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GROUP 

Present : Mr. D.W. Bell 
;.u., C. S. Bell 
)(r. White 
Mr. Gaston 
lir. Pehle 
Mr. Blough 
Mr . O'Connell 
lr!ra . Klotz 
!.ir . Gamble 

October 30, 1944 
9 :SO a.m. 

H.M.JR: Dan, ho• waa the Cleveland Con!erenoe? 

)(R, D. W. BELL: Cleveland was fine. We had a very 
nice meeting. It went of! very well, I thought . 

R.M. JR: That is your idea o! a vacation? 

~ D.W. BELL: Yes, it waa a change. I really had 
a nice time. 

H.li. JR: You and Gamble have fine ideas of a holiday! 

Harry, laet night I called lir. Cherwell to ask him 
to come in a half an hour before we meet, but I now see 
we have the !merioana at eleven- thirty. When do we han 
the British 'I 

liR. WHITB : No, we have the Britiah and the .berioane 
at eleven-thirty. There ia no prior meeting. 

R.M.JR: Ia it O.K. if I have Cherwell at elevan 'i' 

MR. WHITE: Yea, because the meeting is largely a 
formal one and there ia no need !or a prior meeting on 

1 

Regraded Unclassified



0 

0 

- 2 -

this particular problem with the Americana . We were 
meeting on other problema. · 

H. M •• TR: So it is all r ight for Cherwell? 

V.k. lHITE: Yes . 

H.U.JR: I want to see him alone . 

Herbert? 

Mk. GASTON: I haven ' t anything. 

Yh. 0 ' OONNELL: I have a formal letter t o the 
Attorney General in connection with that aurplua property 
problem t hat we have been discussing, you know. If you 
would be willing to sign it - it is merely a statement of 
our position i n the matter with respect to the personnel. 
I would like to hold it, and we are pretty sure he is 
going to go along with us far enough so we won ' t lose 
our people in Procurement, but unless it has been cleared 
all the way up to the Attorney General we don ' t want to 
send him the lett er. 

H.M. JR: ibo is going to head Procurement after the 
first of December? 

MR. O' CONNELL: As soon as Mr. Olrich l eavea, of 
course., we haven't anybody. 

H.M.JR: Can it be a man in that husiness? 

WR. O'CONNELL: Yea, if our present information is 
accurate, ~r. Olr ich and the people that are working for 
him would have very little difficulty in staying on aft er 
the first of December, as far as this Section 27 ia 
concerned, The Attorney General's office haa awung a 
little further in our directi on than we had hoped a week 
or ao ago. 

MR. D. \1, BELL: Can they go out afterwards and 
participate? 

2 
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1m. O'CCMIELL: It wi.l.l permit llr . Olrich or other 
people to go back and work for a company that they worked 
for before and take a tull- time job with that company, 
even though that company may have some dealings with the 
Procurement Division after that in purchasing surplus 
property. They personally will not be able to partici­
pate . 

What we were afraid of was that anyone holding -
my of our people would be barred fran holding a respon­
sible position wi th a company which had any dealings 
wi th the Procurement Division after they left, but the 
Attorney General's office is taking, so far, the vi ew 
that they will be proscribed from dealing directly with 
the Procurement Divisi on , but Mr . Olrich could still be 
the president of Munsingwear, for example, even though 
Munsi ngwear might be dealing with Procuremen t . 

Ji.M. JR: Can a man who is an oner of a department 
store come down here to head PrOcurement? 

MR. 0' 00h~ELL: Yes. Of course , the question is, 
what can he do af ter he leaves? 

H.Y.JR: He would only come if he can go back to his 
ov.n business which he owns . 

MR. O ' CO~~ELL: If the Attorney General's office 
finall{ rules the way he has indi cated to us that he wi ll, 
it cou d be . 

H. M. JR: The department store wouldn ' t be buying 
directly from Procurement. 

MR. O' CONNELL: I f they were not , then there would 
be no problem. 

H.M. JR: The chances are he would be buying through 
an intermediary. 

Mrt. O' CONNELL: Then there is no problem. 

3 
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JAR. WHITE: A big department store r.ould be. .l 
good many of the big ones buy directly. 

MR. 0 ' OONNELL: They might, but the problem doesn't 
uise unl ess they do . It is only for the man Vlho would go 
back to Macy or Munsingwear and that company would want to 
buy something from Procurement , that the problem arises 
at all. 

YR. \'IHITE: I think that they would be determined in 
their at titude not by what lhey are certain to do, but 
by ~hat they might do , and a man wouldn 't want to jeopar­
dize his futur e by--

UR. O' CONNELL: '!bat is true . All t hese people will 
expect to go back to firms that may, on occasion, want to 
deal with the Procurement Division. 

H. H. JR: I wi 11 try to thi nk of - t ake Macy; v.ould 
Macy be buying directly? 

MH. O' CONNhl.L: Might very well. 

H. ¥. . JR: Then this fellow couldn't go back to llacy' s? 

~ O' CONNELL: That is t he question. 

H . l~. JR : .ilow about t hat ruling? 

MR. 0' C<liNELL: If we ge t the ruling t hat we hope 
to get from the Attorney General, the President of Macy' s 
could come dole here and work for the Pr ocurement Division 
and then go back and work aa presidene of Maoy's . The 
only thing he YiOuld not be in a position to do would be 
to deal actively or part icipate in t ransactions where 
Procurement i s on one side and he is on the other. 

Mit. GAST<l'l : Vrhat about a sal aried employee of 11acy' s't 

IL'i. 0 ' OONNELL: We a re speaking only of salar ied 
employees . 

4 
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MR. GASTON : All salaried employees, owners or not? 

UR. o• ::om:ELL : Yes . 

R.M. JR: ~ill you explain i t even more, so Mr. Gamble 
can understand i t? 

MR. GAMBLE : I understand .i t . 

H.li. JR: Wi l l you put i n a cal l for Frank and ask 
him if he v;ould be interested? 

MR. G~lliLE : Yes , sir . ne i s in New York t oday. 

R.M. JR: If he would be int erested I Y>oul d like to 
have him come down here and see me, because t hese things 
take so long. 

1ffi. GAMBLE : Fine. You·wi ll be here all week? 

H .M. ~t : Yes. What is t he name of his store? 

!AR . GA?.illLE : l!eyer and Frank, twenty-eight million 
dollars. 

H.!.!. JR : lie has got t he finest business on the West 
Coast . 

MR. GAMBLE: I t hink he has t he f i nest business in 
America. I thi nk any retailer ~ould tell you that. 

H.M. JR: He is a wonderful person , very public­
spirited. If I could get hi m VIe Muld be very lucky. 

lAR.. 0' CONNELL: I want t o make clear t hat we are not 
in a pos ition to talk business with anybo~ . 

H.M.JR: But I don ' t care . I f he would say, "iiuling 
or no ruling, I am not i ntereeted" - but on the othor 
hand, on account of his personal life he might be ~lad to 
get away for a year or so . He recent ly los t his Wlfe. 
Has he children? 
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Wt. GAJ.lBLE : Tl\o boys in the Arlli,Y. 

H.M.JR: He might be interested in the change . 

l.lR. D. W. BELL: I think it is too bad u can't get the law changed. There always will be some doubt . Maybe legally you are all right, but I think you u·e subject to criticism. 

UR. O' CONNELL: ~nat we are hopeful of getting out 
of the Attorney General is a ruling which will be, as a practical matter, one that will gi ve a reasonable amount of protecti on to t hese people ~o are working for us and t he other agencies . 

6 

There is going to be a tremendous amount of pressure for a lot of changes in the bill, and it seems to me one of t he things we can readi ly get is a clar ifying amendment when you have a lot of other changes being made in the Surplus Pt·operty legislation after the Board has been established . But I don't think we can do more at the moment t han protect ourselves by get t ing as good a ruling as ~e can get out of the Attorney General, and Mr . Olri ch has seen the language which we hope to get from the Attorney General . He and his people are satisfied that if t hat kind of ruling comes out, they will be reasonably well protected. They wouldn't be entirely happy. That is all I have. 

MR . PEHLE : I have nothing. 

Mlt. GAJABLE: Here are ho letters for your signature -one of them for the President's . (Hands Secretary two letters to Eisenhower, over Secretary's and the President's signatures; and letter to General Cobbs over the Secretary's signature) 

H.M.JR: How is the President going to know what the Silver Lining War Bond Drive is? 

MR. GAllBLE : V.ul , we can send a memorandum explaining it to him. 

Regraded Unclassified



0 

0 

0 

- 7 -

H.M.JR: Better send a memorandum to Mrs . Klotz . 
Hold this up . I don ' t know what the silver lining is . 

MR. GAMBLE : This is a War bond Drive in the 
European theater of operations , in the Army . 

Lffi. D.W. BElL: Silver lining? 

MR. G~fBLE : That is the theme of it . 

H.M.JR: Oh, this is a terrible letter. This ia 
from me to General Eisenho•.er. (Reading ) "War Savin~s 
Bonds offer an ideal form of saving for the future. ~.hen 
the v.ar is Mn and you 11i!l return again to your homes and 
the ways of peace, these savings will give you a stake 
in a better world your courage and sacrifice have v.on." 

MR. GAMBLE : I rather liked it . I didn ' t write it 
so I can speak very freely . 

H.}.!. JR: It doesn ' t strike a very good note. Herbert , 
have a crack at this thing, will you? 

MR. GASTON: Sure I will . 

H.M .J R: Did you write it 'I 

MR. GAS'IDN: No, I didn ' t. 

H.U.JR: Do you like it? 

UR. GASTQI : I don ' t know. I haven't read it! 

H.:M. JR: You can just hear the boys give me the 
Bronx cheer on that one . 

Thi s is all right. (Secretary signs letter to 
General Cobbs) 

Don ' t you think I should thank the men who made the 
trip? 

7 
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MR. GAtlBLE: Yes, sir. 

R.L!. JR: Supposillg you prepare letters for that. 

14:\. GAMBLE : I have a note to do that. 

MR. BLOUGH: Saturday night the President came out 
in favor of accelerated depreci ation, so we will undoubtedly 
have many inquiries which I p1·opose to answer very generally . 

H.M. JR: Gently? 

KR. BLOUGh: Always gently, of course - and generally. 
He did not give several paragraphs which Lubin read me 
over the phone that were ~ritten on t axes. I don ' t know 
if they are coming in some later speech or not . I hope 
not . I t hink it is a dead issue and the less said about 
it the bet ter, but not being a politic ian , I might be 
wrong. 

We are heading up into trouble with Stam, I think, ove r 
the old , old problem of t he relation of the corporation 
and the. individual income tax. You recall there has been 
some difficulty with that before , the undistributed profits 
tax, and so forth. I would like, if possible, to have 
some conferences in the Treasury with policy level people 
to go over the situation and see what position we want to 
take, because Ways and Weans Joint Co~ittee will probably 
hold a meeting very shortly aftep the 14th and we want to 
have a joint report between Stam•s group and our group to 
present to that Committee when they meet. And I think it · 
is of some impot•tanoe that we avoid any un.necesaary fights 
and therefore we ought to decide in advance where we want 
to stand on it. 

II.M.JR: O.K. Will you proceed? Do you want me in 
on it? 

YR. BLOUGH: That would be a very nice idea, Mr .Seoretary. 
I can go quite a long way with these other gentlemen i! they 
have the time, but eventually I think we ought to have a 
meeting with you . 
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JAR. D.W. BELL: 
end, won' t it? 

It wi!! be a policy decision in the 

MR. BLOUGH : That is right. 

H.~ . JR : Go as far as you can and then let ' s see. It 
isn't that I am loafing, but I do ~~ve the English Lend­
Lease on ~ hands , and it is very time- consuming. 

MR. BLOUGH : ~by don't I go to the point that Mr. Bell 
says, "We have to go now to the Secretary"? 

H.ll.JR: Fai r enough. 

By the way, Mrs . Klotz , I told Gamble yesterday that 
I would lend him this copy of this economic policy speech 
which ~e gave the President for him to read just for 
himself - the one we hope the President ~ill give. 

MR. BLOUGH: 'Inat is a!l I have . 

H.11.JR: Ylhat I am try5ng to do - I have hopes , but 
I don't know whether I am going to be able to make it or 
not - I am hoping to get away on the 21st for two weeks . 
I am opening the ~ar Bond Drive on the 19th somewhere with 
the President, I hope. On the 20th I am appeal'ing in 
New York. I s that right? 

ILR. GAMBLE : That is correct . 

H.M. JR : 1nd I hope after t ha t to go away. \'rhat 
day is Thanksgiving this year? 

MR. GAMBLE : It is the 23r d. 

UH. GAST0N: It is the fourth Thursday, under the law 
now. 

H.M.JR: My prob! em is , my eon wi!! be back once more 
before he goes to the Pacific and I am very anxious to 
see him. 
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YH. GAMBlE: If you a1•e going nay on the 21st, which 
means the flrat two weeks of the ~ar Bond Drive, with 
your permission I would like to book you for one other 
speech between the 17th and the 20th, some one day in 
Chicago wito idairal King at this big Navy sho~. I 
plan.ned to au you to go out t he re during the first hfo 
weeks of the Drive . 

H.M.JR: ~hen would that be? 

~lit. GAMBLE : I would like to set the date the 17th, 
18th, or 19th. 

H.11.JR: You are going to open it the 19th. 

W.~. GAMB LE: The 16th, 17th, or 18th - that is right . 
~e are opening this big Navy show on the 20th and we have 
a preview of it on the night of the 17th in Chicago . 

H.M. JR: If the opening night is the 20th, why do I 
go to New York? 

10 

YR. GA!JBlE : One is tied in with the Illinois Coi'IIID.i.ttee 
and the other with the New York State. I ~ouldn't normally 
want you to crowd up t nat way, but if you are going to be 
tied up for two weeks--

H.M. JR: I just h&ve to get away . I can ' t keep on 
this thing ~orever. 

When does your Navy show open? 

u.~. G~LE : 16 have a preview on the 17th. ictually 
it won' t get under way until Uonday, the 20th, but it is 
a big show . It is on the Navy Pier out there . 

li.M. JR: Do you want me in Chicago on the 17th? 
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llR. GAMBLE : I will set the day i f it is agreeable. 
We will make it ei t her the 16th, 17th, or 18th, so it 
wi ll not conflict with your Sunday night appearance v. ith 
the President, or Yonday night. 

I t wil l be better to make it Saturday night. That 
would keep you tied up Saturday, Sunday, and Monday. 

H.M.JR: I wouldn't object . 

MR. GAMBLE: All right, sir. 

H.M.JR: what do you thi nk? 

MRS. KLOTZ : Before you go away, all right. 

H. II.JR : To do it on the 18th in Chicago and the 19th 
somev:here with the President'/ 

Mit. GAMBLE : That is correct . 

H.M.JR: Whatever we do witn Navy, isn ' t that go ing 
to take the edge off--

11 

l!R. GAIABLE: There will be so much Navy, Mr. Secretary ; 
an~ after all1. you have so many big affairs in connection 
T.ith the War .tlond Drive that it won' t detract in the 
slightest from the Presiden t . 

As a matter of fac t , it wi ll serve as a build- up, 
really, for what we are going to do. 
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H.M.JR: Let me think an hour or two about thi a and 
call you back, 

MR. GAMBlE : ill rigbt, air. 

H.l.! . JR: The 18th in Chicago, the 19th aomewhere 
with the President, and the 20th in New York. 

MR. GASTON : Thi s rules out entirely the possibility 
of going to New Orleans--the ! F of L? 

H.M. JR: Yes . 

YR. GASTON : I will tell Larry Hought aling there is 
no chan ce of your going to the AF of L. 

Lrn. VIHITE: Are you hopeful of winding up t he British 
before then? 

H.M.JR: Yes , I originally wanted to go away on the 
lut~ for one week . I figured they wouldn ' t be through. 
And then other circumstances which I don't want to talk 
about, I mean official, why I would like"t o be ar ound 
here--! just don ' t want to go away the week of the lOth. 
I am just going to t ell them t oday. 

MR. WHITE: Tell the British? W.ll, it isn' t the 
British. I have a statement of just the status of each 
one of the it~s . The one that may bold you back is 
Navy, or at least I mean I don't know whether any pr ogress 
has been made ther e. If anytning should come up f r om the 
Dominions today, I don ' t anticipate that you will have any 
difficulty there, but you may, I don't know, The other 
things are well enough on the way so that I t hinx there 
is a reasonable Frospect of getting through before then . 
It is not the Br1ti en that are holding us up. 

H.M.JR: Wel l , all this is a pious hope, Harry, but 
I have some date and something to e.hoot for, At least I 
keep thinking I am going to get away. There are certain 
reasons l don't want to go into , 

12 
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MR. WHITE: I think there ie enough time left eo you 
ought to be able to caaplete it by then. 

H.M.JR: 'l'hen, 70u au, if you wanted me t he la at 
week, I would be aYailable. 

MR. GJM BLE: The third week. 

H.M.JR: I told Gamble there wae no use a, going to 
the Pacific , I h&Ye out that out. 

lffi. WHITE : I merely euggest that when 70u talk to 
the Daminione you· will haYe to put a lot of heat on them, 
because they are etarting f rom the beginning. 

H.W. JR: If we haYe work to do, I am going to eta7, 
but at leaet .I am going to make the effor t. , 

MR. WHITE: We have been haYing discuseions wi th the 
Dutch for several months on some Lend-Leasing of eilver. 
They wan ted a fairly large awoun t . We cut them down. We 
said we would consider three million ounces f or coining 
certain si lver coins. There ie agreement all the way 
around. We just need your approYal . 

H.J.i .JR: You han it. 

MR. WhiTE: We had a meeting l aet week 111. tn the 
committee of the American Banlcere Association and the 
reserve city banks on the Dumbarton Oalce proposals, We 
spent several hours--

KR. GASTON : Bretton Wood1. 

KR. WHITE: Bretton Woods, I am sorry. r.e spent 
several hour s witn thsa. 

R.M.JR: Do you thinK we ehoul d consult Freud? 

MR. GASTON : I thin~ we enoula. 

J.!R. WHn'E: No, it is all in the woode! We t hought 
that we had a very excellent di acuea1on. We answered their 

13 
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questions ful.ly in great detai.l and tol d t hem we would be 
onl7 too glad to spand the evening or the next evening ir 
they -eren't through. 

Several days l ater I heard from various aut horitative 
sources that they bad met wi th Jones and Wayne Tqlor, and 
had said that t ne meeting was V&l'J unsatisfactory, that 
we were not at all frank, that we were withholding stuff 
fran them, and they weren't getting &nJWhere. Herbert 
was at most of the meetings, about seventy or eighty-five 
percent of th~a . What was your reaction? 

MR. GASTON : I don ' t know how you coul d have been 
any franker than you were . You anewered every question 
at length that they asked, 

MR. VfriJ1'E: Not only that, rut I also thought that 
<1e went out of our way to be pleasant and helpful . And 
that, to me, caps what I thought was tne case, anJWay, 
with them, that they haven ' t tbe slightest notion of coming 
down here to l earn anything. They are coming down here 
to get material for the preparatlon of a t•eport in which 
they are going to oppose it, but they are going to be 
able to say they came down here and spent three days . 

UR. GASTON : I can ' t recall that Winthrop Aldrich 
asked a single question . He made notes all tnrougn the 
meeting. 

MR. WHITE : Yes, he made a couple. That is merely 
an i ndication of what we may expect . 

H.l!. JR: That makes him a count erfeiter, 

MR. D.\1, BELL: The t op level of bankers? 

lo!R. \'iHITE: Aldrich, Hemi~gway, and Randolph &rgeas; 
they were the top people. There were about eight or nine. 

14R. D. VI , BELL: Was 14r. Potter from Guaranty there? 

llR. WliiTE : No, I don't think so. 

14 
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H.J.l . JR: Paraphrasing .Mr . Blough, is it to a point 
where the Secretary "has to get in on it?" 

~ VMITE : No; I tnink, tnough, that it may require 
a chan~in our strategy. 

H.Y. JR: I am sure it will, after election . 

Anyt.ning else, 11 ir? 

MR. WHITE : No, that is all. 

15 

J.ffi. D. VI. BELL: Did you get any information on the 
matter wni ell you discussed wi tll Colonel or ·aeneral Gro·us that 
you could tell me about~ 

H.Y.JR: I can tell you everytlling. He walked in 
here and s-aid he wanted to open an account, period • . 

MR. D. w. BELL: Is that all? 
.• 

H • .M. JR: 
in your ear. 

If you stay behind, I will whisper something 

YR. D. VI. BELL: O.K. That is liliat I want to know, 
because what I have so far through William raises a aus­
~icion in my mind, and I don ' t think, if it is what I think 
1t is, we should have anytning to do with it . 

H.M. JR: I can t ell you my impression . 

MR. D. W. BELL: All right . That is all I have. 

H.M.JR: This week I would like to get down to talking 
to you about tnings we would like under r eorganization ot 
government of t~e Treasur,. 

MR. D. W. BELL: There has been sane work done on 
tqat before I went away, and sane done whil e I was away. 
II will get together this week and see wha t we have. 

H.M. JR: Other people have expressed interest in it, 
Pehle tor one. This is what we would shoot tor if we 
could have an ideal Treasury tor the next adminiatration. 
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lffi. BELL: We wiJ.l ban aanet.bing ·t.bia week. We 
will be able to diacuae it witn you, I think. 

· H.M.JR: Wy plana are to go up to the country Friday night and atay there until after election, and then moat 
likely return with the President, 

MRS. KLOTZ : Haa your proposed speech been changed? 

H.M.JR: I am waiting to hear fran Hannagan . I put 
it to him on the baaia of whetner they really wanted me • 

.lffiS. KLOTZ : They are foolian not to have you . 

H.Y.JR: I offered to apeak in Harlem Friday or 
Saturday night. I asked Hannegan to find out if they 
really wanted me and i f I could be helpful, and I haven ' t 
heard fran him. 

16 

MR. C. s. BELL: Senator Efrd has been pusning ua for a statement of poet-war activities for the laat couple 
of weeks . We have been stalling him and holding up on it . 
We had the material all readf to go over, but Dan and I discussed it before Dan went away. We ld.nd of felt he 
might use it for polit1cal reaaona, and we might hold up 
until as close to November 7 as we could, A week later 
he followed that up with a request for a complete statement 
on the functions and personnel of the Treasury, and likewise 
we are holding that up. I t ia quite an elaborate statement, 

The Bureau of the Budget, incidentally, asked for the 
same infol'IIIAtion, and that is all readf to go over today. 

H.M.JR: That doesn't in any way cut acroaa the t.binge I wanted to take up'l 

MR. C. S. BELL: No, air. 

lffi. D. W. BELL: He wants to know what plana you have 
for a pos~r reduction in personnel and functions in the 
Treasury, and I felt that in view of the fact that he wae 
uking for 1 t a couple of weeks before election, he intended 

Regraded Unclassified



0 

0 

- 17 -

to cane out the end of Ootober with a blast of sane kind 
and it would be better if we worked a little slowly on the 
statement. 

17 

MR. C. S. BELL: Here ie a little letter you might 
want to sign, too, about a Foreign Funds boy wno wae killed 
in action rather recently, mack. 

(Secretary signa letter to Mr. and Mrs . George Black, 
dated October JO, 1944.) 

H.M. JR: I talked with Gamble yesterday about thie, 
and he is going to tr,y it out. I have a notion after 
election I want to aak the radio people whether they care 
to have me go on the air for fifteen minutes a week, 
purely informational, largel7 questions and anel'ers, and 
so forth, and see how it goee, just handle various things 
of Treasury business for fifteen minutes every week, Ted 
ie going to see tne radio people and see i f they will be 
interested in doinf it u a public service for fifteen 
minutes. I would ike to try it for thirteen weeks and 
see how it goes , 

MR. GASTON : Offhand, it strikes me ae being a little 
too oftan. 

1.!R. D. W. BELL: That ill the way it strikes me, too, 
I think it ia ~oo much Treaeurf. 

H.lo! .JR: Well I di sagree witn all of JOU, lnia is 
something I would iike to tr7. Believe me, if I did it, I 
would be raising hell with everJbod¥ to get t hing a done. 
I mean, if I get a letter !'ran the Baltimore and Ohio 
people at Pittsburgh and the1 can' t get their bonds, I 
want to give them an answer over the air, and tell them 
wlJ¥. 

MRS. ~OTZ : Is tnie all on bonds? 

H.W.JR: No, all Treasury, ~uestione I get in the mail, 
or a.U¥tDing that caaee . It reall7 would be a preee con­
ference over the air, except I would be giving the questions 
and the answers. 
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KR. D. W. BELL: It certainly will increase your 
mail. 

B.M.JR: .All right. Believe me, I would be riding 
people and finding things out about the Treasury, too. 
tnd as I aay these various complaints that we ~et--I 
would want a~ answer in time to put it on the a1r. 

MRS. KLOTZ: I think it would be a good idea if you 
wanted the Treasury to do that. 

H.~ .JR: No, like LaGuardia--ne has built up a wonder­
ful listening audience. .Anyway, it is something I -ould 
like to do, and I don't think you people are goin g to be 
able to discourage me. 

VRS. KLOTZ: We are not trying hard; we just want to 
think about it , . 

MR. GASTON: Mrs. Klotz expresses my views. 

H.M. JR: I am going to be very, very original after 
November 8. You people are all going to be surprised; so ~ 
is the President ! I mean if a question like this German 
thing canes up and I get a ie t ter, I am going to answ,r it, 
and I am not going to ask the Sta te Department. I am going 
to answer it. If after I nave answered it somebody doun ' t 
like it, O.K. I am not going to be behind the eight ball. 
When these things cane in, I am going to answer them. .And 
if I can't answer them publiclr, I don' t .ant to stay here! 
I am not going to be the wbipp1ng boy any l onger. 

MRS. KLOTZ: I am all for that if you will reall)' say 
that . 

H.M.JR: I am going to say what I like; and if the 
time oamea when Mr. Roosevelt or Yr . OWI , or Kr. Hull 
doesn ' t like it, then we have a showdown, and it will be 
decided. In ·the meantime, I am going to be · building up 
contact with the .American people. I am going to giveth .. 

18 

a frank, straight talk. MacArthur breaks the story on the 
Pbillfpinea, and according to Drew Pearson, the NaT,f doean't 
like t • .And so what! .Are they going to recall MacArthur? 
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MR. GASTON : The point isn't ae far-f etched ae it 
might et~ike you . The OPA baa been doing it, and the 
State Depar tment has been doing it on the air. 

MRS. KLOTl: Doing it once a week is all right if 
you will anewer--I mean on the German thing--if you will 
really answer it . 

H.M.JR: I am going to. And the people around the 
Treasury are going to have the answers f or me, too . 

MRS. KLO'rl. : They have t hem already! 

YR. WHITE: Not just on the German thing. 

H.M.JR: A lot of them don ' t . You think about it, 
you and lira . Klotz, and Mr. Gaston . 

Now, what is thi s? 

MR. C. S. BELL : This is not a good case, sir. 
(Hands Secretary deferment application for William A. 
Wheeler. ) He ia twenty- eight years old and lives in San 
Francisco. They have been very liberal wi tn hie draft 
deferments. He is married and has one child, a pre­
Pearl Harbor father. 

H.M.JR: Vfuere the hell does Herbert Geaton aign it? 
• 

19 

MR. C. S. BELL: Mr . Gaston and Mr. Wilson both agreed--

~. GASTON: Is that t he Secret Service man? 

llR. C. S. BELL: Yes, sir. 

lm. GAS'l'OO : I was a little in doubt, Jll1Belf, but 
the main thing is that we have lost an awful lot of men 
fran Secret Servi ce. 

(Secretary marks application "rejected. •) 
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MR. GASTON: This is the ease where the local board 
was quite willing to let him stay, but our letters denying 
that we have asked for his deferment have provoked the 
local board to put us on the spot . 1'he.r wanted to defer 
him. 

H.M. JR: William A. Wheeler, u. S. Secret Service, 
San Francisco, rejected. 

MR. GASTON : He is a very good man . 

H.l.i . JR: I can't help it . 'l'here ue a lot of good 
men in the Army . 

YR. C. S. BELL : 1nat is about all f r om me, air . 

H.M. JR: Charles, wi ll you wait outsi de? After I 
have seen Dan, I want to aee you. 

20 
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TREASURY DEPARTMENT 

INTER Of'FIC£ COMMUNICATION 

OATc 0ot . )0 , 1944 
Secret ary Morgenthau 

Ted R. Gamble ~ 

In connecti• n with the request of t he President that 
be sign a let ter to be sent t o General Eisenhower and Men 
in t he European Theatre of Operations, I am listing below 
some i nformation in order t httt t he President will know 
something about what be is being requested to sign. 

Objectives of New $100 Million "Silver Lining" Drive In ETO 

A. 
thereby 
visited 

To r educe the net retained pay in the t heatre 
help to check inflation in areas occupied or 
by American soldiers . 

and 

By socom~lishing this purpose we can contribute 
not only to the welfare ot our own soldiers but also help 
to roster more friendly relations l'rith our allies both now 
and in the years t o come . 

B. To increase the total volume of sol diers• savings 
in ordel' t o give t o as many men as possible a financial 
cushion during the period of transition from military to 
civilian lite. 

c. 
general 
promote 
and men 
ment as 

To support and strengthen the esprit de corps and 
morale ot t he officers and men of the ETO - t o further 
pride in t heir res~ective commands - to give otticers 
a sense of participation and ownership in their govern-
citizens . · 

In the u.s. t he promotion of war bond sales through 
extensive and intensive education and publicity has made an 
inestimable contribution to national unity, efficiency and 
morale . The experience ot BAD 12 and the Eighth Air Force 
with War Bond Drives bas demonstrated t hat these collatere.l 
values are as great and as real in t he Army as in civilian 
lite . 

D. To maintain a voluntary savings program. 

It is important that the savings program tor the 
ETO be based on the principle of voluntary action. 
A soldier is subject to innumerable restraints and 

Regraded Unclassified



22 
- 2 -

compulsions . In deciding whe.t to do wit h his 
money he wents to do "as he danm well pleases" . 
We should also like to emphasize that in our 
judgment a War Bond Drive in the ETO should be 
voluntflry in the best sense of thet word . 

A Word About The Theme "YOUli SILVER LINil'IG--WAR BONDS." 

This i dee we believe to be catchy without being t ricky. 
It i s dignified without being stuffy. It holds a promise 
of hope f or the soldier , and it is aimed directly at his 
interests end his concern. There is a lofty quality to it 
that gives it gr andeur, yet it is writt en i n e language 
common to all men. And per haps most important of all , it 
has immediate significance, immediate meaning to all who 
see it. 
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oc1 3 n 1944 

117 4ear o-.rel Cobb a, 

Dr. Odesard and the a•bera ot hia co-ittee, wbo 
haYe reoeotly returned tro. the European Theatre, haYe 
told ae how ooopar11tl Ye and k1n4 you were to th• dur1na 
thelr Yla1t ln your area. I aa aura they haYe alr.e.dy 
written to thank you tor •klq an1lable the aerYleea 
and taollltlea neoeaaary to the auooeea or thelr alaelon. 
AI Seeretary ot the Treaaury I, too, want to expreaa 87 
apprea1at1on t or the caunael und eae1 otance you sa.a to 
~· ~raa.ury repreeantetlYea . 

I hAYe reoe1Ye4 troa t hem reports ot the exoel­
lent work belq done under your dlreotlon 1n the .ro. 
I rl&l'et tbat durins 87 own reoent trip abroad I wee 
ua.ble to bear .ore about th1a tram you pereonally. 

I aa delighted to hear or the SllYer Llnlns War 
Bond DrlYe. I w1eh you eyery euooe••• 

81neeraly ycura, 

{Signed) H. Mo011enthau, Jr. 
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October 30, 19~~ 
10: 2~ a.m. 

Hello. 

Jack. 

Yeah. 

Good morning. 

How are you? 

Fine. In regard to this business of this 
special account which Mr. Stimson has asked 
us to set it up, see? 

Oh, yes. 

I-- I don't know whether you know about it, 
but I suppose .... 

I know very little about it. 

Well, this is the point, if it's-- as I got 
the impression that it's some secret weapon. 
See? 

Yes, that's right. 

If that's wha t it is , okay. 

Yes, that's it. 

Is it that? 

Yes , that's what it ia. 

All right. Well, our boys Will say that i~ 
was something to keep a fund from lapsing. 

Oh, well, it's-- it's-- the whole background-­
what the particular device of this account is 
I• don't know, except that I know that it ' s all 
related to a secret weapon. 

Well , if -- that's the impression I got from 
Mr. Stimson-- if that's correct, then Bell and 
I are perfectly happy about it. 

Yeah. 
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But it it ' s simply to keep a tund !rom lapsing .. • . 

What kind or a rund could it possibly be-- a 
rund rrom lapsing -- what kind or a 

Well, wait a minute, Bell's sitting here. Let 
me ask him. 

Yeah. 

{Pause) 

Re said it the rund had a date limit, let's say 
or December 31st, that it would expire. 

Yes . 

And it would r etur n to tbe general rund. 

Yes. 

By setting this aside in a secret rund, you'd 
keep it rrom lapsing. 

Oh, I see. 

Do you see what I mean? 

Yeah. In other words ••.. uh huh. 

I don't-- well, I don't - - Just don't know enough 
about it to be sure whether that's not-- that that 
is not in it. I do know that the whole thing is 
designed tor this -- this secret weapon purpose. 

Well, now Jus t Ju s t a minute. {Talks a side.) 
Bell says this -- hello? 

Yes. 

That even it it is a secret weapon •••• 

Yes. 

that the rund should be obli gated. By that , 
I take it, he mea ns a contract l et. 
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Yes. 

So even if it's a weapon that-- you're not 
avoiding Congress-- criticism from Congress. 
See? 

Uh huh. 

Do I make myself •..• 

Well , I thi nk I begin to get some idea. Now, 
whether it is that -- whether it has that aspect 
to it, I Just don't know. 

Well •.•• 

But I can f ind out. 

26 

Well, for your own-- for the sake of Mr. Stimson .... 

Yeah. 

And in a secondary position, myself ...• 

Yea. 

Just make sure that you're not flying in the faoe 
of Congress by setting up a secret fund where the 
fund might lapse, and in that way you're circum­
venting Congress. 

I get you. 

See't 

Yes. 

Now, that i n no way is trying to break down 
secrecy. 

No. Right. 

Now, 1f 1t's a secret weapon and you can let the 
contract and the fund is obl igated .... 

Yes. 

then nobody can criticize. 

Uh huh. 

• 

Regraded Unclassified



0 HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

0 

- 4 -

And I'm-- I'm pointing that out. 

Yeah, I see. I ' ll -- I'll get somebody that 
knows something about i t to . ..• 

Just enough -- thsy don 1 t have t~ tell us. what · 
it ' s tor. 

Yeah, I get the poi nt. Yes. Okay. 

You get the point. 

Yes , all right. 

Thank you. 

Thanks. 

27 
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October 30 , 194-4 28 
10:50 a. m. 

The man -- I was trying to find the man who has 
the answer to that question you asked me and I 
finally tracked him down and I tlnd that he 1 e in 
the next room to you now. 

Ob , with Bell . 

He's in the ante-room to-- to Dan Bell's office. 

Ob. 

And he 's got t he answer and I told him that he 
could give you the answer to the question that 
you out to me. 

Well •• 0 • 

And he' a prepared to do it. 

Oh. 

Ria name is Groves. 

Yeah. 

Okay. 

Right. 

Thanks. 
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Operator: 

HMJr: 

White House 

Go ahead. 

Yee. Hello. 

October )0, 1944 
2:)2 p.m. 

Operator: The Judge is-- here's the Judge. 

RMJr: Hello . 

Judge Sam 
Rosenman : Hello. 

HMJr: Hello. 

R: Henry. 

HMJr: Speaking. 

R: 

HMJr: 

R: 

HMJr: 

R: 

Speaking 
speaking 
Harvard. 
Busy Bee 

(Laughs) 

ah ha -- my boy - talking about 
has a new gag which they use at 

You answer the phone as follows: 
Bra. Co., Bessie speaking. 

Yeah. 

Henry, I heard t hat they 're making-- Treasury 
is making some study of the-- I'm a little 
vague -- about the invasion dollar and the lire 
in Italy and so forth. 

Well , I don't know anything special other than 
that, I would say, was part of our responsibility. 

What I'm thinking about is whether it's going to 

29 

be possible to make any announcement before November 
7th. 

HMJr: 

R: 

HMJr: 

I-- I just don't get you , Sam. 

Well , I understood that the Treasury was making 
some study of getting the lire correlated to our 
invasion dollar the way we did With the frano eo 
that it in some way or other would help the •• . • 

Well, I'll tell you in ten minutes Stettinius and 
Acheson and Harry White are coming in. It anybody 
knows anything about it, they Will. 
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Are they the ones that a.re working on it? 

Well, if anybody would, they would be. I'll 
ask them. 

Well, my -- the only reason I called you was 
that you understand politics better than they 
do. 

Well, I'll find out. In other words, it there's 
anything that would help as far as the Italian 
goes. 

That's right. 

Is the t right? 

The t' s right. 

I ' l l fi nd out. 

Fine. · I thought there might be some-- something 
there that might be helpful but I ' m frank to say 
I don 't know ~ough about i~ to even guess, but 
I just had an idea t hat it might help. 

All right. I don't suppose you looked at my 
talk to the business men. 

I certainly did. By God, didn 't you s ee we used 
some of it? 

I thought you used a sentence or so . 

Well, we didn't use the language but we used the 
idea. 

Yeah. But I had a good crowd up there. 

And was it-- did they-- did they reaot all right 
to it? 

Very enthusiastic. 

We had a very bad place to talk about business 
and taxes and t hings -- · very bad, you know. 
Ever been in Soldier Field? 

Yeah. 

30 
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Well, it was my first experience. You know the way they arranged it, they d1dn 1 t let a nybody on the field except the President's car. 
Yeah. 

And some f ew repor ters a nd party. So he was two blocks away from his nearest audi ence. 
Oh , well, that ' s not eo good. 

And it , you know, you ge t no sense 
Cold. 

..•. of unity with them. 

Yeah. 

And the applause came back a rew seconds late. You know it takes sound that long to travel . 
Yeah. 

And it was no place r or that kind or a speech but , the hell , we didn't have any choice. 
Well , I didn ' t hear it but the people said he got very enthusiastic •..• 

I think they were. I think the way you f ellows tied the Bill or Rights i n was very good. 
Yeah. Tell me something, when does he leave ror Boston now? 

I think Friday . 

Friday . Friday. Okey-doke. 

All right . 

If I have anything you'll hear wi thin t he hour. 
Fine. 

Thank you. 

Bye. 
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l.leot!.ng in Secrota.ry• s Office 
October 30, 1944, 2 : 45 p.m. 

Pre3ent 1 Secretaq l.lorgenthau 
llr. Stettiniua 
Mr. Acheson 
)dr . .. hite 

'lbe meeting apparently grew out of a discussion which 

l>ecretary Korgenthau and ....-. Stettiniua had at aol:HI dinner 

several days previously on the Ar~ntinian situati on. 

llr. Stettinius said that they had ini'onnation frOID differ­

ent s ources , including Chile , that the present mill tary regi.llle 

in the Argentine was be coDling increasingly vulnerable. He said 

that he had opoken to Lord Halifax and wanted the Sritish to 

take a strong position with raapect to their contracted purchase 

of meat from the Argentine. Ha11fax had SUJil'Sted that he send 

IJ.ewellyn over to talk to L'r . Stettinius about it, and St ettinius 

axpectert him to ehow up soon. Ur. Stettinius said thot he hoped 

that the Sri tiab woul.d cease pur<'.hl<&inB meat from the Argentine 

under long-t erm contract but woul.d purchase it on a month to month 

or spot l)u~is . He said that the S+.ate llepartroent might want those 

discussions made part o! the more general discussions which were 

going on between the llritisb and the l.hited States now. 

The Secretaq brieny reviewed his r.ommunication3 re 

Argentina to tho President and to Secretary Hllll of January of 

this year and June of this year . He stated t hat in JUne, in 

reoponse to the ~esident•s request , be had tried to see 

Ur. Hull on ~.a Argentine question but that tor s~ tvason 

or other Secretary Hull bad boen unable to arrange a conference 

with h1.l!l on the sub;ject. He said that as had not raised the 

rn&tter since June but now t i>at ur. Stettiniua raised it he 

wanted to t ell him t hat he felt State Uepart.nent had o.ade a 

aistalce in not sending the cable to our flmba.saador in th9 

Argentine l ast Januaq that had already been urall'll up and 

which the President waa ready to approve. '•'he Sacretaq adtled 

that he would, of course, do whatever State Departmwlt asked 

him to do on the ~~~&tter but he hoped that lolr. Stattiniua woul.d 

review t he whole business and aoe whether they coul.dn' t come 

forth w1 th a whole program whi ch woul.d have the e i'.l'ect of 

stopping the growth ot faacia. in the Argentine and neighboring 

countries. ;;e ooubted whet her getting •})Bland to change from 

long contract to spot purchas es of meat woul.d mean veq much i n 
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t his direction. M:r . Stettinius said that they were in the process 
of reviewing the matter now and asklld that he be excused !rom 
fUrther participation because he had to moat the Mexican Amboftsador 
and then go to the uhi te House . '>be Secretary asked if ;.r . Acheson 
could retlld.n behind s o t hat we could !inisb th11 discussion and 
)Co . Stettinius said, •or course." 

After l.!r . ::.t ettinius 111ft, the Secretary went into great 
detail regardine hie memorandum to the Presi dent and his letter 
to Hull o.n tho Argentine. He a gain emphasized that be hoped the 
St ate Department would have a canplet e program so he would be 
ready to do whatever the State llepartmont asked him j.n his nego­
tiations with the 13ritish. He reft~rred to the fact that ho had 
discussed the ms t t or of meat purchases fr001 the Argentine by tho 
llritish over siT. months a go with . ..arvin Jones , and that Jones 
then stated that though it would raise some clifl'icultios i t would 
be possible ~or tho llnited States to s upply the necessary beet 
to J::ngland if l:iiiJ).and ceased its purchases !roa the Argentine . 
llr. Acheson said that it was, of course, desi rable +.o stop the 
llrgentL'"Ie but he didn ' t f eel that the public would be btohind any 
ef fort t o increase our beef shi~ents to england at t he expense 
of domestic consumption and that we would be starting something 
that we couldn 't .i.'inish. 'lbe Sec rotary said that he was afrai d 
that he disagreed with him; that he felt tho publ i c would be bebind 
such action. He saic\ that whenever Secretary Hull in the past bad 
taken a strong stand behind the Argentino that he bad always gott l!n 
an excellent press. 'lbe Secretary said that he would very much 
like to be in tho position of defending a strone attitude against 
the Areentine be~• use he tel t that the public would be quite 
sympathetic wit!. s uch action. In tact, he said he would prefer 
to defend a move ol that character against the Argentine to de­
fending the progr am ol lend- l ease to lllgland under phase two. 

Llr. Ach11son said that he would be glad to see the government 
i .n Argentina overturned but that t he ei~nplest w;zy t o do it ttould 
be to have someone start shooting down tnere and wo could go in 
and clean the thing up within 90 days . 'l'hs Secretary said t hat 
his mind didn't run tcorards shooting; that he thought that a strong 
economic program involving cessation of boef purchsses would be the 
thing to ao. .:r. Acheson said that it would bo a difficult progru 
because there were questi ons of wheat and com and sh1J20nts between 
Jlrazi1 and Argentina, and that there waa a erave shipping scarcity. 
'lbe Secretary said t hat the.re were alw~s ditlicultiee in decisions 
of that kind but that bold action waa called for and that souehow 
or other many of the ditt:l culties were sati sfactorily mot . He 
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referred to t11e fact that in our invlleion of t>lorth Africa o.nd in 
our shipments of lend-lease goo<.ls to JluBe i a, ate . that thoso who 
opposed such action had pointed to 1o&ny of the ditficult:tes but 
that somehort lllilny of the diffic•lltiee had bean satisfactorily 
overcoo.e and that he t el t the same ...,uld be true ot the diffi­
cultiell ot carrying t.l:rouglt an econom:l.c prograa against tho 
Argentine. He eaJ.d Ulat if thRt deci sion were !Mde ne would be 
only too happy to help where he could. In any case, be said be 
would do wnatever the State l.l<lpartment want.ed him to do in hie 
current neeot iations with tne Britteh. 

" . 1), ~<hi te 
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October 30, 1944 /~/1)', 
11:30 a.m. 

UNITED KINGOOJJ - DOMINIONS - AMERICAN 
Ll.ND- LEASE NEGOTIAT!CtiS 

Present : United Kingdom 
Mr. Ben ::imi th 
Mr . Brand 
Lord Keynes 
Mr . Lee 
Mr . Frank ~nelling 

Australia 
~ir Frederick Eg&leston 
Mr . Brigden 
Mr . Macgregor 
Jl.i' . Dunk 
Mr. Jacobson 

New Zealand 
Mr. Sullivan 
Mr. Berendsen 
Mr. keid 
Mr. Alar shall 

India 
Mr . Symon 

Navy 
Admiral McCormick 

Army 
l.{r . Patterson 
!&. Lovett 
General l:ityer 
General Kuter 
General Giles 

State 
Mr. Acheson 
Mr . Taft 
Mr . Collado 

FEA 
Mr . Crowley 
Mr . Cox 
Mr. Currie 
W>. Davidson 
11r . Angell 
Mr. Coe 

Treasury 
Mr. Casaday 
Mr. Vihite 
Mrs . Klotz 

H.M.JR: If it is agreeable to you gentlemen, I am 
going to ask Mr. Coe , ~ho acts as Secretary for the 
!merican side, if he would state the purpose of this 
meeting . 

MH. OOE: Well, as most of you gentlemen know, 
there have been conve rsations following the Conference 
at Quebec as to the Lend-Lease arrangement s in the next 
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phase. Thes e con versations haTe been carried on between the American representatives and the British. 

It has now become necessary to start off similar conversations with the Australian and New Zealand repre­sentatives, and with the represent ati ve of the Government of Indi a. 

The gere ral purpose of the meet ing today was to afford an opportunity fo r the t op people to get together to start the conversations an d to discuss t he requirements and programs in a general way in the next period. 
Lord Keynes, do you add to that? 

LORD KEnfES : Mr . Secretary, we have prepared, or rather t he Dominion representatives have prepared for us, rather a fulle r , more detailed statement than appeared for t he requil•ements - than appeared in our orig1nal statement s. I am sorry to say we couldn ' t get t his ready in time to circulate before this meeting . Copies are available now and no doubt will be studied after~ards, 
I only wanted to make it clear t hat there is .now an amended statement on behalf of the Dominions. I shoul d, if you wi ll let me have the time, like t o make one or two general remarks relating to the way in which we see it. This ties into t he main plan . 

The Uni ted States and the United Kin(::dom a1•e both hoping for some modest measure of relaxat1on ~hen the German war is over, tnat we shall no longer remai.n war mobilized to the t remendous extent t ha:t we are now -s ixty Ol' seventy percent . .And the program we have been working out has been expressly so desi~ned as to allow that measure of relaxat1on and demobil1zation from direct war effort that is proper . 

Now, in the case of Australia and Nell i.ealand and al so India, simil ar relaxation wi ll not be practicable or.ing to their geographical situation in relation to the Paci fic \~ar . 
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However much the rest of us help, I think it is 
certain that their war effort wil l remain on a larger 
scale relative to what it has been in Stage II than in 
the case of t he United ~tates or United Kingdom. 
There are no practical means, with those countries si tu­
ated as they are, and the tremendously ilnportant part 
they are going to take - t here is no opportunity f or 
the same production as we shall be able to enjoy when the 
Ger~an war is out of the way. 

The refore we hope that t hese, as it seems to me, 
very modest requirements, can be looked at wi th an easy 
eye , because this is the onl y way in which some help can 
be given in this difficult situation where t hey have to 
go on f or one year more,at least, at full t ilt . 

40 

Some people imagine t hat this might compensate for the 
fac t that perhaps they weren' t as fully engaged earlier 
in the war~ That isn't the case . Australia and Nev1 
Zealand and I ndia, from t he very first day, began 
mobilizing to t he full , so t hat they will have experienced 
a longer compl ete mobil i zation than any of t he other parti ­
cipants in the war . We feel that that general background 
should be kept very much into account . 

There is another ~oin t which I think is worth 
emphasi zing, and t hat lS the tremendOUS scale - at · any 
rate, in the case of Australia and New L.ealand - that 
reci procal aid t o t he U. S. f orces is being suppl ied. 
It is never very easy to estimate rec ipz•ocal aid ahead 
of events, but figures here show what it has been re­
cently. 

In the case of Australia, Australia, on t he non­
munitions side , is givi ng t he United Stat es between three 
and four t imes the ·total amount that t hey are asking 
for on Lend-Lease . 1nat is not including munitions , 
or oi l, or shipping, because they are included in our 
program. vut taking the non-munitions field, the reci­
procal aid has been at a scale of bet~een t hree and· four 
times. And in the case of New Zealand, I think something 
very similar is the case . . 
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I am a little handicapped here because I always 
find it t erribly difficult to translate ~e~ ~ealand 
sterling int o dollars at short notice, but--

H. !.l . JR: That was a sly one! 

LOhD KEY NES: But I thi nk that there , also , the 
rate - here it is done for me . Ne~ Zealand in 1944 bas 
been supplying seventy-eight millions on reciprocal aid 
Micr. is twenty percent of our total nr expenditure . 
The tot al program of Lend-Lease aid which is being asked 
here is of the order of fi fteen millions , so that the 
reciprocal aid ~nich New ~ealand is givi ng is five times 
what they are asking for on Lend- Lease . 

Well , no~, I don ' t believe these proportions are as 
~idely known as they deserve t o be , and I t hink they 
create a background against which all details should be 
cons ide red. 

Wel l , now, those details, I think, are likely to 
present diff icul ties only under perhaps three heads . 
The fe ha s been a practice hithe r to, I unoerstand, by v.hich 
the question of civilian end use in t he case of Australia 
an d Ne~ Zealand has been more strictly scrutinized than 
i n the case of the Uni ted Kingdom. Cert ain supplies 
r.hich, in our case, v.ould go through without much diffi­
culty, have experienced -more difficulty when t hey were 
put up by Australia and ~ew Zealand. 

\';ell , now, with the use o1 their civilian population 
fur essential food product ion , the line between t he t wo ia 
really very shady, and of cou1·se i t is t he civilians of 
these countries t hat are producing the material which 
make s up t his enormous s~e of reciprocal aid . We wonder 
v.hether it really is appropriate to the existing circum­
stances t hat t here should be such a very strict scrutiny 
from thi s point of view, and whether the same sort o£ 
s tandard applied to· t he United Kingdom should not be 
applied to Aust ralia and her. Zealand . 

That is one point of possible di f ficulty . 
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A second point which relates, I think, primarily to 
New Zealand is certain proposed diver.sions . Before 
Lend-Lease materi als arrived, New Z.ealand had to use 
up great quanti ties of civilian stacks for various mili­
tary and semi-mili tary and essential purposes . 

42 

At a later stage , Lend-Lease supplies arri ved which 
were intended - the Nev: Zealand representatives will cor­
rect me if I am not telling this story quite right - which 
~ere intended for strictly military purposes . Those pur­
poses are no longer necessary and the st uff is in New lea­
land . It is a question of agreeing that these stocks can 
be used by Nev. leeland for more general put•poses in replace­
ment of what they used earlier. They are very essential , 
necessary suppl ies . It seems to us that there is a ve ry 
good case for t hat being looked at wi t h a sympathetic 
eye. 

The third case is that of rolling stock for India. 
This has beer' passed on by the mili tary authori t ie s t o 
FEA. Mr. Patterson knows a great deal about this and he 
has transferred it to FEA with the opinion expressed that 
on the strictly military side, the case of high pt•iority 
is not made out; but as 1 unoerstand, there woul d be no 
objection from the War Department if FEA, on other grounds , 
v.ere to be more complaisant. 

