our policy in the immediate future . * * * There ia 
no question that a strong sentiment exists against 
weakening GermaJ17 so as to maintain a strong buffer 
state against the USSR, but experience has shown that 
its power will be misused and that German spirit of 
conquest will rise again and perhaps be more success­
ful the next time against a drained and war-sick world. 
One can easily surmise that due to difference in in­
terests our present Allies can estrange themselves, 
and with power politics in play again, Germany can re­
gain her prewar status. Your plan, put into action at 
once, will at least prevent such a contingency and will 
aid in a lasting peace, 

Worcester Perkins, Rector, The Rectory, New York City. 
I am intensely interested in following the correctly 
reported opinions of those expressing them concerning 
what should be the disposi tion of Geruany after the 
war . This evening - ~rulay Octo b'lr 2nd - Air . Swing 
gave an interpretation of what your opinion on thla 
dispoai ti on of Gel'lllllllY is , In a aentence to the 
effect that - Gel'lllany should in part be made into an 
agricultural country - plus the pro.ducer of light in­
dustry. Other comments I have heard covering your 
opinion have been too confusingly stated to give (in 
rq opinion) wba t you sincerely and earnestly be lien 
on t his matter. Yr. Swing'• r emarks on your convictions 
if truly stated, give the moat sensible, wise and fair 
suggestions for postwar GermaDT I han heard. I write 
to aak if 7our aaid oonYictiona are &nJWhere in print, 
!or if ao, I would greatly appreciate acquiring a cop7 
of aue. I aa rellinded t o reark that ;your poai tion 
ae..a to proTide, firat - for a raoeful luropeL and 
aeclllldl.7, !or a patient growth o proaperit,. lou 
aeea deairoua to aaaure pv.aent pro.,.rit, throvp 
the eatabliahMDt of aound ...ael'pJnnJnr of pe&oeJ 
w1 thout whiola there oan be no pe,...a prOIJirlt, 1n 

• 
Burope. I hop~, Sb, 7011 w1ll J&Noa 111 latPuala UJOa 
~ nl•ble u• ana worUtJ elton• a poataz. pl····· 
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Unfavorable Comments on Statement Concerning 

Postwar Plana for Gel'liiLny 

Allen P. Lovejo7, III, West Hartford, Connecticut . 
It was with great dismay that I learned of your plane 
to de-industriali.£1 completely the German nation after 
the war. This eeeu to 111111 to be a very short-sighted 
nd prillitive ki.nd of nngeance, tlhich will onl7 create 
a similar thirst for vengeance &mong the German people . 
* * * Your p roposala seem short-sighted because we are 
indebted to the Germans for a great part of our indus­
trial and technological advancement in the past hundred 
years. Is it necessary to forego this contribution in 
the 'flt)rld of the future? * * * Are our nation&! leaders 
going to be pig- headed and let us down again as they 
did after the last war, or are they at last going to be 
far- sighted and reallT lay a foundation for world peace? 
You fellows in "aahington are on the spot right now • 

Perry D. Avery, ~ister, First Congregational-Christian 
Church, KokoJDO, Indiana. I am one &JDOng those llho have 
been shocked b7 the senseleseness of the proposal attri­
buted to you aa to the treatment of postwar Germ&Dl"• 
To try to punish war criminals and to penalize Geriiii.I!l" 
for her aggressiveness and war crimes is one thing, but 
the talk of reducing a nation to peasants by strip~ing 
it o! all achiner7 is quite another. No peace which 
is baaed on ~thing but justice to the German people 
can hope to last , regardleee of how we may try to weaken 
and dilara the nation. The Germn people would probably 
weloo• diaal"aalllnt provided th«r••re given some !!f' 
of riling ae a eelf- rupectillg nation uong the f ly 
of nation• again. But to deny thea hope and heap in­
justioe oa retribution ie, I repeat, senaeleea , * * * 
•e oo..on peop11 want a laetlng peace and are convinoed 
that it oan oo• onl.T b7 oorrectlng the injuetiou that 
aierllt the oauea of-~· Yow plan onl7 plaate the 
aeeb of perpetll&l oontllot • 

• 
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Gordon Shull, North Manchester , Indiana. Subject: your 
proposed plan for dealing w1. th ~rmany. ARE ! OU KIDDING? 

J . Rebert ~ckey, Minister, The Beach Methodist Church, 
Jacksonville Beach, Florida. • • • I wi sh to register 
~ emphatic protest against the so-called •plan fe r 
justice• to Germany after the war, as reported in the 
press, supposedly under your sponsorship . I t's a 
mrstery to me how we can clothe this vresent conflict 
wi t h talk of such high ideals of just 1ce, f r eedom, and 
truth, and then in th e next moment propose a policy t o­
ward our enemies so obviously based upon hatred and 
vengeance that should it be put into effect, will mark 
the beginning of World War III . • • • I lUll sure you have 
the best interests of the nation ana of the world at 
heart. But it's high time that both our citizens and 
our leaders realized that we cannot say one thing and 
do .another without the whole structure collapsing in 
rUlns . • * • 

Margaret Ideson, Rockaway Point, Long Island, New York. 
Your proposals fo r Germany ar e so complet ely odious 
that I wonder if you could have been born in t his country 
and it ao, how you failed to capture any of t he Angl o­
Saxon spirit of f air pl&f which animated its founders. 
• • • Our defeat ed General Lee i s acknowl edged the great­
eat of our military le ader s sad t he Sout herners who poured 
out thei r blood in defense of thei r homes, the bravest 
of men. The Yankees, preferred in many casea , to pur­
chase substitutes to do their fighting and dying. In 
the entire annale of humanity no nation haa ner shown 
auch courage, endurance and fai t h in their ideals aa do 
the Gerlll&nl today. In meeting the onalaught of the 
three great powers and their purchaaable aerceaariea, 
araed with all the aoney and reaources in the world, they 
baTe been •gnificent - .ore than human. • • • To deatroy 
GeraDT - in the na• of Freedoa when the nry concept 
of indlTidual Freedo.m arose in the ~ran forest• and 
waa defended by them for a thousand yeara againat 
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Oriental despotism, Do we propose now to give over 
to slavery a nation who have always prized Freedom and 
Honor above possessions - to the despotism of Russia? 
* * * Is this the fate ;you prel'are for Germany? Fro.m 
Gel'!lan;y, llr , Secretary, we derlTe all Anglo-Saxon 
civilization, all the institutions of our modern family 
life are founded on barbaric tribes of Germany, * * * 
The Germns are not the mean and despised race our 
propagandists tell us . They occupy every throne in 
Europe, either by inheritance or by choice of the people , 
In our own country, where they form, after the English, 
the largest percentage of our population, they are 
recognized as the most valuable and law abiding of our 
entire citizenship. * * • It was never contemplated by 
our Founders that we should undertake to regulate 
interior policies of other countries . All of our 
historians confirm t his . Colonel Lindbergh offered 
us the noblest advice when he said we must make our 
system work so that there can be no better • 

Robert S. Mathes, Warren, Ohio . (Minister , First· 
Reformed Church) , llany of us were profoundly shocked 
to read in the daily papers of the plan for Germany 
which you set forth . I want to voice my vigorous pro­
t est against any such blind vengeance on the part of 
our nation. The strict control of German industries 
following the war is one thing {a.nd I am in favor of 
it), but the plan you suggest i • another , and I believe 
repugnant to the majority of the American people . • * * 

Helen Ring, Boston, Massachusetts. I have just been 
reading Time's descril'tion of your plan for postwar 
Germn;y. I think it 1s disgraceful that any man big 
enough to hold a hign office in the United States 
Cabinet is little enough to let hate carr1 him to such 
ext reaes. * * * 
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Paul Fay, Rochester, New York. A soldier from France 
writes u follows: • ){r . llorgenthau' s plan for Germany 
after the war has done more to bolster Nazi morale 
than anything that has hapiened in months . The 
Secret&ey of the Treasury s only making a lot tougher 
for us boys the job that auat be done , and believe me 
it's plenty touib right now. We are doing our best 
to break dom tiie enellzy''S morale, but the job ia !lllde 
tougher when men like Mr . llorgenthau announce aome 
screwy plan that l!ll.ke s our enell\Y only fight harder and 
more desperately.• I heartily agree with the soldier, 
and also believe that your pl an proves that you know 
very little about true peace that wi ll last and prevent 
future wars. lby not stick to your job as Secretary of 
the Treasury and let men who have a proper conception 
of such problems handle such affairs? 

lotrs. Claire Buebannon, New York City. What an awful 
ass you are to want Germny to become a farm countey 
when the Whole world knows that she is 100% ahead of 
all other countries in music, science, medicinei arts , 
inventions, and of course, agriculture . You wi 1 
never in a hundred years make her anything but what 
she is now, and always waa ahead of everyone, etc ., etc . 

*** 

Joseph S. Wer l in, Director, University of Houston, 
Summer Center of Mexico. Knowing that you will be in­
terested, I am attaching an editorial from this morn­
ing' s Houston Post entitled, "Unwise Punishment• . 
I have still another reason. Ever since the story 
broke in t he Associated Preas, I have been wondering 
whether you r eally sponsored thia plan of de- industriali ­
zation of Gernany. * * * I am just a bit curious to 
know whether the newspapers are substantially correct 
in aaserting that you are strongl;y pushing for the above­
mentioned plan . I ask thia aolely in the intereat of 
exact knowledge and definitely as a friend and well­
wisher • 
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Laura ~lis, The First Congregational Church, Webster 
Groves , Dissouri . If the Germans needed a shot in 
the arm at the crucial moment, you certainly provided 
that shot with the annowtcement of your plan for the 
future of Germany. It accomplished what Goebbels and 
Hitler could not do in lending a super strength to 
them as they pictured the idea of their beloved 
fatherland turned wtder the plow -- all cities, art, 
education, civilization gone . What about those 
Germans who at heart have tried to uphold the United 
States and are opposed to Hitler? Now others can say 
to them, "There lS no justice or mercy or decency in 
Americans". ***This war was begun as a war of liber­
ation. The onus is on us to prove we are better than 
Nazis, and so far the liberated peoples have not been 
substantially better off . Let us be worthl of our 
lo~time reputation for kindliness and high idealism 
seel.llg the welfare of all. * * * 

Mrs . Vernon A. Ward, Sr., Robersonville, North Carolina . 
I commend you for surrennering your determination 
to hold out for a hard peace proposal in the sense 
that Germany would be reduced to an agricultural sta­
tus . Of course you have knovrn all the time that many 
farm products must be processed industrially before 
they are consumable; and that the common people are 
the losers when undue transportation costs are added 
on to the prices consumers must pay for life's necessi ­
ties . * * * Again I applaud you for consenting to 
forego what would surely have resulted in further 
tragedy and sorrow. * * * 

Edith P. Paxon Corresponding Secretary, Women's 
International League fo r Peace and Freedom, Swarthmore , 
Pennsylvania . We wish to protest your plan for destroy­
ing Germany completely as an industrial state and con­
verting into an agrbultural oowttry of small farms . 

12'> 
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Anonymous - Cincinnati , Ohio . RASPUTlN ~ 

L. Y. Van Benaechem, San Francisco, California . 
Am enclosing for your attention a very good analysis 
of ;your postwar plan for Gcrm.a.ny and I sincerely 
hope thst you will or hsve read it . Dorothy Thompson 
is 100% correct because she knows Europe . It is 
evident that ;you are not familiar;y with HISTORY and 
that ;you don' t know anything about Europe, which is 
simply unbelievable for a man of your position. Don' t 
you think it would be preferable to leave your post­
war planning to the Department of State? 
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General Co~nts 

The following is taken from a letter addressed to 
the President b,y J~ Oi-won of San Francisco, Calif .: 
In regard to the rem1ttance to Free China from the 
United States by t he oversea Chinese for family relief, 
the fund is only in the hands of the Bank of China. 
This has caused a number of mischiefs to the Chinese 
families in China. , The Bank of China. and its branches 
are delaying the cash and in many cases failing to pay 
the 100 E!:cent of supplement which is being granted 
by the C ese Government for family relief, even hold 
checks without payment at all. The corruption of the 
Bank of China as stated above results in millions of 
people starving to death, * * * The living is con­
tinually sky high, while the Chinese Goverlli:lent stlll 
maintains the official rate as one hundred Chinese 
national yuen for five United States dollars. Such 

13.., 

an official rate is only a disadvantage to the oversea 
Chinese for remittance because they send money back 
for family relief unable to meet the high cost of l iving • 
Furthermore , recently the Chinese Treasury Department 
strict ly prohibited communications especially mention­
ing money sending, except through th~ Bank of China, 
On account of the cruelty and crookedness of the Chinese 
Administration in general, in addition to the evil of 
monopoly, we urge the United States banks to reopen the 
remittance to Cliina. as before t he war and justify re­
ducing the rate from Un.ited States dollars to Chinese 
national yuen . This would be a great relief work for 
the Chinese , the people of an ally nation, of course , 
not for the sake of a few in the Chinese Government , 
*** 
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Unfavorable Comments ~ Bonds 

Franklin H. Eckert, Schuylkill Raven, Pennsylvania. 
I regret to inform you that this is the seventh letter 
I have written to the Treasury Department in regard 
to two $25 Bonds I have l'urchased during my employ­
ment at the Middletown A1r Field, Middletown, Pennsyl­
vania, of which not a single letter was replied .to . 
For your information, it bas been about two years 
and two months since I have purchased these bonds , 
and the records were transferred from Middletown to 
Washington, for some reason or other - - haven' t heard 
from them since . So, if y ou will see that I get them, 
I will appreciate them very much. Thanking you for 
your trouble • 

Byron ~ Findling, Cashier, The First State Bank, 
Hobart, Indiana. I do not know who had the idea of 
banks cashing bonds over the counter, but whoever 
thought of such a thing and had it put in force did 
not avpreciate what the small banks have been doing 
in th1s war effort . As a small bank we have done a 
good job of selling and having the purchaser s keep 
same after they bad bought . We could so easily talk 
them out of cashing same when we told them it would 
take a week to ten days to get a check for them. In 
most cases , they would say that they would have a pay­
day before the check came, so they could get along. 
If an emergency arose , we could offe·r to help them so 
they could keep their bonds . Now we have no story to 
give them because it bas been fixed so easy to cash. 
* * * It seems to me that this new ruling has knocked 
the props from under the bankers to want to sell bonds . 
* * * Today we cashed 103 bonds and I do not think 
that there were more than one or two cases where they 
had to have some money. Our phone rang all day asking 
if we cashed bonds now. It is just my thought to give 
you some informs. tion that might help in adjusting this 
situation so that the publia will not have it so easy. 
I have often thought a bond that could not be cashed 
for ten years, except in case of death or unemployment, 
would help • 

1"1 
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Mrs . Bertha Stewart, Washington, D. C. I wonder if 
you have ~ idea what is going to be said, in fact, 
is being sara, about you and your bond-selling met hods 
&DOng our soldiers -- and you expect to ~et votes 
from our service men? You ask them to g1ve their 
lives and then you ~igh pressure" them into buying 
bonds . In the meantime , you Fut on a bond drive here; 
spend thousands of dollar s do1ng it; a f ri§htful 
poli tical broadcast wi t h the aid of Orsonells , and 
other such fools , and expect us to buy bonds . * * * 
No . I will help the boys in my own way. I 'll not give 
you a dime of my money to play with, and there are 
thousands that feel as I do , and resent your forcing 
our service men to buy bonds . When my boy gets out 
of uniform I ' ll bring him to your office and prove 
what I say. I hope to God you will no longer be in 
office . If you are , my boy and others may make it 
very warm for you • 
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Mra . Bertha Stewart, Washington, D. C. I wonder if 
you have ~idea what is going to be said, in fact, 
is being sa1d , about you and your bond-selling methods 
among our soldiers -- and you expect to get votes 
from our service men? You ask them to give their 
lives and then you ~igh pressure" them into buying 
borids . In the meantime , you ~ut on a bond drive here; 
spend thousands of dollars do1ng it; a fri~htful 
political broadcast with the aid of Orsonells, and 
other such fools , and expect us to buy bonds . * * * 
No . I will help the boys in ~own way. I 'll not give 
you a dime of my money to play with, and there are 
thousands that feel as I do , and resent your forci~ 
our service men to buy bonds . ~en ~ boy gets ou 
of uniform I 'll bring him to your office and prove 
what I say. I hope to God you will no longer be in 
office . If you are , ~ boy and others may make it 
very warm for you • 
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Unfavorable Comments on Taxation 

Reuben T. Bassett, West Hartford, Connecticut. I wish 
to call your attention to a rank injustice which is 
being fostered on the men of the Armed Forces of this 
country, and I would like an explanation as to why 
this is neoeuary; this is a ua tter of taxes on travel 
on the airlines of this country. ~ son is a member 
of the Navy and has just returned after combat service, 
to the United States (at San Francisco) , and given a 
leave, and desiring to get home as soon as possible , 
took the airlines and was charged $21.60 for tax, and 
has now returned and has paid $21.60 more fo r tax . 
This is $43.20 from a sailor who receives $78 .00 per 
mo.nth in the Navy. The airlines tell me that members 
of the Red Cross do not have to pay this tax, or members 
of the diplomatic service . They receive more than 
$78 .00 per month and could well afford to pay, rather 
tba.n take the money from the men who are fighting this 
war . * * * I further understand that this tax is not 
even deductible from the income tax . I would be pleased 
to hear from you, and would further appreciate it if 
you would send to me at once the regulations or laws 
covering the above questions so I may take the uatter 
up with JD¥ Congreaamen and Senators . 

Walter W. Reedy, Sr ., Lebanon, Pennsylvania. Regret 
very much to take any time away f r om a busy man who 
is doing a gigantic job. Under such a responsible 
job ·as U. S. Treasurer are many departments and person­
nel running them; with uany subordinates who get the 
idea into their heads that they ar e proprietors, in­
stead of a sort of go-between for the public taxpayer 
and the Treasury Department . The one sure way for 
you top officials to learn about some of the incidents 
and conduct of these ~roprietor-type subordinates in 
dealing with the publlc taxpayer is when warranted 
legitimate complaints are mailed direct to your 
Department . The uan I am referring to is llr . Philip G. 
Wolfersberger, Deputy Collectori Lebanon, Pennsylvania. 
September 7, 1944, I had a ~io ation Notice• tied to 
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an outside mirror brace of mf International truck, 
parked on 6th Avenue and Cumberland Street, along-side my residence . MY name is printed on the truck, Wolfersberger personally knows me, knows where I live, no ex cue e whatsoever for not step~ ins!: in over the pavement and inquiring about the FeQeral ),btor 
Vehicle Use Stamp• which he failed to see, and placed 
the Violation Notic e. *** ·I stopped in at the U. S. Post Office, second f loor, where this man used to sit, at 10:25 a .m. -- no one the.re. I loitered awhile, and no one around, so I left . Today, while in 
Lebanon on other legal business, I met this guy walk­ing on the pavement, and inquired why he placed that violation notice on my truck. He aald it displayed no stamp. I told him there is a stamp on, now, and at that time - - had been since July 1, 1944. He said none on the windshield, I answered no, and it don't have to be on the windshield. It is on the left aide window. Well, he said what did you do with the notice , I answered I still have it. He started changing color and becoming angry, said , why didn't you turn it in with the stamp number on it . I said no use , I am no violator . He said turn it in with the number on it or the case will be sent to Philadelphia to bead­
quarter s and you will be f ined $25.00. I replied no , sooner send it to the u. S. Treasury with an explana­tion and complaint. Well be said I may have failed 
to see it , Alm I DON'T GIVE A DAliN IF I DID. * * * This man is , as I see it , getting too big for his job 
as a Federal employee. * * * I bought three of the $5 use stamps numbering 33745813, 3374584S, 33745849. Check these serial numbers with the Lebanon Post 
Office record as to date of sale, and then re- check 
again on the vehicles I have them posted on, and you will find them either on the windshield or the left side windows. They are there and I put them there 
as soon as I had boqght them. * * * Thanks for your valuable time, Yr . Morgenthau. I hope I 11AY be able t o be o£ more help along such linea later on • 
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Willard c. Beach, Willard C. Beach Air Brush Company, Harrison, New Jersey. I have just received Excess­Profit Refund Bonds of the First Series and I am at a loss to understand why rq Government should make a refund in the form of a nonintereat-bearing, nonnegotiable bond, not subject to redemption until •the last day of the second calendar year beginning after the cessation of hostilities of the present war", when this money was paid in cash as a part of rq t axes and rellresents an overpayment . Why ahouldn' t I receive a Ser1es E War Bond for the amount of this excess profits tax refund? As a layman, it doesn' t impress me 'IIi th the financial condition of our Govern­ment to have it offer nonnegotiable paper in exchange f or cash. * * * I am more interested in tbe reason f or such procedure than I am in the amount involved and I would appreciate a detailed explanation • 
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HAftY~UIIO LAw ac .. OOf.. 
CAM.,.IOO• MUa.t..eMUeaTTa 

!lor:. Henl')' w. Mor gantbau• 
Seor ot the Trea1ul')'. 

Dear Mr. Seoretarr: 

October 16.19 ... 

Thank rou tor the opportunit7 to 1peak on a 

eubJeot Whioh I regard ae ot the aoet t.portance at the preeent 

I would welcome anr turther opportunit7 to write or epealt. 

1 1 1 

believing that it people will lieten to the tull etorr. which could 

be onl7 partiall7 altetched in the tiae allowed. t he7 will 

both ot the danger and ot the probable 1netteotivene11 ot alternative 

plan•• 
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O.tober e, 1'". 
Dtar )(ra, Carters 

I thoqht 1t a TtJ7 htertatlq u4 
hW. ttlll 41aou .. 101l that 7011 hal Oil tha 
'foa Ktttl.Jli ot tht .Ur l&at nlpt. 

I aa vltlq te txpPt .. IV' apprt• 
olatlon. 

llllttrt}T, 

cr<s *) ._ ••-.s•n-..a. 
8ttl'tt&J7 ot the r..uv,. 

Jlra. llarlan Cuter 
lailt Fora. D1T1a1on 
tu !oa liall, Iu. 
lll•at Uri lbett 
In York, In terll: 
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Deap 11P. ltoutt 
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Tintlaa apptaPUOI OD the ton Ball c:cna 
laat nlnt. !ht lapPetllou. here 11 t 
•our• alae had all the beat ot it. 

I think I oan dlaoern a dlatinot tura 
in public tllltiaant a_,. boa the U ta that 
in the intereat ot peao~ we auat aYo14 4olac 
.nhing on tha eooaoaio hont that will .u. tht GeJ'MDt Wlhappf. 

Sincerelf, 

fill l) .. w a .... h . 

Seortt&rT ot the trea.ur,r • 

•• In ltnt 
II Jut ~~~ ltNet 
In Tert, In Tert 

• 

• 
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UPTON SINCLAIR - .......... _ 

September 27, 1944 

Mr. Henry Korgenthau, Jr. 
secretary or the Treasury 
wuhington o.c. 

Dear Mr. vorgenthau: 

I read in the papers that you are interested 

in the problem or what use is to be made or German industry. I 

don't know whether you chanced to see the enclosed article when it 

was published in the New York Times. I have reprinted it, with 

Krs Roosevelt's comments on the back cover, as you will see. I 

wish very much t hat you could find time to r ead this article, as 

it offers what I believe is the only permanent solution or the 

problem. 

Siroerely 

us-hwc 

CCL \, 
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TO SOLVE THE 
GERMAN PROBLEM--

A FREE STATE? 

.. VPTOH SIHClAIR 

,,._The New Y .... TlM-, s .. ~ 
"'-..... .-. .. .,, 1Stlo, 1t4l 
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n. Nrw Yotk Times: 
Htre '-' o PtOvOc:otlve article on one of ~ 
molt p,..njng problems wht(h confront fhe 
Allied r,orlons. Mr. Sindoir is o leading Social. 
111 and the author of many sockll novel.s ond 
pollt'col pornphlets. Tho Pullrur Pritt fo'r 
fiction wos awarded to him In 19~3 for 
" Dragon's Teeth." 

Oswald Gorrisott. Villard : Thot Is on otro. 
otd.nory piece of )"'lHS in rht TJmes.. ond 
one of the most Original ond stn'ltlng ond 
brilltonr ~es of construetivt pofltkol wr.ting 
thor I ~ ..... , loid my eyes on. I r Is 
srogotrrt.g In i ts simplidry, ond ov•rwhelmlng 
In Itt forreochlng posslbilihes. 

John Haynes Holmea: Deep aatlafa.cUon 
over a thorouahly statesmanUke document. 
Your P'reeatat.e idea penetratt• f&r deeper 
U'Um molt ot the PQIIt.war piAN. These 
plana a.re convt.ntiona.l and unlnal)Jrlna. Your 
td.. II hlabl7 orlgtnaJ, and ..,."" 1o m .. l 
t.be oondJUODI or au ot4 P.luope .twepe. to 
ruin. 

Sluart Cbue: A good bot klea. 

a-.nnte4 by 
UPTON SINCLAIR, 

M .. ro•io, CoJ.Jiemlo 

• 
AI lb ... ......SO OR pul oo popu, American 

and 8r!Llib onnl .. are ~ _....lon ot 
8lef1.r. Befor. then worda appear tn print. 
American t.t1cl Brltlab armJea may be tn pot· 
teaton or Ua.Ly, ancl J)OISSibly or Oreece, and 
even 01 portiON or northern France-, Bel· 
atum or HoUand. SOme tl.me not very ra.r tn 
the future they ww be tnvad.lna' the aou or 
oumany ; a.nct lf the precedent. ot 0\e 1aat 
war counta tor anyt.hln&', we may expect a 
ouddtn OOIIopoo and look f<lnnU'd to the do1 
wben 8r!Llib and A.IDOI1eon - w1JI 
hove to odml- lbe _..... .. and 
dedde lhe future Of Germany and an Ita 
aaulllte &o .... 

When lhlt time comM we shaD OCII1.tron~ A 
problem wtthout. preoedtnl. In hbtol"J, Tbe 
setting up Of Uum.pt.,y DUmpty, the UOIC!ram .. 
bUng or a baakettuJ or eaaa. wlli be a c.hUd" 
puzzle ln comparlaon wtt.h the one whlob 
the atatamen or Brltaln and. Amfflca. and 
Rusda wHI have to solve. Tbe NUia have 
del.lberattly euambled the whole of Ctntral 
Europe. "lbey have done it with Of'rman 
ol>orou~Ju>«. ,... lb• pr<clse IJW'I)OOO 0( 

maJ<in1 I' lm-le tar IU'I1J>a<lr to un­
ICI"Am.ble ll.. 

I do no• .,..., merol7 tbal. I>OIIUWlono 
hAn been lbtrcett about; t.b&t m.Ullona or 
ram.me. haft betn drlven from tbelt hOme. 
and lhe home~ and land turned over '-0 ~r.· 
man.s or qullllnca. 1 me:an that Uie' ind'ua:try 
ot Europe h&.l been taken to pieces and put. 
LOSeCher ~t~atn on a new principle. Compe. 
t.lUon amona t.he tndu!trles or different n&· 
ttona hu bem ent.lrel)' wiped out and t.he 

3 

...... ....... 
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~• UUna hN bet.n reoonatntct.ed toto one 
oololtal 1ndutU1al LrUSt. m&QAied by NUll 
tor one purpQM 1.04 ooe only, the 'W"qin.c o1 
Kalt ..,., t.I.Wl the plntna and ~ Of 
Nod Ylct.Or)'. 

Of COUJ'IIt, a coulderable portioa or Lb&&. 
tnduat.ry wt.U be W'r'f'Cbd to \be courae or 
lhe ttcbLtn.t: no one tan IUIQ. what per· 
«"n~. a.nc1 '' W'OD.k1 be • waste or ume 
10 g-y. Wbat II lmpor<ant Is mat U>e &tnle­
ture wtU be lett. 1oM Idea and tile - ; 
an4 no oc.her l~lurt, DO other idea or Ql.­
~ wtU be lttL 'Ibe Amulc&n. BJ1Ush aDd 
fWI81an armlet whk:h tate over central Eur­
ope wt:U have tbal Nail economic maehlne 
to erork w1th. and. aomebody ouJbt. to be 
thtnkln• hard rtaht. now and deciding what 
uae '-1 10lna to be made or 1\.. 

Let. Ul t.ry to VIIUAll.lt Che problem In a 
rew or tt.t detalla. FactorMa In France h•ve 
been 1t.rtpt)Od ot U\etr matb.lnery t.nC1 lobe 
m&ehtnery hu been att. up ln Oerm.al:LJ, 
nqbod.J on the outa::d.e knows where. Aut,.o. 
mob!let art no loncer made tn France; me 
pa.11.1 t.l"' made ln Pr&nce an4 the CCJ~QPJ.f.te 
macbtnc. are ucemblecl tn Qenna..ny. AJr­
plane enalne. ate manu.taetu.red ln Poll.l'l<1 
and put•IDIO tile pl&nu In S.Yaria. or vice 
vena: I ckln'\ knOw wbk:b. for u. is a Nui ...,._.... 

, , • , • • W t th.t[l haft to f1Dd OUt ten lbOI!!Mnd 
IUeb MCHC. wbt:n the colll;ee comes. we 
ah&ll tlncl tbal tn ame:raJ LIM: tat.ellile &atea 
'tJIItl"t; I)Wlned to be alave StaLes. tnhabi~ 
by peaaan\.1 deprtftd eD&!rtb" ol fdUC*UOft 
and IdeM (evtryone wbo had a.nrldeu hk•· 

4 

' 

.. 
lnt betn lh04.) and u.aed to prod.uce- food and 
raw mat.trlall to be ahlpped aomewhere e.lle 
and made ua or by Lhe rn.u\er race, the 
Henen'#Olk.. 

All tile u, macbln<r7 boo been l.llten 10 
Cknllai>J; all tile Yltal llld\lllrlal _.. ... all 

--how.""' Ill tile- Of o-. 
No o.ood1IJ>e tan run ~u,. ""1 
........ u .. all s-rt ot..,. ...... -·and 
Wt m.adl1De ll run nom one central bwftu 
eomewhue tn oumany. Dl.'lbc:ld1 ouUide ot 
()t.-.., - ......... 

Tbe •holtale bomblnc of Ule Ruhr baa 
undoubt.edJ)' ea\I.RCI the wtthdrawtJ or tm~ 
mtt\le quanUtie:s or macl11nt:ry rart.htt tnw 
the Lnterk>r or Oe:nna.nY. and. u. ~ well 
eat.ablllhod t.hal a.U U1e newest. a.ru1 moac. 
reoent. ()ONit.ruC'UOII\I are In U':le eut.e:m a.nd 
JOUI.heutem part.l, or tn what was once 
Ov.tdlotiOvak.t" and AU6tria. There are coal 
and tron t.here lind other naturt.l reaource:a. 
•nd Juat u RUIIll. haa 6hUUd her lndult.rial 
J-.t:art. co Lbe 11ra.1 Mounta.Ln&.. ao Germany, 
oounUna on ber abUity to hold bACt the Rus­
tlt.n anntec, hal made hendt a new and 
ookiii;I.J lnduKr'lal m&ebine aa ft.:r ... , from 
BI1Uih and ~ bomben u abe CM 1"'-

Wt can .,. that abe baa acrt.ml»ed Om~ 

...,. - ; .... -.me lbo -pia "' 
NIWI St.ata Wbkb W"M \btre au. up "' U. 
Vti"'&Wtt ~ttUt:rnen" we ean adopt &M OW.. 
ma.n po&n'C. ot Ylew and. 5a1 &.tl» OeriDaD7 
hU unocnunbltd contnJ - · Whlcboftr 
ft.1 we pbnae lt. l..b& fat\ stanc1a lbat Oer• 
cn&n1 hU there COOIU'Uctec1 one COIOMAI 
lnduat.rtal unptN dea.igned and uttd for t.he 
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PW"PPOe or COIWI"Uea and dominion '"tor the 
next LbOuaand rtt.n" Cthe phrue or W&Jtor) . 

Now the Allied a.rmJea are aolna co tate 
l)(llltM'on or Lhat. empire and have to decide 
what co do With it.. The dtelaton wHI have to 
be mAde lmm.edlately, !or the people or \hat. 
-Krlmbled land will have to h&ve not. mere!.)' 
fOOd but. ciO\.htng and. sbelt.t.r and me1.0.1 or 
U'&IUportAcJQn, W e ahaU Of COUJ'M b&ve CO 
ttnd thtm food. but. we 4ha.U expect. \.hem to 
10 t.o welltk a.nd raJ&e c::rops, and ll that. ta to 

be done lbo)' must bav• - and -
and lrKI4n and - · and It lbeb" &bat.­
tertd bomts are &o be rebu.Ut the, mUI$. bawe 
lumber and hammers and nall.t. 

Two COU.f'1ta can be followed: w.-e can pro .. 
ceec1 to brut up r.bat. lndunrtal empire &nd 
Mt up a multipUchy or small compeuna entu· 
J)l•t.sel: or we can t.ak.e '-he great conatrucUon, 
one or the greate.tt aehleve.ment& or human 
enera:y &nd braln.os., convert. IL trom \.he endl 
ot war co Lhe eru::Ls of J)UCle and ae.t. it co 
m1klna pltot.)' and comfort. tor the people. 
or Otntr&l Eu.rope tOil' t.he next. \.houu.nd 
)'0&1'1. 

U we e.hoole tbe rormf!> ot l.hae t'II"' pro.. 
,._ ... lllaJI be puU!rJI ~ ._t lniO 
poftrty and blind auUe. J ftl aotDC to ..,. 
thAt t.be next Lhoucand years ot Europe would 
bo Ute lilt laat lhOuAnd, but LhU Ia a 
rhetorle&l pbrue which ove:rlookt Ule tact 
that Ute bombing plane hu ~n lnvent.a1. 
EUrope cannot. rtpea.t Ita old hlnory ot In· 
cea.sant. wa.ra and preparation tor wart-at. 
Jeu·t. nl)t. unt.U tt..s wt.n:~ have compleltiY 
dett.toytd mod6U cJvlllzaUon &1\d modtm 

6 
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., 
ldHa and tu._ Ia - ..,.. more In U>e 
days or lbe ox can and tb• bancl plow. 11 
mOdern machinery 1a to niat.. and 1r 1•1'1•· 
acale production ta to 1M! carried on. the 
atatesmen or lhe wor·ld. must. m.anaae to find 
& way to U4!(! lhOie ata:antJc n ew toots t.o mnke 
PQISibJe the ProducUon of mat.a. security and 
comrort. 11\e t.Jme or ~ecl.s.lon La eom.tna -.•tt.h 
speed beyond our lmagtntnc. 1n tbe wordl ot 
CUiflo : "Oboooe •..U. your <boice Ia brld 
and yet e.ndlell."' 

