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CONVERSATION WITH l&R. STETTINIUS 

October 26, 1944 
2:10 p.m. 

H.K.JR: I had lunch with Stettinius today. He 
brought up the question of the leak on the so- called 
·~rgenthau plan." He evidently had got his people 
together this morning and discussed it with them. 

He read from a memorandum evidently prepared for him 
by McDermott, the Press Section man, who had sent for 
Hightower, the A.P. man. Hightower said that this story 
was around, that he had got it in part from the war 
Department and state . I can't remember whether he said 
Treasury or not, but that he had cleared the atorr with 
the European Section of t he State Department; t hat they 
had gone over his storr and made numerous corrections. 

Jll this to me as I told Stettinius, is very 
shocking. · I said, "Why should the European Section of 
the State Department correct Hightower's storr? Why 
didn 't they refer him either to Steve Early or to me?" 

Stetti.nius inferred that his storr was friendly to 
me and that therefore it must have come from the Treasurr. 
I said to Stettinius, "You know that the matter was approved 
at Qpebec, that I went there under difficult circumstances, 
and why should I come back and talk about it? There is 
nothing in it for me . " He agreed. 

Hightower said that Krock, before him, had written a 
story, as had the Wall Street Journal, and that the Wall 
Street Journal and-urTder, o! the New York Times, were--
very !r1endl1 to the Treasury. - --

So I said, ~ell, that is meaningless." then I 
said, "'lhia 1 can tell you firsth.and, that Krock told a 
nry responaible man 11hom you know that he got t .his story 
from very high a cw-oes in the State Department. Also 
Swing said that he got this story from the State 
Department. " 

1 
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So he said, ~ell, that must mean Mr. Hull." 

I said, "I am not sayine whether it is Mr. Hull or 
not, but I do know that Krock is a very intimate friend 
ot Mr. Hull ' s and of ~cCloy'a." 

-well," he said, "I can 't imagine Mr. Hull doing 
this. He has been a very sick man. I can't imagine his 
doing it." 

So I said, ''Well, I am not saying he did or didn't 
do it. " 

He said, "Well, let me ask you a questi on. 1be story 
is around that you and White slipped this thing thr ough 
the back door to the President, and that neither Hull 
nor stlmson ever saw it." He said, "That is the impression · 
that the English have ." 

So I said, ''Well, all I can tell you "--and I 
verified it by Miss Chaunoey--"is that on September 6 I 
sent a copy to Stimson and Hull." 

He said, ~ell, - that puts an entirely different 
light on the thing. Nobody in the State Department seems 
to know that. I'll tell it to them tomorrow at the 
Policy Committee of the State Department, and take it 
from me, I am going to get this story around that you did 
this thing in the regular way and that they had this 
document of yours one week before you went to ~ebeo. 
I am going to see that that story gets around. 

/I'll believe it when I see ltf.7 

So then I brought up the French matter and read 
him Bell' a telegram, and when I got through or h&lt 
way through, he said, "Well, I am opposed to giving the 
French any Lend Lease tor reconstru_ction. That is all 
contrary to the spirit of the !ct. I am opposed to it." 

So I said, ~ell, I'll send to you a paraphraee." 

(Secretary dictates memorandum to Mr. Heffelfinger 
and letter to Yr. Stettinius) 

2 
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I showed this thinf (referring to attached memor­
andum from Mr. 01Connel ) to Stettinius, and he said he 
never said that about the French gold, but this is same­
thing that is up before the Treaeurr and that he would 
send me a verbatim repor t of hie remarks. 

Then we got onto the Argentinian Lend Lease. I 
reminded him that there was still a letter from the 
President to me which I had asked to take up with Hull 
several months ago, and I have never been able to see 
Hull. 

He said t hat he hoped that before I finallf came to 
an agreement with the British on the new Lend Lease that 
I would give him a chance to bring in this question about 
the Rnglish making a four -r ear contract wi tb the 
Argentinians, a.nd that the next time there was a meeting 
in this office he, Stettinius, wanted to come. 
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l.Jear .c.d: 

1 am aendinf, ~ ou 
that Lan Dell sent me 

October 26 , 1~44 

On lookint u1- m.)' recorda , .1 find t.ha t at a 
meetinL in ~r . uull ' s office on ~e~iember 20, a l 
nine-tLirt~ , l expla i ned to~~. null ana other 

teople present in &rea t aetail tue teler,ram that 
an bel l had sent me i.n re~ard to rrencb Lena-Lease . 

1 am sure tnet if ~ou ~ill ae k watttewa about 
t hia he can tell jOU more abo~t it in detail , beca~ee 
he wa5 ~resent when 1 made my re~ort on ~hat hap~ened 
i n regard to Lena-Lease for the !'ranch at r...uebec. 

\ours eincerel~, 

(l!jiitJ ·~ 

honorable ldward h. ~tettloiua, Jr. , 
Under Secretar) of ~tate, 
~tate Le~artment, 
~aaLintton, ~. c. 
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Denr Henry, 

THI!: UNDI!:R SI!:CRETARY OF" STATE 

WASHINGTON 

October 271 1944 

I appreciate your having sent 

1111 with your note of the 26th a pe.ra­

phrase of the telegram that Dan Bell 

sent to you in Quebec. It is most 

helpful for me to hnvo this . 

L!any thanks and best wishes 1 

Sincerely, 

The Honorable Henry Morgenthnu 

The Secretary of the Treasury 

Washington, D.C . 
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TREASURY DEPARTMENT 

INTER OFFICE COWWUHICATIOH 

TO Secretary ){orgentbau 

FROM Joseph J. O'Connell , Jr. 

oc1t6• 

French assets, both Government- owned and private, 
are, today, in the same statue as they have occupied 
since the fall of France; that is, subject to our 
freer; ing con tro 1. 

With respect to the Government-owned assets, an 
attachment obtained in an action started U, the Belgian 
Government against the French Government at the moment 
effectively ties up almost all of the French Government 
funds, but this obstacle will in all probability be 
removed in the near future . Sub~ect only to thia 1 the 
recent recognition of the Provis1onal Government 1n 
France 1li 11 make it possi bls for us to release such 
funds for legitimate purposes on certification by the 
State Department that named reFreaentatives of the 
DeGaulle Government are author1zed to draw on the funds 
in question. 

With respect to the funds of French nationals, 
there is no immediate intention to release them !rom 
our freezing controls, although there wi 11 be increasing 
preasure to do so as time goes on. 

The dq before yesterday Under Secretary of State 
Stettiniua made a statement at a press conference which 
was widely interpreted to mean that all controls of 
French property, both Government-owned and privately­
owned, would be released aa an almost automatic result 
of the recognition of the Provisional Govemment. We 
do not have the exact text of Yr . Stettinius' remarks, 
but we have interpreted him, in anawaring inquiries, to 
mean that be was referring primarily to the Govemment­
owned fi.Dlds, and tbat tha prhately- owned fund s will be 
handled in accordance with the naeds of the situation as 
it develops . 

L.-

9 . 
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QUEBEC CONFERENCE NEWS LEAK 

Present: Mr. Glasser 
llrs. Klotz 

OCtober 26, 1944 
2:20 p.m. 

H.ll.JR: Hello, Harold . How are you? Sit down. 

Harold, when you were up in Montreal at the UNRR1 meeting, did you talk about a plan for Germany 'at all? 

WR. GLASSER : No. 

H.M. JR : Are you sure of that? 

WR. GLASSER: I am positive . 

B.M. JR: Because the statement has been made to me flatly that you boasted all over the place what the 
Treasury had done and that the newspaper reports came 
out of ~~ntreal based on what you said. 

KR. GLASSER: That is utterly fantastic . I never talked about Germany either in Montreal or anywhere else . 
H. M. JR: On t he Treasury plan? 

!.!R. GLASSER : No . .h a matter of fact, I think I went up there on Sep.tember 15, lind if I remember correctly no work had been done here. It was after I came back 
from Montreal that I began to work on Germanf, and not before . 

(The Secretary holds telephone conversation with Judge Rosenman, as follows :} 

10 
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H~lJr: 

Operator: 

lfl!Jr: 

Oper ator: 

Hl~Jr: 

Sam 
Rosenman: 

HMJr: 

R: 

0 
HMJr: 

R: 

HIJ,Jr: 

R: 

RMJr: 

R: 

HMJr: 

R: 

lfl.fJr: 

R: 

lfl~Jr: 

Hello . 

October 26, 1944 
11:4a a.m. 

Jud~e Rosenman is out o f hie office and they 
don t know what time to expect him. 

Well, lea ve word I called. 

Right. 

Hello. 

Hello. 

SaJD. 

Yes, Henry. 

2:22p.m. 

You most likely have already gotten the message, 
that page on taxes-- we hav.e no objection to it. 
Yeah. 

I don 1 t 

I have this message from Blough. 

Yeah. 

This memo. 

Yeah. 

I t hink it's all right. 

Well, I mean, we're not cra~y abou t it but there's 
nothing we can object to on technical grounde. · 

And I don't think it-- what you say ie you'd hate 
to have it appear as - - as t he post-war policy. 
Well , it really isn't; it 1 a Just as applied to 
bueineaa. 

Well, I mean I -- I could only obJect to it 
I mean, there ' s nothing that I could object to it 
on -- on technical tax grounds. 

11 
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HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

Hv.Jr: 

R: 

HMJr : 

R: 

HMJr: 

R: 

ffi.fJr: 

R: 

HMJr: 

R: 

m~Jr: 

R: 

HMJr: 

R: 

- 2 -

Yeah. Don't hold me t or the "piff le" paragraph. 

I mean I don 't like it, but that-- that -- you 
didn 't ask me that. 

(Laughs) 

Which is something elee. 

Henry, don't blame me tor the •piffl e" paragraph. 

Well , t hat was one of the things. 

Yeah. Well , I ' m going t o take out the word 
"piffle". 

You are? 

It I can keep it out, but he's very proud of it. 

He likes it. Now, is this talk on business? 

Well , halt of it is and half is on the war. 

I see . Well , some time later this afternoon 
I hope t hat my tal k on busi ness will be available 
and I -- I ' m goi ng to send it over to you. 

Good. 

See? 

All right. 

And I ' m giving lt -- I speak lmmediat~ly after 
the President tomorrow i n New York. 

Fine . That ' s at that dinner. Huh? 

In New York. 

Yeah. 

Fifty dollars. 

Uh - (Laughs) 

But no special privileges go wi th it. 

Any amusement tax? 

12 

Regraded Unclassified



0 
ID!Jr : 

R: 

RMJr: 

R: 

Hl·!Jr: 

R: 

HHJr: 

R: 

Hl~Jr: 

R: 

0 Hl~Jr: 

R: 

HMJr: 

R: 

HMJ r: 

R: 

HMJ r: 

R: 

HMJr: 

R: 

HMJr: 

R: 

- 3-

No special privilege• go wi th it. 

Say, who wrote that damn letter? 

How -- what are they goi ng to do about that? 

':I ell, Rannegan has issued a denial ... . 

Yeah . 

. . • . saying it was wholly uns.uthorized. 
Hannagan 's denial isn't bad. It's in the 
afternoon papers. 

I see. 

I don 't know who does those things. I assure 
you I ' m not consulted on those as on many other s . 

No , there'll be an amusement tax up there all 
right -- thirty percent. 

On the fifty bucks? 

(Laughs) 

Hy God! 

I mean they ' ll be amused because t hey 're hearing 
me. 

(Laughs) All right, Henry. 

Thank you . 

13 

Will I have to look for a Job aft er January ninth -­
nineteenth? 

January •.. . 

Hub? You and I? 

Well, you won't. 

I mea n it. 

And I don' t expect to . 

I mean it. 
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fr.~Jr: 
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ffl·IJ r : 

R: 

H!~Jr: 

R: 

HJ.!Jr: 

R: 

0 
HMJr: 

R: 

HJ.!J r : 

R: 

HMJr: 

R: 

HI4Jr: 

R: 

- 4 -

You mean atter the election? 

Yes. 

You're asking me? 

Yes. 

Well, I won't give you bet ter t han three 
to one. 

l~oet people are betting tour to one. 

I know. But we farmers, we're a little 
cautious. 

All right, boy. 

They teli me there 's no Dewey money around. 

No. 

They say t here's absolutely no Dewey money 
around. 

J esus! You know I read his speech last night. 
It was Just the speech ot a fellow running tor 
District Attorney in -- in the - - in the County 
ot Dutchess. 

Yeah. 

Tha t's exactly what it was. 

Yeah. 

Okay. Good luck, boy. 

Bye. 

Thank you. 
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liR. GUSSER: Wait, I was wrong on that . It was between September 1 and September 15 that we worked on GeJ'IIIAlly. 

But I'd like to say this, Kr . Secretary. I have been in the Treasury for eighteen years. I never talk outside about Treasury business. Now, I never talked to reporters on any subject, if it came !rom any of the reporters . it Montreal mf circle of acquaintances was very narrow - only t hose on the American Delegation. 
I know the dangers of talking outside better than anyone. I never talk outside and I never talk on sub­jects such as subjects that appear in the press . 

Now, I don 't know who made the comment--maybe I didn't even know the person--but I never talked even to mf room-mate, who was Pete Collado. I never discussed Germany. I read the newspaper reports as they appeared. I said, "Did Iou read the report 1n the New York Times this morning? He'd make some comment, out r-niver dis­cussed it even with mf r oom-mate . 

But that doesn't apply only to Germaw. I have been here too long to get caught talking outside, and I never even when I was at Atlantic City or Montreal--or even in Algiers or anywhere--talked to reporters. They make me uncomfortable. I don ' t like reporters, because they do misquote . 

H.K.JR: I wouldn't say this thing, as I sar-­well, it was someboqy in the State Department who told me this, in defense of their own position that it didn't come out o! State. 

KR. GLASSER: Pete Collado was the one I saw moat of and the others I met only at meetings and occasionally at 
cooktail parties. If I didn't talk to Pete, I certainly wouldn't have talked to &n70ne else, and I did not talk about Gerua111 to Pete. He tried to talk to ma about it, but I never permitted that discussion to come up, because it was in the press . I mean, I am no novice at this. 
It was in the press. I remember now, the report appeared 

15 

Regraded Unclassified



0 

() 

- s -

in the Times and he tried to get me in discussion, but I 
retuaed, as I alw&Ts would, whether it is on that subject 
or any other. 

H.M. JR: Well, you keep your own counsel on this, 
will you please for the time being? 

YR. GLASSER: All right. 
. 

H.K. JR: You can tell White or I will tell \Vhite, but 
outside of that I don't want you to discuss this. I'll 
take further steps about Collado and that kind of thing 
and I ' ll advise you, but don ' t you begin to make your 
own invest igati on • 

.MR. GLASSER: I won't do a thing about it . 

B.M.JR: And don't say anything other than to White, 
if you please . Thank you. 

YR. GLASSER: I'm awfully sorey . 
--H.M.JR: No, the stateman~as made flatly and I 

said I would put it up to you . 

liR. GLASSER: Well, that fs 'the sort of thing-­

H.K.JR: But I am not in any way accusing you. I 
am just repeating that somebodf, trying to prove to me 
that it wasn't the State Depa~tment, said that the 
thing broke from remarks that you had dropped. 

MR. GLASSER: To reporters? 

H.K.JR: No, th~ didn't say to reporters - remarks 
that you dropped, that you were boastful about what the 
f'reasuey had done on the German thing. 

MR. GLASSER: Ba! 

B.M. JR: •••• at Montreal, and that the· telephones 
and telegraph wires buzzed as a re sult ot that. 

MR. GLASSER: It's just too fantastic . I neTtr 
realized I had so much power! 
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H.W. JR: I believe you. I haven ' t !llllde a~ 
accusation . 

WR. GLASSER: No, I understand that, Jlr . Secreta1'7; 
but somebody else has. I ' ll forget about it. 

H.Y.JR: It will be much better to let me handle it • 
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October 26,· 1944 
:;: 4o p. m. 

Operator: There you are. 

HMJr: Ed. 

Edward R. 
Stettinius: Henry. 

HMJr : I'm so situa t ed I can listen but I can't talk. 

S: 

HMJr: 

s: 
ffi!J r: 

s: 

IDlJr : 

S: 

HMJr: 

S: 

HMJr: 

S: 

Rli.J r: 

S: 

HHJr: 

S: 

HUJr : 

S: 

HMJr: 

Yeah. Well, you - - all you can do is to li sten. 

Yes . 

Those t~~ fel lows did room together. 

Yes. 

Your man talked to our man very frankly i n the 
mi ddle ot the n1gbt .•.• 

Yes. 

in gr eat confidence and grea t secrecy .... 

Yes. 

and they exchanged many views. 

Yes. 

~!y man a t no time saw any evidence ot any 
indiscr eet conversation ar ound t own generally .. . . 

Yes. 

tha t would be subJect to criticism. 

Yes. 

However, when my man re t ur ned to Washing ton •••• 

Yes. 

he heard on -- f r om several differ en t 
sources that the intormeti on had come from tha t 
?lace up there from your man. 

Yes. 
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HMJr: 

8 : 

!fi(Jr: 

8: 

Jil.!J r: 

8: 

HMJr: 

S: 

Hl~Jr: 

S: 

Hl~Jr: 

s: 

HMJ r : 

s: 
Hlt.J r : 

8: 

HMJr: 

S: 

Hl!Jr: 

6: 
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But he oan not -- he can't trace that. 
He can not? 

No. 

\~ell, then, based on your man -- he -- he does not give any evidence that my man was indiscreet? 
He does not. He says that as tar as he knows that he is the only one that he t alked to and he talked in hie room late at night in a very private manner. 
On this particular subject? 

On th1e particular subject exhaustively. 
Oh, he did? 

Yep. To my man 1n the middle or the night, exhaustively. 

I see. 

But did nothing indiscreet. 

I see. And-- but he didn't hear him do anything around town? 

No , sir. He did•-- and he did not hear any -- see any evidence or it. 

'tlell , on that wouldn' t you 
him a clean bill or health? 

I would. 

You would? 

I would. 

wouldn't you give 

\~ell, that ' s one -- one rumor "scotched•. 
All right , old boy. 

I ' m very much obliged. 

Henry, my press conference was all right on the -­on the French part. 
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Good. 
. I ' ve sent the transor1pt -- the reoord over to 

you by hand now. 

Good. 

I aa1d that this was a joint Treasury-State 
matter; that it was under active study and 
there was not!ling I could say this morning 
to them about the matter. 

I see. Right. Let's have some more meetings . 

R1ghto. 

Thank you . 

20 
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C'*r~--L~ 
/le, ?..'en--~ 

I have come here tonight to talk to you h/. 
-t; ~~u 

bua1neea men about bua1neaa and~d1 aouaa /f} _ 

with you how you have tared under l~r . Roosevelt' s 

Admi nistra tion. d:tt1"1 Ag tbt 9tu8R y eare pPeeetiiA:g 'ehe 

WGN4 Wa» a:ttJ4 dating the pex1u4 ot $,wat 1'eelt. 
,.o4 - . u ~ \..tld.... ""d... ............... ,........,._,., k...l· '1 

I veuei n11o like t o e., to you,_ 11IM:t~ I r-1 1 thAt ~ 
.... .. c..;l....<..t._ -----~ 

bua1neaa~haa conducted 1 taalt bp end 1 PPSe eat•e•~ 

~ during the war y~ara and that thoae of you wbo • 
~ # .... .......!..J." a:~ t<JV 'a o...r ...... ~.A:.- .:....... ~ ·...r:; ..,.,._.., ,..._..,......, 

e r e ;:; ;;;;;,;,. t' oll "' uql,tana have every reason to 
...,__z_-.~ <... . • • • 

teel proud ot your oontr1bu t1onf to the mr 't t. 

lfow let' a take a look at the xeeertl ef 

t he e· ven years J••rr' cue te lA~• ,,. .. , 
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rr.., ace 'W lh .. lacJ - OIU'8 - lau tJa u ... pM 

11'• ~~ I tJalak, AN ....t1a.l1J lib •• .....,, tal 0rerb" 11 

• 1a QoQt u applloUle to the na u to till other. 1bU .Ia 

to aq, }l&l'&phnal. Gnds a llttle blt, that,ot two t .... f11 

-rth)tu llltut. .... upnolatel tetda to irlft till .,... 

out ot olnulatloa. hi th1a 1a puiloal&l'l.J ti'Qe 1D a panel 

who pl'Op~&ula !lu bee elafttel 1ato •..t~Lt~~ of a scl ..... 

Poao pro}IIC&Jiia 1a a fOftl ot OOWiterfeltlll. R ; h kk ih 

•1•" m n 2 •ntn' II IMlsi tiN: iF eva l a • 
.. .,. 8 s 12 I 1 • • .-11 r1 eft w ta a '• 
;,..o I -.b t~~- IOU' d phlloao,aaioal app111ob beeauaa I ... 

