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HMJr: 

Colonel 
McCarthy: 

H!I.Jr: 

M: 

HMJr : 

M: 

HMJr: 

~~ . . . 

c HMJr : 

M: 

HI~Jr: 

'~ : 

HMJr: 

!~ : 

HMJr: 

HMJr: 

c 

Good morning. 
you to ul ease 
help you gave 

Yea • 

lloTeaber 22, 1911-4 
9:12 •.•• 

I juet want to thank you and aak 
thank Oen~ral ~arshall tor all tha 
me on that eoeeoh in New York .... 

. ... . which was very well received. 

Well , thanks, Mr. Secretary. I know it was. I got 
the Times t he next morning •... 

Yes. 

and ssw that they publi shed oractically the 
whole thing. 

Yes, they did . 

And it's very much in line , of course, With what 
we're t r ying to do over her~ • ••• 

Yes. 

about the shortages and things of that sort. 

Yes. 

And we owe you the debt , I t hink. 

Well, anyway, it was very well received and when 
I mentioned General Marshall's name, it got great 
aoplause . 

Oh , grand, sir. I'm awfully glad it came out well 
and it ' s a pleasure anytime. 

And those more recent -- those fresh figures you 
gave me, I thought were good and there have been 
really an awful lot ot comments -- they thought 
it was interesting and t hey never knew that sort 
or thing before. 

Yes , sir. 

And I think it has the dual purpose or helping t he 
Army and sell bonds , and that's wha t we want. 

1 
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Righ t, sir. V~ll , any ti•e ve can ge t together 
on those tvo th1nge, v e 're all righ t. 

R1gh t . 

Thank you , Mr. Seor~tary , I ' ll tell General 
Marshall right away. 

Thank you. 

Good bye, sir. 
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GROOP 

Present: Mr. D.W. Bell 
Kr. C. S. Bell 
Mr. Luxford 
Mr. Gaston 
Mr. DuBois . 
Mr. O' Connell 
ll.r . Pehle 
llr. Blough 
Krs. Klotz 
Mr. White 

NoYember 22, 19ft 
9!15 a.m. 

H.M.JR: Dan put t his thing through deducting ten 
days' pay from now on. ~hat was back of that? 

~ D.W. BELL: That is a policy to stagger pay -
I mean to have a delayed pay day throughout the Goyera­
ment service. There isn't now enough time to aake up a 
pay day, say, toda7- if today were pay day- and get it 
through and certify it as correct. But Mr. illea oa 
pay day sometimes has as many as six thousand chang••· 

H.M.JR: But you hold ten days' pay. 

~ D.W. BELL: Yes . Some departments are holding 
two weeks' pay. 

H.~ .JR: Until they retire? Do you have t o do it 
thatwt¥Y 

lffi. D.W. BKL.L: Sure, in order to malce up the rolh 
and certif7 thea. You approyed it . I thought you under­
stood it. 

H.M.JRI No, I knew about the ataggered pay • 

3 ... 
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MR. D.W. BILLs Oh, no, we han ball the etlgere4 pq 
dq, but thil 11 a dela7ed pq claJ tbro~Jibout the Gonr•­
ment aenice. The l.nq and NaY)' hue had it better thu 
a year, now, and each department baa come aloq. It hu 
worked Yery •ell; •e han had nry little criticia of it. 

MRS . KLOTZ: The objection, I gueaa, ia that it ia 
just before ~hriatmas. 

MR. D.W. BELL: We haven ' t had a lot of criticlaa, 
have we? 

WR. C.S. BELL: ~te a !ew calla have come into our 
office. 

),(HS. KLOTZ: People r eally need i t. 

H. M. JR: Well, it ia •ater over the dam. 

I can work with you people from now until five after 
. ten. I will do the best I can . We han the .ilurican 

group coming in on Lend-Lease at ten, and the others at 
eleven. I am just des~erate for time. we haYe been 
110rking thia morning unce eight-thirty. 

I will start with you, Roy, on t his question ~f a 
policy matter. 

4 

J,{R. BLOUGH: Yea, we have to decide a !ew tbinga 
in or•der to be able to maka a report with ::it am to Dough ton '• 
Post-War Joint Co111111i ttee on Internal ReYenue Taxation. He 
wants the first report on the 28th. We probably won't 
report any policy matters until a little later. 

H.W.JR: Cut out the preaable. 

WR. BLOUGH: i.U ri ldlt. I will take the biggest 
question which concerns lhe date on which the exce11 
profit• tax shoula be repealed at the end of the war. 
Staa want• to proml1e repeal i~diatel7 after the end 
of the war1 that 1•, the final en4 of the war with Japu. 
Say that ends lalt - 1uppou that en4a4 lluriq l1'66J the 
uoeu protih tu woula go ott under that arru&IM8t, 
Deceaber Sl, 1M5. 
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e feel that that is a little bit too po1itiYe a 
promlae, that if we need oontrola, wagea, prioea, and 10 
forth , followi ng that date, that it would not be deair­
able to have the exoeaa pro!ita tax come ott oa that date. 

And the question ia, would the advantages - and 
there ~ould be yery real advantages of getting rid of 
that tax as of that time - offaet the loss of revenue 
Ylhich we would suf fer, plus the psychological problem 
and the equity problem ot maintaining controls on 
other people while the excess profits tax went oft. 

H.M.JR: Well, I haven't had a chance to 1tudy thil 
thing, but my horseback opinion would be thi1, I would aay 
to keep the exceu profi h tax on for the calendar year, 
'45. 

LiR. BLOUGH: That would be done in any event. 

H.~ .JR: ~ould it? 

MR. BLOUGH: Suppose the war ended during '45, it 
would go off for '46 at the end of '45. That ia what 
Stam wanta to agree to. 

H.M. JR: What ia t he argument again at that:;. 

}.{R. BLOUGH: There -.oul d be no argument against it 
if the situation is fairly quiet and came at thai time, 
but if we should be under a good deal of ires1ure from 
demand, and the reconversion problem ahou d be phYsically 
difficult so that we had price controls retained, and wage 
controls retained, and that sort of thing, to throw the 
exceaa profits tax of!, then that mght endanger the other 
controls. That is one thing we are afraid of. 

MR. D.W. BELL: llihat I would like to say ia , if the 
economic situation ju1ti!ies it, you would be willing to 
go along with that; otherwise, you would like to keep it 
open so that you can--

H.K • .TR: How can JOU prcwe it? 
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MM. O' CONNELL: The point ie , JOU don't •ant to be 

in the position of making an irrevocable ca.ait..nt to 
repeal it as of a certain date. You 1a7 we wo~d loYe 
to repeal it on that date if the eituation warrant• it, 
but ma7be it wouldn't. That ie the difference. Staa 
wanta to promiae them now, irrevooabl7. 

llR. D,\'1, BELL: And that ia a big adYantage to in­
dustry to know it is going to be repealed. 

MR. 0 ' CONNKLL: If the ai tuatiOD 1a auoh that we 
wo~d ~ish we hadn't made the promise--

~ D.W. BELL: It would be a big advantage if the 
war ended, say, right up along the end of the year -
November or December. There would be large profits 
hanging over a.nd coming in in the accounting year, 1948. 

~ BLOUGH: It really should be kept on in that case. 

H.M.JR: I have a auggeation to make. '!bie 1a all 
very new. Why not aay this to induatr7, that we can't 
tell, and doing theae things in advance ia ver7 dangeroua -
that the day the fighti ng ceases wi th Geraany or Japan -
you don ' t know which comes first- that we will reco..end, 
if neceasar,y, calling a special aeaaion of Congress to 
consider this matter. 

llR.BLOU<Il: I t hink they want, and will really force 
out of the Congress, some earlier promiae - soae state­
ment as to ~eneral policy - not as to the dar, but what 
the policy 1s. 

H.Y. JR: You get a formula. Supposing you eay t.~lve 
months after they cease firing in Japan or German7 - the 
last shot fired. You don't know - I mean, what is the 
condition of the country? 

li.R. BLOUGH: l'hat 1a juat what we are eqing. 

H. W. JR: I think it ie a aletake to tie ., hande 1n 
advance • 
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lllt. LUXFOid>t The probha t hey are 11orritd about il 
whether you baYt 11age cont rola, then •hT can 't you corre­
late it 111 tb •aga con trollY 

H.M. JR: Well, there are a half dozen other things. 

MR. D. W. BELL: If the war ended on June 30, 1945, 
then wouldn't be much doubt in anybody'a al.nd that 
the taxes ought to come out 1n December 31, '45. we 
certainly ought to be 11ell along the road to reconTeraion 
and lifting the controls. 

H.M.JR: Don ' t you get all kinde of pay-backaf ibat 
is this thing? 

Wl. BLOUGH : There are carry- backa, which ia the 
second iaaua, but if the exceaa profita tax ia repealed, 
should the carry-back continue - and it certainly 11ould 
have to continue for a year after the 11ar in order to 
carry out the purpoaes which Congress bad in mind when it 
~assed the carry-backa . Then t here are those who say, 
Well, repeal the excess profi ta tax and .let the carry­

backs hang oYer for a year ,•llhicb aeeu reasonable enough 
if the aituation justifiea it. 

Now, the fact tl». t here it ie 1944, and we are aaked 
to take a poaition on t his is , I think, an i ndication 
clearly that both Congresa and busineaa want to try to 
lay their plana as far ahead as they can. You re call 
that aa early aa laat spring Baruch and byrnes .. re aaying, 
"Get a plan and adopt it. " ind what we would like to do 
ia haTe it a definite commitment, but one which will still 
leave the situatioa open if the situation i s such that you 
couldn't at that time follow along. 

It wruld be much easier to reach an agreement 11itb 
Stam if we could juat aay, "O.K., we will go along with 
you . " But all of ::it111 1a people and our people would 
rather have i t along the linea I baYe ment ioned. 

· H.U.JR1 How do they want 1tY 
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J.m. BWUG.l: They would lilti--

H.ll. JR: Ylna t would you like, !irat'l 

LIR. BLUUGH: Thh ia really what I would like to 
eay, that we pledge repeal of the excess profits tax not 
later than the end of the year following the year in 
which the war ends. If the war ends in '45, the axe••• 
profi ts tax will end not later than December 31, '46, 
and earlier if the economic situation perudta. 

H.Y.JR: That ia what we are getting at. That ie 
really about the beat you could get out of it. 

lolR. 0' COtONELL: You may not get that. 

~ D.W. BELL: You may not get that out of Stam. 

(Mr. White enters the conference) 

MR· BLOUGH: I don't know whether Stam would go 
along with t hat or not, but I don't think it ia aafe to 
go along with anything more definite . 

H .~ . JR: State that ! aet sentence again, eo Harry 
oan pick it up. 

llR. BLOUGH: The question ie ae to the date on which 
the exceae profita tax would be repealed. I euggeat this, 
that the excess profits tax would be repealed not later 
thaa the close of t he year 1bHowing the year in which the 
war ended. If the war ended in '45, the exceea profits 
tax would be repealed as of not later than December 81, ' 46, 
and earlier if economic conditions indicated ita desirability . 
Stam wants a definiteJiedge to bring the exceea profits 
tax to an ·end at the end of the year ia which the war ende, 
eo that if the war ended in '45, it would come to an end 
December 31, '45. 

He haa a good deal o.n hia aide, but it l ook a a little 
dangerous at this tiJU, looking ahead, to pledge the end 
of the exceaa profits tax at that tLae. 

8 
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'MR. GASTON : You could eu1lyllll.ke a ccaproaiae oa 
that, ltoy; you could agree oa talcillg the tax ott at the 
end of the calendar year which ca.ea not leaa than aix 
months afte r the cl ose of t he war . That is, if the 
war c1111e t o an end before June SO, it 110uld be at the 
end of that cal~ndar year . 

MR. BLOUGH: That would be a pou ible comproaiae. 

v~. WHITE: Couldn' t you avoid t hat by sayiag you 
would ~ithdraw the tax at the end of the war-time emer­
gency, and whether it would be that year, or af ter, would 
depend entirely--

MR. GASTON: They want somet hing lllll.ch more defini te 
than t hat . 

H.M. JR: Harry, it gets down to the beet we can get 
out of a bad bargain, and I don ' t want to al waya be in 
a pos ition of being l eft out. 

lffi. YJliiTE: It is not even cer tain - I mean, you are 
not even sure it is desirable t o maintain t hat exceaa 
profi ts tax that long. It is not a question of making a 
bargain wit h t hem, but of knowing what is t he beat t hing 
to do, and I don ' t see how the{ can take the position, 
t hemselves, that they know it s bet ter at one t i .. than 
another. 

MR. D.VJ , BELL: They are not taking a definite stand 
othe r t han the maximum. 

H.M.JR: The suggestion I made was that at the end 
of the war a special session of Congress be called. 

li.R. WHITE: That ie what I think ie the appropriate 
thing. 

Ka •. BLOOGH: I agree that would be t he thing that 
ought t o be done, but when you have a very atrong deaand, 
and the busineaa community aayi ng, -we want to know with 
aome defini teneaa what we oan count on in thia aatter•--

9 
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H.M.JR: Well, I would like to know with aom. defiaite­
neaa what the ooat of li•ing ia going to be, too, duriac 
the twel•e aontha. 

KR. BLOUGH: That 11 the reaaon I don't want to tell 
them with speoifio definiteneaa. 

ii . M.JR: What do yoo think you can get away with? 

lm. BLOUGH: Do you mean and come to an agreement 
with Stem? I just don't know. We can try this I mtntioned. 

~ WHITE: It seema to me you are on strong ground• 
if you insist on bringing it to the speediest end after 
the emergency. 

MR. BLOUGH: The emergency may go on for years. 

MR. Vii:!ITE: 'l'hat is all right. I don't mean the 
emergency in the sense we use it in other Executive Orders, 
but the emergency as applied to the tax situation. An 
attempt to shape policy of that character on a definite 
date without knowing what you are running into is certainly 
unatatesmanlike, and it seems to me you can stick to that 
ground . 

IULJR: White feels aboot this emergency in this 
week's New Yorker like the woman who said, "Dear, what 
shall ITo with your Roosnelt button'l• 

llR. 0 ' CONNELL: What Harry says really means nothilg; 
it says that we pledge ou.rselves to favor the repeal of 
excess profits taxes aa soon as conditions warrant. E•ery­
body agrees to that, but Roy has a problea and we ha•e a 
problea meeting a •ery extreme position the other way. 

MR. WHITE: I don't belie•• you ha•e to meet an 
extreae posi tion. 

H.~ . JR: Harry, I 111 going to 
I don't kllow whether you han been 
before, or not. 

out thia tiae abort. 
in OD these diaOUIIiODI 
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MR. ~ITE1 No. 

H.M.JR: W.ll, I have a alllion thinga, if 70u will 
excuae ae. 

What do JOU think? 

~ O'CONNELL: I think that Bo7'e euggeetioa ie a 
good one, and that is that we pledge ourselves to recom­
mend the repeal of the exceaa profits tax at the end of 
the year following the year in which the war teralnatea, 
or earlier if conditions willwarrant, 

In other words, we would eay we are ia favor of it 
as soon as it makes sense, and in no ennt before the 
end of the Jear following the year in which the war 
terminates. That gives JOU twelve montha plua, as a 
maximum. 

LIR. WHITEs He says earlier if it makes aenae--

MR. BLOUGH: We have to give ouraelvea a little way 
out even on that, because there are certain aasuaptiona 
on the whole thinf, and those assumptions call for the 
end of tbr~ar wi bin certain dates, and certain other 
auUIIptions. 

MR. 0' CONNEll.: If you are going to take a at and on 
that, I would 1a7 we would be in favor of repealing it 
at the end of the year in which the war tnminatea if 
circ\mstancea warrant. 

H.X.JR: You don't thi.nk the first euggeation I 
made, that we call a special aeaeioa of Congreea, ia 
neceuaey? • 

MR. BLOUGH: I don •t think 1au. would know IUlch aore 
then than you know now. 

H.M.JRs Oh, yea JOU would, 
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~R. D.W. BILLa Congreee ie prettr .uoh 1D ooatinuoua 

eeeeion dur1Dg the war, aad that laa't a ••r.r definite 
commitment. 

l{R, 11UTE: I IJil of the opinion, )(r. Secretal'j, that 
it will be repealed within the firet calendar year after­
warda. 

MR. BLOOGH: I do, too. 

12 

MiL WHITE: I don't know.that will be tha aoat de­
sirable, but that ie what will happen. Inetead of bucking it--

H.W.JR: The !eeiatant President hae said it would be. 

WR. BLOUGH: Couldn 't we say it the other way, that 
in general we think that the thing ought to be repealed 
at the end of the war, but then are circumstances which 
may make it necessary to go somewhat longer, and we don't 

want to make it definite - that we don't think t here 
should be a definite commitment to bring it to an end? 

H.M. JR: I u going to tell you and Joe t his, get • 
as much leeway as you can; do the beat you can . I would 
like to haYe it - I would like to do it intelligent17. 
Sit down and study the thi ng after the war is o•e~ That 
would be the intelligent thing to do - along with all these 

other price ooctrol meaeuree. But get me the beet 7ou can. 
How ie t hat? All right with 7ou, Dan? 

KR. BLOUGH: Another matter which ian' t connected with 

that, but ie of t.mediate t.portance concerns the inoreaee 

in the social eecurit7 rate ae of January firet. 

~r. Vandenberg ie trJiag to frees• it 11ain. Three 
thinge a11 happen& It aa;y be frozen, it aa7 go up, or it 

.. , go up half wtq. And DoU~hton 1e eort of thiilln1 of 

trJiDg to comproalee b7 putting it up froa one to oae and 
a halt peroent. 
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H.K.JR: I am going up t o the full. 

KR. D. W. BEI.Lr AltlltJtr tholl&ht When ht tal.tt4 te 
Vandenbtr& .Laat •••It thtt he aight get an agr•••nt out . of him to let it go up the full one ptrctnt wi tA the llDCltr­atanding t~t rate would be frozen at two percent llDtil auch. tLae aa ' the annual outlay exotteleel or equaled tAt income, and that would be a pretty good agre .. ent. 

H.K. JR: What I am aaying t o JOil is, I would like to get the full increase. Do the beat you can . See? 

I don't know wbo said it, but this il for the benefit of Jot and you--you are working together, I take it--do tbe beat you can, and don't fight theee fellow a on eney 
aingle thing up to the point Where I say, •Now, damn it, this I am going to fight for. • ~t thia t.b.ing of btiDI in there with little abort punches and n•••r g11ing th .. a knockout blow--

KR. 0' CONNEU.: Save 7our fire. 

KR. BLOUGH: Now, there are a lot of little thin&• we han agrttd on around the exeouti u branch--around the Treuury--wi t.b Stam. I won't a en ti on tham t o you unless you want to take tham up. 

H.K. JR: I oan•t. 

KR. BLOUGH: There are a lot of other thinga, but 
that h that. 

lLR. D. W. BEIJ.: Carey- bt.ck and carey-forward--that i a one of tham. We ha•• all agreed on them. 

H.K.JR: · Thia excess profita tax was the moat impor­t ant one, and since your time is limited I aa not going to tey to put an7 mora on you. 

Now oan we tall::e a minute wi t.b thh group? You· art 
all famihar with it--thia ruhuttliDc within the 'l'rtaiUl"J. I telephoned you. • 
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KR. II.OUGBa tu. 

H.K.JRa Jow, eni'JbodJ ha• reallJ had a da7 in oourt, 
exoept fOU. 

KR. BLOUGH: 'fha t 1a right. I dcm' t know a bout the 
otber1. 

H.M.JR: Well, the7 all did. I tried to get rou, but 
Bell yanked rou away from me. 

KR. BLOUGH: Well, I naturall7 would go along to the 
beat of ra:t abilit7 with aDTthing that ia 11t up. 'l'he job 
of handling the· Bureau of Inhl'll&l Rennue 1a a "'1'7 big 
job, and with all due deference to person• not pre1eat, 
it baa not been carried on properl7 for a nuaber of year1, 
in mr opinion. 

H.K.JR: Aaen. 

14 

KR. BLOOGH: ~~ difficulty with the 1ugguted arrange­
ment 1a you take a man Who already haa prett7 auoh of a 
full-tillle job and put another full-tilll• job on hia. 

H.K.JR: Aaan. 

llR, ·sLOUGHs Well, you a~ree with me, but that d.oun•t 
seem to do nrr much about it. 

llR. WHITE: Uke the judge sara, "You are not guiltr-­
aix months. • 

KR. BLOOGH: Now the eeoond point oonoerna the hand-
ling of legislative aattera. . 

R.M.JR: Jla7 I give rou what 11--I don't •Ill an 
intellifant ixplanation, but at leut an explanation--
and tha 1a thiu lhat I a doing here h ruhuffling the 
people and their reaponeibilitiea. I realise it ia UD• 
•oiantifio; it 11 throwinf an addi ti011al burdan on people, 
but flulh trankb, I dcz' want at thh 1tage of liiJ career 
in tie Trea11U'7 to tate ohanou GD brinpnJ in acae 
.TohnDh Ban••· And I han bean all throu&ll that W.a. 
and I ju1t cl011't want to 10 tlll'ou&h it agalll. I ••• 
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ccaplete con!idtnce in the people in the roCIII here, and 
1.t they are willing to tab ora adcU. t1GDal bvcl•a-I 
know it 11 bd aanag•ent, baa obari1f111, and 1t h bad 
nerything el11--but for the aan ehortage IDd the 'IIGIIJl 
ahortage, I think it ie the biat that I oan do UDder war­
tiatl. .And there 11 nothing elae bthiDd lt. Wl th ne17 
one of 'theae people here it ia the same thing. I 1a not 
going to take another chance on bringing a JQhDnit Banta 
in. I han a lfUDan that 11 bad enough. 

)(R, !LOUGH: Well, I don't lmow about t.tllt. 

H.ll.JR: Th.at 11 tAt onl,y uplanatlon for wbatner 
it ia worth. I will han to talk to Nunan before we put 
th1e into ·tf!eot. 

15 

llR. BLOUGH: The 11oond point ooncerna the rtlat1oaah1pa 
on the Hill, and tho11 are at the pr11111t t1ae--tht7 are 
not what fOU .Ught call high pollc1 ltnl or fighting th•; 
we art not doing that; we haTe been cooperating with th• 
Terf well, and when it i e neoeuaeyi Dan baa been coing 
down and talking to them. I don 't ike to get thoae 
relationships too tusz1 b7 haTing too many people in the--

B.K.JR: Dan won't go down an1aore. Rlpt, Dan? 

MR. D. W. BELL: Yea, 

B.ll. JR: Be 11 juet pinoh-hi tting. 

I aa right, .. I not, Dan? 

MR. D. w. BELL: Sure. It 7011 oan get acaebocJ¥ to 
take the place, that ia all ript. I ban onl,y been goi.q 
down 11h111 Bo1 felt he needed acaebocJ¥ at the top. I han 
talked to DoU&Aton a oouplt of tillea and Geol'p a ooult 
of tiaea to get etarted and get oooperatioa. I hanalt 
bean aoing down to atttinga at all. 

HJf.JR: I appreoiata that. You han bean aoat help­
ful, too. 

0. ILOOCIIa I thlnt the prlaolpal tuaatlOD that h 
( ) in ., aind la, when we han alttiDga, wall, lUre wa a.n 
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here thia morninf, and when u han relations with the Bill, 
I don't know jua Where I am 1uppoaed to fit into the 
picture. 

H.K.Jih Well, I will do the beat I oan. 'lbat I DDt 
to do 1a tllh: I will try to ducribt it. I want Joe 
O'Connell to represent the Treaaur.r on all leg1alative 
aattere on the Hill. 

KR. !LOUGH: lither · peraonaJ.q or tlarough repruanta-
tivee, I wppoae. · 

H.V.JR: Yu, but I will h.old hia reepontible. !hiD 
if it ia a aatter affecting Cuetaa., for exampla, Kr. Ga1ton 
or whCIIleter he designatu will carrr the ball. lf it h 
a matter affecting war bonda, then Kr. Gable will oarrr it. 

In the case of taxes, I would expect fOil to cooperate 
on the aaae basis with lfr. O'Connell and at the sue tiae 
still keep the sme relationship to tile Office of the 
Secretarr which fOU have now. 

KR. BLOUGH: In a way, then the policy matters, and 
so forth, which I have been heading up and directing are 
to be continued. 

H.ll. JR: Just tile sue. 

lffi. BLOUGH : !nd tile General Counael' a ottioe acta 
as aort of a laWJer, you might say, in preaenting the 
mattera on the Hill. 

H.M . JR: It ien't a laWJer; it is what the lngliah-­

MR. GiS'l'Cfi: Barri ater 1a the lUll who appear a in 
court. I suppose spokesman would be it. 

B.K.JR: The briefa and all that would be prepared b7 
you. I am tailing vtPf taat. 

• 

KR. 0 1 ClJINILL: Wt.Ll{ lor wrote a allort para1rapb 
indioatinc a aituation wh ob 1 aul»atant1allf tba ODI whiob 
fOil have de1oribed. 
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H.K.JR: Which I haven't a .. nl 

lo!R, O'CCifNILLt I know you hann't, but tJle point 
waa, there ie no quarrel between us as tar as I am con­
cerned w1 th the way he d11oribed the a1 tuat1CIIl. 

H.loi.JR: How about the way I have described it? 

MR. 0 1 CONNELL: It 1a about the t8111e tlling. I had 
understood--and I think Roy had--that occuionally during 
the presentation of the tax program I would play a part 
in it, although Roy is the man to whom rou would look tor 
the general preparation of your tax pol cy and program, 
and he would be the man, with someone like Wales fraa my 
office, who would handle the day to day relationships on 

17 

the Hill during a period of months when they would be . 
working with the C<llllllittee, but I would go on oocas.ional.l.T, 
not nearly as much as lolr. Paul and ecme of the others, becauae 
I always thought that was a mistake, regardless of how much 
the man knew about taxes, but I thought that I would go 
down with you · and Roy and Wales at the time the ei tuation 
called for the presentation of the tax program, and Ro7 
and Wales under my general supervision would carry the 
ball generall7 and would be oonstantl.r in touch with llhat 
went on. 

There are queatione of tactics and questions of politics; 
There are all eorte of queetione in connection with aQ1 
progr8111, 

H.K.JR: Which Ro7 haa never tried to do. 

KR, BLOOGH: And 'llhicb I ·don't want to do. 

H.M. JR: He should be relieved ot that. 

YR. BLOUGH: In other worda it you have to sell a 
bill of goods to eomebod;y down there and maje a political 
dicker in order to get their support, I don t want to 
have anything to do with that. 

llR. GASTON: You want to r1111ain incorruptible. 
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MR. m..OOGH: I wm t to appear to be ! 
H.W.JR: It ia a pleaaant appearance if f OU oan keep it up. 

MR. BLOO!E: I don 't know. I will do rq beat. 
H.~. JR: On all of theae thinga I could dictate a thousand maoranda; I could aak Charlie Bell to put t hie thing down in writing. I t is l i ke all scraps of paper. There are two huaan beinge. ·Now, if f OU two fellow• have talked this thing oTer and feel fOU can live together on this thing and give the Treasury a good job, that i1 all · that mattera. 

MR. BLOOGH: I tnink we can with the arrange en t whioJl f OU han mentioned, and which Joe mentioned, and with whicn I agree. 

WR. WHITE : With the line of rnpondbilitT clearly indicated, with the preuntation of material on the Hill as Joe'a, and !or technical work or shaping pollc7, and 10 forth, as RoT'•· 

lo!R. BLOUGH : .lnd in the da7 t o da7 work in which Wales and I would work up there and Joe, probab!T, wouldn't go near the place veey ·often, sc:aebodf has to apeak for the TreaeurT• We are agreed t11at I would be the one to speak in that situation • . 

lffi. O'CONNELL: Yes. I ! ac:aething hae to be aaid, RoT i1 the fellow t o ••1 it. If I were there, the chancaa are ten t o one Roy would be the one who would have to tell me. 

H.J.l . JR: .lfiin i t geta beck to the two and tilt •7 thea• tbJ.ng1 wi be uttled u to poll c7, and fOU (Blough) will have d1rect accesa t o me. 

MR. BLOOGttt I ue. JiaT I han that fraaedt 
B.M.JR: I will be the bad bo7 around hare. 
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Mow, ie that all ript'l I aa not ruellig Jou too auchY 

MR. BLOOOils Oh, no. 

MR. O'COIIIfELLs Not a bit. 

llR. D. W. BRU.: You are not ruehing me at all. 
H.K. JR: Ia that agreeable to you, entirelJ? 
KR, D. W. BELLs Yea, it ie agreeable to me. I have nothing to do with it. I still think, leaving out the personalities, that it etinka, ae you aai d the other dey, fran an organicational standpoint. 
B.U.JR: I agree. You boya are all right . 
JlR, BLOUGH : l!r. Dan Bell, I aeaume, by virtue of his office aa Under Secretarr, will be both entitled to be and will be consulted to the extent that he ia willing to take the time. 

H.M.JR: Definitely. 

Kr. Charles Bell? 

KR. C. S. BELL: Yea, air, it eounda fine. 
H.K.JR: You agree wi th Mr. Dan Ball that it atinka? 
llR, C. S, BEll.: No, sir, with Joe O' Cannell IUld 

19 

Roy Blough; I think the arrangement can be worked all right, and I thin.k we all underetand it, 

llR. GAS roN: I think it ie probab.Ly going to work all. right. It ia a heaY,Y burdan on Joe, that is the onlJ part of it. 

H.K.JR: Now, Kre. Klots, if you will •••--not today, but the first thing when I have a breathing ~ell--that I eend for llr. Nunan and tell hill what h ping t o happa to him. 
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MRS. ltl.()ft: He dll ccae dcnm Ute e toa of brlcta. 

(The SecretarJ holds a t elephone conversa tion nith 
Doctor Henr1 Cave.) 

KR. WHIT! 1 Bun an' 1 da7 in court is going to be 
Februaey 29. 

H.W.JR: We will let tnat paee. 

Now, Jolr . Gaston, can you make e. r eport on Prooureruent, 
please? 

MR. GAS TOO: Yes, I have been talkinf to a n111ber 
of peOple, including Mr. Olrich. And I a 10 talked to 
CJ.ift .llaok, I am convinced there is no necessity for 
local oOIUlections between the two ende of the buaineu, 
that ia, surplus sales and Procurement. The7 don't belong 
togethert end ther are not well tied together now. And 
I think 1t ie logl cal they should not be tied tofether. 
The7 are pratt, well separated. The beat thing hat oould 
happen ia to let this new Surplua Diapoeal Board take the 
eurplue probltm off our hands immediateb. They ahould 
not take Procurement with it, in liT opinlon, because, i.a 
I eay, the two things do not belong together. I am willing 
to take hold of it on a tanporaey baeie. I ahouldn't want 
to t ake it if I thought that we were going to hang onto 
the eurplue disposal end. That dote not belong in the 
Treaaur,, and I think we have verJ good reaaone now for, 
in the Surplus Disposal .let, the creation of thla Board, 
very good, and different, and nn reasons which we didn't 
ephaeir;e enoulth in that maorand11111. I han learned 10111 
more about that law einoe then for unloading lt. 

It we are going to be etuck with this thing, I think 
it ie very important that you should uke e011e other 
diepoeition of it, and I would agree--well, I waa foing to 
ask you frankly about Bob McConnell, lfh¥ he wouldn t be 
able to take hold of this thing if we are stuck with it. 

do. 
H,ll.JR: Thou boys there tnow h1.a better than I 
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MR. 0 ' COOELL: I don 1 t think that Bob MoCODDell 
would be the kind of fellow tp take hold, aa JOU put it, 
of Procur•ent. I think that other than to han acaiOill 
who would aot a• Herbert oan, aitting • little blt a.., 
traa it and tort of giYing general euper.ialon to people 
who are doing the joo, what ;you need 11 a fellow wllo 1d.U 

fet right in and operate it. And I think Bob'• torte 
a not reall;y running an organhation, but rather in 

e1tting back a 11 ttla wa;y, too, and picking aan and that 
eort of thing. 

W.R. GASTON: '!'hat 11 all right. That would be the 
aain thing to do if we had to han the Surplue Dhpol&l 
thing; that is, to obeer.e how well it is runDing. 

I hadn't reallud the ecope of the18 cOlllbinad oper­
ations. They have aauthing like four thoueand aen ln 
Procurcent now and aore than three thoui&Dd in Surplua 
Diapoaal alone. In aanpower it is a larger organlzatioa 
than Cuata.a at the preaent time, and the probl•• are 
tar more complicated and it hae to be a aubatantiallJ • 
greater organization than it is now. 

H.M.JR: Could I aek you eanething on a ehort-range 
thing? Next Monday Olrich ie lening. Who ie going to 
be .lcting? 

MR. G.lSTON: Two people. !here 11 onlJ one •1 to 
handle it, and I think it ie eatidactoey to handle 1t 
in that way tor a tiae because we will get to know aore 
about it,and that h that thh lll&n Duncan will handle 
Surplue DiapoeaJ. and Mack will handle Procur•at. In 
tact, that ia the •1 it ie operating now. 

I think Mr. Olrioh, while he is a Yer;y bu..,, aotiYI1 
able man, il ghing nr7 little attention to the Pl'ooure­
aent end. Mack ia running it pretty well, hi.meelf. 

WR. C. S. BELL: Yea, air, he ie. 

MR. G.lSTONs .lnd Duncan will tab Olrich'a place in 
running the Diapoaal end, ~can h a ney hip tJP• UD. 
I aa perfectly aathfhd with that. .lnd he h not, prob­
ablJ, aa agcreaaiYe a• a aalea UD&ger and orcaniaer -

21 
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probably not &I good aa Olrioh, but I think he would be 
a reliable fellow. I think he will be oaretul, and I 
think he ai&ht be a better II&D to be llllUr the dcaiut1•--
70U 111, he 11 pine to han a plunll t7 ot bo1111. Be 11 
going to be lllldtr thh board .. well .. under. the rr .. n..,, 
whiohaak11 the poaition Yll'"f dlttioult, 10 I think it h 

foing to be all right. I think Duncan can go ahead 111 th 
t. .&t leaat he oan go ahead until we find out whether 

he oan do a good job, and then Kaok will han to go ahead 
running hie Procurement end u he 11 now. 

MR. C. S. BELL: Kr. Secreta17, I can agree with 
Kr. Gaston. For the time being, I think we ought to hold 
it where it ia with Duncan and Clift Kack until we han 
more time and know better which •7 the wind 11 blowing 
on the whole £t~:ure· There are eo a&DJ ccaplica tiona, 
and I dcl1't t JOur tiae will pel'llit our going into it. 

H.Jl.JR: Kr. Dan Bell? 

KR. D. W. BELL: I know YerJ little about it, but I 
agree fanerallJ W. th Herber~. Frca what I do,knowr I 
think t 11 the onlJ wa7 to handle it. I don t qU1 te 
agr11 that there 1a no relation between t!le a&le ot 
auppliea and the procuring of aalea. I think there ia 
a detini te relationship, and a&Tbe now the joba are 10 big 
JOU will han to •;t:rate th•. iYantuallf the7 will be 
thrown together. t JOU han now 11 peofle selling the 
aame kind ot propert7 that ia being requia tioned in aaae 
ot the departaenta. I don't aee how you oan bring those 
two together unleaa you either haYe good liaiaon or haYe 
the two organizations under one. 

MR. GASTON : They are selling the aame propert{ a• 
the requisitioning departaenta . It that conaiderat on 
a!lculd tie the two together, then we ought to tie the 
Departaent of .Agriculture and aaae other departaant. 
all in together again. 

KR. D. W. BELL: I don't think ao, becauae Agriculture 
1a handling purchasing. The onl7 onea not handling it are 
the !rtq and lfa11. • 

22 

Regraded Unclassified



( 

23 

- 11. -

KR. 0 ' CCIIWELL1 I tb.ink rou U'e both wroog. In the 
tiret place the Deparbaent of Agriculture 1• in the diepoeal 
field, and in the leCODd plact, tbef al10 purchalt a,ri­
cultural caaodi t111. It h eo big rou will probabli han 
to eplit it. But eYentuallJ the7 ought to be together. 

KR. GASTON: There are juet two thing• that art c~on 
probl•• to theee two organilatiou. Ckle 11 that t ht7 ban 
the eaae traffic IUJiager, and the other 1e that their budget. 
are caabined, and the !act that the7 art occup7ing the 
eaae ofticee in nrioua parte of the coUDtey. Othtrwill, 
they don't haYe aD1 con!licte. 

KR. D. w. B!IJ.: a&t I don't think 7ou can do auch 
elae. 

B.K.JR: Dou an7bodf want to raise any objection? 

MR. Tt!iiTB: I han no objection. I ban a ce~~~~ant to 
make. I wholl{ egr" w1 th Charlie Bell that thia thing 
ahould be perm tted to eimmer a while UDtil 70u can ... 
more clearly what is ahead o! fOU and until Herbert hal 
had a chance to get more familiar wi th it and fOU han a 
chance to take command. 

I aa not ney faaillar with the law, but I ... to 
recollect, Kr. Secre~a~ that the aatter o! aurplua dle­
poaal 1e prett, intwtei7 tied up in the leghlation with 
the 'l'reasur,, and it would require a modification. 

H.~.JR : I haYe to atop now. 
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loY .. btr 22, 1944 
10&00 a.a. 

AJlERICAN DIL!GATICif - BRITISH lJND-LilSI 

Pl'eatnt: Mr. Sttttlniua 
Mr • .lo.heaon 
Kr. Pa tteraon 
.ldR1ra1 McCormick 
Mr. Gatee 
Mr. Crowley 
Wr. Collado 
Mr. Cox 
Mr. Cot 
Mr. Duideon 
Mr. Angell 
Colonel Burgoyne 
Mr. Taft 
Wr. Currie 
Mr. Caeaday 
llr. White 
Kr. Eaton 
lire. Klots 

H.W.JR: Gentleman, I don 't know whether the .lf'aT and 
Na17 are up t o date. Haa Mr. Cot brought them up to date? 

KR. COE: No, lll.r. 

H.M.JR: Would you llkt to bring th• up to <1att now? 

MR. OOE: Yea, air, I tbink ao. 

llhat haa happtned 1a that aa a reault o! oonftranou 
at the lhite Houae, it haa bttn agreed, I take it, tbat wt 
do not aakt &DJtblng in t.ht na turt of an onr-al1 lip tel 
agret~~tDt with tht J!l'itiah. .. art to aakt 1t YII'J clear 
to t.h• that all of tbia work that we art doing 1a bf R1 
of conference on requiremanta--on their Lend-Ltaat require­
menta, and that t.htrt art not o~ tlatnta, tor inatanoe, 
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supplyi or otherwise{ involved in thief that, therefore, we wil aake an Aaer oan group report to tha Prealdent, and the Britiah will .. te a Jrltllh froup refort to the Prime Kiniater, and there will be la er oona deratloaa aa to what will be done. 

25 

One reaaon for the aeeting thla aorninc ia, partioularlJ, to dete~ine the nature of the prog~s with reapeot to Januar,y 1 and 1&1a7, and one of the ke7 iaauea there ia the Bri tlah desire to get an 11rl7 annoUDoemant out 011 the question of exports. I aean, we will still have to have sane discuuions wi tb th• if all of this h to be ehl!ted forward to a VE.y prograa, which 1a diacuued but not 7et agreed on at the hlghnt lnel. .And no Gonl"DDIIental cca­mitaent i s involved. 

KR. GATES: · Bow doea that affect aircraft, !or example? Have we a ca.mltment to go ahead and start delivering air­craft in 1945? 

KR. COE: No, IIi r, you haven't a CCIIllllitment u a result ·or these negotiations. A• I understood it, the Preaident said in respect to all of these aattera that we should proceed on Lend-Lease just aa we were uaed to, that ie, the Britilh have been coming in_prea~&&b].y to 70u u to the other agencies and aayinf, "This ia .bat we need. • We han been li tting do1111 with hea end worlting it out. Bow, · if t.hla 145 progru helps 70u in aDJ 111.7 in paning upcm theu individual requests, that ia all to the good but 
it ia to be clearly understood that it isn't a der!nite cd binding progr1111. 

KR. GATES: We go ahead aa uaual? 

KR. COE: Y u. 

KR. 'MIITE: It ia a c.-.itaeot in the aenu that it haa al:h{' been a c<llllli bunt aubject to all the conli dera-tion a ch have ahara prenlled, ana which the tra7 indicated in their aubcommittee agre .. ent would a 111 pre­vail. That haan't been chanfed. Tbelr auboaaalttee ~ort 11 atill e!feotlve and atll etanda, beoauee it ia olearlJ 
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eet f orth i n both the ~nay and laYJ IUbca.alttee report• 
that tho11 coodi tloo• of 1upp!¥ and &!location and •tr•­
teg1c ntCIIIitJ arl to bt takta iato Oonlidtratloa &4 ~ ... 
Iea't that correct, Bobf 

KR, P.lTTJOOi(Jf: Y11, air. OUr acre•111t with tha 
both u to ground .ll'fD¥ equipaent and iir tquipaent wa1 to 
take in their reluests at agreed upon, ita b7 it .. , •• 
a procuraent ob ectln and to han the final dtllnritl 
aubjeot to coo<ti ions at Ule time u detenaintd at the 
time b7 the Kuai tiona !uogument Board, 

I will add on!¥ one thing that iea't upllcit, and 
that it we regard it as a prograa to go into effect 
after V&ia7i 1trictl7 for !tag• 1wo, and the date of 
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JanuarJ 1, 946 being onlJ a OODTID11Dt mtaiUrlo In 
other worda, we did not uncieratand that it •• a 11t pro­
graa for the calendar Jear '45, but for the fir1t 71ar of 
Stuf two. !nd we did that becau•• the Bri tiah boot plailllT 
lai 10. 

KR. WHITE: That wa1 the a1aigaaent. 

MR. P!TTERSOO: We could han picked that up again 
fraa the British book and made that plain, but we didn't 
think it necessary, Now, 10 underatood, is there &DTthiai 
in the dtnlopaenh that Kr. Coe gina now that affect 
our agreement wi th the British? 

KR. WRITE: Not one iota, aa I see it. 

KR. COE: The President dido' t want an agreement. 

KR. P!TTIRSON: !here nenr •• an agre•eot; it 
1r1s alway• subject to proTi1os at the tiae of deliTtry. 
The onl1 difference betw11n this and the procl'&llla that 
we baTt been working on in tht paet is thle, that hereto­
fore theJ han caae in w1 th requiei t1e111 frca tiae to tiae, 
IUJbt todaJ, u{bt next week. !his •• a profl'&lll that 1A 
the maio wae 11 tltd for a Jl&r, the Je&r fol owing ~. 
It abo had teat 1pot it1111 on it Of I ielllr&l ohar&ctl1'1 

acrttd in a dollar aaount, but that h the •1¥ difference • 
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KR. 'MUTE1 !nd it aakn-- one point--

H.K.JRs Jzou11 •• I ban to correct wbat Fruk 
aaid. He aaid the Prealdant didn't want aDJ afe .. anta. 
'!'bat im't euotb what he aaid. '!'he PNaidea •• 
ptrfeotlJ acr .. able that the inq ... t td. til tAt Brithb 
i!'lq and ooae to an undl!'atanding of what fOil oo\lld do, 
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and that reoanmendation would be JUde to tbe top o .. ittee 
and frca ua to him, al•f• haYing it underatood that the 
moment tbat material ia to be a•ailable we are free. Ia 
there anrthing in what fOil haTe done which would be oontra~ 
to tbat? 

JlR. PATTERSON: No, air. 

• KR. WHITE: Juat one point--I thlnk FI'&Jlk' e point 
doea aake it desirable dropping traa the il'mJ'• letter 
the atat•nnt that theee are guaranteed on tenaa that 
the British give ua Lend-Leaae in RtTtrae. That begina 
to au~geat an agreement, ao I think that would be an . 
addit1onal reason for dropping that out of the irmt letter. 

(Kr. Stettiniua entera the conrerence.) 

llR. Wlli'n:: It begins to ~take of tilt nature of a 
quid pro quo, which, I think d be noUed in writinc. 
though you UJ han it deiinltelf in mind in JOUr deciaiona 
later on. Could that be eaailJ acccapliahed, Bob? 

KR. PATTERSON: or courae, the aain cJmittee can drop 
the laat two paragraphs or our paper· it they •nt to. I 
aee no harm in their atanding in, and I recommend tht7 
do atand--thoae last two paragrapha--but theJ aa1 be dropped 
it JOU like by the main oaaaittee. 

B.K.JR: Kr. Stettiniua ... there aa well aa Wr. White, 
which gi••• ua three people toat heard what the President 
eaid1 and I would like to juat reatate it once aore! what 
I a&ld, to aae if it ohac~a with your memo~. I aa d that 
the President waa perfectiJ aiJ'eeable; for lnatanoe1 the 
.lnq baa gooe ahead witb oaamltteu froa tha Brithll !1'111 
and the7 have 00111 to an apt1111ent aa to 11hat w can pn 
th .. , alwa71 lt"p1Dg 1D aind at the tiae that the aaterial 
beooaea aYailable the MUD1t10DI iaai,.aent Board will decide 

Regraded Unclassified



( - 5 -

at that maaent aa to wbo baa tbe greateet need !or lt, 
and that theee varioua eubcammitteee will! ~· tbef have 
ln tbe past, sake a report to thla over-a 1 committee 
who, i n turnf will report to the Preeident what we think 
we can do. t ie .nolly up to him to decide whether he 
wante to do it or not. 

MR. STETTINIUSt That 11 entirely correct. f.lle only 
thing that you eaid, Mr. Secretary, that I uon't recall 
wa& that tbe aubcomaittee would report to their over-all 
caaaittee aa a contl.nuing aatter. 
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H.M.JR: You mean after this? No, becauee in tbls 
report we make I have suggested that a paragrap.b be put 
in, ~r. President,· unless we hear to t.lle contrary, tble 
report winds up tbe work of thi~ committee.• 

){R. STETTINIUS: What fOU han s~id h enti:rely clear 
according to my recollection of t.lle conversation. 

H.I4.JR: Now if ;you don't mind, because I t.bink it il 
very important, if Kr. Patterson would say just once more 
that little summary about what fOU han done and when you 
npect to make it available, and the time. Do fOU mind? 

MR. PATTBRSCfi: The Army a a to bot.ll ground equir.ent 
and air equipaent came to an agre1111ent wi tn the Brit sh on 
items to cover their requirement• on uae for tbe firet 
11ar of Stage Two, whatever period of time that year mi~t 
conr • January 1 was not a <11 te; the Bl'i tia.ll book plainly 
aaid it waa not a date, but only an auumed time. lbt 
the fundamental thing waa the flrst year of Stage !w~ follow­
ing 11-Day. We then agreed witb tbc that their requircente 
for that period would be taken into our procuraaent objec­
tives and we would make every effort to produce theee 
i tea and mue them available. 

The final deoiaion on delivery waa to be determined 
b7 t.lle oircllllatanoea at the tiae aa eat b7 the lluni tione 
laaigDment Board. That h an agreaaant, all right. It 
h the eaat kind Of acreaaent We Ulld to Call to 111. th 
t.ll .. on their requleitione, it .. by it .. , under the old 
da71 of Lend-Leaee, and it wae alwa71 eubjeot to that aaae 

Regraded Unclassified



( 

• 

<- . 

(. 

- 8 -

condition . In t hat unu it waa not a fil'll a&r••ent 
that thtJ ahould han tha ~tuff. Jut tiatt out of ten 
tbaJ &•t it bJ deciaion of tha Kanitiona Aaaicaaent 
Board. 

H.M.JR: h that in the apiri t? 

MR. STETTINIUS: That fits entirely into the senti­
mente expressed by the President • 

H.ll . JR: The only thing new which is entirely illpor­
tant i~when disouaeingthia business yesterday without 
his presence we were under the impression he had made an 
agreement with respect to the lat of January. That is 
not so. 

MR. G!TES : It ie Ferfectly conceivable that although 
youra doun't atart untll \!~, that they uy caae through 
the Muni tiona !uignamt Board and atate the aaat thUg 
you have agreed to, that it will be the lst of January. 

KR. PATTERS<ll: They are still putting in rolltine 
reqllisitions for their requirements ill '45 on the assuap­
tion of a two-front war. It i s ao plain then you figure 
what they did in arrhing at that agreement, u I han 
explained. We took the agreed basia of redeplofatnt, 
fighting against the Japanese as appro•ed b7 the Caabined 
Chiefs of Staff, so far ae poesib!e, and with that as a 
g~~idei we figured out the equipment the British forces eo 
redep oyed, eame of them from Europe brought over there, 
wollld need. That doeen 't fit in at all with the period 
beginning January l, 1945. There i s no redeplofaent eet 
f or that time at all. The B.ritiah book aadt that plain, 
and we Just aesumed that that was being carried forward. 
The British book said that we have only taken Januarr l 
aa a convenient yardstick. 

H.M.JR: Now, you have to clear up one other thing 
for us here. 

llR. P.lTTERSCli: It would bt better if I badll't laid it, I guns. 

, 
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H,W,JR1 What happene in the intert. period fraa 
January l to ~7? 

KR. PiTT!RSCJh The aaae thing that happened in 1948 
and '44. Tbe7 haTe a lot of requir .. enta in there for 
1945 that tney han been putting in in the reJ:Qlar •1 
through our ir., SerTice Forcea and ir., iir Foroea. 
They are all aubjeot to the Munitions isaignaent Board. 

H.K.JR: Now, JOU people at one atage--aaaebodf-­
·I tbi.nk it was General Somernll who waa worried that 
we lllight not han fil'lll orders for production dauetical}T, 
that we were running out or ordera. If we leaTe thie ae 
~. you are not worried about your own production 
ordere for your own factorieet 

lffi. PiTTERSCii: lfo, air. 

H.M.JR: I don't see there h an,thing to wcrryabout. 

YR. WHITE: It ia quite clear now. 

KR. GATES: I would like to make a point. Our 
situation as far ae aTiation h concerned it a little bit 
different from the irmy poei ti on. The aaae aa terial we 
agreed to, aTiation for Stage fwoi ie probabl7 the eaae 
tliing that the fleet air ai'JII1 wou d come in &JIIW&1 for 
the year of 19451 IC that irrelpectiTe Of when 8tage fwo 
etartai I think we wilL get the eame requeata in 1945, and 
we wil try to meet them along the linea that we diacuaaed 
with the Britieh and agreed to with the Britiah. 

WR. PiTTERSCfi: The whole Brithh book waa baaed 
upon a condition of thinga after the defeat of Genaan7. 
The whole book wae. That •• the predaainant note of 
the boo.k and ol their requnt to ua. 

H.K.JR: Gentl .. en, I d011' t know that thia •• cir­
culated, but at QJ!ebeo the Britiah fan the Prnident of 
the United Statea a document which belie.e waa turniehed 
b7 Sir John Anderton to Kr. Qlurohill. It it called., 
"Lend-Lea II Suppli11 for Bri thh in Stage Two, Rota for 
the Pr11ident of the Un1ted Stat11;• thia waa 1inn to ••• 

30 
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There i a nothing in here other than Stage Two, the whole 
thing. 

MR. WHITE: Including ezport polio)', Mr. Seoretai'J, 
waa the point JOU aade. 

H.K.JR: II it? 

KR. WHITE: E'fln when the7 diacuued--

H.K.JR: When we c011e to that1 let'• point that out. 
att this tning ill dated for the 4tn of December, and I 
have gone through the thi.ng. Do JOU han this? 

KR. COLLADO: Yes. 

B.K. JR: There ia nothinf in her~ except Stage two. 
You aee, the big argument laa night waa, when ahall we 
start thia thing? I want to refruh Til¥ m•ol'J, going back 
to the inception of the thing. 

MR. STETTINIUS: How did Januar7 1 C<llle into the dh­
cuuion? 
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MR. PATTIRSCII: Their book aaid, for example, Janua17 1 
or ac:aething like tnat; then thef aq, I think, in their 
book that if that ian't the rigtlt date, make it three 
months later or aaaething like that. Isn't that true? 
It is ver7 plain • 

.&IIliR.&L lloCORil!CK: It hn' t JanuarJ 1--

MR. GATES: It also aaid in the firat three months. 
I would like to have Admiral llcConaick explain the NaTJ'• 
position other than air on thia, llr. Secretai'J, along the 
linea of llr. Patteraon'a diacU11ion • 

.liJliR.&L llcCORIHCK: The If&TJ agre•ent h for itage 
Two, but it reall7 doean't make an7 difference; if the7 
should decide to make it Janua17 1 it would be the I&JIIe 
thing and would be aiapler for accounting purpoaea. We 
can go either WIJ• 
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KR. GATES: Stage Two doean't etart until April lJ 
we would probabl7 atart delhering J&nual'J 1. 

AllHRAL McCOlllliCI: We would be delherin1 the .... 
eaount. 

KR. GATES: UDder the procedure the7 ban been uaing 
up to now. 

H.V.JR: I don 't quite understand. 

32 

AlliiRAL MoCORio!ICK: Their requi'rementa that tile Brithh 
put. in !or Stage ~wo was what the7 had alreadf aade up for 
1945. In other words, the Britisll HaT,y picture ia different 
fraa the British~ picture in that the7 plan to uae 
their NaT,y as extenaiTelf before the war with Ge~ endt 
as the7 woul~ after. 

H.ll. JR: You mean the fact that wbatenr happened at 
Quebec didn 't change the picture as far aa tile Britiah 
NaT,y ia concerned, as far as the Pacific is concerned? 

AOO!W. MciCOmLICK: <ml7 in that we all thought the7 
could meet their own needs better after the war in Ge~ 
ended. 

H.M. JR: What 7ou are telling me ia this--the reaaon 
I keep ailng is because last nigllt we all seemed--at leaat 
I will talk for 117111t--I seemed to be in the dark. llhat 
70u are sa7ing is a little bit different fraa what Kr. 
Patterson is saying. You say what 7ou signed up with 
them is really for tile calendar year 145 • 

.lllliRAL McCOOKICI: I ·am saying that tile agreement 
reads for Stage two, air, but it could be for Janual'J 1 45 
w1 thout ID1--

H.M.JR: To pin 701.1 down, supposing we decided after 
this talk this morning that this thing would be con!ined 
to Stage Two. Where would that leaTe you? 

.lllliRlL MoCOrMICI: That 1a perfeot17 aatiaraotoey, 
air. It ia a little bit hard to adalniatrate. 
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U.M.JRt Well, you could tud&e it a little bit and nobody ia going to queatioa it. I ae~, if it ia uadtr lllilitacy aeoeaaity and the7 nttd aouUlDI• I dGD't think an7bod7 ia goiag to queation it. 
iDKIJW. MeCOIIKICK: It would be the •1 the .,..._.at i~ written out, aa though. it were Stage Two only. 
!.ffi. \'llllTE: The queetion of JanU&1'7 1 did oou 1a more definitely whe.n the e~ort polic7 was dhciuaaed-­when that was before us . But the date of Deoeaber 1 ia mentioned there, and then lanuar7 1 grew out of that, September 1 as distinct from the hypothetical convenient dateli.ne of January 1 that Judge Patterson mentioned. 
H.M. JR : Could I aak this, now? We have a very cleu-cut answer from the ~ and NaVJ, llr. Crowle7, aa to non-munitiona goode . 

MR. CRO\ILEY: The FE.l contemplates recOJaendlDC the following: Firat, programa and financial te~ will be the aame aa discuaaed with the Britiah; perhapa saae alight change in food will go into effect on V!-Da7. Second, raw aaterials can come off of the program an7 tiae before Vi-Day that the British want. Third, no change in British export polic7 will be made until VB-Day. Fourth, on food we e~ect gradual easement after VE-Da7, and stooka will be reduced on that basis of the principle• diacusaed with the British . In t he meantiae we will continue to work with them on Lend-Lease, non-military, until VE-Da7 as ,e are now. 

H.M.JR: Talking for mraelf, it is highly aatiafaotory, but I would like llr. Stettiniua' opinion, and Mr. Acheaoa•a. 
MR. STETTINIUSt llr. Secretary, I would like Jlr. Crowley to apell out a little bit--llr. Acheaon haa been following this, aa you know, for the State Department--the reasoning behind excluding the change in the export policy to Vi-Day rather than granting the Britiah requeata of an earl7 date, realising that the7 have a very aoute political problea aa we bad a little while ago. 

33 
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YR. C~VLEY: I was trying to recognise our aoute 
poli tical problem, too. I tat in on a aeetin1 yetterda{ 
noontime where they ditouued thipping, and theJ indi ca ed 
there that tllipplng •• tighter than at an,y tille cluri ng 
the war, and I think that be orlJinal talk about export­
inl ae of Januar'J l started along in Septaber when it 
was reasonable to &11\1111 that the Gtl'IUJl war waa olo11r 
t o an and. 

Now, I don •t think the German war would be over !ol' 
sane little time. There ia going to be a great lo11 of 
livu; there ia going to be a grnt dcnand for tupPlill. 
In the meantime, our people at home here are askea- to 
restrict their own civi lian use; our own business aen are 
l'eatl'icted to production fol' civilian goodt, and i t seems 
to me that when r.e have already given to Britain twenty­
three billion dollars and that we are now working on a 
second phase of thia thing here, that the onq r ight 
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you have for discussing tnia thing is the second phase of 
this war. And if you take and say to them that they may 
go out and publicly make soo1e statements t hat they are 
going to start tneir export business aa of January l 
and start to rebuild it, it will cause us no end of trouble, 
Ed, on the Hill and with our general public. N0w, that ia 
my viewpoint on the thing. 

I want to aay this, that in an adadniatratin way 
I am willing and our fell ows are willing to work with the 
Bl'i tiah just a 1 much aa we pouibly can i n trying to a11t 
their problema, but we don't think there should 6e &nJ 
writing or anything in a press release that oautet Ul 
.abarraa~ment; and if they are i n a position t hemselves, 
I think it ia a great mistake tor th~ to do i t . I think 
it would seriously affect our situation on the Hill whan 
it oanee to getting ou.r appropriation. I think it is Ptnn1-
wiae and pound foolish. 

llK. STETTINIU::>: Do you agree wi th that, Mr. Seoretal7'l 

H.M.JR: Well, I agree to this ext.ent, that I tbink 
if thla whole arrangement and undertaking between the 
British and ourtelvea oan be made 11~11 that it would be 
advantageoua. That ia the war I feel . · 
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Row the thing that JOU people a~e inte~eated in ia tbia export polio7. 

KK. TMITE: For what it 1e worth, J will tllJ'ow thh thing in. I talked to John Crider Jeaterdaf• Be oaae te me teying to get acae in!onution on tbia, and he kept asking questions about the export polic7, and I waa juat sp&rring wi til 111m, telling 111m that aa !ar u I knn there was no change. 

He said, ~ell, let me tell you tl11s, I baTe heard that there is going to be a cnange, and i! there is going to be a change which is going to permit the Bri thh to · export gooae, you are heading for trouble.• Now, I don't know wham he speaks !or. 