He-re 11 a .Ut.cb, set. ror\b tOC' t.bt CU)~Sd~ 
entlon ot au wllo bellewe tn U>e nlldi<J of 
mcql ·-..... and In \be J)C)o!OibW<J 0( 
appCylna lbtm In U>e tleklf o! lndullr7 and 
goYem:mtn~: Who believe that. the mind Gt 
man Ia caoal>le of c:ooc.Jvlng no< m•roi1 
bomb1n,r pllntt a.nd mac.hlne fU.n5 bu' alto 
peace, order, and Juatlce. In the ancient. tleld 
or go~rnment. and Ukew'lse In the modern 
field or mw-proc:tucUon tndustry. 

'nlOiie porUona or the German· Empire and 
or Its taltWt.e •tatea which have been tnt.e• 
an.~ Into a lrt&t. war-production induatr7 
abaU be t.akm OYer by lhe AWes and con~ 
vtr1ed u qu~ u J)OII1bltt into a pe&ce­

producd«< lnduolr7 for U>e wbole ot Bluopt. 
'l'llo)o &baU be OONUtui<CI lniO a DOW poiiUcaJ 
entity called Pnat.au, ta oerman F'tt:l&1M'­
'lbe7 aball be reconab'ue-ted. and t.dminJ.I... 
tued by a corporation comi)Oied of tndusUial 
expe:rtl from t.he AU!ed Natioll$. They ab&U 
1>e dodlca~ to l.he purpooe of procluclnr t.be 
Cood6 needed by the peoples of Europe. The 
800dl produced lhall 00 aold a.c. OOISI-the 
word 001&. lncludlnt naturally t.he admlnl.f... 

7 
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tnUve eoeu of Lbe: aonmment ot the Pht­
atate temtortet. 

All tarltr• on 100(1$ enl.<rlnf and loa'flni 
.......,1&10 aball be abollabod. Aoctu 10 and 
throu1h the ttrrltcrriea ot Preeat•t.e ahall be 
free to all law·abld.lng peraona. All aoon u 
the work or reconstruetlo.n baa been &ebJevod 
t.nd t.be ent.erprlle haa sel.t.led. down to oon­
Unuoua and ordtrly r.ro<tuct~on. llle aowm­
m. boat<! or -to wn aclmli 10 110 .,..,.,.nblp ... ~ .. ~~- ,_ all llle 

-· or l!bropo and tbe ..,,..rpr1oo UWJ 
u1Umat.ti7 noln Into a public la"¥'kke CIOf'oo 

pontlol>. -- by Ule peopl• who ~ban 
In Ill bmtflta. DOL m.en1)' tbOee Who U.we lD 
110 wn......, an<~ labor m Ita lnc!ut<r~ .. but 
.- wbo pu- 11o r.ro<tuet.o. 

tn other word.S. It ww becOme a J)J'Oduce.n• 
and oontumera• eo--operative, selt..-uat.atntnr 
and conduct.ecl on atrletly butlneu linea: a 
oorporauoo not. tor profit. but tor pubHc 
lfl"Vtoe. We are ramlllar with many web Lb Am•-· onc1 llle peopleo or 8rltaln and 
-Ddlnario ..W4 be able 10 rumiab npm­
enoec.t Mmlnllf:raton who wouid not bave 
co lnwt.nt t..Q7thln.c put would mtft17 aPPlJ 
ole! and~- IWb>dpl-. 

'lbil ou Uine atet.ch wiD noc. aU.tm.pt. to •'­
llle ...... phle&l Umlt.l ot -l&ie. In 
modft'n UJ'nM teooomlca Ja m.<ft tmpon&nt 
IIlio> ....,..phy, aDd the Umlla or !.hit new 
lnduaLrlal commonwealth OUiht. to be matlted. 
ou&. by the Industrial expert.s. Tbe new map 
milker& of Europe ought to tnvlte QUillfted 
enatneer~ co a·tucty the new Naal J)lOduet.loo 
mt.ch.lne and atate: -rheae Oil retlnerle~, 

• 

.l 
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tbM4 - pl&nt.l, lh- - aDd mlllo 
UlCl amelt.tr'l an eNe~~otlaJ to the "'¥ertka1 
ti'UI,, or ctzt.tl, wbtcb Prftstate II t.o beoo 
oome ... 'nlo pre .. Nil&i owtter6 &bOuld be tom· 
pe.nu.t.ed wltb boncts to be ~mortlr.ed. ou&. or 
the p!'Oductton, &nd the lfe&t. maoblne ahould 
be ata.tt.ed wtt.hout &n unnecessary h0ur'1 

4ela,J. 
No Amtrlcan need.a t.o be told \he manifold 

ad't&.ntaiM of &:niM prodUCUOD. and there ue 
rew E:ul"'P8N wbo 4o noc. mow that.. Amt:r· 

~can -ur. ncse 1n • ..-.- -
Ameriean b>dullly It lnlelrale<l. We ciMire 
&.o teach cttmocrauc prlndples to the ..,.. 
""" peop1ea or l!bropo, l>u• li ....,. io mo 
OQuallJ import&~>. lhai ... - leach lbtm 
Ule modtm wholeu.le method ot producln&' 
uaetul lood.t a&. pr~tea tn reach of au. 

It we aend. our armies over to Europe and 
conQuer tho dlctaton, •nd then proaeod t.o 
bretJr. oe:ntral Europe and t.be Balk&M up 
once more lnto a dORD amau ate.~. &11 wttb 
their armlea. t.belt border ,uarda Uld CUI• 
tama otndall. we lb&U be performlna' what 

- an UD•Ammoatl - and etrtalnly 
a ""'J>Id alld ruwe -. re< wbJeb the poop1e 
ot l!bropo will - !bank ua r<>r Jonf. 

rn the aenlemem. or &.be lan wa.r we tet up 
wbat wu ca.De<l a cordon unltalre, a row Of 
aman barder ttata l.ntended to 4D.l orr weat.­
em EUrope from bolahensm.. Tbe ruultl 
require no dllc'u.ll81on: they are befo-re our 
eye1. Inttead. or a twenty-bW.tort. dollar war 
we h&ve now &ot a thfee .. hundred·btlllon­
dollar wmr on our b&nd.l-. In.stead. of four 
mlUlon men under arms we ahAII ha,·e twelve 
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mllllon, and tnooad of 1an4Jnc and IIChllnc 
In Jl'rance and Lbe Balkan~ we lball ha'fe \0 
land and ttl(ht OD half the per1.met.er or 
Etu'Ope and Alia and mos:t. ot the lllt.n41 ot 
AmU'ILlMlt.. In short. we are bavtna to do 
the job aU over again, and nndJn& IL a much 
,bl~n~<-r Job. 

Where ll our cordon aanltalrtl colnc to be 
~JUt t.t.me? There """' cl&!ll auuale all ewer 
EUrOpe before l.hls war br~e out, and UD• 
1e11 we display 1Ndom and. at.aw.manablp 
rrom the rtn&. moment~: or OW' 'f1dor7 ,. are 
101nc 10 ... ll Oamo tn1<> a .....,-1 conlla­
craUOa. We eNl tee It 1n mlnlature ID North 
Atria. - the cllfltrent polldeal !actioN 
are qua.r'ft.lln• amon, thematJYM and tbe 
mMI or the peOple are not bt1nl c:oNU1toe<l. 

VtrY aoon we shall have to be deddlnl 
What kind. or covemmmt we are tolDI to trtve 
t.o Italy. we aay t.h&.t we IU"e I'OJDI to let t.he 
peOple or Italy dedde, but. when t.nd bowf 
Are we eotnc to bOld a cene:ral elecUon while 
our anniea are UI1D.c Itt.J.y u • bUe from 
•111cll1<> - GennanYf ADCI, II 1101, •bo lo 
101nc 1<> 11CffrD tho c:ounU7 In lila meantime 
and .,..., the ad...,_ 01 coW»~ • nrm ¢P 
oa tile ~mlal mocl>tn<rJ, lila ,_.. 
pepen and the radio and t.l1 the meaD~ ot 
lllaplna publle oplnlonf And bow ..... the 
poople 101nc 1<> be feel. aDcl •bo II IOinc 1<> 
run their taetol'iel and make U1• protita tn 
Lho lnLUimt 

All t.hese queatJona have to be a.nawered. 
and Lhe Jnswers whtcb we h.a.ve f1ven tn 
North Atrtca wW tnflumee \bote which we 
lflve tn Italy, a.nd. these In tun\ wUl lnRu-

10 

tooe t.be &Mwen: tor &be ~ or cmual 
EUrope. "'bey wW determine tbe atutude 
or t.be people& of aU the nations of Europe 
to ou:r adva.nctn.g armlet. Will tbey rallt. u•. 
or wUI tbey be aJ)fl.tbetie and lndiftereut., or 
wtU l.bey rlae up Md acclaim u.s and give us 
lheir a.Ld? 

1t la nectaary t.hat.. we ahould tell t.hem 
what. we are aotnc to do, and 1t we would 
pu\ before t.htm l.hla: Pf'O.)ecl. of Pretttlte and 

... tbom - -~ tile thr<e -· lnciUOirlal n•&Jon ....... l.bt U'ftl~ &&tea, Brttatn and 
R""'•.......-. lotna Co ltl'e them the bmetU.I 
ot m..a. produc:Uan u. OO&C.t and thus m.Ue "-ble tor them 1<>- .,._, and plont1 
at Lbe tatUM\. poatble moment. h. ml&ht.. be 
Lbe mtt.na or aavtna lhe Uvea or hundre<ll 
or tbOUAl\d.a or American boy.s. to uy noth­
ing or "be t.ena or bUUons ot dollars which 
ml.ght.. be UJt<t In t.urnlne our own mtf.Chtnor)' 
t.way from the e.nd.a or war and to the enda 
Of Pf:lb!. 

TbHe b not.htnr utopian about \hJI pro­
~ 'lbt writer llllly .._.u.. tbat 
Amtrk:t.n U'l'ftJM are aotnc to ha Ye \0 lla.)' 
In su._ tor a -.able elmo. n.., are 
101nc 10 bave 10 lm-..- and malnt&ln 
tt.. and t.ht'N! are no&. aotn1 lO be any cenerat 
electiON tn conquered. territories unUl peace 
t.nd order are lt("UJ'ed. 'Ibe oo1)t quesuon l.a 
how lona • ttme Lt thls golnc to C.U.e. And 
wha&. kind of aettJtmmt. can we oount. upon 
to prove dura.blef The- answer llJ, one ktnd 
fU\d one klnd onty, tha.L which wm give U1" 
peOple or Lhe conquered region l.he Lhlna 
t.owa.rd which t.hey have~ bllnd-IJ' &roptna. 

II 

150 

Regraded Unclassified



\he th1na which tJ.1 peo-ple evU)'whtre 1n tbe 

workS demand &I 1000 ~ the)' tH tc. por ... 
t.rayed upon the motion- picture scrun-the 
benefits or Ule appUcaUon or mocltm ma­
chiJll'IY and ltrt&mUned production melhod6 
auch as we tn c.be Onltfrd Sta\.01 have come 
lO take for IJU~ 

su- w• IOIIlel>oclr ....., 10 ._­

unocrambunr "'" Ammean Telecnl>l> and 
Telephone oomPilOY. and setttn; up eome 
thoosanda or aep~tn.te t.elephone 15Yit.em& ln 
American t.own.l, maklng 11. tmJ)OMlble ror 
New York to cet. Loa Anptea on \be wire 

-• lim ~ .......,..mmta 10 -
tbe aeveus.eernh pan. ot & cent'& ttlbut.e to 

- .. -. K&n. - It .... -pcoec1 10 b<eU up 11>e tlnlted Btalft Poo<-
ottlce S)IJttm and require that alrmaU from 
New York t.o LOa Angele5 Should have \0 be 
put down at. Pot.t.awa.tomle and cell.IIOHC1 
t.bere. and P&l' an extra ctnt for t.be oost ot 
\be openUon. 

'Iba• Ia lllmllar 10 what .,. lbal1 ,bl clolllC 
U we brH.k up Ule lnd.UIC.rlaJ Q'tUm W'bkb 
lobe GUmaN bave tc&.ablilhed l.n Cflltral 
Qlrope. 'Ibe tact that tbe ptOple or otntnl 
EuroPe are used t.o the old wa.ya won't. alter 
the ract. t..h&.\. t.hey wiU be poor and tanon.nt 
under tha~o okl IYCt.em and U\at. they wW 
lOOP be eotna &o ,..,.., aga.tn to rob one an­
.,_ ot lbt pn>d\Kia 0: IDdUSU'J INI ... d of 
..willa doom unde< an ln~Ud .,...., 
ot cooponiJco 10 produce aD <be ..,..,. which 

all ot t.bem need. Whm they p\ Ute btneftU 
or the new l)'ltem., 11. won't take \htm m.t.n1 
)'tal8 U) apprectaU! these benefit.~. suen " 

12 

lhe boala ot _. In ~. and tho on11 
boala. 

The quu:Uon wUJ be asked: What. about. 
Ule rovenunent. of t.be Preest.ate and lt. po-­
u UCtJ OCJrlaU tu Uon t 1 t. la \o be auu.m.ect UW. 
nellbe. lbe Preoldtn~ nor the &&to Depor\­

meot. nor the OOncrta Of \hilllftt Repub!lc. 
woul4 d<We 10 OllabUab ..,,.here In lho 
world. a rovernmmt that. re&Ud on a bNia 
ot.her than popular oonatn.t.. Ic. would be un­
rueonab1e to expect. Ulat. t.b11 COlLI. can be 
rtached ln the mids-t. of t.he contu&lona or 
war. 'Ibe vt.ctoriou. AUle& wUl have to aet 
up ~ macb1ntey and cet. t~o startecL But. u 
P'r'eatate II \0 tndW'e it must become a 10¥· 
trnmen\ ot \be preopllt, by Lhe: people aod 

tor Ule people, M4 u. must. ~ ruaranteed 
and ~ted by aome- aort. of bl&.emaUonaJ 
aut.hortt.y, dedicated t.o the preservation of 
world. peace. 

Ttle fact that. Prwt.a.te wW be no&. merely 

a aovemment but. a J1,ant. cooperau.,, wa· 
JMo th• ~ ot a Parllamm< with two 
cl>ambH1. a R- <looted 1>7 "'- who 
d...U wllbln , .. )Iorden and • - .,_ 

by lbe wldtT pooulallono who comtltule Ita 
mmeta. SUCh adJua&.menta. call tor tnrenuJ~ 
rulde<t by • pnctleal senn. We are Ul4!d 
to t.he idea ~b&.t. t.he P'!nn1Jlvt.n1a R&Urot.d 

~llinfh ·""n f • ~l"."'t\ f!'Utz_, !'}'!.'f. ~ 
w•J'OUI ve ~tAl anG a ~ d1itne1.; 

lho• the - - Oom- !line- In 
to~-t~~h• 8Calft and Mftf1ll oeore torelln 
cow:u.r1ea.. Now eocn. lbe airplane co mate 
WTI\Orl&l b0und&J1tt Of le5s •ienlttcanoe 
U\an enr before and requlrtnr poUt.lcal and 
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fiOODOIDic orp.nb:I.Uc::lls more ex\el:'l.l2.ve and 
m01"6 oomplex. 

Who hu anythfni t.o Joee from Ute Mt&b· 
UahmeM of Free&t.ate? Many pertON who 
enjoyed privUeges uncler Lbe ol<l ayat.em: 
membtra or \he a.t1atoerat:)', 1andJOI'dl and 
capiLtJ1.1ts who were not. troUbled by t.he 
pre~t-noe or poverty an4 tanoranc:e all around 
UJtm. ALto thtre may be American l.ndua­
lZ'L&Uit. who ue bopi.nr to make prortc. out. 
ot tbe reoooauuct~on of SUtoPI : A.Dlf:rie&n 
llfJ>bn wbo espoc< 10 make oommlallc>N 
... llle - ot - bOOclo. u lbe7 clld 
In lbe liA war. and who upecl. to unloa4 
1114 - • .., DO< be """bled It tbe bonds 
are 4d&ult.td. 'nler-e m.t.1 even be aome 
Amerlc&N ot conserva.tlve mtn4 Who feu 
t.ha.L t.he aettlng up ot • aoc&alllt. common .. 
wealth ln Central &Jrope would. be a vm 
' ".d preeedent. for t.be Onlt.ed St.alet. 

To aU true conservauvM the wrtter would 
point. out. Lba\. at the end of LbJ.I. war »J.rope 
ta aot.n, to be ooe n..st po-wder kec. capable 
ot produd.nc such an expkllloo u b&l nevtr 
beCOft been tnown In human hio10f7. Olle 
- Wblch .,..,,. worur 1n surope bu b7 
..... leuoed thcr<>u&bl1 Ia lb&l llle -
1ll>lon hu been &bit 10 , .. proclucllon &nd 
10 deCtnd luelf; In Olhe< - U\&4 .-~ 
PtJ"'IO''I who \014 tbe wor-14 that "'00m:rnw111m 
ca.nnoe. tuccted'" wtre eomdlow mattna: • 
mil take. 

It the Allied t.J"lllie& and t.be at.atamtn who 
dlreot. \.hOle armies do not aolve \.be problem 
or proctuotlon In Europe, ll they leave Ule 
urn&a 10 be dlab&nd<d IUld lho conner IDI-

14 

1 
' I cUtra w ldle:n- and. b\lll£U, we lba1l ctr· 

1alnl1 be -IrOn""' wttb llle ~- of 
NUit and Puel.tta turning cwemlaht. Into -· At. the prt.,~~ent. Ume our atate&mtn are clo-
tng evuyUdnr ln thelr power to perau&de 
R.Ua&J.a to cooperate w1~ the Clemoeraolet. 
We all hope U\l.t. f\ulata. wtll; bu\ what Ia 
eo1n1 10 h&ppen It tlle Rusolana ... tbo 
prolet&t1at ot one ZUroptt.D nation alter an· 
o&lln ~ OOmmllftlot IUld ~- OUI 
ll>tlr .,_ 10 U>e .eomt u.- bealn& cor 
bdp IUld ... _., Who 16 II>De lh&~ -
predict lh& OUI<:Ome of lh&~ ai- It WI 
pumlt. u . to occur! JUA at. that. Ume we 
&h&ll be b&Yin& our bond~ full r•Wn& our 
own clllb&nd<d &nnlol b&ct 1n10 proclucuon: 
and. wh•t. lt aotna to be tbe poUt.lcal re&e .. 
UOn tn l.ho United StaLe& If mUII001 of our 
boJ• a.re kept. ln EUrope to wage tu\Ot.ber 
war to put. down ))olahevtsm? 

u tee:rna to me that \Ills IS a. poor tl.me tor 
any~ tn our 1-~t. de:moc:raUe RepubUc \.0 

be lh1nltlna --· • - ot mak1n& prollll ou< ot _., &ftllllah. Par betltt lh&< we 
abOulcl bl cle'IOtl:nl our beat tecbnla) ~ 
10 tbe Iaiit ot bolplnc ll>e peopl .. 0( -
co dJic&rd. tbt remnant.& ot t~ fn:lm 
tbetr &tf&lrl. 10 f~ lbdr &nolent quar­
«la. tbelr n&Uon&l J..u.aai.. &nd doN r.- &nd 10 unl!<! In bull,.,_ • m<>elen>. 
bu.mane and l)l"'Optl'()U.I oommuntty. w e are 
the people Who have tbe leisure to plan thll, 
and t.he final decWon will mt. wltb ua. 
.. Ohooee weu: fOur chot.ce b: brief and yet. 
endleul .. 

15 

Regraded Unclassified



.. . . .. 

0 

Prom Mrs. Roc!Mvt.lt.'l column . ' 'lot)> O.J," 
A...,.at2, 1M3: 

upcoo Slndalr b&a JUit Mnt me an ardde 

be - wrttta> ..u..s -- Ill&- Plan 
lot- a->ltruc:UOn." I -'<­
In which ~>~tbllcatlon lhlo will ._... but 1 
thlnk eome ot the Lblnp he ...,., abou\ \be 
pro~emJ whloh *lll oontront. ua tn I:IJ.J'OI)fl 
when our annJe.a are vtct.orloua, are well 
wortb c:onsldutna now. 

The lollowlnf Ia an ....u..>t fUIJUIW7 or 
what will oooft<lnt lho 01'1114<1 N- : 

( JioOs. - Mra - paz<"' para­
I'"'Jlh 2 - all "' S.) 

TIL&\ 1.& a 'fUJ accurat.e J)ldUre.. WbUe 
much will undoubt«\l7 ba d..uo,ed bof<n 
¥1c10rJ 11 achleY<d, 8lnd&lt'a ..,..__ u 
10 bow 10 mte«.lhe problem are .....Urlnwr· 
eatll.ll. t thtnk th&t. t.he people Of lh1l ooun· 
try wUl be tnt.erected ln t.hiA arttde. but. e'fen 
lt !.hey do not ret.d '"- &he Jtatement of tbe 
pn>j>IOIII Ia ...U worth lholr CQillldtntlol\, 

HOW 'IIOtlld ""' .,._... lhat wblcb Ia .­

In the ........ - and llrtllr lho - -­
- lltuatloo .. qul<klJ .. ~ to II» 
-- nwni><l' Of people? Tlleae J)OIIUk· 
Uoao will ba al>ta 10 cam lh<lr own ""'-"'· 
and be Of uae to Ul and to t.be rat ot t.be 
worlc1 u co-workm ont¥ u U'ley get eetued 
a_nd return to eoonomte tKUrttJ. 

150 
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... -.•mea 
.. ~'Dtz~'.rw.,., _. fw ,.. ww tl 

•zu• n • •· ·dwt. u.. l'lvL a • h U. 
• le'dl- M • ADs., a...rs. r•zn lill 
tz' ,., .... t1 tsg : :r .. ~~ 1a l iz r I' ! nlz 
u I* •• ,,, .... .tltlnur f•••• 

I .... ,_.-taM ~ _. I ••• lt 1a 
a,_,~ M- ••• a • JWIII!I••r• a. t• 
ada ..... lz t,.,.. "'•· ,., .. ,, , .... 

tBirsi)&Y S ' II; a ,,, 

l un' 11 t1 ta.e llr1111r•••»• 

0 .,_ 
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SECRET 
THE ASSISTANT SECRETARY OF WAR 

WASHINGTON 

Honorabl e Banr,r Moreen\~, Jr. 
Sacra\&1'7 of \he !ra&llll'7 
Yaehincton, D. c. 

I thl.llk 7011. vou.l4 be 1nteraa\e4 1n t he 
ancloaa4 e\at ... n\ oa Poll~ on Relatione Ba\vaan 
~Ue4 Occu.wtnc J'orc .. u4 InhabUanh of 
~prepared 1n llapra•• Haa4quarhn, J.ll1a4 
bpa41\1oDU7 J'orc ... 

Attar 700. baY& raa4 U, will 10'Il be 
C004 -~ to ra\IU'Il 1\ to .. aa U h rq fila 
cow. 

llncaraq, 

lac. 
UCDI! c.o.a. x- aa11, aa .. pt•bar 111"' 

SECRET 

·--. 
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0 
October 6, 19U 

Mf dear Kr. President: 

Mr. Hull's .eaorandua ot September 26th, 
which I am returning, eeeaa to reflect a com­
plete aiaunderstandi~g ot what I proposed, 
~ ... 17. the creation ot a Foreign Financial 
Polio7 Co..Uttae. 

I would like to suggest postponeaant ot 
discussion on this !.portant aatter until 
alter 7our re-election. 

l oura e1ncerelf, 

(I~J le11J7 

' 
The Pru1dent, 

The Wb1 te Bcnaae. 
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~dear Mr. President : 

¥~ . Hull' s memorandum of September 26, which I am 
returning, seems to reflect a complete misunderstanding 
of what I pr oposed, namely, the cr eation of a Foreign 
Financial Poliqy Committee . 

I would l i ke to suggest postponement of discussion on 
this important matter until after your re-election. 

Yours sincerely, 
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THE WHITE HOUSE 

WASHINGTON 

September 28, 1944. 

MEMORANDUM FOR 

HON. HENRY MORGENTHAU, Jr, 

FOR YOUR INFORMATION AND 

RETURN FOR MY FILES , 

F . D.R • 

. .... ............ c .. 
• 

15') 
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....... .. , .... 

......... u... • 
.. ... .... klr. l - , •• ., .. ............ ., ........ 

**WI 1slU .. ..,. ... e6? lsllw 
.. ,.. .. '• a ... a .... ~~ a r u-
• ., me • •· 1IoM. .,, •• a n u 
~ ................ ' ........... .. 
.... ,._ IIW1 II$ la I lhC ........... .. ..... 

.. """ .-. 
(Signed ) B. S . lOots_ 

•.•. n... • ...... ......... . 

.... ...... u. .. . ........ ............ ....... . 

.,.... .. . .. FTl ..... . 
IMdoUT P It 'Msl•lr 11• • . .. . •. .. .. 

\ 
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FOREIGN ECONOMIC ADMINISTRATION 

WASHINGTON 25, 0. C. 

October 4, 1944 

To: The Honorable Henry Morgenthau 

From: Herbert. Willett. 
Director or Reeearch and Reports 
Office of General Counael 

Subject: Executive Reports on L!nd-I.eaae Operations 

Transmitted herewith , for your information, 

are copies of Executive Reports 1, 2 and J, on 

lend-lease operations, as or Auguat Jl, 1944 • 

. . .. ' .. .... .. 
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CONFI DENTIAL 
E•ecullve Report No. I 

ALLOCATIONS, OBLIGATIONS AND EXPENDITURES 
LEND- LEASE FUNDS APPROPitiATfD TO THE PRESIDENT 

Report o• of A!!NI' l L 1944 
lno ... oo4o of Dolloro) • 

AdJuat.ed Cuaulativo •~ '"~··•· » l QH Appropriation catoco'7 
Appz'Qpri.a tiona Wocat.iona Obl1ga tiona E><pond1 turu 

OrdD&J>co ODd llrdlv.nco Storoo $1,467,306 $1,462,407 $1.~.77) $1,279,818 

J.lroratt ODd J.ore. * toriol 2,474,625 2,468, 026 2,433,997 2,177,SU 

!aaU ODd Other Voh1oloo 739,27) 10), .)09 657, 629 6)), 095 

Watorerot'\ ),621,10) ) , 585,167 ) , 396,079 ),149,53) 

lll.ao. lll.UW.,. ltqv.1-nt )04,288 )00, 562 267,657 265,475 

Production Fac1l1tiaa 1,087, 688 1, 086,878 1, 055,578 1,006,608 

A«ric. ODd Induat. c-oditiu 17,190,589 14,605,917 11,684,084 9,776,248 

Sal'Yiei.Dc, Repalr or Shipe, oto . 790,818 7)7,467 658,786 647,377 

S.ni.e• a &ad EXpen••• soo,ooo 419,526 )24, 'l09 281,999 

A~JDiatr.ti•• £xpen .. a )),208 )0,)24 28, 748 :18,559 

Total 28,209,498 25,)99,583 21,912, 040 19,246,523 

Procurinc Aconer CU.W.at1Ye to Awruat )1 1Q44 
Allocations Obl1pt1ono E><pondUuroo 

War Dopartoont 5, 266, 910 5,150,109 4,86),4)1 
.. ..,. Dopartoont ) , ?80, 90) 2,891,086 2,440,101 
Mor1tioo c-.iuiOD ODd llor Sh1ppi.Dc Adai.D. ) , 586,476 ) ,)88,921 ),272, 410 
,.........,.Do~t 5,555,208 4,10),075 ),449, 050 
Dopan-nt. or Aviev.lt.uro 7,18),669 6, )55,210 5,:!02,269 
Other 26,417 2),6)9 19, 202 

Total 25,)99 583 2l 912.01.0 19 .2.1.6. ~21 

• 
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CO NF IDE NTI AL 

Extcullve Report No. 2 

STATEMENT OF LEND-LEASE AID 

Report 01 of lugu!t )1 , 1244 

(Thouoondo of Dolloro l 

Type or l14 
CUIIUlotive t.o Nontb of 

Aua. Jl 191.4 July )1 191.4 AU«W~t July 

~ Tranaforred f 27,1)6,!.)1 t26,l26,~5 tl,DD9,616 $l,J07 ~5 

Sortie~, Repair of Shipa , .tc. 5/.8,1.45 5)8,069 10, )76 15,216 

Rent.ll of Shipe, 
ForTYins of Aircraft, otc . 2,415 , 210 2, 275, 49) 139, n 1 64, 741 

Produc~iOD Faeilitiel 1n 0 . s . 625,42) 621,824 ) , 599 124 

MJ.ecellaneou.s Expenna 99,504 98,J15 1,189 2,2~ 

Total Sortieeo ) ,688 , 582 ) , 5)), '101 154,881 82,)50 

Tot.al Goods and Services )0,825,01) 29,66o,456 1, 164,557 1 , )90,105 

!lata OD Goode Tr&nlflrrod include TU\MI Of goodo proour.cl froD 1ood-loUO &ppropri&tioDO 

to tho Pr-esident a.od to tho liar aod 11&"7 Dopartolen..., • 

. 
.C\IIIIul&th• to •~ust 11 l QJ.J. 

Typo of Aid 
Br. Elopire China u.s.s.R. Other Tot.ll 

Gooda Tr&DOtorred $20, 1)1, 752 $214,472 $6, 1~,!.)6 $620,7n t27, 1)6, 4)1 

Sorvlollli, Repair of Ships , etc. )'19, 4)1 1, 1196 ll), 762 n,J50 548,445 

Rent.ll of Ships 
Perr,ying of Aircraft, etc. 1,920,ll) 1),991 272, 7)2 208 , )74 2,415,210 

Produotion Faeilltloa in u . s. - - - - 625, 42) 

IUacel.l.a..Moua Expen••• 52,741 1,21) 2,84) 42, '101 99, 504 

to~ Oood• and Serrlcee - - - - )0, 825, 01) 

...... ., , ..... 
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CONFIDE NT IAL 
Executive Report No. 3 

LEND-LEASE GOODS TRANSFERRED 
Report os of AU§U!t Jl, 1944 

( Thouaanda of Dolton) 

CU.ul4t1vo to August Jl, 1944 

Br. Dap1re Chine o.s.s.R. Other 

OrdDan•• (Excl, ~1t1cn) 1796,7)1, $15,742 $285,130 $2.4, Tl2 

Aaaunltion and Ca.ponenta 1,69J,S77 22,204 429,927 )2,778 

Air<ln.tt 2,5)2,664 81,480 859,590 122, 782 

Aireratt Engines, Parte, etc. 1,475,013 27,}29 284,195 27,119 - -
Tanka and Parta 2,)67,335 9J9 487,047 40, J7S 

Motor Vehicles and Parts 647,777 26, 053 '100,626 2l,97J 

wa teron.tt aad Porto 2,5'10,680 6,147 2J9, 29J 18},169 

Food a 2,601,434 46 1,029,115 )0,128 

Otbor Aqic. Produote 599,972 48 1),000 144 

llaol\1ne17 6)4, 745 6 ,662 71) ,112 1),171 

lletale 976,6)0 11,856 417,552 45,409 

Petrole\8 Produot.a 1,189,155 2 ,578 50,755 } ,081 

111eoell.aneoua llateri&la 
ud llanutacturee . 2 ,046,026 1J,)88 660,094 75,870 

Total 20,131, 7S2 214,472 6,169,4)6 620,771 

Total 

$l,l22,J78 

2,178,486 

) , 596,516 

1, 813,666 

2,895,696 

1, 396,429 

2,999, 289 

3,660, 72) 

61),164 

1, )67, 690 

1, 451, 447 

1,245,569 

2, 795, )79 

27,1J6, 4J1 
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(J 

Ootober 6, 19~ 

)f:r dear Lord Ie7n .. : 

Thank JOU ney IIIUCh tor ;·our letter of Ootober &th, 

tranaaitting a book ot charta which waa prepared 

tor the PriJU Minhter. 

After we haTe finished with the book, I shall 

be glad to see that it ia returned to 7ou. 

Slncerel7 70ura, 

(ll .... ) ............. h . 

0 • • •• •• • • 

Lord John M&Jnard Ie,nee, 
United Ilngdoa !reaaur7 Delegation, 
Willard Hotel, 
Washington, D.C . 

• • • • 0 • • • 0 • 
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Otl 6 l9a 

Dear Mr. Crowl.,., 

~- i a INlde to your letter t1l S.ptellb<Jr 111, 1944 111 
npJ'd to the a-ppl s .. uon or the dol.W c-ter wlue ~ troop 

.-7 or A.orl.can troopa 1n han<:• to the outet8ndin« obliptiOM 
flit the I'Joeneb tar c hUJ.u lMX!- lan appli•• delivt!fld to 
rr-h Jort.b and l!eat Afri ca. 

It 1a IIY opinion t.hat the procedure f or tran~~ference of 
dollar a llhO'Jld be deci ded upon onl.)' after d1t~CUJ~,.1Cila wi t h the 
Prwlch. ~<'e hu e ulced lb' . Val..nai , 1n a l etter dat<'ld Septcber 16, 
1 <144, to lldrlae n a ot the accoullt into ""1ch the French would llJ<e 
to haft ua p&)' the dollar cO\IIIter ,.,u,.. or th,. u.s. troop p&)' to 
tlla. A reply hea not 7et been ,_.i 'nld . 

!be h .nch Aa ti>O!'itlea, u JGQ ~maor, haft alread7 taken .tepa 
to tranafer to ue the - or $50 aW1on &pinet the exht.lnc debt 
f O!' ehilt.an euppliaa aent to hencb loMh and II'• at A1Yica . Thi a 
action 1a assurance ot t he p...ae t 1Jitent1cna of the l"rancth 
AuthO!'itiee to ....t their oblJc&Uona. 

'fWT tnl7 JWr•• 
- 9 ?' .. ra S) & a ,, 

Mr. t.o T. Crowl.,. 
Wnlnratar, Foretca lac .-1• Ai!a1n1.ft.rat idl 
..,_ 41.4 latidlal ,._ Bat'Lunc 
14_, ad 1 atnete, Jcrtbw.t 
llaltlln,ton 4, D. c. 
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TREASURY DEPARTMENT 

I N T II O ff iCI CO MM U N IC ATI O N 

TO Secret~ry Lorgenthau 

n o" J . J , O' Connell , Jr., ~a H. D. White 

I knm1 you will be interested to kno>. that 
on October 2 t1~s Government took the first step 
toward implementing Resolution VI of the Bretton 
Woods Conference . Our missions in Switzerland, 
Sweden, Portuzal , Spain, and Turkey presented 
copies of said Resol ution to the governnents of 
these countries , acco~panied b! a note readin6 as 
follO'.-:s : 

"I have been instructed to inform 
,ou that my Government , considering the 
Bretton l/oods Resolution to be directed 
at t he same purposes as the Decl aration of 
London, of January 5, 1943, with respect 
to looted property, and the declar ation of 
february 2~, 1944, concerning gold, fully 
sup.l:'orts the said Bretton W<lods :tesolution:. 
In accordance with the terms of that Resolu­
tion, I ~ instructed therefore to state 
that m;t Goverrment c~lls upon . ·our Goverru:.ent 
t o lniitttute suet. ~~teasures as will fulfill 
the aims of t he United ~ations as e~ressed 
in t he Resolution. I am further instructed 
to state th~t my Government considers coopera­
tion in this mat ter to be of ~rimary importance 
t o tne .1elfare of occu.&!ied ndions and to the 
.rotection oi the lives and .roperty of tneir 
nutio.als , ~a t o t he peace and security of 
the post-war ~oorld . • 

· On t he sane day, the British took similar ~ction. 
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Treasury Department -. O 
Division ot Wonetary Researchl 

0 Date ................... _ ..... 19 

To: Urs. lilcHuc h•e office 

rhie ie the report ..ttioh ~. 