to tdaA ~.,a. thla ewaliJ- 1Jl partliUl&r allod 

OM lt'Ul &loll .... tiD • OM fJ4 t'- ...t a rb\la JIIIIJS£ I 

'-

• 

eebS.; ta ot ov tl~~ ~ etate U. .,th t• Jill u lt 
<(,.., -ct. -~ <... . o(_._:R.J:c ...... <.:.... 

~~~ ~~.-7 ... Ia • I u MU,. s sl .. nr ., 
• I • Je : p:wa :?1• aUFRIII wlt~ • I a I I r 't 
I 011'• 'nf' l 81 '212' td:M•I t a~t·rtlau, ~ Jl'llsat 

'htnlabat_,_ ... I qQOte h1e ......,._ ..... - Mll tilt r $ 
' ._. .._ ocubtatJr -.en. t. ... alulw t6 

.a.n~ 'but.tt u1 -..t.ou •••• altla•. 1t 1a 1a 
'-tSwtr al , .. u'*t tW •" fill • ..... Uq.• 

7 

e n 2 1 a r • " s" 
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Now I do not mean for a moment to suggest that the ~th -

in this particular instance - was invented by the candidate . On 

the contrary, it is one of the most hackneyed, time-worn and 

over-worked myths of the present day. It has been in circulation, 

I should guess , for pretty nea~ly a full decade . It was tried 

out with great gusto b,y campaign orators in 1936, was dusted off 

and trotted forth as a brand new discovery in 1940; and today -

such is the originality of its sponsors - it is being tried 

again, evidently on the assumption that if it is repeated often 

enough somebody may believe it. The . technique is a well-known 

one . 

It is about time, I think, to take a good close 

look at this ~h. Let us leave the war years altogether out 

of account for the moment and go back instead to the 7-year 

period before 1940 when the Administration halted the pre­

cipitous deflation of the early •so•e and built up steam 

in a cold boiler to start i.ndustry once more on . the upgrade . 

It is this period which the Republican Candidate is pleased to 

call "The Roosevelt depression" . 

I am glad to think that time has dimmed the memory of 

the dark days before Franklin D. RooaeTelt revived our faith 

in ourselves by telling us that the only thing we had to fear 
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was fear itself . In 1932, the year before he took office , 

corporations reporting to the Bureau of Internal Revenue 

showed an aggregate loss of more than 4 billion dollar s . 

By 1934, the present ~dministration had abused business 

24 

and industry to suoh an extent that they began to report profits 

instead of losses to the Bureau of Internal Revenue . The 

profits of corporations that year - after payment of taxes -

amounted to $2, 374, 000, 000. Net profits rose steadily eaoh 

year after that, except during the r~cession of 1938, ~til by 

1939 they stood at about six billions . 

• All right, now let ' s take a l ook at the record of retail 

0 

t r ade during this period. Total re t ail sales i n 1933 amounted 

to 24t billion dollars . In 1939, they were better than 42 

billions, an incr"-ae of ar per cent. If this was abuse, I 

have an idea t hat most retailers would like t o be abused 

constantly. 

The steel industry affords a pretty good cl ue to our 

general economic health. In 1932, it was operating at 

20 per cent of ita capacity. In 1939, before the wa.r orders 

began to come in, at 65 per cent. 
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The United States Steel Corporation had a net income in 

1932 of minus 71 million dollars. Th111t was when it was 

functioning under an Administration that professed great 

f r iendship for business . In 1939, U. S. Steel was ruthlessly 

forced to relinquish the pleasure of taking such a loss ; the 

New Deal abused it into accepting a net profit of 41 millions . 

he General Motors Corporation, to take another e e, 

1932 worth 432 million dollars . 

ita sales $1, 377, 000,000 . 

million dollars of ne 

25 

4lt the earlier year, more 

Alfred P. Sloan, the 

than a 

dividends in 

Yet Mr. 

in a speech 

0 

last August, to 

the 

inequitably." 

of the "destructive" policies of t he New De 

There wasn't anything special about the experience of 

the United States Steel Corporation. Manufacturing concerns in 

general reported themselves in the red for 1932 to the tune 

of $1, 600,000, 000. In 1939, they were three billion dollars in 

tha black. 
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Well, here ia the record, open for examination to anJone who 

wanta to read it. It it ia a record o! hoatilit1 and abuae, then 

words , I thinlc, have altogether lost their meaning. Buaineumen 

are generallf known to be prett1 practical fellows not eaail7 

terrified by phonJ labela. Tour preaence here tonight teatifiea 

to this. You han found the proof ot Jour pudding in the eati~. 

I 

' I 
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Of course, there is not now, and there never has been, 

any enmity on the part of the Roosevelt Administration toward 

business and industry . What there is , and has been from its 

inception, is a firm determination to avoid the kind of quick­

sand crust of fake-prosperity on which this Nation danced such 

a frenzied jig during the twenties. There was nothing solid 

underneath it because millions ttpn a l 1 7 I 1s of Americans were 

unemployed or employed at such low wages that they could not 

• maintain a decent standard of living . It was ineti table that -
we should crash through such a crust as we 

J ,, • • ' t + 
did so tragically in 
h ~ I - m') 

This Administration has sought, instead, to develop a 

balanced and expanding econo~, based on a high volume of 

purchasing power . It has recognized that enduring prosperity 

must have a solid foundation , that it must be built from the 

ground up . It has operated on the premise t hat what advances the 

general welfare of the people of the United States also advances 

the ·welfare of the business and industry in which they engage . 
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~d this is the very simple explanation for the growth in 

corporate profits which I have noted - for the increase in 

dividend payments , for the mounting volume of trade, for the 

expansion of producti on. Under this Administrat ion, the 

American people as a whole have been earning the money with which 

to buy the goods and services which business and industry have for 

sale . 

The Roosevelt Administration has had so much faith - and 

such genuine faith - in the free enterprise system that it has 

sought to keep it free. I think that no young man who wants to 

start in business for himself will feel abused by an Admlniatra-
A..::../<.. ~ - I 

tion which protects him from the shackling <l9~titi~R of monopoly. 

I think that no banker or broker who wants the public to invest 

in an honest enterprise will feel abused by an Administration 

which protects him from the competition of irresponsible market 

manipulators and gold brick salesmen . I think that no honest 

employer will feel abused by an Administration which protects 

him from the competiti on of sweatshops . 

· These and ot her measures instituted under the New Deal have 

given American enterpr ise real freedom. To speak of them as 

abusive i s as absurd as to speak of a surgeon as abusive because 

he outs out an inflamed appendix or a cancerous growth • 
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Business and industry in America are healthier today and have 

greater opportunities for the future because this Administration 

bas been a true friend to them. Oh, yes, I know that the op­

posit ion now endorses these reforms and any evening on the air 

you can bear the Johnni es- come- lately hollering "me , too . " But 

you can also hear them hollering that the present Administration 

"has been consistently hostile to ~1d abusive of American 

business and industry. " And I think that you can get from 

thls a fair measure of their sincerity. 
~~, 

'Piitlts I t hink, ns •1 a real enemies of business-~ 

28 

~important and powerful enemies - some of them wi t hin the 

r anks of business i tself who would undermine the very foundat ions 

of free enterprise . 

They are the "business as usual boys" who opposed the con­

version of industry from peace to war. They are the men who 

fought price control and renegotiation - who would have risked 

the danger of inflation for extra profits fo r themselves . 

They are the .J •i k••• r s who fought '8P ' n·t collective bargain­

ing, minimum wages , soci al security and t he other social ~ 

oJ;l,·:};;~•h of t his Administration. They ar e t he m9n?Poli.sts 
6--.4 ~ c... ., "" aA ~ •• :10:;., t ~ 

who favor r estricted i ndustri al output/\and rest r ict ed markets 

at home and abroad. 
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The real enemies of business 

isolationists, the men who oppose international 

well as political cooperation. They 

restrict credit, who want high They are the 

few bankers who bring pres the Treasury to increase 

interest rates g full well t hat every increase of one 

burden of $2 billion a year on the 

· Roosevelt Administration. ~l 

New, I II&U t to tutu fo i .. mome n t to the •ev ye~k_iness 

29 

itself has fared pretty well in the performance of its magnificent 

production job. ~he total of corporate profits for the year 

At 1943, after p~ent of taxes and after renegotiation, was the 

highest in the history of this Nation - higher even than in the 

frenzied boom of 1929. 

This war prosperity bas been well balanced. I am glad to 

say that it has created few war millionnaires , for the rise 

in profits bas been distributed throughout the business 

community. The virtual absence of war-made fortunes represents 

the combined results of a wise policy of military procurement, 

the success of the policy of economic stabilization, the 

4C) of the excess profits tax, and the commendable r estraint exercised 

by business itself. 
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Now, I want to turn for a moment to the war rear•. The 
achieve111nt of the .American indu1trial machine during thh war 

29 

baa brought heart and hope and wonder to our friend•, colllhl'IlAtion 
and despair to our enemiee. We have kept our pledge to eerve 
ae the areenal of d•ocracr. We hue built and equipped a 
ma11111oth al'lll1 of our own and the greatut na'f)' in ~ world. iDd 
at the eame time we have 1111t all the euential needi of our 
civilian econoJII1. Bueine11 itself deserne iiiiiHnee credit for 
thie accomplhhlllent. But doee anrone uriouel7 think the11 
thing• could have been done without a well balanoed eoonom, 
developed before the war began? 

I 
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The prosperity of t he smaller ooncerns is less easily 
observed than that of the large publicly owned corporations , 

30 

but it has been actually even great er . A survey of the relative 
movement of the profits of large and small companies in eight 
major industrial groups, made jointly by the Board of Governors 
of the Federal Reserve System and Robert Morris Associates, 
shows that in each group the smaller concerns have , during 
the wartime pe riod, improved their profit position relative to 
the larger companies . 

But what is much more important to business in the long 
run than its profits during the war itself is the fact that, 
despite the conversion of eur resources t o war production, 
the domestic econo~ has been kept sound and stable : There 
has been no out- of- hand inflation in the course of this conflict. 
The purchasing power of the American dol lar has been kept firm. 
You must certainly credi t this in large measure, I believe, to 
the stabilization program and the methods of war finance 
undertaken by your Government . The economic policies pursued 
in the war years have safeguarded business and industry not only 
against inflation but also against the disastrous sort of defla­

struck this country in 1920 and 1921. 
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IEIRT D 

We in the Treaau1'7' have collducted OW' !heal operationa 

in auch a _, aa to llinialae the pott-ftP buraen of the debt 

and to pro110h maaa bUTi~ pown alld balance 1n the poat-ftP 

economJ. Buaineat will have theae aaaett in meeting the p~oblema 

of ~ecoar•~•ion: 
~ -~-..,~.. 

(1) 85 lllilllon individual iareatora ••• heW bonda 

Gove~nment with an aggregate value of 28 billion doll~a. Theae 

bonda,non- negotiable and with a gu~ateed redemption value, 

aaaW'e the~ holdera againat market fluctuationa and gin them 

a aense of aecurity whtoh will enable them to spend thei~ cW'~ent 

Q income• for conawu~ gooda when theae become available, 

0 

{2) la(e~est ~atea have been kept low, ave~aging about 

1-S/4 pe~oent 1n compa~iaon with 4-1/ 4 pe~cent 1n the first 

Wo~ld Wa~; the ~eduction will not only aave about tour 4fuion 

doll:;~~n·t~~oatwa~ Fede~al budget but will alao give busineaa 

1111ch more fuorable bo~~owing opportunities than it had at th.e 

ena of Wo~ld Wa~ I. 

(S) Seouriti11 told to banks ana oo~po~ationa, all of them 

ot shorl matW'i ty, hue provided an unpa~alleled liquid! tr which . 
should aaai st greatly in the financing of pottftP ~•ooare~aion 

and expanaion. 

(4) Provition hat been ..ae to~ the ~•fUDdiag of excett 

profi ta tax11 to guarantee COI'plft.tiona againtt louea in the 

Regraded Unclassified



-. 
IIISERT D ( 2) 

0 ;reua t-atahlJ tollowbg tu war. 

0 

() 

Can aa:r reaaonable ~ find in euch meaauru an indication 

ot hoatllit;r to .American busiDell and .American induet1'7'l Jo, 
-d.A.. 

I think " Republican -caDdidate baa been engaged -- aDd not tor 

the ti re~t.e -- i n tbe proaecution ot a ~h. 

• 32 ·· . 
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Business and industry have a role of vital responsibility 

to play in the develop.ment of the future . They must serve as 

its generat or s . They must be, in the future as they have been 

in the past, the initiators of economic progress . Theirs must 

be the ingenuity, the know-how, the enterprise needed to find 

new products , build new plants , develop new techniques . It is 

33 

to them that Americans look for the expansion of production and 

the creation of new jobs and t he lifting of our living standards . 
~-t~~~ ~~~ 

Business can de \He and will~H s. But it can ait"# 
only in partnership with an Administrat ion which will support 

it, not ••• als with fair words and specia~ but with 

a dynamic progr am of economic development for al l the people . 

l
it is this kind of friendship for business , as for agriculture 

~ and labor, which the Roosevelt Administration has practiced 
..... 
' will continue to practice while it is in office. 
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I have come here tonight to talk to you business 

men about business and to discuss with you how you 

have fared under !lr . Roosevelt ' s Administration . 

I should like to express to you at the outset my feeling ,. 

that business as a whole has conducted itself magnificently 

during the war years and that those of you who have 

carried on the job of war production in all its varied 

phases have every reason to feel proud of your 

contribution to the national cause . 

Every age has its mythology - ours no less than 

times gone by . Myths , I think, are something like 

currency, and Gresham's law is about as applicable to 

the one as to the other . 
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This is to say, paraphrasing Gresham a little bit , that , 

of two forms of myth, the inferior or more depreciated 

tends to drive the other out of circulation . And this 

is particularly true in a period when propaganda has 

been elevated into something of a science . For 

propaganda is a form of counterfeiting . 

I make this somewhat ph1losoph1cal approach because 

I want to say something about myths this evening - i n 

particular about one myth which seems to me one of the 

most remarkable propaganda achievements of our time . 

Let me state the myth for you as it was expounded 

earlier this year by the Repuplican Presidential 

candidate in his acceptance address ~ 

Regraded Unclassified



0 

0 

- 3 -

The present Administration - I quote his own words -

"has been consistently hostile to and abusive of 

American business and American industry , although 

it 1a in business and industry that most of us make 

our 11 ving ." 

Now I do not mean for a moment to suggest that 

the myth - in this particular instance - was invented 

by the candidate . on the contrary, it is one of the--

most hackneyed , time-worn and over-worked myths of 

the present day . It has been in circulation, I should 

guess, for pretty nearly a full decade . 

36 
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It was tried out with great gusto by campaign orators 

in 1936, was dusted off and trotted forth as a brand 

new discovery in 1940; and today - such is the 

originality of its sponsors - it is being tried again , 

evidently on the assumption that if it iS repeated 

often enough somebody may beli eve it . The technique 

is a well-known one . 

It is about time , I think , to take a good close 

37 

look at this myth . Let us leave the war years altogether 

out of account !or the moment and go back instead to 

the 7-year period before 1940 when the Administration 

halted the precipitous deflation of the early '30's 

and built up steam in a cold boiler to start industry 

once more on the upgrade . It is this period which the 

<:) Republican Candidate iS pleased to call "The Roosevelt 

depression". 
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I am gl ad to think that time has dimmed the memory 

of the dark days before Franklin D. Roosevelt revived 

our faith in ourselves by telling us that the only 

thing we had to fear was fear itself . In 1932, the 

year before he took office, corporations reporting 

to the Bureau of Internal Revenue showed an aggregate 

loss of more than 4 billion dollars . 

By 1934, the present Administration had abused 

business and industry to such an extent that they began 

to report profits instead of losses to the Bureau 

of Internal Revenue . The profits of corporations 

that year - after payment of taxes - amounted to 

$2 , 374, 000 , 000 . 
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Net profits rose steadily each year after that , except 

during the recession of 1938, until by 1939 they 

stood at about six billions . ~ 
All right , now let ' s take a look at the record 

of retail trade during thi s period . Total retail 

sales in 1933 amounted to 24- 1/2 billion dollars . In 

1939, they were better than 42 billions , an increase 

of 71 per cent . If this was abuse , I have an idea 

that most retailers would like to be abused constantly . 

The steel industry affords a pretty good clue to 

39 

our general economic health . In 1932, it was operating 

at 20 per cent ot its capacity . In 1939, before the 

war orders began to come in , at 65 per cent • 

• 
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The United States Steel Corporation had a net 

income in 1932 of minus 71 milli on dollar s . That was 

when it was functioning under an Admini stration that 

professed great friendship for business . In 1939, 

u. s . Steel was ruthlessly forced to relinquish the 

pleasure of taking such a loss; the New neal abused 

40 

<:) it into accepting a net profit of 41 milli ons . 

0 

There wasn't anything special about the experience 

of the United States Steel Corporation . Manufacturing 

concerns in general reported themselves in the red 

for 1932 to the tune of $1 , 600,000 ,000 . In 1939, they 

were three bi llion dollars 1n the black. 
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Well , here is the record , open for examination 

to any one who wants to read it . It it iS a record or 

hostility and abuse , then words , I think, have altogether 

lost their meaning. Businessmen are generally known 

to be pretty practical fellows not easily terrifi ed by 

phoney labels . Your presence here tonight testifies 

to this . You have found the proof o! your pudding in 

the eati ng. 

Of course , there is not now , and there never 

has been , any enmity on the part or the Roosevelt 

Administration toward business and industry . What 

there is , and has been from its inception , iS a firm 

determination to avoid the kind or quicksand crust o! 

take prosperity on which this Nation danced such a 

frenzied jig during the twenties . 
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There was nothing solid underneath it because millions 

of Americans were unempl oyed or employed at such low 

wages that they could not maintain a decent standard 

of living . I~ was inevitable that we should crash 

thr ough such a crust as we did so tragically in 

1929. 

This Administration has sought , instead, to 

develop a balance~ and expandi ng economy, based on a 

high volume o! purchasing power . It has recognized 

that enduring prosperity must have a solid foundation , 

that it must be built from the ground up . It has 

operated on the premise that what advances the 

general welfare of the people o! the United States also 

advances the welfare of the bus iness and industry in 

which they engage . 
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And this is the very simple explanation for the growth 

in corporate profits which I have noted - ror the 

increase 1n dividend payments , for the mounting volume 

of trade , for the expansion of production . Under this 

Administration, the American people as a whole have 

been earning the money with which to buy the goods and 

services which business and industry have for sale . 

The R~osevelt Administration has had so much faith -

and such genuine faith - in the free enterprise system 

it has sought to keep it free . I think that no young 

man who wants to start in business for himself will fee l 

abused by an Administration which protects him from the 

shackling influence of monopoly . ~~ 
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man who wants to start in bus iness for himself will feel 
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shackling influence of monopoly . ~~ 
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I think that no banker or broker who wants the public 

to invest in an honest enterprise will feel abused by 

an Administration which protects him from the compethion 

or irresponsible market manipulators and gol d brick 

salesmen . I t hink that no honest employer will !eel 

abused by an Administration which protects him !rom the 

competition of sweatshops . 

0 
These and other measures instituted under the 

New Deal have given American enterpr ise real freedom • 

. ~ To speak of them as abusive is as absurd as to speak 

or a surgeon as abusive because he cuts out an inflamed 

appendix or a cancerous growth . Business and industry 

in America are healthier today and have greater opportunities 

for the future because this Admi nist ration has been a 

true friend to them. 
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Oh . yes , I know that the opposition now endorses 

these reforms and any evening on the air you can hear 

t he Johnnies- come-lately hollering "me , too . " But 
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you can also hear them hollering that the present 

Administration "has been consistently hostile to and 

abusive of American business and industry . " And I think 

that you can get !rom this a f ai r measure of their 

s i ncerity. 

There are , I think, real enemies of business -

important and powerful enemies - some of them withi n the 

ranks of business itself who would undermine the very 

foundations of free enterprise . 
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They are the "business as usual boys" who opposed 

the conversion of industry from peace to war . They 
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are the men who fought price control and renegotiation -

who would have risked the danger of inflation for extra 

profits for themselves . They are the men who fought 

collective bargaining , minimum wages , social security 

and the other social gains of this Administration . 

They are the monopolists who favor restricted industrial 

output and restricted credit at high interest rates 

and restricted markets at home and abroad . 

Yes , business has i ts enemies . But they are not, 

I am certain, representative of American businessmen 

and they are not in the Roosevelt Administration . 
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Now , I want to turn !or a moment to the war years . 

The achievement of the Amerrcan industrial machine 

dur ing this war has brought heart and hope and wonder 

to our friends , consternation and despair to our enemies . 

we have kept our pledge to serve as the arsenal of 

democracy . We have bull t and equipped a mammoth army 

o! our ovm and the greatest navy in the world . And 

0 
at the same time we have met all the essential needs 

o! our civilian economy. Business itself deserves 

immense credit tor this accomplishment . But does any 

one ser iously think these things could have been done 

wi thout a well balanced economy developed be!ore the 

war began? 
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Business itself has t ared pretty well in the 

performance of its magnificent production job . The 

total ot corporate profits for the year 1943, after 

payment of taxes and after renegotiation, was the 

highest in the history of this Nation - higher even 

than in the frenzied boom of 1929 . 

This war prosperity has been well balanced . I 

am glad to say that it has created few war millionaires , 

for the rise in profits has been distributed throughout 

the business community. The virtual absence of war-made 

fortunes represents the combined results of a wise policy 

of mi litary procurement , the success of the policy of 

economic stabilization, t he operation of the excess 

profits ~ax, and the commendable restraint exercised 

0 by business itself . ~ 
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The prosperity of the smaller concerns iS l ess 

easily observed than that o! the large publicly owned 

corporati.ons , but it has been actually even greater . 

A survey of the relative movement o! the profits o! 

large and small companies in eight major industrial 

groups , made jointly by the Boar d o! Governor s of 

0 
the Federal Reserve System and Robert Morris Associates , 

shows that in each gr oup the smaller concerns have , 

during the wartime period , improved their profit position 

relative to the larger companies . 

But what is much more important to business i n the 

long run than its profits dur ing the war itself i s the 

fact that , despite the conversion of our resources to 

war production , the domestic economy has been kept 

sound and stable . 
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There has been no out-of-hand inflation in the course 

of this conflict . The purchasing power of the American 

dollar has been kept firm. You must certainly credit 

this i n large measure , I believe , to the stabilization 

program and the methods of war finance undertaken by 

your Government . The economic policies pursued in 

the war years have safeguarded business and industry 

not only against inflation but also against the 

disastrous sort of defl ation ~hich struck this country 

in 1920 and 1921. 

we in the Treasury have conducted our fi scal 

operations in such a way as to minimize the post-war 

burden of the debt and to promote mass buying power 

and balance in the post-war economy . Business will have 

these assets in meeting the problems of reconversion: 

~7 
lh 
, ,~ -
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(1) 85 million individual investors have purchased 

bonds of their Government with an aggregate value of 23 

billion dollars . These bonds , non-negotiable and with 

a guaranteed redemption value , assure their holders 

against market fluctuations and give them a sense of 

security which will enable them to spend their current 

0 
incomes for consumer goods when these become available . 

(2) Interest rates have been kept low, averaging 

about 1-3/4% in comparison with 4- 1/4% in the first 

world war; the reduction will not only save about four 

billion dollars ann~ally in the post-war Federal budget 

but will also give business much more favorable borrowing 

opportunities than lt had at the end of world war r . 

0 
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(3) Securities sold to banks and corporations , 

all of them of short maturi ty, have provided an unparalleled 

liquidity which should assist great l y in the financing 

ot post-war r econversion and expansion . 

(4) Provision has been made tor the refunding 

ot excess profits taxes to guarantee corporations 

against losses in the years immediately following the 

0 - . 
war . -

can any reasonable man fintl in such measures an 

indication of hostility to American business and 

American i ndustry? No , I think the Republican candidate 

has been engaged - and not for the first time - in 

the prosecution of a myth . 
... 

0 
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Business and industry have a role of vital 

respons ibility to play in the development of the future . 

They must serve as its gener ators . They must be , in 

the future as they have been 1n the past , the initiators 

or economic progress . Theirs must be the ingenuity, 

.. the know-how, the enterprise needed to find new products , 

build n~w pl ants , develop new techniques . It 1s to 

them t hat Americans look for the expansi on of production 

and the creation of new jobs and the lifting of our 

living standards . 
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Business can and will fulfill these hopes . But 

1t can fulfill them only in partnership with an 

Administration which will support it , not with !air 

words and special benefits , but with a dynamic program 

of economic development for all the people . It iS 

this kind or friendship for business , as for 

agriculture and labor, which the Roosevelt Administration 

has practiced and will continue to practice while 

it is in office. 
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pMMI ••• eftJ7 reuoa to fMl proud of 1ftl' 

OODtrlbatlOD to Ule atloaal. MUNo 

l'fll7 Ill bU 1 tl .,U.OlOIJ- OIU'8 DO leU UlaD 

tvnDO~, 1M car•,...•• 1a 11 ablat u applll&~ te 

Ule .. u to tM otber. 
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t111de to 4r1n tbe otber out ot otro\llat1oa. ADd th1e 

11 part1oularl7 true 1a a period Wbea propqa11c1a bU 

bleD elentecl 1ato eo.eth1DI ot a eoleao.. ror 

propacaada te a tol'll ot oouaterte1 t1DI• 

I .au We eo.nbat ph1loeoph1oal approach bloaUM 

I nat to A7 eo.oth1DI about Jl7the th11 IYOD1DI - 111 

part1o\llar about oae ~ wbloh eon• to • 0111 ot tbe 

••t ~ble propqaac1a ~ our tiM. 

Lit • nate tbe .,.ua tor JVU u 1 t aa apoa4ed 
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Tbe preMnt Adll1ntatrat1on - I quote hle own worU -

•baa been cona1atently hostile to and abua1Te ot 

.American bua1neaa and .American 1nduetry, although 

1t 11 ln bua1neaa and 1nduatry that moat ot ua make 

our 11T1ng.• 

Now I do not mean for a moment to sugge1t that 

the ~th - 1n th11 particular instance - was 1nTente4 

by the candidate. on the contrary, 1t 11 one of the 

moet hackneyed, t1me-worn and over-worked mytb8 ot 

the preeent day. It hU been 1n c1rculat1on, I lbould 

gue11, for prett;r nearly a full acade. 
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It wu trtecl out w1th great peto b7 ouapat&n oraton 

1n l~e, waa cluetecl ott ancl trotted forth u a brucl 

new dtecovery i n 1940J anc1 toclay - euch 11 tbl 

or1glnal1t7 ot ttl eponeore - 1t 11 belng trled aaatn~ 

.. U112t)¥ •• tate aee·nrtteu ..... tl t• II IJ,Iatld 

oats- ••• zt &Catscts aas cauuua Ita Jl!ll ••on••,. 

to a cull l&nn uo. 

It 11 about tlme, I think, to take a good clo .. 

look at tb11 Jeyth. Let WI leave the war yean altogether 

out ot account tor tbe IIOMDt ancl go back lneteacl to 

the 7-year per1oc1 before 1940 when tbe Aclm1n1etrat1on 

halted the prectpltoue cletlatton of tbe early '30'1 

ancl bullt up eteua tn a cold boller to atart 1nclutb7 

once 110re on tbl upgracle. It 11 th11 pertod whtob tM 

Republican l,ancltdate 11 pl ... eel to oaU •'!be Rooanelt 

deprentoa•. 
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I aa &lad to tb1nk that t1M baa c1111Uc1 the ..017 

of the clark c1ayl before J'rankl.1n D. Roosevelt reT1vec1 

our fa1tb 1n ouraelvea b,y tell1na us that tba onlY 

tht .. " had to tear ... tear ttHlt.~n 1 ... , tho 

year before he took office, corporattona reporttn& 

to the Bureau of Internal Revenue ahowec1 an aggreaate 

lou of 1110re than 4 b1ll1on c1ollart. ? 

G 1~, the present .A4111ntatrat1on bad abuaec1 

buatneaa and 1nc1uatry to IUCb an .,rtent that tbe7 bepn 

to report protl ta tnatead of loaMI to 'the Bw"eU 

of Internal Revenue. The prof1 u of corpoN~lona 

that 7Mr - atter J)IJMDt of tax .. - eaouatec1 to 

$2,a74,000,000. 
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.. t prottta roH ate&dtl7 each year atter tbat, uoept 

c1urtn& the rece .. ton ot 1~, until by l~ 1:be7 

atooc1 at about atx btlltona. 

All rtght, now let's take a look at the recorc1 

ot retail trac1e c1urtng thta pertoc1. Total retail 

Nlee tn 1933 amountec1 to 24-1/2 billion c1oll.an. In 

1~, they were better than 42 billtona, an tnoreaae 

ot 71 per cent. It thta wu abuse, I have an tc1ea 

that .oat retailers woulc1 ltke to be abuaec1 oonatant}7. 

The ateel tnc1uatr;y attorc1a a pretty gooc1 clue to 

our pneral econoatc health. In 1~, tt wu operattn& 

at 20 per cent ot tta capac1t7. In 1~, betore tbe 

war orc1en began to co.. 1n, at 85 per Gent. 
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'I'M Ubl tM Statea Steel Corporation had a net 
- 1GJ j,q I ;__t ~ ~ -x.J:..4..4 9 

1nOOM 1n 1888 Of a1nua 71 1111ll1on doll.araA Tbat WU 

when 1 t wu tunct1on1ng under an Adlll1n18tratton that 

proteaae4 areat fr1endah1p tor buatneaa. In li38, 

u. a. Steel wu ruthleaal.y to reed to reltnqutab the 

pleasure ot taking aucb a loaal the New Deal abua84 

( ) 
tt tnto aooepttng a net prottt ot 41 milltona. 

There wun•t anything epactal about the experience 

ot the Ub1t84 Statea s~eel Corporation. Kanutaoturtnc 

foncerna tn aeaeral reportM tNPae1Tea 1n the red 

tor 1832 to the tune ot $l,eoo,ooo,ooo. In 1838, tb1J 

were three b1111on 4ol1ara tn the black. 

Regraded Unclassified



• 

0 

( 

62 

- e-

Well, ben 11 the ncorcl, open tor e:aalnatlon 

to aar oae wbo wanta to reacl 1t. It 1t 11 a ncorcl ot 

boat1Ut7 and abule, then worc11, I think, bave alto&etber 

lost the1r 111an1ng. SU.1nesSMn are aenerally known 

to be pretty practical fellowa not euUy terr1t1ec1 b7 

pbone7 labile. Tour presence here tontght te1t1t1e1 

to th11. Tou han found the proof of your puc141n& 1n 

the eat1na. 

Of couree, then ta .. ,._ .. ,,.., •• ,..,., .. t •••••.,.•• ... ••• 

b" •••~enatt7 on the part of the Roo1evelt 

A4m1n11tratton toward bu11ne11 and 

there 1::.. ;t;tJ tess J& It ' 

1n4uatry. ass& 

gt' a t1 a fl~ 

4etemnat1on to &Told the k1nc1 ot qutokaanc1 oruat of 

take proepet1 t7 on wbtch th11 Nat ton daaoeel nob a 
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fta1111 ... ••••c eelll a&zssa it ASILI iliUM 

oC ......... wt m elrru .. a lQil ...... ·~ 

"'II' 'b'' ttrr 'G51 1 I It IBiili C i&SSCS il ' • 

o'tltyt•s I' "I' '''''t'b1 1 OtiC or ·trnld ·r:tt 

a 1 &? sazu a sacs u au •• uu tscu P1 '· 

... 
ftltl AdalatetrattoJL bU eoupt, tJUitead, w 

... 
4eYelop a balaJLted U4 eZJ)UI41DC IOOJIHir, balld OIL a 

tbat IDCb&J1aa proepertt7 _.t ban a eoU4 toiiDdattoa, 

operated oa the pnatH tbat wbat 14fta ... tbl 

PHft). wUan ot tbl people ot tbl Ulltted ltatee alM 

'lllllll tbeJ' ...... 
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ADd tbU 11 tbl nr.r tlllp1e uplaDattoa tor tbl pwUl 

la oorporate protltl whloll I ban DOted • tor tbe 

lDG!'MM 1D 41•141D4 ~Dtl1 tor tbl 110Wit1q •ol­

Ot trade, tor the expanaloa ot produotloa. UDder tllll 

Adalalatratloa, tile '-erloan people aa a Whole ~• 

bHD Ml'D1DI tbl IIODI7 1rl til Wll10h to b\l7 the &Ooda aDd 

Mnlou Wllloh builD.,, aad 1Ddult1'7 ban tor aa1e. 
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Tbl ROoM•elt Ada1D11tr&tloa hal had ao .uoh taltll -

aad nell IIDU1De tattll - lD tbe fi'M eaterprlle •71'- tbat 

1 t hal IOU&Ilt to U.p 1 t tree • I tllllllc that DO 70Wll 

..a Wbo waata to atart lD bulla••• tor lll.,elt wlll t .. l 

abu.lat b7 U .AdlllDlltratlOD Wbllll proteoU bla tro. tile 

lbMkll .. lDtlMDM ot IIODOpol7 • 

,~ 
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I thlllk tbat DO henlfllr or bJ'olfllr Wbo WDU \be puWI 

to lll'fllt lD U boDMt UMI'PI'lM Will fMl llNel. llir 
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u Aaialetratloa 11h1th proteou hill troll tU ...,.tntoa 

ot 1rn1poulble -.rut aatpalaton aacl p14 bl'tlk 

Alanen. I th1Dk tbat ao hOHit tiiiPloJer wlll fMl 

abUM bJ u Adll1a11trat1oa 11bloh proteou hla troa u. 

o~tlttoa ot .... uhope. 

'l'beM aDCl otber MU\ll"el tnatttutM lllleler U. 

... Deal ban atna Aael'lou uterpl'lM real tn••· 
to epeat of u.e. u abualn 11 u abftN u to •PMk 

ot a •Yr~H• u abU1n bloeuee bl ouu out u 1atlnr4 

IP,.,.1X 01' I OUitroU pwtll. ...1 .... t.Dil 1D4UtJ7 

1a .AMI'tta an Malthter toder ... ban sr-ter opponat tlee 

ter u. f\1\Ve blllliM W• Adll1•1•trattoa 11M bMII a 
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tbe Jobmltea-oo•-latelr bollerta& ••, too.• .. , 

Adldntatratton •baa beaD oonatatentlr boattle to aD4 

abutn of JMrtoan buatn••• &D4 tnduatr;r.• AD4 I WDk 

tbat 70U oan a•t troa thta a fatr uuure of tbetr 

a1aoertt7. 

'ftlere are, 1 WDk, real utat .. of bualne .. -

nDka of bU1H88 ttaelf.WIT OJ u AI iliA I JUS 

, 7$SS1 • '( 'EP y••••tn. 

( \~1 
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tile oonentoa ot taduaUJ troa peaoe to wr. fte.J 

an tbe - Wbo to\llbt prtoe ooatrol lad ......-ttattoa ~ 

Wbo would ban rtakecl tbe claltler ot 11ltlatloa tor extra 

ud tbe otber 1001a1 ptu ot th11 Adlllalltrattoa. 

( ) 
Tbe7 an tbe •aopollltl Wbo t&Yor rntrtoted 1DCIUV1a1 

Tel, blallDIII b&l ltl elllalela Jilt *7 an IIOt, 

0 ' 

Regraded Unclassified



0 

... , I wut to turD tor a ... at to tbl war ,...... 

'1M Ulltn.et of the AMrtcaa taduatrtal .. lltH 

artaa tlltl war bU broUibt blart aac1 hope aad wader : 
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to our trteac11, coaetoraattoa aac1 c1eopatr to our eawt ... 

•• ban upt our plodp to Hno u the anoaal ot 

dwOcraoT• •• bavt butlt aac1 equ1ppec1 a • ~tb ~ 

ot our on aac1 the greatoot Da7 ta the world. AM 

at tho ... ttM WI baYe Mt all the IIHDttal Moda 

Of oar OtYtltaa OOODOIIT • Bu.ltDOII 1 tHlt c1oMn .. 

tws"M orodlt tor tbll aooo.pltatrsat. aat dMI U7 

OH IOrtOU)T Walt thiN Wap OOtllcl baYI bMD ... 

wt \boat a •11 balaaood oooiiCIIQ' dl'folopld boton u. 
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pertonuoe ot 1 t• MCD1t1oeut procluotttoa lob. tbe 

total ot oorporate prott ta tor the 7Mr 1848, atter 

~t ot tau• aact atter naecottattou, aa tbe 

htlblat ta tha htator.r ot thta Matton - hllber eY8D 

thaD ta tha tnustect boola ot 1~. 

( ) $.. 

.. 11ac1 to u.y that tt b.u onatect tw wr aUUoaatrM, 

tbe bu1MII Ia mtt7. 'R:t Tt l l lliAW Sf &M I 

Jt' a t ss;ss a ta 

••••• » ;a 

:•au s a tlk e1 a ••• JiliQ 

' l ' 5 s a ££ 1 r a~:·- ' D , I 7 

diS& IS IUiliLSICIJ dO GAUd& S: & & US 

,.an• t a aa a t • ::uea Ia•••• SlUt 

•tnl a Its 11. 

Regraded Unclassified



- 11-

70 
~ ~ a ... ,.~.s;, 

'I'M pro•pertt7 of tbe suer ooaoeru l8 le•• 

hAl• Mh sa Fl sa a aw:e as: 10 ass uau r, 

• u ·• • ta un• » J n· U SF II 12& MUIJ r 

4t 2 

') a ••• ; ua;tass 'Q'r'·p"trn'?taa 

loac nm tbaD tta proftta dartac tbe war n .. lf t• u. 

tut tbat, de8ptte tba oonentoa of our raeouroee to 

...... U4 lt&ble. 
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'!'beN bu 'bMD M out-ot-baDcl 1Dtlat10D lD tM OOUI"M 

ot t:btl ooatltot. !be purobU1DI power ot tbe M~rtou 

dollar bU bMD kept ttna. tou aet oerta1Dlr oredl t 

tllll 1D larp MUun, I belten, to tbl lt&bUtattOD 

rour aonraent. The ooonoato pollotoe J)W'Iuld ta 

() 
DOt ODlr a&&1Dit 1Dtlat10D but &110 &1&1Dit tbl 

411&1troUI IOrt ot detlat10D ~Ob lti'UOk tbll OOUD\r.r 

1 D 1810 aDCl 1811. 

WI lD tbl ft'eUUI7 ban OODdUOtM 0111' tlN&l 

operattou 1D IUOb a WQ u to atatalM tbe pon-.v 

'bVdeD ot tbe debt aDCl to p..-ote ... l~QlDI JDIII' 

1M M,MI 1D tbe poet ar ......... ...1MN wtU llaft 

tbeM ..... ta 1D Mlt1Jll tbt prob~ Ot I'IIIDU81MI 

@! . 
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(1) (8& atllton 1nd1Y1dual 1nnstora han purobUed 

bonda of the1r aon~n/~$1l ~pte nlue of._ ai..-.J(~ 
~ ~.aA!. ~ c-----t ... ~·- c. ?tAJW -¥8-~ 
b1llton dollara. These bonds:~~fi•""'...,~I/M-. ............ 

seourtty which w1ll enable them to spend their current 

tncomea tor consumer goods when these become aYatlable. 

(2) Interest rates have been kept low, averaging 

about 1-3/4~ tn oolij)arteon wtth 4-1/4~ 1n the ftrat 

world War} the reduction wtll not only san about tour 

b1ll1on dollara annuall¥ 1D the poet-war Federal budpt 

but wtll &lao gtn bustneas 111ch aore favorable borrowtnc 

opportunt ttea than 1 t bad at the end ot world war I. 
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(Z) securt ttea aolc1 to be.Dka anc1 corporattou, 

~ tha o! 1hort maturity, have proY1c1ed an UDp&ralleled 

11qu1c11ty which lhould aaatat greatly in the !tnanctna 

ot poat-wa.r .reconve.raton anc1 exP&Da1on. 

{4) Provtaton baa been made tor the retUDc11n& 

~ 
ot exceaa p.ro!tta taxes to 1 t 1 corporattona 

agatnat loaaea 1n thl years immediately tollowlng thl 

war. 

can any reuonable JIIIJl tlnd tn such meuurea ~ 

indication o! hoat111ty to American bualneaa anc1 

Amertoan inc1uatl'7'? No, I think the a-publican oanc1ic1atl 

--baa been engqec1 - and not tor thl nrat tt• - tn 

the proaeoution ot a ~h. 

flc/1 
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IIU81neaa aac1 1Dcluatl7 baft a role ot 't'l tal 

reapoaa1b1ltty to PlaT 1n tbe cleftlo~nt ot tbe future. 

the future u theT ban bMD 1a the put, tbe tatttaton 

ot eooaoatc prosn••. Tbelrt mat be the tqema1 tr, 

the mow-bow, the aaterprtae DNc1ec1 to tlDCl .., procbaote, 

bu1lc1 Dft plaata, cle.,.lop an tecbD1QliM. It 1a to 
~ 

tb .. tbat ~rtcaaa look tor · tbl expanatoa ot proc1uot1on 

aac1 the creetton ot a• ~obe Uc1 tbl llttlq ot our 
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S.tD ... MD uad wtll tulttll tbeH bopea. Ill' 

tt oan tulftll tbla oD17 1D partoenb1p wttb ua 

Ada1n1atrat1oa Wb1ob w1ll eupport 1t, not w1tb tatr 

worda uad QM1&1 beaettta, but w1tb a d7Duto propoaa 

of eeoaOialo denlo~t tor all the people. It 1a 

tbta k1D4 ot tr1eadabtp tor bua1aeaa, u tor 

75 

acftcultun uacs labor, Wb1ob the Rooanelt Adataiatrattoa 

bU practiced uad will oontimae to practice wbU.e 

1t ia tD ottioe. 
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October 26, 1944 

MEMORANDUM FOR THE SECRETARY 

from: Mr. Blough 

(For your information; no action required) 

Judge Rosenman's secretary 1nd1oated that he 
would be glad tor any comments on the page rrom 
the proposed speech which I ahoved you this 
morning, so I prepared and sent h1m the attached 
letter. 

Attachment 

76 
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OOPY 

October 26 , 1944 

My dear Judge Rosenman: 

In response to your request the following comments 
are made regarding the page being returned herewith. 

I assume that the emphasis on risk capital and 
plant expansion and the inte rruption ot the flow ot 
thought on that subJect to introduce the paragraph on 
tax reduotion, grow out ot the preceding part of the 
speech, and that thls page will in ite setting in the 
speech not be interpreted ae a statement of policy on 
postwar taxes . I would regret having t his narrow seg­
ment ot policy so interpreted by listeners or readers. 

The second sentence in the first paragraph gives 
the impression that all rates will be reduced by the 
same proportion or to the same level . In view of the 
tact that in the next paragraph the general level or 
rates is made to depend on security considerations and 
not on employment considerations, it might be well in 
the first paragraph to apeak or "levels • instead of 
•a level.• This change would give the idea of different 
adJustments tor different taxes . Thus, the sentence 
would read: 1 They must be fixed after the war at levele 
which ••• • 

The sentence "I have yet to meet any taxpayer who 
wants to see higher taxes, • may suggest to s ome that the 
Administrati on admits it was wrong in asking tor higher 
taxes a year ago and that the President was wrong in 
vetoing a tax bill which was too small. Perhaps it is 
not the taxpayer but responsible pol1cymakers Whose 
opinion should be used i n comparison, and is it not 
lower taxes instead of higher taxee that @hould be 
emphasizedt Perhaps the sentence might be ~vised to 
read: "I have yet to meet anyone who v111 not be very 
happy to see lover taxes . • 

77 
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The grammatical construction or the middle eentenoe 
or the last par agraph might be improved by revising part 
or the middle sentence in the last paragraph to read 
somewhat as follows: "By substantially accelerating 
the rate of depreciati on ror tn~ pur~oees on newly con­
structed plants and facilities , we provide bueineesmen 
with additional incentives to expand their plants and 
to replace old and obsolete machinery with modern 
equipment , 

Sincerely yours, 

( s) Roy Blough 
Director or Tax Research 

The Honorable Samuel I , Rosenman 

The White House 

Enclosure 
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THC WHI TC HOUSE 
W,..HINOTON 

October 16, 1944, 

Dear Henr7: 

I am encloaing letters !rom 

J.!r , Sam J , llaru o! Sale~~~, Oregon, 

Do 70ur expert. think 80lDe 

production Cor uee i a necessary on a 
non-profit baeie? 

I will appreciate the return 

of the enclosed letters. 

Atrectionatel)', 
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fbis ""'morandum hu been turnlabed by the 

British Delegation to indicate more prJcisel,y in 

wr1 ting the suggestions which Lord Keynes .ada 

orall,y the other day. 

Frank ooe 
Secretary, CCLL 

October 26, 19U 
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TOP 81CBE1: 

• 
RIU.SOIIS FOR FIXIIIO DBCBlJ!BR lst AS T11B D.lTB FOR 

TEE .lBOLITIOif OP li'HITB PAPI!JI RESTRICTIONS 011 BRITISH 
BXPORTS AND SUGGESTIOIIS FOR DE.U.ING WITH 'l'IIE PROBLEH OP STOC!8 

There is no question now or durinc Stage II of 

allowing exports to take priority over war needs. The vast 

bulk of British exports cannot be produced until after the 

military Stage II programme comes into effect, and will then be 

subj ect always to prior military requirements. The manpower 

figures in the British document (page 1 of Annex C) show that 

in co.mpari.aon with earlier periods 1 employment directly on 

exports 1n the first year of Sta&e II is planned as follows•-

llid 1939 .. ~ ........... . 
Hid 1944 ...•.•••......• 

Stage II -Average of bt year •••• 
11 

- End ot 1st year .• , , ••• . 

1,300 

~~ 
1,150 

In this context the "lst year of stage II" can only 

mean the twelve months after V-E day, so that it can be 

asserted with reasonable confidence that there is no possibil­

ity of a substantial increase in British exports for at least 

three months after December lst 1 1944. On the other hand, 

some cutbacks have already taken place in the U.K. (as they 

have in the U.S.A. ) and ~ore may follow as V-E day approaches. 

There are also soac sparo pocke ts of available capacity which 

appoar from time to time. 

Under the present regime or the White Paper, 

manufacturers who have such spare capacity (as a result either 

of cutbacks or for other reasona) are in moat cases prevented 

not onl.7 froa e.xporti.ng, but in practice trom taldn& orders 

with any kind of certainty about delivery datea, since althouch 

supply cona1derat1ona permit oanutacture, export licences have 

to ba withheld solely on White Peper crounds. 

It is an additional difficulty that tbe coods wbicb 

could ba exported after, and only after, the fixed date would Regraded Unclassified
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have to be defined. The exports to which the White Paper 

restrictions apply ~~ve been deternined administratively, but 

could not be publicly defined in any way which would be either 

clear or acceptable. It is tor this reason also that we 

think it easent1el that an early date or complete release 

should b<J fixed. 

That thi s date should be as soon as immediately 

practicable is demonstrated first by the tact that some cut­

backs have already taken place, and secondlY by the enormous 

short tall in exports which has directed British political and 

industrial opinion to the need tor an early removal of' all 

4C) obstacles to exports, subject to the over-riding need to 

prosecut e t he war against Geraany and then against Japan. 

• 

0 

It was to assist an asree~ent on the earlY date o! 

December lst, 1944, that we proposed to t ake certain materiels 

ott Lend-Lease at the same f'ixod date, whereas the military 

prograllW!ea, vrhich wer e couched in terms or Stage II, provided 

tor reconsideration if t he German war should be prolonged 

beyond January 1st, 1945. We have not asked for eny similar 

proviso about raw cater1ela. 

It this is accepted, t here r emains the question how 

t o deal with stocks of Lend-Lease r~teriala -

(a) in respect of those ret:ain1ng on Lend-Lease 

(b) in r espect of' those comin& ott Lend-Lease on December 
lst, in so tar as the re are Lend-Lease stocks remaining • 

on (a) qe have pr oposed two solutions. First we 

suggest that no restrictions on use noed apply in the case e .g. 

ot rubber, where we aupply natural rubb<Jr on l!utual Aid •nd 

obtain eynthetic on Lend-Lease. Secondly, as in the case •·I• 

or cotton, wood pulp and lumber, we undertake to pay cash in 

so tar as our use in export exceeds our euppl.y t r0111 source• 

other than Lend-Lease. ('rhU principle hal applied tor o'f8r 

three yoara to cotton). In eo tar •• there are e1&n1ficant 

etocka or any or the latter clue .or 111teriaU , the net rile or 

tall o .. r a period 1A etocu e ither or Land-Leu• or or other 

2. Regraded Unclassified
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u.terial, could be counted aa an increua or deoreaae in our 

current supply !rom the•• •ourcea reapectivaly. 

On (b) we •ucceat that a combination ot tho follow­

in& principle• aa appropriate mi&ht account tor t he atocka ot 

Lenc!-Lease material reainin& on December lata -

(i) A declaration that the atock would be assigned to 
military (or alternatively military anc! civil) enc! use with­
in say the next aix conths attar tho fixed data. Thia ia 
in accordance with the principle by which we have trana­
terre~ to the military programme certain materials such aa 
nylon for parachute• · 

(11) A prOCGII or sett ing orr acainat , atocka of Lend­
Lease material at Docembor 1st, the not oaah stock at tho 
dat e ot tho White Paper, i.e . ~he stock which we had paid 
for or produced oursolves 1 but which tho White Paper 
stopped us from ua1nc. lBY nat is meant atock ot 
materials purchaaod tor dollars, or icportod from else­
where than tho u.s.A. or produced in tbe U.K., ltl1 any 
Lend-Lease aupplioa received betoro tho date of the White 
Paper). 

(iii) Agreement that tho oxistin& Lend-Loaae stocka or ita 
likely use in ocporta ia insignificant. (This concoasion 
has been in force under the White Papor r ogimo) . 

(iv) Declaration or some stock as unuaable and there­
fore aurplus, loadins to its r ecapture by the u.s.G. 

Until wo have precise fi.guros it is not possible to 

say bow these principloa would apply to tho various items 

proposed for taking ott Lend-Lease. It 1eoas 11ko1y, however, 

that steel, which ia by tar tbo biggest singlo item, could be 

dealt with unc!or a combination of principle• (i) and (11) abovo, 

with ~erhops somo items dealt with under (1v) . l!olybdenum 

might be dealt with undor (1), while tor many chemical 1toms 

(111) might bo appropriate. 

2~th October 1944 • 

). 
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C.lBIB TO A!.lBI.SSlll(F WINANr, LONDON, FROU WAR RBFUGl!E BOARD 

P1eue deli•n t hll following meeeage to Sir llerbert Ql\er•on fran 

~. Joeeph Schwarts, ~rican Jewieh Joint Dietribution COIIIDittee: 

QUOTB JBWISII AOBNCt REPRES&In'.lTIVES I!BIIE RAVE INFCIR!.£D US 
OOII'IIEli'l'ULLY CE' CABI:E ADVIc:l 'l'HBI REC!IVED F!iOl.l PAU!STINB 
THAT PAIESTINI OOV&!UI.!&!I'l' IUS APPROYBD IIJliiG!W'ION SCliBOOLB 
FCR NBlT SIX MCJITIIS FOR 10, 000 INCLtiDING J;~oo:~N FR<l'J 
FRAN~ IBLOI\1!11 SIIITZERLAN!l STOP Ill! EJCPI.a!ING WITH OUR 
AllTHCRITIES TRANSPOOTATION PMBiBILITIII WHICH UNIER PRESEm' 
CONDITIONS ONLY OOVERNllENTS CAN IW<E AVAliAJli8 !ISO SIZE AND 
SCOPE THIS PROJECT PLACES IT IN OUR OPINION IEYOND THE RE­
SOORCBS OF VCLUNTARI AGE!«:IES STOP VIEif FACT llANY OF THI!:SE 
CKIL!JlEN ST4TBLBSS au>!WiS OR CHILD!EN liHOSS PARENTS !'.AVE BEEN 
DEPCIITI!D WOUUl l.i'P'lECI.lTE 4N"! SUGGES'l'IOIIS YCYJ I.IIDifi' RAVE RE­
GARDit«l TH!IR EARLY SVACU.lT!Oll STOP HOPE DISCUSS THIS WITH 
YOU Ill P!RSO!I 0!1 W: A..II:RIV.U. LOililON UNQUOTB 

THIS IS 11RB LO!!DON CABLE NO. 17. 

4r30 p .m. 
october 26, 1944 

so 

Regraded Unclassified



( 

( ) 

EK 
Dtatribution of true 
readina only by special 
arrangement . (SECRET) 

LONDON 

OCtober 26, 1944 

11 p .m. 

The toll~ for l.lann fraD Pohle i a mm 16. 

Reference is made to program of Queen Wilhelmina li'und ( ailllil-.r 

to c:echoslovak, French and Polish projects being operated from 

London) . Queen Wilhelmina Fund r e.,i tted $90, 000 for i t a project 

to J.!CClell.and and !or disb..orsing by t rustees, Clelllllnt and Krier, 

in Switzerland, i7G and interested gr oups her e have just been 

advised that Oldenbr<ICk, ]).ltch Trade. Union representative in London, -with whom labor rolie! organizations discussed project at· ~ime 

Oldenbruck wae in United States, negotiated (without prior notice 

to interested (!TOUps here) with Dutch Qovernl!lent 'tlhich arranged 

for the equivalent of ~,000 to be cade available in Holland. 

Dutch ~..,wrrnant h<n desires to be reimbursed by p~nt to Dutch 

l.!inister in Bern. Wo ars authorizing LlOClelland, Clement and JO-ier 

to make such payment to t he Dutch l.!ini~or, provided assurances are 

recei wd that squi valent has been made available in Holland. 

Interested groups here r equest that you advis e Oldenbruck 

that any f ·tture transactions ot the forogoina type should be cleared 

by him with the interes t ed groups in this country before effectua-

tion, Since licence requires reports, please obtain roport from 

Oldenbruck concorning use of the $90, 000 in question. 

WRBz~:KO 10/25/44 

ST'ETTINIUS 
(Acti~) 
(SI!IJ) 

Regraded Unclassified
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Pleaae dell wr tbe followinc ~~~eeeage to Char lea PUSIII&JID, trOll 

Dr. SC'hlrartz, Ameri061l ,JeWisb Joint Dl.•tribution Co:ml.tt.er 

g}Cil'l IN VIa CRI'l'ICAL SITOATIQI R!JlWfll, BUUIARU STRotm.Y 
1lliGE YOO RB'l1lRN IS'l'AliBUL &OCWSI Cl!ti!R PRCX:BBD FR<J.I TllliBB TO 
B&LIWI8 AT lWlLIEST OPPamJHITY STOP 1IB HAVE UIIIf!RTmtl .lLL 
KSSIBlE S'l'&PS !IBBE FACIL.ITA1'B IOOR Blf!RY AND BCI'B BAVB 
IBI'Ili1TB I.NFQU.W'Ial SHCRl'LY STOP IBLIBVE HCtiYIR YOOR BARLY 
IIBTtlRN IB'UNBUL IIIOBLY IE8I1WlLB UNQOO'l'B 

9r45 a.m. 
October 26, 1944 
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Dietribution of true 
reading only by spoci.a1 
arr&n&ecent . (SECRET W) 

secretary of State, 

washineton. 

3271, oct ober 2Q, 10 p .m. 

Ltebon 

Dated October 2Q1 1944 

Roc •d lOzlO p.m. 

T!US IS WRB 2.35 JDC 102 Fat JBAVITT F!tOY PILPBL 

REFER.'II!tO JDC <)2. 

Sa1y reporto revocation of Rwtanian anti -&ltd. tio 

regulAtions 11111re formality. Nothing done to return 

property taken by Nazis end Humanilltls and a11 Jews 

barred froaOIIplo:ment . Ur ges necoesity of strong 

representations to RuManian Qovernosnt. 

~r atate:t 6, 000, 000 SWiss trancs needed tor 

reedinc 200, 000 Jews tor J montha in Rumania plus 

1 , 600, 000 SlliaS f r ancs for cloth.\ng 401000 for same 

period. Figures checked by Intercrose . 

RB 
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In comwoticm with Board•• procru to abl.p 300,000 tood 

pareele trca ~ted States ft:rr unaaaillilated peraone in o-ntrat1on 

campe in Oem•"-OCcllpUd terr1to171 Board hes t.en adriaed throuch 

Joim. ater Barrie on end »::Clelland that the 15,003 three-kilo pereela 

shipped from hera on s.s. Qripehola and ott loaded Gothenbv.rc 

arriftd sOMWbat dameged, requiring so. rehebilitation batON bainc 

tanrvded cupe tor unua1.111.latad paraona Oerun controlled territclrTo 

.Qlen Wtnalar of Alleroea and Intarcroaa Delacata in SINclan ave ot 

this situation. Please check the exaot atatua tbl.a ahi~nt and 

84'rise Board. 

THIS IS 'IRB Sl'CX:IIIOUI c:A11m liO. 223 • 

9t30 .... 
Olltcbft' 26, 1944 

• 
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!'01 

~. Ooto'ber 26, 1944 

·--IIOC!IWt +Ill) I'IOM WAR DrtDD JO.wl, 

.. J'OV 6~, October 19, J'or ;your 1nlorat1on food parcel pro«rU 

fro• lwe4.n to unaaob1late4 per80na Berconbohc and other 0o~W&A-Controlle4 

cup• vu Jll'•••nte4 for OPJli'OYal to lOIII, D&J*J'taut &D4 lL\ v1 thou\ 

reference to WD, lL\ and Depart .. nt in accord v1tb KIW on October ao 

ontbor1ee4 tbo proc~ oallln« tor ohi~nt of 93 tono ot paroolod food 

to Oo...-controlle4 OMJIO, Plan oo 4&Tolope4 by World Jowhb Con«nu 

roprountatho 1n 8vo4on call• tor d1etr1but1on of tbou J&NOb •.S.r 

ewper.io1on ot lwe41ob •.M,O,A, 

IIUb roopeot to IIIII Jli'Oir .. call1DC tor lh1pM':'t ot 300,000 parcoh 

froa 11nlte4 lltatoo, AMro .. rill b&._ all of rua1n1DC 2815,000 tbl'o..CUo 

poroole roo4,:r fo'! eb1))100ftt na llaruUlo 1n •OY•ber, All lutrwUoae 

cont&1no4 1n 70ur 6363, Sept .. 'ber lll, beiftl obur?ed by A&crou. 

!IllS I S WRII :BKJUI OABU . 0 , 240, 

IDftUlt18 
(.Aetlftl) 

•otel tbio h for correction of -bor wb1ch wao prortoul7 ••t t.hro11Ch 

ae h6al laetoad of h&N 

Jliee OU.cq ( tor U.. ... '7) .t.ll~oa. ~ot •, Alrala Colla , Drw?. 
Dllhh, J'r1.._, IMton, lloclol, Loner, llafto, ._., iA..-k, hblo, ·~,~ .. ,. 

Regraded Unclassified



0 

0 

( ) 

• 

c 
0 

1-
y 

FROlol : 

TO : 

DATED : 

NUl.mER : 

Secretary ot State, Waabington 

American Legation, Bern 

October 26, 1944 

3655 

SECRET 

FO!t IICC IEL!AND FBOU \'1/J\ REFUGEE BOARD • 

Reference your !lo. 6512 ot S.pte~:~ber 30, 1944 • 

(1) 125, 000 lllflntioned in Deput110nt'e 3314 of Septe:.ber 26th ill 

in addition to $90, 000 for which original license was issued and which 

you report having received in installments b.l September 27th. 

(2) WIUl aDd interested groupn.hore have just been informed that 

Oldenbruck (who bad discussed this project with labor groups a t time of 

bill visits to Unitod States) bad arranged tor trane.fer through Dutch 

Government of equivalent of $90, 000 to Holland, with underetaDding tllat 

Dut.ch Government would be reil::!bureed by Queen Wilhelmina Fund . 

105 

(3) Accordingq, you and Cl ement and llrier are authorised to pay 

Swiss franc equivalent of m ,ooo to Dutch !.!inister in Bern, provided ;rou 

received adequate assurances t hat the equivalent has been made available 

i n Holland ae eteted by Oldenbrucl<. Fox· your information, Oldenbruck is 

being advised t hat in the future transactions o.f foregoing type should be 

cleared with intereated American groups before effectuation. 

THIS IS WRB BERN CABlE NO. 239. 

STETTillltiS 
(Acting) 
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a. yovz 69Z7, Ootober 19. Ft:~r ;roorr intorutiOD food parae1 prapaa 

!roe SncMn to unaaaill1lated pere01111 Beraanbelaan and ott.r Qenun-controlled 

aampe waa Jreaented for approru to llllf, ])epartalent and P'll w1 thout 

reference to li!Ul. FlU. and Deput.Joent in a'cct:~rd witb 111111r an october 20 

autbt:fri1ed the program callina !t:~r abip,..nt of 93 tona of paroe1ed food 

to Qerun-controlled CU!pl o 1'lan aa d .... e1oped b7 World Jewieb Conp-ell 

repreaentati"" in snden calla for cliatribution of tbeee parcel& under 

euperYiaion of S.adiab I,K.C.A. 

11'1th respect tO IRB progr&ll calling for abi~nt of )00,000 parcela 

frCIIII United States, AJDoroaa will haft all o! remaining 285,000 three-ld.1o 

parcele ready for shipment Via !.!llreeille in Novuber, All inatruotiorw 

contained in ;your 6263, September 21, being obeerftd b7 jjncroae. 

THIS IS 1IRB !ERN CABI.S NO, 240 • 

9t30 a ... 
Ootober 26, 1944 

• 
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Plaaee delinr the !ollowi.DC mee•qe to 8al.y ~r trOll the 

.b>erican Jewieh Joint Dtetr1but.1.on 00111111. ttee a 

QUam UMDIIIlSTAND 6,ooo JDS WKLI Ht1IIGA!IIAII8 BitEiii 
A01S 16 JJC) 60 LlliBlW'BD 'IHBlf llCil 'f"IJCl(l!JUVU 1118 
OCCIIPIIID BI II I .TI!l L'llm"3 8'l'<»' TIIBI 1IIJI.IIBD CCI'flll 
laii8S ~,000 rat 1~ llOift'HS 11tD 1500 SIJICI JUIII 1944 STCF 
ALfBOOOH UBI!W'ED .I.ND ABU!: TUVZL 1rliiRI5VIR TIIBI WI8II 
NO ABIW«lil8N'l'S lWZ FOR THZm RICIPTitw EI.SiiiijiRJ$ II<R 
CAN TIIBI RII&WII IN 8CR STOP CAN TOO BXPI.aiB SITOATION 
.I.ND IIIINO SUCH EP§ * 1 &DI t.a PC6SIBIB KEEPING OS 
.ADVISD ONQUOl'B 

THIS IS '1RB B1RN C.t.BIJ! !10. 241. 

(9 a4S a.m. 
():tober 26, 1944 
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rO : 

DATED : 

r~ur.mm : 

ORIGINAL TEXT OF TEIEGRAW SEllT 

Secretary o! State, Washington 

Allllrioan Legation, Bern 

October 26, 1944 

3657 

SJ;X;RET 

1'011 •. CCLELLIJID lRO: I'IAft m:.FUG!:h BOARD 

1 . Interested grou~ here have requested that ;you inform 

Cl ecwnt and Krior toot during the laet quarter of 1944 there 

probably (repeat probably) will be available $75, 000 for the 

Bel&iwa project , $100, 000 tor the Dut.ch and ~,500 for the 

Luxembourg progru . These amounte are in adcU. tion to S\11110 already 

re~tted or authorized by Treasury licensee . The tunda will be 

available only for work in eDem;y- oocupied territory, The foregoing 

infOrm& tion mAy be of uaiatance to Cloaent and Krier in developing 

their projects and it they feel tho.t the additional tJDounta will 

b8 of assistance, please advise the Board at once so that necessary 

a,l'rangements for e.J.location of tho above- mentioned funds frot:t the 

National 17ar Fund can be made . 

2 . You will be advised later concerning question raised in 

your llo . 6BJ7 of October 13. 

TH!S IS mUI BERN CABLE NO . 238, 

STET'i'INIUS 
(Acting) 

108 

Regraded Unclassified



() 

0 

... , ....... __ _ .. ,, ....... ~ 
I ,neW t.o .av­
""-' ...... 0:: au a 

Apna7. (WI W) 

•• &'-7 ~ Matie, 

7Ul, Oct.~ 26, 1 p.L 

-......, Qll 2 :16, lCW. 

Rl&•d Us39 a.a. 

x- l\lbaQUklwarld r '" o •c u trca .nat. 

~-

•Yaur l5S --- 0) 'M-. pl'lll-·e--s . ............. ~ - , .. 
' Mat.al¥ ~ 111\w-.u- :bateau- _. 

..,_ JIQUt.Saull w '· JIIIIO ..eu 
UCI' lbllq!M\ 4111•'-• I t' I 1 Mtal5 Dl' • 1? 

,_,. "• U. CD tMt. ..._ •• ••n ~ eaJa ._.. 

.... d.,_. that.., t- ·-...,. 

1111 tdiD. IIGbU- al.o -...11 7 • 0 •' 

... wa ld :w''• .-uta Wlta. 0 tel pl .. 

~ protaUca. JlllaUu...l. 1 a , t ...t.w4 

latco - -"&t.1 .. \bat. •rtt IFi\Ua a1s V J1 •• 

OSM .. \lOil tn1 'skate 
3 

•• llP.II \o 8141 'I J fl« 

•t se4 aat aceuu '_.a a, •• fa ,•" a 
--.tOll 01111 ,."""""• • - ..... JU. 

o~no. a ' z•t. ntl'e4 Or? ' 1 • au n, us "• 
tw - b&Jp wtU5I tm" ,. ""* .......... --~ 
... ,., _, -:a lM' IIQ&. r ..- a1.o 

.,.,.,., ..s- 111"' u..- ..... 1.- ...,. 

tlllt?a -- ~::sa t. All t5IU W..U... eo5lft,o 

s s•,. toa e ,, - .u rs a a a - ..­
:-' to t"" 1 ......,u. oe- s _. s s'=.• 

. , .. 

Regraded Unclassified



0 
BJR- 286 
This telegram nust be 
p3rapbraeed before bein& 
COIII!IUniCil.ted to 81\YODe 

other tb&n a Government 
Agency. (SECI.L'l' 0) 

Secret_ry of ~tata , 

l!atlington . 

7115, October 26, 3 P••· 

FOR PEHLl:. OF \iRS ~'RO!J MCCLELWJffi 

Bern 

Dllted October 26, 1944 

Rec ' d ll•;32 p. ra. 

Croatl,y concerned over qlleot.l.on of wb&t steps r.d.ght be initiated by 

110 

r.RB and other interested depart ments of our government in attempt to counter­

act 1ncro~sin& Nazi ruthlessness which tbronteno with oeath at least two 

million i nnocent men and women of all nationalities , races and faiths eon­

fined lUI political priaonera in Nazi prisons , eoneentrotion and extermination 

camps . Truatwol'tey reports coming from Carmaey i ndicate reio.'ll of t error hila 

followed events of July 20 with arreots , execut ions end suicides both aaGni 

foreign !>l'isonor3 and on an unprecedented seale &mo1'18at Geroan population 

itself. 'l'his relentless po.licr shows unmis takable signs of incrensing 

violence po.rtieul.arl,y eJDOn&at foreigners. These prieonera represent 

valuable pol itical and social elements their respective countries wl~se loss 

apart rroa b~~ eonsiderctlons involved would s cverol)' retard future recon­

struction of Europe. 

At t.rl.s importQnt pS)'chologict.l juncture wilen Nntis ll!"e ente:t-ing last 

deapernto stn,.e of their rulo I strongl)' recommend t h"t se:t-iouo conside:t-ation 

be diven to add:t'esaing a concerted e.od powerful warn.ing t o Cermaey 1n opeeific 

effort to so.ve lives of tho:e polit.ie:..l .,risoners wl.o are tot.ally at mercy 

of Nazi sm fanaticism . Such h w~nint should be solemnly 1~e in name of 

ever:r Allied countty whose nati oNL.s are concerned ae .,-ell aa I ta.l,y and 

France which alone has over 2001000 ;JOli tiot..l deportues. Soviet Gov .. rnment 

in p:u·ti culdr in name of countless t housands of their 0'1111 war pr isoners 

whom Naz1e hevo mistreated and aterved o.nd of tneir labor deportees 

threatened with extermination should be urged to associate t heliiSelvos 

vi,;orousl)' sod Ul\81ju1voe~ with t . ..is warnin.:. The voice of the •Jor 

orCl'nized emu·chea should also be j oinod t o t his pronouncement. 

llt<de on ll.S hiQh and e.uthoritlltive l evel possible such a warning should 

re-e.~pbasize fact t hat all Allied and a ssocio.te nations will hold ouch 1rdi­

vidunl Ger Mn us well u 10elllbers or !lasi P~ and of Cer.an llillt<.ty 

or ,.unizations :t-egurdleaa of rank responsible both di:t-ectl,y and where appro­

priate us un accessor.r for safeguarding lite and welfare of Allies defenaeleas 

eountr.ymen i n t heir custod)' or imaediate neighborhood. Further lliQ' eriJie 

eo,..itt ee a;;o.inst per eone ill),ll'isoned on ,..oliti,..l o1· racial gro~s whom 

Mazie consider stateless (i . o. major part of close to a alllion survivin& 

European Jews) will be coneidered as punishable o.s t hough a~not an Allied 

rotional. This pronounee .. nt should be aade in naae of dignity and inviol­

abilitr or human personulity for preservation of which Allied nations are 

waging war. 
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-2- ;7115 , October 26, J V·•·, ft'Oil Bern. 

This special warninc with resurd to politiCQJ. prtaonere abould be ginn 
moot effective and far-reaching publicit7 planned aDd directed b7 coapetent 
member a of respective Allied services. It should be repeated and ha~aered 
bo1ae by radio and l eaflets until 1 t penet rates throughout Germ&n,y. I suggest 
th&t correct and up to date information about the principal concentrat ion 
camps and prisons be used with approprie<te and dramati c commentary by perse na 
int ima.tely o.cquainted wi tb such .... ttns . Since 1118.11)' Germans h&ve only 
l imited idea of organization of t heue camps and of treatment meted out i n 
them cure should be token to keep propAganda references sober, factual and 
unexa&gerated. I f overdone they will not be believed and quickly brnnded 
b)' lla:tis as horror propaganda. 

Majority of hardened =urderera of r~ Na~i clique are probably 
:tr,xrvioua to warning of ultimte I'Unlshment as war crillin&la . Lven 1f so 
it aight nevertheless deter DBn1 lesser meobers of Na~is hierarc~ fro3 
mi.nor Gestapo officials t o SS guards in concentrat ion caape who soon ne,y be 
called upon to execute orders of m oa IIIUl'der as wall as possibly i .napire 
other inaividw.ls to positive acts . It has been evident for instance in 
I!UDealibn negotiations wit h SS that dofinite rifts within their nnka exist 
(Let.ation• s 5588, August 26) which should be thoroughly exploited. 

It might be effective in addro•aina t his warning with respect to 
fOlOigners imprisoned within t heir country to remind Gerrtlllna thut at lco.et 
200, 000 of their ov:n f6llow citizens Tlho he.ve been arbitro.ril~ arrea' .. ed by 
Nazis will doubtl ess share ultil!lllte fate of these for eigners . Such an 
llllied reudncier of plight of German £>Oll t ical prisoners might sorve to 
kindle n certain feel~ of solidarity betr.een the terror ized individual 
Cerm6n and all the-e ~isonera inoludi.ng his own countrymen whose lives 
ore threatened by Na:ti s . E~idence of Allied concern for fate of imprisoned 
German liberus ns well as of foreicn political j]I'isoners mi&ht also help 
to discredit belief fostered by llar.i propaganda the.t Allies intend to 
enslave and eventually destDqJ Goraana as a people. 

Effect of a wsrning al.ong t hese linea aight be increGSed by str esoing 
ttUO.t individually t oe German can c:rasp tilio last cbrlnce to assert hi a claim 
to be ooneidered apart from Nazi crilllinals by doing all i n hio power to 
prevent or miti gate 1n aey woy open to him this final crilliB agai not his own 
solf respect against humanity and civilized world in wnicb individual 
Gnman certainly hopes some day &l!ain to ta.ke bis place. 

IIARHI SON 

VtSB 
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Thi• telasram DLSt be 
paraphrased before being 
cOIII:IUIU.etttd to aeyone 
other then a Government 
Agency. (RESTI,ICTED) 

Secretary of State, 

1'1aahinston. 

2043, October 26, 

Ankara 1 a .lo. 169 

.. o a .u. 

Dat ed October 26, 1944 

Reo 1d 4 :41 a .m., 27th 

Group of 156 children arrivod in Istanbul by 
railroad direct from Rumania on Oct ober 25 . Those 
children, inmigrating to Faleatine, i ncl ude 
repatriates from Transniatr14, Polish refugee s who 
had been 1n Ru!lania ani llu:can1an nati onab . They 
received visas, incl u:ling Turkish, ~;urauant to the 
so-etlled "children 1 s aehemo • for en.cuat in(; Jewish 
children troa the Balkans t o Palestine and constitute 
the first group to be evacuated trOll f.nmen1a 
t hereunder since its inception 1n 1943 . I t is plannod 
thllt tho children leave I stanbul for Pal est ine by 
rai lroad on October 27 . 

Tho toregoil~g i s tor your informati on, Further 
nowa will be sent when av81labl a , 

113 
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Intoraation received up to 18 a,m,, 26th October, 1944. 

1 . am 
Yesterday one or H.M. Canadian Destroyers driven 

ashore near ReykjaYik dur1ns a sale and temporarily abandoned. 
Some fatal casualties, One or H.M. Frisates and a Norwegian 
Corvette in collision this morninc mid-Atlantic~ Corvette 
reported sinking, 

2 . MILITARY 

!ESTER!! l!l!BOP!!, British troops have .. de cood pro­
cresa all along the trent !rom Hertosenbosch to the Scheldt 
pocket , They are within one mila or T1lburc and have advanced 
from three to tivo miles on a 16 mile front east or Esschen, 
Canadians have made turtber progresa alang the Beveland Isth­
mus and have captured Fort Predarik Hendrik, but Germans still 
b~ld out in Oostburg, 

liAJ.I, Bightb A.rm7 have advanced to point$ ten 
miles north or Cesena and eight milea s.B. or Forli, 

GBEEQE, British troops have occupied Lamia with 
patrols to Larissa (found held by Greek Part1sane) and Kharditaa, 

RussiA, Ruuiana have captured ltirkenea 1n Noney 
encl have completed liberation or TranysJlVania capturinc Satul 
Mara, 

Ell!lll• In tbe Tiel dim area British troops are in 
contact with-.mall parties of Japanese seven miles S. B. an~ 

13 miles east of the town, In the Kabaw ValleY our troops 
have advanced south to within 15 miles or Kalemyo, In N,E, 
Burma, advancing down Myitkyina-Mandalay railway, they are 25 
oiles beyond Bop1n, 

3 • A IB OfiRATIONS 

risTEBl! flOitt. 25th, Bomber CeGIIIIIlncl . ~. 740 
airorort dropped 3,? tons , mostly H.E. Almost complete cloud 
but one convenient cap ror short time. Bomblna moatl7 on aky 
oarkera. Attack appeared fairly well caneentrated, Boaberg 
synthetic oil plant - 220 aircraft dropped about 975 ton. 8 ,1, 
through cloud . 

u.s. 8th Air Foroe. l2SO airorart deapatebedt• 
Ramburc 1656 tona, Oelaenkirchen ayntbet1c oil 22f, ra ilwa7 
centrea Ha .. 204, MUnster 91 Neumunater airfield aDd repair 
works 527. All obJeoti vea cloud covered. P•thtia.r technique 
employed all casas, Four R.A.F. and two u.s. Bo.bera mise inc. 