35 

llR. STETTINIUS: Mr. Secretary, I would hope, air, ir we adopt tnis polic7 of ~1 that it might be possible to agree t o letting the Britieb make something public 
themse.&.TU in t.lleir Parl11111entar7 debate that ia bouna to develop on this subject that arrangements baTe been made !or their exports to resume arter V&la7 on a lllllited oaeia, something of the ki.nd, because I must adait that I wan t to be just as tough and ruthless as anybody in the aituation, but I recognize that the British han a nry delicate problam. . 

llR. CRD\iLEY: Ed, wa are willing to do this on that: Wa are willing in our report to the top committee to aa7 that we recognize that after VE-Iay that there must be a meeting of this .problem of the export businesa and some easing up on ma terials and thinga like that !or export pu:voses . I think that that is a reasonable requeat. We aon t have any objection, do we, Oscar? 

!JR. COX: No. 

KR. CRoWLEY: We put that in our report, Ed, to the top committee. 

H.K.JR: ia of VE-I&1f 
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MR. CRCJIUT: Te,. 

And then, ld, the State Department oan add an7th1ng 
they want in their r eport. 

ILR. STETTINIUS: I understood there would be only 
one report. 

Lm. CRCR1LEY: I meant, Ed, though, that FIA ahould 
make a r eport up to the top committee juat the aame aa 
the J.rmy a nd Navy. 

H.~.JR: !a of laat night what I said v;as thi s: 

36 

Those of us on this committee we were discussing should 
aign a report to the President, but that you had brought 
up the question ·or thi s export and you might want a aeparate 
mamorandum to the President on that. 

KR. STETTINIUS : Yea, I felt it was very important 
that the President fersonally understands this export 
formula which I don t think, from the discuaaion we had 
wi th b.lm yesterday--! didn't quite gather that he had a 
clear understanding. 

lffi. WHITE: I aliouldn' t think he did • 

.II!R. STETTINIUS: .lnd it was something certainly he 
wi ll hear about, probably from the Prime Winiate~ before 
we are throuib in this thing. He ought to understand 
exactlT the formula . 

KR. CROWLEY: What I meant waa that FEA doesn't mean 
that as long as England is getting Lend-Lease goode in 
the second phase of this war they they can't carry on any 
export business after the shipping has eaaed and after 
materials i n this country haTe eaaei very materially. 

l.IR. V.'HITE: The President did say thia, though, Edr­
may I see whether you check with thia'l He did say1 •r 
don't want IJl1 change in the procedure aa to what naa been 

foing 011,•and he did that after we had aentiODed the 
eaire to alter the export polic7, though WI dida't 10 into 
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any detail, and I agree with J OU very much that be di dn 't 
understand--didn't know of tbeae tbinga ao far aa I know. 
att be did •aT be didn't want any clwlge; and if 1t hacl 
been presented to him aa a change, I am inclined to thiat 
he would have decided against it from the tenor of hie 
rcarks . 

LrR. STETTINIUS: I am not sure that 1 exaotl.J under­
stand Leo's amendment on this buaineee. 

H.)(.JR: Neither do I. 

KR. STETTINIUS : For exuaple, Leo, the Bri tieh are 
going to have, maybe, a few .little empty planta and they 
are going to start a little eaaething in the way ot con­
sumers production, and they are going to get copper traa 
Chile and southern Rhodelia, and they are going to buT a 
little copper here, not under Lend-Lease. Mow, are we 
saying that the Bri tleh cannot make a valva or a radio out 
of copper of their own production or that theT buT tram 
ue and export that to Brazil? 

YR. CROWLEY: No, we are not saying that. 

lffi. STETTINIUS: What are we saying? 

)ffi, C~ILEY: Vlh.at I understand that Keynes wanted to 
do was to take certain raw materials off of Land-Lease and 

he was willing to pay f or them. 

llR. STETTINIUS: Staal--

KR. CROWLEY: )(ore thaD etaal. And he wanted to be 
able to go back and report to hie Board of Trade and hie 
Parliament that insofar ae their export bueineee was con­
cerned that they were in a position now to start reopening 
and redeveloping their export bueineea and that in auoh 
ltca u tbe,y can get from ua for caah that theT could 
re-export those in an,y fora thaT wanted to. That ia in 
eubatance what he wanted to do. 

KR. STBTTINIUS: And we oan 1 t agree to that? 

37 
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KR. CROWLEY: I don't ••• how we can agree, ld, that 
you are going to five th .. L«Dd-Leaae and fOU are 10in1 
to 117 that thia a for the 1\0ond pha11 of the war ancl 
that JOU are going to reatrict our OWD people and JOU art 
going to ltt th• bu7 aattriala fPC* Ul ana get in 011 

tbolt aarkeh before we are rtadf to go in and han a 
free market with th~m. Now, I don 't think that we haTe 
any rhbt to ·aay to th• that tbe7 can • t a.ell a bale of 
ha7 ana: a bag of oata and thinga like that. 

H.M.JR: Ka7 I jutt read a paragrafb here? Of oourae, 
I do hope that what goea on in thia off ee will be kept 
aeeret. "The Priae Minister pointed out that if the 
United Kingdaa waa once more to pay ita way, it waa 
eaaential that the export trade which baa ahrunk to a TtPJ 
amall fraction ahould be re-eatabliabed. Naturally, no 
artielea obtained on Len4-Leaae or identical thereto would 
be exported or aold for profit. But it waa•--I can't ••• 
the handwriting here-- •eta ted that the U. ·S. ahould not 
attach any condition to supplies delivered to Britain or 
Lend-Lease which would jeopardize recovery of her export 
trade. The Preaident thought thie was proper.• 

KR. liHITE: You are reading that be thought it 1111 

proper, becau11 he didn't think it waa proper at the 
diacuuian. 

H.M.JR: I can't help it. I am ,reading what be aaid. 

KR. WHITE: ~t do you want to repeat that be aaid 
he thought be had ·gone much too far. He waa troubled br it. 

H.M.JR: ~t I am juet going back to the written 
agreement. 

KR. WHITE: Do 70u remember, Kr. Storetarr--

H.M.JR: No, I am not arguinf with JOU or the Preaident 
or Kr. Stettiniua. I am juat try ng to rrepare aJitlf for 
the muting with the ingllah in twent7-f n llinutea. They 
han thia thinf1 too. Uter allt thia h a oonnraat~~(. 
and tht7 han Ilia thing alao. l am juat tl'flDg to t 

• 
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1f they t hrow thia out, what do we ear? 

WR. WRITE: The anner to that, Kr. Secretary, 11 
rather eimple, 1en't it? .ind that is this, that · that 
related to Stage Two. There ie nothing in there that 
indicat ed that that related to the January l date, and, 
therefore, is in full accord--

MR. STETTINIUS: I think that is a very sound posi­
tion, and I think that 1e the only basis we have of 
salvaging ours here. 

B.ll. JR: That, Ed, plus this very imFortant doc111ent 
of September 4 which lays down that posit1on, whereas the 
export part of. this--

3f) 

LI:R. STETTINIUS: I think 1 t is vital to dJ'lD that home, 
that when the President made this verbal cCIIIIId tmant he 
wae talking about Stage Two. He wasn't talking about an7 
January l date . 

YR. WHITE: It ie ~his paragraph, but it must be 
taken in the context with the whole document what I wae 
considering Phase Two. Nowhere does it mention January 1. 

H.M.JR: This is the British doc1111ent whic.h wu handed 
to the President; it was for him. 

•At the end of five years of war, eome relaxation 
in the pressure on British civilian standards of living 
is necessary. It is necessary also to begin to rebuild 
the damaged cities, to devote more work to the overdue 
repairs to industry and public utilities, and to make 
first steps towards restoring our export trade; without 
exports Britain can neither meet her immediate obligationa 
nor assure her purchases of neceesary imports. These needa 
cannot be further deferred." 
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Now, as lbite pointed out, all of this talk waa Stage 
Two. I think we haYe to take that poeition . But I think, 
Ed, that we ought to make Yery olear--while nona of ua--
I hope nobod1 will take any exception--we wart all kind 
of floundering around for a deoision last night and at 
that time Mr. Acheson said that if saaebod¥ wan!ed to taka 
a whirl at this, all right. But I gather that we will 
not have the backing of the State Department in thia 
position on the· exports. 

MR. ACHESON: I couldn ' t aay whether you would have 
the backing of the State Department. I waa speaking my 
own Yiew. 

H.~.JR: .But I wondered if this morning in view o! 
this additional information whether we could take a united 
front on this thing. 

MR. STETTINIUS: If we could go into conference for 
thirty seconds--

(Discussion off the record.) 

MR. STETTINIUS: Kr. Secretary, the State Department 
is prepared to support the proposition that the general 
freeing of exports shall caamence after VE Day. We how­
ever, are quite firm in our conviction that we shouid 
allow the British to discuss the matter rather promptly 
in their forthcoming debate which we understand will 
camnence the 29th of this month, and to be able to aake an 
announcement of some kind that we would agree to that after 
this VE Da7, that these exports will be allowed to pick up. 
We aren't quite clear yet aa to what FEA and Leo have in 
mind as to what controls will be placed in lieu of the 
scrapping of our present White Paper. I go back to the 
simple statement--

H.K. JR: Are we going to scrap it? I thought we would 
leave it alone. 

llR. STETTINIUS: h that the original !d111-Winant 
paper that would atay in effect until V! Da7? 

40 
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WR. COX: Star in effect after VE Day on Lend-Laue 
articles. 

KR. STETTINIUS1 I aee. That would atay in effect OD 
atuff that they get from here. 

H.M.JR: Could I have a little dreaa rehearaal now 
and tee whether we are together? 

KR. STETTINIUS: Good. 

41 

H.M. JR: What I propose to do--and I will do thia 
sort of in stages, and I would like suggestion a and cri ti­
ci~s . Whea t hese gentlanen come i n to me, I would like 
to say, ~ell, gentl.aen, I feel that thia baa been a very 
successful meeting between the British and ouraelvea. I 
feel that we have accomplished a great -deal. I want to 
congratulate you on the apirit i n which the thing waa 
approached, and thia, I believe, will be the laat meeting 
of this camnittee. Now, the various lubcalaittees have come 
to an agr.eanen t with the oorruponding camnitteea of the 
British, and have made their report to the top American 
committee, and we in turn carried out our inatructiona 
of t he President and Yr. Churchill. The Committee baa come 
to an afreement and will recommend to the heada of their 
respect ve governments the amount of mutual aid and muni­
tions, non-~unitions, and services which is provided for 
t ha ·most effective prosecution of the war, subject to the 
military necusity at tile tilae at which the militarJ 
munitions will be distributed. 

~e will make thia· report to the Presi dent on an 
info~al basis, and it will be u~ to him to decide after 
havi.ng r eceived it what diapositlon he will make of it, 
and I am aure he will discuss it with Kr. Churchill.• 

Than I will call on ~r. ~atterson to review briefly 
where the matter stands. 

I thought I wouldn't say anything about this bein& 
January 1. Each pereon in turn will aar that thie h Phaat 
Two, and it will leave th• with the iapreuioo that it 
it Phau Two. Do it in that •1 rather than raiein& the 
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issue at the begi nning and ••¥, "flow l ook, after a month 
we have changed our minda." 

It Mr. Pattaraon would aiafl¥ aar, •Tbia it Phaat 
Two,• and Mr . Gatta would txpla n, than I would oall an 
Mr. Crowley, who had an excellent mcorandua. 

MR. STETTINIUS: Juat ont little point we nttd to 
clear up . 

H.M.JR: Then I would aalc the question. Or would 
you rather have me etart with you? 

KR. STETTINIUS: No, I think your procedure 1e juat 
pr oper. 

H.M.JR: l!r. Crt~wlef? 

KR. CRO~LEY: That is all right . 

KR. PATTERSON: That ia f i ne . 

H.M.JR: Then Mr. Crowl ey, if you wouldn't mind going 
through wnat you did earlier--what would you aay when I 
call on you? 

MR. CRO\'rL£!: 
on me would be to 
read. 

What I really should do if you called 
aim.ply read this memorandum that I 

H.lii. JR: lllt lir. Stettinius dido ' t hear that? 

MR. STETTINIUS: Ita, I heard it once . lllt I aa 
still a little cloudy on this interim elp or t policy. We 
aaid hart--

42 

KR. CRDiL!T: We aaid hera, Ed, no change on Britilh 
export ~por until VI Day. low, we are willing to 1&1 that 
in an a niltratin wa1 wa 111.11 cooperate with the in 
between now and VE Day Juat •• auch aa we poaeibly oan in 
trying toattt their problta. 
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MR. STEmNIUS : Then would 7ou add also •&t we 
agree that they will be allowed to aake a pubilc atat .. ent•t 

MR. CR61Lits I think that ia aaaethinc, ld, that you 
could handle better, and han them draft acaething that 
would be acceptable, 

MR. STETTINIUS: That 1e going to sweeten this bitter 
pill, though. When KefDeS hears this, he is going to fall 
out ·or hie chair. 

MR. CROWLEY: Let m• say this to you, now: Here ia 
the way I feel about this export thinf: See if thia will 
be satisfactory that I certainly fee after VE Day, even 
though they wouid be getting saae Lend-Lease for the second 
phase of the war, that they should have the right to get 
back into their civilian production and get back into their 
export business, And I think, too, after VE Day that we 
have the same opportunity in our country here to get back 
i.nto civilian production and get back into export bulineu, 
So it puts us all on an even oasis. Ia that satisfactory? 
In other words, I don't care what they aay as long as th~ 
subnlt it to us after VE Day; of course, they ·have the 

right to go out and develop their trade, 

MR. STETTINIUS: And, of course, we have to help them, 
That is one thing, I think, we are going to have to explain 
on the Hill and explain to the American business syet.a, 
Mr. Secretary, that a strong solvent British Empire ie 
in the eelfieh intereeta of the American people. 

MR. CROWLEY: But that is going to take same 
legislation. 

MR. STETTINIUS: ind there are certain things we will 
have to do in the way of a broad world vision to keep the 
British fran going busted or fran starving, and it ie in 
our selfish interest to do eo, . and this matter of giving 
them eame exports to carr7 their stuff on long-tena credite 
ie one of the sureet and beat ftJI of doing it, 

H.M. JR: I had a bad night lut nhht, eo I wu writing 
thia apeeoh in mJ mind. I waa vtrJ glla laat night--about 
two o'clock in the aornlng. 
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.lnd I will go a step further . (b top of thh, I 
think we abould diatinruleh between people like thie 
who held the laet ditch a1 ar.inet the Italian• and 
French and people who didn' • I think tbat i1 the 
point, and I think it ie Tery much oonfueed in pe~l•'• 
minde u between the Italiana and Franch and !ngl.iah 
and Ruasians. There 11 no camparlaon. .lnd I think 
whoeTer makes this atatement ahould draw a aharp dietlnc­
tion. 

llR. STETTINIU!:i: &.It I hope the point I ude would 
came out this morning. 

MR. CROWLEY: But what I mean ia, I don ' t think aa 
FEA Administrator I would want to commit--personally I .. 
sympathetic to wanting to he~p them, but. you don 't want 
anything in a document about the rehabilitation of Burope, 
that is, in a Lend-Lease program, because it oan•t go in 
there . · 

YR. STETTINIUS: No, . sir. Well, Lord knowe Olear 
and Lauch and my former friends in Lend-Leaae know that 
I am the first one to try to draw the line on Lend~Leaee 
as a war instrument and pull the curtain on it; and not 
to use it for rehabilitation at an1 time under any condi­
tione . I think it will be one of ~e greateat ehaptera 
in the history of this war if we can keep Lend-Leaae u 
a war instrument to help win the war 'and get onr that 
thin line where the green water reae~ea the blue water--

H.ll.JR: Into muddy water. 

be? 
MR. STETTilUUS: !nd ;yea, where the dickens will we 

44 

l!R. WHITE: llay I make aame suggeation, llr. Secretaey? 

H.li. JR: Just one ainute, pleau. Right on thia par­
ticular point I want to aek, aupposing the British 11{ to 
us, ~ow, llr. Stettinlus or Mr. · Crowl-,r or Mr. Morgen baa, 
when our Parliament a11ta on the 29th ·and we are uked b7 
our Board of Trade to ••T what we oan do on e:rporta, how 
are we going to answer that?• I am just being the DeTil'a 
AdTooate. Th17 aay aak Ul that queelion. • 
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MR. STETTINIUS: I would 117 that I tllink that 
reprt ltntatiYea of the Trtaaurt and Fll and the State 
Department can meet with their repreaentatiYea and work 
out a statement that will be agreeable to all concerned, 
an o!!icia! statement that the7 oan make that we woul4 
approve. Oscar, wouldn 't 70u think that would be it? 

45 

J.IR. Cui..: I would think so, and I tllink there are 
two points; unqueationabl[ they are going to ask the 
question of the Secretary. It goes right to the gu te of 
it . The only question I haYe ia whether 70u can aa7 an7 
more than you will sit down and agree. The7 will want to 
know what the linea of approach are on the thing. You 
may have to suspend that until the people ait down, but 
they are certainl7 going to ask the question, and I think 
you are going to have to answer it . 

H.K.JR: It is always good to do manana what you can't 
do today, but as far as I am concerned, I hope this is the 

( · last meeting. 

M.K. CURRIE: Mr. Secretary, in that atatemant you made, 
I think you were a little bi t too definitive aa fa r aa the 
FE! program is concerned. We have not completed all the 
programs and have agreement with the Briti sh and sul:aitted 
to you. There are still same revisions . 

H.~.JR: I am going to call on Mr . Crowley to apeak 
for FEA. • 

Mr. ihite? 

~R. WHITE: It waa that, that there are a number of 
itam~ that are ~eft over, and alao that the FE! prograa 
ia l1kewise subJect to allocations and coneiderationa or 
auppl{i the same ae the military. You referred only to 
them itar7. I think you will find that the British 
would like to continue the diaouaaions after t hie meeti ng 
to wind up s0111e of the details, and they "ill also like 
to di seu se thia problem of Wbat ia the beat kind of etate­
ment to be made on an export polic7. So that would tit 
i n wi th their p!ana if a number of those details could bt 
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considered b7 the subcommittee and still make this the 
last meeting of the major committee, and they will sort 
of tidy up same of the matters. 

4G 

Now the point they wili atk which you want to haYt 
in llind laf lt}iow about Chapter Three i t•s?• Are Uley going 
to get that? 

H.ll. JR: I can answer that, "Subject to what mJ fellow 
committeemen aay•--and that is what we said the other day 
that on those items there are some two hundred million 
dollars which we think we can WJrk out. Isn't that r ight? 

MR. CROWLEY : That is what it is, two hundred million 
dollars. 

H.l!. JR: And that 'lib en it comes to tobacco and a~~gar, 
we will still a tudy tht~~~, b.lt we can't give them much en- • 
cou.ragement. As to airplane contracts, out! So out o! 
Chapter Three they can count on roughly two hundred million 
dollars . 

lo!R. WHITE : They claim there is another forty or so 
million which they haven't had an opportunit7 to discuss, 
and tney want to know about that . How would you want to 
answer that, Lauch? Are you satisfied t.11at enr7 article 
they nave had an opportunit7 of discussing witn JOU--everJ 
one of the items--

MR. CURRIE: In one or two cases, Mr. Secretary, wben 
we went over the whole list we just put things aside until 
we could give them more consideration. 

YR. WHITE: Those are the items theJ referred to, I 
think. We might simplify that by saying there may be 
some other items in Chapter Three which they can still 
continue to di acuaa wi th FEA. FEA can work out something, 
and they doubtlest will . Put it on that basis so they won't 
feel the door is closed. 

KR. CURRI ~ 1 
tentative because 
and ttudy. 

I tlllphasized tnat our agreement was very 
they atill·netd further examination• 
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MR. ACHESON: Mr. SecretarJ in order to get clear 
for t he purpoat of the subordinates who are going t o have 
these talks after tbia thing ie over it eeama to me that 
we have got to be quite clear that what we are talking-­
in answer to a queation aame tiae ago ae to what •• aaid 
to the British, I think thia meeting with JOU and Mr. Crowle7 
and wr. Stettiniua baa r t to be quite clear aa tar aa we 
are concerned aa to wha we talk to the Britiah about . !a 
I understand the deci sion, it isn't that we eit down and 
work something else out because we haven't any guide in 
that. !a I understand the decision, it ie that tbe date 
ia VE Day, but all tbe principles that the British have 
asked for and we have discueeed with them before are 
applicable to VE Day. If that is what the deci sion ia, 
that is what we can talk about . If that isn't the deciaion, 
we don ' t know what to do • 

.llR. CROWLEY: That ia right. 

MR. ACHESON: Ip between now and VE Day you are going 
to handle that administratively on exports? 

MR. CROWLEY : That is right, Dean. And everything-­
our whole Lend-Lease--

YR. ACHESON: They remain !ram now until VE Day on 
all the limitations which they have been on before . 

H.M.JR: And leave the White Pape~ in existence until 
further notice. 

liR. COX: Except Dean baa put hie finger on the 
precise thing you are going to have to say; tbey are going 
to ask, can they take those principles and announce them 
in Parliament on November 29? 

MR. ACHESON : The answer to that ia yea. 

MR. WHITE: !a applying to VE Day. 

WR. COX: Yea, but you realize that involves an 
agreement whicb cbangea the White Paper in reapeot to 
arti clel which they have pai d in oaah. 

those 
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H.~.JR: May I aay this, beoauae I hate to keef theaa 
people waiting? Lat'a aak them on what they art go ng to 
aay in Parliament to ait down with what •• oall tha tech­
nical committee and go over it together. Beoaua~ tor the 
first time the whole thing 1• clear in mr mind. 

YR. STETTINIUS: I am clear on it, and I think we 
have to let them announce it. 

H.M.JR: All right with you, Leo? 

MR. CROWIEY: Yes, sure. 

HJl. JR: Jlay I just "Bay this, please? We had acme 
very frank talks last night after coming back to see the 
President, and I think that both among ourselves opposite 
the Briti sh, and certainly with the ~ublic newapapennen 
we should take the very definite pos1tion tnat there has 
been no interruption in the flow, that thia is the way 
it has been planned, and this is the way it is going on; 
and this has been very successful, and thia is the way the 
President wanted it, right from the beginning. I think 
that is terribly important. 

VR. STETTINIUS: Right. .lnd there ill to be no 
publicity from the .American end on _these negotiations at 
any time. 

H.M.JR: No, whatever ia said, he will say it. But 
in view of the unfortunate leaks in the past, I hope I 
won't read in the paper that he changed hie mind or he did 
this or that, after the one and only press conftrence I 
have had here in about two months. I wouldn't make any 
comments on this thing to Crider. He had a little aentenoe 
in which he said, ~ell, acme people in high places in the 
Administration think we are do1ng too much for the Britiah.• 

Now, thinking like that, or that the President waved 
or the President changed or anything, I think would be moat 
unfortunate. And the way it .ia now, we have a clean story. 
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It goea riaht back to Quebec Phaae rwo; we baYe done tbia 
worlC, and ft will bec011e apphoable after Phue Two. Moboq 
can object to =1 saying thia, beoauae there b&Yt btiD la.t 
unfortunate leaka. So I baYt ea1d it, &nJWa7• 

Now, I think we are reaa,. Mr. Gatu and Mr. Pattereca, 
you can atay, can't you? 

Regraded Unclassified



f 

( 

~-/· - - 50 ,_ 
~·~- ~~ 
../ 
~, %.,;.,,_ 

November 22, 1944 
ll rOO a.m. 

LEND-LEASE NEGOTIATIONS 
FINAL BRITISH-AMERICAN CONFERENCE 

Present: Mr. Stettinius 
Mr. Acheson 
Mr. Patterson 
Admiral McCormick 
Mr. Gates 
Mr. Crowley 
Mr . Collado 
Mr. Cox 
Mr . Coe 
Mr . Davidson 
Mr. Angell 
Colonel Burgoyne 
Mr. Taft 
l!r. Currie 
L!r. Casaday 
Mr. White 
Mr . Eaton 
Mrs . Klotz 

Lord Ilali!ax 
Lord Keynes 
Sir Henry Selt 
Sir Charles Hambro 
Mr. Brand 
Mr . Ben &lith 
Mr . Helmore 
Mr. Ople 
Mr. Lee 

H.M. JR: Gentlemen, I think that this will be the last 
meeting of this committee. Speaking for the American side, 
we feel that it has been most successful. i"le appreciate 
the spirit in ~1 ich thi s was approached by both Governments . 
We hope that you will be satisfied with our final conclusion. 

Naturally, we can't do all ·the things that we would 
! ike to do for reasons which have been explained to you 
over t he eight weeks period as we have gone along. I 
think that the si~lest way to review what has been done 
is to call on the representatives of the Departments 
involved, who can very briefly summarize the picture as 
they see it today. · 

I will call on Mr. Patterson first to apeak tor the 
War Department, please . 
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UR. PATTKR!nN: We took tht ArJv Ground and Arrq 
Air requirements as outlined in the first book, and the 
committees got together on the basis o! the re-deplo,aent 
of the forces after the defeat ot Genn&n7 - what we oall 
VE Day - testing them so far as pouible b;r the apprond 
operations br the Combined Chiefs of Staff in re-depl oJmtnt 
against t he Japanese and also the occupation forces in 
Axis Europe. 

On that basis for the first year of stage Two we 
arrived at British r equirements for e~uipment - or, rather, 
that proportion of the.m which we thougllt it reasonable 
for them to look to the United States for a s a source of 
aupply. And we agreed that we would put those items, so 
screened, in our procurement objectives and include them 
in our supply programs and make every effort to make 
delivery - to be sublect f r om time to time to the decisions 
of the Jlunitions Ass gnment Board, depending on the results 
of the production program and mili tary oper~tions and 
factors that might intervene . And on that understanding 
we arrived at an agreed list . I t is a firm commitment 
subl·ect, however, as in the past, to the decisions of the 
Uun tiona Ass ignment Board fr om month to month. 

H.M. JR: Would it be agreeable to you, gentlemen, if 
we went ar ound the room first and then you ask questions? 

(General agreement) 

MR. PATTEROON: I mi~t just add that we took as the 
guide the re-deployment ol the forces for continuation of 
the war against Japan. We came to quite a quick ayee­
ment on the items. There wasn' t muCh difference o opinion. 

H.JJ. JR : Thank you •. 

l4r. Ge. tew? 

MR. GATES: Mr. Secreta17, on the Navy's position I 
haven ' t much to add to what Mr. Patterson has said. The 
Navy's position is very much the same as the position the 
irDI.Y took . These oonaiderations were baaed on stage Two, 
which starts on VE Day. On some ot these iteaa - Air iteaa 
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we aigned along with the AriiiY, and on the pur ell Mal')' i tema 
a aepara te agree1111 nt. The wa1 of arriving at it was 
covl!_l'ed by .l.!r . Patterson. I would just repeat what he aaid. 

H.M.JR: Mr. Cr owley for non-munitions, please. 

MR. CROWLF;Y: We have had ver'/ satisfactory confer­
ences with the representatives of the British, and we are 
going to recommend to the committee as follows : 

First, programs and financial terms will be the same 
as discussed with the British - perhaps slight changes in 
food - but will go into effect on VE Day. 

Second, raw materials can come off the program any 
time before VE Day that t he British desire . 

Third, no change in British export policy until VE 
Day. 

Day. 
Fourth, on food we expect gradual easement after VE 

In the meantime, we will work with the British in an 
administrative way to try and be as helpful as we possibly 
can on t he items that they want to buy for cash, and to 
help them on their problem of resale and things like that -
their export business . 

We feel that all of this is in keeping with the 
President ' s memorandum to you after the Qpebeo Conference. 

H.K. JR: Now, what we propose to do, gentlemen, is 
this : These various reports which have come to us,which 
are in the form of conferences between Britlah and 
American representatives, will come to.Kr. Stettinius, 
Mr. Crowley, and mfBelf. We shall make an informal report 
to the President, carrying out the statement which he 
and Mr. Churchill signed; namely, that the committee will 
agree and recommend to the heads of their r espective 
Governm~ts; and t hen having made that in!orul report to 
the President, carrying out the written inatruotioaa, then 
it will be up to him to make auoh disposition of the report 
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as he sees fit. I am sure that he will, at the appropriate 
time , discuss it with Mr. Churchill. 

That , ver,r, very brieflJ statee the propoeal . With 
that very brief report we shall be glad to have &D1 
questions. 

(Ur. Ben Smith enters Conference) 

Pardon me, just one second. Mr. stettinius, do you 
want to add anything? 

MR. STETTINIUS: Nothing. 

H.M.JR: Mr . Acheson? 

MR. ACHESON: Nothing. 

LORD KEYNES: I should like to begin on behalf of all 
our Missions to say how very greatly they have appreciated 
the wa7 in which proposals have been met . We have carried 
through in a short number of weeks examination of an 
enormous f ield, and apart from, I should say, one item 
which has not yet finally been resolved, I don't think 
there has been a single case in which friendly agreement 
hasn't been reached about the program, without anf 
necessi'ty to appeal to this main committee. And we 
recognize that that would only be possible when met in a 
most friendly and generous way. 

There have been some modifications of programs, but 
those are all modifications which our Missions, after 
hearing the considerations urged on your side, have 
r eadily accepted as reasonable. So that there has been 
a full meeting of minds . I don' t think that &31 of us 
have ever taken part in negotiations of this sort in which 
the spirit was better or more cooperative t hroughout, and 
for that we are exoeedingly grateful. An enormous amount 
has been carried through, Mr. Secreta.ry, under your 
chairmanship with the least possible friction and debate. 

Well, now, there remain certain subject• where I think 
we haven't yet resolved mattere. I want t o run through 
those, if I may. 
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There was one aatter referred to by Wr. Crowley whioh 
I am afraid will he of t he very greatest di aappointment 
t o W!Disters in London. We had hoped that in view of the 
nry difficult situation whloh ls faced in England with 
publ ic opinion thnt we could make an announcement of 
freedom as from the first of January, not believing there 
to be any significant flow of exports from that date. 
That is quite out of t he quest ion, since there will be no 
significant change in manpower, but public opinion in 
Great Britain is now very vividly conscious t hat exports 
are life and blood to us . We can only keep ourselves 
independent and prosperous by them, and any sort of inter­
ference with them, havever justifiable, creates an amount 
of feeling which I think is not always, per haps, tul~ 
understood in this country. 

I t hink this change which we hea.r for the first time 
today is something which we must communicate to our 
Winisters to see whether they are prepared to accept that. 
I have no authority to agree here and now t o such arrange­
menta. I had hoped very much t hat we could stick to the 
old date and t hat we could find some form of statement by 
the President of the Board of Trade which would be satis­
factory t o the public opinion of both countries. That is 
what we want to get - where we in this room could settle 
matter s very easily . 

On our side, we don ' t t hink any important quantity 
of export is involved in the difference between January 1 
and VE Day. And you, as we found, are tully appreciative 
of the importance to us of getting moving. But satisfying 
public opinion which is not so well instructed is another 
matter. 

We should like very much to try our hand at agreeing 
on a statement wi t h you; but if the effective date of the 
new formula which we have discussed is to be VE Day, then 
I think the President of the Board of Trade' s statement 
will have to make it clear that the various i tams which we 
are taking off Lend-Lease free a very large region of 
exports under t he existing White Paper conditions . 
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H.W. JR: Could I possibly be a little helpful at t his 
stage? I'd like to try to be . We have gone back aDd 
reviewed all of the docUIIenta starting with what I think 
was the first document , dated September 4, which waa 
~ven to the President at ~ebec; and I believe, while it 
1sn' t signed, -that it was from Sir John indera011. to 
Mr. Churchill. n1e heading is, "Lend-Lease Supplies for 
Britain in Sta~e Two - Note for the President of the 
United States. 

Well, starting with that document and 4n1thing else 
bearing on it that took place at ~ebec, we feel that this 
co11011ittee was set up to deal with the problem of what we 
could mutual ly work out to help each other, starting with 
the day after VE Day. 

Now, we appreciate that the discussione during the 
last eight weeks veered away from that, but we also 
appreciate that on the 29th your people will have to make 
a statement . 0-lr so- called technical committee will be 
very glad to sit down and try to work one out with you, 
and I would like Mr. Crowley to tell you, himself, as the 
head of FEA, what he is prepared to do to be of assistance 
on exports between the first of January and VE Day. 
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KR. CR<J.VLEY: Well, I think that we all realize the 
problem that confronts you people at home . We have a 
similar problem, but perhaps not quite as acute as is facing 
you folks right now. Anything that we can do in an admin­
istrative way between now and VE Day, we want to do. 

The -worry that I have - and I am sure it is the same 
with all of mf associates - is that if we agree in writing 
to a plan of letting you start your export business on 
January 1, we know you can •t get much of 4n1 supplies from 
here until after the German end of this war, it would have 
a very bad effect on our future relationship with our Hill 
and our appropriation and our extension and everything. 

I reco2!lize that aftezo VE Day and in between now .and 
VE Day Greaf Britain has to make some plan for its future. 
I think we all know that . I wouldn't want to see a 
statement that would say that thezoe as an agr11aent 
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entered into between the United states and Britain that 
would embarrass us. It seems to me that Britain can handle 
their own problem bY fettlng and giving a aort ol pep 
talk about the posslb lity of returning to their olvllian 
production again and what they can do In a 1eneral wa, 
after VE Day and what help you have received from· thla 
countrr here in the war of Lend-Lease suppliea for tht 
second phase of this war without committing us to a 
statement that on January 1, before we had permitted our 
people any easing at ~11 and when shipping is as tight as 
it is and when we are right on the eve, perhaps, of the 
toughest battles of the whole war, that we should join in 
now with a plan to help you re-develop your export trade. 

Psychologically it would be very bad, and if I were 
your adviser in this country, as your friend I would tell 
you there wouldn't be &nlthing you could do that would 
affect you more with respect to what help you might be 
able to get over a period of time than some move like 
that. It is not because we are not entirely sympathetic 
as to what your problem is -we want to help you~ but it 
is a question of a practical application. 

LORD KEYNES: Wr . Crowley, I think it will be of 
immense assistance if, as you say, on the administrative 
level difficult cases such as we have had in the past can 
be eased out and we can make administrative arrangements. 
That, on the practical side, will help enormously, and, as 
I say, we shall try to make a satisfactory statement from 
your point of view. 

But I think I ought to emphasize, because I know how 
strongly this will be felt by the leading Wlnisters in 
London, that in the statement to be made on November 29, 
if there is any agreement whatever with you before VE 
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Day that we must oe able to point out that having taken a 
large number of articles off Lend- Lease, under existing 
arrangements, the field is clear. And I think we can 
make something which will be satisfactorr to our public, you 
aee, dividill$ it into two parts: first of all, that we are 
now in a poSl tion to curtail Lend-Lease quite tignlficantlT. 
If a large number of articles which we hAve taken in the 
last two or three years are taken off Lend-Least, that 
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moans without aey change in the White Paper conditions 
a wide f ield is rel i eved. 

Secondly, t he faot that both countries contemplate the 
beginning of reconveraion on VE DIT• from VE Day there 
wil l be no longer an7 need tor the sort of reatriotiona 
which will continue up to that dat e. 

I t hink along those lines we probably, i f we sit 
around a table together, can produce something which ia 
sufficiently satisfactory to both of us. 

MR. COX: I think what Lord Keynes saJIIle r iP.t, that 
in the biggest case , such as steel , for example, 1f i t is 
taken off and none is obtained, under the White Paper -
except for the stockpile thing which can be dete~ned 
administratively - you don ' t have to change the White Paper 
to be able to export steel products. 

LORD KEn/ES: That is right, and I think what 
Mr . Crowley said about administrative action will be of 
the very sreatest possible assistance, ana we do appreciate 
that. Wh1le keeping the forms on certain lines, you • 
are doing what is possible in making the thing as easy as 
may be . 

H.M. JR: If I may just say that we also appreciate 
your problem - we also appreciate that you have a 
Parliamentary situat ion to meet, and we'll be just as 
helpful as we can in meeting it, always keeping in mind 
our own domestic problem that we want to get this through 
Congress. 

I think we could be helpful to you in makinf a 
statement - natural ly, not as good as you would ike to 
have it, but , on the other hand, one that will not have 
too unfavorable repercussions in the United States. 
That is the whole point . 

LORD KEYNES: Well, we'll bend our best wits to 
accomplish that. 

DR. WHITE: llr. Crowley said something, Kr. Seoretar7. 
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I don ' t think he meant it . When be aaid that you could 
ac.company your statement aa to what you can do and alao 
indi oate the helV that you are going to get in Phase Two, 
I gather he didn t mean to llllggut that there would be ~ 
announcement or any indication of the !act there would be 
any agreement that you would get anything in Phaae Two, 
because that is quite beyond anybody's authority here. 

llR. CRONLEY: That is r ight. 

LORD KEYNES: I didn't misunderstand that. 

Well, nC7if, t here are certain other matters. There is, 
first of all, additions to the Lend-Lease program as it 
has been i n the last f ear which we were asking !or to 
strengthen our financlal posi tion. Same of those have 
been agreed to. Some of them, I understand, are difficult . 
There is an intermediate class, individually not very 
important, but adding up to something from our point of 
view quite worth while , which have not really been properly 
explored yet. 

And you haven·•t tol d us anything this morning about 
the large items, but unless there is better news on those 
than we have yet heard, I do think we could go back to 
some of the smaller matters which have been left unexplored 
or insuff i ciently explored. 

I thi nk Kr. Crowley could help us there, that if the 
object in sitting around the table was to t ry and build 
up something--

• • 
MR. CRONLEY: We '11 do that, Lord Keynes . 

LORD KEYNES: I still think there is something to be 
gai.ped . 

Ia. CROWLEY: We'll do that with you. 

LORD KEYNES: I think 1f we can go through those 
neglected items with the aim of building up something 
between f ifty and a hundred million dollara - I believe 
i t can ba done . 
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LIR. CRO'I. EY: We ' 11 do that . 

LORD KEYNES: 'nlen there are also one or two •tterl which you are all veey conscious ot. 'nlere h t he Reciprocal Aid point which has never been oleared out of the way. There, we have thought that a joint 111et11lg with the Dominions and some repreaentatives o? youra might easily aolve that. In our judgment there isn't anything veey ser ious there . 

H.V.. JR : I wonder if Mr . Stettinius would be willing to take that on - from the State Department - as a separate matter? 

l!R. STETTINIUS: This is a new subject , Lord Keynes, not a part of this speci fic assignment. 

LORD KeYNES: It is one we have been disoussi ng tor some time • 
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.MR. STETTINIUS: In connection wi th tb!J se deliberations of Stage Two? 

LORD KEYNES: It arose from a condition that was put in by the War Department about the British Government underwriting Reciprocal Aid from the Dominions in oertain cont ingencies . -

Well, now, we, as a matter of principle , are very 
unwillin~ to accept that position, and the Dominions are very unW1111ng to ask it of us. The Dominions, in tact, are prepared to make very much more extensive agreements t han they have had hitherto. I believe that it is onlr a matter of finding a form of words. There is no intent1on of preventing the War Department from obtaining anything on • the peysical side which could be alloce.ted. We have not yet had any Ofportunity of sitting down with you and with the Domin1ons to see whether we can't reach something. 

lm. STETTINIUS: llr. Secretary, lir • .loheaon and I would be delighted t o discuss this matter with Lord Ke11111 and his associates, and I am sure we can count on the cooperation ot Yr. Patterson and Yr. Gates !n connection with the Service angle. 
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MR. PATTERSON: The one thing we are interested in is 
getting the supplies to the foroee wherever the7 -.:r be 
fighting in the swiftest tiae and with the leaet drain upon 
shipping. Evecything else is in your douin, a&t we did 
htve a oase where we were del_,ed by indecision on a 
matter of supply. 

LORD KEYNES: I think that the Dominions - Australia, 
in particular - is prepared to make a proposal under which 
it couldn't arise again. And they have made what looked 
to us very workable ~rovosals. But we have not yet had 
the opportunity of Slt tlng down--

H.U. JR: Well, would that be agreeable with you, 
because this whole thing gets into really an Empire re­
lationship which I think is a matter for our State 
Department. 

MR. STETTINIUS: I think so. 

LORD KEYNES: That would be very acceptable to us . 

MR. STETTI NIUS: I'll be delighted to pick this matter 
up with Lord Keynes, Mr. Secretary. 

LORD KEYNES: I think there are only one or two other 
matters I need mention. 

We have been discussing with Mr. Crowley' s Department 
a covering letter for the non-munitions similar to the 
covering letter for munitions . I understand that that 
isn't quite ready yet, but Yle shall go on .getting that 
into final form. 

MR. CRO\YLEY : That is correct. 

LORD KEYNES: There will come up under that the 
question you are all familiar with of the coastal vessels . 
And that, I think, can be taken in connectiqn with that 
covering letter . . 

MR. CROWLEY 1 That is right, 
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LORD KEYNES1 There are also one or two other things, but 
I don't believe there is anything with which I u.ed trouble 
you at this meeting, Mr. Secretary. If we could, as I 
say, spend the next two or three da,s just tidying up the 
r ough edges o! the not ao essential matter• - the 
essential matters we shall settle here and now. 

H.lo!.JR: Looking to the le!t, I think you gentlemen 
have been most reasonable and most !air in your apnroach 
on this . I told this to the President, that I don,t know 
of any group I have worked with in the eleven years I 
have been here that has been a more satisfactory group, 
and I do feel, as Lord Keynes says, on these odds and end& 
left t o be tidied up I am sure these gentlemen will continue 
to approach it in the same epir it that we have done and 
achieve something which in the long-run should be moat 
helpful to the continued friendship of both countries. 

DR. WHITE: This meeting winds it up, doe111't it, 
Mr. Secretary? 

· H.M. JR: As I said at the beginning, unless something 
comes up which we don't think of now, I think this will 
be the last meeting of this top committee . The other 
gentlemen are available - the technical committees - and 
will cont inpe to try to be just as helpful until, as you 
put it, the' thing is tidied up. 

I am here, but I think that this should be the last 
formal meet!ng of this group . 

Now, Mr . Stettinius , do you want to add something? 

MR. STETTINIUS: I have nothing to add, Ur . Secretary-. 

lf.Y. JR: Jlr. Crowley? 
• 

YR. CRO.'Il.EY: I have nothing. 

H.Y. JR: Lord Halifax? 
0 

LORD HALIFAX: I don 't believe I have &nrthing to 
add, Mr. Secretary. Lord Keynes expressed the feelings 
of all of us on this side, and I &Ill aure that that 11 all 
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concentrated in our feeling of appreciation tor the manner 
in which you have ccnduoted the11 utters t roa fOUl' 
central poalt~on in the Chair. We ver,r .uoh appreolate it. 

H.l.l. JR: 'lhank you. 

JJr . Smith Y 

MR. SMITii : I would like to join with Df1 colleagues . 
in expressing our appreciation of the efforts that have 
been made and the good-will that has been established, 
which, I am sure, will redound to the credit of both our 
countries . 

MR. STETTINIUS: Hear, hear! 
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MR. BRAND: I think I need do no more than reiterate -
what Df1 friends have said. 

H.M.JR: Well, let ' s get down to the war ! 
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CO..u!D COIEftl! Ill III!UAL I&S• '1.&8 AID ••A • g.a. AID ;z.1. 

IIIIU'I'!B or a ••tin& bold in Ill'. l:orcor.thllu'a 1 0011 at tile 
u. s . tr.aourr on the 22d lloveabor, 194-4 at 

llt OO • · • • 

' "''''' 
Ill', llorcenthau (In the ChiiU) 

y.s. r epreatntft1yea 

Ill' , White 
Mr. oasad•y 

11r , Stett1n1ue 
Mr. Aoheson 
Ill'. Taft 
Ill' , Collado 

11r. Crowley 
Mr. Currie 
Jlr. Cox 
Jlr. Angell 
llr, Davidson 

Mr. Petter son 
Colonel Burgoyne 
Mr. Oates 
Admiral McCormick 

llr. Eaton 

Mr. Leo) 
Mr. Coo) 

0·1¢ repreteptet1yea 

Lord llallf ax 
Ill' , Ben Sal th 
Lord leJDOa 
Mr. Brand 
Sir H. !felt 
llr , Opie 
Sir Charl et Hambro 
11r , !!elmore 

Joint Seeretart•• 

1 . IIR, MORGEN THAll a aid that he assumed that this would be 
tho last or the r ormal aeot1ngs between the t wo croups. The 

diecussions Which had taken place had been cocprehensiYI and, he 

thought, very auccessful. He sunoated that for thie ••tins tho 
mos t satisfactory procedure would be for those members or the 
u.s . group primarily responsible for certain mein progromoas, or 
groups of programmes to l llll:lll8rize the position Which had no\T bee.n 
reached.. 

2 . QROPXP A8¥X A!D AIR A'P PLQ! AD tg Pft09Btme 

1111 , PATTERSON aaid that U,lt, requirements! ae eu11111tted1 

had been examined b1 combined committee• on the bel 1 ot what 
would be needed after v -11 Dar 1n the light of the rodeplo)'llllnt or 
forces followtnc upon thll defeat or Oormanr1 1,e , t .. llin& into 
aooount such ltratoc1c 0011181-ntl u wre ~lied 1n apprOYod 
o011b1nod operations aca1Mt Japan and tile teJl or ocoup)"1n& Axil 
oountriu in Bur ope , On that belli the 1oa1e or u.l. requir-nta 
rroa tho u.s . durinc Step 11 had bean 4etora1ne4. Buoh require• 
Mnta woul4 be 1neludo4 1n the u . s 1 procure•nt obleotlYea Ulll 
aupply pro1r .... ~1 aubjeot to the oee1a10DI ot the c . W,Aelt troa 
t1• to u.. 1n u. llabt <11 tile oat•- or ,...._.._ ,..... 1 
and or cbulcod operat10Ml ..... 
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•• GADS l ald t!la~ be w1abe4 to add U&Ua to .. , W 

beaD said llr Jlr, PattaJ'IOD. Tbe U. l . Dnal ~aU follwSIII 
VI Dar be4 beaD o:ualllad, Ill'~ ap.vlJic tr<a U. - 1~ 

po1Dt as bad Cba Ground AniJ' aJid the 41J' a::A Float UJ' Jn 

r oquiroMnts , a llll a lllto r esult bad boon ocllined, 'Die ltl'l'7 

portleipatad with tbo AniJ' in the docisi~t.:: "-' .ur iteal . 

4 , I!Oft-lll!!ITIOft I!E<'!!IIlE13l!'l'S 

111 . C'JIOI'tl!Y aaid that as a result or tho diacu11ioM 

which had taken place a• rosorda tho non-.unition proar .... o, PIA 

would r ecommend to the oomm1ttae •• folloWII 

( a) Tho proar""'""o would be r erarded •• be&innin& 011 

VI Day, and oxoopt perhaps tor slis ht chances , in tho rood 

prosramme would be on tho terms and in tho amount• already dil• 

cussed with tho British. 

(b) It. 'lfOuld be opon for the U,K, to take certain raw 

materials off the Lend- Lease list before VE Day, 

(e) The u.s. should not aaree to any changes in export 

policy related to Lend-Lease gqods prior to VE Day. 

(d) 'rn so tar as food was concerned , it would be under­

stood that easements in tho British position m>uld begin to be 

put into offeet after VE Day , 

(o) In the •ant1110 P ,E,A, would be prepar ed to cive 

any help possiblo on tho admi~strative plano to assiat the U, K, 

export arransemonts botween tho pr osent time and VB Day, 

He thought that the orrancoments which he bad outlined 

could be regarded as being in koepinc ~th the understanding 

r oaohod betm>on tho Prosidont and the PriCIO Miniater at Quebec , 

KR . KORGRKTHAU said that based on tho reports of the 

eonferencel tho u.s. ropresentativea - Kr. Stettinius , Mr. Crowley 

and himselr - would make an informal report to tho President 

on tho outcome or tho diseusaions . It would thon be for tho 

President to cake such dispoaition of tho report as he might think 

tit , 

5, CQJ.'J.!ENl'S BY U.K. 8EP8ESE!fl'ATIVES 

LORD XEYNES uid that he wiahed to preteeo hi a r.,•arka 

by expressing, on behalf of the U.K. roprotontativas , appreciation 

ot the manner in which tho programmes of roquiremonts had bean e x­

amined , A creat deal o! work had been cocpressed into a co=­

parativoly short time , and it was sympt-omatic or tho eenorous 

manner in which t ho prograr.mlcl had been examined tho~ thoro bed 

bean no necessity to ~ko an appeal to the Main Committee except 

in one particular itom, Th<l U.K. fl'C'I\IP were very gr a t eful 

tor the spirit or co- oporation which had boon shown, 

LORD XEYIIES went on to say howcvor, that &bare were 

certaiz> quoationa on 111\ich the poaitlon, in the viow or the u. r . 
sroup, could not be roaarded •• utiateetory. Tho -t ~rtaat 

ot theoe queatione wao that oT the expor t arr anao .. nta , On th11 

the u .K. repr eoentat1••• had hoped that in • l ew ot t ho ••rr 
ditticult 11 tuatioa 1a llbicb tho Uni tad KiacdOil wao plloodht bore 

'lfOuld ba•e .been no chance rr .. the ori1inal r.opoaal ""'"" &be 

now arr ..,a••nt a would ha .. ortact t r .. the o& J omaur 1 19 ' ' 

Tho •uc••• t1oa tbat au4h arr ..... •nta ohould not •- lilto etre o& 

uatil Q !loaF -• 1 .. p1t1011 Which the 0,1 ........ - .... ,,. tM 

t i r a t U.-...111 - U a IUJ')Irilo aJid a di .. ppoi D ..... to 
lll.alltera 1z> LoaiOD, aJid ldt:bt well luan • uatort-te tan•-
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on public op1n1oc U. la«lUIIS , llbJcb .....U be reaU"• ot tile 
succoat1oc or &a7 contiau&DCo of roatrictlODS on tbt ri&bt to 
export. 8• would bne to cD-mcoto tile lotost U,B, Propotal to 
Londoc Ul4 aal< for 1natnactlona tlac• be had no autbol'lty to 
accept tM aranJOMnt in tile rora - propoaod. 

L()IU) IEt!IES wnt on to say that be boped tMt lt 111pt 
be poas i blo to aaU.taU. tile orirU>al date or 1st Januai'J1 l94!J1• 
and for both the U. l . and tbe u.s. group to agree upon tM W<>nlUII 
of a draft atate.ent which aicht be aada by tho Prtlidont or tho 
Board or trade upon thet basis ~t which novertholesl would be 
put in a tor• which would 1atisty public opinion in both countries , 
If i t were found. iapo .. ible in tho event, to anta-date the 
beClMin& of t ho new arrans .. ents tor VE Day1 it would be a01ent1al 
that tho atatoMnt to be aedo by the Prolident or tho Board or 
Trade lhould 1nd1cato that tho effect or tokinc ott • nuaber or 
items rroa Lend- Lease with erteet fro• tho let January, 1945', 
would automatically remove !rom t ha t dat o White Pape r reatrictiona 
on the uao of such mdtor14lS in export . 

55 

NR . ~!ORGENTI!AU said that ho thought tbet the u-,s , proposal 
was 1n harmony with tho ~uobcc ~reemcnt, Which iaplied that the 
task or tho two groups wos to work out agreed pl ans which would hovo 
ef'toet otter VB Day, 1111 . CROIIU!Y ondoraed this, but laid that 
F ,B.A. wore most anxious to sea what help could be sivon on an 
adminis trat1ve basis in respect or tile ex.,Ort position U. tho 
period up to VB Day. It would be very difficul t indood tor the 
u .s , s roup to agr ee tha t tho U,K, , from tho 1st January next 
should hove a gr oator rrocdom to export than that \Thich would 
bo enjoyed by u .s . oxportors . He hoped that it would bo possiblo 
for the U.K. representatives to purauado thoir m1n1stora to rofrain 
r r om making any statamant implytns that tho o.s . Govcrn=ont had 
agrood to changes 1n export pr1nc1ploa, a1nee such a atate~nt 
clgbt alva riSe to un!ortunata roporcusslons U. tho United States; 
Ho r epeated, however, that he fully appreciated tho imperative 
nocossity tor the United Kingdom to rebuild i ts oxport trado es 
s oon aa tho courso of tho wnr pero1 tt·ed . Ho unOors t ood tl-e 
problem of t ho U.K. on this matter o.nd was most anxious to help 
in any practical way in uapeet or tho poriod up to VB Dayi 

LORD K!:YNES said that be thousht that l.!r, Crowley' s 
undor taktnc to give practical ossistance on tho administrative 
plane mcht be of vary aroat hel p 1n deallns vith thil probolm. 
He r eiterated however tha t in any sta tcoent which was oade in 
tho !louse or Commons, !t Ttould be essential--While avoiding any 
suggestion that a formal agree~nt hnd boon r oached concqrni ng 
tho period before VB Day- - to moko i t clear that i n respect of 
exports comprising 1toms which nero being taken orr Lond• Loase 
f rom the lot January, l 94S1 tbe field would be tree trom rcstric• 
tions from that date • 

. 1111 . COX said that he thought that it should be possible 
satisfactorily to ~•t t ho point Which Lord Keynes hcd raised , ' 
For instance if steal Trero taken oft LGnd- Loase rrol't tho 1st 
January, 194~1 t he only outs tnnd1ns quostion rtould bo concerned 
with tho usor or Lend-Lease stocks or otool on hand in t ho United 
Kingdom, It should be poss iblo to deal with thi s question 1n a 
way which would leave tho United K1ncdom tree to export articles 
conta1n1nc steel from the lst January, l 94S, onwards , 

MR . HORGBNTHAU, 1n •~s up tho d1seuaa1on, aa1d that 
the u.s. croup had conatantly to boar 1n lll1nd that Concrus had 
to vot e tho appropr1at1ona noce•sery to finance the esreed prograa-
::a~. Tha u.a1 rapruontot1vea ... re aaxioua to holp the J!r1tilh , 
to mnke a •a~iafactory 1tatemont on export reatrictlonl , 

6, LOlli> D~ noted that it had not been po .. ible for 
Ill'. llorfentMu to .U 1117 reference to tile 1ar1e 011t1 tandilll 
itolll ( bole relatina t o tobeeco Ul4 •ucarl U. tbe propoaall put 
fol"ftJ'd in Cbaptor III of tho U,l. eaae, II pointed oat! .._,.,., 
that apart rro. tho•• puticular ito• Ul4 tile othere wh cb -
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alro..s,. boon aceeptecl 1n princi ple , there wu aD ln"-r..l'aa el.Ma 

in reaarcl to 'lhich tho U,l. repreacntot1Y .. would nab to 11an 

"" opport iiAity ot &1vlna tuller nplaneUou thaD bed biU.no 

been poas i ble 1n the c:ourao ot tbo cl!acuut..... Lon! to,_a -
cootidont that 1n tha ll&ht or ncb cplUU1t10U 1 r.a.&. ~ 
ha"' no d1ft1eultJ in acreo1111 to brln& back tutther it.. OD 

Lend- Lease to the a110unt or pcrhapa $ 50 1111110111 - $100 llilllona 
a )'an. He auuos tee! ther ef ore that there abould be a further 

examination of the•• 1toDI at tho Sub-Coaaittoe le ... l . 

Ill , CROWLElC sold that P,E. A. would bo &lod to t o 
throuah tho list of 1telll referred to b)' Lercl Keynea in he bope 

or bo1nc eblo to .cot tbe wtah~• ot the U.K. r oproeentatl•• • to 

tho extent 1nd1cot ed . 

7, LORD KE~ solei that another quoatlon on which a 
settlocont waa closirablo waa that of tho Rociprocal Aiel to be 

grftntod by Australia ond Now Zealand to tho U, S. forcea. Two 

parnsropha had boon 1nsortod on this subject in tho Comb1ne4 
roporta on tho Ground Army and Air and Float Air Ar~ r oquir omento, 

in Which tho u.s. reprosentativoa had roco....,ncled thot tho United 

Kin&clcm should in cortain eircuastancos "underwrite" Reciprocal 
Aid from Australia and Now Zealand to tho u,s. forces , Tho U.K. 

ropr oaent ntives could not accept tho principl e of "undorl'rl'iting" 

and consequentlY tho two paragraphs in question were uncccepteble 

to thom. Ka understood that equally tho Do~n1on reproaeotativoa 

woro unwilling to o.k the on! to« Kingdom to underwrite t~eir 

obl1yations in tho monnor propo3od. On tho othor hand1 ho under­
stood that t~ey ~ould be prepared to consider on oxtension of 

tho oxisting Reciprocal Aid a,rcemonts in a Dannar which, he 
would hope, would be to t~o sotisraction of tho War Deportment , 

He therefore suggested t~ot tbia question also ahould bo dis ­

cussod further at Sub-comoittoo laval , 

At the Chaircan' s sucgoation it was asreod that a 
meotins on tho subject should bo orrMgod by tho Stote Dopert=ont, 
to be attended by roprcsontotivoa of tho Wor Deportment one! of 

tho Dollin1ona concorned , Ill' , PAT'l'ERSON said that tho ono objoct 
or tho W:tr DopartDOnt was to ensuro tha t there was no hold-up 

in tho delivery or aupplioa to tha u.s. forces aa thoro aight be 

if soparato nogotiations hod to be onter od i .nto in r ospoct to 

any eivon consignments . 

80 LORD KElCNES addo4 thot there wore ono or two other 

matter s still outstanding which , ho hoped, could be dealt with 
at tho Sub-Com::tl. ttoo lovol . Thoro V/QS, for instance, tho question 

of tho torn to be taken by the covor1ng latter in rospcct of tho 

non- nunl.tion prograc=es . Ko understood that this question vas 

still under discussion bctwoen Sir Charloa Honbro and 

reprosontativos of F.E.A. Thoro was also cutstonding1 tho quostion 

of the flnanclal provision in ro spect of certain coaning vessola 

required priaarily for tho transport of stores across tho Channel 
and in tho l~diterronoan tor u.s. forces in europe , 

· It was asraed that those quostions should be token up 

as nocessary at ~ cootinss at Sub-Conmittco level with a 

view to settlomciitiliiinc r oached. 

9. MR. MORGEHTHAU aaicl t hat in cloaing the loat formal 
ooetln& ot tho aerioa, he Would llko to p&J a tribute to th11 

lllialion tor the fai r and roa1011ablo approach to tho probl••• lo 

be4 t old tho President that in elo• •n JOCIJ'I he hac! not Mt a 110ro 

aatiatactory sroup to work with, 

AI Lore! lo,_l bol l aic! thoro wre atlU certain auliJocta 

outatllDcliDI , bmt thole could1 be bopocl1 bo cleared up eatietaclorllr 

b)' MIDI ol ••tiDal at the l!ub-Comd.ttoo l onlo lo t oli that 

the diaculliOIII ha<l bolD r oaarublr IUCOOIIful and ...,ured well 

tor the futuro tr1e.,..h1p ot tbo two .... u-. 
- 4 -
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Rli.Jr: 

Leo 
Crowl ey: 

Hv.Jr: 

C: 

HMJr: 

C: 

Hr~Jr : 

C: 

6~ .,­
Nove3b~r 22, 1944 
4: OS p. a . 