Gl!ll. Edgar Erkine flume aent to the sec,retar"V 

o.n Sept. 22nd. You have reply for Secy's 

signature and requested this report. 

L. 51\anahan 

' . . . . . . . 
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• Qt~t Ntw fork Qfhnt.s • 
OCT 6 1944 

1 ~Wl See• Wide Dialocations, K. 
! Some 1Seriou•,' Alter V-E Da~ 

'Rc•tricted' Report I• Baud on a Survey 
Amon,. Government A,.encie• - Price 

Control, War Loam Lilrely to Go On 

WAIHlNOTON, Oc:t. 5 fAI't-A heavleet Impact..'' u.Jd the ..urv.y, 
...... t.rtct.tt" nport ot the Office ot ctllnr WP8 .eourou. 
W&r lnfonnaUon which. camt to Tht Owt u ld. there were no &C· 

1

11&1\t. today pNCllcta that dllloe&· curate tetlm.alfe ot how many ptr· 
eone would b. unemployed at any 

Uon1 In t:lv111an life atler V·~ day Jinrle Ume during the cha.ngeovu 
(vtc:tory In ~urope) are Wiely to from war Lo peacetime producUon. 
be wlduprud and., ln aome ql.LAr· Th-e tmployment problem bdween 
tua. Mrloua.'' the t.nd.l of the Oerma.n and lhe 

'11\e aurvey, eompiled lhrM wee.kJI Japanue phuu or the war v.-ouJd 
aco. J)HCIJet.a the end ot ba.tWUee not be 0'\Jn.ma.ne.cuble., .. It wu p,... 
In Eu.rope "'Won or not~ attn' dieted. &nd lht re.Uo ot wwnPIOY· 
1M onc1 ot IH<." but Elmer Davia. m .. t to toW populaUoa miC11t be 
OWl dlreetor, Mid It now appn.nd DO ....,._., tha.n lA Jt2t. 
that the date ""mmlhl be more re- Wr. O.vta expl&lned Lbat the H· 
mote." port U4 Mt.o pnpal'td for firml 

Wr. DavLI rt:tu.ed to make pub. and a,-enctN bel~ the OWl Jn 
lie the report. althO\I.Ih .f,OOO coplu ad.vertJiln~ campaJ~. Ita intent. 
h&ve alru.dy been &tributed to be .. ld. wu to help advertfaen 
perRIN t.n lht tAvertlJ:lnr bUJJneu. plan t.htlr future progranu~ and to 
R t utd Information In ft wu ob- let them know whleh OWl promo­
liJned from Oovtmm.ent &l'enclu Uon camp&IKfl• might be dropped 
on Ute promltt that the facta would and whlcb conUnued. 

I 
not be made pu~Jc. 1 OWI otttclall A.nahl!m AI~ the F ol"'ttCUt 
l&ld pa.rta ot It Wbtch bad bttn 'I'tlt torecut on tbt ~d of the 
publt.htd wt.rt correct ueupt. Cennan phue ot the war wu out­
but m.l&l\t be aomewtat out ot dated. be -.J.d. 
date, .. E"Ytrybody I • ac'f'Hd .a!Ace the 

Subot<!YtoUJ. Mr. o..-la Uouod .._..,. atta.tr''-th• pllaltt bot 
a 1tat.tmtat ~ that tbe OWJ t'\IUie Altled e.Uott to maJt~ta.lo u 
would uk .U U.. .,-todo wtlJda alrbomt brtda'ebud aero. u.. 
coatribut.ed data ror the report to Rhln._ .. t.bt European war toolu 
releut t.ht OWl from Ule MCrt:C")' aon,-er than tt did thr-ee or tour 
Pltdf•· U a U c:onatnled the dow·· weeka ••o." Mr. Da.~a add.ed. 
men •·ou_ld be made a....uable tor Tht 0\'\I'I precUcttd an tnereue 
pubUcallon. In lnnauonary pruauru atter- v-11 

&OtO.Ote Ma• 11-'ltt b 'Y8 r Dll.Y &:nd •VM tft.er victory over 
~ J a pan, addlnr that price control• 

'n\• report olt.u a War Produe· ml(ht contlnut tor ••quito tome 
Uon Board t•Umate that about Umt." 
$,000,00 Pti"'IN would b6 eha.nrtnl' . ''The nteua.Jty for ralainl' ' 'Ul ·I 
Jobe ln the year fotlowinl' V-E day, 1um1 trom the p. ubtfc will conU:nue 
U...t a "a.ublta.nUal portion.'" would pra.etJWJ:y uadjmlntab.ed tor a.ome 
be ......,_ In the ...,.., ......... ot tUM atl4r V·J: Day. a-..c to 
ln<I\Ytr7. bul U..l "In - - tbo ,.,_.,. 0.-t.· the 

;I 
MU _tfa.,. to be tbo MII'V07 ald.. 

jM tor &t. ...._ lib: moo·u.. Otbtr fONCai'C.a. loeNded ~ v.• * >'·" ot ,_u,.. rau..w.r -..ey d 
dlttk:uJt t ltuaUoa.a may uall1'" cnrt r aenra.J ~ and -

dev lD 1101114 &HU W'bl>n the end of ,.....,...._r ear u,.. ratf. 
( c.vUteckl WU1 bave the Wltb.l.n t.llret montba att.tr V-1: y. 

1 .. 'J 
J. I .; 

Regraded Unclassified



• 
t 

, 
I 
i 

An lat'--te ot 110M Froot IntorMtion Probl- :ln thlo S,.....th 

PeriOd FollOiiiJ\i the Defeat ot Oe!WIIl· tiifi Nili&te b m 
tq?On date !!P!c1&14 Feparec! tar tbe ott1c. ot war Intoration 

l!z ottic1&l.a ot both war and reJU].ar Goftzwt. !pnoi ... 

'nlle doeUIIIIInt le to be resarded a.s 
a restricted goYernment publloati~ 

tor the contidentla.l uae ot the per 
oon to whom 1t is directed and ap· 
propriate associates; its contents 
are not to be published, broadcast oz 
othervise disseminated to the public 

• •v-! DliJ" retsre to the time ct o.r.n:r•• collapse, and .s.attt 
stand tor a apaoitic dq, or a period ot t'--, dapaocl1n& 011 
.S.Utary and political ct.ftl~a :lnaide asr.azv. 

... .. , .... 
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Tbe .t..riCAD people, notiJI& the CWTeDt trmd o~ 111Utaz7 a~, 

are UDdoabteclq juetified in bellnillc that tbe ficbtinc in aarope 
coald teNi.Date b~ore, or not loag after, the eud o~ 1944. Too~ 

at '-~ teud to ~eel tbat thie will .an tbe 't'1rtual. eDd o~ tbe 

war, 1.Deteed o~ -.bat it i-tbe ooncl.uion o~ on1T baU the war. 

Eeaentia1 '- ~nt participation in tba .continu1ng war aftort 

against Japan, aDd popll.ar wpport ~or the tuk ot poUoing ~ 

Axie countries will be acbieftd 0114 it t.be pabUc llDilerstand.l 'lito" 

ita cooperation is still needed, in ao.e caaea to a greater c141gree 

than e..,.r before, in dealing with certain pl'Obl-. 

The tollOIIinS pages present en eati»te ot intorwetion prob:te. 

which will be encountered during the t1rat six~ ~r V-B~· 

Thie eetiate ill beaed on date espec1~ prepared tor tbe omce ot 
war Intorution by otticie1a ot both war aDd regulAr go .... n.ent 

aaenciea. It is b possible to toreaee ell the continganciee which~ 

viae during this period. But it 1a ~elt that the hOM ~nt into.-.­

tion actiYities ot tbe Otrice ot wer Intorwat1on end thoee ot ell i ta 

cooperating -u.e tacillties can be projected tor six ~tba after 

V-B Da;:r on tbe baa1e ot the beet intorution now obteinable. 

Dialocationa in civillan lite after V-B 0..,. are likel,y to be 

wideapreed end, in •~ qt&&rtere, aeriou. To ellniate tbe aitu&tion 

aa mch as posa1ble, nn inton~r.tion procr&~a will probabl,y be launched 

and will require the continued support ot a1l Melia tao1Utiee. llluV' 

'- ~nt probl- posed by dielocationa ~r V-B ~ will be 

regional or local. end met be eo bandl...t, But tbe Oonn.ant will con­

tinue to need tacUitiee ..olnnteered b)' 1nduetrT to help eobe national. 

wartilae information progr&IIS. 

No intonation progrM sponsored b)' OI'I will be cozitiiined bqdo4 ' ' '' ' '' '' 

the tilDe it ia aotual4 and urgentl,y needed. As an intorwation need 

1a Mt, end tbe purposes ot a specitio intorution prograa are either 

realised or abandoned becauee ot unpredictable denl.os-nta, all 

co..S.t.ents ll8de · 'It' the support ot that pzograa will be cancelled end 

the Md1a inTOlved will be notified accordingl,y. lllad1a with long 

closing dates will be ueed onlJ- tor those 1ntorut1on prograu which 

will reMin relatinly unaUeoted b)' V-1 o.;,. But ~r V-1 Dq, all 

Olfi progr ... will be conducted within a tra.ework ot an alert, .tluible 

pollcy designed to protect both the ao.an.ent qenoiN which usa ar.t 

tacilltiea and the -,olunteared Md1a uaed b)' ar.t. 

Tbia report contains data onl,y on those probl- alreaq being 

brought to the attention ot the AMricen people through the coordinated 

intorutional ettorte ~ goooren.ent end i.nduetr7• It Maut~at pointedl,y 

... 

Regraded Unclassified



- clad .. troa conri~ration eftnte and trezlda which bid fair to affect 
the tMnk1nc and actioiUI ot the .AMr1oan people ann .ore than the 
probl - d1ecueeed. 

Caaablallca and Cairo, Teheran and Quebec wi.tneeaed the bacim1nge 
ot a 11ft' era ot 1DWrnat1onal nacot1at1on. Hot Sprlnce, Atlantic Cit)', 
Pb1ledalpb1a, Bretton 1fOod.8 and Monbaal haft aaan the etart. ot i nter­
Dt.tional u=reione into the t1elda ot toed, raliat and rababilitat1on, 
labor and 1'1nllnca. Postwar sacurit)', probab~ ~ an iDWrnational 
orcan1aat1on backed b)' al'l8ed force, baa been the topi c at nu.bartcn Oaks. 
Tba mglo-AMr1can oil acreUIIIDt _,. be o~ the first ot a tiWiber of 
conD&Dts dMHnc wi th euch m tters •• international trade, a1.r trans­
port, co..micat1one. 

U pledces ot the Ullited Nations to puniab n.r crim1nals and police 

) 

the aneJV countr1ea are going to be kept, it w1ll ID8Illl that a011e meo- , • 
bare of the ar.ed forces .oat be kept onrseas and under araa while 
others are ba1nc released and resettled in ohilian lite. 

Dltluential 'fOicea are be1nc raiaed t or and agdnet eo.e f ora of 
=1:nreal 11111tarT tra1ninc· )laey people are concerned oTer the problea 
ot the returned soldier and eailor. 11111 there be an econollic relapse 
attar the n.r, and it eo, w1ll it be of such acnitude u to call tor a 
larp public worn procraa? 1rlll n.r-noU.n coiiiiiWiitiea d1e and beco• 
choet towN~? Mtat tba Oovertl88nt uaiat 1n br1ncing about an order~ O 
rediatr1bution ot 'nrtime populatione? 

Tbeee are eo.e ot the eTenta and trende that al.read;r begin to 
datal'lline the abape ot tbinca to come. It ia s till too earq to foretell 
to what decree tbq w1ll nMCI. to be tralullatad into ten~~~~ ot 1ntorution 
tor the Allarican people. And, it 18 too ear~ enn to debate whether or 
not soaa ot thea .q proper~ tall wi.tbin the sphere ot a procraa 
initiated b)' a public 1ntoration acenOT• 

But the picture of the '= diate tuture ill incol!pleta it then 
.probl811!1 on. tbe .hol'11son are ignol'a-J •. Althouch not within. the proY!AOe .. . 
ot tbia report, tha;r probeb~ w1ll baTe a aubatantial, albeit un­
predictable effect, on the public reaponn to DUIDeJ'OUa do11111ati c problua. 

IIUiotar •• current •rtime 1ntorat1on pr obleM are concerned, 
&OM procraaa, euch •• V1cto17 Gardena, Crop COrpe, and ~ Coneenat1on 
probab~ w1ll ta1"111Date wi.tb V-B Ill;r or ebort.q thereatter. The DMCl 
tor other progrue euch •• Don•t Tranl probab~ w1ll cont1Dile tor o~ 
tbrM or taar ~. 

But progrue aucb aa 1llt.r Bond. and Bconollic Stabilisation w1ll 
beOOM liOre "t'ital and &CC01'dincl7 w1ll reQUire creatar aupport thaD 
&Ter before. The tre•ndoua coat ot the Pacific lllt.r, of the upkeep ot 
torcea ot occupation, ot rehabilitation and reconYereion, .uet be 
financed lara~ tbrollgh 1llar toan.. 111t.r Loan Drivee in the raca ot 

........... 
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increased public optimism can succeed only it tb~ receive intensive 
support . And V-E Day w1ll bring in its wake III&J'IY new forces that can 
j eopardize the success of the Economic Stabilization program unless 
intensified informational efforts create the public understanding and 
action needed to keep prices from rising. Similarl,y', more vigorous 
informational efforte will be needed to keep people on esse.ntial jobs 
and to recruit workers in fields where there are continuing shortages. 

Aey SPECD'IC information program after V- !: Day must be considered 
in relation to the OVER-ALL picture in tour broad intoroation areas or 
most vital concern to the general public. These areas are Manpower and 
Production, War Financing, Economic Stabilization and Civilian Supply. 
The follorlng estilll&tes accordingly have been given due weight in the 
determination of information poliey on a particular subject. 

• !.lanpower and Production. The war Production Board, working with • ' 
procurement and other war agencies, roughly estimates that some five 
million people will be changing jobs DURING the year follorlng V-E Day. 
There are no accurate estimates ot how maey will be uneJIIPloyed at ANI 
ONE TD!E. The over-al.l figure excludes women, the aged and such others 
as are now working largel,y' because or the war and high wages. It in­
cludes those who will be released from the arced forces during the year 
after V-E Day, assuming continuance of the Japanese lfar during this period. 

The war Production Board has not estilll&ted what part of the five 
million are likely to be absorbed by the processes of reconversion, but 
it believes that a substantial portion will be absorbed and that there 
will not be an unmanageable employment problem between the ends ot the 
Cel"ll8ll and Japaneee Wars . Even in 1929, which has been regarded as a 
period of prosperity, some two or three million were uneiiiPloyed. Today 
the population 1a larger, but the ratio ot uneqll.oyment to total 
population lillY be no larger than in 1929. The nation's ecoDOJV w1ll be 
bolstered by the still tremendous war production necessar,- for the 
Japanese War-between 50 and 60 percent ot current war production. 

This ')lit\Ute ehould be considered against the background of the 
RATE or war production cutbacks. 1IPB, adopting the torecaete of the 
Arii\Y and NavY as to their neede for the Japanese war, estimates a pro­
duction cut of between 40 and SO percent follOwing V- E ~. 

rt is probable that 11101t or this cut will occur within six 110nths, 
and a large part within three 1110nthl, after V-B Day, and that 110st or 
1t will affect AniY rather than lia'IY contr acts . The cuta, 110reoTer1 w1ll affect 101118 areas 1110re than othere. Hence, it is expected that 
there will be a comparatively brief period of localized but IIUII8rous 
and sharp dislocations, the character and intensity of llhich will depend 
on the unknowable factor or the reconversion rate . 

In the opinion of the war Production Board, the impact ot cutbacks 
will have one useful effect in that it will rapidly clear factories ot 

I•I7M PJ • • 
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war •cb1DeJ7 and quic~ pro'ficle -.nponr on a broad acale eo that 
chi..Uan procluotion will not be ao greatq hin<leN<I by ahortagea of 
ao.e i.taa1 eapec~ c011p0oanta. 

Even ao, c~nent ahortaces-for exa..,le, t1'act1onal horMpOONr 
.otora tor a.shing •chines-and cert.a.in Mteri&l ahortacea aueh u 
1UIIber1 will probabJ.T haft a restraining et:reot for a abort tiM. 
Generall.T, it 1a expecte<l that <luring the ;rear attar V-B~ enOUgh 
resoure .. will be awilab1e to pend.t ci'filian procluotion at 1eaat at 
1939 te ... la. 

It ahoul<l be eoaphaai:ae<l1 howVIIr1 that thia period will be one of 
rapid nuctuation. Very cU.ttieult ai.tuationa MT <leV1!1op 1n aose areaa 
where c:utbacka will bave the hea'fieat t.pact. An<l there will be wi<le­
spreacl1 serious prob1eu INCh aa the sett.llng ot wr cootracta, uterial 
shortages which obstruct big production opportunities, and the remow.l 
ot war II&ChineJ.T troa war plants tJ"T1ng to reconftrt. 

War Financing. According to the Bureau of the Budget, war expen<li­
tures tor the rucal. year encling June JO, 194S, will be close to the 90 
b1ll1on <Iollar Budget eatiaate, aa against 89.7 billion for the last 
fiscal ;rear, regarclless of whether or not Qel'll&ey collapses by tha eod 
of 1944. 1llar Bond Ori ftS will require greater an<l .ore etteothe aupport 
than e'n!lr because the necessity for bUJ'illg an<l bol<l1ng bonds 1n the 
national interest rtiB'f be aore <liftieult to mice clear. 

Economic Stabilization. The Office of Economic Stabilisation 
beliefts thit lntlitlooar;r pressures and the d&nger of rapidlT rising 
pricea will increase attar V-E De.y and nan after the en<l ot the Japanese 
war. Thia aituation will continue until recon•ersion is relati'ftl.T tar 
adftnlll*l and the aftilable auppq ot goocla 1n all important catecoriea 
appro:xi.Mteq balances tbe <le.and. It will be recalled that 40 percent 
of the rise 1n the last war occurre<l AFTI!R the Arwiatice. The intoration 
progru on Econood.c Stabilisation clearq will require increaae<l INpport. 

Chilian Sup~. Accorcling to the War Procluction Soard, there will 
be a eonlidira61~ g in producina. adequate aupplies o£ ra<lioa, phono- .. . 
graphs, nahing mchin .. , appliances, re!'rigeratora, etc. Deapite 
treMDCioue <le.ands, lUIIber ancl •chineJ.T shortages -:r bolcl total expend.i­
tures tor oonatruotion at existing lewla • 

.leeorcling to Cl'l., oor, aod PAW, gasoline ratiouing can probabq be 
retax.<l ~ aoon after V-B De.y it such relaxation can be reconeile<l 
with contiauing tranaportation problna and !lest Coaat gaaolina nee<ls. 
Tire rationtna probabq will teNinate within three .ontbe attar V- E ~· 
.luto.obile ratiouing attar V-E ~ reuine unpred.ictabla. .l.lthOUgb 
auto.obile procluction 1e expeete<l to be at the 1939 rate 'Ill thin fifteen 
801ltbe after V-B~ • .on ot the 2-l/2 aillion care and one 111.111on 
trueb tbat tt. auto.obile industry will be able to produce <luring the 
firat ,..ar 1 will be procluee<l atter tbe tiret aix .oaths. 

... ., ...... 
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Iatiomd.da tual oil rationin& will conti.mle tbrolleb tiM carrat 
beeti.Dc ... -. SOUd tueb con .. r•tion mat ooatinua reaional.l.T 1»­
oauaa ot tran.portation aDd .anpow!tr abortac ... 

'liar JI'OOd AcUd.nietration reporta tbet dur1lll tbe ax .ontbe to11cno-
1nc tbe det .. t ot Oe~ tbere 11111 be sltchtq .ore food in Ql!lfiRAL, 
Sbortqea of certain co- tlitiea 11111 oontiJiae. S\lpr 11111 centime 
abortJ batter 11111 be qnite abortJ otber da11y producta w1ll probabq be 
tisbtJ preterr.d -ta, tats aDd o1b 11111 probabq be abort. 

ProM .. ed tooda, ucept .truit, 11111 probabq be uple. Tbere w1ll 
be a lr'IIJ'I)ha of treah trui ta and 'ft&etablee. PoW. tr7 aDd •11•, dried 
bMne and peN, 'llb .. t and other &rains 11111 be plent11'Ul. 

D:l seneral, insofar aa the food euppq ia concerned, the civ1li.&D 
w1ll be presented with tbe paredcat of oontimled rationin& tor indetendn­
ate perioda of tiM on certain tooda (butter, sugar, cbeeee, and choice 
cute ot _t, etc.), aa contruted with a mr. than plent11'Ul euppq ot 
certain otber toocla (ao.e canned soode, •88•• dried beans and peas, 
wbat, etc.). 

B&t.ica1nc ot ahoea aDd Nbbar boota 11111 contl..mle. Taxtilea aDd 
Cllothinc 11111 oootl..mle abort or oirillan Detlds • 

• if\Miit 

B. Tba :raota. In tiM t1ret ax .oatu attar v-1 Jlllr, 'lll.r .,.. oaaz 
eo.lealiiii iiiii lir Production Boarll report tllat noonwrtecl ~ w1ll 
be able to abaarb a aabetanti&l part or t11a ...,, os •• nl....S ~ 
CIQtbacU, I'Moetba job s-.S.billtiaa P' ll...,l;r wU.l be .aob M\te au -usa attar 't'-ll Dllr thaa within tba t1ret a1z -u.. It ia ~ 
tbat in .oat - a all job will ooatime to be tba BIST job tor at 
laaat a1z -usa attar 't'-1 Dllr• 8a •' #Wt &llll ntra.1.a1.Q1 .tacd.lU1.aa 
wUJ. be flulct10111nc .on etticd~ Aftlll t11a n.r.t ax -u. t11m1 
lXJRDn u-& -usa. Oatbaab in - plaata w1ll &lltoroa lda;ratiOD ot 
wozil:ara to otber ...._., but aiV' &IIPlo.rN• relaaaed b7 CNtbaclca do not 
~te tor peecett.e joba, Tbaae 'WOZ'il:ara inclllde aJV' .._, o:'tt.r 
people and 70W1Cat&rao Baatinc tbe JapeD- 11111 be a tcllcJa job and 
poedbq a lone one. U'ntll JapaD 1a det .. tecl, tba maar ot peeoetUa 
joba aftilebla will be lild.ted b7 aateri&l priorities a..d b7 tbe DMd 

· tor Mjor indutriaa to eoatinlle war production. But MIV' firM pro­
duciDc ciril.i.an Sooda tor non-ch'UU.U uae during the war, and those 
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With lllllchinery and plants IIUi.te.ble for cin.llan ae nll aa war proc1ucta 
(such u textile ttru) Will be able to corm~rt qui~ and bold .,st 
it not all of their eJIII)l.QTeee. 

c. Present Prom-· To explain that workers are still urgentl,y 
needed in such ..rt industries ae rubber, forge and foundry, textiles, 
logging and lllllilering, and PacUic Northwest ship repair areaa, and to 
relllind everyone that "War production c011ee tiret.• llthough o~ a 
couple of lnmdred llilite.ry iteu are behind scheduled production, these 
shortages are cri tical because they are of critical supplies. For 
example, shortages of tractional horsepower JDOtors atfect planes, tanks 
and ll&lV other types of ml.lite.ry equi]lll8llt. Shortages of ules 
immobi lize thousands of truclal. Silllilar shortages Will probabl,y develop 
attar v-E Dq. Unless they are corrected, Japan's defeat Will be un­
necessarily prolOJlled and reconveraion, With its Wider peacetime 8111PlOJ'• 
JDent possibUittee, Will be correspondiJlll,y del.aiTed• 

