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GnOUP 

Present : ~.r. 0.1.1. Bell 
~.r . C. S. Bell 
1A r . White 
Mr . Sullivan 
A1r . Gas ton 
Mr. 0 ' Connell 
Y.r . Blough 
LJ's . Klotz 

N over)ber 10 , 1944 
10: 00 a.m. 

1 

H.M. JR: Before you peo~le get all your papers shuffled -
because we only have a few m1nut cs - tnere are a couple of 
people I would like you to think about , and whether we could 
get them to come to the l'reasury. . 

One , do M want Thurman Hill back? 

llli. D.\-,. BElL: Was he defeated? 

Y.h. 0' co.-;UELL: Oh, yes . 

H.W. Jli : He made a pretty good run , it seems to me, 

Mlt . 0 ' 001-!NELL: Kansas is an awfully tough State . 

H •. M. JR: How well did he do at Procurement? 

Uk. o · ~~~ELL: He is all right . I ~ould like to have 
him .back . 

Mil. D.W. BELL : lie is all right . I don 't knoY: much 
about him, but he seemed a nice fellow. 

MR. O' CONNELL: He has been in the Treasury for ten 
years, he is a very decent fellow and he works hard . .ve . . 
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have no commitment to take him back, but he is going to be 
in town next week, and \dlether he will want to come back, I 

·don't know . If he does, I ~ould think we ought to--

H.U.JR: Let ' s find out, because somebody is certainly 
responsible for Procurement , as bad as i t is . I don ' t 
know how much is on Thurman Hill . 

l.t.t. 0' CONNELL: lie has only been in Procurement a 
couple of year s . He was ove t• in the Bureau of Internal 
He venue until Manning became ill - about 1941 or '42 
v.as when Thurman went dov.n . 

t!ll . SULLIVAN : I was going to say, . I t hink it would 
be very advisable to have him back, and if you decided you 
ao wan t him back, I think he should be cal led before he 
comes on . i!e might want to come on steady and 1t would 
save him a trip . 

Mit. C. S. BlLL: You might want to speak to Mr . Olrich 
about it . Olrich at one time Msn ' t too happy. 

H.!!.JR: Supposi.ng I t alk to Olr ich fi rs t . 

Non , there is another fellow, I t hink his name is 
_Eugh Fulton , wno did all the investigating for Tt•uGlan . 

1lli. 0' CONNELL: He is in private pract ice now. He 
left the Truman Committee about two months ago. I believe 
he has an offi ce her e and one i n New York. l don 't know 
him personally, but he did a ~hale of a job for the Tr uman 
Committee . lle Ms the backbone of t hat . But I 11ould not 
t oink he ~ould be available, if you are thinking of him. 

rl .L Jlt: \~hat about this very stout lawyer . 

MR. O' CONNELL: Prichard? 

MR. WHITE: Excellent, very able . lie is Vinson ' s 
assistant . I doo ' t know whether he is available . 

H. M. J ,t: I am throwing out these ideas. I should 
blink you people woul d think of S>me . \le have t o have a 
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half dozen bright young people in here , ever if they did 
nothing for awhile. But I wish you people would think about 
it . What I ~ould like to do is get things like Internal 
Reven ue and Procurement straightened out. I want to do 
less administrative work. I have done less, and I ~auld 
like Dan Bell to do even more than he does . He has to get 
himself some help. 

Mtt. D. W. BELL: Do more? 

H . ~ . JR : In the sense of admi nistrative ~ork . I 
don ' t know t hat I can shove anything more a t all, but- -

l.!lt. D. \r. BELL: Oh, yes , I have . a lot of hours left . 

H. t.I.JR: But you ought to get more help . Everybody 
ought to get more help. Anyway, I am open for suggestions . 

Dan? 

MR. D.W •. BELL: You promised to addre ss the OPA group, 
you remember, and Howles lS leavi ng the city on the 16th. 
They suggest that you might do it November 15th at f our p.m. 

H.l.i . JR: •lhat day is t 1at? 

!.lRS. KlOTZ : The 15th is Viednesday. 

li . ;J. JR: That will be all r ight . Put it do·wn. 

Mit. D. \',, BELL: Four o' clock. And he would also like 
t o have you write him a lette~which Mr . Bartelt has pre­
pared, y,hich he would like to ci rculate in hi.; field 
offices here . 

H.! . JR: Can I go over there and tell him what I think 
about his regulations on apples? 

MH. D. W. BELL: I don 't know whether that would sell 
any bonds , or not! 

(The Secretary signs letter to Mr . Bowles ) 

3 
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H . ~ . JR: I went to a little meeting in ~ast f ishkill 
on the townshi p basis. It was the night after Election . 
I saw how they work in a t6~nship, and, by golly, you have 
to take your hat off to t hat war bond organization. I me~ , 
the organization they have when it reaches the t ovmship 
level - }.Irs. Llorgen thau said I was terrible because they 
fle r e talking about. ~ashington and I said, "Nohi that an ding 
all the bungling in Washingt on , I am glad" - you knoll they 
were all Republicans - ''We have all this literat ure," I 
said, ''and out of t he confusion comes thi s thing for you 
people . I couldn ' t have said this forty- ei 6ht hours ago, " 
I said. 

'.IRS . KWI'l : I think it is good~ 

h.M. J R: Believe me, it is going t o t ake a little time 
to get it out of my veins . 

MR. GASTON: Do you sti ll think that Elliot Bell and 
Jimmy Hagerty wrote good speeches for Dewey? 

H. t.I. JR: As I told the President last night, I think 
Reymond Gr am !;wing Jaid that Yle turned the corner when we 
lost the Arno Bridge, and f rom that t~e on , Dewey and hie 
people should ha ve changed t heir whole campaign , which they 
didn' t. And th e Presiden t r.as very much int erest ed in that. 
That was the turning point for ~>oosevelt when they realized 
it bad t o be a l ong war and we coul dn ' t bo around the 
Siegf r ied Line. 

l.IR . GASTON: I still think it v.as very bad speech­
writi ng . 

H. 'A. JR: It r.asn •t the speech-writing, Her bert. As I 
said t o the President yester day as I was walking a r ound the 
farm, I said, "How could you sell this lit tle fellow with 
the mustache and the big dog as a war or peace- time Presi­
dent?" 

The fault was with Mr . Pew and his gang when they 
picked t his fellow t o do it. 

4 
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~ GaSTON : Yes, I still think the speech-writing 
was vecy bad . ~It was smart-Alec, irresponsible stuff; it 
was entirely the wrong note, and I think it had more to do 
with defeating Dewey t han any other wrong thing. 

H.l" .. m: I agree with you that you are right. I 
t hink the speech-writing was bad, but I think the candidate 
11as wor se. 

MR. GAS'IUN : I think the candidate us worse , and his 
judgment of the issues wa·s bad . 

!.ffi. SIJLLIVJlN: The bi tterness of the opposition r.as 
one of t he two or three biggest facto r s up our way . More 
of the Republicans came to the President because--

H.H. JR : he lOst only by thirty- five hundred votes 
up there . 

!!R. SULLIVAN : \Ve are having a recount. 

H . ~ . JR : If John L. Sullivan had run he would have been 
elected . 

· MH. SULLIVAN : 'l'hat is right. And if thi s ftllow had 
had proper support be v.oul d have gotten elected, too . 

H. !!. JH: If they had sent a couple of thousand dollars 
to t he woman running against Luce the Democratic woman 
might have been elected. Now, there is a woman we mi~ht 
think of bringing down here , the woman ~o ran against 
Luce . You might inquire how good an attorney she is . 

l.ffi . C. S. BELL : She is a graduate of Yale . 
she went to school with some of our folks . 

I think 

MI\. BLOUGH: Our next-door neighbor knows he r well and 
Saj S She is very able , 

H.M. JR : I t hink that is a v.oman v.ho ought t o be re­
warded by someone . She is not bad looking, either . 
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MR . ~~ITE: I like that "either"! 

d.M. JR: Wen, abe is a lawyer, not an economist . 

MR . D.\1. BELL: You might make one out of her, Harry. 
You never can tell . 

H.M. JR : How far did v1e get ? 

Y .. t . D.W. BELL: I have one more item. Do you remember, 
we put in a ticker service to give us the t wenty- four hour 
broadcast from our enemies? 

h. J . JR: 'I'hat l'o&S here (points to ~r. Gaston ) . 

Mrt. GASTQl : No, I didn' t do it. Uiss Chauncey sho~ed 
me a l etter and I thought it might be a good thing. That 
is all I knew until I heard it v.as in . 

MR. D.W. BELL: Hut I think it is a waste of money. 
We haven't gotten anything out of it since it has been 
there . It takes a c ou~le of people to read it. It comes 
in in volumes . There 1s an armful of it i n the rnorning. 

H.B. JR : How much does it cost? 

MR. D. \'1 . BELL: Twenty- four dollars a month . ~thile 
that isn ' t the most expensive thing, it is a waste of paper , 
for one thing, and a ~aste of t ime of people to read i t , 
and we haven •t found anythin~ tnat is of any importa.nce , 
and anything tnat is at all 1mpor tant is on the ticker 
r.i thin an hour or two afterwards. 

ii . ~ .. JR: I never see it. 

!!1 • GASTON: I ha ven ' t seen it. 

MR. D.W. BELL: Well, I would like to have it taken 
out of here, if no one has any object ions . 

H.M. JR : I say it is the first thing I have done in 
the Fourth 'l'erm - economize! 

O.K. Ala~ a note of that • . ' 

Regraded Unclassified



0 

- 7 -

!.Ut. D.W. BELL : That is all I have. 

H. J • • JH: Do you have any deferments? 

!l.t. C • .:) . BElL: No, sir . 

H. .JR: llr . l.hite? 

M.lt. \',HITE : I have a number of things , but I thought 
you might like t o save five or ten minutes in prepar•ation 
for the ten- thirty meeting. 

b . J ... J 1t: I will have to stop in about seven minutes , 
then . 

~ol..1 • • JUTE : Then I Vli ll pass the rest of the things . 

M.t. JtmiGH: I can report progress . I think the heat 
is a .little bit off at the other end, now that the Congress 
is safely ~e~ocratic, but we don ' t know for sure because 
Doughton hasn ' t returned yet . 

H. '' . Jlt : Tell them that v.hen he does return to .let me 
know so I can go up on the Hill and call on him, wi.ll you? 

mt. BLOUGH : Senator George , also? 

H.LJR: Yes . I am going to spend more time on the 
Hill. 

~.rns . KLOT.C: : I ·really don ' t want to laugh--

H. l.l . JR: Go ahead and laugh. You have been wrong right 
along . Not on the Election, but on other things . 

MR. SULLIVAll : That is one of the nice things about 
this country, she has a right to be wrong. 

H.d. JR: And laugh! 

(Lir . Gaston hands the Secretary copy of booklet , 
'"Aar Finance Problems . ") 
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Mh. GASTON : I don ' t knOYI just when they went out. 

H. ',l , JR: Did you mail out any of these? 

Mh. \'.HITE: They are either mailed out - that is the 
series of bond speeches . \ie preseuted t he list. 

ll. i.I. Jk : The \\hole idea was to get them out before 
Election . 

. ;.m. GASTON: I can give you a list and tell you when . 
I suppose the Ylar Bond people could probably tell you 
when they went out. I got a note day before yesterday 
that they were all out . 

H.M. JR : Anything else? 

.:AJ,. GASTON : That is all. 

H. J.: . JR: Got all your leaves raked? 

~ J,Ut. GASTOtl : Yes • 
• 

li. 2J . JR: Going to have some s %.;estions for me? 

M:t. GASTO!l : V.hat is it you want tomorrow, some drafts 
of speeches? • 

H. L. JR: Outlines will be good enough. 

M:lt. GAS'IDN : We.Ll, they are working on them . 

H.M. JR : I have to make three speeches . 

MRS . KLOI'Z : Who is going to do them? 

Jl . tl . JR : Hobeson or Hobinson . He is one of the two or 
three top radio men in America . And I ' m counting on 
Vanderpoel. . 

Wlt. GASTOtl : He will be here Tuesday . 
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H.M. JR: And I am counting on you to help me personally. 
But kobeson v.ill be here Monday. Then I am going to see 
General L!arshall tomorrow morning and Forrestal a.nd King 
Monday . 

MR. GAS'l'OO : Vie were talking it over 'llith the boys 
yesterday and we t hought we ought to get some new figures 
from the Ar.ey and Navy, but thought we shouldn ' t ask for 
them until we had an understanding with you what line of 
stuff you wanted to use • 

. 
H.IL. JR. : Marshall is always good. I am sure I will get 

something out of him tomorrow. 

MiL GA5~UN : The boys can ~ive you some suggestions 
about 1\hat t11ey were t hinking o? in the way of figures . 

H.M. JR : pan I have it before tomorrow? 

MR. GASTOO : Yes . 
-

L!R. SUI~IV AN : Shouldn' t I now tell bob Hannegan about 
Harrison? 

H .~. JR: Oh, that is all right . It is unimportant. 
Why worry Bob Hannegan? Look at t he pressure I v.as under, 
and look What I got as a Commissioner as a result of it . 
Give me time to turn arcund. Look what I got as a Commis­
sioner as a result of that ! 

AIJt. SUUIVAN: The reason I brought it· up, you recall 
that about ten days ago I mentioned it, and you suggested 
waiting until after Elect ion • 

• t.lo! . JR: Don ' t Yrorry. Look wnat I haW got over there 
in the Comnissioner' s Office as a result of. t hat. 

MR. SULLIV~l : All r ight. I understood you wanted me 
to bring it up . 

H. M.. JR: Well , I didn ' t mean via Hannagan . Let' s 
have a chance to turn around. 
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MR. 0 ' 00~11ELL: You remember the dif ficulties we were 
having - Mr. Olrich and the Procurement people - because of 
t hat re stricted provision in the Surplus Property legisla­
t i on , about personnel and what they may do after they leave. 
\ie just got yesterday a draft of the letter that is beit:~g 
submitted to the Attorney General to send to us, and if he 
signs it - and I see no t•eason why he won ' t , because it 
is being recommended to him by people down the line - it 
takes a great deal of pressure off because it will make it 
possible f or Mr. Olrich and all of hi s people to feel 
f airly safe wi th respect to 1·.hat they may do v.hen they 
leave the Government . 

•e did get a draft yesterday, and i t is be i.~ ~iven 
to Mr . Olrich today, and I think their hegional Directors 
are here and , i nformally, he is going to be in a pos i tion 
to allay t heir worries a little bit with respect to what v1ill 
happen t o them af ter they leave the Government . 

It is a much better result than I had any reason 
believe we woul d get until a week or so ago , but Hugh 
and a few peopl e in Justice were very cooperative . 

E. M. JR: Now, my remarks about the Commiss i oner , 
please, are with in the four walls . 

Llh.. SLLLIVAN: Of course . 

AL • 0' Cffi'NELL: 'lba t is all I have. 

li. M. JR: White , you get your three minutes . 

to 
Cox 

(Mr . White remains and the rest of the group leave 
the Conference) 

l.Ht. WHITE : Well, you have a meeting at ten- thirty . 
We met with the At'my, ::>tate, and FI!.A yesterday. loe had 
a suggestion of approach, but they didn ' t want to agree until 
they had spoken to Patterson and General Somervell. I don't 
think it is necessary, but we would explain that during tb! 
meeting. 
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The main thing I want to mention is that we ~~ent over 
t he balance of payment with the ~ritish very carefully-­
had t~o meetings on it. Not that we woul d wan t to tell 
them this , because it would make an argument over every 
point, but FEA and ourselves - I don ' t know about ~tate -
are agreed t hat t he thing looks uncert ain • . We think they 
are painting much too black a picture, so you are wholly 
justified in coming t o t he conclusion of the "let' s wait 
and see" policy on t he balance of payment . 

Taat is one thing I don 't t hink i t wil l be very 
fruitful to discuss wi th the british, and t he re fo re I 
don ' t know--

H.:.:. JH : How about &lilOng the .americans? 

L~t. :IlliTE : I think you can call on the FEA and ask 
them what t hey. think about it. 

H . lh. JR : How would you start the meeting? 

Ml~ . WHITE: I would start the meeting by asking them 
what progress they v.e re making with respect to the items 
FEA ...-as going t o discuss . 

And then on this ma t ter - you said you wanted the 
Committ ee to consioer in de t ail whet her we should deal 
wi th t he Dominions di rec.tly. 

Thos e two items you can s tart o'ff with. 

~1 
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Novembe r 10, 1944 
10: 30 a . m. 

AMERICAN DELEGATION FOR BhiTi dH LEND-LEASE 

Present : General liiles 
General Jamison 
Gene ral Styer 
Colonel Stewart 
Admiral McCormick 
l.lr . Acheson 
Mr. Yihite 
J.l r . Taft 
llr . Gate s 
~ r . Fetter 
~ir . Casaday 
Mr . Cox 
1.\r. Anp;ell 
Mr . Davidson 
Mr . Griffin 
Mr. Collado 
~ir s . Klotz 

~/.z,e}.}'-" 
10~,. 

H.I.I. JR: Unless the Army people v.ould like to .;et on , 
y•: th the HA people not here - I mean , the main thing is 
I don ' t :mow where r.e ca.n start . Do you want to start 
v.ith the ... rmy and liavy first? 1he big tning v.as the ques­
tion of the Dominions the othtr day . Do we have to uit 
for Fb.A? 

llill. WHITE : tiot on that . 

ttlt . OJE: You mean reciprocal aid . 

H. M. Jli.: This question of wher·e it will be - Australia - ­

fAlL r.HITE : Dean , why don ' t you give a brief r eview 
of the meeting we had yesterday? 
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h. . JR : 
part of it? 

'ftould the Army and Navy like to hPar that 

• 
G~ERAL GI LES: Yes, sir . 

!!.h. G·ATES : I t 11ink ldr . Patterson raised the point . 

MR. ACHES(}{ : Yes , Mr. Patterson raised it , and we 
had discus sions with repr•esentatives of the Army ycslerday . 

H.l! . JR: Give us a resume of tliat. 

Lt. ACiiESQI : l he situation , I think, is this , that 
at the present t ime the agreements with the uominions -
with Australia and India - pr·ovide for lend- l easing by 
t t.ose two Dominions of materials 'll"hich the llrmy is ;:;oing 
to use \l.ithin each Domini on . Ne11 L.ealand Lenc- Lease is 
for us e anJ"'ht:re, but the other h 10 , Lend-Lease in J;.eve r se , 
for \7l.at is used vvithin their 0110 territo1·ies . 

ttl.:. JH: Australia, for· instance, v.ill supply meat 
provided it is cons 1med in ~ustralia? 

Mil . ACHESOi : And India the same way . 

Now, also, at the ·present t ime, when something is 
desired from either one of those places for use outside -
the Bt•itish, in Jact , after some art;ument, have been pro­
viding the s t er ling to do it - but ih each case it re­
quires a lon6 c.. r ,_lltlen t by t he Arm:J authorities in cl1arge, 
and it slows up the v.hole effoJ•t. 

(l!r. An~;ell , Mr . Cox , Mr . Davidson, and Mr . Griffin 
enter the conrerence) 

MJ<. ACHES)N: It seems t o the Army, t her efore , that 
they woul d like some 81'r angement made by which either the 
British or the Dominions un ciertook to suppl y tuese articles 
on Reverse Lend- Lease for use outside of the territories . 
And t he difficulty in getting them to make a blanke t agree­
ment is the unkno~n dimens ions of the sums involved on the 
British and Dominion side . They are afraid t ha t t he great 
number o.f troops ~;oing to the Far 1as t may make very 
tremendous demands on them. 

4 
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It seen;ed to us yesterday t hat at t he present time 
v.e really haye a pr actical matter vhi ch ge ts doT.n t o 
wai ving t he dest i na t i on, and if ~e play this thing do~n 
rather than pl ay i t up, as a matter of great ptinciple, 
we pr obably ca.n go al ong wi thout any great trouble. And 
it was suggest ed to the "'rli\Y yester day tha t v.e t ry to get 
an understanding v.ith the Austr alians and the Bl'itish on 
one si de, and t he Indians and t he Br iti sh on t he other, 
that the Domi nion ~ill go ahead lend- l easing in reverse 
i n aboul the present vol ume, without wo rrying where the 
stuff i s consumed . 

If it doesn ' t get much mpre t han t ha t , the Dominion 
shouldn ' t worry about it , but if'. the Domini on does y;orry, 
or if the amount ge ts l a rger, t he Rrit i sh v.i ll step in and 
pay t he excess i n s te rling ; and tha t at any time, on 
thirty days ' notice, either side can call t he tUng off 
and raise i t with us agai n. 

Jl . \!. JR : Any t i me on thi r t y days ' noti ce? 

. -

. ~ · 

Mh. ACHESON: Yes, t hey can say, "This t hing is .;etting 
out of hand . " 

Now, one of the t nings t hat is 60ing to distur b the 
Austral ians i s that as the t r oops l eave Australia, they 
v.ill cease to ge t dollars f or troop pay, but they may 
have to con tinue under t his arrangement the full amount 
of r everse l end-lease, so they Mul d be progr es sively in 
a bad fi x; they wouldn ' t be ge t t inJ sterling or dollars , 
and they y;oul d be badly off. 

I f tr~ t happens they can raise it, and that i s a 
new sit uat ion and we look a t it a nd make a neVI deal on it . 

H. IA. JR: Has anybody any idea of places like Aust ralia 
and NeYI Zealand - how much it au,ounts ~o in dollars per 
mont h t o us - ~everse Lend- Lease? 

M.k. ACHESON: Yes . l',ho had t hose figures yes t erday? 
I t hink you had t he t otal Australian Le.nd- Lease in 1\e verse. 

• 
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1Ut. DAV ID&IN : I belie ve it was in the. neiehborhood 
of three hu.ndred and fifty million dollars up to April 1 
of this year, 1944. J.hat is for the entire period. 

Mk. COX: That began September ' 42. 

H. M. JR : out t hat doesn ' t answer my question . How 
much does it run a month? 

MH. COX : That is about h enty- four months . I think 
it runs as high as sixty or seventy million a month at 
the latter part. 

This is bill tsriffin , Secretary Llorgenthau . 

(The Secr etary 'shakes hands with l.!r . Griffin) 

H. 'A . JR: How much for New Zealand? 

M.H. COX: lAuch less than Australia. As I recollect 
the fi gures, some-thing like five or six million . It has 
been running up. 

LIR. GfuFFIN: A lot of canning machinery and that 
sort of t hing has been sent over tn.,re and that is accelera t ­
ing it . It l~sn ' t yet r eached its peak, but it is accelerat­
ing all the time. 

h. 1: . JR: Talking for m,yself, unless \\hite has some 
other ideas, it seems to me that vte don't want to · settle 
the question of t he relationship of Engl and wi th the 
Dominions over Lend- Lease i n Reverse, so we? 

Mit . AChESON : I thin~t ~ould be hard to ao,Mr . Secretary . 

h. w. Jk: ~no was the spokesman today for FEA? 

MR. COX: Mr. Cox. 

H .. ~. JR : Yes, is that agreeable? 
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L!J\ , COX: I think this is a sound approach. 

li . M. JR : I mean t hat we go along on a thirty- day 
basis ? 

t.Ut. COX: Aight . 

rm. WRITE : Yes, that was agreed on at the meeting, 
and I think the Army representatives t here - they 
could speak for themselves - t hought it might be a good 
idea to proceed on that bas is, but t hey wanted to check 
with their chiefs before ~e rai sed it with t he Briti sh, 
unless it were merely raised as a t e r.tative suggestion. 

I suspect that the i>r itish ;,ould prefer to se t tle t he 
matter, but they may accep t t ~i s arrangement. They ~ould 
prefer, I think, not t o b~ commi tted to paying, but I 
think t hey VIOuld finally a._:ree on tt.is ar rangement , if 
th!lt were the approa ch finally decided upon . 

H. ' . JR : The Navy doesn It s et in on this , ll Jes it? 

ADMIRAL !lcCO/~HCK : Vet·y slightly. It is pretty much 
in the hands of the ilrmy. 

ii. U. Jlt : \iho is the spokesman for the Army today? 

GE!;ERAL STYER: Vie di scussed this matter yeste rday and 
I t hink t hat t he ag reement r.as probably satis factory to 
kr . Pa t t erson and General ~omervell, but as they raised 
the . issues i n t he discussions wi th the Commi t t . e t hat worked 
on t l. i s, they asked t o ha ve it held up until they have an 
opportunity to review i t on Tuesday when t hey ge t back. 

il. M. JR: Is Mr . Patt erson away . 

GEN ERAL STYER: Yes , sir. 

H.U.JR: General Somc rvel l, too? 

GENERAL S'!'YER : Yes, sir. So we want to hold this open 
until Tuesday. 
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The only question I raise nov1 is t he questi on of the 
thirty days - whether tl.at isn ' t too short a period, or 
whether it could be reviewed on thirty days ' notice . 

H.L .• JR: I esther it could be reviev.ed on thirty 
day!} notice. 

GENERAL STYER: In other ~ords, it ~ould be cont inu­
ing, but we 1·.ould get t hirty days' notice before change? 

l!R. ACHESON: The difficulty from the Army point of 
view is t hat the officers in the f i eld are operating on a 
certain procedure and t hey can't change over nieht. 

H.ll.J R: \,e make t hem give si xty days for E-Bonds . 

GB!Eh.AL GILES: I suggest it be made sixt~ys be­
cause for the troo~s fighti ng in the Philippines , it 
takes more than thlrty days , actually, t o deliver supplies 
from the States, Those supplies can be co~nte~ on fo r a 
greater peri od than thirty days . I think we are operating 
on too close a margin . So sixty-deJ notification should 
be in order . 

MJt . AChESON: I don ' t t hink t his would affect the 
delivery of t he supplies, but the payment of the supplies . 
I t nink they would still cont i nue to deliver . 

h.C.JR: I lean ~ith the ~rmy. I t hink sixty days -
I mean, you could plan a little bit better . 

GENERAL GILES: That is. right . 

t!Tt . V.liiTE : General St yer raised the point that they 
are anticipating increasing difficulties of getting supplies 
from India, that they already, apparently, have had some 
difficulties and they fear t hat they may be growing . 

Now, I don ' t know whether it is their t hought that 
something might be included in the understanding at thia 
stage of the game with respect to their ability to get 
supplies , qu.tte independent as to ho'l'. it is financed . 
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I don ' t know whether they felt - it wasn't cleat• -
tnat something should be included in the arrangements 
now to gi ve them gr eater assut•ance t l,at t he things they 
want to get in Ind i a , t hey can ge t . 

B.1l.JJt: If that is correct, t hen sixty days is all 
the m.re important . 

GE~IEkAL STYER: Yes , sir . II you could make it ninety 
days , L!.r . Secretary, it ViOu l d be better . 

H.M.J R: Well, should we indi cat e to them the v.ay 
~e are thinking today, or ~auld you rather wai t until you 
consult wi th Mr . Patterson and General Somervell before 
we gi ve t hem any indication . 

GENrutAL STYER: I t hink I ~ould prefer to wai t , be­
cause then we can get somethin~ definite to presen t to 
them. 

H.U. JR: It is not clear . Did the English part ici pate 
in the mee t ine yeste rday? 

M • • ACHESON : No, sir. 

t..R. \VriiTE : No, it r:ould be new to them, and it might 
be more helpf~l to you if you suggested the lines you were 
taking, because you might be getting approval on somet hing 
they--

ll.M. J.k: I woul d like , as much as poss ible, to make 
up our own minds firs t so they don' t go to 11ork on us 
between now and Tuesday. 

Mk. ~Ji!TE : In that event we had bette r wait . 

H.M. JR: Tell them we ~ill have an answer for them 
Wednesday . Does that give you time enough, General Stye r ? 

GEN El<.AL STYER: Yes , sir, I think s o. 

H.!A . JR : Now, while we are talking with the Army and 
Navy, is t here anything else along t hos_e lines we v;ant to 
di SC11S S? 
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AD:O:li\AL UcCOJ-.~.: IC't\ : I believe \,e uave the .Jeat of 
the Navy agreement. Shall I go ahead, sir? 

MR • . GATES: Do you want us to report on progress? 

h. :l. Jit : I t hink so . 

~0 

ADMIRAL LScCOkl.HCK: Admiral horne has signed .for the 
Secretary an agreemen t this morning which went to the 
British a f ew minut~s ago. ~e have met with them around 
the table a good many times and 1 should say that we are 
.j.n virtual azr·eement by adoptin5 most of the last-minute 
requests fot• changes, except I understand t nat Sir ' Hobert 
Sinclair t hi nks Yle are n y off base on not putting do\\n 
any value for ships that they might get . 

H./A. JR: llay I interrupt you, Admiral? 

~hen you say ships , I take it you are talki ng about 
fighting ships? 

AD~IRAL ~cCOWJICK : Yes , sir, or Naval auxiliaries. 
In their or iginal list in this large volume they had dOYJI 
for a tot al of one hundred and fifty- seven million 
the · ships listed , and when we came to investigat e v.e 
found there 1.as eighty- four million in t here which was a 
mistake - \\hich is fo r ships t hat they had already gotten 
and already arranged fol' . 

bo that leaves , roughly, seventy-five mi l l ion for 
sdps that they at•e still asking for , that Admiral King 
doesn ' t think v;e can possibly let them have, and it ,1ill 
be undoubtedly fought in the Combined machinery all llhis 
next year . But I don ' t think they are going to get very 
many of them. 

The Navy stand is t hat they Y.ill not Dut down any 
monetary value for sl.ips , what soever ; partlcularl y as 
these are ships t hat are in existence and it means noth­
ing to anybody ' s budget . If they are loaned t o the Oritish 
~hy i t is no additional charge on the U.S. budget, and 
cer tainly they can 't start to construc t any shi ps for 
1945, now , 
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li .M. JR: Admiral, can you give ~e a thumb-nail sketch 
of 1.hat we have agreed to give and v;hat we have not agreed? 
I haven ' t a copy of this and I have also been a~ay. 

AD!I.IHAL McCO!lMICK : Yes , sir . 

lUI.. JR: Could you just run through it for my benefit ? 

AD:nm IJcCORLUCK : They said four hundred ann sixteen 
milli on was their request in this big voluce . They mentioned 
ship repair. They did not mention spot, and they did no t 
mention contingent . Four hundred and sixteen added to the 
hundred million for ship repairs, and fifty million spot, 
vas fi ve hundred and sixty- six. 

Then in addition the Navy !Jepartment has to pay for 
some amphibious tl'actors they asked for from the Army . 
So there was an over- all of about six hundred million 
t here , added up . If you subtract the eighty- f our million 
dollar mistake, roe get back to about fi ve hundred million . 

We have reviewed their requirements and f ound that 
others were in error in connection 1\ith v.hat v.e knew about 
that situation . We got the agreement of the· Navy to a 
total of, roughly, t hree hundred million , to which we 
have recently added twenty million, 1\hich we prefer to 
carry as a separate contingency becaus e we don ' t think 

theyare going to get very much on that. 

H.t .JR: ltoughl l , what is the three hundred million 
you are allo;·,ing? \,nat comprises the three hundl"ed 
million ? 

ADMIRAL 1!cCOn1!ICK : The three hundred million - well, 
there is only a million dollars for ships and crafts , which 
are some small landing boats ; guns and mountings, tv.elve 
million ; ammuni tion , t hirty- six million ; torpedoes , fou r 
million ; depth charges, a quarter of a millio~; fire-con ­
b•ol equi~ment , six million ; repair to H.M. ships - ordnance, 
five mill1on ; en~ines, four and a half million ; I . C. E spare s 
on automatic f low, thirty milli on ; hull and machinery spares , 
forty million; Naval store s , thirty-nine million; repairs 
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to Naval sl1ips , twenty-five million . Under bureau of 
Yards and Docks, v.ork and other items , a million and a half ; 
victualling stores , ra~ mate rials, and so forth, lhirty- two 
million ; mecical and dental stores, t hree- quarter s of a 
million; a straiJ ht spot item r.hich 1·.ould Frobably be used, 
tv.enty- five million ; t hen lhe thirty- t r.o IDJ.llion r.hich is 
the chart;e on the Navy Department for the amphibious 
tractors whi ch are asked for through the ~.ar Department ; 
t hen outside of that 1·.e have this contingency, as I say, 
which we c.arried separately because we don ' t think they 
v.ill get very much of it . Just in case there 1\ill be 
increased production , ,,e put dom1 that the unacce'Oted 
British requi rernen t for ships be seven ty- th1•ee million, 
not lis t ing tha t in any way. 

H •• Jlt: \',hat are thos e? At•e those auxiliaries? 

ADM.HAL UcCOhUICK : Those are auxiliaries almos t 
entirely, sir . ! here are three fleet repair ships which 
are a very hot subject right now in the Combined machinery ; 
t here are two large transport attack type, two repair 
ships - landing ships - and two of the type we call landing 
ship dock, which are large ships that can carry around 
scall lan ding craft in their wel ls. 

That ~as a total of thirty- five hun dred and seventy­
nine ships that the Navy i.lepartment t hinks we couldn ' t 
possibly let t he British have . 

!Alt. TAFT: Is that within the seventy- three million? 

ADI.rrl!AL McCOiiMICK : Yes . 

~. TAFT : Tha t you turn ed do~ , in addition to vhich 
there is a seventy- fi ve contingent? 

AD!.IIRAL McCORMICK : No, there is a henty million 
contingent . That ~as all they asked for . 

GENEhAL STYER : Did I un derstand you to say you had 
LVT' s included there? 
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Ail! I hAL McCORMICK : Yes . 

GENEHAL STYER: I haven •t a copy of our schedule, but I think there were two of t hose in our schedule . 

ADMIRAL McCOiOdiCK : 'Hell, we put it dov.n ber.ause it affects the Navy Department ' s budget . 

~ i\. COX: If the ships that are disallowed are in 
existence, then for finance purposes i t doesn ' t make any 
difference t•.hether they omit them or not , because t hen it is a quest ion of 1·.hether they are assigned a t some later 
date . 

ADl.Uh.AL l!cCOR!JICK : It coul dn ' t affect their production because they couldn 't build those ships for 1945, or for 
the year after t hat, and t hey are already built so far as we are concerned . It is just a question of taking sLips 
of our fleet and lending t hem to them. 

lfR. GATES: If they v.e re assigned, t hey 1\0uld be loaned and not given . 

ADL!IRAL McCORMICK : Jill ships are in special category under the Lend- Lease . We just don ' t feel we can make any guess- as t o what they might receive , and that if v:e put 
down any value in that column that they will add it 1n 
and use it as some kind of commitment . 

it .:,\, JR: I don ' t understand the remarks or Ur . Gates -special category. 

ADMIRAL McCO,\MICK : Naval ships differ from other 
Lend-Leas~ in t hat they must be returned within six months afteM'Iards . 

H. M.JR: How do the Enzli sh feel.al>out t his? 

ADMIRAL McCOii.IICK: Sir h.obert Sinclair told my 
representative yesterday that the Senior Committee would demand that some money value be put down uncler this item. 
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H .!~ . Jit : Unde r the seventy-odd million? 

Uk. WRITE : I s ii your t hought t hat that should not 
have been included in the request in the first place, if 
they kne~ the situa t ion? 

ADMIRAL McCOkMICK: \'/hen it comes to just tryi ng to 
fix up a monetary, budeetary arrangement, it should not be . 

~lli. \'illiTE : If it is included, Mr . ::lecretary, it 
makes our discrepancy grca ter; the amount you give bei ng 
much lor.er tnan they ask. If they shouldn ' t have asked 
in the fi rst place , it should be deducted from "hat they 
are asking, so the difference should not appear as great . 

H.U. JR : Let me put it anot he r ~ay. If "e want to 
sor t of pad our books - 1 mean, from their standpoint if 
they want to keep thei~oks that way and allow us seventy­
fi ve million of loaned mater ial , would there be any obj ec­
tion to that? 

ADMIRAL lf.cCORJ.!I CK : I am afraid t hat if we put 1 t 
doYn in a column comparable to the other ar ran7ement, that 
they woul d say, "Well, how about this seventy-11 ve milli on?" -
in some re spec t . 

H. LI. JR: I think the point Air . Whi te makes is a good 
one - in addi tion to the eighty-odd million , this ought 
also to be deducted . 

ADMI!tAL McCORMICK: Yes, sir . 

MR. VrlHTE : So, in effect, they are askings let us 
say , for four hundred and twenty- fWe million, and the Navy 
is finding it feasible to commit itself to approximately 
three hundred million . 

Aot.~IRAL 1!cCO.kl.!ICK: Thut is ri ght - three hundred and 
twenty milli on . Uf course , the fi~ure t hat is in this 
book is four hundred and sixteen m1llion, and you can say 
we are giving them more than they are asking for . 
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In other 'II'Ords , y;e have given them a spot henty-fi ve 
million 1·.hich t hey didn' t have in the book at all. \,e 
are giving them thirty million dollars' ~orth of repairs 
tnat they didn ' t mention in the book. So just for appear­
ance ' s sake , if they ask for four hundred and sixteen 
million and you subtract eighty million from that, we are 
givinJ them the exac:t amount t r,at appears in tllis book. 

!Art . TAIT : ~. Secretary, may I ask v.hat are the major 
items in t he one hundred mi lli on v.hich is turned dow11? 
'!ha t is your figure no1~; you got lo five hundred and you 
are givin~ them t hree hundred and twenty. If you take off 
se venty- flve, then it is from four hundred and twenty- five 
to three hundred and t wenty . The question is , what are 
those items ~ilich have been rejected? 

. ADMIRAL t.!cCOWUCK. : The larGest bit of ' 'hat t hey 
listed was ninety-one million dollars for spares, and we 
cut it to seventy million. In other words, ~e are not 
going to get the spares ourselves, and we are putting 
them on the same basis as ourselves , assur ing them that 
they will get their proportional number of spares . 

Urt. TAIT : That is twenty-one; what r.ould be the 
other eighty? Are they miscellaneous? 

ADM! hAL McCOhMICK : I am not quite sure. 'l.ould you 
say again what you figure the cut was ? 

lffi. TAFr : You .said four hundred and sixteen t o 
start with; a hundred million of repairs; fifty million 
of spot; and thirty-tr.o of amphibious tractors . That is a 
total of r oughly si x hundred. Now, t here us sane mistake 
on the ships of eighty- four, which they have already gotten 
and should!) ' t have asked for . That actually v.oul d get it 
down to fi ve hundred and fourteen . 

ADl.IIRAL McCOR!.IIO\ : You take off seventy- fi ve. 

!.lli. TAFT :' That leaves four hundred and forty, and 
you are allowing three hundred and twenty. 
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ADmhAL L!cvO."\I.iHl< : 1 mi.:;ht sa~· that the spar es \'aS 
the b i ;;gest bi t e , but in almost every case when we star•ted 
to analyze \\hat they really needed, why there \~as a slight 
dec rease in almost every value . I think these requirement s 
.are ver y hastily put togethe r. 

MR. TAFT : As I unde rs tand it , on repairs you have 
given t hem t hirty and they asked for a hundred, so there 
is s~veoty more; on spot, t hey asked for fifty and you 
&ave them twenty- fi ve, so that is twenty- five more . I 
t hink perhaps tha t gi ves you the v. hole amount . 

AD!.llluU. !.!cCOh!JICX : I t U nk that r.ould . 
~e a re gi ving t hem twenty extra now on a very 
basis - extra special. 

Of course, 
contingent 

H .}L JR: .rell, now, I suppose \\hen the .t.nglish come 
in we can ask them for their comments , if they ar·e prepared. 
! am not prepared to make any comments . I don ' t know - is 
it agreeable to you people if 11e ask t h m v.heo the .)I oo me 
in at ten- thi r ty ox· eleven-thi rty? 

UJ\ , GATES: Yes, entirely. But we don ' t kn ow whether 
they will decide t his , do we? The v;orking committee that 
has worked t his out has come to an agreemeot--

AW IRAL McCOhi!IC< : I don ' t know General Somervell 's 
attitude, but t he Navy people we have worked with feel 
t hey have fared very well . 

Uh. GATES : I see no object ion in t hrowing it into 
the meeting at eleven- thirty. 

H. M. JR: Frank, if you could have .for me tlooday - I 
would like to have a progress report for t he President, 
because I haven 't bothered him up to now - I thought he 
was too busy. But I v.ould like t o show him things aooom­
~lished , t hings in discussion, and things in which v.e are 
1n disagreement . I think r.e could break it into t hose 
three g roups \lith the assistance of other people in the 
room. 
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Mk. GATES : You want me to r~ort on the progress on the 11ir? 

H. U. JR: Very much . 

MR. GATES : At the mee t ing t he ot her day, Sir hobert Sincl air raised t his question . We reported to you that as far as the Army and N~vy Air, we had come to an agreemen t ard signed the agreement, and sent our recommendations to you. Sir hobert Sinclair raised the quest ion of adding another se venty- fi ve million to con ­t i nbencies to cover a possibility of increased plane production . 

?7 

We contended at that time that we t hought that the h.o hund t•ed million that was in t her·e for contingencies was ample , also , to take care of t his additional se venty­five m1llion that they were asking for. lie s t i ll contena t hat , but we have come to more or l ess of an agreement -I might read it - it is the top of a l ette r to you--
ri .LJR: nave I received i t ? 

l.\h, GATES: 'l he letter has not been si gned yet . The Navy has signed it , the British have signed it , l.!r . Patterson and Mr . Lovet t are out of town. ~~r . Lovet t has agreed. It v.as read to him over t he phone. 4 S a matt er of fact , I . t alked to him about it before we wrote the l etter. I don't know what ·Mr . Patterson ' t attitude will be, or General Arnold ' s. 
(lteading) "Since submission of our• letter of Oct ober 31, ~944, rel ati ve to British requirements for Air items fo r St age II , Si1' .n.obert :>inclair has requested v1e consider hi s r ecommendation that it would be 1ise to incl ude i n the total financial provisi on an additional seventy- f ive milli on dol lars over and above the amount st ated i n t he schedules. Thi s f inancial coverage i s aga inst the pos sibility that t he st ated quanti ti es of aircraft allocat i on s t o the hoyal Navy might later be increased ~ithout prejudice to the operation of t he U. S. Navy. Our recommendati on as of Oct ober 31 i ncluded provi sion of h o hundr•ed million 
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dollars for new developments and ~ot items Y.hich, in the opinion of the llll!erican representatives, r.ould be suffi­Clent to cover this additional seventy- five million dollars , but as the British representatives do not wish to absorb such charges under the heading of new develop­ments and spot items , they su~best t his additional amount as specific covera'ge for poss1ble increased aircraft allocations to the Jcoyal Navy. 

"This proposal has been studied and is acceptable . It is recommended, therefore, that an aaditionalanount of seventy- five million be included in the total financial provision over and above the amount stated in the schedules for the specific purpose of covering any increased alloca­tions of the U . ~ . Navy-type aircraft to the hoye.l Navy which may develop during the period covered by the agree­ment and not noYI included in it , with the stipulation that such amount may re used for no other purpose . " 

H .l~ . Jlt : Again, on all of these military matters I want to take the advice of you gentlemen, and the only pur•pose I can serve is if we should get into a row with t hese people,I'd try to act as moderator . 

:.m. GATES : Well , we v.ould want to point out t)lat the two hundred million in there we think is ample to cover con tingencies either for the ~nny or Navy . As 
Sir hobe rt Sinclair pointed out , one hundred and thirty million was fo r B-2\1 ' s and another seventy million was po ssible additional radar and rad io . 

The information I ,e t from the ~rmy sources is that they will have great difficulty in meet in~ their own re ­quirements this ne xt year of B- 29 ' s, and 1t doesn ' t look like t here is going to be very much possibility of B-2i' s being supplied to the British. So there is that amount that is very 1ndefinite, and in addition to that , tv;o hundred and forty-eight million already set up for radar and radi o. The figure seventy million dollars additional looks high in proporti on . 

H.M. JR: Could I ask a question of the Army and Navy? 
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Af ter all, they came to certain understandi n~s a t 
uebec as to ''hat the british woul d do in the Pac1fi o. 

Since t hen , it seems to me, as a civilian, that 
we nave made great progres s in the Pacific, and I v.onder 
if t hat, in any way - I mean, lots has happened since 
Quebec - the landing in the Philippines - I wonder if 
you people taie t hat int o considerati on at all in v.hat 
the British want . ' 

!lit. 1ATES : .. ell, I t 1 i nk, l.!r . Secr etary, the v.ay 
it i s set up, t ha t t his i s subject t o revision due t o 
the change in the war s i t ua tion . 

It is subject to revision from time to time, and 
i t is still clea red t hrough t he f, unit i ons ""Ssignment 
Board , ana gi ves us a chance to r eviev. it periodically . 

ll . t: .J R: So you have an out? 

1- GATES: \,e feel we very dei'ini tely have an out, 
~ased on the war situa t ion a t t his particular t ime . 

LJ \. Wli iTE : Is it fai r to say t his , Llr . Secreta1'Y1 

that your agreement or acquiescence for this additi onal 
seventy- five million is , fr om the poi nt or viev. of the 
Navy , somevJ.at of a concess i on which you are conceding 
to Mr . Sinclair because you want to please him and you 
think there is s t ill an opportunity to control that 
at a later date? 

• 
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MR. CiATg!> : Well, your sev.ent,-five million is obviously a concession. I do.n' t know how you v.ill include it in your over- all figure . As we say, there is two hun-dred million we have earmarKed specifically for two types of Navy aircraft , the Corsairs and Avengers, which might be available in case our production improves in the second half of ' 45 . I don 't know whether tha t answers your question . 
MR. Villi 'fE : I think the point you wan ted to make is that you r•eally don 't feel it is necessary but it is one of the concessions the Navy has made to them. 

H . ~.' . JR: l think what Mr . '1\hi te is trying to point out to me i s that if any a i scussion comes up we can say, ''Now, look what the Navy did for you . " Is that right, Harrt? 

~ l:R. WHITE : 'fhat is right . 

H.W. JR: That is a little hors d ' oeuvre . 
lfR. GATES: \\e feel we made a concession originally in the two hundred million, so you can point that out . 
H .~.JR : Well , it all aou.nda good. This is as good a time as any to say it . Before election I read llr . Twitty in the Tribune, and I thought it was vecy good. I read llr . Krock, and I thought it was terrible . Then this morning I read Mr . Twitty very hastily, and he seems to have the thing all boli xed up again . 

MR. COX: I haven' t seen this morning' s piece. 
H.U .JR: I just f elt this way, that wi th the election behind ua , possibly a t the appropriate time we could erplain a little bit more what we are do1ng so they will stop guessing. 

MR. ACHESCN : I didn ' t see him this morning. 
H.J.: . JR: \'Jell, they shoved the Tribune under my door at the apartment this morning at s even. He has it all mixed up. I don ' t see why we can' t be quite frank with the 
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American public now as to what we are doing without 
gi ving them bl ow by blow something which doesn ' t exist, 
I meen , this idea that we are going to give them the 
material to re-export and all that . 

"1 

But I think on the whole considering how many people 
y;ere in on the know, we did quite well . It certainly didn ' t 
hurt llr . Roosvelt . tlov. that we have Dev.ey dom to ninety­
nine, it is ve~y c~fortable. You will have to pardon me; 
I still have the electi on in my blood. . 

V.ell nor.·, i.! r . Cox, v.ha t else should v1e have in twenty 
minutes? 

llR. COX: - There v.as one question I wanted to e sk t.he 
Army about, those four items that Bob Patterson41aid were 
taken out of the Army program, the nylon, paper , and so 
forth . Now, we are reaay to proceed on the subject of 
availability of supply and finance , and so forth, with 
general quali fications . 

I under stand that the Army is agreeable to going 
ahead within the amounts on those conaiti ons, but .the one 
thing we didn ' t know was how much in detail they had gone 
into the end uses , and so forth , so our people could get 
together with their people who have worked on it and get a 
o~plete picture on it . 

H.l' . JR: Vibom do you 1\Snt to address this to? 

GmlERAL STYER: I think our representatives have been 
working with yours, Mr . Cox, on those four items, and ~er­
haps on the other items mentioned in the Dominion requlre­
men ts . 

AIR. COX: V!e checked with them yesterday, and they 
hadn 't gotten together, but they said they would. Subject 
to that, we are i n ae;reenent t o g o ahead on the supply on . 
tLose , 

GajEHAL ~'fYtR: I will get lhem together thi s afternoon 
if they haven t already been together, but it is my under­
stanaing they have been working. 
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H.!... JH: V•ha t else, .t.!r . Cox? 

MR. COX: On the Indian locomotives and the wagons , 
as the British call them, there seems to be a good deal 
of doubt about the facts . And our fellows who are -experts 
on India say t hat as far as they know these are over and 
above whs t the military have saia are necessary for military 
pu11oses, end there is some evidence that they won ' t be 
fin1shed until ' 47 and '48, and they question the connection 
of them with the war , "hat they would like to do is get 
some time to check more on the facts . 

The other difficulty in the situation is that the 
British say this is very urgent and unless the order is 
placed fairly quickly they will miss the production 
ban on them. I think \'iPB said yesterday they" ould 
all have to be placed in the next da7 or two. 

Now, ~robably the British are willing to g o ahead on 
a cash basu on the wagons subject to future modifications 
when the facts are in and the policy is decided. It is 
just a question of 1•:hether you want to put up to them the 
double- barrelled proposition, one , that we Wlll investigate 
t he facts· with the possibility that wllen the facts are known 
they will be put on a regular Lend-Lease basis Yli th some 
modification of it, and meanT.hile, like in the French thing, 
the contract can be placed with their agreement to pay 
cash on delivery unless modified into a Lend- Lease basis. 

MR. ACHESOO : Does it take t hree years to make a 
locomotive? 

hlR. COX: It takes f rom nine months to a year, but 
the production schedules are all, apparently, allocated, 
and there are other orders in ahead of th~ . This is just 
a follow-up . The Arm-, has already suppli ed a good ma.ny 
locanoti ves and f reight oars to the Indians, a nd then there 
are orders in the works . 

There are other •c001plications . The Canadians are 
building eane, but supplying them for cash, and not under 
Lend- Lease for India . Then some are being built in t he 
U. K. and being suppli ed under sterling, which is an offset 
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against their sterling liability, but I think General Styer 
probably knows about the locomotive production picture. 
But the facts , as ~e had them, raise same doubts as to 
when they would be finished and when ~e thought the exact 
time was as t o when they could be finished . 

H.M. JR: !.!ay I e sk this question? Vjbose responsibility 
is it in this couunittee to keep A'r. Krug and his organizati on 
informed as to what lie are doing? '.'lho keeps them posted? 
I don ' t , but who does? 

L.t. COX: \.e keep them posted on the stuff that is 
within the HA procurement range . The Army, I gather, 
and the Navy in t heir respective .fields rhere H goes 
back t o raw materials and allocations keep him informed , 

h .~ . JR: I just got the impression that he f eels a 
little bit sli ghted. I ?.Onder if Coe mi ght not fino out 
if there is somebody in his organization that you mi ght 
keep posted as to l'lha t v:e are doing. 

MR. COE : All r ight . 

!ffi. GATES : I think it would be a good thing to have 
him present , t oo{ if I may JLake that suggestion, because 
we certainly don t W&'l t to wake up at a later dete and 
have :,P.B not info i'.IIed on some of t hese non-munitions items , 
and they say you are not going to get your munitions items 
if you g o ahead and produce some of these non-muniti ons 
items . 

H.J.:. JR: Would you be v.i lling to go so fer a s to 
call on l!r . !(rug end explain to him wha t is happening. !Jr . Coe? 
And if he would cere to come or send somebody, we would be 
very r;le d to do it . I think Mr. Gates makes every good 
su~gesti on . It has bothered me. It seems to me a sort of 
bllnd spot that VIe have overlooked. 

~rt. TAFT: I will be glad to help on that, ~r . Secretary. 
i.e are dealing with thm all the time . 

MR. I'.H I 'IE : hlight that not be a way to proceed with 
the locomotives the same as the wagons? If they feel it 
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is of such great urgencr and t hey concede it is for civil­
ian use as related t o m1litary affai rs, and inasmuch as 
Indi a has a dequate foreign exchange to meet any such pay­
ment, why couidn ' t India order them with t he understanding 
that the question of financin g will be re- exruAined later? 

AIR. COJ. : 'Ihs t was one of the proposals . · 

J.:R. \'.l!I'TE~ I thought thst was a bout wagons . 

MR. COX: About both , 

H.M. JR: Let me just take a minute . I have this 
memorandum here and might run through it . It is the one 
Mr. Coe g«ve me, "Status of Phase Two Negotiations , <.ne, 
Army Ground - Combined Report agr eed, except as to r eserva­
tion on reciprocal ai d. " We have covered that , 

"Two, Army end Fleet Air -
except as to reservation above . 
Contingency r und at:,reed. " 

Combined Report agreed, 
Supplement concerning 

MR. GATES : Thst is whet I reported, I t looks as 
though it would be agreed upon . 

H.JJ . JR: "Three, Navy - Combined Report to b e signed 
November lOth. " 

J.:R. COE : We hope ! Admiral A!cCoroick hopes ! 

H.A: . JR: You didn ' t add that . "Four, Semi- l.'ili tary 
Items - Army and FEA .have agr eed to these requests ." 

l:R. COX: That is that four item , 

H.ll . JR: "Five, Indian Wagons - FEA requires more 
justification as to de te of deli very and total quantity 
needed. Suggest purchase for cash wit~ut prejudice to 
later decision . " 'lhat is just whst we have been talking 
about , 

•six, Shipping - Program a greed, except coastal vessels ," 
That hasn ' t been discussed yet , 
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l.IR. COE : t;o, it has been discussed--FEA \,ar Shipping. 

MR. COX: That has been going on sinoe last July. 
These are Baltic type coastal vessels and coastal tankers . 
Most of thelli are necess«ry, originally processed for the 
European and !.:edi terrane an theater. I.a tar t hey added the 
Pacific . On the schedul es they begin coming in·in small 
amounts early in ' 45, The heavy deli veri es are anticipated 
in June or July, a.nd the question was whether those would 
make any di rect contribution to the iluropean war without 
being able to tell when it was up. The original proposal 
made to the Briti sh was that we go ahead and build them 
under Lend-Lease, not hold up the supply, pending their 
decision on whether t hey want t o take them on a 8-C, t hat 
i s, charge off the use on the Lend-Lease books during t he 
v.ar and they pay t he resid~;al value at a reduced cost . 
They said they weren't interested in that . The building 
is going til ead on most of those ships . ·There are still ~ 
some for wbioh the contracts haven' t been let . That ie 
t he exception in the case of coastal vessels . 

The Maritime Commission has re servations about them 
on the war need, and apparently informally the Joint Chiefs 
of Staff do, too . 

LIR. \'H I TE : You a re suggesting t hat the,¥: don' t want 
them.unless they can get them fo r nothing. They are not 
wilhng to pay the reduced co st ? 

l!R. COX: Residual value on the post- war stuff . 

MR. TAFT : Even on a time basis . 

H.M. JR: "Seven , Oil, Eight, Food, Nin e, Raw Materials -
Negotiations still proceeding. Stocks ana other policy 
problema not yet resolved, " 

UR. ~BITE : Mr . Secretary, where do we stand on that 
item of s~ps? 

llR. COX: Well, the ma jor part is in substantial 
agreement • • The only question that we are not in agreement 
on are these coastal vessels . and coastal tankers . 
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H.M.JR: Is it agreed on how they a~e going to be 
paid for? 

1m. COX: No. 

H . ~: . JR : Aqmir~l Land spoke to me about it a month 
a~o . He sai d that as far as he was concerned he was going 
r1ght ahead with his building program, exceFt as to how 
they were going to be paid, and he hoped this committee 
would settle t hat for him, 

MR. VHITE : That is why I suggest that I don't see 
where it fi ts in . The British have raised it in conne~tion 
with Lend-Lease for Phase Two . 

•ffi. COX: Yes, they have. 

hlR. C OE : It is in the subcommittee of FEA V.ar Shipping. 
They are trying to agree . 

MR. COX : What I would suggest, Llr . Secretary, is that 
a tec}mical subcommittee continu.e with its j ob and make 
specifi c recommendations to thi s committee as to what should 
be done about those coastal vessels . 

ll.M. JR: Does that sound sensible to you, !larry? 

lffi . \'1Rl'fE: Yes . 

MR. ACHESON : The whole question depends on when you 
agree to have t he British buy them, If you give them the 
ships under Lend-Lease, t hey have to give t hem back to you 
six months after the war is over. If you meke some other 
arrangement , t11ey keep them and pay for them, 

MR. Wl1ITE : The second one, Oscar says, doesn ' t 
interes t them. 

~ffi . ACHESON: Yes , Thei r paying 
interest them . Sane time or other if 
they have to pay fo r t hem . 

for them now doesn 't 
they want the ships 
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}ffi. WHITE: Their answer to that is they don ' t went them on that basis . 

MR. ACHESON: They do want them under the basis that 
they gat t hem now and are under obligation t.o l'et urn them 
or buy them later on . In other words, they want to postpone 
the date when they agree on the price of these ships, because their guess is tha t t hey will depreciate in value . ~sn ' t that it? 

MR. COX: No, they 1.ant to postpone the decision as 
to whether they want the ships al all, and also the detennina ti in price . Our proposal ~ant so far as to say we would be 
1dlling to postpone the price until the actual event occurred, 
wbich was the end of the v.ar use, provided they were obligated 
to take them at that {'rice . The reason that was put in 
was that these are sh1ps which are not as likely to !Je of as 
much use to the United States as other types of ships, and 
because it was so late in the stage of the European war. 

