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t i Si'OS.ll OF S,; P.PLUS P,\OPRrtTY 

Present: Llr. 1.. . S Bell 
:tr. Gaston 
Hr . Olrich 
t~r· . D.' ... Bell 
1·'~ r . \) ' Connell 
. .\!' s • Klotz 

November 17, 1944 
9:30 a . m. 

r: . :. JJt: Jor. , you are leavint; a t:eek f r om when? 

..!J, , OL~<I Ct. : From i.londay . 

ii. ll. Jl\: You mean you v,ill be here a week from 
Monday? 

Jl.lt. OLIUCH: Yes , sir, I Ylill be here on that Monday. 

H ••. t Jh: Well, t hat is very sad . 

liOTI, t he point i s , I have asked !lr. Gaston to interest 
ni ;nself in tt.is ;·.ork, and this is t nis .uan ' s reference- -

1:.-. OU~o! l.1i : i hat is l.Juncan . I 0 0t his references 
knov.in.:; hov. a .. ,an of that character should be checked up , 
and kn ov.ino;: Duncan , I had his l'eferences from the very 
bel inninr; 1n eve1·. phase of his activities checked up . 
But t hat is ::iurplus Proper·ty Lirector, on a le vel and 
i ndepender t of .. lack . lie is a ~.: ood u.an . lie ha s been with 
n1e from the start. 

l!:!t. GA3':'J:i : •:.hat v.as his business? 

·,,,. , OL.JCu : In ~linneapolis he has a r.holesale r.ar d­
'llare j obhin~; busine ss in the hc.a vy hardv.are and millwri &ht 
hard~aro , ns ~e call it . In his earlier days he ~as i n 
t he manufacturinG busines s in Duluth • 
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1.e is Past Presidcr t of the National Har•dv1are Dealers' 
As~ociation , and he ho s been in Government service as a 
pa triotic ~esture . iie t.as a boK in the Navy. He was t he 
tcet,; i onal DHector of the ::.mall .iar Plants Corpor11ti on of 
1.\lnneapolis . he •:.as down here d th the OCR. They wan ted 
to make him ~hief Deputy, but he preferred to come over 
with me on t, is particulor ,·,ork. 

He handled and helped or ganize the hard1·.are division 
here and watchi ng his \',ork and the 1 ay he v.orked, I pro ­
moted him to Deputy in Cua.'._e of ~erchandis ing and Sales 
end he has r.orked out the merchand is i ng and selling 
policies throu.,h the entire division . 

u • • JR: ~onat happened to t hat nan frOill the university 
t .at you liked? 

.. :. .. OLhi CH : nc ts still t her•e , and if lur . Duncan 
is ".1ade t he Ch ief, he \>i ll make Fr ey his t;hief Deputy, and 
l· rey has been here lonz er t hon any of us . 

t: .. ?. JR: '.'/hat do you think of hey? 

:.•., , OL~H .. 1. : lie is an excellent man. 

H . :~. JK : \ .ould he be ~ood enough to run it? 

,j, , OL.u<..H: :;o, he 11asn 't nad enough actual mer chan­
ciisin~ experien ce t o run it . He is the man that has done 
t he haison work bet11een other Government agenci es , and 
he es tablished an enviable reputation with OPA. 

Colonel Eusted called me up this morning and said, 
"Your division has worked more closel y VIi th the 1ar Depart­
ment t luin any ot her division in Gove r·nmen t, and has been 
instr umen tal in saving us millions of dollars." 

Ire had one ;yesterd a~ , 1.r . Secretaq, where we called 
their attention to <• eclarat ions of machines ar,d a t the slllre 
t ime luge purchu.aes of parts , and as a result of t hat, r.e 
a re adjusting the 1·holt: Procurement Division becaus e I 
t hink th~y neglected to take i nto consideration the machines 
t hey are declarinb to us . 
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hus t ed sai d as a result 0 1 t hat t he .ho.l e procur e-
men t on that phase of tneir l'lo rk has been changed and 
savings affected. 

,,, :. Jlt: Tell me , hov. w~ll do you know Duncan? 

: .. ,, , BHL: I 1 a ve t al ked v.ith him on a numbe r of 
<~c ca s iou s . I fu rni siled .. .r . Gaston ~ester·day with a lit tle 
back6round of his experience • 

.:. . .. IJASTOl: : I a.r. sorry, <.narlie ; t hat i s v.ha t I 
d i dn' t .;et . 

~ -- BELL: It is hoo'<ed to your paper s . Las t niJ)l t 
it •·as r i nned to some other paper s . 

I tr~nk he is a very capable person • 

.. !\, JAJ':"Oli : 1ne ~o L n l ot of references . All I have 
seen ab ut him i s a lJ.St O! r ef erences, and t hen another 
paper I' hich Lol a me about --

!,;; ... BSLL: ·;,}aom he vas as sociated ·v.itL . 

.. .;,.,..,": , : That is l'i~;h t. 
a~out his r us in ess experiences . 
toe '"an • 

But it doesn ' t t ell much 
I knor. ver y li t tle about 

• ~. OL.JLn : All l en: say is he has been my <.hi ef 
Deputy in orvenl zi nJ the sales anrt merchandi sinb . 

ELl L: iou lmer. l.im before he came to ·•ashint; ton? 

j ob . 
" · OL,J(,H : Yes , t h(. t i s 11l•y I asked him t o t ake t hi s 

: ... \, S::LL : \Jhat ~1as he doinz before he came her e? 

'~ .. OL,JCH: J o ·as ·, i t h Office of t.. i vilian nequire­
ments . 
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~·· B~L: .tlefore be came with the Governmen t? 

i.lR. OL?J:t:II: Only his ov.n busines s, a substantially 
profitable bardrare business , and he still owns it. 

!.~ll . BELL: 1le ls the sole pt•oprietor, Llr , Secret at'Y • 
That is ~~uat I .;atho red from my t a lk v,ith him. In his 
O\n business he is i ndependently wealthy, isn ' t that 
true? 

.!Jt. OLiUCH : That is ri,.ht. 11e •. ould rather be dov.n 
he re on a t en or fif teen ool!ar a daJ· basis , but t he re is 
no basis for t . at, anil t na t is 11hy he should ha ve a salary. 
but if t his nev. appropriation eoes through, he v.ould rather 
take the per diem than anything else . 

. 
~.i•· B:.:LL: You feel he knows enou;h about merohanilis ­

lnt; to handle the pro.;r ar11 - .nerchandiSlng and sales ? 

1! .. , , OLruCH: • hat 
down here fou r days to 
I ~ill .; et Atcheson to 
and cneck i nz end of it 

is l'ieht. And I wi 11 agree to come 
a 11eek a man th t o back it up, and 
come down with me on the repol'ting 
on the same basi s • 

... " , J,~: \ ,ell , certainly if he !:las had a local hard­
\',are business in .:im.esota, t t at v.ouldn ' t &i ve me confi ­
dence t o think t .at t he wan had national experience • 

.. :Ot. OL.J C:i : It is a national distributor located 
i n ... in neapolis , dis tril~u ting all through the liest . 

MH. BEll : You mili'h t be in terested to knoVI that 
Danny thinks very hlun! y of Duncan. 

rl . ~l. Jh : \',hy isn ' t Dan here ? He has been taki ne an 
interest in t his. (Secretary sends for ~r . D.'ll. Bell) 

.:.1-. GASTON : 
or~an izations he 
a sum.11ary of his 

On that sheet ~narlie tells 
has been connected with, but 
experience . 

of val'i ous 
it isn 't 

1.Jt. OLi!ICH : Th~; I·e is a SUlll!;lary of experience over 
here--

4 
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ove1• the weekend, by the 
t o the man and then make 

- 5 -

spa,•r in~; . I want J.lr . lias ton , 
t1me I get back Tuesday, to talk 
a repo1•t to me . 

llh. GASTOJ; : You think it is important to talk to 
t nis particular a..an ? 

H . ~ •. JR: Do I think it is important? 

u.~,. GA1.5T<l\ : Yes . I t hink the maj or question here 
is t hat t.~ . Ol rich recommends t hat t his ol'gan izat ion be 
continued under three or four separate heads over t here. 
His idea vas t hat those heads Muld repo1• t to me . ~.Du.ncan 

\.ould be t he head of one, the surplus sales part oi' the 
organization. 1:ov, I don' t h o17 r.hethe·r t hat is a feasible 
scheme, and I dcubt - t hat rr.eans a tremendous amount of 

time, and I doubt t hat t hat i s a feasible scheme . 

It seems to me t hat v.hat 1·.e are up against is the 
problem of selecting somebody to head up the whole organi­
zation . No;., if Duncan is to be examined in that light , 
tha t is one t hing ; if he i s to be examined in the light 
of .;oin{; ahead 11itll v.hat Mr . Olt•ich suggt sted he do, it is 
quite anot her t hing. 

!.!J,. 0Lt.IC.!i : I will give :, ou, :..r . Secretary, my con­
versati on v.ith ~:I· . bell , and my conversation with !JUncan 
v.ith ~lr . '-harles Bell . It 'as t l.at there shoul d be an 
Ass i stant t o t he Secretary evcrotually appointed vmich 
·.~ill head up t he 1 hole thing; th11t until it got organ ized 
tl at some one i n this divisi on, an ••ssistant t o the 
Secretar•y , should have these people l'eport to him, and 
t hat v.e must f ind an Ol r ich somewhere . but the Surplus 
Property Di r ector v:as nevc1• filled because I v.as organiz­
inc; end doing tl,e wor k myself, ar.d the ref ore, wl.e t her 
} OU brint an Olri c_ in, or s omebody to take Olrioh's 
place , t 1.ere should l:e a Surplus Property Director 
j ust as you have a Procurement Director. You will have 
to have a third Director of t:etal l>eserves . j~J}d there 
should be an Assistant to the Sect•etary appointed heading 
all of t hose up • 

5 
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Until you ge t that man, it should re~ort to some 
one such as Mr . Gaston , temporal'ily . It 1s only a 
temporary stop~;ap . This is not sometbing you can t ack 
onto sot!:el.ody else except while they ne orbanizing. 

Yes t erday t 1aere Y.as an article in t he paper that 
.:r . !Javidson , an ex- pr esident of ~lcCrcary Stores -
I::avidson is a line man - I am .;;oing to find out whether 
it is health , or ,·,hat - to see if Davidson mieht r eplace 
me as your head, because you can 't tack it onto Mr . Bel l 
or Mr . Gas ton , or 1\r . Dan Bell, · or l'lhoever you bring in . 
It must be a ;~..an that 11ill take the burden off of some­
one ' s shoulders aLd report to you or whoever you tell , 
in the sallie capaci t 7 as I have. Temporarily , v.hile you 
ue looking fo r this :nan , there sh-:>uld be a <.'hie£ of 
!:>urplus Pr operty, a:1C. if the nev. man comes in, he will 
have to appoint a <.hief of ~urplus Property. 

;,J\. Bt:LL: That is the conclusion that ::r. Gaston , 
J~. O' Connell, and I r eached las t night, approximately. 

H.M . Jt~: Is 0 ' Connell in on t his? 

:.:.1.. rA.:)'!'C:-1 : I asked Joe in because he kno\'1s a good 
deal ~bo~t it . I asked him in fo r my onn advice. 

(The ::>ecretary sends for ::r . O' Connell) 

J.i,, , OLt\IC!I : vut hnving been in this position , I 
don ' t tnink that any r usy man at the pr esent time can 
t ake this on ns an added chore except as temporarily , 
I'Dile you Jcarch and find another man to head it up . 

ih. GASTOt! : I think that is pc rfect!y feas i ble . 
Perhaps a ;,eek or ten days of i t. 

1k. OL.~ICIJ : Or a month of it . This organization 
has enouuh momentum--

H • . JR: 1mat do you mean , Herbert? 
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.~,. GASTOl : I mean t o say that we could operate 
on the L~si s of my having three or four different men 
reporting to me, but only for a very limited time , from a 
week to a month, say; and then r.hile we were looking for 
somebody to take :~r . Olri ch ' s plece--

H. ! ... JR: Whom \'.ould tuat pe rson repo rt t o? 

!,lJ,. GASTON : Just as you pre fer . He could r eport to 
you , or report to me in yout· absence, or· report to you 
t nrough me . It is all right w.ith Jue . 

h . ~' .J it : That i s what I had in mind . 

~~-- vL • .ICH : J.:sut t llat doesn It take away the appoint­
inz of t ho "'lrplus Property htod. I •• o ve occupied tr;o 
capacities , running P1·ocurement and ot her operations , and 
actin~; as ~urplus Property head, because I had to organ ize 
i t . It .is organized ,·,ith the exception of one office and 
th~ t i.s Dcnvol'. 

' 

a . J.: . Jh: \ 'ell, your recommendation i s Luncan for 
Surplus Property'? 

••• OLI:ICH: Yes , sir . 

{!.:r . Dan Bell enters the conferet.ce} 

Jt . }.l . Jlt : Do you knov. DL:ncan ? 

l.lH. C . ~.. BELL: 
like him vet•y much. 
abi lity , but I l ike 
himself very much . 

I only met him the ot her day. I 
I don ' t know anything about his 

his appearance and t he way he handles 

(!!r. 0 1 !.Onnell er. ters the conference ) 

;.IK . OLhiCH : :Lr. Bell addressed t he meeting of our 
he~ional Directors and . ..egional Sales i.lana~ers upstairs, 
and he had an opportunity to see the organlzation we have 
built up, and the man • 

• 
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b •.. . Jk : Excuse me a minute . Bring Joe up to date . 
I ~ill be l ack in a second. 

(The Secretary leaves the conference temporarily. } 

•. fl-. O' CJ,iliJ:.LL : The quest' on left open is as to Vlhat 
you do about filling Lr. 011-ich' s place . The other moves 
a•·e moves that I t.ould not think are of such tremendous 
siJnificance . As a :natter of opt rations , l hey \,ould 
probably fall pretty much into noing those things or 
necessity. 

JL, . OLhlt;h : You sl.ould fill Olrich' s job in two 
dit·ections - as Surplus Propert; !Jit•ector, llnd then you 
shoul d fill Olri ch' s job as liss i stant t o the .;iecretary SJper­
visinb t he differen t operations that come up to Procure;:;ent 
administrative s c•·vices and Surplus Property , and the new 
stock pile . 

. 
:.L •• o•oommLL: r think t hat is about rieht . 

S!Jeclfic things about Duncan and Ph ill ips, I .JUSt 
:tnov. . I don ' t )wow eithe r of the men . 

As to the 
don ' t 

!-..:~ . Jh: '"ha t I r:oul d like to do is thi8 . I v.ould 
li'<e vaston to !.a ve a cnance to wor:C on this a little 
bit up to Tuesday morning, you see, \·.hen I \,ill b~ back. 

J,fJ(. GASTON : II ot doing anything . 

H . t~ . J rt : I v;lll be on the phone - I v.on•t be away 
froxn the phone . 

:~. GASTOii : All right. 

t.llt. OLiU CH : Whether it is Mr . l.Juncan or someone else, 
the announcement of tl r. Duncan ' s appointment, Mr . Secretary , 
should come over your si~na ture - for &eography - the 
relationship l\i th other 8overnment Depart;nents - because 
he is the can 1·ho v.ill nave it ; the .Assistant to the 
Secretary 1ti!l not he.ve the relationships that I have ; he 
\lill have the relationships ol' a controlling general 
manage!' . That is 60od ;;eogr aphy • 

8 
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l . ~.i.Jh : \iel 1, I 1·ill be seeine you Tuesdny . \'•ill 
you be her•e then? 

!Lt. OL"ICH: I ,-ill, sir. 

Ho~ • • Jk : Then I r.ant to talk to these men a little 
bit more . 

~ffi. OU,ICH : I appreciate the letter' , sir . 

h . •.: . Jll: Well, I meant it , and I changed the public"i ty 
that the~ sent over to me . 

!.!! .. OL!.I Cl! : I appreciate lr.a t . They got after me 
pretty hard on that OPA, and so I told them yes, tnat 
Y.as the reason . They all nad it in the bac~rou nd . 

(l.:r . Olrich leaves the conference} 

H. :Jx: Hofore v.e take up t his other thing, Herber t , 
inquire 1.hy ,,e shoul d send twenty- five t housand tons of 
l-unker coal to supply Briti:Jh 'Lur1ker depots in Italy and 
::orth Africa . \',by don' t the british do that? 

:: •• G.aSTO,/ : Yes. 

·· ·'· . JH: ;:o1·. , v:Lat I r.an t ed to say ls this - in the 
family here - I coul a tell t he r.ay Lharlie was frowning 
he ~idn 't like this fell ow Duncan . 

:!H. C. $, llEU : I am not over- enthusiastic about his 
handling rnercl.andising and the sales . His experience is 
a little t hin for it . I v;ould like to see another Olri ch 
as ..issistar't to the Secretar•y brought into the picture. 
I think M are a little p1•emature in trying to do that 
ri&ht now, for the reason that the Bureau of the Budget 
just a ~eek aJO finished a report to the President recom­
mendin · one unit for all Surplus Property. I further 
understand that Fleming has 11ad his eye on the whole of 
P1·ocu remen t for the last tv.o years, and t hat they u e 
thinkine in terms of Federal iiorks Agency for the entire 
job. 

9 
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H.!..: . JR: Yes , b1,1t i n the meantime , at•e we coing to 

let this thinG &O to pot? 

1L .. 0 ' COilliELL: We can 't. 

~. GAS7ui : I don't think we are going to lose it 

if wnat Mr . Olri ch t ells us about their popularity nas 

,;ood basis . I don ' t think there is much chance of our 

~ettinG rid of it . . 

H • . J R: I told the President at lunch I hoped he 

would ta\ce Surplus ar.a;. from me, and he said that is the 

one thi ng Congress seems to want to ha ve T<i.th the Treasury • 

• 1.. C. 5. bELL: Then the \';ind is blow in.; for the 

,·,nole job to be put down here . 

H . ~ . JR: Little items, as he put it ~ 

J~.nyway , I am just reporting . 

!A.t. JASTOtl : '.'oPll, t her·e are littler items. 

'Jt. t, . S. l<ELL: I changed that memo . Yf. U didn 't 

like i t the other daJ . I took out t nat secord paragraph 

and talked to !1!!'. Gaston some more . . He kind of felt that 

l:y calling ProcureiLent a typicBl unit, VIe might 6et the 

\\II Ole j ob in there. ( t!and s Secretary attached mecorandUJ.Il) 

Ji . ' . Jli.: Let :ne see ( reading) : "Under the "''l1'Plus 

Propt.·ty Lisposal ACt t he re ar?ears to be a oefinite 

need for establishing one agency to deal l'lith the pr•oblem 

of i!isposin.:; of all surplus property rathei' t!oan using 

se6ments of already exi slinb organi zations to perform the 

nerchandising tasks incident to sul'plus property disposal. 

"The present legi slation, as pointed out in ~ pro­

posed veto messaJ e prepareil for y{)ur use before t his bill 

us enacted into lav., presents a number of very difficult 

operatinr; problems, not the least of lll. ieh is the treatment 

of p1·eferential purchasers established categorically in the 

language of the legi slation . 11 

Regraded Unclassified



c 

( 

\ 

11 

- 11 -

He doesn ' t knoll \":hat tuat is , C.u t if you Yt&nt to say, 
"Lend- Lease, which is l1i ving preferential treatment to 
~tales , hlunicipalities,' anq so forth - you have to spell 
it out. 

(Thf' Secretary complc tes reading the attached memorandum) 

No , this is no :;ood for t he Pre sident of the United 
Stutes ,. I haven't got time to put cy br11in on it. I have 
some other· t hings to do . Can ' t SQme body write a memorandum 
for the President of the United States telling him why l':e 
don ' t r:anl this thing? That is the third m.emorandum I 
have from you . t.eally, Charlie, I y;ould think you could 
Tlri te a me:norandum for the President telling him we don 1 t 
Mot it . Ttlis is a subject "he doesn 't know anything about . 

~Jt. C. S. BElL: It is tryine to beat somebody else to 
hlakin~ t he same recommendation. Thi s same recommendation 
is c:oing to be .. :ade by Harold Srni th , as t1early as I can 
determine . 

h. t' . JI(: If you don't mind , you are tryi ng to be too 
smart a;:;ain ; you are trying to wri t e t his thing in a v.ay 
t o e:e t t he ,·,hole thing . 

illt. C. S. Bi::LL: I don ' t rant to get the whole thing . 

H . ~ .• .f:.: You said earlier 
\'e coula cet the \Jhole thin..; . 
the merr;orandum M v.rote on the 
zoo~~ \.asn ' t it? 

i t could be i nterpreted 
No,., l ook, as I remember 
veto n:essage, it r.as pretty 

L!it. C. S. I:!F..LL: It V1as splendi d but very long . 

H.M. JR : Can 't you silllply say, "!Jy dear !.lr . Pt•esiden t : ' 
1 don' t unt Surplus Pt'opert~, and as I said in roy recom­
mendati on for a veto message - get some sentences from 
t hat t ha t points it up. '!he purpose of t d s is , from my 
stand~oint, to serve no tice on the President I don ' t 
want lt , and not try to tell him Vlhet to do with it . 

l!'l\, C. S. BElL: Do r.e v.an' to get this for your 
signature today? 
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h .I . Jk: i.lefinitely. 'l'his is Lhe third try . I have 
a thousand t hings on my mind . I jus t r;ant to tell the 
President of the Uni t ed ~tates I don' t want Surplus 
Prover ty; I am v.illing to keep the old Procurement if he 
inslSts . 

~!R . 0 ' C0~1•ELL : All right , I \:as .,oing to try to be 
opposed to a memor andum. 

H.U. Jfi: Vll"at were you tryin& t o get at? 

J.nt. C. S. BELL: You didn ' t ask for t his at all, 
except t hat it v;as left out of the r eport t hat you took 
over t o t he \ ,hite House • 

..'.1 . li . '., . BELL: It y,as? 

Lfh. c.::; . BELL: It was , finally. 

J,~,~t . D.\.. BELL : It l'.as in the r epor t we had at the 
Secr etary ' s of fic e t hat night? 

i.L .• S. C. BELL: Yes , but in the report that the 
Secretary t ook to the wbite House , it r.as omitt ed . This 
was to. fi 11 in tl.at gap only. !Jut I think I knor. better 
what you v.ant, no" , and I rill t;et with Yr . Jaston and 
Ur. Gaston can frame tbe thing up . \te don ' t v;ant Surplus 
Property . 

H.H. Jlt: I don ' t wan t Sur·plus Property. 

11H. C. S. BELL: And a couple of good reasons . 

H. 'I. Jit: And say to him that if he thinks it i s 'l'<ise, 
r.e are willin& to keep the ol d P.•ocurement. 

un.. D.'1'o. BELL: But even that coul d go . 

H . .. {.JJt: But r1e don ' t ca1•e . 

!.11\. GAST(,N: My objection to t he thine as originally 
dr awn i s that i t seemed to make out t oo good a r ecord for . 
us in handling Surplus Property; it seemed to indicate 
t hat we are getti ng along fine. 
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J.l.,. D.V •• DELL: That is the thing t hat worries me; 
it isn ' t a good r ecor d and I woul d like t o see t he reoord 
straightened before i t goes any plac e. 

h . ti • .ffi : I tol d J immy Byrne s that if I lost thia 
fellow I wanted to get rid of i t, aoil I think I shoul d 
send a copy of t his to Jimmy Byrnes . 

:uL C. S. BELL: You r.ouldn ' t v.ant to bring that poin t 
up in this memorandum? 

H •• J. J!t : No, the President doesn ' t know about it. 
But I just '1\ant to go through with what I said. 

Mit. D .\~ . BEll : You t ol d Cl ayton . 

H . o<~ . Jh : \.hat were you tryin& to ge t at, Char lie? 

... 1,. C. S. EELL: Well , I knov. tt.at Harold Smith is 
coining t hrough vii th this type of recommendation , that 
one un it be set up i n the Gover·nment to handl e all surplus 
propet·ty . 

a ... ;. Jic So wuat? 

13 

•• 1.11. C. S . UELL: And the other ni ght you \•, anted in this 
report that you carPi ed t o the \'.h i t e :lous e, a recommenda­
tion that Surflus PI•operty be di vorced from Treasury, and 
Procure.nent ull remain in Treasury . 'Iha t is •.mat this 
memo pu1•port s to do . It us left out of the bi g r epor t 
and this VIas rather a supplemen t ary - a r.d having in mi nd, 
too, that yo ell' large report probably v.on ' t be acted upon 
for a number of v.eeks or months . I knew that you wanted 
to make some oisposition of Surplus Property before 
December 1, and I t hought this r;as t he best appr oach. 

ll . l.! . Jh: \~ell, if you don ' t mind , I differ wi th you . 

-~•· C. S . BELL: Yes , sir. 

H. J., JH : \\ell , :;et me s omRt hing t oday . It ought not 
to be !Al!'d to v.rite something like that. ])on ' t l70r l'Y 
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a brut wl at the l:!udget is ~,;oin.; to do , or v.ho gets there 
first , if t hat is what you are worrying about . 

JJ,. C. S. BELL: That, plus this; t hat for t he last 
six weeks you have indicated t hat you didn ' t ,,ant Surplus 
Prope1•ty, but nothing 11as bein& don e about getting rid 
of it. 

H. J.t. J ft : Nol't , I want t o make good .my bluff. I said 
' if this f e llow left I didn ' t want H . I want to oo it and 

send a copy to J i~~ Byrnes. 

!.!l~.o <; . S. RcLL : All right , sir . 

:i.: . J l.: So much for t hat , Vl!1ich out,ht to t;o out 
toda)' . 

!.ov., about the other thing . I a~:;ree with Bell that 
it r.oul d be nic e if v.e could clean it up, but I don ' t 
know r.ne the r \\e have time . 

M,, , GAS'l'u!l : •le r.ill have t ime before it leaves us , 
because it isn't going to leave us . Excuse me--

h ... . Jh: No1•,, Herbert, you take a look at this fellow 
Duncan , see? Frankl y, I ne ver liked this thing - v.ilen a 
man leaves, and then have hin come back a week a month -
that is no :;ood. 

14 

J,;J,, GASTON : You and me , both . I was about to timidly 
app1•oach that subj ect . If Ol r ich has l eft the O l'~anization , 
he has l eft the organ ization , and we can ' t have hl m running 
it from lli nneapolis . 

H • . ' . Jll : Now, to \',hom t.e re you .,oing to su&,est it, 
ti:ni dly, ce? 

ai<. GASTO~: : To you. 

R.:l.JR: Since v.hen ar•e you timid? Not on my anni­
versar·y, anyway • 
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.. J,, GASTOI• : Oh, :t13' God ! Is tl.is the l'tth? \'/ell , 
coneratula lions, (Shakes hands 1·;ith the Secretary) 

I congr~tulate you. 

Uie:; . !CLOT~ : !Jr . l.'.o rbenthau, I might also say that 
Mr . Olrich has one of hi s ovm people in all of the key 
regional offices , OJ' whatever you call it. 

' • 
~th. C: . S. BhLL: No, that is not right . 

,. 
1'JlS. KLOTZ : He has got his "11"01'1 people; 

1~. C.S. bELL: he has r eshuffled many Procurement 
peopl e . 

H. ' . Jit: If he did I v.oul d only say, v.ell , lhat is 
vhat I ftoul d expect . 

l.!ll.S. KLOTZ : That' is all the more reason why you 
sho uldn ' t have Duncan . 

H. M . .nl : I don ' t know Duncan , but I r:ould like 
Jerbert Guston to have a l ook a t Frey . 

:.,t. i.IAS'!'ut: : I \.Oul d like to talk to several people 
over t here . 

H.:.t Jll: tfol'l, Frey is a ~rofesspr, business coll~ge; 
he has no axes to 6r i nd . lie lmp1•es aes me as a very n!ce 
little able fellow. I don ' t thlnk he is going to set the 
1·.orld on fi r e, but he can go back and teach any time he 
v.ants to, and he isn ' t .;oing to .;,o back to the Association 
of Har dl.at•e Lealers, or Assocjation of Tire t anufacturers , 
or associali n of lobbyi sts, or vhat have you . He is a 
very decent little fellov., ~d I recommend that you take 
a look at ~im . 

Do you knGVi Frey~ 

Mlt. O' CONNELL: He is a nice fellow. He would be very 
hel pful, I should think . I doubt he 110ul il be the fe llow 

you want to do the job "e are talking about • 

• 

15 
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H . : I.J~t : For the ;)urplus sec t i on? 

!.~... 0 I cam ELL: I am not so sure he would be the kind 
of f e llov1 to do it . 

H. Ji. JR: • \',ell , by the time you look around--

I!.H. D.:'l . BELL : He hasn ' t had the practical experience . 
He i s a ~ood f ellow . 

:.:A. O' CO~:NELL : I have seen a half dozen instances 
i n 1·.hich t t e l ac< of a mercoandis ing man nas made us 
;r.ake so:ne er..barrassint; deals • 

. : . ~t . JR : In one br ea th you people say t hi s i s to 
be r~ .bY Civil Service- -

1ilt. c. ::; . BELL: I didn ' t say he ,·,as to run it . He 
'Aas Lo put i n a syste:n. 

16 

H.il. JR: ~ow, v.hat I say, if, by the time you e;et 
Lhrou::;h and you have t o f i rst give all t he States , all the 
counti es , all the ci ties , all t he veterans , all t he farme~s ­
uood God , it isn ' t a r.e r chandising job, i t is a' job of 
cross nord puzzl e . 

h. JJ .JR: And a fell ow v.ho can .,;et alon1; l':ith the llill -
it doesn 't need a man who i s .;oing to sit dov.n and take 
ten thousand silver spurs ar1d find a Y~ay to g et rid of 
t nem, oz• fifty t housand pairs of sailor pants, or some­
t hing like t hat, because by the time you have got all of 
these units - hoVI many are t here t hat have preference? 

W~ GASTON : 1/ et ez·ans , farlllers--

l'.k. c.s. BEll : Schools--

;i.!..JR: You do not need ,·;hat is generally meant by 
a merchandisi ng man, a head of a retail department store ; 
you don't need it. You need a fe llow much m.ore like this 
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man fro:n \',iaconsin who is an expert on Federal-State 
relations • 

.. ~\. GASTON : Dykstra? 

:t. .. . Jrt: l\o, the fellow 11e ah<a~s bring down on 
i>OCial Jecurili . \ .ell , yoo • .now Yoho I mean . That is nhy 
I say, have a look at Ft·ey . 

w .. v ' OOtlliELL: I Muld say so . The pref erences 
in t hi s bill a1·e pu fectly terribl e . 'fhe extent to v. hi ch 
t he busines s o~· dispositi on of sut•plus property 1.ill be 
done on t , at basis depends i n part upon wHat the Board 
1·.Lich \'1ill Le established very shortly Till lay dovn in 
the v.ay of &eneral principles . 

Legislati on, ~;nich is ve t•y confused , Y.ill a:>ntemplate 
t hat r. t hast a muj or part of t hi s job wi ll be done as a 
merchanciis: nc; job for utili zin~ tl.e normal channels of 
trade . No11, i f' you take you r Len thousand spurs as an 
example, that is a L1ercho.ndising j ob regar ol ess of t he 
pr eferences , because none of the prefe r ential gr oups are 
i:o oing to 'nant them. 

H •• Jl\: I still say you.ht ve to have somebody v.ho 
can .,et alon;:: on the F.ill , and just a man Ylitn some good 
hor se sense . You don ' t need a man \•,ho once ran a depal•t ­
ment store . It :.as no more Lo do l'.i th runni n6 a de part­
ment s tore than it has 1•i th sellin:; Go vernment bonds . It 
is an entirelJ dli' t'erent job . It l s a str aieht political 
job . I don ' t "'e an political party . You have to be able 
to s atisfy -tayor LaGuardia . You have to be able to 
satisfy l.on ._.t•css'l!~;n . 

If 1 e dra'n a :nental picture of the kind of man v.e 
y.ant - re J.ant a para;;on , l'.l.o is the combination of- -

Wt. GA5TJ" : liS Joe say a , after you ge t through with 
the vetnnns ar,d the farm.l'S , and so forth , you still have 
a lot of stuff to sell. The ohat•actel'isti c t 1.ing tJ,a t 
Army does ln \'artime is overbuying of little t hings - jus t 
extrava.,;ant ovet•buying • 

17 
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iU\. JI~ : 
pleas e? 

Now, look, Her bert , .ha ve a l ook- see , 1·.ill you 

.Jl\ , GA3'roll : You bet you . 

H .... Jh: I Mn ' t be a~.ay f rom a t elephone at all. ADd 
each of these peo. le in the room kno1•s a h t tle sowething 
abcat this ru1d have t heir o~n prejudi ces . 

L.1\, 1) , 1,, , BELL: I don ' t know Duncan at all. I saw 
him a few 1ninu tes . I sa id I l iked his l ooks and how he 
handled himself before his gro~p • 

.,~..,. 0 ' co:;m:ll: I don ' t t 1ink that i s an earth­
sh!L-in.; event . I mean , tile decision as to \';l.e t her or 
not you make Dune~ t he ac t i ng head of Lisposal - the 
ke; position, though, is the fe llow ,.,ho is ~"oing t o be 
repr esen tine the Secretary and havine a fuli-time job 
ridi nG herd on these fellows, 1-;het her i t be Duncan or 
Fr ey . 

L~t . Jh: Or J!.ack . 

""'' 0 ' vv:.1:Ell: You have Ft•ey and l'.ack an d !June an, 
or Fre~ anc': -11ck plus ::r . "X" . I 1~ould be less 1 orried 
about put lin..; Duncan i n cl.arga of Di sposal than I ,. ould 
about the ~an ,·,ho i s t;;oin;; to be in the chair t hat Olrich 
has been s itting i n. I t 11ink you hnve to have one. 

H.:.: . Jlt: He rbert, you put t he old bean on it . This 
gets d01-.n to human relations , 

'' " . ' TO" · M h.e vA.J ~' • Yes , I r i ll make some i nvestizalion, 

lt. :. J I\: And 1 haven 't f orGot ten the time I sent you 
out l<ith Ted Gambl e t o pi ck all the ;:,ta te t.:hairmen fo r 
v.a r bonds , and ;;ou did a damned good job, and that r.as a 
ques tion of picking bood people . I haven ' t f orgotten 
that . So you GO to it . 

"'·"' C, ::; , BELL: One gi•eat difficulty about the vohole 
t uing, as Joe says , M don' t know where we a1·e hf' ading on 
this &urplus Propet•ty Board . 

18 
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H. J . J!{: But s omebody in the room made the remark 
we can ' t sit here while that is happening . \'le our,ht 
to bo ahead and keep the thing fro~ falling apart, ~hich 
is contrary to· •1hat I said a couple of weeks a.;o . 

!.II.::i . KLOTZ : Everything I have heard now ia contr ary . 

H. ' . JR: That is why I am a good Secretary of the 
Treasury, because I can change . 

l!H.S. KtOT~ : I was undet• the impression that if 
t here wasn ' t an Olrich, everything v.oul d ~o to pot . 

H. ' . Jh: Why do you think you woraen are the only 
ones? I cen turn and change back a~ain . 

All r ir.ht. 

:~It. p,;, , Bl:.LL: Speaking of a man, hoi'! about 
Pete r Gr imm? 

f. .':. Jh: Period! 

:.:.w. J:l.O'!'l : '.'.'hat about Henry Bruere? 

II ." . Jit: 1\o. I t ell you who a gre at friend of 
Pe t er Gri~' s is - Dorothy Thompson. 
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VEYvflANDUII FOH TUi: PR~S ID&IIT · 

Under the Snr plue Prop~rty Dillpoa~ l let there 
ao~e~ rn to be a definite need f or eat~bltahlng one 
agency to deal vith the proble• of dieooelng of all 
sur plus property r ather than using aegmenta of 
alre~y exiRtin~ orgRnizationa to perfora the aer­
chand ising t~sks incident t o surplus property 
dtspoaal. 

Tbe oresent leghlRtlon. a.a pointed out in ay 
nropoaed Yeto aeee~ge oreoared for your use before 
this bi l l wne enacted into law. pret~ente a nuaber of 
very difficult oper~ ting probleae. not the least of 
which is tbe tre~taent of preferential pnrcbaeere 
es t Ablished cate~orically ia the lsniU~ce of the 
legislation. The neceRPity for unlfor. h8ndlln1 of 
this problea is obYloua. 11 1 preferential pnr chasers 
must reeelye the ~aae treataent regardless of the 
commodity they deeire t o buy. Only through the 
medina of one centr~l Agency can 'tbl e standardised 
tre~taent be assured. 

The presence of a poliCf board will not aerYe \o 
relieve Cabinet aeabere of \heir reapecttYe operatln1 
reaoonllibil1 Ues ~ aay reaul t in UMeces1111rlly coa­
plicating the orderly disposal of turplue propertJ 
by reason of the existence of tvo lines of AUtborl\J 
running to the offtcl~l• dlrec\lJ clarsed with the 
aerchandiaing function. one to tbe parent agency 
heAd and the other to \he Sur~lue Pro»erty Board. 

For tbe f oreRQ1nl reason•. and 8lnce the prograa 
1s not relAted 1a &ftJ W&J to Treaeur,r .flseal no licy, 
tt ta reeoaaend~d that tbe frea8U.fJ -. relleYed of 
reeoone1bllity for dlepoalnl of surplus oroperty. 

• 
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HMJr: 

Senator 
Kilgore : 

HtlJr: 

K: 

HI~Jr: 

K: 

'lJ.lJr: 

K: 

HHJr: 

K: 

( 
H!·!Jr : 

Y: 

'P.·!Jr: 

r: 

HHJr : 

K: 

HMJ r : 

K: 

HMJr: 

K: 

Hello . 

Hello. 

!·lorgen thau speaking. 

Kilgor e talking. 

November 17, 1944 
10 :17 a . m. 

Senator, I Ju st wanted to tell you I thought 
you go t out a ewell report. 

Thank you, slr. Thank you. 

And .. .. 

I thought you were badly misinterpr eted on your 
statement. 

\~ell , that's, I think •... 

And I thlnk I was somewhat mlsintert>reted a 
li ttle bit on mine but I think your . plan and 
mine f a irly well coinci de. 

There ' s no ques tion about it, end . ... 

And I think it ' s the t~al solution. 

'·'ell , I do and I Ju~ t want to lot you know 
that -- I know I saw the ?resident two days 
eso and he wee very much oleased the way the 
newsoaoers r•ceived your reuort. 

Yeah. 

He was del i gh ted. 

Yeah. Well , here ' s the situation. 

Yes . 

We ' ve been workine on thAt stuff now for almost 
twelve months . 

Yeah. 

And we could only r each one conclusion. 
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Ye<~h . · 

And tha t was t he conclusion in th~ r eport and 
we were very much pleased when you came out 
Wit h your statem~nt although-- the t rouble WQS 
the newsoapers twisted your ststemant all around . 

22 

~ell , or course, I ' ve made no statement, you know. 

11'ell, ! know, but the plan the alleged plan .... 

Tha t's it. 

. . .. tha t you had, they twisted all around. 

~l ell , I ' ve kept my mou th shut , you know. 

Yeah, Just ae t hey twis t ed the report, now, and 
I ' ve Ju!!t keot oy mout h shut too bu t .... 

veah. 

B~ t I f Plt the ol ans were identical. 

T~ll me, what did Johnson of Colorado do? 

I don ' t think - - he vo t ed with us. 

Did he? 

Yaah, he stayed •~i th us. 

Beoauee he wa~ t he man ... . 

That ' s my information . 
I had one of the cler ks 
was he wen t along. 

Are you sure? 

I didn't take-- call him ; 
do it , but my understanding 

I ' ll double- check it and have you - - and call you 
and tell you. 

Let ' s l eave it :his way: if you 're wrong have 
someone call me . 

All right , I'll do that . 

Because he was the first person to attack me , you 
know. 
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He wae? 

Oh, yeah. So, I'll be curious to know. 

~/ell , I ' ll have that doubl e-checked and to make 
sur~ I ' ll check the signatur es on t he report. 

Well, I ' ~ going out toni :ht on a three-day War 
Bond t r ip but when I get back I hooe to see you. 

All right, thank you. 

Right . 

Yes , sir. 

23 
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November 17 , 1944 
10:41 a . m • 

~ello . 

Hello . 

The name is Morgenthau. 

Yes , sir . E. M. W. soeaking , r etur ning your 
salutation. 

Number one : Is there going to be Cabinet? 

Yes . 

Da~ . Okay , thHt 1 s nu~ber one. Number two : Has 
the Great !<!an decided whether - - where he ' 11 be 
Sunday night on account of our broadcast? 

No , I haven ' t heard hl:n mention that. 

You haven ' t ? 

No . 

As near as I can make out , he ' a J>l aying "cat and 
mouse" with all of us. 

That ' s righ t . He isn ' t telling anybody where he 's 
going. He says he ' s go ing and it is nobody ' a 
business. That's what he told me . 

'!'hl.s morning? 

Yea!:. 

Really? 

He might go somewhere and he says i t' s nobody ' e 
business . 

(Laugh~ ) 

He indicated that he ' s goi ng to have a littl e 
free time from now on with nobody hanging on him 
or maki ng any suggestions . 

\fho is she? 

Loo~s like he's a free agent . 

• 
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I say, who is she? 

I don 't know. 

(Laughs) 

I told him the Secretary of the Trea sury is trying 
to oin hlm down to something and be sald he dldn't 
care any more about the Secr~tary of the Tr easury 
any more than he did me. He almost kicked s~m 
Ros~na:an, Steve and myself out of ther e. 

I s tha t right? Well , I can appr eciate that . 

Yeah , I 1ma&ine a man ou: ht to want to get rid of 
e crew like that. 

I would. (Laughs) All right. Well , I' ve go t 
well , it 's just the Sixth War Loan , tha: ' s all. 

Yeah , :=: know. 

All r1sht . 

But I couldn ' t tell you to save rny Hfe 1f I had 
to be hung. 

·~ell , I don ' t 1-1ant that to l'.appen . 

Yo•J don 't want to hang me . 

I ' ll ael'. h11l ln Cabinet . 

He said he 'd t ell-- l e t him do the t elling , that 's • 
what he said. 

Did he? 

I see . 

He said he ' d tell those he wants to t ell and let 
him do the telling where he ' s going. 

All right . I don ' t care where he goes , I jus t want 
to 11001-1 whether he ' e going t o broadcast or whe ther 
he ' e going to malte a record for us. 
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Yeah. Well , tha t' s wha t-- he intimated-- I'll 
tel l you . ... 

Yes . 

I have an i dea where he's going but he eaid 
l e t him t ell it . 

Yes . 

I don ' t think he ' ll be so far away. 

(Laughs ) 

All righ t . 

How ' s the hot wa · er down t her .e? 

I don ' t know. 

I s there ;>l enty of hot 1;ater? 

'llher e down wher~>? 

•·!here he ' s goi ng . 

I don ' t know. 

The hel l you don ' t. 

'-'ell , all r igh t. 

:lot one God 1 s thing i n the world. 

Righ t . 

All r ight. 

Thank you . 

26 
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November 17, 1944 
1 : 00 p.m • 

Well , you ought to feel very happy. 

Well, yes, I do. 

You 1 vo got every reason to . 

Yeah, I feol tine. 

Bob, the reason I'm calling you is that I had 
lunoh with the President two days ago and amongst 
other things I spoke to him about John L. Sullivan 
leaving. 

Yes. 

He's resigned. And tor hie place I have recommended 
Harry 'lfh1 te. 

Yes . 

And the President said that he thought Harry had 
earned it and he'd like to have it and wanted me 
to mention it to you . ... 

Yeah . 

. . .. which I'm now doing and I hope that you'll 
go along. 

Well , I - - 1s Sullivan going to leave definitely? 

Definitely. He gave me hie resignat ion, effective 
December let. 

Uh huh. ~/ell, I'll tell -- of course , I don ' t 
know much about Harry White but it seems to me 
that-- that-- I -- I -- of course , I ' d like to see you 
have eo~ebody that means something politically. 

Yeah. Well , I'd like to see somebody that can 
helo me do my work. 

'II ell , you can always get -- you can get a fello w 
that can do that and give him some kind o f a special 
title. 

No . This f ellow has earned i t. The Pr eeldent "telt 
that way. 
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Yes. 

He ' s worked around here for eight or ten years 
and t hen there 's a vacancy. If you're going to 
have any loyalty around h~re 

Yeah. 

No, I-- I -- I -- as I eay , the President 
unheei tatingly said, "Yes• . He feels that 
qarry has done a swell Job and it would hal~ 
him in working wi th these foreign governments 
to have t he ti tle of Assistant Secreta ry and 
so much of his work is with the fore i gn govern­
mente , and he assured me you'd be all right. 

'liell , I -- I -- of course , I don ' t know much 
I meant -- you know, when you mentioned him 
before 

Yeah . 

.... I don 't-- you can't find anyone around 
that knows that f ellow from a noli tical stand­
point and , of course, I -- I think that -- reall y 
I t hink that in the present Administration .... 

Yes. 

that he has of his Assistant Secr etaries -­
he doesn 't have two of them that are helpful to 
him and were helpful to him when the election 
time ca:oe around: 

Well Harry is a Democrat and that ' s more than 
you can say for the Army or Navy . 

That ' s r ight. That ' s right . And I told him 
t hat .I -- w1 th the Navy and the Army and I think 
1t'e an outrage •... 

Y~>ah . 

•... that he has those fellowe in t here. But I-­
I ' m going to be back there in a couple of days. 

Yeah. 

I' ll -- as soon as I come back, I ' ll come over 
and see you. 

30 

Regraded Unclassified



HHJr : 

H • . . . 
Hl:Jr: 

to! : 

'i'-lJr: 

H: 

'ilt.Jr : 

H: 

!f..:Jr : 

H: 

'fl~Jr: 

H: 

\31 
- 3 -

Supposing you do that but I -- I ' m going to be ~ 
insistent on this , Bob . /' 

Yeah • 

SecAuse I need this fellow and he won ' t stay 
wlth m~ unless I can give it and the President 
didn 't hesita!e a minut~ . And in other poait1ona 
o f that rank, with other :Ia t1onal Chairmen before 
I ' ~ here Pl even years today - - I ' ve never had any 
trouble . 

Yes . 

I mean, t hPY ' ve always said , "You take the men 
the. t you need and you l e t us have . ... " 

Well , of course, what I think though -- T' m 
t know you ,.,ant me to be ho'"lest w1 th you . 

'! nh. 

I think that - - and I talked to the President --
I think that mo!! t of the Cabinet lf.embere have 
Aeel s tant Secretaries that don ' t hel p tr ~ President 
and I talked with him about it on -- up in hie room 
one niGht during the Campaign. 

Yeah . 

An<l ue went over a g rou'O of t hem. .. 
YPah. 

Ano I oaid -- he enid, "'.1'hy don 1 t you have t hem 
do tht a and the t and the other?" I eF.l.id "The 
peopl e don ' t want them." And i f you don l t have 
peopl e tha t - - thet can in any way hel p the Party 
these people conduct themselves in ·.~ash l.ng ton in 
ruch a manner that-- th~t they 're-- t ha t t hey 're 
htlJful to the people tha t ~~ey ' re surrounded with 
immediately but they don't t ry to do anything that 
would hel'O the President back in their home states 
someplac e. They get in '.~ash ington so long and they 
don't t r y t o be heloful and I think .that they've got 
I think it ' s an outrage that the President has so 
many of them that are not helpful to him and don ' t 
mean anythin~ to h1m. Here he ' s got-- I-- there's 
no t -- I don t think he has -- you mention the Army 
and Nav~ and I think that ' s a damned outrage . 

' 
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Yeah. 

And I ' ve told him that . 

Yeah . \~ell , I've only got a couple ot peoule -- · V 
non-C1v11 Servloe people around me and he is one (" 
ot the three or tour key-men I have 1n the Treasury 
and I hope you go along. 

Okay . Well , I'll come 1n as soon ae I come back. 

Right. 

Thank you . 
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Hello , llr . Secretary . 

Ted. 

Yes , sir. 

November 17 , 1944 
3:58p. m. 

Two things : I suopooe you know at the President ' e 
pr ess conference he eald he ~as going to broadcast. 

Yes . 

I stopped and saw Enrly and he said you sen t 
aom~ th1ng over and he ~ave it to Roosevel t. 

Yee. 

So I Juet wanted to ~ako sur e we wer e together . 

'1le are together on 1 t , air. 

Now , whAt I don't think you can know 1e that a t 
Cabinet it t~as settl ed the t the Ar my fo otball 
game is going to be i n Balti mor e . 

Yea . 

And the President tried hie best to bring in the 
Red Crose. 

Yes . 

And I eeld , "'tlell , I .. . . " -- the Red Cross Drive 
wasn ' t on , why the Red Crose? Of course , that' s 
Basil O' Connor get t ing to him , you see? 

Yes . 

So I stopped afterwards , and t he Secretary of 1'/ar 
heard me , and I said, "Now , l ook, !~r . President , 
unlesE you e~t l n on th~ s thing , we ' re al l right 
as fa r as the ArT.Y and Navy is concerned -- if 
you just keep out of th1e , we ' ll be all right. • 

Yes . 

So he sai d , "I'll keep out of it ." 

Fine. 
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Now -- eo it you want to sell t icket s over and 
above the pr ice - - I mean bonds, ycu know. 

Yes. 

You get bu sy . And the Secret ary or War heard 
the Pr esident say that. 

Fine. Well, I exoect our job is to get busy 
imr.tedia tely with the Navy. 

34 

Well, then I \-trote a note to For restal and said , 
would it be all right tor you to get in touch wi t h 
him on the t hi ng and he sai d he woul d , eo you ' l l 
hav e to move fast. 

Fine . Fine . I ' ll ge t in touch with him imrne­
dia tely . 

:low, you eaid you wer e goi ng t o have something 
ror me. 

Yee, sir. 

Where is it? 

I have it; we ' r e juPt now tiniehing the draft on 
it, sir , and I .. . . 

How do I get 1 t ? 

Sir? 

Hotl do I set 1 t? 

·.~ell , you ' r e going to leave -- have you set your 
departure time? 

No . 

'ilell , I thought I ' d like to spend about two 
minutes with y':lu and pr !'sent it to you and also 
cle-~ up a couole or little mattere like or e s s 
cor r erences. · 

Well, it ' s goi ng to be next to impossible. You 'll 
have to wri t e out ~~hat you want and lf I go toni ght . ... 

Yes . 
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You ' d better wri te out the whole thing, get it 
int o F1tz ' hands and let him give it to me. 

Fi ne. 

35 

And when I get to Chioago, I'll make up my mind 
whe t her -- I' m eo tired now I can ' t sett le anything 
mor e and I've ~ot to go i nto a long conf erence with 
the English right now. 

Fine . 

So you ' d bet ter ou t it al l in writing and when 
I get to Chica~o , I ' ll give you a ring . 

Fine and dandy. 

9ut it ' e - - and I don 't want -- need anybody to 
mee t me toni ght. I ' ll be taken care of. 

All right , sir . 

And Just tell me who I shoul d - - tell -- Joe 
Gaydlca is outei de. 

Yes . 

You give the whol e thing to Joe. 

·~ell , that ' s the way to do it . 

Tell him what you want. 

Fine . 

And-- but I don ' t want to be met. It I go 
there , I'want to go to bed. 

Fine . I won ' t even t ell them what time y?u 're 
coming i n . 

No , please don ' t. 

I won 't . 

And then Just tell Joe who we should contact i n 
t he morning. 

Fine . '.~ell , will Joe be free for a hal t hour if 
I bri ng hi m over here? 
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Right now Joe 's free . 

All r i ght, air, I'll bring him over. 

Jus t-- if you don 't mind. But I ' ve got to go 
into this meeting With the English. 

Yes. ~/ell , I under stand t hat, sir. 

All right. And I've got about ten other things. 

I had a nice chat with Mrs. ~!orgenthau . 

Did you? 

Yes , sir, about Mrs . Roosevelt and herself and 
worked out something for her when she r eturns 
and will personal l y take care of it. 

All right, bu t you under s tand, and I just -- I ' m 
over Hhelmed right now. 

Well , I under s tand that , eir. 

Right. tJow • • •• 

I presume the \ihite House is goir.g t o announce the 
ge~e . Is the Pr eeident goi ng to a nnounce it? 

Oh , well , don ' t-- yeah-- don ' t get in on that. 
And I 1 d work through For restal as far as the '/Jar 
Bonds a re concer ned. 

Right . Right . 

And -- well . 

1/lell , that ' s everything I need to know, sir. 

You Just see Gaydica. I ' ll send him over. to you. 

Fine . Thank you . 

Right. 
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Hello. 

Go ahead. 

Yea. 

Henry . 

Yea, Leo . 

november 17, 1944 
4 :05p. m . 

I ' m on my way over there and I ' l l be a f ew mi nutes 
late but I wanted to tell you t hi s : I ' m going t o 
ask Halifax and those peopl e to give us a couple 
of days , not on anything particular but our boys 
hav e been crowded so very , very hard on this t hing 
h~re and I think I oan satisfy them all r i ght, but 
I ' d l i ke to have your help on the thing Just a 
lit tle bit. 

!Th • ••• 

The rood thing la gi ving ue an a1~ful l ot of 
'"Torry. 

Yeah . 'II ell , 1 t suite me. It Just was this thing : 
I ' d love to set these ueople out of town . · 

Yeah. 

Hello? 

Yea, Henry. 

Because I think all of us have juet worn our selves 
out on this thing. 

That ' s ri~t . And I wonder lf we can ' t let him - ­
if he won t go up to Canad& and 1 et ue -- rr we 
had any par t i cul ar trouble , why , he could come 
back. 

Well , ~e ' e got a certain steamer that he wnnts 
to meke. See? 

Yeah. 

I think i t ' e a week f rom tomorrow. Bu t . . .. 
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Well , even if he has to stay until Monday or 
Tueeday , we can have it worked out, but it would 
be better if we had a few mor e days because the 
big worry that we have -- now, we 1 ve hit qui t e a 
r nag in this meat as you know -- on this whole 
r ood thing. 

Yeah. 

But I ' ll be right over but I wanted your -- I 
wanted you to know what I ~as going to try and 
ask for . 

That ' s very cour teous and I ' m with you but jus t 
let me know - - let you know what my own plans 
are . 

Yeah. 

I ' m loaving tonight f or Chicago t o ~ake a War 
.,ond speech . 

YPsh. 

And Sunday night I ' m here tor a half a day and 
then lt.onday again i n New York on l-Iar Bonds, so 
I ' m no t -- won ' t r eally be available before 
Tut>sday . 

·~ell , then that wou!d be -- you ' d be here Tue"day 
end ',\odnesday? 

Tuesday and Nedneeday . 

If we could have until that t i me , we ' d have this 
thing pretty well out of our way. 

\1ell , then you I 1 11 go along vsi th you cheerful l y. 

"'hank you ver y much , Henry. 

Thank you. 
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Monaber 1 '1, 1944 
4:00 p.a • 

.lYERICAN AND BRITISH UND-LUSB CONFBRE!fCI 

Present: Wr. White 
IU • .lcheaoa 
Kr. Crow1t7 
Mr. Cuada7 
Mr. Cot 
Yr. Cox 
l.lr. Currie 
Wr. Fedder 
'W:r. Angell 
}(r. Collado 
Wr. Davideon 
&lr. GriffiB 
llr. Havlik 
Mr. Appel 
Mn Eatoa 

Lord Halifax llr. Bridguu 
Lord KtTDtl Mr. Btlaort 
Sir Robert Sinclair Mr. }(oC1&7 
Sir Charles Hambro Kr. Penaon 
Sir Henr7 Salt Mr. Snelling 
lfr. Ben Sm1 th }(r. Qpit 
Mr. Lee · Kr. Wllkinaon 
Mr. Brand Mr. Hutto• 
Kr. Goaohen Mr . Steveaa 

H.M.JR: Kr. Cot and Mr. Currie, where would 70u 
like to a tart? 

Wk. CURRIE: We might start on Number 2, it it b 
aatiafactor7 with 7ou. 

H.ll.JR: Is that agreeable to 70u gentleman on the 
left? 

(General agreement) 

H.M. JR: Ia it all rig~t if I addreaa 70u that way! 

1lR. OOTH: I think that ia a al7 one tor ae: 

H.M.JR: Pick aomethiag ta17, Lauoh. 

1lR. COE: Export prinoip1u, air. 

UR. CURRIE: Kr • .lohtaon will wut to ue to that, 
I think. 
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~ oan report progreaa, I think, on the Chapter S items. Number 4 - we haTe been doing 10 .. aora lnten­aiYe work on that Iince our laat meeting. (Refer• to third draft entitled -uae of Lend-Lease Articles and Commercial Policy,M dated NoYember 17, 1944, attached) 
(Mr. Acheson enter• the conference) 
~ iMITE: Now that Dean is here, why not atart with the export? 

H.M.JR: Mr. !oheaon, do you want to apeak to Number 1 or Number 2? If you and .lir. Currie 110uld agree among yourselves, and Mr. White, which we should take up firat--
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MR. !CHBSCN: We might begin with Number S,Mr.Secretary. 
H.M.JR: Is it ~reeable to you gentlemen that we start l'lith that? 

(General agreement} 

MR. !CHE~N : .b I understand it, .lir. Secretary, we haYe had in the technical committee discussions of thia document, &I'd I think that we are agreed on paragraphs •4• •B,• and "c,• and that as to paragraph •D• the laat sentence is an agreed sentence, but I think Lord Keynes has some views as to the first two aentenoea of paragraph aD." I think I am right about that. 

LORD KeYNES: .lir. Secretary, we have one or two points on •B• which I might mentioa afterwards' but aa Wr. Acheson says, the aubatantial point is on D.• 
The iubject of Section •D• is, in our opinion, entirely separate and a yery difficult matter which we oan•t hope to embark upon with success at thia atage of our proceedings; and I hope, therefore, that thia section, apart fro. the last sentence, can be omitted. But while we hope it will be oait~ed, we are Yery senaible of the points in the ainda of the judoan group. 
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YR. lrnaTE: Might the essence of •a• be stated? I 
don't think the Secretary haa had an opportunity to 
examine these. 

H.¥.JR: Just so that 1ou people understand ·- since 
I met with you (the British) last night I have been im­
mersed in the 'Nar Bond campaign. I am completely in a fog. 

UIID KEniES: v.en, Section "d" is a new matter which 
we haven't discussed. Aa I aay, it doesn't seem to ua to 
be entirely relevant in this place. It ia the question 
of the efficiency and reasonableness with which we adainia­
ter the dollar sterling pool . well, now, we hope this can 
be omitted - in fact , we t hi.nk it ia essential it should 
be - but we are very sensible of the significance of the 
points raised in it ; and I ahould like, Mr. Secretary, if 
I may, to do ~ beat to meet the substantial pointe and 
then make a suggestion ae to what we should do about it. 

H.K. JR: Please. 

LORD KEYNES: We have sh01m in our main statement 
that we don't at present anticipate that any significant 
aurplus of dollars is likely to accrue as to the aterling 
area of the dollar pool during 1945, after meeting essen­
tial needs . But I can certainly affirm, wi thout qualifi­
cation, that any supply ot dollara which may accrue to 
the pool in the comi.ng year will be administered, inaotar 
aa it depends on London, so as to allow as much freedom aa 
possible to importer• choice and so as to provide aa good 
a solution as possible for ~articularly difficult cases, 
as referred to in this sect1cn. . 

We are, in fact, engaged at thia very time in con­
sidering along what lines these sterling areas syatem.1 
can gradually evolve to meet changing circumatanoea in 
the fairest and moat convenient manner to all concerned. 
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As it happens, we have Just concluded aom.a conversa­
tions wi th Mr. Landis in relation to one ot the moat trouble­
some spots in thia context - nam.ely, Egypt. .And we have 
reached, I underatand, a aatiafactory underatandlag with 
him. 
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Well, now, we shall hope for the same opportunity of 

discussi on with the same success in other casta. None 
can be more anxious than the British Exchange Control to 
operate this difficult system which circuaatancea baTt 
forced upon ua so as to cause the least possible frictioa. 

The basic trouble is , of course, the shortage of 
dollars in many parts of the world. That ia something 
w;dch perhaps you can remedy, but which we of our 01a1 
motion, certainly cannot . We can only promise, solar aa 
it depends on us, to administer any dollars which accrue 
fairly and to the best mutual advantage, and above all, 
not to use this shortage as an excuse or as a cover to 
obtain trade advantages for t he United Kingdom and the 
rest of the sterling area by seeking to exclude particular 
applicants for import licenses from a reasonable share. 

I have no need t o refer back t o London to give you 
that assurance. Import licenses and exchange control 
are for us undesired contrivance• forced on ue by circum­
stances, and operated not with a view to obtaining 
special or unfair advantages , but as the only mean• open 
to us t o avoid chaotic condi tiona, and an insufficiency 
of resources for essential purpoees. 

Pet•haps I might take this opportunity to express a 
hope t hat at the earliest convenient opportunity purchases 
of raw materials from the sterli~ area will be returned 
t o private channels of purchase to restore t he 1ource of 
earning power. The contributory cause of the difficulties 
under discussion i1 that the wide extensi on of re ciprocal 
aid has removed a part of the normal earning power re­
maiaing t o the sterling area after losses of trade through 
enem,y occupation, and shortages of shipping, and the like. 
~e believe that reciprocal aid has done so much to foster · 
a sense of common effort and mutual dependence, and there 
will certainly be no move on our aide to curtail it . But, 
nevertheless, neither of our groupa ought to overlook the 
fact as we gradually approach more normal conditione that 
any curtailment of the dollar earDllg power with the re1t 
of the world inevitably aggravates the problem of finding 
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the dollars to finance that large volume of American 
exports which the rest of the world, including ourselves, 
would like to buy if we could pay for them. 

Mr. Secretary, in expreuing, as I wish to do, a 
great appreciation of the arrangements outlined in the 
r est of t his paper, I should like to emphasize what 
perhaps needs no emphasis, that we of the United Kingdom 
seek such exporta only as a means to paying for the im­
ports which we greatly desire; so it is a truism and not a 
paradox to say that any means which can be adopted for the 
recovery of British exports is, by the same token, a means · 
for the expansion of American exports. 

We want not only to acquire American goods , but also 
to pay for them, and the recov~r{ of our export trade now 
and hereafter is the only possib e means of doing so. 

Well, that covers to the .best of my ability all the 
points which were raised in this clause which, in our 
thinking, can't possibly be embodied in this context. 
But I should be very happy, Mr. Secretary, to embody the 
substance of the statement I have just made, in a letter, 
if that will meet with your wishes. 

MR. WHITE: Mr. Currie might--

MR. CURRIE: Mr . Secretary, that was a very hearten­
ing and very reassuring statement that Lord Keynes made. 
We thought recently it y;ould be appropriate to put it in 
this particular paper - a stateme.nt along those lines -
because this does vitally affect t he question of exports 
and exporters' complaints in this country. 

We anticipate that in Stage II when there will be a 
rapid expansion of British exports to the sterling area, 
with no corresponding expansion, or perhaps no expansion 
at all, of American exports, and perhaps even some 1e11, 
which they have had during the war, that there will be an 
enormou1 volume of complaints and there will be mauy 
accusations that the sterling control ie ueing a 1hortage 
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of dollar• as a means of pushing American exporter• out 
of traditional markets, t hat they had some aaaurance 
in the case of. these exporta which are now going - perhapa 
a few additional that they could compete with on a price 
or quality basis - and were not being shut our pure!7 be­
cause of exchange restrictions. 
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That woul d ease the criticism, I think, that will be 
lnied against t he British aterling control, and agablat 
Lend-Lease; and we feel a real responsibility in defending 
Lend-Lease - keeping it going - and we anticipate that 
that will be the source fr om which moat of the oomplainta 
will ari ae . And a letter ahould, as Lord Keynes mentioned, 
be of enormoua help, I think, in helping to meet these 
critioisma , or in a case where t hey appear legitimate 
fo~arding t o the appropriate authoritiea on the Britiah 
side. 

l~ e hope, in addition, that t he financial arrangements 
might be worked out i n such a way as would permit the 
sterl ing control in the Dominions , particularly areas of 
the sterling gr oup that have a surplus of dollars now -
to pe1~t them to expand to some modest extent their im­
ports of Ameri can goods on commercial account, which 
would enable us to meet the hardest cases where t he moat 
vigorous cr iticism comes f rom. But I appreciate that 
whether or not Lord Keynes can do that depends on the 
fina.i outc:)me of our financial arrangement and the atate 
of their dollar resources. 