Mit. PATTEkSCK : we deem it essentially a civilian 
item. 

LORD KEYN ES: Well , here now again in India it i s 
very difficult to draT. t he line . We have a recent 
telegram f rom the Government of India since the ~ebec 
decision s sayin~ that those decis ions will cause a great 
pressure on t helr transport 'system, that civilian trans­
portat ion wi ll have to be reduced particularly at the peak 
operations of eight to twelve percent, and the refusal 
of this r olling s to ck which cannot be provi ded from any 
other source, will deprive the Government of India of any 
t ransport margin to meet such contin~encies as f amine and 
food. Bengal i s al~ays a food defic1ency area, having 
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depended trad itionally on rice from Burma. That has been 
cut off and t herefore there are great transport diffi­
culties. We believe t hat taking everything into account 
there i s a good case for t his . Nor do r.e think it would 
be just to say that India hasn 1 t been pulling her full 
weight and making immense sacrifices . 

I think there are certain purely f inancial sides of 
the matter where the Britlsh Treasury may have its own 
feelin~s i n t he matter. But if you t ake t he populat ion 
of Ind1a, the actual exhausti on of resources and effort, 
I don ' t think there is any of the Allies which have 
thrown everything in more completely or have, in fact , 
suf f ered more, as t he famine in Bengal, with more 
casualt i es than any of the rest of us have experienced. 
It is precisely in that context t hat the r olling stock 
is impo,·tant. There again v.e nope for sympathetic con­
siderati on . 

I fear I have taken up rather much time , but I felt 
t nat these points might be put forward perhaps by a member 
of the Uni ted Kingdom Delegation more fervently than t hose 
more directly concerned might feel the right t o do . 

• 

Mr . Secretary, with t t at introduction, possibly the 
various Dominion representatives would like an opportunity. 

H.M. JR: ~ould I just possibly, before we call on 
t hem maybe 1ir . Acheson might like to sort of state the 
position of the Administrati on towards this problem, if 
you don ' t mind - sort of giving a little review, an 
attitude of how we feel and the snirit in which we are 
approaching it . · 

MR. ! CHESUN : You mean the whole matter, Mr . Secretary? 

H.M.JR: Yes. 

MR . ACHESON : Wel l, I think all I can do is to sort 
of summarize the way in which we have been approaching it 
under your chairmanship . Is tha t Vihat you have in mind? 
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H .. A. JR: If you don ' t mind, for the benefit of these 
gentlemen, so they will catch the spirit in which we are 
trying; to work. 

Mil. ACHE~ : well, I t hink that what the Secretary 
has in mind is that before our original meetings with the 
British llelegation that came over, v.e met toge ther and 
the Secretary informed us of the conclusions which had 
been reached at Quebec, and the attitude with which we 
all went at the matter ~as to carry forward the decis ions 
reached at ~ebec in the spirit in which those decisions 
were reached, without putting any technical or minor 
difficulties in the way of a speedy resolution of all the 
problems . 

ie had some meetings together to start with, and then 
we broke into ~roups, with the army authorities taking up 
the Lend-Lease requests ~hich were directed to them, the 
Naval people doing the same thing, and the civilian items 
going to representatives of the Treasury and State Depart­
ments for economic administration . 

at. one of our last meet i ngs the ~ecretary gave the 
Army a distinzuisbed decorati on because they had gone at 
their job with g1·eat expediti on and expertness , a.nd were 
practically through except for one of the most difficult 
parts of it wnich, with great skill, they referred to t he 
civilians . I.e are l'faiting for some of the Dri tish Naval 
people to arrive and then we will ~o forward. 'l:he Naval 
people ~ill go forward. and at th1s time I think the 
civilians have made very considerable progress . 

I suppose you have in mind, Mr . Secretary, that we 
should approach t hese re~uests in the same way and the 
same spirit as t he decis1ons that were entered into at 
~Jebec, and getting on as quickly as possible with the 
various items. 

H.M. JR: Thank you, I just wanted to give these 
gentlemen a feel ing that as part of the United States 
Adminis tra tion , we are operating as a v.bole, and t hat we 
are approaching t his matter in an entirely sympathetic 
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manner. And I t nink the progress that we have made so 
f ar shows that when ·we all work together with a common 
goal we can make real progress. 

This thin~ has taken a form much more forma l than I 
had any idea, but Mr. Coe having been to Bretton ~oods 
having been Secretary General up there - be bas gotten 
very formal and is making me vecy formal. I should have 
had on my cutaway if I could have found it ! 

Anyway, I do what Mr. ~oe t ells me , and so far I 
haven' t gone wrong . 

If Sir Frederick Eggleston could have a word now, 
we would be very glad to hear from Australia. 

MR. EGGIESTOO : Mr . Secreta-ry, J. desire to thank you 
very much indeed for recei ving us here with a view to 
presenting the case from the Australian point of view. 

Personally, I have been ai'ound t;hina for the past 
three years and don ' t know very much about the details of 
these problems , but the experts of the Australian depart­
ments are here , and I will ask }i,r. Macgregor and 
Professor Brigden and Mr . Dunk to deal with the Australian 
case . 

Mr . Macgregor may start. 

l.Ht. MACGREGOR: Mr. Secretary, no reference to 
Austra.lian requirements and Lend- Lease in Stage II of 
the war would be appropriate without the most whole­
hearted expression of appreciation of the cooperation 
accorded us by all American instrumentalities, the 
service departments and FKJ. in Lend-Lease in :itage I of 
the war. And on behalf of the Missions concerned, may 
I tender to you an expression of our warmest thanks. 

Lord Keynes has covered the major highlights of our 
case. There is no doubt of the strain that the Australian 
econom1 has withst ood up to date, and I would just like to 
underl1ne his Lordship' s point, that whereas some other 
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countries see relief in sight when the war ends in 
Europe, we don't see any relief in si ght until the end 
of the war in tue Pacific, also . 

But uv to the present, seven out of every ten males 
in Austral! a between t he ages of eighteen and thirtf- fi ve 
have enlis ted in one or the other of the armed serv1ces . 
Seventy- one percent of the total populat ion of Australia 
between the ages of fifteen and sixty are either fighting 
or engaged in essential industries . 

There can be no question , sir, of the all-out charac­
ter of the Australian ~ar effort. 

V.e YoOuld t nel'efore appreciate it if some considera­
tion mi~ht be given by our American callBagues to the point 
made by Lord Keynes regarding the diffi culti es which have 
ensued frou1 the scaling down of Australian requests for 
essential needs by various percentages predicated upon 
considerations associated with the proportion of given 
requi1•ement s to be utilized directly by the military 
forces and by the civilian population. lhat scaling down 
has entailed a good deal of delay; it has in some cases 
retarded the implementation of allocations to Australia 
for ~ar-time needs. 

I shoul d like to emphasize tt. i s po i nt, sir, t oat the 
statement of our requirements by monetary val ue for Lend­
Lease in Stage II have been p1•edicated upon existing con­
ceptions o£ eligibility, and ir our American fri ends can 
see their way to take a wider view on this question of 
differentiating between di 1fet•ent sections of the Australian 
CODWlunity, then that figure of one hundt•ed and two million 
~ould be to a small extent comparati vely increased . 

It is important tm.t it be appreciated t t:a t a so­
cal led non-munitions requiremen t is really an indirect 
military requirement . Taking a few cases by way of 
example, one might cite timber ; we have forbidden building 
construction except for war purposes, so that t he timber 
is required for military and essential indust rial purposes . 
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We have rigorously controlled the use of automobiles 
so that the synthetic rubber is needed , primarily, for the 
manufacture of tires for military equipment . 

Agricultural implements are required for the food 
program. Tin plate is mostly required for the production 
of food for the military forces , and so t herefore, a so­
called non-munitions need is very definitely an indirect 
military requirement . 

The reciprocal aid for the forces of the United 
Nations was granted spontaneously, and the procedure 
associated with it is smooth-working, entails little or 
no delay, and the Australian population have readily 
subjected themselves to just going wi thout in order that 
the forces of the United Nations might get ~hat the 
military commanders felt was necessary for the prosecu­
tion of the war. 

These are the only points, sir, which it seems to 
me desirable to underline in support of the statement made 
by Lord Keynes and in support of Sir Frederick Eggleston . 

Uk. EGGLbSTON : Is any furt her solicitation of the 
figures required, because Ur . Dunk ~ould be happy--

MR. DUNK: Mr. Secretary, in a presentation of this 
sort one must necessarily speak in generalities, and in 
general I t hink all are covered . 

There is only one other and that is , however you 
balance your effort, and whatever your effort is, you must 
eDsentiall y come down to a sorting out of ~at, and how 
much, and our effort as we plan it becomes fundamentally a 
Treasury job to sort out the effort. Our plan is designed 
as near as you can on the broad matters you are dealing 
with, to gi ve us the results in war production and in war 
unitin g of forces . It is designed on the basis of reci­
procal aid, and I don ' t have to speak of that. I think 
t he record does the talking. 
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So it is only on that design t hat t his particular 
program we present has been carefully based. 

It has been designed to give us what we regard as 
the minimum of requirement to obtain t he effor t as we 
have des1gned lt . And if it ia considered, as I am quite 
certain it will be, with that background i n mind, I 
think we can embark on the more detailed exrunlnat ion of 
it without my taking up the t ime of this group . 

Thank you, sir. 

MR. EGGLESTON : Professor Hrigden? 

MR. BlUDGEN : I have nothi ng to say in elaboration 
of the experts - of the remarks that have been made -
except this . 

We appreciate those remarks made by Lord Keynes 
on our behalf . And secondly, I ~ish t o say that the 
pro~ram as submitted would not give us the relief, the 
equ1table share i n relaxation which we think they may 
be entitled to. 

The program as submitted would not do that, and we 
do suggest, therefore, that at t hat point, aa conceded, 
we mignt be entitled to some share in the relaxation , 
t hat t he whole program be held a little more liberally 
t han the terms we have ac tuall~ submitted. 
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KR. SUlliVAN: ){r. Secretary, it was a c anfort to me 
a manent or two ago when I hear d you say that the United 
States Administration was taking a sympathetic view in 
regard to the whole problem, and I would like to join with 
my Australian colleagues in expressing the very great . 
appreciation that we in New Zealand have of the magnif1cent 
assistance and help that we have had from the United States 
Government in regard to all our needs and our requirements. 
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In r ega1•d to what I assume to be the objective of t he 
meeting, Lord Keynes put the position in a nutshell so 
fu r as our country is concerned when he said that so far 
as Australia and New Zealand are concerned, that the 
anticipated relaxation that will follow in the second 
phase doesn 't really apply to our country. As an actual 
fact , there will not be relaxation, but, as we see it, very 
definitely intensif ication of the demands that will be 
made upon us in r~gara to meeting the requests fran the 
forces in the Pacific . I think that will be fairly obvious 
with a little thought to us all. I t follows, too, so 
far aa New Zealand is concerned, that if we must continue 
to supply not only upon the basis existing in phase one, 
but upon an even greater or more intense baaia that we, 
I am afraid, will require even more help in the futu re than 
we have had in t he past in order to enable ua to do the 
teak, to carry out the task that will be ours during phase 
two. Might I be permitted to say that we have to the utter­
moat tried to help ourselves in all the problems that have 
been presented. 

Fran the outbreak of the war, and, particularly, after 
Pearl Harbor, the definite decision of our Government waa 
that we should give to the uttermost--and I think I can 
reasonably say that we have given in the spirit of the 
widow's mite, although I hope that our contribution throughout 
has been on a larger scale than that. But the spirit in 
which we have given has been to give all , sir, and I think 
that has been faithfully carried out. 

If I could devote for a single manent--I remember an 
occasion when we had requests fran the Naval representative 
of the United States for some more ships. We thought that 
we had given everything that could possibly be spared. 
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Our fishing fleet had been depleted, our coastal fleet, 
and we a re very much dependent upon our costal f l eet to 
supply area s that are not reachable in any other way. The 
request came, and it seaaed to us t hat we had nothing left . 
We took one hour, perhaps lese, to consider it, and we 
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met this request and did provide those extra ships, which 
creat ed very great difficulties for us ever since. But 
the sce.ne t hat took place in our War Cabinet roan aubsequantly 
when t he Commodore asked as a special privilege that he 
might be permitted to say thanks is one of the very happiest 
recollectlons, sir, in the whole history of the war in the 
South of grati tude that he expressed. I am merely quoting , .. 
t na t as an indication of the spirit by which our country 
has been actuated, sir, f r om the very beginning, and we 
have not screened wi t h a microscope. The only thing that 
we have screened is not the request ma~e to us or the 
a rguments tenderea in support of that request, but our 
own capacity to supply, screen out our own capacity, and 
whatever it waa possible.for us to give, ·whatever our 

{) capacity would permit us giving, we have given . 

I hope you will forgive me, t oo, if I say that we have 
imposed upon our people, al t hough we were a Government that 
came into office with lhe definite and deliberate purpose 
of improving stendar~s of living; the result has been the 
reverse during t he period of the war, and we have imposed 
austerity upon our peopl e. We have rationed meat, bulter, 
sugar, tea , clothes, and footwear. To give an indication 
with regar~ lo footwear, our menfolk are permitted one 
pair of boots a year . Our womenfolk are permitted two 
:pairs a year . Very great difficulty is being experienced 
1n getting many types of clothing, particularly children' s 
clothing, and in every direction Yle have imposed an austerity 
upon our people that perhaps due to the very snort time 
that I have been abroad and the fact that I have not been 
to the United Kingdom has up to the present l ed me to the 
conclusion, based, as I say, upon very limited opportunities 
of observation-- but I have yet to see anywhere Where people 
seem t o be under the necessity of going short of the 
ordinary requirements of life in order to make a contribution 
to the war effort . I hope you will forgive me for i ntroduc­
ing that note, but I was rather anxious to convey to you, 

~) Mr . Secretary--altnough I scarcely doubt you are aware now--
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the spirit of our country in its determination to help 
and to provide to the uttermost both in regard to the 
United States forces in the Pacific and in regard to the 
requirements of the United Kingdom. 

We are most grateful, I assure you, for all the help 
and assistance that we have had, but the fact is that we 
could not have achieved the war effort which we have 
achieved had it not been for the assistance that you have 
with such wonderful generosity given us; and if we could 
not have achieved that war effort in Phase One, it will 
be, I think, obvious to you and to everybody that it would 
be quite impossible to continue upon the even intensified 
scale of supplying the Pacific unless we have the where­
withal in the way of Lend-Lease assistance that we h~ve 
had in Phase One. 

Now I think that perhaps if I talked for a week or 
a month that I couldn't say more in substance than I 
have already said, and ~ attitude of mind is one of 
gratitude for what has been done, and of hope and expect­
ancy in regard to what will be done in the future . Our 
war effort will be very largely dependent upon the Lend­
Lease assistance that we get during the period of Phase 
Two. Thank you ver.y much. 

H.LI. JR: Mr. Sullivan, I think that I can say not 
only for New Zealand, but also for Australia that t his 
Administration is very conscious of the real effort and 
sacrifice that the countries. have made in contribution, 
not only of men, but of supplies to the united effort, and 
I think that we are beginning to see the results of this 
combined effort. We certainly have in the last week op~osite 
Japan, and when this matter was broached and I was priv1leged 
to be there at ~ebec, I know that both our President and 
!~ . Churchill arrived at t his proposal with the very fact 
in mind that t his has been such a magnificent demonstration 
of cooperation that we must continue in peace as we have 
in war to cooperate, and t hat is the spirit in which we 
are approaching this matter. 

li.R. SUWVAN: Thank you veey much. 

Regraded Unclassified



52 
4(} - 15 -

( 

H.M.JR: Now, is Mr. Symon here? 

MR. SYl!ON : I should like to thank you, .Mr . Secretary, 
f'or giving me the opportunity of coming here this morning, 
and I want to take this opportunity of expressing my 
government ' s appreciation of the continuous Lend-Lease aid 
and other aid which baa been given to India . 

I don't think I need add much to what Lord Keynes · 
has said and what is put in this new document. I should, 
however, like to make the point that the estimates of re­
quirements given in this document were f r amed by the 
Quebec decisions . All we know now is that those decisions 
are likely to put feather -bedding on an already over­
straitened Indian economy. The Government of India has 
expressed its concern to His Ma jesty' s Government as to 
the need for substantial addit i onal outside aid if they 
are going to csrry on in 1946. 

The second thing - Lord Keynes has emphasized the 
transportation protlem. Discussions have been going on 
for some months now, and I should like to express that a 
very early decision be given in regard to those additional 
requirements . 

a . M.JR: You ought to get an extra portion of liliat­
ever i t is f or breYity. 

Mr. Cro~ley is the bead of FE!. Wouldn't you like 
to tell these gentlemen what you t hink we will be able 
to do , and what we can do? 

MR. CROWLEY: 1 would like to be able to tell them, 
Mr . Secretary..We are approaching this t r~ng with State 
and with Treasury and the Military, along the plans out­
lined at the ~etec co nference. I think our relationship 
with all these representatives bas been very pleasant . 
'he are working Ylith them every day, and I hope very soon 
tnat we can come back to our large COIIllllit tee with soma 
reoOIIllllendations . 
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If there is any difficulty that any of the countries 
have with my associates, I will always be very happy to 
see them and try and straighten out any differences they 
may have . As I understand, up to this time State and 
Treasury ·and ourselves - and the non-military stuff has 
worked very well - we are getting a!ong all right . Is 
that correct, Oscar and Lauch? 

say . 

loiR. COX: Yes. 

UR. CURRI E: Yes. 

MR. CROWLEY : That is a!l , Ur. Secretary, that I can 

H • .l.l . JR: Judge Patterson? 
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M.R. PATTERSJN: Well, speaking for the War Department , 
we have not seen the proposed programs yet, nor studied 
them. I take it, however, that they have to do with items 
of non-military nature, the items of a military type 
already having been presented or included in the U.K. 
program. And the Mar Department , as a procurement agency 
for war supplies of t he ground forces and the air forces, 
would have no comment on this program, save that it may 
be that some of the requirements will affect our ability 
to perform our mission in supplying the armed forces and 
in making good the commitments we make on Lend-Lease for 
military items for the armed forces of our Allies, and 
only in that connection would we wish to offer any comment 
at all upon the items in this program. 

We are deeply appreciative, of cours e, of the amount 
of reciprocal Lend- Lease that we have had in the Pacific, 
particularly from Australia and New Zealand·. It has been 
a great assistance and a great economy in our shipping 
requirements . 

H.ll. JR: I also ·just recei ..-ed this, so I have to do 
a little home work, myself. (Refers to amplification of 
material in Chapter IV, Lend-Lease Requirements) 

Mr. Lovett? 
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Mk. LOVETT: Mr. Secretary, ~e have not seen the 
schedules , so we are in no position to comment . 

H.M.JR: Admiral McCormick? 

ADMIRAL McCORMICK: I v~uld like to subscribe the 
Navy's concurrence of Secretary Patterson ' s remarks, sir. 

H.M.JR: Mr. ~bite? 

MR. VmiTE : No , I don ' t think there is anything to 
add. I presume that before you break up that t he next 
specific step in the arrangement as beheen the Dominions 
and the working staff will be indicated. llr. Secretary, 
I don't know whether they wan t to meet individually, or 
whethe r with the British, or what the procedure would be, 
but we are ready to go to work as soon as they are. 

H.M.JR: What would your pleasure be, gentlemen? 
• MR. EGGLESTON : VIe woul d like to find your reactions 

to the case that has been put up, and the officers will 
be able to give explanations to questions. 

H .~. JR : ~e have two very competent secretaries, 
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if you wouldn't mind working through them, and as soon as 
the members of the United States Goveriiiiient have assimilate·d 
this , possibly they could contact through our two secretaries 
and then make the arrangement s to go forward as soon aa 
~ossibl e, because on our side we have dropped everything 
JUSt to push this thing . 

Do you think that is all right, Mr . Crowley? 

MR. CHOWLEY: That is right . 

lffi. SMITH: I take it, now,' sir, they will go to 
t heir opposite numbere in an endeavor to work out this 
thing and keep yo~ informed. 

H .~ . JR : Keeping the t wo eecretaries informed so that 
they, in turn , can keep us informed. 

Regraded Unclassified



0 

0 

55 

- 18 -

Is that all right wi th you, Lord Keynes? 

LORD KEYNES: Yes, Mr . Secretary. The only reservation I 
put in is t hat there may be cert ain questions of principle 
such as a more specific vi ew toward ci vilian end us e, 
where more gene ral instructions might help the Departments 
lower do~n the line, and I think it is rather f or you to 
say whethe r you feel - -

n . ~. JR: Give us--

MR. SMITH : Specially in re!Sard to the utilization 
of their own stocks , which has mllitated against their 
own building progr am. They have had great dif ficulties. 

H .~~ . JR : Give us twenty- fou r hours? 

MR. SMITH: Very ?~ell , sir . 

H.M. JR: Mr . Acheson , do you want to add anything? 

AIR. ACHESCN : I think that rlill bring out t he ques-
tions , Mr . Secretary. I am a little puzzled about the 
Australian situat ion, in which i t was said that t he re 
might be addi t i onal requests. •hat is the situation 
about that? 

llR. MACGREGOR: May I give you this concrete example? 
One we bad last week was paper, writing and printing 
paper . Now, seventy percent of the writing and pr inting 
paper requirements were conceded on Lend- Lease , and 
thirty percent to be purchased for cash, not eligible 
under Lend-Lease. That involves a split in the method 
of procurement, where seventy percent is conceded under 
Lend-Lease for the letting of a contraqt on behalf of the 
Amerioan Government , where the t hirty per cent is stricken 
out aa ineligible, we as representing the Australian 
Government have either got to go out and buy for dollars, 
or ask the Australian Government to issue an import license 
to Australian i mpor ters. 
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There are other instances which could be cited. 
For example, tobacco f or military requirement was con­
ceded, but tobacco for a fellow working in a coal mine 
or munition plant was not caoceded . 

Take the members of one fsmily, some in the home 
guard, one engaged in some v1ar work, and one a white­
collar worker . You ha ve a division there of the eligi­
bility of requirements of tobacco under Lend-Lease. 

The point that we have made in that connection, sir, 
is that having re~ard to the all- out character of the war 
effort, is it reaby necessary to make t hat subdivision'/ 
It details work, details discussion, details delay, 
heartburnin~ - a complication of procedures here and at 
the Aust ral1an end . And if you, sir , in your judgment , 
and those of our associates, after you go into the thing, 
you say that is inescapabl e, then we natur.ally must 
acquiesce in your decision . But we are t aking the 
liberty, sir , of bringing under your notice the diffi ­
culties associated with this matter as we ·proceed to 
discuss Stage II of the war. If you say i t must continue, 
we know where we are and we take the opportunity of 
laying the facts before you and your associates . 

LORD KEYNES: Is this interpretation on t he narrow? 

MR. MACGREGOR: · Yes. 

LORD KEYNES : So the broader is allowed - some addi-
t ional percentages- -

Mk. ACHESON : I s that brought out in the document? 

LORD KEYNES: Not very well. 

MR. ACHEOON: So there 'are trapdoors through which 
we may step. 

H. ',(. JR: Wouldn ' t you say we should take that under 
considet'ation? 
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MR. ACHESON: Yes, I think it would be helpful t o aay 
what items are involved he re. 

"I.IR. SAITH: Further, the difficulty of procurement 
wi th regard t o your thirty percent of paper--

MR. MACGREGOR: Mr •. Secretary 1 i n some cases, with 
the utmost goodwill on the part of all concerned here , 
t here has been the greatest difficult y in get ting imple­
mentation . hverybody has done their part , the ~ar 
Production Board, FEA, your Treasury Procurement for 
procurement, but due to the fac t that manufacturers here 
are preoccupied with war work, or taking care of their 
American domestic civilian customers, in a good many 
cases of import ant commodities, Treasury Procurement has 
had dif ficulty in induci ng &aerican contractors , American 
manufacturers, to take contracts from Treasury Procure­
ment for t he i mplementation of allocations made by WPB 
and FEA. 

Now, sir, in bringing these points under not ice we 
are not complaining . We know there are di f fi culties in 
the way. Those difficulties have to be overcome. but 
if those working with you, and your colleagues on the 
.American side, could flnd som.e way of facilitatin~ an 
implementation of t he allocations you make to us 1n good 
f a ith , that, as \tell as the ci vilian end use question , 
y,ould eliminate our basic difficulties in getting on with 
our job. 

H.M.JR: Does anybody want to volunteer something 
which might be helpful as to how we can make progress? 

MR. TAFT : Mr. Secretary, I think it is clear that we 
would make greater progress on the non- Lend-Lease items 
unqer present cri teria if we had a list of what is re­
ques ted, as Mr. Acheson was i ndicating, because each one 
of them is di fficul t . 

In the case of tobacco t he standard is not differ ent 
!rom the U.K. It is the same. So if ~e granted it to 
Australia, we would then be committed on the U.K. request . 
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~nat we would like, I t hink, i s a liat of the re­
quirements that are suggested by way of relaxation of 
current criteria . 

H.M. JR: ls that not in this? (Refers to aocplifica-
tion of Chapter IV) 

lili. TAFT : No, sir. 
Wlt. SMITH: \,e will undertake to do that. ~. IUCGREGOR: ••e merely raised it in the docum.ent 

in principle . 

H. U. JR: Uay I say on that point, the whole purpose 
of setting up this ~ommittee is that all of us lay our 
cards on the table face up at one time, and then we con­
sider all the problems and there will be no jokers • .:>o far we haven' t found any jokers. 

Jo(i\. $UlTii : That ia fine . 
Wl\o CURRIE : Alr. Secretary, I think the same proce­

dure might be folloYoed as we are doing in the earlier 
British case, to give us a few days to do some internal 
studying of the various iteoa listed here, a preliminary 
clearttnce with the Wl>B and iiu Food Admin is tJ•a tion, and 
then arratge to work on the var·ious categories . 
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ICr . Griffin of our british !!mpire Section is meeting 
,,i th his opposite nwr.ber, and then on any of the more con­
troversial points, we bring those back to the top committee. H.M. JR: That is good . Anything else? Wight I just sa/ again - I have aaid this each time -

so far we have been very fortunate that there haa been no 
publicity on any of tlleae meetings . If that could be 
cmtinued, I 110uld appreciate it. ite han been very for­
t unate that there naa been no publicity and we would like 
to keep it that way, if possible. 
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~o I thi.nk we might adjourn . 

Thank you all for coming here, and we will approach 
the problem as best we can . 
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on 1t l at.ar. 
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ceLL Copy No. __:3:::::...._ 
u.s. No. 15 TOP SECRET 

JOINT STATEk£NT BY THE GOVERNMENrS 
OF THE · -

UNITED KINOOOII AND THE UNITED STATES 

Representatives of the Governments of the United Kingdom and the 

United states have recently concluded discussions with respect to the 

Lend-Lease and Mutual Aid programs for the calendar year 1945. In 

accordance with previous practical the magnitude of these programs will 

not be fixed in advance but will .ary with the chansing circumstances 

and requirements of the war. 

The Governments of tho United Kingdom and the United States have 

reaffirmed their unswer ving determination to prosecute the wnr against 

Germany and Japan to tho utmost limit of thei r resources until the 

military power of both those nations is completel y destroyed. No 

substantial relaxation of the existing controls over manpower, materials 

or faciliti es will be possib le until the final defeat of Gennany. 

In vi~M of the progress of the war, however , it is now pooaible 
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to readjust the Lend-Lease program so as to reduce substant ially tho amounts 

and types of items to be supplied. No deliveries will be made under 

Lend-Lease after December 31, 1944 of chemicals , of steel, copper and 

other metals (except to moet certain limited and special requir ements 

for producing munitions ) , and of manufact ur ed goods which are produced 

in the United Kingdom for export, 

The Uutual Aid program provided by the United Kingdom to the United 

States will continue on the same basis as heretofore. 
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In view of the adjustments in the Lend-Lease program, the principal 

circumstances wh ich gave rise to tho White Paper of september 10, 1941 

r elating to exports no longer e xist. In the White Paper the government 

of the United ~ingdom atated thnt in general no ar tic l e of typos the use 

of which was r estricted in the United Staho because of short supply and 

which wer e obtained either for pnyment or under Lend- Lease would be ueod 

in exports . The elimination from Lend-Lease after December 31, 1944 

or practically a ll such items makeo the White Paper largely inapplic~ble . 

Accordiur;l y, the CoverMents of the United Kingdom and the United Statu 

have made the following joint declaration or principl es to deal with the 

new circumstances . 

l. No Lend-Lease or Mutual Aid gooda delivered to the 

United Kingdom or the Uni ted States , or items identi cal thereto , 

will be exported in commerce. This r estriction will not apply to 

commodities which arc provided in substantia l quantities under both 

the Lend- Lease and l:utual Aid programs . 

2. Stocks held in the United Kingdom of Lend- Lease supplies 

ot t ypes which will no lonr;er be supplied aft,er December 31, 1944, 

will be reser ved solely t or the production of ar ticles for mi l itary 

use . 

3, With r espect to those raw materials of the few types 

which will be supplied t o tho United Kingdom under Lend- LeAao 

after December 31, 1944, t he United Kinr;dom will not receive 

under Lend- Lease from tho Uni ted States, a.nd use from Lend-Leue 
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stocks held in Britain, amounts gr eater than are requir ed for 

essential civilian war purposes in the United Kingdo10 and for 

military production. 

4, No goods suppli ed to the United Kingdom under Lend-Lease 

for use by the armed forces will be diverted to civilian use 

without the consent of the United States. 
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These principles will safeguard exporters in both countries against 

the possibility that either group may rocoivc undue competitive advan­

tage in world markets ai a result of the war situation. 
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Office Memorandum . UNI1l!D STA1'PS GOVEllN'MENT 

• 
""'JIICl' : 

0 

October 30, 19Wi 

Frank Coe, Secretar:r 
Co!S>1ned Co~ittee on Lend-Lease 

Attached are lllinutes of 1118eti.ngs of tbe 
u.s. subcommittee, held at lOzJO a.m. 
October 27, and the Combinod Subcommittee, 
held at llrJO, October 27. 

Attachments 2 

, 
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!!porta and stocu 

!2~ !!.!£!!! 
u .s. Subc~ttH Oil Xutul. Lel:ld-Leue Aiel. 

a.t- ilii u.s. aDa ilii u.Jt. 
lli.DIItN ot aeetill& bel.d in Mr. 'Illite• a 

office 011 October 27 at l0a30 •·•· 

J'nMDt 

llr. 'lb1 ta, Clla1nwl 
Lauren CUadq 
Dull .lcbaaon 
Cbarlaa Tatt 
K.r. htter 
L. Currie 
J • .lJipll 
•• Da't'idaOil 
Prank eo., SacratU7 

Mr. Da't'idaon circulated a draft •Joiut stataaant of PriDciplaa• (u.s. lfo. 17) 
11bich lwd bean prepared b7 h1aMlf aDd K.r • .ua-u Oil tba buia ot precectiDc 
~· and diacuasiOUe .lfter diacuaaiOD, the Jllerie&ll ll"OIIp qree4 
tautati'ftl.7 to work 011 tba buia ot tbaaa priDciplaa with cma aodification. Ill the dratt it na pro't'id.ecl that wlwra &coda were exch•naact betweaA the two 
countries in eubata:at.ial •ounta, neither colllltr,. wae barred boca e:zportina tba aoccta in c~erca. Tide na cbaqad eo that tba a.xception would. be allonct onl7 where tba aeoda were ucbaqad bet- tba two cOWltriee in 
8ubetantiall7 equal • oUDta • 

.la aoditiad tba principle• ara ae follG11111 with tba date on wbicb tba7 
ar8 to 10 intO operatiOil acread upon tentat1Tal7 b7 tba UeSe ll"OIIP U 
Decaber 31, 1944• 

1. Lend-Laue, autual aid and identical artiolea would nat be uportad 
in c~erce 1 except wbare tba article wae excbangad bet- tba two 
countriea in aubstantiall:T equal quantitiaa. 

2. Ill the c ... ot Ieoda no laapr oiJt..o1vbJ.e u JMI4-~. atocka 
would be ranrnct tor ailit&r,. JNI"PCNNN• witbollt a tiae liait.. 

3. Ill the cue of aooda which would continua Oil l&lld-le ... , tba qunt1t7 
uaad fer ailitU7 and ci't'ilian war purpoeea would ban to exceed. lu4-
l .... deliveriea plua Witbdrawale boca l&lld-1 .... atocu. 

4. COllect would be requir'9cl. t o t.ranatar aoccta bo0111 ailitar,. to ci 't'il1an 
and ueea. 
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It wu acrM4 tiT tbe .Aaerioan &rOIIP tbat 1n the cue ot azq aDDOWIO..-t 
on th1e aatter, w would ~ter that auch a atat•ent waa written 1n t.erae 
ot tbe l.erge ohulpa 11111.oh wn d• to take pl.eoe 1n l.end-l.eue and the 
OOII'l'eapondin& DM4. tar - end aod1.tied pri.ncipl.ea, lll'i.tt.n 1n teraa ot 
a 'llltbdrawal. ot aport reatrictiona CD l.end-l.eue gooca and tbe acrappinc 
ot the 'lhite Pepa". Tbe u.s. group turtber decided tbat after toclq• • 
diaOUeiOD ot t hia quati OD-'tO llbich it WU expected tbat 1-ral. aaree­
MJ!t would be reached--tile eubject lli&)lt be laid Oft%" tar acae tiae until 
other utters bad been t1.D1.ahed. 

tbe following utter• wn di.ecualled and it wu aareed tbat tbe:r would 
be brought up at t.he na:t ... tin& 'ld.th tbe Brithhr 

a. Jon111unitiona ~- - Mr. Currie wbhed to raiM a nuaber ot 
poiil£11 ol proc e. 

b. QU ~· - Queation of wbet.hllr Britain intended t o export 
azq or ouh. 

c . Ster~ Pool -Ill:'. Acbeaon 'lllabed a 1\lll dreaa di.scuaeiOD ot 
m ... ter. 

d. MilltSoreoi nocal aid -Ill:'. Coe pointed out tbat tbe U. S. 
liii Clllllrtee on tile ground progra bad recCIIIIIended tbat 
tbat progr• be oont1n&ent upon tbe underwritin& ot a111ter;r 
reciprocal aid trc:a tbe :lapin. Th1a would ba'ft to be di.acualled 
w1 th tbe 1)cw1 p1 OGa and 1n tbe t op &rOIIP• 
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C.S . L. L. ( t4 )2pd wme tln& 

COPY NO. '] L 

Minutes ot Meetinc held in u.s. 
Treasury on 27th Oc'tober, 1944 at 

l l t30 a . m. 

Present 

Mr. White (In tho Cha1r) 

A14 

u. s . Reprosentatives O .K.Repre~entatiyes 

Ill', Bon Smith Ill'. Acheson 
Mr. Taft 
llr. Fetter 

Ill'. Casaday 

Ill'. Curria 
Ill'. Davidson 
ill'. Ancell 

Lord Cher""ll 
Lord Keynes 
ill'. Brand 
Sir Robert Sinclair 
Sir Henry Selt 
Sir Charles Hambro 
llr. Opie 
Ill'. Belmore 

ill', Lee ) Joint Secretaries 
Ill'. Coe ) 

1, EXPORT F6EED91! Aj!D STOCKS 

At the Chairman's invitation 1~ . Acheson communicated 
to tho meetinc the tentative pro?osals which the U.S . eroup 
would be proparod to r ecommend on this subject . 

These proposals can be summarisad as tollowso-

67 

(a) At the present stage tho two eroups would concentrate 
on aacurinc agreement on principles, leav1n& detailed drafting 
tor a later period , 

(b) The data tor the i nitiation or the new principles 
would be t he 1st January 1945, s ince o.n that date the O.K. 
would >tar t paying cash tor the ~•• ~:aterials and manufactured 
goods whleh wore to be taken ott lend-lease , 

(e) Lend Lease or mutual aid goods delivered to the 
United Kinsdom or the Unit~d States, or goods identical 
thereto, .ould not be e~orted in commerce. Where the two 
countries exchanged roughly the aame amounts ot a substitutable 
commodity (e ,g , rubber , oil products rnw And rotinod) this 
rostriotion r:ou1d not apply, 

(d) Romainin& Land-Loaao stocks at the lst January 1945 
ot material s and aoods no longer turniahod under Lend-Lease would 
be aet asido tor "milltary" end- use. Thoro would be no obligation 
on tho U.K. to consume such stocks within a eiven period, 

(e) &a regards raw materials remaining on Lend Lea~, 
the quution ot paYJ>ent would not arieo unlua tho quantity 
received on Land Lease exceeded the amounts required ro.r con­
•UIIIPt.ion tor military and essential war purposes in the Onitod 
Kine doe, 
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( t ) Articles requisitioned tor military end-use would 
not be tranaterred to civilian end-usa without tho prior 
concurrence of the u.s. Adminlstration, 

IIR. '11111'1!1 aaid the Americana wre accepting ebost 
entirely tne Br1t1sh proposals on these points. 

LORD PYJa:S said that the U, lt. croup wlcoD8d tbe 
proposals or tno u.&. group and .are clad to recognise that they 
were almost wholly 1n accord with the proposals which had been 
put forward on be halt ot tho U ,K. His Cl&in co....,nts would be 
on points ot detailed interpretation rather than of principl e , 

(i) He askod whether it was osaontial that the 
restriction on the export of articles identical to those obtained 
on Lend-Lease need apply in tho caao of articl es identical to 
stores requisitioned on Lend Loose tor military end- use . He 
pointed out that if it could be ruled t hat tho obligation was not 
to apply in respect of goods in this field , tho difficulties of 
administration and of interpretation would bo vary greatly 
simplified , For instance, thoro would be no need to have trouble 
with tho difficult complications which would arise in connection 
wit h compononta and spare parts. UR . CURRIE agreed that tho 
possibility of making an exception on tho lines sunosted by 
Lord Kaynos should be fUrther considorod by tho u.s . group. 
1111. Al'GBLL asked '<hethcr the IJ ,lt, coso would be .,.t if 1t could 
be ruled that the oblifationo should not r elate t o components and 
spare parts . LORD KEY!iES replied that while he ..,uld prefer a 
core comprohonsivo errange~nt 1 a rul1nc applyine to coc~onents 
and spare parts only would meet ~art or t ho difficulties which 
he apprehended, provided that it ~s r ecosni>ed that tho U. K. 
would be roquisitioning on l end l ease components and spare parts 
as such as well as thoso incorporated in or supplied with other 
soodl , 

( 11) LORD KEY!r..S circulatod two notoa for Cle i nformation 
or tho u.s. sroup: 

(a) A note (No. 17) giving moro comprohensive 
figures of •toclts in the United Kint;dom of raw motorinls of l e nd 
l oaso origin. (He explained that oxact figures for steel stocks 
of lend l oose origin r.ere not at present avo1loblo) , 

(b) A note (No . 16) (at tao hod oa on Anflox to the so 
minutos) indicating tho arrangamonts proposed for eff ecting the 
cloon-cut r omovol as at the 1st January 1945 of tho ran catorials 
and manufactured articles to be takon orr Lond Loaao :- (Lord 
Koynea ocphasisod that it would be dosirablo for the arr•nreaent 
succosted in the above note to be discussed betwocn the U.K. 
Missions concorned and their oprosite numbers, particularly as 
it would be important that there should bo no 1ntorruption in 
tho flow or COodS because or the financial chancos proposed , 
ond tha t tho maxi~ quantity of lond loaso coods should be 
ahipped boforo the lst of January, 1945). 

Thoro <los some discussion on tho quoation of what public 
statomont would be required When the change was announced . Tho 
U. S . group oxprossod the hopo that tho atatomont would not 
emphaoiao a unilateral wi thdrowal of tho ~"hi to Paper but should 
rather indicate that tho White Papor had becomo inapplicable in 
presont circumstances, particularly 1n viow or tho impending 
substantial changos in the Lend Lease programme -- ospocially 
tho withdrawal of steel and most manurncturod civilian supplies 
trom the U.K. Lond Loase requirements 

It was ogreod that while furt hor discussion of the 
principloo involved should be •doterred tor tho prosont

1 
progress 

might be made w1 th the drafting of a sui talle public st.atomolit 
tor consideration at a later mootin&. It wao recocn1sed (1) 
that it would bo essential during tho noaotiationa absolute 
secrecy ahould be uintoined ( 11) that an announceaent on Doc.,ber 
1, or oven Joonor, might be suitable , 

- 2 -
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2 , DO'l; IMIOHS A;!!) INJ)IAN PROQBA!fl(f§ 

LORI> KETh'l!S expreoaed the hope that the requirements Which had boon put forward on bohalf of Australia, How Zealand 
and India would be oxamined in a generous spirit ainco the war situation in Stoge II would moon that those counlrios would not 
be abl e to procood to t ho samo desreo of demobi lisation as would 
be tho coso in tho United Statos and tho United Kingdom. In his 
VieW thertfOrO thOrO WOuld be a Strong ~a ftgie caae for giving t hem tbe full moasure or Lon<! Lease for Oh oy had oskedl 
particularly a• t hay would preau=ably still bo askod to turn sh 
a considerable amount of Reciprocal Aid . 

It was orreed that t horo should bo a formal aoo t ing 
between the u.s. group and roprosontatives or tho Dominions 
Govornments concerned and of India on TUesday tho 31st October at a tilll<l to bo arranged . It was oontemplatod that aucn a 
mee t i ng would be a prelude to moro detailed discussions of tho 
Dominion and Indian programmes . 

3 , LOcO!IO'IIYE§ t\IIP ',IAC.):fLOOL,t.!Ptt, 

69 

toaD KEYNES referred a t aoac len&th to the desirability 
of hevin& thou requirements ,..t on Lend Lease , Ho said that 
there was admittodly a difforonco of opinion bet~on tho u.s . and U. K. military advisor s as to tho degr ee of military ... 
essontiality tor both the locomotives ond tho waaons . Noverthelos~ on tho U. K. side it "as certain thot tho necessity for obtaining 
the wagons in 1945 would be proasod 1 a.l though it might bo thot 
if lend looso torms we re rofusodi provision or tho locomotives 
would hovo to be deterred until 946, He understood that the difficult y on t ho u.s. sido was not so cuch one of supply as of 
the export critorta. He pointed out, howevcr1 thot at no previous stoge had the provision or givon articles on LOnd Loose teres to 
parts of tho British Commonwealth outside tho rnitod KtngdogL been takon into account in connection with e xports from the unitod 
Kingdom. Thus in the view of tho U. K. group tho criterion 
proposed by tho U. S . group rras irrelevant . I n any caso the only 
identical locomotives which tho U. K. IVOUl d export in 1945 were 
the r emainder of the some requiromont f or I ndio . There would be no cash advantage to the U.K. , s1nco the re ce1ptc would merely 
diminish outstanding sterling balances , 

LORI> CH£R>ELL1 1!R , l!!lN SI.!IT!I IUld SIR Ra:l!:RT SlliCLAlR 
supported LORI> KI'.'INE6 1S argtlliiCnts and U!'ged thot a distinction between military and civil roquire~nts in this fiold was unrool 
since tho non-fulf11Qent or o civilian necessity ~isht well 
radically affoct tho militory situation, 

loiR , CVRRIE said that tho u.s, group "ould hovo to 
consider this matter furtnor . One of their main difficulties ~•• that if the locomotives and wagons .ore supplied on Lond Leoso 
they would still have a long lifo aftor tho period or ailitary or quasi- oilitory usar was endod . LORD KEY!~S said thct in tho 
viev of tho U.K. group the u.s. posi tion in this respect would be safoguordod by their ability to re c3pture tho oquip:oont in 
question. 

UR. CURRIE said that tho F.E. A. hod r oviowod the • U,K, programmo and was now prepared for detailed discussions 
to take place with W,P.A. and tho oper ating l <vols of F,E .A, Tho ceneral viow of P,E .A, wos thot tho ovor-all site ot tho programme 
was r easonoblo 1 while they recoanisod thot in tho l ight of tho 
Quebec Agreomont it was r ight tlult tho pr ogr""""' ahould make 
""""' allO'Ifanco for an increase ond nn bopr ovomont in tho diet ot t ho U.K. population , The aost important points Which F.E. A. rould 1F1sb to expl oro further r e l ated to ( i) the extent to Which tho 
U. S. would be call ad upon to moot tho needs of other countries especially for roliet requiromonto ( ii) the oxt ont to which t he 
U.K. proposed t o meet any increased domand tor food by running 
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down its otoqks1 (ii) t ho .. ount of iaportl which tho O. K. 
proeosod to draw from sour cos other then t he Un1 tad States 1n 
194~. I t woa pointed out that (i ) would bo t Akon core or by 
tho ordinar y allocat ion cacbtnery of tho C.P . B.' wbot the forth­
coatnc dilcussions should osto~lish was " frocr~ which would 
bo acceptable from a Lend Lease stall4po1nt aubj~ct to allocations 
boinc ocrood by the C,l' .B. in tho l1cht of tho ovor-411 demands 
on world food auppllcs , 1ncludin& those of tho United States . 

It wos cgrood that discussions ahould now proceed at 
tho operotinc leYol on the linoa indicated by Wt. Currie , Tho 
U. K. croup notod that thoir repreaontotiYOI would bo called upon 
to provide detailed i nformati on on point• (ii) ond (iii) abovo, 

UR. CURRIE said that hero ogoin tho u.s . floro now 
proparod for discussions ot tho oporotins l ovol. Tho point of 
difficulty wos l ikoly to bo that of tho aizo of tho stocks of 
oil to bo maintoinod in tho U. K., o point which hod already boon 
r oisod with tho Rosidont Kin1stcr, 

i'O 

LORD KEYNES soid t:.at thoro hod boon " "'od1f1cat1on 
of tho British requlro~nts as o result of which tho not Lend 
Leooe dooands wore now expected to cDOunt to $413 million as 
oaainot o provious figure or $4?5 million . Ho roontionod, as o , .. 
mattor of intorost, that tho O.K. ""Ould be providing o greater 
quantity of oil on Reciprocal Aid than tho c.ount f or Which it 
was olltin& on Lend Lease, but ovinc to tho fact that tho 
Reciprocal Aid oil wos lorsoly aodo up of low priced fuel oil, 
tho voluo would be less than tho value of Loll4 Looso oil. Ho 
confirmed that tho revised figure or ~413 million did not 1Lclude 
anyth1nc in repect of cer tain oil products ( i . e . identifiable 
lubr1catins oils) which were n~• being excludod from the Lend-
Lease prosramQe 'because or export considerations . 

It was egroed tho t dotail od discuseions on oi l should 
now procood with lo!r, Ernst ofF .E. A. 

6, SHIPPING 

It was agrood that tho dotoilod discussions would 
now bo&in botwcon tho British Ucrchant Shipping Ktssions, Mr. 
Martin of F.E. A, and Mr. Cornwall or W,S, A, 

7, RA10 HA'l'fi\IALS AND l!ISCELLA!J!OUS IW!Ul'ACl'l/llFP GOODS 

IIR . CURRIE said th~t he thouaht thot tha way 11os now 
clear ror dota11od discussion of those pro&rAnmOa with wcssrs . 
Griffin nnd Lebonsburger or F ,E, .t. Ho thouaht that there was 
porhnps some misconeoption about tho U.K. domond Cor open cast 
mininc mochiDOry since his inform~t1on 1lOI that oll tho O.K. 
demands hed o1thor 4lroady boon supplied or woro in course of 
procuro~ont, It was ogrccd that this point could be cleared up 
at tho detail ed discussions , 

8. MJ.lM ABRANGEii:ENTS 

LORD KEYNES said that ho propolod to communicato to 
tho u.s. sroup on the 30th October a popor which, he hoped, would 
contoin (a) certain revisions in the dotoilod fisuros or tho O,K. 
r oquiromonts t oge ther vith tho r evi sed oil prosrnm.o to which 
he hod rororrod, (b) a more dotoilod breakdown of Domini on and 
Indian requirements which tho Govorlll:lOnta concerned wor e now pr e ­
porinc , (c) a •ore cocprehens1vo vora1on of Chapter 3 sottinc 
out woya i n which, in tho O.K. view, tho cold and dollnr reserve 
position of tho O,K, could be strengthonod , • 
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It was ecreed -

(1) t hat thor~ should be a roroal •••tine 1n 
Ur. ~orgenthau'• roo=. with Dominion and Indian 
repre-seotattvea on the )l.st October at a tiae 
to be asreed, 

(11) that the next meotinc or tho Combined Group should 
be on 1st November, at 11130 a.m. 

(iii ) that on the 30th October Lord Keynes should give a 
talk on the workins ot the Sterling Area dollar 
pool . I t wos agreed that thia talk would probably 
be of i nter est to a widor audience or both u.s. 

Woshinceon, D.c . 

and U. K. officials than t~oao comprising tho 
Combined Committee . 4nd 1t waa tentatively arranged 
that i t should take place in Ur. Acheson ' s office 
otthe St~te Department . 

(Sisned) 

- 5 .. 

llr . t.o 
llr . Coo 
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I cont1rt> what I said at the discuuion on tho 24th 
October - namoly that 1n order to assist agroolllont on tho dato 
of lst Decombor, 1944, tor tho removal of White Paper r os trictiona 
on O.K. exports , we bad proposod that all raw aaterials one! 
manufactured aoods not inc l uded in either tho Muni tions Programma 
in Chapter 1 or tho Non- Munitions progrcmco in Chapter 2 of our 
document should bo token off Lend- Lease with offoct from the 
l s t January, 1945, whether St age II actually boglns on that dato 
or not . 

You will remember th~t I roserved the question o! 
wbothor tho proposed tor.,innl dote of l s t Janucry, 1945, should 
opply to materials r oquisi t !onod after that data , or t o 
04tor1ols ship~d after that date, or to materials modo avail abl e 
for ship~nt after that dote . I om nor obl o to lot you hove 
our considered views . I ~m, or courso, dealing sole ly rtith tho 
11financiol'' point and nothing in our suggoations to moot this 
point should hovo any effect on tho flow of cooc!s , 

Wo suegost that tho moot convoni ont nrrangomont will 
bo to proceed on tho follo~ing lines• -

1. 

( a ) Goods covorod by Lond-Leaso requisiti ons •mich nre placed on boord ship before tho lst Jonuory, 19451 -aofined es Re~ds ~hich r.ro included on ~ Bill of Leding sighed by tho Koster of tho ship concerned befor e tho lst Januor;r, 1945 - 11ill be on Lend- Lease toros . 

(b) Ooods cover ed by Lond-Loeso r oquisitions Which hove not boon plocod on board ship boforo tho 1st Jcnuory, 19451 in tho sense of tho foresoins 
peresre~h1 but Which have boon oode nvniloblo for shipoent oy that dcto - defines oa hav ing boon invoiced from tho works for transport t o o ahip ' s aide - 1"1111 continuo to move forrrord end bo shipped, but wil l bo paid f or on a cosh roi~bursable basis unless other crrongoocnts for tbt1r disposal e re nndo b)' nutual oareeoent, 

(c) Goods covorod by Lend-Loose roquiait1ons Which by lst Jonuery, 19451 hovo not r oached the point ot having boon issued froo tho works for tranaport to the ship's side, will fall outside tho ocopo or 
( o) and (b) above . "• hope tbot tho noounta involved would bo vory SISGll 01 wo shall1 of course , do our boa t to give porti culors of sooas wo shall not r equire ot tho earliest possible dote , ao th~ t concol lot1on action con bo taken whoro appropria te , Wo oss~a, hoftver , that in occordcnco 1'11 th tho usual practice thoro would bo no eoaoitaent on tho C. IC, t o t oke 
ouch &ooda or to pay cancellation char&••· 

,. 
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2 . 

