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O?era tor: 

Herbert 
Gaston: 

HHJ r : 

G: 

ID~Jr: 

G: 

HMJr: 

G: 

H!Mr : 

G: 

HMJr : 

C: 

!!V.Jr : 

C: 

H!·lJr : 

(' : 

HMJr: 

0 : 

1-:!~Jr: 

G: 

Tnere ' s Mr. Gaston. 

Hello . 

Herbert. 

Yes . 

Am I making a r ecord? 

November 5, 1944 
9 :57 a. m. 

I thr ew tbP switch and the light is on. 

Yeah. I don 't know how many cyl inder s there are . 
You haven 't got anybody around? 

No , nobody at all . I should think V~ss Chauncey 
would be here ~retty soon and Dil lon is on hi e 
way down, but nobody at all a t the moment. 

'·lell , you are a orPtty good r eporter and you might 
make no t es as I talk . Wi ll you? 

Yes , I will. 

Got a pencil? 

Yes . I have . 

1\ell, I have Just had a forty-fi ve ~inute talk 
wl th !~cCloy .... 

Yeah. 

who had a long talk wl th Stimson. 

Yes . 

Stimson did etsy uo and hear the broadcast last 
night. 

Yeah . 

',ofh lch ie a ohenomenaVI in i tself . 

Yes . 

1 
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HY.J r : 
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W.'Jr: 

G: 

HNJr: 

G: 
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H~!Jr: 
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(' : 

H~!Jr : 

G: 

HJ.!J r : 

G: 

Hl~Jr: 

G: 

H~!Jr : 

( 

- 2 -

An~ hie best pol itical Judgment is that i t would 
be a mistake f or him or Marshall to soy anything 
at this t i me because up to now the War DPpartment 
has not been in this politi cal oamoa1gn. 

YPah . Yeah. 

But that somebody who has been campaigning •... 

Uh huh . 

. .. . might say someth'ng because t ho r easons are 
Perf ectly obv i ous why th~ wa r has beon slowed uo . 

2 

So I sa id, "Well , who fo r example?" He said , well, 
anybody as long as-- he didn ' t think either Roosevelt 
or Tr uman. 

Uh huh. 

That anybody could make a sta t emen t . I said , 
well , I didn 't think that would carry much wei ght . 

Uh huh. 

Well , tha t wa~ Stimson ' s best Judgment. 

Uh huh . 

He also had been talki ng with Gener al Surles. 

Uh huh . 

And that Genoral Sur les was incl ined to write a 
eta t Pment, bu t had not ha~ much success. 

Uh huh. 

And he f elt t hat if we did it now it would be a 
sort of -- l ast mi nut e bomb- shell bringing the 
War Departm ent into poli t i cs. 

''h huh. Uh huh . 

He said it would accentuate the "¥.orgPnthau Plan• 
and would make i t almost as imoor tent as "Clear 
it Wi th Sidney". 

Uh huh. 

See? 
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Uh - huh. 

That it would aooentua te the "Horgen thau Plan" 
at thle time and he thought it wae a mistake . 

Uh - huh. 

And I said, well , I thought they were wrong. So 
he said, well, that wae the beet judgmen t o f 
Stimson and he agreed with Stimson. 

Uh - huh. Yes. 

Now , the other t hing wa s that -- oh , yes , well , 
I said , 11 \~ ell , af t er el~otion • .. . " -- oh , yes , 
he said t hey might make somPth1ng after election 
so I said, l·rell , I would be very insistPn t that 
they did say something. 

Uh - huh. 

·~ell , they thought that they could but they 
wouldn ' t or om1ee. 

Uh - huh. Yeah. 

He ' s going to get in t ouch with Steve Early .... 

Yes . 

and talk to him and he might call me back 
at a quarter of one. 

Uh - huh. 

They ' r e no t goi ng to do anything . 

No , I di dn ' t t h lnk eo a nd I - I kne•"' the gr ounds 
on wh1 ch they would nut it. The t it ~rould be 
getting the 'liar-- the 'A'sr Denartment into poli t ics . 

That ' s right. 

Yeah. 

That ' s it. 

Yes . 

Now -- what else has hapoened at your end? 
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HJ~Jr: 

G: 

W.·lJr: 
\ 

f. G: 

H'-~Jr: 

G: 

li'o!Jr : 

G: 

HMJr: 

G: 
(_I 
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There ' s nothing happened at my end. I have just been looking over my cliuulngs and waiting to hear. 
I haven't yet talked to Luxford, because I didn 't want to ~iss any call from you. I -- I will talk to Luxford and find out whether this man has called him -- Hall, Dr ew Pearson' s man-- no , no t Hall but Carr. He was to call Luxford this morning and Luxford was going to tu rn h im over to ~e, and the 
beet I can give him at the moment is that f or him to, on his own authority-- well, first for him to say that the two leading Democratic -- Republ ican newspapers, supporters of Dewey, have both repudi­at•d this idea and t hen to talk a little on hie own responsibi lity or the common sense of the thing ss to whe t has actually happened. 

Well-- you - - I don't know how you f eel . do you fe Al about anything coming ou t over 
name? 

How 
my 

Uh - - I uh -- am s littl e doubtful of any value to it. Uh -- a s tatem~nt can be written . 

·.;en , my own feeling is, I don 't-- I don't think that anything over my name at this time is going to help correct it. 

The only d1 ff1cul ty ~1i th 1 t .... 

Elinor agrees with me. 

'•!toll , as I said be fore, -..hen we were discussing 
th i s other thing the other day, it i s hard to separate the two consi derations. I would like t o say som!' vigorous things which ~>~ould help you , but I don ' t kno•r that they will helo the election. 

''I ell , Elinor - - (Aside: he said . . . . ) -- wait a minut e . (Aside: Yes) \'/ell, E'inor says that 
in vi ew of the War Depar tment ' s attitude she doesn't see how I could say anything alone. 

·~ell , since the Presi dent hae tur ned you down, t his has got up on to a high enough level eo that it's his responsibility and Hannegan' s r esponsibility . 
Hannegan . 

It's hie and Rannegan ' s , yes. And Paul Porter' s .... 
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Yeah . 

..... and it's-- they know that we are standing by 
and can hel p . I think that if we-- think if ,we 
try to do some thi ng thr ough Drew Pearson on our 
own , that's about as tar as we can go. 

Do you thi nk i t would be any use to try to call 
up Hannagan? 

Hello . Hello . 

(Interruption on •Nire ) 

You have been cut ott. Just a second , Mr. Gaston . 

All right. 

Go ahead. 

Hello . 

Elinor ~as saying that if I say this thing alone 
without any support from the ~lar Deoartmen t, I 
draw the whole thing on myself . 

Yes , that ' s right. That ' s right. 

And I think the thing t o do is what' s hie name 
now -- l·!cCloy i s going to talk to Early. 

Yeah. 

And I think that we will Jus t let them swea t a 
li ttle bit . They 're not goi ng to sweat much 

Uh - huh. 

and if they don't do anyt hing, we ' ll Just 
have to keep quiet. 

Uh - huh. All right. Well , then - - then I' ll 
we ' ll talk to Drew Pearson. His Judgment i s 
or e tty good. He can - - he can say what he wan t s 
to say. I'll tell him about these two stor ies 
in the t wo Republ ican newspapers. The r est -- I 
can't fi nd anything else that's any good . Whi l e 
t he r e are a. good many ed1 toritHs favor able to your 
plan, none of the ot her s say fla tly that this is 
nonsense ; that it' s affected the course of the war. 

5 
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I n my course of conver sation With .... 

With McCloy . 

h~ said he ' d seen Pearson laPt week . 

Yes . 

The question came uo where did the stori Ps come 
from that PearPon had written, with regards to 
the pamuhlet . See? 

Yes . 

So he said they did not come from the Trea eury . 
It came from somebody in the State Department 
who was friendly with the Tr easury. 

Yes . 

So I said I would like to meet that uereon. 

Uh - huh. •.>ell , there are . 
' 

What? 

There are. 

Are ther e? 

Yeah. 

'.~ell , anyway , that ' s that. And I go t three hour s ' 
slPep last night and I'm going·uo and go to bed. 

'Nell , I am t erribly -- terr ibly sorry . I don 1 t 
blame you . I want to say a fil e of wor ds that -­
I would l i ke to say eomPt hi ng t o the eff eot that 
lf anybody - - if anybody had thought that -­
cherished the idea before Dewey epoke last night 
that he bad some shreds of decency and honor in 
his make-uo that they must have dropped that 
thought after hearing him last night . 

6 

I see . \fell, thanks . And I think that j f we can 
get something from Pearson that would heln a li ttle 
bit . 

Yeah . Right. 

• 
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Thank you , P.erbert. 

Right. Good- bye. 

7 
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• 
~ovember 5, 1944 

(Dictated by Mr . Gaston , 

1he Secretary called me a little before eleven. 
he said he had just had a forty-five minute talk with 
McCloy who had prev ious!~ had a long talk with ;)timson . 
~timson said that his best political juagment was that 
it would be a mistake for him or Marshall or anybody in 
the ~ar Department to say anything about Dewe~'s charge 
that the war had been len~thened by publication of the 
~orgenthau plan . he saia that up to this time the ~ar 
vepartment had kept strictly out of the political cam­
paign ana he thought it ~ould be a ~reat mistake to get 
in at this tiJLe . .ne though\. lt.a t 1f somebody who has 
been campaigning politicallj were willing, he could 
probably make a statement to the effect that this thing 
had not prolonged the war and he said he had been talk­
ing to &eneral Surles and Surles was tryin~ to write 
something which they might give out , but w1thout much 
success. he re.~:-eated t hat lte thought it l'.'ould be a 
mistake to bring the •·a r vepartment in t o politics i n 
the way this would do it ana he thought i t l'.'ould not 
do any good so far as the campaign was concerned because 
it would accentuate and attract more attention to the 
Morgenthau plan and make it as important an issue for 
the hepublicans as "<.lear it with ~idney ". he said, 
ho~ever, that thej might be able to do something after 
el ection and ~ecretary Worgenthau sa id to Mc<.loy that 
he very much hoped that t he) ~ould ao something . ~cCloy 
said they would get in touch with ~tev e Early to clear 
the thing with him, but they thought his opinion would 
be the same. 

'lhe ;:,ecretary then asked me whether he thought 
tnere would be any use in our getting out a rel ease of 
our 0wn . I told him that was a ver) hard question to 
decide ; that his own intere sts got a litt le mixed in 
my mind with the campaign and it was a little difficult 
to separate them, but my best judgment was that while 
he, personally, might be helped by a statement that it 
would not help t he campa ign. ihe ;:,ecretary told me 
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tha t was ~s . ~orgenthau's juagment ana his o~n . 1 
said that the one thing we might do is to tr) to get 
Drew fearson to use something and ne agreed to tha t . 

~hortl~ after 1 re t urned to the off ice, I called 
Qrew Pearson at his home and urew said he would t ry t o 
work out something . he asked me ~hat he migl.t be able 
to say and I told him t.ha t the one thing might be· to say 
tna t the t wo leading he publican newspapers in the .last 
and in the t.iddle 'nest, Yl hich are reputable and are sup­
por ters of Dewey , had both characterized the Dewey thesis 
as nonsense and I read ext racts to him of the editorial 
f r om the nerald 1ribune, of October l , and tha t of the 
Chi cago ~ews , of October 17. I also said that it should 
be common knofl ledge and certainly was among military men 
that t he delay was largely one of logistics , that is , of 
supply ; that it flas due to lack of ports end to the dif­
f icul t y of reorganizing the longer lines of transport 
plus the fac t tha t the uermans were behind good defens es 
on their own soil . 

he said he thought I ought to know and that the 
Secretary ought to know that a high official in the ~ar ~ 
Department , not on the military level but on the Cabinet 
level , bad told him that it y,as his belief that the pub­
lication of the M.orgentnau plan had definitely lengthened 
the war . I remarked to .Pears on tha t there was a question 
of interest there and Drew agreed tha t there was . 1 said 
tha t so far as the Secretary v.as concerned it was a telling 
point that it was not he that was responsible for the so­
called orgenthau plan but the ne y,spapers ana tr~t of course 
he, urew, knew that the story did not come out of t he 1reas­
ury . Drew said that he did kno" that ; that he knew where 
it came f r om, and that tha t was a point in the Sicretary ' s 
def ense , but he agreed wi t h me that it had no vs ue so far 
as the campaign w•as concer ned . 

he said tnat he would tr~ to work out something t o 
use on his broadcast tonight . he aoubted that he could 
use the stuff about the two newspapers, because, he sa i d, 
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the program supervisors in t~~e chains are constantly 
checking oim up and making him cut out political stuff , 
but he will do the very best he can . I told him that 
we felt sure that he would do that and t hanked him fo r .• 1// 
his help . ryr · 

oOo-oOo-oOo 
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IIM.,t t... Jllow h&noa'• hrouo&~t, JeT.-.• 6, 1g.w '1 1 

LeMea - !M GeNU .,... h la•t Pn••la 11 tl&htbc 10 

tleree}J that there rill be 110 need to tran~plut the 

toflllatloa of laet PN81la alter the -.. It rill M all 

trl,.. out. baeoa 11 that the lash are aow flr;lltlq oa 

a. ... eoll. !be .laericu Anr,r hal ellperhaold the .... 

thlq oa the Wutern front. War Depart.at oftlciall tell 

• 1t h ut Mr. IIDrr;enthau•e plaa tor the t.tue partltloa­

lar; et GeNaJil, ae 1oae poll tloian1 oharp, bat the taet 

Ulat OINUL 1011 11 colllldered Bol7 1oil. Dr. Qoebl»>ll hal 

beea preaehlllg thi1 tor week1, hal been ha..eriDg he.., 

lona before the Morr;enthau plu, that the 01~• will l»> 

tortured, their hOMa taken awar, their field• burnea, 

ana that oal7 rel entleae oppo1ltloa to tbe eae-r lnY&ilr 

oaa NYI thea. Before thh w han Mia tiptlrag oa 

Prenoh, Polhh, Greek or Ruanllll toll where the l ocal 

people wre trhndl7 to ua. low 1t ia Jut the oppoli te . 
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EXECUTIVE YUAN 
NATION.AL GOVR"ANN&N T OP' CHINA 

Honorable Henry llorgentl!au, Jr. 
Secre tary or Treasury 
Washington, D.C. 

Dear Mr. l.lorgenthau• 

'Ihan'k l")U for your l etter of October 20 which I 
received upon my return frcn a deligl>ttul but s trenuous 
trip to Boston and Oberlin. It wac good or you to invite 
me to resiDe dis cussions wit.h you with respect to United 
States Army Expenditures in China after a:r trip. 

I bad wanted to cane here sooner but I was wait-­
ing for additional data or the accoun t& which too'k scnetirae 
to arrive froa Chi na. Further,ore, it wae near election tl..me. 
Both President Rooeevel t and you a re very busy eo I do not 
want to bother you. 

However, I have eocne other urgent matters which 
require my coming here. I wanted to see you attar IIY arrival, 
but, probably due to ... y s t renuous trip last month which wea'kanad 
a:r resistance, 1 bad a recurrent att ack or ularia on the l\iil>t 
of a:r arrival. 1 aa now feeling better and I look forward to the 
pleasure ot eeaing you soon. 

With beet regards, 

Yours sincerely 1 

j 2 ~ 
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"'· ~ ... liT Olliaq, 

• Tllq 1111 n eur91'1'P!l enG. ' bay hn e crown. a IDS n &l'OIItll 

alaaa 1937 hu lieu elaoat s ea..trlo 1D pr OCHPdOII, ba 

eoauol ot aoee 100,000 aqiiiU'e kilae\ere wi~ • ~Uoe ot 

- lllllioo end • 11~!.~ tbey, ha'I'P expan4ed t o a ltout t~o,ooo 84..Ua 

lr:U \era with e p ..,.......-t1on ot llpPJ"OxiiiMI'al y 90 aUllOD, 

PJI4 ' h ey will eonU~me t o &1'-· 
· 'l'ha raaaQG t or th1a phenomend rt\P11t y and atrenst h h 

Pillple and tv.n4a.aentU. It ia !IIIIas aupport, • u pert1o1paUGD, 

7M 0-•nht soYerll:t ant"a and IU'IIiea ere tbe t'Un SOfti'-W 

an4 IU'IIiea 1n modarD Ohinaae ht atar:r ' o haft poa1t1'1'P PD4 w14e­

-.reP4 popular nppart, They hue thb npport lleoauee the ao.-
- ta and IU'IIiaa ere aalminel:r ot 'ha people. 

ODly it ha 1a a ble t o enlbt tore1an 1ntarnnt1oo ·oo a - 1 • 

equal to ' he ~.pena .. iDftUon ot Oh1D& will Ohiaq probably lie 

atlla ~ orua tbo o n1•'•· a.t torelp lnene11t1ca • auola 

e -1• WOill6 - ~ be Ulll1kely. ..l:riJIC "PPO' Ilia 41aplriMol 

ola8abUDC loeiona, hie daoeteu oorrQPt llllrMuone:r, Ilia nerUa 

poU'i•l -u- u4 a~~alt. ... ,.., torelcD .upport •• 11a OPD 

_,_. 'be a·,.~iHJao M7 ~ ... pl~U~P OlllM u~ ai...U 

wr. Ao -~ _.,.., llGwoYer, ~ t.ha ~epuaaa in_.. \bAa 

nftA :roar• of da,-uo4 atl'i'l'iiiC hP'I'a taUod, 'l'ha 0 •• ,.._, ere 

Urea&y 'oo •'roag t or Ilia. 

0111'11 wr wCMild probably u4 1A e lllltuall:r allheut.a4~1.­

•••· Olt.iDP would 1la 41rlda4 into at laeat b o o-p• wi' 1t.1uc 
ra4 .. a4 t o \be poa1t1on ot P zoeciOJIP.l werlor4. Tile poad b \y 

olamal4 not 1la oYVloolta4 ot the 0 mt•ta - oerte1D17 it thPf 

reeehe t or etcn Pld - -rsina tra • ei'I'U wer nittly &A4 

4M1ahely dotorle>Ola, 1n - t.r ol ot ell Oll1D&. 

~~L1~1;a heft lleaD tr:rina ' o per-4a OllJ.uc 

;~~~~~:;~ 1n whiola \hay wou14 eeoep' tlt.ia • croaLl• 
-~·...... lie r-4 wit.ll a .. ,.,.,,,..., 

t.o -•la• •tt•Uw 
llo14. fter will Uao 

p114D& 111Ml:r I.WL'-1-~. !'~~~ _.,., .... _. t.IIIP "'' 
1a ou. ,_._,,... 
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The 0 '"' ata are 1a Oh.lDa t o ata7. And Oh1ue 1 a deat1J:I7 
1a not Ohiaua•• but \belra. 

, 

, 

.. 
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PGF 
OPDL '0. '" 

" Illtorutilll recel...S up to 11 • ·••, Stb 1-ber, 1944. 

1. .ILUAlo n. 

Antwnp. 
pedoaa, 

token 

SO llinaaweer.ro haYe arl'i...S 1'arnauaan and aull foro• 
011 lat/2114 Oa and 1110hor,_a attaoud by about 7 buaan tor­

A traWt and 110tor tannr tWill. 

Garman Hoapital Carrier BOJM intercepted and 
one of H.ll. lhipa, 

~. Oaraan resistanoa llilo .datarainad and aituat1on 
hal baooaa~faYourabla. Ona of H.ll. 8h1pl aunk a aotor launch 
and an J'•l1chtal' ott P1akljp1 4th, A 11,200 ton tanker, Abadan to 
Briabana, attacked by U- b&et in South Indian Ooaanl llo turthar de. 
tdla racahad , 

8Ucbt heal cain& by 9th u.s. ,.., aut or Breyaraa and 
Baccarat, kat or !upen lit u.s. ;..., haa aada local advancaa 
acainat atrona raalatenco in Pont 1>a llatcan, All a ttaclt lallllcbad 
weat ot Hartocenboaob bas cained about a aile on a 2 aile tront, 
1'ba bridcahoada onr Dintel llark Canal and lluk Rinr bevo bean 
widanldJ Staanbarcen now o011pletely aurtoollncled, Goruna atlll re­
alatine ••r•ncl¥ Waloharon Island, llopp1nc up oontin\11118 ln Fllllhinc. 
Over 2 1000 priaonaro taken on the 1elen4 1 0 tar. Prilonero south or 
Schaldt 289 ~ttloara, 12,418 other rankl . 

llALX. Tn noon 4th, Some tall in River Ronco with olicht 
1mproveman~thor, Activity Adrlatio aoctor contined to br1dlilll 
end patrolllnc on 5th Army front, pa trollinc and local reliefs . 

Czeclod 1 

R111dana repert capt ure or Saolnol< aDd 

ll!lJIIIA., 
White oapturad , 

-.re Japanese poa1t1ona 8 allaa north of fort 

J • AIR ODBATIO!I8 

!Zi'f!U! PRQ~. 4tb, 174 Lencutaro ( 4 a1u1nc) dropped 
946 tona oil o 1ft8an thro111b c lo\14, Boabinc ao.awbat acatterad, 
1,088 uoortad u.s. heavy boabero attaolt11t weat and nortb .. at Ga...,.)·. 
bomb inC oil planta Heaburc Harburc, llaunkiroban! Oalaankiroben, 
Hanovor and Bottrop.- t>tai 2,461 tona1 llao rd n ,y cantraa Saar­
brucltan, Ha• and Ralllllllrcbon - total l73tOnl, 1'b1clt cl..-l onr 
all obJeoti•••• 6 boabers, 7 fi&btara ailainc. 218 aediua' boablra 
dropped 310 tona on ordnance end atorac• depeta Trier area aDd 
otronc pointe B•o~weiler and 120 other• attacked bride•• at Vonlo. 
l bridca partially des troyed a nd another daaacad , 

1,652'!1cbters (7 m1ss1ncl operated in battle area and 
i.'err1t4 out r toonnalaaaocaa. 

4tb/Stb, 11071. Boaber e-nd aircraft aant out • Boohur 
748 (27 aieaau>~--... canal 176 (3 a1u1llc)f llallonr 4~1 
llerefOH 61 alii I' l 'llppol't 98, WMtbll' O~U' OYel' loo"- -
tba Ca•l iD4 .... 1111 MU --ra--. . 

t• •. ~ ~~ -tbv ·~·· · raatriot opera i-. i6 ._. __... i£r'I'Ul u& ~ 
obJ"tl- Autrta aDd 1:.-wo tro.S.. -... 'lllr ~ 
tinder teolllllq,., 111 tl&Mel' ca ldnllil acta.-. cueeu 
ll~rtbal'll Italy and JQcoa1nla. 

I <I .. Ill ' ' ! 

• · "'W' sw;uarn 
ao,.. d'ter dart 4tb/Stb 23 flnBc l:loUt plotted. 
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• Wltr ~t>&llJodt ?i!im~.~> 
<l! tm.l.'.lT ~•J u m··· 

,. 

November 6, 1944. 

Dear Mr. Secretary& 

Arthur has just told me of your 
telephone call to hiA thia 110rning1 l'.nd I 
am wri t.i.ng this not. aa a postscript to the 
letter I sent you on Saturda,y. At that tilae1 

of course, I had not eeen the text of t.bs 
speech which Mr. Dewey waa to deliver i.n 
Madison Square Garden Saturday evenin&. 
Tbis morning' s editorial was written yester­
day on the basis of that speech. 

Wi tb beat wiabaa, 

Sincere4' yours, 

llr . H81U'7 llorgenthau, J r. 1 

Secretary of the Treeeury, 
Washington, D. C. 

CL .. ,-~ . 

, .... 
I 

/.-"" 
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In the abeenoe o! ~eore• 
tarj AOr&entheu, 1 aa writin& to 
acknowled&e receipt o! )'our letter 
to him o! kove~ber 4. JUit aa 
aoon ae he returne to the o!tloe 
! ehall bring )Our letter to hie 
imaedlate attention . 

}ours sincerel)', 

c. i), Klot& 
Private ~eoretar)' 

Mr. Cbarlea -.rs, 
The t••• 'tork 'Uua, 
11au Square , 
1\ew }orlt, <oew 'tork . 
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l tinerar~ of vutcness ~ounty trip 
with the ¥resident 
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., ... , ln•on 
Dlltolle11 ao.uttT Cllal...,. 
Dner Plaine, I. r . 

., .... Yoae..a 

ft l • J. o.J.len 
0..,... Coat7 Cbal....,. 

Clleeter, r. r. 
JoMpb ro .... 

Ol•'•r CoaatT Obalr.aa 
Unp,on, r. r. (Ia boept~) 

Jolla lb .... 
CU7-CG eel 

a ... oa, r. r. (Gable '0 nula) 

Appoln'-en' ~ tor 10100 A.M. 
wUh 111'1. RooleYeU and 8101'1'ar7 
MOJ'Ihtbe.u. 

------------------------
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lll!ll:OIATE REU!ASE l'OR '1'I!E PR1lSS llovembor 6, . 194J. . 

• In!omal remark:t o f the Pr.,.1dent at wappingers Fells, 

c 

0 

II, Y., NoYOmter 6 , 1944 . _ 

I re::>embe~ in 1910 thet l'lappingere hllo wasn't nearly 
eo big when I come down her e . I wae a oan414~~• in that J&ar, 
end apoka froo the balcony or t he old hotel on the other side 
or the Wappingers bridge, when the populat ion wea Just about 
holt thla a1zo . 

It is good to c~e back bore on this little pilgrima~ 
wh1cli I aeem to taku tail·ly often . It can't bo helped . I am 
not immune to whet I was reputed to have sa id 1.'our years ago . 
I am not doing any prophesying toT the future. 

It ie good to see you a11 . I hope to be back In Dutches 
County more in the next t our years . It ian ' t s uch e dttrtoult 
thing comn.u t lng between washington end DUtcheao County -- !rom 
that you con gather that I rother think tlict I will have to do 
it a little bit longer. 

I don ' t know what Dutchess la going to do . I haven't 
any ldea at ell . But I have got aoce hope that I am·not going 
to be b04~en too badly 1n Dutobeaa County . You know, hope 
aprlna• eternal in the hucan breast . Sacebo4J on the trip ~· 
yeatorday up in Ne,.·England was telling me that 1t I decided 
to run often enough , I would carry l.Soino and Von:ont . So, as 
I 841. hope ::springs eternal . 

· You know, I have quite a number of nan friends down 
horo, people YlhO nave come in during the lost ton or twenty 
yeora . I don't know what their first namea are , yet I know 
muny ot thotr tacos . Ynere are peopl e who haVo moved in from 
other countries . And one ot my Jobs in V/oehington 18 to l ook 
otter those other c~untries , countrius that havo boon dominated 
by tho Na z is -- Itnly, to1 inotonoo -- nnd thoro ar e o l ot ot 
now Itolions do\'m her e ...... and ono of my Jobs t n wa shington is 
t o 4o tlll I can for t ho peopl e ot thoee oountt•ioe -~ to rescue 
thom trom tho ~orrors thnt thoy hove been enduring - - s tarvation 
ond everything elae -- under tlazi domination . That is one or 
the intoreeting t hings ebout baing President . We are doing 
all we ean to get bock s~1r1t into those countr i es -- wbeTe 
t here won ' t bo Any more world war s like thle one . 

I Just want to ~ell you that I ~ glad t o see you, be­
cauao I think people in our county reel vory ~uch t hat they are 
neighbor• -- reel neighbor s or each other . And that 1s the 
way I reel about Wappingers Fells . I bove had relatives l iving 
bore up to a few yoaro ago . wapp1ngoro falls reminds me or 
whon I was a scell boy and we rode d.own horo to bring·a cat 
baok to Hyde Pnrk , and we brought it b4ok 1n a bos~ot , with a 
rug ovor lt ln the bottoc:1 or the wagon . And that 06t s"tayed 
with ue Just 12 hours and dia&ppearod . Tho cat liked Wappingers 
Falla so muoh that i't eace back, 1rriving hero om week l a ter . 

Informal r emarks ot the Proeldent at Beacon , N. Y., 
Novombor 6, 19~~. 

I just wonted to stop on t hie tour to eny "howdy do" 
t o- tJY ne1ghbou he1·e in Boacon. I hove boon hare ott and on for 
n vory·long number ot years , ond I nm book again, otill going 
st1·ong, and I hope to come back, nne I think I om solna to , :for 
an oocaalonal trip from Washlnston , D. C., tor the next four 
yeora. 

I t hoe been ·good to see you. I know t hA t you are doing 
prettY wall in Beocon

1 
rro~ ell tbe tisuroa I get; a nd you hove 

done a·eoo4 Job lo th1e war . we ore soing ~o keep on until we 
wtn it, and then we hope to get a peace whiob wUl l eot au 
the r est ot our lives . ~ 

Regraded Unclassified



Informal romarka ot the Proaldont at NewbUrgh, N.Y., Nov. 

tl, 1944. 

I am glad ~o ~ b.,q)<,)llrre 1n Newburgh. I am slad ~o coao 

'beck 1n ~he aame old automobtlo along tho oame old etreeta, 

I have Juet had a gl1"1POC ot one or 'l>ha oh1pyardt, and 1 ..., 

'Fir)' happy ~o know ~hat' ~he Nary hu cQII!I .b&clt to llevburgh, 

and I hope tt vtll etay hero. 

r· don't want to 41aappo1nt the newspaper men who arc with 

ue. They wantod me to como down her·e and aay aU k1nda or 
things abo11t )'Ottr Congressman and m.y C.ongreea:tan. I am not 

f!01n~ to d1Bappotnt thom. I aon 'going to talk ~o you about tho 

logislaturo of ~he Sta~o of New York. Tho legiolaturo at 

the last •oaa1on re41e t r1cto4 the Congreae lor.al D1etr1ota , 

and while you and I ueod to have the e~o Oonsroaeman, we 

will not haVe tho aamo Congrcea~an after thA t1ret of January. 

An~ that io vhf I van~ to gt•e a 11ttlo hand to ~ho 

leglalaturo. 

In Duteheaa, your ' nei~~a have ~4 the same Congressman 

tor a great- no.ny ~eare, almoa-t ~ok. to tho Dark: Ages. And 

ahortl.y wo are ~o1ng to havo a new Congreet oan troo a new 

diotr1ot hooked up wtth Columbia and Ulotor Counties on the 

riret or January. And t~t 18 why l am rather plenssd with 

what tho leg1olature dld thio ~ear. 

However, wo don't want to call anybody any namee. 

• 

So good luck to you. And 1t'a good to be here 
to be book in the old way. 1 hope Orange County io 

do all right to=orrow. Thanko. 

glad 
goinl! to 0 

Intol~al Remarks at the Prea1dont at X1ngeton, N. Y •• 

Noveober 6, 1W44. 

Mr. Cha1rnan, Mr. Mayor, your neighbor trom acrose the 

r1vor 1e mighty glad to be back here att6r tour years . It 

haa become a aort ot a four year ouatom by now. Jut it ie 

ratht-r a cood ouetoo tor ce t o eo:te to Xingaton, ~ld I alwa.yt 

like it. I am happy, too, t hat now oy county ftoroas the rt•er 

1a going to h&\'0 a new Congreaeman. I told them 1n Newburgh 

that the leglalaturo had takon my Oongroeoman away from me, 

and that H&Q1lton F1t h won't be my Congreatman after the ttret 

ot Januar:~ . 

You know, I go baok 1nto the hlotory or thle o1ty qulte a 

lonn way becauee I had an ancoator who car.o up r·rom New Yorlt 

to a place called Esopu e about 16tl0, vh1oh is quite a war b&ok. 

And he oome up here Juot in ti~t to take a mueko~ and help ~o 

ropol Indians that triod to kill all the original settlers. 

Ho was a oe~ber or what ~hey called ~ho oilttia in thoao dayo, 

And that, pcrhapa, 18 why I 1nher1tod a good deal ot love e 
tor tho armed forces ot tho United Statee, who hAve been 

carryi ng thle war torward ao =ang1t1cently. 

The war i en•t in Kingston and Hyde Park ph)'eioally. I~'• 

aoroaa the oceans. But it means tho preeervat1on ot our bomea 

ln Kydo PArk and 1n X1ngeton. The peop1e are bos1nn1n~ to 

real1~o aore and more that we aro t1ght1ng tor the detenee of 

A=er1on, I think wo are doing o pretty good Job or it. 

It ~altea oe longor to go troo Kyde Park to Ktngoton beoauto 

you have taken ort the terry. l wao eooplalnlng to tho Mayor 

nbout it, and I thlnk probably the only other t~lng ~o do 1e 

to~ilda~~-
~ 

Well, it hat tocn rood to aee you on this occasion. I think 

it ' a a blgger crowd than ve hove ever ha~ before, I hope that 

1n the next tour yearft I can come 'baok tor an oooae1onal week 

end a~ ho.e from Yathin~ton and the~ I will be able to o~ma 

over here and aee you all. 

·:.· .. 
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In t he meantime, I have heard of the ~oat things YQU 
are doing 1n the war. Your Mayor was tellinR me the wonderful 
f igures, t ho percentage of your boys that are in the armed 
forces. And I want t o congratulat e you also on what you are 
doin~ for the Navy in the two yardc , one of wh1oh I hapnened 
to start 25 years a~o . 

So keep up the good work, and good luok t o you . 
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FOR THE PRESS IXMEDIATE RELEASE Novcsbor 6 , 1944. 

Int oroal remarke ot the President. before the Poet Ott1oe, 
Poughkeepsie, New York, November 6, 1944 . 

Nclghbora ot rDlne, I have been ·t oc!ay on another senti­
con tal Journey. I hnvo been among~~ ne ighbors . I have oomo 
down on thl·a aide ot the rlver and "roaeed a blg 11 aeo." . And 
lu~klly theJ~ were no Oermnn euboarlnes in that "•eo.• -- I 
went ~rom Beaeon to Novburgh. 

And in cy trnvolo thlo day, I think I hove oeen a very 
onoouraging sign ot our Aserican llte -- I think t~e population 
11 1noreas1ng enormously. I bavo seen more ohlldren than I 
know existed 1n thoee three countlca . Thor are oo=1n~ alon~ 
in flOOd 'hopo, and it enooura~a co groatl)' to think thAt the 
futuro ot the o~untry will be r elatively aate ln tholr banda, 
un~cr a Constitution whloh has lasted moro thon l ftO years-­
o.n~ I t hink ne long ~• wo increase aa we a,ro do1nr. now -- we 
eha1l otUl be living unMr the oloe oi d Cont.Htutlon 1&6 
yoar11 tro-::! ·no ... r. 

Dou!l in llawburf:th I wont through a shipyo.rd , havinF: a row 
mon:onta liO spare, and thon in the uppor part or the c1ty ther·e 
waa a crowd that wae at leaat tvi ce or throe timoe the sl~e 
it vas f~Jr years a~o . An~ that vas oncoura~in~. An~ I to~d 
t hem there that I c\14 wont to 84Y a ftOOd word t or our ~ogis­
lature ~eauee aa you know, the duty ot appert1oning the 
Congres~lonal D1str1cta ot tbla State is thJ duty ot the 
len1alature . An~ a our1oue thing happened recently. OUr 
oount7 used to ~~ in tho a&Qe D1etr1ct with Putnao and Orange 
countlo£. And quite 4 number ot peopl e were trked thAt the 
lc~lolature chanhe~ it n bit . And t han I think a ConFr eoama n 
woe takon out ot the Dlatrlct , insofar ae Dutohoae goee . So, 
attor the flret or JanuD.ry we wl~~ be 1n a new Congreasiona~ 
Dietr t ot - -we won ' t b-o with Orange any moro, and theretol"e 
we wlll have a new Congrtsamnn. 

Well, my friends , there 1o core than ono way ot getti~ 
rld or a Con~~osaman. 

Then I went up to Xl.nflston, and thore a.f:;&1n the crowd 
waa at ~east twice the 11&e 1t had heen betoro, and I reoarked 
to theo -- you can soe I am pure Hudson River when you cooe 
down t? 1t -- that oy aothdr 1 s tat:~1~7 came trom Newburgh -
but up in Kingston-- well, there was an old 'toy 1n ~eo 

who went up there r·rom Now York Ct t y. He wo.e young , and I 
~aas h~ was rather Dutch -- wlth t he ol~ atub~ol"n qua~ities . 
Ahout that time the In~iana nttaoked Kin~oton , nn~ he ~ocamo 
o momhor ot the militia that rolle~ the In~iane bnok: 

/.nc I think that it ie for thAt roaaon, ~rhopa , thAt 1 
am intoroatod and havo boon all my l ito - - thouRh not in 
unttorc -- 1n milttary an~ naval affaire. It come• trom the 
ol~ Dutch boy in 1660 who bel ong•d to tho militia . 

But ona aa~ thing happone~ . I had to oocc aU the way 
~o.ck down the vest e14o ot tho r i ver. They had taken ott 
the K1ngatnn t erry! Othorvlae, the D1strlct and tho county 
ha~ cban~d very 11tt~o 1n t he last tour yearc. 

We were headed at that tlme -- t our yoare ·~ -- into 
4 wo.r . We di~.n 1 t talk about it very much. It dooen • t 4o 
to ooare people or alarm people . But we did a ~·~ deal ot 
bulldinf1'nn~ preparation, and by 1941 we had over two million 
mon 1n the Arm.y and Navy. We built up our mun1t1ona taotorles. 
We aent a great deal ot aid to the peopl e who wore fight ing 
Nat1em and Fasolem. And t he reault waa that wo were better 
pr epared t or th1e war than we ha~ been 1n all our h1etorr tor 
any war . We haven't been bombed 1n th1e country-- rap on 
wood -- Md we ba.w -o' t loet a ny-tblng v1th1n our own tou.ndarles 
4ur1ng th1a war . 

cnr 
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And nov we are oarryln,;; on the ottana1TI aga1nat tbe 
eneer, ln order to cake 1t quite certain that aur ovn hones 
b&ok here aball be uta. 

I eon't know -- I think we have done d talr Job ot 
1t, but anyway wo have done lt 1n the Amcr1can vay, wlth the 
approval or the Amorloan people, and that 11 eomethlng -- to 
so on wl th our aa~e ideals, our eame torm ot government au 
wo have nlwa.ya done . · 

And I hope tomorrow that it to go1n~ to be aat d 1n thlo 
country that the war has been oonduoted oonat1tut1onallY, and 
with tho opproval ot the people ot the United Statoo. I hope 
that wtll be aa1d. I think it will. 

And ao a hoo been ~od -- it h&o beon a ~ood day . 
I have eoen my noar neighbors. I have aoen the nel~hbora 
aoroae t ho ~lver an~ down the coufttJ -- the aoutbern end . 
I have ao~n an awt'ul lot ot people. It hat been a hOOd 4ay, 
ani\ I vmnt to t.ha..:tk you tor com.1ntt out ~nlqht at th1a late 
hour, 'beo.1u.ao 1t bae R;iven ::e a chanoe to ••• •o=e or m:1 
nearer no 1trhbors. 

It 11 good to see you, and I u going to o.o:llt 4ck 
prottr ot ton. 

,. 
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HOLD FOR R!'l&SB 

COIIPI!EiiTUL 

HOLil FOR REUAS! 

OOtll'llEI!TIAL 

HOLD FOR REIUSB 

II<Til'Jol9lll! 6, 194< 

?7 

CAtrnCI!I Tho foll<*it'li add:rus o! the PNiid.ttn., rn:.tpOred. tor dellveey 
ln lf1do Parte, ttCltl' !or'", on the even!.n« or :Jo,.,..r 6, 1~4, ia rth.a.sed 
tor all Ntwar ediiJ.OM of nl<SillY IIOIIIIllO (110Vtl41ER 7, 194A) ll!:<iSPJ.PE:!IS, 

fGLF.A.:» FOR RADIO 1s si.lllult.aneoua with delivery or the address 
by tht Pf"'ltd<.hlnt.1 NOT EARLJ.C'J{ 'DiA11 10:48 o •C!lock, p. J,I. , E. YI' .T. , IO!OAT, 
110'/lUI)F]l 6' 1944 . 

C.A~ I.IIIST BE E::F.RCYSIID TO PI!EVJoJIT Pllr.IIA'!IIRF. PIJIILlCA'llON. 

SttP)<EU &'.RI..'! 
Sec rotu ry to the President. 

J.J wo sh quit>tly Ud:; evening 1n our hoce at HJd,e Pi rie, ow­
t.hoU,iht.a, llko Ulo!lu ot r.dll.ions ot other A.nericana, are .,.t deeply 
conc•mod wit.h t.M well-beinG or all our J.aor'ican r1th1.1ng ran. We are 
t.hs.Ncing of our CJIII"'l a..ms - all ot t.hoa t'&r away fi"'OI hOM - a.ncl or our 
•·•1~bora' sons arv; the sons ct our fritnd.t . 

'ltw.t. con.;ena rUes eboV".O all othort in t.hh criU.cal period o.t 
our r.a"klonal lito. 

In l:n:.lt. cont.r:ast. to the quiet .tllch 11 ours h ... ro ln A.llk.rica in 
our o'"• aecuru hODC& is the \mcvledgo that DOat or thoao N.ghtt.n& JICn o! 
o ure havo no quiet t iMes, •nd lit~le leieuro at thit hour to reflect on 
tho a1arniricAnc:o or our ~rlcnn Election Day, tocorrow. 

Soi!Mt nro standing t:t battle etotiona on lhtpboan51 t.cnse in 
tho exoituoent ot cction; eomo lio in wet toxholoe, or trudgo doggodly 
throu(lh t-ho s ticky •ud, Cirina as thc.y so. St.Ul othon; aro high above 
tho oarth 1 fiGht•n" Uosaers'ch.midts o r Zoroe . 

All of them t.ro civinc everyt.hing t.hoy h11ve got to defeat our 
eneni .. , and uppamost in ill their minds 1e t.h(l one t.houghtr t-o win t.he 
war •• aoon aa possible, so t.h.(lt t.hcy may N'tum t.o t.he quiet. and peo.ce 
O( thoi.r hOI:IOI • • 

But. - 1.n tho m!.dst of tight.1ng - in l.ho f)J"(.:Umce ot our brut.al 
tno.ioa - our toldiors And aaUon and ain-.en wUl not t•rc•t El.-e:t.ion Oa7 
back ho.o. 

M1l11ons or th~so JK!Il have al~ cut their wn ballot.t:, anct 
thoy wU\ be wondo~"' t.bout the out.cOCie ot tho ohct.1on1 and what it rill 
.an '-0 the• in Uwir .1'\lt.un:: lives . J..nd sooner or l&t.tr all ot Ulca w1ll 
"be uk1Jli q~at1ons u to •h~thl;.r th(; tolk.e bacJc hoM looked nfter their 
11\toreau, thoir Uberties, thoir govenunant.1 their oountry - whUe they 
t.htuelvtt wont o/t at war. 

OW' boys ~ro count1na: on ut: to ehov tho f'tlt. of t.ho world that 
our kind or government is the best in t.ho ·uorld - and t.ho kind wo propose 
to koepJ Mld •o, when ou.r puoplu tum out ct. t.ho pollt t.OIIlOrrow - and I 
aS.ncoroly hope t.ho. t. it w111 bo firt.y mUlion at. ron& - tho world will 
roepoot. our doii'IOCrocy 1 a.OO tho grand old Stara nncl St.r1poa '11'1.11 w:Lve more 
proud!¥ t.tll\n c vv r before. 

ttu;,ao breve fieht.ers or ours hove to.kon on onamioa on both eidas 
ot our world, e.nl'llics who wore nurtured a1nee c:hUdhood 1n lllilit.aria.m.. 
~tao boys or oun, wisely led, arx! us1nil tho .mat.chleu weapons l'lh1ch you 
hero at. h0111t havu sc:.nt. to the•, have out.to\llht. thoao rut.hle.u en..S.es1 

out.fou4:ht tho• on t.ho land, outro~t t.he. on t.ho aoa, ou.ttoucht. tbe.m 1n 
t.ho lklos . 1boy a ro w1...on.1ne tho victory tor .u or us . *tV .,.. c1Yinc 
lito 1\.ld.£. s.nd 1t. is tor us to Uflke cci"'Ui.n U\At. wo win tor thee- \.he 
UYinc a.nd t..ho dead - a. lE!s~nc peace. 

OVIR 
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there b nothinc odequato wf\leh azv one in a.n,:t plaeo ca.n S&1 
t.o t.hoeo ""o are ent.iUe:d to display t.he ,old et.ar 1n their windows. 9ut. 
ecch ni.Cht ea the people of the ...Ut.od S\.Ot.ea rut in t.holr hc-ea wbicb 
hcve bocn sate trc. 'riolcnco durl..nc all U1o1e J'"1"1 ot tho .:l8t rlolcnt 
.. r 1n all b.letory - I nn sure that f>ll o! thoa •Uer,tly &J.vo c.hoqbt to 
thoir f60l1np or deep s:rc.tltudc to t.ho brave doport.od ond t.o their 
tud.liu tor t.hlt il!Dcasurablo saeritiee U\11. t.hc7 haYI Mdo tor the uuse 
ot dec:oncy and trec:tdo::. a.'ld e1v111zat1on. 

1 do not. want. to Wk to you t.onisht or po.rt.han polities. 'lhe 
pol1t.1C4l bt\ttlt: 1a tiniahod. Our tnak now 11 t.o taco t.he tuturc os a 
m.ilit.ent. nnd a Wlit.od people - unit.od. hure At holnol o.a woll ce on tho 
bat.t.lt.tronta. 

·. 

'tWice in twonty- fivc yonra our pcoplo havo h4d to put on n brave, 
emi.lSna front oe t.hf!Y hnvo aurtc rc..od tho anxiety ond the oaon.v of •nr. 

no ono WMt.e to ondi.U'c t.hot. •utterine r aatn. 

• 

\1hen wo think of the apcOO end lone dbt.anco poaaibllitlc-s of 
air tr.vol t.o t.ho reaowst comers or tho oan.h, wo auot. conaider tho 
dovaat.atlon wrcucttt. on tho pcoplu or ~ by t.hu now lons-ranco b<:d>s. 
a.notJif'r wa- would be bound t.o bd.n4 CY<tn DON dovillah btld powerhl , . 
inat.M*nt.S ot <WatNet.ion to wiPE: out civUU.n populat.iona. No coestal. 
detoncea, ncw'-'V'er strong, could p~~ent. Uu.10 tUOn'- aS..aUe:s or deoth, Q 
t1rod porhapa t'roa. pl#-n";S or ah1pa ot. toa, trot~ cn'l.-ht.n.c doep wttbin the 
unlwd St.Awo. 

lt\is t1Jic, 1HlS tilDe, wo cust. bo cort.J.in that the P')Ac.o--lori.n& 
nation• or the world moo togothnr 1n dot..enaination w out.law and prevent 
wor. 

Tomorrow, you thi.! pooplc ot tJ\e lklit.cd St.atoa 1 ag:oin vote as 
rreo men end wOifiOn, with full frocdom or choico --with no eecret police 
watch1~ ovor your shoulders. And tor uonorAt.ions t.o coeo Americans w-ill 
continuo t.o provo t.hoir tait.h 111 tn.-o oloctione . 

But when the bollots r ro cast, yo1,1r roapons1bU1tiea do not. 
ccue. 'Itlo public aorvants you olcet cttMot tultill thoir trust unless 
you, U\1 puopltl , wot.ch a.nd ndviso thoiD, robo your voicoa in prot.est. when 
you b&ll~v• your public sorvnnts to be wron.e:, beck them up wh'l-n you believe 
~hom to bu rl£1>t . 

But. not. tor one s~o IIIOQICnt c~ )'OU now or later torgot. Ute 
all Uport.ant e:oola for which we n.rc a.hdn,s - t.o win tho wcr 4ftd unit.e 
ou.r t11jht.1~ .an with their tanl.lics Lt. tho OArlloat aoMnt., to see that 
all hevo honorable jobs; and t.o cn.:at.o o world p'.cco OJ"G8n1z.ction which 
wUl provunt. this d.i.s4.st..:r t"Z"'OA cvur ooc1nc \!.POP ua e.ptn. 

To c.chicve tbcsc goc.l.s we need at.ronct.h and wtadC*I lib leh is 0 
croo.ter than 11 boque"\t.hed t.o IIICl"''': QOrt.oJ.a . Wo nued Divino h•lp a.nd 
cui<lanco. 11'0 pooplo of' J.cerica ho.ve ovor had a deep woll or relisious 
atn..nct.h, rcr btlck t.o tho da_ys or tho PUtria htnurs . 

And so • on this tbo\tghtM uvo, I bol1ovc. that. yo\1 wW find it 
Nt.tlna thAt 1 Nad o pnryo.r sent t.o rno no'- lone •co• 

"Almighty OOd, ot Tthoao r1gh~ooue will Clll thinga 
nN ftnd ner o croa.t«t, lhou hoet gothurGd our people out 
ot 11111ny lnnds end racca int.o n gru&t. nAtion. 

"Tie ccx:rr::nd ~o thy ovarrulin" providence the men 
and wo1~en ot our torcoe by eoa, by le.nd and tn the air; 
beaoeching '1!1eo to tnke t .nto 'ltlino own he.nd.s both t.heu 
and the c•uac ~Y serve. • 
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•ae 1tlO'D their a:troncth when t.ho7 .,.. "" 1n tho 
ld.dat ot eo &nJ' Lnd grant. d.o.n&tn: . .And pant. t.hot., 
whether by ure or by death, they ...., w1n tor \obi 11holo 
world the truits of t.hair a.acrlttct and a juat peace . 

•Guide, 'llrCI beseech 'Ibce, tho nt.t.1ont ot t.ht world, 
i.nt.O t.he W~.;Y of justice and t.Nt.h, a.nd tlt.abliah UOr\1 
t.hom that peace which 1.8 th,t rown"' ot r18t'tto\Linoaa . 

"AII:&ko the whola pooplCt ot thie land O(l\141 to our 
hiGh truat, reverent in tho uao ot troedom, juat in tho 
axtrciae or porter, gonerou.a 1n tho prot.ect.ion of weakncse. 

"£:nabla us to gutlrd tor tho l onat amcma ua the 
troodoe wo covot for ourselvoa; 114ko ua Ul oont.ont with 
tho inequal1t1a:& of opp?rtunlt.Y which et.1U pre•ail JJIIOn& 
ua. Prusurve our W\1on apinat. all tho divieioM ot r ace 
Gild cla11 which threaten it , 

•J..rd now •7 t.he blessing ot OOd Ala1cht.7 roac. upon 
t.hi.a whole l&n::l; fll47 He aive 'US li&f'it. t.o CJ.dt ua, court.10 
to auppon. ua, charit7 to unit.o u.t, now tnd forever -.re • 
A...c:n" • 
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ftD R, GAll BIE 

H. IIOROIN'l'HAU, JR. P!RSO!f.U. 

~S RA'mS - RUSH 

'IASI!lli010N, D,C., NOVBIIBER ~. 1944 

IIR. BUOBifE PULLIJII 
CLA!POOL lfJTBL 
DIDLUU.POUS, INDIANA 

SAllE Will& 101 IIR , DON S ti!RLIJIO 
'!HE atEOON JOtiRJI4L 
PCR !LAND, OREOC!t 

Pm OUR CONVERSATION QUOTE I.!R, DBHY HAS CHOSEN ro END HIS CAIIPAIO!l 

0~ A NOTE THAT DO~ NOT 00 HDI CREDIT. HE ICCtlSBS SECRETARY OF mE 'IRB.ABtm' 

' IIOROEN'ft!AU OF PROLONOINO THE WAR NBZDI&SSLY AT n1E COST OP' AMERICAN LIVES, 

liB SAYS THAT 'IRE PUBLICATION OF REPORTS OF IIR, I.!OROENDIAU'S PLAN ro DE­

INroS'IRIALIZE 01!111.\NY "WAS JUST WlJA T THE NAZI PROPAOANDIS'!S NEBDBD. " "IT 

PUT FIGHT BACK IN'ro THE OEIIIAN AIIIYt IT STIP'FENED THE WILL OF mE (J!!IIAN 

IIATIQ4 ro Rl!lSIST. AiliOST OVERNIGHT THE HE'ADLONO REmEAT OF 1R8 GEIIIANS 

S10PPBD.• AND l'OOI.l 1RIS II R. IBWEY PROCEEDS TO TilE ACCUSATION "mAT 'IHE 

BLOOD OF OUR FIGHTING II.I!N IS PAYING FOR '!HIS DIPROVISBD VEDDUNO ,• 

THE FIRST REPORTS OF VR, IIORCIENTHAU•S REJI!l)TED PUN ro DB-INDtii'IRIALIZB 

CI!IIIANY POR THE PlllPOSE OP' IIIS'!ROYlNG HER !'OllER ro IIAXE WAR 'II!RI PUBLISHE.D 

ON SEPl'IIIBER 22 - ABOUT A IIONTH Al'TEl!IIR. DillEY HIIISBLF HAD PROPOSBD ro 

S'IRIP <EIUWfY OF Hl!R CON'IROL OF THE 'RICH lNDOS'IRI.tL ARIA Dr THE RU!It JQt 

IRBCIS&LY THE SMIB PURPOSI. 
\ 

Bt tHAT TDII M aERIIAN .liii!Eff WHICH VR, DillEY &NVISAOES AS II 

"H!AilLONG RI1UU" HAD ALREADY S'roPPED !HE RUSSIANS AT WARSAW. Bt !HAT 

TillE '1HEr 'liRE ALRIAD! BIT'I!RINO THE BRITISH IXPIDITION.ARY PQICI .lT 

.ARIIg( A!ID CHB:IING '!HE <*B BOLD ALLIED IUNBUVER WHICH ALONE MIGHT HAVI 

IIROU(IIT A QUICK &HD ro THE 1liS 1IRN WAR, Bt 'IHA T TillE HI'l'LIR HAD ALRIADY 

-
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PtlRQ£0 HIS DSI'!A1'IST OBmR.US AliD PLEIXII:D OI!IIIIAIIT 10 FIGHT 10 11E IILL. 

BY '!HAt TD11 ° 1MS NAZI PROPAOAIIDIS1S• IISRI ALREADY Ill PIJLL BUST 'II'IH 

CHAR<ZS FAR BI'IT8R CALC !!LA 'lED m AROIJSI OIIIIU.N P'SARS TIWI II 'li!SR IIR . IIOR­

CIBN'IHAD'S PLAN OR IIR . OBWBT1 S PLAN POR CIERIIA!i IlfDOSTRY - CIIA.R!IIS '!HAT Till 

ALLIES DI'I!ND EI'lHER TO I!!ISLAVE OR TO EIIASCI!LA'n!: THE 11.ui POPOLATION 

OF CEA!4ANT. BY '!HAT TillE (HITIJ!:R 1S lli!CRU OF JULY 25) EVEN 'IIIE S~OOL 

Cll~ OF OIRIANT HAD BEEN IIOBILIZSD POR A WAR TO TIIS BI 1'1'IIR 1110. 