~ VfiiiTE: Do I understand, Lauch, that you feel 
that a statement - something along the linea that 
Lord Keynes has suggested - would be an adequate substi­
tute for D,E, or are you auggeating there be an addition? 

Wi. CURRIE: I think that is probably as far u we 
can go at the moment. In addition, I hope that aa we 
get a clearer picture of the out come of al l our program 
on the British financial poaition, it may in addition be 
possible to provide even some aaauranoe of aou alight 
expansion in American exports to those parts of the 
sterling area in particular that have aurplua dollars • 
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MR. WRITE: But for the moment, you feel that t hat 
would replace part •o•v 

LlR. CURIUE: Yes, but whether it is in thia document 
or another, I don ' t think is important. 

LORD KhYNES: ~ell, it should be in a separate 
letter . It hasn't, in our view, direct relationship to 
thia . 

!.lR. ACHESON: But we are agreed on the last sentence, 
t hat ~e will keep that - of •o•v 

LOIID KEYN£S: I u.nderstand you attach importance to 
that, and I think there is no misunderstandiag as to what 
'fie mean by it. Thla ia really repeating a little bit what 
I have said in the statement, that undue competitive ad­
vantage means that we use, so to speak, device• on the 
recovery of such shortages to try to prevent import 
licenses being - to incorporate assurances to tliat effect. 

MR. !CHESJN: Something to this effect waa in the 
original White Paper - was in the draft which we made 
laat year - and I think i t would be very helpful to have 
it not dropped out . 

LORD KEY1~S: Some of m, group were a little critical 
of this on t he ground that i t might lead to miaunderstand­
ing, but I think we understand what it means. I think, 
on the whole, we are prepared to keep it, area•t we? 

MR. SELF: The heading--

LOBO KEYNES: The heading would go together with the 
first two sentences, and you could put in a suitable 
headi ng to t l:e last sentence. 

~fii. SINCLAIR: Doean•t need a heading, doea it? 

MR. !CHESJN : Some, yea . 
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LORD KEYNES: Mr. Seoretar7, there are one or two 
pointe that I could make on the !ir1t part of the docu­
ment. We onl7 got t hia !aat night; we don 't want to 
waste time b7 making dra!ta or minor amendments. We 
would like to accept it aa far aa possible aa it stands . 
But there are two pointe. One is Yery trifling, but I 
think it ia a drafting correction we ought to have, 
where it says under •s-1,• where it ••1•• • ... will be 
exported in commerce except as proYided in paragraph 3 
below," we think it would be better if you would aay 
simply, • ••• aa provided bel~ that would include three 
and fiYe. And the reference to three, apecifioally, I 
t hink, wi!l be very obscure if people don't under1tand it 
thoroughl7, although I understand the meaning of that 
reference. • 

H,Lt, JR: JJr, .lcheson, do you mind being the leader, 
eo to speak, on our aide on thia - if that ia agreeable 
to Mr. Crowley'? 

MH. CRO\~LEY: Sure . 

H.V..JR: Because I haven't aeen thia document before 
and I take it that you haYe. 

1m. ! CRES:N : Yea, sir. 

H.LI.JR: V.ould you mind being the !eader on our aide? 

IJR. ! CHEOON: I see noobjection inuring, • ... except 
as proYided below.• I am not quite sure what Lord Keynes 
said the point was . You mean paragraph 3 1a not clear'? 

LORD KEYNES: No, you see, thia is Paragraph 3 -
more strictly it would be Paragraphs 3 and 5, but I think 
we could just leave out "paragraph 3. " That is right, 
ian ' t it? 

liR. OOX: Yea, 

WB. !CHEroN: • ... except as proYided below. • That 
waa accepted. 
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LORD KEYNES: That ia the only part . 

Well, now, the other point - I t hink perhape it 
doesn't need any change in the draft - we would like to be 
sure we understand it in the same way. The eeoond part -
"B-1" - goes a very long way to meet our difficulty about 
the odde and ends in the military program, which might be 
conceivably held to overlap with exports under the identi­
cal clause. It goee a very lonf way, but there rem.ain 
certain other miaoellaneous art olea of no great importance 
and value, but very numerous , or may be ve~ numerous, which 
it doesn't cover. 

Well, ·now, we want to, I t hink, have an understanding 
as t o what the procedure i s for dealing with such oases. 
~e think that the happy way to do it would be under Number 5. 
That is , that you should - I think it could only be done 
in London - that you would send a representative who would 
go through our Lend-Lease requirements in the Board of 
Trade , where t hey have our export programs , in order to 
search for articles that might apiear to fall under the 
"identical, substantially similar clause, with the idea 
that we should then remove such articles from the Lend­
Lease list and pay cash for t hem. It was our notion that 
anything which would be vulnerable under this we should 
pay cash fo r. 

Now, we don't thi nk that the cash involved will be 
very large, but the lists we have here are not adequate 
for us to be perfectly certain about it . We should hope 
that you could send a representative who would be prepared 
to t ake a broad line of what was meant by *identical, sub­
stant i ally similar," and who would not want to go into 
trlflee - so he wouldn ' t wish to trouble about trifling 
i tema. 

KR. WHITE: Lord Keynee, don' t you t hink that point, 
since you are agreed in principle, t hat some of your people 
and FE! and State might get together eubsequently and work 
out s0118 nachinery? 
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IJHID KEYNES: But if you could agree thla 1a the right 
1~ay of doing t hia - thia ill aoaethiD~ that the Board of 
Trade when tney aee this will imedately fix on as nry 
troublesome, an d I thi nk it needn't be troublesome if 
it is handled in this way, 

l.tR. WHITE : I am wondering wbetht> r there would be 
time for folks he re t o adequately e~lore that machinery 
in time t o give any fruitful suggestlon here , 

LORD KEYNES : I am not asking for that. What I • 
asking to be done under the terms of t his draft - but as I 
shall be going away very shortly, I think t hat was in our 
mind in accepting this draft - and it *hould be in your 
mind before we actually sign it - that is to say, that we 
think t hat you have met eighty or ninety percent of the 
difficulty; t here remains ten percent. And in signinf this, 
our idea will be that t hat wil l be dealt wi~h under F Ye 
by the machinery I am indicati ng, and that a.nything which 
is by agreement left in the Lend-Lease list after this 
examination, you will be presumed to have exercised your 
waiYer or approval, either because it wasn't idantical or 
because it was too trifling to bother about; and anything 
~hich was diffi cult and was identical, then we should take 
it out of the Lend- Lease altogether and pay you cash for 
it. 

MR. WHITE : Vfell, you probably considered - it seems 
to me it is a littl e dif ficult to af ree on the sugges ted 
machinery, particularly since that s being made a C9ndi­
tion of acceptance, if I understand it correctly. Don't 
you really want more time? 

J.ffi. ACHEOON : It is really an administrative task 
which falls on FEA. 

YR. COX: You are talking about the oolicy of adminis­
trat ion, meaning Number 5, and I should think 1n principl e 
it ia right , 

LORD KEYNES: How were you conaidering administering 
thia'i' 
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Mk. COX: We hadn't eotten into the detailed con­
sideration of the administration. I agree with JOU in 
policy that you ought to work out the moat effective 
administration under Five , and cover the gra7 casta 
under One, end it may well be that the aost feasible 
administrative method is to appoint a high-caliber fellow 
to go to London under the administration of FE!, who is 
liberal and understands the document. But I don't think 
any of us--

MR. CUlUUE: We had about a ten-minute diacuaaiofl of 
it this morning, and I think, as long as we agree that 
there must be appropri ate machinery tor impleaenting this 
docu~nt, it is as far as we can go a the aoment. 

H.M.JR: ',';'e are taking on a terrific responsibilit7 
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when we do t hat . If such things as the honor system could 
be worked out, where we look to you to carry out the spirit 
of it rather than have a master t here watching - a controller 
or checker - I am just thinking out loud - I haven't heard 
of this before - but to me, certainly I think we ought to 
have time. I ~gain 111y that the honor system Y/Ould appeal 
to me much more than to have a controller. 

LOHD KEYNES: But you see, the difficulty is that the 
way we are going to do it ia that we are not going to take 
on Lend-Leaae anything identical with what we export . 
Then we can leave our exporters free when it come• t o 
the financial i ssue, how much we have to knock out of 
Land-Lease ; and that is the way we shall look at it, and 
I think the right way. 

Now, there has to be some machinery to find out what 
to knock out of Lend-Lease . I don ' t think I am really 
suggesting anything out of the line of this . It i~ the 
only really practical way, I t hink, of working it. 

H.M. JR: Lord Keynes, I doubt whether thou of us on 
the ~erican aide caa say yea or no, tonigh~without 
t alking it over, because certainly fo r ~self, I dan't 
know about Mr. Crowley and Yr . Acheson, this is quite a 
new thought, that we are going to send what amounts to a 
controller over t here, who i1 going to examine every item 
ot export. 
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LORD KEYNES: It Yli!l be only about two or three 
da;rs' work. 

H.K.JR: I mean, there will constantly be new iteas . 
It would be a life-time job. 

LORD KEYNES: We oan ' t do it that way. Our idea i s 
that the Lend-Lease has now been drawn up. You have to 
look through that with a view to our export profram. If 
you are going to deal with this- I mean, I don t know 
what the alternative i a. We can't see any other. 

H.M.JR: It isn 't the Lend-Lease, it is your list of 
exports Y~e will have to look at. 

LORD KEYNES: We will tell you, you see, Wbich of the 
items look vulnerable from our point of vi ew, and then 
you have to say whether you want us to pay cash for that 
or whbther it ia a case that oan be passed over . 

MR. WHITE : Lord Keynes , I don 1 t think there is any 
difference of point of view as to the objective and as to 
the principle. '.L'hat clause was put in there to take care 
of certain of t he borderline cases - certain of the diffi­
culties that may arise - and to avoid the necessity of 
thrashing through to the last period hypothetical cases 
at this me eting; and the machinery that cculd be adopted 
to implement that, I think, could be easily arrived at 
after there has been some joint discussions between the 
two, and I don' t see there ia an;r principle at stake. 
It is merel;r a question of not expecting the group here 
to ~et the full significance of your suggestions without 
hav1ng had time to mull them over, or poscibl;r to suggest 
some even more effective way. 

LORD KEYNES: But I think it is suf fic ient to have 
in your mind mat we are thi~ing of. 

lolh. CRJWLEY: I think, too, Mr. Seoreta17, it all 
depends on the tJPe and willi.ngneaa of the type of aan 
we send over there as State'a and our representative to 
work with ;rou on that problem. 
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LORD KEYNES: That is right. 

MR. CRO«l.EY: That h more illlportut thu any'thillg 
you can spell out here in writing. 

LORD HYNES: I think so . 

ll~ . WElTE : Though I must say I was under the impres­
sion that that Section 5 was something that couldn't be 
decided in any contiguous brief period, but was rather 
something that was available there throughout the period 
of the program. 

LORD KEYNES: ilhat I &Jn suggesting is a particular 
application. This won't be the only application; this 
would simply be a particular instance of making use o! it. 

H.M.JR: I don't see how a man can do this in two or 
three days. 

LOUD KEYNES: "ell, he can be longer. I dare say I 
am wrong on that , I don't know. 

MR. SAtiTH: I t hink it will take a little more thu 
two or three days, certainly. 

H.M.JR: He r.ould have to be there continuously. 

MR. DAVIDSON : Mr. Secretary, I think if we state the 
~roblem in reverse, I think we can see what Lord Keynes 
1s attempting to get ·away from. The present system really 
involves a screening of almost every export item, one by 
one, and I believe that what Lord Keynes ia suggesting is 
that ~e adopt some system o! getting away from the scrutiny 
of individual exports; that what ~e l ook to is some system 
which would enable us to arri ve at a broad decision with 
respect to particular categories o! goods, which might 
then be reviewed from time to time in t he light o! circum­
stances and of tbe problema as they arise. And I think 
it ia agreeable - I think the American aide believes that 
we have no intention of going to any system which would 
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require individual S~rutiny of every export application, 
and I think if that ia What it is aimed at, why there 1• 
no difference. Is that correct? 

1lll. ACHES<N: Yea, that can easily be done. 

ll. M.JR: But don' t you want to think about t hiiY 

MR. ACHESON : Yes, I don't think you could say yea to 
everything that Lord Keynes said, because I don't think it 
is going to work just the way he suggested,but the 
principle point that he is driving at is t hat there should 
be a~ebody represent ing the FE1 in London who would be 
able to go over two liata to see whether there are an7 
items which he regards as the same on both lists. but 
since both lists are going to be constantly changiag, and 
you have--

LORD KEYNES: You see, the Lend-Lease list wouldn't 
change for a long time. 

MR. ACHESON : If it doesn 't, then that is quite simple. 

LORD KEYKES : It would require revision from time to 
time, but ~~ have tried to have something pretty campre­
hensive !or the next two months. 

ll .M.JR: What do you reoollllllend, Dean? 

YR. !CRESON: I think we could say that the adainie­
trative principle that Lord Keynes has in aind is work 
t hat can be done. 

H.M. JR: Do we want to say yea now, or tblnk lt over 
overnight? 

(S.ir ' Charlea HAmbro, Ur. · Ma~rioe Huttoa, and Kr. Stevena enter the conference} 
LORD KEYNES: I don't want to press you. I think 

the discussion we have bad is adequate, and I think there 
.is no mlsunderstanding between us. 
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H.~ . JR: Is that agreeable to you, Mr. Crowley? 

MR. CRowi.h'Y: Yes, air. 

H.U.JR: The spirit expressed here satisfies you to 
leave it in that aaanerf 

LORD KEYNES: Yes. I have only one other very small 
point. I t hink that now we have left out the greater 
part of •n" we ought to leave out " ••• and commercial 
policy." 

H.M. JR: Where is this? 

LORD KEYNES: In tha heading - " ••• and commercial 
policy" wants del eting. 

H.M. JR: "Use of Lend-Lease arti cles"? 

LORD KEYNES: Yes. Commercial policy related to that 
part of "D" which is no longer there . 

i s . 

H.~. JR: What about it, Ur. !cheson? 

Mlt. ACHESON : I don' t care very much what tniltitle 

H.! .• JR: A rose by any other name--? 

MR. ACHES~ : Yea . 

LORD KEYNES: I t sm.ells very sweet. 

H.l.' .JR: Anything else, Lord Keynea'i' 

LORD KEYNES: The only other thing ia t hat t his would 
be the matter ot a statement by the President ot the Board 
of Trade as soon aa Parliament reassembles . Today 
Parliament goes into a very brief recess and reassembles 
on November 29 . Just aa I came into the room I had a 
long telegram from the Chancellor of the Exchequer urging 

· very strongly that for overwhelming political reaaona wh.T, 
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when Parliament reassemble• on No•ember ~9. they should be 
free to make the s tatement. iell, we ha•e therefore tri ed 
our hands at suggesti ng the kind of words that the present 
Board of Trade could use, aiming at riding two horsea at 
the same time; namely your political situation and our 
political situation . · How successful we han been, I don 't 
know. 

. I think I furnished a copy of this to one or two of 
you this morn ing and your impression was quite fa•orable. 

I only want to say there that I think it is •er.r 
important that we should be able, in the course of to-
morrow, t o settle that. I don't think there is •ery much 
that arises, so far as I know - I think that »r. !cheson 
Currie , and Cox have seen copies. I am not sure ar. Crowley 
has, or you, Mr. Secretary . 

MR . CRO\iLEY: Lord Keynes and Mr . Secretary, I would 
like to suggest t hi s. Your Parliament doesn' t meet until 
November 29. Your people and our people have been wo~king 
night and day on this . There are some things, especially 
in the food, that disturb us quite a lot. Now, we want to 
be sure t hat we thoroughly understand it . You (the Secretary} 
are going away tonight. You are going to be gone until 
Tuesday. You (Lord Keynes) want to go to Canada, and as I 
understand, you ha•e a reser•ation for a ship out of Canada-- • 

LORD KffiES: Out of New York, yea . 

• 
IIR. CROWLEY : Now, if u could have in this GonrDIIentaoae-

one to work with you people, and to do some work with ours 
until you (the Secretary) got back ~ere Tuesday morning, I 
am sure we would aak for no further delay on thia thing. 
If that would give you time to get to Canada, or if you 
wanted to go to Canada and oome back f rom there for a 
conference with us the latter part of the week--

LORD KEYNES: I should aay that if nothing ariaea -
I mean , I thi.Dk we all of ua would rather welcome an 
opportunity to read these papers through quietly. It ia 
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rather like Bretton *ooda; one is signing on the dotted 
line and the dotted line ia all one has ever aeen . 

H.1~. JR: The only--

MR. WHITE: Could we delete that from the record, 
Mr . Secretary? 

~.M . JR: The only difference ia there is no Koon Roaa. 

LORD KEYNES: Ths ref ore I think it ia nry reasonabl e 
t hat we shouldn't affix our signatures until there baa 
been a chance t o l ook at it in a more leisurely war. But 
I should hope no matter would arise ~ch couldn't be 
dealt with by the Minister and Commissions here. If anr­
thing did arise, I would do my utmost to fl7 back from 
Canada after twentr-four hours, but I very much hope that 
~e should find that our experts have, as I believe, done 
their work all right and further inspection Q) nfirma what 
they have done. And the Minister, who I am sure will be 
available all next week- won't you? 

Mit. SMITH: Yes. 

MR. CROWLEY: That wi l l be perfectlr acceptable to us 
and if there is any real complication, wh7 rou could caae 
back for a conference. I hope it won' t be necessary, and 
I don' t believe it will . But if we could have a few daya, 
it ~ould be very helpful to us. 

LORD KEYNES: I t hink that would mean t hat nevertheleia 
we shall, b7 Monday, try t o get as far as we can, but we 
don ' t actually sign up until Wednesday. 

MR. CROWLEY: That is right . Don ' t you think that 
will be better, Lauch? 

MR . CURRIE: Yea, that will be a great help to ua. 

MR. CHDWLEY : I find ther are getting a litt le bit 
irritable. We had better take the preaaure off a little. 
bit. Ther are getting mad at me, sometimes . 
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LORD H.U.IF.U: Unconscionable t 

Wt. CROWLEY: Lord Ke)'DU, when you go ud leave that 
fellow over there (Mr. Ben Smith) you are leaving a good 
substitute. 

H. l.: . JR: What ia the next thing'l 

MR. ACHESON : What does that leave us as the date 
when perhaps all of t hese things will be concluded? 

H. I.~ . JR : is far as I am concerned, it will have to 
be Tuesday and Wednesday. 

MR. COO WLEY: Let's make it for sometime Wednesday. 

lJR. WHITE: llo you want to set the time now, before 
you leave? 

H. ~i . JR: Ten o' clock Wednesday morning. That will 
give you a chance to bring me up to date Tuesday. 

I.OrlD KEYNES: I think ~r. Crowley was raising reference 
t o detai led program of the various departments. I hope 
that we can settle what we sent the President of the BCBrd 
of Trade tomorrow. That I thi nk I should like t o get 
settled while I am here , and I know he attaches great 
i.mportanoe to having that . But I think we can do that 
easily tomorrow. 

U~ ACHESON : Wel l, are ~e going to be in a position, 
so far as your report to the President is concerned, to 
know? 

H.M.JR: By tomorrow? The answer is no. 

MH. ACHEOON : Therefore it will heve to be set on a 
tentative basis . 

H. M. JR: Very tentative. 
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MR. WHITE: Jnd in view of the faot that you mentioned 
the date of the 29th, possibly any communication of that 
character might wait . 

LOkD KEYNES: No, I am afraid it can't. I have got a 
very urgent Wlegram here f rom an important Minister which 
I think must be replied to . I think you don 't quite 
realize bow they are feeling on the other aide about this, 
and an1 further delay, I think, would really spoil the 
whole episode. I don ' t believe t~ere is any reason f or 
it . 

H.V. .JR: I read the telegram, and with all due respect 
and your courtesy in showing it, the pressure that is on 
you - nothing could be worse than to have a premature re­
lease on this until we are sure of our own gr ound. 

LORD KEYNES: There is no question of a premature 
release. we shal l do that on the 29th. But this is some­
t hing which I had hoped I could settle before I go. 

H.M. JR: There is no use presa :ng us . We have cer­
tain problema here which are not settled yet, and we are 
not prepared to make any commitment on the over-all 
picture . After all, I still have to report - not I, but 
the Committee - still has to report to the President. 
He has had no opportunity to look at this. It is a vast 
sum of money, and you are perfectly at liberty to make any 
report that you wish t o, but you can 't in any way indicate 
any commitment on our part. 

LORD KeYNES: You see , this only relates to the sole 
matter - this isn ' t on the discussions in gene ral; this 
relates to the export matter which ~e have just been 
dealing with, nothing else. 

~ CROWLEY: Lord Keynes, the hardest thing !or us 
to handle with our export people and with our Hill is the 
question of the export policy, and that is a delicate 
th!!f fo r us here . If you were to make some release 
co t t ing us be fore we had cleared i t with the Preeident, 
and we had cleared i t in a way that we got the beat re­
action in t uia country that il pouible, we might get our­
aelvea into a lot of trouble. 
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LORD KEYNES: That isn't the question. The only 
thing is that I think our Wlnisters want to know as aooa 
as possible what the upshot is, you see. I thiak the 
beat way wi l l be for me to oolltot from those who haYe 
seen it, any critioiama that are available tomorrow, to 
telegraph it , and that won't 'prevent you - there will 
still be time--

KR. VliiiTE: lan't that an integral part of the whole 
program, and if it is an integral p~t of the llhole pro­
gram, I don •t quite see how there i_s any alternathe but 
a submission of a report by you as to how the discussions 
are going, but any indicat ion that it i s an agreement or 
a commitment on this Government would seem to be a little 
bit premature in view of the fact that, even though it ia 
a small part, if I understand it correctly, it is an inte­
gral part of the larger programa. 

H.J.1. JR: *hat I would like to say is this . You see, 
what we have done he re, as we said we would at ~ebec, 
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is stopped all of our other work and we have done here 
in six weeks or two months - whatever it is - what normally 
would take a minimum of six months - a minimum. 

I believe the Russian protocol, which wasn't nearly 
as complicated, took six months. Dut this we have doDe 
with the result that we haven' t had tima to tully digest 
the thing ourselves, and quite frankly we haven't bad any 
opportunity to make en;y report to the President . First, 
he baa been bua;y. So we just have to have sort of an 
inventor.y of our own position. 

I repeat Jl188lf - I am sure you aake lXI natant reports 
t o the Chancellor of the Exchequer of what is going on; 
that is your privilege and your duty. Hut to make any r e­
port in an;y way involving us until we have - I would say 
until Tuesday or Wednesday - I just have to ask, as far 
as we are concerned, we have got to wait until we see you 
Wednesday, because something oaae in from ;you yesterday 
and I haven ' t bad a ainute t o read i t. 

LORD KEYNES: Well, w• 11111.1t wait. 

Regraded Unclassified



c 

( 

- 21 -

H.M.JR: Thank you very much. 

YR. WHITE: Then do you want to go to the next itea, 
the status of the non-munition• program, or •ould you 
prefer to take Chapter 4? 

MR. t.'URIUE: I thought Mr . Crowley had covered that 
by saying we would like to study it . 

MJ\, WHITE: Does that apply to Chapter 3 items? 
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Yk. CURRIE: ~e can diacuss that. I think, Wr.Secretary, 
the statement is self-explanatory. These are the items 
which, after several meetings, the United States group 
feels would be added to the general over-all program. We 
~ould st ill like tohave the privilege of final revision 
and revi ew of this. It is very much in the same status 
as the over-all program is . ~e are rather rushed on it, 
but these are the items which we think we could reinstate 
or add t o the program. They add up to two hundx•ed million 
dollars . (Refera to attached draft of Chapter 3 Items, 
dated November 17, 1944. ) 

(Kr~Wilkinson enters the conference) 

MR. CURRIE : I believe that total would not 
represent a lessening of the cash resources of the British. 

LORD KEYNES : I think it potentially repreaenta that, 
apart from Four. That is to say, I think it represents 
one hundred and forty million cash additions . 

MR. CURRIE: It is possible that you may have purchased 
for cash some of the equipment items of Number 4. 

LORD KEYNES: Yes , that is right. 

Wl.. WJUTS: You might mention Number 5. We have had 
no information as to even the relative accuracy of that 
f i nal figure of thirtr-eight million, since it depended 
upon an evaluation wh1ob we have not heard about for a 
long time. It may be thirty-eight, it may be more or 
it may be ! e11, unless you have information recently on it. 
We haven't. · 
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KR. CURRIE: Mr. Whitt wu ju•t uklJII the pout, 
111'. Secretarr, that lflmber 5 h peouJ.iarly teDtatin. 
There il ne.a for further check ana ftrif1cat1oa. 

LORD KEYNES: Yea, 111 11Ddtr1tand that. That h an agreement 1n principle and the amount is uncertain. It i1, 
as you I&J, a ••1'1 old story aai nobodf hal oheolted oa it. 

UH. 1HITE: Hue you heard a_wthing with rupeot to thet laat item 1n the la1t year? 

LORD KEYNES: I hann't, but Mr. Lee wa1 1a7Ug that 
it ia probably a bit high. 

KR. WHITE: '*ell, aa long 11 it 1a underatoocl that 
we haYe no reoent information with respect to the aocuracy 
of that itea--

MR. WilKINSON: It ia quite a recent !igure, but it 
wiil be subject to check, of courae. . 

LORD KEYNES: What do you thillk? 

lUl. WILKINOON: It 1a fairly acourate, yu. 

MR. v.HITE: I think the only other itea that I would 
like to raiae - if llr. iohaaon would diaouu that i t• 2 - · Military reciprocal aid--

so 

LORD KEYNES: Could I fir1t of all 117, what i1 the 
position - 1ou 1ee, the•• are the itema whioh •• oon1idered with you recently, made aore defiDite. 

KR. WRITE: There il aoae llight additioa to that. 

LORD KEYNES: The three major i teu relined for 
further inYeatigation. 

lOl. "EITE: .iaythiDg that 1a not 1a here 11 ooYerecl 
by that •ecoaa paragraph - ••rr brief paragraph. 
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LORD KEYNES: Yu, quite ao. But that aeeu to • to 

be aoaething I can't !ea•• Washington until that baa beta 

conaidered. If that ia going to take aoae time longer, I 

think I probably better scrap ail _, prograu. 

KR. iBITi: Mr. SeoretarJ, these are the other i t ... 

in ~hapter 3, tobacco, ott-ahore 1ugar, planes, and 10 

f orth; t hat ia what Lord Keynes i s asking about. I 1aid 

that aU. the iteu which are not iDc!uded ia the progr• 

li lted are co•ered by the aecond paragraph, wbioh ,_,,, 

"The other ~napter 3 itema are deferred for further ln•••­

togation and consideration.• 

H.M.JR: We can tell th• which one1 we lmow we can't 

do, 

MR. WHITE: Well, that probabl7 would be helpful. 

LORD KEniES: Alr. Secretary, I aa not preuing, it 

is simply that he--

H,M.JR: Excuse me one minute, please. 

(Discussion ott t he record) 
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R.M. JR: Under eo-called Section S, we, JUterdaJ, had 

a nrr le11gtt~¥ diacuu ion with Mr . Lovett and hil auiltante, 

and after going into thi1 thing exhausti•el7 we find that • 

there i1, e•en if we wanted to reopen the airplane cantract1 

and oonlider thea, the Arrq and their attorney• add11 ue . 

that there is no appropriation. We would ha•e to go to 

Congress to get a new appropri ation wi th which t o pay tor 

tbeae iteu. And Kr. Lo•ett i• absolutel7 oppoaed to re­

opening these iteu and asking for an additional appropria­

tion. 

I want to a11ure you gentlemen that we looked at thia 

th111g froa ne17 pouible angle. We have bHn throusch thil 

tbini exhaulti•e!J. We ha•e 1tudied the contract• 1tart1Dg 

with '41 where we took onr certa1D eng1Du, paid tor thea 

with ca1h, and then fa•e rou either identical engine• or 

improved englnu 011 op of that. But ... have been through 
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all of this thing with just as friendly an aUitude as any­
body could han, and nen if we wanted to, without golag 
up to ~ongre11 to ask for a new appropriation for these 
items~ it would be iapossible to meet your re.uelte. 

Therefore, reluctantly, we haYe to infora you that 
the question of reopening of airplane contraot 1 from our 
standpoint is impossible. 

In regard to tobacco and off-ehore augar, we are 
. finding difficulty with them. It will take more time, 

But we will not be able to giYe you an anawer on thoae 
two by ~ednesday. · 

LOliD ICXYNES: Not even by WedneadayY 

H. ?!. . JR : No, not nen by Wedneaday. We find it, I 
think you call it, Yery sticky. But they are under etudJ. 
But I doubt Yery much, in fact I am almost aura, that we 
cannot giYe an answer by Wednesday on off-shore eugar and 
tobacco . 

LORD KEYNES: llr. Secretary, I am sorry to be tire­
some about rq personal plan1, but I would be grateful for 
your advice, whether in t he light of this the beat thin2 
would be for me to go to Canada - what I was contemplati.g, 
to abandon ~ sea passage and t o come back here about a 
week later, and whether that ~ould be a conYenieot date. 

tl.M, JR: Your plana are ~ plana. I frankly don • t 
know how to advise you, We might know a little bit more 
Wednesday on off-sh6re sugar and tobacco, but I don't 
want to encourage you too much. They are the two aoat 
difficult items. If we were pressed to giYe an an1wer, 
and we don't want t o be prealed--

LORD KEYNES: I am not pres1ing at all for that, 

H.M.JR: If we were pressed at this moment we would 
have to •11 no, and that is •liT we want more tiae, 
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LORD KEYNES: I was juat asking for advice, whether 
it would be worth m, while to at&J on so .. da71 af ter 
iedneaday in the hope t hat then we could reach a oono~u­

. lion? 

H.Y. JR: It you could leave your plana fluid through 
Wedneada7 I think we might be able t o give r ou a better 
answer on ~ednesd~. 

LORD Kh"'YNES: Thank you. 

H.Y.JR: But if 70u could l eave it fluid--

14ft. WHITE: Mr. Secretar7, when you ask h1lll to leave 
hie plans fluid , I take it that r ou mean just that - that 
he is not altering hie plana, because the difference be­
tween Wednesday and Sunday are ao al ight. 

H.l>l . JR: No, he has his reservations and he will 
keep them, but you understand. 

LmD KEYNES: Yea, I understand. I think I shall 
give up those reservations because I am thinking of the 
next onea. 

H.~. JR : Don 't give them up now because they are 
kind of hard to get . I would hold onto them until Wednes­
day . Jiter all, you are just over a night away from your 
ship. 

MR. WHITE: I just want to make certain it ie per­
fect l y clear that you are not giving up your Sundar reser­
vations on the basis of what the Secretary juet ea d. Ia 
that clear? 

LORD KmiES: I think I won't take up &nT aore tiM. 
I will do the beet I can with what I now know. 

Thank you very Jllllcb. 

H.M. JR: Now,what else, gentlemen? 
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M.R. WHITE: The only other item which I think 
Mr . Acheaon would like t o talk t o i a Itea 2, ~ilitar7 
Reciprocal !id. 

J£R. ACRES~ : Mr. Secretarr, I am not altogetb8r up 
to date becauee I think eoae diacuaaion went on after 
I had to lean the mee~ing thia aorning. 
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(Mr. Coe di at r ibutes copies of the attached aemorandum, 
Copy No . 25, dated November 16, 1944) 

MR. AC HESON : We have no clear resolut ion at thia 
point. The point is that the !rmf included i n the £rar 
estimate a condition t o the effect that the Army Lend­
Leaee will be. conditioned upon Lend-Leaee traa the 
Dominions and the U.K. - fo r the £aerican torcea in the 
Pacific , without geographical limitation• which the 
Dominiona have now iapcaed upon their lieverae Lend-Leaae. 

Yesterday we drew up a draft letter to you, the idea 
being that this would be signed with appropriate changes 
both by the Dominion and the U.K. Government in the caaes 
of Austral ia and New Zealand and India. The chief problem, 
I think, arisee in connection with Auetralia. . ...... 

The Australians do not want to give Lend-Leaae, even 
though it be the same in aaount as the7 are now giving, 
to the American forces if it goea, tor inatanDe, to India . 
That is the great problem which has existed between the 
Army and tb8 Dominions. 

Now, what we hopedto do waa to have that condition 
withdrawn from the &rmy estimate and have a communication 
signed by the Voainion and the United Iingdoa Government 
in t hese three oases which would, in ef fect, aar that 
aubject to the allocation procedure• and the availabilitr 
of euppl7, the DOIII.inion would -.ke Beverae lAnd-Leue tor 
the for ces available t o whatever extent the poalniOD would 
agree t o, whether they aaid in the Southweet Pacific, or 
the South Paoitic , or w&atever it might be; aad that anr 
further amount. llbioh were available under allocation 
for Lend-Leaae which the Doaini on would not aake available 
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financially, the United liDgdom GoYerament would, with the 
proYieo th.at the lJDited ILDcdoa Govenaent at &ltJ tiM 
might giYe notice o! a deaire to te~nate ita reaponai­
billty; whereupon that would take place three •ntla after 
the notice. 

In t he me .. ti .. , oonYereationa would be engaged in to 
see what could be done. Now, that wae the general plaa. 
This morning we had a draft letter which, after soae die­
cussion, waa going to. be changed, but I haYe DO~ seen a 
reYiaion of it, which would coYer the U.K. part of the 
matter. 

I think the general plan was agreeable to the United 
Kinfdom. We h&Ye not had any talk with the Doainiona. I 
don t know whether it was or not, but I gathered from the 
discuaaion that it was. · 

lffi. 'MUTE: And, Dean, we hne not had an o«~rtunl ty 
to discuss the modifications which arose out of a 
morning's discussion with the Ar.r, who seemed to be both 
so interested and adamant with it; so that any alteration 
in the irogram as we had i t as we left the .AN¥, we •ould 
need a ittle time t o take it up again with them. 

YR. ACHESON: If we could get olear this afternoon 
as to just what we could do , then we could go back and 
try to straighten this thi ng out with the A~. 

LORD KEYNES: Mr. Secretary, this is a propoaal that 
if the ~erican ~~ wanta - to make it particular - wanta 
meat i n areas beyond which the Do.tniona giYe reciprocal 
Lend-Lease, the United Klngdoa abould pay for the meat !or 
the United ~tates &~. 
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it present the Dominion of iuatralia baa agreed to 
gi•e keYerse Lend-Leaae in territoriee under Auatralian 
control. we haYe neYer interpreted that stricttr, and · 
of cour11 the .taerican jnq 1a rather further atleld, and 
the iuatraliaaa haYe gone on auppl7ing it. The Auetrali&De 
haYen•t been formally aeked whether they would be irepared 
to extend thh agree1181lt. We bellne tha~ the7 wi 1 be 
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prepared to; instead of saying "territories under their 
control," they would be prepared to aay "Southwut Paoifio,• 
which would cover the Philippinu, for eiiJI.Ple, but JIOt 
cover Continental Asia, such as India aDd LD!aa. Aaa 
70ur j;nq wishes to aake a condition that if the Doai.Di011 
takea that liJie, and if the !Mrioe &~ wanh to haYe 
Australian meat for ccmsuaption in '-hiDa or India, that 
the United Kingdom should pay for it. ~. we don't 
quite know. 

WR. 'I'IRITB: I think it will take at least 1Jio of ue 
to answer that, won't it'l 

!.IR. ACHESON: Go ahead, Harey. 

LaU> KEYNES: I think we haven't had an opportunit7 
of consulting London oyer this. I think we aust, but the 
rest of us feel that if your atuffiJig is absolutel y full 
of mone)' and all kinds of tickets, we shall do our 
very beat to try and find some for.mula which meets your 
!r~ in substance while giYing awa7 as little of the 
principle as possible. ie haYe already started paying 
for Aeverse Lend-Leaee for all aorta of thing• that 
don 't come from the Dritish Ialea, and which we pa7 
cash for. &ll of our sources of i.ncoae dried up thia 
way. It is a very dangerous principle for ue, and there 
is no rhyme or reason in it. 

But, as I say, if you attached enormous importee• to 
this - we were, in fact, really getting it froa some 
other linea - we should try and find a for.mula. But I 
think the formula has to be different from this. 

' 
- And I think the quadrilateral letter Mr. Acheson 
is proposing would be nry d.lffioult, oouatitutionally, and 
what we really want to do is to make the request to the 
Dominions, get aa far as you can oa that, ed then to 
haYe acme letter from Ul to which we only are a part)', 
i.,iac, for exaaple, in the ca1e of .luatr1lia, that auppoae 

the jmjrican Ar~ wants meat outside stipulated areaa, and 
if Australia is not prepared in that particular oaae - ·be­
cause iuitalia, I think, will be Yery likely prepared to 
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wain the particular caau. They would oenr aign a blank 
check, but they would aigu particular checka. Suppoat 
iuatralia 110uld nner aifn the blank check nor tha p&l'ti­
cu.lar check, then •• wou d then foot the bill, abject 
to tda three-montha tenninatiou. 
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Je would like to help OTer this; we know eTerJbodJ 
has btu hard worked, and I think tis item, whioh 1a not 
of the first iaportance, baa u4ed more gray cella than 
anythinf which has been discussed. We ahould like to help, 
but it 1 a difficult polnt to put to London unless some 
reason could be adduced wbJ we should dD thia. 

MR. 'hRITE: Ia lt your suggestion, Lord le)'Jiea, that 
the arrangement be made with the Doainiom to see how far 
they will go, and then some suitable papera will bt passed 
so that your gonrruaent wi ll take oare of what the Dominiona 
do not take care of? 

LORD KEYNES: i'hat would be rq auggution, 'We had 
been preparing to go further than that; that ia to 
say, we •~uld be prepared to sign this further uudertakiDg 
before it was known for certain what the Dominions would do. 
So you needn't be held up and more time could be taken oTer 
that. I think iustral~a might be prepared to giTe a 
fairly quick reply. 1q guesa ia that New Zealand and India 
would not ~iTt euch a quick reply. Therefore, we aight 
saTe time ~n getting it all sewed up if ••--

/ 

KR. WHITE: On that basis, I think I would proceed. 

LORD KEYNES: But I think tbia Jlllst be referred to 
London. •• I •&¥• I wiah you would help me with u argu­
ment I could produce to thea. 

WL CROWLEY: You want Mr. 'Mllte and lfr. icheaon to 
giTe you an arguaent? 

KR, iHITE: I would be nry happy it he dicba't !mow 
all the argu.enta, But poaaibly that al~t be the quiokut 
way to proceed, might it not - to undertake immediate 
diacuaaiona with the DaaiDiona and with India - ••• what 

Regraded Unclassified



0 

c 

- so -

arrangements can be made with thea, and quiokl7, and 
suggest the sort of paper that lligbt be obtaiaed in the 
next few days ! roa the British to t ake care of the 
principle . 

Dean, what do JOU thiDkt 

MR. J.CRESON : I think that ia probablJ tbe oD17 wq 
to do. I think if we get t oo much aixed up in conatitu­
tional pri nciples here, so we all haYe to talk about 
these things separately, it ia just going to take two or 
three days . 

LOJID KEYNES: Vie can't apeak !or the iloainiona . You 
haYe separate agreements. 

JlR. J.CHBOON : 'The re ia no constituti onal principle 
which preYenta three independent nationa ! rom aigning the 
same paper. 

LORD KEYNES: Except they haYen't at present identi­
cal agreements. 

Mit. .lCHBS<N : They don 1 t han to han. !.1.1 that baa 
occurred aow i a that there is a so .. what irrational - this 
whole business ia a combinati on of irratioaali tiea, but 
there i s an irrational Yiew oa the par t of some o! the 
Dominions that while they are perfectly wi lliag t o giYe 
•x• dollars in ReYerae Lend-Leaae if it is conaumed in 
their own territory, they won't gin "x• doHara 1! the 
aame troopa are moYed aomawhere elae. Now, that la the 
problem which bothers the .l~. 

LORD KEYNES: Of courae, thia ia not in tel"'lll o! · •x• 
dollara, at ireaent; it is f rom their point o! Yiew a 
completely b ank check. 

M.ll. ACHESON : Our suggestion waa in teru of •x• 
dollars. 

LORD JI::EYNBS: But that the total demand 011 ourae!Yea 
was not in •x• dollars. 
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L!R, WHITE: The three .. onth• provision would take 
care of that. 
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LORD J(illfES: If 7ou 11mit it, I think that would be of 
nr7 .uch help. 

YR. WHITE: Well, it ia 11mited eo far aa the 
Dominions ~ the Australian Government, for ezaaplt - ia 
concerned, because they are l1mited to the tot&l ,value. 
The protection that your government would have ~ould be 
the three-montha provision clauae, 

MR. ACI!Es:>N: You see, all of thia hae no praotioal 
importance at all, because the thiag ia 11mited b7 the 
supplies whioh are available in these three places, which 
are very small and everybody knowa what the7 are. 

LORD KEYNES: If it was limited to meat - JOU 11e, 
this is in per!ectl7 general terms. If you could narrow 
it - this paper related only to Auetralia, and we were 
t hinking only in terms of Australia. A few minutes ago 
you spoke of New Zealand and India, also, 

UK. ACHESON: It is the saae problem. Now, New 
Zealand hasn't raised an7 dif ficulty about it. New 
Zealand says it makes no difference whether the •rioan 
foicea are in New Zealand or China or Indj.a, or where 
they are. 

LORD KEYNES: If we oould limit this to meat, I 
believe we could fairl7 easil7 arrive at something. 

~ WHITE: It would be impoeeible to limit it to 
meat in the light of the number of diacuasioua, of which 
you are cognis&Dt. 

LORD KEYNES: The i.l"aT won't t ell ua what the7 want. 
It is thia complete17 blank check. 

MR. WHITEs It 
111ount writ ten in, 
that, 

isn't a blank check beoauae it has aa 
I don't know wbl 7ou keep repeating 
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LORD niNES: It haa no uount. 

:r.m. iftiiTI: I 1ee, it h&1 110 aaount that aight be 
obtained within the three aonths. I think, goiDg on the 
past basis, you can asaume that we are all reaaonable iD 
tho11 ma ttera. 

LORD KEYNES: In the three mo11tha we might be quit 
of all this. 

YR. YIIIITE: It is not likely that in thre~ aonth& 
the exoeaa would aaount to euoh magnitude aa to giTe rise 
to what you might think ia an unreasonable conolusion. 

LlR. CR:>WLEY: lll'. Secretary, you might ahorten that 
to sixty days; would that help? 

LORD KEYNIIS: Yes. 

MR. OOX: Limit the amoUDt and aay in the three-months 
period it shall not be more than a quarter of the '44 
base , which would lbd t it by amount as well as by time. 

MR. Y41ITE: I think they are reluctant to put anr 
top on it, and I think the two months aight be equallf 
ef!ectin. 

LORD KEYNES: We want to help, but I want to tind 
10111 plausible WS¥ to put thb to London .. 

)(R. WHITE: I doD't think it ia a real problem. It 
is a question of meetiag certain demands in a reasonable 
way. 

.. H.M.JR: Let' a go back at the ArJl1· once more. I 
think they are a little unreaaonable on this, and aee if 
we can't either get sixty day• or one-third of the maxiaua 
of '44. 

LORD KEYNES: I think that -.ould help nry auch. 

H.M.JR: We will go back at thea. 
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MR. WHITE: I thi.Jik the OAl.y itea lett, ll.r. Secretaq, 
is Number 5, &Dd that can be po1tponed unti l earl7 next 
week, and ToOuld not be a utter which n .. aa to be dilouued 
at thb time. 

There 11 reaU7 nothing lett except adjourJlllellt . 

LORD KEYNES: Is Item 1 ready? I havea•t seea it. 

M& CROWLEY: ie would like to study that a little 
bit for a few days. 

MR. \\liiTE: So, unless ther e is something they 11ilh 
to bring up, that is all we have. 

H. W. JR: Is there something you gentlemen would like 
to bring up? 

LORD KEYN ES: Nothing. 

H. W.JR: iDybody? (No response) 

Jell, then, as I understand it, we will meet with 
you gentlemen again at ten o' clock iednesday aorning. 

YR. SIU'ftl: That is correct. 

MR. CR£YILEY: That 11 right . 

MR. WHITE: And there is still aoae continuing work 
which the 1ubcommittee will go forward with. 

H.M. JR: When are we going to meet? 
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lli.k. WHITE: Tueadq afternoon. How about three o • cJ.oo.kf 

YR. CID'JLEY: All right . 

H.K.JR: Unles1 there ia eoaethiag el1e, then, we · 
will adjourn . 
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A. Errecti ye pate 

The data of initiation or the prlneiplea stated below Will 

be January 1, 1945. Tho United Kingdom r aaf tirma i ta intent i on, 

howe .. r , to devote its roaoureea to the tull proaacut10A or the 

war against both OermanY and Japan, and to undertake no 1eneral 

reeonvorsion or industry or e~pansion of exports before V· l oa,, 

B. Rtstrietiono on Usg of Land-Lea at Ar t islao 

1. Ho Lend-Lease artielas delivered to the United Kincdo., 

or items identical thereto, or items tully subatitutabla 

therefor, wlll be exported 1n cocmerce except aa 

provided 1n paragraph 3 below. This r estriction Will 

not apply to those types or articles whieh are provided 

in substantially equal values undor both the Lend- Leaaa 

and the MUtual Aid programs, nor to exports or iteaa 

identical to items which are components of, or 

accessories to articles delivered on Land-Leau taru, 

nor to exports or articles con~inlng as components 

or aeeessories items identieal to those delivered on 

Lend-Loaaa terms, 

2. Stocks held in the Onlted X1ngdom or Lend-Lease articlu 

or types whieh will no longer be suppl ied after 

Docember 31, 1944 will be oet aside for military usa 

or the production or articles for aucll uu. 

3. The United Kingdom will not in any calendar year use 

raw materials, received from the United States on Land­

Lease terms and drawn trom Lend-Laau a tockl or auch 
\ 

mater1ala held 1n the Uni ted Kinldom, in total a.ounta 

1reater than thoae which are r equired 1n euch pario4 

for a111tar)' pro4uct1on and f or Ollantlal Oi Yil1an 

•r piU'poau in tile Ulli ted llnld•• 

4 , l o uUelaa .. , u .. \o t he DlliW lillcd• 011 Lead· LMH 

tana tor ... 11r the ..... tor"• 111U Ill UftrW te 

ciwU1an ue. 
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ftle proY1a1ou of ella tora101111 perapa,U _, lie 

.. l'led only with the cou ... t of the VDltecl Statal. 

c . Pt yaept tor Aftigl•• Taken pre 'dpd·Let•• 

The UDl ted JU.n,cloa will 1A ceneral pay caoh tor r equired 

articleo no lancer aupplie<l on Lend-Lease tel'llls 'but delivered 

after December 31, 19441 and wUl ., .. t cancellation cbar c .. 

on undelivered ar ticl01 requioiti oned on Leu5-Laa•e ter ao but not 

' 
required, 1n accordance with the proposal• Jet out in tba 

attached Annex. 

p. pnittd States Co~morcial Export• to the Sttr l1Q1 Area 

The United K1ncdo11 acreu that the oterlinc area dollar 

pool and Empire l!l!port controls shoulcl be aclllli.nlaterad with a 

view to increaalng the rreecla. or iaportera' choicea, with 

particular reference to reducing wartime obataelea to the 

access ot 01\ited Statoa expor ters to their traditional export 

markets. Tho United Kingdom will undertake all stepo w1 thin 

ita power to achieve these objectivaa, and will endeavor to 

assure the provision or dollar exchenae tor cases IIUtually 

a creed to be particularly troublesome. The United Sta tea 

and the Unltecl Kingdom will both endeavor to aaoura to the 

extent practicable t hat neither United States nor United 

Kin&dom exporters receive undue competitive adyantace over 

t he other as a result or the war eituatlon. 
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(a) Goods covered by Len4-Leeae roquiaitiona which are placed 

on board abip before the 11t January, l~S, -- defined aa Coodl 

which are included on a Bill or Ladinc aianed by the Master of 

tho ship ooncerned betore tbe lst January, 1945 - - will be on 

Lend- Laaae t erms, 

(b) Oooda covered by Lend-Lease r aquilitiona wbich beve not 

boon plaoqd on bosrd ship botore the let January, 1~51 in the 

sonao or the foregoing psracreph, but which bevo been sadeavaileble 

for ahipcwnt 'by that date -- dofinod as catorial for which tho 

IUpplior has requested instructions for forwerdin&1 or, in the 

ab10nco ot' auoh request, material which tbo United States 

Procuromont Agency concerned detorm1noa to bo availabl e for 

forwarding by tho 1st January, 1945 -- will move forward and be 

shipped, but will be .. paid for 0,' a .caah re1mb~isable basis unless 

other arran.ce:~.ents for their disposal are made by mutual agreement. 

(o) Ooods covered by Lend-Loose requisitions which by the 

l1t January, 19451 have not roached the point of baing available 

tor forwarding in the sense or the fore&o1n& par3graph will fall 

outside the scope or (a} and (b) above, and will bo treated as 

follows:-

1. With r espect to cooda covered by approved Lend-Lease 

requisitions filed on or arter October 1 1 1944, 

cancellation chergos, it any, will be paid by the 

United Kingdom, or tho sooda will bo taken and paid 

tor by tho United Kin&dom, 

11. With respect to good• covered by Lond-Lcaao 

requlaitionafiled before Oc tober 1 1 19441 cancellation 

cbercea, 1f •1111 will ba c~rc..S to tba Ul11ted 

Kincdoa Lend- Leaaa acoo1111t 1n aoeol'daDOa with uaual 

practice. 
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Oooda not placed on boerd alltp (I.D tile aenae ot l (a) 

above) before t he lat Januar1 1941 'Ill U w pW'cbued tor cub, 

75 

Tbe quaatlon or whetber auoh cooda will r ... ln on a eaab 

r o1mburaable basta, and the t1mo at which they would be tranarerrod 

to United Kingdom Governmont procurement or private trade 

channels, will be eons1dorod caso by oaaa and settled by mutual 

asraomont , 

- 4 -
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TOP _S_B_C_R_I_T_ 

IJt&n 
November 17, 19114 

CHAPTER 3 ITBIB 

Th.e United States group accepts the Chapter 3 and suppleMntar," ita. 
listed below, subject to the qualifications llhich are stated on the 
attached page and to the general conditions which are being agreed 
for the non-munitions programs. 

The other Chapter 3 it- are deferred for turtbar inveati«ation 
a.'ld COII-'ideration. • 

(Figures in S millions) 

Accepted 
(subject to 
conditions 

Item Requested Reductions aa stated) 

1 . Dollar expencli turee relating 
to oil 
For l94S• crude, and oil-
field expenses 76 S4 22 

For l.944• crude, and oil-
field expenses 1.6 0 1.6 

2. Ocean freights on non- Lend-
Lease Government cargoes 2$ 0 25 

3. Food program• possible 
adclitions 30.$ 2 26. $ 

4. Repair, equipment and re-
pl.a.cement of' bo!llb-<laaaged 
homes 

BQuipment 10 0 10 
:&Dergency housing 45- 72 (-?) - 22 so 

s. Take-outs of' capital 
facilities 36 0 38 

6 . Rubber (pre Reciprocal Aid) 11. 6 0 11. 8 

1· Suet. Canal Dues 1.3 0 1 . 3 

ror.us 263.6- Sl -73 202.$ 
28?. 6 
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a. Dollar eg•~1tuna rel.at!Dc to oU 

'l'ba recrcaen 1a aauptacl ota17 tor (l) tMt pan at t.a. enM 
oU 111Ueb 1a pvolluacl ill 1945 tor 4c.Uara .r- AMr1eaa 

o •••'•• 1n VaniA•,. ud 8aQU Anbia and 1lll1ela 1a uad 

1n Nt1nacl tara tor war an4 ••-tlal len4-'M Mh' • Jllll'­
poMa 1n the Br1Ua 8llp1re ar ••ppUacl to tM v. a. on 
IIH1)a'Ocal WJ all (2) that pan ot tha onda oU Glll­
larlT parollaaacl mel uad 1n 1944 .Uaaqunt ta tM .... 
wtaen nob. oU waa 8ada aftllabla to t.be tJ. a. on RM1procal 

W. !be ~ tipfto 11.-.o 1n t.be ~tion 
abon ~ t.bentora ...-, on deta1lacl .,.....ut.ion, w lie 

too 11.1&b.· 

b 0 Ooaan boai&ht on -t.nd-LMM C0fa1 lOt. O!!JO!I 

~ptecl onl7 tor toM aa4 1~ tor dlraot llilltar'7 1lM 

'lltlell aarriacl 1n 8lr1oan bottou ,_ v .... (!evdhp or 

Car1)bNa porta. !lie PN11111na17 t1pN &i't'ell 1n tb.a 

wlnal..ation abon ~ '""' on daw1Jacl an•'•tion, to 
lie too b.1&h-

o. .t.dditiona to toocl FOJl'!!! 

Aooaptecl 1n pr1no1pla •-pt that •-tial olla, oiiR1nc 
11a baM, ud bopa tor banrqa uM are diapptotacl, u4 

that eartain otb.ar 1~ .,. pro.,. 'GIIIalirabla to )ll'CI'f1da 

on t.nd-LaaM. l'ra1cb.t ollar,.• ootwed 1n otb.ar procr .... 

~a-::u:z ·r •a:-:· aooaptacl 1n prillaipla, .UJ~ 
\0 o apeo procr•• wban PN-W. : rpoz 
llo!!1Jt&• aooaptecl ill pl'inoiple U of -rconc7 JP&• 

• · taa nta ot oap1tal taoil1t1aa 

Aooeptecl1n pr1nciple, aubjeot to Hrtw of arreac-'• 

prartonal7 nada, w.lution of tha taoUitiaa, u4 an.U­
abil1t.,- of tande. 

t. lbabbar (JII Raoiprooal Aid) 

Jlo eg nt. 

•• -· CaMl ... 

.. 0 ct. 
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CCLL 
COPI 10. ,2£ 

u.s. No. 42 

llovember 16, 1944 

Dear Ur. Secretary: 

As required by the cocoon interest, the Australian Govern-

oent ~11 accept requests from the United States for reverse 

lend lease aid, for oilitarJ needs, •nthout ~eographical limi-

tation, subject to the following condit1ons and comr.tents: 

1. It is understood that the furnishing of the supplies 

and services •·ill depend, as heretofore, upon their 

avaJ.laoility and t.;leLr allocatJ.on by the a!)propriute 

authorities in the h.;ht of the relevant needs of all 

the clkl~ants at the tl.me. 

2 . The Australl.an Government 1•1ll undertake to furnish and 

f1nanca reverse l end-lease aid in the tot al value , and 

in the value to be furn1shed and financed in any parti-

culur cate~ory, equal to the values supplied in 1944. 

J . In tho event tl~t changes in wor conditions necessitote 

an increasu in the over-all valuo of reverse lund-lease 

aid to be furn1sh~d or in thu valuo of aid to be furnished 

in any particular cate~ory as compared to the 3mount 

supplied l.n 1944 the financ1n5 of excess ~ill be guaranteed 

l»J the U. l> . Goverrrnent. The arrangement provided in this 

paraf>t'aph may be reconSl.dered at any time upon notl.ce of 

any of the parties but shall continue in effect for J 

mont hs ui'ter request for such rec?nsider ation. 
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ZQP orqm; 
C 1C,I,.L, (H) ?5b letu" 

COIBI!ItD Ca.Ittu 01 IIII!VAI. LDD-I.L\81 AlD 
gmg np u.s . &F p.x. · 

MINUTES or a meetin& bel~ in Mr, Worconthou •a Rooa at the 
u.s. TroatW'7 on the 17th llovaaber , 19U at 

ta99 A·'• 
PRE Slit 

Jlr, Mor contbau 

p.s . Jtprtaept•\'Y'' 

Mr . Dean Acheaon 
Mr, Collodo 
Mr. Fetter 

Dr, 11bito 
ttr. C.1aday 

Mr. crowley 
M.r. Currie 
Mr .. Cox 
Jlr, Gritt1n , 
Mr. Davidoon 
Mr. Ancell 
llr., Havlik 
llrl, Appal 

Mt. Eat ·on 

(II> tho Choir) 

U.J , ltprtatntettyea 

Lor~ Bal1tu: 
llr. Ban 5111 th 
l.ord lOJDOI 
11r, BrODd 
Sir Robort Slnclo1r 
Sir Honrr ~lt 
Mr. Opie 
Sir c. Hambro 
Mr. Kel11ore 
llr. lloeloy 
Jlr, Button 
~. Penson 
llr .. llr14,­
llr , Bl>el 1nC 
Xr'• Ste-.en.a 
Kr • Goa chen 

Mr , Leo) Joint Soeretarloa 
1111• Coo) 

1 . EXPQBT fBllCIPLE§ 

( o ) Agreed Stettment ot Prl ngipl•p • 

MR. ACHESON, at tho roquost ot tho Chairman 
aummarisod the position Oft tbit queotion1 Ho eol4 tbot 
diaeusslono bod been proeoo41nC ot tho lub-COIDl.ttot 
level 1ft rocnd to a doeUMnt aett1n& out tbe nn • 
arran&tMnta to be adopted , (Anm x ••• to tbeae 
JUnute.s . ) Aa a reault or tbole dlacuaalena there na 
ocnemont at . tho Sub-co-itt .. level on Soc tiona A, B 
end C ot tho doeuaent.o he under stood, bowovorl tbat ao 
regards Seot1on D the U.K. repreeenta~ive•, wh le 
willlnc to accopt tho last aentonce, were not preporo4 
to .-&r•• to the ineludon in the acroo4 4oc~aeDt ot 
tbe t1rat two .. ntenooa ot tbat SoetiOJ>. 
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to aake it clear that tho Br1t1ob would not uoo excbance 
control •• a ... no or obta1D1nc trade ad•antaa•• tor 
tbe United ltnadoe 1D tho root ot tbe oterlla& area 
to tbe dotrlaant or 0. 8, oxportera , It ba4 olat 
boon tbe bopo or tbt ,O,S, reprooontotivoo that lt would 
bo found poooible to oareo to Dlkl avoiloblo IODO 
moderate 1noreoae or dollor purchoainc power in cortoln 
porta or tho otorlinC oreo , porticulorly in thooe 
countrlea wntcb were llkely to have • aW"plua of dolla ra 
on their own account. In view, however, ot the 
ototoment which Lord Keynes had .. de and or his error 
to 1ncorporote this 1n a letter, the o,s, croup were 
prepared to acree that the tirat two aentanc11 •t 
Section D could bo caittad rr .. tho ocJ'eed doc101ont. 

LOIUl IC£\'IIES ookod whether ho woo richt in aao\aint 
that t ho 0 .8, (roup at~ chad 1aportanco to tho retention 
or the l ast sentence or Section D, KR, ACHESON ooid 
thot tbio woa ao. particularly oa a sentence in aiailar 
terms bod boon included in all the drafts which bed 
been propored durin& tho abortive d1acuu1ona tor tho 
roplac~ent ot tho Export '5b1te Paper , LOIUl ltEIIfE8 add 
that tn deference to the w1.shea ot the U. S . representative 
tho U. K. croup would bo prepared too cree to the 
retention or the aontonco in question, ~ut it would bo 
olearl y doairable to amend both the general beadina or 
the paper (i . e . to omit the reference to 11Commerclal 
Polley• ) and olso to omond tho oub-headinc or Section D, 
1'bare was ceneral a creeee.nt tbat these ehence• s hould 
be made,. 

LORD KEYNES sold that ho had one further draftinC 
amendment to auasest In the flret aen.tence or B(ll, where , 
ho ouggeatod, it would be aore appropriete to omit the 
roference to por earaph 3 and to .. ke the oenteneo finioh 
with the words "e~cept as provided below" . It waa 
acr eed that this emen4mont shoUld be incorporated. 

ter!gf!l~:!'Y' progedur• under saetion BC!fl or acree4 

LORD KEYNES oaid that he thoQibt that it was doolrob~ 
tbot t horo ohould be on under stondl nc between the twe 
rroupo •• to the procedure whien shoUld be followed in 
implemontins the principle l aid down in Soction B(5) or 
the agr eed document . The thoU&ht of the O.K. groUp on 
this s ubject was that the oost reoalble woy or tacklln& 
the utter woUld be tor there to be an exu1net1on in 
London ot the U.~ . Lend-Lease procram:es, to be conducted 
jointly by ropreaentotlvos or F.E. A, and or the Board 
or Trade with a . viow to dec1d1ns what items ln ·tbet 
progr am woro likely to be "difficult• in tho oense thot 
tho U.K. would probably be plannina to export identicel 
articles . In the case ot an e rt1cle not ao fully 
oubot1tutoble tbot the erlte.rion or identleol need be 

pressed , or where the amounts involved were 1nalgn1t1cent, 
either on tho Lend-Leooo or on tho oxport o1de1 it would 
bo hoped that the reprooentativt or F.E.A. WOUld acree 
to u:erctee the wel•er clause . Otb&r caW•• wbtch ware 
clearly identical and o1oo of o1cn1ticaDt a.oUDt1 would 
bo reaovod tJo .. z..nd,.L .. oe on4 wo obcl>ld PIT caoQo • 
Ob•iou.ly, however1 1t would bo doo lroblt that tbe 11oto 
ohould be looked at in a broe4 and reaaooablt opirit • 

There woo oonoideroble 41ocuoo1oc on tbio aubJeot, 
Tbt o,s. repreoontot ivoo • old that wh11o thoy were not 
oblo to c ... it th..,elwoo at tbo prooont JUDGture to &DT 

porticulor fora ot prooodiU'0 1 tho7 woro oont1dont tllat 
thor• woo no dlttoranoe ot pr1nolplo bet ... en tbe t.o 
croupo, Thuo tho u.s. aroyP rea4117 acret4 lbat 1\ 
would be ot 11q10rtonoa to arrln at o prooa4uu wbloll 
ob'llotod the noo4 tor 1117 •orutliiJ ot lDdlold.-1 aporbo 
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'llhbt woe noo414 was a procoduro which would on.oblo brood 
decisions to bo aode troe time to tiao 1n r o&ord to 
cartoin cot oaorieo ot aooda which woro 11.11111 to bo 
vulner abl e froa the expert atondpo1nt c.nd llbicll aipt 
therefore hove to be ~ktD off Lend-Looao, it tbo U.X, 
was li.llel:y t o expert approcioblo quantltlot ot 
i dentical &oods . u only trlflln& uporta or idontloal 
aoods wero likely to be involnd, tho Lond-Looao 
progra.,..ea nood not be etroctad, LORI> DYNES said thot 
the U.K. croup wero glad to note that there wos general 
agr eement in principle on this mnttor , They would , bo 
prepar ed to have furthor d1acuto1ons with the u,s. croup 
witb a view to workin& out 1 aoro doto1lod procedure, 
Tbo Boord or Trado woUld oortolnlJ wish to know bow it 
wes conteaplotcd t hbt tho procodure undor tbo new 
arran.ceaentt would be oper at.cJ . 

~!pd Publls st,teeeot bx Pres ident o( the Bopt4 pt 

LORD KEYNES sold that when Parll omont reeosemblod on 
the 29th "oveaber1 1t would bo essential thot the 
President or tho soard or Trade should mako o public 
announceaont d1sclos1n& tht r evised arrancementa as 
agreed with th• u.s. croup. He had that afternoon 
received o t ologrom from tho Chancellor ot tho Jxchoquor 
ond othor Mlnl stor s , urcin& the importance or this. 
Accord1n&lY the U.K. croup ho~ communioot od to corta in 
members ot the u.s. croup o drnf t of such o statement, 
and ho hopod that it woul~ bo possible to obt ain tho 
concurrence or the u .s. croup 1n that draft dur1nc the 
course of t he 18th November ~ 

MR. IIOROENT!IAU and MR. CRO'I\LEY said tbot this wos 
a metter ot croot ~elicacy , The u .s. croup hod not hod 
en opportunity ot mokin& any repor t on tho d1acuss1ona 
to the Proaident1 end pendinc tho subm1aaion or such 
a report it would be 1mpoaa1ble for thom to commit 
thecselves to onythins in tho nature or o public statement. 
I t would be appr eci ated tbot although tho quoation ot 
expor t principles wu only onoot tbo subjects which hod 
been under d1acuss1on, 1t was one which tho u.s, croup 
would probably rind tne hordoat or all to hbndle , Tboy 
Colt that tho u.s. group could not commit themselves at 
present to concurrence in tho proposed atotcmont , 
although thoy =tght be oblo to do ao by 1 soy the 22nd 
November . 

