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Operator : 

Hl4Jr : 

Operator: 

Henry L. 
Stimson: 

RMJr: 

8 : 

Hl~Jr : 

8: 

Hl~Jr: 

s: 

HMJr: 

8: 

HMJr.: 

S: 

Hl~Jr : 

8: 

HMJr: 

s: 
HMJr: 

s: 

• 

G6 ahead. 

Hello. 

Here you are, sir. 

Yes. 

Henry talking. 

Yes. 

Good morning. 

October 24, 1944 
9:4g •••. 

Good morning. I tried to get you yesterday 
afternoon to tell you that I am very happy to 
accept your suggestion and I wanted -- wanted 
to send the man over -- 1n question - - to see 
either you or Danny Bell •... 

Well •... 

•... and since you both were out, why, I held 
1t over until this morning. 

Yeah. I returned your call last night. I don't 
know whether they told you . 

Yes. 

Well , I could see him at eleven-thirty. 

At eleven-thirty? 

Yes. 

All r1gh t . His name is General Groves, 
G-r-o- v-e-s. 

General Groves, G-r-o-v-e-e. 

Grovee, yes. 

What section is that? 

He ' ll give you the deta1le. 

1 
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HMJr: 

S: 

HMJr: 

S: 

Hl!Jr : 

S: 

HMJr: 

S: 

HMJr: 

0 
S: 

HMJr: 

S: 

() 

- 2-

Harry, what section? 

On, he comes -­
Service Corps. 
out ct the Army 
thing •.•. 

I see • 

he 'e 
He ' a in 
so long 

I think he ' s in the 
the -- he was picked 
ago tor t his special 

•• •. that I don 't recall exactly what branch 
he originally belonged to. 

Well , I ' ll be very glad i t he • .•. 

He can tel l you that. 

Eleven-thirt y. 

Eleven-thirty . Groves, G-r-o-v-e-s. 

Right. I ' ll look forward to eeeing hi m. 

Thank you very much. 

Good bye. 

Good bye. 
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• • October 24,1944 
!0:00 a.m. 

PIIOPOSBD DIW'T OF SECBE'URI' S SPEECH OF OCTOBER 27. 

Preaent: Mr. 1ilite 
Kr. Gutm 
.llr. Blough 
llr. llurphy 
Kr. Barth 
)(ra • ICl otz 

B.K.JR: The reason I &II hnillg this group here, 
.lian, ia thh. The7 all ban pieou, JOU aee, and 
vecy IIIUCh in confidence, the Pruident UJI he ie ring to 
give thia apeeoh that I sent JOU a oop7 of - didn' I'i 

YR. BiRTH: Yea. 

H .~.JR: •.• ThuradaJ night - Frida7 nightY 

KBS. IU.O'l'L: Frida7· night. 

a .K.JR: Az~.,....,, tbe night of the 27th. I wanted 
JOU to know that. Be read i{ laat night. Be baa agreed 
to do thia. Now, White hu read it, and Gaston baa, and 
if you two men haven't, you should. 

Ktt: BLOUGHt I have not. 

B.K.JB: You and Heney liurph7 should. You oan get i t 
froa lilhi te. 

3 

Kit. G.lS'l'ai: 'I'hat ia tbe higher a tandal"Cl of 11 dJI& apeeohf 

a.ll.JR: No, the one of White - eoonaalo bi ll of rlcbt•· 
Now, he baa agreed to do it . Of oourae,tbe ooaaerYat1Yel 
around hia haven ' t had a oraok at it yet. 
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l£R. IHITE: J.n:pfay, it will han to be out nr7 substantiall7. 

H.~JR : He said last night, •ot course, I will do it in rq own language." 

1LR. GASTON : Yea. 

H.lt.JRs But I wanted rou to lmow that. .lnd I u supposedl7, Alan, to follow hia. The reason I haYe in-Yi ted the at people in 1a that they are all working with me on different pieces. For instance, Sam ~aenman called for the part on taxes, rou aee. So I am saving 
~ time end yours, also farthe benefit ol what their brains aa7 throw ott. I want thea to lmow tlhat I ut doing. 
I don't think I can sit back and wai~r the President to give me the last draft, the wa7 I d1d once before. it that same Businessman' League, you remember, I waited and waited until the last minute. 

lmS. KLOl'Z: llr. Gaston was there . 

MR. GASTON : Yea, the President of the lmerican LoooaotiYe Company presided. 

H.~.JR: So I think we have just got to do one and make up our alnds that it isn't in conflict with the other one . ind I strongly reoo.aend to the people here who have been working with me, the October. 21 Nation, plus that supplement. 

llR. BiRTH : Yea. 

WR. GASTON: It is a supplement to the same number, iait'i 

l£R. BiRTH: Yea, it ia a transcript ol the Nation '• associates' meeting, short addressee b7 a number of people. 

H. lL.JR: lbat ia oa.pulsory reading. 

it 70ur aerTioe, air. 

4 
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KR. B!RTH: I had thle done in a ruah, so t.nere ia a 
correction right on the tront page. 

H.U.JR: I am a little bit excited because all oYer 
tne weekend I baYe been on thia thing with the Preaident, 
you aee, and more or lesa with Mrs. koose•elt. So I 
hann •t bad a chance to think of llll•elt. When we get 
through, Herbert, •e might check up where I atand on llll 
speech, and all the rea{ of that, because I aa countiag 
on JOur contacting the buainaa~en . 

Wt. G .b"'T(J{ : Yea. 

Mk. BARTH: Do you want ae to read it? 

H.U.JR: It JOU pleaae, and I think we will listen 
to it once without any interruptions. 

H.Y.JR: Before we start, Henry, did you have a nice 
weekend in Los Angeles? 

1m MURPHY: Ver7 n~oe. Wy mother was in fine shape; 
the eame tor my step-father. 

H.JI.JR: It wu pleasant and fOU didn' t worq? 

){R. WRPHY: I didn 't worry unleaa an hour's connr­
eatlon with Benjaain Andereon could be considered worrying. 

li.W.JR: That ia torture, not worqt 

(Kr. Barth reada attached proposed draft of Secretary's 
speech of October 27) 

(The Secretary holds a telephooe con•eraation •ith 
Secretary Stimson, as followst) 

5 
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0 
Operator: 

Heney L. 
Stimacn: 

RMJr: 

B: 

HMJr: 

S: 

IIMJr: 

S: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

8: 

IIMJr: 

S: 

HMJr1 

8: 

IDirJrl 

II 

There you ara, air. 

Hello. 

Henry speaking. 

Henry, I'm tull ot mortitioation. 

Yes. 

October 24, 1944 
10:09 a.m. 

There bae been a m1aunderstand1ng here and 
Groves went out ot town laet night on an 
1napect1on trip •..• 

Oh. 

to be baclt tomorrow -- he 'll be baalt 
he could -- anytime Thursday morn~ng. 

Not 't1l\ Thursday? 

Thursday he'll be back, yes. 

Pardon me? 

I don't want to-- I could call him in but 
it's too-- it'• really pretty-- he's on a very 
stitt Job. 

Wel l , let's give him -- I'll 

Ia - is Thuraday all right? 

Thursday, the aame time -- at eleven-thirty. 

That 1 s awfully good or you and I - I thought 
it was understood with him yetterday when I 
made the fixed date w1 th you, but there' a been 
aome llip-up between ua. 

Well, we-- I'll loqlt. torward to aea1ns hia. 

Thursday at eleven-thirty. 

It :rou pl ..... 

6 
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(The Secretarr hold• a telephone conYer•atlon with 
Henrr Kalaer, as to!iows:) 

7 
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HKJ'r: 

Operator: 

Henry J. 
Kaiser: 

HMJr: 

X: 

HMJr: 

X: 

BMJr: 

X: 

Hl~Jr: 

K: 

0 HMJr: 

K: 

BMJr: 

Jr : 

HMJr: 

K: 

HMJr: 

XI 

BMJr: 

1: 

JllloTI'I 

• 

Hello. 

Go ahead. 

Hello. 

Mr. Kaiser? 

Yes. 

Morgenthau apeaking. 

Oh, good morning. 

How are you? 

I ' m fine, tnank you. 

Where d1d I looate you? 

In my office. 

In Washington? 

Yeah. 

October 24, 1944 
lO: 19 a . m. 

Well, now look , Rr. Ka1eer, I came down on the 
train last night w1 tn the President. 

Yes. 

And I've g1ven him a very carefully prepared 
speech on Jobe. 

Yeah. 

And he 11 v ery annoue that I show 1 t to you and 
that you ahow me your f1ve-po1nt program. 

Okay. 

Nov, When can we get together? 

Right away 1t you want to. 

Are 7011 tree at lunoht 

8 
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K: 

HMJr: 

K: 

HMJr: 

K: 

HJ.!Jr: 

K: 

HMJ r : 

IC: 

0 HMJr: 

K: 

Rl4Jr: 

I: 

HMJr: 

I: 

HMJr: 

I: 

HMJr: 

I: 

HMJr: 

- 2 -

No, I'm not. I' m going out with Joe Davies. 

Joe Davi es? 

Yeah. 

Well , I think - - are you tree this at v rnoon? 

Yes, I am. 

Around three o'clock? 

Three o ' clock. That will be per fect . Three 
o'olook, I ' l l be there. 

And I will show you wha t we ' ve given him and 
it you ' d be ki nd enough to ehow me what your 
plan tor reconversion is • •.. 

That ' s wonderfUl . You oan show me-- I can , tor 
instance, go over yours first and then I can give 
you some i dea because it you've given him a talk , 
why , I'm sure that' s wonderful . 

Well, we have and 

When is that tor? 

Well , between us , he said last night that he would 
do it in Philadelphia. 

Tha t's wonderfUl . God,it's Just wonderfUl. 

And it's a complete program. 

Tha t's Ju st wonderful. All right, I ' ll be glad to 
sse you. 

I ' ll l ook forward to •.. . 

Where will I come to? 

Right to t he Treasury and it you -- are you coming 
by car? 

Yeah, by my own -- yeah, my own oar. 

Well , I ' ll tel1 you. It you come on the East 
Executive Avenue , Juet •••. 

9 
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IC: 

HMJr: 

K: 

HMJr: 

Kl 

HMJr: 

K: 

HMJr: -
0 K: 

HMJr: 

K: 

HMJr: 

K: 

HMJr: 

lt. : 

0 
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East Executive Avenue. 

You know that's between the Treasury and the 
Wh1 te House. 

Between t he Treasury and the White House. All 
right. 

And if you'll come in on the -- from the 
Pennsylvania Avenue side, I ' ll notify the 
police that you 're ooming. 

All right. Thank you. 

From the Pennsylvania Avenue aide, it's the 
avenue between •..• 

Pennsylvania Avenue aide. 

And then you come all the way down the - - t he 
Treasury and it's the last entrance of the 
Treasury on the left-hand side. But I ' ll hav e 
somebody meet you there at Pennsylvania . Avenue. 

Al l right. All the way down-- that'a ' on 
Pennsylvania Avenue. : •• 

You come in at Pennsylvania at the Avenue between 
the White Houee and the Treasury. 

The White Houee and the Treasury. 

Someone Will -- I 1ll have a man meet you at 
that entrance and br ing you right to my office. 

Thank you very much. 

Thank you. 

This is very thrilling. Thank you. 

10 

Regraded Unclassified



0 

0 

0 

11 

- 5 -

H.M.JR: Mrs. Klotz, I am going to t ell Judge Rosenman. 

liltS. IWl'l'Z : Yes. 

H.Y. JR: Well, I am supfosed to apeak first. You 
did what I asked you to do w1th this one exception. I 
don't think you drove home this thing which I said, 
which you might not have liked, that the proof of the. 
pudding is the eating thereof, and that the record of the 
last twelve rears is far more convincing - the attitude 
of the i.dmin atration toward busineaa - than any fromises 
that somebody might' make . Over a twelve-year per1od 
Mr. Roosevelt has done thi s, therefore if they are at 
all fair-minded he should have convinced them of his 
fairness , and they sliould have confidence that he will 
continue the next four years to treat them as fairly as 
he has in the last twelve. Now, I don 't think that the 
point is made. I think that could be done very well in 
the last paragraph. 

I am going to be very honest, as I am with you all . 
Yy trouble is , I would have been very enthusiastic about 
th.is speech three days ago , but I have sort of tasted 
red meat in this thing that waa done for the President 
on jobs and I am disappointed in mf own ideas after 
having read t he other one, do you see'( You have done 
just what I asked you t o do . 

1be othe r t hing is t his, you t ake the position all 
thrrugh this thing~ "Well, t his is what Dewey said in his 
acceptanoe speech, and then we are constantly on the 
defensive all the way through - negati ve, I mean . I don ' t 
know - I would like to hear from other people, whether 
we couldn ' t turn this thing around and do it in a positive 
aanner. I don 't know- I would l ike to hear from aoae 
others. .lty trouble ia that rq own ideas sound thin to 
me after the other. Of course, it the President does ~o 
th.rough with that , anything I might aay would sound thin. 
I still believe this it the thing to do. 

Incidentally, Herbert, if you would be here at three, 
too--
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MR. G.l.S'IDN : Today, yea. 

H.K.JR: Let•a start with Herbert . You and I know 
each other well enough that we can be honest . I am 
orlticizibg ~aelf and not you, because you have done 
beautifully what I asked you to do. 

MR. GASTON : I think the general line is good . I 
think it mibht be possible to get a little more substance 
in the way of data than there is here . We are dealing 
here only with a fe• income tax figures, corporation 
profits, primarily . Tnere are other evidences of busi­
ness growth and prosperity that might be used. 

H.l.! . JR : I didn't aee this stuff thttHa.aa' shop 
setlt, did you, Kurpby? 

MR. WRPHY: I have just looked it over in the last 
half hour, Mr . Secretary. 

R.l!. JR: Let • s go around. White, be very frank. 

MR. liBITE: I liked the whole thing. Certain parts 
I don 't like - certain parts I don ' t think fit. The 
first part, particularly, where there is irony, sarcasm, 
right along, I think in order to get away with that - it 
is very effective under one condition, if you have got the 
crowd. a hundred percent with you. ihen you have the 
crowd a hundred percent with you, they interpret it the 
way you want to, and they boo or howl at the right places. 
If you don't have the crowd a hundred percent with JCU 1 or 
if the inflection of your voice doesn' t hit tbe bull'a­
eye, it is an awfully flat tire. 

I think in the kind of audience that I suspect you 
are going to speak to , and your general style of speak­
ing, as well as the position you hold, I personally dan't 
feel lends itself to a lot of irony or saroaaa. So I 
should be inclined to shorten that, or modify it. I think 
tuere is enough factual .. terial in there . I think there 
could ba a little aore of the explanatory material; there 
ia a good deal of it, and I like the last three-quarters 
with the exception of some particular spots. 

12 

Regraded Unclassified



0 

0 

- 7 -

I think the baaia of a good speech i a t here . I 

might aay this, though; it may not be aa satisfactory 

fro. your point of view. I don 't know how you feel 

about it. I d(Jl • t think this aort of thing ateu from 

your heart verr much~ and tbArefore you are not very 

enthusiastic about it; but thia ia true, if the President 

goe s off on the .otber angle- I t hink if the President 

make s the kind of speech he has , this il a good note to 

strike, though it. isn' t anything inspiring . 