H. Af . JR: I ge. ther as far as Admiral Land is concerned, the vessels other than the coastal vessels he has under contract . 

MR. COX: Most of the coastal v easels are under con-tract . · 

H.r . JR: Wnioh ones are not? 

~R. COX: A few of the residual tankers are not under contra ct . 

II . I.~ . JR: Tben a canmi ttee in FEA i ~ florking wj th \'.ar 
Shi pping, and if ana when you have so.-nething to report you will bring it up? 

MR. COX: That is ri ght. 

H.l' .JR: Nov. , what about oil? 

1m. COX: They are v.orking on that . They haven't concluded the discussions or the work on it . 
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H.M. Jn: And food--has Mr. Llewellyn arrived? 

UR. COX: I don't know. 

MR. ACHESON: T~ey are trying to get him here, but they haven ' t heard, 

H.!1. J R: Raw ma terials? 

MR. COX: The t is still in process . 

H.U. JR: You are going to have quite a number of pages 
of things under discussion . If it could be done as br1ef 
a s this, then the President will read it, you see , If 
you go into pages, he won ' t . 

"Ten, Reci procal Aid - Subj ect to Amy ' s decision on 
Tuesaay (November 14th) l.S , will propose that Australia 
and India provide over-all in 1945 not more then was 
provi ded in 1944 , Mll ask Briti sh to pay for any quantity 1n excess of 1944 , '' 

Vie discussed t hat first . l'1e a re giving you until 
l'.ednesday to give us an answer . 

• "Eleven, Exoort FreedaL - Principles t entatively a~reed , 
FEA ready ftith alternative langua~e on cutoff date . Sta te­
ment of Princi ples end announcea.ent need to be worked out. " 

l'H. CCX: That is righ t . ..e heve e s tatement . I 
don 't kno11 as you v1ant to take it up here . I think the t 
miRht bette~ be taken up on t he datelines ana the t echnical 
COilllli t tees with the British , 

H . ~1 . JR : Then the things I take it we went to discuss 
11i th them are, we want to bring up the Navy, v;e went to 
tell them as fa r as reciprocal aid is concerned we will 
postpone aisc~ssion on that unt i l next 1Jdnesday. Is that correct? 

GEf.t!:ltAL STYER: The t is correct . 

H . ~ . J R: Army Air Fleet, Air-- ao you have a report 
on that so we can talk about that toaay? 
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lffi . GATE~ : That is that seventy- five million, yes . 
I rlill report on that . 

H.M. Jk.: Supposing we britg up those three things end 
then see whet they bring up. Is that ell right? 

A:R. ACI!l:BON : Yes, the t is agreeable. 

GENERAL GI LES : I would like to suggest Ol'e additional 
item, on bombs . VIe would like t he British to keep t hei r 
production of bombs up along with our production . 1~ey 
v:ill not be able to cut osck on their bomb production as 
much as t hey had hoped to in order to meet requirements . 

Fi .r . Jn: Anything else, Ur. i'.nite? 

1..'R. \'.h!1'F. : No, but I r1es " ondering Ylhether the lest 
item the General su&gested is sorue thing-- I thought ell that 
was being taken care of somewhere else. There may be · 
other specific i terns in which they contetJJ plete cutbacks 
that might not meet with the plans or approval of somebody 
else . I didn't know, in other words, that we were getting · 
into that . If 1•.e were, they mi ght assume that everytning 
else they contemplate cutting back is all right, if we 
ment ion only the bombs . 

GENEI!AL GILES : That is the only item that we want 
to keep production going on , 

H.l.' . Jl\: Do ,you want to put t his in as an afterthought? 
Everything has been agreed on , and this is eort of like 
t heir bringing up the seventy- five million the ot~ dey. 

GE11I:RAL GILES : Yes, s ir, or any specific item such 
e.s v.egons or locomotives or t ra i ns; on the Air Force program 
\'ie have ell agreed except on the b001b production . 

H.V.JR: 5upposing I put it this "~Y. General Giles , 
that you would like to have another meeting with their air 
commit t ee to discuss bombs, because you would like to bring 
that up at that committee? 
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GENE!tAL GILES : That vlill be all right . 

Ga/ERAL STYER: There is one other item we shoula check 
•1th the Navy. If there is e dupl ication of LVT's, I 
wish you would cut it out of the A~y program and leave 
it in the NaV) . 

H.M. JR: Might I suggest, General, that you consult 
wi. th the Navy first before we bring it up so we know. 
Le t ' s take e. look at it our selves and then if we f i nd there 
is duplication, then bring it to their attention . Is 
that all right? 

l:r ; Coe, one thing somebody-- and I think FEA- - ought 
to be sort of keeping the score on this thing, because, 
after all, the thing they are interested in is releasing 
of a number of people to go to work on civilian jobs . And 
if a kind of box score could be kept, they have a defini te 
objective . They want to release some people . As we go 
along, I would like to keep a kind of score of ho" many 
people we release that can go beck to civilian production 
ln England . Do you see? 

!JR. COE: Mr . Se.cretary, I am not sure . V;e have gone 
over the data v.hich they presented on that as to what 
t heir program ' 1ould do, but I think the manpower program 
which they presen ted in this report enci. the general export 
and import figu r es were put up 1n thei r Government by 
di fferent people ; they aren't put together and don 't really 
jibe . 'l'hey both are just rough indications, so we will give 
you some sort of picture, but it v1on 't be s very good one. 

H.t!. JR: Well, after all, I t hink we have to keep the 
objectives that they have in mind. And it is their ~xports 
and their manpower, and as we go along, how near are we 
approaching that , and how much are we falling ehort . They 
w1ll bring it up quick enough, but I would like to at least 
be prepared when they bring that up. If t hey say, for 
instance, that the Navy by cutting dolitl X millions of dollars 
means they have to keep so many man hours on over and above 
their figures, that is tha t. 

Regraded Unclassified



• • 

0 

0 

- 29 -

/lll.'IRA L McCO~liCK : I believe that would be rather 
hollow, sir, because they would say that this is material 
we have manufnctured for them, • 

H,}t ,JR: &Jt, Admiral, what I have in mind is this : 
They came here 1li th a program, If, it is hollow, I want 
you to expose it . I can' t . I don t know enough, but I 
thought while we were working on tnis we would sort of 
keep a running score with them. 

MR. VoHI'l'E: Push that a little further, Mr . Secretary, ,~ 
Could you ask the Army and the Navy, for example, to prepare 
a memorandum of the things which they have re9uested which 
for one reason or another you have not found lt possible 
to give them? Then if you coula indicate to what extent 
they will have to produce that at home, it may follow from 
~hat you said that though you hav~turned down requests, 
they are not going to produce it any more, and it has not 
affected their manpower , If the Army could do the same, 
~d FEA coul d do t he same , I thini that would be very 
valuable . 

H. l.! . JR: Yes, we have to do something like that, 
because Keynes or somebody is going to came in and say, 
":.ell, 1.e 'f;an t so many hundrede of tnousands of peo~le 
released, and we have fallen short on it by so much, and 
I 1\ant to be prepared to answer that argument. 

MR . ACHESON : That is right . 

MR. TAFT: Mr . Secretary I have one major point , and 
that is the queation of chapter three , 

H .~ . JR: I think, Mr , Taft, I did keep them Ylaiting 
half an hour . • 

MR. TAFT : That is all right, but it ought to be on 
that list there, not for dlsoussion , but on the list of 
things that are open . That is the final item , 

H.M.JR: Will you note that, Mr . Coe , You are quite right , but I am not ready . 

Inciaentally, maJ· I compliment !.:r. Coe on this . 
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TOP SECRET 
WAR DEPARTMENT 

WASHINGTON 

The Honorable, 

The Secretary of the Treasury, 

Dear Mr. Secretary: 

The comments included in a memorandum for the Secretary of 
the Treasury f rom the Under Secretary of War, signed on behalf of the 
l atter by General Somervell on 1 November 1944, are reaffirmed with 
respect t o the tables of Stege II (U.S. Period I) r equirements for Aus­
tralia, dated 4 November 1944, New Zealand, dated J November 1944, and 
India , dated 4 Novel!lber 1944. In fact, the figures appear to be iden­
tical rlth t hose in the document entitled "A:Iplii'ication of llllterial 
in Chapter IV, Lend-Lease Requireoaents of Austral.ia, New Zealand, and 
India• , which was the bnsis of tho co~,onts transmitted to the Secretary 
of the Treasury referred to ahove, 

l'lith respect to the additional items which mij!ht be brought 
under Lend-Lanse if the civilian and capital goods rules could be re­
l axed, which are furnished as a supplement to the memorandum on Austra­
lia's requirements , dated 4 November , and the memorandum on New Zealand ' s 
requirementc , dated J November, it is observed that the orieinal esti­
mat"s rlll agero.vato the present cbortage and will intensify the conflict 
between military and civilian dell.'\nds, thereby endangering the fulfillment 
of alii tary progracs , Thus, approval of additional. i tams coul.d not be 
viewed rlth favor by the War Department. 

Que a tions were raised in ll memorandum signed by A, \1 , Snelling 1 

subject• Lend-Lanse in Stege II , Australia , dated 2 November 1944, which 
relates to procedures in operations under existing rules end regulations. 
These are not within the purvie'\ of War Department activities and should 
be directed to the at~ntion of the Director of Wnr Production Board, nnd 
the Director of Foreign EconoCiic Administration. 

Sincere!y yours, 

For 
Robert P. Patterson, 
Under Secretary of war. 

... 
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November 10, 19~ 

STATUS OF PHASE II lrmo'l'IATIONS 

1 . !Ef. Ground - Combined Report agreed, except as to reservation on reciprocal 

2. Arav and Fleet Air - Combill!ld Repcrt agreed, except as to r eservation 
abOve. Supplement concerning Contingency Fund agreed, 

)'. ) , ~ - Combined Report to be signed November lOth, 

l< 

4. Sem1-IA111tary Items - AriiiY and PEl have agreed to these requests . 

S. Indian Wagons - PEl r equires 110re justification as to date of delivery­
and total quantity needed, Suggest purchase for cash without prejudice 
to J.4ter decision, 

6. 

7. 
6. 
9· 

10. 

ll. 

Shipping - Program agreed, except coaatal vessels. 

Oil 
Food 
ft&W'Material.s 

) llegotiations still proceeding. Stocla! and other 
) policy pro blans not yet resolved. 
) 

Reciprocal Aid - Subject to Ar~~V'S decision on Tuesday (November ~1th) 
U.s. ,an propose that Australia and India provide overall in 194S 
not more t han was provided in 19~. 1'1111 ask British to pay for any 
quantit y in excess of 19~. 

~ - Principles tentatively agreed. FEA ready with 
~e on cutoff date. Statement of Principles 
and announceoent need to be worked out. 
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TOP S~CR£ T 
COPY NO. _L_ 

u.s. Committee on Mutual Lend-Lease Aid 
Bet •• een th& uiiited States and the United Kingdom 

llinut.es of lleet in& In Secretary llor~;enthau' s 
Office on Noveober 10, 1944 at 10:30 a..m. 

Present 

Secretary Jdorsenthau, Chairman 
llr. l>'hite 
t.tr . Casaday 

l!r . Acheson 
llr. Taft 
llr . Collado 
ur. Fetter 

llr. Cox 
ur. Dandson 
llr, Angell 
llr . Griffin 

t.lr . Oates 
Admiral McCormick 

General GUes 
General Styer 
General Ja:nson 
Colonel Stewart 

Ur. Coe , Secretary 

!.I ill t ary Neciprocal Aid 

UN,. ACII.:.SO:l gave a resume of discussions in the subc01111111 ttoe. 
GENllRAL STYE!< said the ArmY would be able to report on Tuesday as 
to ohether the new proposal was aueeable. 

AlliiNAL lolcCCI&liCK reported that A~iral Horne had ngned a 
docunent today and the Navy "u waiting to learn 11het her the 
British would also sign. 

44 
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Mil , GATr.S reported on e supplement t o the Air Program, 
IIR. OAT£5 said that agreement had been reached concerning the 
additional $75 milli on contin~ency fund for air, but that tbis 
had to be checked "ith l!r . Patterson and General Arnold, 

Baabs -
GENERAL OlLBS wanted another meet ing with the British on Air 

to request them to keep up their production of certain types of 
bombs, of which we ~ere short, 

Effects on Uanpo•er 

S£CRt."''AI!Y I!Ol!OENTHAU asked the Agencies concerned to prepare 
an analysis showing ho>< much manpo•er would be released in Britain 
as a result of the aid t o be grant ed, and also what tho effects on 
manpo~ter nould be of the refusals t o supply certain items, 

War Production Board 

SEC&""''AkY liOt«lENTHAU asked 1\r. Coe t o call on llr • Krug, 
Chairman of tho rlar Productl.on Board, inform him of the "ork of 
the Committee , and invite him to attend if ho 1dshedl The Secretary 
was also to make sure that the \lar Production Board r ecoi·ved perti­
nent dociJ!lents throueh such pursons as ur. Krug wished t o designate , 

Progress Report 

St:CIIt."''Aifi MOilOENTHAU askdd Mr. Coe to have r eady by \tonday a 
brief progress report for th~ Presi dent, 
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;:-k , ~, ;(, . 
November 10, 1944 
ll :OO a .m. 

BRITISH LEND-LEASE NEGOTIATIONS 

Present: Lord Keynes 
Hon. R. H. Brand 
Sir Henry Self 
Jafr . Ben &ti th 
Sir Robert Sinclair 
Admiral Waller 
Jafr . Hutton 
llr . Brigden 
Mr. Opis 
Mr. Lee 

l4r . Acheson 
llr. Ge. tee 
Jdr. Taft 
General Styer 
General Jamison 
Colonel Stewart 
Admiral McCormick 
.llr. Cox 
Jdr. Collado 
.llr. Davidson 
Mr . Angell 
llr. Griffin 
J.fr . Coe 
Yr. Casaday 
Yr. Fetter 
Dr. White 
Mrs. Klotz 

H.M.JR: I don ' t know whom to address myself to 
on the British side . 

LORD KEYNES: llr . &ulth, I believe. 

H.M. JR: llr. Smith, we have followed a practics 
each t ime of~tting our own fOinta first . Possibly 
you'd rather take the lead thu time . 

LORD KEYNES: I think we' d like you to take the 
lead, sir. 

MR. SMI'IH : Yes, we would. 

H.M. JR: Well, we pave a number of points, and I 
think we are continuing to make progress. I think 
possibly we might hear from the Navy first on their 
combined reports whioh I understand they got over to 
you just this morning. 
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MR. GATES: I ' d like t o ask Admiral McCormick to 
present the Navy part of it • 

.lDMIRAL llcCORlli!X: .l copy of the report waa signed 
for the U. S. aide this morning aud delivered to 
.ldmiral Waller about an hour ago, sir. .ls tar as I 
know, through nrious give-and-take and talks around the 
table we are in virtual agreement, I believe, except on 
one point which was whether there should be any dollar 

· value listed anywhere in connection with ships - that it 
doesn' t appear possible to let the British have now. And 
even if they did get the ships, the United States Navy 
makes the point that the ships are in existence and would 
not be an additional charge against the United States 

'7 

budget. .lnd if given to the Br itish--loaned to the British-­
as they must be, according to the Lend-Lease law they 
would have no particular dollar value in that coiumn, 
becaus~hey are sure they could not undertake the build-
ing oflrhem for 1945 or some tU1e thereafter. 

So~s it stands now, we have shown the total value of 
the types that the British request, but make no estimate 
of dollar value which t hey might receive . 

Incidentally, of the 157 million listed in ship 
requirements, it turned out that 84 million was a dupli­
cation of ships that they already received, and therefore 
that item 'lllhould have read about 75 million. lbt the 
Navy Department really questions the appropriatene ss of 
listing naval ships in connection with the financial and 
budgetary considerations. 

LORD KEYNES : I think the point there is that we 
wanted t o be sure that the appropriation would be avail­
able if it is required. It is more a technical matter on 
your side, I think. It the ships do come our way, some 
corresponding appropriation in terms of dollar s ia re­
quired, isn't it? 

.lDKIRAL McCORMICK : Not in this case. The ahipa are 
in existence, air, and it would simply be a question ot 
loaning them to you. 

• 
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(Sir Robert Sinclair leaves office temporarily) 

MR. GATES: It is a question of w~ether you use them 
or we use them. 

LORD IEYNES: Well--

loiR. ~ITH: Could we just hold this a moment until 
Mr . Sinclair comes back in? 

'1 

AWIRAL MoCORMICI: We feel that it was not orifinally 
an appropriate charge, if it is a request in the dol ar 
column. Eighty-four million--over hAlf of it--was through, 
I suppose , haste in making sure that everything was listed. 
It was a duplication whiCh seems to be cleared up, and 
that leaves the 75 million, rather, about 73 I t hink it is 
now, which is the value of the ships requested. But it 
has no value from a budgetary cons1deration. 

LORD KEYNES: ~ impression is that Sir Robert 
Sinclair believes in that, but I think we should leave it 
until he returns. 

A.DWIRA.L KoCORNlCK: Yes, sir, I know. I think: he 
f elt that was not entirely satisfactory. 

LORD KErNES: If we could pass that until he is baok-­

H.K. JR : '!hen we have here, "Take up the arm,y and 
fleet air program." 

MR. GATES: Sir Robert Sinclair is the one most 
familiar with that, too. 

H.K. JR: Well, while we are on this matter of Arm,y 
aDd Navy, General Giles said before he left that he would 
like to bring up with the appropriate committee the question 
of bombs. He .feels that they would like to open that 
question of having to continue the manufacture of bombs . 
Is that r ight, General? 

GENERAL JAMISON: That is correct. 
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H.ll.JR: So the,r would like to have an opportunity 
to meet with ,rour people on that. matter. 

LORD IEYNES: That, again, is Robert Sinclair's. 

H.M.JR: He is rather important! 

SIR HENRY: It is a matter of arranging for the two 
sides to come together to re-examine the bomb provision. 

H.ll. JR: Do ,rou care to add IJllthing to that, General? 

GE!fERAL J.AlaSON: I think that should be discussed 
between the British and ourselves . We are going all out 
on bomb production. We have gone to the point be,rond 
which we cannot go, and there is a deficit shown in the 
year 1945 if the British reduce their production. I 
think we can get together on that. 

H.M.JR: Will you do that, Sir Henr.y? 

SIR HENRY: Yes, sir . 

. ., 

H.M.JR: The other matter we have is reciprocal 
aid. Our people feel they are making r eal progress, but 
Mr . Patterson is out of town and General Somervell is, also, 
and they would like to take i t up with them Tuesday. The.r 
feel that they will have an anawer for you at the latest 
next Wednesday. 

LORD KEYNES: llr. Secretary, might I make a suggestion? 
This is something which was obscure to me when it was 
raised at an earlier meeting. Since then, we have been 
tryin~ to get better informed about it. It is rather 
compl1cated and difficult . In order to arrive at the . 
right decision, I think we want to have a common basis 
of fact. I believe that could be established. It seems 
to me to be the proper subject for t he small combined 
committee to examine . 

I think there are two quite separate issues which we 
must keep separate. One is the eligibil it,r of meat for 
Renrse Lend-Lease. I dm ' t believe that presents IJl1 
difficulty. The i ustralian Government have put in their 
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Lend-Lease requirement., and if more than what t hey are doing now is wanted froin them by you, then they should be asked in quite clear terms what it is you want. 

But from what we know--! o'onsulted Mr. Briltden on that--there is no reason to suppose that any difficulty is likely to arise. There is no financial issue . It seema likely that within reason any meat which the Australian Government is called upon to supply to your forces they will supply on Reverse Lend-Lease . Exactly what you want has to be agreed with them and put to them, and they would like to have that fo rwarded at the same time as the Lend­Lease proposals they put up. 

But behind that lies qui te a separate issue, and that is the allocation of the Australian meat to the con­sumer in the United Kinltdom, to the British forces in the Pacific, and to the U. S. forces. That is much more a combined food allocation problem, and t he Australians will be supplying certain supplies and they will probably be content "ith any division of that supply between the various applicants that any combined authority approves · as appropriate. 

Again, there is no difficulty except that meat in that part of the world looks like being extremely shor t . There we, for our part, laok the facts. Various unverified calculations have been made, such as--and you mustn' t take the time saying t his is a fact--that the American forces are asking for eight pounds a head per week, th~the British forces are asking for four pounds per head per week, and t he Br itish conswmer is asking for two pounds per head per week. 

There is also the question of stocks where large amounts have been buiit up and we have no information as t o what those stocks are . The pre-arrangement i s t ha t-­though it is of an informal character - - if your forces i n the Pacifib take from Australia mor e t han some basic quan­t i ty, you make t hat good t o us ton for ton from the United States. But there is no formal ar rangement of that ki nd. We don't know how far it would hold good if the quanti ties which are now not illpor tant were to become larger. 
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Well, on all t hese matters I t hink there is not at present a common basis for fact, and I believe this i s not a financial i ssue nor is it a Reverse Lend-Lease isiiUS , but is essentially a problem of the right al location of t he Australian meat supplies; they, themselves, being wi lling to accept whatever combined author ities they think reasonable, t here being at present no very satisfactory means of allocation and no clear decisions and no clear data wi th which to reach those decisions. 
DR. WHrrE : I think the discussions on this fOint which are taking place among the Americans are po1nting toward a suggestion which would solve many of these points which you are raising. So I t hink if you could reserve discussi on among yourselves or further consideration until we are able to present our suggestion to you, it might expedite matters . 

(Sir Robert re-enters conference) 
JlR, TA.FT: Mr. White, may I say, t hough, t hat we did not discuss the question of the allocation. 
DR. WHITE: No, but I think i n the suggestion which we have, that pr oblem doesn' t arise anew in t his committee. That is quite a separate problem. 
LORD KEYNES: I think allocation is the only diffi­culty. 

DR. WHITE: It might well be . 
LORD Kl"YNES: And I thought it might be useful. You see, it seem.s t o me that we are pursuing this rather difficult subject in two separate groups . We have never had ~ conversat ion together on the matter, and I believe a pool ing of our evidence might help bot h of us . 
H.M.JR: Wh1 don't you, if it is bothering you, and it evidently is--we have what we call a sort of standing t echnical committee which I believe you have met with. 
LORD DYNES: Yes • 
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H.K. JR: Would it help ol~·ify matters if you had a 
meet ing wi th what I cal l the Ameri can technical committee? 

LORD XEYNii: In rq opinion, it would. 

H.M. JR: Then why not let ' s have it? 

LORD KEYNES: And have i t soon--not wait until 
Wednesday. 

H.W. JR: If you will stay behind and talk with the 
gentlemen here who are members of it and arrange a meeting 
among yourselves--

LORD KEYNES: Yes . 

H.M. JR: Is that all right, Mr. Acheson? 

MR. ACHESON: Yes, sir. 

H.M. JR: I know you have to go, but you have Mr. Taft 
and Mr . Collado . 

MR. ACHESON : Mr. Taft will stay. 

H.M. JR: Could he arrange that? 

MR. TAFT: Yes, I can arrange for it . 

LORD KEYNES: There is one other point which I would 
like to see how we stand on. This clause about Reverse 
Lend-Lease appear s in the two agreements put up b;y the· 
War Department , and we wonder whether t he;y couldn't be 
taken out of that and discussed separatel;y. Sir Kobert 
Sinclair is anxious to leave Washington toda;y, and if 
ever;ything else is cleared on his side, there doesn't seem 
much reason why he shouldn't . He has rather important 
duties to carry on in London which are calling him back . 

We don't see a close reference between this problem 
which we agree must be settled and the War Department, 
because our requirements !or munitions to carry on the 
war are the same whatever the solution of this problem. 
We don't see any connection. 

' Regraded Unclassified



0 

( ) . 

( \ 

- 8 -

~.M. JR : May I interrupt ? If t his i s an i ndication 
of the thing which Sir Robert is carrying I Peally think 
he ought to stay a few days long. I mean, a number of 
these things cannot be cleared up for a couple of days. 
I wish you would give that consideration, because when you 
left the room we were all sunk! (Laughter) 

SIR ROBERT: I am sorry about that . 

H.M. JR: A number of things are coming to a head 
very rapidly, so I do wish you would reconsider. 

MR. TAFT: Mr. Secretary, may I inquire-- one thing 
that bears on t hat is the extent to which the Briti~ 
Food Mission can handle this question of supply, aa 
compared t o the re~resentative of the War Office. In 
our case we couldn t work it out, having the Arllzy' there. 
I don't know whether your situation with your Food Mlaaion 
is such that the Armf representative doesn ' t have to be 
there on this whole question of allocation, or not . 

l!R. HUTTON: 
could handle it, 
supplies all the 

Subject to what you think, I think we 
because the Ministry of Food in England 
food to both our Armf and our Navy. 

SIR ROBERT: And the British Army Staff here would 
be fully briefed. 

MR . TAFT: Of course, that is only one of the prob­
lems that Mr . Sinclair is involved with . 

MR. GATES: This que stion of feeding forces in the 
Pacific I think is very important and the !rmf should be 
in on it, Mr. Secretary. 

H.ll. JR: Well, let 's just go onr two or three of 
these things which Sir Robert seems to be carrying, do 
you see, and see how far we get before you leave town 
this afternoon. 

SIR ROBERT: I'll certainly reconsider that if you 
think it is desirable that I should. · 
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H.U. JR: It hurts t hese negot iations if you, 
carrying as important a part as you are, leave in the 
midst of them. 

SIR ROBERT: l(y plans were made, Mr. Secretary, on 
the assumption and the .hope--and it seemed a reasonable 
hope- -that the Navy agreement would be cleared by today. 
But if there are other things at which ~ presence i s 
desired, then I am perfectly willing to stay. 

H.1l.JR: There are three things, 1. think, which were 
taken up during your absence, at all of which we needed 
you badly. One was t he quest i on of the Navy and the 
question of the 75 million dollars worth of ships. 

SIR ROOERT: llay I speak on that, sir? 

H.M. JR: We are waiti ng on you . 

SIR ROBERT: The original figure was, as you will 
remember, 157 million dollars. That has been reduced to 
seventy- four by reason of the fact that two of the landing 
craft ships representing a value of some 83 million dollars 
have been taken out because, in fact, they are beinf 
transferred during 1944, so I understand. The resu t is 
therefore mainly in respect of three--

LORD KEYNES: You put it sligbtl1 differently before, 
as I remember, Sir Robert , t hat these ships were alreadf 
in commission and didn' t require any further dollar 
appropriation, and the reason they were taken out was for 
t hat reason. 

SIR ROBERT: The landing craft, do you mean? No. 

LORD KEYNES: The figu.re was the same in both cases? 

SIR ROBERT: The 88 represents the l anding craft 
which I think, Admiral ~cCormiok, Jou will agree are being 
transferred. That is wbr the tot comes down to 74. 

LORD KEYNES: But the point was raised i n your ab­
sence that t her e were certain other vessel s which would 
not require any dollars appropriation. 
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MR. GATES : Tha t is the 74 million. 

LORD KEYNES: Why should we need any dollar appro:. 
priationa there? In your absence we weren't olear whf 
that should be neoessar,y. 

sm ROBERt: Well, sir , I think t he dollar apf ro­
priation is required if it is the obligation of th1a 
committee to present--as I understand it to be t heir 
obligation--an estimate of the amount of mutual aid which 
is agreed in the first year of Stage Two. These partic­
ular vessels in 9uestion are not promised by the U. S. 
Navy Department 1n any sense. They say that we must bid 
for those before the Assignment Committee according to the 
o~erational situation . That is perfectly accepted on our 
s1de . 

But if they were , in effect, transferred to us during 
1945, it would represent a value of 74 million. Therefore, 
we ·suggest that if you are going to give a correct picture 
of what may be the liability, it is wise to include that 
sum just as has ·been included in the case of a number of 
other items, sir, which are accepted subject to assign­
ment . 

UR. TAFT: But the difference is in the Lend-Lease 
Act which prov-ides that title cannot be transferred. 
They are only loaned and they must be returned. The 
other items might eventually be settled in some other way. 
There wi ll be no entry in the Navy Department's bodks 
if these ships do become available and are transferred. 
They are loaned, only. ' 

DR. i'nUTE : How has that been in the past? 

liR. COX: They have all been treated the salll8 way. 

SIR ROBERT : I hadn't heard the point that these 
ships were, in fact, in commission at this moment and 
there was going to be a transfer. I thought they were 
building. 

ADMIR.AJ:. McCClUfiCK: There are some being built , but 
they are appropriated for or they wouldn't be building. 

rr; 
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H.K. JR: Lord l eynes said he didn't want to commit 
your side, but he fel t this point was well taken but he 
wanted to wait until he heard !rom you. 

SIR ROBERT: I! that is consistent with the Lend-
Lease Act, if they are going to be taken in by the U. S. 
Navy and transferred, then no ~uestion arises. Only the • 
information I heard and the po1nt !rom which I was talking 
a moment ago was that these ships were buil ding and the 
questicn would arise before they were actually manned 
as to whether they would be assigned all or in part to 
the British, having regard to the strategical need. 

I! it happened that wq, then I think you gentlemen 
would agree that it would be a proper Lend-Lease choice. 

DR. WHITE: In other words, the amount of Lend- Lease 
aid which i s reported to have been . axtended does not include, 
and never has included, t he loans o! ships which have 
been made under the conditions which you are ~ecifying. 

MR. COX: Oh, yes, it has . I don't think this is 
really a substantive point. With very few except ions 
there has been no title conveyed to any Lend-Lease property, 
naval ships or otherwise. There are some statutory re­
strictions o! the Naval Appropri ations Act and in the 
Maritine Act; but i ! the ships are oharged t o the Navy 
appropriation !rom the st andpoint o! our appropriations 
or bud~et, we don' t have to go up to Congress to get anf 
more ! 1nance, and t hen all you do if the Muni tions 
Assignment Board approves the transfer--that is the end ct 
it and it is charged up on the books as a loan. I think 
Si r Robert i s right that t here are ot her s~lar oases 
where the item is either in existence or had already been 
financed by Congressional appropriation and is included 
in the dollar amount o! the Lend-Lease aid; but aa far as 
the substance is concerned, I don't see it makes any differ­
ence one way or ether. 

SIR ROBERT: No. ~ point was solely related to 
the one of giving t he true picture of the potential value 
or the reasonable estimate of the value of autual aid in 
the first year. 
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DR. VffiiTE: It seems t o me tha t Si r Robert has got a 
point there that if you have included in the past ~ the 
value of Lend-Lease aid extended materials which are 
identical in character to this kind where you mere!y lend 
them with a return, and if further you wish to know what 
is the value of that Lend- Lease aid to be extended into 
Phase TWo, then I don't see why you should distinguish 
between these ships which they may ~t and other items 
which t hey have got and may be included in extended aid, 
although it is clear they may not get these ships. But 
that is true of many other items--

ADMIRAL McCORMICK: The point may be true that it 
has been included in the past, but it seams to me that 
these figures are being looked at from another point of 
view now, t hat it is the effect on U. S. budgetary ~ommit­
ments and the effect on your production. And it seemed 
to me that as long as we couldn't arrive at any good guess 
that if we simply listed in this Annex here that the value 
of British ship requirements not now accepted is 73 
million, 7 hundred thousand, t hat that would show what 
might be coming up. 

SIR ROBERT: That would be a point--no, subject to 
assignment. That meets the point entirely. If that 
appears on the summary, that is aH right . 

ADMIRAL McCORMICK : But it didn ' t seem proper to 
us to . include that i n the list of-dol lar · valuea which we 
are practically certain that you didn ' t get. 

LORD KEYNES: I don ' t think we need press this 
point. What it comes to is that you are under-stating 
the amount of help you are giving us, and we needn't com­
plain if that is the way you prefer to present it! 

H.M.JR: Well, I wasn't going to put it that way, but ! 

Then we could pass that point? 

LORD KEYNES : Yes. 

MR. T!F'l' : Kr . Secretary, I think one point is clear, 
either it is in both the total r equests -and total allowed 
or isn't in either. It is one of the two. 
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SIR ROBERT: Yes . 

The point on which I was called to the tele~hone , 
llr. Secretary, was i .. r eference to these ·same sh1ps . 
The message I had was that Admiral Waller was discussing 
at this moment with Admiral Horne an annotation, not on 
this dollar value point but on some other point in 
connection with the ships . And as I havenit the latest 
VArsi~n of the agreement and it wasn't desirable to dis­
cuss it over the telephone and he was · in fact iiscussing 
it with Admiral Horne, I am afraid I can't clear the point 
up . But I hope in the course of that discussion, it will 
be cleared u~. I don't know whether Admiral McCormick 
knows the po1nt. 

ADMIRAL McCORMICK: No , sir, I do not. 

SIR ROBERT: May I go on tv"lii\e next point? 

H.M. JR: I just want to ask Admiral McCormick- -now, 
of course, he only ~ot this report-this morning and I 
take it that the Bl'ltish have not yet signed. They 
couldn 1 t have . 

ADMIRAL McCOJU[!CK: No, sir . 

H.M. JR: Then there is one piece of unfinished 
business which I think should be cleared up before you 
leave. Do you want to mention anything else on this 
point? 

ADMIRAL McCORMICK: No, sir. 

MR. GATES: I have nothing on that . 

SIR ROBERT: Then the next point which may have been 
already mentioned--if so, then I am wasting time--was 
the question of a certain amount of double-accounting in 
res~ot to amphibious vehicles called LCT' s. These 
veh1cles are procured through the Navy Department, the 
War Department acting on our behalf, bidding with the 
Navy Department. 
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The War De~·rtment put a value of 52 ~illion dollars 
against a varie of types of vehicles in that class. 
'ftlat stands in t e War Department schedules . 'ftle 't.ta17 
Depart.ent having had the bid, been notified of the 
require .. nt, have included in their schedule the figure 
of 32 aillion dollars. 

I think the main reason for the difference--Admiral 
llc.Cormiok will correct me if I am .wrong--is that the guns 
and mountings and various other equipment tor these 
vessels are provided by the War Department, and the 82 
million dollars represents the value of wh.at the Navy 
Department knew. Therefore, when we come to add up the 
total, we have got to deduct a total of 32 million dollars 
from the combined totals of the Navy and War Department 
agreement. 

ADMIRAL YoCCJUaCK: That is right. We understood 
that the War Department had not inc::luded it. 

H.M;JR: I think that General Styer has a reser­
vation on that--haven't you? 

GKNERAL STYER: We have noted that , Sir Robert, 
and we are going to get together with the Navy on that. 

SIR ROBERT: Yes, I am simply making the point that 
there is a little. bit of over-lapping there. 

H.M. JR : Sir Robert, I think we were going on then 
to the question of ~ and Navy Fleet Air. 

(Admiral Waller enters conference) 

. SIR ROBERT: It was a point I referred to at our 
last meeting. 

MR. GiTES: I think I can report on that, that the 
working committee have reached an agreement that had to 
do with 75 million as a contingency to take care of 
potential additional production in the latter half of 1945-­
the Navy- type aircraft which would be available for the 
Roral Navy. 
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The agreement has been signed by Navy and by the 
British. The Arury signers are avtay. \Ve expect we'll 
have no difficulty in getting their agreement when they 
return. 

SIR ROBERT: We are all most grateful, Jir . Secretary, 
for the consideration which Mr. Gates and his colleagues 
gave to that point. 

H.M. JR: I t hink they have been quite gener ous. 

SIR ROBERT: Thank you very much. 

H.U. JR : Now, was there something else? 

Jm. SUITE! : Bombs . 

H.U. JR: Oh, yes. The Air Corps has raised a question 
which they would like to take up with your Air peo~Ie . 
They would like to have England continue for the tJ.me 
being to make bombs . We'll continue our full production, 
but they feel that you should, likewise. 

SIR ROBERT: Well, miltht I suggest, U.r. Secretary, 
I am afraid I haven ' t a~l fhe facts of that situation-­
which types of bombs they have in mind. Do you mean 
five hundred pounds? 

GE!IERAL STYER: That is the particular t ype . 

SIR ROBERT: The whole point underlying all of this 
is the question of the effic1ent and optimum use of the 
very limited manpower resources in the United Kingdom, 
and I would suggest, if it is a~eeable to the War 
Department, that we have a spec1al meeting on that par­
ticular poi.nt outside . 

H.l!. JR: That is what they would like to do. 

Was there something else? 

SIR ROBERT : Admiral Waller has j~:t come in. 
might report on his discussion with A ·ral Horne . 

He 

Regraded Unclassified



c 

( ' 

- 16 -

I might say, before you start, that the value question has been dealt with--the question of the value . 
J.D:.C:RAL WAllER: This is with r egard t o our ordinary 

assignment procedure. Admiral Horne agreed that these words should be struck ~ut, sir . Otherwise , ! ' think the Navy Department has treated us in a handsome manner • 

61 

.A.Dll!RAL McCCIUJICK : 'Hill you tell me now what that was? 

ADMIRAL WALLER : Under Section One, Ships and Craft: "The United States will not at this time make definite commitments regarding the assignment of any AR' s, !PA's, 
ARL' s, LSD' s. Any assignment of these t~es must be 
dependent on the strategic situation. . . . . There was 
another phrase, " •• • and the U. S. requirement for planned operations," and we have agreed to omit t hat phrase . 

H.M.JR: _. I ' ll have to have the Navy advise me . 

ADMIRAL AfcCOJU!ICK: I think the point he is making there is that only the u. S. requirement might be consid­ered before the matter comes up before the Assignment Board. 

MR. COX: It would be a limitation without t hose words on the procedures of the Munitions Assignment Board, and by omitting those last words , • • •• and consideration of 
the U. S. requirements, " it leaves it now in the ordinary procedure of the way the Munitions Assignment Board works . 

I gather from Admiral Waller that Admiral Horne has agreed to delete those words. 

AM RAL WALLER: Ye s, sir • 

MR. COX: So it is just a caveat that all these things are ass igned by the Munitions Assignment Board as 
they always have been assigned, 

H.M. JR: 
should have a 
don 1 t get the 

I think everybody on the knerioan side 
chance to consider it, don't you think? I 
s ignificance of it. 
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SIR ROBERT : Mr. Secretary, that being so, I think t here is no outstanding point of difference on the agreement . There are one or two particular items to which our British Navy attach especial operational im­portance and which are especially noted in t he agreement where the production is inadequate for the combined needs and is inadequate even for the United States needs alone . And of course , in such items our requirements are subject to assignment . But it is , I think, incumbent on us all to do everything we can t o try to step up production in the meantime on those items and I don ' t think the United States Navy will faii in the least to appreciate that and do everything that toey can to secure that. And we on our side, for the mountin~s that we make either in the United Kingdom or Canada, w1ll do all we can to step up, also . 

UR. GATES: We appreciate that . 
SIR ROBERT : Was there any other point? 
ADMIRAL WALLER: No, sir . 

62 

MR . SMITH: We are quite prepared to sign, llr . Secretary. 
H. M.JR : That is fine . 

Mr. Smith, we discussed here , and you m~ be doing it, that as these committees wind up their business , like the Armf and the Navy, we ought together to sort of keep a running score as t o what it means toward your objective of how many ~ople are going to be released, so that we don't wait unt1l the end and then get into argu­ments such as, ~7ell, does this mean so many thousand, or doesn't it?"--and also what it means in the way of export trade, too. 

After ali, you have those objectives, and I think this should be examined in terms of man hours and that we come to some kind of an agreement. 

MR. SMITH: As t o what the net effect will be . 
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H.M.JR: ind what it means in terms of your exports . 
That is more or less what you have come over for , and 
while these people are working together I think we should 
make a report, what does it mean in terms of man hours, 
because after all, if it is later on left to the non-Navy 
and non-military people , we may go very much astray in 
what it means . • 

LORD KEYNES: Yr . Secretary, I am not sure that 
Sir Robert Sinclair will agree--

H.~.JR : Do I make ~self clear? I don' t know 
whether you are doing it or not, but if you are not I 
think you should. 

LORD KEYNES: We have that in mind, but ~ impression 
is that you have met us so handsomely on these munitions 
requirements that nothing has hap~ened so far which 
affects the manpower position ser1ously. There are some 
things we have not got which we should like to have , but 
we' ll just have to go without. It isn' t a case of 
alternative-making. 

On this bomb question, up to date,Sir Robert Sinclair 
can correct me if I am wrong, there is ~ot any very im­
portant change. Is that right? 

SIR ROBERT: Tbe Fleet Air Arm is a case in point, 
Jlr . Secretary. Undoubtedly, for the time, we have got 
to kee~ up our plans for the construct ion of a type ~~ch 
I ment1oned at an earlier meeting--the Barracuda V--which 
will cer tainly involve the employment during t he early 
stages of 1945 of a larger number of people on the 
aircraft progrc by some twenty- five or thirty thousand, I 
would guess . 

We sent a cable back on that particular issue, but 
Lord Keynes is perfectly ri~t in saying t hat there aren't 
many cases .of that type, ana I would suggest that it could 
only be in one or two important oases, if that met your 
need, where we could give such figures . 

H.W. JR: What I'd like is a joint agreement !rom thia 
llission, !rom our side, as a result of this llission coming 
over here , how many man hours will pe r eleased to go to 
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work on civilian production in England. I ' d like to get 
an agreement among ourselves and not wait until we all 
disband and go to the four corners of the world. 

LORD KEYNES: Yes, ceftainly. I think it would be 
most admirable. As you say, i t is one of the objectives 
we are after , and we want to know how far we have attained 
it. 

H.U.JR: I'd like t o report to the President that we 
have met it by so much, but we have an agreement. That 
would be like Mr. Taft says, are you going to take 
these 75 million ships off or on? I meen, there are a 
number of things there which I t hink should be examined 
in terms of man hours . 

Is there any othe r business that you gentlemen would 
like t o ~ing up at this time? -LORD KEYNES: Mr . Secret ary, I would suggest that 
perhaps the technical committee might have a meeting to 
discuss the Indian rolling stock which we have discussed 
before. I have been going into that more intensi vely in 
the last few days w!th our experts. We have General 
Abraham over from India who is only just arrived, and mf 
impression is that t he ca se i s stronger t han Lmyself, 
knew it to be a week ago. I am not clear that all the 
evidence has been quite accurately empl oyed, and we should 
welcome an opportunity at the technical level of explaining 
the situation as we now see it in the light of t he latest 
expert i nformation we have . 

H.M. JR : Fine . I am sure our people wi ll be glad 
to meet you. Mr . Coe will arrange for that . 

Anything el se? 

MR. SMITH: Nothing else . 

H.M.JR: How about on our side ? 

MR. TAFT : I was only going t o raise the question, 
shall we get together in t he technical committee now ae 
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we adjourn for a few moments? 

H.M. JR: I f you people wi ll arrange it among yourselv es, 
whatever is convenient. 

YR. COX: 'lllat is fine. 

H.M. JR : If there is nothing else , we stand ad­
journed. 
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COIGIIIIRD COlllUTT££ Oil llll'TOAL LEND-LEASE AID 
B~1 THt U.S. AND O.K. 

YINOTES ot a meet in& held in Mr. Wor centhau•a Roo• at the 
U.S . Treasury on the lOth November , 1944 

at 11130 a;rq. 

PI\ESE ·NTI 

r.1r. Uorgenthau 

U. S . Representatives 

llr . White 
Kr . Casaday 
Mr . AOheaon 
llr . Tart 
llr . Fetter 
llr . Collodo 

Mr. Cox 
l.lr . Clifrln 
llr. Ancell 
llr . llavldson 
G•n . Styer 
Gen . Jo101son 
Col. Stewart 
ttr . Oates 
Ad11 . IAcCormlck 

(I n the Chair) 

UIK• &tpreaeotatives 

Rt . Ron . Ban Smith 
Lord Keynu 
Ron. R.H . Brand 
Sir ~obert Sinclair 
Sir Henry Salt 
Ad•lral Woller (part t l oe) 
llr . Oplo 
llr . Hutton 

austral i an 5tpresentat1ve 

1!t. Brlcden 

llr . Lee) 
Mr . Coe) Join t Secretaries 

1 . U.K. HfiAL QECUIMME.NTS 

ADNihAL llcCOfd.UCK 1 SIR f.OBERT SI!ICLAIR and AD!AifiAL 
'NJ\LUJ\ repor ted that agreement had been reached betwe'ln t.he 
Novy Department and the O.K. repr esentotlve• concerning the 
procra==e of O.t. naval requirements in Stage II, and that a 
&ecorand~ inco.rporatinJ that acreeunt had bien stcned earlier 
In the mor nin&. 

SIR fiOBIAT SINCLAIR, 1n exprosa lnc oppr eclatlon or 
the IIIMer in which the Navy Depart:!lent hod deolt wl th the O.K. 
~roar•~•, said that he need draw attention only to three main 
poi nte , aa followst 

(o) The co>~bined report referred to one or two Items; 
of considerable operational s1an1t1eance, where 
production in both th e u.s. ond tho U.K. was a t pre~ent 
on an 1nsutf1c1ent scale to Meet the requirements ot 
the two countries• He fel t confident that every effort 
would be ~ade by both the u.s. and the U.K. Government 
to eneure the requisite expansion or producti on 
facilities as soon as poaslble. 

(b) Financial provision for one I tem (the provision 

• 

t or amphibious vehicles) appeored both In the schedules 
attached to tbe report on Cround Ar~ reQuirements and 
in those attached to the re port on lfovol requirements. .... 
These vehicles were proeured by tha Navy Department, ~ 
ond consequently a sua had been i ncluded 1n the schedv!es o:'"~ 
to the reoort on Naval requirement • to cover their tull 
cost but they were bid tor by the Wor O.par~flt on 
behair or the O.K. pr ovlalon ond oonaoquentl~~Y 
apo•ared 1n the report on around aray require~eo ts to 
cover the cost to the ~ar Department . 
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G~IUAL STYER cont1raed that the ./ar O.part<Hnt were 
aware or this double counting and would take steps to see 
that the matter waa cleared up. 

(e) No decis ion had been r eached on the question or 
whether dollar provision should be Included tn the 
~r~ain scilodulo• to the r eport in order to cover the 
cost or shlpe to the value of $74 millions which mi ght 
be alloeatod to tho U.K. during 19•5 If the U.K . 
weJ·e succesJtul in obtaining these on CWAB assignment . 

There was considerable discuss ion on thia Question . 
lt wa s pointed out• on the one hand, tnat it seemed desirable 
t o indicate in tor~• or dollars what the rull scope or Lend- Lease 
a1sht be in the rtrat year or Stage II. on the other hand, 
reference was made to the special pr ovis ions or the Lend-Lease 
act applicable to ships and t o the raet thot in so rar as the 
ships 1n ouestion were already building or in oomm1ss1on no new 
aprropriations would be r eouired. It was fi nally decided to 
adopt a suggestion made by ADHlhAL !lcCOnwiCK that an appr opr iate 
footnote should be mude on the Itemised sum~ary Indicating the 
additional dollar provision which mi ght bo r equired, but that 
no dollar figure should be included in the main ochedul•s . ~· 

2 , U.K. All! ANP FILET Alb Ali:! 1\E~Ul};El!INIS 

l!n. G"TE.S and SIR 1\0BllT sr;;cLAlll repor~ that 
acreement had be{n reached on the contingency provision of a 
SUQ or ~75 aillions to cover the cost or providinc additional 
naval aircraft or sDt:cial types to the U.K. should circw:~stances 
make such provision posaible . A supplementary oecorandu~ of 
acreement on this point was being signed by all the alcnator ies 
to the m11in agreem<nt. Slh hOBEbT SI:ICLAlli said that he wished 
to place on record the appreciation of the U.K. gr oup at the 
way in whi ch thei r request on this point had been mot. 

3 • PbOPOSI:.D PhCVlSTON OF BOl.!BS ltl U. K. EO!\ U. S . A.A.F. 

MIL I!ChGENTHAU sold that the War Department wished 
to discuss with the U.K. r epresentatives ~he desirability of 
"aintaining the production In the U. K. ot cer tain types or bocb 
(especially the 500 lb. bOO>b) for the O. S . A. A.E., since there 
would be a deficit unloaa U.K. production could b• =•intoined. 
Slli bOSU.T SWCL.<Ib said that the U.K. croup would be very 
ready to discuss this ouestton: he felt it r1cht, however, to 
point out that in this conntction it would be naceasary to take 
into account the e ffect which tho War Oepart~ant oroposal might 
hove on the problem of the utilisation In 1945 or available 
manpower in the U.K. 

4 , EFfF.CT OF A01\E.&!!£NTS ON U.K . MANPO'I!l:n POSITION IN 1945 

l.!b. iJOJ\GENTHAU said he woul d be grateful if the U.K. 
representatives could make available a note 1ndicat1nc the 
etteet on the U.K. manpower oos1t1on ot the aareementa reached 
with the U.S. group as to the seooc of Land-Lease in 1945. 
LOhD KEY11LS and SII\ I.OBEU SINCLAib asreed to 01akt such a 
atate=ent available; tho latter said that, br oadly apeaking, the 
scope of agre~ments reached aeant thnt the procramme or the 
release of oanpowor for civilian and e xport wor k In 1945, as 
Indicated in Annex 8 to the O.K. case, could be puraued , altbous h 
in one or two easee (notably i n the field or Fleet Air An 
r eQuirements, where it would be essential to conti nuo the 
producti on of Bar racudas in the U.K. ) alter ation• In t he 
proarammas as a greed would involve c ontinued calls on U.K. 
~anpowo• f or war production beyond wha t had been a llowed for 

• in tho c al cul a tions siven in Annex C to t he U.K. cue. 
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MR. MORGENTHAU said that the U.S . group would not be 
in a position to deal with this subject until t he 14th November . 
LOhl> n n'f..s said that, 1n h1s.,l'iaw, there would be advantages 
in heving the subject exaaine!"at the sub-c~ttee level. 
Ha felt that In this way 1t would be poulble to ascertain 
exactly what was the basis or the War Department's anx1et1ea 
in this field which hod led to tho insertion in the combined 
agreements on the Ground Army and the Air and Fl ee t Air Arm 
requirements of clauses concernin& reciprocal aid from the 
Docinioos and India which were unacceptable to the U.K. group. 
Thus it should be possible to establish whether the d1ff1cult1aa 
aporehended were f1nanc1el or (aa he suspected) •ere rather 
concerned with ouestlons or allocation (especially or meat 
suppl1o•) . 

It was agreed tnat the procedure suggested by 
Lord Keynes should be followed and a sub-c~tttee meetin& 
was ari&n&ed for the afternoon of the 11th Nove:1ber. 

6. LOCWJOTIY£5 ETC I FOl\ I NDIA 

It was agreed that thia ouestton should also be 
considered at the sub·c~~1tteo ceeting referr ed to above , in 
the hope that it would be possible to reaeh acreeoent at any 
rate on the basic factors artectinc the roou1rements and the 
question or whother they could bo made available on Lend- Lease 
teras . 

Wasnlngton, D.c. 
22nd November , 1944 . 

• 
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Meeting held at the u.s. Treasury, 
on l Oth November. 1944 at 11•30 •e•• 

£QLL< 44) 6th Meetina·· 

Page l a Item l(b) LINE 9. 

Shou],d read 

"behalf of the U.K. and consequently provision 
already" 

Washington, D.c. 
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LEND LEASE IN STAGE II 

ADDITIONAL I TE!!S FOR INJ'IA 

The attached table lists the items in the Indian 

programme of r equir ements f r om the United States in t he first 
year of Stage II which, it is submitted, might be brought 

/ under Lend Lease , if the ra nge of goods tha t India is eligible 

to receive in this way could be widened . All the r equirements 
ment ioned below a re additional to those tabulated in the 
amplified version of Chapt er 4. The values specified a re 

ba sed on t he best information ava ilable to the India Supply 

Mission in Washington a t the present moment , but may have 
to be modified later. 

(Signed) A.W. Snelling 

Washington, D. c. 
lOth November , 1944 
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reco 
trucks . 

dump 

.dbl 5 oorth moving shovels 
~ Sparo1 tor above . 

Spirea for other similar 
equipment . 

t;al~£%~t~ Asrisu1tur91 
c r ae oro including 

spares . 
b) Implomonta in~luding 

spares . 
o). Da1ry equipment includ­

ing opar ea . 

a o a uffs 
b Drugs and medicines , 
c) Stctionery , 
4
0

) Toilet goods . 
) Hardware . 

f) H1ssellaneous . 

$225, 000 . 00 

$165, 000 . 00 
$ 42 , 000 . 00 
$300, 000,00 

$300,000 ,00 

$3 , 750 , 000 . 00 

$835 , 000 . 00 

$225 , 000 . 00 

$31000 , 000, 00 
>i>150, 000 . 00 

$1 , 500, 000, 00 
$51000, 000 . 00 

»300 , 000 . 00 
$1,000,000. 00 

t h11 project mostly used! 
has been purchased for 
cash. I tellS( a ) , < b) 4( e) 
ar e being obta ined !rom 
th• United States War 
Department . 
l teo (d) repre sents t he 
e otimet ed val ue of opares 
(over and <lbovo thoao 
already pur chased ) to 
mointain the equipment i n 
f ull ' :orkins order . 

Repre sents the val ue of 
orders just re cei ved from 
the Gover nment of India 
tor use in Co1ler ics 
operated by the I ndian 
State Railways , The ne - • 
cessary production has 
been scheduled by the War 
Production Board, and 
orders are about to be 
placed. 

Required in connection 
with tho Government of 
Ind.1a ' s "Grow more Food" 
plons . 

Tho domand for Canteen 
Storos for Allied t r oops 
based in I ndia i s lar ge 
and very varied . It in­
cludes (in addition to 
certain rood 1 teM alread: 
accepted for supply under 
lAnd Lease.-tho val ue of 
the se-$3, ooo,ooo .oo-
waa included in the pre ­
vious statewent of requ1N 
monts) the 'road range or 
goods listed in Column 1 • 
At present the bulk of 
tho Indinn Canteen 
Stores (other thnn t he 
Lond Loose 1 toms 
r of orrod to above) 
nro purchased for eash 
t hrough tho Amori con 
Army Exohanse Sorvice. 
In roapoct of many 
1toms the Contoona 
Director ate specify 
brandod goods t o meet 
tho taste s or t h .. 
military force s 
eoneornot\ • 
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Plywood for Teachosts , $2,500, 000, 00 Apart tro~ a relatively 
amall quantity obtained 
tr~ indigono~~S s ourees, 
Indio must look to tho 
United States to moot tho 
very l argo demand tor 
this material, Plywood 
tor Teoehos t must con-
form to cortnin very 
rigid specifieotions . For 
oxompl o , it must be froo 
from odour1 it must be 
torlllito proof! and it 
must stand up to r i -
~ourous cli~atic condi-

ions . Hitherto, the 
roqutromonts have boon 
purchased for cash from , .. two American conpanios 
who hovo specialised 1n 
produeinc material or 
tho t ype required , It • should be centionod that 
all Indinn tea is pur-
chased 1n the first 
1nstanco by tho United 
Kinedom Government nnd 
that tho Goverr~nt of 
Indio are meeting Amcr-
tcan diroet war roqulre -
moots on Reciprocal Aid 
torms . 

Toxtilos $l o, ooo ,ooo .oo Thoquestion of mee t ing 
tho Government of Indi a 's 
request for relief in 
tho textiles field , by 
tho importation of cor-
tain hicher er ode clothes 
ts now undor discussion 
at the Combined Planning 
level . $lO,ooo,ooo.oo is 
an estimate of the valuo 

$500,000, 00 
ot 400000, 000 YllrdS , 

rumm t:odica.l Ordinarily t~ Indian 
military demend for 
modieol supplies is cot 

• by tho United Stet,es war 
Deportment . That Depnrt-
D>Ont finds i tsolf unobl• 
to aeeopt eortain so-
called "non-standard" 
itoms . Consequently, on 
such decisions by tho 
u.s .war De~artment,Ie-
aourae mus be had o 
Cash Purchase , It is 
suscostod t het in such 
cases responsibility tor 
procurol!l<!n t ~:~ight be 
accoptod by F .E . A • 

• 
.. 2 .. 
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~Do~o~so~rii~n~t~1~o[n~o~f~Go~od~s~--------V~a~luo -~~~~~~~·,R~o~of.ar~k~s~~---leco; o!iyg ijQ1lors $2 1 SciO ,ooo.oo For . tho Indian Stntc 

Construc tion Sguie;ent, 

Crones and Hoiota . etc . 

~Boats and similar 

Frec!sion lnstryQents. 

Air Conditioners and s pares . 

lll!WUA hachines . 

Cbaina , Shackles . ete. 

w,ch1nt Ipols and atyach=ents . 

a) t or Or~nanee F3stor 1es . 
b) Railway ·.orkshops . 

Rau ... ,.. 

$2,000,000.00 For the lndirun Stato 
· Ro11WO.l'l• 

$11 000,000.00 Required Cor daa 
construction. Uueh 
or this equipment will 
be '~sed" , and will 
be obtained from such 
agencies as T.V.A, 

$1 1 000,000.00 For Portal. Harbour s , 
Ship Repa r Yards and 
Ordnance Fectories . 

$4001 000.00 F'or Ship Repair Yards, 
~orts, Harbours . 

$4001 000.00 F'or .vern~~:ent and 
ceneral use. 

S5001 000 .00 For fishing erart and 
ceneral use. 

