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1 
llove11ber 26 , 1944 
11 :05 p . m. 

All right, get me Lord Keynes. 

All right , sir. 

Hello. 

Lord Keynes. 

Hello. 

Mr. Morgenthau. 

Speaking. 

Keyne s, here . I was wondering if I could r eport 
to you rather early tomorrow morning. 

Yes. 

I ' ve got a date with Harry White at a quarter to 
ten . 

Yes. 

Would you be avail able before that? 

Surely. 

About e quar ter oast nine if I l ooked in? 

Surely , a quarter pas t nine. 

A quarter paet ni ne in your office. 

Right . 

I'll ~e with you then and I' ll t ell you what 
happened to me today. 

I hope -- happened to you? 

Yes. Quite, quite good and a very nice thing 
I had a very - - I had a very, very agreeable 
hour with the President . 

Good . 
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y I And I ' d llk~ to tl'll you about 1 t . 

HMJr: I'd l ove to .hf'a r about 1 t. 

K: Yes . 

HMJr : A quarter paet nine. 

K: Quarter past nine. 

HMJr: Thank you so much. 

K: Right . Good night. 

c 

l 
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SIQUZ 

OPTEL lp. 383 

lnto ... tion receiwed up to 11 ••••• 26th low .. ber1 1944, 
I 

1 . l!m.lo 

A~~P. Dredalnc or the entrance to the lock ayat-. 
has been comp ~ to admit ahipe or 30 r oot draucht , Firat coaatal convoy is dua today. Ball oon barr•&• now in operation on the Bchtldt, On 24th ships or an escort croup in conjunction with aircraft prob­
ably sank a U-boat 100 lld.lea north or Cape Wrath. 
2 . MILITARY 

'IIBSP!H! l!!OK£· On Firat Ar111 trent Oereana hold leabs and west bank o ine, *hence to Swias trontiar, Frtnoh troopa 
nortt. ot ltembs bava bean counter-attacked and drin ll back to 
Hadsheim, Elaewhera on th1s rront a 7 mile westward advance towarda rhann, 

On Seventh United States Army !rent, u.s, troops have 
advanced up to 10 miles tcb within 2 miles or ste. llar1e Aux ,Mines 
and have taken Schirmeck and Mileheim, At Straabourc French have 
cleared the city end hold west end or Rhine brid&e only. Korth or 
Straabourg United States troops have taken Buchsweiler and Bruaot h 
and are 5 milea weat and south or Bacanau, Northea~t or Saar esbourc United Stataa troopa have advanced S miles northwarda on a 12 aile tront. 

On rhird United Stateo Army rront gaina or up to 2 a1les 
mode south ot Puttenlange. Slicht local gaina only on fronts or 
First and Ninth United Stetea Ar miea . German roaistance still very 
stubborn. 

Local advances by Britiah northwest ot Vtnlo and patrola established on the l.lau . Germano 1_ a till res1st1nc at Blerick1 blew Msas bridge joininc this town to venlo at 4 p.m. 25th, 

lilLI· Eighth Army t roopa continued ooppinc up eaat or River Lamone and made progr ess northeast or Faen&a . Positions 1n 
tront ot Faenza consolidated and br id&ehead over River llarzeno en­
larsed, Braailian troops trcm Firth Army supported by United 
States troops have improved their positions around Ga&sio, 