Bu~ if it ia a business audience, I think there are 

many good paragraphs and passages there, and I think you 

can add t o it if some of the other part ia cut off and 

even make it more ef fecti ve. So 1 would think you have 

the basis there. I •~uld rather say if the President 

didn' t say the other speech, then you ought to go to town 

on that, but his making it the day before--

KRS. KLOTZ : llr . Morgenthau•s speeoh ia right after . 

MR. G.&STON : 'lhe Prelident apealu and then somebody 

introduce• the Secretary right afterwards. 

H.M. JR: They have scheduled a aeries of dinners 

around the country, how many I don 't know. 

JLR. GASTON : They told ae three . 

H.M.JR: And the7 are trying to corral a businessman . 

Places like New York, and where else, Berbert? 
. 

13 

l(R. G.lS'roN : I don't know. He apealu in Philadelphia . 

H. M. JR : And this one I am talking at, they are 

trying to rai se enough money to p*f for his broadcast . 

~ ~ITE: Jell, I still t hink if t here i a needed, 

and there is r ooa for, about a page of the kind of thing 

you have i n aind, look.ing toward the tuture - not verr 

auch, but for the buaineaaaan, pointing out that, after 

all, t he busineaaaan benefita, aa you do aay, through 

more buainesa and aore profits, and the way to get more 
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business ana more profits, among other ways, i s to have 
high employment and masa purchasing power, and that one 
of the major objecti ves of the President in the next 
four years is to just do that - I think you can get a 
rather effective, inspiri ng page or two. But I kind of 
think that has a good baai a. 

There are forty milli on workers, ten million farmers , 
arxl one hundred and thirty-five million consumers, and 
business cannot prosper, cannot have profits,unlesa they 
prosper. That is the object i ve that the New Deal ia 
stri ving for. They make up the various categories. 
I rather think this i s a good baaia for a speech. 

H.K. JR: Well , let me just think out loud. I am 
exhausted fr an having aort of got all excited in trying 
t o present this t hing t o the President , which waa done up 
until ele ven - thirty last night, so as usual, I come second, 
which is correct . But it has left me exhaus ted . 

lili.ght ! just try this thing out on you 'i If we are 
going to use this quote , then if I was going to do t hat I 
would repeat it about five times, and as we make these 
points I could get t he audience to say - let's aay t hat 
the United States Steel baa done thia , and I would aay 
"In the words of llr. Dewey, is this consistently hostile 
and abusi ve to American business and industry?" Then I 
would make another point snd I would say again quoting 
Mr. Dewey, 0 la this hostile, II and so forth. I would br i ng 
home about f i ve times t hat he baa sai d thia ia hostile 
and abusive to ~erican business. You fo rgot it . I mean , 
that is the thing, "When we bring the national income 
up f rom forty- two t o seventy-one, i a this hostile," and 
so forth . I would keep bringing that home, driving it 
home that Kr. Dewey said that . I am offering t hat as a 
technique - "Is thls , l n the words of lir . Dewey, consis­
tently hostile and abusive to American bus iness and 
indus try'l" 

(llra. YcHugh enters the conferenoe) 

14 
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H.1L JR: (To llrs . McHugh) llrs . Pratt is go~ to 
send me dowo a lot of apeechea froa the Businessman a 
League. I wondered if they had come. I asked her to 
send them specill delivery. 

MRS. McHUCH: All right, air. 

MR. GASTON : I would rather disagree wi th your idea 
of taking up a quotation from Dewey and following it 
through. I t seems to me to follow the President the beat 
line of argument is without directl y referring to the 
President ' s statement that the people T~O have a record 
ot business prosperity, helping busi.ness, putting thinga 
on the up-grade, are the people to entrust with the busi­
ness future ot the co untr~ , and not the people who are 
making mere promises; and then 1 would go into t Le record 
as you have gone into it here, and I think perhaps that 
there are some other items in the record of helpfulness 
to business . 

And I think you can show a philosophy - which is the 
philosophy you mentioned, Harry - the philosophy that you 
can only build busi ness, not by doing special favors to 
business on top, but by building the demand and building 
the economy so, sa a result , lt does build business. I 
think you can express that philosophy in this speech. 

H.M.JR: (To Mr. Barth) Of course, the thing that 
you are working with, with me - so that 1 don ' t get you 
down - this kind of thing is completely fo reign to me. 
I mean, it is like asking a doctor who is an expert in 
children ' s diseases to get up before a medical audience 
and talk on cancer. but for the campaign, for the 
audience, 1 don 't know anything better that 1 can do to 
make votes for Kr. Roosevelt - particularly as I have 
never done it - and I don ' t know of anything better, if 
he is going to do this job thlng. But there ought to 
be, damn it, Henry, bett er material that we can give 
Barth than we have. I 11111 not satisfied with what we han 
given him and, after all, he ia, I will aay to his face, 
the bea.t technician that I have had working with me on 
this kind of stuff. But it is up to us to give him the 
material . 

15 
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~ MURPHY: It seems to me, Wr . Secretary, that aa far aa material is concerned, that it ia weakeat on the aide of small business. We have t o ~ a stranger case for small business, and just since I got the call from 1o{r . Fitzgerald and beard about this this morning, I bad looked up an article in the Federal ~serve Bulletin; it is a table I would like to show you. I have marad a column which comparea--

H .~.JR: Why don't you explain it to everybody? 
ALB. WURPHY: This is an article from the •Review of the Month" in the July Federal Reserve Bulleti n. 
H.M.JR: This year? 

UR. MURPHY: Yes, air. The Federal Reserve Board received some figures from Hobert Morris Aaeociatea, which is a pri vate stati stical organisation, giving a sample of the profits of small busi ness, and here is what they find: Comparing the percentage increase in profita of small and l arge business, respectivel1, between December 1940 and December 1943, in the food business, the profits of the large companiea increased eleven percent; small companies, fifty-n1ne percent. . 
H.M. JR: Wonderful! I ~ouldn ' t have believed it. 
~MURPHY: Textile, large companiea two percent, small companies one hundred and nine percent ; chemical business, l arge companies decreased f ourteen percent, small companies increased seven peroent; petroleum, 

16 

large companies increased fifty-nine percent, small companies one hundred and tw~nty-nine; ateel, large companies decreased thirty, amall companiea increased twenty-six; electrical equipment, large companiea decreased ten, small companies increased one hundred and th.irty-nine. There are a couple more . 

Mit . GASTON : From ' 40 to '43 - alll&ll COIIp&nill are in a better poaition to cheat on the OP£ regulationa. 
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.IIR. v.HITB: And. small oompaniea start from a nry 
low level. 

H.ll. JR: ihat is the difference'/ lbat is the 
California air. 

WR. WHITE: It remains a fact that the Government 
has, in ita handing out of contracta - I will swallow 
when .I say that - has helped small business . There is 
the proof. Believe it or not. 

MRS. KLOTZ: Nobody else will believe it, either. 

MR. WHITE: They have proapered • 

.IIR. GASTON : I think you are talking about business, 
not about small business, in this speech, anyway, aren ' t 
you? 

MR. WHITE: I think it would be better to talk about 
business in general than small business, beoauae if you 
do wal k on small business, there is an implication, a!aost 
an admission, that while you mA1 not have done so good 
wi th big business, and it ia big business you are not 
friendly to- well, it is a ' curious feature about tha 
small businessman that he likes to think of himself as 
bein~ identified with big business . He t ninks if you 
are agin" big business , you are "agi~business . 

lffi. ~ruRPHY : I don • t think it has to be handled 
that way, Harry. Big business has prospered, but small 
business has prospered even more , and I think these 
figures are what you .auld expect, considering that the 
national income and corporate profits as a whole have 
gone up 80 .uch more than the rrofits of conoerna , for 
example, t hat are represented n Dow- Jones . 

ihere did tha business go? It went to railroads 
and in large part to smaller businesses. 

J.ffi. \,HITE : !a long as you don' t mention the aagni­
tudes , it is iapressive. 

17 
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KR. WRPHY: It aeema to 11111 that a oaae ahould be 
made on the small business aide. I think that oan be 
made without reflection on the large buaineaaea, but I 
t hink there ie the feeling which you han to swallow 
about distributing contracts. I think there ia a feeling 
that small buaineu hasn't gotten the break, and I think 
that a ver,y positive case should be made that email 
busineaa has done well - that big business has done well, 
but small business baa done better. 

MR. BLOUGH: !!ter you talk about buaineaa there ia 
an implication that this ia business in general, but 
there may be a aneakinv suspicion that some aegment of 
~usineas has been walking off wi th the lion's share. 

WB. WHITE: Bring it in that way. 

~ BLOUGH: This isn ' t merely the concentration of 
control, and so on; this is the maaa of business aa i a 
illustrated by the fact that the smaller businesses have 
really done better. 

MR. WHITi: -when big business p;ospera in a democracy 
there is solll!thin~ wrong, but when all buaineaa prospers, 
then things are r1gbt" - somethiJig of that character. 
Show that the prosperity has permeated, or ia wide-spread, 
rather than paying your respects to the fact that you hue 
helped small busineaa. · 

\ 
MR. BLOUGH: I think those national income figurea 

are not good to uae because t hey look at them, you 
listen to them, it looks like we went down in three yeara 
and came back in three yeara, fraa '33 to ' 36, and after 
that time we just sort of slushed around. 

~ WHITE: £nd it was only the war that let ua out. 
There i a a lot of truth in that. 

H.U. JR: This was October 23, 1936, •I &a here to 
report to you, the atockholdera of !.erioa, about the 
financial management of your great corporation, the United 
States Government. ihat I shall ••Y looks more to ~e 

18 
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future than the past because I believe it ia in the future 
that you are particularly intereated." Then I go on. 

~ WHITE: That ia a good line. 

H.W.JR: Then I ·finish up, "It is quite interesting, • 
and ao forth. 

MR. WHITE: Of course, in 1936 you could have made 
a wonderful case. 

H.M.JR: Then I finish up, "Some people are broad­
casting America short. No one i a fool enough to sell 
.America short .• 

YR. WHITE: If I might say, Yr. Secretary, there 
seema to me a little of this possibility, too. If you 
make the ld.nd of speech that you would like to make, and 
I think that we all would like to have you make , under 
the oiroumatanoea, I wonde'r if there isn't a little bit 
of either of these two characteristics , or both; either 
that that is the pa.rty line and you have r eceived instruc­
tions to supplement it, or that it ia a "me, too• proposi­
tion . Coming on the same night, and the Secretary of 
the Treasury speaking, it aeeaa to me that that note 
about buaineaa bein~ proaperoua ia a more appropriate one. 
That is m:r 01111 feehng. 

H. K. JR: Than just being a •me, too"? Oh, I think 
so. I haven't changed. I think thia , put it another 
way, Harry. This man made this statement that the 
Administration ia constantly hostile to and abusi ve to 
American buaineas. Now, so~body should answer that. 

KR. I'.HITE: That is the Seoretarr of the Treaaury'a 
business. He ia the man who is usually regarded aa being 
pre-emi.nently concerned witn finance, with business, with 
profits, and it comes infinitely more appropri ately from 
you than from any other Cabinet Kember. 

H.M. JR: Unleaa it w~a the Secretary of Comaeroe. 

I 
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YR. 'illiTE: No, I think the Secretar1 of Co•eroe ie 

usuall7 regarded as dealing with foreign and international 

trade . He doesn't, but he should be. 

H.M. JR: I deal with buaineee, he della with foreign 

trade. How did we get turned about? 

MR. WHITE: Well, becauae the '!'reuur7 atanda, aa I 

aa7, for businesa, for finance, for those thinga which 

are usuall7 thought of in teraa of profita aa well aa 

taxes. He ia thll high-grade bookkeeper in the eenae 

that he watches the bookkeeping of the netion, he watchea 

the profit and loas statement, he watches busineaa . He 

ia interested in good busineaa not for an7 ethic&! or 

u!terior profit, but because he wants the machinerJ to 

work well. There is something of thllt in the con.notation 

·of Minister of Finance . 

Wt. G.l.STOlh Hiatorica!ly, the Department of Commerce 

began as the Department of Commerce and Labor; it was a 

statistical organization and it atiJ.l is . It lias split 

because Labor felt that the Secretar7 of Commerce haa 

alwa7s been a aort of repreaentatin of buaineu in the 

Administration, and Labor didn't l ike that. The7 wanted 

their own representatiYe in the &dminiatration. That ia 

what the Department of Labor was to be, according to their 

ideas. But Commerce has alwa7s been a statistical organi­

zation. 

YR. WHITE: Is Jones malting aDJ apeech? 

H.M. JR: I haven ' t hear~ of an7. 

20 

lffi. BLOUGH: I am faecinattd b7 the opening paragraph, 

but I think it ia a little dangeroua. loha t JW are 

praoticall7 aa7ing ia, "Now let me tell JOU one : ~Yer7 age 

has ita mythologiata. There are a lot of .,the goillf 

around. Now, watch out, I am going to giYe JOU one. I am 

a little worried about the •tamoua--famoua• - no uae build­

ing h1a up. That haa a connotation that ia not bad. 

1m \\liiTE: I think t hat h satire. 
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YRS. KLO'IZ: Depends on how rou read it. 

MR. BLOOGH: There again I agree with Harrr t b.t t it 
is Yery difficult to get away with. 

MRS. KLOTZ: Believe me, they are going to be a cold 
audience. 

)(R. WHITE: Unleaa you can get a lot of our frienda 
up there . 

H.U.JR: I dao't think eo . 

KRS. KI.drz : The7 are going to be cold becau.ae the7 
han plunked down the !ift7 bucka • .... 

llR. GJ.S'l'ON: The7 at:e certainl7 all going to be 
Roosevelt supporters, I should think. 

liR. WHITE : I think the7 }lave to be mDre than that. 
I think they have to be very f rie11dly to the speaker to 
catch the nuances when it ie iron7, othel'Wi.ae they can 
be swept off their !~et. but when it comes to subtle 
urcaam and iraor--

H. Y.JR: I am not too good at it. 

21 

KR. EITE: There are nr, few who are. The Preaidant 
is a past maater. I don't think Dewe7 ia an7 good at it . 

H.Y.JR: It ian•t natural !or me. 

MR. BLOUGH: It didn't go aa well Saturday, eveo 
!or the President. 

YR. GASTON: I don't think the President ia a paat 
JUster. 

H.M. JR: The IIWl who la a put lll&ater h CJuuoohlll. 

KR. GASTON : I think he alw~Ja OYer-acta it, OYer­
atreuea it. 
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-
YR. BLOUGH: Good irony ie understatement, ian•t it? 

llR. WHITE: ·It is to a man like ;youraelt, but the 
other one hundred and twenty-five don't respond. But I 
aust aay, Kr. Secretary, I think JOU h.ne the basil 
there to build on without too .uch change. 

llR. WRPHY: It seema to me that it ia a pedestrian 
job, that somebody hae to do it and ;you are the moat 
appropriate person, ae Secretary of the Treaaur;y, to do 
it. Somebod;y has to sound the note, somebody in a high 
position. 

H.K.JR: I tell ;you what Kre. !lots wants, you aee. 
If you would like a little musio under tha thing, and 
then drama beforehand--

WiS. KLOTZ: Don't! I hate music. 

l!.R. WHITE: Parade of the forty-eight States. 