'!HE OERUA!iS ARB NOll' DODIO aHA T BV!RT 0111~U !7Cfi HAS DCfiS OR IOOl.D 

DO Ill 1m SAliS CIRClaiSTANCES1 'lHSY AR! FIOHTI!IO 111.RD IN IIIPEIISS OF Ali ACtUAL 

INVASION OF THEIR OliN HOIELAIID. 'IIII1':N l!R. DEWS! ATI'Rmum 11IIS HARD 

DSFENSE TO SQJE PROPOSALS OF J.IR . ROOSmLT'S SECRE'Il\RY OF THE 'IRWURY, liB 

' IIAXES A CHAROE liHICH, POR THE SAKE BOnl OF OUR UNITT AT HOI! AliD 'lHB IIORAU 

OF OUR TROOPS IN 'IHB FIELD, HA.D BBTTl!R ll!rlliR HAVE BSI!ll J.IADI. UNQUOTI. 

'IBD R. <WIBLE 
NA l'IOIIAL lliREC lOR 
WAR PDIANCB DIVIS ION 
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IGI mMJ•M 8111 !0 .lft.&DIID Lift 

,., -~ . ' 

p 1o1D Vlft !JLWll8)lll DIIIIUUIW, fD JIOiolDVJa IIDI!OJ!AI. .&ft'MIID .. ._ft .. , 

....... 'B'!MI! ... -··· .WOUS•'IOI"t 

... _., 11A.1 CIIIID !0 liD Ill QMPAIOJ 01 .l IOU lid liOII ID! 110 Di CIUDir. 
a M:CVIII SICUfdl' OF 1D D"IID!T .:IIIGD w CW PIOLOIQIIQ !Ill WAa a-•a.Y 
.lf 1D 0011 OJ' .umi!C.t.W LITII, Ill IA1'1 lid lllJ J'VILICAIICII 01 wvatl 01 & 
-IIDAU'I PLAI to 111-IIIIIVIfiUL!b Oax&lr ..... JVIIlllllt !Jill WI nDP•••._ 
Dllll JDDII),• •l! fVI noB IJDit lifO ftl 9WI.foW .&11111 It IIUUIID- WILL 
or 1D UIUIAI IIA!IOI to uate. .ALMDst o~at r111 n•ww Dl'lld • 111 • 
ODMAJII S'IOJ'bD, • dD ,_ !Jill •• DIVIt PIC'IIIIi. tO !Ill MIOUidiCII 8tlld '!Ill 
u.ooD or OUI ft08!110 .. 11 PAJIIO I'Cm tHII ~niiiD -Ja,• P•"PUII. 
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SAIII CliiQIIJI8fAIIIllll fD1' All ftOIIIIIIO lAID 11 Jllf'UU Or loW At.!UI.L IIIYAIIOI 
Oi' ft>ll& 0111 &'"·AID, Will MI. DIWI1' Ai'IIDUW IIIII 1W1D _,.. 10 .. 
Plm'OIALI or MI. IOOIIhLI'I II••Ail C. fD ftldltiY, a IUDI A ••= VIIGio 
lOA fill lAD JOB OJ' Oft Ulflft AI _. 1t11D 'BII IIIIALI at 011 'IIGOPI II 'Ill naa, 
BAD llft'rll DYia HAYI UD IIADL • 

•• o ... Jolftloll 

Regraded Unclassified



...... Cl1atlt llen11e ,...,..,., 
AU .. C..Utdl-. .., ... , ..... 
.... 1 ... w-.u • . ,,. ----0. .. ... 
l&ttle .... AIJ.rlla-• 

.... -. ..... 
~ ..... ... ... ~ ..... . 
.... Ll. ....... 
Jlllter1aJ lib•"•• (lid· • em. ....... eAUer'aJ ..... ... - w..-,.. New ..., .._ .... D"nsle, 

Regraded Unclassified



0 

( ) 

() 

• 
• 3 I.WM. 

........ u. • 
..... 1117., .............. ... 

&e ... ,._W¢2VDol•zP uts .. 'l 
,... fill ., ' l, .... 
...... ,_ llle r Mz• a?• fl, l?W 
• r1e l I szl a. • I 2 I nr I 12 - . -U -' Dlp1 5 t I ., liMe I ...U '- _.,a 
.. "'- ......... ., ..... 7 • " ., .. ,_ --- .. ··-= ..... .,.. •. .. ...., ........ u as ,. .. ,.., •• .................... . .......... 

(Signed) B.S. !Clots., 

L I ..... . 
...... ... 2 ... 

:-'3 

Regraded Unclassified



• 

0 

To: 

From: 

FOREIGN ECOliO.~IC AJXII!llSTRATION 

i1ASH IIIGTOII, D. C. 

November 1, 1944 

The Honorable Henry Morgenthau 

Her bert f'illett 
Director of Research and Repor t s 
Office of Gcnural Counsel 

Subject: Executive Rooorts on Lend-Leaoe Operations 

Transmitted horev:i th1 for your informt·.tion, 

are copie• of Executive Reports 1 , 2 and 3, on 

lend-lease operations, as of September 30, 1944. 
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CC*,.DINTIAL 

Lend-Leoll Operations 
Executive Report No. I 

ALLOCATIONS, OBLIGATIONS AND EXPENDITURES 
LEND-LJ;ASE FUNDS APPROPRIATED. TO THE PRESIDENT 

Report • of S.pt. JO, 1944 

(TIIM-41o .r OtUtrol 

Adju.ted .t.nropr1.at1oo catecoZT .lppropri& tie>M 

Orc!D&Doo &Dd Ordnanoo Stor .. $1,467,)06 

.llroret't &Dd Aero. kterlal 2,474,625 

Taako and Otbor Vob1o1oo 7)9,27) 

Wo.teroret't 4 ,121,?0) 

llloo . 111llt&r)' !'.qu1J80nt )04,288 

Production rac111t 1oo 1,087,681 

Acrio. &Dd IDC!wot. Coao41t1oo 16,&10,589 

S.nio1DC1 Ropo.ir ot Sblpo, oto. ?90,818 

Servicea &Dd Expen••• 500,000 

Adainlatretivo Exponooa 33,208 

Total 28,209,498 

Procurin& Aconoy 

War Dopo.rt.ont 

H&'I'J Dopo.rt.ont 

kritl.M c-J.ooion and War SblppiJIC .ldaiD. 

Trt&Rr7 Dopo.rt.ont. 

Dopo.rtMnt or A¢oult.ure 

Otber 

Total 

Foreip Joonoato Acllllniotretioo 
Ottloo ot General CounM1 
D1Yio1on or Roett.rob &Dd Report. 

Clallatin to S.pt.ber )C 

.lllooati.,... o~u.,... 

$1,462, 407 $1,401,911 

2,468,920 2,427,159 

'10),409 658,921 

) ,685,167 3,463,958 

)00,5(12 268, &10 

1,086,878 1,056,192 

14,8?9,417 12,07), 529 

7)7,467 669,555 

419,526 327,397 

30,324 28,949 

25,774,t:rrl 22,3?6,261 

cu.ulati"• to S.pt.ber lO 
.lllooo.tione Obliptiono 

1$,292,803 $5, 149,168 

3,990,903 3,103,086 

3,686,4?6 3,466,755 

5,605,808 4, 211, 771 

7,171,669 6,421,262 

26,418 24,219 

25,774,077 22,376, 261 

1944 
z:.p.Ddi t.lq9o 

$1,283, 'n.4 

2,1.82,449 

633,66S 

3,226,996 

266,7)6 

l,009,G87 

10, )00,991 

659,330 

286,984 

28, ?62 

19,8?9,314 

1944 
!ltpoDCI1 tureo 

$4!868,585 

2,&10,404 

3,351,730 

),552,344 

5,396,117 

20,134 

19,8'19,314 

( OOtobN- 28, 1944 
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Lend-Leose Operations 
Executive Report No. 2 

STATEMENT OF LEND-LEASE AID 
Report 01 of Sept. 30, 1944 

(TIIounndo of Oolloro ) 

r,p. ot .Uc! c .. lllativo to llontll of 

Sect. 30 1944 Auc. 31, 1944 Sept..ber AIJIU&t 

Goocla TraDAforrecl t28 251 '189 t27 136 431 Sl 115 358 t l 009 676 

Serviainc~ Ropair or Shipe, oto. 559,493 548,445 11,048 10,376 

Rontal of Shipe, 
Ptrr71ng of lircratt, oto. 2,482,554 2, 415,210 67, 344 139,717 

Production Faailitioo 1n U. s. 626,997 625,423 1,574 3,599 

Miacellaneoua Expenaea 102,444 99,504 2, 940 1,189 

Total Sorvieoo 3, 771,488 3,688,582 82, 906 154, 881 

Total Goods and Sorvicoo 32,023,277 30,825,013 1,198,264 1 ,164, 557 

LJ Data on Goode Tr&Daforrac! include value of gooc!e procured !rotJ lollli-leaoo appropriationo 
to tbe President and to tho liar and 11&"7 Depa.rtoento. 

(I 

T)'pa of Aid 

Goodo Tr&DAforrod 

Sorv1c1ng, Ropair or Shipe, oto. 

Rental of Sllipo 
PoiT)'ing or Aircraft, oto. 

Proauot1on PacU1t1oo in U. s. 

lliocollanoouo Exponooo 

Total Goocla and Sorv1aoo 

Foreign Econoaie Adainiotration 
orrtco ct General Coun&~l 
Divioion of Roooarcll and Ropcrto 
October 28, 1944 

!lr. Eapiro 

t2Q,882,842 

388,986 

1,937, 365 

-
52,778 

-

CW111lat1vo to. Soptolaber 30, 1944 

China u.s.s.R. Otber Total 

t 216,662 $6, 474,718 $677,567 $28,251,'189 

1,896 115, 782 52,829 559,493 
• 

13,991 319,934 211, 264 2,482, 554 

- - - 626,997 

1,213 5, 048 43, 405 102,444 

- - - 32,023,277 

...... ,, .. "-
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CON,IDINTIAL 

Lend-Lea11 Operation• 
Executive Report No. 3 

LEND-LEASE GOODS TRANSFERRED 
Report oa of Sept. 30. 1944 

ITIIOulalldl of Dollare) 

Cuaul&ti.,. to Sopt.ber 'lO. lQLL 

Br. l!llpire China u.s.s.R. Other Total 

OrdDanco (Excl. Ammunition) t806, 747 tl5,732 $287,942 $25, ?89 tl,Ull,2l0 

~ition and Coapononto 1,736,939 22,204 439,677 33,122 2,231,942 

Aircraft 2,696,6o9 83, 290 888,599 127,433 3,195,931 

Aircraft Engines , Parte, etc. 1,524, 717 27,342 290,?89 42,950 1,885,'198 

Tanks and Part. 2,466,572 940 508,782 41,371 3,017,665 

Motor Vohic1eo and Parte 6'10,321 26, 252 734,271 22,487 1,453, 331 

llatorcraft and Parte 2,596,678 6,147 257,123 211,207 3,071,1SS 

) Foods 2(108,996 48 l,098,56o 31,781 3,839,385 

0 

Otber Agric. Prnduets 614,101 

Machinery 651,889 

llotalo 997,293 

Petroleum Products 1,265,618 

llioeellanooue llatorialo 
and llanutaetux.o 2,146,362 

Total 20,882,842 

Foreign Eco,.ic J.clloinistration 
Office of General Counae1 
Dirloion of Reooareb and Reports 
October 28, 1944 

48 

6,684 

ll,928 

2,578 

13,469 

216,662 

14,2'10 148 628,567 

755, 327 l3, S8S 1,427,485 

434,819 45,515 1,489,615 

6o,537 3,159 1,331,892 

'103,962 19,020 2,942,813 

6,474, 718 677,567 28,251,789 

................... , 
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'>8 Office Memorandum · UNrmD STAlFS GOVERmmNT • 

) OAT&: 11/6;44 

ro The Secretary of the Treasury 

now Franlc Coe, Secretary f . C.. ccu. 

Uinutes of the Combined Colll!'d.t tee on . 
Lend-Lease for October .30 at 11: .30 a.m. 
in the office of the Secretary of the 
Treasury. 
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Illl lf.~ll£.1 
C~C~L~L~ <«! ith !teettng 

!altti&L UNl>-lEASE .oil D BE "r.ftEN TH!. 

COPY lfO. ~ 

UNITED ST&'l'ES AND TH!. DOKrliiO~S A/10 INDIA • 
••••••••••••••••••••••••• 

• unutee .,r Meeting held in llr. tlorcenthau•s Roo" in the 
Uftited states Treasury on October 30th at 

11. 30 a.m. 

PRESENT 

llr. Yorgenthau (In the Chair) 
AU•trel1a 

ill'. Bricden 
llr. Dunk 

39 

!.lr. Acheson 
llr . Taft 

Han. Sir Frederic Eggleston 
Kr. Jacobsen 

llr 1 fette.r 

ltr 1 Crowley 
lob" 1 Currie 
Kr. c~x 
1tr 1 Angell 
lb: , ilevidson 

Judce Patterson 
l.lr. Lovett 
Oaneral So~ervell 
General Steyer 
General Kuter 
General CUes 

Admiral ~lcCoriDick 

ill'. Macero cor 

~ 

ttr1 Symon 

lfew Zealand 

u:r. Berendaon 
l.lr, lofarahall 
Air, Middleton 
t!r, Reid 
Ron. D10,SUllivan 

Hon. R,H.Brand 
Lord Keynu 
11r. Ooia 
!'he Rt. Hon. Ben·Smitb 
Ill'. Snelling 

ur. Coe )) Joint Secretaries. 
llr. I.e• 

1. At the request of 1!1\ , 001\0I'.Nl'HAU, till . COE explained 
that the purpose of the meetinf was to enabl e the representati ves 
of AUstralia, H•w Zealand and ndia to outline their r equirements 
under tend Lease tor the first yeor or Stage II. 

DOMJ!!ION ANt• INDIAN R£.GUI&fME.NTS 

2, LORD KEYNES referred to the new memorandum e1reulated at 
the lll&otio&, ampl1fy1og the 1Dator1al in Chaptar 4 of tbo docu..<nt 
OQ British reqUirements tor the first year of Staca I I, He aokad 
that when oonlidering the question or Do•ioion alld Indian 
roaulroeonto, the United States ropreoentativoo ahoul4 boar ~ 
tollowtnc rec t o 1n miod , firot -- althouch the United States alld 
Uni tocl Kinde. were boping to relax their war ertorta at tar the 
eeeeatioo or bott1l1t1et 1n Europe, thero ooe .. d no pr oopocte ot 
AUstralia , lin 2.uland and India boiof oble to do oo. ftleee tllrH 
eountrioo would 1covitably reu1n t'Ul 1 •obiliaod, aM 1t seeM<! 
probable that Auatralla and New .. oal4nd, who l!ocan a larce oeale 
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•obllizatton five years aco, would hav·e to aa1nta1n an intensive 
war effort over a loncer per iod ot time than In)' other allie<l 
oouatry, Socoodly--he draw attentioo to the ""'4n1tude or 
Australian and New Zealand reciprocal ald. Conslderins tho non­
~ltlons t!old alone, Australia was at present providinc soods 
and services under reoiprocal aid at the rate or •360 millions per 
onnu" 1 whlch was three and a halt ti.Ms the alze or the direet non-
11Wl1t1ona Lend Lease reouire=uta that sho was teblinc tor tha 
first year ot Stase II ($102 11illlons). Slllilarly lfew Zealand 
roelproeal aid In 1q44 was expectod to amount to $~8 !Zillions which 
waa mor& than rtvo timos the reouiroment ot '14 . 7 millions which 
aho was tabling t or direct non-munHions aid in the tlrst year ot 
Stage II, For those two reasons, he hoped that tbe United Statea 
representatives would tetl dispostd to look aygpethetlcally at 
tbe Do:oinion and Indian reou!re•wmts, 

3 . . 1.01'0 KEYNES thought thAt three dltticulties micht be mot 
when the Do1llin1on and Indian r equir ements wero belnc scrutinized , 
(a) His undoratandlng was that tho rul es aa to el!sib!lity tor 
civilian r1qutrementa to be met under Lend Ltaso had hitherto ~en 
interpreted aore strictly In the case or tba Dolliolona thaD 1n that 

· or the United K!nsdom. He hoped that th1a attitude could be 
modified at least to the extent or troatlns tho Dominions not laaa 
favorably than the United Kincdom, (b) AI recorda Now Zool ond 1 

there waa the problem or diversion to c1v111ao pur poaea or Lend 
Lease ~etorials already shipped to the ~inion on military crounda. 
H~ hoped that no obstacle would be placed in tbe way or New 
Zealand •a wilhes 1n thh respect, (c) The Indian raquire::~ent tor 
railway rolling stock had been aub~!tted as part ot the auo!tlona 
progro~~o , but had boon retcrrod by the United States War Oepartment 
to F. E.. A. aa being in essence a. civilian item. Whether regarded as 
a military or civilian noed , tn!a rollins atock was hishly 
easent!al to the Indian war ettort, particularly that part or It 
which was n•eded tor B<ncal which had been a deficiency food area 
ainee its auppli~s of rice trom Burma had been cut orr. In no 
country had the civilian population suffered more than in Indio 1 

and this railway material s eemYd to him to be essential Cor meeting 
auch coatinsenctes aa food difficulties or famine . 

•. ln response to !!!i . !tOROElfTI!AU'S request, L!R. ACHESON 
outl!.aed that course ot previous Unite~ Ktngd00>/Un1ted States 
discussions as to Lend Lease tn Stase IJ. These conv•rsationa had 
boon carried on in tho spirit which bad an!~ted the (uebee 
decisions . The Qil1tary requiremc~ts were well on tho way to 
settlement, and a start wc.s now bc,ing made on the non-munitions 
cate&ory . He felt sure that the reouiremGnta of ~~ Dom1ni9ns 
and India would bo coMidore<l In the sue ap!rl t as tboae ot the 
United Ktncdo,., 

AUSTRnLIAN PflOGbNi:.JE 

5. SIJ\ FIIE.DEJ\IC E.GGU.STOII, after oxpr oasinc thanks Cor 
th~ assistance which Australia had received t'ror:1 the United Stat•• , 
a a ked 1lr. Macgregor to outline the chief points 1n the Australian 
suboission. 111\ . JACGf.EGOn said that no state"ent with regard to 
Austra.lian pnrtic1patlon in Lend Lease would be coMplote without 

an exprosa1on or appreciation for the very sreat aid ~lTeady made 
available to her and tor tho very excellent cooperation ot tho 
A:Mrieao bodies witb which he had had to .tlaal. He then referred 
first to tba all out character ot tbe Australian war ertortt 1 out 
~~ !0 ""n between 18 and 35 had anllated in the t lchtinc tore•• or 
a total onlist..ent or 891 1000. ?l~ or the t otal population between 
the aces ot l5 and 60 was serving In tboaa forces or enaacod in 
esaentlal Industry, Secondly, no relief to the Auatrallan aeon.., 
waa 1n sl&ht until the ond or tbe Pacific war, Thirdly, the 
•stt.atea i n eod&7 teraa ot Australian reou1reaenta under Lend 
Lease 1ft Sta1e~ II were baaed upon current conceptlooa •• to 
ellctbllity. It, aa he hoped, theae conceptions could be widened , 
there misht bo •om• amall increaae 1n the total ot ' 102 •1lliona 
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tor non-munitions items . A case in point was paper: at present 
"us t raUa had to pay cash for 3~ or hor paper r oquire•cnts from 
th< United Stat~• on the gr ound that this pr opor tion r epr esent ed 
civilian consumptloni as a r esult t wo aepar ato channels ot 
procurtllant had to be followed. P~urthly 1 he pointed out taat II4ZlJI' 
or the 1t e"sl although described u •non-IIWiitions• wer e in. t ac t 
neadod tor m litory purposes , e .g . , I JDthetlc rubber larsoly 
r oqu1rod tor mil11:4ry tire prosr•=ea. H< also aontioned the large 
volume ot Australian r eci pr ocal aid and the aaooth and easy manner 
in whicl\ t ho C"""'onwealth Gover nment r eciprocal aid ~~acbinery worked . 
Finally ho r ctorrod to the diffi culty which waa sometimes 
oxperioncod in securing implemcntn tion or alloca tions or civilian 
r eouir eaents f or Austr alia . 1n Deny cases ho hod tound great 
difficulty in persuading 11anutacturors to accept contr acts because 
or oth•r pr eoccupations i n sat is fying United States Gover nment and 
civilian neuds . Un . DUNK mentioned th•t t ho -"'•tr ol1an econoey 
wos soared to achi &ve the maxi mum doaro6 or mob111 znt1on and the 
minimum satisfaction of civilian needs . WR . BRIODEN point ed out 
thot tho Auatr alian programme as submitted , would not enable 
Australia to rolox her war e f for t in any woy1 additional r ol l ef 
from outside would be necossory i n order to onable her t o e f fect any 
r oduct1on in that e ffor t . 

b'E!! ZI<ALAI!D PROGRA.ll!E 

6 . 11ft . SULLIVAN expr essed thanks on behalf or New Zednnd 
tor tho ass iatonce which the ~inion hcd r~coivcd rr~ the United 
States. H< said thot Nuw Zealond1 like Australia, would be unable 
to rol cx hor wcr effort in Stege 11 und indeed the demands upon 
br would prob~bly b• 1ntens1t1od. Sho would th<retoro need greater 
holr in Stase 11 t~ sho had r ecelvod in the p~st . Hor attitude, 
both before and ofter Pearl Harbor, hcd b<•n to throw herself 
wholeheartedly into the war . As a cons6ouence , h~r 3tandard of 
livin& had been much reduced, and food, clothe• and footwear wor e 
rationed on a s ccl o which he thought woa ca atrtct as thot in force 
anywhere else . United States requeots tor soods and oer vices under 
roo1proonl aid had been met wherever it had bocn within New zealand 's 
capnclty to mee t them. In order to m~o t such demands in Stege 11 
ond to maintain the exis t i ng i ntonalvo wur eftor t 1 Now Zealand 
would have to obtain som& m~asurc ot assistance from outside , notably 
from tho United Sto t os and L.nd Loaso . 

7 . UR . MORGENTHAU af ter thanking thv AUstralian nnd New 
Zeolcnd r epresentatives tor their statements , eoid tha t the Uni ted 
Stctos "dmin1strot1on tully apprecia ted the sr•at contributions 
which AUotr alia and Nsw z•aland had made , 

1@IAN PI!OORII!g.:B 

8. un. SYWON upressed er a titude tor th~ continued 
assis tance which India was receivin& from tho Un ited States . As 
rec~rds Stft&~ II, he mentioned , first, that tho eettantos of Indian 
reaulre::~,nts hod been dr awn up before tho Qu<b~c Conterencol a nd 
would now havo to be reeonsid Lred in th~ llaht or tho decis ons 
r eached th<r e . It oppccrbd that th<so decisions would place very 
soriouo additional burdens uoon tho Indion economy, nnd the 
Govornmunt or India had expressed gravo concern about the matter 
to th~ United Kingdom Government . Secondly , as recnr ds the r equest 
tor the provision or loeo~otivcs end wasons on Lond Lease , he asked 
t ha t an ••r l y doc1s1on should be tak• n al t ho mntter was of great 
uraency. 

9 . JUDGE PATTE!iSON expl ained tha t tho Unitod s t a t ee War 
Department woo not d1rectl,y concerned with t he pr eoent r «qulrement s 
because tboy wor e tor items of non-mili t ary t ypo , but he wished t o 
m•ntl on that the War De portm~t woo very o ppr~cintive of the 
asols t onco whi ch they had received troa AUatr ali a , Hew 4eal and end 
Ind1a 1 and pointed out tnot t h3 ext ent to wh i ch those countr i es 
woul d be abl e ~o tult ill th• ir military obli&ationa would or course 
be dependent upon the mainten,nco ot thei r oconoaiea. .llliii1IAL 
IAcCOOOCK endoraed .Tudse Patt erson 's r eearlca • 

-3-
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10. It wos arranged that the United Ste t•• represen~tives 
should hav• o day or two in which to consider thu requirements 
tabl~d on beholf of AUstralia, N•• Zealand and !~die and that 
discussion of dotQilcd it•~• should then becin. In tho oeanti~, 
tho Doslnlon a nd Indian r <pres<ntotivea were asked to fUrnish 
informotion as to th• cdditionnl r equirc••nto which they might 
wish to t c.bl .., it the criteria as to c1v111a.n ond ueo we·re r elaxed . 
LORD KEYNES expr essed the hope thot 1 it tho need arose, discussion 
on this point should toke plceo 1n the main coccittce so that 
direc tions might be frumod for tho csaiatonco or those dealing 
wHh individual it.ms . 

ll . In conclusion , UR. llOIIGENTHAU asked that no publicity 
wh&t~v~r should bo given to tho d i scussions. 

Woshlncton, D.c. 
6th Novo~b<r 1944 • 
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Divu1oa of lloutar, IIN..ro!a 43 

• Dat• Nov. ~. 194;, 

'hi Secretary llorgenthau 

'I'Ilie ill a copy ot the broadcast 

wh1oh )'OU aelatd tor. Mr. Shaeffer 

obtained it. 

H. D. W. 

• • 1ll1ft 

( } 
..- ob 80118 - Roo. WI 

- - ---- ~·--~-

. . 

• 

t • 
Regraded Unclassified



• I 
• 

0 

., . ~ ~ . 
- / 

. • - t 4 

BRO.t!.DC&ST OVER BWE NEtwORK BY HENRY J , U n.oR, 
NE/t YORK CITY, NOVEL!BER 6, 1944, 6tuS p ,11, 

• 
Front page neq in our papers heM that the BritS..b haft. aaPd 

President Rooaeftlt to gin the. at least $2, SOO,ooo,ooo ot 11()11!!1li t&r7 

supplies tor resale and export trade, u reported bT lfr. Arthur Kroclc 
in the New York Times, 11 eo well doCUIIelltad that llr, Roosenlt 1s repl.)­
that he knows nothill8 about any such thins is nothi~ short ot utoading, 

Now, · Lord Keynes 1B handling thie, and he 1a hancUill8 it at the 
lihite Houee , cal.llll8 it the second phase of l end lease, &nd th- 11 no 
question on the record - that Prime ¥1nieter Church111 went over tbe whole 
ground With llr , Roosevelt at Quebec and, t\lrth81'110re, tbe President ' s re­
pl.)- to llr, Church111 waa at least sutficientl.)- clear to Jlr, Church111 to 
have out British friend believe that llr, Roosevelt, far trc:a lmo1r1ng 

nothing about it - actuall.)- agreed to it. 

Now, in January, 19Ul, British assets in the United· States had 

a total value of about $2,100,000,000, Approximately one-fourth of these 
British assets were in the form of gold and public and private dollar 
balances on deposit in the United States, Seventy- five per cent of the 
British assets were in the form of British-owned securities and British 
investments in the United States. 

0 In January, 191.1, Secretary of the Treasury Morgenthau told our 

( 

senate Committee in aid or lend lease that, and these were his words, 
"In order to raise the money to pe.y for these orders they haft already 
placed, the British are goill8 to sell every dollar of these aesete in 
America , • 

Three years l a ter, on Noveaber S, 19u3, to be exact, Senator 
Harry Truman, in his report to the Senate, aald, and these were his liords, 
11lle!ore authorizing lend lease, the Congress ·alq>ress],y requested and re­
ceived assurance that lend lease assistance would be extended only w~ara 
the recipient was full;r utllisl.ll8 all hie 010 resources,• 

That was the intent of lend lease, But it baa not worked out 
that wq, and the present unreftaled second phase of lend lease must be 
considered against that baelcground. 

Actual17, British balances went down substantially for only 
five months , from January 1 , 19ul to June 1, 191.1, when l end lease reall.)­
got under wq. 

• 
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Since then, that ia to aq, for the laat three years and four 

aontha, and throUC):Iout the U. the United States bu been in tha War, 

since Pearl Harbor , Brltieb balances han increased and increaeed nry 

aubetanti&lly, Now, at the present tae, the British gold and public 

and private balances in the United States are approxillately $2, Soo, ooo,boo 

- an increase of nearly $2 , 000,0001000 in British aasete since lend lease 

got under way, inatead of a liquidation of British aneta in exchange tor 
lend leaae, The decrease i n British securities and inveataents, attar 

deducting America's Reconstruction Finance Corporation credit, against 

Which a• '!Titish securities are still pledged and not sold, still lean 

an increase in British assets here of approxi..ately $l,SOO, ooo,ooo. 

Now, on January 1, 1943, it appear• in a memorandum, when sub­

mitted to Mr. Roosevelt by 'the principal 1118111bera of hie Cabinet, plua 

Vice President Henry lfallace a1 tting in the Cabinet diaouasion, iman1moualy 

reca.ending to wr. Roosenlt that lend laue be so operated ae to keep 

the Brltillh bantfing on in gold and dollar balances in such a wq that 

their balances would stay doom to about $l, SOO,OOO,OOO over all in ex­

change tor lend lease, This was a difference or about $l, SOO,OOO,OOO 

., in Brltain•s tavo.r over the original intention, that in ~ case, it 111 

reported to have been approved by llr , Roose•elt hiiiBelt on January 6, 1943. 

0 Accordingly, it was understood that wr. Roosevelt would clear 

0 

this With wr. Church1ll in advance of its being put into effac~ and at 

least bring the Brltish balance down to $l,SOO,ooo, ooo it tbey'lttere not 

brought down to the proper figure, nuely, if they were not liquidated 

entirely, and guar8l teed bt both Secretary Vorgentbau and Senator Harry 

Truman, in line with the basic intention of lend lease, namely,. that lend 

lease aesistance would be '8Xtended only where the recipient waa fully 

utilisl.ng all hie own nsources, 

HOWSYer, it appears that Vr . Roosenlt never did clear this With 

Mr. Church1ll but, on the contrary, lend lease baa @'One on operating in 

euch a wq as to continually incnaee tbe British assets here to the point 

where Qreat Britlin'a position is restored retroactively to the Brltiab 

position within the United States clear back to the tille when Great 

Britain first went to war With oe~. 

Then, at the recent Quebec conference between wr. Roosevelt and 

llr . Cburcb1ll 1 it 1a .ast clearly and definitely indicated that llr. 

Churchill aald i .n effect that Great Britain' • prosecution of the war a­

gainst Japan, after Germany'• defeat, would oreat a situation suoh that 

the Britiab would not like to be dependant upon getting an unpredictable 

amount of llilitary aaterial decided upon attar Ger.&r~Y 1 S dafeat. 

Ur. Churchill clearly took the view that be would like to get the cOIIIdt­

ment from !.lr , Roosevelt now, that is to s~;T, laet aontb- and that be 

would further like to line up Great Britain's assurance of post war land 

lease, 
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on the record, four pointe were then made by lolr. Churchill to llr. Roosevelt and concurred on b)- lolr . Roosevelt . And these were t.be four points : 

1 . Du.rin& the 12 •ontha followina the end of the war against 
Gel"II&IIJ', the British would get $3, SOO, ooo,ooo ot so-called llilltaey lend lease materials trc:.a the United States . This ill areatlT in exceea ot what the Arley' estimation could be used by Great Britain in the war along w1 th all tha. t we ore supplying to the war, it liai ted to etrictq mil.i tary ma tariale. Therefore, preaUIII&bl,y auch ot this •ut grant would be aade up ot !llerican rolling stock, and like goode to be ginn to 
Great Britain, which, whUe haTing ICD8 indirect war purpose ,. would essentially be useful to Great Britain for poet war. 

2. I n addition, Wr. Roosevelt would also give Great Briatin $3,000,000,000 ot non war materials such as raw materials, toolll, etc. , needed by the British for post war conversion of British industry and 
trade in Great Britain and elsewhere, to help put English commerce on ita feet to the extent of 83,000, 000. 

3 . Great Britain would have the right to resell lend lease goods. Goods received tra. the United States. Although the Bri'tish would not do this for profit or through ordinary export channels, this meant that the materiAl we gave Great Britian could be resold by 
the British Oovtrnment at cost to the British Da:dnion nnd Colonies . 'ftlis was and 1a especially iaportant, and in the case of India, where 
Great Britain could sell American goods to India received by England from the United States to cancel out the British debt to India. 

u. Lastly, reconversion in the United States would be held back untU .AJoeriean production could be geared into satisfYing the lend lease specifications contained under Point 1 , Which ie the delivery of $3, SOO, OOO, OOO so-called mUitary lend lease material to Great Britain, and Point 2, which is the euppl,yina of $3, 000,000, 000 of non war uterial 8Uch ae raw JDaterials , tools, etc. desired by lolr. Churchill for British poet war conversion. Our own recon•ereion, therefore, in respect to the grant and supplying of these tremendou t'l'lqueate, remains undecided pending the outo~e of the special British missi on which has arrived under the l eadership of Lord Keynes, as the result ot the arrangement 
made between llr. Churchill and »r. Roosevelt at Quebec, about which 
!Jr. Roosevelt ie now reported in hie \Thite House - astoundin~ enough -that aa ea~ng he knows nothing. 
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TREASURY DEPARTMENT 

PAOCUREMENT DIVISION 

WASHIHGlOH 25 

Hovember 6, 1944 

1'11! 'OilANDUlr TO 'fHF.. Si!.CRT~1AF v : 

SuBJc.CT : LH•D- LEAS1.. Llr wR Af,D '.OOD T RODUC':'S FOR GP.LAT 
BRITAIN 

To date , the dollar val~e actuall. contracted for of 
l end-lease lu~ber and lumber rroducls for Great 3ritain is 
over vlCS , OOO , ~OO . 

AR.l.'Y, J..AVY, ? .A. r . hl:.WS . ;·an~· of the multitudif\OUS 
boxos , containers and cases l'or· ommuni tion, food , tPchnicfll 
PI}Ulfl'lenl ana ell the other vpst supplies needed to maintain 
an army in the fiel d Pre mode from lend - lease lumbt~t• and 
lumber FOducts . These products have also been used to 
build pontoons and storm boats used in the "D" Day invasion . 
Hardwood lumber , t oo, has been used to build and rernir 
T-ritish ~.~val and llerchant sh i pping . In addition to army 
and navy demands , the requirements of the R. A. F. have been 
furnished to a l arce extent by lend - l ease aircrAft lur:~h••r , 
veneers and flj~ood . Gliders , for example , nade nf these 
frorlucts , and :-rocn::l!ned end sched•lled for deliver.r in l~te 
.1.942 end 1943 , v.ere used in tht "D" ue.~· invasio:1 . 'Jlid• rs , 
incidentally, are expendable since in most instances thcJ 
are onc-ti~e units which ar~ destroyed in their firsl corebnt 
orernlion . 

THE B-29 SUPER /OFTRI:.SS . Of inter est in connection 1~ith 
the /nrcraft !-rogr 11m is {he story of the U. S. Army ' s sensa­
tio~el B- 29 super f ortr ess and its effect on aircraft pro­
duction . To i llustrate the lon~-renge pl anni ng necessary in 
fillint, these demands , abovt I) year e ·o l'lhen the 1944 rro:.;ram 
was rein.:; r repered , the wr ol e lhing had to be suddenl~ revised . 
The reason for this sudd~r revision did not become a1rarent 
until last summer ~hen the armv rel eased secret information 
on the B- 29 and then revised its aircraft program·to stor r ro-
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duction on all bombers except the s•tper fort r ess . As a r esult 
the British, too , revised their 1944 production to eliminate 
heavy bomber s end practical ly al l fiehter aircraft except the 
}.~osqu i to Bomber . The l etter, still called a light bomber 
though it can now carry a four - ton block buster , is ideally 
suited for Pacific warfare for 11hich the B-29 wes also produced . 

FLYV.OOD REQUISITIONS. Flywood req•1isitions are nlso being 
fill ed w1th an eye toward Pacific warfare . End use of pr esent 
and future r equ isitions 1\ill be such items as tropic Compto 
packs , tropic jungl e packs , airplane cases and other containers 
which need to be specially treated for use in tropical climates . 

ANTI-RADAR FOIL; WET STREIIGTH J.!AP PAPER. Of par amount 
import ance i n the war eff ort 1s aPfroxi matel y 90,000 tons of 
chemical r.ood pulp for the 1944 pr ocrarn valued in excess of 
S5, 500,000, which is being put to such unusual uses as ant i ­
radar foil . This foil is drorred out of planes i n the form of 
streamers or small sheets which floet slowly to the e r ound . 
Anti - aircl"aft radar picks up this foil in the same manner e.s it 
spots t he location of pl anes . Since most anti -aircraft zuns 
are operated by radar , thousands of th ese pieces of foil cause 
anti -aircraft guns to shoot at paper in many instances instead 
of planes and also confuse the directional findin > apparat us . 
According to the l• ritish Air CoJrmi sci on , this foil has "played 
an extremely im1-ortant part in r educinr losses of bomber s and 
bomber crews of bot h the R.A. F. and the U.S.a .L. F. from cnecy 
anti -aircraft fire" . The Germans , ho1•.cver , usc a me t erilll for 
the se.me purrose which i s different in t echnical composition 
from the Allled anti -radar f oil. All informs tion about this 
anti - radar foil is highly confidential. As a matt er of fact , 
the British Air Commission was ex tremel y loathe to r eveal any 
information at all on the subject . llqually confidential is wet 
strength mar paper , tons of which were used in the "ll" Day 
invasion, 

KRAFT PAHR PO~llD JI:.TTISOf, TAI<KS . An interesting new pro­
duct , too, is the Y.raft paper board j ettison or belly lanka , 
which are auxiliary te.nks attached to fi ghter pl anes to increase 
t heir range . These tanks are used to talce the pl ane to its 
destination , hut then are jettisoned when empty or bef ore actual 
combat . Advantae es of these paper board tanks are their light ­
ne ss and t he facl lhat t hey arc of no al var;e value to the 
enemy . 
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c.uu !0 llllll!la .rouao• JOa .u.sa, I!OQ!lRlUI, ...... 

Pet1t 1oa te r t be 1eeuaace of t.atcratl oa Tl eae baa beea .nb-

81Ue4 te tbe IMilp-aUea ud llahrallsaUea Sernce b7 Ieiber hiM•n 
... l'arkaa , a 11a1te4 Stat" ol\laea, 31144 Bre~, lev Terlr, •• bebalf 
et lt.er huabaad, Saader 1'r1M• .. , aa4 their en, liU'I l'n..._. , bera 
re~ecttnl.T at :a.a4a~e\ ll-car7, March n, 189?, .. , lleteualka, .... 
aq, Maroh 1?, 1128, ud '-"u• laet ll:aewa addrue h bel1ne4 h be 
Bethlea U, 12, llehnallta, lluca '7. The pett t1ou hae beea apprne4 b7 
l•J& rat1oa u d laturalhat1ea 8&J"Tiee , la acoerd.aaee vHh precedure 
eaTiaaced la atere•eatloaM cable, pleaeo r equeet Svediab OoTeraaeat \e 
.trleo epprepr1ate eae~ eutherltlee et Swedea'• v1111-«aeee te peral\ 
the eat17 late Svedea of the pereeas aad to blte etepa to luu te th .. 
Sve4hh Thu, 

lel1eTed to be vlth the aboTe 1• another eoa of Saador aad 

liMber l'r1e4aaaa, Bela l'rledaeaa, bora 1a Mftteeaallta, H\lllCaJ7, •• 
.Aacut 19, 1934, We are ad•hed by the Im~~icraUoa aad 1Atu.ralhat1ell 
SeJ'Tlce thet Bela l'rhdaull acquired U111ted Statu cltheubi p at 
birth uader the predahu et tbe Act ot 11-.r 2A, 1~. Plea•• till<• all 
aeceuaq etepe to eat~ the Ute aad iDhrute of tbh V.ite4 Statu 
oittsea, 

!'III S I S 1f1UI ll'fOCIBOLM CJJILJi 110 • 238, 

11130 •••• 
••••ber 8, ltM 

lltu Chaacq ( ter the Sec'y) Abrah•vea, Aolcer.au, Ceha, Dalele, l'r1148aa, a..lel, 

L"ur, Mauea, llcCo..-elt , I'Uu 
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\ llatareac a 70UJ' 441& at October ~. Plaua traaa•H ta tlw 

8wa41ab Oo?era.aat tbia 08Tar&8aat 1 a a1acare • pprac1at1oa at the 

b-.thr1aa act1Y1t1n of tba 8we41eb O.Yal'aiMat 884 et the c al&l"ece 

u4 iacnu1 tT 41aplaya4 b7 Mr. ll8llaa'berc 1a raadartac uahtaaca t• 

the paraacuted Java la Buacar.r. 

!!liS IS 'oll!ll S'l'OCXBOI.M CABLE HO. 2ll9. 

21150 P••• 
•••••'bar &, 1944 

Mba Obmac• T (tar t be Sac'7) Abrahall'a ... ~anaaaa, Cabn, DuJata, l'r1e4Joaa, 
He4al, La .. ar, Maaaaa , McCa.,...,k, :ruaa. 
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cPl.S !0 IIIIl&Da IUDIIOI JOR MCCIWJ.U!I]) , Blllll, S"lfl'J'IIDLA!I]) 

Pleuo r.far ta Deparaoet'a 3198 of .liiC'lat 114, it••• 3 ud 4, 

Petitio& for the 1oouance of ia~1grat1oa vioaa hao bean aub-
111th4 ta tho I•tcrat.ton ud laturalhatha SorYioo 'br lethor J'ri.,••n 
... J'art<aa , a Uatta4 Stat•• o1Uaoa, all44 Braa4~, low Tori<, oa ltebalf 

at hor hubMd, hadar J'ri~, aad tho1r ooa, laro J'rto4olaall , bore 

reo:peotinq at ~peot, Buap17, March 31, l8V7, ud llahnallla, lfuac-­
•1'7, March 17, 1928 , and whooo loot lalowa addran 1o bel1no4 to b• 
htbl .. tJ, 12, Motoa&al.lr;a, Buupry, !be patttioa hu b .. n ap-ornad 'br 
l.Ugratha aad lfaturaUoat.ioa SorY1co, I a accordaaco w1 th praoaduro 

oav1aaga4 1a afor .. eat1aaa4 cable, pl .. aa r oquaa t Swiao Govoraaent ta 
.trioo appropriate eae~ authoritioo of Swt•••rlan41 o williapooo to 
~~t tho entr,r iato Switaorlaad of the peroono aad to taka otapa to 

iaouo to thea Swiao •1•••· 

Bal1nod to bo with the above to aaothor eon of Saador and 
Bother J'ria4aana, Bela J'riadsnn, bora 1a Motouallta, Buap17 , oa 
~t 19, 1934, Ve are adY1tad b7 tho l.Urrat1on aad laturaliaatto~ 

8orY1oo that Bola lrtadaana ao~uirod United Stat•• o1t1aaaohip at 
birth under th6 prov1oioae of the .lot of M~ 24, 1934, Ploaoo taka all 
aac••••r.r otopa to aat-cuard the life and 1ateroota of thio U.itod Statoo 

oUiaaa , 

!1111 IS 1IJIB lmllf OUU: JIO, 2&3, 

11130 •••• 
leva•ber 6, 1944 

Mtoo C~q ( tor tka Soo'T) .A.br~aa, .t.clceraaan, Caha, llla)oh, J'rt.._ , Ba4al, 

La.,or, llaaaaa, MoOaraack, ru .. 
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O.OU to IIUIBBR JWlJUIIO!f AID IICCT·JIHWD, :BJli!JI, SWITZIRL.t.lfl) 

Jleter .. eo r-ur 7lltlt at lor .. ber 1, 

Pleooo traaoait to awtoa Go•oraa.at thia Go•era.oat'• approc1at1oa 
at llwlu 80Uoa reportecl thoroia, You M¥ uouro Svllo oft 1e1alo that t.bh 
Ooyor~~•t vll1 do oYorTthlac poaalblo to uatat tb .. 12 o•or.r w~ 1ft oo .. 
aootioo vlth the rocopt1oa aad IY&CU&tioa of tho contoap1ato4 r otuc••• fro• 
Bu.,;a~, 

la t.bia eoaaootioo, p1oaoo aooortain and ad•ioo t ho Boar4 of 
total auaber ot Jowiob rotuc••• aow la Svttoor1and, aad of tho a~a 
holdiac (1) Paloatlno oortitieatoa, (2) Yal1d •1oas to &D7 other OOUDtrloo, 
or (3) •alid puaporta of couatrieo to wh ich tho7 caa aafAl7 retura. 

'l'Bl S IS WBB :aDJl O.IJILi !10 , 254, 

31110 P••• 
••• .. bor 6, 1944 

lliu Cb&ao07 (for tho 8oo'7) Allrabaaoa, Acko~a, Cohn, Duhta, lrt"-, 
Bedel, Loeeor, llaaaoa, lloOoraaok, 111••• 
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laoratar,r ot State, 

Waah1ngton . 

7361, VoToaber 6, 10 a,m, 

J'Oil wu J'liOJ( KCCn r.ulfl) 

Du.riJoc Octo'bw 1noraaaln&l.7 41ttlcult eU-tlon 
ot unral thousmda of LatT1an raf'a&Me wo 111 the 
fan of llwoalm a4nnce haYa tla4 to Ooft&IIT ( u v.ll 
u to Svo4..J ,.... oel1a4 to ~ attention b)' I CIIC a n4 
llialeter 7ol4aana LatTi&n dalacat a to Leacua of lat1one. 

llheraaa 'both I CRC and 7al._ un4aretmd that 
WU fundi caanot 'be uaad t or rafuceee flea1nc fro• 
ll'Clulmo th.,. are auiouo to know 1t 1 t vo'Clld not be 
-poecl bh to o'btaln llcen .. tranealt fllll41 to Sv1tserlan4 
tor rallat procraa -DC Latvlana 1n Oot'lllaziT a4a1nlat81'ed 
'b,r I Oilll froa LatT1u oO'Clrou 1n the UDited Stahl, 
Apparantl~ elall&r tund1 baTe recantl7 been eent to 
8vo4on f or t hle purpo1a, 

I t 1a RCC"'Ited tb&t Alfred Buaanh, LatT1an 
llinlltar 1D Waah1zlcton , 'be contact ed • he hl4 certaln 
f'llll4a at hie 41apoael, 

1 IUbal.t th1• appeal to liD for uq aoU on 4a-4 
poulbla, 7ata of th11e Baluo rahcea1 alallar to thlt 
of Polo• haa 'been 4o'Cibl7 har4, 

WQ 
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~~ -.r1caa I.eca\loa, lien 

!Oa .._naq of 1\a\e, WuiWic'CIII 

... _.. Ius n n e, lMt 

.... , 7110 

Ia -•U• wt\ll \he foll.owlllc .... ._... pl ... • - '-leer- «ate& 

lfpMallor 11, lo. 18158, floaa ~- ~'· _, to \lie 1M\ JMINCI'IIIll 

&lao Gable hall \lie I.ecaUaa a&to4 loY. 3, lo. ?30J, 

.t. ~of ... Woi'Ml. lw1•• c1 •wtoaUon 4a\o4 •-bur a 
la Cl't'CIII 'below. 

:ror •• JIIU'POM of u-.. t.c a11 ... ,lae portoiabc -.,...auaa 

hall TU\ol or \o1rwa ~ La\t.a -.n- Don natt.aa, 0114 w1\la ~ to 

\ta.tr taw, a,.._,.,, ... fill •• Mae Lliptta 1a :larlta ~·~ .uoa 

at \lie ._.tea Ofttoo of .. , 'I• lllu hiaa loellaU• ...... , e' ra'-A 

• 1M .,_ ........ -.u- .,. .. , ....... • t.at__. hu.. 1M 

JuUfloaU• far tllla 1 "tc - rn n•t DD4 'llr tile kn ~total •4 lie 

...,. .. _. ... \M* ••=»'!abc .... tuo to 1 u Qr \lila attoc~Ptaa walt \o 

C.U 'llr 11111. laune,., » ,.,771DD4 Ua\ ,,. ,._, ••t.orUtoo, t.o., ~lioa 

-~uoa, wre rnnpaanlo at .. , u. Guncn ~""- otttoo. a. ~• 

•Mll••t• .r n ll'e at lila MDif ..a \lie rca"al at a por\11111 fill \laD 

0..: l'trotca Ofttuo .. U. •u acaa.- 1.,.,._... U. ~- •• ot 

tM Wl"tc, hu. ...... 

.t. .., ~ u. hiM .... ..-u,. nt'TDD ..... U. ... ,..._ otttoo 

wttla .. ,.... .. u. '"tel .., • ._u_ - ,.,.. _._ .. hu.. ~ ..... u. 
-..to 'llr \lie hire r•nnMUft ••• a :np:wt floa U. lwtea Oun•l• .. 1a 

JWte uuwnt ,._, u. oo sua at a.u. .-. u. TU .. l ••1rt11a wre euu 

!.a J\ II - aM _, ... Clllll IIIII ,..,., \Mt 1\ - aot DPIJftDia& \liM tlale 

_., ..... ,.._~._W'rU.~totf
takO. ~w .. csntu• 

tlcat U. MJN'lt'l .r .-.. s••l•.,. M .,... Jlel-, U. lwtaa utftoUl 

uttet, _. lie n•••W .-. •Uunrttr far 't'inttt.c tlcat oap \o p- tM 

hioo NJI'O-'-""· .............. 'r htllo tllat lie •••U U. 

G eeU• at U. ..... ,. - ft "· of AMel!•• hlmt I'W 1111* -Vale 

Pnqn hl- liMe We lilftlftD a low1Dia oap ta ftlD 'r WlalUCIII ao 

,.,..._. •Uuaal. tu ....._., tha • l •••nratlw ~·• Jtl~1 oo 

ta DpllaiCIII me .. 'Mt 1n ~ otttoo at hr ., .., eaaa1tat .. ..,..1_ 

-....nun C•) wlUa ns rf. .. .Jowl .. 'I we .r toi'Dip tur tau• at 

a _,.., ...... ,. htllo taU••ot. tile eo- ~retca Ofttoo tuoe aot 

lib& , ...... lwl6 lcaUon at latta -.n- sa n;nrte Ia ot't'illa Ia* t 

-.u at u. • Mt.w tte - ~u.., 1a tlato .....,., ~ .. htlca. 

htllll ...-n..u, tau....W Ida •11Mul'ataru, ta •• ., ..... .r Uua 

lwt• 1 ... I U .. lft, .. 11. ... I ..... ,~ wlUl O...,.tat CllltMI'itlOO Ia 

...., tW Wlttaa 1 '••• • Uatu aloJeot ••••'• u.u paottta 

wlUa ns " ta tiM Tittel .., nr'laUau .., \o ttaal~ raoot,.... 'r U. lwtuo 

..... , •. 
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fill!f il~illlftli,'i ~llllilf i'il' ilf4l 
rllii,f ll!!: tjil; fr ~·~-~,-: r -(~-~: 1!. 1 ~• 

- •i ••rw ~~ 'f : •• • ff l ~~ 
-~-- ~~~ ~f: •rw •! ·:• __ . 

tl ~·r·r 1-~(llatrlil~l., E 1 ~~~ :!: ~:•2[l !!~ ~~= 
!f.; -i• : ~• P ~. r} -:~f • f~ •!! ~ 1 

l r t .. !: .. ~ ... i :t1 ~r:~: ~ s.~ .. 
li,r;f lfrl1ri·~f~r;i J,ll:alEi il 4 ii! ~:1 !1 

~. .. ~ r t •!· ( i ... ~ 1 •at : i ~ ;:i-~1{ :ariJittaf·::i ~'-~~~~,J ~-~~·iw f!· -.1! 
~-~'·• il= l l I ~~ ~£rs-·•3z 3:. ; -~ r ' 
~~ :i ., fi~ r i f-i-ll~ .• ~~=~~~ 1 ! 
~~ llil i{l;=fftt-1:! £f•!ii~i• ~t~JI! ·]s~;J 
54t;•:~1 : 1 rii lir~:E'I ll~t~1-~:~i ~iJ~ .. I .!i :. 
~•5. ~ ;•1 :~1~-! ~•· ••IJ a ~ ~ r ~111 

il'll:. frf!:lral~~if Ji~·if~ ~ fff:aE r[iil 
~ •rri i~at fE 1:.. !t· a:! • 1Sf 3 Q'. i 

i.f, 11 ~ 1 =~·l1~•·=~i li:~j(f:8£ ii~=-· ! 'e ;~ i:r· . ' r r~- £•- :. .. ;: ,tit- t .. a.~ !·sit .r: .. l 
~ ~ • rr .. r~ .. ~ .... ..~.. • •• 
11 •!'i £til•u~:fr!l~i ~lat 15£~i !1l:-£~ 1i ~ li 
•1!3al· ~. £~ir-:·a=~ r ~:~-~~• ! i~•i =• ~ ~~ 

1-1!'1~1=~ ff~;'~tf{J:Jr tl r!l!i! •l!ti' ;li ~!f 
r _ r:: .. ,,_. ; r ~ r 1:1 • s.1 ~ ~:;.... ~ • 1 .. r • =· ri ij~ .. =·~~-t •,r~ ii: £!e'(~ _rr 

~ .. #Jai i 1 .r1 J1}ar1 =-~ ... •.~a . ~ . a:s. 

i 'f~ £1 it·.,,·· r IJ: Jrli~~· I' -l ~i l ! i.. I .. J- ·~~ If i .rf ~ ·~ . ' . ... 
• 
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- \IM ... wUll npr4 \o .._ laknAl poUq, U.M Uffl•l\U. 
tift- cna\or. Ia M41U•• \M __ , u- \M\ oNlolale at \M 
l'ontaa Oft1co of hJ .,,., Wltd ~•on \o ~ • ltao of nsa!ne\ 
Wltd l• Uo\&Mol 'b)' prtaolplM of Ju\too, aro ao lOIICOr .-lo \o OU'rf 

u..tr pota\ at Yl- offM\l~ M u. •tMrUtoo Wille "" ..., ;11 wUII. 
,._ la\ol'll&l poUq of 8oJ" a T• Ja rnoiA _. ta ... lecill?l -'\om, \be 
opWou of \beN la\\or tift tw•taa to on 1 O'fW)tnnr n•taa 1Jt10r\oaoo 
.a.r tbo 1Eifl.-oo of.._, oh•pso la tile hr 17111'-7 ol .... U•· 

JlaaiLGWa ua 
11/t/ftf. 
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tllle "' a = -' a. -JU at 'Wx -.. ....... ,. JIIIW • t '· 1964 

ot.ba' "- a Ocm ' 
'& 3· ( 'G"D) ...... SoU p.a. 