~~~,. 24tb, 751 aircraft (6 mi.aalne) 
operat..t o•er t?tl e area and •c•inst c_,.,ucaticea 
Po Valle7o 26 l ooa.otiv.a aD4 186 rolllne atock deatro.f&d or 
.s-c..t. 
4e ROO IBl()Jitl 

2SUI/26tb, 12 tlJiDI ~· plotted, 
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keading copy of ~ec/'11 BI-eech before the 
busineaamen for Roosevelt, Inc . , a t the Waldorf 
Astoria hotel, 

, 
' 

I 
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I have come here tonight to talk to you business 

men about business and to discuss with you how you 

have fared under Mr . Roosevelt's Administration . 

I should like to express to yo.u at the outset my feeling 

that business as a whole has conducted 

during the war years and that those of you who have 

carried on the job of war production in all 1ts varied 

phases have every reason to feel proud of your 

contribution to the national cause . 

Every age has 1ts mythology - ours no less than 

times gone by . Myths , I think, are something like 

currency, and Gresham' s law iS about as applicable to 

the one as to the other . 
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This is to say, paraphrasing Gresham a l ittle bit , that , 

ot two forms ot myth, the interior or more depreciated 

tends to drive the other out or circulation . And this 

is particularly true in a period when propaganda has 

been elevated into something of a science . For 

propaganda is a !orm of counterfeiting. 

I make this somewhat philosophical approach because 

I want to say something about myths this evening - in 

particular about one myth which seems to me one of the 

most remarkable propaganda efforts of our time . 

Let me state the myth tor you as it was expounded 

earl~er this year by the Republican Presidential 

candidate in his acceptance address : 
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The present Administration - I quote his own words -

"has been consistently hostile to and abusive o! 

American business and American industry, although 

it is in business and i ndustry that most of us make 

our 11 ving . " 

Now I do not mean !or a moment to suggest that 

the. th - in this particular instance - was i nvented 

0 • 
by the candidate . on the contr ary, it is one o! the 

most hackneyed, time-worn and over -worked myths o! 

the present day . It has been in Circulation, I should 

guess , for pretty nearly a !ull decade . 

0 
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It was tried out with great gusto by campaign orators 

in 1936, was dusted ott and trotted forth as a brand 

new discovery 1n 1940; and today - such is the 

originality of its sponsors - it is being tried again. 

120 

It is about time , I think, to take a good close 

look at this myth . Let us leave the war years altogether 

out ot account tor the moment and go back instead to 

the 7-year period before 1940 when the Administration 

halted the precipitous deflation of the early '30' S 

and built up steam 1n a cold boiler to start industry 

once more on the upgrade. It is this period w~ich the 

Republican candidate is pleased to call "The Roosevelt 

depression" . 
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• 

l am glad to think that time has dimmed the memory 

of the dark days before Franklin D. Roosevelt revived 

our faith in ourselves by telling us that the only 

thing we had to fear was fear itself . 

In 1932, the year before he took office , corporatiobl 

reporting to the Bureau of Internal Revenue showed an 

aggregate loss o! more than 4 billion dollars . By 1934, 

the present Administration had abused business and 

industry to such an extent that they began to report 

profits instead o! losses to the Bureau o! Internal -
Revenue . The profits of corporations that year -

a~r payment o! taxes - amounted to $2, 374, 000 , 000. ~ 

0 
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' ' Net profits rose steadily each year after that, except 

during the recession of 1938 , until by 1939 they 

stood at about six billions . 

~~All right , now let's take a look at the record 

of retail trade during this period . Total retail 

sales in 1933 amounted to 24- 1/2 billion dollars • ....... 
- ' • In 1939, they were better than 42 billions, an increase 

0 of 71 per cent . If this was abuse , I have an idea 

that most retailers would like to be abused constantly . 

The steel industry affords a pretty good clue to 

our general economic health . In 1932, it was operating 

at 20 per cent of 1ts capacity . In 1939, before the 

war orders began to come 1n , at 65 per cent . 
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The United States Steel Corporation had a net 

income in 1932 of minus 71 million dollars - that is, 

1t suffered a net loss of that amount . That was when 

it was functioning under an Administration that 

professed great friendship tor business . In 1939, 

u.s . Steel was ruthlessly forced to relinquish the 

pleasure of taking such a loss; the New neal abused - -- - ... 
0 it into accepting a net profit or 41 millione~~ ~ ~ -- ---~-----

There wasn't anything special about the experience 

ot the united States Steel Corporation . Manufacturing 

concerns in general reported themselves in the red -
tor 1932 to the tune of $1 , 600, 000,000. In 1939, they -
were three billion dollars in the black . 
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Well , here iS the record, open tor examination 

to any one who wants to read it . I! it is a record or 

hostility and abuse, then words , I think, have altogether -lost their meaning . Businessmen are generally known ---- -----------
to be pretty practical fellows not easily terrified by 

phoney labels . Your presence 'here tonight testifies -
to thiS . You have found the proof or your pudding in -- --
the eating~ 1· 

or course, there is no enmity on the part of the 

Roosevelt Administration toward business and industry . 

There is simply a firm determination to avoid the kind 

or quicksand crust of fake prosperity on which this 

Nation danced such a frenzied jig during the twenties . 

.... 
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~~ This Administration has sought , instead , to 

develop a balanced and expanding economy, based on a 

hi gh volume o! purchasing power . It has recogni zed 

that endur1ng prosper ity must have a solid foundation~ 

that it must be built !rom the ground up . It has 

operated on the premise that what advances the 

general welfare of the people o! the Uni t ed States also 

advances the welfare o! the business and i ndustry in 

which they engage . 
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And this is the very simple explanati on tor the growth 

in corporate profits which I have noted - tor the 

increase in dividend payments , tor the mounting volume 

ot t r ade , !or t he expansion o! production . Under this 

Administration, the American people as a whol e have ..,. 

been earning the money with which to buy the goods and 

services which business and industry have tor sale . 

The Roosevelt Administration has had so much faith -

and such genuine f ai th - in the tree enterprise system --' that it has sought to keep it free . I think that no -
young man who wants to start in business for himself 

wi l l feel abused by an Administration which protect s 

I~ . him from the shackling influence o! monopoly . /~ 
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I think that no banker or broker who wants the publiC 

to invest in an honest enterprise will !eel abused by 

an Administration which protects him !rom the competition 

ot irresponsible market manipulators and gold brick 

salesmen . I think that no honest employer will !eel 

abused by an Administration which protects him !rom the 

competition o! sweatshops . 

0 These and other measures instituted under the 

New neal have given American enterprise real freedom . --
To speak of them as abusive is as absurd as to speak 

o! a surgeon as abusive because he cuts out an inflamed 

appendix or a cancerous growth . Business and industry 

in America are healthier today and have greater ------
oppor tunities tor the future because this Administration --

0 
........ 

has been a true friend t o them. 
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yes , I know that the opposition now endorses 

0 

the Roosevelt reforms and any evening on the ai r you 

can hear the Johnnies- come- lately hollering •me , too. • 

But you can also hear them hollering that the present 

Administration "has been consistently hostile to and 

abusive o! American business and industry . • And I 

think that you can get from this a fair measure of 

thei r sincerity . 

~~.J£ There are , I think, real enemies of business -

important and powerful enemies - some of them within the 

r anks of business itself . 
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They are the "business as usual• boys who opposed 

the conversion of industry !rom peace to war . They 

are the men who !ought pr lce control and renegotiation -

who would have risked the danger of inf lation for extra 

profits for themselves . They are the men who f ought 

collective bargaining, mi nimum wages , social security 

and the other social gai ns of this Adm1n1st rat1 on. 

The~· are the monopolists who favor restrict ed indust r i al 

output and restr icted credit at high interest rates 

and restricted markets at home and abroad . 

Yes , business has its enemies . But they are not , 

I am certain , representative of American businessmen. 

' And they ar e not in the Roosevelt Administrati on . --
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a moment to the war years . 

The achievement ot the American industrial machine 

during this war has brought heart and hope and wonder 

to our friends , consternation and despair to our enemies . 

we have kept our pledge to serve as the arsenal o! ....... 
democracy . We have built and equipped a mammoth army ....... 
ot our own and the greatest navy in the world . And 

at the same t ime we have met all the es~ential needs 

ot our civilian economy. Business itself deserves 

immense credit tor this accomplishment . But does any 

one seriously think these things could have been done 

" without a well balanced economy developed be!ore the 

war began? 
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Business itself has tared pretty well in the 

performance ot its magnificent production job. The 

total ot corporate profits tor the year 1943, after 

payment of taxes and after renegotiation , was the 

highest in the history of this Nation - higher even 

than in the frenzied boom of 1929 . 

" This war prosperity has been well balanced . I 

0 am glad to say that it has created few war millionaires , 

tor the rise in profits has been distributed throughout 

the business community . 

0 
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The prosperity ot the smaller concerns is less 

easilY observed than that ot the large corporations 

but , according to a survey made jointly by the Federal 

Reserve System and Robert Morris Associates , there 

has been an even greater relative increase in the 

profits ot the sm:ller businesses . j~Jf 
What is much more important to business in the -

long run than its profits during the war i t self 1s the 

tact that , despite the conversion o! our resources to 

' war production , the domestic economy bas been kept 

.......... '""' sound and stable . 
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There has been no out-of- hand inflation in the course 

of this conflict . The purchasing power of the American 

dollar has been kept firm . You must certainlY credit 

this in large measure , I believe , to the stabilization 

program and the methods of war finance undertaken by 

your GOvernment . The economic policies pursued in 

the war years have safeguarded business and industry 

not only against inflation but also against the 

disastrous sort of deflation which struck this country 

in 1920 and 1921. 

we in the Treasury have conducted our fiscal 

operations in such a way as to minimize the post-war 

burden of the debt and to promote mass buying power - --
and balance in the post-war economy . 

0 
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Bus iness will have these assets in meeting the problems 

of r econversion : 

(l) More than 85 million individual investors 

have purchased bonds of their Government , and the 

aggregate value of bonds held by indi vi duals is now 

48 billion dollars . These bonds give their holders 

generally a sense of security which wi l l enable them 

~) to spend their current incomes for consumer goods 

when these become available . 

(2) Interest rates have been kept low, averaging --
about 1-3/4 per cent in comparison wi t h 4-l/4 per cent 

in the first world war; the reduction wi ll not only 

save about four billion dollars annually in the post-war 

Federal budget but wi ll al so give business much more 

favorable borr ow1ng ·opport un1ti es than i t had at t he 

0 
end of world war 1. 
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(3) Securities sold to banks and corporations , 

most of them of short maturity, have provided an 

unparalleled liqUidity which should assist greatly in 

the financing of post-war reconversion and eipans1on • 
.... 

(4) Provision has been made for the refunding 

of excess profits taxes to cushion corporations against 

losses in the years immediately following the war . 
( ) 
~ can any reasonabl e man find in such measures an 

indication of hostility to American business and 

' American indust ry? No , I think the Republican candidate 
....-

has been engaged - and not for the first time - in 

the prosecution of a myth . 

0 
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Business and industry have a role of vital 

• 
responsibility to play in the development of the future • 

They must be , in the future as they have been in the 

past , the initiators of economic progress . Theirs 

must be the ingenuity , the know-how , the enterprise 

needed to find new produc ts , build new plants , develop 

0 -new techniques . It iS to them that Americans look 

for the expansion of production and the creation of 

new jobs and the lifting of our l1ving...-standards . 

0 
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' ' Business can and will fulfill these hopes . But - ......... 
it can fulfill them only in partnership with an 

Administration which will support it , not with !air -
words and special benefits, but with a dynamic program 

" ot economic development tor all the people . It is -
' this kind o! friendship tor business , .. for 

..... ' " agriculture and labor , which the Roosevelt Administration 
.,..,., - .. -
......... ' bas practiced and will continue to practice. nlelle -
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Kooen. J.obaeOD 'llliw 

!aft qu·dv 
ColJ•do 

~1.11' 

No. 
1. 141 
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Shipping 

Wr .White reported on a letter floom Adm1.ral Land, who said that he had not 
received British es timates from PEA and so was delayed. 

!!!.!z and Navy Air 

142 

Secretary llorgenthau said that Secretary Forrestal would furnish a memorandum 
on a British request for reconditioning t he Navy. This appeared not to be in 
the program before t his group. 

Later in the meeting, Assistant Secretary Gates explained that agreement on 
the Navy program was held up pending more information and that negotiations 
on the Naval Air requirements had not begun because the British representative 
had not arrived. 

Non-llill tary 

I-;;::I~U~n;;der Secretary Patterson called attention to his letter (u. S. No.U) e:xpreesing 
• ~·s interest in four short items (t ires, tire fabr ics, paper and paper 

board and nylon) which the British are reques ting of FEA. 

Elcports 

Thera was discussion of a memorandum (U. S. No. 12 distributed) by Aast .Sacretary 
Acheson, which se t forth the American understanding of certain points in the 
British doc:ument (2) , relating to exports and t he 'llhite Paper. It. was agreed 
to ask the British whether the American interpretation on t hese points was 
correct. (See Llinutes of Combined meeting of October 25. ) 

Press Release 

llr . Cox pointed out that rumors and press inquiries had begun. llr. Coe 
waa aaked to review t he release, and, after clearance, to take the question 
up With Wr. Early. 

The meeting adjourned at ll:.35 for discussion With the British. 
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TOP SECREt COPY NO. t{O 

lle§ 1 

llr. 
Jlr. 
Jlr. 

Jlr. 

Jlr. 
Jlr • 
Jlr. 

KlDUteS or Meetin& held in O.S, 
Treasury on 27th October, 1944 at 

llt30 a . m1 

Present 

Mr . White (In the Chair ) 

5tQ[!~enta~1vRs g ,~ 15gQres!nt!ttx2s 

Acheson 
Tart 
Fetter 

Cauday 

CUrrie 
Davidson 
Ansell 

Jlr . Ben Smith 
Lord Chen·ell 
Lord Keynes 
Jlr. Brand 
Sir Robert Sinclair 
Sir Honry Sel1' 
Sir Charles Hazbro 
Jlr . Opie 
Jlr. HelJ:Iore 

Mr. Lee ) Joint Secretaries Mr. Coo ) 

1. EJ(POBT F6EE2QM.~ND STOCKS 

At tho Chairman ' s invitation Mr . Acheson communicated 
to the mooting the tentative proposals whi ch the u.s. group 
would bo prepared to r ecommend on this subject. 

These proposals can be summarised as follows•-

( a) At the present stage the two croups would concentrate 
on aecurinc agreo~ent on principles , leaving detailed drafting 
tor a later period. 

(b) The date for the Initiation or t he new principles 
would be the 1st January, 1945, since on that date the U.K. 
would s tert paying cash for the ""w materials and manufactured 
aoods which wore to be taken off lend-lease • 

(c) Lend Lease or mutual aid soods delivered to the 
Onitad Kingdom or tho Unlt~d States, or goods identical 
thereto, would not be elt)'orted in commerco. llbere the two 
countries exchanged r oughly the same amounts or a substitutable 
commodity (e .g, rubber , oil products row and rctinod) this 
rostriction v:oulll. not apply, 

(d) Remaining Lend- Lease stocks at the 1st January 1945 
ot materials and goods no longar furnished under Lend-Lease would 
be oet asldo tor "military" end-use. '!'here would be no oblltation 
on tho U.K. t o consume such stocks within a Eivan period . 

(e) AS resards raw materials romainina on Land Lea~, 
the question or payment would not arise unless the quantity 
received on Lend Lease exceeded tho amounta required tor con­
•"-Ption for aulitary and essential war purposes in tho United 
Kinadom. 

,. 
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(!) Articles requisitioned tor a1litary end-use would 

not be transferred to civilian end-use without tho prior 
concurrence or the u.s. Adalnistrat1on. 

Ill . 'llllt'IJ.': said tho Americans were accepting almost 
e.ntlrely tne Br1 tuh proposals on these points, 

LORD ~YNES aaid that the O.K. group welcomed the 
proposals or tne u.b, group and were gl ad to recognise t ha t t hey 
wore almost Wholly in accord with the proposal• which had been 
put forwar d on behalf of the O.K. His main commonts would be 
on points ot detailed interpretation rathe r than of principle . 

(i) He aaked whether i t was essential that the 
r estr iction on the export or articles i dentical t o t hose obtained 
on Lend-Lease need a pply in the case of articles identical to 
stores requisitioned on Lend Lease for military end-use . Be 
pointed out that 11' 1t could be ruled that t ho obl1aat1on was not 
to apply in respect of coods in this field , t he di fficulties of 
administration and of interpretation would be very greatly • 
simplified, For instance , t her e would be no need to have t r ouble 
with the difficult complications which would ar ise in connecti on 
with components and spar e parts. UR . CORRIE agr eed that the 
possibility of maki ng on excepti on on the linos sugges ted by 
Lord Keynes should bo further considered by tho u.s . group . 
UR. M'GELL asked whether the U.K. case would be met if it could 
be ruled that the oblir ations should not r ela t a to components and 
spare parts, LORD KEYNES r epl ied that while he would prefer a 
core comprehensivo arranaeoentt a ruling applyine to components 
and spare par ts only would ECO par t of tho difficulties which 
he apprehended, provided thet it was rccognioed that the U.K. 
would be requisitioning on lend lease conponcnts and spare parts 
as such as well as thoso incorporated in or aupplicd with other 
goods. 