22 

llRS . KLOTZ : No, I think if the Administration had 
been wonderful to small bueineu, and Kr. Korgenthau 
talked about it, and raved about it, it would be different. 
But the Adainiatration hae done very little for small 
buaineee. • 

tm. MURPHY: That lll8ana you have to t&J.k longer. 

M.RS. ltLOl'Z: -'nd it wouldn't do you any good, now. 

H.lt.JR: Let Jle just aek Blough, in reviewing the 
thing, wouldn't there be eo• things that ;you coula 
introduce on taxes that we have done for buaineaa? 

YR. BLOUGH: I think so. I don't think the7 think 
eo. 

H.M.JR: Could you take a hand at it? 

llR. WHITE: How about the reoonveraion and tbe profita? 
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KR. BLOUGH: ~ertainlf, JOU have emne of that in 
here now, certainl7. The preaent law, now, war-tiae 
law, is ver{ favorable to them. Tbere ie no doubt about 
that. I th nk that is mentioned in here. 

KR. GiS'l'vN: There is something there about this 
liberal approval of advertising expenses. I think that is 
a little dangerous to include. .lfter all, we haven't 
passed on an7 of those accounts yet, and it indicates 
that we are going to let anything go, which we probably 

ere, but--

KR. WHITE: I can't comment objectinlJ on that. 

KR. G.ASTOU: The7 haven't dealt w1 th thea 7et. 

Ki.'IHITE: I feel too sore about that. 

~ BLOUGH: I am with Harry on that. 

MR. BARTH: I am, too, but you might as well get the 
credit for it. 

)(R. BLOUGH: I don't think Henry meant this was a 
•pedestrian• speech. 

MR. lroRPHY: No, it is a pedeatrian subject. 

llR. BARTH: B;y Go!l;y, I do not think it 11 a pedestl'ian 
subject. I think that this Administration haa a wonderful 
case as a friend of busineaa and that it is appropl'iate . 
for the Secretary of the Treasur,y to aake the case. 

H.li.JR: You dq t.hink aof 

MR. BARTH: Yea. 

H.~.JR: I have no doubts about that, and I think 
that this is what these people want. 

Now, Boy, I wish JOU would get bu17 and 1ee what you 
can do; then we can look at it, 70u •••· 

23 
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KR. BLaJGH: I can't do too e1ch, but I can do eoae­
thing. 

H.K.JR: I mean, do whateYer you can, right away. 

I would like you to read that 'P.eech as a matter of 
amueement - the one I quoted from. tiut for God's aake 
be careful with it , will you? You aight read it before 
you go out. 

KR. irn!TE: •hat ia meant by a friend of business, 
reallf? ~bat ia businesaY Buaineaa is the function or 
enterprise of making money, aaking profits, and being 
a friend to business means ao ordering affaire that 
there are sustained and wide-spread profits. ~d if that 
1a what you aean b7 being a friend of busineu, yea, thia 
Administration has been a friend of busineaa because it 
has made that poJsible and will make more possible. but 
being a friend to business is not to bi confused with 
being a friend of oertain vested and special interest• -
to use a phrase used in the other speech - to have cer­
tain powerful groups being the spoiled darling• of busi­
ness at the expense of other business. 

H.ll.JR: ~t u just aq thh a ainute. I hann•t 
contributed anything up to now. 

liR. liiUTE: I han an appointment with Lord K17D11 
at eleven o'clock. 

H.Y.JK: All right, aupposing you go. 

KR. 'MUTE: I can get through quickl7. 

H.l!.JR: I would like to han this thing oCDtinue, 
When &o you have to go to work for the ~ toda7? 

Ka. B!RfH: I have to go to work for the Po•t falrl7 -soon. 

H,\1, .Ill: •en will rou be nailablt &plat 

)li, IWlTH: About fin o'oloot. 
• 
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H.ll. JR: We will ue who wi.Ll be available here 
from fin o• olock: on to milt wl th you. How 11 that? 
lira. IUots wlJ.l contact JOU. 

lm. BARTH: I &a nry unclear now about what you want 
to do. 

H.ll.JR: So aa I. 

Jla. BARTH1 Well, frankly, if we are to out out the 
iron71 then we ha~e to start from scratch, I think, and 
forget about thia. lb&t would be better. 

(The Secretary holda a telephone oaa~eraation with 
llr. Henry Kaiaer, as followa: ) 

• 
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Hl(Jr: 

Henr;r J. 
lta1eer: 

RMJr: 

1(: 

HMJr: 

It: 

HMJr: 

I: 

HMJr: 

I: 

HMJr: 

1(: 

HMJr: 

r: 

HMJr: 

It: 

HMJr: 

It: 

HMJr: 

II 

111111'1 

Mr. P:aieer. 

Yee. 

October 24, 1944 
ll:Ol! a.a. 

I wonder it you would oare to and had the time 
to read th1e draft between now and three o 1 olook. 

Oh, I'd love to cSo that. 

Supposing I send it over very confidentially to 
you. 

Right. Nov, ;rou know where I am. 

I-~ I don't know where ;rou are. Hello? 

1210 18th Street. 

1210 18th Street. 

Yeah. 

Is that all the address I need? 

That's all the addreee you need. 

What - what 1 
• on the ou ta1de or· the building' 

'Well, it 1 e the J:a1eer Compan;r. The;r Juet go \lp 
the - Juet go to the take -- to the third 
noor. 

Third noor. 

And m:t private ottioe 11 on the third floor. 

1210 18th Street. 

1210- Will you aend it right ava;r' 
. 

It Will be there immediately. 

I-ed1ately. All right. 

!bat 1IUl I&YI \II • •• • 
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That's right. save us time and I oa.n -- I'll 
go over it and oan make - - With these other th1nge 
that I have Will be prepared to present m, thing• 
that I have to you. 

Right. 

Thank you very much. Good bye. 
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lm. WHITE: Mr. Secretary, I would suggest a il ttle 
note saying it is a preliminary draft, has to be cut. 

H.K. JR1 Oh, well, we '111.11 tell hia that .Later. 

KR. WElTE: Otherwise he is apt to pay too auch 
attention to it. 

H.l l . JR: Well, he won't aind, he knows. 

What I wanted to aay was this, in talking about a 
friend of business, the thing which I haYe spent aoauch 
tiae on, is the fact, talking as Secretary of the 
Treaaur,y, that businesa has been treated fair17 in the 
senae that we haye onl7 prosecuted the crooked buaineaa, 
and enrybody who hears rq Yoioe knows that ninet7-nine 
and nine-tenths percent of the tiae, the repreaentatiYea 
of Internal Rnenue a.re unbribable and fair. 

(Mra. WoHuch enters the conference) 

H.)(.JR: (To lira. l4cHUJth) This should be put in 
an enYe!ope, 1210 Eighteenth Street, The Henrf Kaiser 
Coapan7. Stamp on the outside "Confidential, and on 
each page - atamp each fage "Strictl7 Gonfidential.• 
He ia waiting for it. Kra. McHugh !eaYea) 

28 

In thia Adainistration Cuatcaa, -ail the police 
powers that we h&Ye in the freasury, ninet7-nine and nine­
tenths of the tilu the thing hu been adainlatered fairl7. 
I just want to throw that thing out. J.nd there ia no back 
door to the -1cretary of the 'l'reuury. Nobody oan aa7 that 
he haa eYer got a oaae aettled one wa7 or the other. 

MR. ~TI: And Jet there ia a front door to the 
Treasury. IYerroa, wi th a legitia&te request haa al-.ya -
and I think tha ia Yer7 true. Uae that aa an illustration, 
tha~ buaineaa haa been treated in the moat friendll fashion. 

H.K.JR: .Aacl I han alwqa told the JUD, •eo. in acl 
aee ae, 7ourae!f; JOU don't haye to hire a la"7er, caae 
in J•raelt. I will aee JOU it 70u hue anJ troubJ.ea. • 
MJ'bocJ,f 0&11 OOM in. 
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){R. G!STON: Isn't there something in thia, that 
ther are talking about mistreatment of business, abuse 
of business? That impliea that they are thinking of aome 
particular class, some section of people wbo ought to be 
treated with particular ooneiderati'on; whereas, to build 
an actire functioning economf, to do good for everybody, 
;rou don't con'eider people u classes of people and say, 
~e will hand thi• fellow something; we will hand that 
fellow something." Our concern ia not with claasea, but 
with the whole econ~ of the country. 

29 

H.~. JR: You can aay this, •As far as business ia 
concerned, sure we haTe prosecuted Woe Jnnenberg; sure we 
haTe prosecuted the fellow in Atlantic City,• and I will 
giTe you half a dozen . You can say that that was crooked 
busineaa and the Treasury Departme.nt haa put thea in jail. 
Those are the kind of people that we have prosecuted, 
and that Kr. Dewey ought to understand very, very well, 
becauae when he first started as Prosecutor he as~ed me to 
help him and give him people from the Treasury Department 
to help him in the City of New York, which I did, and I 
haTe the recerd. ~o he understands what I am talking 
about, He came to the Treasury for help when he started, 
and that kind of business -~es, we have prosecuted"- and 
analyze a half dozen caaea. "And those :people went to 
jail, including" - wh,y not put the boas lD St. Louie -
Pendergast in Kansas Ci ty--

KR. BARTH: I will t ell JOU why not, becauae too 
many people are thinking of F'rank Hague . 
' 

MR. ~IT.E: He ia going. 

H.K.JR: Now, I will tell you something about 
Frank Hague; there ia nothing in Frank Hague's t ax cases. 
Frlllk Hague baa paid hie taxes. · 

lffi. WHIT.Ei You might 117 the Treasury is just waiting 
for h.1a to elip. 

H.)o{ • .lt: llo, there 11 nothinf on Frank Hague, ._,y 
can't you tum it about and aay, SUre we haTe prosecuted 
crooked business•¥ 
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WR. WHITE : liow about some of the monopoliu? 

H.M.JR: I would stick to the Treasury. Do you want 
to go, Harey? You won't miu anything. We ?~ill see you 
l'ater. 

I would like to say that - •sure we have prosecuted 
crooked business." 

~. BARTH : Tea. If we say that without mentioning 
the cases, then I think the cases could be brought in 
wi th the section that deals wi th unfair competition . 

HJLJR: lilhy not mention some of the outstanding 
cases? 

. 
llR. BARTH: All right, sure . 

H.Y. JR: The bigger they are the easier they !all. 
Well, I am throwing i t out . 

MR. B!Rl'li : Yea . 

H.M.JR: I don 't blame you for being in a dither; I 
am in a dither m,aelf, and what I would like to do i s 
thi1, I would like these boys, White and t hese fellows, to 
think about the thing - and Gaston - during the day, and 
then maybe meet with you at five o'clock this afternoon -
not neceuarily Gaston, because he is carryi.ng too many 
other things, but if he has any other ideas he can put 
t hem down and gin them to ae. The.n maybe we could meet 
again tomorrow morning. 

llR. BARTH : I am 11ondering i.f a011ebody else ought not 
to take a crack at 1t. Your tiu i.s abort. I &Ill worri.ed 
about your ti.me . Perhaps you ought t o have another draft 
!rom a Treasu17 point of vi ew, because this is all couched 
i.n a certain vein which seemed to me the way i.t ought to 
be approached, because I waa bothered about the problem 
that Krs. !lot& raised, that the recitation of figures 
11 l~able to be dull. So in order to take t he curse of 
dullness off, I treated them ironically. 
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Your point about quoting ~ewey five timea - I think 
it is quoted ten t imes, because be comes back all the time 
to this reiteration of the phrase, "Ia tUs abusive of 
business: or,'\be pr ofits came, no doubt, due to the 
hostility of business." ;:,o I don't know whether you want 
to get away from that entirely, or do more of it. 

H.M.JR: Well, would you mind, sometime around five, 
meeting with this crowd? • 

UB. BARTH: No, fine . 

H. l!. JR : And then see what the)' thinJc. And if, 
after thinking about it during the day, you want to sort 
of stick to the format of your draft; maybe, as you say, 
let somebody else try another one, and then we could have 
a look at it. 

~hat is a good time for you· to start in the m~rning? 

MR. BARTH: The earlier the better. 

H.M. JR: Nine-fif teen? 

MR. BARTH: Fine . 

31 

H~.JR: Put it down for nine-fifteen , Kra . Klots. It 
&ivea the other people a chance to g& in. You and I Muld 
be here! 

Look, if Gaston and Murphy and blough would be thinking 
about this thing hard during the da7 - will you? 

KR. IWRPHY: Yea, air. Could I suggest, llr. Secretar y, 
introducing these quotations of Dewey would make it more 
defensive rathe r than leas. It didn't strike me aa parti ­
cularly defensive now, but I think it would be aore ao. 

loffi. BARTH: llr. Secretary, thia ia no more detenain 
t han the Pres ident' s teamatera 1peecb. You are taking 
miarepresentation which ia made b7 the opposition and you 
tear it to ahreds. That ia about aa defensive as Jack 
D~~~paey . 
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H.M.JR: I am mentally not in a frame of mnd to 
argue, do you see? I have been through this thing over 
the weekend, trying to get the President interested. Now 
I find ~aelf let down, and I have to pick ~aelf up 
again. He baa sucked me ilry on this thing, on hie o~ 
problem. I haven' t changed as to wanting to do the busi ­
ness thing. 

Well, we will ~et in touch with you if you are avail­
able, and maybe dur~ng the day I will talk to these people . 
I may get something, . ~self; I don't know. But we Wlll 
see. 

Wt. BLOUGH: ,On this other matter, the problem of · 
tax material for Rosenman, I don ' t know just how that -
I haven't seen the speech into which it presuma~ly would 
go . I don' t kno~ow it would fit in. •e have been 
t.orking. - . 

H.M.JR: Get a copy from White . 

!lR. GASTON: I don't think it is to go in that. No, 
I think it ia total ly foreign to that . I think it is for 
another speech , 

H.M. JR: I want to see whatever goes over, anyway. 

M.R. BJ.RTH: Here is a copy that is burning a hole 
in ~ banda because it is so carefully labelled. 
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H. M.JR: Here, you fellows read this. You can share 
it. (Handa Mr. Blough Mr. Barth' s copy of President's speech) 

MR. BLOUGH: Do you think it would be feasible to get 
in touch with the Judge and find out in what context the 
tax material ia gang to fit? We have something now, but 
I would rather not bother you with it until we know whether 
it !ita the situation. 

R.U. JR : Right, and 7ou tell him for me, before the 
thing is in final form, I personally would like t o go over 
it with hia. 
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MR. BLOOGH: Tax material, yes. 

H.M.JR: Gaston, i! you have a minute, I would 
like to talk to you. 

I will be seeing you certainly tomorrow morning, 
Alan. 
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IYel7 ap Ml lh ~- .... IIIII le11 tllllia t,._.p_ 

llf. ~-. I tbl.*, ue NWtkilll lib •VNIICIJ• ul G1ut.r'• 

1111 11 alHMt u appllealale to tbe OM •• to tlla otllar. 1'JLLa 1a . 
to aq, parapluluilll Greellu a little bit, that et two t ... .t 
.,th tho 1ater1., er .ore iopreola'-1 toDia to irlTo tbl otbar 

out ot oirnlaUA. W th1a 11 parUCIIll&Plf tNo iDa perlel 

colu phru•• 1111 pauea th• ot t oa the UDWUf .. lbeor goapel. 