I Juet wanted to say I ao r eciated how muoh you 
coooerat ed with me on thls work with the English. 

Well, I -- I want to eay, Henry, too, that that 
goes double because your whole attitude toward us 
was very, very fair and very, very helpful . 

Well, that's very nice. I tried to be and-- I 
don't know-- the last minute there was some out­
aide influences came in and made it a little 
difficult. 

\~ell, but don't you-- oh, I don't care about that. 
Tha t doesn't bother me anyhow. 

But today, certainly, I t hink we left them with a 
very good taste in their mouth. 

I think that it worked ou t very, very wall with 
t hem, don 't you? 

I think so . I know so. 

That's the impression that I gathered from them. 
And insofar as all of our fellows are concerned, 
I th ink they all l eft ther e in a pretty good frame 
of mind. I don't thlnk Dean 's particularl y happy .... 

Rl~Jr: ":!ell 

C: 

!iMJr: 

C: 

HMJr : 

C: 

HJ.!Jr : 

C: 

but you're haopy a bout it and I'm haooy abou t 
it. I don 't t hink Ed f eels badly. 

No , I don 't either and tha t ' s i mportant. 

Yeah. 

Wel l , again, many thanks. 

Thank you, Henry. 

Good bye. 

Bye. 
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IWJr: 

0 l er/1 tor: 

HMJ r : 

~'~ello . 

Stet tiniua. 

Right . 

November 22 , 1944 
4 :10 p . • • 

Edward R. 
Stettlnlue: Hello. 

HMJ r : 

S: 

HMJr : 

S: 

HUJ r: 

S: 

HHJr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

m~Jr : 

S: 

HII.Jr: 

S: 

Ed. 

Yea, Henry . 

I just wanted to tell you how much I a9Preciated 
the backing and cooperation you gave me today . 
Well . . .. 

And I hope you're eatlefled. I hope 

I am . You can always count on that. 

'I/ ell , it was very good and during al l the meet ings 
I want you to know that both Dean and Collado 
worked terribl y hard. 

Fi ne . 

And were most oooperative. 

Fine, Henry . 

And the whole thing has left a very good taste in my mouth. 

Well , you're very kind to call and I hope you ' re 
goi ng to get a good rest somewher e for a littl e whil e. 

I hone eo . I don ' t know wher e bu t I ' ve had to call off my t r ip . 

Aren ' t you going? 

Well , I' m goi ng tonight to be With Bob down at Norfolk . 

6 f, 
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HMJr: 

s: 
Hl4Jr: 

S: 

RMJr: 

s: 
lw.Jr: 
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( 
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And I ' ~ com1rg back because my wife's been taken 
sick . 

c, , I'm sorry, qenry . 

So , I don 't know what-- what we'll do. 

I ' m sorry, boy . 

But again, 1t was onp ot the most cooperative 
Government efforts I ' ve been in in twelve years. 

Thank you, Henry, very much for calli ng. 

Right. 

Right, boy . 

Bye. 
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REIC lPIIICAL UD 8J lllllftlLU, 

IIIII IIA u Ill A Ill IJIDU • 

111nuttt o! l101t1n1 held ln llrj Aohuon' o Rooll in tho Stat6 
Dopart~on~ on November 22nd1 1944, at $. 0 P••• 

PBH'" 
llr , Acheson (ln tho Choir) 

General Styer 
llr. Colle d., 
llr . · David sop 
llr •· Casaday' 

• WSTJlALIAN R&CIPROCAL AID, 

Auatrelia 

Senator Keane 
llr 1 lloero 
llr; Dunk 

~ 

llr l Sya6n 

New Zealand . 

llr • . Reid 

Pol tfd Klpgdet 

Lord Keynes 
J.tr , Brand 
11.r . SnoH1nc • 

1 , The &Get1ng hod before it a ae&orandu:a doted 20th November 
entitl ed "Note on .Austral1on Reciprocal Aid" , a copy or which 11 
attached to these minutes, 

~. SENATOR KEANE outlined the record of Aus tralia in tha 
sphere or reciprocal aid, He said thet she hod siven ovor ythins 
fer which ·the local United St1tes forces had asked ond which sha 
·~• phyaicolly able to aupply . Rothinc hod been rerueod to those 
r~rees in Australia and ita territories, to wha. the ~uatral1on 
Government had 1 in their ~c1procal Aid Agreement wi th tho United 
St•tes Government , underhkon to furnish rec iprocal old, ·N• 
.l!.fficulty would ariae in Australia about extendin& rooiproeal old 
~? the Philippines; Australian t roops wore fightin& under the 
n~mmand or General llacArthur an~ the Au1trel1sn people would ·readily 
aeeept the necessity for continued privations in order ·to meet 
tbe r equirements of tho Onlted Statoa !orcea 1n that area, . But 
when the question aroao or withdrawina all ceographlcel l1ai totiona 
apon reclprocel aid! political dtrrteult1oa would orieo, It 11oaod 
~easonsble that roe procel eid should bo screened br the Auetrollaa 
~overnmont and that thty ahould not bo taked to a1&n • blank cheque, 
the United States Government aoraened requlromonte under lend loeee 
ond did not hertel! ai1n blank choqu••~ Nevertboloae1 witbln tho 

1m1tetlon or ava1labilitr of euppllae (whlob the preeant droQiht 
"ould ser1oualr • ! teet) Auatrallo would 10 • lons •r bern tiM 

t ras or hor roraal aadortoklnc•· 

3. rat. DUB HU \lid 1Y1 ii$1li=:~=~1 ~n Lbo rec lrrocet ald tt•14; ler 
or tho 1ooa 11111 W ltl ~· _.. .. 

,., 
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wheD -raellehe no11 n t nWIII U.C t.•tnUa ..W .. Ia~ 

to u ve U. aitiiiUoa n• dilal wUbout qaelilOD .... ~ 

dl veretoa to ot ber •r••• II ltppllaa r.rat.-.e OD ree 
to tbt l ocal Ulli h<l ltattl fol'ell bed M~V? .. ,...,.1 & 

btllllrence , Alii trelle' 1 r eoord WII 1 1001 on1 1 11 Geaen 

a Dd t he Inhrna U ollll DlYllion or &be Wet De .. r'-& 9 • loeel' 

wi t nou, Auatralla would bo wlllt nal lD &be ... apltU, to 

consider eny further roqueato tblt a &bt ba aode to her , but abe 

could not flve en und erteld.na to a eet eny deaondl tor reoiprooel 

• id that a &bt be mode upon her t or an1 er ea , 

4 , OEII!IIAL Srn:R eareed tbet tbe reotprooll ald wbtob f.lll&l'lll.l 

hed t iven had been or great eeeistance to the United Stat ee toroeo,oad 

r~oanteeQ tblt •• DAd entailed cono1oerablc oocr1r1oee t or t ba 

l•uat rollon population, H1o view wu , bowovor, t ho t .luetraU a OQ&IIt 

to bo prepared to furnish rcol, rocol aid wi thout a eoarapbiool 

limitetion, It wes obvioua that tho ava1l ab111ty or ouppllco lapoae<l 

a limit upon tho amount or goods which oho could provide, but 

within tbat llait be thou,bt tllat reciprocal ol d arranaeaenta should 

operate: it Auotrolia round it pbyoicolly poselblo to aallll aeot to 

United Stntea rorcos tn India tt seemed r easonoble tbet aha ahould 

btar tho coat of that .,,. t , T~e cb1et interest ot tho liar Depor tment 

1n tho mottor woa to ba • ••ur•d of supplies, and be d id not want 

procurement to be dolayod i n nny e as eo whore ouppl1oo that were 

ur1ently naoded by ony Unlted Statts co .... n4or could moot 

oonvenicntly bo ""'do ovc U cble trca .t.uatrol1a. Be·d1d not tbinlt that 

1t would make any d1ttcrenco to 4uatro11a whothor a a1ven quant1t1 

or coods weo suppl1od as reciproca l aid eo United states troor• 1n 

tho Southwest Pcc1!1c 1 or, tor exomple, 1n Indio or to .ldm1re 

N1m1h. forces , Tho wor aco-1nat tho Jepaneao woa a total war end 

1 t aeomed 1rrelevt~~nt whetber I"'Pplles wtre used in ono tbeatre 

or another , 

s. LORD KUNES pointed out that tho probloa was a political 

one; the ehortnt~•• which e x1etod tn 4uotrd1o would oontlnue to 

bo accepted by tho population 1t it could otill be brouaht bo•• 

to them vividly thot their pr1vot1ons erose out or the nood t or 

Sl\pply1ng ·tho troope in tho oroa 1n whlcll tbolr own roreoo • oro 

f1&ht1n&• But tho •••• scarc1t1es would not be r eadily oocoptod 

!t thoy nrose becauso suppl1oa were being eont to torcoo w1tb whom 

the hustTol1on pooplo f elt tbomse1ves to bo leas cl oaoly linked , 

The r eault ot ino1stonce by tho Yer Deport•tnt upon public rocoanitlon 

ot tho rt&bt to r eoo1ve r ociprocol old troro l.ustrol1o tor their . 

r~rces in India or Chins might ther efore be to r6duce, r other than 

to BUIIIOnt, the total o ld which thty roco1ve4 , All thet the 1.uatra l1an 

r opresontotivcs wero asking ·~• that the War Do~ortment sheul4 

prccood step by atop a nd put toro• rd perttcular propoeals oa noeda 

11roae , No d t ubt uey ot tbcso would bo accepted by the ,4uatral1an 

Government 1n the future oa 1n tho poet1 it tboy felt difficUlty 

In dolnc ao1 tho ~ttor could be d1acueac4 by those concerned . 

f , IIR, ACHESOII oxprossod eontldonco thot the ~uotrollon 

Govarnaent would , ~• o pr•e t1o1l eotterl .. ,t the subatnnce ot whet 

Oonorol Stye~ woo seokln& o They bad •• d that thoy woUld ra1oo no 

obJect ion to 41vors1ona; tbo1 woUld no doubt dool with eaeraono1oa , 

1n tho f uture u tho, bed 4.,. 1D tile P" 'l U.1 bod lntUoohd U..lJ' 

1nt ont1on t o aee t 4ounda ()'oa the Pb111pp DOl elld tba lfttb P8ot.l10 

..... , tboy wOIIld probabl7 ocree te oxtallll tbo1r reolpr-l a14 to tbo 

r01 \ or U.. lovtMet h_oltlo ..... , thlr 1114 ooUd tile& ....... fr. 

Ptbar or••• lllould oontllllll \o llo retorred h t11•1 aM _..., .... 

ott er <• to dlHIIII 0117 llortor li.DI ••t•• II eeoo•\od tho ·~:. 

1t would Ill aor< dlttlolll\ tor &be &u reUea Do••r-\ ta 

• a-rd aM lallalW ~:eel• &ball to aotletr por'Jowlar 

r cq,..oh rr. U. llalW ,_ .. , II •t::t:c::--W *' U. 

! ua t r aUeD Don-t tr1 lleH ea op,_ • 
r<qQCita ··- -· .. ~·-·~ -· tlloa& ... 

:='ttJ:.~~:. r..= ...... 'l:!n'ft.~~.: 
....,_,_ .. ~... ... .. , Ulo tljl I II Jrt..; 
of aoaa anilloar ......, Ill a_,cee. 
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HE! ZEbLAG RECIPROCj,L t.ID. 

1. IIR . RJm oxplo1ntcl tba t olthouah low <ooland reclfrocel 
o ld wao 1n t heory llaltocl to the &outb l'acltlc aroa 1 oucb a lalt 
had not In practice been oboorv•d bltherto end wollla not 'H IJI 
ruturo , Mow Zealand had ocloptocl tho policy or p.ro•ld Inc roclproeol 
o ld to Am•rlcen !orcoe to the utaoet ot her capacity, end thle 
contribution would bo continued eo lana •• tho provlolon or lond­
l ooeo oeeiotoneo eontinuod on a seole th• t would onoblo It to be dono 
wi thout unduo s trainins ot Now zoolend 1 s rosources , It lt •~ • 
intended tlult th<ro should bo a forllltll r cv111on or tho orranaemonta 
bet ween t ha Now Zealand a nd Unitod Stotoo Oovornmonts 1 ho would{ or 
course , havo to r cf ur tho GDttor to hla Governmtnt tor 1natruct o~, 
but 1! tho ontted States authorities wor o content to rely upon tbe 
wllllngncaa or New Zealand to continuo bor proaent prac t1co 1 whereby 
tho only r cotr1ct1on upon tho nmount or her r oclprocal a le! was tho 
evollob111ty of supplies , thle would be unnoooes ery, 

8 . t.!R . ACHESON consldorcd thllt It would moot tho coso It 11r, _ 
Rold could furnish him with o short noto oxplo!Jilng tho attitude ana 
1nt~nt1ons ot the New Zee land Government in the matter. 

IND!bN RECIP80CbL :.m • 

8 . In re s ponse to on enquirY trom Wr. nehoaon, LORD KEYNES 
oxplntncd th• t, in Indln, shortogc ~r supplies imposed o etrict 
l imit t o t ho omount of r eciprocal old, This old consie t od vary 
l argely or tho provision of locol supplies such a s building motorlola , 
If supplies were ov•1l• blc , end could bo transported, thoy wore 
furnished under reciprocal old es nt odod. In very tow coaeo could 
Indb 1:18.ko ovolbblc euppllco fer sh1pfint to other thootroa or 
operetlono . He hod heard or no major coat i In which tho Government 
or India hod boon unwllll ns to provide aa r cciproeol aid ror forces 
outside India soods which wor o ph;.-sleally avnilnblo and could be 
moved . They hod , bowevor , expressed coneideroble doubt about tho 
abi lity of tho Indinn economy to meet tho local requlromonta or 
tho forcee likely t o bo ota tionod In India in Stage II , Novertholoos 
he wrs con!ldont that, wlthln tho limi ts or their resouroeo 1 tho 
Govornctnt ot Ind l e would cont inue to turnleb tbo roqulromonts or 
tile United States under r oc lprocol old on tho basi& already in force , 
UR . SYKON acrood with this ota toment . · 

9. 
could 
lnd i a 

NR. t.¢HESON sta t ed thnt it !fOuld sufflco 
l et him hovo In writing tho ossuroncos which 
wcro propar <~ t o givo on this subJect. 

It 11r. Symon 
tho Government of 

~ coptr e ar o a lso a ttach~ or a mo~randum from tho Now Zealand 
Le&otlon a nd or a l ott t r !roc tho India Supply M1 so1on which 
w<:ro 1ubsequently aont to llr. t.chcaon . 

Washi ngton, D.c, 
28ttl NOVOI!2bor 1 1944 

- .. 
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1m 01 AR:D&LIAI llf.CIPIIICAL 4m 

1, The U.S. Authoritieo h• vo requo•ted that Auetralia ahould 

undertake to eupply cooda ond oorviooa •• r~ciprocal aid without 

ceocraphical llaita t1on. 

2. The proeont pooition i o that the Reciprocal Aid Acr•e~ent 

or 3rd September, 1942 botweon tho .I.Uotralian and United statOI 

Government• provides that Austra l ia. will turn1ah aaeletance, 

on reciprocd a id terms, to t he U.S. forcea in Aus t ra lia or · 

i ts terr1torieo. Notwithetandinc the teres or t h1o Acreement, t ho 

Australian Oovern=;ent have not, in practice, corfined their 

reci procal aid within this seocrap~ical limit1 t hoy have fro11 

time to tic.e turni•hed considerAble reciprocal a id to u.s • 

forces outside Australi an territory, particularly t o t hos e in 

the South Pacific and latterly in Hollandia . 

3. ;.ustralia 11 providinc, aa reciprocal aid to tho u.s. 

forces, coeds •nd serv ice• to the value or about 2~ or 

her current war ex~enditure, with heavy conaeq uential eacrifice• 

to the population. Theea burdena, Add itiona l to those imposed 

by Austrolta•a own war 

w1111DilY nccepted , -nd 

effort, have been spontRneoulaly and 
/ 

the u.s. Theatre Co~ndor in the 

area bas expreaaed h~felf at beir& well satis~ted with the 

scale of the r·eciprocal Aid. 

4. The "uatral1an Government d:o not feel able to &area that 

the terms of their existing r•ciprocnl e i d undertakin~tto the 

tl U.S . Government shoUld be rev1ted 1n such a manner as to impose 

no limitation upon t he e~ount or upon the a r ea of auch a id. 

They are , however, prepared, within the tenoa or their 

reciprocal aid undertakiOia, to continue to supply to the U.S. 

torcea aa reciprocal a id, wi thin locally r.ccepttd procro1111ea 1 

the cntocorito or coodo ' nd eorviooo which thor now rurnieh. 

• ! hey would ~ llo -,ere• thr.t, whore for otrntaci o ,..,.ono it 11 

nece••• rr to t r .. nafer to otbor thactreo oupplioo which bft•• 
nlre.,dy been pro.idad t o t ho l ocnl 0.6. Co.aon41 DO obJection 

rhould be rni ood to tho trnnetar . 
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5. Ill addition, the ;.~atr~U:oo Go•o,..ot an .uu.c, 
• o ~t protent, to omai~» lllrf I'Urthor req•oto , I.D:liOdliiC 

thou for addit1o"" l ueaa, which ...,. be •do bJ U. D.!. 

authoritioo, hft•in& tull reca rd to tho awallAbilltJ of t~plloo 

and to thoir rooponaibi lit1ea in other diroctiont. TheJ •uccest 

thrt requooto for the provioion or oupplioo, on reciprocal aid 

termt, tor areAs outs ide their ox1tt1n& undortakince, thould 

continue to be referred to them for contidtrntion. They do not, 

however, think it e.ppropr iato th•.t the U.K. Oovorruoont ahould 

be called upon to undertake re sponoibi lity tor tho provision 

or rooiprocol aid throughout the Britith Commonwealth. They 

accordtncly propoae, with the concurrence or tho 0.~. representa­

tive• l ,n ... '\Jh1ngton, th!\t in ease• •here the Autralian Government 

fool unoblo to =eet such requeata, the quottion or the tinanc1tl 

roapont1b111ty be jointly discusaed between t he Australien, 

tho U.S. a nd the U.K. authorities . 

6. If those propoanls ere acceptnble to the u.s. authorities, 

it it su&&ested tha t the detailed a rron&ementa ohould be 

sottlod by joint discussions botwoon ropr csontotivea of the 

Governments concerned . 

Wathincton, D.C. 

20th Hovembor, 1944 . 

- 2 -
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ln term• of a note ot ]rd Sep~t•ber, 1~2 1 and an exehan1• 

or lottora or lSth Doee~ber, 19~3, tho Oovern .. nt or lew 

Zoolond undertook to provide aupolioo to the Ar~ed Porcoa or 

the United States ln the South Pactric oroa by way of ~ec iprocal 

Ald. Provision was made in these documents tor apecial conditions 

to aoply to supplies lllade avoiloble tor aro11 outside the South 

Pkc1Cie 1 but no such conditions have in tact been 1oposed 1 and 

thoush in the pest New Zealand suppliol have senerally been 

confined to the South Pacific uea, Sn actual practice 

aubotantial quL~tities or roodsturra and other supplies have 

been provided tor other areas. So lon1 aa H.- Zealand continues 

to be the most practical source or supoly tor foodstuffs and 

other appr opriate commodities, the New Zealand Oovernment will 

continue to further the common war errort, by accepti ng 

r •qu1s1t1o1a for suppl i es for United States forces in any 

pa_rt or the Pae1f1e or in adjacent artll involved in the war 

&l&inst Japan. 

It w1ll bo understood that tho ability or Hew Zealand to 

=••t aueh requls1t1ons is dependent uoon ita cap•eity to 4o so 

and 1n porticular upon (a) its obliaations and res ~onsibil1t1ea 

t[ in other areas; tor example, the prov111on or toodatutrs tor 

tho u, ited Kin&doo, and (b) upon tho continued availability 

or Lend- Lease suoplies rro~ the Uni ted States to an ex tent 

essential to t he mai ntenance ot production without undue 

1traininc ot the Do~1n1o• '• reaouro•• · 

• 
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24th Hove~ber 194•. 

Dear M.r . Acheacn, 

In accordance with the reouest whioh you made durinC tho 

diacuaaion in your room on 22nd November, I write to contirm 

that tho Government of India will continue to furnish Reciorocal 

Aid during Stage II on the same basis aa hitherto. I t will be 

appaciatad, however, that the actual extent or such aid will 

1 depend on a number or factors includ1nc the availability or 

suppli ea and the strength ot the military f orces located 1n or 

noer I ndio . 

I should also like to emphasise the view or the Govern111ent 

77 

ot India that I ndia 's real resources (labour, food, t ranspor tation, 

coal t raw matet 1als , etc . ) ar e already over .. mcrtsared· and th.at in 

conaeoue~ce deliver ies against exi stina aupnly programmes are 

already behind. 

The ouantu~ of Reciorocal Aid which can be made ava ilable 

her·earter mus t necessarily . be conditioned by these factors. 

Nevertheless, as stated above , w1th1n the limits of India's 

resourcaa the Gove1n=ent or India will continue to furnish the 

r eouirecents or the United States under Raciorocal a td on the 

4l baaia already i n force and subject to aimi lar conditions as to 

ava ilabi~i ty of suppl y and transoort. 

• Mr, Dean Acheaon, 
Daoart .. nt or State, 

Waa)lincton, D.C . 

(Signed) 

Yours s incerely, 

A.C.B. Symon 
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irY. No. Sb 

UIIIT&D KINGDCII Ti!KASURY DELEGATI ON 
Box b80 

Benjamin Franklin Stat1on 
dashington, D. c. 

COPT NO. _3 

22nd November, 1944 

Dear Frank, 

I attach a note on the 11take-outs" of 
capital !acUit.ies appear1ng in Paragraph 10 (11) 
of Chapter ). Perhaps if you require any furt her 
details, you would arrange !or the appropriate au­
thorities to get into touch with Penson of the 
British Supply Uission. · 

F. Coe, Esq., 
!®. 1405, 
Temp. T Bldg,, 
Vlashington. 

Encl. 

Yours sincerely, 

Si~ned/ F. G. Lee 

F. Q, Lee 

-
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ca.L 1'QP ... 
tr.3. No. SO (Attaclaent) -

The followizli data are an encleaYOUr w trtna up to 
date the fiKUJ'es on tlw Take-Qftr arrana-nta, 

1. The t otal Bri tilh oapi tal 1nwataant in t he IJII1 ted 
States including s o-called Extr aordinar,r Char1e a, wae approxi­
mately $252 millions, After ijeductina cer tain costs which are 
clearly irrecoverable, e • l •, davelopnent, rental , trainina of 
peraonnel, etc, , and also the facilities which under tlw tenae 
or the contracts, were to become the property of the euppliere, 
we are left with a fi~e of the British !qU1t7 of approxt.ately 
~184 millions, 

2, ln 1941 the U, S, Oonrr~~~ent, with e view to helpina the 
British dollar position, undertook to take onr certain capital 
facihties. This was separate tr-am their taking us out of our 
liabilities under the production contracts thaeelns, The orig­
inal value of the tacili ties •hich •ere to have been taken o'ftr 
under this arrangement was $136 millions, camprisin& $42 millions 
under Air contracts and $94 millions under Non-Air contr acts. 

3 , Facilities originally costing ~90 millions (~9 millions 
Air and $81 millions Non-Air) were in fact transferr ed to the 
U.S, Qoverment Departments. The proceeds actually realis ed were 
~85 millions ($? millions Air and $?8 millions Non-Air) • 

4, This left $46 m1111ons of facilities ($32 millions Air 
and $14 millions Non-Air) which were not transferred to U. S. 
Ooverr~~~ent Departments at the time when the u.s. Ooverment sus­
pended the Take-over arrangements . Th11ro were seven plants left•-

Non-Air 

wright Aeronautical 
Packards 

Western Cartridge 
Pressed Steel 
Lima Locaaotive 
Pullman Standard 
Republic Steel 

I 12• 5 mill1one 
19 • 

6. 5 II 

2 II 

.s • 
2. 1 " 
~ •I 

14S. 6S millio1111 - 11.7 
146 llilliona. 

So Quite recantl7 1 tlw B.A.O. he'ft been aelliJIC a put 
of their fecilitiea at Paokarde and it i a atated tbat \he tirat 
coat. ot the equipaent. and buildinaa eold 1a appr0Jiillatel7 17. ? 
aiUione, It will be -n t.het. t.he abow leawe alaoat ua41U 7 
I J8 aill1one unsold, 

79 

Regraded Unclassified



• 
TO 

FIIOM 

TREASURY DEPARTMENT 

INTER OFFICI! COMMUNICATION 

Secretary Korgenthau 

Ted R. Gamble 

. 80 

DATil Bovember 22, 
1944 

In none of our War Bond Drives have we had so 
many outstanding radio programs , exclusively supporting 
our efforts. 

While the hour is going to be late, ao tar aa Eastern 
Wartime is concerned, there is a great program originating 
on the Pacific Coast t0111orrow night - 8:30 to 10:00 P.M . -
and I thought you might like to have an outline or it . 

Attachment 
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NBO WAR BONO PROORAX NOVKMBBR 28, lVff Ba80 - e alii s- PW!' 

P1rat Halt Hour 

1. Opening announo•ent and aarobing tb-. 
2. Walter Buaton bond apptal. 

3. Ken Darb7 oborue with special lyrics b7 Johnny Karoar. 

4. Walter Huston introduces Bing Oroaby. 

5 . Bing Crosby song . 

6. Bing Crosby introduces Joan Davia and Jack Haley. 

7. Joan Davia and Jack Baley spot. 

8 . Bing Crosby introduces Di nah Shore. 

( 
9 . Dinah Shore song. 

10. Bing Crosby war bond appeal. 

11. Bing Oroeby introduces Bob Hope and Kay Xyeer (in Chicago) 

12. Bob Hope, Bing Crosby, and Xay xyaer round-robi .n . 

13. Marching theme through atation break. 
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leoCIIId lalt Kov 

1. Jaok BermJ 1otro4uot1oo. 

8. Jaok Benn7 l otroduoaa 01DD7 as-a. 
:5 . Ginny 81-a aoll8 • 

•• Jaok Ben117 apot w1tb 111•1')' and Roobeatar. 

5. Jaok Benny 1ntro4uoea D1ok Powell 

6, D1ck Powell 1 0118 

'7. Jaok Benn7 1Dtro4uoea Aaoa and Andy. 

e. Amoe and And7 epot. 

9 . Jack Benn7 introduce a Bd Gardner. 

10. Bd Gardner spot w1tb John Charles TbOIIIae . 

11. John Cberlee Th0111ae 10118• 

( 
12 . Jaok Benny eer1oue war bond plug . 

13. lllarob1ng eong tbrougb etat1on break. 

c 
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'· 
6. 

6 . 

"· 
a. 

fh1J'4 Ball lour 

Bddle Cantor openlna and 1Dtroduot1on. 

Prank lorsan, Robert YOUDI, and Caae Dale7 epo,. 

C111 DaleJ IODI• 

Bddle Cantor lntroduoee Bal Paar7. 

Bal PearJ with RudJ Vallee. 

Bddle Cantor and Bora lartln epot. 

Bddle Cantor lntroduotlon to Abbott and Ooatello. 

Abbott and Coatello epot. 

9 . Bddle cantor serloue war bond appeal. 

10 . Star Spangled Banner. 
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TREASURY DEPARTMENT 

WAR FINANCE COMMITT& 

Dear Mr. 8eoretary1 

1170 81xth AY~ 
•• York 10, 1ft York 
•-ber !2, Utt 

I muat not l et ~ tt.. elapae to 
expreaa to you ~ very war.eat tbanka tor 
helping to iD&u,--urate our Sixth War Loan 
CUipe.ign in Jlew Yorke 

I have heard ~ tritndly worda 
with r t terenoe to our dinDer-tting on Kondq 
night at the Waldort, and feel dnoerely that 
you have he lped launch a Drive that will be 
auooeutul. 

I t waa good ot you to -Ice the 
at.oritioe to ollllle to New Yorlc tr0111 Wt.ahington, 
and I apeak tor our entire orr;anhation in 
tending you warueat thanlca . 

q·.:·~« 
Frederick 11'. Gehle 
Stt.tt Cht.irlllan 

Honorabl e Henry Morcenthau, J r. 
Secretary ot the Treuury 
Waahington, D. c • 
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Bo~eaber 22, 1844 

~ dear Mr. Preeidenta 

I reoei~ed a ~err nioe letter troa 'General 

Ei1enhower, and I aa lending 70u a photo1tatio 

cop7 herewith t or your 1ntor.at1on. 

The Preaident, 

The White Houae. 

Sincerely youra, 

(Sicne~) SeArl Moraenthau, J~. 
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• Supr.mt H .. dqu• rter-s 
AlliED fXPfOIIIOHA~Y F~CE 

Offk:t of the S\lpttfftt COMrnt nder 

Your letter, to&ether with that from the Preeident, 
supporting the War Boad Drin in thie Theater, will 
~ ueed widely in an etrort t o ati.Uate aalee. I 
thillk that our onr-t.ll r .. ulte will be &ood t.l­
though, or couree , it ie quite difficult to reach 
enryone when an Arm:t h in contact with the enemy 
on auch a wide front ao ou.ra . 

In any eT11nt, I aiDDerely truet that the next lfar 
Loan will &o onr with a ruah and certainly we will 
try to do our part here . 

I would apprec i ate it it you would inf'orm the 
Preeident that we will &o full out to aupport the 
drhe. 

The Hon. Henry Mor&•nthau Jr. 
Secretary of the Treaeury 
W&ah1ngton, D. C. 
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WAR DEPARTM ENT 

OFFICE OF THE CHIEF OF STAFF 
WASHI NGTON 

Nove.,ber 21, 1944 

MEMORANDUM FOR THE SECRETARY OF THE TREASURY: 

Dear Mr . Secretarys 

We ban just received the following telegrams 

St. Louie, llo . 

General Dwight D. Eisenhower, 
% C'.eneral Geor ge c. llersball. 

We ere pr oud to infor.. you that one hundred 
percent of our e.,ployeea have subscribed for 
bonds 1n the first hour of the Sixth War Bond 
Drive. 

J . B. lliller, 
President, 
llinea EquiP"'ent Company. 

This telegram bas been forwarded to Cener a1 

Eisenhower, but I felt certain you would like to have e 
copy of it. 

, I • ., .. 

~~CART~~~ 
Colonel, General Steff Corps, 

Secretary, Gener al Steff . 
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NOV 2 2 1944 

Dear •· , .... rpoolt 

I appnolatei 'NI"f _. rov lrlzhHI 
la ooalN to 1lub1qtu ... telr'RI tlM bta 
rov wri to ulp • wl~ tM .,. .... I W 
la 'bul lut wu. llao I wat to t\telr ,.. 
tor ell Uq ... ,.ttlq t.,.tur tM thrw 
.,.. ..... • ... war tlMaH _ p~l1l01, ale\ 
• un liltrlwW tdto •lhll· 

I ••tlae to .... ,.., •"- wl~ 
latoro1t ul appnolatloa ... upe that ,.. 
wlll eoatlau to lie anllalllo oa oeeaal• 
tor euok •colal ... t,....tl .. tM•• to 
llhlu '" ~o no•tll' ro•,..ae& 11• 
gueroul.J. · 

lSigneOl H. Morgenthllll, Jr, 
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NOV 2 2 1944 

4a ~0\1 requeetft I .. to.-Nlq '• 'be PNaida\ 
~ lollter ot r.elpatl- u 4aob\Ul' c-lod- ot 
IlltoJoD&l ...,. __ 

Ill tranalUiac JCI'II' reolpa'l•, wlllMI _1 .... 
~ala pan ot .. ~ .. .-uo oorwiM, I _. 
to t-.u 100& pereoMll1 tor tile IIIUir lllpe"'-"' ... s.....-t• 
whlob ,-ou Mft lw'"''ee tw - M •"17 ..,. ottlol_.~ 
u 4ade.m \o \he Gooretal')' a4 4aohuat a-laas.­
or Ill\ol'1al R•-· 

I oatoA4 w ~0\1 'A1 boot wlalwa ud bopo. tor J'fiiV 
tlatlli'O bapplMoo 11114 oOirlls.-d , ... '-ltlao 

ate nrelJ-, 

(llgnedl H. Motgenthall, Jr. 
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NOV 2 21944 

I • v- 1 \UIIa ... lUI a •u rtad daft et 

..._, ut•nc ld.8 • ' ••- .. 'ss1strt c.-

et I I 

( 

M&o~·--w .. 

( 
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,.,. ._ ...... .., 
fte ·-·~ ,, ... Yll l ' ... ,. ..... -

,_. leU• at '-"• If, 1M&, ..-.. .. , .. ,._ 
-~"·· .. Aeetetut '-ltd-• "' ,.... , .... .. 

la aueptt._ we nstp ""• """""'" .te11 
at"-"'" ••u 'a• 1.11 lM&o I"'*" ,_ 
t .. Ulle -'l•t .....S11 ,_ .... J S ItA Ia tM -..' ,,.._,'"'""',_._.lieU &au. ls:w .. 
-• ....t11 _. tw,... .......... •• a 11 • 
._,.._, .._. ... _ "' Ia"• , •• • 

•auuula ~anuw. lauau ........ '-'"'••• 
f1l lat-.! •• I ... ' .,, , .. .......... .. .. 

..... Jr. 
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November 22, lQ~ 

Mf dear Ura . Holmea 2 

I 8Jll enclosing copy ot a htter which I 

received from General Holmes . 

In accordance with his request, I take 

pleasure in sending you herewith the epeotaena 

of etampe and currencies . 

Sincerely youre , 

(811MCil H. MOfllenthUt ,a. 

Mrs . J . C. Holmes , 
1621 2lat Street, N.W. , 
Waahington, D.C. 

Q r 
~· 
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Suptcmc Hn dq•lfl-.n 
ALLL£0 EXPEDITIONARY FORCE 

O·s Dh•idon 

love.mber 1.), 1944 

Dear Kr. Secretary: 

It was very good ot you to remember our 
conversation about the books ot specimens of 
currencies and staaps which have been prepared 
tor the use ot our armies in Burope and to have 
sent me your letter of November 3 . 

I shal.l be most grateful if 70u wUl. have 
someone deliver these books to my wife at 1621 
Twenty-first Street, If. W. They wUl caru out 
Just right, and with your permission I propose 
that they shall constitute a Christmas gUt from 
me to my son who is a collector. 

Again W1 th many thanks and not forgetting 
our rendezvous with General Bradley for that 
German St. Lo - what about Aachen'l 

Sincerely yours, 

The Honorable 
Henry Morgenthau 
The Secretary of the Treasury 
Washi.ngton, D. c. 
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Mr. Luxford 

Seoretar.r Morgen~ 

A nuaber ot etate11enh ooaing out in the paper • 

reoent11 .... Ji~DST B7rnea1 , William Sb1rer1 a and Oener.l 

Ehenhower• • -- all ehow that the tighUng in OeraJQ' 

reoent17 ie not due to ~ atatement. I wieh 10u bo71 

would vatoh theae runge and lteep a eorap-book tor •• 

on an1thing that'• ooae out, the edltorial in the New 

York T1aea and Tarious th1nge 111te that. lreep th• 

all together tor eTidenoe to show that Dewe71 1 atate­

menta about the Morgenthau Plan oaue1ng the Oeraane to 

tight vas wholly ina ooura te and abeolutel7 W1 thout an1 

foundation. I'd a'Opreo1ate 1t it 70u two bo;ra would 

get on that. 'l'bank you. 
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Regarding our discussion, 

you said you would be interested in 

the enclosed, trom a let ter I received, 

Which I f orward tor what it is worth, 

without comment orsement. 
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lco;:y l c 
No•~ber 22 , 19L4 

Thank you for the courtesy or se nd1 ne me the extr.,ct l'rO"' 
"Thll "'cnnnm1st" (London) of Ol'to"er ?, 1-11.1.- "T!!! YiOF!l'l OV""!<S:!J..:l ­
Betwt~en Rhine a nd Oder.• 

After s t udying the articl e, I was 'llli te puzzlfld . The Economist 
is run by wel l - informed and serious-minded people end usually their 
articles are quite sound, ~owever , this one simply doesn't make sense 
and mskes rna wonder whether i t was written by someone who is really 
oppo$ed to a ny parti t ion of Germany end therefore has set up a s trawman 
t o be knocked down . 

The Economist' s plan of making the eastern border of the new 
Germany be a line drawn a long t he course of the riverGo~rlitzer-Neisse 
near Zittau i n Saxony and then along the Oder to the Baltic at Ste ttin has 
only one merit (and that is rather childish) of being the shortest that 
could possibly be devised. This line would out off all of Wes t and East 
Prussia (i .e,, all of Prussia), all of Pomer ania, all of German Silesia 
and a half of Brandenburg. It makes no sta tement as t o whet would be done 
with the t erri tor i es t hus cut off. They couldn't be given to 
then t he German elements would overbalance the Polish . They couldn't be 
gi van to Russia - Stalin would be too smart to swallow such a.n indigestible 
morsel . They couldn't be set up as en independent country because they 
simply coul dn't exist; they would contain all the explosive elements that 
have caused t he troubles of the past e nd would sooner or later blow up . 
The feet that the writer of this artiel esdoesn ' t even mention this feature 
is one of the reasons that makes me suspicious of his motives . 

Al though the author deals with the western boundary in a rather 
) haphazard way that part of his pr oposal is more sound . I em astonished 
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~ that the ~uthor does n't even mention the important rector - thet Oermany 

naturally di vides Itself I nto twoparts - - the northern, a rrogant, war-like 

Prussien, Pro testant half and the southern, peaceful , herd-working end 

r a ther amiable Cetolic hal t. This is another reason that aakes one suspect 

that the article was written by someone constitutional ly opposed to any 

part1 tum or Oermeny who hM deliberately set up a plan t o make a part1 tion 

seem impossible •• So much for the London Economist's plan. 

Unf ortunately, I have not been able to get hold or a copy ot 

~~. Morgenthau ' s plan in rull detail . The published general outlines 

resembled to a considerable extent a plan I have hsd in mind tor some 

time, My plan woul d run appr oximately as follows: 

(1) The eastern boundary or a "North Gei'man Republic" to remain 

as i t is now with the possible exception or constituting 

(. East Prussia (including Danzig) and the so- called "Corridor" 
into a separate protectorate either under a British or Allied 

Commission. 

(2) Bavar ia , Wurttemberg, Baden and Austria (includ+ng in the latter 

a l l the provinces or Austria, Vorarlberg, Tyrol, Salzburg, 

Carinthia, Styria as well as Upper and Lower Austria) to be 

constituted as t he "South German Republic". 

(3} Hanover, Oldenberg, Westphalia, Rhineland Province, Rhineland 

Palatinate (nheinpralz) , saar, Nassau-Hesse, Hesse-Darmstadt 

to be constituted i nto an "Inter- Allied Protectorate." The 

Duchy ot Luxembourg might very well bs included in this 

Protectorate and thus end the fiction or its being a "neutral 

state". This t'icti tious neutral! ty in the put has hampered 

only the decent people and we may as well recognize thl t it 
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r eal ly is and has been e protectorate. RoweYe r , tble wo uld 

not be important once the "Inter-Allied Protectorate" ie eat up . 

(4) S~hlesw1g-Rolste in to be ~van back t o Denmark. 

The net result or the above would be about s a t ollowe: 

Population &:.!.! 
SOUTH GERMAN REPUBLIC: 20MM 15M sq. mi . 

RHI NB PROTECTORATE: 20MM 45M sq. mi . 

EAST PRUSSIA & DANZIG: JMM 15M sq. mi . 

SCHLESWIG-HOLSTEIN: 2MM 1M sq. mi. 

TOTAL OF ABOVE: 45MM 142M sq. mi . 

i.e., the balance or Germany: 

NORTH GERMAN REPUBLI C: JOMM ?OM sq. mi. 

You will note that under the above arrangement, both •idee or 

the Rhine would be either under Inter-Allied or French control . The entire 

critical part or the Rhine section which contains the bulk or the mining, 

heavy steel and other manufacturing industries would be segregated fro~ 

the rest o r Ger:Dany. North Germany would still heve the Saxon end 

mi ning and manufacturing industries and this would make conditions there 

livable but could not endanger the peace or Europe . 

Transfer ring Schleswig- Holstein to Denmark is important as t hist 

would deliver Kiel (one or Germany ' s main naval s t ations) and the Ki el 

to the Danes . 

The South German hepublic would consist or the four countries 

that beve a preponderantly Catholic population and history teechee ue that 

they have never been friendly with the northern Pruseian, Proteetent per t . 
Ne must not l et the teet the t they apeak the same language deceive us . 
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Racially they are different -- they come or other stock - they differ 
temperamentally and even physically. Over the last one hundred years , 
Prueeie bee dragooned them by slow etegea into the German Reich . As 

leta as 1866 , Bavaria joined Austria in a war against Prussia and was 
defeated. This same comment would apply to a large pert of the Rhineland 
Province and to Rheinpfalz . In fact Rheinpfelz was, until quite recently , 
a part of Bavaria and its population is over 50% Catholic . However, 
these two provinces are so important from the military strategic standpoint 
that they ought to be included in the Inter-Allied Protectorate rather than 
made part of the South German Republic . 

Tn considering whether this partition of Germany would result 
in making the whole unlivable , one must beer in mind that the situat ion 
is entirely in Allied hands and an economic machine can be set up that 

~ would make the whole thing work quite smoothly. One must not get the idea 
that commercial Chinese walls need be built between the various sections. 
For nearly one hundred years while Germany consisted of a half-hundred 
more or less independent sovereignties, they had a customs union (Zoll­
verein) which worked quite well . A similar arr angement could be made which 
would permit the f ree flow of peaceful comcerce between the various parte . 
I can see no objection to permitting the Protect orate t o export sewing 
machines, agricultural machinery, etc. t o the North German Republic end 
import potatoes , whea t, etc. in return. Furthermore, although many have 
had t he fixed idea that every nation must control and i s sue ita own 

currency , the experience of several parte of the world shows this isn ' t 
true and I ' m definitely of the opinion that i t ought not be done in this 
case. To a void the possibiltty of a repetition of ~hat happened i n 

tJ Oer~ny after the las t war (inflation end financial collapse), J would 

• 
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suggest that the Allies set up a "Bank or Germany" in the Protectorate 

and have that Bank rurniah the currency not only tor the Protectorate 

but also t or the North German Republic and the South German Republic 

aa well. I would like t o give you my ideas as to how this oould be 

set up but I don ' t dare risk the dangers of abbreviation and a complete 

description would require writing a book. For the same reason, I am not 

going into the question of how the commercial and financial activities 

of North and bouth Germany and the Protectorate ought to be safeguarded ·-­

the needs are quite obvious and a de t ailed description ~~uld take too 
long for this l etter . 
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NOV 2 2 1944 

U, .... Ja. ~· 

1 a 'llll'iu""' 111 ... ...., w • w•u- '*la n ur .­
pla~ ~~ o/t1ci.ala ot tbe sta~ w 1\t surr ~ 
coneemir.t; t.be s-~ faced ~ :.!W ne• Oosw A el.U. 
n .-w..-.t.t.- in'"'- bMaw et the )at&fl U.U, .-.~a 
relation h ~beir .alaiq al'llll •\l-11111 IUIWWd a\ .. lftiAa1 
hanc raw ot • II._.. 

Certa.ill f*'O;pJJJl• ~.ur Vui- •tt1t1 f6 e'IMUUII ft 0 
tl'allOW at ~ \baa U. ottielal 111k II 49.566 II \u U. M'P 
wrc t.ma\iftl¥ pa~ t ........ ... ottl~ fll tM *'- DIJW' I' o 

l'be .tt1d.alftW--' ... tM J"l 10 ... 'JII'lU. ... •II I 

nowlllb •••• " ettS.~ ~ n n, .... ,.1111e -:::~:--
that. the l'nlftelonwl CVIW I A ot U. ,..._. ..,.\U.e t.. 0 te 
\Me ...,., _,.. pMiibl.e te •11A&b Ul1e ..... 1\ 18 ........ 
U.t the....., aUioriUq ~ coiWJ.dn a Jpldel AJl PS. . 
..w .............. trrr ... il'tJig htiM8 .. llftaa1 ...... Ia 
rwrrw w ftUlde p...,. aJ teadi~~t h '11•11 '• till fllft.ela1 rate 
ol aallallt9 ftll' u. haM 811 u Hn1ttc' to..,_, u. 111111• 
111d.lll tt. newt:. aUaor1U• llaw \akiD or p1aa. t. tab t. _. .. ,,. 
U. Nk. I do- Nl \bat 1t uwld be l;p ... law t• UU Qeft-- te .. p- ... .... Jltllliy , ..... fla\we ~- ., .. 
~ tr ~ till n n au.su ... t. •• *" .., an ,. 
..nt .,..,.._. u. bale ~ of \lw ~tel !\a\.eJI Coca nt 
u~uan •ta~ 1ll ,.._ -111 be o'llt1S_. at-. otW 
\I'M! tba ottielal NW ol I ••• 

rr tba awt• ~-:at abould twl 1\ deelable w Nttlllft a 
cusr 1 10Ml .,..eplaUOD fer tM...,.,... wt _. r.., ...,,.. · 
~ u~ 11111111 el1 1 •••• t.o OillW ~ ll'11U. '""' 'n 
th• 1.11 m-, Ua tre.-,. -14 how ... ·~.uwo •• t111a...,. 

n. IIIIQ'M\t.. wt lfta~!li 11 ' lii'J'JMiUU.. t• ~:au• 
statue d:'rtliaD ..... IIIUU- 1a ,..._ Ull fll &I ll'., ,._ ... 
\ft.lued ~ llMWU.. 111 U. hlW ...... t• .. pal I I 
Ml fer 1'- .U... tllln ..._ ..., ..U.ble * "\Ill ' 1 
fMU1U• ...... to W \1 '- 11'1 Uri AUld wt ,.._ Ull 

• r .. tw '"~• 

n. !I ....... 

n. II a •'-'7 II -..., 
• rt ,., •• 0. c. ...... , , ... '" .... 1.,,, • 
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.Treasury Depar tment 
Division of Wonet~ry Reaoarch 

105 

U/21/41• Dato ............................ l9 

\!iss Chauncey 

!!~. '!(bite said lhat U 118 called 
Stettmius it would l!'.nke it much 1110re 
likely that the State Department. would 
agree , out the letter must $lSO 30 
smce ,.e need the acquiescence of our 
Ambassador in 5wit.~erland · 

The procedure suggested is that 
the secretary sign t he letter and phone 
1.\r . Stettinius that he is sending it 

over. 
L. Shanahan 

MIL WHITE 
Branch 2058 - Room 214-1/2 
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Trneurr DeperW.nt 1 0 G 
Divi•ion of Wonetarr R .. a.rab 

O..t• Nay. 20, 1944 , . 

Tol Secretary Uorgent.hau 

This lettAr requests permission 

to send Ur. llotl\un (who is no.. in Paris) 

and Mr. Ostrow (who is here) to Swit:terland 

H.o.w. 

Ill\ • llii'l'll 
!r&nob 80118 - Roo. 2U6 
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lof¥ dear Cr, .. eorttU'T I 

For lllllle u .. rtpHellltathtl at the 3111al on.. "' 
hnt ll"n atreell~ otrtalll 11ro"l ... •ltb wkleh Sllli.tl 
l J.uaucla:t l r .. u tutlCUI.I are aeld t.o be ooatrMtall 1a ..,. 
pl11D& wltb. t.be prn111ou at Ooeral klllla,i Ko. 17. I• 
u,y re...U that Ctetral. Ruli~a& uo. 1? wu lN... a O.toller 
20, 1&11, wha an •••' utha ot tnt-aoo rep•ta ... ea 
iATtlt16at1ou at eertaiA S.lea beDke .... it clear te ,._ 
!Aput..ut that wtitll\1 ... ln S.l\MrluA enl• aot M 
rtlle4 •I'• l o cUedoee Ult en.,r latll'ut la tula MU 1a 
tbia oou\rt b7 thea 1A a.nibll8 Ull n~rlt ...... u. 

a 7ou u., s.11e aaaete 1A uue c.uau, eu.IMt u 
the btt&lJ!C coatrola U't •a.lu .. at &!JpHd•\eq Uel ~11• 
lion, ll.lld ... h and aeourlUN aouaUII£ to Oftl' tfiQO •UUa, 
art pr .. tntl¥ eubject to the prnhl .. ot G...,.al hlla£ 

( r.o, 17 • Rtgre .. n\.atine o£ the Swlea DubN Aleoelatl• "'* 1A tnie ooubJ han raiiM wltb. repr•eatatl'" et 
Forti~ fwaia c.eatrel ••rtala te.Ulw aapeete ot \be .,... 
atloa ot O.nual nallag !'le. 17 aad ban nct•tl4 \be -'er 
tla ot uw prooed\&1'11 wh1eb tUj IIJ ...U tuilltata \M 
••aragatloc ot noo-S.l11 iataraeta 1a f~ hell 1a ~ 
countr1 Lbro~h S.l11 !Aatltutloaa aa• tAe re1 ... • tr .. t._ 
prn1e1o~&.~ ot Celleral R~~ Ue. 17 at pvelJ ~•• .... u. 
Ill 'd• oi the hi&hll te oal aatu.H of tAt 1'Hbl- 1a­
•ol•e4 aad in order t o dl•~i• ~ a.oat ree,..a1~lllt1•• 
uadar l he Tl'ad~ with t he ...., £at !or_...,,,.- ul 
.aarol•!Ai approf l'lata ooatroi a ~8r ~ 1UA41, l ... , te 
••IMl \o bt l'll aa aoGn aa poalitlle \u !reat1&17 Hpre .. a\at.LTM 
ha•l»i the epeoialiatl \nla1Ja6 \e cltal not •1¥ wltll \MM 
prebleu b'llt wo wi\A oU... prebl-. arlaa.&: 1a •--••Ua 
•lt&.. lllch ~~~o~~aai:J'el M t.AI no ... IAI'I'I HIDaldl ... • \M S. 
~rtatlou o! o\ll're:to,t and lteiU'1Uta .a tl-.e .:.U. 11elant1oa 
Gt ~ tlll'llU'I 22• li66. 

( 
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( 
SlaeoNq lfiVa 1 

(Signea/ H. Morventh•u, Jr, 

•ta. llcmor&U., 

Th• :Aor•W, ol State. 

( 
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NATIONAL COUNCIL OF AMERICAN-SOVIET FRIENDSHIP, INC. 

2 J Z m a dt a on • " •~tue • • •• Y••• I 6, o . y . • ••rroy ~ I l l 1 · 1011 

CHAilMAH c..tloo.._ 
VICE.CH ... Ili.I"N "NO 
EXECUTIVE DIRECTOR 

EMoS.Soolth 

TlU.SUlEl 
S.mtHtt.Le~l" 

VICOOtAJRMEN 

MhwU-'01>0 
Wiltlt"" M« rt., Jt. 