(ii) LORD KEYNES circulated two notes forthc information 
or tho u.s . group• 

(a) A note (No, 17) giving mora compr ehensive 
tisures or stocks in the United Kingdom of raw materials of l end 
l oose or igin , (He explained that exact figures for steel stocks 
of lend l ease origin woro not at pr esent ovailablo) , ' 

(b) A note (No. 16) ( a ttached as an Annex to these 
minutes ) 1ndicat1na tho arrangooo~ts proposed for effecting the 
cloan- cut recoval as a t t ho l st January 1945 of tho ran caterials 
and manufactured articles to bo taken off Lend Loa sa . (Lord 
Keynes cnphas ised that it would be desirable for the arrongenent 
suggested in the above nota to be discussed betwocn the O.K. 
Miss ions concerned ond their oprositc numbers, part icularly as 
it would be important that there should bo no intcrr~•pticn in 
tho flow or goods because of tho financial changes proposed, 
ond tha t tho maximum quantity or lend lease goods ohould be 
ahippod beforo the l st of January, 1945) . 

There 11as some discussion on tho quostionof what public 
statement would bo r oquirod When t he change was aMouncod , Tho 
U.S. group expressed tho hope that the stetemont would not 
eephasise a un1latoral wi tMr owal or t he '1l.l.to Paper but should 
rathor indicate tbot tho White Paper had becODO inapplicable in 
present circumstan:oa, particularly 1n v1ow or the impending 
aubstantial changes 1n tho Lend Lease programDG - - especially 
tho withdrawal or steel and most manufactured civilian supplies 
from the O.K. Lend Lease requirements 

It was '~~«rood that while further cS1scuasion of the 
principl es i nvolved should be deterred t or tho proson t 1 pr ogr ess 
might bo modo with tho drafting of a suitalle public statomoat 
tor considerati on a t a lator mooting. It woe rocoan1sod ( i ) 
that 1t would be oasential durins t ho nogot1ot1ona absolute 
aocrocy should be meintainod (11) that an 4llnOunceCM>nt on D<!cenbor 
1, or even soooor, aicbt be sui table , 
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2 • D9lellfiONS Mp I1!DlAN PROOiU!W 

LORD ICEYifBS expreaaed the hope that the require .. ots 
w!Ueb bad boon put to..,.ard on bohalt ot Australia, !lew Zealand and India would be examined in a sonorous spirit ainco tho war 
situation in Stase II would mean that those counlrieo would not 
be able to procead t o the samo dasrac ot demobiliaaticn as would 
be tho caao in the United Statoo ond the United Kingdom. In his 
view tberetoTe there would be e atrona n;tf~'~~io case for givin& 
thea the !ull ueauro ot Lend Lease tor or hod ukcdl particularlY ao thor would preauaably still bo aokad to turn sh a considerable amount ot Reciprocal 41d, 

It was asreod that thero should be a !ormal JDOating 
between the u.s. group and roproaentatives ot tho Dominions 
Governments concerned and or India on Tuesday the 31st October at a time to be arraneed. It was contemplated that such a 
meeting would be a prelude to mora detailed discussions o! the Dominion and Indian programmes, 

3 • LQCO!lQTJVI:s All!) "/A.Gi!:!§ NR t;mt4 
LORD KEYifBS ro!orrad at ao..., lengt h to tho desirability 

ot havina thoao require,.,nta ,..t on Lend Lease . Ho said that 
there was adm1ttodly a dit!erenco ot opinion bo t r:oon the u .s. and U. K. military advisers as to tho degree of military 
essentiality for both tho locomotivos and tho ~•eons . Novertheloss 
on the U. K. sido it was cartain thet tho necessi ty tor obtaining 
the wagons in 1945 would be pruood, although it mtfht be that it l end loose terms were retuso~i proviaion or tho ocomotivos 
would havo to be do!orred until 946 . He undorstood that tho difficulty on tho u.s. side was not so auch ono or supply as or 
the e XJ>ort criteria, He poi.ntad out! boftvor 1 thot •t no previous stage bad the prov15ion of givon art clef on Lend Looso terQs to 
parts o! tho British Coaaonwaslth outside tho Unitod King~~m~_ . boen taken into account in connection With exports !rom t~tad 
Kingdom, Thus in tho view o! tho U.K. group t ho criterion 
proposed by tho u . s . group ua5 irralovant . I n nny case tho only 
identical locomotives which tho U. K. w~ald export in 1945 were 
tho remainder or tho some r equirement for Indio, There would bo no cash a4vantaco to the U.K., since the receipts would ·mcroly 
diminish outatanding sterling haloncos , 

LORD CHI!RrELL, 1!!1. BEll SL'ITH DJld SIR"R03!:RT SII!CLAIR supported LORD KEYNES'S arguaonts and urged that a distinction 
between military and civil requirements in this !iold was unreal 
since tho non-tul!1lmont or a civilian necessity mi&ht well 
radically arroct the military situation. 

1!!1. CVRRIE said that t ho u . s . group ~ould hovo to consider this matter further. Ono of their main di!!ieulties was 
thot if tho locomotives and wagons wor e supplied on Land Leese they would still hove a long lito o!ter tho period or military or 
quas1-oil1tory use r was ended , LORD K!lY11:S said that in tho 
view or tho u.x. croup the u. s . position 1n this respec t would 
be sotoguordad by t heir ability to recapture tho oquipooont in question. 

4, f2QR 

MR. CURRIE said that tho I' ,E. A. had roviowod the • U,X. programma ond was now proporod tor dotoilod diecuasions to toke place with ~ .I'.A.. and the operating l t vols of P,B , A. Tho 
cenaral vi ow ot P ,E .A. was that tho ovor- all s1zo o! tho progr._ 
waa reasonable, While they recosnised that in tho li&ht of tha Quebec AgreeMnt it wu right that the progracM ahould ll4ko 
some allo.anco tor an increase and ftn iaprovemont in tho diet o! tho U.K. popula tion . The IIOSt 111portant points Which P ,! , .\, would 
Wish to eX}llore rurthar related to ( 1) the axtont to which the u.s. would bo called upon to .. ot the needs or othor countries 
especially tor r eliet roquiromonto (ii) tho extent to Which the u.x. proposod to maet any incroasod demand tor tood by running 
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down ita atocko, (11) tho GliiOunt or imports Which tho U,Jt, 
proi!Osod to drow trom sources other than tho Un1 ted States in 
1945, It was pointod out that (i) would bo taken care ot by 
tho or4i.nory allocation cochinory ot tho C.F.B, , whot the torth­
cOIIinc diocussions should estol>llsh was o pros.r- which would 
bo accoptnblo troa e Lend Leoso ataodpoint aubJoot to allocations 
boinc ocroe4 by tho C,F,B, in tho lisht or tho over-oll demands 
on world tood supplies, includins thoao ot tho United States. 

It WDS agreed that discussions lhould now proceed at 
tho operati.nc level on tho linea indicated by Mr. Currie . The 
U. K. croup noted that their ropresontctivoa would bo called upon 
to provide detailed information on pointo (1i) ond (iii) abovo . 

5. .w. 
MR . CtmRIE said that hero ogain tho u.s. wore now 

propnrod for discussions at tho operating lovol, Tho point or 
dirficulty was likely to bo thot or tho aito or tho stocks of 
oil to bo maintainod in tho U,K., a point which had already boon 
raised with tho Resident Ministe r. 

LORD KEYITES said t::at there hod boon n modification 
or tho British roquiro~ents as a r osult or which tho not Lend 
Loose do,.,nda wore now expecte4 to ooount to $413 million as 
ocoinst o provious fisure ot $475 cillion. Ho mentioned, as a 
mattor or interest, th~t the O.K . uould be prov1di.ng n gr eater 
quantity or oil on Reciprocal Aid t han t~o ncount for which it 
wos asking on Land Loose , but owing to tho tact that the 
Rociprocal Ai~ oil wos l~rgely .. do up of low priced f uel oil, 
tho voluo would be less than tho value or Lend Lease oil . Ho 
confirmed thot the r evised figure of $413 cillion did not i~clude 
anything in r epect of certain oil product• (i. e . i4entifiable 
lubricating oils) \'tllich were no11 be inc excluded from the Lend­
LeaaO programme 'because of export cone1darat1ont. 

It wos agr eed that dotailod discusaions on oil should 
new procood with Mr . Ernst of F.E.A. 

6, SHIPPitiG 

It wos agreed tha t tho dotoilcd discussions would 
now be&in botwcon tho British Merchant Shipping Nlssions, Mr , 
llart1n or F.E. A. and llr. Cornwall of w,S.A. 

7 , !!All' IIA'l'SRIAL§ AND l!ISCEY.A!'!!OUS !W!J1FACttrnfP GOODS 

~. CURRIE said thot ho thoucht th ot tho way vos now 
clear tor detailed discussion or those procror~• with Messrs. 
Grirtin and Lobonsburgcr of F .B.A. Ho thoucht that there was 
porh:tpe aomo J:tisconcopt.ion .:1bout the 0 .K. domand for open cast 
min1nc mochinory since his intorm:tion oos thot oll the U. K. 
dcmonds hcd either already boon supplied or wore in course or 
procurement, It was agreed that this point could be clooro4 up 
at the dotnilod discussions. 

8. MtlJl! ARRANGE#ENTS 

LORD KEYNES sai d that ho proposed to oommunicato t o 
tho u.s. croup on tho 30th Octobor a popor which, ho hopod would 
contain (o) cortain revisions in the detoilod fi&uros of ~ U. K. 
r oquire=ents tocether with tho r ovisod oil proarammo to which 
he had referred , (b) n more deto1lod broolcdown or Dominion and 
Indian raqu1ro=onts which tho Govornconta coneernod woro now pre­
porins, (c) o more cocprehensivo veraion of Chnpter 3 aottins 
out woya in which , in tho U,Jt, view, tho aold and doll<~r rasorvo 
poaition or tho D. E. could be stren,thonod, 

- 4 - Regraded Unclassified



. . 

• 

• 

• 

149 

It wu osreod -

(i) that there should be a toraol ceot1ns in 
llr . llorcenthou 's ro011, with DOII1nion aod Indian 
representatives on tho )lst October ot a tiee 
to be agreed, 

(ii) that the next mee tinc or tho CoDbinod Group should 
be on lst November, at llo)O a . m. 

(iii) that on the )Oth October Lord Xeynos should sive a 
talk on the workins or tho Storlinc Area dollar 
pool. It was asreod that this talk would probably 
be or interest to a wider audience of both u . s . 
and U.K. of!1e1als than thoee compr1sins the 
Combined Committee, and it was t entatively arransed 
that it should ta.ko ploco in Mr. Acheson's office 
atthe St~te Department . 

(Sisnod) 

Woshinaton, D.c • 

- 5 -
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SW!lJCE!!'l BY LQR!) lgiXjJ:S 

I confirm what I said ct the discussion on tho 24th 

October - nnmoly that in order to assist ogroomont on the date 

of 1st Dece~ber, 19441 for tho removal of White Papor rostrict1ons 

on U.K. exports, we hod proposed that all row ~torials and 

monutactured gocds not included 1n either tho MUnitions Progracmo 

in Chapter 1 or the Non-MUnitions progrruoce in Chapter 2 ot our 

docUJ:Ient should be token ott Len4-Lease w1 th ortoct tr011 the 

lst January, 19451 whether Stage II actually bo&1no on that dote 

or not. 

You will rem~mbcr thot I reserved tho ques tion of 

whether tho proposed torm1nol d4te of l s t Jonu• ry, 19451 should 

apply to meter1ols roquiaitioned after th~t date , or to 

""'teriels shipped afte r that dote, or to r:u>tcrials mnde avcilcble 

tor shipmnt after thct dote . I ""' n011 eblo to let you h3vo 

our considered vien. I c10, ot course, doollng solely nth tho 

'1t1nanc1t11" point 41\d nothinc in our suggostions to meet this 

point should hovo cny effect on the flow or goods , 

We SU6SOSt tha t tho most convoniont orrongoment will 
bo to proceed on tho follo~ing linos: -

1 . 

(e) Goods conrad by L<lnd-Leose requisitions \'hich arc 
placed on board ship before the lat January, 1945,­
dotinod ns goccls r.hich arc included on a Bill ot 
Lcding s1ghod by the Wnstor of tho ship concerned 
before tho lst January, 1945 - Will be on L<lnd-Leose 
terms . 

(b) Goods oovorod by Lond-Lenso roquioitions which 
hnvo not boon placed on boord ahip before the lst 
January, 19451 in tho sensa of tho foregoing 
porograph1 but which hove boon ondo available tor 
shipcent oy tha t dcto - defines oa having boon 
invoiced fro~ tho works for trcnoport to a ship' s 
side - will continuo to cove torward and be shipped, 
but will bo paid tor on n cooh roimburaable basis 
unless other arrengc~nts for th• 1r disposal oro ~e 
by autuol a&raaMnt . 

(c) Goods covorod by Lend- Lease requ1a1 tiona which by 
1st January, 1945, have not ranched the point of 
hnvins boon issued from tho works tor trnnsport 
to tho a hip' a aide, will toll outaido the scope of 
( o) and (b) above . f!e hope thot tho amounts involved 
would bo vory small ns wo sholl1 or course, do our 
boat to aivo particulars or goOds wo lhall not r equire 
at tho eorlioat poos1bl e dote, ao thot concolletion 
action con be token 'llhero appropriate . Wo assUJ:IO, 
bo,..vor, that in cccordanco 111th tho uauol practico 
there would be no c0<1:>1tnent on tho C. IC, to take 
ouch cooda or to paJ cancelli tion obarc11. 
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GC'Ods DOt plcced on bo4rd a hlp ( ln tbo sense of 
(a) above) bo!oro tho lat JanW>ry1 19451 will bo 
purchased for cash . The quostlon of whotbor such 
&oods would need to roiOQln on o cnsb rolmbursnble 
basis and tho tlce ot which thoy would be 
transferred to U. K. Government procurement or 
private t r ndo chonncls, would require to be 
cons1dorod coso by coso, end aottle4 by mutual 
agreement . 

151 

Wo hopo that the obovo proposals \1111 be f ound to 

constitute o proct1cal moons of ottoeting o "clonn cut ot given 

dnto" solution wb1cb we believe to be ln tho mutual interests or 

both Oovornoonts . 

( S1&no4) J(oynos 

0 27th October, 1944 

- 2 -
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39 - toP SECRIT 

llr. haDlt eo. 
foreip !coeo.io A4ain. 
1111 . 1405 - t .. po T. 
Waahiogtoo, D. c. 

liT dear .F'raDk 1 

You w1.ll r .. eaber t.bat at tbe &~ttee -tillc OD tbe 
27tb Oc tober, Lard leTJI .. circulated a p&per ellowiD& U.. X..d-Leaae 
atooka 1D tbe United llngd011 of oer~ill c~u ... 

I aa sorry to tay t.bat we ban DOw disconred that tbe l\l.lpbur 
atook figure• coota1Ded in tbat ~ble were not llholl.7 aocurate. Woul4 
you pleaae be good noup to aaeDd. tbe figur .. to na4 ae follow• • 

lo. of llootha 
CoDIIUIIptJ.OD 

Stock of ~ge of Total Jl.epresntedby Date 
!laU J.IL Orid.D Jla~l §~Okl Iotal ljtockl ~ 

&lpbur Acid L.T. ss,ooo 97 6 Oct . l \ 
• bgul.ar • 2.4,000 91 s • 

' 
I aa ~IIWiillg that you will ci rculate UJ:f neceasary copi .. oi­

thit letter to tbe otberl ooDcerned OD the U.s. a14e . IA otber worde, 
I aa 1121 propo11Dg to circulate a note aaeJid1ac the flcun• giYeD 1D the 
l~t-Dt banded to TOll OD the 27tb October, altboup I WUl id0

1
to it you 

with. 

YOIU'I tillcerely 1 

1•1 '· o. Lee 
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Ootober 2'1, 1846 

V., dear )(r. Irug1 

In accordance with the request con-

tained in your letter of Ootober 24th, I 

aa sending 70u herewith a Top Secret 

docwaent on "British Requireae~t, for the -Firat Tear of Phaee II". 

Sincere~ youra, 

(Signedl H. Morgentha!l, Jh 

lfr. J. 1. ltl'q, Chairun, 
War Produotion Boar4, 
Washington, D.c. 
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~. Krug would like to have a copy f: of british Proposal for ~ase II . 

\ 
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WAR PRODUCTION BOARD 

WASHINGTON, D. C:. 

October 2u, l9U4 

The Honorable 
The Secretary of the Treasury 

ll,y dear l.lr. Secretary: 

S::.nce the CO!IIbined production probleu 
ot the interval be tween the end o.f the Ger.an 
"ar and the end of the war With Japan are eo 
closel.l tied in Wi th the extent and nature of 
future lend-lease aid to Great Britain, I 
" Ould very much appreciate your sending me a 
copy of the Br i tish pr oposal f or Phase II, 
copies of which I understand have been delivered 
to you by t he British Delegation. 

I recognize t hat this document must be 
kept in s t rictest confidence at t his tae, and 
I can as~ure you that it Will be trea ted ac­
cordingly. 

Sincerely yours, 

1.'55 
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WAR PRODUCTION BOARD 

WASH INGTON, D. C. 

October 27, 19Uh 

·SECRET 

Dear Mr. Secretary : 

I have received your letter and the 

doc1111111nt, "British Requirements for the First 

Year of Fhase n• . Please be assured that 

this t:aterial will be handled With utmost 

socrocy. 

Sincer ely, 

Honorable Henry W.orconthau, Jr . 

Secretary of the Treasury 

SECRET 
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QUEBEC CONFERENCE N~VS LEAK 

Present: Dr. 7fui te 
lLr. Glasser 
!.irs. Klotz 

October 27, 1944 
11:50 a .m. 

• 

H.M. JR : I take it that you have told Mr . White of 
our conversation . 

DR. \YHITE: Yes, he did . 

H.M. JR: Subsequent to that I asked Mr. Stettinius 
to ask Pete Collado, as you suggested, whether you had 
discussed the German plan wi th him, and he said that 
during the middle of the night in the room you had dis­
cussed it with him at great length in full detail ; but 
as far as he knew he didn't hear you discuss it with 
anybody else. But during t he night, in greatest detail, 
you discussed the thing with him. 

llR. GLASSER: I got a message this morning. Pete 
left la st night and his secretary eave me the message. 
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He sai d he wanted me to know that he t ol d Stettinius that 
I did not discuss any Treasury matters with him except 
the discussed documents which both of us had. I be!1eve 
that is the way he put it . 

H.M.rn: I can only repeat - -

DR. ',V:i i TE: Well, are those two incompati ble state­
ments? 

l.!R. GLASSER: He didn't mention Gel'lllany in the 
message to me. He did the talking about t he German doc­
ument which we discussed. I did not indicate t he content 
or discuss the content with him. 

H.M. JR : I am only repeating what Mr. stettinius 
said and you' re not ~etting it, that during the middle 
of t he night i n conf1dence in your room you discussed in 
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great detail the plan we had here for Germany with Pete 
Collado . 

158 

But then I finished by ·saying, "But now let's get 
this thing straight, Stettinius. In view of what Collado 
said, you st ill say that Glasser is responsible for 
spreading stories in Montreal about this?" He said, "No, 
I feel he is not . " 

DR: :'ihrl'E: Personally, I am not satisfied, if that 
is the end. It is not a clear picture to me yet, 
lJr. Secretary. 

H.M. JR: It isn 't entirely clear to me , either. 
Either Collado or Glasser, one or the other, is not 
telling the truth. 

MR. GLASSER: Let ' s assume that I did tslk to 
Collado--

DR. WHI TE: But, Harold, you were the re ; you don' t 
need to make an assumption. 

MR. GLASSER: 'llho told Stettinius that? Collado tells 
Stettinius that I was talking about Germany? 

H.U. JR: He told me who told that and I couldn' t 
repeat it . It was another State Department man . He said 
he wanted to protect this man. 

But you see what he did yesterday. He went all over 
checking up on these leaks , you see, and one of the men 
in the State Department said to Stettinius that you were 
responsible for spreadin~ this thing all over Montreal 
and that the telephone Wlres and the newspaper wires 
buzzed when t hey got this story and that you boasted 
about what the Treasury had done and threw your weight 
around. And as a result of that the story was picked up 
in Montreal and wired here. 

YR. GLASSER: Was that person who told Stettinius 
that in Montreal? 
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H.M. JR: · I don ' t think so, no. 

DR. '.VHITE : Do you know the person? 

H. ~ . JR : Yes , I have the name and he is a person 
very high up. 

Let me read t his to you here: 

(Secretary reads aloud transcript of telephone 
conversati on wi th Mr . Stettinius on October 27, 1944 
at 3:25p.m.) 

DR. WHI TE : As I say, it still is quite unsatis­
factory. First, Harold, you were t here . Did you or did 
you not talk exhaustively to him? 
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MR. GLASSER: I did not even talk exhausti vely or 
sketchily. I listened to Pete talk. In fact, I do 
nothing but listen to Pete talk. You know him. He talks 
all the time. Even when he is hanging up his trousers 
and he has his trousers in his mouth he keeps on talking! 

But I did not ment"ion one detail of the Treasury 
program to him, even though I kne1' he had the document. 
And he said he had the document . · 

H.M. JR : He said he had the document? 

MR. GLASSER: He saw the document. 

DR. WHITE : Secondly, even setti ng that episo!le 
aside , somebo~ informed Stettinius that the root of the 
rumors was that Glasser was talking all over town. The 
man who did t hat either got it from someone else or made 
it up, himself. Now, I personally think it is terribly 
i~portant to trace this thing down to its roots, because 
we don ' t often get a chance to know where the origin of 
these rumors is. The man who gave it to stettinius , if he 
originated it , certai nly had no good purpose in mind for 
the Treasury or the men i n t he Treasury. If he got i t 
from somebo~ else, then that person didn ' t . 

If it is at all possible or feasible, we ought to--
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H.M. JR: Well , Harry, I am leaving in a few minutes . 
I'll be back here tomorrow. I can't do it today and I 
can ' t do it on the run. I 'll be glad to talk with you 
and Glasser tomorrow, but--

DR. WHITE : Don't you think that--

H.M. JR: You ' ll never get anywhere on the t hin¥· As 
I t old Stet t i nius, they are t rying to throw this th1ng 
on the 'fioeasury, and then I said, "Where?" Well , t his is 
the only thing that they had . 

DR. \'miTE : What do you want to do about Collado? 

-MR. GLASSER : I'd like to pu t this question to 
Acheson. Now, I went up to Montreal--

H.M. JR : Let's go into t hi s t hing tomorrovt. I vtant 
to give you a full day i n court and, as I say, either 
you or Collado, one or the other, are not telling the 
truth. 

MR. GLASSJ::R: I have no question about whi ch one it is! 

H.M. JR : I am not certain which one i t is or i sn' t , 
but I agree with ~fuite--I'll take ample time tomorrow 
which I haven't got now. 

• 
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O.tober 87, 18«. 

Dur Ill'. Grattoru 

I waa .uoh 1ntereato4 lu ro~ eo~ publlahel 
lu the Poat oa Weueadq the 26th. 

I -reelt have booa a gr eet deal pucalea latolJ 
bJ roadln& pleeea whoa• &•Doral effect 11 that .. 
eu,tht to be earohl Aot to ako the Gorau Uitl'J at 
ua. 

Woa't {ou irop ln to ••• • • the next till 70~ 
are lll Waah nctoat 

IIPo &a.~el Graftoa 
In York r.et 
In tort, In York 

iiG/-.A 

SlllOII'IlJ, 

lStgnedl H. Morgenthau, Jr, 

SearetaJ7 ot tho freUIU'7• 
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BERNARD M. BARUCH 
15&7 MADI80H AV~HUE 

NEW YORII 22, N. Y. 

Hon, Henry Morgenthau, Jr. , 
Secretary of the Trea sury, 
Washington, D. c. 

My dear Henry: 

October 27, 1944, 

Pr evious to my di scussion with you I had been disturbed by t he turn that many of our i nter­national r elationships i n the economic field were t aking, German reparations will atfect the living standards of everybody, particularly America, 

The story from the English as I hear it repeated i s the same I heard twent y- f i ve years ago, You will hear t he same thing from all the o t her countri es. I have heard no discussion of t he Balkans. Norwe~ , Denmark, Belgium, Holland and France will be c~£ng along, and of cour se Ohina and Russ i a . 

As ~hat I know is only fragmentary , my feeli ngs may be beseless , What I do know, I thnlk i s very t hreatening t o the peace of the world, 

American producti on and standards have held t he wor ld up for many years and finally won the wer. I am sure those standards can win the peace, Like your f ather, I have been a great advooe.te of whst Americn should do in associ at i on with other nati ons, But we ought no t to do all of i t . If we attempt it, none of it will be done , Nothing oan hold up many of t hese countri es unless they modernize t heir busi ness s tructure , For i nstance, does anyone know what England or France or any other country will permit an American t o do in t hose countri es? We know they have t he greatest freedom of acti on and ownership within our laws , like anybody else, 

I understand t hat Oherwell is too busy to see anybody before he leaves. What a different attitude t o what it was at the commencement of t he war when you f irat took hol d, and t he Englishman was glad to 
see even a civilian l ike myself! 
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But it 1s a repetition ot a time which I 
will not be repeated in the last stages ot what we 
to go through, 

I cannot give you a dotinite answer upon the 
other matter concerning which you asked my attention 
because it might be one ot several . With a little 
time it will be developed, 

In t he meantime, I thought I must write you 
this warning note, although I am doing eo without having 
facts but rather the teel trom little things people have 
told me. 

Sincerel~ 

P . S. I go back to a memorandum I sent you sorne time 
ago on these int ernational relati onships. Money, 
credit, goods, relief, aviation, ehipping, disposal ot 
surplus - t hese are mAtters which are very closely 
related and a body should be set up that should pass 
upon these things and then present a decision to the 
President . On that body should be a representative 
from the State, the Treasury, War end Navy, and 
Commerce Departments, and the Conversion and Demobiliza­
tion Director. As Hopkins is the principal adviser to 
the President, doubtless h e would want him on it , 

There are too many ditterent cross- currents 
and policies and they should be brought into one current , 
one policy. 

I have always telt that you have never taken 
as tirm a posi tion on price control as the Treasury 
position demands. Unless we work tor America with 
our present standards ot living, there will be no 
permanent peace • 

lf35 
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Oot. 27, 1866 

Jfr. Gutcm 

Seoretar,r MOrgenthau 

For the t1• being, ., anawer 1a no to the 
1nY1tat1on to addreaa the •• r. of L. OonYentlon 1n 
lew Orleana beoauae I wlll haYe to deYote ., t1• 
to the War Bond prograa. BoweYer, 1f I tinA one week 

. before the OonYentlon that I wlll be able to addr••• 
thea, I would llke Yel"J auoh to do ao, ana i w111 . 
oontaot th•. 

• 
• 

, 
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TO: Secretary Yorgenthau 
FROU: Kr. Gaston 

October 26, 1944. 

167 

Laurence Houghtaling has asked me to inquire 
whether you would be receptive toward an invitation 
to addreaa the A.F. of L. convention which will be 
held in New Orleans from November 17 to 24. An 
invitation has not been extended but Mr. Houghtaling 
is sure that it would be if you should indicate that 
you could accept. He thought that in view of the 
fact that you had to cancel last year's engagement at 
Boston, which created some dissatisfaction before 
they learned just why you had to cancel it, that you 
might like to take on the engagement for this year. 
If you should be willing to speak, they would probably 
offer any of the three days, Monday, November 20, 
TuesdaT, November 21, or Wednesday, November 22. 

(y 0- , . • 
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October 27 , 1944. 

Jlemorandum 

TO: Secretary )lorgenthau 
FROM: 1lr. Gaston 

You asked me to follow up on tw.o letters included 
in last week's review: 

(1) From Lewis s. Vermillion , Wilkinsburg, Pennsyl­
vania, who complained that the Collector at Pittsburgh 
was not permitting him time to meet liability on his 1943 
income tax return. Mr. Self has wri tten a letter to the 
taxpayer telling him that his 1943 taxes should have been 
paid in full last March but asking him to get in touch 
with the Collector to arrange a schedule of payments which 
he will be able to meet, and Mr. Sullivan has also \vritten 
to the Collector enclosing a copy of letter to the taxpayer. 
Both are attached. 

(2) Charles J. Katz, of Katz, Gallagher & Margolis, 
attorneys of Los Angeles, wrote to complain that the 
Salary Stabilization Unit was refusing to go along with 
the decision of the War Labor Board and the arbiter in a 
motion picture wage case. I am ~ttachlng a letter to 
Katz , which has been signed by Kr. Sullivan, telling him 
that Mr. Burford, head of the Salary Stabilization Unit, 
will look into t he matter on his visit to Los Angeles the 
6th or 7th of November • 

.lotion in both cases by the Bureau has been prompt 
and satisfactory. 

;f· 
I 
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PERSONAL 

Ho~ Stanley Gr anger, 

October 19, 1944 

Collector ot Internal Revenue , 
P. o. Box 200!! , 

Pittsburgh 30, Pennsylvania 

My dear Mr. Granger: 

There is transmitted hereWith a copy ot a letter 
dated October 9, 1944, addressed to the President by 
LeVis 8. Vermillion, 1669 Laketon Road, Wilkinsburg, 
Pennsylvania, relative to his income tax liability tor 
the year 1943. 

The Bureau bas made r eply to Mr. Vermillion's 
communicat i on , and there is enclosed hereWith, tor your 
i nformation, a copy thereof. 

ALB 
Enclosures. 

Very truly yours, 

(Signe~ Victor H. Belt 
Acting Deput y Commies~oner 
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llr. Lewis s. Vermillion, 
1669 Laketon Road, 

Wilkinsburg, Pennsylvania 

Dear Ur. Vermillion• 

170 

October 19, 1944. 

Your l etters dated October 9, 1944, addressed to the Presi­
dent and to the Secretary of the Treas ury, relative to your income 
tax liability for the year 1943, have been referred to this office 
for attention and reply. You indicate that you are unable to P'Y 
tho tax in question in a lump aum and request that permission be 
, rant ed for payment on the inatallment basis. 

The collection of Federal internal revenue t axes ia a duty 
vested by law in the Colleotora of Internal Revenue. Under tho 
terms of the Current Tax Payment Aot of 1943, individual income 
tax for a &i7en year must be aett led in full by UBrch 15th of the 
followi~ year . The law :oakoe no proviaion for installment pey­
~ents aa heretofore. The tax as c~puted on your return tor 1943 
should have been paid in full on or before March 15, 1944 . 

In the collection of taxes , it is not the intention or desire 
ot the~ernal Revenue Service to work an undue hardship on any 
taxpayer . However , when a taxpayer tails to cooperate with the 
Collector and make payment of hia liabilities voluntarily, it i s 
the duty of the Col lector to take ouch action as ia necessary to 
effeot col lection of the L~ount due. 

The Collector of Internal Revenue , Pittsburgh, Pennaylvanla, 
is responsible for the collection of your account, and any delay 
in enforcing collection would, of course, be in the nature of for ­
bearance on the part of that Colloot:or. 

A copy of your letter to the Proaident, together with a copy 
of this reply, ia being forwarded to the Collector at Pittaburgh, 
and it ia suggested that the matter be taken up with the Collector 
with a view to making acme arrangement for payment. 

ALB 

Very t ruly yours , 

(Signed ) Victor H. Self 

Acting Deputy Commiaaioner . 
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Ootober 27, 1944 

Dear l4r . Kat z• • 

I wiah to acknowledge receipt of your 
letter of October 12, 1944, addreaaod to Secretary 
Morgenthau re Screen Cartooniata Guild and Walt 
Dianey Production•, Inc. 

I am adviaed by the Salary Stabilization 
Unit of the Internal Revenue Bureau that no action 
has been taken in this caao pending the visit to 
Loa Angelos of A. D. Burford, Deputy Commisaioner 
ot tho Salary Stabilization Unit . 

l(r . Burford tells me he will be 1n Loa 
Angeles about the 6th or 7th or November and wi ll 
oont&ct you for tho purpose of dis cussing this 
oaee with you. 

Charles J . Ka t z, Esq. , 
Kat z, Gallagher & Mar golis , 
111 West Seventh Street, 
Loa Angeles 14, Cal ifornia. 

Very truly yours, 
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)I!QI)!WffilJ){ FOR THE SECRETARY. 

October 21, 1944. 

llail Report 

During the past week the Sixth War Bond Dl'ive 
again dominated the mail. There was a great volume 
of replies to our letters and telegra.a, and with 
these responses were •anT unsolicited s~eationa, 
both types expressing approval o! the D1'1ve and 
confidence in its success. Thus far, there has 
been much leas objecti on to the coat of the telegr~ 
than we han had during previous Drina, and also 
!ewer protests on the size of the individual quota 
for employees of business firas . 

We stl'uck a new low in bonds submitted for re­
demption -- 18 were addressed to the Secreta~ for 
this purpose. However, critical letters on the over­
the-counter plan for cashing bonds increased, and 
all spoke of very high turnover ' in particular local­
ities. Other bond mail followed the usual ~attern, 
with complaints on delays very few. Tax ma1l also 
was unimpressive, wi th only 9 requests for overdue 
refunds . 

There was a alight shift noticeable in the mail, 
in connection with surplus property sales . AlreadJ 
there al'e protests as to the method of handling 
annQuncemsnta, releases, etc. These are sti ll negli­
gible, but there is the indication that this may 
become an important section of our mail receipts. 
There were 2 requests for doge this week, prompted 
by news that the K-9 Corps is being demobilized. 

The political campaign has been reflected hardly 
at all in our aail. There are occasional alluaions 
to political issuea, but the approach of election day 
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lle110randum for the Secr eta.rr. October 27, 1944. 

\ 

has failed to arouse partisans of either one aide 
or the other, so far as the Treasurr is concerned. 

The so-called Morgenthau plan for de- industrializ­
ing Germany drew 20 coliiiiUilications, and for the fourth 
week the favorable outnumbered the unfavorable 3 to 1. 
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Favorable co .. enta on Postwar Plan 

for O.ri!&Dl 

Dt.vid )(. Van Buuren, The Plaza, llew Yorkt Hew Yorir. 
I aa sendi~ rou herewith a etud7 which l han written, 
entitled, •Isolate the 'Master Race•,• which gives a 
condensed v~rsion of a aethod of dealing with Germany 
after the war which apparentl7 hae not been considered 
eo tar . I hope this will be of interest to rou, and 

place ~elf at rour disposal. I am a Belgian, a 
former banker of Brusaels, and Fro!ess9r of the 
Deontology of Finance at the Univereite Libre de 
Bru.xelles. 
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Dr. jur. F. A. ~lch, Detroit, Michigan. I enclose a 
copr of an article about ·the question of how to prevent 
GerJD&Dy to prep.re a third world war. Last rear I sent 
it to the New York Times , but I think it wae not pub­
lished, perhaps because at that tiMe the idea of soft 
peace terms was prevalent in this countrr. lleanwhile, 
people have learned about the terrible change of the 
German's character b7 Bitler and the Nazi ideas. * * • 
The Nazis have transferred big sums to neutral countries 
in the last ten 7eare. !her have deposita in the banks 
and own estates, mines, houses , factories , and eo on. 
This will be, no doubt, all under cover. It is nec­
eaaarr to prevent Gel'liWI1 to use these properties for 
rearmaJI8nt. Therefore, the7 have to be transferred to 
the Allies b7 the Armistice . * * * A model ay be the 
law of the Nazis co~elling the Jews to declare their 
posaeaeione and threatening incorrect declaration with 
draconic punishment. To inform you about myael! •••• 
I have been executive president of German mortgage banks 
for about 25 rears, until HISS. * • * 

Desmond Brown, New York, New York. (! World War I 
Veteran. ) I wiah to congrat")llate rou on the atateaent 
rou ieaued in reference to Gerlll8Jl1 i n u.king 1 t an 
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agricultural oountey after the War is over. I hope 
and trust that you are able to win your point of new 
with the leaders of the .Ulied lations, and those of 
our countey. 
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Anonymous -- Postmarked, Mountain View, California. 
I am taking the liberty of sending you rq remarka to 
the security problem with some references to your de­
industrializing plan. So.- of the enclosed parrs were 
published as letters to the editor in differen news­
papers. I should be happy if some of JIT re-.rks could 
help you in your project. You may utilize JIT remarks 
in lll7 way you will find sui table. The fact that Jf1 
family is still under German occupation makes it im­
possible to sign this letter. However, I hope that 
the moment of their liberation is not far ahead and 
then I s~all disclose 111 nama to you. 

ur."' ~ ')17.vti/JJ l·h • 

£
~ IJ. ·-~ 11 Lleutenant EAwa:rd A. lorman, U.S.lf. R., Fleet Post Office, 
~(.{ Jew York, lew York. I aa wri !ng this a.f_ur reading ~ 

the enclosed article in_the- ara andlftripe , aa 
p ·: one member of the Forces who wan a o ate you 

-p .. 11 on the stand you are taking, and to aay t a.t it will 
A-j: ~ be most be artening to many of us if your point of view 
~ prenila. I know that a nUIIber of us feel a moat dia-

.J couraging fear that once again our Tictoey will be in 
~ vain because of •sort• thinking at home. Anythi;g leas 

~~ than you suggest is sure to r esult i n the rise of a new 
o I industrial class in Ger~, which not only will co11pete 

V.. with us in the none- too- abundant •rketa of the worla, 
but which is bound to try to annihilate us in a third 
world war. lle.yyou succeed with your highly i ntelligent 
policy. 