WESTERN fRONT. 26th, 930 United Statea heavy bombers 
~t taeked Leuna oil plant - 1581 tons , and Bingen railway centre -
663, both t hrouch cloud, employlnc Pathfinder teehni~ue. No German 
~~~ opposition, l,o6? fighters soored 9, o, 8 on the &round and 
auccasstully attacked rail and road t rattic, 63 bombtra and 19 
fl&hters missi"':ll, but many beHaved landed 1n Allied t erritory. 
~8 medium bcm't>.,ra (1 miss1ns) atto'i:kad ra1lwaye llunchen-Gladbach 
at•o• and 129 u.s. medium bombera (1 misa~ng) dropped 166 tona on 
r.upply depots Kaiaeraleutern and Landau areas, 1,403 fighters 
s11pported around forces and attacked oommunicationa . 196 tona 
dropped and German casualties lll 0 1 7 in action, Ours - 13 tichtera r isstnc. 30 locomotives, 278 ra lway •aeons, 109 u.r. and 36 cun 
pos itions deatroyacl er damacecl . 

~1tb/26th. 171 llos~uitoea sent out (2 aiaainc) • 
Rurdbur& - t~G 1 llollbar auppart • 741 other 'tuka " 29, 

475' aeru .. , 
... rona polDte 
alnia, 

led weather raatrio'-4 operatloaa to 
attaoti••lr attaoka4 ...auAl•atlODI ... 

h eDaa aPaa 1114 fllllhra attaolle4 Na4 uaU1o 1111 .. 

4 . HM ''GP''D 
!o 1.:;:1 .. a6tll.. lad.,.. ...U. '.,..., t ... 1 ... raporUcl. !IW I I iMIIIt ........_ -
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HI-!Jr: 

O"er,- tor: 

HI~Jr: 

Operator: 

HMJr: 

LPO 
Crowley: 

Hl'Jr: 

C: 

Hl·lJr: 

C: 

HMJ r: 

C: 

lr.lJ r : 

C: 

HI4Jr: 

C: 

HHJr: 

C: 

HMJr: 

C: 

Hello . 

~:r . Crowley. 

Hello. 

Go ahead. 

Leo . 

~ello . How are you? 

4 
NoYesber 27 , 1~ 
9:55 a . •· 

I ' m pr e tty good. Are you so yo can talk to me 
alone a couple or minutes? 

You bet. 

Now , I want to tell vou exactly wha t's happened, 
Leo , and it 

Yeah. 

. : .. \vill t ake two or t hree minutes. Yesterday 
Oscar called me up about thi s sta tement that KPynea 
is propoeing to make. 

Yeah. 

No t he, but h1e Gover nment, you see? 

Yea!l. 

And couldn 't I get word to the Pr eeident to go 
easy or-- and ao forth-- I said , well , I wasn't 
going to bother t he Pr~sident Sunday afternoon, 
and (2) I' d l eavP it to hi s common senee. 

Tha t's right. 

Now, Keynes came over here and he did not show 
the President the statement . 

Uh huh. 

But he did show 1t, i ndividually, to Harry Hopkins 
and to Acheson and to Stettin1us. 

Uh huh. 
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And this aorn1n he r Pad it to me . So I aaid, 
"Look, K~ynea , I want to be very frank with you. 
Uo to now we've worked collectively and you 're 
workinr o n ua ench aeuarately en~ I' m not goi ng 
to agree t o i t. " 

Uh huh. 

"And I t hlnk it ' s a mistake ." And he said, "Well , 
how could I have gotten it to you col lectively?" 
I sai d , "Well , you could have asked to present it 
to us at one time and it ' s important enough, I 
think we could have gotten togeth er Sunday af t er­
noon , i f necessary .• 

Tha t' e right. 

So I said, "There are things in here , and ," I said, 
•ror t he American public to get this information 
about this meeting ~rom the ~ouse of Commons, you 
can 't do anything which will torpedo the work we 've 
been doing for the eight we~~s any taster .• 

Tha t ' e right. 

I said, "The American public should hear it from 
an American and not from a n Engl ish House of 
Commons. 11 

ThPt 1 s ri;;ht . 

5 

:;ow , I said , "Tllere are certain things in ther~ Whi ch 
from first reading I certainly couldn't go along , but,• 
I said , "all I can say at this moment is : I certainly 
can ' t i nformally or formally , officially or unoffi­
cially consen t to be sny oart of that statement. Now,• 
I said , "I can't help it if you ' ve shown it to the r 
others and th"y ' ve agreed." 9ut I said , "I'm going to 
call up l·!r. Crowley and talk to him and find out 
whether· he wants to get a gr ouo together this after­
noon and discuss it coll ectivel y and . ... 11 

I thi nk this , Henry , I think t hat what we ought to 
do , if y-u have a few m1nut~s time . . . . 

Ye>ah. 

that we shouldn 1 t have Keyne s there. ~/e should 
just have our own f ellows there. 
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That ' s right . 

And not too many o r the~ . 

That ' s ri :;h t. 

And let us sit down and diseuse it together. 

Tha t' s right. 

And then tell him what we're goi ng to do -- not 
have him going around and cal ling on each one 
ind1 vidually . 

\•,1ell , you see we wrote the Presi dent -- I go t it 
to him at nine yesterday morning. 

Yeah. 

And I felt if you wanted to get together With any 
of us , I ' m available. 

': 1ell, now , let' e do this , Henry .. .• 

Ye e. 

\~hat t ime have you got open this afternoon? 

Three o 'clock . 

\~ell, why don 1 t we do this - - •·1by don 1 t we get 
hold of Ed and Acheson and you and I and Oscar 
and Lauch and Rorry? Now, that's enough. 

Well , I think Houk1ns ought to be here a e long 
as he's been 1n on it. 

lofell, that 's all right With me. 

Yeah. 

6 

Of course, you know t hat Dean and Ed -- now, they 're 
so agreeabl e with those fellows, they'd agree to 
anything. 

Yes . 

And had we have gone along wi th these fellows, I 
think the President would have been sunk long 
before . 
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Wel l , I think up to now everyt hinG has bean fine . 

Yea, I think eo, too, and these fallows, Henry, 
if Lord Keynes and Churchill and these fellows 
have any conception of our public opinion here, 
they 're not going to help themselves by maki ng 
some statemen t that's going to embarrass the 
President. 

Well , i t isn't -- it isn ' t eo much the President. 
I told Lord Keynes if this statement was made, 
coming t he way it is, and nothing from thi s 
country, it would comoletaly ruin everything that 
we 've done. 

I t hink that's correct. 

Now, I told him t ha t and looked him r i gh t in the 
eye. 

\I' ell, now, will you -- will you call a meeting 
of those fellows for three o 'clock? 

If you want me to. 

7 

Fine . I t hink -- I think so -- tha t you 're the 
logical person . You 'v e been chairman of the 
commit tee , now, and I think this would finish 
the thi ng up and . . .. 

Well, I d i dn't want to do it unless it was entirely 
agreeabl e to you . 

Oh, very -- and t hen -- a nd now, vou under stand 
that I agree wi th you whol eheartedly. 

Well , I know how . ... 

We 're in complete agreement. Oscar telephoned me 
and I'm in complete agreement with you. 

Wel l , it' s-- it's-- I ' ve only seen the thing and 
I just can' t under stand the stupidi ty of agreei ng to 
i t unless somebody want t o -- ie - - doesn ' t want t o 
hel p England. If they don 't want to help England, 
then let this statement go . 

That's right. I agree with that. 

Regraded Unclassified



HMJr : 

C: 

"I·!J r: 

C: 

H~~Jr: 

C: 

HMJ r : 

C: 

Hl·!Jr: 

c C: 

HMJr : 

C: 

Hl~Jr: 

C: 

- 5-

Well , I ' l l call the o thers. I think I ' d be tter 
cell them myself, but I ' m doing it now with the 
understanding that thle ie something that you went. 

That 's correct. That ' s correct. 

See? 

And if there's any-- and if there's any ohange 
i n i t , will you have your secre tary call me? 

Righ t. Now, you 're going to bring who? 

Jus t br ing Lauch and Oscar. 

You don 't want to bring Frank Coe? 

I'll bri ng Frank if you want because he 'e the 
secretary of t he mee t ing anyhow. 

Well, he -- yes, and he 's been very hel pful on 
thie. 

Fine, I ' ll br ing Frank. 

And I ' ll keep 1t in my own shop down to '.fu1te and 
myself. 

Fine and dandy. 

And 1f there's nothing to the contrary, I'll look 
to seeing you at thr ee o'clock. 

Thank you . 

a 
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H: 

c 

llovember 27 , 1944 
lO:o6 a. m. 

Mr . Stettiniua ia in a mee t ing unti l lO t)O and I 
have Mr. Hopkina. 

R1gh t. 

Go ahead. 

Harry . 

Hel l o , Henr y. 

Hav e you bot a oouol e o f minutes? 

Sure I ' ve go t a oouole o f minutes . 

Well , I need about f i ve. 

Yeah . 

Now, I 'll tell you what happened this morning. 
Keynes oame over t o see me t o t ell me what he ' n 
been doing wi t h t he President . 

Yeah. 

Now, he said j us t befor e goi ng 1n t o see t he 
President, he saw you . 

Ri gh t . 

And showed you this pr oposed sta t ement. 

Yeah. 

'tlhioh he ' s. goi ng to :nake , you see? 

Yeah. 

And that you approved it. 

Oh, I cri t ioized it a l ot . 

No , well , he said t hat you aooroved tnei r doing it. 

Yeah. 
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Well , and then he 'd shown it to Stett1n1ue and 
Acheson 

Yeah. 

.... and he was over here t o show i t to me . So 
I said this : "Look , Keynes , let's be frank with 
each other." I said, "Up to now you 've been 
working \~i th an American Committe e. Now, you' ve 
been going around and seeing these ~eople i ndivi­
dually ." And I said, "I think it's wrong." And 
I sai d -- after he r ead 1t to me-- I sa id, "For 
the American public to learn about this Confer­
ence s temming out of Quebec - - ei ght weeks work 
here-- f r om the House ot Co~ons .. .. • 

Uh huh. 

• I don 't know any bett er way to ruin the 
whol e l end-lease effort.• 

10 

And I eald, "There are certain things in there wl th 
v1hlch I can ' t go along." And I said, "There's got 
to be an American statement first ." I think t here 
should be a etatem~nt . 

Uh huh. 

But there must be an American statement pr eceding 
the Englieh "Because," I said, "we're giving 
the l end-lease. 

Uh huh. 

Now, I eaid , "I ' m going to call up Mr. Crowley and 
ask him what he ' d like." 

Uh huh. 

And I did and Crowley said he 'd like very much 
if I would call a mePting at three o ' clock this 
afternoon where we could sit down - - just the 
Americans-- and tal k it over. 

Uh huh. 

And I said , "Leo, t his is something you want?• And 
he said, "I' d very ~uoh apnreoia t e it 1f you would 
do i t . • 
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Uh hub. 

So, I 1m in the proceaa or doing i t now. 

Uh huh. 

And in as much as you 'v e seen it, I do hope tha t 
you can come . 

Yeah . Well , I will come it you want me to . 

Very much . 

All right. Three o ' clock? 

At three o'clock . 

All right. 

I ' 11 appr ec1a t e it. 

I'll be ther~ , Henry . 

Thank you. 

Now, wait a minu te. 

Yes. 

Tell me how Elinor is . 

Elinor is getting al ong amazingly well. 

Good. 

And evi dently thls doct or here 1e a very clever 
f ell ow. 

Yea h. 

And she ' s goi ng home Wednesday. 

Oh, len' t that t ine? 

Yeah . 

That ' s g rand. 

11 
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c 
HMJr: Ri ght . 

H: All right . Bye . 

HMJr: By e. 

H: Three o ' clock? 

HMJr: Right. 

0 
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HMJ r : 
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lfl~Jr: 

Hello. 

Admiral Leahy . 

Hello . Adm1re.l 

J ust a moment , l~r. Secretary. 

Admiral. 

Admiral Leahy. 

l-lo r genthau speaking. 

Yes , !4r. Secretary. 

Have you got a couple of minutes? 

Yes, sir. 

Are you alone? 

Yep. 

1:-t ., 
NoYember 27, 1944 
10:13 a.m. 

Good. Look, Admiral, this ie what 's happened on 
this English business. I want to bring you up to 
date. 

Yeah. 

Yesterday aft ernoon, evidently, Keynes pr eoared 
a statement Which wa~ going to be delivered in 
the Houee of Parliament on the 29th telli ng about 
what bad been done here in the las t eight weeke. 

Yes . 

And contra ry to wha t he has done before, instead 
of put ting it up to us ae a committee , he went 
a r ound and saw Hopkin~ separatel~ and Acheson and 
Stettini us; and they all told him they approved 
it. So when he came over here t hi s morning, I 
told him ths. t I though t he had made a great m1 stake 
goi ng around and seeing the people separately, and 
for the American public to get their information 
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f r om the Houee or Commons-- I didn't know a 
better way to toroedo any aid of lend-leaee 
any further aid than to do it that way. 

Yeah. 

And if ther• ' s goi ng to be a statem~nt , t here had 
t o be one from Ameri ca f irst. 

Yeah. 

Then let us -- our own oeoole hear from American 
sour ces about this thing. · 

Yes . 

And I Juot couldn't approve it. Well , he said 

14 

he wasn't showing it to uo for our ap~roval . Well , 
I called uo CroWley , and he asked me whether I wouldn' t 
olease call a meeting for three o'clock thio after noon 
and he'd very much l i ke to have i t discussed i n my 
office , and I said I would, ao l ong as he wanted it. 
And I called up Harry Hopkins and talked to him, and 
asked him to come over, and he said he would. I ' m 
trying to ge t hol~ of Stett1n1us ; he ' s in a rnfte t ing. 
He ' ll be out in fif t een minutes. 

Yeah. 

Now , you've been so helpful i n this thing, if you 
could bear with me a little bi t longer, I ' d love 
to have y~u cooe over. 

···en , what time is it? Three o'clock t 'l1 a afternoon? 

Yep. 

Well, when ia he going to issue the thing? 

On t he 29th . 

29th of this month. That ' s day a fte r tomorr ow. 

Yep . 

Yeah. Well; I ' ll tell you . I ' m going to &1"8 the 
President and I ' ll tel·l him this story 
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Good . 

. . . . Dnd I'll ask-- I'll say you've a~ked me to 
oome over. Now, as a matter of f~ot, the only 
thing I could do would be to li sten attentively, 
because I haven't a glimmering idea on it . I 
think that you're absolutely right. 

•.iell •... 

15 

And, personal ly, I don't oare a damn if they 
release it and don 't ge t any l end-lease as a r esult 
thereof . 

•.1ell , what I said to Crowley was this : I said if some 
diabolical uerson wants to ul an it so that the British 
don 't get any r elief , this ie t he way to do i t. 

Well , that's what I 1m thinking. It might be-- let 
'em do it. They're-- thPy're goin6 to do it, I 
guess , from what he told you. 

No . No. 

You think not? 

No . 

No . -
Now -- ~nd for 9tettin1us and Acheson and-Houkins 
to give him a -- the green light on this, -- I just 
talked right - - I said, "Honkins , I think it's 
terrible" . 

Yeah. 

And, you see -- so I ' d be very gl ad -- I mean , to 
have you tell the Pr esident that I am stepping 1n , 
but I wanted to make sure that Crowley wanted me to . 

Yeah. Well, Crowley does. 

Crowley urged me to have this meeting. 

Yes, Crowley urged the meeting. 

So, I said all right , and Crowley agree s wi th me a 
hundred per c ent. 
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Uh huh. 

And the reason -- one of the main reasons I want 
you is that this statem•nt - - ~roposed stat ement 
it goes quite con trary t o what the President said, 
and you were ? resent. 

Yes. 

You see? 

Yes . 

Now , you ' ve borne with me so l ong , if you 'd bear 
wi t h me one mo r e meeting. 

16 

Well , I'd like to hPl~ all I can , as you know, Mr. 
Secretary. I - - I ' ll do anything I can, because 
I ' ve done that throughou t as well as I could. Of 
course , I'm pretty i gnorant, eo I couldn 't hel~ you 
much . 

Well , i n writi ng the President yesterday and in 
forwarding this memorandum , I said, "My dear l~r . 

Presiden t , I am .forwarding you this memor andum 
ot this Commi ttee ." I said Admiral Leahy hae 
seen it and made several' valuabl e suggestion s 
which have been incorporated in this memora ndum. 

'tlell , I ' ll see t he President this morning, and •... 

A~d you tell him that I' m Just - - that I know that 
thie , from our conversation with him , this would 
be Just contrary to what he ~~anted . 

Yeah. 

Now, I do think t his : I think there should be a 
statement made in America right away which would 
precede by one or two day s what t he Engl i sh are 
going to say. 

Uh huh. 

See? 

Wel l , I don ' t know whet her the President will want 
to make any statement or no t. 
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No -- no. I think Crowley ahoul~ make l t. 

Well, I won~~r lf the Preai~ent woul~ want hlm 
to . Does CroWley want to do it? 

I think he'~ be willi ng to ~o it, yea. 

I don 't aee anything the matter with that draft-­
that report t hat you 've put in , but, of oour ee, the 
Br itish want-- want to nail down a commitment of 
some kind, and I dare say , thi s publicity is for 
that-- with that nurpose . 

Yes . The ~nglish have not seen the report I made 
to the President. 

Yes. 

No , r had no idea of the President maki ng it, but 
I thought that Crowl ey could, beoause after all the 
columnists all know that this meeting has been 
going on for eight week s. 

Yes. 

Krock and the rest of them hav e all run it. 

Yes . 

Now , in the inter est or unity and everything else 
and I don ' t think that we could keep eome o f the 
radicals ln England from heckling Churohill . 

Yes. 

And I think if-- if we said "no", Churchill would 
take it as an unfriendly act, and he's on the spot. 

Yeah. 

Now, Roosevelt told Churoh111 he was golng to help 
hlm .... 

Yeah. 

Now , let Crowley or somebody m~~e an i~cuoue 
statement, see? 

Fine. 
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And then t wo daye later eomethlng would oome out 
ot Ent;land, and I think 1 t would help the Roouv,.l t­
Churchlll relation, beoauae Rooaev"lt did go pretty 
far at Q.Jebeo. 

I know he dld. TOo f ar. 

And - - eo -- I ' m for l etting Crowl ey do it. 

\~ell , I ' ll tell the Pr esident , Mr. Secreta r y, a nd I ' ll 
let you know whnt he eaye. 

Will you? 

All right , then , I ' ll be over there at thr ee , lf 
I can. 

Right . Good bye. 

Right . 
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Go ahead. 

Hello . 

Hello, Henry. 

How are you? 

llovember 27, 1944 
10: 49 a. m. 
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I 'v e Just learned t ha t t her e was some quite 
str iki ng announcement put out as to the atrocities 
yester day by t he Committee . . .. 

Yee. 

on Refugees. 

Yes. 

Well , it must have been done wi thout anybody showing 
it to me so I was r ather mortified by not knowing 
anything about i t . 

Well , I 

I don 't think Pehle ought to do that. 

Well , I was under the i mpr ession, but I know he 
showed it to me. 

I know - - I ' m t horoughly -- I'll probably be in 
thorough sympathy With any such announcement . I 
think it ' s import ant t o get it . out, but as long as 
I ' m one of the Committee, I think I ought to know 
o.bou t i t •... 

I .... 

. . . . particularly when you and I are the only two 
members of the committee •... 

ThRt' s right. 

.... in the si ckness of Hull. 
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Have you asked HoOley whether he eaw itt 

MoOloy was t he man who told me that it had come 
out. He didn 't see it himself. 

Well , I was under the impression •... 

He heard or 1t through a row by Elmer Davie who 
was annoyed that it hadn 't been cleared through 
him . I t hadn' t been submitted to anyone here 
that I know of at all . 

~/ell , that ' s wrong because I told Pehle to show 
i t to McCloy. No w, I don 1 t know • .•. 

Well , I know, but he ought to show it to me. 
It's important enough-- It's i mportant enough. 
I had no • •.. 

I agree. I agree. I' ll talk to Pehle. I don't 
know -- I'd like to hear hls s ide or the story . 

Yes , yes . I only Just -- McCloy is the one who 
brought it up as a thlng which I ought to stop 
1f possible. 

Well .... 

+t hadn ' t been -- he knew nothing about it. 

··;ell , that' s wrong. What t i me could you see 
Pehle? 

\1ell , it ' s done now. It's done now. I' ll l ook 
I ' l l r ead the t hing through . I didn ' t happen to 
see it myself, and I ' ll find that out. No need 
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to -- I ' m not seeki ng for an apol ogy, Henry, at all. 
I' m Just trying to oorreot the future. 

Well , I think you ' r~ entitled to an apology and I'm 
ver y much disturbed. 

Don't -- don ' t do that, but you t ell Pehle that I 
want to be considered a member of the Committee 
still, particularly s1noe Hull is off. I think we 
ought to keep-- it's a duty that I ought to keep in. 
I ' m very much interested in the subJect -- on the 
whol e sub j ect of the punishment of those fellows . 
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Wel l , I will g~ t in touoh With Pehl e at onoa. I -­
after all , I aleo am a member of the Co~mittee , but · 
I know he 'a go t Joi nt r eanonaibi l ity to you ae ha 
has to me and I jua t don 't know what h1a aide of the 
story is. Thl>t ' s all. 

That's all right. I Just thought I'd call you up 
rather than Pehle . 

•.~ell , I ' m awfully glad you did. 

Yes. 

I 1m awfully glad you did. 

All right. I started to call on the t elephone to 
him but ... . 

No. 

I thought I ' d tell you about it , because I 
can 

I 1 m al>'fully glad you did. 

. .. . tal k morP frankly to you than I would do with 
hi m. 

And I think you ' r e wholly within your rights . 

All. right. 

Thank you. 
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Hello. 

Go ahead. 

i1ello. 

November ~1. 1944 
1 2 :15 P·•· 

Hello , Mr. Secretary. This is Admi ral Leahy. 

Yes, sir. 

I just had a tal k , and t he Boss i s in __ quite 
in favor of our making a statem~nt in advance, 
a s suggest ed by you , and he ' s going to have 
lunch wi t h the Acting Secr etary o f Stat e today, 
and he ' s goi ng to t ell him. 

Wonderful. 

So I think i t wi l l work out all r ight. 

Are you coming over? 

I ' ll be over, yes, unl ess something i nterfpres 
that I can't ge t a way from. 

Wel l , I ' l l be l ooki ng for ward to it. Bu t he is 
i n f avor of our making a sta t emPnt? 

Yes , he sai d t hat - - t he f i rst thing he said 
when I was talki ng to hi m, he said, "l4hy don 't 
we make a sta tement?" And I said, "Well , that's 
exactly what t he Secr etary of the Treasury wan ts 
to do . • "':lel l , • he sai d , " that 's fi ne. • 

And you exol ained tha t I stepped i n at the las t 
minute thi s way? 

Yes, I di d . I told him the story ae you t old it 
t o me. 

\\'ha t was hle r eaction? · 

':/el l, he sa i d , "That's right. " He said, "Let us 
make a s t a t emPnt." 

Yeah. 
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I don't know -- hP di dn 't seem to be v• ry much 
excited about lt but he aald that we ought to 
:nake lt tirat. 

Fair enough. 

Fine. I think it ' e all right, sir. I 'll be 
over at t hree if I oan make i t. Shall I oome in 
your door? 

Come in at my door . 

Thank you very much. 

Bye . 

Bye , sir . 

• 
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november 27 , 1944 
12:44 p.m. 

Hello . 

1-lr . Crowley . 

Hello . 

Hello . 

Leo . 

Yeah. 

Admiral Leahy called me and said he saw the 
President and told him what I said and the 
President said he wante us to get out a statement 
first . 

Good. 

No1~, I thought 1 t would eave a l ot or time 
~1hen you came over at three if you might have 
a draft. 

Yep . I'll have something worked out . 

1¥111 you do that? 

Yeah. I ' ll get hold of Oscar and Lauch right 
away . 

Don 1 t you think it would be good? 

Yes, I think it's a good thing to do. 

·•ell, I think we're baclt on th e t r ack. 

Fine- and dandy . 

Thank you. 
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That ' a good. 

Thank you. 

November 27 , 1944 
2: 55p.m. 

I Just want to say to you tha t I've gone over that 
matter and-- very carefull y . 

Yes. 

There's not a thing in it. It's as olean as a 
hound 's tooth in every respect. 

Good . 

And not only that bu t it was a manifestation of 
exceptionally good Judgment and courage and 
ini tiative in doing what he did do. 

Good. 

And the matter 1s ln excellent shape. 

Good. 

I talked t he matter over with - - well, a member of 
my f amily. 

You mean a member or your legal family? 

·.~ell , a member or my personal f amily , too . 

Oh. 

Who knows some or the people involved. 

Oh. 

You can probably guess who it is. 
very hel pful, too. I asked him as 
matter for me and also as a matter 

I eee . 

And he ' a been 
a oersonal 
or f airness. 

And he went to town on it and the matter is in 
excellent shape. 

I ' m a l i ttl e dumb , Joe. 
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Ob, i t was 1~1llard . 

Oh, Millard. 

Yes. 

Oh, yes. 

And he knows -- he knows t wo members ot tha t 
sub- committee very well . 

Oh , yeah. 

I got him busy on th~m as to the unfairness of i t . 

Oh , yes. 

And t he r esul t is that one has gone out of town 
and t he other is goi ng to be wi th us . 

(Laughs} That's what you call fifty-fif t y. 

And I think that it's all right and I think the 
third man will be conten t With just a stat ement 
which Will be f i ne. And t he s tatement is bei ng 
prepared th1s afternoon so that i t ge ts out . 

The only man I was worried about was Reynol ds. 

'A'ell , he 's all right. 

Oh, d1d he leave town? 

No, the other fellow, Happy. 

Who? 

qappy . 

Happy , he left town? 

But t he Reynolds fellow -- I got Max Gar dner on 
him. 

You d1a? 

I got !A.ax Gardner and tb!.s man - - this man from 
North Carol i na this General Kenneth Royal is 
a s t a r . 

2li 

.. 
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Ie he? 

l"h , he ' s a etar. 

I see. 

And he went right to town. He came around here 
yesterday and Meaoham and Landa , my partner .. .. 

Ye s . 

and myself. 

Yes. 

27 

And we went over the whol e th1ng. And I satisfied 
myself thoroughly on those two pointe. 

Good. 

First, that it's as olean as a hound's tooth and 
you can quote me at any time to that effect. 

Yes. 

And. second, t hat 1 t is not only the best of good 
judgment but it took courageous judgment and 
iniative to do what he did. He did the right thing. 

Tel l me, i s t he hearing tomorrow? 

The hearing 1s tomorrow morning -- it's in the 
mor ning. 

And when you say, "Get out a statement• what does 
that mean , for the press? 

l1ell, lihen he ge ts on t he -- when he gets on the 
stand 

Oh , I see. 

If there ' s any discussion at all .• .. 

Yes. 

I suggested that we have a terse statement .•.. 

Oh, yes. 
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...• whloh wil l be tn short oompoei~lon - -not more 
than two or three hundre~ words Which oan be put 
1n the record and wh1oh wlll ~o into the pree• ae 
our aide o f t he oaee if there s a ny controversy . 

Wonderful ! 

See? 

Wonderful ! 

And if Downey had go tten into the case, too, and 
had done splendidly -- and it is their Judgment that 
he ought not to have counsel and I agree with that. 

Good. 

So , it 's i n good shape and I Just want ed you to know 
it. 

'<ell, I haven 't seen him eince he 's seen you . 

Uh huh. 

So-- he was to have come around yesterday and didn ' t. 
He was to have come around today and didn 't. 

~' ell , he' e been pretty busy. 

Well. ... 

{Laughs) 

Don ' t you l i ke him? 

I like hi m very much . 

y , ah . 

I like him very much and I thought it would r eli eve 
your mind to know .... 

It does . 

I'm t elli ng you jud1o1ally now jus t wha t I think , 
Henry . 

Wel l , I-- well , I ' m ever eo much obli ged. 
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Well, all right, old fellow. 

Once in a while I get a good idea and I've got a 
good one when I eend it to you. 

(Laughs) Well, I'm delight ed. 

Do you know what my wife ea1d? 

(Laughs ) 

She said, "Why don 1 t you ever get Joe to help you? 
You don 1 t ever ask him for yourself." 

(Laughs) Well , you don't need i t. 

Well , I don't know. 

And you 'd have it anyhow. 

Thank you. 

(Laughs) 

Ever eo much obliged. 

Not at all , Henry. 

aye . 
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Q.I.L,L.(4f)7Jh ll4 rtpel .. ttips 

111nutea 
roo• at 
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COIIIIIIlD suaoocoat,n 01 MD!VAL 
L§HQ=YASJ m .,.,, • p.s . • Pd• 

ot • Sut>.eoltlli tt .. .... un1 held 1n •· Cro.lle)'1 1 
the Fe4arel Depoait Inaurance Corporation on the 

2z;s.a. llsrtpber 

fRI BIIT 

llr. Crowle)' (In the Chair) 

p.s. B§2[§SID~II!:&III ll.l. r1R£IIIII~It1.!1 

llr. Currie Lord le)'be I 

llr. Cox 
llr. Gr11'1'1n ~ 

llr. Angell 

Ill'. Lee~ 
Mr. Coe 

Joint Secretar1ea 

l, fRQEQ§i~ §%4I[~HI§ ~~ U.§. AlU2 ll.l. ~2'it:BMIID 
1111 . CRO'IIUllC referred briatl.)' to the position 1n this 

aatter: and it was agreed that Meaera, Cox and Currie ahould 
discuss separatel)' with Lord ~e)'nea, in anticipation or a meetine 
of the u.s. croup later in the etternoonL possible aodificationa 
in .the prq>oaed statement to be made by u,K, miniatlrao 

2 , CHAPTFR III I '!'ENS 

1111 . CROWLEY said that, in the light of further consider• 
ation, F.B, A, had now come to the conclusion that the)' could re­
co==end the acceptance of tbe item• civen on a list handed to the 
u.~. rep.resentat1voa and attached aa an .Amlex to theae llinutess 
these were apart fro= those clai .. wbich were the concern or the 
u.s. Treasur)'. He added that F.E. A. was prepared to be&in at once 
the Lend-Lease arrangements on receipt or the neceatar)' requisi• 
tions rrom u.~. miasions•-i , e, without waiting tor Stace II. Thie 
would include the programme tor theprovisionot temporar,. emergencr 
houses ,· equipment and raw materials ~eeded tor the replacement and 
r epair or bcmbed•out houses , LORD KEYNl:S said that he was bound 
to say that th~ list was a disappointing one. Not onl)' were there 
familiar dioappoin~nta such aa the absence · o! tobacco and sugar, 
but he was particularl)' concerned to see that retroopective ita .. 
ln the caSll ot Shipping and oil had been. 8'l<cluded, 1111 , CROIIU!Y 
empha.slsed the pol1 tical d1t!1cul tite ill tbe n)' ot the rutoration 
or tobacco and eu,ar to Lend•Lea~e, l>ut dld not exUu4e the 
posslbilit)' o! further consideration, MR . COX said that it had 
bean found that there ware insuperable local di!!icultiea in the 
way or restorins iteme to Lend•Leas,e with retroepacu .. etract , 
It was not poesible to use current Land•La&ae appropriat1ona to 
meet claims in re1pect or an earlier t11cel )'ear, .. 11• aquall.)' it, 
waa not possible to create a new claim tor the p11t u•• or tuada 
duri.ng the currant tiloel )'Ia!' wban 1n tact no lacel baau tor that 
claim eXisted, . 

LORD uncu 1&14 that he wiaiW4 to .Vn atteDUCIII to 

• 

thru •A711 ln 11111oll1 he bope4 1 r,~.A. Wftl4 .. ~,.,.. to lift 
tlll'ther ..... ,_. ua oNer te • .,. .. ..,. t111 v.a, ,..us-. 

la) ve•e•oa Wdn II' 

.-m-. ... .:'~.~-.·· 
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ohutu ...... .. - cW te ..._ *' r1t.A -u.;~•r~•lt~PPi~ 
to contlmae to cln teDd-teuo to c.rlaa. ht h tt..W to 
that the olat.o of raot and Paot Atr oa, aa tall tar•lal,..\1 
tha war, (with troop• flchtille caUutlr 111 ..,_, wn nrr 1\nlllt 
and he urced ~thar ooftlldaratloa in their oua. 

(b) Pl•lcbt op Goypnw;pt QM4Jtpl•kM• SHIM! 
He ursod that the prinoiplo hitha~to followed where-

by rraisht woo only Land- Loasld if tho cooda carried ware Lend• 
Leased should be ababdoDOd in ta•our of a rull:r.whioh would ctve 
Lond-Loaea in r11pect or all oo ... rnment~ o ,.,.. oarrild la 
u , s .-oontrollad veaaelo , rhia would be partie arlr •aluabla lt 
1t could be sivon 1n reopect or tobacco and aucar1 ..,are freight · 
chargee mtaht amount to e1o million in 194,. He ~houcht that the 
proposed new rulins would be tully justified havinc resard to 
(i) tho tact that Government-owned caraoea were confined to 
essentials (i1)the O. K. could not avoid dollar charaea when consider­
ations of shippina oft1eieney ml'de 1t dalirabla to emplOJ .ber1can, 
rather than British ohips, on a aiven aarvice. 

(c) Reaoyal ot eertaip itfv troa Bts1prost1 Aid 

He wondorod ~ether conoideration had been Ciftn 
to the possibility of revertina to private purchase in rllpect ot, 
say, cocoa and tea imported into the u.s.t a courae which would 
involve tho r oDOVal or these commodities eros the ocope or 
reciprocal a1d1 and would increase the dollar earninas or the 
storlin& area oy perhaps $m, 35-40 over a year , 

3 , 11!1, CROWlEY said that F ,E.A, bad doDO thair best to 
think of ways and means by Which1 consistently with the avoidance 
of acute political or legal d1ff1cult1os, tho U.K. position could 
be assisted , He said that the first two proposals to Which 
Lord Keynes ha~ drawn attention had already rocoivod consideration 
in F .E.A. but would now be further reviewod in the liaht o! Lord 
Keynes's observations , He would also arrance for consideration to 
be a1von to t he third proposal which, he thouahtt was new, but 
which would be tully end sympathetically examined, 

Regraded Unclassified



• A!JRP pepm III lJ9JPf ( P.I,Ao U..) ... 
1 . lla 

Crude 22 
Royalties u 
44.1..-tmente• 

on R/4 u 48 

• Not involving L/L 
appropriation , 

2 . ggun frdaflta 

lion Lend-Lease 
oa~ooa 

Can ian load-
.$ 

ins• 
Service• and 

$ 

aupplios 4 
Norwog1an 
vassals 2, $ 

Freights on) 
NAAFI ) 
items ) _i_ 14 

3o fllsm 1M NAAFI 

Extra food 
,1tema 7. 1 

NAAFI food 7 
Other NAAFI -L.l 21, 4 

4 , ~~b auAat 
Equ1p111Gnt 10 
Housaa j2 60 

$. IU.•s;llliD~2YI 

Suez Canal. 
duea .J.ti Pre R/4 rubber l3ol 

Total 1S6. S 

Regraded Unclassified



0 

c 

0 

ccu. 
~JlO COP! NO. 3 

U.S. Canmittee on llutual Lend-Lease Aid Bet11een 
the United States and the united Klncdom 

llinutee of »eetill& in Secretary llorgenthau • e 
Office on November 27, 1944 at 3 &00 P.M. 

Present 

Secretary llorgenthau, Chairman 

Adniral Leahy 

llr. Hopkins 

llr. Acheson 

llr. Cronley 
l!r. Currie 
t.lr. Cox 
l!r. DaVJ.dson 
llr~ Coe, Secretary 

Public Release 

UR. CROKLEY asked the group to read a proposed release pre­
pared by FEA concerning tne diseuss1ons which had been going on 
for some "eeks. After discussion of the release and of the Report 
to the President, it was decided that the release. was satisfactory, 
with the addition of a statement that Lend-Lease for the British 
~n Stage II would be about one-half of the 1944 level • . 

There was discuss1on of the proposed statement tbr tho British 
Oover!Jnent which had been prepared by Lord Keynes . There was gen­
eral agreement that it was unsatisfactory in many respects and that 
these defects should be called to the attention of the British. 
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NoYember 27, 1944 
SsOO p.a. 

RELEASE ON BlUTig{ LEND-LEASE NEGO'l'IATI<IIS 

Present : Mr. Hopkins 
idadral Leab1 
Mr. Acheao11 
illr. Crowley 
Mr. Cox 
!ir. Currie 
Mr. Coe 
Mr. White 
lirs. Klotz 

H.ll. JR: Lord Keynes came ill here this aornlng. 
I will Just review the thing tor & moment . He gave 
me the Lmpresalon that he had been around with this 
statement of hie and had not shown it to the Preaident, 
but had shown it to Kr. Hopkins and Kr. ! cheaon and 
~. Stettiniua, and had gotten their approval and wanted 
mine. I t old him I waa very aorrr that I couldn 't give 
it to him. I wanted to work with the group. 

!t any rate , I thought if the American public was 
going to learn about it for the first time, they should 
learn it from an imericac and not !rom & Member of 
Parliament . 

I called up Mr . Crowley and told him thh, and asked 
what he wanted done. He aa~d if I wouldn't call this 
meeting. 

MR. CROWLEY: That is right. 

H.!.I.JR: Then I got in touch with -'dmiral Leah¥ and 
he haa had the lut word with the Praaident, so far u I 
know, on this aubjeot, 
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AlloiiiW. LEAHY: You •ould like to have m;r inforutioo 
in regard to that? 

H.~.JR: If you dao't alnd. 

ADYIIUL LEAHY: When the Secretacy of the 'l'rUIUJ'7 

called me I took the first opportuoit;y I had to eee the 
President and I told the story as it has been r elated b:r 
the Secretary here, and the President said, ~ not 
have the statement made in Amerioa'i" 

I said that I understood that that was the idea the 
Secretar;y of the Treasur:r had, 

That ia all. 

H. M.JR: All right. Well , this is the Keynes state­
ment. (Distributes copies of attached photoatat) 

. 
l.ut. CROWLEY: ILr. Secretary, Oscar has been working 

with Keynes and while we are discussing this, Lauch says 
there is a new draft that Keynes and Oscar are •or~ing 
on right now that ought to be here in a few ainutes. 

H.W. JR: For Ke;ynes? 

lllt. CURRIE: Ke;ynes agreed up to one o'clock on cer­
tain changes on this draft. 

H.M.JR: Well, this ia the way it was at ten o' oJ.ock 
this morning. 

KR. CURRIE: We met with them and pointed out 10ae 
things between twelve and one on which he agreed with us 
and undertook to make certain text~al changes in this. 
Oscar has the draft. 

liR. CIVWLEY: Can you tell them what he agreed to? 

WR. CURRIE : Yea, I pointed out to Keynea, who waa 
rather excited over all thi• - he aaid he got olearanoe 
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with it all and now we are upsetting it again. But I 
pointed out to him that what he was doing, in effect, 
was droppin.g out the Japan••• war lraa thia, ana aaking 
a four-point program; thie Lend-Leaae pr ogram being a 
four-point program consiating of points of eaa ... nt, t.­
proTiDg the lhing standard, rebdlding, houliag troa this . 
country, exports - nothing at all of the war again at 
Japan. 

I said if he could make these same points, I thought, 
but put it as a by-product of the basic decision that we 
both devote the same proportion of our resources to the 
~ar against Japan , so both America and Britain will be 
able to engage in some easements, that might meet our 
requirements. 

He said he was perfectly agreeable to doing that, 
and was redrafting it along those linea. We broke up 
for lunch and I suspect Oscar ia checking back with hL. 
n~. , 

H.M.JR: ihile we are waiting, does Mr. Crowley have 
a suggestion that might be made on behalf of the American 
Governmeat? 

MR. !CRESON: Henry, may I interrupt Leo for one 
minute? So far aa any clearance with ua is concerned, 
Keynes gave me a copy of this thing on Saturday afternoon 
when I went in to say good bye to him. I read it about 
half way through and told him I was sure it waa going to 
cause a great deal of difficulty, and put it in my pocket 
and ~ent off. I didn't clear it and hadn't any authority 
to ~lear it, and didn't even finish reading it. 

(Mr. Cox enters the conference) 

36 

H.M.JR: Dean, I am only repeating wba t he uid, 
and Mr. White was present. He said he had a clearance from 
Hopkins, had a clearance from you, and had a clearance from 
Stettinius. 

MR. iCHESON : I don't know about Ed at all. 

Regraded Unclassified



( 

( 

-" -
H.M.JR: And Stettiniua aaid h' aaw him tor ten 

minutes and only took a minute and a half to rea4 tbia 
thing, and he said he was clearing it largel7 to baok 
you up. Stettinius aaid you told bia it had beiD cleared 
and he thought it waa his job to back you up. 

liH. J.CUEOON : He was ala taken about that . 

H.M. JR: J.nyway, am I reporting it correctly? 

MR. WHITE: I thought he said that Ke;ynea told hia 
that Dean had clea.red it and he was backing Dean up be­
cause he aaaumed that Keynes' statement was correct. 

UR. HOPKINS : I have no doubt that you are quoting 
Keynes oorreotly, but Keynes i sn't aayin~ anything that 
is true so far as I know. It cer~ainly 1sn•t about m,aelf. 

H.M. JR: Were you present? 

MRS. KLO'l'L : Yes. 

~ HOPKINS: I don't care what Keynes said. The 
question i a, did I say to him this waa approved. The 
answer is not 

MR. ACHEOON : That is what I was trying to bring out. 

WR. HOPKINS: In faot, I was critical of the state­
ment and named about nineteen things in it that I waa 
sure thia Committee would never approve. I told hia to 
60 and see you if he wanted to get this thing cleared. 

WR. WbcrTE : That is not the t.preasion that he lett. 

~R. HOPKINS: lell, I don 't oare about the t.preaaion. 
I don ' t l ike foreigners . It it is the word of a foreigner 
againet mine--

~ WHITEs Not questioning your statement; merely 
indicat ing what he had aaid .-- I mean, merely euggesting 
how he ie not to be trusted in repeating 11hat cthere aay. 

' 
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U. U.JR: I am not queationing you or !oheaoa or 
Stettinius . I aa juat reporting What he aaid. Be made 
the sweeping atateaent that the three of JOU cleared thl 
thing, and I asked if it w41 brought up to the Pruident, 
and he said no, that the President waan•t in a reading 
mood and would I clear it. I eaid no. 

1m. COX: He made the stateunt this aomiag after 
be had seen Mr. Crowle7 that tbia had been cleared all 
around the Administration . 

MR. CHDWLEY: No, he said the President didn't read 
tbia. 

38 

lm. 
doYtn, be 
tration. 

COX: But after you left, Leo, and we were ai ttinf 
said this had been cleared by the American !dmin a-

YH. \,illiTE: Do you have the new draft? 

MR. OOX: No . 

H.loi . JR: Do you not Davidson in here? 

~ Ch.Oiil.}."Y: I have no obje otion if you want hia 
in here . He baa been Chairman of that Committee all . 
along. He could beldpful to ue. I think he woul-d be 
all right . 

Mr. Secretary, let me give JOU our point of view on 
this thing . Firat I think that we ought to make our own 
release as we understand this conference, in what we 
agreed to , and I think the .franker we make it, in keeping 
with what we believe, the better we will be o.f.f with the 
American people and with the Hill. 

In so .far as Lord Keynes is concerned, and the Britiah 
statement, I told bia this morning that if be expected ua 
to get appropriations and extens ion of the Lend-Leaae Act 
in order to help thea in the autual aid of tbia war, that 
he would han to be careful not to aake aome .tate111nt 
over in Britain that would aabarraee ua to a point that 
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we oouldD't oarry on thia mutual aid, and that I recog­
nized that be likel7 bad to tell hie people •oa•tl•l• but 
be would have to talk in ao .. what general te~, thAt if 
our people got the idea that thi1 wa1 not a allitary Lend­
Lease, that thia wu 1outhiag to rehabilitate inglud 
economically, that it would be very hal'lllul to ua, and 
indirectly be very barmfu~ to thea. 

Now, we have prepared a rough draft of a atateaent 
that we would like to eubmlt to this Committee and if we 
could eubmit that t o the Committee firat, and then oaa­
eider the Lord Keyne s statement afterwards, I think it 
would be in order. 

H.M. JR : Unlese eomebody objects, it ia in order. 

May I lust say again, ao there will be no milunder­
atanding, I ~as just tryi ng to at ate what happened thi1 
morning; I •aan't questioning anybody'• 1tateuat. I 
looked Keynea right in the eye and 1aid, •Look, Lord Keyne1, 
the whole idea of this thing was that you would meet with 
the ~rioana as a group and not go around and see thea 
as individual•, and I can 't work that way. So thia i1 
the advantage of meeting together.• 

(Mr. Davidson enters the conference) 

li
(Yrf Cox distributee copies of Mr. Crowley's atatement, 

attac ed1 
MR. CJOWLEY: Did you give one to the Secre tary'l 

KR. OOX:; Yea, air. 

MR. CRCNJLEY : On t ni s statement I changed the nau1 
around there . That is a miatake. I didn' t intend that­
the namea of the Committee: 

H.l .JR: Just showa your crowd ie partial to you, 
t hat is all. 

Go ahead, Leo, read i t, will you pleau'l 

llli. CRYifLEI: .U, you are a better reader than I ... 

(Mr. David1on read• Fll ,tat ... at) 
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H.M. JRs What do you think, Adaira!' 

ADMIRAL LIABJ: I can' t ti•d &aJ fault with it, 
whateYer. It doean•t tell the unauapeoting pub!lo Yer,r 
IIIUch. 

MR. Cl¥JWL!Y: You uu nrr 1111oh aa tar aa the dollua 
aDd centa? It te!la thea thia, that thel'l ia goilg t o be 
no change in what Lend Leaee ie going to be uaed tor, and 
of course , what all of the goaeipera have aaid - that we 
were going to use it for economic rehabilitation--

ADKIIUL LEAHY: I was thinking nguelr again, I tear. 
Knowing l ittle about thia, I am not qualit ad to apeak, 
but if it ma7 be helFtul, it occurred to • • that the 
publication of the f1ret part of that co-.ittee report to 
the Preaident would be interest ing t o the people, and it 
might be very useful to the Congreae. Thia ia aplended, 
I think. (Refere)to attached copy of Commi ttee's report 

. to tlie. PreliC!ent 
(The Secretary holds a telephone conYeraation with 

Mr. Stettinius, as followa : ) 
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HMJr: 

On era tor: 

Edward R. 
Stettinius: 

Hl~Jr: 

8 : 

HHJr: 

S: 

Hl~Jr : 

S: 

Hlo!Jr: 

c 8: 

Hl~Jr: 

S: 

Hl~Jr: 

S: 

Hl·lJr: 

S: 

Hl·lJr: 

8: 

Hl4Jr: 

S: 

HMJr: 

41 
~oYember 27 , 1944 
}:16 p ••• 

Hello . 

Oo ahead. 

Hello . 

Yes, Ed. 

Henry . 

Yes. 

Returning your oall . 

Pardon? 

You just called me. 

No, no . 

You cal led me from the Whi t e House. 

Oh, yes. 

You got me over at t he White House. 

Yes. 

Okay . I just -- when I go t back to my own 
office , they eaid you were trying to get me 
aga in. 

No , no . Are you coming over? 

No , Henry , I can ' t, boy . 

That's all right. 

I just -- I just left the President. 

Yes. 

And it's-- the nominati on has gone up. 

Has it? 
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Oh , marv .. l ou 1. 

So. I am 1n action on a thousand fron t s . 

Oh, my very hearties t . 

Thank you , boy . 

l~y very hearti eet . 

Thank you, boy . 

Hae it gone up? 

Yeah. It Will be better not to say anything 
a":lout 1 t. It'e on the way U? notf. 

Oh , okay. 

I mean, the boy is on the way, you see? 

I see. 

Okay. 

~/o nderful ! 

R1ghto . 

42 
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MR. HOPKINS: I have thia criticism to make. lD 
the laat paragraph in one eentence you •&f• •roreiga trade 
throughout the world did not enter into review of theee 
programs.• · 

In other words, you didn't discuss thea. Thea JOU go 
on to say, in the same paragraph, "Some of theae probleu 
have been discussed separately, but only on an exploratory 
basia," 

I am wondering if you need that sentence at all. 
Either you discussed them or you didn' t . You aay in one 
sentence you didn't disousa them--

Krt. <X>X: Take out "some of these probleae. • 

MR. WHITE: The aentence prior t o that ian ' t atrictly 
accurate. The issue of increasing their balance• was re­
lated to the question of •:hat their post-war poaitioJI 
would be. ~hy mention it at all? 

MR. HOPKINS: The ~hole bus ineas. 

MR. ~~ITE: Yes. 

MH. COX: The only point is, you will get a lot of 
questions on it, and the issue is whether you want to 
speak in advance instead of answering it afterwards. I 
think if you take that sentence out - "some of these 
problems have been discussed separately"--

J.I.R. \'flUTE: Would it be satiafactory if you aaid, 
"Since Reverse Lend-Lease is concerned solely with war 
supply, problems of mutually profitable foreign trade"--

KR. D!VIDSON : •Peat-war probleaa.• 

~ WHITE: " ••• proble~ of post-war !oreign trade 
did not enter into" - that might be more accurate. It 
you don't care about the accuracy of it, it ia all right. 

43 
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H.W.JR: I want to read you all a little teoret 
fro111 the U. a, pre. II. "President ttooanelt DoaiJiatecl lc1 
Stettinlua to succeed Hull as Secretary of State.• 

I &Ill personally very happy. 

MR. COX: Harry said it would be 111ore accurate if we 
crossed out "post-war economic reconstruction .• 

H.M.JR: When you gentlemen are all through I want 
to say a little something. 

~ ~MITE: If t he tLIIIe comes, as I presume it 
doubtless will, when defenee will have to be made of acme 
of these transactions, in our thinking and talking it 
has been exclusi vely on the basis of maintaining a 
financial position for Bri tain which will perlllit thea to 
go on. 

Now, sometime that will certainly be a matter for 
discussion before some Committee; if, in the light of 
that discussion that takes plaoe,they refer red to this 
and they said, "Why did you do that if you didn 't han 
in mind our economic ~oat-war economic atruoture• -
we have to keep them lD that financial position in order 
to keep them in the war. 

l.Ut. OOX: Yea. 

MR. WH ITE: Possibly you could aay that. 

ADWIRAL LEAHY : ~y not avoid all of those aubjecta 
at the momant by publishing the first two paragrapha of 
the report made by t he Comaittee t o the Pretident, which 
nobody oar. very well take obj ection to? 

MR. CURRIE: Did the first two paragrapha atate the 
dollar u ounh ? 

.ADWI IUL LEAHY: 'tu. 
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H.M. JR: ~hat Admiral Leahl 11 ,a7ing - I don't 
know WBO il going to lee the pre11 OD thll, but Otrta1a1J 
there haYe been enough leakl on thi1 thing 10 that tha7 
have a prettr good idea what the dollar amount i1. I 
think the more we can tell them the lesa au1pioion there 
is around thia transaction. 

45 

!D!liRAL WHY: I have the aame feeling, Kr.Seoretart, 
and of course the ~ritish are probabl7 going to do laat­
thlng which will not be advantageoua to our pro1peot1 
before the Congreaa. Now, if we give the Confre11 exaotl7 
what the Committee told the Preaident, there t i1. 

YR. HOPKINS: Was the whole docwaent auch that JOU 
could giYe it to them? 

ADMIRAL LEAHY: I don't think so. 

H.M. JR: Which part do you mean? 

Ml~ · ACHESON: I think that would be highlf desirable 
if that is all right with the President. 

H.M. JR: We have two of the President'• closest 
advisers here. 

ADMIRAL LEAHY: I should say the first page, Mr.Secretar7. 
Harry will do it. I am not in on Lend-Lease. 

H.M.JR: May I read Number 4? •4.iasurancea haYe been 
received from the British and the Dominiona t.ht t the flow 
of auppliea and services to the United State• and it1 
military forces •• mutual aid will be continued &I 1n the 
paat. Detailed arrangements are still under conaideration.• 

ADMIBAL LEAHY: I see no objection to publishing that . 

H.M.JR: I think that will be useful. 

MR. WHITE : You don't need the laat phra1e. 

H.M.JR: Y1s, the !a1t sentence ought to be left ott. 
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Mit . I!OPKINSa I tLlnk acme of theae aentenoea IUOh 
aa, "Nr. Crowle7 ahould adYlae the appropriate co .. itteea 
of Congreaa about the foregoing prinolplea whloh will 
appl7 after V-E Day• - the only difficulty I aee la that 
thia ia a report you have ai~ed, and then if JOU delete 
an7 of it for any reason whatever--

~ CROWLEY : You don' t care whether it is the .... 
report? You mean we should take aome of the content• out 
of thia? 

ADMIRAL LEAHY: Give the facta on the f irat page, 
and if the Secretary of the Treasury conaidera the para­
gra~h on the following page interesting, that alao can 
go 1nto it. 

It doesn't have to be a copy of the report, but _, 
thought waa if we stated to the preaa corre~tl7 what the 
report T.as, in so far aa Lend-Lease goea, then it could 
not be questioned . That is the report. It ia a correct 
statement of what the Committee submitted to the Preaident, 
and I see nothing in it that the Congress shouldn 't have 
or the people shouldn 't haYe. There may be aomethi1g. 
~. Crowle7 is the expert. I don ' t like to auggeat &DJ­
thing he ia not in full agreement with. 

MA. HOPKINS: If it could be done - i t seema to me 
there is nothing secret about this document, reall7. 

H.M.JR: It wouldn 't stay aecret very long, anywa7. 

MR. HOPKINS: I am just wondering if that doean't 
answer the whole business . 

H.M. JR: The whole thing? 

MR. HOPKINS: Yea. I think it i a awfully riaky to 
delete any paragraph of that thing, eYen though it la 
about the Congreaa. I don' t think that ia too bad. If 
JOU are go ing to r elease it, I wouldn't delete a line of 
i t. If it shouldn 't go out t hat wa7, then I wouldn't 
releaae it at all . 

46 
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~ COX: I•n't there another way? Para&raph one 
reall7 state• the gut• of it. Suppo1e JOU paraphraeed 
and didn 't use tbe language of paragraph one in the bodf 
of this thing - because that give• thea the figure• -
t he basis on whioh the figure• were adjuatad, and what 
the adjustment i1, and what the consideration• are. 

~. WHITE: There is thla thi.ng, too; although thi1 
purports to be, and is , a report froa a committee to 
the President, the moment you publish it, it ceases to 
be a mere report from a committee to a president . •bat 
it becomes in the public mind h that that 1a what the 
President haa approved of. So I would think, particularly 
in the line of what the President said, that it was not 
wise to mention any of these figurea, even though it would 
be informative, if anybody should mention it--

H.W.JR: No dollar tigurea? 

MR. WHITE: Nothing, because this recommendation baa 
been made to the President, and the fact that you are 
leaving it out, as an official release, is tantamount to 
saying you expect that to be approved. 

47 

J.ffi. CRO'IILKY : But, Harey, if you leave your figuru 
out - first , if the Secretary was to have a press conference 
any time, they are going to ask about the fifures; if then 
he was going to fo to the Hill, the first th ng he would 
be asked is abou the figurea; and if we don't go to the' 
Hill, we are going to get a letter asking about the figurea. 

l.IR. Yd!ITE: Then I think we should let the Preaidut ann;er it. -

H.M.JR: 'lhere 1a another thing about thil. .t~fter all, 
the President made it very clear that he wanted to proceed 
as we had in the past. ~ell, this il aiaply a report. It 
we give out all the figure• - I am ju1t arguing for a 
minute - and then the President shouldn't want to do it, 
we put him on the •pot. 

I am just thinking, suppo1ing he doe•a•t like itf 
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Wt. CJOWLEY 1 Well, you can't talk to 1111 of t~ 
Committee• on the Bill without g1 Ying them the ticur••· 

WH. HOPKINS: The Preaident haan't aaid to you, 
•I approYe tbia•? 

H.M.JR: No. He receiYed it at nine o'clock yeater­
day morning. I have had no·comment from bla whataoeYer 
as to ~hat hie reaction is . 

~ WHITE: I think even a statement by you before 
a committee as to ~hat you recOMmended to the President 
bas a very definite statue - more than a preaa releaae 
which purports to give the statement . 

I rather like thia statement. I think with rather 
slight changes it seems to me it might meet the bill, 
although it isn't informatiYe; but it will aatiafy m&DJ 
of the questions they will be asking . "!re the{ complete? 
~bat change has been made in the export polioy'l That 
is what tney are mostly intereatad ln. 

H.M. JR : Leo, are you going to handle the preaa? 

~ CRD~LEY: No, I don't want to handle the pre••· 
In t he f i rst place, if I had anything to do with it -
I thought that all three members of the committee would 
agree to something and let it be handed out . Now, if 
you have a press conference - I don't want to haYe one -
but if you have one, you are going to get a lot of quea­
tions and it i a going to be embarrassing, and we are 
better off to agree on a statement and let the Treaaurr 
hand i t out and let it go at that, than we are to try to 
have a preaa conference and get everybody asking a lot 
of questions. · 

The thing I thi nk about this thing, fro. our owa 
point of view. at home, we ought to bring out Yery definitely 
that we have recommended auch thinga to the Preaident; 
that the Lend-Leaae appropriation or the aid we gaYe to 
England in the years of '48 and '44 waa ao auoh aoney; 
the aaount that wa are reco.mending to thea no• 11 10 
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much leaa than that - and ~ut in the figure; and 
there h no mange i n the Vfuite Paper, and there 
change in the export polic7 - &Dd go on wi th the 
yr:uo program. 

that 
b DO 
rut of 

Now, the thing that tht people llill get aoat17 11 
that you ha•e reduced the amount of your aid by so auch 
under 1943 and 1944. 

M~. CURRIE: Cut in half. 

Mit. Cl~WLEY: No•, that ia where you will get your 
publicity. 

YR. WHITE: They are saying that . 

KR. CROWLEY: But it will come better if we eay it, 
y;on ' t it, Oscar? 

MR. COX: Yes. 

tAR. WHITE : I think it ~uld be more appropriate, 
Mr. Secretary, if any publicity of this kind came froa 
Mr. Crowley's office. If it comes from the Treaaury i t 
seem.s as though it is a ~r that is concerned wi th 
financial arrangements . It takes on a di fferent charac­
ter as compared with previous negotiations . I think 
it will be likely to cause ~as speculation if it comes 
from the agency which is most concerned with tbia -
which is the Lend-Lease agency - and particularly sinc e i t 
deale with exports . 

Wk. CRO\VLEY : But what about the Committee, Har ry? 

WR. V~ITE : I was ha•ing reference merely t o who would 
handle the presa . 

l(R, CRCTILEY : llhat I meant wu that - I dCII't ha._ 
presa conferences , and for me to ha•e a preaa conference 
for thia would be a great miatake, becauae e•eryone &Dd 
hie uncle would want to aak a lot of queationa, and I 
don't think I abould do that, 
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H.M.JR: Well, look, you and I can settle it between 
us as to how we handle it . We needn't bother the1e 
people. But the thing that i1 bothering ae i1 thi1, 
I may be wobbling all over the place, but I aa thinking 
in terma of what the President wanted. 

I have kind of switched back again to t bil original 
statement that you people brought in, without the !igurea. 

MR. WHITE: They could even say somewhere here, i! 
they haven't already, that the Lend-Lease aid will be 
greatly curtailed, without citing the amount • 

.llR. CIOWUY: What ia your objection to the !lgurea, 
Harry? 

~ WhiTE: Well, it appears to me that thia i• a 
moat unusual procedure in this sanae: liere h a V.r"f 
important, a very high Committee repor ting to the 
President on thia matter; they are making their report 
public; everybody would seem to recognize that that would 
not have been made public unless it bad the approval of 
the Administration and the President, So you are, in 
effect, announcing to the country a decision. Now, that 
might be all right under normal circumstances, but I gather 

the impression that that is very definitely what the 
President did not wan~. If what you aay camea out in a 
committee me eting, Congrea1 ha1 the right to get informa­
tion from you; it is expected t hat you will make various 
reports to the President whioh the President may or may 
not approve, but it doesn't have the status that a public 
release of three men of that high rank would have - or 
so it seems to me. 

liR. COOWIE!: The thing that you want to get, aa I 
view it - you want to get the benefit in the Aierioan 
public's mind t l~t thia Committee made a review of thia 
thing and they made a recommendation. Now, if you want 
the benefit of that, you have got to tell them ao1111thing, 
Rarr,y. You Juat can't give them the iing around the 
rosy, because these commentator• wi ll go into it; they 
wil l never b1 1atiafied unlea• you do give them som1 !act1 
to u i te about. 

so 
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H.U. JR: May I get ia on thi1 a miDute? The 
Admiral can check me. What the President said W&l he 
wanted this to follow the same p1•ocedure it had before. 
Now, heretofore , the only difference - differeat Lend­
Lease people and the ~rmy and Navy all would meet 
separat ely with the ~ngliah, and then this thing would be 
collected and somebody would go up on the Hill - Lend­
Lease - and present the thing to the Committee at that 
time . Now, ~e have met, but as an ._erican gr oup, and 
recei ved these things, and then eent our findin~s t o the 
President . Then at the time you appear before Congres1 
would be t he ti.~e to r elease the f1ndings . 

J 

The Admiral was there . I just want him to check me 
if that is What he thinks the President had in mind . 

.t.DWIIW. LEAKY: 
got , ~r . Secretary. 

I think that i• the ispreasion I 
• 

H.M. JR: The time to release the figures ia when the 
Lend-Lease peopl e go on the Hill to present them. 

51 

ADlURAL LEAKY: I should think so. That na tha 
impression I got . I still don 't see • hy Mr. Crowley's 
suggestion, that we state in t his release that the amount 
of Lend- Lease to Great Britain in the year under discus-
sion here will, in the opinion of the Committee, be radically 
reduced, or reduced about fifty percent, or something of that 
kind- which I understood t o be Kr. ~rowley'e suggeation--

H.U.JR: If I may argue just a minute and state the 
other positioa, that is the only thing we give; then it 
looks as though •• were cutting down on the ~glish. Now, 
certainly in my own mind the purpose of this meeti ag was 
to help ~et ~ngland started back on i ta feet after VE- Day, 
and the thing goes from this count ry to t.ngl~d and to 
her people and her soldiers, that the only thiag we haYe 
done is to give tham half as much. That isn't Yery help­
ful to Kr. Churchill in handling his political situation, 
looking at it f rom his standpoiat . 

~ 

Am I right or wroag, Harry Hopki n•? 
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)(R, HOPKINS: I think thh atateaent doea II.J IOM• 

thing about this export busineas, and e•erybodf ia golac 
to read that who knows anything about it. The7 are folDg 
~o read it •erf oarefullJ. ~er7bod7 in Great Brita n 11 
going to read it . In •iew of the fact that we publiahed 
all these dollar figures, the 1944 figures will be publisbed 
before long - about the dollar aid to Great Britain - I 
can ' t see &nf objection, and I think the American people 
would like it, and I don't think the British are going to 
get unhappy about it. They know their Lend-Lease aid is 
going to be less with the war with Germany o•er , I think 
the ~erican people would like it. 

I am inclined to agree with Leo, rt would be a good 
thing to put the dollar figure in here. 

H. :J. JR: The dollar figure, or say half as much? 

MR. COX: Either way. We have a sentence here on 
the bottom of Page 2, "The program for Lend-Lease aid 
to be furnished by the U.S., to the Commonwealth of Great 
Britai n for 1945, or the first year of Stage II, will 
const itute about one half of the Lend-Lease aid furnished 
to dri tain in 1944." 

MR. CIOWLBY: · You underatand, ll:r. Secret&rf• aa far 
as l:.ngland is concerned, even though we cut their aid b7 
f i fty percent, that with the ~erman end of the war o•er, 
they may be better off economically with our reduction 
than the7 were when they were carrying on the ~erman phase 
of the war and getting the tull amount. I think Keynea 
recognizee that . 

H.M. JR: Where do we at and now as to this atateaent? 
Is it going to be this statement? Are we goinf to ha•e 
juat that reference and not have this part of he report 
to the President? Is that the way we stand now? 

~R. WHITE: With the inclusion of some such atate.en~ 
aa Oacar read, 

H.M.JR: ~ut not all theae figurea? 
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Mit. 'W1UTE: No. 

H.W.JH: Admiral, what do you think, on 1eoond 
thought? 

ADMIRAL LEAHY : 111 right. I think it ie a good 
statement. 

li.J.! .JR: (To Mr . Hopkins) 'What about you? 

MR. HOPKINS: I come back to thia original atatemen.t. 

H.M.JR: Plus that thing that Oscar just read. 

YR. HOPKINS: Yes. I don 't like t o see you use a 
word like thia on top of Page 3 - "After defeat of Gel'lll&Jlf, 
the United Kingdom may"--

Mft. WHITE: ·It so unda aa though we are giving them 
pe!'Dlisaion. 

MR. HOPKINS: 'l'hat is right, and no government lilul1 
to be treated that way. 

lffi. YBITE : ;.Probably will. " 
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MR .• CIDWJ.EY: Would you 1117 thil will "enable thea to," 
or something like that? 

W:ll. HOPKINS: Well, it is qualified. 

H.M.JR: .Might I suggest that these very able people 
rewrite thia thing and submit it to the reat of ua before 
it finally gou out - ahow it to Admiral Le~ and 
wr. Hopkins and the rest of ue? But WDrk so .. aore oa it 
thia afternoon and this eveni ng, because I want these 
people to ooa~ back again and not say the7 got •tuck in 
Korgenthau'a office all afternoon . 

MR. CROWLEY: Fine, 1ure. 

H.M.JH: Now, what about the r edraft of the KeJnll 
thing? 
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If I Ill&)' aak, wbJ do we han to 
about what Lord Keyoe1 1ay1 to hla 

MR. WHITE: Supp01e he makes a statement such a1 he does here, that "1a.e release of manpower, " and so forth, "and above all, a serious aDd concerted effort to reoo't'er the exoort trade which we deliberately gave up iD t he 
extremity of our emergency• - I mean , he is puttiag i a 
that statement which it aeema to me would gi ve us a lot of trouble . 

Ailt.IIRAL LEAHY : If our statement geta out first , 
antedates his, our statemen~ would be our statement, and there is no telling what they are going to aay in London if he goes back without something better than thi1 that we are proposing to get out . He probably would nel'er go back! 

MR. HOPKINS: Oscar, we understood before you cue in that Keynes was working on a redraft of this statement and it waa going to be re ady in a f ew minutes . 

MR. COX: That may be the aubs'tant ial point . After he saw Mr. Crowley we sat down and he wondered i f there were any word changes t hat coul d be made, and I said I 
~ould go back and try my hand at it. We weren't in a position of telling him what t he br itish Government could say, but if he wanted our informal comments, and the 
Committee agreed, then we would take word changes and 
suggest them. 

I think the difficulty we are in is that you can't have us making a statement aDd having them make a different 
statement. You will just fet an i nternational aituatioa if the two governments don t jibe. And I t hink, to the extent that we can persuasively persuade them that the 
language ought to jibe, the better of! we ~11 both be . 

What I got up - I doa•t kaow whether wa need bother 
you fellow•, but I think the technical fellow• can 1it 
do111l and go onr t he ohangu and 111 i t th17 are all agreed with u1, and then put thea up to Ke711e1. 
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Am.. HOPKINS! This ia in the exact form that I 1aw 
the thing yesterday and he made no changes, I 1tarted 
right with the fir1t sentence, including thlt thiag - I 
said the Britiah GoTernment can't make a statement like 
Harry just read,· 

H.M.JR: This is just the way you aaw itt (Refers 
to Lord Keynes ' statement) 
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~ HOPKINS: Exactly. It shows how good mf critici aa 
is . If that language is in then that Harry just read--

MR. WHITE : That is in there. 

NR. HOY~INS: He was making a lot of notes aa I wa1 
t alking, but I don ' t see them here. 

MR. CURRIE : 
morning. 

He was making certain changes in it thia 

H.M.JR: I couldn' t read his handwriting and I had 
a copy made. 

~ CROJJLEY : Wb? don 't we agree here, one-two-three­
four, what ~e agreed to; give Mr. Keynes the abort analyaia 
of what we agreed to,· one-two-three-four; and J.et him make 
his speech any damn way he wants to aa long as we give him 
the ground rules as to what he bas to abide by so far as 
what we agreed to? Let him take care of himself. 

H.M. JR: You mean show him our report to the President? 

YR. CHDWLEY: Either t hat, or gi Te him this one-two­
three-four thing here. 

WR. HOPKINS: What about giTing the reportt That ia 
the story, ian't it? . 

YR. CAO'NLEY: Keynea is in the position that he ia 
representing one countr7 and we are repreaentinc another, 
and you just can't write hie 1peech tor hia and haYe hia 
take it back and get the effect t hat he wantiJ and it be 
knowl what •• hne agreed to, then he h81 got to at&J wlthiD 
it, hun 1 t hat 
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YR. WBITE1 But, Leo, there ia nothing in hla etate­
ment that ia out of accord with anything we ha•e agreed 
to; it ia just the twist he baa gi•en it. For exaaple, 
"Decisiona reached at ~ebec between the Prime Mlnleter" -
he is announcing what those deciaiona were at ~ebeo. 
I didn't know that those decisiona were reached at Qpebeo. 
That has a quite different concept. Then thia matter of 
exports, and the question of housing~-

MR. CRC>l'ILEY: We ta.Lked about the housing thb morn­
ing and we told him if he put that ln he l ikely would 
lose the sixty mi.Llion oollara we agreed to give him. 

Wl. Yii:IITE: On the other hand, he can very well take 
the position it is not out of accord with what he hal 
said. But what he is doin~ is fi.Lling in some of the 
spare bones in a manner whloh will give ua trouble . 

Mit. CROwU.'Y : 
does that ~ngland 
to be out . 

In the last analysis, though, if he 
is going to be the one that ia going 

H. M.JR: Way I just make this statement - I am trying 
to save people's time - if Oscar and Harry and Uean 
can volunteer some suggestions to Ieynee as to what we 
think might be objectionable in this country, I think it 
would be fine. he can take them or leave them. Is that 
all right, Leo? 

MR. CRO~LEY: Sure, 

H. M.JR: A.ll we can say ia, "We tl.in.lc this Muld be 
harmful t o the proJect from the American viewpoint; now, 
you can do as you want. • 

Wt . ACHBSQ{: I t hink that ia the answer, I t hink 
the main thing is to gin him what Leo and you are going 
to put out; get the statement in shape and say, •Thia ia 
what •e are going to say.• And then if you think you can 
let him aee what you have reported to the Preeident and 
eay, ~ow, thqse are your ealllng orders•--
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WK. WHITE1 I think we ought not to giYe it to hU. 

for thia reason, Dean. •t thia late stage in the , ... it 
wouldn't help; they are going away thinking that eYerJ­
thing is fine - evet:ything h agreed upon. \we don't lm011 
what they will get out of thia document and how much it 
will tie them up. They may think they haven ' t got any 
place at all. 

MR. ACHESON: All right, but at least giYe thea Wbat 
~e are ~oing to say, and then tell them what we think i1 
wrong w1th .bat they are going to say, and then call it a 
day. 
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Wt. HOPKINS: I YtOuld like to add one 11ore word. In 
my opinion Keynes is not in any sense the last word on 
what the British Government will aay in Parliament; that 
lf he will show one of you the final cable that he sends to 
Great Britain and aays, "This is what I am recommending 
that whoever is going to say this, aaya," then I think 
we on our part can take such action directly with Churchill 
or anybody else if we think it is a bad statement. And I 
think we have to be careful they don't iaaue a bad state­
ment. I think they o~ht to iaaue a statement that we will 
back up and say yea. ~ God, if he says something i n 
Parliament and we say, Why, no there was no such busi­
ness as that ever went on here,' that will atart a terrible 
business . 

~JIRAL LEAHY : There is one point that occurs to me; 
t~ia ~roposed statement of Lord Keynes starts out by say­
ing, The decisions reached at ~ebec between the Priae 
Minister and the President" - now, so far as I know, no­
body knows that any decision• were reached by the Prime 
Minister and the President. 

H.M.JR: Just .to refresh your memory, what the 
President and Mr. ~nurchill did was agree to appoint a 
committee which would study this thing. 

ADl.UR.U LEAHY: If he aa1d that, it would be all 
right, but that ian't the 1enae you get there . 
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H. !.!. JR: Tba t h right . • nd then thia Collllli ttt1 baa 
made a study and has made a report to the Preaident ot the 
United ~tates of ita etudy, and that ie all. 

~ HOPKINS: I would just cut that top sentenot 
right out of there. 

H. !.!. JR: Without trying to impose too much on the 
good nature of the •dmiral and Wr. Hopkine, what I would 
like to do - when the !merioan etatement is ready, I 
would like you to take the tiae to l ook at i t once aore; 
if r.e can do something with Wr. Keynee and get him to 
change it, I would like to impose on your good nature to 
l ook at it. 

ADIAIRAL LEAHY: Fine. 

MR. HOPKINS: Fine. 
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• The deciaiona reached at ~ebec between the 

and the President set the pattern for the first year of the second s t age 

of the war with Japan which will follow the defeat of Germany. Our 

lilssions in Washington have been occupied for the past few weeks in 

examining with the American Administration the manner in which the 

continuation of the war int o this further stage is likely to affect the 

beat use of our joint resources and, in particular, the changes in the 

programme of the supplies which the American Administration feel that it 

is proper and right for us to have in accordance with the terms of the 

Lend- Lease Act, - an Act which, we must remember, is for the defence of 

~he United States and is strictly limited to what is necessary for the 

moat effective prosecution of the war by the United States and ita 

.Ulie.s . 

The end of the war with Germany will make possible l arge 

reductions of some of our requirements . We are asking altogether for a 

programme at a rate not much more than half of what we haTe been 

receiving during 1944. In certain other directions 4 however, the 

prolongation of the war into what will be for us the sixth and seventh 

years means that certain improvements are essential if our national ecoao., 

is to be as fully effective as it i s capable of being. Fatigue and 

abstinence, carried too far and endured too long, can impede the 

effectiveness of a people at least as much as aore sensational f oraa of 

~vation . Some release of manpower to increase the supplies available 
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for ci~ilian eonaumption must be aooepted as essential in due oour1e ; 

some improvement in the standards and variety of the national diet, 

some devotion of current resources to the provision of emergenoy 

housing, and above all a serious and concerted effort to recover the 

export trade which we deliberately gave up in the extremity of our 

emergency but without which we cannot live in the future . These are 

forms of sacrifice which it is bot h possible and right to make for a 

limited period, but become self-defeating if they are continued too long. 

All these matters , both military and economic, have been 

jointly examined, supported with a wealth of detail b,y our representatives 

in Washington with the heads of the American Departments concerned. We 

Cuve put at t heir disposal every particular and every relevant fact in 

our possession. Some part of the relevant material, which can safely be 

published, has , moreover, been made available to the public, here and in .... 
the U .S.~in the White Paper published a few days ago. During the 

recent brief recess , our representatives in Washington have been in a 

position to make a full report to us of the outcome. I take this 

opportunity to express our very great appreciation of the practical 

syapatby with which the realities of the position have been examined and 

of the results which have been achieved. 

Let me remind the House that it is no part of the purpose 

of the Lend-Lease Act to provide general rel ief or to prepare for 

1t-war reconstruction or to aid our export trade. That great l et 

• 
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bas stood us and our Allies in good stead and in the recent conversation• 

we have neither asked nor expected any assistance which is not strictly 

within its terms and provisions. Nevertheless, as the war proeeeda, 

the nature of the aid which forwards its prosecution most effectively, 

though unchanged in the major matters , gradually changes in detail . 

Accordingly, so that we can play our full part in the continuing struggle, 

a programme of Lend- Lease aid against Japan after the defeat of Germany 

bas now been agreed with the American Administration to our full 

satisfaction, which will help us in four main directions . 

We shall be able to release some of our own manpower to 

<;roduce somewhat more for civilian consumption. 

Some improvement in the variety of the civilian's diet will 

be made possible . 

It is a matter of particular satisfaction to be able to 

report that aid from American sources to the needs of temporary and 

emergency houses , ~ot only raw materials and equipment but also complete 

houses , is being closely examined with the help of experts sent out by 

the ){in is try of Works and Buildings. It is too soon to say on what seale 

the possibility of physical production and of shipping will allow this 

most generous offer of help to be realised in practice . It is not too 

soon to say that the principle is recognised that the provision of 

~ergency shelter for bombed- out workers ia an essential condition 
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of a fully effective contribution to final victory and therefore 

a war need eligible for Lend-Lease assistance . 

Finally, we have been able to reduce the Lend-Lease 

programme so that there will be no objection to the efforts which we 
ourselves must begin at once and intensify after the defeat of . 
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Germany to increase the export trade whi ch will be absolutely vital to 
us when, at the termination of the war, the present system of Lend-Lease 
assistance necessarily and properly comes to an end. This is a matter on 
which, I am well aware, members are anxious to hear in some detail what 
the position will now be . Before the President of the Board of Trade 

c:omes to this , I should like to add one word . 

The White Paper on Reciprocal Aid l ately published and the 
President's last Lend-Lease Report provide vivid evidence of the extent 
to which community and interdependence of effort between the two great 
Atlantic communities has now proceeded. Never, I think, has there been 
a more thorough understanding of the facts of the economic position and 
problems of the British Commonwealth of Nations and the United States of 
America on both sides than we have now been able to reach. If men of 
good will start out from the same premises of agreed fact , they do not 
find it difficult to reach the same conclusion . 

<:)th November 1944. 
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llEI«>RA!IDUU FOR 'i'IIE FRESIDEIIT 

Subjectr The British Requests for Lend-Lease Aid 
DurinB tho Period Followine tho Defent of Oe~. 

In accordance rl th your instructions fol.l.ol11ng your conversations in 

Quebec l'li.th Ur . Churchill last SeptoCiber, l.tr . Cro>rlsy, l.tr, Stottiniua and I, 

toccther l'li.th the appropriate officials of Ar~Jry, Navy, FEA, State, Treasury 

and other aeencies, havo been meetine With the British representati..a to 

exantne their requests for lend-lease assistance for the first year following 

the defeat of Oermaqy f and prior to the defeat of Japan) , 

1. The lend-lease requirements presented by the D:ritish for the U. K. and the 

Empire consisted of approximately $3. 2 billion for munitions, $3 billion 

for non- munitions and so!lle $800 million of special military and non-military 

items or an aggregate of $7 billion, After screening these requests on the 

basis of anticipated war strategy, availability of supplies and other needs, 

the agencies conclud&d that they could recol:IO!lnd to you as part of tbe 
program for budgetary and production planning the folloWing : Approximatol,y 

$2. 7 billion for munitions; $2, 6 billion for non-munitions or a total of 

$5 l/2 billion. This represents roughly a 50 pe.rcent cut from the 1944 

level of lend-lease aid to the British Empire, 

This progrM which we reco!mend for your consideration would not con­
stitute any coJ:Il1:itmont. All schedules, both nunitions and non-munitions , 

are subject to the changing demands of strategy as well as to supply 
considerations and the usual considerations of procurement and allocation, 

2, This leild-lease procram·consists of articles and services which either 
cannot be produced at all in the United Kinedon in time for war needs or 

which, as a result of past decisions about spociali.ation, can be oore 
effectively produced in the United States . However , this pror,rnm, coupled 

1Ti th decreased nun1 tiona and manpower requirements in Stage II, •/till make 

it possible for Britain and th'o United Stntos, to release some lliiUlpO'Iror and 

resources for reconversion, easement of living standards and a ·partial revivl 

of exporto , • 

3, We have considered the British proposal to modify their export policy, and 

we are prepared to recomcend that 1 

a . llo change in the present export policy be made until V- 3 da.;r, and 

thereafter: 

1 . Tho Eden l'lhi te Paper of l9U continue to prohibit the re-export 
of goods delivered under lend- lease; 

2. The British be allowed to re-export coods purchased for cash in 

the United States, and manufactures of them; 

3, The British reserve exoluaivel,y for war purpoeea an,y atooka built 
up by lend- lease shipments , 
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b , llr , CrowlBy should advise the appropriate eo.itteee of eo..,._, 
about the tororc>il'll' principles which will app:cy attar V-! 0111· 

l.!r , Cr011ley has stated that ho will eo ae tar as praot icab:Q- poeeibll 
to make such adml.nistrati ve arrangements, under the tel'lM of tha Wh1 te 
Papor, as will not hinder unclu:cy certain minor Bri tieh exporte prior 
to V-E Day, 

!>he Dri tish also vrished to be able alter V-E Day to sell mun1 tiona ot 
Dritish manufacture for cash to the Allies , The American eroup could 
not see its vray clear to recomraending such action to you and the matter 
has been dropped for tho timo being, 

4. Assurances have been received from the British and the Dominions that 
the tlovr of supplies and services to the Uni ted States and its milita.%7 
forces as outual aid will be continued as in the past , Detailed 
arraneements are still under consideration, 

$. Thoueh discussions are still r.oine forward with the British at the 
operating level which may slight:Q- IDOdify the estimates g1 ven 1n 1 
above, the American members of this collllll1ttee consider that the task 
assigned to it at Quebec is complBted vrith the presentation to you of 
this memorandum of recommendations , Unless we hear from you to the 
contrary ••e 1'1ill consider the committee dissolved, 
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ID!J r : 

G: 

Hl~Jr : 
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HMJ r : 

G: 

Hl·!J r : 

G: 

HMJ r : 

November 27 , 1944 
4 :40 p. m. 

I ' m goi "€ out to Chicago to talk to the I.B.A. 
tomorrow. I' d not pl anned to fly up until tomorrow 
but t he plnnes a r e all grounded . 

Yeah. 

So I ' m goi ng out on the night t r ai n. I wonder ed 
if ther~ wee anything that I can do furthP r f or you 
on thi s Arizona thing before I left. 

77 

~o . that'e terr ibly ki~d of you . 
came waa -- i f I conmunicate -- I 
it , di rec t ly with the r~nch . 

Tha t telegr am that 
co~munioate , I take 

Yes , you can do that or Vinson is a charming f el l ow 
and you ' d lik e to say "hello" to him and have him 
drive you out therA, He ' a that kind of a fellow and 
you can either do that or have Bob Coyne contact him 
for you. 

Well , I havPn ' t - -I haven ' t made up my own mind yet. 

Fine . lo/ell , I ' ll be baok here Wednesday aft er noon. 

Fine. 

Probabl y before you go bu t I think you ought to go. 
I think it would b~ood for you . 

I do t oo . 

And thinge nr e in good shaoe , Mr. SecretAry . l~e ' r e 
dragging our heels a lJ. ttle bi t on t he "Ee" but 1n 
the ~irst f i ve daye or this drive against the f1ret 
five days in the la~ t drive, therP 1 S only $2 Million 
d1ff~ren t1al on it. And it's -- she'll start to - ­
as I told you the other day , we ' re two hundred odd 
million dol l ars over the beam on the over - al l and 
that l ooks very good. 

~200 Million behind 

~253 Million . 

How much -- now, how much are we behind on the "Es" ? 
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On the "Ee" we ' re runni ng at t he present t1me 
about $65 Million behi nd but we have no Army cr 
Navy money or anything in a e yet and it's not 
i ndicat ive at all . 

Behind the beam or behind the l ast time? 

Behind the beam. \•le 1 ve sold -- we 1 ve sold 
t her e 's two million dollars difference in E Bond 
sal es i n the five reporti ng days of the two Drives 
so far . 

All right . Thank you. 

All right, sir. 

Thank you . 

Bye. 
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Opera tor: 

HMJr: 

Lord 
Keynes: 

HMJr: 

K: 

HMJr: 

K: 

HMJr: 

K: 

c 
HMJr: 

It: 

HMJr: 

K: 

HMJr: 

It: 

HMJr: 

It: 

HMJr: 

It: 

HMJr: 

(, 

Hello. 

Lord lteynee . Oo ahead. 

Hello. 

"oYeaber 27, 19--
4:55 p.a. 

Keynes here , Mr. Secretary. 

Right . 

Have you any news t or me? 

Well, in what way? What sort ot neve? 

Have - - you were having a meeting at three o'clock 
about this statement. 

Right. 

And what I want to know is whether I ahall release 
my speech. You see this is almost the last working 
hour I've got. 

Wel l, now, Just a minute. White is here. Let me 
ask him. Will you pl ea se? 

Yes. 

(Talks aside. ) Hello. 

Yes. 

We're working on an American statement. 

Yes . 

We're almost through with it. 

Yes. 

And which, I'm sure, will be quite acceptable to 
you. 

I'm sure it will. 

And we would like to show it to you. It's not 
quite finished. We've got the men baok in White'• 
ottioe now working and when they t old me you were 
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call i ng , I asked them to step out so I could 
rind out what .. .. 

You see my point ie: will you want a ny changel 
in ours? 

Yes , we do. 

Well, what shall I do now? This ie almost my 
last hour. I'm almost exhausted nov. I muet 
go back soon. This is my last hour ror working 
at them. Who can tell me what they are? 

Well, the people in White's room are Oscar Oox 
and Dean Acheson, Lauch Currie -- they're all 
back there - - the technical committee-- and 
they' •e got the parte marked right nov. How can 
they get in touch with you? 

Shall I come over? 

Yes. 

Up in White's room? 

They're all in White's room right now. 

I think that's my beet bet. I ' ll come over. 

Right. 
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THE UNDER SECRETARY OF STATE 

WASHINGTON 

November 2:1, 1944 

Dear Henry, 

I appreciate with all ar:r heart your 

having taken the trouble to call me aa 

I went into the President's office for 

lunch today. 

Your support and your confidence 

mean more to me tha.n you know. 

Faithfully your friend, 

The Honorable 

Henry ~orgenthau, Jr. 

Secretary of t he Treasury 

I 
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SubJect: 

TREASURY DEPARTMENT 

INTI:" OI"I'ICII: COMMUNICATION 

Seor~tar orgenthau 

Jlr. 

The ineea Situation 
Week encUng lfovllllber 25, 1944. 

'!!g•ry 

OOJriiiUtUL 

War aateriala: Urgent need tor oritioal war aater1ala doainatea 
the current production outlook, with WPB etateaenh 1Jidioat1ng 
that 4o percent or all war programs are behilld aohedule. 
Sharply atepped up war deaandl which cannot be aet troa 
exiating facilities ia the principal factor in the lag, 
although technological changes, aanpower shortages and other 
factors have contributed. I.ncUoative ot recent abrupt 
changes aaall arll8 &llllllunition output auat be •roughly 
doubled' aa aoon aa poeaible, atter earlier heaT7 out-baoka. 

