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Deoe•ber 19 , 1944 
10:25 •.•. 

•... Stettiniue. Resaid that Dean Aoheaon told 
h1m that all the precedence wee tor having the 
State Department head up Finance Committees With 
other Governments. Hello. 

Uh huh. 

So I told h1m my impreaeion was that tha t waa not 
true; that all the precedence I knew was the other 
way, l ike the Debt Commissi on and things like 
that. 

Uh huh. 

What I ' d like you to do , it you would today , 
yourself or give it to somebody - - go back as 
far as you can wher e t here were things between 
Governmen ts and that you know or -- I mean, before 
my time -- and where the Treasury headed it, it 
t hey did, or who headed it. You see? 

Uh huh. All r ight . 

I mean , you could have somebody do tha t , can't you? 

Yep . Sure. We had, oh , Crosby I think was at the 
Peace Conference as a financial advisor. 

Well, if you would go into the thing and t hen 
maybe tomorrow . .. • 

Okay. 

•... give me a memorandum. 

All right. 

Well , he ' s-- because I think he 's all vet. 

As a gener al proposition , I suppose, that's ~rue, 
but there are such cases wher e it is not true, 
such as the Debt Commissi on and t he Wadsworth 
Commission on Army occupation cost and things 
like that . 

Wel l, 1! you could go into the thing • .. • 

All right. 

1 
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Thank you. 

I Will. 
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HMJr: 
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HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

Hello. 

Hello. 

Mr. Rosenthal. 

Yea , eir. 

Are you in your office? 

December 19, 1944 
10:44 a.m. 

No , sir, I ' m home with a alight attack of the grippe. 

Oh - oh. Well, you can talk anyway. 
Yes, sir. 

Now, Charlie Riegelman called me up yesterday and said he had had a long and heated conversation with Mr. Strasser; eo much eo that Mr. Strasser got quite angry with him, about your coming down here. And he said he'd gone as far as he oould. And he t old me that Str asser put in $2 Million into the bueineee on the assumption that you were going to manage it. Now, I don't know whether this is true or not. 
No, that' s quite true, Mr. Secretary. 
That is true? And now, he said further that he'd gone as tar as he could; that the rest was up to me to try to get hold or Strasser and you, because he didn't know whether you really wanted to come down here. 

Well , I bad quite a conversation wi th Mr. Strasser yesterday afternoon and I finally got a letter ott to you in the evening •. .. 
I see • 

. .. . in which I told you that I had gone as tar with Strasser ae I could. I even went further and in view or the promise -- absolute promise I made last July , than I had a right to •••• 
Yea. 

3 
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but I did go ahead and raise hell w1 th him. 

Yea. 

And he simply stood flat-rooted on my oomm1tment 
to him. 

Well , is there any use in my calling him? 

Well , I would like very much to have you do it, 
but frankly, I don't think so. I mean, I'm 
eager enough to want to do it to say that , sure, 
I ' d like to have you do anything you could, but 
he layed it qcwn to me yesterday afternoon that 
I was practically -- that I could not break my 
word to him. I mean , it came down to that that 
I either broke it or I dldn't. 

Yea. 

And I don't f eel I can do that. 

Yea. 

But Strasser and I also had a rather heated 
conversation. Now, I ' d love to hav e you call 
him but I -- he was awfully stubborn on it. 

What's his first name? 

Arthur L. Strasser. 

Arthur L. Strasser. How old a man is he? 

Sixty-two. 

Sixty-two . Well, I ' ll call him and-- Arthur L. 
Strasser. 

Yea, air. 

But -- now, as to seeing you people Thursday, 
1 don't know-- wltb the grippe, will you be 
coming down. 

No , but t he other members or the Committee w111. 

Well , I think they ' d better let this go over, 
because I'm j ust up to my neck nov , and I don't 
want to see them unless I have time. 

4 
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Well , supposing I tell them, then that you reel 
that it should go over then until arter the 
holidays. 

That's J:lght. 

Okay. 

Because I Just haven't got time to give them a 
couple or hours and less than that, I don't 
think is worthwhile. 

Right. Well, I will tell t hem that. 

Will you do that? 

You bet . 

Well , I' ll oall up Mr. Strasser now. 

Thank you very much. 

Thank you . 

Regraded Unclassified



HMJr: 

Ooerator : 

HI~Jr : 

Ooerator: 
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S: 

HMJr: 

(_ 

Hello. 

Arthur Strasser. 

Hdlo . 

Go ahead. 

December 19 , 
10:51 •.•. 

Arthur Strasser speaking, Mr. Secretary. 

Thie 1s Henry Morgenthau, Jr. 

Yes, sir. 

I sort of feel I ' ve met you at one time or 
another, Mr. Strasser. 

Oh, I ' ~ sure we've met at - - through Lillian 
or Charlie or George ~aumburg or somebody. 

That's right. !~r. Strasser, I'm sure you know 
what I ' m calling up about. 

Yes 1 indeed. 

Morris Rosenthal . 

Yes. 

Well, Mr. Strss~er, I ' ve go t a "helluva• Job 
~own here on this surplus proper ty and we've 
pr actically been given the job of handling all 
of t he surplus prooerty, other than plants , and 
I wrote the PrPsldent and asked him whether he 
wouldn ' t give it to somebody else and he said , 
"No" ; that it was a dirty job but it was up to 
me to do it and that he thought we could do 1t 
~etter than anybody else , so I ' m stuck With it. 
Now, I've out Mr. PPhle in ther e and he knows 
~lr. Rosenthel. And he's made an excellent record 
down here , and t~ere're no t many business men that 
we can get that we feel have the business Judgment 
and the correct attitude the way Mr. Rosenthal has. 
And I realize from what both he and Charlie Riegelman 
have said that-- but I ' m asking something of you i n 
the name or the Government -- and that I ' m asking 
a lot and that you ' ve put a lot of money into thi s , 
but there ' s a war and you can see from the papers 
that it's far from ovor or won . And all of us 
down here are up against it for getting men or 
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sound business judgment and integrity . And, 
therefore , in the name or the Government , I --
I 1 m going to ask you to let me have !~r. Rosenthal 
ror one year. 

Mr. Secretary, I think I appreciate your position. 

Yes. 

And I think , to an extent, you appreciate mine . 

Yeah. 

But the men who have got thei r money in that 
bueiness -- two out of the three - - the third 
is a slater 

. . . . one is in the :•a vy and the other ls ln the 
Army. 

Yes. 

7 

And when the president of the company died, the 
pre sent reorganization was going on - - and leaving 
practically all of the money the famlly hae got in 
that business -- it was done on condition that a man 
that Mr. Rosenthal, just because or all the qualities 
you described 

Yeah. 

.... was goi ng to stay there and run it. 

Yeah. 

And lt was not-- it's just one of those things 
that I ju s t can't go to them and "back-water" on , 
because lt would be the winding up or the business. 

Is there nobody there who can run it? 

There's nobody there who can run it . It I were ten 
years younger, I'd say that it I could get Charlie 's 
consent , I probably couldn ' t-- that I'd leave this 
office for two years and go up th~re . 

Well , I think Charlie would give it to you. 
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Well, I know, but I'~ sixty-four years old and 
I ' m not taking over the r~nning of a big business 
at this time. 

Well, a lot of ~eople sixty-four are doing things 
that they didn 't think they'd do a couple of yeare 
ago . 

I know that, but I -- I -- it's very difficult and 
it ' s very hard but it's Just one of those things 
that ien ' t in the works. If the boys were t here-­
if they wer e free , they ' d go into the thing , and be 
willing to take their own responeibili ty but they're 
not and I ' m in legal parenta~e -- their father wae 
my brother and, ae I say , were in the throes of a 
terrific reorganization in that business to make it 
go . And we'v e got well over $2 Million in it, which 
repr esents almost all the monPy that family's got. 
And I just can't Jeopardi ze that. It's Just one of 
thos e things . The company let Mr. Roe~nthal go to 
Washington for almost two years and he Just can 't go 
now. And it ' s a terribly hard thing for me to say. 

Yea . 'II ell , you yourself , I ' m sure , could run the 
business. 

Oh , no . (Laughs ) 

What? 

I t's very kind of you, bu t I doubt it very much. 

Well , there ' s nothing-- I don't see what else I 
can say. 

I know that and nobody deplores it more than I do. 

Yeah. 

It ' s Just one of thoao things . It's probably a 
situation that doesn 't arise once in a thousand 
times. 

Yeah . 

It meant a good deal to us when we let h im f o down 
tnere in the first place because my brother had 
Just died. 

8 
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Yes . 

The head or the company was then seventy years 
old. But at that time we were qui te willi ng to 
let him go . 

Yea. 

But there Just isn ' t anybody there. Ther e ar e 
only two men there that run the business at all 
and the other man Just isn' t anyth.'ng like Mr. 
Rosenthal , 1n my Judgment , because be ' s on a 
different angl e - - he ' s on the purely t echnical 
angle end of it , and as I say, we ' ve just t aken 
over one or the subsidiaries i n Chicago which we 
naid a milli on "nd a half for and we ' r e t r yi ng 
to integra t e the two comoanies . I t ' s a nation­
wide organization and - - I don ' t want to str ess 
these points but I Ju~t want to tell you what 
the pic ture i s . 