Ina. Seely, 8 Lindum•, Park Lane East, Reigate, Surrey, 
England. Aa a. British woman, I write to congratulate 
you on your reported stand against GermaJ11 ever again 
becoming a. great lndustrial power. The world could 
.anage very happily without Germ&DT• ***If big 
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business or party politics ever allow Germany to 
become strong again, then woe will betide the rest 
of the world. * * * No one who has not lived in this 
part of England can realise the horror of the flying 
bombs . They would be as toys compared with what the 
devilishly clever Germans would have ready next time. 
* * * Tho~htful, middle-aged people who have lived 
through two terrible wars due to Germans, heartily 
agree that Germans should only be agriculturists . 
With a11 their cleverness, they would make a good 
living from the land. I wonder if the Americans 
realise that German business methods all over the world, 
and South America in particular, were largely instru­
mental i.n causing the great depression in the world 
trade, from whicli millions of innocent people suffered~ 
With best wishes for your good health and prosperity. 

Lawrence Anathan Loeb, Member of New Raven Real Estate 
Board, New Raven, Connecticut. Enclosed please note · 
a copy of a letter sent to The Kiplinger Washington 
Agency which is self-ex~lanatory. I bave not enter­
tained, nor do I now, the impression that you were any 
more militantly revengeful nor felt any differently 
than millions of others whose relations are now fight­
ing in this war . (The following is quoted from letter 
addressed to the Kiplinger A~enc1 by Mr. Loeb. ) ewe 
are subscribers to your publ1cat1on and note in a­
previous issue, and again in today's issue, reference 
to what appeared to be unrelenting -and humanly un­
reasonable terms of surrender adapted by the Secretary 
of the Treasury at the expense of our fighting forces , 
who as a result are consequently •eating kill- or-be­
killed tactics . I note that you again. single out 
Morgenthau as the 'chief . offender'. * * * I have not 
seen any publicity elsewhere of' such expressions on 
his part and consequently aa curious to learn what was 
the basis for your publication in this :aatter. • · 

I 
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Unfavorable Comaents on Postwar Plan for 

J. P. Kemper , Hammond, Louisiana. * * * Germany is 
essentially an industrial country and cannot sustain 
herself agriculturally. To force her to atte~t to 
do so will not only completely demoralize eighty million 
people, but will spread chaos throughout Europe with 
the economy of which Germany is unalterably inter­
twined. If the MOsaic law is applied, there can be 
no peace . The idea that Americana can be induced to 
be cruel like Germans, or Frenchmen or Spani ards, or 
Italians , is fantastic. We will not be a party to any 
proposal the purpose of which is to permanently rele­
gate the Ger~~&ns to a condition that will prevent their 
exercising their skill. But we will lend our strength 
to directing that skill to purposes beneficial to all 
the world, as well as Germany. * * * 

American Mother -- Postmarked New York City . How can 
you rest or sleep? Instead of speeding peace, you're 
looking for worla destruction. You must be heartless . 
All people deserve a square deal, including the 
Germans. No, I 'm not a Fasciat or lazi. I '• an 
American aother with two sons serving their country, 
but you -- cold-blooded and heartless -- have no con­
cern. Not even your better-half, Mr . Roosevelt. 
Unconditional surrender ~ Playing checkers with our 
boys' blood. 
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General Comment• 

K. B. Schweitzer, Folding Carrier Coapanf, Oklaho.a 
Cit7, Olclaho•. On rq retul'n from a aojoW'll of aeveral 
weeks in Mexico, I feel proapted to a4dress 70u in · 
order to call to 70ur kind attention a most deplorable 
incident Which I bave witneased on several occasions, 
partioularl7 in the town of Acapulco, in the State of 
Guerrero. In acocrdance with Treasury regulations, 
travelers visiting Mexico are properl7 cautioned not 
to take illto the country U. S. currency other than 
$2.00 billa or American Erpre11 Travelers' Checks, 
either one of which are readil7 exchanged at the pre­
vailing rate of 4.80 to 4.85 pesos per U. S. dollar. 
In the port of Acapulco there were several u. s. war­
ships and merchant ships, and the soldiers, marines, 
and sailors from these ships who came ashore did not 
have any knowledge of the regulations existing in re-
ard to the carrying of U. S. currency other than $2.00 

billa. Conaequentl71 these boys came ashore with bills 
in denominations of ,s.oo, $10.00, and $20,00, and had 
thea exchanged there by scalpers and black market 
operators, who paid 8,25 to 3, 50 pesos per u. s. dollar, 
oauaing our boys to lose on the exchange, roughly, 25%. 
I asked several of the boys whether they could not have 
exchanged their currency aboard &hip, to obtain either 
$2.00 billa or American Express Checks . In all eases 
the boys professed complete ignorance and seri ously 
doubted that the purser aboard ship could or .ould have 
made such exchange for them. A group of rsv American 
friends in Acapulco have elected me to address this 
communication to you to point out this ahortoomi;g, and 
add our reco..endation tliat aboard all ships lancU,ng in 
Mexico, due notice be posted for the convenience of the 
soldiers, marines, and sailors, and at the same time 
that provision be made for the exchange of money into 
what is considered }!fal tender in Mexico . While I am 
not fAmiliar with a lar restrictions applicable to 
ther countries, I believe the a~ general principle 
hould be applicable. * * * 

J-1:~ ~ I /J_t ' Q ;a;;; 
~~ I (/"lA._ < J --( o i 
oLv- ~~~J' ~ 
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James G. Patton, President, Farmers Educational and 
Cooperative Union of America, Washington, D. C. 
In the past week, Mr. E. L. Olrich, one of your 
Assistants, has -.de two speeches that are deepl7 
diaturbing to -those of us who hope to see this 
country mAke L smooth t ransition from wartime to 
peacetiae econo~~~Y. ,Specifically, members of the 
National Farmers Union are deeply concerned over 
Mr~ Olrich's position, and tear that it represents 
the ioaition of the Treasury Department. This I am 
unwi ling to believe. * * * The two principal points 
of concern are (1) his assertion that the Treasury, 
in effect, is going to do just about what business 
interests tell it to do in the disposal of surplus 
property; (2) his attacks on the preferences required 
by the liw for farmers , veterans , small business , 
coo~ratives, agencies of local government and edu­
catlonal and charitable institutions. I do not 
believe that you agree wi'th Mr. Olrich in his in­
temperate criticisms of the Surplus Property Act and 
his obvious refusal to accept any other than the 
generally discredited big business view of what is in 
the public inter est, and should appreciate your i n­
forming ae as to tKe considered position of the 
Treasury in this :m tter. 

• 

' 
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~ Favorable Co11111ents on Bonds 

n ~ ()t-t/, I ~ }"i .. 

f f&.over C. Hel.Jai President, The National Bank of 
Bloollington, B ooaington, Illinois. Knowing how 
vitall7 interested you are in then ew prograa of 

9. ~ allowing banks to caah Series E Bonds over-the-counter, 

)Jv~v/ I thought that you would be pleased to view the record 
of one oountey bank, such aa our own. • • • On the · 

~ first da7 189 of the 279 bonds redeemed had.been issued . '(f . by Credit Unions and factories. We have talked to • 
'- several bankers, and the majori tr of thq informed the 

writer that the notice having one out that October 2nd 

/",~ttL. would be the first day, naturafly IIILJl1 people who would 

() &(,V" - have sent their bonds in during the last two or three 

r weeks waited until the opening day, which, of course, 
made a lot of activit.y in their banks, but moat of thea 
thought it would gradually dr7 up. The reaction of the 
public is wonderful. They appreciate the fact that 
they do not have to pay either 25jl! or 50jl! and we have 
been told in some instances they have had to pay $1.00 
for certi!icatio.n of their bonds . You are to be con­
gratulated for the inauguration of this new policy. 

Fr&Qk Silver, New York, New York. I recently( in !act 
today, had to cash some War Bonds. This I dian't like 
to do. However, I appreciate the fact that the Govern­
aent pays interest for the use of -r aoney. I like the 
profit B7Btem but this money I have no taste for , so 
I would appreciate your accepting this gift of rour 
own interest. (Check for $2. 78) I would like 1t to 
go to the benefit of our service men, so please .ake 
this available to the proper agenc,-. I will still bur 
more War Bond a. . 
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Unfavorable Comments on Bonds 

Robert A. Beeland, Jr., Greenville, Alabama. Just a 
line from one of your old 1933 FCA employees. I was 
in MOntgoDBry yesterday and went by the First National 
Bank. A line of people, several nundred deep, was 
moving toward the windows to cash War Bonds. It looked 
like a 1932 run on a failing bank. Here in mr small 
t<llfn of Gt-eenville, the local bank has cashed in over 
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500 War Bonds since October 2nd. The presidents of 
both banks stated tbarestimated more bonds would be 
cashed in October than during the prior two years. In 
discussing the ~~atter, I found a number of people thought 
·~hey were due to turn in their bonds•. Some figured 
t e war-ias-oier-ana-t.ne Treasury no longer needed the 
money. Others were cashing in just because they saw it 
being done, and the Treasury had. made it easy. Some 
thought the bonds would go dO'II'll in value as they did 
after World War I. * * * An investigation shows t.hat 
most of these bonds 4re being turned in by small owners, 
wives ·and families or service men, industrial workers 
and small salaried people. * * * 

C. B. MOore, General Chairman, Brotherhood of Rail~y 
and Steamship Clerks, Chesapeake & Ohio System Board 
of Adjustment, Richmond, Virginia. In keeping with the 
policy of our organization in inves~ing our funds, our 
Board bas consistently invested every dollar that it 
could possibly spare in Series G War Savings Bonds. We 
were told that if we needed the money they could be 
cashed on one month's notice in writing on the first 
day of any month. Believing this to be true, we in­
vested money in bonds which we knew we would have to 
have at some later date to take care of some unusual 

' expenses which we do have periodically. ***We are now 
going through one of those periods where we are having 
unusual expense and need some money. ***Anticipating 
our needs, we wrote the Federal Reserve Bank at Cleveland 
on A~st 22, 1944, serving notice of our desire to cash 
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three of our $1,000 bonds , the mon~ to be delivered 
to us on October 1. Under date of August 24, Mr. 0. O. 
Sparrow of the Cleveland Bank wrote ua advising th.at 
our notice had been accepted for rede~tion of the 
bonds we desired to cash, and sent us certain papers 
to be exeouted in order that check to cover the oonds 
might be delivered to the First Huntington National. 
Bank at Huntington, West Virginia, where we keep our 
account. * * * The papers were executed in accordance 
with the Cleveland Bank's instructions, and within 
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the time limits prescribed. Our bank contacted October 
7, and we learned that the check had not been delivered. 
We wrote Mr. Sparrow on October 10, and requested advice 
with respect to failure to deliver the check. We are 
tod~ in r eceipt of reply dated October 181 reading: 
8 The bonds were aulDi.tted to the Treasury Depa.rt.ent 
for rede,tion and we have asked the Treasury to 
expedite he redemption•. Here it is October 20, 
twenty days beyond the date we were told we could get 
our money. Believing that our Blney would be delivered 
in accordance with the advice furnished us, we incurred 
expenses which we do not now have funds to cover. This 
ia a moat embarrassing situation and, if this is the 
procedure our Government is going to follow with respect 
to the handling of our aoney, it is going to be nec­
essary for us to cash all of our bonds and put our 
aoney where we can get to it when it is actually needed. 

*** 

Mrs. Loyce Pinchaski, Hew Orleans, Louisiana. About 
three aonths or aore ago I turned over two War Savings 

-Bonde of $100 each to the Federal Reserve Bank to be 
cashed. 'l'he bonds were purchased by 7q late husband 
and payable to ae at death. )(r husband waa chief 
engineer on a ship that was torpedoed. * * • Upon 
f;b!unting the u bond• for payaent, I was inforaed 

t I baito furnish an affidavit of death of., hus­
band, alao have papera signed by the Postaaster, even 
though the bonds hid alread7 been certified b7 -r bank. 
I co~~plied with the ordera. After waiting about two 
weeka or acre I called upon the bank. I waa i nstructed 
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that I bad to have a death certificate from the War 
Depart*~!. t, a.nd again papers to be aigned b;y the Poat­
•aater. lq husba.nd was working under the rules of 
the ~itiae Commission. I had to secure a death 
certificate from them. I had a death certificate 
which I offered to furniah a photostatic cop;y of -­
this would not do. So I· aecured a new one, had the 
Post.aster sign some more papers, again oompl;ying 
with the orders of the bank. Again I waited for some 
news from the bank. lot receiving an;y, I called and 
was notified that the entire 111.tter waa being taken 
up with Washington. At a later date I received cop;y 
of enclosed letter. Note the date. (September 1, 
letter of inquir7 b;y bank to Treasur;y.) * * • About 
two or more weeks later I again marched around to the 
bank a.nd wanted to knOll' w~ the dela;y this tlme. 
I was told that I would hear from the attorne;y1 and 
that I would be required to sign papers that ln the 
event 7q huaba.nd showed up a.lin1 I wo;;!d return the 
110ne7. 1'hia was about three weu:a ago. Toda7 the 
bonds are still in the hands of the bank a.nd I &m 
wai ti.n.lt for the mone;y. • * * I a. the owner of hundreds 
of dollars worth of War Bonds, pa;yable to ~ daughter. 
I waa thinkillg about all the trouble I aa having of 
getting $200 worth cashed, what trouble she would have 
cashing about $2,000 worth. Ma7be it would not be a. 
bad idea if I were to oaah all ~ bonds and place the 
110ne;y i n the bank where there would be no dela;y or 
trouble getting it out now, or even at death. * * * 

R. 0. Arnold, Treasurer & lianager, Covington lfilla, 
Covington, Georgia. The Treaaur;y Department baa done 
aomething to conve;y the t.preeaion that ;you wa.nt all 
the little •E• Bonds caehea in. The Bank of Covington 
baa ca.ahed 11ore than ill 700 bonds since October lat. 
It will be hard ~ se bonds to our emplo7eea u fast 
as 7ou ca.n oaeh them in, under present arrangement•. 
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Congreuman Thous E. M&rtin (Iowa ). Becau.se of the 
importance of a letter I have received from one of -r • 
outetandillg constituents with reference to the Sixth 
War Loan Drive, I aa quotill8 it aa follows: 8 I re­
ceived today a long telegram from Washington urging 
1118 to put the heat on our employees for an average 
quota of $75.00 cash deduction for investment in bonds 
during the Sixth War Loan Drive . A copy of this tele­
gram follows and it must have been sent to all busineaa­
uen with employees. * * * This seems one of the silliest 
things that ever happened to us because the Government 
does not need to send ua a $5.00 telegram to get our 
su~port. It ia all the more discouraging when a small 
pr1nted notice sent to ua without postage would accom­
plish the same thing and convince us at the same tUie 
that the aoney being squeezed out of wages is being 
handled with some sort of reasonable stewardship. We 
doubt very much whether the bonds purchased by our em­
ployees would pay for this vast number of telegrams 
sent forward so needlessly. I am now expected to re­
quest our employees to divert their wages and denf 
themselves with this as an example of the manner in 
which their money is being handled. This ia a small 
thing, but somebody should raise hell about it some 
place. • * * * 

Nan Kanuel, Norfolk, Virginia. (Telegram) Think it 
awful you jeopardize lives of fighting aen by allowing 
bonds to be cashed in so easily. To ninety percent 
people cashing it is not an emergency. With new bond 
drive coming up it seems a vicious circle as patriotic 
citizens suggest bond eaay payments be stopped 
immediately. 

Erle P. Dudley, ex-Capt~t Engineers! AEF lo. l, ~ellogg, 
Idaho. If the Browder-Hlllm&n cmab nation win the ' 
forthcoming election will it be a wise plan to continue 
to put 117 aone7 into War Bonds? It that b1mch geta ill, 
I am TlrT akepti oal about the future of our co1mtrT. 
The good and able Senator Byrd, who is trying to i n ject 
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aoae economf i nto the present Adainistration, has 
stated several times tliat 55% of those now employed 
by the Government have no connection with the war 
effort . Personally, I have put approxt.ately 25% 
of -r earnings into War Bonds, the intelligence people 
have shown much appreciation of what they considered 
valuable data I have furnished thea, have helped on 
all Drives, and did all I possibly could to get back 
into the service again. * * * I wonder if the ArDJ 
will be given orders to carry the Wop Petrillo out of 
his office for apparent ly the same crime that the 
Kontgomery Ward man was carried out . 

• 
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unfavorable Comment• on Taxation 

Lt. (jg) s. D. Lorton, Springfieldi Illinois. Please 
find enclosed herewith copy of a etter received b.r 
~ office from one of mr lncoae tax clients. It ia 
apparent that the Deputy Collector baa violated 
Treasury Department Rules and Regulations and should 
be discharged because of such violations . Due to the 
fact that the 8&1118 IIi tuation has occurred fuquently, 
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it is evident that such Deputies have been instruoted 
to carry on such malicious gossip using gestapo tactics. * * * The Springfield, Illinois, office has not allowed 
a sin~le tax hearing as yet. Before such hearing i a 
allowed to proceed, they decide there is no liability 
and thus avoid the contest. In other cases they force 
the ta.xpayer into a settlement, but at all tblea dis­
crediti.D.g ~elf. The illegal aethoda carried on by 
the Springfield, Illinois, Collector's Office is un­
bearable . (The following is quoted froa a letter 
written to Lt. Lorton by llr . and llrs . Robert lfateon, 
Beecher Ci~, Illinois . ) •Just a line to tell you we 
have Just flniahed a three-day session with llr. Johnson, 
of Ef Ingham, and had our income reports for 1942 and 
'43 checked. He thought he had done a thorough job, 
and we agreed with hill. The first couple of days, he 
took considerable time out to tell us what a crooked 
Dlln you were . I finally pointed out we were there to 
check the r eports, not to establish your reputation, 
and we proceeded a little faster after that. He was 
very nice to ue and only asked for a check for Fourteen 
Hundred and Sixty-three Dollars ($1,463) , which we 
didn't pay. There 11/J.y be aome mistakes, but we don ' t 
think that large . Will you now give this matter your 
attention and tell us haw to proceed? * * • • 

' 
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TREASURY DEPARTMENT 

INTER OF"FICE COMMUNICATlON 

DATil October 27, 1944 

TO llr. lhite 

""0"' s. Gold f;1 
Subject: U. S. Indust.7 .<ldvcrtises for "'JSSi:m l ancct. 

1 . The active i nterest of :.l:nerinnn business in t he RUllsio.n marlcet 
is revealed b:.' tho fact thst Americcn inductry has just contractod f or a 
quarte:- of a r.dllion dollars :!:or industrial odvcrtiser.~ents in !1•\llstan 
publications. 'o:Jt o! uus e;:pen:!it•.ll'O Trill be incurred in &e'luirinc 
sp2.ce in a buyor•a 'Uide pMpa.'"ed b~· A."ltor- , the Soviet trade or :Mi~n­
tion in the ~ . S. 

2. J. S . CUlllilfaoturers aro reportod to have !'looded Amtorr 171th 
:ro:J,uests for :;pace in tho buJer ' s 'lliCie, necossi tatin strict alloca­
tion of space o.nd co.ref ll editin:; of ndvertiSOLlent content lq 1untorc 
in order to asaun> rmximum descripti vo info:nnation and representation 
of products of interest to Soviet indWJtry, 

3. The Arnorican businoosnen who b:Ul so cagorJ,.v f or ::pace in the 
AotO'"i: .:;aide o.re n01r awcitin;: invitations to participate in the forth­
cotdn::; • osco-: Lldust:-ial Fair, 11hero DC.t)lcS of A:lerican r:"Oduct s c.re 
tn be emibit,.C t-;,r the Soviet Cha::lbor o: Co.oLcrce, 

(Source: 1Tall streot Journal, Octohor 16, 1944) 
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c.LBLB TO All!MltS'J'I! , QUITO, BCUADCil 

Intormation contained in yoor 1015 ol October 20 ia appreciated. 

Alnl.esation l!lrn r eports that a comunication dated Augwst JO 
conveyine Ecuadoran request that bearers of Ecuadoran papers in BuncarY 
be pr otected by Switeerl&nd has been r eceived by SWiss government from 
Ecuadoran consulate, but that Slrill reply stated that since Ecuadoran 
interests are not represent-ed in I!W\a&rY b7 Slrit urland, they could not 
consider t his request. 

AI you note U. f oregoing, it ill essential that, i n addition 
to the specific r equest t o protect persona 'ld.th Ecuadoran passports , 
Ecuador r equests Switzerland general\)' to assume the r epresentation or 
Ecuadoran interests in Hungary. J'l.eaee cable Department and BOard ae 
s oon u eunh request 'ld.ll have been cabled frOl!l QUito to Swit.zerland. 

u.os a.m. 
OCtober Z7, 1944 

• 
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CABLE TO AW!AMWOO WINANT, LOUDON, I'<JI IUNN FROM PElla 

I have been advised that propoeed warning trom Oeneral B:l.aanhowr 

to Qermana ccncermng atrocities -.;ainet pereone 1n conce ntzoation and 

labor CaJ:PI!I i e still awaiting clearance froa the BritUh, The proposed 

warmng was cleared with all interested agencies her a and hu been 

appro.ed by the President, I urge that yakdo everything possible to 

expedi t s clearance in London where matter has been ref erred by British 

military authorities, 

TillS IS llllB LO!IDOII CABlE NO. 18, 

11:05 a . m. 
October 27, 1944 
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CABLE TO liiE!JBA5'n, IWJUD, SPUN 

~terence ie I!& de t o Department •e 2519 of September 11. 
In view of difficulty of transportation of 155 s ephardice in Bolsan­
beraen to Spain, it 1a r equested that the Spanish government exercise 
i t.s good offices t o obtain t ha1r r elease from Germany and temporary 
adm1uion int o Sor.l.t:r.erl and . It would be appreciated by this Govern­
ms nt it reques t s t o that effect were made b:7 Spanish mteeione 1.n 
Berlin and in llern. American ltl.nieter i n Hern has been instructed 
to support requast t o that end frara hie Spanish colleague , 

11 05 a .m. 
october 'J!'l , 1944 

194 

Regraded Unclassified



0 

CABIB TO L!INISTER HARRISOII AND UCCLE.LI..AND, BERN, SII'ITZERLAND 

(1) Reference t.s made t.o )'our 6l.h9 of Septeobor 29 and 6964 ot 
OCtober 20. 

The following is the substance of a cable r eceived from Atnembossy 
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Qui to under date of october 20 in re~ard to matter discussed in your 64691 

QUarE The Foreign Office of Ecuador states that it has reoei ved 
no specific request for tha clarific.ation or telegram under r ef erence ani 
is at a loss to understand tbe c ausa ot difficulty in interpreting the 
Ecuadoran consul.ate •s nota ot Way l2, since cable instruction of Wf.Y 8 

s eems perfectly clear. The only co=unication received by the Foreign 
Office from the Consulate a t Ooneva concerning the protection of indhiduals 
in Gemany claiming Ecuadoran nationality was a l etter of l{.ay 25 requesting 
DillER QUOJ'B sane opinions and advice END Ol" INNER QUOTE. On September 7, 
The Foreign Office r eplied D,y airmail letter which presumably has not 
r eached Oeneva ae yet . 

Yesterday t he Foreign Office wired tbe Ecuadoran consulate in Geneva 

substantially as follows: INNBR QUarE Repeating instructions issued to yo11 
previoosly to arrange for govar~nt of Sw:l. tsar land t.o ask that Gel"IIICI 
officials r espect rights of paraons pr otected by papers and documents ot 
Ecudor. Take steps to obtain action by Swiss Government at once,. In ad­
dition, in this conmction, you are aek.cl to contact tho Alllerican diplomatic 
repres enta tive END (]11 INNER QlJOrE. UN(;lUO!'E 

DepartMnt and Board appreciate difficulty point.cl oot in paragraph 2 

of your 6964 and attempts are being N de to haw Bcuador make a formal request 
to be r eproea nted by Sloitserland i .n I!Ungary. It 1e u sumed thet Swisa QUO!'I 
reluotenco UIIQUO!'E r eported ey you continues notw1.thetend:l ng your suggestion 
that they appr.-ch problem in spirit indi cat ed in Department ' s 2490 of July 211 

i tem 6. Reference ie made in thie connection to Departlr.ent•a 3996 of october 

13 item throe . 

(2) lSS aephardic Jawe n01r 1n Beleenborgen in poeaeeaion ot Spanish 
passporta are unable to troc• .cl to Spain in view of llll.litary ei tuation. It 
ie suggast.cl that 7011 infonully r equest SWiss a!'ficials to grant t halli teqxlrary 

admission in Switzerland. Attempts will be made to ge t Spanis h gO¥erna.nt to 
present i dentical request formally. 

THIS IS WRB BER!I CABL8 NO. 243, 

ll:05 a.m. 
October 271 1944 
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CABIB TO !.!INISTER !WUIISON AND lfCCl.l:LUND, BERN, SWITZERLAND 

The following is tho substance of a cable received !rom .\jllemoassy 
San Salvador under date of October 2): 

QUO'l'E Ina note beclcdated to October 17 but received 
only tod.ly, former Foreisn Ul.nieter Dra'f'il.& declare a that 
hl.e oo ... rmoent authorises the United states Government to 
eoapUe lists of parsons claiming Salvadoran cU itenship 
and without prior preference to the Salvadoran Qovernoent 
to send th~tm to tho Swiss oovernnant in accordance w1 th 
the Department ' s Circular Airgram of September 18. UNQUarE 

Foregoing is comMunicated to you w1 th reference to Dopartmsnt •s 
JlSO of September 14, i tem one, paragraphs 5 and 6, 3255 ot Septeober 21, 
1 tem 4, and )290 of September 2). 

THIS IS 1mB lll'JUI CABIB NO. 244. 

2:00 p.m. 
October 27, 1944 
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!toforence yau:r No. 1988 of oc t ober 18 (Ar!kara •s 166 to ifar Refugee 

»oard) . Interested groupo hero have r eques ted Board to obtain r easons 

for nood to evacuate Trananiotrian repatriates t'rom Rwnania. Please 

report to Board any infot·mation you aro able to obtain concern1nll tlU 11 

matter . 

nus I S llilB ANKARA CAmE NO. 122. 

) ,00 p.m. 
OCtober 'J!7 1 1944 
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52 

This telee,ram must be 
.paraphrase~-~~~ e.ommunicate · , 
other than a er·t 
a gency. (SEC 

Secretary of State , 

washington . 

1745
1
0ctober 27 , 6 p , m, 

Chungking 

Dated October 271 1944 

Rec 1d 11:27 p. m., 2Bth 

FOR TREASURY Ff!Oii rniEDhiAU 

One . Treasury notification to National City Bank 

and United Cleari ng Board doos not meet army preference 

that regulations be issued .for United States civilian 

government personnel sl.m:l.lar to those issued for army 

personnel. (Re f erence 1:550 , October 19) Army prohibition 

covers sale and pw•chase of all United Sta tee dollar 

instruments while at prosont some civilian government 

Rtrsonntl buying Unitorl States dollar instruments 

except for UCB drafts . 

Two , Departing personnel can at present convert 

CN dollar proceeds of sale of personal and household 

effects in Blacl< Market wi theut appreciable loss axcept 

for individuals ~oro for considerable time before 

allowed to use Black Marltot . If administratively 

fEa&iblt recommend oxcoption be ~de for those departing 

civilian 
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- 2- 1745, October 27, 6 p . m., from Chungki ng 

civilian government personnel here during mora than 

6 months of 1943; i f not administrativ~ t onsible, no 

exception should be made . Tho Ambassador concurs i n 

thls proposal. 

Threo. Army and Navy personnel would not bo 

affected bY proposed e~ception for civi l ian porsonnol 

s ince they do not havt f or sal E on dEparturE ptreonnl or 

household et facmpur chased at official r a t as . Army 

and Navy here consulted Qnd both feel that any 

exception made for civilian government personnel noed 

not apply to them. 

Four . It is a s sumed that civilian govornmont 

per sonnel would have difficulty bringing Uni t ed States 

dollars into the United States or treasury chocks 

issued by Army finance Officer in exchange for 

currency or PO money ordore . 

GAUSS 
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NOT TO BE U=TMI§Mift'P 

COPY 110. I { 

SECRET 

OPTEL No. WJ 

Information received up to 10 a . m. , 27th Octobe~, 

!NEDITERJlANEAN. Kaltaraka Island (Adriatic) bas 
been captured by Partisans. Skopelos (Aecean) has been 
evacuated by enemy. On 23rd aircraft troe one or H.K. Ships 
succesatully attacked K. T. in area s.w. Salon1ka. 

2. ·MILil'ARX 

WESrERN EUROPE. Hertocenboseh now completely 
occupied by Allied troops. Excellent progress made 1n 
area Hertogenbosch-Tilburg with armoured column operating 
N.E. or Tilburg. As result or amphibious landing on South 
Bevoland a firm lodgment bas beon secured and casualties 
are reported light. 

IIALX· Operations on Eighth Army Front 
hampered by very heavy rain but our l eading troops are 
established on River Roncha southwards from point about two 
miles north or Highway 9. Elsewher e progress greatly re­
ducecl by swollen rivers and bad roads. 

3. AIR OfERATIONS 

WB§T8RN FROH~. 26th. 1 1230 heavies without 
loss droprd through cloud 514 tons Leverkusen Chemical 
Works, 77 tons Hanover A.P. V. Works, 538 tons Munster Air­
craft Repair Works and Railway Centre, 162 tons Bottr op 
Synthetic Oil Plant1 ?60 tons Mittelland Canal A,queduct , 
492 tons Bielefeld ordnance Depot. Bombers supported by 
?23 fighters who destroyed two enemy aircraft tor loss or 
two missing. 493 fighters (4 missing) attacked communica­
tions in Metz and Coblenz Areas destroying 15 locomotives 
and cutting railway tracks in 41 places. Mosquitoes ot 
Coastal Ccmmancl set fire to 2, 000 t an cargo vessel ott 
Kristiansand. 

tishter 
ceta in 

MEQITE~. 25th. 307 rtchters and 
bombera auc~ly attacked coaaunication tar­
battle area and ~ Valley. 
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RMJr: 

Robert 
Patterson: 

HMJ r : 

P: 

HHJ r: 

P: 

HMJ r: 

P: 

HMJr: 

P: 

HMJr: 

P: 

HMJr : 

P: 

Hello . 

Henry. 

Talking. 

I 1m coming over to eee you. 

Right. 

I s-- that's a date? 

That' e a date. 

October 28, 191~ 
9: 51 a.m. 

Right. I haven't got anyone with me. Is that 
okay? 

I'll have nobody with me. 

I mean you didn 't exoect me to bri ng along ..•. 

No . 

Ri ght. 

No . 

All right. 
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October 28, 1944 
11:00 a.m. 

QUEBEC CONFERENCE NEWS LEAK 

Present: Mr. White 
Mr. Glasser 

H.U. JR: Did you get my note? 

MR. .UIITE: Yes, I did. I read them. 

H.M. JR: I have all the time you gentlemen want, 
now. 

MR. WHITE: Well, I believe t hat unless for some 
reason or other you don ' t feel you can do it, that you 
ought to find out from the man who informed Stettiniua 
where he got his information and why he made that state­
ment. 

H.M.JR: Could I see those things? (Refers to 
clippings as follows: Krock, New York Times, September 
22 ; Hightower, New York Times,-sipt8mDer 24; and Flynn, 
Wall Street Journal;-siptember ~a. ) 

MR. WHITE: These are pretty accurate. There are 
three of them. The ~all Street Journal is the beat. 
(Hands the Seoretary-rni above cl1pp1n5s) 

H.M. JR: Can I take a minute or ho to study these? 
You say the Flynn story is fairly accurate? 
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MR. WHITE: Fairly accurate. Apparently he did not 
have the document before him, but he received t hat infor­
mation from some one •ho knew the document fairly well, 
though there are some pointe in each one of them whioh 
are not quite accurate. But they are, on the whole, 
minor points, so the three t ogether make a fairly accurate 
a tory. 
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H.11. JR: I think it 'fiOUld be a good point to ask 
Stettinius if his people alao went with Flyn.n to help 
him out . He admits he went over the thi.ng with Hightower . 

MR. WHITE': Oh, he did? 

H.M.JR: Yes, they admit that Hightower went to the 
European Division of the State Department and told thez 
~hat he had and they corrected it , and so forth . 

MR. 1AHITE : That is the first we heard of that . 

H.U.JR: I am thinking out loud. I think the thing 
for me to do is oa.U up Stet ti.nius and ask if he won't 
see you two gentlemen, that we are very much disturbed 
here about this thing that has been said about Montreal , 
and that Collado says that you talked at midnight 'fiith 
him, you say you didn' t, and that I think he ought to 
have Collado in. 

Mit WHITE: Yes, I would like to be there and have 
them both in, with Stettinius . 

~asn ' t it more or lese by accident that you heard 
that the source of the stories was Montreal? 

H.M.JR: No, you see, Stettinius called me up the 
other day on another matter and I made the crack on the 
French Lend-Lease that I hoped that t his wouldn't get 
in the paper. He got kind of angry and I don ' t blame 
him for it - in t he fact that I was sitting on the French. 
I said, "Let ' s talk about it." 

Before he came over he evidently got everybody to­
gether in the titate Department and had a regular session 
on it, at which McDermott interviewed a lot of people 
including Hightower, and t his man in the State Department 
made the flat statement this thin~ came out of Albany. 
That was in pre~aration to coming over for lunch. Now, 
there is no accldent . He read from a memorandum of 
McDermott's on this thing. 
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M~ WHITE: ~o it may simmer do~ t o the fact that the 
man who told that to Stettinius might say t hat that is 
what the reporters told him, and that ~ould be stumped . 

H .~ . JR: Well , I don' t think that t his man was at -
well, Stettinius isn't in the office. He is going to call 
in and when he does l will ask him to make an appointment . 

MR. '1\'f!ITE: JJ.l right . 

H.M. JR: A little later on I want to see you . 

YR. V.l!ITE : I wonder whether you would consider 
calling a meeting - this is something else with regard 
to the Bri t ish arrangements - for Monday, if possible , t o 
get t he Dominions ip to get them started in the same way 
that the British have . We agreed on that at the last 
meet i ng . They will bring some representative f r om each 
Dominion and at that you will just give a preliminary 
talk, asking them to vresent their materials and enter 
i nto the discussions 1n the same way that the British 
have. That will presumably be their first introduction 
to the subieot . The Brit ish say they haven't mentioned or 
discussed t with the Dominions . 

R.M.JR: Do you want the Americans again first? 

MR. WHITE: Not for this. This is to just sort of 
give it a start-off so they can begin to prepare t he 
material. 

H. M. JR: When would you like it? 

~ ~MITE : The sooner t he better. Monday, if you 
can . 

H.M. JR: In the mor~ing? 

MH. WHITE: Oh, we have a meeting scheduled with the 
British at eleven- thirty, so that is the onl y considera­
tion . 
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H.M. JR: When do you want this? 

Mit. WHITE : The re is a meetinb at eleven- thirty. 
Now, i f you could have it at eleven, then t hey could 
stay over and go in the other room and take that eleven­
thirty meeting. It wouldn ' t be more than a half hour. 

H. Y.. JR : You fix it up wi th l!rs . Mannen . 
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Stettinius says he li'Ould like to be invited from now 
on, as well as Acheson . So you invi te him, and tell him 
what i t is about , and if he wants to come , all r ight • 

• 
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Operator: 

lf.MJr: 

Operator: 

HMJr: 

Operator: 

HMJr: 

Operator: 

HMJr: 

Operator: 

October 2t, 1944 
11:07 a.m. 

Mr. Stettiniu s is not in th e office t oday but 
they 're expecting him to call in most any minute 
and they can have him call you. 

Will you do that? 

Right. 

Are you maki ng any progress on the other? 

Not so far. She's left Sake. 

Oh. 

She ' s been there and gone . I ' m going to t ry 
Mr. Klotz now. 

Well, just hold on a minute. Do nothing for a 
minute. 

All right. 

11:54 a.m. 

RMJr: I didn't want to bother you all the way up in 
New York -- hell o? 

Edwar d R. 
Stet t i nius : Yes, sir . 

HMJr: When you get back Monday, I wish you would take 
the time to see White -- Harry 'lhite. 

5 : Right. 

HMJr: And Glasser. 

5: Right. 

HMJr: On this Montreal story. 

s: R1gh t. 

HMJr: Because after all when the man that came and 
told you that -- he ought to have some facts 
before he makes a statement like that. I'm 
t alking about -- not the man who slept in the 
room with Glasser .... 
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RMJr : 

S: 

RMJ r: 

S: 

RMJr: 

S: 

RMJr: 

S: 

RMJr: 

s: 
HMJr : 

s: 
HMJr: 

S: 

HUJ r: 

S: 

HMJr: 

S: 

HMJr: 

- 2-

I understand. 

• . . . but t he ot her fello w. 

I unders t and. 

See? 

I understand. 

And to spread a story like that - - where the 
hell did he get it from? 

Right . 

And Wh1 te an·d Gl aeser ere ver y much disturbed. 

Right. 

So when you get back ~!onday , when you have a 
chance , I really wi sh you would do that. 

I will, f r iend. 

And between us maybe we can run some of this 
down . 

I Will . 

Now, one other t hing while I have you on the 
phone , you were ki nd enough and frank enough 
to eay that on t he Hightower stor y they came 
into European Section and clear ed it in the 
eenee that they had it corrected. See? 

Yeah. 

Well, now bef ore the Hightower stor y was run , 
there was a s tory 1n the Wal l Street Journal 
the day befor e . 

Rlght. 

And I'd l i ke you to a sk your people did they 
also advise the Wall Street Jour nal how t o run 
tba t story. 

I will. 

See? 
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HMJr: 
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HMJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

RMJr: 

S: 

HMJr: 

S: 

RMJr: 

S: 

HMJr: 

S: 

- 3-

I will. 

And I'd like to keep pecking at this thing 
because there's something rotten somewhere. 

All right, I'll -- you know that I'll do 
everything that I can. 