ICARD OF OIRECTOilS 

Htrltlld Alf•~t 
Zletlo ltJokovk 
Cyril loth 
TTMoolo<o ...... 
Mtry Mcleod e.thwfle 

Herwy Wiley Corbett 

JoMO. CrtM 

""'· Doovtloy O..,loo 
Prof. Le•De C. Ow1111 

,tof. He"ry PreH Feirc.h.tld 

Foodoo!<l V. Rolol 

c:.z.-..... 
rt '· Hen•oe 

Momt• LHerrb 
PSI!IIipJ. Jef e 
GoUetd Uebeno. 
Howard Mctctl\rlt 
GtOf91 Menllell 
~~~~ L McFetricfte 
Rw . Wilfem Howttd M .. llh 
John Mlddletofl 
Emily PI> ... 
a..,, Ad~ c&.yto. Powel 
Cd lt.,.deu 

J~eplrl P. Sally 
M. I.Sh.nM~t 

H~~ 

Or. He~~ty ~ Sfteri.t 
Je11lce SnWth 
H..._Woll"' 

llonorable llem7 Morp~~tbau, Jr. 
Secretary ot the Tr .. aur,r 
'lreuur)' Depart.ent 
WeabiactoD, D. c. 

Dear llr· Seoretarya 

lov.-ber 22, 1~ 

I want to take tbia occeeion to tbellk 7011 1D 

the lleM ot our organization for the fiDe _..,. w!Ucll 

70u sent to our ltacl1eon Square Garden meetizl&. 

The •eti.D& wee the -t auccea.rul aDd iaportant 

we have be1d &lld the nwober ot important •aaacea we re­

ceived did 11110h to bring about tbie reeult . 

BSSabo 
uopwa 19 

Edwin s. Saitb 
Executive DiHctor 
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TREASURY DEPARTMENT 

PROCUREMENT DIVIaiOH 

WASHINGTON 2!1 

Jlovembor 22, 1944 

MEMORANDUM TO THE SECRETARY: 

Attached is the VIeekly l'eport of Lend-Lease pur-

chases . 

A requirement has been received for 2,640,000 

pounds of Concrete Reinforcing Bars , used in con-

e= struction work for the Sugar Industry in Guadeloupe 

located in the Lesser Antilles of the West Indies . 

on~ 
of Procurement 

110 

I 
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C~ ~ \ LEND-I.EASE 
~ TREASURY DEPARTMENT, PROCUREKEN"l' DIVISION 
~ S'J.'ATE14l!:NT OF AllOCATIONS, OBLIGATIONS (PURCHASES) AND 

DELIVERll:S TO FORIHGN GOVERNl!ENTS 'AT U. S. PORTS 
AS OF NOVElffiER 15, 1944 

Total 

Wooatiau f5807.7 
5606. 6) 

bquiaiticma 
1D Pvchaae 

t 231.3 
226.9) 

bquiaitions not 
Cleared b7 W.P.B. 

f 110.9 
107.5) 

Obllptiona 
(Pwobuea) 

$4292.7 
(4263.4) 

Dall.,.riea to Foreign 
Goftl'lmenta at U. s. f261S .8 

2592 .9) 
Pori .. 

(In Millions of Dollar a) 

U. K. Russia China 

f2627.1 
2627.1) 

f2457. ~ 
2257.3) 

f133.9 
133.9) 

f 26.6 t 88.3 f 1.7 
25.1 ) 82.1) 1.8) 

r 22 .8 r 77.5 t .3 
2b.7) 70.1) .3) • 

$2034.9 f1827.6 $ 68.2 
(20~4.0) 1805.1) ( 68.1) 

fl530.2 
1524.1) 

fl004 .8 
990.8) 

t 25 .4 
25.1) 

i dministrati.,. 
Expenses 

$15.9 
(15.9) 

$15.0 
(15.0) 

l41acellanecnaa ac 
Undi stributed 

$573.5 
(572.4) 

$ll4. 7 
(117 .• 9) 

' 10.3 
( ll.4) 

$a47.0 
(341 .2 ) 

$ 53.4 
( 52.9) 

•DeliTeriea to !orei~ governments at U. s. Ports do not include the tonnage that is either in storage, in-transit" storage, or in t he port area for which actual receipts have not been received from the foreign governments. 

Note: Figures in parentheses are those shown on rep~rt of November 8, 1944. 

~ E C R ,..,..., -· · 
• I 
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l ... 
DlAIVt.IN\1• ot -­
..-.11nc onl7 b7 •.-o1al 
arraoaeroent. (811CR.&T 11 ) 

•JCIIBtSSY 

I.OIIDCII 

• aa, 1944 

9 p .a . 

Tha oablo billow ror Uaru1 i o IIRII 28. 

Far: ;yow- intonation tollOWillf! cable baa liMn -\ b)' 8\a'­
to Alolor1can llr>bua)', l'arlB : 

l l , 

QUarK Of ll<lnl lll'll&llCY at t ho preoen\ t.ilv than 1 t wao 1n 
A~ i a tllll •t.t.eJ.· vbich i o takon up in iPIIt.noiUoa tr- \be Dopertswnt t o AJ.gi.ere d&t.od A«guat 24, No. 21). Should it bact ... 
po8eibla t.o rNOIIA all¥ ot t he pereoae tl'oa ~ t.o whAIIII retw­i e IUide 1n lt .. oluUon XXIV, tho tacilitioe ot the Feclhala oup aN 
urcert~ sleOded tor 1180 . There u no ot.har cleeUMt.1oa ayatl•hl• tar thaae people at tho present tiloe. It i e expeot.ed t hat tbNe 
1od1't'1dlaal.a will ba roloaM<I i nto s.iturland and b'- t.bc'e will. t.ranl, ei tbar di.notl,y troo l'r11110e or by way ot Spain and Fr-, 
to tba P'edlsala 0111.1p, aa traneport.ation oan be ~. WldR t.be au.p1cea or the War Retugee ~. it an eliiChauce i tiYOlV1Jv. t'­peopla can be arr&J1Ged. .,...., wow.d appreoia\.e it., t.bc'etcr., \1 ;rau 
would ~ntly take up t his nat ter wit h t.he l'ro't'1a1onal ~t. 
ot Fr&IIIIO and eec:ure i t.a oot~ i .n prinolple to t.be ..ta:l.tt.uaa 
into French territ o17 trom 31ritserl&J:rl ot &II¥ peroosw inolu4ed 1D ouch a IIDtetoent, t o their trawl t o a poiu\ ot 0&1\ un Ula troD\ier ot Spain, or to ll.:lrae1lle, or t.o an:r o\bar part wllloh ~ be 
deaillll&ted, and to thair ent.rance i nto uoz-oooo tor aco •w\ion at Fadbala ~~ nbaoquent.l,y. 

I t Rebar would take up thot quoa t i ou wt th SHABF and aacure au•s• nt in pr1.nc1ple ':.0 ~111 :d.nc! or - .. nt., lllOD« witb 1 s tetonent ot requirellllnta or S!IAM 1 1 t wolll.d lik~Mriaa be appre­
ciat.ed. Screonl na ot tlte• people, i t ah<Nld be po1Dt.ed out, can­not talat plaoe wtt 1l they reach rr.nch territ017J lllao. t.hat au\borl­t.1M in aam.ny who haw the ouat.od7 ot tM oupe ._.. U1q -
bald will. epp&l"aUJ ~t the 1nd1YS.duale ~ .. -hanp. Jllw1.a)a 
1ntellectuala .fl-ea J'ol&lld ccaprt .. t he naJorU.J ot t.be 1nd1'1UIIala oonoarnad, who can, i t i e preeUDIId, be 1dent1t1ed prG~ptl,y u Ula7 are relati'ftly - u known 1n euch oirclae. 

The Oovci a\ 
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l . ·-··-~-
1'1111 no- " ot the '-"1W .._ ... llllll tot. llrl\Ub ou- • 

llnlo ...... \11M \MJ'- W lJJ~ \o U» .... f/6 tM J a !p 
..... tJbU1a ftU1 ,_ dlft&M IMJ I I \o ..... UiU fw -
Lllw ,,. - ........ u. ·> ;. 

... .w •• 
ll/»/44 

IC 

awnna 
(..._) 

(our) 

• 
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tliB-16.)9 
Dh\r1b1UJ.uo or 1.n1e 
reauiq oru, lit' •P"'•I 
e.rr 'I • •'· (M"'ft •) 

W :J, Movellber 22, IWIAilla' 

POR •All hUll~ BOAIID 

Cuer1.a 

... ,d 10.05 P••• 

~teren<a tq l..)88 liov..O.r 1.8, 1114111&111.. 

OSS bee into~ .. t.bet. a on t.1r etrip .bu Jut. 

be• -..l•t..d DM&r preaent loe&tiaa or w. ~ 

·' 

' 

• 
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Pl ... • clelJnr the followinc -••-ce t o lloberf P11pel fro• II, A, 

I.ea.nu of ~rlc:u J wtoh Joint DiUrtloi&Uoa Co..tueel 

"JW.OVliG CAIY UCJIIUD JIIOIC ~ GmiGJI NW•MI OfAJIU IAL8I 
l'lllll..U PUXlll CBDOUYlll M .U .... U O&lllh fJLt.Q DCil'ID .vn.u, 
UPUID'J'.AflQI nllliiB OOIOCIJlfl!liS .t.!IID8 8Al.On&:A lOll Jlllft AID 10 
IUilYlYliiO JliV8 ll!liiAftD 1&,000 Ili8PilU.!I S!.A!JI, JIS!DU.'I'D liiiiiDU!I 
!IDile SftRLlliO 100,000 Ull'rlL li'Dil'fD!lOll UlliiiA Allll GUll QOt•-u!, 
PU.Ull OAJILJI AliT lliJOJIIW'la. J OU IU.Q ll~IOS. GUlli: CO)IIIUIUUI 

115 

Allll lOUR ll'fiii'!IOII DLP, CAlliO .&LJIXAIIIaiA PlDOll •e•-•tu OOIIIIII!UI 
PIIJIPAI!ID COftlllBU!S SURI.IliO 10,000, U nc.s.tJ!r mwe LIU flC»iil.tml! 

U.VtJl!RU PlDOI CBDOUYill GUll: StiBJliC! llAJ QO CIBDCS Jtl - DHIU AID 
str.anBYlSS PD801ULLJ DIS!'IU.BU'l'l ON J'UIIDII, t 

0 AlllliiS!ti!ION COIIIClftlll AIJRIJ!S S»'f ASlDJI .3e0,000 YlJ!If IJ!RtOQJ)liUJlJ 
NDD8 OBm 8I'l'II.Afl0ll, JI'LIWIS .ASJ: SCBV.AB!Z UIIDJIR!.AD ASCDWll liiiiiDUD 
llli~UIBJIOOI75 71!011 IWlD8 1JliRIIA O'l!ltEI! SOIJRO.Ia AIID .AIWIBJ! DCOIOIJIImWOll ALIO 
BOW Allll WilD :rtlliDS SJI)ULD Bll llSIIU''I'D , ANXIOUS BIUllG IUXIIIIII AID IOODH ,• 

ft!IS I S Willi LIS»>II OABLE 10 , 118, 

9l00 •••• 
liOTe•ber 22, 19+& 

Mho Ohaunce7 (tor the 8ec17l Abru ... on, AckerllaiLD, Oobn, DQJioll, l'ri.-o, 
Hodel, Le11er, lluaon, llcOor.eclt, J'Un, 
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PUllf 

Llaboll 

\ ~ ... n aa, 1964 

bold )t59 . .... , 34tola 

IIJJ5, t.wn~Oild 

JI)C 124 1lllB :l6a P'(Jt w V1ft ftCif JI'ILPSI.. 

llarold TrobN Ptrt~ 't'1aa ~. 

MMD 
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L1•bon 

DIMd.,. n a. 1944 

.... 4 ~·" ..... _.. 

~rx: 123 • 261. roa ta'll'l'r P!lal ?ILPEL 

Yo\11' .,._.,.I' :101 ba .... I'*"Mt.ecl Paria otftc• 

81111 Sal;r.,... tnee Godl• 1-'• Win .s..t..r. 

taBID 

11 1' 

111M CbM&III:q (tor U. Sec17 ) A~ •eire , .llca1n. coe.. ~. 
w., rrt.tssn, ~ lb1el, Leuer, ?lub, )(ara)a, MI:Co t, 
Pehl .. ru •• 
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Secretar.; ot State 

Haeftineton 

40)7 1 'l'went,..eecollcl 

1.&' 

llat.ed ...,.,..,.r 22, 1944 

lleo1 cl 4to:J ..... Mil 

J DC 12S 111iD 260 Pat JMYl'ft Film PILPEL. 

!lax PerlMD a-. ...tf1..- OOIIPlete Un ot claiu of 

refugees ex Ita}T '-* Pal.M\11111 to-..ded to fl16'h c-t..,_ 
Palut.!ne by llhpl.&ced P-aa ~eeioa, Cla1• total 

U . OOO poun:lo have requnted ~ oonauU 1118h 0 'M1o-. 

Clot.ld.q)e ehi,..m. reten'ecl oat lSI UTS.ncl a.l Per~ 

ccpect.ll <li.t.ri.bat. by tiOQth en4. PwJ..a lltata cemell ed 

plan ~· Pallall Nt~~Ree• t.- Corti& to l'ernmnU. 

Regraded Unclassified
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fl&lla 
TOI 
DATl:.Dt 
IHIAIIIUI 1 

r•'jM' 'S! • •• WAll hW&liD 

uariou J.epUa., 1\Golrltel• 
lleor a\ou'f ot lt.et.e, .. abinst­
lo•aaber 22, 1944 
4800 

ll '• 

Retereaoe LepU..' a 474~, llo••ber 20 and 4746, l oY..tler ao, lW. 

The 'lueaUoo ot \.be lonepu r..rv., ••• at. llani& and 1A DltMMa 
._ .. _,..,_ • • brw&b' up ~ Ule -u.aa wb.icb Sir Unor II&Uet. and 1 W 
wl\b llr. lobaJIIUl t!Ua att.e~. the la't.er a\a\oed \A&\ Ula J1nit1a 
otf1ca ~ 1e •IIOCNZ'a&aoi ~ belleft \A&~ tbq will M.•• a !awi'Mle 
uner ~ t na abarp Sweoiab r~uut o! t.ba GeZ'IMII8 for paraiaaia. \e briac 
~aa rafltcHa iA\a 8WMell ADA &llft \baa \e at.q i.a 8..C.. todq t.IMir 
ben agaiA .... urjleD\ repreean\at.ionb .. t. Berl.1n !Ol' panoi .. loa at. -
~ ••• \e llani& W Oroaa trains i.e brl.n4, ou' raflleeea alnaq Sa la1'9Ut • 
.&a oChr ho.a beao aa4e b)" t he !;wee!.. t.o tirat r eoa!Ta the &&eel and alolr, 
obildr• and ...... 1u \lila 0011aeot.lon Bo~ ut.loiJ)&t.eB Sndiab rwllet 
reaoure .. woul.ci be t.alU:ol ~ tlle hUt.. l t. ia probable \bat. t.bq wUl llaft 
t.1t allllt. o<oao t.t:• llC~a 1D nortben SwMall 1D o:Ner t.o bou :.e tbeae paepla 
uci tbt-7 expect. a:co.e • Ul be libeeHOI all4l tbe -Jorii;J wlll be iaprwparlJ' 
ol.etlle4. 'l:ll.e apprepri&w &enra>Mnt. o!ticials &DC! orcaoh 11t.ions an •v"' .. 
enzy eudaawr DOW t.o ..a. prepar ations. 

ln acu:itior. , Bolle~tall £\&~ t.b&' We fooli ait.uat.loa 1A all of lorwq 
is c:t·i \J.c..l. ILll41 t:le onl.J t.&:iJI6B t.ll&t. a\a.tla bet.w• a erea t. ou.ber ot 
i.IMUYiduala aliA a\analJ.on an \be ~ ltikMu wb1ala \be s .. ll•• .aiD\e.ila 
in Oslo. i obnaa cieola.rec ~:.cat unt.U late}¥ tiM' -.Jor ,i>ert.loa of paepla 
•be cw w thne •""P IIi tcbaaui •are UM • .. , ....... a&Wrall,T, a\ 
•• •eal.U!J blaiaeaao - &M b.ilk &irectora ..re requut.ln& peraisaioa '­
- w t.he lti~Mn• t .. r foeli Wioa a U,. l'llnller M at.e\eli that. \be 
curr&At. pri11ciptr.l 1.10Deera of \.be on•x-' of s--1•• ia it.a relat.l ... 
with Ou11~ .la llll&iai;J le•' pr .. aat. M&&ar !acUiU•• wbloh a..iaD taea 
t'or a.;ciat.in~o tl•• llor"e"iww alP,\ be Jaopucll&M, and aot t ear ot Gel'MIIf' 
nor of "117 .. cu~ ehica Ger.Niir ai&bt. t.e..~e. Tbeaa •t...t.e•~nta ot llr. aoaa...a 
n ri1) &.c... we are in r ooalp' of froa •ari- ..ur .. a t.~t. t.be wbele ot 
llonll)' 1a in i'f'r U ot •t.&niJii· 
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ALB-1?61 Bltrn 

!laW<! N,.,ellber 221 1944 

Reo•d 2r55 a , m, , 2)rd 

Socrotary of Stato, 

Washington, 

?685, Novomb<lr ~. 4 p.m. 

FOR "lRB FRCU ICCLELI.\ND. FOR RABBI KAU.IAN(ri!TZ, 
ELIEROENCY CQS!ITTEE, UNION OF OR'l'HODOX RABBIS, FRO!.! 
STERNBUCH. 

we aro attempting reorganize sending of parcels 
to Shanghai. Since wo have recently recoivod repeat­
ed compla:tnts concerninc distribution scheme of ro­
Uof funds in Shanghai wo asked s. z. J..!Uoloncz oo 
furnish us w1 th oxact hgUJ:as for each group. r;o 
javo rcceoved fp;;pwomg amswur@ ,orer Kesct;waj -
:j.Sl persons, Jl1ror Kollol 36, Rabbl.S 44, llliror IIMbala 
8, '1.llno Kownor Kolloliln )5, married students of Rabbis 
23, .Lubllner )Q Kamonotzor 14, Kletzkor (lcncluding ) 
families) 15, To1shor (including 4 familius numburing 
13 porsons) (*) 18, Both Joseph (including 1 couplo) 
10, Chabad ), Slonimor ) , Radumer J, Bolodim ?, Total 
454 porsons, 

l'lilnor Kownor Kollol is soparato from Rabbis 
group. rre ask t.hn t futuro <hstributions be oxactly 
based on this new schomo to avoid miswrdorstandings , 

HUDDLB 

RR 

( l!) Apparent oi!Jllission 

120 

Uiss Chauncey (for tho Soc 'Y) Abrahamson, Ackermann, Aksin, Cohn, Drury, DuBois, 
}'riodman, Gaston, Hoclol, Loss.,r, !Wks, !Uinnon, »::Cormack, Pehlo, Piles, 

' 

, 

0 

I 
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•• OPDL lp. 177 

Intorut1o11 roodftd up ~o 10 •·•• !..IIIII 1-t.u, 1944. 

One of H.U. Suboarl noo dur1nc rocont pat rol Streit of 
Ualacoa sank soyeral amall ohlpo and 1 aunboat oaccr tlnl • convoJ, 

2 . · MILllfABX . 
!Mf!! lROF, honoh bold 11. aUu of lfattern loulll el 

Rhino bttwo•n T. o an Still Frontier, !htJ bon odftnotd 5 ailtl 
ncrth ·ot Boltort and in the Vooc•• btvo· rotchtd Oertr«aor, Araoartd 
force~ tann1111 out beyon4 8aarebourc have a4vanco4 6 ai1oo to tbl 
eaat &lid south. Metz weo cleared on 20th and U,8, troopo bt .. out 
the o,,..., salient 7 1111.. eut of tho town, 8 , 11, ot Lux .. boul'c 
lnf&lltr.l' of a u.s. Anourtd Di'rh i on btvo crould tl)o Oo,..... 
fronti er on 15 elle front to depth 2 to 4 ailoo , In A1X Sooter 
where heavy German oppooltion1 oinefioldo ond obetaolao hove been 

met, Only sl1cht cains with little ohanca ln pooitiono, U.K • 
.!'oro., west ot llouoo have IDido further tdtjl.nooa tr911 1 to 4 o1loo 
an 8 tile f r ont in North·Befterly d.lreot1on, Procreso alow owinl 
to alnet ields and bad 101111. · • 

ltlLI. 8th Aray attackl111 west ot Forl1 tontl nue to 
meet atronc-.na-4etarm1nod raslstanoe but have aade oome al1cht 
advances, 

~ Our t roops advanoinc from the north are 12 milo• 
north or Ka~· .. 
Hanover , 

221 tono Cobleno &lid 63 .. 
21st, 152 eacorted Beaber c-na Llncuteu ( 2 aiflillll 

dropped 795 t one Homberc 011 Plant. Reaulto believed 1oad, 1137 
escorted ~.s. heavy bombers bombed oil plants Leuno • 425 tons, 
Haaburc - 4291 end Harburc - 424, elao other obJective• Weotern 
GeriDIDY - l34b, Pathfinder tecluU'!u• used and reeulto unobaervo4, 
Ger11111 casualtlio i o aot1011 71, 7, 32, and 6, 01 6 an tho crollnd, 
Ours - 40 bombtro, 16 Cl ahta ra mlldftl. ·csoee .nchters aey btvo 
landed in All1o4 territory), 435 aldlua b._boro (1 milllftl) 
attaoked tarceta Western GermanY an4 1243 t1shtors (16 mioalncl 
supported &round rore~s and flew reconna issanoos , German casual• 
tiel 14, ... 5 • 

2lst/22nd, 1203 aircraft doopetchtdt bchattooburc 
Ra11war Centre - 278, Oil• pl&llto Storkrade end Castrop Rauxel -
5521 Dortmund-Ema Canal - 125, Uitallollll Canal - 125, other ta1b -
123. 13 aircraft m1ss1nc . Prel1m1nart reaulto - Aochltt enburc, 
caoplota cloud conditions, Castrop - very 10ad v1slbil1ty1 bomD1111 
concentrated, Sterkrtde1 t hil> cloud, b011b1111 concentrated, Caoalo, 
attacked t r .. below cloua 1 ll&l'kinl accurate and bOIIbinl concall­
trattd in both cooao, 

4. --m 
h f.... ..... ..... rwbt tMUIDtll 4 "'..,all 

3 "'alP'·· Regraded Unclassified
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!!!I!~ lrniG!lOII 221.1! &!!12 1!211.61! §~t.!S!li ll! &!Jo'\tJ2" !'0 Ll:t.!!lJ.IIWi 
RcyiSID TW.S 

{ihe fitJurea i n brackets ~bow 'the eltiNtle given in the t"blo in Pftrt.• 1 ot J.nnex A t.o the tJ .. L u ei/ 

l;Lrt bMuat 
WI 

3~11't lhhJcr•bpr llst J2§0IIIb9J: 
1240 

Jl!t Deceabs 
ml MrlB: ' 

-..-M-.... 42:20 V.55 ms 350 500 ens l'nll (4310) (V.50) (~30) (ao tiguH) (500) (930) (l'nll) 

~--Jle .. Jitl• 50 105 ~s 420 
(no rigun) (lOS) (~)5) (420) -i • ~ v.ss 2225 )00 m ?00 lJIIO (4al0) (WO) (~30) (ao ~·) (395) (?OS) (llDO) 

I ·= 
~ 1m ~0 29SS 4S~S sass 0'111 

~ 10 4)0 mo 
~ 1m :zv.o 2965 4955 'IU6S (mD) (ZllS) ln35) (ao~o) U911l) (7l40) 

m - tbo """"" 01111 tbo c-ora!on rate I.Dto U.S. dollan baa boe t.looa d 1£.0) to U1o E _.,. t• ....-. -. - t18e -. tor aold aoe- $4. 8S to tbo r.) bo•o -~~ odopted. 
&Old and dollar r .. o" oo at the )lilt l~t, 19311, )lot /.uguat 1939, 01111 Ulo )lot Doo.....,. 1939, - · p. ....... .,ld ...S clollan oubooquontl,J requbitl.Dnod. 

or Ulo ttcur•• tor qulol< otorll.Dc liabilitioo, ., ottaotti.Dc bu - ...se tor Ulo -11··- - • a -Ill ..U... hel•M .. ot authorllod do&l•t or retaiaod MCOUDt•• 

0 
Regraded Unclassified



• Noveaber 2} , 1944 

MEMORANDUM FOR THE SECRETARX 

From: Mr. Blough 

(For your information; no aotion required) 

1 . Conversations are proceeding at the Bureau 
or Internal Revenue toward the negotiation or a 
convention to eliminate double income and death 
taxation between Great Britain and the United States. 
Sir Cornelius J. Gregg; Chairman or the Board of 
Inland Revenue, is head or the delegation or three . 

124 

Mr. Eldon P. King is in active charge tor tbe Treasury. 
I have been attending ae often as possible. 

2. A convention to eliminate double income tax­
ation with France was negotiated shortly before the 
tall or France but neve r rati fied . The French are now 
asking to have the convention ratified, and I under­
stand that this matter ie proceeding in a normal oouree. 

}. The convention to el1m.1nate double death tax­
ation with Canada, which was negotiated last year, is 
now before the Senate Foreign Relatione Committee for 
ooneideration. A subcommittee, headed by Senator George, 
will hold hearings next week. It is understood that 
there Will be some obJections to the convention on the 
ground that taxpayer compliance would be made aore 
complicated. The Canadian Parliament has already 
r atified the convention. 

• 
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CQ!fmpflll . 

TIIIWIUII Im'AIINIBr 

ornc1 or rs UCIItil! 

.... 1'1'114 W. da\e hca tile hdeal IN•rw -...: ot In toft, t or the oonl1den\1al iolomaUoo ot \be 
Seo:re\e17 o.t ~ hwn117• o..,Uauoo tbr tile -Jr 
onded •-bor 15, 1944, ·~ dollar dieban r to au\ ot \be BrUiah a.ptre aad haaall ona•ta at tta 
Fedeal Ill•- lrlllr o.t In toft and \be MOM ~ 'llldob ~- eJIPOJid1\ur'118 w:re t1•r 11. 

Regraded Unclassified
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FEDERAL RESERVE B&Mit 

01' ~YORK 

No;ember ~2, 1944 

CONFIDr::N'rit.L 

Dear Mr. Secretacy: Attant icn: JJr. H. D. White 

I am enclosing our compi lation tor the week ended 

November 15, 1944, shoWil'l8 dollar diabunements out ot the 9ritish 

Empire and French accounts at thi s bank snd the ll!lllans b)' which 

ti'ese e.xpendituroe we re tiranced, 

Very t ruly youre , ' 

/ s/ L. fl . Knoke 

L. w. Knoke 
Vi ce President 

The Honore ble Henry Llorgenthau , Jr. 
Secre tary ot t he Treasury, 
was~ngton 25, D.C. 

l!nclosure 

C o " I 

• 

.. 

Regraded Unclassified
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10309, Novoabur 2), 6 p.a. 

Fll<JI UAN!/ 1'0!1 l'KIILII. 

I f 

-... ••••• e. lM& 

11M •d 6c)O •·•· 34\ltl 

1'1- dalinr a ~ oL tbe tall~ 

-.ace to !loau .Laantl. ot u. J OC ln. Joeopb 

Sc'-rt.a, 

" llllx l'llrlaan -.pecta lea.,. tor .,._ ·~ 

Decabezo 1 1111<1 ileur'en ~ale 1a DOr _.Oilta to 

:rt.al7. I have now &IICured all IWUIIellal7 clMnDcw 

and an lea1'1ng tor Pane probably lllltiii'Ciay . 

( J ~tent you arran;:o t hat. lluaaian V1aa be aont 

COIWulate Lotldon which I can piok Ill) on "" Nttlm 

t'roa Sloit~~erlan<l and pclellibly llruaMla. Uao 111111-

t.ab '-lllr'J ate,. Y1111dato 1Q" peaapcrt tar Runta 

130 

W..a Olaimc~ (tor tile Slo 17) ~. Ao~, AkalA• Colao !lrla7, 
Wa, IIJ"1wh•110, ~tOD, IIOdel, IWI I 

1 
!lara, ......_, ~lr. l'lilale

0 
P:l.lee. 
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( P" I ,, C'l • :Z -·· 

IIINi•• .... u ... " "'' 1
• 

... r lJ. lM-4 .,..,., 
COariDUTIAI. 

ftlS CI.BIJ IS POll IWI JUPUr.D biD Alii U C8 II). .. 

1'be fel'rf• _..,. i.e ..- 'r •=• ter U. --.D •• 
c en••• ._ York, anc1 t.be - ora 1 U• 1a o n 1 W .._. 
a ,...,.u. s Hall l.epUon .,.U.U.. wl\11 \a. a 1 rl• Ora:cua­
..t. cooaeralJII rec p'Uoll ot s Mell ~D ,., u "'• el& 
- \be 4500 P""l rrw, llld:ioat.e t.W ~,. .,. -'da e' ., 
I I p'U. will be ,S.nD for a~ U00. ........ M Ill 

( <4 8Mb AaricaD c:lt.is_, " bllpe ~ be ab.le ~ coet'm• n 1 u .. 
...._-*'...at aad .. -.it. t.be cb1et (lflfll'tid• U... W l'n 

DC&dll U/'JJ./ 44 

- Ct • (flw t.be &ee1J') .... bs lit, ... -QpHe, PrJ. a .. CaNon, I: Sa\, I ., ....... ,I ru.. 
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CAlLa to IIIJII'rD 10 ... , .,.,_ .... , JIGa ..... 

!be tollow111c 1e a~ ot e aable \o 1aa wld.oll i.e reJI&'Md t• 
70fllr S.atoraUoe. 

QWfl '-roe& ahlppiq OD a .a. 8ai.YO \o Qat' '0 1 td:07' ... 

t.. dqa )7,388 - ooatate181 224,328 *'•• HJe - t ... fU 11 f• 
cout.&-nt. \o IaterCII'ON tar ~ \o ---n .... ,_ 1a 
cupa. Sbi~ot. t.o 81otihb pan 'INilac .acle ._ w laelt ot t"dlf'BI 
tacilitiaa ~~anas.u.. All t.brn HJo ~. 1a aaan'enoa .s." 
Iotercrou 1oatruo\1ou, an -nr.4 oen-. Oat.el' ,..,.,,.. mt 
(•ell ccnt.ahh& 6 t.~ldlD pel'O&le) an ai'Ud oa eu11 ot -. ..., 
aa fon-t• f o Iat.-Uoael. a.d Ol'oaa eo.lt.t.ae, at. "- teN :a­
latt.a .. ipt. 4) 1beJ lonr rt.cb'• o.llio '--'• 1 • .)2. Ie t.lle .. .._ 
portion ot • oil ot t.11e t.wo &liCit ell4 oa -. ..,_ 1I1U ...- a o1.n1e 
Abat.it.llt.ad f -.t.M a.ct Ol'oaa eebl• (at. • INI ~). tw 
pont.oa ot t.lla ah'r t. ~a loellar _, 111: tet ()9,324 t.llrae 
tUo peroe1a pea"' 1a 6,"-4 eh1JP1DI oen-) .s.u. be untsrw• • tr 
t.11e 1aUer 111• ~ la t.lle -• ot t.M r-:~ fuNle • 
peobd do not. ooat.ah ....S.pt. C&l"'lb ell4 ara tor 1W lat.e­
orou aa a~~t.Hzd 1n JIU'&Cl'&llll4o ~ 626), SepWziMr 21.. le'nn ot 
)0,8)4 abipptaa can-~ a,,OQ4 t.br1a HJo penell 1eo1Met 
r.oe1pt oer4 •• par winpllot.o, SIP'" ¢11' 22. All peroela ooat.eie 1'-t 
-tionad 0111' 5859, Sept-. 6. B-hlh& 6o,672 t.m-11 HJo peroele 
wUl 10 fOl'Wl'd a-'161 1a Dectllbar. 

For 70111' Worat.1oa, Bo.zo4 baa euu..S eatllorbatioa troa .. 
t o .a p&:O'Iia1oa tor t.M eld.p&ent ot aa ed4U10Ml ~.ooo tllraa H'• 
percell t.o 10 tOI'WU<l be&i"'"l the lett.el' ball ot DanniMr. 1IIICP1R 

.. 11u ~ad ell4 '-roN 1a ,...,.....S t o aJ11i1 far World l..tA 
Coe&raH liar& 10,000 poullt ot olotld.q tor Iet.el'arna d.1atriliiiUoa 
t o -•'•tl•t.ad pertone Jw..,bela• ,.. crtMr 0111p1. IIM0 at. 1I1U be 
814& -tittl 1a DacPIIMr wllaa IIJ*O& bell a enUeb]a, Will J'OII S... 
toral.l,y olMr th1e att.er with apphlpriat.a 8&1'1•1! ottio1ala td.\11 a 
-n .. t.o ...,tab& t.Mir &I1PI'Vftl tor t.M otno.4iJI& ot WI ald.,..at. et 
Qot.llellbar&· 

THIS IS 11118 BTOQII\1.1 CAlLI 10. 254, 

1130 P••• 
Jow b 1r 23, 1944 
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GAlLI to IIUIIha •••ra raa lOCI n r •o, -· IMIHD' •• 

Pleue a.unr tM tol.l.owiaa ••••P ln. ._ld I-sM C sp111 
t.o Dr. Qvllari Jtl.per, GFI'ftl 

~ I 2 •r 191 tov1 3/U Uno •P • I'MIIlftt 
do -.u. peMtW. ,_. .tt.n.. An .t~w.U toM\ 
1t ~ -. ot 2/10 deala 111\11 t .... tp ra ill 1 1nl 
llit.llolat. 1,..Uio nt81'el n t.o 1- t.lllr 1d.ll ill fut. 
be GObfd boa DOIIGelliOU lftllt.l.q ~~ 
•• Lee• Ddlald.t.ald., 1101'14 Jn18ll eo..,... UIQDOD 

f illS IS - BJ:IIII c.w.& 10. 290. 

U,.)O •·•· 
... kl' 23, 1944 
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GML& 10 IIIIIG'Il um• • """a' ••, -. ••••lliiii.'IIIR• 

ror 7'Nl' w-u.. ~ou~~ 11u ....... ~,... • 
to ..U prorteioa ~or t.t. *'I rt. ot • M41'1tMl )001000 * n 'dl• 
s-rcel a to 10 torari. 114'~-r'"l tba la"or a.lt ot IUIJhl'o 

fila tonpille liar been npeatod to stooJctrola. 

IPI bu approftd &Jill 6 I I 11 pnpaftd to Nip t• 1111'14 l..ulll 
Coqnea ban a to~ ot 1.0,0110 JD "• f4 ~ t• ~ \e 
·-·•t•nu.t pereo• 1a ._110 h• &Jill otller oupe. IH& •t will M 
.... to ~~ -U. 1a Dec..._. ..... •tpptl(l .... 'I I I 

anUQJe, • IIIII' t .. U:'OII bu ..u4 Jeal'll to ob'-18 II I tfta 
111t.roroea tllat x.--. 1r Jll"'P&1'M to norin &all 41 ~ *­
olat.lliac· lCIIl an r••n.t to obta1a _. - &M Mrteo leud. 

Rotornot Bol'IIF"th• &Jill pout lo. ) ~ ~ ot s.p\JIIIar al, 
Joard -:14 &PJI"oiato 4ot1a1t.1oa ot • •or .l 1IItorMel 1a lwpu'i h• 

Go~·· 

fDS 18 ID Jill ~ 10. 291 

lt)O , ... 
lon 'i 1r a;,, 11)4.4 
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11Ub1118toft 

?fin, l)ldat.d 

Pat WRB !1!011 UCCLILLAJID 

ba•d .. , 2 :o. 1M4 
7e05 a.a. 

Pat ROM HSOif AliBRICAif CHRIST!Aif CQIUIT!JII 'PCP. 

.._ clUe~ c ooplll'aUoo 011 cant.ral. locaUca 

iJidllx wUb Ill\alti'VW aDd ow\ain c~l•t. Jlft•'­
orpn1aat.101111 ... da1re help c001l'd1nat.e -.rch tOtr 

~ rel.et.1- hope our own eorvioe cCN14 be t.lp­

tl&l 111 ~., but. u poetal. o ... ua1oaUoo 1D lAd wUb 

135 

- 0. -t (tOtr tt. S.017) Ahb I 0 .IIMIIII_,_a,, .,._.,, C1131e. 
Drul'7o !)! ..... hiedeM, OU\a, w. t , ...... r •• 
~, 1'13bl.e, Jlll.N. 
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PP!F ' " "' rene ik¥iUA 

TO a ~otataw,-..~ 

DAl'KDa 110-t.r 23, 1944 

IIUIOIEih 7702 

COIIFIID'l'UL 

• delinrecl to tbe ~· FoiN1p ott1ce aa Octot.r 2' \Ill 
•uace contaiDed 1n lltpU'1aell\•a cable ot Oc\ober 2)1 ao. )6041 
uMi the)' repl,y in a DOte ot lloteai:Hr 17 aq1J1C \bat Sld.N ..,..._ 
t.iOD 1n Btrlin i .na\ruct.ed to c-m1cate • •NP to o.-za ~­
-nt.. ...n they received t.bia inat.ruct.ion till Sriaa Lapt.i011 
1n Berlin bad jllllt suffered t.1ro retuaala Oil tbe part of tbe 
Oel'IIUI Foreign ottice to accept caawU.cation.t hca tbe Oowm­
-t of tbe Ullited Statea (aM La1at1ona cablaa ot lou 'lr 1' 
and 21, noa. 7542 and 7607 reapectiwl,y) ud awe retual to 
accept Department •• 3604 ••.ad inevitable it repcrt.ad the &it~ 
atioo to tbe 5111&& l"'re1p ot~ice. After n•e1nh'C tbe q-t.iOD 
1n an att.Qpt to ti.rld, DOtwitllllt.andiQ& tbia aituatiOD, till 
-.n8 to Hlld J)ep&rtaMitta -··· to tt. Gar.au GOfGWAt1 
tbe Foreisn ottice 1n Bern eut.i t.ted 1 t IIDdar cowr ot nota to 
Garii&D btl&tion 1n Barn which baa returned tbe c._,m catiOD of 
tbe Depari:alnt 111 tb the followin& reu.rka ('the Depar1:alnt ot 
&tate baa cboaan WCII'diQ& 'llbicb would obl18• the ClG'MD Foreisn 
Office to ratuae to accept tba aeaaaga). 

IXJhDO ll/25/44 

13 
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Arler1.can Legation, Bern 

Secretary o! state, 'll'&lbin&ton 

N0V11111ber 2J, 1944 

7705 

CONFIIBNT:U.L 

Unofficial etat-nt ia made by the Swia11 that their 

Legation in Berlin approached the Spant.b IIDbaeey there to 

U&rn whether inetructiona haw been received regarding 

Paragu&JIUI pusporla disCWIIIed in cable No. )411 dated October 4 

!rom the Department. The reply receiwd was negathe but the 

Spanish ot!icial taldng care o! s uch matters remabered that 

declaration of i ta willingneae to COMider passports in question 

valid until termination o! hostili tiea had been made by the Govern­

ment ot Parag~. 

DCR:ER 12/9/44 

13"' 
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a-.. to •••••• muupur, ••••, IUIIdJU 

tollon1 

Q1XJI'I fte fW' leb Qe==l 1Ja ...... , .. , a" C¥ \e .... 
WO J .. o b.-~ J.daput &be'M 1a clupr ot del:rtaU. 
to~. 11r ....... \bu tutd.ela ol\h u, ~ ad.e ... ,., .. ~ 
• nt 414 110t pG'CI1t 1\, 
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QWrK Tbe c==al ...... __. to toU.O. \118 a J 1 0 .t ~ 
SWClloh reprnoat&Un 1a • ' poet AD 111111 ~ ._ eo. 
'rbe 'fllr!doh Gon~t, booenr, adriM4 t• -..n­
•J.nUter ot tbo Interior tb&t tbe penpano wld.ell t• COMIIl 
1NU<l nro DOt lepl and tbat tba Cca •1 •• Dot 111 -red 
to 1o- tho puoport.o, lJIICP)ft 

Tbe llo&r4 wcnalcl appreoiato ur Uf-tloa )'Oil~ he -"le to 

iotber with r .. peot to tbe \Nth of tJ:M f0111p1BI portlcnalarl;f U to 

wbethor tba !vkioh Gan~t 41oaftWcl 11111r pawpor\8 whloh a 

Ttarldoh Corwal ~ ban 1aOU84 1n an effort to .. n l1n1. 

'r MIS IS WRB AIIUJIA c.w.B 110. lJO, 

l130 P••• 
loteaber a), 1.944 
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SIC Bit 

QfDM lg, 38Q 

1944, 
lntol'ID8t1on received up to 10 • · ••• 23rd lloveaber 1 

l , .II&U.L 

!9 ffAVEN, 'luterday morntnc an ammunition berea 
ran aahore ~blew up, Many·houael damasad and railway 
atation temporarily out or aot1on • 

CAL&IS, Firat train tarry accepted 21st , On 19th/ 
20th Coastal forces torpedoed two coaatera 1D convoy, Gult ot 
Genoa , 

2. MILITARY 

BSTERll FRO!il , French armour reached outskirts 
KUlhcusa by midday 21st, Uncontirmed reports state towq since 
captured, o.s. troops have advanoed !rom Saarebourg to within 
three miles west of Lutzelatein1 whilst S.B. or Katz they 
have advanced three miles on 30 mile rrontt Fighting still 
reported two areas in Metz' and Germans hold seven torts to 
south and east, Ninth u.s. Army made limited'gains along their 
whole front capturing Gereonsweile and reaching outskirts 
Ederen . O.K. troops west ot Meuse ore now only three miles 
trom Venlo, 

ltaWX· Poles have captured two villages s.E. or 
Faenza and taken some prioners, 

WE§TER!l FRQNT, 2lat/22nd, Tons dropped•-

Aschaffenburc 1378 
Sterkrade 8~4 
Castrop Rauxel 949 
Dortmund- Ems Canal 627 
li11tt9lland Canal 612 
Other Missions 111 

Five Coastal co-and lialifaxes set on tire two 31 000 to.n merchant 
ve1aela in the Sltoge~rak , 

trio ted 
sortiea 

22nd, Very bad weather conditions considerably rea­
operations by medium bombers and fighters , Only 123 
flown . · 

22nd/23rd, 178 Bamber Command airorart sent to attack 
Trondheim~ Tarcet area hidden by ••oke end attack abandoned, 
3 airaratt aiaainc, 

Y!PlJPMef'• 2lat, 1356 airoratt (13 aiuiJII) 
attacked ob~c vestle area with coed results , 

•• HIWI 'FiYBID 

To 7 • ·• 2)rd. e rocket lacldot1, DarlJII llipt 10 
tl71Ac bocbl plott;l, 
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November 24, 1944 

At ePven thirty-five Friday night Mayor LaGuardia. called 

me over the 'llhi te House phone from Chicago and said that they 

were having a hell of a time wi th the English on the Ai r Con­

ference . He told me that the rumor was ar ound Chicago that the 

Amer ican Government was about to sell or lend-lease to the 

British , three hundred D. C. 3 ' e or D. C. 4 •s -- I don ' t know 

which he said-- and if that t ransaction could be pos tponed 

it would be very hel of ul to them . He sai d he ~~uld call me back 

eaturday ~orning for an answer. 

I got hold of Dean Acheson end told him the story , and 

sai d I defini~ely ~1anted to keep out of t he t r ansaction , and 

asked him if he could advise me between t en and el even what I 

should tell LaGuardi a . He said he \>'ould call up Lovett and 

let me know tomorro~l. 

He sai d - - I said , "Ho\~ are thPY getting along w1 th the 

message for the Pr esi dent? " and he said that he'd okayed i t, 

Stet tinius had okayed i t, and then Oscar had come along and 

r e- wr itten the ;.:hole thing . 

the ma tt .. r wl th that fellow. 

He eaid he doesn 't know what ' s 

Then he 11ent on to eay that Oscar 

held back all through the conference eo that he could say he 

1•1aen ' t committed, and he ' s quite sure that i t was Oscar who go t 

some kind of a memor andum t o the President and t r ied t o , more 

or less, tor pedo what we were doing fo r the English. That 

wasn ' t his exac t language , bu t that was the extent of wha t he 

C eal d , 11nd hP eai d he feelt> thet •·p nr .. all working toget her 
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exc eo t Osca r , a nd he feels qui t e bitter abou t 1t . I sa1d, 

'"-"ell , I d1dn ' t think any ~ore of Oscar than tha ~ myself" . 

141 
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Harry 
Hookine: 

H~!Jr: 

H: 

HMJ r : 

H: 

m~Jr: 

H: 

Ht~Jr : 

H: 

H!·!Jr: 

~ 
H: 

H11Jr: 
) 

H: 

HJ<Jr: 

H: 

Hl-!Jr: 

H: 

H"MJ r : 

H: 

Hl4Jr : 

H: 

HMJr : 

H: 

November 2~ . 19~ 
11 : 30 a.m. 

I'm all right. How' s Elinor? 

142 

Well, she ' s, under the ciroumetanoes , as well as 
one could expect. She was operated on yeo~~terday. 

Yeah. So Hrs . Klo t z Just told me. 

Oh ! 

Gosh, Henry, that ' s tough. 

Yeah. But 

Are you are you 1~orri ed about her? 

No , not now. We were worried yesterday. 

Yeah. 

But .. .. 

'tihere 1 s she? 

She ' s at the Emergency. 

Uh ... . 

But, she's all right now . 

Good. 

At least, we know of -- if no compli cations set 1n. 

But 1t came eo unexyected. 

Yeah . Oh , God, I hope all goes well . 

Yeah . 

That ' s all I had on my mind. 

Thanks . Bu t that's, you know, the second time she'e 
had 1t in a year and a half. 

Yeah . It's tough. 
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Yen . 

All ri~ht, old boy. 

Did your daughter enjoy herself? 

Yeah. She ' s going down to see the Bureau ot 
Engraving this af t er noon , too . 

I see. How did ehe l ike the movie? 

Ob, she had a wonderful time. Loved 1t. Now, 
she 's go t that • . . . 

·:/ha t? 

She's got a ~amohlet on wnat to do abou t money , 
and how to know your money, and she 's studying 
t ha t .... 

Wonderful! 

•... r eligiously . 

Wonderful ! 

All right , Henry. 

Okay . 

Good- bye. 
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Ted 
~ .. ,1-1~: 

W J r : 

0 : 

HHJr: 

G: 

HMJ r : 

G: 

H11.Jr : 

G: 

HMJ r : 

( G: 
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\. HI·!J r : 

G: 

H'~Jr : 

G: 

Hl~Jr : 

G: 

H1~Jr : 

G: 

Hl~Jr : 

G: 

HI~Jr : 

G: 

114 
"Ol'~"':ber z~ , lch4 
11 : } • . • . 

.... Mr. Secreury . 

'iello , Ted. " v ar till ..,e gol g? 

·~ ell , they ' r e goi ng very well . 

Good. 

I don ' t know whether you hed an oppor tunity 
yes t erday to hea r any of t he radio or not. 

No , I did no t . 

But we had ev~rybody from Eisenhower down .. .. 

Yeah . 

on a n eighteen- hour ?rogram. 

.. o , I -- you know Mrs. !1orgent hau had to go to 
the hospital yesterday . 

I didn ' t know t hA t . 

Yes, she wa s ooerRted on , so I had ...• 

Oh , I' m sorry . 

.... my mind on eometh1ng el se . 

I 1 m sorry to hoar the t . 

It was ver y successful . 

She 's better then? 

Yeah . 

'•/ell, that ' s flne . 

Yeah . 

Ah -- we . . .. 

• .. 

I nci dental ly , she keot tellin~ me to t ell you t ha t 
she can 't do any radio work for the time being. 

Oh , that ' s a eha'De , ·~r . Secr e tary, t lut t ehe -- a he ' e 
had more than her share or 1t. 
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:•11 say eo . 

'!'ll, you'v• had a r:>ugn few "'"Pks too. 

Yeah . 'low, l ook 

Yes. 

I have her~ in my possessi on the German f lag 
which wao oaotur ed by the 12 th U. S. Army g r oup . ... 
Yes. 

a t Orleans. 

Yes. 

and I ' ll send it over to you. 

Yes. 

It ' s a wonderful t hi ng , a nd it ' s presen t ed by the 
\•/ar Department by Li eut . Gen . Omar Bradley 

Uh huh. 

. ... and what I wa nt you to do i s, two things : 
I want you to write-- have somebody over there 
wr ite a let ter to-- wel l , there a r e diff erent 
people-- well , it Will be to Gener al Bradley 
thanking him fo r sending it to us , you eee? 

!"in e . 

And also to Gener al !4arehall . 

Yes . 

See? 

Yes . 

And, I think the way to do would be t o write General 
Mar shall a nd t hank him , and say , "Please fo rward the 
encl osed letter to Gener al Bradley for me , also , 
thanking him". 

Right. '.l'ell , .-e'll have that over to you dur ing the 
a~ternoon . 
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And I ' ll re t thle ov~r to you in a li•tle while. 

Fine. ·o~ , ther wer t~~ thlnte tha t I vented 
to as/. you . 

Rlgh t . 

One : this l etter from Eisenhower to you is an 
excellent let • er . . .. 

Yes. 

and I've read it very carefully; I've read 
it ha~f a dozen times-- I 've t alked to our 
boys here i n t he press shop about it, and we all 
agr ee that i t would mall e a ;;r ea t s tory. 

And we think it ought to be used. 

Yeah. 

Do you have any objection? 

No. 

146 

\vell, I -- there ' s no thins of a 
anyone would take t he slightest 
I mean. 

of a na t ure that 
would question , 

Well , which one - - Ted , I forget -- which one ie it? 

It' s the one that he wri tes you, it said "Your 
l etter , together with that from the President, 
euu9orting t hD War Bond drive 1n this Theatre . ... 11 

~/ell , Juet clear it wi t h the Ar:rry . 

Yes. Oh , we ' ll clear it with t he Army. 

Clear it-- who do you clear with over ther e? 

Oh, ~te ' 11 clear with GenPral Surles ' office . 

Yeah, if you clear with Surles, t ha t's all right . 

Fi ne . It 'e a knock- out of a letter. 

!Jood . 
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It'q got eev~ral menn1rcge --I m~an , the raot that 
t:Ue r llcw '" got t i P t o carry on a "'o , d 
~rogram , ahoul LR p ever ybody at home thl nk that 
the leaet they can do ie to gPt behind this one . 
Now , the only other mat t er I wan t ed to aek you , 
Mr. Secretary-- the fRet that you haven't gone 
away - - do you wont ue to think of you in terms 
of a ny War Bond work in t he next couple or weeks? 

\iel l , I don 1 t know, 
think about myself . 
to do . 

Yes. 

So. ask 

3etter wait until 

Ted. I haven ' t been able to 
I don ' t know what I'm goi ng 

. . . . ask me again Monday. 

All right , slr. 

I ' 11 know be>tter "''here I ' m at l~onday . 

Fi ne. Thank you very much . 

Thank you. 

Rlp;ht . 
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November 2~ , 1944 
12:53 p . m . 
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.... over the ticker just came the-- talk on the 
President's reoort to Congress on lend-lease . 

Reoort or the President? 

Yeah , the Presiden t makes either a quarterly or 
annual report to Congress on lend-lease. 

I haven 't eeen it . 

~iell, it' s on the ticker. 

Yes. 

Do you get the ticker? 

~ell, I can ge t it. 

~~o , I'll send in what I have in front of me , see? 

Yes. 

The oart that i nterested me was : "President 
Roosevelt told Congre ss lend-lease-- reverse 
lend-lease ' should end with the war'" . 
11lell , the war in Jaoan, probably. 

Yeah , but I thought .. .• 

Yeah . 

.... in view of what you 're working on , you ' d 
better.look at i t . 

Yes . I ' ll do that . 

What? 

All right . I'll get it. Now, we'll have a -­
we 've been working on it s i nce you called-- we'll 
have a draft ready l n about a half an hour or an 
hour, and I 'll send lt around to you and •• .. 

Be sure that l~r e. Klotz ge ts 
tell you what ~Y olans are . 
about two-thirty. 

it. Well , now, I 'll 
I ' l l be her e until 

.... 
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Yes. 

Th~n I ' m golng down to ~e t 3ob at the a1~ort. 

I see . 

Then I ' ll be back in here aGa~n about three- t hirty . 

I see . 

So , Kh~> t -- either get 1 t to 'lie befor e two- thir ty 
or when I get back . 

Yes, well , it will be there. Now, Mr. Crowley 
is out of town . 

Yes . 

And since we have talked of a rranging it so that 
the thr~e of you w~uld sign , I don 't know whether 
that will make it . .. • 

\~ell , they should read it ov~r the ohone to him , 
and say Wf.' wan t to send it to the President by 
courier 

Yeah. 

.... can we sign his name to it? 

Yeah, all rizh t. I ' ll do tha t, end 

But I - - I very definitPly w~nt him to give 
somebody over therP the authority to sign "Leo 
Crowley , oer . . .. " -- somebody -- " .. .. per 
Oscar Cox" -- or per somebody , but get s omebody 
over there that has thP author ity to sign, and 
they should reed it to him over the phone. 

All rig."l t , now, before tha t - - I'd like to t r y 
to get it to you bef ore half- past two eo that 
get your reaction bef ore we . . . . 

\~ell , the t ' e uu to you , if you 
want me. 

I ' m here if you 

Yep . All rif'.'h t . ':le'll get it to you before t hen . 
Okay. 
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Morganthau e?P~kirg . 

!'!ello , '-lr . SPor•tary . 

How are you? 

Very well , thttnk you , sir. 

November 24 , 1944 
2 : 14 o . "! . 

Admiral , I havp a two-oage document that ' s going 
as a report fro11 Stettlnius, Crowley and me to 
the ?residen t, and I'd like you very much to read 
it over and see if y?u think it's wholly within 
the spirit ot the oonverPation thet we had with 
the Presiden t . 

Yeah , I ' d be very lad to . 

When could you see Hr. :·:hi te? He 11 1 br ing it over 
to you . 

Any ti rre now . 

~ell , could you s~e him if he came i n the next 
five minutes? 

Yep . 

.tie ' s on his 1~ay . 

~ine. Thank you , sir . 

Thank you, sir. 

Good bye . 
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For : Ted Gamble 

.) ' This converse. t!on w1 th the Clerk of the 
' Rouse - - please look i n to 1 t , and for 

God ' s sake , le t me know what to do , 
t his after noon . 

--
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"oYe~er 22; , 19tt 
2: ""3 p. . 

Thle la South Tri~ble, Mr. Morgon thau •... 

Yes . 

Clerk of the House of Reureeentativee. 

Yes . 

And I 1 m in trouble . I -- the Army end Navy over­
l ook I'd me, :4h1ch is the first t1oe , on account of 
a lot of red teoe, and I - - I want six -- three 
pairs of tickets, and I'vp bousht , oreviously in 
drives , sixty thousand dollars worth of bonds and 
I ' m buying ei ghteen thousand mor e now , and I ' d 
like to buy eix tickets to the fo ot ball game. 

'1ell , I - - I haven ' t go t them in my pocket . (Laughs) 

Whet? 

I don 't carry them around wi th . .. . 

Oh , no , I - - I underetand t ha t , but I've called up 
the ~en up here at thP Caoitol and those men from 
the Army and ~levy , a nd they 1 ve Juet been allotted 
eo many -- t1~0 f rom 'tleet Point - - two for each 
member and fou r f r om -- from t he Navy . And they 've 
Just got that many tickets , and this is the first 
time they 've ever overlooked me. 

\•.'ell, what do you know about tbat ! 

'>/ell, they 've Just go t eo many peo'lle down there, 
you know, and they Ju~t didn 't give them enough 
tickets . But I get everything from every denartmen t, 
end all I want -- I ' d like to have six tickets; want 
to oay for them, but I Just don 't know wher 'e to 
ge t them. 

Well , give me a li t tle tl ~s to go t o work on lt , 
will you? 
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Yes. !lov -- nov -- nov as I tell you, I 1 ve 
alreaciy bought e1xty t.1?usand 1n bonds and aa 
t uy1ng eighteen thoueand more nov, Just t o r t h1e 
drive . 

Well , l Pt -- l ~t me have a l ook a t 1t. 

Yea. Yes , that will be all right. 

Right . 

All right . 

T'nank you. 
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Lo rd Halifax' 
opera tor : S~oretary !'.o r genthau' e office. 

Lord 
Halifax: 

HHJr: 
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" lJ r : 

Hello . 

Yes. 

Is that !·!r . r:orgenthau? 

Talki ng. 

Halifax here. 

Ho~; do you do? 

I ' m sorry to bo ther you , and I'm not going to 
bother you about business. 

Ye s . 

I Just called uo to ask how your >life was. 

Well , that ' s terribly sweet of you. The ooeration 
was very successf ul . 

Uh - huh . 

And £he's resting very comfortably, and it was 
ouite unexoected, but -- it ' s ohlebi ti e . That's 
wha t it ~:as , and ehe had a clot, and they had 
to .... 

Oh , dear! 

. ... operate. 

Oh, dear I When did she have that? Yesterday? 

Yesterday, yes . 

Bu t she ' s -- ehe ' e all right? 

<:very thing' e 1'1nll. 
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Fine . Ch , I ' m sled. 

Yea. 

Well , I do hope thP t she ' ll go ahead. 

11lel l , i t ' s terribly nice of you t o call. 

Wel l , will you - - will you give her bo t h of our 
message s .. .. 

I certainly will . 

when you e~e her? 

I 1 11 do the t e"lortly. 

I ~1111 v ~ry shortly. 

And I shan't-- I shan ' t bother you again , only 
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I WE! s goins aHay tomorrow for a week , and I jus t 
wanted t o know brfor e I went , and if I don ' t hear, 
I shall assume th~t evPrything is goi ng nicely . 

\o/ell , that ' ~ IWfully nice of you . 

And, so give her both our message s -- f r om Doro t hy 
as v1ell . 

I ' ll do that. 

Is she in I·: a ehint ton? 

Yes , she's in . . . . 

Tn - - in the hoenital? 

.... e t the Emer~ency . 

Emergency. 

Yes . 

Uh huh. 

Yes. 
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·~Pll , ~o'ld-bye , end th!! be s t o r l uck . 

Thank you. 

Thank you . 

Good bye . 
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... . in rev,.re ... 
be t wepn now eno. 
over his sce~tre 

H. H. Kun wente t eee ~ 

I see . 

n ey , whPn he eaye he'e turnirg 
to t~e next H1n1ster of Fi nanoe. 

'.'/ell , now, I ' ve taken the position , through you , 
that I want a br ief from him -- what he ' s going 
to see me about. 

~~ -- ell right . I thought he - - I thought he 
told us that , but we'l l . .. . 

Well , he 

. ... t ry him out ~gain . 

'•'ell , whPt hnve we got t hst ' s new? 

Ah -- we haven ' t got anything new. 

\~ell , then , why don ' t . .. . 

~e gave us a lot of new fi gures which I have here 
in a memorandum for you . I ' ll send it right around. 
Those are t!:e onJ y new t hings .. .. 

·.~ell 

and ~hey'r not -- they i ntroduce nothirg new. 

Shoul-d I sa"' I 111 see h i m, and • ... 

··:ell , I unders tand from Adler , who -- thet hi' hoot's 
to wind this thing up before he qui ts. 

'-~ell , I 

And t hat means if he comes here , be willing to 
eettle on the basis of t he memor andum-- on the 
basie of the arrangements you 've already made , and 
permitting him to out those Cheng tu airfields 1n 
revQr se lend-lease. I ' ll send the memorandum 
you read whll e you 1-1ere WI' 1 ting ou teide the 
? r esident ' s office , and t here's another one which 
e lves t he new ~aterial . 

All rl ht. 

• 
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:'Ur.k :;ou ' ll haVf' ::> -- you ;)robltbly will have 
t aPe ~,, er ou re t ~ ~ ~. 

'lo , I can ' t I ' ll ae~ him at el~ven tomorrow. 

All rir ht . I ' ll Sf'nd th•eP r1 ht ln . 

No t~ , dl o you see LeAhy? 

158 

I s aw Leahy . He had a couolP of good sugf!:PS tion s. 
He wanted - - he thought it t~ould be det'irable , As 
you had suggested, to use t he ident ical l anguage 
w1 th r esoec t to 11 thi s i e no comm1 t men t" . 

I see . 

So we ~de thP" chan e , and t~en he thought it 
would be deeirable to elete ~he question of wha t 
t his would strengthen o r oreventtheir dollar 
balances from weru~Pning ; he didn ' t think that 
ought to be introduced in there . 

I agr ee with him. 

And, eo ~re changed 1 t , but t he F. E. A. has 11ade eome 
changes and one of the cha nges , I don ' t know , may 
~ake some trouble wi t h t he State Deoartment . Arypar­
ently there ' e a squabble on be t ;;een Stat e and -- and 
r . =. A. a s t o who should go u~ to Congress to let them 
:~no•.,) about thP changes in el(9ort -:>ol1cy when they're 
goi ng to antioi~nte it . 

·~ell, hol d the wire a m1nu te ·<!Ul e I call Drew 
Pearson and tPll him, Wil l you? (Laughs) 

(Laughs ) All righ t . •,·/el' , I ' m having . ... 

'II ell , ·.~a l t a minute. 

Yee . 

Her e he 1e . (Aside : Come on out, Dr ew.) He ' s 
right her e . 

(Laughs) All right , then I ' ll g ive you some more 
1nfornat1on if he' s t here . And-- we ' r e having 
it tyoed now. I ' ll send it around , but I don ' t 
know whether it ' s satisfactor y t o State . They 
haven ' t seen it yet. 
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Well, 1 or. , old mnn. 
"".'J lr t nl 1 
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''7 ~o:: haP arri>ed, and 1 t' • 
ht befo. ~ see? 

Yes . Do yQu want t~'P cleaned u~ b 6 fore -- today 
or t omorrow morning? 

Tomorr ow mor ni ng w111 do . ! 11 1 see you when I gPt 
down here around nine-thi rty or t en . 

Al l right , 1n which case -- by then I 'll have i t 
clea red up •... 

Why not have it cl ear ed up t here? 

Okay . 

Now , this Chlneee thing you oan send me a nd I ' ll 
try to read it, you see? 

Oka y . Al l right. 

And we ' ll get th i s thing on the wire-- it's still 
time enough to gA t on t he Wi re to the President. 

All right , sir. 

What? 

All righ t . 

How ' e that? 

Thet ' s fl r.e . Okay . 
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Rallo. 

Nove11ber 24, 19" 160 
5: 50 p ••• 

Thte ts Jack Li ghter, Creon Welles' pa r tner . 

Yea. 

Orson had to leave t he office. I'll tell you 
what be was trying to f ind out. He wants to 
know !or a-- tor a program tha t he's writing, 
whether or not Mr. Morgenthau fol lows the custom 
or plaoing a wreath on the grave or -- or Al exander 
Hamilton ever y year. 

No . No , not that I know or. 

What' s that? 

Not that I know o!. 

He doesn 't, huh? 

No . 

It was a custom !or a long time, you know. 

Well, not as r ar as I've ever known, and I 've 
been her e long enough. 

Really? 

Uh hub. 

Well , then he's no t very apt t o do it, is he? 

I don ' t-- as a matter or !act I 've never known 
him to lay a wreath • .... 

On anything? 

On anything. (Laughs) 

Huh? 

No. Really. 

'1/ell, ths t ' e very runny. I guess thst per haps 
when he came into o!!ioe , the cuetom was dropped, 
or maybe it vee dropped before his advent. 
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I i magi ne -- I've never known it to happen here, 
a nd -- a nd which • ... 

How long have you been there? All the time that 
he has? 

Well, many years with Mr. Morgenthau. Tell me , 
would Mr. Welles l ike him to do it? 

No. 

(Laughs) 

We're just writi ng this-- writ~ng this radio 
show. 

No. 

We wanted authenticity on it, you see? 

Yes. Well, I-- I-- he's never done it to my 
knowledge. 
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Never done it, and then certainly won't thie year? 

No. Now, if between now and tomorrow morning when 
I see him, I fi nd that he has, I'll let you know. 

All right. Woul d you wire me? 

Surely. 

At Mercury Productions 

At wher e . Where? 

Mercury Productions. 

Yes. 

427 Nor th Cali'!\.on Dr! ve. 

427 North Can~n Drive. 

Yeah. How's the Sixth going? 

Oh, very well. 

It 1e, huh? 
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Extremely well . Mr. Gamble was in today and gave 
us a wonderful r eport. 

Oh, wonderful ! 

So everything ' s going along very well . 

~/ell, give our regards to everyone there , including 
the Secr et a ry. 

You bet. And pl ease give ours to Mr. Well es . 

Thank you. 

Good bye. 

Good bye. 
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TREASURY CEPA~TMENT 

INTE,_ O I' I"ICI COMM UNICATION 

o,.n Nov. 24, 1944 

To Secretary 1 orgenthau 

!Ar. Whit e .)t>Y 
Subject: Lend-Lease Exports to Russia 

1. In June , 1944, United St ates lend- lease exports t o Russia 
totalled approximately $281 million as compared with about 
$316 million in !day , 1944. 

2. Among the principal non-military items were : 

V.otor trucks (all sizes) (~17 million) 
Canned meat , excluding chicken (~8 mi l lion) 
•l'ool cloth and dress goods ($7 million) 
Forging machinery and parts ($5 mil lion) 
Steam locomotives ($5 million) 
Aluminum & alloy ingots, slabs , etc . <*s million) 

3. Amonz t he munitions sent were: 

40 B25 2 P.ng. medium bombers 
111 A20 2 eng. light bombers 

8 PB!i 2 eng. U. S. llatrol bombers 
173 P39 1 eng. pursuit fitpters 
35 P40 1 eng. pursuit fighters 
40 P47 1 eng. pursuit fi ghters 
18 C47 2 eng. medium transports 

936 unarmored scout oars 
52 ~ 4A2 20 to 40 ton medium tanks 
22 50 cal . aircraft machine guns 

150 50 cal . anti-aircraft machine guns 

4. Shipments to Eastern Russia ; presumably on Russian boats 
via Vladivostok or some other Siberian port , accounted 
for about $174 million of t he total of approximately 
$281 million exported auring the month umer review. 
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November 24, 1944. 

JMil Report 

Quite heavy this week, mail was again interesting, 
with discussion of current topics brisk and varied. 
Bond matters held the center of the stage - half of 
the mail about them devoted to recent developments 
and the other half to routine inquiries . The Florida 
bond-burning by employees of the Vultee Corporation 
provoked a dozen protests, several of them anonymous . 
The Sixth Drive elicited much comment, including a 
few reports from communities and organizations that 
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are already "over the toi." Correspondents are even 
yet offering songs and s o~ans f or the Drive. The· 
Ar~-Navy game was the subJect of 20 f urther communi­
cations , some suggesting that movies of the game be 
used to sell bonds and others that each person 
listening to the game by radio pledge himself to buy 
a bond or stamps . The Sunday night radio program 
l aunching the Sixth Drive has received only 4 letters 
from the general public - all decidedl~ uncomplimentary. 
The Waldorf-Astorla speech of ~?nday n1ght has re­
ceived only 1 comment - an approval . 

Reaction to the over- the-counter plan for cashing 
bonds continues largely unfavorable, and there are 
still questions as to the truth of rumors that war 
bonds will be invalidated by the Treasury. More than 
half of the 16 bonds submitted through this office 
for redemption bore Kentucky postmarks . Although no 
worse than it has been, the s1tuation concerning~elays 

in delivering currently purchased bonds to families 
of service men was again the major sore spot in the 
week's mail. 

Al ong with 17 requests for refunds , tax correspondence 
included several letters opposing higher income taxes 