I Ulloa) flit ..... 

'1)6:1. ~. u •. ., 

1m - Jlal IIXDP'fW 

DlijJa 0 ••• )512. onalllr 14. lD p.a. 

~ uaw".,..t• ._ Jt•H ~ iat-ua 
o-.uw- 60- ar 1-. t•s t U" t• 

cd1dlSU Nfllp88 d pa o\ ill 8111'-~ flit .... 

~ :JO - Ull8r.., ill eet 0 ,._. ... -" ...... 

"-- 60 oallpU8 ll4 - as- ... u oht' 
3 

- .... 

95 pw I Q of ._ ...... ,_ t? 1IIIlldJ7 1IU1 Pi ' MF 

'- • lD or 3D ..UV-' U.'b de...,.._ flit._ 

\?lw'e- nla\1.~ 1W ill lft'-lad· 
~ 

!be ....._ .._ ..... ., r•._. n. M'' a t ,,,... 
ill c-uta ... h1l¥ nllpiiGI'V.II& - ' Lt'" 'ep - n11 

imn1 t* ..V.. ara 1 U00 a.s.. '"- t»F Dill 

• •t• PJI&'\t.al aid to a2lala\IIO- to all1t flit-

ot.ba' IDD A- J1W Qtl 

Alt1 ooatrUIIIUoa *- "- .__. J.l" ,, 

..,., 1'&1 _,. ..,. ' d ~ --- -

...... -u .. flit...-& t.lp .. u. •• ,_ 

au r - ..,.. uu N1UI _. t.n -.GF "' • 
cd ' ~. 

tile...,, 7 nb1 e! •· ~ rts; flit---

~tar z.nt , • .-.. - Iartr. -lF ill 
1 s' ' II ~ rats I ...,.,._ t w. hM 

... ,. _.,,,, c. ···--
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S.oretar.r ot State 

JOlt WU J'IOII llf'C! WI tiD• 

Lecat1on 1 
1 1!3U, Sept•'Mr 21, 

Dr.wa llo-nMn &, lHI 

lec1d &tal p,a. 

lOBO llae Jut eubaiUed aoet encouract~~g report 
on eattetao,or,r dtetrtbuttou ot OllBfiBA «COde allotted 
to parcel procraa tor political prteonere both aen~aud 
voaen 1D Oeraau concotration caape. h h worth 
nothtuc that thte lla• Men •er.r ttret lot <¥t tooa.. 
etlltfe crut&d to ICRC tor uehtauce t o thi• cate­
cor.r ot prteonere. ~ euch it llae been iDYal-ble, 

Ilurtuc Sept .. ber aud October 28,600 psrcela 
velchtuc total <¥t 84,766 kilo• were .. nt indtrt4DallT 
addrMH<l to 13,300 d&tainMt ud u colleeU•• ehlpoo 
-h thl'oacb an ot contldence to another 12,300 
prteoaeN, .lipproxi-hlT a,eoo parcela ve.nt to J'rench 
detain•••• 4,300 t o Belc1ane, 4,200 to Polee, 3,600 to 
~Neci&DI, 8,800 to Dutch and balance to O~&chl, 
Graue, Y'IICotlan, llpaniarda, and I•) 

International Be4 Oro•• dalec&t•• were able to 
rtdt all c.-pe ,...,. parcel• vere 11nt and eat1atactor11J' 
ucerlaln that cr•t ~orit.T pacbc&• rMcbed b•.t1c1art ... 
Interaat1oaal Red Oro•• hal bMD 1netraaental in cettinc 
co=• ndere ln certain concentration caape to allov Mil ot 
collf'idence tor .ar1ou n&t ioaal croupe llhicb llal cr•atlT 
tactliteted dhtrlbution collectin ehlplllnh, On the other 
hand a tev oaape ver• t~~countered where prteonere were not •••n 
alloved to retvn indiTidual recliptl, 

IWWSOX 
(•) llepeUUoa requeeted oa abcn &•bled c.-pe, 

GJ 
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101 a.u.\arr of lta\e, llubl.,.._ 
.IIA!III), •OT .. "Mr e, 1"' 

.uaaaa '11M 

f!le foUowiDC 11 for the etriot:L¥ collfidential toto ... uoa 
of the War Wuc" Board., 

Oont1nuiDC rq no. '13615, 

8,000 new -• u4 n-'bere of poU tical oleportMI of 
CNIIQ>I of Dachan alo~~e wre 'bro~t ill 'bJ' the ue ot tn41 rtol'Cial 
receipt carole tn colleothe ehi,_.oh. Stnce the «Je~ 
author~tiee ha~• r.tn.eol oonetetentl7 t o co..anicate liete of 
oleport MI to I OiC, t.heee elate. are of cr-t n.lu. 'lor a ,r ... t 
~ featu .. thh coneUtuUe the fSru &Sen of life froa loft4 
OMI azJT of wboa ha~• "Men reported. aeouteol prertouq. AJ.eo, 
thee• nuee allow IOiC to een4 1Dcl1rt4ual:L¥ a44reeee4 paroell 
ill thl f u ture to the.. prlloaer• ws th accoroliJICl¥ "MUer uev.l'o 
u oe ot receipt. 

!here .haft "Men ehown to •• recent reporh on cert&Sa coa.­
oeatraUon 0811pl 1n Ge~ 4~1ot1nc un'beUna'bl7 hard. ull 
prtaitift l1rtDC CODolitiODI, Oae Callp houlng 10 .. 30,000 
wo•a hu not 1\'ID \he aoet •ll-\11'7 p~-Uoal -.ppltee, 
ao eM,..ah of euch llqlplt .. froa U7 •o- hart~~« ..,.r Men 
..U to ooneeatrat1oa 01111p1. Aow.te u4 'bitter h the lull: of 
olotMac, •IJIICtallT wtater 1lllllerwlar u4 wra -a. e-
ll I' \17 1 u =lr'DC "'11'7 aUeoopt to or&W>t• Ml,._te of 
pero.ll of ~fttlcale tree lwUserlull u4 tt at all 
poui'ble I urce that 70u illcl..S. a tw tile..-..,. u4 .... 
halt kilo clothlng ~111 ( uo4nwMr u4 etookiaca u4 MOb 
tor 'Nth - u4 ••> with 3815,000 food. parolll to M Ulppoll 
tMe aoath, 

Teey Ulli\14 11 the tt.e et111 AT&ila'ble to u whea t­
portattoa coD41t1ona ioe141 Gera&DT will allow torwarolSac ot 
euoh parcele. 

IWIUQ 
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onJL !o· HO 

Intorsatlon recel.e up to 10 A.M. 6tb dOY~eD 1,... 

1. l!!m 
" LOT eunk b: ..Une yest.erdey and tm otb~ra mlsalng ?tt OSTEND. 

One or B,K. Drifters ran aground orr t'!"<;HAVEN 3rd and considered 
total loaa: D caaualtlea. 

••avo.l landing party and main rorce hAVe been withdrawn r.-­
MILO witbo . t casual ties . The ~eval otticer in charge LEUN03 and 
hie po.rty or 1~ are i solated at UUDROS and require aaaiat ance. 
-dneweeping in the ~proacheo tc&LONIXA greatly aaai~ted by discov­
ery or o. ?lot or the mi.netield. 

2. !!Il.ITARY 

Weatern Front On Norl>hern l'ront or 21st Army Grcup , we now 
control whol e or R1YOr KMS except two ac:nU 

Geriii&D bridgeheads at l:O!!IDIJlt and ·iiU.F' STAD attar ndvances 
exceeding in sGZe ceses e Miles on broad f ront . 

On r~KEREM I 3LAND tbe bridgehead ln Gaueevay sector hes been 
conaiderably enlarged and no" extende to "1.tb1n two Mllee or 
KID~. <.-blle !lr H1sh int:>ntry wllo tln~ll7 cleared Fl.U~ 
ban cdYc.ncod along the C:.nal towards l!IWU.SURC tro.:. the south 
and nre last r eported '.11 thin a Mile or tho t~wn. l'be Sea l<aU 
tor a distance or 4 ~es ~aat or PL~SblNG now cl eared. 

Laatorn lront Russ1ana hove cQptured t>~ plccee 14 mlles South 
Bast and 13 miles Soutb respectively rron centre 
BUDAPEST. 

Greeoe &xco, t tor a taw i<olated detachments Greek meinland 
now tree of enemy. 

~r troops heve occupied KiNNXDY PEAK oaJturing much 
J~panese ~t~n, e~ui~ment ond rations. 

3. AIR OPER " TIO~S 

Weatern Front 4tb/5tb. BOCBUU, 3,323 tons ; DORTL~~s Canal 
926. !'be 8?? bee.yY l>ollbera O?erltl~ clal cd 

21 Garm3n r.lrcr~tt. deatr~yed. lncl~dins 20 Jat-}rO~elled. 
St h. 16~ oacorted L~casters ~ml>er Coc=Ad h J:>issinsl 

dropped 891 tons on S~LING3N t brouJb cloud. 
___ }~~? escorted u.S. Beevy Bombers ott4cked r allw:y centres 

ldAI<A>VIIT l,03Q tone, ~ 925, LUD".o"IGSliA1EN 572, l:iA!tJ1 9& c.nd 
MISER:;L...U'l'ERll 88. 1?? others drop;>ed 433 tone on Syctlietic Jll 
?lent LUD"."IGSHAEEN. Cloud jrevented obaervation r esula. (21 booboro 
13 tighter~ missing) Nine rlgbt or crewe bel i eved s ore , 

• 160 ~eGium bo~bore ~ttccked military obJectives near METZ 
~dropping 23Q tons unobserved , 1 ,344 a irorart oper~ted in tho battle 
oru dropvi ns tot3l 290 tone vtl.tb good otteot nnd dest~ytng or 
domoging 24 locomotive , ?8 rail~y ~ona , 36 ootor vehicles nnd 
46 buildinge. Two Go~ aircrnt t destroyed ln the nir and 3~ on 
t ' a ground tor 8 Fighters m1aai ng , 

Stb/6tb ?l Aoequit oes sent out inoludins 6~ to 3TU~J!T, 

»odite~aan 4th. 689 escorted bo~yY ~Gmbera fro= ~TZRR~ 
~ (6 i>ombera, ono tighter mieaing) !>.ttnoked 

o~JeotiYea hVSTax. ~d G~, inoludin& 6 r~lWDJ oontroa 651 tona 
an4 t..., oil t crsel a 733• r eaulu .:ooatlJ UAObaarn4 • 

lliO .-iua bo:obara (W aain&l attaclca~ oo-"ed loae ...,4 IWl 
poalUou lh>ll!!!ii.X ILLY tlllll e !lla t l.&bt ..-. 304 tiptar boeen r.t 
at tcoked c~un1o~tioca b~ttlo ~~~ . 

ltb, ~' ba. YJ bosl>era dropped 982 tona on oll retla817 na~r 
VIJIII4. 

0eNCil eOtiYltz 5t b/6t b ~ n yin& boltbe _:>lott odo 
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NoTember 7, 1944. 

llE1!0RANDUM 

1:0: Secretary Morgenthau 
(For the Files) 

FROM: Mr. Gaston 

F6 

You called me by telephone from the farm yesterday, 
November 6, (talking to Ted Gamble at the same time) and 
called our attention to the lead editorial in The Times 
which answered De.wey' s assertion Tn h1s speech of Sunday 
night that the war had been prolonged by Germa.n reaction 
to the so-called Korgenthau plan for treatment of Germ&nT• 
You asked Ted and me to do what we could to cause this 
editorial to be reprinted in papers throughout the country, 
telling us that Arthur Sulzberger had personally authorized 
a waiver of the copyright. You instructed us to charge 
the telephone calls to you personally. 

As a result of these instructions Ted Gamble agreed 
that he would get hold of his man Little , . of the Promotion 
Division under Tout Lane , and would come over to see me 
shortly. 

I put in calls and talked over long distance to the 
following: 

Ted Thackrey, Publisher of the New York Post . Thackrey 
said that they would do something with the editorial and 
would answer the thing in other ways , including anawering 
it on the radio. 

J . David Stern of the Philadelphia Record. Stern 
said he would both utilize the editorial in the ~iladelphla 
Record of Tuesday and would adopt other devices to answer 
the Dewey charge. 

Ralph Coghlan of the St . Louis Post-Dispatch said that 
they thought the story was not worth answering and i t was 
their intention to ignore it, but if I wished to send the 
Times editori al by Western Union "overhead• to Ben Reese, he 
thought Reese could run it as a news story. 
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Richard Finnegan of the Chicago Times said he would 
be glad to run the Times editorial if I would wire it to 
him and I sent it simultaneously to St . Louis and Chicago . 

I am attaching a memorandum from Ted Gamble regarding 
eleven contacts by himself and Little of his staff. We 
duplicated on Thackrey of the New York Post due to ~ over­
sight in not informing him that I had talked to Thackrey. 
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MilMO J'OR MR. HEBl!ERT GASTON 

New York Poat. We talked to Ted Thnckroy , publisher of the Pott. 
He aa,ys he and lira. Thackrey (formerly Doroth7 Backer) feel thia 
accusation of Devey'• verr deeply and they are doing everything 
possible to combat it. They had a radio program about it laet 
evening 8lld the:r are mailing ua copy of the acript . !'hackrey 
p romisee to cover the situation editorially DOre fully toda;r and 
toDOrrov e.nd he teela 1t will be moat helpful in the New Torlt area. 

Philadelphi a Bulletin. We talked to Boward Stodghill 8lld he pro• 
iaed to immediately talk to llr. llcLaen the publisher ae well a• the 
editorial director. He is not sure juat what can be accompliehed 
but he promiaea to do everything poaoible in behalf of the Secre­
tnrr' a poai tion. 

Atle.nta , Conetitution. Clark Howel l, publ i eher of t he Conetitution 
wanted the !lew York Timee editorial aent il:toediately. He pro.llieed 
that he would inetruct hie ed1 tore to handle the matter fa•orably. 

Little Bock, Ark. Gazette . llr. J. !1. Heiakell, publisher and editor 
of the Gazette, eal.d he thought Dewey ' 1 accuaation wna a diagrace 
end he waa anxioue to get the New Yo rk Times editorial for repro­
duction. He aaid t hey would probably odd additional comcente of 
their own editor~ly which should be helpful • 

• 
Fentreaa-llareh Chain, (Texas), Austin, American Stateaman --Waco, 
llews Tribune 8lld Timea Herald -- Port Arthur, liewa -- Wichita Falla, 
Timea ·e.nd Record lrewe. Ve tallted to Buck Hood who is a11ociated 
with this chain in editorial adviaory capacity. He atlced that the 
!lew York Tiaea editorial be vi red h im i~~~~:~ediatel:r and he prom eed 
that it would be reprinted in 1110ot of the papers of their chain. 
Be will handle the distribution from hie off ice in Dallas. 

Raleigh (!forth Carolina) News and Obaerver. We t alked to l'rank 
Daniele , General lle.nager of the llewa and Obaorver. He eeya t hey 
want to reprint t he New York Timea editorial and add aome of their 
coamanta. The Time& arrivea there at noon today ao it waa not 
neceeaary to wire t he editorial, 

Indianapolia (I ndiana) Star. llr. Eugene Pull1az:o, publiaher of The 
Star, ~reed to u .. the T1cea ei!.Horial or publish one with the 
aame elant which t heir.ovn editors write. 

Portland (Oregon) Journal. This papor hea ~reed to cooperate 
and a copy ot the Ticea editorial haa accordin~ly been wired to 
Don Sterling, managing editor. 
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!lew York PM. lie talked to H.r. John P. Lewia, man88ing editor. He 
aays they made editorial reference to the "Dovey Accusation• today. 
lt they can dovolop any further effoctive editorial approach tomorrow, 
they will do ao . He had not soon today' a !lew York '1'1mea editorial 
but promised to get it and read it immediately and poaaibly uae 
quotatione. 

Chicago Sun. !!ave talked to Mr. E. z . DimitJ:Il!Jl , editorial director. 
He is anxioue to help combat the "Devey Accueation• and volunteered 
to have ua send the edi torial to him imcediately over their own 
teletype from the press building here in Waohington. Ho promieea 
to make good uae of the material in tomorrow morning' a paper. 

Los Angelea Daily News. We talked to Mr. Lae Payne, managing editor. 
Ho asked thnt wo get tho llew York 'l'imoa editorial to him aa ooon ea 
possible, ao it baa nccordingly boon w~red. He promi see to uae it. 

'l'hese are in cddition to tho onee you montionod as haviag contacted -­
St . Louh Poet Diapatch- Chicago Timet- Philadelphia Record and 
the Cacden Courie r Poet. 
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New York Post 

T. 0. not.CKIIIIC'Y 
PMTCMl,.,.. OCJfUW. ~OP 

Mr. Herbert B. Gaston 
Aseis tant Seoret&ry ot 
Waehin~n, D. c. 

Dear llr. Gaston 1 

the Treasury 

I am enolos ing an editorial trom the New York Poet oont&ining the 
reterenoe you mentioned 1n your telephone oall last MOnday morning. 

I am eleo enolosing a eeoti on ot a radio eoript broadcast by 
lire. 1'b&ckrey and me Sunday afternoon, OTer Station woa. 

TOTIIk 
lnolosuree 

S1noerely, 

Regraded Unclassified
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IIRS. mACIO!BT 1 

Toe, I •vo heard 1 t , wl. th a &004deal ot ..,..,_ntJ I wonder juot 
oxaotly whore Jlr, Do"y would lilco to aeo tbio war tougbt• dooa be 
propose thet we ticht it on tho Booton ConDOn, tor oXIIIIlplo? or on 
the White Boueo lawn? or on Br oedqyt or 111 tho streets of Loa Ane;olea, 
or San Franoiaoo, or Cbioago? Mr. Dowoy muat bolioYe we should be 
fighting this war from bouse to house and atreet to street richt here 
at home: But Mr. Dewey doe en •t atop there. La at night at lladilon 
Square Garden be went a atop further, and lower. Be gaTe Toioe to the 
Go111&l1 aott- peaoe propa&anda line, Be openly oho.rr;ed th* the only reason 
the lasia are tichtinr; duperatoly 1a booauao the President and tho 
Soorotary ot tho freuury bavo ~~&de it plain tbat tbia time, wo plan 
to u.lco sure the l!azia DOTer ar;ain oan war;e war on hi.II&Dityl Bo- atill 
think:• President RooaoTolt oan, and sholll"- appeaae Bitler. I suppoae 
next, he ' ll try to make uo believe it waa President Roosevelt ""o 
attaolcod the poor Japanese at Pearl Harbor, 
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,.H II.AOC I..,.HIA lllt&C0Jt0, -II.AO~IA 
CVCNINO COUIItiCIIt. o ... loiOUI,N, _,, 

MOIItNINO ,.O.T,-..oclt. " ·"'· 

J. DAVID STERN 

Philadelphia l , Novea1ber 7, 1944 

Bon. Herbert .1:. Cut on 
A.eeistant SeorataJ7 or the Tr88SUJ7 
Treasury Department 
Washington , D. C. 

Dear !.lr . Caston: 

A.e a result or your phone call yesterday 
morning, we ran encl osed. sto17 in today' • Record . You 
will not e t hat we cOCibi.ned the O)lportune state..,nt b)' 
ltlajor Kl1ot with the editorial. tr.:>m the Hew York 'liJ:les. 
Thank you tor bringing this to lll;f attention. 

I enclose a very intereeting and., to lll;f 

mind, very sinister r eport on "Germ&n7 and. EUrope• b)' 
Frank C. Henigben , >lbo once worked tor me. He 1e a pro­
nounced ieolationiet 04 is his associate , ~'olix Alorley, 
tol:'IIIBr Editor of tho Washington l'ost and now president of 
Haverford College. l$eoretary !.Corgonthau might be inter­
ested in seeing this piece. 

Attar I see the Secretary a t aleven 
o'clock on Wednesday, l'iOvember 15th, 1 plan to drop in 
your office tor a ..,=ant's chat . 

.... 
ene 

With kind regards, 

Yours sincerely, 

Regraded Unclassified
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f N. Y_. Times ancl Military Critic 
~wer De! !Y

14 
S~~es on ~r 

NEW YORK, Nov. 8--<;ov. Dew· tor C.rman lnduitry- ahara .. 
ey'a accuootlon that Secretary that ~ Allies Intend either to 
Morgenth.au'a pla.n to d&lndu• entlave Or to emueulate the male 
tm11ze C.nnany Ia prolonllinl PoPulation ot C.nnany. 
the war wu anawered v1&"oroutly 1'Whtn Mr. Dewey atlrlbutN 
today by two sou..,.., thll hard defense to oome Pre> 

Orie wu the New York Tlmeo. poaala ot Mr. ~lt'a Secre­
ln an editorial. The other wu tary ot ~ TrNaury, he mal<., a 
MIJ. Ceor&e Fltldlna EUo~ mJu. charJre whleh, tor the aake both 
tary <ritk, ID an artltle m the of our unity at homo and the mo-
New Yo11< Honold Tribune. rale ot our troo.,. ID the tlo!d, had 1'loe-..... = ::•-e been~·· 

The Tlmea editorial u l4, In MIJ. Eliot eoncluded hla artltle 
part: u tollowa: 

"J>lr, Dewey hat e'-en to ttld "NothJna we now aay or ••I· 
h1l eamJ.\&Ia:n on a note that doel ant about t.be kind of peace c.e:r. 
not do 'hlrii eredJL He ace\IMW many Ia aoiDI to 1ft hat any ap. 

/

Secretary ot the 'n'ouury lifo" Pretlable ell'td on the tltht!Df of 
renthau o.f prolonriDI the war the c.nnan Anny, wbleh 11 con. 
needleaaly at the eoat of Am.,.. trol!fll by thoee to whom th.,. 
tean Uvn. He aaya that the pub- future eonstderatlon.a an ot no 
UeaUon of repOrts of Mr. Morren· Importance. 

l
thau'a plan to de-lnJuttrlalb:e '-nte Germans to whom thea 
Germany •wu Just what the Nazl con.tlderallont are really o1 tm. 
propagandist& needed. It put ft,ctht pOrtance, those who are pta.nnJng 
back Into the German armyj It to come forward as the leader~ or 
stltrened the will of the German the tuture Germany and ttiU to 
nation to retlst.' tome extent Jn.flu@n<:e German 

.. The drat reporu or Mr. Mor. proparand.a, ar-e desperately anx. 
ge:nthau's rejected plan to de·ln- Joua to eonvlnce us t·o the con. 
dustr1allu Germany for the pur- trary, beeau.ae they want to tone 
pose of deatroylng her power to down pror>oaaJa wbleh, It earned 
make war were pubUahed on Sep. out. would make a future C.nnan 

1 

ternber 2Z-about a month a.fm' muJtary eomeback lm_.ble. 
Mr. Dewey blmaelt had propoae<! "It Ia never a .rood Idea In -r 

p ~ ot her eontrol to a..,.pt aa tact what the enemy 
rieh lnduatrlal aree ot the to ~ very hard to JD:ake you 

R 'for prodaely the aame I'M· """'"""'-' - -------1 OOD. r 

Bad Stopped ·--"By that time the Connan 
armles wbleh Mr. Dewey .., .... 
lito aa In 'hHdlonlt' retftat' hod 
already otoPPed the RuMlana It 
Warsaw. By that tfme they we~ 
already batt<r1n~r the Br1tloh ex· I 
ped.JUonary force at Amhtm an<t 
cbe<klnlt' the one bold Allied mo· 
ncuver whJch alone ml~t:ht h.a v~ brougbt a quJck end to the WtiC· 
em war. By that time 'the Na.tl 
propaga.ndlst.J' were &Jready tn 
tull bloat with chargu tar bette 
calculated to arouse German 
!tan~ than elthtr 1\lr, Mora••· 
tbau'1 plan or Mr. Dewey•, plan 
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A Wee~l• A..I••" l•r lie A•erlc .. Cflue11 

75 

--17011( .......... ... w. 
w ..... D.C. 

w •L&.IrAM MIPIIIIIY CMAM•PUN T•uii'MOIII-.NAT.o..A .. 7•M 

~" •• -.oM 
o&4fC041W ........ 

GP'"AP "''" 
B7 J'rult c. ... .,.. 

tile IIGI'.-a~ p~ t• u.. .. _.,..ua ttl o. r u • lAdlletrtal •'-'• hu, 

'117 ih ..,., f-Uc1•, prDiueil a ~ -uaa. 

ta e. ctao ... of re,SecUOD llllic:ll lhfte4 the plaD, a "'-• of c-OD eaM 

prr'••MC. the l'nd4ah ot e. 11•• aaUoul .P-"IIC eochU•• 

U, ~ thet U -t4 .-lh• •aot oaq the o-• of the •tariale 4el•troTtilll;!lllo.' 

kt tbe 1101'14 •• a aole. • Ke\ho4e *ich •- qpl1e4 to. CarUia&e will llOt wortt 

~. 

!b. ar~t ttl a "!!ar4,• _. .. a 1 ettlt• .-c• 1e utterlT u.arealhUo. ~ 

0 ,_. wU1 prwee --tor~. 1a .,.,._ ot Ue preMM raftpd coii41Uoll. 

!be real 1- h Wbetber or llOt w lball oOiletl'llO\ \be tawi4.UOD Wbereoa Ule 

peritJ -edT tor eD61rliiC peace la :au-ope aq be 'bv.iH up. !b. 11.1.ture of the 

'-• illpoM4 OD IJa PIT will cJec1a. the\ h.,.., 

-..e h r- to 'llelt.en \hat \he eplrlt ttl \be lforpAt!lill pl• hae llot b­

..,ftaUel, ~.,_. - par~ b-• ow-t plcnnce o-t acs"" upoa • al­

tenaUn 'lllu~t. !b. patten of \be parUUOD ot a.r..., h u14 to pr8'ffa111 

• 
-e of lie .aetera hrrltof7 to 10 to llaeela aa4 Polalld; 10111 1A tbe w .. t to the 

Wee'-rll .tlllee; olll, \be cater to raalA Genaaa. 

!b. ~ere of euch pl.,.. •- llllal>h to reelbe thet terr1tor1el 41rabano.j 

of a 11.1FJT 111'-lrate4 aa4 OCIIP11oate4 _.,_. like tbet of GeraaJQ' would pro ... 

llar4lT le .. deetNCUYe tbaa reOYal of 1h 11114Deif7 • 

.....,. a ounol')' claaoe at tbe ~etraU•e aa4 ecOIICIIic or&UhaUoa of ccm­

Q teiiiiiCII'U7 ~ ebon that cheoe ~4 rewlt fraa tiiJ.e eort of 1rreepolll1ble 

, '? 2 

2 61,_ ••-•-••n•2

- ,_, .. ..,."' ..,_.,. 111o,. 1ow ao· ..,. 
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~ t.a-'alllle, -e wuen oa~ 81111Jeot wud ~ deeUQ4Uoa of lrutlla. u •• 

a pnnqa1111h of aetU•ent wUh Oemaq, lleoaiDae rruata baa a larpr - !11114 

-. llllla'bltuh tha11 all the other Oei'IU.II atat .. o .. 'btMd.. ht, •• J)r, Jllllu 

nataoboaan baa poi nted out l n a timely article ln the Wuh1gdon Poet, •u doae 110t 

e- to 'be ...t"flclen\17 lalown that the 41.-bel'llant ot lruala wu alraaq oarrlad. 

•• ll)' the •ut &<>Y•maant to cch an extent ibat only an ~V llhaU r-.taa. 1 

Dr. nalaoman &teort'baa how the :last &<>YenDent, *lle leanac lll*' \be 

.....-flolal fad.eral etruoture of the Retch, ohaDCa4 lh a41a1DlatraUn natul'e­

fll·•• 'b7 eppolntlDC ltelcb &<>YerDOra tor the etatn, theo b;y lDCorporaUac atata 

alDletrlea lAto the lteloh pemaent, and finally ln 1939 'b7 1118k111C the aceact .. 

of lbe etatee 1nto ac-oh• of the lteich. •!lm.a CleraaDT hu 'lleo .. a -•thia& ll.k. 

a Wd. tarT etah wi thol:lt e1Ji1 actual 41eeolut1on of Prllula or the other atatee ... • 

11-whUe the "ioal part7 .. tablhhed 32 .-., or •asl pari)' n&loae of OeraaDT 

proper, -•uac acrou aan;y of the 11n11 of the larcer etotoa. In 11163 thooa 'b .. 

o•• "Ralcb 4ofanae repo"'• • a41a1Dietratl'rely uaed •• eu'b41Th1cma fltr rO&lonal. 

oo-so oh.a'bera, houaiac, labor aob1ltsatlon and pr1oe adainietraUoa. 

J1nall7, em top of thie cooaplu ~DietraUTe atNOtlll'e are the 211 1oooa .. 1o 

rec1oae 1 of which ax are mollJo 1n l'Nada, while othera cover parh of Prllnla 

an4 oUier atatea. a.ponal ada1Dietrat1oa of food and 1D4uetr1al }ll"odach, n&lonal·· 

r._alaUoa of labor an4 roUoniDC co1DC14o with the" ooon•io ar .... 

'It will be outer to r .. tore orierq cover•ent ODd r•ov• the ... 1 otflo .. 

hol4ora lf ax1~ adalnhtraUre wb41Tle1ona are aalntalu4 aa nob u poaal'bl"'l'' I 

r..nta Dr. natachqn. U tollowa thet or4erq IOTa~$ aq 110\ "De reakra4 u 

the ooat~lata4 41eaoo\loa cuh thr.Q"*' theae eda'n' etraUn unaa 8114 pD&lla. 

Ill 

.a.. tor 1\a'man;r'• oo-sc qat•, terrttol'ial 41e-Uon aa;r ~· a• 4oDCarwe 

•• the llorcanth&u plan. IDot 4otalh ot the oont-.pl~ta4 panlUC!D wa ao' ap­

paara4, 'but U e-• that the .Ullee propoae to oaparoh IAat Prllaele, ._..,_e, 

IUaela, an4 llru.S.nllllr& tr.- the autern area of the ••tab, an4 the bhr an4 IDI1-
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TO: Secretary Morgenthau 

FROM: Mr. Gaston 

November 7, 1944. 

B. K. Edwards sent me a copy of a letter he 

wrote to Pauley about party finances in South Carolina 

and added this note to me: "I wish you would tell 

the Secretary that I have been trying to. help in this 

situation. " 
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The attached lettar 11 elated 
October 4th purllU&Dt to aa •sre•­
-.nt •ltb the ottice of the 
.lttoi"DeJ General that the letter 
be dated the da7 after the pauap 
ot the Surplus Propart, Act. • 

It 1l1ll Dot be •111<1 1111t1l we 
bear troa tbe AttoJ"D17 General . 
I ab&ll adTiae 7ou or that date . 

kta 

,.. -.ott- •· 
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Ootober •, 19U 

lfJ ..... liP • .UtU'MJ Go•Nla 

T ... oplaloa le I'O~JOO\full7 1'~0\ol a1 to \bo 
appl1o•tl• of oooU• 1'1 of tho SVp4~ PNJOI't7 lot 
of l!Mt te aplopoe ot tbt l'l'ool.ll' .. at Dbhloa of tko 
Trea1N17 De,ut.nt wbtao iutl01 nlato to the Uapoaal 
of 1VJlu ,.,.n,. 

Tbt Proov..llt Dbhlaa of tho Trouvr Doput.at 
11 pnaoatq utbg1 paraaaat to bNutlw OMor lo. IJW 
U\N f Obi'Ual')' liJ, ~~~"~ 11114 Replatloa •• 1 of tho Sur• 
pl• War Proportr UalaJ.atnUoD lonol tMre11114or (r ... 
oral :Jhtor tor lfaJ 18{11J«, JP• 6086-1088), aa tho 
41epo agno7 tor eu&Op ua •r pnJO•tr la tu ton of 
001111 .. 1'8 po4a, ua 1a aa\borllol to .. llt.lul to aot 1a 
t!w aa111 capaoltr 1111Mr tho Svplua Proputr.lot ot l!Mt 

· l1ll1t 11 aD4 uatll the Surpl• Pnpartr Boarl onatoa b7 
that Aot tane other aotl•. 

Sootloa 2'/ of tho Slll'plua Pltopartr .let of l!Mt pro'f14oo 
ao tollowoa 

•soo. 17. lo par loll eaploj.l b7 ur GoT­
on.Dt ....,, laol""'ac ooilaUal...a offllon 
Ullpll to ltitt7 .LA euoh OCOIIOJ1 1hall1 clv!Jt& 
tho porlol aaah par .. D h •111•1•1 .la ai&O •JI.l'"' 
•at or aonloo, or ter a porlol ot two para 
after tlw U• 'llboa aaah oaplo,..at or aonloo 
bao ooaoel, aot u ooaool, attoi'MJ, or acaat, 
or N ..,lopl a1 npoaoalatlw, la ..... ouoa 
wl\b UJ attar laTol'rlJic the 11apo11tloa of 
••plua preportr 'bf tM •co•r 1a whhll noll 
ponoa na •plo,-., 1t auh poraoa 1ar1111 hie 
•plo,.eat with ouall apao7 ntltlol, ap"nel, 
or aut»>'1MI tlll Uo,RUltloa of U7 aurpl• 
pnJOI'tr p111'aaaat to -tho prnhlou ot tbla let 
w ,... niii.M UJ a.U ar,.••lt autU..luUoa, 
•• nUtloatl• •• ,.n or llll odlolal Ulloa. 

J 
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c .. .,, 1a whlo .. ,.ettr u ehlef euowtlTo offl-.. of tu 
oo~ he would be reopoulble for 1 to geural aD&gaent 
u4 U DOl' .. l OO'IIl'Oe e:Ul'Oloo our l'TiOOl'f &UthOl'ltf OYel' Oig• 
aUJAent p.-tlaaabg ut1Y1Uoo o tho • 1 v, J.Ml•"ac.,.... 
0'000 Of a•vl• l'"fOI'tJ f ... tU C.ftl'IKID1t wbJ.o)l •J N 
Hli U...wp 'tJa. PN ....... at Dbbla. 

RID a. !TCBISOI 1a AoUac Depwt7 Dlnotor 
jiii\llea1, Offlao of Suplu Pl'OportJ, 1a willa 

O&J,ao:L\J llo 1o 1a wrp of all ..... at ooatNl, oo4lJic, 
OU•OIJ~l<oa'l.~l, lanato1'7 ooatNl, w...-uac, l'O~U ul 
uooah, Ull, u o• •llbor of a po~{ P'"ll oomt• tho 
Dli'MtOI' 1a f .. mu. paonl ibpo poll• oo. 111 1o oa 
loaw of u .. oo t... flai'oUll Floll I Co., Cllloap, IlU.lt, 
wblell ucqeo 1a goaOI"al •"¥Mitbc u4 •nfutwo. Bo 
.vwa U&t 00..-a7 •• eoaptroU. r of nta11 ot.Ha 1a Cldnp 
ul dolaltJ, oia bu Napoulbl!!!{• ang otllora, for tM 
oataiiU••• of p••• hroa r.u 1a thl ,......._ of all 
•Nhaaibo, J.Mlialag GoYo ... at aupluoo. It 1a _..Ntooi 
tbat tM ... ,.._, II&• p.-ollaM4 oortala ltOM of IUI'pba fna 
tile hOOUI rat Dlddoa u4 probablJ will •at1 .. to aab 
twthor ,...._ooo. Jilt • .ltoueoa expooto to ntva to ldl 
••a.r llJIOD e.,teuoa of b1a GoYo,...at oon1oo, ul llb 
taiUou alcllt abo J.Mlw Uroot .,..,.. .. ,,Uc napoaal­
b1Ut1oa, 1a..oldac tho alpnnl of parelaeooe of Gow,..at 
llll'pl•oo, laolal11111 pvt"OOI tr. tllo l'l'olw-•t Db1!11oa. 

Regraded Unclassified
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TREASURY DEPARTMENT 

WASHINGTON 211 

November ? , 1944 

MU·:OM-.,._1JUM TO THE SECl~ETAHY 

I am enclos1no a ltst of the 

speci al items valued in excess of $50,000 

as of November 6, 1944·. 

::::ncl osures 

E. L. Olrlch 
Assistant to the Secretary 

El 7 

Regraded Unclassified



0 • SPECIAL ITEMB I COST TO GOVE~Y.El'JT IN EXCESS OF $50 I 000 

AS OF NOVEMBER 6 I 1944 

1. Furniture 

BEDS AFD COTS , USED 

·Includes wooden, doubl e-deck bunks ; steel, single 
beds ; fol ding, wood and canvas cots . 

BED PARTS 

Springs , heads, feet , and side rails; unassembled . 
hegoti~ting v~th bed mfr s . regarding repurchase . 

MATTRESSES, NE:I-1 Al\'D USED 

About 1/3 are new. Substanti al sales or used 
mat t r esses , for conver sion into paper, take 
pl ace regularly . 

UATTRESSES , HWERSPRi m , NE.W 

From O. C. D. stocks . 
being formulated. 

New declaration - plans 
fl 

UANTITY UNIT COST COST TO GOVT. 

83 000 $3.50 310 760 

65 000 

514 000 5 .50 2 827 000 

9500 6 . 00 58 000 

Regraded Unclassified
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PILLOWS , USED 

Some cotton , some feather pillows, - mixed in 
bales . Used pillows are not wanted . 

STOOLS , WOOD , REVOLVING SEAT 

Disposal plan is bei ng formulated . 

2 . Machinery 

ccr STRTJCTION Y.AC!irt::!:RY, HEAVY 

General inventory of used machinery, most of it 
in very poor condition. Sales are being made 
regularly but inventory mounts . 

DRILL , ROCK, REPLACEABLE TIP 

In kegs and drums . Have been offered to the 
original mtr . They are not interested . 

GROUSERS , ICE , NEW 

Ice gri ~ping shoes to be attached to special 
rubber tired t r eads of high speed military tractors . 
There is no known application on standard machines ; 
no market, except for scrap. There were 24 replies 
!rom 7~ folders , with no interest shown. 

0 
@A!\ITITY llli iT COOT COST TO GOVT; 

954 000 $0 . 73 

14 364 6 . 30 

6 500 1, 000 . 00 
(average ) 

281 097 . 25 

76 726 
pieces 

(average) 

2 . 70 

696 420 • 

90 493 

6 500 000 

70 933 

207 160 

Regraded Unclassified
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GROUSERS 

Non- standard mud cleats for crawler- type tractors . 
They are nothing but sheared pieces of structural 
angle iron, worth nothing except for scrap . Ad­
vertising folder will be issued . 

P'JI1P I HYDP.AULIC I USED 

New declaration - no action as yet . 

3 . General Products 

Paoe3 • QUA :TITY UNIT COST COST 'fO GdVT ." 

43 853 $3 . 00 131 559 

641 137.10 87 881 

.AMMUNITION BOXES , J•IETAL , USED 2 856 020 .57 1 627 931 
National s~les plan will be announced this week. 

BATTERIES , DRY CZLLS Ali.'D PACKS 

New flashl i ght batteries comprise bulk of this 
valuation . About 17 mil l ion were declared . All 
will probably be sold this week . 

CAMERAS I AIRCRAFT 

Each camera has great variety of collateral equipment . 
Obsolete type . Physical inspection being made . In­
formal negotiations with Fairchild Camera co . in pro­
cess . 

1 130 000 

96 307 386 

") 

0 

Regraded Unclassified
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FILM ~ PAP~R. PHOTO~?APHIC 

Rolls , cut film, and packs - mostly overage . 
The overage material will be processed to re­
cover the silver and chemicals . About C37 ,000 
worth of non- expired material is out on bid . 

GE}..~RATING SETS , USED 

25 K.W. gasoline driven. New declaration -
no action as yet . 

HORSES 

All horses will be sold according to establi shed 
program of auctions . 

4. Automotive 

AUTOMOTIVE SPARE PARTS , NEW 

Large quantities on recent declarations are 
bolts , nuts, spark plugs , fuses - called "parts 
common" that can be used on any motor vehicle . 
Lists totalling 11 million parts worth $2,500, 000 
have been submitted to Ford and General Motors for 
them to analyze ana determine parts acceptable . 

Page 4 0 
C]JA"'TITY tmiT COST COST TO GO\ T. 

60 000 
pk.gs . 

12 !;;5 , 000 .00 

2200 165.00 

15 000 000 

360 000 

60 000 

333 000 

9 000 000 

Regraded Unclassified
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AUTCtlOTlVE PARTS , OBSOLETE, USED 

MaJority are used, having been taken from used 
vehicles and put in stock. There are acres of 
used bodi es , tenders, cowls, cabs , etc . , at Bl ue 
Grass , Ky ., and Fort Crook . Spot check inspection 
list has gone to Chrysl er as a test action on dis­
posal . Other lists are go i ng to other manufacturers . 

CRADLES , ·.:..rG INE 

Stands used to hold engines undergoing repair . 
Inspection report .a~aited . 

HY!)Rt..ULIC :-'WID 

Needs reprocessing for civilian use • . Packed 
in 1 gal . cans . Manufacturer not interested -
has withdrawn informal offer of ~ . 50 a gal . 
Another declaration of 100,000 gals . reported 
on the way . 

JACKS I HYD;i.A"LIC 

Four wheel, roller type , 10-ton capacity, for 
garage use . Two manufacturers have made offers . 
Prewar sales ran at about 1000 per year , but 
O.D.T. reports heavY demand at present . 

Page 5 
0 

~,;UA. TITY tWIT COST COST TO GCNT ~ 

240 $375.00 

378 459 
gals . 

10 741 

1.74 

79 .00 

2 000 000 

90 000 

658 580 

848 539 

Regraded Unclassified
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MOTOR ANALyzERS (TESTERS) 

Regional office has been authorized to re- sell 
to manufacturer on a 3 month ' s delivery basis . 

5 . Har dware 

6 

Q,UA' TITY 
0 

IT COST COOT TO C'.OVT. · 

1 500 $100. 00 150 000 

BOLTS , MISCELIA\EOUS 8 500 000 2 500 000 

The regional offices have been instructed to 
contact manufacturers and large jobbers . Little 
i nterest shown. 

COVERS AND SEALS , RUBBER 

Includes 3/4 ton seals , Which are round rubber 
washers about l inch in diameter . There a re 27 
tons of new "cover s" which are 2 ln . lengt hs of 
black rubber hose - thin wail, about 1 inch in 
diameter . Inspection report awaited . 

FIRE EXTI NGUISHERS , NEW 

Includes 10000 carbon tetrachloride hand ex­
t i nguishers . Will be sold back to the manufacturers . 

HELMETS I SAFETY I 0 . c . D. 

Packed 10 to a carton. Have been allocated 
regional office fo~ale at established pri 

27 3/4 
tons 

12 000 

300 000 

7. 60 
average 

. 89 

169 245 

91 000 

267 000 
') 

w 

Regraded Unclassified
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iUA:~TITY 

HOSE I 'iUS! 'ER 

large size , 25 ft . lengths . ArJ1Y will inspect . 

LANTERNS , OIL BURNING 

Navy will w1 thdraw for transfer to Army . 

I !'fPRINTING YJ.ACHINES , NE\..J 

Original manufacturer has shown no interest . Ad-
vertising folder is being prepared . ,. 

MACHINE mms, ElECTRIC 

Practice gun . Specifications have been submitted to 
amusement park owners . New York regional office has 
one on di splay and has a few bids for small quantities . 

5 000 

34 460 

35 600 

707 

7 

UNIT COST COST ~GOVT •. 
$33. 50 167 500 

3 .00 107 316 

21.95 781 420 

279 . 00 197 253 

MASKS I GAS I USED 47 967 . 6 .28 301 399 

O.C. D. stock is bei.ng t r ansferred to Chemical 
\.Jarfare . 

HARKERS I 1'1H!E FIELD 

Carrying case with 30 met al flags on pi ns . Several 
orders for small quantities have been received 
from state road commissions . 

7 600 
sets 

6 .85 52 060 

Regraded Unclassified



0 0 

NUTS I S:{UARE I t.'"EM 

The r egional office have been instructed to 
contact manufacturers and jobbers . Little 
interest shown. 

PLATFORM TRUCKS , STEEL, NEW 

Steel trucks on casters . The truck weights 
800 lbs ., and it takes 2 men to push an empty 
truck . We have offer of $16.00 for a limited 
qu·mt1ty. About 1500 were sold at $15.00 each. 

A mount for a machine gun . No utility value knm-m . 

RAFTS , PNEUMATIC , 5- l''IAN 

Three quarters of origi nal lot have been sold and 
we have prospects on the remainder . 

RESPIRATOOS, D:JST, CC!1MERCIAL 

Made for African combat use - some are suitabl e for 
industrial use . Bids have been received from three 
manufacturers and we exPect to dispose of the entire 
lot . 

0 
~UANTITY UNIT COST COS'l' '1'0 GOVT; 

925 000 

5 700 $75 .00 

32 5, 300.00 

623 200 .00 

61 127 1.00 

57 350 

427 500 

169 600 

124 600 

61 127 

0 
en 

Regraded Unclassified
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SCP.E'AS (WOOD ) I BRASS 

The regional offices have been i nstructed to 
offer these screws to manufacturers and large 
jobbers. Li ttl e interest shown. 

SCA-BBARDS I BOLO 

Designed f or bolo that is now obsol ete . Few 
bolos avail able . ArmY will withdraw. 

SHOTGU'l 'S 

Manufacturer s will repurchase . 

SKIIS M1> BH!DINGS, USED 
. 

Have immediate prospect for the purchase of 
entire amount . 

SMOKE GEt~TOR PARTS 

Small metal parts (valves , fittings ) for Army 
mobile-smoke generator . Last week ' s sales 
reduced total ~ter1ally . 

OUA- TITY 

250 000 
gross 

140000 

1 880 

4 000 
pr • 

0 
Ul'IT COST COST TO GOVT. 

$0 . 25 62 000 

1.60 224 000 

55.00 101 332 

16. 00 64 000 

89 000 

Regraded Unclassified
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Ol!AYTITY Ut'1T COOT COST TO GOVT. 

SPURS I NEW AND USED 

Some small sales have been made at $ .50 a 
pair . 100, 000 pr . sold at $. 25 . 

STAPLES I GALVAi'HZED 

100 l bs . to a keg . Sal eS are being made in 
small quanti ties at P!'i ce liear cost to govern­
ment . 

200000 
pr . 

18 000 
kegs 

6 . Textil es and Wearing Apparel 

APRONS I TI1PERMIABLE 

~~l textiles and clothing in the 
hands of disposal agencies have 
been temporarily frozen to enable 
the ArmY to make selections tor use 
in a program for occupied countries . 

93 989 

Rubber coated, with s l eeves . Manufacturer not 
interested in repurchase . Samples have been 
distributed to regional offices With instructions 
to ask tor bids . 

$1.30 260 000 

4 .52 81 360 

5 .00 469 945 

Regraded Unclassified
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BELTS I Al'.NU" ' ITION 
qELT TIPS 

Olive drab, web fabric about H" wide , 20 feet 
long, doubl e woven to provide loops i n which 
to insert cartridges . 

The tips are fabric , about 12" long, to be ::>ttached 
to f eed belt i nto gun . Interest has been shown 
at price somewhat higher than salvage value . 

COATS I FIRE:'EN ' S SAFETY I i\EW 

Pew declaration . Sample awaited . 

BELT POCKET FOR CARTRIDGE CLIPS 

Web pocket with fastener . Radio advertiser 
i s taking quantities under option as r equests 
from pro~ram develop. Price received $0.06 . 

GLOVES 1 ROBBER, ANTI-GAS 

Gauntlet type - special design for anti - gas 
work . Agreement has been r eached to di spose 
of this stock as crude rubber, or to sell for 
exPort shipment only . 

0 
;'.UA "T I TY tr.-: IT COST COST TO GOVT;. 

3 000 000 $0. 80 2 400 000 
5 000 000 . 05 250 000 

22 000 4 . 7? 104 940 

1 000 000 . 10 100 000 

66? 000 1.00 66? 000 

Regraded Unclassified
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Ll'X'.OP"GS 

World War I stock , good only !or salvage . 
Now bein~ authorized for sale by regional 
offices . 

11.AGAZH~ P ~LTS 

An apron or web fabric belt pockets to 
bold bull et clips . Sampl es have been 
sent to all regions to widen sales effort . 

l'10S3,UITO ,.., AP.S 1 vliTH RODS 

This bal ance re~resents the remainder of 
used mosquito bars after large sales of 
new material . 

H.ATS 1 ARI1Y SERVICE 

The old- style , broad brimmed campaign hat . 
Of origi nal amount of 91 , 000 , half have 
been sold . Kegotiations in process for 
bal ance . 

,.,. 
'-./ 0 

JUAc TITY l 11 IT COST COST TO IJOVT·. 

213 280 109 833 

55 369 $2.35 130325 

40 000 5 .90 236 000 

45 928 3.00 137 784 

Regraded Unclassified
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W. A. C. CAPS 

Samples have been given to exporters and others . 
This i s an item that is hard to dispose of . 

HOODS I ANTI - GAS I NE\-1 

Regi onal offices have been instructed to ask 
for bi ds . 

PA!\El.S I s IGHLING 

hew decl.,ration - sample awaited . 

RUCKSACKS I 'JSED 

Regi ons have been authorized to sell as 
they are in bad condition. 

SHEETING I NEW 

Will be transferred to Lend- Lease . 

SLIDE FASTEr\'ERS 

Inventories Will be taken to determine quantities 
by manufacturer . They will be disposed ot in 
same manner as prior l ot . 

• j,UAI~'l"ITY UNIT COST COST TO GOVT; 

76 712 $2. 20 168 766 

257 292 1.00 257 292 

37 024 2 . 00 74 048 

7 500 12. 66 94 950 

150 419 .38 57 159 

. 119 239 797 

Regraded Unclassified
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TARG!:;TS I AJ'TI - AIRCRAFT 

New decl aration - sample awaited . 

7 . l1edical 

Al\'ES'l'HESIA ~ 
• SUCTION APPAHATUS 

Being offer ed t o origi nal nanufacturers . 

BAGS I WET DRESSING 

New declaration - s~ple awaited . 

BANDAGES I 'MUSLIN 

Offers have been t ransmitted to owning 
regional offices . Sales action not known . 

BATTERY BOXES , MEDICAL, USED 

New declaration - sample awaited . 

BOTTLES I \-II D~OUTH I 250 cc 

Purchase being considered by a l ar ge jobber 
for re- sale to vipegar bottlers . 

Surgical 

(;"A! 11'ITY 

8 861 

490 

105 000 

134 584 
doz . 

3 650 

201 307 

lJ'IIT COST 

$14.32 

173. 00 

.58 

24. 25 

. 4S 

0 
COST TO r.ov"T . 

126 891 

84 770 

61 500 

128 034 

88 512 

90 588 

Regraded Unclassified
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BOXES , TLLET 

500 boxes in a carton. Small size nested 
into larger , and stick together . Not suitable 
for original purpose , although sale of large 
~uantity in Atlanta is reported . 

CARTS I FOOD 

Hospital equipment . Manufacturer is interested 
but awaits identification as to serial numbers . 

DEYTAL SUPPLIES 

World War I stocks located at Perry Point , Md . 
Instructions have been given regional office 
for disposition. 

DISINFECTORS , 50 GAL. 

New declaration - no action as yet . 

DISK, !1ETAL , ABRASIVE , 7/8" 

Dental supply item - packed 12 disks on a card . 
Manufacturer is not interested, reporting big 
supply on hand from contract termination . 

0 
2UM 1TITY U:UT CCET COST TO C.QVT. 

600 000 
cartons 

586 

1 600 

134 000 
cards 

200 000 

$86 . 00 50 396 

100 000 

43 .33 73 360 

. 60 80 400 

Regraded Unclassified
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DISHES, EVAPORATION , PORCZLAIN 

Laboratory equipment . Will contact original 
manufacturer . 

URESSI~GS , FIRST AID PKGS . 

several offers awaited this week . 

l•'L.Il.SK, WITH COP 

Made for sol di er to carr y liquid medicine·in 
field - a small canteen. Several regions re­
port some interest . 

FLOSS , SILK, D~~TAL 

Awaiting possible of!er from manufacturer . 

GAUZE I PLAIN I 25 YD . kOUS 

New. Hegion has been instructed to dispose 
of this item t o govt . agencies . 

KITS A.I\'D CASES , MEDICAL 

From o.c.D. stocks . Suit case type case filled 
principall y with professional fi r st aid items . 
New decl aration - sampl e awaited. 

0 
U.A.:TITY lll'' IT COST COST TO JOVT; 

58 525 

27 000 000 

200 000 

510 000 
spools 

150 000 

3865 

$0 .09 52 672 

3 300 000 

.33 66 000 

173 400 

. 75 112500 

19 . 11 73 860 

Regraded Unclassified
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P!:RI!1ETERS , ElECTRIC , 1-:E!HCAL 

New and used . New declaration - sample a~aited . 

PETRI DISHES , WITH COVER 

Laboratory di sh for making germ cultures . 
Awaiting offer from manufacturer . 

POUCHES , FIRST- AID , FILlED 

Fabric pouch with professi onal items, tags , 
pencils , etc . 

SCALES , PR&':!C!U?I'ION 

Lot apparently represents production of several 
mfrs . One has been contacted and 1s not interested. 

SCREI"!.'N , INTENSI FYING 

X- ray equipment . t\ew declaration . Samples 
awaited . Kames of mfrs . being determined . 

SCJID,'S , BmTE, MOLYB. 

Manufacturer is not interested. 

Page 17 0 
,tJA. TITY tmiT COST CCBT TO GOVT. 

345 $160.00 

230 000 

14.4 350 

3 980 

7 000 
pr . 

705 000 

.27 

1.19 

23. 30 

9 .00 

.20 

55 060 

62 100 

171 776 

92 897 

63 000 

141 000 

Regraded Unclassified
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STE!ULIZE:RS , ' :EW M'D USED 

Includes 1381 considered unsaf e by Arrey, and 
688 new sterilizers of inferior qUality due to 
v~rtime restrictions on materials . Largest 
manufacturer is not interested. 

STRE.TCHERS , CANVAS AND METAL , NEW 

New items from O.C.D. stocks . !lave found no 
interest among gove~nment agencies or mfrs . 

Stocks at Louisville , Ky. Current inventory un­
known . Repurchase of certain items by original 
manu1ac~urers is going on . 

SUTURES , SILK AND CATGUT 
{.{ 

For sewing aft er surgical operations . TWo of 
the manufacturers might be interested in their 
own product if quantit y could be detennined . 
The inspection task is practically impossi ble 
as long as the stocR remains in the custody of 
the Y.ed1cal Dept . (Army} . 