$1, 000, 000.00 

$250,000.00 

$60,000.00 

$100, 000.00 

$200, 000.00 
$300, 000.00 

$1, 500, 000.00 

f'or ambul ances, 
hospital and Govern­
mont buildings , 

For uae by t he wilit­
ary and Oovernment 
Dopartments 

For Ports, Harbours, 
etc . 

General purposes. 

In the ..ain, the 
requirements of the 
Indian Ordnance Fac­
tA1cs have been satis­
fied, either under 
Lend -Lease or by 
Direct Cash Purchase. 
This estL~te repre­
eonta residual and 
replacement demands. 

Blaotric pumps, oi l 
atorogo tanks, oil 
pipeline material, 
etc., tor Ports; ovens 
and f\arnacee for 
Ordnance Factories; 
air compressors tor 
Rallway Repair Shops; 
pipe fittings for 
Ordnance Factories, 
Ship Repairs and 
Re llroads, etc . 

-3-
Regraded Unclassified



• 

Qtasr1pt1os ot Goods 

Conau;er Good,s, 

a) Cutlery. 
b) 6ew1nc aaehlnes . 

d
e) Enamel Tare . 

) Retr1aorators, Fans, 
otc . 

e) llovio Films . 

Soec!al Foocts . 

TOTAL 

yalue 

$300, ();"\, 00 
$loo,ow.oo 
$100,000 . 00 

$1, 500, 000 . 00 

$200,000. 00 

$500, 000 . 00 

. 
$41,702,000 . 00 

-4-

Be;arks . 

e.g., Skim ~. nk. 
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Treasury Department 
.Division ot llonetary Research 

75 • Da te ..... JJ.w..q.b.~r. ... lQ .... J..~g 
To: Seoretar7 Morgenthau ~/ 

Appended ill the famow .Artic le VII 
of the Mutual Aid Agreement frequentl7 
referred t o b7 the Bri tieh i n diacuaaioDa 
ot lend-lease arrat~ge•nta. 

The agreement waa aigmd in Washingt on 
Februar7 23, 1942 by Suaner Welles and 
Lord Halifax. 

H. D. W. 

0 • • 

Alii. WHITS · 
Branch 2058 - Room 214·1;2 

·. 
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Agreement Beheen the Gove rnments of the United States of America 

and of the United KJngdao on the Principles Applying to UUtual Aid in 
the Prosecution of the liar .Against ARgr&ssion, Authorized and Provided 
for by the Act of !.larch 11, 1941. 

Article m 
In the final detanaination of the benefi ta to be provided to the Un1 ted 

States of America by the Government of the United Ki.nt'doa in retum for 
a id tumished under the Act of Cor.llress or lo!areh 11, 1941, the terms and 
conditions thereof shall be such as not to burden eol:llll8ree between the two 
countries , but to promots mutually advantageous economic relations between 
them and the bet t ennent or world-wide economic relations . To that end, they 
shall incl ude provision for agreed action by the united Stetee or America 
and the United Kingdom, open to participation by all other countries or 
lil<e llind, directed to the expansion, by appropriate international and 
dc:znestic measures, of production, empl07111ent, and the exchange and conswaption 
of goods, which are the material foundations of the liberty and weHare of 
all peoples; to the el.ilaination of all forma of discri.IIWiatory t reatment in 
intemetioral con:~eree, and to the reduction of tarlffa and other t~de 
barriers; and, in general, to the attai rment or all the econaoic objectives 
set forth in the Joint Declaration made on August 12, 1941, by the President 
of the United Stetes of America and the Prime llinist er of the Un1 t f·d Kingdom. 

At a n early convenient da te, conve rsations shall be begun between the 
two Covemmenta with a view t o dete rminlng, in the light of governing 
economic conditions, the best means of a ~taining the above-eta tel objectives 
by their awn agfted action and of seeking the agreed action of other like­
llinded Co-.ernmen ta. 
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HHJr: 

General 
Watson : 

RMJr: 

W: 

HMJr: 

'il: 

HMJr: 

W: 

RMJr: 

( > 
W: 

HMJr: 

W: 

HMJr: 

W: 

HUJr: 

'tl : 

HMJr: 

W: 

Hl~Jr : 

W: 

HMJr: 

Henry talking. 

Yee, eir. 

November 10, 1944 
12:25 p.m. 

Have you had any better cocktails than I gave 
you on election night? 

(Laughs) They're pretty da.mn good. 

Yeah. 

They a r e pretty damn good. 

Right. Well , our optimism was rewarded. 

Damned it it wasn't. It couldn't have been 
nicer, could it? 

They got the little f el low with the ~stache 
down to nine ty- nine now. 

The little mustachio eon-of-a-bi tch. 

That 1 s r1gh t . And how! 

Yes, sir. 

Well, lis ten. 

Yeah. 

I've not asked t or an appointment, I think, in 
about six weeks. 

Yeah. 

So I would l ike one. I s ee he's making 
a ppointments according t o the ticker. 

Yeah. 

When do you think you could give me hal t an hour? 

Well, I'll say Monday around-- he 's he's 
I'll tell you what-- he's going out t o the 
Armistice Day tomorrow. 

Tha t's right. 
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Hl~Jr : 

'N: 

'fl~Jr: 

W: 

H14Jr : 

W: 

HMJr: 

T/. ! 

H!·lJr: 

c W: 

HHJr: 

'll : 

HJ.!Jr: 

W: 

fll.!Jr: 

( ) 

- 2 -

And then he's go t Lord Halifax. 

Yeah. 

And I think t hat will be about all he can 
t ake care of. 

I see. 

I might -- and t~en -- I can ask him for 
tomorrow. 

He might want it, maybe, in the afternoon. 

All right. Let me ask him. 

What? 

Let me ask him tomorrow. 

If not, try to work me in the fir s t one 
Monday. 

All right. 

Would you do that for me? 

I will. 

I thank you. 

All right. 

Thank you. 
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oo-Mr. Ted Gambl e. 

Governor 
Kerr: 

RMJr: 

K: 

HMJ r: 

K: 

ID!Jr: 

K: 

HMJr: 

K: 

H~!Jr: 

K: 

RMJr: 

K: 

RMJr: 

K: 

HMJr: 

K: 

HMJ~: 

K: 

Hello, Mr. Secr et ary. 

Hello , Governor. 

How are you , air? 

Never better. 

November 10, 19~ 
12:28 p.m. 

Fine. I called tor you the other night and 
I coul dn't get you and I talked to your 
assistant. 

Yes. 

What's his name-- Fit~Gerald? 

That's right. 

About an authori~ation tor a new battleship 
Oklahoma. 

Yes. 

Did he talk with you about it? · 

They menti oned it to me , yes. 

You know the -- our battleship i e out and 
ou.r quota down here tor this War Loan Dri ve 
ie $90 Million. 

Yeah. 

But it they'll let ue pay tor a new Battleship 
Oklahoma, we ' ll sell $125 Mill i on . 

I see. Well , now . .. • 

He told me t hat he 'd look into it and let me 
know. 

Yeah. Well, it sounds mighty good. I ' ll have 
to talk it over with Ted Gamble. See? And 
find ou t jus t what he hae in mind t or me to do 
during this War Loan. 

Yes. 
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K: 

Hl~Jr: 

K: 

HMJr : 

HMJr: 

K: 

HMJr: 

0 K: 

HMJr: 

K: 

HMJr: 

- 2 -

• 
Did you have any definite time in mi nd? 

You mean when I should know about it? 

Yeah. 

'II ell, we ought t o know as soon ae possible. 
We're getting r eady to s tart it, you know. 

Well, he ' s not in town today but •e Will be 
her e tomorrow, I believe, and I'll t alk it 
over wi th h1rn, and we' ll l et you know not 
later than Monday. 

Pine. Now, would the Secretary of the Navy 
be able to hel p us on t his? 

I don't know, but I'll talk the whol e thing 
over wi th Gamble. 

And you'll let me hear from you Monday morning? 

Not later t han l~onday . 

All right, s ir. Thank you, Mr. Secretary. 

I thank you. 

All right. 

Bye. 

ro 
• 
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Yes, sir. 

Is my Wire clear? 

Yes, sir. 

Let me dictate into this. 

The conversation with Governor Ker r, I want a 
copy sent over to Hr. Gamble and Gamble should 
discuss it with me on Saturday and see that we 
keep our word and get an answer to Governor 

f'1 

Kerr not later than Monday. ,~ 
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Oscar 
Cox: 

HMJr: 

C: 

HMJr: 

C: 

Hl~Jr: 

C: 

HMJr: 

C: 

HHJr: 

C: 

HMJr: 

C: 

HHJr: 

C: 

HMJr: 

C: 

HMJr: 

c: 
Hl·!Jr: 

• 
November 10, 1944 
4:24 p. m • 

Are you going to have about ten minutes in the 
next day or two on this press stuff on these 
Stage Two things? 

Oh, yea. 

I think you may want to consider the advi sability 
of press conference stuff as against a aeries of 
orobably three or four releases. 

Yea. 

And it you have some time, I'd like to come 
over and tell you what my rough ideas are on the 
thing. 

Well , can it wait until Monday? 

I think so. On t he other hand, it might be wise 
to put one ot them out shortly and fol l ow up 
slowly With the others. 

How long would it take, Oscar, to do it? 

It wouldn't t ake more than five minutes. 

r 2 

Well , it you'd come i n at ten forty-tive tomorrow-­
is that all right? 

Yes, air. 

What? 

Yeah. 

At t en forty-tive. 

Right. 

And - - I 1ll tell you, I ' d like tor you to bring 
Frank Coe with you. 

Be del1ghted. 

And I 'll have White and Gaston. 

All right. 

Thank you. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNIC-'TION 

To Secret ary Morgenthau 

l""o"' ll.r : White 

Subject: Status of International Matters before 
t he Treasury 

.. 

1. Current negotiat ions with t he British on 
Phase 2. 

2. Bretton Uoods proposal s. 

See attached memorandum. ;1 ~ 
3. 'l'he \.Jerman "book" • 

o~<n Nov . 10, 1944 

\le will have a first draft ready for your perusal 
J, onday. J.t will be, of course, only the first of many 
drafts and neeas a thorough going over and re~Tite 
before it will be in good enoUtih form to turn over to 
some outside writer . J.o1.ever, t r e sooner an outsicie 
wri t er is selected, the better . 

4. 1 ilitary airecti ve for Gerrnany. 

Your comments on british uraf t are probably now 
being aiscussed in London but we have heard no r1ord about 
its status since. your l ast talk with I r. l'cCloy . If 
t here were some way of getting Colonel Bernst ein back 
f or e. conference with us , it would surely be helpful. 

5. r oreign Financial Policy Committee. 

You remember t hat on October 5 you wrote t he 
Presi aent t hat : 
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"Mr . Hull ' s memorandum of September 26, which I am r eturning, seems to r eflect a complete mis ­
under standi ng of What I propose , namely, the 
oreation of a Foreign Financial Policy Committee. 

"I would like to suggest postponement of this important matter until after your re- election. " 

f'4 

Accordi~ to a State Department memorandum of October 6 (a copy of which is appended) the President agreed t hat the matter should be referred to the Executive Committee on Economic Foreign Policy for consideration and recommendations . That Conunittee is now pushi ng for a consideration of t heir recommendation. Their recomnendation is described on page s 2, 3 and 4 of the appended memor andum. 

6. Italy. 

An Italian economic mission has arrived in Washi ngton and want to contact tbl Treasury soon. They seek financial assistance , A l etter from the ~rime Minister of Italy to you has just been received and given to Mrs . Klot z. Recon­struction of Italy presents a very t ough problem but one tbat may yield valuable and i mportant economic consequences if handled pr operly, but , as you inaicated some weeks ago, 
it probably should be first t aken up with the Pre sident . We would l ike to discuss this with you. 

7. France . 

The French situation i s muddled, interesting and rather crucial. The Treasury interest can be either expanded or not , as you decide. The subject is worth a 
fifteen-minute conference at your convenience. 

8. China . 

The situation in China is deteriorating both economically and politically. It is a questi on whether we ought to do anything now to in aey way s.trengthen the Generalissimo's position. 

Regraded Unclassified



( ) 

( 

c 

- 3 -

I U.ink you would be interested in seeing Jack J ervice 
who has jus t r e turned from China and Yunan and who was t h e 
political adviser t o Gere ral Stilwell. He i s an able man 
and knows China and t he current ~hinese situation t horoughly . 

\ lit h r espect to the negotiat ions on ad j ust ment of Army 
expendi t ures in Ghina, the next move is Kung 's . 

9. Russia 

I s t he time ropitious for reopening t he question of 
sane large financial arrangement for Russia? 

85 
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TREASURY DEPARTMENT 

INTER O .... ICE COMMU N ICATION 

DAn Novembor 101 1944 

Secretary ?'orgen tbau 

'"oM !.!r • \'/hi te 

Sul.l joot : The Fund and the Bank Program 

In the pas t three mOt.ths wo ha ve been doint; a 0 ood dea l 
to oxplnin the 3retton .ooJs proeraM t o the public and to 
• e t. er support for tho !•'und and tho 'lank. The tir.~e bas noiV 
co~c to push our prooram ~oro forcefully in prepara tion for 
\:on~rossional action . In thio connection it would be helpful 
to call t:Oe P..:nerican d elegation to.;e thor to discuss plana with 
them. ·.:e hope it \~ll oe possi ble for you to see sor-e leaders 
fro-, labor, indus try and the peace founda tiona . ~7e a lao hope 
• ou Ifill make some speeches on t:te 3retton \7oods pro.,-ram . 

The f ollowinz is a brief sum.'11ary of \7ha t we ba ve done : 

1 . '.'fo have held a number of Mce tin[,s at t'1e Tr'basury 
with representa tives of labor and bus.lness . Hr . Gaston, 
Hr . Luxford, Mr . 3ernstein, and I ha ve made about 15 speeches 
before various Groups i n tlew :lorlc, New En[;land, and the 
>:iddle Wast . At present Ness and Mikesell are on the l'ac1f1c 
Coos t address in., meo tine s in i'iaahin.,ton and Oregon which we 
wero urgently requested to attend. !n additi on, r:o hllve some 
20 or 30 meetin3s scheduled all over the country during 
llovember , December and January . As you know, ther e is an 
invitation frOl!l the Econo:nic Club of Detroit for yo'.l to address 
the indus trial leaders of that a reo on the 3retton \'foods pro­
l:)r am . I hope 1 t will be posaible for yo"J. to c:al<e toa t and 
other speeches ir. t:1.0 next throe months . 

2 . ".'le have prepared a 0ood deal of material •·m.l.ch we are 
timing fo1• publication about t"1e time Congress is ready to act . 
1n addition to your paper in Foreign Affairs, we have prepored 
tec!micr. 1 papers on the l•'Und and tne Sank for publica tion i n 
Foreign Affairs, the American Economic Review, and other tech­
nicnl jour nals . We also have in preparation non- technical 
discussions of the Fund a nd the Bank-on a popular level which 
wo hope to issue late this month. 

3 . A number of groups ore now considering the FUnd and 
tho 30nlc. The !few Yor l< State Bankers Ccnmn.1 ttee and a joint 
committee of the American 3ankers As sociation and the Reserve 
City Bankers Association have boon s tudying the questi on . 
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11e have discussed our prooram with both groups, but it is 
likely that their reports will not endorse the proposals . 
'l'he National F'oreign Trade Council has also appointed a 
committee to consider the Bretton Yloods program. A group 
of 100 leading economists are preparing a statement urging 
Congress to approve the Fund and the Bank. 

4. We are proceeding with our program of cooper ation 
with the Foreign Policy Association, the Council on Foreign 
Relations , the American Association of University Women and 
other groups interested in national cooperation . Some of 
these organizations have published pamphlets of their own 
giving support to the Bretton Woods program. We expect to 
consult them agai n to consolidate the support of thei.r 
groups in 1'avor of the Fund and the Bank. 

5· You m~ shortly wish to discuss the problem of 
timing of presentation of an appropriate bill to Congress, 
and which Senators and. Congressmen sh6uld sponsor it . 'l'he 
legal division has prepared a draft of the bill . Some of 
the points in 1t need_disoussion with you . 
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IHTBR-AGBNCY COORDINATIOU OF PORBIGN FINA~IAL 
ACTIVITIES 

Tbf President's Desire for Coordination 

The President, in his memorandWII of .luguat 21, 19••• 
to the Secretary of State , pointed to the need of coordinat­
i ng the foreign financial activities of the government and 
ot integrating poliot in this field w1 th domestic tiacal 
policy and raiJed tor consideration in this connection the 
question of the establishment of an interdepartmental board 
to deal With foreign financial policy. 

The Secretary of State , i n his reply of September 26 , 
referred to Executive Committee on Economic Foreign Policy 
and to the fact that it has been assigned the functions of 
formulating unified and consistent government policies 
tor governing our international economic activities . Be 
pointed out that the establishment of a separate inter­
departmental group to deal with financial matters would 
have the effect of splitting off financial policy tram the 

remai nder . of the foreign economic field of which it is an 
integral part, with serious results to our whole program. 
He recognized t he possible need for inter-agency coordina­
tion of our toreign ,financial activities, to be viewed, 
however, from the broad standpoint of general economic _ 
policy. The President agreed that this matter should be _j 
referred to the Executive Committee for consideration and 
recommendations. 

Copies of the memoranda exchanged between the President 
and the Secretary are attached. 

Considerations Involved in Inter-A$encz Coordination ot 
Flnanclat Mattera . 

Although international financial activities have in 

general an important bearing on policies in other economic 
fields such as trade, reconstruction and development , 
labor, and cartels , there are nevertheless many interna­
tional financial problema of a spe01alized nature. ~ 
ot these may not be Wi~ the scope ot the responalbilitiea 
or interests ot all the agencies represented on the Executive 
C~ttee , and would, moreover, require a disproportionate 
amount of the Ccaai ttee 1 s time. There would appear to be 
need therefore tor some specialized interdepartmental 
group operating in conjunction with, or as a part ot, the 
Kxecutive Committee, to coordinate the activities of 

government 
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government agencies having responsibilities in tbe 
foreign financial f~ld . Some conaiderations to be taken into account in creating such a bod7 are as follows: 

(a) The interdepartmental r1.nallcial group should 
include in its membership of1'icera who can 
apeak for their agencies and should be of auoh 
rank that ita recomnumdationa would oar~ we1gtlt 
with the governaent authorities concerned. 

(b) Although it should be 1'ree to aublll1t purel7 rinanoial recommendations directl7 to the 
responsible agencies concerned, or in appropriate 
oases, to the President, recommendations which 
have an 1Dqlortant bear1ns on econ01111c policies 
other than 1'inancial should be submitted riret 
to the Executive COIIIDittee. 

(c) Ultimate determination of What activities or 
the rinanc1al group ma7 have an i111portant bearing 
on foreign ecan0!111c polic7 should rest with the Executive Colll!ll1ttee s ince it is the bod7 
responsible tor formulation of such policy and 
1118ans therefore ahaid be provided tor keepiJl8 the Bxecutive Committee tull7 intoxmed of the 
a?tiv1ties of the financial bod7. 

(d) Likewise, the financial group should have tull opportun1 ty to expreas its views regerdins 
financial aspects of aconolllio~oraign policy 
considered b7 the Bxecutive COIIIDittee. 

Batabliahment of a Financial Section or the Bxecutive * cmttee 
With theae conaideratione in view, !t ia propoeed that there be established a Financial Section of the Bxeoutive Committee in accordance with the follow1Jl8 provisions : 

Kelllberahi~ The memberehip of the Financial Section should oonalat o representative• of the Treaaur7 Department, the Department of State, the Reoonetruction Pinanoe 
Corporation, the Poreign Bconamlc Adllliniatration, and the :B:xport-t.port Bank. There should alao be an observer 1'rca the Bureau of the Budget . Repr88antat1vea of the Board or Gowrnors of the Pederal Reserve S71tem, the 01'1'1 oe of Bcon01111c stab1lh:ation, the Surplue Property Board, the Securitiee and Bxcbanse COIIIIIiuion, 

and 
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and other agencies may be invited to participate when 
subjects of particular interest to tnem are under con­
sideration. The Chairman of the. Section should be tbe 
representative of the Treasury Department. 

Secretariat The Executive Secretary of' the Executive 
Committee should bs the Secretary of the Section and the 
Executive Committee Secretariat should perform for tbe 
Financial Section and such sub-'sectiona as it may have 

90 

the same functions which it parf'orma for the Executive 
Committee and ita subcommittees, namely, keeping a record 
of proceedings, distribution of documents, surveying the 
activities of sub- groups with a view to assuring coordina­
tion and consistency and performing other work of admin­
istration. Of course, the documents to be considered 
would, as in the case of the Executive Committee, be 
prepared by technical experts in the interested agencies. 

Terms of Re!'erence Within the framework or broad ec<nomic 
policy formulated by the Executive Committee ~d approved 
by the President, the Financial Section should make recom­
mendations to the responsible agencies. concerned and, in 
appropriate oases, .to the President and, as occasion 
warrants, to the Executive Committee , regarding: 

(a) Policies for guiding the foreign financiai 
operations of United States Government agencies. 

(b) General direoti vee for the guidance of American 
representatives on international financial ~ _ 
agencies such as the International Monetary FUDa 
and the International Bank for Reconstruction 
and Devel.opment or any interim financial groups 
or consortia in which this Government may 
participate pending establishment of the Pund 
and B_ank. 

(c) Coordination of the foreign financial activities 
o!' government agencies relating to monetary 
stabilization, ~reign. tunds control, lend-lease, 
financial probl.ems in m111tarj and liberated . 
areas, procurement contract settlements, and 
extension or credits, including those arising 
1n connection With the dispqsal. of surplus war 
property. 

(d) Coordination 

• 
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(d) 

(e) 

(f) 

" 

Coordination of United States foreign financial 
activities with those or interr~tional financial 
organizations in which 1;he government partioipates 
and also with domestic fiscal policy. 

Pol.icies in respect of private investment abroad. 

Financial aspects or foreign economic policy 
referred to it by the Executive Committee . 

The Financial .Section should not attempt to pass on 
individual financial transactions or national or inter­
national agencies except in so tar as it may be necessary 
to do so t o carry out the functions indicated above . Such 
transactions would continue to be carried out by the 
responsible agencies . 

Relations between the Financial Section and the Full 
C 01111111 t tee 

Subjects under consideration by the Financial Section 
which are deemed to be of interest to the Executive Com­
mittee or subjects under consideration by the Executive 
Committee which have important financial aspects should 
be referred to tbe other body (a) at the reCJ).lest of that . 
bod7, (b) on the motion of the body in which they originate , 
or (c) by the Executive Secretary with the concurrence or 
the chairmen of both bodies . 

The bi- weekly report of Executive Committee Secretariat 
on the activities of the ~ecutive Committee , ita subcom­
mittees and other interdepartmental committees should · 
include also a review or the activities of the Financial 
Section and its sub-sections. This report should be made 
available to all regular members of the Executive Committee 
and of its Financial Section so that they may be kept 
currently informed of the activities of the other body 
which may be of interest to them. 

When the Bxecutive c~ttee considers matters 
referred to it from ~ Financial Section, the members 
of that Section, and a~ao representatives ot interested 
agencies not members or the Executive Committee or ita 
Financial Section, should be invited to be present. 
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l.IEIDRANDUM FOR THE SECRETARY. !ft{-
November 10, 1944. 

J&.il Report 

From the mail received this past week, no one 
could gather that an exciting election campaign was 
going on. The correspondence concerned routine 
oond or check matters . Mention of politics was almost 
entirely absent f rom the mail . 

Much of the comment on the Sixth Drive came from 
bankers who had been requested by form letter to 
guard against speculative practices in coAnection with 
bond purchases . Replies were usually favorable , but 
now and then a writer complained of past experiences 
in investtpg in Treasury bonds or Frotested against 
the over-the-counter plan for cash1ng bonds . Otherwise, 
this plan met little opposition, although the ·decrease 
in bonds submitted here for redemption doubtless is 
due to increased local facilities for immediate cashing. 
Only 15 bonds were received in the Secretary's off ice 
to be redeemed . This week saw the start of the usual 
pre-Christmas Q~ive for smaller bonds , such as the 
G. I . issue, to be used as gifts. This suggestion came 
quite frequently f rom those in the Service . 

The group of complaints about delays in receiving 
bonds Furchased by Ar~ personnel through the pay roll 
deduct1on plan , which was noted as attaining quite a 
volume last week, has not dev~loped to any extent during 
the current week. There has been, in fact , a slight 
decrease in the number of these complaints , so no 
permanent difficulty may be experienced i n this line . 

Requests for ta.x revisions come in steadily and 
continue very urgent . There were G·small contributiona 

02 
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' Memorandum for the Secretary. November 10, 1944. 

ranging from $5 .00 to $100.00, although only a half­
dozen comments on the so-called Morgenthau plan for 
post-war Germany were r eceived . They approved it 
unanimously. 
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Favorable Comments on Postwar 

Plan for Germany 

Hugo Schwarz, Kent Manor, Kew Gardens, Long Island, , 
New York . (Letter wri tten in German) . * .**Newspapers , 
politicians, demagogues, etc ., now like to attack Your 
Excellency because of the alleged proposal to trans­
form Germany into an agrarian state . In this connec­
tion the most ridiculous thing is the assertion that 
by doing so Your Excellency has played into Goebbels' 
hands , providing him with a weapon for stiffening im­
measuraoly the resistance against the Allies . In order 
to check these unfounded reproaches, I take the liberty 
to offer Your Excellency the following comments : * * * 
In"August 1940 the Nazis issued a newspaper in Paris 
in the German language called "Pariser Tages-Zeitung•. 
This newspaper published prominently, at t he time, a ­
semi-official article of the Nazis, the substance of 
which was that agricultural experts from the Reich in­
spected the occupied and unoccupied areas of France 
and came to the conclusion that France must close down 
its industries as the soil of France predestined that 
count~y for conversion into an agrarian state in order 
to supply the whole of Europe with food. For this 
reason French industry was to send its factory equip­
ment, mchines , etc. , to Germany, which would be credited 
to the account of France's war debt to Germany. On 
the other hand, Germany obligated itself voluntarily, 
in order to attain this end, to supply France with seeds 
and to exchange seeds with France, as this was necessary 
for good crops . * * * The Nazis seriously proc~eded to 
take such action. For instance , in Issy lea MOulineaux, 
where the Renault plant is situated, the largest 
machines were taken apart and sent to Germany. The same 
took place in the Citroen factories, in the Ford auto­
mobile factories in France, etc . Actually, large quan­
tities of clover seeds arrived from Germany. The French 

· clover seeds enjoy a world reputation. The Nazis ordered 
that all French clover seeds be exchanged and severe 
penal ties were provided for those who f.ailed to do so. 
And what was the result? Most of the German seeds de­
livered to. France failed to sprout as they were old, 
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rotten and unclean. In consequence, the French 
tarmers had to sell much cattle to the Nazis in the 
following year as they lacked fodder . * * * I believe, 
Your Excellency, that with the foregoing information 
the critics mentioned above can be silenced speedily 
and forever. * * * 

Selma Taeni , New York, New York . I am taking the 
liberty of writing you to wish you every success in 
the f uture of the 6th War Loan. Certainly, of all 
our l eaders in this War emergency, you, Mr. Yorganthau, 
are one of the most necessary, but unfortuaately, 
one of the least appreciated by the people whom you 
have, and I hope WLll continue to serve, for many 
a new levy of taxes, or prefe~ably, many a reduction. 
As a lasting memento of World War II, and especially 
as the founder of the Peace Plan which you have 
formulated, .and with which I am thoroughly in accord, 
I would be eternally pr oud and grateful if you could 
honor me with your si gnature. * * * 

George B. Cavanagh, Baltimore, Maryland. Am writing 
you this short note concerning the Republican 
nominee ' s reference, so unjust and unethical, to you 
on Saturday night . The re-action of everyone whom 
I come into contact with, which repr esents a pretty 
good cross-section, is that it is difficult to 
believe that one, a candidate for this high effice 
in wartime , can reach this level when t he subject 
concerns the only logical plan to safeguard against 
future war . Ever,yone hopes you will never weaken in 
thi s humanitarian foresight . 

J. Czechowicz, London , England . I have read that 
your excellent plan of stopping the f uture wars in 
EUrOpe by reduc1ng the German nation to small 
farming iroprietors has been turned down because of 
impossib lity. As an economist of POIIib nationality, 
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whose home has been destroyed Bl the Germans I take 
l eave to:Say-to you that I share entirelY your 
opinion, but I would draw your attention to some 
points (which very briefly exposed) would disperse 
some objections aroused. * * * 

Florence Wade, Philadelphia, Pennsylvania. I am 
writing to you in regard to material on the topic 
"Germany Should be Reduced to an Agricultural Nation 
After the War.• I would like the material for use 
in a debate in our English class . Our team has the 
affirmative of the above topic . We've been told 
that you are the most ardent champion of this 
opinion. We realize that you are a very busy man, 
but we would appreciate it ver~ much if you would 
take time to send us the mater1al desired, Thank 
you very much. 
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General Comment s 

Arthur C. Wheatley, Mountain Lakes, New Jersey. 
MY attention has been called to the fact that the 
Treasury Department is now selling homing pigeons 
which are surplus birds that the Army and Navy 
have . I personally want to lodge a protest 
a$ainst tliis because I feel that when the homing 
p1geon fanciers gave to the Army and Navy the 
pigeons they did, these birds should not be sold. 
In some instances they gave birds that were so 
valuable to the individual owners that they would 
not have sold them to anyone . I f eel that these 
should be retained by the Army or Navy until the 
members of the Armed Forces, who are interested 
in homing pigeons , get back to their civilian 
status and then these birds should be given to 
them to start their new flocks with. I do not 
know whether you know it or not, but ther e is a 
movement under way now to get each pi~eon fancier 
to donate either one or two pair of h1s best 
birds to some young soldier, who is interested in 
homing pigeons , when he returns to civil life . 

Ginette Robert , Cleveland, Ohio . I am very sorry 
for not having sent any contribution for some time, 
but I have been in very bad health and not able to 
work. Please acce.pt this small check ($10 .00) fo r 
"MY Uncle Sam", and thank you again and again f or 
all what has been done to help my former country, 
France . 

~ .. 
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Unfavorable Comments on Bonds 

Walter Wilson, Chairman, War Savings Bond Committee , 
Union . Pacific Railroad Company, Omaha, Nebraska. 
There are attached copies of correspondence in 
connection wi th the loss of a War Savings Bond 
purchased through our payroll savings plan by one 
of our employees . It wi l l be noted from information 
contained in th~s f ile that we purchased this bond 
over two years ago , and that the last communication 
from your Department was dated June 19, 1944. Some 
months after the bond failed to reach the purchaser, 
I personally made a trip to the Post Office , and 
was met with the usual lack of interest. However, 
I did obtain some forms and got the claim started. 
At that time, I assured Miss Miller that she would, 
in a reasonabl e length of time, have the bond 
re- issued and that she would not lose her investment • . 
Now af ter all these months, if your Department has 
not developed enough information on which an $18 .75 
Bond can be re- issued, if you will issue duplicate 
bond, sending it to me COD, I'll make the delivery 
af ter paying f or the bond out of my personal !unds, 
thus making good my promise to one of our good bond 
buyers . Things of this kind are most discouraging 
when we are doing all we can to sell our employees 
bonds, even spending our own money to get the job done 
as we think it should be done, to say nothing of the 
railroad's expense involved in the handling of the 
allotment plan, and other expenses incident thereto. 

First.National Bank of Export, Ex:port , Pennsylvania. 
We have your l etter relative to S1xth War Loan Drive , 
and am sorry since this new plan to cash outstanding 
bonds over the counter we are so busy cashing bonds 
that we will have little time to devote to trying to 
sell the new issue . Will you be kind enough to 
explain what prompted this change? 

' 

... 
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Miss Mil dr ed McLean, Bost on, Yassachusetts . 
Because I am a bank clerk (Worki ngmen's Co-operative 
Bank) with a reasonable knowledge of business 
and would be classed, I think, as f airly int el-
ligent , I am writing you this letter . In 1938 
I inherited from my grand-a~t a1HOLC Bond i n 
the amount of $10 ,000 .00 . Against the advice of 
my friends , who t old me t o redeem it and i nvest 
the money at a better interest rate , I kept the 
bond thinking that the f unds would be safe , and 
that a r easonable rate of inter est would be 
assured. However , on November 1, when I received · 
my coupon at the First National Bank of Boston, 
I was told that the bond had been called six 
months ago. Upon inquiry as t o how a person would 
know of this, I was told that one must always 
consult the financial page of the newspapers fo1• 
this i nformation. I was also told not to think 
that I was the only one who suffered such a loss 
that there would be many who would be "caught" 
in the same way . Thi s was no consolation to me , 
and because I felt so badly mys elf at having lost 
$150 .00, I am writing this letter humbly requesting 
that something be done to protect people who are 
inexperienced in such rna tters against such losses . n * * 
In this bank , i n whi ch I am employed, we are 
obliged t o send written notices to ell shareholders 
whos e accounts are "f orfeited", and thus cease to 
draw interest, and although I realize that there may 
be many more owners of "called " bonds than there 
are f orfei ted shareholders , I do not f eel that 
a small insertion on the financial page of a news­
paper is a proper notice in a matter of thi s kind . * tH< 

I f eel that at least as much publicity should be 
given to the fact that bonds are being •called" as 
to the fact that t hey are for sale . A r adio 
announcement could easil y be made to cover situations 
like this . Although I am told that nothing coul d or 
would be done about a matter of this kind, I still 
have faith that perba~s a small voice calling (not in 
a wilderness , but to 1ntelligent men operating the 
business of the greatest nation on the earth) may be 
beard and that losses of this nature may be prevented 
in the future . 
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R. L. Hulbert , Cashier , .The State Bank of Shorts~ille , 
Shortsville , New York. Your circular l etter of 
November 1, regarding t he Sixth War Loan received . 
Your last paragraph in th~s type of l etter always 
expresses your deep appreciation of the great 
help that we and other bankers have given the 
Treasury in the sale of securities . However, I wish 
to protest vigorously on the treatment you give 
commercial bankers in r espect to t he short term 
not es . In this par ticular drive , the l t of 1 47 and 
the 7/8 certificates . You do not permit us to 
subscribe to either of these , but say we can purchase 
them in the open market af ter December 16, 19~4. 

Each time that we have attempted to purchase some 
of the short term loans , aft er the close of the 
previous drive, we have been confronted with the 
nec essity of paying brokers a profit, which seems 
to us entirely unjustified, i nasmuch as we serve 
you without any pay, the year around, i n i ssuing 
Government Bonds . I cannot see why it is any more 
in!la tionary fo r us to be allov1ed to apply f or 
these bonds at par or whether we go into the open 
market and pur chase as soon as the drive is over , 
but with the necessi ty of paying someone a profit • 
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Unfavorable Comments on Taxation 

l:lroy Pollard, Lebanon , Ne¥1 Hampshire . I am 
appealing to you to rush my refund on my Tax return, 
to me . Winter is nearly here and I ne ed this money 
to dress my children ana put fuel in my house . 
I am sure that a mear triffle of $94 .00 doe•snt 
mean much to you, but it sure means a lot to me . 
I am down right poor and the Father of thirteen 
children with my sick father and wife makes sixteen 
to support, if you would kindly help me in this · 
case I \'/ill be ever grateful to you. PLEASE 

Fr ed B. Anderson , Sheet Metal Workers' International 
Associa t ion , Oakland, California. I wish to bring 
t o the attention of the Treasury Dept . the loss of 
manpower caused by the method of computing amount of 
withholding tax from wage and salary earners . In my 
capacity as a shop steward it is my duty to see that 
the overtime work is distributed equally. ,. •; u 
I have found it very difficult to get men to work 
overtime , or an extra shift toward the end of each 
pay period because of the $4 .00 jump in the withholding 
tax on each $20 .00. For instance, 1f on the 1 ast 
day of the pay period he has earned $159. 00, more or 
less , he woul d rather go home than to stay 2 hours ' 
overtime because he claims he would work for nothing 
i f he has to pay $4 .00 more tax at $160,00, or more . 
Also , if on the next to the l ast day of the pay 
period he f inds his earnings just unaer the next 
bracket, he will lay off on the last day. It does no 
good to explain that any overpayment will be returned , 
or that t hey will have to pay any shortage on their 
tax after :tar·ch 15, 1945, as most working men live on 
a payday to payday basis . Therefore, I believe the 
novt . , industry , and labor would benefit if the 
withholding brackets were clqser together , and kept 
near er the actual amount owed , 
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TREASURY DEPARTMENT 

INTERNAL REVENUE SERVICE 

INTILLIGE:HC€ UNIT 

CHICAGO 

liD 

llr. E. L. lrey 1 

Chief Coordinator, 
Treasury EntorceJ~o~~nt Agencies, 
R.o0111 109 Treasury Bulldi.n&, 
Washington, D. C. 

Dear Mr. Irey: 

Chicago 901 Illinoia 1 

Novem er 81 1944. 

There is attached hereto a clipping from The Daily Jewish 
Courier, of November ~~ 1944 . 

Very 

Enclosure: 
Clipping. 

. ... 
I 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

TO Secretary Morgenthau 

rROM Ted R· Gamble 

l r· r , I 

ouE November 
19 44 

These for your information . We will send 

over the others as soon as we rece ive t hem . 

At t achments 
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0nm INDIANAPOLIS 
rca · .=-~==:=.:= 
..._ .,...,. ""' .. .,. ,_ ., 

STAR PUBLISHING COMPANY, 
Pe:l'LDI1f'taN& and N..., ron •~ 

Eg,pue C. ~ UJtor aM PVbUah•r. 

"Ld tJ&• pCQplt .h4w tAt /~el• tftd l.\1 
COUI'ltry tOiJl bt ICWtd. ''-Abnha.m Lincoln. 
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New York Post 
, . Wll:t1'a'rltClT • MIW Y0fl fl • WHITIM.AU. 4•1000 

T, Q , THo11roCKIItEY 

«<tl'CN' .... . &.liliAN. -·Ut 

lllr. s . George Little 
'lruhington Buil~ 
RoOD 629 
Washington, D. c. 

Dear Llr. Little 1 

I am enclosing, as you suggested, an editorial fr0111 yes terday'• 
Post bearing on the Jlorgenthau Plan, a s well as an excerpt from a 
radio broadcast over Station WOR made by Kra. 'l'haokrey and ,.. on 
SUZlday, pertaining to the lllllle aubjeot, 

TOT tak 
Bnoloaurea 

Sinoerely, 

Regraded Unclassified



Regraded Unclassified



108 

COPY 

loiRS. THACKRETt 

Yes, I've heard it, with a good cleal ot u.ulllllntJ I Wonder juat 
exactly where llr. Dewey woulcl like to see thh war toU&~>t 1 dou he propoae 
that we tight it on the Boston Co:omon, tor exuple? or on the White 
Rouse l awn? or on Broadway? or in the street• ot Loa A.ngelea, or 
San Franoiaoo, or Obicago? llr. ·D- y aut balloon we ahoulcl be fighting 
th is war trom houeo to house and etreet to etreet right here at b0111el 
Bllt Ill'. Dewey dooan 1t atop1here . Laat night at Mt.diaon Square G&rde11 
he ""nt a atep further, and lower. Be r;ave Yoioe to the Ge..-n aot't-peaoe 
propat;anda line, He openly charged that the only reason the kala tr• 
tichtiDr; cleaperately 1a because the Prea ident and the Secretary ot tho 
Treasury bavo ,..de it plain that thia tiae, "" plan to male& sure the 
lluia never ar;ain can war;e war on biiOADityl Ra etill thinb PrelideDt 
Rooeonlt oan. and should, appease Hitler, I auppoae nsxt, he'll tr)' to 
-.lee u• bel ieve it waa Preaiclent Rooaenlt 'llho attacked the poor Japanese 
at Pearl Jlt.rbor , 
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el10U• u Ylaa PMelleat et tu Valt.a ltatea, a 
JHltlealliwlll flU wltll atflal...,, tlplt, ul 
....... .. ••• te .. tbt c ••heW - ... 
.Ua\la p ..... atrlllll nntutl~ te 
t.U n17 fbt Hnlt ..... DiM w ... all re]oblq. 

·Sla .... t,, 

(8 lgnedl H. Morgenthe11, Jr. 

tu a.ora~l• ....., a. fl • 

aau .. ltatea .._,, 
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Jn.u.rlO, lMt. 

Dear .... 

hnlt lie te etter fer ••· Mll'lutuc u wU 
u lllfl•lt lleuiJ IO!IIfttulatleu to JIN • tile -c­
altl ... t ....... If tile ...,alp. 

1M ...-lt 11 J-t a'Mttt all &IV of u uclt 
••• Jalf•l fer u1 lll'tala)J .. n ... tU rreaten .... u - ,.v IV&te17 ....... 1I6L 

llueNq, 

(llllll.t) • ...., 
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Dear h\t 

I oftor fOil ... t Uut7 oOilp'at1llaUoaa oa 

1~ ••·•lootlea ... aball look forwari to fartk•• 
opportuaitloa ~ .... t1t troa ,.., wloo ooua.ol 

u4 to wrk wltb 1ft• 

!'ao Jleaor&"lo lobort L. Doqbtoa 

&..eo of loproeeatatl••• 

HiG/IIah 
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&eeept.., M&rtleat eo.,...twtloaa ft,.,. 
flttll eleetloa te ~· S.U.te. I lHk foa QA wltla 

tM peateat pl....,.. te \elq a.U te eal1 • ,.. 

t• .. n .. ea1 a..1, ...... u-•aa te •n wltll , ... 
(Siped) I!UJ7 

Ill• tioaora\le -.It• r. Oeor1• 

a.ltet ltatll .... ,. 

BIG/.U 
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ln•llv 10, 1~ • 

......... tMa ... I "Jolaa trltb Jotl M 
,... ul.-pb la tilt eleotloa. It cln• ... l'flianea 
of \be atfaatlaa __. r••r.•t 1a alM ro• era uU 
lr ~ ,..pla of tke Ita a of ... -fork. 

W. offer 70. OYP ... t beart7 concratulationa. 

llaHPeq, 

(81&at4) l!enrjl 

1M IIIMnllla lott.rt r. ~er 
ValW Statea Saaata 

1~ 3 
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'1'111! Pre~id•ont 
'l''tl! I'Pii t" Houee 

Dear '.lr. !'ro ~id~nt.: 

The und~r .. t l!ll•d r~O•>eet.t\IU.j sullmit th" f>tlo~ ne ,..,c.,..,Md:ttlons and 

re j\l~sts wit..'\ r espect t ? the extension ot Ute "termination dAt"" set 

tort.'\ !n the Renecotlat.1e.n Act., "Mct.&d Febr--.~ar-J 25, 1944. 

Subsection (h) or such Act pi">Y1.dee in ""rt 11s folio""' 

"This s ection shAll apply only wJ th reSJ>&C t. t o profits 

der-ived f rom contracts with thf' Depart, ents """ subcontrllct.a 

Which a,.., attr~butable to oerrormoneo pr ' or t o the t ermtna­

tlon date. • • • 

• ( 2) The tena • tanainetton dat·a • moans-

•(A) DeoMlber Jl , l.94J,; or 

• (B) It the President. not ht"r than Dec!!tnber 1., 1941,, 

finds Md h;r DMClMl&tion cleclar'ls t '1"t C<l!!lpet.lttv" conditione 

have not been rest.o r..d, such date not l at"r t hM Ju.ne )0, 191,5, 

u tu;r be "J>ftCHied by the Pr esi<IAnt. in such pMclamation as 

the tenain&tion date; or 

•(C) I t the President, not l l\ter t h"" June )0, 1945, 

t tnds and b;r proclSMation declarAe thl\t co.petitiYe conditione 

have b een restored as ot azrr d&tf! within stx months pr-ior to 

the h1111anee o r such pi"'C1antfttion, t'le dllt'! 'lS or Wh ich the 

Pre•ident in 11110h proclMatirm declares t.hat C')lftJ>et.l t1Ye condi­

tlone have been restored; 

exo.,pt t.ho.t in no event ehllll t h11 termination date exttK\d 

be;rond the date proclaimed b;r the Preaid~t ae the date ot 

th ~ tel'l'lination of hoetilitiee in the present war, or th" date 

s;>eciti..S in a conc:urrent Neo1ut.ton or the two Hous&s ot 

Concre•• ae the date ot .ueh tenainat.ion, wbiehM"r h the 

ea.rl\er." 

1 • 

Pu.r.uMt. to the prorlaione set f orth llboYe, t.he ~neeot.lation Act will 

not be applio.oble to the N cover;r ot exeeesi'fe profits der-iYed troa con­

tr~ct" with th11 t>.plll"t.lolent.o and wboontracte and attrlbut..bte t.o ,.rtol'lll­

anee aubHt]Uent to Declftber )1, 1944, unle .. the temination <late, &e aet 
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r~rth &bovn, lft ~xtlnded by ~residentiAl procl~natlon ?r by l~cislation, 
By ren.Mn <>f t ll \s elt,ul\t.ion, c?nsid.,rAt l on nnd stu ely hRv~ beC'n IIi v~n by 
t.hnse chargod With t hfl '' NCU!""•nr•nt, Of m•t~rtel lind MrviC" 9 needed for 
the P.ffect.iv~ ->r O"'ICUtion o f th" wa.r I<~ t o 1'1!\et.!ltlr the COnti nUIU\C" Of 
ren .. t;')t 1•tlon ts necess&l'"".f t o •>rotAct th& 1 nt,.rosts o f th" Gov~mn,..nt 
with NlS" Pet t o .,rof1ts r..8liz'>'l 10\JhiO&'JUent to ~cmbftr Jl, l.<l1.4 1n 
~erro~l~ war contrActs, 

""'" result o r such coneid.,ration M d stucty has led t o th" foltowJ.ne 
C~nclu•tOnS On t.hA oart or t!le Und!trS1j!T\edl 

1. The or ogree• .,r t!le war hM requ 11"'td and cont tnuett to refluire the 
d~vP.lo•n.,nt 1\J\d rrn<1uotion or new well!)ons And new mat ... riel, M well a s 
cond.mt eh11ne•~ Md modi !!c«t l•>ne in thos'l "'hi ch have hereto toro been 
t n uso . Ae t o m~v or thes~ art l el""• ther~ is no nast "~>erl~ce in 
t.heir •>r odurt.i<>n Md no &d"'Juat" bssh fo r det,.mtnine ortcu whl.ch 
wtll. yi"l.d 11 fAi r 11nd reaeonabl" rrofl t, 

? , The Chll"f"f\!: C'>UJ'SO o r t hft war NI<>UiM8 constant C.h1\111:CS in the 
•tolume l n wh ' ch the vnrtous t:r<>e" of WI\J' mat,.riel «re nAP<Ied, l'luctull­
t inng in mlu..,., r.,..,u1 """'"nt ... ~re~~nt 11 >rohl em ""l ch h of th& utl!lost 
sienttieane• i n th& ttxing <>f propflr o r1. cM, Until gre~<tflr eert '\int;r 
te establish~<! wit.h ree,..ct to t:~i ~ f11cto r 1t l • di frtcult ln 1!108t C'l~es 
and somet\.mM 1m!"' S 'l lhl~ t.o det.,1'111M !>ric&s "" ~ch will Mt relllllt tn 
excesRive ~rorlta, 

J, EYen wit.~! respect t <> those pr oducts u to .,ic!'l expertence hae be nn 
hsd ln procur..,..,,.nt Md ortcing, our wartime re'!Uir ement.s sre atilt such 
thAt the GovoMYnent , tn mal'\Y riolda, 'I!Uet. necess~ utl , 1 y,., th" ;>rc­

ductiv., CApAC! t. l&• of 1111 '"'BJllents of an i ndutJt:r;r, Cons"'tllentl,y 1 C~ 

netitlve conditi nns Rre not such as t o en~le the Gove~nt to enter 
lnt n contracts U!>On & nomal com., .. tlttva bade. Partlcularl.,r 1e this 
so in the subcontract rteld where th• Governnent has no direct control 
over the l"tt1.118 o f' contracts o r t.he e~tabl lehine or price a and .,er&, 
o~cept tor r enep,otilltion, it has not ;ret been pos~ible to devclo~ er­
t'octivtt methode tor curbing excea'r.ive wa.r profits, 

tn vte·n o t the c lrcunRtMCe9 set f'>rth llOoV'l, it ia appi\J'•nt th&t C'>m­
-.etitiv., conditione ( withi n ~he meMing ot the R:.negotiation Act) hne 
not been r estored t o t hfl point whflre elth"r original pric:l.ne o r r eoric­
tng can pr .. vent th .. reall.ution or exc:ce,ive profits t l"'Ol the perfoMAnce 
ot wch contracts Md IIUbcontr,cta. It h, th~retore, b eli.,ved that the 
int .. reste ot th" OovoM'tnent and o r contr,.ctora alikfl require t he con­
tinuance ot r~nP~t tation, 

With r eap,.ct to the polnta s~t forth 11bo~ , ther~ ie &nnftxed hflreto a 
cnpy o r a resolution edopted b;r the Procurem&nt PoUey Bo"rd ( 110 i ntftr­
ll£enC)' cOfMii t tee composed of r~presentl\tivea or the V&riOU8 OI'OCUrMU!nt 
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) . 
8C"nc1es) o r the lfa.r Production Board, 

'•· \lor~over, in connection with the settlement ot nr contracts under the Contract ~ttlement. Act of 1944, we have boon A4Yiaed by the 
Director ot Contrtt.Ot Settl-nt that the continuanc" ot renegotiation will e>tpedite anti ~&eUit"te such settl~ts. Annexed hereto h a st. & t """"'t. l'l'Oift th" D1 rec t.o r, 

Accortlinel;r, tt is reapecttul:cy rec011111ended and requested that you rind, 
a~d by ~roelamatlon declare, that ~petitiv~ condi~iona (wi~~ln the ....antne or the Renecot.iation Act) have not been restored And that you specit,r June JO, 1945 as the "termination date• as defined in the Renegotiation Act, 

The prooooed oroct,.,..tion, in the to"" attached hereto, will be sub­mitted to th~ ap,.,ropriate Agencies f o r approvlll. And f?r presentAtion to 
1ou in accordance wit.., the provisions o r ltxecutlve Order 7298, -:~&ted Pebruary 18, 1936. 

-n~~ _f_J~.-- -
ec,..,tar-1 of lfar 

ChlliMM or th11 Unit~~tPs 
Varitime C~s•ion 

( On B"hal r or thN· Reconstruction 
' inenee C?J'J>?rAti.,n Anti 

'-"' SUhe l di,.ries 

~CVMo4~~ a Secret"I'Y or thft Na"7 

) 
flk ,~~ , C--~--~---~-­s .. cr~tiU7 ot the Tre....ur;1 

~(/a~_ 
Adn\niotrator o r the Ira 
Shtpptng AdM inistration 

~ , 
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RESOWTION ADOPl'!D Br '1HZ PROCUII!IIBNT POLICY BOlRD 

OF 1m 1W! PRODocnon BO.t.RD 

The Proc11relll8llt Polley Board approved tho f ollowing resollltion 
'1 November 1944• 

1 

1. That th'l President b& req11ea ted to exercise t he a11thority granted 
him 11nder Section uO)(h)(2)(B) ot the R~no,otiation Act t o oxtend the 
applicati on ot th~ BenoaPtiation Act io June )0, 19u$. 

2. That the 79th Co~ress be requested to eMct legislation t o con-
tinue renogotiati~n t or the r ematnder of t he e«lendar year 1945. 

). 'lhat tho determinatio n to request tho roregoini: 18 baaod on the 

f ollowing reasons: 

A. It is the opinion of tho ProCI.\I"MMent Policy lloard that t or 
an ind,. t inl te period c0lllpetiti't'8 condl tioruo in war proc=~<>cnt m ich 
wtll ~stablish an adoquat~ bar~a tning pos l t ion on ~~o ~rt of the 
Oov.rn~nt wtll not be restored. I t is still impossiblo t~ dot~rmine 

when the pr 'lsont volume of ~r proc11rom~nt ~ill sub3t~ntially di<>L~ah, 

.\s it does d1mini911 the nMds for civiliM J'rOdllct1"" will be cr ea t a r 
so that war procur'l'll~nt 1em.'lnd wlll c~ntin11e to exc'lod sunr ly. 

D. The proc11rc~ent agenc19s have mad~ ~bstnntial progress in 
analyzing prices tr<I'O the vt .. wpolnt or e3tia~ated c~sts and oa:-gin or 
profit as a nartirl s11bstit11te for cornpetlti:n. ~t i s the o,lnion o r 
tho Boarct , howeV'lr, that price analysts and other war-ti.M p11rchasing 
pr?c9dures, however skillfully np~l1ed, connot prov~nt loran amounts 
or exces~lv~ pro~Hs bOM\lse 

( 1) It is still impos sibl~ t~ 4ue1uatc ly f orncest or 
hvaluate 11any :1111jor cost factors su-:h ~~~ vcl·n e chAnG'", 
speclfic>ii~n chAnl"~ and i ncre11sing ~fricicnc7 on hh ~art 
o r Sllpplier~ dll!l ~? CJ<P"ri."nee <.-!.til the oroduct . P!1.cos 
M] cover unce!'t.Aint.ies 'llld risks which do not mathrislize . 

( 2 ) Without huge skilled fl"rs.:>rnhl :.,lc!"'lascs wlltch 
arc bell.o v~d und"sirahln and bl'r~~tical it ~3 l •n":1·• t b l o 
t o d"""to th'1 tl-nn ~r:d ~t Jd;; '''"l"l r'ld t o ar.• l7M tr ~ ~,·ices 
f'J l .-11 Oo•tcrr.,~nt o:·1 1e "lnd subcontrllct.:: . PMr~r"".,"nt l~ 

.,_,n3'..t.r lc! in Vt".l3 :>!" hlL'l•i.r !ds .,r t.h )U~ 9nds of !)t..·-:hasc 

oct1on3 in con 'rc.1t t ... rlr.~c.")t lo.Jtl..,n r.•tc.-. , ~,.-"11\ ho.ndl'!'d 
'" 11n :ov~r-all CX\;>8/I:f b'lsts , !s 110D':ll'"d i.'l ·.nho r 3 ? f 
con t.rac t.or.s and 31Jb,..~ntrect():'"S . 
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c. It ls 11sthla t " d that $~ of th., total dollar M~'lnt o~ war 
orocur~~ent 1~ ouopltod by subcontrAc t ors. In the cas~ or subcon t ract 
U <1J:U !)roo'lr inttial <>ricin& is • v<~n ·•ore -ltrficult than ln th'! casP 
or orlm-. contract 1 t.e" s not ':lnly boC3US" of th<! t !""..endous nUIIIber oC 
transactions involv'!d but also bf'ca ..S" Jove~ent proellr"'::ont 11nd 
negotiating of~lcers , in t he or dlna r ; cas,., nre n':lt Abl e to doal 
di~ctly ~th subcontractor s . Th'! c~rftnt r"s~lts or r'1negotiat lon 
indi cate thAt a l a rg~ ~r~a of excess ive pr o f its i s i n this &rouo. 

D. It is th'l ?pinion of th<' Boar d that bette r tni t hl .,rlc i ng 
will r esult i f r~na~,ttation ts con tinu"d thsn if it ls -ltscontinuod. 
The knowl•dge on ~~~ .,art of ~urpliors tha t the amount of prof i ts 
ultt-natel:t t il b ' l'6 tatMd ~n r en" g?tiatton rl~pends in oart on the 
r~as'lnahl .,ne 'i!" ?:" -,r1CI"S and th~" .. l sits AS !';U':LPrl t~nd"J to -n~e co~ 
•. r :.:to t·s 3gr~o t "' or~ r,.as'>nAbl" pri <:"S than they r.~J.ght othenrl.se 
accAot. . 

Regraded Unclassified



0 

OFFICE OF CONTRACf SET il.EMENT 
FEDERAl RESERV£. BUILDING 

W ASHINCTON 2S. D. C 

Bon. Henry L. Stimson, 
Secret:u-y of War . 

Bon . J;;enry t:orge nt!lau, Jr., 
Secretary of t he Treasury. 

l:ion. James V. l<'orrostal, 
Secretary of t he ::avy . 

Hen , Jesue Jones , 
Secrot~ry of Co~orce . 

Vice Admiral .:.mory s . Land , 
Cha .i. r man, u. S , · ·art ti.:te Ccll'.misslon. 

D~ar Sirs: 

!lovember 10, 1944 . 

You ho.vo o.uvl.:;ed ;r e t hat you have under disc•tss ion 
a proposal to l'Uquest t he President to issue a preola:na­
tlon, as pe1•m1tted by the neneaotlatlon Act, extending 
ronegot~atlon to Jun& 30 , 1945; and you have requested 
an expre~3 J on of t he poslt : on of this office concerning 
such an extension . 

J • 1 

It is t~e opi nion of this off i ce that such contl ~u­
ance of rcnc6otintion w11: expedite nnd fac ilitate the 
settle~cnt of contract ter:nl nattons . The procedures under 
.vhich ett.le:nents are now taking place ar e materially 
assisted by the existence of renegotlo. t1on and :;ould con­
tinue to be so ass ist ed curing the l!'.as s tero1inatlons antlct­
po. ted a t t hu conclusion of t he European war , Since it cah 
not now be prodlc:t~d t hat t huso ter minations w 111 take place 
befor e January l , 1945, ~11s office f avor s the extension 
of renegot lo.tl~n t o June 3 0 , 1945 , 

S incerely yours, 

u1rcctor. 