Yea. 

And for every reason you wan t Hr. Ros!nthal , 
we' ve got to keep h i m. 

Yes. Well , I ' m sor ry, bu t . .. . 

I ' m sorry t oo , but if I knew any way 
thinki ng about it over the week- end. 
t ry to mee t you because , as you say, 
Government calli ng. 

That ' s r ight . 

But I Jus t can not do lt. 

Well , thank you anyway . 

ou t - - I wa s 
I want ed to 

it ' s the 

And I appr eciat e mor e than I ca n t ell you your 
calling me . 

Thank you ver y much. 

Tl)ank you. 

• 
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December 19, 1944 
10: 58 a.m. 

Hello . 

Stettiniua. 

Hello. 

Hello , Henr y. 

Ed , how are you? 

Good, air. Bow are you t his morning? 

~d , there are two eeparate memoranda that you 
gave me yesterday . One , the development and 
planning for Germany .... 

Yep . 

I wonder whether this would be agreeable to you. 
Within the last week I made Luxford and DuBois 
Assistants to the Secr e tary. 

Luxford? 

Ye a. And DuBois. 

And DuBoi s? 

DuBois was General Counsel of the -- of the 
Refugee Board. Hello? Hello? 

Yea, sir. 

Now, what I'd l ike to ask you: would it be 
agreeable to you if they would come over to the 
St ate Department and read those l ists ot documents 
ot directi vee. 

Why , ot course. 

Could they come over? 

O f course. 

And you could give them a little desk somewhere 
where they could .... 
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Well, they -- yeah -- if they'll -- if they'll 
come to Doc Matthews , he' e got all theae papers 
in hie office. 

Well, Matthews knowa them, but they've been 
promoted so now they're Assistants to the 
Secretary. 

All right. 

So I vouch for t hem. 

All right , sir. 

And the one t hing there that kind of set me 
back on my heels was the ~uote with-- from the 
President where he said, come back industrially 
to meet their own needs but not to do any export-
ing . • · 

Yeah. 

Well, that's something new from the President 
because if they're going to let them manufa ctur e 
and come back industrially , hel l ,_they can make 
anything under that. .-

Yeah. 

So . ... 

Henry. 

Yeah . 

have , 

11 

If I dldn 1 t tell you yesterday, I shoUld 
but t he President -- the President still 
working-- he's still working himself on 
draf t of the over-all memor andum on this 

has -- is 
the re­
thing. 

I see. 

And he ' s still got it in hie papers . 

I see. 

And so it' s still-- nothing is jelled. 
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Well, I'd like very much to get in on it With 
you and •... 

Well, now, I ' ll have -- if you ' ll have Luxford 
call •... 

And DuBois. 

Yeah, but Lurlord and DuBois, which one Will 
call Matthews? 

Luxford. 

Well, I 111 have -- call -- if you ' l l have Luxford 
call Mat thews in a few minutes , he will eet a 
time and go over everything with him. 

And I-- if it ' s agreeable, I Will hand to them 
t he memorandum which you gave me. 

That's correct. 

And they 'll take that over. What I ' d like to have 
is for them to see the underlyi ng documents on 
that. 

All right, old boy. 

Thank you so much. 

Thank you , Henry . 

12 
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Dec~ber 19, 1944 
2:15 p.m. 

INTERVIEW \'l TH lrlR. OOETTIGER - TREA'IMENT Ol" GEiliANY 

Present : Ur . Bernstein 
Mr . D. W. Bell 
Mr . Glasser 
llt• . Luxford 
Mr . DuBois 
J.frs . Klotz 

H.A:. JR: Who is missing? 

!.:R. LL.FORD: I guess it is DuBois . 

H.U. JR : Where is he? 

t:R. LUXFORD: He had some outsi de people v.i th him. 

H.M.JR: I can ' t over- emphasize t he secretiveness of 
1'het I em goi ne to say . See? So this is for noboey except 
in the Treasury. You can tell \'lhlte about it, but I .don 't 
v;ant any leaks . 

Lieutenant Colonel Boettiger was here for an hour and 
three-quarters this morninG• He was sent over by McCloy. 

(~r . DuBois enters the conference . ) 

I will just repeat what I say for the benefit of every­
body . I can ' t over- emphasize that I ?lent secretiveness, 
because Boettiger was talking moat of the time as a friend, 
that this isn ' t his business to say what the policy of t he 
Army is, nor his busi ness to tell John McCl oy. But McCl oy 
did tell him t o cane over to see me and he sai d part of it 
is criticimn of the Army. Well , I can't give it all . Is 
there a pad over there behind you, Joe, with some notes 
on i t? 

MR. DuBOIS : Yes . 
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H.ll.JR: The point is, be bas been over there--I will try to make it as brief as possible; he was here for an hour and three-quarters--he waa in Aachen for several days and our men are doing, he said, the best they can without quite unders tanding nhat is wanted of them. He sai d nowhere, fran the officers at Aachen right up to the top ~eople, have they really known what is wanted, that they don t have-­haven ' t been able to find any Germans coming out of t he under­ground who are sympathetic to the Allies . If there ia any underground they have not run int o it yet --it just did not exist. 

They went to t he Catholic Bi shop t here a.nd asked him to recommend someone, which he did-- the Mayor--and the recom­mendation in back of this man was that he bad gon e into Court to defend fift y to sixty Nazis who were on trial . 
He said there is the C. I . C. 
MR. BELL: Counter- Intelligence. 
H.AL JR: They have don e an e xcel~ent job on checking all of these people . Now, if the thing you find t here--certain streets have been cleared by our Army because they needed them f or t raffic . The Germans don't want them cleared; they complain; t hey say, "You do it if you wan t to. " They want to open a bank. They found some money i n one bank which was bombed. Another bank Which had no money-- they wan t ed to open it . They didn' t know whether they shoul d or shouldn 't open it. It isn ' t clear . There is no money for the city to pay anybody. They don 't know whether they should or should not rati on people . 

He said that there isn't a building ~n the ~hole of Aachen which baa a roof on it. He said, Nothing I saw in France or Italy compares with the thing there . " He . said he thinks thet we ought to tell ~he Germans what they should pay f or wages, prices, and supervised distribution to keep them from going into chaos, and that the economists, whatever they are--people i n the War Department say t hat Europe needs the coal from Germany in order t o maintain. He saia that after comi ng out he aaw Bernstein. Bernstein ia recogni zed throughout 
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the theater as representing my viewpoint, but he ie also 
supposedly the fellow who gave me the Handbook, because I 
got my stuff from Bernstein. He first said that Bernstein ' s 
position was a very difficult one . Then he said that nobody 
~as taking it out of Bernstein. But he said tnat Bernstein 
is an extremist, and he told him about this thing, should 
they open this bank or shouldn ' t they, should they give the 
city money or shouldn't they, should they place Germans on 
rations, say twelve hundred grams, or let the Germans ration 
themselves and have two thousand grams~ 

He said there ~~s a lot of food in Germany. Should we 
build up tne mines, or shouldn't we~ If we build up the mines, 
we have to feed the people wno do the mines . We have to 
transport the coal out. He thinks that we should have a vary 
tough administration of the Germans. 

MR. LUXFORD: This is Bernstein? 

H.M . JR: No, Boettiger. He says we have to supervise 
lower-do~n wages, prices, and distribution, or throw Germany 
into the hands--into complete chaos--let them stew in their 
own juipe, have revolutions, and all of Europe will have a 
revol !Jhon. 

He thinks there is a happy medium and that is, you can 
treat them tough, not completely destroy them . He asked if 
Bernstein represented my viewpoint. 'l'hls fellow is a star 
reporter on 1nterviewing, and I know him from· the days of 
Farm Credit when he and Lindley got me off in a c Ol'Der 
trying to get me to tell the story about a farm cooperat ive 
group of grain elevators owned in Chicago. Lindley and thia 
fellow from the Chicage Tribune went after me. I know this 
fellow from way, way back. He was a police court reporter 
for the Tribune. But this boy is very qui et and very 
suave . 1hey don't change. But be wan ted to know--we..tl, 
I sai d I didn 't know just what he meant . 

He said, ~ell, do you believe that we should build up 
t his thing, supervis e their prices, distribution, and so 
forth? • 

I said, "Well, now that I understand what you mean, 
without g oing any further, my answer is ho, sir. We don ' t 
want that responsibility. That is the position in the Treasury." 
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I said, • I understand it . That is what the President bas 

~=e~o~~~~~n~i£!tb!1~!~po~;iil!hro;e~n;rf:~i~; i~:tm;~~~fi 
The President didn 't want to be responsible for the price 
of the mark . He didn 't went to put any prioe on the mark. 

"Well," he said, "when I go back can I tell McCloy 
that if he comes over here that you are willing to discuss 
r,ith him this question of distribution, and so forth , and 
t ake this metter up fresh?" 