Yeah. And because tor futu r e things -- I mean 
both or our departments -- we've got to keep it 
on a basis that we can conduct negotiations 
without reading about it in some newspaper. 

No w, Henry, 

Yeah. 

.... before I have thie ~rivate talk with 
Harry 

Yes. 

can I be assured that his attitude toward 
m~ personall~ is friendly now? 

Oh , yes. 

Well, it has -- it hasn't been in the past. 

Oh , really? 

And I don't want to sit down With a man and 
have a private confidential talk unless I am 
sure that his heart is in the right place. 

Well, I'll tell you this: it it isn' t , I won't 
let him come over. 

But I want a statement !rom him to you •.•. 

Yes • 

•... that he has the proper reeling between 
that two men should have between them. 

Well , it 

He ' s been-- he ' s been very difficult as tar 
as I , personally , am concerned in the past. 
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0 HMJr: 
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HMJr: 

8 : 

HMJr: 

8 : 

RMJr: 

8 : 

HMJr: 

8: 
\ 

HMJr: . .. 
S: 

HMJr: 

S: 

HMJr: 

S: 

HMJ r: 

s: 
HMJr: 

- 4- 209 

Oh, I d1dn 1 t know that. 

And he 's not been complimentary and I've never 
felt there vas a spir i t of confidence between us. 

Well, I'm glad you say -- nov, those kind of 
statements made to me -- we -- I can olean up 
the thing. 

Well, that ' s the only r elationship, Henry, tha t 
you and I can have. 

Yeah. 

I mean , l ife ie too short, you know. 

Yeah. 

You and I have always had a clear understanding 
between each other. 

That's r ight. Yeah. 

And I hope we always Will . 

Right . Wel l , now in this event well , they 
wil l as tar as I'm concerned and-- hello? 

Yeah. 

And as tar as I' m concerned I don't care where 
the chips tall on this thing just as long as 
we get to the bottom of it. 

That' s right. 
Harry -- that 
Ed Stetti n1us 

Bu t I ' d like to be assured that 
Harry White 's attitude toward 
is a decent , construc tive one. 

Well , I -- I'll see that - - I'll see that it is. 

Right. 

And if it hasn't been, it Will from today on. 

Well, it's been it's been pretty bad, Henry. 

Well , I'm sorry to hear that. 

... 
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HMJr: 

S: 

HMJr: 
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- 5-

And now, Henry, on these meetings on Monday •..• 

Yeah • 

•.•. do you need me there ror t his Lend-Lease 
aturr and at lunch on Monday? 

No. 

Well, I got -- Harry -- Harry White phoned my 
office and aa1d that • • •. 

No , but ••.. 

. ... I had to be there at eleven-thirty •••. 

No , I -- I just asked you as a reaul t or your 
saying the next time t here was one you wanted 
to be asked. 

No , but I want to be -- I want to be at any 
meeting that you say that you want me at. 

Well, when there's one that-- I ' ll tell you 
what we'll do - - we'll keef informing you or 
every meeting. When there a one that I think 
you ought to be, I'll call you myself. 

Well, I don't want you-- to bother you. 

No , I 11111. 

But it t he boys could just understand that 
Acheson is carrying the thing ••... 

Right. 

.••. until you say-- until you say that you 
want Stettiniua. 

Oh, wel~ then you don't want to be notified 
every time? 

I don ' t want to be-- I want Acheson notified. 

Right. 
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Until the time arrives that -- when you want me -­
whenever you want me, I will be there. 
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HMJr: We ' ~~ do that. 

8: All right, o~d boy. 

HMJr: Thank you. 

8: Thank you, Henr y. 

HMJr: Bye . 

( 
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TREASURY DEPARTMENT 

WASHINGTON 

October 28 , 1944 

Dear Mr . Seci·etary: 

I ~m sending you a copy or our report to 
General Cobbs outlining a plan f or a Wa r Bond drive 
in the ETO. I am a l so sendine a letter to General Cobbs 
which I should appreciate very much hc.vine you sian. I 
have al s o drafted a proposed letter from you to 
General Eisenhower and the Officers and Men in the ETO 

212 

for use in t he Silver Lining Wer Bond Drive, and al so a 
similar letter for t he President's signature. I should 
like to have CO) ies of these comDunications for trans­
mittel to Genera l Cobbs througb MaJor Genera l A. S . Carter , 
Fisce.l Director , Army Service Forces , War Department! 
Washington , D. C. Ted knows all about t his in case 
em not in 1'/ashington et t he time t hey come to your at ­
tention . 

Ma y I sny again how much I apprecie.te our evening 
in New York , and moy I say t ht>t I rea lly did like your 
speech very much. 

Cordially, 

~degard 
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A PLAN FOR A WAR BOND DRIVE 

IN THE E. T • o. 

Submitted by a Committee of 
the United States Treasury . 

Frank N. Isbey 
H. B. Thomas 
C. L. Whittier 
Peter H. Odegard , 

Chairman • 
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- 1 -• .A. J'ORD'ORD TO GENERAL OOBBS -

JISOAL DIRBOTOR OJ' THI BTO 

.A.t your suggestion and request, we haTe come to the BTO 

to study •soldier•' eartngs• and to propoae a plan tor increaeillg 

tham . It has been our privilege to inspect a number ot installa­

tions in the U.K. and in France - to examine payrolls - to talk 

to many otticere concerned with this matter - and to talk to 

some enlisted men. We are deeply appreciative ot the triandly 

and halptul attitude ot neryone. 

There appears to be almost uniYersal opinion that, while 

soldiers should saTe by any ot the means made available to th• 

by the Army, War Bonds are definitely the beet torm ot saving . 

~It further appears that in the main there is ade~uat~ 
competent personnel in the forces in the KTO successfully to plan 

and administer an expanded and intensified War Bond campaign, 

We beline that an increase in War Bond sales in the KTO will 

be highly beneficial to the soldiers themselves, both now and 

when they return to civilian lite . , It will help to stabilize 

conditions in the United States after the war by reducing 

' inflationary pressure and also by giving greater independence 

to the discharged soldiers and through a reduction ot intlationa17 

spending it will help to improve our relatione with those count~iea 

in which large numbers ot our soldiers are on duty. We are happy 

to have been asked to help with such a worthwhile undertaking, 
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You, General Cobba, have been moat gracious. You and 

the members or your starr have facilitated our work at ever1 

turn aa4 we are moat appreciative. It is a pleasure to present 

to J OU this report and to make s ome recommendation• wbioh we 

hope may prove helpful. 
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Basic ObJectives ot a War Bond prive in the BTO 

~· To reduce the net retained pay in the theater and 

thereby help to check inflation in areas occupied or visited by 

Americ&n soldiers . 

216 

By accomplishing this purpose we can contribute not 

only to the welfare or our own soldiers but also help to roster 

more friendly relatione w~h our allies both now and in the years 

to come. 

~· To increase the total volume ot soldiers• savings in 

order to give to as many men as possible a financial cushion 

during the period ot transition tran military to civ111&n lite • 

.Q. 

. general 

promote 

To suj>port &nd strengthen the esprit de corps and 

morale ot the officers and men of the ETO - to further 

pride in their respective commands - to give ottioers 

and men a sense ot participation and ownership in their govern­

ment as citizens. 

In the u.s. the promotion or war bond sales through 

extensive and intensive education and publicity has made an 

inestimable contribution to national unity, efficiency and morale. 

The experience ot BAD #2 and the Eighth Air Force with War Bond 

Drives has demonstrated that these collateral values are as 

great and as real in the Army as in ciTilian lite. 

Q• To maintain a Toluntary savings program. 

It is important that the savings program tor the KTO 
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be based on the principle ot voluntary action. A soldier is 

subJect to innumerable restraints and compulsions. In deciding 

what to do with his money he wants to do "as he damn well 

pleases•. We should also like to emphasize that in our J udg~~~ent 

a War Bond Drive in the KTO should be voluntary in the best 

sellae ot that word • 
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The Market tor War Boqds ill the KTO 

!• The General linanoial Picture 

218 

The total monthly payroll ill the J:TO 1s 111 the neighbor­

hood ot tl72 ,000,000 (This was the payroll tor August). 

Approximately ll. 5 per oent ot this, or a bout 

tl9,000,000, is "d1sbursed" t~ otticers , 

Approximately )4.5 per oent ot this total is "disbursed" 

to enlisted men , or about $59 ,000 ,000. 

That is to say, some 46 per cent ot the total payroll 

ot $172,000,000, or over $78 ,000, 000 is "disbursed" to ottioers 

aJld lll8no 

The other 54 per cent is absorbed by various torms ot 

savings through payroll deductions: 

. 1. Total allotments (other than olass "B") 45.40% 01· $78 , 289 , 000 

2. Total olass "B" allotments 

), Total vouoher collections and llliso, pay 
deductions 

5.51% or 9,49J,OOO 

).76% or 6 ,!8l.ooo 
194, 7 ,ooo 

Ot the $78 ,000 ,000 or thereabouts "disbursed" to ottioers 

and men, approx1mately 70 per oent is absorbed by cash oolleotions 

ot various kinds inoluding ~. money orders, cash purchase ot 

war bonds . (The largest ot these itellls is lllOney orders and stamps 

sold which ill August amounted to t21, 700, 8ll , Cash purchasss ot 

War Bonds were t3,065,596.) 

Thus the net retained pay ill the J:TO is about 15 per oent 

ot the total payroll and in the neighborhood ot twenty-tive million 

. dollars . Both the percentage tigure, however , and the retained 
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· Pay t18ure are distorted by a peculiar condition on the oontinent 

under which substantial fUnds baYe been converted into 1110ney ol'(lers 

made payable to the soldier himaelt and retained by him. Note 

0 

that retained pay tor August in the U.K. was 24 per cent but on 

the continent only .77 per cent. 

~· Why War Bonds? 

~e savings program ot the ITO including lite insurance, 

"I" allotments, PTA, soldi er's deposits and war bonds, is well 

adapted to meet every need ot or r icers and men. Moreover, it is 

flexible enough to allow tor readjustment within the system. 

For many reasons we believe tba t war bonds represent 

the ideal torm ot soldiers • savings. 

l. They are guaranteed obligations ot the 

American Government and therefore as sound as a dollar. 

2 . War bonds are registered in the name or the 

owner and co-owner or beneficiary. It they are lost, destroyed 

or stolen the investor is tully protected a~inst loss. The 

Treasury will, upon receiving notice, cancel the lost, destroyed 

or stolen bond and issue a new bond in its place . 

J. Not being negotiable they are protected against 

market fluctuations. No investor can lose on them because ot 

a "slump" in the bond market as was the case with Liberty bonds. 

4 . They are nevertheless a liquid tonn ot invest­

ment and are redeemable t or cash on demand and without notice 

sixty days after the da te ot issue. War bonds are now redeemable 
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0 tor cash across the counter on presentation to any member bank 

ot the Federal Reserve System- i.e. a majority ot all banks - in 

much the same manner as checks are cashed or deposits withdrawn. 

220 

5. War bonds have a good rate ot interest, 2 .9 

per cent when the bonds are held to mturity. Moreover the bonds 

earn interest trom the firs t day ot the month in which they are 

purchased. 

6 . Since interest is paid through an increase in 

the value of the bonds rather than 1D cash at stated intervals 

t here is a strong incentin tor the investor to bold his bonds 

to maturity. Ther e is therefore less likelihood that money 

invested in War Bonds will be spent tor fri volous or transient 

<:) reasons . Moreover, by holding War Bonds to maturity the 

soldier may acquire the habit of saving. 
-zfl 

7 • War Bonds are issued in denominations as low 

as $7 . 50 ($10 maturity value) tor enlisted men 1D the Armed 

Services. This G- I Bond not only makes it easier for the eoldier 

to buy bonds, but it gives him greater flexibility in meeting 

his needs when and if it becomes uecessary to redeem his bolld or 

bonds tor cash; that is, be will not have to redeem a bond of 

larger denomination than his immediate need require . 

8 . War Bonds may be issued in 1he name ot the 

owner alone, or the owner and a co-owner or the o.vner and a 

beneficiary. It issued in the name ot an owner and a co- owner 

they represent savint ll as accessible to either as a joint 

( bank account. It issued in the name of the owner and a 
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<=>beneficiary, War Bonds are inaooeasible to anyone except the 

owner during his lifetime and to the Benefi ciary atter the 

owne.r • s death . War Bonde there tore otter a choice or savings 

as flexible as a joint ban.k acccunt or as restricted as an 

i .nsurance policy . War Bonds are available to the oo-owner or 

beneficiar y without probate or otl:8 r legal process . The inves­

tor who puts his money 1n War bonds can always be aura that it 

will f!P only to him or to those designated by him and no one 

else , 

9. No other to rm ot soldiers s aTi!lga lends 

itself so readily to a Theater-wide promotional and educational 

campaign. Such a drive helps to roster and sustain general 

morale . The promotion aDd sale ot war bonds can be a vehiO'le 

k tor the development or that wholesome competitive spirit which 

0 

contribut es so much to esprit de corps and to pride ot otticera 

and men i .n their respective commands . We realize that this is 

a collateral consideration , but an i mportant one nevertheless . 

10 . A drive to increase soldiers sartnaa through 

the purchase ot War Bonde seems to us an ideal method or 

accomplishing the basic objectives aet forth above. 

221 
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0 , A Theater-Wide War Bond Drive 

We propose therefore a theater-wide war bond cllJII)aign to 

sell 100 million dollars (cash price) ot War Bonds through cash 

sales and allotments extending ol'er a period not to exceed eix 

monthe. Setting a quota to cover a period ot six monthe will 

222 

help to sustain war bond subscriptions beyond the period ot the 

drive. The campaign itself should not extend over a period longer 

than three or tour weeks. 

Subscriptions during the drive mignt be on the basis ot 

(a) payroll allotment on Form 29-6 tor an indefinite term; (b) pay­

roll allotment tor a limited term ot s ix months (sign- up sheet); 

(c) cash purchases. 

Subscriptions on an allotment basis are, we believe, 

() preferable to cash purchases but both should be included. in tbe 

drive . 

We believe 100 million dollars over a six month period to 

be a reasonable objective becauee: 

1. At the present time total monthly war bond 

sales throughout the ETO through "B" allotments - are approximate­

ly nine and a halt million dollare. We are ignoring the cash 

sales because the Eighth Air Force drive may make these figures 

temporary. 
2 . At the present rate, war bond sales during a 

six month period will total in the neighborhood ot 57 million 

dollars . 
). The proposed campaign will iAvolve therefore 

~ approximately $4) ,000 ,000 ot new sales and allotments through 
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a period or six months - or an increase or some $7 ,167 ,000 per 

month over current sales . 

4. Auuming total personnel in the I TO ot 

approximately 2,000 ,000 - this will involve addit i onal war bond 

subscription.s or about $) .10 per man per month . 

5. In summary: A quota or 100 million dollars 

to be raised during a period or s iz months will require total 

war bond subscriptions tor cash and by allotment or approximately 

$50 per man or at the rate or $8. 50 per man per month. It must 

be borne in mind that nearly 64 per cent or this amount is 

currently being subscribed. 

6 . A war bond quota or 100 million dollars over 

a six mont h period would requ1re the investment 1n war bonds or 
• 

slightly less than 10 per cent or the total gross payroll . 

7. This quota would be exceeded it each enlisted 

man would purcbsse but one $7.50 G-I bond per month , and it each 

ot~1cer would purchase one $18.75 bond per month . 

223 

This is not 1n addit1on to, but includes, current purchases . 
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NEW SALES RE~UIBED 
On Basis of Augus t Payroll 

224 

In the J\ugus t payroll, bond S6les by Allotment "B" 
end tor cash , a re ~, proximately $ 9 , 500 , 000 Mo. 

I f present rate is maint~ined , sales tor 
6 months would 

Tota l new sal es needed in 6 ruontbe 

To make the totol quote 

Total ~ scles needed eecb month 43 . 000 ,000 
6 

X __ ____£ 

57,000,000 

43 .000 .000 

$100,000,000 

7 ,167 , 000 

4. 16~ or total 
!)ayroll 
per month 

On t he Basis of the August Payroll 

Monthly quote new sales 
'for U.K. 

Monthly quota new sales 
'for continent 

' Funds ava ilable 

~uota ~ ot Funds 

~uote ~ ot Payroll 

• 4 ,167, 000 

38 ,030 ,000 

11~ 

4.1~ 

• 3,000,000 

24, 898 , 000 

1~ 

4.15~ 

The ouota t or the theatre is 4 . 16% or payroll per month 1a 
new business . 

( • 
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D. Sources of Funds 

There are ample funds in the ETO to attain this goal . 

Sources from which increased sales can come are: 

(1) From a reduction in net r etained pay 

It i s desirable that a substantial portion of 

increased savings come from this source . If net retaine~ pay 

were somewhat ra~uced, officers and men in the ETO would still 

have substantial funds to spend. By reducing the amount 

available to be spent in the ETO we should help to accomplish 

one of our most important basic objectives , namely, to re~uce 

the infla tionary effect of soldiers ' spen~ing on the economy 

of libera t ed areas. 

(2) From a reduction in PTA 

PTA baa proved to be a great boon to the 
~ 

soldier. Experience in the Xigbth Air Force Bon~ Drive, however, 

points t o the probability that increased war bond purchases wilL 

be made , to some extent , with money that would otherwise be sent 

to the U.s. through PTA. We believe this to be salutary . By 

investing the !Jloney i n war bonds the investor has greater assur­

ance that his money !111 be saved. There is less likelihood 

that war bonds will be redeemed end the proceeds spent than 

there is that cash sent home will be spent. If t hose to whom 

PTA transmittals are normally made appear on the bonds as 

co- owner s, they oan redeem the bonds almost as readily as they 

draw cash from a bank if they are in need of the money . By 

putting some of the present PTA funds into war bonds we help 

to make eure that in reducing inflationary pressures in the 
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O BTO we do not increase the threat or intla tion at home. 

(3) From a reduction in' soldiers• Deposits 

Experience i ndicates also that increased war 

bond sales arising from the Eighth Air Force Viotory Squadron 

'liar Bond Drive Callie in part at least from money that otberwise 

would have gone into soldiers• depoeits, 

Soldiers• Deposits offer an attractive form 

ot saving to enlisted personnel , They pay 4 per cent interest 

and are in the form or cash reserves . 

On the other hand, unless previously with­

drawn with consent or his c .o. , soldiers • deposits plus interest 

are returned to the soldier on discharge in one lump SUIII. There 

will be a strong temptation at that time to spend these funds 

rather than to re-1hvest them. Some such spending undoubtedly 

will be necessary and salutary. Much of it however will be un­

necessary aDd will not only dissipate needed reserves but will 

contribute to a post-war price inflation in the United States , 

It is well to remember that the most serious period of inflation 

aris.ing from World War I came during the period or demobilization 

and after the war itself was won. 

We believe, therefore, that a part of the in­

creased war bond sales necessary to attain tbe proposed eix months 

goal or 100 million dollars may properly come , as they undoubtedly 

will come, trom money that would otherwise f!P into soldier a' 

deposits. 
(4} Prom a reduction in "R• allotments 

"B" allotments are used tor a variety or 
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purposes - the most important being family remittanc es by 

officers and men . Lo addition , these funds , like ~. are 

undoubtedly used at home to make necessary payments on insurance 

policies, mortgages, and other fixed obligations or both officers 

and enlisted men. Undoubtedly too, as in the case or P~. some 

of the money sent to the U.s. under "E" allotments goes into 

war bonds, baok deposits and other forms or savings. How far 

these "S" allotments should be diverted i nto War Bond purchases 

1n the £TO must be lett to each individual to decide. It is 
. 

clear , however, that some or the money now going home under 

"E" allotments might well be invested in \'1 ar Bonds in the !:TO. 

(5) From money now being sent home through 
Postal Money Orders 

As in the case or PTA funds a considerable 

part or this money can and should be invested in War Bonds in the 

ETO . 

(6) 

Many officers and some enlisted men have bank 

deposits in English banks - other s have substantial amounts in 

cash . A large proportion or demaod deposits and practically 

all or these excess cash funds should be invested in War Bonds , 

227 
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!• Variations as to sources of funds 

The disposal of soldiers• pay varies from unit to uni t 

ill the ETO, and no uniform pattern as to sources or funds tor 

increased war bond sales can be expected . 

We have examined many payrolls of many different organi­

zations in the U.K. and in France, an:l one thing seems clear: 

there are few, if any, units in the ETO where funds are in­

sufficient for a substantial increase in war bond subscriptions . 

The ability to buy bonds is not to be measured solely 

by the amount or percentage of net retained pay . For example , 

in FD Section 52 at Normandy Base only ll per cant of the total 

payroll was retained after all allotments and cash collections. 

In FD Section 136 net retained pay, after all allotments and 

~ oash collections , was 34 per cent of total payroll . 

Notwithstanding this great disparity in t he percentage 

ot net retained pay , the market for war bonds is substantially 

the same in 1both cases • 

In both oases war bond purchases by allotment and for 

oash represented slightly more than 6 per cent of t he total 

payroll. 

The difference in net retained pay is accounted tbr 

1118.inly by the tact that in J'D Section 52 PTA and postal transmit­

tals amounted to 24. per oent or the total payroll , whereas in FD 

Section 136 these transmit tals am.ounted to only 12 per oent of 

the total payroll . 
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Obviously in the first case there is ample room tor 

increased bond purchases from funds now being sent home through 

PTA and the Post Ottice . In the second case increased bond 

purchases oould be aade largely trom the ce t retained pay . 

This is merely one ot many illustrstions that mi@Pt 

be given to show the necessity tor analyzing the war bond 

market on a local or unit basis . 

We deceive ourselves it we measure the bond - buying 

potentialities ot any unit simply by the percentage ot net pay 

retained tor expenditure in the ETO. 

229 
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III. Objections ot Officers and Men t o War Bonds 

!· Among the objections often raised by officers and 

men to the purchase or war bonds are the following : 

1 . "I can't a.ttord it". 

In final analysis , or course, each individual 

must be t he judge ot his ability to save through the purchase 

ot war bonds . 

230 

We should , however, be doing the sol dier a 

disservice ir we tailed to point out to him the importance , tor 

himself and his ruture, or saving now, and more particularly the 

advantages ot war bonds over other rorms ot saving. 

2 . "War bonds are all right but I ' m sick and 
tired or trying to keep up with all the changes 
in the procedure ot buying thell , and with the 
red tape involved . They 've changed the system 
twice before and now they're chbnging it again." 

To meet this objecti on it should be emphasized 

that war bonds are guaranteed s ecurities, registered in the 

name ot the owner alone , the owner and co-owner , or the owner 

and beneficiary. All these features are designed solely t or 

the protection ot the bond buyer. But they involve a good deal 

more book keeping and "red tape" t han would be necessary it 

these safeguards were eliminated. 

It is true the procedure ot buying and issuing 

bonds has been changed two or three t imes. rt is unf ortunate that 
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«:) t heae ohangea haTe been neceaaary . But the Army, like other 

human institutions, muat "liTe and learn" . We are sure that 

the present plan will pr ove to be more efficient than previous 

onee. We wiah it had been i .nstalled f'rom the beginning. A$ a 

matter or f act, the new pla.n involves no additional burden 

and no change in procedure for t he enlisted man . His B 

allotments will be continued ae in the past, . and cash purchases 

may be made in substantially the same manner as before. For 

officers the new procedure merely requires that he eign his 

name on pay day once a month to continue his B allotments . 

Certainly thie is not suff'iciently burdensome to justify 

discontinuance or his allotment or failure to renew it at an 

increased amount . 

0 Aft er all, war bonds are the best inves t ment in 

the world . Failure to p~every cent you can into t hem because 

or irrita tion with procedure is to "cut orr you.r nose to spite 

your race". 

J , "It t akes too long to get war bonds now and 
under the new plan it will take even longer, 
\fhen I buy something , I don't want to wait a 
month or Sundays t o get it". 

Because war bonds are guaranteed and registered , 

it takes longer to issue them t han i t does to handle cash . 

But the very fact that the Government t akes time and care in 

making sure that the bonds are properly registered should be 

a source or oomf'ort rather than a cause for i rritation. 

231 

( 

Remember that your bond begins to draw i .nterest 

f'roa the first day or the month i n which an allotment i s made f'rom 

Regraded Unclassified



• 
- 18 -

232 

your pay or in which you pay cash tor a bond. This is true 

no matter how long it may take your wife or whomever else you 

designa te, to r ece ive it. It you pay tor a bond either by 

allotment or with cash as lat e as the .30th or .31st day of the 

month that bond is yours and begins to draw i nter est from the 

first day of that month even it it is not actually delivered tor 

a month or more to the person you designate to reeive it. 

'•ie know how anxious most people are to get 

delivery of t heir bonds as soon as possible . Ever y effort will 

be made in the future to see .that this is done . 

4. " I prefer other terms ot saving to war bonds, 
that is PTA, Soldiers ' Deposits , etc ." 

If t his is Bi ven as a reason rather than as 

0 an excuse for not buying war bonds it would be well to review 

with the individual making this objection the advantages of 

war bonds over other forms of saving as set f orth above . 

Point out, for example , that when money is invested i n war 

bonds you know it is being saved . You are not always sure 

when you send it home . 

Point out that in the case ot Soldiers' Deposits, 

the higher interest rate is offset by the inconvenience of having 

t o re-invest this money aft er t he war a nd the uncerta inty ot 

finding a suitable investment . 

Point out also tha t in case of your dea t h , war 

bonds, unlike Soldiers ' Deposits, ca ·~ot be tied up in probate 

or other legal process . 
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5. "How do I know the Government will ever 
' pay orr• on t hese bonds?" 

First, the Government ot the United States has 

never defaulted on any obligation and never will as long as 

t here is a United States . 

2~3 

Second, it the Government should rail to "pay off" 

on its war bonds, no other form of savings, whether in cash, 

insurance, or securities , would be worth anything. It would 

do you no good to bury your money because when you dug it up 

"it wouldn ' t be worth a l &ad nickel" if Uncle Sam went back on 

bis bond. 

Third, the fact t hat 81 million individual 

Americans , every insurance company, bank, and trust company, 

~ and nearly every corporation in the United St a tes have invested 

over 200 billion dollar s in Government bonds a nd securities -

is pretty good evidence of their soundness . 

Fourth , if you have enough faith in your Govern­

ment to fight and if need be to die tor it - surel y you have 

enough fait h in it to i nvest your money with Unc le Sam . 

So 

Sa ve your dough 
And watch it grow 

ln liar Bonds 

IV. Tbe Organiza tion 

A. Initial endorsement end activation b 
f cere . 

'.l'be suocesa or any undertaking is dependent in major 

degree on the enthusiasm or t he men responsible tor it a nd 

starts with the leaders at t be top . To make this drive 
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dynamic, the enthusiastic support of Commanding Ufficers is 

essential. The importance of such support bas been amply 

demonstrated in the United States and in the Eighth Air Force 

bond campai gn . 

It is therefore proposed tha t General EisenboYier 

write i nformally a nd personally to the Commanding Officers 

of t he several Armies -- of Com Z -- and of USSTAF endorsing 

the drive and urging support of it . 

It is further proposed that the several Commanding 

Officers l i kewi se write to the C. O.' s of the Divisions, the 

Bases and other commands under tham endorsing the drive and 

urging support. 

It i s fi nally proposed t hat these communiceticas be 

continued down through t he channel of command t o the ftuni t s " . 

234 

Although the communica tions would come from Commanding Officers, 

and go dovm through official channels , they should not be 

"directives" or "order s". To be fully successful, this dr ive 

must be "put over" by information, per suasion , and personal 

selling . In short, it must be voluntary. These communica tions 

from Commanding Officers will give the drive official approval 

and initia l act iva tion. 

B. Planning. ~nistration . and Execution . 

1 . At the top or Thea ter level . 

Xacb of the followi ng services would have a 

direct i nterest i n and part responsibility for the success of 

8 the drive. 

• 
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Finance 
1far Bonds 
Personnel 
'>pecial Service 
Public Relations 
Chaplain 

It i s recommended that a representative of each 

of these services from the top or Theater level be delegated to 

serve on a planning and administrative board . Because these 

services are so directly involved , the men representing them 

would not have to be detached since they would be working, in 

the main, in t he area of t heir regular duties. 

However, no group of men, no matter boY/ able a nd 

cooperative they may be, when serving as a group, can actually 

run such an undertaking . This i s a cardinal principle ot 

Army organization as well as sound business organization. 

Ther efore , it is desirable to select a particularly suitable 

officer to be Chairman of t his board. Be would, in a sense , 

be the c. o. of the drive serving under the Fiscal Director. 

235 

The board members would serve with him as assistants and advisers, 

but he would have the f inal r esponsibility and authority . He 

could serve in this capacity tor a period of sixty days and 

then carry on with his regular duties . The duties of the 

Chairman and t he board would be planning , determination of 

policy , and overall administration . 

One of the most import ant obliga tions of the 

Theater Chairma.n and the board would be the allocation of the 

quota. down to and including the divisions. This can be done by 
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apportioning the total quota on the basis of the relation whioh the 
payroll of the command or the division bears to the tota l payroll of 
the ETO . The ~uota should alw~ys be set in dollere end not in per­
centages of payroll . 

2 . Finance OfficetG on Temporary Duty 
• 

Eight officers have been sent to the ETO on temporary 
duty to assist t he War Bond and Insurance Division . They have been 
assigned to various commands to promote the sale or war bonds and 
insurance . They hPve no other duties . These men could serve as 

f i e l d representatives for the drive . Their duties might be: 

a . To help in making pl ans for the education 

and indoctrination of the officers of the 

severa l services responsible f or execut i on 

of the drive rrom Army l evel cloYm to Unit level. 

b. To interpr et policy and explain proce-

dure eo that all activities including the 

mee.surement of results will conform to the 

basic pol icies determined at t he Theater 

level t or t he conduct of the drive . 

c . To ser ve in a liaison capacity between 

Theater headquarters and lower level Oi'erations. 
) , At t he Army . USSTIJ and Com H leyel 

It ie not desirable to try t o build too l arge and too 
complicated an organi zation. Therefore no specific plan f or ad­
ministration at this level ie r ecommended. If it proves desirable 
to use the t alent R and abilities or t he officers at this level , 
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pl ans for doing so can be mnde by t he TheGt er Chairman and his 

board . 

4. Officer Personnel at the Diyiaion or Comparable 
Leyel 

?.37 

At this level we move from planning and administr ation to 

actual executi on . The Commanding Officer of t he Division shoul d 

bring t ogether t he of ficers of t he severa l services (Finance , Per­

sonnel , Special Service , War Bonds , Cheplai~ Publ ic Rel at i ons ) and 

appoint one of t hem , or some other speci~lly suitable officer , as 

dr ive chairman f or t he Division. The other officers should serve 

as his assist ents and advisers . 

The duties of the Division Ch&irman and his e.s~istants 

might be : 

a . To understand t he overall plan and arrange 

( ) f or its execut i on in e~ cb unit in the Divi s ion . This 

( 

will be necessary, for conditions wi ll di ffer between 

Divisions and among t he units in a Division. I n thi s 

wuy, a war bond drive i n practically every unit in 

the hTO can be assured. 

b. To introduce the "loca l color" , the in-

dividual initiative , and the competitive el ement so 

important in this kind of a drive . Each Di vis ion 

will want to outdo all ot her Divisi ons in sales and 

in clever and orig i nal methods of promotion. 

c . To a r range for the best use of t he skill s 

and t alents of t he officers in the several services 

at l evels below t he Divis i on. 

d . The finance or di sbursing officer of t he 
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Division should assign the quota for the drive to 

each unit . This can be done by calculating the 

percentage which each unit payroll represents of 

the total payroll of the Division and then applying 

t ha t percent age against the quota for the Division . 

For exa.mple: 

Suppo~e the Division payroll is $1 , 000 ,000 

Suppose a lso that the Unit payroll is ¥1 5, 000 or 1 . 5% 
of the Divisi on payroll. 

Assume the Division quota to be $100,000 

The Uni t quota would then be 1 . 5~ of ~100 , 000 or Yl,500. 

Calculating unit quotas in t his way gives full allowance 

to differences between units in a ver age rates of pay and in 

(} s trength. Unit quot as should always ·be in dollars . 

( ) 

Officers and Enlisted Personnel at the Unit 
Level. (Company, squadron, detachment. etc.) 

At this level the accent is on execution, Here the 

C. 0. should take an active personal interest even t hough the 

work be done by the f ollowing: 

(a . lfar Bond Officer 
(b. Personnel Officer 
(c. Class-A Agent 
(d. Company Sergeant 
(e. Company Clerk 

a . The War DoDd Officer , or other officer 

designa ted by the unit commander, should have the 

responsibility for the drive within the unit . 

His duties might be as follows: 

• 

238 
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Establish and maintain contact with drive 

Chail'UI8.n for the Division, 

2 , 'Correlate activities w1 thin the unit with 

Division plans and activities . 

J, Randle such promotion for t he unit as may 

be indicated or requested. 

4, See tha t all of ficers and enlisted men 

doing actual personal selling be as well 

informed as possible r egarding war bonds 

what they ~e -- why they should be bought 

and kept -- how t hey can be bought, etc. 

5. Personally solicit B allotment and cash 

purchases from each officer in the unit , 

6 . If possible, hold a meeting or all personnel 

239 

in t he unit with the Commanding Orricer present. 

Describe the dri ve as an overall theater 

operation . A.nnounce tile quota tor the 

unit , •ren how the drive will be conducted 

in the unit, with details on personal sel-

ling, Uive a sales talk on war bonds . 

Play on the tact that this is the " best 

damn unit in the outfit" and urge going 

over t he quota in a big way , 

7 , Put up a "quot a thermomet er" or some other 

devioe that wi ll show graphically how the 
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unit is doi ng . This quota device should 

be in a prominent pl ace where every member 

of the unit can see it. 

b . The Personnel Otficer should be prepared to 
handle additional B allotments and cash purchases records 

expeditiously. He should give every a id in preparing 
and expediting yeriodic reports of the unit ' s progress 
in the drive. 

c. The Class-A Ment , when paying men, will 

automatically note those who are r eceiving comparativel y 
l arge amounts and at that time urge ?Urohase of war 

bonds end urge help in putti ng the unit over t he quota . 

d. The Company Sergeant should select the G. I. 
salesmen (see next section) end check with them from 
time t o time t o get "action" . Through his supervision 

of these G. I. sa lesmen the company sergeant can make 

'240 

a most important contribution t o the success of t he drive. 

e. The Com' anY Clerk can and should ~lay a very 
important part in the war bond dri ve. He will. be of 
grea t help to the war bond officer and the personnel 
offi cer in handling expeditiously records and reports . 
He has frequent contact with t he personnel ot the uni t 

and can be e potent one-mFn sales f orce . 

6. Aux1111ary help trgm ot her ottioers . 

a. The Chaplain can be of great help in maki ng 
C t his drive successful. He will naturally ap;Jrove the 

general purposes ot t he drive, and will be ~articularly 
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interested in the advantages t o tbe individual enlisted 

man. He can openl y endorse the drive . Wherever and 

~henever he has pet s onal cont act with i ndividuc l r be 

can urge partici e tion . 

b . Publ ic holations Off icers shoul d find in the 

drive much materia l with which t o ·•r omcte des i n:ble 

publ icity and thus s timulat e a l l grou - s t o great er 

enthus i asm. Through t his means , ride in ors eniz£ tion 

con be increas &d . 

7 . The G. I. Salesmen. 

241 

These salesmen s hould be selected from the enl i sted 

r ersonnel of t he unit , not becaus e of rating , but because of: 

e . \':illi.ngness to vrork 6t the job; 

b . Per sonelity end standing v.itb their 

fell ow &oldi ers ; 

c . Previous exn:r i ence s sc l esmen . 

~ach of the G. I . s al e smen should hcve a l i st of names 

of t en or fifteen men in hi s unit . He i s the e 1· 1 esmcn and the 

ten t o fifteen c:re hi s rosr ect.s . Be should ?ersonc lly t olk t o 

ea ch r os. ect t o i nduce him t o s i gn u f or new or r dditional 

cla s s - B allotment s . He wi ll know, or con easi l y ascertain, 

which of the men er e struggling t o onre for dependents beck home, 

and who ther efore have l ittle money left t o spend or eave. He 

will a l s o know which of t he men nre saving little rnd s ;>endi ng a 

lot; be will naturally "go easy" vd.th the f ormer End " be r down" 

on t he latter . Each or t he se G. I. s r. les men shoul d be told how 

•uch he should average per t'ros, ect. This evf rage will be the 

Regraded Unclassified



.· 

0 

0 

() 

- 28 - 242 
unit quota divided by the number of men in the unit . He 

should strive to better this average sale i n order to make 

sure that his unit goes over its quota . If one man can't sign 

up f or a new or additional allotment , another man will have 

to sign up f or more than the average. Once the prospect says 

"I' ll sign up" the G. I . Salesman should~~ to the ner­

oonnel officer or other place of purcltsse and see t hat t he 

pr oper forms are executed f or the new or additional B a llotment . 

In addition to the B a llotment "sign-up" pl an , each G.I . 

salesman should sell f or cash. Ee knows who has "hit t he j ock­

pot" or won the poker game and has s pocket full of money. He 

should induce these men t o go with him t o the finance of1'icer 

or other appropr i a te pl ace and "'ersuade them to buy f or cash 

as many bonds as possible . 

When the n. I . salesman has sean and t a l ked to each of the 

prospects assigned to him, he should repo~~ue results to his 

unit war bond officer . 

By having the Q. I . sa lesman do the personal selling to 

their f ellow enlisted men, the drive will be voluntary and by 

persuasi on rather t han f orced or by "command. " 

If each G. I . salesman does his job well, his unit will 

"go over" its quota -- eo will the Divisions and the larger 

commands. The whole drive in the ETO will •go over." The 

success of the entire drive may depend in a major degree on the 

work of t he G. I. salesman. 
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c. Outlets tor the Salo ot Bonds. 