D. Duration and Elllphaais of the Intor.ti on Job. Baai~, the 
job Will be to createJ)erspecti ve. The workir 'llllq exaggerate the illlpact 
of cutbacks. The treJDendous interest in conversion 'llllq lead to very 
considerable uneasiness over the process which 'llllq in fact be proceeding 
rapidl,y. The !'luctuatiJll character of the eituation 'llllq lead to ove:r­
~~~~~phaaie of IIIBl\1 kinde. Ex&~ what the tntoration jobs Will be cannot 
be predicted, but they wi.ll be IIIBl\1 and difficult, r&Jllilll &om •st.q-on-
the-Job• in &0118 tnate.ncee 1 to •Cutbac:lal lillat be Made Rapidl,y. • Q 

II Merchaut llilr1na Recruiting 

• • • • •• 0 

J.. Possible Public Belief J.fter V-! ~. That the Merchant Karine 
wi.ll have plentj or IDI!n to man its ships that additional recrutte. 
Will not be needed. 

B. The Pacta. The 1l'ar Shipping Adllinietration reports that ships 
Will continue to be built in lerge nwabers for at least senral 1110ntba 
after v-E Il8,y. The sea-goiJll work force drawn fro111 both experienced 
se&ID8n.folld. .trf.inees ~t b.e i.ncrea~ed F.&cticall,y in eubete.nttal accord 
With the program scheduled for the enti%-e fiscal ;rear. This schedule · · 
calla for 401000 1110re experienced e-n and about 40,000 trainees. The 
Merchant Jlarine Jmat baDdle the wi.th:l.rnal of a large part of our Al'l\)' 
troa !».rrpe, 1110ve whole arml.es to the Pacific theater and increase the 
now of war ateriel alOJll consta.ntl,y lengthening linea of coaamication. 

c. Present Program• Elcperienced man who have quit the eea, either 
temporarili or pe~entl,y, are beiJll urged to return. Young •n are 
beilll urged to join and train in the llerchant lfar1ne schools. 

1-1'11-6 Pt tlu 
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1.. Pouibla Public Bal1e1's Arter V-1! 0.,. That the sua ot our 
~. a03 d-.blliietion, i1I1 tei'iiiii'lite the needs tor 'llCS. That tha 
Japanese war will be pri.mariq a Na'fT war. 

B, The Facta. The A:rf1f!1 aeye that 'llCS will continue to be needed 
to help 1ri diiiObillsation work as 'II'Sll u to cD~~peM&ta tor attrition, 

c. Present Progru. To explain the need t or 'llCS and to atiallate 
recruitment bY iii11Cit!AA the opportunities tor training available to 
'llCS. 

o. Duration and Dq>haais of the Information Job , Recruitment will 
contim1e after V- E oq, bUt empb&sla to be plicid on the information 
program will be detendnod by the A:rflf!l ' s needs . 

IV lllV!S 

1.. Possible Public Belief After V-E Day. That the Na'V)" probably 
alread;y lii11 enougJi WA YES to finish Ule war againat Japan. 

B. The Facts. The Navy reports that with Naval activities aeainat 
Japan enormousii increased, JDOre WAV!S will be needed to help in organi­
sation and 'SUpply work. 

c. Present Program. To explain the need tor lllV!S and to at1allata 
recruit.ent 6i iiidle&t!nc the opportunities tor training a't'&ilable to 
WlVES. 

o. Duration and £ia ot tha Information Job. The present •VI! 
quota is 92,900. !iii a te ae or J\lli zo, 19114 llllllber 72,)$0. Plans 
e&ll tor a recruiting rate ot approximately 1,000 wo~~en per week at 
least untU this quota is tilled and poaaibly longer , No d.ila1zNt1on ot 
npbasill contemplated at least before Janua.IT 1, l!i!IIS... . . • • • • • •• • • 0 •• • ••• • 

'f Cadet Jturaee 

1.. Pouibla Public Belief After V-E W. That the Gover1111111nt will 
no l onger iiHd to triiri 11411' nurses ana Ula the recruiting of Cadet 
NUrses will cease, 

B. The Facta. The u. s. Public Health Serrice reports that regard­
less of ae~·a collapse, the Govern~~ent wants a total of 60,000 nn 
nurses enrolled i n training schools tor the September- October and 
February classes. It this quota is met, there probably will be no need 
tor a June, 194$ class. And, regardless of Germaey •a collapse, the 
19lts-lt6 quota will be approxiate)J' $0,000 nn student z:uraas. The 
Bolton JfUrae Training Aot provides tor the training of nureea not on1;r 
tor the ar.ad forces, but also tor g<r<emmental and cinlian hospitals 
as well as for health agencies. An enol'lliOusly increased need for nurses 

t-en• Pt 
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, 
attar the war is anticipated, due to war casual.ties and greatq n:p•nclecl 
public health a ctbitias. 

C. PreMDt 1'13raa. To explain the Deed for DUrBas and to .U.U..te 
recruit.sDt. 

D. Duration and ~baeis of the In!ora:.tion Job. n. procraa will 
conti.Doe tbi'OQih 194 • !ij)bii!s irtir v-! Iii illl be detend.Ded bT 
the degree to which quotas ~n unfilled and will be .ore on Goftrn­
-tal and chil.ian hospital needs, lese on acti~ service with the 
ar.ed forces. 

V!:l'I!IWIS I RBl'RlDmiO AJI> RIBABILIT.UICII 

A. Posaible Public Belief After ViJX• That Veterans Will baw 
difficultj i'iidjUsung th-ehu to c1 an life. 

B. The Facts. All gonrn.nt agencies concerned with the ar.ed 
forces expect tlilit in aey- caaea returned Veterans will find that re­
adjusting th-l ws to ci'rilian life will be both difficult and coa­
plicated. The Veterans 1 Retraini,ng and Reelllpl.C~y~~ent Adwdn1stration1 
in collaboration with the liar DePartment, 1lar IIIDpower Co-.111eion, Chil 
Service eo-isaion, Depart.Bnt of Labor, 11&"7 IlepartMnt, Salectin 
Service, United States Ellpl01'89Dt Service, and the Office of atucation 
baa alr~ worked out COIIIPrehenahe plana to illpl ... nt the OI Bill of 
Rights and other billa pro'riding bezlefita for Vaterana. These plana 
include mstering-out pq, inauranca, arpl~t, apprentice and YOC&tional 
training, uneJII)loy.&nt compensation, l.oana for h~s, faru and buainaaa, 
education, hospital care, -.edlcal attenti on, die&bWt:y panaiona, care 
at D&t1.onal aold1era 1 h~a, legal protection, 1Dc01111 tax provialona and 
aaaistance with apacial probl-. Pl.I.M for the entire d.OOUisation 
job are designed to help about ten 1111l.l1on Veterans .-e the tr&naition 
frOII unifona to ci.'ril.i&D life u awiftl,y1 auil,y and confidautl,y u 1a 
buanl,y poaaihla. 

. .... .. . . 
C. Present Pro'a:i The 1nforaat1on program baa just et&rted. Thill 

prograa i1ll Iii~ a purpose t 

1. To 1nfona the Veteran and the aerri~ of his 
rights, benefits and pri'rilegea on his return 
to c1 'ril.ian life 1 and to tell h1a 'lltlere he 
should appl,y for thea. 

2. To create the greatest poseible undaratanding of 
the Veterans• probl- bT the c1'ril.ian1 and of 
the ci'rillan•s part in the war b7 the Veteran. 

•• 

0 

I o o . o 

D. Duration and ;-!i;is of the ~or.tion Job. This 1nf~t1on 
progrq iiiit be 1iiti iiiita'nid even arter Japan 1e defeated, tfllt' O 
eo long u 00 a:r conti.Doe to wet, that 1a, not GCMrl1ng aix -tba 
eftar the tenaination of hoat111t1ea • 
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WAR FINANCE 

A. • That the need for bcying 
and hol ar on s ecome progress less with diminishing 
-r production and evident decrease in t otal cost of the war effort. 
That additiona.l war loans and between-drive purchases of war Bonds JfJiq 
seem unnecessary. 

B. The Facts. The necessity for raising vast sums from the public , 
will contliDie precticalJ.:T undiminished for some time after v-E Da;y, 
according to the Treasury Department. During the fiscal year that ended 
June 30, 19U4, actual cash .axpenditurea for war were 89.7 billion dollars. 
For the fiscal ;rear ending June 30, 1945, war expenditures are estimated 
at about 90 billion dollars, according to the Bureau of the Budget. If 
Oerman;y should collapse within the next few months, expenditures would 
not be very mch less. A huge armed force mst still be maintained and 
supplied, and nearly every service man IIIW!tered out will get the 
41(lui ruent of su months pa;r. Some of the mili tar,r 41(luipment alread;y 
supplied is only partly paid tor; there will be a considerable time lag 
before paJ1118ntS are completed. Where contracts are cancelled, there will 
be large termination p&J1118nts for work 1n process that will extend over 
lla. 110ntba. Above all there will be a Pacific llllr to be prosecuted, 
~ this promiiiato keep war expen<Irtiires at ! high ""!eVil for ~ ~ 
liQ COM. 

Therefore, even if the fiscal ;rear deficit estill& ted b;r the Budget 
Bureau at 53.b bill1on dollars, is cut to 45 billion or 40 billion, or 
even to 30 billion dollars b;r the end of the I!W'opean 1l'ar, the amount 
to be raised through Treasury borrowing is still treMDdoos. In addition, 
it will be necessary for the Goven~~~ent to borrow about 15 billion 
dollars to retlmd its ~~~&turing issues and securities presented for re­
demption. In the aggregate, although borrowing u;r not tota.l 67 billion 
dollars, it still will be sizeable 1n this fiaca.l ;rear even if Oe~ 
collapses 1n at .. weeks. 

. ls the public bts:OM~. increasingly peace-lllilld.ed, patriotic .reasons 
for bu;ring war Bonds (•bacldng the bo;rs• b;r providing 41(luipment) will 
lose C"""''p81 H ng force. Creating a wartime dr1 w pa;rcholos:r, nacessar;r 
in War Loan Drives, will become increasingl;r difficult. Drives will be 
faced with the additiona.l sales problea of growing reluctance of 
volunteers to .an booths and soliei t sales n-o. neighbors . There ha'V'& 
been troa five to six m1llion such wlunteera during past driws, and 
four to !he hundred thousand between driws. 

c. Present Program. To persuade the public to invest as ha&vilT 
as possiblA 1D gonnWJt securit181 during periodic ll'llr Bend Driws, 
and between dr1 ne through ~ll allotments, stamps, etc. 

D. Duration and :rnsia of the Intoration Job. According to the 
Treasury D8partii8nt, neea for war BOiid Drives iill cont11111e 80 long 
as the war wl. th e1 ther Oel'IIIAil7 or Japan is in progress. It is also 
possible, although not definitely predicted, that a Victory or Peace 
Loan Drive ..,. eftn be ~uired after all hostilities have ceased. 

17!) 
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The course of eventa attar v-E Day, with their repercussions on 
the domestic econo~~r will undoub~ change the atmosphere in which 
bond selling will ba ve to be carried on, Howver 1 to a large extent 
the elllpbasis in drives, u in the past, will be upon patriotina, 
uk1ng sell-interest appeals secondary. 

lltXllOIO:C STABILIZATION 

A. Pouible Public Beliefs Arter V-E D!.z. That the war is 'firtual~ 
over and tbit postwar spending pl&iis liive a green light. That the tiM 
bas come to bu;y new cars, new bouse fllrnisbinga, new appliances 1 new 
clothes, new everything, That war Bonds can proper~ be cashed to get 
the first new products ott the asseS>~ linea. That econoedc controls 
should be released. 

B. The Facts. Reconversion will necessarily take some ti ... 
Certain goOds, notabl.y durabl.e consumer goods, ay be extremely short 
tor a year or more after V-E Day, Demand for consWDer goods and services 
probab~ will far exceed avail.able goods and servicee, to which must 
be added unprecedented amounts or liquid savings, Hence , intleticnary 
!'ressures in certain areas will probably be greater than ever after 
v-E !lay. 

' There is thus no reason to expect that the danger of rapid~ rising 
prices will disappear after V-E Day, or even after the defeat of Japan. 

It will continue until. reconversion is r elatively far ad'V811Ced 
and the availsbl.e supply of goods is in approximate bal.ance w:l. tb demand 
in all important e&tegoriea, Forty percent of the ri:se in the cost of 
living in the first 1Jor1d War occurred after the Armistice. BetWNn 
November, 1918, and June, 19201 prices rose more than TI'IICE as rapidly 
as they bad during the war period. 

Pri ce controls accordingly may be continuod for quite some time. 
They have been extended by Congress until June, 1945. They will be 
discont~ed pnly as fast as Congress deems it· aafe to do so , 

C. Present Program, The public is being urged to bu;y only what 
it real.li needs . To pay 1>0 more than ce1liD8 prices. To Pill' ration 
points 1n tul.l. . To refrain tron demanding higher wages or prices, To 
save through \Var Bonde, and savings and insurance. 

This basic progt'a111 is being supplemented by a "Planned Spending 
and Saving" program which urges the people to manage their fin~~nces 
sensibly 1 and an aux1liary program directed specifically to f&n~ers to 
man3ge wartime income wisely 1 to discourage land speculation, and to 
encourage the acc11111Ulat1.on or reserves 1n Mlr Bonds . 

. ... ana Plt h 

l 

\ 

.. .. 

) 
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D. Ilm"tttlOD 8Dd ~"u or u. DlfonaUOD Jcb. %be !lie _,c 
S~WMUOD~~ , ~~~~~~~~­
and 1odetird.telT t.berMtter. In!lat10DU'7 prasurea wUl 1.ncruee u 
~Snohll w.r aeed.e delq recomvsion and u printe post.4ar plane 
are ~ted b7 U. ccatlm1rc •bortace of c1Y1llan coods· l:llipbuU 
aboal.d be pl•ced 011 U. ~ daQpr of rtall~C pricee, on anaTOid-
abla dal.liirs in r.cocwrsion and on U. tz tens ti.D&nci.al. u wall u 
a1Ar1&1 ~ ot U. .taponn• ll&r. 

S.U.VAll! lJI) CCIL'S!RV'Ulml 

A. l"'osnble PDbllc Bel1at .lf't.er f - 1 IJar. !'bat there wU.l be DO 
tvtber neea to iii....,. - paper, ~ rat, or tin, and tbat paper 
COI!Hrfttion wUl no l.ol!ger be neeessarr. 

B. !'be Pacta. According to 11P'B, U. shortage of -.ad. wUl CO'Iti.DDe 
tor SOiteiil ... t&. .tccordi.Dgl;r tbare w1ll cot1t1mm t.o be need few 
paper sal~ and, to • less= cieg:rM, paper ~ T'bere a.t.o 
w1ll caat1ma to be a abartap of tats 1Uit1l t.be ~ s1taaUcm can 
be 1:.ip:ovai. 

C. Present J>rocraa. !'here are at present JllOiPW in opeat! OD 
cowrlnc an Uli.. iiiiih. ftlere 1.s abo u o'll'lll'&ll J"1.&:bt 1IUta p .-ograa. 

D. Duration aDd~ or u. Int~t101l Job . 1IP3 reports tbat 
p&pfJl' aat....,. iliiiiQ)diiWJ, titiiit of tlli paper CCKIMZ'fttion 
prosra after V-B - carmot Tet be datcnllDed. llaste fat A.lwee 
~ OM be ~ted ~~ bT 1.nd:ust:%y -.d.t!IO!Jt Oil assi.st.aoce. 
!'1.n salwp wUl CCI:lt1nDe em a rer;ioaal bu1.s for ~ U... '!'be preseat 
~ 'ila.S"te ;>:"QV&e w1ll be di scmUmed. 

GAsa nnt 'l'IUS .um CABS I 

.. . .•• Posnbl.a Publl.e Bellif's .t.i'ta~ l"-:!1: DV. ~ ~ ' · · · " " ·" " " · 
rutrletions iili be n:rt:ed i1JW5St 1Da!ate~. '!'hat plCJtT of t1...._ 
w1ll be a-vai lable ...-,. soan. That pre -.r ear .od.els 1l1.l.l soan be tor 
sale. 

!1. !'be l"acta . Guoll.De ra.io!.aniJic w1ll be ...., "lf't!Z7 p-ad:aal]T 
cn.r a .,eaoa ol •-.1 wths, ~to ta. mr, am :rur. 
I I lrta li.t"U.rc 0JC ~ w1l.l be S '4 SbJe 22e t.o ' '• em 1111r 
~ J& ' '"t'l 1'ar U. ?ac:111c lllr 8Dd 1W' tbe ~l1tat10D att 
lJlaoate4 zwt-• ems • Jll!t.• L* ~ Uzoe rtt1.clrd:c 1d.l.l JA , , lT be 
tAm' ,.ted 111 t.lli.D *- t.tw an.er ~ DV. !be 'tl'nck t1no 111 t:ut1.te 
wUl abo be eu:1er. Dnri.Jic u. f'int 1'1n- •••dhl or r l ,_ .,1111 
U. au• , U. 1.Ddiutz7 wUl • ..-t.la to procbce - taD ~ _, n' na 
_.. .. - • •• , , _ trucb-.lea ,.... tobe 193!' aa!;Mdo, ... ODlT • 
1'r&ct:ba flit U. -Hated 1 • . a..t ~ taoua 11UJ. .-t .be •• " * '• llllltil. t.be I C 1 dz Uw. 

__ .. 
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c. PrwHnt Pr£!l:-· Dl!or.ation progrw now in force CO'I'er the 
peoline 61&Cii wr , car shar1.n& and car conservation. 

D. Du.ration and ~~lie of tbe Dl!orution Job. Present prosrau 
will conunue ana 1i1u ..., to 1iicorporati upliiiitiona tor the con­
tinuing need tor the conaenation ot gasoline, tires, N1d can. 

RAIL TRAVEL 

A. Possible Public Beliefs .ltter V-! rr· That peseenger traine 
will no ioncer .bi ci=Oidid. fb&t n Will no anger be necesear.r to 
retrain from tra-veling in order tbet t'llrlaugb and other a111.tar,- traftl. 
needs can be bandled. 

B. Tbe Facte. Tbe ottice ot Defense Transportation upecte that 
t-dtetilj' ittil' V-E Dq th- will be an upsurge of railroed traftl 
due pn.-rt~ to war worker lligretion, and that there will alJio be 
tr-ndt:ius increases in vacation tranl tor se-veral .antba. A.tter that, 
rallroad tra-vel is upected to decline considerab~ hOil ·ita w.rt1M 
peak. 

c. Present Qnam• The Don•t Travel pl'Ograa urges the public 
to retraiii trOm g wmecessuy tripe. 

D. Dur&tion ~sis ot tbe Dl!orwtion Job. After tba initial 
upsurge of travel ~teli il'tir to& ooiiipae Of Cletw.~~T, 'llhicb 
probab~ will last tor eenral .antbe, there will no long• be a need 
tor ceutioning the public apinst unneceaear.r tripe. 

SOLID l"UE[S 

J.. Possible Public .Belief a After !!Xg. That plent;T ot coal .. . 
will be a-v&Iiible 1ii an Pii"t• of to& • 

B. The n.cte. The Solid P'UelJI Adm.nietrator tar ar ~portA tbat 
cutbacks 1ii itiei production after V-1!: Dq will considerab~ MH tbe 
i.Ddulltrial coal suppqo, and po111b~ br1nC eo. relief in tiM 8bortep 
ot b1gb-SN4e qpelaoM•n b1tuw1-. coal.l tor d-.Uo beatq. Tben 
1a little prospect tbet azrt.br6c1te will be .on U~~le duriJic tiM 111.Dtel'. 
~ ADd truck abortegee will coatimle to b8Ddioap rete1l. ooal 
deale~ in Mlr1DC "-liftl'iu. Bailroed trwportetion in tbe llut will 
be adequate, but will continue ticbt in tiM llortllwHt. 

c. Present Pro£aa. Tbe coal coO.enation procna is pen of tbe 
owr-&11 l'iiei COIUien&Uon procna ~ in oparation. It 11rp11 
peoplJI to winterise their '--• to order coal Ml"~ ead to coal •• 

• 

0 

beat in 1m117 we;r poeeible. Q 
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A. Poeaible Pllbllc S.liaf uter v-~~. Tbat uple .tllal oil. will 
bee- s Uateli aii11ib1i iii1 tbit rat OD1.nC will caua. 

B. The hcta. The htrolaua Adll1niatratioo ft¥r 11U'1 tba ottioe of 
DefeMa !'i'iliij)Ori&tion and tba ottica of Prioa &dmnsetratioo raport 
tbat aerio.le prob~ of patroleua eup~ and tranaportation will pareut. 
A larp part ot tba llil1tu')' petrol- raquira•nta in tba Paoitic area -.t be aupplied, aa ...U. aa ~le rallat and rababilltation 
...S.. s- MCtiODI ot tba C<JilDtr7 will be atfact.d .ora than otbano 
lllat unleaa ta.ra 1a an u.otoraaan eu1nc ot tba w~ met tran.portatioo Jll'Obl-, tllal oil. rationinc will be nacasii&J7 dur1.n& the 19~S baatinC 
•-· Bationinc probabl;r will be unnecaeae.J7 for the 194s-ll6 •-n. 

~·:.r£· The tul oil. cODHI'"f&tion paocraa 11 part ot the o ow vation procrea 11bich urpa tba pablic to 
1liJiterisa ~. order tllal oil. aarl;r and conaal'ft beat in .-nl')' W7 pollibla. 

D. DDration &Dd ~ of the Intonation Job. Tba .tllal oil. PI ec:a • 1d1l OCiiitliili t1ii 191JH15 biiUili -.on w1 tb aclwdulad 
~eta oo 1liJ:IterU1Dc ~., orderinc t'aal oil. aarl;r &Dd ~ heat. 
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Foods abort. (and probabl,y ratioMd} ror au or .ore .mtba att.r 
V-B Dl\7-eucar and batter. Foods ebort (With ftriable raUOIIiJI&} ror 
rtnt a:1.x aolltba and pleot.11'11l. ther.&l'ter-tbe better grades and cute 
or -t, .tats and olla, nuid ll1llt and -, cbeaae, dried eld.a and 
dried whole IIUlt, enporatecS ll1llt and llilk 117- product.a. P'oocb adt(luata 
(not rationed} ror rirst six aontha attar V-B Dq With a surplus the~ 
a.tter-processed roods, rreah rruite and TegeUblea, poultry and •rc•, 
dried beans and peas, llheat and other graina. 

c. Present Programs. Recruitment or !arm workers to help with 
the barnet. Tile "Eat ltiee~" nutrition progru, With apecial empheeia 
on batter breakraeta and luncheone. And, ror later in the rall, the 
prograa to urge greater awareness or and compliance With ceiling pri ces. 

D. Duration and :thuia or the In!ormation Job. Tha three 110at 
illport.ant tOOd fiitorma on jobi tO PPIIU1ie tor at leut six 110ntha 
artar V- 1!: Dill' Will be better nutrition, COIIIPliance llith rood price 
ceilinga and a .ore widespraad uee or abundant surplus !ooda. With 
respect to price ceilings on rood, theae Will be removed as au~ 
approxiaatas de..and, and the tt.e .men this Will actual.J.;r occur will 
..ary b7 co~ty groups. There will be no rurther inronution prograa 
on the oeed !or growing 110re !ood on rar.a and in Victory Gardena, ror 
recruiting volunteer labor ror raru or rood processing plants, or ror 
conaerrlng 1110re !ood in canneries and kitchens. Firat ~haaia should 
be placed co!lllistent~ on the need ror public and retail compliance wt.tb ( ) 
!ood price ceilings. 

FOREST FIRE PRBVI!:NTION 

J.. Possible Public Beller Arter V-E Dar. That rorest rires are 
unrortWI&te bUt are caused 67 aCta ot ooa Arid cannot be prnentecS. 

B. Tbe Facta. Nine out or ten roreat rirea can be prenntecS 
becauae they are caused by m...n negligence. The Ycreat Serrlca 
expecta an increUe atttr gaaolim natrictiooa are urtecS and there 
1e .ore t.ra••~ io and thrOilih·ror.n.. · 

c. Preaant Pro¥iii. To explain that DiM oat or tan ro"at rtrea 
can be p"ftiit41d iiidaow apecUic things llhich should be dooa. 

D. Duration and !!!pb&!il or the Woration Job. This pzocraa 
besan lone biter. thi war. It •• iide a Wrilii procraa bacauae the 
great DHCI ror luliber in the proaewtion or the war. d-""ed it. Tbe 
need tor it .S.U contt.me w.tiniteq. Tbe Jl'oreat Serrloe llill ~ 
queet that oar efforts be aooeleratecS in d1not ratio to the "'az1,. 
or ,uoliue reatrict1-. 

0 
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I ANd"-\ Ple-.to101l ...S S&f!!;r 

lu l'U~1'!!bliO llell.of After V-B z· That acoi.deat prOtWit1011 
aD4 ~fitj .uarM li j)liiitOi, 1ii ~~ OD tbe bial fillil'8 &re DO 

l.o!Qcer a ~tal -n.1M prab• ot aat10'D8l. ooDOC'Il. 

B. r~~e heta. *IV' co~ aceooi•• act1 ... 1n tho eatev 
fiNd, 1iiClliil1ili war, a,., tl)e ~tot Labar, and tbe Ottioe of 
Del- 'fnuportat1oa, 1-.port that ..- pl.ante ..at oolltt.am. to lltreee 
aooiclut pteveat1cm IIDd eatetr. 'l'r'attio satev will be of ..,... cnater 
~oe tbaD before V-1 Dq. TNDeport.aticm hc111t1ee ~rill be 
~ 'b7 ~ -~w~r.. car OOIINrfttlclll aocord1.aClT will be 80ft 

~talliDtU .... cera are PaUable. Car oc:aw wtioo will be 1 ·-.:1 
'b7 1DOreaeed dl'1:t111C, probabl;r 1Acnued epeede, wna •c!:.e1cal. pane, 
~ bi1,...,. IIDd a-UT "'"*' dri~. rnrn.o aoc1.s..te 
will 1a twll 11-. " tbe 8tni.D 011 tbe Daticm 18 dooton1 aa II I IIDd 
~tal faa:lll.U... ~ 

D f , Ue Jllaltll 

'· P 'h'• r s '1e ..,,1_, ~ .._. .... • :: '•' S. 1 'h'•• 

ft1 f p lte 

all.ottllleebcrtoa 
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PRIVATI RBLIIr 
..:. 1'.\.UI HJC I I!) 

Red Cron and the National war Fund 
c'.t~ntanbeLoGnaiJ.e4~ .y(! !-V u:r A "cot!.S oU<iu'l. e.Cd.taca'l .A 

on "'"t ~ia.bi od.t ao liiii ,.;:;;onru dna.!q ril u'l1!'e.GM V1ttu ' 
Bo The FaeA'i"<(i:a itpon.d 1)r ~On111P80t1W>'oqdtsat1-) 

tacilities of the J~rican Rad Cross and those within the jurisdiction 
ot the 114t1oMl-.Wu8FuM wi).l. be .uedt tgr ~ relt"d .ott de110oiliaed 
aoldierlll and \btt'Nraaillaa( aa W.ll!laa ~srant •·li'Ol!ke~~. Both organi­

c: .. aationa"*il:locdnttnllar~weltar. lll4wrecreaticillal'-1101'1i: fort oaz, 

r ·y:t.-bodtede&lld.tllo~talls.altN'opnl:nUl they~.:1dtli01111Uied or 
"diiCbargedtUbe'lRedtCrou wtll~i:il.pa\e'i:n 1llirlr Up&cte est N l1et 
!o:t'!t.loe ~aNd popdl.niona•o.fi£a.rop.. "'T1le ·~&t1<111al -llar P'wd ld.ll 
OODttau~radti-.tti.aa.;oll• Sebal:t.~ t.lle oso, -lJilited.-seuen •• Stnica 

, V' ~'the~ Priao~Jo.~Ud ta.noc ;! "" ,;..:.t7-'ti> •- , ' 
~ ... on 'I'll .~ "W ... •ale'! • ...,, ·w. ~ .. u ... • 

... -c Pn..mt>:J'ro~· 1'bf,....n lat1odlll.~WIIr-.'Pmld Drtvt J.t 
schedul.ci t or septeiilber2$-Hovuber 1, with a .pd.t~so;ooo,_ooo. 
1/eeds will be re-exaadned enl')' quarter and revi'sed dowm!Vd ae the 

..... ~6atJ.OD.-;p ~aub:- Tbe nlxt!kl Cl!Os•:-rcp!ln,i..W ill acheduled 
, J.ar llaroh'"tl91l~;.U:t->e0Jit.aplata' nd~iai\'i'Qneo1:~a:otall w .<~... 

.. 

) 

• ..:..."i'a:7'1Q. ,-r\J J-- ..:Jl 
D. kation and !llphaaia of the Intol'll&tion Job. The National Q 

~·.t1 11arrz-.tiiiill <~•· oto§!e&niilH•'!"Jii!!!!!cfii!~r;fct af leaat 
a~q)bal.~.iri(llQii)ilii..ted ~N-cot·t.!Ar .I'MMOiiif'Red- oroae will 
,.tontimle<on .. llrp.ac&l.Uor.w.qr,~a ~~'th'a~..ol!'-tbe -.1 with 

• .. .JapUI ~rewp!waia:'.ad~. ·a~ltfe!el.Tta.tto~ dan'JII •their 
reapectin drina for tunde. The 1ntorut1on job after V-! Dq aleo 
will inTolve telling the publlo that reUat tac1llt1estW~lt 
to thea through these two orcani8ation.e • 

• • f 1U .[M~a oll • ....a ~ • "!.. ,_ • ·~ .t.!J(l U.1.rfl. .r~ •oro-! .a 

•·· .... -"(\:~~~~~~~~~~~~ .. ;f.<~·.~~ 
... , ~ ...... £..1~ .)'", ,..,, ~ ~ 

I ..tu.u _:_ lJ'!..-..,.,.;. ul...l . .U.;4!'1 --

..., a• lil.rJL .. ~ .N llioz ~ 

~~~~~~~~~ ~~~---" iiiiian. t=. Clliztl-uilr -...lt•• 
That the need tor oaution 1e gooa. 

" ,iO'JtDO'l ltT ,Lo-,.taoo I! ' · ·r-· .. , 1 
') 

ln~ ~h~111w'l t.h• ~ ..... ea:l.a', •. thlre Will .be..~ 
,.o~· ~-ea;il~ .. ~JU•vent_, or ~Ucl)J~ 
wlli~ ~~~t..IOd t.riDDit 1ntoi'Mt1mo • Caatl'Ol•.oflo!tn­
t onation cbanDela 1Jl thea• countriaa, pez:t~ .in the ...:.00CIIIp1ed 
areas, will ba ~ difficult. Raturninc ael"f'1coan, aqar to 
talk, 111\T•~:~n!..Uiout olal.tn.ad wapau,c.batt'la \icbn1ClUaa, 

• ,.,..~i9bll'ib . 5}n •c~ata 'llbicb will aid ~8ftllll"1n-Uit Pacilio Q 
ar. - .,~ -··""' ... ...,; • o#- - .A! c~ _.., • 

, 1 _ • .,..._ ., r...,.. ... • 
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c. Present Progru. "To.. connnce the publio of the danger• of 

careless tili. t o exptain .mat ldnd4 of tallc are dangerous, and ~· 

• .,. ··-{ !l!rfiJ . -
· o. Duration and ~basis of·the · Inforution Job. ~tSeiiU"iey 

Progru WU1 contliiiii or tlii dU't'ation or .tJie P&C111o ~~ s­
iutenai!'ication of the progra, with treah appeals, • be necea8&1'7 

-to iilpraaa the publie--11i·th the-'~ot·.tbat ..... 07 i.,llt.1.U i01p0rtant • 
., 01· ."1 ,'l...,nJi 

'1114 ~~ .:l 

. ' 
G ~ .tp 

1, Possible Public Belief A1't«r V-lf ~ That.._ tb..-e will be 

pleney or ili transport aftlli6le tor ra~ •u-11 letters. That. 

there will be plenty of cargo space aT&ilable for regular letters. 

8. The Facta. The 1nz1r and 11&"7 report. that. air transport 

probabl7 Will 6e uaed for ..aey high· priorley ah1s-nta after V-E D1Q' 

and that the tranapo.rtation ot regular &1,_11 l et ters aecording4' 

will be restricted. Of all .aU, V-Kt.il has the higheet priority in 

air transportation. Therefore, it will be pos sible that all &inoaU, 

other than v-llaU, lillY ao~~etimes be held up for days and even f or weeks. 

Cargo space in ships still will be at a premium. 

c. Present Prof'ji' The public is being ursed to send letters 

by V-llllU 6ecause o a speed, its safety, ita IIOFale value tc troops 

overseas, and ita conservation ot precious cargo space • 
•• 

o. llllration and ~is of the Information Job. The public 

should be urged to conue using v-lllill as long .. our troops are 

serving overseas in large numbers, but no extensive V-llllil program 

will be undertalcen untU attar the te.red.nation of the Christmas 

llailing Cl.,>dgn. l!llphaais shoulo be given the prc>gl'&a attar January, 

1945. However, thf el-nt of speed should not be stresaed. V-Kt.il 

cannot be as fast as regular ainoail it transportation is available tor 

· " · · · · · • tiOth' \)'J)es ot · ait~ · But," 'f'4ail reairllS the · sate~ -.e of 

corresponding. 

.. '("'. . . . r :~!&'!:) u 

t. , .o"'t 'I"'•"' 
.,.ir·o.) • Ji.te.v .o,..q: ~.o .. 

... .eli ;!rl'>.t'-1 

"'"' a-n!! nC:: ... -o~ 
tl•i>' '(1 lo 

• 

.. .... "' .. 
Regraded Unclassified



-l~ 

SU IIIUKY 

IHPQUMTION PROQII1J&S TO CO!Il'DIIIB r<ll U LDST SIX IIDNTRS UT!R '1-! IllY 

1f1TII PRES!Ifl' 1 at !V!N ORFATER !alPHAS IS 1 

Accident Putwtt.ion and Sat.ty (Tr&ttic 8U&rd Upecte Onl;r) 

.berican Red ero.. 
*cadet~· 

Econottd.c StabUbation 
Food Price Cei.llnp 
Forest Jl'1re PreYention 
Guollne Black ll&rlcete 

' )llrcllant ll&r1ne Recrui. tiDe 
National war Fund 
NUtrition 
Ptper Salnge and Conaenation 
Planned Spending and S&rin& 
Secur11;r or war :rnt~tion 
VD 
V-MaU 
1llar Bonds 
WACS 

Il\FallllTION PROGIWIS THAT WILL PRCBABLT DDIINISII IH DIP<Rl'J.HCE 00RIN0 

THE FIRST SIX Wtm!S AlTER V-E DlYt 

Accident Preventioo and W.t)" (Indo8tr1&1 Aspecte Onl;r 
Don •t Travel 
Fat Sal'Rp 

* Fuel Conserntion 
!lubber Conael'fttion 

* Turno-..r 
* '!'in Can Salftge 

11L91!S . ••.. •.• 
WO.anpower (Loo&l) 

····· 

INFOI!IIlTION PROQII.llti THAT WILL PRCBABLT T1!2!11INUE 'liTH V-! IllY r 

Crop Corpe 
· Fan. Production Goal• 
~t waste 
Food Coneel'fttion 
Victo17 Ou'dene 
'IJOMiij weJ (atiODIJ.) 

. . . . 

) 

I 

) 

0 
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S1.rl 

M'.SSJ OP !U 
OIIITID STA TIS " AJB!UC.l 

lt1.o da J..t.re• October '• 1944 

J1.ttQcee Probl-. - firlt of Dr. llol'l'18 
o.rtd , .. 1,n of the ar ~- !bard. 

lt.eterrin& to pl"ftio4la reporta f~ the l!llbMq co~ 
oa1'111!11 the ;;ar a.tupe Board, I ban the honor to apprl.a 
the Dlpart.Mnt of a Yidt 1 raodnd 7Mtorclq fro. 
Dr. llorria Da'ri.d aldeen of t be ar llafllcaa IIDard -.ID 
ia 1n BruU 1n the COlli'&& of a trip ai'OUIId Lat1D Merica 
1n tbe t.at.areata of tbe rafll&aa probl-. 

Dr. "alctvn and 1 tal.kad at - lelll!th about the 
rat~~&• ))I'Obl• 1n c.-aJ. and allollt tbe Bfts1Hen poei­
tioA 1n part.ical.ar. Dr. t'a}cban ia Nllp1ne about tha 
BruiliaD CloY81'!1111!1tt'a and paopla 'a lDQ~J range attitude 
in tld.e ngud and be ~tad 11ft appreciation of tbe 
probl- 1n tld.a roaard. 

( I informed Dr. l aldrun of tbe eontanta of the lbbuq' a 
aill!,_ ID. A-.1.568 of Auguat 22 -el'ld.ni President Varpa ' 

appro"YIIl of the plan to bring 500 refQBu cld.ldnm to BruU. 
Dr. a ldmen bed !Pt beard of tnt. before and he waa '"t'Y 
pleaaad to- tld.a coocreta niclanca of Bruil' a deaira to 
aid the unfortwlllta Yi.cti.u of Axl.a ~t7. 

1 ban imit.ad Dr. l:'aldeeD to ..at t ld.a wern:l.llc with 
M a:ld Sanbor l:olf IO.al:d.n• p..-s IW'It .1-.i.ah leader 1n 
ar.u. to eaa:biUI!:e further 1dau u ~ tt.. Conduct of 
ld.a ltl.aaloo. 

Dr. walM" baa apz 1 .. ad nt. appreciation of the 
Fi!beeq'a ualatanca and ~. Ba plane to l eaft bere 
on October 9 to r.u~~~a ld.a 30IU"IIIIIF back to the t!Qitad Stataa. 

~7UW'8. 

(S~) lialtar J . Domell,r• 

Walter J . Dcwwwus. 
Charge d ' Atfairaa ~ 'r's1a 

. " 
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Secretary of Stew , 
\'Ia abington. 

A- 1.21.) , Ootober 6 

SECRET 

FOR DEfARn!I::!D' • FEA A!!D WRB 

October 6, 1944. 

PR£11 
LO!lOOII 
October 6, 1944. 
Reed ; 
October 17, 5 p .m. 

Reference El:lbeaey ' a te1egrar..s 8373 Ootober 5, aui 
8414 October 6 . 

Fo11owi.ng is the text of t he memorauiiiiD on conetary 
r elief submitted b7 the British members to t he Special 
Committee on Relief; 

"Since the occupation ey Germany of llorway, Denmark, 
Holland, Bel giiiiD and France, there has been a natural 
desire on t he part of Al.lied nationa1s or sy>opathisera 
to remit funds to occupied countries for relief purposes . 
Their proposal.e have taken different fOl'IIB . The moat 
eo=on for~~ was requests b7 1ndiv1dua1e to be allowed to 
send subsistence pay>oents to their rel.ativee in an 
occupied country . There were al.so cbaritab1e schelDes 
tor the collection or funds to be used for the care of 
different groups of people, e .g . necessitous children, 1n 
occupied oeuntry . There were also charitable schemes 
for the collection of funds to be used tor the care of 
different groups or people , e . g . necessitous children, in 
occuPied countries . There were also propoeal.s to purehaaa 
food or clothing c:aterial. in eneJIIl" countries for relief 
purposes , With certain very 111111 ted exceptions we have 
always refused to a pprove such proposala o.n the ground 
that they would dford considerable benefit to the enem;y 
by providing forei gn exchange. 

"Recently another tom of rer.~ittAnc.~e. .of fund~ to 
eneqy territories for relief purposes has arisen, namely 
the provision of funds for the rescue or maintenance pend­
ing reecue of persons in ene~ey terri tory. The \1ar 
Re.t'Ugee Bo&rd in Washington has been a ct i ve in proeurina 
the issue of l i censee to pri vate bodies for this purpose. 
Tho licenses require tba t the funds shoul.d be obtoined 
either b7 borrowinc troa residents in •M:Y territory 
against blocked funds for poet wsr p~nt, or b7 purcbaea 
1'rolll unobjectionable neutral holders of eMil;)' currency , 
Only in tho last resort where i t is atrictq necessery in 
order to cA.rry out the rescue project b it permitted to 
procure ene~ey currency ey the direct use of "hard" currency 
auch as dollars or Swiss francs , but the decision on this 

important / 
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imJ>Ort&nt alternative appear• to be lett to the licenaee • 

•rn the preeent circ:umatances t he objections to 
allorlng the ene~V to aoqlli.N foreign excha.n&'e on the 
ground that the tunds will be used tor the prosecution of 
the war are greatly laaseoed . He bas na.r little oppor­
tunity tor import !rom neutral countries and thua tor the 
spending of foreign exehango . The recent discussion& 
with Swias Banks ba...., led to their illlpoaing cert.ein 
restrictions on ene~ financial transactions wbicb con­
sUierebly detract frOG the eno~' s free use of such Swiss 
trance as he =ay obt~. There ia now lese reason on 
this ground therefore to oppose projects which require 
the Jl!IY1110nt of a certain amount or f oreign exchange to the 
ene~. On the other band it is known that certain ene~ 
persons and firma are te~ steps to acquire and conceal 
funds in neutral countries against the day when they may 
have to seek refUge or for future use in restoring their 
foreign trade . Arry project which means the payment of 
foreign exchange to the ene~ may well assist these s chemes 
cor tho acqUisition or hidden neutral funds . This is 
especially true of schemes such as rescue projects which 
havo to be carriad out in secrecy and whose success may 
depend to a considerable degree on bribery or Geroan 

ottic:L.ls . :;,o Cta>•e objections apply in perhaps lesser 
degree to the acquisition of ene~ currency b,y borro~ 
trom residents in enemy territories . In so far as ouch 
reeidents are or Allied nationality and vnimpeachable 
standing there may be little danger but the fact that they 
are resident in ene~ occupied countries l'ui!IOvea them from 
the poss ibility oC close investigation ~i there may well 
bo war profiteers, or person~ of onecy nationality such 
as officinlc, to participate in the credit scheme, 
possibly under cover names , and thereby to acquire the 
title to post-war repaymont of the equival ent blocked 

credit . 

· · · · "BO!rever, airtco· the· 21beration of Frlt.'llce and the .. 
partial liberation of BelgiiCI and Holland, there will be 
l eas neeesai ty to lll8ke use of tunds pr ocured in this way. 
This l ast danger is therefore correspondingly lessened in 
scope . llut it may be that troo this very fact there will 
be even greater necessit y to employ funds in bribery and 
siailar )l!IY1Jlenta which involve their getting into tho bands 

of eneQ;Y nationals . 

"It i s suggested that in order to avoid t he dangers 
outlined above , licenses which involve or may involve the 
placing of funds in neutral territory at the disposal of 
enem;y persona should only be issued attar consultation 

between/ 

.. ,.(' 
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between the United Kingdm and the United States Goven>­
ments. Normally aucb consultation should take place 
bebeen the State Detartment em His Majnty•s Embassy 
in Washingt on, who would be given a wide discretion to 
agree to their iuue 1 reference to London only being 
necessary in doubttul cases . • 

• 

• • • '0 . . .......... . . .... 0. ... .. .. .. ... 

JI:: :JB 
Heetographed by 1JB 

1 .., 

, 

• ••••• ' ••••• 0 •••• • 0 • • • • 
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Hl- 982 
Di etributi on of true 
reaAlnc onlJ b7 epeci &l 
arranceaent. (SICRI! V) 

Secretar7 of State 

Veehincton 

8405, Ootober 6, 8 p .m. 

Londao 

Dated Oct ober &, 1944 

Reo 1 d 8158 P·•· 

r, 
• 

In conYereation todaf vit~ir Herbert Z=- reon I .. Ye h1a t he 

eubotanee of »-oartaent1e 7984 September 30 VRB. Sir Harbert w&l eurpr iaed 

that hie repl7 had not been reee1Yed. He tranwtted hU repl7 1D a 

l etter of September 14 addreaeed to Mr. Howard Bucknell but since the 

addreeo did not giYe me Mr. Bucknell ' a positi on as Ninieter Councelor of 

•b• .. 7 1t 11 pouible that ouch was forwarded to hb 1D the UnHad States 

aa peroonal mail . Accordingl)' t here follove Sir Herbert ' • repl)'1 

"Vi th r41Card to :Baerwaldl =•••a&• eoncerninc propooed purchase 

in Svitserland of pengoes b7 Sal)' Y~)'er tor Hun&artan relief . 

The propoeal aodifiea the ori ginal s chema approved b7 Br itain 

and Uni t ed Statea OoYern=enta. Support of VRB meane I aaeume 

that United Stnt eo OoYernment acr••• to propoaed aodi!ioati on. 