~~~~~~r~o~du~o~t~i~o~n: I.nduatrial activity ahowed a further 
ali t eoline in October and the rRB adJusted index ot 
production receded to 230 troa 231 in the previous aonth. 
Since the war-t1ae peak waa reached in October 1943 the 
index baa dropped 17 pointe or 7 percent. Factory ellployaent 
in October &lao showed a further decline and waa 142,000 below 
the Septeaber level. 

Coat of living: Tbe BI.S ooat- ot-l1ving index deolined about 
O.l percent ill October, thue b&lting, at least t.-porarlly, 
the gradual riee whloh had begun laet April. Deeplte the 
alight decline 1n the index, clothing prioee ehowed a further 
inoreaae tor the sixteenth consecutive aonth. I.n view ot the 
threat or rising clothing prioea to the pr1oe etabilizat1on 
program, the OPA announced etepa laat week to hold down 
clothing pr1cee. 

Commodity pr1cea: Commodity price aoveaente continued very 
narrow last week. The BL8 index ot 2g basic oomaod1tiee roee 
slightly, due largely to a ~ percent advance i .n corn prioea, 
but prioea of other ooaaod1tiea ahowed very little change. 
I.n the week ended Roveaber 1g, the BL8 general index of 
Wboleeale pr1oea was unchanged. 

82 

Sto$ PrktS: Stook pr1oea turned irregul.ar 1n the latter part 
-ot raat week and at the oloae on Saturday the Dow-JOII81 averace 
or 65 atooka -• leas thaD 1 percent above week-earller lavale. 
Railroad etooka ud bondl oontillued to d1epla7 riaing tendlaolea 
but airor.tt atooka weakened eharpl7. 

--- -
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urgent •r :e~ 4o!llU'tl' ln4¥etria1 
pr __ o Ion ou _oo_ 

.Utbough the 'IJIB ooat1.11uee to perttot plaJll for reooaYereiea 
to oiYUiaJl aoo41 pro41aoUOG after \ht tn4 of the ar ill &uropt, 
rtotllt tllphalle .11&1 Yttrtd htaYUJ' ton.rd 1rollilll GUt Ul'ltllt 
war produoUon probl••. Durins the paet wttk the Oha1rUil of 
tbe 1PB inc11oated that about 4o perotnt of ~l ar prosraa• 
wert lagsins, 111th eharplJ' eteppecJ..up ar cleun41 'llh1oh 
oannot be aet froa tx11ting faoUit1el o1ted &I the aoet 
111portant 11.11gle faotor ia the faUve to attt 10hedult1. In 
ac1c11t1on teohnologioal ohallltt, llallpower ahortagee, and 
general iaok of fao1lititl haYe been oontr1but1DC faotore, 
1.n the order naaecl. 

Allong other lagging progr-1, output of ooabat Yah1olt1 
wa1 1tated to be 62 percent bth1nd eohedule, wh1lt a.aun1tion 
output wa1 ~ percent bah1nd, due in part to a lag 1.11 hta.'fJ' 
...un1t1on production. 1'he hta'fJ' truolt 1ohedult oallt for 
8,000 Yehloltt per a onth, but due t o a laolt tf axltt all4 
Urtt onl7 6,500 per aonth art be1ng produoecl. Strtnuout 
efforta are bt1ng aadt to 1ttp up the output of art1lltr7 
ammunition, with the production quota of the CltYtland 
ordnance cl11trict rec entl7 bt1DS railed 35 percent • 

. In order to 1nortalt foundrr output, plant art uader 
wa7 to proY1de add1t1en~ houting faoUitiel and utU1ae 
fore1ga worktrt, whlle the Ara7 hal rtoentlr author1atd the 
reltatt of 1 , 000 tolc11trl to be e11pl07td 1Jl fouadrltt and 
forg1Dg ahopt • .. 

Dut to ttYert operating oonc11tiont, htaYJ' dutr trYok 
t1ret art bt1ng oontumtd on the battle frontt at a fatter 
rate than earlier elt1aated, an4 a1n1aua netdt for the firtt 
quarter of 194? are ttU.aated to bt 1,000,000 hea'fJ' dut7 
t1ret in exottl of tbe induttr71 1 rer.rttd oapaoit7 to 
product. Ae a oonetquenoe, the IPB 1 ourrentl7 lttk1ng 
W&J'I and aeant to l.nortalt htaYJ' truck tire output b7 25 per­
cent, cleapltt the faot that an extani1Ye tire plallt expansion 
progr- hae Jutt been 'f1rtuall7 ~oapleted. 

L1ktW1et aaall arat amaun1t1on hae been uttd at a auoh 
aore rapid ra~e than had been txpeoted. AI a rtt'llU it hae 
Juet been re'ftaled that production of .. sll araa swennit1on 
w1ll haYt to be •rough).)' cto..lbled1 •• sooa aa po .. 1blt. Mort 
than 77,000 ac1c11Uonal worker• wUl bt aetcled at ·-n3 t1on 
plant• aJld bra11 allle to oarrr out the tXp&lldtd pro4aotion 
tohtdule. 
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In4yatr1al proquctlop 4tol1gt4 1g Oo!obtr 

Aggregate 1nduttrial aotiYit7 abowe4 a turther tli8ht 
deoline 1n Ootober and !he~JRB a4Juated index ot pre4uoiioa 
rtotded to 2JO fro. 2}1 in the prtYioua 80nth. (Itt 9Q'~ l.) 
Steel output c!u.ring Ootober abond 'Jood p.la, and ou pu 
of tutla and aanutaoturtd food! abow inoreaeea after 
allowance tor aea1onal tactore. BoweYer, pro4uotion 1Jl .ate 
~ortant tranaportation equ1paent and aaoblnerr 1nGDatritt 
4eal.1ne4 aoderatelT, whUe output ot tutUea, leathert 
rubber, and ohealoala &lao deoreaaed on a eeaaonallJ-a4Juated 
baeie. 

81Doe the wartiae peak wa1 reaohed 1n Ootober 194} the 
rRB teaaonall7-a4Juated index o~ induatr1al produotion hal 
deolined 17 point• or 7 peroent. Rttertnoe to Qt-rt 2 Will 
d1aclo11 that the w14eat deal.1nee during the paa rear baTt 
occurred 1n the obeaioal and tranaportation equipaant 
1Dc2uatriea a• a r11ul t of out-back• 1D oerta1n ~ prograae. 
An laportant factor in the deol1ne 1n ohealoal output baa 
been the heaYT out-baok in production ot ,..,1 arat 
aamunition, but, at preYioUil7 aentioned, th11 proauotion 
i1 •lated tor a rapid rite in ooaing aontha. While moat 
maJor groupa ahared 1n the deorea11 cblring the pa1t 12 
monthe, it will be noted that output or manutaotured food!, 
leather, and orude tuela laat aonth •• above rear-earlier 
levels, with tuel• ahow1Dg the wide1t ga1n. 

raotorl employaent d!clinea 

The aoderate decrease 1n aanutactur1ng output laet aonth 
was accoapan1ed b7 another deol1ne in taotor7 eaplo781nt, with 
nge ~ner a.pl0781nt falling 142,000 belOW the 8epteaber 
level, (Refer to ~rt l.) !he ao1t iaportant factor 1n 
tha decline was a riber drop 1n eaploraant in the ~ 
industries. In ad41t1on, a •eaecnal decline 1n eaploraent 
1n the canning inc2Datr7 and a greater than 1eaaonal decline 
in the luaber 1ndu•trr, due 1n part to the aanpower lhortl8e, 
were oontributing taotora. 

De1pite a 1Ub1tant1al 1norea•e 1n .-plo781nt 1n 
wholeaale an4 retail trade 1D October, total non-agricultural 
eaploraent 1D that aonth dropped 110,000 to 3~.5 .tll1ona. 
fh11 •• appro~telr one and a quarter aillion 1111 than 
1n October 194}. Kore than ott11tting th1a drop, ho•ver, 
.. , an 1nortall of about 2 a1llion1 ia the araed 1trviot1 
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during the lilt 71ar. 81noe October 1943, eaploraent in 
aaautaoturing, a1DiD&, and conatruotion baa 4eol1ne4{ but 
1noreu11 ban ooourred ·1n all other aaJor groupa. See !able I.) 
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f!ritet aootn!ua!e !!npowtr 41ttiO!l!1tt 

In addition to the inroads or the &rllld eervio .. and 
the loll or •r worker• at a r11Ul! or pr .. ture ptaoe !alk, 
!h! aanpower d1tti01lltill et .r plaate oOD!inue !e be 
aooentua!ed b7 work etoppagee, In !be eteel 1D4Uetrr alone 
dUring the paet wetk 1aportaa! work etoppacee ooourred a! 
the Oar7 Worke or the OarntSit-Illinoie Steel Oorporati::. 
the Porteaou!h plant or the Wheeling Steel Corporation 
the Watervliet plant Of the Alltghen1 Ludlua St!!l 0011p&Jl1. 

Steel worker• granted eoae wage a4Juataente 

In a deo1e1on rendered laet week the WLB granted eoae 
wage adJuetsente to eteel worker• in reeponee to long-pendifti 
deaanda of the CIO United Steel lorkere'UD1on, but retute4 
to grant t he Union'• requeet tor a general wage 1nortaae 
ot 17 oente per hour. Since granting of thia requeat 
would adm1th4l:r amaah the •Little Steel• wage etabll1z.ation 
formula, the ILB it refuting to aake a recommendation one 
way or the other 1n a tactual report which it will I!Dd 
to the Preeident, 

The WLB granted certain worker• • deaanda wh.ioh wlll 
inoreaee the ooata ot eteel producti on, The WLB Chairman 
stated that he d1d not know what the total coat et the 
adjuetaente would be to ellploJert but thougbt that an 
average of 10 cents per hour wae too h1gh and that it woUld 
be clceer to 5 cente per hour. fhe new oonceeeior.waa b7 
the worker• inoludt premiua pay tor nigbt thitte, el1a1nation 
ot 1ntr&-plant 1Dequalitiee and liberalized vaoation and 
holiday tchedul.ee. The guaranteed annual wage and varioue 
other demand! of the workers were reJected b7 the Board, 
Moreover, the adjutt .. nta granted are not to becoae etfeotive 
unleee the1 oan be met without boosting eteel prioee •• 
determined b7 OPA, or unleee the Eoonoaic Stablli&ation 
D1reotor ralee that the7 ahoUld becoae effective 1D &n7 
event, 

The announo,..nt or the decieion evoked proapt proteete 
froa leading eteel ~an7 exeoutivee, John A. Stephens, 
vice president of the United Statee Steel Corporation, 
charged that the preaiua pa7 granted to n18ht eh.itt worker• 
it a 41reot wage 1Doreaee 1n 41ertSard or the •Little Steel• 
toraula. Be turther aeeerted that •under the guilt of 1n­
ortaeed vaoation p&J, a4Juetaent tor alltSed wage 1Dequalit1ee, 
and other eubtertugee, the Board has 41reoted aa inoreaee in 
the pa7 or large nuabert of et!!l worltere. It thll! wage in­
oreal!t are approved, and are aada etteotive, *he et!ll o011pani11 
wlll be oontronted b;r etlll greater n11d to 11elt price relief. • 

85 

Regraded Unclassified



• 

• 

• 

- 5-

R11h !!CI rate 1! potS-war per1f4 taytrt4 br lrtt14faS 

'l'he Pree1dlftt la1t week up~~e.,ed the belltt that She 
teD4eROJ 4ur1ag She reOORY&I'I10R per1o4 tad 1a tbe e&rlJ potS­
war Je&a:e wUl be to -1asa1a _.kert Sakt-hoae p&J at abnt 
0111'1'eat leYelt. Re tpeo1t1oallJ pra1.,4 a reoeat tut•eat ot 
the pr~t14eat ot She Gtneral. :neotrlo 0 a.., .. , rea.,v111C -­
plOJIIt that She ocwpaaJ 1ateala to -1ata1a •• tar at po11lble 
the preeeat leYel of earniaSt, eYen with the return ot the 40-
hour welt. 

Ia thle ooaaeot1oa 1t 11 of 1atareet that taotOI'J workert 
1a 8epteaber worked an anrase of 44. 9 hourt per welt, or She 
equbaleat of 47.35 houre at etr&1ght-t1M p&J ratee. 'l'but, 1a 
order to offeet the poet-war lo11 1a hour1 workeA, ...,, would 
han to be rai.,d about lS ~eat 1a order to -111ta1R takt­
hoae p&J on the batla of a hour week. At She Sept•btr liY­
elt, •••rage weeklJ earninct of taotorJ workert were 93 peroeat 
aboYe the leYele prna1l111g 1a Sept•bar 1939, 'llllea t!W war bt­
gan 1a IUI'ope. 

Coet-of-l1T1ng 1n4tx el'ghtlY lo!!r 
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'l'he gradn•ll 1 r111ng trea4 1a the BLS ooet-of-11Y1ag iD4ex, 
11h1oh •• r11uaed 1a Apr11 of thle Jl&l'1 oaae to at leatt a t•­
porar:r halt w1th a deollne ot 0.1 peroeat laet aoath. J'l'oa llal'oh 
to September the lndex had r1ten 2.1 peroeat. rollowlnc laet 
aoatht' Tery el1gbt 4eol1ne, She 1adex now etude 28.2 ~paroeat 
&boYI She pre-war leTel of JUne 1939. 81noe J&mi&I'J 1941, the 
bate date ot the •Little Steel• wage for.ula, the lndex hae r1eea 
25.4 percent at ooapared with the 15 perotRt 1aoreaee ia bae1o 
wage ratee peraltted bJ the for.ula. 

A o.4 percent decl1ae in reta1l food pricet, due largelJ to 
lower pr1oet tor freah frult and Teget~blet, .. , reepoat1ble tor 
the tllght 4eol1ne 1a the coet-ot-UTlng lndex laet aoath. Pr1CII 
of olothlng, houtehold furnlehtag• and aleoellueoue oharlet coa­
tlnued to r1ee. (Bee Qhart ).) Although the r1ee 1n olothlag 
pr1oet amouated to oalJ 0.2 peroeat, 1t aarked the eixteeath ooa­
tecut1Ye acathly 1aoreaee. Beoaute the r111 1a olcthla& pr1oet 
of 6. 3 peroeat 1n the paet Jear hal beooae a part1oul&rlJ 41tturb-
1ag el•eat 1a ~e GoTeraaent'e pr1oe etabilisatloa procraa, Di­
reotor Vlaton 1n41oated reoeatlJ that ooatrole oa textile• ud 
oloth1ng would be Ughhne4. 

, 
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the tiret etepe 1n a new 4riTe to hold do1r11 olotb.1Ag 
prioee were announced b7 Prioe Ad•'n1etrator BoW1ee l .. t 
weak, !he -x1aua pr1oe retrU].aUoa OOTerinC telttUe 
conTertere will be reT1eed io redaoe the preeent •OYer­
t1n1eh1Dg• and •tano71Dg-up• ot tabrioe, 'lbJ.oh hae otha 
added greaU7 to the coet ot both oottoa and ra7oa clotb1ng. 
!hie 1e expected to eaTe 117 a1ll1oae aamall7 on oottoa 
t1D1ehed piece goode and t2l a1ll1oae on ra7on tin1abed 
piece goode, 

8eoon4lr, dollar-an4-oente ceiling pr1oee Will be eet 
on the 1ntante 1 and children'• clothial tor wb.ioh the IPB 
reoentl7 allocated 4o a1ll1on 7&rde ot -ter1al, Other 
aot1on being planned b7 the oPA 1nolu4ee the e:deneioa ot 
dollar-an4-oente oeil1Dge to turther IPB allooat1one tor 
low-priced oloth1n(, !he approx1aatel7 JO a1llion .-r-ente 
to be produced under the IPB allooatioa are expected to 
be available 1n retail atoree in tour or t1Te aonthe. 

Cogeod1tl aarkete 1D n•rrow aoTeaente 

Coamod1t7 market• reoentlihaTe been obaraoteriaed b7 
Torr narrow aovemente and relat1Telr eaall trading. !he 
BLS index ot 28 bae1o oommod1tiee roee el1ghtl7 laet week, 
due largelr to a ~ percent adTanoe 1n oorn prioee. Corn, 
however, wae the onl7 co-od1t7 to ehow &D7 appreciable 
price change. (See Chart ~.) 

In the lower eection ot th1e obart, ehow1ng percentage 
changee ot eelected baeio c01111lo41tiee we have chaqed the 
baee period troa Dec ember 6, 1941 to April 9, 194,, the week 
in which t he Preeident'e hcl4-the-line order wae ieeued, in 
order t o ehow 110re d1et1Dctl7 the changee in in41Tidaal 
ca.aod1t7 pricee troa week to week. 

the BLS general index ot wholeeale pr1cee in the week 
ended Kovember 18 wae unchanged at lo4,l percent ot the 1926 
average. Pricee ot co-o41tiee were unueuall7 etea4)' in 
thie lateet period, w1 th •err tow ohanc•• reported, !he 
index 1e now 1, 5 percent hl&her than a 70&r ago and 1e 
,8,8 percent abon the pre-war Auguet 1"9 a•erac-• 

De truit OlltlOqk 

A continuing large e11ppl7 ot truit during the ~~11 ~5 
eeaeon, and perbape &leo throupout oalen4ar 1•r l 1a 
torecaet b7 the Departaent ot Agriculture 1n a recent report 
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on the truit outlook. Total produot1on ot the a11ht aaJor 
daoiduoue truita in 1944 ia ind1oatad to be 20 paroant lar1ar 
t han 1n 19~3 and 8 paroant larger than the lo-raar (1933-42) 
average. The 1944-45 o1true fruit orop, Geap1ta the heavr 
hurrioana dn•ge 1n J'J.orida, aar be onJ.r about 6 peroant 
aaallar than the reoord orop of laat rear. 01v111an auppl1ea 
ot oannad and dried fruita are expeoted to be 10 to 20 per­
oant aaaller than laat aeaaon, due to a eharp 1noreaae 1n 
aU1tarr requ1reaen~ but oiv111an auppliea ot oanned truU 
Ju~ -r be aa large, andtrozen truite and ho .... oanned 
fruita larger than laet rear. 

Prioea ot thia rear1 a deoidlaoua fruit oropa have been 
averaging elightlr lower than laat Je&r, bU~ aeaaonal 
1noreaeea are probable in the oOIUng aonthe. .Al.thougtl 
prioee ot orangea and grapefruit are l1telr to be llightlJ 
higher thh tall and earlJ winter than a rear ago, 
retleoting deoreaeed auppliee froa norida beoauee ot 
hurrioane damage, the prioee tor the entire 1944-45 aeaaon 
may average no higher than laet aeaaon. 

A strong poeaibilit:y ex1ata that tru1t prioea a&J 
decline aubatantiall7 1n the early poet-war reara, aooord1ng 
to the Depart111ent of Agriculture report. AI a result ot 
heav7 1111li tarr deaanda and high oonaUIIIar inooae lavale, _ 
fruit pr1oee han aore than doubled 4uring the war. !.IUa 
increase baa occurred 1n the faoa of reoord levels ot 
fruit production. Production of oitrua fruita, 1n particular, 
hae expanded rapidly during the paat decade, largelr 
beoauaa of new plantings, inoreaaed bearing oapaoitr of 
planted treea, and good oare of orchard&. IUrther 1noreaaea 
in oitrue fruit production are 11Jtelr. 'lh1l.e the tru1t 
industry mar be benefited br a poaeible reeUIIIption ot 
exporta of applaa and peara attar tha war, thia will be 
offset in part by an axpaoted inoraaae in the laporte 
of bananaa and other fruita. ConaequentlJ, oontinued 
larl• auppliee of fruit, in the taoe of a aharp redlaotien 
1n the Govern~~~ent requireaenta, together with a poeaiblJ 
alllaller civilian "•••nd in tha poet-war Jeara, a&J lead to 
aharp downward a4Juataenta in prioea. 

gto9k prioea f11ghtll h1gher 

Stock pr1oea etrengthened notioeabl7 in the ear17 part of 
laat week, but considerable 1rregularit7 developed after the 
hol1da7 and at the oloae on 8atW'da7 the Do._.Jonea average of 
65 atoota waa leaa than 1 peroent above waa~earl1er levala. 
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Railroad atoolt8 41eplarad IP'eatlr atrangth than 11l4uatr1ala 
or ut1litie!t an4 on Wec!needaf rou a tr1tle above the 
preYioua higa ·tor the rear. (lee Qbar11 5·) aaoon&-Fa41 
raUroad bonda oont1nue4 to a4Yalloe and at the oloae ot 
the week atood at a new hilb· 

The irregularit7 ia atook prioea 1D the latter part 
ot the waelt appear• to h&Ye been due 1D part to the un­
ezpeoted paaaing ot a diYidend b:Y the BrlgJI and Stratton 
Corporation, and to a warning b:Y the preeident ot the 
Lookheed .U.roratt Corporat1on tbat hil OOIIp&D7 1116ht haYe 
to 1Dterl'llpt 41Yidend pa,.aentl. The Brlaa and Stratton 
Corporation baa paid a quarterlr 41vidana-ra8Ularlr ainoe 
June 1929, but the eeore.tarr ot the o~ atated laat 
week that 1 1111Ue the oo~~panr'• volwae ia running at hilh 
lavale, the etteot ot renegotiation of war oontraot 
protite, prioe re~otione b7 reprio1ng of war oontraota, 
freezing ot working oapU&I. in the tora of ratun41 of 
axoeu protita taxea not aY&Uable untU tuture 7eara, and 
the unoertaintiee attending the tiaea• pra.pted the 41reotora 
ot the ooapanr to oonaerve ita working oapital b:Y paaaiDS 
the regular quarterlr diYiden4. In oonneotion with the 
Looltheed Airoratt Corporation the preatdent of the ooapanr 
told atoctholdera that ooat-piua-tixe4-fee oontraota have 
out ooapanr protite to a new low ot o.S paroent ot groaa 
a&lea, and warned that dividend pa:raenta ila:Y have to be 
interrupted. 
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".l!i:l:!lifRitfUi!Ufaf 
( Ill thoutuf.a) 

Illduttry 41T1t1on 
, roo\obJ:aooiobera Perotni 

1 1~ ~I 1943 I ohepf! 

Manutaotur1ng 15,724 17, 194 - 4.5 
111D1ng 813 473 - 6.9 
Oontr aot ooDttruotion and Federal 
toroe aooount oonetruot1on 637 1,002 -36.~ 

frantportat1on and pub11o ut111t1et 3,768 3,649 + 2.1 
fradt 7, 172 7,076 't 1.~ 

F1n&noe, terT1oe, and a 1toellaneout 4,~33 ~.037 + 9.4 
Federal, State and looal GOYer~ 
aent, exolud1ng Federal t oroe 
aooount oonetruot1on 5.934 5, 447 + 1. 5 

Total ZJ 34, 441 39. 714 - J .l 

r rel1a1nar;r. 
Eetia&tet 1nolude all tull and part- t1ae -.ge and talarf 
worker• in non-agricultural ettabl 1tbaentt who are eap1oJed 
during the pay peri od ending near11t the 15th ot the aonth. 
Exoluded troa thete ettiaatet are propr1etore, eelt-.-ployed 
pertone, doaettio 1 erTantt and pertonnel ot the IJ"'Itd t oroet. 
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Ky dear Jlr . Korg entbau: 

I t was good ot you to 
take the time to write ae about the 
October 21st issue ot The Jation and 
the supplement to it. I aa passing 
your letter around the offi ce . Natur­
ally m:y colleagues Will be delighted 
that you liked the is sue well enough 
to recollllllend it to your stat!. 

I'm glad I had a t l eas t a 
moment with you in Washington last 
week. Some time I hope we can meet 
l ong enough to have a real talk. 

With many thanks, 

Sincerely yours, 

lli~~ 

Honorable HenryKorgenthau, Jr., 
Secretary of the Tr easury, 
W a,slllMJ,t~, lD;. f. • 

t.( • 
IC · 
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o.tew •· 1M&. 

Diu Jlha llrohwqt 

I aat to oo.pllllent rou OD rov lane of 

October 21 ana the auppl ... at. I haYe Ptta ....... 

to all of ar • taft that the7 real all of tM 

· art1ol11 lhtt4 1D •capdp loalap• ua tlae -.u 
of the 1Uppl ... nt •• wtll. 

S1Dotrtl.7, 
...,.1 H Morgenthau, Jr. 

l81gn- ' 

Seoretar,r of the freaear,r. 

Jllu rrea. llrohwer 
141tor an4 PQbllahor, !he Jatlon 
20 f11e7 StNet 
... York f, 1 .. Ton 
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<=~becked this with~ . O'Connell 

not think it needs an answer , 
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~HILAOIE:L~HIA *'CCOIIItO , --.-­
C Y KN IN O C OU .. IIO"• -. ... ._., . -1 

fJtii O .H I HO ~0-T, ---•uo • ~ 

!loa. lleu7 llorpDtlla"Cl, Jr. 
IINl'etU7 or tlle 'h'M.el117 
'l'rea8l117 Departullt 
W.lllli.D&'on, D. o. 

J . DAVID STEAN 

ft&nll: :rou tor :rour lt1a4 letter or Jlo~ 1.6\ll. 

I realise the neoe .. lt:r or ooordlllatiac \lle nrlou olaw tor 
tu rellet llllder 721. On the otller lla.ll4, :rou ou ftll appreoiate tlle teeliJIC ot 
a t~er lib IQ'Hlt, who etarted work on tllil probt. in ;J'all or lNS, eennteen 
.ontlla aco, and who pft un:r llour• ot hie oom tt. to ~lit tlle web ot 
work b:r tax ·~rta, aooOillltante an4 et..,ocrapllare. hat - illltanoa ~ briac 
tllle hc.e to :rou1 I .. ut tllree ot our tut.aet etanocrapllere out of ., 01m ottioa 
to work twalw liOIII'I a 4l:r tor a -It to eappl-nt the etfloilat an4 unall:r 
adeq•t• etanocr-»hio foroe at the ottioa ot Cllarlee e. lloolal:r t. o~, oar 
&OOOillltallte, 

I purohaeed the Oo\U'ler Cc.~pan:r II! :reare eco, in llllll, IUI4 
prepared report• or thoee M :reare or 117 oomerahip. But tlle acent innetlptlll& 
our ola1a ude Ill di& doom lllto the duet:r recorda in our ftult to 1909, before 
there ....., au:r J'ederal tu on o~atlona. It took~~~~ ot worlt b:r M..wral 
aooouatant• to briac thoee reoor4a ot se :rev• eco tao ooutoralt:r with PI'•-' 
aooOillltill& .. thode, 

Ot oour11 " would not llafl dCDe all tllat worlt unle .. we 
felt we had a jlllt and fair cue,- and eYideDtl:r :rour field ... ntl acreed with 
ue, •• we undereto04 tlley reooaen4ed a fair portion ot the relief that we aelte4, 

You can well W14eretan4 t llat after all thil worlt, IUI4 after 
a :rear an4 a halt, " would lib t o ltnOif the relult ot 0111' effort. 

I want to thanlt :rou tor tlle o~ aud.ienoe :rou P'" .. , 
an4 tor :rour atat-nt, u 1 lett, that I wae welo- to ret'Ul'Jl at au:r tt.. ~( I llope tllat in tll• not too dhtant tuture I will han the pr1Y1lep of briDClnc 

1

1 
to :rour attention IIYeral aattere or publio pol1o:r to wllioll we intend to si•• 
ujor editorial ooneiderat1on. 

Witll lt1nd reprde, 

-
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It'-., 1'11ll rll .,. ••• u.t .._ W.1 s IIJ&'* 
-' 1 au • • ..un.~ et lte •••1•1llUlU. .. .._ u.,..altf I 1'-,..,..., U lilt Sktel 'II .. 
...... '"II ., M\ t. .... JIFII I alW. tiel• .. 
... l..U, ... II lt le ... lz'IF..U, a IIOJ• W.l i 
t .u •• tM &111M nt et • Ius'" htga "II .. 
••• ... Mt ...... Jill£ ••tla., ,.u ...... 

( ..... "' *lill11lll MIS! I rU, Ill- tflw - aa:n .. late I,. I l oltf t .. ll..U.S .... fl I I If el , .. 
shl" S. tWa J!IC& .. 111aiW, ttl .. 11A 111-
-~ , .. ......... 11 ., all ••:1• ..... .,. 

Wa .... tNu late tM IBI'- l1tftea1 fttM 'II II 
U. ha b II nt ll~tla llu U. FUJI ll.aUtr tl lllfSII 
fer tlllt lehlw•w-.tt U. nail •n••••• 11111 _. lfttlll rll t1 Ml 1 ..,han. a. .,., a 11u t •taaW 
tllat tM ··•twit tl .... I IIW lllilld JfiC& tlh ... u .... " .. • ..u~tr tdte 1d11 '1 ' et .. ••• sr J$1 • ' t ..... • •• .., ......... -
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u PMl ,. . ... u. .. pnnMa\ n,ll•• ul w llepoeo of 

tU nlaUnlJ -11 .-,luea of tbt11 n,UH U.t 

00 .. ,,.. tlM \o u. 11 .... ,.. • ataftll .. 

lOll WU' euplUOI nA U .. , M ..U T'V tale iupbe 

Pro,..V Aot. .. laan \UNt ... ._ Olppi 1a HtUac 
up a ... orpaiutloa wl '"- Ptttu ••t tor Ulat pafiiO• . . 
rua tUI'plu orpaiaatloa ... Nttlll • t,...fo .... ul 

I Wak lllnl4 llo tnutoi'Ni \o a oouolUaW ....­

lllpotal .,...,. 

101 

!he loc1tlat1oa CNDU aa tla'lloN\o IOPlOI of tpotlal 

rlph \o aotuln eUI'plu proporiJ to eta\o uA 1olll 

pn ..... ata, ,.\l.lo ..a olaarlta\lo lu\ltatlou, .... 

Yo\onu, t .... N, ul I 11 Wal ... l -· At Jl'll•t 

\laaro la u tla&lo U..ot U.. of a.n.-.t •U..ltr 

oloult b a ul opea \o all • w.U .. W.l••• wltk 

tU Gon,.....t. A elqlo llapoaal aU ••'llt etatUt, 

cHatlt tor tU W.,bc pa\llo tUb uptlatl ... fer 

euplu pNporiJ. 

A ~· •tvlal MMfU r... tM otutpolat of 

o••lt ,.. ......... lt M tU oli•'•U• of ,...1~ 

ftlotlou, laeault\orlelta, llftW ...,_al\lUtloa ... 
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..... tlrtl \ttweta lla,.aal ac•ll•• ~t ... ,. .. r...tl..-

1111 ..... th lUl u ... u. •t .... lutl• ...... ., .... 
... th ftl'l ....... l'i •• _ 

rer tM feptplq ,... .. I Mtt ebM,.ll tMt tall 

~ Dt,...._t wUl M ,.uew~ et u, NIJI•l.S.Utr 

for the 4bpoeal ef aupl111 propoP\,J ... tUt tM eatlN 

prop• will M oouolllatt4 la tM lateNata et pel 

gOTih lat. 

NOV 27 1944 

llll&ja 
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Treasury Department 10 
Division of Monetary Research 

November 27, 1944 
De. te-···-···········-·---·-···--19 

To: Mr. Ylhit~ 

From: Mr. Adl 'lT (P>t:- lt s. ......_... · 1: o..:_._) 
I saw !l.r , Gauss /on Saturday evening. 

!le is extremoly pesstmistic about the situation 
in China. \'lhereas previously, he s~id, the 
situation in China w~ deteriorating, n01f it 
is dl.eintograting. There is nothi~ to stop 
the Ja;»nes e f~ca taking Chungj<ing. Be very 
much doubted whether the Generalissl.•o would 
make an agreer.lllnt m th the CCIIIIJIIWXI.ets in the 
absence ot l'hlich, the odds are a gl!.inst the 
survivol o! the Central Government . His 
feeling seemed to be that China would go 
Canmunist . 

I told him Vlhat our policy had ~en with 
respect to the transfr.r of gold to Chi na and 
he expressed full approval of it. 

.. 
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EIIICUINI OMCI Of 'IHI .. Wff 

WAR REFUGEE BOARD 

•o Secretary Morgenthau 

NOM J. w. Pehle 

.,.,. 

The New Orleans publisher you 

have in mind is apparent ly L. K. Nicholson, 

publisher o! the New Orleans !iaea Picayune. 

We had already sent this newspaper a copy 

o! the War Refugee Board atrocity release. 

104 

Jlov. 27, 
19144 

• 
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IJJi-.979 

Secretary of Stnto 

llnshington. 

London 

Datod Noveeber 'n 1 1944 

Roc 1d 5103 p. m. 

10454, ilovGmbor 27 1 6 p. m .. 

FOR PEHLE FROhi J.U,NN, 

Schrtartz left todey for P~.ria on route to 

Switzerland, He did not know how loll,'; he would bo in 

Pnris bofore being nblo to 1a·rango tr:.nsportation on-

unrd. Reference \oRB 'n, 

illN..Nl' 

JT 

105 

l!iss Cha.unccy (for tho Soc'y) l.brnhwnson, l.ckermann, /.kzin, Cohn, Drury, 
DuBois, Fri.cdmtu~, Goston, Hodol, Lessor, Marks, Mnnnon, McConnnck, 
PellJ.o, Files. 

• 
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Seoretar,r of State 

'ilubinston 

.t.~l.4ll, llovellber Z7, 19.44. 

rroeaL'E 

Dated• .... n, 1M4 

Beod.a De.,.._. 5, S P••• 

Department's telegraa 9220, Novelllber 31 aidn1ght, and y;.ee.,-•e 9736, 
November 9, 5 P••· 

FOR THE DEP.ARTMEII'l' .liiD WRB. 

l Oll 

There is ,9.uoted below a repl.T froa the Foreign Office Mttlag forth 
British reaction and •Mire to the rescue of eo• ot the docaaa Jne iD Budapeatz 

"Tiank ;you for ;your letter of tbe ?tb llofttllber deeliD& with a report 
froe tbe Jnieb J.genc;r representative iD Budapeat repl'diJII tbe 
possible departure of 2,000 Jns fro• Bu111U7 stated to 'be llol4ere of 
certificatee &i'Yilll tba tbe right to '""'881011 to~. 

•you are alread;y .-re of the intonation wbioll r•obecl ua tbrou&b BU 
llajeev•• Leption at Berne at the eDd of Ootoblr, repNiD& the ~ 
ported y!ll111gD8ae of the QenaDB, u the r<~IIUl.t ot cW"­
M&<>tiat ione with tbe Jewish Agency, to allow 8,000 ~ J- to 
leeve lluJI&ar.r for swUr.erlaJII!. You will re.-er the auur&DM, &iftll 
several aolltbs aco and repeated 011 tlle preent oocaeioa ~-rea~ to a 
apec1f1c e~~quirT n-o. au llaje.V'• LeptiOII, "" llr. PUn GolaB tat, it 
tbeee 81000 Jews 1111coeeded iD reacbill& s.ttaerl&Dc!, tbq wo'lll.4 'lie reoe1Yed. 
You will &leo recall tlat ~ llaje.V'• Cllarce d'Affaires at 1-as 
tbereupoll illetructed to take note with pl.euure of thie aaeva- ad to 
e~~quire whether the s.tes Gonm.nt would feel d1epoeed to .U. ooat&ot 
with the Geran AUtborit1ee, eitber tbrough the s-188 Leptioa iD Budapeat • 
or tiii'OU&h eo• other chamlel, with a 'Yin to &rrancilll tor theee 8,000 
Jne .. le&Te Hnnpey for Switzerland. llr. *CI11lop as told tllat w 
were 110st anxious tllat "1"7 opportUIIitT ehoul.d be take11 to tara to 
adnntage this reported~ y!lJ1D&M ... to.let..tbeee J- 10• 

•When 7ou c•11ed upon • 011 tbe 7th llonabv for tbe parpoee ot 
landiDC • 7our letter lXlW UDder repl.T, I IIUQMted to ;you tlat there -. 
a 11JceHbood tlat tbe partiJ ot 2,000 8Uipriall J- referred to iD ;your 
l.etter a1ght fora part, perlape to tbe utellt of aa AAhuoe ,.rV, ot the 
8,000 J- referred to &11oft. I aid tlat I 1I'Oul.d &naiiiP to t"7 to eft 
tbie po,_ cleared 'Yil at- • Jlia II&Jeev'• x,eaatioa at hrlle. We -
beer troa Bi8 llajeat7'1 Leptioa tlat tlie SW1N Qonot . Ult, no la4 
receat~ iDatruoted the S.S.. Leptioa at Berl.in to ..a PI ,,, .. r.tempn .. ._ 
ee11Mt1oll8 to tbe QeraD ao ... , •lilt oo-llblc Z1111iab .. ......-ts- A4 to 
aab it ol.eer tlat Jftillll --~ ...U f1M teapai'U7 rehp 1a 
8111taerl.&Dd, laft ..,a req~eted tlleU Leptioa 1a _.l.iD to ..U. \118 
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npM.l..., ., • l'llnllu nep oe Niall of , .. 1,0110 ~II I-to wboa I haft referncl. Mr. •onllop al8o report• that t• l!lri.aa Oon~nt telacrapa.d to their t.ptioa d lludapeat oa \lilt 28\b o.t.Mr, IUid ban t.J..ecrapW ap.i11 twice u-, witb • '11ft to el.uU'JUI tM poa:l.tioll aa reeuda t• partr of 2,000 •IIUoMII 111 tlllt tint J~~NCW.pb ot )'CNl' letter. 1'bq haYe appariD~ W • repq to tllltU to~ to lludapeat, &Ill u that tbe poa:l.tioa 1A lllldaPN\ 1a 10 or.ouo taat lt has been illpo81:1.bla to turDiab a olaar plctun, a '11ft witb wt!Uia & kje•t.T'• Cll!lrge 4'U'fairll ill Berne and., I 1UIIIs.rat..l, tbe UlliW "'-"e• 111niater and. tbe local. repi'NIJitaU" of t• 1111' ..,.,._hard...-. 
•WIIUe, therefore, I u DOt ill a poaitioll to write apeaiti~ wiU:I regud to tile part,' of 2,000 to whieh7our letter reten, it wUl. be clear t'roa tile abo't'l tbat we han taken ftW7 po•lltla atep to briJ1C about the departure of tlw Jna, wbatenr . tbe:l.r e:xacrt. • ' er -.;r pron to be reprdiJI&; wboee release tbe B\l'kpeat repreaentatift of t• JIIIUJI. A&IDCT laa been a»gotiatinc, aDd it A wo olaar tbat tbe 8ri.u Goailll., •nt baTe reaponcl.ed as rea~ aa coul4 haft been expecrt.e4 to the a~bea which we ban -.de to tbea 1JI thia ooD.Deet:l.on. ror tbe -at, 1a 'flelr of tbl circwaet.&Dcea obtai.aillg ill "'~~&&17 at tlllt pre..- t~, it 1a titf:I.CIIIl.t to 111 wbat mre n caD do, but we ebare tbl Tin of tbe lhliW st&tea Autboritiee quoted in 7CNl' letter tbat thie 1a aot u opportult7 to be loet it it 1a lw•nl7 poeaibla to oany it iJito .tfeot. 
•tbe Swiae GoTel'11111nt, ill acreeinc, u e\ated abaTe, to ,s. .... 1117llla , to tbe .. llwlprian J- it tblr reach t• tJo.Uezo, a. .. •+••aed t• bope that the Brit:l.ah alld 11111ted statea Alltlaaritlee wUJ. letlll t•u oollaborat:l.oa to eanre tbat tlw o~ JWIIWT ~Woke& 1a Switaerl&Dd, of the part,' of 8,000 aentioMII &bon aDd WI of a JIU"V of *nprian Jna boldine ••ehh protectlft puaporta it tbeU JWAIJ &lao liee t~ Slritaerlalld, 1a renMd u - u poeei\lle. .. ere 111 fllll. I)'WIP&tlv' with thie expreu:l.on of 'l'iew lQ' tlllt Swiu QOYernmeDt aDd Pall be glad, :l.n tbl ennt of tbl "cape of the perao111 ill ~io11 to Slritsvlald becollinc u acooeplhbed fact to take 11p ill ooPaltatloa with tbe I tn-­gon~\al eo.ittee 011 ltefllcee• and, I l»ed ~ _,, ill tllll ool.­laboratioa with 70ur owa autbor:l.tiee, tbe •tter of tb&U oearc1 t-it.• 
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0111\rib\&Uoa ot \nle 
n..llnc onl.J b7 •,peo1al. 
arralli-'-· (su:Ha I) 

SecroW.%7 of 8\oaW., 

4080 , NOY..tler 27, 7 P••• 

Dat.ed ... 'ar a?, 1944 

Beo'd l2a04 a.a., ~ 

tJUS lJIJili\AUlOM COIIIl.S )l:\OM USN nl , tHl.b lB U11 
265 .JDC 127 fliOII PIJ.PU. 70R l.UVltt 

Report reoe1Yed t.b&t. 600 Pollllb ret'uc- hoe 
~a int.,'llllillg t.o go t.o P.W.•t.ine lly ~ Bl&l.pria 
'-Dd TurX.7 ha't'e bun beld up ill Bl&l.pria. !bb b7 
order o! llu:saiana wbo olaia 1Jle7 coae !~'«* Rll.aaian 
territo%7 and aq ret.urn ta- \ben. ArnDpMnte 
for t.h .. • retu&••• to oonu- Jou.rtaq are bdnc 
at.t.oapt.ed b7 er1U8b &Dd AMr1ou lllb .. a1ea. 

l OB 
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anUabla, The Vud llahat.ul.a hu uiDed that. a ••uce be •nt. w ~b, 
1Ddicat.1ng that. tbe:y alP'" to eend all .t'u.nde M C8U&r7• Pleue dUe-

hie plan• w1 th Sterobuc h at. once and a end ~ your vi .... 

THIS IS WRB BERII CAHIE NO. 298. 

12slS p.11. 
Nove..bar 27, 1944 

n11 hd 11/27 I 44 

... 
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Reference your 7~ of lo ... ber 17. 

'the auUicrhat.ioa to wbicb JOQ refer wu Ci•eu for \be parpo• 
of encCIIIftliJII 8111ea wUlhpu .. to no.S.ft reflla• chil.dreD b7 oOD­
cNW o.s. actiOil ... lll'ina tbeir e'taCuatiOD. .IIDOGI"d1JJclT, \be 
uthcriution 111U r..U iD effect u lq u DeOUNZT to iatl-
911a• action with re•ct to refllcM ollll._ -kine atrtwtan to 
Slritserlaud to .. Cape e~ ,_-MCIIt.iODo -eether iD or.Ser to 
accc:.plieb tbia J)W'paae 1 t 1l1ll be cleairabla to canti- \be &1&\llari­

.. tioo for a paned be.TCXId tba tiM wbao ~t fraa e~ JM•aalltioa 
1e neoe .. ar.r, 18 a .. tter on wb1ob tba ~ would appreotaw 70'11" Yi-. 

0£ courM, rt .. e iu1111cl pllrellallt to tbia authcrilat.iOD are allbjeot 
to tbe ueuranc .. with nepact to nplao••nt cOGtehect iD J)lpart.lnt•• 
891 of J&arch 18. 

T!«S IS WRB BBRH CAIILB NO. 299 

2t00 p.a. 
Nonaber 27. 1944 

110 

IIlii Cba11A0e7 (for \be 810'7) Allrnhnnua, AOINi •, CoNI, P&llole, rrt.-.., 
Hodel, LHIIW, Me 11, 110eor-1r. Jill•• 

• 
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II'U 
.... u ?'= ~­
••• --.., a ad =• a a. (& •> 

AMJIIMTI(II 

I 2 •• 1116 

9 P·•· 

llllt•- 70fC' 7347 ol .,, 2 •• 

{1) !!.- 1-.:1 wftWll t GD ' ' lf ~ --
1f!lbe]ehw J'Und ad a 1a ~,CIDO. At1aw..., H. Jill-" 
ol f!IO.CIDO to J)&tob ~ 1D BairD, ~ Sa -
-- ot ~ a6, .._..'tee'' a •n a W ol 
1?5,CIDO. Pl.- ed'rUa a * rt ~ ol ?uzl • 

=:! ~::!'!-".!: :--~ w::,.. ~-==' .. ,_ to t.a. a&tob 1A11UW 1D BairD 1.D ....._ t11M ._-! ' 

111 

_... _,. a. ..- ••"•bl• b)' hUI tor -er 1.D • a a a , .. 
-- ot Jkillend. 