2 . PROPOSALS IN CHAn[.R } OF U.X . CASI, 

Tho U.S, froup circula ted o no~a (~tt•ched as Annex "C• 
to tho Minutes ) 1nd catln& the outcoeo or their cona14orat1on to 
date or tho proposala in Chapter 3 ot t ho U.K. caao , UR. CURRIE 
said that tho u.s. group might wish to revise or r ov1tw theao 
acceptod 1toms, and thot t heso i tems , like the whole programme, 
were rocommendationa to the President. 

MR . CURRIE oaid thet it wca r ecognised that 1n so tor 
as tho atateaent includod pro•1alon in roapect ot ao toriola1 etc. , 
tor teeporer y bouain& (to tbe extent ot $60 allllona) lt d1a not 
provide cosh relief tor U.K. dolla r r ooources. Thus tbe net ticuro 
tor such r oller would be •140 ailllonai DJI , WHITS pelntod out 
that tho U. s . Treaaury hod not been ob o to check the ficuro in 
reopoot ot pro~uction •toko-outa• ($38 aill1ona) and thoJ could not 
aa)' whether that would be shown to be reaaon.oblo , MR. PBNSON oaid 
thbt while the tl&uro would howe to bo ouainod tvtbor tho oetiaa to 
na o coaporativol:y r..,ont one and, ho tboQ&Ilt , would bo tound to 
b• accurate. 

tbo 
tho 

LORI> DYIIEB oakod wbat proco4uro na propooo4 u ro&ardt 
tvtbor oona1doratioe or tho lar&o wtatiJidinc it- C•·•· 
propoaol for tbo roatorat1on or auaor and toheooo to tbo 
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r..nd. teaae l1at end the cla1a 1n rea.,.ct ot alrcratt dlnrte<l to 
tho Qbttad 11\atea). D. IIOJIODriiAU aald that u recorda \lui 
elrcrott cla1•, fUll dhcuuiona had taltlll place ... tbe u.a. •14• 
wlth repu .. ntatina of tho Wor JleportMnt and the queat10D ha4 
baen conaidarad tro• enry an&le. The coocluaioo had bee6 
uacbad that tbare no no n:r of uopen1nc thia Mttar ... pt 
upon the buia or coin& to Concrou and aaldnc tor • nn 
appropriltion. Tho u . s . croup • • oppoaad to reo.,.nlnc thia 
ito• by wa:r or esk1nc tor additional oppropriotiona. Tbo 
conclua1on waa ther efore that this particular claia could not 
bt met , Aa recards the propoaela concernlnc tobacco and suaar, 
tha poaition woo that 11' tbo u.s, aide wore oakod tor ieaadiato 
dec1a1on, they would have to refuse tho U.K . request.. He hoped 
that it would be poasible to hold over further consideration of 
those itema . 

3• RECXPBQCAL AIQ FROM TJIE DQMII!IOHS 

KR. ACHESON racapituloted briefly the request which bad 
boon put forward by tbe War Deportment on thia subject, This bad 
resulted in tbo inclusion of recommendotiona in tho combined 
osroo~enta on the U.K. Ground Ar~ ond Air ond Pleet Air Ara 
requlromonta wllich the U.K. ropresentatlvu hod been unable to 
accept. ln the hope ot resolvln.& the utter the o.s. representative• 
had prepared tho draft or a nota , which, they ausceated would, 1n 
ettoct1 be endorsed 1n each coso by tbe throe .,.rtios concernO<I-­
i.o , tno u. s . , the U.K. and the Governaont of Austrolia , New 
Zoolond or InGil as the case alght bo . Broodly apeaklnc 
tho object or tho communlcatlon would be to place on record the 
ro ot that t~o Dominion Government concerned would acree to turnlsh 
Raoiproool Aid without geographical limitations, aubjact always 
to availability and allocation or auppliaa, on <ho undorstandinc 
that tha voluo or Reciprocal Aid to be ao furnished woUld not 
oxcaoO tho value &iven in l944L with tha proviso that if it were 
necoaaory tor the u . s . to ask ror Rociproctl Aid in ony given 
caoa above that valuef· this would be !urniehod at tho expense of 
tho United Kin&dom, t would, however be open for the United 
Kincdom to ask for the arrangement to ~. reconeidered at any t ime 
upon atvinl tbree months notice . 

LO!Ul KEYNES said tbat he still found it difticult to be 
cleer 11 to tho exact difficulty apprehended by tho Wor Department, 
Aa t ar as he know the u.s. Administrotion bad still no< made any 
definite roquost to the Dcmlnion Govornments concerned or to the 
Govornaent or India that they should axtond tho caocraphlcal l1aits 
within which Reciprocal Aid was given , Thus it could not be said 
that the Governments concerned would be unwtlliftl to &lve 
sympathetic consideration to such • r equest it it were put torward. 
Novortheleaa it alcbt be that they would toel tome hesitation 
in the matter. Even so, bowevor, it • •• not eleer wby, it those 
Oovernmenta were reluctant to givo tho full .. aauro or Reciprocal 
Aid tor whloh the u.s. osked , the U.K . Oovernaont obould be 
oxpocted to step into the brooch and to boar tho financial burden. 
At the aemo time he was not unwillin& to conaider some way 1n 
Which tho United Kingdom Government could help to roaolvo this 
difficulty, But if 4osistanco trom tho Unitod Kincdom Government 
wore involvod1 it would be essential tor him to r otor to London 
bo!oro be coUld oer ee to any a rroncemont• 11' 1t wore desired that 
he ahould approach London in tho aattor, be would be cratetul if 
tho u,a. aide could turniab hla with an orc11111nt aa to why the U. lt. 
ahould ba oxpect ed to bear a mauure ot tin~ncial roaponaibllltT 
in thia field , He pointed out that under tho propoaad u. s . 
prooodura, •• ho understood i t1 tb&r e would ba no llalt on the 
l1ab1litlot which the U.Jt. atcnt be called upon to puraua, 

tho u.s. reproaontati•aa uadartook 't oonaidor whether \bay 
would not aako a direct approacb to tho Oo•arnaan'• ot Auatralto, 
In Zealand and India 1Jl tbla •Uer, It waa r aoop1aed, -.tar, 
that procedure on auab linea atcb' tnwol .. blaT • .,. lt na pel.JI&Od 
out that ao• atat_..t by tho O.x. ai&llt therefore aUll be 
naoauary. The u.a. croup acraed to o~X~~ult tla'tbar wttll the 
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War DopartDont ao to whllt' tor• of otato .. nt ll11ht be roquoatod rr .. 
the 0, X, OovorMcnt, In puticulcr tho)' W>dert<>ok to conaidor a 
SUI&aation put forward bJ Mr , Cox to tho affect t bst tbo 
contincont liab1lit1 tollinc upon tho O.K. Govora.ont ID1&bt be 
liiDitod by roduetnc tho period Within wbieh tho O.K. OoYornunt 
could elva notice or tera1nat1on or tho cenorol arronaoecnt and 
by atipulot ing thot ony financial liability tolltns upon tho 
Unitocl Kingdom shoulcl bo limited by rctoronce to a booo period 
in 19«, 

4 • AMA®SJJEN'l'S fOR PUfURE KESTINQS 

KR, CROWLEY oaicl thot tho u.s. 1roup had bean worktnc 
under croat pressuro ond ho urged thtrotoro that aore t1ae sboul4 
be "givon for tho atudy or ..... ot tho documents which hod been 
preparod bofore thoso wcro finally submitted to tho Koin Coamittoo , 
He ins toneod, in porticular, the draft letter concorn1n& the 
non-munition procramoo which he hiiDaolf had only .)lot soan. 

It """ acraccl that the next mootlllg or tho Ko1n 
Committee ahould t oko ~lace at 10 o.m. on the 22nd NoYolber 
clthoush thoro mi&ht woll be :aotinco at the sub-Cooa1tteo l evel 
1n tho intcrvel , 

• 
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T 0 P S E C R 8 T 

THIRD DRAPT 
p/17/44 

Uae or Land-Lease Articles and c .... r c iol Policy 

A. Effqgt1vt Otto 

Tho do te ot initiation ot the principle• atoted below will 

bo January 1, 1945. The United Kin&dom r eartirms ita intention, 

however . to devote ita roaourcea to tho tull prosecution or the 

war acatn.at both Germany and Japan, and to unt:Strtake no sener•l 

r econ• oraion or industry or expansion or export• betoro V-8 Day. 

B. Rgatr!c tions o n Uao or Lend-Least Artis lg• 

88 

l . No Lend-Lease orticloa dolivored to the United Kin&dom, 

or itecs 1dent1col theroto, or itecu tully oubstl tutable 

therefor , will be exported in commorce except as 

provided 1n paraaraph 3 below, 'l'hla restriction will 

not apply t o those types ot articles which aro provided 

1n subatantially equal voluoa undor both tho Lend-Loose 

and tho Mutual Aid prosr~s, nor to export• or items 

identical to 1 tema which are components of; or 

acoeasor1es to art.1cloa delivered on Lend -Lease teru, 

nor to ex~orta of articles containinc as compcnenta 

or acceasoriea 1te~s identical to those deli~&red on 

Lan4·Loase ter~a . 

2. Stocks held in the United Kincdoa or Lend-Lease articles 

of typos Which will no lonser be supplied artor 

December )1, 1944 will bo aet aside tor a 1litary uoe 

or tho productiOn ot articlea ror such use . 

) , Tbe United Kincdo= will not 1n any calendar yoar uao 

raw material I, received tram the Uni ted States Oft Lead• 

Lease terms and drawn troe Lond-Leaao atocka ot INCh 

10aterhls held in the United ltincdom, 1n total ...unto 

crea tor than those which are requirod 1n auob period 

tor ailitary production and t or oaaential ciYllJan 

war purposes in the United lined .. , 

4, No a rti elea eupplied tq the United IJncdom on Lead·Leo•• 

tane tor uee by tha al'lled rorceo will be diftrted to 

o1 rllian uee . 
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The prov1e1oha oC tho roroaoin& poraarapha .. y be 
v 

waived only witb tM conaont or tho Unito4 Stateo. 

C. Paywspt tor ktislp( hkep ott LeM.Ltaat 

The United Kin&doa will in cenerol pay cosh tor required 

articles no longor auppl104 on Lond-Loase termo but delivered 

attor Docember 311 19441 and Will a eet cancellation chore•• 

89 

on undol1Yere4 articles r oqnisltionod on Lind- Leaao toras but not 

requirK, in aecorcSance with the propoae.ls set out in. the 

attached Annex. 

p. United Stat.eo Coyersitl Exporta to tho Sttrlinc Area 

The United Kin&do~ asreea that tho sterlln& aroa dollar 

pool ond Empire import controls ehould be adlll.1niatered with a 

- view to 1ncreas1n& the freedom or 1•porters' choices, With 

particular reference to reduoinc wart1~e obstacles to the 

accell or United Statu exportero to their traditional export 

aarkats. Tbe United Kin&doo will undertake all stopa Within 

its power to achieve these objective•, and will endeavor to 

assure the provision or dollar exchanae ror cases •utually 

agrood to be particularly troubleoome. The United States 

• 

• 

and tho United KlngdOQ will bOth ondoavor to assure to tho 

extent practicable that neither United States nor United 

K1n&doa exporters receive undue competitive advantaa• over 

the other as a result of the war a1tuat1on . 

• a • 
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(o) Goodo covered by Lon4-Looao roqu1alt1ono which are placed 

on board ship botore the lat January, 1945, -- dot 1nod as coo4a 

which are included on a 8111 ot Ladlnc oicnod by the Moator ot 

the ship concerned before tho lot January, l94S -- will be on 

Lend-Lease terms , 

(b) Goodo covered by Len4- Lea oo requisition• which have not 

been placed on board ship botoro tho 1st Je.nuary, 194S, 1n tho 

sens o ot the !orocoing paracraph, but which havo been made available 

for ohipoont by that doto -- dctlnud a a motorial tor which tho 

euppl1er hat requested instructions for torward 1n& , or, in the 

absence of auch request, cater1al which the United States 

Procuresont Acency concerned dotora1nes to be available tor 

torwardln& by tho b~ Januory, l 94S •• wUl oovo forward and ba 

shipped, but will be ~paid tor On' a .cuh roimburaabh basis unless 

other arrance:1.onts for their d1aposal are made by mutual agreement. 

(c ) Good o covered by Lend-Loose requisitions which by the 

1s t January, 194 5', have not reached the point of bein& a•Jailable 

for rorwardtnc in the sense or the rorego1nc par3ara ph •111 tall 

outs ide the scope of (a ) and (b) above, and wil l be treated as 

follows:-

1. With respect to &oods eovored by epprovod Lend- Lease 

tl .roqu1s1t10ns filed on or after Oetobor 1, 1944, 

concellation charceo, if ~. will be pold by the 

United Klnadoe, or tbe cooda will bo token and paid 

tor by tbe United Kin&doa, 

• 
ii•" Witb respect to coodo covered by Len4-Loaoo 

roquiaitionatilod botoro October l, 1944 0 cancellati on 

charcao, it ali.y, will bo charcod to tha united 

Xln&dOil Lond-Loaoe aceo1111t 1n accordance wltb aa~~al 

practlaai 

- ) 4 
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above ) before tho 1st Ju.uary 194~ wlll be p\IJ'chuo4 tor cub. 
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Tho quaat1on or wbotber such cooda will r oaoLn on 1 eaab 

r o1mb\IJ'oablt bas1e, and tho t1aa at wb1ob they would be tranaterrod 

to Unltcd Kingdom Government procurement or private trade 

ohannola, will bo considered ease by caoo and oottlod bY mutual 

••r••mont. 

- 4. 
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Statement by Lord Koynoo 

The nbJtot or Section D 1o on ontlrtl.y aeparato 

and •ery dtrtioult aattor which we etnnot hope t • eabark upon 

with success at thia late stace ot our procee4inaa. I hope, 

therefore, that thia Section, apart troa the la1t aentence, 

can bo 0011tted tr011 th1t papor. Nenr tboleoo, I ohould l1ke 

to do •Y beat to aeet tbepointa wbicb this Section r aisee • 
• 

~ thown in our Vain Statement, we do not at 

present anticipate thot any signit1cant surplul or dollars 11 

likelY to accrue to the Sterl inc Area dollar poe~ durin& l94S 

atttr aoetin& eoatntial needs. But I can certa1 nl)' attira 

wi thout qualitication that aD)' aupply or dollaro which ma)' 

accrue to th~ pool in the comin& year will be ad~1n1stered, 

in so tar as it depends on London, ao as to allow as m~ch 

treedoa as possible to importer•' choi~e, and eo •• to provide 

as &ood a solution a& possible tor particularly dirticult 

caaea. We are tn tact engaced at this very tim• in consider· 

inc olong what lines the Storl1na Area system oan aradually 

evolve to meet chancin& clrcumatanoea in theA1rest and most 

.t.s it happena, we have 

Juat concluded aoat conversationawtth Kr .Land1t in r • lat 1•n 

to ono of the moat troublesome spots tn this context, n.amely, 

Ecypt, and bave reached, I understand, a satiataotory under­

otandinc. We shall hope tor the tame opportunity e r 

diacusst, n and ror the saoe sucoesa in other c••••· .None can 

be more anxious than the British Exchange Control to operat• 

thia ditt1cult ayatem wh1<h oiroumatanoes havo tordod upon uo 

ao u t o cauae tho loaot ·poulblo !ri<t ion. 

!h• b&J l o trouble ta, ot co~ae, ' the abortaae ot 

cl.elhra in •IQ)' parto or tho world. That i o aoaetblnc wbiob 

parbapt w • ., rtM4Y I b<lt which ... or 0111" OWII -~inA, 

• oortol.nl.y •&n~Vt . We otn only preaiee, oo tu u it dopoDdo 

on ua , to o6aln1ator any dolluo whlob aooru. !airlJ .., t o tbo 

boot aoatual ad90ntqe, aDd ·- all, not to uao tbU obortqo 

u on .. ,,.., or u a eowor to •"aia u .. • -ontaa•• tor the 

1. 
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excl~de part 1cQlar.app11cante tor !aport lieeacea troa a 

reeaooable abare in the liait ed allocat10D ot «<~h&nc•· 

1 ba ... no need to r eter back to London to che , .., that 

e,saurance . Import l icences and cachance control oo curr ent 

transactions ar e tor ua undesired oontr1•ancea torce4 on a. by 

o1rcumatancea and oper at ed, not with a view to obta1b1oc 

spociol or ~fair advantacoa, but aa tho only meaqa open to 

93 

ua to avoid chaotic cond1 t1ens and an 1naut!1c1onoy or resources 

tor caaent1al purposes. 

• 

• 

• Perhaps I may t ake this opp,rtun1t y to ezpr esa a 

hope that at the 'arl1cst convenient op,.f tunity purcbaaco or 

raw aat er1ols from the Sterl1nc tree will be aturned to pri•ate 

channole of purchaae so as to r eator o tht1 aource of earntn& 

power. ' contribut ory cause ot tho d1tt1cultiea under 

d1ocusa1on is that the wide ex tension or Reci procal 'ld has 

removed a part ot the nor=al cnrntnc powor ro=atninc to the 

Ster11na Jroo aft e r oll owinc tor losses or trade thrc~b 

anomy ocoUPet1on, shipping shortacoa, and tho like, We bel ieve 

that Reciprocal Aid has done so much to roster a sense or 

commoi effort and m~tuel dep•ndenco that thor o will be no 

move on our side to curtail it. ' Ncver thcl eal, neither or our 

Oro~pa" must ovcrlo3k the fact, as we cradually approach aore 

noraal condi t i ons, tbst any curtailaent of tbo doilar eerninc 

power or the rest of the world 1no¥itably •ccravates the 

probltJD or finding th• dollars to finance that larce 'toli1Dle of 

'mor1oan exports which the r oo t ot tho world, 1ncl~d14c our­

selves not least , wo~d like to buy, if wo could pay tor t hem. 

In expreuJ.n& my· appreciation or tho arr111cementa 

outlined in tbe roat ot the paper, 1 ahould like to t apbaaiae 

what porhapa needa no oaphaa i a, that • • in tho United UJ1ccl08 

• aotk oxporta only aa a aeana ot pay1nc tor tho laporte wll1oh 

WI l l'eotl)' dot iN • It it a trait a ucl ftOt I par ad Cia to lay 

that aey aeana which oan be adopt .. t op lboroooftrp • lr1thb 

uportt 1a bT the t&M tolleD a aaau tor the apa1111oe ot 

-P1Hn ••porte. Vo waat, 1U.I11rotarr1 ut ea1r to ... llire 

a. 
Regraded Unclassified



94 . 

.towrlc&A aoo4a, bllt alao to par tor til••· 

Ollr uport t r a4o, """ aQd hereafter, 1a ov oal¥ -ai'ble •­

of 4o1Da to. 

I should be • ery happy, Kr,Socro~ary, to eabodr 

thQ substance or this statement in a l etter, it that wou,ld 

mct t your wishes . 

l?th November 1944. 

J , 
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NP SJCBU AlfW C 
CILU'1'BR 3 IT!III 

Tbe llhitod states voup aecopta tbo Chapter 3 aDd 
oupploaontory ltemo listed below, ouhJeet to tbo qualtrleottona 
wbtcb oro oteted on tbe attached poco aDCI to tbo conarol c6DCit'1ono 
whicb or o be1n& a&J'eed Cor tbo non-aunt t1ono procrau, 

The ot her Chapter 3 items ere 4atorrod tor further 
tnvoat1&&tton and eons1doratlon. 

(Flauros in $ mllllons) 

l.cloepted 
(•u!:Joct to 
co itiono 

1.W Bsunu~atg~ Bsu1wg~isua II I~A~fUH 

l . Dollor expenditures r elatin& 
to oil 

For l9•S• crude, aDCI oil-
tleld expenses 76 s• 22 

Por 19441 crude, t>DCI oil-
t1old oxponaoa 16 0 16 

2 , Ocoon CUi&bts on non-LeDCI-
Leaao Government ecrgoes 2S 0 25 

) , Pood pro&roa: possible • 
additions 30, 5 2 28 , 5 

4, Ropair , oqutpmcnt e.nd rc-
glacomont or bomb-da~acd .... 

Equipmort 10 0 10 
Smorcency housing 45-72 (- 5) - 22 so 

s. Take-outs or capital 
tacil1t1es 38 0 38 

6 . Rubbor (pre Ree1proeel Aid) 11. 8 0 11,8 

7. Suez Cftru1l Duos l o3 ~ • 1.3 
TOTALS 26) ,6-

287.6 
Sl-73 202 , 6 

l· Additioocl Conditions with Bt!pcct tor 

a . Dollor expenditures relotinc to gil 

Tbe roquost is accepted only tor (l) that part or tbe 
crude oil which is purchased in 194S tor dollars trom 
Amer1ctn eocpanies in Voneouele and Soudi Apabia and whlch 
1o uaod in refined torm tor war and essential leDCI­
leasnblo purposes 1n the Brlt1ah Empire or supplied to tho 
u.s, on Reciprocal A1di and (2) tho~ port or tbe crude oil 
a1m1larly purchased and uoed tn 19•4 aubsoquent to tho 
date when such oil ••• aodo available to t ho u.s. on 
Reciprocal Aido The preliminary tl&ureo civon 1n tho 
tbe tabalatlon above aoy therefore prove, on detollod 
examina t ion , to be too hlch • 

b . Oetan Crtlltht ep MQ=Lfn4-Lteet 'O!'IM!At sersP'e 

Accepted colT tor tood and 1t.., tor dlroot a1l1tarJ u.e 
wllon carried 1n Aalriean bottau tr• o.e.l C.aad1an or 
Carlbboen porto . 'ftlo prell.ainU7 tlfure 1 ven 1n tbo 
tobulet1on ebovo •J provo, on dtto1 ed eua1.Dat1oa1 to 
bo too h1&bo 
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c • AdsH tlpns to Cogs\ prosrea 

Accepted 1n principle ucopt tbat e.,entlal o1lo, cbew1nC sua btae and hop• for btvtrlse U.t art d11approve4, aDd that certain ot~r itoma .. Y provo undeoirablo to provide~ on Lend-Lease , tFreigbt char&•• covered in other procromo4 
d, Rtpetr. egutpetpt ap4 repltetMnt At h?'H•••d hOUf'' 

fl•eelianeo~s equt~ments accepted 1n prloctple, subject o r ev ew o epoci !e proarams when presented. Em•rgtpqr houainsa accepted in principle it or eaerc~cy type , 
• • hkt-outs or st p ltal tagilltles · 

Accepted 1n pr1nc1ple, subject to review of arranaeaenta previously modo, valuation or tho facilities, ond avail­ability of !Undo. 

t, Rubber (pre-Rtpiproeal Aid) 

No com=ent, 

I • Sue; canal duos 

No comment • 

- 2 -
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The Honorable, 

.TOP SECRET 
WAR DEPARTMENT 

WASHINGTON 

lov•ber 17, 1944. 

The Secretary or the Treuury. 

The dooument entitled "Lend-Leue in Stage II -
Addition&~ It&~De tor India" dated 10 llov•ber 19U, bu been 
examillAid by the War Department . 

Our views concerning the tt.ma 1iated in tb&t doc­
ument ooinoide with tboee expre .. ed in the letter ot 11 II~ 
ber 19U, &nd the meaora.ndua ot 1 llovaber 1~ in wbioh " 
caamented on eiailar Uets ot iteu . 

Permit ~e to reetate our opinion that the £Urniab-
1ng ot those itoma in short aupply, included in the varioua 
11ate ot tood, raw material& and oivilia.n goode etated to be 
needed by the Britieb Daminiona during the firs t year ot Stage 
II (U, s. Period I) , will aggravate the pree&nt abort&ge and 
will inteneity the conflict between milit&ry a.nd oivi1i&n 
d•a.nde, thereby endangering the tultilbent ot military pro­
grl.ll.l . 

. 
' ' ROBBRT P, PATTERSON 

Under Seoretary ot War. 

TOP SECRET 

I -
97 
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98 
November 17, 1944 
6 :02 p. m. 

Hello . 

!fello , l~r . Secrt> tary. 

What about if they ask me in Chicago for oopi ea 
of my speech? 

Little wil l have all the copi e s ther E;> . 

Oh, he has coo i ee? 

Oh, yea. 
WP 1 re no t 
Chicago . 

He -- as a matter of ~act , Mr. Secretary, 
r eleasing the speech any place bu t in 

Oh. 

·,.;e • r e going to handle the whol e r elease there. 

When ere you releasing 1t there? 

F'rom there tomorrow. 

I s ee . ' 

And tha t ' s all been a rrang ed and the-- we 're 
even going t o t ele type it from there. 

I see. 

"/he t we didn 1 t "'an t :o hap'Oen was this: 
~ade a deal wi t h :ht> Pr pes Associations 
tho speech out i n to to. 

Yes. 

we've 
to eend 

",)e cildn ' t want people to get bits of 1 t . ... 

Yes. 

and use that instead. 

Yes . 

Th~t ' s whDt we did on these r egional confer ences 
and we were very successful . 

Regraded Unclassified



c HHJ r : 

G: 

Hl~Jr: 

G: 

HMJ r : 

0 : 

HHJr : 

c 

• 

- 2 -

All right. You relea~e it ther e? 

Yee , sir. 

Ri ght . 

And we 're not-- i t' s not going to be r eleast>d 
in half a dozen places eo that one wire office 
h er e in ~lashing ton gets a chanc e t o cut 1 t up. 

All right . I thank you. 

Al l ri · ht, sir. 

9ye . 

3ye . 

99 
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TREASURY DEPARTMENT 
INnR 01'1'1<2 COMMUNICATION 

TO: Secretary Korgenthau 
.....,,., Ted R· Gamble 

Kr. George Little, who handled the release of all your press aaterial 1n oonjunotion with the Regional Oonterenoea, will be in Ohioago at our Illinois head­quarters (10~ West Adaaa Street, phonez State 29•0), and will be very happy to set up a press oonterenoe tor you, 1t you would like to have on.e during the day on Saturday. Kr. Little 1a -ork1ng 91th all or the press aeeoo1ationa, and the complete coverage ot your speeoh hae been arranged with the release to coae tram Ch1oago . 
Kr. Renalow Sherer, our Cha1raan 1n Illinois, 9111 be at your aerv1oe and w1ll be standing by 1n the 11orning awaiting a oall from you, when you•re ready to see h1a and talk about your day's eohedule. Be will be reeponsible tor bringing you together with Admiral King tor your 1napeotion tour, and, also, will be the aan to Whom you oan give your decision With regard to Whether or not 70u teal you oan stay long enough tor the Bob Bope ehow. We have prepared a euggeeted speeoh t or you, which ia attached, in the event you deoide to make thie appearance. 

Even though you do not go on the broadoaat, whioh I pereonally think you should, it would be a nice thing to appear at the meeting before the broadcast to greet the ~ Bond workere who will be assembled to hear the show. program baa been arranged t o precede the broadoaat, n the event you decide to do this. 
I have an additional man available 1n Chicago, Kr. !fed Shugrue, to handle any special ohore you migb t want taken care or. Be can be reached through our Illinois War Finance Committee. 
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I have to do a lot or things that are not as 

pleasant as I wish they were , but is is always a pleasure 

to appear on a program with Bob Hope . 

Thoro is another reason why I am happy to appear 

on this program tonight . It is dedicated to the United 

States Navy's Sixth War Loan Exhibit and anything 

associated with tho United States Navy should be a matter 

or pride aDd satisfaction to ua all. 

It so happens that one of 'tiCf sons is in the Navy 

and the other is in the Army, so I have to watch my 

stop in what I say . I have learned from them that tho 

rivalry between the Army and Navy is not half as serious 

as you might think it was from hearing them argue . 

Actually, one or the most significant things about 

this war is the way i n which alL or our armed forces 

have worked together. 

It is this wholehearted cooperation that has made 

it possible for us to move from the defensive to the 

offensive on every fighting front . 

I remember talking with a young soldier who had 

crossed the beaches in Normandy on D-Day, After telling 

me all about the landing operation he summed it all up 

by saying, "Thank God for tho Air Force and the Navy." 

101 
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It is this kind of cooperation that will brin~ 

us the final victory over our enemies for which we all 

so earnestly work and pray. It is this kind of coopera­

tion that bas made possible the financing of the war. 

For when you stop to think of it , the job of raising 

the billions of dollars necessary to train, equip, and 

supply our fighting forces has required teamwork, too . 

I t has required teamwork of labor and management, 

agriculture and industry and of every man, woman, and 

child in the nation. 

102 

Over 85 million Americans have purchased nearly 

700 million War Bonds. Every month more than 27 million 

workers on payroll savings plan set aside a half billion 

dollars for the same purpose. In addition, hundreds of 

millions of war savings stamps have been purchased until 

there is scarcely a child or an adult who does not own 

one or more of these symbols of security and freedom. 

7be kind of cooperation that has carried us through 

five war l oans and which on the production front and tho 

fighting front bas put us on the h.igh road to Victory -

I say, this kind of cooperation will insure success for 

t he Sixth War Loan and continue to sustain us in the 

months to como . 

They will be months filled with news both good and 

bad. I think by now we know that the war is not yet won. 
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Much blood and treasure must yet be spent before America 

can be sate and the worl d tree . There is no relaxati on 

on the fighting front. It 1e not yet time tor relaxation 

here at home . 

103 

Regraded Unclassified



c 

WAR DEPARTMENT 

OFFICE OF THE CHIEF OF STAFF 
WASHINGTON 

Nonaber 17, 1944 

II!IIOIWIDUII FOR SECRETARY OF THE TREASURY t 

The attached draft, your opening addreaa 
for the Sixth lfar Loan Drive; hea been read b7 our 
G-2 and General llarehell. Both concur in ita r ... 
leaae •• written. 

By direction of the Chief of Stefft 

~~~ 
Colonel 1 General Staff Corpe 1 

Se crete.ry 1 General Staff. 
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COPY FOR IIR. FITZGERALD 
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SECRP:rARY OF TRE TR.B.lS11RY 

The tollow1Dg are expected to be preaent at the luaohaon 

c. s. YOUNG 

R. P, Sl!ER11R 

E, B, IIAR'l'LETT 

F. ll. Kl!IGRI' 

CIIARLES LUOKioiAN -
Hugh Davie .}h,r 
KB!rliETH C.lRPE!iTE:R· 

CHICAGO IWllOilRS 1 

FIWIK ELLiotT 

SOLOMON A, SMITH -

UWREIICE STilRII 

OTRER GUESTSa 

BOB HOPE 

• • • • 
Preaident, Federal ReaerYe Bank ot Cbioago 

Cbainu.n, \1a.r Finanoe Co.Ut tee ot llll.Jloh 

Exeo. llanager , " • 
Cbalrlii&D, Chloaso & Cook County 
6th War Loan Orl•• 

Chairman, Publloit:y Committee, Chgo, & Cook Count:r . 
6th War Loan Dri•e 

Manager, Publio Intormation Div1aion 
Wa.r Fl.Jlanoe Committee ot I llinoia 

Preaident, Barrie truat & Sa.Tinr;a Bank 

Preaident, Northern Truat Company 

Preaident, AJaerioan Rational Sank 41 Truat Co, 

RUSSELL STDfART Managing Editor , CHICAGO TliBS 
(Richard Finnegan may be able to drop in about 2 Pll) 

GliORGB LITTLB Waahington Wa.r Finanoe Ohlaion atatt 
llanager, Preaa Saotion 

NED SHUGRUE 

IU.JOR .LlJ'RID lWI1' II I 

Waahington War Finance Divi• ion at att 
Manager , Speoia l !Yenta DiTiaion 
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"'"ft'· lou!btr 11•• 

6t JO P . II. Central W&l' 
'P1•• 

9:30P.M . Central W&l' 
'P1ae 

10100 P . M. Eathi'D Vu ,. .. 
12130 P.M. 

2 100 P.M. 

7100 P.M. 

9 : 00 - 9115 P.M. 
Eaatei'D War fl•• 

Seoretal'7 to aooo~&D7 A4a1Nl. n., 
on lDepeoUon tov of la'fJ lllow, 
la'IJ Phr, Cb.l-.o, n1. 
BJ"'a4oaat wUil A4a1Nl. IIIII H 
•xeos Your la'fJ• lbow - 11 .. ••••* 
(rollow1nr tile broadoa11 t111 SeoretaP,J 
ba1 been 1n.Ue4 to baYe 4luft' w1• 
Adalral Carpenter 111M» 11 .-tll'talaliW 
A48lral n., - 1115 P ••• ) 

Seoretar7 baa alao been 1DYUe4 to -.ke 
part ln 8ob llope broa4oall - laUOIIal 
network• pro,.., oPlll•Uac fi'Da 
Na'fJ Pler, 01110&10 - e4 letwork 

Seorel&l'7 to lntrod•o• Prel14ent 
Roo11Y1l I - all tnr networte 

LllMheon - ...U SJ"'''P ~~ lleii'Dpolltu 
Club, Plftll AYemae &Dd 60111 Street, 
lew York 0117. MJo. Pre4eP11k w. Geble, 
Cba11'UJl of War nnanoe Colllll ttH tor 
Jew York 11 lloll. 

5eoretar7 ~_co to ~~ Jlcnietone 
Stud1oa at %0 w .. s ~Ill Street tor 
D~lll OO't'IJNCI Of e:roerpt Of IJ)Ieoll -
.Taok llane7 will .Ue 1111 DIWINil 

Dinner - Wal4orf-Aatol'la lolel 

Broadoaat - Jluftal Jletwort 
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November 17 '· 1944. 

Vail Report 

With the appearance of several new side lines 
in this week's mail, there was more variety of 
subject than in recent weeks , The Presidential 
election prompted a number of letters , half of 
which offered congratulations on the victory while 
the other half predicted the ruin of the nation. 
A few of the disgruntled correspondents reiorted 
that because of their distrust of the re-e ected 
Administration they have already cashed their entire 
bond holdings . On the basis of its bond-selling 
possibilities, residents of this section of the · 
country joined in a small but intensive drive to 
enlist the help of the Treasury in having the Arm:r­
Navy game transferred to one of the larger nearby 
cities. Still another small drive was carried on 
by associations of tobacco growers and dealers that 
urged increased production of tobacco through lift-
ing of present restrictions, now that the War Food 
Administrator has said there is sufficient food supply. 

In addition to these new subjects, several old 
ones, that had almost lapsed, re-ap~eared . Now and 
then a writer asked for more conven1ent safekeeping 
facilities for bonds , on the grounds t.ha t the Sixth 
Drive woul d be benefited, Others wanted official 
comment on the report that soldiers abroad are writ­
ing their families that the purchase of bonds ia only 
prolonging the war . Distribution of new exemption 
blanks - Form W-4 - has given rise to rumors of in­
creased rates of withholding, for once again there 
were sharp protests that further taxes could not be 
borne . 

To complete the usual records - this week brought 
16 requ~sts for tax refunds , 26 complaints about 
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Memorandum for the Secretary. November 17, 1944. 

delays with 15 of them from relatives of service 
men whose recently purchased bonds had not been 
received, and only 5 bonds for redemption. The 
half dozen opinions regarding the proposal for 
postwar treatment of Germany were nearly all 
favorable . 
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General Comments 

John B. Jones , Hollywood, California. Ray Tucker 
states that mothers and wives of man overaeaa voted 
solidly for Mr . Roosevelt, and I call your attention 
to the part you indirectly played in this matter. 
Your postwar German plan was viciously attacked by 
Mr . Dewey. I believe he thought he was appealing to 
the vote of soldiers' families, but the implication 
that he would endeavor to make a negotiated peace 
alienated millions of patriotic votes . I have talked 
with many people and their principal objection to your 
plan is that it does not go far enough. Nearly every 
American believes in the total destruction of Germany 
and Japan, although they seem to be a little vague as 
to details. * * * Successful conquerors of the anci ent 
world, on finding a nationalistic, military people, 
always scattered such people in small groups through­
out portions of the empire . MY personal plan would 
be along this line , coupled with imprisonment and en­
forced labor of every member of the Nazi party, and 
making it incumbent on other Germans to ~rove their 
lack of sympathy with the Nazis or be ev1oted from 
Germany to selected places . I would ~ay them for 
their property in Germany and resell 1t to non-Germans . 
* * * I write because the •professionals• - writers 
and otherwise - give biased views, and here's ~ 
based only on observation. 

John Putnam Marble, Philadelphia, Pennsylvania . 
I enclose U. S. Government pay check No . 13,997,268 
in the amount of $166 .25 as a further contribution 
to this donation. Apparently this return of U. S. 
Government pay is considered suspicious by the Bureau 
of Internal Revenue . as I have been notified by them 
of an impending audit of ~ Federal Income Tax returna 
for the period during which I have been from time to 
time contributing my pay to tba war effort. 
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Favorable Comments on Bonds 

Wallace Weiss , Scribe Tr oop fS9, Washington, D.C. 
We are very fortunate , Mr. Secretary, in this 
country, to have a man of your caliber in such an 
important position as is yours. You have certainlT 
done a fine job in handling our financial problema. 
The Boy Scout Troop f39 will open this Drive on 
November 19th with a show. * * *We of Tr oop fS9 
are trying t o raise enough money in War Bonds to 
pay for a Sky Hawk Al'lllllda . * * * As you probably 
kn~ from yoU%' childhood, it is ver-y hard for a 
youngster to be taken seriously. Therefore , we 
would be very grateful to you lf you could publicize 
oU%' plan for the Sixth War Loan. * * * The planes 
we intend to purchase are ones sorely needed today, 
since they are not combat planes. The war effort 
will be helped if we can truly succeed in our plan. 

The following letter was addressed to the President 
by Mrs . Louis Weintraubl.New York City, and referred 
to the Treasury for handling: •As a War Mother, 
and because I have unbounded faith and confidence 
in you as President and Commander-in-Chief , I am 
giving material evidence of such faith by backing 
you up and pUl'chasing a War Bond in advance of and 
in addition to the 6th War Loan Drive . M( daughters, 
believing as I do , are also enclosing tbe1r orders 
for bonds . Our applications and checks in iayment 
for them are enclosed . Yay God keep you we 1 and 
give you the strength to carry on your good work.• 

• 
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,Unfavorable Comments on Bonds 

Dayle E. Weller, The Bank of Three Oaks, Three Oaks, Michigan. 
I have just read with some misgivings a United Press 
Article carried by the Chica~o Journal of Commerce, entitled 
•End of Easy Bond Cashing Be1ng Studied.• The tone of the 
article is that the Treasury is considering revocation of 
the plan presently in use, and it goes on to say •aut to 
revoke the order now might hamper sale of bonds during the 
drive. Treasury officials will not talk about it for publi­
cation but it is quite evident, too, that they are not 
happy about t he way some banks are handling redemption matters . 
Some banks have made it too easy for the owners to get the 
cash. Some banks openly_advertise their participation in the 
program, with signs directing bond owners to. windows where 
such business is transacted. The Treasury frowns on this 
practice.• Such an attitude on the part of the Tr&asury, if 
it does exist, would constitute a very serious threat to the 
successful sale of E Bonds in future drives. The bonds have 
been sold with the understanding that they were redeemable 
after sixty days, and any undertaking which would alter the 
agreement under ~ich the bonds were sold would constitute a 
breach of faith on the part of the United States Government 
and would inevitably raise the question of how many other 
agreements might be altered or amended after bonds had been 
purchased. * * * The statement •some banks openly advertise 
their participation in the program with signs directina 
bond owners to windows where such business is transacted,• 
is grosslr unfair. In our own case, we have only three 
tellers' Wlndows. Our volume is very heavy and we have a lot 
of business to transact besides handling of War Bonds . 
During the initial period after War Bond cashing started, 
we found , for example, on one Saturday morning with the lobby 
full of people, three individuals waiting to. cash one or two 
bonds aplece, and the three were distributed one at each 
window, thus holding up all the other customers. Obviously, 
as a practical matter, it was necessary for us to limit 
these transactions to one window in order that the other two 
windows could be continuously available for other banking 
transactions . * * • We simply had to solve the iroblem by 
placing a si¥ at one window "War Bond Transact ons at This 
Window Only, just the same as we have tried to get customers 
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to make their loan payments at one window. This baa 
absolutely nothing to do with making it easier for people 
to cash their bonds. An unfortunate error was made by 
the Treasury Department in giving the program the . 

113 

publicity wnich they did give to it prior to October lst. 
The article referred to above infers that a bank should 
undertake to •talk them out of it• if the bond owner could 
not give a good reason for his proposed action. We do 
not permit our tellers to inquire of customers the use 
they intend to make of funds withdrawn from deposit in 
our bank. The same thing applies to his cashing of war 
bonds . Certainly a bank, or the Treasury Department for 
that matter, if they were to assume judgment as to the 
validity or the necessity of an owner ' s request for 
redemption would only be antagonizing the customer and 
building a definite resistance to future purchases of 
bonds by that individual . It seems to me that instead of 
upsetting millions of people with another change in 
procedure, the Treasury, 1n cooperation with the banks, 
can do a very effective piece or work in stressing the 
advantages and the importance of owners holding their E 
Bonds . * * * You will a~ree, I am sure , that tlie average bank 
has done everything in 1ts power to make bond sales suc­
cessful and is continuing to do so, and that inferences 
such as the one contained in this news item is unfair and 
unjust . 

An Educated American, Harrisburg, Pennsylvania . I have 
just cashed my Government Bonds for the express reason 
that the Dictator in the White House has been reelected. 
No sane American can trust a Government which is · 
administered by Crooks , Gangsters and Thieves to say 
nothing of Hillman, Frankfurter and their breed. Ruin 
or REVOLUTION is probably in store for real AMERICANS. 
We are not all COJ41UNISTS. 
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Ano~ous - Postmarked Washington, D. C. Yea we 
have eons and daughters in foreign service . They 
have communicated directly with us and advise the 
more bonds we purchase the longer the war will last . 
That the administrative ability of the present and 
futur~ in power now, is irresponsible. To oaah thei r 
bonds immediately. * * * How do you think the parents 
feel when their sons and daughters f eel we let them 
down in the past election when their votes expressed 
their sentiment? * * * From an American citizen 
whose forefathers were born in America, and who be­
lieves in the traditions of their forefathers and 
who believes in keeping America for Americana, what­
ever manner it takes to make America once again. 

Alexander Ross, Brooklyn, New York. I write to 
inform you that I feel disappointed to have 'my bank 
return my coupons of November 1, Home Owners' Loan 
Corporation! which I held since issued in 19351 
amount of $ 5,000.00, coupons $225 .00, on whicn 
I have always paid my income tax . I am a man of 
72 years and cannot afford to lose this amount of 
money. I positively did not see or hear of any 
notice given about our Government redeeming these 
bonds , * * * My dear Sir, oan I hope in the future 
to receive this money for the coupons? Thanking you 
for a reply. 

Mrs . Edna Belle O'Donnel l , Rockford, Illinois . * * * 
I have written the Claim Department at Washington 
time and time again and the last time I mailed a 
registered (reoeiptj letter to the Assistant Treasurer, 
and no reply. On l!ay 1st I mailed a $25 bond to the 
Federal Bank of Chicago. The check was mailed to me 
from there all right, but was lost or stolen in the 
mail . Now I filled out all the necessary forms and 
received a letter telling me that it had been for­
warded to the Claim Department. That is over three 
months ago and I have not received check or a single 
word from them. It is now seven months . I think 
I have waited long enough so I am appealing to you 
for some advice or whatever you could do to help me. 
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Unfavorable Comments on Taxation 

Frank Thwaites , Brooklyn, New York. I am out of employm•nt 
·and no firms or companies will employee me because 
Roosevelt was re- elected for a fourth term. I did not 
vote for Roosevelt on Nov. 7/44 for re- election because 
I am an American free citizen and I do not believe in 
feeding and giving our American money to Europe nations 
while we Americans are homeless and half fea. Why? 
Regarding the taxes on the hard American class . We 
Americans are paying heavy extra taxes while Roosevelt 
.gives this money to King George England and Europain 
countries and forgetting charity begins at home and not 
abroad. Europain countries will not repay one cent on 
our lease and lent program. * * * Regarding the new 
taxes starting January 1, 194~ if I am worKing and if 
Roosevelt allows me to do so to earn an honest living, 
there will be three fourths of mJ weekly pay taken out 
so Roosevelt can put it in his own pocket . If I get work 
at $20 .00 a week there will be $15.00 taken out for 
taxes as Roosevelt wants it . I can not eat - pay rent 
and live descend on $5 .00 or $20.00 a week if I get work 
before Jan. 1/45. The collector of internal revenue 
office in Bklyn., N. Y. , owes me $14. 95 in refund money 
for tax returns from 1943 and this office refuses to send 
me that $14 .95 refund check as to mJ 1943 return i.ncome. 
I need that $14. 95 while I am seeking employment. Thanking 
you for direct and immediate attention to this letter 
also your co-operation in mf behalf. * * * 

Frank H. Fischer, Pittsburgh! Pennsylvania. I have read 
your descriptive folder STRA GHT TA.LK about the 6th War 
Loan. I have willingly subscribed to each previous War 
Loan Drive, and in addition purchased a bond regularly 
each month through payroll deduction. In order that 
I may give consideration to the Sixth War Loan, will 
you kindly let me know promptly when you intend to REFUND 
to me $235 .60 which I overpaid on my 1943 income tax? 
A prompt response shall be appreciated. 
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William Green, President, American Federation of 
Labor, Washington, D. c. I have had called to my 
attention a recent ruling of the Acting Commissioner 
of Internal Revenue, George J . Schoeneman, that 
certain types of homeworkers shall no longer be con­
sidered employees for Federal employment tax 
purposes . These persons are employed on work sent 
out from factories . As you know, organized labor 
has always insisted that homeworkers are employees 
and sub~ect to al l applicable Feder •l and State 
regulatlons . Homework has always been the method 
whereby the unscrupulous employers try to get out 
from under the legal regulations -- be they wages, 
hours, or workmen's compensation or unemployment 
compensation. Not only do the employees lose the 
benefit of the laws, but factory employers •sufter 
from the unfair competition. I ho~e very much that 
steps can be taken to have the rullng made by 
Commissioner Schoeneman applied only in the circuit 
in which it was issued. we are urging the Social 
Security Board to bring up another case involving 
homeworker& which will get, we hope , more careful 
consideration by the Supreme Court . * * * 

The following letter was addressed to the President 
by Mrs . Aline Eloise Lane, Youngstown, Ohio, and 
referred to the Treasury for handling: " * * * 
Enclosed you will find the fourth letter concerning 
income tax . I never bothered to answer any except 
t he first , and I (we) did that with all our hearts - ­
trying to do ri~ht . The first was income tax form. 
~ husband was ln the Army - his Lieutenant filled 
it out at Ft. Devans, Massachusetts . Roscoe signed 
it and sent it to me with the amount of money re­
quired -- $1 .98 . I.si~ed it and se~t it to 
Parkersburg, West Virglnia. In June, they sent 
another form, Just as t hough we hadn't sent one . 
I was in bed Wlth a serious case of f l u, and when 
I was able to go to the Post Offioei the ten days 
of grace were up . ~ mind was stil si ck and weak, 
I read the form and t r ied to fill it out . * * I wasn ' t 
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hearing from my pusband, and when I did, he was 
in England, but he had to si~ the form. So I put 
it down -- time was ·up -- m;y usband was in England . 
* * * I went back to West Virginia a few week11 ago 
and found a third form, or statement, to send, plus 
a bill of $84.41 . Sir, that is more than I get for 
a whole month, and Mr. Roosevelt, I am not writing 
to them, I am writi ng to yth• I will send them a 
cara-8aying you .wil l give em and me the answer. 
May God find the answer to give you-t o give us . * * * 
I haven't heard from my husband in a month; he was 
some\Vhere in Francef but I am sure something is 
definitely wrong . know it, That is enough to 
worry about, but yesterday I received another letter, 
so I am sending it to you. Please read it and write 
and tell them please quit nagging me, or come on 
kill me, or put me in jail, or let me commit suicide . 
I would have already, were it not for m;y baby. But 
I am not going to send the last little penny to 
Parkersburg and let my baby freeze and starve . Please 
tell them I don' t want them to bother me any more . 
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don't know the answers, to say nothing of a sick mind.• 
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INTER OFFICB CONWUNICATION * 
TREASURY DEPARTMENT 

DATB Io. • lT, 1 ... 

)Ira. nota 

Cb&rl .. a.~ 

s- IIOilthl a&o )Ira. Do:yle -41 a T111t to our Chioa&o ottioe, 
and upoD her r.turD reported to the Slor.tar:y, J.t thil tiM the Seoretar)' 
thou&ht it would be a &ood idea it ehl called at other tilld ottioee 
aDcl a4e eiailar eurn:r• ot ~orldJil ooll4itiou. She 11 pleDD'DE to 

lean tor the Paoitio Coaat ottioee em Ionllber 20 aDcl perbap• hi 

ehould blow ot th11 1D a4~oe ot her &Ohlc• 
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THE: SECRE:TAIW 0~ THE TREASURY 

WAaHtHOTON 

MEMORANDUM FOR THE PRESIDE}.;T 

At inv itation of the State Depart ment , 

the Italian Government has sent a technical 

mi ssion t o Washingt on to discuss !1nanc1al 

questions leading up to t he reconstruction 

of Italy . 

Do you want t hese discussions to develop 

i nto a specific pr ogram of what the United 

St at es mi ght do to hel p 1n the financial and 

economic r econstruction of Italy? 
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KWAJOO PU CHEN 
000 ,,.,.,... A~ffVI!I 
Np Yo•• QO.N. Y. 

The lion. lleDr7 llorganthau, Jr. Secretary of the Treaoury 
Treasury Department 
Waohington, D. c. 
Dear IAr. llorgenthau: 

I am enclosing ror your perusal a cow of lilY statement made at the International Business Conference at Ry-e IIZid also a clipping troa todq 'a New York Times in which a short account ot .., yeatardq' a press conference was given, You u;r be interested in knowing that during t he diacuaaion.e at the Conference tbe Chinese Delegation and s llftral others hava given thair full s upport to tba Bretton Woods Agreements. 

I wish to thank you for your letter of recent date and am looking ronrard with great pleasure to seeing you very soon. 

With best personal regards, 

K, P. Chan 
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For immediate release 
!lov-er 15, 1944 
ll7e 1 lfn York 

STA TII:ME1'lT BY MR , K, P, CIIEN 
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CBA:UU.IAN OF THE CHINESE D.IW!XlATION 'ro THE INTERNATIONAL BUSINESS OOIIFII:RENCI 

The Chinese D~legot1on is very happy t c be here to participate in the 
deli baretions on the various international bueineeo problems confronting the poet­
var world. Beving beon almost compl etely cut off from the r est of tho wor ld in 
t he pest three yoere, we ere moot eeeer to explor e the ways end means of economic 
cooperation with ot her countries. 

The Chineso bus1noae men boliove that 1nt ornetionel economic cooperat ion is 
ind1epeneebl& t o a lostine world peace . In order to make such cooperation effec­
tive end enduring, it is dos1reble t o have en international institution oreonized 
wi th the participation of ee many nations ee pooei ble , in eo fer es the problems 
involved ere of direct concern to them. tbP Qhinoae bueinpee mon, therefore, 
endorse the decipi;tns reached J>Y t ho verioue i ntornetionel economic conferoncoa, 
such ee the Unitod Nations Food ond Agricultural Conference, tho Unitod Nations 
Relief end Rohab1l:ltst1on Conference , s nd tho UnUod Jipt 1ppg Honatiarv en4 E'P' P010l 
Conforgpcq. Tho lnst ment ioned conference is of particular concern t o ua buainesa 
men, end we beltuve its doc~@ionO t~oeent ~cqnstruc1Lvo ott~t an tho pn~ 
of ell nations , largo end aq:ql . to__qy.h~t..,tJn~Ol~Y-oMl WQP'tt;"" end f'nenc'• ' ... 
cooperat 1QA, 

Following t he oeme principle, the Chinaso bua1nooo men believe in wor ld-
wide reduction of tredo borr1oro os a prorsqu1o1te t o the development of future 
world trodo and on otfoctivo moene t o promote world harmony. While ll>Onotary 
cooperat ion eo embodied in t ho Bretton Woods agreements is ono way to remove some 
of t he worst formu of trudo berr!ors, e euccosaful relliDval of all othor barriers 
through tho j oint effort of all notions is oquolly ~ortont. 

Aside from ouch eanorol issues , the Chinese Deloeation bringo to the Conference 
some of its poetwor problems. The most ~ortant postwar problem thnt tho 
Chinese peopl e hove in mind is industrializat ion . 

This vor of attrit i on has tought Chine a very bitter lesson: nemsly, in 
addition to a badly needed eer1cul turol ref orm, we must bo indust rialized in 
order t o roise our people ' s purchasing power, to i~rove our people's etonderd 
of living, end t o eff ectively dischsrgo our duty of pr eserving and promoting vorld 
securi ty end peace. 

With 450 millions of people end an abundance of natural resources, we have 
ereot potentials for industrial development end for the creation of e voet 
market for tho products of othor countries. Wo believe this procues can be 
speeded through effect ive eooperati~n from our friondo. Wo ere l ooktne for the 
kind of economic C<)Oporation whioh will lead t o o long-term investment in the 
profitable end peacefully expend ing industries in poatvnr China. 

I wish t o essuro you that t o tho boat of ~ knovlodso tho Ch1neeo Government 
velccaea foreifPl innstmont. All roeulotions nnd lows being adopted by tho 
Chinese Government ere dirootad t o¥nrd giving f nreisn inveatment fair treetaent. 

• 
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Buatneoo men of othor nati~na r.e¥ oeko dtroot in~ee~nte: 

1. In portnarahip vi tb the Chin~ eo Oovor nmont and Chineoo 
buo tnooo mon end 

2·. In tboir own enterpr l oes in China , 

124 

Beocuoe of h1etor 1cel end othor conei doret1ono1 tho Cbtneeo Government will con­
tinuo t o operate r~ilv~ye , t el egraph, ordnonco worko , harbour works, oonaervenQ¥ 
pr oJocto end loree-scnle b¥4ro-oloctr1c pl ant o. All ot her 1ndustrioo will bo 
opon to pr 1veto ontorpriooe, There tJBY, hovovor 1 be 8CICI) lln<lorteld.n@l which vill 
bo beyond the cepoc1t¥ of priveto Chlnooe reeourceo, 1n vbi ch ceso, end when 
neceosery, t he Ch1neoe Oovornoont will undortoko ouch ontorprioes i t oolt or SO 
into partnership wi t h pl'ivot e or fore ign i ntor oots . In the case of Joint entet-· 
pr iooe betveon the sovor nment end privat e poroons , corpor eto f orm of or~n1tntiono 
vill be used end tho sovornmont will exorcise ito powor only as etookholdor o . 

For the purpnoo of finonoins our poetver purchosoo 1n B program of 1nduotriel 
r ooonotruction, oomo credito frcln induotriel cnuntr1.es vill be o:r;poot od, but vo 
tool t hot our 1niticl noode will not bo vory lerso , oe t t i s ueuelly difficult 
f or n prilnori l¥ ogrlculturol count ry t o eboorb o ooneldernble aoount of capitol 
soodo 1n the oerly otoae of its 1ndustr iol1zet1on pr ogro1n . Our noode vill become 
oocolereted when our prosr~n 1e fairly under voy, end vo ere ouro thot ovary 
cred i t obtoined wlll be pr ofitably ~lo1od. 

Unloaa we nrc auro vo c~n r opay, wo would nnt borrow. In order t o oneble 
ue to PD1 for whr t wo buy or t o repo1 whot wo borrov, i t i s neceooory t hot ve 
hnve o frao occoce t o tho wor l d mor ket f or tho OlO·>rt of our ogrioulturnl, miner al 
ond hondtcroft products . Chino con supply to tho wor).d e nWlibor of row 11111tor1ela 
ot o r eononeblo coat, ond wo look t o our f or oten friends in cooperot1ns w1tb us 
i n devol op tns on o:r;pondl na morloot for the eo pr od'Joto , oo t he t wo moy hc vo the 
moeno t o buy f ro1n obr~od or PD¥ for our cblientiono . 
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PROPOSED AT RYE 

IIIIIOI't Calla ftr Setting Up 
Bureau In International 
Bualnesa Clellllllg Houaa 

WOULD DROP WORD CARTEL 

Brltlah Group Member Urvu 
Term Trade Aceord lllltead­

Chlna'a l'rollleml Outllntd 

~· JBUI& 
_...,. ... 
llo-"' --­tolll• 
ouch 
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l!ovel>!ber 17 , 1944 

.. y dear ::r . Secretary: 

Thank you so cuch for h~vinG sent ~e a 
copy of a st'-tewent nhich you forwarded to 
•:r . Ednin Sci th on ti.e oooa~ion of the runeric~.an 

ovict ~riend sl.ip r ... lly in ::adi son Square 
Garden on >:oveml>er 1 6 , 1944 . It was received 
V•1 t h ere ... t enthusiasm ut the r ally . 

Sincerely yours , 

The !.onor abl e 
1:enr.1 :.:or.;c •• tLt.u, ;r_ • 

The Secret&ry of tile Trettsury 
~astin~ton , D. c. 
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C/Jll.J:. TO .UNl;.'f~. hnhdliO!i, BINI , FOR IICCLl.LLA!Ill, I'I<OA PihLJ::, MR REFUGEE 
BOANJ 

ite are tr{ll\shrrin;; one hundreci thouaond dollars to you for une 

c.t your ciiscrnion in furtherinc t.he yr<>,;roms of the ~tar Rel'ugte Board. 

':"h<-~e funoa oH not. subj ect to usual .overn:.ent di::burseacnt procedure 

-"" you r.Ul be ren..,on~ible to me o.lon~ for t!!eir expenditure. You 

<houlo , bo1:evtr, K~op c11r eful ncor u of expenc!iture and obtain receipts 

,•.here ~o~oible . 

l : l$ ~ .g . 
No'Je:lber 17, 1 '1...1. 
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KeferLncc your 7>b5 un~ 7306 , Nuvvmber o. Depurtmont end Board nre 

encoura&ed by your njlOrts of dist:!!ibuticn oi o.S. Christina goods by 

lntt.rcroo ~ . Clscn fr..,m gl.OC.cholm bu.l a4v1SC<I ~/18 Boord that the 15, 002 

thriL-kilo ~reels ~t ~othonburc have be~n reotored and will &a fo~ard 

to cwops l n \..err.~«ny i n th., nuar future if th<>y have not ulrell.dy (;One. 

~t>.jc> ,.;;.rtlon .. r nr. ... inins ~85 , 000 thr eo-ki!o pcu-c.;la will so fonard from 

hen lt>.tt.r llul.f l.ovcmber . Ac ,,.eltinj, bas already been completed , it. is 

1n!'O~"ibl' t.... incluuc cl~thin, itt: 'G in thit. ehivc:ent. . 1\orld Jorlsb Con­

Ill'""" lw.s r~c• i ved O.)'f'rov .. l 1 rom D6p&<rtment, l!!tJl , H.A, 11.nd MD. t o ship 

tl.ro ..... n Jmcro-- i'ucilit.ies UOIIIEI .1.0 , 000 poundo of clothing for diatribution 

to UJII...;,:icil!.tcd J";l -ons in C""r" in ~nem;y l.U1'0pe . 

· ll£t..rt.mGnt, rJJl , -nd fl h hl.lve joint],}· rCGUtSted la.l1 to """rove sbip­

.n<nt froon t!.o llnii'd Stt.te~ 01' "" ud<.litiollh.l )00 , 000 three- kilo food 

""reels to be prc,.ureu for sW.pe~ent after December . In onior to expedite 

'-<>·•·ovl.l 01 tuis , ro~:ru~, it. 1~ iapor~t tt.tot. Intercrons furni~b you for 

t.r<ons.Uttul t.o "" e.ll posJibl., evidence o~ ,A!clu.c~s tw.vin,. been received 

by Un!•B3imilut.eci j•~l •0116 und l n audition , nJ.l other f..VIlill:.ble evidence or 

,n·or<r dillt.r1hution . 

~e!'l'n>nCf Chr~~tlrm dlwtribut!on, it o;ould be f..?,lTCCif..ted if you 

'cul ... JCCUl'( 1 rom I nt.ercroc~ t ..... llll<iltG und .lOCL~ions or the c .. mp.J !llfectl'd 

by t .... distribution, ul:>o au. urunce that J~v.luh intern.,e& Kcrc IID\ong tho 

b• nof_c~ .. ril. er.a t,.~ numbcl. thtr<.of . In thic. connvction, suc&e~tion ia 

::1.. t t .... t Int..rcro._ r.tt.ta,.t. to e~<bruce .,-_thin uist.ribution schAl:..e lll.l or 

aomc of t.r.e 1'o.l..lv\.1ne, c~p..,:--Polc..n~ : Cze ... toeho\.t. 1 J&or;;:cjc•, l{t.t.towie:o, 

~ielc& , ltlimont.ov , J<rw<o11, Milloc , Myalo,ice , Opole , Llswieeim, Piotrko, , 

f:.<.om, S>.nol: , S•uullys.t<.. , ·rr.tt>ini<., · ioir liczl'.a - Sochnio.; Slov~tkia : Se•·~cl . 

1 :4~ I' ·"'· 
tlove .. bc.r 1'/, 194.1. 

?JM :FH: bd ll/16/44 
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CABU. TO :.lllllS'II.J\ hlll<h.i.::.ON 1\bD l.iCCLl..LLAIIIJ, Bl.Idl, SWITZhRLAJjl) 

ltd eronce your 7.31.3 , November 3, 1944 . 

Text of ti'J.s ~:esaaee would make it llPil(!(j,t' that lntercrobs bne 
proceooed e.lonc the lines of our 1498 of Apl'il 29 , not withatanding 
their net:r.tive reeponse contained in your .3147 of J&a,y 17. The S®.rd 
.. ould apJ>l•ecia te your COm::lt.nts on the text of Riegner • s o:esaagc and a 
cet.enrlnation by you thr.t. Int.crcrocs has approached tha Gert~an Govern­
Ubnt with a vi'~ to obtaining acsiailE.tion for foreign Jews held in 
~~~ or Gcraan-occupicd t-erritories . 

Tlu~ lS V/hB BU.N t.J•BLL ~0 . 281 

l :L5 P·"'· 
hoveober 17, 1944 

f H : PJJ :~ 11/16/44 
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CJ.BU. TO i.I1Nil>lJ } HArJtiSON, BUUl , l'Ort II.CCLI:.LLA!lD Fll0t4 l.lui: Rl!}'UGEJ:. BOJJU> 

·For our recorda , please furnish us office eq,uiproent i nventory 

and approximate v~1UL e~eh item. Also lndieate condition of eaeh 

article. 

THIS J.... l•l<i! RihN C1.BU 1•0. 282 . 

2:00 p .m. 
November 17, 1944 

Or.nite: hmd ll/15/44 

/ 
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hefercnco iu aw.cle to pl'Oject of Belei11.11 liar kelid uuthorized 

by l icense ,Jo . \'i-22;;1. 

Boru-d t.ue juat been infomed t hroutb int erested labor groupe 

b£re ti'..:.~ t"o l<:uicr~ of ~"e Bel1.it.n Lubor IIIOVClllent, !ieGore . llajor 

&.!lei U.po.Ule , in nllticipo.t ion of t.ld under this progrrun, borrowed 

tunas in BelLiUlll to uid persons hidinll or Lacupi n& from tho Germ~ona 

1100 u.milit.G of men ucportoo to Gerrlll.\ny . It i s desi red that $':10, 000 

01 ~be 6l:IOUnt ,.(.ld by you in Srltzer ..... nd for Bc.L.;ian Tiar lielit.f 

,roJ~Ct bt t~ntd over~ t~~ Bel~.1us Le~t.~ion in S~itz~r~nd for 

'.ll' . t.apaille borrot.eu in Belgium. You nre nuthorized t o PlOY the Swi ss 

(_ frnnc equivdeJrt. of t·':IO, OOO to Beleien •l intottr in Bern 1.1;111nst 

:.ppropri .at" t•eceipt . Please advise Bourd when payment has been llllide . 