An important rector in this war bond drive will be the 

ready availability or the product to the purchaser. The soldier 

should be able to buy war bonds with ease and f acility. The 

regular "outlets" or places where soldiers can sign up tor 

B a llotment s or make cash purchases may be supplemented by 

the setting up or · additional outlets from time to time during the 

drive. 

D. Periodic reports ot reou}ts. 

The Theater Chairman should pr ovide f orma and set 

intel~els t or regular reports or results. These reports should 

be signed by the commanding officers at each level or command from 

the unit on up. They can, or course, be summarized or consolidated 

at such levels as may be indicated. The overall report in as 

much detail as may be practicabl e should be given to the com­

manding general or the ETO . Those otticers concerned directly 

with the drive will know where exceptionally· good work is being 

done, and just where the drive is lagging. The commanding or­

ricers at different levels will also have this information tor 

their own commands and t or those under them. 

These reports should probably be compiled by finance 

otticere and handled through finance channels . 

B. Tho Problem ot Circyler No. 290. 

The reception or Circular No. 290 bee been unfavorable. 

Most officer s with whom we have talked resent it . The resentment 

Regraded Unclassified



- 30 -
244 

seems to divide between the t act that this is stHl another 

change i n war bond procedure , and the teet that it entails more 

work. 

It should be i mpressed upon nll personnel and tinance 

officers that Circular No. 290 is the best scheme t hat has been 

worked out from the standpoint ot the men. It will eliminate 

mistakes and the ill feeling t hat accompanies mistakes . It 

will also eliminate the work ot tracing down and correcting 

mistakes . From the point ot view ot t he buyer, Circular No. 290 

represents a bett er way to buy war bonds. This point should be 

impressed upon all personnel and finance otticers . 

We bave heard the thought expressed that the ettect ot 

( ) Circular No. 290 wi ll be to reduce war bond sales in the Theater 

by as much as 50 per cent. We cannot agree with this. The 

circular does not attsct enlisted men . It Circular No. 290 

will tend to reduce wsr bond aalee to officers , then e special 

selling ettort to otticers is indicated. 

V. Promotion. 

The purpose ot promotion in connection ~~th a Theater-

wide war bond drive is to inform ell military personnel that the 

drive is taking place, to emphasize the i mportance ot the 

drive, to sustain interest in the drive as it progresses , to 

present wsr bonds in such a way that soldiers will want to own 

more ot them, and to create an atmosphere in which the sales 

orge.nizetion can tunction more effectively. 

It 18 important to emphasize that , while promotion can 
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make people vr nt t o own war bonds , tew people are likely to 

buy them until someone actually asks them to do eo. Thus , 

promotion is no~complete and separate selling ettort by i tself . 

But it is a necessary supplementary aid to t he sales organization. 

A. Chappels or information apd persuasion. 

1 . Speciel Seryice . 

Under the jurisdiction of the Special Service 

Division ere Stars & Stripes , Yank , the American Forces Network, 

Motion Pictures, Army Talks , end s new publicat ion soon to 

appear. We have been assured ot the willinsness ot this 

division to sup~ort e war bond drive wit h a vigorous campaign 

in all of these medi a. 

2. The Red Cross 

c- ) While the Red Cross will undertake no aggressive 

selling ot war bonds, we have been told that they will put up 

war bond posters in all Red Crose club rDome , end will devote 

at least one informational discussion period to ~~ bonds. 

J . u. s . o. 
We believe it will be possible t o have the theme 

song ot the drive suns at all u. s. o. performances given in 

this theater . Additional cooperation by individual stars 

should be possible . 

4. Mess halls. 

These otter a duel opportunity ot t alking to groups 

ot men and ot placing poet4rs in conspicuous positions . 
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S· Orderly Rpoms. 

Here is an opportunity to do some personal 

sel ling on individuals . They a re good places in which to put 

up posters, and pass out inf ormational leaflets. 

6 . Finance of tioes. 

Personal selling to both officers and enlisted 

men can be done in f inance offices . Posters can be put up 

there. Leaflets can be distributed there . 

7. Wbereyer men ore paid. 

Whether it be 1n an office, mess ball , or tent, 

there is an opportunity to get in a word about "making the 

quote " as t he men are paid. 

8 . PX's and Q. M. St ores . 

2116 

These two types of out lets offer excellent 

opportunities to pl ace posters where heavy traffic will see them. 

9, RrO .And J.TC 

These a re good outlets t or posters, and perhaps 

tor directions as to the nearest pl ace where war bonds may be 

curohased. 

10. Mobile eaui~ment 

It it were poss ible , !:'orne mobile e<].uipment mi ght 

carry a war bond message in the wny Americen Express Trucks at 

home carry cownetcie l messages . 

11. 

12 . 

Latri ne nosters. 

Miscellaneous channels. 

The ingenuity ot the local war bond ottioer will 
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cuggest addi tiona l outlets t or informati on. For example , 

the front or the building in which the finance off ice is 

located in Paris now carries three Liberation Poster&. This is 

247 

a good locati on t or war bond posters. The local war bond off icer 

might arrange to use the windows or vacant stor es tor poster 

showi ngs ; a window in the Champs Elysee for instance , would be 

seen by thousands ot American soldiers . 

B. Se lling Deyioes . 

1 . The Quota. 

The va l ue of the ~uot8 88 an impelling and 

succes5tul ar.les device has been demonstra ted , not only with 

ci vilians during five wa r bond dri ves in the United States , 

but with soldiers in the ETO during the drives held by Base Air 

Depot No. 2 and by the Ei ght h Air Force . The competitive spi rit 

it engenders is e.n i mJ?ortent f actor; t he lift it gives to t he 

mora le of each partici pating unit is a valuable concomitant . 

A quot a should be set f or each Army, f or each Air Force , f or 

each Base, tor sech Division , end f or each Unit. 

2 . Prizes . 

Pr i zes are e stimulating p~rt of any drive . We 

r ecommend thut prizes be worked up f or different levels of 

command. 

As a grand prize, we suggest e week ' s l eave in 

Perie f oe one man -- to be selected by lot -- from each Divisi on 

maki ng its ~uota . 

3. Personal Salesmonehip (see Section IV) 
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Posters 

We rea lize , or course, that paper is a problem but 

every arrort should be made t o get a priority. We are r eoom-

mending that t our posters be used: 

5. 

6. 

7· 
s. 

- 9· 

10. 

a . A message rrom Oenerel Eisenhower 

t ogether with hie picture. 

b . A poster showing a 0- I sale sma.n selling a 

bond to his commanding officer . 

c. The tlllllily s cene shown with this report . 

d. The Uncle Sam poster shO\m with this report . 

Nmvs St ories . E41toricl s . Articles . etc. 

Radi o Announcements , Tal ks . etc . 

Motion Picture Tra i lers . Shorts . End Cl ips . 

Group Talks 

Sign-up Sheets 

Sales Kits tor War Bond Otticers at the Unit Level. 

C. Tbe Cent;·a l Sales Idea 

1 . The reouirements ot the s ales idea . 

Baaed upon our findings in the UK and in France, 

we believe that the best ap~esl t o sell war bonds to soldiers in 

this Theater is one t hat combines emotion with s ound common sense . 

VIe should recognize that foremost in most soldiers' 

minds are dreams t or the future. What each hopes to do when he 

returns t o civilian lite is constantly in his thoughts . 
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We think he can be made to see in war bonds an ideal means ot 

realizing these dreams. 
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We unders tand that many soldiers feel thot they 

ere doi ng enough tor t heir country by serving in the Army. We 

think the soldier should be influenced to view v:ar bonds as 

somet hi.ng he should buy , not t o finance the wer , but as en 

examvle of sound business judgment , and t or his own personal good. 

We do not believe that a sales idea which was 

entirely emotionAl would accompl ish its pur pose . Nor would one 

that was wholly pr actical be of maximum effectiveness . There­

t ore we have sought a motivati on that would combine emotion and 

practicality into a s ingle sales i deo. 

We are ' roposing that t he theme of the theater­

wide war bond dri ve be 

"YOlTR SILVER LINING -- WAR BONDS". 

This ides we believe t o be catchy without being t r icky. It is 

dignified without being s tuffy. It holds a promise ot hope t or 

the soldier, and it i s ai med directly a t his int erests and his 

concern. There is a lofty qual ity to it that gives it gr hndeur , 

yet it is written i n a l anguage common to ell men. And perhaps 

most im!>Ortent of all , i t has immedi E> te s ignitico.nca , immediate 

meaning to ell who see i t . 

While we would sugges t that the slogan crystaliz ing 

the idea be used exactly a s v~itten above t or all major publicity, 

t here are many interesting variations which can be used to meet 
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loca l conditions and situations . Many ideas tor varying the 

slogan will occur. A few examples or how it may be varied are 

g iven below: 

"PUT A SI LVER LINING ON YOUR FUTURE" 

"CLIMB ON THE BOND- WAGON AND GET A SILVER 
LINING" 

" A SILVER LINING MAKES DREAMS COME TRUE" 

" JOIN THE uiSE G. I.'s 

GET YOUrtSill.F A SILVER LINING" 

(For sign-up sheets) 

" HAVE !Q!! GOT A SILVER LINING?" 

(For a sign at war bond offices ) 

"GET YOUR SILV"lR LINI.,G l.EilE ! " 

The idea off ers many interesting poster possibil­

ities. An example is shown in the accompanying sketch . We use 

the family s cene because r eturning to the wire and children, or 

get t ing married and raising children i s t be paramount thought in 

tbe minds or the majority of men we have talked with, both 

enlisted and commissioned. This poster shows t he soldier in 

the role in which the vast maj ority want soon to be. 

In adapting this i dea to various media and uses, 

many original ideas will occur to officer s and men. A few 

suggestions are given below: 

T!m.lE SONG 

A good theme song is a stimulating addition to 

any d.r i ve. There is a natural tor this one in 

250 
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t he old familiar f avorite by J er ome Kern. 

"Look for t he Silver Lining". It could be 

s ung at every USO performance , and at 

periodic intervals over the radio . 

EDITOiU.ALS 

An editorial could be written under the title 

or "Your Silver Lining" that would point out t o 

soldiers the advisabi lity of having a nes t egg 

t hat oan either be quickly converted i nto cash 

or left to keep on growing lar ger . 

NEWS STORIES 

2Sl 

"Eisenhower Opens Silver Lining Drive" would make 

a good news story . Ot her obvious ones could be 

wr itten about cables from the Pr esident , Secret ary 

Stimson and Secret ar y Morgenthau expressing 

interest in t he drive . 

PHOTOGRAPHS 

It would be possible to run a picture or a G. I. 

salesman selling a bond t o a Commanding Offi cer, 

with the caption under the picture saying "General 

Bl ank buys himself a piece of Silver Lining." 

Photos could also be run of interesting stunts 

that various war bond officers had worked up to 

promote the drive. 

CAR'rOONS 

Many ideas suggest t hemselves for humorous 
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treatment Of the idea. One might be to have a 

Brager cartoon with the little character in a 
crap game. A very large pile or money is in 
front of him. In the foreground one G. I. is 
whispering to another saying "He says he ' s 

getting himself a silver inter-lining. " 
RADIO 

In addition to broadcasting the theme song, 
r adio can report periodically on the progress 
of the Silver Lining Drive . It can have short 
talks about the drive, gags about it , and per­
haps even a dramatic or comedy sketch about it. 
MOTION PICTURES 

Trailers suggest themselves in which various 
Commanding Generals would endorse the drive. 
A short picture might be worked up about the 

drive -- a newsreel type of picture. All feature 
entertainment pictures s hown throughout the 

ETO should carry end clips giving a message 

about the drive . These are but a taw suggestions. 
fie know that the ingenuity ot all t he off icers 
concerned with the drive will produce many more . 
Thus tar, we have discussed separ ately the 

channels of information , promotion devices , the central idea, 
and varying ways or treating the idea. A plan should be worked 

<:) out tor i ntegr ating them . 

2.52 
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For each of the three major media - publications, 

radio, and motion pictures - a schedule of promotion should be 

prepared. Dates should be set on which releases would be made 

in publications , time given on the air , and motion pictures 

shown. The dates should be staggered so that there would not 

be promotion by all media on certain days with gaps when no 

promotion was reaching the audience. 

The actual material to be used in these media, such 

as news stories, editorials , r adio spots, etc., should be out­

lined in advance. Thus , by having a picture of the complete 

program, it is possible to make sure that constantly fresh 

approaches \~ll be used to maintain interest for the dura tion 

of the drive. 

Sales kits, leaflets and posters should be prepared 

together with a plan for distributing t hem . Dates shou!a be 

set for the simultaneous appearance of all posters. 

The USO should be contacted in advance of the drive. 

Arrangements should be made to have the theme song sung by all 

units at all performances, and to have it introduced with a 

reference to the drive. The star of each unit should sing 

the song. 

~Y more ideas for organizing the promotion of the 

drive will occur to the Theater Chairman and the board. Too 

much emphasis cannot be put upon the importance of having a 

carefully worked out, well integrated program prior to the 

( opening of the drive. 
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Vl . In Conclusion 

In t his report we have tried to analyze the market and 

demonstrate that a war bond quota ot 100 mi lli on dollar s tor 

t his Theater is a modest one. 

We have tried to outline met hods by which this quota 

might be a chieved . 

But we wish to emphasize that no plan based on thirty 

days • experience in the Theater ca.n be a rigid blueprint . 

rla t her it is a guide, and a very flexible one , t o point a 

general direction and to serve as inspira tion to those who 

will carry out the drive. 

Like any mass selling operation , this drive will be 

successf ul in proportion to t he enthusiasm put into i t. 

Of one thing we are cer tain, given enthusiasm, t he quota will 

be exceeded. 
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Status of Negotiations on British Lend-Lease 
Requirements for Stage II as at 

Ootob" 28, 1944 ~ 

I . }.{un.i tiona 

1. Gr ound Army• 

259 

:Mr . Patterson tra.nsmitted to Seo.retary Morgenthau on 
October 23 a memorandum stating t hat re~resentatives of the War 
Department and of the British Army had been able to agr ee on 
t he t r eatment of all items• i n the schedule of British require­
ments for ground and other tha~ air Army equipment fo r the first 
year of Stage II. 

The request f or locomotives and freight cars for Indi a is 
transmitted to FEA. 

In a letter to the Secretary of October 24, Mr . Patterson 
asked that the V/ar Department be consulted before a decision is 
reached by FEA on tires and tire fabr ic , paper and paper board, 
nylon and polymer as t here is a direct military i nterest in these 
items . 

2. Air . ---
According to a preliminary report submitted t o t he Secretary 

by Lir . Lovett in a letter dated October 23 "tentative agreements 
have been r e1ched with British representatives covering aircraft , 
aircraft en§ines, gli ders , components and equipment of Army Air 
Force t ypes • All major requests on the Army Air Forces except 
certain radio and radar items had been settled as of t he above 
date and furthe r information to enable settlement of these items 
was expected moment arily and a formal agreement was expected to 
be signed October 25. 

Mr . Lovett ' s office informed Treasury late on October 28 that 
the agreement is now i n final stages of drafting and shoul d be 
ready for signing by Monday, October 30. 

3. Navy and Navy Air. 

Mr . Gates informed the meeting in the Secretary ' s office on 
October 25 that the Navy program was held up pending more informa­
tion and t hat negotiations on Naval Air requirements had not be­
gun because t he British representative had not arrived. 
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On October 28 Admiral McCormick' s office reported that the 
British had replied on October 2'7 to t he series of questions put 
by t he Navy Department and that the reply is being considered by 
the Navy Department on October 27 and October 28. Joint negotia­
tions with the British have not yet begun but are expected to 
early next week. 

On the question of the request for naval reconditioning men­
tioned by Secretary Morgenthau at the meeting of October 25, 
Admiral McCormick' s office said that the item as received from · 
the British is considered exhorbitant and not suitable to serve ,~ 
as the basis for negotiati ons with the British. Admiral Horne 
plans to report fully on both these points to Secretary Morgenthau 
on Monday or Tuesday. 

On October 28 Mr. Gate ' s office stated that Captain Abel Smith 
arrived from En2lnnd October 27 in t he f~renoon and that ioint 
discussions on the Fleet Air Arm requirements began at once and 
are continuing today with good progress being reported. 

II . Non-Munitions 

1. Food. 

The British indicated at the meeting of the Joint Subcommittee 
on October 27 that they felt these negotiations were not progressing 
very rapi dly . FEA representatives stated t hat although the over­
all claims seem reasonable t he principal problem to be considered 
is t hat of existing stocks and the extent to whi~t is appro­
priate to ask the British to draw on these in bringing about the 
easement for British civilians contemplated at Quebec. FEA feels 
t hat stocks in some commodities are excessive i n view of probable 
Stage I I conti4gencies . More information is needed on the size 
of these stocks and on anticipated imports frore other sources . It 
was agreed that British food experts would meet with FEA as soon 
as possible to work this out. 

2. Shipping. 

FEA reported October 27 that discussions on these require­
ments are now going on with other U.S. agencies and the British 
will be brought in early next week. 

Regraded Unclassified



0 

0 

- 3 -

3. Oil. 

Division of llonetar y 
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Lord Keynes stated on October 27 that the froblem of stocks 
is most troublesome here and he believed the Br1tish would pro­
pose stopping Lend- Lease of oil in excess of consumption and p~ 
oash for all oil exported. This v1ould cut stated re9.uirements 
from $475 million to about $423 ~illion . It was dec1ded to hold 
a se~arate meeting on this although Lord Keynes thou~ht the 
Britlsh could make a proposal t hat would not be diff1cu1t . 

4. Miscellaneous Supplies . 

The appropriate British experts are to contact FEA on such 
items as wood, fUlp , tires and tire fabric , nylon, etc . The 
War Departreent 111 accordance r.i th its r equest vlill bE consulted 
on the items in which it has expressed an interest . 

III . Dominions . 

It was decided at the meeti.1~ of the Joint Subconunittee 
October 27 that 

1. The Britich and Dominions ;·1111 sabll'..it by October 30 a 
more detailed statement of the munitions and non-munitions re­
quirements of the Dominions t han is contained in Chapter 4. 

2. There will be an initial meeting of the u.s., British 
and JJominions representat ives in the Secretary ' s of fice Monday, 
October 30 at ll :30 a .m. Later meetin~s of technicians will 
follow as soon as can be conveniently arranged . Most of t hese 
discussions will be between the Dominions (separately) and the u.s. but U.K. financial i nterests will be involved in some pro­
blems such as the decision concerning locomotives and cars for 
India, the question of Rever se Lend- Lease from Australia, etc. 
Discussions with the Dominions can go on simultaneously with the 
U.S.-U.K. discussions insofar as times can be arranged. 

3. FEA repre sentatives i ndicated on October 27 that active 
consideration was being given to t he request for locomotives and 
freight cars but that other Dominions ~uestions can be better con­
sidered after the detailed requests are availabl e. 
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IV. General 

1. Export White Paper. 

Division of Yonetary 
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In a meeting of the Joint Subcommittee on October 27 the 
British representatives accepted in principle the points vresented 
orally on this subject by t he American side . Also tentat1vely 
agreed upon was a memorandum by Lord Keynes defining the proposed 

."cut-off date" in relation to Lend-Lease goods in flow although 
FEA wants to examine this in relation to specific categories of 
goods . It was agreed that the principal remaining proolem now is 
to work out a method of announcement acceptable to both sides . 
Each group !!ill prepare tentative drafts on this point and an 
effort will be made to integrate them at a meeting to be held in 
the near future. 

2. Sterling Area Dollar Pool Arrangements . 

Lord Keynes stated in the meeting October 27 t hat he would 
be gl ad to di scourse on this subject and a meeting of those 
interested has been arranged for 11:00 A.M. Tuesday, October 31. 

3. Extra Dollar Relief Asked for in Chapter 3. 

The British are going to present a full statement of these 
claims and the reasons therefore by Monday, October 30. Some FEA 
representatives have felt that this subject cannot be profitably 
discussed until all the Lend-Lease claims have been settled but 
it was agreed October 27 to hold a ~oint me eti ng on it Wednesday, 
November 1 at 12:00 with the u.S. s1de meeting one hour earlier 
to consider the British revised statement . At these meetings 
the question of whether to continue the discussions at present 
or defer them until toward t he end of t he negoti ations can be 
determined. 

L. W. Casaday 
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TREASURY DEPARTMENT 

INTI!:R O FFICE COMMU NICATION 

To Secretary hlorgenthau 

rRON Mr. White ~Y 

1. Stabilization Fund' s Gold Transactions 

270 

DATa October 28, 1944 

During the three rno~ths ending September 30, 1944, the 

Stabil ization Fund sold approximately $340.7 million of gold 

foreign countries principally to be earmarked for their accounts 

'17ith t he Federal Reserve Bank of l.en York. Sales by countries 

were as follows: 

vold Sales to Foreign Countries 

Country 

Argenti na 
Chile 
Cuba 
Ecuador 

. -
lietl:erlands East Indies 
!:orway 
Peru 
Switzerland 
Turkey 
Uruguay 
United Kint.-dom 
Vatican City 

~otal 

Millions of dollars 

38 .404 
19.950 
20. 000 
1.390 

.240 
19. 950 
1.994 

18. 273 
9. 972 

10.011 
200. 001 

. 499 

340. 684 

During the same period, the Stabilizat ion Fund sold $10.7 

million of gol d to acquire local currencie s i n India and Iran 

for the purpose of financing United States war expenditures in 
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those currencies . Sales by countries were as follows: 

Gold Sales for Acquisition of Local Currencies 

Country 

India 
Iran 

Total 

Millions of dollars 

9.624 
1.098 

10. 722 

The Fund purchased approxima tely $1.8 million of gold from 

the earmarked account of the National Bank of Denmar k and $4.0 

million from the Central Bank of Peru. 

In order to maintain its gold balance , the Fund also pur­

chased approximately $349. 1 million of gold from the Treasury 

• General Fund. 

• 

As a result of the above transactions , there was a net 

increase of approximately $3 .5 million in the Stabilization 

Fund' s gold holdings by September 30, as shown in the following 

summary: 

Summary of the Fund's Gold Transactions 

Sales 

To foreign countries 
For acquisition of local 

currencies 

Total 
Purchases 

From foreign countries 
From the General Fund 

Total 

Millions of dollars 

340.684 

10.722 

351.406 
Yillions of dollars 

5. 770 
349.121 

Net increase in the Fund's gold holdings 
354. 891 

3.485 
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2. Treasury Gold Stook 

During this quarter , the Treasury ' s gold stook decreased 

$348 .0 l!lillion from $21,173.1 million to $20,825.1 million as 

of September SO . Known and estimated amounts of sales and 

acquisitions ~ere as follows : 

Sales llillions of dollars 

Sold to the Stabilization Fund 
Sold t o industry 
Miscellaneous 

Total 

Acquisitions 

Newly-l!lined domestic 
Imports bought directly by 

mints and assay offices 
Miscellaneous (coin and scrap) 

Total 

349 .121 
8 .680 
1.599 

3.010 

7.520 
.870 

Net decrease in the Treasury gold stock 

S. Total Gold Holdings of the United States 

Treasury gold stock 
Stabilization Fund gold 

Total 

June 30, 1944 

$21, 173, 0135, 544 
21, 139, 972 

$21, 194, 205, 516 

359.400 

0 

11.400 

348.000 

Sept. 30 , 1944 

$20,825, 0136,027 
24 ,625 ,097 

$2Q ,8491 69l , J.24 

The decrease in the gold holdings of the Treasury and the 

Stabilization Fund during this quarter was $344 .5 million • 

' 
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OCtober ? , 1944 

~ dear 11r. llhite 1 

{i IIIUSt begin by apolog:l.zing in advance for IllY typin~; as this is IllY first 

ei"fort. It haa taken .ae quite so:oe t1.1'18 to get up enou(;h courage to t%"7 to 

leam how to t;ype, I hue always bragged about haw quic~ I could loam if 

I tried and there foro have been most unnllins to try, J 
I presume tho.t by the time this reaches you you will hAve had a chance 

to consider the Chinese suggestion that the Trftaaury might bft requested to 

take steps to help enforce a Chinesft decree ordering a1l Chinese to surrender 

their foreign exc.l!ange holdint~S . The ostensible rouon for conoidering such 

a move is that the People' s Political Council suggested it as a means of 

financing increased allotments to scldien~ , Actually the criticism in tho 

PPC of illawing private holdings of foreign exchange is more likely a refiection 

of resentment against the war profiteers who are g:l.ven opportunities to c:mvert 

their ill-gotten gains into u.s . ·dollars at very favorable rates, since even the 

rate on aissiont..ry drt1fta ia very low es cg.,pared with increase in Jlrofita and 

prices in recent y@o.rs , It was probably alao a manoeuvre on the port of some 

to embarraa those Government officials who are thought to havG large holdinge 

of foraign exchance. lloroover , it may be .fUrther CCII!1Plicated by the poasibUity 

that o, Jr. lui , tho acting Minister of Finance, wishes to demonstrate that be 

atands in well with the U. S, TreasUJ7• It 1a being ~ here that Yui i3 

being seriousl;y considered by the Generaliesillo na the successor to K\mg and 

Y\11 does have very &ood political connections, He also has the advantage of 

hni.r.g IIIBde a good impreuion on the PPC. In recent talks l'li th me he baa taken 
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the line that be wishes to tell all to tlUI secretary of the Treasury as 

compared with his earlier attitude of being reluctant to say or tell lol'\)'tb1ll8 

of real sigrU.!icMce. He ~, of course , be acting under instruction• trom 

Kling, but I have no way of knowing. 

I pres~ that we would be reluctant at this critical stage in China's 

political history to give tho present Covornment,without any quid pro quo, 

the additional strength and prestige Which mieht result !rom our active 

support to their commandeering the foreign exchange resources of privata 

Cbineae. 

The atiiOSphere in Chungking tneao da;ya 1a tulJ. of rumors of coalition 

GoveriiJJII'Int, of which the rumors about lUi are m~rely a part . One rumor baa 

1t that Hsu Kan , the present Xlnieter of Food who cool;y 1nforlll8d the PPC 

~ that no good people entered hie Yini3try, is also being considered as a 

possible successor to KUng. It is oleo rumored that the ~ister of 

Education, Chen L1- fu, :md the llinieter of lfar, OMeraJ. Ho, are slated to 

0 

be replaced, t he latter b)" Oitneral Chen Cheng, who is now in cournand of the 

wur :u-ea centerin;; in Si1111 . ~neral Chen ill one of the most hi~ regarded 

of the Central. Government generals, it not the 1110<1t higllly regarded of them 

all. He is said to be a bitter ene-. o! General Ho. 

ht the s8D8 time, there are stories to the effect that the Oenerolieeimo 

in 411 addreas to party members last llondo.y denounced aJ.l talk of coalition 

govPrnment on the grou!ldll that " cO<Il.Lt ion with the Coaouniets was i.alpoouible . 

It is re~orted that Sun Fo has been urging tho Generaliss imo to ace... to 

COIIIIUilist 1nclus1oo in tbc r:onmMnt oo the grounds tnat the .ltuomintana 

now would have the superior poa1tion, but tbat tbi.s relative position 'lrlla 

u:~dergo1nt: change &s the CoaDUDillta continued t o gain prestige and the 

KUamintang to lose 1t. 
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In connection l'lith this highly compllcatoc! polit ical situation, the 

activities or Congreooman Judd were particularly interest ing. He has b~on 

going around being more of M apologist tor the Gave.rtlLlllnt than the Government 

epokes!IMI the1110elves dare to be tbeee ~s. lAst Tburs~ a dinner wae tJiven 

tor hill b)" the Chinosc- AIDerican Cultural Dutitute, to which I was invited, 

Among the Chinese present were Chen Li- tq, r~neral Ho, Sun Fo, P. H. Chang, 
~J. . 

official Government spokesman, and Goneral Wane, Jap expert to the Cenel~al.issirao!.l 

" It s tarted dull , but by the time JUdd had i1nished opeakin3 1 there was an air 

of astonishment and delight , There were only four foreigners, including 1:\Yself, 

present , After the dinner, Jmcx Fisher andltfaol/ (Fisher is head of <JII out 

hare) decided it would bo a good idea to lll&ke notes on wllat Judd said. lfe 

only put down what wo both agreed waa said and therefore it represents a 

min~. I a~ enclosinc copy of the noteo as we made them without any edit ing, 

Ih reading them, it is ot interest that JUdd had just returned from an inter­

vionr uith the GaneraliasiJDo and that he had previously told ~'i.sher that he 

had seen a lengthy oemo tellin& bow the t;ave of criticism ot the Chinese 

Ooovernoont had ori£inated with the u.s. Anrq in China. It the Oenoralio:simo 

alread,y has decided that all major political decisions here must await the 

outcome of t he elections in November, this sort of speech would have convinced 

him and his advisors of the wisdom of such move. No one was present from the 

Ellbassy (t he Alllbassatlor was invited, but had a previous engag8l:lellt) eo I 

reported it to the Ambanador who ae~ quite disturbed, 

pa.oaed it on to State. 

I believe he 

At t his dinner I eat next to Ooner nl. Po S, lfl(lg 1 one ot tho Ooneralissimo•s 

principal advisors on Jap affairs who has a mixed reputation tor accuracy and 
aagacityJ n~ told me the following interesting story, asking thnt i t be kept 

lk(/)"~1~ ~~~et.t.J~ t Jif1~fv,~J.A. 
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s~cr$t and s¢n& that he had transmitted it to the u.s . Art~q headquarters 

t he previous evening. The Japaness have decided to risk their neet in 

dafonao of the Fhilippines. Admiral Nomura, a submarine e:xpert , has cone 

to Formosa to get ready for the attack in which the Japanese hope their 

subll will play 11 large ptuot , This attack may·onJ.,y be a u:atter of a ffm 

day:s off. If the Japanese lose t his no.val battle, they will realize tbat 

t he war 1e lost and it will result in a new poli t!.cal. crisis in Japan even 

277 

U t!te war against Germany is soins on. The Japanese 8.nG' will not be able 

to continue resistance on the Pacific Ial.D.nds or in China after th1a naval 
' 

defoat and t hey l'.ll.ly realis e this. Tho llli ted States should do all possible 

to apply direct pressure on the Japanece Homeland; all other areas are of 

comparatively minor importance in achieving quick victory. Japah ~ be 

de!~ated in this way before Germany, I don't know to what extent or degree 

t hia story can be beligved in view of the uncertain reliability of the 

source, but i t is interesting that t his is not the regular govemJn~tnt line 

on Japan. The Goverrunent •s position seeM to be that Chinn 1a vital. to 

tlw defeat of Japan and that 110re and 110re o! ths .t.merlean effort should be 

directed to alleviating the situation h<~re . Ql October 6, the Ta Kung Pao 

foMD&lly caJ.led for the opening of a "second front" in China by u. s. end 

Oreot Britain. I presumo this 1a the opening gun in a :f'ull scale campaign. 

[I am enclosing a letter fer Sol Which contains some thingo you may 

find of interest. Please give 11f1 bcGt r eanrds to the Division;] 

Yours einc..,rely 

Irving (signed) 

Do you th1nlc this typing would quali.ty • for tha poet of lolra . Shanahan~ 
third assistant.. I'• a!l'aid I know th• answer. __J 
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Notes on Speech bylral.ter H. Judd 

at 

Chinese- American Institute of Cultural Relations 
October S, 1944 

278 

F1rat
1
autobiographioal note on his experiences and ba<:IC(lround in Chins 

and then in America where he tried to awsken the American people t o what was 

hAppening in the Pacific before Purl Hat'bor. Then dwelt on ove1·-opt1m:l.atic 

view of overything Chinese which prevailed in the u.s . a1'ter Pearl Harbor 

and was turtber heightened by Mada.e Chiang ' s appearance (ter~jerking) 1n 

Congress. llentioned Geor,Ie Fitch as another who tried to awaken American 

people. 

Then beginning about last uarch, all over the country, oimultaneoual.y, 

os if at the click of nn tilectric switoh there beaan to a~ear criticism 

attacks and criticisms of tho Central Government. (Clou implication 1f not 

direct statement was that CoiiiiiWliets 1n Amorica clicked snitch. ) one Sund~ 

morning Earl Browder purchased full•page paid advertisement in newspapers 

all over the country (cent ioned H. Y. Tilolss, a 1fuhington paper, a San 

Francbco paper) . The point in tho :Ida wee that the U. s • .auet ~1 the 
~ 

Central Gov<Jrnment come to t eme with the Chinese C~ta. 

" Judd then elaborated briefl.y on the pointe of criticiau - aid to 

China goes to warlords to be retained tor the civil war which io to be the 

rsal war for China, not the war acainet Japan; lack of de11100raoy in China, 

laok of uniw. 
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Speaker then proceeded to defend China aeaJ.net the~e criticisllllo Said 

that l:!ngland lfould have been lost by now 1.f she hadn r t had much more aid 

than China - also Russia, (Hear I Hea.r I ) Told the story of what a touah 

tJ..e China had h:ld, how J:OUcb ehe•d su:rtorec11 bow l'tllcb progress she'd !!lllde 

nevelltheless. Touching on democracy 1 saJ.d thr.t lfbile Britain was recarded 

as cne of the oldest and moet experienced democraoies , she had not had an 

election in nine years , That America, whinh had h:ld an alect ion evor;y four 

years for 168 years, was having difficulties norr and that many Americans 

st.id they rlshed we did not have to hold one at this time. Wh!Sil we cmapare 

these t..o countries with China, what right ht.s America, who has not had 

aven a ci t;y bombed - not been touched by the war - and En eland, who has 

not been invaded - wht.t right had they to insist that China hold an election 

now in the midst of all she is going through~ "It is absurd to o;~pect 

thnt China could or should institute democracy now, in this situation. • 

(Here the only npplause during the speech, led ott by enthusiastic 

Jl1ni&ter Cten Li- tu, ) 

Touching on unity in Chin3 , ho said that the degree of uni t;y wae 3ll 

that could be expected. That it was more than ~gland and Rusoia would 

have bad if they ho.d not received more ~tid than China, And if Amorica 

had undergone what Chino. ho.a , he would be surprised and gl!ateful it she 

had aaintained as IIIUeh uni t:r a.o China, 

Emphasized that the Executive Branch of tho Oooremmont cannot make 

binding cOI!IId.tmente without the support ot Congress , therefore he CMIO out 

here t o get information r.nd help get Aoericwn toreicn policy ott a portioan 

basis and onto a non""P&rloisan baeis, Doplored altc ,nat ing democratic 

and Republican foreign poliDies which contradict each other, 
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(~en he ""'ntioned that the original source of the oritioiem in 

Aericc had been with the Colll!luniats • there wll.!l considcrablo note-takingJ 

one !IIID tr3llsl.ated tlUa 1J:oodiataly and handed to Ho Ying-chin who nodded 

and s:d.l.ed liko a cat run of canaries. Consic!er.Wl.o nodding of he: ada 

and rapt attention when drirt of whol.o speech bec~U» clear. Following 

the break-up of the ~~~eotin[! Ho Ying..,Chin and Chen IJ.- .CU invitO<! him 

int o a separate room, aprLunt ly to continuo oonvorsation. (8 JfL ~ 
Ww 1-Mtt rMtiJ t.Q, I t, ' 

Repoatedly stated hat the lhi ted States had help~d Japan in her 

war against China. 

Clearly :.tated that Chinese sel.f- criticie• made a gQ.)I) il:prouion 

in the 'lhited States but that he complu1.~l,r aympat hized with Chinese 

objection to criticiem by foreigner~ . 
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AD D IIJB AD'l'IIOBIIIID Illi'IAL CUDii' !10 MU.LIOI 1111188 J'JWICI 

.AG.UIS'f mea PJL••.U' lUI UU•Tif DI.AIIlf 1&10 lillLLlOI Lll HILL 

LalYIIIG AI OPJ:I CDI>li' OJ' AIOUt 1,100,000 1111188 ft.U'CI, JOB 

i'lKI DlJIO DlUOf !IWISIJI188IOIII J'BOK BID IMP088lllLI i'IUiiiii\IU 

ll.t.Q !0 ULY 01 I.U.t MAra :ro• llal~CII aAIIID UII)JLY 01 

LOCAL »>IIOVliO. liOtllJ) 'IDIO:I PA88IWI !0 GIVI d LIAft .ADDli'lO!W. 

282 

SIX ll)llfU lOR IIOIIIt 11 B•U•n WBICII IB bKUO UP Vl!l lUI BCWID 

....... uu. IIIOtllJ) D UQOID .ADDitlOIAL PIUOIDL WOULD .umllBIU 

U.Ol ..... T .uAml UIIOIIII AID .AllY Oft!JR IUit.dU AISlft.U"ll .t.Y.Ux.­

..... PALBHID P1K1YJ111D !IJ.n:L tn• .. Wtl •n.r+JIJ COULD D IWII. 

gnu:~ r 1•UI.'2JIIUIIUI ... 11 JAIUAU MIAIII! mea 1B IIAft 

JIO OBnenOI ftOYUIID UIOIIII Ott ....-.Ml'lf &II .t.Y+U.&I[I D:I'WCI 

mil 'fiW' i'IJGI. IIIADIUU a lftAfllllllR MII81C.U' nuoDIL .AIID 

wn.L &DP lOU ADnUD f6 UIULi'le ~ 

''00 P••• 
Ooto'Mr •, 18U 

Regraded Unclassified



&ecre~ ot 8\a'-• 

~. 

1214 '-1t' t P\ll, l p ... 

.-~ OftD,II' •• 19164 

..... cll0tl8 p.a. 

FOil LUV.lT'f .fiQII .Pll.l'l.l. .IDC 1.04 UD 2)1. 

JeJtml 

aMut. WO J'&l.aet.lae -u.fiea'- "olden - • zwt& 

ea-'-N Jl'iUala -.vP'' .. ~U.. 

OUJ.oe of CC--"IIl'l.ll•lll OeDerallledlt.eana--1 U..tn 

-u.oru.. .... , ............. \bat. \MaW. t• ,.,, .•• 

of U 1Q1 bU .. \lee OJ-MI\44 wi" ..Uare ..S \Mno 

...... 
-
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owe 2 •· 19164 

• I -
W - 111 _.. t. D ; 2 2 '• a519 f/6 II f? 3 U. 