( ) I ab th1a aomnbat phlloaophloal approacla booauae I wut 

to talk to )"ou about &qtha thla nal~~g - 1Ja partleuJ.ut •'-ut 
•' 

OU ~ &1 oll 10_. to .. OM of the •oat I'OU.Ibble pN}IIPIIk 

u!lt.•• b ot our u... Let .. atato tba Jqth f• JIMI u 1t 

.. upowabl ovllv thla r•v 1Ja • f&IMNII acoeptauo ........ "' 

& faou 701111£ PNIII :41111 attonq wit~ & f • t=•u fer 

' :::;L$ji7,rd!%~~:::: ~:.:··; t' 

0 

._. No aGDahhlltlJ heetlb t. ul: Ultlho .r 
J..rl-.a '••·•• ul jwJ'lea billet.,. altb,....,. lt la 1A 

••lase• ... I I v, tat •• t et - ... _. u~· 
.. IIoaotf••• t-t.aJIH\a.lU.~-
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--1a tbia pertlaalar illltauoe -- ... bwett.a lo' t.ha pJ'OeecnaW. oa 

U.. ooati'U'J', 1t 1a 0111 ot the •.t MielrM,-.•, tS....n &Jill onr­

•Oib• 1i1JtU ot the 2oth CentU1"7. It hu been ill olroul&tloa, 

I lhould gueu, for pretty nearly a full dea.4e. It wu trillll 

out with i;l"e&t guato by ~f&lgn Ol't.tora ill 1936, wu cluatecl ott 
aJII1 trotted forth ae a brand new dlecoveey in 1940, &.ail toda1 -

IUQ 11 the originality ot ita IPOiliOl"l -- it U beiag tl'lei 

ag&ia, nident}¥ 011 tho ae•waption that it it il repeated otten 

eough •~bodJ •1 beli<ln it. The technique il a wll lcnoa 

OM. 

( ) low it il about time, I think, to t&lce a good, olo•• look 

( l 

at thle ~h, tlU"'l it upeicle clown, l't.ttle it and .. e 11Ut there 

1e lui .. it. If you will bear with • while I reoite eae taote 

.. ttrv ... I lhoulcl lib to UJilertake IUoh &ll anal1ei• mN 

toalght. 

Let u lu.TI the war ;reare altogether Gut ot &ccoWlt tor 

thl -at. Ollr bid tJ» pi'OIIICIIltOP H- to 1'8£11"11 the R1' . 
..... w. •re tMa a ooatrl ..... , eaeiuorlli "'thl .. Deal, 

to ... .,... wbat be 1a plau.a to oall the "Booanelt lepre11ioa.• 

.. , lilt U p baok I.taa.l to tM 7•7'&r puioi NIGN liCO •• 

till , lnllbaU• Mlt .. the )ll'eelpU .. letlaU• at till MIQ 

•• .... •ut., at .. !a a eell. •u.,. to atut ,..._bt ... 
_.. - thl ........ 
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I • gla4 to thht tbat t1• IIU 11_. the._, f1 till \' 
dark bJ• before rratlla D. &o. .. ftl t rnlwi ...._tal& la ..-

\ 111n1 'bJ ttlll!~£ • tllat the oftlr thlDC w W t. tev-. fear 
ltatlf. :na 1931, the ~ar WuH ba t('Ok affloe, ... , ... u-

\ repoJ'tlllg to thl BuHa* fll lllteraal an.t• .,_. all aggNgalle 

· fo\'-" letltlt ot t4,116,000,000. !heN - at111 a Wlolt la tM • . ~"""' .,.v 1•u 1933, the first year ot the Rooeeftl t Aall1nhtnt1a. ,~~"' 
"- Bolrnn, 1t aa a blt leu thaD one thlri u larp u the rev 
V Y>-fOl'eo ' 
/ I B7 1934, thl pre1eat Aall1nhtnt1oa W a'bu .. 'bv.l11l .. aal I~{'~ • 
(}.f ln4u.tl1'7 to euoh an e::hnt that they Nc&n to Peport preflta 
~~ lneteaa of louel to the Bureau or Interul Rnma. the pnfltl 
~ ~~t of oor~t1o111 that 111&1' - after p&JMAt of tuea - •cr4hl 
~' to $2,3?4,000,000. Ill the follow!~ ;reu, au. no loubt to tht 

ho.tlllt)' of tbl .&.a.iniatratlon, net pl"Dflb of OOrpeKtl­

Juat about aeulllea. n.r atoo4 at ..... eas,ooo,ooo. JD 18111, tU 

0 

' 14..Snhtntloa .. t llaft bowel 'bual!llaa aDI 1.._b7 uli....,.\J• 
I 

ut protlta ""to tllPtlJ MN tua ab ul a halt 'J-Ul-. 

' !be,....,., •t Ulltlnal la 193? ul pooflta mabel at Jut 
pat tbl •- lAftl. !'bl7 eegel WlJ, lt lJ bu, la U. -
7011 .... I _, te clw 701l the ..tlN pletu •• ftat - ... ·"' 
r1111l.t of thi , ... ..t ..... 11. DJ.a toot plUI at tM .. II 

' 
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Mte pnflte ..... 'mnt ..... to t'MI ·Ill a 

~-. Jilt Ia 18 tlllf' nre •P apia to alloat als 

...an. 
All Pleht, .., let'e take a leolt at tM terl'l\la M,~t~ 

elliuei 'bJ retail traa. iUl'iJ'C tldl per1o4.. !otal retail lila 

in l93S eaouuhi to~ billioa doll.an. In 193$, aDler tu 

cne1 lUh ot tbl J.ialnietratiOD, tU, were a \it l»etter tha 

41 billleM. It th11 _, abue, I laTe an ta .. that .. t 
elONbepera woul4 lib to 1»1 abu..a ooutaat~. 

I aoll't 111o11t to burbll ;you 111 th too .u.T fJ.cvee. Tent 1U 
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0 take q inllex to the eoonoalo wl.1-l»el~t~ of thll OOWltl'f aDi 

tbi th8 ... pattern repeatecl. D1Yl4...S ~te, t or enapla. 

Betas• 1883 ui 1m, thlf' ..-. tha acnauect. !be7 cJ l'oppei 

Daolt 1a 1938, altho111h aot 111U'l7 iRR to the depreeeioa lenl, 

() 

ua roee qaln in 19381 

fM ateel lJMIIwU, atte.U a JNltJ pei abe to 0111' ceat 
seer• '• Jaealth. na 1m, it .. .,. .. U. at 1SI.7 per aalt f1l 

ih oepaa1t7. In 1838, Wore tJ. .. er'ln .... te oo• 1a, 

at 84.6 pn ...t. !JII 1la1hi State. stMl CII'Jir&ti• W. a-
'••· 1a uaa ot n .nu. iol.lan. ftat .. ._ lt 

.. hzsU•S• '•• • _lh'n'at..U• tMt Jftl•HI p1d . 
trl ... alllp tv lluS..a. Ia ~. v. 1. lteal .. ,....,._,, 
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I 
i'oreed to rellnquiih the pleU\U't ot takSJ!b auch a lo11; the 

I 
Jew Deal alntei it into aeoeptl.D£ a JUSt profit ot Q. llllliou. 

thue waan •t IJI,)'thlllg epeel&l abod lth. exporiena. of the 
f 

United statu Stul Corporation. }tltllllaotul'lzli oo\eel':ll.l in 

general reported th .. elvea in the nd fer 1932 to tun. of 

$1,616,000,000. In 1939, the7 were $2,w,OO(f;oJO ln t1l blaok. 

The net lncoma of !11'111 qagta fn who1~aJle an4 ret tn.a. 

ahi !ted troa alnua 787 allliona/ ln 19, to plua 648 a1ih.on. ln 

1939. ~l&a• I rallrow baa an aggregate 4el1oit ot 139 ~ 

dollal'e in ' 32J the7 aeored sf/ alllion dollar• on the other db 
' 

Q of the leager in '39. 

It thla be hott1l1t7, lake the JJO*Jt ot it. I should think 

' the 1110tt. of bueineumen might Ttr7 •U. be - Lol'd, proteot 

Ul tro:a our fl'ieJllla; we can take eye of our enelliu. 

Of oourael there 11 not now, &Di1 • ther~ nenr baa been, aq 

enalt7 on tbl part of the RooaeTelt lA&aiDiatration towara buei­

Dell ana lnduatr)'. lhat there 11, •a hu beln troa ita inception. 

ie a firm determination to aTold ~ kina of\ qulokaaol oruat of 
\ 

paeudo-preaper1t7 on which thb, Jatlon aano.a. aueh a fnuiea, 

prea.rio\» Jic 4ur1~~g the twnt~ea. !hen .... nothiDc aolli 

ulllluJUSath 1t bea.uae allllou •pen allllona til .&.nloau wen 

UMaplOJed or •plo7ed u auofa ~ow Wlpl that the7 c:atli 110t 

attora to •1Jlta1n aq dloellt ftaaaara of liT~. It .... 
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1nn1 table that we ahoul4 craeh t lroU£h IUCh a cruet a1 • 411 

eo traclca.U: 111 1929. 

\ thle .&amln1atrat1on haa aoucht. llllteaa. to develop a 

\ 
(> 

0 

baliJ"cea ad expancllng eeon0111, bued on a high TOlUlll ot 
purchaal• pawer. It baa recognized that enduZ'll\1 proeperitJ 
.at han a eolia !ounclatlon, t hl\t it auet be built !Pn the 
croal up. It h&l operated on the prelliee thAt what abanoe1 
the general welfare of the people of the United State• al1o 
a4ftncll the welfare ot the bUJineaa ana Jllduatl'7 ill 11h1oh thq 
e~~gage. .lD1 thia 1a the nr1 el mple explanation !or the growth 

ln corporate protlh whioh I have notecl -- lol' the incl'eue 111 
dhidend PllJ!Iente, for the mountiug volUIII of true, tor the 
expansion of production. Ul:ldel' thil .&t111in1atrat1on. the 

Azarican people ae a whole han been earnilli the 110ne7 with 
which to bu7 the r;ooae and eel'Tiotl which 11111118"1 ma illlillriJ7 
have for ~&1e. \ / 

Let • juat reaa ott to :rou 1n roui tJ.cu,r11 the •t1..:1 
income p&7MJlh aurlug the pre•la!' :reare. .Dl 1933, \he;r wre 
48 billlOnJ 111 1936, 53 'billlonJ h 1935, 5i bllll•J 1a 1• 
68 bllllonJ 1n 193'1, 72 bllllonJ h 1938, M bllllOilJ h ~· 
71 billion. 'fhb IIODI7 1 thb .... purohulJic JIOI!IIU U wb&t 

rail .. the eatire level ot bu1lne•• en4 1D1111tr1a1 aotlvl~ 
t.broupnt the ooUIItJ')'. Ia it aa aban of lllli1M1_. t. 

39 
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pro-db tllq with gooi ouato•n'l 

!bt J&eoenwlt U.Wat.atlOil hu bail eo .U falth - ui •ell 

galliM faith - ill thl fr11 ellteJ>prlae ·~t• that 1t hu aoac)at 

to keep it fne. I th!.Dk that no JOilJii an whO -.nh to •tarot 
in buaintll for laluelt will feel abuaed bf 111 .AaalnlltratiOD 

wblch protecta h1a froa the lhackU~ competition of .,nopolJ • 
• I thiu that no banker or broker who nnta the pabllo to inTeat 

in anboneat anterpriat wlll feel abuaea b7 111 ~in1atrat1oa 

Which proteeta hia tram thl oompatitlon of ltrea~ible market 

laJI.ipul&tora aDi gold brick aab11111n. I th!.Dk that DO honeat 

() aplo7er will feel abut eel b7 111 Adalnl•tratlon Which ~oteota 

h1a !rca tbl competition of aR&tahopa. 

tl»tt anc1 other •uur•• inatltutM Wlllu the leW Dul han 

giTen aarl~&n enterprllt a •• treed~ 'lo ~peak o! thla u 

abuai• 11 •• •1111 a1 to eptalc of a 1\U'ItOll u abuain blcau .. 

hi out. out en 1nnu.4 appeDilx or a oanoarou p~. Buel••• 
ana !Diultl'f in ~rica are h ... lthiel' t...., ani ban ' eat•• 

opportRA!ti11 for the future beo&Uit th1a A,_lnlatratioa ..a 
Mila • tl'lll frini to thla. Oh. 1••• I 1m• that U.. ep~ltlea - . 
Jl01r .a ...... the•• refo,.. ua urt ennil& on tM w , ..... 
hau tM J'oJumb ... oo--latllJ hollii'S.. -... too.• Jilt roa ._ 
wo bi&:P tbla holl•Pln& that the preaent Ywinl•baUea ._. 
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bun conalatentl7 hoatlle to ti abuai• ot .-noan buain111a &114 

1nduatey." And I think that you can get f1•oa thie a tal.r ~~eaaure 

ot the1r alncerlty. 
I 

Jo;r, I want t o tu.rn tor a .aaent to tbil war )li)ara. The 

achlne~nt of the .&aarie&Il lnduatrlalmac.biue durl.nj; thia 1IIIJ' 

baa brought heart aud hope and wonacr to our !l"ieAda, cOilat,•rn.atJ.on_ 

aud despair to our enemies. \le have kept our pleiJ::e to aorve u 
• 

the araonal of daaoc:racy. \to have built aud equipped a ~~&:;moth 

&1'111 ot our O'IIJl ana t.he greateat naY)" 1n the world. !nQ at the 

I ,.._ tt. we ban •t all the uaent1al nuda of our clYUlau 

() econ01111. Doea NlJODI aerioualy think theae thinG• could M.n 

\ 

b11n c1omr without a nil bt.lanoed eoono1111 dneloped before the 

wu begau'l 

( ) 

liu.ineaa ihelt baa tared prett1 well 1n the portor•noe ot 

thla •gn.itlo~t Job. The tot&l of corporate protita for the 71ar 

l!K3, altel" ~·nt ot tuea and a!ter renegotiation, wu the 

high11t 1n the hi•torr of thia lation -- hipel" nan thau in 

the benlied boo• ot 1929. 

But what i.a mch aore illporb.tf to buai111aa 1n thAt loiiC 1'Wl 

tlla i ta protita durq W:t.a nP ihelt 11 the tact t~t, deaplte 

the coa-nn1011 ot ov ruoUI'oea to ar pl'Oiuction, the domeet lo 
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M01l01111f hu l!.a bpt aolmll Ql atabl.e. !here baa been DD 014· 
ot-buA l.QflaUon 1Ja the oourH ot thia oontlJ.Ot. the pUNhaa!• 
ponr ot the Amlnoan Iollar ht.a bee1 kapt t1ra. Tou 11111t 
oert&J.nq cra41t thla 1n large u.aaure, I bellen, to t ho ata111-
11&at101l procNII ID! the •thob ot wu flnanoa undartabn b7 
:roUP Ocrt-ern.zxt. the econom!.G pol1G1ea purauoa in the W&l" #'tUI 

han aateauUae4 bualnell an4 1llAuat17 not cmlJ' •&•inat i nflation 

but alao aca1n.t the 411aatroua aorl ot 4eflatlGA 11h1Gh atruck thl.a 

OOUiltPf 1n 1920 &1111 19Sl.. 