(2) Pl.- ed'rUa Jloa'd--' of belt II aWl GD ll&iB 
ot flllllllt nas.t.t.ed tor Jtt'IK~en war r.liet 81111 M..- o1 
JJ 2 ...... 

....... 
U/tl2/44 • 

awmx• 
~) 

(GDf) .. .. 
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Do. toe! llovombo r Z1, 1944 

Rec1d lla40 P•• • 

Secretary of Stnt.e, 

\leshin[!ton. 

2257, Novombor Z'/, 4 p .m. 

FROU :::.nKI TO PBHLE ii.-.R RmJGEE OOi.RD /.NK..Rf.IS 192, 

In our tolograms (Einbas~'a 2~, /,nkara's 189 and 
Embassy le 2256, /.nkara's ~91) wo informed rou reearding 
the detention at Stnrazagora, Bulger~a of refugees and 
emigrants trnvoling from Rulnnnie to Po.leatine Via 
Bulgaria. In earlillr tolegrruns wo havo reported to you 
upon r escue possibilities 11hich aoom to ax:l.st and which 
might bo undortalcon from Rumania. 

rio do not tnon to "hat extent it is possibl e for 
us to bo of nssistance i n any of t hose m.•.tters as wo 
aro dependent in IstMbul upon reports and in!orruP.tion 
which nr e received here from various sources. Now thet 
nmcricnn politicnl Uissions havo arrived in Bucharest 
and Sofie, I egllin strong:cy urgo tho importance of my 
being permitted to trevol to Humania nnd Bu~aria in 
ot•dor that I mey bo ablo to axploro il) person such rescue 
possibilities na still exist and to be of such eid in 
refugee mo.ttora as the tenns of roforonco from the 
Board pc.rmit. 

V.ill you plooao advise me . 

STEINH.JUYI' 

J.[JF 

112 

!.!iss Chauncey (for the Sec 'y) /,brahamson, /.ckonnann, i.kzin, Cohn, Drury, 
DuBois , Friedmnn, Gaston, Hodel, Loasor, IJ~.rl{s, l.lannoh, llcCormaok, 
Pehlo, Filoa. 
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CIOPr ID. 

§P.Qut 

omL 19 • 18t 

t; lnforaa\ion received up to 11 a ••• , 2?tb Nov .. ber , 
1944, 

1 , wu. 
One or H.M. Canadian Corvettes overdue at Sfdnef, 

Nova . Scotia, and may have been torpedoed whila t escorting a 
convoy. 

2 , MILITARY 

!ESl'ERN Fj!ONr. Slight caine reported by rbird 
United States Army east or Mete , O.ep mud in A1x aector baa 
made moveme11t almost impouible tor ar110ur . Lest centre ot 
reaistance west of Meuse beine attacked in the approaches t~ 
VenJ.o, Germans now cleared troa remainder or pocket , 

lml· 8th ArliU' reports further substantial pro­
grass , Enemf bas carried out aeneral withdrawal south or 
Faenza and our fo~•rd troops 1n that sector now r eport no 
oont.ct east of River Lamone, 

RUSSIA . 
and a few small t owns 
in Czechoslovakia . 

Russians have captured Hatvan in Hungary 
and villages 35 miles southeast or Presov 

3· A.UI 
~~· 25th, Of the 63 United States 

bombers reported missing, 51 have now been located, 
26th, 71 escorted Lancaster• dropped 328 tons 

through complete cloud on railway centre Fulda, northeast of 
Frankfurt , Bombing scattered, All returned safely; 1 70?3 
United States heavy bombers eacorte4 by 696 fighters attacked 
Misburc Oil Refinery - 771 tons, rail oentres Hamm - 681! 
Oanabruck - 461 Hanover - 63, Gutersloh - 881 railway v aducts 
Altenbeken - }09, Bielefeld - 8C6 and Her fora - 641 other 
taraets 20 tons. Pathfinder technique employed and results 
unobserved all cases. 

German air opposition greatly increased. Bnomy 
casualties 1n action - 130, 147 42, 36 bombers, 15 fighters 
=isslng. 239 medium bombers &~tacked 5 storage depots aDd 2 
ra1lwaf centres Western Garmany, 

1521 fighters and richter bombers (10 missing ) 
supported Alli ed troops and carried out r econnaissance, 31 
locomotives destrofed, 4 enemy a1rorart destroyed, 35 Spit­
fires attacked a number of rocket aites in the Hague area 
with good results, · 

26th/27th , 330 Bomber Command aircraft deapatohe4• 
"un1oh - 278 , bomber support - 39, other tarcata - 13, 

ftDXF.RAA!(§A~, 24th/2Sth, 44 U, S, haa'l)' bollllera 
(3 misa1nc) a ac ed an o 1 plant Ltna • 54 tons, aDd 3 ra11wal 
centraa - 39 1n SoutharD Oai'II&DJ' aDd huatria, Realllta uaob­
aer•ed. 

25th, Onl7 124 t1cbter aDd tlpter ...,..r aorUu 
tlon ow1q to bed ftatbar, 

•· lim! •emm 
To 7 •••• ~ 26UI, 

2 roeat tMt.,eu. 
6 ..... t !Mit I tao 
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November 28, 1944 
10:11 a . m. 

HHJr: H~llo . 

O'Oerll tor: Sen a tor Connally. 

Hl·!Jr: Thank you. 

OPerator : Go ahead. 

Senator Tom 
Connally : Hello. 

HI~Jr : Horgenthau , Henry. 

C: · Hello , Henry, this is Tom Connally . 

Hl:Jr: Yes, Tom. 

C: Say, what's t he matter with your Deoartment 
holding up our appointment of Cu~toms Collector 
out at El Paso? 

HMJr: 

C: 

Hl·!Jr: 

C: 

Hl·lJ r: 

C: 

HI~Jr : 

C: 

•.·lell , what 's the situation? I ' m not familiar 
With 1 t . 

Well, the situati on is that the old one was 
r emoved, you know. 

Yes. 

And eo we got togethor uo here on a man named 
Harri e ~lal tball, who is one or the outstanding 
business men of t ha t country. 

'.olal thall? 

Har1•i e Walthall - -Harris-- uh - - Harris 
H-s-r-r-i-e, Harris-- W-a-1- t- h-&-l-1, Walthall . 

Walthall-- or El Paeo? 

Yeah. Now, the New Mexico fellows have been cutting 
up. They 've got a man -- you talked to me once 
bef ore about that here recently - - they've got a 
man, but this is our apoointment . It's a Texas-­
office is in Texas and the man that was removed 
was a Texan and we came thr ough in this eleotion 
with the biggest Demooratio majority of any State 
in the Union, and we gave the National Commi t t ee 
about $150 , 000 besides payi ng our own oamoai gn in 
Texas. 
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Yea . 

And we think we ourht to have -- you ought to 
go ahead and a~nolnt thla fellow. 

·.~ell , I -- I - - without knowing anything about 
it, I agree with you , and I 'll make inouiries . 

115 

\o/ell , you talk to Gaston . They' r e just riddlin' 
around down there. I thlnk Gaston 18 -- h1a heart 
is for us but Hatch and Chavez have b~en annoying 
him and it ' s been hanging now for a long time and 
it ought to be made . 

Y~e. ~/ell , I ' ll -- T'll ge t in touch wi t h him 
right a11ay . 

Al l right. Thank you, Henry. How are you? 

!' ~fine . ~ow are you? 

Somebody told me you were going t o buy a house 
out ln our neighborhood. 

I haven 't got enough money . 

The Roner house? 

tlo . No. 

It's a lovely place. 

y .. ah. \ie'd like to r t>n t it. 

A lov,.ly garden back there. ~lell , you can rent 
it because there ain ' t anybouy goi ng to buy i t . 

Yea h, bu t I ' ve got to move ... . 

It's a lovely nlace . 

I 'v e got to move on the firet of ~ebruary . 

'•.'ell, they ' ll let you have it. Preas them and make 
the give it to you . I l ive next door, you know. 

':I ell , that would be nice. 

I live next door to you . Come on out. I ' d like 
to have a fine neighbor like you . 
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Well , thnt would be nloe . 

Then I could borrow mon~y wh~never I nPeded 1t. 

You could, any t1me. 

Yeah . 

Any ~ime . 

' 'ell , Henry, go Ethelld and fix us up on thl' t. 

I ' ll try to do it today . 

You know that ' s right. 

I know. 

You kno:~ t!lat'e right and I always go along with 
you fellows on this Finance Co~~ittee and all 
thl\t . I think I deserv e a little consider a t ion. 

I don't Anow anybody I ' d rather do it for . 

'''ell , I thank you , Henry . Go on and do it. 

I ' ll try to do it right away . 

Thl\t ~1111 "Jrove it , you know. 

r understand. 

All r1t;ht . 

Thank you . 

Sny ! 

Y• eh . 

How ' s 

!iello? 

' 

How ' e your ;>'l.fe? 

'1'ell , Ahe ' e i n the hoeo1tal but she'll be home 
tomorrow. 

11G 
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\'ell, I saw t hl< t sh e'd been 111 and I -- Mra. 
Connally and I want to exoreas our regreta and 
eympathy wi·~ h~r . and hope she 's all righ t. 

'tlell, ehe ' e gett1n _, along -- she ' ll be home 
tomorrow. 

That ' s good. Fine , Henry. 

Thank you. 

Bye . 

Bye . 

11-. 
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llA 
llovemb"r 211 , 1944 
10:15 8. 111 . 

Yea . 

Herbert. 

Yes. 

A man by the name of Connally from Texas just 
called !!!e . 

Yes . 

And v1an t s to know what we ' re f1ddlin 1 around for 
on thi e f ellow '.val thall at El Paso . See? 

Yes , air . Uh huh. 

You may have heard the name. 

Oh , yes, indeed. 

And he said that we do this and he ' d hel o me , and 
he ' s on the Fi nance Co mmittee and I th.lnk he 's got 
something. 

Uh huh. 

And incidentally, El Paso i s in Texas . 

Uh huh. Well , I . ... 

Let ' e do it. 

\l'ell , the - - the difficulty is t hat I ' ve been told 
by Jim Bar nes that if we send t he Texas name over 
it Wil l be turned down . 

Well , let's send it over. 

All ri~ht. That - - I· haven ' t 
regular formal inves t igation but 
known to everybody in El Paso -­
of recommendations a yard long. 

Yes. 

I haven 't had the 
thi s f ellow is 
I've go t a list 

ThP reason I haven ' t had h1m i nvestigat ed i s because 
I di dn ' t want t o r aise sxoectatione i n view of the 
fact that ~~e • d had th~ other man investigat ed and 
the ?Ol1tical authorities were recommending him . 
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Yes. 

But we can-- I can-- there 's no reason vhy we 
shouldn't send his name on over. 

':!ell , 1 et ' s send i t over today. 

All right . That ' s 

And t hen let it be on the Whi t e House doorste~. 

Uh huh. Sure. 

See? 

I 11 1 do that . 

11 9 

I ' l l s end it over and I ' l l tell Connally I 'm going 
send it over there to t he White House today . 

Uh - - do you think you ' d be tter tell Connally? 
I -- uh -- this thing -- we don 1 t know what the 
outco~e is goi ng to be. 

I don ' t g~ ve a damn. I mean , Con .... -- I' ve go t 
to l ook to Connal l y. Jim Bar nes and the National 
Committee won 't hel~ me when I' ~ in the dog house. 

I know -- I kno11 they won 1 t . 

And I ' m goi ng -- no , I ' ~ eoi ng to use - - I ' m going 
to tell Connally I ' ~ sending it over unless you 
ask me no t to . 

Uh huh . • 

To hel l with Jim 3arnes . 

I ' m only thinking about -- I'm only thinking about 
1-1hat !.1.11 work out best as far as you ' re concerned 
as far as we ' re concerned -- whether it will cause 
us any more embarrassmen t. 

Wher e? 

Huh? 

Where? 
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With the-- wi th Connolly . 

Oh , no . 

'111 th Connally if we absolutely can 1 t r"t it 
acrose . 

·.~ ell , then, let it be on the White Souse. 

Yeah. Yeah. All right, I 'll fi x i t up-- uh 
uh -- can -- can I talk to you or can Charli e 
and I talk to you this morning on the subJect of 
Procurement? 

Defi ni tely . Give me a l i ttle tlme. I just got 
in . 

Uh huh. 

Sure. 

Shall I talk to - - I ' ll mpntion 1t to Fitz -- shall I ? 

Yeah, and I ' m goinc to tell Connally I ' m s~nding it 
acrose . 

All right . 

And then if the - - 1! t hey don ' t -- 1f the l~a tional 
Com':li t t ee doesn 't 11'~e it , t:> hell with t hem. 

""ell , Jim Barnes has t? ld me t hat if -- he thought 
the t 1f we send the name over it would be -- it 
would be tur ned down. 

Li sten, the Presiden t right now needs Connally more 
than anybody else -- Chairman of Foreign Affaire 
Committ ee. 

I think eo . 

He needs h1m too . 

Uh huh. 

And I' m not going to fiddle around with him. 

The fellow thAt ' e been acti ve on the New !4ex1oo 
man 1s not Hatoh but Chavez. 
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Listen , this .. . . 

I ' ve got-- I've got a letter in my .... 

qerbert, what have we got -- where did the last 
man come from? 

Uh -- Texas -- Texas . 

The last man was from Texas. 

Yeah. Uh huh. 

And El Paso is in Texas. 

Yes . Yes . 
District is 
it includes 
and the Rio 

El Paso 1s in Texas but more of t hat 
in New l~ex1co than Texas. It includes 
that part of Texas between the Pecos 
Grande, which 1e ex treme western Texas. 

All rit ht , now 11eten .. . . 

And all or 'lew !~ex1co . 

Listen , my tax bill and everything else - - fo r eign 
affairs -- every - - look , just for instance l ook , 
~~e need Tom Connally a great deal more than 1-1e need 
Chavez or the other -- or Hatch. 

Yean. I think -- yeah, that's right. I th1!'1k that 
I think the thing that is causing them to stick on 
the il ew ?·:exico man now 1s the feet that they made a 
definite promise to Chavez that they would appoint 
him . 

'ilell , I ' m going to do 1t, Herbert. 

I ' ll get t he •.. . 

I ' ll tell Connally I'm ~oing to do it. 

Yeah. 

And then if they don ' t like it, to hell With them. 

Yeah. I'll be glad 
it off our chests . 
right away . 

Thank you . Bye. 

to have the teet made and get 
! 111 get the nomln8t1on preoared 
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Hello . 

Tom? 

Y"ah. 

•;ovnmber 28 , 1944 
10: 20 a. m. 

I Jus t told Herbert Gast on to send t he name over 
t o t he WhJ. te House. 

Fine. 

And Herbert's doi ng it cheerfully and • ... 

Thn t ' s grand. 

'·'ha t ? 

Tha t ' s grand. 

So it will be over t here today. 

Thank you , Henry , t hat ' s fine . 

No t a t all . You ' ve been a good friend t o me and 
I want to - - you said to orove it and now I ' m 
~rovi ng I ' m a fri end of yours. 

'•1ell , thank you , Henry. Of course, it ' s routine , 
I mean , in a sense, but I a~oreciate it jus t as 
much a s if it was for me . 

'•/ell , it ' s ·not r outine because I think you'll have 
wel l , I won ' t l ook for t r ouble but .. . . 

Oh, you ain ' t goi nG to have any t r oubl e . 

'>el l , anyway , as far as we 1 re concerned •... 

All rleht, old fellow. 

Right. 

Thank you , Henry . 

Oood bye. 
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.•.. heard that v ~ry nioe Ppeeoh you made in 
Ch1oa ·o and I wa a glad you went out. Thoae 
boys were very ~leased about it. 

Which one are you t alki ng about? 

T'ne Bond Drive. 

Ch, yeah. Yeah-- I didn 't know-- I •... 

They called me from Chica~o two or t hree times 
on t hll t , you know. 

Oh , really? On t he Bond Drive? 

Yeah. 

I d1 dn' t kno·.-1 tha t . 

Yes . 

Do you get in on Bond Drives? I thought you 
stuck to nolit1cs. 

No , 11e get - - we get all that we get a 11 ttle 
bit of everything over here. 

At the Whi te House? 

Yes , sir. 

Good. :lo·11, look, l~r . Barnes , the reason I'm 
calling is t his : sever al weeks ago when I had 
lunch With t he President , I talked to him about 
Harry 'ilh1 t e •.. . . 

Yes. 

~or Assistant Secretary in t he olace of John 
Sullivan , who has resigned, and the ?residen t said, 
"That' e fine . I llke hi m and I'd like him to have 
it. 11 See? Then he said •te a matter of courtesy ,u 
he said, "•·:)uld you ml nd 0 ~> tt1ng in touc.h with Bob 
Hannegen so that he 'll get it f r om you and not 
r ead ahout it in the oaoere . " Hello? 

Yes . 
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So I located him Juet as he was leaving t or a 
ehoo tin"' trip . ... 

y ~>ah . 

... . and Hannegan gave me quite an argument, purely 
on the politi cal angle . You see? 

Yeah . 

And I told him, quite frankly , that this was 
some thing t hat I was go ing to insist on . I only 
had one or two peol)l e . And I don 't kno.w what Bob 
had in his mind but his only objection 1~as t hat 

"White had no -- hed not taken part i n politics. 
\~ell , of course, that len ' t what I got hi m for. 
And he said he ' d want to drop around and see me 
Pnd talk about it. I' m tryinc to be fair to h im 
and my eel!. 

Right. 

''ell , I tried to get him today and they say he 's 
not goinc to be back until the end of December. 
Now, I ' ve only go t a couple and this means a gr eat 
deal to me . The President l ooks on \'/h1te, as he 
uut it, as somebody -- as one of t he recent di s­
cov er ies, and he ' s handli ng all these very i moortant 
things !'nd the President said this : he said , "I 
think it will be useful to ll'hlte to have this Assis­
tant Secretary when he ' s handli ng all thts legisla­
tion on Bretton ':loods." Now . ... 

Harry \'/hi te i e a very f1 ne individual. 

Yeah , and now I don ' t look on this as a pol itical 
apoo1ntment but he is a Democrat and he 's a rip­
roaring Roosevel t man . 

I think that ' s true. There ' s no question about 
that. Well , do you wnnt me to try to call Bob 
on the phone? 

':/ell , whet I'd like to do is this : I -- I did 
what the President asked me to do . Hannegan di dn 't 
say , "No ". I tried , myself , to get him. They say 
he ' s out on a hunting trip. I woul d l ike to send 
the name over today. 
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'•It'll, I don ' t think 
ae you know. 

th! President's not here, 

I know. But I want to get the thing rolling. 

Well , I ' ll see if I can ~~t 3ob on the phonP and 
talk to him like you say , or I can talk to the 
President. Of course, it will have to be t ent 
down ther <:! to him, you 'now. 

~·ell , thPt ' s whet I thousht . If I sent i t over , 
it could be sent down therP to the President . 
And then I don ' t know the rou t ine , whether I call 
un the two Senatore from Maryland or whether you 
do th~t . 

:·!ell , I usually do that , sir. 

':I ell, it will be much better if you do it. 

But . . .. 

125 

You see , the :·;a:r I f eel is thi s: I ' ve only got two 
or three neople th11t I -- that -- ~;ell , of ell appoint­
ments , and as long as they ' re pr o-Roosevelt and some­
body that 's agr eeable to the President and the National 
Demooratic Committ ee has no reasonable grounds to 
ob j ect, qui te frankly , the Committee has always 
ron" alor.g \·lith me on these appoi ntments which amount 
to t··•o or -;;hree ln el even year s . You see? Then, 
when it comee to the other a~~ointments --well , 
Ed Flyn~ wes kind enough to say that Frank Walker 
and I pl ayed 1 t bettPr than anybody else in ~lashing ton. 

'llell , that 1·1111 be fine , b"u t I ' ll tell you wha t I'll 
do , Hr. Secretary, I ' ll t r y to get Bob on the phone 
today to see what he . ... 

Yeah. 

... . .. o &et his attitude on thPt as long as you 
didn ' t get 1 t . 

'.1ell , quite frankly , I-- I' ':l not goillf to take 
' no' on thls. See? I mean , I f igur e as long as 
the President llkes 1•/hite a nd he thinks th>'t he ' d 
be usPful , I ' ve got to have him. See? 
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I see. 

I ' m going through the motions to be courteous . 

I see. 

But I - - unless you know something abou t ~~ite 
th~t I don't know, then I ' m not going to take 
any objections. 

Uh huh. 

I mean , this is on~ I ' m enti tled to ae long as 
the President likes \Yh1 te and thinks he ' s useful 
to the Pr esident. 

All right . I' ll t r y to get Bob on the phone thie 
morning. 

I don't think that's unreasonable. 

Uh huh. 

As long as I'm Willing to play straight acros s 
the board on everything else, ~thlch l do . 

Yes , sir. I know th~t . 

',{h8 t? 

I know that, sir. And -- well , I ' ll call Bob 
Rnd see if I can get hi~ on the ~hone this 
~orning and then if I don 't get him , I ' ll call 
you back . 

Right. 

Okay, sir . 

Thank you . 
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BRITISH LEND-LEASE PUBLICITY 
CHINESE LOAN NEGOTIATIONS 

Present : Mr. White 
Mr. Luxford 
Mr. DuBois 

NoTember 28, 1944 
11:00 a .Ill. 

H.M.JR: This is a letter that just came in fraR 
Kung for tne President dated November 16, but it has no 
bearing on this. I will let you people read 1 t. 

(To reporter) Make a note I am lending Doctor Kung' s 
letter to Yr. White, Have it photostated and return it to 
the President when I write him this thing is being closed up. 

Now, do you haTe the letters? 

YR. WHITE: I haTe the letters, but I don't think it 
will be necessary to send them, because I just spoke to 
Oscar Cox, and he b.ad gl van tham copies of both yesterday. 

Harry Hopkins had made saRa suggestions which he is 
incorporating in this draft, and he liked the.m both. 

Oscar aald he pointed out that middle paragraph her e • 
was a result of your request that s 0111ething of that character 
be included, and Hopkins said be was going to take it up 
with Leahy this morning and let Cox know. ill this occurred 
yesterday. 

B.M.JR: If you don't mind, I would rather do it my 
•ay, I want a written record. How do I know? ~ God, 
all the lying and mierepreaentation that was going on here 
yesterday ! 

KR. WHITE: Well, I will get the other letter. 
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(Yr. White leaves the office temporarily.) 

(The Secretary eigne letter to Mr. Harr7 Hopkins, 
attached,) 

128 

H.M.JR: I am not going to ha"f8 thllll eay around, "'You 
said he would and we never had a chance,• But give tb.ia 
stuff to Mrs. McHugh. I am not going to take a chance , 
I told them they would have a chance . I am not arguing. 

MR. WHITE: No, we will just send it along. 

On the ~hinese thing, they are waiting for the lawyers 
fran the War Department to cane do1111 thia morning. They 
want to decide another kind of document wb.ich the !l'llly had 
prepared and submitted as the baeia for handing it over. 
The check should be included. Luxford doesn't tb.ink it 
ia neceuary, but they are sending over a lawyer thia 
mo.ming. 

H.M.JR: That is all rigbt. 

Now we have to have a letter to the President, 

MR. WHITE: Do you want it in the form of a letter? 

H.l!.JR: ! memorandum ia all right, 

I can wait. I'll be here still tanorrow, 

(loire. McHugh enters the conferen-ce.) 

MR. WHITE : It is a little canplicated in the end, · 
The only reference to the past which we make which we 
thought would be adequate i~ we say this is the same offer 
which was made on October 6, and substantially the same as 
made at Bretton Woodsi "and as reported in my appended 
cable to ,you on July 7. • 

Here ia the letter to Admiral Leahy . (HtiDde Secretaey 
to !dmiral Leabf, dated November 28, 1944, which the 
Secretary aigna, copy attached.) 
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R.W. JR: Now, these letters should be rushed over to 
Hopkins and Leahf, and in both oaaee the meaaenger ahould 
tell them it ia urgent . I am waiting for a telephoue 
reaponee. 

KRS. McHUGH: Yea, air. 

H.K.JR: Wr. White will give you the appendages. 

KR. ~~ITE : It will take a few minutes, because I 
have to get the draft of material. 

(~ra. McHugh leaves the conference.) 

B.K.JR: Now, this afternoon I would like to get the 
three of you together, plus Peble and Gaston. I can 1 t 
tell when . We will talk about this book. The reuou I 
want to talk about it is, Barnes aaye he can't Jet here 
until Friday. Well, I am not going to be here rida7. I 
am going away Thursday for a week, I hope. I think the 
thing I want to bat out this afternoon with you fellows ia 
when we are going to do it, you see. 

llR. LUXFORD: All· right. 

B.W.JR: Al l right? 

llR. LUXFORD: Sure. 

H.K. JR: Somebody be on my aide, will you? I will 
put it differently, don ' t all be on the same aide. How 
is that? 
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ORGANI~ATION HEAD 
SURPLUS PROPERTY DISPOSAL 

Present : Mr. Gaston 
Mr. c. s. Bell 
J.lr s. !Clo tz 

November 28, 1944 
11 :05 a .m. 

MR. GASTON: You got the word in regard to 
John Sullivan, did you not? 

H.JJ. JR: Yes. 

MR . GASTON : And you approve releasing the letters, 
and so forth? 

H.M. JR: I don 't remember. Did I write a letter 
to John? 

MR. GASTON : It is a question of whether you 
signed it or not . I wrote a letter for you to Joh.n 
and gave it to .Miss Chauncey or t'll':J . McHugh or Mrs. Klotz; 
and I have an idea you signed it . 

H.~ . JR : I must have . ---No", before you do Procurement - I am not sending 
over the El Paso thing until five-thirty tonight , hoping 
that we'll get the Harry White thing cleaned up today, 
do you see? 

MR . GASTON : Get it cleaned up? 

H.~ . JR : Barnes is going to speak to llannegan -
Jim Barnes. He is going to speak to Hannegan about White. 

MR. BELL: That is in the works now. 

H.U.JR: I told Connally it would go today. It is 
still today at five - thirty. Barnes won ' t be there until 
tomorrow . 

(Mrs . Klotz enters con!erenoe) 

• 
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!.!R. GAST(}{ : If we send it at four o' clock , he won't 
get it . 

H.M.JR : Now, let's get to Procurement. 

J.IR. GASTON : We talked to this man yesterday -
this man Duncan, whom Olrich has pressed as his successor. 
Olr ich told us in addition that FRA was negotiating 
with him; that if we didn 't do right about him he would 
go to FEA. 

He told us, oh, no, he couldn' t accept any temporary 
appointment, that it would demoral~ze the organ·ization 
if he were to have a temporary appo intment. And he told 
me, among other things, thnt it was important t o t he 
supervision of Procurement--

H.M. JR: I don ' t get it. 

1m. GASTON: If you want advice on anything of real 
importance, he ~Vould go to Wi ll Clayton. 

H.M.JR : The supervision that we would give? 

MR. GASTON : Yes . I don ' t know just what he meant 
by it . At any rate, we are told that he positively 
can't accept any temporary appointment . We wanted him 
to coast along as Acting for an indefinite period . He 
won't do that, but he will give us a couple of days to 
make up our minds . 

H.U. JR : Damned nice of him, isn't it? To hell 
with him! 

• 
MR. GASTON : So I don't know whether it is true 

that all t hose boys will walk out or not. There is 
this about it , that I am inclined to think the men in 
these various industries and trades need t o be in on 
this fully as much, or maybe more, than we need to have 
them in for their own protection. 

· Charlie has some ideas about organizing this thi~g1 
and I have some ideas on the thing. Charlie still thinks 
t hat John Pehle could do a good job. 
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H. ll. JR: Pehle i s not interested. 

MR. GASTal : Well , what if you would, as Charlie 
suggests, make him Assistant to the Secretary? 

H.M.JR: He is that now. 

UR. GASTON: In general charge of this thing. You 
think he wouldn't do i t ? 

H.M. JR : Well, he t old me flat yesterday that he 
wasn't intere sted. 

What do you mean, "in general charge"? 

UR. GASTal : I meant in charge of both ends - the 
same job as Olr ich is on now. 

I}.J.:. JR: Where would you be in that set- up? 

MR. GASTON : Well, I'd be available for any signa­
tures or any consultation, and I ' d be glad to have John 
talk to me about what is ~oing on occasionally. I'd be 
very gl ad to have him do 1t if you were willing and he 
was willing. It would be a full-time job for him, 
I think . In other words, he would be taking Olrich ' s 
place as Assistant to the Secretary and in charge of 
both ends. 

H .~ .JR : Responsible to whom? 

MR. GASTON : He would be responsible to you, but he 
could report thro~h me to you - either way you liked. 
Charlie has been g1ving the thing some continuous super­
vision, and you could have him renort directly to you 
just as well as not . • 

MRS. KLOTZ : I don't think he wants it . 

H.M. JR: Well, this is something quite new . 

I want t o go over and see Mrs . Uorgenthau now. 
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Noveaber as, 1944 
3:30 p .lll. 

BRITISH LEND- LEASE - CHINESE LOAN NEGOTIATIONS 

Present: Mr. White 
Mr. Adler 
Mrs . Klotz 

MR. ~:liTE : Here ia the letter. We got the State 
Department's initial, 

H.U.JR: Res O' Connell seen this? 

YR. WHITE: O' Connell baa initialled it, yea. 

H.M. JR: Did you put any bouquets in here? 

'MR. WHITE: Not in this document . (Refers to letter 
to Dr. Kung, attached) 

llli. wliiTE: This is the memorandum to the President . 
I gather you want to hold that until we get the Araf'S 
approval . (Refers to attached memo to the President} 

H.M.JR: Oh, yea. Will you relax, please, while I 
take a minute to read this? Did we agree to sweeten the 
twenty- five milli on at Bretton Woods? 

~ ADLER: We agreed to offer them that , 
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H.M. JR: The only thing I think we should add to thia 
thing ia a photostat of Stimson's letter to me which aaka 
me to do thia ~bing . 
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Mk. WHITE: ~e referred to that. I took it out for 
this reason, Mr . Secretary . The TreaaurJ partioipated in 
a major fashion in the negotiation• lonf before St~on 
sent you that letter . Almost ever, mee ing was held here 
in the !reaeury on the matter, iD Bell's office, eo that 
it would be kind of curious to say that JOur interest 
stems from that letter. 

H.M.JH: ~hall I date this tomorrow? 

136 

MR. \\HITE: It should be dated the 25th becauoe he i s 
no longer Fi nance Minister on the 26th, see•t 

it. 
H.M.JR: I think I had better date it the day I sign 

Lilt. WHITE: The memorandum Jbr the President, I guess, 
can be dated the 26th . 

MH. ADLER: The letter shouldn ' t go umil the Armf has 
initialled it. 

H. !l. JR: No. 

, What abou t the ~glisb, now? 

(Mr. Adler leaves the conference) 

MR. WHITE : Now, this is a rewrite. Here is the 
latest draft suggested by Crowley - some changes, exclusive 
of the marks in red~ayon- the red crayon marks, I added . 

H.M. JR: Hasn ' t Luxford helped on this? 

UR. \\liiTE: No . 

H.M.JR: Here is the latest draft sugfested bJ 
Crowley. What about these suggestions tha came inf 

MR. ~HITE: Those I put in red crayon. 
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H.l' . JR: He ~ante them out? 

Uh. ~{ITE : One major paragraph he wants out, but I 
have indicated in red brackets what he thought should go 
out and added in red crayon what he thought should be 
added. That long paragraph which you had suggested should 
be in--

H .~.JR: Do you want it out? 

MR. WHITE: He says he doesn 't see what it adds . 

H.M. JR: This is fairly import ant; it 
of nine weeks' work. I will read out loud 
he wants out . 1he rest is practically all 
ian ' t it? 

MR. WHITE: That is right. 

is the result 
the paragraph 
th~ same, 

H . ~i . JR: (Read in~ f rom attached memorandum, dat ed 
November 28, 1944) After the defeat of Germany the 
Lnited Kingdom and the United ~tates will both uae all 
the fighting power that is required for the earliest 
possible defeat of Japan . It is likely, however, that 
both the United Kingdom and the United St ates will be able 
to reconvert part of their reso Jrces orS an equitable basis 
to rueet essential civilian needs in the period between the 
defeat of Germany and the defeat of Japan. As a result of 
such a partial and equitable reconversion there will be 
some improvement in the conditions of life of the British 
people . For six years, first standing alone against the 
enemy and later fighting alongside our own forces on battil­
fields , on seas and in the sky all over the world, they 
have endured privation in diet, had their houses destroyed 
about them and have been sent to distant parts of the 
country to work wherever the needs of -war called them. 
After the defeat of Germany, it is necessary that their 
inadequate diet be improved, temporary emergenCf housinf 
be provided, and such other measures adopted as may ass at 
in some degree their present extremely rigorous way of l ife.• 

"lU.goroua, " that 1a a poor word . 
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MR. WHITE : Yes, for that purpose. Some better word 
can be found. 

H.M.JR: Like "elll&cia ted, " or something. 

Mk. iHITE: But rigorous is something that is good; 
we want to indicate something bad . 
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H .~ .JR: (Continuing) •This Government believee that 
a program which will help in achieving thie objective ia a 
matter of necessity for the most effective prosecution 
of the war against Japan, and that it expr esses i n eome 
measure the common bond whi ch has carried our countries 
through the hard days of the ~ar to approaching victory.• 

Well, I am going to insist on it . 

~ WHITE: Hia comment ia that he doesn ' t see what 
it adds . 

I read it rather hastily, but let me just read his 
thing. His sugresti on about the ~ommlttee, not the 
Government, I think is a good one . He doesn ' t want to 
refer to ~ebec . 

H.!.!. Jlt : "7tf"s d tems from loW.!ebec. 

MR. WHITE: I don't know why there should be any 
obj ection to it. It can be deleted. 

H.~ . JR : I pereonally like it . 
of the reasons why I went up there. 
doesn 't want it, you see. 

I t again shows one 
That is why Hopkins 

Llli. WHITE: Well, that can go in . 

H. M. ,Tit: I• here do we go from here? 

MR. ~liTE : I suppose we ought to send a little note 
thanking him for his excellent suggestions. Waybe they 
are not taken, but that i e all r ight. Then I will juet 
clear thie wi th Cox, 
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H.At. JR: Vlhat about Hopkin a 'i' 

JtR. 1\HITE: Well, we can aend him a finally completed 
copy and aay, "This is it. • 

ll.U. JR: Let' s see . 

Mlt. WHITE: If he changes it--

H. M.JR: ~ren't they going to do it i n the House on 
the 29th? 

Mh. WHITE: You see, we decided that this should be 
given out the da1 before a similar statement is given 
out there, and the day after the British White Book . 
Now, t hat was in the morning 's paper, so tomorrow would 
be the appropriate time. Cox ~as ~oing t o get the exact 
timing by consu.l.tation l'lith the llntish. 

H. J~ . JR: I suggested to Crowley that a press con­
ference be held . 

(The Secretary hold telephone conversation with 
M!·. Hopkins, as follows:) 
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HMJr : 

Harry 
Hopkins: 

liMJr: 

H: 

HHJ r : 

H: 

H?>~Jr : 

H: 

Hl~Jr : 

H: 

HMJr : 

H: 

H~!Jr : 

H: 

HJ.lJ r : 

H: 

ID!Jr: 

H: 

HMJr : 

140 
:o•e•b•r ~s. 19~ 
} I 39 p .•• 

How are you? 

All right. 

I j ust wanted to make sure that t he boys have 
been keeping you posted, blow by blow, a1 we 
go along. 

Well , I saw the stuff this morning and I had a 
long talk with-- with-- I say a long talk-­
I talked with Bill Leahy. 

Yes. 

And we went over it together. 

Fine. 

And he wrote you a note which you ought to have 
now. 

I have it . 

Well , that , in substance, also r epresents my . . .. 

I see . 

••.. uh --not entirely-- I don't-- I think 
that paraLraph -- that big paragraph is purely 
a matter of opinion. I've got no quarrel with 
1 t . 

Well . ... 

It 1 t' s good 

Keynes 

from a 

loved it. 

Good. 

on both sides, I'm tor it. 

I t 's the one thing he liked. 
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H: 

HMJr : 

H: 

HJ.lJr: 

H: 

H: 

HllJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HlAJr : 

Y. : 

HHJr: 

H: 

HHJr: 

H: 

H'·!Jr: 

C> 
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Yeah. 

Yea. 

I don 1 t -- I don 't quarrel W1 th that, H10nry. 

Well, I personally thought that 

And I thought the British thing that they showed 
me was improved a great deal. 

Fine. Well, then you don't want to .... 

llo . 

You 're all right, then? 

No , I don't need to see it again. 

I j ust wanted to be sure I was keeping my bargain. 

Yes, sir. 

I thank you. 

Tell me , how ie Elinor? 

She's getting along nicely. She'll be home 
tomorrow. 

You 're not worri ed about ~er now? 

Oh, good. 

How's your Mrs.? 

II' ell , she ' s all right. It ' s going to be slow 
but she's all rlght . 

But she's all right? 

Yes , sir. All rlght, Henry. 

Thank you . 
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MR. V~ITE: Then let's !eave the paragraph in . 

Now, if those repreaent his changes on thia Committee, 
•following up the ~ebec ~onference"--

ll . ~i . JR: You see, this whole thing all stella fr«<R the 
same thing, the feet that I went t here, they want t o be­
little it. Now, I would leave it in . Me went the re, and 
that is what I went there for~ 

·ua. WHITE:. Ail right, let' a leave it in. 

H.M. JR: Now, Crowley said he wanted 'the Treasury 
Press •\oom to release thia thing - very emphatically. 

' 
~. WHITE : Even though they both think he should? 

H.M.JR: He said he wanted the· l reasury Preaa Aoom. 
Then I said MHow would you like it if we did what we did 
at Bretto11 ' coda , if Vihi te and t-ox and Currie were there 
to answer any que stions - and, oh yes, Acheson - to answer 
any questions f rom t he press in the name of the Committee . 
He thought t hat would be wonderful . 

Y.Jt. ,.lliTB: It is' giving it quite an importance . 

HJ& .JR: Otherwise Charli e Shaeffer does i t, and good 
God, Charlie Shaeffer knows nothing. Otherwi se they •ould 
Just go around f r om one to another. • f ter all, it is as 
1mportant as a daily press oonftl'ence in Bretton liooda. 

Ylt. \\HITE: I don't mean the subject matter isn't 
important - no quest ion about t hat; I mean your givinf it 
that kind of a press conference will giv, it an impor anoe 
in the preaa. 

H. ~.JR: Don ' t you think it ia important? 

MR. \,HITE: Well, I thought you wanted t o play it 
down . 

H.M. JR: I don't want to pltj' it d01111. 
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MR. \\lUTE: Then I will contact Oscar to pl111 about tlae 
timing of this . 

H.M.JR: Otherwise Oscar i s going to do it, and God 
knowa what he will say. Charlie Shaeffer would gi•e it 
out and he would say, •Now, look, boy1, if you want to ask 
any questions, down in Harry White's office are !o~eson, 
Mr. Currie, and Mr. Cox, who would be glad to answer 1117 
questions for the Committee.• 

~~ WHITE: I see. ~11 right. If £cheson can't 
come, he can send somebody. 

H.M.JR: He can send Collado . But that waa the point, 
rather than try to educate Shaeffer . 

Now, i f you d m' t mind, I have another thing I want 
to do right now . 

-
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Deu DP. Kllqa 

I u latol'lliq tbe War Departaat tlaat w llan ........ 

hllJ tmaiuted the aecotiatiou wlth ... , .. t te u. a. 
11'117 JIIAil olll1ptlon• 1a Chlu. rho t .... of tbe aottlo-
aaat of th110 aegotlatlona ae agreed upoa at nr coat•••• 
th11 aarJlia& are aa followaa 

l. 

2. 

a. 

'1'hl War Dlp&rtaat lbaJ.l traaafeP to tile aooo•t of 
the llat1011al Gonruat of Chl.ll& OP tAo aoooat of 
euoh •c•CJ of the Xatioal GoYenaat of CM• u 

.tbe Hatloul GO"ren.at ot Chl.ll& 4oalpatoa a •• 
of Oao Hun4recl ana llpb•fln a11l1oa u. s. 4ollaPa 
(US$186 allllon) , ln addltlon to tho haat,-tln 
a1111oa u. s. 4ollara (US$26 a1111oa) abeaq trau­
ferrecl aaltlq .. tot&l of two lhmbecl aaa 'fa .uu .. 
U. S. aoll&Pa (US$210 a1ll1oa), ln aottl .. eat of ,11 
U. s. J.:nq o'bl1pt1ou inoUPPocl up to Septoabor 30, 
1~. 

fhll 11tt1-t clo11 not laoluclo the JUU. upaaclecl u 
the Gonr.~at of the Roptt'bllo of Cblu fop board a.a 
loclglq of Aurlcaa ara.a foro11 1D Chl.ll&. rue •• 
will bo crocU.t.a to the l&t10Aal Gonl'llllaat of Chlu 
•• reoiprooal aiel uUOP utlolo YI of tAo lluhal AU 
.lpo-t of J•o a, l~a at tho requoat of tho 
Batioaal GO"rePJaat of Chlu. 
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Slu•elJ J*•*• 

S.oret.,. et tile tr.....,. 
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boorpt bea Jlnto tl ConwroaUa at ... u ....... • 11111 :US, liMa 

•a.-.. l clara llll, Doot., c•llw llaok to wbat w Mft Mea 
41••••bc• al thla Yln whloll J'O'l U.w Jut ltaW. 1t • ,aK 
J01l a ~011 of 01111 IIIIDhoi allCl tw.ut,-flw alllla ... - a 1 .. 
·- If a ...... alllloa wl til biD\7-fln allll• lladJic .... 
pali - that would l•w ..-••h~ thl fooi u4 1-:f!'ll 1M tM f~ 
.lllloa aollar• 1101114 - FIMDtei 117 J01l ... al ............. 
Llacl-Leaao. It WOilld ban ao of.Coot • tM t.at, alllloa .. u... 
for tlll aoxt thl'oo •atha, 11h1ola wouU N pali la oull. ai fftr · 
whloa JOU would pi'OTla u w1 tb tlla JUG that w ... al wall 
aot proJualoo tbat anall£Uint 1a fiJl'l _,I that w wulilq J01l 
tho lap aua of a hallllrocl alllloa clollara J..acllatel.r. a Ia 1'A7 
Rl'ftPIO loucl-loaao av•••at to - offootecl, J01l ooulA, 1a aMltloa 
to tbo !oocl IDd lo4clll& whloh 7011 wouU put fonarcl u a ol•'•• · 
laoludl alao tbla tour bllllou clollera. 

•Jlr. 1w:1c ; I wbb I ooulcl clo lt, JOU ao.. . 
•B.ll.Jr., b111M ... Ka,r I aaa o• t.b.bc that w talbi allo.t, 

that la adaltUDC tblo Clla-ctu fovr \Ulloa clollU'a, tM olala, w 
la ao wq proJK!oo or co llaolt oa tlla aablo of tlla Pl'll1 ... t 1 Dloll 
w laterprot •• all lllolualn. I woulcl lllat to aab that OJ.oar. 

I ••• we alala tlllt thla tole~• If tl.- PMI1Uat'e ... t 
bla~j;f~• alllioa a •ath, ucl laolubcl tM ooutrutloa et ..... . 

low, wbat w are aut. 1a dow of what 7011 ban alii - ~ aot 
la l.llT D7 golq \ult a tT.t - w aUll laolcl te thb oablo. Jilt 

. lf rou wbh to put that olala a4or Jenne 1.1114-Liuo for fow 
bllllon dollara, wo wulcl rabo ao olljootloa. Do 7011 alai .., 
aalt!JII tbat n.cgoatloat 

•Qoural Cla7s !bat b rlpt, dr, .bel w wula c1o lt la 
tbo 1Dtar11t of har.oalou rolatioDI u4 appl'oolatioa ot tho .... 
oporatla whloll,.. Jlan cbn te ••• 
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S.orotu7 .. , .. tJa.aa lw let • Ho lt I •••tal lt 
OOI'J'OOtl{• 'fou will uoopt 11ft ...,. U.S. doll&I'O for Mw . 
...,. ... u ba p.,.eat, .... aet tllat ole&l't 

Dr. r-ca to tM .. a ot Sept••• Oeto\er fll'at, lU 
all lloa. 

S.cretar7 liDI'JOat!wu Tbat J'01l will tab $185 alllloa 
ut11 Oeto\er llrat. .bl t hat lo Ia lull p.,_at 111U tllo 
'llllllllvotu4liiJ witllr .. poot to tbl olat•, Ia U.t •lclllt 

Dr. lime: Too. 

a. Cilia JJl aclcll tloa to that the elala t• tM Choqtu 
alr llolao oan 'be put ba. 