2 :00 p. lll . 
Nove .. ber 17, 194.4 

tH: hd 11/15/4.4 

( 
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roa 08 nDI w:c:r ,, , ••D 

Depar\ullt.1a 891, llarob l8 

~ ... 
.. ,... .,, D I 1?, lt64 ....... ,., .... -

l ba.'N r-u, bee approaohacl b)' orpaiaaU... 

r .. pooaible 1tl s.d.U.rlalld for cart of ret~&&" ala1l4na 

w!Uch are &A&iCNa \o IIDow whether 4 1000 Uil1tecl lkt.e• 

'--li>rdJ.oa Yiau au~..ca J.a Depar'-Dt.' a win ..Oer 

reference Will aUU. be antl•hla at\er t.hl.a war. 

611¥ Wonat.J.oo 7ou -u M«u"n~ We 

queet.loa woul.cl be appnoi&W • 

.. 
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,. J'" 
tb1a \elearan mu~t be 
paraphraaed batore bei ng 
c entca\ed to ~· 
otber tball • Clo'fuDMnt 
At;NIO,T . ( lliiftiCfiJ)) 

~~ llo'f~er 17, 10 •••• 

.... 4a.U , ... 

1\JR WIIOII OF Oli'l'lllll01 JWIBIS E.II.».GU.Cl COIIUTTU\ 
YliOII SfUIIIIIUCila 

•(t) Mu~t.e ~ ne.lp\ at :U,641 
S•iu traaoa ca Jlcr'fllllber 1 . llabb1a Lubert.e1Jpr Uld 
~ -,pl&ia t.nat t11a Lublla ~·are 1101. ~ 
wtticient.lT 111\0 acCOUDt. T~ lo1el U.O etat.ea 
lob&t t.bq are not. ueiet.ed c-•.an.t.e .S.tb tbeir 
llWiber. a.bbi lrewd& r eq11aat.e tba\ J.abbi lalla aftallc­
ror the ioolueioll ol" t.be Rlldl&:'. a=t "":17 in t.be tv tare, 
Bo1.b lLebb1 :.~·· Uld t.be aand• b ~ r eq-8t 
lw'&ar a llocflticaa. llegoU&tiolll tor tbe -t.s.cm 
ot Pt'tbi.. _... • ...._..."'- Ua. s; tnpet are: Miac: ..._ 
due~ by tlJe ?oliu Leptioe 1A.I_.on, Pl.eaae uk 
Polial:l Le~tioo, I,nndon, \0 11eep 7.a iAtOI'Md, r' .. , ..• 

I 
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JU-96 
Jliat.ri.lNU.O et t.Na 
r M•1 0DJ¥ 'llr ... ,,, 
Ul' IWW\. , .... I) 

laW he ) II' 17, lt64 

..... 4125 .... 

... ~. 
~· Mo•cwtol' 17, 4 P••• 
I . 
S•~•• nqu•W cleUYu l.wo S&lncleraA idctltf' 

dO<III!Wnt.a at. lud.lpeat. OOYerJAc tel.l.ewia& j)&r-. 

(De~\'• 32~5, liepwaber 21-I>BI l7s-tCNJ"\\a 
I 
~) .• 

ODe. Dr. _... '~ bom h"leaber l, 1891 

8\l<lap .. t.; w1te llar1 Yari1811f'1 11ft f111Dn;U1 ~ 

16, 19011 llerUaJ r.t.er 'U'Uir1 ~- .); 1t12 D ' ••"-

'-• .. _,.,,., ~ AprU 23, 1179 I a 

H'"lD 
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IIOG-192 
~Ida WUIJ"M _, M 
~bet-Mille 
II =iM\M \e &q 
e\Mr ~ a <oe .. s Jt. 
Al eM7• (llaDlCUD) 

760.), ••• hr 17, 5 ., ... 

... 
JaW •s 'or 17e ltl4 

....... 2'7 , ... 

fiioOM UIWll Q6t <ll.JP.A lila U.O .. "M"' 01 
l.lU.hlcaJI OU.1 U, liB! fOi!"'Uiifo Jli.l ~~ 

•Y•17 bam •-.. Mnl•• eepdp. llaw 
r•o•l• ...... tr. •an••· ~ .,..,,.. 
061. branoiM• 1D Jlw=M ... et., ..wa111M, liUat.l, 
Slaceo.n, IU.ret., !!M-. Ul4l AnA· 

1\ u ~·llll.e te .... ~ \e Lnhllp 

Y1a ~~ .. Ina. ll7ieC •t.her ~·· ..... 71M 
at.-.p\&41 \U u •p ...n- er IIQloaa ~- er-a • 
Y1a PaUeUM. n- lateN .. wMt.her ~ !aw 
rec.i, .. 111t.,...t.1• tr. Ubfta\&41 put. et r.l.uot.• 
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C&IU ro KP"SI'ICP 8111*'"!1 .--&,1m RIW. Jlal .. WW-

&ue .. u_. foUcwtac ••11• w Pnt- &. It lt•1 Ilt a~ 

le"'""T• a' da C" 111U, I ... nMl., boa Jlr, JnM nspr ..S ... 

Q1J011 2 Ct'M'act .,.,,,DCP z;ce., rca W&TlC. ..,_ 

c:D.Ial C1n11U1111I10 !NBIAY AbU 1.-r SliD ~ Jlal PIIDCII 
- ,.,.. ,..,,,, OCIWl'Mtflm (1) otWII,.. • fl••••n 
OII.IaA WWIIIIlYIQUL 16 (2) ftiaD Ill, Wli Cl8l ~ ICJfA 
&i .... 1HW11 ,....., 'I 6/1 ()) &J&a WIWIIA mma &DOHl 

- Cf!li'I!J' D':811l f IJ& GI1II.U I'btt, CXIf!M:r AJID S'IJI' 

PaR I!I!IIWD J'AIIILY Di__, IW Alllt'CI.IA 1IIU. D - aft 

PWli IJ' 1111 YII& CIIAII!IDt ,... CA1U 1111 Jmlf.IILY. ---

9a00 •·•· 
( j()! a II 1'1, lM4 
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AJIJ!J!illlSBX, 
26 

CHUI'!lHI li'JG, ( OHltiA) • 

. (l) ue t erenoe fOur detJl(\ toh No. 2862 , June 8r 184", 
enoloeing oomm\Uliontion from the Ml~trf of Forellft 
Atto1re d"ted Ur.J 26 , l.94:4:, oonoernlns b1lle ot exobanlr,e 
PPtnble at Ro~kong w110h tftre t ent bJ CMM" ftiiUoaalt 
r e t1d1nc 1n the Un1 w4 Sts>t ee Plld which, upon 'belq 
returned tub~~equent to Ule outbrenk ot 1111r ln tbe l'aolflo, 
~1ere purportedl7 detAined bT Aatrloan li'oetal OentOre ,.n4 
hnd not 7 et been rele~sed. 

(2) Upon r eterr1nc th1t .atter to the Ott loe ot Cenoo 
eorah1p, 'l'rearlll')' HRO lntol'IIMld AI followe 1 

•s1noe reoe1v1ng r our l e tter ot Septe•ber 29th 
( 766711), ~~• heVe mo.de inQUiry Itt Rll Un1 ted St r tae 
Oeneorohlp Str- tlone which ml#ht hRve 1nteroopte4 the 
oorroapondenoe oonte1n1n~ blllo of exohnn&e r eferred 
to by the Oh1nene lolln1atJ7 of ~·orelp Aftl!lr11 ln 
blo note to the Amarlo~n ~b~net, Ohungklng. Moat 
of these etr-t1ona oove informed us that tb., nre not 
bold1ng on,- ot t he 'b1ll t st the r,reeent tiM, 

·~rly 1n Septe~ber, wo releas ed at one ttDtloD 
tor r e turn to eondor oever~l hundred oo~un1ootlone 
wh1oh t~ere d11at1nftd to Chinn Rnd hnd been beld -
United st~ tee 011neorohlp. It 1& 9C&8l ble t hl\t nan, 
or nll of the blllo ooncl'll'lllfli. 11hloh. JOU 1nq~alre4 
uere ~on~; thooe r ol oaC'ed ,. t t h11t t1111e. 
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~ //A-248 to Chungking 

II!!HiilXJfiDX 

•zr, upon heAring fro~ other e~~t1one, ve 
lepm ttu>t '"' et1ll hove on blond an7 of tbe 
ooauoun1ortlone oonta1n11'1& the blll e of e&ohtln.:e 
J OU e re trro·lng, fOU N.J be nesUJ'Id thiJ will be 
relee eed a t once. 

139 

(3) lt 1'10Uld appear, therefore, t ht-t the 1te~e referre4 
to by the r:1nhtry of Fore1cn Aft' ro.1ra 1n 1te oo~U~~Wil.ootloll 

of ~lny 20 , 1940., have beon :relel)eed exoept tor 1eolate4 
1net,.noeo onll 1t 1s sug>.eote4 tha t thl!! 1nfol"'lll' tlon be 
~ode the bne1a of your ~ply to tbe ~1nletry of Fore11ft 
hf fr.1re. However, ebould tbe M1n1etr.r or tbe ~bftiiJ feel 
tbat edd1t1onnl etepe ere ne oe oePrT 1n order to reeolve 
the problea rn1ee4 bJ th8 Oh1neee, Treaour.r would welo011e 
your fnrther reo01111nen~t1one ~>nd nn7 epeo1f1o 1nformPtlon 
Yh1ob ~a7 be ovall~ble concerni ng the ~~rt1oulnr bllle 
of e~ohenge involved 1nclud1ft6, 1 t poeslblo, the 1dent1tT 
o-r the eeni.er Pnd tho Addt·ooroee , nnd the dnte of tbe 
re1Rt1ve oommun1cPt1on. 

ll/16/44 OA 

3tett1n1utl 
Actin;,; 
GL 
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MB- 47 
Thi s telegram must be 
paraphrased before being 
communicntod to anyone 
other than n Government 
agency, (RESTRICTED) 

Secretary of State, 

Washington . 

PRIORITY 

calcutta 

Dated November 17 , 1944 

Rectd 12: 43 p , m, 

-
~'•' '4tlf fl SIAJI 

l ,. v ll5<Jftt 01" 

ftDV I 7 IU4o 

1433, November 17, 3 p. m, ~~~ ,.,_ __ 
FOR THE SECRET!.RY OF TilE TRE/.SURY FROhl FRIED .N 

Arri vod Calcutta. Deshmuk of Reserve Bank 

e~pectod here November 20 so I will await his arrival 

here . Please inform wife . 

MYERS 

RR 

Regraded Unclassified



J 

c 

l 

(_ 

L 'n 

la\M .,,. hr 17, 1944 

... ,. 9a.32 P•• • 

file tollottiA& 11 11\&\euat. liMo 1n the IIMaao at cc--..·· Wq­
the Paloat.ino eoat.rapa b,r llr. C~a 

•an f~ lut. i.lle rareip Seorot.z7 p.wo tile a.u.. a Nl. 
a~t. at i.lle •••••'•U. et t.M lat. Lu8 ..,... fbia elluelll1 .a­
bu ab*-1 ~· werl.AI. lt. bu attoe\M - _.. .V.W \Mit ..._ ua. 
... ealt wile :.a the put. llan lien oenaSat.eat. t'rl .... et t.11e J- ... -
at.aat. anhU.eot.a et t.ae1r 11&\ure. 1t eoar tir- et 11•'• are toe _.sa 
t.M .aile ot ....... , ••• piat.el.a aiWII i.lle labera fer 1t.e 1\&ara ... pi a-
a .... "' ot papt.era _...,. et laa1 GerMIIIJ, ..., UU !V'ealt -u ilaft 
t.e re-as•ar t.ba poei t.loo- llan Mint.atnDII M oraSat.n~ .- M-. 
1D i.lle put.. It t.ller o 1a t.e be &IV' IIepa et a peaoell&l. aiWII -adlll 
1'tl1Gre tar 11aa1 .. , all t.btao w1oke& aot.1'rit.1oa _,- .- \liMe 
r eapeu1ble tar \Me _, be tiaat.NJDII reot. a1W11 bnDoh. file priaaJ7 .,._ 
a; au1h1Ut,J IIUat. et owne rut. w1Ul i.lle Palaat.iae Dllt.llarit.iaa -.Mr • 
a...,_ot.. fiMaa •t.ller1t.1oa an &l.raaq -.a• 1a u a&t.1ft _.\btl I p 
•• ...,.,.,. •p'oat. the at.an..., &1111 i.lle lla.rlll,J b .. ~ Ir.a lftl. 
L....U.o Ia part.1cul.u t.lla ~t.1M .auoa illeft ._ ~ Ull eft..Uw-­
oarqill& n t. t.bt1r a.u .. 1a t.11a .un et -t.aat. ~or. A 'tl' et 
per- -.poo\eoi at aot.ln 1 p"'oi" 1a ~t. aot.1Yit.1N ilaft ben 
unaW aiWII n Oot.Har 19, ZSl ....... penN tNa t.M -v,- •lien tllair 
pro- wit.la tbe peoa1b1Utr ot a larp Hale at.w.pt. at. naMia .._. 1M 
\o 1Dc:raaaac1 1AMCNr11f'. 81DH t.Ma rraa 1\&rt.Mr arroau llaw ben 
aau SaoluG'o& \Mao et- -w t.enw'lau. I .. oau.tiaC t.Mt. t.11e 
Palaot.1no 111t.1aor1t.1aa Mft all \be peNn IIIU.ea are -Nal'7 t.e Mal wit.la 
\be ai W.. UOD a fllq 111U0 w1 t.la \be bol,p et toM lllllt.&IJ' &1111 t.lla el.Ne 
-por .. t.1oo at t.ba c-ral. aft1oar G-UI-C, 1Dt.auU) t.Mlr aot.1Yit.1aa. ht. 
1t. 1l1ll be reaUIM t.Mt. altlll'a&b priaaJ'J' roapaoalbiU_. 1a t.Mt. et t.1at 
1..,.~, 1\&U _ .... tiapaDila n t.M ~ -pant.1n at t.1at 
oat.1ra nama• t,J. f h1a • ~t. are aat.lt.laC toe ctx nd 01111 naaiw. 
I ilan reoa1weoi a lat.t.er f Na Dl'• Wo1-M,0 Pn.U.t. at t.ba .. rlti u.lat. 
Orp.DiaaU. a ••'f'T alA t'rloati et aiDa wile baa arriweoi 1D J'Uaat.laa, 1a 
wb1111l lie •• w aa t.bat. Palea"•ha J&OI'f 1l1ll p t.a i.11e 11-.at. Ullit. et 
t.lleir s--• t.a out. &~&t. t.laa ..U tNa t.1at1r aitiat.. Ia Pal .. t.ino t.11e 
UOM!t.1ft al \be J .. iall apDCI,J ban oal!DII 11pea \be JwiU 81 R'tt'--' 
I qll&t.o t.M act.ual "rtia - t.e aaat. Mit. t.M *•• et t.ll1a tiaau.t.lw 
\101111 t.o tirin t.IMa eut. ot all rahtl• Ull alle1t.or t.a roa1n t.beir *'-t.& 
....... l a all - .. '17 .......... toe t.ba -t.a.rtu .. 1a t.lle pi'l9-\11al 
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ot t.erroria\ ac\.e aDd \.be eradicat.iac~ ot t.erroria\ orplliaeU-. ,__ 
are et.roo.: words INt. .. .uet. wut. !or \beee wonla t.o be t.raul&W lAw 
deecla. lie .uat. -.it. t.o • • • not. Olll¥ Ulat. t.be leedere but. .. el7 -. 
-. aDd cb1l.d of t.he J e•iab co.-mi~ do .. bia or her beat. t.e 'llda& 
t.bia t.errorha t.o • apeect,y end• • 

.&aUcl wbet.botr t.oe t.wo crt.dnelw wou.l4 be t.riecl 'lllr a a111t.aq or 
o1Y1l oourt., 11r. CD&rcbUl aai.d be eou.l4 not. l1X6 t.o aa .. er \be ~U.. 
offhand. The oriainala •~re Wlder l.gpUan &llt.bor1.1f' &114 t.be 4lriM ... 
c~o1~ot.ed ill ll.gpt. and be b&d no doubt. t.b..t. \be t.r1ala 1101114 be fl ts .. d 
d t.b all d .. petob end oorreotaaaa. !be <}Ueat.1on b&d ben rdeecl wbe\ber 
t hey are not. d .. ert.era !rom t.be Pal.eat.tnh• ~ toroee ill wbiell -
~)' 1IOW.d be ty.nctecl OYer t.o t.be lllri. t.ieb a1ll ta%7 aut.bori t.iee ud \be V1al 
•wld be b.r court. Mrt.ial . 

I&Jf 
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-= JIUWliNUGD ot Vw 
reedtnc oal7 bT apeci&l 
~. (IICIIIII' W) 

7~94, ..,_bel' 17, DOODe 

rat I8B JR(If )fCCTG UID 

..... 
Dated ........ 17, 1944 

..... 9150 •••• 

~ ~~ ..... ORoMr ....... I I 

IITii~-lud lUI t II 13 ~CNP CIMia ft' .. J I 

eM "'la caate•moc Mdi.U~ iDt-U• ftC "• 
fate ot ,_ in Sloftkla llld p81't.tnlal'17 llnU8laft • 

.. I ot.-.~bTOW MWirnd ... Srp-
teaber &llll ... 17 on-.. holt llntUl&w IIIJINI'I w 
haw b8an &boat. 4000 ·--~ ~ MPP'17 t.ba Jlft­
't'i-17 --n,-. a.l1' ... )00 .-a -
at ,14'TIIIlt lett ill 8rreci - )000 baiJ1C .._deport­
.. tMa t.Mt. ~ w n'=- ~lGDo 

n 1e ..u..~ t.Mt. a'*R;a)J fit ,... in ~ 
_..able W -epa ~T.wtatoiOD b7 bi!H ..... fliP'o 

1t11a eot.iGD ... a pMa&l- clllllhaW ep'•' 
all ,_ in Sl-lr1en ow so coiiV.u.d ...... TCd t.s 
olllll .. awD ao o.u.ct olaaa •p llllpU_. """· 0117 
.JRUb wlwa ttl •.a; •• _.. uuphd. 

,_ UTM~ in -ten aTI4 ..w&l lllOftlcS.a 
_.. •• .,,. ~ t.o a- aMp rwnt.q aet., ill a 
-' - to. ot fOpei].OIII,)'. ftil ~ ll t.a'f'il7 
pwMd &llll 1Mnd.Uo&l17 cnat ott b'ca all aatelde 
OODteat. .Ill )ftiGII for I' '1U ol 4 Jrtl-tere ~ 

... ·~---- JlaUiiJic ,..~ .-a ~· - .... 
i.e a-. 

1M' ot ...... pel at -tral .-»It otn. 
(lllnl 1 I ••"> ill ~raua1a ... en 1 .. te.,. Mall.._ 
pol'ted 11Ub •• Ill'-'• ot ll'&. nat.M.._ t*o - Ul8 
w lllde. lloUillll ll a- aW llllal'11' a I'M ot ••'­* M Mr obUf eeJ1·aiM• 

ftU ... ,.-
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fbi.• NPGr' OOIIftnl tan Uld • ~~~~~ tnia 

left ..... , ~ abcMt .. on.- (~ .. ·-·· 
716) 00\Mer all) . 

n 1• aptttciDt to 110\e the\ o..\epo 4el r' 
IX'UitiJic Oel'MII w-it 'riM \o {Uie I..:f) .. ,liM 
Ill'. Dlallut 1lbo wu ecbeclllled \o leaw tor lll'aUalaw 
clar1Jic BeptJWer ut.U \enllDat.le~~~ u.u •Ue~~~ •II" rt 
tbe J- illlll.cl OD~. 

144 
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• · awwar: 

9PTIL lo· 3,3 

Into.-Uon re6ehe4 up to 10 A.M. l'ltll lo'l'-.r liM. 

~ t!AV.U. 

l~tb/l&th 1"10 Britlab rtigatoo wltb II. T.B,.'.a engaged ah: 
Jt-Boata probably m1nelaying in Sobaldt latuory. At leaat three 
11:-Boata • 11Jl1118ad. L!.T.B. 7•2 damaged and r eturned to Harbor 1n 
to'lf, 

Htb. Two or H.lol. Deatroyera abellad !WI liARB01.1R S.E. or 
WBROVNICK . 

15th. a British battleobip bombarded battery on XILO 
Wbiob returnad tire at 26,000 yarda. R.K. Co-do landed and 
endeavour ed without suoceaa to oooupy Radar 3tation. 

a. MIUW! / 
Weatorn Pront ln VaUoy or DOUB3 French t roopa reported 

aldn& ~Qod prograaa to.......Sa BILJ'OR1' 1n 
opite ordslling westher. 

Tblrd U ,s. -~ baa gained &ore gro1111.d llortb or Dll!DZI 
South or KSl'Z and t" .. rtber ·north, 1n bridgehead O'I'BT liOSilJ,B at 
TIIIONVll.l.&. 

Troo~a or First and Ninth u .s. ~ea opaned an attack 
i .n .UX I.\ CI!!.PP!.Ll.E sector at l&:•s bOura l&tb. No detaila or 
progreu available yet . Britlab troopa hoYe now cleared up line 
ot w..;.s to a point ten m1lea s.r;, or VENLO. Eneay oppoaition 
elight. 

!!!ll' Eighth Army troopa bave made advanoee ot about 
2,000 yeerda tbrougb country woat ot roRLl. 

Infantry and r eoonna1seance elements oper•ting in MDDIOLIANO, 
Slight advances oleo weat ot RIVER SERCBIO. 

1!!!.£!! Our troops lleve ooouplad lt.UlliiYO. Chinese troope 
are wiltbin one mile or BHAWO. 

l!aatern Pront Russians report ad .. anoea in Seotore Bast 
and Hortb-l!>lt ot BUili.n9'1'. Railway 

J1111.otion ot V.u!OSGYOERK. .0 m1lea N.B. ot BUllo\P!ST on tbe line 
1D KISKOLB wna occupied , 

S , AIR OPI!J!.,TIONS 

Weotorn Pront l&tb. ll2S eaoortod llollbor Cor••nd droret"t 
attacked 1n olear weotbor tortitied ta«n-

. ab1'1 or DURJ!N, lULICB and IIBINJBERO, ton m1leo s.s.B. or IIDEIDIDNI) 
• dropping s&• o tone. a t DUl!liN ., 4 JIJLICB bombing accurate and 

oonoentrotod1 at HEINSB!RG r atber aoattorod. ~our bombers , one 
tighter m1aaLDg. Kightr M&raudora dropped 130 tone on defended 
l ooa1itiea in bottle area with good reoulta and 693 tigbtera 
(taiaaing) tlew armed reoo~oiaaanoea. l6tb/l7th Bomber COmmand 
operation• oanoelled owiQ¥ t o bad weather ot ba .. baaea, 

MeV terraney ll5tb. 79 beOYiea ( s aiaaing) 4rol)~4 
138 tona reaultl unobaene4, on Imrzot 

plant a t LDIZ, roilwr centre ibSBROCE and other t argota, 

... 1111 pcgirr 
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HMJr: 

1·1rs. 
Klotz : 

HJ!Jr: 

!( : 

HMJr: 

K: 

HMJr: 

Harry 
White : 

HJ.!J r : 

HHJr: 

W: 

HI~Jr: 

W: 

HHJr : 

146 
November lg , 1944 
1:05 p.m • 

Hello . 

Do you want to talk to Harry? 

Yes . I don't know what -- the phone suddenly is 
very bad. 

Oh. Well , I don't know why . 

Can you people hear me? 

Yes , very •11ell. 

All right. 

Hello . 

Harr] , I'll talk first . I Just talked to 
Admirnl Leahy . I can't hear you. He said 
he has seen the President. 

Yes . 

And the Pr esident seemed confused about thi s 
thtng. He also says the President said he 
never oromi sed them anything at Quebec and 
thr t we should handle this just the same as 
any other Lend- Lease ooera t i on . Admiral Leahy 
eaid he thinks we could work it ou t eo that the 
thlng ie not bi~dlng but that we could go ahead. 

Yes. 

He understands it and I reminded hlm of t he 
wri tten memorandum that we had at Quebec . Now, 
he said that the Pr esident did want to see me 
Tuesday . He 's arra nging for the aopo1ntment. 
Nrs . Klotz might follow through on !~onday on it 
With General Watson. And I asked Leahy whe t her 
he wouldn 't pl ease be there . Hello? 

Yes , I' n listening. 

And I ' m going to weigh taki ng you along. If I 
don ' t it wil l only be because ••.• 
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• W: 

HHJr: 

W: 

HMJr: 

,,, : 
HJ.'.Jr : 

·.~ : 

HMJr: 

1,'1 : 

!!l:Jr : 

( 
'li : 

:m:r : 

W: 

H!·~Jr : 

W: 

H~.Jr : 

W: 

(_ 

- 2 -

I don ' t think i t' s necessary. 

. • .. it may be dis~reeable. 

I don't t hink it's necessary. 

'.Vell, I mean I may have to get a little 
disagreeable and the less audience , the 
bett er . 

Yeah. 

9ut Le~~ seemed to be t~oroughly_sold on the 
-oro g ram. 

All ri;:ht . 

And !le etlld that you were re.wri ting the 
11emor andum. 

Yes. 

9~t his description of t~e Pre sident was: hP 
seems to be confus ed. 

All right . Shall I briefly tel l you whb t 
ha"O pened? . . 

147 

Yeah. But you ' ll have to talk up . It's awfully 
hard for me to hear. 

All ri .,;llt. I'll be brief t!:len . lve wer• t here 
for an ho•tr And a helf . 

Yes . 

He first was puzzled why he ~;a s in the pictnre 
and I think the reason was that Patterson brought 
al ong two peo?le and ther~ were two from the Navy 
and Cr~wley brought around somebody and Dean 
Acheson and mysel!' and he said he had the whole 
Oovernm~nt there . 

Yeah , he seems-- he didn ' t seem to llko tha t . 

Yes. 3ut I explained and Dean Acheson explained 
and he-- he started out as thoUfh he didn ' t want 
to have anything to do With it . 
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Yes. 

Bu t hP changed duri n~ the meet ing a nd bccam~ 
tnter etPd and there were pretty complPte 
exolanatt ons made of th• whole situation . 

The ques ~ion ths• h~ said that t he President 
we~ cort used about was th~ question t ho t he , 
hi~sel t , ra1s•d and I think th~t tha t orobably 
in t he r~ason f or the Pr •stdent being contused. 
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He said , "''ihY does tht s have to be an ar-re~ment 
bPtween t he t••o Gov~>rnments? 'lie never hed it a s 
11n ll! r eement ." I explained to h::.m tha t 1 t was not 
o1n~ to be an agre m~>nt between the two Gov• rn­

mente ; thot this was an nr.:re•ment on a r eoo rt 
to be submlttP.d to •ach one o~ the Chiefs . 

Yl's . 

And th~t tho -- any r r e mont thet mi-h t en~ue 
would bP some thing b" tw,.,.n the Pr.,sident and 
~hurohill. 

Y"llh. 

Eut thct this \~lls merPly An ar·re~ment on ~1het 
kird of a r •oo rt t o eu~ml t. 

u, •aid, wel·, no~•-the-l"tP h• dirn ' t e~e hy 
thtq had to rye hnn~led any d~f!eront rrom any 
•HhPr LPnd-LeaE\e. Th~>n we "len t bao>: to Quebec 
which •.1e had diecucs~d ear lier - - expla1'1ed 
earlier wh~t the brokground was - - and went back 
again and said thl't thi s WnP the stat~ment and 
th~t thie Co~mltte• emerg~d from that. I told him 
that the ?r~sldent had a reed to t he three ard a 
h~lf anJ t~ree billion up there wtth Churchill . 
'b:.~;; thn;; you !lad c!leok~d up nnd eatd th" t these 
t hlnge had to be exami'1ed -- that t!ley had to be 
ox~mined t row eao~ item. 

And then we agre~d thAt their report .... 

• 

Regraded Unclassified



• HMJr : 

';I: 

ffi~Jr: 

W: 

P.~~Jr : 

., : 
( 

HXJr : 

~· . .. 

?C~Jr : 

';/ : 

W.-lJ r : 

W: 

P.l.!Jr: 

- 4 - 149 

Harry, you ' ll have to save this -- I ' ve got suoh 
a bad conn ection, it's too much of a strain on me. 

'oel', then I ' m wr1t1nt th' s all down . It will be 
avallatle :o you l~onday . 

P.lght. 

Suffice to say , I think some of the contusion 
whi ch tho PrPsldent has 

Yes. 

I suspect a little was probably created by 
hie emphasis on the f ailure to understand why we 
need any agreement. I don 't -- I little think -­
t hat he probably didn ' t repeat Xhe complete picture 
of what we agr eed on towPrd the end. 

·.~el l , I don ' t undere t.ond you . Did Leahy see the 
President while you were there? 

:lo, but he said th": -- see we were ther'l' tor an 
hour and 11 half -- and he said, "I ' m go ins to see 
the President right away." 

But . . . . 

"! hav'! a chance to see him and I ' ll ask him now, " 
because I had emphasi~~d that .... 

:low, wni t a minute. l>id he come back and tell you 
what he . . .. 

No , no . No , this is the fi r st I 've hear d of •A'hat 
his - - the results of 1 t was. 

Harry , : •m gain: to hang up in a minute but let 
'lie just say thl s : I think the con~usion in the 
President ' s mind bas most likely bePn r~ieed by 
Ho?ki ns because he has always handled this sort 
of thing bef ore. 

Not impossible . 

See? Ane Jndo• btedly, ' has be"n kep t posted by 
Oscar Cox. 

Yes. 

Regraded Unclassified



: 

HI4Jr: 

W: 

Hl~Jr : 

'": 

HHJr: 

'TI : 

HHJr: 

W: 

HMJr: 

c \'I : 

HI~Jr : 

··t • .. . 
H1~Jr : 

' I : 

HJ.:Jr: 

~/ : 

HI~Jr : 

\•/: 

Mrs . 
Klo t z: 

c 

- 5 -
150 

And he doesn ' t wan t thi s thing a success. How, 
that ' s jus t my gu•ss . I may be very wrong and 
very unkind. 

·.vell, it ' s no t i mpossible . 

Yeah. 

But I t hink w~ can easily take care of that and 
\·Te 1 l l have r eady ... . 

Fine • 

. . . . by when you s~e hi m, we'll have t~e kind 
of document -- me~orandum which will eliminate 
any ooss1ble -- such discussion . 

All right . 

All righ t. 

Thank you. 

Did you WAn t to j usr ring off or did you want to 
t alk to anybody? 

Uh . .. • 

There ' e nobody her !' but Krs. Klotz. 

( LauP"hs ) I don ' t likP th<> ~;ay you say it. 

( La:.t~hs ) ',Yell , I didn ' t know i!' you wnn ted to 
talk to anybody else . 

l-:re. Klotz •... 

Aooa r ently she doesn ' t like the way I enid it 
~>i.ther . (Lli·JShe ) 

Let me talk to her. 

All righ t . 

Harry is absol utely 

(Re~inder or conversation not r ecorded. ) 
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ll.eeting nt Ac!llll.rlll. LIW.hy' e U!tice 
November 18, 1944 

10:00 a,,., to llrJO •·• • 

Present: • Ac!llll.ral Le<lh;r 

Pbr War Hr • .Patterson 
wr. Lovett 

F"or Havy Admiral UeCon:rick, Jb· , ~eith-Kane, 
COJiWlllnder Hiley 

l'or State !.lr, Dean Achee on 

lor t". t.. A. Mr. Crowley, lb-. I./scar Cox 

il'or Jb' . ll"id t.e 
'1'reas ury 

l'he meet ing had been arrangod between Secretary !.lorgentha u and 
Ac!llll.ral Lelll\y . 1 t had been ini tinlly expected that only one man trom 
each o! the aeonoiee represented would attend but several ot here C&ltlO 
Ill. on g. 

"dmiral Leahy began the meeting by atatintt he didn't know what 
this""" all abcut . He kne-" it Wl1S about lend- lease but he didn't 
know auclt abcut lend-lease <Uld, in llr"f Cllae, didn' t know what he had 
to do with tbe lll&tter . lie said that Secretary i!ori!8nthau hed told 
bi.ll he would like to send one ot hie m~n to toll him briefly about 
Ule lllilltllry and naval part o! the current negotia tions but he now 
found himself "contronted with tho whole Government • . 

I explained that Secretary !torgontho.u had sug~sted that tho repre­
sent•tives of Arti\Y, 1'/o.vy, State, r'. ~.A. , and 'l'reasury call on Admiral 
LeahJr l!ith a viow to giving bim a brio! description o! the bo.cksround 
and results of the negotiations !or Stage II that were going forward 
with the Brltiah representatives , I explained tha t the Committee , 
wnich had been proviuod tar at Queboe , was nbout t.o agree on a report 
to subllit to the President but tnat before doing so the S<lcretary 
wanted to lll3ke oure tnat t here was no major Mpoct of the proposed re­
port which the President diupproved or or would not wish to receive , 
secretary ~rgenthau hnd asked , to ~e certain that i t the Preeident 
disapprovod of 111\f major part o! the prosrlllll, t hat he and AdJoir"-1. Leahy 
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be given an opportunity to call on the President Tuesday to diseuse the 
matter. It was necessary to have it soon becauRe ~le meetlnac on 
Wednesday were to act f'inalJ ~ on the dra t't report. Admiral Leahy com­
m9nted that he didn • t know why he should be the intermediary and 'llbT 
he had to get the acquiescence oi the President to the report instead 
of Secretary l.!orgenthau. I replied th:ot the Secretary had wanted hiJD 
to be familiar w1 th the background and w1 th the mjor a.specu, p:lr­

t tcula.rly as applt,.d to the ailltary :>nd naval phase so thr.t if the 
Prest 1cnt should raise any qu3stions, he woultt be familiar with the 
subject. Secretary IJorgenthau had also wished to make certain that 
if the President raised aey objections that ne, Secretary J'oreenthau, 
"!Ould have an opportunity to discuss tho L~U tter l'li th tho President 
prior to Y/ednesda;r. 

DE.an Acneson r,ave a brief revier1 of the Quebec Conference u it 
related to lend-le~~&e end the woti< of t.he Cor.wittee and the desirability 
of having t he ~'resident indicate hie disapproval, it he had any, to any 
major part of the progrBlll prior to •fednesday. llr. Acheson emphasized 
that the President would not be coo;:;d. ttea by the report inasmU<lh as 
this was juat a report Of recommendations by the Committee- to the 
!"resident. 

Admiral Leahy tiaon turned to l.tr . l'attor son for further explanation 
of the '!'fork ot the Co•nm1ttee and Mr . l'attorson outlined what the Arm:r 
had done . lie JGilde clear then ana subsequently that the Arm:t had not 
concerned itself with the ovorall question of fl nances or any of the 
general aspects of the ;lrogram submitted by the British. 'lbe Arfrf1 a'ld 
Air Force had considered the requests in the 88l:le way that they have 
considered prior requests. He said th'lt t he Sritish bad wanted a COIII­

m:i t.nont from the Arr;q on the i teros agreed upon but taat the Arris:l had 
taken t he position that they could cake no c0111111tment, that they were 
mere!y subrli ttina a schedule of lldl1 tar;y i t oms for which they would 
plan production in tho light o! the Brit13h requests and their evalua­
tion of their needs. Tho nctnal production and allocation ot thoso 
i toms l10uld have to be determined !rom tilno to time by the Combined 
Board in the liyht of tho t hen prevailinc ci rcumstances in the same 
W3Y thgt it has alwa~s been done . 

Adi:d.ral l!cCorm:ick explained that the llavy had done likewise, but 
that t.he t:avy had not put down a dollar value for s o:ne of the i tema 
as requested by the British. The Admi.ral also called Admi.ral Leahy's 
attentton to tho fact t hat t here had been some controversy with regard 
to some of the ships and that the British would prob:~bly hter make a 
tuas about the decision which the llavy had aiTived at w1 th respect to 
those ships. Adru.l.ral Leahy wanted to kn01r whether any of the material 
which was programmed for the British waa for th~ purpose of rebuilding 
their neat air am. He said that the Sri t1ah had for a long time 
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wanted to rebuild their fleet air ana but pdor t.o the war they 
couldn't :;et the necessary t'Wlds because of domestic opposition and 
the !act that they c<>uldn't convince tho appropriate authodties that 
such an arm was essential. Now tlrat <JVente had r<111de it obvious that 
it was desirable the British were ea~r to have a modern fleet air 
arm after t he war . J{e said that tho u.s. had all the fleet air arm 
it noedod !or· the Stage II operations and didn 't see why the u.s. 
needed to help rebuild the British fleet air arm for the conduct of 
t he war . l!e said if any such decision '!!ere made it would, or course 1 
have t.o be made on grounds other than conduct of the war and he 
personally didn't see the justification !or it. l!oth Patterson and 
Adlllird !'<:Cormick em:>hssi~ed tlu\t their proeram schedule was con­
cerned only '11. th the conduct of the 'flU' and not with tho aim of 
o.dding to the post-r.ar strmf~ of the .tid tiah Arwy or HayY. llr, Cox 
commented that some of the decisions would necessarily involve a 
possible strengthenine o! the British llayY alld Army efter the war in­
asmuch as the program might includo i tellS which would be of service 
not only during the war but which would ru.ve useable 11 fe after tho 
nr. He said that was a matter which would have t o be taken into 
consideration by the Army and !layY and doubtless was taken into con­
s ideration . 

ltr . Patterson said, speaking tor the ArtilY, and he also understood 
he could speak for tho t~avy l.n this respect, and Admiral tic Cormick 
ap-eed, that they had pa.id scrupulous attention to the appropdate use 

. of lend-lease fun1c and the adherence to th? established policy with 
respect to supplying military equipment for the Ar!lq and llavy 'llhtch 
had been in force . Ke said both the Anry &nd HayY were preparod to 
tully defond any • t · an decision l'trich t hey had made nth respect to 
the arrangements with the British bef ore any appropriate coanttee. 
All their decU.ions had tul.ly CCIIIIPlled with the I.end- Leaae Act and 
with the policy establis!lad by Congress and thie Gover!UIIent. Adnd.ral 
Leahy i ndicated that he wu quite satisfied on that point and would so 
report to the President. 

He then asked if Ur. Crowley could t:1ve a statement with respect 
to the non-munitions part of the program to complete the picture, 
Mr . Crowley had, however, boon called out a moment previoua and d1d 
not return, so !Jr. cox undertook to stete the F. E. A. •a position. He 
explained that l•'. J>. A. had gone over the r equests and had agread on a 
pr ogram. He said that there were some political questions involved, 
namoly, (1 ) question of the date, whether January b t or V- E ~~ 
(2) the question of the political advisability of agreeine t o some 
ot tho food schedules, part iculurly meat, in view of t he possible 
nocesai ty !or increased rationing in the U.S.J and (J) question or 
treatment of stocks ot goods in .t:nS).and. lie r epeated that agreement 
on scheduled arranterJ~ents would not constitute a cOI!I!II. tment but was 
subject t.o the l ater decision of supply and allocation. 
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Admiral Le&hy said he didn't understand. il1.d lllr. Cox exp<Jot hiJD 
to attempt to make clear these polit ical issues and Get a reply trom 
the President because, i! eo, he didn't know enouglt about tbaa or 
understand them. J.lr . Acheeon repl1od that he didn't think that it wu 
necess ary to raise those questions with the President since they were 
ot a detailed, somewhat subtle, cloBt~oter and inasmuch as the present 
arrangement was not a eonmd.tmllnt but was subject to allocations that 
would necessarily take all the necessary factors into cousi.deration at 
the time , and that what was buing agreed upon so far was in acoord 
with the understanding arrived at at Quebec. Ur. Cox, however, N­
peated t hat he thought t here would be some question which the President 
migltt raise or which J.dllll.ral Leahy atl.~t raiee as to the desirability 
of agreeing to finance increased food cona~m~ption when we were likely 
to ~ave to increase rationing, etc. 

Admiral Leahy asked why nny co.m.taent had to be made to the 
British and wby there would have to be any agreement between the 
President and Prime ..!inister on the point . Yr. Cox said that their 
arrangements would not. be in tho form of a commitment but would take 
thft same form that the Army and Jlavy arrangementa had t31<en, namely, 
that it was a program that they agreed to provide the financing !or , 
subject to Consressional approval , but that the actual deliveries of 
goods would be dopenc:ient upon deoisi ono to bo made from time to time 
by tho Combined Food Boards And other allocating authorities. None­
t heless , ho point<:d out t hat t his program o.s;reod upon at the Committee 
level would constitute i n the nd.nds o! the British SO!Jletlling of a com­
mitment and aJ. though they clearly understood that it was subject to 
subsequent al.locations, shipping facilities, etc.' they wo':ll.d doubt­
less sub:sequently press for fult1llmant of the items on tb.e p rogram, 
The program, in other word6, consti tutes a sort of moral commitment 
and would ~oubtless be so u.sed by the British. Adllll.ral Leahy said 
that it wu his experience that the British always did that but eo 
far as the military and naval part waa concemed, the o. s. had an 
easy out by being able to say th¥t such and such .. aterial. could not 
be produced, that it was needed by the u. s. Arary , llavy or Air Ioree. 
Howner, when it came t o questions o! food and materials, he didn' t 
see how we would be i n a position to say tha t we couldn't s upply 
the requested IU!lount by cutting our own consllmption . He therefore 
didn • t think it wise that any suoh agreement shou.ld be marle . 

I said that I didn't t hink thnt it wao expected that. tho final 
docwnent.a would take the .form of a formal asresment between the two 
:;overnmente. I was of the opinion that tho agreement lfould be 
!DO rely one of the colllllli ttee members to a report to their respective 
chiefs. I as\ced w-. Acheson to cOllll!lent on that point :md be ag;ree:l. 
that the formal documents would not tak'e the form o! any a g;:-eement 
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between two "ovemnenta but an a~nent on the ldrod of report that 
waa to be submitted by the COillllittee to each govertU!lent . Admiral 
Leahy, howover, ""pea ted that he t.houfht it was importtmt not to have 
any llfll"OOd upon pr ogram or any cOIMII. tment that would have to be !llllde 
between thu two governments particularly i! the matt er later had to 
come bs.fore Coneressional comm1ttees, as it doubtless would. 

After some discussion, i t ""~ o.groed \;:y .1111 that the doollJilenta 
should t3ke th" form of unilateral statements by the appropriate 
agencies, aomethi.ng to the ef.feot that after consideration of the 
British requests and a review of tho vP.lidit;y of the needs and the 
general production situation, tho.t an app~~nded program of munitions 
and non-munitions items and aorricea would he programmed for by the 
lblited States, that the tu.lfillment of the program and deliveries 
under the program would , ot cour,.e , be subject to allocations and 
supply questions, shipping questions, etc., prevailing at the time. 
llecisiona w1 th resp9ct to allocation o.nd supply would be made in the 
lUture as they hsd in the peat by t he appropriate commissions and 
aeencies . 

I then described briefly to ~·o Admiral the oroposad recommendo.­
tions ..r..th respect to r equests undo,· Chapter III. I explained that 
the u.s. Committ ee had tento.tively approved S om<~ 200 million out of 
?UO million requests and that the purpose of thi~ part of the prosrAm 
was to prevent t h-. i'urther deterioration of the British international 
i~nancial situation. 

H. ll. lobi te 
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156 ¥ Treasury Department 
Di vision of Monetary Research 

Date.~.~~-~- -~.}~¥..19 
To: Secretary llorgenthau 

This ia a copy o! the report handed 
to Ad:airal Leahy at the conference held 
in his office Saturday morning! 

The report was given to him with 
the statement that it was prepared for 
his convenience and wee to be regarded 
wholly as a tentative program sinoe we 
were in the process o! re-examination 
ot lll&ny of the i teiiiS. 

H. O.W. 

MR. WHITE 
Branch 2058 - Room 214-l/2 
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Introductory 

TOP 
SI!CI!ET 

statl:a ot !le&ot1at1ono on !ll-1t1sh 
Lend- Lea.oe Requirocent.a tor 1945 

as ot l:o.....,bor 17, 19" 

• 

~ 

1. Tho program to be pres en ted b'J the Fr1 tiel\ .... regarded at 
quebec so aoplyj ng to ~l:e first yeor o l' Stuge n ( t he firot year 
s..t:t•>r oe11at1on ot Corman hostilitioo) . llll.r:'ng tile subsequent dis-· 
cuasl ono and in view of tl:e d1J!c1n1aJ..ing proopeota that the war in Europe 
will end t!rlo year, parts of tile progre:• are now regarclod a.o applying to 
tJvt calendar yoa r .1.91.5 rathf' r than to ~tage n . 
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2 . 'l'h'> threo cur.itions prcgrs.'lls !\avo been forcally a greed at the 
Subcomi ttoo l evel l;y joint ll, oi gnod me110randa accaapen~ed by c!etailad 
so~oduleo , The n""-cunl.tior.s prol:l"ll''" ! or the Unitod Kingdom and for the 
Do:>inio· • tnd Inaia represont s ubotant1al ar;recent but rUDOrous detai l& 
re=a1n to be adjusted. All sc~ul.eo, both l::llrlitior:s end ncm-<:unitioM , 
a re s ubject to t ho chanj;ing de:'..'lnds of otreta~~:~ as well as to suPply C<lll­

a:'.ceztt1cms lllJd t be U'l\•al mael\!.:'3%')" Of procurement and all<>eatic;.'\ , !Jore­
ove r, thft Abr.-·~ent.s i=..,oos e varicus detailed cond.i!.itns and qu.a.ljticationa 
on opecit1c Hoe. 

J . .10 Prit h". have mads a otror.y appeal for modi fication of the 
J:Xport l!llito t>apc r ef ~epW':!IJ< r 1941 1.1 o!'l!.er to enable them to take the 
lirs t o tepo toward reda"eloping t.'1eir export pregran. Th order to facilitate 
the requi rod a<ijustcents tb~y !\ave volunt~r:lly proposed t he removal f ran 
lend-l~a•• ot r.tOSt of tile item• likely to enter int o exports o r t o eatwe 
controvna;y , Tl•is approach lulB boon acCeJ>tod by tho u. s . rep~sentatives. 
A fol'!llula has b en tontativel)• acroed by the u .;t . and u .s , representatives 
m.loh we bellevc oerves t he ondo ocur,ht by the British while fully protecting 
the i,.,tereo to of the Uni~ Statos . 'l'!le propooed agreament i s explai:ted in 
Seotir.n tV of ~his report . 

' · r. Addition to the ochedulaa of reoul ,..,_,t. presented tor ~he ~.94S 
land- lea"S proira::>, t he Eritl s h heve ,..ue a r.UDbor of special, suppl.e!:entar;y 
reque to dos!gnod to •3!'eguarcl !.heir dollar poei t1on . 'i'he nature ct tl:eae 
special requeote or d the exten• t<: w!Uch we haw felt :obla to ::!>et the 
rre jndicat ed in :>eot1on 7 e! th1 a repert. t\lrtbor con.aidaration ear:, it 
nocosaa>y , bo J:l,ve" ~he 1 te::s not thus tn asreed upo" air.ce a final da­
ciaion on those req"es ts i o I'Qt easent1al to &&ftC4llt <>n the beoie pro­
rru:, tor which negotiatio."ls are now draw:lna tc o. cl ose . 

s. Thio report ot the comittee lo prelil:tlnary and subjact to 
o.lterations that :r..:ll' :eS'.;lt frotl tllo rc-exami~&tion of the whola Pro!;l'Dlll 
Wl\ich i D r.o>t goiny. forv1ard , 
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• Rece,p1tulet1on ot Rteult.a o! NegoUaticnl o:> llri \11!1 
Lond.-Loue Rt'luil'IIIWltl tor 1945 

as or llovo<>bor l? 1 1944 
(All Iieure• in J11ll1ona ot Dollars) 

11aqueetM 11aduct1ona, Du-
(including approT&le and 

re'ria1ona) r.d.nor 1teo:a not 

Progna Y!t&!!l'!*C! 

J , ! 1\l!!i tiona 

l . Ground Anny (War Dept , 
ochKula) ?~ ~ 

2. Air and Fl.a et Air An:a 1 ,8)2 114 
3. Navy ~ ~ 

Total ?l.u.ni tiona ),1?5 541 

llon-'..!Unitiorw 

l . Food l,U? 51 

C· F&w matariale and r:!iooel-
lnneous JMnuractum goods 286 2 

) . Shipping 8?2 100 

4 . ou _....m __Q 

i'otal NOIH.'uniticne 2,6l) 153 

llominione and. India (Non -
l :uni tiona)"** 

l . Australia 124. ? 21 .2 
2 . New zeal.ancl lB. ? .6 
) . India ~2 .l 23.9 

Total Dor.d.niono & India 268. ? 45 .? 

Grand Total or 1945 Prognuo 6, 0~2 ?/l) 

S~ial Addi t1onal I tame 11a-
ClUes ted t o Site guard Br1 tiob 
Dollar Pca1 tion ?00 49-
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Accepted 
(SubjftC t to con-
diticme •• stated) 

600 

1,':'18 
~ 

2,634 

1, 066 

284 
??2 

__.UIH 

2,4EO 

103. 5 
lB. l 

101,4 

22).0 

s,m 

202 

• ot tb!.a ...,,..., !;lSI mill1CI'I resulted tro:a an error in the oril;inal Bz:l.tuh l'Gqlloest 

($83 mill1CI'I) and from a llll.aundoratandil>g as to the lack ot necaasi ty tor inOlwiing 

(.
•.he dollar liE'•re tor the possible lend-lease ot elU_pa alroadif paid .for out ot 11 .s . 

'avy appropriations ( ti?4 million). 'l'hu group of e lU_ps probably will not be l.elld-leuod, 

It Brituh agroe to draw on exist~ stocks t o the extent propoaM by the u.s. the 1945 

land-leue program tor oil can te cut to $220 million . The Iieure abo.., 11 the one 
tantatiftly aareod on . 

All lllllnitione for t he llollinione tnd Iltdia, except about $260 lllillicn tor &1roratt tor 

A11.11tral18 and. lie" Zealand are inoludM in the u,Jt, progN!!. Of the non-«011\l.one , tho 

• • K. program includee tho oil and. ab!.ppm g teClui ta.,ta or the Iloc:l1n1ona and D>d1a . 

$221. aillion detinital,y rojooted, ...Under doubt.tul but eubjoot to 1\u'thll' oon­

e1derat1on . 

Regraded Unclassified
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Statu. of Ne&Ot1atione on Br1t1oh 
LoJ>CI,.!JJase Rllqul....,.to f or 1945 

u of !!on.hor 171 1944 

159 

(l.!illlono of dolloro) 

I . lf\ln1 tiona 

c 

0 

• 

(a) Britieb requeot •. .•.•. , . • . . . . . . . . • . . . . • . . . . . . . . . . . . •. • 846 

ot th!a 8!'IOilllt fl7 a1111m ci V1l1an tn>e 1 tea 111 th cillt.ary end uoe ..., .. llited !or tU p:rocu..-.t . In 
odd1 t1on the eJo million recr~••t !or loco ... t1vts lUll 
waeon• tor India was ouhooquentzy transferred from the 
1\'ar lloj)artl'lont schedule tc the nA Ib r cona1c!erat1on.. !Q7 

(b) Br1 tlah requ1 .->to conoic!erod by 1\'ar Dopar1Dont..... 739 

Principal 1 to..,., 
(l) Tonl:o and hal!-tracko, 3,200 vehioloa ••••••• 7? 
(.l) J.utoaoblles, tNcka, traotcra & tro.Uera, 

751000 whicloa •••••••••••••••••••• •• •••••• • liYl 
(3) 0.111o ($4 million) and gun ........, t1on 

(75'lml to 155 m) ($56 million) ••••••• ••• ••• • 6o 

(
( 4
5 

) Sml.l o..,.. a.-.:1 amun1 t1 on • • • • • • • • • • • • • • • • • • • t.8 
) QU&rtaraster oupplio• (chion:r jun£lo 

(6) 
cloWna} • .. .............................. •. 190 
Medical euppl1ee ••.• , .... , ... .. . . , .•......•• 25 

(c) Approved by WDr Department and Sn tlah ag....-t Oc~. 22 (incl\lllir.g $50 lll.llicn tor opot l'Oqlire,....to &Del con-
tir.certcies). . . . . . . • . . . • . . . . . • . • • • . . . • . . • • • • . . . . • • • • • • . 649 

(d) LVT'• deleted Nov. 14 becau.e duplicat ed in !lavy pro-
gru • . .. ....•••......•.•.......••. ..•..•.•....•...•.• • 

(e) Raclt.inder ct r.ar Depal'tlltnt schedule not coiDllitted. .. . 139 

Thia ' ncllldeo contingent delivery charges of ~30 ~ 
lion ..Uch will pl'Obably be lend-leased it incur !'Od... JQ 

(t) cut--l>acks and dioapprovod. . .. •• • • • • • . • • • . • . • •• • • . •• . .. 109 

Principal red110t1cno •ro in mtcr veblcloa (f.- $liY1 n1llion to $71 llillim) and quarto..,.otsr eupplieo 
(from $190 rd.llinn to $93 llilllon) . No cute ftro made 
1n oombot whicloo nor in IIWl•• ••••ll a,.. and amJIUI'Ii-t1on . The $50 million allowa.,ce for oontin&encieo Will 
cal<o po..tblo aoce reatcrationa 1! auppliee are a'f'&i],.. 
ablo and need la ohc-.. • 

Regraded Unclassified
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(ltilllcna of dollare) 

2. .Ur am Fl!at. ,Ur Am 

c 

3. 

~ 

• 

{&) Bl1 'tiilh requ1at ••.. ..•...•.•.••••.•••.•••••••••..•••• 

Principt.l i te~:~~1 
(1) A1rcra1't especially superlw.V7 bcolbere a~d 

B--<4 •• , ~ustangs, Da.kota!l, Avsnuere •rxt 

(2) 
(3 ) 
(4) 
(S) 

Corsaire •••• • •••••••.•••••••••••••.••••••• 
Components and equipmen t •..•.••••••••••••• 
Ha1ntenance and spares •••••••••••• , ••••••• 
Padi o and radar • .•.• • ... • ...•. ..•..•.•.••• 
Bo:!lbs • • • ••• 0 •• 0 • 0 ••••••••••••• 0 ••• 0 • 0 ••••• 

1,061 
340 

100 
162 
100 

(b) Approved by ;.ar Do~rt.ment. aJ>d Bntiah aaroom.,t. 
'ov. ~ . . ............... ... . . . ........ . .•............ 

Th1a sum includes "200 l:ll.J.llcn tc covsr apot. require­
aant.o &'>c! C<>nt 1ngonc1os and !'131 tor a1rcratt -u.nca.. 
tiona, ba.·Kil!ng L"Kl c!el1 very c~.argas . 

(c) Audod lr; ag........,t Kov. 10 t. > provi..:le f or turt.btr alloca-
tioM o r planes k ?leet .U r .In: H ua1lable ...... . . .. 

(d) Total a ppron<'. prcgTOO . ......................... . ..... . 

(o) l'oaai blc ortd1tion i"or f leet a!r training program, 
ma.:<1-= • ••••••••.• •••••• • . ••••• • •••••• . ••••••••• . • . • . •• 

(!) Cut- bocl's and di~Approved ..•.......•.••.... o •••• •••••• • 

t:.!!:z 
(a) 

(b) 

(c) 

Reductions in the Brit ish r • q,:est.! occurred &lmost. wholly 
1n ai rcr•rt (entir e request for 100 super bombera e"" t.ing 
$1.)0 'lli l l1cn denied a'ld substantial cut.! 1 1 requost.! for 
B-:14 •a, l'akota.s and - !lsv; ty;>c plene a) and in bomba ( re­
duced Croll noo ::dll1on tc "51 o:l. lion) . '1110 contingent 
itena -are 1•cluded to provido t.neso cat.eo>rios if aupply 
beco~.oeo available OJXI r:eed l.B sho"IW\ . ' loqueat for red1o 
one! ,.U,r oqui JI!I"nt ns inc reasod trca $162 llillion t.o 
t 218 111ll1on, the latter """unt bel.ng a pprond. 

Br.lt.i oh originallJ re~ested • ••••••• • ••.•.... . ........• 

.Later aaditions wore $100 million !or ah1p re.lair, .'6 
m1.Won tor 11aorv.tces 11, ~SO cil'ion tor napot" require­
manta and ~)2 m:ll.lion for an;phibioua t.net.ors tonnor l.v 
on War J'.lft)X\r1nll!nt ]jst of requiremen t s. o •••••••••••••• 

Total rrit1sh rcques.ts ....•. . .....••....•..•.........• 

Asida free t.hoso men timed 3bovo the principa 1 1 t«ns 
&Il l 

1,?18 

416 
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(llilliOIUI ot dollara) 

(l) Shipe c.d crart, alaost. entire)J tho ftrioua 
claasoa of landing c ralt •••••••• ••••.•••• •• • 158 

(~) Ouna and :slllliDtingo....... ....... .. .......... 19 
(,) ~1tion ($5l m1ll1on) ani torpodoee 

($9 n1ll1on).. .... .......... •• • ..... •••• .• .. fi) 
( 4) 'laval stores ($6 cillion) bulk stores (1'9 

lllillion) and Victualling stores (, 21 c1U1on) 36 

(d) A proved by u .s . and British agre~~Dent, !loY. 10 ........ , 316 

(e) Cut- backo and disapproved.. . • • • • • • • • • • • • • • • • • • • • • • • • • . • • 288 

ot tho total request ot l\fi>4 c1ll1ou 1 t ua found t hllt 
oooe 883 c1llion for ohips and craft represented dup.. 
lication and that another f/14 oillion repreoonted ships 
already paid for and invol ving no ~Jodiotary coat. 
Accordingly the liavy Oepsrlnent rejocted tho ont ir<t 
original !1rit1ah r equest fo r ~158 c1ll1on tor ohipo 
ond cn.tt except ; l l!illion tor personnel landing 
craft . Other aubstant!.al cuts ano found in tho ahif 
repai r it.. (redill:ed fro:~ $100 Gdll.1on to ~30 oilllon) , 
JWia a.'\d D.untinp, a:::::unitior, torpodooo, and hull 
and -.ac!Urery opares. Spot requireaenta wei"O cut 
fr<llll 50 c1ll1on request<><! to >;cs c1llion but !:10 
million 'lr.lS allowed r-.r ccntingent additicno . 

Non- " uni tiona 

(l 

• 

(a) 131'1 t1eh request •••• •••••••••• •• •••• ••••• . •.• . ••.•.. . ••• 

!'rincipo1 itoms : 
(1) ;'ea ts (car<:aos, l52Zl r.!illicn , cafl!led • 112 l'l'lllion, 

and zokod, ' '?1 :nill~.o.., ) .. • • • • • • • • • • • • • • • • • • 410 
(~ ) Can 'led tis h..................... . .... ..... .. 36 

(
(43) Lard........... ..... .. .. .. ................. . 76 

) ::ilk (evaporated $SJ c!.llion an<i dried 
$.21 &~on)................... ............ . 74 {S) Cheese...................................... fl1 

(6) !Qga (dried S98 cillion and aholl ~14 
llill.ion ) • • • • • • • • • • • • • • • . • • . . • • • • • • • • • • • • • • • • 112 

(7) FNi.I.S (dried $3S c!.Won, ca-r.ed juice 
r,J.5 c!.llion, othe r fruit products ircl'l:lins 
conned fruit tor Forces r30 'llillion) ,. . .. . • • 80 

{ 3) r'lour •• . ••••••••• ••••• ••••••• •••• •• •••••••·• 23 
(9) Tobacce for Forces . ......................... 59 

(b) A,pprovod progra'U Nov. l? • •••••••••••••••••.• •• •• •••• • ••• 

(c) Cut-baclta and disapproved • •••• . ••.••.•• . ••••.••••.•• . ••• 

Substantial cuts occurred in the l'ri ti' h I"Oque•t ror 
c:e11t•, dried &Q!s , canned fis h, dried truJ.t and lard 
and the request for tlour($2) million) wu doni od en­
tii"O~· H.,......r, for •at, lard and !lour con tinae>t 
al~oa •re gnnted ouft1cient to tinol'lCo tho 
tllll requests should oupplioe bocaoo a'f&ilablo, and, 
in tho .... ot nour, i.t the need 1a co:rr'- 'ld.nclY 
diiiO:>atrated. In addition, an allo-.co o t t48 
111llion "-8 aade for passible price ohlntea. 

1,117 

1 ,066 

51 

• 

Regraded Unclassified
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0 

0 

2, Raw •ter1•' • and ed!cellaneoua ~cturtd cocda 

l!ote t '!'Ill Br1t1.eh have eli!linatecl fna tha l.en<1-ltue 
:requ1.,..nto 1n t h1.e catego.ry -t 1- 'Ohioh 
~ht ha expected to enter into thair export J>l'OCJ'U• 

(a) Original • rttish request .. . . . .. . . . . ... . . . ........ .. .. 

(b) later add! tiona • • • . •••••••• ,, • ••• ••• •• •• •• •• ••••• ••• , 

(o) Total request ••••••••••••• ,,., • ••• ••• • ••• • ••• ••• ,.,,, 

Principal 1 toms 1 

(l) S)nthotic rubber . . .. .......... . . .. . .. .. . . 
(2) '!'111bo r (ao.ttwood $19 lllillim, lw.rclwoocl 

(3) 
(4) 
(5) 

(6) 

$8 lllillion, CotUStructional plywood $29 
million plus miscellaneoue) , ••• • ••• ••• •• • 
PAw cotton • ••••• •••• ••• • •••• • ••• • • . ••••• , 
Tires ( for 12i.lit.a.ry end. uae) , ••••••••••• , 
Papar and ;:apar board (for td.lltery end 
u.se • •• 0. 0 • • 0 ••• • 0 •••••••••••• 0 • 0 0. 0 • • • 0 • • 

Agricultt.u.l mcbinery ($5 td.llicrt) cui 
open cut llining eqlli(aa'lt ($5 to1J.l1on) .. 

(d) A..~Pl"''Yed progr&ll Nov. 1? •••••• • •• ••• • ••••••• • •• • •• •• • 

(e ) Cut-backa and disapproved •• •• • •• ••••••• •••••••••••• •• 

lJI.nor reductions occurred 1n the requeote to r con­
ett'Uotional PlY"'ocl, tire .l'abric, Md a number of 
ohellll.cala • 

3. 8t4pp1ng 

(a) 

(b) 

Or.l.e;inal British request . . ..... o •• o . o •• o o . o o o o o o •• o • • 

Reviaed !lr1 tieh rt<P!est nade 1n tho light of the ,_ 
cent4' completed ll3v1ew of IJnited ll&ticna Oil and 
Tanker l'csi tion . The !'e'fisi on repreaento ch1ef4' a 
reduction i n t."" o,.;p..-al claim for f:re1s;ht charges 
on oil carsou !roe $300 ~en to $190 aillion ... , 

Prino1p&l 1 tams I 
(1) l'reigbt on dry ca~ ($22? lllilllcrt) and oll 

(~90 mlli<ll) carried 1n ahipe allocatee! 
b)' liSA to Ftitish l'l2p1re prog:rem......... '52 

(2) Other freights for cargoee , 1noll¥lir.c 
military mail, carried 1n u.s. controlled 
ehipe ••• • ••••• •o ..... •• • •• •• • • ••• • • • • • • • • • 40 

()) Coastal vessols under conetruction ( )() 
dry cargo coastere of 51 800 tons uch, 20 
coaetal tankers ot )01000 bbls , oapaoit:y 
oach, 26 I!altic- t.fpe coaatere of 21 1!00 
tona each and J5 additional ooutt.l tanlcere 
ot 10, 000 bblt . eapacitJ eaoh) . . .. .. . .... 140 

162 

(JJUliana of dolla,.) 

268 

---M!. 
296 
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Tho 76 veoaela wxler oon.otruction 'td.ll be ready fer del1ve17 between !)oc. 1944 and 
Jul)• 1945 and t ho totel coat is eati!oated. 
at f.\102 c1llion •* Designs t or tho 35 small tar.ke.·a han !'Ot )'Ot been d r&rtad but coat ia Tory roul!hlY est.hlatad at !'135 llllllon , 

(4) Sel'Vioea and auppliea for !1rit;isb-oontrolled merolant ve~aols . ........................ lll (5 ) P..epa1re, d•f'lo:>ee .O.ttin.. a, ew. t o Erl.tiah-
control led vessels i n u. s . ports ••• • • ••• • 90 

(c) Approwe4 pro1r..a NoY . 17• •••••••••••• • •••• • ••••••••••• 
(d.) Out-l>llcka and disapproved ...... .... .................. . 