1h 1n the TreUUl'f ban con4uctecl our flaoal operatlona 1n 
0 taach a 'f!&1 aa t o m1n!pha tha poatftl' b.lr<len of the debt &Dl to 

pro.,te ••• bu11ni pown ancl bUa.noe in the poatwu ecollOIIIJ. 

0 

IAt • au.ret. a few o! the benet1tar (1} li&htr .Ullon 
lDIJ:rllual. imeaton =- hol4 bolll1a o! thalr Qo~Jtt w.lth an 
qgnpte ftl.,. ot 23 b1111on 4oll&n. thue 'boD4a, non-naeotlable 

aliA with & p&!'enteecl rek:ptlon ~. UIUH thai!' hol.atn 

q&1118t mazobt flllctuatlotaa and i!Ye th• & ltna8 o! 1ecuJ1 V 
11h1eh will cable~ to·~ thail" CJU1"1"8Dt 'n u f~ oo~r 
gOola wh• tbtH beoo• anllable. (2) Intere1t ratea .. .,. 1IMa 
apt low, anra&l• about 1-3/' per oat 1Ja oo~~pUlaoll with '-11' 
pep ..at 1Ja t1ae flrat W..14 'IU'J tJa ......U. td.U DDt ODll _... 
Ucnat f(1(1Jt bllllcna i:ll..lan 1D U. ·l'O*twar retteral b\alpt bat td.U &181 
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ciT• ba.iDI•• -.h 1101'1 fa'IOrable bonowlac oppol"ttmltlee tlau 

it baa at tha el fJl WoPll War I. (I) Sutlf'1U.e 10ll to 

43 

bake aDl OOI'JINU_, ell ot ~ ef lhol't •tvf.tJ, haw 

pro'YJ.bi lA ~ Uqtall1t7 1l'h1oh lhoall ualat CNatl,J 

in the tsu•lll& of po.t*l' NOODYerelOa ul Dl*lll!oa• (') 

Baalne•• oolall'lla haw bMia allani u:tz..l,J ~ a.au.Uo. 

tr• !Do .. tuu tor &aYVtiaillll PQ1"PPMa 1D Ol'Ur to pel'petu&te 

publh eoJitl'noe 1D tbtl.r ~ • •· (6) ho'f1al•llu beD 

a4e for U. ~ ill u: .... lftflta tu.e to p&Natel oor-.. 
pol'&tiOM -calut lo•••• 1D tbl'~an s Uatel7 tolla.,. tM 

..... CaD &rll HUOuaba -.n tial. 1a .ueb •uuru u in.Uoatlon 

of hiltlllt7 to .&lleriaan laaainl11 d !mel'ioan iJIIlu.trrt 

Jo, I Wew 0\ll' trbllll the proMcrutor liu been proMGUtbc 

a .,th. ~ parllape 1 ahoall 11.1 that ha bu 'bee Clbui• a ~1\ \1 

'\_>-v ablaa. - tbl •h•iow that fell Ul*l Aarlull ~~ .. 1lba -

0 ~ without &rll UD!erat "h~ .t CM" eeo~ JII'Obl- took OTW the 

""' 

0 

N1• ot Oo~t 1a Ulll. fta PI ateoutar -. eon'YJ.otei olll7 

hJ.meelt. Be bu oozrri.tel ~ell ot a -.talgle ,.......S..C t• 

the a..a ul ~ put. You laaa'•• •a eo .,. .... We 

IWDJJic Jaw 7tr11r qu u,.. tM boPJaa ot till t.at a •· I• lilt 

~ it •Wl aatllnu _. wih at? ' r , t .. Nd N 'I 
.,. ttsu a baw _..... te _.. t:Mt tdus fJ n . 

• 
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I - going to tallt tonight about business about the r el a tion-

Ame.r i oan 
lhip between basinese and t he ~ acono~ ae a whole and about 

the relationship bet~en bueines• and t he American Government. I am 

going to talk in plain t erms about the f r iends and the enemies of • 

American business. 

I t i e an axiom t hat t he economic welfare of 

eoonomio welfare of business and indue~ry are inseparable . This ie 

the principle on which the present Administration baa aoted, Its 

(} premiee has been that business and industry could prosper only in a 

... 
pro1perous society, 

' 

But ther e is a handful of bueinsssmen who do not accept tbie 

princlple and who bavefought the Administration's efforts to put it 

into practice. And by the noiee and volume of their oomplainta tbe.J 

to bu1iness in general. Pol iticians who have no constructive or 

affirmative ideas to otter upAo1t the ~tb for ,Jih&t they thinlt 1t 

1rJA3 be worth, 
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By 1934, tbe preeen~ Administration had abueed bueineas and industry 

euoh an •~tent that they began to re~ort pro!1ta instead ot loee4a to 

Bureau ot Internal Revenue. The prot1ta ot oorporationa that year -­

ot taxes -- amounted to $3,374,000,000. Net prot1ta rose 

ete&d117 each year attar that, except during tb~ receaa1on ot 1938, until 

by 1939 they ..x. atood •• about eix b1111one . 

Regraded Unclassified



o·~ 

I 1938, untu b7 1939 oorpol"a~ proJritll 

&reau ot Internal l!m•eDJil 

Regraded Unclassified



....... 
• '~ 

~ 

'm" r ; I ! , l I r· r l i (\ £ I ~ ' ! f ' = ; 8 . .. • i I I ·= . ' i f " f . ! It • :.1{ · .· 'r•1·i•:' . !;i", ... ,c ~ a ' . e ; • ; , I . • i ~ ~ 
t :" & l . . ,. s ,. -· • • f l ' ~ a I' 1 i i J J r -1-1-J r • ! i f i • ;~. i 1 f ... 5..., , i 1 l ; ~'l I 1 rt 1 l r j a 
f " :'. I; . ') . . ,, ' i I= •• I . ' ~·--~.,. I ~·· ••· ... a:.. ;. : · · 1 , •· · It: I •;.r :: c; - ,: I ' • .. . r J ~ .! · -f I i l 1 r ~~ . ' I 11 i ! f I j· ~ • - ~· = • 1 _. • 1 ... 1 ... •. r • ~ r r ...., tt 1 r ~ · · ·• · ·• • • p • i 1 1 • ,,. - £•rl., r 1· 1 : ~·,.,. ···r-' 
: •. 1·. i. r • '. .. ' I i'•. ; r ' •. I ! • I , r r ' - l " .. II. ' ' ... . • - • 11 r I i I I 
.. i ~''I ; : ; I ~ , _ I f ' ! ,. ! J I· , i • 
~ :: I ' " " ... ''I r . • • l • r i,~ •· 1 r•lil ·N 5f•i J •f 
•1 r i 1 ! . ' l • • : f • -i : • I ; i ·. ~ I i . i " . ... • I ' i I r ~ ~ • . ~ . 

~ l - ?"~~ t-
.. .... .. ""' -.J 

. 

Regraded Unclassified



48 
tr t:;:;t, ~ ~·-- A6 

C) 1be General Kotore Corporat1on,,fad net "T ~ 
sales in 1933 worth 433 million dollars. In 1939, ita sales amounted 

to tl,377,000 ,000. It had leee than a million dollars of net income 

available for dividends in the ,arlier year, more than 180 millions in 

1939 . Yet Kr. Alfred P. Sloan, the preeident of General Motors , 1n a 

epeech last August demanding revision of the Wagner Act, referred to the 

Government ae dealing,lxltkxt»WX&Z~~· --I quote him-- •with ' two 

groupe, one equit ably and the other inequitably.• And last year he 

spoke of the "deetruotive1 polioiee of the New Deal • 

• 

l 
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a bahNtcl ancl Upan41DI e&eDIIQ'~ 1tua4 011 a b.1,sh ~--

f4 ~ ,_u. U baa l'MO~K Ulat •' J.IIC 
pree,a'it7 _., b n• a eoli4 to ..... uoa, Ulat U -• •• 

-...ut t'J"Oa ~ cre..a •P• u •• .,....~ oo ~· Jl'Uil• 
Cll&t whet UnDMI the ,...,.al welfare ef tbe _..,1e et 

tile tfQlte4 l tate• alllo a.i'f&Dele the ••lrar• or t2» ••• t . .. 

&Dilln&.~ lD etalt ~ eq"-•• Atld U1U le ~· ••rt 
e~lA aap1&'Q&Uu tero ttae &rewtll 1a oo~CI'ate prerue llbleh 

1 lla'fl DOte4- tor tile 1~ 1D 4h14esl4 pe.JMDte1 tu 

tta. I&OVitlD& ·~l- ot tr-e, tor ~· u.~et• et J' at .­
ts..n. ll'D:lG' lhl• Metn1aU'at1CIIIl~ tbe AMl'leu ,.opla •• a . , 
Wb.ole han bau eara.J.xl$ the •ont'J wUb whlob to 11117 tll.-

looda aa11 e&l'rtMI elab llll•1••• a4 1ad ... tl'J b.&'fa tel' 

eale. 

a d e'MII --.t• talth - ila the h'M eeter,l'1H ~·~ 

tbat 1t b&l eoqbt to lr.".P 1 t fNeo 1 thi.Jall that .. JRIIC 

un tho ,..t• te atart ila lNilNU tor bluelt w1ll r .. l 
-. .... _,- u A.,hhtrat1oa •llleb Jl'O'"'- b1ia froa tbJ 

ahaoklla.l e-.euu. or--~· 1 th.Ln.k aa&t ••.w• 
or ltMltar 11w ••t• U.. pallll• te 1.-..et 1a Ul a..•• 
•terplle wW feel llbU.Ie4 bJ u ,.,.,ntetJ>aU• Wblab 

p.l'oteota ~ f i'OII ~ aa.peUU• et J.rre.,...lbl.e ..,.., 

0 ..atpuatora aat a•l4 brle.~r ••-· .t thialr tb&t • 

b&ae• t -.pl.,_. wW fMl &bue4 bJ ae • .,sasetraU• *!a 
......... b.la f ... tlae II 11t1t1- ef .... t¢11•• 
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"'tv lMl&l.al..._ 

ot a 

nrpeDua 

appoacU.a or a e heiMu aDII 1A41•tl7 1a 

-.noa are boaltb ao tot., han poeaw opportuDit.toa 

tor the nttuoe -....... ,•tztata tl'aU• baa -. .. a 1J:a 

fr1ea4 to tboa. Cb, n• Ula' ~· oppo&lUOD •• 
• 

~raoe ~•• reto O'lol\11la on tbo all' JCIIIl •• 

bou tbe loh•nte J:_'laa ._ _, t.N. • ... 

tiM ... MD, ••,s nh• 

.-.n wataou aa6 t.,_trr·• ADI1 I 

troa tbb 1r all' ..... roe ot 

..... l ••* t. tiU'D to• a __ , w •• wu ,..,.. . 1llle-
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b ta.pvlaouwi th '-1/-& per out 1.n the tJ.Jtat 

WU'J ha rlduotion will not on4 .. n about tour bl 

tbt poetwar Federal budget but will 
............ 
ore tanNbla borrow1Jlc oppor tlu tb&n it 

Uu t old to banb 
aid oorpGI'atlona, all o •turlv, han pur14e4 

an unpt.l'alltltd llquldlty whl~sn 

I l'ttUDdln& ot IZOIII pl'atltt taztl to CUll' 

OOl'Jl atlona agalmt louu 1n tha JUl'l J..udlahlT tollaw~ 
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t ~hJ J~l 141 ~MJ. ='-~·:f:? fl t-w..~. ~~ .l ~-- .J illtu. h•J • .. ;._ ·••"-• k 1 I , 

>n "o tt:: -:boporid J.i2 ,_.,M ..... ., _ ......, ~-.£.:: 
.. I .~r:=~t~~;.z;.tn, tha .,er7 toWIIlatlona 

ot fl'tt enterpl'iu. Do ••• *h 11 •••h• tf \•iaaat I 
will ' )1 5 L " I '"· 

Thay art the 'buaillut aa u.al boya' tlho oppoetd the 

ooaYtralon ot bd~~ tr• puot to war. 'l'her al'l tha •n 

who tougbt priot ":ont..~~d Iii{. l'llkt4 tht au, ... 
at 1ntla Uon tor ntn P'otlh tor thtuelna. !htf ••• tJta 

ll htzvw aau l ' a at 
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till pz SF "r t «••rt ' asszt a 

'Ala ••w a an' 4 l!W'hll ers " .. , 1 d' ... 

ttps , • ..,, •••••n'• , .... , .. , •• •1111• • •'udlle statwa 
•tJ z;zt. "-f...., ~e labor-hater• who tovpt aaaiut 

aollutln lllratllliJII, abl•• •a&e•• aoahl aeoUP1t7 u4 ,tbe 

o~er aoalal aoao.plltbaaata of ~la ad•tnlatl'ltiaA. 

or;a., Pill ~:)~' J~thl MAOpollata who 111'01' 
, ___ _ ~2 --- ~ .. t; ,..(, ~-..../ ~ 7 

r11biotad lncluati-111 output" Tllar ••• tbz ' ,., mn0r 

pqly at be=· ·pf 3 71 • au I '' hhnrU 7 .. _.tl 

•a••••• wltb Qt=·n la'a ' laLF) Wid I ''* V• •-d rt au .... 

Jew* ··'*fq;! _ .. - ··"·" . - ...... _ .... - z='* . r 
1 &eh ' !)ll:llq I:U iwaua Urn .. hz.,.N 7 h 

at'' Cbs z·r. 

fbe real a111.U.a ot buabua ln 1Mrloa 11'1 tbl 110aoalo 

iaolatloilita, the .. A who oppo11 btoJ'IlaUoaal eoollOIIio u 

aoll u polltioal eoop .. atloa. ,.., 'Itt *h mz +z b 

h eeaanrah • 

:::::.: 
~·a ftPIMI'""PP.t .. ·lol'~• .. rMIIIIa:=xbql!:::lzll, .... ~&.iiUl'l the alll who nDt to raablet 

• ..,._ aredU, who wut hlP lntareat l'ltaa. 'l'he7 ll'e tM tow 'bukera 

abo brlltl prenUJ'I aplnat thl TriUUJ7 to laeroa11 btoreat rataa 
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bu•la .. a -~ 81l4 tbt toXP'Jer. ~ ( . 
/ *"C:::::~-:~~< .. 4· ::.: · i!,LA.l~ ~ ..... 

- t..f !'=::::~: = eo -k~ 1t !!l.!t!"u '.:: rh••'-c M!e~&~« 

oro the •• who o~ to aahlqctoa lor opaaial fA'IoH 

~1o1.,1z1a thoa p back holM to .U. apeoohoa .....,'llllor•• .. -

•at llllr'oo\104~•7• I ban .Ud aaJ11 tl•• and 1 aa loJIII 

tho 

'fr oU111'J But the th.llt to all habu ... 

who will reoo1Tt RI'OJ9t e•lltl'oUOil. 

'fbi l'tal a111alta ot u .. "4."'li'W• are the •n eo clof7 the lan 

ot the wu - tho 01P(lir'\, tb. 