0 -sl'Al TITY UNIT COST COST TO GOV'P. 

2 069 

8 400 

13 750 000 
units 

579 313 

54 000 

250 000 

2 472 000 

Regraded Unclassified
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TEST '!" flES I GLASS 

Some samples have arrived and disposal plans 
are being made . 

ACETOPEi!.'NETIDI N 

5 gr . tablets , packed 1000 in a bottle . Obsol ete 
ite~ awaiting action by board.of medical officers . 

AZOCHLORAMID I N TRIACETIN 

World War I stock . Awaiting action by board 
of medical officers . 

BLlt~OWES SOL TION 

2 . 27 gm . tablets - 500 to a bottle . •rhis 
item is being offered to the manufacturer . 

DICHLORAMII\'E T 

16 2/~b in Tr1 . 1.-Jorld Har I stock. Awaiting 
action by board of medical officers . 

liAEj~OTOXYLW I LimiT 

10 gram bottl e . Awaiting action by board of 
medical officers . 

Pa["e 19 0 
J'IA 'TITY tWI T COOT COST TO GOVT • 

. 
5 670 000 

70 000 
bottles 

360 000 
quarts 

18 000 
bottles 

359 000 
pints 

99 000 
bottles 

$0 .03 190 100 

1.35 94 500 

4 .55 1 638 000 

144 000 

1.66 595 940 

1.50 148 500 

Regraded Unclassified
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HYDROGEit PbROXIDE, 8l SOL. 

Too strong for beauty parlor use . Stock al l 
reported in l eaky bottles . Bottles run from 
empty to t wo- thirds full . Probably worth on­
ly salvage value or the bottl es . 

Pi!:PTO.:E PROTEOSE BACT . 

Has been offer ed to govt . agencies - not i nterested . 

PEPTO'E, DRIED , U.S . P . BLAG 

Has been offered to govt . agencies - not interested . 

PROCAP'E HYDROCHLORIDE 

10 units in a box , 150 and 200 llM ampules . Bei ng 
offered to other govt . agenc i es by our regional 
offices (after test ) . 

SODIUM ALURATE 

3 1/2 and 1 3/4 gr . tablets packed in 500 unit 
boxes . Special Army package - manufacturer not 
interested. 

0 
\UA! :TITY m· IT COST COST TO GOVT . 

402 000 
pounds 

35 000 
pounds 

96 500 
pounds 

163 000 
boxes 

13 500 
boxes 

250 000 

6 .20 217 000 

4 .00 386 000 

2 .?5 448 250 

7 .50 101 250 

Regraded Unclassified
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i UANTITY UNIT CCST COST TO OOVT. 

5 and 7 .5 gr . tablets . 250 , 000 boxes or 12 
tablets . 269 , 000 bottles or 1000 tablets . 
Obsolete Army item. Awaiting action by board 
or medical officers . 

539 000 
packages 

6 . Paper & Office Supplies 

NONE 

Total . . . . . . . . . . . 

344 930 

. . $ 52 627 142 

Regraded Unclassified



0 SURPLUS ():n TRUCKS REPORT 
For 7 Days and Period Ended November 4 , 1944 

(Period Began January l, 1944) 

0 

7 Days t o ~ov . 4, 1944 Period to Date 

Total Used Trucks Declared 
Less Declarations withdrawn 
Less Loans to Other Federal Agencies 
Less Transfers to Other Feder al Agencies 

Net Used Trucks Declared for Sale 
Less Used Trucks Sold 

Balance of Used '!'rucks on hand 

Inspected and ready for sale 
Not Inspected 

~AL"!SIS OF Th"VEIITORY 

1388 
ltt 
0 

18* 19 

1407 
1614 

This report based on r evised figures submitted by Regions 6 and 10 

* Minus 3 withdrawn previously r eported ln error by Region 6 

* Minus 28 transfers previ ously reported ln error by Region 10 

1466 
150 

3065 

44811 

4681 

4162 
2097 

Regraded Unclassified
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SURPLUS )!$ED CARS REPORT 

For 7 Days ~.J Period Ended November 4, 1944 
(Period Began January 1, 1944) 

0 

7 Days to Nov . 4, 1944 Period to Date 

Total Used Cars Declared 
Less Declarations withdrawn 
~ss Loans to Other Federal Agencies 
Less Transfers to Other Federal Agencies 

Net USed Cars Declared for Sal e 
Less Used Cars Sold 

Balance or used cars on hand 

2 
0 
1 

Al ALYSIS OF Il'VZ1 TORY 

Inspected and ready for sale 
l\ot Inspected 

201 
133 

19 
3 583 

198 
224 

~ 

~ 

5755 
4815 
~ 

• 556 
384 
~ 

Regraded Unclassified



0 SURPLUS f"""WRCYCLEE REPORT 
For 7 Days and Period Ended, November 4, 1944 

(Period Began January 1, 1944) 

0 

7 Days to Nov. 4 , 1944 Period to Date 

Total Motorcycles Declared 
Less Declarations vnthdrawn 
Less Loans to Other Federal Agencies 
Less Transfers to Other Feder al Agencies 

~et Motorcycles Declared for Sale 
Less Motorcycles Sold 

Balance of Motorcycles on hand 

0 
0 
0 

Al'W.YSIS OF T;;'\ Enmw 

Inspected and ready for sale 
Not Inspected 

9 
138 

0 
0 210 

9 
630 

15332 

348 

14984 
9771 
5213 

3864-
1349 

5213 

Regraded Unclassified
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loYeaber 7, 19WI. 

Dear Mre. Rooe .. el': 

I baYe reoeiYed your le,ter of RoYeaber 2 , 1~, 

ln which you expreea your intereat 1n \be colltlt 
e\uden\e nov a' the refugee shelter at ror\ Ontario 
who would like \o continue their e\uditl in 'bl1 
coun\fJ. 

fbe future etatue of \he reeiden\1 of \be ebel\er 
11 Yel'J ncb on our a incle and we are plannlna \o dle­
ouee \he aa\ter proaptly with repreeen\a\lYII of \he 

war Relocation Authority and the Iaaigra\ion &ad 
l a,.oralllaUon Senlce. fbe qgeeUon of \be atodenh 

to who• you refer will be ooneidered at \hil aee\iftl. 

I\ 11 our hope tba\ we ehall be able \o d .. elop 
a general policy which will fi•• appropria'e a\\en\ion 
'o a DU8ber of factore. Inc oded ..on, 'heee are \be 
viebee &ad nelde of 'be indiYidoal retuaeee, \hie 
Adainie\ra\ion11 public coaai\atn'l on tbe aa\\er of 
tbe retua••• reaalnlftl ln \he ahel\er, aDd \he aYOid­
anoe of any interference in a erapathe,to ·pabllo 
aUUude \oward refqttl, bc\b now and la \ht po1'-var 
period. 

Jour in,eree' ln \hit aat\er i1 elnoerely apprtola\td.· 

fery \ruly ynre, 

Ira. lleaaor Rooa .. el\, 
na Will tt loue 
Walbla"on, D. o. 

AA:JWP: lbb 11-7-114 

IS!.pe4 J. I. l'Mle 

J. v. P*le 

Regraded Unclassified
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COPY 

THE WHITE ROUSE 
W!SHINGTOJI 

lovember 2. 1944 

Dear Hr. Pehle: 

When I vas at Fort Ontario soaetiae 
ago I talked with several o! the young people -
two of them medical students - who have attended 
the universities in Europe and who would like 
to go on with their education in this country. 
I know that Mrs . Horgenthau has written to you 
about these students, and I want to say that I 
too would be interested in seeing them given 
the chance to coaplete their college education 
in this country . 

Very sincerely yours, 

/s/ Eleanor Roosevelt 
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EXECUllVE OFFICE Of THE PtlESIDENT 

WN. muo& IOJID 

WAmt~GTON 15•1"· C. 

I \( 

NOV 7 

the weok of Octo:. er 23 to Octo '..lor 2:!, l;Jl:-4, 

Vcr:• truly youro , 

r:.~ ;lonoro1>le ' 

TL'l Secretar:• o: tl.e Trensur:r. 

Enclosur~ . 
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Re.,ort o~ the Wf'r Refu~l'!e Ot>rd. 
!ot• ti.e Wee:, or Octo let· 2~ to 2:• , 1~,111!. 

SITUAT: Oll ~·· 'J.?:R!:Al::.: IU!D OER1!A::- OCOUPIED AREAS 

:::n recent ..,e .s , crsons in el a~ touc!. r-1 .... ;: "": e ~1~uttt1on 

.!.n '}er :t'n~· tnU. Gcl'..l~n-occa!JicU. ,.rea a en· in " ocition to 
~v,..~urte t!-=: :>O!-cholo~ic~l effect o .. · t:1e ster..t."'.y orogr '}SS o 
tl;e Allie,: r r •• 1ec h"VC e>:rlr~'eccc.' ·rect £'!>l'l' ehens1on <-or the 
!'rta of ~:,,. c1v111rns subject to U.n frenzy of tl.e llr-::.is . 
Re.:.,rosent c>.t1ve ::cOl'Jllnnd. advise<1 uo thnt t ruati70l'thy r o:(lorts 
coLlin-· fro.l (}01'1('ll" tr-11 o · •· ;· rcl n o:' ter··'or, ".l.th 
rrrc:Ji:~ , c:: .c·.tt~onJ , ·nil su1c1 'c:.: ·non .... !'O"oi,,·n ryr1soncro md 
o:; o ... l L1) ..... occ.1'"c:-tt~ · =ct'~f'!l o•1 "·j f1.0r;·"n "0"110 t'.o·.a 1·1~'; . 
!:1C!'CC5";. :!ft;:i l'ltl.J.cssneSS 1 )(•l'tloul rrly t:.e ro•"in ViOlence 
~t-<'lins~ -:o-0:.-..•:! Jl8l' I JOints t"'t •,\ r~·l''.!l!'l ,Qr~i'"'l, 1+-· .. :..c.t o.t 
lC..,::t 4~·-o .,l:..on ~~ .. =:on:: .... ~e t; .. rC" 4 enc· ~1~: - dc,.. .. : .. --.,,n end 
\'Ooen o~ .. !.1 n ·· !.on:11t1es ., rrcer ., "nt;., !C'~ .... :.c con""1ncc. in 
l:£>z1 :(l r !.aon:; , conoentre.t1on c:>cc)s , t·nd e:·tcr..;1n,.l.1vr o:>--ms . 

Without dou' t r. ~e"'t ... c.n~~ oi' ~ .. so ~c )1' r~TJl''la,;fHlt V"lurOl e 
">Ol1t1c::ll .. n,· oocir>l elenente o" t:,r.il• i,,~,s::>eo'.av" oountrl to , 
;,nd c.C>£>rt •ro1 tl:o hill" n c n~ '.•' 1 .. •' •nc i::•!olveu, tlll'.l.r l oss 
•·,oulu- 1:111ensurl' 'lY ret· r<' tlt!! l' oon ~truct '.on of E•1rope . 
Pro:13,1t~C.. ·):~ tl. 'i. ,, • ~ ··ell ~ r :.u .... r .. t" ·~!.. n con:.:.. --rr!'1..iona , 
::cClellt"r.~ s~ron l:t l''"'Co .... aenUc 4 l. "4 

... concor~f" · n .. oo•·rerful 
, .. r-.rnin ..... be D.<l(il'nSeo .. - ~·o :.P-- '}Ol"'. 'lC ~r, tl.e n"''tr. o .. eve· .. ·· Alli ed 
cou:r~rY ~·Lose t.~ .. 1on!'"~S .,re cor.cer~:,..U. . 1-te ur ... ·od thr~ :::he- ~!lrn­
in" syeci~ .. ' .... 1 ~ • ... n~- Ct'~:le co .. t.!itteU. C.r'"'inst ~enoon,.. 1 .lrlaone,..1 
or "lOl l~1c~l o~ r,.c1~:. ,...roun~:l -·!.o ~l.o :;~zis cons! 11 Cr st..,te­
les& Pill ·Jc cons1dcredJ£>s )\ln1oi.r-'ile rs t ::ou·:, r- l'inst c.n 
Al lied nc.t1ont>.l, cnt t:,nt •·J.in _ ronounocr.tent he nrdo i n the 
n:orle of ~;he tU ... n1'.;:r rnt' inv1ol ~~'il1t:· of the h·l"l"n nornon".l. 1ty , 
for the -oroeorvl'.t1on of ''l!lich t :v• All1et1 nct1on~ rrc \'.'"·in"' 
\"o.r . I n tl c conviction ';J.c.t r.tr ny rJe r rn nns ::~vc only · lin~ ted 
:l.cie" of the Ol'rrn1z"tion o:: tltl'lnr or . )~ "n l o~ tl !' trc"" rent 
·1et~d oqt 1. ~· r: ... , l.e ~;,t'e""eec1 J"o' the ut111zt"tion o,.. r"t.1o 
broadcasts c.nd l e.,flets to c1,..c tl·~o ti.rou-:.:out Gel•rron:r 
c.ccurrstn "'\j'\"' t"') to \rte .:n"or--:"'tlon ""out !:.e Y)r lnct :o.l 
concentr!' .... ion c,r ,.!l .. ""~r1so:~s . -

I n !)rcsentin ·: ~· rtO>co·x,en<lction, ·llo"".nCC' 'ltG •Puc "or ~he 
feet t::.rt ttc ,p··:or.:.t:t o£' tho :."l"'~ene" ~1urders o~ the ~tlln .... 
l<t'zi ol1ouo rr!' •>ro·,.·,l:• :l. lT)Ol"Vi•>U' ~o tl1ren t a o~ ul ti.t• t e 
pun1s:u1ent r 1;• r cr1!.1in•ls ·, '•Ut t;llo conoei Vl".bly cle t orront 
effect s of FJilCh r ul".l' n1n .. 1n tho or·oc oc the l oc:·or mel''' ers 
0"'" t::e l!c.zi }l10rltl'Ci.y r!f'>r'J O~l"~'""OOL" . !~· ne.G lnt:i.1CttCd tl ':lt 
there 1& ,...oocl l'o:.co.l to :1 ... 1 1 Wl'l thn '. there ex1 <Jt ·1.thin +!te 

"' 
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l'Cnks of '.;ho SS definite rifto ,.;,ioil should be thol'ou .. ltly 
o::oloitel. Another a:..'l! of 1 ''l'rnin r' :u,·h ~.nd t>uthor1tn­
t1ve levels would be to !.:::l.ndle aor .. o feelin;; of solidPrity 
bet ween t!u~ terrorized Ger na.n indiVldul\1. r>nd al l of the se 
!>rleoners , 1ncluc11n•· his own country.1on , 1:hose l ives e r e 
end.~.nr;cred by tJ,e llr.z.l.s . Evidence of Allied concern for the 
fnte of ~r1qonod Geruan li~orc~s , ~a wel l r.s forn i ,.n politi ­
cal. prl sonerb , 1t ·.~t>s felt r.li•;•t :.el1 to dlscredit tf1e !leli ef 
fostered b;,• r:c::.1 oro,~ ... ~.ndn trw• t::e" Allies intend 1 o enslt>ve 
~nd eventuf'll:• (\es·~roy t!~e 11:.olo '}er,u-n !)OO?le. 

We cdvl sed L!oClolle>nd thet 110 lwvo for some time been cona1der-
1nc- t>n r.:pf'x·oac:. 1·lon~- t:.e lines or hi:J eu ... ·est1ons nne t'1rt r;e 
••re !)resently '"01'::1n:; on a p1•ojoot Hl•1cll it is hoped r.wy 
r.oco!:::>l1oh oo .1c of t;;e o· jectiveo oct out in his cnnl.:•r.1a . 

Pl:'o )OS6 Strtn en• • ·: '}ene ·~1 .:: ·.senl.o"er 

:':_j,e 3o · _ ... · ~ " recen~l:r r CC'!.v .. nt: .c!"''a~ r C::'.tcc~o ror 
"( 1!::1 n-~ •ro~e .. n!'s "> • ~ ... : ..., Pr~ lUcr.': ~"lli. i)~' . . ~l~~r.r .. 
... .1~:.o:"i ... ! = \"!. ..... 1:..:1 ~Lc r.e=- "....... t .. l!"!c~ el~~~c·..1t:i on !'r.d 

::tc!"'·.::n ti .... r v .... ~-C~aoa::: :.c:t: : :ol"Cc C:- lc" ~r ~ ,. tt' 11 1"\"" "'.nc1 

!.tJ concentl~t: .. ~lvn cru.J~ - : r t' c ~eli ~ t:.r:.~ e Wl rn1nc · .;;. 
1111tc.ry _,t~:.orltloc . .ll.-.ht ct.l"r:,' uot'O · ·o1f""llt .. ~l!t.n c. !Jl'onouncc-

.. ,E nt uL1c:1 <~1!. ·llt ilc J..ntCMrctet :.: c r• )Oli!!ic."l r·ootut .. c , no 
<lrnftcd r pl•o.1ouctl o':r.te':lent frn• 1oeu nee i,;; Gcnel'V.l E:.l.oo::::o~·er . 
':'! t! ctto.t~ .. n- ' .t ' '1c ~ J,J_ r. v .. ·, ... t! o Pr• e~Uant , clct.rcd vtth 
,.:.a Wc.r ~11' s-· .... De_') ~---~rtc ,...., -~ .... .... :.e Er '~ i,...' I "1d 1o 
c: .... .~.:.cteU. to ~ 1 .... .3..1 :.. :-::.o:: ..... :... . Ef!'"o· ........ "'.rc ;_., so · !. ..u-. ..lc 
...._,,... '"

1
••• • .... r S .. ... .i)c ,._ ... -• .... 0 ~rd'tC·., .... ::·;.p,_ro_~ ... n •t"+'"'"""'" ., ->4w·· t.o.. ., .. ~ .. - -'"-=. -, • • -"' - - ""'- .. 

r Clv.U ~~ ... : •. ~ .. i • ~:::---ac .,_ .. r r.·~n!n:;; . 

Al thou.,.:! rr )Ol"tn on _ev'"·lo·nL .. n".;o 1, h t.l ... al"" ~:1la weal: \'Jere oome -
1'/hat oc<:>. ... or·, the fc;·1 detai ie reocl11n~ 11& sust a i ned thr o:llnous 
tono soun<.lecl in t:.o tnve O;:' the J:un ,; 1'11'11 GoVcrn1.1cnt to LIO. 1li zc 
Jews for lcbor ccl'Vi(:C t !1<.1 to t1-rnafer uU<lnllest Je>To to work 
cnnos in t: c >rovlnc a . .:in.:.ster !'nrr;.sor. :Co'.:lled uo "1'<'n Bern 
c al.cr.w.l,'t o!' :ot" rest co .. -:cntc fH1 eLo.nooes 1n Hun,.r.r·· r·:~1ch 
stvtcd tlol't t:~<' Szol£',8!. ~nG. Pfell':r• uz por~y stond.s 1'i1thout 
: .. esit"' t ion ~ ""1LPt ~~ so- cn.J.lea J o .. ls! .. c ont-erainf'l't!on or t:1e 
1-:un ... orl e.n roce • n ')rc: :cted ";;,:-t >l'i VilC,.P.s enjoyea by cert a i n 
l!un;;:erio.n JO'IG , "r~1cul,rl:; '.;hose r11'rr1etl to Cl.r:ts t 1ona , ••till 
shortl y ·oe n;;ol1shcd. T:.e ner. Hunc;:>r1nn Hinioter of I nterior 
le sai d to h( ve deol e.red tlu~t he ouvoct>t es a l'ad1cnl solution 
of the J e· 1eh pr obleo pnd t he.t nnt1- J e1·11ah l aws will b o 
Nlr.lini et er ed r;lth Dro.conian sever i ty 1f ne ce s s ity so denronde . 

0 
I t wc.s n&ocrt eel thnt the !)r oe;rn.:J of the no · pu!Jpet r overnnent 
co.lls for intensive e;:pl o1trtion of Jer;i oh l !'bor, but r qtent1on 
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of Je17s in Hun t:~ry . Aooord1n•· to r )r~ss dls'J:>toh !'ron 
dudc.:!)est, tl.o Sz.ell'ei government Ifill i)lnoe JBIIiDh questions 
uncl.cr the jurisd.lotion of tuo :i1.niatry of Just.l.ee .l.nsteod of 
tile i!inistry of tHe I nterior , tl'e~>.tment of J ews to <lol'lcmd 
upon their l'ttitudc r>.nd All icC nir r·tds on Budt>pl'st: '1nc1 
oon_!lul sor:r emi~rntion of J errs to 'oll011 -:::.e "victo "i oua 
ooncl~sion of .;'. "l"r. • 

'i'lle e::tre:1c t•rv.lt:,• of t.;e sit~"'·illn is C.!l?t'rent in t:lC;• 
diS_?Oslt1on of the Jere rcnninin~ in Budepest ·lre'ld!' under 
way , ac reoortc 1 '.;;y t~.e I nternrt!onlll Red Crose uclo•·"to o.t 
Budapest in n wire dnted Ootoi.Hlr 21~. Fifty thoueMd men ,.,ere 
.ln the proooeo of bein" de_!)orted to r.e r nany , ostennibly ne 
l nbor ; !l.l.l 'l•·ed t'nd alr aiel• )Ornonc , 1ncl ud1nP" ohilch·en , 
nor e ':Jeinr- oonoontreted in " ruetto in Budl'oest; the rera£>1nder 
Of t:1e n'Jle- bodicd !JOn enJ 1/0.i')n r> re •·,..\n,.. e:rr)loycd in the 
construct ion of fl'rtif ic• tiona in tl.c v lcini ty of ~·udi'_!)Oet . 

The !ntcrcroos dele,...,te st . .,to<l ti'.l't ·•"' ;".,_a lod-ed "n ener_,.etic 
l'Jrotest •·•it:. the _:>resent Hun~:•r1cn I}Overnoent . 

!.llnister Hr rri :on receive<', !'ro .• tl e s·,iss cont'1r.11't1on thc.t 
our oe ssr,.e concerning re!:lOVI'~ of J er:e !'rom Bud:>.'9ost to 
prov1nc1d r:or'~ ca:~t:Js hns ·been trrnor.11 tted. to Budrncet for 
d el ivery to Hunr:rri~n o!'f1cirlo . He r;as ~leo rdv loed of 
inf orraatiOll O:>blecl. froo the Swios Lo,.at1on i n Bttdl'nost thn t 
e vrcut>tion or J e\"8 , 1ncludin,. non- interned forel~n· Jorrs , f r om 
houses "•hich they ocou:c>1ed in !3\tdt'.!)Oct hi's s t arted , "n<l thr t 
it is re::>ot•tcd thr t the;,• ,··111 ·~,.. 11oved to ce>.c\"ls on the out­
skirts o: the oit;r. 

Tl e A'Jostollo Dele,." to 1n VfP.s!lin ... ton r.dvise<'. us tl.at n 
C0:;'.:1Un:!.crt1on l'~On•· t;Je lineo 0~ OlL~ l'O"lOSI'l ·" r • •cen 
t::-nnsrJ!.t~c to '.i.c-::oly See asl~ing t:mt ~ pu' lie npocr.J. in 
ft'.vor of Hunr-nr1an Jews be broo.donst · ·y t!.e Vc.tlcrn . 

SI':'UAT!O!i !l' ST-OVAKIA ' 

A cl::~iln.r cl.oc.rt h of nerr 1nfor:;tn.t1on exist ed ''lith rosnect t o 
ovente 111 Slove>~1, . Fro:1 'riv~to orr·on1::1't1on rcp1•eoentrt:.v~>e 
:.:: .;cl"U!l".lt, "n<l ;.;ern re!)ort a reeo!ted us Yerifyinr- earlier 
1nd1cet1o:1c t:.t'~ Slove.:: inn Je•ts "l'O nll :.n eonoen'trotion cro:~ps 
nnci in 1mn1nent dt'.n..e r o!' de..,ort"~ ion . Aloost I'll Brt'tlsle.va 
J e\"6 t7ere sC".i. to •. eve ·eon C.c.1o: tee\ to ?:ieresicnst'ldt Md 
Poland. 

Fol l ov;inrr the rcT>ort l f' st ueek thC't 300 t o 4oO J ews 1n Slovati a 
hol d.ln·· t rtln . or1C'll1 dOO't::lnnta L"'d '•een arrest ed rnd removed 
to an und1solose•1 clost 1net1on , ·;10 requested onr r onresont o t i ves 
in Bern IUld J:rdr1<1 to t>p'l roaeh tl•e Sl''1ss encl Sl>~> n lsh Govern­
ments ~ith the su .... ,..e s t ion thrt r a the p r otect in .. _>ov:crn fo"' 

Regraded Unclassified



.. 

• 

0 

- 4 -

El S2lvn.dor rn<l P~rr~ul'y, resl)eotivol)', ti.e:; tl"''e 1n<J•lir:r 
o .... t:le ~Ol' Y 1 }ovorr. 1 nt r to t t .,. 4 rqtl. of.' ~~.c rf:l 1ort tl ... t 
Jo•::s fro . Slovrl~1· in poeceosion or <locu,Jents ise•t ·• l.n the 
nr;1ee of A.ucr•crn re~uol1cs hrva hoen ronoved to oernnny or 
c ret".s uniier Ger.;· n control c>n.l r o to t!tc destin"'· ion o!' such 
')e:~sons, t:.rt ~:.· :,r f.cCl'"'re to t:.e f}ern"'n G-QverrL:tont ti.nt t:1e. 
9e~sons in qucot10l1 f'('lll ..J.n··er · ·~. ~otcct~""n o"' lf'\ s··1~~ 

en s .. ' n!~:. aove:--.c . .!en~s , enu. t::.t.';~ • :,,j, rcq'.l(>~£. of t~~" (Jer-l~.n 
c,..,.,vern.; ,r·n~ ~1~: 1 . fll·" i""''te !"""c1l~t 1 · oP. tfforded ~0'1"" ~ ~ 

e::eroi!:e o!' s tei •. >rOtC'ctlon . \'To r~c'lPSt" · ~: Apostolic 
Dele ·~tc .:.n Wt•ulll.n tor to 'n~or.l th" V•tic~"t o· ~• 1r s.:.t·1rt1on 
"no. su ·-o t tl~r t it see:~ to cccoi .. t"'1n t:~rou-~!. the HPnC!"".:'.\re 
rt ~r ... t1"l ,.. vr t1lc ,,.:'let'er.hout.J o: '·lle _v ernons conoc:t"'i"lO'l "nci 
· ny o•.;·:~l' "V~ 1J r,:)le 1nfol'r:JI't1on concorn1n~ 1""8.1. It •·~a c·.loo • 
:req·1e tc • •· • •· r:1:· ln:::'or :('::ion thll!l oilt~.l.rnC ·,., 1"00 clit'cctly ' 
::\V.:-. .:1 ,~ lo t o ~:~.o K .. o:-ic··J. ::.:_oc!..o:lc :·1 er!"' • n, .. ... r 6."'"'ll . : ·· .. n1st~r 
;-:crr1oon ""'n A ,4

,. f"~nc:lor :1n1"".r~" "er "c:"'J.vlsec! o~ ~: .ls rccnlE>st , 
""G ~·:--.s '"'lao .r . .. yror T""'"tlor, ·: .1) ·•r,. rc~uest""J. to lenr1 r-n~r 

... sslst~nc ""' os91~ lc 1:-t t:·~!!l m· tt~r . 

S!'r'UI•"'-o:· !t. :.'UQ()SLAVIA 

On tl.e bc-cio of rel1c-(lle in:::'or;~t!.on ::-occivcd 1n Iotr.n')ul !'roa 
Sofia, onr rv ~rooentni;ive 1n An':~t'l re"lorted tlwt nore than 
6 ,000 Jer:s , l)rinci~l'lly Hunr·rr111no , "ro·1 16 to Go :rcnrs of 
t:t~e were liberfltr.d by -:::1e Al l1cl1 OCOU')'t1on of Bor , Yn,.oolnvia , 
ncnr U1o . T!:o r~port stc.t~a thr>~ r , 000 o: these n'ln l:rd been 
uoc l c..o lf'.bororo 1n r CO>J')Cr !Jinc .:'or f iflO.;oen ':lonthc "nd 1 , 500 
h:;d been air 1>r1:· 'l:J1)lo;,•ed ·!.nee J tro 1944. Sevorcl llun;lred 
otl:er .1en •.~cro ot1-l to :."Ve- .. Je"n eV""'CU:"tet: t>.'it:_ ~:1e ~Jf\r1~n 

~.r::!.:!s to erect fort1::cr>t1o:-.o .:.n -el ·rr>de . o: the 1, "00 oen 
of ollitcr-J 11~· !.n t:.e 1;rou_:> , 900 ~.~vP <lecl~red t~.ef.lsel7es 
re~dy to Jo!n"'All'.eC c-r:.:eJ ·orcen, ':th t:.e ot:1er 700 •·Hlin~ 
to do so bttt phyr;;1call;r too \1Cl';, to ;,e c.cceptt'ble . It •·r'\s 
1n<l1CI'tcd thrt t~<EHJe !Jeo;:>le Cl'.nnot reo~tn ito ?or ''ut tl~t , 

rthile they l.r>vc 1,con 1;tfor;Je<1 ·,:• Rua::iCtn ·utho!'it1or tlwt 
they ere froo to tr•ve1 •7hcrr•vor they wish, 110 rrrt'nr•orne>nt s 
ho.ve been .Jr<lo "or tLcir reoe·>t1Qn olsowbere . Effo1•to rre 
be1n·· o-de ··:· ~ H'i v~te r~ no~· to o::tend e::~er•· no:• • id to 
tl.6e se refu ,, ~ !J . 

A re"ort fro. ,.. r'ln!"esentc.tive of "" ">r~v.,te orr·"!'\1:.rt1on 
r ecclved t: .. rou-~1 oUr E..1b<!}aoy !n L1s·,On e:=!)re~se·· '·:., ~~o:;>e 
t;.c.t the recontl: a·.tc:!)enU.e<" O?erl't.:.on:; to evnc·\rte :-o reru--ees 
fror.t Yuo:-<>sl•vir '•y >Jlane Jf'' ·,c reo'.l:neC: . It l"l'O o~nted. th!lt 
the I nter .. ovorn 1entrl Co.1r..ltt!'c re~reoentat1ve \" It•1y il"G 
r equested 300 Prlestlno ccrtFiol'tea for thiS r·roup . 
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Refu •eo • on the ! ~;lrnc< •>~ Ra.b 

Another rl'port received throu -h our Enbrs:J;r in Lisbon 
relo~:ed infor.JC't ton brou-:.t to S· rl on Ootooer ::o ·,~, three 
representct1vco ot t~.~ b;.. a o~ rc .. uc-cos on t:1e Iolc n1 or 
.. ~~ , off ti.c coc.et of '!:u..o~l~vi" . It •. ··s 1nd1c!'te•' t c-." t 
~-.eca.use o:' the l''·ck o~ L0:1sln-, c:o'th!nz, f)nd :ood, 1t Wt'S 
dou:,trul t;;~"t nore ti • .r.n L:.: r '&· t:1c c;rou:> \'/oul(! su1•v1vc tho 
1.'1nte:r. Al thougl· the 3r:tisi1 htvo r~ree<l. to semt · ·.:y pll'.no 
500 !)nirs of shoes , 300 ''l.rn::eta , rnd 300 pounds of rnodionl 
au'? ~lies fror~ their nrmy stoc:· , it l.'l' a estimat ed thnt f .l.ve 
llore .!)lnnel onds of clothin,. l're noodccl . The l , lJ.OO · J ewe 
forJerly interned on ti.ie 'felon,, to ·rthor w1tl. ? , 000 in 
onotl:cr c~·el' Ltn':e Ul) the sole ::urv1v1n,. civll~rn J er·e of 
Y :'·oslrv.l.c. . 

S::'<JA':'IOI: r;: I TALY 

Accordin,. to infor- :.-tio:'l rece1ve:d fro!'l S;·;itzerl<md, tho~·o 
rc .:.n e:!ccsc of 7 , 000 !tuirn clvili•n:: C'llcl. r osls'.:"noc c roup 

IJernbcrs in ti11" Dossol" Vt>.lle!• \'tho , r a " r esul t of tho GOrman 
nml Fe :Joist rcooou?fltlon of Domodoosol,o, t>.t ~he het>.cl of the 
S1m?lon P"as nP.flr tho Swiss border , rrc nor; 1•efu·eeo . The 
I t£>.iic.n L~1.n1stor in Dern tmc r•• .Jort ·tl b~- :;inistcr' Hnrr.l.son 
~:a ht'V1n,.. lnfor ... m.l t:.e I tnl1r-.n GOVe!•.t .nrl ~.: #.i_...,.t t4iP s· 1o::: 

0:0 "er"l "r lC 11 :,,. 'r'lon" 4.. ' ~· ~l ~ ~-· -~,.. ·~on · o.. ·- v · •- - .. -"'" . • "" •- .. ..'r w !I ln"" Sr-iJ~:;erl""nU . 

A pri~~· :-te o!'c· n!-"t1cn re~or~ -r~·cc:"cd :·.-:-au···: IJU"" ::: • ... ao0e:' 
l L!s"':l:l .. a .... c t · · 't :..!"l'cu ~ n~ · c!:t ... "' to 
ut1l1ze 09 o~'~un!.t1e~ to se:te. 900 percona ·1er 5onth ~r011 
Itt>l;.r to P•lo&t1no . 

SITtJA':'ICl< IN RtJI.A!!IA 

Tl,•t tLo revoc. tion of R11oani•n ni.' - S ·ttic r• 1). t!.one l'lt'.n 
ne:''"' fomco.l1t:,• lo the 1ctpl 1cat1Cln ot' r rc~ort rccoivoc:i tl,1s 

wee:: :'ro~ " ·.r1vl'tc source t;lllt no-·:.in-- i ·c ·Jeen done to 
return to J e~·s .oro,!)ert:r con1'1r.:c"t"·· · ·:· t~ .... : ·:n1s r n i Runrn1r.na 
rnd tl.at cll Je11e t>.re brrred !'"'0.1 c l'>lO!' 1ent . 

We requested ~ttl' rc· resenta.tivc 1n Ari.·· .,. to try to o'•to1n 
ro:>sons for tJ.o recent st~tenent o!' ' ·> r.:.vc t e or ganiza tion 
repl'esentatlvc thnt it 110uld be nocess" ry t o evncucto 
Trrnnnistrian r cpntr1r.tes frot:~ Runnn1r . 
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Fro.1 our rc"lresentetivc in An::nrn ·1e lee.rned th!'t co N'!"OU"l 
of llO chn i:.ren, incluuin ... Pol.l.sll rofu~~es ~::,o !>I'd been ln 
Rulllt'nin nn:l Rumanian nnt 1on~ls , urr.l.v-,<1 .l.n Iatenbul '"3 t:-e.1n 
from Ruma.nir. on October 25 . They vrGre scheduled to nrooeod 
to Pnlestine on Octobo1• 27 , ncoompnnled by somP. l:.O n.iluHa 
f r o.1 Russ1c. . 

Deci~netion of sn~cicol Ronresontnt~ve 

:!r. Her·~ert E. Katz:~1 1'1£',0 a-,· o.l.nted us the Soeo.l.d 
Rop1•eaent£'.tive o: t:.c VIC'.r Rc~u~oc Boc.rci. in Tu1•::e:··, ·--H:. tho 
des1rn£'.t i on b" tl.e De'JCll'' .lent o~ St~te "S S'>eC.I.d Attl'ch~ to 
tl.e J:!ui: ~ S:!:f on f.'~l' refu~cc n" t te!'~ . !i'or SCVC::'C~ 1 on• ;,a

1 

:.!r. Kr-t~::~ ::s sc!'ve<l £'0 nsa.l.otnnt to Re-:>resentl'tive I rt­
H.I.rac:=nn , ;·:ho recentl:• rcturncu to the· United st~tP.s ~m' 
ht> s res.l.~ned fror: : . .:.s 'lOs .I. tion •.:.\. ~:, t:.e Sot-rd. 

RESCtJE At:D RELIEF' OPERATI~US FRO! SI'IEDEII 

A re)ort on the rescue .~nd roliof rctivities bcin~ conuuct oc1 
in Nor m•.y under t he euperv io1on of Re•>resentative Olson· in 
Stoc::holm di:;closed t:.nt np•lro>: trn~tely 600 ->areal s of food , 
olotl•.l.n3, o.nd si1oes 11ero sent into l~or11e.y under licensed 
procedure durin"' Se»tet:lbor . Consi<\eroble otl1er food r nci clothin,. 
nr s oent i n throu~ii undcP,.rountl ch:mnel e . A'll)rove>~ hn:l now '"' 
been obtuined :or-sen:lin-~ on ~dditioncl l•oo ;:-c::.~ ... es el' nonth 
to llor"'"Y . A:?::;>ro:d:Jrtely l , 000 llol•roe-ic.no \7erc · •our·l.t to 
S\;·co.en in Se!>ten'c>cr , "J:cl R"~Nlsento.tive Olsen i<> e;(_:Jlo,..1n-
w1tl.t tLcrJ !' uro,..r"'"l :or ev~.cunt1n,. re~u-ces b·r se .. routec . 
The Nor-.-tcgicil s'!:tae.tion \7£\S deccri':Jed o.s e;enerclly tenoe 
nnd cr~ticcl . 

Recently the :>ttention of ta~ Borrd was directe' to .!.e l)ll-ht 
of c. number of Itc~!.cn eco.:Jen strcnded in Stoc::!\Oll "lthout 
rcoources, it beinr· su ·o&to<l thrt the "ocrJ. mir·llt be in t' 

pooitlon to assis t -then. \'1 0 noti!'ioC our re;>re:~entc·.t.lve thl\t 
since tho Bot:'.r d 1 s concern r1.l.th tl•o l'tolf:>.re of rcfu•·o~'c 111 
noutx:nl countries nriscs onl y 1'/llen it ')e.~rs r> <Uroct rol:-1: ion­
ship to t he reception o:r C'.d<Utlon~ reru-ees fron cnon~·­
c ontrolled pr eaa , this Ct'oe is not cons~cered to ·,c one "hich 
io properly to be declt '.lith by 1t. We referrc<l ·ho -,.oblcr,l 
t o the Ucp~rtnent o~ St·te . 

FOOD PARCJ!LS 

Throuz:• our r e:_:1resen:;rt1ve in -ern -·e r ceiveci :\ 
c. privct f" ort;~n!:.et.:.on · .... s · ;..::,:-.tC:.cd ~ ~o·t 4..' 

~ .. l'l!)O~t ~:.t"t 
:n .. c :~:u .. loat~ 
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Red Croo • oo.rlo: d o. fooc.l.atuf"o for <l1s",; riuu".;!on tn t' .e 
1nmateo c.t ~:1 l'! uleno tc.rlt . Fro.J Llohon 1t :·.·ce rc")O 'J..ed thnt 
t'no!her c:-rlo:-d of :a !"stuff£ ~ls~ctc:1 ~ fro:1 !ct0..: 1l1ul 1l·' 
~ _-:n~!v.,te e.r·"'rc~ end 1!.::~\·:.!.ze C.estlncd "", ... Ti.sr,..3•,_r.str.f't 
\"."t:~ Unl'!b:!.C ~0 ~"'Ontinue 'iJeyont z=tll..-t'r!.f'\ . f::P ! n•: t'l•nt 1'1rtn"'1 
Red Cros~ 7'Ct rcq·1csted o:· tl.c roonc~· "e:n·.,sentctive to 
dl.r;t:r.i: utc ... ,~ ~no~ i. ·~Li .. '"cl.~ , r- .. he:· :l:a.n :..ol t !"' "or · 
!'00!:1~lo f·1turc tf .1J!.lent to Thcrc'3lon~t,. .L~ . 

1'/e !".dviscd l'inlstcr ·•o.rr.l.oon ,"Jlci Rev· aentr.tiv<> .!cCl elll'nd 
ln rorn thc.t ::U.1 of t:.c r mo.1n1n- 2C5 , 000 il' rce1s under the 
Boc1•d ' e 300,0()0 prrcol ~ro ... re>.1 17111 iJ ready for ~hinnont 
Vi(\ l.:n r se1ll o in Novom:;cr . -

' E'/ACUAT!ONS ':'0 . >l' J T:'P.OUr: r SPAW 

Becc...tse ':l~ .:n 1cc.tlons o~ • .... e ... Jr c""r!-"•'"' ... !ta~.:.;.:o:t o~ t:.e 
1 55 Sep:.~r· ~c Je•· s :.oldlr.- 5_>-.'.: d . : ::p >l•ts · nd. internet\ 

1~1 

r'Ot 3er-en-r.<'..lc~n , '"'n(' ! n viP"T o .. . ·,.. <1.1'!'f1cu.lty of o· t"'~.!nin .... 
"'j leir ~r:'J\B_Jort"'t lon to S:;c1n , '"" C" · lod Atf ...... se"'tlor !il\yes " 
to request • :ll' S.:>tmis:1 '}overn.1C'11. •;o ·ec·: to o' t:-1n t •• elr 
rclec.se fro:t Gor.nrny end t heir ti":I.JOl":.ry nfulission into 
8'111tzerl,,nd , ~>n<' t o ndvise it t llf' t tl.ts Governnon"G •·•111 
ap.:> r ec izote 1t if 1•equests to thnt: effect :'r e nsde '•J t he 
S-,rnish miealono ln !ler11n c.nd i,crn . Our :.:inistcr ln Born 
hns been C' s::ctl to cu,'"Jort the re<"•.lcct o:' l.ls !M:'n • cl• collcn<>"Ue 
"'her~ . 

T:.e de!)r-rtu:.·c of 300 re::'~rees ,..or T~n..,.te~ ; ro .... C ... ~t. ':r,. 
reuorted ()\~ ' , .... 1v,.tc or~:-n · :.t .. t!o!'\ "C :'PCC'nto.:l'IC 1r L1sJon. - . -
RECOGlHTION OF LATI !: ICERICAJJ PASSPORTS 

1'/e oa.bl ed our Lc e>tion in ?e1•n 1nfor<'c.tlon receivctl rro:t 
our Etl'b..'\sq 1n St•n Si'~ VI'dOl' to t!1c of" feet tl~t t 11o Un ttcd 
States QoVI'!rnrlont i o c.uthorized to CO'l!)ile Pnd su' ,~ t to 
t~.e Sr.·i sc c-ovc.t~: .. ont :..tl.~.o~.~ ... >r~o~ rc:crcnce to the SC'.lvndorf'.n 
a overnnent liote o:: .>er:::on. ole 1 :in SP~ vrdorcn c1 t bel' ship 
el1::;1i>le f or cons1dern'.:ion in er.c:,rn ·e ?ropos"'.ls . 

I n v ~urti.er eft rt to o~tc~!: , clrr.:..,..lc:"' t io:l ,r .. :\e .!.nntructlons 
issued ".Jy t;le E:cundorrr. Qovo:::-n en:: t > !'.:" Co!':;uln t" ln Genevn 
'.7i t:. res_1·ec'.: to '>ersons in Hun l:'.r;/ !.o1.:::1~ Ecu.!'dor nn pre sports , 
11e cabled o•u· E I POSY in Q'.11'.:o ti.e>t ·:.' 1nr.b1li'.:;r of t ho Swiss 
to t ake the dcoil'et' e>.ction \It ''J to ··1.o i'l'ct t he.• t:.oy hnve 
not yet been requested to o.scur,Jo ro!>rooontation or Eourdor a n 
inter ests in Hunt=cry. 

Regraded Unclassified



- g -

Wo roquected A!:!brssndor Hayes to confir:n to us tl:e issut.>nce 
nnd execution o~ instructions by th· Sprnish oovernnent to 
1 t ll ArlbP saflc'i.or in Eel'lin " to tnkc with Pll sueed e.nd interest " 
neceasnry ste!JS for t he ">rotection of J ev's 1n gencrn.l 1\nd .ln 
part1c1U.or those hold in,. "SpAn1sh- Americlln" !)F>.eeports , 11.s 
ot£'.tod hy tho Spl'.nish Anb£1.oan<lor in 1'/c.shincton in a lotte1• 
to a l'eprescntat1ve of 11 Jewish nllfl're or r.ttni:z.P t1on on 
October 13 . 

EVACUATION OF SPA!HSi1 REPU- LICAUS TO l!ZXICO 

Accorl11n ... to I' cable tro n "ll'ivrte !lourcc in Liabon, ce·1cn 
S)"nis~ llepu',licl'.ns '7ere ·rrcstcd 1n Portu"r>l on October 22, 
~n 1" -co indict-tPd t:"•t :1 .,.enel••l rounO.- u-., ~nd cle'lort"• !one 
!'re lil:cly . ~ -

Regraded Unclassified
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-~~o~· lllllllill or ta 
&alUD 8bna ~ Mli1 Cf 

Qldt.e, •w 1 r, lOu • r ?, 1944 

IIWI~ eot.a I>U8PUISWI ~ iQI.UIOI\AII l.ft'Ok!S !0 IIAnQIWlD .ll[llji),UB II GUIMtl HH D 'l'WIIUtOiiJ BW.UO 
~ ~~ tWmra•N.J I SR'Q. 

the H-aer abl.o 

81r& 

'l'bo Bocro\AQ' et 8 \at.e 
•~~cabiaitooa 

II. t.b r eterooco t.e the Dopo.rtaent.' a t.elecna ••· 11) m ol the bbu.y' a te1e;;r ... ••· 10l) et October l) &a& Oct.o~r 20, 1944, reapect.ivel.T, ane under prrtiML8 oerreapoa&- en t.bo - .ub~oct., I bno the '-er \o l.l"*Aait. boreoit.b a oow allll !'reo t.riiAwUon of a DOt.o wbicb the J:.baoa)' .lwo reoohM t'~ the i _..r an ll1Aiat.17 t or f oreiiQ Affdre r et;uoill& t.ue vrot.ect1an e t' rwt\.lao .. ita Gor..an-bal.A terri t.oQ' abo btar !.cua<loran pa .. pert.o or ether "•-'- 1rrwpll&r~ 1a81100i. 

It wUl be - t.b.l.t the l.cua4oran Cb&rll• "'Aitairoo 1D loit.aerl.ulll W.a nper\.ool t.e ¥a Oo'iu rnt. t.be rwq~Wo\ of the $111 .. au\bor1Ues U.U.t., • • • prerequidte t.o t.ha1r \IDI!ertsk! 0 & t.o repro cut [cu..ie rwn 1Dtereat.o in co­t.1en wit.b t.he ~et.eot.1eo of t.he oter eaeoUooe« refuceea, t.be l:.cu..lonm l.e'iel'IIIMI:It reoopiae a a l:.~rm -~1e111Al.a t.bo baarers .C J:.cuo.olen.aa oiecwotnt.a irre~r~ i zwet uwl ~luit. !Joe l.w..&.rm G01'e~nt, 1D 'Uiew of 1 \e iaa!IW~ t.o • ee' Ulia requ .. t, baa uoUool t.e wapeooi MllOt i&t.io• .. in t.bo Mt.ter • 
... 110.~ t-r•. 

/a/ LL IQI)Ila 

IM' uwaa 
1. C.W of IOt.o ,07-l).;U, tl&t.M 

October )0, 1944, Croa \bo 
iUJWit.Q' f er forei p Af! dn 

2, Tr&Ml&U • of IOt.o 
ai.O.l 
CCIII•& 

O'*lhl t.e the Da,.n.o•' 
Co~ t.e Cou•d•t.o Geaara.l, Quq..,.U 
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JarN'o .t ~"' t r 
IIU1ftl7 I• ~~ AU&b'u 
M.,m·Uu !)epart.aet. 

la ... ceuruo 1 w.~ twr haellm• \bat. ~ on~t. or l•rhrt 1D u~t.o ef t.YlDC im'"' She YLU.ti11r of puopert.a ebL.' .. i 
Ula~ b7 ~·•• llYlllc 1D t.ern\eriu oo , ... lilr ADa r-• .­n •""orlll& the olUti aultbu ~ whiob Ulooo per- 1MIWi puo U 'Mr "re 4opr1YH ot eai" ••INTnto• _. 4ooW .. DOt to U.iot. oa U. ilrw.U&S.t.)' of tlleat' J*pera while tbq ai&bt eon. to pretoot 't.M lit e ..,. I'NI••">' of t noir bearer•. 

Ill aoooriaaoe wi t.b b -•lt.&rl.aa priaciple•, rq <;.n~ot ~ 
1\o UphuaUo ropn-toU'" 1D sw1t.aerl.aM 1D artier to arran~:• tor U. I'Hot'&l O.Yei'DHD~ u pretoo~oT of lcu.<loran iat.nest.IJ ln AXis Ja~i•u• to -..Uat.o witll ~ GC'ITUI au~rU.S.ea •• t.llat. t.bq waul• rcapen t.be 
£..-.1.;~~ a\&twl •f per Mos wl\o aip t be pret.oet.o<i 'II)' [OIIdorao papora . 

!be CtiMr&• • '.U'l 'aire" • i ' .cu .. aea· 11t H it.aerl&U.l t ... , 1o•.:'er ... ~.l ..,. \~:~at. 
U.. ,...ru U....o-t. D-o 1n"1oato4 t bat 1\ ill aecoall•"r• 1n u oler to 
~ .a\ t.t.. ne&et.iat.iena ntnaato<i to it, \bat tlw ltOIIdena O.wa t. pail=•'' ro...U .. t.ba 10\&deru nat.1.....UtJ et the lHo&ftn ef U.U. .. , .. 

tile O.n~t. et E~r -~ aoco4e ou ..., acee•>&Dt. t.e tile r.­~~t. n1pul&I.OOl '111 She l'o4erwl Gnera-n t. oillu, hl a<liu.U. to U. c.- u.at. u.. Molarat.i• ~-·to<i ..u-""' YdW&tlll& or poporu oetol •• t.Ar.ap rr..~ot. .. an.. t.bo .. o.u wt.i oiiiU. prni.s.- tat. roplat.e t.be aoclarat.ioo of IIUioMUt.)' .. t.obl1M a precto4w'e 'lllllell _, 
be N\ aaiao wit.llellt. ~t.Uac ern• error t.bat. -u.& pn ria. tea 
l.e&1al&t.1•• iJaorouU.:,a.u.a &114 to 1 •- ef n1 - ._ ..-.n.. tM rtel&'-i•o a! tbo ,..,. l&l lan or the la\1 ... 

c--.._~ • ., lie'fua nt 1a roUon'-111& to lev lzoe"m•'• Qcsu .. -1. 1t.• iut .ou ... r Mt. 1u1aU.C tor u.. _, • t.11u taw u.u• ~ 
Ulooo ---to. w- u \be\ 1D -n- . r t.M foree-111&. 1\ .... " ... 1 

to a• w•• 'be -.Uau- IUICu ntea- wi~ t.11u 8uiN Gnn 1 \. 

1 aY..U rv..U .C t.11u epper'-ltr to nMW '- !Mil' I&Mllmsr t.11u 
aNIU'aDCN ef ., ~at. &114 ••t. .U.t.bpe! ·-•• oeul.._\1_, 
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foa AMriOUl J)lbaaq, I o 'OD 

Dated• lto't' 'ar 7, 1944 

ror PD tro. ru &Dd Deput.c\, 

Appr ov..J. of vropoaecl llb1J~Ma\a u lla\ecl 1D 

St.ockhola1 
• 1400, Oct.ober )l t.o LOodoa, b no 184. 

Intora 5 t.oc1Wola it tU.-. OOGOill'e. 

4 ') .... 

.l I 
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Pl.eue clelher the foll owinc ••aac• t o Si r Berber\ .. UOD of 

Ute lnterpnl"Dfttal o-tu .. troa PAl Jurwald ell the Aeeriou 

Jewtab J otat Dietr1bat1on co .. ttt .. l 

~ !ll£nS to1lll .dD JI)JILD'I o.utl , ICD.AUS LJI'l' lea 

I.OifllOB .dD BOPI8 D AliLJI ID 100 PAKIS DJOOD 111ft"• •'1ft. 

liD JUW.IU ll~IOB n.uc• DlllliO llU! &IQBAL DUnCOLI 

ll)ft'U uqnu& JlllmiiiCY DLP JJ1D U USPOnl DIDO! APnAL 

ftOII IU.UIUO. JUDJil B liJIIl!'l"'ft t100 ,000 PDDIIO ICIIIf.&l:ft1 I 

iii'Oilt to 01, .AAIID w1s ucraawa. GRWUT.JctOB !AIIJO O'fll 

U P.&IIS .aaLIII! :DAD .I.Nl) 1W'Pt L&AD ftOIC toO !Ill! DlnlCllL!lD 

HI S :a'l'BT J:UIO IIMlnll, 'Olfqoo!.l 

U&411 a,a, 
... _..r '· 1144 

lliu a..-z.o., (tor the leo'7) J.braheaaon, J.ok•-a, Colla, »...ate, rrt..._ , 

aoau. L-•· ._a, llcCenaok lteb. 
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' stu;~sw., 

lr·dd ...... 

Y? 

DaW ., l 7. 1944 .... , ....... -

llula:la ~ lllp- ~ l"IJ... • Pi &'q 

~ l"d'-t.~ov ...........u ... 
JI"IC!ee'1~ lal,tv1.a ......... -u... flo~ -
•

1
'

1 DC ' rler Lt.w. Por ,_..1:4 •t• ._ 0..S0. 

lllqllllted l'M ' ) -.t. ;'C: .. _ .... le)pda 3 fe .... 

127 
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WWftlll ., .... 
ft. lftllewt'll HI 1" fw 01-. U 'ID 239, 

Ww I JWV 4416 ot "atJt .. 30. P~ u--
\ba I "•II Ou"'iW...,_IIt.l We <"c•rw--rl.' 1e .. IIW 4P te'1'• 

o« t.a. • ., ter1all ..U.tU.. ot tM 81! 111 Jib Ouuw nt _. 

ot \be _..,.. ud tnrnJala, d1eplarwd '-' llr. Tlall&2 a ira 

~ ~ to tM pw'JJU&ed .,.. 1A a •'7• 

-

1 8 

-, rr (fer U. Seo'F) :·~:
3

::::••~Mw1!=~-~· . .:•::::-:=~'='~• -.. Dl!a.l .. Pit. , n_ Olrt._ • , '• , , 3 y .. ,., 3 - . .. .. . Peble, ru.. 
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S.Cnhr7 of /!tate, 

1\'utd.Qrtoa. 