Qll 

Pr1ncipal reduction• .... re in !rei sht charces. or the request for coastal vossal.o tho $102 mUlion for those alre~ in eor.atNct.ion waa appro• ed by t£A..• Th• re­quest tor 35 ftl&l.l tankera has beeD neitMr appro'l'ed. nor di sapproved as t.,_. cost has not been accurately estimated . Thtre we re no roduetioM in the service and repair i teu. 

(a) original ! riti ah reques t •••••••• ••••• .. •.• .••• ••••••• • 

(b) ReVised. ertt~ah r <:quest mnde in t ho liGht or the re­
cl!lt~ completeo l!eVin ot the 11n1ted. 1!11t1or..s Oil and ';'anker Pcaiti n and also because 1t ' '" decided to percd..t sane reductio~• in el<14ti";: atocka in the U.K .. . 
Princ~ pal i to011 : 

(1) A'f'1ation s pirit ................... ... ... .. (.<) l!ot or spirit .... . .... • . ....... . ...... . .. .. (J) Keroaone .. ................. . ............ .. (4) Cas-~e•e1 GOd tua1 •••••.• ••• .•• •••...•.•• (5) Crudes, lubricating one! othor ........... .. 

11 
121 
24 
60 

l4? 
(c) troara;, oondl. tional.cy a ppn>'l'ed. Nov. 1? ... .......... .. . 
(d) Cut-backs and disapproved ............................ . 

F!!A. beli eves that Eritioh o .l. stocks are ~ ~. T!teTetore tht abovo figure, if ar.ctptec!, '111 11 bo ""~ " tiranciel J'1sure, and 'Ohat l S aotu~ supplied. '11111 depend UpOn later and co1tinU.Ing d.hcusa1 .na conce mtna Sri t16h stock a . Tie tantati ftly &J>N':>va<l progr&~~~ ot $388 million assumes that t he reduction in atocko pro­pooed by the Britiah ( fra:t 7 . 3 allllon bbla . to 5.?5 lld.ll1on bblJI, ) t.aket place in Pbo • • n . 'nle u.s. haa proposed. that otocka be raduca<l from 7 , 3 lld.llion bbla . to 2. 6S !!!illi on bbla . in Stage n and it tl'd.a propeoal were accep>..ecl t!le lend-l.....,o pro;;,_ could be out to ezz<l lllilllon. It tl'a recluotiOD prOpOSed by the U. S, were to take place partly i,n stase I and partly in Stop n tho land-ll!a .. procr.a would UOWit to abou.t 
t~S ll1lllon • 

163 
(111LJ.ono or d.ol.l.uw) 

475 

338 

338 

uona 

e Tht u.s • ..,_, dNirea to take oT&r \bue 76 'NIItla tor ita own - . If .a.a 1a done the T&tatla ll1ll not be amlabla tor 1~'111-laua to till llrUiabo 1'1rtal dao1a1on on the 1nQ requNt lae not :r-t bt., ...u.. 
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• Dollliniona and India 

( 

• 

1. !..'unit!orw 

~1) All lllllnitlooa tor the Doml.nicn• and Dt<lia are 1nclucled 
1n t.he ·1 .~ . require-to excep~ certain categorioa or 
alrcro!t and •=ponont o ! o r A1111trol1A and !low 7.ealand 
wh.loh aro in ortoct required b" ~. u.s . Comand in 
tho Soo th l'acitic . '01& Britiah oatlmate the probable 
value ot th!ose i t o""' at: Amtrolia, ¥al0 cillion and 
!!Olll Zt;a1Jand1 ~ a1ll1cn • • ••,. ••,, •,,,, ..... , ., . . o o., o 

(b) llogotiations no~ C<QPloted . 

2 . Non-fuunitione 

1/oto t Sl'd.ppin& a.~d oi l roq\tl..-enta t or tho Domni•>no one! 
Thelia are inclucled in 11.!: . requiroaaota . All other non­
IU'Ii tiona are au~ect pritla~ to cli rect negotiations 
beW.., the u.s . and sovommente concomecl, altnou&h 1n 
aa::e ma t.t-$1"3 tho l1 , tt . hae a direct !'1nanoial intere.st . 

A. A\te t)"!lian rocn~eStJ! . •. .. • . • .. , ... • .•.•....• . .•.•... • •• • 

(l) Principal iteu • 

Food and tobacco . ........... ....... . ......... 7 
P.aw cater1alo , eapoc1.al4 tin plote uaed in 

c&nnl.ro~; fer the torces L'ld tiabar, pulp 
and paper, raw cotton ancl ohemiQ&ls all 
used for l>i&r p.1rposes . .... . . • • • • • • . • . • . . • • Sl 

l 1anu.f.acturod articles espctciall.y trucks and 
auto100b1lca and agricultural illl;>lema>ta 
used to turtber the war el.Cort............ 44 

(2) Approwd proaru tor Auatrolia No .. . 17 ••••• •••••• 

( 3) Cut-be.cka and diaapproved ••• ••••••.•.• ••••••••• • • 

Tt'e reductions were c hie~ ln civilian tobaooo 
and 1n a 10Jscellan<>ous list ol 1 ta01a requeoted 
on the bans that ~.s . detinitiono or •capi tal 
(;ooc!s• and •civil an goode• and other criteria 
or oli(;ild .t.ity o"Cm to bs relaxed. 'rlle u.s . 
o.ut.h:»ritiea diet not share thia view. 

B. New Z-ealand reauet:Jts •• • • • •. • .• •••. • .....•• . ••••••• . ·• • 

(l) Principalit.tca: 

Carbon, swel one! tin plato tor ..... pur;tosea •• s.s 
tobacco tor t he FOreea •••••.•... • •.•.• . ••... . • 1.2 
.Auto.mobilee, tnack:a ar.d parte . •.•.•• . • . .•••.•• .2 
Agricultural equipment ••• • •••••••••• • •••••••• • ) 

164 

(l.lilllo"" ot cloll.are) 

:21 .2 

18.7 
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(2) APrro'fed J"'O&nll tor New Zealand •.••••••••••••••• • 

()) Cut-becka and disaY.?roved •••••••• •• •••••••••••••• • 

(l!illior. ot dol.lAro) 

lB.l 

c . Indian reauosta • .•..•.. ..•............ .. •. . • . ......... • 

(l) Principol 1 toms : 

I ndustrial a..'\d a grlcu1tural. llkOhi: er,y equipment 
and sup;Jlies • . • . • • • . . . . . . • . . . . . . . . . . . . . . . . . . • 40. 7 

!'etals l\tld oinerals. . ....... . . . ................ 23 · 5 
Lumber products . ... .. ... ... . . ........ . ......... 4.5 
Textiles.... • • • • . . .. .. . . . . . .. .. • • • • . • • • . • • • • • .. 10 

(2) A~proved progran fOr Xndin •••••.•...•. . •.••.•.•.•• 

(,) Cut-backs em disap, raved •.. • ....... .. ... .. •••...• 

?.eduction.e 1 u the India".! 9rot:ram. occurred chiet'l: 
1n the cap.i.t3l 1t..,_. . Included in tho :tnciU:> ::-e­
quest.a a re ~YJ Clill1011 cf lcc'"""tiftS and f,ight 
cora said r.o bo essential tc the war et tort . 'l'hass 
1 t.er..a ws,. approved subject to t.ha pr~Yiaion that 
tho:• be pdd f or in cast. ard the value of the """' 
ua• as det.erminec! 1n lat.er nacotiat 1cml to 1:~ the 
besis f o r tJoe proJ>Ortion o r t he • 30 milllon to bc 
land- J.eas!!<l . 

3. r llltO!'Y l14ciprooal Aid from llominions ond India. 

The t' .ij , and IJ .K • ..,mbars " f •.he /:my Oround and M r llub­
conu1. tt-ftes havo as reed, except aa to one ro11ervation . Tlli s 
reoorvRti · n jo that our approva.i of these progl'8f.os will not 
be tortheo.Onc onlo•• r..~e Erltieh agroo to urldemrite t ho 
cos t ot rociproccl a.ia t.o be supplied our Armed. torees troa 
t!¥! Domini.ns and Indi a . In mkinG the rosorvat!m our Arr:q 
ao\l&ht t'> iM•re tl!.•t r _-ciproeal aid"" ld bc !orthcoDUng 
tn:-:a A>lllt.ral1a an<! In<ISa ! or u.s . troo;>e in dirtoron~ parts 
ot tho n ei!io 7raato~ and t !lat. the"' 110u1d not bo l ong 
oecotJ.At!.o!\5 •s to whether !..-'1'! t:nited. 1t1n -"Clo"2 ~r the :OI:!i.:tions 
Wl'O eu~posod t.o !'OlY !or $.1.Ch aH. 

-; ::-rit.1e.n lldll not o.gree t.o t1j_s COf diticn . Bow!!~ver, i t 
1e bollevec! thot thO:/ and the l.<la:inions and. D'.uio. will 
agree to lanllUBCO <ttl ch will insure t!>l ru;.p4'1r.a and. tinanc­
n>c of t ho ,.ciprocal aid whi ch is to bc .-.de &Yaile"la by 
the llolllini ons 111•d I :>lia . 

Since tho end desired ca'l be achieved by o t llllr means, t horo 
ohould bo a t op dacision to strike out tho reoorvat ion i n­
oorted in the A"""' echedules . A 1'\lrthor reo.son fo r suoh acti on 
i a tha t tl.o l end-l eas e aid suppllod by the c.s. to vartouo 
coun tries has not hitherto lw >n contingent upon e oe rt.a' n 
q\11\t.tity ot roci procLL !lie: to bo .l'lt m i shed i r ro tutr . It has 
boen aaraed by all porties t.l a t each t e auppoeed to tumiah 
t o the othor what he l a able tc.- , 1n acoorclance with the re­
qu.:.r...-'lta ct t.'te war, 

.6 

101.1. 
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IV. Lmd-Icue l'l>licx 

Th<l U.K. 1'11A111<1a t.o clrtote i ts reoourcoa t.o the tllll prosecution o! the 
war W'ltil the t1n&l defeat ot both Oenrany and. Japan, but a chenge 1n 
llilihr; d_,ds with tho 8!ld or the war 1n ~rope will J:llka possible 
an expansion ct !'ritil h IL"'P<:rte i n acne linea without 1nter!ering with 
war (>nlduct 1or. Under the llhit.e l'a;>or ot 1941 Oroat Br1Wn agreed net 
t exp rt 1 t aM eillile r t.o ~hose oupplied under lond-lease or 1 tom ..anu­
ractured Iron bnd- leas o raterials . The subutantial reducti on 1n l~nd-lea.oe 
aie 1n the now prc~n:n whi ch goee 1nt.o e tteot on Jan . 1, 1945 includes tn 
rer10val f ro,. lend-lease of a nUJiber of ,..., matA~riale (lnd manutact11red pro­
ducts, and these changes Yd.U p;J mit so.., expone1on ot l"rit 1eh exports 
whJ.le 11l11nta1n1nc to the full the sp1r1 t or the rlh1 te ~aper. 

T'r.e Britieh and Amorican reprosentetiveo havo aareod on the principles to 
cover tlteee M• co ·ditionl er1s1ng out or the reduction 11) the lend-loaae 
!'J'081'M' (a etatonent o r agreeo:en t is attached a:id a atet"""nt !cr releue 
tc the pre .. 1a in ,>repemtion. ) !lo ll!lld- :U.aao articles, articles identical 
thereto or i tems 1\llly S\lbstit-J~bl~ fe r lend-leoae article• will be ex­
ported 1n CCliCi rce except under opec! al ana. liJd ted condJ tiont . Article• ot 
lend-le .. o or1;;1.'1 ure~ 111 tr.e ,. .It . w:>Jch are no longer eupplied under 
lend-leaee in the now prcg:oo "lliU be uaed excl11a1Ye).J' !or ll!.litary purposes. 
'!'he ;,J .K. will no~ uae rew :oaten.ale recei ved u....Ser l end-lease or dre"" :roc 
ler.d-leaoe stocks t.o an c cW'It greater than 11 needed !or cilitary o r eosen­
tt.l civilian war P\lrpooes 1nth1n t !\8 ~ ,1( . 1 .. ~ other articles prov1rualy 
included \lnder lend- lease b\lt not i ncluded in t~.o new progl'8ll, the British 
will pay cash for any on deLiveries ado otter tec ... ber Jl, 1944 · 

v. Additional tri+loh Requests !cr the l'umoso of Sa!eguarding thei r Dollar 
Pos1t1rn 

In & epeoial supplementary ""quest t he Briti eh h4VO uked for the return t o 
lend-leAse of a considerablB nur.:tbcr of it!!!':!D removod trom the program in the 
put an • rcr aod!Mo~o tc i end- lease or oo•·o itllt'.s that havo !lOt heretofore been 
ccneidered oligil>lo . They also request vllrio\1& •djll&t.oente on pest tl'IUlB­
acti~e wh1oh would !wve the e!!ect o r aug;tenting t heir dollar resources o r re­
duc1r.g t!wir doller expenditures . The totel or t l:eoe requeste is 1n excess of 
$'100 ll!.llicn . As ollo'lll 1n the !ollowing tebult.ion, the U.S . group has socepted 
propoaole ass~Nptina, &Iter red\lctione which r.e think appropriate, approx1-,..,••1J- &200 a1ll1on . theee approvale are eubjeet to the qua t1t!cet.1ons wbich 
are eteted u a tootuo" tc the tabulation and to tbe pnerel conditions wbicb 
are bodr.c agreed t or the r.O!l-amiticno prog1'&1:18 . 

Tho remainir.s it81!s in this special 8\lpple;uonto::-.1 l'O<JUI!St are Qeerred for fUr­
the r 1nvtoticotion and conoiderotion . or these, the lugest itam.s are: 
(1) airplanes and engl.nes purchased by tho U.K. b\lt eubeeq\lently token ovu 
by the u.~ . Army t ..<24 million) ; {2) t obacco tor civilian \188 l:'lli!IOVed from lend­
laue a t a ti.., when British stocks were thought to he adeq\l&te {SUO million) I 
and {3) otr-ehore •118ar once on l end-leaoo b\lt ~ow bei ng purchased tor caab 
( e64 •'lll.lian ) • 

I n the opinicn of the Tlllr Department l.t io 1111poes1bb t o co~•ider t he roq11u t for 
the t 224 million f or aircro!t take-oute or any portion of it. and the Br1tiob have 
been eo in!onaed . Tho t.obacco and ougar 1 t4na a ra under 1\lrther consi derati on but. 
PEl. leola that theee are bi EhlY Vlllnorable politicaJ.ll' and t..~at tbey sbould not 
ba oonoeded. 
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In 81Mral thl u.s. teoim.ciana are ot tile opinion t.bat t.ba BrUil.ah haft o.,.,.l.de,.b~ Oft rate ted the N2"i tud.e and aeriowmeaa ot the decline 1.D their IPld end dollar reserwea tllat may·he expeoted to oocur during the oollling year. The Brit1ah th-e1voe admit that tbeir Pl'Oipectivo external t1nanc1a1 poeiticn, thc\l&h ,,.ve, 11 not deeperote • .t.ccord111c1J, we aboulcl not teel obliced, Wider present cil'CW:IStancoa, to concede theoe reqo.ooto tor doU.r relief whB:re that ""uld mean ir.curring unneo .. sacy pol1t1oal riak. 

(!JI.llio:'S ot do:U.re) 

167 

.!.!:!!! !lllgueated l!odnctiont 

Accepted 
(subject to 
cond1t1cJW 
.. tttt.ecll 

1 , Dollar expend!. tuNa rellt1ne to 
oil 
For 1945: crude, and oil... 
tield expenses 

For 1944• orudo, and oil­
.tiel.cl expene ea 

~OCean tro1ehto on non- Lend­
laue Oovem.nt cargoes 

3. J.l'ood Pl'O&ram: poso1 blo 
additiono 

4• P.epair 1 equi_.t ar.d re­
placement o t bomb-<!amated 
boaleo 

Eq\11-t 
Doorgorncy houaing 

s. Tll<e-oute or cep1ta1 
tacilittes 

6 , Rubber (p1'8 Reciprocal Aid) 

7. Su .. Ctnal Duea 

?6 

16 

25 

10 
45-72 

38 

u .s 

....hJ.... 
26).~ 
28?.6 

H) 

54 

0 

0 

2 

0 
-22 

0 

0 

....Q_ 

Sl.-73 

* .&dd.itional Ccnditicns witll !!upset to the 1- Conceded• 

Dollar expendituroa relating to oil 

22 

16 

25 

10 
50 

38 

u .s 

...Ll 
202. 5 

The reqo.Nt 1o accepted on~ t o r (1) tl'et part of the orudt oll 'Mlicb is purchuod . !r. 1945 tor dollars troen AI!Brican oompanieo 1n Vono&\141& and llaudi .I.J'ab1a and 

• 
'llhioh is uaed in refined tor.a tor •ar and esoential llncl-1-ble purpooea in the Britioh El:lpiro or aiiJ)plied to the u .s. on Reciprocal lldJ L'XI (2) tlwlt part ot tho orodo oil a1111lar~ purchuod and uted in 1944 auboequent to tho date when auoh oil ••~ Nde aftillblo to tla U.s. on lltcipl'Ooal .1.1<1. 'l'bl p-. l.1JI1na!7 tii"J"'I li""' in tho t.lbolat1on lboft UJ' tborotoro Pl'O"'• oo dotallod eza1e1n•t1CX'I1 t o be too high • 
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Accepted. onl:r !or !ood and 1t.cs tor d1rec~ 11l.lHeey uae 'lt!en canied 1D 
Amllt'ican bottcou fn>• u.s., canadian o r Caribbean porte. \be preHmnaJy 
tiaure Biven in t.ha teli'Jlat1on above may provo, on detailed exaaination, 
to bo too hich. 

168 

c , Add1t10!l• to tOO(l program 

Accepted. in principle except that euential oila , chewing gum beso , and hope 
for beverage u.se oro dioapproved, and that certain othor iten>a :l\1)" provo 
uncloairable to provide on I.end- JAase . Froisht chargoo cove red in ot~.er 
Pl"Oiriii>S . 

d. Petl!ir. ~tsute:ent and re,lae@nent. or bomb-d&m&fl!d houaea 

!t!,aqo \laneoua •fll!i!15!!ntt accepted i n principle, subject to rev1"" of 
apeo1f'1c Pr<08'l"'UU when !)n!sented. tmmil9y hQ\Irin£1 acce!)ted in 
principla 1l ot ...,rsency type . 

e . Ne=S:uta or capit&:'. !acil.it.,es 

r . 

Acco;:.~ in principle' subject. to revielf or arrangcenta J)J"eTi.ousl,v ~' 
valuation ot t~.e tacilities, a.nO availabilty o! 1\lnda. 

llubh !r (PM-Reciprocal Aid) 

No co~N~~~tnt. 

g • Suoz Can!ll OUes 

NO COJmlf'!'nt , 
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T O P SECRET 
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4th llRAFr u -~ 1.n Joil't 
U.:.ti.ng With U. Britieb 1.n 
Secret.I I"J'' • 0 t:'ice, !loY. 11, 1944 

Use ot Lt!!d-Lf!a~re Art!Clea 

A. Ufect<n !lat. 

Tho d&te of 1n1Uat1on "t the pz1Jlc1ples ata.<Mi tel.o>o Will te 

January 1, 1945 . The Un~te<! Kin(:do" reotti%'1118 ito intention, howover, to 

devote j te re• ouroos to t he ful! prooocuUon ~~ the war aga.tno t both 

Oe nu.ny and Jep.:1:1_, and to Wld.ertaxe no gan e s .. l rooonv oraion of industry or 

B. restr1ct.1 ens or:. Usa o! Lend- Le&8t!l Artiole~a 

1. !io Lend- Leue orticl es del! Yorocl to the Unit<Mi Kingdllm, or itl!!:la 

1denUcal t.'>ereto, or 1t«>s tuJ..1¥ oubatitutc.ble therefor, Will 

te tXJ)Ort<Mi !n co=eree ucopt u pro'l'i~ below. '!his restriction 

will not a ppl y to those 1;)·peo of article• which ._~ provided in 

aubstant1ally equal values under bo th the Lend- Lease and tho 

:~tt'Jal Aiel prcg""'"-" , nor to elq)Orte of 1 ton:.s i donUcd to 1 tams 

wh.i.ch a ro component-s cf, or ac oee.sorioa to. articles del1v~l'ed on 

~:ld-II><he term.•, ncr to exports ~~ a rticles containing u com-

J.IC)nenta or accessories \tees identical to thane delivered on 

Lond-LeMe t.:rs . 

'IIIIich Wi H no J.cnge~ be s upplied otter llacal;er Jl, 1944 -.!ll te 

oot aoide fer 'll!.titary uso or the pr .duc~cr ot articl~s for such uso . 

J , "'he Ur-i ted Kirlgdom Will net 1t1 any calender yea r uso raw N.terials, 

roceiv..t from tile L'n~ted sta tes on IAnd-LeiUio oems and d.ralln 

!rom Lend-Irase stock$ or sucn matorialo held in the United J( j ngdo~:~, 

in t.otel M cunte s rentot· then thcao wh!oh Are re'!Uired in auch 

period tor milita rJ procuc oion and tor esuent1a1 civilian 110.r 

purpoaea in t..~e Un1 ted Kingdora, 

4. No arttclea oupplled to tho Un• ted Kin&do:a on IAn\1-Leaae te,_ 

t or uee b)' the aNe\1 f orceo will be dlftn.d to c1'11lian ll8e , 
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S. Tl'e provhioos or the !oresoins parasraphl ~:ay be waind 

cnlJ witll the co".aent ot the United States. 

C. Pa-. t !or Articles 'l'a"en ott Lo>nd-!.ouo 

170 

':"ho 'bi ted Kinrdaa Will in ('l:lorol ay cuh tor roqllired articles no 

lon&or s up.-liod on Lend- lhasa toms but c!oliverod attor December Jl, 1944, 

ond 'II ll ooot caneolleticn charges on undelinred ertiolos requisitioned on 

Lond-Loose torn~~~ but not requir,d, in aooorclonoo v.ith tho proposals set out i n 

to t he nr.ent pracieablP. tb&t neitl>or :111. t.e<l States nor 1:!-.itecl ~ 

exporters rocd.\"8 undue eo<:petitiva adVWit.oge over the other a.s a re .ult 

of' the ,..,. su.uation.• 

* This aentonoa w•s port or paragra;h D o! the third draft, the remaJ.ncler of 
which wau dolo ted by agt\'ea:ent. It '018 not docidecl whol"' i n tho present 
v.roion tho sentence should appear or whether 1 t should haft aey caption . 
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Ter.nl.na1 Datg AM'!lll(l!t;pnt., !or r,and1!ns Non-:.tunitio!!l 
Itel!ls o! •rypeo flh1ch. Tnvn\ ve ~ited !Unljdcp 

~rt l'l'O!;].f!U 

1 . Qoods lfi\i eh the tlni t .ed Ktncd.oa does not rgN! t! gither on Lerid-Ipaae or en caah terma ~1r1rg 1q45. 

171 

(a) Gooda coverod by Lend-Leue l"'lquieitions wh.lch are placed on board 
"!liP betore t l:e lat Jc>wuy , 1945, - definod es goode " hich are included 
on A ill. '.1 of Laclin,C( a i gr.ed by the l!ao ter of t l ., ship concomod before tbe 
lst January, 1"45 - nil be 0" !md-Leaso ... m.a . 

(b) Goo•Je covered by Lend- Leaee re , uiaitions wh1ch have rot been placed 
on boa~ ship beto"' ' he lat Jem>ary, 1945, in t.'le oenoe ot tho t oreaoinS 
paragraph, but which bavo boon Ol&dO available !c'f'hir<cent by tha t da~e -
det1ncw 3.8 1"\At.erla..\ t or Wn ch t'he eup • .'l1")t h'J.8 J"J1queat.od il'latroc~ one for 
tc rrsta rd!:;.g. or, in the absence of auch reques t , mnterial which tne Oli ted 
Stat.o11 Proct:~ll'1rlt Aconc; concerned dttel"!!dJ\ea to be avaiabls tor t"nra~a 
by the l st Jamary, L~/.5 - will <'.ovo f c!'>.ard and bo shippad, but will bo 

paid for on • cash re1mbu!"3a.l:l1e baaia U.11leaa other arrangements f or their 
wposal uo ;r.ade by D'\!tual osroament . 

(:) Goode coT<~red by Lend--Lease ,.,.q.lio1tions Whi ch by the lst January, 
1945, have not re"c!\ed the poJlt ot beir~ available tor !orwo rdi.."8 in tho 

• •nee or t.~e torer.c1nr !>8.-BraPh nll fall Ol!tsids tho scope ot (a ) and 
( b ) ab:ve, arxl will be troa t"<< as tollo"" 1-

i . ~.!th rospect to goods covered by A!>!)roved !And.-Lee.se 

roqt:isitions t1•ed on or a!'tAir O!:tober 1 , 1944, cancella­

tion ohargos, 1f any, nll be paid by ~he Uni ted Kingdom, 

o r tho Rot.ds will be taken err.\ paid for by the United Kin,.....SO. • 

ii . ..1t h re•pect te goods covered by Lend- Lease r&Quisitiona 

tiled bofore OCtober 1, 1944, eancellaticn chat'£"s, it &n)', 

will bo ohnrged t o tho tlnited Kin~d:m Lend-Lcaso account 

in accordance with usual pact1Cfh 
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2. ~ u••n co« I.end-!e..ase but or llbi.cb tbt !Jil t.ed 111!lfdm !ill 
need #Up')]jea 1n J945 . 

Goe-de not pl&ced c:t board ship ( lr. tbt ae:tae or l(a ) above) betore 

the lot January •?45 '11111 be pt.;TCWed t or caah . '!'he questioo ot wmther 

172 

ouch 30oda '11111 roiNlin on a cuh reilllburoable t..sia, and the time at Which 

t hey wuul.d bo tranaterrod to United Kinrdcm Oovemllllnt procurement or pri'l'&te 

trade ch>ru10lo, '11111 be conoidered • ••• by caae and eottl""' by mut>lal 

agro•111ent . 

• 
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HOW POR •JJ*P II)UI Jill ..... 

... _..a, 1M 
CAIIT'IOih The tolloorin& rad1o addreu of the Pre!li~l!lt, tel be bl'Oidolot in COMOCtion With the op<llin8 of the Sixth War Loin Dr~ .. , IIJST 8B iiiUI IN OOIIFIDE!a:B until rel.ouod. 

NOI'Ea Releaoe to editions ot all nenp~ptrl appeulnc on tlw l ti'Mt• 110'1' UliiJ!R 'IIlAH lDaOO P.ll., I.W.T., r-.now, SUIIIII, UWIIl9, 1,... n.. -• rel•eo &lao eppliee to rl41o IIJIIIOW>Cen and n- oo 1ntatoN. 
CAR& 111/Sl' lll!l J!lXI!II)IS!D TO PREVEII1' PRI!Ia'l'UJI: PIIBLICA'l'ICtl. 

STEPHEN I!ARLt 
Secretar)' to the President ---------------------------------- ---

The Sixth War toan Drl.ve atertq to_.,.,. ia oo•etbin& _.. 0 Ulan just a _... re.iol..ng affair. 

0 

• 

We cannot all tight the enooiv !ac .. to-tace. Tie cannot all prcdnco the weapons and row •terl.ale ao •ital to our u.d toreee. 
But there ia one tront on 'llhieh all or ue - fJ'fOr1 ..,.., -and cldld - can sene, and aarve tor tho du.ration. We can all practice ael!-<lcnial. Wo can all sacrl.tl.co ooae ot OWl e<lltorts to the needa ot the men in service; and yes, lven some or our noods to their eomtorta. 
The -.r in thia present -th of Ho..aber alone will coat WI aevm and ono-halt billions or dollars. That is t wo bundrecl and t11t7 millions a day. 

That 11 lilly l 'f'ety War Bend you 'l>l,y is eo iJiiportanto 

Tbe wtr is not over - no, not by many a costly bettlo. 'lhilo wo have l'lely roason to be prOI>d or nt hu beon done - - opttaiatic . abCilt tho U.:.timate 0\ltcome - we hevo no roaaon to bo COIIIPlacant abCilt tho tCilsh road which a till l1oa ahoad . 

We have juat beon th"""Ch a ... rtlao oloctian, <lowanatrating to tho pooplo of tho 170rlcl t.he doop roots ot o11r domooratic faith-

The Sixth liar Loan, I aa confident, will be a further -"P'• ot -.racy in act.! an 1n a worlcl at ,.r. 

1'bcr o is an old sayl..ng about stick in& to the plow until 70\l ba'f'O roached tho eal ot tho tlri'Oif. Ivery Nlo of •- oenoo and pttri.otic tho~Jcht akoo t.hat •xia applieablo to our C>CIIO>ot in th1o •r• 
In t.bo ..,.. ot our wounclod an<! oick, 1n tbe ,... ot our d...S, and in the nt.M ot futuro ,_ratione ot ..,ri.CCll, I •* 70\l to plow out tbie furrow to a OIICcoaotul end 'f'iotoriou end, 

---------
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SATURD.AX, NOVEMBER 18, 1944 

-··-" 

CAST 

MA.8T'IA Att:ach.4 u ~ d ·•s 
T'hrlll .,.y ..........-n• .. ec.c..-.caly .. ,_.aWe tlM ~· All ....... .-.. ...._ Ia -...uc Utili./« ....... ........ .,.. .... ~ """"'· 
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~ c ORCRE8TRA: 

3 

4 

5 
6 

~3 

~~ 
l? 
16 

~7 

18 

19 

22 

23 

24 

VOIC& l: 

ORCII£S'1'RA1 

VOICE 21 

ORCHESTRA: 

VOICE l: 

ORCHESTRAl 

AUDIENCE: 

ORCHESTRA: 

ANNCR: 

. . 

25 ORCII£8TIU: 

c 

.Paee 2 

DRA!iATIC OPENING PHR.A3E - UODULA1'E UNDER 

from Navy Pier, Chioaeo --- at the Navy 1e great Sixth 

War Loan ubibit -· 1 The Pao1t1o Theater• -- it'e t1me 

to MEET YOI.I\ NAVYI 

AHOTH!i:R DRAMATIC PHRASE - liODIJLfiTE UNDER 

175 

Admiral li:rneat J. King 1e aboerd ton1eht with a me sallie 

ot vital i mportance. 

ANOTHER DRAIUTIO PHI\ASE -- TIKPS BUILDING UIIDER 

ADd you'll keep up with the laughs, yarns, eonee and 

opinions ot Navy men from forty-eight states -- back 

from battle or on their way -- who we~oome you now to 

I{EET YOUR NAVY! 

PAYOFF 

APPLAUSE, \'IHI STLING, CIIEERING, FADE UNDER 

Tf!ElU: - FADE AND ROLD UNDER 

Netvork tills tor liEET lCOUR NAVY is provided by the Raytheon 

lianutaoturing Co111pany, whoae tac111t1ee are completely 

devoted to the manufacture and development ot electronic 

equ1pment •and tubea tor the armed forces. The sixteen 

thoueand men and women ot t he Raytheon Kanutaotur1ng 

Company now· proudly invite your marines, ooasteuardsmen 

and Navy sa1lore to take full oo111111and ot this network half 

hour. 8o climb aboard now and eaoh week at th1a t 1mo to 

liiET lCOUR NAVY! 

T~ UP 10 FINISH 
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BJA: 

LARRY: 

BJA: 
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AP.PLAUOE, iiiUSTLING, CHURING, FADE UNDER 
(BREEZ:Q,Y) Aho7, ahoJ Aller1oa -- and a weloome aboard 
trom 70ur blueJa.oltet announcer tor ton1Bht 1 a MEE'l' YOUR 
NAVY randezvoua! 'l'h1a eve.ning we' re anchored at Nav:r 
Pier, Ch1o«ao, where your Navy ' e g1gant1o Sixth War Loan 
Exhibit, •Tba Pao1t1o Theater• 1s underway ,llt th1a moment! 
'l'hou~anda or tcllta trom the great middleweet have 
aathered here tonight to aee captured enll!ll)' equipment, 
pl anea, and ahipa --- a1de by aide With the might ot your 
NayY , on land, on aea and air! 
But wherever )'OU are trom ooaat to coast here 1e a radio 
tioltet to Join the audienoe in the exhibit· auditorium, 
ae on the convert stage WAVE Jane Banderaon and BlueJaoket 
Jaolt' Kilty team up with our all Navy band to aing ••• • •• • 
"The TrolltY Song• ••••• 

DUET & ORCHESTRA: 

AUDIJ::NCJi: : APPLAUSE:, WHISTLING, CHEERING, FADE UNDER 

(_ 
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l ( BJA: 

2 

Nice going, eh1pmatee --- that woe swell! Here at Nav1 
Pier, Ohioago, friende, the i mproeeive Pacific Theater 
exhibit ia dominated bf a huge colored map of tha Paoitio, 
with rad lights repreaanting Jap- held areas, and white 
ligbta repreaent1ng our own advances -- our stopping 

3 

atone a to v1otorr. The purpose ot ~Pacitio Theater" 
is to ehow_ what thoee t1nr white lighta mean in terms 
ot men, supplies, equipment, guns, shipe and ooaan 
d1etanoas ••• •• to emphas1ze again that this "ar neede 
conti nued support at home in terms or hard uorlt - and 
yes, money, It is my privilege now to present the man who 
has the heavy reeponaib1li ty or seei.ng that t.'IUa monoy, 
in terms ot war bonds, ia provided,,, the Secretary ot the 
Treaaury, the Honorable Henry l~rgenthau •• , •• , 

MORG!i:NTHAU: SPiAXS AND INTRODUCES ICING 
/I llS I C.. '. "'R tJ F'-1' 1-e S M(J> PLOIJ ~IS #-ES ADHIRAL KING: ~EAKB 

AUDIENCE: 

ORCHESTRA: 

BJA: 

ORCHESTltA: 

BJA: 

APPLAUSE, WHISTLING, cm;ERINO, FAD& UNDER 

PUOFF 

Thank roum Admiral Erneot J, King! 

IN'l'RO TO 1 AN HOUR NEVER PASSES" -- HOLD UNDER-

Now here's the rhythm eeot-ion or our all Navy orchestra, 
with a blueJacket vocalist featured in one ot the most 
popUlar ballads ot the day... • An Hour Never Pauee. • 

VOCALIST & ORCH~BTRA: 1 AN HOUR NEV&H PASSES" 

25 AUDIEtiCE: APPL4U8E, lfRIBTLING, CHEERING, FADE UNDER 

( 
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'l'hanlt JOU, man, that vaa a handao'!'ely done. 

Reporting now, on lmli:T YOUR NAVY, is t hat combo of 

lblpboard tavor1tea ,,, 1 The Buccaneers. • With the help 

4 ot a vaahboard and a few efteota that aren ' t str1otlT 

5 orthordox, they 're ready to 61Ve us a G, I. vera1on ot 

6 1 Yanltea Doodle Dand:r1 ••• , 

7 BUOCANi:ER8: 1YANGJ: DOODLE DANDY1 

.WDIENCE: 

BUGLE: 

BJA: 

Al'I'LAUS&:, WHISTLING, C!!li:ERING, FADE UNDER 

CHURCH CALL - FADING UNDER --

The sound of a bugle blov1ne church call onoe more 

bring• the men ot our MEET YOUR NAVY choir togethar to 

sing a hymn based on the eimple prayer that eXPresses 

our need ever:r da:r ot our Uvea • •• , lfh:ethar i n paaoe or 

1n war, (BUGLE OU'l' - O~AN I N) Chief Speoial.iet John 

Carter Joins the men of the oho1r in "'l'he ' Lord1 e Prayer• ,, , , 

CANTER & CHOIR: ''l'RE LORD'S PRAYER• 

BJA: 

ORCHEOTRA: 

BJA: 

Thank JOU, Chief Carter and men of the all ohoir, 

HOONLIGHT• 

oonvert oroheotra with a 

banda are playi g beneath the night-t1 

AI'Pl.AUSE I WHISTLING I Cl'l'liOtllt 

BILL THOMPSON RUN-ON MUSIC 
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~~CReS'l'ltA: . 

I BJA• 

.Pqa 6 

Nov, our all Na\7 ehow eteama ahead as an octet of IIAVIS 
and aaUora brins rou their ~eoial. arransement of •• , 
•Anr Bonde Todar• •••••• 

OOT&T & ORCHESTRA: "ANI BONDS TODAY• 
AUDIEN0£1 

BJA1 

ORCH&STRA: 

CANNOR: 

APPLAUSE; 

APPLAUSE, i:IHISTLING, CHEERING, FADE UNDER 

Well done, Navr WAVES, eailore, and men or tho all Navr 
b&Dd. Now friends or IIEET YOUR NAVY, stand b)' While 
ve chart our crUise tor next week, 

THEitE FADE WELL UNDER 

J(EET YOUR NAVY comes to you eaoh Saturdar night at thie 
eame time with the network taoilitiee provided b)' the 
RIQ'theon Hanutaoturins Company, whoee four divisions 
are oompletal)' de"voted to th~ manufacture and devel.,opJHnt 
o.t eleotronio equipment and tubee for the armed toroet. 
When rou think ot eleotron1oe think ot Rartheon, and be 

our au est next week, won 1 t rou? 

AND I~USIC UP AND UNDER 
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rov bllleJa-.t announcer 111a1n, rriende, reporuns that 

OIU' nez t week• • .oru1ee 1s charted. Be INl'e to ol111b 

aboard next 8aturda7, eaae t1.rae, aiiCie station when MEt:! 

YOUR NAVY w1U brinS 70u 110re eones 8114 la~ 'b7 Na't'J 

me -- ~ -------------------------------------

ICE&'l.' YOUR NAVY, the all Navy ehow of the air 1s dedicated 

to Nav7 men and women and their loved ones at home to Whom 

we aQ¥ •• •• •Ooodnichtu .•• • ••• 

This 1e the Blue Network. 

bk: ll/l5/4J~ 
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the !irst Navy planes were wheeling in over Saipan . 

Three days later, t he !1rst assault waves or Marines 

landed and the Battle ot the Marianas was in full swing . 

Since that time - bet 11n these ~W&£t hi&M p 1•1• -

our armed forces have driven another 1600 miles farther 

west to the Philippines , deep into the ocean which the -
C: Japanese had boasted was their own forever . 

The Philippine landings are one milestone in the 

!astest moving o!tensive in the history o! warfare . -
Since a year ago , our forces 1n the Pacific have driven 

' the Japanese back 4, 000 miles . No other Nation ever 

imposed on an enemy so rapid and humili ating a retreat . 

All America honors the Naval forces which spearheaded that 

- - -
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I feel especially honored to appear on the •Meet 

Your Navy" program with Admiral King . 

The f orces under Admiral King' s great leadership have 

given the people of the Nation an inspi ring example 

of daring and decisive action . It is now up to us to 

~pport that action by an equally spi rited and decisive 

response to the current war Bond Campaign . 

( 
At no point during its tremendous westward advance 

has the Navy ever had to look back over its shoulder -
to see whether t he people at home were furnishing the 

money necessary to pay for the attack . Our Navy, Army 

and Air Force have always been sure that the people at 

home would give them all the money they need to lick - -
our enemy . I know the sixth war Loan Drive will be -

( another similar reassurance to t~. ~ 
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Constructing and manning the Navy which carried 

out this Pacific offensive, and which, at the same time, 

with the aid ot our Allies , cleared the Atlantic tor 

our Army' s invasion convoys , has been a costly 

undertaking . 

In the past tour and a halt years , this Nation has 

spent 69 billion dollars tor its Navy - and every dollar 

has been well spent . 

Let us look for a minute at the cost ot a single 

naval operation. Take , tor example, the Marianas 

campaign . The naval force whiCh participated in 

this single operation represented an investment by 

the American people ot well over five billion dollars . 
-------.. 
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Ot course , thi s investment in ships and planes and guns 

will be used again and again , and cannot be charged up 

as the cost ot conquering Guam, Saipan, Tinian , 

and the other Mariana Islands . But we did pay out 

almost a billion dollars - $997 , 000 , 000 , as nearly as we 

can estimate i t - tor the Marianas operation alone • 
• 

c In the first place, there were the advance bases 

in the Marshalls and elsewhere where the invasion forces 

assembled before shoving ott tor their s trike 1500 miles 

westward . These bases cost $112,009, 000 . 

(_ 
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second, there was the cost or sending out the 

great armada or ships, which amounted to another 

$129, 000, 000. Ot this amount , by tar the largest part 

was tor losses, repair, and maintenance or the vessels 

themselves . Nineteen million dollars was necessary to 

pay tor the ruel and lubricants used by these ships .~ 

Third, this great assemblage ot ships carried with 

it its own umbrella ot air power plus a striking rorce 

ot aircratt which knocked Japan ' s land-based air power 

out ot the air. The cost or operating this huge Naval 

air !orca during the Marianas campaign is estimated at 

about $199, 000, 000. Here again the principal cost 

was losses , repairs, and maintenance , while additional 

millions were spent !or tuel and lubricants tor the 

(_ planes . 
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BY rar, the most valuable component or this Navy 

' striking force was the men who !ought the ships and -
!lew the planes . Their pay , equipment , medical supplies, -
and rood cost $439, 000, 000 . To reed this great force 

!or the s1x weeks or the Marianas campaign cost 

$29, 000, 000 . 

Finally, be! ore the Marines and Army landed, 

( 
the Marianas Islands were subjected to t remendous air 

and surface bOmbardment, and this bombardment continued 

in support or our landing operations after the invasion 

was under way . All tol d, throughout the campaign , 

our Navy•s ships and planes pumped about $133, 000, 000 

worth or bombs and shells into Guam, Saipan, Tinian , and 

their adjacent islands . 
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The ground force shot up another $19, 000, 000 worth o! 

ammunition . I am sure every one will agree that the 

enormous Navy plane and surface bombardment represented 

money well spent because it leveled the enemy de!enses 

and s~ed American lives . 11 
This heavy and costly bombardment i n the Marianas 

is merely one example of what Admiral King and General -
Marshall tell me is a firm American war policy. That 

....... 
policy is to save the expenditure of lives by the -

........ 
expenditure of ammunition and materiel . Such a policy 

requi r es huge sums of money - money r aised in bond 

drives like the one now beginning - in order to give 

" our ArmY and Navy and Air Forces the utmost in 

weapons and equipment . 
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..... 
The cost will mount. It will mount because now 

in this world-girdling war we are truly at grips with 

our enemies - in the forests betore Cologne , at Yetz, 
r 

~\_ 
in Italy, on Leyte,Ain the Philippine sea. We are 

closing in on the citadels or the Nazis and the Jape . 

There may be a hundred Aachens, a hundred Leytes 

between us and final victory . That is wby there 

....... 
must be a Sixth war Loan Drive and a Seventh and 

perhaps an Eighth before this war is won. 

' I know this Bond Drive will succeed. But the -
spirit 1n which it succeeds is as important as success 

itsel! . Let us go about this drive in a spirit which 

will warm the hearts and steel the wills or the 

fighting men on every front . -
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HEADQUARTERS OF THE COMMANDER IN CHIEF 

.. ' UNITED 'sTATES FLEET 

c d.adral Ki.ng'e speech for Chicago Navy Exhibition 

on Noveaber 18th. 
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CHICAGO IIAVT J:IJIIBI'J'ICII - IIAJ)IO PI!OGRIM AI(+ P 

8eoreta17 Morgentbau, Albairal. Voddvard, La41ee and Oentl ... n: 

It le a pl.eaeure to appear too.lsht 1n bebaU ot the Sixth Ver Loen 

Drift · Vhile no prertOWI b0114 drift in tllle var hae been ooncbloted ln nob 

an atlloephere ot rtot<n7 in battle, 1 t ~~~~.et not be forgotten that rtotor7 in 

ve.r 1 botll ln Burope and onn 110re eo in tile Pacific 1 hae 7et to be von. It 

-t not be forgotten that rtctor;r in tile Philippine& hae been ooetl.T in 

-ition, in lost ehipe and ~d ebipe, and in airozoatt that ¥111 neftr 
• 

t~ e.ge.tn. It ..,.t not be forgotten tbat u ve get cloeer and o1oeer to Japan 

our tulc becoaee 110re 41tt1cult. It ~~~~.et not be forgotten tbat ve ¥111 need 

110re ehlpe, 110r0 ple.nee, 110r0 -11111 tlon and tile IIOD87 to pa.r tor thea 

The lla.,-•e recent e.tr-eea Y1otor1 .. in tile Phillppinee and tba 

euoceee ot our ettorte in Buropo haft olilllllxed a eeriee ot adY&DOee on all 

( tronte during tile paet 12 aanthe. 

Wi thin tile pe.at :rear our 110b1le land, eea and air torcee han 

carried tho battle ot the Pacific eaao ,,000 aile• to tile voetwe.rd - traa 

tho Gilberte to the Pbillppinee . Meanwhile, 1n tho Atlantic, the ve.r at eee. 1e 

tapering ott, except t or the ner preeent threat ot renewed U-boe.t e.otl T1 t.;r. 

The ve.r tod.e.J ie vo11 ahead ot our expecte.ti one ot lut 71ar 'lhle 

ehould et~ate rather than ee.p our 4etera1nation to cerr;r Oil V1 til eftr;r 

~~ee.ne ve can muster. I ha'1'8 ee.td be tore 1 an4 I repeat - there ie no eae:r ve;r 

to rtotor;r in the Pacltio e'l'8n after the European ve.r 1e o'l'8r. There 11 a roush 

and 41ttiou1t road ahead! 

The '1'8rT epeed ot our adY&noe bae created tor the !Ia.,- nev :pro4uotion 

probleM. Our accelerated operatione are placing a hea.,- etraln upon reeeM'Ie 

ot certain rtt&l iteM, and production ot tlleee iteM ie falling behind 

aounting requireaente . 
-1-
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C .,or exaa.ple, uaaul t tranaporte mel •"PP~ ft .. ela which tzoaft~ 

c 

( 

the vide expan.eee at the Pao1t1o carrt1116 battle troopa and their battle 

equ1paent to enQT beach-haada are not beiJia produced rap141J" enoush to 

enable WI to -1nta1n our -tua. 

Roolatte are a -Jar 1 tea 1n which ve are "abort". Thar haft prowd 

eo etteott.,e, vben launched either trom ahlpa or planea, that tha production 

prograa hU had to be expanded fr<a 8 ailllon dollars eetebl1ahed 1n tlle 

t1ret quarter or l91l-11 to 161 a1ll1cm the third quarter at 19115. 

We are not getttne enough high capao1 tr ~ tton - the ld.nd that ia 

used aaatnat ehore 1natallat1oM. Experience baa ebovn that exten81Ta 

pre1n .... ion bomberc!aent eana American line, and the Ba'r,f baa therefore 

stepped up i te productl em aohedulee to a 1945 peak that vill exceed the re041nt 

production rete b7 about 50 per cent. 

There are other production det1c1eno1ea; tor exaaple, detic1eno1ea 

in Yire cable, 1n maintenance parte tor ehipe, and in the bu1ldill6 at 

certain trpea ot plenee. Unleee these det1o1 te are Yiped out, the teapo 

ot our Pacific operati OCII vill be slowed dolm. 

MAny ot the 1 telll8 I bav11 •nt1oned, together v1 th hundrede at othere 

that are being abovn in the lla'r.f'& exhibit, "Pac1t1c Theater", here 1n Chtoeeo 

on the Be'r.f pier, ghe ecae idea at the vide ftrietr at epeo1al1&ed equ1paent 

that 1e required tor IIOdern na .. al vartare . 

Tbsee are the toole ot nctory that rour war bond purohaaee haft 

made possible - they must be eupplted to the fleet 1n inoreaatne quantities . 

In order to do that, rour bond purchaaea auet continue without abate•nt. 

The lla'r.f and the Anq han not let rou dolm 1n the conduct at the var. 

I 811 sure rou vtll eee to 1 t that ;rou do not let us dovn 1n prondine the 

•an• vherevi th to end the war! 

-2-
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TREASUJQ' DJ:PART!!J:NT BROADCAST 

6TH \JAR LOAN EXHIBIT 

IAVY PIER, OHIOAGO ~·I-t"""'~ 

- - - - - - - - - - - - - - -..::>\ _:-~' ~- ' 

jD"cV ~Y 
1. OPENIUO 

2. SXINNAY ENNIS ORCHESTJ4 - NAVY J!ED 

3 , J!R. CHARLES LUCIQIAN 

4, HOPE J:ONOLOOUE 

5 • HON. JENRY J. ~tORGENTHAtJ , JR. 

6, NAVY CHORUS 

? . PRESENTATION OF A':/ARD BY AD!IIRAL oOOD'iARD ? 
8 . FRANCES LANGFORD & ORCHESTRA 

9 , COLONEL G. )!cGUIRE PIERCE TALK 

10. HOPE OLOSIUO 

11. 1 STA.R SPANGLED BANNER"-LANGFORD , CHORUS & OROH, 

• 
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1 AIOHOR8 AWEI~~· 

AliNOUNCER: Tonight !rom Navy' 1 Gr eat War Bond li:rhi bi t, t he 

Pacific Theat r e at layY Pier , Chi cago , we brtuc rnu 
a special coast t o cnast broadoaftt •• • •• You Will 
hear an i mportant message fr'll!l the Seor etarr " f 

194 

. . the Treasury , t he Hon. Benrr J . Jlorgent hau, Jr., 
song11 by France A Langford • , • Admiral .. _ . .. . . 'loodwazd 
decorating a Navy her o ••• a stirri ng Message by 

Col, G. UcGuire Pierce, u. s . Jtari ne Oorps •• •• 
and the favorite ot "illione of G-I •s the world 
over ,,, BOB HOPE! 

( APPLAUSE) 

.i4J~a jj~~(~ OftOHESTRA: 

I 
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AJJIOR: 

BOIU 1 ... 

That was Skinnay Znnle and hie oroheetJa playing 

a special nrrangeoent of a nedley of Navy Tunee o 

195 

It ia now with great pleaeure that I intr od\108 

t o you the 0' · 1 of the OhioAg~ 6th War Loan ~ 
Drive , l:ro Ohllrlea LuokJ!U\Jl who will introd110e our-'' 

)laAter ~f Oerenoniee f (lr th1B eYeningo o, o o o o ""' Y 
l!R. LUOIQIAN: 

It ie MY privilege tonight t o introduce y~ur 

~aater of Oereeoniee - a friend of aine who haA 

brought o~untleea j oy to our fighting oen and wonen ­

in England, Africa, Italy, AuAtr alia, the South 

Paoifio and throughout Aner1ea oo to oountleee 

G-I'a he iR the guy with the tur ned up nose who 

has turned up with a laugh
1
when a laugh wae 

needed a oet- a really great patriot - ADer1oa1 e 

Nuober One aoldier in greaae-paint oooBob H(lpel 

OROHESTRA: • THANl(B FOR THE )IEJ.IORX • 

(APPLAUSE) 
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• BOW DO YOU DO 1 LADIES AJID GJ:IJTLDIU, TI!IB IS BOB 1BR04D041fll0 rRCJI 

TIU SIXTH 'UR LOAN EXHIBIT ON NAVY PIER IN OHIOAG01 HOPI 

, • • •• I 1Ji HAPPY TO BE HERE ON THIS SIXTH WAR LOAN PROGJW.I WITH 4mllRAL 

ICING AND UR. UORGl NTI!AU • •••••• ADIII RAL ICING IS FAliOUS fOR RIB 

STRATEGY ON INVASIONB ... AND 11R. UORGJ:NTI!AU DO!f1 T DO BAD, ll'l'HD 1 .. ... 

I ~OW •• • I 1 VE BEEN A BEACHHEAD FOR Y£AR8 NOW • •• HAVEB'T WJ:. 1 • •••••• 

BUT I 111 HAPP'i TO BE BACK IN CHICAGO ... I IV AS HERE JUST A I!OBTH AGO ... 

BUT I HAD TO RZ:TURN •• • THE DEiiANDS FOR 1!Y RETURU \'/ERE VERY PERSISTENT ••• 

IN FAC T, I NEVER SAW SUCH A FUSS OVER A COUPLE OF TOWELS Ill ......• ••. 

BUT I LOVE TO BROADCAST FROll THE GOOD OLD 7liNDY CITY •• • • 'ilHERE J:LSE 

CAN YOU LAY AN EGG, AND HAVE THE ·.; IND ROLL IT IN FRONT OF ANOTHER 

COkEDIAN II •••••••••••••••••••••• AND I LOVE BEING HERE IN CHIOAOO •• • 

( THE GIRLS ARE REALLY BEAUTIFUL •• • I }!ET ONE LAST NIGHT .. . SHI: REALLY 

KNOCKS 1EJJ DEAD .. .. FROH EIGHT TO FIVE OVER AT THE STOCKYARDS I ••••• 

SHE 1 S A SOCIETY GIRL •• • I KNO'.f • •• BECAUSE SHE OPENED HER BAG ABD 4 

PACKAGE OF BLUE BLADES FELL OUT I ••••••••••••• I CAJ!E HIRE TO CHICAGO 

3Y TRAIN AND I HAD A NICE TRIP I N •••• . LUCKILY THEY GAVE )IE A PRIORITY 

I HAD A PRIORITY HU)IBER SIX DOUBLE A • •• THAT C<:aiES RIGHT .\ FTER SPIES I 

•••••• • I REALLY HAD A BEAUT! FUL COIIPARTIIENT, BUT DURING THE NIGHT I 

GOT UP TO TURN ON THE LIGHT AND I KICKED OVER THE CUSPIDOR 1 •• •••• • 

BOY TIIIAT TRAIU '.lAS REALLY CRO'./DED, • • I TOOK A DEEP BREATH AND THE 

CONDUCTOR I 111:EDIATELY SOLD THE SPACE TO T':IO HE',/ PASSENGi.R8 II • ... . .•.. 

SKINNAY ENNIS DIDN1 T HAVE ANY PLAOE TO SLEEP . .. SO ill TURBD ON T.iO 

FANS AND THE OROSS'IiiND ICEPT Hill IN I!IDAIR ALL JIIGHT I •• • ••• AND YOU 

SHOULD SEE THOSE PULLlJANS I •• • TI!J:Y I HE EVEN OROIIDED ',/I TROUT ELEANOR I 

c 
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But l ALWAYS »AU A OOUPL.E or OLOBI FRIINDB lfHJ:J I TRAVEL . .. Till GUf 
I SIT ON AND THE GUY IIHO SU'S ON Ill 1. , • , • ••••• • •• A'll THE TRAUB 
IOWADAYS ARE REALLY ROUGH: • • I SA\Y A BUlfOR o r SOLDI.ERS SIIOOT CRAPS 
FOR T'i/0 HOURS 'liTHOUT TOUCHING 1'H!: DICE •••• • •• • ••• AND d!!Eif I 7/I:NT 
liTO THE DI HER I HAD TO PRDER FOUR OUPS OF OOFrEE BEFORE I OOULD GJ:T . . 
OIJ: Ill THE RIGHT llOUTH I •••• , • ••• A,IIIl THE »AAII'O'.IJ:R SIIORTAGE IS RtAIJ.Y 
BlRIOUS ... ',il!EN i/E GOT TO ALBERQUERQUE TREY DIDN 'T HAVE liEN II ASH THE 
7iiiiD0\18 "./ITH THOSE POLES• •• THEY JUST PUT A 00'.1 ON ONE Sml OF THJ: 

197 

TIUOK AND HER B<n'FRIEND ON THE OTHER SIDE AJID t.ET THEll PUCKER AS THE 
TRAIN ;,ENT B¥ I, ••• ••• .•. ;THEN I GOT OFF THE TRAIN YOU SHOULD HAVE BIEN 
THOSE AUTOORAPH HOUNDS •••• I SHOOK HAIIDS ·./I'lil ONE AUTOGRAPH HOUND, 
AND HE '.10Ut.DN 1 T t.ET 00 OF NY HAND ... IT './AS A:iFUL ... I FINAt.t.Y HAD TO 
GIVE Hili BACK HIS FOUNTAIN PEN I •••••••• AND './HEN I ',JALKED OUT OF THE 

STATION A PANHANDI.ER \/ALICED UP TO Ill AND SAID; 1BUDDY CAN YOU t.ET liE 

HAVE FIVE DOt.LARS FOR A PACK OF CIGARETTES? 11 1 !lAID , "FIVE DOLLARS 
FOH A PACK OF CIGARETTES?' HE SAID, "YEAH ... I ICNO:i ',/UERE I OAN GET 

THEU :tHOLESALE 11 ••••••• BUT SERIOUSLY, OHIO AGO IS TO BE CONGRATULATED 
FOR THEIR CONTRIBUTIOll TO THE BLOOD BANK, ••• JUST BEFORI I LEFT 
!IOLLY".iOOD SINATRA GOT A LETTER FRO)! THE BLOOD BANK., .HE'S OVl:RDRA'illl 
A:lAIN I •.. •••• CROSBY :lAS DOWN AT THE BLOOD BANK TilE OTHER DAY. , .HE 
·,,-ABN 1 T IJAKIJ:G A DONATION ••• HE ",/AS TRYING 'II) BUY A COUPI.E OF QUARTS 
FOR HIS HORSES l ••••. •• • , ri .O, FIELDS riAS THERE ••• HE DONATED A FIFTH ••• 
.liE 1 8 GOT SO llUOH ALCOHOL IN HIS SY STEll THEY USE HI S BLOOD TO u. .. 

ST£hlLIZE THE NEEDLE I ••••• , .•••• • AND I sA:i A GUY 'JALK!NG DC/oilf lliOHIGAN 
6'TJIIUE ;liTH AN AXE IN HIS HAND ... I SAID, "THANJ:BOIVIliO TURKEY?" HE 
SAID 1 NO. , • I '11 OONNA I!AKE A PARJCIIIG SPACE .FOK a!Y OAK 111 , •• , •• ,. , •• • 
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I 1VI BEEN BUSY GETTillG A TURUY KYIIELJ' •• • I ';lAJTED TO Bl 4 UAL 
PIOJEER AND SHOOT )IY O'i/N TURDY 90 I TOOK )IY RIFLE AND 'iii:NT OUT 
SEARCHING,, , I FINALLY liANAGED TO DRA'.i A BEAD ON ONE TURIU AMD I 
FIRED . .. IT ',/AS A BEAUTIFUL SHOT. IN FACT, EVERYONE IN THE BUTCHER 

198 

SHOP APPLAUDED I • • , ••• BUT I ',/AS REALLY OUT IN 'niE ','IOODS AND I DIOIDID 
TO SHOll ··•HAT A HUli'l'ER I \1AS , SO I DROPPED ON THE GROUND AID S1'ARTIIl 

ORMLINO CAUTIOUSLY THROUGH THE GRASS •• ,AFTER I DRAGGED )(!SELF 
STEALTHILY FOR ABOUT A HALF A liiLE,, . A TU!iXEY TA?PED I!E ON THE 

SHOULDER AND SAID, • ··IHAT1 S THE IUTTE.R, BUD .. . STOUAOHE ITOH?I, ••• , , 

BUT I FINALLY HAD TO BUY A TURKEY .\ND BOY <IERE THOSE TURK.EYS HIGH 
P'rti CED ... I TOLD THE BUTOHEit I 'JABTED FIFTY OENTS ·.IORTH OF ·.1'HITE !mAT, 
AND HE GAVE IT TOllE., .FIFTY OENTS ':IOHTH OF 'i/HITE !!EAT •• • HE RUBS 

A PIECE OF CLEENEX OVER THE TURKEY AND YOU GET ··IHATE\TER STICKS TO 
THE FUZZ I ••••••• . I FINALLY )!AN AGED TO BUY A TllltKEY ••• I DON1 T KNOW 

I F IT ·.lAS SllALL Oit NOT ••• BUT A CA!IAHY FOLLO',/ED liE ALL THE ;/AY 

HOlt£ SINGING, • I s YOU I S OR I S YOU AIN ' T IIY BABY 1• 
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IOPI: 

the m~n who, during war-time, hal the treoendoue 

reaponeibility of being Beoretary 

Hon. Henry J , ~orgenthau, Jr. , with~ few 

pertinent recarke on the 6th ~~r LoAD Dr1••· 

HOlf: 
l.lORGElfTHAU: ~ SIXTH , , • &nd we ~ TbiA ie the 6th 'liar LOA.n Drive , •• the 

know that eor.te of you r.t~ find th~t it ie difficult to ~~ 
again nake the extra effort to buy another bond , Sure, 

we know it 1 R difficult to r.take the extra effort to buy 

another bond, but it 1 e alAo difficult to orawl up-bill 

under r.taohine-gun fire and then r.take those extr~ few 

feet to an ener.ty pill-box ••• and thie extra effort ie 

being r.tA.de by nen who c11.y be epending their livee tonight 

to r.take it poPeible for us to w~lk in of our own free 

will and buy ~ little piece of freedoa that will etill 

be good ten ye~ra fror.t tonight, A Bond used to be a 

pieoe of paper • . • with our Treaeury•a prociee to pay 

twenty-five doll11.re on our inveetnent of eighteen 

eeventy-f1ve . But now tba t war bond baa ooce to lite , 

It takea ue by the band and eaye, •r want you to go to 

Nomandy w1 th ce, to Leyte, to Hetz. I W&nt you to 

erose the low-lande with ce in eleven tboueand pl~nee, 

t o jW"IP with ne in thoue~nde of p&raohutee, ·,,. .r 
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Together we'll oapture br idges ~d blow up ~un1tion 

d~pe and oo~ounioationR centers, nnd hold our ground 

while the reRt of our b~ye get n t oe-hold f or treed~ 

in the dark he~t of Oeftt apo Land.• Yea, t hat war bond 

started t o talk t~ ue on D-Day. We began t o eee that it 

wae really our oeeeenger of Victory that oroAoee the 

oceana to fight , while we AtA¥ here and work, And that 

bond r epresents our none, our brothers , the huAbande of 

our wonen. It knows all ther e is to know of tear and 

euttering, 

It kn?we all t he heroee, dend and alive. The bond i e 

our past, all the sacrifice that created t he f1 neet 

security on earth • . • a hone in Aner~oa. 

And that b~nd io our future, the future that our boys 

think enough of t o die fo r ... and if it 1 a good enoogh 

t o die for , it 1 a good enough t o pay for. 

(APPLAUSE) 
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HOPE: 

80EII 5 

And now let•e l1et«n to a number eung by the great 

90-voice Ohorue from the Great Lake e Naval Traininr 
station • •••• • ____________ __ • 

CHORUS & ORCHESTRA: • • ~~~~~~~-------------------------------
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BOPE.: ( INTRODW'l'ION TO ADUIRAL IJOOD;.<ARD.) 

PRESENTATION OF A'.IARD TO NAVY HERO 

fRANCES LANGFORD & ORCHESTRA: 

HOBE: That w~a Fr~noea Lungford singing •I 1ll be Seeing 
t~ all y~u QhiON(,anR 

You",'l\nd/I hope "I ' ll Be Seeing You" ' ·luire at 

the 6th Uar Lonn Exhibit, Navy Pier. 
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The Ia~ Exhibition at Javy Pier, Ohioago, wuantell4e4 

Priaazily to aeei et the Treasury Department in its effort to eeoU%e 

funds for the~purpose of carrYing on the War through the Sixth War 

Loan, . ,but it seems to me that thi e is only a part of th~ real 

purpose and the real benefits to be gai ned from this Exhibition. I 

like t o think that the ultimate result of this Show il to br ing to 

the consciousness of as many American people as possible, the fact 

that a tremendous job lieA yet Abe~ of us in the Pacific. 

Last year during the t1111e of the J'ifth War Loan, principal 

at tention of the American people was foouAed on .the Atlantic and 

»editerrean. Subsequent succesAeA in Europe caused a shift of 

attenti on in the minds of the average A~rioan t o the Pacific Theatre, 

and an acceptance of an unsupported belief that t he War in Europe 

~ wae about over, ~nd that with the collapse of Germany and her Al l i es 

and a re-diAtribution of our mili t arY fo,roee to t he Pacific, victory 

against the JapanePe would be only a matter of months. 