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Memorandum for the Secretary . November 24, 1944. 

or the 1% increase in Social Security taxes. One 
writer suggested that the cigarette shortage, which 
he believes results from hoarding, can be ended by 
suddenly changing the color of the revenue stamps 

• to be placed on the packages . 

In the dozen or more comments on the Morgenthau 
plan for postwar Germany, opinion as to its merits 
was not very clear cut this week . 
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General Comments 

R. L. Comstock, Weeks Island, Louisiana. * * * The 
matter of reducing Germany to an agricultural nation 
by elimination of industries will have only the 
result of permanently embittering a very capable and 
technically skilled people and will result in extensive 
migration. Admittedly, the crimes of Germans in this 
war should be punished. This punishment should be 
directed against not only the individual and groups who 
are responsible but also against all who participated. 
Trials of all members of the Nazi party and of the 
Gestapo should be conducted swiftly and realistically 
in the Russian manner . * * *As for the punishment of 
the nation as a whole , the destructf.on by bombing and 
bombardment and the loss by casualties of millions of 
disciplined workers will quite reduce Germany to a 
minor role for several decades. All that will be 
necessary to complete this pacification and insure the 
world against aggression by the German people will be 
effective o'ontrol of industry. * * 1t 

Max Sturm, M.D., New York City. I agree with you; 
Germany should be deprived of all war and hea~ indus­
tries . If you do not do this , there positiver.v-wl4l 
be another war within 15 or 20 years . They will find 
a means of starting it. They are not only killing off 
the ordinary people, but all intellectuals . If all 
occupied nations could claim areas of Germany to make 
up their losses , that might be sufficient to prevent 
future wars. The punishment must fit the crime, and 
there i s nothing severe enough to equal their crimes . 
They are even now continuing their atrocities . We 
should have no compassion, and because it draws so much 
opposition in Germany, we know your plan is about as 
severe as we can impose . Even if it does prolong the 
war, it is better to finish up now than to have another 
war; besides we are killing off more Germans . If they 
are the supernation they claim to be , they might even, 
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aa an agri cultural nation, be able to subdue their 
enemies with a bombardment of rotten f ruita and 
vegetables! I trust your idea will be put over and 
thus avoid more future trouble . 

George W. Walton , North Hilla , Pennsylvania. * * * 
You know from the many comments and criticisms thus 
far made that the mechanics of such a plan would be 
practically unworkable because there just isn' t 
enough farm land for each German to make even a decent 
living unless you plan to bring half of them to . 
America . You also realize by now that along with the 
ambiguous "unconditional surrender" demand your plan 
has been used as inspiration to Germans t o continue 
fighting. * n * I know you are as anxious as I !or a 
lasting peace , so let's look at the long- range effects 
of our immediate acts . Peace cannot come until all 
of us , regardless of race , religion, nationality, and 
all other greater or lesser differences, realize our 
essential oneness as fellow men, Fr iendship and 
fe llowship should be our methods, not vindictive pro­
posals ana acts . 
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J. Weinstein, Chicago, Illinoi s . As long as you're 
the cause for "prolonging" the War , at your s~gestion 
in Quebec, Can., what are you going to do to "shorten" 
it and stop the •slaughtering of our Boys . " You 
certainly displayed great Statesmanship at that Conference . 
You had better stick to your Sheckels . 

Fred R. Cutcheoni Madison1 Wisconsin. Your proposal to 
prohibit the bui ding of lndustrial plants in Germany 
after the war, struck me as very reasonable but seems 
to have aroused much opposition. I therefore suggest 
as a basis for compromise that the prohibit ion be 
limited to plants engaged in the fabrication of iron and 
steel, brass , copper and aluminum. This limitation 
would prevent the building of guns , planes , tanka, etc ., 
but would still leave them a wide field for industrial 
work in plaatioa , wood , and textiles , * * • 

Regraded Unclassified



• 

( 

c 

- 3 -

D. C.W. - - Postmarked Saginaw, Yichigan. Wh1 not 
shoot al l Germans -- i t would be the same as t aking 
t heir tools away. 

William F. Brack, Balt imore , Maryland . Undoubtedly 
in the course of events in yourJosition, you 
receive many unusual requests, ne may be considered 
such, but it is one which is made with the utmost 
sincerity. Brief ly, I would like you, or some one 
appointed by you, to serve as the executor of my 
estate, as it is my intention to leave it entirely to 
the government of the United States . * 1~ * For some 
years past I have been involved in litigation with 
certain members of my family, and others , and have 
met with indifferent results . Recently I have had 
the pleasure of confer r ing with the District Attorney 
assigned to thi s district, and was very much impressed 
with the service provided by the Federal Government 
for its taxpayers . Inasmuch as I am now conf ident 
that my Government will give me some real assistance, 
I am preparing to make my will as already outlined . 
Pl ease advise me of your vnllingness to serve , al so 
of any specif ic provisions which you or your counsel 
f eel should be included in my will, to carry out my 
intention. 

Harold Tilma, Grand Rapids Michigan. (Enclosing 
personal check for $500.00). Please accept this small 
f ree-will contribution to the war effort of these 
United States . I t i s my wish that none of this sum 
be spent for the support of unnecessary and wasteful 
Government Bureaus, and t hat none of it will go for 
military aid to support and further the cause of 
Communism. * * * 

Matthew G. Ely, President, New York Board of Trade, 
New York, New York. It is a distinct rleasure to 
express to you my sincerest gratificat1on and thanks 
on behalf of the officers and members of the 
International Trade Section of the New York Board of 
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Trade , for the moat excellent address of 1~ . Ansel F. 
Luxford , Aaaiatant General Counsel of the Treasury, 
at our gathering at the Hotel Astor , New York, on 
Friday, October 27 , on the subject -- • International 
Trade and the Bretton Woods Coli.fer ence.• The subject 
was developed most satisfactorily and authoritatively 
by Mr. Luxford before a most representative gathering 
of 225 business executives . ~ ~ * I wish to emphasize 
strongly also the splendid contribution to the success 
of the meeting by Mr . Edward M. Bernstein, Assistant 
Director of the Treasury ' s Division of Monetary 
Research. His handling of the technical questions was 
most thorough and certainly indi cated a most excellent 
grasp of the problems . * * * 
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F. W. McDermott , President , Rio Grande College , Rio Grande, 
Ohio . I have on mf desk a copy of a pamphlet entitled 
~ar Finance Policies~ containing excerpts from three 
addresses by yourself during the month of October 1944. 
I have read this pamphlet carefully and on the whole 
find ~self whol eheartedly in sympathy with practically 
all, if not all, of your suggestions and recommendations . 
I do fee l that this world war in which we -are all 
engaged must be suplorted and laid for by the people 
themselves. ' I am gad persona ly to endorse at all times 
the necessity and advisability for the purchase of war 
bonds on the part of the general public . Certainly I 
am not going to curtail my own purchases as long as ~ 
eighteen-year old son is Servin~ in the combatant forces . 
However , there are some things m our national life 
involving the financial policies of our people and govern­
ment which I find somewhat disturbing. Your mention of 
"pressure blocs" and "special int erest groups • refer to 
an increasingly prevalent tendency which I greatly 
fear . ***I talked with the minister of a large church 
in one of our great American cities and he told me of 
government bonds he had purchased years ago. These bonds 
were originally bought to assist younger members of the 
family to go through college . \'/ben the bonds matured 
my friend must fill out a quest ionnaire stating for what 
purpose the funds would be used, and it was specifically 
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stated on the questionnaire that the government does 
not approve the use of such repaid funds for a 
musical education . I was so much amazed that I am 
still wondering if I was properly informed concerning 
this situation. Bankers seem to have real misgivings 
concerning the financial policies of our government. 
I have understood from one that he was advised to 
unload several hundred thousand dollars worth of 
American Telephone and Telegraph stock and reinvest 
the amount in government bonds at an unbelievably low 
rate of interest. I discussed this matter with the 
president of a bank in one of our smaller Ohio cities 
and asked him if this was a common ex~erience . He 
picked up a sheet of paper lying on hls desk and pointed 
out that his bank had· purchased under advisement 
$1 ,300,000.00 worth of government bonds at the interest 
rate of three-eights of one per cent . Out of this the 
banks must pay taxes and insurance rates , of course . 
Since banks and bankers handle only the people's money 
I am wondering where the people themselves will come 
out in the end. 
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Frank L. McAfee, San Francisco, California . Just recently 
I lost $143 interest on some HOLC and Treasury Bonds 
that have been called in unbeknownst to me . Some time 
ago I spoke to the manager of my bank in my home district 
and asked him to notify me if there was any move on 
foot as to the recall of these bonds . Now he says he 
had no knowledge of any move of this· sort . Now my 
point is this . I am not a rich man and I lost another 
sizeable amount, I believe arowtd $75 .00, in the same 
way on some other Government Bonds . It seems to me there 
should be some way of notifyini people of these things . 
They say, "look in the papers . Well true enough, but 
a person can' t look in the papers day after day. And 
where and what part of the paper should he look at . 
Goodness knows I want to be a good American, but this is 
discouraging. I have a sizeabl e amount of War Bonds on 
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hand and want to buy more , I could have by adding 
more to the interest I am loeing. Why can' t the 
banks and other institutions be notified so that 
they in turn can notify their customers by posting 
notices and thereby be protected against loss of 
interest? * * * 
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.Favorable Comments on Bonds 

Earl e Rowland, President, The National Bank of 
South Carolina, Sumter, South Carolina . In handling 
the payments of Series E Bonds, it has occurred to 
us that you might make a ruling which would save the 
banks and the Federal Reserve Banks, as fiscal 
agents , qui t e a bit of work, and at the same time 
help the banks to some extent, 1vi thout hurting the 
Treasury Department. At this time , banks all over 
the U. S. are cashing t hese bonds and are making 
dail y shipments to the Federal Reserve Banks , thus 
taking t he time of t he employees of the banks , 
Post Offices and Federal Reserve Banks . Why would 
it not be wise to permit the banks to cash these 
bonds , just as they are doing now, and to accumulat e 
them in amounts not to exceed 10% of their savings 
deposi ts , or $500 ,000.00, whichever amount -is smal ler , 
and have the interest accrue on them to the benefit 
of the banks until they see fit to complete the 
surrender? 

. 
• 
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Yniavorable Comments on Bonds 

·Just an American, New York, New York. May I raise ~ 
voice in protest against the present method of cashing 
in War Bonds . I am connected with a bank in New York 
City, and to me it's pr etty disgusting the way people 
are rushing in to cash their bonds . We cash many -
many more than we sell . Certainly such a thing was 
t o be expected when the cashing of bonds was made so 
easy . ~ n n Should very much like to see us back at 
the old way of cashing. Give these Ameri cans (?) who 
cash their bonds , a chance to stop and think before 
doing so . 

John A. Becker, Real Estate Broker, Har tford, Wisconsin . 
In a small community like ours where people know each 
other, I notice that many individuals are cashing their 
War Bonds in spite of the fact that they need no money. 
Others are cashing the bonds to purchase furniture or 
cl othes more expensive than the i r social position would 
warrant . It would appear to me that unless an extensive 
educational campaign is put on, you will have to pay 
out a lot of money which would eventually find i tself 
in commercial channels and help to bring on i.nflation. 
Either the cashing should be made more difficult or the 
people must understand that they ar e not helving the 
war effort by buying the bond today and cashlng it 
60 days later . 

Horace Van Metre (lawyer) Waterloo, Iowa. Waterloo 
is now launching on its Sixth War Loan Drive. In all 
of our previous campairs , we have more than met our 
goal. A vast amount o work was done in setting up 
the pay roll deduction plan for the purchase of War 
Bonds by the employees ln our numerous industrial 
plants . I desire to r ecord the fac t that the eagerness 
of the people to participate in these bond selling 

• 
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_campaigns , and to invest their mone;r in the bonds, 
has been very materially diminished b7 the ease , 
amounting to almost encouraf ement , with which the 
Government has made i t poss ble for people to cash 
their bonds , There is a steady stream of such 
people going through our looal banks every day and 
I have no doubt the same conditions obtain throughout 
the country. * ·* * 

Edith B. Herman, Lon~ Beach, California . Today at 
one o'clock over rad~o station K. E. C.A. the newscaster 
for the S. and W. Coff ee Co . broadcast a news story 
to the effect that since the Govt . had made it 
easier to cash War Bonds, so many people were cashing 
their bonds that the Govt . now planned to make the 
process of redemption very much more difficult. There 
has been a very evident effort in Southern California 
to apveal to the fear and ignorance of the people in 
many 1nstances , and I am afraid this is one of them. 
Coming as it does on the eve of the 6th War Loan 
Drive, I believe that it was calculated to sabotage the 
sale of War Bonds . There can be no excuse for the 
newscaster's (Sam Hayes •) ignorance since on the first 
page of the second section of this morning's edition 
of the Los Angeles Times (no f riend, certainly, of the 
Administration) there is a United Press despatch in 
which Treasury Department officials deny this story. 
The utterly irresponsible character of many of the 
broadcasts we get over our Southern California stations 
vrorries me . I have it on good authority that in the 
recent political cam~aign the air waves were closed 
here as far as pract1cal, to the Democrats . Statements 
t hat are completely unfair, and sometimes vicious in 
their implications, such as this one, are made very 
often, and almost never retracted unless there is an 
organized publ i c protest. * * * 

J , E. Yeager, Detroit, Michigan. A recent article 
appeared in the Detroit News warning people to place 
their war bonds in a safety vault if possible as 
these bonds if stol en were very easy to cash. This 

Regraded Unclassified



• 

I 

- 10 -

is news to me as I have always carried the impression 
that bonds could be cashed only by the owner or 
eo-owner. I hold a lot of bonds and they are in 
a safety box at home but they could be stolen. 
I don't intend to rent a safety box and if thieves 
can cash them, I intend to cash in mf bonds and 
buy no more. News like the article in the Detroit 
News certainly won't help the Government in the 
next war bond drive . Please advise , 

Paul H. Hudson, Vice President , Empire Trust Company, 
New York, New York, Last week we received from you 
a letter advising that plant or company quotas for 
the Sixth War Loan had been set on the basis of an 
average of $75 cash investment per employe , In the 
same mail we received from the National War Labor Board, 
Second Region, 220 East 42nd Street, New York 17, 
New York, a denial of our application to increase 
from 2- l/2% to 4% our Christmas or year end bonus to 
our 881 employes , The increase would have averaged 
less than $30 per employe . The New York papers 
carried an announcement of the granting by the National 
War Labor Board of an increase of $2 a week, retro­
active for eleven months, in the salaries of 2,000 
employes of the !lew Jersey Bell Telephone Co,any. 
Thus, the Board granted $100 back pay and an ncrease 
of $2 a week for the indefinite future to 2, 000 
employes across the river, while denying a non recurring 
increase of $30 per employe to our employes . ~ ~ ~ 
If this small bonus be denied our employes, it is 
only fair that they should understand that it is not 
due to the action of our Directors . Notwithstanding 
the obvious injustice and discrimination in denying 
a small increase to a small group, while granting much 
larger inoreascs to large organized groups, we can 
assure you on behalf of our employes of their loyal 
and earnest support of the War Loan to the extent of 
their ability, 
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Barry A. Jones , Attorne7 al Law, Washington, Pennsy}¥ania. 
Notwithatanding ~ resentment at the desecration of 
the Lord's Day by inaugurating a Loan Drive which 
could have been l~unched upon a week day just as well, 
I did thru patriotic impulses tune in on the radio 
last night to hear the President of the United States . 
But I never got past your introduction , If your 
knowledge of finance is no greater than your sense of 
good taste and your ideas of a psychological approach, 
you ought to leave the ~ildod palaces of Washington 
and take a leaf-raking JOb on the WPA. It is assumed 
thet your prospective purchasers of the bonds comprised 
ALL of the Americans - Republicans , Democrats, New 
Dealers, Communists , Yankees, Confederates , and every 
other color, race or condition of man. The hope 
obviously was to cultivate good-will and promote unity 
among all these diverse elements . And yet you could 
not resist , notwithstanding weeks of persistent ballyhoo 
had failed to convince over 21 millions of the thinking 
and patriotic Ameri can&, to plug for the deification 
of one Franklin Delano Roosevelt . If you politicians 
will leave the atmosphere of Washington, come out into 
the land that is America and keep your ears open, you 
will learn that on Nov . 7th, over 21 million voters not 
only did not vote for your sainted hero, not only do 
not like him, but millions of whom loathe him. And 
they will continue to loathe him so long as his fanatical 
zealots sneer at these 21 million patriots , and flaunt 
the triumph of his vote collection. Speeches such as 
yours will prevent any national unity, even during a 
war; and are a distinct DISservice to both the President 
and to the country. For God's sake, forget about being 
a New Dealer and be an American -- at least between 
elections . 

(Anonymous - postal card postmarked Dayton, Ohio) Re your 
remarks presenting the President on Sunday evening. It 
would be difficult to conceive of remarks more lacking 
in tact, or less likely to promote the sale of bonds , or 
to produce unity among our people . 
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Edward W. Heuainger, President and Treasurer, 
Heusinger Hardware Company, San Antonio, Texas . The 
attached newspaper clipping from the San Antonio 
Light of November 19th stating that an or~anization 
formed by 27 Miami employes of the Consol~dated­
Vultee Aircraft Corporation, each of whom tossed 
an $18. 75 bond into a fire as a gift toward the cost 
of the war and advocating a nation-wide series of 
"bond fires " to be fed by bonds bou~ht in the sixth 
war loan drive , to my mind is a ser~ous piece of 
publicity, and same 1'1ill not do the "drive• any good 
as it shows that the owners who burnt up their bonds, 
either have no faith in the Government for their 
redemption, or were silly and did not realize that 
they were not making a gift toward the cost of the 
war, as bonds when once issued by the Government stand 
as a liability against it and must be accounted for 
in the Public Debt, until they are retired. I believe 
that any person ad_vocating the burning ·or any 
United States Bonds and suggesting that other groups 
be formed in the u. s. to do likewise , should oe 
severely r eproved and reprimanded. I do not know 
whether this matter has already been brought to your 
attention or not, but I feel that i t is my duty to 
say something about it, and I hope to hear from you 
as to what your action will be in the matter . .~ 
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Favorable Comments on Taxation 

)!rs . G. E. Hunt, Decatur, Georgia. Have heard a gr'eat 
deal ~bout the automobile use tax plan. Please do 
not abandon i t . I do not like to pay taxes any more 
than anyone else , But I realize the necessity. • * * 
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Unfavorable Comments ~ Taxation 

·Laura G. Shimp, Philadelphia, Pennsylvania. I under­
stand that the withholding tax from the wage- earner 
and salaried worker is to continue through 1945, and 
that it may be increased. * * * I have paid income 
tax for many years and am perfectly willing to 
continue to pay income tax, but I do not think the 
tax is very well proportioned for the small salaried 
worker . I , like thousands and thousands , do not 
have a home, and I earn $35 a v1eek , Out of that I 
have to pay $11.00 a week for a room, and I have to 
pay at least $2 .00 a day for meals . Then I pay a 
Phila. wage tax, Social Security, and this withholding 
tax, then I have the large sum of $4 . 70 left to pay 
my insurance , buy War Bonds , give to the numerous 
charities , and I do, of course , need a few clothes to 
keep going , so you can see just what a hardship it 
has been for me . I trust you will try to have the tax 
reduced for the small salaried worker . ~} ~~ * I am a 
real American and would like to do more toward buying 
War Bonds . I would then feel I was helping to do my 
bit toward winning the war, and still have something 
I could call my own. 

R. E. Rinard, Elk Lumber Company, Charleston, West 
Virginia . I am writing you on Social Security taxes 
and laws and am urging you not to increase the rate 
as the present rate appears to be adequate . I have 
worked bard all my life with my hands and my brains 
to be able to manage my business and employ men. 
Otherwise I am just an American citizen like the men 
I employ, yet the Social Security law requires me to 
pay as much Social Security tax as all my men combined , 
that they may have a pension when they reach the age 
of sixty-five years , but if I attain the age of 
sixty- five and am old and decrepit, bankrupt and help­
l ess , I am assured I am to have nothing for all of my 
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money and labor making up Social Securi ty r eports 
under penalty. We business men hope that some day 
we will have repeal s of t hese radical class 
legislations and gi ve business the rel ief it needs . 
You can easily see that these laws are of no social 
~ain for us , but a penalty for our thrift and 
mtegrity . 

L. H. Bro1vn, Las Vegas , Nevada . From the year 1943, 
t here is a rebate coming to me of about $128 on ~ 
i ncome tax r eturn. Vlhen this return was completed 
it was wit h the expressed underst anding t hat any 
rebate would be pa1d i n cash . To date all I have 
received is a mimeographed lett er giving me the run 
around . Now, Mr . MOrgenthau, I ' m doing ~ best 
toward t he war effort, I ' m a railroad conductor, ~ 
sis ter ' s husband i s on Saipan I sland, my two brot hers 
are i n t he Army and Navy r especti vely. * * * I 
sincerely hope I ' m not griping t oo much, but , 
Mr . Secretary, I coul d surely use that money f or 
Christmas . There are so many deduct i ons out of my 
check it i s impossible , with the cost of l i ving , 
to hold on to much, and after all you said the r ebate 
would be paid in cash. I talked with Pat McCarren 
on the subject but he wanted to talk about Basio 
Magnesium. So , !.lr. Secretary, if in the int erest 
of good government and equity you can arrange to 
refund to me what was promis ed, I shall gr eatly ap­
pr eciate it . 
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NOV 2 4 1944 

(Signed! H. Morgentnau, .-

llr. L L 'nL 
... 'POri, .......... el, 
1100 Wnr' 1'-• 1. •· 
~D.O. 

/ 
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EXECUTIVE YUAN 
NATIONAL OOVCIItNNINT or CHI NA 

Honorable Henry llorgenthau, Jr . 
Secretary of The Treasury 
Department of The Treasury 
Washington, D. C. 

Dear l.!r. ~\orgenthau: 

J."o..-aaber 24, 1944-

I am deeply touched by your letter of November 24th 

11hich has just co:ne to m,y haooe . Despite the fact that rq 

Oovernment repeatedly ur,;ed 1118 to return to au.n.a to a ttend 

to the pressin3 pro!>lc:ne arisi.nj: fr<llll the requirements or the 

n.r, I have not been able to return on account of unfinished 

business and a rather serioue illness which necessitated an 

operAtion and rather prolonsed treatment afterrrards . I havo, 

therefore, asked to bo r elieved of all my official poets. My 

Uovernmm t has so far only accepted my resignation of the post 

of ll in is ter of Finance and 1 am looklne forward to 1113 Government 1 a 

generosity to relieve ae of aonte more official responsibilities. 

I wish to take thi s opportunity to thank you for your 

friendly cooperation durina ~ tenure of office as Winiater of 

Finance. I look back to tho p11st eleven years with gratification 

because t hrough our cooperative effort, ! was able to do what I 

d.l d ll>n pr omoting the economic and financial cooperation between 

our two countries. I am confident that you will cooperate in the 

some friendly spirit w1 th m,y eucceaeor, llr . O.K. Yui, who 1a a man 

of competence and intes rity. 

ilith beat peraonal rogarda, 

182 
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Secretary of State, 

11ashinstoh. 

10352, November 24, 9 p .m. 

FOR PEHLE FROl.! IJI.NN 

London 

Dated November 24, 1944 

nee 1d lOai,O a .m. 25th 

The following message is for Moses Leavitt of 

the JDC !rom Joseph Schwartz. 

"Following proposals made to Inter-govenwental 

Comnitt ee for final quarter 1944: lbnaary CSOO,OOO; 

Rumania G:JOO,OOO; Nort hern Italy ~100 ,000. " 

HIN..NT 

J T 

184 

lli.ss Ci~e.urcey (!or the Sec 1y) J.beaha1.1son, /,ckerman, IJ<zin, Cohn, Drury, 
DuBois , Friedman, Gaston, Hodel, Losoer, ~:arks , l.!annon, McCormack, Pohle , 
Files. 
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Searetary o! state, 

~?, IIOYeaber 24, 6 p ... 

Eighty t.houaand ...., and - baw ~»en ct.parw 

tl"c:a ~ a1Dce lind October and are be111i Mrehed 

about. .30 lc1l<Zlclt.era clai.ly in clireot.ton V'1erma, 7hU 

Nport. trca ~ •ho 1e tl"Yins ·~ tl- with !oocl. 

Dttercrow endeavorinc contact deporteea. 

llU 

18!3 

SA-. Cbauacq (!or the 5ec!1 ) Allrabaaacn, .,....._, Abin, Oolln, Drw7, lldola, 
l'"r1 .... n, OMt.cn, Hadel, X..aer, lllrb, Mlnnoo, ll::eor.ck, ,.hla, rll.N, 
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- Chaunce;r (tor the :">ee'Y) AbrahaDioao, Aelolnuuln, Akain, Cola, 
JrUr7, ~ie, Pr'1ednan, oa.tae1, Hodel, r.. .. er, !lara, Mn -· 
•c-cJc. Plthla, F1*• 
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SP&R!T 

OPTEL !lo. 381 

Information rece ived up to 10 e . m., 24t h November, l 944f 

l , WAll 

INDIAN ocEAN. One ot H,K. Submar1nes recently sank 
small escorted tanker and deuced an escort vessel orr the 
Nicobars, 

2 , IW.UA.'!X 
mtEl\1! fRONT., Prench have occupied llulhouse and St, Die 

and have pusbed on across the lleurthe, Other French trocpa or 
7th u.s. Army have reached Severna with forward elements reported 
outskirts Strasbourg, Heavy opposition coneinu.- 1,8. or AiXI 
Al lied troops have captured Sschweiler, Second British A~ hae 
advanced to within 2 miles or Venlc. 

UJ.I.I. Troops of 4th and 46th Div111ona ·have gaiMd 
bridgeheads over the Cosine south of Highway 9 and have con• 
solidated them i n the face of heavy opposition, Tanka and support 
weapons are now across and an attack to enlarge the br idgeheada 
is in prosress, After heavy r1&ht1ns Poles captured a feature 
3 miles south of Faenza, . 

~· Patrols report area southwards tram Kalemyo to 
within five miles or Gangaw clear or Japanese, Best and North 
east of Kalemyo our troops have improved their posit ions and 
are in contact 10 miles !I.B. Kalemyo, Chinese now south or 
Chi ndwin River for a stretch or about 30 miles west ot Shwecu. 
Chinese on Salween Pront launched an attack 20th froe N.W. 
acainst village Chefang on Burma Road, 23 miles s.w, Kancshih, 

3o UJl 
~TE3N FRONT. 23rd, 163 Lanea1tera (l misstnc) end 

134 Fortresses re•pectively attacked Nordatern Oil Plant • 864 
tons, and coking plant - 262, Results unobserved, No aortiea 
by tactical airorert owing to bad weather, 

23rd/24th, 121 Bomber Command aircraft despatched , 
includins 61 llosqui t oea ( l miaaing) acainat Hanover, 

~PIIe!ftWI, 22nd, 486 ucor ted u.s. bombera (10 
•i••ing) ~tao var oua objactivaa 1 including railway inatalla· 
tiona Parra ra - 104 ton. , Muni ch • )b4 a,laburc - 124 and 
Recanaburc - 91, 1210 t ao tloal a ircraf t <3 wieainC) operated 
varJ auccautullJ 1n c loee support and acalnat o-unioationa 
Po YallaJ and YIICoalevia, 

4. &SIIJ !ICJND 

t o 7 a.a. 24tll. 3 rocuta reported. l ut betare 6 
a ••• abollt 11 rl¥1JII "--la plotted. leftral ahot 4- Oftl' tbe 
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195 ..... 
November 25, 1944 
9:52 a. m. 

Good morning, sir. 

How are you? 

I ' m fine , thank you . I have talked wi~h Bob 
Lovett about the matter you spoke to me .... 

Yes . 

abou t last nlsh t . 

Yes. 

He had heard the same rumor also. 

Yee . 

He says thr t he b~llevee that it is ent i r ely 
untrue . 

I see . 

He thinks it started on the Paci f i c Coast and 
by some talks bet1~een · th ~:~ British Purchasi ng 
lH sei on and the Consolidated Compa ny . 

I see. 

He says that he has l oo<t"d i r. to it , and i f Hayor 
LaGuar dia w~nts to talk with him, he -- he ' ll go 
i nto all the de tails. 

Fine. 

But the fact of t~e matter is t hat the Briti sh 
have been allocet~d only ten D. C. 4•s fo r the 
first e1x months of ' 45 .... 
I see • 

. . . . and ten fo r the last six month s , which a r e 
solely for the Ceyl on-Australia, Ceylon- Bur ma 
route. 

: see. 

T~At t hey want to gPt these o ther s , but there i s 
no ~ossibllity whatever t hR t they will unl ess 
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there 1a eome arrengemPnt at th~ White House that he knowe nothifll about, e t e 'u· 1 t1o ,, 
Aseign~ent Board knove nothing about , which he does not bel1 Pve to be tact, and ther e it no truth in t hi s at all . 

Well, I will -- all I will eay to him, that I 
did talk to you, it that ' s agreeable .... 
Yes . 

and that if he wants to be r eassured he should talk to l·1r. Lovett . 

That ' s right . 

How ' s t hP t ? 

I think t hat ' s f ine. 

And t hPt wi ll keep me out of it. 

Yeah. 

Thank you. I haven ' t seen \1hi t t;> t his morning. I wonder where we are on t ha t memo for the President. 

·~ ell , I think we ar~> qui t e a little mixed un on 1 t. 
I see. 

''ThY, ye£Oterday atter n, on after Ed approved the original draf t 

Yes . 

t hey sent over one which was quite differ ent. 
'leah . 

Then Fr ank Co e go t hold of lt, and I beli eve i e trying to get it back into ehape , and I hav en 't eeen that draft yet. 

Yeah. Frank Co e is a good man , i sn ' t he? 

Oh, yeah. Frank's all righ t . He's ~ doing a tine Job, bu t he 's driven almost cr azy. 
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Yeah. •ell, I'll be eer.dlng t or Harry . Well, 
t!-.ar.ke tor • i ntor!M t1on. I 1 11 -- I 1 ve got to 
get t .ie thl ·& orr to the Presiden t today. 

Yeah. I -- I will get hold or Pete and Frank 
a nd see lf we can ' t 7et eompth1ng here which 
will be all right with them. 

And if necessary , I ' l l Jus t call up Crowley and 
r ead 1t to him, wherever he i s. 

\l'ell , that' s -- that' s whe t Oscar did yesterday , 
and then bawled uo the thing. 

I see . 

9ut, we'll see it we can get it back on the 
t rack this morning. 

Thank you . 

All right. Good bye . 
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Hello . 

Hello, Ed. 

Yes. 

This l s Henr y talking. 

Yes , how a r e you? 

How are you? 

I ' m all right. 

Ed •.•• 

Yes. 

November 25 , 19~~ 
10:17 a.m. 

I'm sort of injecting myself into your 
situation , because I've been reading the paoere 
and I'm sor t of fearful that they may give you 
a bad time. 

Yea . 

And , lf you care to have some advice, I'd l ike 
to give it to you. 

I certainly ~;ould apor ecla t e 1 t. 
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~ow , Ed, a re you having anybody -- advising you - ­
any \•/ash1ngton attorney down her e? 

No , I ' m not . 

Well , I t hink you should. Hello? 

Yes . 

There are an awful lot or t ricks to this thing 
down her e that somebody who lives here knows 
the si tuat ion mi ght be able to advise you. 

Wel l, I - I think that ' s an awfully good idea. 
Who should I get? 

'·~ell, I ' d have to oheolt, but I 1m thlnkl ng or two 
oeople , because I think when you get somebody , 
you should get the beet , see? 
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Yeah. 

An6. that 'lloney should be no obJect. 

That's right. 

I'm first thinking, if he would do this -- if 
he ' s still-- it ' s Joe Davies . That would be 
Number One . 

Yeah. 

And the other is ex-Governor Max Gardner of 
North Carolina . 
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Yes . \~ell , I - - I would -- I would tremendously 
appreciate anything that you coul d do to find out 
if either one were available. 

Well, I will find out, and I 'll have them check . 
And - - are you going t o be at the bank? 

•:I ell, I'm ~oing t o come down to ~lashing ton tonight -­
on tonight s train. I'll be there tomorrow morning. 

I see . 'A'here are you going to go? 

1:lell, I' m going to try to go to the Statler. I 
don't know whether I 've go t accommodations or not. 

Ah - - we can get you a reservation at the Statler. 
Hello? 

All right, sir . 'llell, that ' ll -- that will be 
wonder ful. 

You -- you 'll be there in the morning? 

I'll be there in the morning, yes . 

\•!ell , there 'll be a reservation for you. 

Fine . 

And why don 't you - - where are you going to be 
during the day? 

I'm going to be here all day . 

All day? 
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Yeah. 

Well , you ' l l hear from me one way or the other. 

'.1ell , Henry , I -- I tremendously apprecia t e it. 

Well , to go up there without somebody guiding 
you, I t hink it's a mistake. 
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\~ell , I 1 ve - - I've been sort of appalled a t thls 
whol e thing. 

Yeah. 

And -- I think t hi s 1e a wonderful suggestion . 

•·iell , I think 1 t would be a good investment for 
you . 

•,:ell, I 'll - I'll be del i ghted to do it, and I 
thanks an awful l o t. 

Right, and I'll -- you 'll be hearing from me. 

Okay . 

Thank you. 

Right. 
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TREASURY DEPARTMENT 

INTER OFFICE COWWUNICATION 

TO Secretary Yorgenthau 

Date 

November 25, 19« 

~ Joaep~ J. O' Connell, Jr. 

For your information 

The Senate Military Affaire Committee will hold a 
public hearing next Tuesday morning at 10:80 on the nomina­
tions of Robert A. Hurley and Lieutenant Colonel Edward F. 
Heller to the Surplus Property Board. The hearing will be 
held in the Cauoua Room of the Senate Office Building, which 
ie the largest hearing room on the Hill and ie usually 
reserved for hearings of major importance. 

Attached ie a list of the me.mbers of the Committee, from 
which you will note that Senator Downey, of California, h 
a member of the Committee . --

One stated purpose of the hearing is to examine Messrs. 
Hurley and Heller with respect to a Government guaranteed 
loan to a coap&nl of which Yr. ~ley is vice president • 
.1n earlier report of the House Yilitary 1tfaira COJaittea 
criticized the transaction and this report preiUII.&bly is to 
be the basis for the questioning. 1 oopy of the report is 
also attached. 

Attachment. 
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Senate ~litarz Affaire Committee 

Democrat. 

Robert R. Reznolda, of North Carolina. 
Elbert D. Thomae, of Utah. 
Edwin c. Johnson, of Colorado . 
Lister Hill, of ilabaa. 
Sheridan Downez, of California. 
Albert B. Chandler, of Kentucky. 
Harrz s. Truman, of Ylaaouri. 
lion C. Wallgren, of Washington. 
Harlez M. Kilgore, of West Virginia. 
James E. Murray, of ll.ontana. 
Joseph C. O'liahoney, of W7oming. 

Republic ana 

Warren R. Austin, of Vermont. 
Styles Bridges, of New Hampshire. 
Chan Gurney, of South Dakota . 
Rutus c. Holman, of Oregon. 
Chapman ReTeroomb, of West Virginia. 
George A. Wilson, of Iowa. 
John Thomas, of Idaho. 
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CHINESE FINANCIAL NEGOTIATIONS 

Present: Mr. White 
Mr. Adler 
Mrs. Klotz 

No~eaber 25, 1944 
10:40 a.m. 

MR. WHITE: What Kung baa apparentl7 done, either 

intentionally or unintentionally - I suspect intention­

ally - ia t o make the difference between you in the 

negotiations , and himself, appear to be the question 

as to whether or not we were going to pay for the 

Chengtu airports. 

H.M.JR: Where did the President aay that? 

MR. WHITE: I sent you the material 7esterd&7. How, 

there baa never been any question about that. We ne~er 

doubted we would pay for it, and we always said ao, and 

the asaumption ia, on our part, that you are paying for 

it in the offer that you sade, and there is nothing in 

the President• a telegram, and there ia nothlag in thia 

l etter which meets that apeoific isaue. 

The &ray olaima that the price of the Chengtu air­

field ia included in the thirteen billion dollars, 

according to the ~ figures; whereaa Kung clai .. that 

it is not included and that if you include the Chengtu 

airfields you get - what is it . - fifteea point so .. thing 

bil lion dol lars. ~o the issue is quite other than 

what was represented to the President, quite other than 

what the President may think. It ia merely aa to whether 

the Arm1 f i gures include the Chengtu airfields, or do not. 

We aala! d the l.nq ~gain to check. They said they wwld 

cable Chuagk'll· They got a reply to that cable. You 

heard it yesterday • 
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H. liJlh 'there is Yinaonf 

MR. WHITis In Baltiaore, and won't be here . I 
don't know whom el1e to get. 

H.~.JR: ihat cable are you waiti.ng for? 

~. iDLER: What happened was, when lung 1ent these 
figures over, I went to see Colonel Foster in the Arm~ 
and he sent a cable to headquarters in Chungking to 
check on theae figures . · 

He gave me the substance of the reply over the phone 
but he promised to send me a copy. I. asked him to make 
it urgent but i t hasn't reached us yet, According to this 
reply the essential is that the !rmJ stands by ita own 
fi~res, says it has no method of checking up on the 
Ch1nese figures because the Chinese ~ill not aubait 
itemized statements as they promised. Their ~ figures 
are based on the authorization to the amount they have 
spent themselves, what they have authorized the ~hineae 
to spend, and their estimates of the coats when they haven't 
spent the money themselves. The main divergence is on 
Chengtu. 

According to the Chinese, Chengtu coat ai:l: point three 
billion yuan; according to the Army, i t coat about four 
and a half billion yuan. And the ~ says it stands by 
its figure; it doesn 't see how the Ch1nese oould have apent 
as much aa they claim on ~hengtu. They also find an addi­
ti onal error in Chineae figures . They are claimiag they 
have spent eight billion yuan on Chengtu up to October 15; 
that is including June 30 and beyond. And the Arrq people 
say that that i a at least twenty-five percent too high. 

KR. WHITE : That i s one diaorepancy . The major dia­
crepanoy is not the amount of the coat of the Chengtu pro­
ject, but whether that coat ia included in the "-1'• 
figure of thirteen billion, which waa the baaia for your 
negotiations: Now, in tbla letter lung aaya he except .. -
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H.~ . JR : May I just take a minute? This ia the 

memorandum for the President. Let me take time to read 
thil. (Refers to attached Memorandum for the Pruldent) 

Where is the memorandum from the President to me? 
(Refers to attached Kemorandum of November 20, 1944) 

205 

I think I had better postpone him again until eleTen­
thirt.y, don' t you think? 

MR. Wri iTE: I don ' t think it will take you more than 
twenty minutes. 

H.M. JR: There is one place where it doesn't seam to 
me t his thing is clear . You say all the way through here 
that we said that our offer included payment for the 
Chengtu airfields, but as early as our negotiations in 
Bretton Woods we said if they wanted t o put it in Reverse 
Lend-Lease, they could. 

MR. ADLER : If they wanted to put in a claim for 
Reverse Lend-Lease; we didn ' t say we would accept the claim, 

H.M.JR: That is right, but all the way through thi s 
thing you are very short about it . Then at the very 
last - "In order to facilitate the settlement, we informed 
Dr . Kung we had no objections to his putting in a claim 
for the cost of the Chengtu airfields on Reverse Lend­
Lease, making it clear, however , that we regarded the 
lump sum payment we were offering as a final settle.ment 
of our outstanding obligations . " 

If you haven 't been all through the negotiations, 
it is a little hard to understand that. 

MR. WHITE : It is a difficult position to defend; I 
always thought so . 

KR. ADLER : Yes, you have been very consistent on that. 

MR. WIIITE: Because if you say to a fellow, "You can 
give a claim," and we agree that they can f ile a claim-
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• htrtaa, on the other hand, you art aafiag that thia ia a 
oomp!ete payment - they don 't Jibe. 

H.M. JR: That 11 rq point. But whoae idea na that 
in the first place? 

MR. !D~R: We can check on the transcript - whether 
i t was General C!ay or not-- · 

H.M.JR: I think it was General Clay. 

MR. ADLER: I have a suspicion i t was . 

H.M. JR: Is there anything in writing t hat 1171 Kung 
can put in this claim? 

MR. ADLER: He baa a copy of the transcr ipt, but a 
very edited copy. 

MR. WHITE : Whom. did he get it from.? 

H.M • .It: Us. 

MR. ADLER: I cut ·out a ~ot or parts. 

~ ~1ITE : Did he get this point? 

),{R, ADLER: I don' t know. 

YR. \f.iiTE: That is the point to check. The question 
is whether in this copy of the minutes which was prepared 
for him. there is this statement t hat he can put in a olaim, 
and how it is atated . 

H. M. JR: Well, let m.e get his last letter, and you 
get that other thing. 

MR. WHITE: This i s the last letter. {Hands Secretary 
letter f rom Dr. Kung, dated November 18, 1944, attached) 

H.W.JR: I can't check all of theat thing• in h1a 
letter. Which art true and whi ch artn 'tf 
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~ WH1Tit The true it ... - there are two; one, 
the dif ference in the coet of the Cbengtu airfield; and 
two, al l other expenditures. Now, be differs with the !~ 
in the over-valuation of the coat by about two billion yuaa. 

' H. ll. . JR: .but the point I don't understand - "AI for the 
Cbengtu airfields, I had received documentary material eince 
the Bretton ioode discussion• wldch were communicated to you 
on September 9, 1944, oonfirmin~ the fact to which 1 have 
referred throughout our diecuse1ons on this subject that 
the advances for the Chengtu airfields, which are built 
specially for the uae of the Superfortreseea (B-29), oonati­
tute a totally separate project.• 

Now, where is thie General Hearn? 

MR. WOITE : H~ is over there. ~en Stilwell wae gone, 
Hearn took hie place. 

R.M.JR: ~hat about thie General Marshall? 

MR. 'M!ITE: 'l'here is no disagreement on that. Ae a 
matter of fact, that antedates that January 8. General Hearn 
referred to a 'reply - this is the material the Preeident 
sent over - referred to a reply from General Marshall to 
his inquiry, which etated the U.S. will bear the coat of 
labor and material for the Chengtu airdrome conetruotion 
at a rate of exchange to be arrived at und er negotiation• 
now i n progreae. We never denied that. 

H.M. JR: We claim that money we are paying pay• fo r 
the Chengtu airport? 

YR. WHITE: That ie right. It is the !r~ that hae 
presented ue with a bill - read that-paragraph. (kefere 
t o attached letter to the Secretary from Yr. Stimson, dated 
June 26, 1944) · 

IJ , M. JR: II there anything in here Sol, that ie new 
that he writes me? You kept mumbling, 'This ie outrageoue; 
thie ie terrible,• 

~. ADLER: It ie not new in the eenee that he baa 
br ought up all hie old demand• - that ia what ia outrageoua -
whion we have never paid any attention t o, for inetance, 
that the eettleaent ebould be at the official rate of ex­
change and a!l tbe reet ehould be credited to keveree Lend­
Lea ... 
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W.ll, we •ould have to credit a fantastic fund to 
Reverse Lend-Lean on that basis . 
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H.M. JR: Thia is the thought that I was going to Ia)" 
t o him, "~. Kung, I am prepared once more, andJust onoe 
more, to offer you one hundred and eighty-five ilion 
dollars in complete settlement for everything from the 
lst of Uarch to the 1st of October. Now, if you are not 
satisfied with that, ask Mr. Roosevelt to let you nego­
tiate with somebody else . I am through. I .on•t go any 
further in the matter. You have seen fit to br ing the 
thing up - I have spent months and months on this t hing. 
This is what the Army ha1 asked me to do, I am not going 
to change, and if you are not satisfied, I am very sorrr, 
but you wil l just have to see somebody else in the Govern­
ment, that is all . " 

Ml<. 'fflliTE: 
we would like to 
Lease." 

Supposing he answers that by saying, "Thill 
charge the Chengtu project on Heverse Lend-

H.li:. JR: Do you have the thing? We t old him you could 
put it--

~ WHITE: ind this i a repeated by General Somervell 11 
letter which I just cal led your attention to. 

H.M. JR: Vihat does that mean? 

MR. lHITE: It doesn ' t make any sense to me at all. 

H. ~' . JR : I will repeat what I said - ".lnd if you want 
to, you are free to put in a claim, as I told you once 
before, !or Chen~tu. Our position i1 when we pay you 
this, we are pay1ng you for everything. .lnd in the docu­
ment, if we do send you one hundred and eighty-five 
million dollars, we •ill say that it is in final payaent. 
But you are free, a1 we told you before, t o make a counter 
claim if you want to - a cred it through Lend-Lease in 
Reverse. " 

h that r ight? 
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UR. ADLER : Yea . 

~ WHITE: Counter claim - whether you would recog­
nize that claia or not - you thi nk now you would not, but 
there could be a review of all the expenditurea, ainoe 
it would be a matter of fact. 

H.M. JR: I am going to tell him that in thia letter ; 
"If you accept this ~ayment, this is in final payment for 
everything in ~hina. 

I mean, up to now I have been very gent l e with the 
fel~ow. I am not go ing to be gentle today, and now t he 
f act that he haa gone over to the Pr·eaident, and all the 
rest of that - I am simply going to say, "Dr. Iung, this 
is the beat I can do. I have tried mf beat; I haven't 
changed my position. The f i rst offer I made you was a 
fair one. I want to clean this up to October lat . If 
you are not satisfied, you can ask the President to have 
somebody else handle i t. I am going t o wash my banda of 
it." 

MH. WHITE: Could this be a good out, for him and for 
you on heverae Lend-Lease? You can aay, If you want to 
make a claia, ,you can . " You state there · i s a difference 
as to the facts ; I am in no position to check the indivi ­
dual facta. lf in futur e examination and survey by the 
Anny or yourself it is revealed that you are correct as 
to the facta, and the A~ is wrong, then your claim will 
receive consideration. I f , on the other hand, it reveals 

20 l 

no change in the facts, then t he claim will not be accepted." 

Now, that begins to make sense because all you are 
saying there i s you are going on the fact s s ~pplied to 
you by the A~; he doesn't agree to the facte, t herefore 
you are not closing the door . 

H.K.JR: That waa the idea. 

M.tt. WHITE 1 If &<'me examination should ahow that the 
ira¥ is wrong - because you are onl7 goi~ on Ar-r figures -
if they later are able t o prove to somebo~'• eatiefaction 
that the 14rrq wu wrong, then the olaia becoMs a valid one. 
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On the othe.r hand, if they at•e not able to proYt !.t, 
the claim i• no good. Doee that make eeneet 

MR. ADLER: Yee, it doee, and they can ne••r pro•• 
that about the claim. 

H.M.JR: but we have said that before. 

Mh. WHITE: But that is your justification, now. 

H.M. JR: Isn't that right, Sol, that is what it waa 
before? 

MR. ADLER: Yes, it was ~ene ral Clay who made the Or. 
He said, "Going back to what we have been diecuuing, in 
this vie~ which you have just stated, if we paid you a 
gross of one hundred and twenty-fi ve million now, that 
would leave remaining the food and lodging, and tbe four 
billion ~b ich you have spent on the Chengtu airfield• from 
your o~n money. We would be willing to aocept that with 
the understanding that the four billion dollars would be 
presented by you as a claim under Reverse Lend-Leaae. 
I t "ould have no effect on the twenty mill ion dollar• 
f<r the next three montha, which would be paid in CJl&h, 
and for • hich you •ould provide ue with the yuan we need; 
t hat •e would pay you the lump sum of a hundred million 
doll ars immediately, and in any &everse Lend-Leaee agree­
ment to be effected you could in additi on to the food and 
lodging which you would put forward as a claim include 
also t his four billion dollars." 

MR. WHITE : No, Clay is telling him something very 
differe.nt. Kung is right from this. I don't understand 
Clay sa7ing t nat. I would like to read tlis over more 
carefully. He ia putting that four billion claia in the 
same clan with the food and lodging and saying that both 
are in additi on--

H. M •. rR: ·~ell, the ::iecretary ie all right, but Clay 
isn't. 

What do you have, Harryt (Refers to t ranecript of 
Bretton Woods meeting of July 19, 1944) 
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1,[]{ , ~!Ti t I think he hu a little atroqer oua. 
You corrected Cl11 in JOUr atate .. nt after, beoauae 
Clay definitely aaid that he could treat thia four 
billion dollara for the Cbengtu airfield - which, i nci ­
dentally, baa grown to aix, now--

211 

WR. iDLER: In Kung' s figures it is six point three, 

MR. WHITE: In the same wq that he said Kung could 
treat the expenses for food and lodgiug that they were 
giving the soldiers, which the President said we would 
pay , but which the Chinese don' t want us to pay becaus e 
they want to be able to say, "We will support it ." 

Now, you said after he said that, •&xcuae me, may I 
add one thing that we talked about, that in admitting this 
Chengtu four billion dollars we in no way prejudice or 
go back to the cable of the President which we interpret 
was all-inolusi ve; namely, the twenty-five million dollars 
a month. That covered everything." 

I would like to make that clear. I mean, ~e claim 
that this telegram of the President's meant twenty-five -