I said, "You can tell McCloy I will be delighted to 
see him, but as of today my posi tion hasn 't changed one 
iota . " &It I said, "I don ' t Ylant you to go away saying I 
want to destroy Gemany; I don't r.an t to destroy Gennany. 
I want them to take care of themselves es we leave it . " 

"Well," be said, "if you don't do sanetbing, there is 
going t o be this canplete chaos . " Well. then he nn t on to 

1 say, "They keep discussing the Morgentbau plan and it is 
'\...." worth thirty divisions to the Gennans . " 

I said, "That has been completely exploded by Mr. Stimson," 
and so forth, and so on. 

He said, "Well, that is what they t hink. " 

''Well, " I said, "what do t hey think about l.lr. Churchill 
when he says he is going to band East Prussia over to the 
Poles? I suppose that doesn' t bolster German morale . ~ 

Well, he resented it very much . He went all through 
this thing about the fact that I got the Bandbook-- "Why 
didn't you take it up with the Anny? - Why d.id you give it 
to the President? - That wasn't the way to do the thing. -
Why did I go to Quebec with a plan? -Why didn 't I tell the 
Army and State about this plan~" 

Of course, I gave him all the answers . 

"Well, that wasn't the right way, to put Mr . Stimson 
in a bad position, and, of course, there had to be leaks on 
a thing like t his . " 
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He resented having the stenotype operator here, and he 
particularly resented Pehle, (to reporter} not you peraonallf, 
but your machine . It makes him nervous . 

LlRS. KLOTZ : Hie conscience must bother him. 

ll. hl.JR: So that is the way. ~hat I tried to say to 
him--I said, "Well, noYI, look why don 't you come back 
v1ith Army and State and we wi h get toe;etber for a couple 
of hours--this is '1bat V/8 foWld--and discuss it?• 

I sai d, "I Wlderatand the President's position baa 
been since Ql.lebec that be Ytants to lfai t and see ." Well, now, 
we can see a little bit and take a look at this . 

He said, ~ell , there i s no use coming over here and 
having a tough wrangle . " 

Then he said, "Henry, this t hing to the President--this 
thing he sent over--and the various things that State sent 
to Winant--" 

I said, "I have only seen references to them." 

Well, he said, "I suppose t hey don't want to show them 
to you because you will start something !" 

Well, all through tbi s I get t he feeling that while they 
dislike us heartily, there ia a wholesome respect and 
General Hilldring' s a ttl tude is, "Well, we are going along 
as we are; why start anytbint\'1 >by try to get anything . 
Let' s go along as we are unt1l tne President or Stettinius 
or L:orgenthau or somebody says something else ." He is a 
soldier, and he doesn' t want to change 1067 . And they just 
don ' t want to start anything with me . 

Of course, I said, "How many people see the State Depart­
ment stuff that comes over?'' 

He said, '~ell, those of us in the Administrative Section, 
we all see it." But he was quite surprised that they don't 
send it to me. But in a very suave, a very persuasive manner, 
be tried to get me back in a corner that I didn ' t agree with 
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Bernstein, Bernstein didn't represent us . 

I said, "Do you mean to say Bernstein is supposed to 
represent the Treasury?" 

He said, "Oh, no, he is a good soldier ; he obeya 
orders, but he is supposed to r epresent the TreaBpry philo­
sophy over t here," ana that Bernstein was an extrWiliat . 

Well, anyway, the other thing, of'course--thie German 
coal thing--I said, '\ly impression was they could mine 
enou~rh coal in England to take care of all Europe. " I 
didn T t know offhand. 

MR. LUXFORD: We have talked from time to time in our 
offices, Mr. Secretary, and think perhaps they ought to mine 
the coal and ship it to sane body else . 

H.M. JR: He said they would have to send Gorman 
prisoners to En~land to mine it. He said at the very 
beginning t hat 1n this country State and Army have re­
written 1067 into a diplomatic form f or presentation to 
the European Advisory Co:nmi ttee and he was sure that Glasser 
had seen it . · 

MR. GLASSER: tlo, air . 

YR. BELL: It was rewritten in the early days . I don ' t 
know wha t 1067 is, but the document the Secretary brought 
back--

MR. GLASSER: 1067 is the I nterim Directive. 

MR. LUXFORD: That is what we agreed on, and now they 
are rew~iting it . 

MR. GLASSER: That was submitted t o London for Bri tiah 
considerati on, and the British have never discussed it . 

H.U.JR: But have you seen i t in the _diplomatio form? 
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YR. GLASSER: No, sir . 

H.M.Jlt: You boys can make a note of that . Was 
it in the stuff that Stettinius gave me? 

MR. LUXFORD: No, indeed. He merely said that 
McCloy had said he was going to show it to you when 
they had agreed on a revision of it . 

H.M.JR: Well evidently it is gone. 

Uk. LUXFORD: In the revised form? 

H.U.Jk: Yes, itbas gone in. Have you been over to 
see Matthews? 

Mk. LUXFORD : No, we called right away and Matthews 
wasn't back from the War Department . 

H.M.JR: Well, when you go over there you can ask 
for that, amen~ other things . Now, a few more things 
like this morn1ng and you can aet a dust-bin, 1ws . Kl otz , 
and just dust me off . 

MRS . KLOTZ: You will find me there first . 

18 

H.M.JR: Well, this fellow, I gave him my ~ord I 
wouldn't get him in any trouble and I don't want to refe r 
to it as a Boetti§er interview or anything else, do you see, 
because he said, Gee, I have gone wa{ beyond my uniform 
or anything else in talking with you. 

&ffi. LUXFORD : Don ' t you think he came over here with the 
idea that he told McCloy he could bring you around if he 
had a chance to talk to you? 

H.M.JR : I woul dn ' t be surprised . He said the last thing, 
"Can I t ell McCl oy you have taken a look at this thing?" 
I said , "No. " But as I said , wben you go up against a 
fellow like that , you are going up against something and 
you can ' t forge t that he eataone or two meals a day with 
the President, Do you see? It is getting lonesomer and 
lonesomer, but I .think we ought to get t ogether. What 
I wanted him to do• and he didn ' t want to do this, is , 
make a list of tne things you don't think are going right 
in Aachen . Let us study it and get together. 
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MR. BERNSTEIN : Wha. t did be mean by taking a f reah 
look at it'? 

H.M. JR: That we would say that we are for assuming 
the economic control of Germany, do you aee, that tbe 
Government shoul d assume the economic control of Germany? 

Now, as I understand it, t hat is the one thing the 
President doeen ' t went to do . He said, "Let the Germans 
run themselves. 11 That be bas been very clear on . 

MR. LUXFORD: More than that, we are opposed to it on 
our own, too, on the grounds that will just dump the 
responsibility on us for what is going t o happen . 

H .~ . JR : He said, "Supposing the thing busts, suppos­
ing you pay for it in military currency?" You simply say, 
"hell, too bad the Germans won't obey the law, carry out 
the wishes of the Americans . 11 

20 

But there are two definite schools of thought there, 
one, we say to the Germans, "O.K. , Germany is yours, now you 
run it with the resources tbat you have . " 

The other t hing is- -what Boettiger wants to do is, we 
go in and somebody like Leon Henderson--he di dn't mention 
him by name--he said t bat i s tbe kind of fellow over there 
waiting to jun.p in and to set up an economy fort hem, Now, 
i t is just the idea of how far you want to go and as soon as 
you begin to set up thei r economy, tell them bow much they can 
eat, and so forth; then it is our responsibility . I would be 
glad to listen . 

llR, BELL : That is what I was coming to . You said you 
would not be willing to t ake a fresh look at it. 

H.A!. JR: That isn ' t correct reporting. It is awfully 
hard to state it . He didn 't ?lent them to come over here 
and have a meeting unless I would say in sdvanoo that I 
was sympathetic to asswning the responsibility for the 
German economy. That would be better reporting, But if I 
still was where I was when t hey were over here beforei then 
t here was no use in meeting with them . Does that exp ain it? 
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MR. BELL: That is better, yea . I wee thinking you 
refused to take another look at the picture. 

21 

H.M. JR: Oh, no, but unless I would say in advance that 
I would be sympathetic to their viewpoint, there is no use. 
Of course, he aoesn't swing the whole War Department . 

k'R. GLASSER: Mr. Secretary, I think I should report 
that I was called to a meeting that Mr. Bell knows about 
in General Hilldring ' s offi ce this morning. It is the first 
meeting in which we have discussed Gennan affairs for months . 
1• t this meeting, General Hilldring decided t o set up a ' 
committee, with a representative from Treasury--

(The Secretary holds a telephone conversation with 
llr. ~cCloy , as follows :) 
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Hello. 

McCloy. 

Hello. 

Go ahead. 

Hello. 

Jack. 

Yeah. 

December 19 , 1944 
2:35p.m. 

I had an hour and three-cuarters with Lieutenant 
Colonel Boettiger this mOrning. 

Oh, you did? 

Very inter esting -- very educational. 

What did you -- what are your general thoughts 
about it? 

Well, I jus t think this, that -- I think that 
I - - I ' d like to get more material -- you know, 
you said I could have .... 

Yes . 

this as background. 

Yes . 

Any additional material that you have coming 
out or there . 

Yes. I told Hilldring to get the r eports -­
whatever r epor ts we had and let you have them. 