Jfr. lh1t.: I ... t to .U. oortoba, liP. S.orotai'J, tllat 
7011 aai Dr. lwlg aro 1a agroo .. at. I proou. that 7011 ••• 
'both uobl« tho wori olala ba tile ooaoo whloll • uo U ba 
tho Ualtol Stotoo, DIMb, that tho Chlauo Gcwoi'UOat eoua 
MTIDOO tbl eoat of the ta.111tu all' tlolaa u a elala la 
•tual ala oa tho baalo that aueh ooot W aot 'booa !Ml.W 
ba tbl tlgvoa aullal ttaa to • 'bf the bw:T· Wile tiler tbd 
clala will 'bo I'OGOpl.M4 .. DOt 1a & •ttor to 'bo 4oto1'111Mi 
'117 "t:&••t oua!Jia tloa ot tho clata. Ia otller •r~, tbl 
.-. • 4on not •• a ch&J'co kt rathU' tbo P!f~ t. 
elala that a ohargo ahoul4 'be •• tor erocllt to ro prooal 
a1a. 

, 
SeG1'atar111r»'pnthau: To go a ot.p fupther 10 that 

t laro em bo no a!a\1Dilorat&D41Dg - when • pa7 onr thlo 
•186 alllloa • will otato that that 1a ba t1l1l pa~t 
lor all oblJc..tlou lnourrot lt7 tbe Ualtoa Statao ~ 
tr• tba llrat ot Kareh to the tlrat ol O.toNr. 

Mr. Peh I 'boc JOW para.., llr. SoePOt U'f• Wltll tho 
11Dloutudla, that tU Clllauo Gonn•at will pwt 1a a 
olala. 

S.orot&rf_llupathaaa ... p11t la • olda ••••• nat 
it .ultoo.-oau, .. dl t1oaal m ... u ....... llc~t, 
twalo~ .. ol .. r 'r .. Alw • U.. ot ... '"•* tl tile 
C""-oo lw•,.••t ~ •••l t a olala u i'Hl,rM~ al • 
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S\dljeeta S.ttle•at ot ov aesoUatlo• .S.\~ 
Chlaa oa our ~ oapeaclltQroa. 
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1. I u bappJ U» report tbat our aecotlatlOM wlU. C~ 
oa our Anq oapoaa!turea la Ch!U Mft at lu\ .._ 
IUIOOIItuUJ terala to4. fto ... IDcl St.t• Dl,...'-\1 
flrat haadled tbuo nor.tlatlou tlbleil MCU lut ,.., 
but. wbleh S11retar1 St •• aalc .. • t. \IIIII nil' • 
June 26. I f lnal b got zw. ~.. t. ., .. ,, to tbe etter 
I •4e hla on Oetober 6 of U86 alllln, la aAcllUa 
to tho $2fi llll l lloa •11"•147 pali, la lltpl4etl• et 
our yuua obllr a Uou for 11. 13. lnf lllf'dl turoa Ia 
China. tbla ot!ar of OetoMr 6 wa auatutlallJ that 
.. u4e to Dr. ~ at !1'1 UOD 1Joo4• oa lulJ 16 II 

roporte4 la rq appowcl 011blo to 1 011 ot ·.ru17 l?t 
ouopt t hat " ailiecl 125 allllon t. lDc!uca tM ~thla11e 
to aottle, u the wrlOUl reproooatatlfta at Brotua 
Wooclo ba4 agrMcl a-eq tbulolna " aboul cl ... abftlt 
1 t tura out to be aeooiiiJ')'o 

II. 'l'be teat of tbo ~ro ... nt 1a u hllona 

(l ) Tbe \ ar Depart•nt aball tran•fer to the •••uat 
of the Jatloaal Gftere111at ot Chla or U• 
UII>UDt of 1\llb l£180, of tba latlODal OW•a­
-ll\ ot Chlaa u U. atlo111l Qoy.,..at tl Qle 
tloalpatoa a Nl ot 0.. 1111114ret -' ~llt,..tbo 
a11ll011 u. s. ullaro (ustlll alllloa), la .. ell. 
tlu to tbl t.at,rtln alllloa u. S. 4ollara 
(USI21 all lloa) alr•~ tr~n~forrocl, .aJcllc a 
total ot 'hlo Bllllclro4 •4 Taa allll011 U. s. •1• 
lara (tlll210 alllloa), lD Httlnlat et all 
u. s. ~ obl lta\10111 la ..... up to Sopt.U• ao, 
11M4. 

(2) rue aott.lo•at cloH aet lac1114e tbe ,_. •• ,.. ... 
\7 tho Oon..-nt ot tbo lep11bllo ot Cldaa t• 

Regraded Unclassified



c 

( 

( 

• I • 

(3) AI ltatea la pU'agrapll (1) allna, tllb HtU_.t 
llqu14atet all ... oblleatlOIIII t• 0. S. bw7 
azpancll turaa 1a Chlaa liJ tie Sep t.Uer 10, 1"' 
(wltll the n•ptl• ot pU'apapll !!l,i':.':lt wltll 
U.. 1111dtl'atea4111£ that at tile apL) at at. 
ooDTtraatloDt at Brattoa Wot4t .. '-11 }!s la.& 
&nil lD latllbagtoD CUI JlcrnaMI' 25, 1~ leate . 
thla ttttle•at 1t w1 thnt pnJwlltt til tile 
ChlDttt oontaatloa that tb. aoat ot tM Clal~ 
alrllalat lt aot lnolu4e4 la tbl ....ate rel.rra4 
to laJU'acrapll (1) 'but tholll.cl 'lie traaW u • 
1 tea ratlproaal ala uHU' &l'tldt Tl ot tile 
Jill tual 1U AV•-t ot Jlaat 2, 1M2. 

14 'I 

III. lh hut alR~t ..U 1t tltU' tbat ov otfar llat latW .. 
tht ooat ot the Chaactu tll'llelit, t\11' o-'.t.tat t• 
whlah wa haYt la.arlablJ aakaowl..,_.. The ttttDl pU'a­
craph ot page l ot Dr. bit£'• letter tt )'0\1 ot l(oft!IMI' 16, 
li«, 1t thut u arrar a thlt l .. ua. OUr ottu .. la 
taot 'baMil •• tbl tlguraa aupplla4 u ~ tb. 1ftv, elell 
lt latlata, 1Dalu" the ooat ot theta alrtlal4t. Ill 
~ • .ltWig atooa. aut ltr a hlcher tlg\ll'a h7 Hulttatb 
rahtlDg to atnpt our potltlOJl witll raapeat to Cb..ql.. 
U. httacl hh oaea oa J0\11' tabla to tha Gtaanllnt.. 
whloll ... tr•••• t taa to hla OJl JuuaJ7 21. 0.. biter-
pre te t1 CUI ot th1t oabla ghat Dr. Kac • cro_. t• 
uq acld\tlonal a m t:lttpt t• p~at tu ........ 
leqlq ot '-rlt• troopt 1D Cbbaa - tetalllac aho.t 
3 hlllloa JUaa. Tie haw atatea our wll.llaput tt -,., 
f OI' thlt 1 tea 1D Oe St a.UU't nt tM C\IMH laU .. W 
tbelr preteraaae ttl' treatlas lt at l'tftl'tt laal•laua. 
Tb.f teal tht t tbl pall tltal aclYaataga at ladac tllla 
ltaa .. tb. Ptfti'H ltY.la ... 11 .. et U.. ,_..... ••t­
•lP. tbt gala tr.a t .. clollU't tM7 wa.l4 atlierwlta 
thtiiD. Gta~nl Clq uul I UprttaH .. appraalatl• 
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ot tbe poll tlon tu CIUnuo han taken oa tbla • tter 

at .. ottoa llooda, ud. 1t 1e AO J.ncer a pelat at laa•• 

lD .,...., to fullltate Mttl••Dt • lllto ... t Ill'. "-1 
at ... u .. 1loeU - IJiil I rop .. W 1\ •• Satwiu' • tMt 

• Daft ae o~jooUu tie hb p•ttbl Ill a obla I'• tM 

ooat of the Ct.qta alrfloU. • I'Ofti'IO 1•1-lo ... , 

•1rt•c it oloar, halronr, tbat • ncuW U. 1 .. 

150 

.- aotta.nt • • r • offorbg u a ftaal Mttl •t 
ot •• oatotuulbc obUgatlou. Suoh olala u ta. 
Chlneu woul4 ohoiao tG aab for orodU to...,.. .. 
Len4-1Auo would s•UII&'bl.J 'be bue4 a a ro-e:aulnaU• 

ot U. tla;ur .. br be a.ldlUoul lDl••Uoa te llPl 

ahowllag, or pUl'par ng to abow that part or all ot tM 
coat o? tho Ct.~~ttu alrfio lda h..i not lion blalua.t Ia 

t ho f l g i.I'OI IU11al tte4 to Ul bJ tho ~• 

Thoro aro, 1D taot, • ._ cUaeJ"Opanoleo 'botwa nr A1tlq 

tlguroa ana t bo ChlDiao tlcur••• fboao are not aa._ 
otantlal aough to han jutltlo4 uq rodaloa la _. 

of!or. We aab4 tba 1rrq to oboak oa the ChlMoo 

t lgw••· 'rbe7 rop•t 'buk that "-1 atlok to tboll' 

.- llc~roa, baeluclJ.ng tbell' tl£vea oa the ooat fl 

tho C'-DC'- all'llo l4a, aicliDg that ther e 11 DO .. tb­

laotoi'J .ay ot abooU. • the ChlMH ll~W••• u 

tba Cblnuo han tailed to fultlll tboll' acr••-t 
to eulal t 1 toa!Mcl lla ta ot t holl' oxponllituroa lftr 

tbo Anll'• aooount. 

RDW/S!/afl lltlS/44 
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(l) We bela le..,tbJ" lleaaule~~~~ haaqo wltll Dr. lac 1a 

aa e ....... te reub •11"-t Npl'41• ,.,..at tw eqa .. ltw• 
la Clda \J a.t oa 'bellalt ~ u. s. Alwl• ltate ._. • .,..~w 

\7 Ylueilt • Chief of DlYbl• of Chi'• H .Uta ira, ... ... P'"'ei 

l'allue oa Jaia Peoent blp te Ch!aa. ... .l.llthJobp• 16 tile 

flaulal Ufaln DlYbloa, ul 'lfar waa ••treaeatei \J llaj• 

hael'al Clqo • Dlnet• crt Jlaterlab, 1,zwt a.m .. r...... ua 

»aJ• Geaenl Cuter, r1 .. a1 Dbeet ... 

(2) Clq offena ••h aetU•aat ef •111•1111• 

(2& allllo of whieh haa alreaq Nea paM) f• fin nedll 

pedol fe'Uuar7..._ eonrS... odlq tv that pel'ie4 fll .,­

prozlq, ttl7 12-1/2 'b11U'oa J1Wl• Clq alee oftena to pq 

f• uiAte•ue aai h011abe oo•traotla ••ta of u.s. boopa 

\ut X.. atet.a that CU.H Gewe ... nt wo1114 prefer to MU 

t hll ooet \ooaue U. s. troepa WON •ptata• la Chlaa. 

(8) 'lha ftg•Pe .t ustUIIlWoa a Math tor I ..tlla 

(total $1JI lllllba) 1a aaoa apea ,.., tel• ana f6 1._-,7 • 

te a. .... u .. s. Chiaq 1a ale 7e• ataw tut • .. AIIQ' 

ezp .. llt••• la Clda a.s. tJae •d fwlliatlla eaa H ... 

,..tea t• 'be • r' • la tlla uJ.&h'be!'hoecl flf 11111W• u. a. 
tellara eaela -~. • Wltllnt retere ... te the .. utldal 

( nta 16 10 te 1 w wle.lll& llllea'fw> te ••ae•t a realht1e 

nte 16 •••""••• Clq up~a tllat .111 lllW• W a al ... 
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r elatha to wbat 1t wnla baYe •at •• ARr la .. lalW 

Stat .. to oll\aia aenlua ui eoutnetl• eiallar te t laeea 

e~\&U.t Ia C\1•. 

152 

(t) D~a ..... .,.. whether tile fl&w• et •• 

111111• a ..ua ••tl-t., , .. 1a , .. t•Je..- t. 0'•• 
wu lat.Met t. s...t• ••t ... tt• .. te ef alrtleKa (Ia 

puUnlar th•• Ia the CMqta area). W. ..Utal•t tMt U 

414. lac • lablaet that it 414 aet. upba that tM il 

1111110R ..ntlou.a., J01l ••• tor •ori1_..7• A,..- ap..Ut .... 

Be •nUo111i 1•1r ... ., .. u .. au Cit'•• at Cain 1a •11;wt 

ef Ida p•iti• ht P"••\et .. ultt• .nMMe. • ,.,.el 
.. t that W WH ut later.i HpN~ tiiHe •••r•tl-

'-t tat '""' W+= t. Clal•• 1a ~ea..., .......... • 
tile Cain .. u •• 

(I) Ctq 1a ... tula, wln 111r ·~· • .,..w 
that lui •11" wlu to -a • elala fer abtblt •••tftetla 

(lac w •ntlo•i tM tllve ot cu.. .. • ~UU= JUII) -'•r 

rnene :WDI•leue 1t aa4 1lbea a ,_., ... laDI•leaH ..... t 

1a HllhN wiUa C\1•, I ,.teN .. Ud We FJIPIU-. 

wbi:W •••ltle t. • u • .......... -., at Mt ,...,.., .. 

""' ,.tua tllat till 1 .. - effer et 111 •lllla, au• "• 

te ""' hwletp et till attar, •..u .. ••Y•el u llU 
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- I -

p.,..at r .. all u pu41t••• ltr aal •• \~halt et tb u. s. 
brq la Clda f• Uo pll'lll ,,.._.,_~ae. eululw et 

t..., .aiah-MO .. te. 

(I) Cl111 npedel bh after fll a 1-. ._ N ' al 

alao ••••""· •• • al ... nrll• la t11e •••natt~ 
' tbat tile ChlMM ,._.,,.._, 11"1 to a ,.,... f!l ... ; 

alll1• , .. -~ fer tM peril. l.q..s.pt ... , ........ all 

upe.U.tw11 fer ul • \~halt fll ~ Aft(f t• ~a' perlel 

eulu1w at tn., aid•-• ••'-• 
(7) lac • .u- •11K ..... '- .. , •• u..., ... -

, ..... u .. s.o. / 
I 

(8) • feel tlat the h .. offerel an_., tlwl1 

• • • 
fabt. an,. .. ,.... la faet. al .. ru1 .. a f1l'll .tal. 

' 
~ c1o ..t feel tat th ... 1d.u \e ,.UUoal .. ,. ...... l .. la 

Clda wh1U .. .u wunat •t .. la:( lodatl• fl'.- tilt 1'-1 

\ 

( 

\ 
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•o.••al ClaJa Well, DottCII', 1olltc lMok t o a t •• bne Mia 
~Ua .... ~ • .- thia ••• whlu ,.,. -..,. Jwe' ataw. 1t •• ,.u 
,. & ~· fll- r n .... -~-~~- .. Jll--• & ~ - ., • -.. ..... n•• •• '*••nn .uu. ~ .._ 
Mit - U.t w.W .... r 1 I•'• t\1 t.el al lila'- ill ... 
lew WU.. ••U•n wwM '- C:HII&II \r r• .. i •I• •• 
....... Lu&•lnlee It aa M • eft•t - tM b lltr IIUllea 
loll•n t.• \lie Md ........ ._, .S.Ilw.-M .. ..U Ia -*• 
... t• whlell , .. w.-K t...W. • -~ U. ,... U.t w •II Ul 
... u .... r~· u.• •• , --•wla 11111r ~ .... , ... !:ll.u ... 
NJ•u.l _., • ...._ &bll&n 'le , 
111 aQ lftene .t•Lt•• ..,._. te .. etf..W, 1• • , la 
u.lltha te tile toe4 Ull lolaJ.• wb1_. r• ••11 Jd t-.t u • 
elda, lMlaM alae \laS. •• "W• &oU•n. 

•Dr. lu&a I wlala l e .. li 4o U, 1• a... 
•a ••• h. a ...... •· ~ I ... - tiiS. tllat • talW U..t, 

nat la Malttl• tbll a.~,.,. •uualellanl tile el.S.. • 
la • _, peJ .. S.• • P- ..U • U. ••1• tt tM na1W.a\1 ·~ 
• w .. ,.., ae aU bilu1w. l •1111 lUll te ... tut auu. 

I •••• •• alda tMt \bla telae a et tile hetll 1 '• • ..at • .,.,b • .uu. • • .... lif1el .. u. _,,..,lea " 
n•I'Jtlllll• 

Jw, wllat .. an ~l:l:i! 'flaW et wllat r• aft adl • .. , Ml 
la .., .., aebc -.. • t • • .uu J.U tt t hS. -'18. N 
1t 1• .Uil te jd ••t • _... a.. .... Ltllll-Leu• •• taw 
•uu ••• llan, .. w..U 1'&1• ... J .. u-. .. ,.. lib& .. 
•lrl• taaat nae•tl&t 

•o.mwu Clua ftat 1e l'lP~, ab. bl • .. .a • lt Ia 
tlle la\treat et"• •'- ••lau- pi &fJINieU• tt tile •· 
.,. .. u. ftlell , .. -- 11•• te ... 
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S..Htan w..r.at._a ._ le\ • .. 11 I nhn'-1 1\ 
eorr .. u.r. Y"o• wlll aaoopt b. .uw u.s. Wlan I• .._ 
~ -\ha 1A ,.,...,, M " pt tllat elauf 

Or. lwaga to tta. •• o! Sapteuer, O.toier tint, liS a1U1oa. 

~ ..... '-"1 Morc•at!laaa f bat JOM will \ab tlll .UU• 
utll O.toier that. !all tllat b 1a tall p,.e.at wl~ Uo 
llDGerataa41~ with reapeot to t ba ola~. la tbat rl&btf 

Dr. Kullia I••· 
~1'. C»Ua Ill adcUUoll to that tba ola~ t• tlae Cbe~~cta 

all' tlolu eaa ie J"at la. 

~. lhltoa 1 waat to Mk• outa1a, Mr. S.oHt&J7, tat 
fOil •• Dr. KU& .... 1A ....... Qt. I pNI ... tat , ...... 
~otll ula& tbe word ola~ 1a tile aeRH w»Uolt •• ... lt 1a 
tta. Oa1tei Sbtea, -l.F tllat tlw C"-M a... ... at a..U 
.-..... tbo eoat of \lao b~-cU all' tlolla u a olaSa 1a 
•tual aU • Uae laula tlwt a.U ••t Mtl Mt Mea ,,.., .... 
la ta. llpno au.ltW \a u \7 tba U..· WMtMr U..t 
ala!a IIlli ie •-:!f:!•-' • Mt b a •tt•r to Ito a.tee•rl 
~~ .-.., .. , ••-U• tl tlw uta. Ia eUler·~ Uao 
wori •eta~· liMa a.\ .... a eharce tt.t ntta.r \be r t to 
ala~ Uaat a •••• tblllll4 1te .a. tor oraCIU to nolpual a1a. 

S.ontUJ Aler&eatbaaa to p a atop hrtlaer ao tMt 
tbei'O .. " ........ b .... - .... - .,., ..... ~. 
t la6 lllllloa • wlll abta that U.t 1a 1a flall ,.,..at 
tor all oaaUpu ... 1M•u4 1tz tho Ualtoa StaW.., 
h• tlae flrat ot MaHil to tM tlnt ot O.tatta•• 

iW. Pols I "f ,.,. ...... Mr. Soon~. 11~ ta. ....... '-'b& tat - cu. .. a.... t .w ,., 1a • elelw, 

===~ .,... ... , lfu ,., 1a • olaSa..... !Mt 1t nMo .. 1tluol liri',.tloa .... to llalat 
tual oltur 1tl ev ..._ or tM 0"''•11• O..ot d t1a1 Cb!aoao GeYorM'Rt _, o-.lt a oJ•Ie .. rHlJtll J :U. 
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IXJCU!Ill tuAI •ueu1 1Je1W •t II QIM 

lToalllllt ll'lllklla D. Rooanel t 
The lhlh iou.ao 
W&alab&toa, D. c. 
Dear Kr. Proa14eatr 

lSl 

I wlah to tllult rou ao. t aluvelJ for tu latent• tUa aooa. It uae •• nr1 ha.PP1 to ••• rou look •• woll. I • ropvtlq to Proa14•t Cb.lua Jllll' coao-. "'" Cl!'•'• Ut• floultloe .. a JOIII' ala•••• doalro to Aolp ... . 

I • &lad that, in tho oovao of •• ........ u .. , •• touohocl upOil the quoation ot u.s. li'IIJ tQOM!tvoa 1a C"'• llli rou ooa.tlnaocl that the CU..b alPtlolla, wUa ... , epoelal17 bullt for th8 ue of tlat S.,orfw~11111 (1-•), ooaatltate a 11panto proJoot ul thal tM anu111 111lieb · Cb.laa han ua. to OO'YII' f!lt ood r .. tlltll" .... v .. uoa 
wUl" pali atpanhlf •• atatoa 1a ., .. tol•• et .Jaauar7 12\Jl. TM•• alPtltlu .,.,, a .. ulq ••• 1::: uo of b7 the u.s. 80\Jl All" ,.,.. to b.U .Ja,.. .Up -MU ......... , IUIIIIfullJ f ... tlat \0 tiM. 

Aa t• the u.s.•u alllioa poP aoatb oaU..to for tM 

Sl'al Mlaton•uo ud toaatrlloUo& .., .... of t Jill u.s. 1a Cbtna, •tell .. rtforroa to 1a.., oOP•eatloa1 I to tall JOV attoatlOil to tht fad \bat tht tat!MU 
fti made 1a order to l1a1 t 70v bwotoa If J•OI'al allltar, 
oxpOA41tlll'oa 1a T"

1
boeauao 1a tM ••• ot Jt~ aloao u.s. AN:t twoa 1a C!olu Jaai all'~ rea.UC u.s.$6& alllllll, 1 oalalll.atoa at tbo otflolal rato. Ot Wa aua, tilt ophaloat of u.s.•a allll• 1a Cbl .. ao 

llii'I'IUJ aa IIOIU'M bJ aol llq it to ~~ Cta~ leak at tM oftltlal rato. Jv ~~ POat of u.s. U., ..... tor 
Cllla11t ••••"' 1a tlaat ao aaa, tbat 11, Cl$1 blllloa, tM Coa~al leak of Qlu aiftaooa lt aal ... .,w •• a1111• for ltl rtpa;raoat, ala 11 at tllo .. toot~ to 1. 

staoo ~ .. ,_ ~. •ueu1 !l'ouVJ •• a. c.~ ilak Jaayo YftUM au tllo t-'a ....... h onw eacUtwN et tM Uolo U., la 01•. a..ot&PJ ...... Nta Y!f'l .,.,.tuuo iaM Mlpflll 1a ,.._ upttau .. t .. • .. ule­••' ot tilt talltla wt u aalt tJlo .. .,. et ,..11\lUtlee 
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tor the .. ttl•ct Ml be• l1altl4 bJ the 11Uaah tl U.B. •as allllc per ••~ UllllJ•• an lalleat ... I'M -Uaq 
at ...... f• u.s. u., •• ,.a~~._.., ....... 111aa .._ s.-
••euU. 11•• J ... I IMlllaYe U h.,.,. ,....a., te 
.. t tl• thll , ... u. 1a.., • ., ,.... a.. fw. 

I wlah abe te tab pl .. lll'l h W.Ja,.. 6at ot• 
ha1 pa14 for tale teoa ui lMI'•I et u.s • ....., ftHtl 1a 
China tor whloll •• olaJa fer re,.,._t will h ..... W 
Cblu 11 tl ... elal .. a41 tl• Nl'lll\1 we •lilt M 11M U p&f 
all the expa41tvel of tale n.s • ., 1a ChiN without MYlq 
to botla.er JOil fop r.,.,aat. Uatortiuaatll.J, latlatl• lilaa 
alr.W aou ao tar 1a Chi• that to ••••.- tt llau uta 
wltbn\ 10~ .., I'IIII'YII ••U U.•ta h •• 
Chlaa'• battle llae at the eca•'• tr•t aai ..U• IV 
.-ca war etfort. A 1&tllfaoto'7 llttl-•t of tlall .. •tl• 
w01114 at .. qth CJUu. 11 e'lll'l'-., raaene ui ... trlkte tiO lluta 
Olll' Yietoqo 

Ill th ..... t piPaoaal reprcl11 

Sla•••ll JOVI, 

(SipM) &. B. 181 
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IIIII! 

• 9 I .. JeM , l100 P••• 

1.- f. Cs 'II'• ,._.. h szCe 'th1 t ,.., .... 

...... Sjllllttr.a,. he• I I Nta) et tall ~~--~~~ .... ·7'-lllt L 11 .. 111191119'1115 ... 0 --· 

te1'1 '11 I I »1 ~ ef Ita .. vt''ll U a II I leJ a-1. .... et .. 
GGelll•llll¥1110-·' - 1 

, 'a··a ..a IOU 3 J ' 1 

Mtu~a~• I'll.., .. Qlll 11 ceee ~ .. •" •• ........ 
11 •:t ' ... - ..... , 1 

1 0 ... -- ••• as 0 

ja -. liP' of -. •UUa 117 nailig •• .. - ••'"' •s-1111': _. ....... 
• ,.... ••. = ...... --- lll11\u7. - '• ........... , .. 
Nfii&Ot.U- ~ tall 11dteC ....... -.stet I' ••• • •• 

ftiMe fi"''--d.le~I••• ---· .. ' 
1 

:lltne .0 NNC .. 1 0 I I ... 

.-.sl ..... I "'* *'-~ ed fl6 - datep.e 
1

1 ,. I ... at 

Q l I ... .s..sn, 't'le~ GftC' '-'II Gelillill' .0 -- a\ .. eulieft 

fte ••• ... - el ' ' ' 1 _. --- 'mt ' a 
W .... I ia Ill a I I ..... tltndl-_.tlil. .. 1011111 laM ... 

'r .. Pal ,.I \ tasl\a -...1 .. --11l1 U.-l ........... et '-Ma 

..,.._, .. ;,••• v---.•· ..... , 1 • 

I C.oa, Mdl S. Wllil--0)11 tl ..... I 0: I a? 7 7 I .... .t 
.u ........ ., II 

2 

rt .. --7•• • 1115 
2 

, 7 I ... -
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'lila = ......... • , ...... ,. ...... .. --
-~" - d .... - ..,...__ ... "- .. - Ill--­
... \1118 e' -'• ...ai"- et tile-· - •<rt I~.._-
» 2 

a .. .-neMe .. Mt.w.,, .., - d a a - .. -'"-

..... to --~ .... ~--.... ~ .. C Q I I Jill ... fll .... Ia 

tM 11pt of .. ••Mile ~ puc n'BI n., .._ fll 
... •SP•<IIl ... -n,. • .. ,.r ;a 2 • ..... 111.11 .. .._ te '- ta 

to tile otlle•• 

F-. • ~of tile ' a 1 IFI Pi a 
1 a ln• aSd Me .... W? 2 2 t.•- Pill I &1 M- i • II 
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SURPLUS ffiOPERft DISPOS.lL 

Present: Mr. D. W. Bell • 
Mr. Gaston · 
llr. O'Connell J 
Mr. 1lhi te .. 
llr. Pehle" 
Kr. c. S. Bell • 
Kr. Luxford"' 
lr!r. DuBois .. 
llrs. Klotz 

NoYtmber 28, 1944 
3:45 p.a. 

' 
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H.Y.JR: The purpose of thia conference is this: Thia 
ia about Procur.nent, Surplua Property. We thought we could 
kind of go along. llr. Olrich left last night . We thought 
we could kind of go along, leaving Cliff Kack to run Pro­
curement, and Duncan to run Surplus Property. When it clllle 
to appoi nting him, I made the suggestion that we make him 
acting, rather than pennanant, to aee what the fellow waa 
like. If you make him permanent, it ia kin~ of hard to 
get ri d of him. Bel l waa Acting Director of the Budget 
and it took the Presidant three and a half yeara to get 
rid of him! (Laughter} 

Thia fellow--when we told him he couldn't han a full 
appointment, he said that he wanted that or nothing, and 
the Treasury didn't give him much adYi ce, anyway. He -gueaaed 
if he want ed acae adYice he could go to Will Cla7ton or 
whoeYer hie auccaaaor ia . Well, 7es, he aaid that the 
people fran outside, the businee~aen in there who are the 
sales apecialiata, would be demoralized and uncertain unlesa 
he were given a regular appointment and not an acting 
appointment. 

He said also- -he told me preYioualf that he couldn't 
work well in the poaition of Director of Surplua Propert7 
unleu he na able to work directl7 with Will Clifton or 
the Board which ia t o be the aucceaaor to Will ClaJtOD, 
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that he couldn ' t work if there were anr intervening officer 
between nim and them. So ht waa wil ling to walt a day or 
two for a decision, but unless he were to be &iven the 
title of Director of the Divialon of Surplua Propert¥--
the Office of Surplus Property--he wouldn't want to ataJ. 

Olrich tells me that Ftl i s offer ing him the job of 
Director of their Surplus Propertr Di sposal abroad. The7 
have t he disposal of t hat. 

(Mr. O' Connell enters the conference . ) 

H.h:. JR: Joe, I just asked these pilople to bring me 
up to date . Yesterday Mr . Olrich left, and we said liB 

11ould make !>.mean acting i nstead of appointive. He doesn 't 
want to be acting. 

MR. 0' CCtHIELL: I knew he didn't want to be acting. 

H.M. JR: And the Treasur~ didn ' t do much, anyway, and 
if he wanted some advice he could go to Will Clayton, 
and so forth, and sc on . ' Am I overexaggerating his attitude 
on the unpleasant side? 

llR. GASTON : Well, I don't lmow that I fullf underatand 
his attitude, but he did say that the Treasury didn't need 
to be very much concerned about this because o! questions 
on which be had had to go to ~ill Clafton or his successors, 
and ne had previously. told me he didn t want the position 
1~ there was to be sanebod¥ between him and the Treasury-­
interposed between him and Will Clayton. He would want 
the prhilege of· dealing directly with him on quant ities, 
and who sells what, and eo forth . 

H.M. JR: Now, Mr. Gaston and l.lr. Charlu Bell ceme to 
see me today--this morning. They are disturbed about this 
thing. Somebody needs to step in quick and take hold of 
it. Both of them said the7 think we should throw Pehle 
into thi s breach, make him iasi6tant to the Seoretar7 in 
cherge of this operation to -hold the fort and to do it 
in the eaai es t Vlay for me1 and the most uneuy way for 
John; I thought v1e would nave a happy meeting! 
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But this ia a serious thing, and, frankly, I am 
looking at Pehle and VuBois and Luxford as my reserve 
shock troops to be thrown into situations like this when 
they arise. Pehle has run a fifteen-hundred~an shop 
with great success . He is the only one here who has tLae, 
and who has had the administrative experience--! aean, of 
the three of them; he can do it . And I think he should 
do it. We are in a mess . 

Ei ther Mr. Gaston, or Kr . Charles Bell--it was their 
suggestion in the first instance, Is that right? 

MR. GASTON: It was Kr. Charles Bell's suggestion in 
the fi r st instance, to whi ch I was very agreeable. I 

1 70 

told you before that I would be willing to give supervision 
to it temporarily, if we bad an organization that would go 
on functionin~ with the two heads of the diTision for the 
time being, w1th the idea tbot if we didn't get rid of the 
Surplus Property Disposal to the other agency, then we 
would get some Assistant to the Secretary who would give 
supervision to both of them, and that I would be willing 
onl y for a temporary period to supervise the two if we 
had organizations to supervise , 

But now it gets to a situation where we are going to 
have to go out and get somebody to take over, because ~ 
don ' t think we can appoint this man Duncan in the f ace of 
what his attitude is on the t hing. I rather doubt that 
we can. 

H.V . JR: Just to make it a little clearer, you aleo 
said you thought this morning that the position that Pehle 
should fill was that position that Olrich occupied. 

Jffi. GASTOU: Yes, I think he will han, u !uietant 
to the Secretary, the general supervieion OTtr both, and I 
think he will shortly haTe to get saaebody to be the Director 
of that Dhillon of Surplus Property. He couldn't handle 
both jobs continuously. 

MR. WHITE: I don't know about Procur~ment, but with 
regard to Surplue Propert7, you couldn't make a better 
decilion. I think the type of un to be in charge hae been 

Regraded Unclassified



c 

c 

171 

-" -
misconceived. It ia borne out in ~long discussion I 
bad with Silvermaster, in whiob he spoke of the complete 
misconception of what their task ia there and how they need 
aamebody who has a familiarity w1 th the larger problc and 
who ia able to work with other people. They are not at 
all using their staff or the Government instrumentalities, 
and they are not performing the responsibility in a way 
that I think we all would like to see it performed i! we 
dipped into the subject. I think John could do a masterly 
job at that because he knows it. 

J.IR. GASTON: We would have an organization that we 
could observe in operation. But apparently we are not going 
to have that. But we have eight that are worried--maybe 
only seven now--commodity advfsers who are beads of divis­
ions covering different commodities. They are this crew o! 
outside businessmen wham Kr. Olricb brought in, and it baa 
been indicated to us that they probably will be .so unsettled 
if Duncan isn't appointed that t.hey will lean. Whether 
that ia ·going to be true, I don't know. 

KR. WHITE: Even if they do, I think you can get men 
to do the selling in the fieid. You need speciall7 trained 
businessmen who are familiar with those commodities, but 
those men are available. But what you need above them is 
a policy settler and a man who ia able to keep the Secretar, 
informed of the larger issues and has the Secretarr's 
interest at heart to make sure nothing is done--a man who 
is able to take advantage of the Secretarr'• expert 
position. I think it is an excellent cho ce. 

MR. GASTON: As the thing stands, we have sort o! 
fanBed out that surrlus disposal end of it to a group of 
businessmen coming n fran the ouhide. Frankl7, it makes 
me rather uneasy. 

KR. WHITE: The organization is a pitiful one, below, 
I understand. I am apealdng only o! surplus. Supervision 
of Procurement ia aamething elle again, but I thiillt the 
selection ia a vsr,, very wise one. Then you can build up 
an organi&ation, and he can step out at such tUie as rou 
want him to, or such time aa he baa an organi&ation built 
up. 
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MR. GASTON: John should know that there are 
auperfioial indioationa of bad praotioea on both aidea, 
both Procur•ent and the l>urplua UiapoNl aide, wbJ.oh 
Elaer Ire7'1 aen haTe juat atarted to inTeati,.te. !be 
Seoretar7 authorised our f ominf a ape.cial orew to go 
throu@ Proour•ent frcm that a andpoint, fraa the bribei'J 
and other irregularit7 atandpointa • 

.lm. WHITE: Diahoneat? 

KR. GASTON: Yea. They ~uat aent one man to the peni­
tental'f. He oonfeaaed. Ire7 a organization aent ~ there. 

KR. WHITE: I don't think JOU oan allocate that against 
any of the top, because it ia such a large organization. 
They are ao underpaid, and the7 are dealing with auoh 
large S\llls--

KR. GASTON : I am not rai aing that againat Olrich and 
his crew, wt I am just thin.king John should know about it. 

KR. LUXFORD: There is one point I would like to be 
clear on. I aaaume what you are talking about il that Pehle 
will report t o you and be in charf' ccmpletel7 of Proour .. ent 
and that--I think Duncan waa ri@ on one point, that the 
man who ia going to haTe the jo6 of adminiatering thla 
should be the repreaentathe on dealing with the11 other 
agencies. The fault there waa the aan, not what he waa 
asking for . At leaat that would be the war I ••• it. 

MR. GASTON: Well, it waan' t nen propo11d that Duncan 
be appointed the •••latent to the Secretary in oha?ge of 
both enda. The proposal waa that Duncan be appointed 
Director of Surplus Propert7 DiTilion, and he 1aid that 
in that poai tion he wanted nobodf interpoaing between h1a 
e.nd the oCIIIIIIi tteee. 

H.M.JR: No, what he meant about Pehle--if Pehle 
atepped in--how did JOU anTiaage Pehle? 

MR. GASTON : lither •7 you ant. I Mid thla aorning-­
I think Pehle could report direotl{ to 7ou, or I oould--
I think he 1hould report d1reotl7 o 7ou. 

MR. DuBOISs AI head of both, or Ju•t the Surplua 

Propert,? 
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MR. LUXFORD: No you need a reehutfle there or re­
ehaking up of the whoie thing. 

173 

H.K.JR: I think Herbert 11 right. It Pthlt h 101D1 
to do thie, then I think he should AaYt exactlJ the ... , 
authority which Olrioh had when Olrich reported direotl7 to 
me, and Pehle will get the benefit of the etudiea which 
Guton baa been making, which Dan Bell baa been aaking, 
and nerybody elee, 

KR. WHITE: Did llr. Olrich han charge of Proourcmt'l 

H.M.JR: Yes, he had charge of both. 

lffi. WHITE: I didn't know that, 

lffi. GASTOO: The whole thing wae mixed up together 
when he took it over. He has been trying to separate 
them. 

R.M.JR: No, he had charge of both. And he reported 
directly to me. 

lffi. LUXFORD: You see, this is a trouhla-ehooting 
job;until the thing is straightened out, Pehle handles 
it, After that--

H.~.JR : We discussed thie day before yesterday, and 
I then took it up with Pehle at lunch. He waen't intereated, 
and I sent word, I believe, to Mr. Gaston and Kr. Bell that 
Pehle wae not interested, Then Mr. Gaston and Mr. Bell 
asked to see me this morning, and they came in; in Yiew of 
this situation, it looks as~~ough thie fellow was thumbing 
his nose at us and saying, well, I will do it my way, and 
I will look to Will Clayto~-and to hell with the Secretary 
of the Treasury." Then they said, after thinking it over, 
"Would you consider John Pehle?" Well, my time is ·so limited 
eo I am doing it in my little family group here rather than 
taking each of you aeide separately, but I think I am telling 
the story the way it happened. 

MR. C. s. BELL: That ie correct, air, There ia one 
little difference here. Olrioh baa bean Diraotor ot Surplu1 
Profertr and Auietant to 7ou, You will now han the oppor­
tun ty to gln Dunoan thie job 11 Director ot Surplua PropertJ 
under John Pehlt it JOU want to go ahead with that. 

IIR. LtJDORD: I don 1 t thiDk IOo 
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H. L!. JR: tlo, no, one thing l'if fa t her taught me when I was quit e young wa s, never bluff and never let &nfbodT call your bluff. 

MR. C. S. BEll : John is going to be in the position of gettjng a Director of SUrplus Property. 

H. M. JR: We told this fellow we' d make him acting, and I am not going to give in. If John takes it, I don ' t want him to gi ve in. I want him to take a loo'k at it. If this fellow is so naive as to s~ he is going to look to /I ill Clayton - and what has the Treasury 
proper to do VIi th the thing - that is enough. 

MR. GASTON : I think perhaps we over-emphasize that . 1.'/ha t he was trying to say was it won't require an awful lot of time from me or whoever was in supervision over 
here , because the important questions that they had to take up fo r decision by Clayton or his successor--

! immediately told him that the Treasury was 
decidedly interested in whether this thing--so lone as the Treasury had the re sponsibility, it was going to 
take s t eps to see this thing was competently and honestly administered. He agreed that the Secretary of the Treasury ought t o do that. 

H. U. JR: Another thing I did, I wrote a letter yesterdSf t o the President urging him to take Surplus Property away and put it into an organization where all would be one . 

In ansvter to your question, we are stuck. Somebody has got t o be tough and willing to go over and look these fel lows in the eye and say, "'Nell, listen, if you don 't like it , there is the Potomac; go jump in it ! " 

Now, both Ur . Charles Bell and Wr. Gaston have a lot of responsibilities, and they came to me this 
morning with the sug~est ion about Pehle which was 
received as a llelcorns suge:es tion. And thia isn ' t something we can sort of nurse along--

MR. GAS~! : Well, it is i n a situation now where 
the condi tions I expected just can ' t be. 
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H.M. JR: You can't just sort of watch it. In other 
words, it takea a twenty-four hour nurse . 

Affi. GASTON: That is the point. 

MR. D. W. BELL: It is a big business rignt now and 
getting bigger every day. 

MR. O'CONNELL: I haven't talked to Mr . Duncan or 
these other people, but if I understand it correctly, 
John Pehle ' s position will be Assistant to the Secretary 
and runninsJ; the whole shoYI; but he will need a man in 
charge of operations in Surplus Property just as much as 
there needs to be a Director of Procurement Division in 
the person of Mr . Uack . 

I don ' t know how much stress Kr. Duncan may have 
laid on the desirability of his dealing on a d~-to-day 
basis with Mr . Clayton ' s office , but a good case can be 
made for that , because under Executive Order he ie 
responsible for the policy and dispoa tion of surplus 
property. If the question of whether you keep Mr. Duncan 
or not depends solely on· whether he is t o be an Acting 
Director or a Director, it seems to me that is a pretty 
narrow basis fo r not keeping him. I just don't get it. 

H.M:JR : Joe, that isn't the point . is I say, I 
have been moving very fast. I r epeat ~self. 

MR. D. W. BELL: Does ~mean go to Clayton now or 
does Olr ich go? 

MR. GASrON : Do you mean what have t hey been doing? 
It has been Olrich, in his capacity as Director of the 
Surplus Property Division, as well as Assistant to the 
Secretary. 

UR. D. '!1. BEll.: You don't know in which capacity 
he is going to Clayton, then? 

DR. WJITTE : Vlh;Jr doesn't John just replace Olrioh ­
John becomes both? 

175 
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IU! . JR: What I was thinking, after listening to 
these people this morning and listening to Herbert now, 
is that the Order which set up Olrich would just subst i ­
tute the name Pohle for Olrioh. 

KR. O' CONNELL: But t hat doesn ' t answer the point 
that I r aised, and that is it seems t o me that John 
ought t o have a man who works for him as Director of 
Surplus Property - a merchandising man who will be boss 
of t he gr oups that are selling commodit ies . 

1.m. LUXFORD : But let that work out. 

DR . WHITE : Ol rich didn ' t need that man, and I 
don ' t think t he Director of Surplus Property should 
be a business man and sales man . 

MR. O' CONNELL: Olrich filled two entirely separate 
jobs, and I say that John Pohle nor anyone else in this 
room could fill both t hose jobs, because nobody has the 
merchandising experience I think is important to ride 
herd. 

17f. 

DR. '!ldi TI:: : I am sure t he man would need an ass istant -
that is where we part company, Joe . You should have 
technical assistants, sure. 

tffi . LUXFORD: I suggest what we are trying to do is 
try t o tell Pehle how t o run this. Let him do it. 

H.M. JR: I am getting the Order setting up Mr. Olrich . 
Then what I'd like to do is draw it over again and put 
in the name of John Pehle. Then Pehle would go to work 
this afternoon and send for Duncan and the rest of these 
fellows and have a l ook- see . Gaston and Charles Bell 
have been living with this thing for the last ten days, 
and can pump him full of this thing. You have been in 
on it t oo, De.n. 

MR. D. W. BELL: Very li ttle. 

H.M.JR: But I want to move on t his this afternoon. 
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WR. GASTON : I have told each of these fellows I 
have talked to that mf function in the thing waa merely 
inquiring for the Secretary ao as to be able to make a 
recommendation to him about the organization o! it after 
~. Olrioh leaves. 

177 

H.M. JR : I want to say this for Herbert Gaston, pleas84 
When we were stuck a year and a half ago on switching 
from the Federal Reserve district s - the war bonds - the 
state District and I bad to pick about twenty-five new 
State Chairmen. I sent Herbert out with Ted Gamble . 
One of the reasons the thing was so much a success was 
the work he did helping me pick those people a year. and 
a half ago when we were right up against it. 

J.!R. GASTOU : Well, Ted picked them. 

H.M.JR: No, you picked them, yourself. I just 
couldn't pass on the thing at that time . Herbert was 
willing to carry this thing, but I think today- when you 
saw how much time it was going to take, it bothered you. 

J.IR. GAST<ll: I was willing to carry it under certain 
conditions which didn ' t exist . The condition was that it 
was reasonably stable and within the near future we 
would get rid of the Surplus Property end. I am increas­
ingly pessimisti c about our abil1ty to get rid of that 
end, and we haven't an organization that can even go 
along without a l ot of I'IOrk. So that is t he situation. 

DR. WHITE : It is a full-time job of eighteen hours 
a day. 

H. lo!.JR: That is all! 

MR. C. S. BELL: To answer Joe's question, Mr . Duncan 
has stated as far back as a month ago, and again wi thin 
the last tr.o or three days, that if an Assistant t o the 
Secretary is pu t in charge of Procurement, he is out. 

H.M.JR: He said that! 

MR. C. S. BF.l.L: Yes . 
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H.li. JR : Final Say it again. 

MR . c. S. BELL: That if we put an iaaiatant to the Secretary in Olrich's plaoe when Olri~h leaves to go do1m and run it as Olrich did, he didn 1 t want to have anything to do with it. 

H.M.JR: Well, what are we arguing about? 

lffi. 0 ' CONNELL: Didn' t Ur . Olr ich talk tQ you yesterday? 