G<'ods oot plcced on boGrd ship (in tho sense or 
(a) above) bef ore the 1st J anu.:>ry 1 1945, will bo 
purchased tor cash. The question of Whothor such 
goods 1'!ould need to rolll41n on G cnsh ro1mbursablc 
basis and the tiDO at which thoy •ould be 
trAnsferred to U.K. Oovornoent proeurcccnt or 
private tr~de channels , ~ould roquiro to be 
consider od case by coso , and aottled by eutual 
agrooocnt . 

Wo hopo that the abovo proposals will bo found to 

constitute o pract1eol ooc.ns of oftact1ng 4 11 clonn cut o t given 

doto" solution which we beliovo to bo 1n tho r.1utuol intorosts of 

both Governments . 

(Sicncd) Koynes 

27th October, 1944 

- 2 -
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FOREIGN ECONOMIC ADMINISTRATION 

WASHJNCTON 25, D. C. 

• 

October )0, 1944 

Tos lfr, Henry lforgentbau 

!'rca s !'rank Coe 

Sul>jects oo/U. - u.s. lloe. lb aDd 17 

Tbere are attaobed two Doc ... nte which wre dinributed b7 tbe 
Britieb at the Subc...tttee aMtill&• One ot t~ 1a on the 
'ftr7 teobnioal ~nt ot where the cut-ott tekee plaoe, Tbe other 
1a the •o•t coaplete infonu.tion the .Britiab ba'ft pven u 011 
•took•• 
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CCLL 
u.S.No. 16 

Copy llo; ..:z_ 

TOP SECRET 

I confirm what I said at the discussion on the 24th 

75 

October • namel y that in order to assist agreement on t he date 

of let December , 1944, for the removal of ~bite Paper restriction• 

on U.K. exports, we had propo1ed that all raw materials and 

manufactured good• not included in either the Munition• Programme 

in Chapter 1 or t he Non•lluni tiona programme in Chapter 2 of our 

document should be t aken off Lend-Lease with effect froa the 

l1t January, 1945, whether Stage II actually begin• on that 

date or not. 

You will remember that I reserved the question of 

whether the proposed terminal date of lst January, 1945, should 

apply to materials requisitioned after that date , or to 

materials shipped after that date, or to materials made available 

for 1hipment after that date. · I am now able to let you have 

our con1idered views. I am, of courae, dealing solely with the 

"fiDAncial" point and nothing in our suggestions to meet thi1 

point should have any effect ~n the flow ~f goods. 

Ne suggest that the most convenient ar rangement will 

be to proceed oa the following l inear· 

1 • • • • • . ••• . • 
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l . Gooda wkich we do not re?uire either on Lend-Leaae 
or o.n cash terms during 945. 

(a) 

(b) 

Goods covered by Lend-Lease requi sition• which are 
placed on board ship before the l~t January, 1946, 
- defined as s code which are included on a Bill 
of Lading signed by the ~aster of the ehip 
concerned before the let January, 1946 - will 
be on Lend- Lease terme. 

Goods covered by Lend-Lease requiaitiona which 
have not been placed on board ship before the 
lat January; 1945, in the sense of the foregoing 
paragraph, but which have been made avai lable 
for shipment by that date - defined as having 
been invoiced from the works for transport to 
a ship' s side - will continue to move forward 
and be shipped, but will be paid for on a cash 
reimbursable basis unless other arransements for 
their di sposal are made by mutual agreement. 

(e) Goods covered by Lend-Lease requisition• which by 
let January, 1945, have not reached the point of 
having been iaaued from the works for transport 
to the ship ' s side, .wil l fall outside the scope 

76 

of (a) and ( b) above. We hope that the amounts 
involved would be very ~mall as we shall, of course, 
do our best to give parti culars of goods we 

2. 

shall not require at the earliest possible 
date , so that cancellation action can be taken 
where appropriate. :'le assume, however, that in 
accordance with the usual practice there would 
be no commitment on the U. K. to take ouch goods 
or to pay cancellation charges . 

Goods not placed on board ship (in the aenae of 
(a) above) before the 1st January, 1945, will 
be purchased for cash. The question of whether 
euch goods would need to remain on a caah 
reimbursable baeia and the time at which they 
would be transferred to U. K. Government 
procurement or private t rade channels , would 
require to be conaidered case by caae, and 
settled by mutU41 agreement. 

we hope t hat the above propoeala will be f ound to 

constitute a practical meana of effecting a "clean cut at given 

date" solution which we believe t o be in the mutual intereata of 

both Governmente. 

27th October, 1944 

(Signed) Keynes 
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,_ S XGI!, t ,_ b w Motg1•11 

[.!!:1g t4"-!J tor ~tee ~2!Silt1!d 

...... wa Unit Stock ot ~-~· ot lfus.'ber ot 110nt.h1 Do to 
I,IL Cr i&in Total U. K. consumption repretented 

Stoc1< by Totel Stock 1944 

Af!QUP I 

Raw Cotton L.T. 87, 000 m 6 Oct. 1 a.. in • 14, 000 85S ~ Oct. 1 
Liq>W\ looiA • 1, 500 1~ 6 

""· 31 ~- • Z,OOO 90S z Jul:; 1 
P1De Tor • 200 100',. 1 Oct. 1 
P1De ou • 250 l.OOll 2 Oct. 1 

CIQPP u 

- fvlp tor popor 
....,.oture S.T. 21,000 15~ 3 Sept.9 . 
Baaaue n.a . 
Vlllcuioed Fibre n. a . 
lratt u . ... Been! S.T. 8,000 50S 3 AUi• 31 BoUdin« BoOl'd (oll ld.Jldo) • nll nil AU«. )1 f··- • Boerd exclucliJlc 
lratt Liner Scud • 1,000 0 . 5S z AUi· J1 

CIBI m 

Sot- (ll>cludiJlc 
alfl" I*'• a.DIS crosat.nga) St.da . nil nil 

""· ) l Hardwood C.P't. 2, 500,000 us 2 .tuc. )l 
Connruction>l P]Jroo>od Sq. 160,000,COO 75S 4 Au(. . )l 

rt. 
Venter• ()ak nil nil lU«· )l 
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.. t ... w. UD.It stoc.1t or ~age of lfuabcr ot 1:10nt.ba Date 
I/L 0..1& in Tot.el. u. x. conwa!)tlon r epreaentod Reu.rkl 

Stock by Total Stock 1944 

QJI)uP N 
S~bnio Rllbberc 
GAS t .T. 51,136 ~ 8 All&· 25 Gllll • 2,041 100{ 7 auc. 25 GBl Batyl • U7 ~ oesllsib1e ..... 25 Porbllllan • lJ6 100% • &uc. 25 

lR01I IIIJ) sr= L,T, n, a . n. a . 5 As at Au:;. 31, 1944, o.x •. atock ot alloy aDd carbon 
i mportod froo Canada and U. S.A . (cuh aa -.11 ae I/L "' 
estie1tod at 6;19, 000 G.T. Thie reproeonte ~ or toto~ 
U. K, etock. 

mu mill ' IWfUW.S lloJ.7bd- 1,000 1ba. 2,838 1oo,t 8 Oct. 1 n.uollod Coppco ? ire nil nil Oct. 1 Shl-.mt.l aoint -~ to prodUoUon. otber~ n.a , n .. a . n,.a . A;>ort rroa oU•er-wMch 1a oxe1udod becclao or lobe 
opeet.el. ooncllUODS of the I/L requioi tioua - tho aetal.o 
about. wbich " ba•e no rea&U7 a• ailable 1Dt~t1on are 
metall Sn tpecia.l tort:~S orde:re4 tor specit!e pu.rr:= .. 1D 
s l!!lll!ll tonnsecs. 

All!W!ff:' OrlndWhMla ·~ooo ·• 1,000 JJ$ 2 Oct. 1 &rtitioiol &bruivo Graio L.T . 800 12:' 4 Oct. 1 

gmqs•y 
Pboopbow - . hldunriol L.T • . 20,000 leo:; 7 Oct. 1 7rtpl-pbo•pbau nil nil Oct. 1 

"Q'l'llt§ 
looetoae L.T- 2, JOO 25~ * Oct. 1 Bat71 &ootato " 650 25)1 5 Oct, 1 BotTl &loobol " 1, 250 J()j; 5 Oct, 1 
C.Uoeob• • 225 lroll . 2t Oct. 1 
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en -r-.. 

•teria.lo 

X.OJII'OP71 .lloobo1 
~1 ~11otooe 

CvboD lllaclr - Cbonnolt 
for PaJ.at a Ialt 
farbbloor 
CvboD Blaok - l'llrnaco 
Et.b;rl .. ~1 
P'or.ar ,._ 
Pbtbellc ~do 
Pol71a>bat.71oao 
PolTriJITl 80\TNl 

PolTriJITl Clllorido 
Sal pilar. lo14 

• loplor 

s.a.M.L 
"a•hJ.ncto• 
October 26, 1944 

• 

Unit Stock of 
L/L llricill 

L.T. nil • uo • 200 

L.T. 1.00 
L.T. ) ,000 
L.T. 4,19) 
L.T. ),200 

n.a. 

1,000 lila. 40 
n.a. 

S.T. 161 
M~11g1b1o 

• 182 
L.T. 115,000 
• )8,000 

h&o of !!Iaber ot .,ntlla Doh 
Total U.K .• eo~ion repre•oot.S Reaarlao Stock by Total Stock 1944 

nU Oct. 1 
~ ~ Oct. 1 
~ 5 Oct. 1 

100S :i Oct. 1 
10QS (let, 1 
100S ) Oct. 1 
75~ ) Oct . l 

n. a. n. a. ---(no recent intor~t~atioo. Our loot L/L 

* 
(Requisition woo caneollod In 194), 10QS 

n.a. n. a. l'o oat..rtal supplied undor L/L In loot Teta• 1oo:l 4 Oct. 1 
M£11g1blo Mgllgiblo Oct. 1 Ko etoeks at June )0 1 1944. s.n current 

shi-t. will go •tni&ht into pr<>clucUor .. 25J 1 Oct. 1 
9a •• 8 Oct. 1 
'tS~ ~ Oet. 1 

0 0 
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TOP Bf&RJ:I 

C. S.L. L, («) lqt l!eet1ng 

COPY NO • .!:f-

MINUTES of Keating held In U.S, 
Treasury on 25th October 1 1944 

at 12. 10 p.m. 

P. R E S E N T 

Kr, 7.'h1t.e 

y.s . Representatives 

Mr . Acheson 
.llr. Tort 
.llr. Collado 

.llr , Cosoday 

Ill' . Currie 
Ill' . Cox 
llr . DDv1dson 
lolr , An&<>ll 

( I n the Choir) 

U. K. Reproopnte t!ves 

Rt , Ron, Ben Smith 
Lord Cherwell 
Lord Xeynes 
Ron , R. H, Brond 
Si r Robart Slnelolr 
Sir Henry SoH 
Kr , R. Opla 
Ur , J . R,C. Hel more 

Ur , F.G. Lee )) Joint Scerotorles 
Ur . F . Coe 

LORD KEYNES explained that thor o wore thr oo main r easons 
why It wos escont lol tha t t he United Kln&dem should be f r eed 
t r oa export restrict i ons a t as ear ly a date es poesible . In 
the flrat place , owi ng to the Inevitable oparotlon of t he t i me 
l ag it wae very necessary tha t U. K. exporters ahould be free t o 
moka their expor t plans and to cet into touch wtth markets as soon 
as poaa1bl e , other~ise such sltnder hopea as thore were or t he 
oehhvoment or the U. K. export target In 1945 woUld be gr eat ly 
dimtnilhed . In the second place , manpOlfor we; e lrtadY being 
relee1td to a limited extent f rom the aerv1co1 end troc th& 
aun1t1ona industries . ·.ar noeds, or course, auat continue to 
have t1rat pr1cr1ty1 but tn so tar es manpower and capacity became 
ava11ablo tor non-war purposes, lt wes very important that they 
should bo ollocat&d to erports r ather thon t hot they shoUld be 
precluded troc being devoted to export needa and become absorb~ 
1n productn, &oods and services tor the do=oat1c market . Lastly , 
ther e was cona1derabl< r estiveness on this autJect in the House 
ot Com=ons , Hither to i t had been pos•lblo to persuad e cri tics to 
defer putting acbar rosslng enquiries or saokln& o full-dr ess 
dobo to , but th•t peo1t1on coul d not be maln t olnad very much 
lonaor . 

LORD KEYNES went on t o make certain suaaoatlone In rc&ord 
to tho troatmont ot Lend-Leoso otecka , Ho told thot wher e 1t 
woe proposed that o commodity -- like cotton -- ahoUld be IDiln­
tolned on Lcnd- Lcu e no 1CIIII~1ato quoatlon oU&ht t o arlle, The 
U,K, propoaol wo e that the prlnclplo ot aubatltutlon should 
continuo to appl7 os 1n t be 'ibite Paper• t ho quoatlon or wbot 
ahoul4 bo dono wtlh Lend- Lea se otoeka l oft over oftt r Lend-L•••• 
bod ccaacd t o opply would not orlso until tho end of tbe Japanese 
wor. In tho cos< ot matcr lolo whi ch It woa propoae4 to take ott 
Lcnd- Lcaao •• or wh1cb steel wo s the 110at 1aportant -- It ns 
IUClt atc4 that arronc~cents should be aado to bypothceoto Lcnd­
Lcaao atoeka at t bc &1ven dote (••1 tho lat Jonuar7, 19«) t e 

Regraded Unclassified



81 

non-export uur in tho orumlng p<r lod. He auuoatod that it 
tbta woro done, cr1t1c1sm as regards tho uaor ot auch stocks 
OU&bt to bo procludad , par ticularly ainco it could bo ulntalned 
that tho roatrlctlons imposed by tba Export White Paper wer e 
appllod rro• the date or the lsauo or that papor although at 
that tlmo tho Lcnd-Loaso clomont in tho U.K. stocks or raw 
eatcrtala was vtJry 11m.1tcd. I n othor words tho roatr1ct1ons 
which tho U.K. bad accoptcd on its cosh stocks at tho beginning or 
tho Ccnd-Looac period could be r ecorded oa boloncinc the fr•cdom 
which it would rccoivc i n r espect of its Lond-Looso stocks at the 
oneS or tho period , 

Considorablo dlscuss l on took pleco on tho auggost l ons 
put forward by Lord Keynes . In pertlculer tho u.s. rcprosont­
etivus urged that tho U. K. would not bo in a position to make 
orrcctlva oxporta tor soma two or throo months at loast after 
tho boglnnl.ng or 1945. It might thus bo hold that it was tho 
lcsa nocceaery tor an earl y date to bo announcod as that !rom 
which export r ootrlctlons would couoz 1n other words it might 
Do poss1blo to make tho ending or export r catrl etlona (es 
dlstlnet fro• tbo boglnnlng or rrcodo= to plan oxports ) dato 
from so=• lat or tlno at wb1cb tond-Leaao atocka could bo pres~cd 
to havo bocn oxbausted . Some doubt wos alto oxprosaod as to 
wbothor acceptance or tbe substi tution pr1nc1plo tor all raw 
..,tt rlale r oulnlng on Lend- Loose would provldo an adequate 
dotonco acalnat political cr1t1c1sm, alnco 1t could be urced 
that tho U.K. was only enabled to export by r eason or the receipt 
or Lond-Loase supplies . The U.K. r oproaontatlv• • ursed in 
r eply that (1) tho principle of substitution wea already 
occopttd and had operated over slnco tho introduction of the 
Vlhlt o Paper tor non-scarce materials (11) thot it would be 
ossontlol not to delay tho bec1nn1nc or export troodom tor a 
porlod durin& which Lond-Loeso stocks would bo proau=od to 
hovo boon exhausted . 

In tho course of the discussion Lord Koynos wos osked 
whothor ho would bo prepared to modify his sugges tion as regards 
tho propoaod hypothQcation of Lond-Lco s a stocks ao aa to make 
hypothocot1on apply onl y to war production ond not to the whole 
rongo ot domestic usor . LORD KEYNES sold thot ho would wish to 
consider this rurthor but thot poraonally bo thought that it 
would bo possible to accept c llmltotl on or bypotbocat1on to 
tho flold or war production. 

It w: a decldod tbet tho u.s. r oproscntotlvoa should 
consider t be suc&estlons which bad been put torword on bohelt 
or tho U.K. ond that tho question should bo Curtht r discussed 
at a moot tns to be held at 11:)0 a . m. on tbe 27th October . 
Tho U.K. r cpresontc tlvcs und ertook that in tho meontlce they would 
~ko aval l oblo figures showing tho amounts ot Lend-Lease stocks 
on bond in tho Unit«! Kingdom 1n tho tlold or food, oil and 
r:.w u t,r1ala. 

'.laahlnaton, o.c. 

(Sl&nod) F. 0. Loo 
P . Coo 

• 2 -

.... ... 
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COKBIJiED COUIITTEII ON UUnJU. LBI!D- LUSB AID 
BE'[';'!:Ltl TJm U. S , A@ U.K. 

Wl!IUT&S of a Ueetins hold in wr. Woraanthau's 
Room in the u.s. Treasury, on 25th October, 

a t 11:30 a ,;, 

u.s, 
iAr . 
ur. 
Ur . 

Dr . 
ttr. 

Ur . 
ilr . 
.tr. 
1.r . 

.. tr. 

llr . 

111!~ ~:mm~ 

P R £ 5 E N X 

Hr . Uorgenthau (In the Chair) 

HIR£111D~~t1v~~ 

Acheson 
Taft 
Collado 

White 
Caoaday 

Currie 
Cox 
03v14son 
Angell 

Patterson 

Go tea 

hr . F. G. Lee 
Ur . F, Coo 

fHQgBAJ,.W§ 

~ . K . Rgprosgntutiyea 

~t . Hon . Bon Smith 
Lord Cherwoll 
Lord Koynoo 
Hon. !I.H. Brand 
Sir Robert Sinclair 
Sir Henry Self 
ur . R. Opie 

Joint Secrot~ries 

t!R. PATn.RSON informod the Committee that 4 combinod group 
of U. s . and U.K. representati ves had now aubcittod ogrood rocoomenda- · 
tiona on the U.K. Group Army require,enta in St~go II . In general, 
complete ~creement had been reached on all itiQI exnminod. He 
wished1 howovor1 to draw attention to two porti culor c4tegori es in 
respect of which spacial considerations eros• :-

(a) I t hld been proposed that tho quootion of the 
procure~ont of cert31n locoaotivea and ~cons required 
in lndi~ should be re~ttod to P.B.A. 

(b) It woo proposed that F. t .A. should examine tho O.K. 
requirements for cer tain 11 c1v111an11 it·•=• (tires, tire 
f4bric nrlon for P'r >chutes, nnd pnp.r 4nd boord for 
pnckaslna l in respect of which tho U.K. appeared to be 
asking for very subst~tiol quontitioe ot m'toriols which 
wore in shor t supply , 

SIR ROBERT SI NCLAIR said that tho Unitod Kinsdom 
r epro oontnt1voe doeply appr ociot od the opirit of undor etonding and 
cooper ation which tho u .s . War Department had shown in tho 
discussion ot tho Ground Army prosrammo. Sir Robert agreed that 
•• reg~rds the locomotives and wogona required tor India a 
di fference of opinion existed, i n thnt tho Wj r Doprtmont had not 
telt able to occept the British contention th•t the locomotiv~s 
A04 wacono woro mi litary requirecents nooded in 194S, Ha understood , 
bo .. ,.or, (Gn4 llr, htt~rson confircod) tb•t tho War Department 
,wou1

1 
d oee no objection to these requiro:onta boins pr ovided by 

• · • · Accordingly ho ass~med that the noxt 1top would bo tor 
theoe r equirements to be consi dered by P.E.A.• in that eventL the 
U.K. repreoent4ti vea part1c1p~ting in tho dl scuslione witb F.~.A. 
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() would probably sugg~st that whilo tho dolivory of the locomotives 
in 1945 ·•as dosirablo from a mili tar y standpoint, it ooul<l not 
perhaps bo r ogardo<l as absolutely essential. On t ho other hand, 
WO sh011l<l urao that thO dol1vory Of tho w•gons ln 1945 WU an 
urgent military noco .. i~y. AI regards th~ other tour 1toas to 
whlch llr , Patterson had dr..,n a t tenti on, Clft ROBBRT SlNCLAlR said 
that tbo U.K. r opr oscntativ.s looked forward to discussions With 
F.~.A.: ad:ittedly our r equirements woro IUbs tantial, but in 
viow ot tho U.K. r eprosontat1vos tboy had eound military 
jus t1tiea t ion . 

lt was agreed that both as rosarda tho l ocomotivos and 
vagons and tho fUrther tour 1toms mcntionod by Yr . Pateoraon, 
th~ next atop should be tor discussions to take place butvoon F.E.A. 
and tho U. K. I'Oprosontatives,_ and that tho War Dopartmont as to 
be kept i n closo touch with tnoso discusa!ons . 

SIR ROBERT SINC~AIR drow attont. ·ton to paragr aph 10 of 
tho report ot tho Comb1no1 Group on Ground A.rm.y rcqui romonts which 
rota ted to Reciprocal Aid and explained that it was not possibl e for 
tho U.K. Govorncont to ont, r int o collUlli tmonts rolatins to tho 
s~ant or Rociprocal Aid by tho Gov~rnmonts or Australia Now 
Zealand or India. UR, PAZTE~~ON said that ho unclorstooA that the 

83 

difficulty was likely to bo that the Australians would bo unWilling ' ' 
to accord Reciprocal Aid to tho U.S . f orcoa unless thoir cocgj,tocnt 
in this r espect were underwritten by tho U.K. Government, LORD 
KE~IEe doubted whothor in fact this would bo round to bo tho 
diffi cul ty < ho f el t t hat in practice tho ques tion would prove 
to bo ono or allooatod available Australian supplies botwoon the 
demands or tho u .s . f orcos and tho U. K. roroos opera ting 1n or 
near to Australia, Ho confirmed thot in any evont tho U.K. 
Governcont coUld. not accept com=itoonta 1n rospcct or Roc1proc:a.l 
Aid to b~ fUrnished b7 Australia . Ho would, however oxploro 
further in consu1totio~ with tho roprosonta tiv~s of lho Commonwoaltb 
Govornmont What ~oro, in fact, li~oly to bo tho difficulti es, 1f 
any, in this fiel d, 

2 , ljUNITIOHS PROQRMii.!E; AIR REOUIREll.EtlTS 

O.:ft, PAI'TERSON r oporto<l that tho discussions on U.K. air 
r cqu!roments in Stage II had b<~eD proceeding satisfactor ily and that 
an asrccd combined re port would. be available vory shortly. 

t.R. UORGE:ITHAU said that ho would wish to r.on gratulato 
tho War Doportmont on tho oxpodition wi th which Gro~d Army and 
air r "quiromonts had boon oxsminod 1n consultation with tho U.K. 
ropre s ontl\tivoa and oq tho vt.Jry sub.sto.ntial ~r.oasuro of o.c:roomont 
which had b~~n achi vvcd. 

) , I..Vl!ITIOtiS PROGl!>rtJI: ?lAVAl. RjWJ~;I2 

r.m. Gi\TES snld thnt, gs rcgarda t-laval requirements propor, 
discussions had t~kon plaoo as o r esult or which the U.K. 
rcprosontativ~s had boun oskod to fUrnish cor t~1n turthor information . 
'./bon t hot informotion wns ovo1labl o tho discussions coul d bo r esumod . 
As rcg~rds tho Fleet Air Arm r oquircments it hod not boon possi ble 
to 113!<0 proaross owing to tho absonco froa "Naebingt"n ot Captain 
Abel Sioi t h , Ho pointo<l out, however , t hot the Fleet Au Ana 
r equirements as prosontod in the British Document woro tho same 
ns ~oosc submitted in respect ot 1945--i.o, irrespective or 
whether or not 1945 ond s t ago Il wor o co-terminous, Ro eucgostod 
th~t i t might woll bo prof crablo to consider the requirements on 
thot basis- -i.e , •• a 1945 requirement withou t reference to the 
question o! whothor 1945 an4 Stage II woro in fact co- t erminous, 

SI.R ROB.E.!IT SINCLAIR contimcd that as r ecords tho. Naval 
r equirccont a t he U.K. r epr osont otivcs bopod to bo ablo to supply 
QnSwars w1 thin tho noxt h o or three doye to 10ost or tbo quos tiona 
put by tho Navy Dopartr:ent. As reprds tho Flee t Air .\1'11 
Roqu1remonta, i t was a ~ttor for regret that Captain Ab•l Smith's 

.• 2 •• 
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~rival 1n tho Unitod St ates ohould b~ve been dol oyocl by ad, orso 
""a ther. It wao bopod t hat be )I'Duld arri ve very shortly 'Obon 84 
discussions could be bocun. r., bit pert be a ppr ooiG ted the 
torco ot wh•t llr, ~toa h:ld said about the b:1sh upon which our 
Floot Air Arm roqu.iroacnts bad boon pr osonted and he thoulht that 
1t might W<ll,l bo advant ageous tor thoa to bo oonlidorod •• a 194S 
r oquiremont, 

4 , EXPORT fREEDOl4 

MR . ACHESON circulated a papor (which is attached as 
on annex to thooo minutes ) 1n which tho u.s, r oprcsontotives had set 
~ut the~ l!lldora"nc11ng ot certain po1nto 1n tho U.K. proposals , 

On quoot1on (l) LORD XElOOIS oaid that tho i ntention ot the 
U.K. document was that all raw ll:ltoriall and manutaetur od coods not 
included 1n tho procr amme set out in Chapter II or inoludod in the 
=unition programmos in Chopter I L would be t aken ott Land-Lease wit h 
offee t f rom the lst January, 194,1 irrospectivo ot Whe ther St age II 
ac tuall y began on that doto or not. 

It .. , pointod out that it would be nooossary to be clear 
'I to Whether tho proposed termiMl data of the lst Jenuaryi 1945, 
would apply to msterials shi ppod otte r that dote to mo t oria • 
dol1vor od t o tbe British for sbipa:ont a ftor that dato or to IUterials 
roquisiti onod after t h"t date, LORD K£YNES said th:lt ho would wish 
to r eserve this latter point tor conaidor ation : Ho had personally 
contomplotcd that any supplios dol1ver od to the British attor 
lst J anuary, 19451 would be paid for ovon t hough thoy had boon 
r uquisitioned lllforo thn t do to , 

As r ogords (2) LORD KEYIIES oarood ·•ith t ho sta tement ot t ho 
position a s eontonded in llr . Aehoson' s note , on tho undorstond1ng tha t 
tho u; K. could, a s now, mGko appl1C4t1on to transror tor oxport~ 

Ao recorda (3) LORD K£YNES ooid tlut tho critorion which 
Ulo o, K. r eproscnt:t.ti vc.s had had in cind ns th:tt the ~:Unuf':u~::turcd 

goods to be obt-•1nocl on Lond•Leaso would not be ot typoa which the 
U.K. would norm>lly oxpcet to export. He would not wish tho 
Unit ed Kingdom to bo bound not t o bogin tho production in 1945 of 
any ar t icl es s1m1lnr to thoso inel udocl undor this handing, For 
1nstanco, at proaont no crawler tractors wor e produced in tho 
United Kingdom but i t might well bo that tho United Kingdom would 
rlah to begin tho product ion or such tr4ct ors on a vory amall scal o. 
rho point was that tho U,?.. should not expect to oxport such 
tractors . 

HR . ACHESON 1~~~ th~t :Ord Koynos 1 5 ~t3~(cont cloritied 
tho issue sat3stactorl~7 to~ tho U.S. ropresont~t1~~• · Itt a s 
w:u ::>n t ¢opl!ltod1 lorr•.Jot t." 'lS !Jnd ro ilwny ngc.t"fs woro cddoa to tho 
list or manufacturod "'Oods •.thi c.h F . E .A. would t:~ a skod to provide 
on Lond-Loasei epocini eonsiderntions might ar1•o in rocard to them1 
DUt tho se eou d bo OXlOined a t • l a t er date. 

As recorda (4) LORD XE'il!ES acid that thoro waro very 
woicbty r easons why oxport r estr ictions shoul d be wholly r oaovod 
from tho 1st Doeoaber 1944. Ho approciot~d th>t in 10 t ar as tbe 
dltC1eult1es approbao~od by tho U. S. represont·.tivos hod not boon 
removed by the s~toaont Which ~d olrcedy n.cc in r ocard to 
quostion l L they probably rela t ed to tho question ot tho use ot 
stocks or ond-Loa1e soods after tha m4tori~ls 1n question had boen 
takon oft Lond ·Loaso . As he bed al.roady aaid, tho U.K . roprooentata.a 
tolt that there wore decisive r easons ror sel ecti ng os oArly a 4at o 
oe possible t or tho incopti on ot troodom from export r e s t rictions• 
but they wer o eonecious ot tho possible difficulty in rGgord to 
stocks and would bo glod tq put tor .. rd certain eoneret<l 
auccostions which they bad been eonaidoring among themaalvos . 

It was a creed tba t the eunu tiona rotorrecl to by Lord 
Koynoa should be consi der ed at a Sub-Committee meotins. • Accordi ngly 
tho discussion .,, continued by a sub-commi ttee consisting or thoso 
pr esont at the W>i D Uocti~g wit h tho oxcop tion of Wr, Woraentheu. 
A noto suamariains tho pr ocood1ngs a t t ho Sub-Comoittoo ia circulated 
with thosu minutoa. 

Waob1ngtoo, D.C. 
( F.O. Lee 
Sicnod ) F. Coa 
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ANNEX I9 YIHQTES 

The !ollowinc eC~C:>Cnts rot" to 

(a) Chapter 2, Soc. v, Raw lhtoriala 

(b) " " I Soc . VI, !lanutacturod Artielos 

(e) II l, (So r . .r •• raw motoriols totolina 
Sl3~8l6tooo or o concerned, soo 
p. 3, ottom) 

(d) • 5, Qhite Paper and &xport 

Co:nmonts: 

(l ) Tho u . s . side unders tonda th•t if tho non-muniti ons 
~rogram set forth 1n Chopt, r 2 should go into e ffect on J•nunry 11 

1945 all other r aw I>'tor ials lllld mmutacturcd goods (oxeopt 
~unitions items) would go ott lcnd- l o•so , Should tho orroctivo dato 
bo postponed , >n 1ntorvoninc non-:::un1t1ona ~rogr""' cicht bo 
required (soc _p. l) . &ut in such ovcnt whon the effect1vo d~te 
should b) ro>chcd tho Ul'lO 'ction waul~ be t!lkon . '!'his oppUcs 
Whethor or not non-rJUDitions itocs on prior r equisitions >re still 
undelivllrod . 

(2) Tho u . s . sido undcrs t •nds t hnt tho Quoboc ogroemoot1 
th'lt the articles llh1ch h!\VO ~en r ecc1voc1 und..:r l end-loaso or 
~tu'l Aid will not bo oxportod Will st•nd, The u . s . side • lso 
underst•nds thot >rticlos lond-i c,sod for cilit:u-y end usc (cotors 
tor 1nst•nco) Will not bo tronsfor.-cd to civ1lion end uso without 
'lgrca:~ent . 

(3) The u . s , side understands that t he manutncturod 
goods included in the St,QO II progro~ in Chapter 21 Soc , VI , nre 
not producod ond ore not ex~octod to bo produced durin& Stogo I I 

in tho U. K. 

(4) Tho u . s . sido ~orst•nds tho U.K. proposal to be 
that tho 11hite F•pu l!lllll!.tl r .. atr1ct1ons (oxcopt those rororrod to 
in P<>r3groph 2 •bovo)- ;liOUid bo littod on Decocbor 11 19441 as a fixed 
date. 

Tho u .s . sid~ ~liovos th1t thoso rostrictiona should 
bo liftod :1t tho oxpir>tion or• def1n1to poriod followina tho 
in>uguntion or th~ progr.l::IO for St,gc II aet out in Ch•ptor 2 
~ tho tcro1n3t1on ot ct~or l cnd- loftso St~l• J proc~aca ~• eontao­
pla~d in Par~ar3ph 1 ~tu~o 1h1s is t~ ~cc,vc t~e nocoaa1ty ror 
·cowpl1c~tod rulos rvl .. ~ ~Juc to the uso ot 11.0..:ks of lcnd.-lvasa 
Cl':l tOr ials in tho t::muf~Ct.:.l"\.1 Of goode for OXp:)rt, 
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1'0? U".CRET 
BRITISH 8EOUIRU;ENTS fOR THE FIR§T XL&R OF STAG£ II 

SUPELW£NT 

LENP-LEA9E STOCKS IN l'JiE U.K. 

The follow1nc tablca contain, in rcapoct of items asked 

tor on Lond-Lcoso in Choptor 2, tho best ava1hblo os ti.Jiatcs of 

I tocks or goods or Lcnd-Louo oricin held in tho u I K I • t tha 

present tiMe. It has not ~en possible to c1vo osti=atos tor 

all groups of eommod1t1os as of a single datot but in every 

case tho estimates ar" tho moat recent nhich can bo provided . 

A, 

COI!IIODITY 

Uai~c and ~a1za products 
tldiblo pulsos 
Goya !lour 
$oya boans and grits 
Lard 
~voporatod milk 
Driod 1111lk 
Cheoao 
Driod oggs 
Carcaso moat 
Frozen pork for curin& 
Points canned ~t-o at 
Canned corned pork 
Speciol service pocks 
B3con and haJll 
Canned fish 
Dried fruit 
Storch 
Sooda 

Tobacco 

(a) Anilllal lard only, 

E.sti" ted 
Stock or Lcnd­
Lcaso food eye . 

000 tons 
a 

44 
10 
18 

105 
81 

i§ 
41 
84 

8 
88 
12 
52 
14 
55 
50 
36 
2,7 

million lbs , 
35 

LCnd-Loaso stocks as 
J or bulk stocks 
Crop 'lj ;ourcss 

15 
100 
100 
100 
98 (a) 
56 
78 
36 
79 
27 
46 
83 ?o .(b) 

28 
48 
39 
57 
- (c) 

18 (d) 

(b) Proportion of stock or cannod corned most of all kinds, 
(c) Toto~ etccks, No ticuro or eeeda ot lood-loaee origin can 

bo &1vcn as those tooda bocomo merged with oth~r• ot non­
lend-lease origin in tho haMs of dlstribUtoro. 

H.B. Io addition to the abovo ther e aro quant1tioo or a largo 

range ot miscollonooua 1toms 0111ountinc to o total or less than 

8o,ooo tons. SoQo or tho items arc no lonacr in the prcsont 

Lend-Loaso progremt•lC r nor included 1n that proposed tor tho 

first year of Staco 111 
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(as 

ll.J!, The !leur., ~lo" rerrasent Hocl:s or both sterling and Lelld· 

Leose oil . The ar.ount of each ,.,lei\ moves to tho U.K. is 

doter~ir.ed by the •rrlication or t~e princirles or the pooli ng 

ot resources and the short haul, a~d there f ore the proportion 

bot\Yoon stocks of s terli nj! ar.d Lerd-Loose oil in the U.K. at 

a river rnome1 t does not reflect the true roa1t1on on a global 

bast• . For lnstar.ce, U. K. stocks are row tend1ne to be drawn 

1r.ereeD1rrly rrot"l IA!nd- Lease s ot•rc::es t.ecauae ahtr~r.ts of 

sterllrr oil fro~ Curacao urAcr Reciprocal Aid to the Pacific 

have been 1nereaslr.f . On the tests of tho rroportlons of 

oil drawn fror dollar orA sterl!nt soureea durtr.e the first 

r.tne ~onths or 19'4, ho~ever , !t ~ay be esttoattd that the 

rrorortior. as bo t~cer. stocks or oil or all t ypes in the U.K. 

is r ouGhly 4 Lcr.d - Lease to l sterling . 

TOTAL 

(000 tons ) 

7~00 

1£!! o111tary stocks • as follo~s 

Av1et1on Cosolice 
Adrlrolty Puel 011 
11/T Fuel• 

1240 
16£1 
12£5 ·~06 

Ztoek held acatnat •other" rec;;utrec.,rts v t& -

1'111 tory roqutr~r.er.t$ • of other 
rroduets such as lubriea t tr.r oils 
all<! olvlllar. req~i"et:er.ts 329~ 

• Ir.cludoa 1 cor.aldcrablc rrorort1on held on eccount 
or u.s. rorcea . A forr-ula has recer.tly ~on prorosod 
to dotorr ir.e at eny elver. tire t ho rroportlon hold 
acainat u .s . military account , the arpl1ect1on end 
details of Which, horover, have still to bo ~orkad 
out bet~er. o.s. and nr1t1sh authorlt1oa , 

• 2 -
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c. RMf lfATBRIALS 

Estigtes for Datta Speci f1t4 

Estimated Estill'ated 
l.latorials Unit Stock ot ~-ago ot Date 

L/L Or1&1n Total U.l(, 
Stock 1944 

QI!Ql!£ I 
Raw Cotton L.T. 87 , 000 ~~ Oct. 1 
Rolin .. 14 , 000 Oct. 1 
Liquid Rosin .. 1,500 1~ Aug . 31 
Turpentl no " 2 , 000 9~ July l 
Pir1e Tar .. 200 l~ Oct. l 
Pine Oil " 250 l~ Oct. l 

,. 
0 

GRQUp II 

Wood Pulp tor peper 
S.T, 15~ manufacture 21,000 Sept.9 

Bacasse n.a . 
Yulcan11td Pi bre n.a . 
!Craft Liner Board S . T, 81000 5~ Aug . Jl 
Buildinc Board (All Kinds) " n 1 nil " Paper & Boa rd excluding 

!Cra f t Liner Board " 1 ,000 o.5~ " 
2112!1£ m 

Softwood (Inc luding 
aleepers and crossings) Stds nil nil II 

Hardwood c .Ft. 2,SOO,OOO 12~ II 

Conatructional nywood Sq.Pt. 160,0001000 75~ II 

Veneers Oek n l nil II 

GI!Q!Il I! 
Synthetic Rubber:-
GRS L,T, Sl ,l36 l~ Aug,25 
GRII " 2,0•41 1~ • 
GRI Butyl II 147 l~ II 

Perbunan II 136 l~ • 
0 
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To: 

0 
From: 

Subject: 

( 

TOP SBCRB T -- --- -

vThe Secretary of the Treasury 
The Secretary of the Navy 

October 27, l9Wl 

Leo T. Crowley, Adminis trator, Foreign Economic 
.Administration 

Edward R. Stettinius, Under Secretary of State 
Robert P. Patter son, Under Secretary of State 
Dean Acheson, Assistant Secretary of State 
!larry D. White, Assistant to the Secretary, 

Treasury Depart~t 
A. L. Oates, Assistant Secretary ot the Navy 

for Air 
Charles P. Taft, Director, Office of Wartime 
· Economic Affaixa 
»n::.llo 0 . Collado, Special Adviser, Departrnent 

of State 
Oscar Cox, General Counsel, Foreign Economic 

Administration 

Frank Coe, Secretary for the American Group, 
Combined Committee on Lend- Lease 

Attached Yinutes 

There is attached a copy of the minutes of 
the third meeting of the Cor:lbined Cormli.ttee 
on lbltual Lend- Lease Aid Bet'lfeen the 
U. S. and the U. K. 

Attachments (l) 
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~ toP secur COPY NO.v 

C1C1L . L, {44) l rd Hect1Jlg 

COiiBiliBD COUIITTEE OM UtmltL LEIID-LEASB UD 
B£1~EN TQE U.S. AND O.K. 

WINUTES of a Ueetinc held i n ur . Worgonthau's 
Room in the U.S, Treasury, on 2~th October, 

at 11 no a . m. 

PR ESE NT 

!lr. llorgenthau (In the Ohair) 

u.s, RoprosentA tiyes k . K. Rpprgaootqtiyeo 

l.lr . Acheson 
llr. Toft 
llr. Collado 

Dr , White 
Ur. Cas a day 

llr . currie 

~t. Hon. Ben Smith 
Lord Cherwoll 
Lord Keynos 
Hon . R.H. Br~nd 
Sir Robert Sinclair 
Sir Henry Sol! 
llr . R. Opie 

0 .Jr . Cox 
:.tr, D~vHson 

• 

~.r . Ancell 

.Jr . Patterson 

Ur , G!>tes 

ur . F . G. Leo 
Llr . P, Coo Joi.nt Stcr otnries 

1. lll!lln:lQ!i~ ~llQ!iBA!.O·~ 

HR , PATTLRSOII informed the ComQitt eo thot a combined group 
of U.S. and U.K. repr esent,tives had now submitted agr eed recommends- · 
tiona on the U.K. Gr oup Army require~ents in St•&o II . In general, 
complete ~creement had been reached on all 1tema exnminod. Ho 
wishod1 howovor1 to draw attention to two porticul:>r categories in 
respect of whien speci al eons1derat1ona aroae:-

(a) It h>d been proposed th~t tho quostion or the 
procurecont ot certain loeo:;)Ot1ves and w:l&ons required 
in India should bo reoittod to P.&.A. 

(b) It ••• proposed th>t F. l .A. ohould oxomino tho U.K • 
raqu1recents tor certain 11c1v111antt 1tec• (tires, t1re 
t4br1c nylon for p3r~chutes, nnd p4pcr ond bolrd tor 
poeko&lng) in r espect of which tho U. K. appoarod to be 
asking for very subst>nti>l quontitioe of mntor inls which 
wor e in short supply , 

SIR ROBERT SI NCLAIR said that the United Kingdom 
r epresentat1vos dooply apprecioted the spirit of understanding and 
cooper a tion which the u.s. War Department had ohown in the 
discussion of tho Ground Army programme. Sir Robert agr eed th>t 
as records the loeomot1vos and wagons requirod tor India a 

. dit'terenoe ot opinion existed, in that tho W>r Dap1'tmont had not 
felt able to accept the British contenti on th>t tho locomotiv•• 
and wacono wero cilitory requirecents naaded in 1945. He understood, 
howovor1 (and Ill', P>tt~rson confirMd) th>t tho War Dopartmant 
would oee no objection to these roquireoonto bo1nc provided by 
F.E. A. AccordiftCly hct assuaed that the noxt otop would be tor 
those r equirements t o be considered by P.B.A.s 1n that event~ tho 
O.K. representatives p>rticip>ting in the diocussione With P.s.A. 

so 

Regraded Unclassified



() 

() 

• 

WOUld probably IUC&cSt that while tho dol1vory Of the locomotiVOS 
1n 1945" was desirable !roo a military atandpoint, it could not 
porhapl bo r orarded as absolutely essential, On tho other hand, 
11'0 ohould urco that the d<>li•rory or tho W&gon• in 1945 was an 
urcoDt m.111tary neco,.iey. ~s r ccard1 th~ other !0'.11' itct:os to 
which Wr. Patterson had dra~ attention, CIR ROB&RT SINCLAIR said 
that tho U.K. representatives looked forward to discussions With 
F.~.A.t admittedly our r cqu!romonta woro auba tantial, but 1n 
v1ow or tho U.K. r apr esentativas tboy had aound military 
Justit1ca tion. 

It wos agreed that both as r oaarda tho locomotives and 
\IDgons end. tho !"urthor four itoma montionud by Yr. Patterson, 
tho nuxt atop should bo for discussions to tako place bvtweon F. E. A. 
and tho u,K . r oprosentativos1 and that tho War Dopartmont was to 
bo kopt in close touch wit h those discuso ions . 

SIR ROBERT SINCLAlR drew ottont ·ton to paragraph 10 of 
tho roport of tho Co~bine1 Group on Growld Ar10y requirements which 
role ted 1D Reciprocal Aid and explained that it wu not possible tor 
tho U.K. Government to ent~r into commit~. nta rolotin& to the 
&rant of Reciprocal Aid by tho GoNrnmonto of Austr4lial Now 
Zealand or India . bR, PAZ<BR~ON said that ho undorotood that the 
difrioulty was likely to bo that tho Aus tralians would bo unwillin& 
to accord Reciprocal Aid to the U.S. rorcoa unless their cocod~ont 
in this r~•poct woro underwritten by tho U.K. Govor~cnt. LORD 
KEY:II'le doubt ed whothor in tact this 'I'IOuld be found to bo the 
difficulty• h~ f elt thu in ~actico tho question would prove 
to bv ono or alloco~d available Australian supplies botwoen tho 
demands or tho u.s. f oreos and tho U. i>. rorcoa oporat1ns in or 
near to Auatralia. He confirmed thot in any ovont tho U.K. 
Govorn:ant could not accept commitmonts in roapoct of Reciprocal 
Aid to be furnished by Australia, He ~uld1 howovor explore 
turthor in consultatio~ with tho r opr osontat1voa or tho Commonwealth 
Gov~rnmont Wh~t wor e, in fact, likely to be tho difficulties, if 
any, in this field , 

2. liUNITIONS PROGRAKtlE : AIR fiBOUIREMENTS 

WR, PATTERSON r~portod that tho discussions on U.K. air 
r cqu1romonts in Stoso II hsd boon proeoodina sat1sfactor1ly and that 
an a.,r ... od combined report "ould bo availublo vory shortly. 

t.R . :.IORGEllTHAU said that ho would wish to congratulate 
tho W3r Oopar~ont on the expedition with Which Gro~d Army and 
,Ur r.quirc.,onts had boon examined in consultation With the U.K. 
roproaont1tlvos and on the v~ry sub3t~nt1al ~c,suro ot ocreement 
which had b~~n achi_vcd . 

) , I UHITIO!!S PROGJ!;;,:_§ : 1/f.Y.\L MO'~f.U 
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UR. G.\TES snid tho.t, as regards Jfaval requirements proper, 
diacuaaiona had takon placo as a result of which tho U.K. 
roproa,nt~tivcs hnd bo~n 3Sked to turn1ah cort~1n turthcr informati on • 
. ~on that 1nrorm~t1on was ava113blo tho discussions could bo resumed. 
As r oc>rds tho Fleet Air Arm r oquiromonta it had not boon possible 
to lll>ko proaross owing to the absonco from Washingtun or Captain 
Abel Swith , Ho pointed out, howcvor that tho Flcot Air Arm 
r cquiro111onto as pr esented 1n tho Br ilish Document woro tho same 
os ~loao sub=ittod in r espect of 1945- -t , o, irroapoctivo of 
~lhothor or not 1945 and Stsgo II wor e oo-torm.1noua. He suggested 
thot it mi&ht well be preferable to consider tho r equirements on 
thot buia--i. o. as a 1945 requiNment Without reference to the 
question ot whothor 1945 and Stage II woro1n feet co- terminous. 

SIR RO!lf.Rr SINCLAIR confirmed that as roaords tho Naval 
roquircconta tho U.K. representatives hoped to bo able to supply 
dnswora within the noxt t.o or throe daya to c oat or tho quostiona 
put by tho Navy Depor~ent , As roc:>rda tho nO<>t Ur &rm 
Roqu1rc:monta, it ns o ~3tt.cr tor rogret that C4pta1n Abel Smith's 
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. arrival in tho United Stat~• should hovo ~on doloyod by od7orse 

woathor , I t was hoped that he would arrive vory ahortly When 
dhcuaaiona could bo begun, For his rrt ho oppr octn tod the 
forco ot Wh•t llr, Q,tos h~d said obo\1 tho boola upon whieb our 
Fleet Air Arm r cqllir o:ncnts bod boon prcaontod and he thought that 
it miaht wall bo advantageous tor t hOll to bo conoidorod as a 1945 
roquirc.cont• 

4 . EXPQRT fBf§[XUf 

MR. ACKBSON circulotod o papor (Which ia attached as 
an onnox to these minlltes) 1n which tho U.S. roprosent~tives bod sot 
out the~r undoratand1ng of certain points in the U.K. proposals, 

On question (1) LORD KEYNES aaid that tho intention ot tho 
U.K . document was thst all row mntoriala and monutacturod goods not 
included in tho programme sot cut in Chnpt~r II or included in t he 
munition pro&rommoa in Chopter I would bo token ott Lend-Lease With 
offoct tro= the lst January, 194~1 i rrospoctivc or whether Stage II 
actually boson on that d4to or not , 

It was pointed out that it would bo nocoaaary to be clear 
•• to who thor tho proposed terminal dote ot tho lot ·Januaryi 19451 
would apply to m!lteriols shipped ottor thot dcto to 1o:1teria s 
dolivorod. to tho British for shipment after that doto or to materials 
rcqubitionod after th~t date, LORD K!iYNES said thot ho would Wisb 
to roaorvo this l&tter point for consideration: Ho had personally 
oontompl~tod thot any sup~lios doliverod to tho British after 

92 

lst Jo.nuvy1 19•5, would be ps1d tor ovon thouah thoy bad boell 
• r cqu.isitionod before that dato, 

• 

As r og>rds (2) LORD KBY!r..S .. ,rood With tho ototomcnt of tho 
pos ition as contondod 1n Ur, Achoson• s no to, on tbo understanding that 
tho u,K. could, aa now, Qnkc applic4t1on to tranafor tor export. 

As roc~ds {3) LORD KEYNES soid thot tho criterion Which 
tho U. K. r oprosontativvs had bad 1n mind wos thlt tho monutoc turcd 
goods to bo ob toined on Lend~Lea se would not bo of typos which the 
U.K. would nor~olly expoc t to export, He would not wish tho 
United Kingdom to be bound net to begin tho production in 1945 of 
ony ortiolos simil• r to those includod undor this hooding, For 
1nstnnoo, ot proaont no cr~wler tr~ctors woro producod in the 
Unitod Kingdom but i t might well bo t hat tho Uni tod Kingdom would 
oo·lah t!) bu&in the production or such tractors on n vory small scale . 
rhe point "'s tho t th<> U, K. should not expcc t to export suob 
trl\ctors . 

l!R. ACHESON l'l~ .• , th!:.t .Ard !tcynos' ,. ~t!l~( coot clarified 
· tho Js.suo so tJ s 1'.:1ct or2 ,;.:r tc,t" tho u . s. ropr<tsont'ltiv~ • · Ift a s 

.,...,, e'ntcmpl:tt.od, loN·.lot : ··~s end re ilwny ncc.rs woro addoc:l to the 
list or a!lnutacturod ooods. <rhith F. B·A· would t...• asked to provide 
on Lond.-Loase1 spOe13l eons1der~ tions e i&ht ar!•o in rocard to thee, 
aut thoao cOUld bo OX"Ulined at a l a.t or dot.. 

As records ( 4) LORD KEYNES said th•t :horo wore very 
weighty roasona Why expert r estrictions should bo Wholly remove~ 
trom tho 1st Docombor, 1944. Ho apprccie ted th• t in so far as the 
difficulties apprehended by the U.S. ropreaont· tivos hod not boen 
r~movod by tho st~tcmcnt which h.:ad alrordy o 1dt· 1n rogerd to 
quostion 1 they probobly related tO thO qUOStion Of the \ISO of 
stocks ot Lond-Loase goods after tho matorinls in question had been 
taken ott Lond.-Loose. As ho had already sa1d 1 tho U.K . represontat~o 
colt tha t thoro wore decisive reasons tor solocting as oarly a date 
as possible for tho inception of f r eedom fro~ expert roatrioti ons• 
but thoy wor o conscious of tho possible difficulty in ragard to 
stocks ll.nd. would bo glad to put forward certain concret.-. 
suuoationo which they had been considorina amonc themselves , 

It w .. a&reed that tho aunestiona rotorrod to by Lord 
Koynea should be considered at a Sub-Committee mootin&. Accordingl y 
tho discuuion wu continued by a SUb-<:ouittoo conliatin& or tboso 
present at tbG IbiD iloctk& with the oxcoption ot llr, lol oraenthau , 
A noto aua:aariain& tho procood1ngs at t hu Sub-<:OCIIlittoo 1a circulated 
with tho• ~ minUtes . 