And then if there wer e any questions in your 
mind or Hilldring's as to things which weren't 
goi ng well 

Yeah. 

. ... it we could have a list ot those •... 

... 
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Yea. 

Then I'd like to sit down with you a nd review 
1 t . 

Right. 

Row do es that sound? 

Fine. 

See? 

Fine. 

But the thing that I 'd like Rilldr1ng or you 
or somebody to point out the things that you 
don 't think are going well. 

Right. right. 

And give us t he chance to study 1n advance. 

Yeah. 

And I'd like to take a oouple ot hours and 
sit down with you. 

Yeah. 'ol'hy don't we have a -- plan to have a -­
really take an evening at it, say, a week hence? 

You mean next year? 

Yea. Yea. 

Tha t I s an right. 

And get the things together and -- and t~ll you 
what the problema are as they -- as they li e in 
our line as we go along. 

Now, it you could get me those -- that material 
by Saturday , I 1 m going up country . 

Right. 

And I could study it. 

Right. Right. 

23 
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And I ' ll be back here the end ot next week. 

Oka y. 

And t he weak ot New Year 's I'd like to spend 
an evening with you. 

Well , that ' s 
to do. 

that ' s what I think we ought 

But I ' d like to study the stuff in advance. 

We haven't-- we haven't got-- we sent ot t a 
cable as-- lar gely as the result ot your call 
the other day. 

Yeah. 

I asked what we had and I found we had these 
weekly cables on the g6neral situation that 
didn't amount to very much, eo we sent a 
telegram over to to SRAEF to give us more 
detailed reports as to what was going on actually 
in Germany. 

Yeah. 

So I haven't got a great deal ot stutt that you 
can-- you can mull over but what we've got 
we'll let you have . 

Well, as I eay, whatever you have and what ever 
comes through and doesn't-- uh -- I think at 
r egular inter vale we should do that. 

Ri ght. Right. 

And maybe we can get Stettin1us to join us. 

Maybe. 

What? 

Maybe so. 

I think it would be worth an evening on his part. 

Sure. Sure, no question about it. 

Yeah. 

24 
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I -- I also vant to talk to you some day about 
the -- the var crimes business. 

Any time. 

Well , I ' ll get this material to you before 
Saturday. 

Yeah. 

And then 

And then it you could keep it up. 

And then we'll -- we' ll keep it up and then 
have a meeting now -- every now and then. 

I thank you. 

All right. Fine. 

Good bye. 

25 
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H.M.JR: In the War Department they had a cable--cable 
report. It ia unbelievable, isn't it? 

t1R. DuBOIS: Be said they had these weekly reports . 

H .L!. JR: Go ahead, I am sorry to interrupt you . 

UR. GLASSER: This committee will consist of 
representatives from Treasury, State, and FEA, and will 
nominate personnel for the Control Commission in Germany. 
We will have primary responsibility for the financial 
side; State , pol itical ; and FEA, economic. 

H.M.JR: I must have started something. 

}[RS. KLOTZ : You always do . 

H.M. JR: I t looks that ~y. 

MR. GLASSER: It came with a l etter to Mr. Bell about 
f our days ago . 

MR. BELL : This is a result of a meeting that was held 
here about six months ago when, you remember, Hilldring and 
McCloy suggested that we be thinking about the civilian 
personnel t ogo abroad and follow the Army when they let 
go, and Hilldring wrote me a letter last week- -

2G 

MR. GLASSER: No, t he real origin of the Control 
Commission in Germany was t he instructions from the Pre sident . 
You remember , t he President sent the letter about a wonth 
ago telling Treasury, FEA, and State to get together--.. 

MR. BELL: There was a meeting here in which they talked 
about civilian personnel . 

Anyhow, he wrote a letter saying there would be a 
meeting this week, and I asked Harold to go . 

H.M.JR: All right. 

MR. BELL: It seems to me there ought to be a happy 
medium here somewhere . The two views are too extreme, and 
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I don't see how you can avoid some control if you have an 
army of occupation . The people in control have to complJ 
with the army of occupation . You don't have to have the 
control of prices and everything down the line, but you do 
have to give it some supervision from the army of occupation 
standpoint. I should think there would be a happy medium 
between t he two extreme views . 

27 

J.:R. Lt:XFORD: We had a long argument with the War Depart­
ment and State on that precise score . The language we ended 
up with was they could take as many controls as they needed 
for thei r purposes . Whatever the Army needs for its purpose 
it may control, but v.hen they cease to need controls for 
t hose purposes, thoy don 't use them for the German economy. 
We are not trying to deprive them of any control we need in 
the occupation . 

MR. GLASSER: The opposition to that directive came from 
the British. It was agreed upon by all of the American 
agenoi es. 

MR. LUXFORD: But the State Department fought it bi t.terly. 

H.M.JR: Dan, I want you to read this; these two men 
gave it to me last night . Put it in the safe tonight, will 
you? It i s on the Finance Committ ee, It bas to do with 
other governments . When White comes back I will give it to 
hi1n . There are b'o sections ; Stettinius gave me one , that 
one , and the other has to do with dealing with Germany . 
There are several f rom linant on dealing with Germany, and 
one from the President . I asked whether these two men should 
come over and see everything. (Refers to Mr . DuBois and Ur . 
Luxford.) 

He said yes so they are ~oing over and see Matthews . 
He said they couid see everything. The only other thing 
which has come to light is this revised diplomatic form of 
1067 . 

MR. LUXFORD: They have said in their memorandum that 
McCloy would give you that, not that State would do it , We 
will eee if we can ' t get it . 
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H.M.JR: I know, but you see what you can get . 

But, again, boy, this is very quiet . We will see . 
There are only two things I keep saying to myself to keep 
fran getting too depressed , These people have a wholesome 
respect f or the Treasury opinion; that is number one. Number 
two is, I am tickled to death that all of this stuff is 
breakin~ about Europe and all the unilateral stuff and every­
thing--lt is coming now so the American public is aware of 
it, and they are not going to be aware of it ten years after 
the peace is written, so the American public has time to 
prepare it sell' as to what they want to tell their Sana tors 
what they do or don ' t want. The last time we didn ' t wake up 
to what happened at Versailles until I don't know bow long 
afterwards . -

JJR. LUXFORD: I think your book Y.ill be a powerful 
force, t oo, on this score . 
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Joe. 

Yes. 

211 
December 19, 1944 
2:46 p.m. 

I ' m s ending baok to you my letter to Nunan on this question of giving Mr. Stimson what be wants. 
Yes. 

You send for him and t ell him that this is what I want bu t I thought you ought t o do it per sonally. 

That I ought to do it? 

That you ought to hand h i m my letter. 

Oh. 

Bello? 

Yes, I ' m not eure that I understand you and I .... 

Look, you know this thing Stimson wanted us to 
hel p hlm out on eome tax investigations on ••.. 
Yes. 

people who have got rich ln China. 

Yes . 

Nunan has been opposed t o lt. 

Yes. 

I wrote a letter to Nunan ordering him to do this. Wait a minute. 

I hadn 't known tha t because I sent him one before 
t hat. 

Walt a minute-- to Stimson? Bello? Did you •.. . 

You have a letter to Stimson 

Yeah. 
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•... oaying we ' ll do it? 

Yeah, and you 've okayed it. 

That' a right. 

Have you seen Nunan's letter in which he says 
why be doesn't want me to do it? 

Yea. 

And still you okayed 1t? 

30 

Yeo, sur ely. As a matter of tact , Mr. Secr e tary, 
before you talked to Elmer Irey yes terday, I bad 
sent a note to l~r . Nunan, two days before, sugge st­
ing tha t he write such a letter. 

Oh, tine. 

So I think you ought to sign the letter. 

I - - I ought to? 

Yea. 

I have but I 1m sending it back to you. 

Right . 

I ' ll repeat myself. I 'd l ike you to send t or 
Nunan and explain to him . ..• 

Right. 

•.. . Just-- not Just do it for mally , I mean , 
send tor him and hand it to him. 

All right , air. I'll do it. 
here i n about ti ve minu tea. 

't.'ho? 

Mr . Nunan. 

You mean be in your office? 

Tba t' s right. 

In t1ve minut es? 

He's going to be 

• 
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Okay. 
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Thank you very muoh. 
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DEC 19 1944 

ICr .............. ~. 

r.nllar ~ U ... M 7W' le\MI' ~ •• ra I 14, 
1944, 1a wld.eb ,_ ..., ......... ,,., .............. 
Dcilld1ac et .a. ~e-ur IIJ¥111ar x a.,., ...,._.,..... 
Aftr1 be h tpe ... a tptd•l .,.at et Ute I II et 
IaMI'Ml .. • wtt~~R• u., 1a .......... 
1111J 11 ,,, .... wttll ·a 11o1 et Ute laMI 1 •sr llnlw 
1a iaNI\la&"- Sllftl.U. pen eJT .. ' M ..... 
.... W .. J I 1a lill.Mir ..... .,...._ 1a ~ .... Wle 

I w p'aud w w- ,_ Jlr, I "• le .... Ill ..... 
•W ae a .,,.,., .,..., Ia•na1 •au llnlw1 wltlaw\ 
• orr tUw, 1a a11n 'nnn wt.Ua ,_. ..... ,,. 

fi?I 1)1._ ........ Jr 

.... ~ et tlile 'II II J • 

a= 

Cop,J aUalted. 
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COMM'~llt OF IHTUUW. MVUIU£ 

TREASURY DEPAR T M EN T 

WASH INGTON 

Deo.ber 19, 1944 

ID aooonlanoe wUh 7tJ10r dire~lon, there b at.t.ached a latter 
for 7t:10r aipat.v.re eddreaaad to \be S.cret.&r7 of War ~ wlt.h 
hb raq.at. that. Jlr • .r-• w. Dolo'UDc be daaipat.ad aa a apaclal 
&CUt. of t.hla Baraa. 