million a month and included the construction of every­
thing. Now, what we are saying in view of what you have 
said - not in any way going back on that, but if they 
wished to put that olaim under Reverse Lend-Lease fo~ four 
billion dollars, we would raise no objections - now, the 
only justification, it seems to me, that ydu can tell hia 
he can put in a claia ia where there is a disagreement 
between you as to the facts upon which you are basing 
your opinion . Otherwise it doesn ' t make any sense, and 
I think that should be the position . 

H.M.JR: ~hat I said is all right, isn't it? 

LIH. WkiTE: Then wh7 do you tell hill to put ·in a 
claim unleu then it acae doubt? 

H .. ~ . JR: Didn ' t I have to do that to piok up what 
Clay aald7 
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Mh, WHITI: Yea . In other words, C!a7 got off the 
beam, who!l~ . You 1t raightentd it out a1 be1t ~ou could 
without aaylng to him, no. 

Wt. iDLER: Actually, thh busine11 of puttiDg in a 
claim was to save his face. He was utterly in the wrong 
and the idea was that if we told him he could put in a 
claim, he could report to the Generalissimo--

H. !.!. JR: Excuse me, SoL .Let me get this straight . 
Now, listen c1oaely, "Harry. What I can simply say, if he 
goes baok to this telegram, ia that we have nothing that 
has been given to us to prove that anybody, from the 
President down, said t hat they would pay for those Cbengtu 
ai rfields. I don 't know what the President told hia the 
other day, do you see? 

MR. WHITE: Oh, yea , we said n would pay for the 
Chengtu airfields in a numberof places . 

H.M.JR: He says here, "Kung gave me the enclosed 
letter from the ueneralissimo of last January to take up 
speci fically. It does seem to make it clear t hat 
General U.rshall said the U.S. would bear the coat of 
labor," But we have got that General Marshall stuff, 
haven ' t we? And this telegram from Uoosevelt to Chiang Kai­
Shek was written by us . Is there mything new be has dug up'i 

Mit . WHITE: No - no, sir. 
-

MR. ADLER: He has two statements from Marshall and 
Stilwell. 

H. M. JR: Anything in either of those? 

MR. ADLER: They are rrevious to the President ' s 
telegram and they say we w 11 pay for the Chengtu airfields. 
There is no doubt of that. 

H. M.JR: iho s~id so? 

i4R. ADLER: 'lhese two muuges of Marshall's and 
Stilwtll'•· 
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H.!l.JR: Then wh7 don't we? 

llR. ADL~: We eay we are paying for thq. 

H.M.JR: In thie price? 

Wt. WHITE: 'l'hat ie what the 1!'1111 tell• us. We 
can ' t audit the Armf's figures . If the Armf has made a 
mistake, it will appear they have an out later. 

213 

H.M.JR: Hut ~e claim that the one hundred and eighty­
five million is paying for it. I am simpl7 acting as the 
agent for the Army. 

Now, I ·am going to do t his tht ng once mort - Dr. Kung, 
I t hink, has had all the dramatics - I feel a little that 
way myself, today - I will simply say, "!a far as I am 
concerned, thia i s the last time I offer it to you . Now, 
if you are not satisfied you can take it up with the Arm, 
direct, or you can take it up any way that you please. I 
have reached my limit . • 

• 
)(R. WHITE: And that fOUr offer is baaed on tbe infor­

mat ion that is supplied to you f rom the !r~. 

H.K.JR: "Now, if that is incorrect, anl proves to 
be incorrect a year from now, or two yeare from now, lou 
have got the privilege of putting in a counter claim. 

MR. WHITE : !nd that is what you aeant by uyiDg ht 
can put in a claim for Lend-Lease in Reverse . 

H. M.JR: Weil, I bett er not be too specific. 

~ WHITE: He can put in a claim on Lend-Lease ia 
Reverse now. That ia What you have already told hi.a. 

h.M.JR: I am eisply actinf on the infor.atlon glv.a 
t o me by the &nay. Now, if it 1 wrong, I aa eorJ7•· 

~ WHITEs If it ia wrong tht;y will bt ablt to deaon­
stratt it sometime in the future. 
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H. M.JR: Now, don't you think that from having been 
to China there always comes a tiRe when you have to call 
a halt t o these negotiation• or they go on forever? 

lm. iDLER: Yes . 

~ irn[TE: I would very definitely be tough with bia. 

MH. ADLER: He is anxious to 1·each a aettltment before 
be leaves tomorrow . 

MR. WHITE : And the one hundred and ei~bty-five 
million - I wonder whether the Secretary th1nke he might 
raise it to two hundred million. 

H.M.JR: I have got the authority to do it. 

~ WHITE: Yes, I know you have. 

H.M. JR : But every time I raise it, the Chineee only 
think they a~e going to get one more. 

},(J{ . iDLER: I am afraid so . 

H.~. JR: I mean, I have sweetened it by twentY.- five 
million now; if I sweeten it a~ain the~ Ytill think, "JJrery 
time we com.e and see him he ruses it. 

Mit. ADLER: I agree that if an addition ia made, they 
will expect a further addition on a subsequent occasion . 

MR. WHITE: '.i'he only thought in 111¥ mind about the 
extra fifteen million is to bury it . 

H.M. JR: No, I think you can bury it just at well at • 
one hundred and eighty-five. He will think, •well, if we 
wait ~~~qbe we can get another twenty- fin." 

I am going to do it m, way. 
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SubJoota Our nopUaUoco vl\h OblDa oc U,l, An, e'rpecdUureo 
lD OblDa, 

4'' t · \,o\o-\ 

OD Juoe 26, 8ecn\a1'7 IU.aeoc aell:ed \ho ~a•UJT to talto onr \ho 
flllancial cecotlaUone vHh Q.ina lfhich ha4 b .. D pice oc for onr 
o1x .aociho, Accor4ia&l7, OD July 16, at Bntion lloodo, nih iho 
concurrecco of tho War ud &rate Depart.aonh, 1 offered Dr. Iuac 
US$100 million (in addition io US$25 .a1111on we hall alnaolT paid) 
lD oottloMDt of all our yuan obl1pt1ozto liP to Juco 30, 194~ . 
includicc tho coat of tho ChoDCtU airtlolda, Dr, IUDC vao villilll 
to accept tho $100 alllloc in aottlomont of our yuan oblicatioca, 
excluding tho coat of tho Cbollltu airfio1da, lfhioh ho eaT• io 6,3 
billioD JU&D and vhich accor4inc to tho ~ io ~.5 billioc TUall· 

Wo han alw~a aado it clear that our otter baa i.ncludod tho coat 
ot tho Chonctu airfield•, our co .. ltaellt for lfhioh vo han 11l•ari­
ab1y aclalovlodp4, b11t Dr, I11J1C hao otoo4 out for a hl.,or ticur• 
by conaiat ootly retuainc to accept our poaition nth reepoot to 
CboQ6t11, Ho beooo hio caoo oo 70ur cable to tho Geooraliooiao 
which wae tranaaltto4 to him on January 28, Our interpretation of 
thio cable clvoo Dr, Iuog no crolllld for all7 a44itiooal 4oman4 ex­
cept tor p~meot for board an4 lo4sin& of American troopa io China 
-- totallin& abo11t 3 billion yuan, Vo ha•• otatod our villiDCA••• 
to pay for tbia item in U, S, dollaro but tho Cbinoao indicated 
their proforonco tor treatinc it ao royorao l ond-loaao, !1117 fool 
that tho political a4Y&ntaco of barlcc thlo itoa on tho reyerao 
l ond-loaoo aida of tho ledcor 011twoi&bo tho s&in from \ho dollaro 
lfhich they vollld otborwio• obtain. General Clay and I orpreoood 
our appreciation of tho pooition tho Cbinooo have taken on thio 
matter at Bratton Vooda, and ~t io no looger a polllt at iaouo UDloao 
tho Cbinooa reopen tho q11ootion, 

no asroemont vao roached at Bratton Voodo boca1111 of tho inoiatonco 
by Xuns that Cbonst11 airfield orpondituroa wore not included and 
our inoiatonco that tboy vera included, 

Dr, iuo& camo to ••• ae acoin on October 6tb. Attar talldnc vltb 
General Clay, 1 repoah4 our J11l7 16tb offer of US$100 .aillion 1ll 
aottleaent of all ollr obllpUono up to Juno 30, at \ho oamo ti.aa 
mak1nc an alto'ii&U•• otter ot 118$115 .ailllon in aottl o.aont of all 
our obllpUona liP \o :ieptoabor 30, Dr, hJii apin raiood tho -­
quoaUon of an utra p.,..nt for tho Chollltu airtioldo and tbh 
proYod tho aain ot11ablins block, 

Accordin& to tbo Azay we owe 13.9 billioc yuan &rooo includi94 lho 
coat of tho Ohonctu alrfhlch; c!od11cUnc \axu, oYirhoA4, buepor­
tation cooto, ate. ito ~•t debt i o 10 . 9 billion yuan, Accor4inc to 
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Or. Kung, bowner, the unpdd debt, exo.Ludine Chengtu, uounte to 
9.2 billion )'11&11, and 1~.~ billion 1\Wl includinc Cbenctou. 'ftleH 
figure• oowr the Plriod up to Jim• )0, Both tortunatel,y aCJ'M(l 
011 exp~nditur .. frc. ~ 1 to Septnber 30, which IIIIOUIItld to 8.~ 
b1ll1cn )'\WI• 

21 6 

'lha .lnl!r' e figures are hued on the uountl it bu aJllllt iteelt and 
tbe uounte it bAI autbor1Hd the Ch1n111e Oonrm~t~nt to IPIIId• 
'lhare 1e nc aatietacto17 way ot checldni up on the ChineN tiguree, 
u the;y blve tailed to tul.till their aere-nt to 1u'-lt to the 
Arrq iteahed liate ot their lllqlllndi til rea tor the Arrqt e aoOOWit. 

l(y otters to Dr. Kung work out at a rate or around .LOO 1\Wl to one 
U.s. dollar on the baaia ot our Arrq' a ere•• tigurea, a~ 90 on 
the baaia or the Arrq•a nat tigurea, and around 110 on the belie 
ot Dr. Kiln&'• tigurea. this 1a 1101t reaao111ble to the ChineN, in 
view ot the exceedingl.T low purchaain& power or the 711811 and or t.be 
tact that it coapirlle !aYOrabl¥ with the black url<et rate which 
baa risen troa 80 at the begjnning ot 1944 to 400 recen~. 

4 . Dr. Kung bee been obetilllte 1n holding cut tor what 110\lld ..aunt 
to an addi tionll $50 or $60 llillion. liepreeentet1Tee or Stete and 
1Jar have agreed with ue that we would be erou}J' oTe~ the 
Chineae it we gave them thie additiollll eum. 

In order to tacilitete eettl-nt we intoNed Dr. Kung thet w 
have no objection to hie putting in a claia tor the co1t ot the 
Cbengtll airtielde on reverse llnd...:l4iaae , u!rtng it clear, howenr, 
that WI regarded the luap 11111 ~ w were ottering a 1 a tinll 
eettl8tllnt ot our outetendi ng obliptiona, 

• 
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/ lfovember 20, 1944 

Memorandua for the Secr etar y of the Treaaury : 

Dr . 1Cung gave me the enclosed. '!he letter fr om 

the Generalissimo of l ast January takes up 

specifically the Army expenditures, but the memor­

andum of January 8, 1944 does seem to make it 

clear that General Marshall said the United 

States would bear the coat of labor and material 

of the Chengtu airdrome construction. 

Will you take this up with Dr . 1Cung? 

F. D.R. 

' 

217 

• 

Regraded Unclassified



( 

( 

:;:. .0 '"'IU Tii.U 
llat1 onal OOYer•-nt of Olina 

Honorable Henry Uorgenthau, Jr . 
Secretary ot The Treas1r7 
Depar ll!lent ot the Treasury 
\'la~bington, D. C, 

Dear l!r . llorgenthau1 

Nov..,~r 18, 1944 

With reference to the quest ion of the eettle11111nt of 

advances for u. s . Army Expenditures in Q-lina and also !or the 

construction ot the Chengtu airfields, you will reelll that, 

during our dl ecus~tions at Bretton Woode on J~ 16t h, I have 

stated that, in order to ceet the w1 shes d the u.s. Government 

t e the utmost ot our capacity I 8JII wil.U.~ to accept on beirut 

ot 'llf<f Govornnent the ~ugrestion made by General Cl ay, with the 

understanding tJH\t the lurop-sum you oUerod (U , S, $125 mil.Lion 

includil•g the u . S. $25 million paid in l!arch tor the aocount of 

February) m>uld be accepted as America's p~nt tar cl.,aring the 

account up to June 30th, 1944 tor u.s. Arcu expenditures in ctd.,., 

except the advances tar the CbErlgtu airfields, ll!rl.eh constitute a 

separate account, I wish to state that I still adhere to thi s 

statement which ia in compliance with the wish of President 

Roosevelt who has givon the estimate of monthl,y expenditure to 

be in the nei~borhood of u. s . 25.11illion. 

In accordance 1li th this 11~ttlement it is understood 

that China will receive u .s.~25 otl.llion per month as payment tor 

• 

its eq\livalent in Chinese currency calcula t ed according to the 

"Of!icl.al rat~ , and credl. t the baJ.auce to Reverse Lend- Lease Moount . 

21e 
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All for the 0\entt.u airfields, r bad received c!ocur.entary 

u:aterial eince the B-etton tOods diecuuione whi ch were co~cated 

to you on septa::~ber 9, 1941., confiming tho fact to ttlich I have 

referred throuzhout our discussions on this mtbje?t that tho advances 

for the Chenetu airfields, which are l:W.lt specially for the use or 

the Superfortresses (~9), constit~:te a totally separate projec:_. _] 

General !~earn in a Jlleoorandwo dated January a, 1944, stated on the 

authority of General !Jars hall that "the United States wUl bear 

the coat or labor and material for Chenctu airdrome construction 

at a rate of exchan8e to be arrived at under negotiation in progress" . 

On January 12, General St il>roll transmtted to Generalissimo Chiang 

a telee raphic message from President Roosevelt with reference to the 

Chengtu airnelds in v.bioh the President said, "I ' ll undertake to 

make avaUable the necessary fund throueh lend-lease appropriation 

if that would hasten the COT!pletion of the worl: on the desired 

schedule . " 

'.'lith t he understandine contained in these co=nicntions 

and i n compliance with President Roosevelt ' s Wish to hasten tho 

construction worlt, the llational Treasury aocl tho Central !lank or 

China have advanced the necessary funda for this purpose . China has 

paid for the cost or tho land and part of the labor cost for which she 

is not maJd.ne any claim. As for the rest , we would consider carefully 

any suggestion that you would care to lUke as to the wa:ra or clearing 

up this account. 

219 
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Cn J:ovembcr 16, I had an interview With President 

Roosevelt . I n t.l\o CO\l rse of our converention, '118 touched UJ'lOn 

the question of U. S. t.rey experxlituree i .n China end he confirmed 

that the Cbenctu air fields constitute a separat e project and that 

t he advances which China have JUde to cover the cost tor their 

construction Will be paid separately as stated in his telegru 

of January 12th. The clar i f ication of this fact , I am sure, 

will help llS to come to a speedy sett lement of this probler.~ . 

Althoueh President Roosevelt generously offered to pay 

for t he :::.ainte nance as >Tell as construction expenses of the I! . S . 

anr.ed forces i n China, China has paid for t he board and lodSill! 

of u.s. armed forces i n China which up to t he end of June, 1944 

cost China nearl y a tot al of 2 billion dollars Chinese currency 

and is costing nctrt about 400 milllon dollars per utonth. China i s 

not askine for the rep&;ltlOnt of these eT.penses and will credit thee 

to Reverse Lend- Lease account . 

:ath bc3t personal regards, 

oi ncorely yours, 

(sianed) !1 . H. Kung 

H. H. Kun& 
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The Honorable, 

II AR ImP .umcD'I' 
'i alhington 

June 26, 1944 

'!'he Secreta17 of the 1'reu u.r,'. 

Dear llr. Secre tar,y t 

I am plea aed to l earn from General Some rvall that the 
Treaeur,y Department baa conoentad to taka OTar negotiation• vith 
the Cb1neaa GoTarnment looking to a aattl amant of our financi al 
probleMa in China and that 7ou han delicnated llr, Bell to carr,y 
on the negotiation in thia matt•~ vlth rr, IUD&. 

Ve vlU be &l~ t o auht llr. Bell ill ~ V&J u 11&1 villl• 
but we are full7 ill acraeunt Ul&t 1t h nov ~rl&&ble to han the 
Treaaur,y aaa~ prl=ary reaponalblllt7 for the aattl a .. nt of the rate 
of axch&n&a upon which our preaent 1Adabtad.neaa to Cblna 11&7 be 
liqulO.ated aa vall aa for the arr&n£1011nt of & f air rata for &117 
future operation• in that countr,y, The ·~ i n turn will, of couraa, 
f aal free t o nt&otiata vi th the Chinaae on &117 mattara naceaear il¥ 
lncldent to ita allitar,y reeponaibl l ltiea i n that countr,y , but in 
doin& ao, it would properly expect to contora to aonetary and 
fi ec&l &greamanta actually conauazated by the Treaeur,y Dapar\alnt, 

Sinceral¥ JOura, 

( aicnad) Banr,y L. Stlmaon 
S.cretar,y of liar, 
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CaiFERENCE WITH DOCTOR Kti{G 

Present: lb-. Wlii te 
Kr. Jdler 
Doctor- Kung 
Kr. Chi 
Jlr. Pei 
Jlroa. Klotz 

' 

loT .. ber 26, 1~" 
11:16 a ••• 

222 

H.K.JR: Doctor- Kung, I ainceroel.Jr hope that aa one· 
of the laat troanaaotiona you and I do aa Finance Kiniat,ra, 
but not the laat we do together- foro China, that •• can 
get together-. Jnd, you aee, I am in thia peculiar position, 
that I am aimplf acting aa the a&ent for the United State• 
Jl"fq • . I han no or-iginal figures of a:, o-.. I aeu, it 
ian't aa though we haTe Treaaurr bookkeeper-a, Troeaeur,r 
aocoun tu ta over- thne, oro e nn Troeaaurr la Wfera who haTe 
made the contract in the firat instance. It ia aiaplf I 
han a letter fraa Kr-.· Stimson aaldng ae to conduct the11 
negotiations. So I am at a great diaadTantage • 

It we had been in thia freD the tir-et, I think fOU 
and I could han settled 1 t in f 1 n minute a. It rou had 
had your own people--but it ia Tery difficult. So I .. 
mor-e oro leu bound by what Genenl Saaernll and Genenl 
Clai tell me and authorize me to par. It comea out of 
the r appropriations, not ou~ of anr other-. Jnd they 
have, in turn, to explain it to Congreaa; I don't. 

Mow, I baTe had your- letter, and the reason I aaked 
you to be ldnd enougb.. to delay ia, I didn't han tiae to 

fo onr it with White and Adler. Again I find IIJIIU in 
he .. barraaaing poeition that the laat word, rou 111, 

that I han had from General Somernll and General Clq 
la that fr-om the flrat of Karch to the flrat of October 
th17 haTe author-laed ae to_paJ the Chin••• GoTeraaant one 
hudred and tlJhty-tln allli011 dollar• tor all ot the 
ezptDditur•• iiourred b7 our 1~ aurln1 tbat per1o4. 
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Now, at that tt.e, I tbink we aet, and G«Dtral carter 
na tbtrt, and the othtra--thtf t ttl it will take tiat 
before the AN7 audi tora and JOur audi tora can get together, 
and there UJ b • diacrepanoita on both aidtt. !tttr all, 
we are juat u apt to 11altt th• 11 rou are. !nd it, whtn 
the !l'lllf '&udi tore and your a udi tore aubaequently ahould 
find &nf diacrtpanoita, why, I think, it waa Ganeral Cla7 
who aaid it would bt ptr!ectlJ proper tor rou 'to put in 
a cla t.. 

DOCTOR KUNG: That could bt adjuated em both eidta. 

B.ll.JR: att u of todaJ, the 25th, I han nothing 
to otter other tban thia otter, whiGb I aade before. 
'!'hat ia .. u the !rrq haa authoriaed ae to do. 

DOCTOR KUNG: CertainlJ General Cla7 cannot go onr 
the authority of the President, who ia Jour Ca.aandtr in 
Chief. From what the Preaident wired ofticiall7 to 111 
Government--he aeid from llaroh on the American Ooveruaent 
would undertake to pay enrything, spend it tor the .AIIIerioan 
account for the American troopa. 

Then furt~er he aaid for the next fewmontha the!~ 
requirement probably would bt about twentr-tive 11ill1on 
dollars. !nd that wae the figure which General Cla7 offered 
at Bretton Wooda. !nd I aoctphd the figure !'1'111 llarob· to 

JulJ' becauae that waa the 11iah of the Prelident, and wbT 
that •• brought about--we know for a tact that the !rrq 
wu epending aauthing near that amount up to that tiae. 
In tact, the Ftbruarr expend! ture wae much aort than that, 
because in Februa17 your !rrq had sold nearl7 ten million 
dollars to the Central Bank at the official rate. 

!nd then later you wanted aore mone7, owing to the 
increued upend! tul'ta, the l'iaing pl'ioe, and eo !ol'th. 
You negotiated tbrough your !rrq'a representative, !cheaon, 
and you!' .AIIIbaeaadol', Mr. Gauea. I think at the conference 
Yr. idler alao waa prtatnt, and you told rour oaat. A!ttl' 
I ooneulttd with the Gentraliuiao and witJlJRT oolltapta, 
we aadt a co~mttr propoaition. That waa, tor aan~a&Jq 
reaaona we cannot alter the rate of our exchange. You ••1 
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twenty to one to your dollars but in relation to our foreign money, including Britiah pounda--no other countrie1 have raised any obJection . Well, of courae, they have in the Am¥ there. lbt our own people, including the Ch1ne11 laborers who have to maintain their faailiea in China, for instance--many ~hinese work in this coun!:f and earn a little money, and each month they haver tted to China through the Bank of China to support their father, mother, wife or children . The Government gives them the aaae rate, Furthermore, your merchant--take your aoving' picture induatrJ-­af ter they have that picture, they get ao auch mone7i and they want to bring that back to thia country. We ao d foreign exchange, .American dollars, to the. .And the .laerican pri soners, same missionaries, aold out their things! for 1nstance, a typewriter--say they paid a hundred dol ara for it before; now they settle for probably fort7 thousand dollars i n China, and that aeana two thouaand dollara of .American money. They all excbange ·for the moneJ the7 take out of China , Well, we know all of this. 'lh7 don't we -· change the rates? We have inflation, inflation cauae4 b.r high prices. And the Chineae currencJ ·waa baaed en Amerlcan currency. We have it stabilized. Before the war it waa thirty .American dol lars t o a hundred dollar s. 
Then because we tried to maintain the free aarket in Bong Kong, it gradually depreciated until t hi s atabilizaticn board was established, and your own representative, Mr. Fox, bad a great deal to do with it; a rate waa fixed at five cents to a Chinese dollar. Since then we have caapleted it, and we have, owing to your kindness in granting us a loan, we have same foreign exchange, and ever7bod7 knowe that. The Government deemed it wu unwi11 to change our rate, because the public would say there was no reason for you to do that. If you do that, you are going to juat depreciate the mone1 to nothi.ng. That is why--that would encourage people to hoard, loae confidence in the currenqr, or theJ will hold back, hofing to get a hi~er price. That .would add to our difficult ea. \'hat was tlie reuon we explained to JOUr representative, saying we could not change the rate at the preaent time. 

But the time 11a7 ccae when the ~1"111 Road h op~ or a aeaport is open, and then we ahall be able, I hope, L, 
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that tiaa, because some goode would be flowing into 
China which would combat t he r iain& pricaa; ao it we aaka a change of t he rate it will not affaot tAa finanoea 
of China enough to hurt it, tha economi cal atruoture • 

.lt that time there waa reall7 no blaclt aarket, but 
when your .lrm7 came in eome of tha had aold ana that 
created a black market. We could atop thati but at that 
time we didn't want to do it because probab 7 a mother 
would aend five dollars and a wife might aend five dollars 
for them to buy something extra. If we force them to 
sell to the Central Bank at .the official rate, do 700 eee, they loae it. 
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Then there was a smuggling business betwaen China 
and India - the Indian rupee lost value. The1 wanted to get hol d of American dollars . Well, the aupplf from 
China goes to India - the Indians would bl.ll lt at a pr•­ium ao the Chinese smuggler& will get that and bU7 
precious atones or cigarettes or drinks or perfume or 
gold. Here, again, because of this military tranaportation, 
planes, and we trust evaryboay--rour .lrmy didn't want ua 
to have a ouatoma officer inveat gate all that . So that 
was left as f reight . Well, occasionally, of course, that created the market for the American dollars. .lt that tiae 
the black market waa about aeventy or ei2bty dollars while 
the official rat~ waa twent,. But in oraer to help thoae 
people out, the ijovernment decided finelly to give dollara 
for dollars. That ia, when an .laerioan dollar waa aold to 
the bank, the Chinese Govaruaent created a fund-- they would Jti ve an equal amount to -.hat they a old to the bank. Later 
that waa applied to the Chinese who aupported families . 

But 7our military expenditure ia between Government 
and Government. The .lmerlcan Government baa been g eneroua 
to help China . Therefore, we thought tbla waa the waJ-­and perhaps the .laerioan Gonl'llllent would be willing to 
do it. But since 70u aaid 70u are spending too auoh and you want to change the rate, we cannot ohalige the rate, ao 
we offered you a fifty percent subaidy. The7 thought that waa too little, and they wouldn' t accept that. If the 
CblneJe Govel'Dilent then could 111 ita .., , we Jiight filer a hundred percent; u7be the7 think it oolil.d be aettled. 
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But because we know you are sympathet ic--the Pr esi dent 
of the United Statea realised the ca.aon effort to ldn the 
•r againat Japan--the \;hineaa poll tion ault be atr111gtheoed. 
To atrangthan the Cbinaaa ailitarr poaitioa, you auat hold 
the economic line. If the eoonaaic line ia anapped, than 
eveeytbing will be gone. ~ the atrangth of the President' 1 
telegram Which eaid he would pa, ·for the Chengtu airfield 
and other expen11a, and ao forth, we adnnoed the •on•J• 
They money ad't'anced by the Central Bank of CbiDa 1a not 
from the Government Treaauey. It ao happened that ·I aa · 
the Gonrnor General of tile· Central Bank. I can make loana 
and make advances. So I did that. : 

Now, of couree, my Go't'ernmant saya I haven't done the 
thing right ·and I made a mees of tbinga, so they will dilmiaa 
me. And I am dismissed as the Minister of Finance now. So 
I must settle eveeything in the proper way; otherwise, the7 
will put me in jail. 

But you see, we are cooperating in a .common effort to 
fight a common enaay. You have in the past granted us a 
loan. This 11 an account which has been advanced by ~he 
Chinese Government, by the Central Bank, and they belie't'e 
this thing would be aettled accordingly, because the 
Preaide.nt said he would pay for the Changtu airfielde fra 
the Land-Lease. 

Now, if General Samervell or General Cllf haa same 
difficulty about their appropriations--well, the Preaident 
frCIIl the nry beginning said that could came out fran thJ 
Lend-Leaae tund. And I know you had difficulties, becauaa 
you didn't han all these negotiations, and you didn't 
know what happened. So the lut tiae I had occasion to 
see the President, I just aaked hia what he meant by those 
telegrams. 

He said it was correct, but about that twantf,-five 
thousand 'dollara--that •• for the ILilitary expmaea. I 
just told you! remember, lateri one billion Chin••• dollars. 
It that ooe b llion Chinese do lara which you required 
must be bougbt with Aaarioan dollara at the official rate, 
that would uount to tiftyiLillion dollar• alone. So 70111' 
FebruarJ expendi tura would not be twanty-fhe .ailllOil U.S • 
dollara; it would be nearly aixtJ.aillion dollara. !hat waa 

• 
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too muoh. Therefore, the President--! euppoee he waa 
probably influenoed--aaidi ·~ell, we will apand about that 
auch. • Be aaid in hh te egraa, "For the nu:t few aOiltba 
the aerican !l'llf upandi ture W1ll be acawwbere aro~md 
twant;y-fin lllilllon dollars. • 

Well now, it ;you ea;y it 1a twent;y-tin ailllcm dollara, 
from March rou pa;y nothing. Suppose ;you ear !rca Karch an, 
Karch, Apri , Ka;y, June--four aonthe--that 1 a hundrad 
million dollars. Do you aee? How, if you go on like that 
to Jul;y, August, September, October--or where do ;you want 
to end it, the end of October or November? 

H.W.JR: To the let of Ootober. 

lm. au: The end of September. 

DOCTOR KUNG: Well, then that ill three aonths more, 
Jul;y, Auguat, and September at the rate of twent,v-!ive 
million? That would be aennt;y-!ive million. Snent;y­
five million and a hundred million--that would be one 
hundred and sevent;y-five million for your militar;y expen­
diture. That is, of course, sa;ying nothing about the 
maintenance of ;your irmy and construction of barracks. 
The President prcmiaed that the !aerican Gonl'lllaent would 
pa;y for it, though ;you didn't know how muclL that would be. 

Now, the Chengtu airfield is a separate account. That, 
the President alreadf said he would pa;y for f rom the Lend­
Lease fund. There is a telegram he aent, and I haTe sent 
that telegram--a copy of that for your reference. 

lffi. WHITE: Kay I make same c0111111enh on 10111e of the 
facts involved? 

H.M. JR: I thini we will wait until Doctor Kung 1e 
finished. 

DOCTOR KUNG: That 1a the history of it. !a I han 
said before, the only regret I haTe is that China, after 
fighting seven and a half years of war, is desperately 
in need. To be&in with, China ie a poor oountr7. If 
Cbina were like America or the United Kingd01111 Kr. Seoretarf, 
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I can anure fOu that u long I •• Kinilter of Finance 
I would foot th~ wbole bill. !hat ie, I would fi&ht 
for it with mf l7ovel'llllent to paJ whatner the extra expendi­ture may be that ie expended b,y the American A~ in China, becauee it ill a cCIIIIIlon war. It we can do it, well 1lhJ ahouldn 1 t we do it. Good will and future cooperation are very important. But it ao happened that China ia not eitua­ted in such a position. China bas to time and ar.in cane to America asking for assistance. Before you an ered the war you couldn 1 t make us a loan, eo we a old aanetbing--JOU paid US in advance--the tung oil loan. tnd JOU rve Ul five fe&rs to pay it back:. We paid it in two an a half yaara . Before the war you bad to etore it, and JOur people advocated burnin~ it, but you gave it to ua, and we took it and paid for ~ t; even toda7 during the •r we auapended other paymenta, but we are still meeting that everr year wi tb cash. 

I need not tell JOu, Mr. Secretar,, of our relation• since I have become the Kiniater of Finance and JOU have become the Seor.etary of the Treasury; fraa the nr7 beginning our relationships han been very pleasant 111 d very happJ, and I must say that we han the utaost confidence and faith in each other. I appreciate what you have done for Chin~; 
and if there is aanethinf tha~ I cannot do for the American !r.my, it is not because don t have the deeire, but it is because China is not in the poeition. We have every dollar we issue--that piece of paper money that is printed in this country, we have to pay caeb for it later after the war, and that is payable on demand. What would your mer­chants say after the war whan they sell goode to China and they get this paper monet and they come to the Central Bank: for exchange of American currency and 'lfe eay to them, •Take this money to .Ameri ca and spend it\ We iuued the money on your Army account. You never gave us aoney to redeem thie•? What could we say or do? 

And I think:, Kr. Secretar,, you are justified, not baaed on what Clay said--Clay aade a trip to China, stayed a few daya--I think be reall7 doe an 1 t underatand tu aitua­tion hiaaelt-- by the principle laid down '111 the Pruident. tnd if he wired to the Generalluiao, the Preaident of China, 
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that between the head of one State and the head of another friendly power, who are oooperating--figllting againat a 
CCIIIIIIOD enemy--that 11 sCDething, after all--

H.ll. JR: Jla;y I just ay thi 1: We han nenr questiCIIled the Preeident 'a telegram. As a matter of !sot, the tele­gram that the Preaident eent wae written in my om office, eo I am thoroughly familiar with it . 

DOCTOR KUNG: You mean about the Chengtu airport? 
H.M. JR: The one the Preeident eigned. 

llR. ADLER: The one tranlllli tted to the Generall eaimo on January 28 . 

H.ll.JR: The January 28--

DOCTOR KUNG: But there is another one. 

MR. ADLER: Fr<JII the President? 

l!R. aU: On the 12th. That waa quoted in the letter. 
DOCTOR KUNG: There were two t elegrams with regard to the Chengtu airfield, one by llarshall, and the other by the President. 

YR. WHITE: This is the one, I imagine, he refer1. to, but there is nothing inconeietent with that, llr. Secretarr. 

H.ll. JR: On the 12th General Stilwell transmitted to the Generalissimo Chiaag a t el egraphic message from Preaident Roosevelt with r eference to the Ghengtu airfields, part of which reada: •we can supply the technical engineer­ing supervision but rely upon you to provide the neceesar;y labor and material so as not to draw on the air supply line Stop I ' ll undertake to make available the necesaary fund through Lend-Lease appropriation if that will hasten the completion of the work on the desired aohedule.• 
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Well, now look, Doctor Kung, aa I expl ained in the 

beginning, we have been over tbia a nuaber o! tiaea, ~ fOU 
and I. We here !eel, and rou correct aeL lhlte or Adler, 
if I am wrong, tnet there 1 nothing in uoctor lung'• 
letter which we receind last night which u rar aa we 
are concerned brought any new ligbt on it. 

ICR. liJITE: That le correct. 

l!R. ADLER: Yea. 

H.Y.JR: Now, I can't do any more than I ban. I 
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am operating here as the agent for Kr. Stimson. I can't 
do any more than I have done. ~ feel, as far as the 
President is concerned, that we are doing what we int er­
pret he wanted done, namely, paying for the Ohengtu !ieldt 
and we are paying for it when we offer you one hundred end 
eighty-five dollars. 

Now, that has been our position right along. 

llR. CHI : That makes the Chengtu airfield only ten 
million, because here twenty-five a~llion dollars a month--

llR. ADLER: Excuse me, it was only twent7-fin lllillioo 
dollars a month up to June ao. 

H.ll.JR: After that we auggeated twenty a month. 

llR. WHITE : That very question, Kr. Secretary, waa 
railed in almost the preciae fol'll, and G111eral Clay' a 
answer to that, not once, but aeveral times in the a .. e 
conference, was that the cost of the Chengtu airfield waa 
included in the item bill or the twelve or thirteen 
billion yuan. Doctor Kung questioned that. He aaid he 
thought it didn't. 

General Clay said that our figurea show it ia. That 
was part of the expen11s which the !1'11:3 wu auppoaed to 
have been operating under and were operating under. So 
the queation haa progreaaed no further than it did at that 
tiae, in which the AlWT claiu tbat tbe figuree include the 
cost o! the '-hengtu field, and Doctor lung aa71 the7 doo't. 
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B.W. JR: Kay I explain to you once more how we 
arrived at t·heae figures in the offer we are aaldng'l 
For Karch, April! Mar, and Jun!l four aanthe, it ia 
one hundred llill on dollars. ·uan we o!hred !or 
July, August and September, t wenty million a month. 
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DOCTOR KUNG: Mr. Secretary, how could we arrin at 
that'l From Marc,h, April, Mq, and June, ·four aantha, gina 
you the figure which il no more than the tigure in 
Chineae dollara expanded !or JulT, Auguat, and September. 
And in aCIIle montha you will apend more. Row 11 that'l 

R.M. JR: I can 
that thef felt tbat 
tell off. 

011l7 repeat what the Arar told ae, 
beginning 111 th July our e~ andi turea 

MR. CHI : Thef actuallr didn't, Mr. Secretarr. 

MR. ADLER: Exouae me, the aTerage for March, April, 
Way, and June on our A~ figures is approximately tbree 
point five billion yuan, and for July, ·Auguat, and S•pt.aber, 
the average monthlT figure is approxLmatelT t wo point 
eight billion . So there ia a falling off. 

DOCTOR KUNG: That ia four montha. 

IoCR. ADLER: But I am taking the an rage montblT. The 
twenty-five million a month was offered for the fi r st four 
montha aa the aTerage, and the t wenty million ia offered 
for t.b.e next three aont .b.e . There ia one other point which 
has not been made clear, and which the Arm7 had in aind 
when the7 suggested the twenty aillion dollar•, that 
prieta were going up all the tbae, that eTan if our expendi­
tures had not fallen, there would be a justification for 
a reducti on fraa twenty-five to twentr million. Actually 
on the aTerage monthly firre• there is a decline in 
expenditurea, too, ae wel aa an increase in prices . 

MR. CHI : lllt in arriTing at that an rage fi'CIIl Karch 
to Junet rou are including t.b.e expandi turn of the Changtll 
ai rfi elcl. So t.b.e whole tJiing hingea on that. 

llR. AII.!R: So t.b.e next three a on the--
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MR. CHI: If JOU included the aix point thrtt billion 
and arrht at t ht aTtraf'• then {ou will tiDCl tht txp1D41-
turu per aonth in the hrtt aon ha !rca JUJ.J to Sepl•'btr 
a little higlltr. . 

MR. iDLER: J.xouae at, tilt !iguru !rca JulJ to 
Stpt.abtr aleo include the Cheogtu !igur••· 

MR. WHITE: You eet the Chengtu- t.b.t txptndituru 
on the Chengtu !itld deoiintd YtrJ aharplf 10 that i! ht 
ia ooneiltent in hie poei tion that tht earlier figurte 
do not include the Chengtu fitld~-tht !ray eaJa it dota-­
then ht ia r ight in eay1ng that the txpendi turu in JUan 
ie greater. But that ati!l lt&Yea the aajor ieaue that 
it dote include--

DOCTOR KUNG: Tht Chtngtu airfield waa built--a!ttr 
the finiehing o! the conatructlon--that •• kept u a 
separate account. i!ttr that JOU haYt peraonntl and 
additions, and, therefore, J OU need a little more aant7. 
But that doee not include the oonetruction o! the air­
field. 

H.M.JR: Well, Doctor Kung, I am not ar~ing; I .. 
•~ply telling you what the !~--what G .. eral SamtrYtll, 
General Carter, and General Cl17 haYt told •• · Now, I 
just .nted to go through thoet !igurta, btoauat! aa I 
a&J, 'llhat we han offered you •• a hundred aill on 
dollars for the !our montha !raa the let o! Maro.b. to tht 
let o! July, and twenty million a aont.b. for t.b.t thrtt 

2-32 

monthe from the lat o! Jul7 to the let of October, inolue1Yt, 
or sixty, by which you arrive at one hundred and aixt7, 
and then I think the laet tiat the i~ authorised at to 
add twent7-fi n ailllon • dollar a onr tht etnn a011 tha 
period to eettle t.b.e aatter. So wt added twent7-!iYt 
million OYer the atYen mont.b.l period which brought it up 
to one .b.undrtd and tightJ-!ht ailllon. 

lfow, I han dane all I can do, Doctor Iung. I oan 
onlf do w.b.lt I am aut.b.orhtd to do. 

DOCTOR KUNG: Ia that JOUr authoriutiOD bf the PrtaidtDt 
or b7 General ClaTf Wt art dealing wit.b. tht OoYtraatnt. 

Regraded Unclassified



( 

c 

0 

- 11-

IIR. 1111Tia It h em the buh of f1pr11 *1o the 
A~ hat euppl1ed. 
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H.ll.JRa I .. autllor1ud bJ the War Departaent. low, 
1 t •• a nrr simple utter when rou and I ltarted th11t 
negotiations; ther han alwara been nrr fr1encllT, azul I 
would lib th1111 to atar that war. I Wnk I han d•011atnted 
over a seven year period that I am a friend of China'•• but 
I aa a public servant, and I can onlr do ao much. 

DOCTOR KUNG: I aa in the aaae poai tion. 

H.M.JR: Now, we have, unfortunately, not been able 
to cCDe to an agrtlllltnt. I am not authorued to do any­
thing more, ao ~ auggeation to you would be that you 
deal directly with llr. Stimson and maybe you can get a 
better deal. Do you ate? I would auggeat that you deal 
directly with llr. Stimson. 

DOCTOR KUNG: The Preaident aaid he entrusted tb.e 
thing in your hands. 

H.ll. JR: Well, you t ook it out of 1111 banda a little 
bit, lbich h your prhilege, and I think maybe it would be 

much b_...r if I would a imply write llr. Stiaaon a letter 
in answer to hi a, whi ch I b.&Tt here, and simply infona 
him that I have tried 1111 beat to get together with you 
with the information ~ch he baa ghen me. I b.an been 
un auc ce saful. 

DOCTOR KUNG: I haven' t been deaJ.ing with llr. Still a on; 
I have been dealing with you. 

The only t hing at Bretton Woods ia, the iaaue waa con­
fused because Gen~ral Clay seemed to think t he twenty-five 
million included everything. 

KR. WHITE : He aaid ao unral tiaea. It ia a 
specific and direct question which aroae tb.en and ainoe . 
lou questioned hia, and he aaid tb.at, •aur !iprea which 
we han autaitted to the Treaaur{ upon which thia arrange­
ment waa baaed of the hundred ai l i on includes tb.e coat 
of tb.e Chenctu air!ielda.• 
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not. 
theJ 

Doctor lung said according to Ilia inforwati011 theJ did 
And General C!a7 sai d that according to hia infol'llatiOII 

did. 

DOCTOR IUNG1 Well, the firure now proTea it did not. 
And furtbel'lllore, I aaw the Pl'u14ent. 'l'be Pl'uidant aaid 
that would be paid. 8 In fact, we propoae to paJ that, not 
fran the regular Army expend! ture, but from Lend-Lea11. • 

YR. WHITE: I don't know where that appeara. I haTe 
no information on that acore. 

DOCTOR KUNG: You juat read that. 

MR. ADLER: He aaid, •If it haateaa--• 

H.M. JR: •undertake through Land-Lease--• 

KR. QII: That did haatan--

KR. ADLER: The cCDIILi tmmt waa made in the Januaey 28 
telegram, the ~pecific caM~~~itment. 

DOCTOR KUNG: When the Januaey 28 telefram came, the 
Chengtu airport wae an object wllich waa aet led before 
Januaey 28. 

H.M.JR: But if 1ou are going to bring Lend-Leaae into 
this matter, aa far as I know, there is nothing in their 
record of a.ey contract batween Land-Lease and the Chine11 
GoYei'Dlllent for the Chengtu airfields. 

MR. IHITE: All the President meant waa, if the lunda 
weren't available he would get lunda fraa Lend-Lease. But 
the Army aaid they made the fund aYailable, and it geta down 
to .nether our figures include the cost of ~hengtu ae the 
Anay claims or whether the7 don't aa Doctor Kung aa1•• 

H.ll.JR: I am not questioning Doctor Kung 1Jl1more than 
I am questioning the !~. But the Army takes one poaition, 
and .l)octor Kung taltea another. Now tile 11'1111 aa1a JOU can 
pay one hundred and eighty-fiYe aililon dollara for aeY~ 
montha for ner7thing. '!hat 1a all I can do. Jlow, it baa 
taken a lot of Doctor ~f'' time. I can't do anytDin& 
more and lt te .. a to me hat lnttead of deal1nf with a 
canti .. an like a71elf it would be auoh aore tat tfaotor.r for 
Doctor Kung to daal direotl7 with the ~. 

DOCTOR ltiUh You are not Juat anz g~tli!IPJ rau are 
1M Seoretar.r ol the Tro&llU'J rlpr01•t1•1 tho aor ou acw ..... t. 
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H. tl . JR: Well, you know .IUnistera of Finance can 
cilllle and go . 

DOCTOR KUNG: well , I am the lil.nister, but JU1be 
next week I won ' t be the ~nister. 
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li.U.JR: •a I say, I feel very badly about thia. I 
have tried my best to stretch every possible point. I 
feel that ~e nave done everything withi.n the spirit of the 
message from the President when we consider the fact that 
the ~rm,y consistently says that they are paying for these 
fields. As I say, I am the agent or the attorney - what­
ever you call it. Now, I haven ' t any Treasury people 
there. If I had ~ own people, then I could be held 
wholly responsible . 

DOCTOR KUNG: Mr . 'Adler was there . 

MR. ADLER: I would like to say that I did not parti­
cipate in those negotiations. I was kept informed of them, 
but I was not a· parti cipant . The State Department and 
the A.rmy were. 

Wi. WHITE: What the Secretary had in aind ia that 
we don't have anything to do with the compilation of the 
figures. 

H. ~, . JR: Or the contract. 
contract negotiated like thia. 

I mean, I never saw a 
There is nothing in writing. 

DOCTOR KUNG: The only writi.ng is the President 's 
telegram and his letter, and we just take that aa ordera. 

H. M.JR: And the Ar~'a answer to 'that is, "~e have 
carried out the wishes of the President of the United 
States, and when we par you one hundred and eighty-five 
million dollars, we are paying for all the work.• Now, 
that ia· their answer. 

Now, I can't say to General Marshall or Wr. ~tiasoa, 
or to some other ·feneral who 1a in China, "You don't know 
what you are talk ug about, • beoauae I have nothing to 
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I have got to take what they say. I can't 
general who ia over there - whatner hie 

MR. ~ITE: General Hearn . 

H.K. JR : I don ' t even k1lcnr who the man ia. 

M.R. WHITE: To say that their figures are five 
billion out of the way - we have asked them to check up 
a~ain. They aay that the i r figures include the Cbengtu 
8lrfield. 

DOCTOR KUNG: What is their total figure? 

KR. ADLER: Thir teen point nin., groaa . 

DOCTOR KUNG: For the Chengtu airport? 

~ ADLER : Four billion, four hundred and sixty­
four million. 

DOCTOR KUNG : Four billion - our figure is six, three. 
Suppose t here is a difference; we can leave that for 
further considerations . You can settle it either way if 
there is a discrepancy. ~ut that f our billion, six hundred 
million, you see--

MR. ADLER: 'lhat is included in the Al'll,)' ' a figure of 
thirteen point nine .billion. It is not separate. It ia 
included 1n that figure. 

MR. WHITE: The thirteen point nine billion includes 
the Chengtu airfielda which they liat as !our billion plua . 

DOCTOR KUNG: Well, we have ginn the detailed tigure 
to you, and that figure was checked by your Al'll,)' man . You 
have an il'lll¥ man there. They auet O. K. it . 

MR. WHITE: That ie what the il'll,)' eaya. 

DOCTOR KUNG: Well, 11e can take t hat - euppoae we 
take that thirteen billion•• 
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Mli.. WHITE: From which the AriA¥ would like to deduot 
some taxes . 

DOCTOR KUNG: No taxes. If there were taxes, all 
r ight, you can deduct t hat , too . 

Chi, you have the figures. What are the figures? 

MR. CHI: Thirteen point, what? 

. Mi. ADLER: According to our Army figures, thlrteen 
point nine billion, gross. That la up to June 30; and 
from June 30 to September SO, their figures are eight 
point five . 

MR. WHITE : There is no dif ference between the figures. 
Your figures and t he Army f igures are approximately the 
S&!lle • 

MR. CHI: For t he next three months, yes . 

DOCTOR KUNG : That fi~ure of thirteen, nine is 
inclusive of the four billlon, four. 

MR. ADLER: Four, si x, four. Yes. 

DOCTOR KUNG: And then the Army offers t o aettl e for 
one hund1•ed and eighty-five million? 

MR. ADLER: Up to September 30. 

MR. WHITE : So you will have to add t o that. 

DOCTOR KUNG: Well , originally the settlement was 
from March to June , and -then from June, another account. 
Wel l , now, from Uarch to June we settled that; that i s 
the four • onths according to what tba President said, 
twenty-five each - that would be a hundred million. Thea 
how much--

MR. \~ITEt The one hundred and twenty-five million 
is auppoaed to cover the thirteen point nine, groiiJ 
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twenty-five you got , and a hundred million more you were 
going to get. It is one hundred and twenty-five million 
for the thirteen point ntne, gross . 

MR. CIU : That make a the total ho hundred a.nd ten; 
lf we include that twenty- fi ve million the total will be 
two hundred and ten. 

MR ADLER: Twenty- five mill ion already pald. 

DOCTOH KUNG: No, that is finished. 

MR. WHITE: The thirteen point nine figure includes 
t he one billion . 

H. l!. JR: The point is this, as I understand it; the 
thirteen point nine includes February, and therefore if 
you include February you have to include the t~enty-five 
million we have already paid you . 

DOCTOR KUNG: You can exulude that . 

23B 

llR. PEI : In other words, we are offered one hundred 
and twenty- fi ve million to settle the thirteen point ni~e • ... 

JlR. 1,;1iiTE: lhat is right , or two, ten to settle the 
whole thing up to October l at. 

DOCTOR KUNG: Well, 11hat does that represent for the 
payment of the airfields? 

H.M. JR: What is the point, Dr. Kung? 

DOCTOR KUNG: -.ell, l6r. Secretary, I think if we 
are going to check the aocount it will take a long time. 
I t hink the best thing v~uld be, based on the convereations 
we had in Bretton woods, and Clay then offered through you 
a certain amount, and he •• willing to let the Chengtu air ­
field be credited to Lend-Lease - t hen .you say now that 
February has been paid, deduct t nat, you are offering one 
hundred and eighty-five million. 
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H.M. JR : I am not quite clear, are youf 

MR. 'MUTE: Yes, he ia aaying you offered one hundnd 
and eighty- fi ve up to October let, and General Ci&f said 
that they could put the ~hengtu airfields on Lend-Lease in 
Reverse . You haven't answered that yet, but that ia the 
atateme.nt he baa made up to the moment. 

H • .l.t. JR: The point that ua made was thia, that the 
A~ kept saying that the offer that we were making you 
at Bretton ~ooda included the Chengtu airfields. 

DOC'IOR KUNG: You have a record of what Cl11 aaid. 

H.M. JR:· Yea, we looked at it before you came in -
and you gentlemen said it didn' t. Then we said if you 
wanted to you would have the privilege of putting in a 
claim for the cost of the Chengtu airfield in· Lend-Lease 
in keverse . Is that correct? 

MR. WHITE: They could put in a claim. 

H.M.JR: But we were maintaining that when we paid 
you the hundred and twenty-five million dollar• for the 
five months, that that paid for everythi ng. That baa been 

· the !t~Y'• position right straight along. 

J.ffi. 'VtHITE : That h, the claim, pt-e sumably, 'llould be 
one based on re-examination of the figures. If the Army 
was wrong your claim might have some validity. If you 
were t1rong - but that they were paying in .full, but you 
could put in a claim for Lend-Lease in Reverse for the 
Chengtu airfields. 

DOCTOR KUNG: Will you pleaee get that re cord and 
read what Clay said? 

H.M . JR: Yes. 

MR. f.HITE: Ma¥ I read it, Mr. Secretary? (Handa 
record to Mr. .4d.le r ) 
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lttL. !DLEH: l Keading froa Brettoa 'Woods Confereace 
of July 16) •aoing back t o ~at we have beeD disoussiag, 
in this view which you have just stated, if we paid JOU a 
gross of one hundred and twenty-five aillloD aow, t hat 
would leave remaialng the food and lodglnf, and the four 
billion which you have spent on tbe Cheng u airfield• froa 
your own money. ~e would be willing to accept that with 
the understanding that the tour billion dollara woul d be 
presented by you aa a claim under Reverse Lend-Lease. 
I t would have no effect on the twenty million dollara for 
the next three months , which would be paid iD caah, and 
for which you would provide us with the yuan we need; 
that we woul d pay you the lump sum of a hundred million 
dollars immediately, and in an~ Reverse Lend-Lease agree­
ment to be affected you could 1n addition t o the food and 
lodging which you would put forward as a claim, include 
also t his four billion dollars. 

•nocTOR KUNG: I wish I ~ould to it, you know. 

"H. M. JR: Excuse me - may I add one thing t hat we · 
talked about, that in admitting this Chengtu four billion 
dollar claim we in no way prejudi ce or go back to the­
cable of the President which we term was all-inclusive -
we claim t hat this telegram of the President ' s meant 
twenty- five million a month and included t he construction 
of everything. 

"Now, lihat we are saying, in view of what you r. ve 
said, would not in any way go back on that. "We atill hold 
to this cable, that if you wish to put in a claim under 
Reverse Lend-Lease for four billion dol lars , we would 
rai se no obj ection . Do you mind m¥ making t hat suggestion? 

•GENERAL CLAY: That is right, sir ." 

DOCTOR KUNG: Well, all r ight . As far as you are 
concerned, you have paid t his, but the four billion doll&re 
includes food, lodging, everything ; if I W&nt to claim 
that in Reverse Lend-Lease, you have no objection. 

II. M. JR: That ia right. 
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!All. WHITE: Let 's m.ake it clear. The food and 
maintenance 1111 a separate i tea mich 11e 11era ready to 

pay a t any t U.a . The President seid we •ould paf for 
that, and we were ready, and presuaabl7 are read7 at &Df 
time to pay for it. But rou indicated - rour governaent 
indicated - that tbey preferred t o have that in Lend-Leaee 
in Reverse. That Is a separate item. 

Now, ~en it comes to the whengtu ai rfield, What the 
Secretary says is that 70u can put In a claim, -- you 
kno~ what a claim is . It means you ear, accordinf to your 
figures that i a outside the ~ f igures, and tba thla 
amount of one hundred and eighty- five i s a complete pay­
ment of all t he items induding the Chengt u airfields. 

H.!.!. JR: May I just say this, what General Clay aaid, 
and what I said at Dretton •ooda, which we have just read, 
of which you have a copy, I stand on that. 

DOCTOR CLAIM: Well, we can .leave that as a claim. 

H. J, .JR: I don't want to change a word. I g-ave you 
that; I said that. Vie stand on that position . We don't 
retract or withdraw from that position. That is perfectly 
clear. 

DOCTOR KUNG: Well, Yr. Secretary, if that is the 
position and we will just go back to the original 
Bretton 'ooda position, we will settle this and accord-