MR. C. S. BELL: Yes, he thought he was going to deal with Ur . Gaston. He didn't know he was going to deal with an Assistant to t he Secretary who would deal wi t h the Surplus Property ~oard . 

H.M. JR : Where is the letter appointing lir. Olrioh? 

178 

MR . C. S. BELL: It i s just a regular letter appointing him as Assistant to the Secretary. 

(Ura . Mannen brings in appointment letters on Mr . Olrich) 

H. l: . JR : Is that all? 
• 

MR. C. S. BELL: Yes, sir . 

H.M. JR: Personally, as I say, t his is something I am right up against . Someboqy has to be willing to say, "I am a good soldi er; I'll take it on until we can lick i t." No~v, it may be a month, it may be six months , until t his new Board gets organized . They don 't know what they are going to do . They are going to have all kinds of trouble with Jesse Jones and t he factories. Th~ have tried to explain three times to t he President at Cabinet that the thing isn't what he originally wanted - whioh is this Charleston, Nest Virginia example when he waa Assistant Secretary of the Navy. He was veey proud that they moved that armor-making plant up and moved it awaJ, because it was the option ot the Government what they could do. 
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flow the Government doean 't han the first option; 
it is up to the occupant . I have tried to t ell the 
President that, and Jesse Jones 8&78 every time that 
some day the President is going to wake up and find out 
that if he wants to keep a shipyard he can ' t do it; that 
it is up to tho oocupant . 

MR. GASTON: That is r ight . Thty all have options 
to purchase. 

17S 

H.l.!. JR : The President said again and again tba t was 
not what he wanted. 

No~, we are going to have a tough job on this whole 
business on this question of tho plants, and when it 
co~~s to a question of re-empl oyment, r econversion period, 
what t hey are going to do with these plants, it is going 
to be terribly imnortant for domestic econo~ situations. 
And I think a fellow like Pehle going in there , he may 
end up right up at the top . 

But t his whole questi on, whether these people want 
to continue to run the plants or take an option or just 
leave t hem empty, is wholly wit hin the hands of industry, 
thanks to Jesse Jones . And the Government can' t do a 
damned thing about it . I am ninety percent sure I am 
right . 

MR. GASTON: I kno" you are right. I have some 
private informat ion. 

H. J.l . JR : The President doesn't know it. I had a 
study made on it once, I think in the General Counsel ' s 
office. I think he is going t o make up his mind to get 
rid of Jesse Jones - this whole question of Surplus 
Property. It is just as bi g as a man ' s capacity. We 
have got these petty graft oases, and some not so petty, 
facing us . I think that Pehle better go in there today 
and take hold of it . 

MR. LUXFORD : He will have to resign, I should think, 
from the War Refugee Board, llr . Secretary. 

Regraded Unclassified



. . 

(J 

( 

180 

- 13 -

Wt. PEJILE : Ur. Secretary, may I suggest, let this 
thi~ cook until tomorrow morning for this reason. It 
is a job that needs to be done - and don't worry, I 
won't ehirk ~responsibility. 

I t hink we have to think through the relationship 
between this and the War Refugee Board and how it goes 
on and how it can function and in what capacity I ought 
to be appointed. I ' d like to think that through, ~self. 
But I don't think it is unreasonable to say waft until 
tomorro•.v morning. 

H.M. JR : It is a little unreasonable, but I am 
used to that! 

UR. PEHLE : I think t here is a problem as far as the 
War Refugee Board. I don •t kno;y what the answer is, but · 
~e can work one out . 

R.~.JR: I personally t hink the thing to do is, 
you have enough people in the War Refugee Board . Put 
somebody in your place, that is all. 

MR. PEHLE: That involve s two things: One, getting 
a consensus of Stimson and Stettinius on that - and 
the President; secondly, the public reaction to doing 
it. I don • t Jmow. But we will think that through. 

H.M.JR: It ~s much better, I think, to do it this 
way. Of course, it is reasonable to let you think about 
i t unti l tomorrow. Mr. Duncan was kind enough to give 
me two days! I wi sh you had told me that earlier about 
t~. Duncan, Charlie . You wouldn't have caught me quite 
so unprepared. 

MR. GASTON: The fact t ha t he wouldn't work under 
an Assistant to the Secretary- taking Olrich ' s place as such? 

H.M. JR: Did you tell me? 

MR. C. S. BELL: I doubt that, very much . 

UR. GASTON: I think that is right, that he didn ' t want an,ybod,r--
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MR . C. S. BELL: ... i n between him and Clayton . 

MR. GAS!~N : No one who was !ssistan~ to the Secretary 
and giving his whole time to that Surplus job. _ 

YR. PEHLE: As far as lolr . Duncan is concerned, I ' d 
like that to rest over a little longer than tomorrow 
morning. If I am going t o be responsible , I ' d like to 
see the guy and f i nd out what the heck is making it tick. 

H. l.!. JR: Well, you sleep on it and talk about it, 
and we'll have ~nother meet ing in the morning. 

MR. PEHLE: Right. 

H.U. JR: But that certainly is reasonable. 
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MO~ 28 1944 

.......... Clllal 

la au ........ l wl ~ , .. H.,.eat_ t 
v··•tw .,.,. ••••~u .. u1 ..-
dn.a to \lie .... l ............ - le •••er te ,.. Ide ... 6ab t• .,.. 
kbl .-patulatt. ... . 

(Signed) H. Morgenuaau. Jr • 

... .... ,.. QeD 
eao rltti A't'n 
... 1Ift 110, ... York 
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THE WH IT E HOUSE 

'WA II HI NGT O N 

Nonmber 21, 1944 

lo(y dear llr. Secretary: 

The President asks me to express hie 

tlwlke to you tor your note or No'fllllber tenth 

with which you enclos ed a copy ot a letter tram 

l.!r, K. P. Chen. He has r ead it with a great deal 

ot interest and will be obliged it you will con­

vey to l.!r. Chen his warm th&nka tor his kind con­

gratulations. 

Grace G. Tull.y 
Private Secreta17 

Honorable Htmey llorgenthau, J r . , 
The Secretary ot t he Treasury, 
Washington, D. c. 

1 8~ 
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....... 10, 1M6. 

Dear Jbo. PNilieata 

I ... 1111 a .. ., et a lett.. I .. ._ .... ,,.. 

hh OOJ~~Ntv.latl .. , J'llpelt ... pM 'llleUio 

llMeNq, 

(lillnedl H. Morgenthau, Jr. 

tile PNI14eat 

1M ltite ...... 

BiG/ ull 
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•• , .. u, liM • 

., ....... Clllal 

1 .. peatlJ tl•••el , ..... l ... ,.,., lett• 
of lo'Y•Mr lp II I tatlq - \M NeU\1 tf \a.. 
eleeUea. 1' ae ~HUUJ patltrial \II • 
te .... ~' , .. t.- .. ua~ .. u. 1a fM ,...,1 • 
... ,,, ... 1 •• u-. 

1 eheU N ::Jif to ,... • te ~ .,... 
IOJICI'atU&tl.. ,..a whue. 

llueN]J, 

(Signect l H. Mo111entha11, Jr. 

!?A. J..4w...l~~r ~~-~ . 
.... l.aq .. cu. 
ao rlt~ ,.._ 
In ten 10, In ten 
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KWAJfO PU CII BN 
eoo Ftrr» A.vawua 
Naw"Yb•• uo. N. Y. 

November 8 , 1944 . 

Dear Mr. llorgentbau, · 

It ie wi tb the greatest gratification that I 
learn of Mr . Roosevelt' s well-enrned s uccess in the 
election, which is an unmists.k.&ble expression of the 
overwhelming confjdence of the American people in 
his leadership, not only in tbe affairs of the American 
nation but also of the whole world. Heedless to &flY 1 

people in OWlY countr ies have looked to llr. Roosevelt's 
re-election for early victol)" for tbe Al.l1es and tbe 
bringing about of a lasting peace. 

I would like to request you kirdly to convey 
to the President mf personal congratulat i ons and 
respects and mf best wishes for his health and success 
in t he years to come. 

1'/itb kindest regards to yourself, 

The Honorable 
Heney Morgenthau, Jr., 
Secretaxy of tbe Treaswy, 
Washington , D. C. 
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NOV 28 1944 

Dear Oen ... al •arebell t 

P1r1t ot all, I wllb to tbenlt JO'Il tOll' 
1aDdlng o••r the oaraan tlat oeptured at Orlaaae. 
r1e heYI elreadJ erre~ad tor 1ta dleplaJ ln 
aa•eral eeot1on• ot ~ oountr, ln oonnaotlon 
wltb our retell proaraao 

You wlll eoon baYO an opportunltJ to 
obaar•a bow • llftGla da•loo lUra tble oan bolp 
OW' l'er Bond pi'OIJ'Ia bJ the ••mar 111 Wblob lt 
la bendlad beN ln the Dletrlot ot Oolu.bla. 

I would appreolata lt lt 7ou would 
••• that tho aooaapan71Da lattar la aant on to 
General Bl'adlar. 

31DOaN171 

(SiQnedl H . MoFGenthallo -''• 

oaneral Oeora• C. ••rabell 
Ohlat ot atatr 
Dlllted StaNo AJwr 
liar Depa ..... nt 
WaablDCtOD, Do Co 

TliOellrt" 
11/1"/" 

18 ... ... , 
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NOV 2R 1944 

Dear oenoral Bl'adl.,. 1 

I wlah to thank JOU tor aoadiD& on to 
ua, tbrou~h tho good ottioo or Oonerol aareball, 
the oeraan t lai taken on tho oooaaton ot ~ 
aurrondor or 20, 000 ooraan troopo at Ol'lNDtlo 
Tbla, ot oourao, waa • als nlfloant ... at and one 
t hat atanda out ln tba ainda ot tba a.ertoan people. 
ConaaquontlJ, tho tl&s will arouao proud oaoi-...at 
wbaronr 1t 1a abown l n oonnaotl on with tba llatb 
Y.ar Loan. 

wo are goins to aako oaoollont uao ot 
1t and I want to thank J OU tor ba•lns aont 1~ along 
tor uaa in our pros .... 

Wl th OnJ'7 iood Wlab t o JOU0 I Ul 

CordlollJ JOUr•, 

{Signodl H . Morgenlhallt .lt. 

Lt. oenorol Ollar J. lll'edloJ 
C-adlD& oonorol 
18th AI'IIJ Ol'ftp 
suropoan ~atro ot Oporotlona 
o/o ro.-..., •• 
... York, ... York 

'fltO ' " " U/16,/t4 
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IIOV 28 1944 

Dear bpa 

I wlob to thank JOU tor tlw ftJ'7 Dl" 
lUDObaOD JOU a••• ln •J honor on the ooooolon ot ., 
re .. ot Ylolt to Obloogo. 

OIU' war Plnanoo l)lvlolon pooplo bore, •• 
wall oo our pooplo ln JOUr Dlotrlot, baYo a4Ylaod .. 
troaa tl.a t o tl.a ot tbo oaoollont oooporetlon thaJ 
luln had troe JOI1 and J our auoolotoo ln OODDaotlon 
wltb •••1'7 pbaoo ot thelr work. 

Tour owarenooo ot tbe laportanoo ot tbo work 
we oro oorJ'7lng on and JOUr wllllncn••• to .. rn wltb 
ua ln eo ontbualoatlo a manner la lndoed onoourastng • 

Wltb ••• rJ good wlab, I .. 

•r.Obarloe s. Toufti 
PrelldoDt 
Podoral Ro .. rft Bank 
Ohloaao, Illlnolo 

ftO tiPP 
11/*9/M 

OordlallJ r oure, 

(9180K) lle1117 
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CM'f'IC. 01' 8TATW' CHAUU•IAH 
100 WPT ADA.Me 8TftCCT 

CHICAGO .. IU.tN018 

eTAT& a•.-o 

TREASURY DEPARTMENT 

WAR F INANCE COMMITTEE 

Dear Nr. Secretary, 

I very much appreciated your oordiel letter 
of November 2bth and will extend to our organ1&a­
tion your thank• and appreoiat1on. 

There is &JOple eddenoe that the II&")' Show 
and your personal participation 1n the ilii{IOrtant 
"Idol< ott" aotidtiea haa 'otten us ott to a 
bettor atart than ever before . The publicity 
h&a been excellent and' tho 1ntereat very wide­
spread, Last Sunday 500, 000 people were 
eeti~ted to have eoen tho exhibit and tor 
three hcure tho gatea hkd .to be oloeod, ao 
great was th6 intereot. 

We oopocially appreciated your willingn••• 
to partioipato in all of tho ohoreo that were 
put up to you. 

Ron. l!enry Norgenthau, Jr. 
Seoretary ot the Troa oury 
WaohiD«tOII , D. C. 

SHBRER 
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VICTORY II H :=-:~~-:-:.: 
.AND YET SO FAR, ~~~~:~~§ 
ADMiKING WARNS Si~tr!!t~S~; ... _ .. __ 

... ~hldl --SeesNew{)uh•ntProblem llvo ,_..- qolao& '"--' . .,.... .... .. 
. N E h'b' T lk I Tl>• """" ...... ,.._. -m IYy X I it 8 • tho otttrnOOII Include<~ - .-n 

demonttnUou or atr .... ,.._.. 
A.mtrkal\l wbo have bHn wtth the ... or • helltoottt. The 

overenthutlutlc br tho Cbltaao airport wu u.HcS tor a demo 
vletorltt over the onatratlon or a jeWallted. taktoft 
alvtn a tobtrlnl word b7 a Hell~\. eath.er plant, one ot 
lut. Alll\t by A4m. KlnJ, nine niY)' plt.n" on exhlblt thtN. 
m.ancltl' 11\ cbltf. In a lhlpt llloortld. .a. fter. 
ln.r tht opeftiRI of tbt A \Ink J.andln& ahlp, a medium 

10011 ~~~~~:~::;=~ land.lna aMp. tt1d la1aaU7 laad.1nl 
the rP the cntt att moored. at tbt pier &Joq: 
tht b&l ernted wiUl a pa\r'Ot ....eon. a hiP ~Peed 

producUoa protlkft'll.. ~ !"~~CUt attJp. and lht ua1ata.r ~ 
MaJen.t,H OPtftdoU, K1111 aal Wll.mttt .. 

U. pladq 1 hMY7 ttra1a c The nathW q\Kita" for the lib._, 
'MrV.t ot certain vital Jt.:ru. an lot.n lt l4 bUUon dollan. ln 'ht 
•prod.uctJon or t.h ... tt.em. tt hUI eam.P-'rn openlt~,~ lhruwt the n• 
bthlnd moundna reQu.t.nmenta. Uon tomorrow, Chleaco and Cook 

counly commltteta wlU have a coal 
u ... v....a. N.... Of 83f mHIIon dollars. I 

l-It Utttd a1aauU .tran~portl and A<lm. K lnr urlved by plant a t. 
•uopty VtiMll amon1 the ltemt C!lte.ao l lrport In mld.tttmoon 
need to keep up the Padtlo pace ot and wa• «riven bY a utomobile to 
victory. Roct«t•. provlna d .edvt Navy Pltr for an tnrpeetlon t.rlp 
trorn ahiPt and .Planet. are neede« U\ru the tllhJblt.a of modern warfare. 

bactiJ', the proctueUon pro1ram hav• ~ II)..,., • .._ l'llbllt. 
Ina been e:xpudtd. from 8 mlllJo Navy pltr, wb.ldt bU bee-n • ~ 
4ollats In tht em q\&UU'r of Ul. lt17 t.o tbt 1tMnl pu.bUe tine.. h 
,._,. 1o 111 mlWou tor the t.b, ~ • ualnlaa ceater t. 1it11oc'a. 
quarltr o! tMS., opened ILl ptel at MOD t.e a walt· 

whom lti"Mmtd lhnl Ute aldliU.Ion " Wt art not 1t\llD1 enoqh bla~ Ina trow4 ot vlllton. ~dl o1 
capaelt,y, am.muntUo:n-lhe kind thl hall to view t.bt d.iapla)'a ot tbt '• * 1111Mt. ahort INtaDatlona.' a.vtn buf'HUI of the M.Y d~ 
" lnl tald. "Expe:rltnce hu ahown mtnt and H• bran~9'• marlft~ 
U1Jt. tXltnllVt pr•lnVUlon bombard· corpe and co..,t auard. 
fnent aavtl American U\'tt. and tht T he ublblt Ia fret to lht publle, 
navy haa ettpped up produc:tlo·~l:o tht only HQulrement belna. that 
1tt5 ptt.k tMl w1U t JCceed lht prel': vltltort ob\&ln an tnvlt.aUOn from 
tnt. rate b7 about. 50 per cenL" a wu boDd. teller. A wt.r bond 

boot.h ll located. oulllde t.be p.tel 
SJ)IIIlc:l.aa on tht lll"M: pro on tbt pier wt11-re l.D.vltaUoDI ..., 

S«nrt.ary of the n...W'Y Morat:• bt obtalne4. 
tha:u Mt tbt COlt of the Marla:nat~ The blahh&ht of the nadt ex• 
n,mpaJcn alone at ItT mlWoa do hlbll ,..,. wUt be an iaYNkm ol 
lan. '11\o ..... ol....,. PonldPIIliA •-··-·~ 
In tbla !~Jn.alt o--Uon he a4d lht F..- ... .,._.. ~ • ~ ~- ' ol ___ ... __ 

reprtHnttd an tn\'UttMDl by \bet..._ a-ft ~ a .a. ... 
M\J::!'t,=1~~l 5t:= akin half .!!1!'.1!1 .. ~.~~-
will UN IG per ct-nl mon •mmu.n~ - "!'~ ~ ~ IW;!!!!! 
t lon In Dtoetmbflr tttan It dld1ltlht btMJ1 In waWI1IDIIII' .... _.. 
Juno. pto- o1 liP<•• ploMI -
, Wot ~ 1e - liiO CIIIOYioW Mnal olr ... uon U 

• Of eoune, tMI lavatment .. ...,. lM ....... n wbl wW ,.._ 

•hiPII on4 pa.- will llo - ov lhl - - ... - ~ 
ud oww ....... aH cannot M: tM ....... - -­
.._.... ., .. liiO ... ., _.... -!!It-<ot ... ... a-. ... _'11 __ .... -.. ~ ---·--
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Cr~ICAOO 8\JHD.I'..Y ':'RIBU:lE - llo vember 19 , 1 944 

j Morgenthau and A.dm. King at Sh~ I 
(Story In aJjoinlnr n lum.n.) 

........... 
Trcuur)' s~ccctary M'orcenth.t.u; Adm. X inr. commander In 

chief or th• :.United State~ fleet, and Rut Adm. Clark H. Woodward. 
rttlrcd, ( left to r-ight, facinc duk) aa they viaitcd bond tel line 
It aixth war lo~ibit yutcrd y at Navy pier, 

,_....,.._ .... .....,._ ..... 1 

Jbymond Klarich, !213 
ton 1 ¥. , ahinc up Corp. Wall~ea 
Blllnaton, Hich Point, N. C .• 
on pard ou.taidc m.triot C-Of1Jit 
u hlbiL 
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Thousands Waiting to See 

So great was the number of persons at the "Pacific Theater" ' 
war bond show ot Navy Pier yesterday afternoon that off I· 
ciols In ckorgo of the show locked the gotes. This picture, 
token at 5 p.m., shows thousands standing outside tkc gates 
waiting to be admitted. As persons left, the gates were 
opened to admit those still waiting to get in, v.e. NAVY PIIOTO. 
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-- ·-· 
STUDENTS STORM 

~ . 

NAVY BOND SHOW 
-- - -T)fliciols Shut. Gi1tes · -

• To Relieve Jam .at 
Pacific .~~~~iiJif I 

A throne ot almort halt a mlWoo penoo.a. 'nc''"''"l 200.000 
Cblcaao ~ oehoo1 atuclenll and tuch«n. IIGtiMd lbe N0¥7'1 ~ 
War Loan uhlblt. "'Pt-ctflc: 'nleattrt ,...ter~ a1'cK M NaV)' 
Pfer, and necaattated IUmmoninc ot exua pollee ~ lllll eddf.,. 
Uonal detlchmt.ntJ of che ShoN ~rot. ~ . ·· • 'rllt ;....:J 

ThJs w11 the second tU~ • ... · ; 
crowd the show hu drawn, a l"'lrtidutll Sales • ..,. 
olmll&r number havlnJ lunm rtliCACO and Coot Cowley 
the pier Jut Suncl17. \.J sales of eth War Loan 

When the around• and bull bondt to 1nd1vidue.ll aa of Sat· 
tnp be<amo 10 jammed that th urday rooe to $38,826,000 wtlh 
erowd could move on.ly at a t lo . · 1 &oat of t-285,0H,OOO, tt wu 
abu.We or not 1t all, the Navy announced 1uterdu b7 Fran· 
ordered tbe entnnce aata dOled dt M Knl&bt chairman of the 
and ~tted vllltora only aa ett..J·c:Ou.nty elmpai&D · eommtt• 
othen departed. , IH 

Ju a safev mt.uure the Navy S.te1 to lodivlduall thro""'­
wu forced to blr vblton from out tbt atate rose to $57~00,000 I 
the varloua amphlblow ahlpol aplnlt the quota tn thla ...... 
after the dodu had b«:omo ac> 017 ol psl,OOO 000 _., P. l 
crowded tt was teared tome of lbrlte:r cb.UnDU :at_ me War 
the children miChl be pus~~.,; PI~ c-mltlee' of DIIJ>ala, I 
overboard. annouACid. -

Cb!Qa:o· hlP Jd>oola d-~ TWo aMJllonal companlea 
"'!.'!" ~ .. '!!!I ~ .... ....,..md .. blvinJ OX· 
denti .....wa ha .. an opportunJ <ftded tholr quotas UDdor lho j 
1o examine tho claot oxhlblt o~' p&TtOU aavlnJa plan. the W. B. 
Na\rY war weapona.. The.7 and H'utcblni<Hl & Sons Co., an4 
JQCDe 4.0,000 employeea of t uw Sul)trttor TannJnC Co. 
eral agenci.- lihartd Lht role 
honored aueata w!th Secretarr 
the Navy Forratal and oth 1 
dlaUnguWted vlallora. p 

These lricluded Lord H1llfMt 
.BrlUsh amba.JJ~dor to the Ual 
'States; Rear Adm. Wlllilm Wren 
Younc, ehlt! of tbe N•n'a Burta 
Rf Supplles and Account.a an 
'NaV7 peymastot pheNJ: JIOpre 
_,!alive HalT)' 8. II ..... 
(Deal, C.Ut), chalraula or U. 
Ho..M Uvel app~M- -.r\ 
mttteo, and lle-laUw Cbarlea 
Plurnlq ( !lop., VI.), nDI*a "'I· 
oorley - of tile ......Utt•. 

Cl17 ....,_wiD IIIIa half. 
holldQ' t.cw:nwJ oa td eeable u..a l 
lo attend tha uhlblt .., "Chlcqo 
o • ., ... 
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HIGH SCHOOL DAY AT NAVY'S WAR SHOW ON NAVY PIER 
Youngsters jom their woy into the exhlbltt os classes ore dismissed for half day. 

t UJf raoro. 
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IIY'Dft ... AND .UNDAT 

Ron . Henry Morgenthau , Jr. 
Secretary or t he Treasury 
Wash ington , D. C. 

Deer llr. l4orgenthaus 

• 

November 28, 1944 

Your letter of November 22 was moat kind. At 
least aa long a e the war laeta , I ehall be aTailable at any time ror any duty in t he national i nterest. 
As I mentioned t o you on one or two occasions in tbe past, I ehould particular ly appreciate any tempora.ry foreign assignment· for which I might be qualirt ed . 

I trust you will cont i nue to f ind my column not only or interest but a contribution to the national 
interest. 

RPV:S 

Si ncerely yours , 

~oel 

nt."-~~- n. H...U...._.,,_, lt.- • •-"' ---"'""'_..,."'11M-.,.,.. 

196 

\ 

• II CWM , .... 

Regraded Unclassified



• 

NOV 28 1944 

-~ or tM la"-.1 X...\rlal o-r..-. 
IIMrd ..... vw. u u .. -u• Job. 

(Signed) H. Morventhau, .lr. 

*'· ~ a. &eel.•, 
Q).U-, ...,.. at ••- el 
--~ ........ ~. 
~. D. c. 
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Treasury bepartment 19 8 
Di vision of Monetary Research 

~o: 
Oa te ...... .l(QY. •••• ~~ ..••• 19 

Secretary WOrgenthau 

I think this epeoch ie worth 

a nuto to Ecc1os complimenting 

him on ita sound quality. 

II.D. IY. 

MR. WHITE 
Branch 2058 - Room 214-1/2 
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ADDRESS AT UEETING OF 
llATIOtiAL INDUSTRIAL CONFER!NCE BOARD 

NBW YORK CITY 
n!URSDAY EVENING, NOVEIJBER 16, 1944 

BY 

IWUUNER S. ECCLES 

'!HE POSTIVAR PRICE PROBLEI.t - INFLATIOII OR DEFLATION 

FOR RELEASE IN IIORNING NEI'ISP.APEilS OF 

FRIDAY, NOVEMBER 17 , 1944 

199 
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' Dr. Jorda.n, lol""'bero and Oueete of the donter enoe•11oel'4a ... 
'< ,'•: 

thil will be the fourth t1mo JOU havo done mo th• honor to aek 
&a to be a epoaker at one ot your u .. ione. I had euppoeocl tl>at the tlret 
tilDe would be 1/tf laet. II.Y beat tr!enda tell .. that 1: do not ha.ve. tho -•t 
1oportant quol11'1.oat1on ot .,a j>:ublio apeaker, n&liUilY, . the raoul ty .ot ·~in& 
what a11d i enooa like to hear: So it 11 a great o·onoolation to lalow thaj; avon 
though you may not have liked oome ot the thingo I felt ~116ht to bo f atd, . 
you havo 1nv1 ted me again and ago.in and ~· · ·· 

Poetwar 11 e~1If ·eome time in the future. We have ocae a lon& wa:y 
on the battlef~on~ . but the obat:aolea etill to be onrooae are grila ·and 
formidable. Bora at hoce wo must eont1nue to proTide OllJ' armed toroee aa( 
OllJ' •ll1ea with equipment and eupplioe in und11111n1ahocl vol1.1111e. that 1a our 
fint job. We &ust not be d1 vorted from 1 t . Nevorthelou, . it •• are to win 
tho poaoo as well as tho wur, we must 1cn·ow 10horo we are go ins when _,. no 
longer ia the driVing foroo of tho ocono~. · . . 

111 less than· fo~r y'ea.ra thia Na.t'l.dn haa aoo0111pliahod· • miraole 
of pr oduction. At tho 1~4 time wa have had • r.emar~ablo degree of eoonolllio 
.stability. All of ua · ha'(e aeon the llira.oU happen •.• ~ of you 'helpe4 
greatly to bring it about •• although at ti&os aoma have loot ai&Jlt ~t it 
1n eriticiom· of <l~talla • . the problema have been and otill are ata&goring. 
Novortholeu , un<lor .Ooyornment direction, pror;rt.m attar pror;ram haa been 
put through sucoe~stully , the vast oooporativo aoh~evcmont· 9f our people •• 
induotry, labor, agrioulturo, and all other groupe . -- waa only possible be­
oause of Government orguni,ation of united effort, Gove~ont plwnning, 
Government financing, and Government oettlamont of oountloaa oontlieta ot 
interest on tho econoDio front. Within thia framework, the aooocpliehmenta 
ot lnduatry have be011 tremendous . tho o•or-all r esults hl'•e been cagniti­
~ent. 

·-
thoro have been withdrawn for armed service well over 11 million 

men and women in the moat productive ago groupe. At tho eamo time we have 
inoroaood the totai o~tput ot our country to 75 por oont above 1939 1ovela, 
Wo are supplying ~ooda and s~rvtces in support ot the war effort at a rato 
or about 85 billion dollars a year, At the same ti~e . output for oiv111an 
use is valued at about 110 billions. Nearly one-fourth of our toad 
produqtion is soing to our &r.30d torooa and our alliea , Por capita 
eivilian oonsuoption of food is well a.boYe the prewar level . While tight• 
ins the greatest, war in hhtory, the country haa ouoceodod. in raising the 
standard of living for tho population ao ~whole above· the, level of ~ 
peaoeti.mo yoar, Moreover, wo have oreated IIID.I\Y new induatrioa or greatly 
e~pandod oxisting onoa -- for e~nmple , mA6ftoa1um, synthetic rubber, ship­
building and airoratt, Wo are produ'eing·planee at -tl)o astounding rate ot 
100,000 a year, Before the war we 1mported nearly all our rubber. Our 
annual p roduction of rubber now exooeda our i&ports of rubber before the 
war, Thia production rooord haa. boen achieved by a net 1noroaoo of about 
6 1111llion or lose than 15 per cent in oh111an omploy..mt, combined with a 
oubatantial inoreaao in houra or work and more 1ntenl1vo ottort. 
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I mention theae taote J>eoa..ae they eo Yi-riclly reYMl the -pihcle 
or our poetW&r Job it n are to oODtiDue to keep our prochaotift rNouro .. 
fully omplo'yed. Kning· experienced an ~utput or g.o~• &~~d .. rrtoee or near ly 

2QO .'b1lll.on 4o.llara during th.e ;war, th& peop! e of thia counlry will not be 
ae.tiat'ied with"\' 'p<lae"eiime outp~t of 125 to 150 billions . Uo.vin!( experienced 

· several yeare or full. IIIIIPl0)'111ont , the people will not tolera~e moue une.ploy­
Ment. '!hey will n.ot accept 1;ho explwtiona , eo often hee.rd in the pr.et, . 
that "we cannot &ttord 11:", 'or :tbe>t it 1a econ0111oally uneound for. the Goftru­

ment to intervene, or that we must have faith in eventual re.aoue through 
11nu.turul foro eo" . • • ~ , 0 

. . . 
· '!he que'-til'n before this Conference ia, '"Postwar Prioe Problem 

Inflation or Detlationt•. The queation so ·atated · i=pl~ea i~&t we have a 
choice betWeen. one or the other • . But if .. we h&Ye iD;flation, wo ahall certainly 
have deflation following it. Thus we may be t oeed Witb ,havipg both. However, 

if we avoid ~ntlation , we ah~l1 still lace the dangor or deflation. If , tn 
the pori~ of transitio~ from war to peape, we. fail to maintain wartime price 

cont rol• and rationing until civilian goods become aY&ilable in adequr.to 
quant~ties, an inflationary 'situation mil)' well develop • . If, later on, we tail 
to ~a£se the flow of oonsumora• expenditures greatly above prewar levole , de­
fla~ion will bo inevitable. The dongor of inflation in the transition period 

con surely be met . The ~anger ~f deflation presents a vastly more ditD~oult 
problom. To eolvd it, will bo the mAin ehall~ngo to our poetW&r econo~ . 

Nobody cnn forot~li how etrong inflationary preeaurea will be 

0 

during the transition from war to penoo. Inflntion preeeuroa include the Q 
pont-up demAnd for consumer• durable goods and houaing1 o~tinued ehortagea 

. of oerto.in food und clothing i tema 1 tho huge volume of liquid aaaeta in the 
hande of the publici n potontiaUy. largo f'or'b~ dewd1 and, finally , the 

poopl" 'a ded ro to returp 1:'0 nbrmnl and to .got rid of wo.rtlJI!O con troll once 
·-ric tory is won. The fonr;er' tho war lo.ets, the greater the danger or inflation 
will ~o , beoauso of the cumulative increase in pent•up , ~emand ~or 'civilian goode 

ond in 1iquld aneta in tho hands of the public. . · . :. 
I • • ! : ' 

: . Dowover, at the eame time 1ihcU'ei ~11 be cl'eflaj;ionary pressure• work­
ing in tho opposite direoti~n. Thare will be largo reduot~one in yar expendi­
tures cr!'ating une1:1ployment in war induetrie·s. Demobilized war y.,terans will 

be added to tho oivilion labor force. There will be large stock piles of 
many raw.mAterials . Uncertainty about\ futuro employm~>nt will deter many 

people ftom d~awing on thoir savings or spending ns much ae they otherwieo 
would out of ,their cu~r~nt income. Similar uncertainty will delay butineoa 

=•n•r•'•• l.f.llny other factors in tho s~tuat1on , as the ,...rends, will add 
or inflationary and deflationary forces . 

Becnuae of tho ync~~intipe of the transition period, price and 
fiscal oontrola aho~ld be kept intact ~til ·~nduetry haa · reeumed civilian 

.. 
. ' 

• 0 

( 
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pro~uction, on !". scale :f.d~'il!a~e . ~g .. meet deva.nd(:.) only ; thereby CtJl the conaumer 
18e'auured .t11•t he ~lLm>t. l'?Je . Ql(·,pcatpcning .purQhf:U• u.d .• ~at the pilr~ .: 
cb,asipg vdu'! of hi !I, sa '1nga yilL\>e. protectell . Thia ~ 11 vi "'1: because of Ute 

.,hu6e vo lume ~!' li~u~d san,ng~ .. a<!CUI'Illla1;ed in ,t11e h$ll<ls or, the ·public as a re­
sult .of w'r t'i.nan~~ng, . If the.ae ·S!'";'ings :aro ll'load ,pr'e"l4tu~:el.y through fear of 
impending price i noreaaea, they would b<! ·:a .:d~atruo.tive .~~flational')' force•· 

• 
.. . Jlnless .th'\ p.rog_r.~r for t4e .t .r .. na.i1t~on peri Od·.ia co.rotully planned 

.. f!!l<l ca~.fi e<l ou.t , tJ1e ,jl'lll{';•,r\ln ·~CC!)Omi'! pr'lbl~ of the country will be :Yaatly 
q>ore <lifficul:t to meot •. ; .JU,Itt a,a the dif:£'1-ou·ltiea qC'. the l9.}0•a wore due to . 
the 'ta~ll.lt;o of tlie . po.hc~e.s pf ;tj\e. l 9'c!O ' o • ..iO,.will <iur poatwv situation be 
determined larbely by the job we do in the transition period. 

. . . . , ' . . . 
... For example , , !"e maY, oxp.and .our. ~ndus.trial plant to.o great~y: and in 

the w;rong directions in ~. effort to sa,ti.sfy too quickly .the huge backlog of 
ao~ds.. These demands .~·ti.ll inc lude npt pnly the large ,pent-up need for cop­
~,ume.rs dur .. ble goods. capital good~ !'Jid public. works. but also ror ll'l'ge foreign 
ae~n~s. I ns tead of meeting· ~he&e , de~nda at pnco, p~dent policy call& tor 
1satisf'y1Jl'C t hem in a more gradual and orderl y manner so that wl'!en .these· accumu­
lated forces are expended, there will not be a· sharp and suddan drop with 
s<>riou,s. d<>tlationar~ .!'91\Se,qi'OI\\l~S . · Jt . itt. better to r ation,, .~ontrol prices, ·· 
t:e~'tr~1n. cr edit expansion,. !UI~ · del ay .<\o!'<>rob.lo public works or. !'oreiyl l'!ana. 
in th:i,s ,poriod titan to h,av\) an· uns,ustai,l)f1bl.~ .PVI>r-oxtension •. ·. It ia most ;:. 
i\nportant during this; .. tra.n~it~pl,l .. peroio<l,; whUe;Wil. ho.vo the su$taining· powor .of 
backlo·g.d<imands, to .. adopt policies designed to .~e.-y tbe groundwork for the .. · ~ 
higher St!'Jidards of H v~ng we must have l_ater on • . Tl)eSe polioiee ai.•ould in­
,clude •. among other ~iings , ": Social. Secl,l,ri,ty progr~~p~o Q<lVering all of' . our people 

· e.n.d l?rovi4ing adeq\la~~ be~e!'i;ts; a modified,, tax .. s tr.uoture; maintenance ot .low 
.. ra t!'S Of inj;erest to. en?OUF.Il6l) new .inveStiJIOnt 1 · ~neluding houaing; and the. 
· plapning: of Federal , :>.tate ... a!ld )o!'al publ·iJ: works to be undertaken when the ·; 

. 1,1~~~ to proyide aMi~~onal .. employment do.velops . I t is · a.t this'· time, when' the 
baqklog of deferred ~eod ~~. bo~n lar gely met and we must rely upon current 
,demand , · tb!'t .wo.•!>all C'nee the .. mqst diC'fiO)llt test of our ability to pFevont· 
d'eflation nnd mea~ unemployment. . . . , . . . . . 

~ : ' I' 

., . . . ·ol\ · the 'av~rago this year about 52 million oi vi Hans are employed. 
In Mditi on , more than ll millions ·are i n. the armed C'orcea·, m11.king a total of, 
ttiOrO \:f.a11 63 :millions , Or nea,rly one •ha~£' of . OUI; total population, A.£'ter'·the 
W!l.r; 11 Gubstantial number of p~opl? nttl"t\lltE\<I .. t;o tJ.w: labor . t:ol'oe .. dur.ing the l 
we.r .. Y(ill . ljetire ~r r~~urn .~o school or, house'l'(or.k •. . :1>. rich country such as out's 
.can . .U:ford to give i t .'!. ypung . people • adequ11ote.· .e~uc.a~ion Md to .pr.oride retire~ 
ment for ita older P.eoP.J.e • . ll'.'t .ev"-':: .y.fter Cllali:i!lt; .fu ll !lllownnce .for·.probable 
withdrawals from the labor force , it is evident that more people will be avail· 

.. ~~le .f'?',:·. wQrk in pea~q~me .. act~ "!1 tie& . t,hq.I) ll·.r;:o 1,now empl.oyed, · 
. .. ·; .: ... · . . • .. •·" .. ~.. . . . : .· .:·- ~ . : . . ' . . ,.. ~· ·. : 
. . . . .. Vrhl,\t _ does this mean . in. terma q£' .production ,i~;~ · the ~oa<twar yee.rst It 
·he,s .. P~e~ consilr.vati vply ci.~.tima1:e4 th.l,\t in or.der·.to haw· reasonably r:uu employ­
ment .~? th~ ::"Oc~9nd YoC!!! r a.tto.r: victory, ,. we ,w!.H' need -to: p.rodltc.o goods _,d 

_ s.erv~o~s ,WO,<?U!\.ti:"fi ~'l L10 'Qillion dollt:~r.p a:t .. l'.i.3 . prioel'. ·.u. :tho l&bozo. force 
and aC'C'ioiency increaao, thia figur e will have to bo r evised upward, 

, 

• 
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Yot, even a 170- billion-dollar total r~tleota a voiu.e o~.output <:) vutly aboYe that of' 1939. In ord~r to vieuauu' wl)"t 170 ll1llion·. dollare· ot oxpendituree menno, lot's ' diVide as follows• 110 bi}lion dollars in consumer• goode nnd urvieee, 25 billion dollars in plant, equipment , housing and other 
'lllnr lnvestuents , atld 35 'b~llion dollars ln &ooda '!Jid eervioee eupplied by Fodoro.l, State ltlld loo11l govommonte. 

AlloWing 'tor prioe adv.:O~es s1noa':.i939, .these tlgllr" mean; for ex­ample, that as cooParod with 19)9 we w11i n~~d to have 1.0 per 'oont ·more tn oon­sw:~ers goode and s'ervicea, nearly tl!ioe a a nuch in plant, oquipm~t. houlirt& and other n"" investloen\:, and l!ou1ne the total of public expen41.turee. · · , . . 
These are ehallenginG figures. They ar., eigoifionnt no,t beoauee they ar~ in any 'aense a foiecaat. They are significant because they. indioato ti1e tenornl llll1ptitude or the job that lios ohet<d of ue. lt. ,.. apparent that·we must llim h i(;hJ that we c~ never go back. If we wore to r~t).trn to 1939 lovola of production, from 15 'to 20 milliol)a oi' our postwar labor forrce WOJ.!l d be, w1 th<lut jobs , run· intolorablo' situation, )lt<ny of . those w1 thou.t jobs would be votonuae of this war. · · · 

We should be able to agree in eubetantial measure on ~ ~elative~ elmpie statement of what O?r postwar eoonomio probioln will be once we are be ­yond' the difficult poriod of reoonveraion and the backlog of needs accumulated during tile war ·has been sa~isriod, th• over-all economic problem may be de­fined in this way, ln order for 56 million workora to have jobs , enouth money mus t be spent to bt~ the output of 56 million workero . Production large enough 0 t o employ substantially all workers ia possibl e oni~ if the total incomo Which 1e recei vod is either spo)nt on oonaurnera goode and eo.rvioee or 1a saved and coos into new invos~nt directly .or indir11ctly. S&'<'1.nga_ which JLre inveeted are r e turned to tho strolll!l or expondi turos and thus continuo to gi va mployt1ont. Savings that are held idle or used to bid up prioos qf oxietipg asaett do not, Ifo the flow of income bnok into the e'xpend1turo otrerun is interrupted,, .demand b~oomss lnaufficient to tllke off the market what ia produced at lUll employment, AS a result, production, income and employt1ont inevitably decline . To uaure a sufficient flow of expenditures is , first of all , tho reaponeibillty of the people and buaineoaea >rtto rocoive incomo and who dooide how to us11 it. Out there o.ro millions of incGme recipients and mi~Uol1.s oi: buain?sses in o~r country , and thoro is ·no· assurnnoe that a auffioien't &zitount of oxpendi turee will ! COmo t'orth in a steady etrelll!l. If the puroh,..os and inveatoenta. !Jf tho people arll not · autfioiont t o buy tho goode and •~rvicea p rovided by full . omployment, then cumulative deflation and unemployment will develop ~nloea the Government etepa in and provides a au.ffioiont vol~c ot total oxpendHur ee . . . · . · 

11•e larger tho unused aavinga, the larger must Go .. omment oxpondi turea be t o overcome the deficiency in pri veto t pending and invoat..ent. 'lbo Gavern­ment has two ways of channeling idle aaYipgo baok into tho income stream, that · is , . either through to.xation o~. through borrowing, AI between the two , I believe 
the~t· t axation muat carry the main burdorh' I would \le•moet hooritant to eee tul'tl\or addition• t o the public debt after ti1e war; In thh reepoot, 'the pott-

( 
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. ' 
war picture wiil differ greatly fr(,m that in the early i93:0'• when the &Donomy . 
had underr;ono a drastic deflation &.nd lurgo Government dot'ici te· wore not only 
unavoidable , but it wus desirable to r ep lenish n contracted money aupply. An 
ontiroly d'iffor <>nt si tuatiou will exht afte r this war. Uppn the t e rmination 
of the wu~~ tho .total volume of currency, bnnk deposits. ~ Goyernmont aecuri - · 
tios,'which nre the equivalent of onsh, will be tar more than adequate aa e. 
bo.sis for the pwchasing' power ne~ded 't<> provide full empl9ym.ent. 

A o ore direct 'approach than d~ficit finapcing ehould be found in order 
t o lllll:\ntnin necessary expenditures , Since VIe cannot afford, in the postwar 
ocono.ey , to l.ta vo vti des praad uner.>p,l oymont, it. •vill be ess ontial , if all other 
method s Of providing employment fail, to !lave the Government underwrite. e:nploy­
ment through borrowing the 1mapent suvings of the peop,l e .and r eturning them to 
the 'income stream. However, thie should be a last recourse . A much mor e aatia ­
factory approach would be to bring about the necessary il)crpase in . . the flow of 
exf)endi tures by other meo.na , fpr example , by e.n . extenaion of the ~ocial Security 
progran and by appropriate tax polinies .that would ' induce ~ore apendin, .and ro- · 
duce idle savins s . · 

. ' 
A high level of cons•~ers' expenditures is the basic requirement tor 

postwar 'p'rosperity. The consumer is the real l'mployer. If he receivea adequate 
income l business has a buyer for its product.s , and having a ,buyer fer. its 
pr oducts, it has jobs for the workers. If ~te consumer doee . not buy , th~ marketa 
for ~to output of business shrink and total income and empl0yment tall off• 

·Much can be· done to increase consumption through a ~qh _b~o~der Social 
Security system. The · Govonunent should underwrite and guarantee a national 
minimum of incoJae, education, health and ol d- age security for all citizens, By 
so doing, tha Gove rnment can pl o.c.e a floor of purchasi-ng power under the economy. 
This in turn will ~lnce a floor under the marke t for the goods and services of 
business , industry, an~ agricultur e. Decent minimum levels. of' income will them~ 
salvos he lp to achievo ·and maintain full amploymont, OUr productive capacity is ­
so great that suoh minimum standards will not be a .stro.in nor will they impoae a ' 
dead level of uniformity , Ampl e r oom will be left for moat. people to raise 
their income·s tar above these minimum l evels. Postwar social security benefits 
should not be bas&d upon further addi t ions to the payroll- tax, put should be . 
paid for out of the general budget , because a tax on payrolls ia a tux on con­
sumption and , therefore , undesirable when more consumption 1s needed. • . . . . . ... 