I • at.Ul. of \be oplJd.oo that \be a~011 t.aun ill -ua for 
t.ha f ollCIWUc reaaona1 

lat. It wlll aatabU.h a precedent wblcb wlll be dlttl­
cult. t.o aYcld ln t.ha t'Atllre ln \be uant. UQ' ot.har 
bftllcb.. of the Goq~ot. ahOIIld llelot alGlar 
raq.at.a. 

2Dd It. creates a dlftloul t. al t.u&UOD 1 na-ch aa 
turt.bar aiailar daa1p&Uona wlll be req•at.ad, 
ud lt. b appanot. t.liat. 1t _, be li:Dowll wbat.bar 
t.baM • n wlll be worldn& f or t.ba S.oret.&r7 of War 
or t.ba S.cret.&r7 of t.ha 'f'roNnr7. lD t.ba aftnt. 
t.ba7 are 'II'OI'II1DC for \be Sacret.arT of t.ha Treaa1117 
it. wlll be lllpoaaibla tr- a practical Yiawpoi.Dt. 
to P.w UQ' dire~ nperrtaiOD. 

) rd It wlll create a ait.ut1011 wbare an IDt.lllpaca 
q.Dt. of t.ba War Depan.et. wlll be appd 1n 
imeaU&aUona of tax -t.ten la 11hlcb t.ha c-la­
aionar -.q DOt. haft lmowladp, t.bu allCIWUc 
panona ~~~ 'lllldar t.ha nperrtaiOD of t.hill Bve.u to 
&JIPP ln ln- tax lnnaU&aU- with t.ha aut.hol'-
1\)' of NftDia& oftloen. 

4th '!ban b DO a cUoo t.bat t.haN •n cao tab 11hlch 
C&DDot be N affaot.inlT haDdl.a4 bir t.ha raplar 
force of internal raft._ apnta upon reoalpt of 
illt-t.lOII 'll'b.lch t.ha War llepa"-Dt. -.q nialto 
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~t.b 1be IIOl'8h of ~ llilifoar7 Serrioe woald be lAaMoecl 
it it were laloorD tbat perw- ua~ to .utt.arT 
•t\erw were cOIId'CICt.iJic in- t.u Un.attaat1cu or 
obta1.n1J1c iAt-Ucm llllder \118 piN of u 111\eroal. 
me- oft1oer. 'lh1.lA it. 18 a\eted tbat \118 JNI'POM 
of deriexlatiJic tb1• .., u Ul ID\ellipnoe .lpnt 18 
to Un.at.1ca\e -•cc:U "'• theft and black urket 
opeNt1ona 111 Q>1.na and IDd1a. tba Yinpo1Dt of tba 
.uit&17 peraoanel will be that they are beiJic a'Gb­
j ected to 111c- t.u aerutiJli .. wbil.e tba7 are t1&bt-
1nc a WU'o 
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OCT 20 1944 

X:J dear Kr. S.oretarJ: 

I •• in reoeipt at JOur letter ot Ootobv U 
1944, in whioh JOU refer to til. report ot Co ud!l8 
General Joseph W. Stilwell, CbiDa aar.& India 'l'laeatre, 
oonoerning tbt preaenoe ot large aoal.e auuli•, 
theft, and blaoi: •rltet operatiou in hi• area liJ 
lli.litar7 personnel and oi Yilian eaployeea ot thl Chiu 
Uational Avia t ion Corporation aDd the Aaarioan VolWl­
teer Group. 

Tbia Mtter haa bean under di aouaaion tor eo• 
t i .. by Colonel Cooper and Sergeant Dowlill with 
ottioara ot thia Departaent and tbt two groupa ha" 
been workiJ16 together in tbt denlopaent ot nide110e 
in tbeae aattera. 

Tour IU88'11tion that Kr. DowliDg be oo.iNioM4 
as a Special Apnt ot the I ntellige110e Unit, Barea• ot 
Interul Rneru•. without ooapeuation, to aaailt 1a 
the denlopaent o! thil warlt1 will be ghu oouiclere­
Uon and I aball be pleaaecl 'o adYiae JOU proaptlJ of 
our action. 

.. .... , .. y a 'ha.,.lr. 

S.oretarJ ot the 'rrea1ur7 

HoDOrable U.ArJ L. Stiuon 
Seoretary at • r 
laahington, D. C. 
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313 
December 19, 19~~ 
3: ~l p.m. 

Bello. 

Mr. Gemble. Go ahead. 

Gamble. 

Yea, sir. 

God, you sound fUll of beans. 

Well, I am. 

Or is it Chick-a-book cheese, if that's the 
way you pronounce it. 

Tillamook. 

Tlllamook? 

That ' s right. 

You'd better not ott er me cheese 'til~ you 
speak to your wife firet . 

(Laughs) Oh , I can deliver it. 

Your \·life? (Laughs ) 

Huh? (Laughs) 

(Laughs) Well, anyway, how d1d it go up there 
on the War Bonde? 

Very good. 

I mean on the radio? 

Well , I had a meeting with the CBS people and 
t hey were interested. In tact , they were very 
much interested. 

Yeah. 

They thought there were two or three -- that it 
posed two or three problems. 

Yes. 
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One , a matter of policy with respect to whether 
that was something they were going to have to 
meet with Congressmen and other Cabinet Otticere 
or not, and what the Network policy ought to be. 

Yeah. 

They said that they had never made a decision 
like that before and that these -- that when the 
Bowl es thing came up, that it had been done on a 
spot basis and not on a continuous -- regular and 
continuous basis , and thet they would like to 
diseuse it and gPt in touch with me in a couple 
of days. 

Good. 

But they werP very much i nt eres t ed; in fact , 
they had a couple of good ideas .. . . 

Good . 

... . which they threw into the hopper, so I 
left it a t that for the time bei ng. 

Good. 

I b r ought back a very n1c~ gi ft f or you. 
' 

Good. 

The !~otion Pictur e I ndustry sent you a 11 ttle 
Christmas memento . 

It l ooke like solid gold , isn ' t it? 

That ' s right . 

Boy , what did you ge t? 

The same thir.g. (Laughs ) 

I thought yours might have had diamonds 1n i t. 

No , no, it ' s juet -- they ' re Just alike. 

If you could gPt that round plaque ott o f the 
front of 1t, I might be able to use 1 t. 

Might be able to use it -- I'll have it cut orr . 

39 
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Listen, youn~ fellow, somewhere around your 
oftioe there a a letter from Trippe t o me 
whioh I asked you to answer. 

Yea, I have it right on top of my desk. 

Well 

I sent it back and they sent 1t baok again 
with a note t hat you did want an answer. I 
thought l~rs. Klotz' answer took care of 1t 
but I 'm preparing an answer for you now. 

For my signature . 

All right, sir. 

And how do the "E" Bonds look tonight? 

They -- we gained another million dollars on 
the beam. 

And the Navy 's has not yet come in? 

It has not yet come in. 

You're carrying t hat in your vest pocket. 

Yes, air. 

All right. 

We 're going to go close to twenty-one. 

Right What? How much? 

Close to twenty-one. 

l~y God! All right. 

You know we're up to nineteen, two, don'~ you? 

No. 

Nine teen, two and a half. 

1/ionderful. 

And that'e not tonight's sales. 

/Q 
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llo . 

That's last night's sales. 

No, I didn't know that. 

Nineteen, two . 

41 

Wonderful. Well, here's to more Ch1llamook cheese. 

(Laughs) 

Is that the way you pr onounce it? 

T1llarr;ook -- ( T). 

All right. 

Okay. 

Thank you . 

Good bye. 
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what happened on my call? 

December 19, 1944 
3:51 p.m. 

Yea , they did. I r ead the transcript and got the 
bad neva. 

Right. 

So we'll have to start all over again . 

Y~ah . I don ' t see how I could put any more .... 

No , you went •... 

Both DuBois and Lux wer~ here and I looked at 
them and asked them and they didn' t see how I 
could put any .... 

Oh , no. I think you went aa far as you were 
Justified 

What? 

I think you went ae far as you were Justified in 
goi ng. 

You do? I think eo. 

Yeah. 

And •... 

Do you know Filene up at Boston? 

'1/hich one? 

The old man . 

Sure. 

~ould he have any 1deaa? 

Well , Lincoln Filene is my first cousin by 
marriage. 

Is he related t o the •... 

The other one? 
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Yeah. 

Is the other one alive? 