The Naval Hero who just received a medal from hi a country 

through Admiral King knows better than this and so does every ··aan 

who has had any experience in fighting the Jap in the . .'Paci f1o. Even 

should Germany collapse soon, there is no reaAon in the minds of 

the men ~ho know, that will support the contenti on that Japan i s to 

be a pueh-over, Ask the soldier, the sailor, the Ooast Guardsman, 

or the Marine, who t ook part in any of the o~eratione against the 

Japanese to date , Rnd they will t ell you a different Rtory, They 

will tell you that the Jap i e a fanaticAl and. wel l-trained fight er, 

whoRe defeat is aocompliehed only with hi e death . There i e no 

~ surrender , -there is no .oompromiee, 
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BODE e Pase a 
The purpoee of the •avy bbi'bition ie to bring t o the 

people of Ohioago and through the preee and radio to the people of 
America, a meeeage so vital in the intereete of ult imate victory that 
no one can fail to gather its eignifioanoe, 1 The Pacific Theater 
"Where the fle.r )lust 'be Won" is the title g1 ven to thiS Navy Show, I 
can apeak only generally f or the Show i n ite over-all aepeote, but 
I can apeak particularly for the Unrinee• part therein. Ae 
realistically ae posRi'bl e under the oiroumetanoee, we -the Ye.rinee 
ar e at tempting to bring to t he people i n our emall way t he importance 
of the job which lies ahead, In ite eeriee of 7 amphibious landinge 
against the l eland of Chi-Qogo, empl oying all of the typee of le.te~t 
Naval landing ornft, flrume-throwing t anka , bulldocing tanke, and 
other effect ive ~eapone, we will attempt t o wreet from an imaginary 

C: Jap enemy a bnee for fUrther operati ons . 

VIe do not oon,.ider this 11. •ehow•, for every aan in the 
Uar ine Provisional Battali on who take~ part in this maneuver 
cone~dere it hie personal job t o ehow t his as renlietioall y as 
poe~ible, Uoet of the men of this Battalion are vet erans of t he 
Pacif ic , They ltno" how tough it ie t o land againet an enemy held 
bench or iRland, but t hey are alR~ o ?n~cious of the !not that unleee 
thie j ob is well done pare, it will 'be equally di f f i cult t o ehow and 
Qonvinoe t he Aoerioan peopl e of the grimneee , the suffering, and 
the hardship wh ich lies ahead f or all of ue in order t o eeoure 
c omplete vic t ory. 

eo every man in this Battalion feelA it his personal 
obligation , and hiA f iret duty t~ hi~ 'buddiee eti ll out t her e and 

( the hundr eds of thousands yet t o go, t n bring t o the peopl e baolt 
home t hie story of how with t he unity, the solidarity and effort 
on t he h~oe front , he n ight be abl e t o reach h ie ultinate o'b~eotivee 

• 
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in the shortest time l\W~ trca home, l\nd with a minimlllll lo811 of 

livee. Every man who baa served in the Paoifi c ng81net the Jape 

knows t hat there ie still a chnnce that this W~r might be lost, or 

that complete victory mny not be Aecured if a lack of unity of 

understanding l\nd effort doeR not exist on the production nnd home 
front here . 

At the main Exhibition at Navy Pier, the Uarine~ have 

gathered together their beet combat photography. Two special motion 

pictures have been made to show bow thoroughly our men are prepared 

for combat . 

While we have exhibits of captured Jap equipment and 

ordnance , we have felt that this mesP&ge fromtthe Paoifio can beet 

be brought back to you by pioturea , Therefore , in notion and in 

still pioturea, Chicngo will have an opportunity to eee, ae 

realistically aA r:e know how , what war ill really like. We have a 

¥arine Jungle Outpost in which we have attenpted to capture the 

gloom and the tenReneeR of the Jungle, where the enemy ie unseen and 

all ~ound. Here we have attempted to show all of the dirt, the 

grime, the nud, the rain, and the everlaet ing screech and chirp of 

unseen Jungle life. Here nA nuch aP iA poaRible in Chicago in 

November, ' ' e have atteopted to bring to those who aee this Exhibit 

a meepage fron those men in the Phillippinee, in the Palaue, and in 

New Guinea, and everyplace elee where our nen are fighting in tht 

Pacific area, for the neoeePity of an understanding here at ·home 

of how mioerable the job ie out there and how necesAl\ry it iA that 

tbePe men be eupported in our every aot, in our every thought • - not 

to soften the naRtineee of their job and their life, but to insure 

ultimate victory over our eneoy , without which t hi s Ol\nnot be 

achieved , 
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TRIBUTE 801U II 

HOPE: FOLKS, TONIGHT WE SAW A BRONZE ~AL PINNED OVER A 8EAMAJ18 

HEART. YOU AND I ~1ILL NEVER KNOW 'l'HJ: SACRIP'ICE AND THE COURAGE THAT 

WEDAL CALLED FOR. BUT liE DO KNOW THAT THIS VERY HOUR OUT ON THE 

FIGHTING FRONTS HEN ARE DOING THE DEEDS THAT 'iiiN AIIARDB Of VALOR •• • 

BEOAUBE ";liTH ALL THEIR HEARTS THEY ,,.ANT VICTORY . AliD 'UTH ALL THIIR 

HEARTS THEY '•/ANT TO COI!.E HOI:E ••• ••••• BUT TONIGHT THE QUESTION I8 -

HOW GLOBE TO Q.!.!R HEARTS IS VICTORY? BECAUSE IT TAXES Q.llR DOLLARS 

TO BUY THE BULLETS AND BO! 'BB THAT IIILL BRING OUR BOYS HOllE. AND 

•;tE CAN 1 T KID OURSELVES THAT IT'S ALL OVER BUT A LITTLE SHOOTING AliD 

A LOT OF SHOUTI NG I TH.E CLOSER OUR BOYS SLUG TO'./ARDS BERLIN AND 

TOKYO - THE TOUGHER THE GOING GETS FOR US ••• AliD THE EASIER J'OR 

'l'HJ: ENEI!Y TO IIAKE IT TOUGH. I T1 S COSTI NG PLENTY TO HAND HITLER THE 

(_ KNOCKOUT BL0:1 • •• BUT SLAPPING THE JAPS DOWN FOR GOOD 'i/ILL COST EVEN 

llORE I llORE SUPERFORTS • • • HORE THUNDERBOLTS ••• !lORE TANKS • •• NORE OF 

EVERYTHING I AND THAT t:EANS EACH OF US HAS TO BUY !lORE BONDS THAN 

EVER BEFORE ••• SO THEY'LL NEVER FIND AI!J' UNITION RUNNING LOW • • • OR 

SUPPLY SHIPS COlliNG SLOri. THE 6TH ~7AR LOAN DRIVE STARTS llOND.\Y . 

IN THE NEXT FOUR ·.lEEKS YOU AND I AND OUR NEXT DOOR NEIGHBOR HAVE 

GOT TO RAISE l4 BI LLION DOLLARS. SO ~HEN THE VICTORY VOLUNTEER 

CALLS • •• LET' S liOT HOLD BACK . '•/E1 RE NOT SHOULDERING GUNS ... SO LJ:T1 8 

SHOULDER. .THliLPIUCE OF ONE. LET 1 S SHO'.i OUR BOYS ·,IE 1 RE COlli NG 

O.OltOSS Ff>R THOSE ',/HO HAVE GONE ACROSS J'OR US ! ..•... GOOD NIGHT. 

( 

Regraded Unclassified



.. 

c 
LANG FORb • •• 
ORCHESTRA •• , 
CHORUS : 

ANNCR: 

901:11 10 

0 STAR SPANGLED BANNER" 

\1lt have jll8t presented a 1peoial broadout f rOID 

the NRvy 1 e great nar Lonn Exhibit , the Pao1t1o 

Theatre at Navy Pier , OhiORgo, With -------------

Rnd Bob Hope &a Mneter of CeremonieB , 

THIS IS THE NATIONAL BROADCASTING OOI'PANY. 
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Secretary 's pencilled speech for Bob Hope 

Program in Chicago - Nov. 18, 1944 

Regraded Unclassified



THE PUMP lOOM 

THE IUTT£11 

AMBASSADOR HOTELS. 
"DBJH STATE STREET AT GOETHE 

CHICAGO 

JAMES A. HAlT 

MAMAGU 

~X.. 1P-M.. brt- fl~ . ~/P<A... 
~ a~'- ,{. kv._ a..;: ~ ) C4 c( . 1 t.-ti.J -.. 

~MN" _;;t:;;< t..A- J -~ J-~~ 
c 1. / q- v ... \ /..;~,7l a , " ~ ~~ }~~ 

.... ~ /(o.ce,~.... rc..~\ce~~l.c.(. ~r 
~ Cr .t l I l •'f/ <' 1 I\.( , 

l ~~/ ....{(.. f , 1Jtc. -/'\£l.-7 ...--z-u7 t~r ;, <:..<.~ 
C-t:;--1.( c-(, .7{;; a.L( _...--(..4, I] rl--

/ft ~ c-. ~ t{ /1 r. c(.t c <~ ~ :t ,.<2-c.-t.~ 
"'J /c fY ti~ C"t,, rf ~ ~du; ~(L ... :f ~~ 

4.~ . 
.-'II. / /l I ' v c ? c. I 4---1 ~ ,; 7 
( ( ;-tj . fr._ ( -' t"t A { . -~ . 

r~t d t 1JI ;::tc- ,. G:-;1 "'<--:? ~( 

(""h~(r't.-vv; I{ ;/fr c( o ~ 
,J.-,1 '.1 ../ / F ;.z A..t 

/1-'N 7 It (t..r ' " 'IA-1 ,....z_' "'-' c "' · · 7 
Regraded Unclassified



lH£ PUIIP 10011 
• lHt I DTT£11 

AMBASSADOR HOTELS 
NORTH SlAT£ STIC[J AT GOETHE 

CH ICAGO 

/ \..Ct.v- ( __,l \t(--L"-C. Ut c{ , 

~\~ _c.. ~J, l~ 
r. (. a., ~ t , ,_.., 

J /1-LU.C f 

,.. 
I 

,(%/ ~ 

/?C~~ A~ X '! r ; ' a 

r( C<. ·f(cL \ t .:,v· 
~ t:Lb ·ht\ C Cv 

l 

/Vl.-1. ~cA 

. 210' t 
JAil£$ A. HAlT 

IIAIAGtl 

c: V\ ........ J (A .... "-L. s :s-/o- 1'1- 1-(_ ~ 

t'1 hi.A./vv..:.t L.. ~ ·, J.._{~~ ........ 

?(A t't . ._ ';~~ 0 f t 'r( ' l ·, I J L L 1...(_ , 

J/\A ;_(( ~;/ ~ -!) c /-

!1 1(t !.~ 

.J f /;(~; ill 1.4..-v A-~ ~tt1.-(1 
Regraded Unclassified



1Ht PUIIP 10011 
THE I OTTtiT 

211 
JAII£5 A. HAlT 

IIUAGtl 

AMBASSADOR HOTELS 
NORTH HATE STBttT AT OOtTIIt 

CHICAGO 

rt (~ ~--t~rf 4. 
c'lv~+ ('-c..·"\.. /1 lrC(;;;i;. I h1-1 t ""\.. 

I 
I' , I ' 

r• r n. c<: r \' '-~J Ltl r /-6--
/' .ti... • ([hJ._ ti ~ I (..(" ,. .... { (.. ~ 
{ ~:; ? /( ''"' a-~• tvr.-fc( 

'J/ ... (. Ill fl.( {If :•-1-"": i--u..-1~ 

/'{;(;--." ' cc.. . . ·~ ' 
I 

~I ;_ (j , ( / 

/1-.e -Cv- -+-

dt ~ (-fA-C.~ 
,[J:r..~ ft · ... .1 ·tt L '{r 

;tk 
cfl\ j /l-A- {. c .L.....A_ 

t ~..-J / (" ;1 r 

Regraded Unclassified



THt PUMP 10011 
lHt IDrrtiY 

2i2 
JAMES A. HAlT 

IIUAGU 

G 
AMBASSADO R HOTELS 

NORTH STAT£ STRttl AT GOtJHt 

CHICAGO 

( / I (r-,_ l-() t vr r-f) 

I -~ /L---./ . 1 ,4 .t; tr " 1-
\ 

I 

/tt 
I 

_;,(... f._ (' a.~l< 
~- ...;t r- Jc « . 4 A 'L?-(. tl'-...1 ' 

../ . 

)/~~~ 
( (tv I l 

cl ~ "" 

, ( '-u '-~ tcr i ?( 
" (. Cc... r/ J', Cl. t vel... 

:-tJ.... t1t ''-"' 

.. ( 1 

Regraded Unclassified



21 3 
' THE PUIIP 10011 

• THt BUTTUY 

JAIIES A. HAlT 
IIAUGU 

AMBASSADOR HOTELS 
UITH STAT£ STREET AT GOETHE 

CHICAGO 

4 o .. :f /t \ (.. ct. f L 11 _( A-· ..:....1 f ~ 
c-yl/--1 r. ( ~fll ,..,_ ,..u_ at.-4._ 

/t£. '),\' ""-'-' ~]~a '-7 
;(f '~ ~ . ' I {.:_ --1..-VY"V"v , 

fj;;·.~.,~ ptuK 
.f w , \. ( 1 zeL"' 
~ ~-rl I ~ . ,. / ~~.::t; 

.~ I (p.,. " . X/ c I ~/ f-t "(I 
I . 1 il I I : ... / . r'-N' I u . Jut 

r-;1 r, , fi . -<: f- ./. ~ 7 t:<t,4 

~ ('C(.. '-\.. • /, \... ~ VI~ 
' Qt.... 

"'~ Jl u• )fit• iii. a ¢i" ;\' r:f ~ 
1 .... /ljl ( .1/;, j ·~ <..1~ 

( I I ' . . t tA. ' • /"~ / Yl . Jl "' -

Regraded Unclassified



214 

.. - ' Reading copy of Secretary's sp~ech on 

~b Rope program- Chicago - Nov. 18, 1944 

Regraded Unclassified



I , 

( c 1 
215 

Thank you, Bob Hope. As you know, an hour ago, I did 

not know that I was going on your program, so I hope the radi o 

audience will bear with me, k c.o.._._.._._ 9 ~ /~ \/ < 1 I 
.) ~ ./'t.A-c.. .e. /1.. ' ...... / ,_, .. ~'\. .Ate. .. ., ,-{ ( ... ~l '~1 

First, let me pay my si~oere respects to all ttie Bob 
.;u.t:( ~ tt:lM 

Hopes and radio and screen stars who have given so generously 
A 

ot t heir talent and time, not only to help us sell millions of 

dollars of war bonds, but the manner in which they have 

travelled the globe to bring entertainment to our Armed Forces. 

I need not tell you that we are on the eve of a fln~lng 

Vlar on all fronts. The Army in Europe alone will consume 

55 per cent more munit ions this December than it did in June . 

This will cost lots of money. 

It has taken 3 years of o~reful planning to convert our 

nati&n from a peace- loving people into one of the greatest 

fighting forces in the world • 
• 

The more ammunition Y.•e can provide our forces with, t he 

fewer lives will be lost and t he quicker we will get t nis 17ar 

over and our sons home. 
~ CV\.a. •• 

~~e privilege, and believe me , it i s a 

privilege, to subscribe to at least 14 million dollnrs worth 

ot bonds, it is the least that we a t home can do to help win 

this war. 
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I have been to the front in Italy and France nnd I have 

seen with my own eyes the heroio effort our Armed Forces a re 

making to defeat the enemy. 

1'/e must never let them worry one split second that we 

a t home will not cheerfull y provide all the money necessarr 

to win this war . 

The Sixth War Loan st arts Monday. Let everybod7 in this 

great country ot ours invest every dollar he can spare in o~der 

to guarantee a steady suppl y of munitions to our boys in the 

Armed Forces. 
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Ck' s, liar l1vn:1 c:-1\t.es 

D1.nrU\ •• ' 
~~ 
~..;hiiPils, I• fork 

Dsar .... _..., 

fiOY 18 1944 

1tlaslc 1" lfW 1"1' lA\\w ot lou ' or 1.01 1,._.., 
r 'n4'11 • Ul&\ I nq 1\sll •· Wt11t• IMI'II, PM' •'-• 
h)l ]) ,_Ucla, .. tert, \o ...,., a " a 

relaUn \o a\'-''"'11 •Uioriv tor )lnt=•'-• 1a •11•1'•, 
-· \o ,_,. 0111\sll fta\Ds lar la'l'lacD ...., ~ ni*-­
\D.,....U. 

Ill W. _,-.oU.., \IIDH 11 eMl.NM a IOJO' of.., 
ls\\51' \D •· "-• ....,. \odq'o aw, 1lb1oh 1D ..u­
eJpl'"\ol7• 

,51'7 ......, .,....., 

(Signed I H. Morgentllllll, A 
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Jr. Wllltee f. ~~ 
J'MtMe\w 
lepe Ill J..U., ._ York 

Dear ... .... 

NOV 18 1944 

Da1e wUl acbml-.ctce 7f1V le~t.w ot loll hr 11, 191o4, 

oent'lll a~tee~iAIII \.o Uaa 1oee, duriJia Uaa PUUI lar LoaD Dl"lft, 

ot .. UaJ.ted ~- Sa'rillcllloGU ~\.oUl..., ,_ ottlee. 
t~ ..U ri\boa\ np.\nUoa. leu ••••~ 111 7f'V lft\w 

Uaa~ the ~ ob~ pel'lllNIAIIl trca tbe ro.~ ottloe DIP&n­

~ \.o t-..4 bolide be'- poe~ ottlo .. , tor rval dellftr7, 

..., ~ ..U wlU.O.~ n,U\17 tM. 

At 1011 probabJ.T lmow, prior \.o 1943, the~ lotr­

wv.s.cs all ead.llp boele 011 ori,SMl dellftr7 'r n&1etMM ..U. 

1ba 901- ot a.b dellftl'i" hum eo l.arp, lti n•, ~~ tbe 

Poe~ ottloa DeJI&I"-~ req~ae.W, and Ua1e ~' __......, 

Uaa~ a epeolal peaal.t., eDftlope abollld be ci.MlpM tor tOI'IIU'41.a& 
the boD4e ..., OI'II.1Aar7 ..u, Uaa~ wwld 1.a.nre ..,..,., ban4llftl..., 
the ~ a.m.. I bel.JAft ,_ wUl ...... that. U tbe lM\no­

~loM ot the Pll'et. AN~ Poe....W OeMnl, 1A PNt.&lllallet.lll 

ot .r- 16, 1943, are ehMl.T .... ...,..., Uaare alta 1,. be ...U 

*"" of 1- 111 dell....,.. 

11M epeolal peaal.t., -...!ape .. pnY14e4 and the - ot 
the....,.....,.... It01le dleooe" .......... ~ ....... r ........ 
bat. \1 rel.1ftw the pra'l ot lteM"'III aa4 6allftl7 'r the Penal 

hrfiee. ....... the eUD II e'=UU 7"'l rill ' ah-4, 1 ...... , 

., relM'-- 111 ..,..et.lftl " tbe Pormr'lll' an al ~t. ...n.p 

....._ lltellld •" be dlepat.olled ..., ,...,..._... ..U wlthn\ ~ 

t ... 
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NOV 18 1944 

Wy door Dr. PlckODII 

Many tbanka tor your letter about tba national election. Mra. Worgenthau end I abore your wbolo• aomo aat1atact1on 1n tho reaulta. I am partioularly glad that tho American paoplo rl&iatore4 tbeiP ap­proval or tho national ad.iniatretion in auob • poaitive way. It waa on artiraat1on ot tbelr tei\b in tho magn1ricont leadarahip ot Preaidant Rooae .. lt, end allo, I· like t o think, • recognition ot the tre­
~ondoua amount ot ainoaro and intall!&ont work in which all ot ua baYe Joined, under hie loaderab1p, to meat an unprecedented national .. arganoy. It waa particularly rorroahi04>, baoauae, while tba criticilas or a political campaign are ina'fltabla1 they are bard on people who baYO gl'fon their ben · ottorta rroaly and oannot an•-r blok. 

Th't Pr .. idant and all or ua ba'fl bean grat1tild t o note the way the election want in polltioal die• trtcte with large !egro votae. You youraalt, troa your oxparianoa in our Inter-ftaolal Saotlon know bow conactantioualy wo ha'fa worked to pro'fi4a equal banor1ta ot government to all our tallow-oit111DI• 

Sincerely, 

(Signed) H. Morgonthall1 Jr, 

Dr. 1>1111u P1okana, 
Cbiat, Intar-Rao1al Section, 
War Pinanoa D1via1on, 
Traaaury Dapart .. nt, 
Waeh11J4>ton, 25, o. o. 
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WILLIAM PICKKN8 

UNt'fi'O aTATE.a TRa.AaURV OI.PA.RTWI.N'T 

WAaHtNOTON II. 0 , C, 

November 13, 1944 

Secretary and ILrs. Henry IIOrgenthau, Jr., 
Care of lhited states Treasury Department 
lo&shincton 25 , D. C. 

Dear Secretary and llrs. Uorgenthau1 

In my opinion there can be no law that is to be 
violated by my letting you know how happy we all are to 

223 

know the result of the important election just held. Certain­
ly no law would prevent a fellow-citizen, whose permanent 
address is 260 •• est 139th Street, New York, N. Y. , tr<n 
congratulat.ing you, who are also liar. Yorkers and a part of 
the President's Official Family, on the results or that 
election. 

But i f it is against any other law, it 1s certainly 
in strict accord ,.ith the laws of truth, honor and commonsense, 
when I say that we are happy. 1'/e eJCpected t )>e result that was 
obtained, but hardly any of us looked tor quite 11ao much of 
it." The precincts with large Negro vote went for the President. 
(Enclosed is copy of a letter Yl'hich I was happy to write, a 
day or two after the election, to President and lira . Roosevelt.) 

Enclosure . 

Very traly yours, 

Willi am Pickens 
Chief , Interracial Section 

National Organizations Subdivision 
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luteaber 9, 1944 

Ill'. -.1 Jln. fNnkHn O.laDo llooMtelt. 
,. 1111 \e JIDiaN 
11ub1JictoD. 1), c. 

DMr llr. and MN. a-n.tlts 

'flwllt 0e<1 ror t.be Aaeriou people,-t.Nl,T ~­
Indiapennble .-opl.e• of t hh world, ., zoeepeo\ ter 
''-• hip •• 1i alwp ... _, liP ~ ., aldalp\, ....,_bel' ?, at\er 1 baci :U..teaed to t.ba l'edS.o tor llloll\ 
-- boon. Cena1.nl7 DO (ICIIfV will be able w \alae 
tra 1' and li'berV r~ nell a people, and nabeciT wUl 
be able t.o "4uallla thea out or t.be1.r b1.r\lu'1p\, _. t.o 
r.l ~ out of 1t. 

I aa.crat.ula\e \be Aaarioan people, and I t.Mak U. 
c 1 r ta41et tor bU annol'd1Mr7 law' ablp. 
~ not.biac like \bia U..Uoa baa .. _. bee a-n 
batora ill t.be biator')" or \be world. 

far')" tnlT ,...., 

lr1111• P1 oll8ne 
Cbiat, lllwrrulal &ec~U• 

lat.ional Or&aalaat iona Sllbd1'fia1• 
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]{etalb <tr'ribune 
2J() We•t 41$1 St<HI , New York 18 

l'ovember l B, 1944 

Dear vr. 11orp;enthau : 

VIe appreciated your writ i ng to us 

conce rning ~·r . Shirer•s article from 

Aachen . ~e shall of course be ~lad to 

show him your letter o~ h1s r eturn from 

abroad . 

S1nc"rely yours 

oeor p.e A. Corntsh 
~·anas:in~ Editor 

s on . " · , .. . l{o r ge n theu, Jr •• 
The Secretary of the Treasury, 
Wesh1nr,ton, r . ~ . 
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... -ll/17/44 

8 1944 

~--.. 

... ,.a t.r ,_,. loMter et If" 1 r J. 1IIUia 
S'ef d tile ,..I 1 JU'!= ,.a .......... 
~al·P Pn'IUI.W•••--• 
~ pu ' nw 1U1 *Ia • ll wet..._. 
x._.___...ia*prnt' , npl 1 
ftS.te ...aa U ,.a *-* I - 'lie et 2le1p to ,_. 

11ltll-... wish • 

~. 

l&lllnedl H. MOflleMMII• .It• 

• 

CO' 'lem ........... 
.... _._H .. rs 1 Is Un, 
.AJIO ·trp, ot• JW? .... 
._ •• , •• L 

~ · 
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TO 

0 s OROOP c c 
LliLITART OOTl!R~t:lll'l' DIYtni OM "A" 

7II'MlCi SIII)TI 0!1 
IJ'\) '1<&2 

!11 00\0ber 1964 

l!rl w. csn . o . 1·1. IIICK!'IR311AM, AOt1ns naputy, 
u.n. r:roul) o.c., t\11 0 7'2 • US A:n:JY • 
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l, Jursu~n~ to your requaet ror eugQa8t 1one ~• t o 
o1v111 nn poruonnol t o bo r e , ue nted ~r thP Treeoury, 1 w1eh 
t o rocow~oud uo rollotts ~ 

-~orB are &t pre&ent in tba rtnsnoa s eotlon t be 
r ollo,t1t\t, ~u .;eotlooe: 

i?ubl1e linanoe 
i'lnnnolnl Inetl tutlone 
o ro1gn _"%chencle & Bloc ldl\d control 
Intdll1&en~e & L1oi eon 
currency 
AooountH and hu~ite 

';'n6)~e i tl fltJ }lr 6 QUIJ L :at ttd f ur ver~ooll.Dft~ to do \.be 
,;orJ< o 1· tho ou.rr ono:r ~ub-· uutho~n ur ul" '-he " uoo unta & Au41t• 
~;u;,-ueo t.'lon. 

?u~llo Flru.nea: Tho noedQ ore for on "'xpert 
on-,ruoKet s nnd expon41turee, "" eoonomlat who 
l s on o7]'lurt 11. ~o7o tlcm , nucl on o.<port 111 
caet omo . 

Y1n•no1al rnst 1t ut1ona . ~o n.od 1a !or an 
export on cer::-'" ::.nkl:l ,; i na th" ,.., ln~1:>nab1p 
ot (}er::IUI bAll.U ~ ~'IC 1 LdUCt l'Y 1 t ';el= llY nnd 
nbroad ; a "'?netory e oono:alat l>ho would aad et 
1r: the aunerv t alon or ~ho Afto1r& or t he 
rptob~bonk ; e~ tn 3xpor t t n the act1v1t1oa 
ot ~er:xa n l nourll'lnce eo::apt~Jnlee- . ,. leas t:;portant 
priority 1 ~ an e 7Pert ~n Jvr~•n a~ou~ity an4 
o~~dlty exohans••· 

r'orc!¢!ll , x cl>eng s <\ 1loo\d nss "h~ nosd 1a ror 
o/.)lerte 1n tho fl o14 ot rroe2lros oont Ml , o ne 
with oxpcrlenoo • • 8 \owyer , on eoonoml at, end 
onu .. t th exportonoe l n ~ d.,l n 1 etrAt1 on ; eleo en 
ooon.-mot o:roer1o no"4 o n IJer •••• ny •o torai .,.n ~xcht~ nge 
problu~a ond clonrln~ ~rrftngor.on to . 

Int.ollla?nO<l • Lluhr>'l' Tho need l • t or two (t) 
eo<>no.a\r.t.n idio ore e xpert a I n the r1 e\d or f1 M noa , 
bulllting, ""'' taxation; n ntatl otlolll e xpe rt , ullll a 
~eraon YhO I an~ • o•rt 1 ~ t~ ~ t1•\ o t 1CYo3tl .. t 1oa. 

! , I n nddlt\o:t t o olvlll fln J'f' l' •onne\, t~• -rM..Ur.' 
aay be ot ees1eta noe i n Qbtalnlns t or the cont r J l caaataal oa 
tbtt "r'lle .. or .,. in AM:~ or llaYJ ualtura who ware t'llru rlJ 
l n tbe r reaeury, l nelud1ns tbe rallawlaca 
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Lt . cosmdr. 

C8)1\a1A 

xnal p 

na1an 

~nata• 

z.not~n 

Lt . 

Lt. 

Jlla 

c 

c . 

ICIII'I, LA-.ml 

.um;u\11 IAIWit 

l<XlE'11 WURM!'l 

0 Alil•;rr!l PA'i'ri!U!Oil 

t U.Bl>ll'l' SUYiliR 

1:1)\V/Jlll R.\HIO 

lOT !II c.'IRL OClC 

.\LD!:tiT 1. m:uu.n 

S. B'lli:.JT.r' II 
col onol , .. ~c 
Cbl ot 
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U,S, OROUPI C,C, 
~:JLITA!IY GOVl!Rl~~iT l>IVISION A 

Finance Section 
APO 742 

USCO/l"S/10.0001 27 October 1944 

SECTIOII : >:: :ORAl!Tll':: t!O. 2 

SUBJ"ECT: Work Pro.,rem for the period of 20 Ootdber to 
)0 tlovember (includes 1ncoc!>lete projects troa ··•or'c Pro-;ram No, 1 dated 26 AU/lUSt 44), 
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TO Chiefs, Sub-sections, Finance Sect ion, US Croup CO. 

1. The Work Pro~rem herein eet forth will be followed by the Finance Section- tor the period designated above and tor such additional periods as may be approved by the Chief of Section. Sub- sections will be responsible tor comple­tion ot the projects assigned to them. Any dirtioultiel encountel'ed , conflicts, or requests for clarification, should be submitted to the Executive Officer , 
2. l!aterial representi,.g cor~pleted projects should be eubmi tted to tho .;:xecuti ve Ottioer in duplioa te. In those cases where regulations, directives, instruct"ionl , etc. , are involved, they shoul~ aloo be aubmitted in dup­licate end in c~~leted torm. 

), Each project should be reportAd on separately and should be ident1f1e~ by number, i.o. , the third project ••· signed to Public Finance ehould be !<!entitled as P. F. Pro­ject No. ). 

4. Certain of tha projec ts enumerated b~low will af· teet more t ll8n one Sub-section. In sucb cases , the Sub· section to which the projec~ is assil!ned will be responai­ble tor necessary coor~inction with other interes ted sub• sections . 

5. It, in the on~ion or the Chi~t ot a Sub-section a particular pro:ect shoul~ be re-stated a rPquest ahould be oade to t he ~ecutive Officer tor authority to subs t i ­tute in its place a new project expressed in the manner de ­sired by t~e Sub-section. It supole~tel work is deemed necessary it sboul~ be set up b7 authority of the F.Xecutlva Officer· as a separ ate pr oject, 

6. In working on all proj ects consideration will be s iven to t he effect ot Alaace-Lorreine and Austria and other territory being severed rrom Germany, 

P\JBLIC rn;.AI:CJ 

1. Ascertain other cotegoriea or public expenditur e• to be stopped. Exe,plea: Should payments on lerm~ war con· trecte be stopped end on whet beai1? Should paymente to r~r­aan ail1tory rormet iona bft disoontinued, an~ on whet belie? 
2. 

I.an end 
in ... ol ... ecl 

Coopere t e with Lasel Section in preparetlOD or Di rections necaelarJ to •11ainate 41scr1ai~tlool in tax and other financial hwe, .. Regraded Unclassified
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5, Stu11 !n oon~unot\on ~ith u.s. ~~vornzont esencles 
lccc t ed s t t'.S - -;b•a3y p::-obl &.'l of locr t lon ot Oer c.an as-
a< to outsirto of Oorra.ny, Cons!.do r rrh:l t ~urt.hor measures 
lr t~rr.s 'Jf 'ulO!Idrd or odd! ti o!la l r opor t forrua or othor-
w! so shot~ ~d bo t r'<on by us to ir.<Jrocoe tho e!'f'ooti voness 
,,. 'kvr=~~-:ent pro~n!'ls t o uncov er ouoh oseots end l ey 
r1 ,un~ .,.,!'·.o: :c~r oJ.o3n coot·d i!l.,tion 1n oor!.otJ or opera-
t1 on b 't,: ... r'l ~C'r-n·· .. tt·nt r.·;c::.eic s C'nd S~!A-:!.~ ond control 
~"lu.ncil. i"l :1' :·t.lt'll.ll' oonsidcr ,,tor. t ,!"oeo~u:-c anould 
bn •,'t'r'c"~ .:"<;.at. '""l r.h ':.C vc:-n!::.ent C6'C:le!.os to yrov1do t o !" in­
vnstir ... t.lc-n ... n·' cxa-~in--~!on o!' oerso:-..s rr.d 1!'lSt.1tutions 
who r e n t o ~1lo pte,:·::- repo:·ts · 0:1 roroisn e:tctense ossets 
\"/here GoV'€Tn l~r.t t -:. .. r:·neo !:cvt: clues o r othe r evid~oes 
1nd 1c~ tL~s tho cxl•tonco of suc h ~seots . 

6 , /.rr·n· ~ •"ith .~r-.o~ ?orccs ~!vision rcgsr-'ing troet-
1'1• nt or ovr:-oncy in pooscssio!l o~ M-::obiliz~<l n:OJllbers of 
t ho Oer :wr . .r.~r'led ,.orces \'Jh o nrc :"FJturncd t o "Jol'ill'lny . Also 
''t1r'< cut pr,<"r r.'1 for ~ ~r lina. v:i th currMcy in poss ession o r 
.t,;.lie d '·rrr prisc~o:-a on l c&vinc Vor oon:r. 

? . Cl• r11'y 1i th ::oono!llcs Section tl:c. rorei .:;n tude 
pnllei es dur !lis sc: ... -:P n::l! cc :Jcriods end prepc r o liccn­
s~n~ procbdur~a , 1~ ~~y . 

8 , Prr·v. r r. i::s~ruct!. o::~s tc 0-2 r o:arding censor ship 
outt t~ln hcn1iir.l 01' !'o:oigr. c xct..c.n.zo o.nd othur fi.!lancial 
:.waots SGizc1 in t ho t:L 1ls , etc . 

9. ..,ith r csncot t o Gene::-61 Rulir.c ::o. 1 onsure thnt 
o:. l pro'Xrty or p r~o:lll r c.::lOVod fro::> c1.,111on end govern­
.-: •. r.tr 1 ;-cs i tic ns i n ~l'"'tttn;r 1:> blocked . 

10, 'Jr: r t r ::J.li t r :-,· ';over,ro·nt l'rtding vrith the E:IOIIIY 
1 ."'• ~su~'-" th· t t.~~ =~ {'r o spGci!'io :;n~h1b1t1ons c..st.i nst 
o 1;· t!"::rsrct;ion 1n\·c:v~:- trcdo ?r conuunicttiorts w1 th 
b l•"ck list9d nLt1om.l s ot the United !In tiona. Consult 
w. th Lc,~r l rnd "oo::o.-.ioo . 

r:r,· lt'CI :\L I:'S':'TTL:~ O!:S 

1. Cl r.r lfy :-c opo'l&ibi l iti os rem tho rorm~ tion or 
'))lie] ·:1d r~r '~rti,is ~r,ti·ro pr ocedure to be followed in 
r •s,ect to tl:r bloolt l·v; end r c l oaso or oes••ts in C1nsnoie l 
1 :sti tu t : .,r.s . 

2. Jscrrt· 1~ pnl~cy to be pursuo<l on ccncoll ctlon or 
~,r contr ccts ( .. 1 r., to~ cuorentoe ot benk l orns bP.scd on war 
c:n1.tr "" cts . 

J "'1 t~ " •·lr\4 t o ~r ~lin; wi th rtonopolloa or tlncn-
ol., l r~~ i-::u a~:-~ • 1 ''wn• in GErner.~ , pr~ pr. ro on onolyaia in 
conjU!lct:c:~ t•ith thL !'oon'Jol1ca t• r>i • ro 9ort:; Control SootiolUI 
end ·r.tth t !lo ass , l:Zi , Lnd the 'I'rolsury on tho 200 lsrgoat 
br nkl:l(l r::! buoincas oornor r. tiO!ls in Jorm~n;r . Show, eo t or 
cs rcssit-1 ~ , t t.r nt oc·: C":mcrst.i' o f t ooso oorporctlona o.nd 
t~o 1n:iltr · tion b: such cnt: r ?riaea i n to the tinonolcl and 
coon:~.-:ic coc trol c f e the r ooUDtrle s , 
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) , Follow up provi~s contrcte with lnt~lli~cnce Section, 

rus, to ineur~ receipt o: rlnt"c~·l intow ~ion tro~ t bis source 
.-.en~ to r.eccrt• in to •n~t ex t ent finr ncinl lntclli~cnoo , or typoa 
C'sinil r r t o t lloec c\csir .:d l'r on C-Z, ry be ob t c 1ne> ~ t hr o uch OSS 

f i e ld t ocilitics . 

L. .~r!'t n:-c ··or oo:.ti.1uc!\ 1nt.orro ;rtion o r PO"a . nG r o.-u­
s ccs , thr~b G-2 , ~~,I~ end ISTD 1 to obtrin inter~ tion on tb$ 
org: niz t lon , tU3ctions • c~ ~: recr.n~l o~ r~r~ t inonciLl inst i tu­
t i ons . 

5. Fxpl c r c d~s1r•bil1ty or ob~1 lnin~ , fr om lntc l l i •cooo 
s ources in tb· l' . :{., whit r lists of prc.ec nt ond former officll: ls 
in <::or '!ll'rt fin• nc i r l ir. ~ tltutior.s for usr in tho rcplr.corn~ nt ot 
und csirrbl o o~fici · ls ''lho nc t o bo r r -:o ... ~d from office by L!G. It 
oo~d i s cs t r blishr.d , c~r~nrc ~cr co~~1l~t1cn or l ists , 

6. filth r vt~w to ~" lbs with gnc t ~oopolies ot tioc.n-
ci r. l r nO in~u3tri " l po>·cr in Ccr ·~ony , end in coord tnr tion ¥/ltb 
Finoncin l In titutions llub-sccticn , p r cor rc t n t nr lysis, tegothcr 
with Econontos r:n~ Property Control , r. n~ '·ith ocs, FE.' , l.f"W end 
Tro: SUl'?, Of pr<SCnt ! nlorovtioc CB t O Ov.T.C!'Ship bro~!c<!OV"D Of 2"00 

lrr~est b e nkin3 · n<' bus lr.rt;!! corpor• tiona in "-<.r r-.rny , "'lc thods ot 1n­
t1ltrr tion by b•:si::r ac corport tions in ~r :rny, m<" t !lcds of infil· 
tr tinn by such e nt< r?risr s ir. to ~oo:;o li e end :'!ncnc1 r. l control o t 
oth~r countries . 

1. llr.t< r'llno v·h r. t~cr 1nsrru<:>t1ono shclll~ bo prcpr r cd tor 

( 
is sur nco · t th< • '>p::opri ; t.~ tino to FOs • .n~ MGOs, conc~rning tho 
r c-:-cutlng of tl' • i r f1n•qci· l rrnor~~ t !l::our-.n t he H. C. Tlis trict 
Coa"'rn<l• r 1 t Col.'ps o r ;.1 ll.ni s t:rrtl-· lk• ~qu~=tcrs c t Rc'!ionrl 
C·:>itr l, vhln ~nl~itions ~ n an cntiro G<-1·.:>c n rc~>;ioo hove b ecome 
st· tic . Prrp· ~, ~r- ~t ot i nstructio ns r r.~ coordinn t e wi~h In­
t olli-c:tc r Err.r.ch , : r -:' t! For crs D1 vie tc:t end ~!I::!!F 0-5 "Finr noir. l 
Brnnch . 

1 . :?troc:t:. t l - Cc:tti.:>uc sL'ltl y <' f T/0 uquircd c t US Gr ouP, 
CC Hq. end r c~ ioLS ~urin; Contr o l Council p~rio~ &n~ review ot 
pcrsonr l hia t .1r7 rccor~s of •.ccounting offic<:-s wi th c. view t o 
css iqninB qurlified ottic ~rs to key ~ositions . • 

2 . Sup,ly :.c~<'un t!og - Stu~7 prrsont su;>ply &ccounting pro­
cedures o:~ ~rort r.;v~si ~~~ or c:. l."lstruct!on 118 in coord1nc:. t1on 
l'flth l'i r.· :tC i t-1 B!'oneh , C-> SK"~. 

) , Prope r ty Control i.cccUn t1n" - Collr.llorr t c •nth Property 
Control Section on plrne ror proper ty contr o l r t :.rey Croup lrvo l 
!luring SH.""': paiod ' r.tl r t vr :-icus l eve l s in Contro l Counci l pc;.rio' , 

4. Displ~ecil Per sons Cent e r 'ccountin~ - Stu~y pr esent pro­
cc~urcs t o= s •Jc!l cocounti:tP , 1.'1 the l l .. ht ot thr po licy tor t;c r .11Cny 
th~ t r~rm~~ •uthoriti'e ~u~t t urr.ieh suppl i es uso~ 1n C~necrs , or 
must p~Y tor i 1~crtod su,plics . Stu~v ?O~silli !i ry ot s!~plifi~d 

f'I C ~ottntin" .. ;ocr-iur cFJ . 

5 . ~x~orts fr<lr.> l'ln • .. · ny - C<1ntlnur at11•y o r r • quired ncoount­

C in., ""!'OOC",.l'l"l f"!, P.o . Lr"rl . 

f. . Rr!ltHutiC'n f.lr !'~t r-rty - Ccnt l ~1..c a~u~v or r q•Jl rod 
occour.tin~ procnt'ur , t. P-. . l a· ,..~_ . 

7 . ..oc , unt i O•J 'lr 11 r· : lY - OH In 1~fcr..,• • 1.:-n , by r ceonnola­
srno~ r.n<l ?y 11•.1eon wl t h F~ n ncr !l:r no~ , C-5 ::JI' .. !', 1n~ior ting 
th f' cxtn ,:t t o •"l: l ch rGtrbl\Sh6d c;oc~untln~> pr ocr • 1u-r s e r e pro'flng 
cdequt,tf> •url:.~ opc r r tl :-na , rlth 1 vi<..- t o rrvhlnr procc<!urce 
wher e d r£i r r blL , - Regraded Unclassified
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1.17 dear SQ&tera 

I thuk you .,..,. aoh tor fol'11U'clhc t o M 
a oopy of a r;£:rt on Cartela aal latioaal Seearl\r 
aubmittea \7 Su\eoQalttll oa War UD\111aat1 .. 
to the Coaaittee oa ~lit&PJ Affaire. 

I han rea4 tha report with e rut lahr11t •I 
W&llt to 0011pl1Mat r ov Co.alttM oa tile f ... 'M 
e!tort. ala lt hat a4e to tW a aolat oa \e ... 
of the ... lllpertaat probl .. •Jd• r.... • . ., .. 
people tolq. Ia., oplaioa, JOV r~rt 11uUwt• 
a alcill1oaat ahp foi'WVI 1a prt~•tlJIC to tM 
CCUlCJ'MI uaa to the jurhaaJIIple tM pe.]. 11••• 
wJUU. ar• 1uoln4. I aa eo Uetl _., •••• tile 
AaeP1Na people ue w .... a ef the r.U laa .. , a 
aeo1a1oa whioh 11 belt fop ov eouatr, will be .... 
It aat UYIP De fOP£Ott• \~d ft&teYIP prep• 
h nuhall.J adoptel to a.al wl\h ~la alftlftlt 
probl• .aat nat ut oal.T upea -cr•nsd \dcea 
the gona •t• of thl Allhl utlou ... ..,...., 
b.t 1101'1 fl.lnhaea\allf upoa tha 1apport tf thl peopl11 
of theae D&tiona. 

, • .,. truq ,.. .. , 

l&llnedl H. Morgenthallo .at. 

Seoret&rr of the t r ... UIJ• 

!loa. n. )1. 1111• .. , 
QaaU.., Su\N•hhl oa Wu Mobllhatioa 

to iU C '"" • Kill "-'7 lftaln uau .. stat• ,_., .. 
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oM.- ....... .,,_,, ........ ..........., ..... 

Subeouit tee on Wor lolobiliza tion 

( 

Hon. Henry llorgenthau, Jr. 
Secretary or the Treasucy 
lfushington, 0. C. 

OoDr lolr. Moraentbau: 

NoveJaber U , 1944 

Encloeed are two copies or a report on Cortele 

and Netionel Security just subaltted by our Subco:miltoe 

to the CouHtee on lolilltary Affelrc. 

I sholl be glo d to have a ey comment& which you 

mey care to 1114ke, und I em sure thot they will bs of 

VB lue to tho Commit tee . 

Encloeures (:>) 

H. 11 . Kilgore 
Cheirmon 
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LETTER OF TRANSMITTAL 

Hon. JbDno R. R&n<oue, 
Oloai""""' SIMI4 .llilil4ry .Alain C-...Utu, 

W<~~AU!gton, D. 0. 
~IT De .. Cn.uaxA><: I han the honor to submit 011 behalf of the 

oubeom.m.iu .. appoint.ed by you pursuant to Senate B.olution 107, a 
te!'On on cartela and national security. 

Since the !aU of 1943, your subcOmmitt.. hu hetn etud~g the 
ell'ecu of cartel and monopoly practices on war mobiliution. In th.ia 
connection, wo have eecured extensive evidence on the re.lationabjp of 
international cartel• to the problem of national defonae and the ettab­
lishment of world peace. Recent military successes and dovelopmoota 
in the creation of n world security organization mako it. deairl\ble to 
present tho mlllc.rinll\t time. A majority of the members of your 
euboommitteo havo · · report. 

The report oona.ista ol two part&: Pan I, lind· 
logs and-~~~~: Part II, a supp~ent summamlng 
pertinent• 

IURLZT M. lULOOaa, 
ClloilomaA, S~"'*''llk•· 

No\"'&KBU 18, talt 
• 
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CARTELS AND NATIONAL SECURITY 

Part L Findings and RecommendatioDll 

With n1ilitary victory in sight with the supreme ond coQclWJi•e 
military action in, Eu.ropo aJre.uly begun, the United Nations ara 
working ouL tho measu1-es that will W:lll l'Rntoo a durable peace. Oreat 
1u1d fi:UI'G st•·ides hnve been taken nt. Cah•o, Moecow, Teheran, Drotton 
Wooda, lind Dumbnrton Oaks. Leaders of the Unitod Nations ha"" 
a~roed on the noed for a permanrJlt. wol'ld aocurity organization that 
wdl oornt)lote the destruction of the forcM which caUsed this war; 
fo~ll by military sction any future ~on; and wage peaoe 
ll1rough ooononuc and oocial cooperation. 

A qua.Ur ..,ntury ogo tbe opportunity to build an endll1'injt peaoe 
alter nlilitary victory was anrued away and loot. In tbe 26 yNra 
Since tbo po ... tr..ty of 11~20, tllo world bu au trued 2[)10C.YJ,OCI) miUtary 
caoualti~ and tbe end is not yeL To th- must be added millio~a 
upon rnilhoos of cjviJi.an casualties. Tho txperience of theee pelt 20 
years will be vividl,r reealled b~ tho American people as their repro· 
sentativos p~, m oonoort w1lh thoso of our allies, to establish tbo 
maclllncry of enduring peace. 

The p•·oblom of internntional cart<llt-long tl!e subject of extensive 
investigation and hea!A>d debah>-mullt now be ree.xaminotl in ll1e 

C light of our oountrx'• oompelling intcrost in tl\6 building of inllr· 
national aoonomic and political cooper1lion in orde.r to establish an 
enduring poaco. Such an examination bu been made by tbe com. 
mi~ 

Briedy deJinod, intHnational carul1 ara ooooomic &l1'1.llj!Oll'ltnt. 
among private int8eots of several eouotriN for tbe purpooe of "'1'1• 
laling industry and tnde.' 
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A aludy of tho ••id<DOO which has boon aoeumulatod • di~eloaoo how. 
tho carte-' system of i_nternational economic relation., opemted in tho 
period between the two world wars and sbo"s by what. uu~anJ our .Axie 
flnemiee enguge4 in "Y3temntie economic warfare. against. the United 
States lUI a pre-lude to th~ir military Bggressions. Thaae ~nomiG 
n.speet.s of war nnd ~aoe have received fnr let&~ public notlce thA-n 
Lho J>Oiit icAI 1111d mihtary aspects. An undeJ'Itandlng of them, how­
ovo•·, is ucocSHary Lo insuro th11t. the mistuke8 made after the lo.st war 
Will ndt. bo repeated, and that a.n effeetiv& program ror w01·ld aoourity 
will bo rulizod. 

'fhe Oerman aggftl680rs have begun to pursue n strategy which they 
found 8UCOM8ful a quarte-r oe.ntury ago; they ftr& •lr60.dy deploying 
their economic rt'l8t-rves throughout tJl.e world in preparation for a 
t.hird auempt. at. world don\ination. They plan to re~wne the old 
commercial pattern which aerved them eo .. ~I. We mull. im:ul"'6 that 
in the ddeat. of Oennany the economic: forces of aggi'Uiion will be 
Corevtr eliminated along with the military foi'Cf.S. 

Eeonomic aggretl!ion by the A.J:is Powua wt:nt hand in band with 
t.ht:ir military Prt(>arations for th& present war. Our plans Cor peaoe 
will~ onlytf intt.matiou.J economic eollaborahon by the ten· 
•~ign f!O!ornmtllla ~ hllnd in land with polilicol and military 
collaborat•on. 

The United States must take leadership in promoting economic bar .. 
monramong the nations. No plan c:an be t.trective without our activo 

r.:rt.lcipation. Our own great industrial production cannot b6 i8()o 
ated within our national boundllries, nor can it. be sent. abro.d on 

the biUiis ot rh•alry among nations without thoroughly jeopardizing 
the J)CftOO, 

'J'hc Mtion.!J Uf thn world, by adopting ttnd developing tho progr11m 
drnhad at, Dumb111'ton Onk.;;, will lurn their bneks on the economic 
nnnchy'of Chc JlOSt.·Vc.rsaUles period. They will tul'll lhcir fncca 
16\'t:srdn Criendly post.-wttr world,_ n p()St-war world of an~icable inter· . 
nat10nnl f!Ctt.laments 1ind cooperabou for mutual prosper1ty. 

'I,lrough t'OOilomie ooo~ration some nntione wUI Heuro for the 
first t imo tho cconornic: benefits of industrializal ion. Othtra wiJI make 
rapid reC'(Wef'¥ from the devastation o·f wn. At the aama time that 
""take cho irutiath·o in promoting world pea.,.1th• United StatM wiU 
be making provision for full use of the gre.tea industrial m•chine iD 
lho hill<>ry of mankind. 

If we are to hav~ full employmf.nt after the war, it ia eonJUTatively 
e&timated that we must produce at ltast one and a half tiiiH'8 the 
hill'- pre-war indll$lrial output. The npidly rioing productl•ity 
of our tcODOU\3 tnablts us conunuou$1y to rai• our own atand.ard of 
liTinJJ whiJe coo~rating in the industrialiutio·n of the world. Our 
own mtunal nJ.arket, alftady the greatest in the world, must be &till 
rurthor d•••loped in order to abeorb lbe grul~r part of this ine ....... ; 
we mullt mioe th• avera!!" standard of hving by at lean 150 perw>t.. 

8 

a,In Wdition to this 00-~rHnL inerH86 in out •and.,d of lirins, n 
Wtihould Itt a• a pl an uport. -volume seversltillliM the pre--"r n.pre 

h1 or ... ler to •chien an economy of hill ~roduetion and fulltmployment. 
In terms of tnditionolthinkiog, tb•s would &Mm dlll!eult l.o ac.tam. 

But our tl'adition•1 thinldtiQ if~ tiMed on cartel eeonomice, which i1 
Br'llrcity ttOnomiC8. '.rhe nllt•ons of the worJd are hungry for Ameri­
can products. 'fhcru is a lmoet unlimited demand. '!tfeetina pArt of 
this de.mand m1~y make d•e diff('ttnce bet. ween p•'(lfitable ma111 produc· 
tion nnd depretslou in ke'· American industri~s. The. sah~ abroad o'f 
American tul'hine:~ refri~rato~ airplanee, automobile•, mt.Chin• 
tool.a. ntly mt"n the~ difference between jobs and unemployment for 
American \\'Orkt.l"tl. E\•tntua.lly, •e must be prep•red to buy f rom 
the .world ~ppro.x!m•ttly 1.! much u we atll, allowing for eome tac 
durmg the JmmN.hate ()OM·•ar years. 

Th- g..,.at ,,. •• bll!,,_ opportwlities will bo rtalit.ed only if go•· 
ernmental m1chinery for inte.M~tt.ion.al cooperation titabliahM a eound 
bWs for de•·tloping world mark<ts. Such macllintry is _,.tial co 
(U'Ovide the a f tguarda enabling Amtriean business to ma.ke Mlfll and 
m....un.n11 abrood .. ,..nl cimos !!""'!'•• lban in the jldl. 

The tubeo.rnmiuee'a tHHliH pa.rueularl~ nl!inn the ammediate need 
for adopt.ina and furtberin~r the International Economic and Social 
Council propooo<l by tht Dumbarton Oak$ Confertnee u part el. • 
world teeunty orrniution. This does n~ mean that the· world 
securit;y organization thould intervene in the management of the 
domestic economy of its m~rnber ntltion& Ita machinery, however 
can he used on an international level to promot& political harmony~ 
economic deve1oJ?ment bv f08tering amic•ble oommercial rf.lations. 
The world orgnn•ution sf10uld formulate progrAms for the ex~amion 
of internn.liOnll l ll'ftde Cor the mutunl Advantage of nll partioapBt.ing 
nations. Some potiti,·e 11teps to increaso world trade ArB al ready under 

ft'~isc:uss:ion-fo1· eJCnmpleJ the international monetary and credit pro· 
_,~osnlfl inHinted llt the llrttton Woods conference. 

'J"he real coo)")tration of eonNign nations in the Reld of commerce 
and tntd• neoeaarily •pells I he •nd of lhe cartel .syotem, whioh bu 
in tho past. proved an msuperablc barrier to inremational harmony. 
Your su~mmittte be.lit,·es that the outlawing of the inte.rnationaJ 
c&rttl t~'Ste.m ia a nett5ary 6rsc. itep to clear th& wa7 for a new U · 
paat~lomtt. t't"A in foreign ~nomie relations.. On th11 aubjeet. Preci­
dtnt Roooov•lt has •nill•n Secretary of Stale B ull u follom : 

T1M Jabltor, or U•• u.e of liM! 1. o. F'ati)tft uu. b7 tM :<uta react. uu a 
d«enlt'ellor)'. Dtttel of tbe Na.d anDtet wUJ llaTe to be foUow-ed bJ' lH «s4J• 
cstlon or ta.. W81>061 ot ftOCitOGLk warta~ Bot DKift u .. o ellm.tuuo. of u.. 
polllt(el attiYIItfl Of ~a CIU1"* wtU be ~ Oarrtl prot;~ wllktt, 
rttlrl« tbt tr-8 tow or~ lo ton-tp com.mert"e wm b& ... to be eal"bed. WICb 
lnttnt.Uoaal traM la"YOl.,.td. IIIla tDd eaa be~ Olllr tbJouCb toiJaboqU-.. 
wtoo b)' tbe UnJttd Nation .. 

In dtllning this policy which p.....,.,.bly will bo followed by Ole 
Executive in h1 inltmational eeonomic negotiatiol'L!I, the Preeident of 
the United Sll•toa is plonning for lbe future 80<urity and p~rity 

, oflhis.count.ry, in the free..,nlerprise tradition of tho Sh•rmau·Clty· 
ton antatruat. laws. 

Tha ~1imination of 1"411t.rictiona on production, high prices, 11nd uclu· 
aive morkot polieieo from th• internal iooal 6eld will not only htlp to 
preserve th~ puce but. will aMist i'n refoc:usa.ing dome81iG J>nxluction 

t H 0&--44-Mt. 4, pt., 1-2 
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on maximwn output, lowest. r>rieat o1~d hi~thesl qu~~ty. ~c. wHl tJ\ua. 
provide a tound basis for the Oounslnn1 of compe.t.1L1Ve prll'&to enter· 
prise, not. only in bannoniou.s international trade but. ll80 in expanded 
donwtic and foreign market& . • . 

Since the outbreak of tlte war, t he ver~· concerns ment~ooed an th11 
report as hnving J)f'rticipMl'<l in inte~nat10n11l ea!1-els. whtcb Oerma.nr 
used to1· i'J:J.tl't'Ssion ho \'6 nua•l~: mA~mRoont. eontnbut1one to nn A llled 
\'iclo•·y, Thei1· (.'fia·t('l 1'1\lnUonK £01·cibly clhwuptcd2 they hn\'C expanded 
their C.'t>aclty and inel'~ascd produelaon to a pomt wlwm tbey ha•e 
OYtrwhelmed our enemia Th~ war el!'~en~y bas ~emonstnted to 
the Nation &.t large and to our Jndustra.a.bat.Jm particular the extent 
of Amtrica'e economic potential, lh~ ingwuiLJ of American ~ol· 
ogis'it. Jn tl1e p<liit·wnr pe.riod, tb1s poc.enul;l ~n not ~ realized 
under fl eartclsystem. New methods ot conductmg ulLe,rnal•ooaltrad& 
must. be do vised to utilize tho ooonomio e.ne•·gios of our hbo.r&ted Amer· 
ican industry an<l to st imul~tte its cont inuod growth and dovelopment. 

lNn:asAnO~JJ.. CAWI"EL6 V~:~ttoe .JOB6 .\s-n PucE 

As we review recent world history we obeel"\·e that the international 
cartel !i}'lil4.'111 flourished in tho y~ars between the two ~orld ~·...._ 
This wns a time when tho counl r1C8 of lhe wol'lrl wero mc•·eas•ngly 
dependent uj>On one Another fol' row llll,ltrittls.,. <'<Luipment, and !fl_&r­
kets for finis1ed eoods. Dut there was no mach•ne~y for h_llrmOJllZlng 
and bringing order into tllt day·t<Hiay ~nonuc. relatao~ps ol 
nations beeau...~ there wu generally no t fl'etht"e. machmt:rv for mterna· 
tiona! C:OOJX'ration. .\ fter the oarnage o l World War t , tbo poop! .. 
of the world ••ml"'tly deoired such COOJX'ralion buL elforto to set up 
efl'ccth•o mt,chinery toi100. Our own country, which came out of 
'''orld Wnr I as the most.t>Owerfttl nation, elood aloof from !lltempta to 
establish inte.rontional sccua·ity. . . . 

Inaccion b'• national go,·ernment& left. a ''acuum m fort1gn e:cooonuc. 
rei11Cion•hjp8.. Indh·idual businesaes "'t!icll consumed the ra\~ mat~· 
rials and !!Old lhc fi.nisl1td goods moved 1nto tile neuum. A few b1g 
ron«"rn-. in 1he. important. hn:ncbea o.r industry ~ached .out ac~ 
mitionnl boundaries and made mternal•onal economic tre11ttes of thetr 

own. 
The fnilurc to formulnto n nationnl and international pol icy deprived 

our bu~ine.ssnen of any broad _fr.una of ~terence fo~ U1e cond~et of 
imern.'\lional eommercaal ftlat•ons. TI1e1 had no g mdt.e to ac:t1on or 
t'rit(lria of !I!Ucces'S Olhtr than immediate aell·inte.rest. and profits nar· 
ro.wl1~· pur~:utd. The arr~~~gcments they m~d~ with foreign ?ndll!· 
tranhsta therefore wc.ro des1gned to rneet. o. hm1ted and 8hOrt·s1ghtcd 
obj('('ti\·0-to snfegunrd profits and itwOitment& by climinnti!'g oom· 
petition. For two decadas, cartel agroomenUinppearcd lo SJil1sfy this 
requi .. mcnl. They protecttd th<l monopoly position o r the cartel 
membtrt at home. They eliminated intt:maliorial competition and .... 
surtd a "ooable." if ftS!rieted, marltet for th6 cartel po.rticipanb by 
al!OC11tinj! terri tori..., fixing pri<08 and conditions ol oalo, defining tx• 

port quot•s, re~ul•lmg t he mtroducLion of new materi&ls, p...,.,..,.., 
~tnd productt~, limiting p)nnt expantdon, and controlling tho kinds of 
bu.sine~~acCil•ity in which member& might engage. 

• 

c 
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Tho dflCllode of the twentiee, which oaw the r ioe of the internalional 
cartel ~' appeared to be a pariod free of foreign ent&J>&Iemoota. 
Tbe OVldenco mo..., however, tJiat the carteJ .,.otem illolf ..... net­
• ork ol the m'* eompromialng ties amot1f! the big buai.,_ of the 
world. The United Sta!M -.,omy waa mvolvtd in unclllcial but 
nonetbel ... intricate and danii'J'OUS foreign ont&n(lementa. 

Many of the ties formtd l).r American eompanteo under tho inter· 
national cartol ·~ joopardiiOd our nationa.lliOCurity. Tbis was in 
no aense tho aim or intention of American buaineaamen, whoto com· 
polling motiv"" ,..ore monopoUitic pro!Aietion and reotriction. 

In eontrul. to the American ~"- princi.J>OI m<>tintion waa 
rctecti•e and ~Mtricti the im · motintion of the ~rman 

~rms wu IIAAT'""ive. 1!be FinJt orl War cbangtd the political 
form of the German ao ... rnmont., but it did not alter the control and 
strueturo of 0c1'DI&n induotey. The Treaty of Ve ... iJiet WU de­
signed to provcnt O..rmany from renewing aggreeoion. But in tho 
atiOenre ol efrecti.., international machinerj, the terms of tho trMty 
cculd not be enforced. 

At the end of tho Fi1'111. World War Germany ,.. .. outwardly a 
ddeattd nation. It wu a110111l1td that th6 OOW'C06 of hor military 
olrongth had been dried up when she wa.s disanned. Bot thito wa.s not 
tho case. Tho wor bad gNlntly nxpoftded tho industries on which Ger· 
many had depended to supply the. annamants, munitions, ttnd raw 
nutteriali for lbe Oe.nnan war mllchine. Defeat. did not ~>e.rmanentJy 
reclueo U1o productive capacity of these indust.rim, nor did 1ralt<>r their 
high de~ or COIX.'entntion or impair tht:.ir poeition of dominance in 
the German economy. 

Thus a ddt:ated Ge.nnany f:J'T)erged from the war with her im· 
Jl"rialist.minded industrial hiemreliy intocc.. While tho pooplo of 
Oc.nnany bore lho burden of un~nployment. and depression, Onrm11ny's 
industrial mnnogement oocured loans from abroad ,<hicb ennbled tl1om 
lo consolidate into gi~ntic domest.ie and intunationa.l monopolies. 
They also pertU&dtd th<lir own gol'Vt111lmt to &I!Bist them with sub­
sidies and ii>demni~ at thoexperuteof the rt.ot of the population. 

Tho coneentrntion of German industry waa further a- lerattd by 
the period of inflation, which eliminated domeetic competitors.. The 
number of esrtclized industries ~ncren.sed. Existing cnrte.Ls exte.nded 
the.ir areu of international control, and at. the ume time the~· in· 
tellllified and atrengthentc! u .. ir grip on the Gennan economy. 'rbey 
wt.., bent upon ..,.,.pturing thttr world position in dyeotud't, [!har· 
maceuticalt, military optical ~ and oth•r oommOdili... TbU$, 
in the period foUow1ng t h& war, German industrits were. reo~a_niud 
into cl0110ly knit, bi,llhly intc~trated oombin"" whcoe product.ve and 
technological CApac1ty oon&-tituted a me.naoo to large. producers in 
other counlriM. 

German induotriali~ boektd by the w>•ernment which 1 hey b•d 
forced to do their bidding, thrMtentd to invad& foNlil(ll markets, 
threalentd to ..U goods a t Io .. prices, thrMtentd to unleuh ne,.. tech· 
uologies, th-t•ned to diJmtpt the controlltd markets of other ooun· 
tries. They bl..,kmailtd their way into world 111Arket& They 
launched a eeoond conspiracy for world dominion. Using cotnmer. 
cinl relations, in pa.rticular Lhe cartel syste.m, u a wurxm, lhey 
rearmtd their OWD oountey and disarmtd their p""'poetivo vittims. 
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Th& trend toward monopoly domination oC i!tduttry in the United 

suucs, Oreai Briu•iu, Fronee, nnd otluw countr1~ C-~Kted 11 ftt~m·!•blo 
atu\o«phere in which Oe.rm&n c1u1e1 groups l.'Ott.lcl conduct uegotuH tons 

for the division of world markets. In tho /)er:tod afte~ \Vofld. \Vur I 
many American finn& p c : !ilied new techno Gglt:S. (.Ntrtlcular~y 111 t~ 
tricn1, chemi~nl, automo~ave, llnd petroleum fields. Tite m~tbtlrial 
ut>anaion noot"i'l$nry to g1vo express:1on to these new ttehnologa\'6 held 
the pt"'ffJlecl. of ~xp1mded domCb"tic 1•nd foreign mnrkel!l, 001SIN'ed by 
peni ·UP demanc!Jo for peaeetime jlOO<IL Leading American firm• 

feared bowen·r that ~mpetith·e lDl~ ••td new techni~ues from 
abroad wouW dllll.urb their oonuol. They ponruadtd ll,.•r govern· 

rncmt to erect high tBri.ff watls. They enttre<l mto • tmoe wuh for~ 
oign cartelists. 'JIIu~y ga\'& up foreign m1•rkets .in cxclumge for pro­
tection. They f'Oughtand often o.wined 1ut o!MSurtd monop9ly 1lt ltoulu. 