11uh1n&tcn1 D.c. -3-
{S1cned ) 

1.0. Lee 
F. Coe 
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ANNEX 10 UINVT£S 

The following c~nts r of<r to 

(a) Choptor 2, Sec , v, Raw l!> t ori all 

(b) " " ' Sec. VI, nanufacturod. Articl es 

(c) " 1, (So far os row materials totaling 
$13~816t000 oro concornod, soe 
p, 3, ottom) 

(d) " 5, \1hi te Paper and l:lxport 

Co..anonts1 

(1) Tho u.s. side underst~nda th•t if tho non- muniti ons 
progrru:> oH forth in Ch.•pt<r 2 should go into o tfoct on J:unury 1, 
1945 all cthtr r aw t>'tcri!lls ond mmllfllCt\tred cood.s (oxcopt 
"'unitions itc::ss) would go off lcnd- l ooso. Should tho otroctivo doto 
be postponed., an intervening non-:ounitions ~rogr•m oight be 
required (too p. l) . But in such ovcnt, wMn tho oftectivo date 
should ba r~•chod tho s>:oo -.ction woula be t>kon. This applies 
whoth'r or no~ non· cunitions 1tocs on prior r~quis1tions 3re still 
undelivorod. 

(2) Tho u . s . sido undcrst,nda thnt tho Quebec agroemnt; 
thl.t tho nrticlcs which have been roc~1vo4 undvr lond .. loasc or 
cutu•l ~id will not be exported will st,nd. Tho u.s. side nl so 
und.~rstonds thot orticl~s lcnd-i coscd tor mili~~ry ond uso (motor s 
for instonco) will not bo tronsforr•~ to civilion ond uso without 
~grooment . 

(3) The u. s . side understands tha t the monu fnc turod 
aoodo included in the Stoge II proaroo in Chnptor 2, Soc , VI, are 
not producod 11nd are not expected to bo produced during St age II 
in tho U.K. 

(4) The U.S. sido undorst1nds tho U.K. proposal to be 
th>t tho \/hito P~pcr ~ r estrictions (oxcopt those retorrod to 
1n P1rocroph 2 ' bove) should bo lifted on Dococbor 1, 1944, as a fixed 
cb ta. 

The u .s. sid~ ~l!ovos th•t thoso r es trictions should. 
bo l1ftod 3t tho oxp!r~tio:> of3 dot1n1to P')riod following the 
1nl urur1t1on ot tho prograos tor St•go Il •ct out 1n Chopter 2 
~nd tho t~ro1n~tion ot ct~or lcnd-lo~so S~~lO I progracs ~s contco­
pla~d in Pnrograph l ~~uvo ~is is t~ r~C)VO t~e r.eeoss1ty tor 
coz:.plic:lt\)d rules rvl ... clug to tho uso of ,t.O\!li:S of lcnd-l..:ase 
Q1tor1D.ls in tho c:muf'1ci:~\: or goods for oxp::»rt • 
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tOP BECR!:T COIY 110.~ 

BUPPLEHENT FOR THE 

Il!TROD!/CTIW 

As a re1ult of various developments wh1ch have taken 

place during the two weeks since tho document re l ating to 

British Regu!remento tor the Firat Xeor of Stage II was pre-

sented to the Cosb1ned Co~ittee , 1t has been thou1ht desirable 

to prepare supplementary notes on certain aspects of our 

programme . These follow in the same order as tho chapters 

1n tho origi na l docuocnt . They are a s f ol l ow••-

SUPPU:IItrn' TO CH~P!"ER 2 REGARDIJiG OIL . ND SJIIPPiliG 

ADDITIONAL I!ATtRIAL FOR CH.PTER 3. 

AMPLIFICATIO!i OF JJATERIAL IN CHAPTER 4, 

At the conclusion of this eupplement we have 

pr ovided a t able of aoendcents t o atat1at1cs, etc . 1n tbe 

document i tself, oany or which are consequent upon the 

development s r ef erred to in the notes . 

Washlncton, D, C, 

29th October, 1944, 
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T 0 P S E C R B I COPlC NO .+ 

SUPPLPi$N1 TO CHAPTM 2. 

NON k-VHIIIOllS REO!Jli!EM£1/IS IN 194S 

III. sw,. 
Tho pasaase relatin& to Oil on pagoa 28 and 29 ot 

our document shou,l4 now be regarded as out of date except tor 

the first two sentences. 

The review of the United Na tiou 011 end Tanker positiCil 

to which wo rotorrod in the tirst paragraph on page 28 of 

the document, has now boon completed and in the light of 

th1a re·vtcw acend.=onta to our pro&ru:=e have become nccessa.ry. 

In addition, stock levels in the U.K. both during 

tho CQDtinuation or Stage I and in Stage II have boon under 

discussion, At reeont Anglo/U . s . d1seuss.1ons in London 

tho view was token that the existin& level ot approximately 

7, )001000 tons should be mainteinecl during Staco I . This is 

still subject to ratit1cat1on in Washington. Tho authorities, 

both m1l1ta,ry and civilian, 1n tho U, J<. . have, however, been 

considorin& the question of what reduction in stock level 

can juat1t1ably and soundly toke place by the and or the firat 

year of Stago II , Tho oilitary authorities have not yet 

co~pleted their 1nvoa t1gat1on but wo have been authorized in 

tho moantime to indicate a tentative figure of 51 7501000 tons 

as approximately the minimuo levol to Which stocks could bo 

allooed to tall . On tbo &S$UI:!Ipt1on, the.refore, that we 

oa1nta1n a stock or 71 3001 000 tons during Staso I 1 and that 

it is subsoquontly docided that this b6 r educed to 5, 7501 000 

by tho ond of Staco II, thoro would bO a reduc tion in Lond/Leaoe 

requiromonts •• follows : 

Aviation casolino 
lolotor caeolino 
Gao 011 
~bricat1n& oi l l 
Otbar products 

fhouoan4 tons 

940 
425 
85 

3 
W:i2 

Millio'Q dolltr a 

81 
22 

2 
6 
~ 

w 
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Tho above reduction 1D u,lt, stocu hu, there1'ore, 

beon &UUIIIed 1n preparin& our ost1oo& to or our Lolld-Loaae r aqu1re­

aontu 

The total does not include oi l or u.s. oric1n that 

V1ll bo rc-transrerrod to u,s, Forcoa 1D tho u,lt, o~ Icol&nd, 

nor ot any u.s. aviation spirit that will be re-tranererred 

to u,s. Foreoo 1D Australia aM Illdia, SUpplies 10 mado 

avai lable havo hitherto boon included 1D our Land-Lease requira­

IIOnts and have been treated a1 reciprocal aid Wbon re-tran1terred 

to tbo u.s. Poreos , In our Stase Il ostimatee, bowover, (aoe 

table below) aueb supplies have boen treated as 1t they had 

boon oonaignod to the u,s. Forces direct thl'oush u.s. channels . 

Thus aaa1nst aross oil demands from u.s. sources ot some $620 

lllillion, only $338 •UHon will be needed to aoot Br1ti1b 

requirements, the balance boins tor tho uso ot tho u.s. Forces, 

Even whon Lond-Loaso oil for u1s. Forces 1n UJt. i1 taken out 

ot tho account, the balance o! $338 million which appears ' 1n 

our estimates is 1D roal1 ty a stete=ont or our crou, and not 

ot our not r equirements . For it is estimated that we shall 

be suppl:rinc to tho u.s. undor r eciprocal aid durin& the first 

yoar ot Staco II somo $193 million ot sterl1na oil !rom British 

saureoa. There aro, moreovor, throo points 1n connootion with 

this storlin& oil to bo suppliod ullder r ec iprocal aid to Wbich 

wo cons1dor attontion should bo drawn. 

Firstly, on a tonnace basil it ia actually sroator 

than our requirements under Lond-Leaao (120 28?,000 tons as 

compared with 90 201 0000 tons) , 

Sooondly, while all tho above t1suros aro on an 

f •o• b• basis, tb& delivery or etorlin& oil to tbo u. s . Yoreoa 

ullder reciprocal aid, unlike that o! Lond· Loaao oil, invol••• 

substantial expanseo 1D atoraco, handl1n& alld pacltlna cbarpo, 

whicb ar e not included 1n tho above !i(Ul'eo, particularly in 

caoeo ouch ao u,x., or aca1D 1D India, whel'a lone rail haub 

are frequently noceooary or wher e packed oil il doli•ered on a 

110ro or lose retail baela, an4 tbe t. o.b. value or the oil 

1taolt .. y theref or e r opreacnt OnlJ a oaall proportion or tbe 

total ooot involved. 
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Thirdly, the ao...,allod a tor line oil suppl1o4 to the 

u. s . Forces under rociprocal aid in tact 1nvolvoa a 

aubatantial vol~~mo or dollar expenditure . The C1ruoncial aapoct 

of this is Cllrthor considered below in tho supplomont to 

Chapt er 3 (paracraph 2(iii )) and certain proposals are made, 

97 

As tar as U. K. is concornod , tt is aa.uaed that strict 

r ationin& ot civilian consumption is still in toree in Stace 

II, but th3t some relaxation ot the prosent aovoro roatr1et1ona 

may havo to be int r oduced in ordor in particlllar to r oliovo 

tho hony load on public transport, and to facili tat e moveoont 

or materials Cor cortsin special procra=mcs, includinc housinc . 

Followinc ia tho r oviaod statement ot our r aqu1remonta 

in Stago II to r oplnoo that contained in tho second column ot 

paso 29 :-

4viation spirit 
tlotor spirit 
Koroseno 
Oas~Di.,sel 
Fuels 
Lubs: Crudos, oto . 
Wax, T.E. L. , otc . 

Totals 

tonsQOO 
232 

320? 
990 

1212 
194? 
1613 

Sll1ll1on 
11 

121 
24 
33 

16~ 
...l! 
.ll!! • 

• It may pcr hapa bo desirable to add a further nota 
on tho •~bjeot or supplies t o South American countries, 
Continental Europo, otc ,, for whi ch no allowance hoe been 
m~de 1n the above, o1thcr for Lcnd-Leaso or roci procal aid. 
For ohorthalll rouons i .t will no t always be possibl e t o 
arran&e tor s hipmonta troo Bri ti1h or Acer1can sources 
to coat the oxsct British or American share ot trado in 
particular countrioa. • eert~in nucbcr of •cxchanaon 
sh1pmonts e•n no doubt bo arr4nsed within the industry, 
bu t it is not possiblo to give any proeise oatim>t o 
or whot these will bo , Not doficionoios in tho supply 
ot Br itish oil for t ho British shoro of tho trado , of an 
estimated valuo ot $15 million, ohould in our viow bo 
addod to the totsl r oquiromonto in the fourth column, 
oakina a total ot $3$1 million • 
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With the completion or t he United Nations oil and 

tanker review, there are aome coneequantial chana•• to be 

noted in items 6 and 14 of tho Shipping Hequiremente table on 

pace 31. 
On the auwoption that tha European nr ends earl7 

in 1945 1 our Stage ll estimates under these nelda ahould be 

r educed as foll ower-

6. l'reight on patroloum producta 

4() carried 1n tankers allocated by 

W.S .A. to 8ritioh Bopire 

• 

• 

• 
• 

programmes 

H. Surplus bUnkna d1sc""rged 1n 

U.K. porta 

Tho Revised total io thus • • • • 

(instead of tho risuro previously 

190,000 

nil 

8?6,?20 

given, naoely • • ••••••• • •••• 992,96o) 

We should like to draw attention t o tho t act that , 

or tho above r1suro or $190 ~illion , slightly over $90 million 

r opreoonts freisht moved 1n u.s. lond- l eose and British tankers 

on oil which will ultimately be supplied to tho U.S. Forces. 

Furthermore, it 1a expected that a nu=ber or Br1t1sh tankers 

wi l l be ellocoted under reciproca l aid to assist with the 

movement of oi l to oreas o! u.s. proaramming responaibllity. 

It is estimated that the cost of r eciprocal aid thus involved 

wiU be $15 million at British rates and exeludin& li.S.~. 2S• 

IUJ'·Char&e• 

!18 
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I 0 P 5 ! C R B I COPY 110.1?-

ADPITIONAL MU£l!I AL POR CJ!.\m!l! 3, 

APPITIONU, ITQ,§ to SWIG!!ARD THE BRITISH RI!S!!I!'fE PO§ITIOH. 

1, The suggestions already made in Chapter 3 ot tho 

British Requirements tor the First Year or St age II are not 

exhaustive. In this supplementary statement particulars are 

c1ven concerning some further items, and also some amplification 

and further explanation of items already mentioned, The 

proposals fall into three categoriea:-

1. The inclusion in the Lend·L•ase prorram:e of various 

1te~1 Which otherwise would cost cash, thus utoguarding the 

Br1t1eh reserve position. 

II. The inclusion ot new itema Which the U.K. Will have 

to co without if they cannot be obtained under Lend-Lease, the 

furnishing or Which would caterially aaso tho British economy 

in other respects, but would not a ffect the estimated reserve 

position in terms of gold and dollars. 

III, Certain claims which have been in dispute or have 

been lett in abeyance which would, if they were conceded, have 

the same etrect as I. above, namely , to improve the reserve 

pool.tion . 

2, UD4er heading I the following iteoa already suggested 

c ay be briefly recap1tulate4:-

(i) tobacco $90 millions 

(i1) Ott-shore su•ar $64 milliona 

This is a revised tigure. Thoro are also dollar 

troights involved which \'IOuld be ol1giblo tor Lend-Lease 1t the 

carao 11 el1g1blo and would bo oligiblo anyhow it tho proposal 

mado subsequently 1n conneot1on with ahipp1nc is conceded . 

(111) pollar £xpend1tyrg in rq•ptgt oC 011 

Here the ~tateaent previously made needs some 

correc tion and amplitication, In add1t1on to the actual 

purchuea ot crude ot $22 dll1on it 11 nec.,aary to pey dollaro 

to the Venezuelan GovorlllHnt tor r oyal tie a on crude oU 

produced by British companies in Venezuela and aubaequently 
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transferred to u.s. Forceo under Reciprocal Aid. Thio itea io 

estimated t o amount t o $8 Clilllon in tho tirst year ot Staco II . 

There are , however, many other dollar outaoinge 

involved in the production or ao- called "aterlin& oil". Boaidu 

the purchases ot crude an4 tho royalti'" olready referred to, 

there are purchases ot equipment, sal•riea and was•• ot oil 

tield technicians, stores and spare parts, all or which have t o 

be paid tor in dollar s . Indeed, there 1o no doubt that a 

substantial proportion of the coot ot providing oil on Reciprocal 

Aid does i n ract represent actual dollar ex:penditu.ra and it io 

suggested that the United Kin&dom micht reason~bly ask to be 

reimburaed tor this proportion, particularly as we expect to 

supply on reciprocal aid ter~s , a greater volume or oil 

:easured by quantity (thou&h not in value) than we are ourselves 

receivinc on Lend-Loase terms. 

It is r ecocnized, that it would be extremoly diffioult, 

if not impossible, to acree upon a basil tor reimburaament on 

these lines. The proposal is, therefore, that tho United Stataa 

Gover nment might find it convenient to mako thi s r eimbursement 

in the form of diroc~ pa)'ltento tor oil tZ'OIIl the CUracao and 

Bahrein refineries (being those refineries wbere tho dollar 

proportion is hi&hest) . The value of the oil to bo provided 

on Reciprocal aid by these two rotinoriea in Stage II is $100 m. 

p.a. Alte rnatively tbe United States Oovor0111ent Clight prefer 

to make lump sum payment of $100 million in r espect or Reciprocal 

aid supplie s froo all sourcoa, leaving undisturbed tho present 

arrangements whereby oil tro= Curacao and Bahrein ia supplied 

under Rooipr ocal Aid, 

( iv) 'l'he total dollar oxpondituro incurred by the llinittr y 

ot lfar Tranaport 1o now astiooatod a t about $125 a11Uon par &MUa· 

or this it i s thousht t hat $57 aillions compr i se it ... which are 

not suitable tor Land- Lease. 

whieb deserve conoideration• 

There r oaain the tollowinC i tama 

(a) Un4er proaant rulinca tro1Cht ia in reneral only 

ol1&ible under Len4-Lease 1D roapoet ot car co or Len4-Le&ao 

oricin· ahipped troa u,s. porta. A r el axation or thaae rulinCa 

to cover 1h1paento troa u.s. porta or Gon......,t oar co not 
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procured un4er Lend-Lease would, it ia eatiaated, eave so .. 

flS •1111on, with tho probab111ty or a aaall increase 1ft the 

t'\ltu.re •• items now undor Lend·Leaso coaso to be ao proeured. 

Similarly trei&hts on w,s • .t.. ohipa loa4inc Governaent car co 1ft 

Canada or tha Caribbean have in tho past accounted tor a dollar 

expenditure estimated on page 38 or the previous statement 

at $40 millions but now provisionally calculated subject 

to checking at some $15 mi llions, which it is hoped might be 

made elisible retrospectively. For the ruturo this item i s 

likely to be greatly dimini shed, but oparat1ns efficiency 

may require W.S • .t.. ships to be acain so employed, and a possible 

maximum or $10 lilillion misht 1n this caae be i nvolved . 

(b) A sw:o or about $40 million 1a pa1d annually tor 

services and supplies to British controlled vessels in u .s. 

porta Which is not covered by Lend-Lease. This figure is beins 

analysed to see how far it comprises itama which are suitable 

Cor Land-Lease, For the present tho posaibly olisible f i gure 

misht be put as a rough esti~te at $10 million. It is 

sussostod that the fUrther analysis or thit agsresate should 

be passed cvtr to the shipping authorities on both sides . 

(c) Dollar proportion of hire on Norwesian vessels t1me­

chartered under the Tripartite Agreement of 1941. Thi.s item 

or $5 •1ll1on was rorcerly under Lend-Laue, but ceased to be 

10 in 1943, It is hoped thlt this misht ba reconsidered with 

a view to its inclusion retro•pectively which would raise the 

ficure to$? millions . It should disappear with the termination 

or tho charters arter t he end or tho European war. 

(d) Certain items on Allied vcsaols on time charter to 

us tor which we provide dollars, $18 million, Ther a ara 

certain technical compl exities ar1si nC out of the char ter t erms 

which would need carefUl consideration in relation to thi a 

item, which Wil l or course disappear with t ha t e ra1neti on or 

tho ehartara. 

(a) Repeirs and reconversion• Which P.£.&. baYa 

refUted to finance because, adaittedl)', proper procedure bad 

not boan toll owed by us, f 5 .Ul1on. This mi~t ba roeonsidered • 
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(v) Maehino T00ls. There io hero not.bing to add to t.bo 

atatccont already aade. Toul rol1ot aiabt IIIOW\t to $10 

to 27 aUl1ons , aeeording to t.be exact rulincs given . 

(vi) Pos aible Add.iti ons to the food Procrapme. Thoro are 

a number ot items here tor whi ch wo are currontly having to 

pay cash, tho oligib111ty ot Which tor Lend-Leaso might be 

roconsidorod, as follows ;-

Essontial oils 
Chewins .um base 
Vi tam1n U A" oils 
Hops 

•Purchases for IIAAFI for sale to 
British and Allied Forces 
covering a large number ot 1tem•1 
such as 1 biscuits, fruit juice•, 
confectionery, cheWi.n& au=, 
pickles and sauces 

Pickles etc . for the u.x. forcos 

$ 
l, soo,ooo 

600)000 
1,400, 000 

soo,ooo 

9, 000,000 
5,ooo,ooo 

l8,ooo,ooo 

• It is perhaps appropriate to montion hore that the U.K. 
is similarly providing a larso varioty of goods on 
Reciprocal Ald. Theso good• aro sold to u.s. Forces 
by the Post Exchanges . 

(vii) Tho ol1gib111 ty of Suoplios for the Coloni es has ·been 

much narrowed, since most of them aro now declared to bo 

non~combat areas. These decisions wero given b~fore raw 

material• and foodstuffs fro~ the Colonie s were b'ing supplied 

on Reciprocal Aid . !low that oubstantial supplies on Reciproca.l 

Aid ore being thus fUrnished, it is hoped t hat the previous 

dec111ons could be reconsidered. 

A rough analysis or pureh•soa made through Government 

channels during 1944 is attached ahowina o totol figure 

of $18 mi llion. It is anticipated t.bat approxima tely tho 

samo volumo of s uppli es will be roquirod 1n 1945 • 
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BRITISH COLONIES SOPPLr WlSSION 

AHALrSIS OP' GOVE!\IiKEIIT CASH fURCH.lSES DORING 1944 
(1n thousands or u.s. Dollars) 
D R S T I H .l T I 0 N 6 

CCIIIIODITr BRITISH BRITISH BRITISH 
IIRST IIRST B4ST CBYLON OTHRRS TOTALS 
INDIES AFRICA AFRICA 

FOOD 3, 000 soo 500 4, 000 

TEXTILES 500 soo 
PAPER A PRODUCTS 300 200 soo 
!.USC. GE.N. STORES 100 100 . 100 100 100 soo 
llanuracture4 a 

aomi- " STEEL 1, 000 soo 1, 250 ?50 soo 4,000 

BNGI~T.Rl!IO STORES 1,000 650 850 soo 50 3,0$0 

RUBBER hA1iUPACl'URES 
1nc1u41ns TIRES a 
TUBES 1,000 1,000 

AGRICULTURAL 
EQUIPIIEIIT 500 100 1,000 soo 400 2,SOO 

OTHER RAil 14ATtRIALS 1, 000 50 500 50 50 1,650 

MEDICAL SUPPLIES 100 50 50 50 50 300 

IQIUdl ?,?00 1,450 3, ?50 3, 250 1, 850 18, 000 

• 
• 
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) . U;4tr htt41M II, t.h•r• ar·e the toUowin& it•••· U tblae 

could be turniaht4 on Lond-Leaao, substantial aid would bo civon to 

tho Britioh economy, but ol no allowance hu boon made tor any 

aubotontial sold or dollar expenditure under any or these hoadinc• 

in calculat1ns tho prospective reservoa, there would follow no 

direct relief to tho cold and dollar position•-

(1) the Repair ara4 lguipcptnt and Baplastmtpt o r Bomb Da;•ct4 "FU''' 

Comr::s;tsU ~z: 

Sac•••• 

sec. turtbor oxam1n&tion has been civon to this subJect since 

tll• cain atoto:oont was put in, but we still lack the fuller 

material from London which we hope to cot. In the first 

place, it should be explained what wos perhaps insufficient­

ly clear, that 1n the raw materials prosramme on Page 33 . ,. 

or the main atotement some items aro already included for 

the repair and equipmant ot bomb damacod houses which, as 

is pointed out in t ho first sentence of Poco 321 Will only 

be eliciblo tor Lend-Lease if a more favourable attitude 

is now adopted in regard to the eliC1bility or such items , 

The details or items under these hoadlncs already included 

on Page 33 are as follows •-

Housing I!Ula:.: 
Unit or Fl.Jrn1tur• 
0Uan~1~X (a) 

Qu•ptitx ~) OUIJ!tity(~ 

S.T.(OOO) 11 250 nil nil 
Inaulotion 
(Build inc) 

16 1,625 Board S,T,(OOO) • • nil nil 
Sort wood Stds. (000) 200 19, 300 • • nil nil 

Hardwood cu, tt. (000) nil nil nil nil 1, 650 . 1, 750 
Constr . 
Plywood "1'ft. mi llions) nil -llU 12 ~ 60 ~ 

To tal V &lues 21,175 1,008 7,150 

====- -- -• a ... of tbo bG1141nC boerd end softwood WOUld probably be-
tor repair ot boebt4 bll1141nco but we have no 1ntorut1on aboUt 
quent1 t1 .. 1 tho ottoet ot auc~ usoco WOUld ba to redu.. tbo 
value ttcuro ot colua~~ (a) ond increase the ftl.uo ti,uro ot 
co1..n (b) • 

The above requir•••nta, bo•ever, have boon kept down to 

tile m1nbna. Greotor quont1t1eo ot 1nau1at1on bu1141nc board end 
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aortwood and bacasse would be or the craataat help. We should alao 

wiah, i ! a favourable rul1nl ia civon, to put in requlrt .. nta o! 

alae wool or suitable subat itutea, which are not at preaent 

included in our r equir emonto on ~~· 33. 
Next aa r e&ards miscellaneouo equi pment . Hore 1 aubject 

to possible difticultios or shipment whi ch have not boon tully 

explorod 1 a wide r interpretat ion of Lond- Loaao el1Cibility would 

all ow a coat helpful supplement to tho moacre supplios likely to 

be availablo from U. K .• production 1n 1945. Example• are utility 

fUrniture , steel fUrniture, door•, a.tal window tramea, atovoa , 

and wa ter tanks. I t is ditficult without further exaaination to 

civo a reaaoned estimate under tbia bead. We think, however , if a ~ 
4[) favourable decision in principle could be civon, that • programme 

Of tha value Of SOJIG $10 millions COuld be prepored. lt complete 

kitchon or bathroom units wore available and wore technically 

auitablo, tho total miCht well bo hi&hor. 

Possibly, however, tho most mator1al aeaiatanco eoul' be 

4lt sivon in tho shopo or prefabricated houses. We have not attempted 

so tar a ny t echnical examination of tho possibilities under this 

• 
• 

• hoa• . But 1C supplies were available, and tho probl oms of sbippins 

a nd ditterins buildins standards and practice in tho two countries 

can bo surmounted, such spectacular asaiatance to t he housing 

probloa cr eated by bomb damace, and porticularly by tho recent flY 

-b• 1 u would be represented by tho supply or houses complete in 

thoaaelveo 1 a1Cht affect the public opinion or both our eountri oa 

aoro favourably and sympathetically than a lmoot anr other expendit ure 

ot oimilar volume. Tho housins problem durin& Sta&e II1 particularlY 

in the London area, will be moo t acute. Apart from the a lleviation 

ot hu.an outter1nc, war etticioncy would be directly 1ncreaae4 , it 

aoaiatance can be accorded 1n tbio way. It aay be aenti oned that 

u.s. aanu!acturers have alread¥ tentatively approached British 

Kiaaions here about the proapecta ot tho proviaion or prefabricated 

bouaea tor tha U.~. Without t echnical axaaination ot the 

poaaibilitioa we can bardly put forward anr det1nite ficur•• of coat , 

but wo t ea r that tho cheaper Gooclyoar trpa of houo , coatiDC $1,800 

with equipMDt, would probabl7 ba ~~nauitabla . Jleftrtbalua 1t wou14 
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be of tho createat aaauta nce if a proc r- of t he order of (aay) 

2S, OOO to •o,ooo unita proved to he practica bl e . 

( 11)C1y 111an Bsligt Supplies Bogu lrad tor Bsqoy e r o4 Br1t 1eh tprrtt .oripa 

1p t ho far East. There i s a a ye t nothin& turt her t o a dd to the 

atat oaont on Pace 40 or the .. 1n atatomont~ 

4 .. Thoro roui.ne un4er Headinc I II tho Qatoaory ot cla1JU UDder 

diaputo or i n abeyance , In addi t ion t o tho t wo exaaplos already 

aot forth on Pacoa 41 and 42 or the ma i n at otoment, t he f ollowinc 

may also he mentioned. Somo or t hoae , it will be soon, ar e or a 

tritlin& amount , but llGVGrtheleaa add aomcthi nc to tbe aggregata. 

$gAllons 

(1) Pro-Reciprocal A.id auppl1U or rubber. 

This claim is still outstandin&, and no 

r eason is known to tho Britiah Misaiona 

why it should not he met U. 8 

(i1) Suoz Canal dues on w. s . A. shipa alloca ted 

to aoa t ransport services , at present hold 

in Gboyonce 

(111) Pr oduction contracts tranaf orrod u "tako­

outa11. Thi s ele.i m as s.uch ie not i n 

dispute, but no sottlem<nt or tho amount 

has yet been reached 1 wo put tho tull 

vllluo a t 

(iY) Divordons to U.S.S . R. This is a compl1~ 

cated story about which we aro in a position 

to cive details . The short doaor1ptiona are 

a a tollows t-

(a ) Di vorsions o! Bostons tor whi ch wo had 

paid dollara , with t he proaiiO O! 

r eplacement, which in our viow hal not 

1 .• 3 

boen 110de l~.S 

(b) tho delivory to U,S , Zorcol in U.K. 

or Airocobru !or which we had peicl 

dollars , intended tor RWtaia., 1n which 

n oot ... should ban roceind clollora, 

Sir frederic k Pb1111pa did DOt pro11 
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tblo c laia at a tiiiO whon our dollar 

belancoa were 1ncreaatnc, but it waa a 

claia which be beUovod ouaht to M 110t 

soonor or later 

(c) t ho tultl..lmont ot a U. S . c011110itment to Ruasia 

by dolivory ot Wrisht onainoo troa U, X, tor 

which wo had paid dollars. Tho Rua s i ans 

r ojoct od our demand f or poyaont, saying 

tho .attcr was ono between tho U.S. and tho 

U. K. Thia has not boon previously t aken up 

•• 

16, t 
• 

by ua and is now raised tor the firat t1ae 4.0 

(d) Powder manufactured by tho Now Joraoy Powder 

Co . for which wo paid dollara, but which waa 

shi pped to RUssia on U. S. account, This 

claim baa never boon withdrawn, but baa bean 

lett 1n abeyance 

(v) Certa in capital racilitioo in tho way ot 

machine tools and other equipment, Cor which 

we hqd paid dollars , has boon eubaequontly 

made available to u.s. monutacturora onsased 

i~ u.s. Government ordors without payment . 

Tho capital va l ue of Cacilitioa uaad for 

O, S. benefit was 1n 1942 $100 a illions, 

1n 1943 $50 oill ions, and 1n 194A $27 millions . 

Tho annual value or the r l&ht or Cree uae misht 

be anywher e between 10 per cont. and 20 por cent , 

2.2 

107 

ot the capital value, which yioldl a total t1sure of 18-36 

In connection with this elaia it ahould be 

particularly borno in mind that thia 1a a sood exaaplo 

ot tho oxponae incurred by tho U.K. in buildinC up tho· u.s. 

aun1t1ona 1nduatry at a tiao when tho u. s . wao a 

neutra l , which creatly accoloratod tbo date a t wb1eb 

the u. s. wao 1n a poa1t1on to bacoao full)' arMd. All 

tbio cost tbe O. K. bard dollaro, Tho abovo 1tea wao 
a -11 part ot the oxpen41turo by tho U, L ot ,.,.. 
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$2 billions 111 bu1ld1Dc up tho O, S , onlnition• 

1Ddustry, or which about $1 billion ws• a pent 

attot t ho o,s, came ioto tho war , these boiDc 
the expenditures which wor e pri.uril:y r osponsiblo 

Cor the 1111tial exhausti on ot tho British 

reeorvos down to virtuallY ~oro, 

108 
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t 0 P S i C 8 I T COPY NO.* 

41!PLiriCAIIO!! Of IUTEI!IAL IN CH4PTBB 4 

LENP:J.IAA' MQVIBIH§NT§ OF AUSTRALIA. QW p;u tMQ MD IIDU 

1, As explaine~ in para. 1 or Chapter 4 of the doc:woent 

~elating to British Requirements in the First Year of Stage II, 

the programmes aubmitted by the Onited Kinc~om 1nolu~e 

aupplies required from tho United States by &uotralia, !lew 

Zealand and India in the field or cunit1ons (except aircraft 

and &ireratt components), oil and sh1pp1ns. The rollowtnc 

notes by the Australian, New Zealand and Indian oupply 

representatives in Vlaahi ncton expla in the need or their 

respective cou.ntrita for food, raw materials end civilian 

coods under Lend-Loaae i n Stage II an~ itam1et those 

requirecents in creator daten , Where the t1sures given 

bel ow differ tro= those 1n the earlier document, the previoU5 

estimates should be dilrecardtd . 

AUSTRALIA 

The Aus t ralian Wtr Effort 

2. The Australian war effort it likely to have t o 

continue at tho maximum degree of intensity tor a longer period 

then that of most other members or the Unite~ Nations . At 

the earliest possible time Australian forces were engaged 

1n the lltditerranean area and supplies or all kinds were 

being sent to t hat and other theatres or war . llhen Singapore 

fell, Aus tralia was short of men a nd munitions , bocause 

ever ything possiblo had been sont abroa~ to tho actual fiel ds 

or action. Ameri can forces and Amer ican auppliea fi~led the 

I*P antt became the b&t1a tor tho eounter·otrena1 ve. tho 

reananto or the Aua tralian Bavy end some or Auatral1a's 

oxporienced Juncla troopa are now 1n tho Pbillipinoa. 

) . The Aua t ral1an .. r effort bas ttra1ned her resources 

and manpower to an extent which 1a har4 t o mtaaure, because 

.uch or it ia in tho production or ordinary roodo and farm 

supplies . But tho auotority or civilian lifo in &uatralia 

haa become very pronounce4 • 

. 4. i'rOry pouiblo fichtins un bu beon uotd. SeTon 

out or eve ry ten •&loa between the acea or 18 and 35 b ... 
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oerved in tho ti&bting torcea. From a total population ot about 

?t milliono, 8911000 mala• were enlisted and SO,OOO have 

become caaual ties. The number a engaged in fighting and 

essential industries exceed the prewar total ot the workin& 

population by 1?01 000 and coapriu 71~ or the total population 

between the acu ot 1$ and 60. 

Reciprocal 614 

5. Comparisons with other countries are not really 

practicable oven it they were desirable. lt may be or interest 

to note that one fifth of tho tctal war expendltun 1n 

Australia ia tor r·eciprocal aid to the U.S . .&. forces . The 

dollar value or this a.id , so tar as it can be measured at all, 

is of course incomplete. But to the end of June 19441 the 

value was estimated at a total or $570 mi llion•. The dollar 

measure understates the Australian contribution in te~s of 

13Dpower an4 or real effort, .,.cause the rat-e or exchance 

which must be used to convert Auatralian currency into doll~ 

values doea not correspond to real values. 

6. Reciproca l Aid to the u.s.A. forces commenced long 

before there was any formal agreamont on the aubjact. It 

co=encad 'With food sent tc Bataan. The Australian people 

have Sivon unst1nt1.nslY and have cone without normal 

necessitiea in co-operation with their Government in the 

provision ot requirements tor the American torcea . The needs 

ot these forces hove been sivon a hiSh priority in Australian 

production and have indeed requirod many adjustmen ts or the 

Australian production program=ea. 

Lend-Leas• Rqguircgents in 194S. 

7. The attached ttsurea are ostimatea ot Le.nd·Lease 

requirements Cor delivery in Auatralia during tho oa~endar 

year 194~. They divide the proara~ into catecorioa which 

include •non-munitions• items. But it muat bo o11phaoiaad 

that the ao- called non-munitions prorraaoe is vory larcoly 

made up or llilitary requiromonta, direct or indiroct. For 

inatance, tho tood r equire11onts are larsely tor tho uso ot tho 

armed rorcttl tho timber it required almost entirely tor 

ar pUJ'poaaa, ina...,cb u conaral bUil41n& conatruct1on has 

Regraded Unclassified



been ricorously controllCld 1 the synthetic l'llbbor ia noCldCld 

tor the manufacture ot military and essential war service 

vobicloa; acricultural impleaonta are needed tor tho Food 

Procramme 4ea1aned to aeet the requireaenta ot the armed 
torcoa end United Xincdo• needs, and so one could co on throucl> 

each 1tea on the list. These are cited by way ot exaaple. 

8. It may be observed that the non. munitiona require· 
mant o for 1945 (exclusive of Petroleum and Shipping Freights 

included in the Uni ted Kincdom programme} total $102 ailliona. 

By way ot comparison, exptn41ture 1n Australia upon non-

1:\lD..itions 1te=.s pro,·ided under Rec::tproc:al Aid haa been at 

the rate ot $36o m1ll1ona per annum. It la submitted that 
continuance or a substantial measure of Lend-Lease, Without 

continual acaling down on quoations of eligibility, civilian 
end-use, etc., is necessary to enable the malnt·tnance of a 

reasonably balanced economy. 

Aus t r al1a 1 s Heed for sq;t Rtlit( ot WJr Strtio 

9. As prospects are at present, there 11 1n sight"no 

relief tor Australia of her present war strain until the war 

in the Pacitie is ended. Indeed as operation• 1n that vast 

area are accelerated the strain could become 10 intense as to 

pass th• limits or tolerance, having recard to the five years 

aJxeady autrered . There are no prospects or convertins war 

production to peace production, nor any diverliona ot oftort 

such as aro contemplated elsewhere. This prospect has now 

tit become •orious 1n view of the alcost desperato ahort•&e of 

housina and or other elomontary necess1t1et or normal civil 
lite. Jn our transport and our tara and industrial equ1pc.ant1 

the wear end tear or tbe war ottort has reachod tar beyond 

normal limita of tolerance. 

• 
• 

10, Thoro is an oxpeotation that tOGIG ceneral 

reluat1on ot ettort on a 1Ub1tantial scale, both in tho 

United 6tata• and 1n tho United K1nc<lo., 11 to tollow the and 

ot tho •r 1n Burope. Sineo Aua tral1a will roaain 1n tho area 

ot ho•t111t1ea, it il .oat unlikely that comparable rolaxationa 

or clo.obili•ationa from tho war ettort will be poaai bl e tor 
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her. For this reason, Australia cona14ora 1t reasonable that 

111eh atapa aa ora practicable shell be tekan to allow bar INCh 

raliat ae ia possi ble, and she hopao that, 1n eonei deration 

or the presant problems, this aspect will not be overlooked. 

11. The Australian Aceneieo 1n Wuhincton stand rea~y 

to furnish any fUrther information which eay be required , to 

supply fUr ther aubstanti ation on any point which may be 1n 

doubt and to represent the Australian case in any manner which 

may be doomed to be desirable or helpfUl • 
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lilfR='f 'S' RE(IPTB§'fl!TS or w sn+LlA IN s:raGB 11 

NON-WUJITIOHS ~ 
§XCwptP«j fEtROI£QK N!D §HIUINO PMIGHJS 

(al l figures in millionl or dollars) 

12115:&: ~llU QD ~ Rowka 

(a) lfot 
o aeco - Leat ).1 Military r equirements 

only . An additional 
$8t millions r equired 
tor civilian ~urpcsos . 

Tobacco - Native Twist .9 Used for paymon or native 
~ort~rs in forward 

a.ttlc areas . 
Cannod Fiah - Salmon 1. 4 For requirement of ormod 

- Pilchards . 6 forces only. Civilian 

Seeds - Vegetable . 6 
use frohibi ted 

Auttra ian toed progr"'""e 
Cor alli ed torees • 

Sausac• casincs . 1 Australian toed pr ograace 
- artificial for allied forces . 

Coca Cola Concentrate 
a atsc: . , ) Coca Cola Concentrate in 

7.0 
amount or $27),000 

~ 
ont1rely for U.S, Forces . 

(b) B'w ~t![~Ql~ lnp D. e 14.0 95~ for use in canning 
programme for allied 
forc:os 

l!etah - Carbon Stool 1,2 Various industrial 
- Alloy Steel 1.0 purposes directly 
- Non .. Ferrous .a connected with muni t ions 

T1111bor -
rrocramme . 

Sort Wood 2,4 Wi itory and war pr oduct -
- Hard wood 1, 4 ion and constructi on . 
- P!ywood . 2 Civilian construction 

prohibited , 
Pul p a Paper - WoodpUlp 2. 0 To aU&OKnt AUS tral1an 

- Pin. Paper 3.5 production which is in-
- Wr apping 

1,8 
adequate tor war 

Paper purposes _ .. paper usaae 
- S3lli to.ry & all undor strict and 

Tissue 1.0 rigid contr ol . 
- All Other 

Paper . 7 
Raw Cotton incl . L1nter s 

- Raw 2.8 Kilitary textiles, 
- Linters . 2 eur!1<:al dressings etc . 

Synthetic Rubber - GRS 6 , 0 La;J• y tor use in 
11 tary tire programmes-

aupply under instruct-
i ona ot Coobinod Boar ds , 
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(b) R@l ~t!rl-1' (Cont'd) 
a.rr e orward 

Choeicalo - Phosphate 
1\oek 

- Insecticides 

- Sulpllur 

- Pllotograpllic 

- Alcohols 

- Chrome 

- J.U.scella.neous 
lliscellantous 

Jq ,o 

2.1 

1.8 

.5 
• 6 

. 6 

. 6 

1.8 

- Abrasive Grains . 6 

~ Carbon Black 
- Plastics 

- Miscellaneous 

(c) End fr~cts 
Auto~~ve - Vehicles 

- Spares 

- Stationary 
bngin.s 

Ar&riculturol Iopl&nonts 
- Tractors 
- Spares 
- W.se"llancous 

Coal llining Yachinery 
(Underground) 

Boarlnss 

Uodical Supplies 
- x -.Re.y 
- Surgical 
• Drugs 
- Proprietary 
- lliscellaneous 

1.2 
1 . 5 

~ 51. 0 

7. 0 
2.5 

.5 

5. 5 
1 .1 
2 . 4 

.5 

. 5 

,8 

d 
, 2 
,6 
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Rgwka 

Required in connection 
with tood progr=•· 

~oquirod in connection 
w1 th tood programme • 

Required in mun.itions 
procrammo • 

Rcouired tor indirect 
na111tary uses • 

Industrial alcohols 
required f or munitions 
procramme 

For tanning and textile 
industry - producing 
dir~ct ~ilitary r eouire­
montJ . 

O'n~ral war production 
usage. 

Tire prograi:.Qe . 
Gener al war production 

usage . 

Essential civilian war­
tioL transport and 
agricultural transport­
civilian gasoline 
r4t1on1ng sxtromely 
rigid. 

1\,quired for i.ao:orpore.t­
ion in mobile welding 
s ots, pu~ping units, 
etc. r equired by e.roed 
rorcos . 

Roquirod tor food 
procra=.o . 

Roqu1rcd for Q&intenance 
ot or~d sorvices' 
equipment pertor~ed by 
civilians. An addition­
al $1,000,000 r equired 
for genvral industrial 
purpoeoa related 
directly to the war 
ofrort . 

For uso 1n Austr alian 
hospitals at the service 
or Allied forces. 
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(c) ~ H~ll~ts (Cont'd) arr e orwar d 23,0 

toxt1lea - Belting Duck , 5 
- Cotton Tyro Cord 4, 6 
- Rayon Tyre Cord 2, 1 
- Rayon Tyro 

Fabric 2,8 
Silver-Bullion/Coinage 5.0 
J.Ciacellanoous - Film , 2 

- Photogr nphic , 2 

- Business 
L!aohlnes . 5 

- HQ!1d Tools 2.0 

- Blec. 
Bqulpo~<nt 1.9 

- lndus trial 
Eqpt. 1 , 2 

0 R A N 0 T 0 T A L $102.0 

• 
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Rtwlss 

Genor al i ndustrial war 
production use. 

Mili tary tyro pr ogramme 
N1l1 tary tyro programme 

Mili tary tyro pr ogr amme 
Returnable in kind under 

spooia l agroemont. 
Entertainment of armed 

forces . 
Entertainment of armed 
torcea . 

To be used directly by 
armed forces . 

Ovncral war produetioa 
us•. 

Gon~ral war production 
use. 

Gener al war production 
use . 
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NE)1 ZEALAIIP 

the Ne• Zoal!nd 'lar EUor·t. 

12, Now ~ealarld ap11roaehua stoco II attar owr five yeau 

or ..... - five years or unrellllttinc and un4oviat1"' endeavour to 

apply tho f ull ,.,power and tho full ocono~ or tho Dolll1n1on 

to tho coMmOn end. 

13. Durtna the poriod when it waa nocosaary to prooaro 

aca1nst tho possibility or octuol 1nvnsion 190,000 men or a 
totnl of 355,000 or m111tnry nco (18 to 45 yonrsl woro tnken 

into tho armed torcos . Strenuous and succosstul efforts woro 

modo to meot this diminution or productive power and by tho 

oxtons1on of ~orking hours ovvr n wide field of industry, by 

aubatent1al ovurt1Eo, by tho compulsory recrultaont or largo 

nu~bors of ~oaon 1Dto industry, by compulsory 11m1tntion of 

tho production of unossont1al goods, Md by compulsory 

diversion of lobour trom unoasonti ol to oasontial industries 

it wns nossi~lo on the wholo to maintain l)roduction nod 1D 

most fiolds to incronso it, 

14, ThO fighting record or """ zonlnnd during tho 
war has, it is t olt, boon tully worthy or tho Dominion. 

More than 100,000 mon, tho oqulvolont or ono in eve ry 3t mon 

ot milita ry ngo in tho total populnt1on, have boon dospatchod 

abroad to tho fighting fronts in Europe and in the PaciL~c, 

and the casualties havo bUon criovoua. Tho total Now 

Zealand cesueltios uo to tho middle or this yoar hnvc 

oxcoodod 30,000 - tho equlvnlont or 1 in 55 or tho totel 

pooulntlon or tho country, or ono in ovory throe end a lull! 

or those dosoatchod abroad, Thoao f1curos will bear tho 

c losest comparison wi th thoso or any ot hor allied eocbatant, 

15. 17h1le tho actual co~:~batont functions or thO Dominion 

in .staco II have yot finally to bo doci4od in cooperation 

with tho Uhitod Statos and tho unito4 Kincdom and whil o there 

will no doubt be so~ necessary adjultmont botwoon the 

proporti ons of tho Nov Zoalan4 population oncaced in a 

combatant capacity and thoao ancacod i n tho equally essential 

tunctionl ot war production ooroicoa, it 11 noYCr tbelesa clonr 

that tho total war ottort or 11310 Zoaland 1D Stace n will bo 

no loa a than 1n ataco I . 
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16, Cl ear ly, tho caoacity ot Kuw 7.ooland to eonti.nuo hor 

contribution to the total wer ort or t ot the All1os nust dopond 

t o a substantial extent upon t he Dolll.nion•a bet"< provided in 

t urn with tbo supplies noeoaaary t o maintain tta people at a 

r:dnicum atandlrd ot health and woll- bot,., aa woll as tor tho 

production of tho so Now zealand oollllliOdi t1oa which nre spec1ti­

cnl1y r oqutr od tor war purposes. 

Now zoalpnd 's Special Econo~ic Position . 

l? . During tho war yoars llo" Zoo1nnd hoe becooo 

proarosaivoly impoverished , This i a duo portly t o tho fact 

that bar bnsic industr y is fared"< nnd that honvy industry 

1a not clovolopod, but it 1s c1so duo to How Zeeland •s substantt-.! 

contributi on to the ver in ~noowor, to tho lack or cnintonanco 

ot oqUipnont usuclly importoc!, and t o Now zoo land '• individual 

oconoai~ ,osition. 

18, Now Zealand's fnr~ l onda ~.vo suttorod particularly 

bocnuso of tortil1sor cloticiancy one! ftl80 bocnuso of l ack or 

maintonnnco. Now zeeland ' s t arn production is f alling becauso 

of thoso factors and in succossivo yonra i t is liko1y to t all 

turthor bocnuso o.nnunl m.ni nt ononco , so nocossc.ry in now zealand, 

haa not buon cnrrioc! out, lAbour has bean cl1roctocl rather into 

incroasinc production t han into maintnintnc tho land, Now 

ZOnland '• r niluD,ys have not boon ncloquntoly aa1ntn1nod t tbc 

ronc!-buds, tho br idges and viaducts, aisnall1ns apporatus, 

locooot1vos, rolllng stock, and tJOrkabop• Clllthinory arc all 

balou s tandard , nnd o substantia l proportion or it has 

dotor1ornted to tho stc&O ot obsoloaeonce . New zoaland's roads 

nlao have dot oriorated bocnuso at lack ot upkoop duo to shortaso 

or mnnflOTIOr nnd to l ack of oarth-I>OV1"« <lllCh1nory. In this 

r oapoct i t ahould be noted thet Now zor.land 1a oarth-nnvinc 

cnchinory 11 roqutrod tor all typo• ot dovolopmont al and publi c 

works and a aubatnntial proportion of it wna acnt to Molsya 1 to 

tho lll.ddlo East, and to tho Poc1t1o Ialnnc!a, Now Zonlnnc! 1s 

oower l.JI4uatry baa a.lao autroroc! becauao of lack of nol'!t81 

Dn1ntenanco1 f or e-l o, tho b74J'O-Oleotr1c '''"" baa been 

able to .ai.ntnin olll7 2/ 5'tbl of 1\1 MrMl IUIIIual noceuary 

aaintenanco• Pactorioa 1n Jaw zealaD4 bave bOon oporatilll for 

.-h l..,.or hollra than foi'Dtr l.Jt IIDd 1n ....., aa•• • bave DOt 
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roco1vc4 norcal roplaeoaents ot oquipiiOnt. *nY nachinea over 

a wido soctor or Kow zoaland's ocono=1 oro coaplototJ obsoloacont1 

How Zoo1And 1s ti~blr atocks havo been rap1417 doplotod because 

or tho vast buildina proarammo nocossory t or Now Zool and•s 

doronco, tor unttod Stotos troops and tor buildings in tho 

South Pacif ic and other wor aroas, Somo or this capitol l oss 

is 1rre~laeoabto . 

19. Not only did Now zeeland ontor tho wor with doploted 

stocks, m1ch bolow noraol reQuircconts, but durin& the war tho 

Doa1n1on has bOOn 11 vine On a h""d to DOUth basis> CODSuaiftl 

its industrial capitol. unlike other countries ~hich aro in a 

position to replace worn out equipcont to n lnrgo oxtont from 

thotr own onhnncod industrial nnd skilled l abour ecpaeity r.nd 

rroc bnsic matori ols within the country 1tsolr, Now Zoalnnd 

cust continuo tor a long tioe to co~ to bo n specialised 

agr icultural country unable to provido hau olt with ""chinory 

nnd other oquipoont troc her own rosou.rcos. 

Errcets on s1va~1RR:~gon~5i or Rot1?n1nc nn4 Auttoritz 
Pfogra~~ n __ --~--we ___ hortigos_ 

20, Now zoalond 11 prodominnntly on acriculturnl nnd 

pastornl country with manutncturing industries capable or 

enteri ng ror only a small porition or local r oquiroQOnts, Tho 

impact or tho war with Jhipping d1tr1eult1os and losses, 

coupl ed with product ion shortages ovorsoos, bed a oost 

1CDQ41ato orrect on the availability or practically ell consuoor 

COedS 1n NOW ZOaland OXCODt locally produced toodstutrs. Tho 

only action possible was tho quick end 1crnod1nto 1nposit1on 

or n very strict rnt1on1ns systoo • 

21. All cotton nnd woollon textiles nero sovorely 

rntioncd; thoso includod not only woarinc nppar ol , but house­

hold linen, such as blcnkots, shoo ts, towola, otc, l!:lportod 

roodstutrs such u tao and sugnr wore rationed and tho roqu1ro­

""nta or the united lt1ncdoa1 and Reciprocal Aid to the united 

States, led to tho aubsequent rationinc or ""at1 butter and 

cro~. MAD7 articloe wore or ohibitod trom importation to 

conserve eh1pp1nc spooo nnd somo !tone, Wb1lo not rationed , 

virtually 41eappoorod rrom the morkot1 auch items nro canned 

rhh, citrus rruit, oo.nned truit , •ca•, pork and bacon , 

ouoli.DG • • annolJ rationed and the proeont-4a:r allowance 
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1a 1 canon a oontb t or soan cora and not ooro then 2 canons 

a nonth, 1rroapoct1ve ot tho al&O ot tho car, 

22. As one contribution to tho w11r o!! ort !low zealand 

voluntarily 1"posod controls, r onorally aoro r1c1d than i n most 

countr i es not actually 1n tho front line of battle , Manpower 

nne brouatlt under lliOst ricid control; both mon nnc1 nooen were 

direct ed undor MOnpowcr regulations into specific jobs in 

oss•nt i a l industry and thoso already in such industries wor o 

frozon in their jobs. It is oxpoctod that thoso contr ols will 

r ennin in rorco until ertor tho dot oat or Japan. 