•o111 

w "' s • 7, 1.9164 
leo'" 2t20 Polio 

4548, lloftllber 7, - (u:T.IOif oxs IJP 1\10) 

~ to 70W' itiQII1r1 ... deferr.t 1IIIU.l -' 
.-ant 1nt-t.1on coo.ld be o"Wf,., ~ 41 "• 
ean.u GeiMftliJl Oalo, wiD llu - b.- 1Jl stnolrlpl• 
tor & rw dqa. Thh 1a our ilo. 102 tor Nar Ref1acw 
BDIII"d 1n re~l.T t.o l'IRB 220 (Department. ' • 21.28 or Oct.ober 
23, 9 Pollio) 

To date 901 000 SWcdieh 1-.:ronor b:.ve ~ depoeit.ed 
at PoN:I..rn ottice f or acuount of C&>n11d .. e o..ral 
\'1.-t.l'inc1 .,eJ.nst. which depoait be ws• «;uiftl.ent 1n 
Jbowec1an kroaor obt.ainod as co:I8Ulor r-. l':eatl'1nt: 
1AI -*1ft:: cl.oeel.T with Ccnt.roJ. Ll1ef ec..l.t.\ee or 
J.atJ.nn oturch i n Oslo, and IIIQPlloa tilt. croup t.be 
aec 1 tlmdiJ to brina ura-nt reUet to a c:anfUl.l¥ 
Ml..tecl u.t or -t ~ o._. 'lbue - 1Jl 
" lit all 1.nltencoa cc:q>rbe tna111oe ot men who have 
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and eNd. lit •-· .ieetl"in& iDro,_ t.llat t.bb woric 1e 
• "'U •bilQr 8ft -~ --. of £001. thai. 
eoDitlU.ne 1Jl Norw,r ror web haUie.a are beCOIIina 
iucf .sng1.7 d1tt1cult, t hAt. coMiderable ::10re cou1d 
be done along t he s- llnee 1t tuact. wre avail able. 

KaYe .uppU od 251000 :llredieb lrloaDr to certain 
oft1alnl.. of''- ._l'lfle'an Ltcat.!oa blre •••••mrlhlo 
bJr t- tJ'Oid. IICtiviU... 12al.o WU for t,bl J'Gl'P)M 
.t ~ _ _, ...stet•, oloutAI ud fDell to 
the ._ fl'OIIL .......... ..u. .. t.bl .. .... •• 2 2. 
M'"• Sa ~ tet nl•• ftU ,...,... ~ 1a = '• .. 
-

0 

• (I• ~ ... ,.) f' ) .. ..... 0 ~ ~c ~~ PillA .. fll , ; '1crtm, ItEM., Ll II t" 
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S.cretar,r of State, 

WaehiliCtoa. 

2128, •"•llor '1, 2 p .a. 

4dara 

llate4 ln•ber '1, 1944 

.. o1 4 1146 •·•· 8th. 

JIOIC U!SD !0 PXIILE W.Al! BDW:U BO.Al!D. 

Ankara'• lo. 1'19. 

!be sroup of 80 adul to and obil4ren who arriYa4 

in letanbul fro• Bul~ia on Noyeaber 3 (eee Aakara1 e 

lo. 1'1'1 of ll"•ber 4) departed under the .&abaeeeodor 1 
• 

acr'M .. nt with the J'oreip Office b7 rail frca 

lataabul on lloY .. ber 6 proeea41nc to Paleetine. 

An ad41 Uonal «roup comprilin& 43 adult Po11eb ..;o:. 

retucee• who bad been in RUIIania tor eo.. tllle 

arriYe4 in letanbul »o•eaber 6 en route to Pueetino. 

1"'3 
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DIVISION OF · DEPARTMENT 
OF 

STATE 0 ASB - 852 

INCOMING 
TELEGRAM 

Chungking 

COMMUNICATIONS 
AND RECORDS 

c 

'this ttltgram must bt 
paraphrasEd btfort bting 
oonnuni cattd to nnyont 
othtl' than a Oovtrnmtnt 
AGEncy. (SECRET 0) 

1'/o.shi ngton. 

Da ttd Novtmbtr 71 1944 

Rtc•d 2 :24p .m. 

C) 

~0 
~x; 
.... <"' ; 

1789 1 Novtmbtr 7 1 9 O. otl o ;; ;ui 
~ - , _ 

<J> o ""' 
FOR SECR'O:T/.RY OF TRE:.SURY FROLI FRI~!j3lo ~ 

....-oo 

Onto US I.:rmy finnnct offictr htr£ r~ftsti~ .. 
CN tuo billion of no ratt Cll from Ctntro.l GovtrruliEnt 

for Novtmbtr; ont billion to bt allotEd to Kunmin~; 

100 million t o Chtngt u ; 70 million -to Liuchow but 

kEpt on dtposi t i n Kunming; 830 million t o bt lctpt 

in Chungking . '!lhtn FE/, tS rtquEst mad E, financE 

officEr informed this rtqutst o.nd all futurE rtqutsts 

would hnvE to bE clEnrtd l7ith GEntrnl1ss1mo . 

Two o For Novtmbtr US ;;rmy htrt rtqutst1ng 

C~ntst GovErnment o.gtnoits to sptnd CN 1047 million 

f or our account; 830 million in Kunming arta (!~elud­

ing Enst t r n Yunnan) 217 million 1n Chtngtu artao 

Prnotioall y all of Kunming nr&a ExpEnd i tur Es for 

nE\7 ai rfi t ld construction; most of Chm gtu nrEn 

ExpEnditurEs for airfiEld r.JD.intEnanc t Clio 

ThrEt o 
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..J- {/17891 NovEmbEr 7, 9 n om., f'rom Chungking 

ThrEE. Gold snlEs in OctobEr by CEntrnl Bnnk 

totnllrd 18?081 ouncEs ; 31?31 nlrEndy dElivErEd• 

REcEipts from salEs about ON dollnrs 32?4 million 

Excluding rEcEipts from compulsory purchasEs of 
• 

11 oommunity wElfarE savings oErtificatts 11 ; sincE 

OctobEr 2 hyro- go1d purohnsEs r EquirEd to purchn~E 

thEsE cErtificntEs Equal to 20~ of gold purcbas t . 

BEnvy salts pa rtly duE t o anticipation of risE i n 

offi~ial pricE bEcausE of g EnEral rEcognition thnt 

currrnt pricE too low but KDok still maintains pricE 

cnnnot b E r ais Ed until hE hns sufficiEnt stocks on 

hand to mEEt ExpEctEd increasEd dEmand. 

Four. Blnok markEt pricE for gold fluctunttd 

in OctobEr bEtWEEn ON dollars 21 1 000 and 241 500 

pEr ouncE. During OctobEr 4 - 6 block markEt 

virtunlly EliminatEd sine£ GovErnmEnt sold for !DwEdi ­

ntE d ElivEry. 

RB 

1.'35 
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9P!11 lo. 3§1 

Intormetion reoa1ve4 up to 10 A.M. 7th November 1944. 

l . NAVJ.L 
I 

Convoy ot two ships taking home reoapturat Ruae1ana baa arrived in North 3usaia. Hina.-eaping ot SCBiLTD orocaading aatiatactorily; 97 minas deltroyad up to ~th ••acing, ZIXBRUOGI lo!OLK badly damaged, look to BRUOIS C>JLU. parny obatructe4 b)' a wraok and U"ain terry tarainal blocked by two aunlten ehipa. Tile baain ia suitable tor tive tank landing ahipa. ~TtiN Go&8t tro111 z.:.RA to RISriN, N.W, ot KOTOR now reported olear 'ot en11111. 
2, liD.tTJ.RY 

Western Front Zaet ot X?INAL slight gains against light resistance. u.s. attack near 3~DT hes continued through extensive minet1elde; turther small ga in• made and counter attacks contained. German bridgebeada ~outh ot WAAS :>t -~ O:tRDIJX end l'iiLLfl'S'l'..DT -~bt" E- 11.-.tn .. t : d; bn,~• reported ·.t blOliiD at ~>r::tr. On \':..U:IIEREN the outskirts :>t · and ~DDELBURG have been reached. 
!!!ll ~olea have reduced Oermcn salient nour MELDO~ and 

S...'l C...SOL.NO in oontirwed tine weather. 
Finland Finne report tbeir troops b~ve ~dv~oed ~oao the :.RCTlO PJ.gllny to IV...LO wbere Germc.ne 6.re reaieting strongly. 

3 , AIR OPERN'IONS 

v:eatern.lront 6tb. ~088 u.s. HecyY DOm'bera eac?rtad by 772 u.s. lighte.re bombed, under conditione.·. ot three quarters to total cloud, Syntbetio vil Pl:lnts H.'J4BUBO 379 tons, HARBURG 370, '3'l'ERKR.'J)E 388, BO'l'l'ROP 177, and DUISBURG 121, l!I'l'l'ELL.'.ND C.:.Nl'.L !582 , J..iror:ott Repnlr Factory N!DWNSl'ER 49, Rllllwn.y Centres NEDWNS'l'l!:R 497, RlmYD'l' 94, and Bl.w 24, German cosulotiee 3:0:3. u . s . seven bombers, ten fighters mieeing. 
700 escorted Heavy Bombers ot Bomber Co~nd (tive miaeing) dropped 3,32~ · tons on OELSENAillCHEN ;u-eo.. Vleo.tber at tirst clear but deteriol!e.ted to oompleu cloud, nevertbeleaa bombing oonoeo.trated. 1,~76 Fighter Eombere And Fighters (8 mieeing) opar~ted over the Bsttle ..rene, 

tltb/7th. Eomber Col!IIIUI.Dd .. iroro.tt deapatobodl- l!I'l'1'll:l.l.oUm CANI'.L 236 ( 10 missing) KOBLENZ. 128 ( 2 miaeing) , O!LSSNKI.ROHIN 48 (one missing) Sea Mining etc. 48. 

kediterr:onean ~tb. 32!5 Medium &embers atte.oked BRINNBR 
P~. Severo.l bridges destroyed or d~ed and ro.ilway turtber blocked. 72~ uircro.tt (5 missing} o.tt~oked oommunict.tioos in Bo.ttle •. reo, ab1pping in lUGOSl..VL'• :lnd other milit~ry objeotivoa with gooe r esults. ~o~ ooeuoltiee ~1110 

6th, 657 ~ircr~tt (3 missing} o.tto.oked obj~otivea lUGOSL..VL., lolOOSBIEJl.B.,IJll 011 detinery 3~9 tons, VIJo,NN., 502 end ?ODGORIO.i. 238, 

O.p•p .,othitr During night l tb/7tb 17 tlying boabe plotted, 
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HMJ r: 

B: 

HKJr: 

B: 

HKJr: 

Dan. 

Good morning. 

Good morning. 

1">7 
November 8, 1944 
10:49 a.m • 

Well, it seems like you did a good Job some place. 

Well, I think the President d1d. 

He certainly did . He surprised i n a lot ot plaoes. 

'A' ell , we t ixed the 11 ttle man with the big dog. 

(Laughs) Yes, sir. Wel l , that was a grand Job. 
It really waa. 

Yeah. Well, I don't know how good it was because 
at 3:20 the -- ot course, we knew it was good but 
we didn't know how good. 

Uh huh. 3:20? 
11/ell , we that wae when Dewey signed ott. 

He conceded it? 

Yeah. 

Oh. Were you up that late? 

Later than that. 

Really? 

Yeah. 

You made a night ot it, huh? 

That 1 s right. 

Good. 

No liquor. 

No liquor, huh? 

No. 

Regraded Unclassified
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- 2 -

How did you stay awake? 

Coffee. 

Yeah. Just coffee? Coffee and Dewey, Harry eays. 

Yeah. 

\•/ell, there ' s a few upsets, I think --
he even took Ill'no1s. There 's a chance or him 
taking !Hchigan, they say. 

It 's close. 

Ohio is a close state. 

Yeah. 

It' s amazing. 

Just -- can you holO on one second? My other 
phone is ringing. 

Yeah . 

Do you mind waitin6 one minute? 

Yeah. 

(Pause) 

Hello. 

I had to sell a f f'W apples. 

Oh, you've still got a pples to sell, huh? 

(Laughs) 

You ought to get 8 good price now. 

Rlgh t . 

Well, the gr oup ls here; all seem to be smiling 
and ha9py. 

The only thing I have -- unless you have something 
I 'd like to say 8 word to Gaston. 
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All right. He ' s here. No, I haven't a thing. 

Right. 

Things ar e kind or quiet. 

Hello . 

Hello , Herber t . 

How are you? 

I ' m all right. 

I congratulate you on your nice work . 

Well, I didn 't do anything. 

(Laughs) 

But the Presi dent did a beautiful Job. 

Yea~ Ted Ju st came in Ted Gamble. 

Good. Now, the onl y thi ng that I have today 
1s, Herber t 

Yeah . 

I would like to send a telegram to Truman a nd 
one to Wagner ..•. 

Yeah. 

. .. . and in Wagner ' s case include the name or 
Mrs . Morgenthau. 

Yeah. 

And I want to send one to Hannegan. 

Yeah. 

And include her name ther e too . 

Yeah . 

You mi ght as well include her name i n each case. 
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Yeah. Uh hub. 

And I don't know any other-- what about .••• 

Uh .... 

. . . . Walter George? 

Well , Dan was suggesting Doughton and Geor ge . 

We can't --we can't send tel egr ams. Let t ers 
will have to be writ t en and I'll sign them. 

That ' s right . That ' s right . 

I 'll sign them Friday morning. 

Yeah. All right. All right. 

But you mi ght if anybody has any suggest ions, 
you might fix up letter s f or me. 

Yes. Good. 

And incl ude Mrs. Morgenthau. 

.1! 0 

Yes. Yeah, the only thing you could do would be 
to call t hem. 

Well , I' m •• .. 

And you'd ~robably have a pr etty hard -- pr etty 
hard thing· to do. 

I'm too exhausted. 

Yes. 

Herbert. 

Yes. 

On that l etter that you wrote for me t o the New 
York Times •. .. 

Uh hub. 

...• in view or their editorial •..• 
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1 '1 

Yes . 

try your hand at Just rewriting it to Krock. 

Rewriting it to Krock? 

Addr essing it to Krock. Hello? 

Yes. 

In regard to that story he wrote on Lend-Lease. 
And then after you ' ve writeen it, I 'll dlsouee 
it with you Friday whether we should or should 
not send 1 t . 

Uh huh. I -- I ' m ra ther cold to sending it . 

Well, Just redraft it to go to him and then let 
me .. . . 

All right. 

• .. . see whether I wan t to send it to t he son- of­
a-bi toh or not. 

(Laughs) Well , yeah. 

See? 

Yeah. Yeah. 

But Just redraft 1 t . 

Yeah. 

Now, you might tell Ted -- I don 't know ,.,hen 
this fellow Robson is coming down. 

Robson? 

P.obaon. 

Uh huh. But tell Ted what? 

Well , I -- I-- I wouldn't be able to work with 
him. I think if the f el low can come down Monday 
it's t ime enough. 

Monday? 

• 
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Yeah. 

Uh huh. Uh huh . 

What does he think? 

Just a minute. (Talk s asi de.) Yea, Ted t hinks 
that would be all righ t 1r he comes down !~on day. 

Could I talk with Ted a minute? 

Yea, c ertainly . All rl~ht . 

Good morning. 

Hello , Ted. 

What are we going to do with all or our money? 

Wasn ' t Oregon ?atrlot1c yes t erday? 

'tlell , they 're only about fifteen hundred votes 
b~h1nd and I suspect that they don ' t have all of 
Mul tnomah County yet. 

1'2 

Can ' t they do like what you do-- go borrow money 
f rom the bank and put it across? 

(Laughs) Well, I think they 'll come out all right. 
I r eceivec in thP mail th1e morning -- air ma ll - ­
tha t edit orial from the Portland, Oregon , Jour nal . 

0!'1 , wonderful. 

And we ' ll collect them all so tha t you can Aee 
them . 

That's what put t he election across. 

Well, I ' ll tell you a curious thing. l~e had a 
call this morning bright and early from Eugone 
J.lpyor 

Yeo.h . 

. . . . wi th a l ittle olive branch that I ' ll tell 
you about when you ge t back. 

What does that bast ard wan t? 
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(Laughs) 

That ' e the humor I 1m in for the fourth term . 

Well , I-- I think there 's something to be said 
for what he had to say . 

Yea. 

He said he ' d like to si t down and have a chat 
with you. 

Well , God damn him. He writes another thing 
about the German business and everything el se 
I'm got no use for these publisher s who can ' t 
control their editors. 

!..'3 

Well , I think that he -- I feel the same way 
about him, personally, t ha t you f eel about hlm, 
bu t af t er all the Washington ?oa t is i nfluential, 
at l east in th!e community . 

I know. 

And ..•• 

You ' r e going to br ead your butter. 

(Laughs ) That ' s right. But he wants to have a 
chat with you. He called me uo this morning to 
invite me to have lunch with him. I told him I 
couldn't make it bu t .... 

But no cigars. 

No -- no cigars. 

When he s t arts smoki ng , we 'll leave Harry Whi te 
behind. 

'll'e 'll leave !'larry White there and depart. 

Yeah . 

'.>'1 th Eugene Meyer and hie cigars. Well , we 1 11 - ­
do you want Robson down on Monday? 

Yeah. 

Fine. 
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Don't high pr eseure me now on this Chicago 
business. 

Well , the reason you got that wire yesterday 
is because these f ellows have the heat on me. 

Well .... 

.1.. I 4 

And this tall O'"' Lutman wan ted to fly down hare 
and be sitting on your doorstep when you returned 
and I told him he didn 't need to do that -- to · 
send you a wire at Beacon . 

I told you Lutman was good but you wouldn't use 
him. 

Well, now that we're using him he can't get you. 

Yeah. Well , we'll talk a bout that. 

All right, si r. 

I suppose Harry White has got Lord Keynes i n his 
pocket. 

I think he has everybody in his pocket this 
morning. 

Am I on the loud soeaker? 

Yes. 

Yeah. Well, I ' ve go t nothing else. I ' ll be in 
Friday. 

All right , sir. 

Nobody got anything, huh? 

No. No . Ju st a minute. (As ide: Anyone have 
anything else they want to t alk to the Secretary 
about?) You might-- it you make a decision on 
that Chicago t hing -- one ot the r easons t hey 
were turning a little heat on us yesterday, they 
wanted to get out some invitations and they didn't 
want t o get them out without using yourself and 
Ad.JDJ. ral King. 

I'm luke warm. It you don 't know how to ge t me 
to go on those programs, I'm not going to tell you 
on the loud speaker. 
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(Laughs) Well, I' ll have her call • . .• 

(Laughs ) 

. • .• it that' s the next step . 

I ' m goi ng to a Town Meeting i n East Fishkill. 

Yes . 

Lytle Hull appointed a redhead here as Chai r man 
and he came over and vamped Hrs. Morgen thau, as 
a result of which I ' m going to the meeting. 

(Laughs l 

Harry White can put that story in ·his pipe. 

All right. Well, 1t you get a call from l<{yrna 

1 • r. 
• • ..J 

Loy or somebody , you square me w1 th !~r s. Morgen thau. 

Myrna Loy wouldn't do it. 

She wouldn 't do 1t, huh? Wel l , I won't mention 
any other names tor tear ot giving us away. 

All right. 

All right, sir. Bye. 
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liiOTIIlber 7, 1944 

II01'ES Oil All IlllOIIW. llU'l'DIO RBLATIHG TO 
LEND LEASE IIE1'1IEBII Till! BRITISH AlfD Till 

UIIIITBD STATBS IN PIIASB TIIO 

Present 1 Secretary lforaentbau 
Lord lA17D"s 
S1r Robert Sinclair 
llr. Casad~ 
llr. Coe 
l(r, Lee 

llavz Prov• 

NoY, J, 10 •·•· 

Lord lllmU!S said that the British wiebed to apeak about the deadlock that 
•-•d to baYI been reached with the lla'f7 Departaent, S1.r Robert eaid 
that it wu not a declared deadlock, and outlined the course of neaotia­
t10DII. The llaV7 Departaent asked for annere to a veat un:y queetioaao 
The British sent in the most C<Dplate annare the;r could on October 26, 
The Br1 tieh aeked for an opportuni t;r to diecuas the requir1111ents attar 
the;r bad been considered b7 the NaY)" Departaent, But on Na...ber 1 , 
J.dllliral llcCol'lllich told J.dadral Waller that the u.s. llaV7 bad decided 
what could be done and that that decieion bad been ca:municated to 
Secretar;r lloraentbau and the u.s. Nay;y did not feel that it wu a aattar 
for diecuaaion at this staae. The Britith bad waited to , .. whether 
there would be ~ cbNice to disc1111e the -tter, but ao far nona bad 
been pYin, 

lffi, IIORGBH'l'li1U aaid that u a result of tbe letter wtu.ch LORD DIJIIS 
bad sent hia, which c:aoe in at 4 - S o•cloclc the Di&bt before, be bad 
called SECREURY FORKI!SUL and aelced h1a about the report, wbich SICJII.­
TJ.RY FORRESUL thoua)lt bad alre~ ccae oYer. It arriYed MoY, 2 about 
9 o• clock. What SECRETARY FORRESUL bad aaid Ylrball;r waa that tbe;r 
should t1rat decide their own poeit1on, then refer to the .taarican Cca­
aittee for adY1ce. IIR. II.ORGENrli1U bad pointed out that tbie wu not 
the ~ tha J.l'ID;r bad proceeded. HoweYar, SECRE!'J.RY FORRBSUL thouaht 
that tba lla"7 preferred to do it that ~· IIR. IIORGBNTII1U laid that 
be bad not ;ret bad a chance to atudT the N&'f7' • report. SIR R08ER1' 
SINCLAIR thouaht that the probl• waa one of aall diaeneione einoe 
tba total prov• wu not larae, and .. peoiall;r if the 1tea of repaire, 
wbioh could hardJ.7 be aatiaated, na reaoYed trca the total procr•• 

IIR. lfCilGBIITII.t.U laid he would rabe the aattar with the .taarican c-1ttee 
that dq and pw the Britieh an IIJIIWr before D1&)1t. 
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.ur Progru and Reciprocal Aid 

LOfiD KEiliBS said that the air pe~ lwi put in the aae r .. enation 
about the U, J[,•a undarwritin& aillt&zT raeiprocal aid u had the J.ra7 
people, Therefore tlwl Britillh would ha.,. to put in a neenation on 
tbia point. lie atated tbat it would be unconetitutional to ll&ka tbie 
c~taent, lie did not laiow what ._. in tile Am1' 11 llind, ~rhape tile;r 
would be eatietied With a clauee for tlwl Daainione sblil.ar to tile one 
which tlwl U,K, -• a&king, If there ill all;rthin& that -de to be dia­
cuaaed, the Britiah thought it ought to be b&Ddled in connection With 
the Daainione• applicatioa !or Lend-Laaee, 

The Secretar;r asked XR, COB to arrange a caamittee o! the aubccmnttae 
to go crrer this whole question o! reciprocal aid, lie · Wiabed tile aeetin& 
to be prior to the meeting o! bia Top C<ali ttee. KR. COB thouaht that 
aince the combined group was liltel;r to aeet that atternoon, the beat 
that could be done was a meeting o! the Jaerican group With the Secret&rT 
prior to the CCIIIbined meeting. 

LORD KBiliES prCIIIiaed to send KR. COE a cop;y o! the statement which be 
would make that afternoon on reciprocal aid. The SECRETARY aaid that 
)(R, COE would let the British know at what time the meeting was to be, 
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lit 111111 
lo'ra'ber 7. 1944 

IIJfiS 01 All ~ ll.llri.IIt IILAU.O !0 
LID LM8 WI !II .n8l AID !Ill 

UllfiD arADa x• ,.. tiD 

J'reHD\1 leonWJ' aarpii\IIR 
Lard r.,.o 
ar Jo1aer\ 11 mle1 r 

n. a···•v 
.... eo. 
.... 1M 

.. !7 ..... 

Jloto. ,, 10 .... 

Lard '""' Nlcl t.ba~ ~~~~~ 111'1U.8b lli.W \o 8pMit &bod "- •r"oalr \lla' 
111 e4 \o a. ... boOI1 nuhd lli\b ~ •97 --~· SlJ' lahrl ..U 
\b8\ u .. 11ft. daol.arM dMIIlMir, ... ..UlMd \1111 --at-··"'·­u-. !ba •97 ~ ..w tw •n -• w a .,.., ...,. ~.u-. 
!ba Jrlt.iUI _, 1n t.ba aM\ oa.pla\o ·a -• \bq ooalcl • OoWMr ~. 
!ba JrlU.a aalre4 tor an opponaaur \o d1ooaoa \b8 roqu1.nnan\o an. 
~1 bod boOI1 ooulclsN4 b)" "- .. 97 ~. M OD lo'ra'ber 1, 
A4aira1 ao0on1oh kld A4a1ral Wall• \bat. \1111 v.a ... 97 bod clooidocl 
11bat. OOIIld bo cloae and t.bat. t.ba' deo:loion bod boOI1 -w4oat.e4 \o 
Soon'-"7 awpat.baa and \1111 v.a. •97 did not. tool \bat. 1t. -. a aat.w 
tor dioouoion at. Ulio ot.o.p, !ba 111'1\UIIa bod ..S.t.e4 \o - 1lllo\IIG' 
\lien wwl.d bo ur oblaoa t.o ·dhoailo "- aat.t..., 1M\ oo tor- W 
boOI1 &1-· 

D •• OIGiftiiAV M1cl Ulat. u a nRl\ ot \b8 lo\W 'llbioh LaiD 111111'­
bod -' Ida, ..tdoh - 1n at. 4 - S o• aloalr "- ._ tieton, 11o ... 
o•lle4 '*'"'AU 1'8 i.U. IIIII ..._.Ida Moll\ \be JUporl, '*l8b ... 
tAll ..--.u. .......... ~ - -· I' om.....t Jloto. 2 ...... 
9 o•olMir. Wllat. • All J'QIIISI'.U. bod oa14 -· n,_. \bat. Ulq 
olaoalcl .flH\ clooiclo \ke1r - poo1U.OD, \MD ftfW W \118 .IMr:l- oaa­
ait.\oa t• ad"doa. D. llWIAV bod plllaW IN\ \bat. \blo- _. 
\be _, \1111 J.ra7 W puauhll. .__, •••PAll '' MI..U. \bra» 
\bat. t.a. •97 ,...,__. \o c1o 1\ \bat. 'lilf'• a. •aa.r&Av ..u \bat. 
1111 W not. ret. W a ohnn t.o otaq \1111 .. .,.. nporl. II& ilw•Pr 
lliiOLAD t.kP'IIi" \bat. t.ba .. an• .. - at ...u dhmd- niMO 
\be wt.o1 Jli'OIP'• .. not. lor•• IIIII oop1.S.all7 lt t.lill U• at rOJ tl'f, 
whiok -:lei ~ bo ootiaaW, .. raoo....t bas \be W ,....,_ 

a. _. PMIJ oa14 1111 -w nuo \llo -'W lli\b \be .e.on.- o-i"oa \bat..., and &1,.. \be ll'lt.lob • e a baton_,.., 
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llr ProJ!• aDd 118a1prooal Aid 

LCD WUS N1d U..\ \1111 ai.r people Ud pat. 1D \be - neenaUaa 
&bod \1111 U.l.•o mwle w1Uac 11111'-7 NCiiJl&'DOIIl aid u Ud \be l.zaT 
people. fblntan t.be lr1u.b nal4 llaw -· P-' 1Ja a ftl taUM • 
Wo pcllf.d. 81 R&Md \bat. 1\ wnld be -'1\.UOMl -. ..- W. 
-~--\. II d1cl DO\~ 'IIIIa\ .. 1a \M Aia7'0UM. ,., .,. \llo7 
would be 1&\11Aed Wi\11 a al- tor \be DM1111ou et•tl•• M \be -
Whiab \M 0.1 ..... ppwaa. U \bin 1o ~ \bat. ..U \o be 41a-
...... , \M lr1\1eh \banal" 1\ oqta\ \o be h «Jed 1a o 1\ioa w1~ 
\be Jbe1m-• ~oa\1oa ttlt Load-tMw. 

fbo lloon\al7 a.actiiR. oCI -. &1'1' .... a o~\\M ot ~ .-. aw 
\o 10- \1111 1lbola q..U• ot rMiprooal. aid ... w1ot 4 ~ ..u.. 
\o be Jl&'ior \o \be aoo\1Da of bS.o !ap c-1'*· IL 001 tllra" \bat 
·~"'- oaab1.aed aroup wu lillill;r \o _, \bat. an.nooa, \be bon 
\be\ oOIIld bed- .... a -\1Da ot \be .Aaw10&D PCNP w1~ \be loon'-7 
Jl&'ior t.o \bo oaab1aed -ulll• 

LCD "' Jl&' • nd \o 8alld n. ooa a oGpT ot \be natwnat 'lb1ab be 
-u ... \bat ana-- Oil noiprooal a1d. fbo - Allt Mid \bat. 
n. 001 ~d lat. ,\be 1r1Ueh IIDow at. nat. u. \be ~ ... \o 11o. 
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TOP SIIC11KT • 

l'f. Henry )"o~enthau, Jr., 
C~m, 8-ruiab-J.Derie.n eo.ittee oa J.ect..JA.IM. 

In accordance with the directions ~t ,our COinmitt.ee, the British 

requir•ent.a or S.nl it·•• tor the first rar of su.ge II, ae..-.d to be 

the c&l-.r 7HX' 1945, b.av. bMn ua1ned. OUr concluaiont are II Co~a1 

(1) Tt\e Navy Depa.rtllent accepts the BriUah requircentl 11 lbted 

in tho enclosure t o thu letter aa a production rO(luirement, or •• a re-

qui.r•ent tn:a aurplu.a n~ckt. Subject. to J)lraaratlb 8 below and re~rka 

in the enclowre, the nec:t.fHr7 p;rocu.r-.ent wUl .,. aDdert.aken ooncurt'CliU7 

with the U. S. Ht'fJ' Deoertmct 1e requiraenu. The reql.1i.r'eentt .,resented 

are coneldered to include ·au requi.rEI!Ienta prev1oual7 S\lbm.itted tor the 

second halt ot the fiscal year 194S. 

(2) I t h understood thlt t.he &aur:ul 11 t,o 'be used to Dtrtora. tbe 

role ust"''\td to the Br1U8h at tho ~ebec Conference subJect to ~h 

moditicationt •• ~Y later be oade by Combined Chiefs or Sterr ection. 

()) It ta understood thlt the agreeuente reached herein, 10 tar u 

delivernt are concern.t, tall within and art I'Ubject t.o establhh~ ~ 

ceduriS of tbt Coabined Vun1Uons Aas1:fta«lt Board. 

(4) In certain instancu Whtre quant1Utt are not stated a.nd the aa.,-

Depa~ent has oceepted dollar valuest aa shown by tho encloe~rt, it i s 

tmderst.ood that. the ab111t.:V ot the .N&VJ' Depertaent. t.o deliver any aneci!1c 

it• that M7 M re::tuisition-.cl w1l.1 depend upon the production and stock 

situation at \he ti:e the tin requ.trment ts utabUshed. 

(5) there •~ certein lotoUic tuns wt\o,.. the quentitiee ottered tn 

the onclotuA do not meet. et.at.ed British Nqu1raaent.s beeauae the ooabined 

British and u.s. requireDWIU are areater than tca.ist-ing production capa­

citz. It 11 W\dernood thlt. the BrltJ.ah MJ btd for additional q"l*ltit i.e• 

of these 1\«11 \V\dcr the Contint~ont tund deacrtbed 1n tho enclotur• and 

u.ndor ••tebliahod COI'IIbined )'un1Uons Atsi.<tNIIont.e Board prooedurtl. 

(6) Aa 1ndi.,.ted 1n tho enclosure, 1\ Lo &~md that a !iciii'O or 2S 

e OUlion dolla.re 'Will COftT U~l thtted l.f.n&daa cs..and for epot 11 .••• 

(7) Ao lndioatod 1n tho -k a , it io .,.._ that u.o QoiUd lllllc­

doa will be prortd.t With ,,.,.., tor 1 t Lu " equJ.prae\. t o be .-appli.-J 

or alra1d7 1n Br1Uah handt on the aee eo.al e 11 tor the 0\1\ed Stat.11 

force-. Regraded Unclassified
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(8) 1'M .. ..,. r».,.rta«>t ute• oo -i-t to procuno - ut•rtal 

that c_,..t be prodllced b)" cx1ot1n& prod\lctiOII tacUiUu and that .-.ot 

be delh•r.d 4ur1.nc the calendar ,..,r 194S. .Alto, co-ita_..tl tor wa.,. 

Otpertctnt procur.,ent and .serviee.s, not drNdy tuttw>rtud b7 aporopr1ated 

tunda, ere dependetlt upon the apt>ropriation ot tunde by the Conaress tor 

thAt purpoat. 

(9) It is aareed that the united KingdOD will accept comba~service­

abll oquiJJ'll'lnl of the type and kind suitable for re-ilsuo to tho U. S •. fftvy 

for ucse a,nainat. Japan with the underatandin; t.hat sparta will be furnish­

ed on the aame ecale as tor the U.S •. Servicee. 

(10) It h .,reec~ that the ltllted Xing<bo ohoU l.l'ldor<oko to e<mtl.nue 

to 8\IJ)ply Acilairalt7 itcs of recipt"OC:al aid within the liaiU prtYa.illrll 

at the t l.m.t or t he defeat o! GermanJ and dependent upon the production and 

etoc.k situation at the U.c;;e,. 

UnitK States 

F. J., HOAAE 
Vice Adm1rtl1 U.S. Navy 

Vice Chief ot Naval Operations 

- ~-
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CMirMD, Brittah ... "-triot.n O..S.ttee on Lond.-X..aae 

Oeu 81rt 

tM po .. i'bility that tM at.at.d quantitiea of airora.tt allooatione to tlw Royal 

Nny lllitht later be inor .... d, without prejud1Ge to tho optrt.tlonl o£ thl u.s. 

NaY)'. CN.r reco-.tn4at1ona ot ~1 Ootobor included tM provhion ot 1200,000,000.00 

tor New DtnlopM~ata t.n4 lpot Iteat~ wtli.Ch in tbe opiDiOD t4 the .t;!Deric&D Npn­

.. Dt&tina, would be auttioi.at to conr tl\ia addJ.UCD&l t76,ooo,ooo.oo, but 

aa U. 8rithh repNaNttof.tl"' 4o DOt w1ah to abaorl» woh oha.rc•• Wider the 

bea4J.D& of In O.nlopuntt and Spot It.emt, they w.ccu·t thia a4d1tional ~ount 

Ill apeoitio oonrace tor pouible i.ncreaaecl a1ror&tt allooation. to the Royal 

!hh proposal haa been atudied and 11 oondd..red to bo acceptable. It. 

11 r.cc:.=tllC!K., therefore, that an additlcmAl aaount or t76, ooo,ooo.oo be in­

cluded. 1D the total t'1A&Do1al proTiaioa, o"r &ad. abOTe tbt aaow1ta rtated 1o 

tbe eobe4ulea, tor the apeo1tio pw-po .. ot O~riD.& wq 1Dore&M4 alloca:tioaa ~ 

u . s . k~ typt airora!'t to the Royal !i&"'Y whiob ..-, denlop du.rln& the period. 

oonred by the aar•••nt t.n4 not aow 1noluded in it, with the ltipl.llation that 

tuoh aaount may be uted tor no other purpoao. 

Robert p . P&tteraca. 
un4eraeor.tary ot war 

RDIMirt 
» •l.nut loomuy or .... tor Air 

lllll'!Ua 

<;~:-= -"':) -
--v:-L. Cour-y 

Air Chi•t 11&1' l 
Royal 
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0 Geaeral, Anr:f Air Foro•• 

a. P. lrUloolt 
..S.r Vioe Kl.rthal 
Utl.a.& Htt.d., Ro)'&l Air Poro• O.leptlOG 

• 

0 • 

0 

4': (.': $,, ... "" t 

Jo r. IOMrrille 
Adairal, R. 1. 
a.a6, Bl'ithh Ada1ruq. ~.hc•tt• 
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IDCIQmYI OI'PICI Of TH1 I" elf 

WAR REFUGEE BOARD 

.. ,. 

155 

Secretary Horgenthau 
November 8, 1944 

'10 

-M J • . w. Pehle 

li11Ahower issued the statement prepared by the 
War Refug18 Board on Noveaber 7. 

!a issued by Eisenhower, the atateaent reads as 
follows! 

•Geraans! You have in your aidst · a great 
many aen in concentration camps and forced 
labor battalions. 

•Geraans! Do not obey any orders. regardless 
of their source, urging you to molest, hara or 
persecute thea, no matter what their religion or 
nationality aay be. 

•The Allies, whose araies have already es­
tablished a firm foot-hold in Germany, expect, 
on their advance, to find these people alive 
and unharmed. Heavy punishllent awaits those 
who, directly or indirectly, and to whatever 
extent, bear any responsibility for the mis­
treataent of these people. 

•Hay this serve as a warning to whoever at 
present has the power t o issue orders.• 

Regraded Unclassified



To: 

Treasury Department -1 'G 
Division of Monetary Research 

Da te .. ~~Y:~ ... 9.1.):9.#19 . 
Secretary llargenthau 

You will be interested i n 

reading the marked portion on Page 3. 

H.D.W. 

llR. WHITE 
Branch 2058 - Room 214-1/2 
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TREASURY DEPARTMENT 

IN TER O F"FICE COMMU NICATION 

DATa 11/8/44 

1'0 :.'tr . White 

ntOM Hr . ra than 

Subject: keport of the Foreign Policy Association, dated Yover:lber lS , 
1944, diacuasine proposals of Liberated Nations of Eur ope 
for a peace set tle:aent with Garmany. 

The l•'oreien Policy Association hao juat released a publicatioJl 
in which the attitudes of Allied : uropean nations concer ning possibl e 
peace t<!l'!!IS for C<!rmany are discussed . This very interestina publica­
tion is based on statll!"ents in newspapers and neazines made by official 
and ser.U-orti cial r epresentatives of "'ranee, !lel:;iwn, "etherlands, Norway, 
Poland, and C:echoslavald.a . 

The various ~pean nations are said to be agreed that tho preven­
tion of renewed Oerman aggression must be the object i ve of the peace 
settleoent, and that the caning peace may offer them their last chance 
to end the threat of German aggression. Whatever the peace se t tlement, 
they believe t hat continued United Nations cooperation rust eupplemont 
it , and that the United llations must be prepared t o take effecti ve 
military action if any siens of German reamanent reapl'Oar . The future 
security of l>'urope dB!llallds that Genr.any be deprived of her potential 
military and economic supre.-acy on the continent; it would be entire:Q" 
unjustified to dist inguish "two uel'lll&IIYS ," one militaristic and the 
other peace- loving. 

As far as the de tails of the peace settlecent f or Gennany a re 
concerned, · tho attitudes of the Allied ~ropean nations , as represented 
in the Foreien Policy publication, may be S\Ulll18rized as foll011s : 

( a) Occupation 

Qomp1ate military ocgupation of.the Reich is indispensable. 
There is no unanimity, h011ever, concerning its dur ation. Some 
nation" believe it should last an entire generation, other s that 
it should continue as lon& as necessary to carry out the peace 
settlenent. All of Gercany' s neighbors should participate in the 
occupation, provided that the 'smallir ones can spa.re the necessary 
manpower from the tasks of reconstruction. France has o•ficially 
stated that she wants to send an army into the Rhineland - including 
the kuhr and the Saar- for an indefinite period, as a BU&r antee 

0 jj 1'/hat Kind o!' Pence with Oe:rmany - Terms proposed by Liberated !la tions 
of ilirope , by Winifred ll. Hadsel. 

I 

Regraded Unclassified



0 

0 

0 

-2-
Divillion ot 

Uonetary Research 

against a recurrence of German aggression. The French a ttitude 
is warmly supported by the Belgians and the ~tch. · 

(b) Territorial Changes 

The Allied ~opean nations ha!! Utt1e sympathy for narti­
tionirut Oennany. because t'he attapt to dostroy Oeman unity frqp 
'llithout 1e considered useless . While partition is rejected, it 
is hoped that othsr territorial changes may come about durins the 
period of occupation. A1though t erritorial changes will encourage 
the Oennan desire for revenge 1 the European Allies are convinced 
that Oennany will seek revenge anyhow, and that such a ttempts can 
be defeated only by t he determined will of t he United Nations to 
enforce t he peace toms. Two diN'erent types of chall8eS 
are recOCDanded: 

(c) 

(1) Politiea~ decentralisation wi thin Carmany by encouragill8 
the t r adi tiona of ~ocal independence for Bavaria 1 'l'lurtemberg 1 
Saxony, Hanover , and Hesse . 

( 2) ~ron tier adjustments whi ch it is hoped 'llill weaken 
Oennany and strengthen the position of the Allied nations. 
The French, Belgians, and Dutch want the Rhineland under 
their mil.itary control for an indefinit·e period, Holland 
may claim s ene land from Oe m any as reparation for the 
dest ruction caus ed by the Nazis , In that case 1 Holl.aDd may 
want to move all the Oer,aans residing in the claiJied terri­
t ory into the interior of Oel'IIIAny 1 to avoid the emergence of 
an irredents popU.ation, Except for East Prussi a and Upper 
Siles ia 1 no agree:nent exists yet 11!10118 the Poles about the 
territorial claims which t hey may want to rai ae. Tbe Pollab 
Committee of Natio~ Liber ation will demand a larger slice 
of eastern Carmany than the Polish Covennent in Exile; 

Reparationa 

'fbe Alli ed nations in Eurot?t bavt an enlightened attitude n­
garding reparttiona. They will ulc to have ~ the property 
returned which wu looted by Germany; in addition, they may ulc for 
other IIO'I'Nbla u sets and equi~nt to replace that part of the 
looted proper ty which no l.oneer axiats, 1lbile the cltoaire for 
additional p8Y1118nts may be !!ry real on the part of acme of the 
liberated nations , they realize that auch ~nte can be made 
onl;r in goode, and tbat the production of euch goocla waul.d require 
the presenation ot the eunirlll8 German induatr"Ue and the re-

• 
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conatruoUon of tbe plants which ban been deatro:y&d. When faced 

with thia choi~, moat of the liberated nations prefer the de­

struction of German:r• s industrial potential to the posaibill ty ot 

recurrent reparation pa:rmenta. 

Concerning reparations in form of labor perfol'Md b7 Gemen 

workers in the liberated areas themeel?ea 1 the attitude of the 

European nationa i.e euppoeedly not unan1•oua. It i.e considered 

likel;y that Norwa:r and Poland would not be prepared to ad!d.t 

German workers into their countries while the other nations ma7 

be more e~thatic. 

(d) Deindustrial1Htiop 

The Forei&n Pollex publication i.e '!!IJ'Y !!!!!l?hatic in the belief 

that the liberated natione in h'urope realist the 1pportlnce of 

induatl'Y 1n !1!9dern warfare and hence eupport the Morgenthau Pl.an 

and the razi ne ot Geruny• s large industrial plant§. ThaT do not 

bella!! that their cnm welfare would materially eu.tfer trCD a 

change in Germany' s industrial structure 1 and are convinced that 

Germany's "great econcnic sienificance f or Europe• 1a to a lar ge 

extent a myth . They raca=and that all hea.,. industries in 

German:r da!UI!ed by bombing be lett unrepairad1 and that industries 

making aynthetic rubber and oil, machine tools 1 and steel alloys 

be dismant#led and sent to the liberated countries. In all other 

industries 1 the plants employing more than a g1-..n llUIIlber ot 

workers should be decentralized. Small factories and Ugbt 

industries cay be lett intact without endangering Europa's fUture 

security. It appears that the proposale for deindustr1f,liaation 

meet some oppoai tion from tba countries which formerl:r sold 

agricultural producte to Ge:nu.ny, particularl;y the Netherlands , 

the Balkan countries , and Demark. These countries prefer long­

term United Nations control of German industries to daindustriaUza­

tion. As an example, a statement of the Netherlands Ambassador 

to the United States is cited in which ba -agaeted that a etric' 

watch over all German industries could be uintained by Allied 

control of the majority of stock in these plants. The majority 

shares of stock in German industries would be placed undet the 

trusteeship of an international cooperative bod:V· None of the 

members of this body 'llould be parmi t ted to ba'!!l ties w1 th similar 

businesses in their own countries. 

Canment: 

Tb.ie publication 1a a Yery "lc~ synopsis of the Tine of Yar:l:i"'OOB,..._,_ 

European natiooa , Ubara~ or soon to be liberated, ae to a desirable 

peace 'llith Germany. The neighbors of Germany seem to be very 1111ch 1n 
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agreement with the views held in the Treasury. They appear convinced 
that the threat ot future <Jerman -egression can be defeated onl,y by 
long-term military occupation and deindustrializatio_n. They are pre­
pared to forego reparation pa;yntentait that is necessary to make peaoe 
more secn.re. 

H'O 
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(Signod l H. Morgenthau, Jr. 
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'N Q ~!h.. 6."'"" *\1 I II- , .J.,'f-7 
FARMERS EDUCATIONAL AND COOPERATIVE UNION 

ll'onorallh 

ol"-b 
J•O t &AeT 4e TM AY&NU& 

DINVIIR. COLO. 

Io..-•ber 8, 1944 

X.U,. Xorp~~\.11& 
Seoreial'T of the 'rrea11117 
Waabincton, D. o. 
Dear Kr. S.oreiar,rl 

!llak 7011. Tll"7 ~ for 70UJ' k1D4 
leiter of Io..-•ber 1. 1 appreoiaie 7our 4~ 
ToUnc tiae t o 1aquir1QI lD.to the -uer 1 
aenUone4 to 7CIIIlo &ll4 • cle4 to ecre• vi th 
70U thai 4hpoeal of eurplue proper\7 1a ROll 
a wq ae to 41 eorCIIIl•• aarkeh woul4 not be 
1a the publ1c 111\ereet. 

!hie 1e not to ~. llowiTer, thai 
Kr. Olrlcll h oorreot 111 llh etr1oturu llpOA 
the pZ'efiJ'IIlOI pZ'OT1elOill Of the 1•• 1 Val, 

.,. of oour11, •ar• of the Prelld.e'' • r-k• 
at the ilae he e1pe4 the b1U all4 our atatf 
llae carefull7 etu41 ... proT1 el oae of the 1• to 
wlllcll 7011. refer. In fact, aoae of illue pro­
Tl alone were 1nMrhd. ln the 1• at our wcce .. 
uon. 

1 J'IIJ"Ii Tar,r Jl1lCll thai 70UJ' Tllllfl 
cobo14e vi ill tho• of ll.r. Olrlollo elllCe 1 • 
ooBTillCe4 thai 11l the pUblic lntereei we auai 
oonUDWI t o oppoee IWIA aitaolte upoa the 1• 
u rtcorouelT ae pcu1"ble. 

1 appreo1ah our rllltllfiiiC 70ur 1ao-
Tl iaiion to call 70 , all4 oertalnlT Will 
take a4T&Iltac- it ai lint poeel"ble 
d.ate. 

• PAHCB, Preel411li 
I.a.!IOJW. J'AJN•a 1111c. 
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TREASURY DEPARTMENT 
PROCUREMENT DIVISION 

WASH IHGTOH 2S 

• 
.J 

• 

November 8, 1944 

MEli.ORA..DUM TO THE SECRl!:T .RY: 

Attached is the weekly report of Lend-Lease 

purchases . 

A requirement has been received for a large 

quantity of equipment , inch,ding various kinds of 

machinery, tools , lathes and scal es , amount i ng to 

approximat el y $194, 267 , for a new 9.JIIlllUniti on arsenal 
' . 

located in L"exico . 

C i~n ('-d 
of Procurement 

c.:t~ 

Regraded Unclassified



.-. 
S E 

\ 

1lloeations 

Requisitions 
in Purchase 

Requiaitions not 
Cleared by W. P.B . 

Obligations 
(.Purchases) 

Deliveries to Foreign 
Governments at u. S. 
Por ts• 

A LEND-LEA::iE 
TID:A5URY DEPARTMENT , PROCURE.Ml!:NT DIVISION 

i STATEYEirr OF ALLOCATICNS, OBLIGATIONS (PURCHASES) AND 
DEI.lVERIE$ TO FOREIGN C-OVERlM NTS AT U. S. PORTS 

AS OF NOVEMBER 1, 1944 
(In 1til1ions of Dollars ) 

Total U. K. Russia China 

$5606.6 
(5574 .6) 

f2627. 1 
2627 .1) 

f2257.3 
2257.3) 

fl33.9 
133.9) 

$ 219 .2 $ 26.2 $ 65.0 $ 2.1 
( 220.7) ( 26.3) ( 66 .3) ( 1.9) 

~ 135.6 ~ 
32 . 5 f 85.2 

f 
. 3 

128.3) 30.9 ) 83 .9) .3) 

$4234.1 f2029 .8 $1787.8 $ 68.1 
(4209.7) 2022.6) (1777.5) ( 67 .9) 

~2567 .0 
2526.3) 

fl515 .8 
1503.0) 

f 973.2 
945.9 ) 

f 25.1 
25.1 ) 

Administrative Wiseellaneous & 
Expenses Undistr ibuted 

$15 .9 $572.4 
(15 .9) (540 .4) 

-
$14.9 
(14. 5) 

$125.9 
(126. 2) 

$ 17.6 
( 13.2) 

$333.5 
(327.2) 

$ 52.9 
( 52.3 ) 

•Deliveries to forei~ governments at U. s. Ports do not include the tonnage that i s 
either in storage, 'in-transit" storage, or in the port area for which actual receipts 
have not been received from the f oreign governments . 

Note: Figures in parentheses are those shown on report of October 25, .1944. 
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Xa 4.1-aalen• wl-- all pu1.1N ..,.. ol.e&r baft • ..nalt.e 

111at.Nct.1eu &lM Wlat pe181liU1V wr help llben.\eoi ~ .. ,_.. 

11pea peiCHa. 8t.at.e ~· Iat...,. .t.JMrban WNtaq her.·~ 

all _,er ... ueu . 

.. pJ'Cia& eur re,r-t.at.in p~ Lublla wa 111!...,. 'rr all 

part.iea _,.,..\bat qUMU• '"'•:!¥ t.a be~ U -u.., 
tllat I reaq a•· I tela U.. tbat wile JW ....a tlul oieoia1• 7w 

.tll a.u-e:a, prepeae ·-,....1• ,.r-. 

lleprCiaa IIQ'ael£ t6e Mt IIMw 7•t wbetber reaq &Dt abl e \&Mertell.e 

e1tber ababa toe Belkep• acoer4.1Ac 7wr Hqllaa\ er p Pelad U 

ta,.rable oiec111 .. re&obeol. 

\ 
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f'l' 'M at n• r·• IICIDID 

,..., 
!Oa 

ll#.TUh ••• tar a, 1944 

Bel" are t.IM -pnt•r•oe quot.a ~. wb1oh ftre alleUM tor refUcee ~tor Oo\Obu, 1944, raWl'DM bora 111\b _,.. t..nh 2"' ot block (Ul. ...-.re inoluel'ft)l Pnnota 6)..82, caacboelnU 48-42, let.herl&Daa 61-80, Bo1iim 22-)0, Pollab one 1s-10, Ger"MJl 4S8 608. 

Oc\Obv 29 Pnnch llGil preference quo~ ...-.r 62 ... allet.W \0 L1abon tor uao ot ,1oseph Ler.an, r&fll&eo .aua. 

-In -cu.. with the follo•in& Me \be .l.aac.-..nt.ioo~areoe • ... protar- que~ .-.ra S6-7l 1nc1ual:n, wb1cb were .U.\W tv October for n~•• lldlana frga *'"11'"7, aero ra.,.... -. ... 

DCllaiJIS 

Regraded Unclassified



CABLE TO UINIS'!'ER JOH!ISO'l, STOClGIOJJJ FOR OLSEN, F'lOl.! WAR l!E?'JGEE BOARD. 

Please deli.er the following messace to Mrs . Eliae otteaen-Jenaen, 

John Erieaaonar; 6, stoekhoJ.a, fr011 Sheba strunaky of the International 

Rescue and Relief Committee: 

QUarE CABLED YOU sn THOUSAND DOLI.A.l!S ONE 'n!OUSAIID Fat 
REOUW UOIII'HLY RElll'l'TAllC£ FIVE 'n!OUSAND TO BE TURNED 
OVER TO UR. OJ.SEN FOR STOCKHOLII COimTTEE FOR STATELESS 
REFUOEES STOP STILL RECEIVED tiO T.J!."TTERS OR REPORTS UNQUOTE 

THIS IS \'ClB STOCKHOU! CABLE 110. 241. 

9 :00 a.m. 
November 8, 1944 

Regraded Unclassified



Please deliver the ro11010.ng a.ssllge to Rabbi Wll.hel.a 1folbe, 

U Qlaef'agotten, Stockholz:>, froro tlabbi Abrah4m Jl.almancmit r. of the V&ad 

Hahatzala Emoreoney Committee: 

QI.IOl'B J>.F.CB!l! S!Wli!!.U RZPO<•S o\LARJ.!IIIO. I!IFLATHJIARY A! ICES 

AIID SICY.NESS EliDANOOR EXISTE!ICE. URGE !0\1 TAKE FOLLO!IJJIO ! 'EASU!!BS 

(l) R!!DEAVOR SEIID FOOD CLCl'HINO PARCElS l!EDICA!!ENTS TO OUR 

!WiliiiiClL O'lOOP IN S!WIO!'.AI '3! A!lRAI~'.Ell'l' 01' SEDISH AND 

JAPANESE OCl'lERlfi!E!lTS. (2) URGE I NTERCllSSIOII OF SWEDISH OOVE!Ul-

h!EII'I' Fa\ OOTRIOH'l' RELKASS C? THIS REUOIOl/S RABBINICAL OROUP. 

()) END'SAV<J\ SECUP.E SlE!liSll CITIZE!!Sl{!P Fa! E.II'TIRE OROOP TO 

FACILITATE RELEASE VIIU. SEliD YOU ENTIRE LIST. ENLIST COOI'ERA."''QI 

SUPP<J\T RABBI EHRE!lPREIS TIIESE P?OJBCTS UNQUOI'E 

THIS IS 1IRB STOCKI!OLU CABLE 110. 242. 

3 ,45 p. m. 
November 8, 1944 
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CABW TO taNISTER JOHNSON, STOCKI!OIU, FOR OLSEII, FRCU W.L~ REFUOBE BQ&RD. 