The Federal 'budget is not ' likely to be less than' 25 billion· dolla·ra a 
yo~r after ·~he "'!'r, or 'about ~roe times the prewar ~evel of' 1939· If we auc­
oeud in ·mo.inta:ining full ·!lmrloymont, however , a budget <?f this size, in ·order .. ·. 
to be balanced, ~ll not requ~re tax rates to be three timas as l_liglt at l)eforo .. · 
the We.r beco.uso' tl\o ~ncom4 ba.s o 'wi.ll 'bo t'ar larg<>r. The higher th~ national · 
inoom., , the easier it Will be to pay for the coats of Governrn.ent. It is doubly ·. 
importo.:iJt, theroforo , to'·racognhe tlie cl.ose relatiollah.ip. betw~e.n the we.y in ; 
wbioh OUr taxes are collected a,nd the flOIY of income from which .. they are .driiWDo •:• 
Our postwar tax system sh~uld' be desi~ed to induce a high level of conaumer.a' 
expond itur ou . Accordingly , the first requirement ohould be & draotic reduetion 
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in excile tues because t hey tax conaumpti on and thus undel'llline the r.~&rlceta O 
for business. Secondly, ~era~nal inco~ .~~ea ~pon ~e . lower inoo .. troup . 
should be reduced ·~y incr6&ain~ exempt1ona. 

· The re i~ no lack of need for o~erything thnt we oan prod~oo: ~1ere 
~re still a great ~Y people in tn~a country ~ose standard o~ living 1a 
shamefully inad..cjuiite. The be:ai~ ''Problem is to ' see .that .tho neci!U,.ry'p,ur· 
ohaainc powor flows into tho hands of thoae who ·.'till use it to il\~reue their 
stl\adnrd of livinli• An ~doq11ate So'oial Soour1 ty program u well 111 auured 
omplo~nont will do m~ch t o in~uce the sp.ending of current ino~me ~d thus in· 
orJuso tho ·atnnd~rd of livinG•' 

' 
., A h i gh level or consuiao ro' expond1 tures is not pou1ble wi thou.t a 

lart:e volume o f wage and salary income. If our eoono"',Y 1a to ope~to at full 
oap~city , average wage and salary incomes muat be high enough at normal hoqra 
Of WO rk t u g ivo the people sufficient purchasing P.OWOr to take the pr oduct Off 
tho m&rkot. Again the Si19'ifioliliCO of thil for the pos twar adjuat::lent 11 
ertilent. · l'Oion , ou'te r t he wnr , hours r etllrn t o nomal 'and o .. ortimo pay 11 dil· 
cortt!nued, t o tal wa&d ' and s a lary income will decline sharply . If we aro t o 
t.VOid ahllrply dec lining j>rlOftB and loU of marketS whi ch dhcouril.gO prodUCtion 
and bu4iness expansion, n gradunl upward adjustment will be nooeaaary in the 
wnso- and salaries of the groat mAll or compar ative l y l ower paid wo rkera . . 

Incrolt.ses ·'in produoti vi ty shoul d be pasued on to the public largely 
in tho · ·~onn ot: higHer wngos and sularios anu should, .not be alidod to prof,i'ta . 
In tho&o industr1.eo in \\hioh prouucti vi ty is increasing much fa ster than 
kvornco , prices should be roduoed in ordor to reuoh larger mass mufkota , 
Throu,;h-out , prices should be s<tt ' on tho bo.sh of 'n11rrow margins pe r unit of . 
out put. ·· ' · · .. 
• ' Once a high level ot consumer expo'ndituro is a ssured, the toundatic>ll 

0 

for inno~ent expenditur es of busineea ''Hl be laid. Investment expenditures 
are made in o.nticipation of consumer der.lD.nde and are not likely' to he made · iui· 
l eu business is as'sured in ad.....,oe of an adequate market. VIe f.ear much , abo\,1; 
tho r eluctance Of bus'iness non tO tako' risks and an{;age in D811 venturel because 
of laolc of confidence . However, buainosa confidence is ah effect and not a 
cauao. It will exist if ther e a r e marlcoto to look forward to1 ' ij; will not 
exist if narkets are· lucking. 

To a saure o.dequ11te tot~l purchalinr; power, it is ' necesat.T'J for buli· 
neoa to disburse t~e funds m1ioh it r~coivoa from the buyers of ita p roduct, 
Corporat e pr ?-fits th!'t .aro not U'\Od for capital exp'!na1o~ should bo po.is,ed on 
t o th!• workers or tho owners, auld thua r e turn"d to t!1e expendi taro atrea.m, Do• 
procio.tion nnd·d\'pl etion r oservos whioh aocumultlte us i dlo balances aimilkrly 
consti tutu a 'drain on tho oxpondi turo stroe>m; C~rr·O!!~Y, : deposi t e aild GOYOJ'P.• 
mont sooul'it1es held by busineaaes other than banks and insurance oompllnit~t · 
ha .. e inoreaoed from about 24 billion~ in 1~1 ~ ~e. uripfecedented total or' 
66 billion dolla~:~ . '!'hoy 'a!'duld not continue ·to increase aft·or the nr &,~ 
oauoe, aa I ' have 'emphasited, buainesa r eceipts must be . r eapent currently to 
holp ' auo tnin full p roduction and emplo~ent , • .. . . .. 

0 

• 
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' . . . 'There ia much diac~llion ~oday ,in 'favor ot roduoin~ ' corpora~e tax• ation after . tho war. 'i'o the ex tout that tn11 t ofloots a reoo~ tian that taxes are an instrUment. or ~oonooio ~ontrol, I weloono the discussion because 1 hkvo l ong contended th~t fiacat ,policy is ~he moat imP,O~~nt •in&~o . ~natru· ment throut;h Vlhich tlio GoveMlment rNi.y influuno'e eoondmio oondi tioiia; I be­H ove , hCII'Iever, t hat ~:~uch of the cut"ren~ 1 cl1.,cuaaion 1a 1n the re&llll of wishful thinking because tliii revon~e obj,o~v~ 11 aet entirely too low •. ' Aleo , 1 be· liov~ that r emoval of various oxoiee taxes ~d a rodu~tion of i»oomo taxes on the l0t10 r iDCOrnU j;I'OUpS should 00m8 first, Qnoe thie hal •been 'done and r OVOnUO 

noeu~ pen.'lit , I would ro.vor a .r o.duotion in tile corporation ~nC{IIliO tax . Tho rate n1(;ht be lowered t o 25 or 30 per cent and Y,o. 9ctrporatJon Pl\i'l!ll. ttod to talco out of Ita taxable income that part of ita profits which it distributee aa divi· douds , This would romovo doublq t~Ll\&tirn of. d~y~dende o.nfl .be an inducement !'or oorpornt ions to distribute th,ir 'oarninge. Somq pr ovision coul d bo m~de to allow srnai l corpo,...tione to ~etain noedo<'l t'un~s · witl!ou~ tax penalty. The excess pr ot'i te ti'X •rl. th ita carry•ovor and carry-back p..OviSione •hould bo r etained for aomo tii!IO 11.~ter tho ''"'r 11t a reduced. I'J\to of .around 65 por cont. Hig)l profits thnt wili be earnerl in thnt poriod &ro ' tr&oeable to b•qklog del:l8J'jds . and are thus in the nlltur e of war profi t a . ' · · 

' . A; a further enoourage~nt io .amall business entorpriae, provision sl)ould also be made for substantial tax' benefit•· This would etin11l&te inveat­m~nt , in amall anrl independent entorprisee, I~W9uld b~· the moat etfe~tivo way to make oqui ty capitol f\vt.ill4ble to them ll))d be of far greater help than to pro• Vi ce too much easy credit . Encoura&ement or small enterprise ia e•~ontial not only for. e~onomio. reasonn ~ but to vitll.lt&e our domoorat.io inatituti.o!'a and help keep alive ~0 epiri t or American ~nterpriao. . . 

.. . Our uoonomi c prob l ena must be worked out o.t hpne, Ther" hu beun , in re~ent cl iao!lssion, t 9o much ' r.u liCUloo on the s t im11lun to our clor.~eatio proepori ty which muy result froc world trade , International cooperation is eoeential and int ornat i onal agre~nta , such a• t hose plcnnoa at Bro~ton Woods , are dosirnble. Yet; we r.~ust not to'rget that· the' level of postve:r mploymdnt i:il'. the United States wili dep end prim11 rily upon the . exhtenoe of.J.I'!"estic markets !'or our pl'oduota . Our first responsibility in full qnplpymont a~ home. and nohieving it ie. the moat powerful oo11tribution we can rnnke to 1' proeparo'!• world economy: 

In the period ahead , wo should keep oonst11ntl y in mind that thil is o. 200 .. billion· 4ollnr n yo~>r country. \Ve nll ,know by no~ that we cannot gnin by fightinG over shares or u smnll t ot a l .output. In 19}2 when nnny nilliona were une~ployod , corporations as a whole )oat nearly 3·1/2 billions and not current income or fnrm operator4 ~qunted to lese than 2 billions . In 1943 with full empl~ym11nt, corporntion·a , ~fter to.x liubilit~es l>f about 15 b1l'l1ona', ' had net in· comes or ncnrly 9 billion dollure, an nll·t,ime 1.1\llh• .$ini lo.rly1 net current in· ooce of fJll;l:l ·oporatora IU:IOilntod to nor.o th"" 12 . b~ll1ona , likewiao an all·tillle h i&fi , there is no proftt in goode thnt nro not pl'Oduae·d, On tho other h11nd~ we all gnin t'ron u lnrgor totnl output. . · 
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. I have sought t9 outline toniGht the principal eoono~o t aotorl in 
p rospect and the approach to the solution or our postwar problem. whioh I be­
lieve promiaca the buat .hopo 9f 6uccdsa; Such suggestions ae I havo mt.de are , 
or course , only a part or a oompreh&nsive long-run program for full empl oyment. 
Tho objec ti "1"08 or auoh t. p rogra.m mt.Y b e ·eWII!led up ae followa: · 

.. ~ 0 • . .. 
To maintain tull an'd stable national production, inc0111e &lid 

ucplbymerit l;o the III&Ximum poaaiblo extent through enoouregin~; the 
expansion or prhate ent!'rpriae. 

To guarantee miniiiiU!II a to.ndarda of hot.lth , education, and­
per sonal aoouri ty tor all ;,ombore . of the community. . . . 

,, . 
To provido tor a at andily rising e'tt.ndord or living fo r tho 

Nation ns a whole by dova lopment' or our ooonomio reaouroee and by 
improving tho ot'fioionoy with which thoy oro uaed. · 

To promote a high level or worl d prosper! ty and worl d trade 
in cooperation with other nationa . 

. . 

+ • ·.~ 

t 

The.r e will not be much diu.grew.~ont toda,y amon.g thoug)lttul people , ro­
~ardloso ot political faith or eeQnomic background, on these ~oala ot na tional 
eoonomio policy. J.!odem govemi:Jenta, inol"ding our own; ·ha•e lont; Iince &81UIIod 

0 

.• a primary r esponsibility. ro_r tho ooon'omio guidance and progren· or thei r peoples . 
A highly developed nut~ on like ou r own , with demonstr .. ted oapaoi ty for providing Q 
0 Standard of living for all of the people far higher than 'anything WO have ever 
known, cHn woll n(ford to provide a na~ion«l Minimum·or income, edueation , health 
and o ld-age socurity for all of tHo popul~tion . It cannot afford to do loss . 

Such ~ gunrantoe is not the imprQOtioal dream or the ' ~oci&l r eformer . 
It is essential for our national economic •eourlty and t'br protootion or What we 
call our f r ee enterprise aystom. It will go far to protect' our 'eoon~ against 
slumps. It will stimulate mas~ c~~sumption, widen the markote for private enter­
prise, and thus open the way for new i nvestment. It is absolutely necessary for 
the preservation ~r thio demooraey and thio economic system of oura . Only de­
featists today in tho t'noe of tho war record will •ay that the goal• or full em• 
ploymont are impouoible of attainment 'undor our economic system and form or 
govom.r..tent. 

Eleven mi llionl ot the youth of this Nation' riow ae'rvin& in the a mod 
fo rces are not likely to believe that we cannot' afford in peace ae in war to 
pro.-ide jobs for eblo nnd willing _workora. They are well &w'o.re or all or the 
talk abou.t postwar p1ann1nt; , and it they are 1mpationt·with it noit because they 
think .1 t shows an unewarone u . of o.ll or the bitter ti&Jit ing that r -1na to be 
dono , they will bo tar lea is tole rant if, wheh 'they come hooao, they find the · 
planning and tho talk, about free ent or priae and fully emploYment ore only a 
mi. r age, · · : · 

0 
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How many will nevor come homo, how maey will retum - lmed ror lire •• 
we do not yot knOI't. We do know that it h those 11 aUlions who t.re rialdng t.nd 
loaing eve rythin& to sav~ thia ayatem or oura. We do know t hat the good in· 
t uutions of a f qw yea rs ngo o.bout taking the profit out of we.r look rc>thar like 
a nocl<~; ry today . We do lmov1 t hat these ll mi l lions have not shared in the 
veritable war boom which has enriched the homefront. They have given up homea , 
joba, businesse• , and lifo itself, Those who havu stayed at homo, ure t.nd 
protoctod, have been provided with a higher over-all standard or 11 vinr; tht.n 
the Nation hno ever before enjoyed. They have accumul ated tho greatest volume 
or oavin&s in our history. Fanners, workers, corporations, businoaa men h&vo 
on tho whole hi0;her salaries and wages, more profi ta , more savings and tower· 
debts than ovor bofore. l!oat or this hou oomo out or an expanding, t.lroad,y 
mountainous , national debt . 

n1o st~·at·h~oa -- you and I -- own the shar es in that debt. We 
will got tho into r est and be pnid tho principal on that debt when we want it. 
The ll millions -- those who survive -- will have to help shoulder tho.i mountain 
or debt or whinh we stay-at-h:>UIOa are tho principnl owners . They rtJ"'f be quite 
willinG to do so if tlur.f ha.vo adequa t o jobs o.nd economic security. You and I 
should have imagination enough to rel>lho.~ wllat woul d happen if we on tho home­
front , who havo profited ao much and riaked s o little -- while ~1oy ho.vo rlaked 
eo much und profited oo little -- if those Who have the economic power or the 
poll tioal power in this oountr:r aooopt the defeatism still oxproeaod by aomo to 
t he effect ~1at tho country oruUlot afford tho so•l or full employment booauao 
t he d i ott>tes or so-ct>lled "sound finance" atand in the way. I co.nnot imagine 
more unsound f i nance or a plainer proof that we do not at heart believe in our 
ayatom or in our democracy. 

Thoso who have ov~roome tho moat t erribl e of obstaclea to win thia 
war aro not defeatists . If we at homo fail them, they will rightly take oom• 
m&nd and throw tho defeatists out or public &nd pri vato ple.oea ot power and 
roaponsibility -- and I , t or one, would be all for helping them to do it. It 
neod no t happen that way. 
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Division of Monetary Resoarc~ 

To: Secretary ~orgenthau 

Appended is a report frOIII l!r. 

Olendinning in London. He discusses 

t he current attitude in in~land toward 

{1) German peace terms; {2) Bretton 

noods; and (3) the cOMin& election in 

En~land . 
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Air Pouch 

Dear Mr. llhite: 

Since your visit to London, as the Englis h would say, 
"I've bad it!~; namely, a rather prolonged battle with jaundice 
and ita aftermath . Inasmuch as I have been dragging along in 
a relatively run-down condition ever since my return from the 
hospital, I intend to take a brier period or annual leave in 
order to recuperate. Before doing so, however, I want to give 
you a brief summary or some or my views and observations on 
developments here, for what they mav be worth : specifically, on 
the post-war treatment or Germany, on the status or t he discussion 
on tbe International Fund and Bank, and on some aspects of poli­
tical trends in Britain , particularly with respect to the position 
of the Labor Pa rty . 

Viewing the expressions or press , pol itical, and other 
public opinion on the peace settlement , from an over-all point 
ot vi ew , there is little doubt but what there is a trend here to­
ward "herder" terms for Germany. Nevertheless, I am inclined to 
believe that the degree to which opinion has shifted in the 
direct ion or stringent politica l and economic meae11res in dealing 
with Germany is likely to be exaggerated , particularly if caution 
i s not exerc1sed in the interpreta tion or such loose terms as 
"bard" and "soft peace" as popularly applied by the press to Par­
liamenta ry opinion and the views or such bodies as the Trade Uni on 
Congress. Apart from what a ppears to be widespread agreement on 
such broad principles as, one, that the German people cannot be 
absolved from responsibility tor the c rimes committed by the nation; 
two, tha t t he war criminals should be returned to the scenes of 
their crimes for punishment; three, that total disarmament should be 
i mposed on Germany ; tour, that the United Nations will or necessity 
be forced to occupy Germany and to exercise a high degree or politi­
cal a nd economic control over Germany for 111 indefinite period after 
the war; there is evidenced an array or diverse opinions on such 
i ssues as the amount and torm ot reparations, if any , to aay noth­
ing or such questions as the political partitioning and deindua­
trialization or Germany. Speaking in the moat general terms, the 
views or the principal political factions on the last three men­
tioned issues, insofa r as they have been made aanifeat, appear to 
be at present as follows: 
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The Liber~l Farty, judging from the report or the Party 
Comu.i t I.e to on post-war peace plons , the oo=.ent or Parlitlmentary 
spokesmen , and the views or suet. Liberals as Sir .ielter Le-y ton 
or t he News Chronicle , is not likely to favor either the political 
par eitionir:g o!' Germany, nor stringent measures designed to reduce 
or eliminate Germany ' s heavy industry . Apart from the res tora tion 
of l ooted property, repar~tions- if favored at all - may be approved 
in t~e form of payments in kind during the immedi ate reconstruction 
period and pos,.ibly in ~he form of German l a bor orews. 

The L~bor Party, in the lieht or tho views expressed by the 
members or the :letional Lxeoutive Comrr.ittee , the stand tttken by 
the T.u. c ., and tbe oom."T.ent by responsible leadership ln Parliament, 
will probably s upport rip,orous measures to eliminate the existing 
financ i al and industrial leadership or Carmany, measures for the 
Allied control or German finance ond industry tor a period of years , 
and perhaps so~e selective measures desi~ned to sharply reduce 
Germany ' s industrial war potential, but is not likely to advocate 
a broad plan tor the elimination of German heavy industry. The 
Labor position on the ~uestion of subdividing Germany politically , 
apart from the adjustment of territor~ boundaries as between . 
GermaQy and other states , is difficult to judge; but the tenor ot 
oommen~s by suet men as Pethiok-Lawrence, ' Vioe-Chairman or the 
Parliumentar y Labor ?arty, would indicate that it is doubtful if 
the Party would favor such a policy. On the issue of reparations , 
the ?arty seems likely to a pprove a policy of reparati ons in kind 
and the use of Gernan labor battalions tor the reconstruction of 
devastated areas insofar as Russin and the occupied countries may 
desire this form of assist ance in the immediate period after the 
war. A reparations plon following the pattern of that instituted 
after the last \~&r with the ola i r.s fixed only in monetary terms 
a nd extending over a long period of years would undoubtedly be 
opposed by La bot• . 

In regard to the views or the Conservatives , I would hesitate 
to ~eke even s tentative ~uess a s to the position of the Par ty 
as such until Vr . Churchill bas made his views more explicit -
insofar as be has not done so already on a high l evel. The sta te­
ments of Party spokesman in ~arliament have been exceedingly circum~ 
spect wit.h r eference io specific measures of any type for Germany . 
Tbie is understandable perhaps in view of the desirability of a 
certain degree or secrecy a~ this time . On the other hand, if 
there were a preponderance or opi nion s upport inp s tringent politi­
oal ond economic measures for Oermany , it seems probable that there 
would ha ve been more indication tbereor i n t he Conserva tive press . 
There does appear to be more widespread sent~ent amonp the Con­
serv~tlves tor measures designed to ra Juoe Germany 's induntrial 
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war potential t han among either the Liberals or Labor , but 1t 

is difficult to tell the limite or the ~roup favoring this 
a pproach to the Cerm&n problem . Uention should be made 1n this 
connection of the sta tement of the Post- ;ar Policy Croup , consist­
ing or 33 members or Co~ons and 6 ot Lords, headed by J , S , 
.'/ardlaw-M1lne and J . J. Craik Bender son . (This group ,although pre­
dominantly Conservative, also contains Lords Ennisdele end 
Hutchison or ::ontrose , Vice-Chairman -and Honorary Treasurer, res­
pectively, or the Liberal Nationa l Organization . It appears 
likely that the Libera l Nationals will tollo~ the Conservative 
lead on this, os well ns other issues. The Liberal National 
pamphlet on "Post- :'lar Foreign Policy'', it may be noted, does not 
indica t e the same pos itive vie ws as those of the Post-.Var Policy 
Croup. In t e et, i t does nothing more than ra ise the issue of 
economic controls of Carmany without sta ting a definite position.) 
The l'ost- '.'lar Policy Croup calls for a program: (1) Decentraliza­
tion of Germany into. a group of autonomous s t a tes, with Prussia 
reduced to a population of so~e 13 million; (?) elimination or 
the Carman ei rcratt industry a nd possibly other heavy industries 
capable of being conver'ted to war purposes or at a minimum the 
mai ntenance of hea vy industrial plant s only by license of the 
Allied Powers; (3) payment of repara tions in kind, by transfer of 
ownership of Carman property to the Allies, by use or Carmen labor 
betta lions, and by monetary pa~nente tor certain limited claims 
egains t Carmany for war damages. In addition to the views of the 
Post-Sar Policy Croup, some general idea of the attitude of the 
Tor y Reformers may perhaps be interred from the statements or 
their spokesmen, Mess r s . Quinton Hogg and USjor Thorneycrott. 
These spokesmen apparently place little f ai th in political and 
economic schemes per se tor Germany and are more concerned with 
the maintenance of Anglo-Russian-America n unity; and the latter 
spokesman ha s intimated that he would not favor far reaching 
meaouros of deindustria lization for Carmany, 

To touch more specifically on the Labor a ttitude toward the 
trea tment or Carmony, including the recent action of the T.U.C . 
and its relation to t he position ur the Labor Party , it is neces­
sary to view the report of the Aoglo-3oviet Trade Committee 
and the "Emer gency Resolution" approved by the T .y.o. in the 
lieht or wha t took place last year at both the Labor rarty end 
T.u.C. conventions, end of t he attitude expressed earl ier this 
yea r by Executive Committee or the Labor Party. In this context , 
the resolutions adopted by t he T .~. c . this yeor do not indicate 
os ne rked e change in Labor' s views on the peace as would appear 
from e mere comparison of the T.V. O. resolution of l e st year and 
those or thla year. In comparing the views expressed by the 
T.V.C. and the ~xecutive Committee o f the Labor ?a rtv , it should 
be no ted that the Trade Union ~action of the Executive 
comprises 11 out or 27 members erd includes representatives 
or t he pr incipal British Unions. ~reover, a saJority of the 
: xecuti ve a re ind ivid~ls with direct Union affiliations . 
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The initial resolution introduced a year ago in t he T.u.c . 
by !.lr . Dukes of the General Council , who a lso introduced this 
year's "I:mereency flesolution" on behalf' or the Council, called 
tor a declaration: (1) Tha t " ,. . the German nation has perpetrated 
inhuman crimes agai nst the peoples in a ll occupied obunt r iea • •• ; 
(2) t hat the German people cannot escape their responsibility 
tor starting the war a nd for all the crimes that have been 
committed bv the Carman Armies during the wa r • •• ; (3) t ha t the 
United Natlons will of necessity have t o occupy Germany t or a 
l ong peri od after the war until • • •• tbe German people have 
l earned to fit themselves • •• to once aga in cooperate with the 
free nations in r urope ••• ~ This resolution, which was i n line 
with tha t approved by the iabor Party convent i on - although 
perha ps e ven mor e strongly worded - was, attar considerable 
jockeying on the floor , emascula ted by amendment. The term 
"Nazis~ was substituted for ~the Carman people" in (1) above, 
and (2) and (3) were dropped . ~t the earlier Labor Party con­
vention in June , 1943, the Executive took the position that the 
time was not yet ripe for t he expression of an official Party 
position on the trea tment or Germany. How~ver , ~r . Stokes (U.P . ) 
introduced a resolution deploring ''the false i dentification or 
peoples Nith vicious Governments" in specific reference t o the 
Ger rten peopl e . This resolution wtJS challenged from the floor 
and completely changed in content by amendment (vote of 1,800,000 
to 720 ,000 ) to .finelly reed : 

"This Confer ence notes the views that ha ve been 
expressed regarding the liability of' the Ger man People as 
a Whole tor the atrocities committed under l~azism, and 
deplores the attempts being made i n certain quarters to 
const rue these views as implying a policy or race hatred 
e nd exter mina tion of th~ German people . The Conference 
recoFnises tha t there a r e Germans who are opposed to the 
policy of' t heir Government , but believes tha t these Ger­
mans a re in a very smell minority , e nd that the Nazi 
Government would not ha ve remained i n power or been able 
to conduct a total war but tor the support it received 
from t he overwhelmin~ mass of the German people. The Con­
terence decla res t~t no permanent peace will be possible 
unl ess Carmany i s oor,lpl e tely d i sartr.ed in eccordfl.nce with 
t he provis i ons of' ·•rticle 8 of the \tlantic Cha rter, and 
the spirit or e~~ressive nationalism enti rely eradicated. 
It Lherefore \.e lcomes any steps tbst may need to be t a ken 
for the reeducation of the ~ermon people so that tbey may 
pl dy thei~ pa r t in the crea tion of a democra t ic, peaceful , 
and secure world . ~ 

:n this ~cr.text. the ~ ttitude expressed by the Tr ade 
''c ! urA •' !:: Y~il r ::m the "M'lr p:ullt 0 or the r.e rman people indicates 
n t :: ~ucb an ~brupt c~n•e in position ~s a fen~ ral trend t o-

rJ " "barder. h • o r opi~i or i n licr 111tb Lte vl• ..a or tbe 
r 1 ou~c11 ~ • ·::e ~ .,. tt-• ~t.o:o :: r" )' · !t -o-~1! be-
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added that perhaps t he moc t important foetor insofar as the 

psychology prevailing on the floor of the convention was con­
cerned, was the a ttitude t oken by the Soviet delega tes and 

psrticula=ly its influence on these l eftist el emen ts which have 

t ended to adhere r eligiously to the Socialist dogma of the 
''uncorrupti ble goodn~ss" of the working classes in contrast to 

Fascist ruling classes . 

On the i s sue or the control of r.onnan industry, the T. U. C. 

"Emer~ency '~esolution" is couched in the most general terms and 

sta tes s i mply tha t "to afford the fullest possible guarantees" 

for the peace, t here should be Allied "control of Oerman indus­
tries that can be converted to war purposes . " The report of 
the i<ational i!.xecutive Committee of the Labor Farty - whid! was 

to ha ve been discussed a t the Annual Conference scheduled for 

June - is but little more explicit : "Some form or internHtional 

control of the German end Japanese economic and financ i a l system, 

including heavy i ndustry,by the Governments of the United Nati ons , 

at least for a period of years, must be worked out . The Garman 

•war potential •, tha t is to say Cermen c&paoity to sta rt another 

war , must be decisively reduced . Similarl y, fox· Japan . " 

On the i ssue of reparritions, the Anglo-Soviet Trade Union 

Committee repo;rt is e very cautious document , d espite the strong 

language used in s po t s . In substance it says little more than 

thet the German people a re culpable - this in no uncertain terms -

and gives qualified British Trade Union approval to the use or 

German laQor battalions ror reconstruction purposes - provided 
the l abor is not slave l abor . The "Emergency Resolution", 

similarly approved by the ~ .u.c ., could not be more strongly 

worded in stating the economi.c clai ms of the United Nations 

aga inst Germany, but is not explicit as to means by which the se 

olaiffis a re to be me t. The sta tement of the Execu t ive Committee 

more careful ly prepared and indicates more precisely what Labor 

l eadership bas in mind in the planning of reparations. The 
Executive r epor t emphasizes t he t repa rations should be limited 

for the purposes of r estitution end recons tructi on and confin~d 

to the tran sition period of shQrtage and repair - during which 
period "Carlll'lnS must not expect to live better than Russia ns , 

Pol es , Czechs , Norwep;ians , and the rest. ·• As to the f orm of 

repa ra tiona, the repor t poi nt s to: ( 1 ) Reps rs ti one 1 n kind , such 

os machinery , roll ing stock , etc .; (2) repqratione by Oerman 
l a1'or "if this is desired by any or the liovernment.s concerned"; 

and (3) payment tor the costs of occupation . 

bather the above ind ic~ tion or the l.abor position i~ 
~ener •l, !Ire! or th~ Labor rarty in particular, represents 
li -!te of the typ1 of ze 1aures w~lch the Labor el~~ents a re likely 

t.o edYcCA;te for the tre11t ;eot of <;era.oy, .o~ill be :aore apparent 

.teo t~ farty conver.ti¥n ~seta in Dece~ber . ;ud&ing rro:a tbe 

ter.o r or tt • re:llllr .. of Lubor spolce ..en in both P.ouses or 
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Parliament, I am incl ined to believe it does. 

To turn to the discussion or the Fund a nd Bank, despite 
the war news and the questions Arising i n connection with tbe 
whole ra nge of post-war problems, both foreign and domestic, the 
British press a nd journals have devoted perhaps n surprising 
amount of comment to Bretton •:.oods proposals since the Conference . 
Q.uite the contrary is true, however , with re~ard to the expression 
of Pa rliamentary opinion on the Fund. Apart from the fulminations 
of Y.essrs . Boot hby , ~hinwell a nd others of the self- styled 
Parliamentary Moneta ry r olicy Committee and Conservatives with 
protectionist and Empir e prefer ence biases of the stripe of Sir. 
Patrick Bannon end Sir Leonard Lyle in opposition to the Fund, 
and t he sta te~ent of Sir John Anderson e t the Mansion House in 
repl y to t his small proup of vocal critics, there has been vir­
tually a compl ete bl a ckout on Parlia mentary attitudes . Thus, 
insofa r as an appraisal can be made a t this time of the trends 
of opinion on th e Fund, political and otherwise , ,it must reet 
l a r gely on the alignnent of the press, which pives some indication 
or perhaps the labor a t t itude but little as to the real strength 
of opposition to the Fund among Tor y interests. 

The a ctive support for the Fund bas been confined largely 
to the Da ily Herald (official organ of the T.U.C . ), the Mews 
Chronicle, and the Statist from the weekly journals. To-rfits 
g roup miFht be added the Cooperative paper, Reynolds News , Lord 
Kemsley' s Sunday Ti mes , and the Yorkshire Post. Following this 
group a re those papers which have indlcateil genera l approval of 
the principles underlying the Fund and appear reasonably certain 
to ma i nt ain a favorable attitude. In this cate~ory are Lord 
Camrose ' s Daily Tele~raph (usually a good indicAt or of the Con­
servative Party line , a nd ~inanciel Times end the'Manchester 
Guardian - the l as t mentioned peper apparently wants specific 
provis ions in the Fund to authorize members of the sterlin~ and • 
other currency areus to a lter their exchange rates in block, but 
it i s doubtful if this quali-fica tion 85 to the provisions or 
the Fund will affect substantially t he paper! fundamentally 
f avor able a t titude. 

Among the skeptics, but papers which will probably swing 
into line a t le ast in favor of e iving the Fund a trial, ar e 
The Times , t he Fina ncial News , a nd perhaps the Daily Ma il - . 
the position of the Ma ll being somewha t in doubt In vi ew of ita 
caustic remarks ebouttne Fund voioed in oon.Junotion with ita 
comments on British and American commercial policies , 

The t conomlst mirht also he placed in thia cs teaory, 
althouah Its position, namely, in s word that the l"und and ita 
ob jectives are ver 88 des irable, but tbet the l"und mirht not 
~rk to Britain s benefit in a world or depression, is of e 
so=e<.b t di•r erer t stamp ostensibly from tbat or the Times 
<ond 'll'in1 ncial ;.ewe . 
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In the die ba rd opposition, there are only the BeaYerbrook 

paper s , the De ily and Sund8Y L~press a nd the X.ening Standard , 

and Lord Astor's Sunday Observer. 

·:/hat I belie ve may be worthwhile pointing out with respect 

to the picture or press opinion is that although some ot tbe 

papers which have given general approval to the Yund baYe been 

r a ther cautious in the expression of their opinions , they baYe 

been consistent in their views; whereas the papers in the skept ical 

ca tegory - apart from perha ps the Economist - ha ve shown that they 

can be put to flight, as they were by 3lr John Aoderson ' s Mansion 

House aduress. The comments or the Ti mes on the address were much 

subdued as compa r ed with those expressed in the August 21 ,22 , end 

23 i ssues ; and the ~inancial News, attar hesitating s day to make 

a comment , came out with quite a different emphas i s than that 

which Paul Einzie has been permitted to take in his Lombard 

Street column. My general i mpression is tha t tbe hesitancy of 

some or the papers in the favorable cate~ory to come out more 

strongly in support of British partici pation in the l!'und has beeil 

due to the uncertainty over a ttitude which the United States might 

t ake on the Fund end on commercial policy. 

Given greater certa inty of A111erican opinion on the Fund 

a nd a stron~ le~d by the Covernment here , such as was indicated 

in Sir John Anderson's address , I t hink it is a reasonable 

assumption that the press in Br itain - apart from the diehards 

mentioned above - would line up generally behind British partici-

pa tion in the Fund and Bank . 
· 

To r ef er br iefly to the political scene in Brita in, the 

campa i gn for t he next General Zlection, which is pr,obably slated 

ror thl period i mmediu t aly a fter the dafaut or Cermany , is already 

in effect ,under way. Not only independent party spokesmen, but 

a l so ranking members of the Government, a re openly making wha t , 

in ract, a re pre-campaien speeches . In addition, a pood per- • 

centage of the deba tes in the Commons have the characte r istics of 

pre-election skirmishes . Doth the principal issues and the out­

line s of the campaign str a tegies should be reusonably clear come 

time before the formal d1Molution or the coalition. -:litbout 

i ndul g i ng in speculative prognostication as to the ultimate out­

come or the election , I believe it is possible to indicate some 

or the f actors which are likely to ~~1gb heavily in determining 

t he s tre ngth which the opposition wil l be able to muster agai nst 

the Conserva tives or , in a ny caso , to indicate the ground ~hich 

t~e opposi t i on will have to cover before "E- Day" , 

Overlcokinp the Liberal s , who a re ehowin~ some signs or 

r ene•ed viFor - a t least t he Sinclair taction - but ~ho are aplit 

and a t mos t can expect to be only a lllinor ity group among Ilia 

~jaaty• s l oyal opposition, t he Labor Farty , a l though apparently 

dotter:::ined to uke ~ rea l b id ror power, a ppears at thi s stage or 

de•elopmente to race soma serious probleas, both on the score of 
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l eadership and in t he rormu~ation of a program tor t he pos t-war 

period . The for~ r problem will stay with Labor right through 

t he campaign; the letter probl em could be me t but there are no 

clear indica t ions as yet a·s to just how success.rully it i s likely 

to be handled. 

As a resul t of the r ecent conferences of the Labor hierarchy , 

it. is now virtually certain that Attlee will remain as head ot 

the Farty and nominally in line for the post of Prime Mini s t e r , 

if Labor were to carry e majority or seats . ~7ha tever e l se may 

be said for Mr . Attlee, among his qualities is not that or dynamic 

l eader ship . In f act , from the impressions I have gathered , be 

Cbme to his position and has hel d it because he was not a popular 

figure of the early hlaoDonald type, his predecessor, but rathe r 

an individual who did , end appa rently still does, represent a 

s a tisfactory compromise t o the va rious el ement s within the Par ty . 

In a ny e vent , the popular appeal of the Party and t he weight of 

the cecpei gn wi ll have to rest wi th his more colorful col leagues 

at l eas t as much , if not more , then upon himself . Pr ior to t he. 

decision to renomina te the present slate or Parliamentary leaders 

at the coming convention, there was cons iderable public tal k of 

the poss ibi lity or either Morrison or Bevin repla cine Attl ee. 

Althou~h both ~rrison a nd Bevin have shown pl enty ot per sonal 

ambition, there was li t tle public indication of bow strong a bid 

either one or these men , or both , may ha ve made to unseat Ur . 
Attlee, if they an de any effort t o do so at a ll a t this time . //ha t 

is generall y reco~nized, however , is t ha t AOrrison a nd Bevin a r e 

strong per sonal r i va l s , and it is possi ble that they may have 

stymied each other in jookeyi~ tor posi tion . Regardless of what 

may or may not have gone on behind the scenes , the tact remains 

t ha t the Labor Party will not have a strong leader in it s nominally 

n~er one position, if the Party convention approves the p r oposed 

slate of incumbent officials, which in all like lihood it will . 

Uoraover , not only does the Labor Par ty l ack a l eade r , but 

a l so l eadership down the line . llbether the Par ty could f i ll i n 

the Caninet and Minis t erial posts from i ts own ra nks wi thout scrap­

ing fairly close to the bottom or the barrel , is perhaps a rea l 

question . -:11 thin the present Government the Party he s in addit i on 

to the above- mentioned representa t i ves serving on t he ·1sr Cabinet / 

ministeria l materia l or vary i ng quality in Dalton , Thomas Johnsto•, 

Jowitt , Ben Smith, Cr4pps , and Alexander . Relow tbe se men i n 

subordinate posts a1•a suoh mao oa Noel-Baker , 1estwonfl, Ho. l l , 

Henderson , 'lhiteley , l!ioks , a nd a number or others - DOlle probably 

very outst~nding . Stil l on t he oppositi on benoh end spoken of as 

possi ble candida t eo t'or responsible posit1 one are euoh men as 

Greenwood reth i o - Lawrenoe , J ilk1n , and Shluwell - spa i n no t too 

i mpress tv~ a f(r oup . The t act is t bB t the Labor rallks ue ra t her 

a potty and, vll1le this may be true to s cons1der:tble ext e11t also 

o r Conservative rank~ i t seems likely tbdt tho latter will be 

ubl e to bide their se~ond -raters behind L.r. ::t:urohlll much more 

easily than the ror~r ~ill behind ~. attlee . 
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In regard to Labor 's program for the transition and post-
war periods , tho Party has not eiven ony clear india•lti on that 
it knows what it wants, or , ~renting that it does , that it can 
translate i t o general views in to concrete proposals. The Con­
servatives, on the other hand , will enter the campaign as principal 
hei r of the coalition and ca n hardly ovoid making political capital 
out or such proposals 11s those in the :.'bite Pape r s on employment 
policy and social ins urance, to mention only two of a number of 
t :~portant progr ams outlined under the aegi s or t he ConserYatively 
dominated Government, regardless of wbethe~ they take t be form of 
l egisla tion betore or after the e lection. (At the moment, Labor 
a nd Liberal opposition is trying to force action on the social 
ins urance measures and is charging the Conserva tives with stalling 
on the legisla tion until aftel' the election ror politica l advan­
taee) . The Conservatives are in an excellent pos ition to play 
the ol d •rcr y game , namely , to champi on concrete measures which 
embody some or the genera l ideas advoca ted by the left for years 
a t a t ime ~ben public opinion is over-ripe for the changes; and 
the series or .;bite Papers brought out by the coalition will 
provide ammunition tor ·~'l!lging just this type of campaign. 

I f Labor does no t come out with e clear-out program, it my 
well be forced on the defens ive, having t o f ace a Churchill-led par 
petitioning the public for an opportunity to carry through' .with 
the pos t-wa r meas ures now bei ng formula ted. For example , 1f the 
Conserva tlves stand on the policies outlined in the "lhite Paper on 
employment policy , as they probabl y will, Labor can only· take the 
view either that the proposals fa ll short of the measures r equired, 
or that La bar would pursue the program with more vigor than the 
Conservatives . Waking good on such criticisms, tha t is, being 
able t o show a difference in kind and not just of degree bet•.veen 
Labor a nd Conserva tive vieYis, ond ,more i mportant, selling tbia 
difference to tbe public, may be no mea n t ask . Unless Labor can 
do consider Ably bet ter than it did in the"paper on employment • 
policy published by the Labor Execu~ive Committee early this year, 
and in the dsbl'l tes on the · lhitEl Paper - in both or which there 
was considerable mouthi ng of Socia lis t platitudes e nd very little 
s ubstance - . it will have cons iderable di f ficulty in ca rrying the 
ergument . 

The Conoerva tive l egacy from the coalition will, of course, 
not be a ll of one pi ece , 1nd Lsbor will be able to wage a powerful 
attack on t~e lnodequaclea of the meusures thus fa r proposed on 
such problems as houair~ and l and pl a nni ng, but it can hardly 
escape t he burden or presenL1nt a positive program.on the major 
problems or t he transition per iod from war to pe -1Ce-t1111e economy, 
and or th~ longer post -.o~o r peri od . I do not •t.ant to oLJte that 
Labor 1e neceascrily incc.p:lbl.., o r carry i ng such a pr ottr::m to the 
country but there ,re no cle2r indic,tioos tha t it is pre pared 
~ ~o s~ et tbe ~ocent , and it see1a prob:b:e t h.t tbe burden of 
proo~ ..-ill be woo i..~b r · - ""0•1ld r .... .,rlne tl:.e c....-l.e L!Jl . 

• 
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In the medntLoe , lubor finds itself in a most uncomfortable 
position and one in which it might easilY prejudice its political 
prospects . Labor can hardly pull out of the coalition until 
Churchill gives the word tha t. the ~national int erest., would not 
be jeopa rdized by the tormin~ t1on of the present C~vernment , thuS 
giving thd Conservatives some choice as to the psychol ogical 
moment for the moire; el;ld while in the Oovernmen t, i t is bei ng 
forced to give a nomin~ l stamp of upprova l to recons t ruct i on l egi s ­
lation on wh ic h it mil!)lt otherwise for the public record take a 
~trong oritic&l stand, if not o stand of outright opposit i on . A 
oooe ln point i s the Town s nd Country :nanning Bill - which pr e ­
oipite ted a Cabinet crisis when c. group of Conservatives, under 
tbe l eudersbip of T:ore Belisha ,attempted to push through 'lmendJllents 
· .• i,ic;l :;ould b:l ve changed tbe basis of compensation for pr operty 
t'l~:en by tbe State from 1939 vulw;s tc.o current values . Labor 
~embers on t he oppo~ition bench did indict the bill principally 
on the ~round tha t it attempted to deal with the problem or the 
red~ ve lop~nt of blitzeG oreoe entirely a part from the broad ~e­
quirelllents of " general pro!(rum of land r.nd housing reform, but 
Labor wu..; hardly 'in as strong "' position as it v;ould ha ve been if 
ito leaddrs had not been boun~ by their positions in tho Cover.nment 
unu the "'arty .J.S such could ha ve taken a clear- cut positi on in 
contrast to that of the Conservatives on the is sues ruised by the 
proposer\ l egisls tion ,or u t l eaht chUted full responsibility for 
the measure on to the Gonse1· vetives . Ci.milar instenoes to this 
one ::re bound to arise between now a nd the dissolution of the 
co:.. lition in ,,hich Labor ' s lack of freedoo of aotlon will prove 
u11for tune te ir.sofar cs its politiMl strategy is concerned . 

In closing, uSY I soy thnt I hope these f a cts, inferences 
therefrorr. , anci o~.>~ri ... :.t sp6oull tiona moy prove of' some intertet , 
QVI)n t.hougt. they ere dr:1110 rro.a a relatively short period or 
o~~orv:J.tlou i1. Br!tslr. ~r.~ r ... ::.~tu :;_, m:1tters .1hic~ are ln tho 111ain • 
~t best. difficult t.o judge . 

. ~· . r:~rry D. illite , 
a~al3t.'lnt. t:> the "'eoret o r1. 
7rb ~ury Department ''·""'··· ., . "· , . I 

': 1ncerely, 

C.6'. M,:.......w.--""1' 
C. D. Cl endinn1n , 

U, ::; . TI·eoaury Repl'll UlH•L~tlve . 

.1 I 
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Treasury Department 

Division Cl" Honotary Research 
._--

Date .. ~.~~ .•. ~.L~~~.l9 

Secretary Uor~enthau 

Appended ts 'lr . Irof.f)nan ' s report 

on the French situation. 

n.o.w. 

MR. WHITE 
Bt·aneh 2058 - Room 214-1/2 
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INTER OFFICE COMMUNICATION 

oAn November 18 , 1~1~. 

TO Secretary t:or•t,;enthau 

""o"' r:r . \'Ill ito 

Sur>jeot : ~teport on Prance , October ~3 . 1944, by ~ 
rellresentative in Pro•1s . 

''ou .. 111 .. ish ~o rord tllo folla~·l il\, excerpts J'rom 
sttaehbu repo:-ot on ~,renee by 1 ...... ~ . t.of'fmen , dle Treasul'Y 
re?resentotivc in ?~is : 

Poli tical 31tuati on 

l. " I 1nd that ;;he c.uthoritj· ot' lhe ?.·ovisional 
~ovcrn.tt;rlt is fe.r f rom bt.in..; eff<Jctively e stablil!hed 
any\'lhcrc in r roncc , o.nu tht t ...ht,.·e are serious political 
dUferences ·.:i th.in the oount_Y". 