23. Tho guiding principle was tho desire or the whole 

count ry to dovot o all its onorc ios to t ho waging or wnr and 

to t ho production ot cssontial war r~torillls with oarticul er 

• "l"'&•i• on !low Zealand's rol e in tho production or foodstuffs 

t or tho Aroad Sorwiccs, t or tho Uhitod Kiogdo,, and tor United 

Sta t es t orcos in tho South Pacific , Tho stondnrd ot living hss 

~ boon draaticnlly cut to provi de t or incrcnsod production for 

those purpos oa . 

Roc1 procAl Aid to tho u. s . Forces , 

24, Thoro 1s no nood to olabornto on No,., zoo.l tmd. 1s 

Rociprocol Aid contribution t o tho u.s. Uo t o April 30th, 1944, 

t ho t on otring f oodstuffs hod boon doUvor ods 

BUtt1Jr 

Choos e 

Becon nnd Hac 

Meat , fre sh 

Moat, canned 

l!ilk, evcpor atod 

Sugar 

To a 

Vecetablos , conned 

Potatoes 

other t r oah vocotabloa 

Aoplas, trosb 

lt!!.!.t 
26,098,439 

8,043,615 

27 ,269,438 

131,109,717 

42,94$,982 

18, 242,168 

40,265,729 

595,525 

13,169,559 

48' 049' 741 

45,283,694 

18,457,010 
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25. In addition to the above are campo, boapitals, 

lancUnc ba.rces, ai.ntt neepera and other l hlps, footwear, 

uniforms, and countless other lt•••· the eatlaated value tor 

1944 ia • N.Z. 24 Dillions($78 milliona) equivalent to some 

~ or New Zeal4nd'o total war expenditure. In Stage II Jlew 

Zealand expects that it will be necos~&ry to maintain the 

present level of Reciprocal Aid; in tact , programmes already 

submitted by United States Services oro at least one- tenth 

larger than for the current year . 

Requirements and Just1tieat1ons in Stage II. 

26 . The principal 1t8l0s required during Stage II <.2!l!!I 

Sbtn petroleum and shipp1n•) aro u tollowe (all figures in 

dollua)•-

2?. 

Ra• Materi al; 

Steel 3 SOO 000 
Tinptste 2!009:000 
Phosphates 240,000 

Sulphur 760 ,000 

).tiscellaneous 
fertilizer and 
chem i cal s 450 0000 

Naval stores 250 ,000 

1!1scellaneous 
Raw 
Materials 25Q.QOQ 

tobacco 

Manufactured Ite~s 

Trucks 1,000,000 

Auto~:~otive 
Part s 1,000,000 

l.gricultural 
Icplements 
includ ing 
Tractors 3,000,000 

Hand Tools ?oo,ooo 
111aoellaneous 
Items 32 5 .OOQ 

s,soo,ooo 

l.95Q. OOQ 

OIWII> TO'l'AL 

7 ,450,000 

1,250,000 

6 . 075.QQQ 

$14,775,000 

l>oolinc with each ito• in turn, tbo tollowinc wUl 

illd1cate ita relationship and oount1ollty t o tbt wa.r ettort1-
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~ ($),500,000) This r equirement conaists not only ot naedo 

t or d1rec·t a:Nn1t1ons and • •r production but alae tor the 

maintenance of New zealand's econo~y on a basil to continue 

maxt.ua war production. While these end uses aicht seem to bo 

"norul civilian", 1n tho case of New Zealand the ceneral 

civilian econo~ has been short for such a lone per1o4 that a 

f olluro 1n supply now can result only in a diminution or the 

war effort . Nn Zealand haa no steel industry . 

Tinplate ($2 ,000,000) , This is needed tor tho packins or 

f oodstuffs f or supp ly to Ame rican and other military f orceo 

overseas , to the United Klncdo~, and to a vary llmited extent 

to New Zealand or those artic les which can be packed only in 

tinplate containor a . Full details oro ovailoble to show that 

the use or tinplate is strictly controlled - certainly to an 

extent no less strict than r1tb the other United Nations . 

Phoapbgtes ($240 1000) and Sulphur ($?6o 1000) , Those items 

ar e roqui~ed for the oanut~eture of phosphatie fertilisers . 

These are essential for the maintenance of food production 1n 

New Zealand. Information hos already been tr~namitted throuch 

the appropriate channels to the errect that the len~ 1n New 

Zealand is suffering seriouo dof1ciencioa throu&h tho shorta&t 

or f ertilizer ovor a numbe r or years. It has been agreed that 

rood production is vital to the ~•r effort ond incr eased out­

put 1n tho I:001lnion 1s directly r elotod to the ovallobllity 

of phosphatic rert1llzer , An overwholeinc proportion or 

production is for export for wor purposes 3nd t he smtll 

residual i s 1teclt rundamentol to the ma1ntonDnce or the 

civilian population •bich h 1n turn vital to tho 110lntenance 

or all production. The hi&h percento&a or expor t ia shown in 

the following CQSGSI-

Butter 
loliOb 
Cheese 

8~ or p~uction exported. 
96J ot production exported. 
98~ ot production export ed, 

Mi§stllppe qua Pt rtil1&ff god Cbemipol e Ct+50 . QQQl Npygl Stgree 

<Re•1o· ptc.><$f;o.QQQ> Miacellftnegua Rn' C3tor1qle <$250 ·000>. 

Directly or indirect ly the oupply or theao mater 1olo ia vital, 

particularly to the mo1ntononce or food production - rertili&er 

tor the l and, mate rials for oheep dip 1 • ••4-killor, lnsecticidoo, 

etc. 
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tob9eco (Sl,2S0 1000) , This requirement ia calculated to cover 

on1y the pr oportional r~ulrenento or military rorcos 1 priooner 

or war shipment•, and other aupplloo related to military noodo. 

Without queation, tobaeco ta neeos1ary to =a1nta1n the coral• 

or tho fighting rorcea . 

~ ($l ,000 1000),Automot 1ve Parts ($11000 1000) , I t la 

obvious that a factor essential to the ""'lntenance or the •or 

effort, the shipment or foodstuffs, and tbe covomont or raw 

materi als and military goods, etc . , is transport. ill tran1port 

is strictly controlled . Gasolino ls rationed on a strict 

basis ~s provioualy outlined , These tronsport needs ero vital 

ond any "c1v1114n" proportion 11 itself ne-ceaa1ry to the 

runct1onlng of the whole effort • 

Asriculturol Implomonts ($3 1000 1000). The necoosity for theoe 

ia obvious and tho role of foodstuffs •• 8 war rector has boon 

rvtorrcd to above . 

Hond Tools ($?00,000) 1 Misct11Anoous Kenufoctured It<os($3?5,000) 

It is apparent that tho general industrial wor effort or Now 

Zool~nd needs maintenance attention 1n the rorm ot mtseellanaoue 

hnnd tools, equipment, etc ., in a situet1on aggravated by • 

lona period or 1hort3ge of manpower for QSintenance purposes, 

1ack or illlportation or capital equipHnt, :md over·- worldnc ot 

exiatlnc plant . In a4ny easoa, aince the equipment oust co 

into stock Cor call as needed , it la 1mposaiblo to pre-

idontify war uao1 , but, nevarth~lc•s, essentiality r~oins. 

Petrol~ and Shipptns. 

28 , This submission doea not cover our rtquire=enta 

under the beadln8 or Petroleum Ond Shlppln& ainco these 

cotecories are be1ng discussed in a global aonoo in tho United 

X1n&4om presentation. The requirements under these head1nae, 

however, are ~t leaet or equal iaportance to New Zeeland • • 

those catecorieo of coods deolt 'l'ith 1n thia out.iuion, It 

it requested, theref ore , that no action be taken to disturb 

preoont policy relating to petroleum or ahippina . 
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piveraiona 

29. It is submitted thot particular conaideretion 

ahould be·accorded to R01r Zeeland owinc to the special position 

in which !In Zealand was plaeed at the outbreak or the 

Japanese war. Materials imported (not conutoctured 1n New 

Zealand) tor essential nat ional purposes wore placed at the 

disposnl or the lrmed Serv1cea. For example , t ractors were 

withdrawn from maintenance of roads , toreatry operati ons, etc . , 

and despatched to the Paci fic Islonde to conetr uct aerodr omee . 

Stocks or mater ials thnt would normally hove been used for 

rDD1ntenonco of industry ~·ere utilized for emeraency construction 

of militery camps, hospitals , and other faeilities for the 

lerco number of ~ericon forcoa that arr lved at short notice 

1n New Zealand, In this connection , it will no doubt be 

borne 1n mind thot while 11 lcrca proportion of !lew Zealand's 

Roelprocol ild has necessarily taken the form or consu=nble 

coods the Lend-Le3se ~ssistance it hal received has been 

predominantly non- consumable &Ooda used tor the most part 

solely for war purposes . 

30. A Hmi ted qunntity of Lend- Lease goods already in 

Now Zoalond is not now required for its ori&lnal purpose but 

ls urgently needed 1n New Zealand for ossentiol civilian 

requirements includinct for example, rurol housing, necessary 

for the continued production or foodstuffs, nnd an expeditious 

procedure is neces sary in regord to the diversion to essential 

civlllan use of coods orl&1Mlly auppUod through Lend- Lease 

tor other purposes . 

C1v111an Proportions. 

31. Tnere has boon on increaains tendency to exelude 

proportions or requirement a becnute thoy are "clv111an" , even 

thoush these r equirements hove boon endoraed both by t he 

Forelan Economic Missi on and the representative ot Comsopac 

in New Zealand as being necessary to the Domin i on' s war ef f ort . 

Tho war ort ort ot New zealand i s tho eax1mua tho country con 

undertake . Thlo war effort 11 dependent on the 11111nt enanco 

ot a • 1n.1awa econc:.y and thus thlll "clv1l1an" requ1remen·t a are 
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just aa oaaontlal aa 41roct a111tory aator lala• It 1a 

auba1tte4 0 tberoforo, tbat tbla fora of 41ftoront1ot1on 111 tb 

a view to the txeludon or •ci'fillan• proportion• ahould bt 

dltcontinued btcauao talll.n& tho auppl1 or thuo cooda tho 

New Zeal and war effor t must decl ine , Thlt altuotion 1o 

peculiarly appllooblo to Now Zealand btcouae of tho 

apecialioation of itt ocon-.y , ito dependence on Iaporta , 
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the mixed natura of itt war pr oduction, ita dlatonce trom 

supply sources, and thus the nocosslty f or tho boldlnC or 

3dvonce stocks, tho comparative l ack or direct ailitar.y 

manutacturea and tho lone- maintained drain on civilian 
facilities, Por thoao reasons 1t 1s submitted that tho 

maintenance of eaoentlol civilian activity io itself essential 

to a continued and auotoinod war effort and that no distinc­

tion should properly be dr~wn for Lend- Loaoo purposes, 

Pinal Observation• 

32, It 1t d011ro4 to eephesiso that tho pred .. 1nant 

purpose of the Now Zealand Goverru.ont 1n oxpressinc these 

views on Lend-Lea to 1n Stace II , so fa r a t it applies to 

Now Zealand, it to enable the Dominion to continua 1n tho 

futu.re the polloy adopted in the past of endeovour1n& to • 

carry out to ita tullcat c3pacity any wor meeouro it is 

requested to undertake , 
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ll• Tho attached atatement civoo a .are detailed breakdown 

or tho non- .unitions requir .. ento or India durinc stace I I 

(194Sl· 
~. In puttin;: torwrd thio atetount it h desired to 

emphasise (a) tbat Ir.dia has reco1vod comparotively little 

L•nd Loose aid t or her non-military needs, and (b) that her 

military needs are not eon!inod to munitions. For oxamplo, steel 

suppliadon Lend Lease i s mninly for military r equirements; and 

this io more or less true or tho r omoindor or the procramme or 

Lond Lenao r equirements in tho no~munitiona t1eld . 

lS· The difficulty or dis tincuiahin;: between strictly 

&ilitory ond gonarol r equirements is well illustrated by the 

appl1e~ t1on tor locomotives e nd fro1aht cnrs on Lend Lease 

apocifiod below. This ws oricinclly included in the mdlitary 

requirements, but has be en ref erred bnck by the u.s. rar 

Depn rtmont for inclusion in the non-munitions proaremme. From 

tho strictly ~ilito ry point or view, it the u.c. supplies are 

troo t ed ca marginal to the correspondina ordora for 

l ocomotivos from the U.K. and Cr.nodo alroody undor contract, 

thoy oro not considered of tho first ordor or priority. The 

troicht wagons, on the other hond 1 Ar e considered by the 

Britilh a nd Indian military ruthoritieo 0 1 indiapensible for 

wor purposes, and will prob<!bly havo to bo purchased for 

cuh in the United States 1f tho application tor aupply on 

Lond .Ltaso is not Ps.reed . Quito c pnrt 1 howovar, f-rom the views 

~ or tho mili tr ry a uthoriti es, this roll in& stock is unquestionably 

~ 

~ 

or tho highost slgni!ice nco tor t ho mointononce or tba Indian 

oivilia n populo t1on in condition• whor e thoy oro ablo to put 

torth thoir bast efrorto tor the wnr. Tho recent !amine in 

Banaol woo greatly aggrovotod by lock ot r ollin& otock. Bencol 

io a lways o doficianey rood aroo, an4 tho loss ot rice from 

Burma bao arontly 1ncroaaed the trona 9ort problem. The 

followin;: ie pn exttact troa a telearea lUot received t r om the 

oo ... rnaont of lzldia :-

"The dec1a1ona or Quebec aro aorioua 1n tbair e.tfect on 
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• 
port upeolty ond transport taellltlu 1n India. The 

ootlefoction of tbe additioncl military requir~~ents will 

put a s train mainly on the railwnye, which will necesoitate 

a reduction or civilian ~raffia ~f from 8 to 12~. At the 

pook or tho military movoment, not only paeeengar t r attie 

but also induotrial production, military works servi ce• an4 

possibly toed, will beve to be curtalled !or a considorable 

time . This stra in eon be consi4erably r elieved b7 the 

p.r ovision of more coastal shippi ng an4 by expediting the 

d&livory or rnilway rolling stock from tho United States". 

I. r efUsal to supply tho additional rolling etook will be 

taking the reeponsibility or o11owing no morcin to maet such , . 

contingencies e s roo4 difficulties or re mi no in eny port or 

India, It woul4 be i mpossibl& for the U.K, t o pro4uce the 

locomotives end wcgons by the t1ne t ha t thoy will be needed, 

becaus e mnnutaeturo .ould not coa=enco until a t l enst six 

months eftor i t could be put in bend in the UDlted States. 

)6 . Tho ostimo t as given in tha statement below' wero 

framed prior to \ ho dooisions r et ched at tho <uoboc Conference. 

The increased burden which will be placod on Indio aa a result of 

tho C'ucbec dec111on1 is not ye t a aeort111nabl o . Pretent 

or o, bowcvor, t hL t tho additional burden wi l l be substential. 

The effect of any sueb inero.se on tho olrot.dy atra inod 

ra sources of India 11 civing very sorioua onxi oty to the 

Government of In41n , who have r ecently eubmittod ropresentt tione 

to tho United Kingdom Government in tho mottor. 

37, Ind1o 1 s Wllr effort luls bean ell-embracing. 7be bes t 

cvalleble sta tist i cs sucaost thnt necrly a quart or of the n 

nationel !neo ... or Bri tis!> l .. d!c 1s boinc obaorbod by the ...,. 

effort in the t or• ot direct mlUU.ry aoondituro 1n India, 

tbe production er mllitLry stores e nd not experts ot r aw 

motor1ola for use tll awbero . Dlaburaomwntl 1n India t or 

dofonc e purpoeal ero in foot saventoon timtl the pro- wer f i auro , 

which 1teolt was bi&h 1n relation to tho ro1ourcos or the country . 

)8 . 'l'hla oontribut1on 101at not bo ~u4&od b7 direct c..,..riiG 

with the corrosoond lng tl&uroa tor li&blJ lndustrialtaed oeo~08loa 
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with comfortable standards of liv1nc 1 whore c substantial 

~rein oxiated on which, in emcrcency, drAfts could be made. 

It hc o boon wrunc trom a country whore, thou&h t horo a r e a t ow 

vory hi&h ineomus 1 tbe sreat :::ajorHy or o oo near the very 

bordor-lino of subsistence thct tho cvorac• 1ncomo eomes down 
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to tho uqu1valent or cbout f.40 o yo•r. llowhore 1 exceot perha ps 

in Chino, hes t he humen cost of tho war behind the lines been 

hishor . Tho l ore• numburs ~thO hovo P• rhhod from f amine end 

disease r.r o only the most outstond1ns end mooaurnblo illustr<t ion 

of this. 

39. In tbo view of the Ooverruoont of Indio the peak of 

nnt1onel effort hes beun reacbcd t honco their rnxioty as to 

orroet on the national oconomJ or any turthor burden aris1ns 

the Quoboe decisions . Substantial and increnaed aid fro~ 

outside is essential to ~intoin India'• war effort and hor 1n­

t orM 1 oconoCIY • 
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Steel 

2 . Ot bor raw 
mat erials 

$23,000,000 
(a) 

(b) 

(c) 

(d) 

( o) 

( f) 

128 

Includeo .• 
wiro r ope tor colli eries , 

ohippina operations , rail­
wa.ya , hnrbours, etc .• ; 

mill r olls t or s t ool r ollin& 
mille ; 

bo1lor tuboa , ralls, whools, 
tyroc and axles otc. t or 
railways; 

tinplat e fro foods and med-
1c1noa for tho armed forces; 

bol ta and nut e for use in 
cuni t ions yroduction, ship 
repcir, construct ion of 
r ollins stock, m111t< ry 
vohlcloa, t r~ bridges, dock~ 
otc. ' 

hoop end atrip for baling jute , 
cott on ate • 

$13 1000 1000 Includoa -
(a ) cr r bon blacks r equired tor 

poi nt t or mili tary ond 
cnmoufla&~ ourposes; for 
Ct'l blo mnnuroc ture ; i ndust­
rial hoa o, gas masks, crmf 
Cnotwocr, otc. 

(b) t yr o m~~nutactur1ng 1!12.terials 
reqY1rod for manufac turo or 
militnry ond o1rcroft tyros . 

(c ) rayon and nylon uaod in tho 
production of U.S. ; • • I. .F. 
olrcrcrt tyros . 

(d) sulphur, moinly required for 
production of s ulphuric ecid 
t or wor industries. 

(o) nbraaivoo t or t he manufacture 
ot arindin& wheels used ln 
tho monutccturo of riflea, 
mochine auna and other 
ord:nonco . 

(f) battory motor1cls t or uo e in 
two Indian foctorles whose 
output is moinly for 
milit nry use . 

(&) mreon1to for construction of 
bodiuo and radio boxes tor 
for militr ry vehicle• , combat 
end cc rao vussols, pontoons, 
1nstrumont pn nels for 
nircrc.tt, otc . 

(h) .pcpor for m111t<>ry end 
&ovornmont use . 

(i) t1mbor for construction or 
harbour 11ghtors and amell 
croft and tor ohip repnir 
aonorall,y. 

(j) ferro alloy• for uae in t he 
11111nutueture or mill roll.a and 
hi&h apoed tool ateela • 
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Miacollaneoua 
Dtlnufcetured 
coeds 

Tobacco 

$12,000,000 

$),000,000 

s. Food for Indien S) ,OOO ,OCO 
Ctnteon 
S~rviees 

6 . Lococotivos S)O,OOO,OOO 
c.nd a eons 

QR,.No TOTAL $84,000,000 _ , __ _ 

(a) 
(b) 

(e) 

(d) 
( o) 

(t) 

(&) 
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Include• 
woodworkiAc t ools . 
a otal euttin& tools a nd f1loa 

end rcapa tor the manufacture 
and mointonence of equip­
aont 1n ordnance factories, 
tb1pynrds, ra1lw~y shop1 , e tc. 

aprroa tor pneumatic tools 
required tor uso by rail· 
way ehops mice mining, 
ship r opolr shops, etc . 

t e rm trr.ctors. 
lnmp bottorios and cells for 

flashlights for tho a rmed 
forc oa ~ nd tor maintunnnco 
or ai&nnll1ns and other 
oporot1onnl uses on roil­
"oys1 otc . 

typowr1tora for usa in 
Oov~rnment offices e nd 
ordMncct r e ctories. 

alscoll~nooua cngineerln& 

R~qu1red tor 1ncorporet1on 
with I ndian tobacco in the 
aanutccturo of ctg::r ottes e nd 
pipe tobacco t or the a.rmed 
tore• •· 

The Indian ecntcen services 
oporcto aololy to meat the 
need or the l.lliod armies 
within tho borders at Indio . 
Tho cantgen tervico is undor 
tho control of the ruartcr­
mastvr Gonercl in Indio . 
;,11 eont oen stores or e i ssued 
by tho contoen services in 
oecordoncc Ylitb a basic scele 
4ot orm1ned by tho a111tory 
author1tioo. Distribution io 
orroctod only through 1nstoll­
at1onl under the control ot the 
Quertormaator Genera l in India . 

Rot orrod bock by u.s. Wer 
Depertgont tor inclusion in 
no~=unit1ons progr~e - . 
aoe pftra . 35 a bove . Cocprisea 
60 br01'c1 s c U&e locoooti ves, 
128 metro 1•uae locooot1vos 1 6,oco broM cauce ""&ono on4 
1,717 motro ,auge •~gons. 
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h i t 23• For the table and aecond toot-note aubatitute the 

tollowin&l -

Food 
011 
Sbippillg 
Raw llaterials 
Miscellaneous Goods 

1368 
9~6 .. 

1062 
444 
042 

1064 
3~3·· 
877 
222 
013 

~ . illi 
•• The estimate 1o the 1944-194~ appropriation was made on 

a gross basis. As it has been recently decided to omit 

tree Lend-Lease and Rooiptocal Aid roopoctively oil ot 

u. s. ori&io retransterred t e the U. S . Forces (io certain 

areao 1 aee under Oil in Supplomant) tho estimate tor 

Sta.ce II is made on a net beait. The comparative gross 

t1&uro tor Sta&e I I would be .62. 

Pug 28. 291 The entire section aft or the words "it should be 

noted" at the begiMin& or the third sentence or tho 

first paragraph is auporsodod by the note on oi l at 

tho boginntpg or this Supplement . 

Paso 30. Pua. 31 l ine 11 For "$990 road "$877" 

PI•• }l . Item ' 1 Colymn ?1For "3001 000" road "1901000" 

Itep 1.4 . colu;n 2 1 For "6 , 24011 read "NU 11 • 

total . Colu;n 21 For "992 1960•road •876 , 720" . 

foot-note a • Supar•eded. 

see parasrapb on Sbippin& in Supplecent. 

fa••• lS,i) ISee Supplement to Chapter 3 

faces 44:::!21See Ampl1t1cat1on ot llateriel in Chapter 4. 

' PM¥ A 

I>olltr paymento to third oountriu 1o 1945' are thor o 

ootl.Mtod at $225 millions. Further enquiry into tho haaia ot thb 

eotillatl wa1 invited, atneo it was not oaoy to ••• bow 10 larc• 

a total could be built up. It now appeara that certain i teu han 

boon tnoluded or1ctnal1y payable 1n tu• ot dollar• bllt aub-

• ooqueetly roeonroble alao 1n toru of dolltro, thua caual.Dc "" 
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• net dollar bur4on. 'fo are """ into..-4 that the correct Det 
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t1ture ahould be $169 mU11ona. Ot thb, $118 ailllona conoiata 

ot p&)'IIOnta to tho Caribbean and Central Aloe rica to7 oU&ar and oU 1 

and apart troe cuta1n ••11 oundry item•, tbe balance 11 

aubatant1ally represented by raimburaomonta to Ca.nade for o.s, 
dollar paymonta incurred on our bohalt throU&h Canadian aseno1ea, 
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AlifLIPICUIOI or ¥'11WIAL 11 CHAPTBB + 

L£HD=L§ASE RIQP I8MNT§ OP ADSIMLIA. UBI pu ' 'P UP UJDIA 

1 . As explained i n para • . l of Chapter 4 of t he document 

r el ating to Briti sh Requi rements in t he Fira t Year or St ase II1 

the pr ogrammes submitt ed by tha United K1nsdom inoludo 

aupp11es r equired from t ba United Sta tes by Auatr al1a 1 New 

~ealand and India in the field of munition• (axcapt aircraft 

and aircraft componenta), oil and shippina. Tho following 

notes by the Austral1an1 New Zealand and Indian supply 

representatives in Wash1nst on explain t he need or their 

respective countries tor f ood, r Aw materials and civilian 

goods under Lond-Lease in Stage II and itemise t hese 

requirements in creator detail . Where t ho tisures siven 

below d1ffer fro= those in the earlier documtntt the previous 

estimates should ba disraaardad . 

AUSTRALIA 

The Australian War Effor t 

2. The Australian war error t is likely to have to 

continue a t the maximum degree or int ensi ty t or a longer period 

than t hat or most other members of the United Nations . At 

t he earliest possible time Australian toreea wore engaged 

1n tho lled1 terranean area and supplies or all k.inds were 

be1nc sent to that arid other theatres or war. When S1nca pore 

tell, Aus tralia was short or men and munitions t because 

• everythins possi ble had been sent abroad to tho ac t ual f i elds 

or action • . American forces and American supplioa filled the 

aap and became the basta tor the counter-orrenaive . The 

remnants or the Aua tralian Ravy and soce or Australia' s 

experienced juncle t r oop• tre no• 1D the Ph1llip1Doa. 

• ) . The Austral ian war ertort ha s a tra 1n.e4 her resource• 

and manpower to an e xtent which is hard to mtatura, bocause 

muoh or i t 1s in t ho production or ordinary tooda and farm 

supplies, But t ho auator1ty of civilian lifo in Austral ia 

ha• bacOIIIe Ye ry pronOUDcod, 

4 , Snry poaa1blo !1cht1D& man hal been u .. d. Seven 

out or enry tan Ml.ca bat w GD the •1•• or 18 and 35" haYe 

\ 
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aorvo<l in t ho t1chtinc forces. From a total populat.ioa of about 

?t ai lliona, 8911 000 males wre onl1ate4 and 801 000 have 

bocoeo cuual ties . The DWllbera oncace<l i.n r1&ht1nc an<! 

oatential i ndustries excee<l the prewar total or the workin& 

population by 1?00 000 aoo comprieo ?1. of thO total population 

betwoon the aces or 15 an<l 60. 

Rtgiprosal &14 

S. ComParisons with other countries are not really 

practic&blo evan if they ware dosirablo . It may bo of interest 

to note that one fifth of the total war expenditure in 

Australia is for rec iprocal aid to' the U.S. A, forces . The 

dollar value or this aid, so tar as it can be measured at al l 1 

• is or course incomplete , But to tho en<l or June 1944, the 

value wos estl%ated at a totol of $5?0 millions . The dollar 

ceasure understates the Australian contribution in teres of 

~npower and of real effort, because the rate ot exchange 

Which must be used to eonvert Australian currency into dollar 

values does not correspond to real valuea . 

6 . Reciprocal Aid to tho U.S.A. forces commenced long 

botore there was any formal agreement on the subject . It 

conunence<l ·•ith food sent to Batoan. Tho Australian people 

have siven unstintingly and have cone without normal 

necessities in eo-operation With their Government in the 

provision ot requirecents for the American forces . The needs 

oC those forces have been &iven a hiCh priority in Australien 

• proouctlon and have indee<l required many ad justments or tho 

Australian production programmes. 

Lend-Lease Requirements in 194$. 

?. Tho attached Cigures a re oatimt.tes of Lend-Lease 

requiremonts tor delivery i n Australia durin& t he calendar 

year 1945, They divide tho procrammo i nto catocorios which 

• include •non-munitions• items. But it must bo emphasized 

that the ao-callod non-munitions procraome ia vory larcely 

cada up or military roqulromonta, diract or indirect. For 

1natonca, the food r eqU1remento ara larcely tor the use or the 

arse<l to~ea; the timber is reqUired a lmoat entir ely for 

• r purpoaes, ina11111ch as coneral buildinC construction has 
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been ricorouoly controlled 1 the oynthetic rubbor 11 needod 

tor the manufacture ot mill tary and. essential war service 

vehicles 1 agricultural implements are needed tor the Food 

Programme designed to meet the requirements of the armed 

forces and United Kingdom noedo 1 ond so one could 10 on throuch 

each i tom on the list. Tboso ore cited by way or ox.ample. 

a. It may be observed that tho non-aunltiODI require­

ment• for 1945 (exclusive or Petroleum and Shippins Freights 

incl uded in the Uni ted Kingdom programme) total $102 millions . 
By way ot comparison, expenditure 1n Australia upon non­

aunltions ite=• pro\•ided under Reciprocal Aid hao been at 

the rate or $360 millions per annum. It is submitt ed that 
41) continuance ot a substantial measure of Land-Lease, without 

continual scaling down on quoations of el igibility, civili an 

end-use, etc . , 1s necessary to enable the maintenance of a 
reasonably balanced economy . 

AUstralia's Nttd tor so;e 8tl1tC ot War Strain 

9. As prospects are at present, there ia in tight no 

relief for Australia of her present war strain until the wa.r 

in the Pacific is ended , Indeed as operations in that vast 

area are accelerated the strain could become so intense as to 

pass the liaita or tolerance, having regard to tho five yea rs 
already suffered . There aro no prospects or convert1n& war 

production to poaee production, nor any diversions or effort 

such as are eont.emplated elsewhere . This prospect has now 

~ become sorioua in vi ew of tho almost desperate 1hortage of 

housin& and or other elementary necessities or normal civil 

life. In our transport and our farm and industrial equipment , 
the wear and tear or the war cttort has reached tar beyond 

normal limits or tolerance . 

10. Thoro ia an expectation that some seneral 

• relaxation or ertort on • subatentiol seale, bOth in the 

United Statu end in the United Kinadom, is to follow the end 

or the war in Burope. Since Aua traHa will remain 1n the aru 
of boatilitioa, it i s moat unlikely that comparable roloxationa 

or demobil1aa t1ons from the war eftort will bo possible tor 
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hor . For this r eason, Australia oonai dors i t r oasonablo that 

such a~eps as are practicable shall ba taken to allow her such 

relief as 1s possible, and she hope• that, 1n eonl14erat1on 

ot the present problema, this aapeet will not be overlooked. 

ll . The Australian Agencies in Washington atand rea~y 

to furnish any further information which may be raqu1red1 ~ 

supply further subat&ntiation on any point Which may be 1n 

doubt and eo represent the Australian case in any manner which 

oay be doomed ~ bo desirable or helptul • 

• 
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liMP..HeSB 8£9Ul8£'S<NTS or AUSDAWA IN StagE 11 

NON-MUNITIONS BREAKDOWN 
EXCLUDI NG fEfROL£UM aND SHIPPING fREIGHTS 

(all rtsurea in oillions of dollars) 

Dtseriptipo 

(a)~ o acco - Leaf 

Tobacco - Native Twist 

Canned Fish - SalQon 
- P1lcherds 

Se~ds - Vogetable 

Sausace casings 
- artificial 

Coca Cola Concentrat6 
a .usc. 

(b) Ro~ Hfttrial$ 
Tinp ato 

Metals - Carbon Steel 
- Alloy S ted 
- Non- Ferrous 

Timbor - Soft Wood 
- Hard wood 
- Plywood 

Pulp a Paper - ll'oodpulp 
- Pin'" Paper 
- wrappinc 

Paper 
- S.nitory & 

Tiaauo 
- All Other 

Peper 
Raw CottM incl . !J.nters 

- Raw 
- L1Jiters 

Synthetic Rubber - ORS 

YA!ll.t 

3.1 

.9 

1 . 4 
.6 

.6 

• 1 

·3 
7. 0 

14, 0 

1 . 2 
1 . 0 

. 8 

2. 4 
1 . 4 

, 2 

2, 0 
3,5 
1,8 

1 , 0 

.7 

2. 8 
. 2 

6 . 0 

Boa-arks 

11.111 to.r y roquir emcn to 
only. An additional 
~t mil lions r equirod 
for civiliAn pur poses . 

Used for payment ot native 
porters in forward 
battle aroa3~ 

For requirement or crmad 
forces only , CivtliAn 
use rroh1b1ted 

Austra ian tood programme 
tor all1od forces • 

Austral1.an tood programme 
tor allied forces . 

Coca Cola Concentrate in 
aaount or $275 ,000 
entirely for O.S . Forces, 

95~ for use in canning 
pr ogreso• for allied 
forces 

Various industrial 
purpose• directly 
connected with munitions 
programme . 

!Ulitnry and war pr oduct-­
ion and construction . 
Civilian construction 
prohibited , 

To e.ugm.en t A.Us trallan 
pr oduction which 1s in­
adequate tor war 
purpoS&I ·- pap6r US4£1 
all undor otric t and 
r igid control . 

Military textiles, 
surgical dressings etc . 

Largely tor usa in 
m111 t<>ry tire programmU• 
supply under i ns true t -
1ons ot Combi nod Boards . 

.. 
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Dtacr1ption 

(b ) R@w Mft•rta ls (Cont'd ) 
arr ad orward 

Chemicals - Phosphate 
liock 

- Insecticides 

- Sulphur 

- Photocroph1o 

- Alcohols 

- Chro~o 

- W.scellanoous 
Miscella.n~ous 

] 9 , 0 

2. 1 

1.8 

. 5 

. 6 

. 6 

, 6 

- Abrcsivo Oru1ns 

1. 8 

.6 

-· Carbon Bl ock 
- Plest1cs 

- 1l1scc.llaneoua 

1.2 
1.5 
~ 51. 0 

(c) bnd froduc t s 
Automotive - Veh iclc.a 

- Spar os 
7.0 
2. 5 

- Sto.tionary 
M>ginu .5 

Argr1cultura l lmoleconts 
- Tractors 5. 5 
- Sparoa 1.1 
- l.!iscollonooue 2,4 

Coal Mining !lochinory 
(Und ergr ound) .5 

Bonrings • 5 

~dicol Supplies 
- X-Ray , 8 
- Surgical ; 3 
~ Drusa 1.1 
- Proprio t ory , 2 
- ~iscolloneoue , 6 

Row k• 

Requ1rod in connecti on 
with tood progra~e . 

hequirod in connoction 
with tood progr amme . 

Requir ed in MUnitions 
proarao;o.o • 
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Jieoutred tor i nd irect 
111111 tary uses • 

InduJtria l alcohols 
requi r od t or !liUni tions 
pro1ranme 

For tanning and textile 
industr y - pr oducing 
direc t military reouiro~ 
monts . 

G'n~rul war production 
usoso. 

Tire proara:ue . 
Gc.noral war produc tian 

usee• · 

Essential civili an war­
tim• t rnnspor t and 
agricul tur al transpor t ­
civilian gasoline 
r4t1on1n& sxtromely 
ricid . 

t~quired for iaeorporat­
i on 1n mobile welding 
sets, puapin& units, 
etc . required by aroed 
rorcCia . 

fioquirod tor tood 
prosrammo • 

H~qu1rod tor maintenance 
of ~r~ed sorvic, s ' 
equifmont per for med by 
civi ions . An addition­
al 61,000 0000 r eqUired 
tor cen. r al industrial 
purposes rela t<td 
directly t o tho war 
ottort , 

Por uso in Aus tralian 
hospital s at t~c serv i ce 
ot Allied force s . 
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• 
Dttcr1pt10Q Wlll Btprka 

(c) ~ ~~u~t• (CO<It'd) 
arr e orwar4 23 . 0 

Textiles • Bel Ung Duck .5 Oonoral industrial war 
rroduc t1on use . 

• Cotton Tyr o Cord 4, 6 N1 itary tyro progr amue 
• Rayon TYro Cord 2. 1 !Ul1 tary tyre prosr amme 
• Rayon Tyro 

2 , 8 Pabric IU11 t arh tyre pr ogr amme 
S1lvor-Bull1on/Co1nage 5. 0 Roturna lo in kind under 

Ppoc1al agreement , 
!Ahcollanooue - Film , 2 Entorta1nment of armed 

forces . 
- Photogr<>phic . 2 Enter\ainoont or armed 

forces , 
- Business 

Uachi.nes . 5 To be used d 1rec tly by 

• areod tore as . 
- Ho.nd Tools 2 . 0 Gunt ral war production 

Ul6 o 
- Slee: , 

Bquiposcnt 1.9 Gun,rt.l war production 
uso. 

- Industrial 
Eqpt. 1,2 Oon~ral war production 

use , 
.1.L2 

0 1\ A N D T 0 T A L tl02,0 

• 

• 
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HEW Zl!ALANP 

the t:ew Zeeland 1Jar Bttort, 

12 . Now 1eoland ap,r oachoa stace II attar owr five yoara 

ot wor - five yoara of unrom1tting and undov1atinc endeavour to 

apply tho t'ull monpowor and tho t'ull econoey of the Dominion 

to tho coo=on end . 

13. Dur1ns tho period whon it waa nocossnry to proparo 

against tho possibility of actual invna1on 190,000 men of a 

total of 355,000 of m1litory oco (18 to 45 years) woro taken 

into tho nrmcd forces . Strenuous and auccosstul ottorts woro 

QOdo to moot this d1m1nut1on of productivo power ond by the 

oxtension of ~orkinc hours ovvr o wido tiold of induatry, by 

substnntid ov~rth:o , by tho compulsory rocru1tmont of larso 

numbora of \7omon into industry, by compulsory l1m1tot1on of 

the production or unessential coods, nnd by compul1ory 

diversion of labour from unoss~ntial to ossent1al indU3triea 

it wns noasi~lo on tho whole to maintain Droduction and in 

cost fie lds to 1ncrooso it, 

14, Tho tishtinc record or Nov zooland durin& tho 

\Tar has , it is Colt, boon tully \Vorthy of tho Dominion. 

Nora than 100,000 mon, tho equivalent or one in ovary 3! mon 

or m111tory age in the total population, hava been despatched 

abroad to the fightinc fronts in Europe and in tho Pacif~c , 

on4 the casualtios havo boon criovous. Tho total Now 

zoalond casualties U1) to tho m1ddle of this yoar hovo 

oxceodod 30,000 - tho equ1vnlont of 1 in 55 of tho total 

pooulr.tion ot tho country, or ono in ov~ry throo end a hnlt 

ot thoao doseatchOd abroad . Those ticuroa will bear thC 

c l osest cooparison with those or any othor allied combatant. 

15. 1/hil o tho actual coobatant functions of tho Do!:Um1on 

1n stace II havo yot finally to be docidod 1n cooperation 

with tho united States and tho OD1tod Kin&dom and while thoro 

llill no doubt be aomo necessary adjustment botwoon tl\o 

proportions ot tho Now zoal&nd population oncacod 1n a 

coobatant capacity and thoso ancacod in tbo equally oasential 

tunctiono of war 11roduotion services, i t ia novort holess cloar 

that tho total war ottort ot wow zealand in stace II will bo 

no loss than 1n Staae I. 

139 

Regraded Unclassified



• 

16, Clearly, tho ca~ci ty or !low ?.oaland to continue her 

contribution to the total war ortort ot tbo .Ulloa ""'t depend 

to a substantial oxtont upon the Dominion '• boinc provided in 

turn with tho sUpplioa nocossary to maintain its pooplo at a 

m1n1mWD standard ot henlth and IVoll- botns, as won as for tho 

production or thoso !low zealand commod1t1os l'lh1oh aro spoc1!1-

eally required tor war purposes, 

Now zealand's spqclal !conoMdc Position. 

17, Dur1nc tho war years !lew zealand Ms boeo"" 

progrosstvoly 1cpovorishod, This is duo portly to tho tact 

that her basic 1n4uatry is !arming and that hoavy industry 
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is not dovolopod, but it is also duo to Now ?.oaland •s substantial 

contribution to tho \ l llr in m::m.,owor, to tho lo.ck of mnintonanco , ._ 

of oquipnont usually 1cportod, and to Now Z~oland 1 s individual 

oconocie position. 

18, Now zealand ts tarn lands havo su!!or od particularly 

bocauso or tort111sor dot1c1oncy and ~lso boceuso or lack or 

~intonanco. Now zonlnnd 's term production is tallin& because 

ot those !actors and in successive years it is likoly to fall 

further boonuso llMUnl m.nintonnnco , so nocossary in now zoalandt 

hns not boen earriod out , Labour has boon diroctod rathe r into 

increasing production than into mainta1n1ns tho land, Now 

zoaland's rn1l~nys bovo not boen ndcquotol.y oo1nta1nodt the 

road-bods, the bridcoo and viaducts, s1cnaUin& apparatus, 

loeocotives, rollinc stock, and gorksbops cochinory arc all 

below standard, and o substantial proportion ot it has 

4lt 4otor1orated to thO stogo of obsolesconco , Now zoaland 1s roads 

al so have dotor1oratod bocause of lack or upkoop duo to shortage 

• 

or manpower nnd to lack or oarth-covinc mnchinory , In this 

r ospoct 1t should bO notod that New ZORland 1s oartb-oovlng 

machinor.y ia required tor all typos or dovolop.,.ntal and public 

works and a substantial proportion ot it wca oont to llalaya1 to 

the Middle Bast, and to tbo Pacitic Islando, Now Zealand's 

powor industry hsa a lso sutrorod bocauso or lock or normal 

oointenonco; tor oxomplo , tho bydro- eloctr1c systom has boon 

oblo to maintain only 2/$ths or its nnrmal annual noceaoary 

ooint onance , Factorioo in New zealand havo boon oporatinc tor 

nueh loncor houro than rorcorly and in ~ cooea have not 
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rocolvo4 noraal replacooant• ot Oqu.ipmcnt. Jfany mch1nes over 

a wido aoetor ot Now zoeland•s oconoar aro coapl otolf obsolescent. 

Now Zonlan4 1a ticbor stoeks novo boon r apidly dopl e ted because 

ot tho vast building prograeco nocoa•ory tor Now zealand's 

dor onco, ! or united stntes troops and !or bu1ldtncs in the 

South Pac1!1c and othor wor Aroaa, Some ot this capitol loss 

11 1rroolncoablo . 

19. Not only did !low zeal and ontor tho war wi th depleted 

atooks , much bolon normnl requiromonta . but during tho war tho 

Dominion nos boon living on o bend to oouth basis , eonsucing 

ita induatrinl capital . Unliko othor countries ~hich oro in o 

position to replace worn out equipment to o largo oxtcnt troo 

thoir own onhcncod industria l and skillod l obour cnpncity end 

4[) troa basic catorinls within tho country ttsvlt, Now ~e&lnnd 

rruat continuo for e long t1ao to coco to bo G spociaUsed 

ocricultural country unable to provide hortolt with cnchinory 

on4 other oquipoont froo bor o~ roaoureoa . 

20. Novt zoaland is prodol>1nontly an acricultura l ond 

pastora l country wtth manutae turins industr1os eapablo of 

cotoring tor only a seal! por1t1on ot l ocol requiraoonts . Tho 

impact or thO wnr 1'11th shipping dirticultios and losses, 

coupl ed with production shortnaoa ovorsoos, hod a cost 

1ccodJato ottoet on tho availability ot praot1enlly ell consucor 

aooda In Now zoolnnd exeeot loeclly produeod foodstu!ts. Tho 

only ac tion possible was the qu1ck end 1caodioto !~position 

e ot 0 vory strict rat1on1nc systoa. 

• 

21 . All cotton and ~oollon toxtiloa woro sovoroly 

rationed; those included not only woor1n1 cpparol, but house­

hold linon, such as blnnkots, shoots, tow~la, e tc . Impor~ed 

t oodstutta such as too a,nd augor woro rntionocl and thO roqutro­

monto ot the united Kincdoo, nnd Roe1procnl Aiel to the Unitod 

Statos, led to tho subsequent r otionina or mont, buttor ood 

oroam, Many articles wore oroh1b1tocl !rom importation to 

eon1or•o sh1pp1nc spaco an4 soDO 1tooa, llhil• not rationed , 

virtually disappeared trom the oarket; oueh 1tocs oro canned 

t1sb 1 c1tr11s !ru1 t, canned tru1 t, ocao, pork and bacon, 

Gasoline was soveroly rationed and the present-day allowance 
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11 1 callon a contb ror sDall cara and not coro than 2 callons 

o nontb, irrespective or tbo siso or tbe car. 

22 . As ono contribution to tho wu errort Now zealand 

voluntarily iaposod controls, conorally aero ricid than 1a cost 

oountrios not actually in tho front line or battle. Manpower 

r~u brouaht undor oost rigid control; both mon •.nd vtooon wore 

directed under Hnnpower regulations into specific Jobs 1n 

ossontial industry and those already in such industries wero 

frozen 1n their Jobs. It 1s oxpectod that thoao controls will 

ronain in torco until nftor tho dot oot ot Japan. 

23 . Tho guiding principle was tho doaire of tbo whole 

country to dovotO all its onorgica to tho waging of wnr and 

4lt to tho nroduct1on or essential ~r rrtor1c ls vith oart1culer 

onohasis on Now Zonlond's rolo in tho production or foodstuffs 

tor tho Arood Services, for t~o united Kincdon1 ond for united 

States forces in the South Pacific . Tho standard of living has 

• 

• 

... 
been drastically cut to provide for increased production tor 

thoao purposes . 

Rooiproool Aid to the u.s. ~· 
24. Thoro 1s no nood to olnbornto on Now ~onl~~d 's 

Reciprocal Aid contribution to tho u.s. Up to April 30th, 19~4, 

thO follolrin& f <-odstuffs had boon doUvorod 1 

Butter 

Cheese 

Bacon c.nd P.aa 

Neat, fresh 

J.font, canned 

Milk, ovaporatod 

Sugar 

Teo 

Vegetoblos, conned 

Potatoes 

Other rresh vocotabloa 

Aoples, trosb 

Ll!!.. 
26,098,439 

8,043,615 

2?,269,•38 

131,109,717 

42,945,982 

18,242,168 

40,265,729 

595,525 

13, 169,55'9 

48,049, 741 

45',283, 694 

18,45?,010 
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25. In addition to tho above aro cu:pa , hospitals, 

landtnc barcea, aln.e sweepers and other lhipa, tootwea_r, 

unttorma, and countless other iteaa. The eatiGated value for 

19<4 ia ~ N.Z. 24 millions($78 milliona) equivalent to soce 

~ of Now Zealand's total war expenditure . In Stage II New 

Zealand expects that it will be necosaary to maintain the 

preoont level of Reciprocal Aid; in fact, procrammes already 

submitted by United States Services aro at loaat one-tenth 

larcer than tor the current yeaT. 

Rttgulrements 4nd Justifications 1.p Sta&e II . 

26. The principel items r equired durinc Stage II (other 

than petroleum and sh1pp1ns) are aa t ollowa (all rtsures 1n 

dollar a) •-

27 •. 

Rn !eterials 

Steel l 500 000 
Tinplate 2!000:()()() 

Phoophates 240,000 

Sulphur 76o,OOO 

Miscellaneous 
f ertllizer and 
chemicals 450 ,000 

Naval stores 2$0,000 

Miscellaneous 
Raw 
U&terlala 25Q.QQQ 

fob!leeo 

Manufactured Ite~s 

Trucks 1,000,000 

Automotive 
Parte I ,000 ,000 

Agricultural 
Implements 
including 
Tractors 3,ooo,ooo 
Hand Tools 700 1000 

U1sce llaneous 
Itema lZS.QQQ 

5, 500 ,000 

1.95Q.QQQ 

GIWID TOTAL 

7,450,000 

1,250,000 

6,ozs.000 
$14 '775 ,ooo 

Dealing with each item in turn, tho folla.1ng will 

1hd1cato i ts relationship and eaaentiality to tbe war effort•-

Regraded Unclassified



• 

• 

§l!!l ($3 1 S00 1000) This requirement conaiata not only of needa 

tor direct =unit1ons and •ar production but alto for t he 

aa1ntenanee or Hn Zealand 1 a eeonOilY on a beals to continue 

aximum war production. lihUe theae and u .. a micbt seem to be 

"norul civilian" t in the case of New Zealand the general 

civilian economy has been short for such a lone period that a 

tnilure in supply now can result only i.n a diminution of the 

wa r effort . New Zea l and has no stee l industry . 

Tinpl ato ($2 1000 1000) , This is needed for the packing of 

fo~dstutfs f or supply to American and other milit ary forces 

over••••• t o t he United K1ncdom 1 and t o a very l imited extent 

to New Zea la nd of those a rticles which con be packed only in 
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tinplate conta iners. Pull det alla are ava ilable to show that , • 

t he u•• of tinplate is strictly contr ol l ed - certoinly to on 

extent no less st rict t hon r i th the other Uni ted Nat i ons . 

Phospb!l tu ($240 1000) end SUlphur ($760 1000) . These ite:ns 

ar e required f or the manufacture of phosphatic fe rtilisers . 

These a re essential for the maint enance ot food production in 

New Zea land . Information has a lready boon transmit t ed through 

the appropriate channels to the effect tha t tho land in New 

Zea l a nd is suffering serious defic i enciea through the shortage 

of f or tilize r over a number or years . I t has been agr eed that 

f ood product ion is vita l to the ~ar effort nnd increased out-

put i n the Cominion is dir• ct ty related to tho availability 

of phosphatic f ertili.zer . An overwhe l.ainc proport ion of 

production is ror export for wa r purpose s ond t he s~~ll 

r esiduol i s itse lf tundaoenta l t o the maintenance of the 

c ivi lia n popule tlon which is in turn vi ta l to t ho m>intenance 

of a ll production . The high percento1e of expor~ is shown in 

the followinc casess-

Butter 
Lomb 
Cheese 

81~ of production exported . 
96~ of production exported. 
98~ of production exported . 

M!lge llpngquo Fertilizfr god Cbemigplo ($4jP .QOOl Npynl Store s 

(Dtlin. s to . )($S20.Q()Ql Mtpcellnnooua RnY,' Nilt cr1ols ($250.QQ()l . 

DirectlY or indirectlY the supply or th••• materials is vital, 

particularlr to the maintens.nce of food production - hrtilizer 

t or the land, aateriala tor sheep dip 1 weed-killer, insecticides, 

etc. 
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tob!cco ($1 1 2S01000) . this roquire~ent is calculated to cover 

only the proportional requlre~ente ot a111tary forces, pri soner 

ot war sh1PQents 1 end other supplies related to military needs . 

Wi thout quo ot ion , tobacco is necessary to maintain the morale 

ot thO fighting forces, 

Trucks ($1 1000 1000) .Automotive Porta ($1 1000 1000) , It i s 

obvious that a factor essential to th& mointenDnce of the war 

effort, t ho shipment of foodstuffs, and tho movement of raw 

materia ls and military goods , otc., is transport. All transport 

is strictly controlled . Oasolino is rationed on a strict 

boeia aa previously outlined . The se transport needs are vital 

one! any "e1v111an11 proportion is itaelt nee eaaary to tbe 

• runct1on1nc or the whole arrort . 

•• 

6or1culty.rnl I•mler:ents ($3 1000 1000) . The nocusity tor these 

1a obvious llnd tho role or foodstuffs aa 4 war factor has been 

referred to above . 

Hand t ools ($700 1000) 1 Yiscellanoous Kgournotured It&ms($375,000) 

It ia apparent that the general industrial wor effort or New 

Zoelond noods maintenance attontion in the form or miscellaneous 

bond tools , equipment , etc,, in a situation ascravat od by a 

lone period of shortage of manpower tor mnlntenanee purposes, 

lack of importation of capita l equipment, an4 over - working ot 

ex1st1n& plant . In ~ny caaes, since the oqutp=ent must go 

into stock for ca ll as needed, it is 1mpoosiblo to pre-

identity war uses, but, neverthe l c•a, oa•cnt1e l1ty reoains • 

Pe trol ou; on4 Shipping . 