..• 
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SJIICI7ICATICJ> ~ 1HI TIIIIIIIUICII Dlft AS PIOfDal Dl 

'D'JI IIZIIIrlOTU TI<Il ACT 

BY THE PRESI!lQI'l' OF THE U!IIT!D SU.TZS ~ A:.aaiic.t. 

\IHERF.AS oubsection (b) ot the Rcnecoti.&Uon Act ( oection 

403, •• ....,oded, ot tbe Sl.J<tb Suppl-ntal. !lt.tiOII&l Deteo.M 

Appropriation Act, 1942, appro..,d AprU 28, 1942 ($6 Stat. 

226, 24S), o.s uonded by 1ect1on 701 ot tha Re- Act ot 

1943, enacted Febn>ary 2S, 1944 (Sil Sttt. 26, ~), pro'fidoo 

in p&l"tl 

"1h1a ••ction shall app]¥ onl.T witb reopect to proti tt 
derived tro111 contracts witb tlte Departacnta anc! auboo,.. 
trBcta wnieb are attributtbl o to parton.anoe prior t o the 
terminetion date. for the purpoaea ot this oubaection -

******** 
• ( 2) The tei'ID • temina tlon dot.& • meano -

"(A) Doeenber )1, 19441 or 

"(B) IJ: tb<> President not llttr than De~r 1, 
111.!., t :.nc!s a.>d by procl.IDation declare• 
that eoc.patitift ooDd.l.tl.ono haft not been 
restored, ouch dote not llt-!r tban JW>e )0, 
19hS, a o mq bl opao1t1ed b)- the President 
in sud\ ;>roo1-t1on ao the te,.inatl.on date 

•••••••• 
except that in no event eball tha temination date extond 
beyond tbe date proclailled by the Prceident as the date ot 
ter111lnation ot hostilitiaa in the present war, or the date 
specified in a concurrent ruoluUon ot tho 1.110 Houea ot 
Congreso aa tho date ot eucb tomination, wbiohe..,r il the 
earlier."; 

minated, and th~ oontl.l\ued neco .. !ty ot d&wting a ""ry larp 

1 " 0 . 
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proportion or tbo produc~ion or tbo na~1on ~ the sucoooaful 

.PrDs ecution or the pr1::mt war Me pt'tvonto:t t!1e rostor:~t.!J:o 

.. r com,Y>t.H1,. •~n41t.1ono a 

11071, "!V.:::RZ!'Oi!E, I, F!l.\l;K!Jll D. ROOOS.IELT, President of tile 

United States or A:lori ca, Wider eDd by rirlue of tbe aut.bo:r­

it.y voatecl ito ,. by tho atatutery proviatona aboft aet. out, 

(1) &> hereby find &Dd declare that COJIJ)etitift coDcll.tioa• 

lla,. aot been ros~rocl; ancl (2) clo boroi)J apeci.ty JUDe )0, 

1945, •• tbe t.er::>J.Dat1on elate w1tbiA tbe •t.nl.tlc or aab""c­

Uon (b ) of tbe !tem~:ot.1at.1on Act. 

1!1 "llTllOSS '1<13!elF, I baft boreunt.o Mt. -:1 b&Dd &Dd ca.....S 

the 06&1 or t.bo lln1t.ocl Stat .. to be a.tt l.xecl. 

DOllS at tbe City or W.ahini:~n tbia .sa;, or llc>Yslber 

fly the President• 

Secretary of Stata 

• 

1D tbe ,-.or or our Lo~ 

nineteen hunclrecl ID4 

forty four, ODci of 

t.bo Independenca 

or the lln1ted Stat.aa 

or Anerlca tbo .,. 

buDclrecl ancl ail<t7 n1Dtb. 

Regraded Unclassified



........ 10, 1M4. 

-·-·to ••· ~eo .. nua 

I aa alto IDaloalna a •ue~~•t.. trait of a latter 
to qaat IoCr••· 

laelOIIlHI 
BJG/uh 

(Signed) H. Mo111entllau, Jr. 
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.... I. lelne ... ape&ate& a ........ lae~ete• 
&a IM~1 ltM, at a MI.., If 81100 ~· ..-. Ia ............ ,,.._,, ........... ~·· ., ..... . ........ nu •• a.. .. a. 11 ,. ... au. .. ..._ 11M ........... , ...... ,,,, ...... ,.,., ...... , ... , . .... , ... 

••• ••• P••• tweatF •••n u ._ eeeplat .. & tMt .. ,, •• ,.,, •• , ., •• .a., ... , •• -. ............ . , ... ··~·'···· .. , ... , .... , .. , ... , .. . 
ften an fa.• ••en .... ,, la \lie Jl'&nn ef 

•••••• ,... ,.,. ,, ••• 1 ......... , ••• , .......... . , ...... , ............... , ,.. ........... ,.. ..•.. ..... ...... ,. ••te ........ ... , ..... _. I.. 1111'1••· 
••••• 041P-t, •••oo, ••• , .... at ,,,, ... , 111laelal 
, ...... J'leh•••· ...... ,,.._,, ... oo .... , ...... 
lew Te•ko ••• Te•ka .. , , ... , t. J'lel4a, tra&a 041P-'• ••too, •••' ... ' at ••••& ..... , 1. o. Ace•• 1Ple14a ••• • ............. w ?Sll •• • elan, .. , tlaea •• 
a ..... u ..... ,. fth~ hN• ._ laue& •••• Mlk-
wa.aa la tile ep~t·•-• .. a •••••••• at eelan4 ....... 

~-• t-rln ll a.• \eat eellnt .... , u& be 
\lea pn•••• •• ••-'• 141P-t. ••• leONe ._ •••­
plalae& •"-' '"' .. .,.,.1 U•• ... atatea tbt 
flll'l•• le a All ..... te tM leliN& ..... Ia ll 
Jaale .. 'ef t-rl•••• pn•tleaa. tile ••••• ••• ..... 
.... ,, ... ale• fa• •'-" ••'"' la efflaleaeF• •.. ...... ... -.......... .. .. ., "' ... 
a\llllF• Ita efflalea., •atl .. fna 1140 te IMI .... •••• ....... "' ............. .,. ••• ca .... ,. 
a FMI'llP ...... ef ........... •• 'l•aalleat•. .. 
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11 \al- tll.e ....... Ia ll.h wrll u aa ..-•. 11 •••• 
aet ,,.. •• ... ....... ...... •• llaiN ...... " ltWft ... ,. " .... . 

ftea .......... , ........ , ............... a •• , • 
...... ..... ..., __ ,,~ .... , ............. tMdl .. . 
'- tnt .. lie enaet »n~Me. Ill.• »HI•• aQ -. et ............................ 

•••"'••• ftan "»' ........... , ... , •at• 
afft••• 11,1.,. little a\lllt~ •• &atttate aa &a'Netl­
...... aat • .,.1., • .... ••••• ..... ~ .... , ta .. naa. 
ertataal la'Nttl .. U•••, tile "-••• •t wll.&ell. le '-"• "' ....... ,........ .. ..... •a»~"' ... "»tl't ........ . 
... ,. aet .a ........... ,. , •• ,, ................ . 
Wll'll tl attaal te 11.11 ee-.. 11 ... 111lal fti»>UI\llltlll•' 
ftte..te tile •••••u ef all tll.e n»ent11n _... wll.aa ................ 

... ............ 8U7 Ua•• ....... , .......... lll.lalt 
" ... , .......................... , ..... aaa\ar ., ---" 
•&•1atll'l , ......... , ••••••• •• , ...... ,, .. eafll'll-
.. a. wert. 11 whll.le t1 1••••" te tll.l 11llnt .... .,. •• 
••~ ea aa ...... uaaat ... ,.,... flale wall \a a wute 
., ..... • ...... ""' ... aaa\er ., ................. aa 
a11n treteeelaaal ... alw&Ft all.tle ll.la a\aat \a& .. eat~ ................ •.. ....... ..... ...... .. , ........................ . 
,. a .... ll.h , ... ~. •• , ......................... . 
tn\lla Ia tll.at eU,-. le alii whll.ee aa tael'l•• Ia 
•• ,~· .. , .... , ll.h ........ at ,., trill .. ~~.~........ Oa 
Oeh\ar t, ""' 11.1 wrote tll.at ll.a IQII ..... ...... , .. 
la Mla~ &a el'ter te , .... ean ef ll.h &~NeUe a\U..­
Ueu aat 111 walt attne&ate -~ fa'Nra\11 uUM u 
...... Mire - , ........... ,., ........ '""'" ..s-... u,. ,., .............. ., • , ................... u . .. ......... ""· ................. , ... , ......... .. 
ae~rtater tllat ...... \a _.., ........... et tll.e .... lata 
»t.lelea. Ia ._, ltM, _.., la -...at .... 1111• 
...... , tllat ......................... w ••• .a .... . 
"'•• til.••• .. »elltleat ·•n•• ........... 11 \a .... 
.a.tat la ...... "' ... .... ...... Ia , ......... . ...... • , nu ....... , ... ,., II.&• ... , .... a, .. a •"•'•' 
a .... u .. tu tll'lltl~ -'•• t11.e •• '•"•••· Ia 1111, 
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h ... u ... , ....... ............... . ............. .. 
iiM.ta. Ia ltHo .. a u e .. tel h e\tata a ... auea 
wUia 'Ill ............. h-Ue Sea1tla le..a .. te• ,._ 
........ , ..... ~ ........ &1 .............. , ... . 
" ,., .... tnt leU•· Ia u::a~. 11 a -- •• ,.. •• 
... ....... lal .................. ~· ..... , •• , .. . ....... .. '"''""" ......... """" ........ . aaa ... u. 

fte ................ aa... .. -- ....... lac tlall 
....... Qa' .. lllf u ......................... . • , ...... , .......... , .... e.r. •• ••1••• ...... .. ...................... .......... ..... ...... .. ..,.u •· ltiY, lae •• '"" ... •• ....... , et ... uuea ., ,.... . ... ...... ..u.. .. .. "''" till ..... .... 
, ........ , lall ••••••••• .. ··-''--"' .1 ..... tlaat 
lah faai1J' .. .s ... , ........... ·-· Ill .. .s. -.... tlle ... lt '' tile M11NI ..... I Nla1tatel Ilia ... 
...... lala h •• MU•• Ia tile t..tve. fte wt~Ue .... ,, ............... , '"- .............. ·~··1J' laaft .... 1alael • .._, tlle.Salaatlea. 

a. I . 4al11 .... , ....... , .... ,, ...... , ... 
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Dntt ef 5 p•W !!Jlr• 

liP. .ae a. II.Cn• 
61&1-..uA~•au 
Chle.,o 16, I1llaole 

Diu IIJo. lloC.e11 

Slaoe I r•••l~.a 7our letter ot Ootoblr 16 I 
•~• ua u latlllJ7 .Ue throup the Seoret1J7 of 
the 'l'r•••'Uf. 

After ••tu rm•• ot the faotl u .... aot 
feel tut 4leerl.ta&tloa la \~lac praetlee4 acalaet 
rou ..a 1ae ••cr•te tut rour ,..._uoa or traaateao 
1101114 aot 11• to be ,.aorutel. 

llaeereq, 

•• 

126 
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THE WHITE HOUSE 

WASHINGTON 

November 2, 1 944 

Referred to 'lhe Secreter.r of the Treasury 
tor investigation• 

E. R. 

• 
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. Treasury Department 142 v-{ . 
Division of MonetBry Research I 

Oate .... l{w.., .lQ ....... l9 41. 

Socrotary Moreenthau 

I think you •rill be i n teres ted 

in rt~ading this . 

H.o.w. 

MR. WHITE 
Branch 2058 - Room 214-l/2 

Regraded Unclassified



• 

• 

• 

TREASURY DEPART M ENT ~ 143 

INTER <>FFICE COMMUNICATION 

o•n llov. 10, 1944 

To SecretarJ _orgent hau 

F"o" Hr . \tni t e 

Sub ject : l..ao Tse- tung on how to hanale t he Gene ralh simo. 

The followi ng is an excerpt from a conver sation of 1. ao 
Tse-tung ~with l..r. Service of t he State Department in which 
Mo.o gives· us advice on hov: to handle the Generalissimo. 

"Chia ng is stubborn. But fundamentally he is a gangster . 
That fact must be unders tood in order to deal r. ith him. 11e 
have had to learn it by experience . The only way to handle 
him is to be hardboiled. You must not give way to his t ' reats 
and bullying. Do not let him think you are afraid : then 
he l•ill press his advantage . The Uni ted States has handled 
Chiang very badly. They have let him get away with black­
mail-- f or instance , t alk of being unable to keep up r esis­
t ance, of hav.inb to make peace , his tactics i n getti ng the 
500 mi llion dollar loan, and now Kung ' s mission to the U. S • 
and t he plea for cloth . Cloth! Ar e we or are we not 
f i ghti ng the Japanese ! Is cloth more important t han bullets? 
.1e had no cotton here in t he &order regi on and t he KMT 
blockade kept us from getting any from t he parts of China 
t hat did have it. But we got busy and soon we are going 
to be self- suff icient . It Hould be 100 times easier for 
t he N T, ana if they 11ere a government that had an economic 
policy t hey woula have aone it t hemselves . 

" .. i t h Chiang you can be friendly only on your own 
t en1s . ne must ; ive in to constant, strong and unified 
pressvre . aeve r relax on your obje ctives : keep hammering 
a t h im. 

"'l'ne oosition of t i·e United States DOl'/ is entirely 
aifferent from ~·hat it was jvst after l'earl Harbor. There 
is no longer any need or any r eason to cult ivate , baby or 
placate Chiang. The United States ~ tell Chiang what he 
should do -- in t he interest of the war . American help to 
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Chiang can be made con~tional on bia meoting American 
desires . Another nay for Amer ican influence to be exer ted 
is for Americans to talk American ideals . Every American 
official meeting any Chinese off icial , in China or in the 
United States , can t alk democracy. Vis its like Wallace ' s 
give e;ood opportunities ; there should be more of t hem. 
Kung ' s pre sence in the United States should not be wastedu. 

144 

hlr. Service has made a number of reports on his visit 
to Yenan available to ~r . Adler. They are being photostated 
and th e more int eresti ng ones will be shortly submitted to 
you. 
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in view of the increasingly cri tical military 
arxl political issue in China . 

H. D.W • 
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Extracts fl"CCII a letter or llichael Lindsay f i'Oill Ienan t o his fatber, 

A. D. Lindsay, the !JaHter of Balliol College, Ox!ord . 

( a) WRITER ESCAPES BEING CAPTURED BY THE JAl'AiiFSE. 

Extract:- "• . • • There is a chance to get s(Jlle stuff baok to Chungk ing 
so I have hastily 11 ri tten SClllething for the Times which I enclose. If 
t hey won •t take i t you might try other people. (I ' '" done an actual art1ca 
and a l onger t hing for background aaterial ) . You shculd ha'fe got lettera 

I gave to &md in Augu~ t lest year which he should have sent from Chunpdng 
in Feb NAry. Since August we havo had quite a lot of adventures. I •ve 
written the details in a long family letter I 'm sending t o Dru to pass on. 

Briefly we just had a J m 1lltha Japanese oi'fensive, t he l ongest they have 
ever had in Ch1nChaChi . As a very valuable technical expert they kept me 

as safe as possible and from the middle of September to the end of November 
we aera quite safe only very bored with not hing to do . I started to writ& 

a wor k on 1'T"ne Theory of Economic Organisatim" which unfortunately got 
lost . Then during the last two wee'<s of the offensive we had a very hectic 
t ime and twi ce missed t he Jape by only a few minutes, and los t most of our 
thjngs . 

I had been getting oore and ll'O re annoyed at the '"'Y in ""ich no news 
a bout North China had been getting abroad, j udging frcm f oreif11 broadcas ts , 
and decided to cane to Yen An to try t o get contracts goi ng , liY class in 
ChlnChaChi was practically finished and all the wi reless seta had been re­
built o.nd mos t of the components used up t oo , the re v.u not s o muoh more 
to do there and the other worl< jn vr.!.reless I 1.anted to do, like tryi ng to 

make bulletins, etc , , could not very conveniently be carried on there . 
The H. Q. peopl e quite agreed with ccy i deas and \'Chen I bad f inished the class 
and t~e waa ther was a lightly wanner we set off from here . ''& s tarted on 
J.!a t<lh 8th and got he re on May l?th stopping fo r J weeks in N .w. Shansi to 

rebui ld some of their apparatus and t each thei r technici ans. The journey 
was quite safe thougu rathe r s trenuous . \',e went lli th 400 - 500 t roops from 
a milj tary training school under an extremely competent co 011&nder who al1011ys 

got us off on time and carefully avoided the two pleces where •·e a.tterwards 
leam t the Jape had tried to a.obush ua • ••• 11 

{1:) Hl-.TEIID!CE 'lY1 Til'- VISIT OY ~'OREIQI CO RmS!:'OHDE'/fS Tll Y'ENAN • 

Ext ract :- " ••• I •ve bee 11 busy helping the f oreign corres!l<lndents who got 
he re about a month aco . If thei r stuff can (let out it ought t o have a big 
effect but s o far t hey have not been able to get any replies to telegt'BIIIII 

fl'OIII Chungking s o they a re afraid all their stuff may be beinG c•1t out by the 
censo r . Sin::e starting this l ett4r one of Fo:nnan •a despatches came in on 

Reuters so a pparently i t is gett ing out alright . There will certainly be a 
bl C row when t hey get back i f that is hap~enlng and even i f i t is getting 
through they will be abl e t o give qu:lte a headache to the Chungking diehards 
when they get back, Par example Chungj<ing declared the re wae no blockade but 
the newspaper people here ~ve th• notices f1'CIID the Sian post office s ayi ng 

• 
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the censor had stopped copies of t he pape r addressed to high up Kuomintang 
people , There had been one sayi ng that papers addressed to Chiang Kai Shek 
had been stopped but t hat was put to Chiang Kai Shek •s secl:"3tariat when t hey 
wrote t o canplain a bout not getting t he paper. Even the more open minded 
Kuomint ang correspondents are quite ilnpressed by t hings here . I can't quite 
make out why they ever l et them come. My theory is tha t t he KMT may real ly 
have wan ted t o believe their own propaganda and t hought that t hings in t he 
connnunist area were really s o bad that i t would be a good thing for reporters 
to see them. The reporters say the stuff they we re p ven at Sia n was quite 
fantasti c . Hu Tsung \,an •s chief of staff declared t he 8th Route Army had not 
fo11ght a t all f or the last 6 years (apparently llo Ying Ch5 n says the same) 
a rxl t ha t 1/.3 of the land was planted with opi um and lots more l ike that , . .,11 

( c) CRTTicrS:! 01' THE CHUNGKING GGVEJtiMENT - ALLWE!D Q.<)OPEI!f,TII t! l'IITf! 1l!E 
JAPANESE A!ID ANTI-CD 'MJlti!ST ACTIVITIES. 

J:.xtract :- 11 . .. . r gather fro" t loe corres,,ondents and foreign pape >-s reach­
i ng hers that people are getti ng pretty fed u ;> with the Chungking i'lovernmant 
but I don 1 t think t hey really know all thei r villanies . I •ve put so"'e in the 
stuff for the Ti ~es • but r•m afraid t hey wouldn't publish i t if I put every­
t hing i n. It seems to me fa i rly clear that since 19.39 t he Chungking people 
have been mo re inte rested i n fighting -vhe comnun i sts t han in fighting Japan , 
The 8th R.A. has captured lots of documents showing that the Kuomintang armies 
had defi nite orde rs to a ttack t he communists and in some cases t o go ove r to 
the Japanese if that wer e the most conveni ent way to do it. In one case I 
could check this f ai rly di rectly, S . E.· Shansi sent Students to my class a rxl 
one of them had been a wireless operator i n Chu Hwien Ping 's anny unti l be 
was capt'.lred by the 8th Route in the l:eginni ng of 1940, He lived wi th the 
cypher steff and so $ SW all the telegrams , He told me that at t he l:eginning 
of t he war they really fought the Japs but later they were re~quipped and 
sent furthe r Nort-h and that from ~han on the majorit y of il1Structions from 
~he /Jilitary Affai rs coaaniss ion were f o r a ttacks agai l".st the 8th llcute Anny , 
They didn •t actually say i n so many words nat tack the 8th Route Anny" hut 
afte r Chu l'.sien l' ing had re ported some place as held by the 8th Roote Amy 
t elegrams would come t elling them to attack· and occupy that place . Also t hey 
discussed joint o po;,rah ons aga inst the 8th Route Army with Shih Yu San who 
••as later shot by o¥ei Li Huan~t fo r worl< i ng v;ith the Japs . (All the S . l!: , Shansi 
people s peak well of \lei Li Huanf: . He apparent l y really tried to fight the 
Japs but in 1941 he was let down by Yen Hsi-l:an a.'ld Peng Pin Hsun so t hat the 
Japs outflanked him and he lost most of hi s troops) , 

I t really i s a s candalous recor d, 6? full generals going over t o the 
enemy since 1942 and 62~ of the puppet t roops bei ng f ormer Kuomintang troops , 
The Kuomintang people got very indignant i n de fending some of the people who 
went over and say that Pang Pin Hsun was captured after being wourxled, lbt 
I have s een a copy of t he Peking lls)en Min Pa o repeating a speech he made at 
a Japar.ese meeti ng and re ferring t o !Um as a geneml i n the puppet army eo 
t he d istincti on between be)ng capt ured and deserti ng is not very great, 
Lu Cheng Tsao told me that when t he ERA captured Pang Pin Hsun ' s MP after hie 
army had becooe puppets they f ound t elegrams from Chungking t elling h im to 
go over to the Jape if that seemed the bes t w ay of t'ighti ng the coomunists , 

• 
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and Yeh Chin ling (the 8 R.A. chief of staff) s ay, thst his t roops are 
still in contact with ChW!gking . I can also check about Kuoaintana puppet 
troops t o some extent as in Chin Cha Chi I have heard people discussing the 
puppet army among themselves ancl saying that the only puppet troops who really 
fight for the Japanese are the f ome r Kucr.>intang troops who have had a long 
anti-<:olmlunist training . The locally recruitad puppets do • ., Uttlo fight­
ing as possible and most ly t ry to ce c acme agreement with the 8 R.A. 

The re is also definite evidence of cooperation betlmen local Kuomintang 
o r ganisations and the Japaneao . I n s .E. Shanai and in Chin Cha Chi during 
the offensive last autumn there we re several cases o f membe:ra of the Kuolllintang 
o r ganiSation helping the Japanese as cuidea or betrayi ng hiding places of food 
stores etc . In s ome cases the younge r people turned states evidence and told 
how people had persuaded m.en to join the Kuoadntang by sayil'g that after the 
war the Central A:my 110uld coli'S and kill all t he cocmunuts. Later they we re 
given vanous apyi.ng jobs to do and eventually told to belp tha Japanese . 
Charlie Chau (who came ·Kit.n us Cln wr tri;> in 1934) and who ia now in t he 
Public Safety J:epartaent told me t hat thoy had got bold of a report of a meet­
ing of one hsien CODI:!d.ttee of the Kuomintang whicn had detai led deoieiona or 
t ho s1 g11ala to be used in contacting the Japanese . I al.ao heard of captured 
J1<panese documents with this method f or trying to suppress the 8 R.A. organi­
zati on which referred to probebl.a hell trcn Kuomintang membe:ra in finding 
out hi.dden stores or identifYing people in tile local government or llome Guard 
organi zation. · 

I heard one other story Yihioi> s hows the cooperation between Chungking 
and t l1c puppet t roops . 'rile Amorican Air Fo rce asked Ho Ying Chin for a map 
of the area beh!nu the Jap lines showing guerilla a reas where i t would be 
eare tor an American ainnan to bail out a nd lll&ke an emergency lending. ~/hen 
t . .e IIIIIP was produced olll' man who knew something about China thought it looked 
rather queer and took i t t o the 8 R.A. Chunglcing office. n.,y at once saw 
t hat all the areas occupied by the 8 R.A. or •ow 4th Amy had been a:ari<ed as 
Wl8&fe for Americans and nearly all the areas ""'ri<ed as sal e were occupied by 
puppet troops . The .Alllericans were rather annoyed and went back to 11o Ying Chin • 
who quite calmly admitted that the areaa he had carlced as safe o re occ\ll)ied 
by puppet troops but said there were ver; few Japanese there and if Americana 
landed t hey would be sent back to Chu:1gl<ing alright. 

No one here is at all surprised by the recent Chinese def eats in Honan 
and llunan . All the reports they have hGd have been of scandalous conditi ons 
i n the army and very bed relation between aDl!y and people. A fair nwnber 
of deaertel's from t he Kuomintang armies oome to this area and they all 1'8port 
very bad trea tment . The coats of the winter unifo:nns hardly come down to 
their waist and the trousers only just below their knees, apparently because 
so much of the iRSU<' ot cloth etc . had been stolen by the higher officers . 
Sane deserters fro<n Sinyuan hao not been issued winter unifo:n1111 in November. 
Much of t he food allowance also gets stolen before anything gets to the men . 
The Jape Mly had ?0, 000 to so,OCN men attacking in Honan but though 'lhng 
En Po had several hundred thousand they sillply collapsed and ran •-Y· Large 
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numbers juat deserted and went <liD8. nb!n Hu Tsung Nan sent raJn t o rea­
ment.s the s taff wori< wes so bad t.lv.t they s ta rk<! fighting one lot o f 
1'8.ng t:n Po1s men thinking t hey ,,_, ,.. J&,.enese . This ba1.tle ended with 
Hu Tung Nan 1" troops rwming away . '!'he Hunan t roops are said t o be a 
bit. batter 1n fighting but thei r rolat1 ons with tha people are veey bad. 
T met one man whose .family was in Hunan and their lette rs sai d that there 
was not va ry much to choose between the Kuomintang troops an:l t he Jape, 

• 

111e Kuom:lntang troo;;s didn 1 t kill peopl e eo much but .for looting and raping 
they are just as bad . Quite apart .from the atmy all I lve heard about ~on-
d! tions in Chungking or othe r places like tha t , .fr om Chi nese and from f o roi gn 
reporters, sounds extremely bad . On the one hand a small gang with lots of 
mo~y from profitee ring , speculat i on, or gra.ft and on the ot her t l e mass o_f 
the people practicaJ.ly s tarvlng . Students or teachers ani lower offici als 
are eaFecially badly oft . 

Here conditions are CC'IIpletaly di.ffe rent . OUr food was rathe r scarce 
1n l'inche Ji because til& Jars hed destroyed b UCh a l e t in the offensive bit 
even there the gove rnment wu doing all H coul.<1 to help. Here , north ot 
t he Yellow Ri.-.,r where tne Jape had neve r been, the people are , by Chl neae 
etancw.rds, ver:-· prosperous although 1 t used t be one o f t he poores t areas 
1n Chl na . The govem;uent organised a big plan for :iJtcl:"asing production, 
partly by organising t !1e peopl e t o coc-pen~ta in their wori< and pert ly ey 
putt :U1g all the gove:rnmont and unny peraonnel into part time productive 
\fO ri< , l:.'v<>ryone eit, er has S<llll9 lard o r either does s pinning or something like 
that . Chu Te runs qui te a bi c; vocetable ga rden. Some units o.f t he army are 
not only self supporting but actuall.v hand back suppli es to the Oove17111\ent . 
( 01' cou rse the re i s no t any flghti llg he1'EI as the Ja>·s are on the o t.hor side 
or the Yellow Rh-e r and the Kuom.intang troops have never made a big attack) . 

The lates t re!'Qrts of co..,uniet ICuOMjntang negotiations are not very 
hopei'Ul . I don 1 t. see h~w you ca r. hope for much from the present X' IT l ot . 
lfo Yin Chln and the othor high up people a re frantically anticon:1uniat and 
the J(es tapo people (Ta l L1 etc. ) have a tre1110ndous ir..fl.uence. Also so many 
of the hieh up people are so aixed up in va ricus forms o1' c rooked aoeculatia!IS 
and s o on ~hat they would a l.aooat certainly f:iJtd themselves i n priaon under 
an hor><ts~ ani democratic govo,.nt. The whole basis of t he r uhns grou. a 1n 
the K1'T i s t ha ola Chinese lan:llord and tho crooked official class on the me 
hand and the new "speculator with govo tTment connections" class on the other 
And T dtn 1t see how either car d., aeythirl!' but resjst democro.tic gov11 rnnent 
aa he !'I;\ as JY.>SSible as obviously the t'l rat step in any refom • ill be t o deal 
llith them or at least remove much of their power of >nca:te. Chi ang Koj Shek 
hes aboys bee n t o s ome .. xtent under t he i 1•f'luence of the Chekiang firanoier 
eroup but tor a l ong time he dj dn 1 t < ef:lltitely cor:mit h:!Jnself and a ppeared to 
heve some democratic tendencies. llow he snems t o have c ome out dofini toly 
against democ racy and t o le s tarting typical dictato rs megalomania . I lm 
now reading 11Cn:ll·a 1s cestlny11 IIIIi ch they have • ot dared to transla te into 
English . (t hea rd they oppointe<l a die t 1neuiahed board of translators but 
t he result 1n English was eo obviously impossible that they stopped the 
whole t h-ng) . As .far as I have got i t is pure de Valera mentality . h'v,. ry­
t hing wrong in Cnina, cones, not from Cromwell, but from the unequal treaties 
"i t 'l l!r.gland a rxl America . There is nothliiF about the I'>Uietau &g l'eea~ent or 
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the other veey unequal treatment CKS himself made wi th Japan, except as 
i nstances of Japs agreasion . The later part, as far as r can tell from the 
review, is simpl y Chiuese style fascism with praise of the old heirachal 
imperial structure of society and the collective reaponsi'bility Pa o Chia syet.Em 
which t he Japs use t o secure the l oyalty of t he puppet gove7'1'11118nt and troope 
and which 1a practically a syst-ti u Uon of the l<azi hostage ayatem. The 
Japa cocu;enta en the book were t hat CKS was really in full agreement with the 
•spirit of greater £ast Asia" ami 1t waa a g reat i>ity be could not coopentte 
in practice a a well as theo17. 

It seems t o me that Englano and /unerica a re tlAking a 'big mistake in 
being so c onsider a te to the present Kltl' goverlliiBnt and not really putting 
pressu re en them to refonn . There js s till a liberal KJ.IT g r oup though they 
are powerless It t present because they don 1 t control the organisati on . I f the 
KMT doesn 1t refonn 1 t 8eems to me t hat there is a vecy big probability of 
China coming under exclus i ve comunis t control which would be a pity in many 
ways as I feel that the real weakne~a of the delllOc ratic system here 1a that 
the re i s not enouth real discussion which canes trco havi~ no roal opposition 
party . If the KilT does not refo1111 enough to cCAe t o an agroe~~ant with the 
CP then the war will almost certainly end vd t h t he CP in control of at least 
avecywhere H of t he "ew Yellow River, pe rhaps H. of the Yangtsa. At present 
they have all the countcy outside the rai hays organised arxl are the only anti­
Japanese forces in the aroa. They & 1'8 rapidly smashing the puppet annies 
which t he IO.lT probably hopes will occupy N. Ctura f o r thom when t he Japs 
collapse . When the Japs collapse the 8th Jlw te and ~ew 4th armies will 
almos t certai nly ge t a l ot of abenaoned equi;.rnent s c tboy will be bet ter off 
t han now f or supplies . I don ' t see how the Kl!T could reconsider N. Chi na. 
They would have a birge r am.y and better equi pped but judging trcm the fight­
ing there i e no ccmpclrlson at all in fight!r g e ffectiveness . Our t roops can 
put up quite a geed fight aga inst equal numbers <>f Japs while moa t of the lOti' 
anllies collapse even when they cutn1111ber the en«ny J o r 4 to 1 . In a civil 
war the 10."1' troops >ootud really have ne t hing to fight for 11hile the 8 R.A. 
soldiers wo;id roally kno~· 'Nhat they "are fighting f or . The res:1lt would 

probably be a period nitll the COJ!r.tuniats i n control in N. China and t he KVI' 
in the South but if the relative efficiency of gove r 1111ent co11ti nued at t he 
present level the relative strength c:f N, Ch:s.r>a could rapidly in~rease and in 
a fe>. years t he C , J> , would be strong onough to organise a revolut ion in the 
K&lT area and s end an anny t o sup!-()rt it . That seems t o me the sort of way 
things ooy gu if the present reactionacy groups in Chungkin~ are a llowed to 
continue in power . The C. P. Leaders don ' t 11ant thi ngs tc go that way and would 
make a lot of concessions tc keel' Chi !lese unity of only t hey coulo get their 
fundamental demands about democracy n!lalised but they are obviously not going 
tc giv<> a..-ay tneir present pos ition with large annies arxl a big area under 
their ccntNl i f thai r 2s any risk of an other anti-ccrr.muni st terror peri od 
like 1927- )7 • ••• • 

(d) EXCHANG;, RAT£ AND I.NlTEfJ Am '1\J CH T A. 

Extract:- " .•• Then!! i s one minor s candal which you might tey t c clear up 
lX~ England, that 1a the United Aid to CIU na . The f i rst. point i s the exchange 
rate. The funds a re exchanged at CNisl60 to the i. "hila the marltet rate i s 
about Ctf$200 tc t he US$. The American o rgani sations have arr anged with the 

America_.., Treaaucy t o cc.nvert a la rgo part of t hei r money by ael linR Treasuey 
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dr~~tte in t he opan ma rket and on •y t o comrert part a t t ha officia l r11te eo 
they get en the a verage between 100 and lSO C C$ t or US$1 . I t you coe~pa re 
th i s wi t r the UAC method, tt. UAC are s!Jiply g!vjng nearly half their mt~neY 
t o the seneral ste r ling t'Unus of the Ch na gove rnment and 11ot us ing i t t or 
rel i ef at a ll. Secondly t he money is simpl y handed over to ~'adame ('KS 
wi t h a Brit ian committee which can only make suggestio,., . A3 a result of 
t he strongest sugges t j ons the corllllittee c ould make about 1.16, 000 out of a 
t otal of about 1.1, 000, 000 want to t he China Defence League for Bathune 
hospi tal etc ., but when the las t gront of 1.10, 000 ,,as rrai:le they said i t 
wae uncertain when the re would be any more . (The China Lefence Lea gue 
had close connections with lJadD.me Sun Yet <;en a nd i s interested in the 
8th l!oute and •Jew 4th Anny a -reas . ) t;ps tain, one of the reporte re who is 
connected with the China Defence League and told me about a ll this, sai d 
be suspected that a good deal of t he res t of the money found i ts ..ny into 
t he pockets of KJ!l' of ficials . Judging froo the general n y things appea r 
to r.orl< in Chungking thia sounds not improbable tt.ough I can ' t check i t . 

(lur areas have a popul.s tion of 80, 000, 000 urder Cb1nese control . 
(PIIying taxes to t.he various govorn111ents , ) ard t hey are all (except nearly 
2, 000, 000 round Yenan) actually in the ti ght ing for a t l east a part or eac:h 
year s o t hey roally have a much bot~r claim t o re lief money t han the 
Chungking peopl e in whose areas t he distress is mostly due to their bad 
govenllnent . Again t he 8 R.A. e nd New 4th troops a re engaging about 60% 
of the Japs and ove r 90% of t he puppets, and so shoul d have a clai•• t o a f ai r 
pr oportion of medical sup!Jlies . Tt seems t o me t hat t he m ·ney s hould be 
handed over with a s t ipulat i on that at lAas t some def lni te proportion say 1/ J 
or 1/4 s hould be a llo tted t o the communi st areas an:! wHh some guarantee that 
supplies would not be stopped by the Sian peopl e . (At present there 8t'll 
about 100 cases of n>E'd!cal supplies sent by the Chlr a •.efence League whi ch 
have been held for a l o 'l! time by the Tsung 1!an •a t roops , and we cannot get 
stuff like t yphoid vacc ine whi ch i s actually produced in Sian . The doctor 
says t he medical peopl ., lulte the !G'T :10re than anyone else as t hey see 
t hei r patients dying for lack ot medicines wtule they know t ey could have 
but for the blockade. ) 

If it is f elt that i t 110uld be too insul ting to lla c.ame Ci\S to start 
:naking condit ions a ttar fl n>t p;iving her a f ree hand then there should be D. 
spli t in the UAC and people wi t h progressive sympathies should try to raise 
many t o ao direct. 1.o l!adame Sun Yat Sen and Lhe Chl r.a De fence Iraeue . 1 
felt lik6 writing to the •1xford 1'1mos to say that I ''as ~lad 11\Y photogrophs 
had been used to hel p raise 1noney t or China but t.ha t if l'adame CKS was allowed 
t tl dl s t ribute the money n<•I •O of lt would be used any.,he ro near tha &!':as lihere 
t he phot ographs Vlere taken • • . • 11 

Extract: - 11 •••• One othe r po ' nt i s ti at the Times roal l y "''ght t o send 
l'acDora JJ:I out again o r pe rtlaiJII ItO~ I an llorrison to go t o China . Fonoan would 
be a first cla• s man for the l>a1ly Ex reu a · he is vury act! ve anu alM ya 
~ry ng to get s ensational no>a but ho 1sn1 t really int- Msted i " arcythirg 
but sensat ion and bas no reell•c• a t all abtlut accuracy . Sa. yaars aac: he 
stayed a rew • nths i n a place near the Tibeta· borde r i n ranau an:! t here 
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published a book atx.ut hie travels i n Tib•t full uf fantastic adventures . 

I met the miasi ona ry family he s ta,yod with ard they said he nevor wont 

lliOre tllan 20 o r JO milee rrua abrang. Sane ot the stuff he has u nt oft 

!r01:1 here has had a lot or stupid inaccuracies, notbi~ very aportant but 

simply that he ien't inter<~sted in gettir~; his facts r i f!j\ t or 1n getting 

enough boo kg r ound really t o understand th ' ng~~ .... " 

(f) FOOIJ Ct ~l)!TTOIS IN Y»>AN , 

1 -") 
c 

Extract: 11 ... l'le are livi ng i n a eave about 15 feet deep by 9 f oet 

wide jn what you might call the main hotel in Yen An. It 1e CCI!If ortable 

though our ~»rMcular g:n;,up of caves are very dctnp and we will move as soon 

as the Ch•nese correspondents have gone back to Chwlgking. They feed us 

vecy well . Probably much bet ter food than you are. getti~ . They make 

quite ~od bread and there nre unlimited supplies of butter fl'<llll Mongolia 

and eggs arxl all sorts of local vegetables a!¥1 meat • 

.. e co.·• get sa-.e sugar t hough not very much and Erica gets l/2 pint 

of milk por day. Except tor bread a nd butter and some jam an:! cheese we 

have all Chinese f ood . All the area round here i s ve ry i)rosperoue ... •" 

(g ) Pt6T liAR DEiTt:I.Ol'l!KNTS :rN JAPAN , 

Extr~~ct:- "· ••• ::ne good thing about Yen An is that there are quite a 

l ot of E.'nRlish books, mostly l'arxian stuff. Also we get a<'IDB foreign 

magazines some up to the beginni ng of the yea.r. "The Now Statesman" 

"Spectator" "Time" 11"1ewswoek11 etc. The :iJilpression in many wa;ys is rather 

depress ing . 'l'here seems to be so littl~ i n tho w~ of cmetructtve ideas . 

As regards Gennany the purely negative Vansittart school and other people 

with no ideas of how really to reeducate the l'.erman; and as regards Japan 

people like Grew working to keep the emperor. The Jap leaders here a re mucb 

more sensi ble. a< a says t hat "do,.., Vii t h the l!lnpsror11 is a tad propaganda 

slogan a t the preaent stage of developalel'lt but he bas no doubt about WMting 

to get rid of il:lm. !le says be hopes they can manage to get rid of t he whole 

milit ary feudal systan by themselves a nd if they can •t manage it they would 

welcane alH ed annies of occupation to help them, but there is I9ally no 

pomt in an Arne rican army going to Japan t o prevent a revolution . ... " 

2. THE O~PO!mJNITl T"i CHT A. 

Copy uf enclosed article dated 10 , 7 ,44. 

On most fronts guerilla activity i s s ube.idiary to positional 118.rfare 

but in China i t has been guerilla warfare wh1ch has occu,>ied the lar~~;er 

psrt of tho Japanese forces. In March 1944 no less than 22 divl sions , 

64:i of tho Japanese forces in China, wet'8 eng&¥ed against COOIIIlunlat t roops 

beh; rd the regular front. t've • after t he start of the l'onan offensi ve the 

prv, ortiot .,.s a till 47'1. . ln addi tion t o theae Japareoe forces nearly 

t he whole of ••ani' r hi=>t Wei 's j:Uppet amy of 780, 000 was engaged a r al m t 

the 001 munj sts . 

In t hls figlltu g beh'nd the regular fronts there .,..,. fn larye bettl1a 

and tt.e al"'rage er ftQ' losses pe r lll'lpp::ent, !."1 kilL-<! , wounded and priscr~ere , 

-.a unde .· ten, but t!•e total res .lte l'aw bee ~ q.lita :lcpreuhe. "n'e 
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oormnwU.st fo:rcoe claim that in the year to Jtme 1944 they killlld o r 
wounded 198, 3?0 Javanese and puppe t s , took ?3, 288 prisoners , and that 
18323 desertere o&ne ovar. Of the killed and wotmded about 45% were 
Japanese but all exJept a few hurdred of the prisoners and desemre 
belonged to the puppet armies . 

Over large amaa there is typical cuerilla f ighting with the Chinese 
forces operati.ns in email groupe tnt there am also large Chinese base 
areas wlbre t lr Japlll'lese only penetrate 011 o•·casicnal "mopping up" offensives. 
The Japanese have tried t o combat these forces behi nd their regular front 
by attacks agai.net the Chi nese base ar.aa , in some of which , ore than 501000 
troops have been employed, and by the building of an elaborate system of forte, 
motor N&ds, and blockade ditches. North of the Lu.ngbai railv1ay there were 
no less than 40, 000 forts and garrlson pointe. 

Duri.ng l 91.l and 1942 the Japanese gained sane groWld but since 1943 t hey 
have been loe i ng . The population pa.ying taxes to the Chinese governments 
rose fr= fif ty million t o eighty million, t !te Japanese l ost or abandoned 
13, <.()() forts, and in t he first halt of 1944 the Chinese recaptured 24 hsieo 
cities and reta i ned cont rol of eight o f them. 

I t i s cnly the comnwU.st forces which have been able t o carry on 
this way behi n:l t he enemy U nes even though they have recei ved no supplies 
from outs ide. In 1?41 there were nearly a million central govorl'IDent troo,;s 
ope rating behi.nd the Jat:enese l:ines, many of T<hm received ammWli t ion and 
equipment fron the rear, but by now thei r number has been reduced t o t wenty 
or thirty thousand. Many of these f orces were dest royed by Japanese of fen­
sives but a dis gracefUlly large proportion deserted to the Japanese and 
have now been incoJ"pOratod in • .ang Ching !'lei 's puppet ar.ny of 'llfti oh more t i'an 
60% consists of f onno r Kuominta.ng t roope . Si nce 1942 (f1 general.s of t he 
Kuomir.tang amies have gone over to the Japanese . 

At p resent the a in forces operating behind the Jaf)&nese regular front 
a re the 8th Route Arm',/ wi t o. 320,00u man operating in an area extendi~.g fran 
tho Lu.nr,ha i railway up t o Svuthoro Jehol and Liaoning in ofanchur ia . The 
New 4th Army " i t h 153,6?6 men operati ne south of the Lu.nghai rai lway ill 
Kiangsu and parts of Anhui, l!upeh, and Chekiang, and small forces operating 
near Hor.gkong and on l:ainan is land. These regular troops a ro equi pped wi th 
rines , light mach , ne !IWlS , and Japanese patte,.,, g renade t hr owers and have 
some he vy machi ne cun and trenc:t mortar units and a very s tr.all number c r 
captu rod Japanese guns . Supi'<>rtlng these regular f orces is a lkne Guard 
organi zation wi th 2,~,000 me:nbers . The',/ have so~e r1nes but their mai.n 
weapons are hand grcmados and land mi· ea. IJiue wa rfare has developed greatly 
in the last tw.., :yeur s and now causes cous iderable l osses to the Jap!lnese and 
greatly slows up the ' r movements . The l i miting f oetor in the operations ot 
t llese armies is sho rta~e of anmW'Iition. They have noth>nv but what 1e 

ca ptu red f r um t ho enemy or made i n smol l oca l arsenal• Whi ch u rt.e have to 
hida the i r equi.ment because o f Ja!Jo" sP a tt&cks . As a r :snlt only hand 
grenades atd the s ll..pll> r typ.os of land •nee an a78.1Jable 1 • anywhent near 
suf1 .c~en t ouantit )l . Tll..s she rtage of \U\i tiw e .fo rces tacti ca of olllly 
fil!hting at s nort ran,., ,..re!'erably w, t hand a renades, .. n:l otte oal es i t 

• 
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impossible t o f:lnish oi'f a Japanese force whl oh has been surrounded. The 
extent to which cartridges are eoonomieod can be judged from the fact that 
n:e n in a special muaket ry training course r.et'8 only 1ssll'Jd three r ounds 
pe r weak . 

'!.'bile the Chir ese forces have kept occupied a large pert of the Japanese 
amy ancl 1 ave t o a larse extent prevented the Japanese from exploi t i ng the 
&Sri cultural roaou rc:es o f the occ upied aro~s this shortage o f lllllllUil1 t1on has 
prevented then f""" caus ir.g a ny ser>ous dl slocathn of Japanese rai l way 
ccm:nmications or damage to 1noustrial installat i ons . However, nothins but 
a reas onable supply of small a rms ammun1 tion and 801119 easily portable weapons 
capable of piero lng t he brick 1.a lle of Japanese forts are required to change 
t he whole s i tua tion in North and Central China . A large pert of t he Japanese 
f ort, motor road, and blockade ditch sys tem would beco:,e untenable a nd the 
bcWldaries of t he Chinese bas~ a r eas would a pproach 1n most places close to 
the rau waye . This in itself would br• a serious loss to Jap&n os i<1S tead of 
getting some f ood and cotton f r om the occu,>ied areas they lllisht he..., t o send 
1n fo d f or their ~<rmies lll'li the workers in the "'!'idly expanding 1111111i tions 
i naustry in the llorth Ch11 a c1 ~ies . f\lrtM:rmore with reasora ble anaWlition 

· supplies and w1 th bas es near the railways tho Chinese fo rees wou ld be 1n a 
position to cause serious dislocation of Ja;>enese eomunieations and t.o make 
raids on important Jar.anese centres • 

This s l tua tion elsarly of fers a great opportunity in the allied war 
effort against Jopan . The Japanese posit ion in North and Contral Chi na could 
be seriousl y weakened eimply by t lie supply o r ammunition and light guns in 
amount s considerably smaller than thoso required f or fieht i ng on any regular 
front . 

At p resent not h rr 'llhatever is bel rc done to exploit this o pportuni ty , 
1'he situLti on hu never bee > investigated by lllilitacy obeervens a nd the 
a llied itlta llirence i s taking no use of the orranisati n wi th agen ts all o7er 
~he oeeu?fed areas and wireless s tations wi thin lehS tha n 20 miles of the 
M i n occut>fed cities which could obvi ously give ir.valuabla i nformation to the 
American a l r f orce . 

The reason f or thi s i s the oppositiol of the Kuornintang 11h1o11 has for 
sQlle years enfurced a stri c t blockade of the c cnnWli st areas . Negotiations 
are proceeding bet ween the two parties but so far with l i t tle prospect o f 
agreement. 1't.e point at i ssue is democrati c gove rment in Chi na . The cormunist. 
party considet"11 th. t 1t is impossible to ove re<JDe China's militaTJ a.ncl 
econcmic dit!1cult1es .,., t nout the introduc~icr. of dm~ocratic ret oms. '!be 
statements <• f the leaders contrast the comparative success of t11e1r atmies 
operat1ng under extl'I!IM difficulti'S ..,r supply but with full popt.la r support 
ancl democrati c or jlaniea tion ba hlnd them, wi t h tho rapi d collapee of the 
Kuom1ntanK 111111ies 111 Honan and thei r aerlouo ue feats in !lunan . '!'My caapare 
tho wo ric ot oovitl! and econooic recona true • :1 en carried out b; the democrat ic 
gove J'!UIIf'nts l1 their a reas, i s pHe of ount :l nua l. Japanese at tarka , wi th t he 
ec ,.uJdc •nd financial crisis 11 the anlltS 11ncler Chunf!kin~ . 
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It is only ai'ter the introduction of democ ratic refonna in the Chungking 
areas that the problems of the communist party having 1 ts own annies and 
territories an be s olve • The eoi!Eluniat leaders ..,uld go to considerable 
lengths to preserve Cninese unity and w-:>uld exchange their preaant positial 
for that ur a legal party under a ~ effectively functioning deoocratie consti tu­
tion, rut t hey can r.ardly bs expaeted t., plAce th9i r party un;, tiDed at the 
mercy of a FQve nunent which includes most or the leaders o f the anti-eonmuniat 
terror from 1927 to 19J7 "ho still express their violent hatred of communi sm. 
TJ>e plans for an elected assembly after tho war do nothinp. to solve the present 
crisis in ~hina • s m.'litary and economic a i tuu t i on, ann, solo~ as the govern­
ment retajna a powerful SSCI'IIt police force And controls the ~ress and !:rae 
speech, op,JOaition ;arties cannot place much confidence in the resllts of an 
election. 

The cormnuniats have no confidence in the present Kuominte.np. leaders. I t 
i s said tnat nnce l 9J9 they have been at laast as interested in f ighting 
the co~m~unists as in fl ghtlltg Japan, and a lot of evidence ca11 bo given to 
support this view. It i s generally bel:!eved the~ the wi desvread clcsertion 
of Kuomintang forces to .. ang Ching ·:lei is the result of a deliberate policy 
aiJ!Ied at wilding up a t e rce which can p reserve Ncrt.'t China for the 
>.ucmmte.nlt arwr the collapse or Japan . 

If there is such a policy it i s not likels to be successful as the 
J.IUPI-"' arn•iee are sul' fering defeat ai'ter defeat ane many of them have sane 
understand lnr. with too corrrnunist forces . Tf the re i s no agreEment betl'leen 
the twc parties t.he present indicat.::.ons are tllat the collapse of Japan will 
leave No rth ChJ r.a in the hands of the comnunist f orces, even i f they continua 

t o receive 'IC supplies, and that it would be extremely diffi cult for the 

Kuooi.."ltang to di slodge them . 

:Inder t he c ~ rctm:~tances :>.t seems doubtt'\u whether any action can be taken 
against the Japanese in North and Central Chinn i th the c ooFeration or even 
wit h the consent of t he C•atn&k!ne governnent. The question then arises as 
t o whether the allies are prepe.red t c i nsl st on taking ac t lon . The re is a • 
s trong ease for believing that sup;>lies t o North and Central. Chi na could 
prcduee a lllllrked i .:fluence o•• the course or the war a gail"'lt Ja1..a.n and if the 
allies cont inuo to refuse even to investigate this op;;ortunity, they will in 
effect be sacriflcing ~ t i sh and America lives for t he sale or Ch;; r.ese 
i nternal polities •.. • 

Extract frc.n et closed Fackf!rcund dated 9 .7 . ~4..._ 

Extreet:- "· . .• The 8 t h !'c.ute An>!!' cla1.JII.q the fdlowing ~sulta for t.'te 
year to Juno 1944. J:)lgal-cmenta 2J,J27, Japanese casualties 85,432, Puppet 
casualties ?9, 8Jl, Japan'.IS., prisoners JO), l'll!lpet prisoners !>9, )431 Japanese 
deserters 45, puppet deserters 6, 948 . Ri fles captured 50, 677, machine guns 
captured b26, ~ ca ptured 105 . 8th Fouta losaos are fli vet ae 101934 killed 
and 1? , 976 wounded . Th .. e e ro several lnt> l'estlnfl features r. f this ccmpa1-ed 

with prvv1wa years; f i rs '-\) the prcportlon ur puppet oaaualtiee hlle been 

nc reas rg . l l 'U.l/42 the 1 uppets lost J), 526 killed and wounded 1?1914 
, rhcrere a1"a!nst !iO,J06 Jar •Mse ki..J.ed .. nd -.ounded. Tnis no doubt refieots 
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the s uccess uf t.he struggle a~ainat the att"..jea of 1i'u llua ""nand othen . 
Secondly the casualty l"'ltic has eteacUly tur1.ad ;., favour of the 8th !louts 
forces for the last three years. !n 1941/~2 the ratio was l.Jl , l .rou e 1n 
1">1,)/44 i t v.as 5. 01.1, This is part:cy due to t hs increased proportion o! 
f:l ghting agains t ~ppe-. troops but even 1f 8th R<>u te anny casual t iee are 
C(Jlllpared with Japanese casualties alone the rati o chanres f r an 1 .'79 in 191,1/42 
t o 2 . :26 Jn 1Q4J/44. Thi rdly tho numbe r of engagement s has greatly 1noroased . 
I n 1941/42 i t v1as only 12, 221. Tho !>low 4th a nny does not give separate tisures 
f nr Japanese and puppet a nd i ts t:lflUTOS f or t he year t o June 1944 a re •­
tnpa r;:ements 5, 318, ,JaH~nese and wppet casualties 53,10?, Prisoners 13, 642, 
Deserters ll, ,320, Rifles captured 33, 976, J.:achine guns capt ured 376, Ouns 
capt ured, 20, t'ew 4th Anny l osses '), 015 wounded and 8, 058 killed . He re again 
t he casual~ rat.io has improved !rom 1 . )9 .1 to 3 .2.1 between 1941/42 and 
1943/44 .. ·" 
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Wecll .... 10, 1M4 

a.od.' 2 p,a.. 16th 

SECRi>TAR! OP STAH 

.,_13551 lbot..t>er 10, 1944 

Tille · •beeq eUTied 011t the ~on made 1.a the 

Department ' e tele&ram No, 7'-38 o£ Sept.ber 13 and ~ 

n&t.ed .l!r, 61dnq II, Browne ae Allerican .IMIIIber on the apart 

co.d.eaion to draw tiP a rona Of t.raYel doetaent. tor at.at..-

leaa penone, 

In view ot l.!r. ilrowne'e traaa£er to the ~· 1t. 1a 

probabl.e that he will no loncer be 1n london wben the 

cOI!Ili1DIIion 1111et.i tor the tint time, It. ia t.henton 

euueat.ed that the Depan..nt taq wilh to appoint UIOtber 

otticer to the CO..S.Nion in .l!r, Brollne 1a place, Dr. CUlM 

J, _,. 1a- hllndliJ¥ rehpe ut.t.erw and WOIIld appear 

to be the ln&ioel penon to be ~ 

O.UJM41f 

MlN Chaunce, ( tor t.be Sec'7) Abftlww ... ~. Ab1 ... Coa.. Drv,, 
DIUloia, l"ri ..... ", a..toG, Hodel, I••ar, lllub1 V..!!Qt111 ~. Pel:lle, FU.u, 

Regraded Unclassified



( 

*' 10, 1,.. 

) p.a. 

Al.'llllBA58T 

'!be cable below for ()AllNn al'¥1 llanll 1a lllUI 21. 

DUr1nr the tint and second hill! of llanllber, the balanoe 

ot 1lar llet\11,- Boe.rG •a )00, 000 three-kilo food parcelll ... 11 10 

toni&X'd coalllil!lled t.o Intercr o• aa aut.horiaed by t.he Ber'lJt-Poo\ 

Ail I II JP\. 

CAIII(III and t.he tiue-conSUD1ns uJ*)te 1n thia c<NDt.ry ot food 

procw-enent, packa(ling nnd nh1pplnft opotraticna, the n.p..rtasn\1 

FEA and 1ma reco.....,nd t.he ah1p~~~nt froa th1a cOWit.ry or an eddi-

t iooal JOO, OOO t h.r.,.,- ktio f ood parcels clur1ng a t.hrM ~ 

pm-tnd be:.'1un1.nf: Dec_._. 1944 for consip,u!IOUt to Intercro ... 

1'111• recca:~"nda t.1on 1a eodoned IT/ l.loe r~t, !"SA and WRI 

aaxl we joiu'll.y requeat that tbia •t.ter be retRNCl to t.l~e 

Relief S\11>-Co...Utt .. 10.th a view to ob~.aininj; 8lockada au~ 

Ucn to proceed nth tbis pro~:rar:a a l. the oarll.eat poaai ble data. 

liRBtiAIV t KG 
U/9/44 

I!C 

ST&'!TIICl11S 
(AC'rolll) 
(our) 

IIIJP 

r 

Ill• ct._,. ( for U. Sac~ .\bnhaaeaa, Acllw: •••, Alnlla, CaM, ~. 
~. Pr1.....,., Ga»\oD, llodel, t.Mur, llllr'b, •-· lfOCcll -. 
Pllble, ru.-. 
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CABLr TO A!:&/.bbA!lvk KIRK, AWPOL.IID, CAhlhTJ. , UAL't. 