Please deliver the following meeaa(le to Rabbi ' llarcue Rhrenpreie, Stoekholll, trom Rabbi Abraham Ka.b.anowi tz ot the Vaad l!ah&tza.J.a Emlr genc:r COIII!li t tee: 

QUO!'E RECBIII' S'!AHQ!!.AI RKPa!TS ALA!UIIliO. IIIJ'LATI OIW!Y PRICI!S 
AND SICIQIBSS &!lnANaER l!XIS'I'ENCE. UROll YOO TAKE FOLLOIIIIID J.lKASURES 
(1 ) ENDEAVCR SEND FOOD CLOTHING PARCELS llED!CAKENTS TO OUR IWIBINICAL 
GROUP IN SHANGHAI BY A.lt'U\NGE!!J:l>IT OF S',fED!SH AND JAPANF38 GOI'BRNllENTS, (2) URGE Iti'I'ERCESSIOl/ OF S.'IEDISI' GOVERIWIT FCR OUTRIGHT AAIRasg r7 
~~as P.ELIGIOOS !WlBil/ICAL GP.ouP (J) E:'D~VCR S!CUP-B SIIEDISH CI"''ZID!SHIP FOR ElmRE GROUP TO FACILTI'ATE RJU&\SE, 1'lllL SEND YOO ENTIRE LIST, , URGE YOll LErm FULLEST COOP8RAT!ON RABBI WOLEE AND CQI.;!.!ITTEE, UNQUOTE \; 

TIUS IS \1RB STOCI'JlOU: CA3LE NO. 20. 

) :45 p .m. 
::onabor 8 , l 044 
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CABIE TO I.!INJSTl::R HAWUSON , BE11N, FOR !IC CIELLAND, FROIIIWAR REPUOEE BCWlll. 

Please deliver tho t'ollowinn message to Isaac Sternbuch, St. Gall , 

!Tom .lbrallao Wr.anowitz ot the Vaad l!ahatzala Ezwrgeney COCIId. tt.ee 1 

QUor& RSCr:IIT SR.lltiH.U REPORTS Al..&.RlJING. INFLATIONARY PRICES 
AND S'ICICIIESS ENDAJf.lER EXISTENCE. UJmJ YO'J TAKE FOLLOIIII'«l l!BASUR&S 
(1) ENDEAVOO s&ND FOOD CLOT!IIIIO PARCELS JJEDICAJAENTS TO OUR RABBINICAL 
GROUP IN SHANGHAI BY SWISS AIID JAPANESE GOVFJl.NUEI\"rS (2) URCE 
INTERCESSION OF SWISS OOVERN'!EIIT !'OR OUTRIGHT RET.RASE 01' 'l'!liS 
RELIGIOUS RABBINICAL GROUP. HAVE C.:J!IEP YOU 106, ?50 SWISS FRANCS 
THROUGH POLISH OO!ISULATE. FCillUlU> TO RABBI BZUUI.&O:CZ WITH EXACT 
D:sTRUCTIVE J~GE. ADVISE US \'ll!EN RBCE!Pl' CC'i'I"'R11!J), UIIQUOTE 

THIS I S 'IIRB BSnli CAillB llO. 266. 

J:45 p,m, 
NOWJnber 81 1944 
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PARAPHRASE OF m.mR.UI SEiiT 

PROil: Secretary of State, Wu hi.n&ton 

TO: American Legation, Bern 

DATED: IIOVenlber 81 1944 

NUllBER: )810 

CONYIDBNTIAL 

Reference i s made herowith to your cables of October 18 

and 20, ~~ o . 6902 and 6905 respectively. 

Should ¥enta Sanatorium or similar quarters be rented, 

the Swiaa should arrange that there be given refUge therein 

J ""e of UnHed States nationality and their accol!1j)anying rela­

tives , whether Americans or aliens. If such facilities have 

not been rented , t he ~iss should see that United States Jews 

and their families are sheltered in quarters where all the 

rights to which they are entitled can be given them. 

lfe have taken telegraph action. 

SWP : EJD :IIA 

Paraphrase DCR:VAG ll/ll/44 

STRmNIUs 

(ACTIJ«l) 

!.!iss Chauncey (for the Sec 'y) Abrahamson, Ackermann, Akzin, Cohn, Drury I 
DuBois, Friedman, Gaston, Hodel, Leoser, l!arks , Uannon, llcCormack, Pehl.e, 
Piles. 
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ALH-1.64 
Thia te1egrt<m must be 

par•phraaed before being 

COII' .. IDi cated to &liYOOO 

other tlwl & Government 

Aj;ency . (RL&'TRICTlill) 

\lashington . 

2130, November 8, 4 p.m. 

Ankara 
l)atod llovellber 8, 1944 
Ree ' d 1:50 p .m. 

FIIOii KA'l'ZKI 'l'O Pl.HLL fiAR RhF\JGU:. SOJ.f\1). ANKARA ' S NO. 181. 

AccordinG to "' report dated October 28 received from ~illia. 

rieldercnn lluchorest to supp1eMnt e&rllcr informtion (sec l>olibaasy t B 

1938, Anla.ra 1 & 166) tooUGWlda oi' l:!Unt:aric.n Jews hove entered Rwurnia . 

They e.i·e located in •evu·f.l cities throughout tbe countty . Accordin& to 

Fieldel'Catl 11A..l. bl c nnkeoi n1l noed winter cloth.i.ng , sbelter , food . • Tbe 

t otul number or r efugees is about 5,000 e.t t his tiae with otners arriving 

cillil.y . 

In liS opinion tne influx oi' thes e rei'uneea makes urgent t he ex­

plont i on in l<ulllan~ uf ;103Sibilit1ea for orcanizing ttdditioool refugee entty 

into t i'kt country . I r:oulc. '"l-Pl'eciate your advicea on tho matter (see 

~bLsay ' s 1977 Ankara' s 165) . 

Fiel.dcl'Wl0 1 s report stat&s that 150,000 Rumaninn J ews 6re as naeey 

us the refugeea . Tnie fibUJ'e includes 15,000 r epntriatcs from Trananistria 

20, 010 perl>ons now in tho depou-tmcntol cupitale who hllcl been evacuated froa 

villaclea and Slnoll to~ns of the provinces , JO, OOO persons who have r e turned 

frOID for ced hbor bat t&llons who llnving been compelled to p:·ovicle their own 

clothing ro:e now returning to the cities with t heir clotbing in tatters and 

abou worn out or b&refooteoi . "• t he fiiJII1lies or tbese laborers received 

no nllowancca whil e t ho men W&l'B a r:ay they Wfre required to sell everything 

i n order t o live . • he laborer s and their fudlles would involve upw~trds 

of 90, 000 souls. 

In eevcr£>1 towns houses of Jews nnve been destroyed. In J as sy for 

example, JO,OOO J ews are without shelter and witnout &1\r podaibility of 

repeirinG their houses . None of the r epc:.trio.tea or t ho evacuees hove 

found aor of t hoir turnitUl·e even in &ren£ where no bo8bardaents took place. 

The houses of the returned Jews are wit hout doors , windowa, floors , roofs . 

Tne report states t oot <.ach (*) blndreds of per30ns arri ve from the 

provinces •~eking clot hing and rolief. Fielderman•a COIDMittee has a1readT 

clothed 8,000 persona but be indicated that ita liaited reaourcea 118ke it 

i 11po:sible f or it to continue tho work to th<l extant naceuary. Without 

substantial and i-..diate aid , a great IIIUV deatba ..:, be expected this 

wint«r. T)'phua ill already racin& in Moldavia and ll&dicin .. o! ul kinds 

are lackil\i. 
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A J e\.isb coi!IIOWiity will be for111cd under the ausp.ices of tile Inter­
!ll>tionnl Red Cross, whose delellt't~s "11111 follow t be ermes in order to 
oenrch for Jews who have hioden thouelvos, o.nd t o bring aid t o them. 
YiE>ldermnn•s r eport concludes with tho statement that a million and a 
half doll.ul"B are nE>aded for tho next montbo . 

~or your infornU>t ion, although ri&hts o.re being r estored on paper to 
J~\lich people in Rumania, few benorito are being received thereunder , 
occordin;; tc other r eports in I s tanbul . Jews are unable to secure reentry 
into thuir nen homes rr¢lll 11hich they .. ore evicted nnd 11111st continue tc Pll¥ 
hith rents , scvera.l fnmilice bt<in., fol."ced to emre one~ment. They 
~enc1~lly are unable to secure r~poase~sion or their businesses HOd even 
1r they arc t.here are no stocks or raw mterial.s . ReAlisticel~ they 
cannot. obtain re-emplo:yo:ent in the posi tiona they former~ occupied &G this 
would involve the displ.ueement. or non-Jetrish hll!llllllien employees . 

Aeeorcin<; to a.1l rt'ports the Jews or 1\umani" have been reduced to 
uo;pcndenee upon charitable asshtsnco. l!upport from internc.tional and private 
relief or&anizetions is urtent~ needed. All Frivate relief asenciea here­
tofore •·rpresented in Istanbul nono of whioh has funds in amounts neceuary 
to provine re~sonsble aid havo sent representatives to Bucharest with the 
exception of JDC which hne not yot aoeur~d official permission to do so . If 
JtC ' s plans inclucie t he despatch of an Ameri can representative to 1\unlllnia 
nnd to Bult.".ria , I urge t he f o.cilitlltion or t heir application . 

(*) Apparent ommission. 
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Sec re tar7 of State, Vashiagtoa 
Aaericaa M:abaa_q, Ch=glti.Jib 
JloTOilbet' 8 , 19~ 
1457 

lor srled=aa fro= Secre tary of the fre&.urT• 

180 

1. request bae ben 111&4• b7 the l eore tary for you to arruc• b parture t r Oll 
Ch11R6kia& about J~v~ber ao to retura to ~aablactea t or coaaultatloa . ~er 
will depart tor Ohua¢110: ..s~ .... you arrha 1a Vaabiagtoa. Ple .. e - rtce the 
AabaaeP.dor . 

Tou should 11olce arrut;er.leata t-o etop 1& b.dia a ..... 11: or tea d&JI ea rout e 
1a order to diecuee with Bo~b~ Reeerve ~aak officlale and Grocery aad Raiemaa at 
Delhi the poae1b1e 1aoroaee i a golA •al•• for our accouat . 

'l'be foregoiq :>UIJa&e vas repeated to the J.:>ericaa M1u1oa, llev Delhi, as 

ou: llo. g13, aad \ o the Jaer icaa Co281llate, ~omb~, ae our llo . 371 • 

.1'111.: Y.tcG: rlllt 

Paraphr&&HI 
OORIIWII D'Il 
11/16/~ 
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Information received up tc 11 a .m., 8t h November , 
19441 

l . liWio 
After intensive ••••Pine Scheidt Approechea j 

shall~• drauaht vessels c~now reach Fluahing, 

One et H.M. Submarinea on patrol Malacca Strait 
20th October attacked 12 ship convo7 etnkine BOO- ton coaater 
and a landing craft and damaging other weasels. The Submarine 
also aank two coasters and a barse and sank or damased three 
Junks during her patrol. 

Another of H.U. Submarinea on patrol Bast Java 
Sea 21st to 26th October sank 14 schooners, four coasters and 
an anti•submarlne vessel and damacad two schooners· and a 
coaster. All ships attacked were heavilY laden. 

2, MILITARY 

~TERN FRQNT. Willemstadt captured and Ge~n 
resistance south ~r 14aas confined t e small bridgehead near 
Moerdijk. On Walchereri , Middelburg and Veere captured, Many 
prisoners taken in this operation, 

lllLI• Polea have captured Monte Casaluda, aouth 
or Jl'~l1 and hel<l it against determined counter attaeks , Troops 
or Indian Division occupied Monte Uonsisnano due east Marradi. 

EAST~ FRO!ii;. JI'1Ma have captured Ivalo, 
Ruaaians admit wit\drawal om Goldap. 

3• AIR OPB84AIPIS 

I!~BN FRQI!T · 6th/7th, Coblena - 513 tons , 
Weather clear,~m:ing concentrated. Mittellan¢ Canal -
attack abandoned owing to difficulty in marki ng obJec~ive , · 

7th, Weather· restricted operations, 706 air­
craft (8 missing) provided close aupport and attacked r ailways . 
Photographs sh?W attack on Dortmund- Em• Canal 4th/5~ success­
ful. 

¥§PIISI!RAHRAB, 6th, 318 medium b011bers des­
troyed tour transformers and aeveral bridses Brenner Pass . 
763 tighter• and fighter bombers (7 mi astnc) attacked communi­
cations battle area, 

• 
Regraded Unclassified



0 

• 

182 
TREASURY DEPARTMENT 

INTER o .... ICE COMMU NICATION COllFIDENTIAL 

oAn November 9, 1944 

TO Sec~r tar· . ort;enthau 

llr . H · 

The . s inese Situation, 
Week ending November E'. , 1944 . 

"'OM 

Subject : 

Sum•nt\ry 

Election : ~ci ther t"le sec•.•r1 ty n?r the con:!lod1 ty r.w.r ·:ets showed 
nny pronounced reaction to the 'Jl•ction res'.llts , except tor 
some liquidation of l ow- priced utility i s sues , and some 
advance i n cotton nnd ~rrin prtces on an e:~ected continuation 
of eu~nort progra~s . 

NAtional income: Payments rose less than seasonally in Sep t ember 
nnd the annual r ate of 1nco·1o "Or:~oJente declined to $156. 0 b11-
lions from the record high of ) 157 . 0 billions in August . The 
Depr.rtment of Ae;r1cul tuJ•e esti:olateP- cnsh receipt s from farm 
rttnrket1n_a in 191~4 at 3 percent hit?;her than in 19lj.3 , with a 
poss i bl e 5 to 10 percent decline in 1945. 

Reconver sion : Approval of aoplication~ t o produce civili an 
Joods under the "spot authorization" program mainta ined o. 
fairly steady pace in the l atter hal f of October. By the 
cl ose of the nonth 1 , 59lj. a-,•)l icn tions had been apc:>roved, 
nuthori~in~ oroduction totnlin3 ~361 , 000 , 000 . 

Cost of living: Due chiefly to h1Lher nr1ces for cloth\n~ and 
household !urn1sh1n~s. 11vin~ coste rose sl!~htly to a new 
h1_h 1n Se~tember . The index is nol" 2 . 1 percent hi£;her 
t~nn r yerr n:o and is 2g. 3 pArcent above the ~re-~r level 
of June 1939 . 

Oomnod.1tv nrices : Commo~ity ~r1c013 eased l as t ,~eel: , led by 
decl ines in hog ~·.nd corn -,rices . The BLS index of 2S baste 
oo1motod.i ties was off 0 . 3 percent , and 1s now baclt to the 
level prevailing just before tho ?arlty purchase progrnm 
for wheo.t and cotton l'llO announced 1n le.te September. 

Retail trade : De-oartment store snles rose subst antiall y i n 
October and the FRB adjusted index of seles adva nced t o a 
record h1_;h of 196 fror" 1F:3 in the previous month. The 
Department vf Commerce estimates that total retail eo.les in 
1944 will be 5 percent h1_;her than in 1943 . 

Regraded Unclassified



0 

• 

• 

."!.c..3 
- 2 -

Election has litt le effect on markets 

The security and co~nodity markets showed no pronounced 
reaction to the el ection results this week. Stock prioes 
continued to move in a narrow ran~e , although some liquidation 
appeared in low-priced utility shares, previously bought on 
the possibility of a Republican victory. Cotton and grain 
markets were firm and slightly higher, reflecting the 
expectation that government price support programs will be 
continued. 

Income payments rise less than seasonally 

National income payments contlnue around record levels , 
but adjustmente for seasonal factors reveal a leveling off in 
the rate of payments since last June . Actual income payments 
in Sep tember rose to a new hi~h for the year, but the rise was 
lees than seasonal and the annual rate of paycents dropped to 
$156 . 0 billions f rom the record peak of 0157. 0 in August. (See 
Chart 1 .) Government payments for salaries and wnges (including 
military pay) rose to a new hi:h, but disbursements for salaries 
and wages in industry and trade declined slightly. 

Cash farm income from crops rose 33 percent in Sept ember, 
reflecting senaonal influences , but the rise in total f arm 
income was leas than usual for the month. Nevertheless , farm • 
income was sli~·htl:v above the :previous year 1 s l evel after • 
falling behind in August . Cash income from farm marketings 
in the first 9 mont hs of 19~ exceeded the 1943 level by 7 per­
cent . The Depnrtment of Agriculture recently estimated cash 
receipts from farm marketi ngs for this year at $19 . g billions, 
which would be 3 percent higher th~n in 194}. The same source 
estimates t hat cash recei pts in 194~ may drop 5 to 10 percent, 
due to some reduction in marketings and demand. 

The customary heavy disbur sement of interest nnd 
dividends during September was nn important factor in swelling 
total income payments during the month. I nterest a nd dividend 
payment s showed the widest percentage ga1n over year-earlier 
levels of any major income group . (See Chart 1, lower section .) 
The major factor in this increase, of course, has been the 
mounting interes t on the public debt . 

Propress of reconversion program 

Approval of applications to produce civilian goods under 
the WPB' s •epot authorization" program maintained a fairly 
steady pace in the l ast week in October, with 316 applications 

Regraded Unclassified



• 

• 

• 

- 3 -

1 ' 4 .... u 

being approved ae compared with 338 1n the previous week. By 
the end or the month a total of 1 , 594 applications had been 
approved since the program' s i nception in m1d-Auguet. The 
total value of production authorized under the program thus far 
amounts to $361, 000, 000 ot which t92, 000, ooo ie elated tor pro­
duction in the fourth quarter of this year. Ae 1n previous · 
weeks , n majority of the approvals granted in the last week 
in October covered small wares in the consumer' s dur able goode 
olaseifioation, euoh ae aluminum cooking utensils, metal cur­
tain rods , etc. 

A s i gnificant development in the reconversion program has 
been the issuance of a me01ornndum by the Chairman ot the WPB 
outlining the duties of WPB ottioiale under the new War Kobili­
zation and Reconversion Aot. Among other features , the lllemoran­
dUill calls attention to the !not that the Act outlaws certain 
suggested reconversion procedures which had been advanced in 
some quarters, designed t o maintain the competitive position 
ot companies now engaged 1n war producti on. The lll&lllorandUill 
pointe out t hat under the Reconversion Aot •production for 
non- war use shall be perlllitted regardless of whether one or 
more Colllpetitors normally engaged in the S8Jlle tYPe of producti on 
are still engaged in the prosecution of the war.• Likewise, 
newcomers may not be kept out of new fields ot production, 
since the Act also provides that production •shall not be made 
dependent upon the existence of a concern or the functioning 
ot a concern in a given field of activity at a given time ,ft 

Living coste edge higher 

LivinG costs edged upward to a new high 1n September, due 
chiefly to higher prices for clothing and household furnishings. 
The BL8 coat- of- living index roee only 0 . 1 percent , n slllaller 
1noreaee than 1n previous months, but this increase carked the 
sixth oonsecutive month in which the 1ndex has advMoed. The 
i ndex ie now 2.1 percent higher than a year ago and is 28. 3 
percent above the pre-war level of June 1939. 

Retail rood prices , attar having shown a steady rise 
since laet uarch, declined moderately in September , as large 
suppli es and seasonally-lower price ceilings reduced the prices 
of apples, onions, and both white and s weet potatoes . (See 
Chart 2.) Food prioee are now slightly lower than n year ago. 

A pronounced rise occurred in clothing prices , whioh are 
now 6. 7 percent hi gher than in September 1943. Most of this 
inoreaee has been due to the disappearance of low pr1oe line 
merohandiee , and 1n the latest month reports were aga1n wide­
spread of scarcity of children 1e clothing, underwear, houee 
dresses, work clothing, and other cotton articles. Prices of 
household furnishings and m1soellaneous charges have continued 
their gradual rise. 
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The cost-of-living indexes or both the United Statee 
and the United Kingdom have moved up to new highe in recent 
monthe, but t hat of Canada has continued practically un­
changed. (See Qhart 3. ) Retail food pri oee i n all three 
countries have f ollowed a pattern somewhat eimilar to that 
of living coats, with a greater relative rise , but in each 
oaee food prices now are somewhat below their war- time . 
highs . 

In connection with the recent riee in the British cost­
of- living index, the Chancellor of the ~ohequer indicated 
last April t he Government ' & intention to allow a riee in the 
living cost etabilization range from 25-30 percent to 30-35 
percent above the nre-war level . The Chancellor stated 
that in order to stabilize living ooete in the taoe ot a 15 
percent riee i n wage r ates sines 1941, the amount spent tor 
subeidiee had to be increased from 70 million pounde in 1940 
to 190 million pounds in 1943. 

Commodity prioee lower 

Featured by declines in corn and hog prices, commodity 
prices showed an easing tendency last week. The BL$ index 
of 2S basic commod1tiss declined 0. 3 percent , the widest d~ 
cline in over a year, and is back to the level of late 
September. (See Chp£t 4. ) With hoG marketings increasing 
seasonally, hog prices declined 4. 6 percent, dropping below 
ceiling levels for the first time in more than 3 months, 

Corn prices continued to ease last week on increased 
marketings from the 1944 crop, and prioee are now reported 
to be averaging g cents per bushel below ceiling, the widest 
margin eince ceilings were 1cposed in Worch 1943. However, 
the price for No, 3 yellow oorn, Chicago, the quotation used 
in the BLS index, shows onl y about a 2t-cent decline below 
ceiling. The weakness in corn prices last week tended to 
depress the prices of other grains, but the declines were 
small . 

185 

The CCC ind.icated last week that the Government cotton 
buying program had started, but no reporte were available as 
to the amount or cotton purchased. Despite COO buying, cotton 
prices declined moderately and the average price of 15716-inoh 
middling cotton in the 10 spot markets is now at practically 
the same level as prevailed Just before the purchase program 
was announced. The price at Usmphis last Friday was 21 . 15 
cents per pound as compared With t he CCC purchase price of 
21 . 95 cents per pound • 
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Farmers are reportedly selling much ot their cotto~ in 
the open market because suitable warehouse space is not. avail­
able to p ermit sales to the CCC. Moreover, in view ot the tact 
that t he Department ot Agriculture ' s farm pri ce index tor 
October showed cotton prices averaging above parity, it appears 
likely that farmers are marketing a larger portion or their 
better grades ot cotton, the market prices ot which are more 
nearly comparable to parity and the COO buying prices than are 
tho market prices ot t h e lower grades. 

Steel scrap nriooe firm slightly 

Steel scrap prices advanced slightly last week following 
a downward trend since the end ot August . Scrap prices, how­
ever, are e~ill substantially below ceiling levels, with the 
Iron Age composi te scrap price at $15.75 per ton last week, 
ae compared with the equivalent ceiling price ot $19.17. 

In the week ended October 2S the BLB aeneral index ot 
wholesale prices advanced 0.1 percent, due largely to higher 
prices tor oats and rye an~ to seasonal advances for live 
poultr y and egge. The index now stands at 103. 9 percent ot 
the 1926 average, which is 1. 1 percent hi gher than a ye~ ago 
and is 3S .5 percent above the pre-war August 1939 average. 

Slight rise in wholesale prices in 19~5 forese en 

The possibility ot a slight rise in the BLB general indu 
ot wholesale prices next year is f oreseen by the Department ot 
Agriculture in ita "Demand and Pries Situation, • released l ast 
week. Possible declines in prices of tarm products may be more 
than ottset by increases in the prices ot other products. The 
general stability in the level or coanodity prices, however , 
which has prevailed in the past year and one-halt, is not ex­
pected to be broken by the price changes. 

Although the record 1944 farm production and the large 
carry- over ot certain i t ems into 19~5 are likely to cause some 
reduction in tarm prices next year, according to the Depart­
ment of Agriculture, the decline will be llmited by the Govern­
ment 's support programe . The commodities covered by support 
programs have accounted for about two-thirds ot the cash tar~ 
income during the wnr. Uil1tary and len~lease requirements 
tor some items are expected ·to be out back after V-E Day, but 
relief demnnde will tend to maintain agricultural exports, 
and a hign level ot domestic demand next year may continue to 
exceed the eupplies ot some tarm produote. 
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Farm prices strengthen 

Farm prices rose moderately in the month ended October 15, 
with the index ot prices received by farmers up 2 points to 
194 percent ot the 1910-14 average . The index 1e now at pre­
cisely the same level as a year ago , but is more than double 
(118 peroent higher) that ot the pre- war month ot August 1939. 
On the other hand, the index of prices paid (including interest 
and taxes) vras unchanged tor the f 1ttl'i oonsequtive month1 and 
as a result , the parity ratio advanced 1 point last montn. 
Farm prices now average 114 percent ot parity as compared with 
113 percent in September and with 118 percent in October 1943. 

Prices ot livestoc~ and l i vestock products were generally 
higher last month. (See Chart 5. ) Eg8 prices showed a sharp, 
greater-than-seasonal advance and milk and hog prices moved 
moderately higher . Wheat and cotton prices rose 5. 2 and 1 .1 
percent, respectively, due largely to the announcement ot the 
parity purchase progr am tor these commodities. Despite the 
rise, wheat prices are stil.l 5 percent below parity but cotton 
prices, however, are now 1 percent above parity. Larger 
marketinBe caused a sharp drop in truck crop prices and small 
declines in t he prices ot fruit , feed grains, and tobacco. 
Truck orop prices are now at the lowest point since September 
1942. 

Department of Agriculture releases estimates 
ot hurricane oraD damage 

The severity of the damage to the Florida fruit and vege­
table crops caused by the recent hurricane became known last 
week when the Department of Agriculture released preliminary 
est~tes based on a survey made by ita field repr esentatives. 
Florida grapefruit product i on was reduced 43 percent and the 
orange crop about 19 percent. Since bumper fruit crops had 
been expected, citrus production in Florida may still sub­
stantially exceed the 1933-42 average, although it will be 
considerably below l ast year 1s orop. Severe damage to Florida 
vegetable crops was reported. 

Due t o the hurricane damage, the OPA announced an increase 
in country shipper ceiling prioea for Florida grapefruit ot 
Sl oents per 1-3/5 bushel box and for Florida oranges of 45 
cents per 1-3/5 bushel box, effective November 6. Retail 
prices of gr apefruit will be raised from li to 2 cents per 
pound, and prices ot oranges around 1 cent per pound. The 
~r1oe ceilings on Florida snap beans were recently raised 
6 cents a pound during November and increases in the price 
ceilings ot other Florida vegetables are anticipated. These 

( 
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upward revisions 1n price callings are mandatory under the 
Stabilization Extension Act, ~ich requires price adJustments 
when orop yields are reduced beoauoe of adverse growing condi­
t ions . 

Price differential h inders sales of domest ic wool 

188 

Although wool consumpti on has continued at reoord levels 
this year, most of this has been foreign wool, owing to a pri oe 
advantage (tariff included) of about 20 cents a pound. The COO, 
the sole buyer or domestic wool, sella fine wools ( scoured baaia) 
at ceiling pr ices or $1 . 12 to $1 . 21 per pound. Little or this 
la being used, however, except 1n military fabrics, in which a 
high percentage of domestic wool is called tor in Army contracts. 
Because of this situation, it is reared that large stocks of 
domestic wool may become a serious problem if military require­
mente drop . 

In order to eliminate the prioe differential , the National 
Wool Growers' Association la recommending the adoption of the 
Hill Plan, suggested by Dean J . A. Hill or the Universit y of 
Wyoming. This pl an proposes that the Government should (l) take 
over all privately-owned foreign wool 1n this country and become 
t he sole buyer of any addi tional foraign wool needed by manu­
facturers , ( 2) sell the foreign wool on a parity with the 
selling pr ice for domestic wool , (3) be the sole buyer of 
foreign and domestic wool as l ong as the Bri tish Gover nment 
continues ita purchase plan, and (4) work out a plan or gradual 
price adJustment unt i l the price of domestic wool comes down to 
a parity with duty-pai d foreign wool . 

The Hill Plan has been subject to consider able opposition 
from wool dealers and manufacturers , who maintain: (1) that 
the ccc•a pr t ce for domest i c wool i s too high, (2) that the 
high prio• Cor wool would foster the use of substitute fibers, 
and (3) tHAt our tariff protection on finished cloth would 
not compensate tor the h i gh price of raw wool , an4 hence the 
domest i c manufacturer would be threatened with foreign competi­
tion (presumably 1n the poet- war period) . Dealers and br okers 
rear the plan would eliminate their business . 

Recently heavy orders for woolen goode have been placed 
by the Army, and by UNRRA, in which the contracts require the 
use of a l ar ge proportion of domestic wool. These orders will 
consume almost half of this year ' s domestic wool crop, accor~ 
ing to an estimate of F. E. Ackerman , executive director of t he 
American Wool Council . 

• 
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Len~lease food shipments lower 

Lend-lease food shipments in the first 9 montha of this 
year have constituted a smaller proportion of the total food 
supply ot this country than in the same period ot 1943, aooor~ 
ing to a statement issued by the Foreign Economi c Administration 
last week. This is partly due, however, to the tact that our 
total food supply has been somewhat larger. 

Len4-lease shipments still supply about 10 percent of 
British requirements , and are a significant factor euetaining 
the rations of the Sovi et Army. Reverse lend-lease, particularly 
f r om Australia and New Zealand, has continued heavy, supplying 
more than 90 percent of the foo d consumed by our troops in the 
South and Southwest Pacific. 

Retail trade active 

Although department store sales declined in the latter 
halt of October, sales in the week ended October 2S were eti~ 
11 percent above year- earlier levels. (See Chart 6. ) Koreover, 
heavy buying in the early part of the month raised the r.RB 
seaso~ly-adjusted index of sales tor October to a record 
high of 196 from 1g3 ~ September. While sales figures tor 
last week are not yet available, preliminary reports indicate 
that trade continued very active, wi th Dun and Bradstreet esti­
mating retail sales during the period at 6 to 9 percent above 
last year ' s levels. · 

Since earlier oonoern over poss ible war oontradt cutbacks 
and employment dislocations have proved premature, a briak 
Christmas trade is expected, although goods shortages -rrill be 
a limiting factor. I t 1s uncertain, however, to what extent 
Christmas sales may be held down by the forthcoming war bond 
drive . Moreover, considerable Christmas buying already has 
been carried out 1n order to meet the m1~0ctober deadline in 
shi pments to overseas Army personnel , as well as to avoid 
shortages which customers fear will develop later in the season. 
A recent Wall Street Journal survey of Christmas retail trade 
prospects in a dozen big cities revealed increased tangi ble 
evidences of free spending and customer emphasis on quality 
merchandise. The Department of Commerce has estimated that 
total retail sales this year will rise to a record high of 
$67 billions, thus exceeding 1943 sales by 5percent. 
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TO 

l'ltOM 

SubJect : 

I. 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DAU iiOV 0 .. 

Seoretar~enthau 

Wr. ~#:/ 
Recent Developments i n the Hi gh- Grade Security 
Markets ; New British 1- 3/4 Percent Bond 

Recent Government Security Price Movements Mixed 

The i mprovement i n the market for taxable Government 
securitie s , which ae t i n a fter the close of the Fifth War 
Loan dri VI! , oon tinued u..'lt i l the third and fourth weeks of 
September during which most taxable i ssues reached their 
highs for the year. About half of this r ise was lost during 
the closing days of September and the month of October, but 
prices have been fir m during the last week . Changes on the 
day following the electi on were negligible. The whole move­
ment of the market i n taxable securi t i es s i nce the Fifth 
War Loan has been of very moderate extent. Announcement of 
the Sixth War Loan basket , on October 6, had no appreciable 
effect on the market , indicati ng that the ie sues to be off ered 
were i n line with expectations. 

The partially tax- exempt i ssues , on the other hand, have 
regie tered marked decline e since the close of the Fi fth War 
Loan . Losses average 20/32 i n the case of i ssues not due or 
ca1lable for five years or longer. Koet of t he i ssues i n 
this maturity range reaohed their l owe for t he year at about 
the same time that the taxables were selling around their 
year ' s highs, but they have ainoe recovered a subs tanti al 
part of their losses. The weakness i n the parti ally tax­
exempts ha s been attri buted by fi nanci al writers to current 
discussions of tax r evision, particularly with refe rence to 
the corporate normal and surtax rates. 

• 

The called 4 percent bonds are currently quoted a t 4/32 
i n excess of a zero yield, This i ndicates a probable premium 
of about 5/32 or 6/32 on the 21 s of 1952- 54, i nto which it 
seems probable the bulk of the exchanges of the 41 s will go • 

II. Excess Reserves Hold Close to $1 Bil~lon 

Excess re serves of member banks on November 1, the most 
reoent weekly report date f or wh1oh figures are available , 

0 ... amounted to $921 mi lli ons (Chart I ) . The volume of excees 
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reserves has fluctuated around an average level of about 

$900 millions toll001ing i te deoline from the temporary peak 

during the Fifth War Loan. 

Since exceos reserves were at their high in connection 

with the J'1t1h War Loan, on July 12, i t has been nec811&1')' 

tor the Federal Reserve BanltJ to inorease their holdinga of 

Treaaury billa by $2 ,717 millions, and their holding a of other 

Govern11111nte by $72 millions, in order to maintain mambar bank 

reserves. In add1 tion , cember bank borrowing from the Federal 

Reserve Banke i ncreased by $312 milliona during the aame period, 

and now stands at the highest level sinoe 1933· 

Temporary relie t to bank reserves will oome in a tew 

weeks as funds invested i n War Loan seouri ties are transferred 

to War Loan accounts. After the drive, however, the pressure 

on reserves may be exPected to resume. 

At the latest report date, November 1, the reserve ratio 

or the Federal Reserve Banks -- Which measures the statutory 

ability of the Reserve Banb to provide the market with tunds 

atood at 51.2 peroent. At thie level it ie a pproximately 14 

percentage points above the legal minimum; but the 1polioy1 

minimum, below whioh it would be inadvisable to let the ratio 

tall without legislative relief, ia someWhat oliser. 

III. Corporate and ~unicipal Bonde Below Raoent H1gha 

High-grade oorporate bonds oontinue to fluctuate within 

a narrow range, but are now somewhat below the higba registered 

early i.n Ootober. High-grade municipale have fallen baok from 

the all- time high prices reached at the beginning or Aaguet, 

the price declines baing equivalent to a rise or 10 baa1a 

points in yield. 

Earlier Wall Street e etimatee that the volume ot tinanoing 

between the J'itth and Sixth War Loans would amount to a billion 

dollars appear now to have been overly modest. Figures avail­

able at present indioate that public bond tlotat1one during 

July, Auguat, Bepte•ber, and October totaled tl,550 ailliona 

(Chart II). The voluae ot offerings tor October ie reported 

b)' tha llew York '1'1mn as $61!10 millions, 'llbiob, acoording to 

1te reoorde, 1e greater than tor any month since April 1936 • 
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The large bulk or the 1asuea orter ed have been retund­
inge to take advantage or prevailing l ow int er est rat ee. 
Such otterings, ot course, do not compete w1 th the war loane 
tor new capital. The etrong condition ot the capital market 
.nich these retundings retleot is turthe~ evidenced by the 
speed with which most ot the i ssues otrered have been taken 
up. 

V. New British Treasury Tap Security Ottered 

Sir John Anderson, the British Chancellor ot the Exchequer, 
on October 31, announced a new Treasury issue to be ortered 
attar November 6, in place or the 2- 1/2 percent National War 
Bonde, 1952- 54. The new security, a 1-374 percent Exchequer 
bond maturing February 15, 1950 , r epresents a d1stinot departure 
trom the previous war tinance teor~ique in Britain. 

Since the outbreak or the war in September 1939, the 
publ1o new money market issues ot the British Treasury have 
been confined exclusively to: 

( 1) 

( 2) 

( 3) 

(4) 

3-month Treasury bi lls yielding approximately 
l ,Peroen t; 

2- 1/2 percent National War Bonae (tap) - tive 
issues, with ! i ret oall dates ranging trom 
5 to S-1/2 years trom ths date when tirst 
ottered; 

3 percent Savings Bonde (tap) -- three issues, 
with tirst call dates ranging trom about 
14-l/2 to 21 years trom Ute date When tirst 
ottered; 

3 percent War Loan, 1955-59, a nontap ottering 
issued i n Yaroh 1940• 

(In addition, banks have subscribed to 1-1/g percent 
6-month Treasury deposit receipts.) 

The new i ssue has a maturity approximately the same as 
the. term to earliest call date or the tirst ot the tap 2- 1/2'•· 
On subeequent issues or the 2-1/2 percent tap bonds the maturity 
was gradually extended. The new issue appears to constitute a 
marked change in the pattern ot interest rates applicable to 
new government securities, although this aspect ot the matter 
was de-emphasi~ed by the Chancellor in his remarka announcing 
the nsw issue. Chart III shows the interest rato curve on 
issues available tor purChase tran the government as it existed 
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Juet prior to the dleoontlnuanoe or the 2-1/2 percent National 
War Bonde, 1952-54, and also the curve resulting !rom the eub­
sti tution or the 1- J/4 percent Exchequer bonds tor the 2- 1/2 
percent issue. These curves are compared with the pattern o r 
i nterest rates on new orrerlngt or Government securities i n 
the United States, as represent ed by the rates on the issues 
to be orrared i n the Sixth War Loan and the ourrent rate on 
Treasury bi l ls. The severa l i ssues upon Wbioh the comparison 
ie baaed are identified in the a ttached table . 

The Chancello r , in announcing the new British Treasury 
i eaue, stated that the discontinuance ot the 2- 1/2 percent 
National War Bonds , 1952- 54, was in accordance ~th the Treasury 
policy or r eplacement whenever the outstanding amount ot an 
issue on •tap" reaohed a certain l evel. Subscripti ons to the 
five issues or National War Benda have been as follows: 

I ssue W.ll \.on a ot pounds 

444 
493 
714 
522 
700 (approx.) 

Thus, subscriptions to only one other i ssue have been allowed 
to r each as high a level as that attained by the recently 
diaoont1nued 1952-54 i ssue. 

I t wae stated further that it was contemplated that the 
new l - J/4 percent bond would remain on tap tor only a raw 
months and that it would be replaced by another i sau or the 
t ype or the ilatlonal War Bonds. 

Attaohments 
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CURRENT INTEREST RATES ON NEW MARKETABLE GOVERNMENT SECURmES 
IN THE UNITED STATES AND THE UNITED KINGDOM* 
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NT f'IIIOI ... 

:S .2 

2 .8 

2 .4 

• 2 .0 

1. 6 

1.2 

-~:- - r---p p-- -1----~ ---~ Oil t:tJttlfflll«< 24 ~ ~· 1/.1(.~ --- ........ .... ..v ........ v ....-: 
u.s. I ./ ~ --/ N-;-, -? 

~ 

l-/ 1.\!.---v v / _.... v v 
A 

I/ / • 

I 
• 

. 8 

.4 

0 
2 :S 4 5 8 7 8 9 10 II 12 1:5 14 15 18 17 18 19 2 0 21 22 2:s 24 

YEARS TO FIRST CALL DATE 

• otftoe of eM s.,,. • .,,. e1 tilt t,,.._,, 
o; .... , • ....,.. ............. 

:s.t 

2 .8 

2 .4 

2 .0 

1.8 

1.2 

• • 
.4 

0 

Regraded Unclassified



0 

0 

0 

.. . 

Ourrent Interest Rates on lew Marketable 
Government Seouritiee in the United State1 

and the Un1 ted lingdo111 

liiLII 

United States 

Treasury b1l ll 
Oertiticatel ot indebtednes1 
l - l/4 percent Treasury notes , 1947 

2 p'ercent Treasury bonds, 1952• 54 

2- 1/2 percent Treasury bonds, 
l96E)..:.71 

United Kingdom 

Treasury billa 
Treasury deposit receipts* 
l-~/4 percent Exchequer Bonde, 1950 

new issue) 

2-1/2 percent Xational War Bonds, 
l952w54 (discontinued issue) 

3 percent Savings Bonds, 1965-75 

; Tel'lll to 
t1r1t 

I oal1 

1 Rate ! (peroent) • 

3 IDOnthe 0 ,375 
1 year 0,!75 
a year•-
9-1/2 months 1.25 

8 :rears-
1/2 month 2. 0 

21 year•-
3- 1/2 months 2.5 

3 months 1 . 0 
6 months 1.125 

5 years-
3 months 1,75 

7 years-
4 month• 2.5 

20 years• 
9 months 3· 0 

*Hot marketable; ottered to oommeroi al banks. 
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v. 

SECOND StiPPI&IENT TO THE STATEHENT OF BRITISH 
REQOIREIVITS Ill '1'IIE JI'IRST YEAR OP STAOI II 

-

CONTENTS 

Revised estimate ot balance ot ~nta 
between o.r.:, and u.s. in 1945' (Noo­
IIWli t1otis ) • 

The scope tor exports tram u,r.:. to u.s. 14 194S. 

A further note on the Lend-Lease eligibility 
ot certain machine tools and ~~~~~nutactured 
articles tor civilian end-uae. 

A second •supplementary statement ot i tem• 
suitable tor Chapter ) , · 

A revised s tatement ot the accrecate ot 
Br itish Lend-Lease requ1re .. ota 14 the 
lisht ot decisions up to Nov .. ber 6th, 
1944. 

Weah14&too, D.C. 
8th November, 1944. 
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fOP SICI&t con 10 • .tf 

I. 

lo The table OD hit 1.0 of 4Dnex l or the 

Statement ot Rtquire .. nta baa betn rtYltl4 1n 

accol'llance with the aunoatlona ot tbt U.r1-

ctn Oroup b)' 41•1d1n1 tht requlr-ntl under 

tbt antral hoa41np 1nto thrtt catt1orita, 

na••l7•-
(1) those which ba•e bean atktd tor on 

Len4-taaae termo, excludlftl the 

iteJU in Chepter 31 

(ii) paymenta io the United Statta tor 

which cash i t required on tho preoent 

ba1i1 (i.e, 1Dclu41DI ittmt at preaent 

1n Chepter 3) 1 

(111) certa1n dollar tXP8n41ture 1n third 

countries included aa U.S. t xpen41ture 

1n the prenous tabla (pert or which 

1a a lao 1nclu4e4 1D Chepter 3> • 

.\lao, " turtber break-up i a prO'Pi4t4 or certain 

ttua. 

2. Thia aaenlled atat-n\ baa al.., JII'OY1414 

\bt opportunttr to include ontain rt1'1al_, 

-· or which ...... been prt1'10Q817 reported • 
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y.x •• g .s . Bfl•nc• or PeY14nta 19+5 (lon.Munitiona) 207 
) . lnuirwpte, 

2. Jl'ood 1 
t it Jl'orces 

3. Yo ter ills 

4. Oil 

5. Tobacco 

6 . Other Impor ts • 

7. Sh1pp1ns 

8. Intarost etc . 

9. Other payments 

I Mtlltoy 

u.s . WLtatt U. S . Ceah 

219 

222 

353 

59 

23 

877 

4 
{Euantial Oila 
VI taaln A Oil a) 

14 
{Nut1 9 
Pickles etc tor 
the rorcea 5) 

40 
(ChoiiiCill 
and mlae. 

28 
Miec . Ketals 

6 
Abrulvea 

2) 

54 
{Oil ulnton­
anca oqulpmont 

14 
Capital equip­
ment 40) 

90 

125 
{Machine toola 30 
Ind ustrlel Eq . 20 
Hand tools et c.lO 
Spera parts 15 
Other mlae. 

lmpa . 50) 

125 
{u explained 

In Chapter 3) 

60 

28o 
{l'ilu 
Y1u1ona In 
u.s. 
Emicrant 
Remi t taneu 

(Eire) 
l'ravol 
Inaurance 
ote) 

72 
60 

32 

10. Export• !rom U.K. on 
Rec i procal Aid (Incl. - 20 
In exports below) 

:mz:• m 

81 Caribbean 
sucar 71 
Icelandic 
prod. 10 

54 (Venezuelan 
{crude 30 
{Oillleld 
(expenses24 

• 

• &zcludea $2 millions tor the Colonlaa. 
, ... ~ta 

1 , porta {t .o ,b.) 120 
12. Intaraat ate . 
13, Ineo• t r a paJ or 11. 8 . 

troopa In U.J[, 
14. Un14ant1tlable 

~=~~~~~tn41ture In 118 §A~ 
Cub dttlelto m 
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Gill 
(a ) Itea 10. An antrr 1n reopect ot aporto OD Reciprocal 

.Ud appea,. tor the tint tiae. It •• round on turther 1nnot1-

aat10D tbat bensol and coal tar acid which are &hen OD Reeiproea.l 

Aid had been included in the estimated ticur• ot 120 tor o. £. 

exporto to the u.s. in 194). It ie 1 therefore, necessary to ott­

oet thio item on the receipts oide, oince it Will not in fact 

brin& in cub. 

(b) The above table ~inly repreeento item• or account with 

the u. K. proper. But there are certain itemo relating to tho 

reet of the Sterling Area which it has bocomo noroal ror us to 

include in thil table, particularly certain iteoo relatin& to oil 

and shippina and t.aicrant remittancoe trom Eiro. 

(e) ln t he previous stateoont thoro woo double countin& af-

foctina certain dollar expenditure in third countries, which wos 

included both in tho table on Pace 10 and in the table on Page 14. 

On ~he other hand, there was also a substantial item of double 

eountinc the other way, i.nas11111ch as the income rrom the po.y ot 

u.s. troope in U.K. was included both on Pace 10 and on Page 14. 

(d) The Britioh Group wore aokod to examine whether the es­

timate or receipts ot Sl20 million• from exporto to u.s. in 1945 

wao eutt- ciontly bish· Tbh cattor 11 tully dhcuesed in a sep­

arate oection below. Further examination appearo to justiry the 

ticure already &ivan. 

e. On the above basis 1 the table as &iven on Pace 14 ot 

Annax A or the British State=ent ot Requirement• ohould be revised 

.. rollowa:-

Raot or Starlin& Area 
earninc• from u.s. Forces 

Dollar receipts from 3rd 
countriao(Rusoia&Spain) 

Rot r actlpto or cold 

ltti .. ted reduction of 
r•••n•• 

U.K. cash deficit with 
200 u.s. (ut above t.able) 

17 Root of 8terl1n& Area 
det1c1t 

.w 
311 

303 

680 

Dollar pa)'Mnto to )rd 
countrieo, ao ohown in 
table abon 

Retundo ot o.a. dollar• 
t o canada 

Incr eaoe in cold 11ab11· 
1t1•• 

332 

100 

13~ 

63 

680 
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I (a) !bo r~ction or reur••• u now ootiMtll4 at )03 e..-parea 

with a re4uct1on or 298 provioualy ctvon (3S5 in tho ori&inal atato­

.. nt r educed by 58 aa reported in tho oupplomentary atatomont). 

(b) Diacuaaion with tho Ameriean Group in4icateo that the es -

timate or 200 t or St arlin& Area receipts trom u.s . Forces, attar 

allowinc tor aaloa of cold on behalf or u.s., may bo ovor-ostimatod. 

(c) The estimate of nat rocoipta tor cold oaoumoo croaa pUr-

cbaau or 1290 milliono (South Africa $210 milliona, other countriea 

180 millions) aa acainat t otal cold sales or $130 millions . Tho ••­

ti.mate of gold pur ebaeoa trom South Africa is bosod on tho amount or 

tho assumed deficit on current account in 1945 botwoen South Africa 

and the United Kincdom , and doea not assume any apooial receipts, 

ouch aa were received in 1944. No allowance baa boon made for any 

• e:rchan&eo or dollara for cold, which, or course, loavo the total 

f oaorvo or cold and dollara uncbaD&ed on balance. Tho utimated 

cold aalos or $1)0 milliona aasume that the acroomonta with third 

countriea necesaitatin& cold payments operative in 1945 will be or 

oimilar effect to those oporatinc i n the third quarter or 1944. 

Noeotiations have, however, boon initiated with a view to roducins 

tho burden of such sold ealae, though •uch alternative arreD&ementa 

will mean a correspond1n& incroaso in the external obli&ot i ono ot 

tho U.K. No allowance 1a .. do tor possible recoipta ot gold from 

tho Woatern EUropean Allioe. The esticato also oaaumea that there 

will ba no turthor cold oaloa on U.K. account in India or the Middle 

Boat. 

(d) The increase in tho gold l1ab111t1oa aaaumea tbet there 

will be no change 1n our present arrangecenta with Portugal , etc . 

But hero also necotiatione will be entered upon ahortly with a view 

to •kine better arranceaonte. 

5'. Tba batt hope tor an Un>rovemont in tho abon poaition ia 

ottered by tho prospect ot roviaod arrancomante with neutral coun­

t rioe , which now r equire payment in cold or cold liabilitiee, thouch, 

aa pointed out above, t ho roviaed arrancementa, if aucceaatul, will 

.. involve an increue 1n tho crowth ot Britilh ovoreou obl1gat1ona. 

Aa acainat tb1a , the auu..d ·eorninca trom u.s. Porcoe 1n the above 

tablu ay ba optillietic. Tho moat 4an&erouo i tea, however, io tho 

ooti .. to ot $100 llilliona ror t ho deficit or tho roet or the Storlin& 
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.u.. P'llrther , .... rcll 1Mioatll thet th1e naur• 1e a,..,et certa1n­

lf too opttldetic. In the la1t qua~ter or 1944 it il belieYed that 

thil 4etic1t •• runniJII at an amllal rate of Sl6o 111llione. 'fhil 

t111U'e w111 al.aoet certa1D17 bloOM 110ree ae ebippiJII and &oo4e are 

aore eaeily aYaileble, unloa1 there il .ucb .. re etrlnlent restric­

tion then b1ther\o on tbe uae ot 4ollare by the reet or the StorliDI 

Area. The poeit1on would, boweYer, be ... o4 1t additional Lend­

Lea•• aeaiatance wore &ivon to Auotral!a, Rew Zealand and India in 

roepect of certa1n requ1remante or thoee countriee which are at 

preaont ozcludo4 tro• lon4-leall under tho ru11nlt u to end uae 

en4 tor other r .. eona. Detlill of ruch r equ1reMntt ara belftl eolt­

.unteatod aeporately. 

6. In a recent telegram, the Bank or Bncland adhere to the 

oatimate or a totol reduction of r teerves 1n 1945 or $355 m1lliona 1 

u abown on Pill 6 or the or1g1nal atateiDent. Th1a t1cure 1s the 

roault or more recent work than the ori&inal voraiona or the balance 

of payments on Plea 10 of Annex A. We hive no item1aad details other 

thtn thote &ivan above which lead Up to the figure o! .303 milliont 

abown above. Nevertbeloee 1355 m1111ona ie etill believed in London 

to be a be~ter &uide to tbe prtbable order Of mt&nitUdt Of the lOll 

of reserve• on the var1ou. •••uaptiona set rorih above. Bevin& re&ard 

to the probable inadequacy or $100 mlllons .. the olt1110te or the 

do!icit or the roet or the Storlinc Area, end the complete absence 

or any provision !or untoreeaen continceneiae, it is improbeble that 

we con cet noerer to the proopocte thin by an eatimote tor the re4uc­

t1co or roaervee or """"' n.aure bet ... en •JOO and $400 111Uione 

rubJoct alwo71 to the various qualirieationa and aeou.pt1ona men­

tioned abovo 1 and to the roaarvot ione already emphao1eed ar1o1nc out 

ot tho 1noY1 table preoor1oueno11 of any .,ell forecut. Tb11 could 

- • total red\aotlon 1n tho reeerne or bet- ·~ U4 t600 .u-
11.., troa tile f'1&11r• at tile end of AIIIUit 1944. 
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TOP SEC6£T COPY NO. -4f 

II. U.K. EX?ObtS TO U.S . A. IM l94S 

Annex a , paraarapb 12, 1n •Britiah Requlre,.nts tor 

the tirtt year ot Stage II" &iVts In tho torecatt ot the U.K. 

prospective balance ot trade in 1945 ot the probable earnings rt-0111 

exports aa $1 ,?40 m. for all markets and $120 m. tor the U.S.A. 

(seo tablo - item 12) . 

2'1 

Some surprise has been oauaed by tho tact that although 

cxporta to the U.S .A. have betn running at tho rate ot about $80 m. 

per annum, the estimate tor 1945 tor thla market is only ~ 

higher than previous}.)·, whereas the inc rea .. tor all m&rkets is 

about ~. 

The !ollowL1g tab1o shows tho principal U.K. exports 

to the U.S.A. 1n 1938 and reeently •-
($ ,mill ions r.o.b.) 

TOTAL 
.wl! ~ .w.s. 5emarka 

or which•- 81.0 77.0 79.0 

(U~K , Trade ACCOUnts 
Group Hoodings) 

Bov•r•s•• end cocoa 
preparations 22.8 24.8 17.0 All whiskey 

Other toed 1.6 

WoolJ raw and waste, 
an woollen rage ).2 

Silk raw and waste 
and artificial silk 
waste 2. 0 

Hide a and tk1na, 
undr eued .4 4.0 5.4 War time trade 

Potter y! &laast 
abraa ve1, e c. 1.6 2 .8 2.9 llainly pottery 

Non-Ferrous metals 
and manufacture~ 
thereot 2, 8 1,1 

CUtlery, hardware, 
i"plementa and .a 1,6 i na truman ts 1.7 

llaah1ntry 2,4 2.0 2.9 

Woollen and worsted 
yarna and manuJ'aetures 4,0 4,0 l.S 

llanuracturea ot other 
textile aaterlals 8.0 s.o ) , 4 Excludea cotton, 

woollens, a1lk an~ 
artificial silk. 
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(. _million r.o ,b . ) 

ma .w.l 12!.!. Ru!'rlsa 

Appue1 2.0 1.2 . 8 

Che•1cala , drucs , 
dyea and colours ).? 15.2 15.0 All benaol 

Reciprocal 

Leat~er and manuracturea 
~eraot 2.8 1,2 . ? 

Pa~r, cardboard ate. .8 1.2 1.) 

(MOT&a Items aaountinc to less tllaJI U •· have 
baoo omitted . They amount to about a 
quarter _or t~o total), 

2 .2 

etc. 00 
Aid. 

Two items 1n tho particulars call f or spacial mention• 

(1) 

(11) 

'15. aillioo ot benzol e t c . i s record ed at an export, 
althou&h no dollars are rctco1vedt since aupoly is 
ude on Reciprocal ild t araa . (1'1lis ticuro 1s lower 
than the equivalent value of the pro1r&DDI rtcur·e, 
which would be rather mora than ~20 naillion) • 

Whiskey accounts tor $1? million in 1944, No increase 
1n exports 1s thouent to ba likely owinc to the ract 
that little or no distilling has taken place dur1ns 
the war year a. 