28 . This submi ssion does not cover our requirements 

under the heading of Petroleum and Shippinc since these 

eatecoriea or e being discussed in a clobol sense 1o the United 

Kins4om presenta t i on . Tho requirements under t hose headings, 

however, ere at least or equal importance to New Zealand as 

those categories of 80041 dealt ••1th in this 1Ubm1u1on, It 

ia requeoted, theretoro, that no action be taken to 4isturb 

• pruent policy r elating to petrolewa or ohippinc. 
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piveralon• 

29. It is submitted that particular consideration 

ohoul4 be accorded to Jlew Zeelan4 ow1na to tho apeciel position 

in which Now Zealand was placo4 at tho outbreak or tho 

Japanese war. Yaterlals imported (not manutocture4 1n New 

Zealand) tor essential national purposes were placed at the 

disposa l or the Armed Services. For example , tractors were 

withdrawn from maintenance of roods , toreetry operations , etc;, 

ond despatched to the Pacific Islands to construct aerodromes , 

Stocks or materials that ~oul4 normally hove been used for 

mal,ntenanco or industry were utilized tor emerseney construction 

or military coops , hospitals, and other facilities for the 

tara• number or A=erlcan f orces that arrived at short notice 

• in Now Zoalond, In this connection, it will no doubt be 

borne in min4 that wh11e o larae proportion or Now Zealand's 

Reciprocal Aid hos necessarily taken tho f orm or consumnble 

aoods tho Lend- Le3se assistance it hos r ecoive4 boa been 

pre4o~inontly non- consumoble sooda used for the most port 

solely ror wor purposes. 

• 

30. A li~itod quantity or Lend- Leoso goodo already i n 

New Zaoland is not now required for ita oriainol purpose bUt 

is uraent ly needed 1n New Zealand tor aaaentiol civilian 

requirements including, for ex·ample, rur~l housing, necessary 

f or tho continued production or f oodstuffs, ond an eXpeditious 

procedure ls necessary in rec~rd to the dtveralo·n to easent1.al 

civilian use or soods originally supplied throush Lend- Lease 

ror other purposes . 

Clv111An Proportions . 

31. There bas been an 1ncreasins tendency to exclude 

proportions of requirements because they llre "civiliann , even 

thoush those requirements have been endoreod both by the 

Foreisn Economic U1ss1on and the r epr eaentotive ot Comsopae 

in New Zealand es be1ns necessary to the Domi nion's wer effort. 

The wor errort or New Zealand is the maximum the country can 

• undertakeA This war errort 11 4ependent on the 111111ntenance 

of e ainiaum ecooOIO)' and t hus thaso "civilian" requinaenta are 
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juat oa eaaentlal as direct ailitary .. t eriala. It is 

aubmittad, theref ore , that tbia fora or differentiation witb 

o vtew to th• exeluslon or "civili an• proportions should be 

discontinUed because railing the auppty or these coods the 

New Zealand wa r effort must decline. Thia situation is 

peculiarly oppliooble to New Zealand because or the 
epec i olisation or its economy, its dependence on imports, 
the mixed nature or its war production, ita distance from 

supply sources , ond thus tho necessity for the boldine or 
4dV4nCO stocks, the COmparat ive lack Of direct military 
manufactur es and the lonc-~inta ined drain on civi lian 
facilities . For these r easons it is submitted that the 
maintenance or essential civilian activity is itself essenti al 
to a continued and sustained war ertort and that no distinc­
tion should properly be dr4wn for Lend-Loaee purposes . 
f1Qnl Observfttions 

32. It is desired to ecpbaaiae that the pr edocinont 

purpose or the No~ Zealand Government in expressinc these 

viowa on Lend- Lease in stoga II , so fer as it applies to 
!low Zealand 1 is to enable t he Dominion to continue in the 

futuro the policy adopted in the post or endeavouring to 

co rry out t o its fullest capacity any wnr measur e i t is 

requested to undertake • 
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)). The attached ateteoent civo• a aora deta11e4 breakdown 

ot tho non-EUni tions reqUireaonta ot I ndia durin& Stoce II 

<l94S>. 

)4 . In puttinc for.ord thio stoto=ont it io desired to 

omphoaiae (a) that India has r oco1vod comporo tively litt l e 

Lend Loaso oid t or her non-military nooda, ond (b) that her 

military neods ar e not oonfinod to munitions . Por oxample , steel 

auppliad on Lond Loa so is llll\inly for m111 tny roqu1romonts; and 

t his it moro or l oss true or the roma1ndor ot the programme of 

Lend Lon1o requ_tre.cents i n tho non-munition• field. 

35. The difficUlty or distincu1ah1nc botwoon strictl y 

ailitory end cenerol roq~irooonta ia well i llustrated by the 

cppl ic~tion tor locomotives ~nd rrei&ht cars on Land Leese 

specified below. This wss oricinclly included in the military 

roqUiromonta , but has been rct orrcd bnck by tho u.s . rar 
Oopartmont for inclusion in the non-cun1t1ons prosiimme . From 

tho strictly military point or view, if the u.s. supplies or e 

trootod os marginc l to the correspondins ordora for 

locooot ivoa trom the U.K. end Ccnndc alrocdy undor eontract, 

they a r o not considered or tho first order or priority. Tho 

froiaht wh&ona, on the other hand , are conaider~d by the 

Britilb nnd Indicn Qilitcry ~uthoritios a t indiapensible for 

war purpo10s , ond will probcbly have to be purchased tor 

cosh in tho United states 1f tho application tor supply on 

Lond Ltaso 11 not rgrcod . QU1t·e eport, ho•over , trom the views 

ot tho militt r y authorities, thio roll i ns stock is unquestionably 

or tho hi&h• at signi tic•nce for tho mcintonunce of tho Indian 

c1v1 11ftn popula tion in eond1t1ons whoro thoy or o able to put 

forth their bost ef forts for tho war. The r ocont famin• in 

Bonsol waa sror.tly aggravated by lack of r ollins otock . Bansal 

ie c lwnys c deficieney toed arec, and tho l oaa ot r iee trom 

Bur ... boa aroctly increased tho trans port problem. the 

• tollowinc ia nn extract rroC> a telecram just r eceiVed from the 

Oovern.ont of Indio :-

"tho decision• ot QUebec aro 1t r1ou1 in tboir ottoct on 
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• port eopocity end transport r acilitit a in India . Tho 

IDt llf&ction of the additionAl military r equir• oonts will 

put a a \ rc.1n cc.inly on the ra1lwoya, which 11111 necessitate 

• r oduction or civilian :rattle or t rom 8 to 12~. ~t t he 

pook ot tho I:Uli tor y moveoent , not only pouencor tr~rnc 

but Also industrial production, m111 t,c ry "'orks s ervices ond 

possibly f ood , will have to be curtoi l •d tor o considorebl e 

timo . Tnis strain can be consider ably rolioved by the 

pr ovision of more coastal shippins ond by oxpoditi ng the 

dalivory of rnilwny r ollins stock !rom the Uhitod States". 

~ r ofuaol t o suppl y the additional rollin£ atook will be 

taking tho r esponsibilit y or ollo\fir-i no ""'"gin to meet such 

contingencies a s food difficulties or f<mino in any por t of 
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.• 
• Indio . It would be i~possiblv tor t ho U.K. t o produce the 

• 

•· 

locomotives and wagons by tho tioo tbrt they will be necdod , 

becau•u =nnutacturo could not cocmonco until ot l erst six 

months oftor it could be put in hand in tho Unitod States . 

)6 . Tho osti,.,t os given in tho otc temont below wer e 

framed prior t o tho decisions r orchad at the ~uoboc Confer ence . 

Tho incronsod burden which will bo plnc•d on Indio ns a r esult of 

tho tuobec decisions is not yet noc ortf.inablo . Prasent i ndicot1ons 

oro , howovur, thrt tho additiona l burden will bo substantial. 

The otfoct ot any such i ,ncrecse on tho nlr\lr dy atrcinod 

r asources or I ndio is giving vor y sorious a nxiety to tho 

Gover~nt of India , who havo recently aubm1ttod roprosentrt1ons 

to tho Uh1tod Kingdom Governoont in tho mc ttur • 

37· Ind1c 1s ~r effort boa beon oll•embracin~ The best 

c va1lcblo atntist1cs suggest t hot noe rly e qunrtor of the n 

nat ionel incomo of Britis~ I . d1e is bein& absorbod by the war 

ettort in tho f orm of direct I:Ul1 tr. ry expond1turo in Indio, 

tho production of militcry stores r nd not export s ot r cw 

motdriols tor use elsewher e. Diaburaemonta 1n Indio for 

dofonca purpoees aro i n f act aovontoon t1~•• th e pre-wer figure , 

which itaolt wcs high in role tion t o t ho resources of the country. 

)8. Thb contribution cuot not bo jud&O<I by diroct cocparison 

with tho corrosoondins fisuros tor ti&hly induatricliaed economies, 
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... with comfortable standard s of livinc, whore a oubotontial 

=orcin oXiated on which, in emergency , drotta could bo gade . 

I t hc1 bean wruna from e country where , thou&h thero are a f ew 

vory hich 1neom4s, the grcQt majority nro 10 naa~ tho very 

bordor-11no of subslsteneo thct tho ~vorace 1ncomo comes down 

to tho eqUivalent of e bout f-40 o you. llowhoro, oxcoot porheps 

in Chinn, bas tho human cost of th" war bohind the lines been 

hi&hor. Tho l or so numbors who hovo p.rishod from famine end 

diaeneo nro only the most outstanding ond mooauroblo illustr~ tion 

of this . 

39· In tho view of tho Govornmont of Indin tho poak of 

notionrl effort has been reached: honco their • nxioty ns to tho 

offoct on the nntionnl ocono~ of any turthor burden nrisinc f r om 

~ tho Quoboc decisions. substontia l end incr~eod a id froc 

outa1de 11 osaent1nl to oalntnin Indio's war offort and her 1n­

tornal oconoey . 

~ 

• 
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I!,WIL~ 

Stool 

Ot~or raw 
mater i e ls 

$2),000,000 
(4) 

Sl3,000,ooo 

(b) 

(c) 

{d) 

( e ) 

(t) 

(o) 

( b ) 

( c) 

(d) 

{ o) 

{f) 

<c> 

{h) 

(i) 

{J) 

Includes • 
w1ro rope t or collieries , 

ahippins oporctions , rail­
ways , hcrboura etc . ; 

mill r olls t or sleel rolling 
mUll ; 

boilor tubos, re1ls, wheel s, 
tyros ond axles etc . f or 
raUways; 

ti nplate fro foods and med-
1c1noa tor the armed forces ; 

bolts and nuts for use in 
munitions oroducti on, shi p 
repair , construction or 
r ollin& stock, c>il1t<ry 
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vehicloa 1 t rmy bridges 1 docks , . 
Clt C • 

hoop <nd atrip for baling jute , 
cotton etc . 

I ncludos -
cl' rbon blc eks required t or 

point for m111t<ry ond 
cnmoutlcgu nurposcs; for 
er blo mnnurocturo; indust­
rial hoto 1 gcs masks , army 
fnotwo('l r, etc. 

t YI'O mnnuf ncturing llll' t eriols 
req"'irod for manufacture of 
mil1t~ ry and aircraft tyros. 

rayon en~ nylon used in tho 
produc t ion of u.s oh .h .p. 
o1rc rort tyros. 

aulphur, mo1nly reqUired for 
pr oduction of aulphur1c ecid 
tor wcr industries. 

nbrc a1vv1 for tho canuracture 
or crind1n& wheels used 1n 
tho mcnute eture of rifles, 
Clllchine cuna end other 
ord..n.onco. 

bottory =ct or1c ls tor usc in 
two Indian fLctorie s whose 
output 11 mainly ror 
m111tary us e . 

~~sonit o tor construction of 
bodi • a nnd rndio boxes Cor 
for 101lHr ry vehicles, comba t 
nnd ca rao vussols, pontoons, 
inatrumont ponol s for 
nircrort, otc, 

ll"POr for m111tc ry e nd 
go'llornmont uao . 

timber for construction of 
harbour light ers end smell 
croft ond Cor ship rooair 
gon~rolly. 

f orro alloys Cor uae 1n the 
Clllnutt.cture or mill rolls nnd 
bi&h speed t ool steels . 
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• 
3.· IUacollqneous $12,000,000 Includes 

mcnu!c.cturod (a) woodworkinG t ools . 
IOoda (b) motel cuttin& tools end files 

and rcopl tor the mnllfacture 
and !:>C1ntanenee of equip-
mont in ordnanco raetorics, 
shipyorda, ra1lwoy shops, ot~ 

(c) oprro1 for ~ncumotic tools 
roqu1red or use by rail-
\'i'Oy 1hop1! mica mining, 

(d) 
ohip ropn r shops, etc . 

f orm trnctor s . 
( o ) lamp lultteriat and cells for 

flashlights for tho ormod 
forco1 tnd for maint enance 
of olgnolling ond other 
oporationnl us es on rail· 
wnyal otc. 

(f) typowr tors for usc in 
Gov~rnmcnt otticvs ~nd 
or~nee rec tories. 

(&) miaeollcnoous engineering 

• 4 , Tolulcco 53,000,000 Ruquired for incorporation 
with Indian tolulcco 1n the 
~nutr.eturo or eigcrcttes end 
pipo tobacco for the araed 
torco1 . 

s. Food tor Indian S3,000,0CO · Tho Indian cnntoen services 
Crntoon oporoto sololy to meet the 
Sorviccs need of tho •. lliod armies 

within tho borders of Indio . 
Tho canteen servieo is undar 
tho control of tho tuartor-
mestor Gunerol in I ndia . 
4.11 contocn stor ...,s ore issued 
by tho contoon a~rvic&s in 
oceordnnco with e basic scale 
dotormtned by the milita ry 
authoritiot . D1stribution is 
offoctod only throuch install-
ot i ono undor the control of the 
Qucrtormoetur Gener~l in India. 

6. Lococot1vvs $30,000,000 Rvforrod bee~ by u.s. Y.~r 
ond wocons Deportoont for inclusion 1n 

non-aun1t1ons procrn~ -

0 ooe pnrn . 3S above. Cot:prisos 
60 ~rood g~ugo locooot1ves 1 
128 metro a•uco locomotivesd 
6,000 brond cause wocons an 
1,717 metro gaugo wagons. 

GRAND TOTI.L $84,000 ,000 -

• 
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October 80, 11144 

~dear Lord Keynea: 

Thank you Yery aucb for your letter of 
October 27th, with which you enclosed a copy 
of Section V on finance !rom the statistical 
White Paper which you are preparing. 

In accordance with your requeet l aa 
r eturning thh docwaent to you herewith. 

Sincerely yours, 

The Right Honorable Lord Keynes 
Unl ted Kingdom Treuury Delegation, 
Willard Hotel, 
Washington, D.C. 
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UNITED KINGDOM TREf.SURY DELEGATION --
WAM41Ncn"'N, D . C:. 

27th October 1944. 

Dear Ur. Secretary, 

As I mentioned to you last night, we are preparing a 

statistical White Paper publishing a number of statistics not hitherto 

available. I enclose for you out of this Section V on finance , which 

gives, I fancy, just the figures you want . At the moment this 1s 

only copy we have in Washington, so I shall be grateful if it i s 

returned when you have made whatever use or it you want. 

I find that speaking from memory I very seriously misled you 

as to the magnitude of our war expen~e. You will see that in 

our total expenditure amounted to 70 per cent. or our national income, 

namely, .t5, 782 millions out of .t8, 11i millions . The stati sti cs are 

precisely analysed as between war expenditure proper and 

It is not easy to make an exactly accurate analysis from this point of 

view. But I do not think you will be far wrong if you put the total 

war expenditure pr oper at .t4, 000 millions, or $16 billions. I should 

say this is an under-estimate rather than otherwise. Also, these 

figures relate to 1943 . They will be somewhat, but not very g reatly, 

increased i .n 1944. In the first six months of the current financial 

year, that is, April to september 19441 our expenditure was running at 

the annual rate of .t5,900 millions, compared with the figure of .t5 , 782 

millions given above for the calendar year 1943 . Thus our currant war 

expenditure 
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expenditure may be nearer $17 than 116 billions. 

Sincerely youra, 

The Honourable Henry Jlorgenthau, Jr. 
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wmca 
America's leadiJI,f (ndtlJWndtlnt StatWn 

WIOCO OUI LOINO. ,.,, BROADWAY, NltW YORK CITY • CI RCU •·n•• 
HATIIAN STRAUS 

P • I.IIOCWT 

Dear Henry: 

October JO, 1944 

Your letter expressing appreciation 

of the handl ing of your broadcast gives me a 

great deal of pleasure. So far as I am person­

ally concerned, I think you know that I mean it 

when I say that any opportunity of being of 

some small service to you gives me more satis­

faction than it possibly can give you. 

However, for the staff, your letter 

will be a big morale-builder. I am having it 

posted on the bulletin board where all can read 

it. 

With every good wish, 

As ever, 

Bon. Henry Korgenthau, Jr. 
2434 Belmont Road 
Washington, D. C. 
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Ootobel' as, 1M6 

Dear lathaat 

I want to th•nk 7011 for haTiDa ..U 
1t pou1ble for .., talk 1ut nlpt ~o haft 
'been oarr1e4 oTil' III:A. 

PleaH ezteD4 to JOill' ol'pnil&tlcm 
.., appPio1at1cm of the exoelleat wenner 
1a wbloh tbe7 b•N1le4 .., broa4out. I 
th1Dk JO'Il haft eftJ7 PIUOD to M pl'Ou4 
of the penomwl of ..a. 

S1noel'll7 JOill't, 

liP. Iathan Strau, 
~. 
11&'1 ...... ....,, 
... York 18, In TOI'k. 

) 
J 
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(JI BUIU IIGHrS 

I aa aure that ;rou wUl forgin u if I do not diaouu 

with :rou tonight the aubjeot of buain .. a. ja buaineaa un 

:rou alreaq mow that under the Roo .. nlt lclelni atration 

Aaerioan bueineaa hal been enabled to riee from the deptha 

of a terrible depression. And the President baa spoken to 

you plainl:r, full:r and unequi'rooall:r of hh cletel'lllillation 

to assure the future of buainue in this great oountr;r ( · 

~. ~ 
I prefer to epealc tonight of southing 1111oh len 

• ob-rioua - but of equal l.Jiportanoe to the future wall-bel.ag 

of ever:r Jaerioan. I want to apeak of Franklin D. Roosevelt 

0 

- the friend of all Aaarie&Da regardless of their race, 

color or oreed, of !!! Jaericana whether their anoeatora 

reac.hed these ehoree in 1620 or ia 110re recen~ tiua. W 

I want to apeak not aa Secretar:r of the Treasury of the United 

States, but aa an Jaerican whose father W&l an t..igrant and 

u an Jaerican of the Jewiah faith. 

The human r ights of .an and the econoaic rights of .an 

go hand in hand. It 11 euential that the:r both be realities 

and not mere theoriea if e-rer:r imarican ia to enjo:r our 

national heritac•· It ie of these Au.an rights that I aa 

going to apeak tonight. 
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these yeara he b&e alwa,a etood out i n _, mind, firet and 

for1110et, u the true iPiend of hh fellow 111.11. I lmow for 

what it h, the uut heart ot thia 111.11 and ot hh detel"Siu­

tion ~!!! i!!!!, to aee to it th&t the downtrodd611 in .a..rioa 

are accorded their full opportunity to share in our heritage. 

I would be less than frt.Dk with you if I did not tell 

you that I aa not u confidant that the pruent leaders of 

the Republie&n party have thia ume deteraination to see to 

it that every 111.11 who nlb on this bnd of ours nlka with 

dignity. 

In this political campaign, those eeeking a change in 

the adainiatration of the Federal Goveruaent rely heavily 

upon appeala to segaanta of the !aeric&n population who 

because of their relatively recent arrival here, or for 

other reasona, are specifically diatinguiahable from the 

aass of the population. Thia election year intereat of 

the Republican leaders in the Poles , Czecha, It&liana, 

Yugoslava, and the Greeks and othera who have a justifiable 

pride in the language, culture and tradition• of the countries 

of their origin is familiar to all of us. And we are also 

acquainted - in tact only too well acquainted - with the 

concern of the Republican• every fourth year in the probl.., 

of the Negro and other groupe which unfortunately atill 

autfer economic and aooial dieabilitiee. 

Regraded Unclassified



u 
•llou to ita blpl1oat1on•· 'to .. , howYv, t!leu h • 

• 
· iolpt1, the•• ~ nluN, v• far too uar to be .a. tM 

U&ttell of a polltloal ~· 'to .. We ellotloa 7~~' 

uplo1tat1on of the hop•• ud probl .. of the ao.illtrocll• . . 
ac1al oalf to thell' auff11'1Dg ud a11palr. 'l'htll taotloa 

t•a to obaoure the blportant fact that recuaJ.••• of ov 

. or1g1a, ov color ana our religion we are all .Aaerioa:u. We 

, lmlt ~eclat the gnat iaaue before Ul U jaericau ana aot 

aa uabtrl of ~ putloulu group. 

BeYer let us forget that a1 a nation we are Ttl'f 

0 J0\111& • oJll;y Olle hunared and llxt;y IOU Jtarl old • ua 

that 1Tt1'7 one o! ua lirlDg here todaf ill thh great land, 

aan the Illdlana, cau here u i.Egruh or u the aou 

of 1-.lgranta; - froa other landa to bldld llhl.t hu 

becoae the greateat ud fineat nation on earth. We are a 
• 

0 

nation fu11d froa the people of eTeey oonotlnble colllltr;y, 

enr;y known race, ua repreunt1Dg eTer;y religion. All of 

Ul han been throtm lllto the great ultlag pot of freeda 

and all of '41 hue ••rged .Aaerloau. 

!here ia a •t.P.n& that 11 Ohiulled ia .rblt on ~ 

•tatue ' - a atatue that trul.T a,UOll•• tu real Nllnce 
• 

of ov .Aaerloe of ;yeaterdaf ana toaa;y - the Statue of Libert,r. 

It r..U u follon: 
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Theae words cover ae aa ther do Fr&akliD D. Roo•evelt, 

aa ther do "'J'1'01le here tonight or within the range of 7q 

voice. 

To the eborea of America froa ita verr inception have 

flocked fugitives froa inJuetioe, oppreeaion and pereecu~ion. 

Oil the w:bole they have found here the new war of lite which 

ther sought. But, untortunatel7, iD the eyea of eoae - who 

etrangelf enough are thomaelvee fugitives from iDjuetice, · 

oppression and pereecution, or their descendants - in their 

eyes there are certain minority groups amongat ue who are 

not entitled to all the privileges of America • 

170 

.lnd it ia not onl7 the ainority groupe who are discr!.­

inated against who suffer from such intolerance. The imerican 

way of life ie cheapened by the existence of this fo~ of 

persecution and when the Aaerican way of life ie cheapened, 

every Aaerican whether be be of the ainority or not loeee b7 

it. 

The ieeuance of proclamations, the making of pious 
' 

etatemente, attending aeetinga aponeored by minority groupe, 

and the uklng of pretty epeechu will never oun the evil. 

It takes deeds and not words to aka thia a land where all 

<:) pereone regardleee of race, color, creed or place of birth 

aay live in peace, honor and dignity, free froa want and 
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Alld all .&aerie& mow th&t the ncord of Preaide~~.t 

Rooaenlt on thia fW1claat&l iaaue ia writte~~. in deeda &nd 

not aerelr ill worda. For the first tiu in .AIIerioan history 

the RooaeYelt iclainiatration required GoYernaent agencies 

such as the Public Worke igenor, United St&tea Housing 

Authority and ot.hera tc aee tc it that their oontre.cta 

provided against discrimination in employment beoauae of 

race or color. The Preaidant•a famous executive order 

e5tabliahing the Fair Employae11t Practice Committee baa 

been backed by action. 

4:) Tod&)' a million and a half Negroes are in jobs in 

0 

war plants, aany at lathes &lld benches where befane=nn 

Negroes were allowed to work and they are receiYing eqU&L 

pay. 

In the Philadelphia tranai t strike in iuguat of this 

year, the President did not hesitate to L-plaaent the non­

discriminatory orders of the Fair B=ployaent Practice Committee 

and the War )(anpower Collllllias ion. The President, through the 

National Labor Relations Board and the War Labor Board, long 

ago eatabliahed the principle for equal pay for equal work 

regerdleaa of race, color or creed. 

Uuder the Para Credit idaiuiatration, the Para Seeurit, 

i dw1»1atration and other agricultural aganeiea tena of thoaaanda 

of Recro ahare-oroppera were helped to becoae tara ownera. 
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han r-na 110re than 75,000 lfegro tuai.Uea troa the 

aJ.\al ud into decflllt hoaea. The Hoae Omel'a Loan 

Cozop,ol'ation ud the FederaJ. Routing .l.dalD.iatration helped 

taaa of thoua&D.dl of lfegroea to bU1 theil' owa homes. lfegro11 

haYe been giYen better medical attentioh and the real opportun­

ity tor a good education. Thia is what I mean by deeds. 

Thia, not words, is what .&..erie& needs. 

Persona of Jewish and Catholic faith, and those whose 

anoeatora were Poles, Cceeha, Germana, Italians and Greek. 

h&Ye all been given equal opportunities for Governaent work 

Q and to the e.xtent that it has been within the power of tha 

Federal Government they have been given aqual opportunities 

for private work. Persons of every race, color and creed 

are in all branches of the .1.1'1111, including tha Air Foree 

0 

- and they hold every rank from privata to general. There 

are Negrou in the Jiavy and I aean fighting men - not ureq 

lUll bo,ra. There are Negro ltarinea. And tor the tirat 

tl..u in our hiatal")' there h a Negro General. 

lfow let ua exaaine the record of Governol' Dewey on thia 

iaaue. ~ 10118 issues Governor Dewey does not have an:v 
positive l'ecord of affirmative aiadeeda . It is rather a 

record of doing nothing together-with a lot of prett,r 

epeeohea filled with •ae too"• • On this particular issue, 

· howner, Gonrnor Dewq waa not oautioua enough. He steppecl 
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Ollllarch 29, 1941, Governor X..baan appointed a Comittee 

on DiecriDdnation i n x.plo,.ant, aa part pf the N .. York State 

Council on Defenae. Thie Committee ooneiated of twenty- aeTen 

distinguished citi&ene representing industry, labor, ~hul'oh, 

and ainority groupe. Thereafter the New York Coaaittea 

undertook an exteneive program to aliDdnate disorWnatory 

amployment practices in New York. It circularized employers , 

Tisited plants throughout the State, published pamphlets , 

conducted hearings, prosecuted some cases in the courts, and 

began in earnest to enforce tho New York policy against racial 

0 or religious discrimination in employment, 

0 

On January l, 1943, Governor Dewey assumed office. He 

at once displ~ed indifference if not active hostility to the 

New York Committee on Discrimination. In Yay 1943, repreaent­

ativee of the City Wide Citizena Coumittee of Harlem, compoeed 

of twenty civic organizationa interested in racial problsae 

11.et with Governor Dewey and urged hill. to support an adequate 

budget for t he New York Committee. The budget for the fiscal 

year en.ding June 00, 1943 waa then $58,000. Governor Dewq 

told these representatins that thie nail aum apent by the 

New York CoiDittee "mipt jnat as well han been thrown down 

the drain" and that a budget of $10,000 for the next fiscal 

;reu• would be uplt. 

Gonrnor Dewey appointed a new 

I 
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Co-.lasioner, • t ita first aeetlQg ~n September 1948, the 

Coaaittae decided to draft and seek the enactaent of pa~ent 

legialation. On Febl'Uil'1 28, 1944 tha Coal.ttee aet, apprond 

the draft of two bills and sent them on to Governor Dew-.r 

urging him to ~ecommend their passage to the New York State 

legislature then in session. 

On Karch 8, 1944, the two billa were introduced in the 

State Senate without the benefit of evan the cuetomarJ message 

from the Gonrnor declaring whether he waa for or against 

their paaaaga. ia day after day paased, the New York Coa3ittee 

anxiously awaited some public word from Governor Dewey, but 

none waa forthcoming. 

Finally, after public protest, Governor Dewey on Karch 17, 

1944, t he day before the legislative aeaaion ended, sent a 

meaaage to the legislature concerning these billa . The Governor 

described th .. aa •well intended" and aaid that he was "in 

aooord' with the principles expreaaed. One would naturally 

expect that theaa r..arka would be followed by "I, ther efore, 

urge the adoption of these two \>ills to end diacriaination 

in the great State of New York. 1 But that wu not what Dwq 

aaid. What he did say was, and I quote, ' I, therefore, 

reoo .. end to you honorable bodies the creation of a temporarr 

atat e oo..Uaaion to make a study of the entire aubject of 

diaeriaination in our atate • • • · " It ae ... incredible, 
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but thh new coaaiaaion waa to be given preoiulr the 

aau mandate and funotiona aa the coaaiaaion which J>.wq . 
hiMelf had created alJioat twebe 1110ntht. before, which 
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had fiaiahed ita taak and whoae re~endationa he had 

approved •in principle. • In other worda, the Governor, 

although approving the reoommandationa of hia own colllllitt .. , 

refused to follow them. Inatead he abandoned the committee, 

its inveatigation and ita billa and called for a new committee, 

more investigation and more billa. At first blush there 

would seem to be no rational _explanation of thia 

bureaucratic and wasteful duplication of work. But the 

answer ia ai~le when we note that the new commission waa 

asked to report in 1945, ~ ~ election. 

Thia maneuver deceived no one. Dewer'a scuttling 

of the billa drawn b7 hia own Committee after months of 

atudT waa roundlr denounced b7 aliiiOst ever,. Negro 

organization in the State. And eight ..abera of the 

Committee reeigned' in protest of the Governor ' & action. 

I oan think of nor aore effective commentar,. on tha . 
Governor' a &otion on thia vi tal question than th~ humiD& 

atat...uta aade b7 Dr. Channing Tobi&a, Senior Secrete.rr 

of the DICA, e.nd life-leD& Republican, upon hia reaigne.tioa 

. Q from the Coal.ttee • . or. Tobi&a eaid that he had deoiied to 
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willlng to be governed by the counaela of aautioa aa to raoe 
prejudice" in order to obtain the naaLD&tion and aaa.a ._e 
cannot trust a 11&11 who hu ahown what he would do in aueh a 
pinch." 

John W. Bricker, the Republlcen Vice Preaidential 
cendidete, hu alao let the cat out ot the bag on this iaaue. 

He haa at the same time made clear what Republican candidate• 
and orators real ly have in mind when they joyfully repeat that 
phrase of their own fabrication "Clear Ever,thing lith SidA'7•" 

In a speech in Denver, Colorado, on October 23, Bricker 
made a scurrilous attack upon President Roosevelt's humanitarian 
action in bringing to an Elllergenc7 Refugee Shelter ln thia 

countrJ tor the durat ion or the war 1000 homeless and helpleal 
men, woman and children, all survivors of Nazi brut ali t7 and 
terror. Bricker concluded his vicious diatri be againat these 
l.nnooent autferere with the followiDg words : •r am not saTing 

that thie group waa 'oleared with Sidne7. 1 1 do not know.• 
Now wh7 did Bricker see fit to use thia phrase 

deliberately in such a context? fha answer ia clear and 
it hu auch ominous illplieationa that it must ·be understood 

b7 all. These poor and triendl7 people to whoa for a 
temporary period we are giving no greater comfort or privilege• 

O 'than we gin to liar.i prieonere of war are of UD7 nationalitiu. 

Included, a.ong others, are Poles, Catch., Iugoalava, Grte~ 

NL4 .,,.,triau. ~tliDII&h liD at .are ~f tha J..Ua .t~~ .. ~~ .... ~ .. 1~, 

·•• c.lbo1iot llli Jlrohakata la till Po'9• JU, _. 81'*'··•"'' 
1t 
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are all "foreigaera.• And John Bricker, at least, faala 

it neoeeaary to aaaure the lunatic fringe of the iaolatloniat 

group that he will not condemn or restrain their 1nt.a.a 

hatred of othar Aaericau whose parent., grandparent. or 

great grandparent. were born in Ital1, Poland, Greece or 

eome other part of Europe. 

Thle, then, h the mean.lng of "Clear Bnrythlng With 

Sidn•7·" It 1a the aJabol of the fatal doctrine that there 

are some Allerican oitizane who have lesser priTilegaa than 

others because their ancestors arrived here later than 1620. 

Re~~amber this when 70u next hear a Republican orator gleeful.l7 

read the phrase. It ts~t merel7 an appeal for the votaa of 

thoee who hate Jewa or C~~olioa or Italian• or Greeka or 

Poles. It ia an attack upon the baaio principle upon whloh 

thle nation waa founded and haa endured. 

Thie fundamental issue of huaan rights goea evan deeper 

than I feel I have expressed tonight. BTer7 aocietJ haa ita 

un.derdoga troll tilla to tilla, for varioua reaaona. Baa~oellT 

the iaaue ia whether or not those who aa7 becoae UDderdoga 

II; &111 part icular tiae in the life of thle great countrr ahall ' 
\ 

be lifted up b7 the great force of our war of life. And thia 

ao .. not appl7 onl7 to thou who, becauae tha7 are b . ilLe 

ainoritJ, are diacriainated againat on account of raoa, col or, 
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"I u not eure in IV h.eart that fhoiiU Dnq is 

for ae. lho aa I'l .Tuat a little g111 IIi th 110 angle•, 

politioa.l. or eoonoaio. :l(r be11lg in wlifor11 a.o .. 110t 

utter 111 thh discussion. :l(r being a oitilen doee 

matter. I have a very clear reumbr&lloe of 1112!1 &lid 

1929 llld 11180. .And all this gi vea me no peaoe when 

I o .. template Thoaaa Dewey. 

1 "I'll gr&~~t you that President Rooaevalt Mlt .. 

ttues~ but he has convinced ae that he ia for ... 

L don't aean that I believe that he will paea ae 

favora out of proportion to IV' etatua in the eoonoaic 

ayst•. 

"I do mean that I have oome to believe that he 

won't let me have mf little ahart of Jaerioa submitted 

to the kind of well-organized shaving with which I 

believe Thomas Dewey to be aseooiated." 

178 

Regraded Unclassified



?r"perec\ 'by: \lr. lle&&1\ \IT, Ch8'fTIIUJt --
\lr. v.u:rJlbY 
)1\at \1\cM ner • 

) 
• 

Regraded Unclassified



0 

0 

0 

180 
TREASURY DEPARTMENT 

INTER U FFICE COMMUNICATION CONFIDEI'iTIAL 

DAnOot . }0, 1944 

TO Secretary Uorgenthau 

Subj ect : The Business Situation, 
Week ending October 2S, 1944. 

Summary 

Stoo~ market : Stock prices declined r ather sharply at the 
beginning of last week but firmed moderately near the end 
of the period. In addition to bearish implications in the 
persistent failure of stock prices to move above recent 
highs, eo~e financial co~entators ment ion new uncertainties 
over reconversion problems posed by the possibility that the 
war with Japan cay be shortened by the smashing naval 
victory in the Philippines. 

I ndustrial nroduction: The FRB adjusted index of industrial 
production in September declined to 231 from 232 in the 
previous month. The sli ght decline wae due largely to a 
further moderate decrease in durable goods output , although 
output of the a i rcraft and o.utomobile industriee was 
maintained o.t the previous month1 o levels . 

Reconversion: The val ue of production authorized up to 
October 2~ under the spot aut horization program for 
civilian goods production amounts to $203, 000 , 000, ot which 
$57, 000, 000 is scheduled tor production 1n the current 
~uarter. However, less than 15,000 employees will be 
engaged during this quarter in the production of the 
i tems authorized. Recent indications point toward some 
modifica tion of earlier emphasis on reconversion projects , 
due to continuing henvy delllllnd for war goode. 

Commodity prices : Pr i ce movements have been of an indecisive 
nllture in recent weelts , with commodity price indexes showing 
little net change . Last week the Dow-Jones futures index 
o.nd the BLS spot index of 2S bosic commodities declined 
very slightly. 

Food goals: The WFA has deci ded that a continued high level 
of food production is needed in 1945. While surpluses of 
some farm commodities are likely to occur when hostilities 
cease in Europe, it is considered better to produce too 
much food rather than not enough. 
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Stock nrices decline moderatelY 
Persist ent f a ilure of industrilll stock orioeo to move above recent highs, together with the uncertainties generated by recent political and war developments, caused stock prices to decline r a ther sharply on increased tradi ng volume at the beginning of last week. After the initial decline was checked, the market later in the week showed further weakness , which some financial commentators attributed in part to the feeling t hat the s mashing naval victory in the Philippines may have considerably shortened the war in the Far East. However premature, s ome concern was evidenced over the fPct thAt reconversion problems would be considerably intensified if the war in Europe and in the Far East should end at 

appro~1mately the eame time. 

Prices firmed slightly near the end of the week but at the cl ose on Satur day industrial, railroad and uti lity stock averages were between 1 and 2 percent below week-earlier levels. (See Chart 1. ) Meanwhile industrial stock pri ces in London, aft er fluctuating in a very nr.rrow r nnge since the bebinnir~ of the month, moved gradually higher last week, 
• I ndustrial out put declined very sliKhtl y i n Septembsl' 

• 

Alt hough Allied bains in Europe created much uncertaint y over possi ble cut- backs in war production in September, actual output showed very little decline. The FRB seasonally-adjusted index of industrial production for the month stood at 231 as compared with 232 in August a nd 247 at tne war- time peak last fall . 

The slight decline in product ion in Sep tember was principnlly due t o a further moderate decrease in durable goods production, although output of the aircraft industry and of the automobile industry (now diverted tp war goode) was maintained at the pr evious month ' s levels . Steel production showed a moderate decl ine , while further large declines occurred i n the producti on of aluminum and magnesium. Aggregate output of nondurable goods in September showed litt le change, despite noticeable gnine in the production of shoes a nd textiles . 
Despite the slight decline las t month, actual factory output was still somewhat above the July level when production wae adversely aff ected by the Independence Day holiday. More­over, reference to Chart 2 Ifill disclose that output was well maintained in the f ace of a 1. 3 percent deorea.ee in factory employment , apparently reflecting grea ter productivity arising from inoreasincr experie nce in war producti on • 

• 
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Although industrial output on the whole appears to have 
been well ~intained i n October, some evidence or slackening 
activity is seen in the failure of electric power producti on 
to show the usual seasonal expansion thus far this fall . 
Contrary to the usual pattern , electric power producti on 
hns shown a fairly steady decline since August, and in the 
"eek en<!.ed October 21 was actually about 2 percent under 
the previous year ' s level. The wide gains in electric 
power production over year-earlier levels prevailing last 
January have gradually narrowed as the year progressed. 
(See Chart 3.) A contributing factor 1n this trend has been 
the heavy out- baoke in aluminum production- - a process in 
which electric power consumption is notably heavy. 

Fre~p;ht oar sunplv situation very tight 

Freight carloadings in September rose to a new high for 
the year but the rise was leas than seasonal . Moreover, 
estimated ton- miles of freight hauled dropped to the lowest 
point since last April and was about 2. 5 percent under l ast 
year's level. (See Chart 4.) Despite a slight gain 1n the 
week ended October 21 , average loadings in t he first three 
weeks of October were about 2 percent under the corresponding 
period l ast year. • 

Failure of oarloadings to attain higher levels this fall 
has been partly due to a shortage of oars. Earlier this 
month an official or the Associati on of American Railroads 
described the oar situation as tighter than it has been in 
many years , but he expressed the opinion that the situation 
would not continue indefinitel y or grow worse. The shortage 
or box oars has been particularly acute. Demand has been 
very heavy as a result of military needs and bumper farm 
crops , while the number or box care i s reported to be 
10,000 l ess than a year ago. Among others, grain shippers 
in the Northwest and Southwest have been hampered by the 
shortage of box oars, while fruit g rowers i n the state of 
Washington have been confronted with an acute shortage of 
refrigerator oars. 

Progress of interim reconversion program 

During t he week ended October 24, 447 additional 
appli cations to produce civilian goods under the spot 
authori zation program were submitted t o t he WPB, and 33S 
were approved. As a result, total authorizat\ons since 
the plan became effective 1n mid- August were increased to 

1, 27S • 
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The dollar value of production thus tar authorized 
under the program amounts to C?.OJ, OOO,OOO ot which 
$57, 000, 000 is scheduled for the fourth qum·ter of 1944. 
Aggregate employment of plants receiving approvals 
approximates 91, 000, but less than 15, 000 employees will 

be engaged in the current quarter in the production of 
items authorized. 

From the foregoing figures it will be seen that 
despite somewhat incre~eed optimism recently over the 
progress of the interim reconversion program, employment 

and production under this program are still relatively 
insignificant . Furthermore, rec ent press surveys of 
producers holding authorizations have revealed considerable 
dissatisfaction over materials shortAees and pri ce ceilings. 
In some instances these dltfloulties have been so formi<2able 

that no actual producti on is yet under way. 

Continuing war needs slow 
reconversion activities 

183 

Uoreover, continued urgent demand for certain war goods 
arisiM8 ~om stiff German resistance in Europe and the Pacific 
campaign has tended to temper earlier reconversion enthusiasm . 

Thus Maury Maverick, head of the Smaller War Plnnt s Corporation, 

upon his return from England recently urged less talk of 
reconversion and more concentration on the war, which he 
predicted will go on in Europe much longer then most people 
here believe. 

Early last week it was reported that the WPB had 
directed committees considering applications for civilian 
goods production to screen requests more rigorously in order 

to avoid retarding war production. Likewise the WPB held up a 

contemplated order to relax controls on farm machinery 
production just before it was to become effect ive . Finally, 

it became known near the end of the week that the War and 
Navy Departments had requested the General Electric Company 
to cancel scheduled conferences with public utility executives 

on post-war planning . The action was taken apparently to avoid 

giving any i mpression that less war production is needed, as 
the company wns advised that urgent appeals tor war supplies 
on an incree.sed scale are being received from commanders of 

the fighting forces overseas . 

Cutbacks in war contracts below expectations 

Despite concern over the adverse effects of cut- backs 
in w~r contracts, employment dislocations nnd production 
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losses thus rar have been conAiderably less than many 
observers had expected. The WPB recentl y indicated that 

only g5,000 employees of pri me contraotoro had been dis­
placed by out- backs oinos June 15, 1944. The figure would 
be considerably l arger, of course, if subcontractors 
were included. Nevertheless, it is claimed tha t only a 

very small number of cut-backs have had serious rspercussi ons 

on emplo~ent i n the cities involved. In some instances cut­

backs have been over- emphasized, since in reality they were 
mer ely cancellation of future increases or cutting dovm goals 

to l evels that could be met . 

Cotton textile and leather controls 
needed aft er V-E Dav 

Cotton textile and leather controls will be continued 
aft er Germany is defeated, WPB Cha1~1an J. A. Kr ug announced 

last week. With these items expected to cont inue in tight 
supply, the filling of consumer needs for essential clothing 

and shoes , l t was indicated, must be ensured by the use 
of WPB' s directive powers and allocation controls , even 
though controls in most other f ields ore abolished. 

184 

Production of cotton textiles has been declini ng steadi ly 

s ince 19~2 , l ar tiely beoauoe of manpower shortages . I t ls 
est imated that cotton textile production this year will tot a l 

only 9, 900 million yards, · as comJ>ared with 10, 700 million 1n 

1943 and 11,200 million in 1942. Ui l itary requirements have 

been extr emely heavy, with alloce.tlons for mill tary use in 

the fourth quarter of this year amounting to over one-fourth 

of the total allocations . Fourth quarter allocations t o the 

OCR, the clai mant agency f or civilian needs, came to lees than 

one- half of t he total allocat i ons , nnd i t is estimated that 

curre~t sUJ>pl i es for OCR's use ar e only 70 percent of the 
amount a vailable in 1939. While the end of the war in Europe 

should alleviate the tight supply situation, mil i tary demands 

for the Japanese war , together with wnr r eli ef and export 

requirements, will continue to take considerable quantities 

of cotton goods . 

Ci vilian inventor ies of shoes are expected to show 
further depletion this year, due to a shortage of hides and 

skins and to heavy military requirements . While military 
requirements are expected to be red11ced following Germany ' s 
defeat , wor ld leather euppliee available for import have 

decreased to the point where some time will be required before 

they will be sufficient to meet worl d demands • 
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Commodity nrices show little net chance 

I ndeterminate nrice movements have characteri r.ed commodity 
markets 1n recent weeks . Last week the Dow-Jones futures index 
and the BLS spot index ot 2g basic commodities showed very slight 
declinee l following alight gains in the previ ous week. (See 
Chart 5· Corn prices dropped bel ow ceilings tor the first 
time in o.lmost 9 months as shipments ot this ye1u· • s crop began 
to be felt in the markets . Prices ot cotton and wheat were off 
slightly, but steer pri ces made a small advance . 

The BLS general index of wholesale prices in the week 
ended October 21 was unchanged from the preceding week. A 
decline of nearly 6 percent in scrap steel p rices was the 
most 1mport~nt development noted in the latest week. The 
index now stands at 103 .e percent of the 1926 a vero.se, which 
i s 0.9 percent higher than a year ago and is 3S. I+ percent above 
the pre- war AUv~st 1939 averaee. 

lleed for continued high level of food 
p roduction indicated 

A careful appraisal of food requirements indicates the 
definite need for a continued high level ot agricultur al 
production in 191+5, Preoident J . B. Hutson of the CCC declared 
last week at a meeting of the Association of Land Grant . 
Colleges and Universities . Fro~:~ this statement it can be 
i nterred that the WFA, after some dela~, has arrived at a 
definite decision on rood goals 1or 19~. Recent tears of 
substantial toad surplus~& when Germany is defeated appears 
to have been at l east partially dispelled as the result of 
the prolong ed resistance in Europe. 

!At' . Hutson eto.ted that the end of hostili t i es in Europe 
wi ll reduce the demand tor certain atJricultut•al commodities , 
but total demand next year will be sustai ned by food require­
mente tor our fighting forces in the Pacific and elsewhere , 
together with commercial export and domestic demnnde . He 
indicated that it would be far better to produce too much 
next year than too litt le . There has been a substantial 
increase in the domestic ooneumption of agricultural products 
both before and during the war, and it has been eet1mated that 
toad consumpt i on this year would have been 5 to 10 percent 
higher if the demand tor all products had been fully met . 

Farm p roduction 33 percent above nre-war average 

The volume of t arm product i on has made new records each 
year since we entered the wnr, with 1942 and 1943 product i on 

• 24 and 29 percent , respect ively, above the 1935-39 average . 
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Production this year i s expected t o rise to 33 percent above 
pre- war l evels. Among the f actors responsible for t he increased 
production have been: (1) a shift to more intensive crops; 
(2 ) better f arming practi ces, including the us e of more 
fertil izer and higher yielding varieties; (3) the cumulative 
effect of the use of legumes and other conservati on measures 
in r ecent years; and (4) unusually favorable weather. 

Weather condit ions have accounted for from one- t hi rd to 
one- half of the i ncrease i n crop production. If growing 
conditions were onl y average next year, the same total acreage 
could reasonably be e~pected to resul t in a volume of crop 
production about 10 percent less than this year. The h i gh 
level s of l ivestock production in recent year s have been 
possi ble only by the r eduction of reserve grain supplies a nd 
t o a small er extent by the i~portation of grains. 

V/FA requests switch from sugar to grain in alcohol. 
production 

The VIFA has requested the WPB to order i ndustrial al cohol 
distiller s in the East to switch f rom the use of invert molasses 

. to .grain, according to press report s . The apparent reason for 
the l'equest is the i mproved outl ook for grain supplies, in 
contrast to t he relativ e tightness expected in sugar supplies • 
BuUJI)er crops of wheat a nd corn appear fairly certain th is year 
whil e grain consumption by livestock in the coming months is 
l ikely to be somewhat lower than a yea r earlier. On the ot her 
hand, the heavy demands f or sugar f rom liberated areas in 
Europe may result in a continued t i ghtness in sugar supplies. 

I ndustria l alco~ol distiller s oppose the change on the 
grounds t hat i t wi ll increase costs and decrease output, and 
that sugar supplies will be fully l a r ge enough next year to 
meet all prospective demands. Whil e it is acknowl edged that 
sugar supplies at present are par ticularly t i ght , this condition 
is thought to be only temporary, caused by manpower shortages 
at the refineries and the heavy canning dema nds of thi s 
summer and fall. 

Sugar supplies are expected to improve now that t he heavy 
canning demands are over a nd t he beet crop is being harvested 
a nd refined. Moreover, det ailed trade esti mates have been 
presented, indicating a carryover at t he end of 1945 of 
from 2 , 750 thousand to 3, 300 t housand short tons of sugar 
or approximatel y 4o to 4S percent of the fiscal 1944 con­
sumpt i on. (These estimates all ow for subst antial l end-lease 
a nd relief shipments to Europe but apparently assume a 
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continuation of rationing in this country.) This year 
SOO, OOO tone of sugar were purchased from Cuba in the 
form of invert mol asses for use in alcohol production. 

Department store stocks r i se leso than seasonally 

Stimulated by seasonal influences and gift buying for 
members of tho armed forces overseas , department store ealeo 
rose sharply in September although the rise wae somewhat 
less than seasonal. Inroads of heavy sales, goods shortages , 
and slightly more cauti ous buying policies prevented 
department store stocks from expanding as much as uoual 
dur i ng the month, and t he FRB adJusted index of stocks 
dropped 10 pointe to 160. Stocke a t the end of September 
stood at the oroe levels as a year earlier, ·on a dollar 
basis . (See Chart 6 . ) 

After showing wider gains in the first half of the 
month, department store sales i n the week ended October 21 
declined a nd the gain over year- enrlier levels narrowed to 
g percent. The slackening in sales followed the October 16 
deadline on shipments of Christmas gifts to the armed 
for ces overseas . 
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Oot ••• 

Jlr. Beru\~ln u4 Jlr. Caaadq 

Seoretarr MD~nthau 

It •••• to • that both of JOU han worb4 
loq enoup in the !r .. IUJ7 that JOU OUCht to Jmcnr 
b.r acnr that I don't a1k aDJ apeoi&l taYora tor ., 
triea41 or relatiYII, ana I take cr•at ISOiption 
t o thb note partloularq the paragl'aph 11hloh 
atarta out •f.aYiDI a~ide the ~atlon ot hcnr oloae 
a friend thia aaa Ia of the Seoretar.r'• ••• • 

Slno• DID U'l quatlona Ll the !FeaiW'J aeoiaea 
o~ whether a .an ia or ia not a trien4 ot ~' It 
-., lntereat JOU to lmcnr that I haYI abaolutelT no 
aoquaintanoe with Jlr. Wbaenber1er, an4 he b ln 
no wq relatea to • or., tudq. 

lq I repeat that both of JOU ought to lmcnr 
eno-uah b,r acnr that pol1o7 aattera are not .. ttle4 
ln the !NallU'J on the 'balb of whether or not a 
peraoa 11 a trlen4 or a relatln of ,_. one ln 
the !'rlallU'J, and it -.k•• • nrr U11!'7 to reodn 
thb k1D4 of a aote trc. JOU. 

Pleaae let .. h&YI a l•t••r to Jlr. Wieaenberger 
ba11A on the •rl ta of the 0a11. 

Cop7 to Dr. llalte 
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TREASURY DEPARTMENT 

Dear llr. s ecretary• 

WASHINGTON 

October 26, 1944 

I beg you to accept m,y sincere apology fnr using 
on an inter-office memoran<t-..:n in relati cn to the letter 
from llr . liiesenberger, t he expresej on • Leaving aside the 
ques t iln of how close a friend this man is of the 
Sec t'etary 's •.• " . I do 1 oC course, r eal i ze that TNasury 
policy i s not dotcmined on the bssis of personal relation­
shi p and can only e::t?lain m,y use of the phrase as due to 
t houghtlessness . 

I should like to add that neith"r Mr . Bernstein nor 
othe rs who received my draft are responsible for DIY use 
of the offensive expression. 