~tire, tho iYOI'Ja, MoCor1llw ID4 the DuP•h· 

n ... 01'0 t ho rtt¥illlllallta 

Yotin,? Who 

'fbi R.Jj~Ub>llAIOil OUlclldatt olalaa tlat Z.' ofU]t'POJ'ta ollll 'oa4'a;aea· 

aaQ1 ftYth• .01111'18 fop }li'OJIOtbC I)1'08}lOI'lV UU"'-UUOlLIW 

wbloh ~la •••lalatratlon haa taken. 

JOU julp a .u \7 the a 1 rq b. bopa. 

Bua1a••! ud lah.tPJ han • role ot d\&1 Nqo.-U.llltf 

to plaJ la tho 4onlopatllt ot the l.t.re. "f'MMr .. t ""e u 

lh ~ Tht!J aut llo)ln the tut1aN u they han bttn 
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tbtM e1ap ..,~.-. 

• -.u.-ll~-- •• , J qpitl 

Dla.l1aua UMl.t Me t••: .. W.~~_,••ll Sa~ 

pe.l'.fona&n~e 41 ~ --~••,.'lii• T.U to\el fd 

o01'1><Jl'ate prot1h tor the ,ear 194J, atM» ,., tnt at 

tu. .. •4 attor 1'or>060U&totOD, •u ~ bipaet 1n tiM 

tll.etot'f ot tblt •auoa - b1 er Oftll tli8D Sa •• t'nuJ.e4 

Mo. of 1929. 
~ ""'..,.__ 
~ 'II••Lrna protperltJ •••~·•a--.. a•rn2liolls .. « tlae Moll 

,J c..---.. u ll~·~~ ·~-~=~~: :::• •"r*=t'z''~J '-- , t;t,7 ;;+. ,;;H.;;r.x iF.iu:::: ... .r ... tbl 

' rSM Sa protltr ba.l -·• -.Ill 4ltV1nM4 ~· taw 

11uJnar a • mttr. !be •1nul ...... of •• •C. 

to1't11111tr Npn .. atr ttl.it ..-blnot nnl"~ a •1H pollq 

ot alllt81'7 p~at, tho craNN ol Ulo ~J •t 

eocac.de etabU1ut10Jl, tu opoNUon ot the ueeea patotlte 

tu, u4 tbe a r '"able rortralat •a't'41,14 .... 'bJ ""-1Mnr 

ltaell'. 

0 
rol&U.eer ot bu.alneer lhelt. 
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Ia taoll&I'011J1 , ... -ul..a.lfl' tOUel'Dt ....... da1'1aa ..... tt. 
J*'1o4, s.,pr.,e4 tt&t1• potU pol.ttloa ~reltU'fe to tile 

1aJopJt ... mtce. 
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.... ·~ lb ,..,, .. '•be tM ... 1\Mlf b .. ,..., U.t, 

.. IJltt tile eo ... rtltlll ef ev N ..... tl te war JnlMUn, 

till U..•tf.• ... ..., U. , ... bjt .... U. atellla. n.n 

5~ 

'bu , ... • .. t-ef .. _. bflaU• la ~. ••• .t thb a..tllet. 

ne ,...wbc •••• et ua. A.erl ..... u,. 11u '--• _,, ts ... 
t•• _, ••nalal,r ••llt wa 1a lup ManN, l ~aeu .... , 
te tlle etuntuUM JNiftll u1 tile Mnob at ..r ttmva 

.U.neba ~ ,..., Gw•-•· n. .... ,, ,.uetea ,....._. 

b tllt war,. .... ban aatepa .. Al '-'-•• aal 1114•t'f aot 

oalf apiut iatlatln lnat elM aplut t br llautl't!U Hrt 

at +u•n whltlla tnek thla ... m.., Ia 1810 u1 ltll. 

1a tbt 'H .. DI'J lan eaii4Mtt4 1111' llaaal •J•ra 

•• h wbl•'" ~~ t•bu •a.• 
... \e 111JI~ .......... ..,be ,.. 11M \elew tJiil ,..t.u 

~ .. ~~~~~4.~~~ ~~~-~ .. .,..liN~ ... et thtb - .. --

"" f• ... .. 

•ltk u aareaat• nb• at !heat \ala, 

aa-Mptla\le _. wl a ,.....-. U• nbe, uewe 

tbelr MKwa •t an~ fiaet•aU.. cln \Ma a 

.,. .. ,., whlu will ea\h thea w ~~~-~ 
'"IFit t ... --• ..... ,... tlant "-••a 

lateraat ntee baft \Ma bJt lelr, anrql .. aNd. 1 
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1a the paat, the 1Dlt1atora ot aoeDaa1o progreea. !bel~• 

-t:l..t.. 
-• t ba tha U.eau1 ey • the bow-hew).- en terpr1ae needed 

to t1ad new prod.uota, b1l114 MW plaata, U"falop new teolmi.quea • 

It 1a to thea t:Mt 1aer1oea look tor tba ~loa ot 
pro4uot1on and the ereat1on or Mw joba and"lU~ ot 08J' 

lbtDs atall4ar4a. l11u1neaa oan do tbia and will do th1a. -

!Mt 't pt!f'• •p !1r1p1et;pMm t;h•& 11 f-J"-Z=Jdnc end 

,JIIILUW IC II iB 18ii!iilatnt1oe thlt llel1nu llbole­

the • 

bua1n••• are 1aeeperable. 

now. 
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I aa cob& te talk toalpt allout buill111 - allout the 

Ptlationehlp between baelne11 an4 thl iae'J'lOD eoOJl.., &I a 

whole an4 a~t the relatlonehlp between bulneaa aDA the 

Aaerlou Gonn.nt. l• P"l to h'k In pla'a '"• ••• 

~~ frlrall ··a tb• •nee'•• pf twerSoen bv•'n••a. 

It 11 o uloa tbt the eooncaio nltare of the latiOJl 
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aa4 the eoono.io nltar• of bueln••• and 1DdUitPJ are lneeparable. 

!hl1 11 the prlnolple on whloh the pr•••nt Ad•S•l•tratlon hu 

aote4. It• pr .. ll• hu been that bualneu aDd 1n4UitPJ ooul4 

proeper onlr 1n a prosperoUI 1ooht,-. 

ht there 1a a handful of bualn .... a who ao not aooept th11 

(:) prlnolple anA who ha~e fought the Ad•Snletratlon'• effort• to 

0 

put lt lato praotioe. ADd bJ the nol1e and ~lu.. ot their 

oa.plalntl th'7 haTI CiTID curr.n07 to the _,th that th11 

A.claSabtratlon 11 unfr11Jid4 to bulneu ln c•neral. Polltlol&DI 

-.o haTI no. oODatPDotlTt or atf1raat1Te 14eu to otter exploit 

the .,th tor what the7 tblak lt aq be worth. 

!he bpulloo Prt~14otlal Cud14ate. tor UGipl• • ..ae 

thla •tat ... at 1a "' &OMpt .... aa...... -ne pr•••t ......... 

tratloa • • • • • hal \Ma eoulatotq holtUe to u4 U..lw 

of AMrle .. -.1M11 .a AMrle .. W.bJ. utt1 p lt 11 Ia 

lrulaeu ... lalubJ that .. t et • ..a .. U'f'llli.• 
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low I ao ROt .... fop .... lit to •-neat that t)ae .,tll -

la thia partlo'lllar laatuoo - wu l.aTutoa llf tho ou414ato. Oil 

tho ontl'll"J, it 1a Ollo of tho ••t haobqecl, tS...-won aal 

onr-workel JVtha of the preaollt 4q. It hu bean in oiPOulatloa, 

I ahoul4 pou, for pntt,. aoarl.J a hll 4ooa4o. It wu trial 

out wl th croat pato bJ oapdp ontora ill 1888, wu batol oft 

aa4 tnttoa forth u a \raa4 an alaocrnl'J la lNOJ u4 toiq • 

auh la tho orlaSP1ltt)' of ita apouon - 1t 1a 'Nl.Dc trlol 

~&ala, nlc!entq oa tho uaa~~ptloa that it it h npeatot otta 

oaoq)l ·--boaT .., bellno lt. no toobalquo 11 ... u-a.a .... 
It b a\out tlao, I think, •• a'' to taka • pol olHo 

look at thla .,.th. Lot u.a loan tho war Jl&ra alt .. thor ad 

o! aoo011at for tU .... t u4 a• 'but lutoa4 t. tho T-pu 

porlol llofon lNO Doll tho lhbhtratloa hal.W tU pro­

elpltou lotlatl• of tho ouq '10' a ... kllt .., •'-• 

1a a .. u lloUer to atlri 1D4ut:J oaeo •n • tM ...,. .... 

It 1t1 tUo porlo4 wldoh tllo .. p\llou C..allat. la plouel t. 

oall -rho looaoTolt lopreool~·. 

I .. 11.a to tllhtk tllat tt. u. as-a a. 111 et 
tM •• a.,.a 'Mtore Jnatlla ...... nelt nnwl .. t.a. 
1a ..... b .. 11r tolHaa u \Ut tM oaq ""'• • W t1 ,._ 
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wu fou ltaolt. Ia ltSI, tU J,..P \efoN he took offlM, 
oorporatlona roportlDc to tho Bureau of Iatoraal a ...... 
ohowe4 .. agNpto loao of IIOro tUA ' bUUoa aollaro. 

IT liM, tho pnuat AA•'•hU.Uoa lad aNol lnaduoa 
aaa 1D4ut!'7 to nola &ll utoat that thOJ Mpll to Npori proflta 
lllatod of loaooa to the hP•a• of Iatarnal lonauo. !he 
prot1ta of oorporatlo.u that ,.ar - attar p.,..at of tu:oa • 
&M.atei to $2,814,000,000. Jot proflto rooo etoaillJ ... ~a 
71ar iatter that, oxoept avlq tho rocloulon of 1118, u.tll llf' 
1118 tll•J atooa at about ab bllllOJta. 

Q .Ul Plpt, aaw let' a tuo a look at tllo r11ori of NtaU 
hal.• ivlJaa thla poP1o4. !otal Ntall aal11 1a 1181 m •W 
to Ul lllllloa ioll&rlo Ja 1818, tllq WIN MttOP tJl• 41 
b1111.,, u laoNUo at 7i poP ••t. If Wa wu alluo, I 
b'fo • 14oa tbt ••t Nt&lloN w 14 llka te \e all•al 
ooubatq. 

!"ao etaol blub7 atfo.a. a pntt, pol ol• to .. 
, ... Nl M•"'• Maltll. Ia lla• lt - .,.ntlai at 
10 ,.. .... et lta • ., .. u~. ra u. ... ,.. ...... •• e 
.. ,_ te •- Ia. at II ,.. .. t. 
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!lle Vlll tea Stat .. Steel Corporation had a net lnoOM la 

li81 of lllau 71 .Ullon 4ollua. '!'hat wu when l t wu 

faaatloa'ac aaaer an Ad•latatratlon that profeaae4 creat 

fr1en4ahlp for ~1••••· In lese. u. s. Steel wu rmthl•••~ 

foro.a to rellnqaiah the pleuure of tak'•c auoh a loaaJ the 

lew Deal a\uael lt into aooeptiaa a net proflt of 4l alllloaa. 

n. ~nual llotora Corporation. to hb another eU~~ple • 

hal ut aalea ln li81 worth Ul alWon 4ollua. In HSi, 

ita aalea d01Dlte4 to .1.877,0000000. It h.a leu tllan a 

a1lllon Iollar• of net 1noa.e a~alla\le fop 11~14enla 1a 

0 the euller rear. aore than 180 ~lUona 1n li81. Yet Mr. 

Altrel P. Sloan. the Prealdent 'f General MQtora. ln a apeeoh 

lut !JII'Illto 4•n41aa rerialOJI. ef the 1Japu lot. referrel to 

the Goni mt u uallq - I .-te 1l1a - ._lth two lriiil'• 

eu eqdta\~ ..a tM ether luqaita\q. • Ad lut Je&P M 

apote of tAl ••••traetln• polloi•• of tbe ... Deal. 

!Mr• wua•t ~lai ~M•lal a~hl txpll'leaoe of 

the Ualtel Stahl I\Ml'"tt4.idi;l~ .;Jiletvlac .... ,.. Ia 

paual ,..,.~ til 1 rln• la tM l'oel t• U. t. tM n. 
et t~.•.aao.oao. Ja ~. tM1J .... u...e 'illla .. uan 1a ...... 
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It thb be t111 tJ, I ahoulc! 1U the 110tto ;!- bualnlla-

wall be - Lore!, taot ua froa oueltrienclaJ 

•• oan taka oar• 

Of oourea, there 1a not now, and there nnazo haa bean, 

azq analt)' on the put of tlaa ieaanalt Ada1alatpafdllll towarc! 

bualn111 and ln.duatey. lhat there 11, and hal bean fzooa ita 

lnoaptlon, it a fipp clataralnatlon to aYoid the kind Of qulok• 

aand oruat of faka-pzooaparlt)' on whloh thla Jatlon danoacl auoh 

a fransiacl jlJ durinJ the twantlaa. Thera ••• nothiaa aoli4 

adunaath lt beoaua ailllau upon aillioua of .U.rloana wua 

11DIIIpl0Jacl or a~~plqacl at auoh low •11•• that tha7 oould not 

aalntaln a daoant atandarcl of lhJ.na. It wu lnnltabla that 

•• ahould ozoaah tbzoouah auoh a oruat aa •• did ao tragioallf ln 

thla !4a1»1atzoatloa haa aoucht, lnataad, to dayelop a 

\&laaotcl and axpandin& aoo~a., • . ~•-' oa a ~h Yolu.. of 

purohaaiDg powar. It haa reooiJllaecl that en4urlng proaperlt,r 

Dlt han a aolld foudatlon, that lt auat be lJullt tr• the 

polal4 ap. It hal operated on the prealaa that 111hat a4YUHI tM 

.... ral .. Uan of tu people of tM Oaltad State• alae ......... . 

t~~e .u.,. ot t11e •1M•• u1 •••t.r 1a aiu tMr ...... . 
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h4 thll 11 the Yef7 alaplo explanation tor tu crowth 1D 

corporate protlta wbloh I ba?o noto4 • tor tho 1noroaao 1D 

4h14oncl pa7JUntl, tor tho ao\11ltlq ?Oluae ot tl'a4o, t .. tho 

ozpaaaloa ot pro4uot1on. UDder thla Aa• tntatratlon, the 
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AJUrloan people a1 a whole han b11D ·~ the aono7 wlth whloh 
• to baT tho gooda uc1 10rdou whloh b'llllnua all4 1D4uatf7 han tor 

aalo. 

!ho ROOIO?olt id•lnlatratlon hal had 10 ~oh faith • an4 

auoh genaillo faith - ln the trot entorprlao 171t .. that lt baa 

ao~~ght to bop lt troo. I thJ.Jik that no 70'11111 IWl who wantl to 

atart 1n bualnou tor hlluolt will tool ab'tllo4 b7 an Ac1ala11tra­

tlon wbloh protoota h1a troa tho ahaoklinc oa.potltlon of aonopolJ. 
-I thlDk that no banker or broker who wanta the publ1o to lo01t 

ln aa honoat ontorpr1ao wlll tool a~oa ~ an Aa.lalatrat1oa 

~eh protoota h1a traa tho oo.potltlon ot lrroapaa.lble .ar~t 

..alp:lator~ an~ ;Dl4 irloW ' allo~. 1 tAlat 'that no honeat 

..,lo,ror wlll tool abuaoa b7 an id•talatratlon wbioh protoota 

h1a t.• the o~~~~potltlon ot noatahopa. 