2 . " !'he mo~t 1m;.or tc.n t .JO.l1t1oal f o.·ce in Fl·wtce 
a~ ... h e ;lloment is pl.' obaoly l:ho Na t1 onul Cowtcil of 
~te31s tc.nce ( Clffi ) • • • • l'he Cln< is domina ted by the 
Communist Pur C'j • • • • W1e s tron::,est sin!,le org anized 
political _,_roup 1n France'! 

:> · 11 i1lcl'e can be no quest i on t'ln t: in .JJost of its 
·enorul gol1c1e s ;;he CL, reflE:ots t.r.e v 1ev. s of a very 

la;.• e l'ccnta~e of the ''rench :>ooplo who resist:ea the 
,ol~.nana Wld the Vich:,. .-ovemmont . • • • -'Jle;·e 1s a 
ro:nc.r ' able unanLnit.- of oi:~t Gl. vic,·.- a:nons t he worldn.o 
people , .he 1 a."'Llers , ond cho !!mall Eour ~eo1s1e on certal. n 
baaic :Joint:; o~· the pro rc;~ o. the c;::-., naruely, the demand 
l'o.• epu. ati on in the txoverrLnU'It, .bo deman:i. .t'or epur'"tion 
.-n bi inuus u·~ , the ue1.1c.na l Ol' no •,1 l eadership in tile 
J\:'m~ , ho der.trul• o ,. mni s}u,t<:rt ;. 0 1 Lhos e who assisted the 
r:os tapo in U1oir ,,orsecu t1on , tol'tUl•illl... and k1llil'\;, of 
•·'ronoh t•osi stance :>OO;JJ.o , uncl tho demand f or a g eneral 
OCOilOlJio n Em t.enl 11

, 

q. . "lnloss .... e aulle wHl ula c.ovornment line up with 
U'le o •.ron ;>eli leal o ce;s v &11ind ;.he C•fn and aha~·; some 
lOSi iv .. o1 11 c. t~ 1 .. ction o meet .ac demands of Ule 
~1 l1oJ.s o1 renc....ner ~•O a.o 1 c. u>- lt.h c.he old Prench 
ov&.'l\!1:..-.t ~ s .... _ , 1 t!l .nc ,-aJ • ..nd pl'esent control of 
.·enc 1 1r.~:.3 t:·. , -· 1 :.. J.O -::ea;. ol1c }" t o 11ard oollabo-

•·c.o:·s c..~c :-~:o ::, !.t :. • convl.-.icn t hat this Oovem -
cent i.l b ~ ert::.r::>r.: as s con as, if not b e!' oro , t he 
Uni:.<J •• a.e:; •• oo .• ! ave • • r..-:;;:c . It .JC<.aulle rice t.o 
11 1~ , u.: ... :i =~ ·-J.!'o • .. !~ ..... e blood~ 11 • 

• 
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5· "It can be s t ated cat egorically tha t with r are 
exceptions Arnet•ican in1'luence , of1'icial and unoff icial , 
direct and indirect, 1avors the "do noth1n.;;; 11 policy of 
the pro sent Govotnment" . 

Eouration and InduatriD. l and Ban cing . • eform 

1. "The question or epurat1on 1s the most discussed 
and the LOSt important o!' the •..any pol1 tical questions 
which havt~ e:no:oved i n ?'ranee since the liberation ••• 
'l'i:e pressure of popular opinion i s all i n dle direction of 
speedy and s~orol\;; action" . 

2 . " It is t oo early to bivc a defini tive opinion on 
the Government ' s attitude and policy , but prelimina ry i n - ' 
d ica t ions at•o fr1at ..o Ulo extent that the Central Gov ernment 
controls tho process , epuration 1s beina; slowed down , sur­
rounded by red tape , and generally s abot aged, and the scope 
o!' the pur..,e t•estric .. ed t o the most notor ious and i nfamous 
cases 11 • 

, • "Ft•om tho scan ty l nforma tion availabl e it appears 
that wher e the local resistance g r oups are i n control there 
has 'oeen a manifes tat ion of the <iemand f o r enur a tion in 
nwnerous v.ays , lncludi115 trials , shoo t ings wi thou t tr i al s 
of some o1' the most vicious t r aitor s , occupation of .fac tories 
mana::;ed b)' Ol' o.med by notoriotls collaborator s , snd large 
scale arres t s ". 

l~. 1111 r om a lone; run poi nt o!' vi ew, the most important 
aspe ct of epurat1on, i n my opinion, i s i t s connec t i on with 
i ndustrial ••ei'Ol'ID, J.bet•e is a widespread and insistent 
demand in Prlll1ce 10r a oneral cl eanup of French i ndustry 
and a "now daal" 1n its cont,•ol and man~emmt . '.l.ll.is matter 
i s aeeper than the o.omanu lo.· the ou sti ng and puni shment o! 
a few outstandin15 persons , t.l.thou:;;h this la tter i s one ox­
pression ct .. he l'.•ench desire 1'or ll. ..;eneral upr ooting ar 
the pro\1ar po· .• er ~roups in .'ranee , The record of the old 
heira.·chy , lhe financial olis archy, the 200 fanrl.He s , end 
a lar._e part o1' tr1e in telliuentia o.ur inc; the occupati on v:as 
so bad and t•evoaleu such a complete b ankruptcy of l e ader!h i p 
and such r:illin.;noas oo surrendel' !- ranee to tile Nazis , that 
no mere surface pur e will meet h e problem ol.' s atist'y ihe 
Ft•ench people " . 

'-'inanci u.l. Condltlona and l iacal Policy 

l . " !.'he linis •"Y of 'inane& , • . Aimee L'epercq, r ecently 
announced that ..he 1'1nancia l cond1 tion of Prance i s ood, 
n otin _ a ppru•ontly ln proof of' his ststsnmt , that tnere wer e 
7r billion Nmcs in he L'ea$.1ry • • • • ..he I. !.ni s ler 1 s 
statenent l'eflecLed a 11 pt.r.y line" tlla: O£.s a pparent ly been 
ado;> eu in .he 1. e J llUllo ovcmment fil!ct. uol<is t:ha t the French 
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i'inanciaJ. s tructure has b een injured by the war very little 
more than that of the U. S . and U. K. , that the circulation 
and cbbt are not too !>rea t to be carried by the new Frmch 
State , and that no stron~ i'iscel 1·ef'orm measur es are celle d 
for ". 

2 . "The Government , on .he motion of t he 1'1nister of 
Io'in81'lce , has adopt ed the ordinance providi~ t or the tuation 
of Will' l)roflteers • •• • '.!he measure calls for the se tting 
up d: Depal'tmental Commissions • • . • 'lhes e Commissi ons are 
given p~ors of inves t i gation, access t o t ax records~ etc., 
and lll'e instruc ted to a sse ss extraO!'dinacy taxes on 'enrich­
ment" duri l\; t.no period frou~ 1939 to 1944 ••. • It is my 
impres si on , ho .. ovot• , that e ven 1n the ::1nistry of Finance 
there is no an t1cipat1on tila t this pro.;rsm r:ill produce eny 
lo.r.,e omount of reven ue 01' impover ish those who made a lot 
of' mono:~ in ~radin wi th tho enemy" . 

3. "Still in d'lo d i scussion s tase ou t all e lements in 
the J:o'inance l'inis CI"J , at least , say that mere wi ll be a 
cap i t ill levy on ull Health f ollol'. i l'\3 the currency conversion 
• ••• I have seen no !'i;;uros on d1e size of· t ax that is 
beil\5 oontompla to ... , Ol' •lO tui ls a s to the tax base • • • • 
'!'his type o!' l o V'/ pre sents enormous adminis t r a t ive probl ems 
and it may ue quostioned 1•hether the .F'rench are prepared t o 
pu t t he offo1·t; behind it that '.":ould b e r equ ireu to carry 
such a progrwn through" . 

!1. " '..,he !.:inis try of J?ino.nce has shown no reel leader­
ship i n f' ino.ncial matters und hus contented i tsel.f I'Ji th 
proposin.:; to t he Council of ::.tnis t ers a g roup of' halfway 
moasu.:·cs desi ... n~Hl to look l i.<e stron., action. l 'hese measures 
are ell of a •Y :>e llkel y t o bos down in ma dadminis trat1 on 
and l11.ck t..he simplicity and direc tness v.hich woul d be re­
qui<'ed to clean up the F<' OI"lch monetary ar¥1 f inancial system". 

I n tol'national !'inanoial <'osition ot: I l'an ce 

1 . 111 ollow1n. t he _,mer...J. Government line on the in­
f lation quos Lion, an o.fi'o••t is boi l'\3 made ;;o convince the 
public that ..he pl'o3cnt ln~erna • ional value ot the franc 
is not excessive . .It la said Ulu t i.eGaulle !s personally 
vol';> 1nuch inte,•ostod in .his ,uestion c.1' the excllange ra t e . 
'lo has, 1o r oxwn~lo , token crec.U., 101' havin,;, defended 410 
value ot ho u ·ano 1n n t.. ,otiu t.ions ••i tb ~Le All 1ea , In 
priva te COIWOt"Siltion, ho •. eve•• , I have 10und no 1~enoh of'­
J'i c lal tnaL is •· l llin t o statt! tho I~ 1 .l.:ev.,.· !.e 1"1•anc 
can bo held a l. we t>l'Saent level , wx1 wos "C of &hem admit 
that the frl.!ll c is aer l ously overvalued" . 

.: • 
11 n.e t•ench i n tern a tionel poai t ion is -·ela t i vell 

stron.... as 11ll u11 .r.e 1=ediate J'utu e is concerned, wi t h 
res pect to dollo.. .. nd _.old hold11\.;s .•.• Eoo:; ev.::r , there 

• 
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i s a t endenc y i n I''renoh cir cles to l'osard the dollar and 
gold hol dings , espe cially the Danl< of l•'rsnco g ol d , as a 
kind o1 sacrosanct na tlonal hoaru, Wld to l o t tho dei'onco 
of this hoard influence their thin .i nv a';;out f1 seal policy, 
rathe.• than \.0 let l" iecal policy aete=Ule the role to be 
played by these reser ves" . 

~ . " I t is fairly clear that !•'renee 1 s greatest need 
in tho near f'u tm·o wi.l.l be t o sell something .Cor dollars 
• • • • I t is impo s sible to s a.y just what French expor t 
p1•iccs \l i11 be , but tho recent upwiU•d movements ar wages 
in ...t•m c o, co:nbined wi th the unli~<elihood of' t•eal izing 
lo• o,· pt•oauc t ion costs as a resul t of technoloc;ical ad­
vances in .he thin.;s 11hicb !·'ranee customarily exports , 
would seem to al'c;ue ..rut these ,rices will be relatively 
hij1 to uollar pur chasers when conver t ed at an exchang e 
rate a a close to ~;ho prewar rata as the present one". 

l,. "Another !'o.ctor ••• • is the existence in France 
o!' an enormous amoun t or liquid capital v1hicb will try b y 
evo1oy possibl e means t o c SC&;le taxati on, threats of con­
t'isc llti on , <..na dtreats o1' serious social reform . 'Ibis is 
one obvious e l ement of usnc;c.l' >thic:ll a program l i ke that 
adopted in Bel gium could ef'fectively r emave • • • • If they 
rely on oxch an, e con ti'ol alone t o cope wi th this situati on 
and neither adjuot tho exchang e rate nor ei'f'ectively soalc 
u p the bulk of' t he pot<n tial hot money, the French v:i ll 
nece s s8.l'ily have to J.oll o;·; a ve1oy l'Oa trictive policy as 
r et;tu'US in terna ~iOnal .;rode and f inllOCial tl'antlaCtiODS II , 

Basic ~conomic Condit ions 

1. 11Ihe French economy is basically in good condi­
tion • • • • llel' inllustr ial machinery is no;•t obsol ete in 
many lines , bu \; in ethel' S i s mode•' n t.nd ,·,ell equipped. 
Al tllouch pa"•t1y obaole ~e , i t is not <lea troyed • • . • 
Al thouch i:he l e vel o!' .'l•ench p1•oduo t ion and lho 'r<:nch 
s.ru.Jrud of livif\3 ><i ll not recover compl etely f or some 
time , Ul'I U hel p will be need ed oy T'l'3llce with respect to 
cortoin ports of hCJl' ec~nom;- , ..bore is n o basic reason 
11hy .•onc e can not uowe out o1' t.l.10 Will' in f'a irly .,ood 
cordi t i on , mea sur od by prewar s ~and8.l·us , pt•ovi ucd political 
and oocial stability can be attuinod . lly oompa ;·ison with 
rtl'lat v1o lmo. a out ourront condit iol'IB in Italy and Hollani 
and Ule probabl e condi t1on of •'Olll'ld, llorwoy anti the Balkan 
countJ•1os~ !'ranee 1a i n a rel ot1 vflly s tl-ong econClniC position 
in l:.uropo 1 

• 
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BRITISH AIR COMMISSION 
t785 MA8SACHU8CTTe AVKNUK 

WASHINGTON. D. C:. 

With the COIDpllients of Sri tieh Air eo-teal on 

who enclose :stateaente 1101 . 163 and 164 -

.Urcrai't Despetehed - for the neke ended 

•ov .. ber 10 and ~v•ber 17th respeet1"re.l7· 

'!'be Honourable llenry lloraentbau, J r. 
:>eoretu:y or the Tre&INZ7 
WAS!tlftG"ro:., D.C. 

llov•ber 28, 1944. 
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NEWSPAPER COVERAGE OF THE WAR REFUGEE BOAR0 18 
PRESS R£LEASE ON GERMAN EXTERMINATION. CAMP8-

AUSCH1HTZ AND BIRKENAII 

THE FOLLOWI NG ~E''SPAPERS CARRIED THEIR OWN STORIES: 

November 25, 1944 
Christi an Science Monitor 

November 26 , 1944 
New York Tirnes 
New York Herald Tribune 
Washington Poe t 
Washington Times-Herald 
WP.~hington Times-Herald (C.T.P.S) 
Chicago Tribune (C.T.P.S.) 
Chicago Sun 
PhiladelphiA Inquirer 
Miami Newa (Reprint From NY Herald Tribune) 
:.ouisv1lle (Kentucky) Courier Journal 

November 2J, 1944 
Ce.mden !~ew Jersey) Courier 

December 1 , 1944 
Autbeu 

THE FOLL01d NG NE\·:SPAPERS CARR:.:ED THE UNITED PRESS 
DISPATCH: 

November 26, 191· 4 
Denver (Colorado) Post 
Rockford (Illino~ a ) StAr 
Fort \·layne (Indi ana) Journal-Gazette 
'tlaterloo (Iowa) Courier 
Lansing (Michigan) Star Journal 
Great Fall'! (Montana) Tr1buM 
Cincinnati (Ohio) Post 
Dayt~n (Ohio ) News 
? ittsburgh (Pennsylvania) Press 
Waco (Texas ) Tribune- Herald 
\'/heeling ( 1>/eet Virginia) ~eve Register 
Madison (Wisconsin) Wisconsin Star Journal 

November 27, 1944 
San Bernardino (Oalitorn1a) Sun 

THE FOLLOWING NEWSPAPERS CARRIED THE INTERNATIONAL 
tJEWS !.!ERVIOE DISPATC H: 

November 26 , 1944 
San Franc1eoo (Oal1t orn1a) Examiner 
Portland (Oregon) Oregon J ournal 
?ortlcnd (Oreg~n) Ort~on1ar. } 
New York Dilly Mirror 

• 
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THE FOLLOWI NG NEWSPAPERS CARRIED THE J.SSOCIAT.&:D PRESS 
DISPATCH! 

November 26 , l9ij4 
Anniston (Alabama) Star 
Decatur (Alabama ) Daily 
Phoenix (Arizona) Arizona Republic 
Texarkana (Arkansas) Gazette 
Little Rook (Arkan~~s ) Arkansas Gazet t e 
Oakland (California) Tribune 
San Francisco (Californis) Chronicle 
Colorada Springe (Color ada) Gazette & Telegram 
Bridgeport (Connecticut) Poet 
Hartford (Connecticut) Courant 
Jaokoonville (Florida) Ti mes-Union 
Mia~i (Florida) Newa 
St. Petersburg (Florida) Times 
Augusta (Georgia) Chronicle 
l4aoon (Georgia) Telegram-News 
Dee Moines (Iowa) Regi s t er 
'lfi ohi t a (Kansas) Bagle 
New Orleans (Louisi ana ) Times-Picayune 
Bt<l t1more Sun 
i~oroea ter ( Maasachueetts) Telegram 
Detroit ( !Uchip;an) News 
Grand Rapi ds (Mi chi gan) Herald 
Minneapolis 041nnesota) Tr1hune 
Kansas City (!Usoouri) Star 
St. Louis (Missouri) Globe Demoor&t 
Omaha (Nebraska) \l'or1d Herald 
New Yor k Journal & American 
Buffal o (New York) Couri er-Exnress 
Rochester ( New York) Democrat' & Chronicle 
Syt•acuse (New York) Her:.:d-Amerloan 
Raleigh (North Carolina) News & Observer 
Fargo (North Dakota) Forum 
Cleveland (Ohio) Plain Dealer 
Youngstown (Ohio ) Vindicator 
Lancaster (Pennsylvania) News 
Providence (Rhode I sland) Journal 
Columbia (Sout h Carolina) State 
Nashville (Tennessee) Tennessean 
Corpus Christi (Texas ) ~aller 
Houeton (Texas ) Chronicle 
Eort Worth (Texas) Star Telegram 
Salt Lake (Utah) Tri bune 
Roanoke (Virginia) Times 
~luef1eld (Wes t V\rginia ) Telegrsyh 
Huntington (Wes t Vir~1n1a) Herald-Advert~aer 
Med ienn (Wi soonBin) CBoital Times 
W ahingt~n Evening St ar 
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(ASSOCIATED PRESS CON~INUED) 

November 27, 1944 
Pueblo (Colora~a) Chieftain 
Portsmouth (Ohio} Times 
Pittsburgh (PennRylvanl a) Poe t 

I ~ •, "' 
Gazette 

THE FOll.OWING NE' ISPAPERS CARRIED EDITORIALS 

November 26, 1944 
Flint (Mlohig~) Journal 

November 27 , 19~ 
Ml emi (Florida) Newe 
Lewis ton (Haine) Sun 
"'all Rtter (Masaaohueette) Herald News 
Et. Louie (:11seour1) Globe-Democrat 
St. Louie (Ml.eoour1} Poet- Dispatch 
Paterton (New Jersey) Call 
Burre.lo (New York News 
New York Dally News 
Philadelphia (Pennsylvan i a) Inquirer 

November 23 , 1944 
San Diego (California) Union 
~&sblngton Evening Star 
Glens Falls (Hew York) Post Star 
~aroesto~rnJ Nef' Y:ofk) Poe t-Journnl . fi-

Nov~iiiber-"'2'9'; .~.§~+~' ' · ... ..... ~ •· ' "' · ·= 
Topeka (Kansps ) Capital 
Brooklyn (New York) Eagle 
Utloa (New York) Obeerver-Dl.spatch 
Richmond (Vl;g1nia) Tl.mea-Dis?at oh 

November 30 , 19~ 
Jacksnnville (Florida) Journal 
Boise (Idaho) Id~ho Statesman 
Cincinnati (Ohio) Enquirer 

December 3, 191+1+ 
't:e shington Post 

T!{E FOLLOi'•lNG NE'ASPrtPERS CARRI ED COLUMNS: 
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November 27 , 1944 
Birmingham (Alabama) Age- Herald - John ~3mple Graves 

December 2 , 191+1+ 

• 

Ne¥ York Post - Lowell Mellett 
. 1\Fshinp:ton St ar - Lowell Mellet t r ~ ) ':t 1 •<l !. l·nlkl.· 't 1•\ ""''1...._ I I .,. ,, R;) 

I • r 

The Gallup Poll on December 3, 191+1+ devoted 1ts survey 
to the number or peoplo the average American t hinks ere 
put to deat h i n Nazl concentration camps. 

(This r eport 1e tor the period ended Decembf'r 8, 19l'l+) 
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THE FOLLOWING Nt:l/SPAPERS CARR.IED THE ASSOCIATED PRESS 
REPORT OF CONGRESSIONAL DEMA!JDS FOR ACTION ON GF:RMAJC! ' S 
ATROCITIES: 

November 27 , 1944 
New York Pos t 
Philadelphin Evening Bulletin 
De tr" 1 t News 
Pawtucket (Rhode I sl and) Ti.mea 
Jaoksonvill~ (Florida) J ournal 
Ginoi nnati (Ohio) Tim~s-Star 
•!emphia 9Tenneasee ) Press-Scimitar 
Stamford (Connecticut) Advocate 
Mt . Vernon (Illinois) Reg1ster 
Kensas City 041ssouri) Times 
Readin~ (Pennsylvania) Engle 
Bloomington (Ill1r.ois) Pantagra~h 
i··llweul!.ee Jour nal 
0rsper (Wyoming) Tribune-Herald 

THE FOLLOl-!ING NE~ISPAPERS CAR.~IED THEIR OltN STORIES 
OF REACTION TO THE l(AR REFUGEE BOARD 1 S RELEASE ON 
NAZI ATROCITIES: 

November 27 , 1944 
ChristiAn Snience Monitor 

November 30, 1944 
New York '''orld ':'elegrE>.m 

This re~ort covers the period ending December S, 1944. 
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I. 

Report en Pre .. .,.,d Public Raactictl to ar Ret\asM Board 
Relaaee of Aceounta of Auschwl.h and Birlclllau 

llol:lestic Press 

a. News diapatchee - 8.3 neWllpapers 

United Press - 1.3 newspapers 
International News Service - 4 newsp...,.ra 
Associated Press - Sl newspapers 
Independent coverago - 1.3 newspapers 

b. Editorials - carried in 2.3 newspapers 

Wain reaction wns argument tor hard peace and 
punishment of war criminals, 

c. Special Articles 

d. 

(l) Lowell ~llett - syndicated colunn -discussed authenticity. 

(2) Gallup Poll - ttajority of Alaericana believe accounts of 
llaz1 usa iiiurders but undereatir11ted DWibera ltllled -
average balief that 100,000 involved. 

(.3) St. Louis Post Dispatch - tull pllge &lndiiY supplement 
With 9 draWings 6¥ s t a ff nrt iat. 

Radio Broud~asts 

(1) Drew Pearsoo , November 26th , 

(2) Quincy Howe (c. a.s. ), November 27th. 

II. Foreign Preas 

a , Russia - "Isvest iya" carr ied 15 in<:h spread on lmB relesse. 
Press report s t hat /~rican r eports were introduced into 
record in recent Lublin trial or war criminels. 

b. Ore:.<t llritain - WRB representative UQnn reports wide press 
COIIItlent {n f}lgland. O. VI. l. CMfirma this , 

III. O.W. I. 

Copi es sent to O. W.I. outposts all O\'er world . 

IV. Coordinator of In tor-American Attdre 

Sent copiea to all South Arlerican countriaa. 
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V. CCI'IgreUiCI'Ial Intereat 

About 25 CCI'IvesSMn have r<~cetncl copies. CongreaiiiUD Caller 
cOCIII>el"lt ed on t l1e report 1ro the House. Requests for copie11 ha.,. 
been received tr.. 10 CCI'Ives~oen. No unfavorable Canveaa1onal 
comen t . 

Vt. Requests fi'Clll the Public 

Approximately 450 orJanir.ations, government agencies and prin.ta 
1.ndtv1du&h requested copies of t he report, The llllljori ty ot 
these requests came from unidentified irod1viduals . However, 
numerous requests ware received trom publishers, lawrers, doctors , 
churchlllen, t ,eacher s And libraries. 

VII , bpact on Bood Drive 

O.W.I. hsd feared •<!verse orlticlso becauee of tlldng of release 
so close to Sixth \far Bond Drive. No such crlt1cilll! has appenred 
1ro the pr .. ss. 0... the cmtrary, t wo dispat ches (Bind.ngham 
llabnma J.ge-llerald and St. Louis Globe-Decoerat) highlighted the 
purchase o: war beads as a means whereby Amerlcane could wreak 
veng1ance sgainst the Nazis tor otroc1t1as such as those described 
in the War Refugee Board reports. 

VIII. Authenticity Questioned 

a. John Crid8r, N"" York Timoe, claimed inconsistencies in eeveral 
dat8s. --

b. Oswald Schuetto (i!nshineton , D. C .. a t torney) questi oned 
authenticity in lAtter to Secretary Stimson. 
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''''WHiPP 

A-l4l8, Jo•-"r a, 1944. 

...... ] to 
Dat.la J~~W. M, 19164 ........... '· ' .... 

237 

lith refar.aoe \o lab&aiiJ'• clupa'-'111110. 1.8100, Oo....._ lot, 1'*­
v.u-11.\iAi U>e 11M0rCi or \he Prooerltn&• or \he 11P'II •11""1 ~ U. 
E.Mcut.i'N co-11.\H ot the lllt.er~t.al eo-i\\H • ..,....., •' .u~a ~ha 'bu4,., .. u .. wa for ede1nht.nu .... a:apeuu of the o-1\t .. ,_ .... 
~·az 1945 ware • Pl'ro.,acl, Ulera 18 q\10~ bal.aw a l.e\MI' •t.t lou l r 241 1944, ~ncl rrce the fr•UW"u ot \he IClC r~•"-1 a~''- aa-u J)OaaUil.e or lol~, ~ha CODt.r1bu1.iaoa ot the lhai~ ltat.ea .... '- C. the 1945 ada1nlat.ra1.he expeDMa and 11lqv.1riD& wJ.l \Ilia ..., 1. ..., lla 
• ..,.ot.ecll 

•1 .. cl1rec1.acl bT the CbairMil \o latona JtN. U.\ a\ the 
laat. Meet.1nj or t.ha l:ueolt.1n eo-1\t.ee \he badp\ .. U.\M fR 
Ad•ln1atrat.be t;xpanau ror 1.be J•az 1945 .. r. appro ..... ""'"­pe ... ea • r • dafii:IM. 1A puaa;ra~ 111 (•) or 1.ha 1'1MM1&l. •• -.u.u 
or t.IIJt c-s.t\H apprcrracl '-' \he laat. ~ .. ..u.. 

"'Tile .. u..t .. .w..l.t.,... \o t.h• c-1\\H prvw1de for ..._­
pellcli\w"a dur1ac 194~ of 10211 '100 u ~ wit.h a l'ftiMCI ..U.ta of aapaa41\w"a tor \he J&az 1~ ot 1110,000. 

"'TIIJt wht1n'at.rat.ba UIIID41WH ot \he eo..lt\M ... bea 
rbinc duJ'ill& the paat. fn -the allll will iaora&M 1 d'-uq 
o.a lara• t.err1\or1aa 1A l.urope are Uberat.acl. J\lr\lllar ~'-
aana \o \he aWt wU.l. be D&O&H&l'J .-, • • \he ~1. otf1oe a•--~ U.tioa 1a 1 v ri-.ua\41 add1\10Ml. •c 1•\10D ia •• 1 11 llac"wl'ac • pro't'1a1oo of a eo..lt.t.ee ~. 

•a COIIS14er1q wbat. - aDwW be fi&M •• a lleaia or -t.r1-.t.101U1 frora liMber oo·u..-u .1.\ 1a .. _.., w ~ ~ a 
IIW'tloJ.•t. wortUA& bet-roe t.o a~l.e the c-it.\H te hMU. ~ 
t.be aarq pan ot aaoh -,..z, u \be eoU..1.iaoa of -vu.au.a 1a 
spread ..,.r the •Dole J•r ud DO ~ pan ~ \Ilea - lie upec\acl at t.be be&l 0 •1n&• 1\ b -H&l'J \bat. t.IIJt __ ., .. ""'ntT 
aboiWI a.lao iAcllMI• a-u ar&ill tw UDt- thiRd ... tlla 
Lx .. 11t.he c-1\t.ee ba'N prvri.tiacl a W10Jt1Uc " ' ,oa ~ WO,OOO t• bo;Ja o1 t.IIJtee parpoMa. 0. t.baM ......,U.. t.11a elwlaU.. ttl t.11a 
-.-1. \o be l'IGO"fel'N 111 -t.rillllU.. 1a aa to:u-a 

laU.t.all ·~•iit.&n 11.1,-.ao 
...-t'•• "='••= NO '!P 

tet.al 
laU.\ell apx1•1 .._,.,., liU 
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"'lbe tot.&l ....mer of Wl1 ~ allot.~ to \be 
praau\ IIHIMr Goft~t.e 1a ...,....._ wU.b \be 
Iat.erco••~t.&l 8ea1e 1a m.,. ften are nul 
anar ll.l <loft~t.e wloo llaft •t. npUM to ~ 
lMi.t.eUaa t.o Jola ~ •••U'-1 .... ..,..,,,. lilt' 
ot ~ •• .-pt., u.. tot.&l.....,. of tai.t.a au M 
~ ~· J'Or \be prae•t. pwpoee, 
bo•ner, \be ..-1 .-..bar of Wlit.e ot alliaU.C 
._...ra 1a t.aara u t.be buJ.a ror \be • llo-Uaa 
o! eoat.r1bl.lt.1<>U. A aiall• wait. will Uua be w • ,,00 
ci1'1'UM "' 19l.S or loll approxi-.t.e)¥. I\ w1U M 
aot.acl t.bat. \bl.a ~· w1\b t.t. uait. ot 1.37 rw t.t. 
16 -t.ba enda4 Jlat. l.lao•bar, 1944. 

"'lba coot.r1but.ioa o! lou.r iuelleaq'a GoYa~\ 
w1ll, t.borefore, baa 

X 108 

0 1 ban, t.beretore, \ba '-r to raquat. Your 
Illeall~M~J'• GaYa~\ - (a) to reait. t.ba allcwa -
\ribllt.ioD ... u.r)¥ lA 1945 •• ~ be cooulllep\ u4 (b) to 
1Dt.1Mt.a t.ba ciat.a or ciat.u OD wbiob pqHDt. -.q be expect.ac~.• 

t na De),lartaent.•a 1qt.naot.ioDa ~r• ru~ 
requeet.H. 
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PlAue deliwr following •••aa• to Cllarl .. PU- !rc. L A. ...,.Yitt. 

QUOB RICEIVJ:D TOOR 268. Clf BASIS TOOR 23.3 • Al!l!llMD YOU bD 
soniCIBNT SUPPLII8 TO CARRY Clf PARCBL SKII9ICB Pal nRin' ..nl 1945 
AP'!'IR SliiiWirl' .SO 'fCifS TO POI.UID. R»J&Bi IZLll8 IBTCifD OOR OC8i ... 
IH OOR CCIIIUIIIC.t1'1 Clf BOT RIS'1' ASSIJRID 8 DOIJRl tl'DfOS'l UIP TOO 
CIIIRIIITLT IIIJIOIGIED. SIUNNT .SO taiS TO SCifi!ERB'!'III SllaJUl S 
MAl& AS QUICKLY AS J'a!SIBL& VIBW APPROACHIIIG Wllfl'IR. PLI8 
.&DYISE STATUS TOOR llmOTUTIONS FOR PIJRCHASB AJIJI'fi CIW. Jpm£•• 
SUPPLIBS AB RBPa!TKD BY TOO l"R<JI TlliJ!R1H • CAl 'fl.al SUPPLII8 iB 
UTILIZED IN' PART Pal PARCKL SBRVICB AHD PART FOR l!UU SBII'IIIII'l' TO 
sc:IIYEitSmllf. AD'll911rHE'l'IIBR • COULD S IIKLP 1fASHDIOTal TO F&CILITAft 
"'JAJti!ABLa IJICISICif. TOO C.<Jid!IC'f TOOR WIJIIPiiCif 8 J'ORCIIASDIO SUPPLI18 
mD Pal BULK SRIPIIBIIT TO SOiaiERS'lZIN tm c.uDkl'1' l8'fDilD ~ f6 W. 
9'flltmt.T JJOUBr Wi&IIBR 1'l:lBSI SUPPLIES WILL iB SHIPfBD YI.l ftHIII.U AS • 
PI..&N llfiPPIIfQ THROOGR Rt5SI.U CIWINEIS 11ID ROU'fZ lfar D<JIII TO 111. mtQUar& 

9 a.35 a.a. 
JIOtUibu 281111944 

1111•• OlaiiDCe)' (for the S.C'7) .&tlrW.on, M:kanulzul, CobD, DI&Bal•, Pri..._., 
Hodel, Z.8Mr, *"-• McC~lt, Pile•• 

D'l&r7 11/2?/44 
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DATED: 

lfUIIBERt 

rAUPa&~~ .. mn•• iiLiltu 

. 
.lMric.B I p • ., 1 llldriAl 

Secnt.%7 of State, llaabi~n 

Joftllber 28, 1944 (bo'4 2J42 a.a., 29Ua~ 
38'7.3 

OODIDDIT:W. 

Pollowi.ng repeated to Bern. 

a.fereoce a aade bernitb ~ Depart-at•• odle ot ..... 
'ber ll, DO. )005, 

Ill -.,raDdua &lid 41acu81ion at Foreip ottio. oa Ju; abc:: 
15 tile ait~ation ot Seplardio len at Berce*laea as tnaW. 
!lie la!luq ._. iDfoJ'Md tat &deqData OOftriJI& i.u\ruo\1-
bad been .. nt ~ tbl sP'nifla ...... 117 1D Jlerli.D Mseca-t ~ 
Bern cab~• llove.ber 4 quoted b)' the De~ but. that 8441-
tioDal iDstructioDB in tile 4eeired eeDH would. 'be MDt ~ tbl 
SpaDiah MiAlater at Bern. 

!be llona'ber 16 Foreip Office DOte ooDfirMd. tllata 
a ppropriate 1Dstruotioll8 haft been .. nt to tbl Spanbh Leption 
in Bern~ request tbl Swin QoYern.nt•a collaboration to tlalt 
•n4 of obt•h1nc tbl tranater to sn .. territor)' of tbl IJ"''9 
of Sepblr41t• in wbon lU>eration troa tbl Berpnbel.Mn ~ 
intereat bad alreallT been t.aktn b)' tbl Spanish l!!ebeaq in ler­
Un. 

DCihV.lO ll/30/44 
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acw ... .-·-••••-
I 

'101 

Dltllh 

• ..,~w.., 

••• 
rca _..II •'I) ft(JI WAR iC&iW IOIID • 

.. - ~ that. ....... t ,.. o« .... -- ... 
\botr 111111 at .-.. 1A ••-rc -~~~~~~Ud 

~ t.o eend all tui1IM I I~ IIIIZ7. ""-dl- hle pl-. 

wlth Stembllah at. 01»e aad ...a ue ,_. ~­

TIIIS IS liRI 8IUI CAI!U •o. 291. 

&1Lililt6 
(llr\1Dc) 

241 
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Pleea• «Wlinr tbe follow1Ac _..,. to :r- Stalabuola, at.. o.al. 

frca Vaad Halaahala .._.leDC7 ea-t.ttHa 

QUO'ftl PUW11 ADVI81 'IHICH CAlli'S UJIIE SUPIRVISIOI 01 RIDCita., 
DO JIYBRlTI!IliG YOUR POII!R RISCUB W£&11 LITHD1JIUI ,_ AID 
RIIUiltDIR 1694 BllliOAIII.&N JEllS, lUTHIN lfD.'l' P'llf D&18 WILL pc riM"' 
KOlfiiS ro !00 TO SIJPPOIT TOO I lf YOUR R.I8C1JII tali, DPWll IVAIXlTiaiS 
SIIAMlHAI 1111!11 .liiD 1ft!&RB, C.lBLBD POLlSH G<MIIllllllr'l'. u.QUO'ftl, 

THIS IS liRB IERll CABLE 10. 300 

4a22 P••· 
IIO'fUI>er 28, 1944 

JD.a• CbaiiDC87 tfor tbe Sec•y) ~·h·MOD, ~. CobD, JNB!Ita, rn~··,-· 
Hodel, X.111r, •M-, .,Oor8olla ftl.N, 

... , U/a./44 

• 
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TOo 

Dt.!lllo Ice h 311, 1944 

CaltDIIIrnAL 

b tallad .. 11M l'd~ar-.• 

P.I.-M ret.,. to t.pu~• 1 • ot • n u, •· '7542. 
:n. 18 nat.~ 1n 1an Jllll',. ... ot aa.. aot.e ot 11u n 34 "-' u; u, 
Cll111f ot L8pl SecrUCIII OW fanip OftSoe - .-u.t ot of 
~·· •• Jl$2 ot • 5 11 - .... wu. ot ~ ,... ... 
JlllrliD. 1b8 ut.&al. 4tnc'!!rt.tCIII ot .n. a u P:lr OW ...u..olU. 
wu spctt.,.t.S P:lr •U aba, bll\ .,.... .....n- •t.l ,. - ~ u.n 
bT tlw a.- 111&"-i.t.lN. !'-~ ,..._- C!C!!!SI 2 

... ot .-una 
crlPD bT t.b8 ow- ~~~&\baa'iU.. •SI Ilk aum t• 11M ._ ..,.. b,r 
08nlllll ODm •\ U tM¥ a • , r wt.tola Urr ...,_ ot ..,_ a.-
~ to ow 'fl ao ~ ~ ..,.. lie tno1• 1 ' Sa t1rr now...o­
~ _,...... wblab 18 - pr p I 1, 

!tla ...,_,Gil ot b S1 .U ODm t i.e laai&IW _,__. 11r 
AUirllcht., 'llbo 0 \Ia\ .. I' ow \lila ri&ts' to f'l& •• -
datinlte int-t.loa to -- ~t.1ass .... liD, 111 wl\UI .. "-' liLa 
_.t.l o a. o-u.t~ste 11111¥ • ~ • 

IIJIIIUI 

I 

• 
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JP-1122 

Secretary of State 

ilaJ hington 

2256, N<>vcmbor 28, 3 p . m. 

J.nkara 

Dated Navwnbar 28, 1944 

Roc ' d lla40 p . m., 27th 

FROO !V.T't.KI TO PEHLE 1'/I.R REFUGEE 1!0/.RD /.MLRI.1S NO. 191 

JO"Ifish J.roncy s~urces inform us (sao &massy's 2226, 
!.nkara' s 189) t~t at tho present too::-o arc 278 rof"u&ooe 
frorA Rulrani.a en route to Palcst.ino c:otaincd at Stara Zaaora 
Bulgaria and 320 ac:!Hional at l(az..ntik ncar Stara Znsora. 
J.ll tho omigr e.r;t s "' a:·o adv_scd !l.ro Rumanians and Poloe. 
I. £curth group o.om.ol1.aina 300 persons was t urned bnek to 
Rumania at Ruso, Bulauria within t••c past few da,ys . Part 
of tho group at Stt!.re 7.rgora, lhlJari~'. hne been permitted 
to leave t.ho r 2:ilr..•ad co.rs e.:'ld :~ao found acconmodo.tions 
in that o1ty <•i"E.r<', m •ov; r, facillti1s ar e oxceedinaly 
lim:ttod as the;,· r.rc a~ IU.za'llik . 70 parsons at S tara 
Za,.ora o.ccord:!...-,.:: to reports have become ill, some with 
ini .lCti.OUS dcs.:>~•.M~ . 

Th l augarian Log.\tion at :.n::ara in ro,ponso to our 
rc.-:uost f or informl'.tion 11as .,_dviscd by Sofia that tho 
r .:ugcos have been d-;to.in~d .>u!·suant to rlussian instructions 
' aa cay thoS r p!l.ssportd arc to bo .-ovhnold after which thoy 
.• n: be p~rmittc~ to d'lpart . !n this connection i t should 
bo noted t:·at the f i rot group already ~As boon hold for 
m:>rc t.1t.n b nee.<. 

l'lo ha·tc not yet rocalvod o. report from Barnos in Sofia 
to v•hom o. telogrem flas sent by tho Dnbnssy in l.nkraa . \7o 
hav.J been i nformoj, however . that ho advised a Jm,ish l.gqncy 
reo:·csontativ!l in Sofio. ':.hat t:us matter is not nithin his 
po~or. Prt.swnably thorofare, i t is n mntter f or l.:illtary 
Control Commission. 

\/o rocorm.end thllt tho ouestion of t i1o rcldaeo and orotard 
voyage :-f tho r efugees bll pu!'sued wit h tho militar~r ospocully 
nith ' oo ~ssians i f o.t ::J.l possible , Shoulu it appa11r th?.t 

24 4 

\!i ~\ Ch.'\unc~y !,!"nr tho Soc ' y) J.br&n3lllllon, i..:Ku l1DG." ' • .w ... i.., Cohn, Drury 1 

& ...... ia, "~ tma.n, Onatc,tl, 1'ad ~ , ...us"'"'-~~ !.:.-.. !·s , ... 9'\ .... Hdhrmack, 

P J tJ.o 1 :-.j,.a.vs. 
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tho rovio1~ of paaaporto ia baing mado to dotormine whothor 
their holdors might bo originally tram arona now claimod ae 
part of Ruaai:!.ll territory and thoroforo subject to ropat­
!liation aa Russian nntionala, thoao 1\unaniana and Poloa to 
nhom it ~ be clear that tho Ruaaiana havo no claim should 
be Nl.casod 11ithout doloy in ord"r to roduco the 11umbor ot 
dotninoos and tho crrival of more r otueooa at tho eamo tiJno 
than tho '!Urkish railroad system can carry. Tho quostioneblo 
oo.soa cc.n bo dealt l~ith thereafter. Tho interruption of tho 

emigration of tho dotainooa seriously threatens tho entiro 
cmigro.tion scheme from tho Balkans and i s causing grave 
hardships for the persona involved. Pro<npt action on tho 
part of tho Board or other competent ~oncios is urgent . 

l.iJF 
El.!B 

STEINH.'.RDT 
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OP%1L •A· ]116 

lntorutlon reoe1Ye4 ~ to 10 •·*·, 28tb "-bero 1944. 

1. UY.Uo l•l 

yesterday. 
First convoy consistinc or 20 ships tailed for Antwerp 

ApRIATIC. On 23rd/24th two WTB's ran acround between 
Zara aDd Piume and had to be destroyed. 

II&ST I!!~I~. One or H.W. Submarinea recently sank an 
escort ••sael and ~~ oft Nicobare. 

2 . MILITARY 

WE§~li_~. FUrther procress in Southern Vosges , 
French troops ve tfihtaned their &rip on Strasbours thouch 
earlier reports that they hold west end Rhine Bride• are incorrect. 
3rd u.s. Army cade limited advances in area south west Sarregueaines, 
east or Katz and near Kerzig , At Metz two further torts occupied 
and a third found abandoned. Unconfirmed reported atreet ficKtinc 
in progress St. Avold . Troops or lst u.s. Army have cleared 
Weiswiler, west or Duren, whilst 9th U.S. Army troops made small 
advances west of Julich. Little to report from Brittsh sector. 
Germane 1till hold Waatarn outskirta Vanlo 1n strength, 

liW, North East or Faenu Germans raa1at1ng our 
attacka strongly between Rivers Lamon• and Montone. South Weat 
or Paenza British troops have occupied pore ground eaat or Lamone. 

ffiBStf&N FRONT. 26th, Subaequent reports state 65 
medium bombers 1 qiaains) attacked railwey bridges Deventer and 
Zwolle and Gestapo Headquarters, A:sterdaa, Latter attack succeu­
ful, 

26th/27th, 78• tons including 15 12- thousand bombs 
dropped Kuniob 1n sood visibility. Bombing concentrated, One 
Halifax missing from night's operetions. 

41 Mosquitoes (1 missing) successfully attacked 31 
trains in Holland and North West Germany. 

27th. 164 Lancasters (1 miaaing) attacked Cologne 
liarshall1ng Yar<i - 845 tons. 325 u.s. heavy bodlers visually b .. bed 
railway centre orrenburc - 7?5~ with results believed good , 148 
Fortresaeo (1 missing) bccbed Binfen - 27? throuch cloud, 743 
fighters and fighter bombers ~ov dad escort and carried out 
supportins sweeps and scored ~. 4, 11 in action and destroyed 
4 on tho cround for loss of 14 Owinc to adverse weather only 
329 fighters (1 missing) operated in close support or Allied troops . 
Coastal Command Beauti&hters scored repeated rocket hits on a 
trawl er and tank landing craft ott Dutch coast and also on two 
merchant • easels orr Harway, 

2?tb/2eth. 846 Bo.ber Command a1rorart deapatchedo-
Preibllrl 351 
Neuu 290 
Berlin 67 
Beamininc 30 
Other Kiasiona 108 2 milling 

Pl!;jlJf"~fw . 26tb, led weat her ourtd lod operattono. 
323 filhter a ~ or ~ .. r. (4 ••••tnc> attae•ed obJeoti••• 
Jorthana ltal7. 

"• WPJ IIGVJIIJI 

to 7 •·•· 28th. ) roollet IMU.at,. 
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