Jn dlort they <0111pro1ni..d tl,.mseh'ea with German oortehSIS. 
Gtnn~ny'-& cartel groups had th~ tacit consent o·f non-Oerman ind\IJJoo 

trinliets iu e'•ading the disarmarne:nt provisions of the TMtty o f \ 'er­

st~i11e~t. Testimony before the subcommittee leaves no dot~bt. tlmt 

,.ioltltion..s of 1ho H't':aty ~gnn ;1J~ost.ns won.ns the tl•t~nty wn~ "'~ntd. 
Jo'or instance 1he fh1n of Oarl Zeiss. by ereahng .!' .manuracturmg sub­
sidiary in B olland was able to e,·ade th& probib1tion on the manufa~ 

turo of military oJ,tiooJ i~ta, lillch '!" ran~rs. and pm· 
scop<t. Tho firm of Friedrich Kcnpp nulhtied a . rMinct•on on \he 
ml\nU racture of' nrmamenta by gruning control of Bofors, a s \\'etluth 

annamtmt finn. I. 0. Fnrbenindustrie continued to produoe military 

uploons as one of it& numerous ente.,ritee, &lthougll up.-!y for­

bidd•n 10 do so. ( For delailtd discussion of u- treaty violations, 

stoiCc. IV.) • 
Tho g•·ealesl, 1\Ctl,•it.y in tho Cbi.abliehmont of carlel relationalups 

by Ue•·man inlCI't$15 occm·red from 1920 tlu<ough I 030. Americ•o11 

bcuin~en wtre induced to enter into cartel agreements by the 
prom.i10 of f~om from German competition. In exch~nJ;e for a 
~arnnteed domtt:t ic market, American perticipontl accepteo restrie. 
t•ona on their own production and salos. Sueh rtfi:trietJ.ons limited 

American product.ive capacity and aae:u•·cd Gennan domin11nca in 
foreign mArkelo from which American ond other 6rme were excluded. 

The oorttl ~ents often included provisions for exclusive ......,. 

licensing of paten Ia and exchang& of tochnic:al and oal110 information. 

The Oermnns I hue acquired """"""to vital American technology and 
know-how hurtrumental in building up Germany's military strtnK(h. 

I n r(lturn, tbe United States fll'ms recch·ed a minimum of delair on 

Genna.n ttc:hnol(lfO' and know-bow, and then only after German Qo,·­
emment appron[On re.l~. These, exchlli,·e.lict.nsing terms had the 
e.ffect of limiting American production capacity and tbe manufac.ture 

or 110\\' products. At. tho Sftlnb time} they ~urcd for Oermllny eco­
nomic intelligence as to tlte industnRI n.nd military strength of I he 

Uni1td Stat..._ 
The rapid gro'lrlh of <artela during the late 1920's and early 11130'o 

coincided .nth the onset of a world-wide depresoion. The impact of 

economic crisis in Oe.rmany was t~e\'ere; it. led to the adoption o·f Nazi 
totAlitarianism. The rolo which the. ca rtels played in abetting Hit· 

lor's oei&ure of power has boen recollnll'<l ot length in testimony })... 

fore Con~ Krupp, Thy_.. and othor powerful 6gu,..,. on the 

Cfflrman •nchutrial ecene p ro•idtd the Nazit wi<h inditpell51lble finan· 

dol and political eupport. 

• • 
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Allnoot immecliatel71 as a """"""'"'- of thia onho\7 allian .. be­
tween B itler and the cart•Jiota, G<irmany'e plans for economic war­

fare, aimed at ultimate world domination, wore expanded. The Gero 

man Government become a oiltnt partner in the multitude of can.l 

~menta among Gennan, A.mtrican, Britim,.~, &Dd other eon· 
eemo with which Oerman indu.otry had ootaoti&ned oorul ru.u-. 

Under cover of cai'WI agree~~~enta, Gennan;r penetrated th<l eoonom:r 

of ~ther nations. ipol_uding tho U~ited 8.141\e&. l!•ing their oorul 
allihatee or aubsidllrJes, Garman 1ndultrl&.hstB b\ult up t. net.-work 
which impaired the production of other nations, obtained IOUJ'COI of 

foreign oxcb&nge for Germany, ~~&thered eeonomie intelliJeDce and 

spread Nazi proPif(lndL 
Nazi OermADy plnced grt<ot emphuis upon political and economic 

w&dnro. By sapping tlie indWitrial etrangth and undermining tho 

political unity of the oountri110 chooen for aggr..,.;on, OtrDWly liOUght 

to eliminau any poCI>ility of reaistance on the pu1. of bor rntended 

victi.mL Numerooa uami'J .. have been p.......,ted to the eommiU... 
which portray elurly how German corte! inkre&t$ were able to ....trict 

ou~put, roAi.ntain oxorbitant price Jovelo, suppress new de..,Jopmonta, 

and hinder Allied preparation for defenJo. 
The Dilsoeldorf oonferenee of Marcil 15 and 16, 1G119, rep.-nto a 

higb point in the uoe of the i.ntunational cartel sylttm as &D inauu· 
ment of economic warfare. In the joint. eommuniqu6 illued at. th• 
close of a general disc:ussion of German·Bri!Ub eoonomio relatiooa 

lho Rcichsgruppo L1dustria and tho Federation of Bri!Ub Indua­

lrioa stated: 
Tbe two oqaalr.tU ... Mall• that to fti"Cala tuM tbe actftat.a,.. ol ~ 

mt'DUI between the t.octuatriel ot two countrlee or ot • pou;p or coutrtee ..,. 

be oulllfterd by <'Om pet I Cion trom tbt lnduat17 lA 110111e otbtr eouoLrJ t.bat ~ 

to bN'omo •- l)ftt'tY to t11e a.a~m"nl. In tOC:b ell't'u~n~tanctl It Ma1 be GflC'C!IMif1 
for tbt! or,._nl.uttlon• to obtftln the hf.lp of tll.e.lr aovemment.t and tbt two 

orpJ:tlutlonaaa:reo to oollabOrate In: eeeklnc ttull help. 

• • • • • • 
TM lwo orpalaallou u.,. apetd to u. lhttr b8t noc~e~ .. on to or-ott 

tlDd fOtt eT noeotfatlont bel'Wt'en lndhldual to(hiMtrltt ta tM1r raped!Ye COUA­

triM. Tbtt are encotil"'led In tbl1 ta•t ow1o1 to the fact tbat a O()Qitderable 

numbe.r or ngl'eem~ll• l>etwHU lndlvldunl Ocnu"n an(l Br1tlllh lndustl'la l lf'OOPt 

are alrtt.Ur lo es1•u~nC't • • •. 

Six month& afttr tho app!JA8tment of Munch, and in the very 

days whtn the Nuis were mo•ing into Czechoelon.kia, the GemlanJ 

were rel1ing upon thtir carttl oonnections to destroy m;islanee in 
GrMt. Dritaan. H iatory records U1at this a~ment. was never impla­

mruttod because of the British doo.ision to call a halt to Oc.nnan mili­
tary aggression in Europe. 

The quantil't and <baracttr of the e•idtnce lea•• no room for lOr­

mise u to tbe •nl<!ntiolll and tfticacy of Cfflrmany't carul program in 

tho United Slateo. Shortage<~ and eearcitieo in otnl<!gic sectors of 
industry, visible even before our entry into the war, beCame ominous 

following Pearl Harbor. The evidenee ohows that many of th ... 

must be attributed to the operation of intcmation&! cartels. (Soe 

.... IV.) 
Some Idea of the nmnber1 ooope, and chanc:ter of inl<!rnational 

cartela whOO& OJI<lration hns -· ex}l06ed may be obtained from the 
ovid•nO& aummari&ed in part 2. The full nwnber, extent, and char· 

Ieier of international carltl ·~menta in the parioo between the two 

world waro may ne•tr be unconred. 'I'Ix. inlnnation&l cartel..,..... 
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ments of which the details are l-no"-n tod•y "'tre until roce.nth• 
l!hroudod In .-reey. TI•e. Ant.ilr'Ust Dh•ision of the ~~>arun(•nt. Ot 
.Jlu.tice, in 11l1kin~ its pioneering diaclosures of the n!:Al c \&rieler .na 
fiCOpO of the intertutliounl cartel ~y!.1.~nl, bas reudtred high .e_rvioo to 
ll•t~ Nat ion. 

E14liiN,\TION OP GERMAN" AOGlU!881VE }1--0it<l¥.8 

•ro l'lilninnte the rillk of tnaother war the Unitt'd Nation• nna,.t, not 
stop t\t rento'' ''l of Nnzi f)OJilieal and militnrJi lett.dtt"'· 'l'hey must 
d~u·oy Ot•rtunny's imhL'itrial Je11de.rShip as we J. 

'l'he indu-,trinl monopGlist.s of ~nnany hn,•e workr:tl long tmd 
ord~nlly for p~an-Grrmanism. 'fhey hn.ve willingly joinfd in pa.rt· 
nen.hip with llitltr oncl his lieutenantfJ to achieve th('ir tnds. For 
all pntctiC:Il purl"!""" the -ial and ~1iti<'111 phil<JOOl>hi .. of th• 
partntnl art andi~mguis:hable. As Allted pressure inc:reUH H itlt>r 
and thfo Nul po1i1ic:ums will undoubtedly want to 6ght to the end· 
n1ilitary dt ftat "''ill entail the l<:1e3 of all tbtir po\<rtr. nig n\onop~ 
oli'"-tS, ho"1Wtr, may want to negotiat~ a SUl'ftndtr in which they can 
fttain thtir Jh·ea and tht!r po._.er, But a negotiated petcoe or iUr· 
rt'ndtr that would lea,·t- tlus group of perennia.rcon~piraton~ in po-.-.r 
would fall ~hon of victory. -It .,·ould lead once more to war. 

111t dt!noeratic !'a1i01~. must nota~ be misled into believing that 
Onman andu-.t ry 18 polahc:nlly "neutral," or that Otntum R[Utrellion 
is the prooorupfttion solely of political f'Gnatics. To crush Otnnan 
im~rit~lism J>ernutnenlly nnd thus pe_m1it a [)e!&ot.fu1 Rnd clr:moe•·atic 
Oermany to fll'i*-", tha f>t ructure and control of Otrmnn indue:try mws:t. 
be 10 ·-lterad tl11•t it cannot serve agnin the pul"p08e~t of wt,r. 'rhis 
is 4lS ltm~lnnrentAI nA milita,ry occupation nnd political d~nnJ:te. The 
monopoltes pnd c1utcls whtc..h tL.ta tltc ortor,r of SUl)J'Iy m Uu~ Nazi 
A'.)')!ltem must. 00 broken up within Geruumy. Puni81trnent of JO,OOO of 
1hc lending intt>erinli&i.·minded German induscrifl.lis:ts will be mora 
ed't'!'Cti\'6 1hrm punishnuJ.nt of JtOOO,OOO Nazi underlings who c:on·ied 
attt the ordent of th~ eonspirators. 

lnmlcdiAtely after military victory a.n international authority 
~hould take O\'er che. ~nomic controlS fo•merly held by Nazi eerte.l· 
toto. Sueh an authortty ohould destroy the <&rtel •Y"•m in G•nn.n:r 
a.nd ma.k~ it. IJOSiible for private enterprise to function in a. fret and 
compttJU\•e manner. 
. Oe.rmany,. in~uilry mtl$l be~niud sou toelin1inate ita aprree­

IIVt powtr. h d l('!nt':rally a that. the Gt>mlln anl\ltnent md .. 
If)' mUil be liq:uid&ted, but e~ has been mue.h oonf~ion in publio 
dt8Cutc8ion u to tl~ rxtt':nt German industry as • "'hole 1hould bf. 
liquidated. The tiUboommittte belie'-a that thOM who ha,·e ureed 
~J1at •ll induitry1 othn than direc:t armAment manufacture, be lf:ft 
Hllllet h~\·e O\'trlooktd the fact. tl1.1t. for more th•n 80 yeruog a11 of 
Ot•nnan andufilry ht~s bfen cl~y integrated u a 10unilion1 «.-onomy. 
Thera has betnrul 0\'e.l"e.XI>IItslon of heavy and chernic:e l manufacture 
1111d other entcorpriRCS 3CCC~ry to military llrotluction. A real dis. 
nruum~~nt pro~'1'PI! I rcquirt'S not. only the d_isnutnlling of nll diroot. 
munlhon8 mduMrH)M bu" nlso t.ho d1mmmthog and rcmonl to the 
diH1n8till4'£1 •u-eas of E111'0\>e of tl1e prima•·y indireel munitions indus. 
trie~~, including tho metal urgic-nl and ehemjcnl indu.&il'ie& 

}o,'inal agJ'CCJllel\t e1.nnot be reAehed immecU11tely on tho di~Jposition 
of tho rcnutining indUBtriea which are suitable to a balanced pe11.01-

• 

• 
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timo ~IOlDJ' but ~"' alto eonftl'tiblo to war ~ Di~ 
may_ bnng ~ut. Yanoua gtll;t-rll ~lternati"es, but definitive aetioo b ~10 nllUilltlon~ organiullon wtll depend on !actors which .... .ufi 
!"'l><>ndenh,lo. , n. ... factora iMiude: (1) Tho men~ of OerttWl 
md~~ry shll 111tac.1. aft.er fintl military vietory i (2) the intt1T1al 
pol•t~<!al.bRlance • fu~r punishment of war erim.inaJa; and (3) tho num· 
ber "!•d 1nRurnoo of Oo111l1Ut8 who can be relied upon to opcrnte Ger· 
m~~ 111d~l lll}'Y ~lely tor J:KIIlOO production. ~ 

1, he ehnunataon of Uea·mtm a~SS.i\'e forces roquiret~ a litO t ha liqui· 
~~t.aon. lhl'oUA!tout tho world of tha OO<>nomic outposts of n11i.i11 
,l_lus und.ertak1~1t dc.ma~ds C:C:Oj>erative action by the United Nation 
1 .he poohng of an rormtt•on w1l bo neee~Sar:y in order to get a complete 
p1eture of fhfl O.N·ma~ l~t.work of eoonomsc penetratjon. Aeting in 
cont:e-~, the Un1tNl Nauon.s. should. devise an~ carry out tl1e mOlt 
fil'edJ\:6 rn_euul"'ffl for des1 roymg Nut e}eDl(":nll m their own cou.ntti~ 
a!t ~elJ u m ntutNland libert.led territories. No couotry ean be ad& 
wh1le the tlt't.d.8 of naJti.~m r-Mna.ined implanted llltywhu6. OM of 
tb• fil'!t , .. ko of th• Alli•d Military ConuniMion in O.nnany ahoold 
be to anal~ thoroughly Otrman intelti!ts t.broe.d, in order to obtailt 
• c:osnplet~ an:rtnt01'1 of Cltmtan proptrty, particularly holdinp whOM 
tru• o"n<nhtl> hat ~n masked through th6 instrumtntality of Swlao, 
or J?utch

1 
o~ So1tt}l Amc:riean ~nptnies. AU Gtnnan proptrt:t in the 

Umled ~allons, tncludtng the hbtrated nations, should h6 OonA.cated 
and Nut clooko and oo11•boratol'$ dh·...ted of lh•ir boldingo and tJ,.i; 
man1~W!l'U .j~wtrw. \V1!h .refertn~ to 80-allled neutral com~ni-. 
the Allie<) M •. ttl'ry C6mmuts:1on, hs"mg detennined tlte utent. of Otr· 
man .ownerstu~, aho!1ld by decree 18SUme owne.l'!hip of ttoe.b · it ahou1d 
J'eQ'!'re neutrn1 011Uons to turn o"er the mana~nent of tf,~ oom· 
pnn1<Wt to tlto United Nations or olhorwiso give assurance that. they 
hove b<•n comltllll<' l)' l""gtd o f Nazi interest and oont.rnl. 

• 

. Wh3tcver ~ncrnl policy i.s adopted for reparations in goode, lie"• 
tCC!J!I Ol' money, at m~18t not. enoouragl! the ma.inteman<:e or reconstruclion. 
of GnnnRn lteaYy andu&t.ry or the. ca.rU-1 syste.m. 

0onAWl'MG 'fn·c l:t.TD~ATioM.U. CAJ:t'&L Sl'ftDI 

~· G•rman indW!Uinl gro~p has ~n the mainstay of th• int•r· 
~at.Jonal cattell)'llttm. In then a~nts: with American and Bri~ 
"" oompaniM, th• O•nnan con•hst& BDOCiflca11y provided that in tho 
event of ~ar cartel •rnn,r:rtn"lentl wou"ld be r"'t:Sumed when ho.cilitie. 
..-ere t.trnunlttd. Any dorts to retain the inte-rnational cart~l 9'1'" 
t~ ~1tl ~htrtfort J1elp to lr:ttp in po~r the: Ge:rm.an militariA-indu• 
tnal~ chquo 11·ho ha\·• ali'Hdy planned and launched L11'0 ... orld wars. 

We will tAke ~l~•ce htre to examine a few C'f the ID06t oommon argu· 
menu advan...t '" tupport of the eartel S)"Wn. It is ar~ that .... 
'll'Ould bo ~cl.uded front fo~ign .mark•!$ .if ,... did not join cart•la. 
Tbo OJ)po81l6 us tr\lt. Ameru•.an tndustey 1n the past llA.S \'Oiumarily 
udude(l Utttl I from foreip:n markets by virtue of its mtmbflrahip in 
co~els. IL iJ! orgucd that! he <rOOd featiu ... of cartels ol1ould bo ooved. 
Th111 argument aMum~s U1at. tluu-e --would bo eome ~ prtcticcs left 
when the rMt.rict ivo Mpeeta of cartels a.rn removed. In truth\ nolhinjf 
wouJd bo Jcrt, ll: tiCO- restr·iceion is of the very esse.noo of cn:rta a. Tt 1a 
argued tim~ carl~l agroc-tnMl4l wouJd l&SSUnl& tho character of coope.ra· 
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tive action amon.g n&.tlons if they wtre publicly regiate~ or. subjected. 

to go'·ernmt.nt. 8truliny. They would not. Mere l"f'gistmlaon would 

not. endow them with a national c.haracter. Only a~e.nta ~onJ 

national ,go,•crnmc.nca provido the framework for genume mternataon 

()O()j)efi UOn. 
Curnnt pro\>05&1t for the mainttnanoe- o f the cartel sylt~m often 

seek w fomto I objection by disavowing the old dangerouo featu'" 

of cartels and by tntlowing Lhem verbaiJY with tho nttributtif of ge~· 

uine internarional coot>er&tion. Some of these proJ>OilllS 8J>tll out. m 

grent. detllil 1he ~I advantagH of intu:n~tional COOP.tJ'11lion. But 

a cn1·cfuJ ruc"tninuhon show~ tliat they enyu1101\ the ~nt1nunnce of t,he 

old conlrOIJ end relationslups,·~ that, m tlift..>c-t, ))1'1\•ate.mouopol,los 

wmald be dictatilll: wbat IIII)OI"S.,aally appoared to be national pohcy 

nnd int:erna•tional agree.menL• . 
Any proposnl which would \'est in privRto monopolies ,the power 

to nuke intt rnalional eoonomic a~enUI. must be cxmSI,d~..ed the 

ant ithe;i.so( ~nuine de~OC!"'CY and in~at10nal tollaborat1on. ~uch 

action wot1ltl be nn nbdicnuon of srove.re~gnty on thB port of atat:JontJ 

govenuncnts. I t would pc1·mit. the economy of notions to be subvertOO. 

lly groups who are ,...poruible t!' no p~bl!e oontrol. H would advaneo 

us (nr nfo11g the. road to eoonom1c re8tr1.etion and !"~r .. 
A e••rtcl Hystean dominated by .Ame.r1cnn or Br1tlsh mtereats would 

e r·eul ually produce the some unilesirabJe mult$1.\S the ooe exploited by 

the Gomtons. It would jeopardize P<1!'8 and iobo. i!' . the poot..'!ar 

wol'ld nud 110011 bring us fRee to face Wllh the pOI:ItHbtlity of a th1rd 

e'·~n more dt:'strucli\'e world w;.tr. 
Slanding athwart the at.hie,·e~ent. o! inter~tional goale of wol'ld 

pro&l>erity and enduring peoce 1s the mten\anonal car"U:I system u 

1t tiXI~tecl lx'fore the wttr nnd, indeed, ns it Htill exi&t~und~rgroun~ 

and only ))lH1ially wspc.ndod~uring the WlU'. Tho ~xtCIUIIVO tel!t.i· 

mony bdort. this c:onun.itttoe • nd the ~t. •n •ss o~ ltstimony adduced 

by other cong~Ntionnl committees, have tstabliilted bey~nd que.. 
tJon thnt the iuternntionnl cnrtel flyt:;.tem h1\R ~n subvertU\'0 of J» 
Jitir• l securitr, full pro<luc-tion nnd runployt:~en~, nnd tl1e expatunon 

of world t ratfe. '"l1tetie effects h!.\\'e not betu mcader~l:tl to tl~e opera­

tion of tho c u·tcl MY!te~ but. h:a.v~ arisen out. of th.eu ~ntual ~h~r· 
acl er. l.,rh'4\tc. rcstrlt ti\'C. l"'CCJlOnuc n.grcomuu~ de&tgned to rnnxtm11.0 

profit$ ine•·itably minimize political aeeurity, Jobs. and world tnldo. 

Ah:A&UIU'ii hwt.v.M&NTL~O lN"TERN1\TIONAL EcONOliiO Col.l.i\OORAT'ION 

11ae •nrly po6!·WU year& lfiiJ be the mOll ctit.ieal for WOrld ptft!"'o 

fot· then the nations must leam new «aY! ~f linng togt ther. Wlule 

it anny tak0 n numbc.r of yenrs to t8tRbhsh m detan n ne!' pattern of 

inten1ational behavior, the initial mAchinery must be av~tluble bef~re 

hOiitilities ~ue. M1ny of the prt~~tnt measures for wartime financ:mg 

and control of trade will ex-pire 0 months after the war. New ma· 

chine.ry mu.s:l be set into operllt.ion Ill war controls ue relaxed ~tnd wur 

finanemg methods abandoned. 
In order to win this war .... subortituted for cartel methods of for· 

eign t rade eloso eolloborotion among tho Unit.ed Nations. Thus, tho 

11 

•
nations have al~-dy evolved some proced\U'!Ia for intematioaal ~ 

nomic ocoperation. If no mscbintry is immediately available for con­

tinuing rhia ocoperation on a peaeetime baala, there ia alwa;ra a dan· 

ger that the worM will ~••rt to the old ""1• leading to tc011em>ic ,.. 

•triction and tho broak·down of peaeo. 
Pootivo measu'" promotiDJ[ world trade should be parolleled b1 

common action IAidiminate traae barrier&. To thia md, the principf• 

of tho reciprocal trade og....,menta should be u :panded, under the 1111-

J>ioet of t.he propo6ed world economic orgnnization, into multilateral 

national agroement.e providing for the f....t -·blo mo•ement or 

gc;{,~ough the medium of their ioint tc.onomie organication the­

nations 811ouJd inventory their indu!.trial, hum1n, and natura\ r&­

I!OU...,.. to- how they can moot tl[eeth-.Jy ucbaoge their special 

produeta oo as to IIECU~ for .,.cb full produetion, full •mploymen~ 

and a rising standard of living. l n detonninin~ desirable goala of 

world export& and import&, one of tho chief coll8aderationa ohould be 

the reconstruction of war-dev..U.ted aroaa. This, like tho develop­

ment of the lt'5S indust~ali~~ countries ~f ~eeartht will undoubt~ly 

be underta~en by the •ndiVadual countr~ce anvolved. B ut tlley will 

requi~ the cooperation of othtr nations in formulating and e&JT)'ing 

out a syotematie plan. Where products of foreign tnade boccane tecli· 

nologicallv obsoloto, eooperath~e action should assist in tbo converaion 

of aiTeetM industri01 and areas. 
Because of our 1dvanced industrial poeition, American <!OOpntiort 

in world reconstruction and indu&t,rial developmtnt is critical. We 

should reco_gni?.e u desirnble tho _possibility of an even more rapid 

inerHse in United States txports t h•n im~rts in the jnitial post.y,•ar 

y•a~ Thio would oerve to denlop maflr.eta for the high·po•e~ 

United StMoo induolrial mnehine
1

and would a lso Mtablioh firmly the 

bonds of friendship and coopera ion with other nl'tions. A he.r tlu~ ' 

Ail,. rna}· or period of recorurtruction and cl.ev•lopm•ut (approximattl1 

W'io yeArs is o,•e:r, we &hould egtablish a bal1nce o·f irn~ru withe 1U 

by st.11bi izing the domestic marke:t.nt a high lefeleo tbatt. it can :l::rb 

the produeu of oth-. natioos .,.lao ,..;n be COI>able of fully returning 

in raw mattrials or finished goods the oq11i•almt of Uni~ States 

oxpol'ts to them. It is not suggested that any reduction in th6 volume 

of export& will t.htn hal-e to t.ake place, but. rather that an expansion 

in 1 he "o1ume o·f importS will be poMible. 
Once pl1ms for tl1e upans:ion of world trade •re. fonnulated, a 

progl'an\ of lmpl('me.ntin~ mensure& must be devised. MachinC!ry 

for monetary stabili .. tion and int.ernational erodit hu been rooog­

niuclu an eosential part or sucb a p~m and oubotantial I'~ 

ho.s a1rudy been made in th.ls direction. internAtional aeuon will 

undoubtodly be required in other fields. The development of a Cull 

P"''.""m is the joint responoibilit y of nat iom and can, of oourse, be 

worked out. only through interq1tional conle.rence. 

Tho actions of the world orgl\nitation wi11 not impinge on the 

aovere.igncy of the participating nations. They will not int(!_rfe.re 

with domestic e.ff'orta of eec:h nation to uhieve ita own prospt.ritr, 

but rather they will supplement and eneour•ge sueh internal econom.tc 

development.. I n fact, an effective world security organiution will 
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gua~·tmtee the ~utonomy of the doo_1ttit~c eeonorniM of !he ervtral . 

nati.ons, and w1ll pre\•Mt lhe o.xplmtat1on 11nd p<;-netn1t1on of one 

country by another inlt.nt upon ir~dustri.al. ~nd pohcical CC)Il((UOSt.. In 

this wny rnch nat1on, 80 long as 1L8 &atnuea do not endao~er world 

-.urity,' wHI be able to determin.& tho counm and fonn of it~t: own 

inten1al «""nomy. Your subtunmi!tee f~ls that. our own foreign 

tnodc, bell h ••P<>''t •.nd im1>01't1 should be conducted tl1rough private 

competith•e bu ... lness. 'l'rade asaociatioua a11d Oove.nunent. COI'J>:Onl• 

t.ions Khould be pennitled to operate only whtre private contpecitive 

altt>r1111U''CS have been e:tllflturted. 
As a first ~eP. to fatilitate Unite<J Slat4'5 ,PArtidp~t~on in ~nte~na· 

t ionhl orgu.mxr.t1or1, your subcomamltte beheYes a JOint kgililatn·e­

exeeutiv& oouuniNS.ion should 00 erea.led. IH Becordttnce. wltl\1 the 

fundamental law and traditions of the United Scates. negoti•tio~ 

wilh re;p('c.:t. to nn intcrmttiOnlll economic: orgMizntion m~"""t be con· 

ducttd b)' the. txe<'Uth·o brAnch of the Govermnent. The legis1otivo 

branch, howtwer, muse. eventually sanetion ••~1 inttrnatioua1 ·~· 

ntf'lliK url'ivcd Ill by ltUthori~irlg tlomestit enl:\bli.ng I'UJiChinery a n Q by 

appropriating funds nteetiUry f·or American partici~Hou. A spe· 

ctal linisun grou1> composed of represt.ntat i• tt of both che le-gill1ahve. 

and t11e ueeutiv~ would oompile the t"tlcwant. /nets nnd formulate. 

poltcif:S, thus Uillriog t tl'ective. intragovemrnental MOptnuiou. Rep· 

'N'Selll:uivt'tf of iudustry1 labor, and A$t'f'ic:ulturt should btl invit~ to 

pari icipale in~ he deliLeralions of tho joint. conuuission. so thnt. the best. 

ile•'""loped and m(JOL fully supporud pi'OjlOOals cnn be gi•·tn immediate 

and 1 horo11A:h eonsideruion.• 
I n connection .. •ith O•e developmtont. of &peeifie mea~uJ-est. thP t~-t udies 

o f this subcommittee point to the need for new mtth0Cl8 of inte.-.. 

clUU1Sf6 of acienti6e u.nd tecluUcal info•·mntion. lt. is obviom t.htt£ 

whertwer we esport producers' equipmwt we will send with it. the. 

necttifJary tecbnicnl know-how. But mttmatlonal cooperation ahould 

et)tablish A more COillplete pilttern (or exchange Of i.nforml\tion. We. 

believe tl~at in this rHpoct all the nationo of tl>e world will be t ag<r 

to coope.r•U..e whh our own oouptry, which is one o( th~ m08t. teCh· 

nologically advanced in tlu; ,.ol'ld. \Vithin •he rramewo1·k of the 

international econorni.c org~tnixation, tl~rre should be set. up a JOpec:ial 

tteetion where re.presentMti.ves of the nations would n1eet and worlc out. 

~n)e:nt4 as,.o;;uring the most rapid and useful BC-ie.nti6e exchl\nge. 

1 his coumry shou1d htwe n fieientilic age.ncy to reprt8t.ot us io ~rucb an 

intea·nationa.lbody. 'l'bis ag~ney would nlllke nvailttble to the United 

Statft! G~~mln('_nt and ,indWstry u rapidly aud as fully as J)088ible 

dw RC.•ent 1he nd vnncee being tnnde abl'oed. 
I n thia c:onnection lt is sugge~;:ted that there 00 n re,•iJ!ion of tho 

pteienL J>IHtnt procedure with re!petet. to inl"enlions originating 

abrond. Tha pl'llnary iutent ion or United Stntcs patent l"w is to pro. 

mote the "rogrea ol the domeitie 9Cieuces and tlrts by ~r~ulLing 

p11.tents to uwentors. 111e apJ'Iication of thffe la"'W to foreaW'-orig­

mated di&OO,·e.ritlll CIU\IlOt 00 V1cwOO u.s &e•·vin,:t tltifl l>u.rposc. Jn fact, 

your su.hcommiLU!e ha8 found Ouu u~ application of tlle dorue&t.it~ 

patent Jaw to fo1·e.ign· initiated diaooveries hu been one of the main-

, 

• 
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~Y• of tlui inttroat.ional .,.riel ey.WO. Thero is abundant proof that 

·~auved theOtrmana ':'I")' handily in impeding teth.nical and pr-oc1uo. 

~on d~voJopme.~ts 111 tbis countr~. Thor& a~ lor uample, aituatione 

111 wh!clo Amero""'! comp.pitS wosbed t.o p...,..... in tha production of 

matenala and devtcooo wbich would have been ldOtuJ to our naLioaal 

dotense, but found that the ru-,·eriae bnd boon turned • ..,. by the 

Ovn~ t.ooomeOihor Amori<:an co"""m which was not <quallymt.u­

est.ed m the devcloprne_nt of these. same materials and deY"Ic:es. 

In oo:<Jor I<> prevent "")' l"""'iblo repetition of th- r<!fltrictiona on 

domeotoc producllon a.nd onl«!ermcoa with natioaal detonao, the p,.... 

c.n~ ~,>~•tent lawe·could ,be revisod oo •• to require that a.ni diacoYery 

ongonated ab""'d be bcensod to any American rroducer who wiaheo I<> 

usa it ?J1 a nonexcl~h·e ~ for payment o a l'tii..IKIOable royalt7. 

Fo~ thJe purpooc foreogo·oo·1gm~t.ed pntent& could be regiatered with a 

d .. •goated Federal agency wluob would dettrmino the amount of 

reasonable royalty after rep.....,ntotiona by tho foreir, i.ovent.or and 

Uu~ p~>ectivo domost.ic hceosoo. Dy int.et·uat.ioua agreem8nt the 

United StattS~d ar~ that thisaameoltODCJ' rep~t Amorioa.n 

rnventors 1tbr01Ld 111 seeurang foreign pattnti a.od collecting for them 

reasonable royalties. 
~ho ditpo61t.!oo nf .e!zed tnemyproperty rep.-alB a.nOihor area in 

wh•olt tho atudn'8 of ~Ius 8uboomonottee ~a apociJic couno of ac­

tion. Your oubcomnuu..e has .. rlier '"''"'""mended" tho eonllscalion of 

G""'an.proper;ty abroad by the Unit~ Nations. With reopeet t.o tho 

Unot.ed Slat.,., ot urgCIJ further IJ>at ""'ted enemy prop&rty ueluding 

p.ttnts, be dispcHd of a.nd the proeoeda of .. 1. rev•n t.o \L; O<Mral 

Trea•nry to moot part. of our war <C6t. Enemy-originoted pe!Mta 

should remain the property of tho Federal Oovernmo.nt and should be 

~do .available to all Ameriean industry through a systtm of ~era! 

h ccnsmg. Such • procedure should bi> applied not only w ooolated 

palMI:& but aile! t.o the ent.ire J11.tent structu...,. of vested aod ••!?"'"· 
vised enemy aben Pro('C!rtJ. Such p.tenta are not simply pb,._l 

a68CtB of these_corporat10na; they were frequently constructed in such 

fashioo u t.o bottleneck American production. 

~ .... ~in ted out ";'rller in this ... port, it will be._.,., ror tho 

Umted Nallo~a t.o contmu& to ferret out and destroy nll centers of Oer· 

man eoonoouo power and res:18tance throughout the world Your 

su~>eommittoo ooliev .. that the valuable work of the several Govern. 

me.nt. departments eonoernod with t.be. disclosu•·e of German economio 

warfare-the armed oervi-, DtJl"rtlnonL of J USlice Trouury Do­

pat'tment1 and Jt"'oroign Economtc AdminiBtrat.ion~bould b6 con· 

tinu~ u ~rt of aoy g.neral interruotional elrort along th...,llnes. 

. F!oally, m connect!on with th,& outJa'!ing of inte.mationaJ cartels, 

J.t wall be necessary to unplement mtornnt.1onnl ugroo.. mente by dornestio 

enforcemtnt meaBUJ'f& When intemat..iona.1 agreement along tbeee 

lin .. has boo~ ~·hi~ved the autho;ity or the Depnrtment of JlUitire t.o 

~revc.nt pa.rtirupat.•on by do!ncst1c concoa·ns in any kind of intern ..... 

toonal carttl should b6 uamoned. U Dtc:esS&ry, additional autloority 

should oo conferred by Congress. 
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Part U. Analytical ond Technical Suppllllllent, c:ont&inin_g t.be foJ • 
lowing mat.orial, ia print.od aa a eeparat.o document and a limited ]1.,0: 
tity is available {rom the Subcommi~ on War Hobiliatioo, 
103, Senate Office Building: 
Sedlon t . lblmplfe ot OarteJ Operation: 

The tlt:aalum earttl-Uill.t«l Statee putt~lp&Dte aot Oenua OWMd. 
, 'IIIe bormoae .. rtei-Unlt..S Stateo potUcl-ta IDOiado 0..... -­

L 0 : FarboolndUitrla Olld Ita ramlftcatioDO. 
Lilt ot Amtrl~o eomp&nll!a ft'POrted lo 1831 u lle?tQI earteJ ...-~a 

wU.b L 0 . •'a..-Jnd..u1o. 
l!omma1'7 oloarut ........,_ ... Of L 0 • ...,_ u ropolU<I Ia 18117. 

Seotloo lL AIIUtroet ~ Aplntt Outdo: 
Lilt of d.....Ue and forelln bust- eooctn11 la'IOI"" Ia anlltraot ~ 

lnp a.plnttlnttrn•UonaJ cartel& by lbe Department of l'U.Itlte. 
Llst of produeta tnorol•ed. lD anUtrult proeeeclln .. a.pJnat lDterD.atloDal. 

cartelt by Ule Department of Juttlct. 
SecUoo 111. Ottatlona or Oaruu Praetlcet: 

&ported cartel llnd.. related pracdcee b7 nlmt of eompu.7 or penoo dted.. 
type ot commOdHyoor tleld of aetl•ltt. 

8ectlon JV. Anai7J.Ic•l 8ummaJ'1 o~ Elrldeftee on Oermaa. tooomte ~OD:. Cartels and Ui.e ...-utoa ot the verume. Trtety. 

I ' 

The m!Ula1'7 optloal ,-. cartel. 
Tbe lntHDtt.lonal tteel carteL 
Cbem1<'&.1 and d,J'tetd C!S.rtell. 
Tbo aDill- Of Oermao .. rteliltt and Nula. 
-•«>ntrolled Irma lA tbe United IIUIM. 
F.ioonoa>lc --of l.&U. "'-""" b7 a.....- -~ ..... peoetnUoa of the "'-rrean atr<nott llMioot17. 
Oermao lulu~ In tlH! American tuei·I.J:tJeedoo hsdUitr'J. 
Zlleett ot certtlt on war mobtltu.Uon ot AmtrtC*.D lndaat!'J'. 

X 

• 

• 
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EXECUTIVE YUAN 
NATIONAL OOVC,.NMCNT O P' CHINA 

Honorable Henry Uor6enthau, Jr. 
Secretary of 'lhe Treasury 
Department of 'Jhe Treasury 
Washington, D. c. 

Dear l! r . ll.orgenthau: 

!lovomber 18, 1944· 

rtith reference to the Q.lestion ot the settlement ot 

advances tor U.s. A.rrri;y Expenditures in <llina and also tor the 

construction ot the Ole~tu airtielda, you will recall that, 

cl.•rinJ our di.sct:ss ions at :Jrctton Woods on July 16th, :L have 

atated that , in order to ~eet tho wiahen of the u.s . Government 

to the utmost of our capacity I am wlllillll to accept on behalf 

of my UOvernment Lhe su,Je,estion made by Ooneral Clay, with the 

understanding that the lump-sum you offered (U .S. $125 million 

including the U.S . :-;25 mlllion pald in March for the account of 

February) would be accepted as America 1 a payment for clearing the 

account up to June 30th, 1944 tor u. s . Army expenditures in China, 

except the advances for the Olen; tu airf lalds, which constitute a 

separate account. I llish to state that I still adhere to th1a 

s t atement which 1.s in compliance with the wiah of President 

Roosevelt nho has given the esti1~ate of monthly expenditure to 

be in the neighborhood of U .S.i~5 million. 

In accordAnce with this s ettlement it is understood 

that Olina llill receive u.S. $25 mlllion per month as payment for 

its equivalent in Chinese currency calculated according to the 

official rate, and credit the balance to Reverse Lend-leee e account. 

238 
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As for the Ola118tu airfields, I had recahed docUMntary 

material since the Bretton Woods discuasions which were communicated 

to you on September 9, 1944, contil'lllin& the tact to which I have 

referred throu&hOut our discussions on this subject that the advances 

Cor the Olengtu airfields, which are built epecially tor the use ot 
the Superfortreeses (B-29), constitute a totally separate project. 

General Hearn in a memorandum dated January 8, 1944, stated on the 

authority of General llarahall that •the United States '101.11 bear 

the cost of labor and material for Chengtu airdrome construction 

at a rate of exchall8e to be arrived at unclcr negotiation in progreso. • 

On January 12, General Stilwell transmitted to oeneraliss:Lmo Chiang 

a telegraphic messa_;:e fraa President Roosevelt nth reference to the 

Ole118tU airfields in which the President said, "I'll under~ke to 

make available the necessary fund throU&h lend-lease appropriation 

it that would hasten the completion of the work on the desired 

schedule. • 

With t he underatandinz contained in these communications 

and in compliance with President Roosevelt ' a wish to hasten the 

construction work, the National Treasury and the central Bank of 

Olina have advanced the necessary funds for this purpose. China has 

paid tor the coat of lend and part of tba labor coat fer which abe 

1a not making any claim. As f or the rest, we would CC>rulider carefully 

any augJeation that you would care to uke aa to the ways or clea.rin& 

up t his account. 
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On November 16th, I had an interview w1 th President 

Roosevelt. In the COUI'8a of our conversation, we touched upon 

the question of u.s. Arlfl3 expenditures in Olina and he continud 

that the Olengtu airfields constUute a eeparate project and that 

tbe advances which a.1na have cade to cover the coat for their 

construction will be paid separately aa stated in his telegram 

of January 12th. '!he clarification of this fact, I am sure, 

will help us to coae to a speedy settlement ot thia problem. 

Although President Roosevelt generously offered to pay 

for the maintenance aa well as construction ~nsea of the u.s. 
anoed forces in Olina, Olina has paid for the board and lodging 

of u.s . armed forces in Chi na lllich up to the end or June, 1944 

coated Qrl.na nearly a total ot 2 billion dollars Qlinese currency 

and i s costing now about IJX) million dollars par 1110nth. Qlina 1a 

not asking for the repa:yment of these expenses and will credit them 

to Reverse Land-Lease account. 

'IIi tb oost peraoMl regards, 

Sincerely youre, 
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In a memorandum, No . 111, dated January 8, 1944, 

General Hearn referred to a reply from General ~arshall to 

his inquiry 11bieh stated th4t "the United States will b<!ar 

the cost of labor and material for !llengtu airdrome construction 

at a rate of exchange to bo arrived at under negotiation now 

in progress.• 

On January 12, Ueneral Stilwell transmit ted to 

Oeneralisaimo ChianJ a telegraphic message from President 

Roosevelt with reference to the Chengtu airfield&, part of which 

reads: •we can supply the technical engineeriJl8 aupervi,sion but 

rely upon you to provide the necessary labor and material so aa 

not to draw on the air supply line stop I•ll undertake to malce 

available the necessary fund through Lend-tease appropriation 

it that will hasten the completion or the work on t he desired 

schedule . " 
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Treasury Department 
Dlvjs lon of Uonotary Research 

242 

Nov . 18, 1944 Date .......... .................................. l9 

Secrete.ry ltorgenthau ~ 

1. I feel that t he attached memorandum 
recording a.n interview between Mr. Service 
of t he State Department and the leader of 
the Chinese Communists is of sufficient im­
portance to warrant being called to your at­
tention. The Chinese Communists believe 
that civil war is inevitable unless we 
actively throw our weight against it . Ttfil 
now re ard the American attitude toward em 
as .e ec1s1ve ac or 1n e ~enera a­
termination of their policy an appear to be 
anxious to cooperate w1th us. Th is fact 
gains added importance with the approaching 
end of the war in Europe and the possibility 
of a more active Russian policy .in the Far 
East. 

(j J· In the normal course of events, this 
memorandum would go to t he Presiaent t hrough 
the State or War Department . Adler asked 
Service if it had been submitted to t he 
President ' and Service indicated t hat it 
hadn ' t . 

ll . D.VI . 

liB. WHITE 
Branch 2058 - ]loom 214.-l_/ 2 
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INTER O,.FICE COMMUNICATION 

nAn .November 18, 1944 

TO }lr, lbite 

PltOM l!r , Adler 

Subjects Digest of "Interview lt tb !.lao Tae-tWlg". 

Kuomintang:Ca!!mun:ist r elations are the key problEID of China, Civil war 
baa been prevented by the following factors: the Japanese attack on China, 
the preaeure of foreign opinion; Camunist str ength, the will of the 
Chinese people 1 ani the internal weakness of the Kll<llllint&ng. \lith the 
approach o! the end of the war a shift i n these torcos is tald.ng place 
which increases the possibilit y of ci vil war which the Canmun:iata abhor. 
Tbe Kuomintang i s alreaey viaib]3 preparing pretexts for civil war and 
t o use puppet troops against the Ccmmun:iats . The hope !or prevent ing 
civil war therefor e rests to a very great extent on the influence ar 
foreign countries . Among these by far the most ~tent is the United 
states, whose growing power i n China and in the ar East. can be decisive. 
The CCJIUIIIlnist s now regard the AmErican attitude to them as the decisive 
factor in the general determtnation of the!.r policy • 

J.!ao1 ther e!ol:'e1 raised three questions abovt American policy ta .. ard China, 

(a) Thfl !irst question, name.:cy whether there was a chance of an American 
reversion to isolationiem with a r esulting lack o! interest i n China, 
baa alreaey been answered by the ro-elect~n ot the Preeident. -(b) The second question was whether the AmericAD Goverrment is inter­
ested in democracy in China. Mao pointed out that the pruent gov­
ernnent in China has no legal status and is i n no way representative 
ot the people o! China . He stated it was essential that the Gov­
ernment should broaden its base and that this should be done by 
the immediate convent i on ot a provisional .National Congress, one­
halt of the members of which would bo Kuomintang, the others to 
consi st of representatives ot all the other parties. Tbe govern­
ment would be direct]3 responsible to this Congress . W&o wished 
to knoor i t the American Governnent was wi.Uing to make a )roposal 
!or and support the calling o! such a Congres s . 

(c) The third question was the attitude and policy ot the Amilr ican 
Government toward the Chinese Camnuniet party, 'llbetber n recognized 
it as an active lighting t erce against Japan and as an intluenoe 
tar d811ocracy in Qdna am 'llbetber t here was &1:1'1 chance o! AmErican 
support !or the Cllinese CCllllli!Unists and what the imsrican attitude 
wou.Ld ba U there wu a civil war in China. He aalced U .t..er1oan 
policy was to try to i nduce t he KuCIIint&ng to re! CI.'II iteelt0 !!!! 
Oao•mP.ett wished t o rislc no contliot with the United Statea. But 
it the Kuomint&ng does not reform itaelf, will the United States 
continua t o recocni•• and support it? 
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3 • The Generalia 811110 is in a posi t1 on 1h ere he must lUI ten t<l Ute Un1 ted statee. 
Re is stubborn, but fundameutaJ.l3r be is a ganaster and the olll;r "rt:1 to 
handle hUl ie to be hardboiled. You can be tria~ w1 th Ida ~ on TO'IZ' 
own tenu. Thera 1a no longer arq need to placate Chiang. The traeenoe 
ot American soldiers in C!nm 1a benetioial. It balps to prnmt ci't'il 
war and acta as a liberalizing influence, for instance, in lrlllldll&e the 
ICilCIIIiutang, therefore , fears an Aaerican land1pg in China o!!ly eacond to 
Russian parUcipation in the Far ~tern !!!'• 

4• The Canmnniets feel that the Americana must land in China. It thq do 
not, the Kuanintang Will continue !!. the GaYeriiii8nt, Without being able 
to be the Government. If tbere ie a landing, tbe .blericane .Will han to 
coop;irate 'IIi th both the Ku0111utang and the CCIIIIIIIllliets, ae the CcwiJilnn1 ete 
are the inner ring and the Kut:lllintang ie further back. In tbie cue ~ 
is important that the CCIII.'IIUDi.sta and the KUaliutang be allowed to wert in 
separate sectcre, u the Kucaintang is too atraj,.d to wcrlc with the C'..cnwu!Q ste 
and will tey to cbeclau.te 'Yl•. 

S• The Cmmurl sts do not expect Russian halp nor are thq certa.in ot Rueeian 
participation in the war in the Far Bast. llao thus indicated that the 
Chinese Communists would prefer to ban an American rather than a Russian 
orientation. Cooperation between .&mericlt. and the Cbineaa Can!DIImata would 
be beneficial and sati atactoJ'7 to aU: concerned. llao said that the CCIIl­
aunists have considered changing their n•e and that it people lalew tbla 
they would not be frightened b7 the n-.e, u their policies are .. r.q 
liberal. Their rent reduction is gradual, their limit on intareet b ten 
perceut a year, and thq support the induetria.lhation of China b7 frae 
entertrtse w1 th the aid ot for eign capital. The United States would t1Di 
the Ccmmunists more cooperative than the KuCIIlintang, u the Cm!!!!•m eta 
are not afraid of American d•oc:ratic influence, thaT would welcaaa i t. 
They wish to raiae the standards of liTing of the people rather than to 
build up armaments. 
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IllTERVIEW WITH JU.O TSE -TUNG 

AU&Ust 23, 1944 

• (Arter a short r.eneral conver1ation ~ao said that 
he would like t o ta l k about Kuomlntang- comcunist 
relatlono . The following is the eist or his 
remarka.) 

The relationship between the Kuomintanc and tho Communi s t 
Party ia the key to the problem of China . In the first stage, 
from 1922 to 1927, there wao cooperation. Thla nade possible 
the success of the Northern Expedition and the rise to power of 
the Kuoaintang . But as soon aa tho Kuomlntang got that power 
i~ sought to ~onopolize it; it ~mod agalnat and tried to ex­
terminate ua . The result was the second s t age--tho teo years or 
civil war from 1927 to 1937. The th i rd stage, a return to coop­
oration, • •• lapelled by the 1mo1nonce or tho Japanese invasion. 
It haa continued precariously up to the pre sent. 

Thia cooperation of the third otago waa not ent ered into 
gladl;v or willingly by the Kuomlntang . Ita acceptance by the . t 
KMT has never been sincere or whole-ho~rted . It was r orced on 
the KNT oy-T!ve factors: 

1 . The Japanese attack 
2. The presaure · or f oreign opinion 
3. Tbe enduring strenGth or the Communists - -exploited at sian 
4. The will of the people of China--to resist Japan 
S . The int ernal weakness of tho KMT--whioh made it 

unable to defeat us. 

The end of the war (and even ita approaching end) will bring 
a shift in t hese forces • 

• 
Tho defeat of Japan will ellmlnate the moat powerful and 

positive of these !actors . 

Tho Co=tunlata are stronger than before. In this way 1t 
can be aa i d that their influence for unity and agalnot civil war 
1a g,..ater . But a. long u the KilT 1a under its preaeot type 
of l .aderahip tPis greoter Communist atrength makes tho KVT more 
determined on Co-=un1at elimination. Thia can work only up to a 
certain point: if the COOIIIllunlata are too otrong, the KNT will 
not dare t o attack them. nut the KNT leaders are ao grasping 
tor power that t hey may take long chanceo. 

The peo~le of China are at1ll inarticulate and politically 
repreoaed. hey are kept eo by the KVT . Tho liberals, studenta, 
intellectuale , publicists, newopaper intoreato , Minor Parties, 
provincial groups , and modern induotrialioto (who have been 
diailluaioned and ••• no future t or themaelveo in KUcaai.ntang 
buraauorat1c industrialization) are numeroua. But tbey are 
dioorgani&ed, diounited and .without power. over thea Chiang 
hold• tho bayonet• and the oeore t police • 

ftl• ••• • 
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'l'bo .. ._rpbo\lo bod:r ot .... ,.. .. 
ob&raoto Uborel IJ'OIIPO wt.tada " .. , ot~ polDt, AD4 ae eu •e&• plet It tbo:r tbeoo •could llaft DO n:r, ..... oil"oi&IIO_.,...o; ot Nuh1JI& tbo pooplo. 1'bo ooatrolUP,· S....,.. ot tbo EUOII1ntang, thCI\IIl> dhldod into JoaloUi oli4\ii~ ore all • anu-c-unht ~ AGU-uaooretlo. 'l'bo:r are united bJ tbeir ul.rhw da t er-' •loa to perpetuate tbolr - power. 

conal dortng t haoa .root o ro alone i t ..... 1navi t ab1 a, it tho countll)' dritta alons under tiM p!Noant loadol'Ohlp, tbot theN wi l l be XUomlntang provoked o1v1l war. 
I • we COIII:IUiliata know oh 1l war · trGa blt tor •"P•rianoo. we know tha t t t will ••an long yaaro ot ~in and obooo t or China. Ch1na•o unitr, her otabili zing intluanco in tbo Par &ao t , and he r economic devalo~nt will all be dol a7ad. Bot only t ho Chineoa but al oo all nat iono having i ntoraoto in tho Par E&ot will be a ttectod , Chi na will be come a ma or i n ternational problem. This vita y ooncorno 

one thing certain i a that wo communiot o dread civil war. we abhor i t. we will not otart i t, we will do our boot t o 

( 
avoid it--even though we know that aa thtnso n"" are (provided that tho KWT dooo not r ecei ve foreign help) we would ovontuall7 - win. nut tho cammuniota are or t ho people . The peopl a •o int e reot o are our 1ntoreata . Tho people-will not oubmit tor long to t ho despotic F&aciam which ! a now apparent in Chungkinc and Si an, and whiCh is toreehadowe d even more menacingly in booka like Chiang•• "Ch1na•o Deotiny". It the people t i ght, the comoun1oto aua t fight along with them. 

ThO hope for preventinG civil war in China therefore ree t e to a vory 6reat extent--much more than ever beto:re on the i n­fluence of foreign countr1ea. Among theae by tar tho moat11'"­rortant 1a the united statea. Ita growing power in Chi na and n tho ~r ~asE ia already ao croat that lt can be dec1elve. The Kuomin t ang in ita situation today muot heed the United St4tes. ----

Amoricnn policy in China therefore becomee not IJierely a matter ot coneem to Americana alone : it 11 ala e a queation o r the most vital interest Lo the Coaocratic people of Chin&. The Chinese people. a ccordlnsly, are interested 1n three general queet1ona. 

Firat, 1a thoro a chance or an Aruerlcan awlng back toward i aol atTOnfam and a roaultant lack or 1ntereat i n Chin&? Are Amoricano close their eyes to foreign problema and let China "stew in her own Juice" t 'lie Communis to reel that thio problem will not nrlsc it Roosevelt 1a r e -elected. 

C: (Th~a and other questiono about the united stateo 
were addressed directly to ~e . I the refore made it clear, in tho moot explicit terma , that I had 
no otrl cial authori ty and that my ropl lcs were only my purely private and completelr unofficial 
Oj)Inions. 

on the above points, I :entloned Amer1c&'a long and apecial interest in China; tho fact that we 
would have no internal reconatruction problem ao 
a reault or war do atructlon; that on the contrar7 

our • • , • 

• 
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o1u• areatly expanded oconOIIly and our more 1ntor­
nat1onol outlook would t.pe l uo to oook trade and 
1nnot.nt beyond our bordore' that 1t wu there• 
t ore unlikely tha t wo would a.oa.e 1oolot1on1o~ or 
unconcerned about China : and tha t 1 deubted wbotbor 
adm1n1otrat1on or the country by o1 tbor Republi can• 
or Dl~oorato would tund ... ntally arroct our Chin& 
policy.) 
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second, 11 the American Oovernaent r eally interested 1n 
democf¥cy--1n ita world tuturet DO•• i t, ror 1notonce, conaidor 
democracy 1n Cb1no--ono-rourth or the world•• populat1on--1•portantt 
DOo e it want to have the ao•orn.ont or China really repreoontat1ve 
or tho people or Ch1na t I a 1t concerned that tho preoent govern-
ment or China, which it bas no leaal otatuo by any law 
and io in Chiang 
Kai-ohok ainglo 
political party, the I(Uomintong, who cannot validly 
cla im to represent even the lt.itod membership or tbat party. 
Even Hitler baa a better cldot to democratic power. He wu 
eeleeted by ~he pe ople. And he hao a Reichstag . Does the 
United States realize tho obvioua tact that the present KUomintang 
has lost the confidence and support or the Chineae ~asses? The 
important question , however, ia not whether the American oovcrn:f 
ment realizes this fact , but whether 1t 1a willing to try to 1m· 
prove the oituat1on by helping t o bring about democracy in China. 

(I rer...-red to t he n=erous orrtc1a1 Aaor1can state· 
menta re0arding unity in China and out general hope 
for deooeratie development in all countries. I 
mentioned t he apparent trend o r at leaat an important 
part of American opini on as ahown in recent critical 
artic l es in the America.n preaa.) 

It 1a obvi ous that the Kuomintang must reform itself and 
reorganize its aoverncent . On ita preaent basis it CL~ot hope 
to fight an effective war. An~ even if the war 1a won for it 
by the United States, subsequent chaos is certai n . 

The government must broaden its base t o take 1n all important 
group a or the people . Y/0 do not call for tull and immediate 
re;>reaentative ciet.'l.ocraoy: it would be 1rnpr.o.ctleal . And , under 
KUomintang sponsorah1p and control, it would bo an empty fra~d. 
~~t what CL~ a~d s hould be done--at once--is to convene a 
pr ovisional (or transitional) Na tional Coneroas . TO this all 
groups should be Invited to send dele0ates . n1ese delegatee­
must not be selected and appointed by the KUomintang , as In the 
past . They :nust be genuine reproaontatlvos-- the best qualified 
leadera. They should include the Communis t party, a l l Minor 
Parties, the intellectual groups, newspaper interests, students, 
profess ional Groups , centrnl oroo.n1zat1ons or cooper ative 
soeletiea, labor and other mas s orsan1zat1ona . 

A workable co~promise for the distribution or strength ~1ght 
oe that the Kuom1ntanc would have one-half or the mombers , all 
others to~cthor the othe r halt. !t would have to be acroed befo re­
hand , for reasons or practical pol1t1cs, t~at tho Oencrnl1as1mo 
would be confirmed aa Temporary Prea1den t . 

Thh Prov ~slona l Con~;ress mus t hove tull power to reorganize 
the ~ovornment and ~ake new lawa--to re~atn in effect until tho 
poaal ce o f the r.onstitut lo~ . The Oover~~unt ahould be directly 

reapone1ble • • • • 
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reaponaible to the Oongreaa, Ita runctione and power• ad~t be 
soaewht.t ltke tholl or the Aritlah HOUle or o ... olUI • 

• 
~e Provia1onel Congreu would alao ban tllll charp or the 

preparations tor tull deMocracy and conatitutionaliaa. It would 
aupervi ae the elections and t hen convene tb• National Congreaa. 
It would then ,turn over its power• and paaa out or extatenoe. 

Is t ho American Oovernmont willing to uae ite influence 
to force the Ku~tntang to carry out ouch a propoeal' 11 the 
A~ricGn Gove~ont willing to make tho propoaal and act1vel7 
support it! 

(ChGiman l.!ao IMde the augseation t .hat thia matter 
•· waa o f such importance that it would warrant my 

mo.k i n1; a trip to ~ungking to present it to tbe 
Ambassador. I said that the Ambassador would be 
tully informod:~r also suggeated that we had 

already heard thls general proposal fro:o ~her 
quarters in Chun0kinc. 

Subsequently on Aut:ust 26 I learned in a conversation 
with C!!OU En•lal tha t tho Pall tbur.eau of tho CoiiiJ!Iunllt 
party wos cons iderinc the making of this propoaal to 
the Kuo~1ntnna. They would base it on the KUomlntane •• 
refusal to discuss the communist demanda for democrac7 
in their present negotiations on t he ground that they 
Are "too a~strAet~ . ) 

• 

':'hlrd , wllnt 1s the a ttl tude and policy or the Anterican Govern­
ment toward the Chinese Co~~unist Party? Doea it recognize the 
communist Party ns an actl ve f1sht1ng force against Jape.n? Does 
lt reCOGnize the Communis ts as an influence for democracy in Chinat 
rs there any chance of American support of the Chinese Communist 
Party? What wlll he the American &ttitude-- toward the KUamintang 
and toward the c~unis~s--if there is a civil war in· China! What 
ls being done to ensure that the Kuomlnte.ng will not use ita new 
American ams to flcht a clvll war? 

(Those quootiono , especially the pointe raised in. 
the seconrl and third , f ormud t ho framework of our 
further convors4t1on. I return~d t O a number ot 
points for fUrther amplification and diacuaaicn. 

Regarding the question at "support• of the Cocmunia t 
PnrtJ, I pointed out tho.t the question waa obscure 
and, in tl"Y caae , premature inasmuch 41 the Co.mm;unt'ata 
themselvuo publ i cly oupportod the Central Government 
ond Chiang Ka1-shek .) 

wo communists e.ccepted Kl.tT tanu in 1936-7 to rona the United 
Pront becouae the foroien menace of Jape.n threatened the country. 
we are , f i rst of all , Chinese. The 10 7ee.rs of inconcluaive, 
mutual l y destructive civil war had to be atopped in order to tight 
Japan . Even though we had not etarted the oivll war, we t ook the 
l ead in atopp1ng it. Aleo , the foreign countriea recognised the 
~~T and Chianc: they did not eupport ue . But the united Prant 
was not all one-sided: The KMT alao prom1ae4 political retorae-­
whl ch they hav.o not carried out. 

our I UPP.Ort or Chiang doea not aee.n aupport or deapotl ... 
we support hia to fight Japan. 

we • • • • 
• 

• 
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Wo could not rd .. th h queaUon of rococni U on before. 

rn a tor=al aenae it i a atill premature. lo onl7 aak now that 
American policy tr7 t o induce tho KUoaint anr. to reform itaelt. 
Thia woul~ be a tirat atn~c. It m&] bo tho onl7 one neceaaary: 
if it 1a aucceaatul there will be no threat or oivll war. 

eut auppoao thllt tho KJ.IT dooc not rotom. Then there muat 
be a oocond ot ac o of AmMrican poli cy. Then thi a queation of 
American policy toward t h• communiats muat be r ataed. we can 
riak no conflict with tho united statoe . 

We cah ignore tho quoation o f the supply of American a~a 
now whic~ can ba uood b7 tho K~ i n a futuro c ivil war. But 
cua~ we expect a repetition or past hiator]. In tho oarl7 dare 
of tho Republic , tho powora recognized ~n~~ Poking--lone artor 
it waa a pparent that tho only aovornaen at could c laim t o 
roprooont tho pooplo or China WllS t~kt in canLon. Nankin~ waa 
not r•coentzed until at~or the aucceas and complet i on or the 
~orthom Expedition. !low tho internal altuation in China 1a 
changi ng . Tho linea are not yet clearly drawn . But a somewhat 
a imilar ai tuation may de velop. Will tho United Stat oa continuo 
to give recognition and ' aupport to a govornnont that in inof­
fectivonoss and lack of populnr suppart can only be co~pared 
t o tho old Peking oovo rnmontf 

(I auggeotcd tho diplOQiltic iaposs ibility of with· 
drawing recognition rroo & gove rnaent that had not 
coamitted a directly unfriendly act, tho obvious 
undesirability or workinG behind a rococnizod 
government to aupport a n opposition party. and 
finally the delicacy or the whole problo~ or 
interference in tho domustic affaire of another 
country.) 

America hae intervened in every country who re her troope and 
auppl1es have cone . Th le intervention uy not have been intended 
and ma1-not have been direct . ~~ it haa boon nonotholeas real-­
merely by the presence ot that A~tcan influence . ~r America 
to ineiet that arMa be given to all roreoa who fight Japan, which 
wlll inclUde tho Communlste . i a not interference. FOr Aaerica to 
give •=• only to tho Kuoaintang • ill in ita affect be interference 
becauee it will enable Ehi Kuomintanr. to continue to oppbae t he 
will ot the people ot China. "Interference" (Mao noted his ob­
Jection to the term because or its having no me aning in thia 
oituation) to further tho true intereato of tho people of China 
ia not interference . It wi l l bo we lcomed by tho great mass ol 
the people of China bocauee they want democra'o)'• only the 
xuomintan.g 1e agains t it, 

(,Tho 
a nd 

We do not aa~ the a topp1ng of all aid to the KMT forces . 
o ftoct would not bo good on the war, The KilT would collapo­
tho American l Anding in China will bo Dore difficult , 

(CHOU En• lai in a aubooquent converaati on deve loped tho 
f ollowing t h emu along r<~latod linea: (l) Tho givi.ng 
or American orao bnly to the lOtr h au ra t o soan civil 
war; (2) wo auot not i gnore the poaa16111£y Eha£ Japan 
iiii7 try to ond the war by a • aurrondar" to Chianc Kai­
· ahak. Thia will b o • trick on tho other Al l ioa and 
will in atroct bo a c~roaiae baaed on Japan•• deoiro 
to keep a weak XUoaintans rather than a otrong, unified 
and do.ocratio govo~nt 1n OhinaJ (&) The Cfit' way 
to bo auro ot do oloivol7 w1nnlng t bo war in na and 
avoldlDI olv11 war lo to glvo a~ t o both KUaaintang 
and c '"' •'• •) 

l rataed •••• 
-
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I Nh..S the quaotlon ot bow AMrloaa llltlue­
oould be exerted ott'oothi!;', expruii.JIC okeptlcl• 
about "dictation" to Chione. Mao YliOID .. lJ reJected 
AJ IU&gaotion.) · 
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Chiang io in a pooition where be auot ll•teo to tbe united 
Statu. Look at what happaneMn !lonan-;-Te bappeoln& - lD 
Hunan, and obows eve,.,- eign or Mppenina lD D&ft8ol I . pemape 
it Will be Y\lnnan next. Look a t the e c~c o1tuat1on I Chi&n8 
1a i n a corner . 