Yeah , he was up in -- he was a t the meeting up 
in Boston when I was there. 

They're brothers. 

I see. 

They're brother s . Wel l , one is Lincoln and one 
is Ed. Ed F1lene. 

Well , I-- I didn ' t know ther e wer e two. 

Yep. 

I just wondered. I thought they were two people 
with liber al ideas and knew merchandising. 

Well, why don't you-- can I give you-- they're 
an r ight . 

Yeah . 

But what ' s-his-name-- the man we were tryi ng t o 
get • •. • 

Yeah. 

was coming down with a group or business 
men . 

Yep . 

Now , maybe amongst that gr oup , he might know 
somebody , because he was telling them we didn't 
juet want a nother block , you know. 

Yeah. 

liere you ther e when he told me? 

Didn't want -- oh, yeah , sur e . 

And he ' s got a group toget her. 

Yeah , his t op suggesti on was Murr ay Latimer who 
is the head or Railroad Retiremen t and whom I 
hear very good things about, but I don ' t know 
whe ther we could get him or no t . 

43 
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Well, White's been mentioning him bu t I had an 
unfortunat e experi ence wi t h him years ago . 

Oh , I see. 

I don' t -- I never could s tomach Murray Latimer. 

All right. 

On things of the Railroad Reti r emen t Board. 
I wanted t o ask him quite shortly who was he 
working tor anyway. I just can't s tomach him. 

Uh huh. Well , we'll keep pushing away at i t , 
Mr . Secretary . 

How are you coming? 

Pretty good. It' s a li t tle hard in this sense 
to handl e surplus and that is ·that Olrioh brought 
some good peopl e i n here but he brought them in 
on a very temporary basi s and they didn't t ake 
any steps to get people underneath them. 

Yeah. 

So when peopl e like Flemming, who was from 
Marshall Field, who has left, and Acheson 
go there isn't much below them. 

Yeah. 

I had a talk with Br ant Holme. 

Yes . 

I ' m oui t e impressed w1 th that guy. 

He called up last nigh t and he said he was goi ng 
over to see you. 

Yeah , I ta l ked to him today for some t ime. 

He ' s a very forthright f ellow. 

Yeah. 

Did you like him? 

I liked h1m, yeah. 
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Be some time a~o had some heart trouble, but 
I gather he'P qui te all right now. 

He seems to be work1.ng hard at his Job. 

How' s his end going? 

It ' s going all right. I think he s ees 1. t -­
he s ees it much clearer than Mr. ~lack does. 

\iell, he ' s got a very good r ecor d behind him. 

Has he? 

Yeah. 

Well, I ' ll check him too. 

45 

He's done-- oh, they've entertained the Russians 
and get along famously with them. 

Yeah. 

Hie whole heart is in this thing . 

Yeah, I like his attitude ver y much. 

And they 've gotten to be great Roosevel t supporter s . 

The t ' s good. \~e need them. 

'"!ell, anyway, any time ... . 

All right, Mr. Secretary. 

Thank you. 
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Dear Kr. Sarazan: 

Throughout the Sixth War Loan Dri~ &I .. 11 
aa all preTioua onea, I haTe obaerTe4 wilh .uoh 
intereat, the excellent cooperation The Becht 
compell1 h&l ginn our wu tlnano!Dg Pl'Oii'Ul. lour 
adnrtiaaent of December U, 8 8lq J. V- Yail BoQI!, • 
waa eapeciallf t.preaaiTe . 

What your Co•p&DJ, and other retallel'l thJ'ouch­
out the J&Uon han done in aupport of tha War Boiaa 
pro£l'llll baa been of ineatiuble nlue in helpiJII Ul 

reaoh our goala in each DriTe, ana I want you to 
know that the Treaaur,r Ter,r greatlf appreciate• the 
cooperation~ 

Ill-. Bert 11. Saraaan 
Publioit7 Director 
THE BEC!l' COUPJ.llt 
Waahiugton 25, D.c~ 

DS:gr 

Sincere}J, 

lS•gneal H. Mot~~ onthau, Jr, 

SeoretU7 ol the TH&IUJ7 

4G 
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Hen. Benr7 Mercenthau,Jr. 
Seeretary et the freaeury 

Yaehingten, D.O. 

Dleember 18, 18" 

Fitteenth Street and Penneylvania Avenue 
liaeh1ngten, D.O . 

Dear Mr . Seeretar7• 

Nebedy alked ue te write thie, but einee 
yeu eaw tit t e tell ue in pereen that the wire 
serviee eeverace et the Sixth liar Lean vae the 
beet yet , we'd like te eay a werd et eur evn. 

Our r elatiene with yeur liar Finan•• Diviaien 
have -•en exeellent . Ve appr eeiate the intelli­
gent eeeperatien et everyene eeneerned. 

The eutstandinc thi ng abeut th1e j eb et 
prees relat iens, in eur epinien, vae that the 
reporter• were given an eppertunity te under­
stand what vas goinc en, instead et juet 
re~itinc handeute. fed Gamble held da1l7 
prees eentereneee at wh1eh be and hie asseeiatee 
talked tully and trankl7 abeut the precr••• et 
the drive and problema et publie t i nanee. 
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TREASURY DEPARTMENT 

I NTER OFFICE COWWUNICATION 48 

DATBUE\C .19 , 1944 

to secretary worgenthau 

noll • . l'. Bernstein 

~ubject : J.eport of Treasury representat ives r eturned from 
abroad . 

Durin , the calendar year 1944 eleven Tr easury repr esenta­
,;i ves wno report to Hr . 1fhi te returned trow missions abroad . 
fh is does not include starr peopl e in a subordinate pos i tion 
who report tnrou.;h otnel' Treasury representatives . 

or these eleven men , seven have made wri tten repor ts , two 
made no v.ri tten reports and two ot hers have r eturned wi thin the 
last few aays ana are still preparing tne ir repor ts . The men 
.mo have r eturned, the da~.e of their r eturn , and the status ot 
t neir reports are as rollows : 

Mr . 
ment was 
report . 

J lasser r eturned from It aly on June 3 , J944 . His assign­
to a sist the Allied Cont ro L Cowmi ssion i n preparing a 
He sent you a special report on the same suoject today . 

·r . raylor r~turned rron England on August 18 , 1944. He 
noaae no written report on his •¥ork in London. During hi s stay , 
the Treasury was kept informed on all matter s of Treasury busi­
ness . 

Mr . notfmann returned from North Africa on April 22, 1~44 . 
He prepared a full repor t on Treasury work 1n North Africa . 

Mr . Aaler '-'eturned rrom Cnlna on July 7 , 1944 . He prepared 
a fu!l report on condit ions in China and the report , I believe , 
was sent to you. • 

Mr . casaday returned f rom England on June 23 , 1944. He 
made no written r eport as the probl ems with which he deal t were 
sett led by the Tr easury wi t n tr.e u .K. •rreasury representat ives 

(_in wasnington . 
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L~ . Friedman r eturned from China and India on November 30, 
1944 . He made a full report on conditions in China and on our 
gold transactions in India . I believe the r eport on China was 
sent to you • 

•• 'r . Gunter r eturned from Egypt on November 3, 1944. He 
submitted a report on the work of the Treasury representative 
and on the need for keeping a representative in Cairo . 

Mr . Mikesell returned from Egypt on Il.ay 17, 1!:144 . He 
reported on the Middle East ~·inancial Conference where he parti­
cipated as one of the Treasury r epr esentatives . 

J.T . Olsen returned rrom sweden on December 1, 1944 . I am 
in1ormea t hat he has been wor king on a report which is not yet 
complete . 

~~ . Saxon returned from France on Decemoer 18 , 1944 . 
( 'iaving returned only yesterday, Mr . saxon has not had time to 

prepare hi s report . 

1.1r . vrood returned from Portugal on June 26 , 1944 . He 
prepared a full report 0 11 economic conditions in Portugal and 
on the wor k of the Treasury representative in Lisbon . 
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l~OP.ANl>UM F'OR PlLES: 
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' December 19, 1~44~ 

'T. Frank Coe of the Forei gn Economic Admin istration 
called me on the telephone to say t hat FEA has informed 
t he Bureau of ~he Budget tnat 1t would ask to have t he 
~-:xport- Import Bank • s f unds increased to $5 b 1lli on. 
Mr . Coe said there would be ampl e time f or a furt her di s­
cussion bef or e the ftgures are final ly cleared by t he 
Bureau of the Budt,et . 

·. In the course of t he conversa1;ion, Mr . Coe t old me 
that J..r . Crowley expects to call "the Secretary and t o get 
togetner wit h him this week for a discuss ion of the re­
la-cion or the F~port- Import BanK program t o t he Bretton 
Woods program. 