.... , .. trw'- to ..-.,, " t• .. a .,., .,., u. IP""'• 

•acws•=-•• -n,lle• "• pod efts- t. *da \bDir NNJ'I-• 
~ GIL ... _. t ; UW) , , ... 1Dto .... ....,_.., 1\ 

..W '- ....,.UW br W.. Oo.ce•wn..a\ ll ,.q to1 t.o tiM 

.... , - ... -Itt •• ··--· t.a ils'11ll ... ill ..... 

•.n.- •• '" ill ... ._ -. ...... , r t. w ' 

I Q \ t. t?ss\ auf ~ )U ltJ ' . •11 ..... 

...... 
»1'1/44 

IWIWIB 
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o.t.JY to 1101.- .,. w. • .-••••, m -.... ,.. va ••--- _,.., 

~- .. u ...... tile feUM~~c ...... to Cld.t Ia* ••4 ele, 

,,......,la, free \lie Uai• elf OnMcle• .._.b u4 \lie Yu4 ..._,.ala 
1 .,..., o_. .... , 

rpiD I..ADII 111'0~ JIIQJlQD !llAI IIWI -~ r ... AI 
!lOCK WI !II - 10 lollS !BAll 11 000 ,_, .AIIDIO !'1111 'fD 
JW+MII» &IIIli ...,.,.,. waejjMew' mpew .OMIHKJ, 

••••• .. U:Oilll , ''!Mil PWUI, ... ~Kavm, MID 
PE.AII, ...,., aA ~. MiW•I MIIIAidiT, ..... 
E.ljiO' WJ, -.,MID • 1 JWKf. DILUJIQ EDG U P** 
MD aot••wt to Uf*&Fi* AID llfl•l IDCIIIIAfla. • 
!IIIli wpJQOIPI'I, ... ll !Ill cr.o- DII'!IW. ooww 
JOI •u~ ADrlOJ, CltlUIIUP U OULJ). OIAI'fiD 10 M 
IUit ,. l'OIIl!LI All) .Ail'L1II aa PIODO!lOJ AJ'J'OiliiD -
JIOIBlJLI, IWFF Dlir D IIQOOIIIIID M OIYWM II**'*' 
UJma .JUBlllllOftOJ U *t!IOIW. DD CIIOU, JUAII OCKftBAD 
IJIR CUll Ca.!~ All) Uft.'l, 'IIJqmft 

ftlll 18 liD liWIJIOLII CIAJLI 10, ae, 

Regraded Unclassified
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Pleue deliver the following ,. .. age to Rabbi Wilhelm WOlbe, 11 

Ol.eteaotten, atockhollll, !rom the Vaacl Rahataala EmeTgency Comnd. ttee 1 

QUOl'B Lll'BST REP<m R&C&IVBD THAT NAZIS IVJ.CUATitll ICA.UlfAS 
TOOK WITH THin! NO tESS THAH 16, 000 JIE, .&ILOilO THEil RABBIS 
ELCIWiON lUBSimiWI, AIIWWI ORODZINSKI, 5IWlSAl WENIKOIIII!IKI, 
ZAUWl PBRltU'l', l!asHB SKARUTO, DAVID PBRL.UI, SAllllEL ABA SHIRO, 
SIID{ON DUBIDSKI, IIOODCHB SHI.UI'amRSJa, BKNJAUIN J.ZINSICI. 
COHT.&CT KIIRENPRBIS TO INFLUINCS SftDISII KING .lND OOYIIItNIIBHT 
TO Dm!RC8D& A-liD RBQUBST I NFCJUW'IOH a¥ TIIBIR W!IIRIWlOOTS. 
SINCE 5IIBDKN IS mB OI.a!BST NIIJT!W. COONl'RI PIXASB RBQUISJ 
3riFr .&CTIO!I, GIU.HTitll CITIZ&NSHIP, PftcnBCTIOll .lND A8ILOV TO 
AS L!ANY AS PCSSIBLB. I!BQil!8T ALSO TilEY JIB RECOONIZZD AS 
CIVII..IAN Dl'l'I!RMBBS UJIIZR AtOI'!CTION IN'I'E'UIATIO!IAL RED Cl!aJS. 
TAJ<E ALL NRCESSAF! STRPS. COIIl'.&CT OlSEN. ONQUO'm 

Following tor Olean tram WU Retuaee Board: 

Please 81 ve all poesible ullietance to toreaoing reque1t. 

THIS IS 'IRB STOCKHOUL c.t.BLB NO. 226. 

9•15 .... 
Ootober as, 1944 

Regraded Unclassified
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WI? PO • 111.111 

-.n-a.pu.., •• XPn 

••... ,.., 1 

Pe1laldA& 1a fer ' au l'a"a' s tr. JS II 
IJ!1&lar. 

I\ 1a _..ted 'r l&&o baYiac 1a ,siM ~-"-
sf press a\\&ok as•••W • 1a Lap\Ua1 a cable et Oo'-ll&r 2), 
1&. 42 1 \& ••-· rapaawel as ear 4)14 to& \"a Dapan.-t., \luot. 
t."a IMpiZ._\ M!1 -'- to& ...,. --. .. wUbbdd a&U• • 

prepa&&ll $100 000 \hD&far fer ?.at.Yiaa ,.,.._ D14* - -
\h•ld 1a ?.&p\1aa'a odl.e et UM 26\b, Ia. 4365, ..,. ~&put.-
_,, ..... •f \"a 2,'-h, ... 2144, $ .,., iaf-U. wtld.ell 
w an luH•I fer - ull w will cable \"a ~\ wit.b 
napa&\ \& per - ,._ \"a \rnafar -u 'w•f1\. 
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OAaU 10 Jan- uau-..... 1'01111 or,az•n.,.. ua IIIUIIDJOAU 

Pl.-· ~lftl' .. t•:U..U. - .... " ,_ 1\emha, ''· 8all, 

for U.. Y ... IIUa\Nl& .. .,.._, 0...""' 
C1JDB LABft moa wwu BLW Dill •.ADIIill• re•v 
toe& Wlft - 10 r..a ftd 11 000 I.e -- - tillll 
• •• ..,. WM-AJ, ••t!tM ii6mDW. ••••1 anrcu •. 
"Y"" P.iiiillft , miD IKAU!O, JIAnD ,_,.., M 1& .uA IIUt, 
wxww JVJ''"Y . ., •••• Wttp==•J . DIIMID ..,..,. 
~ IW'a ~ 11C nrpp= AID U!MUtlOQJ. 1D c.oll 

Jill. Molt Dll 10 UQ ~ lUI! ~ JOUDLI :IT JlrDJ MJAII ••• 

• 'I• a& ~101 .. •GJIO WW1'4 wwrrlo lll'LJ 'RICa 

J'LAII8. IIIQ.IIDII 

J'oUOMt.ac for liloClellu4 ,_ War ..,_, .. :Bo&N& 

Pl-• &:1.,.. all po .. 1blo uo1Uaaoo \o foncoia& ro~•'· 

tillS J 8 IIIII Jllllll CAliU 10, 2415, 

t&U a.a, 
Ootokr •· lNo& 

Regraded Unclassified
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a&ILI tiD IIDlftD ••D!IOI, .... lOa _, ar•ltiD, ......... lOAD. 

~ tllhw tM f.u..t .. - .... \o tile la\-Unal W 0...... 

•-. ,_ \M Val• et OnM6Da aut~to of \lt.e U.ue& lta-.i ..a Omd· 

8114 \M 'fuA ... \IIIla •upo1117 Oo.i\\MI 

tiDB J.&I'JII aM DOIII'fJCD !lid 11&&11 -~ rwy, 
u..-•• !OCK wn•,.. u.ooo ,.., WH e • 11 o. ~.~ ....... 
.m.u. ••• ILY JTAp!"f !DUll UfWIIG&ftCW to URI • ••• ri I 
PPNIC"'IIfl .uD tD u:n ,.. uaotnUD ,. CIYIL!.d 1ft**'"• 
lLIAD ... , • .U. I'Oiala. JOOJI .uD ULl ... AIID JDOg U JaiJII 
"T sm. lii(IJOD 

!US U WD ... O.u.LIIIOo 141. 

1118 .... 
Oo\o'llor .88, U" 

Regraded Unclassified
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GAJY•wa-•emw.-... r ··=,,..•awwa•..._ 
~ .. UNr tU foU..U. - .... to M.1Jia ha t=:M,., 61 -­

.. OUI!po1, Gouft, troa Lel.u4 Iolii•- of \U ..._..._ Ollrlotla la•n ... 

for~ 41 a, IM. 

4P'D .......... ii•·• ..s.t ~--- AI,~ z... •·•••• ...,.. zon l&&llftl w •ltD a.- MD w en• u Uft()UL .. aaa .&1.110 OBa DAD .rmma. 
Cd n OOftADil'OIJ IDlnllltU. a-. JOa •w••w UP~cm • .... w• 1011 a. ona.t.D. P.Afti""L .... , amt» IIAIII., 
\IICP)D . 

!III8 18 WU ... CWILI m. M'l'. 

:aoo p .. . 
o. .. -. ... 1M& 

Regraded Unclassified



0 

0 

( ) 

291 

Cl&l !'0 IIDl-llall-. -·lila. GIPJtPP,- WAIW ·-;- .... 

n- Ml.t~ .- r.u-.. - .... to ~ ..,_ ,._ a. •· '-i" 

f/6 tM ...,._ lwt_. lola\ Dhtrt•tt• c..tttee1 

... po • i&Uiidl ... on flBI 0** (WI I .... 
IIDI oaa 110,000 •eer .. an MR'"III IIIAII u~Y um 
ID * M AlP &ICjiUI " &Y ar.ot!IDO DD OOQU ~ 
!1118 l»J\MWdlCII OX •n !'0 .&:WCa9 111111 PnRL ~- JUIM'' .. 
JM ID 10! --.na AD. Od !GIJ ~ PI!O II!VA!lCII .AA4m All 
aDO ....... POf8'W1 IIIIPID . 

!1118 u - - GAlLI 110, .... 

... oo . ... . 
o.to-.r a, l!lllll 

Regraded Unclassified
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cmmeL DD ,. mp•• .., 

.... ~~·--·~ 
10a .-.n- r.epu., lent 

D&!Da Oct.ober 28, 1944 

IIUIIBIIh )6116 

TM fe'l...Snl 1a \M ellb.-ce ~a eaba HOehad no- A al-ae8)' 
Sail llal:raclor 1lll4e:r elate ~ Oct.ober 231 

~. lD a DOW baoladatad t.o Oct.o'bar 17 but 
reoai•ad ~ toclq, to,_- roreip IUA1etar Dra..U... 
qoleree \lat bie Oora pt .. t.boriH& t.lla lblitad 
St.atee Qo,a rt to ......,.1. llete ot per­
o)etetnl llal:ndoJ'UI o1\ll eh'p ADd wit.bollt prior 
pnte..- t.o t.11a lalw' •aa Go.~t to MD4 tJwa 
to \be 8wiH Qcrra \ 1a ao~ wi\b tM 
De~'• Circnalar AirF"&a o£ ~ 18. IJII(p)!l 

292 

1ore101De 1a a oetecl t.o you with rei'ereue t.o Depart.Mat' • 

)180 oi' sipt..ur 141 1\ea -· paraarapbe S aDd 6, .32SS ot &apta.ber 21, 
1tea 4 u11 3290 ~ eept allba" 23. 

THlll lB DB IIBBII a.tiL& .0. 244· 

SlilftDIUS 
(.iot.1111) 

Regraded Unclassified
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S.. I o '7 fill ...... 

... 
..._..._a,,r.,lM& 

-·· 1114, .,.., 29Ul 

?W. Oetober 28, 11 .... 

FOR 111111 PUt JICCL!ILLAIID POll ta.ul> 1111 lllBIIBOir 

Iilpr-Qem - - as LlT Dl I I tW' ...,.,.. .-u. FaMe ... led. nl1tl .. ,..,.. .. - ...,. 

~ • cut• Q ,.,. ca.t\tee wU.b- -u-

Ulllll' N11tl ~· A tt of~... ..,. dt\t , 

._.,, ,. - - ~ ,o rtd, .......... ,._ ,_ 

daDO Stpt ln1 IF J000 plu .... Phi ~ Mrtt I ... sift .... 

.....,.. n- dD J'IIIQI' al '(#) 1111181' nattt& II 

tor s.ptnll r ..t Oat l Flo ... , ... 
!at 

(I ) Aiol .. l--
0 mlrl• 
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llaDallt, MJt Qs DiltlO.. Ill o 1, x.r -·• »--21w, lll' t._II,.Qs• MDtCC .. MIOr_, 

PeJI1e, ru.. 
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PAUI'IIAII Ql' •••• UQaltD 

.._ricea ~Uoa, •n 

leonkq at ftate, W..bbetoa 

O.to~r 28, 1146 
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..,,...,..,, U M4e llerevi th to llepartMnt 1 1 h1ecraa ot October 23, 

U 44, •o. UO& (01 1116) . 

!be toUovin& illfo~tion taken froa ellpOrl fr011 lwi•• Coae'lll 
a.nen1 GnlaU at ~rathla-, dat.f. Octo~r 10, .,.. _.. a'Nllallle to 

Lecauo.n S.creta17 011 October II on "riOtlT 1Dfonol \Mil ~ Sw111 
DiYieioa ot 7ore~ lntereato ln Ti.w of noa reoocaitioa ~ Unite4 1\atoo 

at •• o•1le4 11oTIIk Go.enaent an4 oonnq~aeat luJIUUT of lw111 
otfloialJ.T to nprea•t -.ncan iDterN\1 1D llOTMS&I 

flwn were receatl.T arreete4 an4 conceatrat ... 1a a..,.. •-Nl 

tllolaau4 lne ....ain1q 1A llOT*ia, !he 80at of tllaoo len an at 

leret c-. wlllob 11 owrcro...., •-Nl tiM• t11a nonal cap .. UT of 

tile -.p. !be hatepo, wllloll ~- a craat powr 1A 11oTatia f•U-
lnc NO•t 'qJ'latac tllere t ook tllh eottoa u4 DOt tile 11"* ..U.Or1Uoo. 

~. ~- an aaaoel>le4, IUfte4 1D ,..._ •4 tllair fate 4ool4ocl ~ 

~.r8&D otflolalo. 

!ben an a w.bota.nUal a-.r ot poraoao cb•mnc UaUM 1\atoo 

aaUoulUT -nc n .... lne. !he llonk 7orelp otfloo - .,re&OM4 
u4 U 1a IICI'-t wl\h 1Dterone4 llonk atllerUlea au-.w to 

laaTO tile "-rl- ~- t ranoterre4 to a IJOOlol .... .aer ooatre1 ot tlla 

lloftke elhate4 •ar ~nUelaTa at llari-*-. ~••• of wllotur tllolr 

rilllt to olala aatloulltT of AaorlO&D. ..,._lloo ... eot.-11abo4 or 1a 

4.Ut, til& faw of tllooo .r- .... aooop\.-le to U.. Olrtnt that \bq were 

4ot&la ... at llarla*a • 4 tllq oaJ.T .-kat t o h allle to conua .. to UTe 

1a nail ca ... Ulou •Ul uouuu .. -·· 7oo4 .... lodcb& won pal& 

for~ tllea. llo""or, on tile pret .. t tut tile l.wilb 14ntUT popero ot 

ponona 4ota1ne4 at llariuka wero all ot 411utf'lll •tuo, tile heto;po 
collplotllT eYU11&tM tile oup oa Octoller 11. 

11 
h/o-.WT ... ~ ~.u that tile alloft •W-t h oartalalT 

1Acorroct • oonoeru coaai&orMl.o ' or of 'lloMft&o -.n- au h .. 
-c tllo11 peroou. lnteraoao at llarianlta _, -. tr•etarre4 to 
Aueallldh. aooor&tnc to iDforaaUoa aTs..la'lllo to bta, u d U h folt ~ 

tile llrl•• ri!Pio .. atatiYe that la er&o&e ta - \Ilea o...uuna ... loa 

wo.t4 M ·-~· 
Per-• bol41• -r1- or l.atla -.n- .. a ta\Soa ware ol.H 

•• 01111pa ator ooati'Ol 'T t11o tw • tu 11...a. aH ....... wUIInt 
IIPPfMla'lllo • ann to lt.aTO ..._ t.-.farre4 to Man.-. ~ ... l' to .._ 

U11olaloa ot tbat ..... 

Regraded Unclassified
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Ja ort.w to ...tt • g roootoe 'llr llo..t Oonr•••t tlaat 1 h ..... 

•nlcD1tJ b aot roep.oto4 liJ lwU-lu4, Oruelt f"l• tllat U woal4 

be pllol'lo M n.-•• u.. o.- \o telhor to the llonk O.onar\ 

\lao J-. ooaoonel., Po .. t~ lt ••• be of billp to ••- \bitt 

"-ono• J-. 1atene4 la ..... 1a ll...atl.a 'IID4er a.- ooetrol are 

Pfta lou f-ra'lo tna'-' .... "-rlo• J-. 1a Manar lor n 

oupo, Ao u o zlo, •-o flf W• \~aero to ao Jatoroi'OOo ul ... to 

1a ..... Mia, al~ u wu upoeh4 loac 1110 u4 he h auioulJ 

awl\et 'r llO't'ak le4 Onoo for \bit J'IU7000 of •UtUac _,. ... ,. J­

aro l&ol4. 

llilio pro'l•.,.. 41aeuoo4 )7 Gn.oelt wUil Jlr, Ana, Clalflf of PoUUcal 

.Dh1o1oa ot tl&o Slonk J'orotca Otttce u4 hh collaboratoro, 1a ortor to 

•••14 \be lapro•••• \bat npro-taU- woro llolae _.. wUbn.t llonk 

0o't'OI'IIMDt1 o lmowledco. Blaco Aoaa foelo U lllponut \bat llO't'Uia be 

a'l• to atrut \lie aoatrol ot J- ot Uauo4 ltatoo aaUoaatUT to Ue 

OWII oft1c1alo aa4 \laoro)7 troroet rotaliatorr ,,.,. "P'"' -ro.o 
Blo....U Unac 1a tile 1Jano4 &tatoo, tl&o proooaro ngooto4 )7 &ruoU 

h ...,..ovo4 b7 Kr, Aoaa. fbto to the ea4 of \l&o • 1 ropon, 

Jaotracuou ooaoeratac aatwe of oaoh awroeah to Go-• u .Depar\: 

_, ..,. eoaetur ponlblo are ropo\M 1a now ot u.. - 1a't'elft4 u4 

otopo *1oh tho HolT Sao hu tall:•, 

Regraded Unclassified
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POll till ... JD'!IM.UC 
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liMed OWl 'I'll • .. 1-.4 ....... ~ .... 

roa Dlfll arm •••s ra &IWJtca .. 
• o • 'r JWin ., ......... ...., • ... le lllae\1 

lau IICPIS-IIIIID 1111 ...... • 10 ... oUIIr lite! 'I'll co of 

••Nl ~ 1a Sac. •• ot p: "• • 

oolleeU'N tnt '•wltb 0 Ouew "'1a 

II t lt ~ o 51 t II .. DaN I IIW te ..._ 

u... ..- ''•*-• ... 1 an1 rt a 
..... ~-·· .... ,., •• ,_ .ul ............ ,.. a.. .. 
lit nh W .U. .. to lllld .... 2 Ia 

2¢ ted e'5 It---- pn5 J 

.., ...- ....... ---· OJ 2 ' .... , ... 

""" _ .... ·--· e6-. ,_ ··-••s-t••· '* - .. JIIIC' aa_., ... _., «• """ .._. to 

..... llrlteuqs 2 OS •• 12 _. .... 

a Ill • ,. .. • • ... en "' ttU 
... ., u-. ..,1................. ... 0 , .. 

us •nu .... _ ..... 2 

,_ lllha ...... -.. ...... .u ..... 
I 2• a a dn't - •••• 
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BlfWt • 'I'N' Jlo. 1-of~ 10 (lrl n•el66 \o 

Ill&" aeJ'II&M JIOM'd). :DaWc..uci p a:..- _.. beW req ... w 

_... \o oiiUiD till- tar ...a \o ._.w ~ 
~ tra- I nt•. ,._a ;rt \o _... _, 
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Secretazy or :.tate 

l!uhinaton 

2069, Twenty-eight 

PUIN 
Ankara 
Dated October 28, 1944 
Rec 'd l11)l p .m. 
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Embaosy 2041, Twenty-fifth Paleotine . 

IXNISABAH editorial, twenty- saventh1 Desire to give Jews Wepe!Xlent 
homeland baa late}¥ grown stronger. Problem of Jewish state baa since 
1918 exercised conaidet-.bl e bearin& on Arab-Jewieh am Arab-Briti.wh 
relations. In p1-aeent ille am death struggle British Govern:~ent wishes 
sell all Arab lands attached ..,re et>oncl;y than before to Great llritein's 
falliJ,y of nationa but Arab leaders a!Xl sovereigns don't aeom inclined 
lllake slightest sacrifice on Palestinian question which in their eyes is 
exceeding}¥ vital and delicate mtter. Since Jews don't constitute 
Jlllijori ty in Plllestine llllljoity which o.a be created ool¥ artificall¥ by 
1JM11gration, <'el'tain Arab leaders have eugaeoted idea or giving Jowe 
land in America whore there a1·e vast uninhabited spaces . 

h.lestinian am Jewish probla~:~a have again been raised in connection 
with .imerie&n Preaidenti.wl electi on. President Roosevelt baa declared 
hiluelf as .ravorin& Mea or fonnt!1ne Jewish hOl!leland in ~eatine. 
Ponrtul Jewieh groups in Aserica a!Xl Englarw:l are exerting great efforts 
in this diroction aDd cortein newspapen are strong)J> de!endin& Jewish 
cause. However, when House of Repreuntatives reoentl;y invited American 
Govsrnmont to tab frank am definite eta!Xl in this matter, etatemont 
was iss ued to effect that would be inadvisable di seuse question at 
present time tor m!+itazy reasons. Thus it appears that American 
covernment, no matter what its leaningo aDd sentiments in thi s regard 
~ be, was heaitatin& to accept u ita program viewpoint or one aide 
onl;y in tb1a JDO&t difficult problem. In this connection, it should 
be remembered that .beri cana too are becoming incresein&l;y interested 
in all Ar&b lando, eepeci.al.l;y in oil ~~attars a!Xl construction or pipe­
lines, am consider i t adviaobl e ect cautiouel;y in order not orteud 
.trab and Moalem element&. 

Repeated by Nll to Jerusalem aDd Beirut. 

STEINllARD'l' 
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Tbia teleeru IDU8t be 
parapbraeed before being 
oomunmicated to aeyone 
other than a Government 
Agoncy. (RF.STRICTED) 

Secretary of State , 

l'le.abincton. 

• 

2070, October 28, noon. 

J.nlc.ara 

Dated October 28, 1944 

Reo'd 10 •45 P·• · 

FRO:J KJ.TZKI TO PE!!LE WAR REFUGEE BOARD. 

ANKARA'S NO. 171. 

The Jniah Agency baa ravi<sed the informati on 
previousl3' eupplied ue (Sea cv 2, 043, October 25) 
ae follows • 

1 . The cb11dren1 e group from Rumania comprieee 
110 children inetead of 156 previoue1y reported to 
ue . 

2 . The t ew Tnnn1•tr1an ebildren originall,y 
incl uied in the group were removed at the Jbmanlon -
Bulgarian bordor. We are informed t hat the emigration 
of Traneniatrian children from Rumania ie not permitted 
u the Rueei.an autboritiu, claillling that aucb children 
are Rwlsi.an nationals, desire to repatriate them to 
Ruesian territory. 

The children together w1 t h aOa. 4f) adults 
from Ruaaia departed from Iltanbul October 2:1 ,. 
proooeding to Palestine. 

The foreaoing ie f or ,our information. 

SttiN!W1DT 

EEO 
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On 23rd, 24th Cokstel tor oea damaged ene-r oonvoy OULl or 
GU:OJ..- On 2~th. two toban<\oned &X\)loalve boata aunk ott l\'ICB and a \1 .!:0. deatroyer shelled positlona 1o this area. German Boapitel ships ll'rtl.IBURG Oi.lld Tl1E&D;~EN 1ote;-oepted and broU&}lt int-o J>llll\Dl3I and AIJa,Jo;'DR.L. tor inapeotton. ~ Br1111ah Cruiser and t"o 
destr~yers bombarded ~LO oh 25•h und 26th, Strong enemy roaotion ;,.nd only one gun, in the oot~et defence batte•·y L..?IICI. eo tt~r aUenC1e4 :. Btl tish aub!llenne olu1.!a to hto'fe sunk an enemy subl!ll<rina otl' 
SAiiANG on 24th: 

2 . mrr:..l!Y 
Western EuDpe Good progreas a ll along the tront trom HJRTOG-

ENBOSCB to tho SCHELDT estuary. u,x, armour has swent north or TILBURG, oentureing UD~nOORT.and LOON-OP-ZAND 
e.nd cutting North/South road to •the MAAS trom TILBURO. TILBURO, itselt entered end mobile ~atrols operating ee t ar as halt way e.long TII.BURO BaEiJ.', rood , Cenadiane, tollo>lins Ull Germsna, have 
enter~d B~~~OP-ZOOW ~nd ~re now one mile trom ROOSENDA&L. 
BEV~~\D bridgehe~d strengthened. 

l!ill Very bad "e:.ther hc.mporing operational, rivera flooded 
bridg~~cd tlwuy and roc.ds 1mp::.ee£tble in !)lo.oes, Snllill adTo.noee m:.de e.nd ROCCA S..N O..SCL.NO ent ered, 

i!Uaai:: In Sl..)'lENL',, itussic.rui heve C4ptured UNGO . .R, they IU•ft 
adv"-Jloed further into BUl\'G • .RY west or ~TUL l!...i! and 

re~ulsed Oor~~ lnr~try end t~ ~ttnc~e ne:r NYIREGBAZb. They 
b:~ve cla~ captured NOVI ':i.'J> on the Jl;mJBE. 

3 . I.IR OPERA TIOI'/3 

:·lea t orn ?root 27th. Oper - tiona •everley reetrlctad by bed 
.... ather. 27th/28th. combor CoJ:IILild eent out 61 c.lrcr:.tt including &0 to B.C.:U.l!. All returned a::tely, BERLIN tlQden by thlc~ cloud. 

Moditarrunenn 26th. Jper~~ione weverely reetr1otad by bud 
weathar . 

>-
!5 "' ~ v . ..., 
~ 

"' ' ... 
Q, ..... ....... :l 0: 

~ ... < .... ... 0 w ...... 0 
Ocr >-
~ 

8 
0: .... :::> w "' "" c 

;l - ... 
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October 29, 19" 

• I oa~led up Ed St ettiniue at a quarter ot eight Sunday night and 

told hia that Cherwell, to .y ourprioe, had told me that Stett1n1uo 

had raiaed the question ot the Argentinian meat with him and that I 

thought that that was something that Stottiniue wanted me to raiae at 

the proper time. So Stettinius said, well, that Chorwell had paid a 

oourteoy call on him and during the course ot the conversation -- I 

think I'm reporting right -- Stettiniue said he blew ott on the Argen­

tinian meat thing and th&t he was simply talking but not officially. 

And I aaid I didn't think you could ever talk unofficially to tboao 

fellows . S~ I know that Chorwell did not pay just a courtesy call 

becauae he t old me eo himeelt . So I said I felt that with Cherwell 

returning Wednesday I •c! like to see Stettiniua to be poated .on it and 

<:) then raise it with Cherwell and Stettiniua be present, before Cherwell 

0 

returna. Stettinius didn't aee= to like that. He oaid that he'd aok 

a man by the name or Llewellyn, I think, to come over here eapecially 

to talk about thia . So I aaid that Cherwell and I were on euoh a frank 

basis that I didn •t w.nt him to return to England and while he waa gone 

then raise this matter or the Argentinian meat before we settled on 

lend- leaoe. I thought we ohould raiae it and furthermore that Cherwell 

had a lot or influence with Churchi ll and that Cherwell aaid that be 

thought that the English had been very stupid 1n th11 •tter 10 that 

intere1ted Stettiniue . then he said that -- 10 I 1aid, -well , think 

it over." And he said that he ' d have t o bring himeelt up to date and 

that he would call me Kooday 1110rninr;. then I got en to IILrry 1lh1 to aDAl 
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0 add I' c! talk to lfarry &.Gel llo.rry waa nry •phatio and add he had 

nothing againat Stettiniua and didn ' t know what Stettiniua waa talking 

about . So Stettiniua aaic!, "Hac! Harry aaic! that he truatec! Btettiniuaf" 

JAc! I oaic!, "Yea . • So he oaid that during the Lend-Leaae dayo that 

Harry waa Yery critical and made aome very •anotty• remarka about 

Stettiniua. So I a aid that I didn't know anything about that, but 

0 

Harry a aid certainly during the laat twelve montha he had never 

criticized Stettiniuo and that he would like to aee him not only in 

rega.rd to himaelf but &lao in regard to Glaoaer . So Stettiniua add 

that people had told him that White went around malcinr; nuty r-rka . 

So I oaid there are too many people trying to a&ke trouble between 

State and Tr eaaury, and that we juat had to atop it. 

1\'tlN301~NO~ A 11 ~1Hl ~ 
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October 29, 1944 

CONFIDENTIAL MEMORANDUM 

Sunday night at eight o'clock I talked to B. M. Baruch 

and he eaid he had had a three-hour talk with Lord Cherwell 

that was very satisfactory and tha t he caught him on the 

right track and explained things to him the right way. Just 

what he meant by that, I don't know, but he said Cherwell 

would tell me al.l about it and he thinks we ought to k eep 

it between Cherwell and Baruch and myself and the President. 

He said some ot the opposition is coming trom Leo CroWley 

who is not in favor ot making this "loan• , as he put 1t , to 

the British. I asked him it he'd seen Stimson and he eaid 

that he hadn't and he woUld. And I asked hi~ whether he 

couldn't do something with Dorothy Thompson, so he ea.id , 

•ob, let her talk herself out.• But he said he was going 

to work w1 tb me and now be 1e beginning to think that the 

whole idea was hie, and while I told him confidentially 

the other night it was my idea to deliver that plan tor 

Germany at Quebec, he's got it in hie head now that it 1e 

hie baby and he's going to-- hie part, and he's going to 

oarry it, which I t hink 1s all right. He seems to take the 

matter very seriously. I hope that my bringing him into it 

will work out all right. 
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Ootollor •, llt6 

J'ollowiDC h for the Soorota%'7 and the Proeiunt. 

'l'hh •l'll1ac at u 11041uoe I rn1owed with Qo Pope tho 

c oaeral var eUuUon vi th part1culu rotor0111t t o O.n1e117, 

LSJto daU&r 11041•- 1n tho recut paot , I haft boo coneoiou 

of • CrowUc • d U.elopo4 I'Nlt•tloa oa tho part of tho Pope 

of the cruel aod 1almeta praOtl- 'lbich art IIOW rtuh111C D oli­

- 1D ...rioue areae toward whiall tbe Pope fMl.e that he bat •• 

orlod oonUDUiiiC atte.pte to allq wt whiob he foole art oo­
pltt tq dhrocardo4 a\ We - t. fbi• qplitt to lloth r-11\ 

oa'blee JOU haft 41roo\1J or 11141rtoUJ out to • at tho 

tnetuoo of tho War WIICtt loard (JOa 1511 u 4 M of Ootollor 3& ud 86 r 

rttpMUft17) , Bow ..... r, tho Pope wUl -u- hit Dtforlo 

1D IIIIich ho dhplqe a ftrJ rtal 4oelro to lwlp, 

"- ie our woekl.J out .. , we 4ioouttt4 at •- l-ath Qo 

qweUon of roll_. npplltt ad aothUhe a4 rolaUoull.tp bo­

tWHa npplJ of cbWIIC •4 food to tha poUUODl h.\1&re of 

the otate, It bDt Dlwar• lion lll41oato4 1D ., prnio• oul• 

that \llo flrtt t\tp Mwar4.t t'-'MU\J Mro wu to nppq oltthille 

.,.4 food, Ia _,. n•t Qo fallvo to nppq \bM wUl batt•, 

1f not - t o of Uttlt oonoo~tt of polHioal lloportaooo, 

fbo Pope teltoo ontoue taUotaoUon 1D Qo laUooal Oo•Uteo for 

41etr11nlUon of relt_., ov ftrtt au-.u at oooporaUft u .. 
trtlnlUon with recart to atobrla (ooo aoto) ~ 'b- ••t 

-•nh.l aod wt\ll Qo rooolpt of tho flret eblpeonU of 4ooato4 

ralltf froa "-rioaa a.u ... froa Allmcao to pat a to a toood 

ao4 .. ,.. coural toot, •• an ferw.rt1JII '-dar, • tht 'baalo 

of than tQtrltllon, a ~ that we are ..... et the faoU.. 

ttl• of tho tbrM oolllll.ao4 acoaolto for 4htr11nlt1oa that ,. 

hope et e...,.rltac ov J""•••t \bat tht entnu .. of 11111A 

eb01114 11o Uaio.lottrod ~ \be - ._el• ••• allow _. 

~·· ti4*1t1tioa bJ' 1 .. Ualt ... ttatf of U11UA ropnon..,_ 

Uftt alta& wUh \bote of tv other e..,.rftiiOI'J aa4 ooatrllnlUnc 

CJ'Oap8• 

.... ~ 1111utt llalartal otdl Uon •toh loot ""* wo u .. 
OOftrM to prnaU to \llt at•t ... UOO\J poro•t tf \ha ...... 

1au .. s.a tht Ouolao -· '- lla4 oot Uotrtnttl. a -. 

('Utt .,.,17 of ato'brla 11114 tht t.atll MU - peat, We 41o­

OOftrM Md ebtalaod oao aUUoa 11114 a ....,.._ atRrla tablet• 

ad tht tlbaUoa h lloliiC 4oalt wt\11 '117 a ..Uoal. c,... tf 
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CPtiL lp. 3'il 

InrorMtleo received up to'" lO a.a,, 29th October, 1944, 

1. liABio 
On 21st/22nd one ot H,M, 8ubmarlne1 attacked con~ 

or 3 1hip1 between 3 , 000 and 6,ooo tons orr s.w. NORWAY. One 
ship sunk, another aat an tire, 

On 26th troops were landed on Piskopi Island, Dodacan­
ese troa one ot H.M. Cruisers. 

2. MILITARY 

nsp~nf.ROPJ::. On 2nd Al'llly front a Oel'lll&n attack 
by infantry an ~~ calned 3 ailea, but haa now been held 2 
milea northwest o.t Me1Jel. Heavy richtin& Just aouth ot Loon­
Op-Zand where little procrea1 aade , Tilburc hae bean occ~ied, 
very &ood progress by bt Canadian &ray, 1!&1tern outskirts 
Breda reached and RiJ1beraen captured, Further weat Wouw taken 
end our positions at Bercen- Op-Zooa iaproved 1n lpite ot en~ 
counter attacks, Canadian infantry have crossed the Canal at 
the west end or the Zuid Beveland Iathmua and advanced 4,000 
yards to within 3 ailea or the bridcehead aatabliahed acroaa 
West Schaldt opposite Terneu$en, Thia b rid&ehead has been ex­
tended westwards by one aile , South at Scheldt Oel'lll&n resist­
ance has at1trened and only very dicht procreu aade , 

R~SIA. Further Ruasian procress reported 1n czecho­
slovakia nortand south of Uzhored dtn BUn&ary west ot Staul 
t.lare and northwes t ot Belcrade whore Apatln a.nd Ruma have been 
taken. 

3 • AIR OPER&TIO~S 

l!!l§!4JFi.IP.Il91.1· 28th, Beaber cccmend, Gun posi­
tions lfalcheran IS!1lll'l · • 277 aircraft despatched, 1125 tons 
iNppo<l , \"1 r .!b)·, H :r \Minly good 1 aark1n& and bomb in& accurate , 

..:<>loz,.~ •, ··34 alrorart deapatehed1 21948 tons 
:!ropped 1 tncl.:ldln~ 59~ incendiary, V1sib11Hy excellent, 
~r.arkinC aoc·.u•ftte a:l•! l>-;~c!>1ng concentrated, Knapsack power 
~tation 1<1.,~-Uion and heavily boabed , Rennnnaiuance about 
4 hour~ h"~t· :o• : · ~, l:hrce tirea 1n C<':llpact area and others 
<oatte~·ed t.h r·>.-,ahrut ~uwn, 362 u.s. heavy b .. bars boabed ra11-
'fay oentru a!lllD · .: ·>6 tQIUl al'l4 lfwlehr - 44< tona , Results 
unob,orve4 , Eicht P.,A.r, and 4 .0.8. heavy heebara aad 8 filhters 
mht~lll ~~ rtchtn u1·ew• beUencl landed Belcilllll), 

193 •&roraft fUC~I~,r~r attacked railway br1dse• 
(tpq,~ '' Yo~~ __, ~·~ ttverel1 d_..aacl ) and other ob­
Je~tl••t Npll~ IP4 ' Q~rf~AT· · ~,,S9 tlsbt•r• attacked tarceta 

if !>f,\tJt 4rea "'''~OJlthM aJII 4~~~-6~ ltoe~~otl..,.a and 47~ 
ran-, 'Nr~f!t• ~J ''""P.liqOIJ p1a~•• and "locklnl two 
~~··•f ~··~ ~~,~J ., J,, ., ~, ~· • lO tl.bt•r• 
~~'~ 

28.lljla~lh ~~"''~\ ~•JPII~IM4t 
•• 1', •• o.bea, ~ ·n 
ColoCDe ~quttq., 
8••1D1n1 ' 
Bc.ber 8\lp~ ate . 2 
7 r.taa.th'ta, ! Jloa4'11lte a1ti1JII• 

•· '00 g;JJBin 

, 
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