H7 elicht del~ 1a due to fact that I had to obtain eimil&r acree­

aent of :Britieb GoYer~ent. Such bae nov been obtained and I would 

appretiate )'Our traneat t ting follovtnc to Ba.rvaldl 

1 IntercoYernaent al , 1t acreea t hat Sal7 Wa.Ter lbould be authorised 

b7 Joi nt t o purchaae 1D Switzerland for r elief in Hunger)' pengoea 

up t o amount $300, 000 for account intar~ovarnmental, proYided t hat 

Sal)' Mater will - - •at i ef7 hiaoelf t hat curren~ &iYen 1D Switzerland 

for pencoea U not uaed to aid IDIIIi\' or en-.r collaborationh te. 

I t io presumed Joi nt will obt ai n neeeeeary l ieeneee troa United 

Stetee !raaeurr t o tranaait tunde to SalT Mater. Joi nt will then 

be repaid t rOll cur doll&r account , We delire if poeei ble t hat 

• · pol'Uon of .tla .lloJ>.e)' )>e Ulld t o aaoil t P.eraone in eeeo~pe fr011 

Bu.ngaey. If neeeaoH)' U likely t o 'Uteizul "ISeJond · ~•"twll ' ot .. 

$300, 000 we ebould apprecia t e adequate notice especial!)' ae there 

might be a poeeibi li t y of aakinc peJ>.goee aYai l able f rom bere. 

Will Joi nt plea11 111 paracrapb t hree 57 meuace Jul y 20, 1D thil 

connect ion IGO would 11ke early propoeala f or lalt quarter of 

t be year for all concerned. 

Regraded Unclassified



( 

BJR - 920 
Diatr1bution of true 
l'Udin& o~ by special 
arre.nge..,nt . (sg;RET W) 

SeGretary of State , 

l1ashington. 

8406, October 61 8 p .m. 

r'OR FL!IIE rffiB Fl\00 l.IANN 

London 

Uated October 6 , 1944 

llec 'd 5140 p.Jt . 

I have again talked with ~.r . Herbert Pell, American 

M t•ber of the War Cri.IIIUI COIIIIiaai.on, and he baa as :yet 

r eceived no instructions directing hilD to urge the 

comoiaaion to treat u war crilllea those crilDes coo:mdtted 

b:y one Axis s tate against one of i ta nationals or •p1net 

the nationals of another Axia state . I have informed 

llr . Pell of the Board ' a memo1·andwn of Augus t 28 to 

Llr. Stet ti.nius and both 111r . Pall aro I are surprised 

that no instructions have been forthcoming . lord 

Wrigbt, Br itish lord of Appeal and J.uatrallan repre­

sentati ve on War Crimea Comdaeion bae recently expressed 
• •• • • • • •• • • • • • • • • • • •• • • • ••• .. • 0 • • 0. • •• • • • • • •• •• •• •• 

the opi.nion that the ebove IIODtioned crimes are war 

crimea and should be treated by tha COI:Illisaion, Should 

Ur , Pall receive inat ruct10118 along t he lines of thoee 

t ransmitted to the Department of State with the above 

mentioned 
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- 2- /r8406, October 6, 8 p.m., .trom Looion, 

m4 ntioned 108l!lOra.ailll:l tbere 1s a good cb&Dce t hat the 

Ccx::lllinion would ta.lce the view ,;hat such were war 

crimea aJXl thus within ita jurisdiction. However , 

tiale is most important am I strong:cy urge thst every 

ettort be made w have instructions on this point 

tr&D~~•itted to Lir . Pell at once. 

Regraded Unclassified
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J!I.(J! I .Leerican :laba .. ,, Loa4on 

TO: Secretary of State, Vaehincton 

DATID: October 6, 1944 

BUKBIJl: 8414 

:JollowiD& 1a tor the War htucee Board, J'U, and the Departalt:lt • 

hterance ia made herewith to Embaaer'• cable of October 6, no. 8373. 

It waa atated by the Anbaaaador, on the matter of aonetarr relief, , 
that hh GoYeriUIIent wiabed t hh aubJect to be conaldered eeparatel;y. 'f~ 
Britieh aeabera of epecial coaaittee on relief aubaitted a aeaorandum on 
the ~eation of monetary relief, the text of which ia beill& eent by a1.r­
uaa to the Department. Par-craph 14 of recomten~ticne of the 0011111ttee 
(lllabaur'• ..._1211 dated October &) -• baaed on drte MIIOrandua and 1D 
IUblt&nce lue&eatl that 8AJ licenle which iDYOlYel or a&1 inYOlYe the 
placiD& of tunda 1D neutral territory a t tha dhpoaal of en81Q' peraone 
ahould be iaaued Onl7 after conaultation betveen the GoYernaanta of 
the United Statal and Great Britain and that , noraally, thia conaultation 
ohould t~e place between the Department of State and the Britioh Embae•r• 
The Britteh lmbaeay vould ba giYen wide discretion and only in caeea of 
doubt would reference to London (relief aub-committee) be neceaaar;y. 

!he poeition bae been taken b7 t he Britiah that aonetar,r relief ae 
extended throuch liD licente• to pereona in en8J17 and eniiQ' occupied 
countriea 1a an 1Dtepoal part of 8AJ general U.. echeae of relief 
through t he blocka4e and ahould be aubJact to Joint approYal. It h 
ta.rther pointed out b7 thea that the two progr_., relief in 11: 1Dd and 
aonetar;y relief, are coapl•entary 1111d that it will a be difficult 
to aYoid duplication unle•• thole reaponaible for ehipaente of relief 
in ki nd are• kept adrtaed o:l' ·ptq~~enta which &rOI' being 111M•,; '"'' " · 

It ia felt b7 the Britiah that the principal danger in lett ing the 
._,. obtain foreip excban«e 11 no longer that the mon17 will be ueed 
for the proeecution of the war , but that auch fundi aA¥ help JD--r pereone 
and flrae in the etforte thl7 are now lcno~m to be aalcill& to eecu.re and 
conceal tundl in nentral territory for nee vhen tb.e7 aq h&Ye to Melt 
refUge or tor uae 1D reetorlng their foreign trade. 

!he J.aerican r eprea•tat1Yea on apecial coamttee re .. ned their 
poel tion on reco-endatlon recarding aonetar,r relief and eta ted that 
the J.abaaaador vould aubaiU the uttar aeparatal;y to llluhington. 

DCBrTAO 10/7/44 vmmr 
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CABIB TO .lliKRIC.AH cotiSUU.TB IJKNIRAL, CASERTA, JI'Cft ACI!IRilANlf P'ROII PBRL!, 
'II' All IUlF\JOEB 80ARil, AND 1'RlW!URI 

You are instructed to return to Wuhl.nston at once tor u.raent 

cooellltation with a.rd and Treuury. Please ad't'i ee coneernins an;r 

dela:JB encounter.d in arranaina t or ~diete tranaportation. 

9•)0 a.m. 
October 6, 191.4 

. . ... ' ..... ' .. ' ... ' . ' 
. . . . . 
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Distribution of true 
readin& only b)' special 
arrangeNnt. (SJ;cRBT W) 

Al1POLAJ) 

CASKRTA 
218 

October 6, 1944 

6 p.m. 

The cable below for K:l.rk an(! Ackenoann is WRB 51. 

In view of the recently announced HUngarian plan to re~~ove 
JII'WS fran Budapest to provincial caJIIps, please convey the s iUUie 
of the lOllowing message to HUngarian authorities through such 
channel& as may ba available to you: 

QUOTE The Governnent of tho United States has learned 
of the plAn of HUnearian author1 ties to remove tha Jews still 
reaaining in Budapest to putetJ.v .. work camps in the prov­
inces. In view of the fate of Jews who were removed in 
previous onths fr01:1 other cities to aimlar cacaps, and in 
new of the approach of winter, the Governcent of the 
United States has good reason to regard the preaont plan as 
a further measure of mass extermination, for mass extel'lllina­
tion uy be accanplished fl1 ther by the methods et:>ployed at 
camps of !inaldestination in Poland, or by subjecting large 
nuobere of people to under - nourishment, hard physical labor 
and unhygenic living conditions in improvised camps. Conse­
quently, the United Stat es Government considers it appr~ 
priate to renilld HUngarian authorities of i ta determinat ion, 
u exprused b)' t he President of t he Uni ted States on 
~ch 24, that I '1il!RQUOTB nooe who partici pate in t hese 
acta of sangery shall 10 unpwlisbed***· All who share t he 
guilt s hall s hare the pmiehlaent, CLOSE INNBRQUOTE. 
This determination wu publicl;r reaffirmed on !lay )l and 

•Jutle· 20 •b;r- -.beM·of •the ·Seftato ·i'ooaiQU· ·Re.latL OIVI ColtiiDittee 
and t he House of Representatives Foreign !!fairs Cocmittee, 
respectively. 

The Oovernment of the United States, however, 
r ecOilni&ea the poellibUi t:y that the present plan aay i n 
fact ban been eTolnd to acbieTe genuine hllll8n1tarian 
ends u hu been claiJoed by 'lariOQIIS 8\qarian authori ties , 
To the extent t h.t t he J)U.n, if put i n opera t i on, aay 
acbiaTe such ends, t.he GoTaT~t of the United States 11111, 
of c ourse, recognise the •elidity of such claiu, On t he 
other band, should the r•oval ot t he Jews fr0111 Budapest 

to provincial 
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to provincial campa be but a prelude to their further 
r.,..oval to utennnatiOD cantera or othennee result in 
their deat.he , flung&rian authorities are tuUr appriaed ot 
the attitude or the pople and Oonrnaent ot the United 
States. UliQUOI'B 

.u.laaation Bern hu bean aalced to request the 811188 Foreign 
Office to deUTer the foregaina meaaage to appropriate flun&arian 
authorities. Both Amlegation Bern and Alllembauy Lie bon have been 
uked to uae such unot£1c1al channola as may be av&1U1ble to tham 
tor tho eame purpose. Please adviee Department and Board o! 
action taken by you. 

1Y'1B : ll:.. 'V litO 
10/4/44 

HULL 
(GH\f) 

S! 

'• o I t • I o ' t! o ' o" "o 
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:BJ1l -977 
Dietribution of true 
reading oulT b;y apacial 
arrane•ent. (UCRI'f V) 

Secre\ar7 of State, 

V..bJ..Dcton. 

653, October 6, 5 P·•• 

Dated October 6, 19t4 

Rec1d 9111 P·•• 

~ nr.: 
) 

~ollowing ie aummary of eituatioD eY&eU&ticD r•tu«••• troa 
Tucoel&Ti& referred to 1D VliB 150, CD lept•ber 18 onl.T 29 -ted 
&Dd DOUe eiDC& th•• Dal.q due 1D ~t to bad ny1ng weather but 1MT 
&lao be c ... a&d b7 political aitu&tlon which baa reduced Z>Ua~ber of 
pl.., .. aubat&lltaill.T• Board aq whh to diacu.ae l&Uer factor with 
State D&p&rtaeut. Vh&D &lid if pl&Da traffic c~cea &«&1D it 1e 
pl8Dll&d to r .. ,.. &T&Cil&Uona but 1t h upected thie will take ••••raJ. 
aontba eiuce wounded and &iraeo h&•e priorHT• llal&Dce of apprC%1a&telT 
&SO refU«••• are in nai&hborhood of fopueko where I &a iutoraed tbay 
are rel&ti••l.T a&fe froa Geraua unleu retreat ehou.ld co tbrouch thia 
aectiou. Iu euch caee danger wlll iucreaee aubetantiall;y aluce thia 
group with II&DT old peraona &Dd ohildreu 1a difficu.lt to aoTe rapidl;y. 
Repraeeutat1•• of Br1t1ah Milltar7 MiealoD which baa h&Ddled preliainarlaa 
ou thia aatter atatad he wou.ld raco•aud all-iiou of additional 
plan .. &a vcant bnaallltarlu .. aaure U retreat &on 1D thia direction. 
lie ballana, hownar, th&t t-.porary reltat be la tmnc to arr_,.. will 
auffice aaanwbile. I .ucceat you follow eituatloD cloaaly and it 7ou 
lawn that thia area h about to becoae path of Geraan retreat TOU 
reooa-« to 8\)propri&h -thorltiae TOIU' end &Uoe&Uou of additional 
pbnea to back up our reco.aeod&Uona here. jppro:daatal;y 20 trenaport 

· · :1\lllllea oan do Joo · 1'ti ODe' trt:p. .. .... ...... 

liB 
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A- 19.1. 

b:lO iliR October o, 191.1. 

• 

American tmb&ssy 1 

Tegucigalpe. . 

Reference your A-268 August l.J. . 

Legat.ion Bt:rn t~~or. informed the Department t hat in 

a not.e aat.ed ~eJ,>te:::ber 25 tr.o Swiss Foreign Office stated 

that &ceora.ing to tne Swiaa Legation Buoapest the llwlgllrillo 

GoTernoent gave ita consent on September 15 to t.be repre­

sentation by swi tzer and of HoncturiUI inter ests i n l!w\gnry . 

Please ini'orm Forei gn Office. 

HULL 

!<00 

706.1554/9-2444 

9/30/J.J. CCR QL 

1 r, 
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'fulltactoo 

A-129, Oo to'Nr a, 10 a.a. 

ftQI 

ea .. blaaoa, .... ~oeo 

lla te4 Ooto'Nr I , 19M 

leo1 4 Ooto'-r 10, a p.a . 

lJl\11 flart.ller roferaaoe lilY proPO .. l ••• auate Sopban ic 
IJ'•P oaUwan, oro thor• other Gl'oolt oupo b 1Utl4lo Z.o\ 
•lloro tll•7 coul4 'N auUte4 et tllwt prolo!lp4 .. ,-uatlOMf 
1 t ll •7 ~lief tbat, to \be .,, ., that • - of Ut11o poeplo 

aro oot occeptM for Groek repatrla\too after t.llo ear, \llotr 
... , pro'Nb lo 4eottaa\loo etll 'N Palootloo ao4 ooeaeqaaotlr 
a n &l oenlco wo~l4 be r•dentl \Ma a t \llh polo\ lt tiler 

oen ....... to t.llo IU44le lao\, t.llonb7 coal .. pb.J'IIoallr 

cloMr totlletr altbate 4oott•U• ello\Mr er.. .. or Paloo­
Uae. 1 ••ta ..... \be fad that phJ'oloal praxS.lt7 to a 
4oolre4 tl11UJ110\loa avnllr btluaoe• bot.ll pnoUoal ao4 
••Uttoel o ... 14oraUoaa ..,.ntac onti'J'. lllllo t.llo tact 
\Mt tho Oroolt O..o..-.t h aoe • ao\loo et\11 nepeet to 

t.llh II'"P ~toabao t.llo .tllU7 ntell aT .... poeal to aor .. 
t11oa •lt.ll • lar•r I""P of OI'Mk retlapeo ...ttl ortctullr 
be•• llatl , l o\111 fool t.lla\ t\ rotatao .. fftotoat • alae to 

..a u oortlldlo to •'" fiLrtller -•ttlorauoa \a U.ta -•­

... , at tbto \lao. 

lOI.t 
lllaa rlll 

..., .. 
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tatoraauoa u ..,...... ......... u\ •Jen to •tcraU• ,._ ., la far 

l'alea\tao .... , \M\ •• will .. , penn \lla - at llaata. 
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Distribution of true 
readina onJ.:r by special 
arrqement. (SECRET 'K) 

october 6 , 1944 

6 p. m. 

AYEIJBASSI 

LIS !lOll 

'11>79 

The cable below for Norweb and J)exter is WRB 104. 

I n view of the recently announced Kungarian plan to remove 
Jews !rom Budapest to provincial cacps, pleas e convey the sense 
ot the follOWing message to 11\lngerian authorities through such 
channels as ray be available to :you: 

······· · ... ····· 

\jUOTS The Government of the Un:i ted States has l earned 
of the plan of Hungarian authon tiu to remove the J.,.• st1ll 
relllllin:ing >..n Budapest to putetin work ca..ps in tha provinces. 
In vi.,. of the fate of Jews who were r emoved i .n previous 
months f rom other cities to similar camps, and in vi"" o! 
t he approach of winter, the Government of the United States 
has good reason to regard the present plan as a fubther 
measure of maas extermination, for mass extermination may 
be accomplished ei ther b;y the methods employed a t camps of 
final destj nation in Polan4, or b;y subjecting large numbers 
of people t o under-nouriahll~nt, hard pbyeical labor and 
unhyeen:ic U Yin& condi tiona in improvised canps . Conse­
q;tentl:r, the Um ted States Qonrn:oent considers i t appro­
priate to r t!llind Hunaarian a11thori ties or 1 ts detenoinat1on, 
as expressed by the President of the United States on 
llUeh u •. .t.b!l.t. .! llm..Uro',K none who participak in these 
acta of savager y shall co tiniNnia\ied*"*: .. '.UT who. snare tlie · · .. · · · .. 
guilt shAll share the punishment. CLOSE n'tiERQtJOTB. This 
determination was publicly realfiraed on May 31 and June 28 
by members of the Senato Foreign 1elati ons ~ommittee and the 

House of Representatives Foreign Affairs ~ttee, respect­
i vel:y. 

UOTE The GOYerr=ent o! the United States, however 
recognises the possib1Uty that the present plan cay 1n fact 
have been ''"'1 ved to achieve genuine bum&rd. tarian ends as 
has been claimed by various HUngarian autbori~.. . To the 
ex tent that the plan, 1t put in operation, III&Y achieve 
such ends, the Government or the United states Will , of 
course, recogni ze the valldity of such claims . On the other 

hand, ehould 
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-~21>79, October 6, 6 p .aa. to Lisbon. 

hand , should the reaoval of the Jews fraa Budapest to 
prov1.ncial camps be but a prelude t o their further r ella'fal 
to ext.erminat.J.on centers of ot henn.se r esult in t heir 
deaths , Hungarian authorities are fully apprised of the 
attitude of the peoplo and Government of the United States. 
UNQUOTE 

Amlegation Bern has been asked to request the Swiss roreign 
Office to deliver the foregoing message to appropriate HUnear1&n 
author1 ties . Ampolad Caaerta and Amlegation Bern ha• e alao been 
requested to tranmi t the foregoing message to appropriate 
Hungarian authorit ies throuch such other channels as may be 
availaole to them. Ploaae advise Departll:ent and Board of 
action taken l:Jy you. 

'ilRB: I!WV: KO 
10/4/1.4 

HULL 
(GLvr) 

• 
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CJ..BIB TO loiiNISTBR HARRISON, IIBR.N, FROW 1UR RKFOOI!'Z BOI.RD 

Please deliver the following message to Isaac Sternbuch, st. Gallen, 

Sllitzerland, from the Vud Hahatzala E/"ergency COIIIllit tee , 

QUarE CABIRD YOU ~. 816 SWISS PIWiCS ~ RESCUE 'MJRK. RECBIVED 
l'ESSAGS FRC&I QRIFFEL IN 11HICH I!S REQUESTS YOOR P'I!iANCilL AID 
L&VING SHCI!TLY ~ ROOIWIU COIII'AC'l' HD1 FOR DETAILS RESCUB PRC>­
JECTS AND GIVE FII\ANCilL SUPPORT STOP RECKIVED ALARJ.([lfJ REP<J!T 
45 , 000 CIVILIJ.N PRISO!rnlS AT OONCEIIl'R.lTION CAI.!P IN OOWIECIN POLAND 
IN IIDJINENI' DOOER EXTEID.ITNATIOll STOP VITALLY NECESSARY ESTABLISH 
APPROPRIAT~ CONTACTS TO DEAL DIRECTLY '!liTH OS\f.IECIN AS WELL AS 
KRariNGEN Al'ID CJI'HER CONBENTRATION CAin'S TO ARRAmE FOR RELEASE OF 
TH<BE !!KLD IN THESE CAl.!PS STOP ALSO CABLED YOU 85, 410 SITISS FRA!ICS 
THROOOH POLISH LOOATIOll FCR RJ..BBI SZHULE\flCZ IN SRJ.Mlf!A.I TO BE 
DISTRIBI1l'ED .U!OI~ RJ..BBIS SCHOL&IlS THERE. PUl.ASE DISPATCH TO Hill 
WITH II>STRUC'l'IVE UESSAOE AIID Cl!liE US WHEII DISP.lTCIIED UNQUOl'Z 

THIS IS 'IIRB CAlliE TO B!!Rll NO. 204 

9 :00 a .m. 
october 6, 1944 
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O!UG!HAL T.t.XT Uf 'I~ SJ:JiT 

fhO~: Secretary of St.&tt- , oaehin.,cton 

TO: AaErie&n Leta~ion, Bern 

~A1L~: October 6, 19~ 

liUllblli: 3435 

SI>Ckl>T 

TO ,,IIHl'Tl.h HIJ-JU(>OII iL.ID a!CCLLu..AllD . 

RElerence your 644? or Septeober 28 . 

(l) The 0 . 1! . 1 . is informed or t be ai~uation. 

(2) Please request the cooperation or the Swiss Foreign Office in 
conveying tne se nse of too f ollowi"6 Ee&a.6e to ap~ropriate Hungari an 
authori t i es. You snoula also employ such unofficibl cbanoele as ~ be 
uvodlabl e to you to ~he sue ond . 

<;UuTI> i he Government of t.no United Sta~es hE.s learned of t he plan 
of Hwlgi'rian autbori ~hs t o r£move the " er.s still rell'illining in 
Bur.npest t o putati ve l'oOrt camps i .n t he provinces. In view of t he 
f ate of Jews r.ho were removed in previous months from other citioa 

,. ., 

to s imilar camps, and in view of t he approach of wintor, t ho Govern­
ment of t he United St ates two good reason to regard the pr esent plan 
us a further measure of mass extermination, for mass extermination 
lllllY be a ccomplished either by ~he IJothods employed nt cups or final 
destinati on i n rolano , or by subjecting large nuobers of ~ople to 
under-nouris~en~ , nard p~sic&l labor and unqygenic l i ving condi­
~ion" in iJiproviaed CWIIpa . Conoequent!¥ , the United St at es Govern­
ment considers it appropriat e ~ reaind Hungarian au~boritiea of i ta 
setennna~ion, aa expr essed by t he President of t he Unit.ed Stat.ea on 
Usrcb 24, t bat llltlllii.UU'H, none who poorticipal.e in t hese acta of 
aavagery s ball go un,;;unis bed***. All wbo share t .ne I>Ullt &ball share 

· t.toe P'..tniebaent . · CI.OS:t. llltu.!U.UOT£. This det.s:noination was publ"tcl¥ 
r eaffirmed on We.y J l and June 28 by mellber s of t he senate •·oreign 
Relations committee t<nd t he Hous e of hepresents.t ives l oreign Affairs 
Coamittee , r espect ively. 

QUO~ The Government of t he United States, however , recognizes 
t he possibilit y that the present plan may in fact have been evolved 
to achi eve geruine hwllani t.l.rian ends as h&s been claimed by various 
llungarillll authorities. To t he extent t hat t he plan, if put in opera­
tion, may achieve IIUCh eoos , t he Government or t.r.a United Stat es rtll, 
of course , r ecognise the v .. Udity of such claims. On tno other nand, 
s hould the re110val of t 11e J en from Budapest to provinciAl caapa be 
but a prelude to t heir 1'\lrther re110val "tO extel'ldnatioa a,.,. w 
othenrise r esuh in t.neir deat.L& , I!Unp.ria.n autborh.iea ue fUl.lT 

apprlnesi 
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apprised of the attitude of tne people and Government of tne United 
Stawa. Ut.~eOO'll. 

(J) Please aavise ~he oepartment and Bo&ra uf t ne ac~ion ~en b7 you. 

For your info~tion, Amembassy Llabon ana Ampolnd Cao .. rtn are beins 
requvoteCI to convey a eimilt.r messuge to liun.;urian autnorities through such 
channelu aB are avliilublc to tnem. 

TIU'- !S \•f<B CAB!.Ji. 110. 198. 

hlJLL 

I o o I o • o 0 0 o o o 
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J'ROMI Secretary of State, Waehington 

TOI Aaerican Legation, Bern 

DATED I October 6, 1944 

lOR MCCLELLAND J'ROM WAR JU:roGll!: BOARD. 

Olean BdY11e1 ua that you have aeked him to eupply detail• re dia­
cueoione with Geraane in Sweden on poeeibility of reecuing Jewe 1D IUrope. 
In view of Stockho!.'• lack of co..unication with Bern, Oleen hal aeked 
ua to repeat the following cahlea to you. 

(Rere take in Stockhoa11 Jlo . 2362 of Jlltle 28, Stockholll1a llo. 2U9 
of JUl7 3, Stockholll' • lo. 2621 of Jul7 16.) 

Departaant '• 3196 of Sept•b•r 16 contained lateat 1nfer.ation on thla 
aatter. 

In a very recant report to the Board, Olean haa etated the following 
which ~ alao be of interest to you r 

1All available channela will, ae theT have 1D the paat, be uaed to 
foreatall fUrther aaaeacrea in eaat ~aaia and Poland, althongh we 
ara extr••l7 peaaiaiaUe that &lloh can be accomplhhed aiDce the 
contaeta we have had in the paat are not able to axert an:r 1nflnence 
upon the ••vera ailit&rJ control preaently being aa1nta111ed by the 
Geraana over anch aattera. Thr .. ta of reprieala are aeaiingleaa to 
thie grou.p and it P:f be aaa1111ed t hAt ah011ld an:r propoaala Dltt.atel7 

... he torthcoatnc.thzoU&h Xlelat or cthor•tn~s72siiarLoo !or the Ger.cana, 
aueh propoaala will nndoubtedly involve totally unacceptable ailitary 
implicationa, We are puahing theae negotiation• aa atrongly aa 
poaaible nevertheleea, aimply to atall for t1ae.• 

'!'HIS IS Wllll CAliU '1'0 B!lllf JIO. 200, 

IIDLL 
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COPY 

imerican Consulate General 
Jerusalem, Palestine 

October 6, 1944 

Memorandum of Conversation with Mr . Mikahilov , First 

Secretary of the Soviet Embassy, Ankara, October 3, 19~~ • 

. In order to pay my respects and say "au revoir" to 

the Russian Ambassador and hie Firat Secretary with whom 

I had been conferring at the request of the War Refugee 

Board during my incumbency in Ankara, I visited the Soviet 

Embassy by appointment on Tuesday, October 3, at 11:30 a .m. 

( The ambassador was ill at home , and I spoke for an hour 

informally with Mikahilov with whom I had been conferring 

from tise to time following my conversations with the 

Bulgarian and Rumanian ministers and the Hungarian consul . 

The_. conver.sation co.v.er.ed g~n~.ral 111'\~.e w~ t.~ou.t . any 

special disclosures except the following: 

1. Mikahilov asserted that he was happy that he had 

-advised me not to take the Bagrianov Government too seri­

ously, that it was playing with the Nazis, and that the 

Soviet intention to eventual ly override it was iaplied in 

his previous conversations . Be referred to the freedoa 

t: froa Soviet direction with which the new Bulgarian Govern­

ment was permitted to operate, and he r eferred , of course, 
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to the complete reinstatement o! the Jewish citizens and 

all minorities which, he emphasized, wae part o! the 

Soviet policy . 

21.1 

Mikahilov stated that the Soviet Government had watched 

the work of Balabano!! with interest and sympathy and that 

among all officials of the former Gover nments who were 

diepoeed of , Balabano!! wae saved !or future ueefulneee. 

He referred, i n the eame manner, to Cretzianu, Minister 

to Turkey from Rumania, whose sympathies and abiliti es he 

also lauded . He stated that it wae hie opinion that .the 

( Board had worked wisely in taking these two minletere into 

our confidence , ae they have demonstrated that thei r sym­

pathies and actions have been consistently though carefully 
. 

opposed t o t he Nazi superimposi tion in their respective 

count ries . 

1fe· referred to tlre "withdrawal" of tile miHtary mis­

sions of the British and Americana !rom Bulgaria with the 

statement that "the Turks have played up thie incident and 

made it political •t ar'; the Turks are horrible people" . 

Early in the conversation , Mikahilov asked whether I 

had any opinion on the !rab Conference, which was currently 

in seeeion in Alexandria with relation to Palestine. I replied 

~ that I was not !aailiar vith the reasons ! or the conYoc&tion of 

tbe Conference 
Regraded Unclassified
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the Conference or the complex political situation in 

Palestine, but that I was planning to spend three or 

four days in Palestine with a view to learning aoaething 

more about the country, the people and its possibilities; 

that Palestine was the one center where it had been 

possible to send homeless refugees; and that it interested 

me as a creative force in a world in the process of war . 

Mikabilov volunteered that he had spent some weeks in 

Palestine making a study and that he was convinced that 

the country could not justif y its aims as an independent 

Jewish State; that it was economically unsound and poli­

t i cally unneces sary . "With the United States treat ing 

its Jewish cit izens aa Americans , the Br itish treating i ts 

J ewish cit i zens as Britains and the Sovi et t reat ing its 

J ewish citizens as Russians, t here is no necessity in the 

future !or a separate Jewlab Stat e," Mikahilov st ated . He 

asked whether I had any opinion regardi ng the British atti­

tude towards the Arabe and the Jews !roa a political point 
I 

o! view. I stated that I did not; though I had read a 

nuaber of conflicting articles about this . Mikahilov then 

adroitly indicated, by iaplication rather than by a cate­

gorical atat .. ent, that the Br1t1eh lk1rte a1ght not be 

entirely clean where the Arab. unrest waa concerned. 

2 ') 
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I stated that I had read in a magazine, which ay 

memory suggested was the "Atlantic Monthly", an article 

indicating that the Soviet policy regarding Palestine as 

an independent Jewish State had recently undergone a 

213 

change in the di rect ion of favoring aucb a State. Kikahilov 

stated that he did not know of this article or any propa­

ganda tending to suggest this change. 

if he could tell me th~ official position of the Soviet 

Government with regard to Palestine. After some hesitation, 

Mikahilov stated that the Soviet official position, as he 

knew it, was opposed to an independent Jewish State in 

Palestine in view of the lack of need for such a state in 

the new society and political orientati on that would be 

developed in the future. 

I gathered fro• this statement that Kikahilov was 

indicating· his own definite views which unquestionably 

must have some support in official circles; although my 

iapression was that the subject was one which was under con­

sideration and was probably not closed or settled in prin­

ciple fro• the Soviet point of view. 

I referred ~ain to the creative force and contribu­

tion that v&. apparently be~ng aade ln Pale•tlne ae a good 
society, but tba•e opinion• apparently fell on barren aoil. 
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After Mikahilov paid hie respects to the valor and 

vigor of the American Army and ita aucceeeee and referred 

to the impending drives of the Russian Armies which , he 

said, would cul~inate on the date of celebrati on of Novem­

ber 8, at which time all Russian soil would be freed from 

the Nazi blight , we parted with warm and friendly l&luta­

t1ona . 

Ia/ Ira A. Hi r schmann 
Ira A. Hi r schmann 

? 

Special Attache of Embassy in 
Ankara of the United States 
of Ameri ca 

• 

. . . . . . . . . . . . ..... 

• 
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Plaut dtli,..r the tollowina 1110181&&• to Jacob Gri.ttal, Hotel 

Continental Be;roclu, llllltanbul, boll the Vaad llahatzala Elaergeoc:r C<D­

al.ttata 

2 r; 

QUO!'i IIAVS IliFQU,!!!D STBIIJIBUCII ~ YOOR PLlliS AliD RBQUESr HE 'IILL 
CCJi'UCT YOU AND SEIID YOU NBCBSSA!lY l'llJiOO Wl:IEII NECESSARY. IliPCftTANT 
YOU rETAIL TO A\OUSS&TlCJl S'l'BINlW!DT AND IRl RIRSCIIIWIN VAAD 
lWIA1'ZAU 'tiOR! THAT $?SO,OOO .t.IBJW)I BXPl!HIIEll FOR RKSCU! AND RELIEF 
THIS tKAR, ORE.UEST P<JtTION THIS SUll GIVEN SWISS COIAIITTB!. IT 
li'OOLD HE.LP liS IN OOR EFF<RTS TO OOHl'INUE THIS li'CRK IF TilE &)IBASSl!l(R 
AND HIIISCH!U.NII WOULD EXPRESS TRROUOR YOU THEm APPRAISAL OF OUR 
'tiORIC UNQUOl'E 

THIS IS 1IRB CABIB TO ANJW!A NO. llS 

o o o 0 . o 0 0 0 I 0 0 0 I oo 0 0 o 0 0 o o o o 0 0 o o o I I 0 o Ito lo 0 o I ' o 0 0 

9:00 ••• • 
Octob«r '6, 1944 

' 

... .. ............ 
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loiiDia. CXII!IULAfll 

..._._ Coa.W.\e O...nl 

X.\ea'-1, 'fabj, Oot-'• •• "" 

JlJIII!ftiOfWl 

!!J!hll!OI• Ac*awlod«l ll« NOd'Pt ~ ftw llob of 

Str1 

~- ctu- reo ·~ for 
Paloo\too cor\tfloa\oo b.1 Jwtoh a...uo 

01'1:"1ll•U• • la Q o Ull1\ocl Sto\oo 

I Ia&•• \llo IMa.r \o r fder • • \ lle Doper\•••'• -ru .. ual, 
...,.llero4 lao\naU• of leJ)'•llor 20, 19-66, nolootac llot 

J o. 16 of liu«ul• ol\hno reo1r ea4o4 fer PaloUlao oorUtt­

oa\ .. liT Qo V.rl4 olwtalll CoattnM, M4 ooatlol•U•l -llore4 

taotnaU•• of Sept•llor 13 M4 Sept .. bor 20, 1M6. _.lootac 

lhb 11 ... a, ~. aa aa4 lM of ••lfN'loa otu- ruow•to4 

for Paloo\tao ...rttttoa\oo !IF \loot Zloah\ Orcaalaa\teao of .... rt-. 

M 4troo\o4 la '"• tao\ruo\1 ... laMer rotoroauo, \be Uo\o 

Mft 11.- 4ollftre4 \e Mr. Ciliata IIOII'lao, roproo•loUft o.f \be 

PalooUao .Acooor la Iol•kl, ea4 beft llo• s olmwl ..... "r 
Dr. J. Ool4ta ~ \be\ orpat•U•• Jlr, hl4ta bee ro..-olo4 

u.n -n-u .. of 4ell•111'7 11o. t•~.a to Dr. lallowt'*l of 

, ... V.rl4 JwtOh Ooloolrooo a4 \e DIP. Jlono\eta of \h. Zloolo' 

Orpat•U• of -.rtoa. 

to~\ la 0•114 
'rllo lfo. 841 
CIPMoYIII!) 
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Amerlcaa Zaba••T• Chungklag 
Secretary of State, laehl-ctoa 
October 6, 1944 
1654 

COlll'IDEli'l'UL 

,. 