Mr . Coe mentioned the desiraoillty of-a further 
aiscussion of \.he prosp~ctive le6islat 1on on Bretton \'ioods . 
He asked wnen Mr . • .. 'hi te ~·oula be back an <i I t old 111m that 
ne woula be here Friday . · 

E. M. Bernste in 

• 
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DEC 1~' 1944 

Diu' llr o .,..., I 

Ia ._fit tM ,_. .._.tile ,.Uu.l _. • 'a 
relaU- fit tile ~ Mat• ••-. fit* ~ aesua 
_.. elfvt '_. .. ._fit~ u, Jl~ s-lw &1' ............................. _,sat. ..... ...... ,... *' jU " I 'el'll ,._ .. ftlw6 a.J.t .. 
_ ........ 1 i eJ:r NMJ. .. Ia I att•'ll·---
....... .sa. 14''11 ... .. • -· l\ b ..... fit 
Wlb r e e • ..._ a.a. DR '' ,, '- Jt11. 

• , ••• fit ............... fit .... fit 
Afl'll U, -~~ 'I&U h II I .. em-1- fit il "'II 
.m 1"w11' w1111 .. s.1 11 s' 1 'a _. n d" 
.. b) fit ... , .. , pad ... 

I Ualel•l • 

....,. '"II',...., 
lSJgnedl H. Morgonthall, Jf, 

•• • .. , fit ... Yi ., 

, I 'a..~-. ... I. UN ... 

..._ fit n e a "-· 
$C'n .. • t. 0. 

/ 
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Troasu1·y Department 
Division of Monetary Research 52 

D December 15, 1944 ate .......................................... 19 

To: Mt ; B, Wa Bull 

q~~ 
I want to call your attention to the faot that 

the !' resident expressed the view before election that " 

repeal of the J ohnson Act wae not necessary. Thia i 
reCO!!IMndation is not in accord wit.b the President 1 a'\ 

view. Lux!ord claims nonetheless that this is tor the 

Budget and it is expected that we should express our 

opinio11 even though it may connict with the 

President 1 s view. 

H. D.W. 

( 
~:lt~~/Jt; 

'-1l.u.. ~ ~ • . ' I C.d ~ A 
t.- r ~ ~ rAil ., 4.~ .. 7 

~ 
I~R . WHITE 

Branch 2056 - Room 214-1/2 
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7&mCONORESS H R 5552 2J>5f.I!I&IO$ 

• • 

IN THE HOUSE OF REPRESEN'l'A'riVES 

No\'tlllni"Jt 21}1 J044 

Mr. fll .OtiM inh·oduced th~ following bil l; \\'hidl WIUI J'\'(('l'red lo che Corn· 
tuiUee on Fot-eign A trnia·s 

A BILL 
'l'o r(•pcnl the Act entitled ".\ n Aet to proliibit financial trnns­

tl(-tions with any fon' igra govcrrantcnt in clefattlt on its 

( oiJiigntioras to the Uraitc<l Atutcs", uppruvccl Apri l 13, 1934. 

(_ 

1 Be it enacted by the Senate alld Ilouse of Representa-

2 tives of Ute United States of America in Oonyress assembled, 

3 'l'hnt the Act entitled " An Act to prohiiJit lhlllncial lrans-

4 nctions with any foreign govcrnnwut iu defuttlt on its obliga-
. 

5 lions to the United Stntl's", nppro,·rd .\ priJ 13. 1934, is 

G herchy repealed. 

5f 

• 
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~=...uu H. R. 5552 

A BILL 
To repeal the Ac~ entitled "An Act. to prohibit 

{bumcinl t.rllllsactions witb any foro.ign gov· 
ernment in defoult on its obligations to tho 
UnitOO S~t.es", approved April 13, 1934. 

By Mr. BLOOV 

NO\"'::IQF..; 29, 19+4 
Rtterred to tbe Committee OD Jl'ol'dp Affaln 

0 
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UNITED KINGDOM TREASURY DELEGATION 

BOX UO 
8£NJA.NIN PltANI<l.IH tn'ATION 

WABHINOTON, 0 . C 

Dece:cber 1 'f , 1 'f/J, 

TU..O"HOfofC IAD:Vt'IYC 1010 

Mr. l:.. J . F'itzger eJ.d 
Uniteu Stutes Treasury 
Wanh1ngton, D. C. 

Dour .r . F1tzgereld : 

This is ~ rat. .. er belated letter to s~zy 
t..lh L L hl:l forwarding to J..ord ;{oynes in Lon<ion 
.. r . •• ort;ontnsu •s J.etter to hia of the 15th 
Decor:.oer, wh ten Chl. e t-o r.1e . 

~ours sincer ely, 

F. C. leo . 
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IIJ Mu ¥1' • !5aa NYFJ I 

All J ou " '·""'• all lllli~'A of wl*lr boll the 21'1Ueb ..._,.. 
oone11J*l \o tbe Rli!!Mr .... ...,. CorpoftUm 1n ..,.._, te 
110ft1111Mn\ \~WaUoUon.e atwr ~ 1, 1'>4) haft been PIN'fl ... tl' 
the Gnenmen' of \he UIUW Iii-- Oil -IN leM-lMMo 011 

rob aa, 1944, tM forei&ll onoale .tdllinlJI\nt.Qr WJODM te ~ 
'riM 7cn t.llai tbe Ooft_, of \he llllll'-1 fincdoa - .-tWaa 
\o 'lla1ft 1'- CIUiltancl'n& ela1a tor lll.,847, 32ao46, rep-\i.q 
zpa14 obua .. co eb1~ie ot C.,loa ,....,~ -.111* to U. 
Rubt!er llMel'ft Corpofttien Wore .hll1 1, 194,, ~ *'• Pll__. 
to t.lle ncce•Uoa of tbe MUeh •~ \be U., \Ilia ola1a .. 'beitW 
let\ in all.ll*llle ao4 alq ,__.\ at4 M \u-t .. 'lleinc ~ ...... 

In --\ion •Ub \he d1aCIUIIII1~ 1111\h t la tritiab NPlPI-­
ieUfta * i.eb ba-.. --.\l,J Min -w, w ball :1 ,.,.., , u 
repreMnil\1"' lor tile 0111\ed Silt41 1n ~ba cliaoue1one, \o e.­
eider t.he •-u~ olaia 111\b napH\ \o I'I!Mier. • haW 
,.._.,,.., t.be at&i\18 of \be ol&h l ar.d are ot \be opinion \hat 
1\ would ba dea.l.ftbl.e \o ~ .... ~~~e olaia pa1.d now \o \he 0111W 
Xi.n&doll• 

'!'be C-Uioe, tlwrefore, ld.eb• to ND~lld that JD• 
anan,. w1 t.h iM proper reprNentat1~ ot t he Br.I.Uah lllninv 
of Sv.,.,p4t libllion for tbil ~t of tb1e obli ptiMI at; an •II¥ .... 

~ral:r ,_..., 

ISIQnlldl H. Morgonthau, J"· 

r 1 

Aa~iwt~t s~~rotnr1 
o• ~tt.t.u 

n. llonorable, 

!be SMN\U7 of a--. 
UIJr JI!Pih .n1 
tan'l 

1944 

1!k ACHESON 3, 
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OF II F.:\ y, IlK 

tJecember 19 , 1944 . 

cn·TIDE"'J'TAL 

Dear 'o!r . ~ec retaey : At; tl.!n ti on: r . r . r. . fihi te 

T ar: onclO"'q; our compilations f or t.he weel<s ended 

December 6 Md lJ, 1944, showinr dolla:- dl bursernent.s out 

of the Frit j sh l:lnPire arrl French acco~.~nts at thi s bank and 

the n:eans b whlch thosa expenditurna Wl'lre firanced . 

Ve ey tr-J1y yours , 

/s/ H. L • • anfoltl 

H. t . . ~Mro ro , 

Assistant Vico l'"!!sident . 

rr.e "onorable :!"'l ey '!crgenthau, Jr . 
Secretary of the Tr •aeury, 
a .. :uneton ?5, r- .c. 

Enclosures 

Cl 
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CQ!!PIDIIiTUL 

'l'WSURI DI!PARI'IIIINf 
Ol•PIOE OF til! SBC RE'l'ART 

Deo•ber 21, 1944 

Receind tbie date fro:n the Federal Rtsone Bank ot 
New Yom, tor the con t id<mtial into~tion ot the 
Sec retary ot the Troasu17, coapilatioo t or the week• ended 
December 6 and 13, 1944, ebowirw dol lar d 1ebura-nts 
out ot the Br1 t i eh Empire and P'rench accoWlts at the 
Federal Rosene lllnk ot Hn Iorlc and the meane bjr which 
these expendituree were tinaneed , 

c 
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Mr dear Wr. Seeretar,ra 

I know t hat 70u wlll be pleated t e learn t hat .. 
han auooeutull.y terainated t.l~ rather cllltioult Ul4 
ar4uoua negotlatlona wlth Dr. KUQC with reapeet te u.s • 
.ll'lr JUG obllaat1o111 1D Chlua. In thia ooueotloa, 
I woulcl llb to tell 7ou that Guarr.l S011ernll, Ge•ral 
Cl.&J, General Ca rter a!¥l Gene ral R.loh&r~ia wera ·•o.t 
helpful to •· 

In Our' atttleJant with Dr. Xwrc •• weecl to the 
p~nt o! $210 IOillllon 1D aettle•nt of all u.s. Aztq 
ollllgati 0111 lneurred up to Seph11ller SO, liM'. We al .. 
aerttcl to ban quarhrl7 ad,uat•nta ucl aattle•at• 
wlth regar4 to .YUill obllgatlom ot tbl u. s. J..., lnour­
ncl after Sept.Uer SO, l~M4. 1 u aow taki111 the 
Rella .. ey .tapa to obtala the lalonatl• Mliecl f• 
the re~~ewal of thl ugotla tloa 1a tAa near future ter 
11ttl.e•nt of obli&aUou i.Ao\U'rei iwlJI& the •Kt 
q1W'ter ot 1~. 