Chiang ie stubborn. But tund ... ntellJ he 11 a ganseter. 
That fact muot be unde r etood in order to deal with bu. We h&n 
had to learn it by experience. The onlrwa, to handle hla. l• to 
ba hardboiled. You ntuet not SiYe way M hh threat• &Del billlJUI• 
Do not let hl.m think you are afraid: tilth ha will -preu hh aclY&n• 
tago . The United state• hat handled Chl&ng yory b&dlJ. ~J have 
l e t hla get away with blaokaail--for ioetance, t alk or belnc unable 
to keep up reeistance , or having t o aake paaoe, hle taotlcl lD 
se t ting t he 600 mil lion dollar loan, and now ·xuns•• a1oo1on to 
the o. s. and the plea for cloth. Clotbl Are we or are we oot 
fighting the Japanese 1 Ia cloth aora laportant than bulleh' 
We had no cotton here in the Border region and tbe KJr1' blockacle 
kept us froa sett1na anJ froa the parte or ChiD& that did have 
lt. But we sot busy and aoon we are golns to be oelt'- auttlcieot, 
It would be 100 tiaes euler tor the lOft, and if theJ were a 
sovornment that had an economic poli cy theJ would haYe done it 
them~elvee. 

With Chiang you can be triendlJ onl7 on JOur own tera.. He 
muet give in to constant, atrong and unltied preoeura, Rever 
relax on your objectivea : keep hammering at him. 

Tho poe,tion o~ the united Statee ~ow ia entirely ditterant 
trom what it was just atter Pear l Harbor . There is no looser &nJ 
need or any reason to cultivate, baby or placate Chi&Jl8. ~ 
United States can tell Chiang what he ahould do--in the interest 
ot the war. American help t o Chiang can be .. da conditional oo 
hia meeting Ameri can deoireo. Another wa7 tor American inl'luance 
to be exerted is for Acericans t o talk American i daa1a . SYer, 
Acerican otticial meeting any Chineoe official, i n China or 1n 
the United Stateo, con talk democraoJ . Vioite like wallace•• 
gi•e good opportunities ; there ohould be aore or them. xuns•a 
proaence in the united statoa ohould not be waetod. 

Eve,.,- Ame rican soldier i n China obould be a walkins and 
talking advertise=ent tor domocracJ• B• ought to talk it to 
every Chinese he meets. American ottiooro ought tp talk it to 
Chinese ottlcera. Arter a ll , we Chineoo oonoider JOU Amer~cane 
tho ideal ot democracy. 

(I auggeated that the uee or our Aray ao a 
political propaganda forco wao al ien--and 
that we had nothi ng correeponding to tho 
Co~uniet Political Depar tment to indoctrinate 
tho troopo and direct ouch work.) 

But oven it your Ameri can ooldiero do not aotiTelJ propa­
gandize, thei r mere preoanca and contact with Chln••• hal a sood 
otroot. W• welcome thea in China tor tbio reaoon. The KUooaln­
tan& dounot. It wanta to aosresat o thaa and lroep thea trc. 

knOW'ln& • • •• 
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lmow1D& •hat oond1t1ona Nallr .... •• _, AMr1oan obael"'era do JOU h&<re now 1n the tront 111 .. t .. are h&ppJ to take 'lour •n ...,_n.N. !be lDI'r 1a wol'l'1ed &bot&\ UM e.tteot ot a lot ot 
AMrloana 1n Chi n a . Tbe7 rev an AMI'i- l&Ddlftl 01117 aooon4 
to tblllr r.a.r ot Ruaaliii @Hitipatloa. 

fha preeanoa o r Aaerloana &a~ 1n another negat 1Yo wa7. 
l t A .. r i oana are 09attered widalr"''l5.7 wlll h ave a rutrainln& ott oot on tho ltngna. I t wl 1 be liON c11 r t1oult tor the ltlll' t o atart t roubla. e~lo l a ltunalll&• It baa .~~e o.-. a oent ar or llbe ... l tho\ISht ..... 8\udont tread- beoau .. tha IOI'r don n . t dare t o arreat and t b row tho a tudonta i n t o oonoontratlon oaapa 
undor t ho e7u or ao ~ Allerloana . CC>IIp&re tb1a Wl th Sian, whore Aaertoana a r e vor7 tww and t he secret Poll co unraatr~lnad . 

Crl tlclaa or tho Ku.omlntana ln A•orioan po r l od lcala 11 good , Ita orr oot may not be i = .. diat a ly apparent. soae t i ... l it may e ven seam ta~orarily to h ave a bod r oac t ion. But 1r lt 11 t air (tbe KXT will know it i t il) it ca u101 the KXT to 
heoi t a t l and t h ink--bo cause tboy nood AMrican eupport . 

P1nally ony contac t you Ameri cana ha ve with ue communle t • i e good. or COUI'IO ....... gl ad to hove the Obl e rve r Section here becouao it wi l l holp to b6at Japan . Sut there la no use in pre­
t ending tha t--up to now a t l east--the ch1et 1~portonce ot your coming la 1ts poll t lco l errec t on the Kuomintang . 

(I noted hl o e~pha1 la on ~orlean landi ng in China 
and sur~eated t hat the war might be won 1n other ways and a landing not neeeaeary.) 

We think the Americans must land in Chino. It depends , or courae on .rapanaae ~trcngth nnd the davelopmonta or the war . out t he main Japaneoe s t rength i o in the yangtze valley and !lorth Chlna--not to speak o f Manchuria. 

If the Americana do no~ land in China , l t wi11 be QOit unfortunate t or China . The Kuom1ntang wil l continue a a t he government·-w1thout belne a ble to be the covernment. 

If there la a 1Gnd1ng, there wil l have to be American 
coo oration With both Chinese l or cea· -M and Con'l'luniat. our orcee now aurroun a ow , ans a , Nanklnc and o ther larco 
c!.ttea.--we are the ~ r ing: The tc.!"l" !.a fUrther back. 

lf there 1• to be thi s cooperation with ~oth ~QOQ~~1at and 
KVT force~. it i s important that we be allow~d to work in aeparote sectors . The ~IT 1a too afraid o r us to wor~ wi t h us. Tholr 
only concern will be to checkm&te u s . \"lhon weli'FO in aepo.rotc 
sectors. the u. s . Army can see the d!.tfercnce: T~nt wo hGvo popular support and ~ fi&ht . ----

(I Guost1oned whether open ctv!.l war waa, as he had 
ouGr.ested , 1nev1table 1t the Y.UT was not reotra1ned or l nouced to refor::~.) 

We cun SO'J thAt olvll wnr 11 "inevi table bu t no t quite 
certAin" . SubJect1.vely, the prooont KMT l ltallttra n:·-e de t o rt.'l1ned on the el1m1 n:&tlon o r the Com .. unlata , They &ro arrald o r Ul 
Jue t •• • and f or tho same reasons as , t hey are arra td ot tho 
pe ople. Object1vel7t there are factors- - the rtve ll!ent loned 
at the beg1m1:'1i; or the t •Hc··•!.1ch restra1 n the K»T. The 

atron;;;est . . . . 
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etrongeot or t hese - - the Joponooe wil l be out or the pi cture . 
Another--otronc becauoo outa1de and independent or the KMT-- i e 
foreign opinion. Bub it io now unpred i c table. Tho XMT otill 
bopea that fore i gn influence may be on ito oide. 

The KUT La already buoy pl'opa ring pretoxto for civil war. 
The more JOU know at ua and cond1t!ona in our oreoa, the lese 
vAlue thee• pretexts w111 have . 

so the KMT may resort to indirect method e or at tack. It , I 
will be hard to define or set a line to ita •s~rea1ion . 

But it tho KMT undoes the progroo1 thot haa been acco~pliohed 
in our arena,. if th&J t a ke away the new der.tocratic rights of the 
peopl e, tho people will rooiot and will doma• d o~ help. 

252 

Another line o f KUT action will be through the puppeta , Tho 
puppets will turn bock to the KMT·-claim1ns to have boon "patrioti c" 
all tho time . The KUT will then u1e the puppeto to hold the ci tiea 
and areao from which the Japaneoe withdraw . They will incite tho 
poppe ts to attack us and to create tr1ct~on . 

(C~OU En-lo! carries thio line further by auggooting 
t hat th~o m&J be a part or tho pooa!ble fraudulent 
Japanese aurronder to Chiang: The Japaneae • 111 
turn over their area to tho puppoto (or tho KVT) on 
the condition that the COOIIllunioto will bo liquidated. 

Th11 may aoem at first a little far-fetched. The 
only poaeible co~nent 1a that the forces involved 
1n th13 situation are ao complicated and their 
hatreds ao intense, that al~oat anythins io poaa i ble.) 

Tho tact is clear, even to the KUom1ntang , that Ch1nar s 
political te!ldency is toward us. we hold to the llnniresto or the 
Ri rat Kuomtntnnc Congr~::sa . This la a truly groat and democratic 
document . Sun Yat -sen waa no Communist . The Manifesto is otill 
valid. I t will noe quickly pass out of dot e. We will hol d eo it 
avon 1f the KMT should collapoe because ito genoral policies are 
gcod and 1 ' 11 ted to Ch ina . · Everything we havo done, every article 
of our pro; rom, 11 round ln that document . 

or course , we do not pretend that we are perfect . We st!ll 
face prtJblem.a ot bureaucracy and corruption. BUt we do face the.~:~~ . 
And we ere beat\nc them. no welcoQe obae r vatton and crttlc1am--by 
Amerlcani; by the KMT or by &nJono else. Wo are cons tantly cr1t1c1&1na 
ouraelvea and rev1a1ng our policies t oward greater efficiency and 
e tfe o ti veneaa. 

Our oxper1ence proves that the Chlneao people understand 
democrae:r and wa:>t it. It does not take long experience or 
educ&t1on or "tutelage11

• The Chinese poaeant ie not stupid; he 
il ehrewd and like everyone eloe , concerned over hio rigbto and 
inter01to. You .,an see the currerenco 1n our areao- - the peopl e 
are alive, interested, friend l y. They have a human outlet. They 
are free trom deade ning repreooion. 

(I queried his emphaaio on tho importance or tho 
united r tatea ond hi e neglect t o conoider Rueoi a .) 

,_ soviet pl\rticipation e tthor in the par l!a otem Wa r or 1n 
.. China•• poet-war reconetruction dope ndo ont1rely on the circu.­

ot anceo Of the Soviet union, Tho ~Iiana h&YO I U(f ored 8r8&tlJ 
in tho war and • 111 haY& tho1r h&ndo full with t he i r 0'811 Job ot 
rebuild i ng. We do not expect Ruool on help. 

P\lrtber.DN • • • • 

• 
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Furthermore, the Kl~ beeeuao or ttl ant1-Commun11t phobia 11 antt-Ruaa1on. Therefore KMT·Sovlot ,cooperatton 11 1mpos a1ble. And f or ua to aoek It would only make the sl tuotton 1n China worse, China Is dis -unified e~cur,h already! In Any caao Soviet help 1a not likely e•1en 1f the KUT wanted tt. .• 
But Russia will net ~ppoae Aoorlcen intero1ts ~n China 1f t hey are cons tructive and deaocrat lc. ?hero will be no po•a1ble point or confli ct. Ruoala on ly Yla.nts a friendly at>d democratic China . cooperation betwoen Am~rtca and tho Chinese Ccmmunlat Party wt l l be beneficial ~d satisfac t ory t o all concerned. 
(I Jck1nl;ly ro:narkod that tho name •cc:omuntat" m1&ht nut be reaasurtn~ to sorne American uus1ne11 men. Mao l au~~ed and sa id tha t they had thou~t or chan&!n~ their name but that if people knew : theo they would not be rrtsntened.) 

The poltoton or the Chinese Communis~ Party are moroly liber al. our rent reduction ts fro~ tho old 90·70· 6o< down t o the legal (bl unenforced Kuoaintane low) 37~. Evon thia we on11 try to accompllah gradually bocuuso we dcn•t went to drive lway the landlord a. our limit en interoet 1s 1~ n year. This is net extre:ne-- though H ia 1auch lower than 1t used to be, 
Eve n the moat conservative A~er1can bus1nessaan can f1n4 noth1n& In our progr am t o take exception to . 

China :nust Indus trialize. This can be done- -1n China--only by free enterpr1•e and with t he aid or fore l&n capitol . Ch1nesa ~nd American i nte rests ore correlated ond similar. ,They fit to­&other, oconomically nnf polH1cally. \'/e can and must wo'i'IC t oeether • • ..... 

253 

Tho United ~tatoo would find us :noro coo~orative than tho Kuom1ntanu . 7:e vlll not be nfrB1d or domocra ic Amerl co.n in­fluence--we wil l welcome it. We have no silly Ideas or tnkin& onl1 Western me chan1cnl techniques . Allo "'" will not be i nter­Oiled In monopolistic, bureaucrntlc capitalism that stifles tho economic develop1.1ent or the count ry and only enriches the off1c1nls. we will bo int~reated In t ho most rapid poss i ble development or the country on coaa truc tlve and productive linea. First will be the reiolns or tho livln& atanoard o r the people (see wha t we have done here wi th our l imited resources) . After that we can come to the "nntional ·de fonoe Industry" that Chia.nll' talk a of 1n his "China •a ooat lny". We will be interested In· tho wolfero of tho Chlnuo people, 

America coos not need to roar that we will not bo cooperative. Wo must cooperate and we must have American help. Thll ia why it is ao important to us C~i•t• to know what you Americans are thinking and planning. ~· capnot riak crossing ypu- -cannot risk any conflict w1th you. 

J .. 
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FOREIGN ECONOMIC ADMINISTRATION 

WMHINQTON 28, D. C. 

Hoveaber 18, 1944 

IIDIORANDOII 

To: The Bon. Henry Morsenth&u 

Maj. Gen. c. M. We11on ~ 
Director, DiTilioo tor Sortet Supply 

Subject: Status of the Sortet ,Ud Progr .. 

Attached hereto ie 70ur pereonal cop7 of tbe report 
on the Status of the SoTiet Aid Progru as of Sept&llber )0 , 
1944· This report SUlllllarina operations in the aonth ot 
Septs11ber and in the entire period frOID October 1, 1941 
to data. 

I 

• 
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SECRET 
Copy TRA 

STATUS OF THE SOVIET AID PROGRAM 
~S OF SEPTEMBER 30, 1944 

... ..... 

Prepared for the President's Soviet Protocol Committee 
by the Foreign Economic Administration 
November 15, 1944 

Regraded Unclassified



c 

( 

( 

SECRET 

STAT US OF THE SOVIET AID PROGRAM 
? ERFORMAN CE DUR ING SEPTEMBER 

Cargo shipped froa the 11eetar n Heaiapbare during the tiret tovr 
110ntbs ot the Protocol period baa t.otllled 1, 766,000 loac to111 . tbil 
11 494,000 tons, or 39 percent, in excua or the propoeed ainina aY­
ence shipping c~itment. Carco shipped during Septea ber totll.led 
580,000 tona, llbicb 1a 3'1 per cent abon t ba propos ed ainillua. 

Shipunts during September, and in tba period troa Ju.l.7 1 to 
Septaa ber 30, 1944, an l~am&riled aa tollon a · 

Septaaber 1944 Jul7 - Sept. 1944 

Long Tons Percent Long '1'0111 Percent 
ot Total ot Total 

tJ. S. SIIPPLIES 

R. R. Tranaportati on Equip. 30,900 ~ 141, 300 ~ 
Truolte and Otbar Vehiclea 65,800 12 176, 100 10 
lfatal.a 150,100 26 372, 000 2l 
Cbaaioa.la and ExploaiYea 43,300 8 128,900 7 
Petroleua Products * 82,100 14 237, 400 14 
lf&cbineq and Equipaent 46,100 8 183, 900 10 
J.l'ood 112, 100 19 338, 500 19 
Other u. s. Supplies . ,30 ,800 5 10.3,100 6 

U. s. TOTAL 561, 200 97 1, 681,200 95 
BRITISH AND CANADIAN SUPPLIES 18, 700 J 84, .300 s 

TOTAL S'/9,900 l~ 1,765,500 l~ 
* Does not include clearance through the Persian Corridor ot petroleua 

products supplied b7 u. Jt. at ibedan tor u. s. AccoUDt. 

During Septeaber, .350 .t.nq aircratt departed froa llorth A.Mrioa tor 
tbe u.s.s.R. ill were nom by SoYiet pilots froa J.l'eirbenka, Al ulre. 
Of these , 6 were supplied by thAI u.s. tor United ltingdoa acco\IDt UDder 
the Third Protocol. In addition, 2 Navy patrol bomber s were nown troa 
Elizabeth City, N.c. b7 Soviet crewa . 

Otbar important iteas shipped in Saptamber were 249 .. dim tanka, 
11,110 trucks , 144 R.R. locomotiYae , 654 R. R. freight cars , 24.3 aarine 
engines, ma:binaq and equipaent valued at t46,ooo, ooo, 47,000 ebort 
tons ot high octane gasoline, 30,000 tons of gasoline blendi ng acent a, 
10,000 tone of alcohol , 16,000 tone o( toluol and 10 ,000,000 ~· ot 
cloth. 

~oreion Economic Administration 

November I!S, 1944 
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IECitET 
SHIPMENTS TO U.S. S. R. 
CUMULATIVE - MILLIONS OF LONG TONI 

~-+--+--+--4--4--~--~-+--+--+--+-~--4-~~~11 

1942 • 
NUMBER OF SHIPS 
SAILING EACH MONTH 

1943 

100 

-~80 

..... IHI I IH) t .... , ... , 

t 1944 

FOURTH PROTOCOL . 
CLEARANCES 
FROM WESTERN HEMISPHERE POf!TS 

v' 
v 

.t.CTU.t.tJ 

... '-• 
1/ 

v 

[) 
~ 

~~.t~l~l 
1944 

• 

v 
~ .... 

~· 

L"' 
l/ 
PIIOTOCOI. ".t. U 

~ .. I t I I 

6 

!I i .. 
4 ~ 

~ 

3 ! 
::l 
I 
I 

2 ~ 

I ~ 
0 
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( ACTUAL SHIPMENTS VS PROTOCOL SHIPPING OBJECTIVE 

( 

FOURTH PROTOCOL - CUMULATIVE 

ATLANTIC ROUTE """" OC: 11011 TE TOTAL --•Tt 

Act-. I ,,.. .. , Actw.l 
6CIWI ,.,., ... , 

M ' of ......... '*'""" c. ....... - · ~·'" 
JUl. ..... IU,tU IIS,Itl tlf.t"A. 34t,S.SO zoo ... , 
AUG 50 5 ,1 51 ....... 113.1 ..0,121 40t,7H 

SEI' ,.,,.. •..... , 117.0 tt2,221 102,679 

OCT 111,8&1 80S,S1Z 

HOY 1,11 1 ,071 1,004, .. 5 

DEC t,SU,IIf 1,205..357 

JAN 1145 1,512,&00 1,401,1:50 

FU 1,115,71 4 1 ,107,14~ 

liAR t,OOI,tZI 1,101,0)8 

A~ft 1,132,1 41 2,008,929 ... ~ a,•sa,aH 2,201,122 

JUN 2,171,&71 2,410,7 14 

Ooto on actuol tl'l lp!Nnlt ond ffOIOCOI objociiM oro In tone IOflt 

DISTRIBUTION OF TONNAGE 
BY SHIP REGISTRY 

Soonot Ships 

21"''.000 2 .n . 

u.s. Slllps Tro,,.ltrrtd 
to Sovitt Rt9ittrJ 
2,979,000 tona 
24.8 '4 

ActMI 
Act•l - ...... .. ..,. ., .. , .. 

C*~Ktlwe 
S.llllll l .-111 -·-_ .... 

.••.• , t24,0U •••,toe 147,1 ' ..... ...• ,,..,.. 148,215 tst.a 

113.0 1 .. 7&5,7tt 1,171,3U tM.I 

··•••.-ttt 
I11~0,D·M 

t ,S44,14S 

1,111,7&0 

3,311,157 

:S,Itl,tM 

4,141,071 

4,115,171 

5,019,185 . 

01 ... ,. 
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EXPORTS AND AVAILABILITY 
CUMULATIVE SINCE OCTOBER I, lt41 

·-······· ... -s. Ill, - - "' U. centtA rA """''ion 

BOMBERS PURSUIT PLANES 

~~~~~~~~~~N~TI~Trrnn7 

I 

t t 104~ 

MEDIUM TANKS 

c 1145 t j ll40 I 1144 f 1141 
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( EXPORTS AND AVAILABILITY 

CUMULATIVE SINCE OCTOIE" I, 1141 

••••••••••• ~~~~, ...., 0'1011••~ ot NttwM ef 

!1111••• u.s. , .... .,. of fHMIKt5oft 
LMI 

STUL ALUMINUM 

~ 
I ALL ,O~IIS) 

100 .. 
i ! ~ • 
1:; .. 
" w 

t ' tOO ' .. K 5 .. .. .. .. 
I I .. 

I .. 
0 100 ~ .. 

I ! 
::; c ... I i 

.. ..... 0 0 
.. 

( J:l .. 

114:S 

• 1944 . , ... l t 4:S 

• 1144 ..... 
COPPER CHE~ICALS AND EXPLOSIVES 
C INCLUOIHO COPP£R 8ASE PRODUCTS, 

500 .. 1,500 .. " " 0 
!! iii w • • 400 .. 1,100 .. w 
w " ' ' .. .. 

! 100 ! .. .. .. 
I .. 100 

.. 
I 

~ ~ .. 
i 0 

500 " c c 

I a .. .. 
c ... , I , .. . , ... ,., 

• .... . ,. . _...,,_ .... ........ _ 
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SECRET 
( EXPORTS AND AVAILABILITY 

CUMULATIVE SINCE OCTOBER 1, 1841 

Ouontlf~ MOde 0¥01...,._ ot .......... _. u.s. ... , ... ol -·loft ..... _ .. .. _ 
Loot 

MARINE ENGINES I'"OODSTUFFS 
10 • 
• 

.. 
i .. • .. 
r 
I . ~ '5 z 

I .. a .. 
I .. 

t 
~ 

I ~ _, 
:1. ( • 

lt4S t 1944 t 1945 lt4S • 1144 • • lt4ll 
Foreltt~ [c:onomk: AltMf:nl•trotion 

• 

(1 
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STATf:M!NT OF VUS!LS SAILED TO U.S.S.It. 

Aa of Septe111ber 30, 1144 

MUabor ot Yoooo1o &oill 

ror ror ror ror 
Dow or S&UI.nc North hHi&D Sortet Soriot ?otol 

lbluia auu .&rotio hr!Ut 

1941 Oot 10 - - ' 15 
lloY 9 1 - ' 13 
Doc 14 7 - 4 25 

1942 J011 20 - - 4 24 
rob lJ 2 - 4 19 - )1 6 - 6 43 
Apr 62 6 - 10 .,. 
llq 14 10 - 7 )1 

Jun 8 11 6 9 )4 

Jvl 2 ' 16 12 " AIIC 11 ' 1 19 )6 

S.p 4 8 - 17 29 
Oot - lJ - 19 )2 ... - 8 - 26 )4 

Doc 4 11 - 24 39 

194) JUI 12 12 - 22 46 
Fob U* 7 - 28 58 
liar 1 19 - 26 46 
Apr - 18 - )7 " llq - 15 4 44 63 
Jun - 4 5 " " 
Jvl - 17 16 24 57 

AIIC - 24 7 )8 69 
Sop - 27 - so 77 
Oot 10 25 - 27 62 ... 200 25 - )2 77 

Doc 290 21 - 39 89 

1944 J011 )() 26 - 27 8) 

Fob 1,... 16 - 19 52 - 16 21 - 18 " Apr - 35 - 25 60 
llq - )6 - 40 'l6 
Jun - 24 9 43 'l6 

Jvl 20 17 15 40 92 

Auc y 5 9 41 eo 
s.p 11 1 )8 7) 

Oot -Doc 

Tow1 Oot. 1941 
to Sept.)0,1944 428 498 89 872 1,887 

• I.ooludeo - t.o.aar rr.. o.t. tor v.8. Protoool ••-'· 
.. IDGl..S.• - ta-. rr.. o.t . tor o.a. Protoool •-t. 

AJTlYOC 

14 
12 
22 

19 
16 
)2 
46 
21 
4? 

)4 

" 29 
)2 
)2 
)8 

)8 
)6 
44 

" 62 

" S7 
67 
77 
61 
'l6 
87 

82 
51 

" 59 
'l6 
'l6 

91 
77 
3 

1,6ell 

En ~VI< 
u ol 

S.pt.)O 

---
------
------
------
------
------
-
' 70 

7) 

IICitiT 

Carp Lo•••• 
DUob. Loe\ -111 o.t. -\b 

- 1 -
- 1 -- ' 1 

1 4 ' - ) 1 
4 7 9 

lJ 19 -
4 6 6 

- 7 6 

- 1 16 - ) 1 
- - 10 
- - -
- 2 3 
1 - -
8 - -

20 2 1 
1 1 2 
- 1 1 
- 1 -- - 2 

- - -- 2 2 
- - -- 1 -- 1 1 - 2 -
- 1 3 - 1 1 - 2 1 - 1 ' - - -- - -

- 1 1 
- - -- - -

52 74 74 

ot tho 1 ,887 M111Dc• tra. Oetobor l , 1941 to S.pt.abor )0, 1944, 8'16 wn - liT -~- .,.,,.lo, 
597 b7 Soriot ft_lo, )82 liT -- ftOMlo --to loYUt racioV,, )1 117 11'1\llb ftoMlo 
&1111 1 liT o -• ,..Ml. ID odditloa to tbo 1,887 ~ .... \loon wn 110 oblpo thot 1.oMod 

porUol _.. 1a u.o o.a. t• u. o.a.a.a. 11o odditloa to u. 74 Ob1po- .- .. loA, 

........J. oblpo .... - - ... 1.r ""'"' - · 
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, ... ....... 
.... lo 

1941 Oot u - 4l 
Doc 50 

1942 1c 6) 
Fob 66 - 171 
Apr )76 .., 92 - " 
lul 1) 
AIIC 69 
Sop 28 
Oot -.... -
Doo 29 

194) latl 7) 
Fob 17) - 9 
Apr -.., -
Jtm -
lul -
•uc -
Sop -
Oot 66 .... 145 
Doo 214 

1944 Jan 222 
Fob 127 - 110 
Apr -.., -
J"" -
Jul 1S6 
AIIC 185 
Sop 191 
Oot -Doo 

Tot.al Oot. 1941 
2,772 i to S.pt.)0,1944 

STATEMENT OF CARGO SHIPPED TO U. S. S.R. 
As of Sep1111111er 30, 1944 

(Tho<ISoncl of Gross LOIIO Tonal 

ro.r SoY1• ' 
ror r.ntan a.u.r for rv Eaat 

llo'riot To 
fiAll PUtl&l Antle fiAll ........ Cor-· cucooo 

- - - 17 - ~ 
3 - - 1.4 - sa 

lJ) - - 11 - 71 

- - - -~ - 119 
4 1 - 20 - 91 

17 1 - 25 - 214 
21 - - )II - 435 
79 s - 33 - 2l2 
S4 7 lS )l - 195 

)9 25 46 " 1 lS) 
40 25 2 " - 219 
6) 9 - 79 - 179 

l09 12 - 108 - 229 
66 5 - l06 1 178 
8) 9 - 12) - 244 

8) 4 - 98 - 2sa 
40 - - l29 - )42 

1)1 - - 123 - 26) 
1)1 5 - 194 - )}7 
112 9 1) 216 - )50 
25 4 16 229 1 275 

116 lJ) sa 152 - ))6 
17) 4 )2 261 - 470 
194 4 - m - 511 
187 6 - l ll - 440 
194 1 - 229 - "' 167 - - 262 - 643 

202 - - l?f> - 600 
114 - - lJ)O - )41 
152 - - 91 - )5) 
275 - - 1)4 - 409 
217 - - 264 - 551 
187 - 21 )07 - 522 

127 - 66 276 - 625 
)6 - )l J09 - 561 
8$ - 3 291 - sao 

),646 1.49 )1) s,11s I ) 11,998 

........ 
.... •• of 

lopt.)O 

62 -
" -
63 -
72 -
76 -16) -

267 -
1.41 -
139 -
174 -197 -
179 -
229 -
1~ -
2)7 -
210 -
178 -
246 -))0 -
)4) -
275 -
3)6 -
456 -
511 -
431 -
541 -
629 -
597 -
))J -
))'I -
405 -
551 -522 -
624 -
541 20 
25 "' 

10,662 575 

D1oob ... ~· -- Lon 
~ 1a U.l. 

- ' -- ' -- • , 
1 16 9 - 15 5 
5 46 42 

40 121 -19 52 ,. 
- 56 " - 9 114 - 22 7 - - ~ - - 2 - 1) 17 
7 - 2 

48 - 2 
150 l4 .. 

9 • l6 - 7 7 
- 7 -- - 15 

- - -- l4 l4 
- - -- 9 -- • 9 - l4 -
- 3 22 - .. ) 

- l4 • - ' lS - - -- - -
- 1 1 
- - -- - -

279 462 ~ 

JIO'tl·a l'n tAclitioa to \M abon, tM U.S. baa &ict.d 1D tt. 80flMI'lt t.bro1a&b \be Pwtl&a Corr14or oL pe\rolta 
pro41Jot1 orl.l1•tt..ac at 8rit11b nt1Mr1•• 1D Abad&a, reported to t.ot&l 272, ?00 loDe tont. 

ta. &441Uoa to U.. l.S$1000 tool 1bow u tbippecl to Jortb baa.l.a 1a. A\lrCIIIt. 19441 u wdlt.uaiotd 
UOUDt ot o.s. AN:T ouco l1tt.d oa t.bt A~t lb.lpl w1U lilt tume4 o .. r to ~at avtborit.lM 1A •orth 
R\1811u port. 0 

. 

.. _ 
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AIRCRAFT Of LIVERIES TO U. S.l. R. 
OctoMt ...... to •• , •• ' 10.1144 

... --.1 ....,.u.-... - t11.a.l .... 4811..., ~ ~ ... r..ws-. 

........... "''-"' ,_ .................. .... ,...w ttl' -- ............ ~,_~-- .... -~ ...... ..., ..... . 

... .U.I, ft,wta _. M,l..-."l tlel.8 tw nt.&ll,_.li...tM 'l't. *....a. AU..Ue, n......,..... •W "- ...... _.. ar. ......... 

..,, .......... UTI..t-.\ ......._ • U. ..... 1. Pt._.-" .... '¥ • • .. .._ hni.M WI..._ ....w..1 •' ,-...,.aM ...... .a- ........... 
...,.,. ...... u. ,.."' AU....tU r.rr, .... "' .,.. -.u ........ , •'-Au w o.•·•·•· ,at.". ~......_ ~ ...... fll- ..... u_... .. 
•t.." ,u. .. el ru.--.... . 
..... • ..., ...... , " ... ttpw. .......... ,_ u ••• ,...w .. ......... lt.u ... Uri ... 1a ....... IIIIIIILa u .................. lt4l, 
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EXKUTM OffiCI Of THI PiBIOINT 
WM III'UQII IOAID 

NOV 18 M 

tly dee.r Mr . Sooretary: 

I l\l1l nle"l.eed to send you hererr1th n copy 

of ~he r f'lp ort of the War Refu~e Board for the rtcek 

of November 6 to 11, 1944. 

Very truly yours, 

The Honorc.b1c, 

Tho Secretary of the Treasury. 

Enclosure . 
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Reoor t ot' the War Ret'uM!e Boord f or the Week or November 6 to 11 , 19~ 

FOOD PARCELS 

We received fro~ Repr esentative UcClellnnd ~ most encouraginp repor t eubmitt cd by t he I nt ernc tionnl Rod Cros s on the d is­t ribution of the snlvs.god 11Christinn• goode to persons in Geroan concentrat i on Cl).m9S. A toto.l of 25, 600 parcels were shipped during September and October, 13 ,300 individuall y addressed and 12 ,300 in collective shipment s distributed by "men of oonf i denoe ". UcClellnnd observed t hat t his f irst l ot of f oodstuf fs made available t o t he Inte r national Red Croce for assist ance t o t his cat egory of persons hoe been i nvaluabl e . Individual receiot cor ds used i n collective shioments to t he ctu:tp a t Dachl>.u alone added t o I ntercross r ecords t he names and number s of g,ooo political deportees . Since t he German authorit i es have consist ently refused to comrrunica te l ists or deportees t o I ntercross, t he information t hu s obt nined hr.s ~ double importe.nce. It ie in a p;ree.t ma ny cc.sos t h o f i r s t news f amilies have had f rom deported rl!latives; i n Many instances t he c~ rds bor e t he names of deportees p reviously reoorted executed. Possession of t his information alec ennbl es Intercross to send parcels in t he future indi vidually addressed t o t hese p risoners , with greater as­surance of prol)er receipt . I ntercross dolegnt es were nble t o visi t all of the camps to whi:ch parcels were sent and to ascert~in sr tist'act orily thnt t he ~reat majority of t he. prc~cs re~ched the intended benefici~ries . Distribu~n of collecti ve shipments wa s r;re~>tly f acili t a t ed in cert n1n concentration cP~B where Intercross una i nstrumental in persuad1n~ t he conmnnder s t o allow the dosi~nat1on of •men of confidence• f or various nat ional grouos . Only a few oamps vrere encountered wher e the pri soner s wer e not even o.ll or1ed to r et urn the i ndivi dual r ecei pt s . 
Recent r eport s depicting unbel ievabl y hc.rd and primitive livin~ condi t i ons in certain concentration cnm9s i n Germeny l ed Rep resentative UcClell and to undertrute t he orgnni zntion of shipment s of pht\rma oeuticnla from Swit zerla nd. He has also cabled nn urcent r e commendation t hnt effort s be made to include i n t he 2S5,000 f ood ~arcola t o be shi pped t his month a f ew thousand 2i-=-k ilogr am clothing parcels for men and women to fill an acute and b itter need f or \7inter underwear and warm stock ings and socks. He pointed out t hat transportation conditions inside Germany will nllOVI t ho forwardinG of such parcels for only n limited time. 
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The extreme urgency tor extend1n~ addi tional a i d to un­
ass1m1lnted ner sons in German- controlled concentration onmpe and the time" required in thle country to procure , package, 
and ehlp f ood bnve prompted the Bo!U'd to undertcke the 
expansion or its rood pnroel program with the shipment from 
thls country of an additional 300,000 3-kilogram parcels 
durin~ a thr'ee- month period beginning beoember l, 19114, for 
consignment to t he Internationiil Red Cross. A cable to our 
Embassy in London advised that the metter bns been endorsed 
by t he State Depextment, FEA, and the War Refugee Board 
and requested that it be presented to the Relief Bub-Committee 
to obtnln Blockade authorization ror the p rogro.m at the 
earli est possible dr.te . 

SITUATION IN GERJ!ANY AND (}ERliAN-OOCUPIED TERRITORIES . 

Statement by General Eisenhower 

At tho Boerd 1 s reco!ll!llendation, t he follOI'ting wnrning to t he qe~n people was issued by General Eisenhower on November 71 
•aermans l You have in your midst a great many men 

in concentration crunps and forced labor battalions. 

"Germans! Do not obey any orders, regardless of 
their source, urging you to molest, harm or persecute 
t hem , no matter what their religion or nationality ' 
may be . 

"The All ies, whose aroios have already estc.blished 
c. firm foot- hold in Germany, expect, on their advance, 
t o find these people alive and unharmed. Heavy punishment 
awni te those who , directly or indirectly, nnd to IVhatever 
extent, bear any r e sponsibility f or the mistrentment or 
these people. 

"l~ thls serve as a warnin" to whoever at present 
has t he power to issue orders.• 

Deportees from Vit t el--Latin American Document Holders 

Minister Harrison cabled us n summnry or an informal 
communior.tion from the Swiss giving_ an account or an interview 
'l6ddl n representa tive of the Sv!isa -Legation in Berlin recently 
had wit h Ur. Sethe, an official of the German Foreign Office. The conversation r eported by the Swiss representative 
demonstrates t he already obvious conclusion that the 88 is in 
absolute control or deportees and political prisoners and that the oerman Fore!Q•n Offioa is able to exert little if any 
inrluenoe over tile polioies and actions or the former. 'l'he Jt 8wiea representative eought the interview for the purpose 
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ot d1souse1ng questions pertaining to the deportation from 

Vittel of bearers of Latin American documentation and their 

fate. He advised the Fore1rn Off ice off i ci al tr4t s r eport 

from the Swiss Consula te at Parle showed that the former 'a 

assumption that Vittel deportees· are still 1n France is not 

correct nnd that nll indications lead to the supposition that 

the majori ty or these people are at Bergen-Baleen. He 

accordingly requested that c.uthority to visit that OMIO be 

given him. Sathe intima ted that a difference of ~inion 

exists between the German Foreign Office and the SS with 

regard to Jewish bearers of forei gn docunente of a certain 

category nnd thl\t, while the Foreign Office does not obJ eot 

to Jewish holders of Latin American pas sports being placed in 

civiliP.n internment camps, the SS follows ita own wishes in 

this respect. He su0r;es·ted, however, that the Sflias r epresenta­

tive consult a Counselor Von Thadden, of Interior Division T¥10, 

which controls Ber gen-Belsen since it is a Jewish conn in which 

by definition, from o.n administrative view, no foreign Mtional 

is det ained. In t he c onver sat ion which f ollowed, the Swiss 

representative directed t ho a ttention of Von Thadden to the 

unprecedented nature of the ex1s tine p x:.ocedure under v1hi ch 

Latin Aoerican documents in t he possess i on of Jews are considered 

to be invalid from the out oot and to the injustice of the 

p rocedure . Tho l atter evaded t he issue by answering that he 

had in a personal visit to Bergen-Baleen c aoertained that the 

inter nees there ar e treated in a very decent manner. The 

reques t of the 817iss r epresenta tive for puthority to visit 

the oamp aBain met rrith t he repl y t hnt because no Swiee­

p rotected nationals ar e there, such a request vrould never be 

granted. This vicious circle was broken only when the Swiss 

representative pointed out to Von ThP.dden that the artificial 

nature of t he arguments upon which t his pos iticn i e ba sed only 

substantiated the opinion circula ted t hroughout the world that 

Je\78 in German hamts are treated in an 1nhumnn manner regarcUess 

of t heir national! t y . Von Thadden was thus led to declare that • 

the neutral observer who might go t o Be~en-Beleen would be 

able to confirm for himself t hat such aliegatione do not 

correspond to t he f acts and t o add t hat on t h is basis Rimmler 

might perhaps make poss ible a visit to the camp by a protecting 

power rep r esentative. In the belief t hat it 1s of primary 

importance that it be made possible for the SWiss Legation to 

proteot i ta protegee at Bergen-Belsen, the Swiss representative 

made no objection to having his request for an inspection 

presented in this manner and obtained a promise from Von Thadden 

that the latter would advise him whether Hi mmler 1 s oollaborator 

in charge of suoh matters also believes that the request to 

visit Bergen- Baleen might be thus presented to Rimmler and 

whether tlie collabor ator would be di sposed to recommend approval 

of the r equest. Von Thadden indicated that 1f tho collaborat or 

gave an affirmati ve r eply, the desired nuthcri~ation probably 

would be obtained; otherwise, i t would be hopeless to pur eue 

Regraded Unclassified



c 

260 

- 4 -

the oetter further. The S~iss representative informed Von ~dden that oven if a negative reply is received, the Lega­tion's requeet will be presented in 0: formal note for authoriza­tion to visit the camp. 

In submitting this report, the Swiss Legat ion pointed out that t he account of these conversations clearly shows the obstaclea encountered in its activity on behnlf of Jews protected by the Swiss. The report concluded *1th the observation that, whatever inclination there nay be on t~e p nrt of officials or the German Foreign Of fice to pursue a line of conduct dictated by the p rinciples of Justice, they are no longer able to carry their point of view effectively to the aut horities who are charged with the internal policy or Germany, the opinions of the latter in r acial rnd i deological matters tendin~ to assume greater i mportance wi t h the changins German military eituation. 
Assimilation of Foreien Jewish Deportees 
According to a r eport f rom private sources received t hrough our Le~ation in Bern, t he Interna tional Red Crqss is now awaitinc a reply to an official note directed by it on October 2 to t he German Uini etry of Forei Bn Affairs requesting that all forei~nera held in Germany and aermnn-oooup ied areas be given ident- cal guarantees to t hose provided for prisoners of . war by the Tokyo proJect nnd t he Geneva Convention. It was indicated t hat the Intercross desi gnati on of foreigners applies to all forei gn Jews hel d in or deported to Germany or oermnn- oooupied territori es , as well as all political prisoners and foreign workers . The Board i s asking l.lcOlelland tor a report on this matter. 

SITUATION IN HUNGARY 

Repr esent ative tmnn advised us t hat he had discussed with an offici al of the Britieh Foreign Office the reported agreement of the oeroan a~d Hun"arian GOVernments to permit the emigration from Hungary of 8 ,000 Jews. The latter wns under the impression t hat t lus group includes the 2 ,000 Palestine oertificate holders who are to be gronted exit permits, ne r eported last week by Representative Katzki , and he has cabled the British Uinister at Bern to de termine the facts ~nd to do everythin~ poeeible to obtain the entry of t hese persons into ~'itzerland. He indicated that he shares the Board' s view that, if the report is true, thia rep resent s an unexpected chance to rescue some of the doomed Jewa or Bucw.pest which r.rust not be allowed to end in fnllure . Repre­sentative l~nn gnve hio opinion that if confirmation of the report is r eceived, a commitment f rom the Br itish QOvernaent will bo obtainable for notion prrallel to that which the Board expoote to take . 
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SITUATION IN RU"..!ANIA 

Representative Katzki in Anko.rn cabled r. re,commende.t1on that, 
in vie\9 of an a,ppar ently renewed movement of retu,.eee from 
Huncre.ry into Rumania, the possibilities tor organi zing addit i onal 
retu~ee entry into that country be explored. His recommendation 
was based upon a report vrhioh he r eceived from a privat e 
organization representative in Bucharest indi cating thnt there 
a re now approximately 5,000 Hungarian Jer1 a 1n Rumania, locat ed 
in several cities throughout the country, with others arriving 
dail y. In t he words of the individual caking the report, "All 
a re naked, all need winter clothing, shelter, food . • 

In the s~e report, 150,000 Rumanian Jews were seid to be a s 
needy ns the foreign ref~ees . Included in this fi~ure are 
15,000 repatriates froc Tre.nsnietria, 20 ,000 persona evacuated 
from villages and small touns i n t he orovinces and now in the 
depcrtmental capitals, and 30 ,000 persons froc forced labor 
battalions returning in t attered clothes and 1n worn-out shoes 
or barefoot ed. It was estimated thAt in one town 30,000 Jews 
aro without shelter and without a ny possibility of repairing 
t heir houses. According to the 1•eport , in several tovrns the 
houses of Jev;s have been destroyed or a re without doors, windows, 
floors , or roofs, a nd no repatr i ates or evacuees have found any 
of their furniture eve n in a reas where no bombardments toolt 
place . It was indicated that hundreds of persons periodically 
arrive in the cities f rom the provinces seeking clot hing a nd 
relief which the l imited resources of one pr i vate agency could 
not possibly suppl y. Typhus wac reported raging in Uoldnvia, 
with medicines of all kinda l acking. The report pointed out 
t hat substant ial and immediate nid is required to avoid e. great 
me.ny deaths thls winter. 

It i s the concensus of other report s received by Representative 
Kntzki t hat equal right s hnve been restored to Jewish people in 
Rumania only on paper. Jews are unable to secure reentry to the 
homes from which they 11ere evicted, a nd the high renta 19hich 
they must continue to pay force several f amilies to share one 
apartment. They are for the most p~ rt unable to repossess their 
businesses, and even where they have euoceeded in securing 
repossession there are no stooke or r aw materials for operat ion. 
J ews oe.nnot return to the posit ions which they formerly 
occupi ed because their reemployment I'IOu.ld invol ve the diaplaoe­
ment of non- Jewish Rum~n1an employees . They a re thus reduoed 
to dependence upon charitable aoaia tance , and the support of 
international and pri vate relief organizations is urgently 
needed. 
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Representative UoOlellnnd relayed to ua a repor t received in 
Bern from Buohnrest indicating that eomo 4oo of t he 5,000 to 
6,000 Hungarian Jewo oent to work in the copper mines nt Bor, 
Yugoslavia, hnvo r eached Buohnreat l'nd tilat another 700 of 
the same group have reach Timisoar n , Transylvania. Another 
group of 700 Hun~arinn Jews sai d to have been deported to the 
Ukraine for labor are reported to have succeeded 1n returning 
aa far as Timisoara. 

EVACUATION OF SEPHARDIC JEWS 

FollOI?ing our requeat for acti on in the intereat of the 155 
Sephardic Jews with Spanish passports held at Bergen-Belsen, 
Ambnssador Hnyoo advised us thnt the Emha¥ Y had on its own 
initiative sul';c;estotl to the Spanish ()Overnment on September 25 
the desirability of the latter 1s ondeavoring to arrange for 
the temporary entry of these Jewo into Swit:..erland. 11. Spanish 
Foreign Office official advised Ambassador Hayes that instructions 
al.ong the lines of his suggestion have already been sent to 
Berlin and are bein~ sent to the Spanish llinister in Bern. 

Representative UoClellnnd adviaed ua that the Joint Distribution 
Committee ' s representative in Bern had some weeks ago obtained 
from t he Swlss Federal Police permission for these Jews to 
enter Sw1t:..erland. He pointed out t hat the problem still remains 
of how to get them out of Bergen-Baleen o.nd stated that the 
Swiss would welcome a. request by the Spanish Government for 
the release of th1B a roup to enable the Swiss to raise with 
the oermana tho quest i on of their departure . 

EVACUATI ONS THROUqH TURKEY 

Representative Kr> t:..ki notified us of t he arrival 1n Istanbul 
on tloveober ) of a .,-roup of SO per sons who had traveled by r all 
from Bulgaria . The group included 2~ men who had escaped to 
Sofia fron the Bor mines in Yugoslavia, 50 children, nnd six 
adul t escorts for the latter. In a lqter cable ho reported that 
this group left Istanbul on November 6 by train for Palestine 
and tnat another ffroup of 4:; adult Polish refugees vrho had bean 
in Runan1a tor some time arrived 1n Istanbul on November 5 
en route to Palestine . 
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RotU"'Ioce 7"V 736' aDd 7366, ltn Iller 6. ~ ADd llowd _.. 
enc~ bf 7"V "POJ't.a ot dillt.l'lbRUola ot s. s. CbrUUDa ,.ode _. 
!Dtel'CI'OU• OlND tna st.ook!Dla - ~ tM IDG'Il \bat. \ba Us0012 
tllre...tcil.o puaela a\ ~ baft been I'Wtond aiD wSU ,. tw sc:N . 
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hllre latter baU lllweber. Aa paddnc hu ~been~ 1\ b 
1.apoaaib1e t.o 1.nc111de clothin£ it.- 1n t.bia ah!'pn Jt.. ._ld J..ull C.. 
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PARAPllfiASS OF TEI.EOf~ RECEIVED 

FRO!.I: Amariean legation, Bern 

TO: Secretary of State, 11aab1ngton 

DA'l'ED: November 18, 1944 

!lUI IllER: 7616 

CONFIDENTIAL 

Jlo. 569 dated November 16 h-om ~:&gistrati for Foreign 
Affaire repeated to the Department for War Refugee Board. 

We have eont the following to RoCie: From indieations 1n 
GenatQ' it ~ be inferred that some leading llazi circlea , in­
cluding SS executives, are beg1nn1ng to change their ainda with 
respect to arresta aDd deportations on political and racial 
grounds. Such repentance arising too late may reaul t h-om the 
tact that Germane are facing reversal of conditions arising from 
territorial occupation by Allies . They reel therefore that they 
may have to appeal to international organizations or neutral 
countries for J-roteotion for thoir own civil populace . Accord­
ins to information received 1n local Jewish circles, with 110re 
perticular reference to Italy 1 Oersana are said to have started 
dissolution or eoae concentration C&lllp8 1n Northern Ita],y eapec­
i.all,y Fosaoli ca11p. In this aituatiOD1 -r request to the Sri as 
Polit ical Deperto:ent to hasten Swiss a-ption of our interests 
in Berlin and to secure provisional entry into Srltserl&Dd 
from Germe~ or women youthtlll and aged among our racial e.rxl 
pol1 tical deportet.s bas been renewed by me . 

~USON 

DCR: VAG 11/20/44 
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- 2- /17616, Eighteenth, .f'rom Bern 

In addition there are in 11pe0ial OQP. aD4 labor eerriee in thoueandu TberedeJWtedt 36, Berswn Beleen aD4 ehilar eaape 20, ....rioue labor cea~ in PolaJid, su .. ia, Genoaey and Auetria approximate:cy 200, totaling 250,000, Grud total there 1,166,000, bact etatiatical data !lOt obtainabla but tbeae fi«ura• repreMnt beet nailable intomation b .. ed on maaroua reU.b1e reporte. 

J'uture relief act1vit1ee aD4 our gaDeral policy 8bould take into acc01111t these fi«ura•. Reprding relief "-ediate action ia required in liberated countri .. to aeeiat Jniab eurrl'YOre robbed of all poeeeeaione and .. ~cial:cy to raecue children. Thaee probl.em.e oan onl7 be eol'Nd 'b7 
gon~nt .. autanoe. Tbere are tor ineta.noe in Rt-nia 170,000 Jnw cc.pleta:cy d .. tituta. Siailar eitw.t1on 
exieta in France. Jewieh pro~rt:r ebould be iaMdiate~ raetored aD4 edw1n1etrat1on ot pro~rt;y beloocinc to deported Jnw abould be entrueted to Jniah bod1N, 

Thouaande of children wboee ~rente died or were deported haTe been hidden 'b7 gentile• in France, Belgiua and Holland. About 1000 orpbana are in SwitHrlaJid, Care children is one ot .oat urgent dut1ee of World Jnr;y, Cona1derabla maben of them '8bould be eent to Pal .. t1De. 

About 30,000 nl'ugMe are in 8w1tHrland, Ita~ and 
S~in, Statela .. Jnw or Garman and Austrian origin also _.t l'olieh J nw Ullllilling return to countriae ot origin. llaJor1v wiahae return to Prance, Belgiwo and Holland or 
to .. 1grate OYer-•· lletunl to watarn COIIIItriee of tenter ree1denoe eo t'ar large~ uneettled. llaey thouande deb to ••1grata to Paleet1De. llullber Jniah oandidetu tro. W.etarn !uro~ tor ~tion to .t..rioa ia not 1arae, uountioc oaJ.T to - tbweend• oe~ DOt tana ot tbouande. J'oreoeete regerdine t\lture e~t1on ~ central and eeetern Europe ••Pte~ f'roa 1111Deu'7, 'h-n1e and Bul&ar1.a are not ,-t po .. ibla, Suob ~­tion wUl de~nd on political And •-ic deTeloplent• 
in theM countriae. Jude~ ~ preMnt e:11J18ria-• cone1derable mabere .w1111 certainl7 go to Paleetine it poeeible, n- OODttr. receipt thie ......... 80.2~. 
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D1atr1but1oa Gt tru. 
n-.diJic oaq llr •PM' •1 
U'l' ,, ''· (SI.CIIIU •) 

'li20, lo'IW!ber lll, 3 P••• 

Co~1•• or lla1Uaa LepU• •'- ..._.., 2 _. 
l6 ~t.UJa« to Swiu rores.. otti.:. dnl.aftU... 
..-o'-1. paro.crapb tllrea Depar-t.'• Jl.IO, 6epw.ber 
l4 and paraqapb t<Nr' .. l*l'~t.·. 3496, 0.\ober 1), 
llaft ""a noe1ft4 tr. llaHJ.aa LepUon len. ..._..u.oe• a 
6710, Oo~ u. 

lla1U&D wpUoD 1nY1t.1D& at.t..DU.oa h1aa rons.. 
Ottioe 1t.a DOt.ea ~t. 2 aDd 16 Uld 00Dt1nd.Ac Jelpp 

&D4 8ephora Solowla~oqlt ent.1Ua4 prot.eot.iou •• Ra1Uaa 
nat.ioaala. 

llur1n& -wrat.\.011 llait.J.aa Cbarp d'Atfairw 
abowad LepU• 8aaret.aq lwiaa hnip Offioa DO\a 
IO'I'abar 8 aeolGatns 11&1Uae paaaport. 1....t l~ 
.. JlaiU.U Cz=l Jreeet•, ·~~ Qo .. IIM"ta4 
tr. office t.br•• 7aara aao wbioa lira. loln-'~...­
IIM pre-'-!. 11t1.aa oaulllat.a •w.rp 1a Ootollar. 
llait.iae Cbaz&• add4ICl ,.,._ al..l. w-t.ioa a....U.bla 
lira. SoloUeJ~ -r abt.naW 8Dd J• .. Sdtnl-­
fort.abl;r .Pt.earp. 

IWI'ID 
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..... "" Tbh W:lecraa llll!lt. be 
poL!'apbra .. cl beton beiuc 
ooer•ntoaW \o 1£111! Ida 
otller t.baD a Qcrlu 1\ 
J.&enq • (hi.S!'P.lC'U.D) 

'-•lliuc'oD· 

221.2, lo•-.er 11, -· 

II& 1.ecl II OYeaber l8 1 lCJ44 

Beo•d llaOS p.a. 

hr-\ w 2 ' ·e·dor alwtzt N\' e •• ' wiUl 
tile hrlthh ror.1p otnoe u.o ~ ot -.ruu 
aciMPUJI& 104 pe~ depart.e4 tr.le••Al 1ir n.U­
itO&cl oc IOYaber 16 ADd 17 r .. peoU't'el,r p10 11 1 "ac te 
r ..uau.... !beM -.1cr..,t.a-.. U'riftll ill let. ,, 
111 I'llllr...t COifFiMCl a P'GIIp ot .)1 PelleJt ~ 
tra ""• enh wbioa arr1Ye4 lo•t 'tr U 1 a I"IIIP ot .. 
per-. troe iiJalpria 1no1tt4'•c )6 ePa1l.dna .,..,_. 
arriftll on ~r 1.)1 tile l!elen• .. _., J1i1 ot 
1Dd1Y1due.l ~t.e troD Ju.lpr1& ... U'riftll ..nne 
t.he WMk ot leY•er 12 • 

.. 

280 

Regraded Unclassified



• • 

( 
a610 

JIMI•cl Ue)O p.a. 

PQUu.l. ~ tar •o• ter 15 ooatas.a. toll_,.. 
1'- ot 1r.WNtc 

0.. QuM\illll of -lll'i~7 IUIIIl J'QU.ala ··-D trmu ... 

Ju\US..to~ fqr tM - ·-111'1~7 ~· 
lllhuMd _, t~~e J'Ql1llb c-s.ttee ot ~aum.1 u.-...u. 
wbiob -u r1 1-~ lq\b of toM Pallllh Ola a 
floODU., \be •oal7 ~- fr<mU.• f1oaa aQJ) 
ldl--· ~ 400 lrfl .... ,... ~ wl~ 
c.o~-' ... - "wlU .. ~..,. 
""o" too .Piallad•a .,,,. wl\h ~ --.u.•. 
n 1a u-.~- obw1oua ~.- .,......,, 1 a; •• ..,.. 
-- .... ~bat. Pol-s ....,.. llraall ._ ..... tile ~ 
ot 11111'-7 •!Cj "'- \o dat .... 1U flo•• a. 
,....._. m1 1 1111n ,.._u, n •c. ~ r • 
IUIIIl " 1 M1• - sn ~--!Me p01ucl t.IIB7 wlU 
~-uabou.clt•OW o~ 
dNip t.o - pOlucl, 

two. x.aue ot ru.- ot ...-na llec'-- fanad • 

.,. tsrn -uoc ot t~~e ~ tanad ~ 
- belli 1A L"h"o -17 1A .,, • t • It.. aia 1B w 
fSP' f• \be -~ ot tile hl~ J'QUIIta 
laDttt 1A ~ aa.-, ..nba, QMr ud an_,. ~ -.. * OWnn law bal4 f• ~ . 

... l'l'l'''a'-1,.. Ia w .--\17 .._ J tH ah 1 1A :u. .... w ,..,.,.. ~ ULII lei l'llpl.au,.. ** 
_. ...U , ..U. _. r..tA • 

...... pb w ot ... - ftlllla"- ............. 
... w11o p:n .. '•'7 a\teaa ULII auu a;at• ot -

• 
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Pe'nnf, 1llliD ~- w 11'""'" lt., 1lbo pnUM ruos. and mu..s-, t - or C&lla tor tbe tonats.Ob ot J'uciet. orpn1 ut.1orw a ball be p!!d e' 1 111\la s.­pr1AI t. ar -.w. ~- _..~ ~ .._ -. ...,..npb 8'- tllA U. J-w M•• • I Wit t11JiU8 w 4 1lJ' I'M ret• U. peotmtpl• f/6 A 1rr ~ -.:~-· .... np'edQb. tUee ............. ._.sn.t. r.ot.1QDU7 r-ut. 'N f4 ~. 

~ 1a.l et.at.N u.t. •we '11110 prN•eJ~ 11101'-e t.o na u~. raa1 •1 ar ,.,,., • llatNII, 'IIIIo 111\la .-11 a. 1n a., p+" , ,. ?•tee • -ONl.e 1Urrat_, Jlbo'o s'• Hill u. ua. ellal1 1M P'"'...., 111\la ~·· 1119 ~ nat.N 1111:\ Wit JIIU' oct> ci:Wt.1n&U',_ .. - ... '.U-,... t~ae aaau...-Uo Dllt.bode ot t.a. PnJ•• ~ 1lllo CNl.U•W nat.1~ ll4ld I'HI1A1 ;; '•· 
ruur ....-o l1t• 1n t.1w u._.w 1'9111-· 
1119 M1D probla at. p 1\ t.a \o liMp ''"' aq •W"..e 111 \Ia file)., A plllr\Sal Mllat.S.CIIl t.a jliOf$ 1 I _, U. ..... JO I 111\b t.be llaftR tallllll llll b at.a pag fl61llb1all I'W'e 'ld.l1 eapp.\7 o.1 far M•• 1 ' -1· ~ a of t.iitw'N ill -~ ~ 'ld.l1 1M pce" I f• U. .. 4 t. ...... tanl .. bT the IGirSft lld.CIIl. 

1119 aal,Jnat ~ 1lldlanr7 ....... •' " o zlltel¥ I ucv.S 81111 0111¥ a M .U. - - ill ~- ._ t.ua.n.M ,. ...... a.;taa".S .... ~ abDe t•'-7 a 111 .,..u.ia 11+1 te. es.a ..... ~. - ..... table all t.le'swtN1 ..... ·pt·bte J& :a '"' pl.-U, a ., r • faftw; ... • .. tloar l4l1l.a - 111 Clplftt1CIIl. 
r1w. Po11.eta Jln Nt. 11p a oeatral o-s.t.w • 
.,....., prowiJID1a1 o-s."-e baw ...., tw 1 111 tbe llbw ... '-rlW.S. f4 ~ Hill bne .--. • I -al G-s.t.t.N. Ita aSa 1e \o n.- tbe OW •• aettlt'•• a • U.O Mend, n> H"..._ 1te .u..l • e .., Hill ~ tar U. ft'fl'ial. f4 ..,.., Clllltzoe Hill ..... It. W • 21 I \o 1 

t a N1t.af 1 'P tar U. .-.• pap!le\I.Ob 111 ...,, ... 111 aa J aUIID 111• 1 ,. ~... 1 It. 1IU1. ..ueteiD ~ oaat.Nt. ntaa t1ae ewe rer• Oarrllt.t. f4 PaU.IIl ..._ ia U. ~ wm Dr. 8 w?e?a IMa .... eJ. t 1 own n o6 - 0111\ral oa.t.-. - AI 
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l o &YA1. 

In!orut 1CIII raca iY-.1 up to 10 •·••t J.8tb 1-'»er 

na 

On 15th/16th 1-boeta laid ai.naa 6tt the Haaber, 
Durlne r ecent patrol Malacca Strait one ot B. l o 8ubaar1Dea a&Dk 
a ~~ boat aD4 a coutet , 

2. g Lrtpx 

!IST!!R!! neF.· Oftly lkal ad'f&bcea by Th1M U.S. 
Al'11Y 1n sector betweenouae aD4 1'h1on•1llh lo procreu by 
u.s, Pirst and Ninth Al'111es who ha•e aet •ary datar.ln-.1 r eo1,t• 
ance, espec1al1y weot ot Duren, Ko turther pro••••• by Br1t1oh 
troops 1h Roerabnd area where ra11WfY bridca blown, Purtber 
north1 scrappy tightinc has token placa in an andea•our to 
secure a bridceheod bYer the Canal de Derivation, the whole line 
ot which is strdngly held by tbe en.-y, So tar obly one ooa­
pany has crossed. Approaohea to Canal ti:'oa SoW, extr-ly 
poor aD4 run tb!'oncb awuJ>y country whicb coa't>in-.1 with nry 
wet weather bas caused creat difficulty i n brincinr up IUpportln& 
weapons. Canadian patrola ban creased the Maaa nbrtb 6t 
Tilburs wi tbout aeetinc resistance , but tncoUDtered oppolit10ft 
when they t ried to croaa aoae tour atlas to tbe Bast. 

~TJIM ngm:. 17tb, Bad wea ther frnent-.1 
operations byeny boll era . $1""6ediua boolbers 1 a1uincl 
ettectively attacked aupoly dump Haguonau aD4 railway aD4 pCIIItoOD 
bridges Nuremburc, dropptnc 37 tons, 1016 o1roratt oupport-.1 
around operation•, attacked German troopa aD4 ... un1t1on daapa 
and dropp1nc 279 tona, 36 locoiiOtive(, 326 railway •reno, 
20 araoured vehicles and 216 1. T. deatroy-.1 or duaced. Rail­
way track cut 1n 38 places , Gel'111n cuualtiea 5! 21 1 1n 
acti on aD4 15 destroyed on the cr ound tor 13 All ad alrorett 
alsstnc. A Ballta% oat on tire a 4 0000 ton •••••1 1n tbe 
ltattecat , 

Y§PrriB~••· 16th. 532 eocorted beayY baabero 
(18 a1ss1ncl boabed 4Uhiob weot railway atat1on - 714 tono , 
railway south nt Munich - 22i and Innabruck 114, · Reaulto 
ulnly unobaerved except at nnsbr uek where cpoCI. 2S otber 
heavy bombers auceeaetully bombed two troop conoentr•t1ono 
Yusoslavta - 37 tona, Bnemy caeual t1oe 9, 2 , 2. Ouro - 2 
ttshters m1sstnc . 263 eacorted mediu. boabero (2 ~·•tnc> 
aD4 83~ ltcht aD4 richter boabere and t1chtero aucceootull{ 
attacked railway K. w. Italy and c......Ucationo 1n tbe bat t • 
area . u • aircraft a ttacked oblpplnC 1n •orthel'll &dr1at1o .... 
otbor obJecti• •• Italy, Albania aD4 tucoolivla. 

l?th, 658 hal!)' llaaloera (6 ataatnc ) _... oU 
ret1nar1eo Blecbbaaaer - 178 t001 aD4 Vtenno - 3S91 two 
railway centres Auatrta - 36t, ~ another at G7or, BQQ&ar7 -
189. 

4. HOJII §ECURITX 

~ One rocket 1nc1deAt. lo oaoualtleo, 
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