Prior to .kclcarmann' a depo.rture he bad discussion with 

Of fie re&arciin10 J ewa in Croatia whoae evou:ue.tion by plane he.d been 

arranvea . kfter 29 ,orsons had been evacuated, .oveaent waa de1afod 

1'or eever&l reasons . P1tase furnieb inforaation as to poasibility 

of cocp1eting evacuation promptly. Major Klugman of British ~ilitar,y 

Mission and Monill i n Sari should be acquainted with situation. 

hefucees arc no\01 located at 'ropusko near Kar1ovao . Please o.dviGe whet ber 

it is now conaiciered by ailil.m-y tho.t tnie o.rea is on poedbl6 line 

of retreat of ueruna. If at all feasible we consider i t important. 

the.t evacUht.iona bo cocpleted. 

4: 45 p.m. 
November 10, 191.4 
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CABLl!. TO A~J!..WA&oY , MADRID, SPAll! 

Refcr'llnce yaur 3640 of November J . The tollowina 11 the 
substance of a geaaage from Amlcgation Bern dated Nove.Oer 4s 

4UOTl Peraission for entr.r into Swit :erland for 
155 Seph&rdic Je•s ne obtained from Swiss Federal 
Police aorae weeks ago. Problem io ho1. to f;et the11 
out of Sersen Belson. Swiea would welcome formal 
re~ueat from Spanish Government concerning thia group 
~a thia might permit Swioo to specifically raise 
~uoation of their departure with Germans. UHQUOT~ 

Pleaso take necessary steps to ensure Spanish action in 
accord with foregoing Sllgbestion. 

4 :.G5 p.m. 
November 10, 194-' 

BAkzin:LSLeaoer:hh 11-8-4-' 
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CUWDAIII.U. 

SubJecrt.: ~tUlle COW ot ... , 7'1 Jlot. ~ to 
~AJJU~t17 ot Pantp AttaiN o~ • aoUa­
uaae an S\lbJMt ot PI'~ awe~ .,..._. ot now-­
aDd~•u~ 

Sirs 

W1t.h retww- to tbr DllpU't 1 •t•r WlAcJ'ra 10. av74, 

ot Jlo I ? , 1944, 10 P·•·· 0~ tbr jja' I '----
ot arpUaUanr CD tbr ~ ot tbr .. ap II d ~ 

ow- .. u~ 1n &111C111117 ap•nft r= •• 111 ow 
Oont.rollecl \erritar)' 1n pI I S9 of cloo-\r 1HuFd 1D 
tbr - ot the .l'uiiGIQI• o-1 ot, aDd to .., whew 
No. 7108 ot llo ' •1 9, 1944, 6 p.a. 1D ~. I '- tbr 

honor t.o rncl- a OGII!r ot tbr 3' 1 '• lOW 'lira' le 10. 
JJSJ ot 110 P• 9, 1944 to tbr !llJIUtl7 ot Fanip AUaiN 
to wb1cb retw-- ..- 1n tbr la"-1- tel ea. 

1•1 Car1\CD J. a. JloQW 

Car1\CD J . H. JloQW 

'lo Plla1Ftl7 ot PoftlCD AUatN, 
Ia. ))5), ... I 9, 1944. 

P1la 110. '104 
-../Jr 
~sl•l to ..... $ ID' 
(tor ._,14 M•} 

c:aptw to 3rr'll ...s a.wd• 
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~•n:·w. UsU• or a.U.t.i¥111 ... 1 UnH~d <>to.~u, cit.hmb t.ave been 
cent t o you by coudEr purs=nt t.o DPve.rtonent• a c..t>le No . 1701 of Aucuet U. , 
11-ems :. unci ; , uo •IRB Hoc . 95 , 99, 100, 10.. 1 U2, 114, 116, 222, 229 , 2J1 , 

llnU 4J8 . 

1 

Also lists of r<.1at1vul or ncident aliens , pursuant to Depllrt­
m~nt.' s ct-b1e l•O · 1701 of nu1;ust 24, uc I·RB Noc. 1041 108, U1, 221, 224, 229, 

~nd tJ? . 
Also lists of ,>61 sons to "!tOm ••lll<.ricun visas had been authori!tcd 

.inco July 1
1 

1941, pursuant. to !Je,_urtmant ' • cub1c tlo . 1501 of July 2ll und 
dinpstch Ho . o77 of l>eptel:lber U , "" \,hB !Ius. 82, 37, 98, 103, 107, 232, and 

4'14 . 
Ple&SE confim receipt uf t.,.c ro:-etoin .. end bCvise Board .. hat action 

h:.r. b~en t.t:J<en by y.:>u ~nd by ~y;eci~h authorit ies . The Board ,.ould o.1eo 
ua•rCCil 1-C ~·vw- vie"·" c.~ i.v t:.e (.l.te .lt th .. t. £UCh t.ction hbs r esulted or may 
be O<j;eCt~u t.o rt.bU-t 1n bEn~t"it-. t oJ intt,.·lded beneficiarie~ . 

4 : 1,5 p. m. 
Hove:nber 10, 1941. 
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Dle\ribu\lon of true 
re&dln& ol117 bf apeolal 
anancuent, ( IICUir I) 

Secretar,r of State , 

4598, NoTember 10, 3 p , a, 

Thie ie our No , 103 tor WBI, 

Dated loygber 10 , 1144 

Reo
1
4 12110 •·•· 

Un4er date of loTNOber 8 S...dhh llinle\er 1A Bup.r,r 
hu reported to the Fort~tcn Ott1ee \bat BUApr1m J..,. 
are the obJect of extreae terrori• b7 the Arrow Croee 
part:r, llNtal1t7 h lnoreaelnc, ration oarde baTe 
been w1tbdr.wn and conditione ln the labor caape are 
enere, l!oweTer, Swedtoh Location b&e eo far ow:~ i n 
obt&1n1A& tbe relM .. of aore thaD 1,000 Jewe with 
Swe41eh or Swiu protecUn pauporte froa labor cupe 
or other contta .... t. 

On NoTeaber t the Swedleh Ninieter &4T1ee4 b7 
t elephone the Swe41eh J'orelp Office t hat about llOO 
.I ewe uader Swe4hh proteotion b&4 'b"n arrute4 4ur1n& 
the Di&ht . Be wae 1netruote4 b7 caltle to ll&ke the 
etron&eet po .. 1ble reprt~oentation to tM ~~­
authoritiee that Jewe under Swedleh protection .nat 
continue t o baTe pereoDal eaht;y until their traneport.._ 
t1on troa .... al')' can be arra..-4, 

JOBISQr 

u 
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Clllll:l Tv IIUfl •. .'it..;l hi.,..IU-.QN , ULI.N, l'OR IIC CLLl.LANIJ, thOU 1\Ah k»"VOl:.E BOARD. 

Pleaaa ueliv~r ~.>e follo~in& £essa~o to Is&Lc Sternbuch, St. 0&11, 

from l"'bbis t.ron Kotltr una S.bt•uhaJ:l i(al.mnnowi t~ of the Voad l!ahnt~a.le. lmer.,ency 

Ca!lllllittee: 

C.UO'I'I hl.CiciVJill i·Ul.'•hl.h lti\'V[c u.11UI. , LV~tCUUS ri\O.A KAUNAS : 
LNll.~,.Uv•i. ruLI.o' .. I,tG ..J.IJl'f _v .. J<L \.UJ. K!;O.,Il fi;..,:;.Qt.ALITI~ l.lCWDI:.D 
l>' LlwT LV;.CITU:S • hOY .. ,,u,t • .S ' • .UO...> Ill G.u...s...S RI.BBIS WIIIIU. 11>\<Sll>r.ITZ 
BORUCH lzl •lZBIJi'.G I.OLI • .J:ll.i.J.. JJ.SO Ill \lhOUP 01 SIX'l'l.!:JI THJUSJJID TAIQJI 

hli.C~1 llt'tl;l. &\OLL!..L KvVNO A.:D JJI.hY ~CIIOL/.1-.S HOo~ WJlBIHICAL COLLEGi 
li•li INNI.h(,UOTE OUh COioUll'IH. Dl.l.l'LY r't.h1UitlllJJ l:'f..,CTICAIJ.Y liOTHING 

tONC. .Kl.SCUL vf Ll1'11U/..N111ll Jk.V•If{ U!.Cic YOU t.G:.III Sl'lllU. NO lXJ'wSE. DO 
lVI J Y'lrU"IJ rbDl:Jo.VUll S~Vlo ALL THO!jE LI~:1·f1J 0Ult Cs.BLJ...S AllD ti.AXIMUU POSSIBLE 
Nlf.Jlll k 'I rti& G~OUP ,JU;./f lMI'ru !:S THJ,T GkLATlST hABBIS rJ LIGIOUS LlADlRS 

SC iClLiu ..'> 1~ ~Ill~ lzl<OliP Ull,UOTE 

1'11.1..0 lS \,JiB Blill C~B~ t.O. ::68 

1 100 p . m. 
Novcmbtr 10, 1944 

J 
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Sev6ral listv of r~latiVfS of United st~tea citi2ens huve been 
oent t o you by courlor pursuant to IJepurtmont •s cable No . 2918 ol' August 24, 
items J ano 4, a.s l·'hB He:; . 193, 202, 207, 208, 221, 222, 224, ~35, 253, 254 1 and 
26J . 

Also li" t ~ of r<lutivcs of reciaent ~iens, pursuant t o ~eportment•s 
c .. b::.c J;o . 2918 o1' l·u~ust L4, hS lll'J! t. .. s . 210, 215, 219, 234, 242, 252, and 
::62. 

Also list~ of ""rsons t o wnom ii.Mt~rlcan visas ht.d been nuthorized 
cince July 1 , 191,1 .-urvuant to Oapt rtment' tt cub1e No . 2605 or July 2!! and 
uispe.tch tlo . 2317 of "opiemb~r 12, nn \\'RB No& . 160, 179, 199, ~09 , 212, 256, 
UllCl 261. 

Plcabe confirm receiJ.>t of t.l.u i'orct.oin& nnct advise ao .. rd whut action 
has been t.t..ten by ;;ou c.no by :iwios authoritiee . The Board •ould alco 
P.Jrecia~e ) our vi£ws us to t.i,e ext.cnt that ::;ucb a ction ht.s r esultod or DJJ.Y 

be t:<:cctf..<l to ruuH in bcnefi t.s t o intcncied b£neficiE.ries . 

'l'J,J. :O, lS uii.IJ IH 11 11 Ci\l3Ll. NU . 

4 : 45 ; .m. 
l<ove~>ber 10, l'J44 

1'\Adin :LSLcaao· t l.h ll-d- 44 

269 
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OUUIN1 Ia! ,. ft'* C -

,_, S Cksi ., --., .... gt I 

to a 

!lAnDa •• *« 10, 1944 

MDI'MRt 

1m rt ··q v..-..- NpOl'U t.IIM \be to''..Sns ~- ... 
~ llllcancuan rorw1p otnce to s.t. roratcD antae oa Ouk:'• 111 

(JIOI'B I haft the boaDr to reqaa.t. YIIU' ~ te 

-ud cate to t.b. a.z-a Oo91WWiftl-dodo t.Mt. ., lblb'IUNW--~, 11M 

linD ...t.IDrit.T to t.!. Oalt.ed Stat..~ A.ri• .M Mpt'ds 

t.l!. achaQrs of all J)ei"'IIM wiD c1da ~Lc:ancun Mtt-ut,r 

The forr&Mnr b ooc-~a~atu.oat.ed tor ,_-.illt-tioD SA--~-

t.o Lat.1n .AmerS.- Mt.'-11t.T SA~ .. t..rlto17. 

1'111• b WliB a.a cable •• l/167/ 

&ILIWili 
AC'DIO 

1 "" ..., I 
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·--thU Mlep'IUI -.t be 
pei'"JJllJ II d bet- bCJII 
o =•w to...,_ 
otiiQo U.. a Ooow l --7· (IS&iklCftl)) 

741.JJ, llo'0'81111ber 10, 9 •••• 

DaW •• • 10, 1M4 

Rllo•d 9o21 a ... 

l'at lfAR RIII'UOKB 8001D PRW 11iJCr..1Lr.AJm Fat 'lrKliiiiWIII ~ 

IIBU-fiBtp I'Ral caam Rl.l'UOEIIs IJr'I'IIJ..Uc!u. • 

..... ~ (tor \be lleo 17 ) A~ Ac~ 'llw1a, e-M. 
Jllo\a7 • We, l'l'11 * , o.Roa, lloclel, r.e-r • IIU'b, II a, reear-car, l'ltbla, t.na. 

Regraded Unclassified



DCQ - '1114 
'r!Ua wuvu ~mal be 
.-.. ........ ...,_ beSq 
.... -' .. ~ \a ...... 
ot.Mr u.a a Qe- ~ 
~· (IIUt'DlariD) 

S.cr.t.uy of State, 

7441, Mo ... .-,.r .lO, 111 •·•• 

Da~h•Llll•lD·l~ 

...." 9a20 .... 

In Uno wi\b Da~l'• .)'110 , Oct.eber )0, 

rillabb 1D.foro&t.UD bu ben reoei'I'Ool rr- Buc:bou-ul 

lola.\ •f S w o,OOO II&&Dpri.uo .Iowa _, \e •rk .,..,or 

.SUa 11t. Soria - 400 bave r04o.c.booi Bl&cbar .. t. aDii 
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?f'.l-: 1(.) 
• .J. .. '1. t - 111 r • t ho 
pcraphruLod be1'oro boint: 
col'll':!Unicrt< . .l to t.nyona 
other thun u Gov<.:rn'llont 
t _ency . (;;l:..C. 1'-0) 

~ecrrt. .ry ol St._ tt , 

, •• chin.;t.,n . 

7461., uov~n' cr 10, d. IJ . m. 

~\lll .. tdl J· RV, ,CCLLLLI,ND. 

!lern 

Dttted november 10, 1944 

Rcc '~ 1:0J • • m., 11th 

One . ·.xl•rf' Ln '.Jf c.~..::reciat on cp·KJ a._;Jurunces con­
t:tii'U1 in , • rc. ~·t • h OM :rour J786 1 •IOVC nbflr 7 have been 
c~avcycc to r . ?il<.:t . In!'or,.;.tion rc, uest.ed in para­
;;n:., ·h ;;.ro ':: bcin., collect eo t.ll<! 1"1-1 oe nire<l soortly . 

Tr.o . lln ;o,e 101 r 0 :>ctss t'olitice1 oop;..rtment 
~till ffiu no news rro.o it:r 6u ~pest ""t;t:.tion r e..;t:rtiing 
co:npo:;c t iJn or CIC!•Il'ture of group of c!, 000. A third 
~ire rec.Uc3tin.; ol• ri:'ic-tion m.s sent on Noveniler 7 . 

'Situ· tion i n Uuuor~ot is ~at un~ottled so t :At it 
is doubtles:; incrc:..;;in;).y difficult for swiss " cgetion 
to GUJ>!'ly rx·ccLc irJ'ornation concernine possibility 
r cj:arture tho3c 1>eraoru; . ColllliWiicc tiona with Bu:!t.pest ere 
:.u.so becominl. u:>ecrt:..in. It nor. seo o IXI:t unlikely 
o;:f.r<. tion cr;.n bt- effected by November 15. 

'i'lu-ce . I•C l'lUVO c1·edible inti:l..tion!l th.:.t balance of 
l!lL-., '-'l'ian-J• ish bi'OUJ? f rom Ber~;on-Bel3('n some 1 , 300 souls 
nill be sent to SWitzer land shortly . 

r.B 

1 .. 
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Seontal7 o~ State, 

~~ 

747S, t.enUI. 

PR:>l.l UliiOII OSJI 

Dated .,, hr 10, 1944 

1*1'4 Ut!l'l p ... 

"t.Ar Oart1.tcll aacl In f h :.lU ...,_.1T ft.lrlted 
PU'ia, ~ 111Nd11e, , 'sq &1111 01 u . . UQU1ecl 
OISB Oi$ dM\SOQ ... ~ IIIMtblS ..... ~ 
S..Utet ,_ 1n PvS.e 10111 • Q' a -· c.atnl 
boU'd "-11 0SX 1n Pv1e .. ScJecl O'NI' )lr _..,, 
OoaU"'l tnd Dr. IlL+ 2 1. ......s. l..ttb popnht1oD '"'7 
'""· .aa-t ,o,ooo ~ an Nlllll'I1Da n-1Al 
...ut.&a&:e t.._ ~tl OJ'$IIIII,..u-. OB:S t.. Udth*ecl 
MtiOD rwalte pti'IIIU 10111 obi) I W 101111.1 I Ill lb'le 
htt ,,,oo otll..l4nn, a.ooo ot .._ 1'10til'i1Da aid -.t.ll 
t.lllllJ' tllll"w 'llbl.le ,,,ao ...., bew pl.acecl1n 
wtllpUft te.Uiw &1111 ohUdrw '-"· 4 OBa '-W 
llaft bew 1...,..._t .nil betwe 71UW 10111 1,2)0 cb1l.clrw 
w111 be t....tll'l'lll sao~ llf -' ..,lonS• u.r. 
1.a Cl"'lt Deecl ot aecllatm. ~IILQC tnd h:: W lh>l4 
«PdJ 4 U.. ¥141•] ud JG 1el CU wlt.M.Sacl 
---....,~ope_, 1n J>u:S.a, ~ *rrdne, 
'foomlnn &1111 umc•wblcb- tor a -'1 Ph 

e r ot ll1ok 11 :1• pal'ti.-1.arJT tat u l •rr. ~-
w1' J r I I 1 J.-1 ..... bad to j... M lllldpt. 60 percent. •we whhU ..... a"- I • hO'\ with F1'll1llh loll.d.8V7 
Ott PuhUc " ['th 10111 Wilted troat. PNnob Et.aal a1d 
'llbiclll ... 1 a"'llff nil OBB .U..S.U.• w1t hlD a-:tl 
r- of 1'1'1111$ - l'll1.1.at JlftiP'ta. 

n- : d'la.te poMlb1liU.. ~ ..tl.c"­
t.o ~ Pol.tniS. 

lAicu 5 i Cfd,\1 ..U _. -· 2"1 with OSL 

I1JudlT ..u. ..,.,_. tlub .. to t. ., _ _ • )4.60 .. .. .. ,. 
Regraded Unclassified
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DEPARTMENT 
OF 

STAT E 

INCOMIN G 
TELEGRA M 

1 .... ? 
DIVISION t>F· 

COMMUNICATION S 

AND RECORDS 

EOC - 59 
This tclcgrnm must b e 
pnr aphras €d bEforE being 
co~nunicattd to anyone 
ot h er than a Govn·nmmt 
Agtncy. (SECRET 0 ) 

Stcrttary of StntE , 

Washington . 

US URGENT 

438 , NovEmbEr 10, 9 :00 

Pnris 

Dat€d llov cmbcr 10 , 1914 

REc 1 d 11:30 p .m. 

- --
\ 

c .j ,. "nu 
I I> • ·~ 1. •*" < •c• • 
) I 

I tiO'i I I . .., 

r\ ~ ~ t1V.Q.U.';1\•'\I rum) ,. .... .. 
p . m. 

PERSONAL AND SECRET FOR THE SECRETARY OF THE TREASURY 

FROM SAXON , 

OnE , Lcpcrcq , Minist cr of Finance ~.nd Rlqucbourg 

werE ldllt1 yEst crdoy in nn automobilE r.ccidEnt in th£ 

soutll of Frr ncE . 

Two . Previous communications en thE subject of 

French finMC ES by subject should b E sEEn in thE light 

of thE fnct that thE ncw !.tinistEr of Fincnc E may not 

f ollow LtpErcq policy . 

ThrEE , I gathEr from convErsntion with Brunet of 

thE Minlstry of Fi nancE that thErE is consi~Erabl E in -

decision in thE Ministry of Financ E concer ning future 

fin 'lncial policy . It appEars thnt til£ most C: Efin itE 

vi ews nrc hEld by th E bnnkin'; c<.r.utunity hEndtd by ilonick , 

Govl r nor ,,f thE Bnnk o f Fr '· nc E, ThErE s Etr.lS to bE '\ 

developing tcndm cy on t il t ~'O r t f s omE t f av r in ... i r tc t 

ncasurts . Fe r i nstance , i n rt~~ct 13 ~:tachtd t the 

EXJ'tCtE! 
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- 2- #438 , November 10 . 9 p. m. from Paris . 

expEct td ptrctn tngt of not ts l'lhioh VJo uld bE withhEld 

from declaration end dEposit in thE casE of ony notE 

Exchang e pr ogr am. Bruntt pointEd out that tht ill i cit 

txcESS pr ofits t ax under the Octobtr 18 ordinancE rtachts 

80 pErcent . BrunEt EmphasizEd thnt this mtasurt is of 

coursE applicablE only t o industrial ~nd comrntrcinl con­

cErns oncl doEs not affEct nariculturE . ThE FrEnc)). stErn 

anxious to ovoi d mtesurts which would pEnalizE agricul­

turE btoaust among othEr rtnsons of thE high cost or 

rtplnctmtnt of equipmEnt and stock. BrunEt stnttd th£ 

initial indications arE that the s nlEs of tht LibErat i on 

Lonn hn..d reachEd thE f igure of 30 billion f rancs . 

CI\FPERY 

JJ.IS 

Regraded Unclassified
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COPT IIO _ _ If __ 

NOT TO M JU:'l'a..NS1!JT'l'l!) 

OPTEL No', 305 

lntor~tion received up t o 10 A.K. lQt b November 1~44 

1 . NAVM 

On 7tb o.n LS'l' aun '1t by mille ott OS'ISND. On 2nd one ot 
li t lift SubiOAl'ine bombarded loiUACC:.; ~;N I3Lnm>, slnJrJ n,g aeveral 
emall crart and d.amaain,g three land in,g barges. 

2, Jlll.IT;.RY 

West ern J':ront Attsole by U.S. 'l'bird :.rm;r going well with 
advances u~ to 5 miles on 25 mile front. Last 

German bridgehead south ot WnAS at W03RDIJK cleared by ?oliah troopa, 
On · w~HaKKN two am4ll ene=y pnrtiea cut ott North of tJDD!IRURG, 
otherwise all resistance ceased, 

Italy 4th. Division hove Q)~tured lQRLI after baavy tighting 
s. and S.E. ot the town. Leadios troops ot 46th 

Division hcve now r ooohe6 genero.l line ot River MON'l'OllE 'Jest of 
FORLI and ::.outh ot Ri.ghway g. Poles still advanein& North astride 
upper reaches this river have occupied more io)ortant features after 
shcr7 en3asementa. 

Burp18. In TIDDDI nren our troops have c,aptured FORT 'i!BI'I'J!: 
end ndvo.nced a further 4 miles t owards KALEMYO. 

Troops advnncing down the railway trom liOGAUNG ue novt Wthin 8 miles 
ot INDAW, Chir.eae have crossed IRAAVIADDY, West ot BHAio!O and capture!\ 
s INL\l1.!Ki.lli. • 

3 , AIR OPEAA'l'IONS 

'lleetern Front 9th. 248 escorted bomber comms.nd heavies 
attacked synthetic oil ;lant V~EICKEL area , 

dropping 1312 tone. 726 eacJrted u.s. Heavies dropped 21Q~ eona 1n 
ldETZ and THIONVILLE areas end 332 othen dropped 949 on sr..•RBR!TCXEN 
r Ailway centra. All these attcoka unobaarTed through cloud, 
16 oo:nbers, 25 fighters Qiasin,g; 2 tightera believed landed Bm.GIOI4. 

211 tigbter bombera otto.cking railway targeta Enst ot RHINE 
and in ~ oreo. doatroyed or 4~~od 3g loco~ea, 128 
rolling stock end d~sed trsok inover 00 plo.cea. ot 514 medium 
'>cchera deap:>tohod only 07 (8 l:ll.aain~) could ~ttack troop ~~oentr .. : ­
tm:.s , etCl, . IOI1'Z o.roa owl%1,! t o weather. 126 tone ~;>ped wltb 
eood r~sulta. 521 t~tcrc ADd tt&bter bo=bers tlo~ -raD4 
roco- iuanou in COLOONE and W SSK' DORJ' area. dropping 82 tone 

DUREN railway centre. 

lo:e41Urra.nean 8th. Ill uoortcd bomber. , (l min ing) dron ed 
a'o tone roa4a , road Junotiona , br i dgea , eto, 

YUGOSL..Vll. 306 alrora.t't (II aiuinal boabed oOlDWiioeti ons and 
211ita.ry tcrset a Northern Italy, 

Gtnen AOUvi tr 18 t l yi aa boabe plott ed durin& nisht to 
7 e ,n, lOt b. 
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tAR B(l{D SPEECHES 

Present : Mr . Gaston 
Mr . Gamble 
Mrs . Klotz 

November 11, 1944 
10 :45 a . m. 

lf. :A.Jk: General Marshall suggested t ha t what Kas 
t r ue of Aachen would be true of the whol e line ; the 
whol e l i ne f rom now on would be a succession of Aachens . 

No'il , this is what General ll.arshall has writt en . 

(The Sec retar y reads from "•~emorar.dum f or 
General Somervell, by Gene ral Marshall, dated November 11, 
1944 , as foll ows : } 

"!Ar . !!orgenthau suggested that 'ile could cite as a 
s i ngle example the consumption of ammunition r•equired 
to t ake Aachen and then carry th~t compari son along the 
line that the entire fron t will be a seri es of Aaohens 
from now on . 

"~ill you have someone 'iiOrk up data on this purely 
as such and then also so~e suggested paragraphs fo r 
Ur . Uorgenthau . " 
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A copy of that went to ~urles . I want to put do~ 
here very confidentially that he said that ui to now our 
troops had been on a rationed basis on ammun t ion and 
sometimes they had so little ammunition that they couldn ' t 
fire more than one round a week . 

Mit. 'JAST<X; : 'lhat is for the whole force? 

H.LJR: Yes, for t he v.hole force . He particul arl y 
mentioned General Patton , t hat he was on a basis where 
they were so short of ammuniti on that they coul dn ' t fi re 
more tnan ohe t·ound a week. J\nd t he reason I am ment i on­
ing t his is that this t hing of our troops being hel d up 
on account of something I said is so ridiculous when you 
find out t he main trouble is this shortage of ammuni t ion . 

J>ow, I said to him, "liow about short ages at home? 
Aren ' t tttere shor tages at home?" 

He said,"¥es . " 

I said , "Well , are you wi lling that I say some t hing 
about shorta;;es at home and exhort the people to produce 
more?" 

He said , "Definitely . " 

I said, "Already t hings nave been said publicly, but 
I will see they gi ve you that material as well . " 

'l'his is what Uarshall dictated . Take a minute to 
read it . (Hands Mr . Gamble Jf.emorandum for General Somervell ] 

Then I thought we would sort of get organized to 
write this thine. lie kept saying, "Tilis is a good line. " 

I said , "You like wLat I have said , don ' t you?" 

I!e said , "Well, yes . It is terribl y impor tant that 
we get this th~nb across no1· .. " 

I always do ge t something from him, do you at•e? 
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LUt. GASTotl : Yes , that is along the very linea we 
v;ere t hinking of - some of those things that Tiekton 
sugge st ed t here . 

1 ~ -. 

- I 

I assume that we are going to get up a draft for the 
President, aren ' t we - f or hi s Sunday night thing? 

H . J.~o JR : Yes . 

)AU. GAtABLE : I called Ste ve Barl y this morning to 
ask him if they wanted from us , as they have in t he past, 
a suggested outline, but he is not in, and they are not 
sure whether he Vli ll be in today at all or not . 

H.li . JR: · Well , I believe t nat ~teve has gone away 
somewhere fo r a rest . I spoke to him about the thing, and 
he said that if he was away to take it up with Hassett. 

Now, jus t hold that thought a minute, wi ll you, be­
cause I want to talk on the over-all thing. I want to 
get myself organized for you. 

l:IJ-. GA!!BLE : Fine , 

h.M.Jk : Now, Gaston has Vanderpoel coming here 
Tuesday, and you are having whom? 

!lilt. GAMBLE: Robeson, l~onday . Vloul d you rather have 
him Tuesday? 

H.M.JR : l was t hinking I would set aside all of 
Tuesday mo rn i ng as a sort of confe rence to talk out what 
I have got . This stuff won ' t come through by Monday, any­
way, from these people. 

Will you make a not e, Mr s. Klotz, to .ce ep all of 
Tuesday morning? If I coul d sit around here for a couple 
of hours and sort of t alk this thing out, based on what 
we have got from these people - do you see - then we are 
ready to go to town . It is terribly hard. I have been 
groping to say the right thing, and I think Marshall 1a 
right, 

Regraded Unclassified



c 

( 

' 

- 4 -

UU. GAt!BLE : He has given you the key to one very 
important talk. 

H.M. JR : Well, you can elaborate . It is like t he 
time I went to the \ .est Coas t , they gave me enough s tuff, 
you know . I can ' t make more than one important talk. 
That is another thing r.e have got to decide - 1\here t hat 
wi 11 be. 

~m. GAldBLE : I t hink Nev, York. 

~Ut. GASTON: You have eight minutes at Chicago to 
follow King, and you have to use up a lot of that time in 
paying your respec ts to the lfavy, and so forth , and you 
v:on • t have much opportunity to say anything there . In 
!\ew York you wi 11 have fifteen minutes of air time wi tb 
a brief introd ction 'llhich y,e can have oade very brief; 
so you can have thirteen or four t een minutes at the 
i1a.Ldorf Astoria in Ner1 York, and that goes out on the net­
work, paid for by the New York Commi ttee . It is a very 
good spot . 

H . ~ . Jk: \lhat time? 

:Ill. GA!lBLE : N2 ne to nine- fifteen, Eastern War Time. 

li . ~'.Jk: If tlat is correct , t t e.t is the best time . 

Mk. GA1'BLE : Eithe r nine to nine- fifteen or eight 
fifty - fi ve to nine- ten . It is in that neigoborhood . They 
haven ' t confirmed it yet . ~ven if we have to take a 
commercial pl'ogram off the air, that ~'<ill be definit e . 

it ... . JF.: \Yell , I v.aLt to get this thing. I think the 
tnin~ to do is t o do it Tuesday morning , cor.cent r a t e t he -
thing into tha t time . 

Urs . Klot z , you might phone Gener al Somervell' s office 
and say that this inf ormation. they have, I get at the letest 
Monday afternoon. 

MJ\, GASTCll : Somervell hes the best peopl e . 
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H.M.JR: Now, I don ' t know whether I should ask 
for any of this or not . 

J.k GASTON : I think you have enougn on that. That 
is the main theater of actlon !'or the present . 'lha t is 
the main interest . 

!!h. GASTON : That Navy stuff would be worth getting 
in connection v.ith the Navy speech. 

H.M. JR: Well , I am havin~ lunch L!onday with King 
and Forrestal, and they s.re on notice what I want . So 
that is another reason why we do this t hing Tuesday . 
You see , I plan this thing so I cet this stuff; they know 
\\hll t I am coming for , 

JA.1. ;}ASTON : Then we can get in touch wit h Navy 
Public ·~lations later so as t o match the spe eches one 
against the other, because they have to be complementary. 

~ 

H.1: . JR : V•ill you be here Tuesday? 

k . GX.:BLE : Yes , sir, Monday, Tuesday, and \•ednesday . 
I v.ill only be auy one day next week. 

n . !.JR: I think if M start in , let ' s say at nine­
fifteen Tuesday morning - will he be in from Chicago by 
then , do you think? 

!.ffi. GAS'I\)Jl : Yes , the Liberty Limited - it will be 
about--

J.!lt. GAII.BLE : Ten o' clock r.ill be safe . 

H . ~ . JR : All right , t~n to t welve. 

l.tR. GASTON : If you want some material fo r today; I 
wrote a memorandum and then I have a rough draft of a 
speech which henry Murphy did, and I nave some stuff 
coming from Peter Odegard and from Uager, today . 
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H.M. JR: I 11ill have to stop . For 'lueaday, v.ho 
wi ll you bring vii th you from the War Department ? 

Mit . J AUBLE : I think I will only bring 11ager. 

H.I •. . JR: Will Peter be in to1111 ? 

Mit. GAMBLE : He won ' t be here . He will be in Chicago 
for us . But he has fin ished a speech this morning . 

MR. GASTON: He has done it? 

~fH. '}A.\IBLE : It may not be what you want , but it i s 
vecy good . 

~'· GASTON : I was kind of ashamed to ask him for it 
becaus e he has so much. 

Lffi. GAJI.BLE : He dropped everything and did it . 

!f,R. GASTON : So we have coming t oday a draft f r om 
Peter for Navy Day, and a. draft from Mager for the 
Presiden t , and a dr::ft l'ihich I have already gotten from 
Henry Uurphy for the other one . 

H.M .J R: The t hing for the President ought to really 
be more on unity. 

1ilt. GAJ.:BLE : Mager did the President ' s speech last 
time and I i houbht it was good. 

H.!.!. JR: If Herbert or you will ~et these speeohes 
to Mrs . Klotz , I will take them home ::;unday to read . 

MR . GAJI.BLE : You appreci ate they are in or iginal 
rough form. I t hink you v.ill l i ke this idea that Peter 
came up v.ith . 

· h . i.I. JR: Now, will you contact Robeson'/ l•e will 
s tar t Tue sday morning at ten o' clock . 
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!.L •• GALBLE: Yes, dr . 

h . ~1 .JR: I v.ill see you again . Will you be here 
t omor I' OW? 

1r 

MR. GAMBlE : I will be here all day today and tomorrow. 

H.l.!.JR: I will see you tomorrow. 
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=• Mr. Gaaton 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

.....,.,, Harold Mager ~. 

DATI! Nov. 11, 19•• 

I am tranam1tting herewith euggeeted dratt tor the Preeident'e 

epeech opening the Sixth War Loan Drive, and euggeeted d.ratt t or 

Secretary Morgenthau' a introduction. 

Attachment a 
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Suggeeted Introduction ot Preeident by 
Secretary Xorgenthau 

Ladies and Gentlemen: 

We Americana have a lot t o be tb&nktul tor. Jot the 

least or our bleeaings is that in times or grave national 

crisis, when the tate ot our nation has bung in tbt 

balance, there hae emerged trom our midet leadtre with 

the authtntio stamp ot greatnese. 

When our people 1 s task was to create and~ 

( ~ a nation, we bad George Yaebington. 

When the task later on was to preserve the nation 

trom disruption y1th1n, we bad Abraham Lincoln. 

And when the taek - which ie abeorbing the beet or 

our talent and errorte today - is to eave the nation and 

ita institution& troa dieruption trom y1tbput , we have 

franklin Delano Rooeevelt . 

In launching the Sixth War Loan Drive troa the White 

Houee tonight, the President will addreee the nation on 

eo .. ot the broadtr upeote or the war tl.nanct prograa. 

1F' 4 
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It ia ay privilege, Ladies and Gentleaen, to introduoe 

••••• • Our Comaander-in-Chiet, 

-oOo-
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Buggeated War~nd lpeeon tor the Prea1dent 
(1000 worda) 

M7 Pellow Aaer1oana:-

On thie the eve ot the 81xth Var Loan Drive, when 

all Amerioane will be asked again t o lend a hand t o the 

t 1nano1ng bt tn1e greatest and ooatlieet of vera, I 

think ve ought t o glance back for a moment and eee how 

fer we have alreadJ come - and look ahead to eee how 

fer we have atill to go • 

I believe you will agree with ae that we've oome a 

long war einoe the outbreak of war. Vhat hae been 

aoooapliahed ie a tribute t o the her o1em and foreeight, 

the epirit of aelf-den1al and voluntarJ cooperation of 

the American people . 

All over the wor l d, in Europe and 1n Asia, we are 

on the offeneive - not the defena1ve. 

The initiative reete with ua - not with the eneZJ • 
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Be tignta on ~ ter•e - not we on bit. 

Todar the United lat1one repreeent the a1ghtieet 

armed ooalition in the world. The enem1 no longer 

etr1kee terror in our hearte; we strike terror in bit. 

We've built the most powerful arm7, nav7, and air 

force in biator1 - to pr oteot and eateguard our future 

at a tree nation; to give a.id and comfort to our 

embattled Allies • 

We've aeeured the freedom of tne aeae, and thua 

removed the threat of an impoeed Cbineee wall of ieolation 

tnat would have ruined our commerce and 1nduetr7 and 

forced ua to pour our resour ce• indetinittl7 into more 

and more araaaente. 

We've safeguarded our future ae a tree, democratio 

people - the whole tabrio ot working lite as we know it. 

American workingmen - tne dignit7 and power ot tneir 

• 
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1tandard of living now proteoted - no longer bave to 

tear oo~etition witb elave labor in tne reet of tne 

world. American tarmere need tear no longer tne pro1peot 

ot a totalitarian victor y tnat would r educe tnea t o the 

status of peasante on tns land. American bu1inee1 aen 

can look forward w1tn renewed nope in t ne f uture, eeoure 

in tne knowledge tbat they will not have to knuckle under 

to tne arbitrary d1otatee of a regi mented eoono~ . 

Ve have br ougnt new hope and faith to millions ot 

the world' e enslaved - the French, Belg1ane, Dut cn and 

Greeke r ecently rescued from the1r Naz1 oppreeeore; and 

tne Czeoke, Polee, Norwegian• and Ch1neee Wbo et1ll await 

deliverance. 

Ve bave assured to oureelvee and our on1ldren and 

our ob1ldren '• on1ld.ren two of tne moat fundamental rignts 

ot tree aen - tbe r1gnt t o freedom ot epeeon and expreee1on, 

and the rignt ot every per1on to wor1n1p God 1n hie own way . 
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At long laet we oan look t orwara t o a ti•e wnen we 

oan take up again the untiniehed taaka or peaoe on whioh 

the greatnesa ot th11 nation reeta - the broadening or 

educational opportunitT tor t he 10uth or Aaerioa, t he 

oonatruotion or housing ~d publ io works, the prov1eion 

ot security t or those who need it, the protection ot 

health, and - perhaps moat important ot all - t he 

aaeuranoe ot j obs to those who oan work. 

All this - and more - hal been aooompliehed by ~ 

- t he Amer ican people. And in the aooomplienment, ve 

have become better American• - ooneoioua ot our stake 

in the preeervat1on or demooratio lite, our tiber 

toughened, our ta1th and devotion etrengthenad in the 

1nst1tut1ons we detend. 

Between the War Bonde you have bought - and will 

oont1nue t o bUT - and the atta1nNent or theee objeotivee, 

there ie a d1reot and unbreakable connection. Your War 

• 
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Bond money haa helped ua launoh the mightieet orrenaiYII 

the world hal ever 1een. It hal helped to make Ul the 

arsenal or demooraoy, to aake our soldiers, 1a11or1 and 

marines the beet outfitted, moat modern equipped fighting 

men in the world. Your War Bond money haa helped to 

l iberate t he enslaved peoples of t he earth, and write t he 

eeal of doom tor t he Nazis i n Europe and the Jap war 

lords in the Orient. It has helped to defend everything 

we hold dear, tor ourselvee and our posterity. 

For thaee reaaona the Si xth War Loan Drive starting 

tomorrow is aometh1ng more than Juet a bond-selling, 

money raising affair. To me it represents the launching 

of a new and mighty offe nsive on the home-front. 

The millions of 8ixth War Loan volunteers and the 

many more millions or bond-buyers to~ the behind-the­

battlefr ont-army . All ot ua here at home are a vital 

extenai on ot t he fi ghting line• now drawing the noo1e 

• 
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tighter and tighter around the entJIY . War Bonde 1n aaD.1 

waye are a eymbol ot the entire war effort. 

Much as we would like to, we cannot all have the 

privilege or fighting the enemy tace-to-tace . We cannot 

all pr oduce the weapon• and raw materials eo Vital t o 

our armed t oroee. But there ie one front on which all 

ot ua - every man, woman and oh1ld - can aerTe , and 

serve tor the duration. That il the front rigb~ hera at 

home . We can all praotice aelt-denial; there are many 

t hings we oan all do without . We oan all saoritioe 

some of our comforts to the needs of the men i n eerTice; 

and yea, even some of our needs to thei.r comforts . 

The neede of t he nation were never greater than they 

are today. The war 1n the month of Ootober alone w111 

cost u1 __ _ b1ll1on1 ot dollars . That 11 __ _ 

a1111ons a da7, _ __ a1111one an hour, t boueande 

a a1nute, t houeande a eeoon4. I n bll71ng an utra 
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h oo Var Bond over and abon t hoee )'OU would noriiAll.)' 

buy, )'OU are oarr)'ing on your ehouldere the entire 

financial burden of the war tor a tiny eplit eeoond of 

time , 

That 1a why every War Bond you buy ia important. 

The deat1ny of th1a nation ie in the banda, heada and 

hearte of 1te million• of tree men and women. It ie 

through the relat1vel)' 1mall contribution that eaoh and 

every one ot ue makee, that total v1otory w1ll be achieved. 

The war 1e not over - no, not by many a bloody battle, 

We have oome a long way 11noe Pearl Harbor, but there il 

et1ll a long, hard, tough road to Berl1n, and a longer, 

harder, and tougher road to Tokyo. 

Vh1le we have every r eaeon to be opt1miet1o about t he 

ult1aate out come, we have ablolutel)' no reaeon to be 

oo~lacent about the d1ff1oult1el 1t111 1n our path, The 

en1a11 hal not yet been brought to h1e kneel. In the put 
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t he Amer ican people have demonet rated t heir ability t o 

take deteate - vithout faltering , without weakening in 

their determination. Now we must demonstrate our ability 

to take eucoeee - vithout falter ing, vitbout relaxing in 

our determination. 

From now on in, we cannot be defeated by our enemies. 

We can only be defeated by oureelves. 

That, in a nutshell, ie why the Mazie and the Jape are 

still holding out, why they are not running up the whit e 

flag or unconditional eurrender. 

They're counting on the people or t he democraoiee to 

let down, now that the period or critical danger baa paeeed, 

They have been wrong about ue before. They once thought 

demooracy, because or ita deeire to l ive at peace, could not 

adJust iteelt to the terrible reality or total war, could not 

mobilize ita reeouroee and energ1ee even in ite own detenee, 

They are wrong about ue again. We 414n't aek tor war-
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they asked tor it. And we're going to oarr7 it to tbea 

until we'•• rooted out the laet •eetige ot Rasi and Jap 

barbariem and created the conditione in wh1ob the people 

ot the world can li•e again in nei~borlinese and peace, 

• 
We have Just been through a wartime election, 

demonstrating to the people ot the world the deep r oots 

ot our demooratio faith, tbe unity of our purpose, the 

( 
capacity of our people to settle their differences wi t h 

ballots, not bullets. 

The Sixth War Loan, I All confident, will be another 

example of demooraoy-in-aotion 1n a world-at-war. Ae in 

the past, Democr ats and Republican• alike - and together -

w1ll work to put th1a drive over- tbe-top. In buying all 

the War Bonde you can attord, you will be •e~ing notice 

on the ane~~,Y that all Alaerioans are in th11 war t o the 

tin1eh, and planning now t or t he better world we a1a to 

l build. 

-oOo-
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La&1oo u4 ... u ... : 

lfo AMrloaaa ban a lo' to be UW.khl tor. .., t.M 

loaot of OUJ" blooo1ngo 1o tb&t 1n U•• of P'•ft •U•ul 

or1a1a, when tho t a te of our nat1on baa baDe 1a tbe 

balanoo , tbere baa ••rgod troa our a14at leaden wlUl 

tho authont1o ataap ot P'O•t••••· 

When oUJ" people'• taot vaa to Ill•'• and ~ 

( "IIS''t a aaUoa, we 111M hol"tfO Wuhlartoa. 

Whoa the teak latw on wao So proaol'ft tbe aaUoa 

troa 4101'UpS1on J1Shtp, we ~ Abrabaa Llaoola. 

OUJ" bloat an4 ottono to4aJ - la t o ••• Ule Dalloa aa4 

f'Jouklln hluo llooNftU. 
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IOH ot the broa4er ••~•'• ot Ule ..,. t1UJMe procru. 

a 1a rq pr1nlep, La4111 aD4 o.au ..... ~ 

1n,ro4uo• •••••• Our eoa .. a4er-1a-Cib1ef. 

\ 
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Tbuk JOU, IODI'J . 08401' 'he able lee4erelllp et rq 

trhD4 aJI4 •1gbbor leDI'J Jlorgeata.a, Jr. \M ~WUJ 

~· 4ono a -.p1t1oon' Job 1n ra1e1ne 'he hap .... 

noo•••&rJ tor t1nano1nc tbla war. 

Dur1ng 'he S1z\h WU' Lou Dr1To, •'U'tlJIC 'oiiDrrow, 

aU £aor1oua will be aete4 qa1a to lon4 a baD4 to tba 

t1naao1ng ot \hla &PO•'••' aa4 ooatl1oat ot war-a . Wo 

ban oo .. a lone •a:t o1noo PoU'l Jlarbor - "' wo aUll 

baTo a lone war ' o so . 

.t.ll oTor 'ba worl4, 1a Kuepo aJI4 1a &ala, wo are 

Tho 1n1,1a,1To r••'• wl\h •• - aot w1\b ~ .. ..,. 

Tbo onear ao longer •'r1toa '•l'POl' 1a ... boal'ta; 

•• atrlto '•rror 1n blo. 

wo••• lMillt 'ba a1pU••' ....,., • ...,, ... all' toroo 

t 1a blatorr - to protoot Ul aaropu"4 ov ,.,are u a 

Regraded Unclassified



( 

( 

( 

-I-

r .... . ct-... u• poeplo, \o 11ft att all& oo.ron te ... 

oaba\\loct Allloo. 

Vo'•• broup\ aow bopo aa4 fal\h to allllono of ~ 

Ve ha•• aoourod \o ourool••• and our ohllctron &DI 

our oh.1ldron 1 1 ohllctron two or \bo 1101\ tllnct ... a\al. 

r1&hto or tree •n - tho 1'11h\ \o trooctoa ot op"Cib aftll 

expreu1on , and \he rlgb\ or •••1'7 poroon \o worohlp 

God 1n hlo own ¥0:1 . 

And 1n the aooooplle~n\ or \hoeo obJoo\l,.o, wo 

ha•e beooae bettor A8orloano - oonoo1oeo of oar o\ako la 

tbo proee ... at1on or do80ora\1o 11ro, oar tlbcl' \oucboaot, 

our tal\h anct dnoUon otroq\bOMt la \be lDoU\llUOQI 

we ctoronct. 

l!lotwoon tbe .... aoncto ro• haft bo•pt - aftll Will 

oontlnuo to b.a7 - &DI .._ a•\a1D81a' or \Moo obJeo•1•••• 

thoro 11 a 41reo\, MN _.tao\ oon ... uon. x ... War 

.. fl 
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lo...t 110neJ baa help .. u ~· •• ' be .,. .. ul of ••••ae7' 
to launoh 'he alp,loo\ offoaolYOo \be worlt ~ 09er 

••••; t o llbera\o ~ eaola•o4 of ~ oartb ... pa\ ~ 

.. al. of 4ooa on \he Iaale ln krope a...t \he Jap WI' 

lor4o 1n the Or lent. Your War lon4 aon•J hu helpet \o 

4eten4 •••rJ\hlng we bol4 4ear, t or oarool••• a...t oar 

poe\erltJ • 

.All of ua hera at ho• are a Y1 tal. enoulon of 

the tlght1ng llnee now 4raw1ng \be noooo tlghtor aa4 

Ugbhr aroun4 the •••.,. War lo...to la -.Q ..,. an a 

e,abol ot the en\lre war ottor\. 

'rhe neo4e of \he naUon -ro ••••~" SJ'Oa\n' \li&D 

the7 are to4aJ . ftle war ln the .on\h of lona'ber al.oao 

will ooa\ u .;;---- bllllone of 4ollaro. 'I'M\ 1a __ _ 

llllllono a 4&J, ___ llllllou aa boar, tbo••• .. • 

a lllnute, ___ 'bo••Mt• a ....... 1a RJlac .. ann 

1100 War lo.a nor ... 8M•• UllOM '" .-1t Ml'll&ll7 1M1J, 
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biU"4n ot ~war tor a Ua7 eplU HeOM of u •. 

4eeUnJ ot thle aaUon 1e 1n tho b&A4e, bode ... bear\8 

the relat1Yel J eaall oontr1bat1on that oaeb aD4 OYOrJ oao 

The war 1e oot oYer - no, not bJ aaar a blood7 

battle. !bore 1e eUll a loq, bar4, tnp roa4 to 

lorl1n , and a longer, bar4or, aa4 tougher roa4 to ~okJo . 

tho altl .. te oatooae, wo haYo abeolutelr ao roaeon to 

bo ooaplaoeat about the 41ft1oult1oe et111 1n oar path. 

I n tho paet wo haYo 4oaonetrato4 o .. ab111t7 to take 

4etoate - v1tboat taltor1nc, vltbout woatea1ng 1n our 

4otorolnat1on. low we .. e, 4oaonetrote oar ••111\7 te 

take ea .. eee - v1~t taltorlna, wl~•t rolaalac la 

,..,.,, 
' · 
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rroa now on 1n, wo oaaao' M dotM, .. liJ OU' oualoo. 

Tbat 1e wh)' all ot •o - oYOI'J ... , wo ... , ... oh114 

tor tho duaUon . In btQ'1ng extra ltar Bonde 1n the 

Sixth War Loan, .. oan all aaor1t1oe eoH ot ov ooatorh 

( 
to the noo4e ot tho .. n ln oo'J'Y1oo; an4 70e , o~en .... ot 

. .. 

-oOo-
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llaor ... _ 

fOt Soorotarr Morceatbaa 
ROlfs )(r. O&otoa 

SUBJECTs Spooohu of loYoabor 18, li u4 ao. 

(1) fho opeabg of a 6th War Lon Show at tu la'fJ 
Pior 1n Chioalo. fhoro 11 f1ftooa ainutoa of ,..lo t~, 
boc1DD1ng at aSO P.lll. u4 c: aro to •peak tor olpt 
ainutu followbg Adalral I • 

(2) lAtroduotlon of tho Prt~14nt, who 11 to .Uo a 
War Bona aaaroa• Sllll4q night, Rn•bor lV. 

(S) A 1poooh at a War Bond 4lllllol' cl'Yn liJ tu ... 
York c ... ittoo at the W&l4ort Aetorla Oil tu O'IIR181 of 
MolldaJ, Joy•ber 10. J.ro JOil aro to h&Yo tlttolll lllaatoo 
J'&aio tiM u4 JOV •rooh Oall OlftJIT tu t.ll poplot loll 
tu UIU&l aDDOUOOMil tlM aa4 tl• tor & larhf 1Dtfe-
4ucrtioa. 

fho Preelaoat'a broa4aaat will oall tor o8l, a ODO or 
two llao llltrocluotloa. loth of tu other OYnh, tu la'fJ 
Pier la Chloap ua the Wal.4ort Altorla aluer, 1101114 ... 
to crall for pertootlJ •otralcht• opeoohlo. 

It oo_. to ao tho gouoral th .. of all tho opooohl1 
1D tho 8th .. Loaa ••t bo that thoro 1o ltlll a bl& Job 
lhlu ua •• -.t cot • •1 th 1 t. I W01Ilj _..llo ti. 
th- th.at • .,. .. that tu .... 1o coU. to ..a botoro 
fhaakof1•1nc, or botoro Cbrlot.ao, or iotoro laator 11 DDt 
ping o ou ltJ that lt laa't a •ttor ot tlM or •1t181 
Gil the oaltDhr wt a •ttor ot tlptU. ..a har4 wrk. 
!'AI .... wlll oll4 -- .. ha'fO tlaluo4 lolnc tu w.. 
uoooaoar,r to ..a lt. Wo know that GOlthor tho O.r a• 
POl' tho .J& .... II &1'1 10181 to H IOP'IlDtoi " unll1aa lNt 
Wlloh, Millo u4 Mbl. Aaothor lt• le tho\ thl-aoaror 
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•• get to 'f1oto17 tho loacor an ov 11••• of tnaa~rt 
. oa !Ah&tloa. .. lane •••• tbh la luofl *•"• ilter 
tu Genua •••• bl.-. nt of rnaee, we W te eraulM 
a o.-pletoq an 111t• of tnaepol'\ w f-' •tl• ... 
auppll•• to tu frnt. tile ... tklq • lleee.tac •tl•· 
able ill tu Paoltlo. !U labtr aai ooat lllftlni la 
cottiu2 a ablploaa of .. ppll•• to tbo Pbillppl••• tar ••· 
oooaa Iho ooat of gottl.nc tho ...... terlal to oae ot ~ 
nearer 1tlan4a for whloh •• han beta tlglatlq. Alae aa 
•• s•t oloaor and olo••• to tho heart of tho •• ..,, .. 
fight Mrt &Dd 1101"1 on hll bou ll"oudl &D4 hit Nlht&DOI 
lDnltablf boooaea 110ro etubbon. All ot thh aeaaa for 
tho hoao troat that lnatoad ot elacktDlng up la ov ettorta, 
.. ought to tab th .. a peat deal aoro aorlouq, work 
a lot harder &D4 •••• a lot aoro. to a JN&tor esteat 
thaD •••r before thla hat 'booo.o a war of locletloa or 
aupplJ, .Oicb it in •••1 largo part a olYlllaa reepoaal• 
blll tJ. 

. !he laYJ Plor epoooh. - In thh apoooh rma will be 
••rlTlac to !dalral liDC and lt wlll be neoeaaarr to ,_, a 
tr bllto to tho work of tu laYJ, both ill battle &114 lD 
lJilTlng boab. We .Ull •••• to ohook nrr cloatll' with 
I&YJ p~&bllo rolatlou to ••• that JtNI" apoeu •tolaoa that 
of .ldalral llDC• Soao tlproe oa ooat of tnlllpoPtlq 
troop• aa4 eupplloa to tho Phlllpfl••• woul4 be ap,..prlate, 
bat we aboula not dlaplloato US1tJl 111 that Adalnl Uq will 
aq. Peter 04ocar4 la gott!D( up , ... aotoa for thle 
epoooh. 

!be Prolldont 1 1 epoooh for Sua4q alpt. • Barol4 
Mac•r 11 worklag on both rour lntro4uotloD &D4 •ucc••tot 
batt for tho Prtel4ot I I lpiOOho JI&YlJII flftttJl UlllltOI 
of radio tiM tho Ploollbnt wlll W&Dt to Ml"' thea •••IT 
talk about bonae. I ehoul4 thlu he would ... t to 41touae 
tu propou of tho war .U I would hope that he WIN14 411• 
ear4 I.DJ'thlac that wo alcbt wrlto for hla aa4 ate a epoou 
of groat laportaaoe. 

loa4q alpt 1 1 epoeoh. - J&our lflarpllf hu propar.a a 
batt, whloh 11 attaoa.t. 
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November 11, 1944. 

Memorandum 

TO: Secretary Morgenthau 
FROM: Mr. Gaston 

Speech pamphl ets were produced by War Finance 

""' and were mailed from Chicago . I am attaching fe~ 

additional cop~ which i s all that we have available 

'J 

at the moment; others are coming by express from Chicago. 

Distributions to the total of 30 ,460 have been made, 

according to the attached list. 
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• WA R F I NANCE P OL I C I ES 

The most costly war in history has bttn }illllnctd b.J 
the United States Treasury Department in a manner to 
lwld the cost down to a minimum and at the same time to 
strmgthtn rather than weaken the national economy. 
Stcrtlar.J Morgmthau, in n stritS of addresses to the re­
gional kodtrs of the War FillllllCt t.Jfort preparatory to the 
Sixth War LMn, outlined the "philosophj' behind the 
Treasury's program. Exurpts from these talks follow: 

ATLANTIC Crrv, OctQbtr 7, 1944. 

T HE Series E War Bonds were conceived a decade ago as. Baby 
Bonds with a very definite purpose in view. That purpose 

was, in a phrase, to democratize public finance in the United States. 

• C
. We in the Treasury wanted to give every American a direct 
personal stake in the maintenance of -sound Federal finance. 
Every man and woman who owned a Government Bond, we 
believed, would serve as a bulwark against the constant thrcau to 
Uncle Sam's pocketbook from prusure blocs and special-interest 
groups. In short, we wanted Jhe ownenhip of Americ.~ to be in 
the hands of the American people. 

We had made only a start in this direction when war broke out 
in Europe and threatened the security of the United States. But 
the foundation had been laid for rea.l popular participation in an 
American preparedness program. Savings Bonds became known 
as Defense Bonds. They served not only as a vital factor in fi­
nancing the rearmament of our fighting forces but, what seems to 
me even more important, they gave to the average citizen a sense 
of the war's meaning and of the urgent nature of the national 
danger. 

3 
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Wh•n the enemy !lrurk, the machinery was I"C'ady and in o~a­
uon for the people'• nnanring or the war. Defense llonds becam­
Wnr llonds, and have been purchased by 85,000,000 individua~ 
Americans. T hink of it 1 Out of every thirteen men, women, 
children and babies in the United States, more th'nn eight have 
bou~ht Bonds or their Government. Today there are approxi­
mately $23.000,000.000 of Series E Bonds- the people's bond­
outstandin~. all held by individual investors. 

'fhi• Series E Bond was tailored specifically to meet the need of 
~he a\tta~r American citizen able to set aside modest savings for 
1nvClunent purposes. It was da1gned to protect the small investor 
agains.c any possibility of loss as a .-~uh of fluctua tion~ in market 
Wtlur. Nonncgoliablc securities with guaranteed redemption 
value~ are not ~ubject to panicky liquidation which, experience 
show~. develops among smaJI holders of markc1able securitie!t in 
the evt'm of a decJine in market value. Jn short. they are more 
likel)r 10 be retained as investmrm.s. . 