!Moo ..a otMr •aavea lutlt.tol ..aor tM .. Deal U:n 

ll'f• -.rlou oatepppbo Hal bul• !o .,.u of tMa U 

u.& .. la u 1t1vt u to .,.. ot a wp• ai .-lw ..... 

Jao ode td u .laft.-. .. , •• u. • a •-... powUa. 
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Buaineaa an4 iaduatr.r in t.erioa are healthier tod-r and haTe 

areater opportunltiea !or the future beoauee thia 1da1nlatratlon 

hu been a !!:!! b-lend to thea. Oh, 7e1, I know that the op­

poaition now encloraea theae re!orma and ~ •••nina on the air 

7ou oan hear the Johnnlea- oo .. - latelJ hollering • .. , too.• But 

70u oan alao hear tb .. hollering that t he preaent 1clmlnhtrat1on 

•baa been oonaiatentl7 hoatll e to and abuaiTe o! iaerloan 

bualne111 and induatr,r. • .lnd I tbln.lt that 70u oan get !roa 

thia a !air aeaaure o! their alnoerlt7. 

Tbe11, I think, are the real enealea o! 'bulneaa. 'fh17 

are laportant and powerful enealea - ao .. o! thea within the 

ran.lta o! bualnaaa ltael! who would under.ine the • er.r !oundationa 

o! tree enterprlae. 

'fhe7 are the •buaineu aa uaual boJa• who oppoaed the oon­

nralon ot induatr.r !roa peaoe to war. Tbe7 are tM .. n who 

toll&ht prloe oontrol and renegotlatlcni - who would "hne rhked 

the dancer o! lntlatlon tor eztra protlta for theaaelTea. 

'fh17 are the lalMtr-hatere who toucht qaiaat ooll"tlTI barcain-

lq, atwt •••• aoolal aeowltJ 1114 the other eoolal u-

ooapll€'zsata of tbio lfataletratloa. Tbo7 11'1 the ao..,.llato 

• faYOr roeblot•• Wutrlal oatpd ... netr1ote4 aarbto 

at..__..-. ... 
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!he real enealea ot bulaeae 1D •rloa 111'1 the eoonoalo 

iaolationiata, the ... who oppoae international eoonoaio u 

Rll u polltloal oooperatloa. The7 lll'e the .. n who want to 

reatrict oredit, who want high lntereat rat••· !her lll'e the 

!ew bankera wbo brlna preaaure agalnat the !reaeur,r to lnoreue 
I 

1ntereat Patel knowing full well t hat eYerJ increaae o! one 

per oent aeana an additional burden of •2 billion a rear on the 

Aaericaa buainua .. n and the taxpqer. 

Tu • buelneu hu ita enealu. But t he7 111'1 not 1D the 

looaeYelt !a.dnlatration. 
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low, I want to turn !or a ao .. nt to the war reare. Bualneaa 

itael! hal tared prett, ~ell in the performance o! ita magnificent 

pPOIRotloa Job. The total ot oorporate pro!lta !or the 71111' 

ot le&a, after pq.ent ot taxea aDI after renegotiation, waa the 

hl&)aut 1D the hlatorr ot thla latloa - higher enn than 1D tha 

!reuhcl' 'liooa ot liai. 

'l'hla will' proaperit, hu been well balanced. I aa glad to 

aq that it baa oreate4 tn will' alllionn•lrea, tor the 1'1•• 
1a protita haa been dlatri\utecl thPo~bout the bualn••• 

11 •'tr· !)I.e Ylrtul abaenoe ot w&P-JUie tortau repreaenta 

t!ae ooMlae• naulta ot a wiae pol1o7 ot all1tU7 proov ... at, 

the anoeeaa ot the polioJ ot eoonoalo atablllaatlon, the operatloa 

ot tha e:ueaa protlta tax, an4 the o-uable reatralat uenlee4 
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The proeperitJ of the ... uer oouerna 1a baa eaalq 

obaarnd tho that of the large publioq oaM oorporaUoaa, 

68 

but it hu btu aotualq enn poeater. A llli'TI7 of tha Nlatln 

.oYe .. nt of the profita of larce ana aaall oo.paniea in eight 

aajor iDduatrial groupe, ude jointq b7 the Board of Gonmora 

of the Federal ReaerYe S7atea and Robert IDrria Aaaooiatea, 

ahowa that in eaoh group the a .. ller oonoerna haYe, aurinc 

the wartime period, t.proYed their profit poaition relatiYe to 

the larger oa.paniea. 

But what h lllloh .ore t.portant to bueinua in the lone 

l'UJl than ita protita durinc t he war 1taelf h the faot that, 

deap1te the oonYera1on of our reaourcea to war produotian, 

the da.tatio eOODOif hu been kept 1ound and atable. TheN 

baa bean no out- of-hand LD!lation in the OOU7ae of thia oontliot. 

'l'he purohaainc power of the Aaerioan dollar haa been kept fira. 

You auat oertainq oreait tbh in large··ilauUN, I btilien, to 

the atab111aatlon procraa and the Mtboda of war ftnuoe 

udertaken b7 pur Gonr•ut. The ooonomo polio!eo plll'a1ll4 

in tho war 1•ar• ha•• aateauaraea buoinoao &Di induati'J not onq 

acainat intlatloa 11at abo ocainat tho u ....... aort of detla­

tloa whioll atnok thia ooati'J 1a 1820 ..a 1111. 
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luluu ad 1JIIlut17 ba•• a role of Yltal napoulblllt, 

to plq la the dnalo,..at of the future. !h17 IIUt 11m &I 

ita geaeratora. fbe7 ... t be, la tbe future aa the7 haYe '-e• 

la the paat, the 1Ditlatora of eoonoaio prognaa. Their• .uat 
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be the ingenuit7, the know-bow, the enterprise needed to finA 

new proauota, lnalla aft planta, a.nlop n .. teoWquu. It 11 

to thea that ~ricaaa look for the expanaioa ot production an4 

the creation of nft jobe an4 the lifting of our li•inc atanaaraa. 

Buailleaa can do thia ana will do thb. But it can 4c it 

onlJ in partnerahlp witb an A4allliatration which will aupport 

it, not .. re}J with fair wor4a and apeoial fa•ora, but with 

a a,.a.le proaraa of eooaoalo 4e"rel.,.-nt tor all tbe people. 

It b this ldad of friendahip for buineaa, aa for qricultve 

and labor, which the Rooa~Y~lt Adwlalatratlon haa practiced 

and will continue to praotioe while it ia in offioe. 
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DRAFT .. 

I am going to talk tonight on business -- on business 

and this Administration. I am going to talk about the 

friends . and enemies of business . I shall tell you who 

are tl:~e real friends of business and who are the real 

enemies of business . 

It is an axiom that the economic welfare of the 

country as a whole and the economic welfare of business and 

industry are inseparabl e. This is the pr incipl e in which 

this Administration has believed. But there is a handful 

of !llln who do not believe in this principle , who have 

fought this prim iple . They are the ones who say this 

Administration is unfriendly to business . And politicians 

who ha ve no constructive pri nciples to of fer the people 

thi nk they o an get· by wi th the claim that this Administration 

is unfriendly to business. 

• 
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The Republican CAD41da t. t or the pr .. 14enoy -de thia 

statement in bia acceptance addl'eaas f~ present a~nia-. 
tration * • • • • baa been constantl y hostile to and 

abusive of American business and American industry although 

it 1e in buaine .. and industry that moat ot ua make our 

livizlg. • 

Now I do not mean tor a moment to auggeet that thia 

myth - - in this particular instance waa invented by tbe 

candidate . On the contrary, it ia one of the moat hackneyed, 

time-worn and over-worked ~the ot the present day. It baa 

been in circulation, I should guess, tor pretty nearly a 

full decade . It was triad out with great gusto by campaign 

orators in 1936, was dusted ott and trotted forth aa a brand 

new di scovery in 1940, and today -- such ia the originality 

ot its sponsors it i a being tried agai n, evidently on the 

a ssumpti on that i t it i a repeated often enough somebody may 

believe it . The trick is an old one . Busi ness has ita 

e nemies, but they are not i n this administration . 

Fi rat, I think, we ought to take a good, cloae look 

a t this ~th. Let us leave the war yeara altogatber out 

ot account tor the moment and go back instead to the 7• year 

period before 1940 when the Administration halted the pre­

cipitous deflation ot the early '&0 1 a and built up at. .. 
• 
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in a cold boiler to a tart indua try once more on the upgrade. 

It 1a thia .rericd which the Republican C.ndidat. u p1eaeed 

to call 8 Tbe Rooaavelt depreaaion8 • 

I am glad to think the t u- ha a d'--d the memory c4 

the dark daya before Pranlclin D. Rooeevelt revived our 

tai th in ouraelvea bJ telling ua the t the only thinS we had 

to tear na tear i taelt. In 1932, the year betare be took 

ottice, corporations reporting t o the &reau ot Internal 

Revenue ahowed an aggregate loaa ot more than <& billi on 

dollar a. 

B1 19~<&, the preaent Al211iniatrat1on had abuaed buaineaa 

and induatry to auch an extent tbat they began to report 
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prot ita inatead ot l oaaea to tle Bureau ot Internal Revenue. 

The pr otita ot corporationa that :year -- litter paJlDIIlt ot 

taxea -- amounted to $2, 37<&,000, 000. In the following y ear , 

due no doubt to tbe hoat111ty ot the Adminiatration, net 

p r otita ot corporations juat about doubled . They atood at 

t <&,eea , ooo, ooo. In 1936, the Adminiatration auat have hounded 

buaineaa and induatry unbearably& net protita roa e tc al1ghtly 

aore than aix and a halt billions . The punia~nt contillUid 

i n 1937 and proti ta remained at Jua t about the aeme level. 

'l'bey aagged badly, it ia true, in 1938 - you aee, I wmt to 

give you the entire picture . That waa the reault ot the 

general receeaion mioh took place at the end ot '37, and 
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corporate profi ta were knocked down to three- end-a-quarter 

b1ll1ona . & t 1n 1~9 they were up again to about six 

billion dollars . 

All ri~t, now l et' a take a look at the reool'd of 

retail trade during th1a period . Total retail aalea in 

1933 amounted to 2'* billi~ dollars . In 1939, they were 

better than 42 billions, an incr ease of 75 percent . It 

thia waa abuae, I have an idea that moat atorekllepers 

would lilal to be abused oona tantly. 

'l'be ateel indue t ry atfords a pretty good clue to 0\11' 

general e conomic health. In 1932, it was operating at 19. 7 

percent of ita cavaoity. In 1939, b efore the war orders 

began to cane i n, at 64.5 percent . Tbe Uni ted Statea Ste•l 
in fl 

Corporation bad a net income .P, 193\( of minus 7l million 

dollara . That waa when it waa functioning under an A&nin­

iatration that profeased great friendship tar buaine ea . 

In 1939, u. s. Steel waa ruthlessly forced to rel1nqu1ah 

the pleasure of taking woh a loaa; the New Deal abuse~ it 

into aocepti~ a net profit ot <ll millions. 

There waen ' t anything special about the experien ce of 
sta t ea · 

the Unite d/Steel Corporation. vanutacturi.ng oonoerna a.a 
general reported themaelv ea in the red tor 1932 to the tune 

ot . 1,616,0001 000 . In 1939, they were $2, 9<l6,0001 000 1n 
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the black. 'fbe nat illOOIM or nr .. enpgad 1Jl wbol aaale , 
and retail trade ab1tted troa .WW. 787 a1111ona in llnl8 
to plua S.S m1111ona 111 10~9. 

U thia be hoat1llt7, I should think the aotto or 
buaineuaen might var,- well be -- Lord, proteot"ua tr~a 
our tr1enda; we oan take oara ot oar enemiea. 

Ot oouraa, tbera 1e not now, and there never baa been, 
&n'f enai t7 on the part ot the Rooaevelt Adla1111a trat1 011 

to.rard bullineae and indu atr:y. What there i a, and haa been 
tr-ita 1noept1on, ia a tirmdetel'lll1nat1on to a vo14 tba 
kind ot quicksand crust ot take-prosperity on which tbia 
Jation dal10ed such a rrensied, precari ous Jig during t h e 

0 twenties . There waa nothing aol 14 undemaath it baoauaa 
millions upon millions or Amer1oma ware unemplo'f&d ar 
employed • • auoh low wages that the:y could not afford 
to maintain &n'f decent standard ot lin~. I t wa a 

1nevi table t hat we ahould crash throue)l auoh a crua t aa· · 
we did eo tragically 1n 1929. 
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Thie Administration haa aougbt , instead, to develop 

a balanced and expanding economy, baaed on a high volume 

o.t,..,purehasing power. It has reco.;nized that enduring 

prosperity must have a solid i'oundation, that it must be 

built .trom the ground up . It ha a operated on the premise 

that what advances the general welfare of the people oi' 

' the United States also advances the vtelfare of the business 

and indus try in vhi ch they engage . And this is the v ery 

simple explanation i'or the growth in corporate profits v.hich 

I have noted -- for the increase i n dividend payments, ror 

the mounting valume of trade, for the expansion oi' pr oduc­

tion. Under this Administration , the Alllerican people as a 

whole have been earning the monoy with vhioh to buy the 

goods and serVices vhich business and industry have for 

sale. 

The :toosevelt Administration has had so much fo.ith -­

and such genuine faith -- in the tree enterprise system 

that it has sought to keep it fro e. 3: think that no young 

man 1•.ho wants to start in businoes for himsel f' will feel 

abused by an Administration which protects him from the 

shacklin.; competition of monopoly. I think that no banker 

!Jr broker mo Wllll t& the public to inVest 1n an honest 

enterprise will feel abused by an Administration which 

protect s h~ from the competition of irresponsible marke t 

manipulators and gold brick salesmen . I think that no 

honest employer will feel abuaed "by an Administration ~oh 

pre-tecta him trom the compet1 tion of sweatshops . 
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Every piece of legislation Which this Administration 

has sponsored has clirectly and indirectly meant more 11nd 

better busineu . There i:s no dtsagre~~ment on tbis . Our 

Re:,>ublice.n opponents who sa;r 1';e are hoe tile to buatMaa 

are now sayin~ that this is their le0 1slation. ~er are 

now in f avor of it, even to the extent of endorsing the 

~lational Labor Relations Act \'bich they consistently 1'ought 

at its inception and throul)!l-.ut its ad!ninistration. 

The ae and other meawres instituted under the New 

Deal havo g i van American enterprise real freedom . To 

speak of tilem as abusive is as absurd as to apee.l: of a 

surgeon as abusive because he cuts out an inflamed 

a,pendix or a cancerous .;rowth. Business and indus t~ in 

America a1•e healthi~Sr today and have t,reater opportunities 

for the future because this Administration has been a true 

friend to them. Oh, yes, I .,_nO\f that the opposition now 

endorses t~se reforms and any evening on the air you can 

hear the Johnnies- come-lately hollering "me , too . " But 

you can also hear them holleri r\3 that the present Adminis­

tration "has been consistently hostile to and abusive of 

An!erican busineas and industry ." And I think that you can 

get from this af air measure of their sincerit:- . 