ing to what you said and I said, leave t hat as a claia, and 
the Chinese Gove!•nment will pay t hat by herself as a Lend­
Lease , according to what was said. 

i l l right , today, in order to facilitate the thing, 
we leave that as a claim. . 

H. M.JR: Now, let me aee if I understand it correctly. 
If I understand what you are saying correctlY,, ypu, accept 
what I said, and what General Clay aaid at Bretton Woodt, 
that we have just read, of which you have a cOpf• I re­
affirm that poeition now, and I t oke it that you are 
acceptbg ·that position a1 it waa atated. · 
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DOCT<li JlJJiO: T .. , 

H.M.JR: How let me aee if I underatand it oorractlJ, 
You will accept bow manr montba in paJaent, ao we aet 
that cltarf 

DOCTOR KUNG: To the end of September, October lat, 
one hundred and eigbty-fiTe million, 

H.M.JR: That you wi ll take one hundred and eight7-
fiTe million dollars until October lat. And that is in 
full payment wi tb the understanding with rupect to the 
claim, Is that right? 

DOCTOR KUNG: Yea. 

WR. CHI : In addition to that, the claia for the 
Chengtu air fields can be put in. 

DR. WHITE: I want to make certain, Mr. Secreta~, that 
you and Dr . Kung are in agreement. I presume that you are 
both using the word claim in the sense whioh we uae it in 
the United States, namely, that the Chinese Government could 
advance the coat of the Chengtu air fields as a claim in 
mutual aid on the basis that such coat had not been included 
i n the figures aubaitted to us b7 the !rmJ. Whether that 
claim will be recognized or not is a matter to be deterai.ned 
b7 subsequent examination of the data. In other worde, the 
word •claim• does not mean a charge but rather the right to 
claim that a charge should be made for credit to reciprocal aid. 

B.U. JR: To go a etep further ao that there can ba no 
mieunderatending - Mr. Wbi te ia worrying, and I am glad he 
ia worrying - when we paf over this Sl85 million we will 
state that that ia in full payment for all obligation• 
incurred by the United States A~ from the firat of March 
to the first of October, 

llR. PEI: 
understanding 
claim. 

I beg your pardon, llr. Secretary--with the 
that the Chinese Government will put in a 

p 

Regraded Unclassified



c 

c 

241 

- 22 -

H.U.JR: May put in a claim. But you underatandl 
the.re will be on the check or in the letter ot tranaa tt&l, 
somewhere will be stated that this is in full settlement 
of all obligations incurred by the United States aoYern­
ment during the period - l st of March to the let of October. 

Then another paragraph will say that if, subsequently, 
additional information ccmea to light, furnished either 
by our Army or by the ~hinese Government, the Chineae 
Government may submit a claim as reciprocal aid. 

I am trying to paraphrase what I said there. 

MR. iHITE: The only side questioa is that I imAgine 
that t he February expenditures will never come up, because 
if they do, better add the twenty- five and include all 
expenditures. 

H.M.JR: Now, wait a minute, Harry. Don 't change the 
formula . The thing that we are really talking about ia 
the 1st of February to the lat of October, incluaive, for 
which I said we owed the ~hineae Government two hundred 
and ten million dollars, of which we have paid twenty­
five, which brings it to one hundred and eighty-five. 

Is t hat right? 

WR. Cli i : Yea . 

MR. PEI : 1nat is right. 

H •. • JR: Now, we have been over this so often . 

MR. CHI : That is right. 

H.A!.JR: Now, be awfully sure. I '1\111. say it once 
more . From the 1st of February to the 1st o! October, in­
clusive - that is eight months - we claim we owe you two 
hundred and ten million dollars . ~•e have advanced you 
twenty- five. 
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IIH. CHI : Yes. Beg y01r pardon, Mr . Secretarf, ma7bt 
I am wrong - may I make a auggeat ionf In Yiew of the fact 
t hat Hie hxce!!ency wi ll baYa to go to the boapital aoon, 
and after that if there ia any miaunderatandln~, would it 
be better for ua to put something in writing r 1ght heref 

H.W.JR: I tell you, I t hink we can phrase the thiug. 
I will tr1 to haYe the check drawn today, if poaaible . 
Now, I think the simplest way to do the thing would be to 
attach to this document that convereation of General Clay 
and myself at Bretton ~oods ; that will be attached to the 
document, and I wi ll initial it. · 

DOCTOR KUNG : Yea, what Clay and you and I said. 

MR. CHI : Yea, the few paragraphs Ur. idler just read. 

H.l.I .JR: And I -..ill say thia is a t rue copy of the 
conversati on and Dr. Kung can initial it and say it is 
a true copy. That can be attached to the check. 

244 

M~ WHITE: Inasmuch as it is a settlement, Mr. Secretar7, 
I gather it is a final settlement of the disoussions and 
negotiations , couldn 't it be a separate official docu:aent 
that could s tand on its own feet without referring to any 
past? Dr . Chi and ourselves could draft a document and 
then see if it is acceptable to both of you, then it 
could be initialled, letting it stand on its own feet as an 

. offcial document . 

H. M. JR: I doo ' t follow you. 

~ ~HITE: I think we could draft a document which 
would be acce ptable to both of you which wru ld be an 
official docum~nt, winding this up, standing on ita own 
feet . 

DOCTOR KUNG: I think what the ~ecretary said ia 
all r ight. 

H.M.JR: No, I ~ould like to haYe the oonYeraatlon at 
Bretton looda attached beoauae t hat l a what we are aettllac 
now. It oan be an exchange of ltttera, but I want to refer 
to t hat conYeraatlon • 
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DOCTOR KUNG1 Yu, I think we had better han that 
attached. 

245 

H.M.JR: Is there any reason why that oan•t be drawu? 

MR. V,HITE: No, we can draw that. We can make cer­
tain that t he document itee!f, the exchange of letters, 
contains precisely what you have agreed this morning. 

H.M. J R: I mean, can • t the Army draw that check today? 

~ WHITE: I aee no reason why t hey can ' t. I don't 
know what their routine i s. 

H.l.!.JR: I would ha ve t o ask if they han that liUOh 
money in the bank. 

OOCTOR KUNG: No, we want 
for future payment i n America, 
America . 

the money to be left here 
That money won 't leave 

H.A!. JR: Will you buy some bonds fr.om me? 

DOCTOR KUNG: All ri~ht, I wi!l buy bonds from you! 
I will buy a hundred ml ll1on dollars' worth of bonds from 
you, 

H.M. JR: Soldt Well, Dr. Kung, nothing IIIAkea me 
happier than as the !aat official act as Kini ster that we 
should come to a successful agreement. I know t hat you 
will continue to play a very important part in the life and 
reconstruction of ~hina, and I hope that when you do that 
there will be some little way that I can be of help to 
you. 

OOCTOR KUNG: Thank: you, You 111AY be sure I will 
cooperate with you whether I am Minister of Finance or 
not . 

H.14. JR: Well, I &lll sure you 111.11 play a auch aore 
important role. 
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DOCl'OR lUNG: Well, I have to fet rid of the aUaeat 
I have . When I go under the doctor s knife two or three 
times I don• t kllow what Ill&)' happen. 

H.Y.JR: Well, you will come cut a stranger aan, with 
a new life . 

DOCTOR KUNG: Thank you. 

H.M. JR: And as I say, I hope in the future that I oan 
in some little way be helpful to you personally, or to 
your government . ' 

DOCTOR KUNG: Thank you. You have been , and I appre­
ciate that. 

H.M. JR: Well, I have tried my best but I haven•t 
been a free agent, and I think you understand that. 
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H.M.JR: ~~will aooept bow aaQ¥ U.S. dollar• tor 
how many montba ln payment, 10 we get that olearY 

DOCTOR KUNG : To the end ot September, October bt, 
one hundred and eighty-fiTe million. . 

DOCTOR KUNG: Yes . 

MR. CHI : In addition to that, the claim for the 
Chengtu airfield can be put in. 

UR. WHITE: I 11ant to make certain, .Mr . Secretary, 
that you are in agre ent. 1 claim for the Cbengtu air­
field, putting, on Rev ae Lend-Lease, I presume we are 
usi.ng the claim in the ansa we use it in the United 
States, that they could dTance that as a claim in the 
sense it was not included ' n the ligures by ,the irml• 
Whether it is recognized as claim or not is a matter for 
subsequent examination of the data . In other words, the 
claim is not an entry, but the claim to make the charge. 

' H.M.JR: To o a stei fu.rther, so there can be no 
miaunderstandin .": .Mr. Wh te ia worrying, and I am glad 
he is g - I think there was some place where it 

said - now, will have to do my thinkinf out loud -
that when we pay over this o hundred and a fhty-fivt 
million dollars, the !~ w 1 say that thia 1 in fUll 
payment for all obligatio incurre~ by the United State• 
Army f r oa the lat of Yar t o the l at of October. 

Yk. PEI : I beg your pardon, Ill'. S ~retary-- ~ith 
the underata~ding that the ~hineae Government will put 
in a clai111 
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h:.K. J R: May put La a clala.. But you llllderetud, 
there will be on the check or in tbe letter ot tranaalttal{ 
somewhere will be atated t hat tnh h in lull 11ttleJYnt . 
of all obligations incurred by the United States Govern­
ment during the period - lat of March to the !at of October. 

Then another paragraph will ear , that i!,aubaequentlf, 
additional information comee to light, .turlliehed either 
by our Army or by the Chinese Government, the Chinese 
Government may submit ' a claim,...taPII~h Leei 1>Htste ~ll fllltePIIr 

-- - G./;) _h• "; (!-'\~ a:...~ ' 
I am trying to paraphrase what I said there. 

YH. WHITE: The only aide ques tion is that I imagine 
that the February expenditures will never came up, because 
if they do, better add the twenty-five and include all 
expenditures. 

H.M.JR: Now,wait a minute, Harry. Don't ohaDge the 
formula . The thing that we are really talking about ie 
the lat of February t o the 1st of October, incluaive, for 
which I said we owed the vhineee Government two hundred 
and ten million dollars, of which we have iaid taenty­
five, whi ch brings it to one hundred and e ghty- five. 

Ia that r ight? 

Mli. CHI: Ye a. 

Wt. PEI: That ia right, 

H.M. JR: Now, we have been over t his so often, 

Mrt. CHI: That ia right. 

H.M. JR: Now, be awfully sure . I will eay it once 
more. From the 1st of February t o the !at of October, in­
clus i ve - that is eifht months - •e claim we owe you two 
hundred and ten mill on dollars. le have advanced you 
henty-fi ve. · " 
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S~Joota S.tUo111d ot ov •coUaUo• wlU 
Chi• oa ov ANJ npoaal twoo. 

r. I - -~~ to l'lpOI't that ... DogoUatl- ·~tk Chla 
oza o• ospoD41 two• la Chlu han at lut -.. 
I UIIIIIfUl toJ'IIl•to .. fte 1flr u4 Sbto Dltut:Ma\8 
ln e~ouul t a lOD wl tll tile !reaourr tlnt beza4lo tl&eH 
Dtf!!laUo• whloh Mg&D lilt yur 'but wbloh Soii'•WT 
St a alkH • to tab OYII' u lull 18. I tlulq 
got Dr. IWIIt to ecr•• to tile ottor I .... ILla • 
O.to'ller 6 ol U86 allllea la .Ultla to tlae .. 
alllleza alr•MT p&ll, la llqduUoa f!l .. ,_ oW• 
gaUo. tor u. s. U., u,edltvoa la Chla. ft1a 
otter of OetaMI' I wu .Uataatlalb tll&t • .... te 
Dr. 1111c at IPottoa Wlo41 ea lllq 18 u nt•W la 
., appoD41i u'blo to ,ou ot llaq 17, osoop' tMt • 
.... , $1& all lloa to taa .. tile ChlMH tla aotU., 
u tho U.rla• ropre11ntotlna at IPottoa ••II bal 
apiM uoaa t-.olna • ellouU II, aJaftlllt twa 
••t to"- HHIIUT• 

II. !be test ot tho agroo•nt 11 u tollo•a 

(1 ) 'lho War Dlpartllont aball tnDifor tla tu a11oat 
ot tlll JaUoMl OoYei"DMnt ot Chla II' tile 
ueout ot auoh apaq at tile •UoMl. Gnua­
Mzat ot Clllaa u tale ktlnal G«IIUid f!l Chlaa 
ualD&ta• a ·- ot a.. .......... llck~tho 
all U• u. s. 4ollara (tl!$186 allll•), la .at• 
u .. to tha t.DQ-tln all lloa u. s ... llara 
(US$1& allllu) alroaq traaatll'l'ocl, •t'aa a 
tobl et 'he ......,.. u4 !oa alUla u. s ... 1. 
lui (UBtllO alU .loa), la aottle ... t tl. all u.s. 
1nw o'bl.l&atl ... laourrol up to lepteUor 10, 
liM. 

(I) Na aoul .. at .... aot laolw tM ,.. ,.,...,.. 
'-1 tile ClftoiU8at et tM a.,•W• et Ckla te• 
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board and lodging of lmerioan araed foroee ln . 
Chine. 'l'hia •• will 1M oredlhcl to tlle •uoul 
GouPD•nt of Ch!.u •• Peolprooal aiel u4er 
irtlole VI of the Mutaal !14 Alre ... nt ot lua. at 
li42 at the requ11t ot the llatloul Gwel'Uiat or 
Chine. 

(3) 11 etated in p&Fagraph (1) abare, thia eettle ... t 
llquiclatu all O\ll' obll&atlo111 for U. s. ii'IQ' 
expend! turn 1n Chilli up to Sept•ller 80, 1N4 
(with the e::ftlon of paragraph (2) ahn)1 with 
the unihrat "' that ae the appended ldll'IIUI of 
oonYereatlona at Bretton Wood1 on JulJ 16, 1Q44 
and in Waahlngton oa KoY .. ber 25f 1964 iDiioate 
t hia aettle•ent ie without preJudiel to the 
Chlnue ooutmtloii t hat the ooat of the Cbanctu 
air!lelde h not inoludecl in the •ounta reterrl4 
to ln ·paragraph (1) but ehould be treated ae an 
It .. o! r eolprooal ald under irtlole YI of U. 
»utual Aid !gre•e11t of June 2, 1942. · 

We han· alwa)'l ade it ohar that our otter hae 1Dol111le4 
the ooet of the Che.ngtu airtielda, our o~t•.t tor 
whioh we han ill't'arlall}¥ aobowledged. '1'111 eeeon4 p&Fa­
graph of page 1 of Dr. ~·· letter to JOU of lo~eP 18, 
1944, 11 t hua an error on t hil i uue.. OUr offer Dl 1n 
faot baud on t he figure• auppllecl ua l17 the il'lllj whioh 
it inelata, inolude the ooet of theee airflelda. ut 
Dr. luqj; atood out tor a hi gher fipre '117 ooneiltentlJ 
retuaing to aooept our poeition with reepeot to Chine~. 
He baud bll 111e on 70-w oallle to the Ge•rali .. l• 
whioh wae tnnealt ted to h1a Oil Janua1'7 28. OW' intll'­
pretatloa of t bie oallle gi n1 Dr. lug 110 groUDil for 
aiiJ additio•l c1 ... ua u:eept tor p.,_at tor boari IDl 
lodfln& of '-riolll troop• l.ll Chl111 - totalllJII about 
8 b lllOil JU&n• We han etatlcl o-w wllll•n•u to pa{ 
fop t hil it• ln U. S. clollare but the Chl••• J.Dlloa 14 
t heir prelerenoe tor treaU!'C it 11 rnene lellcl•lea11. 
'1'1117 feel t hat tha polltleal 14YIIltage of bnlJII thla 
1t• Oil the PIYel'le lellll•leue 114e Of the leqep .. t­
Welgba the pla fna the clollara thq woulcl otli.,..lae 
olltala. Oe111ral Cla7 an4 I ellpreeeei o• appi'IOlatl• 
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of t he poi ltlon lhe Chin••• baYe taken on tbie matt er 
at Bret\on Wooda, and lt la no loaaer a point at ieeue. 

In order to faollitate eettle .. nt we lnto~4 Dr. laic 
at Bretton Wood• - aAd I repeated it on Satlr41J • t'-t 
we han no objeotlon to bit puttbg in a llala tor the 
ooet of the Chengtu alrfielde on re•erae len4-leaae. 
u1d11g it olear, hwner that we repr4tcl tha llllf 
lUll 11ttl••nt •• were olrerlDc aa a tl11al aettl .. at 
of our outetanding obllgation1. Suoh olala u the 
Chinue would. ohoolt to make tar orecllt to lenrae 
Lend-Lent would pruwu.bl7 'bt baaed on a re-n:aalatlon 
ot the tiguru brl~~&hg additional lntoii'Mtloll to llaht 
abow lJli, or purporting to 11hw, that part or all of Iht 
ooat of the Chtngtu al.rt1eld1 had not bttn 1Dolllilt4 in 
tha figure• 1ubllit ted to Ill b7 the u.,. 
There are, in faot, eo .. dlaorepanoiea bttweell our A.-r 
tigwu and tha Ch1ne11 tli'Jrtl. Tht11 art not aub­
ltantl.al enough to haYi juatified a~ reYialon ill our 
otter. We aeked the A~ to obeok on the Chlneee 
!lgurea. The)' report baok tl•t t hef 1tlok to their 
own tiguree, i ncluding their tlguree on the ooet ot 
the Cbengtu alrtlelde, adding tfiat ther e 11 no eatla­
!aotoey •~¥ ot obeold~~g on the Ch1nue tlpu. ae 
th. Cblaeet han failed to fuUlll t heir agre•ellt 
to aub11lt iteaiatd Uete of their n:ptndl turu for 
thl U.,'• aooount. 

(sed) HENRY MOHGENTHAIJ , JR. 

Nov. 28 , 191,.1 .. 
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TELEGRAW TO Tmt PRESIDENT 

(1) We he 'lil lena:tb¥ dhoullliODI Sllllllq wltb J>r. lJUII 1A 

aD IDdiiYOI' to I'I&Oh agret••D\ l'epi'4J.JII pqMJlt for t:lptlllllhPel 

ln China by and on behalf ot U. s • .llWJ. State waa rel*"eaentea 

'b7 Vlnoent, Chief ot DiTilion of ChiDIII .ltfaira, who aoo~l.a 

Wallaoo on hia reoent \tip to China, and Luthrhger of tho 

11mnoial .l!!aira D1T1a ion, aDd War wu ropreaonhcl 'b7 llajor 

General Cla7, DlreotDr of Materiala, .l1W1 SeJ'Tioe loroea, allll 

MaJor General Carter, Flaoal Direotor. 

(2) Clay offered oa1h •ettle .. nt of OS$126 ~llloa 

(25 mllion of whioh baa tlrtac:l,y betn pdd) fop !be10Dtll 

period lebr~aey--June conri111 outla7 for that period of ap­

proximately 12-1/2 billion yuen. Clllf alao offered to P'F 

for Minttnanoe and ho'III1Dg oo•truotlon oo1ta of u.s. troop• 

but lCung atahd that Chinen G«trn•umt would pre.ter to lloar 

tbla oo.t beoault U. S. boopa were •guuta• in Chlm. 

(3) The !lgu re of US$25 •lllion a aonth for 5 •ontha 

(total $126 ~llion) i1 baaed UpOn fOUl' tolograa of J&nUill'J 28 

to <ionarallaliu Chiana: in W!lch you atattd tlat •our Ulq 

oxpendlturea 1n Chilli duriD& tho Aext fn aolltha ean lie ox­

potted to 'be ao•nhoro in thi neighborhood ot 2& ~llloa U. s.· 
dollar• eaoh aonth.• Without roteremeo to tbl artltlolal 

(_ rate of ao to 1 aM without OUIIlTCII' to IUUOit a I'Oallatlo 

rate ot notaAao, Clq arpa \tat Ultl81 ~llioa bat a d•o 
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r ela t.lon t o wle t i t would han oo.t our 1nq tn the Unlhd 

State• to obtain eerYl oee and oonet .. otioa eiallar \e tboee 

ob\a1nl4 in Chlaa. 

25 ~ 

(4} Dlugremun\ aPOII O'flll' whether the tlpre of ussaa 
alllion a aonth aentiou.d b7 you in your telegr.. to Cblaa& 

• wae intea4ed to include eona tr uotlon ooete ot airf1e1ae (in 

pertloular t ho .. 1D the Cbe111t u area ) . 'le •lntatned t hat it 

d14. lung a1n\a1ned t hAt l t did not, arpll'll t hat the 26 

alllioa .. ntlou.d by you wae tor •ordlDary• J..rrq n pend1tur11. 

He • ntlo»d your ooll'fereat l on wl t h ChlaJI& at Cairo 1D aupport 

ot hie poeltlon but preeented no written e'fldenoe. We pointed 

out t hat we were not i nformed r egarding thoee ooll'fer aetiona 

but that rour tehgl'flll to Chiang 1n Jenua17 wu eub11quent to 

the C~lro aeetlng. 

(5) Clay in oonolue lon, with J1!Y oonoiD'l'enoe, eugg .. tl4 

t hat lUDg llllght wh h to •b 11 olda f fll' alrtleU oonatl'\lotloa 

(IUD& had mentiou.d t he f igure of Chine•• 4 bil lion yuan) UDder 

re'fti'U lod-leue if md when I renr1e laDCl-leue &&J'II .. Jit 

i1 reaobed wlth China. I pointed out that thle .ugge1tloa, 

whlla agr11ab:l. to ae u a generoue gesture, cU4 DDt pr1julllee 

•• poeltlon t hat \be 1-, 11111 ot ter ot 126 allliaa, aooorilac 

to o• n•!.d&e ot the .u .. , lhoall \e ... 1 ..... II fall 
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~nt lor all npen41t iiJ'II b7 and 011 btbalt o! the u. s. 
Aftll 1D Ch1aa !or the ptr1o4 feltl'llll'f-llUIII, nelualn et 

troop •111te1Wloe ootb. 

(8) Clq repeated bl.l offer of a l1111p •• p~at allll 

alto requettad, at he had doat earl1ar 1ll the ooDYeraat1oa, 

that the CbiDue Gonn.ent agree to a payaat of US$110 

alll1o11 per aODth ! or the per iod July-September to oOYer all 

ezptDcUtwoll !or and 011 behalt of the Army for that per1o4 

nol111ln of troop maintenance cosh. 

(7) llW!g ae.id be would have to refer the •tt•r to 

the General1aa~. 

(8) We f eel that the tol'l!ll offered are 110re than 

fair, are generoua 1n fact , and •• reoo ... Dd a fira atallll. 

We do not f11l that there will be political reperouu1ou 1n 

Chiaa which would war rant material dn1at1on froa the ataD4 

we han hkello 

• 
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ixoerpt lro• Minute of ConYoraat1on at Bretton Wooda on Jull 16, 1944a 

•aeneral Clata Well, Doctor, gol~ baok to what •• han Mill . 
cllaouul~, and thla Yl .. whloh )'OU han ji.Wt atatecl, 1t •• }11111 
)'OU a groea of one hundred and t•enty•i'lYI 1111111on IIGir - a lu.p 
awa of a hundred million with twenty-flY• allllon haYlDg beta 
paid - that would. lene re~~a1ning t he ·f ood and lodgiuc aQil the 
hiD' billion dollara would be preaenhd by ;you aa a olaf.a Wl4tP 
Jl.tYerae Lind-lAue. It would ban no sffeot on th. twellty alllloa 
doll.,• for t he Ill xt t hree montba, whloh 11'0Ulcl be palc1 ill oalh, 
and f ar which you Ylould J?l'OYld!l ua wlth th. JUan that WI neecl azul 
would not prejudice t hat arrangement in ant "ITJ trat ,.. woul4 
pa)' you the lUIIp awa of a hundred million dollar. 1_.cliatel7, a ad 
ill •111 Rnerae l end-Lease agretiDent to be e!.teoted, )'011 ooul4, ill 
addition to the food nnd lodging '1bich you would put forwarcl u a 
claim, i nolltde alao thia fo ur billion dollara. 

•or. Ku~~ ~ I wiah I could do it, you know . 

( • H. M.Jr.: Exouae 1.1e . )lay I add one t biog that we tal ad about, 
t r.t in admltti~ t hia Chengtu !our billion dollars, t he olalla, we 
in no way pr ejudice or go back on the cable of the Preeldent{ whloh 
we i nt erpret wu all lnol u td .vc . I would like io make that o ear. 

(_ 

I menn, we cla1a that t biz te~gr~ of t he Pr naident'a meaDt 
hent y-J'iv-e million a t110nth , 11.nd inoliZled the oonatruot1on of 
enrytbing . 

Now, m at we are saying in vlow of wt11 t ;you ha'fl maid - but not 
in au,y r;l'l going baok on that - we etlll hold to tbia oable. But 
i t you wiab to put thftt claim under ReTerae Lend-Lease for tour 
billion uollft ra, we wo uld relaa no objection. Do you mind ., 
making t ba t auggeatton? 

"General Clq& Tl-.at u rlght, sl r. And we would do i t ill 
tm inter ~ at ot har11onio1» n la tioDS and apprec: latlon ~ the co­
operation which you han gh sn to ua , • 
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Seoretaey Marg•U.u'e ottl11, frelllll'7 U.parta•t 
KcrrMtber 26 , 1944 

25f 

Seort tary Uor&enthaua Now let me aee lt I uadorataDd lt oorreot17. 

toa wlll aeoept h• aJI1 u.s. dollara tol' be. •111 IIOJltha lJl pq.at, 

ao we 1et tba t cl ~arY 

Dr. Iu~: '!'!)the end ot Sej)hllber, October !1rat, 185 allllou. 

SoorettU7 llor genthau : 'l'ba t you will take $185 million until 

Ootober !lrat. And t hat 11 ln full pa~nt with t t e UDderatan4lac 

wlth reepect ~ t h tt c lal11. h that r!gllt ? 

Ur. Kuqp tea. 

llr. Chl : In addit ion to t hat t he clalll ! or tl11 Chengtu alr tblcla 

can be put in. 

Jllo. 'ftr· lte: I WDnt to 11ah oer taln, llr. Sllcr'.l t&17, t mt you aD4 

Dl'. Kwtt Ill'" in "grll&ment . I prnune tbllt you are both uaill& t he 

word claim in tho aenao Which •• uae it in the United Statea, na•el1, 

( that the Chineee GoYernment could adYBnce t he coat of t he Chanctu alr 

tielda aa a clalll ln 11utual eld on t ho baaia that auch c oat bad DOt 

boon included 1u the !1guus e ~:bmttted to ua by t he .lnl,y. \'lbetbl' 

that claia will be l'ecogniz•d or not la a matter t o be deteraloecl b7 

IUbllquont exMllll tlon or t he data. I n OUl el' I'!OI'cls , the 'II OI'd • old•· 

doea not ~ean a charge but rather the l'igbt t o clalll that 1 obar&• 

abould be rede tor credit to recipr ocal ald . 

( 

~or11 tary IIAor genthaua 'l'o go a atep furth er · so the.t thoro un be , 

no aiauDGeretandi~ - nhon we pa1 over thla $166 mlllion we will atate 

that that ie in tull pa1JMnt tor all obltgatlo111 lnaurred by tile 

. Ollltecl Stat .. 11'111 troa the t lrat of llarch to tho flrat of October. 

~r. Pal : I bog y our plr llon, Wr. Seoretaey. l'iith tho under­

atandl~ that the Chine 11 GoYern:r.ent will put in a clalm. 

Sooret.ary Wor gent la u s ~f put tn a c ldm • • • Tha t lf a\lb­

aequctq additional lntor111 on co111u to ll~,tht , .t'urni ahed elther 

b7 our ANt or the Chlneu Gonrnr:ont, the Cb1nue GoYerDIIllnt •1 

l\lba1t a ola1a u reo' prooal ald. 
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l oY.abtr 18, 1~. 
Pruident FJ'anklin D. ROOIIYil t l'he White llouat 
Waahlagtcm, D. c. 
Dear Mr. Pre•ldeatr 

I wilh to tbanlt 7011 a01t 11D.Otrtl7 for the 1atenln th1a noon. It ude •• ••r1 happf to '" 7011 look 10 .. u. I .. • .., .. tlllg to l?uidiJlt Chiaq ro\IP coaoen ntl' CI!JSM •• au­fioultltl IJld fOilP llDOIPI 411 PI io htlp hiPo 

I • glad that, in the oov11 of oUP ooa•oraatioa, •• touohed upOil t ill qu11t1oa of u.s • .lNJ upuUtv11 1a Chba u& 7ou oollfil'latd that tbe Cheactu a1Pf1114a, whlu ,., lptoiall{ built for tho 1111 of the Slaporfortruaoa (B-11), ooutltu • a 11parate proJeot ana that tho a4'nlllll llhloh China have ude to oi)YtP the coat for tbtlr ooutr~~etla will be paU 11parattl7 aa atatt4 1Jl 70wr toltp'• of J111.lllr7 12th. The11 airfhlcla aro•·now bolnc udo coof uo of b7 the u.s. 80th Air Fwoo to boa\ JaJU Dip talk U.., h&YI oarrlll .. t IUOOIIIfull7 frea tlao to tiao. 
At t• the U.S.$26 a1ll101l per aOilth uUaato tn tlae 

Soral ulntoneaoe and ooutruotlon ospa111 ot t b. U.S. ln China, 11hloh •• nferrod to ln alii' onnraatlon I to call fOilP attoatlon to the fact that the utiaa~o was ~~&de ln order to llal t fO\IP blll'clon of ICOI'al alllt&PJ oxpendi tv11 ln China, 'btoalllt ln tbl aOilth of Fobnan' alcuae U.S • .lNJ upllliitw-11 ln China had alroaq roaohea U.S.$59 alll1on, lf oaloulated at tbo offlolal rato. Of th11 .••• the tquhaltnt of u.s •• 9 all!lea 1a ChinNO ovr•o7 •• aoo\IPM '117 aolllnc 1t to tlae Cllltral But at tho offloial rato. For tho roat of u.s • ..., aot41 for Ch1ao11 ourrlllOJ ln lad ono aoatll, that h, Cl$1 111llloa, tha Ceatral Bull: of China abanood 1t ani acooptM US$16 alllloa for ita rtpaJaoat, •tu h at ~o Pate of 40 to 1. 
S1aao thllll tho •uoaa1 !'rouWJ oacl ._ Cabal laU l!aYI aiYanoM a 1 tho tab aoofM to oner up•Utv11 of tho u.s. J.n, 1a Chtu. Soerotar7 .... , .... llaa "• •!'1'1 ~J~Q&tMtlo .U ulpful 1a tko aacotla 1•• for tko aottlo­... , of lao tmoatl• 'bat ho aala tho ,,.,. of poaallllllt1oa 
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tv the .. ttl-t Ml M• llalW •r tke •U..tt et V,l, 
$16 &1111• per ••tk wlt.lu 7 .. ••• 1M1 .. , ... 111e .. tWJ 
adnattl tor u.s. ba7 ••,.all'-••• u .. ,_., Ma Mia la­
oreae.U. dan 111M. I •n 1••• U h ,_, a•••alt;,r '­
~tttl.e ihlo quoUoa b UJ waf 7ft 4•• tab, 

I wlu alle \o take pl .. lll'e h lato,. 7ft tbt Cl!'• 
bae pall. fw tile toot ul loqlq ef u.s. Ull ... foNtt Ia 
Cb,taa tor *l•b ao olaia fer rfNM!lt will h .... W 
CMu•• tluaelal ooacl1U• Ptftllt, •• woula 'be d.a4 '- N 
all the upaclltur .. of the O.s . !nf b Chtu wltlleut ••lal 
to bother fOil tor re,.,..eat. Uatvtaateq, latlaU• llu 
all'tab coao eo far la Cblu that tel eoaUiuae te lieu aobe 
w1 tbeat etracthtaiJIC ftl' rteene• 11101111 thr•ta to 'break 
CblJI&'o batt le Uat at the ecoaoaic trcmt ucl weak• Olll' 

25 'j 

.-mOJI. wu effort. J. eatlofaotol'J ~tttl .. at ot tbh •ue•U• 
wo1114 otr..,tb Ch1aa' o 01ll'l'tllOf ,.,,.,.._ ud ooatrlbute to halt• 
OIU' dotol'fo 

Wlth Rl'll .. t ptl'ooaal regarclo, 

81atere1J foal'•, 

(Slgaei} H. H. 1--a 

B, B, lac 
• 
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Harry 
White: 

HlfJ r : 

W: 

HHJ r : 

W: 

HMJr : 

W: 

Hl-IJr: 

W: 

• 

I've Just had two long c~nvereatione : One vith 
Cox and one with Ache1on. They're not together 
yet , and a~arently on thls particular point. 
Hopkins le in on it, and agr ees, I gather, with 
the State, and so Aoheeon is going to get a hold 
ot Cox right now and see if they can't fettle 
it out, and he 'll let me know the minute they can. 
He says he t hinks he can iron it out in ten minutes. 

But what is the point? 

(Laughs) 
there 'll 
V-E Day 

Yeah. 

It's this : Crowley wants t o say t hat 
be no change in the export policy before 

.... and the State Deoartment wants to add that 
after V-E Day the British, among other things, 
will be allowed to re-export goods purchased tor 
cash in the United States , and manufac tures of 
them. Crowley's taking the position that they 
had not agreed to what they ' ll do after V-E Day 
at this time; that that was t he final deoieion. 
And Acheson's taking the position that Brit~1n 
on the 29th is going t o come out with a statement 
that there's going to, after V- E Day, be some 
relaxation, and he's afraid that the President 
will say, ·~hat I-- I thought-- there was-­
nothing was said about that in the memorandum to 
me," and-- ah -- that's where they are. 

\~here does -- where does Ache - - Hopkins .... 

Hopkins seemed to feel that the Pr esident would be 
satisfied t o have the Br1tieh make this statement, 
that they can after V-E Day re-export goode tor 
cash in the United States ; that that would not 
disturb the Presi~ent . 

Well, I - - I don' t see how -- how we can help 
but let t hem make that statement. 

Oh, we can' t . ~/ell, if -- if they can make tha t 
statement , then -- well , Cox ' position is , sure 
they can make it; they ' r e making it unila terall y 
they ' re not melt i ng i t with out anoroval ; tha t"' a 
all right; let them make it . But they ' re no t in the 
posi tion of having said they anproved lt, now, and ... . 
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V: 

HMJr: 

W: 

Hl4J r: 

W: 

HHJr: 

W: 

Hl~Jr : 

W: 

c HMJr: 

W: 

HHJr: 

W: 

HMJr: 

W: 

HMJr: 

W: 

c 
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Are y~u vlth AAheeon on ~hla' 

"ell, honl'etly, ,. 45on 1 t care whlch way they come 
out . I don't-- I don 't .. . . 

HQW about •... 

...• but I should rather that they oan get in 
agreement , we'll agree to a 'nything. 

How about the part that Crowley said that between 
now and V-E Day .... 

Yeah, that's ln. They agr eed to have that. 

I think that that's the most important part. 

Yeah, that's ln. 

Well , then I 

There ' s-- there's no disagreement there. 

Having said that, I don ' t think the o t her thing's 
important . 

Wel l, I don 't think it ' s important , and I t old 
Dean that , and Oscar seemed . . .. 

How -- how can we help them re-exoorting things 
that they paid tor in cash? 

~ell , because that woul d be a change in the policy. 
Because even though they paid cash, lt goode are ln 
ehort suo?lY, "they -- they're not su=os~d to 
re- export them now. 

I see. 

That would be a moditioation that we agreed we ' d 
make after V-E Day. 

I see. 

And Crowley obJects to saying he 's made any change 
now. He wants to be in a poeit ion to eay that we 
didn't make any arrangements now, and Dean Acheson 
says, well, there must be -- they must say it now, 
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ID~Jr : 

W: 

HJ.!Jr: 

W: 

HMJr: 

W: 

H1~Jr: 

W: 

H!~Jr: 

W: 

HMJr: 
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because the British are going to eay it , and it 
the President r eads about 1 t w1 thout' this pre­
liminary statement, he' ll -- he might get sore. 

Well • . .. 

So that • ... 

. ... it's bei ng battled now by •. . 

It's being battled and the trouble 1s , we 
wouldn ' t care except that it we ' ve got to get 
their signatures, they 've go t to agr ee or they 
won't sign the same document. 

Well • ... 

261 

So , he thlnks t hey can iron 1t out now that Hopkins 
1s 1n on it . I gather -- I don 't know who brought 
him in. I think 1t was Cox. So that they may 
settle i t Within the next hour or eo . 

Good. 

And it will only take a few minutes to type it. 
If they do , t he minute t hey will, he said they 'll 
let me know, and the minute I know, I 'll let your 
office know and have it typed. 

Tha nk you. 

All right . Hello? 

Yes . 

I ' d like to give you today if I can the-- or 
talk to you about this book . It's in the shape 
now where the next move is yours, and we've been 
talking it over and we don't think any time ought 
to be lost now, for several reasons, because one 
of the things we'd like to put up t o you is we 
don't think it needs .... 

(Remainder of conversation not recorded.) 
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RMJr: 

Operator: 

Hl~Jr: 

Mayor 
LaGuardia : 

RMJr: 

L: 

ffi!Jr: 

L: 

Hl~Jr : 

L: 

c Hl4Jr : 

L: 

RJ.!Jr : 

L: 

H'!Jr: 

L: 

HMJr: 

L: 

Hl4J r : 

L: 

Hl4Jr: 

Hello. 

Mayor LaGuardia. 

Hello. 

Hello, Henry . 

How are you? 

Nove~ber 25, 1,~ 
2:11! P·•· 

Fine. I didn ' t ring uo earlier. I was tied up 
with this Polish Delegation. 

Yeah. Well, now, look, I spoke to Dean Acheson 
last night .•.. 

Yes. 

and he in turn talked to Lovett 

Yes. 

and they had heard this rumor and there is 
nothing to it. 

Good. 

If you want to know more information about it, 
Lovett can bring you right up to the minute. 

Yes. I got it from Colonel Harrison this morning , 
through Lovett. 

Oh, you did? But I 

Yes. 

last night got Acheson .... 

Thanks a lot. 

. . . . and there 1 s nothing to it. 

Fine, and ...• 

I think they got either a promi~of five or 
ten planes for the whole of the year out of 
Ceylon or some plaoe like that. 
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L: 

f!MJr: 

L: 

HMJr: 

( ) 

- 2 -

That ' s tine, and-- and nothing Will happen in 
the next rew daya. 

There's not hing on the oarda, as I know it. 

That's t1ne, Henry. Thank you very muoh. 

No t at all. Thank you. 

263 

Regraded Unclassified



HMJrt 

Operat or : 

HMJr: 

Lord 
Keynes : 

HMJr : 

K: 

HMJ r : 

K: 

H~!Jr : 

K: 

c H~!Jr : 

K: 

I!~!Jr: 

K: 

HJ.fJr: 

K: 

HMJr: 

K: 

HMJr: 

K: 

Hello. 

Lord Keynes. 

Hello. Hello . 

Yes, Mr. Secretary. 

~lorgenthau speaking. 

Yes , sir . 

November 25, 1944 
5:16 p ••• 

As we say here "every t hing ' s in the bag 11 • 

It's all right? 

It's all right . 

Thank you very much. 
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I gather there are a couple of black eyes in town. 
I didn ' t receiv e one. I didn' t give one. I sit 
on the sidelines . 

Good. l~ell, does that mean that -- that reference 
to that can be made in the statement? 

~ell, don't quote me , but I don't know who's working 
~ith you on that -- but I, personally , should think 
eo . 

Yes. 

But I wanted you to know , because you told me if 
you got t hat it .... 

Yee . 

I wonder who will tell i t to you officially . 
Will you be .... 

vfuo will tell me officially, do you think? 

Ah .... 

Well , in a sense, I've come to this information 
already. I mean t his-- this okay is the po sition 
thet l t wae -- I left your room on the other day. 
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Hl!Jr: 

K: 

HMJr: 

1(: 

HMJr: 

K: 

HMJr : 

K: 

c HMJr: 

K: 

H!~Jr : 

K: 

HMJr : 

K: 

HJ.!Jr: 

K: 

HMJr : 

K: 

H~!Jr: · 

K: 

- 2 -

Pardon? 

On Wednesday , wasn't 1t? 

Yea, I don't 

It was ' 
forget about 
that it? 

on that poeition, eo I' m going to 
what I heard i n the meantime, 1en't 

'/!ell, I-- tr.at 's clever. Yea, 1n other words, it 
was as 1t -- the- the Wednesday when-- you were 
her e Wednesday , it was just like it was. 

Yea. 

26~ 

And-- if anybody aeke you, or I don't-- the question 
comes up, you can say you saw me , and I just confir med 
that. You asked me had there been any change, and I 
told you "no• . 

Yes. 

How ' a that? 

Yes . 

1•/ha t? 

I think that's right. 

And then whoever you 're dealing with -- who are you 
dealing With on the statement? Cox? 

Oscar , yes. 

Yeah. I might give a li t tle advice. I'd wait, if 
you could , unti l t omorrow. 

Yes. 

I think he'e been shoved around a little bit. 

Yee. 

Pushed arounq a little bit. 

\~ ell, I'm sendi ng him -- the ' I ' m sending h im 
tonight, and he 's goi ng to phone tomorrow, if ther e i s 
anything t o talk about. ' 

• 
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RJo!Jr: 

lt: 

HMJr: 

)( : 

HMJr : 

K: 

m:J r: 

K: 

3-

Yell , I -- that 's tine, a nd I ' ll -- I 'll be 
avail able all day t omorrov. Rello ' 

Yes. 

I mea n, I 'll be dovn a t the hospital, bu t the 
Treasur y wi ll know wher e they oan get me V1th1n 
a n hour or t wo. 

Yes. 

And -- well , I ' m a wt ully happy about this. I say 
I ' m ver y hanoy. 

Thanks very much. 

Right. 

Good- bye. 
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: ·Delive red to llr . Searl es at the White 

House at 9:00 Sunday morning - by SS Agent 

(jalker . 
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lonalleP 116, 11M4 

Mf dear Mr. Prealdents 

I am very happ7 t o bt able to forward to 
you a .. aorandua pertaining to Britiah Lend•Leaat 
following the defeat of GePa&nJ. 

I think lt would bt uatful to 70u to read 
thh uaorandua before you au Lord ltt)'Jlll. 

Thil uaorandua waa ahown to Adairal Ltab7, 
and he aade eeveral very oonatruotive euggeatlona 
which have been incorporated therein. 

Youra ainoerel7, 

Henry rl.oq;t.n.~ . ~u, Jr. 

,.he Prealdant, 

'l'ht l'hl tt Bouat. 
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26 3 

JIII!Owp!!! I'OR 'IU P!!lll!P'l 

IN.bjtott ~ BriU&h Roquute tor Lend- !.eaoo .Ud 
Dl&rJ.na tt>. t orio4 Follow1q tbo Dateat 

ot Go~Waft7• 

In uoord.&Deo w1 tb 7f1MZ 1natNotiOila tllllw1J11 7- •­

••raat101lo in Qlaoboo wltb lb'. Cburob.J.U lut S .. t.abor• 

llr. Crowle{, Mr . S tott1n1aa and I, toga tbor .S.tb tb.a .. pro­

pr1ato ott o1ala ot ua:,, Ia"7 FilA, State, 'ri-OUI&J'7 on4 

otbar agomot .. , ban boon -•tins .S.tb tho Br1t1ah ropraMDta.. 

tt·ua t o uudno th eir reqaoata tbr la~louo udatanoo t• 
the t1rat year tbllowlng tbl defeat of Oo:naany (m4 pi'1CII' to 

tho do teat t:1 .Japan) . 

1. 'lha lan~laua r•Lu;roiUDta proaonta4 b7 l:lo Br1tl& ttr 
tho o.x. and tho ira oonaiatod of app~toQ' .,.2 billion tor -n ttaDa, I ' b1111cm for n Oil s t101la 

md a-. 1800 allllon ot apooial aiUtU')' on4 noD-a11J.tal7 

1 tome or 111'1 assros ata or tr billion. Attar aoro.aA& tllaoo 

r oquoata on tho bade ot antlo1pa t ed war atrato&J, aYall• 

&1>111 t7 ot .. ppl1oa and otblr noeda, tba as•ot•• -­
eluded that tba7 oaul4 ra-Ad to 701l aa part ot tb.a 

pros raa for budgOtal'J and pro4uoi1on planntns tba f ollCIII• 

I.JI&a Afilroz.laatol7 $2.7 blll101l ttr a11111i1CII!I •.l sz.a 
b1ll10D tar ncm- :IIUDI.tiona or a total ot 15 ¥Z b1ll101l. 

'lhia ropruonte rCIIUl#ll7 a 50 poreomt out trca tbo 1~ 

lnol of le~lou01ld to tbl Br1t1&h l!lllptro. 

'lhia prograa wh1 ah •• r oo m4 for 70117 ocaa1darat101l 

would not eonatituto ~ G-s.taant. AU aabedaloa, 

both IIIUD1 tiODa md n on·IIWll tiona, are aubjoot to tho 

chonging c1omclcl.a ot atratoQ u •11 aa to auppl7 oon­

e1dor a t10Da cd tbl u8Ual eona1.s.ra t1cma or pro--.raant 

and al location. 

2 . 'lh1a land-louo p rogr- eona1ata ot art1olaa end aor1'1oea 

wh1oh o1 thor oannot be prodn41od a t all 111 tm Un1 ted 

!Ungdoa in time tar war n .. da or wh1oh, aa a r oault ot 

peat doo1a1ona about apoo1alhat1an, em be aoro o ttoot1Y017 

pr oduced 1n tbo Un1 to4 St atoa. BCIIIa....,, tbia propwa, 

coupled wi th dooreaoo4 -nuona cd 8Dp-r N!p1ro-ta 

in s tage II, w111 lUke 1t poe albla t <r 1111. taill and tbo 

lln1to4 Statoa, t o r olauo •- monpowr c4 Nllllurooa tor 

roconYoralon, ou-n t of 11Yillg atcdaNa lll4 a partlal 

r oY1 Yal of uptr ta . 
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•• • ~n •-lu,.. tile lrlUea ,..,en1 '' ..utr •~~ea. ,.,.,.. pollet, ul •• ... ,..,.,.. '' "' ... ,.,.,, 

•· .. ••uce la \lie ''"''' ,.,.,. ,.u., \e _,, utU v-r 0'1, and ~~•r•eltera 

1• Tbe Uta 'P'bi\e i'ap•r ef 1~1 IIMt.e te ~"' t be re-eaport of ,, .. , ullw•'" • ..., Lli&-LiaiiJ 
a• The anun \e dl_.. '' .... .,... ..... rv1X 11 1 .. IIIlo J.a tile U.U .. :;tthl, a .. ...., ....... 

of t••• 
s • Tile llr1Un .... ,.. , .. lulwlJ t ..... pw;•u• ~ ''"b nllt .. , •1 ~.. ... ~.e ... ,,.,,... ... 

b. !lr. Creder abovU u'tlN t b• appropriate C.-it'"' t1 Ct:l&HII U..t t he ferepla& prlMlpl .. wlll tb will ap)IJ alter Y• l u.,. 
Wr. c,...1•1 haa ehte4 tha t he •lll &• u tar u pi'MUMW, peul•ll te ..U 1\ll ll e4a1abtntlwe ura..-ate1 __ 11111l•r tlat hl'lll el t he ~ hlle Ptpu l •• •111 ut bla .. r Wllaq .. rtela 8laer ar1t1eh ••v•rtt pr or t o v-~ o.,. 
Tbe Srltlth el eo w1ehe4 t o oe ebla alter V- R ~ te .. 11 ...ttl ... ef Uritlab .. .uteeture ,., 111b te tile Alll••• ~~. ~~rluD ~roup eout4 net 1 @1 lt• -., el••r te .......... lac neb .. u .. '' 1•v aM the -tt•r bu "'- ,,.,. .. t• 0. u .. kla&• 

t. 4aeu.e .. •• bewe k•• reeelw•t t ... tbl i rltltb --' tile l...Ualeu tba\ tho. tl• et ewppU .. u4 ••"l"• te tile Calt" ~tete• ... l\1 allltaP,J ''"'' u .. , .. 1 ald wlll •• eeatlnued •• ln tbe put. etall" ll'fta&-eta ... ••Ul .... ., IIDI1UreUoa. 
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No•embor 26, 1944 

Wf dear Ur. President: 

I ac •ery bapp7 to be able to f orward to 
you a memorandum pertaining to British Lend-Lease 
following the defeat of Gera&nJ. , 

I think it would be useful to you to read 
this memorandum before you aee Lord ~eynes . 

This memora.ndum was shown to Admiral Ltah7, 
and be made ae•eral very oonatruotive auggaations 
whioh ba•e been incorporated therein. 

Yours a1noerely, 

The President, 

The White Houae. 
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Noveaber 25, 1944 

~ dear Ur. President: 

I am very happy to be able to forward to 
you a aeaorandum pertaining to British Lend-Leatt 
following the defeat of Gera&n7. 

I think it would be useful to you to read 
thia ae11orandum before you aef' Lord Keynu. 

Thia 11emora.ndum wee shown to Admiral Ltab7, 
and he aade several very constructive suggettlont 
which have been incorporated therein. 

Yours sincerely, 

The Preaidtnt, 

The White Houae. 
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~A.i.,/. • 

c 

,..__.,..,., ........ .. .. 

-
DEPARTMENT OF STATE 0-4, _ 

WASHINGTON 

SECB.t;I 

My dear Mr. Seoret&l7: 

In aooordanoe with your request at the combined 
meeting with the British group on lend-lease matters or 
November 22, 19 .. , there took place in ~ ottioe the 
same afternoon a meeting to resolve the problem or 
reciprocal lend-lease aid to our armed torose rrom t he 
British Dominions. There were present at the aaeting, 
among others , Lord Keynes and Mr . Brand representing the 
United Kingdom , Senator Keane and Keaere. Moore and Dunk 
representing Australia, Mr. Reid or New Zealand, Mr . 
Stmon representing the Government or India, Lt. Gen. 
Styer and representatives or the State and Treasury 
Departments and the Foreign Economic Adminietration. 

Senator Keane and the other Australian representa­
tives presented roroetully their poaition as already set 
forth in their memorandum or November 20 which hae been 
circulated in mimeograph torm. Mr . Reid or New Zealand 
expressed himself ae concurring tully with the poaition 
taken by his Australian colleagues and indicating that 
within the limite or the supply possibilities or New 
Zealand hie Government would certainly make available 
materials to our armed torose as in the past with no 
serious problem or geographica l destination. Mr. Simons 
read instructions from the Government or India indicating 
its intention to continue reciprocal lend-lease aid to 
the utmost, limited only by the very pressing supply and 
transport problem which now exists in India. 

General Styer expressed himself as very pleased with 
the actual performance under reciProcal lend- leaae , 
especially in the case or Australia to which the meeting 
was primarily devoted, but stated that as the scene or 

operations 
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, 
oper atione moyee out ot the Sout h and Soutbweet Pacitic 

' areae the Army wae deeiroue ot obtaining aeeurancee that 
the reveree lend- leaee aid would continue. The Arar 
theretore continued to pren tor a new underetaD4inl on 
th1e point in vritins. 

274 

Subeequent dieoueeione brought out that tbe AuetraliaD 
poeition ae indicated in the document referred t o above 
would in tact eolve at leaet 99 per cent 1t not 100 per 
cent ot the problell and at ay requeet the repruentaUvu 
ot Auetralia , New Zealand, and tbe Government ot Ind1~ 
agreed t o turnieh eigned memoranda reiteratina their poe1-
tione (copiee ot these memoranda are attached) . In view 
ot these entirely eatietactory aeeuranoee trom Auetral1a , 
New Zealand, and the Government ot India I indicated that 
I would recommend to your Committee their acceptance, and 
tbe elimination ae a condition to lend-leaee aid ot para­
graph 10 ot the Joint Report on Army Os-ound It1111 and the 
parallel par agraph ll ot t he Joi nt Report on Air Ite•• . 

Sinoerely yours , 

Enclosure e: 

Dean Aoheeon 
Aeeietant Secretary 

Memoranda trom repreeenta tivee 
ot Austral ia, New Zealand, and 
Government ot India. 
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IlDlA IUPrL! lliiilGI 

ea~ r I!PID"r, 1. v • 
VA8HIIG!'OI, D, 0, 

24th lo.nber 1e44, 

Dear Jlr, Aohuon, 

I n aocot•d&noe with the 'requut Vbioh 7011 .-de «m-1111 
the cUeou .. 1on in JOur ro- on 12D4 lo.eaber. I w!te to 
oonfira that the Go.ernaent ot In41a wil l aont!aae to 
turn1eh Reo1prooal A!d dur1nc State II an the eaae bae!e 
ae hitherto. It ~lV be appreciated( boweYer. that the 
aotual ext ent ot euoh aid v111 depend on a auaber ot 
taotore i nolu4ing t he ava11abil1tr ot euppl1ee an4 the 
etrengt h ot t he a111tarr foroee looated in or near India. 

1 ebould al eo l lke t o eap~e1ee the view ot the 
Governaent ot India t hat I ndia • real reeouroee (labour. 
toad. tranepor t at 1on. ooal. raw aater1al•• eto,) are 
alrea4J over-aortgaged and that 1n ooneequenoe 4eliver1ee 
acainet eziet1nc eupplf programaee are alroad7 behind. 

!he quantua ot Realprooal A14 vhiob oan be uae 
available bereatter .uet neoeeear il7 be oond1t1one4 b7 
t heee taotore. Jevertheleae, ae et ated abo••• v1th1n the 
11a1te ot ln41a'• reeouroee the tovern81nt ot India v!ll oon­
t11111e to t urnilb the requ.ire•nt e ot the United St atee unc!er 
Reoiprooal Aid on the bae!e alrea4J 1n t oroe and eubJeet to 
e1a1lar conditione ae to ava1lab111t7 ot eupply an4 traneport. 

Your e1noerely, 

lfr. Dean Aoheeon, 
Depart .. nt ot 8tate1 Waeb1ngton. D.g. 

ACB8/ 4t 

ACB IYJIOI 
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fOl gqm. 

Dear •r. AobeeoD, 

IIW IW 'ID LIIIAftOII 

WASHIKGTOI 8, D, 0, 

24th Ootober, 1144. 

Oont1r.1ftl the 41eouee1oDa oD Reo1prooa1' A14 1D 

Ja11. Stage II 1ft 70ur ort1oe tb1e week, I enoloee a note 

aett1ng out lev Zealand'• attitude on th1e eubJeot. 

Your• -e1noerel7, 

( 

JORI 8, RIID 
P1ret Beoretar, 

(. 

Dean AobeeoD, !eq., 
Aee1etant leoretar, ot State, 

VASHIIGTQI1 D. 0, 

' 
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MoDMOt! AD-

In '•~ of a note or &r4 lept .. ber, 1g,1, aa4 au 

exobanee of lettere of l&th »eo..._r, 11481 the lo•era.eat 

ot lev Zeal&D4 Wl4ertook to p~11a eappllee to the .&z.e4 

f oro11 ot the 1Jn1te4 8tate1 1n the South Paoif1o area 

by way ot lleolprooal AU. Pro•illon -• ..ae in thell 
doou.ente tor epeo1al oon41~1one to apply to euppllee .. a. 
available tor areal oute14e the South Pao1tlo1 but no eueh 

oondl Uone ha.. in taot ben i•poee41 and thoQ8tl 1n the put 

lev ZealaD4 euppl1ee have senerally been oontine4 to the 

Bouth Pao1t1o area, 1n aotual praotioe eabetantial quadltiee 

or toodetutte and other euppllee have been provided tor 

other areae. Bo long as lev Zealand oont1nuee to be the 

•o•t praotloal 1ouroe ot eupply tor toodltutfe and otbtr 

appropriate oo-.o41t1ee, the lev Zealand Governaent will 

oontlnue to further the oo.-on ~ effort, b1 aooeptiac 

requ1e1t1one tor euppllee tor Un1te4 State• toroee ln any 

part or the Pao1t1o or ln adJaoent area• invol•e4 in the war 

asalnet Japan. 

It wlll be- UDderetood that the ability of lev Zeal&Dd 

to .. et euob requ1e1t1one 11 4epeD4ent upon 1te oapaoit:r to 

4o eo aD4 in part1oular vpon (a) ite oblicatione ana 
reeponeibllitiee ln other areae; tor exa.ple. the pro•ieion 

ot too4etutte tor the United llftldo•, .n4 (b) _,.. the ooa-

( Uuect avaUab1llty ot Lena-"•••• e~rppUee fNII the Unltel 

ltatee to aa eatent ••••nt1al to the ..tatenaaee ot p ... 
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... 9' •liD*'"' Wi** Pt ••• 

l, The u. s. Authorit1u luove requested that a.atnlta eboll14 

undertake to aupply aoods and servioee a1 reo tprooa l aid witboa* 

c•ocra phical 11m1 ta tlon. 

2. The present poeltion is that the Reciprocel Aid Aare .. eat 

ot 3rd September, 1942 between the Auetrelian and United 8tete• 

Governments providee that Auatralie will turailh aeliltance, 

on reciproca l aid terms , to the u.s. torce1 1n Auetralia or 

ita territories. Notwithatanding the terms ot this Acree .. nt , the 

Australian Government have not, 1n practice, confined their 

reciprocal aid within this geographical limita they have troa 

time to ti~e furnished considerable reciprocal aid to o.s. 
forces outside Aust ralien territory, particllllrly to thou 1n 

the So11th Pacific and latterly 1n Bollandia. 

3. Australia ia providiJ'_., as reciprocal aid to the u.s. 
forces, goods and services to the value ot a bout 2~ ot 

her curre~t war expenditure, with heavy consequential sacrificee 

to the population. Theae burden•, 6dditional to those impo1ed 

by Australia' s own war ef fort, have been aponteneoulaly aDd 
-' 

willi.ngly accepted, " nd the U.S. Tbee.tre Coa:a:aander 1n tbe 

area has expressed himself as being well aatiatied with the 

scale of the reciprocal ~id , 

4, The ~ustralian Government do not teel able to agree t hat 

the terms of their existing r•ciprocal aid undertakings to the 

( U.S. Goverlllllent should be revised 1n auch a menner bl to iapoee 

0 

no limitation upon the amo11nt or upon the area or auch a id, 

They are, however, prepared, withiD tbe term• ot their 

reciprocal aiel llndertaHn&s, to continue to eupply to the o.a. 
forces at reciprocal aid, wi thin locally rccepted proara .... , 

the eatecor1es of &Oodl nnd aervieea which they now turnieb. 

~hey would ~ leo ~cree thnt , wher e tor at rnt e1ic r eaiODI it il 

neceuar y to traneter t o other theatn1 •...U•• wlliela laft 

alre:!aly beu Jll'ft1de4 t o the local 11.1. C e4, • olliec\S. 

lbooal4 be rtile4 t o the truder. 
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5• In addition , the Auatnl lrui Gon..-nt are trUlllll, 

•s ' t preaent, to exnaine any fUrther requeate , 1Delud1ac 
those for ndditio~l •rena, which .. , be .. de bJ the U.S. 
~uthorltiea, h3•1nc fUll r e&ard to the avai labllltJ or auppli ee 
nnd to their responsibilities in other directiona. They sussest 
tb· t requests for tho provis ion or aupplies, on r ec iproca l a id 
terms, for ore~• outs ide their exiatinc undertakin&a, should 
continue to be referred to t hem for conaideratton. They do not, 
however , think it r.pproprint e th-.t t he U.[. Government should 
be called upon to under take responaibility for the provision 
of reciprocal aid throushout the British Comconwealth. They 
accordln&ly propose, with the concurrence or t he U.K. representa-

C t ives in "'•uhington, th't in c~sea where the Austr11 l1en Government 
feel unoble to meet such r equests, the question of the f i nr.ncial 
responsibility be jointly discussed between t he Australian, 

• 

the u.s. r.nd the U.K. authorities . 

6. If the•e proposnls ~re accaptnble to the U.S. nuthoritiea , 
it is aussested that t he detn i led orransements ahould be 
settled by joint discuuj ons botVIoen r epresent etivoa of the 

~osh1ngton 1 D.C. 

20th November, 1944 • 
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CQ.L 
U:S. No. 59 COPY NO , 3 

THI:: B!UTISII SUPPLY COUNCIL IN N<li(J'H MWUCA 

Office of the 
Cabinet llinister 

Resident in liaslun~ton 
· For Suppl.y 

l!y dear llr . Cro>.ley, 

Box 680 
Benjain Franklin Station 

Wastun~ton, D. c. 

25th November, 1944. 

I: understand that it 1a proposed that a para­
graph on the subject of Reciprocal Aid from the United 
Kingda:~ should be included in the l41tter which rou will 
address to llr, Uorgenthau on the sul)ject of the British 
non-munitions programme for the first year of Stage II. 

In this connection I write to confirm that the 
United Kingdom Government undertakes to continue through­
out the first year of Stage II the supply on Reciprocal 
Aid of non-munitions i•ems at prosent provided under Re­
ciprocal Aid, subject to the availability of supply and 
transport and to end use, 

1 remain 

Yours sincerely, 

Signed/ Ben Snith 

L. T. Crowley, Esq. , 
Foreign Economic Administration, 

Room 414, 
National Press Building, 

Wash1nbton, D. c. 
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COPY 

20th llovember, 1941.. 

JJe:;r JJr . Scc.rotary, 

At th~ mooting on Friday I made a statement about 

the principles on ~hich •·O · .. ork the Sterlins Area dollar pool, 

\lhich I promised to incorporate in 11 lettor if that "as your 

>~ish . I bEill,ov" th:>t a copy of tho statement has been affixed 

t o t he JJinutea. All the same, you may like to have it duly con-

f~rmed in a letter. I attach a copy, therefore, to this paper. 

Sincerely yours , 

KEYNES. 

Attactlnent 

The Hon. Henry Worgenthau, Jr . 
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TOP sur ,• 

'IP I 

A.a oh""'' in our Kun ltataent, we do no\ a\ pnHn\ 

ant1o1pata tbat anr a1pl1t1Ciall\ IIII'Pl118 of dollara 11 l~ to 

aoorue to tlw 11\arll.lla Ana dollar pool dlarf.nc 19U an. .n.-