Thr Series E War Bonds will have an immense value, I believe, 
not onlv for the individual holoets, but for the economy o( the 
coomry as a whole when the war is ~nded. They will conJtitute 
an invaluable backlog of purchasing power in the pot!t-war decade. 
Only a ~n, and I believe the smaller part, of thi.o purchaJing 
power w1ll come from cashing the bonds themselves. The most 
importam pan will come from the greater spending or current 
IOCOillC~ growing OUt or the. sense or Securi~y affor<!ed' tO individua!J. 
by theor War llond holdmgs. The)' w1ll provtde, therefore, . • 
s1rong hulwark against the sort of deRation which struck this 
nation so disastrou.<ly in 1920 and 1921. 

There is one aspect or the War llond program in which 1 take 
particular pride. Throughout. it has been conducted on a genuinely 
,·oJuntary, <lemocratic basis. From the beginning, "~ \\'ere rc­
<Olved to avoid eenain hi~h-prcssui"C' sales tactics which, una\-oid­
ahly, attended the fund-raising of World War I. It was determined 
thot there should be no compulsion, n o hysteria, no slacker lists 
and no invidious comparisons between those who bought Bonds 
and .th~~ who did not . There was to be room in this program for 
1hr mdJv1duaJ wuh sprcial burdc·n" and rcspon.5ibiliric!lf who could 
roncrihure only in very ~mall nm()unls- and even for the individual 
who could not share at all . I think the whole Nation knows how 
'l'rupulou~ly thiJ policv ha~ l)r('n o~I'W'd . 

• 

• 

Titcrc wu " gnod reouon for it. In the early days of 1941, 
when I fint asked Congress for authorization to borrow from the 
general public through a Dden.'lC Savings Bond campaign, I said 
this: "There exists in the country today an overwhelming desire 
on the part of nearly every man, woman and child to make some 
direct and tangible contribution to the national defense. We 
ought to give them a sense of personal participation beyond that 
which comes from doing their daily job faithfully aod well. Every 
day, !etten come to me from people wbo ask, 'What can I do to 
help?' Qur plan ro offer securities nttractive to all classes of in­
vestors is an attempt ro answer this question, I can think of no 
other single way in which so many people can become partners 
or their Government in facing this emergency. It is the purpose 
of the Treasury to raise money for national defense by methods 
which strengthen the national morale." 

The desire or the people "to help," the sense or participation 
in the national cause, could never have been realized except 
through a volum:ary program. You will rceall, o( c:ounc, the 
clamor that arose for forced or comp_ulsory savings. There' \\"ere 
many who declared that only in this way could the stupendous 
sums needed for victory be raised. There were times, iodeed, 
when those or w who had faith in voluntary methods seemed 
lonely voices crying in the wilderness. But there was one voice 

1 . that never failed to support us- the voice of the President of 
\...the United States. He believed always that the people would 

respond to any call that was made upon them. He knew that the 
enlistment of their support could be best a ttained through a 
voluntary progrnm adapted to the democratic pattern of America'n 
life. 

But a voluntary program could succeed, of course, only through 
the efforts of volunteer worken. We in the Trea.ury could fulfill 
only the functions of a general staff. The real battle had to be 
fought and won in the field-fought and won by sustained, unstint­
ing, tircles-1 service. Thi! we have had. 

s 
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NHw ORo RANS, Octohrr 12, /!J./1/. 

I N MOOI::RN WAR. economic swbolioy at homco is one of the 
rcqui.sitn co viccory. \Vithouc such scabilicy il is imJlO'Oible to 

maintain che vast and complex flow o( ~upplon nettssary (or the 
men on th< fighcing lines. 

It has be<n the task of ch< Treasury Oepartmcnc to finance the 
costlie.oc war in hiscory. Our problem has been much more diffi­
cuh chan chc mer< raising of vase sums of mon<y. We have had to 
secure chc necessary funds in such a way as to strengthen, rather 
than weaken, the national economy. • 

Half of chr cocal rnourcn of lh< Uniord Scacn ar< now being 
devot~ to wagin~ war. Since P~arl Harbor, war expt.nditurtS 
ha ... e amouncrd co abouc $208,000.000.000. During this same period, 
nonwar expenditui"(S have been kept down co 516,000,000,000, 
making a total Government outJa~ for the oou~ of the war co dace 
of 5224.000.000.000. 

Of chis cremcndou< •urn 587.000,000,000, or 39 per ccnc, has 
come from .-cvcnuc. 
Durin~ chc fiscal yrar just cndrd. oxpcndicures wore slightly 

more chan 51J5.000.ooo.ooo: and nee r=ip,. dimbrd co a liule 
over S44.1Ml0.000.000. or 46 per rene. This means that cherc has 
I)('('O an Up\\ard trtnd in our CO\'C'taq:c o( war COSts through I3X· 
;won. It is a trt"nd which may tx surpd$inq- to some and which 
rc·rr;linly !'hould be rnC'oura~ing to all. 

In ohc rcnr ended June 30. 1940. chc lrt>l fi.cal year before chC 
t>t~!:innintat of tht· ddrn.;c program. net Treasury rcccipLi were 
<lighdy IN- chan 55.500.000.000. The 544.000.000.000 tocal 
''hich chc- Go\C~nuncnt rook in durin~t 1hc J>-1$1 year. '"''as an eight· 
fold incrrnsc- a l.trt.~:<T incrca..(",(" chan hac taken platt in the rt"\'tnuc 
roii(."('Lion of an~· ot her major bcllu~c-rt"m o( this war. This i~ 
impcwrant to rc-•m·mber in international romparisons because the 
hurdcn of wxalicm mu~t be rm·a.surt-d not only by its absolu te 
rllll'tnitudt· btu al$<) hy it~ rate of int·rc;_t!lt'. 

Thr AnwriC'an pc.·oplt•. rcco~nizing the nct"<l for gready increased 
GO\'f'num·nt rr-\'t'llU<"~. have ~ubmitted to the highcsr raxcs in the 
Na1io n's hi(ror'· ''ith rt'markably ~ood ~cc and ({ood cheer. 
,\ 'harp ri~ in ta' "' "a"' absolu1rh· nf't"~(,lr\' for the mainltnantt 
n( ("'(''ilOfllic· ~hththt' 

' 

Buc even afc<r thes< r«ord collections therc remainrd the giant 
, , sum of Sl37,000,000,000, e><pcnded during che last thrc< yean, 
1:.&.- thac had to b< raised through some oth<r mca.ns. 

This money had to be raised by borrowing. It would have b«n 
relatively easy, o( counc, to raise it by borrowing from the banks. 
Buc in order co avoid inflation, it was essential thac a major pare 
of che incrcased debe b< borrowrd outside of lhe banking system­
thai is from the general public. 

In solccti ng the Sorics E Bonds as ou.r primary vehicle for mass 
borrowing, we had in mind lint of all the procection of the in­
tercsiJ of the small invntor. The Trcasury Department has 
considerrd i!Jcl( a trustee for the men and women who pwdlascd 
Government securitico prima.rily to help their country in time of 
StresS. 

Afler World War I, Lib<rty Bonds dropped in value down into 
che 80's, and many pcN<lnS who had bougbc them during the war 
bc<ame frightenrd and sold them. They discovcrrd Iacer that 
their loss had be<n the gain of che Spc<ulators and the wealthy who 
th<n ownrd their bonds and glcanrd from thun truly handsome 
r<lurns on the safcst SCCU)icy in the world. It is not unnatural thai 
they should havo felt that their trust in choir Government had 
be<n b<trayrd. 

Our fiscal policy of siphoning off excess buying power by taxing 

C 
and borrowing from che general public has been one of two but· 
tresses supporting the structure of economic stabilization. The 
ocher bunrn., of course, has consistrd of direct controls, including 
racionong, price ceilings. and aUocacions. 

buring this war thc cO<JOiry has devotrd cwice as large a propor-. 
tion of iiJ resourca co war purposes as in" World War I. In eotU<­
quone<, inflationary pressures have be<n vcory much grcae<r. The 
face is, howev<r, thac prices have been held under much cloocr 
concrol. Based on actual scudin of price changes in World War I 
as compared with World War II , the savings to the Govomm<nt, as 
a resuh of mor< elfeecivc control of inflationary prcssur<S, had 
alr<ady amouncrd, b)• June 30 of this year, to $70,000,000,000. 

Buc che grcacnc and mosc important sa•ing has been thac among 
the people thcmscl ... cs. l n the course of this war ther< has been 
comparatively linle or che reckless kind of silk shin buying that took 
plac< as a r<Suh of inRacrd pay """elopn during World War I. 
There has be<n relatively liule rcroursc co black marlceiJ. lnscead, 
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people have wed their incomes, in considerable meuure, ro pay 
off their debts. Since the beginning of I 942, for example, farm • 
mortgages have been reduced IS percent. It is fair to say, I think, 
that the War Bond program, by its encouragement of thrift, has 
contributed significantly to this sensible reatraont in the expenditure 
o( surplus income. 

There have been 'other benefits of economic stabilization. ·The 
suocc.u of this policy has aided \" preventing the piling up of exces­
sive profits by fortunate business concerns, has helped to reduce 
industrial disputes to a minimum- and here I refer you to the 
factual record rather than the headlines- has prevented the im­
poverishment of recipients of fixed mcomes including soldiers' 
dependents; and probably most important of all, it hu made much 
less likely a post-war depression. 

The record so far is one of which we can all be proud. It lw 
been good in its aooompli$bments, per~ps even bett .... in the fin_e 
cooperation which made th= accornphshments poss1ble. If thiS 
same tire!.,., uruelfish oooperatinn is applied to the problems ol 
the post·" or world, we need have no fear of the future. . . 

War cxpenditurt$ do nor stop abruptly wuh enemy cap1tulauon. 
During the first six months following. the Arrnis!ice in W~rld War I, 
expenditures were slightly greater than durong .the SIX months 
preceding the Armistice. Completed and partmlly completed 
producu must be paid for. Enemy countrieS must be occup1ed. • 
Some relief for Allied Nations will certainly be neccssar~. The ( 
Armed Forces must be brought home and demobilized and, in the 
meantime, they must be paid and clothed and fed . I am sure that 
no Amcrica.n will want to fail in these responsibilities. They are 
costs that must be met if we are to make our victory complete and 
r<al. And like the costs of the war itSelf they must be met in such a 
way as to preserve and promote the stability of our economy. 

The Sixth War Loan campaign, immediately ahead of us, ,. one 
essential step in the performance of this job. 

8 

Los AHo•J..D----0<146tr 14, 1944 

T HE great exparuion in the Federal debt lw been achieved 
with virtually auoble interest rates. Such change as lwoceum:d 

has been to slightly lower levels. This contrasts with World War 1 
when almost each new aerieS of bonds carried a higher intereat 
rate, so that the coot trend was almost constantly upward. As a 
result, the average interest cost has been only I Y. per cent on the 
wartime increaae in the public debt. This contrasts with 4)'. per 
cent for World War I. 

The reaulting inttrest saving approximate. $4,000,000,000 a 
year-quite a tidy sum to have saved for the taxpayers of this 
nation. 

Moreover, the interest on all aeeutities sold during the war has 
been fully taxable while the issues marl<eted during World War 1 
were all either wholly or partially tax-ttempt. This haa resulted 
in a further net saving to the Treasury amounting to aeveraJ hun. 
dred million dollan a year. Further, through removal of tax 
exemption, all purchasers of Government securities are l&J!ed 
their share of the war cost in proportion to thdr ability to pay. 

Incidentally, the Government in eliminating tax exemption re­
linquished any " unfair'' advantage it might have had over private 
borrowers in securing credit. It th.,.-eby served ro screngthen the 
private enterprise system. 

C President Roo.<evelt. on his 1945 Budget Mtssage, summarized 
the situation as follows-

"The primary achievement of our debt policy has been the 
maintena.nce of low and stable rates of interes1. Average 
interest rates payable on the public debt now are less than 2 
per cent. Interest rcc:eived from all new issues is fully taxable. 
As a reault, the net cost .per dollar borrowed since Pearl Harbor 
has been about a third the cost of borrowing in the first World 
War." 

Personally, I do not anticipate a tiae in interest rates in the fore­
aeeable future. Savings are abundant and promi$e to be adequate 
to meet all likely demands. We believe, therefore, that we shall 
.be able to refund our obligations, as they come due, at rates com­
parable to those now prevailing. Thus, the saving to the Treasury 
will continue over a long period of years. 
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Furthermore, quite apart from iu value to the Treasury- and hence to the wcpayctS- the ~ntinuanee of low interest ratcs ~II • provide a stimulus to the nauonal economy tn the poot·war pertod. High interat rates limit enterpri<le and di.s<'ourage cmpl~t. Low interest rates stimulate busmcss and make for expandmg em­ployment. 
just as 1 sec no reason for subotantially higher interest rates in the post-war period, I do not see any nee? for a wholesale poot·war funding or the public debt into long-term bonds. . . 1 n the first place, it would co.t the taxpayers more 10 tntercst. Next, it would shift whatever risk there is inherent in Ouctuating interest rates from the Government, which is able to bear it, to individuals, institutions, and corporations. Certainly the day is past when the United States Government need ask its citizens or iiS business enterpriJCS 10 insure it against changcs in the rate of ime.rest. 
finally, we have designed the debt struCture beari~g in mind the needs or thooc who lend us the money and or the nauonal economy. The small investor who porcluues the Serics £ Savings Bonds places his faith in his Government. Could we do les.< than sec to it that the securities offered him were suited to his needs? The Savings Bonds, while not a war development, having been first offered ten years ago, have proved an admirable war finance medium which we expect to carry over into the post-war period.~ We hope' that rnany millions of people will continue to hold a .. financial stake in their Govemnxnt~ 

Industrial corporations have principally purchased certificates of indebtedness an9 Series C Notes. These 'constitute a substantial pari of their reserve.~ for reconversion and po.\t-war development. It is clearly advantageous not only to the corporations but to the whole economy that these ,..,..,rves be liquid. Tite corporations thus know that the money will be available and without lo.s whenever they need it. When the proper time comes they can proceed full speed not only with their conversion but with any expansion plans they may have. 
· Finally, there arc the Government securities which .now con· stitute a large proportion of the asseu of the. commerctal ":'nks. It has been our policy to encourage the banks to purchase ·~~es or short maturity. A< a consequence, about half the staJMliCS 

10 
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acquired by the commercial banking syst<m since the beginning or the war have been bills and certificates maturing within one year. and practically all have had a maturity of ten years or under. The result is that the banking system of the country is in a position of unparalleled liquidity. This, we believe, affords assurance against a recurrence of such u.osculing deOation as came in the aftermath of World War I. Further, it places the banking system in a strong position to meet the shifts in deposits that many antic· ipate with rcronvcrsion and the new business demands for funds that should accompany the development or a healthy, expanding <eonomy. 
In shon, the banks' part in war finance, great as it has been, instead or hamstringing them, has left them in a position to service enthusiastically a virile private enterprise system. 
I might point out that the banks have not only been able to maintain a otrongly liquid po.ition as a result or. the manner in which the nation's war finance has been handled, but also they have round an opportuniry for public service. This ha• enhanced the esteem with which they are held in their respective corntnunities. Moreover. while they have been making this contribution to the war cffor{they have enjoyed an increase in ..,amings. Net profits of all member banks of the Federal Reserve System last year were back at almost exactly the all-time high level of 1929. 
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BhiTISH LA~D-LEASE PUBLICITY 

Present : Yr . Wbite 
J.!r . Gaston 
Mr . Coe 
Mr . Cox 
Mrs . Klotz 

Novembe r 11, 1~44 
ll:OO a.m. 

tlli. COX: Mr . Secretary, on this publicity infol'lllll­
t ion on this Stage II thing, one is t hat I would ques~ion 
~hether the thing i s yet ripe for press conference treat ­
ment in any event, because these press people will focus 
on t he export things and you haven ' t yet reached the 
stage where you can talk about them, and you may get a 
discussion on a basic subject t l.at you don ' t want to 
t alk about at this point . 

That is one point . 

The second point is that since tuis may catap~lt 
you in to a m.aj or discussion of foreign policy which will 
rise out of the export thing, I shoul d think it ~ould 
be wise to do ho maj or things . 

One , plan out tbe strategy fairly careful l y wi th 
actual documents as to how you are eoir1g to do i t, or 
'llhat you want to do , and possibly for you t o present 
the thing to the Presi dent before any releases are put 
out. 

Now, I don' t think you eu·e going to have any real 
problem on anything except when you get to the remo val 
of the restrictions on the ~bite Paper, and t here you 
are going to have a political probl em as well as a public 
probl em • 
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1 .. . . Jh: neatr1ct'ons on the .bite Paper? 

-A. OOX: Insofar as the export--

H.JJ . JR: l'lhose ~~nite Paper? 

.at. OOX: ilri tish \•hi te Paper . Now, on t he military 
st11ff, the t hings that the Army and Havy nave been doing, 
t hat is more of t he s ame . There is no basic problem 
there as far as the public is concerned. 

Now, in point of timing and presentati on, it seems 
to me that the third phase of the problem which deals 
with the export b11siness cannot be separated f rom the 
r eally uajor problem of what you do in what I call Stage III . 
And ~ou Lave t o give at l~ast some preliminary con sideration 
to tz.at, and hov: you are going to proceed on that point , I 
tnink , before you shoot on export stuff . 

how, my ov,n feeling is t hat as far as the major 
pr oblems of the Vri tish are conce1•ned , you• can help them 
somei·,J.at by tl.e ->tage II t ning, but f r om t he standpoi nt 
of reconstruct : on and exports , you can ' t do the major 
job unless other things are done beyond wnat is in the 
Sta~e II thing. 

And in the presentation of the publicity, 1 think you 
have to be quite careful t nat you have some idea of how 
you Sf'e going to fit these together a r,d do the educational 
job before you do the ~tage III probl em . 

£.1<. . W..ITE: I don ' t see that that latt er part v.ould 
have any relevance . 

M,-t , GAST(]IJ : . I don ' t know what has happened, so I 
am in no pos i tion t o talk about it at all , but 1 think 
perhaps •~at Oscar is talking about is t hat you don't 
1\&n t to make a statement that is obviously withholding 
sowething, t hat is less than frank , and lead the public 
to believe thinJ& are so - and- so , v.nen sol!lething very 
different may happen leter. 
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~t , COX: No, let me put it in the tlunteat form . 
possible . I think you can handle this and dress it up 1n 
a way that 11ouldn't cause a major problem on the export 
busin ess, but even so , you are going to get a major dis­
cussion on commerce and export policy gro~ing ou~ of this 
t.d.ng; because the .ori tish proposition comes down to this 
one central point, that even though they take st uff for 
cash, if they have a hundred units of molybdenum, or carbon , 
or V\uatever it is , they will say, "VIe will us e t hat for 
war purposes ; the other hundred units that we buy for cash 
either in the U . ~ . or other places, v.e f;ill have available 
for export. " 

Now, the exporters of t su s country, because their 
pocket nerves are affected , and because it is a t1•ade and 
commer'Cial poli~y thing, v.ill raise that thing in terms 
o.f a spearhead .for discu11sion in the press . 

You are going to get a lot of talk about that thing, 
because it is a commercial thing, and it isn ' t a 1·.ar thing , 
and because you have people that are affected . 

Kow, \'ihen that gets into dlscussion you have got to 
get clear ti'.O things , it seems to my mind; one is that 
you have got a good deal of support for Lend-Lease and you 
don ' t need legislation to do most of the things that are 
i n Stage II . But v1hen you get into the broader questi on 
of how much Jl!Ore, in our interests , you are going to help 
out the British beyond Stage II, you have got a legislative 
problem in. one form or another . 

I think you just have to be careful in planning this 
out thnt you keep the two somev~at separate and get across 
frankly to the public tnat what the problems are that you 
are dealing with here are not problems that may come up 
at a later stage. 

H.M. Jh: Yes , but you are still not being V~hat you 
call frank on t his situation . After all, what we a,•e 
attempting to do is to give , through Lend- Lease t o the 
British, certain supplies ~bleb they have had heretofore , 
and release sufficient of their civilian population so 
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that they can (;O to YoOrk on a lot of the material v.taich 
thej' need, some of v.11ich will ~;o to home consumption and 
some of which will go for export . Also we are going to 
attempt to give them mor e food so that t hey can raise their 
standard of living. 

No~~ . let ' s just get this thing . For political rea sons , 
not in any way to injure the President, I was perfectl y 
v.i lling to be battered around and be the whipping boy on 
t his thing and many other things - be kicked around . I 
am not going to be any more, Oscar . 

Mlt . OOX: I don't blame you . 

H.M. JR: And I am not going to hide any more from the 
press . I am just saying t hat i f I decide to mee t t he 
p1•ess on account of war bonds on l!onday and they open up 
on this thinG, I am &Oing to be - I don ' t expect to open 
up the \,hole thing, but whatever I tell t hem will be 
perfectly frank . 

I don't think the thing is ready for a v.hole discus ­
sion ye t, because r.e haven ' t gone far enough. That is a 
very easy thing to say, that the people are over here and 
a Committee does exist, t hat we have had numerous meetings , 
and that l'le have made progress ; and that this is a Committee 
made up of me.ubers of the Administration and m.embers of 
the british vovernment -the United Kingdom - who have met 
to discuss t his thing . 

MR. GAS'IDN : Yes . 

MR. WHITE : That is perfectly all right . 

MR. GASTCN : No more than that. 

l.~t . COX : That is short- range . That is all right. 
That is t he short- range thing and I think we can ge t t o­
gether and give you so:ne suegestions . 

nhat I a~ concerned about is t he more long- range 
l hlnb , l:.oth from the a tJ!ndpoin t .of your not being a 
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whippin~ boy, and the over-all strategy t hat is to be 
followed in pursuing thi s course , and the next step in 
the course. 

H.J.I ,JR: Let ' s have something . Let ' s s top bandying 
words around . Let ' s get down to brass tacks . 

., . ..., 
' 

Mit. COX: Well , t he first thing, I t hink, if it is 
raised at the press confet•ence, that I think ought to be 
said, in substance, is t hat t hese discussions have been 
~oing on , that this is a periodic thing t hat has gone on 
before; it is more of the same except it is different in 
degree, because of the course of t he Tiar; that the 
Military, the Naval, and the Air people are meet ing on 
the technical stuff to carry out , basically, the strategic 
oecis ions ~ade at Quebec . and t here you are. 

i .M. JR: But let ' s baptize this chil d and admit 
officially t hat t here is such a ~ommittee . I mean , it 
has been bandied around, but l et ' s say t here is such a 

. Commit tee . There is no reason any more to hide the thing. 
Simply say tha t such a !,;ommi ttee exis t s and Vie are meeting 
and are considering the thing, and a:e ma.king pt·ogress . 

MR. \'MITE: I don ' l see •;,hy it isn ' t ve ry simple . I 
don ' t see many of the problems you for esee, unless you 
purposely drive them in . You start out by saying t here is 
a Committee, t hat each year there is an examination of 
the needs for Lend-Lease in the future, that this l,;oma.ittee , 
as the ::,ecJ·etary said, is meeting, · t hat t hese agencies com­
prise the ~ommittee. 

"We are making proeress and not ready to ~;ive any 
re sults, and among the new probl ems i s the one that is 
created by the fact t hat there will be less war material 
needed in the fi rst year after the German defeat than 
there wi 11 l ater , and that raises certain ~roblems of cut ­
backs , and t hat is part of the discussi on . 

That is all . If there are any other specific ques­
tions , say that v.e u•e not thr ough yet. 
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li.M.JR: And that we are making progress . 

1m. \'IHITE : Therefore you don't need t o get on any 

such discussion . No matter what quest ion they ask - "Is 
t nere anything about exports?" - say that all these matters 

a re still in the discussion stage . 

Now, a little later when t hings wind up, then a 
very carefully prepared and very comprehensive statement 

should be made public . 

H.!t Jh. : A joint statement from the English and our­

selves . 

!.U\. COX: I v1ould think so . 

M.rl. . II ASTON: I don ' t know why--

,li1.. COE : \'1e have had some doubts, p11rticularly on 

the exports , t h•,ugh you might exchange notes with them, 

tnat they might need t o say one thin~; and we --

H.!.[. JR : 11s far as Monday is concerned, I think all 

1\e have to do is to j ust say--

UR. \'IlliTE: I v1ould legitimize the discussions . I 

don ' t think it raised any of the probl ems. 

H.L Jli: That Us car is ;,orried about. 

1iR. GA!l'l"ON : I think you have alreAdy said what is 

.necessary to sa;; . 

l{R. V,HITE : Indi cate what the agencies are, that t he 

British are in on it , t hat the British 1!ilitary is discus­

sing it 1·.i th the 1101erican Militarj authorities , and Ai r, 

and Naval , and so forth . 

l.!.R . GASTvN : I v.ouldn' t , on t he one hand, indicate 

any desire to hide this thing, except just the normal 
accepted t nine, t hat when hit;h liovnrunental matters are 

under discission , you don ' t make an announcement until 

t hey are finished . 
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And on the other hand, I v1ouldn' t talk in auoh a way 
as to make them think that you are making a very carefully 
prepared statement about this thing . 

H • . JR: And if they don 't bring it up, I 1'iOuldn' t 
even vol unteer anything. 

!'.it. OJX: That is the other thing . 

MR. \'n!ITE: 'fhe one question they will ask,Mr . Secretary -
because they have asked me several times, and I am sure s ome­
body 1•.ill as.< you - is 11hether t he re is anything in the 
repol't t uat the·Dritish ar e ~oing to be permitted to export 
goods wnioh they receive on Lend-Lea~e. 

Now, it seems to me the quickest Tlay to dispose of 
t ila t is to say, ".ionsense, " because they are not going to 
be pe rmltted to export similar goods . 

You don ' t have to go into the discussion of whe ther 
they can export cotton goods merel y because they are 
getting cotton . That isn ' t the same goods . So I tlunk 
that question , which is certain to be as~d, i nstead of 
dodging or avoiding it , if you can just say, "Nonsense" 
don 't you? 

t .. t. COX: Well , we have go tten this wri tten up . 

tU .. Jft: Let me s top here , and why don ' t you go into 
Gaston ' s office and give him what you have . I appreciate 
your interest, but I tnink you ar·e seeing things under 
the bed, and you will have to have a little more confidence 
in bow ! can handle t he press . 

L!lt, :iASTml : !.!y curiosity is as to Vlhether t here are 
things under the bed or not . 

1.\lt , COX: I think, Mr . Secl'et81'y, that from the stand­
point of your own pr otection- -
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·H. M. J It: I don ' t nave to be protected . \mat do I 
nave to be protected against? 

UR. COX: Against mat is going to happen in terma 
of national policy in the next six months . 

,.. .. -
~ ) 

H. ~ .JR : By y,hom? 'l'he President asked me t o do this 
thing. ue ha s asked me to &et these peo~le together . I 
~ not GOing to have to be protected agatns t anything. 
The only thing I have to be protected against is that all 
of us didn ' t let something fall which Uewey might have 
picked up and used against Roosevelt. 

~lrt . WHITE: Oscar mean s against makina the kind of 
statement which would mak e it more difficuft a little 
later on , that is all. 

ltit. COX: It is just a question of figuring it out . 

H.: .• JR: I want to clear t hiS whole atmosphere of 
' hush-hush, and everything else . 

I k. COX : That , I agree . 

H.l!. . JR : From no?/ on , I am not •oing to live under 
that atmosphere. I can ' t . I can ' t t reathe, I choke . I 
am just going to be myself. I am not going to live in 
this constant fear, or anything else. 

Mu. COX : That is what I am trying to get at . My 
point is that you can' t live in this hush-hush atmosphere , 
effectively; secondly, that the only effective ~ay to 
handle tnis tr.ing is by a forthrigh t offensive approach; 
thirdly, because it is likely to affect major national 
poli cy , I ~ould suggest that ~e sit down and put our minds 
t o mapping the thing out in terms or offensive policy; that 
you may ~an1 to talk to the Presiden t about it before you 
stut off on it , so it dovetails, after he is informed , 
v.i th v.r at he m~y ~ant t o do on the next steps . 

Jl. t.' . JR: Vlell , let • s see . Dut the atmosphere is 
cleared . Thank you very much. 
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Sk.ourae: 

HHJr: 

S: 

:mJr: 

S: 

fl'l' Jr: 

S: 

!!MJr : 

5: 

Hl4J r: 

S: 

!IMJr: 

S: 

Hl-!Jr: 

S: 

HMJr: 

8 : 

HHJr: 

8 : 

HMJr: 

,. r. 
t 

!fonsbtr 11 , 1944 
11:;! •.•. 

Hov are ; out 

Good morning , si r. 

I wanted to know wha t you thought of that 
picture l ast n1c;ht. 

I did not -- I wee not able to get it. I am 
getting 1t tonight. 

Oh. 

So, I'll call you up ~londay mor ning. 

Do that , will you? 

Delighted, sir . 

Let me know. 

Delight ed to . 

And did I understand correctly when you said 
"dubbing i n" you meant you'd have English 
voices instead of Russian voices? 

After I see it, then I'll tell you all about i t . 

Is that what that meant? 

Thst ' s what I '!leant. 

I didn't - - because I didn't kno~ if I under stood 
correctly . 

We 'll dub in the English language . 

Has that been done before? 

Oh, t ha t ' s very simple . 
Many of our piotur ee are 
Soani eh. 

We do it all the tim& . 
dubbed into French or 

Oh, yes. Well , you give me a ring l~onday . 

I'll give you a rir.g Honday morning , sir. 

Thank you. 
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Thank you Yery much tor the lunch yesterday. 

Bye. 

,. -, 
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HMJr: 

M: 

HJ~Jr: 

M: 

HMJ r : 

~~ : 

HMJr: 

M: 

HMJr: 

l·l : 

HMJr : 

M: 

HMJr: 

M: 

HMJr: 

M: 

,... ,. , .... 
Ko•ember 11, 19~ 
2:21 p .•. 

Hello . 

I have two t hings: One, you-- I don't know 
whether you've come to r est yet on the-- after 
the campaign and what-no t, to give more thought 
to Fol ey 's successor. You said you ware going 
to give it a little thought. 

Yeah. Well, hasn 't Bell or White sent you over 
a name? 

No . No . 

Well, I ' ll get you somebody by Monday morning. 

Okay. The second thing is that General Kirby .... 

Yes. 

who is Hilldring's opposite number in London 
and who will -- who is told off to be one o f the 
chief mili t ary -- be ohief -- probably the chief 
military figure on the British side for Germany .... 

Are you eating or are you belching? 

I was Just belching. I Just had a good luncheon 
party, thank you. 

You ' re welcome. 

(Laughs) 

I Jus t wanted to make sure. (Laughs) 

The -- I'll try it over again -- General Ki rby 
who is Hilldring's opoosite number is going to be 
here on Thursday and I wonder ed whether you 'd like 
to talk to him . 

Yes, I would. 

I'll have him come around to see you .•.. 

Fine • 

. ... if you 're going to be 1n town then. 
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I will be . 

Okay. I thlnk you'll be interested ln talltlng 
w1 th hlm. 

What did you have to eat? 

Well , lt was a very -- lt was lee oream, I think , 
because that wae t he taste . 

(Laughs) All right. The election le over. 

That' e right. 

All rlght. 

Bye. 

,.. ... 
( 1 
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MJNVTES or Keatinc hold in tho U.S. Treasury 
on the 11th November, 19U1 

at 2t30 De'• 

f& EB ~lfta 

11r . White (In the Chalr) 

y.s . Repregenta51ves 

llr. White (Chair-man) 
Ul', Cuaday 

ur. Tart 
llr. Collado 
lit , Fet~er 
Mr , Currie 
ur. Angell 
ltr. Davidson 
Ill. Grltrtn 
Kr. Appel 
lo!r, HavUk 

General Styer 
General Shingler 
Colonel Stewart 
14a Jor Sawyer 

Coptr in Foutch 

U.K . 5tprcocotat1yes 

lit. Ben Smith 
Lord Keynes 
Hon. ILH. Brand 
Sir Robert Sinclair 
Sir Henry salt 
Sir waaer Venn1ns 
Kr. Opie 
Ill'. Hutton 
ltr . Kelmore 
ter. Snellinc 
Lord Pentland (part-tl,e) 
Ill' 1 Van Zwanenburs 

New Ztalaod Representatives 

Mr. Reid 
Mr. Marshall 

australian Repre¥entat1ve 

ur. Brisden 

gfPf;U~tt~!;e.Y£.~overn,ent 

l!r. Symon 
General Abraham 

Joint Secretaries 

lb'. Lee 
ter . Coo 

RECIPROCAL AID fROM IIUSTRALJA aND NLW Z~ALANP 

LORD KEYNES said that the U.K., Australian and New 
Zealand repreaontativos present At the meeting were anxious to 
ascertain what wa s the basis or the doubts relt by the u.s. 
War Department concerning Reciprocal Aid rrom Australia and New 
Zealand in Stage II which had lead to tho 1noertion or certain 
clauses in the co~bined agreements on tht U.K. Ground Army and 
Air and Fleet Air Arm r equirements wh ich wtra not acceptable to tho 
U. K . r r 1 nt:t i v, s. !ic thou1,ht th· ~ it w·s noctssory t o d1st1ngul.sl­
between ~o auesttons which ought to be kept aeparate - namelyr-

1. Tbe auost1on of whether supplies fro: Australia and 
,,, ~&land se~t to certain dest1nattons were to b• 
tl l(iblt fer ftnane1nc on ~teicrocal Aid tor=s, and 

2 . >be eoost1ao of the allocation o r cuta1:1 co=:odlt lts 
llkal7 to !It 1!1 s!lort 11:~pl7, e.c. -•t frCIII l.ust'ralia 
betwH.. nr1a. e laba.~u Reb u tile &at:alian 
d-at1e c-:sc . the tl .l. c......ueT, tho ti.S. roreu 
14 tile Fee1r1e .,... tho t:. l. ~:rcu 1n tho ..,.. area. 
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•· llltiGIEI qreed ce:>orollr with tho OJ>Olrolo Mdo 
br lord lo)'cos. As roprds tho scope or 1\oelpr oeol .Ucl n-.. 
Annrolla ho pointed oat that tho tonal acro-nt CO'IOrnt.n.c 
the crlllltlnc or 1\oeiproeol Aiel laid doom tha t thh wao to be 
civen t o O.S. forces withic Auo t ralia and i t o t orritorieo. 
Tho Cooaonwealtb Governaent bad novor hold t o tho letter or 
thlt Acroo~ontl i n practice heclproeal Aid had been civon to 
rorcoa anywbore In the Southwest Pacific under General 
WlcArthur's command. Di fferent considera tions would, however, 
arise tr 1t were proposed that Reclpr oeal Aid should be given 
from AUotralla to U.S. forces outside the llaltt Of the 
Southwest Pacific ~ e.g. on· the mainland or Aela. It such an 
extension or the scope or Reciprocal Aid were desired , It would 
be necessary for the U.S . Government to make a formal request 
to the Commonwealth Gover nment . 

~. REID said that as regards New Zealand the general 
understanding was that Reciprocal Aid was given to u.s. forces 
anywhere in thP. South Pacific. But no hard and fast line had 
been dra••n in practice as to boundaries. He emphasised that 
if an extension of Reciprocal Aid were desired to a decree that 
would materially reduce the quantum or supplies sold by New 
Zealand 1n the sterling area, the eftoct of such an arrangement 
on New Zealand's financial resources would have to be taken 
into account. fhe dependence or New ~ealand upon imports for 
capital and other goods oeant that tn the praaent circumstances 
the ~xtent of Reciprocal Aid which she could provide was 
bound up with the extent of :e~d-Lease accorded to her. The 
Government or !lew Zealand would wish to have an opportunity 
or considering the ~tter if any matetial extension of 
heclprocal Aid were contemplated. 

OENEnAL STYER said that the War Department had 
already suggested to the Governments or Australia and New 
Zealand that the scope of hec1procal Aid should be extended 
beyond the geographical l imits set out in the original 
agroements 1 (which dated from a period when operations wer e 
closer to tho two countr ies concerned), but the repl y had been 
to the effect that the r eouest could not be acceded to unless 
Reciprocal Aid were underwritten by the United Kingdom. 
1.!1\. BRIODEN and b!J1 . REID said, however , that as far as they 
were a·Naro, no such formal r eouest had in ract been oade, 
although there might well have been Informal discussions on the 
subject in Australia and New Zealand . Contlnu1ng

1 
GElltRAL STYER 

raid that what the War Department ori=arily wanteo was an 
assurance that 1f supolies were needed fro= Australia for O.S. 
forces operat1ng outside t he Southwest racl fic area (e.g. 1n 
India), such supplies could be made available with the mlnlcum 
Of delay, and Without the neC~SStty ror separate necotiations 
in each case. \'/hUe tbe total deO>ands of tho u.s. forces ror 
R<ciprocal Aid In 1945 froo Australia and New tealand Qight 
be on a larger seale than heretofore, he did not wish to co~t 
hlcselr at this tl~e to any sp•cific es timate. He agreed that 
in so far as the de~ands for certain eo=mod1t1ea were incr eased 
ouestions of allocation would be involved. 

In the course ot the discussion, three separate 
questions were recognised as being included , namely•~ 

(n) Extension of Geographical Spopo of fresent Agreements 

It was recognised that If 1t were desired that 
heciprocal Aid should be accorded to U.S. f orces i n 
areas outside the geographical llmlto within which 
Recipr ocal Aid was at present bein& alven from 
Australia and New Zealand, it would be necessary 
for the proposed extension Of the ICope of f.eclprocal 
AJd to be ta~en up formally by the U.S. Government 
with the Australian and Hew toaland Governments. 

- 2 ~ 

Regraded Unclassified



• 

( 

(_ 

2. 

(b) Plgats&l A),lgsttiM pi •=l!ee 

H wos r ecoiDhH tl\at tt wooald be -•••vr "' 
c ontinue t o deal wi th the alloca tion probl ... whleh 
would arise l n connecti on wi th c er talo ou ppl i eo 
(particularly • eat ) by appropr i a te .. thode under t he 
aocia of the Combined Ba.rd pri maril y ooncornod. 

(c) flnaneial Implieat1ona 

It was recognised that the finoncial burden of 
Reciproeal Aid on Austr alia and New Zeal and (especially 
if the bur den were i ncreased in S t~go II) might wel l 
necesoitat e s peci al consider ati on , NR. WHITE sa id 
that the U.S. r epr esent a tives had been c onsider i ng 
oertain pr oposals whi ch would 1 ho hoped , provi de a 
a satisfac tor y answer to diffloUl ties wnich might ar ise 
under this head, But they were not yet 1n a position to 
discuss such pr oposals, althoush they hoped to be 
able to do so in the near future. 

IT WAS Acr.EED -

that the questions at i11uo could not 
be carried further at tho meet1n& 1 and 
that U.S. representatives should consider, 
1n the light of the discusoion, what 
action on their part would be appropriate, 
(under the three heads (a), (b) and (e) 
above) . A brief reference was oade to the 
question of neeiprocal Aid from India . 
LOnD KEYNES said that the probleQ here was 
primarily one of the physical li~itations 
or supply due to tho strain of the war on 
the Indian eccno~y . In other words , such 
problems as mi ght arise in India would be 
of a di f f erent nature f r om those which had 
been the subject of the eerlier discussion . 

LOCOMOTIVES ANp WAGONS FOR INQIA 

Mn. CURhiE said that the F.E.A. representatives had 
carefully considered the request that they should provide on 
Lend-Lease that part of the progra~,e for locomotives and wagons 
for Ind ia which had not been covered by the asreed Ground Army 
progra=me . While the U.S. representative• racosnised the need 
for this equi~enti they could not asrea that there was a clear 
case for giving tu 1 lend- lease ter~s in respect or it . Since 
November 1, 1943, F.E. A. had not aecaptad r equisitions for the 
lend-leasing of capital goods for civilian needs. It was clear 
that those locomotives and wagons would have a lons period of 
useful lito after the war, particularly as he was infor med that 
(partly owins to the l imi tations of Indian assembly capacity), 
some ot the locomotives would not be in service in I ndia until 
comparatively late i n 1946 , while some of tho wagons might not 
bo available until 1947, The eonelusion which the u.s. 
representatives had r eached was thut , on the assumption t ha t the 
locomotives and wagons wer e still urgently requir ed , the u . s . 
authorities would lend every possible assistance for their 
procurement on • cash basis . Ther e would be an exchanse or l at t er • 
providing that caah should be paid f or the equipment upon 
delivery , but that the over all financial arran&ements shoul d be 
made the subject or a spec ial financial aareoment, under which, 
for lnatancei he thought that it might woll be arranged that 
the U.S. wcu d give Lend-Lease tor•• ror tha t oroportion or the 
cost or the locoaotlves and wasons wh i ch could be re&arded as 
equivelent to the war- t 13e use, and would be rei abursed ror tbl 
balance of the cost eouivaleat to the peace- t i .. use . 

- 3 -
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LeaD IDIKI • .., u.t, -.- IIS&IIt • au ._, 
tile .-.1 -.uncattoa fill' a. ...Still ..... ..U.1 as. 
- lA btl rl• • .... 1a llll1ela u _,u. to .. , H1tlll 
... t'llllr Jutlrt ... IA u. rtnt tt- eu. 111e1e 
pu-Ue111v loc-tt••• ud ..,_. ~t ~. •1:1 U.. an. 
u. wu, it "' ~tut to rec..S• U.t tile l8a 
rolltnc atoek .,.. aurrerecl utenllft - -s.& tM 1weia 
or the wv "" the lnclllft tr1n1port "''"· ftlu Uleae w..U 
be no net post-war banat it to India it thia aquipeeat Wire 
providad• it would taka the place or othar aquipeent worn 
out by reason ot war uso . In the second rlaoa he t houcht 
that India had a otrcns c l aim tor liberal ty 1n th1s respaot 
1n view of the tact tha t tho total or the Indian requirement• 
tor direct Lond-Leaso in Stase II (not all or which mi&ht 
be resarded by the U.S. as eli&ible) was conoidorably less than 
the cost or the ~eciprocal Aid which was currently be1na &ivan 
by India to the U.S. 

loiR. CUI\hJ£ aa1d that while he appreoiat,ad the !orca 
or the arguments put torward by Lord Keynes, it should be 
pointed out that the United States had never considered 
Lend-Lease and Reciprocal Aid as beins an exchanse or one 
tor the other. 

Some discussion took place on the question of whether 
in fact the locomoti vee and ••agons would not be available for 
service for India at detes earlier than those mentioned by 
Mr. Currie. SIR HENnY SELF and SIR WALTER VENNING said 
that despite the long consideration by the Combined Transport 
Comoittee and other bodies delays 1n sattlina the question or 
procurement were jeopar41zlng the chances or apee4y delivery. 
Nevertheless they wore confident that it ordara could 
be placed wi~hout delay much earlier deliveries than those 
=entioned by llr. CUrr i e could be secured, 

Kn . SYUON reported that the Government of India 
would be able to arra nge for its unloading and assembling 
capacity to be available at the rate of 4 000 broad gauge 
wagons a month against which orders had already been placed 
calling for only 1,000- 1,850 wagons ~er month in the la tter 
halt or 1945 and the first part or 1946. GEtiEML AB~AHAM said 
that from a military point of view i t was essential that 
the l ocomotives and wacons shoul d be available 1n India at the 
earliest possible date and that they would be or mill tary 
value even if some ot them arrived as late •• the first part 
or 1946. He was confident that the Col!llllandar in Chief would 
ensure that all appropriate priorities were &ivon tor the 
handling, assembly, etc, or this equi~=ent atter its arrival 
in India. 

Mn. COfiRI£ said that in reaching their decision, the 
u.s. representatives had not regarded the doubts about the 
delivery dates as a decisive factor. They recognized the 
urgency of the need for the equipment in question and they 
were prepared to giva assurances in conjunction with the War 
Department, to the effect that every possible effort would be 
made to secure early delivery in the u.s. But they did not wi sh 
to modify their viewa on the question or tull Lend-Lease 
eligibility. 

After further discussion it was a crud that the 
procedure indicated by Kr. Currie should be adopted - namely 
that orders should ba placed by F,E.A. f orthwith tor the whoia 
or the equipment, i.a . both broad and metre cauca - on the baoia 
that cash would be rald on delivery, but tha t the overall 
financial arransemont to be adopted under which r.i.A1 would lend­
lease the war- t1.e use or the equipment, should be the subject 
or separate consideration, MR . CURRIE aaid that r.&.A. would 
wioh the arrancoment to be set out in tho ror• or an exchanae 
ot letters! and he handed t o Lord KIJDel tho draft s Of such 
letters. t was acroad that at aa evlJ data la the week 
M&iQiliQC the 13th lovombar, arraap-ta abou14 t.. •de whleh 
would enable•- (a) the order• t o be placed bJ r .I.A. (b) the 
propoaed axcb&Dp or letters t o taka placaJ_ &114 (e) a ntrt!Mr 
dlaeui1CIIl to be beld eoaeerniQC tbe ClftJ'al.l rtAeDctal arnace­
_.-ta to be acloptacl. 

-!Act«>, D.C. 
22Dd ..... d', 19". Regraded Unclassified
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HJ.lJ r : 

Dan 
Bell : 

'!:~Jr : 

B: 

Hl~Jr : 

B: 

H'·!Jr: 

a: 
Hl!Jr : 

B: 

Hl~Jr : 

B: 

;r:~Jr : 

B: 

HHJ r : 

B: 

Dan . 

Yes, sir. 

Nove~b~r 11 , 1944 
2: 52 p.lll. 

:•cCloy has called me thre" times now and I tol d 
h1"' I ' d &1 ve hi" som~>thing !·!onday -- suggestion 
for a successor for Colonel Foley . 

So , Will you and Whlte eet your heads together 
Nonday morning a , d l"i ve mP something? 

We ' ll £et our haads together. 

··:I'll , can I count on you Monday morning? 

Yaah, but I don ' t know who in the heck to suggest. 

·.~ell , I promised 

That -- he wan t s him to be an Army offi cer? 

No t necessarily as I understand it . 

Not necessarily? 

:lo, I don't th1!M so . 

All right . 

And I -- I ' ll see you befor~ I go home . 

All ri[ bt. 
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HMJr: 

Ted R. 
Gamble : 

HMJr: 

G: 

RMJr: 

G: 

H!~Jr : 

G: 

HMJr : 

G: 

H~lJr : 

0 : 

H~!Jr: 

G: 

,.. -
NoT~ab•r 11, 1944 
2 : 54 p. ':. 

H~llo . 

Hello , Mr. Secre tary . 

Ted , on this Governor Kerr ot Oklahoma bueineee . 

Yee. 

Are you takl ng care or that ? 

Yee , s1r. I j ust sent the Governor a w1re and 
told him we ' d advise him on Monday what we coul d 
do . There ' s a lon~ s tory connected with t hat , 
Mr. Secretary . We ve already been through the 
mi ll and been turned down. And somebody •... 

Can I for get abou t it? 

Sir? 

Can I forget .. .. 
You can forget about i t , 
him a r eoort once again 
With the Navy on it. 

yea , sir. And 
on Monday after 

I ' ll gi ve 
checking 

Okay . 

All right , si r . 

Thank you . 

You bet . 

Regraded Unclassified



( 

c 

- _,'Ia • t .. c.. 
001rm or ., .... 
,.,,., om. •••· 

2"'6 

• • • 7 U 

.,, •.• = ..... 

---. o. c .. --· aa. ... 

CU. &DfDa JOG tW _.,, IWIIa «a IOf W AU t• & 

CC!I"*I• 

........ 
... DIIIIf 1'0 .,. M I 

• 

Regraded Unclassified



\ Lrs . rickinson bUid ~ecrethrf C gave ribbon co,y to Vhite on 11/lJ/ .. 4 

Regraded Unclassified



l 

(_ 

( 

In•"• 11, 1M6 • ........ 
!01 811rttaJ7 Morpathau 
Fll<lh Jr. O.etoa 

2"'8 

JI'Uk Cot oaa1 in at 4aU thle aftenooa, after 
a ... ung in JiarPJ White'• oftiee, to cin .. ·­taota oa the Lai·Leu• publlol t7 baokJPOIIDI eo tMt 
n woul4 not think hi •• hol41nc out on u. 

After he lett here juat before nooa to4&7 hi 
ha4 a call froa Frank Lie, 811ret&J7 ot thl a.l tla 
Mlealon. Lie aai4 their releaae waa all r-.., ... 
a1klcl 1t .. were not reab w1 th ova. It appeanl 
that Olear Cox ha4 reaohel an un4eutan41nc idth tJa-. 
or 1•4 th• to bell••• that the 1Mr1oaa a.ablra of 
the Co.-Ittee had appro•ed, or woulcl apprOYe, a aer1ea 
ot r•l•a•••· O.oar ha4 talklcl about th••• thr11 PI• 
lea111 alter we lett 1our ottiol thla aorn1a,. the 
tlrat ... to be ln e•n•ral tera~, reallf telllaa 
nothing except that the aeetinga ••r• being hell. !be 
IIOOncl Wal to b1 luued in a few dqe and would &a• 
DOunoe •v••ent b7 our all1tar7 Mil with the J1Lo1tlu 
on etrateglo allit&PJ euppl111. !'he third woula eonr 
the general reault1 of the aeetlnr•· We ba•• aot 
agreea on anr of thia. In facti our ... tlnr thla 

-

aornlng reaohec1 no definite reau t. I thaucht that 
the tlret relea11 waa unneoeaaar7 ana woul4 1lap1J • 
etiaalate que1tlona. I knew nothiuc about the aeeeae1~ 
ot an~nrluc ln Pull ... at. Aa to the fPOpol&l te 
anDOUDII .,.. .. t on the allltaPJ iD4, I un ao olt­
jeotlon but thought the beat .., to hanlle 1t after 
.,..._.nt wa1 reaobel aa to lit the .Ute lou•• .Ue 
a bare UI10Wle-t aa4 refer thl report;• to the .. 
DerrtMnt wheN 1e01o7, lf&raball or 1 a rtwlll .! en11 
pl ... aeat OD "thl bOilll lJ7 tllllq IMt the 
pr11ent ,.ural c1hb101l tf tM ..,q ~lal• ul 
part1nl&Jolf U. •oh the lrltlu .... ilatlaa ul nppll­
lq. I thoudlt a t1Ml reltut *- tu ... i U4 11tii 
• ..,letllt willa .. u11 tell •• ..u u .. .._,.. a r1pt 
tt tell tr tae Nnlta, 1lt1lll N a YePJ ,..,.. till• 
., ....... , 1a tht ... Will ... ~ ....... , ,., ..,. 
tbl., w ,...,. .. te It la tile _, et all te lrltala. 
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Cot to14 •• that ''l:f' rtftPrel to tb1 aatte• at the uetlq ln Jlan'J' te11 otflle W1 afte.­
aoOn wbere ~e1 nre lltoutllq ...... , te lie _., 
to guettlon• ln ,..11 .... t. 1..,..1 l&lla 1 1 .... ,. 
tt&li4 a .... tur lorgentbau hal obaq.a bit a1114 ... 
aow 4otl not wut to lttue tbe ter1ea ot relta111.• 
Cot aal4 that 10u 414a't know aa,th1ar a~out a •••1ea 
of re1••" ua reportea what had ooavr.a at the 
•••tlng ln rour offlot thll ~mine. 

It ,, ... obTlou• that Cox wa1 a gooa lea1 1111 
thaD frank /in 4tallng with u1 thh •nine. I aak.a 
Cot whT Olear hdn't llwpq told 10u what bl hal 
eutllnea w.J.tb the Brltbh. Cot 1aU he 414a't how • 

., 

I 0 

2"' 
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THE BRmSH SUPPLY COUNCIL IN NORTH AMERICif~ .r 
.~ J 

11- 1"' 
-•eo 

• .,.JAMI N ll'aANit\.IN eTATIOfol 

W A. NINOTOH 4 , 0 , C. 

~ ~· r.c.., .. 4.._ ,, 

' llth November 1944 · 

Having undertaken, in deference to your wishes, 
to reconsider my decision to leave last night, I got i n 
touch with London by telephone yesterday afternoon. I 
asked one of my people to explain the posi tion to the 
Minister and said that if I did not hear from him to the 
contrary, I would, in the circumstances, plan to postpone 
my departure until Thursday or Friday of next week. 

There are a number of rather urgent and 
important matters with which I am immediately concerned 
on the other side and it would be very diffi cult to 
suggest a longer postponement . I very much hope, however , 
that in this further week I shall be eble to do all that 
I could do in the way of assisting the final settlement of 
the outstanding matters . In one way, I am glad to have the 
chance of seeing more of the general progr amme brought to 
finality . 

With renewed appreciation of your kindness and 
consider ation , I am, 

The Honourable , 
Henry Morgenthau, Jr. , 

Secretary of the Treaaury, 
Washington , D. C. 

Jn-.- ~C' "~ 
,A..,:R-:- < 

R.J . Sinclair. 
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TOP SECRET 
WAR DEPARTMENT 

WASHINGTON 

»o•e•ber 4 , 1944. 

The Honorable, 

The Secretary of Treaaury. 

Please refer to '1ll1 melllorandWII of 24 Ootober 1944 which 
presented the War Department views concerning tour categorie.a of 
Foreign Econaodc Adml.niatratton procured materiel tor which the 
United f[ingdom baa eta ted a requirement during the fir at year of 
Stage II (Period I), 

Since writing that memorandum, we have diocuaaed two 
ot those categories with the Britilh and wish to present a re­
otatement of our views thereon• 

a, tSO,ooo,ooo - Tires - Effective 1 January 194.5, 
the !Tar Department will undertake the progranml.ng end procur-nt 
of Brithh military tiroo. The•• tires will be subject to aadgn­
ment by the llllniticno Aaoigmenta Board, Conoequently, to the 
erlent that thue tirea will be u .. d tor direct military purpooeo, 
thio item should be deletad tram the list of i tema to be prooured 
by the Foreign Bconaode Administration and e4ded to thooe which 
will be progreuDed and procured by the !Tar Department, It h be­
lieved probable that the United Kingdom might need acme tireo for 
indirect military ueaa, such aa the open cast ocal mining proj.ct, 
and it ohould be cle&llly underotood that the 'll'ar Depart>oent will 
not consider tires tor auoh usee aa within ita jurhdiction. The 
War Department will interpose no objection to the acceptance, tor 
planning purposes only, or the Bri tioh eatimate ot tso,ooo,ooo aa 
the valuation of their requirement on North American production 
of military tires tor the fi.rot year of Stage 11. In this oonnec­
ticn, the Britilh repreoentativeo concur in our underotanding that 
no o.-dtaent to procure tireo to thio value 1a made, and that, 
actual proour•ent on behalf ot the United King dam 111111t be oubject 
to quarterly ex-.dnation in the light of production poooibilitieo 
and operational needs in acce>rdanoe with present prooedureo • 

TOP SECRET 
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bo 120, 000, 000 - Paper and Paper board • tu War 
Depart.ent hu ez•1u4 t\lrther tM a-itllh eetiaate ot r equire­
menta tor p110lr:a&1Dc -teriala durillc lte&•. u . 

In rlew ot the relatin dna ot tile a-1t1ah 
and United Statea p-CIWid and air t-•• at preaent pl&lllled tor 
•pl~ent ac&lnet the Jap&~~eae in stac• II , it 1a acree4 that 
the a-itllh eulaiadOIIl tor a eer1wrm tipu"e ot ezo.ooo,ooo tor 
paolc&g1Zif> material il not eZIOeaein tor the tirat :year, 011 the 
UDderet&Dding that procurement will be auiped quarter l;r &tter 
exlllllination ot the lkt&iled requir-nta b;r the os1Ded &~&thori• 
tiee oomerned. rhie aue-nt 11 m&cle on the uncleratandillf> that 
the total ahipment ot paolr:agiDf> -teriala to the a-itllh duriac 

,.. ... "" 
t 

the tirat :rear ot Stace II will not eZIOeed appron-tel:r 1700000 
abort tone, illoluclillf> 68, 000 abort toaa ot tropical board &114 
Orcin&Dce wrapa. The aot..al United ltillgdca requir-nta tor tMae 
-tariala tor the tourth quarter ot 1~ and the ti.rat quarter ot 
1945, u aubllittecl to Foreign Booncad.o Adldniatration, are apprCI%1-
matal:y at thil annual rate. 

Sincerely ;roura, 

- 2 -

TOP SECRET 

ROBBRr P • PATTBRSOII, 
UJ>cler Seoret&r;r ot War • 
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NOV 11 1944 

Dear Pe\era 

l Mft Mea " 1 ovp JOV "'"'' \ o Oor_..l ~~ 
tor a • •• aon4 Dl'lft lD \M s.t.o., ..a """'' to .... 
v••llla\1 ¥" on a J~ .. u •••· TM tao' ..._, u. 
prorr•• tou ••as••'-' v.. aaop•.t 111 '"- General ... 
hl1 ohlat ottlaara wl~•' •••••ea,la1 al\ ... ,loD 11 
• trlb••• to 1oa ... , ... .......... . 

In un4or•aa1na a •••1 alttloal\ war •••1 .... •' 
an4 dolnc u .. n , 1• baft parto....a aae\ber tio­
Unpllh ..... patrloUe alnlH s..r.ur ....... , , ... 
1 waat 1" S. laMw ... •ab I I PPI'• a\1 U. 