Ia co~dlty pr1ceo there vao no aarked chaaee o\her thaa a f.rther 
decline 1a the pricu of rice. .U thouc;b Sbenoi cottoa harnot expec ted to 
be oDlT 6o to ~of aoraal flelcl, the nerall acricultural colldi••• 
reaaiaecl faTorabh. A procr.., to collect one aUllon piculo of curreat coUoa 
crop with a total Talue of about tweln billiono Chineoe currenc1 11&1 beea 
etarted 1>1 the ctTornment. OviD£ to the decline of rice prlceo aa4 the 
expected importation of cotton cloth, aedtciaeo aDd other product• froa 
abroad, the retail trade vae reported ol&Ck in anticipation of lover price& 
of con111111r coode. On Septeaber 15, depooite la golcl vere idehotalgid 1a 

conrnment back. A factor in tighteai-c the Chuft&jciag aone1 aarat and 
cauli-c l &r&'l purchuu of colcl from I:!)Ten>~~eo.t b&Dke vaa reportedl1 the war 
ei tuation lD Southeut Chiaa. DuriD& one period the lack of colcl for aale 
1D eo..-erDllen t b&llko caueed the Black Market cold price to r each Cl $,0,000, 
but arriTal of o.ew auppllu fro• the United Statu b r oll&)lt the decline of 
rate to $18, 000 at t he encl. of t he moo.tb . !be aonlhl7 aarket rate of lutereGt 
remained flra at 8 to 9~ l n order to increaee product ion and lntenoif1 the 
var effort, inter-alb. through cen troJ.ha tlon of admlnlatratiTe control in 
new organisation to be ee tablhhed ill the ~tear f u ture, the f:OTirll!ll@nt, 
according to preu report, p ropocoo to readjuot the national produ.ction 
prograa. 

DCII.UWI: KIM 

ef;copy 
10-12-114 

<WJSS 
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t:~tPARTMENT 
OF 

INCOMING 
TELEG~AM 

DIVISION ofl$J 
COMMU.NICATIONS 
A~D RECORDS • STATE 

. " 

1.!.~ -508 ChunGking v in Navy 

This ttltgrnm must bt 
pa r nphrnstd btfor~ R Ci~$ 9 40 Dattd CctobEr 6 , 19~4 
c ommunicat td'M 'arlyl:>h t' 
othEr than n Gov t r nmtnt REc ' d 5 : 20 p . tn ., 8th . 
j,g tnCJ , ( SC:CR'::'): - 0 ) 

Stcrttary of State , 

llashingt on . 

1657 , Octob Er 6 , 10 a . t:l . 

FOR s<:cn::TJ,RY OF THE T!t:::.SURY FROH FRIED7:f,N 

(OnE) J,vailabl t EVidEnCE indiC:ltES !IEnErlll !)riot 

lEvEl Chungl<ine during StptEnb Er rEmninEd steblE 'llthough 
, I 

• individual commoditiEs such c~ cocl rosE . Prict indicts 

.. .,.. 
n e t sva.ilc:olE for StptEmbEr . For :.u:;ust rc.rmu·~ Bank 

g Entr ol rEt aLl pr ic E indi o ES f or Chun;rkinr: , ChEngtu , 

\ Kunr.tinn, L&nchov: and KwEilin l'tErE :36, 100 , 41 , t.66 , 

\ 65 , 061 , 15 , 300 end 45, 202 , r tRptctivtly . 

--·-----" ('I'I7o) During rnost of SEpttcbt r Chungltinc monty 

markEt firt:l . Principal caus Es sEtm t o havE bttn (k) 

0 

p olicy of ·rur thEr r tstrl:ct·i.<>n of l oans by govErnm<.nt 

bnnlts , to bE contin u Ed durin(l OctobEr; (B) larg E gol d 

salEs; (C) dEmand for funcls to n Ett. obli;;ntions sEttl Ed 

at .. utut:ln fEstival ; (D) banks losin:; substantial ass Ets 

in r.tilitory disns tErs in southtr:s.t Cr. ina; (.:;) paymEnt 

o r tax Es; J.uaust (F) i ncrtos E i n outward rnuttnnc Es , 

porticulnrly during fi r st pert of month . Conr.1Erclal 

intErEs t 
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- 2- ,11657 ,-0ctobEr 6, 10 a .m. , froc Chungking via llovy . 

intErEst rotE rose from 6 to a~ per month during first 

half of month and 10% during lost we Ek . llow about a%. 

Pichi rate 7 to a% pEr month . 

Three . CEntr al . Bonk gol d salts i n SEptEmbEr 

totalled 150, 326 ouncEs as compared with 51~16 in 

husust and 125 , 462 in July . SEptEmbEr 16- 30 sold 9la93 

ouncEs a s c omparEd with 5813~ in first half of conth. 

219 

Fr om SeptembEr 21 through 27 ablE to 3Ell for l~\mEdiatE 

dElivEry 32, 935 ouncEs. As of Octob Er 3 , Expect immediatE 

orr1vnl of 80, 000 ounces against which alrtady sold 
~ 

about ~0,000 ouncEs . Kwok sara oo othEr cold held by 

GovernmEnt ; urges f urther shipmEnts . Says more gold 

coul d be sold if smallEr bars and tokEns wErE offErEd 

f or salE . REcEipt from gold sol Es now major itEm of 

rEvEnuE t otallins nbout Ctl dollc. rs 2631 million in 

SEptEl:lbEr . 

Pour . OpEn markEt pr icE f or gold rising again as 

CEntral Bank only ablE to of fE r sol d for futur~dElivEry; 
• • •• 0 • • • • • • • ' • ••• ' ' • • •• ~ • ._ ••••• 0. 

Octob Er ~ about CN dollars 21 , 000- 21 ,500 per ouncE 

(sEllins ) 1.n Chungl;i.ng and 24 , 000 in Kum:1ing. 

(Five) Durin3 sEcond half Scptcnbtr marltEt for u.s. 

notes thin; rate varied bEtweEn 225 one 240; in Kuociog 

ratE obout 225-230 ; U. S. dollar savin~s cErt: icntEs 

sEll f r om 150 to l t.O . 

(Six ) 
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- 3 - ~1657 , OctobEr 6, 10 a . m. , from Chunsking via Navy ~ 

········. 

(Six) Unitc4 Clearing Board sole about u. s . dollars 

1 ,190 , 000 in September of which about dollars 167 , 000 

s pot (tEntative ficurts) . Spot ratE was 170; avErag E 

rate about 140 . tlo more for1·tard contrnc ts :1cc EptEd; 

nll DEcEmbEr s nlEs will be a·pot . Still informi ng 

public ExchangE not availablE; using backlOG • DecidEd to 

reduac ~inimum to U. S. dollars 2 , 000 from U. S. dollars 

10, 000 ; s Et t Entntiv E quotas for ChEngtu , Chuncl>ing , 

Kunmine at 15" so%, 35~ respectivEly . HavE bEEn inforr.~ed 

by NEw York of TrEnsury's issuing licensE mnldng it 

possi ble f or u. S . firms herE to sEll u. S. dollar chEcks 

t o Chin es E fi~s; fEnr such firms mny sEll l arge quanti t i es 

of such chEcks thus competing with them. 

(Seven) Joint 'ccEptonce HousE opEnEd in ~hungking 

on OctobEr 2; f ormed by bdnlts of China nnd Communications , 

Fnrme1•s Bank , CEntral Trust , Postal Savinga, t ogEther 

with co~trcial bnnks and native Exchan~c shops (72 in all)• 

Kung i~ ~};airman nrid' K:W61{"dc'tini; ' chairr:il!n';" \l1:U ·c-ontiM ....... 

activities to so-called first class paper ; do not expect 

to do much business . 

(Eight ) In Shanghai during Septernbr.r Cl'C at 5 CNC 

to 1 CRB; now 1 CHC to 1 CRB; gol d no·11 nt CRB 180 ,000 

per ounc E. In August gol d s old in occupled Shnnsi f or 

FRB 7 , 000 per ouncE ; now Ct:C 60, 000 per ouncE . REports 

recEivEd that in .. ugust Bank of Jap:m extendEd yen 100 

million loan to nanking regimE. 
JT U'.S 

c:.uss 
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COPY NO , _LL 

SptMX 

QPT!:L No. 325 

Information received up to 10 a ,m, 1 6th October , 1944, 

~STERN EUROPE. In 7th u.s . Army seotor s t rong enemy 
opposition encountered, but slight local gains in EPINAL area , 

In 1st u .s . A~y area sl ow progress made north or 
AAt RBN acatnst particularly heavy opposition. U. S. armour in 
OVERLOOK area (16 miles south or NIJI,IEGE!I) reta rded by mar shy 
crounct and heavy oining; . ~ ~· 

South or ARh~, U. K. forces made advance of up to 2 
miles against strong opposition. Progress cade towards TILBDRG 
by Polish armour and U.K. infantry. lst Canadian Army have 
cleared banks of SCRELDB, N . ~ . or AN~~RP1 tor several miles and 
captured a considerable s t r etch or >iiiTWERP- BRBDA Road . 

liW· N. E, ot KERCATO . 
In 8th Army sector Indian troops made progress 

5th Army advanced two to three miles towards BOLOGNA. 
On l ett U. S. troops r eached within two m!les PORRETA (25 mi l es 
N.N.E. PISTOIA) , Further west BraziliAn troops made limited 
ad vance north or BORGA (10 miles N, or LUCCA) . 

iALK6NS . Russians have captured PANCEVO, lt mi l es east 
ot BELCRAD • 

GREEQE. U.K. troops have occupied PATRAS evacuated by 
Germans on night of 3~d/4th . 

3· ·&m " · . . . . 

!!ESTER!! FRONT, 4th/5th, Coutal COitlll&nd aircraft 
damacad and possibly sank 7 ships orr Dutch Islands and llonray, 

5th, 199 Lancast ers (1 missincl dropped 1119 tons on 
WILHEUISHAVEN. 935 u, s . heavi es , 12 bomber s and 6 support ing 
t i&htars missi ng, dropped 649 tons on COLOGNE, 174 tons RREINE 
Marshall i ng Yard1 1195 tons on t our airfields and 166 tons on 
other targets , Results unobserved at COLOGNE1 otherwise good , 
2? Mitchells bombed troop concentrations north or NIJ1,1£GBN, 644 
aircraft flow armed reconnaissance• over HOLLAND and N.W. GERMANY, 
shooting down 6 enemy ai rcraft and destroying 9 +ocomoti ves , 32 
W. T,! 18 barges and various other transport units . 225 aircratt 
carr ed out a i r borne supply operations, 

5th/6th, Aircraft despatched! SAARBRUCKEN town - 361, 
r esul ts coo<!; SAARBRUCKEN Marshalling yard 191, results poor; 
BERLIN • 20 Mosquitoes , sea- minins 241 Bomber support and other 
tarcets • 97. 

4 ' HOME SECURITY 

5t h/6th , 12 nr1ng bombs plotted, 
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TREASURY DEPARTMENT 

Waeh1n cton. 

October 7, 1944 . 

Dear henry: 

I talked to Lyle dlson and Charlie Shaeffer 
talked to heads of the other two af'encies ahout the 
rrohlem of release ti~e . All arree that we will 
get a bet'"er play b• nakinr it a strais:;ht P. ''. re­
lease rather than a tined release and advise the 
P. ·. release if ~ are not fussy ahout its apj:earins:; 
on the street in a few places hefore it i~ actually 
delivered. I have instructed Charlie to rut h 
strairht F." . release on the lev. Orleans sreech and 
also on the Los nntelea speech but to have Little , 
the man who will ·o ahead of you , ask the local parers 
not to use it in mornint editions if they have any. 

There is one other minor complication, which i.s 
that of radio use . A strairht P.V. release would 
enable any radio station to use any part or all of the 
soeech at any time after nine o ' clock in the nornin~ 
and a rival station mirht thus spoi l it for the 
station which has a~reed to broadcast it for you. 
Therefore , r.e will have a strai£ht P. ''· release for 
the newsrapers but a 1:45 P . ~ . release for the radio 
stations. Lyle uilson told ,r,~e this .. 90Uld te done . 

Sincerely, 

The honorable nenry Morgenthau , Jr . , 

Fishkill , New York. 
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Reading copy of the ~ecretarl's address 
to ~ar Finance group at Atlantic City , N.J • 
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You may not be aware or it but this meeting today 

is a kind of birthday celebration - a very i mportant 

birthday in my calendar . Just about ten years ago the 

first United States Savings Bonds - they used to be 

called Baby Bonds in those days - were sold to the 

American public . And in just a few months - next March 

to be precise - the oldest or these Bonds will reach 

~ its maturity and be presented to the Treasury of the 

Uni ted States for redemption . 

A birthday is a family affair . And I am especially 

happy to be able to celebrate this birthday with members ..... ..... ... .... .. . . .. . .. 

of the immediate family tnat made savings bonds the most 

popular and most widely held form ot investment ever 

conceived in the Uni ted States. 
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I think you can be very proud o! your adopted child . 

When the history ot this war comes. to be written I 

believe , !e8eeQ, that the savings bond program will have 

a highly honored place in it and that the job which you 

,, 
have done so generously and so effect ively will be recorded 

as one o! the major contributions to our victory . 

R~ I should like to go back with you tor a tew minutes 

to those early days, a decade ago , when War Bonds were 

Baby Bonds . They were conceived then with a very 

definite purpose in view. That purpose was, in a phrase, 

to d~mocratiz& ptrb~tc· ·ttnanc'e 1n tfie· Ul'iite"d "St'li.'tes . · 
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We in the Treasury wanted to give every American 

a direct personal stake in the maintenance ot sound 

Federal t inances . Every man and woman Who owned a 

Government Bond1 we believed, would serve as a bulwark 

against the constant threats to Uncle Sam' s pocketbook 

trom pressure blocs and special interest groups . In 

short , we wanted the ownership ot America to be in the 

hands ot the American peopl e . 

We had made only a start in this direction, you 

will remember , when war broke out in Europe and 
.. . ............. ... .... .... ... . . ..... ............. .. . .. ....... . 

.. · · · · · .. "threatened the security ot the Uni ted States . But the 

toundation had been laid tor real popular participation 

in an American prepare~ess program. Savings Bonds 

became known as Detense Bonds . 
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And, as you all know, they played an important part in 

making the Nation ready tor the great crisis which came 

upon us at the end or 1941. They served not only as a 

vital !actor in financing the rearmament ot our fighting 

forces but, what seems to me even more important, they 

gave to the average citizen a sense ot tne war's meaning 

and of the urgent nature ot the national danger . % 
When the enemy struck, the machinery was ready and 

in operation tor the people ' s financing ot the war . 

/ Defense Bonds became War Bonds and through your efforts 

they have been put into the hands or eighty- five million 

individual Americans . I congratulate you on the 

accomplishment . fl!tftlt oC a 1 
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Out of every thirteen men, women, children and babies 

in the United States, more than eight have purchased 

Bonds of their Government . Today there are approximately 

2' billion dollars of Series E Bonds - the people's Bond -

outstanding, all held by individual investors . 

This Series E Bond was tailored specifically to 

meet the need of the average American citizen able to 

set aside modest savings tor investment purposes . As all of 

you know, 1t is non- negotiable and through arrangements 

which have recently been inaugurated, it is payable on 

demand .. 60. (l._~s aft~r isSl.le datei at any bank •... Its investment --
yield if held to maturity, 2 .~ per cent i is the highest 

obtai nable on any United States Government securi ty . 
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We designed this security in order to protect the 

small investor against any possibility ot loss as a 

result ot fluctuations in market value . Non- negotiable 

securities with guaranteed redemption values are not 

subject to panickY liquidation which, experience Shows , 

develops among small holders ot marketable securities 

in the event ot decline in market value . In short , they 

are more likely to be retained as investments . 

It is worth while to recall the experi ence following 

World War I when Li berty Bonds plunged down into the 

eighties, and frightened buyers, 1nexp'eti'eiiced as 

investors, unloaded. They !elt that their trust in their 

Government had been betrayed. 
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Later they awoke to !1nd that their loss had been the 

gain o! the speculators and the wealthy who then ovTned 

their Bonds at prices that brought them truly handsome 

yields on the safest securities in the world. 

The Series E War Bonds will have an immense value , 

.. 
I believe, not only !or the individual holders, but tor 

the economy o! the country as a whole when the war 1s 

ended. They will constitute an invaluable back log o! 

purchasing power 1n the post-war decade . Only a part, 

and I believe the smaller part o! this purchasing power 

will come !rom cashing the Bonds themselves • 

• 
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The most important part will come !rom the greater 

spending of current incomes growing out of the sense ot 

security afforded to individuals by their war Bond 

holdings . They will provide , therefore , a strong 

bulwark against the sort of deflation which struck this 

nation so disastrously in 1920 and 1921 . ~ 
There is one aspect of the War Bond program 1n 

which I take particular pride and upon which I want to 

offer my warm congratulations to you . Throughout , the 

' .. .PXQ~lW) . ))as .. Q~.en .. c.onducted.. on . .a. .g~zlU1neJ;y. vol~tar.y, ...... -democratic basis . From the beginning, we were resolved 

to avoid certain high- pressure sales tactics which, 

unavoidably, attended the fund-raising o! World War I . 

231 
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It was determined that there should be no compulsion, ...... 
~hysteria,~ slacker lists and ~ invidious comparisons 

between those who bought Bonds and those who did not . 

There was to be room in thi s program tor the individual 

with special burdens and responsibilities who could 

contribute only in very small amounts - and even for 

the individual who could not share at all . I think you 

• know, and the whole Nation knows, how scrupulously this 

policy has been observed. 

There was a good reason !or it . In the early days 

of 1941 , when I first asked Congress !or authorization 
... ... ........... '. .. ... . . .... 

to borrow !rom the general public through a Defense 

Savings Bond Campaign, I said this : •There exists 1n the 

country today an overwhelming desire on the part of nearly 

every man, woman and child to make some direct and tangible 

contributi on to the national defense . 
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We ought to give them a sense or personal participation 

beyond th~t which comes from doing their daily Job 

faithfully and well . Every day, letters come to me !rom 

people who ask, 'What can I do to help? ' Our plan to 

offer securities attractive to all classes of investors 

is an attempt to answer this question . I can think or 

no other single way in which so many people can become 

partners of their Government in !acing this emergency. 

It is the purpose of the Treasury to raise money for 

national defense by methods which strengthen the national 

.. ·h· ···· .. morale . 

Regraded Unclassified



- 11 -

The desire of the people "to help, • the sense 

of participation in the national cause, could never have been 

realized except through a voluntary program. You will 

recall, of course , the clamor that arose for forced or 

compulsory savings . There were many who declared that 

only in this way could the stupendous sums needed for 

victory be raised . There were times, indeed, when those 

of us who had faith in voluntary methods seemed lonely 

voices crying in the wilderness . But there was one voice 

that never failed to support us - the voice of the 

President of the United States . He believed always 

that the people would respond to any call that was made -
' upon them. He knew that the enlistment of their support 

could be best attained through a voluntary program adapted 

to the democratic pattern of American life . ~ 

Regraded Unclassified



- 12 -

But a voluntary program could succeed , of course , 

only through the efforts or volunteer workers . We in 

the Treasury could fulfill only the functions of a 

general staff . The real battle had t o be fought and won 

' in the field - fought and won by sustained, unstinting, 

tireless service . You have given that service. You - - -

• have gi ven it with a resourcefulness and enthusiasm and 

good cheer that have overridden ~veri: d1ff1cul ty . ~ 

have given it at real sacrifice of t ime and comtort and 

self- interest . I think that the job that you have done 

is beyond my praise . I know that the richest reward you 

can receive for it is the knowledge that it has been 

done supremely well , that i t has played an indi spensable 

part in our forward march to victory . 
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Still , I should l ike , on behalf of the Treasury 

Department , to say one simple word to you - Thanks . 

I shall venture nothing more than t his . But I know that 

this one word i s echoed, and Will be re-echoed, by every 

one of your fellow-Americans . 
-... ,.. 

When you enlisted in this program, you enlisted 

tor the duration . The t erm or your servi ce has not yet 

reached its end . The truth i s that the toughest part or 

" your job sti ll lies ahead . - --...,... 

Let us look at the future realistically. The war 
. ... . ... . .. 0 ... ······ ... ' ·· ··· ..... 

news of late has been extremely good . The enemy in Europe 

is on the run . How soon he Will col lapse , none or us can tell . 
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But even when that great day comes, there will still be a 

hard and costly victory to be won in Asia . Our military -
and naval authorities made the ·grim assertion just recently 

that it will take us at least a year and a hal! to de!eat -
Japan a!ter Germany is beaten. And we shall be able to -
do it in that time only if we put every ~ of our 

• strength into t he effort . The enemy has short , interior 

lines o! communication, whi l e we must move men and 

materials across the vast distances o! the Pacific 

before we can bring our power t o bear. 
········ ·· ··· . ..... ........... .. . The costs o! 

... .. ....... . .. .... .. . 

" this kind of warfare will certainly be very high, higher 

......... 
even than they were in Europe . -
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You cannot rest on your laurels . The Sixth War -
Loan campaign lies i lllllled1ately ahead . Its challenge 

must be confronted just as resolutely as in the past . 

And I tell you !rankly that even on the most optimistic 

assumption there will have to be a Seventh Loan . Your 

job is to make the people of America understand that 

' ' there can be no let-down on the Home Front now, 

that the time has not yet come to relax or celebrate . -
I know that America can count upon you to see your job -...... 
through to i ts end . 
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OFFICE OF WAR INFORMATION 

WASHINGTON 

Oc t ober ?, 1944 

Mr. Herbert Gaaton 
Aaaiatant Secretar7 of the Treasury 
Vaabington, D. C. 

Dear Mr. Gaaton: 

Attached you vill find a supplement 
to the r eport on German propaganda 
concerning the poatvar treatment of 
Germany. 

Very aincerely yours. 

Jf;l~ -;i(. )V; 
Barr)' J: ltrould 
Deput7 Chief 
Bureau o! OYeraea.a lntelli~nce 
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Tho so-called 1\oreanthAu r lan continued to be the main eubject 
of Carman propllcarxla designed to atif!en popular r Psistance and will to 
fi{bt , The V<ELKISCHER BE<BACHTER o! ~ptember 27 de cl.Arl!l 1 • "~Jl Allied 
victory would be tanta~ount to :1 declaration of permanent war• nnd Ulustreted 
Allled poet-war plAna by n>ferrinG t o el"llli~•ice tnr..s accepted by Cerrart-·'s 
forlll9r alliltB : 

"The lforgenthau nJ.an ho.s on.-o a~ai11 sham~ how our l'nami~s !racine 
the post-'?llr Wl)t'ld , ' lc can al110 rlean it from the mieory Which (r0\18 
as paraeitic»lly in the Anclo-Ar>~Elrioan vacuum as Bol.£hovi11m, which 
is aeain MCill(; oorcilessly. Tho leet I'!Ol·d about thA post- war era 
vre. .. not thl' Atlantic Chn.rtel' but th" I!'Are'orous dictates forced on 
Italy, 'b.u:nnl• , "inlt•.nd, BuJ.raria , t.n<1 th!' c'ev1lieh pl.en devilled 
by the Jf'w 1\orcenthau "or the hard •.r"ll.tr>ent or CerD!ey cloaBndad 
by P.OOBevelt , 

Tho people were told that, !ICco:-din(: to Allil'd intentions, the;· wou.lc! 
not bo allowed t " rebuild their destro;ed ho....,s . Speeki.nG or "plans dictated 
by the J 011s within the covernr-ant,,. of th~ enenies or r:oscow, London, and 
~ashin.,--ton, thfl Corl!Un Home Service of Soptenber 26 stated : 

11Accordinc to their opiJlion, no oteps should he tc.ken for the 
reconstr11ction of Cnrmny. It should be prohibited to aeeiat the 
Oerran people with food, clothine, or other comodltics. I:O,.eenthau 
1\fl the spokearen Of internatiol'llll Jewry llnd their honchoon,, o0")(])1'93Sly 
atetqd thAt a reconstruction of dPAtroyod ~ustries ~ transportation 
syste.-.s as wall as destro:red boo.uo!J\:1.' o! the Carman populati on could 
not be contei"Plated. • 

The sane etetenent was Made by Fritzsche (Corman Rooe Service 
ll!lll. to N?rth m!. ¥\tin America , SepteMber 30).: ... . . . . ... . . 

11Thinas ttro no different in tho United States, where the Jewish 
Secretary of tho 'Treaaur;r l.!orgenthau hAo just now BElt UJ' " pl.en for 
the destruction or Cerroey, a plan whl eh in erfect et~lla l'or forbiddine 
Gar!lXI.ny to do "IIY rebuildine, oven a ft regards her destroyed hoooes , 
and for <'e:n-iving her of her natural poeeibilities far '"lark. n 

Fritzsche also atre11aed .<ll.ied Ult":.~ I'Tith regard to th'-s BJ>"Ci!io point : 

• .. , it is surprisinG h"" fru\.lcly th~ e(;"eement between I ;orgenthau ' s 
plans and those of lnscow is admitted , :hus we ses •• , tho existence 
of poll tical ae;rooroont. between auoh di.Aai milar pertnere aR L!oecow ' s 
Bolshevism and American plutocracy, " i th the hol p of Jem-y, 11 
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On Sopteaber 30, a broadcast to th11 C"r~ Forces diecuaeed 
"!Jorgenthau 'a plan of hate• and quoted tt Now York commantator by the name 
of Rosensaat aa h&vil11;: l!l!.1d: 

"'i'he Ruhr district will hllve to be razed to t,he fl"ound . Education 
of Cer..,n yllltt'l ouch+. to be aln;>litiod untU such tiltle when there 
will be sufficient Jewish teocher3 , '!'~> provice fer univ"r" t:' l'ducation 
of c .. r,..n ;rout!! will not be e.Cviaahle , since in any ease all Cert"An 
~es wUl be ~A,orted to U.S.S.R. for forced labor , • 

The same day the Cernen press service to Europe outa1de CorTll'ny 1 quoting 
110. Ner; YorJ- COM"ll\ntator 1 11 deserihed trP f'orcenthau plan thus : 

"Apart frOM the {'rotesque plane for splitt ing UT) tho Reich, 
G~y is to looc hrr entire stoel in<tustry and her chnnict•'. works 
arxl factori"A for tl>e llllltlufac!ure of synthetic gaaolir.~>, rh1ch are 
to be coved to other CO'mtrit's . ""'e Ruhr district if' to '1>41 ex:>J'Opriated, 
and moat of ita coin"s are tn be cl"''ed tioorn and th«>ir rates aro to 
be sealed. It is also stated t,> t this ple.n wes drafted at the central 
office of +.he rnitod States Jeu~sh Cocmtittee, whose pres1dont "'ortheilll 
ie kol'genthau 1a 'brother- in- law. • 

s~ne or the unpleasant prosoect of another war wintor , !lillried 
von Oven (Cor ron HoM Service, Sopte,ber 29) Aaid : 

11Ret""r !l.nothAr winter in CerMny, even if in dan(:ar of Lir 
attacks 'n 1 1\st-mlted from all sidor 1 thlln in a Siherian ealt mine. " 

Transocean (Septellber '!:') elaborated Dr. Sehr:lidt ' a atateant 
about the • just1tication of our anti-Jewish policy" (cf. the previous 
report, page 5) this war: 

wrhe plan confirms the National Socialist thesis that the Jews 
should. ,be, COII!pletely elliinat€'1 from politics. ' Ltotl:(entht<u ' s statel!l&nt 
once acain proves that people of his race ere a menace when they 
occupy leadil1g pos~ tions , benause they o.re Ul'lllble to carry out any 
constructive policy • 11 

Two outstanding pe!'sonalitics in Corman propaganda daalt with 
the subject recently, Goebbels, in hie apeecb in the worlulhop of a factory 
close to the l'teatern front (mill to Camany, October 4) , nent1o"'ed "the 
plans or hatred and revenge or a truly Old Testamentarian character cooked 
br the rnited States Jew lt.torgenthau. These h3d literally planned to turn 
industrial Germny into one vast potato field . • The DNB report here records 
"tumultuous shoute of shame" as the workers ' answer . Goebbels also aeserted : 

"This will of destruction on the part of the ene~ only adde 
to our hardness and resolution to ficht , " 

Regraded Unclassified



.. 

- 3 -

Lieutenunt General Dittmar in his woeld.y talk (to Germany and 
abroad, October 5) roferrPd to Allied post- war plans twice : 

,.,,,., 
~ . 

"Tho p:t.na of hate against G!'trnllny expressed by a !loreenthau 
are not without precedent. They eprine <'rom Jewieh 1deol06)' as well 
as Puri tani8n which is related to it--the basic charact!'triatics of 
both beine a Pharisaic s~sa. • 

<4uotinc from l!al'llet : "'!'he tiro is out of ~oint, • h" rer.arked : 

"He who doubts that should ho.vo n look at the plana prepared 
by our enemioo which they intond to corry out in tho evnnt or their 
victory, Never has the inability for a creative now order, never 
has the desire for the silence of a eraveyard in tho vory area or 
occidental culture been more plainly expressed tl>.an by those intentions 
filled wnh ho.trGd, C::o;~ard those who are the advocates of such thoughts 
we llJ.ISt show an ennity that has no pal"flllel, an elll!dty which icnons 
nothine but f~ht, work, and plannJ.ne for victory am survival . ... • 

This is a typical example of how Cenr.an pr<r,l~an<'a uses the "llo,.gentbau 
plan • as a still'lllant to boost fightine morale . 

Secrotsry Ed on 1 s stateMent in the Comoons that he ,,.s not interested 
in such terms as "good or bad Cerrwns" (llr.\'1 YORK Tll!!::.S , September 30) 
was capitaluod upon by Hertel in a broadcast to the hor.>e audience (Septel<lber 
30) as an Allied r ecognition or the unity of the German people : 

"By deolinJ.n8 to differentiate in thi8 manner Eden writes off 
the hope of Cen:an treason on the pattern of 1918, He underataDda 
that our people are united in this et~le •hich will detornne 
our fate ••• • • 

.. .. .. • .. .. . . Pril'le ll.iniRter Cl>\lf!1hill'a reference in thf! Collll!Q!IP. J..<? .ll .. .f~ 
fighting unit, O,.hioh will not only take pa.'rt 'iii 'the stJ'Utlele but alao · 
in the occupation which vtill follow" (September 28) , was distorted by 
Von Oven (German Hom Service, Septel'\ber 29) ae follO'il&l 

"Not that (the Itz18s) now int end to storm the Vleet r.allJ oh, 
no, they are to be used for t he occupation of Cerr.any, Thi8 is another 
ll.n.lt in our enellies 1 plan for destruction. • 

, SiMilarly, a Gen:nn brosdesst in Enelish to Europe of September 
28 co111118nted on tho sace subject: 

"The real purpose of the new Jewish bri~de is revesled in Wr, 
Chur chill'• prophecy that tHs pseudo-military organization will 
toke part in the occupation of' any German soil gained by the Allies , 
It bas l ong been r ealized in the Reich that an Allied victory would 
be a Jewish victory, and it ie understood that this is a war or Jewish 
revenge , The propoeal, however, that' CerliiiUlY should be oooupiod 
by Jewieh troops can Ollly etronethen tl!e German will to reeiat to 

the u~t and turn ree1stanee into final rt~.• 
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t'be war Re.tugee Board requ .. ta that you d.U.,.r tn. tollOIIi.D& 
- .... to Dr. I.gnac)' Sct.vabart, 45 ~ Court, QII .. Dft&T, 
Ll:lrldoal 

QOOTB Coa.Cerrecl qain utter deatbcape wl.tb 
Sortet hbe"87 wbicb pr~eed faYOTable acto1011, 
Conc•TilinG Anglo-,IIIIHioan act1011 1IU ~t 
hera informed tully General ll'llaon .&llled IMd1 ter­
ranean Commander. Urce OUT trlende talte up matter 
British ll'ar Office. Inform Euterman Reiaa, Si&Md 
.l. Leon ltUbCIIIitald., World Jnieb congreae. UNQOOTB 

TKIS IS 1IRB CABLE TO tailXII 10 

. ..... . . .. . . . . . . . . . . . . . . . . . . . . ... ' ...... . 

lOaOO a.a. 
OCtober 7, 1944 

UILMMrat.ll lQ-)-44 

. . . . 
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The following aeaaage bu been aent to sem u Oepart•ent•a 
346l of October 7s 

r.oon. Tbe Depart.Qent baa re~ind 1Dfor•t1on i.b­
d1cat1"- that orders ba't't been gi't'tn to ext.endn&te tba 
Jns in three conc..rtretion cuaps, nswl;r Onw1ec1n, 
Birltena~~, and llaeuas. Prob&b~ ao• 65,000 Jen are i.D­
TolTed. 

((UO'i.'h You are requested, through 8.JV' channels •vail-
able to you, to convey to the Carman Represeotlltive at hm 
tbat the United States has tbia intor-.tion and turtber under­
atanda that tbe death order bas been perso~ autboriaed 
~ ~er, to be carried out b;r certain other oi'ficiala. 
Direct reaponsibillty for tbis ;)roposed crime 1a Ulua fixed, 
and it it 1a carried out ewropriat.e consequences will follow 
1n accordance with the de~ policy of the United states 
Gonrn.ent, and rlll at.tecb to all participe.nte. Oli;.uorl 

2 G 

Please IlSke use of wbatenr cba11D8ls -.y be availabla to :rou to 
convey a s1a1lar 1D8uar.e to Geran authorities. You should add that tbe 
warning applies with equal force to crimea co.-ttted at camps other than. 
those specifiad. 

Pleeae report a.U. develo~nta 1n the lli.tuation u soon •• the7 
beCOM ltnown to you. 

TIUS IS J'RB C.t.BU TO CI.SERT A 110. 53 

t ' " •• •• 

• 
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CABLE TO nuaar.SIJXlll HJRJ.IB AT LISBON AND llUTill 

The follonng ••aase .oea liMn sent to Bern u Departllent ' a 3461 
ot october ?: 

QUOTL The Departeent h&e received in£or.at1on indioatina 
that orders ba.ve been t~iven to exterminate the Jewa in three 
concentration eaava, na .. l,y OaiWiecin, BiJ'JCelliW, and Naeuaa. 
Probably 110M 65,000 Jewe are involved. 

QUOTE You are r8(juaated, tllrouj;h any cbannels available 
to you, to conv87 to tbe ~n Representative at Bern that 
the United States baa tlll.a 1n£or~~~~t1on and further unde:r-
atande tn&t. t ne daath order h .. bMn peraona.l.l,y authorized 
b7 ~er, to be carried out b7 certain other officiale. 
Direct responsibility for this proposed cri.De is tlua fixed, 
and U it is carried out appropriate coMequencea w1.ll follow 
in accordance nth the declared pol1~ ot the United stat .. 
Gonrtaent, and nll attach to all participant.. Ullc;ocm. 