76 

Nor. , I .want to turn for a moment to the war years . The 

achie vement of the American industrial machine during this 

war ha.s brought heart and hope and wonder to our trien~..s , 

consternation and despair to our enemies. We have kept our 

pledge to serve as the arsenal 01 democracy. We have built 
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Md equipped a :w.=oth 8I'IIIY o ou:- own and the greatest 

navy. in the world. · And at the a awe time we have met all 

tu~ essential needs of our civilian economy. Does anyone 

seriously think these thin.,s could have been done 'l'l'i thout 

a well-bclanced economy developed bex·ore the war began? 

Business 1t~elt has fared ore.t,. well in the 

performance of this masnificent job . 1'he total of 

co~porate profits for the year 194; , after pQ1ment of 

taxes and after renegotiati.:>n, wo.s the hi,Jlest in the 

history of this .~ation -- hi.Jler even than 1n the frenzied 

boom of 1929. 

The busines~ pro sperity of the war per od has been 

well balanced. Bueiness profits have l'isen S.Jvt.tant1ally; 

but there havo be&n fe war-made milllonnaires, for thll 

rise in profits has been well distributed throughout the 

'business COM!Iuni cy. The virtual absence of war- made 

fortunes represen~~ the coribined result of a wise policy 

of military ~rocurement, the success of the policy of 

economic stabilization, the operation of the excess profits 

tax, and the commendable restraint exeroiatda& by bUsiness 

itself. This scarcity of w Gr-made fortunes has not only 

saved the taxpayers many billions of dollars in the cost 

of the war ~nd served to maintain public morale botn at 

tlome and at the fighting fronts , but has also rtlc;.cunded and 

will 'continue to redound to the great benefit of the public 

relations of !Jueineas itself. 

• 
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The total :>rofits of all L~er1cau ~orporationa , attcr 

taxes , have 1n each of th ,l)aat tht•ee yea:-s been about 

equal to those of the boom year l~~ , and have been h!tbo r 

than those in any other ye al• ol our his t ory. Bot4 large 

and small concerns have shared in this pro~perity . Tho 

proepori ty of the large concerns is easily observed from 

the publiahed reports o1' tb.e large :>ublicl y owned corpora­

tione . The prosperity or tho smaller concerns is less 

c aa-ly observed, but hae been actually even &reater . A 

survey o!' the relative l:lovement or the profits of large 

and nall c ompanies in ei!)lt major industrial ;;roups , 

made jointly by ti.1& .... oara of Governors of' the Federal 

Reserve System and .{obert :.orris Associates, Shows that 

in each group the smaller concerns have , Juring the wartime 

period, improved their prof.Lt position relative to the 

lar3er compB!lie s . 
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But what is much more important to business in tho long 

run that its profits duri ng the war itself i s tha fac t that , 

despite the con·rersion of our resources to war production, 

the domestic eoonoUJ has been kept eound and stable: There 

has been no out-o!- hand inflation in the course of this conflict . 

The purchasing power of the .lmet•ioan dollar has heen kept fir • 

You must certainly credit this in large measure , I bolievc , 

to the stabilization program and the methods of ~ar fin&nce 

undertaken b7 10ur Government . TLe economic policies pursued 

in the war years }eve safeguardea business and inl!.113 try not 

only a~ainst inflation but also against the disastroua tort 

of dele. tion "hich struck this country in 1920 and 1921. 

\~e in the '•reasury have conducted our fiscal operations 

in such a way as to minimize the }:IOIItwar burden of the debt 

ai¥1 to promote mass buyln& pcmer ana balance in the poat"ar 

eoononv. Let me enumera_;e a .few of the beDefits: (1) Eighty 

million i ndi vidual investor s now hold bonds of tLeir Gover nment 

wit h an aggregate value of 23 bi llion dollars . These bonds, 

non-ne~otiable and with a guaranteed redemption value, assure 

t hei r holders against market fluctuations a nd &iTe t hem a 

sense of security which will enable them to spend their 

current i ncome3 f or oonsumer goods when these become avai labl e. 

(2) Int erest rates have been kept low, averabit~ about 1-3/4 
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/ar; the reduction will not only aave about four billion 
. 

dollars in tb! postwar Feueral budget but will.also give 

business much more favorable borrowing opportunities than it 

bad at the end of ~torld War I. (3) Securities sold to banks 

ard oorporations , all of them of short maturity , have provided 

an unparalleled liquidity which ;.~hould alisist greatly in the 

financing of postwar reoonveraicn and expansion. (4) ivelncee 

ee'Aoepae kaYe l>eeu alltMiea exti•ewel) generoUS deduot1ons from 

iQoeaa ~exee xot advep~iei~ ptirpeeee ia erder ~o ~etpstua~e 

60 

i¥~lie eeBliaeaee is their trade nan~s. (&) Provision baa been 

~ made for the refunding ·of excess profits t axes "to guarantee 

corporations against losses in the yeara immediately following 

t l:er.ar • 

0 

.but as I saitl in 'IIf1 introduo tory reJlBrks American buail.~ ss 

l~s it s enemies -- ~ortant enemies, powerful ene~es -­

enellies ! rom within who would undermine the very !oundat~ona 

of free enterpr&se . Who are these enemies of businesa? I 

will tell you who they are . 

They are the "business as usual boys• who opposed the 

conversion of industry from peace to war . They are the mn 

who fougllt price control, a.rd who would han risked the dcsn 

of inflation for extra proi'ita for thuaatbea. They art tbe 

men Whoae policies, it dotted, woula ban •~Mllllai.ac U. 
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the war on tm home !ront impossible . 

The real enemies of business are the restrictionists who 

fight again6t economic progress, "t.o oppose a steaaily rising 

national output . The,y are the labor-haters who fought against 

collective bargaining, minim~ .ages, social security and the 

other social aocomplishbents of this administration. 

81 

The real e!lllmie s of bus ineae are the monopollata who favor 

restricteu industrial output . They are the men who want mono­

poly at home and abroad, the ruen who made international cartel 

a6rerece nt s with Germ an big ioous tr.r before the war and who are 

jUJt waitiJl6 for Uae opportunity to again form international 

cartels and waiting to resume tbese international cartels 

after the war. 

The real enemies of business in America are the economic 

iaolati oniata, the men who oppose international economic as 

well as political cooperation. They are the men r.ho hnve 

fought egainst Us extension of the reciprocal trade agreen,ents, 

ard who are fighting the Bretton \foods Pr~gram of monetary and 

Banking collaboration to promote American and world trade and 

prosperity. 

The real enemies of buaimas are the men who want to restrict 

credit, who want higb interest rates. They are the t .. b••-.ra 

who bring pressure against the Treaa~ to increase intereat ratea 
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knowing full well that every incr nse of one percent means 

an additional burden of $2 billion a year on the American 

busincna an and tbe taxpayer. 

'I hey are the men who me.ke it difficult for the returning' 

soldier to bUJ a home OJ' a farm or go into business . 
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They are the men who come to Washington for special favors 

and not receiving them go baok home to make speeches on Govern­

mat wreauoracy. I llave said many tius and I repeat, as long . 
as I nm in the Treasury there will be no baokdoor to the 

Treaau~ But the front door ia wide open to all businessmen 

who will receive prompt and courteous ooniideration. 

The real enemies of business are the men llho defy tbe laws 

of the country in time of peace am war - the Girgler•s, the 

· Weirs , the iverys, the Aldriohee , the llcCorm.icks and the DuPonta. 

TleGe are the real enemies of business. .ln:1 for l'lh~ are the 

voting? Who gets the1r votes and their cash? 
·. 

T» RoFublio candidate claims the. t he supports am endorses 

many of the s;:casures for promoting prosperity and business 
1" 

actidty 'idllch this Administration hu taken. lfa,ybe he doa • 
• • 

But you judge a man by the company he keeps. 

Buainess and induatry have a role of vital reapoDI1b111t, 
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in the post, the initiators or econazic pro rese. $beire 

must be the ingenuity, the lcnow-how or enterprise needed 

83 

to find new products, build now planta, develop new techniques . 

It is to them that Americana look for the expansion or 

production and the creation of new jobs and lifting or our 

11v1n standards. L~ainoae can do this and will do th1e. 

But it neoda an Administration that ia forward-looking and 

frJen1ly, and Adm1n1atrat1on under which busineaa can prosper 

because it is an A4min1atration that believes whole-heartedly 

tho economic wel1'are of the country and the economic welfare or 

buainess ore i nseparable . c have uucb an Administration 

now. And I reel sure that bue1noss, yes and labor and 

() agriculture too, all of the people, . want this Adminilltrat1on 

to carry on. 
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october 24, 1944 
5:10 p.m. 

Bello. 

Mr. Kaiser. 

Hello. 

Hello. Thla ia Henry -- Henry Kaiser talking. 

Henry Morgenthau. We'd better drop the last name. 

Thank you. 

All right. 

Say , I want to get the names of-- because he'll 
aek me tonight the exact names of those fellows 
who were present today and what tbls ont said and 
what that one said ~robably. 

Well, one ie Herbert Gaston, G-a-s-t-o-n. 

Herbert Gaston, G-a-s-t-o-n. 

Yes. 

He is what? 

Assistant Secretary ot the Treasury. 

Yeah. 

The other 1 s Harry White •.. . 

Yeah. 

• • . . Who i e • •.. 

And he is • . . . 

••.. Assistant to the Secr etar y ••• . 

Uh huh. 

•... in cll&rge or - - he' e e1tt1ng here. (Aside: 
What are you in charge of?) 

BaYe you got tbat Wl'1 ttent 

Be uya, •eat. and qa .... • • 
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All right. 

1 
•••• and the general well-being of the country.• 

And the other one ia Roy Blough, B-1-o-u-g-h, who 
ia our Chief ot Tax Reaearoh. 

Yeah. I think he 'e even tor us now, don't you? 

Yeah. Now, two thinge •••. 

Yea.h. 

••.• you end I are goi~g alummlng tor breekfaat 
tomorrow morning. 

What time? 

Eight-thirty , w1 th Mre. Rooeevel t. 

Eight-thirty. Where lhall I meet you? 

I ean pick you up at the Statler on the front -­
at the front door, ear, on 16th Street 

Pull in right in the driveway, then you -- then 
we won't m1es the door, right door - - is that right? 
Well, I -- whatever door you aay. 

Well, I don't-- the driveway is all right. 
Eight-fifteen? 

Eight-fifteen, in the driveW&7. 

Yeah. Now, let me read you what we've got tor 
Page Ten -- eeet -- inaert, following that other 
inaert. 

Well, now oan I taka it down tor a minute? 

It you'll put a atenographer on ... . 

All right. (Aa1da: Will you get on, Beth? Oome 
on taka th11 don. Anawar: All right.) 

Are "' all tosathl¥'t 
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Uh huh. 

This is it: 'The importance of encouraging 
business men to expand their plants and to 
replace the obsolete or worn-out equipment 
with new equipment is tar greater than appear• 
at tiret eight." 

Okay. 

•Economio progreee depends largely upon the 
maintenance of a rapid rate of technological 
progress in indultry.• 

Okay. 

'America is the great producer that it ie todAy 
because teohnolog1cal advance 1n American 1nduetry 
has been the greateet 1n the world.' 

Okay. 

Is that all? 

No . No. "By eubetant1ally accel erating thf' rate 
ot depreciation tor tax purposes, we probide 
business men with additional incentive to expand 
their plants, replace old and obsolete machinery 
with modern equipment." 

Uh huh. 

"That means more Jobs tor the worker, increased 
profits tor the business man, and lower coat to 
the consumer.• And Harry White adds, "And more 
votes tor Roosevelt.• 

(Laughs) Yea. L1a ten, I want to tell you that 
really meana more prosperity nov. 

Good. 

Th&t'a wonderful. Are you ready to-- oan I tell 
Sam that goes i n? 

Who? 

su. 
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Oh, yes. 

All right. 

That goes right in after the o t her insert on 
page ten. 

Arter the other insert on page t en . 

Yeah. 

All r i ght. Well, now that ' s just wonderful. 
I ' ll meet you then a t 8 :15. I'm del i ghted 
with that. Tell Mr. White he outdid himself . 

He usually doee. 

Huh? 

He usually does. 

Oh, God, I think he ' s wonderful. I really 
think both or them have a tremendous vision or 
what-- ot wh~ t we can accomplish and-- and 
while l~r . Blough is a good r esearcher, he 's 
scared for the future , you see? 

Yeah. 

But this -- we ' re all together now. 

I gather you like it. 

I love it very much. 

Well , you see what you oan do on •... 

And I think when he said, "The more votes 
he said something. 

See what you can do on Samuel I . Rosenman. 

Ob, I' ll tix that. 

You will? 

Ob, I'm-- I'll atay right with that. 

. ... 
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Okay. 

Yes, I'll keep talking there. Now, don 't worry 
about that one. 

All right. 

I'll tell him th1e ie done. 

Right. 

Tha t this part, you're willing to ..•. 

All right. 

include there and I think he'll recognize 
it's tremendous. And then I'll also talk tomorrow 
~oon about it again. 

That ' s tine. 

You know at the luncheon. 

I know. 

Because I've had-- a former-- I want to talk 
to him about a release for Jobs for all .... 

Yeah. 

.•.. that I want to make about the Merchant 
~larines 

Yea. 

which ties right into this th1ng. 

Yea. 

And also that Admiral Land can make wh1oh ties 
into this thing. 

Nobody can explain better to the President than 
you the d1:t'ferenoe between reconversion end this·. 
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You don 't have t o talk about reconversion. It Just 
oonfueee everybody. 
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Well, he's a little confused on that. 

Well, it cont uses ~verybody . 

Right. 

And this 1s not -- thls 1s simple. 

Right. 

The people ot th~ world -- the children ot 
our country can unders tand this. 

Right. 

This -- this is simpl e and 1t' e a beautiful -­
I want to com~end you myselt. 

Right. Now, the onl y other thing I've got to 
do is to send you back a co'Oy ot .... 

Ot my talk. 

And what time would you normal~y l eave your 
oftioe? 

Well , just send it to the hotel it you don ' t 
mi nd -- to my • ... 

To the Statler? 

Yeah. 

I'll send it to the Statler. We have your 
room number. 

Yeah. 

Oka y. 

All right. J ust Harry Kaiser there -- {Aside: 
6oow isn ' t it? Answer: Yeah.) 6oow. 

Ri ght. 

That's right. 
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Okay. 

Thank you very much. An~ I ' ll see you in the 
mor ning. 

Okay. 

And we'll go over thi e - - now, 1n the mor ni ng 
I ' ll -- you know wha t you want me to do l n the 
mor ni ng. 

That' a right . 

All right. 

Thank you. 

Bye . Bye . Thank you. I enJoyed t his aft er noon 
a nd I appr eci a t e it. 

So did I , very much. 

I got a 11ft out of it. 

So di d I. 

All r l ght. Thank you . 

Bye. 

Good bye. 

so 
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