Dr. Pe\er B. OdaeaPd 
Alber • ' Collar• 
Adlera\1 Jtaua.-.. ,._ 

D:•• 
11/9/44 

Sllleel'llJ 1 
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NOV 11 l!M4 

~ .. r h>&Akl 

1 waal l o lJWalt rou for r ov part 111 p..,..1., 
lbt eaeollonl roporl lo Oonoral Oo.-e tor a ... loDI 
Drift \ n lM l.,.o. tM to•• ... , De.r:IN•,.. 
belpl d 419'101 VII a4ople4 liJ lAO Oea• ... all 
oalot or tlooro vlt~t e.bol en,lal lltora\1 .. 11 a 
trlbule to lM qualllJ of JOur worlt. 

I n un4er~ak1nr a • • r1 41tf1oult vap •••1aaaoat ... ••1., ll well, roe ba•• portor ... a 41ell..-11A04 an4 ~atrlo~lc oer • leo to rcur c~uelrr. 

Bl ncortl7, 

11r. ,.. ... llt~or 
Caalraaa, ••• Plnoaeo C•rrltteo 
100 Val .. CluHl .. IUlUIIC 
r o\roU lfl, llle&ll .. 

..... 
11/9/ 44 

(Signed) H. Murgenthau, Jr. 
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DNI' llaro14 I 

I ,..., 'o U)aftk JOII tor JOur _, ... , la pl'l. lrL .. 

tae eaoe'l. \"' repel't to Oene"l Ootlbe fer a War loll& 
Drt .. tn uae l .t.o. '1M r.o' 'ba' uw .,.e..,.. ro• 
Aell)414 4n1ee wu ~Aep'e« _,. , ... General all4 lale e.U.ef 
oft1eere wi'ftoat aubetan•t•l at\ere\1on 11 • \rl._,. 
•o •b• qwa11'J of JOVP woPk. 

I n un41r,ak1ftl I YIPJ 41111~, war llllfD .. D' 
an4 4o1ag '' woll, 1011 ba•e perterae4 a 411\lftiUlla.l 
an4 pa\rlo111 1erv1ee \o rour ooue,.,. 

SlaM .. lJ, 

,., . 
t 

(Signed) Henry Korgenthau, Jr . 

Kr. 1faro14 t'bollel 
War Ad•er,lelag Couaell 
11 Yea• 41n4 &tr••• 
J ew YoPk, ... torll: 

lOla ... 
llh/" 

Regraded Unclassified



NOV ll .1944 

DeU' Mr. Vblulerl 

I w.nt \o Ulaat ro• tor JCMII' piU't l.a pep •lac 
me .... u .. , revort \o O•••"l Oel*e tor a ,... .... 
Drl•• lo ue l .f".o. tile t"' u.' tM pncr•,.. 
11e1pe4 4on•• ••• .a.p ... ~1 bl.,.. rll M4 .U 
oiUot ornoor• w1Uio•\ .Ue,aaUal al'-"" .. lo a 
'l'lMh to SIM q~~alUJ If ,_.. "'""· 

t n •n4.,....111C a ftl'7 41tt1•U waP ... , , tnt 
ln4 4o1nc n well, r•• u•• parto ..... o dliUIIPlaJMC 
•n4 pat.r1oUo o•nl" to rov lOOft...,. 

Mr. Ro7 WblC.S.oJ' 
Touq lt Rll~.... lae. 
II& Mo41eon ,.,, ... ·- , ..... ·- , .... 

SlnMnlr. 

S 
•• 1 .... Moroenthallo Jt. 

\ 1gnu"" J"l • 

• 

,.. 1 
( 
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!ho Slatll .. Leu wlll \Qlll Jen.w 10, 
w1 tll aa onr-all pal of tl' ll11l!oa1 aa4 a · t•ta 
of $6 \1Woa foP IUOI to illlhlnau. 

!U nor-all pal Ia tl WW• loll tMa 
lll tu rutll ., to .. , at 1t ..,. " .... 11ff1nlt 
to attaill tUa JI'OTi ... pall t. .... o of tllo f•l· 
lq pt'oftlat .. Ill..., \Mt tllo..., b uvJ, 
nor. 

Jon of tM ..., ill a.npo 11 poli Rt w 
lo 110t DGIJ lwnr loq a t..p alii ftPI&tl 0 rr $ 
_, 111 alllo to •lataill Nllttuoo, ... tlloN 11 
atlll a Uri ad aoatq •• te \o •• ill Aala. • 
oaaot Pllt oa ov lauolaa tllo Mall_,. ef tllo 
Sbtla .. toaa -.t bo wt u Pt .. latoq u ill ,.., 
War Lou IPlftlo 

!U tall ,..,..t of tllo Poet Offloo De,.rt• 
wat will bo ...... ill Wa nloanr. Foetal lenloo 
-.1o7011 aallaeP1W fer $If m.lll• ill N1111 ill tiM 
llftla liar Lou aplut tMlP ... ta of $10 m.111-. 
Jot oalJ la&'fl fOital -.le7101 \oaPt ~ Z Btl 

. . of lloala duo.,, 1~1 llat tU7 un Jjnlb 
oanlol oa tllo .Uol uu of bnlq lerlea 1 ._,, 
to tlao ceunl ,.w •. 

hatal -.luoea bow •ll ~t Ualtol Statea 
la'flqa 101111 are ~. wat ,.'Jillap ul ••t wlloq 
laol4 lln'oatllllat nor •aoelnl lll tll11 onau,. 
ftq a.. \Mt tlaoao lllala ... aa~,.llq nlbl te 
t1ao aoolt ef tu ·~•"P el u .. alllo to aet ullo 
...... aan.,a fer lniat.at. ftlr a. tll&t tile 
86 allU• -.,..... of laYbp IM4a lla•• llallt •• 
a Yal•llll wak-loc If ,. ¢1tbli JIUIP fiP \M 
,.,,._.. leeale, ail tMt We lifta._t ... aal 
Mrrl' \o fwtur • .,. ..... 

:- 2 
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Ia tbt fortbooalaa 4r1•• .. ka•• aae~r 

opr.rtualt7 to btlp ~t the oWDtrablp of ~rlaa 
a o tbl baal.e of \be ~rltu people. I t!'!l 
f,_ ~at aoe-.Urbmsat, \bat U.. foetal H 
nu J1q aa iaportut ,.n 1a •Jrhc tU IPl•• • .......... 

(Signed) H. Morgentn.u, Jr. 

n. ..... u. ,...., c. -.lktr 
hat.uttr Otaeral 
Waablqtoa, D. C. 

J]O(:IIf 

2 3 
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oear .... IOOoraleka 

'l'M ....... ot uw a~..,. LoUl Dl'l'N wtU 
dopen4 to a pea\ oatent upon the reor.na• ot the 
.. n and ._n workon upon the paJ"l o ot tM 
OOWltl'y t wbo 'blq kr Booda tbl'O~ the ... sulU 'P&J-
1"011 SaYlnp Plan and wbo pi.II'OhaOO f:AT!tA DoD4e 4ui'1Jic 
war Loan Dri'Nie 

'llbllO ...... natm.llJ ODCO~ bJ f&'fONblO 
dO'Nl~ta ln tho Eul'opean thoatn ot opoNtloae, 
•• oa-ot af'tord to nlu 1n 'be ollgb.toot cto.,... 
Wo .uat reo11 .. tha t tMre 1o otlll a bago and ~tl7 
oapenol" war to be waa-d oga1not an lJIPlooo-.lo ono8J 
1n tbo Poolt1o. The TNOO\Il"f wlll be oallecl UpoD to 
turnhh t ho 1\I.Dda ~••0&1'7 to oH 1 t tlu'o\l&b. tbl 
Sixth War Loan, tl'le ... ro ... , ~oonto a groote~' obal• 
loftSO tb&n O'Nr, and •• w111 no .. t ho oooporatlon of 
O'Nl"J co..un1t7, ooap&DJ and o1t1aon . 

s tnoo tbe "1'7 bos:f-' na of tbe war PiJIAD" 
l'l"'IJlW:lt tho International Barroator eo.pan7 bu bod 

an on'floblo ... ool'd 1n kl' &ond aaloa. " • are eo~auna 
ogo1n, upon JOU and JOUI" e• ployooe tor another aut• 
at&nding oobloYe .. nt 1n tho Sixth War Loan. 

Ill'. Fowler MoColl'la1ok 
Prea1dent 

SJ.,noe"lJ , 

(SiQnodl H. Morgenlhau, Jr. 

IntarnaUonol llanoatar eo..p&nJ 
Ohloaso, Illlno1• 

RGIEIIO 
10.1'7-'4 
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half Ill'. hp1aa\l 

'hera hn 'baoa ... ~ J'cn&e uacer ••»&nM •••, 
1pealal ~aiUrJ' oartlt1aat .. of reaQIDit1oa, to _. 
torwa1'4a4 •r rou .. tha .41atl'1'*\1oa ...... ot .. 
War .lHlYl\ ea C 1\\e .. thJ'OII&IUMl\ til. aouatl')'e 

I aa anre aot cmly of the apl•tl4 woll'lt _.., 
the a .-'llar• ot your orseulsatloa ba•• dO.a 1a pa1t 
4rhaa, but know that u a r .. ult ot \Jla repo~• 
reaob1ac •• upoa the euooaaa of rauz aa-tr.aa 
meetlqa tlll'OilCilout the OOI&Jl\1'11 -.. ... look tu 
u ••• baUer Jo'b 111 tile Sbt.JI Wu LoaD '""• 

I teal Rra tlltt tile weaNa tiUlt you ... 1f11U 
oo-wor ltara baft ba4 111 )'011.1' relaUoe witll ~ 
u ponut lfar J'1au01 proarea 1a aU t.lla r ... re )"QIIJ 
waat tor r our 4eYot1oa aad tbat thla ..... ,, will 
etl.•l•t• tJ\1111 t o ••• p-a.tar atton• 111 tala 
lllporwnt 4ar• tllat lb abaa4. 

.. r. J.cl Dep.lllat, 
l r a l14at 
J&O ~•trlbutla& Corporat10D, 
1270 81~ • • aDM. 
Jew lfor lt, Jaw Tort 

11aaarelr roar•. 
(Signed) H . M orgenthau, Jr • 

2 5 
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{S1pt4) Ben%7 

n. Boumle ....., t. au.-. 
'""tal7 efiU 
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l oY, 11, 19~ ,... 

Seore tar)' Morgenthau :__ 

Mr. Gaston revised this let 

but when ' be noticed that the 

newspaper article was a 

letter to the editor, he 

said, 1 Will )'ou please tell 

the Secret ar,r that in my 

opinion this l etter should 

not be sent.• -
P.B. M. 

rromr ur. Jita0er&l4 

Regraded Unclassified



THE SECR ETARY Or TH £ TREA SURY 

W -' St1 1NOTON 

, 1 
c... 

November 1~ 19~~ 
M.P-"\ ' t\J .,..__ 1 -z;;.. · !'..~I ~ · ' , ;,,, ( ,.._ /' a< A ( ,-r 

..,. ~ f" .,.. I '? i o 1 "t,. (t, ., I r · 

' """'; '~:( '""'-~'"'~" (, ... , v _',...). c.., ( 

h ,.--..r ~~c... _;-r .... ~ 
uu dear Wr s. Reid: ' ~ - ( ~ "'\ ............ ~ C,...r .. • • r·U '--' . , -

""' V/ '7/.... t<' • ...t d 7 ~ ~ : . I nave before me a newspaper articl~ signed 
by F. R. HarVLn entitled •ur. Morgenthau ' s Strategy .• 
Now that tne election is over, don ' t you think it 
is high t i me that your paper lay ott me . • 

May 1 ll•l~eax at can tl on .. bliss tao b ••c 
ore Governor ~ewey made the eo-called Morgenthau 

p n a politi~a~~n an editorial in your paper 
on Octob ,;qou saidX"'~prior to the announcement of 
the M enthau plan the Germane wer e eurrender1ng in 
dro e; now they are fi ghting like demon s ' i s si mply 
n sense. 11 II agreed With your editorial on October 1 
hat Senator~hneon 1 s criticism was 1 eimply nonsense• 

and when Governor Dewey paraphrased what Senator 
Jonnson had eai~ it oecame vioious nonsense . 

I am writing you '!:his letter feeli ng con tid en t 
that you will unnerstand the spirit in whi ch it is 
written. 

Sincerely yours, 

Secretary of the Treasury 

~ r{ c..,.__ 
Mrs.en Re~ere Reid 
c/o New York Heral d Tribune 
New York, New York 

, J~ ( ~ .. .v'-'-~) (<. . ~.~ .. ) .~~ 
~/ 
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l{nalb dli;arn&unr 
OCT 1 1944 

Wh E 1'1 t 'nllJ II llmply the eou111<l or de~r, 
ere xlreanes ee -~ther It lead& to a hothou~e rewtv or 

F all the ctoawa and labored tnterprtta· Oerman eeonomlc:ILI and pOUUcal Ute t.o 
tJo whkh have bten applitd to Preslden~ the complete eaiJrpauon ot Oerma.n I Ul· u:: velt'& &hOliJUn dlrrctlv• \o the Fort'-n 1 ry. 11 the Alii., c&nnot eollabotate ter 
:l:mlc Admlnl•trauon. thorc II &till no the period neewary t or ~rmany to work 
cand.ld omcJ.al word on the development ot out bu ''lndeterm.tnate sentenc:e," U t.htl 
AlUed polle, t.otta.rd a pqrt-wa.r Gf:rmt.ny. cannot matt t:hanau 1n 0trmu7'a Alt\1.1 
Mr. Churehllllla& lhrd no Ucht on the S1lb- u lhr Pr<>cr...., ""'ud <IU..nablp In the 
lee\; lolr. Urn ck!rndrd WlconclltloJUJ aur- world community wtthou~ lburby•brlnl!na 
n ndtc and cue nldtnct ot N&D plans tor the &hreac or new aclff.SIIon.a to her MICh· 
tonUnufd rt&l.ltanu OJler dtfut. bu~ I&Yt bora. &ben there can be no prottcUon 

ao hint ot tht manntt 1n whjcb W Ylcto- &.J&ln.at the &pec..lftc dancer ot Pan-Oerman­
n ous power.s J)roi)Oit to dtaJ with. Germa.ny. lam or the ceneral dance-r ot anothrr war, 

Neverthelta. a healthy current or 'PU:::...~. ~ whatever aource. The hope or the 
dlsc-u.ulon hus been dlreet.ett upon t.hJ.s vH.&I world ft e.s ln. the contlnulns: eoUaboraUon 
topic. The Moraenthau plan. whether it wu for pea.ee among the United Natto~; with· 
the germ or a policy, a t rial balloon, or Just out that, Otzmany can become a menace 
a myth, ha.s provoke-d Wldtsp~a.d comment.. aa&J.n, whatuer paper terms a.re e.stabUihed 
Not au ot this comment 1s lnteUJgent. to be for her eont.rol. And unle.s~ Germany can be 
auu. Whalewt!\l!t !llSl!!:!..!>l.§t!l1-tor E<l"!n dealt wtLh aucuutuUy, there II no prwpect 
c. John.IOn*a own pl:t.n tor potlclns: Oerm&nJ, tha t the VnJUd NaUons. or the Bic Four, 
lilS c.harce that '"prlor to U~ &n.n~u.nc~t can 10tve anr or the other problema con· 
ot ltie MOi(entha~~ G_!rm•n.s •rn fronttna the- world In the peau-. 
su.,..nckrtnc In dron&; cow they ~ fl&l> t.- A& pubUe dlleusslon amonc the Alllrd 
rna-n&e dtmoru" t.t tlmi,IY no~~ Thtn natlon.s btriDJ to fasten on the concrete 
thert"' 1i tbe cont·u..ilon illtnc!l.iit upon ~t dtmeultlu posed by Oerman1. auc.h tnou 
u.se ot aueh relative t.ernu u "'bare·· and • • these begin to appear In their proptr 
"soft':.-,terms which Mr. Eden r·lghtly con· light. Dou~lus many pl.ans w\11 be adYO­

demned. Wh!U Rtatt. could po&tbly be cated And ttacked. B ut. H the mllln ~lnt 
•·hard" !A.J.h£..Jl'..t!..9L~F'rencflman ~those en1er~~:ts-L at. constant vJg:Hanec and UJ• 

Jandbu been ln\'aded thn~e Umes ~llhln t-aJned unl among the present toe& o the 
itYenty·Ove yean1 Or "to!'" Jn those of a Releh are he only foundation tor pea e­
tanat.leal Nazi? t he sound and rury wUI be wtll wonh ,.. ilt. 

-aut tbert Is a' mort lmportanl weakness 
1n m&nJ of t.he currtnt diJcU&Sions of port· 
• •ar Otnnal\1. JL .aprtna:s from th~ bt:Ud 
t hat the ttrms to Otnna.ny must. aomtbow, 
be aU--enforceable: that t he Allies •111 
wea.t'J' ot th~ Job or poUcln.r their tormtt 
enemJ.u or quarrel among themxlns. and 
that Gumany mu.st thtrtrore be: rea dered 
automafJeal.IJ harmlu~. Thll t;. In t$StDCt, 
the rea.son advanc-ed by ''The .Economt.sL" or 
London for oppo.s.Jnj atrlngent. me"ure..s 
aaahat Oermany, Curloualy enough, it also 
liu behind 10mc ol the araument.s tor the 
Woraenthau plan. Germany, tt. Is ma.ln· 
talned-, mwt be -.·ootd by &tntro~terms or 
com uty crushtd-jn the mom Lot ¥1c· 
IorEy Tbtre l.s not 1utntlent ruotu on, unity I 
or · m amona the vtcton mal.Dtain 
ott d ~alutary con troll lor lhr !math of , 
time' n«uary to brine Oerma.nr Jnto a.mJ· I 
able relations w.1th Lht tam11.1 ot nauons. 
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Vy dear Ur. ~reeldent: 

There i e attached a report o! Lend-Leaae 

puroheaee lli.Bde by t he Treaaury r r ocure1111nt 

Division tor t he Soviet governmQnt, indicating 

t he a ~allablll ty of car co !or tloveaber. 

Tho inventor y of catorial ln storage 1 1 

ot November l, 1944, waa 104, 25t t~ns or 44, 333 

tons leu t han the )ctober ht i nventory . l'ro­

duotiun scheduled !or f(ove~:~ber showa an l.noreue 

ot 116, 788 tone ae oo~pared with )ct ober . 

The President 

The Whl. te Houae 

WJ'Breruwuheo 
( 11-0-44) 

~a1 thtul1y youre, 

lb•gn&d l H. llllvrgentnau1 Jr. 

Regraded Unclassified



PI.IOUTt c•.,.. 
FOI PCat AIIIU 

STOI4GI PRI:UICTi al SP!CMID to DAft 

B!!lmi JOf liiBER 11 19Wa llURIJI'O ~ TOUL .lV.llUm.l I'Ott notuw 

II I 7S6 2,705 3,.1a61 ..... S9 7011 767 
_.,... a~CS 1,Sb8 2S,8SO 27,398 9, 983 
~ 8, 772 296 9,068 7,109 

TID'IJ.IS l2Ja 12lt 
t:J Cl 101 IWXI iU1 m m 
OOt I U Dl Ydl":US POIIIIS 14,0l.la 8,162 22,466 13,S97 

' +..fl l 01S S8 S8 
Cll&.fll!l MJWCts 19 19 19 
MID AID CiUllO !'JJl.S 4,682 4, 682 4,1.80 
J i& A IWt. lllCHIII!Il 37,812 6,227 44,039 39,17S9 
ur&l) All) Ll.lll .&lJD!S 8 S,847 S,8SS 4,480 -CAL S1Jl'I'I.IIS 133 133 
IICIIL .liD IICUL l'fk)DI1CTS s 840 845 

~· 'IJS MM'.l I 51 OTit!R ll6 371 487 
Hl'lll .liD .lPIR PllalUCTS 470 782 1,2S2 1,176 
lla\STlCS 700 • 700 
&W S77 32S 902 902 
IJ'I'U:L, AJ.JJ1f .liil SPSCI.At. 3,7SS 27, 770 3l,S2S 16,800 
IIIIL, CAIUIOI 1S,004 131,269 146,3S3 33,002 
Sfti:L, I'll'! A '1) T'l1IDIG 13,863 8164o 22,S03 u ,6n 
STilL, ll.liLS 3,498 8, 433 ll, 931 ll, 931 
Til PLATI 3,112 11260 41372 2,800 
liiC 29 29 

TOf.lt. 1~,2SS 235, 488 339,743 lS7,126 

•In -*l!U.., all a....U.blo tonnage ap;Uieable to the 011 Refiner7 Progru 11 claued u priorit7 carco 
tor ~ aM~ \o porte. 
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ftaiUir .am 1 

Jou Mr U. 1944 

a...t....t tll1.8 dat.e ,._ \lilt .... al ........ 
ot ... to*• tor tbe ooat1..,U.1 1ato-\iall ot tilt 
IIMfttuJ ot tile '-n17, o..,..laUoo tor Ule -* 
e-.& lou ' r l, 1944, ea.c-1-. dollar diilta.. t. 
oQ\ ot tilt 111'1\18)1 atpi .. &1111 JWmh --w at-. 
hderal ....... .U ot In loa ud Ule - -
ahiell *" aq fj'-ne .... t1oo 11 s. 

... 

,_, 
I 
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Fede r·al Reae rvo ~nk 

of llew York 

Novemt:er 10, 1944. 

CONFJDEN'l'TA L 

Dea r r.!r . Secretary : Attention: Mr. H. D. Ylhite 

I am enclosi ng our compilation for the week ended 

November 11 1941., showi g dollar diabusements o:.t of tha 

Br i tish Empi re s nd f rench acconnts at th l s tank and the means 

by >mi ch those expsnditu~s were financed . 

VeT) truly y<·urs, 

/s/ D. J . !Jdd.y 

D. J . Liddy , 
t•anage r, foreign Oepartcent . 

The Honorable Henry Morgenthau, Jr., 
Sec retary of the Treas ory, 
washington <!5, D.C. 

Enclosure 

c o I 

Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



' 
• I 

. ~--:- __;,__j. 
-----~'· 

Regraded Unclassified



( 

NOV 11 l!J44 

1-.r a.-.1 C:UWu 

r 11aw ..-1...- ,_ lA'- ot llftew 'lfl, 1"'­
nprclinc \he *,..' ot ,.u \o r lldla ,_ ta~e 

I'M!fl$ \1-~- 1IILU )Ia &.U.~ ,_ tale \a J ft 

ot p 14 11114 I 'IIUIII M UIMk ,_ tw \be ,...m.-

·~u.q JRN. 

(Sig ned) H. Morgentha u, Jr. 

a •• .._,. ot \be ,., u •I• 

a jor o.n~ ... flo Carter. 
1'1~ u a.--. 
liMCiq'clart- A1tw:t ll4rf1• .._. 
liOoa 4B-44'• .. \apR .. Ut .. , 
'hr Da; urt '• ulllt.--, ~. 
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Noh \o 1At- 7W \ba\ U. b 1 ~D1put \ u- ' 
Wlr1ac iaw.UpUaa or u. ..U'WlU.. or ,... 1M utu ~ 
~-~ dllr1ac u. pel'lod or a.- .._.u... ftlo lll\u'OO\o4 
beD U \lao Oalted S\11\oo llno ._. ut_.... \ba\ ._.. ~P"-

an Pill rorwl'd. 

n. tift\ proUid.111117 I"'pctl'\e ot \11oM lafta\lrt'- .....,. ._. 
NMlwcl .lad \baM N~ a1noa \bo dltfOIW 110 ill I I '•\ of tile 

'""' ••••\aU- ot \lao ftl'l-~- MM:a. rrr we r, ,._ 
'NI*a *lot~ "Pi .. ...U_ ot S.Uo nnt•dU~­
~17 _.. nap nUw wl\la Ulo Qw tal.- Ulo .u.r lw ' 
babe 'lllooo '**- llbld .a1ftW.-d IJIN!t.l-~ ...,..U• 
111\h \bo Ooeae r.a an - la a fa....Ula poo1tl.oa to n- ...,.u­
relaU,. to tbo o\bor b.Ua "'*'lab IIIIDoo to Uqadato ra\bor \Ua .. 
ooaperau. 

lSog~ <d H Morgenthau, Jr, 

,.. 1 

Regraded Unclassified
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'nle • e •• lle ~'ld h!a 1ove1·nmont line up with the atrong pol ! Ucol f rcoa , ehlml U10 CNR and show some positive olgn of talrlng ac t,J on t o mae t the demands or tne millione of ~~renobmen who arts fe I up 111 th the old .·'renoh Governmcn t sya t.em, with the post and prosent control of French industry, 11nd with the weak policy tow!INl coll11borotors and trAitors , it is my conviction tha t this r.overnment will be overthrown as soon 11s, if not be ­foro , t he •rni ted Sta tes troops leave ~·ranee , If eGaulle tries to fi.,ht , t his overthrow w111 be bloody . 

ne ·ovurnment bas made many fine statements about what it in tends to do . !JeOaulle 1 s I.ille speecl1 announced the policy of nationlllizetion of essentia l industry end stllte control of bas ic national econOI:IiC resources. Tho only steps that hElve been token are the r equ isitions of ~1e c011l mines , the Renault factorieo, and the "lerliet foctorles . .t:n all these cases the Government acted only in the face of a fait accoopli on the pert of the work­ers , It did not tolre the lead . Even wh en it acted it did not do a clean job and left unse t tled tho ques.t i on of compensation of the owners, left many of the object1onllble manaGers in chllr~e , etc . 
Tile ~overnment r~s announced the pol icy of clean inG out t rai t.ors , Vichyi tea and collaborationists from the ran!rs of public lind quasi public servcnts , t~ professions, industry , end the pr es::J and educe U onal sys toms . Thousands of 11r1•eots have boon I!Ulde (about 100 , 000 to date in all or France) , but pr acticalJy all 11re 11 ille.;o l 11 arrests by the :' I . In :Srseillcs, Toulouse , Lillo, Bordeaux, Clermont, Jrenoble and other places trials hAve been hold and condemnor tra 1 tors have been shot , These trials hove been held before " 111 tory !'r1bunols or local TribWtals ope1•o tin6 under the cuth,r1l•· of local r c.,1mes in::~tellod by tl:e Resistance , In f'al•is , wheJ·o• re ~eulle ' s '1overnment controls, there hall not been one singl e person condemned to deeth up to the present , -il The Cour t or Just-ice "pened only this week, end it was stated in the pr ess tnot one of tho prosecutors assigned to tho first trials {the s 3 ::~as31ns of ~.eor~es r.randel and neorge s Suarez , tl::e editor of the l'a::i paper lf;.u jour d 1 ui") wa3 a person who bBd helped the ''ichy -overnment ln ~ ts pr esenta tion of tho case against tho French patriots at Riom . The press containo caus t.ic criticisms every day of tho delay, red tape , and sebotace sur­rounding the epurat.i :m of the " overnmcn t departments . There is growing belief that tr.A >ov<lrnmcut does not intend oer1ously to 

* Since t.no above vra11 wrltttm , tne ' aris Court of .rusUce hn~o condemned ~eor..,eo Suor~• z to doc I t. e nd nn e J< - thi te ~uspJon '?1 , 1 t., 7 years :!"lito • c nfine!'1ent , 
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clean up the ronks of the civil service . !lotorious collabora­
t i on1sta are still crowd ing the Pitz :ar 1n ?aria and enter­
taining hith ranking Army officers on a large scale, pouring 
into receptive ear11 their fears of JOlT!Wliam, how they slowed 
down production of war materials which they were forced to make t r 
the Germane, h ow t hey kept the Germano from deporting all their 
worke r s , etc . I n these circl es it is common gossip that an effort 
is being mode to ''let this thing b low over". Many who were arroo t.ed 
have bean r eleased quietly - such as Ardant , Director of tho 
Societe C'enere.le , whom oven the Bank of France accuses of being a 
f l agrant collaborationist. !:.any have gone to the country to let 
the storm pass . Some eleMents in the Government are believed to 
be aiding in this process ond to be counting on making capital of 
a few notorious cases in order to quiet the public clamor . 

The ~·ranch Right, wh ich is entirely quiescent o.a far as 
public appearances arc concerned, has powerful spokesmen i n the 
immediate entourace of DeGaulle - ~levin, Diethelm, Alphand, 
:•onnet, Franey . All a1•e men of essentially reactionary tendencies . 
Lepercq , the n:.n i ste r of Finance, is the forme.r head of Skoda , 
controlled by the Com1 te des J orges , and of Union Europeanne , a 
mammoth holding company. He ha s indicated clearly to me on 
several occasions that he rega rus the problem of epurotion in tho 
ba nlcs and in the Government to b e clearly overemphasized and mis­
r epresented in the press by people who do not know what they ar·e 
talking a bout. He takes the position tho t , except for a few 
cases*, say the r ecord of the banks was not bad on the whole . 

Tho influence of these people, combined with tbe inefficicnc:• 
and weakness of the \',all -meaning members of the Gove1-nment , is 
enough to explain why the only p lace in which no heads have fallon 
is Pario , where the Government control is .f irmer than elsewhere . 

'.'/hen I o":aulle Bl'l'i ved in .t'sris, t here was , and probably 
even today still is , a better than 50- 50 chance that the reestab­
lishment of orderly Go vernment in France can t alco place without 
serious internal strife and 11ithout s e rious class conflict . There 
is every evidence tho t the o verwhelmin{; ma jeri ty o.f .'Tench people 
was end io agreed on a sufficient number of basic political 
ObjeCtives to proVide Sl>pport for a i• r e nch r;.overnment firmer tl:a n 
any support enjoyed by the French Government durinG the past 25 
years . The1·e i s n o reo 1 evidence t hn t the Cor;!l'i!Unl.a n tion of 
France or the liquidatlon of the employer class or the owning 
class is r ecorded by t.ho YJor ker s or by the resistance 0 r oups as 
an essential require111ent for the foundation of o neYI rot.!me . 

* see my memoren:IUM " 1 October 13, 1944, co~y :~f whic .. io t e i n 
foruordei t o the .rtosury. 
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.ar a a r4 n at ::~neet neJ, their c:rievancea at·~ ener~o llv 
apec!!lc - 11 a!n~ t certain jlaople 'llho worked for the unnnns and 
a ainat tt.e rench people Jurin the occupati on . These pe ople 
must cO, buv 1t would not at. t'llll staLe be all mnnacel'll Ol' all 
emp l oyer• , many o: whom have a n tACallent st~ndinL 1n tho esis ­
tance . I n t he ov~rnmer.t they want s ome evidence of a determina ­
tion to carr3 out efficiently the po1 1cies which have been announc ed 
and whi ch repr<.son t the views of tho overwhelming majority of the 
peopl e . ::o election 1s needed to 'mow that the ~'ranch people want 
the great indus trial combine:~ to b e controlled by the Sta tc , and 
cont rolled efficiently, anymore than an elec tion would be needed 
to find out wheth!!r or not the Fr ench people c onsider J\ lsace to be 
pn1•t of Fr anco , 

If De Goullo lines up wi t h the forces of the Res1st:mce, which 
means with the Left , gets rid of his hot h ouse politic ion- advise r s , 
and makes a few clean sweeps such ao a thorough pur~,;o of the 
..!inis try of' ,,!nonce, or the installation of a strong , competent 
and representative adm~n~stra tion in a nationalized Comite des 
Forges , he could still win out. I t he conti~ues t o sit on the 
f e nc e , he is through, and ,• ranee ie going to undergo serious and 
probably viol ent political upheavals which, if the :rench are l ef't 
to t h emselves , c a n only end i n e kind of Cot:nunism which will be 
more extr&me and less ,emocrstic than any important g r oup in Frence 
would really wish to have . The only hop e for a voidinG this lies 
i n the ra e t the t the French Left 1s now so s t r cng reln ti ve l y that 
it may concsivabl y be a bl e to t oss l e~~ulle and h i e Gove rnment and 
the whole French :U,jlt into tl1e asl~en by a shrug inotead of' an 
uph oa vel , in the event tho t the 1ove rnmen t forces the iosu e , 

Finally, a brief word must be inser t ed c onc ernin.; American 
inf'luence in t he ranch political ~citing poo , It can be stated 
ca t eg orically tha t with ra r e exceptions American inf'luence, officia l 
and unofficia 1 , d irec t s nd 1nd1rec t., favors the "do nothing" policy 
of the present ":overnment , This has beon referred to in more d e­
toil elsewhere . Suffice it to say h ere that , as far aa the 
p ersons formally resp~nsible for representing the u.s. Govermnent 
in Fr ance at·o c oncerned , they ore a lmoe t with out exception color ­
less , rou tine , foreign s e r vice office1•s wit hout a ny conception of 
tho r eal intereots of' the Un1 tod Stotes , or any reel appr ocietion 
of the power ful for cos now at \•or lt i n ·· ranee . I n accordance with 
t he traditional policy of tee American j• oreie;n Service , their 
main objec t:ve io to avo!d trouble . Consequen t ly, any influence 
whicb t l:oy may hOve , for tunatel y not likely to be grea t , is in 
the dirl'c t lon of Jiscoure~i n_; 3 tronc. v10 orous action on t h e part 
of tho Provinlonr.l ~overnmen t , 
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Ae far 011 the effect of the presence of the Amol•i can Army io cone e rne 1, 1 t h 'll'i te openly r e._a1·dad by the ranch .Ught no t· eir ~wn '' o ect1on o~olr.st r volutlon and ae.olnst the po­tentia\ po.vcr o1 a Provisional Governmen t backed up by the Lett l':ing J.'o1•ties , '!'he intlividual officers who havo mos t conta c t wi t h the .'r onch ore onerully persons who are easily influenced by the t heme son~s of the colla bor a t • onis ts , an:! the •· r ench Ri ght ':li ng, in t,enor s l , anu l'lho ore easily conv.:.nced that intervention by the Americnn Ar'"1;1 to prev~n t any oxtre~:~e mea sur es woul d be a desirable t hin6 • ;.lost of the men and officer s who f'ouc;ht with and know t11e resis tonce ..,rouo:>s a nl ti1e com.~on people ere not in Poria , 'Ia e!':'o1't le lll1l.lo b; the Anel•ic~n .. rmy to educe te its ~:~ambers to the true s · 1:1 o t!. "1!1 'n : r nee, ono. propot_ant.to is confined to hu1!18n interest stories about tho .:eolstonce nn.l the /ranch people do­si..:ned to snow that t ho lunericano l ovo the r'ronch and tho ?ranch l ove the 1>1'!t r loons , rn tun:~ tely, f'rom o l on..; run paint of vie\/ , there ill en en'>rm'>'l& s:npo t .. y et·.1een t:~e i-.r.erlcan troops and t'::e French pcnpl c 17iilch ~1 1 ro:,obly outl ast t.1o present cri3j.o , 
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Attached are the first two sections of a l'Oport on 

.·ranee . 

Soc tion I - Introduction- Establishment of t he 
Treasury Off ice in France . 

Section II- rolitical Situation 

l'he followin~ s ections are in preparation: 

Section ITI- asic ~conomic Conditions in Pranc e . 

Section IV- l inancial Conditions a nd f iscal ~olicy. 

·~pure tion, IndustriCJl ancl ">onking Reform . 

~ate of ~chaf16e and - n t e rna t ional ~·inancial 

r-osition of "ranee , 

Section 'J-

Sec t 1on ''I 

l'he orgo.n1zat1on of thase later sections is subject to amendment , 

In a J·li tion to inforn:ltion a bout developments in Prance , the 

fol l owinc; points are mD.J.e in t he attached report cover1n~ the 

pol1 tical situation : 

1 . _:.c c ' aulle overnmont does not hD.ve real authority 

in ranee . 

2 . Tne ationnl Council of Resista nc e , backed by the 
i"ronch "'orceq of the I nterior, is tbe stronge5t 
political factor in ranee , 

3 , _e 'aulle has not lined up w1 th the powerful 
Resistance l•'orces, no1• mo t any of their fundamen tal 

d emands • 

4 . 

5 . 

• 

.;usl;1ce to traitors , wllich 13 boi n d ealt wi t h 
promptl J in the a reas wher£ the ~e r.aulle Government 
doe s not have control, is be1nb sabotnged i n ~arts 
where the pro0ram is beinG run by t he Government . 

:rnless De ' nullo lines u p with the Resistance and 

meet~ certai n of their fundamental •lemands, he will 
be thrown out and ~·runce mBJ have a bloody r evolution . 

NM~rlcao influe nce a o f e r ie all i n tho direc tion 
ot enc,.,,re i no... the overn..,ent• s "do nothlne" attitude , 

''icha"l l L. 'offcan 
... . q . reasury epresan ta t i ve . 
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0ctOI8r 23, 1944 

P.l"l IT 0. >RA ICE 

SF, riOil OliE 

IntroJuction - Sstab l\shment and Status of Treasury Office in 
'ranee . 

I a~rivud in Paris on the afternoon of ~nursday, Auaust 31, 
1944, havin0 flo1m from T..ondon to Qnaha Beach (a few mi las f rom 
;ayeux) , an.! lulv i n0 proceeded by car .from there to Paris , passing 
through Ea:reux, \:a en, T,ixieux, El bouf , and ··ontes . 

The departnre f or l"eris was mode subsequent t o tho receipt 
of Treasury co .>le llo . 6934 of August 29, 1944, end t o d iscuss ions 
oetween the American and British '1cproaen ts ti ves at Supreme Head­
quarters . the ritish Treasury and :lor Office , the U. S . 'l'rcasury 
!lepresentatlvos in London, and the American A·~bassador. 

The group was or i _ inally supposoJ to consist of ri~adie~ 

Ra bino and myself , representin 0 our respective 'h•easurie s , and 
proc eeding under orders froo S A, • It 1·:as my unders tandin .. t 'ta t 
we were to report to the respec tlvc 1'rcasuries tbrouc;h S CASi' and 
were even t ue lly t o . e e t tached to t he S A"Z•' l'i ssion to ranee . 
The orders issuc t oy Sl.lA3Ji' instructed l!aoino and myself to pro­
c e ed 11 to northwasto:·n Ji.'rsnce 1n order to carry out tho instructions 
of the Ass1staclt Chi ef of Star r , ' - 5 , S•tpren e i'eadquerters Alliod 
"!:xpedi t iona r y orces . 11 On t.~e morn ' '1C of Aut.us t 3 1 , when the car 
arr ived at 1::;7 hote l to take me to t'te airport, ! l earned that . ·ajol 
L1 thiby of ;he a of ..n.:;l end 1111s probabl y to be included in the 
part-y . - 1- ell<>td) ca"!. l ed ::- . :.a:::-ons a nd ad vised him o:: t:ua 
fact . After ar.•! va 1 at tbe alrpor t, .:tov!n~ p icked up T 1 thibJ and 
.obino, ::: ca1lcd ·:· . ;,arons a ain and eonf:!.rl':e:l. that Titniby was 

departin0 •:i th too c.,.roup . ·:e 1vas ln t:1e uniform of o 1•1 t i sh 
'ajor, al tho••c:h he woz and stl11 1:. o civilian offlciol or the 
lank of ·-.n., land . ! nevet- sow -J. thiby 1 s or <lers and hall previous l y 

been advised Lha L tho suc;.:estion tha t he accompany Ho bino and 
myself had been i • sopproved b:r 'l!A P . 

I was alvJsel y .;ol. ernsteln that a caolo Vlould oo sent 
from SHA.::? to th.e militarJ a •1thor!tie s in r rance se t ting forth 
the terms of r uf<.r< nc£ of tbe . :lesion a s ou t lincd n vovc . J.l tiH:>~t 
• have since been told that til~s cn vle ~:cs in fee t dispatched, ! 
was never a ~le to f ind any evi<!ence 1.1"w t 1 t c ad l>een rocel ved o-­
an:r of the Allied iliter:. :;eadquorters in 7rance , end a::~ of thi! 
time of wr i tin~ thi::J rep o1·t I hllve not seen a copy of an:r Duch 
cal l a , elt.hou~:,h 1 have reques ted a copy on "everal oc casi ons from 
!li•A'W. The l'ti!IJ1t'ns1~> l c militory nu tho:•i tio a in l'Oiis , t.he t·ofor-o 
no vf' t' J't}ceivcd any lorn~a l not tco oJ' t r.e ' i~sion and I'Ol CJtions we ; 1 

oeLablishod oL r !rat enti re l y on the boa!s of tho tt•av r- 1 "l"ler 11 

1 ,., Led a ovc, I" ~lhn with lt:e ··~'•o1 c• ,. ent1als co t•l'l ncl :.y myn< l f . 
11 lc. e • t-..o " let!£. •• ~ · • r 1 ic !:p.,e;l ~ • ~he a:- !' ·1 0 
tot 1 g t ~.. e r~p:- 't' t:f .e : • tis r as"'!; 6"' o t''f1"1ce 
n.t • zs to .,. :" ,, f e.ll!t!.t:~ , :-c . 
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At l.ho time of uopo1· Lure of tho 'i saion, non e of th e 
pa r t y had an:,• ide s ao to l'lbo t Alliod ' 111 tsr:r Authori ties woul d 
be founJ !n . ar LD , excop t that 1 t 'lin a supposed to be on Ameri ­
can zone . !1e cl"!!ans 1oJ left the cl ty f i ve days oat·lier and 
the entire ,.l"T ... v:as !n a otate of roptd "'OVe,..ent so that the 
l ocoticn of v~~ious heodqu~rters wos frequently not def ir.!tel y 
ascert.o • na~le . 1 had been ad vised to contac t .:ri .; • • en . ::o:tneo 
e nd "r , Robar a s soon as pos sibl e upon a!'t'i vol in orJ.er t oe~ ­
pla1n to them the Ci l'CUJ11stan ces ('If t he '1s s1on . l'hey were 
supposed, l n ad 11 ti on, lo he. ve the c o i: l e r eferred to a ::>ove . 
l'pon nr1•i val in f's:·l n i t a s ascorto !ned that \.he t op 1-~ericun 
authori t' in tho oroo 11as tot• ~!Jo t i e being ti.e .::or.:u:tandi n., 
Cener •l of the ;eine o:sc. "ec r ion, r 1f . •en . .o..;ors . 

T. ,·.as foun..t t:.a t r1.., . :on • .:o• s , ?iscel !Jirectot· of 
'.l . C • . 11'!~• .10, \"as in .·arts , ami it VIO:J titrouc;h !lonoral Co ,:.o 
t he. t pl'tl l iminar~· contact~ were madu . 1onera l J.oc,ers was c a J.1 c<1 
upon tho morn l nb after Dl·rivo l b;1 ":onot·e l Cob.,IJ , Hnbino a nd 
myself , on1 the (..Cnet•a 1 nature of tho 'ission e;(plained t o him . 
Rabino ~111:1 at.l.•!i~ed tl~ t tne!·e was a ri tish r ic.odi er i n t he 
a rea 1·:ho ·.vas ir. the process of ot•c.an1 :: 1n~ various facili tie a 
tor ri Lbh oi'.ficers, D!'l:l .abino con toe ted tal a ri...;odie:• tho t 
day 11i th 1·e~ f'OC t to transport, t-~. tlc ts . etc . 

T.ntCl· t.1e sa:"e do:• I te l l:e' wHlJ enera l Coooa p1•1votel y 
conce1•n · n~ the l:aclc ... rounl of the ·:ian ion, anJ explained t o hinr 
the ret sono w:ly :he fi!"'Cll·i con au ~hor•i ~los in London had not be on 
willint;. to have ~nulno proceed t o l:'ot•is w1less a rr . s . 'lrea sul"J 
fieprcsf>nt~tive sccOM!"an.:.ed him . ' ~'<•que sted ~encrn l Coobs' 
cooper·&: ion in obtai n1 nL the necesscr y of f ice s pace , t t•ans por t , 
f a c.;,u t~ c:: , and, if pos~iole , ~ecrctoria l a ssi stanc e d•·rin~ t he 
pre l!.m I nor:'/ .oerl od , point in,; ou t WlO 111port a1:ce <'f having t he r .c. Trconury cdequotoly esta::li::hed . ~eneral Cobbs promised 
his ful l c ooperr< tion and offer eU. to a soi ..,n a ·,ia rJ•on t Of i'icer 
fr om ono of h i s rear• disbtn•sing off1ceo to me t enpot•or1l y a 3 n 
s e c re t ary . From tl10 V"l'J bet; inni ne r:cnera 1 Cob us won t out o.f 
h i s way and U3e_ his pr esti..,e a nd cont a cts wl th the Army to 
obt£in for t:~e 'i're~oury Offic e such foc111t1es and assi stance 
as vere rea,.1red . t would be d!f "iC\> l t to exa~:....erate the im-
port~.nce of iL.s as:Jis tance 1: n:l coopo:•o t i on duri n., the f irs t fo11 
wcclts . 

·rho nex t morni n.; , ~eptember 2 , Ge neral Cobbs and I called 
on C:e ne r n l '\o..;e rs snd explained t o him t h e general nature of 
my M1oo1on , a nd ~onora l ;ob~ s emplwsize' t~e importance of my 
recei\·in., fu l l c ooperati on end sa~intance fran t he u. s. Am y . 
enernl ··o ers r esponded ir.t e:lia te l y \71th e p led._e of fu l l 

co~pcral ~n and gave 1netn•ctions Lo hio Adju t ant t o see tr~ t 
"a!! furn· shod wi th ony f ac1Jitien wilich I doa i red and whlch 

he t1aa ln a pos i ticn to offer me . lie o .. p laine d t ho 1. th e 
~om.cnUilC~<liOn Zone <eodqucrters ( • t . ant r a l Iee) would soon be 
set up 111 ur is, an1 ina t with re~pect to cable c onununlcationo , 
r c oul d probe bl y ..,c t e t Ler ser ice tlore t h en t lu•oUQh the 
Seine sse Sect•on . e J!'fore_, owcvt" , to let ·e '.lse free l y 
such cor.::-u ca' i ons 1111 sc:·e uvs'labl_ to h:s he:~dqua!'ters . 
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Altbou h my contacts with U- '~ Reqdquartera were 
not extensive, ln v iew of the fact that Sl'""EF 1ss1on arrived 
in Paris and SHAEJ.' Forward at 'IOJ'llll J l les within thn ne;v t two 
weeks, it should be recorded that in e very cone in which I 
turned to the Seine Base or ~OllZvNE Headquarters !'or asoiatance 
or facilities, I received prompt and full cooperation without 
the slightest difficul t y . 

The day folloPt ing my arrival I arrnne;ed !'or tho dispatch 
of cables to the . reosury announcing the establishment of the 
reris Office, and to ~eneral Holmes and :.:r . Reber , whom I had 
been instructed to contact . These cooles were carried by one 
of :Jen . Cobos ' s to tt officers to a headquarters in tho 1Yormsndy 
peninsula , an•1 I wos 1a ter adviood that they had boon transmitted 
from there by telephone to London, in the case of the moosabe 
to the Treas,,ry, and by another courier to Grenville to General 
r:olmes and ::r . Heuer . 

~u::-~n~ the first two weeko tho situati on i n raris ro:-:&ir-ed 
o:o:tre-el:. ·msot t led from a 11 points of viov: . ::>irect co~.munics ­
tions !:etr.cen ta::ois end ronJon did not e:.is t exct.pt by courier . 
'!be sel'!;e was true of co=un~cations between Paris and other 
headquarters of he Army, 1ncludin0 SiAEF Forward . Communica­
tions in !'aria itsal f 1'101'8 almost entire l y a matter o!' going 
pel•sone1 l;,< from one p lace to another, as tel ephonon 1~cro workin.., 
bacl ly or not at all , and t here I'IBs no couri er service available , 
The most urt:,ent problems were t hose i nvolving tho American Arn tes 1 

operations, ond on enormous amount of time was spent in the 
early period simply trying to f ind out v;hat was g oing on and in 
t1•ying to brin..; the action of tho U. S . Army, ~ritish Army, -ani~ 
of ? ranee, and :· rench !'reas ury into line on various queotions 
connected "11th tho supply o!' cur1•nnc' to the troops, the este~­
lishment of accounts by finance officers, ti:.e plcns for r.:ovl.n:,., 
currency into .Usace- Lorraine an el~iun , ant. tha question o!' 
e:,:chan0 e rates to oe applied in th' se various areas . 'In ti l t .. e 
erl' ival of Col. ernstein on SeptemlJer 5th, thel'e was no way 
of Jmowint. whoi wt\s bein._ done on any of the!$e ve r i ouo prooler1s 
at S"AE" , o1• in .VII Ghington or London . 

J.s noted a' ove , 1 t was my understendin.:; the t when the '::''l. 
•·iasion err·i vod in ?ranee, .tebino end I would be o tt.achoa to 
this ission a:~ I'l'easury :tepl'e sentetives . The first time that 
the question of stat\:.s was ra ised was on SepteMber 4 \?hen Lt . 
:len . :Zrassett ( 'ritish) , heed of tho ~ -5 ::>!vision of S· A::?, 
came to rario . 1en 1rasset t odviocd / abino and myself tha t 
the S~F i ssion was a bout to open headquarters i n taria and 
stated that both Rohino and r should have offices thel'e and 
be on an equal l evel . The detai ls of the meetin~ with ~~n . 
'lrassett WOJ'O repor te•l in my momoronrh1m of September 4 . Al tllonp,h 
the ote tvs of -'I' it, . llabino aeeMe 1 t o Le f airly c l ea r ns o re­
sult of the conference with 'r& nsetL, i t was su bj ecL to contin­
ual discus11ion fro. the time of toe en lval of the '>':A" 
''isalon to de e . :be S .A :osL>n act•:ally srrlve 1r. p'eces 
over tbe neJt two weeks end w:o not rerll7 ~~ctioni~ · until 
a bout the 15tb or Septecber . o~e~er, &3 soon aa •! · en . 
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Lew! a arrtvei , - a v~se · h illl of t t.a proolems " was eal1n.; 
w1 th and l I' a n to senj "11:; cotrn·n' cat Ions throu~h the S ·A P 

1ae1on, in accordance with wha l I understood t o be · a a eatt's 
Vlf'we and i th my orit.inal •mderalandinb• 

l!r . ileber arrived in t orio tho d a y after Oeuoral Oresaott 
ond advised me that he had receive•l my coble which was the 
firs t inti~~tion that he or ~enerel ~olmes had that I had come 
to France . iie asked me what I woe do in..; and I explained to 
him the basis for my mission and brous ht him up to date on some 
or the devel opments of the past few days concerning the Army 1 s 
problems and t he g eneral s i t uation in J•aris . I made contact 
with ~enerol 'lolmes a few days later during Col . Bernstein 's 
first visit . 

n~e first batch of tho ~bassy staff arrived on September 
10, head e d by Selden Chap in, Chor~e d 'Affaires . The next da y 
the Treasu ry Office wa s n oved into the E:!:lbassy Suildinl; in the 
space fot"""erly occupied b;; t he Treasury Attache . 

C=n~cations continuo 1 to be sent out through tho SHAB::' 
isaion until the oiddle of ctober, and liaison wao maintained 

with t ho SA:.:~ Mission through Lt . Col. .!arrimnn, A. "l . S. , of 
the Fin!lnce Section of tho --s Divicion . 

As of the 15 th or october , the stotu s of the Treasury 
Office in .-arts was t heref ore as follows : The office was es­
tablisheu 1n the American Embassy as the office of the u.s . 'l'roos ­
ury ~oprflsentntive . Fac1 11t1os fot' co'l1!11un1cat1on to the Secrotu•y 
of t he Treasur y were available t hrough G-5 l.liss!on at SHAEP and 
SUA! F !lo in, and throu<)l tt.c 'rnbossy via the Sta te ~epartmont . 
To · an inct•eosir._ e T. tent tho la ttel' channel was becoming the mos t 
practical, particu larly in vial\" of t he fact that SHARF !"a1n hod 
moved to 'lersailles en1 t !lorc!"or e was no longer in close contoct 
wi t h t h e TrAasur; Office in London . I heard i nformally that e 
deci sion had been made tt.ot ':'ri g . ·~abino was no lonser t o be 
a ttsche' to the s:J<EF l:l:~sion , and that I was no loncer consi dered 
by the i:~sion to be "attache~" · 'o such decieion v.as ever 
comr.unlcated fo~olly to me , but there was a natural tendency 
for contsct with t h e S":A' F .. 1ssion to be more and more in tre 
not re of liaison . I n any event, t :to .. il'lsion never had any 
forme! notice of my be ing "a t tached" to it, alth ough t .rls we a 
unders tood at s--A F. 
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• SECTION TWO 

rvll tical Sl t•aa tlon 

l'he JJrocea •1 litera tin, ·'ranee from 'ermo.n oooupo tion , 
and of the inotollotion of tt:a n~~w central authority which calls 
itself t .e t'l'Ovlslonal ~overnmont IUio ta lren place so far with­
out serious disorder and without i nternecine strife . Some 
reports have resorded this feet as p roof that t he Le Oaul.l.e 
Government has successf u lly established itself in France . In 
my opinion, the a pparen t smoothness of t h is process i s totally 
misleading. I find that the a u thority of the Provisional 
Government ls far from being effectively established anywhere 
in France, and that there are serious pol1 tical differences 
within the country . 

I n order to ovslue te the present situation, it is essen­
tial to understand thst , apart f1•om the Allied Armies, the r ee l 
power 1n 1-'rsnce lies in the person of General .JeGeulle , who is 
sti ll t!'le symbol around which all groups nominally unite, and 
in tt:e or~enize i resi~tance ~roups, not in t~e Provisional 
"overnncn t . The situation is extremely complex, but the follow ­
ing para0;rnphn attempt to brtnL> out sor.ae of the significant 
elements thereof . 

J,~ost of the members of the .-'rench Conunittee of Notional 
Liberati on hod nrl'lved in t'ario by ':eptcmber 3rd , By t hat week­
end the l'; oveJ•nmont was reconstructed and the following cabinet 
wss a ppointed onu became the Council of t.!1n~sters of the !'ro­
vistonal 1ovornment: 

General ue ~au!le •• • • .rTeoidont of t!:e Counc i l 
•·· • Joonneney .. ....... :!inl stor of State 

(formerly Rolical) 
·• • Bidaul t ••••••.• ••• ?ot•ei~;,n Affairs 

( t'esi stence ··oveMent) 
do !.'onthon • • •••• •• Ju3 tice 

(Christian Lem. ) 
J · • Tixior , • • • • •••• , •• Interior 

(Socialist) 
:· . ' • ,..,.ietl'"'olm ••••••• ~::ar 

(non- party , close to 1en . e ·;aulle) 
L . . Jecqulnot •••••..•• iiavy 

( 'oiora te :iepub . ) 
•. • Char leo lillon .... Air 

(Con:nunlst) 
J,l . Leporcq • •. . . .. . .. • F1nonco 

(an induotr1a11a t ) 
:' . t'ondon-r runoe •. . •• j:e Lionel c..conomy 

(Lsdlcnl) 
. L.Scos te • •. • ••• . rrod,tc tion 

( .nsl:J tance) 
tM.n, - .t1 .. c:-:t • • •• .• ~!c' lt :-e 
(s~c11l1st) 
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.aul ~!aco 1 • • ••• •• ond 
( arl•celJ 

rleven •••• • •• • •• •• • • ~oloniee 
( Chris tinn t om. J 

Copl tan t . • •• ,., •• , • • J .. duca t1on 
( P.esis tence in tl ol• t h Afric a l 

! •· -qene JJs;;er • • . •. • • ••. Transport 
(non - pa r ty) 

" • Aueustin Laur ent ,, .,!'oat and Telegraph 
(Socia list) 

. • 3111oux •••.•... • •••• rrealt h 
( Cow.munist) 

" e nerol Co troux, , ,, • • , . North Afric a 
,. r""r e snay •• •• ••. • , •• • • t"ension:~ ond War 

( Cor:!ba t ) 
!.· . t~ lexandre .t'& r od1 , • • • Labour 

(Resistance) 
:~ . Tletg en •••• • • . •••••• "!'nformati on 

(Chris t ian -emocrat) 

This reore;anize t ion ws:;, s upposed to br oa den the base of t h e 
r r oviaional ::over runent a nd , in f e e t , i nc l udes r epr esentatives 
of eve1•y c onc e i vable s hade of opin ion , e:r.cept dec lar ed 7oscia t a . 
Among the most i mportant c han.:;e s we r e t h e a ppoi n t ment of 31dnu lt, 
an e x - !·l·of esaor wh o was !'r eoi<lont of the r nris Counc il o f ne o1s­
tenoe , t o t he :!'or c i .,-n , i n i s try, r a;> lac i ng l'assigli who was n amed 
Ambasoador to !.ondon ; t•le t1•onsfer of !'endes-~·rance fron1 Financ e 
to the J.!i n i s tr·:,- of Jlat · onal l.conomy, whlc h has s upervisi on ove1· 
t . ..;l•ic•tlt•tre, ;-reduction and .ll'l1tollleMen t ; t he nomination of 
!(lpercq to ·'insnce ; c'1J t .e replt.ceMcn t of ·onne t by Ti o t .,on n t 
tho '1n1~tr, o!' Tnformat.:.on , :'he old e'oull ists , T1x1er, 
~iet""lr' , .lcv:.n, n=td ene ''~:•cr , ~o!"'a!ncd in tho 'ove rnmont . 
!ho nonination of Je a nne n cy, t r.o so- called Dean o f t he ChDrnbe r 
of epu tios , II!: :·in 1s t cr of State , ia also c on s i der e d to oe a n 
i mpor t ant ep,lolntmen t . '!'his 'overnr.1enta l r eor -oniza t i on wa s 
t he f!.rs t e n ;! rna j or eft ort to nne 1 n~:n te the .. 1. i or s or onizu ­
tlon .. lt; t::e .·ctr:>pol.:.ts n I"" ntanc e novcment . 