Plea .. .alee use of whatever cbannela .;r be available to you to 
convey a •1•il er mesaage to Ger~~~~n author1t1... You ahoulc add that the 
li&rnin& applies with equal force to crioaes co.-itted at CUIJIII other than 
those epeoUied. 

Please report all develo~,~Mnta in the situation as soon aa t hey 
becoee lmown to you. 

THIS IS tiiB CABLE TO LISBON NO. l~ • 

• • • • • • • • • • • • 0 •••••• . . . . . . . . . . ... 
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CIBU.. TO IUNISTut JOJ:Ill50N A'l' S'IOCKHOIM iJID OLSl.ll 

The tollowin& waaa~;e has been sent t.o Bern •• Department•• )461 ot 

October 7: 

(OIJCJTE The oepart.cznt bee received i .nforaUon indieatill& 
tholt orders ban been aiven t.o extenlinate the Jne in three 
concentration campa, namely Oeewieoia, Birkenau, .. nc1 Noeuss. 
Probably some 65,000 Jews are involved. 

~O'tt You are requested, tbrough an,y cbannllle naileble 
to you, t.o conYey to the Geran RepreaentatiYe at Bern that 
the United States bu t his intorution &Dd further Wlder­
atande tbat the death order baa b .. n personal.lJ' autborbed 
bJ uu.ler, to be carried out bJ certain other officiale. 
Direct responsibility for this proposed criate is tbua fixed , 
and if it is carried out appropriate consequences will follow 
in accordance with the declared policy of the United States 
GoverDIIlent, .. nd will attach t.o a.ll participants. ON1<UOTE 

Please lll&ke use of whatever channels a;r be aVIdlable to you t.o 
convey- a aiaile.r •euase to Gencan authorities. You should add that the 

·~ applies with equal force t.o crUiee co.altted at eups other than 

tboae specified. 

Plc.ase report all davelopcnenta in the situation GB soon as they 

bacolll8 known to you. 

THIS IS l'iRB STOCIUillM CABLL NO • ....J.Q2... • 

. . ' ......... ' ....... '. . . . . . . . . . . . . . . ...... . . ....... . ... . 
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PRC:Wo 
TOt 
DATIDo . -· 

I 

~\be l t.a'Jhn JApUan •• baw ..Jo.t_. ....., claw 

ot Octoblr 6 a QO\e polAtiJII out. t.bat. \be SMciUb ~ ' 

... W-bed, toll.OWS.ag our N):.llalrt.&UOD, and 1t IWW 

t.bllt. 1t. waald pro'ficle t.o I tahan UDott1o1al. ...t~~a- who 

Mel DO ~O,..nt. tr.. loc!p .. , beat. wi\boul food, pllMI & 

_.....,. .Upend ot 20 or- par MD pC' WMk. 

I t. 1.8 IWW b)" t.be I t.lliaD LepUon t.bat. \ld.a reU.at 

u Dot. aott1o1-at. - t.o r-7 ror t.ba food tor ~b retlapN. 

I t.alhna who baw j obl aam par .xJt.b app-cmlaawl7 1.40 

lcr- blon, wb11a ~ work1n& i n taot.oriaa u labarera 

eam ?O o....- per -.Jt. llalll)' or the rat~ac- arr1. YeCl t.re 

nt.bol&t. adequaw ol~ and 1n poor t.alt.b, boww.r, aUll 

o"-'- baw not. !0\11111 j obl d~~e t.o languap d1tt1oul.t.iN. 

Ill i W DOW 1t. ia auu-W b)" t.ba I t.al1., LepUan, and it. 

... 80re 1~ .,.....MCl i n oral c.anwcwUan, Uat. \ld.a 

group ot I t.alhn 11111 n retuc- wwld be l1ebla to ~aa 

b)" .-l"uo1ft J Wltan ICenY ,_.. or Wllld allta.Uoell7 

be fib,jeot. t.o C nd d i*OIWCuda 1t t.IIU P'OIIp 1a clerd.ld 

~ aid. 'l'tllretara, \be It.aH•a x.pt.S.GD ... 1111 t.o .,_ 

Un1MI wit.b our ~t.iab c~ t.o ~. 1n adcb.t.1an t.o \be 

balp wbioh t.ba S <w haw !*'..Uad, 1:.ba eta• ot ...r-.-
raU.at llaowd an ana- per- per cle7 tar \be 7S retuc­
'--• or 2,a,o or-• per -'b. u.o, it. il raq1111RIIl lliJ 
\be l t.aHaa t.ept.1aa t.bat. t.be •- u prniouals pa1d j~ 

1!7 1Jr1u.h alld U. s., n 17 )QOO o~ per -~ be ..,_ 

... . . . . . t.a1 .... . 1n. .arcler .. t.o. p w U. A .U.~~· ~aDd t.o .n can. 
ot tl&r\be r ral.1at. ( C t. 1!7 t.be t.PU.oa , · · ~ "raql nt. 

Mille lliJ \be It.al1an x.puaa 11, b)" l..J. .... ....,,..,., n • at.. 

r or ••npla, t.ba a.l&i• Lep\laa ..,. - Ia"- per 

-, aDd \be P'l b Lep\I.OD ~ - kr_. f1tt.7 -
per cle7 t.o all~ ... ~. u.s • .l. 111.._ n 111 Si r • , 

1lllo an Ide'-" pad ot ~ tarwip • I \.7 ot t.ld.a t.Jpe, 

- 1n \be pcrpu]er '11• alao retlapN t1'a. Oca 117 ill a •-·) 

()a \be t.Mrd ot ODtoblr U.. 1Jr1t.ub LapUoe wrot.e t.o 

t.on+- cia 1 1bUc aWplr wtaioh Mel beaG t.aUo b)" the J:)apiln­

-'aDd .tMid Uat. abotalcl Ulla 1Apt.1GD DOt. till 1t. ~bl.a 

w arrru. tM -"'- t.o U.. ~ o! \be DljW 7 t. apla, 

1t. lilcba ._. t.o ~ t.Jrra Ponrlp ott1ae t.o .._ oap \Ill 

_.._. 111 ~ or elaa a 11t.bar111 U. Bn\l8b Lapt.lcna 

..... t.o UW1 all .... -. a_ u .. Mt. t~\..,. \Ill lrlu.tl 

L<I!Pt.10D \lla\ lt. Wllld be -'Ill t.o \lla ,,,. .. - 1t 

Stoollbol.- bad a ot \OiiP It.au.u 111111 1 who, 1t \Iii)' 

- -' p- .,. t.o U.w an, w1ll ~ 10 o In 

---" bl•. Regraded Unclassified
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o o 0 o . I • o o 0 o o o o 0 

SBCTI<Jf TIO 

.Ut.boQcb .. are ~ ..,.. ot t.lw -.a- wbiob t.w 
de~ t.M deolllian taan 1D t.ld.a - b7 t.M ~t., 
I .W.S.t t.Mt a probl• ..,_ I'A'i-• wloa. 1.a oooa1clftabla 
1a be1.ag bod.lt. up for ....-r lU.\1• -i.llry .. Ylni•· If nob 
••;pwilf' ta:re o.-t t. aut.llcft...S b7 t.M De~, t.M w.r 
Raf\&11" Board 411.&bt. .N.nd 1t ~ibl• to p n to ita upe­
aeat.at.1w bve autbar1t;r to cld'ra;r tbue ooet.a far 11110ft1-
o1al Italian refU&ee ~l1et ( t.ld.a aecUan 1a oabla 89 troa 
1Jar Re£113M Board•a repre8CltatiYa at the Lept1oo). 

With re~rpeet to tba qtaaatioo ot Stofau1 corr..pant.laot.a, 
U. _. pai.J>ted out 1J> the not.a troa t.he !tali aJ> tacat1ao the t 
1t would be neoeaur;r t.o repa.trtat.a t.bNe - u qu1okl;r 
U poeaibla U t.he1r at1pend8 DOW caua, aDd t.M Ital1Ul 
Lapt.1oo baa• th1.a md the Br1t1ab taaat1an to do nw;rth1n& 
poellible t.o obtain ..na for rapat.rbting t.he three corraa­
poodaJ>ta concerned, cont1J>u1Dc to pa;r t.baa ral1ef 1D t.he 
DND\Ua. I u prepared, far our pert, t.o autbor1sad tbe 
tranaportat.1ao ot ll•ara. Ariet.a, BojaJ>O, and SaFti to Kngl•ncl 
b7 .-nou plaM, but. llO 1DIItruct1ona u t.o whllt.bar tba;r 
WOI&ld lw per111tted to laud 1D Englmd or to proceed to Ital;r 
ban baaJl raceiftd b7 t.he Brit1ab u ;rat. !be St.afan1 c.cat • 
pandauta lire clearl;r 110t f1tMcl for t ' Mrat1•u•plo)Wi" 
1D s..d•, wb1ch 1e a1rNc17 ~ w1 th thowluda of fareiall 
re1\agMa, md 1t a1 rec nt-4 b)' w that lllltU- oe 
be found tor tbe1r •JIMib" repa.t.r1at1an, w be autbar1...S at 
laut t.o 'lf':r t.o stetam. - a -'-i.aW.. all-• in can­
jUDCt10G wl th t.lw 8r1 ti.ab. 

!be It.allan tacaUCMt, aoa oo 11> a t.lt1rd -uan ot ita 
nota t.o requM t tl.t W OOilt1nue t.o flflT in round f1&Une 
so,ooo crOWM -'Ill)' or1&1nall;r decided "PPD and apprCiftd 
tv· o.~ ..:1 Pant.cn otnoe 11> "oadoo, u it 1a at all 
poalble· t.o do ao'.' It la ~ ooat _,\be ItaHu taaa­
tlan that Plar;r aDd ot.Mr Jlii1S*DW t.otalt .. - 68,000 
c:I'CliiM ptr -tb baYe '- autblwi...S I:IIJ' 1ta - ll'Qftllp 
Oft1ca bolt t.Mt t.M 11'araign Oft1ca at n- bu Rated 1A 
1DIItruct.1an Jlo. 77, dated t.M ..... t;r-t1tth ot Sept 111t 1, 
t.Mt \be Alllad Control ca-l..taa bed d ..... t.Mt the 
St.oo!l!bolll ft07al Lapt1an'a alii• 1 11 be oant1Dad t.o tt11 - ot 
SOc~. '!'be St.a'-t b c-vu.cl b7 t.be zwuen Lapt1aa 
bare u bdJIII a Mpt.1w apJX'aftl. b7 Central ~&elan ot 
-~ pQII8IIt of th1e -. 

It 1a felt b,T ua that far a ft1r7 l1ttla aaYi .. 1J> _,. 
w - ilewlaplJI& a ..U. boa-''• -~ wbich ay baw -
faYarabl• repacUIIIII.,.. ._.u.t c- of t.M Allied llat1-, 
-.paoiall;r U.. tba I tal1- are 1Doreu1Jicl;r ~ -pW 
b7 \all 111 otMr f1eld aa b.a t1da c o bnUtp~•t.a apt•\ 
tM AxU. wa ....,..Jd ~ata rac1111Adant1aa of t.h1a ~ 
~ b.T t.be .... Rilhpa 9oerd and \M ~-

~ 
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Reference IAsat.ion'• 646o, Sept.aber 28, 7 p.a. 

Proposal o! AnlllriC&n Friends Service Comod. ttee, Geneva, 

to purchue foodatu!te for re.tugeea France outlined i .n your 

5718, Sei>tember 1, 2 p.a., apprOTed by interested sovenm~ent 

agencies u well ae tbe a11.1tary. Accordingly, authorization 

to aake purchase• may be crant..cl. 

nilS IS WRB CABLE TO BSIUI NO. 205 

1 145 p .m. 
october 7. 1944 

FH1hd 10/?/44 
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October 7, 1944 

BBRH. 

J461, Snentb 

The Department bas received lntomation indicatin& 

that orders have been given to exterminate the Jews in 

three concentration camps, namely Oeswiecin, Birkenau 

and Naeuaa. Probably ecce 65, 000 Jews are involved. 

You are requested, throuah any cbannels anUable 

to you, to convey to the German Representative at Bern 

that the United States haa this Womation and turther 

understands that the death order bas been personally 

authorized by l!l.lllller, to be carried out by certain other 

officials . DIRECT rsaponsibility tor this proposed 

crille is thwl fixed, and it it is carried out appropriate 

consequences ld.ll toll ow in accordance w1 tb the declared 

pol:iey 'cit' Uie !iriited states 'aCIYernment:;. and ' w1:L1 i.tt&Cil"to ... 

all participants. 

Kindly report any developaltnta in the situation aa 

soon as they baccee known to you. 

A B U lhCES 

II11LL 
(.lWL) 
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118-109 
!bU~-tbe 
I*' ru nd bet- be1.Ac 
c ... w.~ \0~ 
o~ \bM a Ootwnnt. 
.,~. (lli'.SmiC'I'l!D) 

s.ontar)- o£ State, 

lluh11l(ton. 

6074, October 7, 10 . . ... 

...... 
DaW October 7, 1944 

Rec 'd 9110 a.a. 

•Internat1~ I'*' ero.a t.. no~ poq1bll1t1 .. 
Mad -'1~ Lublln. A\UIIpti.nj; .C1nd oU.r ~ 
tbr~ lla\ianal "*' cro. ~-\10118. Pl­
c~cate all cleWla coaauad.J18 .-.-ocn parti­
C\Ilar'-7 n.--. aaftd and belp poeld.bll1t1•. In l'hnce 
-' ••• al -• llball 1111D\a1n at ~\ !SOOO cblldren 
-'l;r •"""""rmed. About :1000 ot \beee ue helped ~ 
pu- t..tu-. l .... tr\erw.l rus: •• "- f« 1000 
chll'lc _, "Clli'P"""\ bu c ~ ....... ~-
as: 111al !111117 ..-rch ..-.r1oe a.-a and ,.._ -n.­
hr\ba' repatn.e\10D and rte euan. ~s:-wd -J.al 

Meal _._.. ~ -•111t7 -a.u.c -.­
l)ebelf I1Aih ~ pal"\1c11lerh ~. a.an••n: ··· .. "' illll '~ •rvtti!l 'liilib:Ol.Dnii ·t'fw\ifflna 'tOOcia~ · ~ .. · 
tonac& - )500 .,.,...,... old.,.._ 1JI Helc;1ua. 11:1&­
pecUac r•~ allll Jli'GV• 1-.1 arpn1aaUaae -·· 

...... ....... ... 

Regraded Unclassified



• CABU. TO .liiBASSADOR STKIJIIWIDT AT !liK.ARA AIID U.'l'ZX.I 

The foUowina message has been eent to Bern ae Departaent•a J46l 
of October 7: 

<.tDOn. The Departllent baa recehed information indiu.t­
ing that ordere have been given to exterainate the Jews 1n 
three concentration e&:lps, IWlO),)' Oeewiec1n, BirkallfW, and 
llaeuea. Probabl.)' ea.e 65, CIXI J ewe are involved. 

I!UO'l'h :rou are requested , through aey channels anilable 
~o you, to convey to the German Representative at Bern that 
the United States baa this information and further under­
stands that the death order bao been persone.l.l,)' authorized 
~ Hiallller, to be carri ed out by oertnin other officials. 
Direct responsibility for this proposed crime is thus fixed, 
and it it is carried out appropriate consequences will follow 
in accordance with the declared policy of the United States 
Government 1 and will attach to all p&rticipants. IINQUOT&. 

Please .alee uae of wbatever cbanne1s a:r be available to you to 
convey a sWlar ~~eaaege to German authorities . You should add that the 
warning applies with equal force to crimea committed at camps other than 
those specified. 

Please l'oport all developments in the situation liS soon as they 
become known to you. 

T!IIS IS liRB CABLE TO AliKARA NO . ll6 

. ... .. ... . .. .. ......... ...... 
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TQpiECRI'l' 

Of• !lo. 326. 

COPY NO _..;.../..;,./ __ _ 

Informat ion r eceived up to l t a .m. 7th October , 1944, 

1 . HAW 

On 5th a British yaoht minoaweopor \7as sunk by mine whilst 

at anchor in Boulogne Harbour. Ono of H. li .S, ahipa sank ODGIO)' 

destroyer, armed traWler and large caique South of Gulf ot Salon­

ikA, Patros Harbour reported largely intact owing to,,-ailure 

demolition chcraos , 

2 , IULHMY 

We§~n Europe, In u.s. Soctor, Gorman salient N,E, St. 

Vith pine out but elsewhoro l i ttle chango, Attack North ot 

Aachon hna modo a~o headway against determined opposition in tho 

corridor1 two Gorman counter attocl<s in tho U,W, r e•ulted in ;t,ome 

intUtraUon South of Lower Rhine but situation bas boon atnbliJ.iaod , '"" 

Local advances r uportod Eas t of ll iJoegen and Canadians continuirC 

their attack North of Antwerp ar o within tour miles or the 

Isthmus l oading to Walcher en , ~ a t tack acr oss Leopold Canol, 

l aunched at 5.30 a . ·m. yesterday secured a bri dcehead over canal 

11 mi+es East of Brugos, 

~. Keavy rain Adriatic Soctor continuos to hompor 

operations , Gains ..aeo South or Sovignano \11\oro our troops are 

w1thill 1500 11ards of 1\oncotroddo, In Fifth ,\rmy Sector U. S. 

troops nt one point oro 2,000 yards Uor th of Loie.no, 

Russia, Russian~ hnvo captured Eastern Part ot Oosol Island 

and N, V/, ot Arad hava penetra ted about 15 miles illt o Hungary , 

3. ;Wl 

Western F,ront; 5th/6th, 2 ,052 tons dropped Baarbruckon, 

2lb. 321 bomber co....and aircraft despatched:- 146 - six missing 

bom~d Buor Synthetic 011 Plant visually vith cood r osulta 494 

tons i 145' - ··tnr oo 'miaaing suceesstully bombed. Storkdro.de Synthetic 

Oil Plant 571 , no German tighter opposition ot 1271 escorted U, B, 

heavy bombers despatched, 272 bombed airfields 20 miles S, E, 

ot Stettin - 441 tons results good; and at Noubrnndenburc -

156 1 good, 217 bombed ordnance dopots Hambur& - 196 tons, very 

gooa and a t Berlin - "266 tons , unobservo~.i 238 attack•d armoured 

vehicle and aer o-engine works Ber lin - 5J..J tons , cood• and 7' 

bombed aoro-encine works near Hamburg - 296 t ons , &~! 368 bombed 

othor targets with varying success , 19 U,S, hoavy bombers and 

eight tightors mtssinc; 22 Goroan aircraft shot down and 36 tlyin& 

boats destr oyed on the water , 69 4.E,l\, P. cediWD bocbora aade a 

concentrated attack on petrol dump noar Amerstoort , 992 aircraft 

- oi&bt missine flew normal rocanna1asancos end patrolS ovor 

Northern Holland and ll,li, Garmany destrOYinC .sovera1 transport 

units , 336 aircraft - two miasinc carried supplies , 

6tb/7tb· Bomber coo and sent out 931 aircraft - 12 missin&a-

521 aueeoastuly boobed Dortmund and 253 Br oman in good viaib111tTI 

20 mosquitoes att ackod Berlin; ot the r omnindor 102 wore ongased 

in bomber •upport and 19 s eh m1nina , 

~iterrnnoo~)o 4t~5fi Boa ll1noa wer o laid in Danu!Mt ! 

~. woo.thor reatr1~• 6perationa , Beautigbtora sank a 

tonkor in the Cult ot Venice , 
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NOT TO BE RE-TRAIISioiiTTED 
/I 

COPX 110. ---

SECREt 

·Hm-A.. .m 
1. l!AW 

ID!ormation r eco1vod up to 10 o , m, , 8 t h October,l944l 

On 3r4'4th one of H.lol. 'ilntia1rcrart Sb1.>S 
bombarded !I'Xt!<>N. Two or H.U. Destroyers destroyed 6 large 
assault craft N.E. ot Rhof .;, , On 4th one of H.W. Cruiser8' damaced 
a coaster orr KILO, 

INDIAN OCEAN. 30\ h Sept. One of H.M. Submarines 
destroyed an observation post in Groa t Cooo Islond. 

2 , MILII~RX 

WESJRRN EUROPE. Germans have cont1.nued their pr essure 
on the Corridor bi\ \be1r troops who 1ntil~ra tod south of OPBEUSDBN 
y&ster day were quickly liquidat ed and the Baatern half of the tarn 
was recaptured, The Qanadians ar e cont1nu1nc their attack a cross 
tha LEOPOLD l ana l 1n the face or st1t!' r eaistsnce . 

D'W· 7th. Good prognas by 5th arlll)' troops South 
ot BOLOGNI. and 1n the area North or PLSTOU and LUCCA: they are 
now about 13 miles from the outskir ts or BOLOGNA. 

~ 

~S~A. In area North Wes t 4RADORussians hove captured 
BSXESCABA ai!OSHAZA in Hungary: in XUGOSLA VIA they have taken 
VELIKA-KIKXNDII. . 

3· AIR OrEfiATION§ 

~ERN f'RONT. 6th/7th. 1,657 tone on DORTIItm> and 
1,081 on N, 

7th. a.6 escorted Bomber Command heavy bombers des­
patched : 333 (2 missing) •ery aucceaatully dropped 1 1709 tons 
CL8VB; 33? «)lba1Dt) d.rapped -2, 001. lllllllUCII wUil .aooa resultiiJ 
122 dropped ?20 Wi.l.CIIR8BJI Sea 1Jall., reaulta unobserved, Of 1,422 
escorted u.s, baavy b,.bers despatched 529 dropped 1 , 270 tona on 
6 aynthetic oU Jl.llnta 1n GERIIAliYll40 d ropped 423 on an arma..ent 
and aero enctne warka llt.ODBBURG· 80 dropped 472 on two tank end 
x.t . worka KASS&L; 452 dropped 1,127 on other objecti•es. Results 
wer e olmoat all unobser•ed except at IIAGDBIURO where very good , 
Garmon caaualtles 22 o, 1 in the air and 17! 0 1 3 on the ground, 
and .water. Our a - 52 bombers, 15 t1ghtora m sung, 191 fighter 
bombera and tichtera (3 missing) attacked transport north west 
OERMhNY destroying or damaging 8 locomotivaa and 190 railway 
wagons. 325 ai rcraft carried auppli~ s to PRkNCE and BELGIUM. 

Mffl~RA~~ Bed weather reatricted operations on 
6th but 90 ~~r ~ rs attacked air tielda kTHENS and StLONIKA 
areas acoring 181 Ol 18 on the ground tor · the lose or 10, 

7tll. at ~10 Kediterranean heavy b,_bara daspatehed, 
286 dropped 506 tona Cll1 two oil tsraeta n .. r VIBNRA1 269 dropped 
539 on two r ai l way centres BUDkPEST area, 66 dropped 145 on a1r­
t1old near BUDt.PBST. All r esults cood, 16 bollbau atasing, 

4. B(JCI IECJJBW 

BerlJ' la• t night ll. flying boalba plotud. 

00111l1Vd30 J.~nSVllll 
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October 9. 1~ 

Dear Mr. Baeee,\: 

In \be abeence of \be Seore\ary 
I aa returning \be te1eJraa of October 6, 
1944, froa Mr. Oyrue la\on. 01eYe1&Dd, 
Ohio, together with a euggeeted reply. 

Very truly yours, 
( 

0 • •• 

Mr. Vllllaa D. 1&811\\ 
Seore\ary 'o \be Pre•ident 
fbe VhUe loaM. 

DVB:ILI 

' 

. . . . 
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8ugfea\e4 Reply ~o felegraa 
o Oo~ober 6. 1~. froa 

lr. Oyrua la~on 

"fhanke •ery .uoh for your telegraa of 

October aix. 1 auggea\ ~hat you 41aouaa the 

a\epa you would lite \o ••• taken regar41ng 

our banting eye tea wi \h the Secretary of \he 

freaeury. 1 aa eure he will be glad to \alt .. 
to you about the aauer." 

.. 

..... ......................... '' .. ...... .. ........ . 
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THE WHITE HOUSE 
W A 8HIN0TON 

OCtober 7, 1944 

'!""'0 vl11tu'J l"'R 

is respectfUlly rBferrorl to you for atten-

Uon and e.ppronrin te e.cknowledc:r.tcnt . 

.. ... . . . . .... . ......... . 

II,T,TAJI D. 'iA~~ETT 

""'cr.,tnry to the President 

. . ... .. .... .. . . . . . . .. 
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Oct f 4 ; 01 pm 1944 

WU48 78 

Cl eveland Ohio Oct 6 325P 1 91~1! 

Hon Franklin D Roosevelt 

President of the Un ited States The Whi te House 

Further financial reforms e.re ur gently neeaed t o 

foste r the free compet i tive enterorise to which 

you so ringingly referred in your stirring rAdio 

address l ast night . Henry Kaiser ' a Ne• .. Yor'< speech 

reoorted in today ' a New York 'fimes again c~=~.lls 

attention to our archa ic banki ng system. I know 

wh~t stP.ps should be taken . Way I discuss them 

with your economic adviser? 1 statement on the 

iiu'bj"ect"by you"'btdore "tiie""e ieci"iori would. ral1y"" 

immense number s of a vera.ge businessmen to your 

st a.ndards . 

CYRUS EAT ON 

Regraded Unclassified
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,._ tM tit~". ... 'us ••• wUl le 
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....... .., .... ,_..,..._, u ... lF .,.. * '*' te tM em.. ' Mla, 1•--•-sa.._. te ,._.,....In ............... 

(llpet) s.a. co~ 

... eun.er • ..... ... .. ................ 

....... If ......... 

..... 

L s. llfta, rwn..a ,,.,..., • 
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IDS'rovr, ~ 

Fo.unwot P. -c.a..c:....u 
a-..a.­
c::un.r­•-a....... ,__, 
s.u.-.c....... 
~o .... 
O...U"--,21041 
...... H.t.t.u. Jla.uar,wt 
o-wr.-

• ioi.UT J. l.,u.eH.Y 

Ml.ac...an LUCM 

J01ut P. M.u.QUAM• 
Hoaa Mau.liOH 
J&AN £u.tt Pol.aTTI 
JtA TK4&1Jrfl h YWOtnl 

Wa&.UAN L StUJU. 
LV.._ $1u..ooa 

-_ ......... ._.....,_ ....... -c.... ... "'-' 
~v .. a-. 
...... W'lan _L.._ --- ...... 

WRITERS' WAR BOARD 
122 EAST i 2ND SnuT, N&w You: 17, N. Y. 

T ,h,ho••, Murray Hill 3.6800 

Ooiobc' a, UU 
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Dea r Henry: 

W RANDOLPH BUROQ8 

&5 WAt..t.. 5T-.CCT 

New YO flit"'- 10. N Y 

October 9 , 1944. 

Back at my desk this morning, a relativel y 

rare experience , 1 want to put in writing what 1 said 

to you orally - that 1 appreciate no end your taking 

the time to write ae ae you do 1n your letter of October 

4 congratulating me on the presi dency of the A. B. A. 

1 t means a great dea l to feel that we can work 

aide by s ide with the Treasury e t this cri tical time . 

Sincerely yours , 

Honorable Henry Yorgentbau, Jr., 
Secretary of the Treasury, 
Wuhington, D. C, 
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PECRET 
THE WHITE HOUSE 

WASHINGTON 

October 91 1?44 

JILIIORANllllll FOR THE IDH. IQ-.!iRY lliOROTh'TRAU, Jr. 

Dear Benry1 

The P .11. bD.a replied 

to the l!lesa&ge " .ut. the D1roct1 n 

t.bl;. t :rou and I tnlked r.l>Qut r.nd he 

ia very ~ch oppoeed to publication • 

I will tell you r;,ore 

about tbi• when Ieee y•u. 

~ 
H.L.R • 

• • • . . 0.. •. . . . • . • • • • . . . 0. 0 . . • • . • . . • . ... ....... ....... . 

SECRET 

264 

. ... .. ....... .... . 
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Contidegtial.. 

WAA D£PAATMENT 

WAaHIH O T O H 

I hsY• JOUl' letter ot October 6th aD1 • 

gl'atetul to you tor cel.ling filii attention to the letter 

in the '1'1me•. I th 1nlc that , liD JOU, I reall ze the 

4anacr ot our trianda, the llasia, alipping a<Bething 

orer on ua aJl4 the neceaaitf ot etcrna.l TigUance in 

guarding again.et it. I aball aand your letter to 

the people who handle thoee mattare • 

l"aithtullJ youre , 

SeaNhl')' ot War. 

Bon·. '1!8111'1'alorgentl:.au, Jr:, · 
SeoratUJ ot t he Tl'Maur}'. 
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Letter• to tJae 'l'iMI 

erniJI& .&ga.iDit l ui Plot 

~cceptl.ng Rel p from Geraan Offlciala Regarded &a Daa&eroua 

--·------
'l'o the ldltor of the u .. York Tt.eaa 

'l'he report bJ Drn Klddleton in rour baue ot Oct. 2 
•GePMDa Obe)1.Dg Unlted Statu U1q Rulli, • brillp to the tore 
ao .. peculiar !&eta uhich oauae contlderable alam t o thou who 
mow llulm ! roll experience. 

I aa f1l.1.l7 aqre of the diftlcult tult the nuea Kllltaq 
Gonn..at hu to tackle in tu occupled G.,._. terrltoPJ. '!'he 
r11poulbillty of aaaurlnc aaoth tu.ncUOiliDa: of an area ao eloee 
to the front l ine aa Roetgen and the other place• now occupl..a 'b7 
the la~Pican l7lq il co:~~plex and requir .. oeretul oonaideratlon of 
what to do in or iier to &Told f rict i on w1. t h tJae Ger.an population, 
wtdch could eaallJ baape.r 11111 taPJ operaU ou. 

I u dentucl that tha .lW hu to chooae the quiok11t aa4 
••t expedient war of r11t oring ora.r ana «U&l'anheinc tull. heeioa 
for our llillt&PJ goT~ta. But 1 do not ua6eratancl whJ a 
... Barth - moo to be pro-JJ&si - hu to be ··- .. the ..Uator 
betwea tJae !lit ucl the GeNU ciTillua. llr. Kl.dclleto~t a\ruau 

·ae ·raot that Barth'• aen1cea han bean accept.a u •t~ 

oalf ana ao are the oollaboratio~t of the ehiaf of pollee ucl twD 
other official• appointed bJ the latter. 

ht t.-por&PJ or not - th1a 1a a big Ti otorr of tu 1las1a 
11M aueee.a.a a their ! bat at., to co -'ergPOliM to ..a...1u 
t.u .Ullei eM~~p&tioa. \'Aq haTe aet tile patten fu tnllb to 
-· You - be aure that a each plall OOOllplti ~ tJae Aller1 .... 
there will be an •-c:r!i'' et• at hua. a toNer Jaal of!iol.al 
who wu •Juat left • 1llwl. the Gfteen !7111 with4rn. 

bperl•eei »ailtaue 

A buerge,...ilter here. a pollee ehlet there. urel.J aQIUone 
who lalcnra how t~ na tM plaoe. who bow lMnr tM ,...., qat• 
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TREASURY DEPARTMENT 

INTER O FFICE COMMUNIC ATION 

F1to w Ur. 

Subject : The inese Situation , 
Week end~ng October 7, 1944. 

Summary 

CONFIDENTIAL 
OAU Oct . 91 1911-4 

Stock market : Stock prices hAve shown increaein~ strength 
recently, ao tears of imminent reconversion difficulties 
have d1miniohed somewhat with the stiffening of German 
resistance threateni ng to prolong the European war into 
1945. At the end of last week the Dow- Jones aver age of 
65 stocks was 5 percent above last month ' s low point , 
while rnllroad stocks and second- grade bonds have shown 
l arger gains. 

Reconversion: The President ' s dissatisfact ion with the 
surplus pr opert y bi ll is shared, among others , by the 
National Association of Purohasin~ Agents , who recently 
issued a shn.rp critic ism of the measure . Despite some 
improvement recently, the inteP1m reconversion program 
under the spot authorization order of mid- August con­
t inues to l ag. A clarification of OPA reconversion 
pri cing policy by Admin~strator Bowles reiterates t he 
general intention of holdin~ prices a t 1942 level s . 

llational i ncome: The annual rate of payments in August rose 
to a new record high of Cl57. 6 billions f r om $156 .0 bil­
l ions in the previous month. Payments of salaries and 

.. ... . ......... ,\~~~. ~~o~.~ . e further gain, while cash farm incomes rose 
more t nan sea.,b'riA:ny; .. " .... · .. · · · · .... · .. .. .. 

Commodity prices : The new parity purchase program continues 
to influence the commodity markets. The Dow-Jones f utures 
index decl ined somewhat l ast week, following the shal1) 
rise in the preceding week, but the BLS index of 2g basic 
commodities rose 0. 2 percent to a new h~. 

Railroad situation: Freight oar loadings 1n the last quarter 
of t his year are expected to run about 1 percent above last 
year . Despite a 6 percent rise in t otal operating revenues 
1n the firot g months of 1944, net r ailway operating income 
dropped 22 percent , l argely due to increased operating e~ 
penses . 
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Reconversion tears diminish as German defense stiffens 

Recent concern over reconversion problems and dislocations 
ar1sing from an early end of the war in Europe have diminished 
somewhat as stiff German resistance threatens to prol ong the 
European phase of the war into 1945. Realization that continued 
heavy fighting in Europe w1ll deter heavy cut- backs in war 
contracts, and attord more tice to work out knotty reoonversion 
problems, seemingly has tempered the concern ghich bad been 
strongly apparent last month. 

Evidence to this effect is seen in the recent action of 
the stock market . I n o.ontrast to the noticeable weakness 
shown in the early part of last month, stock prices recently 
have strengthened considerably. Following gradually firming 
tendencies in the latter part of September, industrial , rail­
road and utility shares all showed noticeable gains last week, 
with the Dow-Jones average of 65 stocks showing a rise of 2 
percent . (See Chart 1 , ) Koreover, trading showed a tendency 
to expand on the upswing, with tranoactions on the Uew York 
Stock Exchange on Thursday rising above one m.Ulion shares for 
the first time since September 7. 

Reflecting the apparent shift in market opinion toward 
prospects of a longer war, prices of railroad securities have 
shown noticeable gains in the past fel'l weeks. Since Septem-
ber 14, when the lowe for the month were recorded, the Dow-Jones 
averages of railroad stocks and second-grade railroad bonds 
have risen g percent and 7 percent , respectively. 