1n& I IHIIUU -· M I 0811 ~ alt1ra wi\11011~ qMlil1• 

cation tbat arq eupply ol dollare wllioh m~ ao....,.. to \lw pool 

1n the o<llllin& ~or Will be adilillie\e""d• 1n eo lor u ~t ,S.penda 

oo Londoo, so as to all.,.. u auch !Ned .. as poea1ble t o 1apor\el'e' 
. 

choice, and eo ae to proYide " cood a 1olution 11 pooa1ble lor 
- s. - . 

partioul&rl:Y ditticult oa•••· We ore i n toot •na•P<I at tbio 

.,.ry time 1n cone~derinc· aloaa wllat linea tba Sterliac Al"ea 171'­

can vadually evol.,. to aHt cbaacill& oircnaatanoee 1n the laireot 

and aost cooftlliellt ,...,..,. to all ooncame<l. A• it bappeJUt, "' 

bava just concluded saoa oon ... rsationa witl) Kr. Lclnt!ie 1n relation 

t9 OM ot the aost tro11blesC111o opoto in tbia context, "NIIIel71 

~. and ba.,. reached, I Wlderstol>d, a aatiatactory .-rn.anc~­

inc. We shall hope tor the ••• opportw>1t7 ot diocWI~on aM-

tor the s~~no sucoooo in other oases, None OM be fA"""' allld.oua tllan 

tho British Bxchall&1 contror to operate tbia cli!tioult 171tem which 

cir.,.atances ba?o forced upon ua 10 ae to """" tho least poaeibla 

··t· 

Tbo basic tro11bla ie, •ot oo.a:ae, tho ehor\ep ot dollora 

1n aaey parte ot tho world, Tbat 11 ellliet~ wlliob porhpae l2! 
... t - ... 

can r aec!J, '1'1' "!11•11 ~· ol our "'"" aot1on, oer\e1nly caaDot, 

we 0811 01117 ,..~ .. , 1' tar u 1\ • ., •• ., .. , \o ~--

anr dollon whiq~ acarue !drl7 and \o the b .. \ au\ual ~tqe, 

&1111 ....... all, not "' - \1111 ~Mna&• ..... - ..... -

to obta1A tnde ~· tor U. lllo1ted r1 a· 1a U. reA el 

U. a-11111 ar,a, lliJ II M .. W _, ... ,.U ..... IIIPlt U 

tor lllpor\ 11- ire a ,..r=sNo .....,. 1a 1M ~W aUorr-

U•el•' # , .......................... __ 

.. 
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--' it J I lllf ._ ......... 
wawa .. .., _ _.,a .. -•-,.. • •sNlli·~!:~=r ..... ~ ......... . 
lJII epeolal ... uatw .. ......_.,, ._ 11 U. _.. 

• 

Perhaps I aay t.lb ~hit oppol'tW\1\:r \o ""'"" a hope 

t.h&~ a~ t~~a earu .. , oon .. 111 ... ~ jtppOI"\IIIIi'T .- ' "fl 16 ... . . 
ut.erial.8 trca \be S\erlia& .&fta 1I1U '- .,.,.,..,._ ... to JIFPI&.-• 

._lt oL pvcbue •o u \o renore \ld.e __ of •• ,. 

power. i contr11N\or'7 cauoe, oL the cliff1cllltleo uader clilcnlllloft 

1e tb&t the wide exte~ion o! Reciprocal 414 b&e ,....... a ,.n 
oL the Dorsal e&min& _,- ...unin& \ o the 8terl1a& ANI UW 

all-n& !or louaa of trade UlrOQ&b • ....,.. 00C11patloft, 11d.JIPllll 

abort.qe1, u>4 the like, We beUeve \b&t 'lllciprocal AM _, dllll 

so mucll to foater a HDM of c- effor\ Olld. a11tu&l -.~--

_neither o! our Groupe aut 0\lllrlool< the !act, u -.. .....,..U,. ~­

aore nol'JII&l. condit.ioM, that a111 ourta111Mat of \be clollar eeminc 

pow..- oL the rest or tho world 1novitabl:r &&V&ftMI tho F'Obl.• of 

!indina tho dollare to r~ tb&t wae YOl- ot Aa.-ie>a~~ .....,.."' 
~ -

which the root. o! the -..orld, 1Dcllld10& OW'8el• .. oo\ llalt.• -w 
lil<a to tnq, ¥ we oolll.d PV tor thooa . 

Ill expreu10& liT appreoiatlOD of tho arr..,...at.~ CNt.liDe4 

1D tho raet of the paper, I abollld like \o -.pllui• ..,., pu11apa 

naecle no •pbaeis, that ,.. 1o the Unit.ci l1ng<ka -" ·-'- GGJ.:r 
ae a aeane o£ pqiO& !or the laporte wh111b wa II'Mtl:r cleaira, I\ 

1a a tru1• ODd not a parada& \o NT t.llet &111 ..... wbl.llll ._ '-
• 

adopt..s f<llr the NCO\IIIrJ' oL Br1t1ab allpCI1.• 1a ..,. u. - ~ • 
.-.~~w .tM &I!JIIM""''"•."'IIIo.-_._...,LQ..,IIIII ...... .._ _ .. ,.._. • ., *'*'• 
DOt Clilll;r \o aoq111re ..... 1oan &oocle,, but &110 ~o pa:r f ... tba, fbi 

HOO\IIII7 of- qpcor\ ...... - Md '-"'-• 11- oa1J' pN SJale _of....,_ 
I ...U .. ~ llllwt Jlr, I 1\lqo " _..., U. .... 

"- of WI 1\e'--\ ill I lfttlrt lt ~ -ad Ml\ ,_. _,..,.,, 

' . . 

0 

0 
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NOV 25 1944 

Dear • •· Oehlat 

I would llke t o tb&Dk ,.a tor o ... , 
plooaant da7 •pant wlth 7ou and 7oar oaoooloteo 
laot Monda)'. 

I tbo\lf;bt OftP)'tblflt "nt ott fti'J' wll, 
aDd I .... owa)' wltb tbe tool~ tbet 7011 !l..s 
gotten the t.portant atoto ot Jow York ott to aa 
axoollont atart for tbla aa.ontouo Stxtb .. r toea. 

J haft Ned alaoo •7 Ntul'n, wltb lateNot, 
the .. phaa1a t bat 7ou are plaotna on tho oola ot 
B bouda, aa well •• otbar OOOU71t1ea to lndlYlduola. 
'l'h1a 11 turtbor ••1denoo ot J OUr doto-taotlon to 
not only GOt tbe mono)', but to gat tt troa tbo rlsat 
aouroaa. Tb1a, of oourao, 11 aa 1t ahould bo. 

Ploaao lot ua know 1f •• oon be of twrtbor 
hel p to 7ou fl'oe beN. 

J r. rr.dortok w. Gehle 
Cbol..en 
low York War Plaanoo Ooaa1ttoo 
12'10 S btb Aftnue 
Jew Yol'lr, ao, Jew York 

TltO tRli'P 
U/86/44 

.. Q& •=~a .. ttlth•,,.Jr. 
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NOV 2 !i 1944 

Dear llr. Sherer 1 

I wiab to thank r ou ror a verr pleaaant 
via1t in Ohioago 1n connection with the launching 
of your campaign laat SaturdaJ• 

rr all the exoiteaent I w1tneaae4 waa an7 
evidence of whet Illinola •111 do 1n the Si xt h War 
Loen drive, then I ' m aure 1t will be J Our beat 
performance to date. 

Pleaae extend t o Jour co-wor ker• mJ thanka 
and a pprec1etion ror all they have done . 

Sincerely , 

(Signed) H. Morgentllall, JJ, 

Mr. Renalow p , Sherer 
Chairman 
Ill1no1a War Finance 

Committee 
106 Weat Adama s treet 
Chicago , ~. Ill1noie 

TRC af!PP 
11/a&/44 

28d 

Regraded Unclassified



285 

NOV 25 1944 

Dear Charla• Luokaana 

I wlah to aoknowlad&• your tbou&bttul 
latter of loYa•ber 20, and t o aaeura you that 
I enJoyed •1 Ylalt t here qulta •• auoh aa youraalt 
and Bob l:lopa • 

I thoU&bt aYeryth l ng went ott Yary wall, 
and I've had nuaaroua tood oo.aanta on tba radio 
abow. our War Ptnanoa people hare thouabt lt waa 
one ot tbe baat progr-• wa bad 1n support of 
launohlng the Or1Ya. 

I know how bard you haYa peraonally worked 
l n oooparatlon wlth our people 1n Ill1no11, alld I 
wlah to taka th1a oooaalon to otflolally thank you 
tor the help you haYe g lYen ua . 

Wlth a ll &ood wlabaa, I .. 

S1noaraly, 

(lll1J1e4) Be1117 llorsentbeu, Jr. 

Mr. Charlaa Luaman 
Pepaodent 
D1Yla1on or LaYer Brotbara 

C•paJl7 
1'1 Waat Jaokaon BOulaYard 
Chloa&o , '• Illlnola 

TRG aiii'P 
11/16/U 

Regraded Unclassified



, ....... , 

( 

D I V I S I ON 

0'~~ 
OF L EVE!t BROT H ERS COHP .. HY 

Honor~ble Henry Uor&enth&u, Jr . 
Seoret~ry of the Treuury 
Wuhtn&ton , o. c. 

Dear Wr. Secretary• 

I c&n ' t possibly tell you how much Bob &ad 
I appreciate what you did for ua Saturday . 
We are fully &.are that you had many &Dod 
and auffioiont reaoons for tho position that 
you too~ at luncheon on Saturday. We, thoro­
foro, value doubly your deciaion to make a 
last minute &ppoar~nce. 

1 am sure that tt was a new experience for you 
to find your self sitting in a corner of a lar&o 
room writing out a few noteo for a nation-wide 
radio speech. 1 also ha•ten to aeouro you that 
it was a novel experience for me to sit beside 
~ member of tho President ' s Cabinet while he 
did SO• 

I have just aecurod a preliminary report from 
t ho .,.rious ooml'!itteeo and from the b&nlcs . and 
it appear• t hat the S&turday ni~ht program~· 
enabled at least t h1o area to got off to a 
good start. 

In clooing may 1 alao compliment you on tha out­
otanding program from Waohint ton yeotorday "hloh 
formally opened tho Sixth War Loan Drive . Way 

' "" ,,, • ., h ,,, ., .::·;;;;~ 

" ~ CL:em ·• C arha Luolanan 

26G 
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NOV 25 1944 

117 lou O..onl .....Ua 

I • peatq pleuoa to Jaan 
tho a'llto£P&phol }IUtogP&pll ala 
7011 nro ao pH u to aoal • .• 
It will be a rwt.,or 1a tho, htvo 
of a nrkiac o......Uouklp ua uat 
pleaaaat peraoaal relat1oaa IRrlac 
a aa.oato11a perloa. 

!ooept ~ aiaooro t\a•ka. 

Pal thfllllJ I 

thau , Jr. (81gned\ HenrY Morgen 

O.unl 0.01'10 c. Ma.JoahU, u.s.A. 
Claiot of St&tf 
DoperlMat of '1&1' 
Waahlqtoa, D. c. 

I ). .... 
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NOV 2 !l 1944 /..vt., • •. p 

Deu ....,. 

· I neek '" for ,..., ...tlteaUal 
lott• et ln.U.r 17 o.,..••'-1 ,.., 
opWn \Ut tU ... ,.sp •ltlolla of 
• liT Clonnor J)a .. J _. ~tMt llule. 

!laat we ., opWoa alle ul 1t 11 
........ lac to un JOV ...... t of lt. 
It 1a aot • .,..., flouaat nporloaoo to 
llotea to the ~ tut ou U. "­
roopoulltle tor prolo.,lq tu 1IV ul 
for the 4oatha of AMrlou lloJo, owa 
tho- 1t 1a ....... t tUt tM ~ 11 
lt&aolooo .. , .-.o for polltloel otfoot. 

llaooroq, 

CIIJ81le4) HftJ7 
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WAA D~PARTM~NT 
WA-• ._.INOTQN 

Person&l. and Confidenti&l. 

-.,eber 17, 1944. 

I have received your letter of lovaaber 11th. 
As I have told 70u, I think that there is no b&eis whatever 
for such a criticiam of 70U as that made by Governor Dewey. 

At the time men the nuaors u to the Treuu17 
plan became public, t he rapid advances of the Allied &rlliea 
through France had al read;y reached their finish. The Genan 
retreat had &l.reaey reached the Siegfried Line and the Gerun.t 
had begun to make their eti.tf defense behind thoae forti.tica.­
tiona 'IIIIich baa laated aubatanti&l.ly ever ainee. 

I do not think that the uae of the ru.or by the 
Karl propagandiate llo&de any llllbatanti&l. change in the eitua-
tion whatever. I am very sorry that you ehould have been 
troti>led b7 aueh a crit iciam. 

ver7 sl.ne•rel7 yours, 

/~h~ 
Ron. Henry llorgenth&u, Jr., 
Secretary of the rr.uur,., 
Xaellin8ton, D. c. 
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THE SECRETARY OF TH t T R E A SU R Y 

WAaH I NOTON 

loiE!lORANDUl' FOR THE PRESIDENT 

The disposal of war surplus goods is a ftmction 
that does not in my opinion belong in the Treasury 
Department and I most respectfully urge that you 
permit us to divest ourselves of that part of it we 
are now handling. The appointment of a Surplus 
Property Board under the Surplus Property Disposal 
Act and the reorganizati on of policies and machinery 
which will necessarily occur offer an appropriate 
opportunity for doing this. 

We were drawn into the surpius disposal field 
because the Procurement Division has the responsibil ity 
in peace time of getting. rid of government property 
that becomes surplus for one reason or another. But 
the disposal of war surpl uses of so-called "consumer 
goods", including all automotive equipment , is a horse 
of an entirely different color. It dwarfs the buying 
activities of the Procurement Division and requires the 
enlistment of many men of very different talents from 
the business world. We have made some progress in 
building such an organization, but the man who has been 
in charge , A~ . Olrich, is now leavi ng us . His organi­
Eation could readily be taken over by another agency. 
Also , as I indicated above , the Surplus Disposal Act 
creates a situation that compels reorganization and 
makes it highly appropriate that surplus disposal be 
taken out of the Treasury now. One of the factors in 
the situation is the requirement of the law that prefer­
ential opporttmi ties to purchase be given to veterans , 
farmers , small business and units of government. This 
changes the character of the whole problem from being 
a straight business enterprise , although of a di ff icult 
emergency nature, to one of complicated negotiations, 
a widely expanded organization and inevitable bi ckering 
and delay. None of t his will have anything to do with 
the Treasury ' s fiscal responsibilities but it will be a 
serious embarrassment to us , no matter how well we run it . 
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I t hink the creation of thi s Board by t he Aot 
and the existence of these preferences , which muat be 
followed in all divisions of the work, make it highly 
desirable that surplus dispoaal be handled by a aingle 
agency direct ly responsible to the Board instead of 
being subject to a crossfi r e of differences , inconsisten­
cies and divided responsibilities due to ita being 
scattered among several agencies. 

I hope most sincerely that you wil l take the 
necessary steps to consolidate the work, at least to 
get i t out of the Treasur.y, where I don't think it be­
longs. 
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THt: !lt:CRETARY 0~ TH[ TREASURY 

WA8HtN0TON 

~1EWORANDUW FOR THE PRESIDE:NT 

Under the Surplus Property Disposa l Act there 
auoea r s to be a definite need for establishing one 
agency to deal with the problem of disposing of al l 
surplus property r ather than using segments of 
a lrea.dy existing or ganizations to perform the mer­
chandising t asks incident t o surplus prouerty 
disposal. 

2q~ ,.. ( 

The pr esent legislation, as pointed out in my 
~reposed vet o message urepar ed f or your use before 
this bi ll wqs enacted into law, presents a number of 
very difficult opera.ting problems , not the lea.st of 
whi ch i s the t reatment of preferential purcha.sers 
established cat egorica.lly in the language of the 
legislation. The necess ity f or uniform handling of 
this problem is obvious . All preferential pnr chasers 
must receive the same treatment regard less of the 
commodi ty t hey desi re to buy. Only through the 
medium of one centra l agency can thi s standardized 
treatment be assured. 

The presence of a policy board will not serve to 
relieve Cabinet members of their respective operating 
responsibilities and may result in unneces sari ly com­
plicating the orderly disposal of surplus prooerty 
by reason of the existence of two lines of authority 
running t o the officials di r ectly char ged with the 
merchandising function, one t o the parent agency 
head and the other to the Surplus Proper ty Board. 

For the f oregoing rea.sons, and since the program 
rmiiMCiiiiiiYI is not related in any way to Tr ea.sury fiscal oo licy , 

it is recommended tha.t the TreAsury be r elieved of 
re sponsibi lity for disposing of surplus pr oper t y. 
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THE: SECRETARY OF' THE. TREASURY ) 

WAaH I HOTON ~ 
4 P' , 

(rr-" 

l.!EMORANUUY FOR THE PRESIDENT 

Under the Surplus Property Disposal Act there appears 
to be a definite need for establishing one agency to 
deal with the problem of disposing of all surplus property 
rather than using segments of already existing organiza­
t ions to perform the merchandising tasks incident to 
surplus property disposal . 

01' the agencies that have already worked on this 
program, Treasury Procurement is perhaps typical of 
what may be expected by way of organizational develop­
ment . For all practical purposes we have created an 
entire new organization to sel l surplus property . We 
discovered that we had neither the staff nor operating 
f acilities to perform the task of disposing of property 
i n our existing Procurement organizat ion, whose purpose 
heretofore was that of buying rather than selling . If 
this is true in each of the other disposal agencies, it 
appears to be timely to establish one unit for disposing 
of property rather than to create new units functionally 
more related to each other than to their parent agencies. 

The present legislati on, as pointed out in my 
proposed veto message prepared for your use before this 
bill was enacted into law, presents a number of very 
di fficult operat ing problems , not the least of which is 
the treatment of preferential purchasers established 
categorically in the langua~e of the legislation. The 
necessity for uniform handl1ng of this problem is 
obvious . A.Ll preferential purchasers must receive the 
same treatment regardless of the comnod ity they desire 
t o buy . Only through the medium of one central agency 
can t his standardized t reatment be assured . 
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The presence of a policy board will not serve to 
relieve Cabinet member s of their respective operating 
responsibilities and may result in unneoeaaarily oompli­
catlng the order ly disposal of surplus property by 
reason of the exi stence of two linea of authority running 
to the of ficials directly charged with the merchandising 
function, one to the parent agency head and the other 
to the Surplus Property Board. 

For the foregoing reasons, and since the program ie 
not related in any way to Treasury fiscal polioy, it is 
my hope that the Treasury Department will be relieved 
of its responsibility for a unit operating under the 
policies and regulations of the SUrplus Property Board . 
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November 25, 19~ 

MEMORANDUM FOR THE SECRETARY 

From: Mr. Blough 

(For your information; no action required) 

Attached ie a brief summary or a social insurance 
program recently proposed by the British Government . 
The program is compared with the Beveridge plan. 

Th1e memorandum is preliminary since it is based 
on newspaper accounts and material furnished by the 
Bri tish Infor mation Servioee and not on the official 
White Paper which at the time when the memora.ndum was 
prepared was not avai lable here. 

Attachment 

• 
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'fbe Jlrl\lllh &0"'0~\1 0 IIOOS&l MCIU'i\7 plaao at'o •bo4J.e4 1A 
tbne WbUo l'llpere, - oa a •u~ a-1~ hzo91oe k prwU. .... 1oa1 
oar. , aao\ber aa o: ;akto17 1100S&l 1a-.- for aallh llaefUo, &114 a 
Wl'4 Oil wol'llllla1 a oc.p••Uoa. 'fbe NooK of \baM h brletl;r -
aarlae4 1A \bh -ro=ft• &114 ~ wUil \llo llworldce plAA \o 
wbloll U ~n a oloM olaUarl\;r. 1/ 

'fbe a\U. pop J•Uon h croupe4 la\o liz olaaMo, •ob of 'lltLlob 
h oaU\le4 to a 41ft_, -unaUon of 'b•atuo. !bo olz olaoHo 
aro I , ellplOJ'HO; II, Mlf·e.plOJ'Ml Ul, lloaMWlno; IT, o\llor a4Dl.h 
of wr~Wac ace; Y, cll114r• 'balow wor~Wac ace; n, poaplo aboYo worlrl- . 
lac ace· Coa\rl'llv.Uoao aro roq1dre4 of \boN 1A olaoMo I . II , -• 
IT. !'baM aro 1A tla\ aaoaah &114 41tfor tor •ch of \be cl.aoooo. ~ 
1-rUce plAA 0011\alaed. an 14aUoal olaodtlaaUoa &114 oalled. for 
••nba\ blcbor ooatrl'llv.Uoeo oa4 ~otlh. 

I. . Ooe\ of proc;w 

In 0011\raot wl~ an oo\laa\el. ooo\ 1A 19115 of .1. 7 blllloa for 
\llo p ro-\ llrlUIIh eooial MCIW'U;r •~•. \be oooS&l lA•ranoo pro­craa pro-\M 1n \llo WbUo Paper h oo\laa\od. \o coot . 2.6 blllion ill 
19~ M4 \o laoroaoo 1A col\ \ o approz1aa\ol;r *3·3 blll1on b;r 1975. 1J 
117 wa:r of oo.pazl-, U •:r be noted. tba\ no\ naUoGal illoo .. ill 
Or•t llriUan •• otficS&ll:r oo\1aah4 at $32· 7 bUlion for 1943. an4 
central CO"OI'Illlon\ upon4Uuroa at $23.1 billion. :lxpon41turoo ill 1939 
aro oo\1aa\e4 at *5·9 blllion. 

!be 01\laa\ed. COl\ of \llo &0"'0~\1 I ooc S&l McurU;r plaa 1o 
a little l o11 \ball tllo ootlato4 co1t of tbo Bwrorl4ce plAA ao io ohown 
ill \llo follorl.Dc table: 

Wblto Psor 

$2.6 
2·9 
3·2 

Bwror14a pls JJ 
.2. 8 

3 ·1 
3· 4 

j) !llo -r:r h 'baM4 on oewopapor a ccounh an4 -terS&l tiJ.roioh04 
tbo Britioh lnfonaUon S."icoo. 'fbe Wblto Paper, onU\104 
1 SccS&l In...ranco ill Br1tlall1 (Cn4. 6550), WI pv.blhbed. 801p t •ber 25, 
1944 aod wlll be aftilable lloro ill Wonabor. 

1/ Connnioo rete , . 4. TM dollar eaounh gl•on ill \b11 aoaorandua 
obould not be tboQcht of ao oqui.alont 1n coo4o and ••"lcoo t o. \be 
.... aaounh ill \llo UllUod Stet .. , bocouoo t horo are • b1\an\lal 
ditforonceo ill we• and prlco 1wrolo. 

J/ I ncl ud .. \llo coo\ of ao41oal oo"ic... fbo ••U-teo tor tbo White 
P~~por probobl:r illclu4o a ola1lar ct..rce. 
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Al\boQcb \be pe1'111MD\1 e 1>lAA vCNJ.A laGI'•ee eool.al. la~NJ"aAoe 
ooeh la 19115 ~ llppl'oziaMl;r t900 aUUoa, \be u\ la-M la buUa 
oa .-.al NY-e vwl4 1'1M ~ f)IIO aUUoa tl'OII ih pnMa\ lwel ot •*' $1 bUUoa. !'be llalaaoe W\114 be ob\alae4 b;r la-elac eool.al. 
MGILI'1\7 ooa\rlllv.Uoae. !'be pttr\loa ot \he ...,....._ ooeh \o 'M lloru 
b;r \he &OH....a.\ troa .--1 :rw ... e h .... ... ..... bal.t 1a .. 
lal\l.al. :r-r. la-elac \o &bOll\ \vo- \lalHa atkr '-R\7 :r-r•· A 
elaU.ar U•idoa ot ooe\e w.a ..aaee\&4 b;r ll4warldce , A\ pre-\, \he 
,_ ...... , boan abCIIl\ 6o pero•t ot \he ooe\ ot \be eool.&l Haui\7 
procz-. 

!be a11ooaUoa to \he &OYet"DMa\ aa4 to oOD\rillv.\ora ot \be ooak 
ot \he procrsa h baae4 upoll a 41rta1CIIl ot \he ooah ot \he oCIIlaUW..\ 
e1-h ot \be plaA· "'- ooa\ ot u-.plo,._\ oa.p••Ucm h U•l4K 
&qllal.1:r -c -.p1o;rMe, -.p1o;rare, aa4 \be _..~"~~Mat, \he - arrnr­
aoa\ •• a\ pre-\. !'be ooet ot \be o\ller •la beaetih h h 'M abe.l'e4 
t1..-aiz\ha ~ \he laiiU'M (aa4 hie &~~~~lo;rer, it he :t.e Cllla) aa4 -
el.z\h ll:r \be ..,......._,, Ia a4UUoa, \he p-\ h \o bear \he 
ooet ot a4a1Ulac par-• ot all ace• to \he - 'MDetUe •• a per­
vbo 'Moo•• laiiU'M at \he ace ot 16 aa4 pa;re -\ri'bl:l\icma \brn&b-\ 
hie vorklac Ute. JJ .1. elaUar U•hlCIIl ot ooah w.a p~14&4 tor '&llllar 
\be Bwar14p plaa. 

!'be - 41•h1u ot \he reqodn4 OCIIl\r111v.Uoa lle\vaea -.p1o;rMa u4 
up1o;rare, vUb r .. peot \o \be beaetUe ~bla \o per-• la olaal I 
h b&ae4, la \be ll4war14p plaa, apoa \be 41•h1oll unur \he uia\lac 
lav. .1.\ preeoa\ \he ooe\rillv.Uoae tor p•doee, health la_,..oe, aa4 
wo-.p1o,_\ o..-•uoa are allaft4 acpall:r be'- e~~~~lo;rMI u4 -
p1o;rera. !'be Wbik Paper apparoa\l;r bee &lao pre""e4 \hie rel&Uoa­
ehip tor tbeH lloaetue. llovwar, e~~~~1o:re .. voal.4 -\rillv.k MN uaa 
&~~~~lo;rere 11-H \ba;r an to bear \he f\&11 ooe\ ot \be other beaetih 
t o \be uteat \be\ tbe coet h allooa\&4 to OCIIl\r1'bll\on. 

3. Contrl'bg.\lo& raHt 

!be Br1Ueb &OYel'lla&at' e plaA voul4 reqlaire -1117 cCIIl\ri'bllUoae 
ot 77 ceah troa ~lo;rHe , S) ooah troa \be lelt- -.plo;red, aa4 67 -'­
troa a4ul h ot vorltlac ace o\ber t:t.a bGII.MVine. Ia &441\iOD, -.lo;ren 
voul4 cODU' i'bu.\e 62 -•• t or •oh aplo;rM, •lr1n1 \he ecc:re•h CCIIl\r1-
'bu.UOil oa bellalt ot ..,1o;rHe $1.)9 per -lt. !'heM rake appl;r ~ vi\h 
r&ipec\ t o -: lover ra\ee 8Jil>l:r t o - · !'here h &lao a 41tfareatl.al. 

!/ flaoe \ba ccmtri'bolUu ratee are tboM wb1oh voal.4 be aeo .. •r:r oa aa 
a ot"aarl.al. 'baeh to pr0\'14& tbe ipec1t1e4 lloaet1h \o lawn& per-• 
vbo oatere4 the e;retoa a\ \be ace ot 16, 1a .. \be proporUOD ot \he 
lleut1h wb1cb \he pen.ea\ wo4ar\&be \o tlaaDce Clll\ ot c-eal 
rwe11111ee . 

• 
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1D faYOr of t bo .. -llOW tbe &ce of 18, tbe peroeatace 4lfferea\1&1 -.­
lJIC t;rM\er for •1 .. \1- for f-lu. 1/ the e\aAdar4 rak tor .,_ 
lD ola11 I le 6o OID\1 ( 1oo1udloc \be e.p1071r CODtrlbu\loo, $1.08) , 
1D ota .. u. 70 ouh, aA4 ola11 IT, 53 coah. 

fbe J')ropoM4 oootribuUoo rat•• are, 1D aoei .... ,, -wla\ 1111 
( a-ov.t 90 peron t) \laD ibo .. 11JUUil4 1D the :lweridce r~ort. ZJ A 
OQ~~Parhoo of tbe ltt.ll4ar4 w1k17 ooo\rillllUaa rake tor a4Dl i •• 11114er 
tllil 1fh1it rap1r, tbe Jwer14c• propo-.l.e, aA4 \be pre-i JriUtb taw, 
h prueatl4 1D tbe t olloriAc ta-le l 

Wlliil hnrldcl rre-t 
'!J!Ir plaa lay Ola11 I ( .-ployl4 pereooe) 

:lllpl0711 • ·zr • ·'5 • · 31 -..,toyer • 2 .65 ·31 
fotal 1·39 1 · 50 .~ 

Cla11 II ( tl1f-.-p10714) .a, ·'5 Jl 
ota .. n ( otblre ot vorll::liiC -c-) .67 ·75 Z/ 

locCNPil cootr1buUou ai tea yMr 1Dk~1 are 11\laW. •• tol-
lowe t or ibe iwo •~• ( 1D a11110DI) 1 

Wll1 il rep•r 
Jwerl4ce plaa '!jJ 

$1,132 
l,JOO 

Am 
$1,112 
1.~ 

$1, 100 
1,176 

Ooll•cUoot troa \be 1DA1'14 ( 1Dolud111C e.pl071r ooatrlllllUoae) .-14 
npre-\ a ~ln proporUoo of total toolal MCliU'l'T o01t1 aa4er tile 
Wllik raper \laD UAI.er ib.e Jwerl4ce plaa. 17D4er ibe Wblk hper, -•n­
w Uoot ~4 repre-i •-•• ~3 per-i of ibe oone 1a iM lal\1&1 ,_.., 
aA4 tbe pn-ac. .-14 p"Vl17 41o11D• utu 1a 1965 -tn'llllu .. 

if & Lnrl~ plaa p~141t a N411.ol4 rat• tor pereoae -.-... iM ace of 1S ·11114 21, aA4 a etU1 lowr rate for taloN 'Ill'- 16 11114 11. Y !:':Jros>o•h WCIIll4 eaapi troa -•nllllUoae oortaia per-• wUil 
too-• of h .. ilall tJOO. llloll la41rtDlt .-14 1oM iM 

rlcbi io oortau baefUe. 
J/ • o OCIIIIp&Nbh c:.lall • P~itiOD it aaoll, bowwiJ', for Yo1Utal7 ia• 

.anaoe aplati certala rleka. . 
'!/ -.olU.• e.plo711' -trl'MlUoae tor ""--' 1 __,_uoa. It la 

aot olMr wbeibe1' iM t~• tor iM Wblk hper nfteot • tiaUar 
uol'D.Iioo. 

• 
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would r~re..at alicb\17 aore thAD one-\bird of \be eoo1al eeauri\7 
expenditur... ContribuUona under \be pre-• pncrsa lla<re ll- .. u­
•ted a t a bout $600 aUUon f or 1945, and \IUa would npre-t aliCM\ 35 percent of \be coat ot the procraa. 

O. Benefi\ prp1t1oge 

23 J 

!be benet!\ p rwhiou ot \be White Paper cOYer <r1r-.aa117 \be 
- conUncenci .. aa \be Bweri~ plaa. Bow•nr, the •Jor baeti h , 
tamll;y allo....,cea, reUreMnt pene1ona, une..,lo;yaat oo..,u•t1on, and. 
d1• b111t;y beut1h would be 1e .. liberal Wider tba White Paper-)/ 011 
\be otbar baDd, tba 10\'U.....,t p ropoMa to pay neld;y lluetita 1D two 
eiW..Uone not cOYered. by tba Bweri~ plaa, i.e. , widow• witboollt de­pedant ciUld.rc. &Ad •hrn1\;y ~•e• 1D<rol<r1DI ,_ who are n.ot .,a1D­
tll.ll;y a..,lo;yed.. ~ aJor benet1t prOYh1one ot \ba two plaaa are 11•en 1D tba attaebad ta'bulaUon. 

lf .. t1r••t buet1h ud.er \be :a...er1~ plaa wGQ].d eppr~ch \be t&ll 
rate ( llllowa 1D \be tabulation below) onr a 20-;year •-•U1• period. 
lJD\11 allov.t 196o, therefore, \be White Paper would 'be aore l1beJOal. 
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bpe of Beeefi t 

hi!Uy allownc .. 

11neaopl0711811\ IUld 
retraining 

Siclaleaa or 
d1 • bUH7 

White Paper 

$1 f or each child wba par-.t n­
ceine a bnefit, all4 for eaoh 
chlld exctp\ \he fin\ 1A other 
ca••· Y 
$7 for arrte4 couple; $4 for 
•iA&l• pereoc. lleUria« ap 6o 
for- ud 65 for -· l oiat 
piDeion pa7able eYen lf·wite ie 
below 6o. 

$8 tor .. rried .an; $4.80 tor a •iA&l• peraon . llaxi.Jwl duration 
30 weeka. De \aila on tra1n1Ac belle­
fit• not a.ailable. 

:BeAe!ih - •• for unaplor-t. 
Marl••r duration, .aey1.nf; wi\h 
nuaber of contribuUOilo, ie J 7eara. 
Arter 3 yean a dieabUi \y belle!!\ 
1a pa,abh at the - raw •• re­
tiruan t pmuion. J'OW'-'weell: •i t-o 
ing period f or ael!-aploJed. 

$16 crant: plua $7. 3) for 13 wake 
tor woac p111111117 occapied, or 
$4 per week t or 4 weell:a tor other ·-· 

!/ In addition, echool -'.a and aUll: voald be to.ruhhed free . 

• 

:Benridp Plan 

Anrap of $1.6o for eaoh 
child whall para\ r-in1 
a beufit, all4 for each chill 
exctpt the fire\ 1A other -•· 

$8 for earried couple, $4.80 for 
aiJl&le. par-. 0\her PNI'laioaa 
- •• 1A White hper. 

a... •• White Paper, exctpt U.\ 
duration 1a unllaiW, prcw14a4. 
recipic\ attcb a wo!tt or 
\zaln1Ac c.wr. 

a... •• for -..plo;raa\; <bJza\loa 
un11a1W 1f -\r1l~~L\101la --.r 
156. rhir--..k •UI.ac period 
for 1111!- eoploJed· 

a... •• White P~~per, uo.p\ t.la\ 
- not •iatlall7 ocoupW 
-.J.d recein onq t.he ~'· 
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fne of Bcetl \ White P&-oer 

$7.20 for 13 veeke; $4.so thereafter 
aa long aa there are dependent 
chUdren; $4 per veek vhen children 
Ce&M t o be 4eoendent, or if OYer 
50 vben v14oved, if abe bad been 
.rr1e4 for ten :ree.re . 

$2.11<> per veelc. 

Gftnt of $24 to $80, depend1J1g on 
age of decedent. 

• 

Same aa 11bite Paper, except thU 
b~nefita after the f irat 13 
veelta voul4 be peid onl;r U 
t here are dependent chlldre:n. 

llo apecial pr OY1a1on. 

Same a a Vhite Paper. 

Oc tober 26, 1~44 
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DEPARTMENT 
OF 

INCOMING 
T ELEGRAM 

DIVISIO~C<?t: 
COMMUNICATIONS 

AND RECORDS • STATE 

MVA-80:5 
!I'his tclq; ram must be : 
paraphrasEd beforE being 
communicated to anyone 
other than a Government 
AgEncy. (SECRET 0} 

SEcrc tory of Sta t c, 

Washington . 

679, November 25 , 5 p. m. 

T"" 

Paris 

DatEdCN~cmb£r 25, 1944 

Rec 1d 2:15p.m., 26th 

PERSONJ.L FOR SECRET;.RY MORGENTHJ.U FROM HOFFMJ.NN, 

Rene Plcvcn, the new Minister of FinancE , has 

rEquested m£ to advisE you of the following : 

Plrven is currently making s pe rsonal survey of 

ell French regions with s view to deter mining to his 

own satisfaction the present economic condition of the 

French people . 

ns on£ result of this survey Plcven plans to fur­

nish you with a statement of th£ effects of the war and 

occupation on France . He also plans to decide on 

important fiscal mcvsurcs on the basis of his findings 

in thE course of this first -hand survey of France .• 

Pleven is anxious th£t you should understand his desire 

to give you the best possible information on these 

matters . He is not willing to reply merely on reports 

of others 
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- 2- d67B , Novtmbtr 25 , 5 p .m. from Poria , 

of o thers and statistics, He is interviewing local 

commLt, crs · of 11bt rat1on workers, cmpl oyens
1 formers 

ond others in every part of the country. He hopes 

soon to be prepared as a rEsult of this survEy to give 

you his officia l evaluation of the prEsent condition 

of France ond of the effects of thE wa~on France . 

In will kEEP you advised of ony inforl!ID t1on 

reorivtd from thE Ministry of Finance relating to thEsE 

mo ttrrs . 

CJ.FFERY 

JT 

-
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.&a.riou lt1uloa, lJn ~lld rla .l.:ra, 
horetarJ of 1\&te, 1fallh1~oa 
Io'l'•'ber 25, 19114 
8116 

30-1 

!he .... _,. 'llbioh followe h froa hleci.IDa:o. for the Secret&J7 of the 'freaauJ7• 

llefereDCe h aade ~ Depert•eat' a Ma-ce of lJn•'ber 8, lJo, 1~57. 

lt we whh U, Deabwck alld llei.-a haTe acreed to conr all 111l1ted Stat" 
rupee raquireaaah for colc1 ealea fro• our accouat. .U tbo'Qib we woulc1 pre­
far to continue tolSili se tbe channel• 'beia« uaed at preaent, it ia clearlr 
inc1ieated that t he rupee nlue of lltulk of :bclanc1 or tbe !reaaur;r of the 
111l1 ted lt111&'4oa h not 11aent1al. 

I told :a,.J.uaa, after coneul Uq with the United Stat11 J:r~ in Delld, 
that appro:daatel1 250,000,000 rupeea woulc1 pro'babl7 'be needed durin« tbe 
coJDiq a1lt aontha, Daahlmck anc1 Ba1aaan f"l eve that tlda aaount, 'anc1 
aore thall tide, could 'be rahed at tbe prnailia« price of colc1; in order to 
of faet a proba'bl7 c1ecline in c1ellanc1 c1uriq tbe ensuiq three aontba, ther 
want perahaion to aell aore than tbe current needa c1viDC the nezt three 
aontba; wi tb r ep.rd to such aattera a a &aoUilh to be offered anc1 tbe aelliq 
price, would be 1hA to consult etten wi tb tbe repreeantatin of tbe 111l1ted 
Statee !reaevr in tbe area. 

.A.t tbe pre .. nt time tbert are no aelea of cold for the Brithh account, 
tl'nleee the prioe of solei r i oea to &II appreciable 4ecree it 1a the 'beli ef of 
llehll&ll that the BrUieh will not reauae &alee; ehould ther r .. uae aal .. , 
the ab1l1tr to r ahe 111l1ted Statea requireaenh would not be affected, 
tho'Qib the price mt pt be depreaaec1 a few pointe b;r &&lea for the Britieh 
accouat. 

It h "'¥ plan to c1epart from 11141& about the 26th or 27th of lJoTea'ber, anA 
U 1a requeate4 that Off wif e be iuforae4 ef tlda, 

DCB.I LCWI KLM 
11-27-44 

• 
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Pleue deliwr the tollOIIing ••••a- to Baron Oeorc•• *"""•• OW H•, 
Sal-. Pree1dente, Pidioo CheboQ11n, Cairo, troa II. A. Laantt ot a-rtou 

Jewieb Joint Diatribllt.ioo eo-ltt.Mt 

QUOR CIW'IFIIL TOOR OABl& WHICH D RIUJ'CD TO JaJIPII 80I1U11n 
Ill UtalOH P<Jl DOIIDUTI ACn<JI. TOO 1fiU. RB.lR PR<II Kill SOClii8'I. 
'IE AHXI OOS BK OP IJTIIQ!I'1' IIKLP 'nilS lldlllOINCt, lW'Pt JDIQf JOtPrUif 
JEllS PRKPAIIBD PARTICIPATE. UIIQUOR 

12t00 DOOD 
Now.bar 2S, 1944 

• 

• 
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Secretary of State 

Washington 

10398, lbvember 25, 3 p, m .. 

FOR PEHLE FROf.l ll..NN 

London 
Dat.ed Noveber 25, 1944 
Rec 1d 5t50 p.11. 

The following mess~e is for Hoses Leavitt of 
tho JDC frQm Joseph Scmartz, 

"Following received from Judah Yllgnest 1'17e sent 
Nen York tv•o lengthy cables dealing nith Polish 
relief end with need for l.iidd1o East office Jerusalem 
to which we feel it important you give a11 your time 
or if that not possible Passman as director until 
director from :.merica. Various aspects Balkans, 

Poland, Teheran very urgent . Uovcover requests for 
JDC financial participation ellligration from ~a, 
Bulgaria beginning as sor.~e astronomic proport,ions and 
clear cut policy absolutely essential, Therefore 
we urge you cor.~e here at onceirrespective our pro­
posals Uddel East ofl'ice, " 

Have replied as follows: "Your 21 regret 
impossible p~esent time proceed Jerusalem although 
recoznize fully importance problems you indicate. 
Expect leave next da.ys for France and Switzerlalxl 
from nhere hope be able deal with critical situation 
Jens in Hut\gary, Sloval:ia, also mo.J:e some arrangements 
concerning Rumania. lo.;eanwhile COI~lotely satisfactory 
Pas=n act as !!idd1e East director until such ti.aie 
as other z::ore p~rmcnent arransements can be made. 
Sincerely hope Passman will bo ablo proceed to 
&charest nith Katzki connection which have undertaken 
all necessary steps Washington. Upon tiY return here 
hope proceed lioscon a:1ci liberated Poland 
end nill make every effort see you enroute." 
Trying discuss nith Jewish Colonization 1.ssociat1on 
availability Passman next siX ~tonths and will 
adviso," 

\tiN, .NT 

306 

l.!ios Chaun~ey (for the Soc 1y) i•brahamson, /.cke:nnann, IJ<zin, Cohn, Drury, 
I>.IBois, Friedman, Gaston, Hodol, Loaaor, Marks , l.iannon, l!cCo:nnack, 
Pohle, Files. 

• 
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lie ltill ap-or.ciate further perio41o ..t•lce troa )'OU on projfHu ~ 

either l n nacuatione or in euppl7ln« relief to the .. people. 

11100 •••• 
•onaber 26, 1944 

llhe Cll3uncq (tor the Seo ' 7 l Ab~on, .Aclr.l'a&IUI, Cobll, Duloh, J'rte4aa, ..._1, 
I.euer, ICennon, llcConaaclt, J'Uee 
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AIJPOLAD 

CASK!!'i'A 

110.-.r :15, 1944 

9 p.a. 

The i'ollUWinK for Kirk 1a !ron l1'ar Refugee B:lard . 

PleMSe accept l3ollrd•u thanlca !or intormat.ion t or-

warded ;our l.JI!U November lll llidnl~;ht and tor your 

orte.r to pur•u" JSatter rtcoroualy. . will appreciate 

f urther periodic advice fro~~ you on protVe:Ja JUde 

n ther in nvacuatl.Ol19 or in ouppl]ina r elinr to tbeee 

people . 

'IIRBIIDCV: K'l 
ll/25/44 

STE'\"l'INIIIS 
ACTI!IO 
(rJJ;T) 

308 

16.8a Cl15 W10ey (tor the See ' Y} \bra hanson, Ackenoann, Akain, Cohn, !k"llr7
1 1loo8D1a1 ~ieduen, ,a ston, Uodel, Leaaer, !.lu'ka, Mannon, Mee-k, ~. 

file• · 
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P~ deUwr follow1Dg ••N&• to Max ,.rboan, a-, 11-ca .. A. t.wt", 

of -.rtcan Jewiab Joint nt.tn.bat.J.on eo-ittM 1 

QUO'!'B A111'HCIUZB IW NliGO!UfB WITH tiiiRRA Fal llSZ IN II'ALI Olll 
P'BIIS<»iNBL UlfriL JIBBIZD BI UliRRA Pal TlllttR IIISSIOH. UMQUC'f'K 

12100 D-
)fOM J I 25, 1944 

Regraded Unclassified
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F!Oh 
1'01 
DJ,Ti!lll 
N\JUBl!RI 

Soc rotary of Ita to, ~aahina'ton 
JJJBRICJ.H Lm:.nou, tTOCOOW 
Nova.bor 25, 1944 
2372 

SECRET 

Tho i"ollowi.ng is n tGXt of n cable to Born which 
is ropuatod for your inforllll'.tion. 

.. 

J.mcross shippine on s.s. Saivo to 'Oothon­
burg within next ton deya )7, )88 cases oontain­
in& 224,328 thrc~ld.lo ViRB food parcels for con­
aismont to Intercross for dilltriwtion to IIJ)oo 

o.asimlated persona in cMII)s. Shipment to 
&toclish port boing ml'.do duo to lack of shipping 
facilities Uerseillo. /.11 throe-kilo parcels, 
in nccordance nith lntercroes instructions, 
nrQ =rkod cartons. Outor shipping onrtona 
( oach containing 6 thro~kilo parcels) aro , 
marked on oach of t"o ends as follcms 1 To 
Internntionnl Rod Cross Cornmittee, at the top; 
lower left: '.foight 43 lbs; lower risht 1 

Cubic feet: 1 , )2. In the center portion of 
each of the t1~o ends and on two sides lii.U 
apponr a circle substituted for th~ Red Cross 
emblem (at ~cross suggestion). That portion 
of the shipment containitl8 a Kosher moat product 
(39, 324 three-kilo parcels packed in 6, 554 
shipping cartons) Tlill bo distinguished by the 
lottor "K" appearing in the center of tho four 
circles. Parcels so packed do not contain re­
ceipt cards and arc for distribution by Intoz-. 
cross as outlined in pt>ragraph 4, your 6263, 
September 21. BelMco of )0,834 shipping caz-. 
ton" containing 185,004 throe-kilo parcels in­
clude" rocoipt card ea por ,,irepmto, SoptCIIIbor 
22. 1..11 parcels contain items mentioned our 
5859, Septcr.~ber 6. Rcml\ining 60,672 thro~ 
kilo parcels will go forward sometime in Occambor, 

For your infot'1111ltion, Boe.rd has secured 
authorization from lw:lf to make provision for tho 
shipment of an additional )00,000 throo-kilo 
pnrcols to go fo:rwc.rd boginnil18 the latter half 
of Dcccmbor. 

I!Ef has approved and J.mcrosa is pro;>ared to ship 
£or \iorld Je~•ish Co!lircss here 10,000 poWldS of clothin& f or 
Intercross distribution to unasstmila tod persons Bergonbolson 
and other canq>s, Shipmont >1ill be mo.do sometime in December 
when SPt.c o bocomos e.vailablo, \Till you informally clea.r this 
matter -.ith appropriate Swedish officials Vlith a view to obtain­
ing t hoi r approval for tho of floncling of this shipmdnt at Oothon­
burg. 

THIS IS i/RB STOCKHOlll CI.BLE N0.~54. 
STJ!.'l:UNIUS 

(J.cting) 
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W.ss ChaWlCOY (for the So.e 16) J.brahaluon, J.cl:ormann, l.ksin, Cohn, DnlrJ, 
DuBois,_',!riodmlln, Gaaton llodol, Lessor, !.:arks, llannon, lolc:Corkack, 
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le i llcliOah4 1ft Dep.rlaaD\1 a 111116 of Sept- liar 81, 1\- I , \be •ard 11 of tbe new that tba traaealnioa 'IIJ \be ProhaUac Powr ot - ..... ,....r41JW the aiatraatae11t of victiaa of an.., pereaoutloa ••,..•• a uaaful purpoeo recar&. leu ot vhathPr the an•J COUI'Dlllant QOO!I aocepta OIIQOO'l'JI the an•ac• i n &117 toraal aanao. .t.coor4in«l7, 1t vould be appraola\84 if noha 'b .. e4 oa the tov pointe COIItalnad i11 Oepartae11t'• 3641 of October a6 aad oa Departaant'a l'et ot lovaabar 4 vera tranoaltted by Svitaarland to t he Geraan GoveraaeDt. 

ln vlev of thh Go•araao11t ' • a tend recar41DC bold era ot 4oc-h 11na4 iD tba ,... .. of -'aerican Ropubllea, which 1a aharad by the Inta~ricaa Jd•iaory Coaalt too tor Political DotODae, no diatinct1on can be ooUDtaoaaoad in coamunicationa to one~ so••rnaenta relating to the treataont to be accorded auch peroo11a botveon claiaaota to -'aorican natioDelltiaaon the theory that acae aay be bona fide while othora 1187 not. 'l'o do otherwiaa vould d.apri" the l atter of whatever ainimum aaourlty tho7 -., atill anJoJ, without in anJ -., adding to the aecuritJ of the foraar, 'l'bia Go•ornaent, of eouraa, baa a epoeial 1nteraat 1n eltiaona and elaiaanta to cltiaenahip ot the United Statoa , and 7011 are authorised to vor4 JOur ractu.•h to Svin authortu .. aeeordin&lJ, Daprt.ent1 a 3852 of November 11 ia an exa.plo of auch apoclol e.pnaai a, 

Goraan failure at tbia late da te to raco~ha i11toraat of th1• Go•amae11t in claiaanta to natioDelity of Aaericsn republica and ite right to &alta rapraaentationa concerning their treataent io not (repeat not) underetood einca asn,y auch roproaentationa ha•e been aade bJ ua and cliacuued '117 Garaan authorltiaa vi th Sviaa offic iela in tho paet. You aay point out to Sviaa authorltiaa that a cceptance of Geraan Yiev no~ expreaaad vould leave unfortunate Yictimo of unprecedented pereocutio11 vithout aueh ali ght protection aa our repeated rapreaentationa aay afford thea. The Board ia confident that Sviaa authoritiaa do not viah thla result , Moreover, Geraan attitude, in tho li(lht ot JOUr 7616 of loYembor 18, ia not likOlJ to prove 1ntlax1bla, 

Dopartaont and Board avoroclate tho aolic1tuda o! Sviaa o!!lciela tor th1a Go•ernaent'a 1ntereata (reference penultiaate para&ra~ of JOUr 7542 o! liove•bor 115) v i th regard to tho pouiblo ahintarprotation of tho cour .. ot action anggeate4 i n 70ur 7163 of October 28 and appro•ed by tbia Go•eraaent (reference dDepsrtaent' a 3769 of loYnbar 4) . Bovever, thh GoYernaont, u repeatedly indicated in Yar1oua coamun1eat1ona to JOU, balieTea that techni­cal nicoUea cannot be alloved to atand 111 the vq o! aa•int: h- li•••· ~ a1aconeeption racerdiJW the Aaor1csn attitude toward the preaent re.r1ae 111 SloTelt1a can be aYoided i f :you refer ill J OUr eoaounication to the 5w1u t o QPOT» Dr. Tiao 1111d h1a aaaooiataa UNQUOTS or QUOTI The proaent rociao in SloY&kia UNQUOTi . 

THIS I S VBll BIR!f C.AliU 10, 294. 

Miaa CbancaJ (tor the Sae1J) .t.brahaaaon, .\eke.......,, Colla, DQBoh, lriedaan, Hodel, Leaaor, ~annon, koCoraack, 7i l ea , 

10130 •••• 
( lonabar 25, 1944 

:U1LSLaar 11/24/44 
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'rbe tollovlnl! h eu\Uan Uall7 \lie lea\ ot a aeeea«e tna ........ q 

QUOD 'rbe •bsu,y bae ,.., .. 1Dfor11ed b7 the •oua4oru 
l orelcn Ottlce tha\ 1t cabled requee\ to SwitaerleDd on Oot­
ober 31 but that the EcuadoraD repreeeDtatl•• there reported 
b)' hllcraa dated •o•eaber 10 that lwiee autb.orltlll bad r.. 
cretted t~~t tbe,y WOuld DOt be able to .. euae repreeeDtatlOD 
111 BUft4!srr of ...._doran itltereeh •QUO'IS 

ID vlev ot Sviee repl.Y to Kcuado r reported ln 70ur 6469 ot Sept .. ber 
29, :&cusdor!lD requeet of Octobe.r 31 vae uda at our •ue&lltiOD, Oooa•q-ur, 
Board would appreciate clerlflcetloD of Svlee attitude &n4 1117 1Dtor81t1on .YOU 
fa¥ obtain •• to Sviae r ... one tor their repl7 to ieuador. 

THI S I S VIlli BERII CABLE NO, 2915. 

11: 00 a.m. 
•oveaber 215, 1944 

ltiu Cb.aunce7 (tor the Sec '.Y) Abrahamaon, Aclcertl&nn, CobD, Dulloh, lrledaen, 
Hodel, Laeeer, MannoD , KcCoraaek, f11ee. 
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*' 2 a 25, 1944 

Tile CJible below £or Ja:Clelland 1a 1TRD 295. 

Tha f ollowing ill aubotant1ally the t ext or a •••• 

£roo ~baaay ~uito: 

QUO'l'l:l Tha liabu ey hae t """ intOl'Dtd by t!>e Bc>Wiorao 

P'orei11n Office that 1 t cabled r.quan to 311'1 t aorland CID 

reponocl by t elocru dated lloveabsr 10 that Slr.l.•e auhtori-

tiee hat.! regretted that they would not be Able to ue-

repreeout.at1on 111 ll\lnj:ary of EcUIWorun 1utereete. IJNQUO'l'B 

In n ew or l;wtee r epl;f to Lc:wador r eported 1n your 61.69 

or Soptetd - 29, l'.o...Uoran requa• t or October J l •u Mde 

at our 11\I;!SJOi tion. Coneequently, Board WOUld lil>pl"eciate 

C~C&tiCID o£ f!lliN at.t1tllde and ·~ in£oraat1on 70U 1J1q 

obtain a• tc ~·• reaeone for bhe1r reply to ieuadar. 

STBTTIIIIUS 
ACTDIO 
our 

IAie CllaUIIDey (for the 5ee'1 ) A.brahuaon, Acnr.a..:,, Alcan, OobD, 0n117, 
llllaoU, ~-.u, Outoel, Hodel, La11er, r.r::., Uaaoon, WIICuawot, Pllble, BUN. 
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a 7 r .,, 1964 .. , .... 
Tba fallOIII.Di for MoClelland 1e \'ftl 291. 

~ ah1pp1njl an SS Sa1•o to oatlwabura 1ll UWt -' '­dQa 37,388 ~ cant.a1n1nc 224,)28 ~o lWftJ food puoaell t,.- cmwls-at. to Iat.aroro .. ror d1atr1bU.Uon to -•lllllaW 
pel'IOlla 1A Cllllpllo Sldj at. to s-diab pon beilll •de dllla to lack ol ab1pp1na 1'ac1l.h1H llai'Mille. All t.lu sa IIllo parcela, 1A aCOG'Ciaace 111t.h I at.arcrc.a taat.rucU.cxw, are -nc.d-'-• 
()lt.ar l!bipping cart.oaa ( aaob cont.ounlng 6 t.brea-ld.lo parn1a) are aaracl on eaob ol ~ ..U u toll._ , To Int.-uanal R8d Crou car.it.t.ee, at. t.be t.GpJ 1- laftt Tllngbt. 1.) lbe; 1-n.gbt. t CUbic FMt.t 1.)2. Ia tba caat.ar port.tan ot -h ot till 
t.o eod8 and on Qlo n<IH wtll appaar a circle auhlt.i tut.ad t or t.ha !led ~ae• .-bl• (a t. • ooea • 118RH t.ion) . 'l'bat. pcrtlan ot t.be 
ahi~t. oont.oWunt• a ~ -t. product. () 'l, ):.U. t.hNe-lcilo par­
oela packed in 6, 554 all1pp1Dg cart.CIIIa ) wlll be d1at.1ni:\Wihed b)" the let.t.ar "K" appeari.ng Son t.ha cant.ar of tiM\ f our c1rcle1. Par­cela ao paclced do not cant.aiA ~eipt c.rcla and lU'fl t or cliatr11»­
t.1cn tr.f Iut.arcro.. u out.linad in paragraph 4, yono 626), 
:Ap t.ezlbar 21. Bal.anca oi )O,II)C ahiJIPiAI! cart.oua c CX\tain1n& 1.8), 004 Ull'ea-ldlo paroeu includae receipt. card u per Wirephoto, 
Sapt.eaber 22. \ll parcel• c ontain 1t• o •nt.i..-1 our 5859, 
Sept<!Mor 6 . .:.mod.nilJ& 60, f:l12 three-kilo p;rcela 1'1ll go tor­
ware ea.et.U>e in ..ac..-ber. 

!'Or :t0\11: 1u.£onwt1on, the aoard hu aeoured aut.horiaatian fro. 111111 to oake provioiou f or t he olns-nt of an add1t1onal )00,000 
t.breo ' rtlo parcela to RO forward bec1Minl t.tw latter halt ot l)lenbolr . 

Till tongoinl! hu been repea t.ad to Stoc lcbola. 

lfl>of hu appravell and UM:roaa 11 prepared t.o oh1p far world J ftiab CCX\greN hare a total ot 10 ,000 pouncla ot clothing t,.­
cliatributi on 100 unaa•1 w! ut.ad ~ 1JI llare->belaen and other cupa. Shi~t Will be ~ to OOt.'-burJ aa.et.11111 in Dao•ber 
1fhen shippinj; apace bee- a't'eiUDle. HoWeYer, MICro .. bu uked Board to obtain aa111ranoe trca InWl'VI'WI that Iut.erorc.1 11 pre­pared t.o ~!lift and cl11t.r1'but.a t.bll olot.b1n«. !Oil are raqiii.W to obt.ain 1111:b alll\ll'-• lllld ~ ~. 

Ret~ ~~~ra-~~a~ • polJit 1o. ' ~ ~' s.p· ·w a, Joard woWd a~at.a cletiaitiCX\ ot •...a.r A ~ 1A .... bel.- OanalliT •• 

'IRit~tiD 

U/24/44 
&JIIIWOS 

lCTDII 
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Secretaey of State, 

7740 

PLtD .... 
Gilda ted 
a.o•c& ..,, , a a~. 1944 

••47 •••• 

Reference eecond paraeraph liRB'• 264, tbere 
ere in Switaerlalld u ot IIOYUber l ICM 42,000 
civilian ..Uc;rante ( tlloee who entered 00110t.z'7 prior 
to .august 1, 1942) and retugeea (tho•• wbo entez:M 
uiDlyillegally after thet elate) exeluiYe ot 
llilitaey int ernee• nllabering rouahl7 40,000 (two 
ll&1n groupe beiDc 20,000 Italiane and 10,000 Poln ) . 
In addition to the .. two principal cat.ecori" there 
are ec:.a 13,000 recentl7 ~ttecl French and It.al1 an 
refugee cbildren fr~:a Beltort regioc and Val Do88ola 
reapect1Yel7 total therefore aboUt 95,000. 

CL'f'ili.an ftligrante and refugee• ere aade up of 
tollOIIing aajor groupe, 9720 fot'IW' Oerune and 
.&u.etriana (allloet all atateleee) 6700 Polee (majorit;r 
etateleee). 85 percent of theee two groupe ere 
Jen, in addition there ere !bout 500 forMr Cseche 
and 200 tor.er IIUD&ariane who are J ewieb and atatelell 
another SOO pereone of YariOW!I ex-aatiocaliti" 
abould be added to this category of lara•l7 
unrepatriahlM tlwn c.-. following repetriable aroupe 
poaa•••in& nationalit ie•J 9800 I tali• ne 5))2 FreDch 
(includina .&l .. tione) 1.295 J)ltch 1200 lllgoelan (SO 
percent J••) 580 Dllpane 480 I:IUDgariane 500 CMCha 
plue about 5,000 of Yarioue other netionalitiee • 

.&bout 2)0 peraone at preaent i n 5Witserland hold 
Yalid Paleetine certificates of which 1,000 110re 

will ehorl)' be allotted to Slritserland .W.nl;r tar 
children and adoleecente. 

Onl7 nealig1hle nUIIber of isolated caeea pcsee88 
Yalid Tieas for ovvel&l ..tgrati on ll&inl7 South 
Alleriea. 

RR 
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Rec •d l•Sl p. m. 

ltu hi net"". 

7154, looveaber :IS , 11 a. n. 

1\lll P,;1Q.3 Ol' \ol!8 l'!IQ! Uf:C:LJU.T..AUD. 

DepartDent •a 3923, llovel'll>er 18. m>.Be 2'79. 

l!eoeived 421l,816. 47 mnea trance on llove.~>er ;l4. 

I M preparlnjt Canfident.1al atatM:ent l'"or you or 11U1 

axpeulil.t;Uree <lllnnp 1111t.1al six z:onth" period u..y 1 

t .hro"&h OCtober 31 which will bo dillpatched shortly 

by pouch . U11 t o Octob~r Jl had r ece1 ved total or 
1,112, 242. 7) /lw1as f r anca, apont 73J , 9JS.50, l eartns 

unapeut balance of 378, 307.2). I stlll have unpaid 

cOimltnents O<tt a tan<Ung of approJ<.i.witel,y 40, 000 france 

plus coat of 54, 756 ld.lo" ot aalva:;ed cr1st1na coodl: 

!01• ltlll.~h Uler<>~Ja Oenova hes not yet collectetl . 'l'h1a 

IIUllDLE 

31f 

IU.U Chauncey ( tor the s.c•:r) AbrahMaan, Acbnarm, AlrUD, Calla, 
l:rur,r, ;)lJ)o1a, f'riede·o, r ... t on, Hodel , Z..aae:·, llllrb , •rna, uceor.clc, l'Whle, FUea. 
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Secretary of State, 

fTMhill8tOn, 

7762, November 25, 2 p.m. 

Dated NoYember 25, 1944 

Rec ' d 6 t56 p, a, 

FOR I'IRB FRO!.! liCCLELI..",ND, OEPi,R'l'UEliT 1S 3903, 
November 16, FOR KUOO.II'l'lKI OF IIORLD· Jl!i.IISH COtl:lRESS 
FROM llEIGNER 

In reply your cable concernine llarianka we have 
following .intonnation, Hid-September alter rupture 
negotiations with Jewish council on emigration from 
Slovakia arrests of J~s started suddenly in 
Bratislava and were continued throughout Slov~~. 
IJost ol" rer.winil'lll 5lovald.an Jfflla were brought to camps 
ot Sered and l.iarianka, 41000 Jews from Bratislava 
alone were crowded into Sered while linr:l.nnka in reported 
to have housed about 11 000 J~me with i.morican and Lat~ 
:.mer:l.can documents . Camp ot Sered 11as emptied middle 
October with exception )00 people, Trains departod 
northl'lards probably to J.u~ch11itz. /.ccordine report 
rocuived here NOvember 15 rest or Jmvs in Sered end 
lferio.nka have in mesntime all been deported, 
Legally no Jews remain in Germen occupied Slovakia, 

HUDDLE 

BB 
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liiaa Chauncey (for the Sec 1y) • .brahameon, nckerma;'lll, hkzin, Cohn, Drury, 
DuBois , Fr:l.ed!rol!ll, Gaston, lbdol, Lesser, !.larks, llannon, l!cCcrmnck, 
Pohle , Files. 
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a p.a. 

All lAllA 

The follood.ne for latald. 1e ''1ll lJ(). 

line itea &late arPd Iet.anbul IIO"toaber lS appeerinc ia 

llfm York Jn1ob Uorn1n~ Jou.·nal 1e 1n aubet.ance aa follan t 

QUOTB The TUrk1ah Cons!Jl. in ~dapeat atte ... t.ad to laft 1450 

J.,.a frca the Blldapest ghetto in danaer of deportation to Oerauq, 

by 11a1c1r11t the~G T.u-ldsh ci ~hens, but b1e govel"'llMnt did DOt JMII'Iilt 1t.. 

'!he COnaul eode&Tor.d to follow the eDIIIple of tile Slfed1eb 

ntpl'eaentat.1ve 1n !r.ulapeat who had already done so. 'rhe TUrkleb 

oove.~nt, however, advised the ll\llllJU'ian 111n1at.er of the I nterior 

tl'.at the paaaporta whLcb the Cona!Jl. 1oaued were not legal &nd that 

t.ba Cone!Jl. waa not eDJlOWI'Nd to iaeue the paaaparta. UNQOO'm 

'n• lloanl would appreciate any 1n1'on>at1on you rM:!I be able 

to gather with respect to the truth ot the foregoing part.1cul.arq 

u to whe~· t l'.e Tu1'1d.ah -•overn.nt. disavowed &111 pu8J)Orta wtnob 

a TUrkleb eona!Jl. nay have 111ued i n an e ftort to eave Uwa. 1'18ue 

1ntor~~at1on ZMy be obtained. 

Sft'ITIIII1£ 
ACTIN:> 

(Otw) 

lllN Cha~a~~~~ey (for the Seo•y) 41rab1Moo, Aak-, 4ka1A, Calm, Il'llr)', 

I)J.BI)ia, PrUc~~Yn, OUtaD, ltoecll, La .. er, IIU'IIa, *-• UDc-ok, ,_ble, 
PU.aa. 
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orrn lfo, 381 

Information received up to 19 A,U, 25th November 1944 • 
• 

1. IJLIT.\RY 

\:estern .F"I'Ont German counter attacks have driven !'renoh 
trom ENSISKEDI, II miles north Jrol.EOUSI, French &nd u.s. troops ore making good prosracs along the road• 

leading over the VOSGES towards CO.U.:.IR ond STaAJSOURG. Elements ot 2nd .Fronch Armoured Dlvision in STNASBOURG. ha~e crossed tho RHINE bridge East of the oity. U,J , troops are eKploiting north end East or ShV~~. Very heavy tlghting contined east or AIX LA CRbPPELLE. u.s. troops made slight gains east ot ESCaH.aiLEa but N.E. or GEILilnciRCEEK ~~re rorceo t o yield eome ground. British. troops have oooupi ed more ground west or J.ll!l.JSE between V.!!I\'Rt.U and t he river. Little progress opoosite VENLO, 

Italy Rapid ?regress by 46th Division south ot nigbwny 9 
where out f"rward troops have advanced about 4 miles r eaching easter n outakirte of FAEN~ bu t are not yet across River 

L..UONE. Furth"r south ar:!lOu r "nd intontry have broken across the river. ·other to~~tions h~vc ~lao goine~ £~und . nd generally the front h~ a moved tOl"\1'-'rd every;;here except in the coBstal sector. 

bave 

Rueaia Russiar.a beve now completel y cl~ared tbe Oe~ans 
rrom !eland or OESEL. In t he eouthern sector they captured sever al more ;lle.oes '.:eat or CO? and N.E. ot BU!ln.PEST. 

2. ~ on&.rxo::s 
Western Front 24tb. Bad ~~ather restricted ottensi ve 

battl e ereo. . 
operations to 20 tighter sorites ~ver the 

24th/25tb. 58 !~aquitoes sont to BERLINE and six to GOTTINGFJ\; all r eturned safely; ?5 tons on BERLU' through co'llJ)lete cloud. l:l t.aliroxes sent to l ay sea a:ines: r eoorts not yet r eceived. 
Uediterranesn 22nd/23rd. 54 beevy and medium ~o~bara 

(6 missing) dro~ped lll tons on SZQMa,TfJOLY Railway Centre, ~~U.~Y . 1dth unobserved r esults, light er bombers set fire to a 3 ,000 ton tanker near VENICE. 

23rd. 154 heavy and medi uo bombers Cone missing) and 48 tighter bombers attacked objectives ~O~VIA inolu,ing towns ROO.;TICn and UZICE 192 t ons c.nd bridges .::t !!ROD DOBOJ ZE2UC..\ 
and ~CLnJ 233 tons. 228 tighter bo~bers and t!gbtera'ettacka~ military objectives hear J'AEN&. and ealewhere in Northern IT:.tY, Otbs r aircraft attecked communicaticne and oositions YUGOSI.AVI/, Luring ~11 t hese oner~tione severa l bridges "and many vehicle• ' destroyed or dQmaged, 

4, HOWE SECUJ!ITY 

to 7 n.~. 25t ha 24th 5 rockets ra~orted iltb/25tb. one rocket incident. jeven flying oo~ba plp,ted - •tween 4145 ~~~ 0 5:15 ... tJ. 
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