It remains true, ho\oever, t.I":At in araftir.g tho let'ter 
the question -was d.isregart\11(1 and tho dr..rt I propared i s 
baaed on the merits of the case as I see them. 

Sine~~~~¥ 

L . ~. Caea:la;r. 
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Ootober 80, li« 

Dear Ed: 

This ia to acknowledge receipt ot fOUl' 
letter ot Oct ober 26th, with which 70u enclosed 
a cop7 ot que1tion1 and anawer1 put to 70u at 
the preaa conference on Ootober 24th relatiYe 
to French Fund1. Thank 70u Yery .uch tor 
sending me thi• lntoraatlon. 

Slnoerel7 7our• , 

(81 .. 14) Be~n7 

Honorable Edward R. Stet tiniu•, Jr., 
Under Secreta1'7 ot State, 
Waahington, D.C. 

-• 

-.... 
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THE UNDER SECRETARY OF STATE 
WASHINGTON 

October 26, 1944 

Dear Henry, 

As agreed in our conversation at 

lWlcheon today, you will find herewith the 

questions and answers put to ne at the 

press c<'lnference on october 24th relative 

to French funds . 

The Honorable 

Henry Morgentbau, Jr . 

Secr etary of the Treqeury 

Wash:in&ton, D. C. 

200 
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Q. Sir 1 in connection with the recognition of the Provision&l 

Goverruoent of Fl:ance, what are the steps now to be taken for 

French funds in this ccnmtcy being unfrozen? 

A. Wr . Shaokford, that is a joint TreruJury and St3te matter 

which is under aotive study and review. There is nothing 

I con say to you this morning that would be helpful to you 

on that point. Perhaps later on, the Treasury and ourselves 

will have something to say on the subject. 

Q. Sir, in connection with that SIUU question, do you happen 

to have the figures, the approximate amount of funds involved? 

A. I think it would be more appropriate to put that question to 

the Treasury. It is chiefly a Treasury matter on that . 

Q. I wanted to ask, whether we had received---whether the State 

Deparbent had .received Bn3' r equest from the French that their 

funds should be unfrozen. Presumably-
. 

A. I don't know as a matter of faot, but I would assume that 

French officials had been in communication with the Treasury 

by this time, asking for an opportunity to discuss that ques-

tion. Of course, we bave not had but 24 hours since the action 

was taken. I can assure you, however, the whole question is 

under active study. Whether it is taking place e.s a result 

of their initiative or our own, I am not quite prepared to say. -
• • 
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t-- ...... ,..,., ,...1 .... fl6 ••••• a.,_ 
1944, Sa 'IMM,.. Sw' I'M ef,... II II ' •• , ... 
............. ., ....... x .. ....,, ........ 
Sa Jlaoo I w••• ._ • .. .. fli M:-:&& _. ... 
,. tree ,_. n• re&a ...,.. Jlaoo ow•• • tllll • 
... ..,,WI d 3 ll1 

t•.a..pllhJ .. ,...M' Ul ··-
...... fl6 Uti~ ....... ,.. .-u--·· lWl•• .... 
t.a tM trns ... _. ....... _, •..,. \11M 'Mr .... 
.._.,... lr • ••..,... IIIlo .... 

....... r.. lief .. .............. 

...... t"'"' .. 

......... 

(Signed) H. Morgenthau, Jr, 

I I FlFFi fdtlle fa I• 

:?02 
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OC1 30 1944 

.Dear liP. »attAent 

I rod 7ov Mltorlal of O.tobor 11 alor the title •u. TeN JIM, 'tooT• ua a.tendn.a te •lto to 70~, tAouch I ba~• boen a little lato gottlag to lt. 

I llk.a tho .altorlal. It la a roal oontrlba• tlon to aaae aa4 roollotio 41ao~aaloa of what to 4o to pre~eat tho oe ..... froa oreatiag another ..r ••hlno l n • tew 7 .... after .. ban tlllllhoa lloklac th• aph. 

213 

It waa DOt \7 ., wlah or aotlOD that tho queatlon of tho tnat.at to be a11ori.a OoraDJ wu 4ragat4 . 'lato tbe areaa of publlo cllaoualloa bJ pblleatloa of a ao-oall.a -worreathau Plaa•, .or ha,. I folt at llborlJ to oorroot lDMoi.IJ'&olea ln Uao rooort. lat 1 thlak .... aol14 at.ant&gea ha~o aoeru.t. U.., aowa• popora, U.ke the Covler-bpreaa, han bon Uaouobc Uao - ttv wltA alnoorlt7 u4 oa a hlp plaao la oplte of tho taet that .. aro la tho altot of a latlonal olootlon ••pa1p. 

l&tiU'al.l7 I a grotoM for u,rth1q that 11 lA tbe cllreotloa of procl•olaa a ooual l..ooratle reo•lta aacl, abo,. all, 1a ln the 4boetloa of JII'Otootlq '-orloa troa·tatvo ..ro. 

I bopo 7 0 11 wlll reprcl thlo letter u ,.roq poraoD&l. . 

liP. Bvron lfatthna 

Slaoeroq, 
(Signed) H . M orgenthau, J r. 

loorot&I'J of tho Tro&I1U"J. 

Wter, Wtale Cevlor-lqlt ... 
httalo, Ia fork 

BIG/liM 
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Ot.l JU l\144 

Dear liP. Mo'III'IPI 

toar e4ltorlal of Ootober 17 haa beea a little late reachla& ., 4eak, but ba•lai rea4 lt I feel 80Yt4 to wrlte to J OU pra.ptlJ te ezpreaa ., appreolat loa. 

21.5 

lt 1a probablJ wmtllll&rf for .. to ear that I 1M• line all of lt to be true uc1 I applallil lt ••t uartllJ. 
!1 JOU ptrh&pl mOW ! AaYIIl 1 t M41 I.Jl'l at&tl .. llt Oil thla .atter other tlwl a broadeaat froa Lendoa lla which I aai4 I waa not in faYor or lenleaor for t ba c. ..... , aor han I felt tr11 to eorraot lnaooun.clea la ·the pabllo rtoord. 

I haYI blea ....... hoWIYir, bJ atat ... ata earrrloc the 14ea that the newapapera outbt not to dltouaa publleq alteraathe ..... tor prn .. tlq Ge..-q r... llldlUq uother .... Mchlae leat the Gei'MU c•t &1111'7 at lllo I ... aupr•·• thlr ka•• ·alr·~ that WI •• ,. at .. , wltk th .. en bac1 a rol&gh lc!ea ef our obJeetlnaJ aor ad I aaea &.ll'l algae of thalr hrrea4erlnc la bona• enept where thar Wire trappe4 aa4 oYerpoW1re4. 

At l.ll'l rate I thaak 7 011 alaeereq fer r oar oontrln• tloa to a •••• 4laouaaloa of t hla aubjaot - which la realq .... thine la the heart of a Prea14eatlal ... paica - &Di I hope rou will Hpri tbh lethr aa atrhtlJ pereoaal te rou. 

Mr. Paul S11tt Mnrer 
141tor, The Chleaeo leWI 
Chieap, n11ae1a 

BIG/all 

(Signed) H . Morgenthau, Jr. 

I11Ht&J7 of the !N&I'IU'J' • 
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OCT 30 1944 

Deu Mr. AI••• 
I ~~~ ••a4 wlth a creat leal at late ... t 

... apJNel•tl• '"' etitorlal et O.t.w u, 
eatltl .. -n.. Yo•a••Uwa n.a• ... 1 wut t. 
tlwllt '" l•• u. 

!a 1~ pll'bape bow, I ba~e ut _., U1 pull­
lie etat ... t oa thb .. ttol', 801' M'l'l I M• at 
llMI'tr t. ••••••t 11'1'01'1 la tko pablle ... .,., 
71t I ha'l'l aot IOGieal .. ., eplal• t.Mt 1a tM 
poaeo llttl-t all aull&ble ••su •.u \1 .... t. ,. ...... to • ...., •• •klac..,. apia. 

a.. tkw tbat baa ll'lat)T neovq .... la 
tM ....... aaa llDIII'ltT with whlu tke .......... • 
with.._ Detabll ISIIptleu • b'l'l be• ih01llllq 
tkle niiJoot. I 111111'1'1 ..a liltel'lale •• rove 
will eoablwto nbetutlal)T t. tkl t..-tloa ot 
eo_. ,.11111 epW-. 

I boC 7 0 11 wlll "caN thle lett .. u eatli'I)T 
pll'loaal • 11• ... , lop I'IIONI that 11'1 wlll .... 117 uiol'ltaai, aot tor pablloatloa. 

llull'e)T, 

lSIQnedl H. Morgenthau., Jt, 

.... lei'Wt U I 
Ult.•, ,..ton-..._ 
tvbn'-1, ... t 'll'alala 
1110/-.A 
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Article from Saturday Evening Post of 10/ 28/ 
1944 entitled "Here the Nazi Butchers 
·:la s ted Nothing" by Edgar Snow. 

; 

Regraded Unclassified



October SO, 1944 

~ dear Lady Anderson: 

I thought you might be lntereated ln the 
almost unbelievable ator.y by Rdgar Snow in 
this week's Saturday Evening Poet, and also in 
the ver.y lnteraatlng note by the Rdltora, "Thie 
Ia WhY There Yuet Be Ko Soft Peace". I aa 
confident you will know the beat uee to aaka 
of thh article. 

With warn regards to you and Sir John, 

Slnoerely yours, 

(Signed) H. Morgenth•u, Jr. 

Lad7 iva indereon, 
4 Lord Korth Street, 
Weeta1neter

1 
s.w. 1, 

London, Eng and. 

221 ,__ 

\ 

\ 
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Article rrom Saturday Evening Post or 
10/28/44 entitled "Here the Nazi Butchers 
IVasted Nothing" by Edgar Snow. 
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October SO, 1~4 

M7 dear Lord Cherwell: 

I am sending you enclosed herewith a story 
by Edgar Snow whloh appeared ln thls week's Satur­
day ETenlng Poet. 

I thought you might llke to take thls baok 
to England wl th 7ou, and show 1 t to aJ!Tbodf who 
ma, haTe a queetlon •• to how to treat Geraanr. 

Yours elnoerely, 

(Signed) H. M orgentnau J I p, 

The Right Honorable Lord Cherwell, 
Unlted llngdoa Treaeur,r Delegation, 
Willard Hotel, 
Wuhlngton, D.C. 
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from A. K S. 

Baa there been an:r anewer that baa gotten b:r •• w1tb 
reapect to that Korsenthau lnqu1r:r and, 1t not, ooald 

:rou 1nqulre 1t ~ 1a llltel:r to co• tbrought 

A.B.S. 
October 30, 1~• 

• 
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from E. L. JAMES 

MEMORANDUM forl4r . Sulzberger 

I have asked about '"'' """'$;_' 

Oct . ! 0 , 1944 
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WASHINGTON POST A VICTIM OF 
BRITISH AND ZIONIST INTRIGUES? 

AN OPEN LETTER TO MR. EUGENE MEYER, PUBLISHER 

AND EDITOR OF THE WASHINGTON POST FROM 
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FOREWORD 

"'Tbt rt"aniooary diqvt of tbt Britisb Coloa.ial 06cc it ftOC COIIteot 10 k«p lk ptet 
of P•Jabnc mercUcalr..;::l i• the f.IICa of our dyi.q: brotbtn i• Europe, but h prcpu1111 
acw pSoct •IJ..IAit oer tad turv.n, ucl tdtcmes ., atfolft tht ch«to rqiCM t. Pdo­
hi!M: fotn'tr. 

'"Mote cnpc 1.111 ddt dtp&tmblc s.irva.tioa is the face that lhc: Zioai.tt ln cfcMtp &ad 
burttutrtts. •• i• the: pu1, arc ready dirt time: 1pia 10 rive ia 10 lht tcbtmh~l of cht 
British Colonial Offi« ud acctpt the h.wniliadaf ddear, hc:raldiiiJ h u 1 vinory. Thwt.. 
thne Zioniu ddct~iJa plt11l'l Hebrew atb.in • ttmilar part 10 thu played by Pculn ln 
Pnnec durina and tftcr the Fnnch n:atioclal dc:baclc." 

Aaalnn lhete contpirac.ia lhc Hebrew freedom Movcmcl!lt •ttndt and flahct. 

The Drlcbh Co1onla1 officiab and the Zionin ddutitCl arc therefore united in 1 

eompaip of th.nder and villlkuion, in order to di..lcrtdh and chut a•& the Hcbrcw 
Ftctdom Movemcnc. 

A mrtUna m11.nlfatadon of lhit vililic:ation campaign it the urict of ttorlct publhhtd 
In thr Wtt:hinJtOfl Ptnt1 October lrd •o 6cht inchuivc.. Tt secmt that Mr. Eua:ene Meyer 
h11 aJ,rec:d to offer hit Amuiean paper as • f.latform for Bri tish Jmpenlltt ud Zionbt 
ddcahu tlanden . We are ~produt:ifta ift ful , in the: w:coftd pan of chit pamphlet Lhe 
fint teory which appeared Oft Ottobc:r Jrd. Thlt scory is a mort or lett eomp~hc~tive: 
·~ c.:hauni•c awnpilatloo of all che rumor~t gossip, insinuation• and slaftdtn t.fllnsl us 
uuerC'd or whbpc:rccl durin& the- latt four yean by Britith and Zionltt oftkiah. 

1'hc leuer b)' Mr. Pdcr H. lkrpoa, Ch•irmu of the Hebrew Committee of 
Ntti0111l U bc:ntiOI\ OOfttl.iru a deuiltd rdutuioo of all ~ inft\lcodoe ud alto thf'O'\'t 

Iicht opoo the bact&rouM and moci•a of dais ampaip. It tecaH thlt U. the meandnx 
Mr. Me~r ud hit ttaf oa tbc: P•ll d.i~ that rbq were lhc: vttt.nu of 1 BritiJb.. 
Zionkt r.~pi n.cy, aM tried. 001 oa!J to mncr. bin l.bo to m..th l.ft'laMSL 

Ia thi.t ~let b rcprod.etd abo the: ttiCWJ tb:at the WathialfOII P.,, felt ibc'lf ('Oft)< 