Formidable reconversion tasks st111 ahead 

While the country may have more time to work out re­
conversion measures than was teared about a month ago, the 
formidable problema which lie ahead must temper optimism over 

. ' tli.e ' outl ook, · Whl.'lll" the Preai:dent"lust 'Wetk"f'in·aJ:ly ·signed the .. 
l aws governing demobilization and reconversion, and the disposal 
ot surplus war property, he did eo with considerable reluctance. 
I n connection with the surplus property bUl he asserted that 
the contused methode of disposition and restrictions imposed 
by its provisions in many instances seem likely to delay rather 
than expedite reconversion. Support tor the President ' s 
oritici em was seen in the resignation last week of the present 
Surplus Property Administrator, who had previously indicated 
that the surplus property bill was t oo cumbersome to permit 
a business-like Job, 
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The surplus property legisl ation is also criticized in 
the current bulletin or the National Association of Purchasing 
Agents , in which Secretary Renard writes: 'This legislative 
blueprint for handling surplus does not permit the uee or 
normal channels of trade and co~eroe. It eeeme to block 
the export or manufactured products unless we give them away. 
It does promote excessive profite tor favored producers.• 

Keanwhlle the WPB ie reported to be continuing efforts 
to speed the interim reconversion program under the spot 
authorization order of August 15. Arter a very slow start, 
the percentage of approvals granted to applicants under the 
program hes risen to about 10 percent , but a much higher rate 
will have to be attai ned if the 11m1ted reconversion progr am 
is to be effective. Present efforts to speed up the program 
point toward shifting the WMC review of applicati ons to the 
local rather than regional or district offices, sa well aa the 
revision of f orms which have unnecessarily slowed up progress 
ot the program. 

Reconversion nric1ng plana clarified 

Pr ice Administrator Bowles has clarified in a memorandum 
to all members of OPA advisory committees the course he intends 
to follow 1n reconversion pricing. While pointi ng out that 
the OPA1s objective will in general be the 1942 price levels, 
Ur. Bowles cites the following considerations which wil l be 
taken into account in determining a pricing policy: 

(1) The pricing policy must encourage maxioum p~o­
ducti on, which means prices that will yield good profits 
tor business on the basis or high volume production. 

(2) The pricing plan must be easy to apply, and rapid 
decieions must be possi ble. . . .... ' ' . 

(J) I t must encourage the continued payment or high 
wag- r ates i n the reconversion peri od. 

(4) It must protect the publi c against general in­
creases 1n l iving costs. 

(5) I t must not contribute to any repetition or the 
!arm collapse which occurred attar World War I . 

(6) Price control must be eliminated as rapidly ae 
possible. 
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National income at new high 

In contrast to the prevailing oonoern over unemployment 
and lose ot consumer purchasing power in the poet- war period, 
the annual rate ot national income payments 1n August rose to 
a new record high. Actual. payments in August were moderately 
lower, due alnoat entirely to the usual August decrease 1n 
interest and dividend disbursements . However, attar allowance 
tor such seasonal !actors , the annual rate ot income payments 
in August rose to $157. 6 billions as compared to $156. 0 billions 
a month earlier. {Bee Chart 2, upper aeotion. ) 

•Benefiting trom t he longer work month, salaries and 
wages in manutaoturing industries increased during August, 
while small gains also occurred in Government (including 
military) salariee and wages , as well as those in trade and 
industry. Cash tarm income rose in August , and attar allowance 
tor seasonal !actors was about 4- percent above the July level, 
although slightly lower than 1n August last year. Cash re­
ceipts trom taro marketings in the tirat 8 months ot 194-4- were 
8 percent above the corresponding period in 194-3, with income 
trom crops showing a gain ot 10 percent and income trom live­
stock and pr oducts rising 6 percent , 

During the 5-year interval between the outbreak ot war 
in Europe and August 1944-, national income payments rose 131 
percent. Reteranca to the lower section ot Chart 2 will show 
that the dominant !actors in this huge expansion have been the 
rise 1n Government payments, largely due to the great growth 
ot t he a..'"I:Ied torces , as well as the increases accruing to 
factory workers and tarm operators. In sharp contrast to 
these gains /. interest and dividend payments in August 194-4-
were only 1~ percent higher than 5 years earlier, showing by 
tar the smallest gain ot any major income component • 

... . ... . 
Commodity prices steady 

Commodity prices were steadier last week, following the 
sharp advances in grain and cotton pricee in the preceding 
week engendered by the announcement ot the new parity pur­
chaee program. Cotton prices settled somewhat, while grains 
fluctuated around moderately higher levels. The Dow-Jonas 
rutures index at the end ot last week was 0 , 8 perc•nt lower 
than a week earlier but Moody' s spot index was pr acticall y 
unchanged, (Bee Chart 3. ) 
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Due to higher prices tor wheat , steers, and wool tope, 
the BLS index ot 26 basic commodities advanced 0 , 2 percent 
to a new high. (It should be noted in connection with the 
latter index that its steel scrap quotations are still carried 
by the BLS at ceilins levels, despite the noticeable declines 
reported by authoritative trade journals in recent weeks.) 

General 'llholesale nrice index slightly higher 

The BLS general index o! wholesale prices advanced 0 .1 
percent in the week ended September 30. (See Chart 4. ) An 
increase o! nearly 3 percent in wheat prices and higher prices 
tor livestock, cotton and cotton textiles were largely 
responsible !or the rise in the index. The increase in cotton 
textiles over the past several weeks has reflected the upward 
revision in ceiling prices necessitated by the Stabilization 
Exteneion Act. A decline in steel scrap prices o! !rom $1 to 
t2 was noted. The index now stands at 103, g percent o! the 
1926 cverage, which ie o.g percent above that o! a year ago 
and is 3g, 4 percent above the pre-war August 1939 average. 

Cotton prices below level o! CCC purchase prices 

-· 

Although co~ton price quotations are substantially above 
the levels just preceding the announcement o! the purchase 
program, they are still somewhat below the initial purchase 
prices o! the CCC. Despite this !not, the volume o! sales in 
the ten spot markets wae rel atively heavy last week, and con­
siderably above the level o! a year ago . I t is believed that 
these sales reflect in part cotton owned by merchants which is 
not eligible tor sale to the CCC. However, tarmere also are 
reported to be selling cotton freely , preferring immediate caah 
to the delays and complications involved in sales to the Govern­
ment. Moreover, much o! this cotton may be o! better qualities, 
.wb1oq.,are s,elling at prioe~J. closer to PA-f.'.~Y. .. 1<.\1.~{1..~.;1,'11. the 
poorer grades , 

The volume o! trading in cotton futures declined notice­
ably last week, tending to cont1rm trade forecasts that the 
new pa:rity purchase program would severely linit operations 
in the tutureemarket , The New York Cotton Exchange announced, 
however, that tuturee trading would be extended !rom a 12 
months ' to a 17 months ' trading period, e!!ective October 17. 
Since the COO purchase program applies only to the 1944 crop , 
the extension o! the trading period is expected to preserve a 
functioning tutures market even it trading in 1944 crop delivery 
months should dry up. 
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Severe oritioism ot the new purchase program wae made by 
the cotton trade last w11k. The Preaident of the tlew York 
Cotton Exchange, John H. Scatterty, stated that the program 
threatene to destroy the existing merchandising system. 
•werchante would tlnd it impossible to oont1nue aeeumlng the 
normal rioke or price tluotuatione , differences in quality and 
wei~t, and to maintain organizations ot technical experts. 
They would be unable to compete with a Government agenoy that 
would be able to charge such overhead to admll1istrative 
expense. • Uoreover, the President of the Association of 
Cotton Textile Hsrohanta, lir. W. Ray Bell , indicated that 
the program vastly complicated existing proble~a ot textile 
manufacturers and threatened cajor difficulties in the poet -
war competition for markets. ~ls are reported to have bought 
very little cotton since the CCC purchase program was announced. 

Private estimates now plaoe this year ' s cotton crop at 
~und 111 5001 000 baleo , or slightly more t han the Government ' s 
forecast ot last month. Severe shortages ot labor to pic~ the 
crop are reported in most of the Southern States, however, 
and it is possible that the amount ot cotton finally harvest ed 
may be appreciably lower than the crop now estimated • 

Heavy flour purchases bolster wheat prices 

Heavy flour purchases following an increase in the sub­
sidy to wheat flour millers helped support wheat prices last 
week; Cash wheat reached ceiling levels 1n some markets. 
However , wheat prices are atlll generally below the oe111ngs1 

whlob are based on parity. The details of the new llb.eat loan­
purchase program have not yet been announced, but some 
observers believe that otorage and handling chargee on the 
farmer ' s grain accruing during the loan period would dissi­
pate most ot t he 15 oonte a bushel parity payment as or May 1 , 
l~ll-'5 . It"tttllt'lt!l.OUl'd'be ooni'irmed;"l!lCU'I!:e'C prioee .f.or. -.heat ...... 
would nry likely continue below the equivalent parity price . 

A uniform llb.eat flour subsidy tor all types ot 'Wheat in 
all areas , starting October 11 , was ordered by Stabilization 
Director Vinson recently. The rates have been set at 17 cents 
a bushel from october 11 to October 31 , at lS cents a bushel 
during November, and at 19 cents during December. The 
announcement ot the subsidy tor three months in advance un­
doubtedly indicates the Government ' a expectation that the 
wheat loan- purchase program will hold wheat prices firm in 
the coming months. Under the old wheat flour subsidy, the 
rates were announced each month. 
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Foreign food produoere exoeot higher nrioes 

The recent coffee rationing scare serves to tooue attention 
on the general problem ot a growing reluctance of producers 1n 
so:e forei0'11 countries to export to tbie country under exist­
ing price ceilings. While ~ob111zation Director Byrnes recently 
announced that adequate imports of Brazilian coff ee are assured 
during the remainder of this year, and thus rationing will not 
be resumed, the problem has been only temporarily solved. The 
government of Colombia has reportedly started to buy up the 
coffee crop there and apparently to 11ft internal prices above 
the United States ceiling. Koreover, CUba is r efusing to sell 
next year ' s eugar crop at the sace price as the CCC has been 
paying during the past 3 years, and negotiations between the 
two countries are apparently deadlocked. Puerto Rican pro­
ducers have already been Granted an increase of 20 cents per 
hundred pounds for the next sugar crop. Price difficulties 
earlier this year in the importation of Brazilian cocoa have 
apparently been resolved, at least temporarily, by a special 
inter- government agreecent between Brazil and the United States. 

The increasing reluctance of foreign producers to sell at 
the present level of pr1oes has been due 1n part to the expecta­
tion of l ar ge post- war demands from Europe , with resulting 
higher prices. Since this attitude on tho part of the foreign 
producers is likely to become more pronounced with the ending 
of the war in Europe, we can doubtless expect increasing diffi­
culties i n the importation of some important foods unless price 
ceil1nge are revised upward. I t is possible that this problem 
cay be eliminated, however, through international commodity 
agreements . 

Railroad earnings below 1943 l evels despite heavy traffic 

.. .. . . . . Railroad freight .. traf.t~.t\ . ! m!Jif.l'.4red ~n ton- milell l .. 1A . the 
first half of t his year showed a gain of 5 percent, hut the 
gain has been reduced in recent months, and in the first 3 
weeks of September carloadings dropped below the corresponding 
period of l ast year. During the last week in September , how­
ever, oarloadings again rose slightly above last year ' s levels, 
and the Shippers Advisory Boards recently estimated that oar­
l oadings in the l ast quarter of this year woul d run about 
1 percent above the corresponding period of 1943, despite de­
cl ines in the New Engl and, Northwest , and Southwest areas, 
A:ong the major commodity items , the largest traffic gains 
1n the fourth quarter are expected in fruits , agricultural 
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implements, and vehioles other than automobiles· while the 
largest dscrsases are rorscast for oement, potatoes , and 
petroleum and petroleum products. 

Despite the raot that total operating revenues or the 
railroads have been running at reoord levels, net railway 
operating income thus tar 1n 1944 has fallen consistently 
below the previous year ' s levels, althoueh it ie still tar 
above the 1935-39 average . (See Chart 5. ) Thus in the race 
ot a 6 percent increase in operating revenues in the tirst 
8 months or 1944, net railway operating income dropped 22 
percent , due to a 16 percent rise in operating expenses . As 
a consequence or the rise in rail rord wages and material 
costs, the Assoclatlon or Amer ican Railroads recently r e­
quested that the freight rate increases suspended since 
Uay 1943 should be restored at th~ beginning or 1945. 

t 0 I ' ' t I I 0 I 0 t 0 o o o 0 to o o t o o o o o o o t o t I 
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TREASURY DEPARTMENT 

WASHINGTON 2S 

october 9 , 1944 ~ 

MEl10RANDUM TO THE SECRETARY 

Attached is a merorandum that 
Mr . Mack, Director o! Procurement , prepared 
dealing with the shipment of electrical 
wire and cable !or use in the Caspian Sea. 
I am sending you ~ sample of cable !or your 
desk . I think you Will find it O! more 
than passing interest . 

ch 
o the Secretary 

Attacr.ment 

········· ... 
, 

Regraded Unclassified



. (I) TREASURY DEPARTMENT 
PROCUREMENT DIVISION 

WASHINGTON 25 

# 

• 

, 
I. 

• 

October 4, 1944 

MEMORANDIDt TO l:R. ER!,i:ST L. OLRICH : 

Since the beginning of Lend-Lease, the electrical wire 
and cable purchased has totaled approximately 150 millions 
of dollars involving some 25 thousand carloads of shipping 
and a copper content of' about 250 million pounds . We have 
purchased all kinds and tYres of cables such as power, com­
munication , control, overhead transmi ssion, submarine and 
railway signal. All contracts were placed by us on a com­
petitive basis with over fifty companies . 

Some of these purchases were quite unusual; for example , 
submarine cable for co~~ication facilities acrose the 
Caspian Sea, approximately 240 kilometers, or 144 miles, 
providing for two -way coMmunication simultaneously in ranges 
of frequency for eight circuits . The sample I have given you 
is illustrative of th~ specifications and construction . The 
shipping of the cable presented an interesting problem because 
the l engths were up to approximately 28 ailes each, which 
necessitated loading on several flat cars in coils and figure ­
eights . The job was completed and scheduled deliveries made . 
The cable not onl y met the specification requirement in all 
respects, but its overall transmission capabilities were 

.. 

approximately ten percent better. . ....... . ................... . . ··· ········· ·' ··· ··· ... 
. ~e also pprchased a power cable 4l inches in diameter and 
350 thousand feet in length which is t he largest paper lead 
cable manufactured in the United States with separately leaded 
conductors . I have given you a cross-section of this cable . 

We purchased a special single conductor for underwater 
harbor use, which is yet undiscl osed because of its military use, 
and required in 4 to 15 mile lengths, non-magnetic with tensile 
strength of 4500 pounds . · 
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ll.r . 01 ri cb - 2 - October 4, 1944 

Over 100 million pounds of overhead transmission cable 
for power and telephone use was purchased . 

~~ have bought about 1000 miles of submarine cable in 
lengths of up to 66 miles in one piece with an overall 
diameter of 2-3/4 inches . Again it was necessary to load 
single lengths of cable on several flat cars which made a 
very interesting operation when the cars were loaded on a 
series of floats . 

The wire -nd cable industry have stated that the 
largest procurement of railway signal cable was a 300 million 
conductor feet requirement purchased by the Procurement 
Division. This quantity is the equivalent of the amount 
required for ten years of maintenance on all railroads in 
the United States . 

~~~ 
Direc or of Frocurement 

... .................... ..... ............. .. ...... .. '.. .. .... ... . . ... ... . ... ' ... ... .. ...... ' 
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TREASURY DEPARTMENT 

WASHINGTON 2S 

October 9, 1944 

MEMORANOOM TO 'mE SECRE:TARY 

Attached i s a memorandum pre­
pared by Mr . Mack, indicating the situ­
ation as regards the United Kingdom's 
requisitions and those o! Russia. You 
wtll note that the United Kingdom is 
l agging in placing requisitions against 
their budget estimate , whereas Russia 
i s well ahead o! it . 

Secretary 

At taohm&Rt· • • • • • 0 0 • ' • • • •• • • 
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TREASURY DEPARTMENT 
PROCUREMENT DIVISION 

WASHINGTON 25 

October 7, 1944 

!m!ORANDUM TO t.:R. ERIH.ST L. OLRICH : 

Representatives of the Soviet Purchasing Commission 
have asked that we expedite the purchase of their require­
ments , emphasizing their desire to have signed copies of 
the contracts applicable to their purchases as promptl y as 
possible , and indicating that they are apprehensive of a 
tendency to "slow down" because of the favorable progress 
of the war in Lurope . 

Requisitions are submitted by the Soviet Purchasing 
Commission to F.E.A. and after approval by F.E.A. for 
eligibility under the Lend- Lease Act, are forwarded to 
W.P.B. for determination as to availability of the 
necessary materials . We then purchase, subject , however , 
to a check of availabl e surpluses which might be api lied to 
the requirements . 

We cannot ~urchase until these clearances are effected, 
however , a s~ec1al checkup has been made and we do not have 
any requisit1ons cleared for purchases that have been in our 
purchase groups over thirty days . The average time for making 
purchase commitments is much less . \'le do f ind that t he 
suppliers are slow in returning the signed copies of contracts 
and we .he,ye inaugurated a mu9A. tight er follow-up whi.ch. is 
shmving good results . 

An analysis of our Lend-Lease purchases for the ~eriod 
from Jul y 1 to September 30, 1944, shows that the requ1r ement s 
submitted for the United Kingdom against which purchases have 
been made are but $80,200,000 as against their bud~et estimate 
of $156,900,000 for that period , or 51 .1 per cent; while the 
requirements submitted by the U.S.S.R. a~ainst which purchases 
have been made total $192, 400,000 as aga1nst their estimate 
for budget purposes of $161 ,400,000 , or 119 .2 percent . 
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Mr . Olrich - 2 - October 7, 1944 

The foregoing indicates that the U .~ .~ .R . have thus far 
submitted requisitions at a rate in excess of their estimate 
for budgetary purposes ; whereas , the United Kingdom is submitting 
requisitions at a rate much less than their original estimates . 
It is an interesting observation. 

i~nM 
or of Pr~curement 

. . .. ' " .. .. ... '···· · 
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CAJILE '1'0 AMERI Colli CONSULA'l'! OEIIUAL, JDUSALEII, J'ROM WAR IIEroGl!JS 
BOARD. 

Please deliver the follow1n& ••••&&• to Cbarlea Paaa.an, 18 

.Ufaaai Street, Jeruaal•, froa M. 1 ... LeaTitt of the .American 

Jevtah Jo1~ Diatr i buti on Ooaaitteel 

r ,., 1 

... 
Ql10'fil lfll: HAVE OinK SEIIIOOS C<ll!Sm3!1A!'IOB fO TOUR CULB Oi l'llllTIIE!l 
VOYAGES OF SI'.ALL BIILGARUI! AIID 'l'Ul!JtiSH BOJ.1'S 1tlf!IOU'1' SUI: COIIDO~. 
1B AGREE FULLY 1tlf l! TO\TR AND HIRSCI!MAJI!I'S VIE'IIPOill'l' 'l'RA! f!IEJIE IS 
1!0 !lECESSITY TO IVACUJ.'rl IIUIWIU!i OR BllLGARIAN JEVS lnrDJlR SAHK 
CONDI'l'IOJIS AS HERm'OJORE AM> 'l'I!EiinOR!: liZ IIOOLD .t.U YOU fO IllJ'ORM 
nlfiSH AGEI!C! Tl'.AT OUR UllDIRSTANDil!G JUJGARDIJ1G OUI! liNANCUL PA.B.'li • 
CIPATI ON IN TH!lS! VOYAGES IS TERMINATED BY US AND JJNISR AGENCY 
IS NOT AU'l'HORI ZED '1'0 PROC.IED WIT!! SUCH VOYAGES COUI'I'l'II!O Oil 0\TB. 
i'INANCUL PARTICIPATION . 1fE ARE HOWSVER, PREPARED fO C0}1SIDZR 
J'II!ANCUL PARSI CIPATION IN !Vl!UIY roTtJRE BOAT PROJECT fOR TRANS& 
PORTATIOJI OJ' REJ!UG:EES TO PJ.LISTllTE ON I TS MERITS AND ONLY Ir 1tJl 
.APPBOVB EJ.CR PROJECT Bll:rob UING CARRIED 00'1' CAN nwiSR AGDCT 
lW'EC'l' RElMBURSl!MZllf J'ROM US. REMITTED $100, 000 fO 'tZIIX!IAI 
SEPTl!J!B!R 26 DO !lOT llNDERS'tAND ImLAY lm&CHING 'l'ZIOOIA!f, PLUS11 
OONJ'IRM UC.!IP'r . UllfQ!.IOTI 

3:15 p.m. 
October 9, 1944 

a Drlli'J l 0/?/44 

... . ········ ·· . 
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QOJlmRJI+J, 

Wo. 3208 Me4rtcl, !J»ab, Ooh'ber t , 114'. 

h bJee\1 traa .. H\la« 01J1ff1 o~ Dobaoqo ' o lfoto Terb&lo to 
ltbla\17 or Poret.c- W&lro Ooaoonbc 
to-a..~ • -~ r....,.n•-. 
Ponou til OOI'ua Coaoc:\ raU• Olooope 

~ H-ra'ble 
~ Socre\&rf or 5\ato, 

V&ebbc\oo. 

Vltb N~OJ'UCo \e toloog1'11a ITo. 4159 ot Son tea'bor 38, 19 .. , 
II p . o . a4A! rouecl t o \u llwpa.naeat -,. \)lo Aolerlcaa Aabaoo..S.r 
la lo8uaoln •4 "J)e&tocl to th1a I!M'baao:r, t • •• the laftor to 
ooeloao a eep:r ot tboa •baoo:r' a lfo\o 'ferb&lo lfo. 3194 ot t h1o 
4&h a MYIIJ'l iiC \e \be Mlaia\1'7 of hrelca W&ln, .-u--\ \e 
la~ob&tl" ooaklad 1a \ha\ to1ocr-. \IM -u.oritatloa o~ \IM 
O.•onant or Par~ tor \ha la-c• b;r \u Spaaleh o.,.,.._,, 
t !u'OQf;b 1 \o ')tbaoo;r 1a Berlla, ~ aow JI&OIIJ)Or\e 1a roplac-\ 
or Par8CQ&,_ ,.....,.1'\e IMU 'll;r JM~I'••• \o wh• tba )>ll'ohoU• 
at tho P~ o....-• baa 'Ilea .......,. aa4 om. ua aw 
1ahrao4 &\ Bolooa Jera- oa4 la o\ber -C<!a\ra tloa .....,_ la 
0a!'IOII&-Uella4 \orrt\oJ7, la ouoo 1a wblu nM JI&Hl)Or\o 
an ttua to expl ro la \be aoar f\atun . 

n- ...._.,. •• lfo\o Toi'Mlo lfo. 31.13, \o ..tl.lcb r~el'- lo 

..,.. to \ba ft0l .. o4 lfoh 'fonalo, - tr•oal\\M to Ula ~· 

.tn oowr fd \bll • ......,. •• 4Atopa\Gil lfo. 3121 of Sop\oa'bor :n. 114'· 

.. ~. 
... .,oo&f\al17 ,._,. • • 

/a/ OJliL!OII J • &. B.t.DI 
Carl._ J . B. BloJoa 

r. "-dell otttoo. ••· lllM 
on.~'· 1M' 

JUo J . 'Po. 

~~ ...... tlopar .... , 
.l"'"1f.ow14 ro)l!ao) 
o.J1f ....... .. 

I 
I 

,. 'l 
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04lliJ 'fO MIHISfiR IWUUSOII , .BJ:Bll, JOR KCCIJilLLAllll 7ROM VAll UJUOJll :&<WID. 

Pleaae 4el1ver the fo11ow1D& meeaage to l aly Ma¥er tro. 

Joeeph Scbwarts of the American Jev1ah Joint D1atr~~tioo 

~0'1'3 REMI'l":IliO '1'0 YOU $1?8, 000 tlliill!:R SP!CLU. LICDSI 
V-2106 '1'0 B'i! 11'l'ILIZID Ul COXO:C'l'IOl! !llll!GARUll AlfD SLOY.U:l .U 
SI!'IJA'I'lOll StOP OliD!RS'l'AlfD 'I'IIA! IWIBI OliGAR or DIJ'!'II.l 1W1 
9m Dl:PORUD AND 'fiLl! YOU AIID SUR!ll!UCH All! COOPZRA!lliO 
IR ZVERY POSSl l!LS ASSlS'l'AllCI '1'0 HIM. Vii VOOLD .wr!IOIUZI 
.ANY DP.tii'Dl TUU WHI CH YOU WOULD rnm !IECISSAI!Y !0 BRIJIO 
liJ:LP '1'0 IIDI AllD Allt!HIBO Ill! I CH COULD POSSlllLll SAT.E HlK, 
UB~UOTll. 

THI S IS 'ORB CARLl '1'0 BERR BO, 206 

1:06 P·•· 
Oct ober 9, 1944 
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FRQh 

TO• 

DATED• 

Secret.ary o! State, waabin~on 

~rican Legation, Bern 

():tober 9, 1944 

3468 

Pleue dellnr the tallCMI.ns muuse to Rene Bertho1et, 

llueratraaae 1.4·, zurich, trc:a Sheba StrunalcT ot the Inter­

national Rescue and Reliet Ccrwd. ttee 1 

QUOTS ANXIOUSLY AWAITING lOUR REPORT 011 FRBNCR 

OFFICE C01541JNIC.ATE WITH GUIOUI AND tu.lER 111!01! WE A1.RBADY 

COI1r.ACTED IU!OARDINCI FRENCH WORK, CONSULT G\IISBPPTE 

C!IIOS'l'ERGI 10 A.VEHIJE IE L.t. CROISb.'l"l'll GENEVA FOR NAJ.IES OF 

SPANISH REFUG1!ES NEEDII«l !IBLP. ASK F.AIIIA.N Fat ~ 

laS. GRUSS FaWI!RLY 11I'ftl .AWBRIC.AN CO!iSOL.t.TE IURSSII.m 

1JiillEBST .AIID SHB DISTRI BU'l'BD OUR FUNm .&n'ER 1" A.IIUIIS 

Jm>.ARTURE. DANNlS l"AliiLI I!B&RD liB IS SA.FB, TRY TO c.t.IIU 

.. ..... . iis.usxu IP !oo-·Jiar":lvfu.t.But Aiuwm sailiooS ti.Ss .. 

CA.BL! . UNQUOl'! 

t RIS I S 1IRII CABLE TO BERN NO. 20) . 
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ftOM1 
!Os 
IIA!'liD: 
:II'UKBER: 

20 , 1944. 

reaponae. 

Aa ... 1...., L-.JaUoll, Ban 
Secretary of Sta t e, v .. b111&to11 
October 9, 19'4 
6713 

SIC lift 

Ret ere11ce Deuart c.ot•a 3246, dated S~tember 

There follova the .umaar.r of Huber1a Oct ober 2 

Great aat 1afact1on vaa g1Ten b7 intoraation that 
1500 fUrther Span1ah Yiaaa .utborised Jew. Hun&ar.r· Aa doae 1n 

'I"" ) 

ea .. vbie~olYed 500 Jeviah children, proll))tlJ contacted Intar­
croaa Delet:ati on Bt>daput vi t b iDatrucUon• to take proper meaaurea. 

!be Jmbeaa7 fiDda it difficul' to g1Ye vall baaed 
data concerning the det:r•• of ef feetiYe control euperYiaion vhich 
the c01111i ttee C8ZI exerciee oYer d~arture and in particular .... 
cur1t7 prior thereto aa committee'• effort• ara onlJ atart1D& to 
abov certain degree of practical reaulta and also aa trend of 
ailit&rJ and political eTenta ae .. • to sake auch departure more 
than probleaat1cal· 

Bu.daput r~runtatina were ghen inetructiou b7 
the eoacittee to aet up placarda in all placea vbere Jeva are 
1Dforced reaidenee ataUDC tla t the co.U ttee baa the 1nbab1t&Dta 
und.., ita protection. lDforaatioD baa DOt 7et beaD ctnn ua .. to 
wbather or not the placar4e baTe bee aet up, uDfortuDatelJ. 

........ .. . .... . ... 1~ .~Y-t o,t ~.~ .~.~~· ' !> .• '.~ ...... .. . . coaaittee to c ... e fUrther da~rtation ot Jewteh people. 
Appar&DtlJ Hnnt;ari&D ofticiala baYe tried to keep tbia proaiae, 
but ba•• not al.....,.a be• able to r"iat c..,taia Gera&D arbi tr&r7 
actioDe. lnatanca• aucb .. tbeae 11ppear rare, .afortunatel)' . 
!he ~eation ia being oloaelJ tolllo-.4 ~ the ooaaitteee1 

del"f:&tioD• vith the tbo11Cht in aiDd of pied'llle intenenUon aa 
ae&Da allow. Such ae11.111 are o11l7 acral &Dd 1t1a obnoua that 
w are at the mer07 of reactiou in ~ coabc aore tr011 
Oeraan than llwlgari&D otfi cala. Conae'l!lCtl)', the coca1UM 
baa no aeaureDce .. the euo-• of Ue •4e&Tor. 

111M , -., (tor \IMo leo17 ) AU ' ••• .tala, Gila • . Jiru7, 
Ddo1e, Jrt.._, Gee'-• W, 11'1 .. , 7 . o .... , "lilT *• 
~. JU.• 
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!.CB-625 
Tni.B telegraa s:n~~~t be 
par&pbraaed ~0" being 
com:;unieated to aeyon. 
other than a Government 
qency. (SEC!tt.'l' 0) 

Secretary of State, 

672.1, October 9 , l P· '"• 

Bern 
Dated October 9, 1944 

!Uie ' d 4 p.m. 

Reference Deparwunt ' s 3427 October 5. 

:tlease repeat oponing and closing phruee of 

paragraph 3 . De}J&rlMnt 1e 2490, July 21. 

!WUU.SON 

. ..... ...... ............ . 
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ILH-543 
Tlas tc:curc.m r;>ust be 
pnrall:rr.stci bd'or£ bcins 
co. . .municattci to anyone 
oth•r thLn c. . ovcrnmtnt 
Ct;El Cj . (SECRET 0) 

Secretary of Stet£ 

r;asbin_;, ton 

1665, October 9 , 3 p .~ . 

C .uflt a.nc vin . e:v 

"'0~ 5 '::C3C.:TJ!.f:Y OF TR:::ASURY FRO!" r'Rl :::::1,.>..' . 

(OnE) lnlOIY.IEd 0 K Yui of conttnt~ of your ,c trub•r 

2 , A. -193 . HE rtqucstEd forrrrl stc.tormt fror• T!':csUI"J 

l.ndicetiOG effect of blan1cEt lictns~s on o.ut!'ta'1dlna; 

Q;EnEral licEnsEs GOVErntnc rtmittenccs to C!·.ina Et 

ctttra . Indica ttd to him thrt J.rob·'. ly .:, m£!'!:.1 l lctnsts 

not c.ffcct cd and that both ! l'f'ctcur£~ wE!'E no\'! nvr 1.lablc ; 

promistcl to ol•tal.n ior•11•l Tr£!'sury stct£n1Ent co c! tsil·r.d . 

Yu1 sc.id t:us .ltctssc.ry e.3 , c would ,' tee;.·!: n c.n·: 1nquirics 

fror CJ·l.o1ESE on tt:is mLt Er . SeemEd ccn.::£1';:~· ·•l. t. Effect· 

(Tfro) Yui c.lso rc.isc-:: 1·ovsibil\.ty of Cmtr·, Govtrn­

nrcnt issuinc; rE.;uletl.on ordcrin{, e ll ClnncnE to rc i~ttr 

c.nd surrcnd£1' tll Eir• fort\ n txch£ n.., r. holdit'&A . S::.y!l 

t !.is su._:(, Est1on med£ by P eoplE •:. i'olitlcol Counc1l C'.s 

one way t o f'im:.nc-: pro,;ror of imrrovin::, co1:diti.one of 

solJicrs . 
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0 -2- /)1665, Oetobtr 9 , ~ p.m., from Chungk1n;; via llavy 

soldiErs . BE said hE wished to have informal reaction 

of TrEasury to possiblE rEquest from Chinese GovErnment 

that Treasury tnke sttps to help enforce such mccsurc nod 

suggEstEd governmEnt miJDt isSUE s~ch re6Ulation even 

if Treasury not willin8 to assist in enforcement. I 

' pointed out some difficultiEn and complexities l.:wolvEd 

in Treasury tak1~g such stcpF and said thnt Treasury 

might not (repeat not) wish to givE informal opinion on 

such mattEr but I would rtftr it to TrEasury. 

GAUSS 

JT 

' ········ .. 

299 
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l!QI..TO BE !lE-TRAHSMITTED 

COPY NO. ! I 

secRET 

onEL No. 328 

Iotormatien raceived up t e l t a . c . , 9th Ootober 1 1944 
1. !!Am 

M. T.B1 s . were in action last night off Dutch Coast. No details received. Two Norwegian M.T.B. 1 s sank a coaster oft NORWAY between 6th and 8th • 

One ot H.U. Minesweepers damaced and Br itish yacht , .. minesweeper sunk while sweeping orr HAVRE 8th. 

Entrance to NIEUPORT llorbour bas ~en blocked end quays extensively damased. Estimated unloading capacity when blockshipa removed 400 tens per day. 

2. MILITARY 

'I!BS!ERN EUROPE. The attack Mrth of AACHE!l has gained cround and u.s. troops reported in outskirts ALSDORF. Canadian& have made further pregross north or AH~VERP. In SPINAL sector u.s. rorooa gained some ground against very stiff opposition, 
but south or AUTREY were forced bY German counter nttacks to with·· draw sl1s.htly. 

lmX• In ADRIATIC Sec tor our forces have fought their way forward one to two miles in two thrusts in the billa south or tho RIIIINI-BOLOONA Road . 5th Army have made slight advances towards BOLOGNA trom the s outh. 

""""""" • RU8SiJiA . . .. .Jiueaians report ·60 ·m1la"a'dV8ft'C8 on 175 mile"'"" ... front N. W. and S.W. SIAULIAl. In HUNGARY they have captured 
IIESOTUR and SZ£NTBS II.W. ot BEKESCSABA. S.IY. of TURNOL SEVERIN they have maAe further progress and destroyed two en-circled enemy groups . 

3• AIR OPEMIIONS 

WESTERN FROsa, 7th. 13 escorted Lencasters (2 missing) dropped 9 12 ~0 pound delayed action bombs on the Dam at KEMBS near IIULHOUS~ s ome from 81oon, other from 600 feet . Reconnaissance reveal eJ that a breach had been made. Further repor ts state that A. E.A.P. air craft (5 missing) flew 2, 300 additional offensive sorties during which German casualties 
171 li 4 in the air and 101 0 1 5 on the ground. About 350 venic ea claimed des troyed. 

8th. Operations r estricted by weather. 55 fighters and fighter bombers (1 missing) operated over HOLLAND and 98 aircraft landed supplies on continent. 
4, HOJIE Sf..COBITY 

DuriMII\IIt\81 .tll'~Nt~htacks 13 tlyin& bollba plotted. 
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