In est1eat1n& the probable incr ease to exports to 

U.$.A . in 1945, the Board or Trade have therefor e assumed an 

equal incr ease in all oth• r items approximately oqual to t~at 

f or ecast tor all other markets, aa follows a-

Forecast ApproxiD&to porcentaca 
1945 1ncr easa 1945 over 1944 1<)44 

$ million I> 1111ll1on 

U.K . oxports to all 
market a 
(noo-lllllllit1ons) 96o 1,?40 80 

to u.s.A. •-

All ot~er i tems •? 83 80 

Whiskey l? l? nil 

'l'otal tor cash 64 100 6o 

laciprocal Aid iteu 15 20 Cprocr•- ticurel 
• 
total hecotded Expcrtt 81 120 (as civon 1n balance ot 

PA¥ .. nto table) 

The t act that other traditional U.l. aarketa ha•• had 

to be lropt ahort ot O.l. expert• 4W"1nc the wu INIIao 1t ••1'1 
dittioult tor tba U.l. to ooota•plats d1ractlJIC a p-oatn oh&J'e 

or t~a 1ncrea•• to ~· u.s· MJ"ket than 1t r epruentod b1 aboYo 

r tcurea. lndoed, i t will be wi t~ .... ditticultJ ~at we o~all 
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aohi .. e parity 1n ou.r 1ne.reaso to the u.s. with the increase 

proPQoed tor other .arketo - 1n itoolt a very hlch tarcet indeed 

tor tho tirot year ot Stace II, apart trooo wb1akey our traditional 

export• to tho o.s. consist ot certain hich priced opeclalitles, 

o.c. pottery, woollen textiles and apparel . In theso classes 

or conauaer coods the u.x . consumer boa boon ~apt , during the 

war, at a volume or consumption tar below that needed tor 

normal replacements and in order to cive the homo market the 

oaetntial extra supplies and to 1ncrea1e our exports, 1t will 

be noceosary tor us, at l oast in the tirtt year or Stage II, 

to concentrate larguly on the "utility• types wh1oh give a h1gh 

output per man eaployed. these are not the typce likely to 

tind ravour with u.s. consu~ers and to that extent our increase 

in exPQrta to this urket lli&ht be expected to toll below 

that to other marke ts rather than thQ revorse . 
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Ill, 

1. We have assumed total estimated valu.o or machine tools, 

othor than hand tools , to be procured tor the O.K. in 1945 under 

Staso II conditions to be $30 millions. This f1sure is. probably 

so~newhat :.,noted, tile current rate or procurement being about 

$22 millions a year . $30 million• was tho ticuro envisaged last 

March and for the sake or safety we have not altered it. Latest 

indications are, however, that tho rota or procurement is likely 

to deoline slightly rather than increase. For the purpose or 

theiO discussions, howenr, it 1s sunutod that t he tisure or $30 • 

" a1ll10C'lo be retained, 

2 . or the $30 mill i ons over q5~say $29 millions, 

reprosonts tools required for the =anutaoturo or cunitions in the 

O.K. The largest part of this totol consists or machines r equire( 

for the production or aircraft. Other important el ements are 

machines tor naval equipment, other larce machines for munitions 

purposes , components and parts tor American machines now working 

on munitions in the O.K., portable tools (electric and pneumatic~, 

and precision tools, all required tor munition• purposes. 

3. Nearly ~ ot the machines r equired tor munitions pur-

poses oro of a special kind which cannot be made in tbe U.K., the 

valoe ot these t ools is e•t!cated on the above basis at Just over 

$25' billions . All the tools procured t or non-cuni t10<1s purposes 

• oro &lao or soeciallzed U.S. types, A tew itema which are also 

manufactured 1n the O.K. are procured hera because U.K. capacity 

ia inautticient; all these are tools tor munitions purposes. It 

1s unlikely that we should export these whilst this pressure on 

U.K. capacity continues. It is acoor4insly estimated that tools 

required tor munition• purposes, not involvins export questiont, 

can safely be put at $27 milliono, 

4 , Wo ahould not rorcet that our l&neral proposals con-

ta•plato tbat a mmbor or i tame wh.tcb •• pruoatly secure on t.n<~-

• racturod · coocls, the value to bo transferred llao boon est1uto4 

Loaee II&)' in Stoce II be procured tor cuh. In tho case or 01&1\U-
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proJect or seeurins coal in the U,K• by opellcaot a~ining has been 

encouraaod end rae1litated by tho u.s. Governaoent trCCD the cutset, 

and Mchlnery was C\lrnlshed at the end or 1943 end earlY in 1944 

under the hishest llilltary priority. The equi.,..nts tlten supplied 

were practically all ueed macnines and it was tlteretore to be 

expected that a cons iderabl e quantity or spares would be requ ired 

at an early sta&•· 

2,, The iaportanco or securina increased coel production in 

the U.K. is well recocnized and tlte U.K . is endeovouring to 

furnish up to 20 ~illions ton• or openeaot coal to Europe as a 

r esult ot the procramme. 

3· The whol e or the $5 llilliona will constat or spare 

parta ot various kinds , 1nclud1t)c spare parts t or tractors, 

excavators, scrapers, etc., and also ceneral supplies tor the 

maintenAnce of the project, e . c. 1 rope, chain, buckets. The 

spare parts included in this requirement are or spacial American 

typas not made in tho U.K. As records maintenance supplies, e.c. 

buckets , rope and chain, similar material can be made in the U.K., 

but present capacity doao not provide eutficient and supplies mus t 

be obtained tram tlte U.S. The proportion or this latter group is 

approximatelY ~. 

Agricultural Machinpry 

1, This requirement ~DUst be looked upon u part of a 

co=binad ertort to solve the general toad problel!l, 'l'lle progr a...,. 

• ot $5 a1111orls 1 wltich 1s a good deal loss than that or previous 

years, i s tor ."achlnery required in the latter part or 1945 to 

be used 1n tllo 1946 crop year. It 1s an essential part of the 

procr.- tor enablin& the O.K. to achieve max1w11 a&ri cultural 

produou ... with a Yin to -.tina 1tl """ toocl nelda and to 

rell .. • preaaure which would otherw1ae oose upon the U.S. 

2, The proar ... • contains no wheeled tractore eince the 

quantlUea alreadJ "'PPlied are daa .. 4 sutticient. 13. 111ll101l1 

OQt ot the SS' 1111Uone constat, hOW(••~:_, ot ape.rea t or tractor& 

&lld oU.er Allarican eqoa1~t alreedr .. n t to the V,J[. tor food 

producti on purposea, Jlllt """ $1 llillion i n the procra- h 

• 
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• at $10 llillions, bUt with the 1nclua1on or raw uterials the 

t1sure will be considerab4' l&rcer. The proposed resWDption or 

Lend-Loa .. on ..achlne tools can thus be roc&rded as an offset 

aaainat these transfers to cash procurement. 

~. the question o.r ulti..ate convertibility to non-amnition 

uao1 11111t also be considered. It 1s lltimated that 70f. to 7511 

ot the value or the larger unit• could be converted, wh ilst 1511 

ot the whole would be regarded as conaumable. In all some $12 

millions out of the total value of $30 ~illions will not be 

converted . The tools when converted by retoollnc or modification 

will undoubtedly be required tor Britlah post war industry. on 

the other hand, the U.S• ri&ht or recapture reulns and, 1n the 

event or 1t being decided that the U.K. can take over the tools 

tor industrial purposes, it 1s tbou&ht that an arrance,ent with 

2• , . 
• o 

the U.S. Authorities could be effected as has been done tentative4' 

already in the case or the tools previously acquired on Lend-Lease 

terms. 

6. This takes us to a point which has been raised as to the 

relation of the proposal now under discuss ion to the t erms tenta­

tively acreed between Sir Percy Mills and the u.s. Authorities at 

the be&inning of the present month. It is not dosired that that 

tentative a,gree:nent should, 1n any way, be affected adverse4' by 

tho present proposal . It should be observed that the tentative 

agree~~~ent 1tselt contemplated that there would be a ffflf uchlne 

tools procured under Lend-lease afte r the date on which the agree­

.. nt became operative, and these tew iteaa would, 1n any case, be 

outside the M!lla' agreeaent . It is true to 1ay indeed that the 

Mill•-Mason Britton negotiations help the present proposal 1n so 

tar ae they 1howed how an acreemen t can be reached ul till& tely 

where .. chines or1&1nally supplied tor -.n1tlonl ~posea are 

required by the U.K. tor non-1111n1tlon1 1nduatr:r. Wllat we are 1n 

effect &lkln& tor 11 tbat the IIWI1t1onl or a1l1tar:r portion or the 

U1er ot the11 .. chine tools be &ranted to 111 on Land-La&le. 

OR'pgyt !Jptgs J=ttgm 

1. The c1rcua.tancea 1n which th11 requlre .. nt i• put tor-

ward are well known to the Aaeriaan Acenelll aonct~ned. The 
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41 ) tor or awlor tractort (tractors on traoko, not whoolo) 1 and the 

balance or S$00,000 ia aade up or harveater-co~binoa and special 

eqUi~nt to Loeroaao tho utility or tho ~rican .. d. tractor• 

now boinc used in tho u .It. 

3. It can be oaid definitely that all thooe are special 

American oquip=ento which are not aado in the U.K. So tar as we 

are aware, no .siatl.ar equiprae.nts are made 1n the U.K. even or 

so-t 41tterinc typoa. 

Civilian Ureo 

11 ~:~lllioo hu boon included in the Lend-Lease progra...,o 

tor tractor a:1ntena.nce tires and other essential civilian tires 

not ude in the U.K . The tra.ctor aaintenance tirea are tor 

• agricultural equipment• and should bo regarded as part or the 

agricultural production program~•. The miscellaneou• civilian 

t1res, tncludin& bus tires, are now confined, so tar as the Lend­

Lease proaramc.e is concerned, to types and sites not manutaetured 

in the U.K. AnY othor civilian tiroo will be procured tor caoh • 

• 

Regraded Unclassified



• 

• 

•• 

TOP S ECRBT coPr No. 1/ 
IV 

•• ADPITlONbL IUtJS FQR LEHP- lft§§ 

l . cutting Igols. Types not made 1n tho Unitod 

Kin&dom. 

2 . )lachiner y r t quircd tor e;or cency bousinc 

progrog;e , Power prc aaas , etc . 

B. ADDITI ONAL CLAIMS. ete. 

1. lYe still hold in tho United States, a n\lllber 

ot machine tools and other !acilitioa. or the total 

eo't or $25 m1ll iona , $10 10i llions arc under option to 

sell to user planta . It is sug goatod that the u.s. 
Govarnmont m1ght take over those tools and tac1lit ios, 

payinc ua at "Clayton tor=ula" rates . It this were 

done the u.s . Government would or course take over all 

our rights, eubjoot or course to tho options; subjot 

$250,000 

$930,000 

to vduation we provilionslly put this at $&,000 ,000 

2. Sale of Bu1ld1ncs to Packarda. Pr evi ous 

to Lond-Lcuo, we erocted bu1ldin&1 on lend owned by 

Packards at a coot or $5l mi l l ion . Tho buildin&s aro 

now ueed Qy Packarda tor tho manufacture of aer o ona;inea. 

Packard• have ' now ortored (and we a ro prepared to accept) 

$200,000 tor theoo buildings . Tho u.s. Treasury, 

however, have ~skod that this ~<onoy be hel d 

"1• auepense" . 

) , Savage Armo . This b a claim !or $684 ,ooo 

beinc t ho b&l.onee of approxirately $1,350,000 r a­

preaentlne expenditure under our contract with Sa••&• 

Ar10s , which was t aken over retroactively by the u.s. 
War Deportment under t ho "Take- Out Arrance .. nto" in 

1941. $6751000 wu r oco•ored, lenin& the belano o 

of $684 ,000 'OhiCh t llo U.S."I.D. would han paid us but 

it wao hol d up by t lla u. s . Cont rol l or -Genaral who bold 

the arrancement•. woro tantamount to loan or money 

pr ohi bi ted by Johnson Act. 

$200 ,000 

$684,000 
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4, Tonneuee Powder CocpaQ1 1 Ch1cloouw Plant. 

1n connection wtth the take-ovor by u. s.~.D. ot 

our contract with DuPont'• an arranaomont tor autual 

caneollat1on or certain cla1,.. wu mado unclor a letter 

oi&nod by Bricadier General R.E . Hardy, dated 

Novombor 14th, 1942. Thl! provided that the War 

Deportment would assume liability tor certain pay 

aooruod prior to the take-over ond in r oturn we 

would not claim tor certain i nventory which they 

had takan ovor. The an:ount or tho tor1:1er 11 app­

roximately $292 1200. The u.s,q,o, wh1lat not dis­

putin& that .... have & claim, have auscootcd that it bo 

bo aatiotiod by a r ovorse Lend-Lcaao credit • 

21!1 

$292 ,000 
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V. KOTE QH PRESE!IT POSITION Qf OO!eLAJ! YAL!IF.S OF STAGE II LENP·LEASE 

(II .B. Direct Do10inions and Indian Requirements are 
excl uded t hrouchout) 

l, we were asked to circulate a note siving a comparison 
between the present positio~ in tho lisht of (i) Discussions with 
tho u.s. Departments (ii) aodifications in our procrammos (includ­
in& revisions or price assumptions~ and the stato~ent of our 
requirements as first eo~icatod t o the u.s. Authorities. 

A· U U N I T I 0 N S S Billions 

( 1) ORIGINAL SUBfllSS ION 

2 . 

QR~D AR!4X :a. W.D, • ?69 
r . E.A. · .on 

A1l! 

TOTAL OF MONITIONS 

.416 

.846 

1.832 

3. Tho above fisures excluded an.y allowances for 
spot items, ship repairs, a ircraft •odifications, · and, so 
far as p0111blo tor delivery charges . 

(ii ) 
S Billions 

4, Tho NAVX PROG!WQIE bas not been d1scuuod 1n 
detail and l!llln therefore stand at: .416 

s: The GRQUNP ARMY figure for y.s .w,p. Items 
coaparabl a to tho fi gure $.769 million above is: ,6o4 
(Annex "A" shows tho detailed make-up) . 

6. Tho OROUNQ ARijX figure for ~. Items 
1Jomod i ately comparable to t ho figure or$?? millions 
ebove remains at the moment unehan&ed; in addition tho 
requirement tor Indian Locomotives and Wason• has been 
tranafarrad t o F,E • .l.; if this 11 accep ted the total 
or F.E • .l. lta"s would be:- . 10? 

1. Tho AIR t1sure otr1ctly comparable to the 
t1curo of $11832 b1ll1one (but ••• Pera ll below) is•- 1,312 
(Annex "B" anows tho detailed mako-up) 

8, Tho m.&,L on a baa1s atrictly comparable to 
t he rieur• of $3; 094 in the ori&inal submiaaion io• 2,439 
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(11i) W~!fff~ 
S -BillioM 

9. In the eourse or tho negotiatioJU, acrea.,.nt 
baa been r•ached on the dollar value• tor eertain ot 
tho &llowaneu and eb.arcu referred to 1D para ). 

10, For an 
allowanee hae .oso 

. l)l 

13. Tho m..IJ. o! tho .. Supplementary Prov1s1one tor 
which wa have tiriDortera rro10 the o.s. Authoritiu 
11. . )81 

14. 
excluded 

(iv) 

WX,; they amount 

u . For F.A.A. AIRCRAFT; we are alao propos1n& to 
ask for a special allowane•, to coyer auch addit10Dal 
&UiEII"'Onts 01 ai&ht prOVO pouibl& 1D tho li&ht Of 
production and atrategic davolopgents, aaount1ng to: 

16. The lQt6L or those fUrther provisions io: 

(v) Snw•BY Of !!UNITIO!!S 

S B!lligM 

. lo6 

.181 

s 81ll1101 

1?. The f1&ures for lll!!!ltiONS ID&Y thus be sumurhed · 
a a follows; 

Total comparable to original $3.094 billions · 2.439 

Ita=• acreed by u.s. AuthOritloe but exclUded 
tree $3.094 b1ll1ono . 381 

Itema excluded tr010 $).094 and not yet acraad 
by u.s . Authoritioa ,181 

) . 001 

18. Thora are certain other 1~•••• 1oclUd1DC poaaible 
delivery charc•• on Oround .\ray I t0101 (aay $)0. ai~liona) 
and Air Training (about $15. lllilliona ) wlli ob are not inclUded 
above. 
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(1) ORIQINAL SUBUISSION 

19; OUr requi reQents in the oriain&l subeission 
wero made up as follows : 

FOOD. e t q. 

SHIPPING 

RAjf MATERIALS 

Wl§CELLAHEOQS GQOD§ 

(11) 5UBSE9QE~I RBVISIONS 

20; Tho rovi sed roquire=ents as communicated on 
the 29th October wore : 

SH1PPING 

RAW UAT£RJW} 

UISCE4LA~1NW§ GOODS 

2'22 

l ,,o64 

.475 

.993 

, 222 

. 013 

S Billions 

1. 064 

. 353 

.8?? 
~222 

. o13 
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21, The tO~ for botb MDHfTIONS apd NON-NQNitiON§ 
tosether are as o ows: 

Oriciotl Submission 

Revise~ F1rures to 4ate 
on Cogptrablo Basis , 

SUpple~ntary Provisions 
alrga4v •greed. 

Supplementary Provisions 
und•r disquaoion . 

Totals of Rqyised Figure s 

MUNifiONS HOH-NDHITION§ 

S Bill1ona I B1ll1gna 

3.094 

2,439 2. S29 

.381 

.181 

3.091 2. S29 

(Sicnod) F.G. Lee 

223 

I Billion• 

. 381 

.181 

Austin Robinson 

lluhinaton, D.c. 
Nove•bor 6th, 1944 • 
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(l) 

(2) 

(3) 

(4) 

m 

• (6) 

(?) 

(8) 

(9) 

(10) 

(ll) 

(12) 

• 

• 

AtfflEX A 
!•r OCC1ct tpd Klniatry pt Supplx Prpcr• llt•· 

Total U. K. Requirements at U.K. calculated price a 

ll1a P.~.A. Items 

Total U.K. Requirements f rom U.S. I1 .D, 

Total adjusted t .or I tems valuod but not finally 
aubmitted and corrected to U.S. prices. 

Reductions of Requirements acretd by U.K. Representativ 
Representatives 

Re-.1n1nc U.K. Requirement• 

Ot whicha Unqualified Acceptance• 

Items subject to Bidl 

Acceptances subject to Production 
Possibilities 

Allowance tor Air Corps and "Other 
Navy" Items 

Allowance tor Spot Items (not included ~ove) 

Total U. S. offer 

/1ilul 

(4) Ite~s valued but not oubm1tted $36 m, 
(cainly elothinc) . ~ot correction 
for prices $5 m. 

(5) Por iteu covered see Table below 

(8) Includes Licht Carco Carriers ($6 m.), 
L.V.T.•s ($53 m.) S~cial FUzes from 
u.s. Navy Dept. ($20 m.) .30 Carbines 
and Ammunition($? m.) 

.... 
846 

?? 

769 

?28 

124 

604 

325 

86 

188 

5 

50 

654 

(9) Of this t otali US? m. repreaenta items 
tor which tul detail ia not yet available • 

2" 4 f. 
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AlfNf!X B 

AlRCfiAn AGMjE§lfT 

Vtlue Aokad 
a our prices 

Value Given 

(as itlcllldod (as adJuated at our 
ill oriclnal before deta1led orices 
$ubm!s;ion) negotiation} 

Aircraft Etc , 

k . A.P. 
P.A,A. 
Gliders & 
Helicopters 

Co;ponants 

1ferl1n Engines 
Othero 

S!:£:Tntary 

BtdJ.o & Radar 

total of Aboyt 

. ~ 

?20 
341 

69 

213 
127 

100 

162 

100 

1,832 

100 

Bo!rft~at!~~. ~~lin• 
poli yery, tts . 

Spot Itoma 

Or and 'lgtal 

?23 
31S 

63 

21~ 12 

100 

162 

15 

1,??8 

97 

452 
195 

63 

213 
127 

100 

162 

?5 

1,387 

76 

at U. S. 
w.aa 

«6 
18o 
42 

184 
125 

91 

198 

46 

---
1,312 

---

lll 

2!l.ll 

liD 

225 

(l) The above figures cover an allocation or 383 Cor•a1ra. 

(2) 1'ha Liberator Cerco (1\ Y-3) a1rerart, thouch to be 
procured by the u.s.llavy Deput .. nt ha'JO bean t.Dollldod 

~ uncer R.A. P. aircratt, •• they are In subat1tut1on 
tor an R,A, F. requirement tor C. 54 1s. 

(3) Provision ia made In the ticure tor Spot l ta .. to 
cover poaaible Aaa1CMents of certat.n typea ot 
airerart tor which firm otters could not be aada • 
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Treasury Department f · • . 

Division of Monetary Research 

Date .... ~.~~.'?!!!~.\'.!' ... 9 ..... 19 44 • To: :>ecrotary t!orgentbnu 

lrom: lb-. llhi te 

You may be interested i n ~nncing 

ut tho t:huncellor of i.JoXchoquor ' a 

stator•ont.s on Bretton Woods. 

MR . WJIITE 
Branch 2058 - Room 214- 1/2 

' 
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UNITED KINGDOM TREASURY DELEGf.TION 

~ ?.?7 

WAIHIHOTON, O, C, 

23rd october 1944. 

111 dear Barry, 

Some recent expressions or opinion 1n London concerning 

Bretton Woods have lately arrived which are worth your attention, if 

you have not seen them already. 

First and foremost is the very important speech from the 

Chancellor or the Exchequer delivered at the Mansion House on October 

4th. I have no doubt that this speech was intended for the United 

States as well as for the British public. Yet, to the best of my 

knowledge, it received only the barest mention 1n the American Press 

through brief cabled comments at the time when it was delivered. 

Hevertheless, the speech is of the first importance for 

two reasons. To begin with, it is the first definite official state-

ment or the Chancellor of the Exchequer or the attitude of the 

Government to Bretton Wood•· In the second place, it contains a 

very specific statement of the Chancellor' s interpretation of Article 

VII of the MUtual Aid Agreement. If the Secretary has not already 

~een this, I should be grateful if you could call his attention to it 

"The Times" leader on the speech, which I also attach, is, 

as you will notice, by no means satisfactory. The opinion rroa 

"The Economist", which I also attach, is rather better, but consider -

ably qualified. I also enclose another paper giving the Chancellor 

of the EXchequer's answer to a Parliamentary question on September 

28th. This is of secondary importance, but you may be glad to have 
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it tor 70ur r ecorda. 

It 70u have not alread7 received copiee ot the cuttince, 

by all means keep these. Otherwise, I should be rather slad to have 

th .. back when 70u have finished with thea, since the7 are the ~7 

ones I h&Ye. 

81Dcerel7 70ure, 

Dr.B.D.'Iihite. 
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DEPARTMENT 
OF 

STATE 

CP-715 

SEcrttary or Stat£ 

Vlashington 

8382 , Filth 

~., ••• ?tt...(.,... . IJ, ·n·- -~·) 

INCOuiNG ·~ DIVISION OF 
lY' COMMUNICATIONS 

TELEGRAM / AND RECORDS 

I -... ., L ,4--.._ - /-6 
I ?29 

PLAIN 

London 

DatEd OctobEr 5 , 1944 

Rtc 1d 12;36 

' c 

a .m., .6.th 
'0 
~ 
g 
....... 

?" 
\0 

~ 
""i 
> 

FOR SECRETARIES OF STATE AND TREASURY 1\) -1 
r; 

ThErE follows thE complEtE tExt or thE addrtssts ot 

Sir John AndErson and Lord Cstto dElivErEd at thE 

Lord Major ' s luncht on to bonktra and ll1trchsnts at tht 

mansion Houst OctobEr 4 , 1944 . 

OctobEr 5 : 

Sir John AndErson soi~ 

From th£ FINANCIAL NEVIS 

"This traditional cErEmony· 

would I am told haVE bEEn hEld l ost yEar but ftll through 

bEcausE of thE suddEn and tragic dEath of my prEdEcEssor 

Sir KinglsEy nood who was ptrsonally known to so mony ot 

you. I hoVE thE bEat rEasons for apprEciating how much 

oun country owEs to thE wisdom and couragE with which 

hE handltd thE national financEs whilE h£ was Chanctllor 

of thE ExchEquEr . Tht solidarity of our position and 

th£ control EstablishEd ovtr infla tionary tEndEnciEs 

which 
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which would coust hardship to lar'!E numbers of our pcoplr 

both afford hope that we rrey move to thE problems of th.l 

peace sErious t hough thEy will bt down a wtll planned 

rood . Thi s result will bE a fitting mEmorial to Sir 

KingslEy. It is right for mt to pay this tribute hErE 

to thE man wbo made ~ey task so much easier then it might 

haVE bEEn. 

It is customary on this occasion whtn th£ ChancEllor 

of t hE ~xchEqU£r stands up beforE rEpresEntatives ot 

f inancE end commErce in thE city of London - and I am 

still bold enough t o btlitvt t hat thE City of London wi ll 

bt again thE world's centre for financE and commErc~e - to • 
expect hi m t o say somethi ng of intErEst• Whtthtr tha t 

tradition adds t o t hE EnjoymEnt of the othEr gUEsts or 

indEEd to that ot thE Chancellor of tbE Exchcqurr wbo ia 

honorEd by tht invitotion must bt a mattEr of opinion . 

But I shall drftr to the tradition and try to soy something 

whi ch I hope moy bt of intErEst t o somE of you ; 

You will not expect mE today to rrek£ any t ol'!lllll and 

for reaching dtclorations of government policy• Wt art 

mrtting i n o mort intimat e atmosphere i n which I might, 

aa tht phrase goes, 1think aloud' on ont or two aub j t cta 

on which in duE coursE dEcisions will bsvr t o br tskrn . 

' In doing 

• 
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In doing so I am with your lEave going to by pnss thE 

probltma of our internal financE . Thanks to thE sound 

·.linEs of policy laid down in thE nrly yEar a of thE war 

and thanks aao to tbr nmsrlc.abl£ way in which our 

pEoplE havt sustainEd thE grEat effort which they havE 

bEEn called upon to makE, our financial and Economic 

position is today, aftEr fiVE long yEars of a moat 

Exacting war, strong Enough to be a lEgitimatE aouroE of 
• 

pridE . ln the fifth yEar of war whEn our EXpEnditurE 

was highEr than EVEr bEforE , WE mEt a ~Eater proportion 

of it than in ony of thE prEvious four yEars out ot 

currc~t tax rEVEnUE • ThE very largE sums WE haVE had to 

borrow tach ytar can truly bt said to havE btcn raisEd 1n 
. 

ways which hsvt avoidtd thE risks "llwait1ng any govtrnmrnt 

which must by book or by crook raisE largt sums of IIIODEY 

in a limitEd timt to meEt inEscapablE obligations . It is 

?31 

l think no mtan achiEvemEnt that out of s total borrowings 

during tht .war of nEarly 1.13000 millions ltss than 30 

pErcEnt took thE form of floating dEbt in th£ hands of thE 

public; and thAt in thE procEss of rai"sing ov,r 1.4000 

millions from thE public on mEdium and long term securitiEs 

tht tErms have stredily improvEd in favor of thE ExchEQUEr. 

We arc now, whEn somE r EliEf from the bu.rdcna of war 

sums 
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s tEms at last t o bE in sight, contEmplat ing thE accEptancE 

of frEsh obligati ons in various dirEctions . It is my 

duty to SEE that thE GovrrnmEnt and FarliamEnt do no t 

accEpt such obli gati ons without counti ng thE cos t . If 

thE pEoplE of thi s country art preparEd to work for a 

bttt tr standard of lifE as thty havE workEd for victory -

not with thE samE i ntEns i ty but wi th thE samE purposEf ul 

rEsolution - all will b£ WEll. Any EXpEnditurE can bE 

justifiEd which is matchEd by i ncrtastd productivE 

EfficiEncy. This is thE l ight in v:hi ch EVEry ntw proposal 

must bE JudgEd . I s~ll hOVE to dEvElop thi s thEIIIE at 

grEatEr ~Ength on somt othEr occasion. 

Lltanwhil£ thErE art ot htr subJ Ects on which I wish 

to talk t o you today and I ask you first to go with mE 

to BrEtton Woods in whosE pleasant grovEs my friEnd 

Mr. Morgtnthau , SEcre t ary of thE UnitEd Sta tE s TrEa sury , 

summontd tht ~nttrnstionsl MonEtary ConfErEncE . This 
I 

confErEncE producE d a documEnt collt d th£ Final Act, which 

has bEEn publishEd. It is I confEss a diff icult documtnt 

inevitably l ong and te chnical , ThErE ar t somE obscuritita 

-----.:-:--~~~­
of languagE in it which havE lEd to misundErstanding ol\4-

mus t bE clarifiEd. ThE timt fo r dttailEd Exposi~ion will 

comE whEn thE wholE mattEr ha s to bE dEbatEd in Farliamtnt. 

But it 
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But it dots ste m to mt important that whilE ntctssary and 

useful preliminary discussions orE taking place in thE 

prt'ss and among inttrtsttd groups , onE or two 

• misunderstandings which unltss thEy arE corrected IDIIY 

darken counstl should bE removEd. 

Tht document is t h£ droft of an international 

agreement which thE tEchnicol expErts of thE United 

submit f or f avorablE considtrotion by th£ governments ond 

l egisla tures concErned . NEither our government nor any 

other government is in a ny way committed to acctptonct of 

it . 

At thE SOmE t imE, if WE find that thE Uni tEd Stotts 

and othEr coun'trits important in international tradE and 

f inonct dEcidE tho t i t is acceptablE to t hem, wt must not 

rEjEct it lightly. If we havE to choosE bEtWEEn standing 

out of inttrnDtional institutions or toldnga.ltcdin3 part in 

making them work, particularly whEn t hEy orE institutions 

f or economic cooperation, I hove no doubt whtrt .our trut 

intErEst lits . Anyone who doubts this has only to look 

at thE mop of thE world and stt how widely spread our 

lnttrt sts art and with bow many countriEs the frontiErs 

of thosE interests morch . 

Moreover we should bttroy much of tht hopt for pta ct 

if WE feiltd 
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if wE f o ilEd to carry forward into thosE difficult yEars 

thE unity and coopEration that havE EXisttd bEtWEEn us 

and our chiEf ~liEs during th£ war . 

Tht sEcond point I want to makE is that thE Brttton 

Woods documEnt txpl i citl1 rEcognizEs that whilE WE might 

egrEt upon objEctivts and mEthods whtn tht worlds trod£ 

is sEttling down, countriEs likE our own hOVE to facE on· 

Extrtmrly difficult pEriod of transition in which thEY 

must kEEP thEir hands frEE to dtal with thrir difficultiEs 

as t hty oris£ and as SEEms bEst ptriod it is in our 

intErEst to mokE thot transitional pEriod as short a s 

possiblE and Equally, to Endeavour whilE it loats to 

dEvElop our policy so that othErs will bE willing to 

oooptrotE ~ith us . 

For thEsE rtesons thE first plEa I makt with rEgard 

to thE rEsults or thE BrEtton Woods ConfErEnCE is that 

what was donE thErE should bE studitd oortfully. I say 

1whot was donE thErE' dtlibtrattly for somE of thE 

criticisms orE about thE things that WErt not donE thtrE . 

It is complainEd thot thE confErEncE did not dEal with 

comm£rcial policy and thE rEmoval of tradE barriErs , 

with thE stabilization of commodity prieta , with achrmta 

for bulk purchasEs and long tErm contracts , and so on. 
I 

I admi t 
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I admit all thesE criticisms at oncE but thE answEr is 

thot thE confErence was not summoned to dt ol with thEsE 

subjEcts, It was dEaling with thE essEntials of 

intErnational monEtary policy without which policiEs ot 

Economic coopEration in othEr parts of thE intErnational 

fiEld could not bt sustainEd . BrEtt on Woods is not thl 

end of thE story. IndEEd thE succEss of some ports ot 

thE BrEtton Woods plan will dEpEnd in turn upon schEmts 

of cooperation in othEr rElottd fiElds. 

I do not wont to rongt too widElY today; but thtr£ 

is ont point that I must bring to t hE attEntion of somE 

of tht critics of thE Final Act . I mEan thosE w4o 

appcor to think that thE lint of saftty for us ottEr the 

war is to resErve our full rights to EntEr into 

discriminatory commercial and currencj agrEEmEnts not 

only as temporary mEasurE during thE transitional 1JEriod 

but pErmanEntly. Various ways of ochitving this hovE bEEn 

suggEstEd and on£ of thE criticisms of t hE Fi~al Act is 

that it would prohibit or frown upon such arrangEmEnts . 

Now I t hink it is doubtful whEthEr in fact thE Final Act 

is dEcis ivE on this point, but therE is anothEr and 

widtr issuE involvEd . I t is on issuE of good faith. 

UhdEr ArticlE Vll of thE Nut ual Aid AgrEEmEnt , thE mastEr 

agreEmEnt 
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agrttmtnt undEr which we havE rtotivtd assiatanct of 

prodigious amount , WE agr~td to work for thE elimination 

of all f orms of discrimination in international commtrct . 

Tht only qualification wos conctrntd with imperial 

prtftrtncEs . Ylt erE bound by this agrEEmEnt ond wr art 

going to honour it. Incidtntnlly, quit£ opdrt frQm 

tht Mutual Ai d AgreemEnt, by our commErcial agretmtnt 

with thE UnitEd Stotts of 1938 wt also occtpttd o policy 

of nondiscrimination in tradE. I would DSk thosE who 

rEcommEnd what is in EssEnce o borter system os thE basis 

.for our i nttrnstionol t radt; do they rEally wish us to 

follow a course which goes book on what VIE hove formally 

agrEEd with t hE UnitEd ~atEs ond fl outs onE of tht 

principlEs of international commErcE to which thE UnitEd 

Sto t ts GovErnmEnt attach importanct , and which as o 

mattEr of f oot I belit vt in our own interEst i s a sound 

principlE ? If 1'1£ d1scrim1nott , o thtr peopl E con 

disoriminhtt . If WE 1nd~lgE i n ba rtEr othEr peoplE con 

indulgE in bartEr . It is a difficulty i n al l ogrttmEnts 

and contracts t hat onE pcrty cannot haVE it oll his own 

wa y , 

I commEnd thEsE i ssuEs to your vrry oertful 

considtra t ion, 

I am also 

216 
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I om also told that tht Brttton Woods Contcrcnc£ 

mcans a rcturn · to thE gold standard . Now I doubt whEthEr 

those critics who us£ the words 'gold standard' as a 

tFrm o! opprobrium always hcvE a perfectly clear idea 

o! what thty meon, but perhaps onE can assume tho t what 
I 

• thty arc thinking of is a system under which th£ external 

value of sttPling was fixed , and thE internal crtdit 

policy was modE subsErviEnt to the maintEnance of that 

value . T" that aystcm, i't it EvEr Existed in such a 

crude f orm, we do not propose t o return. I hove not 

minced my words about that i n FUrliamEnt . 

But it is said that Bretton Yloods has tied our 

exchanges in virtual ly thE same way whEreas the ExpcriEnc£ 

bctw£En thE wars hll s shown tht ncccssfty f o r flexibility 

or adaptabi l ity i n Exchange r ates . 

To read somE criticisms onE would imaginE that 

Britain's f oreign tradE funda mEntally dEpEnds upon 

exchangE rates , which rush up and down olmodt likE a 

barometer in a cyclonE , Now that is nonsEnse , For a 

country whose wholE Economy is widEly in!lucnctd by 

intErnati onal tradc , some rcasonoblt stability in thE 

valuE of sterling is of primary intErEst . Wt hovE not 

much lEss intErest in th£ rEasonablE atobility of other 

proplta 
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peoples exchanges. I do not go the wholE way in believing 

that thE greater part of our troubles' bttWE'En the wars 

was caused by unstablE Exchanges . Nor do I btlitvr that 

countri•s withe major interest in intErnational tradt 

ligh~ly alter their exchange rates. ThosE alterations 

disturb internal os WEll os external valuEs . But there 

is no doubt that thE instability of tht exchange rates 

of some i mportant countries ot some periods bttwccn tht 

wars was o disturbing foetor in inter national trade . 

After thE hug£ economic disturbance of this war we must 

expect difficulties in arriving at Equilibrium in tht 

balance of paym.Ents . 

Tht ' Brctto~ Woods document follows a middle course 

in this ma tter . So far frolllld.mposing o system of rigid 

txchongt rates , it expressly recognizes tb£ nEEd f or 

adjustment of exchange rates t o correct disequ.ilibrium. 

I£ we believe it is in our own interests to hove a 

reasonable stobility of ~xchongt but at tQ£ ' aomt tim£ to 
. 

hove o method f or tht orderly ad justment of exchanges 

when tht occasi on crises, I do not act very well how one 

could hove o very different principle from that state~ 
·-

in the Bretton Woods document. 

It is of course true that to o cErtain extent wr 

WOuld 
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would bring our r: xchongr: policy undEr rEViEw by an 

intErnational body on which we should bE r EprE sEntEd. 

But eo would Every other country. WE would not surrEnder 

any ultimatE right t o follow our own policy but we would 

accr:pt an obligati on to rEcognizE that the adjustmEnt 

of thE exchange value of sterling , or of any other major 

i ntr:rnoti onol currency, i s o two r:ndr:d procEss and that 

we owE it to tht gr:ntral intErEsts of internati onal tradE 

to consult with en i ntErnational institution bEforE wc 

makE a chang£ which will affect our commrro1ol as wEll oa 

our financial relations with othEr countries . FOr those 

who art particularly anxious on tbr: quEst i on of our 

frr: r: dom to adjust our exchanges, I would commEnd a study 

of SEction 5 ot' ArticlE lV of thE documEnt, thr lost 

paragraph of which makr:s it obliga t ory on tht manogEnu:nt 

of thE fund t o allow a chang£ 1n ExchangE ra tEa in ordrr 

to corrEct a fundomr:ntol ' disrquilibriuo. • 
BEforE the conferencE a t Br~tton Woods took placE 

I made it plain ths t thE GovernmEnt would watch with 

grEst ca rt our positi on with regard to our ExchangEs . For 

mysElf , I am absolutEly unimpressEd by thE loose criticism 

t hat by acccpt1ng thr plan WE shall hovE returnEd to the 

gold standard in the s ensE of putting our policy undrr thr 

dictation 
• 
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diototion of othtrs. 

ThErE is much more thot bas t o be ee i d about thE 

BrEtton Woods document and I !'EEl confidtnt thot it will 

bE said, but f or th£ momEnt I hovt chosEn thESE thrEE 

points - thE internati onal oapEot of thE d~cumcnt , thE 

provisions for thE difficulties of the transition, and 

thE t rEatment of cxchongE valuEs , for commEnt hEre, 

bEforE you, who hovE such widE knowl EdgE a nd such grEat 

rEsponsibility for international commercE . 

I should likE now t o turn t o a n entirEly different 

subject - thE rElation between the Government and industr y , 

commErcE and financE of~Er thE \?or , You will not Expect 

to find mE greatly c~ncErntd to tEst each issuE of policy 

by a sking whEther this is truE private [nt&rprist or 

that is good Socialism, 

I am temptEd to think thot those who make ExtrEmE 

' 
judgEmEnts in thEsE ~ttErs over look one not unimportant 

motive in human conduct - the ordinary de sirE to do o job 

propErly for its own sake , An honest ship well f ound ie 

on honest ship, whether its ultima tE owners a rt o largE 

and scattered body or shorcholdcrs or o public authority. 

Pride of croftmansh1p end enterprise ore not the sol£ 

prerogative eithEr of pri vatE or of public tradr . tihattvrr 

moy b e 
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lll9Y be the ulti11111tE ,shop£ of our economic structurE in 

this country, it is q~it£ clEar that after waging a tErribl 

wor we shall hovE too much to do to wastE tim£ on swEEping 

up all privatE EntErprisE and turriihg it into some othEr 

kind of EntErprisE . But privatE EnterprisE has o public 

responsibility. I believE this to bE truE at any time, 

but in ony cost I am cErtain that it is true f or thE very 

difficult conditions of the rEsEttlEmEnt of industry and 

trodt in th£ immEdiatE years after thE wor , V•£ must all 

rEcognizE this new par tnErship ond dEVElop it to thE full . 

It will bE thE duty of the GovErnment to EXErt itsElf to 

o chitvE condi tiona in which privo tE EntErprise con ploy 

its port worthily and wEll; it will bt o. big port . But' 

thosE conditions cannot bE achiEvEd unless privatE 

EnterprisE is willing genuinEly ond rcgulorly to consult 

with thE Govtr~nt on main -lines of policy, ond to accept 

the dEtermination of the GovernmEnt to toke a much closEr 

interest in thE gEnErol lines of industrial ~nd commErci al · 

policy than it has token in thE past , 

A gathEring likE this would not seriously wish for 

any other policy in thE situation in which WE shall find 

ourselves , ThE intErEst of thE Government in privet£ 

enterprise dots not mean interfErEncE by thE GovErnmEnt o t 

EVEry 
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every stagE . ThE closer the voluntary consultati on, the 

lcss frEquEnt will bE t hE nerd f or 1nttrfcrcncE. 

I nEEd hardly " rE~d you of thc bearing of taxation 

policy upon industry and trod£ eftcr tht war. I tried t o 

givE somE cvidence of my own opprccioti on of this feet 

in my budgtt lost April . It ia port of thE public 

rtsponsibility of thE Chonctllor of tht ExchEquer 1n thEe£ 

days that he must pay continuing a ttention t o the 

bEtw~cn taxation ond industry, but speaking quite plainly 

it will bE much easier to EnsurE that thot a ttenti on hoe 

fruitful rcsulta if trade ond industry recognizE thE ir 

public responsibility by cloat &nd free consultati on with 

thr GovErnment. 

Finelly I wont to soy o very briEf word about our 

extcrnol finonciol positi on otter thc· wcr. We shell cmcrgt 

with htovy overseas obligations , but ot thE some time our 

orrdit throughout the wor ld wi ll stand very high.. I hopt 

I om not do i ng unorthodox in suggesting ot such o gathering 

tbOt thr basis of notional credit i s thE ohoroct t r of the 

ptoplc , their couragE , their detErmi nation ond skill, ond 

obovc oll their productivE tffic.itncy , I do not think 

thot anyone nEEd bt opprchcnai vc obout our possessi on of 

thEse real assets . Now that means thot our financial 

1ndcbtcdncss can be transla ted into physi cal terms of 

production 
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production. I tell you and I speak under a sensE of 

rcspons1b111ty that I bei1EVE we csn sec our way through • 
• 

WE oon ·mcct our .obl1get1ons 1n e rcal1st1o way, that 1a, 

by producing thE goods tha t othtr countries will want . 

The prooeas will takt t imE , but 1t depends in th£ main 

not upon skillful financial adjustments , but upon the 

willingnEss of our own pEoplE to rEcognize that as they 

fought the ir way to fr£Edolll so thcy can work thEir 

s Ecurity and progrEssive i mprovemEnt in all their materia l • 

condi tions . It dEpends also upon thE recognition by our 

crEditors that they hav£ a common interest with us and 

must collaborate . They must bt r tnsonoblt and no t sE Ek 

to treat war debts on thE foot~ng 9f ordinar y commercial 

obligations . Proot1onlly th£ wholE of our extErnal 

.obligati ons incurred during th£ war nrc to our All ies and 

• associates i n thE wnr. nE hove incurred a dEbt t o them -

but hovE they not alae incurred s ome kind of n dtbt t o us 

which they too con pny, by thEir confidence in ns, which 

has stood o much sterner tE at, and by their proctiool 

cooptrnti on with us'/11 

Lord Catto , Governor of th£ Bonk of England, sold: 

"Such on occasion ns this &£Ems har dly completE without lfl1 

distingui shed predecessor who on so many occasions rcpl1E~ 

to tbll 
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to this toast with his charactEristic charm . I am glad 

to assurE you he is 11Ell end grEe tly restorEd in hEalth. 

To succEEd him as GovErnor of thE Bank of England has not 

' , bEEn a io.sy task; but it 1s on honor of which I am dEEply 

apprEciativE , It carriEs with i t howEvEr mony 

responsibil ities - not thE l east of which is my ordea l 

t oday of rEplying to thE toa st eo Eloquently proposed 

by Sir RobErt Pearson and r espondEd to with so much 

kindnEss by you all . 

It is perhaps permissible , without unduE optimism, 

to l ook forward a littlE , and I should thErEforE likE t o 

say a word or two about thE s!.tuotion that will f act us 

a t tht End of hoatilitiE s A I om frEquEntly askEd whEthEr 

t his country can rEgain its old financi al and industria l 

leadErs hip, I•Ell , I am full of quiEt confidEncE I 

It is truE that our notional debt is likEly t o be 

about thrEE timEs as much cs. it was at the end of thE last 

war, , It i s trUE oleo t qo t port consists of obliga tions 
I 

to ovErsEas countriEs of an important amount . All t hDt 

is a hEavy burdtn. But thE product i vE capacity of th£ 

country a nd thE r EforE thE noti onal incomE hevE also vEry . 
substantially incrEa sEd sincE thE End of thE last war. 

REcOVEry wi ll not bE Easy: it will rcquirE much 

' 
Effort 
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Effort , much rEstraint, and to usE historic words of our 

grtot Prime IJlnlstEr, much •toll and swEat' to mok£ fUll 

usE of our productivE capacity . HoWEVEr grEat the effor t, 

it will have its compEnsations for if guidEd aright it 

will assist thE full EmploymEnt policy to which thE 

GovErnmEnt is committEd and with which wE orE all in such 

ardtnt sympathy . But rEcovtry will nEEd something mort; 

it will nEEd o rtsurgEnc~ of that 1nd1v1duol ' in1tiativc , 

that rEsourcEfulnEss, and that spirit ~· advEnture which 

in war and in peacE bavc EVEr of old contributEd to our 
. 

country 1s prospErity and to its grEa.tnE'ss . 

In tho t rEspEct thE City of London must bE. givEn ltad 

and ploy o major part . I do not nEEd to tcll you that 

hEr pooiti on in world commErcE and in financE is uniquc -

end I would ask you to not£ I soy 'is ' and not 'was• . 

And that comes not from wEalth: not from stocks of gold 

or forEign invEstmEnts - for wE hovE lEss of thtst then 

wE hsd J But rathEr from somEthing more lasting: 

somEthing that &VEn war cannot dcstroy or toke from us , 

and that is , thE Ci ty of London ' s gEntEotions of 

accumulatEd EXpEriEncE, thE intEgrity of hEr institutions• 

and hEr rEputation ~or foir dealing. Tbat is o prtcioua 

htritegc l It is still intact, in spit£ of war e nd in spitE 

of dEs troytd 
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of dEstroyt:d and damagEd buildings. And it 111 this 

hEritagE thot will insp1rt ltodErship of tht City of 

London 1n p!:!ovid1ng financial sinEws so thllt tht vast . ' 

216 

manufacturing output or our country and tht unsurpassEd 

tEchnical skill of our pEoplE may bt givrn full scopE . 

It will bE my duty, and my EndEavour, to htlP that 
' 

lEadErship , and I know I will rEcE~VE i n f~l mEasurE 

that htlp, thot guidancE, and that suppo'rt from tht ( 

financial and commErci al community of th£ City of London 

which os a nEw and untriEd govErnor I will s orEly nttd 

and which, if I may soy 30, I hovE a right to txpEct. 

For I hovE takEn on my nEw work in no spirit of ambition 

but with humblE duty to aE~vt thE country at this 

difficult and anxious timE . 

But, I om askEd, EVEn if WE art ablE t o corry 

intErnally our national dEbt , how about our ExtErnal 

obligations' WEll, nExt t o our distinguishEd ChancElior 

of tht ExchEquEr , to whoa£ g~Eu t spEECh WE havE just 

listtntd with so much intErEst and instruction , I supposE 

I know os auch about thE at dEbts as anyonE . Thty art 

largE and t hcy bDVE spt:ciol difficultiEs of thEir own 

in rtga rd to' tht ir liquidati on. But ltt mt soy at onct, 

thEsE dtbta do not till mE with dismay; although I would 

not likr to contEmplatE whot thEY might havt bttn but 

tor that 
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tor that 1'inoncial miraclE 1Lt nd-LtasE' and t~ moat 

gEnErous war contributi ons of Canada , ~~ny countriEs may 

WEl l End thr war with notional dEbts propo~tionotEly'aa 

largt as wE havE, but no ~r nati on has an extErnal 

financial problEm ot anything lila: th£ 1118gnitudE o1' ours . 

It arisEs through our htovy ovErstas rxpcnditurt in thE 

long wrory wor yEars and our inability in that ptriod to 
I 

countErbalancE the t EXpEndi turt by Exports in ony · 

considErablE volumE: tor wE hav£ dtvo~td our wholE 

rEsourcEs, without counting th£ cost , to tht singlE task 
-

of winning th£ war , In o word, whot wt hcvE don£ is to 

usE in advancE o substantial port of our . postwar rxpor~ 

capacity. Our problEm thErEforE will bE to iftport in 

sufficiEnt volumE to EnablE us to poy for our currEnt 

Esstnti al imports - ot row matEr iels and rood - to maintail 

th£ stcndards of living or our PEOPlE and to bllvE somE 

surplus towa~ds thE gradual a nd or dtrly liquidati on of 

our tx~trnol obli~tiona . It is indEEd a otri ous problt m, 

But thtr£ is this consoling thought that it is not our 

problEm only: it conctrna just oa much thE orrditor 

• countrits: 1n tact, it ia a world probltm. Por plainly, 

thE Extent to which wt con i mpor t world products is 

dEpEndent upon that gradual ond ordErly l iquidati on or 

• which 
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which I havt spokEn . Obvioualy if in tht Early years t oo 

l argE o proportion of tht volut of our Exporta ond 

sErvicE& goEs in liquidati on of thEsE dEbts thtn thErE 

will bt that much lEss with which wt can b~ tht curr Ent 

Exports of crEditor countrits and thE rEst of thE world. 

And that is strious f or oll , for WE art a vtry important 

mnrkEtl In fact WE art and ort likEly to conti nuE to b E 

tht grEatEst importing country in thE world l And 

thErEfOrE thE world ' s bt st customEr! 

ThESE orE plain Economic facts . ThEy should bE widtl; 

undErstood ; Fbr on a full apprEciation of thEm will~ 

dEpElld thE solution of thE problEm of thE at External 

obligations in thE i ntErEsts not al~~· of this country . 

but of t hE crEditor not i ons thtmsE~vEs and the wholE world. 

Tht ChancEllor of tht ExchEqUEr has spoktn of thE 

ftaturt a i m of govtrnmrnt plans and policy: 

that govErnmEnt txptcts, and has a right t o 

in particular 
\ txptct, full 

cooptrotion in thEsE plans a nd policits from tht financial 

and industrial l Eodtrs of thE country . Ht hQS told us 

thErE must bE closEr working bE tWEEn thE appropriatE 

govErnmEnt dEpartmEnts ond businEss pEoplE so that 

i ndividual tffort arid initiativE may bt bt s t alignEd in 

thE notional intErEst. I om surE I con spEok for you all 

• in prom1s1ng 
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i n promising tbllt cloatr working. I think tht !1nBnc1al 

-hi story or thE war, so t or as thE City ot London is 

concErnEd, is Evi dtnct thot I con g iv£ thDt assurancE 

without htsitotion . As th£ ChancEllor wEll knows, thE 

city hss accEptEd without rEsErvation oll end EVEry rulE 

and regulation imposEd by govErnmEnt and hos loyally 

obsErvEd not only th£ tormol but Every informal indication 

of govErnmEnt policy. 
• But in giving th.!lt assurancE I 

venturE to hopE thot closEr worki ng with govErnment 

dEpor tmcnta wil l not involvE too great dElay or curb 

individual initiative, that rcaourccfulntss and tbllt 

spir it of advEnturE or wbioh I bllv£ spokEn, and I om 

sur£ th£ ChancEllor will ogrE£ with mt . 

I haVE ntorly ·finishEd ond I conclude on thE somE 

notE or quiEt confidEncE with which I bEgan . But I 

cannot tnd without somE rtfErcncE to thE glorious but 

a nxious days through which WE a rE passi.ng . I havE 

spoken much of debts . But these sir~ into insignificancE 

when wE think of that othEr form of debt - the dtbt of 

gratitudE - that wt owE to those who arE fighting 

for tht world 1 s~ibErty; to thosE who hove btEn woundEd; 

and abovt all to those who haVE madE thE great aocrafioE • 
and to 

I . 
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and to thEir strickEn familiEs at ho~ - in particular to 

thosE in this anciEnt hoUS E Of SrEat hospitality. 

' My Lord Major, I thank you on bEhalf of th£ bankE re 

and mErchants of thE City of London f or your hospitality 

and f or this gracious rEvival of thEsE timr hono'rcd 

gatbEring~11 • 
I 

WINANr 

' 

. ,· 
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in. glancing through this latter 

from Yr. Friedman. 

R.D.W • 
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Dear Ia'. '181.1 te, 

1\1 \.. "~? 
( ~\U.(. 