ttcllcd to pubfuh on OC.eobtr 8. io the belief thllt thiJ putial mrcat wouJd ntitfy tht 
f-fdlrc:w Commirtcc: of Nttional Libemion •nd its AmtrinA fric:adt. 'The \Vt•hin,gtoo 
~.,, Wttu cvtl'l funhtr aod tried co forget tbc whole iiiCidcnt-oa Oc10bcr 9 ic pub> 
luhcd Mr. Btf'K'O«<~I condolence mancc: to Mn. Willk:ie in a/romint:ftt front pace: 
su.rr. •monJ 1M mm•ca of heads of forcip ptmm~ts u lc'tding Amtrluru. 
<"?rt Ottobc:r 13th, the Wuhi11gtoo P oJt rctnatd in • &on.- ~dhorial its mott vic-lou• alle3•· 
~~~L Ahllouah t.he tone of .lhe retraction was embarrass('(~ and apolotttle, h wu fu from 
uclnjt a:radout ud mi£'1UnlmOUJ. 

H b ~ huin,u•dont .u ill h.avc not bt:Ul explie:idy and ~quucly withdrawn, 1nd the 
e rcw ommmce lnsuu lh•c the Pod re:oudiate every one of ttitm • the damiJtC. done 

~,r'' be n~o.ahcd, Therefore the Hebrew Committee etnnot drop the' mme,. unlc:st Mr. 
h eyer pubhtha • deu:lled retraction with due •oologic:a. Even thc.n the damaae wrought 

1 e c~~M. of the Hebrew Freedom Movement will by no meant be ad~quatel )' rcpllltc:d. 

h ' Itt Jef\'antt of • lortian people wbo came eo thi• <'oonuy In order co •ppnl 10 
1 e people of America for hdp in the (1\IJC of our freedom. Our uhimue suecm depead• 
::d,?n-:rwmC:::, 1M~forc, i'! ,this i.ftcldcor. ~we ecwuid.cr you the hiJbc:fl tribunal, 
d~ lia:ht to: frud the fnobJc tnd~bom of che Ameri~ people that foeccrtd aDd upheld 
bdl' we do d ombto tvery Dlboa w~ tttt~t•b•a have come 10 ddt COiilntry for 
matt and 001 ou JOUr PtoDOUfttaDc:AL Whllt we uk froCD JOU is ., mU.e. JOUr ICOti· 

J'Oilr pr ~ D' meat bowa, 

w. did .., ..... doio -\It aod ,... olllll bo Ul'PJ •-o6e llddtot .-_ 

• • 

• • 

• • 

.,.._M .. .............. 

. ........... .,_ ..... 

.......... ,.,.. 
uaur tDd MUPotr, 
fill au8lGtW rost. 
traab!_.,\.o, D. C. 

ON.r Uri 

Cru\ ioJutUce &D4 1Dc6l0\ll1•1• U.l• bav• bttn 
cl.-lU•tt aa \llot ,.¢,0\ ••r1n of 1\ort .. 1n J•ur tlnlp&p~r 
oo lh• Ktbrn co-!uee of laUooal L1bti'IIUoo, to th• uuoe 
Of a .. r\yr•G J>tOph, \0 \M S~U\uUo.nl An4 Mft IU.IOMO \0 
\tlta oauu, and: \o \bo-ee..,.,. lta4toa AIM1'lct.nt .mo aavt u 
\Mlr tunoort and oottn.all'•• 

fbt e IU&ek liiPOD WI ~ t.b• tlra\ 4t .. pp.10UOC a.IWI 
ttl .. Jl~ nperie.nce d \.h att.U.rlcu IMWS,Pa,.r O\lr1QII \tt. 
• oN U.. fWr ,...,.. of OUJ> ac\.ivht .. 1a \bia CMIOUy, 1a 
dlch , .... ~" baYe b .. o cooa\UUJ U4 f • .,....,, 1D \ht !Nbllo 
e)'t, Dl.l.rl.OI \b .. e ,..,., of He'o-,..,.. ~Uc~l 41N1Ur &DI tlel­
,.,..,. r~t , .,. t.he SUJ'\'"hal of oo.r pHple. •• ""' tt .. plf 
,.,,..,, .. 1111114 pw\ltl .. br tM atUtuM or \.be AIMrloM Proa.t 
,, ... ,.\be caM •f OGJ" peopLe c4 our nna.r,ala f ar aanJwal. 
t1ro11 aUU.Uolt ef \be .A.ericao ,,. .... ,.. U.. Ju\.ltl" U.. 
r ... h bd oc:~n4 all ... ,. \.be •erlAI&alM~ e f \be bllb-••t ............ ... loU¢\-y. ~\TOO ..... cMe• f•r ,...r 
,..u .. u- , . ... u -.c-.u .... 

TM dU p,.M.Wr ,_...,.,. Use ealy ,...,.,..., ... C• 
\be ..... pbooe, 1 blod .t\h ,... 1\ ... laltu. At .... , u .. 
1 UlH , ... t o c!YO MUOI'W .appert. to \be ....... f e r 1 *'"'" hbU'- lnlr· To.u Ua.l .. Uta _,.n eUll \M tllftl• 
\M\ •\be WASIUIC!OI' POSt la Oe\ I Jl'l'isb pe,per. • I r~ 
U.\ 1\ ... \~ U.\ tU lllSIIDafOI POSJ 11 Mt a Jew lab 
ptper, bu\ \Jill.\ U:le fa-e\ \he\ 1\.bal a J .. N • ,_.UIIMr •••• 
o•\ exptala ·~· lUt • buadirll4 other nnapaptre to U.. 
1.111111 ... 4 l\1\tl, preblbly all ~ b'l JM.Oo-Jeq, U. • oul4 o• t 
euppor\ \be lleb.rn ,,.,. 4.-M ed1\orta.llf. 

1 cennO\ r•o.ll \he.\ at 60J' Ua• JWt QtwiHPtr o ... 
ou\ tor \bru or tour d.eya cooucutivo~y • Ub a OU~Pfl&D oo 
e.ny d1161\I'OU..t OVftl\ •ocu!T1n.t; to \M Hebl"h l)IOpl• Of luropoe 
or , 0 oar of \ho propoted poltc.ha or aouon aDd toluuoa. 

.. . 
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........... .. _ 

...._ ...... -

.. Uillllll ••M rou u wolt a atop. 0\Mr Allel"ttao • • SJ*P4H u• , _. out., .. *' n u ,,.. U.t &MT..,.. o..oM ... nb tiT ............ 
&Dl a.• J'O"'. t.l'ft tU,.. loU U LIIUf'Ml J .... bb ~ .. et YlUt.icaUoe .,. ..... u, l.a \J7 ttea.il\ MI"MMl!!re.U, lrf 

&h'1Da \.bll capaliD tor tour eonsoe~au.-. o .. ,.. uoopUoa.l 
tro.nt•pe.&• proal.otD .. , t-.lrlo& tbl.t tbe .u C.. lt Ule bMit or 
Ult Nob,..., lioUo.ntl Ll btNUOD Co-itt eo &04 t ho baa devOU4 bit 
Ute t o t.bo c~Wet of blt poeoph, •bo bU the eupport or MDJ 
,..rJ.caa lfedon tn ell n lkl or llto, wbo dotll • Hb covern-­
•ott tO.OCira..lni \be 801\ t,...So and 4ttP4reto probl .. Of Nl' u. .. s, 1.1, 1A ... tt\4.1, a oroo)l:, Wo oo UM ur"CI\S or blood 
ot b.te ..,oplo ra.l...C • attUoo do.llars • U.Mut tl'f'1~ aa ac­
o.uUac or~ 1\ ... s,.a-t. too alM .._uM \hat .......-. 
of pM, 10\tlllpot, torUlr'-1. l...S1., a..rt_.. wore but 
.._., .- st.-au la \.M t.:ld:t of t.btt re.t.UtHr. I • vuy ...,.,. u Do• 1a title\ M,p&cU:r J'OD a\&l"t" \hlo o....Upu .btther N a pu,bllP.r of u ,_rtcan oe.,..pep.r, or u Zbi.too 
lloyor, u,. Jeo, wtlo tlt.t ht bla .botritM oo•t~r bt111o- a tool lA t.bo be.n4t of N rr nly 1)6.rU.ao IJOoln buruuoreu 
t.f)d uu-Uonbt lrl\lt:h o rttclab un1\e4 11'1 thtlr opposition 
te ou.r .ov .. tot, n. taot r..UnS \M.\ taoep\ for lo.t pu.rely 
1tw1Q ,.pe,.., at\ a lil'llle .t.Mrtou Ully lM.lt fMlrll bU \U.o 

• \1M lal\laUn t t dtp\ tb.U polat Gf vl" tf prtJucliced 
Mttlllty. 

f..a _. • ..,..,.lttb4 U.. t.et tNt ..U a ..,U.p tf 
"Ulti .. UOIII ..-I .. t I M~t Gf \be Btbne ,..,lt rill ,,..... 
owl4t eaeeU •at f'lle.l fer all aoru er uU-.t•ttea who ri.ll 
deUiht u. fO'IU' tl....,.rtac , , • Re-b,.. ... aoc1 lotUtouoo. eDd U.\ tbh c.o-polp e ll alae Jll.\\ detpe..lr tato tbe bnrts or -.nr 
ttn .. ,.. trltMa a011 IUPJIOI't trs or the Hebrew eauae. But .tlo 
oar .. ..,,. pu\IND blaa IM4 faoattd .. trtvatl ovtr o-oo 
atDOt en4 J u.aUnf 

'1M u..u.at W:...-utl'9t.s. you rMU••. ,,.. \&lllaa hall 
-'t'Urtap • r tbt attrha Ia )'OOT pa.bUcau ... 1'1MY llrrt ••t 
Milt, \t .or Ja.el ..... ~ et ._.,, ...... ...,f"UUu tD4 
~u ... ef ~ ...,.,. •• sttrlu, aU ..,.,. 1.bt COCIA'\l"J', 
l a a ltltn ,.,._ ~~ .... Ut.H Oc~r I, _.. art I lilt ..... , •fbt u.atiG'fOI' 1'0st a.rtltlt 11 pq al'ft04 Cbtoqo l n. w116-
f1NIIl• 

AU \.bt l li'IJ\I.tUot aM all t hh cle-a&l ... cloo• t o our 
Gllblt , to the HtbrtW (1.-tu .. And \ .f) .,leU, [ WIll 11 ve you 
a few ....... let *lo.h e tU prev1 UW .atMt Of thh •ral ao4 
f111U141.al ~. • 

1. At a u .. r at•- W • 10 OtttNr a lD h-r et \. .. .lMr1tM 1\a\t- '~~fat, eMtriMtt4 \t \be e,_U_ 
tf tbe .. ..._ trt ... , , - 1us \.baa t1..,_ •tpl-tlt rep:rtai!IDUU"' ... ,..,.,._ c.<rt..-.t t ttldals 414 oat 
au....t, atur u.r M4 t2P"PlJ' .....,, .. t.bl lln'itattoo. 

• 

• • 

• • 

• • 

~·-·· · 

...... 

'· .U....a4J 111M ...a,an of tM ,_I'IMII l.MFe ter a ,,., PalnU.. aoO Uta ... ,.IMCT e-tu .. tt ....._ 
t.M ll• la:b hoflt tf .,...,. .... saat 1A tbtlr ,..,1,.._ 
u ... otter \My ,...,.,..,. a "Pf •t a repriA\ tf yoa:r 
,.~ucauoo ••t tt u..- "' the u-tsu. 

3. to Chle. .. o aad tlae.bt:-e th• IMratMJ' Co­
alt\U _sa 1D Ult atdn et prepenuou ttr • bll bone.tl'\, 
\ltry 1Ubatant18l lf'OUPI • he YON ~4 J.l\ tM Ot'18AII-
1t11 er \Mao atta.lrt bnt wtthdram alrtoOy, •tt•r they 
r•••1v•d tr011 tll• lolonhta ooptu of your •urlu. 

1 • • r1t1Dt. t.e you wlt.hout. bltteroe .. "-1\ wtth • r .. ~ 
•t •••• Mdoeu tor the 4Jit..,.elatt at.ett tf .,. '""lt lA 4u,..tr &ad a,coq, ,.,.......,.t .. "r ~NW eo..t•a ... a bt.rM'teocl, at•J..._... ruceu .. eD& .. ,....,M 'Dy t..HM ,,.... .._ ...,. cco.14 
....... n:pMt~ ~" ........ ...s-port - tbo ,,... ... nel'C.bJ ,..,. lo 4.-..c,..U• cwotri .. . 

lt Is tn thet atate et a11'14 '\bat., trtect4a, ,..p,. .. auna 
tb• 4UteNI'I\ Aaerlean o,...,.laaUOAI ..mo aupper\ .a•. \J'Io4 to 
brl"' \lui t noldont • U .b yo~o~r po.ptr to • quiCk aM frtoadly 
olott. they vtstt.ocl yoll Mellott • ltb t.bo lilpNUlGD that tho 
atorlu Ia yo11r Jllll>lt .. ueo n re • rnult. r•t.htr et &latakts 
ot JOUr~ aD4 e ltJ t4UoH t.bu of aoy peN.Ul a.tn1st.u l.otei'IUtoa oa fOilJ' pe..r\ 0 aod U.t you ftN • UUJiil t • rlJII\ Uaro . ,.... "y JIQII,ltahloc ,..,.. ... u ... , , all tho at ..... , .... ,,-
taa.l \t llal\ \.be ......... .-bil'l t.• HJO.ir l \ , I ... ftJ'Y 
..,,. abtut tho repon. tf tbeu trlead.s o.t a1.ot - ftr t­,.....,..1 first. beense " lint ••1'7 lllpor\allt ... ur&ea.\ 
uaka '' t'QltJU ..e •\\era w att~ te: ••ollftlll, ~• 1 
• •atM to btl1eve that y•u perao.os.Uy art l'le\ J.D¥•1YN 1n thla 
t~aatr atratr. lllr ... rua. tb• Secrot.ery CI•Dt ... l ot \bt HlltN• 
c .. u, ... bas s.at you • •••oreodue NfutlOI \ht e.barau and 
allt&atlooa in your •ttrtu , •• • •U •• at•lql a Nok&.rOWid 
1\ti'J' tf U:le biatery ' ' our •othtttes ta Ult fMia\, t.Dcl Mr. 
Sltf'\t~t. Cucuti'l• vtu Cha.l.,.., ot tM ... ,._.a.,- C-stt.M, bN ,,..,._,... 6 atat .... t to Mllalt ot tbt .. ,....., c-lttM. 

.. alao apocte4 u • ._,.. .. 1• ot .... • Ul 1.• se• a ,,,_1 Ht.racuoo 1a 1.bt ftra tf aa Mtt.•r1a1 olulfYlll& _. 
~lalOIAI \.bt •tttr _. thua b:riJ:c1ac: Ute ... 1, loo14ct t t a MUifae.t.ory coaclu.ttta. Tt OCU' ~t -.-a\, tac:ep\ tG.r 
\be bat ll.lrouod t\OI'J or tur •ott.-ttt .. , ao.oe ot tbt •ttrlal 
bu Hta pU.bll$bt4: no •41\0rlal bU ap,pe.,.. •• Wo,..e thaD tba\1 
your 1t.att t.rted In tllo • ott v1o1ou.s .ann.r to 4Utat1oo \.bf 
euth•nt101tr er \be a l..-.turu appo.a.r1aa oo • ttl•.,... slpo4 liJ 1M41QI otttcnJ of tiM 1Mrpoc1 e._l\t.to. p re\tatl.Df; 
..,.tDit tbt nod•• l.a f'UP paper. AD4 took \.be \"'*blt to ..U 
U... OJ .,....,. \MJ' .,,,_ - lO ~toe, ... Ytrl aat 
LM Allfillu- to vertty U..lr atpb~J"Q aac 1\41\ ... ta. A.tte.r 

• • 
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U.. •I~~Ml.,hl De\ tdly IOitl»nlodiH 0.. 000\0D\e If \1M Ull­
.,_, !MI.\ -'t 1\li\ .. D\1 et Ulell' OW 1D ~ 1\f'OQII,J\ \e,_, 
J'IU 411. H\ 11Dd l\ DetUMrJ tU.IMI' te pobUO OWl pNl .. \ 
teb~ oor 41.14 you M4 ttt te pu.bUah aay et u ... att.w-
et~~\1 - ol~eot .. ,,...., • ._ et U.lr lDd..i ... u .. . 

I \bretoN •• .. , ••• ..,. oU..r ,.NtbUU.y \MD. t o 
~ U yw eoce .,.. M4 tor UM Wt u .. te .__,a hll 
,..,,...,, ... r.-uau ... t u \blo hnor '' ,.fQdtau all u.. 
at ... u.t-.tl ... •let•• 1 .. 1 .... \ltclll U..t t.be st-eriu lD 
fWJ' ........,.,. IM\.el .... I • Ill Uk yea Ia all falnMU U 
p.rlot \beM nRUtl ... e•u.lDM la., 11\\tr U U..., ..-1 11 
roUe• ,,. U.. _.., ,.,...,....., _. 1 ..,.,, • ed.lterial er 
apel-.T to \be •• ,.., c-ut .. If .. U._l LlNNtlM ... 
., .. u. I ._Ill \.MD I.UICtr Ulol loot41 .. t •'lUI ftlll ...S , .. ,. 
publt .. u .. •• e1 ........ •dU p Md: ''., .,.. t.apert&~Jt 
ud;u,....t \Ub. 

1. A\ OM preaa MQfii"'ID$1 I ,.1.4 .. Oot4o'Mr S, «M et 
\be ,.."....,.,... '"MD' wu ... , s ... tu.ac. u,.o askJ.a1 bl.a 
~. I lMI'DM lit .... IC•N P • .,.. fltr ? ... et \lM lf.UB~ 
POSt, fe \ht _....,,of •ll \..1M J""-"*lhts pre .. at, I tel4 
hla U.t 1 TU '""' .. ,.,n ... te ... , lllte rer u.. tint ''--
at thh PNN , .. ,_,....,, ADd ...... U.. .. IO C!QtiUM ...... 
~ ... eMD I Nit, •rto . ,,.. .._,,. ... to lilt.n l.at.or­
.,,, ... • a to• .. ,. ..,. 1M4 r..a ••eo qQ0\44 • qott.o prof"o.sob 
1A ,..,,. au,.,. .r U..t lat-o"''" • UloNP l t. .. oevtr ... oor 
...... tt.U... ,. ?011·. 

!he oUior &llfti\Or'f u tM 1\.oJT about .. 1A y.ur pe.p.u, 
a._.,, Chrt. LG.Mr, hM MM oel-1-lq.,. orr see tor ... U• 
,...coau, tau orron to au u sau,..,tow • ltb ... whteb &hot 
~Uol\lJ Mid wu tor a •·asotv.ro t\Or'f la t.bo Slm4ay Mlpplo­
-.ot or Ollr IMIJHir (tho •• UII'OIOI'OI 1'011'), • ltloo l tlr»UT o ... 
back fro• ••• YoN a-. 411Ja qo, 111 aoorttt.l')' calhd tbo J'OUZII 
Wy Ud atdo u app.olatMo\ tor hof", llh.n abo arrhod, to­
aotl:lor • lth htr JbotoaNJitlor, •h• ... ln oxpla1.ao4 Jv.n ~,.. 
\hi au.., • ould 1M rMt-v.ro4 M4 ovoa MaUoood t.ho date \ha.t 
tt .. ulO boo prltl\od ... 10. \hr" •r tour . .. ,. ,,... \ho llay 
Of ttlo lntol"tUY, l HY blr rCir 0 abOrt Wbtlo, JAn her IOitf 
t n.roruuoa, bJ a.o • ....,.. boartQ~ gpon tht •t-t.tN quoted 1n tho 
t.tol')' • hloh \bon e,popooro4 .. not- In th,.., or tour ""ka aM ftot 
to • IW)QJ I'U,ppl..eat. -but hi t • o or thrte 4aya, 01:1 t..ho r,..nt. 
POJ,O or your P6,1)1r, 1 know tNt DHittt•a lntOI"tlhl oro •ts• 
quoted. Ro .. ver, lt Ia \bt ttrat U•t \bat l hove IOOtl M 
Jnttl"tlt• l)l.lblll.hoO • htoh 414 not toke pl.aoo ot ell. 1 ou, 
or oov.rao, tlalab \tlo orfUMn\ • 1\h \hta. lut, a lao. yourat41ry 
la • p&rt or a l.trlt.-.1 •Uo1oua OMP01PI ...-snat t ho Hobre• 
,,.., ........... n, I ahtll t.alto UN to repudiate tho UDtrv.tba 
Nllt•tnatho, aoO MUotoua IJNtodoa aau.a,loO la UM atorr ' 
lCI JWJ' ot• lptptro 

• 

• • 

• • 

• • 

................. 

• • 0 .~ .... .. _ 

------

--­~- .. __ .. , __ ....., .. 

I, ftMI ..,...,. lD .tl.LQ J'IU ,..,.,., ... \M\ wt - t a 
H.Uol ... , i.Ut,..h• U..t 1 MOOp\M a11 allu ror d.ur,,..t.Ule 
,.......aa. 1\ la tNt U.t.,. ro&l .... la J.lloliMJr, I~ 
lt ,...... .,., ttr 1 .S4 .. -. " "' to._,... tau u.. a..t or ,.,._ 
UNO UJilt• D ._ 9b.tob Ia ... or \lM •at ....... , .. 1a Ule 
IM4ua blatory or ., ,..,h • ., U,t• aoolo • ., raUMr'a 
IIIINtbtr • .,... u. Oller lta"t of f'altaUot _. ... ,..,.ted te 
M..,..... \be.,...._ .. , 1alal41e ID4 .. ~tala •Uorttt." at 
..,. tJ.M • ., raw .. •• a p..-tMOt ...._, a\ \.be -...or a 
~· ~ &a JoNMl•· 

.S, Y.ur au.,..t t o rl61ft.lo a..r ••-'- "' UMrti.al 
U.t I a\flM _,..lt a ••t .... a flJ.}-t • ... \Mt I ... 
..., ·...-.u • .tMe ••dart .. t • .... , ... a .,....o ,.,.,... 
alltJ, • la u olf trlt'l. of ....... .,. M--. U 1 ·d .. t.e 
._.... .,. .. u u _, .. , te U.t .,..., hoed l..,.u·, 0. 
Gaulle, ~ l ...,..,._,,. lt.llt • U.,lrlllll .,....to fer all 
tll)lto,.. lO U. ..... ar ....,._ .. .,.. ,..,loa .... ... ,., w ell ,.......:r be• oot .. 1 ...... he ... rl41al .. "' 10011 pll:raHa 
as \bo ... 11-11\ylM 1 ... ot &N", eta. nMN • • ,.. a &J'M\ 
...,. ,.._....\ ,.,.._..,.., \ M, .._ joltiM U U.. .........­
apt•t Do oaauo. '"· bo ... .,., \1111 •totar. Rldl.e'llle lilllt 
al..aalrkr 414 •t 4aetroJ Itt.. 

4. loto,.. I ,. _,. h.rtMr, 1 .. , to \akt"' 7ew' .. ,, 
dol"' lOilDM\1 .. , tho 41N'I\1M ot U.. ,....,, Of & "a.UUCID 
tot-Un ra1M4• _.., IMiQI • ..,... u \.t Uttlr uo. • I NIJ"''l 
~oply .aot INIIIIJ Ulo to ,...,.rt ON .......... or .ao.b a -· 
a.uo•• ... bile 1 4aot oo, 1 abwl4 aot M at. all ...,ut u 
t.o ., latont.Joaa •• \0 M • to taao 1\. !bt foplo,..blo taat, 
bow .. ar, ta Ullat UN llo'rn c.-Jt.t..at at latloaal Ll'Oo,..UOG 
4!4 Mt. ,.., .. a atlUoa 4ollara, oor 001 ...Oro4 tbooMDd 
4ollarl, AOI" tto t..bouMD4 4ollara. oor a.,._.,.,. ot all, ._ 
eopt tor a to• ooatrJWtl••• tblt. ._. la • ttbwt.,.,. tollol• 
t..attoa. tbo taot la, \hit tbo ... .,,. .. c ... ttt-... atooo Ita 
t.Dooptloo la lla.y, '-• ape.nt only tt»..at 130.000, looludtq tbo 
usb ,..,..tit oo \bl Wtl41DI Pllroba.u4 t o r wr u.o la 
Waalll.llltoa. 

AltbOI&flh it. ta no •o.•a buatao .. • bore • o cot thh 
f30,000, 1\ 11 DOt t IOCirl\ 0\ all, 11DU • o .,.. l't&lt\orH 
• Jtb tho Dop&rt•nt of IUIUOt •• torelp aaoata, aaO all our 
tltli;OOlll traaNOtlOJU .,.. .u•ttto4 to tho oo rut.loy or \.bat 
Dopart .. Dt • .lQ)'OriO Ull ttnWU tho rUtl Of \bO 0op.tr1.84at. 
ao4 rtooho tnro .... uoo 11 to tho r·rtood.l or tnstUu\lGDI 
• bo bavt 40Mh4 or 1Mtltd \11 thla •noJ. 

Oo What \tlo I'Oir .. , havo tlllt'l rtforrt nc tCI ... p roboo 
&bly tbo t'lmdl ooUtotoO t»y tbo ••rt.on., 0Matttoo to Save 
Ult Jtwlab Ptoplt o t IUI"opo, Of WhtCib 1 - OM Of tloVtCI eo­
oh&tnMO, AOC1 ,.aatbly tho C-l ttoo ror I J .. llh Arwr ot 
St.otoltaa Md '-ltaUnld I••• ot • blob t d.l OGO ot \bt to••­
tq •ttloora dv.rlltrl \.bt portM or ua aotlvHy. k\11 UMM 
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u.... ........ ., , ... ... .... ...,..._,,. 

,,.._, .. ,, ... ...,. 1!o.t~e and ..,.. 4•1At: a •-'- ,..t .. -.1, ,.rt; 
ttr QJ.cb \be htrn pe.o.ple •W ,_Jo eu.-uy .,..utul. 
.......... \beN.,.. .iari~ ti"SIIDJN\111011, IMf btYt a f'IU 
alate et etttct" ~!~3d .... euun ~· • .,..l.t\lal tf .... tf 
Ute •at .-!Mat ~MD 1D a.eriCM po.-.Uc llho 

!tie ~MI\laJ"t'l, •• • •11 u tM cellttUto er .. De'? 
by th abovt....,\toned O"f'I&Dh.aUooa ba. btM a •tttr tf 
pub11o record, ls!lued to quarter-lY repor\1 by otl"tltiM ,ub­
llo aooeuntaau. fo.,. U09lf41:t, t.bnt orpr~\al\tooa n•••r 
Ntltd a atllloll dollars nor anyt.bin.a: approaoblQI 1\, theta 
report• bavo been 41atributtd to \.he rtJJI{Inalbh orrlttra or 
the oraanhlttoos SQd c&D 11-t baG tor the • • k.tnl by ai'I)'OM 
lntertlt.td tn tho York done by tbelt orl*fiJU\lon.t, tooludlna 
the llASRIIICto.M' POSt, • h1cb bu not taken the trO\Ible te *" a 
llllf.lt oo"' of J\lob r eport;,Hfore P'!lbltahll'll tbut 411-
orovtd acw11at1ons. 

to 1Attnu.att, u tbt POSt t tory 4otl , tNt t.htrt It atlf 
waptcloll atttchtd to the expenditure or Ute tund.l oollteU4 
by tMat orpnbatlod iS to S..PiliD tht ltlttll'l\f or ell ttJ. 
... wile are boldtna t• .. poaalblt tnouuve • a.S.I.oUtrethe 
,otttlonl Oft tbnt cuaitlees. 

I. !1:e tS.Seace of \M S\Ory' COD'-intod to tht faktd tntt,_ 
•tt• 11Mdlltlt4 •atrpo.o &4111U IIU.llto Dollar J\ID4 lata .. , 
t~ Oft Its us.• is so .-te'loua aa4 I t ..... b t , .,..lett eoo­
tf"Mlt tl .. et tM recu, \.bet .olT 1o u.ae • ..,....,. tt .... 
Md ~,. 1M tapact or h.scht .- l&ai tatlll ... ta, 11u14 
I'Mh • fl.att n loo be prl.Gt..S I.JI: ao ..._rtou ...,,...,.. Itt 
Mlr 41d toot ,., .. • auuoe 4tlJ.an. or.., n.u at au, 
.... uy iaiUtv UCilll 1 U conD~:cted d t.h bea the ....... t.trl.ttiO 
et bttq oapUd t _,. oat.spoba, to \btl hlct era .. tonal 
pg~Uo opbtoo ..S tt.1tt.tr oppoes ttt.a. 1'be DeYtl\J tf ear nrk 
111 Ulil C..attry, aDI5 tinT olbtr e.w:t\'T wheN • • ba'ft • t rkM 
or ar. • ork1ftC t+Uy, coDSla\1 ta • btUablQI t.bt elf, bMJI:­
Npt all4 andlpttled ~st- of aubJ"U.at Ute Rtbre• peeplt 
to bee.k-4oor plM.I botore wbalttro or blah a.• ••"*"'•n ot­
tletalt. la aboltsbtna \his st.petul aya t .. ,... repre .. at tho 
aenu .. nt or lMlane.uoa or our people la a&otlf 111 lurepo. We 
abaadoMd tbls syns• or ucret MrpJtlll'll • Ub thla or t.hat 
JOYI"*fQt otrtctal at~4 • • brousht tho 'f'11oh prt bh• out I ott 
tht open. thh snt.o• or tppoaU.Q&41rtoUr to \he ll'fOpl .. ot 
the • orl4, to public opln toa, consUtutu a rtvoluuona...., 
ohto.at Ia tht aoUvlttn on btbalt of our people. !'hit 11 a 
a.rott 1\rldt ~o"aNI to \ht dlreottoo or duooNoy. 

In ltr10t aooordanct • itb tbts d•oor .. uo ,.,saolph, • • 
have doolt oponly IMd 14\I.ArtlJ • Ub tM pooplt or AMrtoa. •• 
baYt lotro4ucad aGd pnettud \ho •othod tf dlreot .. IIOJOO 
tt •llltoas ot pooplt t.bJ'OUih t\111-plo&t or l•r••·•ho advt,_ 
ttt ... au, UtroQib local or oaUoawt4o n4to bHlMSpa, tb.reolb 

I 

• 'D 

• • 

• • 

II<Ntt" ... _,., .. fa_,_ of Jlllllllbltts, ... llltta _. lttttrl 
~,_.. lata t.be UUleoa of cepJu. (s-t of t.bee ... \.a...,. 
tv.ll f ..... lal Nptrt.S.) to \ht;H ........ , al..,.l tUtU"lt 
to tilt larl! .. l poaslblo ..Uooc:e, "oot tDlr .._.la._... to 
t.M ... t f;Q.UeJ t to_,_ ..tat oar ..,....,_ la. Wt alit t.be ..,_ 
nle,...u and Nnlt.t or CIIU' aothiU••· .. ,.. \.baa that, oot 
.. lf 4Jt M toOS\&atly Nport, • Mll: Ill .0. .... .Ut, tbe ,...__ 
..... tt Wf' oodeaYOJ'I, bet OYM Wr f&UUrOI • 1o a ..... lto•• 
lOC oto•e,...ra all OVtl' UM UDU-td Stt.\.01, ~ ~ Ulo 
WUKlMOfOJt rosr or Oot.obtr 1, 194oS, n pubUabtd a t\111•,... 
.. ¥trt1 .... n\. Wider UIO bM41U.. • ,l ~port Of ralluH• , , • 
!be lold1QI ,.l'qNpbO Of \h1a lldVtrtl .. o.nt 1'0114 &I ftllOWII 

"lbt tor-ost Clt~"\J o r wor'kU11 la a tn.a.ntt.artu 
oo.un Ia to bt botiU\. and siaoero tl\h ~b•ldVOI aa • ell 
aa d lb tbo pubUc. IIO\hlll& J.a • ore harw.t\11 to tbt CIWDO 
ooe .. rv .. thatl tilt ao...al urp to dtludt outltlt with 
111-..aos ot IIUCICtll Or' VICI\.01'7': DOthtnl 11 ltOrt dal\lt,_ 
OWl tbltl to ~· 1atis.tied by .,,., • orclt or t,.,.\hy ao4 
ptty fro• btlb placts. lo •tttr bo. 41 .. 1,..ttblt l\ .,. 
be, • • reruu to delude ountlvea aDd • • l'lt\l.lt to \alit 
• oNa u a .UbiU tutt tor !Mtda • 

• ... • • 4oa•t lthtr1a.ll tlfll tUua.Joae: 4\ll'ltlt- Ute 
... tn. lltt.eto the do.s1n,f seutoa. et tbt ... ,...., c..,_. ~ 
re....-o te Save \.be J n 11ll PHplt or lb.re,. 1104 tHoy. 
aotblaa lib boeo 4oae bF tb A.llt .. Gt'ft,...llto to atop 
\.ba a~tor t r ... a.u ... ·s.a.to tht ttJWUta or rhe auu .. 
P+OPlO. 

•t.e 01110\U. ba'YO eltpslid at.Det U. ~r\a oU ... l .. 
Ule .,..,.,...., Ceottrooct to scrr. the J.-.a et .,..,. "rbf 
..,, a ,.......,._, that • ooU e:oalolt ~ or ~· et 
J..a \t ....... t.bt 4te~ MO\-OOOt pnMd ..... "'- ..., 
RUler - 4 .. 1.b t.,. st.a,.,..uoo. ••u. la pa ca..tn, 
4 .. \h to t-...ot et -.cbiDO-aw:t oc;~a. 

•"" aoet.hl bt.•• puaed at.oc:t tbl.l , ... ,,. ..._. pro­
.. ntM to ou.r P'rllido.nl. lo Seere'-rr ot 1\.at.t CoNtll 
111.1.11, to tho lHCJera or bOUl Holltea or C!OQIJ'IJI, u Ulot 
AllbaaN4ora of lbe uau~ Katloaa. • 

PY.obl.bly web os.ndor o.nd tt.:~eb SQ\I&rt 4tii11.C.CI •Ub tht 
pu"Ut have no prtoo4ent. a\. any .ra\.o in a o tar aa .,_,. or .. ol­
uuon dool1na wlth t hl Hobrt w probl• 1.1 oonoeratd. 

Wovtl"\.htlns. i a apito or od.ttto4 t1Uuro , •• dld ott 
dOJp.atr but. hautd t oau to \bt AMrtoao people tt .,.erttvtre 
&.1!1 1\1 4.-..Ma tor 1 ... 4tat e ocuon. a114 aeuon oo lltblllt e f 
I OVt,....ot a Cla.t. 10 6 ft• ·~tbl; t.bt .IU' bf'l&ttt IMI'4 • •a 
ti'Ntt4. 
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1. f'bt • UU:liOI'Oif POSt at.ory 41.1otu • •• t..vi~ aai t­
ted tbat •relhf work baa bUD a 111&11 ,.rt ot our worllt. OW" 
•Jor aot1V1\J il 110bi Usiq: the WlderstaM.iq of t.bt AJMricaa 
peoplt tor aa i.at-IIJ;r&l 604 po51tivl aoluUoo of ttt. probl .. of 
the l nlth pupl• iA &li'OP*· • 

It 1 weN to aiv. aa intuYin to l.be WASAIJanlX POSt or 
aar other paptr. I would IPMk oot o.oly about our oduoetiOAal 
• ork of 110bl11s1o1 pobUe opinion, but also about \be acttvttte• 
and record of aobit¥ .. 41.-t of our HPN .. atauvn az~d ottice...-
1111 Lo04oo, t'Urby, Palestloe 8114, lat·lllf, ia Uberat.ed Blll&:a:r1a. 

lut let us iCDOI'f for a •o .. nt. all t.bea-e acUw1\lU elllft• 
oaUQI tro. ua&ll over 1M world. Lot 111 isoore the a-au~ 
•Ulepl• t-taratt~ into Palestine. Let us •no tpoJ"' neb 
•Jor IV.Dh u tbl cl'tattoo t1rat of Ul• hluUne ReP,.ent 
aDd now ot the Je• iah Bripde. Let us .,ore tor a •ceeot tbat 
\bet II6J' Rlt\1111 Board &DO \hot l'ft\latl abt lt•rs - UI1QII Wt 
to'Qibt for all the yeal'tl of our liOti•ltJ' in thU country .. 
ban so.etb.lc& to do dtb u,. r ecord of oW".aehiiYIMOtl -
tor att•r aU, we were tbt only oota wbo •d•ocat•d thei r eat.a)). 
Uat..ct, wb.Jle the Zio.oht leAderS and th61r front orlfUI.l .. 
uUoa. o ... out oftiotally .,.toat t.M ro,.tiO.o of tbl ••r 
R-lltua:ee Board: let us ip!ore for a .OMDt to ebo. your oftl 
WASHIIGTOII POSt save ruu orMtt to tt.a td.ltortal or Jat~~.t­
ary 25, 1944, for tbe or .. Uon of the hr Rehlpe BOAJ'd, iD 
tbl • ont.a: • . • • nt. 1n4tlnrtou.s apednork dooe by the 
.. raeooy Co•tttee to kn tht J.,iab People of ~~ bad 
ooatr1butM to t.bta prospe,ot, a.ad the C-tttee 1s Ukt• la• 
eoUUad to crtd1t tor Ul• I'J'utd~t•a tor~H ••v• .... • 

••u. even ianof'ia& tor a •o.ent all those aouvusea. l 
at-ill f1raly bill••• \bat 1t tM prope.pt~da and advertt.s.lna 
1D •hlch n ba:ve enp.pd for tbe l.a't tour or ttv• y•ara ba4 
ooet Mt tbt lt04ttt IIJU tbl orl441sa.Uo.nt have spent, but 
• llUons of dolla,t'l, u. would a UU b• coostd•Nd Ule areat•at 
bt.J'pto tor Ul• causa of.,. pupl• as -u u of m..anity 
at larp. 

th1a •propep!Jda• 4UJ4 thls •ad:vortiatq• r•leoU•aaly 
appealed to PQbUo optalOo, aroualodtt to tu respO-D•ibiUtsea, 
d..aoct•d tbat Ule Hebre• people bt oot torsott.a. 6Dd lnstat14 
Uaat Ul.,. heYI a r t&bt to live, to t i c;h-t ~ be rr ... tbil DOt 
G.llly l but llltoDY MD ~ WOMD Of &004 will CIODSlder a •ost 
S...,Or>t&ll.t aervtce to \.be cau.se ot • forcot.tao people. 

You, Mr. Kayar • .,.. oert61Dly 1n a postUoa to Jlil41e \hoe 
~ep&ot. aDd etteot. or thla • ork, not oal7 Moauae you pttblitbed 
OIU' ad•arUa..aote and oot ev.a beoauu you pve •4ttortal 
oJ"'odtt to our achttv.-.att, bot alt o u a Mil who, a t ~ bM4 
of a &Nat paper, oo.n~taat.ly tr1ea to intlueoc• P'loblto opl.Dioo. 

10 
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• • 

• • 

..... .. _.,... .. __ .. _.,_,_ 
:w-:&:::::.." 

You r--ber- bow, b•fora ric ... to tbJa oouotry, J.,tah 
newa, wltb bUt a fe• exoeptlont~, ..,.. usually relepted to 
l tthe·r the obituary pqea or the reUatoua pe,pa of t.bt dallY 
papera. ADd tt • e bfoC! oo.ot~ne4 ouraeh" to .a e ffort tlJat 
ach1e•.ct ~l.y the aenual etfeot ot pi.nJJI& the attacuoo a.D4 
rupt,ct of the Aaorlce.o l>tOPle 6a4 sove,.ect tor \be Habra• 
people, ..,., bed aot ruult.ed in the .any conoret.e aeco.p.Uab· 
.. nts wo hll•• toW~" cra41t, 1 ahoo\114 t UU cooatd.er tblt the 
I'U'I.Ilta bev• tully justttted the -.11 cost. tnvo1 .. c1. 

8 . J.s tar u., peraoMJ.iOcoM it ooDc•med , tt t a Do 
secret ettber. I recetv•.,. ul.ary froa tbe Rebrt• Co•tttee 
or llattonal Llberau~. 1t eaoi,Uitl to 17&.00 a • •ok. lD .,. 
bacik aooount at Ul• Mertoan Security aod fnl.llt Coept.ay., 
balance h Clbout 1100. 1 hav• no oUI.ro bt4lt acoOUDta. oor 4o 1 
have aoy 1CYU\IM.Dt.!l pr prop41rty, lt 1t would e.atJaty your 
ourtulty, l •ould alt o tell you Uaat.,. potraooal .l'lt J4eoo• 
111 Jftw York, wbere I ape.ac1 balf of.,. tlao, consla ta of belt 
• roM - Ntartca ~ r0o011 • tUI a ooU~&~~o~• 1D a t\1rot.eb•d roo. 
in& bouse: ln Wubin;aton 1 live A\ tba be4dquarters ot Ult 
H•bl"tv Co•itt ... tb• nu·aiture to ., bH.ro~ tbert oooatne 
of a bod, a radio aDd a chair. 

9. to Ul• •iote~t .. • an ibl'lueodo of dou.bt 11 cu t upoo 
ay inte1r1ty, by roterrinc, 1ndiroctly, to ., affillatloo ,;ith 
•oN UlaQ oae orpaiJI.e.Uoa., u tf tt • •re a ortM tor aDf'body 
to bo atttllo.ted with GIOI't \.bon ooe orpcls.aUor~. la your 
iU-WJll you ratu.ae to ooco•<la Ulat. Ule Hebre• a.i\uettott., a.a 
~Y otbor eituauoo deal1Jl& with buaAD Una~ tboir -.nt .. 
told probleas, baa liMY asp41ot1 aMid n.;u.t.rea va.rloua aoluttona 
to itt d1nrae qutoUODS. ito Alltrican • oodora • h7 Jt sa Qec.ta­
aary t o hlivo a USO, a Red Cross , an 1.. F. of L. ; •br 1 t .as nee· 
eaaal")' bttorl tM ... ,. to ha•• • ..,. 6Dd 4U.rioa tb• ..... ,. • m 
e.nd, wU.h tbe -.pproach ot p4tao•, a wbolo eertea of reoo.owor­
atoo instituttoaa. l'vetYbOOy UD4erat&a4t tll6t tM p.r@l .. a 
art -.uy aoc1 tor otu:h • spooitlo 1noUtut.too .ust be oreattc!. 
rhls al&o applloa to tbo probl..a of ow- peopl• Whtob are 
evea. 100re dlwerao t.Dd oo~tplloot·e4. Ot oourao, th• -bera or 
tbo Rebr- Co-.ttt•• or httoaalld.berauoo • tre 1ntareatoc1 
aoc1 trh4 to brillaa!>out \he torwatioa of inotn.eote tor ••Cb 
speoitlo purpose. 

At \.be e.aM UM • • bavt ueo to u, 8114 • • ••re 4tftol\tlJ 
caNtul. that Ulo purpoau of eaAb toat...,..nt are DO\ •1-d 
nor oontuae4, WiD& Loto coot1c1orat1oo tb• tao\ \bat a OM 
potople SJ"' wUUng to support one pba.se of aothltiu 8114 aot 
mo\her :- \bet so• a.r• r.&d:J to oooperete aoct f18bt fro. a 
parely tuJM.altartao aD4 ••r••DOJ' •ti'II'P01Dt 11loQ1 tM 11Dta 
of ruouo of Ule Bebrn people of lbrope and ar e not tnteNn•d 
to. or a.ro •ver~ oppoat4 to, U.. tonedoD of a HebN• .t.n~y, We ba•• •rely beatd our aothtt.iu oa fair play tow.rda \be MD 
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----· 
a.d ...-a ot peo4 d U 1a AMr.loa • ._,. tQIIIP4 t.a \.btl 
DOOlA •o.rk. 

10. MMIJ parq:~ ot tho • tahrvtn• apollo &M\1\ \ht 
a.laus.o of naus ta adYer\111111 ot .. , ..... ,, \o lbo Aatrioaa 
P*OPlO - .,._.ly, \bl\ ~~ • ort u:.od OS 1t tlaJ ooro l pODliO,.... 
1q ooo or uotMr er....,.h auoa, •bioh to nalit.t \bl)' aovtr 
414, Kr, Moy.r, q&ill FOIIOrt to a )>OilUOD \0 be I 10M JIJ4,., 
tw puOUU.4....,. or \.btu t4vonta-e.nu, so- full pt.Co 
&Od 1.- OYeA dou.blo lpf'M4 o boe•ae \JM Si&%18\III'U reD lD\1 
the tboQNDd ... till rost 11 o .. lhlG¥toa oen.,.,.r aQil bw:lldrdl 
of \be l.taJ»\orhs a.ro bJ.Cb ,.,.,,..At otfidala, S.oaun 
Ad C~- ... 11 .. lei WubJDI\.OG. I abOQ.ld l.D.t )'IU \0 
\oll - .tlllt.ber , .. ,...,,..,. - proto:st, er eoe dtGlal, ,.,.. au \MM .........,. or ,, ... ,. ~ll.lbM Lo \hot ...... ,.... 
u~'"* •• ,_,. ,.,. ... Of ,.,.,.... ,_ 414 oot. ou."'" .,... 
.-14 •- call., U. au .. u .. of ll'» oftlc:e.rs o f U.. o..,..at­
qUoa U.t p.J.aHt U.. .O• to U.t •tu.r. n.. t~·, u \.he.\ 
r,_ on.r ftn. ~ Aaotrt~ 1Mdora 'llbo, 1D ODt ,.,. or 
.oUM.r, .,..,...,, .. "pport, NM!o.--ot or pa.rUdpete4 11 
lho eo..iUOII IIUIPGr'U.QI U.. OfiGIO Of Ulot Be'breo peoplo, oooe 
doo.te-4 \.botr a tUUoUoftl , 11*1, _,.,.a soon 41114 1 Mlt, 
NalaoloCI 111 \.bt cou.t .. or tho pa.n tour JOers, Wldn torrUto 
p.roasw-e fro8 llrtuta ._..,..,, orttol..&ls, uU- ttootau or 
Uooht. t>ure&~ONl\1. lfo roarn a.ll t.boa.o who wlthdrtw t.holl" 
aupporl aDCl oro tbulat"'ll to oll or th .. tor wbutvor t.hoy dtd 
tor tM oauat or our pooplo, lO au but. c.oo - Plorro vu Pa.a.uon, 
who aot onlJ w1\h4ru b4.1\ b .. wr1\Ua a Ubelous • t.taoll a&~.llll\ 
111. lor Wt. be wlllMa• or In Cwrl, a l.a¢0 ba 1a aow uoder a 
Ubel .-au. 

U. h lt \NO \hi\ INa\.11" I.AaCU 41d co\ Ub 1W' ,.ID\ 
or wl .. , aut.M 1o • .,..,.ua--.at AIIOU:t u.o ta.J.lw-o or u.. 
Je.JWUQ c.ocr,,......, dlab " ...UM • ..oc.tuy to u. taco or 
tho uut "'',.._..u .. o r .. ,. ''"tllroo 111 JW-.po. h to aiM 
\.rue t.Jat CN~iro ......... Cl4 Mt Ub lt, Jru;t lt 11 alH 
\ .... t.bal \be - · et \.boM h O pet~ 41d oo·t .,.,..,. U 
U.t ad,..rl'-'-0\..,. lt sa .. l col-14Atal U.llhelr~t 
........ appea..ro4 ..... u.. ,.,.. Uaouaud-odilt ............. 1 ....... 
Wlbo haw, 1D aae ..., or MOlblr, oDd.ora.4 W ttpt tor .. ,,.., 
fro.M- aDd .UJ'"I'l¥t.l. 

U. I bt.we aot toto l.nator W6por•s lo'lttf' la Which bt 
4enolllloM thO Hobru c ... tuoo o f aauor~~~l Llberallon, but I 
• oaolos1a1 S.aator ••.antt•a l.DIO.t"\loa 1.a tho CoD,I:r .. t1ofllll1 
lloool"4 or 4~t~~o~tl te, " ''• or a apotob c10lboroc1 by Strw~t.or 
albert D. rh ... a ovtt tM CIS on t\ltsllay. Auaun 8, ID which 
Ul4' U\ttr endorsed tbtto "Uctu or tba Bobrow C-1\too 
1tM.lop aD111 •\bo4t Of Mthlt1ot. 

• • 

• • 

• • 

.,.__.,. .... . ......... .............. ............. , 

u. 1D ,...,. tlo..., it 1t at.t~ t.btt llrs. LcN.la D. 
I:NIIdott bas ••olaN4 lbe ... or ber -.. -.. •oo.plet.elr 
Q.Uu\.borl -..4'. l'lllt at.at...c\ ..,. ali"'df •w" bJ ber to 
lbt IW I'OiUC tDIIS or 1\l.ue e, 1944, wbtn a roporUr of \JM\ 
pQer ~owed b.,. • pbotootaUo oopr ot \bt tlpa\...,._....., a , 
... borah1p doolaraUoa or tbt Sp.m~or1QI c ... tttoo O'f lh 
Uoricu Ltfl&l,lo tor a Proo PalUtltla. 

I • doubt wbtYMr .... \01" !\VIIMU told JOQ\Mt-: • n 
appous llla\. \.b..,. IIUbllltlrM a aul.._t 1.boat 1 ba4 boo ... 
lc1.aUt1.eod wltb Ulottr o,.....s .. u ... 1 •••t t.Jll..Qk \bat ao 
oo.ttre..b lo~Ul•t.• •,....S•Uoo nul4 do UUs wtlbwt ., o.­
a.at. • n. ~tt.-~ fer a '"" ,_,. .. ,J.oo JloU to tu posseu.leo Ule ,._,.,.., at~DAture UD:!4'1' a 4Hl.a,re. 
t-ho ••••UO& ..... ...aa:s, e1 lM ~.oM.~Dt'a s-poosorta& c:-tt .. 
t.oo, • pbotost.auo ""' or *iob b -.el-.4 • 

u. .f.p.t.D, 1 a. .... , .... labllt Bonos•• p~~&,..o·f'\M 
doolal or ba•toa triDf'\lWII to .. wltil • or u. a.bNW C.. 
•tnoo or Jou ... t LtMraU•· a.t. I~ botoro- • oablo 
neoh'M "''"'-17- ooo or aoworal o-.loaUoaa ,..., • .,.,. 
rr-bt. ... 1a whlo.b be tnle,. • t.hol bt pvo a stat-at- tO• 
c1orslA& our- ~~U.PPC~rt of tbt thOMs-SOMrs ,..solottoo ooootralQI 
t.bo utablhbllotot. of ... rltiMil' tbllt.ora 1a Pal .. uoe, 

1&. lr-o• your au,.,. 1\ ..... \bat- I 0114 ., MllMIII•• 
are dtslH:od to ....,. 4U..rtort, and that proaiu.ot eao~Uioao 
't'bo 41alib us aro , ... lrlllth etrtolalt. ·~ lr1Uab o.v .. 
.,.-.nt, • 1t J..o tta.t" 10 tha ttorr, •ooutdon .......... ,.,.. 
aoaa ao.a ar-t.a• .• r,.Mblr U.Ja,.. dao tntead.od t.o bo ,.l"l 
ot Ute o-.poJaa l o c11tore41t v.s, liut 1 \bJ.ak \.be.t wa,..,.. 
UeuJ.a;r at.at-.ot la lJJMoly t-e Mw ~ oppoa.U.o otr .. t. fto 
.ay bo e:erlaJ.Jl U.l auu ... or a..rtcaaa, it ool? iato~ 
or u. ti"DCC ttu.u .. ot ratoau ... • •U: ooutdor u.a .,.,_ 
• .,. aoo .,..t.t• ep.ll.Mt a ,..,u_t wbeo applJolll to ~ 
h..lostllllaD • .lp...,... _., ll M _,1 .... Ut.t. U.. JrtUIII 
<6oelarM. <MLll' ~'\lJ. u .,.,.._ ... .,.."-. a cortato 
p~l .._rt~ a\6\.MIIM tor MW'tac • IDho,..._t ..Ut• 
allft«. u. atuaeu .. Lo ... Uttr .... ,.., _..r arttttla nalo • rou.. ADO, af'Ur all, U0r10411111t wtll ao\ ba .. f.,.._lt.ta Ula 
atr~t.aDc::ol or tile W.rU. at \Mtr o.a •t.toa. 

llboa tbt.Pt~ Moll lo., .. uwttt" dal'icl& UMao t.r'J'lal 
roan of oat.aat.ropbl .. , O.UNV•Uool and 4llappotnl8oatt, 
the ta.ol t.Nt tbo lttUiob otttotala cMtt4aJ'M .. •• . ,. ..... 
o<Oa &N\a• • 111 1ivt • 1<0laoo _,.. forlhudt. fhta c1•" not 
rotloot 1lPOO 117 auttuc1o tow.rd1 tAt lr1Utb ,.ople .tJoM 
o~ aDd roaeurcetulaou l adalre aad 1a wboM •141\. 1 bM 
U. pl....uoo of lhiAI a to• ?fli.N, aod .... er wboao .,..., _.,.-\NO trteoda ot "'.-. •• ....e. OQl" rtp\. n.. ... ,... 
,..~, uu , ,,.., •• bo t,od,R\M , • .....-. -a u.,. ....... . 
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.............. ......... 

!:1.~ 
,. __ 

1'-............... _,.._........., ..... 

1.01'4 Strelt&l•*· Lord Dct.vt .. end ebov. ell, tet our coo4 trhDO 
(.oload h\UNOD, DO. ~lidi.Q& iD \hll CIOW'IU"J'o II WOll If 
tCI \1M •oJ*rUd trlto4 ot t~ Htbrtw OIU.t, Lol'4 lre4poo4. 

11. tbt •·,.nel!lll DOD P'l "-' ,.,..,.,.. .. ¢o.at.&1.m, bow­
..,.,., a ue &~sertllla \bat •w lrtu.aa tfftelal t.a..l.IJip wu.at 
hJ,a (I.e. • ) lliM .._ at 1 lllUUr, •tan• - ... rorrS.aa t.e 
~ a.leeu .. M"'" n.atcu. n,. ran, ...,.....,.,., 1s that I._. ,...,,... -.,. Lo.M. lallta la ., ..,..u, u 8ul..al D:lrMt.n 
or \lie c-1\\" for • J-l.tb &....,. tbt hCI\ Ls als• \Mt l 
11M U.. .1 .. _,.. ot 4.UOUISAI, at 1 ... \ t eur tl..-1, U.. 
Jhbre .. iJWt 11.\Qa\toa rit.b PhUI .. .rsbal DIU, lr1t1Sb­
btr or \be CGIIlll.Md adeta of S\&ff. 

u. •• tar u., 4NU atatua a oo.octroedl to rour 
nory u u told that •aorpoo, .bo on\tNd \hit oou.otrr la 
1Hl •• 1 e 1\hta of Peleat.l.Ot , 11 \hir·ty .. foqJ', ••• Sbor\lJ 
attu· bla errh'•l be latoNed Ulol lrl uab \bat M .aou4 to 
Jtlll U..lr ,,.,., • tbJ..s ta aot eo. 1 oevtr woluote.,.ed te tho 
lrlU.&b ,,., abor\lr al\tr o..UGa \t \11.11 eouatry. It t.s true 
Ute\ 1 • Ul:lrt,... rou;r, end I .,.. ..... n JM\ .. u _,.,call, • .ru .-, u. .a.rtceo .&.rey, Mill M9, ._ \o.,. ap • .y eu. 
h .....,U .. alteC • Hh _,. 0\.htN • be are M\ MJ.q lD!uc\M., 
. ..... \JMT .,. . .... ,. Ullrty. 

a. fer \bt oMllec~P of \he......,. I rS\ tab otnelal \hto\ 
I )olo \bt •Jo• :lah lrtaa40• M9 \ba\ H Ma lleeo cru.\.04- I • 
aorrr ,._, 1 oaMo\ atn \.bo ,..a\1_,. \bit .. uaraouoa. 
I 'Ifill r...-or b .. Ulo lr1U.ab, to fONlq tho P&luUolu 
IIIOIIMDl, o-.oet.od \his 11-ll\UN to QUlO\ Ill turt.ber HobrO'IJ 
4M~.D4t. WoY \boy .xpoc\ t.bo aa.. of \be Jowllb 8rlp4o. CNr 
t.ult 11 11 YO\ Wt.ttotlbod, t1M aao~ 1~\le-.zJ probably 
eCMI.Ihlu'l bta ...ork tu tresblaat.ou oa boN.U •t \bo Br:l\.11111 
.. Molly t.1 .. ,.. IIIPOr\.&0\ \beG \0 1\17 lD lb4; • .,.,.. I eooaiCIOI' 
., ftt'k .. Mbelt o r tts. Rob"• ,..,lou abo aore ieportut. 
trlt.a.la ttay fMoa a br~tu Ntu,.. U..., ,..plo. Ud Dn'O,... 
U.loN U.. ., .... Of .,_\hnll ... ret&rtoa or tho IHUU 
~are Ulckllla to UMlr ,..u. 

11. la U. n.ory ,._ _. \.bro li•J.Iu ~n.too U.. 
tao\ o t wtt.U..r . .... -. .. MID roa:,...lbl o tor 40,000 JO'IJlall 
,..~•1 M•IJIII oat.ore4 Paluu- Ule,.lh' boa lurope du.r­
la& Ulo llflD JMr.. 0 TIN \.bta I UI\0 \111,\ btlb lritiab offS.hh 
'-.do plal.a \M\ lo •uero pert.at.Unc to 1..-1 ontrp or 
BobN'IJI 111\0 hluUae, t.bo llrlUib ao•e.,..ll\ 41Ah only 
and ~UNolly • hh Ulo World Uonht Or.-olaaUoa.• Jlow, \lHI 
11\lUUoo 111 _,.o lo rupom.tblo tor \bo tono of \bousaacll ot 
.. -.,..... • b• •oro ovu-.. t.a •suo .. Uy• ,,... \bO daos-r aoo01 
of JU.n,. \0 PaloaUaet !be llo.allltf AN \.bey \oo MI8&'M 
lA •11l.tillll• .. u•h.t.ot Yo • •Jor ....,.., 1 • ~to..,., " _..., ...,... •• .-.... an rM,... .. l o tn la1Ua\h\c: _. 

" 

• • 

• • 

• • 

........... ,_ ... --­..... 
. ,....lllQI \bo Owt.tla\ioa \o Palot\lAo of • oll o•or $0,000 
IObnn r.._ "'""' llm!po. 

n.. ~ lr.LUab pa.u-. obJoot• to UL1a1 •It 
lM"t • 14o o,.. aa • pponuo.Uy tor 'flo\ .. ADd Jot..,• Mil 
luia PHJ.IIC u Nt'lai'Ha to oator ...,.,. .... tonl\ory • SU..l 
tlrl\ ................ ~\Old • • 1t " "" l•tn.tc\&1 1D ....... Ullt 'tlot .. Mit Jo\aM0 t,_ RU.loP, M..,.. pi"'OIII of 1\. 
• 4U .. , ... k uua • .,..,,., to Moo•t tboe, .. ,. u. • .,... ... ,. 
et U. lriUall ........ .__, Def' eDJ o'\Mf' eMitl\IT 1D \bo MJ'Ui, 
.. "I'OU!IItt UMa t -o \be oOUOtJT p.rea11 .. \.0 \lMa U UM.LJo .,.,., 
.... ttuata... 

At tor hit allo&a\loo \bat """' ,.,.. IUUor tp.toa ....., o-, lblt .,,b Nt lo.Qiq_o booa o.,l..Ood, the tor.or Coloaial 
Soen\&J'f, lla.lcola MuDonald b .. U\llht tor a looa u .. to 
4aniJ,o \bot alloJed Clai:IIOf' 10 IUJIPOI'\ Of blt aDU• .. \0 
rell.M iA PtlOIUDO, lltiUl, under \bo rOlOI'l\1011 4UOI\.10~ 
or u-.,.1 ._._,. ot hrU.-.\, be W to adalt U.t oot • 
tiaalo 11\lor IPY bu. beoc tollDII...., tho •ill._.t• J...tM t.t.aruu. 

lin au wa 11 ot tocotlido.JT ....,.,....,... •• Do ~ 
fNl, ~ ... II U.·t tbo tUP? 1D U110 llt.llt.l .. "- P-\ ·~ s...:.a.tYortoa\17 la\o \.M t.D4s of \.M .._." ....._.., \J» n..tau 
.-4 ""' oahttooo at 4Ql" pooopto. 

tbo ... ani..,.,. oUqu of l.bo lr:IUola Cohatal ONiH 
It OOt ONI\OOt \o koop Ul4i p\-oa Of hlU\JDO •roUotaly Qu\ 
lo Ole rooo of oa.r dyiD.& bro\.boro ta. lbropo, bU\ u il P"'J*riQI on blo• • .,.sot\ our bopoa aoo tutu,.., ao4 seMINa to Nlforu 
t.ha jbt;Uo roat .. So Paleat.ioe t•Nvor. 

hat tl"&&lo or \hlt doplo..._blo •nuuoo 11 l.bo , .. , 
\bat tbo l.looht lol4orsbip aad t.u,._....,..._., u .La tbo ,...,, 
aro ,....., Ullt u .. to ....... li" 1a \0 Ulo ~ of U. 
lrlU.Ib C.loola.l Ottlu ..t M C_,l U.. -.J.UaU.~~a NrM\, 
bo...U.'-1: 1t .. a notorr ... ..,.. .. ,.,., U.\ t.lMM Uoa.ln 
lM4en ... ........... u are ur .. uau u l.IIJ.r ~. 1111t7 
.,.. .. , QdtllQI:I. -'\ t.btJ' ..,.. ... \al.M. 

lrut \M • oNt of UM l o t ..,.. \.be &Mrteao lloe:lt\ 
lNid.oN. tbtf ooMuot..C • •toleu 11114 ueonapa.leQt •Uaok . 
lo UU beYO boOG t•O ,....\. DO n.or \ .. fU\UllO, DO \riek 
too •oa,lotblo tO be Q.I04 by \bolO ,.oplo. Jhoory lt:ld.iYlflall 
of pr•~•• •e\.lvo t o wr 'IJOrk t.h.rO\I.IbOU\ the nua\rr bN 
booo ...,.- Mel to,..atod .00 abcuo• o llb \be Mpe tbl.\ U..•• 
bltb prOIIUN taetiol 'IJOtald eiUior fl'&atlt• \.bM ilrto ..._ 
u.utoa or .U• u. •n-.uoa ao uobM.rablo tor u.. \Jia1. u., ....t• ........ \.be tltta1.. 

fte ....,_.of l.IIJ.a .. u. U •• DO\ ooly S. U. Mnl ~ pt....., .... 147M "F \bNe .ue.t-. u-. ...... -. a.u ......_. 
u .. , ... at ..._.,., .. MlaJi.o• of tiOoOOO a ,_r, or • " J 
1\ u. .. , ... , 1a u. f'W\ U.1. * J...t• ~. ~ 

II 
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,..111:uu,... u a tonlp a.p~~t, t • • • , a ..,..1, ,.uu .. t Mdy, 
sa pttl~W tta klt!.pt tToa daa.ru.aU• ( t.u ........ t) ,_,.., 1\ 
Uoa la t.be rut \Mt _,.~ u.. poNten ert.ala ,,..,. ,...,. 
'T lM ... ,... ,..p.le, Jni.sh orpDtaatJ.oot d.leb ..,..1 ,.,. 
pa~Uo h;pp.ert ADil tor pabUo tuoU .,.. .... tlQ& al•-ttoUu 
or tbltr u .. aM eotl"''7 1D this •tdeo.t eifel'\ te ttatroy 
t.ba eoly postu-~ nl•Dtla\S o•patp rer \be "•~ or 
\.be ,.,,..ata4 Rabrewa or ~pe. 11btrD OM htsttl"'7 or \bla 4.erk 
ora 11 • l"l\\.0, 1M record ot thou orfAnJ.&aUOftl • 11-1 ooaatt• 
tvh \he •oat ~.-.~1 obeptn ot tbt bo.oll. 

lot only 414 T.bt .. Z10IIlllt lo.Oe" ••b•""'' tbt rtao\ao 
ottortt • • be'vt llll-de, as -nuonad above, bUl tbtlr beaYitl\ 
rOipootlbtllty Uu Ia loba tact \bat tbtY oo.,lattly tuo .. 
ott4t4 In oocf'\l.lln& tilt l U\1U o r Rebr·u fWitloMl rtd .. ptton. 
they pertht tn lnUa\.ltl& tbAt au tht Jtu the world ovtr ON 
OM people, oat poUUcal tn\S\J. fbga, on one h•n4 \bay bt.\lt 
town 4h1s1oa and ttrlft GUOI:If tho lo .. 11.'1 tbJa ooua\I"J' wtlo 
ooul4n thnaelvos, rro. e pol1Uc6l e.od 1.'11\loMl pelnl ot 
vltw, u u tnu1ra1 ,.rt or tbo Allorloan ~U~\lon, &rid, oa 
\ht oWr b&od, ~,.ban pe.relra.t4 aay cbMco ot tvooata for 
Ul4 dMUid.l ot tbt Hobn• pooople or lu.ropoe ao4 hlttllat -.tt. 
4.ttolttlJ oonstU.uto a 4Ut1net othnrpolUifal oaU\J, at.ao. 
u..y"' .. aUqtaoco to a&:rJ 116\loai:IU\ \heir o•n. Alii boova, 
\At .. ,,.... Co-.Utoo ot laUor .. l L.tboraUoa \t'h• \ t 4oteM 
..,. to flib\ tor \be 1a1.ef'U\.S .a.l.J ol \be .. .,..... t.o llarepo 
a8lll r.lti\IM, tD4 ~ oo .._. 4"* 1\ .,..,.. t.r tbe -'-trleu 
J ..... odlce • • cc.cs.lf!e.r pe.rt aoS parcel or \be AMrleu •'-••· 

All \IUa cuht:Jea lilln'lllllld.lt:ll ..,. •U•'• ,,..-.1_ 
... 1\S ~'l.DC ~,. 11 .... ..,. \rqlc. o.r 1\ ....... lo 
... U.1. all tilde forces ls a 4llt1evlt, apblU fllln .. .. ua 
MIT't Ula\, .. ,... 'T J 400''- mow.,.,, .. uvea, wi\IMIIIt atwt., 
u a ..._. \ o p.rtH::Il oar stde, Jtu chteao C.o J•l• ..... ,...,.... 
bM4 t.N an.ae:k oa os. 1o 4o11111& ao f'O'IIi C14 M\ aiJIIplJ au•oll 
& II"CKKP ot Tocmc so-... .. a. 4entM \.o lhet,. ,..,,h: you 
btl.,.. '' lalun \be\ the Bebt"h" people ,...ia ,_.lt .. Ml4 
•• , .... h ••• 

Al....., t.o JOUr tollo•~ norhl after OOtober 3 \hire 
are doar tadlcauoa.a. DOt ollly or ,..,,...,, IN\ al10 that 
JOI& your10lt 4tt not believe Ia t.bo IC"UrrUOUJI auo,.uonl 
ooo\alnt4 lo T.bt tlrn &"\OI'J' , lilly \boo poralat lo rel"''&alnt 
a 1'\111 104 ll.q\1&N 1"1\,..oUo.n GPJU'Oprlatl 10 \bt 4a.a1\J Of 
tucb a pubUo t~ra u yountltt 

Since JOU hAve not rollll4 t t nocoa .. l"'J' oven 1.0 aoMowltd.lo 
\.bt lttllra, \Olea:ra.s .oa ne\.tunta son\ t o JO\l b)' Kr, 
IMutl Merlin, I t"l 1\., &llf " \ell you tNI\ 1t thla ltt.ttr 
do .. DOl reoelve yogr favorable e04114orauoa, I aball bo 
o....,UM \.o llavo 11. 11-vOA W ddtl\ posalblo olreulaUM, 
164 alae to ooDaldor lll1.Q& oUior ttopa to prO\eu tJM uv.,...., 
... , ot et.U' oauao ADil our pod~. 

Toars wt"'T \naly, 

.. 
Pl:tlll I. IIUIOI ........ 

• 

• 

• 

• OCTOBER 3, 1944 
R.,..W ~ II_.~ fat et ~a, l9U 

Bergson Admits $1 ,000, 000 
Fund Raised, Vague on Its UBe 

'For Llloeratloa of ;Jewa' 
Br Glori& J.abN ..,I! .... ~ r . ._., v-

,.,.. 1M tu,OOO tttllh- '* 1.111 Wat.a( ... lb &'H. 11w., 
f~ t.M Jr ... 1_....,, 1\t«r It~ wU .. Qted 
.._.,,.. flpl ... lo" '-'' tlk Utbrrw Co-ln•• Ool 
Nuloul Llb«'llloll wllb Itt _,._ .-.u. WI colle<t.t:d 
0111 .... ,,., 4oll• .. ..,,_ ..... ~ ... _,,, ... ""'1«." u. 
~ ftlllt, 11-. .. ..-, whtll • "-' "I)Of\.t:t l11ikl .. a. l.tll 
~' uM liN"'- "'.,.. of ,.,. mi-.. 41oll&n. 

"'Reliod -•II M• kft 1 -....ll ,..,_ of Ollt wO<'k." lkri'Oft 
..W. 000. ... tetMI7 h to ~~ ... tN lfl!dKSIIIIMillt 
... loll• of "-!4c<MI f'OIIIt tM u "'"""" ... ~ ..-so.., ... ,..'- .. lilt , .............. C..." 
~ot,._ (Woo n~- Ill HIIW lttrtk' lol • &llc114- .ttl 

......... ~-~WoM.-IIIIWi•~kHiJMla 
~ ... ,...... .... w,.. ..... ..... 

Hc~tMI.O..Miel...,....._ ........ , ..... 
- .. ,._ 11011 .,.. ................ , ........... .... 
..a dcdlp ...,, w..., "'"., , 'WIIwr ...... .. 

~ """" '"' ~,. "' , .. I .. . ........ 
...,..,., ... 

Brill•• W"K""'...._· "'"t-o" '"'" fie«'*" lilt olcr, ,.1 .... \Ill,.,... 1M , .. , ... w .... 
.. apJ~~U for ••n4l .. lult~tl, k Ill ..W. .. ,._ _, • 

lll"tl~ ,..,... ... w Mdted Ito .... Ill ...... . , ... .. . 
».b ..... -...:r. 

a...... loA 

u ... "'""'-• ... ktl6, .............. --
...,. ..... ~s. ........ ~ ........ - ...... 

• x.-~ .......................... . .,..... 
~ .......................... -.... ......... .., .. ..,.~ 1""-'TWa~ ... - ...... . 

.,.a1 lly I!M !Cnr Yedl Otr ~ el .,.,._. _, It -... ....._...,. ... ~..._... ...... ...... 
~ ........ 111 .. ........., ........ _.,........ ............ ,.,_ ....... ~ ................ ._ 

~ ............... ,_..._ .. 
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I>CG- 449 
Dist ributi on of true 
readin& only by epeoial 
arrangement , (Secret W) 

Secretary of Stat.e, 

iiashington. 

4416, October JO , 5 p .m. 

3tockholm 

1>11 tod October 30, 1944 

•~<~c'd 2 :06a.m. 

Two report.a dated October 12 and 22 h&vo now been received 
.rrom Willenberg in lludape~t . This is our llo . 99 for fiar hefuaee 
Boe.rd . 

f'iut report reflected considerable orti:niam as t.o local 
sitcation with l"apect. to Je'lfs . "Thilc tranaport 01' Jews for 
construction or def-nse fortification~ hcd be•n rather extensiV&, 
it appeared that this program was carried out cc;mparative4 hUtane.l.y. 
Jews with Swedish ~oteetion were beinb rolo11aed rr~ interrm~nt 
and labor CWllpS and the German Legation had prolllised that this 
group would be givon opociAl treatruent . Wallenberg ' s princi)JAl 
activities inoludod tho followine . 

(a) The moving or Jews with Swedish protection to non- Jewish 
bo:nes . 

(b) uevelopi.nJ with the l.ed Cross l'l"Ol1 '"1Mry plans for 
opening a bo3pital for the Jews. 

(c) Setting up quarters in Zaareb, witl. th" 68aiatance of 
tho Swedish Conoul thot·&, for the purchase of needed supplies; 
so far JOO pair a of oboes haci been .,urchaoed . 

(d) In collabol'ation wit h the Red Cross tho international 
Red Cross , the Zi onist Organizati on and the Jewi sh Council , 
de~lopinv a program or sending parcels to aungarian Jowa in 
Ge:n:18IJ0• . This is under way. 

(e) YForkJ.n.. out a plan for the iaportation (? ) of paper 
clothes and old clothing. This waa considered urgsnt . 

234 

Regraded Unclassified



- 2- !/4J,J.6, OctobeT JO, 5 p .m. fran Stockholm. 

The report of October 22 report.d extre•.IJ- unfavorable davel op­
"'ents . The .,.... aovermoent ordered all Jaws to labor on dafanN wor lal 
a!Ji cancelled all apeci.al privileges for aey groups prnioWily 
axru~pted . All ~~:en bet· .. on 16 a!Ji (;JJ aiJi 'lfOMn between l l and IJ) wre 
ordered to labor betallions . All J81fa who previously enjoyed one 
type of exception or another were ordered to move beck into .Tewbh 
quarters wi t hin six hours , but t his order •as pe.rtically cancelled 
treatment of the Jews by the Geatapo and Hungarian l!Al'CS became vary 
severe, and a few thoustuld • ere murdered , mostly in lebor campa . 

The Jawiah etatr employed by lfallanberg 1n relief activit ies 
canpletely disappeared on October 17 toaether with his staff Cft.r . 

The next day he went arou!Ji on a bicycle locatinti them in hid1"i 
places, br~ing t hea to safer localities, and carrying tb~ food . 
He now hu fou!Ji all but ten . Re then •orked out with Hungarian 
Foreign Uiniater aiJi ie now carryina out prograa of 1:10'V'in;. all 
tbis start to apecial.Q- 1-rotccted ho<3Ca . 

Foreign !Jiniater has advised Wallonborg that tho 4500 Jno under 
Swedish protoction can l eave Hungary . Carman Legation informed him 
that special group or four or five hwlllrtd can get trt<noit viaaa 
throU&h Germat1)' but no instructiolUI from Berlin as to rema.l.ndor . 
This wnolo question seems very Ul\8ettled and Olsen cond.doTa it 
very da.xlcerous t o try to r.ove this group throU&h Get'1:1&11Y. 

It appears l!oll!tnber& 1a throwing hie full enera into his 

235 

task aiJi uoing nmarlcab.Q- "ell cons1deriJ16 enormous difficultiee . 
Olsen thinlcD otricbl r ecognition by W • .B of '!allenberg 'a ertorta, 
Trhich would be fol"'&l'dcd t.hrough Lhe Foroil)tl offi ce well justified • 
Stredish Oove%'111:1Gnt cont inuing t o miLke extr emely strone reprceentetione 
to Hunearian Covernment regardi ng trea~enL of Jews • 

.T03JISO!l 
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S.oro\&17 of llkto 

... bi'llCtOII 

.,. 'O.ela 

Da._ October ao, Ut6 

-.o•& lllle p,a, 

BollallleT Of llwe41ah IOCtlOII aede followinc .. aa-ce 

for lubov1Uk1 of Vorl& Jowiah Conan••· 7hta 11 ou •o. 

t'7 for VaT .. ,_.. :loar&. 

P&TOolo procna o'bt&iul aeooa~ awoYalo •4 coat 

of whole q'Qa11Ut7 of 100 to111 will appro:rtaato $66,000 

Plo .. o \rDefer &Ill 111U1al _, of $25,000 &Ill we 

( ) will -'11 .. 7011 lahr if aoro 11 .wo .. eary. Yo AH aot 

( ) 

HqQaaUnc :lv.IBOo .ltrea 'braach for a¥ ftll&llc1al .. eiotuoo 

•••• tOT liP hoa 01-. .f.'bo'l'l h procr• we pant~ 

oh1pae11t of paroola \o 111tornoaa 111 conco11\Tatio11 ~·· 

aooa &Ill proapooh appear "TT coo4 of aaUafac\oT7 

YO 
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.. tockhoa 

Dated October 30 , 1944 

/J,23, Cctot r 3:!, 9 p •• 

""11• 003 ~e J:ro 1 '4rJOl11!1 to 1.0'\Vitt Of Joint 

t i str11Jution COI'I:nittoe 1~ ou1· 9~ ro1· :·.':«\ e.nd re 

ller> rtmcnt ' s :!1:).9 of October '-3, 10 Jl · .. 

orld J ! l\ Conuess !lore !l>.s .. rr=eci for 

100 ,000 'dloo .ooo~stuf:!'s to b~ oo •. t ~ ino.:.ivi~u..l 

parcel to t:1Q ~esienst;>dt , ox· on :l<:loc , et ceter •· 

!Ins reo oiVeil ·~ooo n<~-"les rro , ".uri oh con.;.ress . !:ocos-

sur:r 1'11nr s re·;ue:'lted frOI , con ·rooa 1D lltrn Yo I'.: . tun 

in clo. touch .oit'l Y::l'S repros ntutivo oere 'L'Iho is 

of :lltt ,000 'TOnor of ou:- tun\ a u u1n3t ruture neode . 

Jom ;o: 
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O.lliLI '10 IIUlll'a Ulllll80. AID IIOQLP.!.+Jl), ... , IWlftWUJl) , J!QI 
v.a IIDUOa .O.&ID, 

Pl-• reler to 70'"" ~. 7118 ot Oo\fl-er ae. 

fftr excoll•t ual7do aa4 eQAe•Uoao an crMt17 
qpNOta\e4, Vo IMn haY6 -. .. ch1q ooad4arabla ~t 
k uUoa aloq I1Uih ua .. aD4 tor .. .,oral weeko ha'l'o koa 
WO~IIC oa a proJect llhtcll, 1t oaccoutul, 11q IICCOIIJ)1hh ooa 
at tho obJoc\1Yoo .. attoae4 ta J Our cable, 

1'IU S I8 VRB Bli:BJI CUU JO, 249, 

:Sa<&& p,a, 
Do\o-.r ao, 1.144 

-:-.. 

' 
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,..I Sus cl1117 ot State. ~ 

101 

'fe 141118\ft' llani.on and llleCIAilland. 

(1) Wormce 1a -.do to )'Gill' 6469 of S.,tAIIber 29 and 6964 ot 
OD\obel' 20. 

fhe foll...SQI 1e Uw ~ ot a oaba reo.iftd fi'M t ' Jlf Qdto 

IIDda' dde ot October 20 1D ........ to ....... dS I J Sill 1D JIIIU' 6469t 

~ '1'be Po~ otftc• of len 1 -'ator \ hat. U. a.a NDelftd 112 .,..US.O 

rN; R for \be aliiU1raUoa of w...- lllldv ..tea- and 1r r\ a I.­

to llllden\anll u. a- of 41tt1CIIIlt,r 1D 1Dtapftt.lnc \he h 
1 

..... -

relata' r noh ot Vq l2, r11»r oablr 1DRNDt.ion of llq 8 - pufeftlT 

.,._. tbr ~ c "'nUAn l'llllelftd 11r \he Po~ Qftlar t.- U.S 

Can•lrt.e a\ a- -rnlQI \he~ ot 1nd1Yiaalr 1D 0 ,.. 

o]r'sdlll Iinrdorao nat.iooall\7 - a lr\\v ot llq ~ ~rt.iac DID 

~ - op'n!oll? and &4rior liD OP lllllil QUOD. On Sept t11111r 7, U. 

PonieD otftcr "Plied bT at..u 1-'.._. 111d.ob pa 1 NT bee IDt rnallll 

a-.,.-. 
r...., u. Pora,st otnrr 1l1nd u.s Erst.- _,..,. 1n On•­

~ 112 foll-1 IaEI QUOI'.I 'ssst•• ~ 1r I \e 

:ro-p~ to au ,. tor aovw tot 81d.tavled to a8k \Jir\ oa.a 
otfiolalr NJII rr\ l'lciiU ot peal 1 a pN\eoW 11r psporr ..S da tr ot 

Y.. ' a. 'bite rt.epr to obta1D IISUort 11r Bll1ee Ouuw 2 • -· Ira 8d-

dlt.loll. 1n Ud.r ~ :ro- - Mkrd to ooaho\ U. -.r1- _, ate 

rrprrrctat.ift IIIW at Illll&ll QUOTL ll~ 

Dspu' mt ..C a.ud SJ!P lata dt.tt1alt,r palllt .. - 1D W at I 

of JIIIU' 6964 ODd a"-PU - MlQI _.. to llaft Bpz h r ...a a f.-1 nqu• 

to ,.. ,. e.s 11r lld.u.rlaDS 1n ~. n 1r •• s u. s.1.ra r.eon 
~ UIQk1t.& I $ lll'hll 'r ,_ J u _..tM "• ,_ na I'• 

u. u.:r ...,raub probl• lllllldri' 1Ddlodrd 1n Depart •'• a90 ot J~rJ, n. 
1\e 6. Ww 11 1r _.. 1D tiJlr -u.. \e ll?Ji'lll"" ''• )996 e1 Outall• 

131\eU... 

- e ff1 (for the Seo'1) Abnrelll~-....... .a. I .. Abt .. C. .... ~~· 

DeN .. hi 1 t , 'Mist-. 1111 IIIlo; 1 , llutlil, M .. 'Ill' I ¢ 1 ~ 

rn.. 
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FROM: 

TO: 

DATED: 

!fUl!BEll : 

~~rican Legation, Bern 

Secretary of state 1 Washington 

OCtober 301 1944 

7204 

C<M'IDIM'IlL 
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The first and aeoond paragrapt>.a ot Department •a meaaaaa 1/o, 

3245 ot Septmber 20 ('IIRB 1?8) wre c<Xl!mllJ'lioated to German Foreign Office 

orally by Swiss Legation, Berlin, according to Swiss note dated october 26. 

DCniGPif 

10..31-.44 

IW!RISON 
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8-.wetar,r of ltato, 

•••• 171 

be Jwtah "coaq htoa'Mal h 111 rooo1pt ot a 
~OCJ' .. •1• toao .. 4ato4 Ootobor 28 froa tho Jowiu 
,.._., roprHntaU•o l:raua 1A :S..sap.at atattaa 
that a:U pomh for tho ftrot II'OVil ot a,ooo 
PatooUno oorUf1oato hol4oro 1a a...,,. vUl M •--'· 1:-• otatH that tho proJoote& I'O'Ilh of tranl 1a 
thro'QIIl lwUNrlu4 011d Poncat. Bo roqMOto tho 
a14 ot tho VD 1a olltatllbc tho -•••ar.r traoU rt.... Wo •'IIUNt that 7'11l nrlfF l:r-' report 
vUh lloClollud lD lwUHrlud, lotoJ"MUoa r .. 
a.i.e& i n htoabul ooaoonal-. tbo .leva 1a B 1 1'7 
h ...,.r u4 c••ral, lMat ••oott-'. fuft:t• 
lllb'J••r repone \hot "-"'•• of a._...., aa:r llo 
1a ooata.plaUOII., ~tv• ~ol.,..ato ae, ..a 
lilrteQlo r•ow& ia4(11lqa Wo u-~ 
poadbUUh• for ..tcraUoa froa ~. 

Aeoorttac to Jwtlh "coll07 u. a,ooo oontttoato 
laolMI'o are atUl 1a "vhpnt _. thq are ill 
poooooaton of paaopono, 
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'Om 

...... '"' p ... 
S..t1 '., ._... 

Ts u ... 

..... M 'or ,..1p.a. 

... • 1M I 'ro PEIIL& WAR ili!l1iO&B IIOAIID. .t.nkan.' c 

... 174. 

Ww c 1e _. \o \be D f t' Jt'u Uld li!IB'u 

II1Jwluo Wti & of OetMLI 24 -8l'II1Jis a 8\at nt. 
ef CluOW- n C &. ~ .. \be IIUb,Jeo\ of Pol ... • 

1-, and otllu' nonOu- .. ua ,. 11\ \w'ntol'i .. -.r 

h1 

oii'CIIlaUoua to aU ~l'ld.ell n 4•••• tbroqb ''-~ 

,.._-.toe Ac••• .&Datol.U and ta "*- Ndto. on. .... " .. -.. ~ ........ 
.. ...U ...U. ,_ la elM II IUU ef f1aal eDiUl'* .... 

auc••n -
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SMNMJT of • ._._, 

Waahi~Oil, 

30'79, OoUber 10, 8 p.a. 

,.... IUNIJI. 176 

!leo' 4 ~01 , ••• 

!be tvk111h ao\or n .. e1 I+UBA""l'Ilf arrhe4 :1.4 
latarb'lll 011 Ootober 29 CBJ'f71Jic N? puee~~pre pro­
oee41q h Pel.MU!Ie froa 'uae•b. Prelialuq 1lloo 
foraa\lon i.D41oehe that the &rD11iP ooeprieee 4IOt 
-. 113 w- u4 I ob114ftll. Beh&ee• fro• B-aal')' 
....., e-ee4e4 1a nterta& Pmarsa _, 1liP the 
a,lori\7 et the pueeaaere, 1nol114111C U ~· 
1dlo "" l1llera\e4 froa \ha tovth labor ala. at :lor, 
T11Pela't'i&a h 1e pluDe4 that the eai&r&llh pro­
oee4 b7 ra1lroa4 troa htulNl to PeleeUae within 
the aut fw 411Je ua4er the paeral. aare-t ,._ 
tvMn the Aab&eealor u4 th6 ~oh J'oreip ottice. 
llireo'-aaa1e reperh proT14e 111foraat1on r~ll& 
the unruoee &ina the --.ea4or b7 the J'oreip 
otfioe vtlielh we refer to here ae the aenerel aar­
Mat, !be t ore«e>ill& 1e tor 70V tatoi'88Uon. 
J441Uonal •ter1el will lie eea\ b7 ,. "'• 
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HOI TO B! RE:I R&NSHITIED 

COPY NO. I ( 

S!CftE% 

OPTEL Uo• )52 

Intormat i on r oeeived up to 11 a .m., 30th October , 1944, 

1 , llAlli II 

Convoy a! 30 ships f r om U.K. escor ted by ships of. the 
Home Fleet arrived North Bussie without l ess. One Swordfish l ost . 
Aircraft froo one e ! K.M . Fleet Carriers attacked shipping Nor­
wegian Leads between 26th and 28th and sank one LCT, a mine­
sweeper and saall tanker and o cargo ship. An A.A. ship, trawler 
and U- boat were driven ashore and the U-boat subsequently hit by 
rockets and depth charges froc Liberators in Aecean 29th, A 
Naval party was landed and firmly established on Milo, Ai rcraft 
from one of H. M, Escort Carrier s supported landing, One aircraft 
lost but pilot r escuod. 

Ger men Hospital Ship GRADISCA i ntercepted yesterday and 
being t aken t o Al exandria f or examination . 

2, MILITARY 

weSTERN EVR~PE· Good progress along wh le front 21 
Aroy Group, North o!ilburg1 Loon- Op-Zand captured and advances 
or obont three cilco made beyond the town to north and west . 
Allied troops have cut tho Breda- Roosendaal Road and now bold 
Etten and Breda , Heavy fighting between Roos ondaal and Bergen-Op­
Zoom but Censdians have advanced and captured ~oerstraten, On 
Zuid Boveland Canadians advancing westwards from the I s thous have 
roached and passed Ooes and Gr ovenpolder and linked up with U. K, 
t roops i n the bridgehead which has been furthor strengthened and 
expanded, In Scholdt pocket our t r oops are in Cad:and and Zuid­
zande , Total prisoners token in t his sector sinco llrst crossi ng 
ot Leopold Cenal now 71 000, West ~f Meuse Germons have captured 
Noijal and Li esel in fresh counter attacks . 

ITA4~· Bad weather stil l haoper1n& all operations. 
Stight advance by Eighth Army south ef Ravenna. 

ffiLS~!A , In Czechoslovakia Russians have captured 
Cop and in Hungary have further advanced slishtly west of Satul 
:!ara. 

3. AIR OPE&S:I.Q!l~. 

~~HH-ERQHt. 28th/29 th. Bergen- 180 tons ; Cologne -

29th, TIRPITZ off Tr ooso a ttacked about 8 •45 a . m. by 
32 Lancasters ( 1 mhsi.ng) . 171 tons d r opped in partial cl oud, 
One hit (not con!iroed) and sever al near misses claimed, Missing 
a i rcraft reported landed in Sweden. 

326 escQrted R. ~ . F. heavy bombers (1 missing) dr opped 
1567 tons on gun position• and strongpoints Walcheren Island, 
Weather generally char, Good concentrations reported . 

102 escorted medium bombers (1 mi ssing) attacked rail­
way bridges Bolland , Results f air to good . 

1071 fighter s and fighter bombers (9 missing) operated 
over ba ttl e area destroying or damagi ng 185 rood and rail vehicles . 

205 escorted medium bombers and 1503 fighters (13 
missing) operated agai ns t targets 1n Trior/Strasbourg area. Ra il­
way tracks cut in 8? pl aces, 77 locomot i ves and 517 ot her vehi cl es 
des t r oyed or dacosed, Oerman casualti es 251 01 9. 

29th/30th. 57 Mosquitoes dropped 6j tons Cologne. 
SiX bocbed llannheim. 55 sent on Bomber support (1 missing) . 

MEDITERBANft~· 28th, 6? ticht er s and !i&hter bombers 
r..,st royed or damace<l 3 railway and r oad vehicles in Western Po 
7~11ey , 
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