_ " ~r•,ctic~l .)I'O lrn o r·:,•ta.>lis .• ln~ tue centra l 'rc nc;: 
tl'·t'!".nrit:r wonll hcvt. been lif~ic,lt cvr.-n in c::e absonco of basl c 
politico l compJ i catlons . he ront:.no oporat~ons of olt1.'n13trotion, 
whic h haC.: beon centere,l in Vich:; , were noJ•., or less c ompl oto l y 
1n terr•·pto.l J'oJ• o ~'cr'o<l of or vcro l wetks to t wo montha , lt~pcn•l ' n 
on tt'.l'l I' vlon, anl tne centrcol n unlni:Jtralion \'/£9 tl'f!11Jl'rr!'< l 
n"~mtnr•ll rro., 'ric,~ tn OP, o nf VI l'n, ',;eelt.J ,. f't')l'~"~ ,..~ l .,. ........ 1:1 , 
c l ~rlcol' • o· P 1, t.,. ., •o· 1 • t ·a sf t·red . 1 " 
t e 1 "'r. ""1 .. tt ·r. tor~~:'l e1 , ,.,, .. , s!ll 1 
II o "·~ ~t. 1 < 
• 

f 
r 

r 
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· n~et t ... e eire l'"18tances , r o lema ... ~r~ s"'~ l Vf. :-no .,.! 
C">nald cre' l u extent " the natnral ttndenc•• of Minnr nff!clols 
anJ fnncl'onar!ea to continue Join, what tiler hall nlwuya uon• 
In the obaenoe u1 ina true ti one to the contrary , Thu admin' s tr·r -
tlve pt•ob lOMll nrlao or inilJ•ll; •hun un ef t'ort 1!1 Mado t o lntl'"..!"co 
chon..,os . .b nJ ti tlonal com.>l1ca tlon wos introduce,\ by tho 
pr oblem of in tot;r& tlng the c1 v 11 aorvl ca per sonnel arri vine; 
from AJ.eiors wi t!1 t he civil service personnel which re,Ja!.ned 
i n Franco t nrou0 bout the occupation. Al thou~1 this proceas of 
1nte~Tat1on has by no means been co.Mpletod, i t is my 1~pr&ss:?3 
that t:'lo not ro:~'..!lt has been lar,.ol;r t :1a'; t~1e :>ernunent rcu1c.1 
c ivil sorvtco ,,!11ch continued to:> f\mc ti 'ln under the ~ot•man 
occupation han ab11orbed the r•) J·ltivsly sma ll AlGiOl'o .>ro~.<p !l-.J 
has dono an .,.1t:1nnt c 1vi.n0 rioe to nny noticeoblo clltut..;os ln t 'w 
u~mersl "11llccnp 01• mo thol of func tionint3 of the .'roncll civi 1 
service . 

The Al~;;.lers plan::~ !:or t~:e r ees t;all lis·=ent of the '.c;>u::>li ~ ".11 
~over:uont :n r ::J riCil ,)rovO.je l for t:1e appointn&"lt of .o:,l l!tr.::. 
Co=isslonors of t 1e .e;n:o l::.c f">l' ~ho various = jor t•.,.,.l.,:ul o~ 
tn& country . ..13 ,>lan '·"3 Jesl(;llt~J t:> take car!! of thf' ntt;.ln -
tl on 1ril~ca .. o111J n:-~se !.f Paris 1.er not liberated i n t .'1n cr.J• 
f'hescs o:' t:1" o;>c1•o ti'ln anJ 1;:, f Ol' t . .is or other :-ct.sO•ls , 
·1ar1ous rc.,lnn!l of t .c country .or• cut off frol•l one anot.loJ." , 
.hes c 'loc;ionul ~O, .• "t.l3tJionor::; ',/Oi'' ulvon b road poworo t o net in 
the ns:ne of t:.1c C'ntt•aJ Jover runent , * I n cer t Ain rO(.lions , no t abl:,· 
·:ol•mttmly on.1 t:1 T yon::~ ;•sui on, t:1oor off lc!a ls o • t·>a 11, pl'lJC i 
r"!te a n tmonrt I It t• o1 ~ f?r 0 H'r '.OJ . 'i th ~ •0 il~'1!'0VI""1":1~ In 
comi"lanicot.:,.,na , L.>~1over , t:1c r'lus·')n !'or t~1elr contlntttJ o .. :i:-tt·t .. co 
l1a~p~ear&5 cn.l c. ,l c1~ 1j!'\ 'i.Os • eo~t l .. ·~ee:t nalc to re-vo!: ~ _e{_ • 
. "tl"!l or.:! i ~'r. oo .lt:..t'6 o" l e._..i..w l t · rm . .~e ':our.c!l o~ · lni~t .. r:: . , 

~l"" e:~~eCt , :;_ .... :. :t')~ 1 ~=-- . t:l:~!._n tO Cn'!":•r 0~Jt 't:.e - .- -,;}0 t~ '' 
,d ~:lminlo t .. .. ' r,_ •• •c t . :)"'!!; ~0.. , J 0~ ra.nce 1). t tlte ..,~::)!l~ .... t 

tl:::e . The c ont1·ol of .h., .;o,ncil o! .1ni3ters , hOWO'Ior, 'o -o:• 
·olT.lol t :1Bn rea l , and. lt io in utt• M!'Jtln~ to OX!'J l oin tl•l:J fac~ 
t.1n t tile rno:~t al,n 'l' l c~<nt •>o1.i.t1c'-11 osnects o~ t:1.e .'rcn.:h sit"n­
tlon ore bt·o•t..,ht ont , 

The oxto:ont oJ t .e rrovi!ll?nol 'nvcr"l!''lent•n contt•ol !'luo~ ?o 
l'"cusse 1 i n con • ct:on wit.1 · .:1 contJ•? l of ~eo.:;rap'licol 01•ea 3 'I'll 1:1 connection 1.1t :'l its c?nt••ol. -,f t.l~ i!:loortont ""l !tlcal 
l c~•cnts in t:1v 01· a nf 'ro lC<" 03 o .• :v>l c . :ith •c•!>ec• fil nt: 
n oo .... r";. •i11c 1 c • ''l 1 t·1e n· t'tnr1t .. t)f t' t:S ... entr&1 '?Vt. ''1.-1'!,'\~ 

• 1 ·eat t:J• tn J• ' "'lJ U!.t!: r.~:allt-11 t"l'~.;~ '11 les~ atPJ.\11·· a .. ..,n,.. 
nvos Q\ftl r,.,.,., ~I • ., !.:'1 11n· 1.1:· ctl,n . Actlon o ... ain:t" ()1,n .., ... _ 
tnl':iRnlll•o~l"'\•sln ,e,·:st. ln ''lS tl.:..dC'03e3 1rl"" ')) V~IJl 
t e r 1 0 f"' li I :! !l,ta ft• 1M t t C 1 'n l !'\If it• ~ ~ "'"1 • 

t .. · :" e M.. "'• t " t ... ' : "l ?' ....... 

r ' , t e "" t.., . 
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•a I canota eu it 01t o·'ty on any of th , ~no 

ex_,eot t .os• . •c .ov.; vtaitf>l concor nin< r.h!.c• !I JJ•ev!o·•a 
l?rt' na~ been .,., ·':11 tt • Tn thono at•ea~ , 11r .)tnl;l, l1c T 1011~, 
latt•'.ct, t.uv t' tH. , onl Lhe out•!JmlJJOlu , 'lt t:oo tbl•l 1f tn~ t1•.:> , 

t.:10 uOntr•;1 oOV0l'l'll'1Cnt , SS 8\ICh , llOo! litt l e 01' no OCtllHl conl:•ol 
o,;cept i n aofnr 0:1 tne 'le..,i onal .;omrtla:Jioner c oul d be COil:li<lat•eJ 
part of the centr•• l au thori t :· . HCtuol c ontrol was i n thr· •um:ls 
of the ·. ;.- . , . an..1 of tne l oca l of f i c ials who ;.ere , i n many cr;ue~ , 

put in office by tno •. • . ~ . In muc h of this sr&s t.'10 reason wh:r 
t':le c en t ra l a·•t·oority lL•'hi no contt•ol ..,as s :!.mply thnt it hod no 
':tO!' of COI!e''\ll'catin 1.lth ~he l oc a l authorities , onl ·.•e e .. t .... t 
of 1ts control 'lOs unlour tf:lll.T inc •eoae 1 ~;;_ thin th•l pont t.:o 
week$ . ·ovo vr:r , t hl a " control" wo·tl.i , in any esse, only affect 
more or l ess routine :natt .. r s of (\-lnlnia t ru tion . rt 13 i nc on­
ce1v:~ 'J le t!1ot in tho e vent of a renl conflict of v1evs the cen t l' • 1 
a n thorit;y C01l l <l , in t:1e re..,i on surveye•l , p r e v::il oval' tllo loce 1 
out:tori t i es bt>cl:c..l by t~1e .' . l> . I . 

!teports :1:.. t:1 res pee t to t!tia '!ID tt• 1' f r= o t her re()ions of 
Frt>nce s r c sc•nt~·, freq:~.ently bi.;hl y c o l orou , sn1 c onsequentl y 
of ten contr~..li ct~ry. ~c s1 t:~.o t1on south of t he Loire ~eners lly, 

a nd psrtic,. l ar l y oroun:l Tou louse , or.lesux, and south to t:'le 
.. yrenees, i s r~portcd b:;- t:1e 'om. 'un1o t ,·or t J• or¢sn1:::~ t' ons os 
hi.:;hl y enc?'Jr a ·in, wi t h "pe op l e ' 11 Ol'l11ies 11 con tx•o ll1n 0 tho a res , 
"people's c o,~r to" d onUnt,; ou t juatlco , en:l local offl c1o lo 
chosen b:r the l'anis t:~ ncc i n fu ll com;nond o f the sit••etion . J{e ­
porto rece lvo l from conservu tivo SOUl'Ce s des c r i be tho s1tua t ion 
a 3 be in~ one of ona1•chy wl t;1 mur ,lor ous benl<s roaming t..'lo coun t ::oy­
s .:.de , p1llo.:;in.:; and l ootinc:; , :nd 11s inc t :'le area as a ba oe for 
independent :ull1 t::.ry operations a~ai"1st Spain . The t 'llo t hings on 
which t he re 3oomo t o ;:.e ,:ener!l l a..,rocment ere that the Cent ra l 
1ovornm~nt :loes not contr ol t~e a rea s n :l that pe ople are bei ng s~ot 

as t raitor s . .t als o s p _oesrs to oe true t i1at in t .>is a r ea s evercl 
hundre :l thous:~nl '>pan ish :lepublic onll who fou.:;h t with the !.o quis 
e s a! nst tho ~orrnons ere continu inG to r e..,ain under arms a nd to 
assert t."le ir 1ndooendence of contro l French control . / . similar 
independence on t~1e 9ar t of t h o lnco 1 au t horities a ppears to axi s t 
in the ',Jsrseillos a nd ll ico oren~ and in the industl'lal din t J•icts 
of t.:1e north. 

Thoro a r e n o serious conf licts a s yet bet.veen tho conb•c l 
aut:Jor ity a nd t ho varlous loenl a u th :»rit1os, but it hils yet to 
be s hown tru. :; this 1a not iuo morety t o t'ne f a ct that the centl•al 
aut:Jority hils n o t soriouslJ trial t o impose c ont t•ol . I n this 
con nee tion t:to '!lOll t s!.0nif1cant document la De 'laulle 1 s speech of 
octobe!' 11 In w l ch for the flrat ttmo ho admitted by impUcotlon 
t hat t.1e Prov1si mo l 1ovorrun~nt does no t bav9 control of all of 
•' r onco , !lnd t hn t t he c oun try 1a b o.tng ovorned by group e~ other 
t IB n the overnme n t . The l'ete vu,Jt r ut• t of ... e 1au11e 1 a e t n temon t 
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follows : " • • •• •• It i3 ~eceasar< that toe national error t be 
carried on !n na t1 Jnal or der ; that h to aa y , thB t those who tram 
top t o botl.C'IIII &1'0 let;olly responsible shall fully asanme their 
reaponsibilttles, and thBt there shall aaasa abaolutflly all impro­
V1aat1ons of ant.1o1•ity, which oouU be Juat1t1ed at o time wben 
and under oondi tiona in r11l1ch s pon taneous action waa indispensable 
for hunt1ne down the enemy and hi3 accomplices, but which tram now 
on could only be inadmissib le abuses and sources of contuaion . 

"'lhe d\t ty to govern rests with tile Government . This it must 
do and it must render its account to the netionol sovoroign ~ower 
as s oon as t his power shall hove been eble to express itsolf by 
electing 1 ts represen ta ti•tes by uni versol sufrrage . 

"The duty to adlninls t er is en attribut e of the adlnin1strators 
which the Government has narnod , Tho right to conunnnd any Army 
force whatever belongs uniquely to the loaders designated by the 
responsible ministers . The powor to render jus tice roturna ex­
clusively to tho magistrates and the Judges appointed ror this 
purpose by t h o Stato . 

"Any interfer ence w1 th authori t"y \'Duld do serious danage 
to the war effort and to the effort or recons true tion, to IU1 tiona 1 
cohesion en:l to the interne tional si tuntion of France . This is 
to say that it s houl:l be condemnou ond certainly sooner or later 
will be condemneJ • 11 

'.'11th respeo t to its cont:ro"t ove~ the import!ln t pol1 tical 
e lements , the position of the !rovio~al :::overnr.~ont is even less 
secure . As can be sean fran the list or !!inisters, al l of the 
important parties and resistance grou~a are represented in the 
cabinet. ..ouever, all t " ese organizotions have t heir own ot·.,a:"ls 
or expression and oction outside or tho Council of ~in1sters . 

The mo:~t 1mport~ot pol!.tical force in ?ranee at the moment 
is probe bly the ::a tiona l Council of 1es1s tence ( ..:NR) , This or­
ganize tion p11rpo1•ts to be the s pol(Oal'lan !'ot• all of the various 
.;roups in rnnoe l oosely t,roupe<.l under t he head or tho "t•osia­
tance" . Spcciftcolly, t his Oounci l is meue up of rcprosent~tivos 
of the Lepart"'lento l co•Jncils of :leaistance and ~onunittees of ··1-
bora t1on, an•l of Socialist, Cott,un!s t , iladica l , ;;a tho11c ;en';;e:r , 
and o tner :arties , and the various "fronts" or groups wh'.ch con­
trol mill tsry un1 ts opera tin.:; under the c.cner n l head!.nv of .·rcnz:1 
orcea of the nt,;r!or . This .oanc1l has re.;alar "1Cet1n6s and 

passes resol•Jt!ons, etc ., rele t1n~ to all questions or national 
importenco . evortheless, it 's elieved to ~e reproaont~tive 
of the resistance movement for all of ranee . The Ct!!l 13 , in n•. 
or inion, donlna ted by the Co:rr ;unls t rar t y, particu larl:r by the . 
l'ar 1s brnnoh of the t:ommun!.s t l'ar t y . leCB\tse or 1 t s domination 
of the CiH, tho (.;ormnun13t l:'orty l s , therefore, the att•on~:,e st 

single ort:,Rnized political c.rl1up Jn ;,'ranee . I t contl'ols one lor e 
section ol lte r•ench orcea of Ll o fnterior complet~t l;l - - tho v 

tn'lc l lro••r l81'tlsa'1 rsncAls -- 11n! has cons1:1arn 111 lnfluoncr 
l'l t her a: ts o_ t e t la a C'>"'- ?n sa yln ln .arlo t . .a~ 
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durin~ t~e oc· patlon the Soclallet lel the political reaiatance 
and the ~o mu.lh LD did tile fl_htlnt;; . Tt 18 impoaaible on the basis 
of informs tion .., v111loble to f!Uike a reoaona ble eo tima te of the 
nwnorical atrcnvth of the Commun!et !'arty, and it11 oloaely affilia­
ted organizations , but it is perhaps indicative that of 20 ArJ•on­
disaements in !'oris , 18 no11 have :=ommunist Mayors . llany other 
cities are controlled by co~unist Party appointees . 

Aoong ~~e otner elements in the CNR the Socialists, as noted 
above, p lay a leauillj!, role, and throuc3h their control of ne,.spapers 
and their rcpr~sontation in the Counc il of !~inisters are in a 
position to put their program before the public more effectively 
oven than t'1e Com:'lunists . They do not, howe ver, have the mi l itary 
backing which t~10 Communists have, or the strength among the trade 
unions . · 

'Tn1le the :::1u is thercfol'O dominated by the two left wing 
parties, !.t is nevertheless, at the samo time, undoubtedly t:1e most 
represents t! ve or~an!.za tion in ?ronce at present, inasmuch as 1 t 
contains s po!<esmon for all the Departmental Committees or Libera­
tion which, in turn, arc ma:le up of representatives of the local 
Committees of Liberation . rnere can be no question that in oost 
of its general policies the CNR reflects the views of a very lar,:;e 
percentaco o.l' tho •'rench peopl e who resisted the ~ermans and the 
Vichy Government , Apart from tho s>\ppor t of t he ort;;an:tzed pa1•ties 
and move::~ents rafort•od to above , its strength lies in the fact 
that thero i!l a re'!lorkllble ~manimi ty of point of view among the 
workinv peo!)lc , tho farmers , and the small 3ourgeoisie on certain 
oasic points of tho proc:;ram of tho CN.t , nar.~ely , tho de=nd for 
epuration in the ~overnmcnt , the d emnnd for epurat1on in oic; 
industry, tho demand for new l eadership in the Army, the demond 
for punishment of those who ass'sted the ~estapo in their perse­
cution, torturlnt ond killinG of ·rench resistance people , and 
the demand for a Leneral economic now <lea l . 

The relatlons between the 0NR and the ~rovisionul ~overnmcnt 
at the ore sent time are somcwha t 111<e those between the Consu l ta­
tive Assembly and the French Cornnittee of '!ational Liberation in 
Algiers , but more tenuous . The !lational Council of Resistance 
meets rczularly and ado!)ts resolu tiona for presents tion to var:!.ou!l 
~nisters . :t appoints coumitte~s to discuss various problems 
with me~bcrs of the Govern.,ent , and invites members of tho ";over~­
.tent t:> its ses sions •.where they are questioned . 

In connec tlon with its currant operations as it deals with 
more and more spoclf!c matters of pollcy, it is impos sible to 
be certa l n tho t the _CllR is porfOl'llling the rune tion for which 1 t 
is destined in tho minds of its millions of supporter a of d i vel'se 
party B1f111ation and domestic poll.tloal poi nt of view throucho•t t 
t>ronce . t.t thP Limo of preparation of this report , thn .;NR 
was advocot1n ~ oe followinc. pz·inc l :pal monsnres : Conf1ocnt1on 
of t"le l:>ools of tl'l11 tors , increase in the pensions of t,l 8 ·e,f , 
eatabliehmPnt of Jhp pro~ree•ive tax on war profita , pr~t~ct~ o~ 
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of the position of tho new r anch press , speedl"b up of the 
epnrotion "lOVement in the civil service, and accoptRnoe of tho 

I a' part or th~ robular Army , The cNR has not in any public 
statel'lont or act challon.;e i the t•ioJlt of the .t'r oviaional Govern­
ment to t ake over the adm1n t strotion of various departments in 
which l oon 1 COT.'Iln1 tteos of lib era t1 on with the support or one or 
more g r oups of the ~'FI are now in control , I ts pos1 tion as 
stated in the press is that tho central admin '. stration should 
g overn on the basis or the odvioe and counsel of the Cownittees 
of Liberation . It has also, h011ever, issued s everal warn1nge to 
the eff ect that any e f fort t o i gnore the resistance notionally or 
locally will be fata l to the central authority , 

The problec of tho pos1 tion of the :?I is one of the key 
problems faced by t he ••'rench at present . Shortly before the 
Allied l andi ngs in ~'ranee , ':oneral :{oenig VJas na:ned Commander of 
the .· ranch .?orce s of the Inter ior by "Oeneral Joaau ll.e , As far 
as the r~: in t he area covered by the Allied Armies were concerne1 , 
Koeni g ' s authority ap,leors to have been estaolished without diffi­
culty , At the time of the arrival of the Allies in !:'or is , ~oen1g 
was named l:llitar:r ":overnor of Par i s and r e tained his position 
as 6 ommander of the FFI . About tl'e 8 th of Octobe r an announceMent 
wa s mode t he t Koenig we s ,;o"'loander of the F?I only for those 
reg ions in France in which t he "'PI were sti ll fi ghtin0 behind tho 
Gorman lines . Lurin'" the lost aevernl weeks there hll v e boon 
numerous conferences b e twee n tho CNH, the llinis ter of War 
( Di e tho lJn) , n nd ?!~T l enders , and it has been announced on two 
different occasions tha t an o~roement had been r eached to i ncor ­
pora to the ·'FI i nto the r o..,·ular Army. This incorporation hll :1 not 
yet been accomplished but i t l~s mode some progress , and t horo 
are n ow un its of the forrnor .·'I fi(:;ll t in.; on the 1er mn front in 
roe;imcnts of t.ile r egular Army . Tt was a:mounced in the dri t i:lh 
papers on October 2bt that <enera l deLarrninot VIas a ppointed 
chief of the ·'I fi~h tln., on tho •. t l antic :oast a ba1nst tho 
last islands of -e rrum resistance . ihe contr ol of the . .-'I by 
the !"rovis1onal "overnmcnt, ltowevet· , is far fro::t complot, , :~to 
v::a and the .'PI l eaders have tu:ten the posi tion t hrou.;)lout th!lt 
the ••'FI must be incorpor ated as an ort;nniza tion, not as in.iivl ­
duals , into the regular "rench Army . They take the pooition 
above al l that officer n of tno a'I who hEl ve won their r unk l"l 
t1._htin0 the Germans s1tould not bo forc ed to join the rat,'\1lar 
Army at lower ranks or o s pr i vo tos . l'he r e..,u l a r Army, of 
course , takes the position that many of these offlcers ore '-
GOlf com:ni ssioneJ and the t t h e y canno t possibly all be inCOl' ­
poroted in the r e:;u'ar Army . .here are soMe r ec;imen t s of tho 
i~F'I in whic h practically ever yon e is an office r and t here at•e 
sometimes a s me!'ly as five Ol' s i x C:olonels , many o!' w om are l P 
or 20 ~·ears old . The ne~otio tions ooncern1n~ the '_...,. dllr!.vos 
importance , however , primaril,:,. frou the fact n'l t eu o >OVIl t ICJ:. un 
l nn0 os t!to ?f'I exists oa on llent1f'able or.:;onizon..,n, tt1o 
::;"' anl t"e "o:n.-:mnh t !"arty have at t:tei r ock o mlll t. r, 1 o1·ce 
wh i c h is lnya1 f!.rst t~ them anJ aec'lnd, ! f at a ll , to t .e p1 ..,_ 
v ls ll'\nal ov .. rnn,.nt anJ e E'Jllo . 1"ha t. there is not fo.~ 11 c~nr•-
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dence ~et\lten t.& I anJ tne rrovJ.a!01"8l ~overnr.el"t 11~ viv!.l;­
demonstl'altJ lt!Ct>nll) v.uen a nlsslon arrl\ed !n Pa i'ill n•oN tt-.e 
" I who st•u !'l t..hl • n the ... meJ•:s In the !ronde es tueJ·,. . Iho " 1 
t1•oops a r. In~ t l om or Lt e loou 1 1 "''' lch &I'' Br1,, 1 "' 1 th l'' 1 " nrc! 
moch'ne ~un~ •t •nve no armo1 OJ' plonue and no hor.v ms . 1 t 

Allies htwc Lo)d thr · r ench t ha L thn c l e o ninc out of those 'et'll1Cll13 
r:oul d be tLcit· t&sl• ond lhe1•e n '" no AMer i c an combo t tl'O"P3 i n tl.e 
are:~ . las t wcel: a oisslon !'l'CT.! tho ·r come to Pa1·is to ~et h e lr 
from the P1•ov• s · onnl :;overnmcn t . After ma::erous conforonces the;. 
v.ero sent l:ncl: to ordeow: r.1. th ono tank end on e plono t.i th r.h:!.c:~ 
:;o l 1qu1dc. tG t.1e 30, 00') :ie::-r:~s . 

The .::·I •. ond oll the newspoper:; bove made e lli l.) poi nt of tbe 
eaz• l y meetl nu of tho Jlotione l Consultative Assembl y . The 'renc h 
Cornite hnd amootmcod in Al .,. i orn itn intention to cCin vono tho 
Assembl y 1.1 t an eo:rl;y dote , ~ve:r .r ~;:. l'oup in • ranee 11hich has been 
aul e to rnrd:e 1 t:Jc: l.f hc:ntihns f>J·osncJ the ~overnl'lunt contim•ousl ;; 
to ...,et "'11 1.1 th ih · o olan . • •. e dn t~ of ovem'ber e m•o .net end t.he 
in~st.-=r nf <-tc.Lu, Jenn,tenE:y, v.an chort..e" with the teo!: of dre~t­

in0 the roposc· allocation of scots o~on0 tee ~ol1t ' c3l parties . 
It 17&s t.·.c s w t.o..\ in tent!on of t;,c ~overnr.~en t to enl c.:·,.e tto 
t.ssel'lbl y by Lhe adJ.:. tion of mot•bcrD chosen .rror.1 the "o t J•opoli t&r. 
;es:!.stance ·ovemcnt, coth as to ~•enbrJ•s reprcser.tin_; particular 
portles snJ na to member s rtlproscn tinb I'C.ilistance .;roupa not s pGci­
f i co l} y l&bellcd as to part~ . Tho alloca t ion of the so- ca lled 
11 pa1·lia:rentc.r·y scats " has l!>i ven t·iso to consider abl e dispute . 
The Council <'>f ::1n' & ters , Pl'Ostunably on .Teonneney ' s recom••~ondo t.i on , 
a l located ~l'.c vO porlicl'lent ary :~cots on the basin of tho per c;cnta_,c. 
rep1•osc.n ~· lion o tho dii'ferot• t l'nup!l in the Chnml..el' ond S6no te 
in 1939 . OI'.6VCr, t.1e:; l ut:I;Jcd to .ether cer tair. groupo in o woy 
,,bich conft.:H's •.t .o ,.a:rties 1n•Jo1ved and prov!.:led e sol ution l'lhlob 
l eft e·;ez y oJ: e;(ce:)t tile Socialists unhappy. ':'he soots \',ere 
assit;ne- a11 follC'I•G : Com.5un1~t,· , 7 ; Socia lis ts, 15 ; . odicnls ::.nd 
Pop•1lar _enoct•t t:; , 21; other cr~ups , 17 . l'he Communiota Sfl'J tl!e t 
they had 3 a co 1.:~ out of 20 in J•l 1er:> , ond shoul d he ve £1 on t of 60 
in tl:e new ~ s aomuly . The Radl.c& ls on 1 Popul ar vemocr>~ ~s are on~r)' 

si te i n._. lumped to..;e t ho r arbiti•arll:~ , oml the T~ft .ll nt.: in ..;e ne r o l 
lo vet•y su s picious or the 17 sent:; fo r "other Ll'oupa " , 

:leve l•ti,ele:::J , the As ,.emb l y wil.1 un.:loubteJ. l y pla;~ a :ma j or r ole 
in the ne:r.t few months , end its initia l action a n!l tho d ire c tion 
of its .>N's3t•re C'n tl:e ~overnncn t wi l l b e important to wotcl:: , 
.:nether 1 t wi, 1 rep l ace tile ;1: l as tne spoke soan for the e s is­
tance, remaino to be sce1, . ~e n er1epnpers , s uc h as "Fr ont 
.~a tionsl'' , " lleoi s tsn ce" , a nd " ,umani te" , 1 n parti c u lar, have been 
c a rryi ng on o ve r y str ong c ampoll)l t o keep t he Resist1.1nce a live 
as a n or c;anizcd movument, a nd to p r e vent t he various Lr oup3 bei ng 
absorLed or dissol v ed . 

Tn this com.oction , a recent pronounc ement of t.he poli t ica l 
bur<'hll o, t r Jol'l un • :J t ,·art) wl th re"'III'd to the fortbcomin;; 
~"n ' clpal o'11 carl~nol e l ect'"n:J, wt1'ch have o t.:n a&t fo1 eGruarn 
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1 1..,, 1s '1:1. rtEnt . o~.€ "&rl ) anHounces t.'lBt it adheres whola ­
hPB I t 1 1~ to o pt·oposal ot the "tront otlona l" to put up a sin<le 
" o' o to 11ce" list of cond 1da toe to l>e sj:'onaored by the loco l 
Jon ' tleos ""' " ere l!on . ho un• ted of all t;rc>upa tehlnJ tl.io 
s ! n_,le lio t ls ce.Uod for as a sit,n of the unity of the rcnch 
people, and of their determino Uon to carl')i through with tho wur . 
rr t hio sin&le candidate proct•nm ls adopt ed , the unity of the 
r,esistance now typifio c'l by t he CNn will be carried over into the 
local s overnmen ts nnd eventunlly, presuma bly, into the Con st1tu­
t1onol l\:Jsombly which will be chosen by the l ocnl Councils . 

The one point on l'lh~ ch it is perh.apo fair t o say thnt the 
various Resistance oroups ond tho political parties are solidly 
behinJ the i'rovis !onal Governnent is in their der.~and that the 
Provioionol 'overnmen t be rflco.;nized by the Allied powers . The 
stronbeot e~pressions of this demond come from the same sources 
as the ~ trongest cri ticioma of ti e ~over=en t , namely 1 the COJ:IMilllis t 
;'arty and Socialist Party or.;ons . 
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CASU !0 .UC:USSJJ7Ji 'tl llAF' , I.OlllXll , 1'011 IUD liON VAll IIDUGD liO.tJ!D 

fleaae del lYe r follow1ft& aeo•ac• to Dr, J ooepb Scbwarta fro• M, A, 

LIIYitt of American J ewl oh Joi nt Dto\rlbut lon Co.ait\ ee : 

QOO'n i'OLLOIII!l" IGSSADES IU!CJo:l VKD JY US: 

( 1) J'BOM DR , AMI AI. SOIOO:RS'I'El t. , NOSCOII , DATED IIOVEN!Ilil! 11 

I NN"Jl!RQUOTE ALL MADE FOR AIUUVAL YOUR DELr'XlA'I'E SCHWARTZ A.PPLY 
'1'0 SOVI.:T COYSULATE NECESSARY QUI CIC HELP 11I U'l'EII CLO.U:S, l'OO'I"illil.AR , 
WARM CLOTHES , Lllf12i , EVAPORATED MILK , SUGAR PRODUCTS , VITAMINS , 
ml'l'RATIVJ> I'RLPARA'l'iS FOR AOED, OBILDUll , SI CIC, ICIDICAMENTS AND 
MEDICAL INS'I'MU!IT;Ts , TOOLS FOR KEYKAX!':RS, JOI !ro!S, TAILORS , 
SHOEMAKERS FI~ST liEJ.:JJ 40 ,000 ~PLE OF LIB;;RA.T3D POL.UD, :s:tiD 
I t.lllil!QIJO'I'll 

( 2) FROM IE, AI<IEL SOIOCl!S'l'£111 PRbSl lli:!:'l' , lJiO li'I:IXELS'l'EI II B.i:iUWIX OF 
OROJJIIZA'I'IO!iAL CO~lll'l"i'n O.i' POLI SH .TA'tfS, JJID JUSKii'IIICZ G.-zRAL SECRA'l'ARY 
UlllOll POLI SH P~IO'I'S, DAT3D IIOVDOU."'R a: 

1~1/EBQUOTE l'OLPRiSS I UFO!U(EI) US .AliOil'l' YOUR RELI EF ACTIO!I , ACCV'I' 
OUR CORDI AL 'I'!IANKS , URG!II'I' N3ED 01' I~IA'I'E AID FOR 20 ,000 J»>S 
SAVED I N LIBERATED AR&AS OF POLA.'iD AS WELL AS FOR 300 ,000 POLI SH 
JEWS I N USSR , AWAI TI IIO YOUR UCMllDU.TE REPLY 111 THIS KAT'n..'R , END 
l!INXRQUOTE 

( 3 ) :mol~ DP. , AMIEL S01414ERSTSI N, DATlrW NOVJIMll-'R 5: 

l N!IERQUO'I'J:; PLEASE CABLE "'0NNA!lll: OF YOUR SHI PI(£NTS AS w::LL AS 
lll!EN AND ll!lLRE IT liAS Sii:ii'J:' i 'ROM. A:BOQ DATA llllCESSARY '1'0 FACILl'I'A'I'l!l 
SPUD! UC~l !": . DOI NG ALL Er:ORTS '1'0 Al!R!NOli CO)(liiG OF DI 'Rii:C'I'OR 
SCH<.!J!TZ, EIID INllli:RQlJO'rll 

( 4 ) J'ROH ROBillT Pl !F::L, LISBON , llA'I'Jl) NOVZMBJ:R 7: 

l iOOiJlQUOTi .A. 1~11' OF l'lLll£lUIAN, liAR I CIU HOR!IS'I'l:Ili NOo' Ill 
I S'l'IJQIUL, EHPIUSIZJIS .&GAIN U!PORTANC~ Ol' OUR BSPRES"'..!i'l'A'I'IQ 
PROCi:lrWI~O BULGARIA RU)CJJII A .IURLIES'l', HOl!NS'BI N CO!ISULTI NG 
ICISSI&R KA!rZKI .ro!!Oilll I NFORN.UI OJ B:k!N GURI Ol; EXPEC'l'ZD IST.t.!IBUL 
lf:.X'l' DAYS EIIROil'l'E BULGARI A RIJICA.'ii A E!ID l!nni:RQ.UOTA OIIQDO'l'Jo1 

THIS I S WRB CABLE TO LONJ)()!l llv , 23, 

4130 p , m, November ll, 1944 

Htoo Chounco1 (for tbe Sec'y) Abrahameon, Ack~raann, Cobn, DuBolo, FriedmAn, Hodel, 
Loooe r, Mannon, McCorDAck, f ileo , 

!Oru17 11 I 1/44 

Regraded Unclassified



( 

( 

~~ t ollovi"'l: 11 Ulo eubltance of a aoooace that hat b .. n r oce1Yod 

1 The lwioo roeei Yod a aeoo~e from their Leeot i on 1n Jud.poot 

on the 2?th of October vbich otated that an -srooaent had boen 
arrin d ot between the Gournaento of Ger~W>,T and BUJ>«o1'7 accordinc 

to vhieb tho ea16r otion of about 8 ,000 Jowa from BUJ>«<ry would ooon 

be authori eod and thnt by the 16th of November thia would have to 
bo carried out. Moone of tranonortation to the frontier of Svitae~ 

land would be !urn lobed by the Geri:Wla and the Hungarian a. 

"The Svieo Politi&&l Department on the 3lot of October 1a­

otruc ted ito leBation in Iludapoet thnt theee r o.tugeee would be 
r eceived i n Swi t zerland . thi o 1nntruction follovinr. appr~Yol by 
Foderol Council and in order to o!foet any poaaible uae by the 
Germano or the Hungkriane of l ack of r eadineao of the par t of tho 
Svioo ae an exeuee not to allow thes e neople to depart . ~e de­
ci aion vaa in line with Reeuroncot which in August were giYen to 

uo . 

"All pertinent information •.d th r eBard to documentotion, co­
posit ion, and ultiaate deotination of the group wae ro~ueoted 
ur«ently by wire of the Swieo Le«ation in Iludapeat on the 28th or 
October and aga in on the lat of November, aince it i e not clear 

whether all of the 8,000 are holders of Paleetine certificate s, or 
whether aaly a part of thea hold ouch certi!icatee. 

"Nov~aber l convoroationa with Chief of federal Pol ice and 

with repreoen tativo ! or r el ief and r efugee a!faira of the Political 

Depart mt nt reveal that the Swiae ar e concerned oeriouol y ••«•rding 
the pPactioal difficultiee which a r e i nvol ved in r ecei•ing and 
houoing a «roup of thia eizo, even t emporari ly, at ouch ohort notice. 

Sviteerland bas receiYed 110re t h$Jl 25,000 nov ref~eeo durin« the 
past oi x weeka, they pointed out , (chiefly voaen and children !rca 
faldouola in Italy and from the combllt zonn in .i'ronce) ~b ile, on 

the ot her hand, only 8 ,000 people hove dopertodl - 2000 French C1 Y­
iliano and 6000 military eecapeee. It would be difficult to ool•• 

the problea of f uel, blAnket&, and housing ou!ficient to proporl r 
take care or 8,000 oeopl e in winter; in addition ,aany or the r otu­
geea ~ be clothed inadeouately. Accordil'll!:lY. the Svht are anxioua 

that etepa be tok en ae aeon a s poeoible for the ovaCl~tion of ouch 
Hungarian r e!ugeeo. The nracticAbility of !urniohi nr. Swiee t r aine 

f or the transporta tion ot once to Maraeilleo or to ao11a other Jroneh 

oeaport of al l thote who are el l!ible for eaig ratioo t o Pal eotine io 

bein« l onkod into by the Swioo. Therefore, it would be vi • o if tho 

board at once could otu~ the problem of obtain1~ one or .ore ohlpo 
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f or Palol tlao; ln ~41tlon , t ho Swt oa vould approclato anr effortl 
which could bt ~dt t oward eTacu• tion to Dorth Alr1oa or ooat other 
ter ritory of Allied choice of all or a pAr t of thooo who art no t 
dta tlned for Pol t ttine, 

"Radio Budapoo t , eY ldently reveroin~ the deci~on which vat 
reported in Octobe r 24 t elecram from the Loc ation, repeated tOToral 
t i mee duriny the oYen1ng of the 29th of October and the morning of 
the 30th of October, i notruetiono ~dreaoed to all Hun~ft rian authori­
ties, the ·~· &nd the police, to the effect th~t ~rotoctiYt do~ 
menta or forei«n ~aneperts ehould ba r eopocted and th&t futuro J ewioh 
holderc of ouch document s should not be tent to compulsory l .. or 
service; and, in addition, thnt right• of extraterritori •lity ahould 
be enjoyed by fore1~ Conouletes, LepUono, IUid :;: remlaee of ICilC , 

"Now it oeemo probable thnt the maJori ty of 'the 50,000 • ale 
J ewo reported 81 being deport ed •• labor ar e being sent to wootern 
Hungary for work along t he Austro-BungArion border, on forti f i ca­
tions there, 

" lt i a very difficult to believe th&t the releas e of 8 ,000 
J ewo has autldenly been decided UJ>OD in view of the recent 1ntena1!1ed 
anti -Jewt t h otend takPn b7 t he Soaloooy rogiae as vell ao the consis­
t ent refuoal of the Germans to allow t he depArture of even t he 
initial group of 2,000 holders of Palto tine certificates, 

"We will keep you informed w1 th reference to this ""'ttor, • 

It is roquooted thet you deliver a copy of thia message to Governor 
Cochrane UNRRl ond to G-5 Section AFH~ for their information and prelim1n&ry 
informal cons idera tion eince it may be dteirable to use Pbilli~eYille ebould 
the reecue of t heoe refugees be effected, AQy comment• wr~ch ther mar 
ba•e will be a~reciated, McClell and ' s mettage &leo being giYen tn War 
Department and UNRNA Vaoh1ngton, 

2130 plm. 
Nov~mb•r 11, 1944 

Mio• Cbeuncoy (for tho Sec'y) Abrahamoon, AckermAnn, Cohn, DuBoio, Yriedaan, Hodel, 
Lea ~e r. kannon. McCor~ck. I iles. 

Regraded Unclassified
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PWA!1 

TO a 

OATKD I 

,IJ' .. IILih 

Bem: 

* :> .. 
.. ,. .. 
.. * • 

Secretary ot Stata, ub1n£ton 

.Yerican Vatic~ no.. 

Nclv.W.r U, 1944 

64 

.. ... .. * 

" * .. • 
.. • .. • 

• .. * 
• * .. 
• * • 

• 
• 
* 

• • • (For tho above J:IOIIIUIP uoe Depsrtment1e 

aesa~ to Bem, doted tbvember U, :1o. 3852)"' • 
• • • • • • • * .. ... • 
It ia roqueated t hat you convey t o tho approprio.te 

Vntican nuthorit.ioa the aubatance ot t he t oroeoine and 

~Nggeat. t hnt t ho Vatican oa;r wiah to roquast ita 

Apostolic llunci4t.uro at Bratial.e:n to p4111 t.h1.a i nformation 

on to the local authorities L'¥1 to eocpreaa the eocpectation 

that peraone rel o11sed to them will be "IM'MlT tre&ted b7 

t he Oeman liUthoritiea . 

Tho action taken by you whould be cabled to tho 

Depa.rt.ment . 

llC:\ I W... l ..nl 
U/15/44 

STilTTINIUS 
( Act.!Qa) 

,.. 

111• Chaunc• (for tho :.ec •;r) Abal_n, Acke~, Ak:si.n, Cohn, llnuT, 
llll.lloia, !"rie<Dan, Gaston, Hodal, Leoaea , 'rJ'I:.e, l!annOn, lloCo.-ck, Pahle, 

FUes. 

Regraded Unclassified



c 

'( 

u n a)95 

Secretary of State, 

t'la.el:dnston, 

3921>, Sl.ennth. 

Lbbon 

IJated lbTa.ber u , 1944 

n.c•d 4134 • •• • 12th 

FOR L.:,VI'i"'' FhlJU PILP..L .r ... c 118 l'IRD 252. 

Gritfel A£Udas Israel Istanbul aaldne joint finance 

Turkish boat nccocodat.ing )00 roJ.i.ciouD persons from 

Constanza coat.itlll :3(), 000 Turldoh pounds p"ahle TurkeQT. 

Keesler aleo adTiuoa departure 2 boo.t:s each carr;ying 

)00 paaaenaera from Conatai~H rumored G.Dd also posn­

bUit :y Greek boat. Slrn!IIA acCCIIII!!Odo.ting 1200. Please 

adTis e. ole requestina lesalor pl'Ovide coat !isurea 

other boats and will edn.ao tu.rt.her , 

Kiss Chaunc..,. (for the Sec ' :y) Atrahuuloo, Ackemann, Aknn, Com, 
DNr;y, ~ia, FriedmAn, Outon, Hodel, Lesser, ~Lar~c.o, IIIIDIIOft, 
J.!cConMck, Pehle 1 Fllea, 

Regraded Unclassified
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Sec~ ot Jt.ate, 

l'luldnst--

462D, lbu111ber U, 3 p .m. 

AookMla 

Dat.ed ~ u, 1944 

'*' ' cl 2 132 p. m. 

Tta... IS OUR l«l. 104 POa :1AR nmJOi:i.> !nWD. 

TllA!w.L DAS HSVt:;;loSE.11 report tor Nonr116ian operat1-
durine \)ctober containll the toll<mins featurea. An 
llddit1oncl. tranefor of ~50,000 wu reoeiTed durin.:· the 
month, to be adclecl to t he 381., 000 ~ah lcrooor ~ 
on h· n:l on October l at. 

Wrtna the mont)l -wl'Oldnatel)' 1000 packages were 
:sent Wider li.c enM to llo~, incluctl.ns 7150 lc. g. 
oJf f~ 700 lc. g. or clotb1.Qs and 250 pa1re of eboea. 
'lbroQeh unde i'£I'Oallll f ac1llt1ee an adctit1on:ll 3500 lc.g . 
of elothine, ahoea, food, and tnbecoo have been ae.nt 
1nto llororlif . 

Retucee tranaport f acillt1ea were uupplied with 
necessary equipment, food, cloth1nQ and 1-ionregian monq 
45, 000 lbl"Wosian kroner be1.ne sent 1n dur11lb t he month. 
Throuch tho ..c~ routee equip'*' and finaDcecl 'IV 
M8r1can Labor relief about 1260 llo""fri.en retueeea were 
brouel\t to S.ecl., in October . 

DOlt 

SUitable ve:sMls b&ve/ beell ac~recl to lllq)8Jld 
._ escape routes and nec•IIU7 arrane«>enta with 
Sweclish author1t1ea concluded. G.raan control, or aea 
areas baa been tightened conaiclorab~, however, and 
difficult i es ~ be anticipated. 

Aa of Novtll:lbo r 1 about 41.51000 awecliah k. r . a.nd 
105, 000 1brorogillll lc. r . were on hand. 

JW 

loliaa Cbmne_,- (tor tho Soe 'T) Abrahlm80rl, · Aclcenann, Aksin1 Cotm, 
Drury, Dulbb, l'r1edman, Gaaton, lloclel., Leeaar, ~ • • Jolai'D)n, 
l.!c:Conaaelc, Pohle, Filea. 

,. 

Regraded Unclassified
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S p.a. 

IWl!UD 

J005 

Jtoforonce your 31!40 of NovU<:ber J . !hu !ollow1Jlf is 

t.ho substance of a mussage frm Allles;at.1on Bllrn dated 

fiOvOI:Iber 4. 

QUOO'B SWiss !"'ldural Pol1co g11ve penliaaion • .,... -ks 

ago for ontr y into S"'-herlnnd or 155 Sephardic J,.... 'let.-

t.1n1• t.hea out of BeTiton Peleen u the preeent problea. 

J>ornal roquest fran Spanish oowrnDOnt concoming th1a aroup 

would bo 11olc01'1ed b;t !,'lnaa. Specit1c ra19int: b;; S111aa of 

quuo ;;.J.on wi~h ·err.~ano of th81r dap11rt11ro mir,~s be 

pumi -:.ted . UIIQliO'!E 

Plonao tal:o neceaaary stope t.o enaure Spanish action 

ltRfl:llir/ : l(fi 
11/ll/44 

STE'i'TOOUS 
ACTING 

fQHW) 

' .. 

1'.1 .. Chauncey ( for tJ•e Seo •y) Abrah-on, Ackeraann, Akllin, COhn, ~. 
l)lSoia, Pr1edaan, lautoa, Hodal, ta .. er • llarka, Wannoa, IICCOrw.ok, 
Pllhlo, 1'11•· 

Regraded Unclassified



CABLZ TO MI NIS'I'.ER IW!RISON, BERN, JOR MO CLJi:LLIJID, rROM lWI RD'WEK BOARD 

Pleaoe ad•ioe I oaac Sternbucb, St. Gall , r~resentati•o in Svitserland 

of tbe Uoi~n of Orthodox Rabbis , New York City, that the !roaoury Departaent 

has tsoued a opeciftc ltcenae to the Vaad Hahatsala, the Eaer«ency Co .. tttee 

for the Uni on of Orthodox Rabbis, to remit to Mr. Sternbuch the Swt oe 

franc oqutv~lent of $100,000 to be uoed under licen•~ No, W-?.117, ao 

amended, 1n addition to remtttnncea pro• iously t icenae4. 

!HIS l S WRB B.&Rll C.Al!LE NO, 271, 

2130 ;>.•. 
No• eabor 11 , 1944 

Mia• Chouncor ( t or the Soc'r) AbrAhamoon, Ackermann, Cohn, Du!oto, Friodman , 
Hodel, Laoaor , Monnon, McCormack, Filoo , 

RDru17 11/11/44 

Regraded Unclassified
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CJJILI TO MI NISf £11 llARRISOlf :PO£ liCC'" !.AI!l), Billlf, SVl ~Z:IRI.ABD 

Plea• • tranealt the foll ow1nc me••-«• to Dr . Rierner l 

QUOT~ Humber 176, We are informed that Jewe in 
Slo•Aki• with Latin Amer ic8n naeoporta are concentrated 
at Karianlcl\, Plene aJ)!lroaeh ICRC and urge undioc 
delept1o11 t o Karianka aloo 1nelud111g Karlanka ICRC 
relief program, A, Leon Xubow1t~1. World Jewleh 
CoQI':reos , UN(tllO!I 

THIS IS WRB BEIUI CABLE 110 , 272, 

41 30 pl m, 
No• eaber 11 , 1944 

Mloa CbaUDee7 (tor the See 17) Abraha8•on, Ackeraann, Cohn, DuBoio, Friedaan, 
Hodel , Leooer, Mannon, McCormack, Files , 

BAkzl Dft.n 11-10-44 

Regraded Unclassified
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PRCIIr 

TOr 

llA Tlill r 

P AJW>tlllASi Ol' m.8liWI Slllll.' 

.-reta17 ot Stat.e, Tlaeh1nlton 

AIQJDATIOII, Bem 

lbY-.ber ll, 1944 

CO!Ii'IDE!li'IAL 

Your tol.egra.:o 64h9, Sept«:lbor 29, 1944 

A report dated October J() !l'Oill t he ~•1 at Quito 

at ated t hat in:st.ructioM to for.n.al..l,y roqllut tho Govennent of bwitaerlaad 

to repreaont t ho intoresta of ...cu.ador in lbnelll'7 would be ~atel,y 

cabled to tho Conaul General in Genna by tho LCtW:Joran J.lird.str:Y for 

Foreisn Artairl. 

ST:.T'l'l!IIUS 

( Acti.nB) 

SiiRr RCEr PAll 

ll-15-44 

DCRr l'llS 

Ides ChaunceT(tor tho Sec ' y) Abrahllluon, J.cke~, Akzin, Cohn, 0ruz7, 
Du.Boia, Friedman, Oaaton, Hodel., z-r, J.larka, llulnon, l.!cCor.ack, Pabl.a, 
File a. 

Regraded Unclassified



P!Dlt .-:.nt&J7 ol St.a t.a • utd..tli'-
TOt AIG.UlAfiON, Bem 

DAfiDt lflw_.,v U 0 1944 

ltOOEftt 3844 

For Kcelell.and, Bem. SwitMrl.&o:1. 

Snen.l lists or relat.i vee or Uni t.ed States cit.iaena tan 
II 

been aent to you llfT courier pu%'11\Wlt. to Depart..nt•s cable lb. 2918 

of August 24, 1t.t111s 3 and 4, aa ll'llB lloo. 1930 2020 207, 2091 221, 

2220 2240 2J5, 25J , 264, and 26J. 

Abo liat.o of rslat.ives of l"'OIident aliens, purauant to Depart-

.menta cable !lo . 2918 or AUtust 24, as ,,JlB !loo. 210, 215, 219, 234, 

242, 262, and 262. 

Alao list.o or persona to whom Americ an vias bad been authorized 

( aince July l , 1941 pursuant. to Department.' a cable No. 2605 ot J~ 28 

and dispatch no. 2317 ot $eptetlber 12, .. 1'/RB tloe. 160, 179, 199, 209, 

212, 256, and :ar,l. 

P1eaae contirla receipt. ot the foraBOills and advise Board whet 

action baa been taken b7 TOU and llfT 3wiaa IIUt.horit.ieo. The Board 

would alao .,praciat.e 10ur viewa aa to the cct.ent. that. such action 

has resulted or ~ be apected to rMult i n benefit.o to inteDCied 

benetici&r1ea. 

Tbb b .. liB Bern cable llo. 269. 

STmira w 
AC'U IO 

loliaa Chawtc~~r (tor the Jeo 17 ) Aorahlt:»on, Acka.-n, Akain, Colw\0 llnuTo 
~ • • Pl"iecban, Outon, Hodel, Lauer, .lluica0 l.!amlon, lleCor-ct, Pebl.e0 Filu . 

Regraded Unclassified
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Ulf 
This telep-a:a ~a&at be 
puapbrat~ed befoN baine 
oo- m' cat..d \ o uvone 
ot ber than a Oo<rel'1UIItDt 
Acenoy. (RES'I'IUCTED) 

Alalegation 

Bem 

3852 

Depertl1181lt. informed that Geran authorities in 
Slovalda han begun evaeuatioa froa a cup at Mar1aalca 
or Jews wbo clai.a nationallt;y of UDited States and of 
other Alllerican Republics. Persona be1ng re110ved are 
reported to be clest1Aed to Ausc'-1 tz. 

Please request Bwiu to 1D!on Geran Govei'Dilent 
tb.!>t United States Gon~t axpeota urgentJ.T to 
obta1A as surances tbat the Gel'lll&ll autbor1t1ea 1A 
Slovski ,a bave oot taken ~ aotion api1111t ela1•nta 
to citi:z.enahip of thll UDited States which cleprincl them 
of aey of the ri&hts t o which tbq are ent1tled. If 
&1\Y clai•nts t o ai\beDDbip of the UDited Statea ian 
been deprbed of aucb rigbta or laTe bean ~ved fro11 
Slovald.a to eo• other area under Gal'II&D control , 
Ge1'II&D Govenment abould prorlde tbe -• ot the 
persons concerned and 1nforat1cm regarcliDg their 
wher eabouts and welfare. 

Telegraph pert1nent clanlopaont3. 

840.48 Refuge .. /9-2744 

STE'M'III!US 
(Act1ng) 

(BL) 

SWP 1 EJD Ill! PD CD SE llo'RII 

Regraded Unclassified
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O.tecl rm-ber 11, 1944 

Secl'etaJT o! State, 

.• u h!.ncton. 

2155, Novomber U , noon 

Fila.! IUTZKI TO Pi:J!LE .. AR RI:FUO&: OOAllD 

1111 add1 t ioMl. c roup o! 115 periiOnll {Ankara 1 a 

182) 1nclud1nc 1¥7 children &l"l"ive<l 1n I stanbul 

lbvllllbe r 8 ! rem Wleari.a proceec11nc to Paleetine under 

t he ·lmb&asador ' a a&re«D-..nt nith t ho Foreisn at !ice, 

Th"Jt will l eave lst&nllul !or Palest.:l.ne lzy' railroad 

nith!.n tho next f ffff da_vs. 

RB 

U1aa Clwlncq (tor the Sec1;r) Ab~n, Ackermann, Akain, Com, ~. 
llulbia, Friecban, Gaston, Hodel, Leeser, :.larks, I.Cannon, U.COn.a~c, 
P~, FUea. 

Regraded Unclassified
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IIOT TO BE R£l'RWS!IlilH 

SflCII£I 

COPY NO J _ 

OP'!&L NO. 366 

Informati on recoive~ up to 10 AI~· 11th Novombor ,l9441 

1, 1!AY1ll. 
Convoy or 33 ships rr""' N .r th Russia oscorte~ by ships or 

P.oeo Flee t has arriv~ hoee waters without loss. 4 fleet mine­
sweeper mined yesterday orr Ostcnd; one retel casualty. 

Convoy of troops end stor es hes arrived Sclon1ka Bay atter 
ex tons1vo mino swe eping , 

6 1000 ton T• nker , straggler from Convoy U.K. t o lce1on~ 
(C) torp~oed yesterd ay off Reykjavik; convoy sc a ttere~ by heavy 
s~lo . Second s~ellcr ship froa samo c onvoy also torpc4oed after 
r~scuing Tenkcr's survivors . 47 roscured from both ships. Tankor 
s till lll!.oo t. 

2 • !JllJibliX 

Western Front , 

Continued set1st ect ory progress by U.S, Third Army betwotn 
Nancy rnd ~otz; sev~rol ~oro villecos taken yt stor4ey 1n advanco or 
up to 4 C11los on <.'ido front . In Th1onvillc e r oa a new bridgohoed 
across the ~oselle hos boon expanded end str<ngthonod. In Second 
British /.rmy end Firs t Canadian llrmy sectors "'l1ofs o n~ r ogroup-
1ng . 

llili 
8th l..rc y troops rooting stir! r esistonco II.W. of Forl1. 

Ri"' i n River J..onton< hos rr ovtnted eny further odvonee in South 
of town , Pol es eont 1nuod their advonco nor thwards towards tho 
Foonzo- Por li road , 

Ensturn Front 

Furth~r Russi an progress East of Budapest whore they havo 
cut Bud ,pcs t -Yiskolcz r a ilway. 

(_ 3. ill 

l 

Was t orn .f!:9.n1 

l Oth . 661 oscortod u.s. h<ovy bombors - 19 missing, attacked 
" ir flcl~ ll 

Col ocno {2) 320 t ons 
!!•n'u 369 
'11'1osbrdon 159 
P.~~~u r ~iltty centro 100 
W1csbod. n cr. ~!ee l works 112. 

r~·hr!~~~ r t chr. 1qu~ ~~ploy~d • r~ s~ts unobs ~ rvod . ~ir 

::;;"'s1t1<:':l s!!V· t .. · :.. . .;;. . :!X~:-~ t~ to t::tc:;.sc 1r. Coloc.c e c rce . 

£9) ~!~t4 TS ~ct f .(~:~r tgc~fl • 2 ~~ss1 ec ~ leY ~~d 
r.-~~1••·~~ s -~~ ·r ~vt~jd co. r ow r t• tt l~ ~ r~•• · 

lC\b/llth • • ir;r•~t d sp~tch·d !!•eov•r 59 - 1 ~lssir~. 

?CEb.r au:.,crt .. te . 7S. 

Regraded Unclassified
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llod1tcrranenn 

9th. 220 ~odium ond fightor bombors ond fighters -
one missing a ttcckod comcun1cot1ons Poduo, Bologna end other 
torgot s with good rosulta. 

4. HOhS Ssc~l\ITY - to 1 A.M. 11th. 

lOth/llth. 41 flying bocbs plotted, 15 ovGrlond , 24 
dcstroyod; olso t~o Hoinkols. 

. ....... . .......... 

Regraded Unclassified
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