October 28, 1944 

Chllllgld.ng aeethoe with rllllar, chargee and oouater-cbargea, i lltrip and 

t'lruthe not yet made public but nenrthe.leee wide)¥ known. The DBWa ot the 

11&-...1 't'i~oey in the Pbilippinea u , ot courn, begimXlng -..o dc.inate all 

thinld.ng and all are trying to judee 'tihe erteota on the •111 prool- Taxl.ng 

China todq. I believe that; the first reaction ot the llberal pro-.&acrican 

Chinese 1a the tear that, coupled tecether with the other current c:levelo~nts, 

it lligbt re&a~lt in the complete oypassing ot Ch1na. They are eager tor China 

to plq an illpcrtant part; in the war against Japan not ~because the7 are 

ai,nMre]¥ and deep]¥ anti-J~ae but o.leo because they se• to feel that in 

joint particl.pation w1 th the u. s . in the war liea the best chance fer the 

~cence ot a strong dll!llocrauo au.m. They are wo nry concerned about; 

the eleotiona tor they teal that the Republicans will not tavor, aa llro 

Rooa8'f'elt doee, -..his atorong d_,-uic Clnna. I wou.ui iag!.ne wnen the news 

beooMs pnb.do ot the appointlftent of. a 'tiWO star general (Wedemeyer) to replace 

a tour star general in thl.s theatre and, 11. 1t ie true &8 I hear, that lobe 

China-Bunu.~Inda theat;re is being splh into tiWO and that Por110aa am Rainan 

IslaDd will not be included in th!l Ch1na 'Wleatre, the liberal groupe Wtil. aee 

in these denlopa~Bnto rurther jua-..11.1cat1on of their teara &rOWied b)" the 

recall ot stU.well that China is being elillinated trom Allied nra'tieQ' &a 

an area of. .aJar mhtarT i.lq)onanceo It •- aate to •a:r that •• nave in 

China t.oda.y the paradca t.llat those p-o"pa 1rho wouJ.d .like to see Aacrioan 

1Dtlua.- in Cluoa nronc are '-inC ~ and wpprused b)" tohe gOYWJaell\ 

that tba u. So .gina i ta nppart and recotrJnt10D. 
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I have had the opportunl. t:r in recent weeks of meeting some of C2lina' s 

liberal leaders who do not belo~ to &111 party. They see t he present government 

as hopeles~ corrupt and i nefficient; tbey charse i t with \IIIIIU.l1ngnese to 

rroaeeute the war against Japan 'tigorously; they e.Laia that, aa now constituted, 

the Govertnent is hopelessl;y reactionary; they srq that the onl;y solution 111 a 

real coalition government i n which the Kuornnt&ng would have the largest 

representation but not a ..ajority; t hey see the K\lalllntan~st conflict 

aa elaah between those who favor the complete uniti catica of China •a armies 

under the present mill t&ry leadership and those who insist that democratic 

reform must precede mill tar:r unification - in thia dispute they aide w1 th the 

C...unists because they (the libera.L.s) sq unl.tication of the armes under 

the present .Leadership 110uld not •&n a more effective war effort but a les s 

effective eftcrt and would very am•iousl;y weaken the chances of democratic .. 
refora; they &DaYer t he question 'i'lbether they are not afraid that they are 

being me.de UM of by the Communl.ets by saying that they are confident that 

their (tbe liberals' ) policies, namel;y, de110crat1c refor11 and n&tional unl.t,y, 

are trul;r popull.r, and that the Oa.~~unl.sta woul.d lose their present auppcrt 

1t they tried to go beyond thier they look to the U. s. as thei r f oreign 

friend and expres s 110nder as t o whether the American people re&lize that 

unless a deaooratic solution 11 f ound to China' s probleu, t he basis for & 

new world war will have been laid. One of the l•der• of thia sroup 1a a 

lira. Liu who 1a a !Haber of the People's Political Council. ~ Viaited 

auactu re~ntl;y and waa iarlted along wl. th eoM otbars by a BJ'OQP of cultural 

orgalli.satiooa belonging to the 't'Vioua uni.Terai tiaa to conduct a forua oa the 

condition of Chine • Sbe did ao and all the cultural orgalli.lationa were 
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conaequentl,y suppressed by the ltl.lliatry of Bclucat!.on. In the People ' s 

Political CoWloil sbe aaintained the position that Cbina's !ld.l:1tery defeats 

11ere not the reau1t ol inaulticient foreign eid and apolce ot the h-.rt ot 

China beinc de&d. She aqe aha 18 IZ'epared to be •aott-jaUed" and cbeerfull3 

&dda that i t. will g1n her the opportunity to write a book. She ia a product 

ot ~rioan education and baa gTeat adml.rat!.on for the u. s. (Sbe 13 about 

SO; her buabMd waa a doctor, ldlled in the war)(I need not sq that in tallcln& 

w1 tb ber aa weJ.l as w1 th aqy others, I ut very carelu1 not to &XJreU CIT 

personal opin:l ons. ) 

The lld.l.itary situation in the Southeast ee&IIIS to be rather static. S... 

11'eJ.l.-1ntor.d people are eqing that the Japanese are now engaged in a 

political cupaign in China and for the t!.e being are eaeing llP on a 

lld.l:1tary campaign which was undel'lllining the poeit!.on ot tho Chunping Govern­

ment and that this situation would pr~vail until after the elections in the 

u. s. They also sq, hotrever, that the n&vcl defeat in the Pbil:1ppinee .q 

ake i t necessary to complete this c•wpe1 go qld~ to prO'O'ide en overlsal 

escape route tor the Japanese tr~opa in the Netherlands IDclies, lolo.lqa, etc. 

The S&lnen campaign is a.l.so qldte stlltic at the ~:~oment, but i n thil 

case the initiative is the Cbineae. I baTe just spoken to ec.e otticere 

'llho have ccxu up troa tbia front. The Ganttl'al:1aeiao bas practi~ 

order:ed the o&llp&:ign to atop &Ten though thtty have now in their poaeeeeion 

the terl'i tor:r to build the auch desired road. 501118 here feel that the 

Oeneral:1sa1110 !I&Y pull out of the Salween campeS gn cocpletel,y ainoe it 

....... ..,.tl,y St!.lJrell'a project, 8't'en though this road preaenta the aoet 
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u.diate prospect of further breald.ng the bloelrade, The build!.ng o! the 

road 1e not goinc aa rapl.~ aa exp&eted because of the Chinese attitude, 

I do hope that you rectn "Vd the copy ot the aeaarandwo I sent on 

conftraation between Daviea am MM. Sun Tat-sen tnnee i t is fairl,y typical 

of 12\e liberal reaction to stU"Irell' a recall, To them it meant a maj<a' 

Yietory !or t he Generaliasi110 and his policies, They eq that the nen of 

Stilwell 1 a return was raced. ved w1 th 1111ch glee by the Supra.e Ml.li tary Council 

bee , It is womered here what this will mean tor the military mission to 

Yenan and the prospects of direct aid to the guerilla areas, The co.mmhte 

aen to feel that there will not be a rundamental change in our policy ainoe 

our policy is baaed on the desire to do all poasiblo to facilitate the defeat 
• 

of Japan, I t s eems to 111111 however 1 that this a siNMa that China will continue 

• to ba an important strategic area, 

0 

There are stl.ll no n6'1r develo~nta w1 tb regard to the 5 IMD llission to 

YeiWl and, al.tbouah ita departure is a.lrea~ long OYerdue1 no detillite date, 

it ie believed, hae been eet , 

There has been considerable speculation i n Cbqldng as to whether Nelson 

is returlling aa he planned. lloet people a•• to feel that be wUl not becau .. 

of hie departure troa tbe WPB, There ie little evidence that I have uen 

that &D;ftbing apartan10 ia being done to 1apleaent hie propoeale , 

The autonOII,'I' ..,,_ant in the Southeaet ee- to be developing, It h 

said that a conference ot lllilitary leiiiMre i n the Southeastern provineee hae 

been going on in the !:llallgtq o11;y o! Loting, illcl.uding the faaus defemw 

of Shanaltai, General Taai Ting-Kai, and General Chane Fab-kwai, in cha'ge of 
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the detenee ol l!We111n. ia repertedlT not. UD11111P&thet.ie to the propoeal 

BUppoaedJ.7 being dl.acuaaed• i . a . the aatebliahment ot a aai-autoncoao\18 

goverllllent in the Southeast . llcreover l'UIIOI' has it t.hat t he repreaenteti ns 

ol the GoYernor ot Tlllm8D• Lung Tung• are also partl.eipatins in tbe dl.acu .. ionh 

The Oeneralieai.o is said to be •ki~ overtures to llt.raMJ.l ~. one ot t.ba 

principal leaders in thi s group• to accept a job in Chungking but it 1e not 

tboucht lilc.el;r that tbe Generaliaaimo would be 11'1.Lli~ to acoapt the teru on 

which Li WOuld COIIIh 

The correspoalenta wbo went to Ienan have ti~ ret~rlllld. The real 

hera it ae- 1a Votaw eince be 1a an •plQTaa ot tbe Chunlking GoYo~nt 

who ••• known tor his viole.n. anti-Chinese cOIIIIIIIIII.at attitude. On bis return 

to Cbungldng be ude a public at.ateaaent to b13 col.&.eagues in tbe press boetel 

• that he had been wrong and that in hi a axtenai n tour ot the llartbweat he 

• 

bad aeen the China be had alwa;:ra tavared. It reMine to be aeen wbetbe:r thia 

'ld.ll coat h1a hie job 1d. tb the lll.niat.ey ot ;In!ar.ation. A aillll.ar caae 1a 

toat ol !Iarrison Far.an. London Ti.Ms correspondent wbo bad been a-D lor 

hie coiiJ>lete eyn:iei- am l.ack ot taitb in ~bi~· Hie entbuaiull tar the 

Northwest ia that ot a reformed sinner . 

There 1a a good stOl')' about Sti. l.JraU 1 a w1 t.bdrawal that I have tranltl;r 

hesitated to tell because i t's sort ot ott-color, but I believe it 1u too 

eiCJ!1ticant to c.l.t. During their laat interview• the Oenoraliaa1a» offered 

to Stilwell tbe highest. 11111 tarT ardC' the Chinese GoYermurt. baa to give. 

The General told the inwrpreter to telJ. the Oeneraliasao •to stick it 

up bia _•. {It 1a pre~r~Ded that tbia was not tranal.ated literall;r to tba 

Oeneralia II.IIOe 
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Sol 'lll'O~ ae in his lett er o! October 13 that 1:111 upect.ed to l eave 

Waabi~ton about Nov. l and aince tbl.s le t ter 'ld.ll net leave China until 

about Novellbar 1, I llll not enclosing a letter fer Sol, but, inetead, bave 

ada a copy for hie in!oration 11bfll be arri'fta bare. I need net aq bow 

clad I will be to return b~. 

Please g1.ve 1IfT ben regards to 1IfT 110.1\7' frienc:l.a in tM Di't'iaion. 

Sl.noere}T yours, 

Irvitw 

P. s . I aa enclosing letter f<r in!c:raation Nld action o! Treasury 

regarding purdlaae of foreign exc:banp by J.:r., PerS>nnelo 

P. P. s . Pl•se excuse the typi~• 
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FOR/Wl.D~ 
Beadq...arters 

United States ~ Forcoe 
China Burma India 

llr • Irving So Friedu.n, 
u. s. Trea3ury bJreaeutat1Te i n China, 
o/o American •beaq, 
Cblmgldng, China. 

D.ar llr • F riediii&D 1 

Since the diecoutilmance of the eaa and/or purchase of 
Chinese Clearing Boerd Drafts, etc., by ll1lit&r7 personnel oa 
21 September 1944, it has co• to the attention of the und­
eigllllld ilbat 11&1\T purchase a lllade by indi Tiduals prior to that 
date han faUed to clear due to Tario\111 reaaone such u checlal 
bfling erroneoue:Q' drawn, banks failing to accept oheclce, aDd 
the i.Jiabllit:r of the CleariD& Board to deliTer oheclce to 
_..tain personnel llbo were abaeut on dutT in the field. 

We would apJreciate your DOtitying the TreaalrY that tbie 
beadquar~e bu no objection to such 1Dd1T1dual.e, IIISutioned 
elJOYe, mald.D& final clearances of nab pllrcbaaea subsequent to 
21 Septeaber 1944. 

For General STIUIELLt 

(Signed) c. ll. D. vie 

c. 11. Dam 
Lt. Col., A.a.D • 
.last • .ldjutam; Geceral 
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• To: 

Treasury Department 
Division ot Wonetary Research 

Date .. '!.~~ .. ~l..}.?¥.19 
Secretary llorgen thau 

l'ou lligbt 1l'&nt to 8Ul!oe at 

tbis letter from T&Tlor and Aarone. 

H. D.W. 

1111. IPHITE 
Branch 2058 - Boom 214-1/2 

Regraded Unclassified



TREASURY DEPARTMENT 
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AI" MAIL 
11 October 1944 

0 

0 

AIR POUCH 

NO. 104 Personal and Confidential . 

Dear Mr. White: 

The situation of American and related agencies in London 
since your visit here baa changed drastically, and during 
the present ~iod ot transition is in a state of pretty bad / 
contusion. L!}nn Riet~ of the Economic Warfare Division 
has resigned and return'l to the States, assertedly to r esume 
teaching duties at Princeton:] Bill Stone, formerly or the 
Foreign Policy Association, baa taken over, but so t ar as we 
can gather , no one bas any clear idea or what the tuture or 
EWD will be. We talked to one of the otticiala or the 
Embassy yesterday and he said tha t be expected that moat of 
the people in E~~ would be taken over by the State Department 
sooner or later. ~A is also in a period ot flux. As you 
may know, there is currently taking place a tussle between 
FEA in washington and MEA in London. It is the feeling or 
Phil Reed and his group that all FEA boys going to the continent 
should be responsible to and report through the London MEA 
office. Steve Mitchell of the State Department who is 
proceeding to the Embassy in Paril~ told me that this was an 
impossible situation and that State wae going to insist upon 
direct co~unications with WashiQFton. In that event, it 
l ooks as though MEA aay have ita wings clipped and many or its 
tunctiona taken away. As you know, Ambassador Phillips is no 
l onger here and no one baa been appointed to take hia place. 
Ria assistants , Tbm Wailes and Robert Pell, have been ordered 
to join the Embassy in Paris. With Ambassador Phillips gone 
and General Bolaee located at Versailles, it would be impossible 
to organize a quorum on the American side tor the Combined 
Civil Affairs Comm1ttee , London. 

SHAE1 represents the transition and contusion that prevails 
tor the moment . Until quite recently SRAEF FORWARD was l ocated 
in Versailles, and SHAEF MAIN in London. Within the past week, 
SHAEF MAIN bas been transferred to Versailles and London SHAEr 
DOW becomes SHAEF REAR . Alaost all of SHAEF functions have 
been transferr ed out of this area to France, and people remaining 
i n London have been l eft to gather up the loose ends and to 
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facilitate such communications as a re still routed throuFh 
London . Col . Berns tei n continues to be De puty Chi e f or the 
Financia l Section of SHAEF a nd , t herefore, must s pend much 
ot his time in Versailles, althou~h he plans to spend 1ome of 
his time in London because German planning is still centered 
here . 

~ 
A new organization has come into the picture on planning 

tor Germany . It i s the Allied Control Commission compounded 
at the present time of the 0 . S . Group Control Commission 
and the 0. K. Group Cont rol Commission. It is hoped that the 
Russ i ans will participate by establishing in London s Russian 
Group Cont rol Commission. General Wickersham is currently 
the head of the American Group , a l though there a re many rumors 
to the effect tha t be will not l onr remain in this thea ter. 
The State Department has assigned three people to work with th i s 
Commissi on , viz ., Bob Murphy , Jacob Beam and one yet to be 
des i gn.ated . P'EA bas named three people , Messrs. George S . 
V~eeler , Samuel Wennberg and David P' . Levitan . Colonel Bernstein 
is the chief of the Finance Section in the American Control Group . 
'Ne expect to have a confe rence with Colonel Bernstei n soon and 
will report to you in greater detail regarding the work and 
personnel at that time . 

EAC continu, on its merry way. The American section of 
EAC is now busil engaged either in drafting or having drafted 
f or i t a series of detailed directives on what should be done 
in Germany. The EAC boys are busy having OSS end various 
sections of Army Civil Affairs draw up these directives for it. 
These directives will then be sent beck to Washington for comment 
end clearance with the State Department , at which time the y 
will be issued as otticial American papers . 

The American newspaper comments on the treatment of Gei'IIIBny 
have evoked considerable comment and discussion in the British 
press. A large section of the daily press and the m.ore important 
weeklies (The Economist , New Statesman & Nation , Stati st, 
~ectator , etc.,) are e11-ror lenient treatment or Germany . 

ey phrase their case in terms or t~• necessity of returning 
Germany to the family or nations , but on final analysis their 
argument tends to come down to a discussion of Britain ' s trade 
with Germany aDd the rest of the continent , and the necees ity of 
maintaining strong political alliances on the continent . AI 
indiCative of the sort of thing tha t is currently being written, 
I am attaching herewith en article from the October 7 edition of 
the New Statesman end Nation. A few papers, on the other hand , 
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Mr. Harry D. White, 3 , 11 October 1944 

" ') 
I 

have urged the necessity of adopting a strong and resolute 
attitude toward Cerm~ny. The London Daily Express (Lord 
Beaverbrook) bas run a series of art icles a l ong these lines , 
t he latest or wh i ch , by J. L. Corvin , appeared i n 'the Sunday 
Express for October a , and i s attach ed herewith. Tbe 
Chroni cle has also urged a stron~ attitude towards Germany , ) 

The question or what to do about Germany has no t been 
allayed by the evasive tactics pursued by the Prime Minister 
end Mr. Eden in their recent statements in the Commons . 
Some 38 members of Parliament , including Socialists , Liberals , 
Independents , Common :lealth and I. L. P. , have subscribed to 
a Motion to the effect t ha t the House would welcome a Government 
declaration in respect to the policy to be adopted for Germeny . 
This group is in favor of encuraping the emergence within 
Germany of a new regime composed of democra t ic-minded persons 
in whom the United Nations could have confidence , It is to be 
anticipated that these people will not rest until they have forced 
a public deba t e upon the subject . It is possible that Mr . Church 
may have more to say about this s ubject when be returns from his 
current discussions in Moscow • 

On the Clipper coming over I bad an opportunity or talkinR 
with Bill Shirer , who told me be was on his way to cover the 
news front in that section or r~rmany now occupied by American 
forces , He stated that he was rather impressed by the Treasury 
pro~ram as be bed been able to piece it together from the press 
articles end that he wes personally glad t hat the matter bad bee 
flus hed lnto the open . Be mentioned having given a radio addre s 
in New York recently in which he ur ged the necessity of dealing 
with the Germans in a tough manner . Subsequently be received 
a letter rrom Dorothy Thompson protesting against his ~hysteria~ 
and requesting him not to be "sentimental~ in future on the 
German issue , He sai d that what he bad been able to learn about 
our activities in the o6oupied areas of Germany did not ~ive him \ 
any confidence that the i ssues would be handled satisfactorily . 
I asked him specifically what information be had received and he 
mentioned some despatches he had read from Bill Stoneman or 
the Chicago News and Drew Middleton of the New York ~imes , in­
dicating that we are playing a round with Nazi officials and 
trea ting the German popula tion leniently. He acknowled~ed , how- 1 e ver that it wss too ea rly to pass judgment on the s i gnif icance or these metters inasmuch as the area under occupation was still 
very very small . 
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Mr . Harry D. Whit e , 4, 11 October 1944 

It may interest you to know that Col , Greeme Howard , 
Chief of the Economic Se ction ror the u. s . Group Control 
Commission in Germany, is planning on returnin~ to Wasbin~ton ) 
Within the next week or two , Col . Graeme Howard is a former 
Vice President of GMC end a close friend end advi ser of Mooney, 
former president of ~C . Howard bas let 1t .be kno~~ thai'~ 
expects to recruit a ler~e body of personnel, including 
agricultural experts for his e conomic s ec tion for Germany , 
One of hiS aides is Major Kimmel , formerly of the Department of 
Agriculture. Ki mmel has s ta t ed that they are in the process of 
hi ring a number or h ig h- powered f ood experts f rom Y/asbington 
to institute a detai le d program or control for German aericult ure , 
The situation i s s uch that one feel s that these peopl e have eit her • 
not seen t he September 22 interim directive or do not feel tha t ' 
it means what it eays . 

I was s omewhat surprised t o find upon my arrival t hat 
!ver Ol se n was in London. He sta tes that he came here on OSS 
business , a lthough he has not been able to give us a detailed or 
adequate report of 1·.hst be is doing whilst here , He tried to 
arranre for a trip to Paris , but it was cancelled at t he lest 
minute . I hays su~gested that be should write you a lengthy 
letter from here abou t hi s work i n Stockholm end his thoughts 
regerdinr the future of t he Treasur y Office there , I have told 
him t hat I thouF~t it would be a good idea if he were t o obtain 
your prior eprroval before taking off on other trips as he had 
intimated that he mi F<ht want t o visit Finland, Norway when liberated, 

or Germany , when occupied . 

London contir.ues t o ~eceive visits from the Naz i doodle- bugs . 
nome or these have been launched rrom t he pick-a - beck planes 
elthou~h it is understoo~ that s till oth ers are being sent over . 
Tbe present activi ty is nothinr cornpgred to that whi ch we had 
this summer . The British Cov~rrunent i s 'llovintz workers into 
London to repair bomb demere an~ plans t o have a force or 100 , 000 
men working on the r econstruction of dwellings , apartments and 

public est abli shments . 

Mr . Harry 
Assistant 
Secretary 
Treasury Department 
Washington , D. C. 
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Treasury Department 
Division of Monetary Research 

Da te .. ~~~ ... 9.1 ... 1.9.#.19 

Secrew.r;, Worgenthau 

Jou aight want tc glance at 

the red-penciled portions of thi5 
' 

letter from Aarona. 

H. D.W. 

•• 
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• 

.. 

• 
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AIR POUCH 

uo . 103 

Dear ::r . 7ih1 te : 

T REASU R Y DEPARTMENT 
WASHINGTON 25 

London ~ 
I 
October 11 , 1944 

I have ju::~t returned fron a short trip to Paris and thouGht 
you Mi [lht be interested in a fow observations . 

I left London (via Air •.rrm sport Connand) on Sunday after ­
noon , October Bth , and arrived back her e again Tuesday noon, 
October l Oth . The :l!lecific purpose of the tri,? was to talk to 
:!of:'nan and Col. "ern:~toin on tho problen or restoration of 
financial nn'' bus incss co!1r.1Ullica tion:J and liftln: of !'radine 
with the ~~eny restrictions . I an draftinG a conprehensive 
cable on that :Jubject and therefore shall not go into the natter 
here exce;>t to say that the llftin,. of the ban on comnunications 
1rould naturally raise a question as rec,ards effectuation of the 
pur pose of Saxon ' s trip . Thus , if financial and co~~ercial re­
lati onsh i ps nre allowed to be restored , by virtue of our conten­
pl e ted del eti on of I'r o.nce from General !luling llo . ll , 1 t is per­
tinent to asl~ 11hother this would not per m.i t the Americo.n banks 
t o " Junp the cun" and reestablish relationshi ps, ratify past 
conduct or their Paris offices, etc . , before we had a cho.nce to 
complete our invosti;:ntion . 

::y answer to this is that there is in fact no ban on coc­
cunicntions 1nth Poria rirllt no11 and thnti'twould be b otter for 
Treasury to deal with the catter ad hoc with the head offices 
in the United States . There is a~tendy stream of people , both 
in uniform and in civilian clothes , proceedinG daily to and from 
Paris on official business . There io no censorship or security 
examination , or quostioninc of any na ture (insofar as Americans 
a re concerned) on the j ourney to Paris . There is n pro- forna 
security exSJ:linntion on tho r eturn journe:; . It is noce:Jsary for 
civilians to obtain a visa and n mili tary pernit in order to go 
to Paris . However, l?hen Pario beco:no:J part of the "zone of the 
interior", as is contecph ted very soon, it i s probable that the 
.1-'rench nill ease up on such restrictions as nm1 exist . 

In other words , it is so simple o. matter now to conununicnte 
with Paris , either personally or throur,h per sons who travel 
there , o r througl1 Stn te Department channels , tho. t it would be 
only a hollow t;esturo - and one which woul d produce no substan­
t i al benefits f or us - to insist on a retention of our legal re­
strictions on connunicntions and f inancial intercourse, especially 
a:'ter external closed letter service ls r~sQ~ed, and o.fter Paris 
beco~es part of the "zone of t'1e interior' • 
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It is also a simple matter at the present time to take 
storlin( and dollnr currency from England into }ronco , although 
it i3 understood that in tho vary near future new policlne mea­
sures on this ocora will be installed . We and the l•'inancia l 
Branch of C- 5 SHACF, as \7all a:~ tho interested U. K. agencies , 
hove pressed for the installation of these policinr, measures . 
At the present , however , no questions are asked or outt;oi ns 
passen~ers , no instructions a re handed out , and no sicns or 
posters are in evidence on the subject . There are rood grounds 
for believin- that many pilots and passen&ers carry storlin& 
currency to Paris , sell it for around 400 francs to the pound, 
und that so~o of then bring back francs-Tor reconver::~ion at the 
Pinancc Office hero . This supposition is reinforced by the uni­
versal discontent expressed by U. S. officors on the rote of ex­
chance . It io their mos t popular subject or conversation . They 
blnne the United Ztutes for not s ivinc t hem enouch francs to 
meet the hi~h Paris r rices . 7.'\nt is as far so the avera::;c t!linl:­
inG ~oes, except that t!1ey thinl• they are thereby fully justified 
in us in~ black rmr::c t currency fnclll tics . __, 

I found that. the officers • messes in Paris were rood nnd 
that breal:fast cost 10 francs , and lunch and dinner 20 francs 
each . Officers are -:-oneral l y billeted 1n luxur.i.ouo establish­
nents . Cabaret entertainment , chuMpacne , etc . , are , of course , 
not priced on the same level , 

Passin[; \.o another subject , .loffmnn is now occuryin~ the 
office of tho :ormer Treasury Attnche and , in accordance with 
•ray lor • s and my a (;rcemen t , is r;oinc to break away from formal 
attach.,.ent to the S!IAEF tliss1on for !!ranee , although he \7ill , or 
course , continue to cooperate fully wlth the SHAEF people i n and 
around Paris . Hoffman feels that he can ef fect this change in 
status (whereby he will become exclusively a U. S. Treasury Re­
presentative attached to the diplomatic mission ) without a formal 
statement on tho subject from Hashineton . He will let you kn011 
if he runs i nto any d ifficul ties . To the ext en t practicable , 
Hoffman will conu,unicate with you dirac tly f r oM Paris through 
t!1e mission there , but will furnioh us copies or all such co=u­
nications . 

At Taylor •s request ! passed on to ;:offuan n nunber of 
su -;c;estions as to subjects for roportinc by him, nne! also had 
some General dl~cussion with hiM concerninG his work . 

saxon ~tao in t!le process of or1ent1nti himself when I was 
there . do had only arrived a few days before my arrival. lie 
hnd scheduled a conference with the raris mannc;er of Chnse Bani< 
tho day of my clopnrtur e . 

You will be interested to Jmow thnt Saxon 1s plane vtns shot 
up by anti-aircraft fire on his pno!lace to Paris . The pilot 11as 
not too flll:lilior with the route and passed over Alderney , one 
of the Ger:"'an- hcld Channel Islands . They 11ere under attack fo r 

Regraded Unclassified



, 

(J 

( 

() 

I 

./.,.. 
•• t:r-lt.. - 3- ,!;.)LA/ ' • 

"' 
r, l. ....... \ 

about t hree m1 nutos . The first .oholl wounded General Betts' 
( G- 2) . The succeedinG ones knocked out both notora and riddled 
the plane . Just as the plare was about tc hit. the sea , the 
pilot succeeded in starting one motor nnd nanarod to reach an 
e,ersency lnnd ln::; atr1p on the mninlancl coast . so.xon and his 
ba-;eace n1rnculously escaped without a 3cratch . Saxon counted 
over lOu hole3 in the !'us~lac;e of the plane . 

Sincerely , 

:Jr . :!arr:' !) . ,,,Jlto, 
Assistant to th ~ocrctary, 
11reasur~~ Depnrtncn t , 
'.'.'a.s:·1 1n:ton ~5 , D. C. 

L . C. Ao.rono , 
l . S . Treaoury Jeproscnto.tivc . 

I' . S . : Since t;,o above letter ·:;as wr1 t ten, your r:o . !3283 of 
October 9 has been recei•ed . Inas,uch as it is advisable that 
Taylor shot.ld proceed to Pnris to confer ~:1 th Col. Dern.otcin , 
General !iilldr in(; , and others , we oro tryint> to mnke nrrnngenents 
to c et a reservnt1on fo r hin on the plane leavinG hero October 
13 . Under tho circumstances , 11e will arran~:;e f o r Hoffman ' s re­
turn t o T..ondon . Inasmuch as Saxon ia already in Pnris , there 
shoul d bo no d ifficulty in nrrnn"'in-; for hin to tlllt o over . It 
is our view tha t ::offrmn can be uuefully employed in l· rance,and 
that, civcn instructions, he will stay within the reservation . 
l!or~ever, we awn · t. :rour furt:.-.or instructions on this matter . 

~-J.:>i· . •t.l I L. C. A. 
JJI'J!llth.' ... •1!.~ "' 

.f>t'J I ·'It 

' I j(, l'f(lG:sl'VIt 1 l \ rf:fl·Y>;r·.oSJ" 7,t r1·•!~ • • --- --
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Treasury Department 
Division or Monetary Research 

Da u .. ~~~~ ... ~! ... ~~l9 

11t: Secretary Yorgenthau 

This letter !rom Hottman r aises 

some important questions that you may 

want to discuss wi th us , though they 

are not directly Treasury business. 

H. D.w. 

IIR. WHITE 
Branch 2058 · - Room 214-l/2 
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TREASURY DEPARTMENT 

AIR MAIL 

Jlr, H.D. White 
Assistant to the:1Secretary 
United States Treasury 
Washin&ton, D/C/ 

Dear Kr. llhi te: 

WASHINGTON 25 

Paris 
October 12, 1944 

I understand that Lt. Col. Cadys is r e turnin& t o the States 
early next week and u taking this opportunity to write to you 
directly on a matter which I would not want to report t hrough 
ordinary channels . I will saad a copy t o Taylor 1n London for 
his information. Please excuse the typing, which is ~ own, 
as I have as yet no secretary except a soldier through whom I 
would not want thia tolllpass. 

As I have r eported on numerous occasions the basic pol­
itical situation in Prance remains in a very vncertain state. 
It· is extremely difficult to get a clear picture of all the 
f orces at work, but it is certain that the future ot France 
is &oing to be soverned to a great extent by what i s going on 
now and 1n the next few months. It is ~ 1mpression that the 
dom•nant !actor 1n the situation is the widespr~ad and deep­
rooted determination on the part of the masses ot the people 
to force through a r eal •new deal• in the contr ol of the 
French atate and French economic lite. This is what underlies 
the deaand for epurati on in the broad sense. There can be no 
question but that the articulate wor king classes, small 
bourgeoisie and, to a great extent, the higher income groups 
aa well, are thoroughl y and completely ret up with the kind ot 
control of sovernment and industry which existsed prior to 
the war. White Ulil feeling is generally expressad i n the 
tora ot demands t or cleaning out coll abora tors it is clearly 

... 

a much more ta&damentalaatter at bottoa. I thi nk it i s i mportant 
to r ealize thie1 as many current developments are compr ehensible 
only i n the light of this fact . 

In this situation , and under the extreme difficultiea of 
a material and economic nature under which all administr ation must 
be car ried out now, the sovernment haa aa yet not t'See action 
to aeet the public pressure for •epuration• and reorgani zation 
and &ives an impreasi on of not bein& able to aeet the ieaues 
squarely. DeOaull e'a recent speehhea ( copies ot which have 
been forwarded in the torm ot cl ippings) are supposed to outl ine 
the sovernments policy on maJor ia•uee. Ot these, only the 
Li lla epeech eeeaa at all outstanding and that sounds to most 
Frenchmen like the eaae old popular front line whi ch got nowhere. 
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0 
!here are, thererore, tra•andoua potentialities in the situation 
aa tha co.,.enment line 1a not rued. 

In this msettled situation the JPrench are looking every­
where for guidance. They are extremely receptive to views of 
outsiders, particularly the English and Americans. They are 
also, or course, determined that t hey will handle their own 
art air• and sensi-tin to the point ot lllild insanity on the 
quastion ot soTe~eignty etc •• J.l.l this is natural under the 
oircu.stances, BoweTer, they are clearly looking tor straws in 
the wind and tor help and euidance, and they are bei4g influenced 
br nat the:y are told about .blerican and British news. (I u 
speall:inc now ot our influence on opinion, not our obnous 

271 

iDrluance on policy which arises from the presence ot our 
&1'111es here, day to da:y dellings with the Frel'lch, etc.,) 
This brings me to tba special po1D~ of this letter. / 

I am convinced that American ~ntluence , wh.ich could do 
a lot to stablisa the situation and push i • t in a procreasiTe 

direction, is,tirst, being very poorly represented, and, second, 
almost 'lltlllly bad. The caliber ot our diplomatic representation 
is not h1&h, to put it mildly, The people in this embassy 
are witb~excepti004career officers in the roreign aerTice 
'lltlo haTe not one spark ot drive or 1ma&1nation and who would, 
on the whole, ba incapable ot getting across a policy 1r we had 
one. The:y are not bad people, they are simply not competent 
to represent the United States 1n a country like France, Tha:y 
are not evan competent to report on political developments because 
tha:y have no real conception of what those d.velopments are 
about. It is mf conviction that our top peopl e have not the 
sli&htest appreciation ot what is going on now 1n a situation , 
11tl1ch is, in the real sans , reTolutionary . !here is notbi.ng 
in the past record or Reber ( Eisenhowers adTiser on Prance) or 
<:n.p1n ( charge d•&rfaires) to indicate that they would have 
such appreciation. I have called on Chapin nu.erous times to 
discuss in a general way the problema I aa dealing w1 th and 
ha has naTer had one sin&la thing to otter except to complain 
about the cost of liTing and ask wbether. I thought they could 
gat bicger all owances . !he situation 111 a discrace. unrortunat~ 
it is not rel1aTed b:y the caliber of our representation on the 
military side which is, it &OT*binc, worse. The SHAEF mission 
is1 in 111 opinion, eTen leas competent than the embassy to 
repreaent our coTernaent here and interpret to the French 
our policies and point ot new. !hare is, 1n fact, nobod7 here 
who could be looked upon as a strong, competent, and erfectiTe 
repreaentatiTe or our coTenment at a tiae when such represent­
ation ia probablr •ore iaportant for the ruture of Buro1-e and 
ot our rplations With Buro):e than it Will ..,.er be ._a.I have 
not aet the new ambassador but adTance reports 4o not lead ae 
to belieTe he will reae4J this situation. 

!he aeoond and 110ra i.llportant point is that I beli..,.e 
that what tnrluanca the U/S/ is exerting is in the direction ol 
thwart1nc Ul1 real pro1reu towards the solution or the basic 
political prqbleaa of Franca. It ooul4 hardly be otherwise 
under the circumstances. WhanaTer there is a question ot supporting, 

.. 
• 
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even in saall ways, a point ot view or a poliey the American View which the Pranch are like}J' to get 1s one that encourages inaction, or action to thwart the radical and progress ive elements in the ~ountr,y in their 4rive tor change, I don't see how there could be any doubt in the mind of the average French o.ricial but that the U/ S/ policy is against change, against nationa11aation or industry, aaainst radical aonetar,y or t~ aeasurea, and tor a strong policy agains t communism. The local v1ewa which are heard and whi ch get acceptance here are mostly those ot people who have soaething to lose from epuration or changes 1n industriiU control, particular}J' ex-patriate Americas and Pranch aanagera of .taerican firms who are anxious to have the Aaericaa flag thrown over their properties. The embassy 
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has every reason to be interested in their point ot view, of course, but when it aerely accepts this point of view without investigation, withcut any effort to find out whether these people bet~ed Prance durin& the occupation, and without crit1cisa, it is a serious reflection on the mentality or ~· peopl e represelUng r us here. The one etfort ·I know of to protect the embassy again* dealing with scoundrels was ' an inquiry made or Jl, Herv4 .Uphand, l ot all people ( now in the dnistr,y ot foreign affairs) , as to whether the embassy needed to be concerned lest it talk with \ or deal with collaborationists unknowingly. Alpband replied that the eabassy needan't w9rry as all collaborationists would be in Jail and the embassy could reel fr .. to deal with anyone who is at liberty. BTen it this were true, of course, i t is no excuse tor accepting the politiciU philo•ophy or extreme reactton to..the exclusion ot othea points of view. To sum up this si'tuation I would say that 1t the French government has shown little change from the ment al ity of 1939, the American representation here has shown no change from that ot 1940 - i.e., the Vichy policy. In !act a very considerabl e part or the personnel of this embassy is made ~ of people who wS!'e 1n Vich)' until 1942. It any real proareas is made b:y the !'ranch in the next few months it will be 1n spite of U/S/ indifference or even opposition, not with our anppo~t. At a time when, in ~ opinion, •• eould push the French government ina liberal direction and possibly head ott the explosion that is bound to come otherwise we are encouraging a do-nothin& pol icy and strengthening ,the position of a lot of second rate men who are incapable of acting bol4}J' under the circumstances. 
On reading over this letter I realize that my coiiiiDants hne a very familiar ring and that, unfortunately, the status of American representation here is not peculiar to this place. How­ever I b•lieve it is~ duty to aubmit my Views On thi s matter to you as I feel that 11811¥ things that Will ~ppen in .French­Aaetteu relations and in French affairs will be a direct or indir.eot consequence of this state of affairs. 
As tar as ~ on operations are concerned it would be a tr••n•ou. help to .. to have 10118 guidance troa the Treasury on wbat role I ahould try to play 1n th.is general situation, I 1JOI11.4 particular}J' like to know the Secretary' a Views on the extent to which I should tr.r to encourace tendencies which see• to .. to be progressive ana-deaocrat~c. occasions are constant~ 
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QAIU fO ,&MIUM+lXIJ! WlUft ~ IUD JIIOIC mi'ULi&ft, J'M AID IIIII 

hrlac tM flret u d eecoad bal.t tJt ltJ••'ber , the 'balance tJf War a.tacM 
.lo&rd'e aoo,ooo thre ... 'lrtltJ f tJtJd pareeh wlll so ftJnrard eoadped to later­
oro•• a• authtJriced 'bJ the Berle-Joot Jcree .. ot. 

In •lew ot the atr- urc-ac7 of uteadioc a441 Uoaal aid to W!Aidal­
lated peraoae ia Ger-coatrolled oonoutraUon cupe and the tia-..t.ac 
upecte la thh ctJut~ of food procv-at, paekaclnc an4 ehlpPlDC cperatloaa, 
tM Depert .. at, ftl an4 IIIII reco-nd the lblpiMat froa thie cout~ of aa 
a441tloaal 300,000 thrM-ItUo fotJd parcel• ltv toe a three 100ath perltJd 
'beciaalnt; :O.Ceai>er 19+& tor CtJndpaeat to lahrerou. !hie reca•••~atioa 
h endoreed 'b7 the Departaeat, J'1t. and WliB aa4 we JG1atlT req.-et that tbie 
•tter 'be referred to the Relief Su'b-OollliUM with a rtew ttJ tJ'btaialnt; 
Blo~ authtJrhetion ttJ proc .. d with thil procraa at the euU•t pcul'ble 
date. 

!IllS lS Will J.OIDOI CJJIU 10. 21, 

11130 a.a. 
lo•ea'ber 9, 19+& 

Ill•• Chamlce7 ( t or the '"''7) ~~oa, Aoke....,.. CtJha , llQJote , hi~. Hodel, 
Lauer, llaDaoa, MoCor.clt, J'Uee. 
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Please deliver t he i'oU01r1 ng f!'Oeeago to Dr. Joseph Schwartz from 

JJ. A· J.eavitt Of the American JOIVish Joint Distribution COmm.l.ttee: 

QUOTE CO!ll'P.A.TtY TO PllEVIOOS U IFOR:'ATIO!I Ot~ LA'T'EST INFCRilATION 
IS THAT BSCKEll'All HAS NO!' ®'!NT"'J.:LY ., ADE DECI SIO!I AND I T '!US'l' 
PI: LE!"l' S~UAllELY 1'0 HH'. U:I~UOI'E 

'i'IIJS I S 1IRB LQ)'D()l; CABlE ~:0 . 22. 

4145 p.m. 
1/ovenber 9, 1944 

• 
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lla~--·' 
.... I'M ..... ..q. 
•pec1&1 arrU&-t.. 
(&ECI\iT II) 

• Sevet.&J7 ef Ot.&w, 

~· 
9'1)5, leY.-ber 9, S p.a. 

l 2 

-.o•a 8a20 P•• • 

let.wit.bat.&w!S.c \~!at. I r~\& .. t.e.t -~ -

t.ieaN 1a JWZ - 20 - t.a Mpu&W ec-~ aiaM 

.. n41ac • &13) et S.p\ei!IMr 29, I _. IIHIIuf'lal. 1a 

\o 1•u li.J air ~ - Vtt• I aaw PI '"• et ei.Mr 

•wri.Ua ceueJ'DiAc We preJeot. wbiu wU1 lie f«r-

BB • 
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Secretar,r ot State, 

'lfaahiactoa. 

J'OR PEHLll now lWlJI • 

LoadAin 

:Dated •onaber II, 11144 

Bec'd 5 p .a. 

:Browe aad I ,.., Maeoa, Ob1 et Retucee Sectioa, :roreip Ottic:e, aad Woraed hia ot coahntl of llllll 19. Be would not pYe \let illite c:oaai t aea te concerniac etepe which Britieh would take, :Britieh Xinieter in :Bern ba4 beea a4need b7 Jewbh ~"CT on October 31 that necot1at1one condicted directlT with Geraane ba4 anured wt of 8,000 Jewe &ad Xaeon beliene tb&t the 2,000 reported b7 l:atei are a part of that croup. Be baa cabled :Bern to 4etera1ne tacte aad iaetructed Xinietar to do eYerTthing poeeible to obtain entrT of thee• J8reone into Switserlaacl.. J.a •ooo &I a r,p}T hM b"n receiYed or it b l•rned t ha.t eoae or all of the .. poreone are in Swiherlaad, X..Oon baa ealcl. that he will be in a pol1t1on to a4nee the etepa vhich Jritiall will \alee. Be -creee wUll boarde new that thl• 11 aa unexpected chaace to reeone 10111 ot cl.ooaecl. Jewe in llu4apeet it report 11 true and that thil oppertUDitT 11a.1t not be allOWed to encl. in failure. 

X..on, ae TOn know, 11 "'rT cautioua and heeitatee to coaait hia"lt on &BTthiac. Abo vhen we diecuaeed eubJeot Mttar with hia he ha4 not dbcuned it wit~ other intereeted pereone iD the :Britieh Go..ernaeDt. 1 fill that it J:atei 0 S r eport 1a CODfiraed, WI will be able to c•t a coa.i tlllnt troa the :Britilh GoYern.ent to take perallel action to that outlined io board'• telecr-. I eball report dnelopaente learned tbroup lritieh :Foretcn Office. 

opt~ 
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CABlE TO A! ::FmiC.UI DELBOATE, RCt'E, Fn(JJ WAR REFJOEE BOAJlD. 

Pleaee deli ver the following message t o ATthur Greenleigh from 

:1. A. Leavitt of t he Ar.er-tcan Jewish JOint Distribution Coanittee: 

QUOTE WZ AlJT!l(l' !ZZD JUDAH ''A!JI;ES All'WIG!'! REilJ!lJP.s! !lEJ>UOE!!S 
F'ROl ITALY T!lEIR I.IllA ~"'VALE'.,. LEFT \'I!TH AU.IED CO!Il'ROL 
CCl9':!SSION. !!AC:U:S ADV:Sl.:s r;r AI:S TJI P~lilE AOGREGATE 
APffiOXll'ATEL'X 11, 000 POUNDS hLTIIOJ<11! m. UllDIJ! Illi'RESSlOll TCT!'AL 
'l'flll:SE CLAD'S AHOUIITED TO ~90,000. PJ..!o:ASE A!!RANOI:: THAT COMPLETE 
LIST OF CLAil ~ BE FORWARDED TO \\AONES JERUSAlEM F01 REIUJJURSel'Ell!l' . 
I'IE ASKED '~AQN],;S THAT P.u.ESal:E OOVERN':E'IT CZP.TIPY Al~OUI¥TS REPAID 
TO REFUGEES SO THAT El<UIV ALEilT LIRA CArl BE PAID OUT TO YOUR ACCOO!lT . 
PLEASE l:EEP US AD"Jl.SED. U!l ~UO'l'E 

4:45 P•" · 
l;ow cber 9, 1944 
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Pleaao deliver the following menage to JUdah ).lagnes trOll! Jl, A. Leavitt 

ot tho ~erican Jewish JOint Distribution Committee, 

QUO!'E \IE HAVE RECEIVED APPROVAL TO REUIBURSE ITALIAN REFUOJ::ES 
PALESTINE EQUIVALENT THEIR T.IRA D~jPOSITS lEFT Ill ITALY. PLEASE 
ARRANGE !lAVE CEN'l'P.AL fW 'K PAY OUT CLAD.:S Ill FULL AOAiliST PROPER 
RBWSRS A.)J]) 'lECEIPl'S AllD !lAVE PALESTit;E G<JVE1UIUEIIT CERTIFY TO 
ALLIED CO.'TROL COitlJISSIOlf ITALY THAT S:JC!l PA.'O.!SNTS fl~Vl:! m:E!: l'ADE 
SO ':HAl' LIRA E~' . .'I'!ALE:l! I'IILL BE PAID O'JT TO OOR REPilESE!IrATIVE 
ARTHUR G!li!:ENIEI::H. m: ASI'INO OllEE!l!EIGl! Cl!ECK TarAL &iCUN'l' CLAr.lS 
ft11ICH WE UI'DSRSTOOD WAS m,ooo IIIS':'EAD OF et-5 , 000 WHICll YOU REP<JlTED. 
uuquorr: 

4:45 p .a . 
t:ovember 9, 1944 
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Please d&li ver the foll011i113 r.-.eeeage to Robert Pl.lpel from 

J.!. A. Leavitt of the American Jowish Joint D!.stribut ion Comrni t tee 1 

QUOTE SCHWARTZ 'lmLL LEFT FOR LONDON PLANNING PROCEED 
SWITZE!U.AtiD SOOllEST VIA F"RANCE. ADVISE SALY MAYE!t . 
tnfQUorE 

THIS IS \1RB LISBON CABLE 110, ll2. 

4t45 p. m. 
l!ove:llber 9, 1944 
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IIIIW •• .,,_._ 9• 1944 

Rolo •d lOt 54 • • •• lOUt 

J904• Jlov.aber 9, 7 p,a, 

8Ucken.st.a£t ~ Spu18h llab&llfY l.eb:!.ngtoo 

llu not. sent illfC~Wat1on concerntJ~« rel- group 

rabbu Sha Q&ha1 t.o Foreif!n ott ice. Th1a 1e 1IRB 

~ JDC 116 trOll Pllpel t or L&aVitt. Reten t.o 

-. 1oe :rour s,. ODt.ober as. 
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)905, ala\11, 7 •••• 

101 wnn ,_ PlLI'Ul 

IIIC U7 .. 2Sl. 

..... lOa()) , ... , lOUa 

Perl.Ma a- ...n.eo, (ts.ra) 150 .ole Peliall ,_ 
ila'-neoi Certla 'bda& ~t. ,..... t.1 OOIIIf (•• «) 
1\&rt.llor 111&1' JM '71 14l1'-17 f\ana1Uia& ~ ..wit.' n 1 

~· oart:7Sac au t..ua Wint.ar ~ ol8\111ac '- ,_. 
c•-•' ~ -\1& \berell7 allen&\la& o1W.t.1• U.OO 
1,400 JIOO~• (\IIJ.N) -bin• oh1e1'a et o\ett appNftll 
cleo.rUIOO ef t'IIP&a for ~ - P&leat.1De Jla1o 
01:1 t.ar1e tree 1 t.a.l,y aD& AlUM 0 I H1• pro,.,... ,. 
ua Ure eq\UYal.eat. 1lboa u'ri.oo JMI1 )lu ,.u ntqooo 
(feur\b) wllaae Mrk 1lloneaiac aD& Per:a-a a.Ma 
lwllo. Per l.Ma 111141&0•'- Jail eDi•wr arrup \oll901'01'7 
&8»1..--\ a.r-Urleub ~ ..... UD\11 \beiz 18RIA 
oiaaiou reqll1re \a.. (fUtola) Ol'anlaip'a l'reiiOil 
Yi ... u.paot.eoi ~ aD& ora n'oip l-'fin& u,.. reoolpt.. 

""2 ' . 
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.._.a.uy llaucua report• \bat tbe follovi~~t: telecru wa• .. nt by 
licaracuaa 7oreicn Office to Swieo 7oretcn Office oa October 181 

QJX)ft I h.,.e the bOnor to requut Tour lulelleacy to 
co-icate to tbe Geraaa GoYeruent \ blo t -r GoYer1u1eat hA• 
Ci"eo authority to tbe United State• of Aaeriea to aecotiata 
tbe AKeb&nc• of all pereon• wbo cla1a liearecuaa nationality 
for a.,_.. aaUoDale wbo fln4 tbeMelY .. ln tbh b•hpllen. 
~~~~ 

~ torecoinc h eo.-uaieate4 f or your lntorwatlon ln connection 
wi tb earlier ••••ac•• reterr1Dt; t o tbe orotectlon of el&1aaate to Latin 
Aaer1eaa aat1onallty ln ~1a-eontrolle4 te!'!'ltory. 

flUS IS Wa:B IDJRII 0 A!LJ NO • 2 67. 

9110 •••• 
IOYeaber 9. 1944 

Nlee Ohauaeey (tor the Sac 1y) Ab~eon, Ackeraann, Cohn, Dulole, lrt.a.&D, lodel, 
Leeeer, Mannon, NeOora&ek, lilee. 
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:loar4 would appreciate haYint; lht or 11-• ot :people loet 011 

tbe "ICetkura, • h 11 ·~•ted ;rou tonrar4 eaae tbroUCh ))CIUCb, 

ftlS l S liRI .ui.AJU. OAIU ~. 126 , 

11100 •••• 
•OYeaber !1, 1944 

llha ChiiDIIC"7 (tor tbe Bec'y) Al>rabaaeoa , .Aokeraaaa, Colin, DQJota , l'rie4.1oen, 
Hodel, Leuer, llannoa, lloCoraaclc, ru .. , 
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-~lis t el egr am must be 
par aphrased be£ore being 
c ommunicated to anyone 
other than a Governnont 
at;ency . (SECRET 0 ) 

Secretory o£ State, 

Washington . 

1795, November 8 , l p . m. 

Doted November 0 , 1914 

Roc •d 8 : 59p .m. , 

i ~ ,, 
~ I 1' "•-:1<0,... Oto 

~ fiOV I u • 
I ~~ I IJI':'b 

FOR SECRET.'.RY Of.' TnL .. SURY FRO: I FlhE>t.JI . 
J 

o•.o. our1nr.· Ut. ~<' .. Ol' price trcrid in c:•.\' ::1. i.Jtcd 

and r et oil pr ices £or October is 39 , 740 as co:·Jporod 

ni th 36 , 726 in Sept Ol:1l>cr , Rice pr i ces r ose durinG 

nrst hal£ of month but declined dur· ing second hol£ 

approximately to l evel prevailing at beginninG or 

month while prices o£ clothing, vogotablos and c oal 

rose steadily . 

Two . Money mar l:ot ti(lllt during mos t of .tenth 

but cased t owards en d . Price rote s be t ween oiQlt 

ond ton percent per (·:, )h with some transactions ot 

eleven and twelve porcont . 

Throe . In ChunG!:in& United States dollar n ote s 

rose stcod~y during Octol.Jor f r om about 235 to 

275- 280 ; Unit ed States dollor bonds r ose from 101 

to 122 ; United States dollar saving s certi !'icotos 

£rom 160 t o 
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-2- #1795, November 8, 1 p.m. , trom Chwgking 

trom 160 to 185; rupoe notes trom 81 to 97 . EXcept 

for rupees, most of riso during last week of month 

and trend continues ; united States dol l ar notes now 

(November 6 ) at 300 to 310 and United States dollar 

saving certificates about 200 , In Kunming similar 

trond; United States dollar notes rose from 250 to 

300 during October , united States savings cortificatoJI 

trom 180 to 200- 205; rupoos !'rom 90 to 112 . J.oong 

more immediate causes for sharp rise are : naval 

victory in Phili ppines stimulated demand both in froo 

and occupied Chins , r eduction in supply of foreign 

exchange as UCB still not rosumed large scalo solos 

and United Sw tes military personnel not offorin~ 

noto s a~ means of obtaining CN dollars to buy UCB 
• drafts and in Kunming reported scarce during oorly • 

part of month that Provincial Government was going 

to evacuate bocause of Ldlitary defeats in southeast . 

SL'!Uggling of r up&o notos and G. tolos int o Kuruuing 

from India reportedly still boing done on oxtonsivo 

scale . 

Four • In Shanghai during last week in Octobor 

ratos for CRB wore 4 CRB to l CN and 800 CRB to 1 

United States dollar; bond at 180, 000 CRB per ounco ; 

roports 

' 
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• <:) -3- #1795, Novombor 8, 1 p .m. , from Chungking 

0 

roports horo that hiGh prico for gold in ShonGhoi 

is accelerating flow of gold from free C)lina into 

Shanghai . 

GJ.USS 

BB 

( .;; ) apparent omission 
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1944, 
Information recaived up to 10 a . m. , 9th November, 

1, liAUl. 

On 7th bad weather prevented minesweeping Scheldt Estuary. The length restriction on ships entering the port of Rouen has been lifted, A 0-boat was attacked yesterday i n St. George's Channel and possibly sunk by one of H.M. Canadian Frigates and a Corvette. 

2, MILITARY 

WE§TE~ ~RONT . Unconfirmed repor ts state u.s. Third Army has laune e lar&e-scale attack between Nancy and Katz and has captured a number of small towns , Slight prosress at Koerdijk, On Walcheren organised r esistance has prac t ically ceased, 

~. Eighth Army began an attack 7th/8 t h de­signed to secur~rli, Fa ir progress made and immediatelY south or Highway 9 we have secured the airport while our left flank is now only t wo miles south of Forli . Satisfactory advances r eported from Polish sector where leading troops have eccupied Dovadola on r oad 10 miles s.w. Forli and are within 2t miles S. E. of lllodi &Uana. 

~ Our troops have advanced a&ainst opposition to positions li mil;s west and ,2t miles s.s.E. Fort Whito, 
) , AIR OPERATIONS 

mil~ ~RQNT, 8th, 136 escorted Lencasters (1 missing) dropped 5 t ons in good weather on Homberg Synthetic Oil Plant - bombing concentrated , 289 escorted u.s. heavy bombers (5 missing) dropped 426 tons on Leuna Synthetic Oil Flant 1 140 on Rbeine Railway Centre and 44 on other obJectives. Pathtlnder technique employed with unobserved r esults, 23 Allied fi&hters missing but 12 believed landed safely in Prance. German casualties 2t 0 1 2, 1 1353 t.ighter bombers and fighters (6 missing) operatea mAin~y over N. E. ~olland and Western Germany. Ra ilway t rack aut in about 70 places , 37 locomotives and many vehicles destroyed or damaged, 10 German a ircrat t shot down, Beautichters attacked shippinc orr Norway , Two 3 , 000 t on ships and an 800 t on coaster eet on fire , 

to Herford, 
8th/9th, 50 Moe~uitoes sent to Hanover and 9 All r e turned safely. 

MEPJTE~~g· 7th, 7~1 atratecic bombers (4 missing) dropped tot~~ 9 tons 1n Auatria 1 Yusoslav1o 1 Italy end Albania , Main attnaks railway cont ros Karibor - 349 tons , 2 railway tarcets Sara jevo total 4441 Brenner Paas - 1701 troop concentr ations Yucoslevia - 228, 30~ aediua bo.bors attacked troop eoncentrationa Forli ar ea and hit S bride•• N.E. Italy. 831 other eiroratt hit 7 bridee• and ettackod communications I taly and Yusoslavia , 

Regraded Unclassified
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