SbaoerelJ r oura, 

n. Ben•Ul• 

!111 Se.CkJ7 ot lu 

ISF I efa l2/l.8l U 

• 
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MEMORANDUY FOR THE SECR.t!.'l'ARY 

For Your Information 

Con~reaaman Spence called me today about the Bretton 
Woods leglslation. He said that some one had told him I was 
drafti ng the legislation and he would like to talk it over 
with m.e. 

I told him that we were working on the matter but to 
date we had nothing but a very rough draft which was in the 
process of being revised. I said t hat as soon as we had a 
reasonably satisfactory draft prepared we would appreciate 
the opportunity of discussing it with him in detail since I 
was confident that he could give us some very helpful sugges­
tions . 

He said that he was not thinking in terms of giving us 
advice on how to write the le gislation as he would rely on us 
for that. He wanted me to come down and explain it to him ao 
that he would better be able to carry the ball for us on the 
Hill. He said he was going to be relying on us for a lot of 
assistunce in explaining the Bill , etc . I assured him of our 
full coo~eration and told him that we thought t he legislation 
itself m1ght be comparatively short and simple. 

He stated that he was hoping Congress would pass the 
legislation by a large majority to show the world that the 
country was behind both proposals . I agreed, but mentioned 
that we might expect some opposition from some of the bankers. 
He said he was not worried about t hem £or it was hi& experience 
that their opposition never materialized when the chips were 
down. 

Regraded Unclassified



IDliiASSY OP niB 

UNION OP SOVIIIT SOCIAUST UPU8UCS 

Y ASHINai'ON, D. C. 

Dear Mr . Secre tary: 

December 19, 1944 

Hereby 1 acknowledge receipt or your letter of 

December 15 . 1 thank 30u for the information you 

transmitted to me. 

Sincerely yours , 

Ambassador 

The Honorable 

Henry Morgenthau 

Secretary of the rreusury 

Waeh1n~ton, D. c. 

71 
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1101 
Ilolftlla 
IIUilllilll 

, ••••• ,, or m .... lllCI.DII 

w•'c61 1••en. ,,... 
8Mreta&7 ot aw.w.. ~ 
llet t I 19, 1944 
lla41 

OS UNWI!. 

TIM tollott1Dj: •--«• 1a t or 11!11 aDd t.be llei*J"-\. 

1D \.be &&end& ot t ile n14th ... UD& ot U.. beCMUft 
c-i.t.wo ot ln\.• r&OftrMeAt.al c-1\t.co oo Retup .. 1t 'eelude4 
a nq••'- tor ..t'iraU011 ot u\1ora lawl;r t.UeA ill .. , ... 
b)' u.. D1reo\or ot JGC w\llor1&1A& OA bebalt ot u.. JGC t.be 
~~~~~ 'lt.uro of ) ,5(10,000 hl&i&D ! r&DCt t or tho 1aldi•W. 
lllt.iaWnaur ot A&aet.r1tn a1111 a.~ rot\&&- 1a 8el&iua ill cl1ro 
as.r-"--o be(l&UH t.be7 are aot. ..Uo.-ecl \.o IIOS ill .. l&iUa 
at. t.be pre .. At. u-. It. 1t poillt.ecl out. b)' t.be DJ..roct.or t.bat t.be 
at.o~ t.aUJa b)' ~~Set - dUW. \be 11aseral r~s ot u.. oo-
c• llecl cr..Ut. M b OJtoept. t.bat. t.be or1Ciaal purpoao of t.ba\ 
acbne -. \oe rucue ot 1.nd1Y1dual t ~ Ax1-p1ecl Wl'r1\or7 
aDd t.be pr~"aUoo ot 1.ncl1yldue)e w1\bl.a t.erri\.oey belcl b)' t.be 
Uia. ,.,.. llireo\oa'' t act.10A 1.n Bel&lua extellclecl tho tcbtlte \.o t.be 
~ ........ , , .......... .,. .. w .. ,_,._,..., ...... -
wt.a1de lor1&1nal &ll~ritf' aDd t.berotore, be nquott.a 
-r t.1011 or hit aot.loo 'w t.he l.xewt.i ... com.it.t.ee at. it.t 
- tho t.went.7 f1rat. ot Doc..bor. 

lit r cquut. urpot. .laat.rUcUooa. 
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Pleue deli ... r tollowiJls Meeage to Judah Jlagnee !rota Jot • .t.. Learltt 

ot .&llerican Jew1sh JOint 01etribution Comit.tees 

QUCil'E WE C.t.lliBD PASSIWI CARE OP AIBRICAN IE<IA.TION cw:RO 
AS FOUQIS: INN&RQUCil'.B SC!IfARTZ JUST .LEFT P4RI8 Fat 
SlfiTZ£RL.t.HD liFIERS EXPICTS SPEND SBV11W. W!ZJ(S .lHD TI:IIIR&lrl'IR 
RB PUNS IU\T1JRN P.t.R.I8 Fat ST.t.I .lHD POSSIBU: FLYilll VISIT IIWIIUll 
BSFat.B R.BTURNIHO LONDON WHICH J.I4I THJIR&Fat.B BB FRCII SIX TO 
EIGHT WB&J(S FROU TOOU. IN VIBII' 4BOVB QUIS'l'IOff 'lllftHIR .t.DVISABIB 
IOU GO LONDON TO AJI4IT SCIIURTZ1S R.BTURH SIOOK U FIIISSINO COII­
TINUOOSLY YOUR &.'f'l'RANCB Rlnl.t.NU .lHD .&lPIIlir TO CIKT CUW!.t.NCK 4lii 
DU. GLAD ADVISE IOU IC.t. BOiRD .lPPROVBS I.&.t.VB aT 411SB11CB )'(E 

I OU TO END JUNE 194S. BliD INNBRQUOTB. l111QUOTB 

lOaOO a.m. 
~-.ber 19, 1944 
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DG&-1~~ 
Thb t.ele&l'.,. llll8t. be 
paraphrue4 before bei.D& 
cowe•n'c•ted to ~ooe 
ot.ber lohao a OoYe~t. 
.... . 007. ( l<l:.b-rtUC'fl:.D) 

Sacret.a%7 or St.at.a, 

185, Deoeaber 19, ~ p.a. 

Datad Deo.-or 191 191.4 

Rao• d 41)6 P••· ' 

The f ollowing lltt5 a&ll• f rot1 Doot.or Judah llaplea 
who requeat.o t.~t. 1. peraphrue t.btreor be dellnre4 
t.o 11 • .f.. Lco.Yit.t. .t.=r icen Jewi ab Joint. Diat.rlbuUon 
Coaai t. t.ee 1<4-ller Fund 'IIU' r atll& .. Boud. 

•nep~lntl t.o yw.r ~levu of l6t.b eat.ia&\44 
total. debt f28.3, 000 u follow at llaint.aDIUice 
lat.e.nbW. t.nd rail Istanbul t.o TW"kbb bonier 
tl7J 1000 rail 'l.urki~th border t.o Plllntin• tllo, ooo. 
Onl3 Iot.anbu.l. CllD furnJ.ah 1\at.a ••• t.ranaport&t.ion . 
0~ TORUS bu arri'f'ed out. or fou.r boata oun 
qeeuber :l t.otl.l passenjfera 906. 'l'iMir aaint.eD&Doe 
lind land t.rauaj)ort&t.ion i ncluded 1n abon ut.iloat.e 
of t2a.31000. Dur1n& Dec-ber no t'urt.her boo.t. 
...-rlvala expect ed.• 

Regraded Unclassified



Pleu• deliwr follow1ng me .. age to Robert P11pe1 froa 

11. A· Leavitt of A~Derican Jewish Joint Distribution coon.ittee: 

QUarB REIIlTriD $)5, 000 SAL! l.t.UI!R IIICiliiBBR OIWlr SlWOH.U. 
REIIlTriD 1400.000 SlLI II.UBR. lniQOarB 

THIS IS WRB LlSllOif CASU.: NO. 122. 

10:00 • •• • 
December 19, 1944 
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CJJILE TO KIHISTBil JOHNSOII, STOCXHOIM, S1lli:DEN 

jjnelllbuay ll&clrid reports that Span!. sh Charge d • Atfair.a 1Att 
Budapest, and that ther. being now no Spanish diplo.atic repreMatatbe 
in I!Wlgary, prot.ct.ton of Spanl.eh int.reete there baa been tiD'oecl owr 
intonoally t o swedish Legation. 

In this connection, please endeaYor to con"llly to ~h rep­
resentatives i n Budapest the following information, 

Spanish l etters of protection have been iuued to 21300 Budapest 
Jews and 570 Jewe, including 500 children, are in poeaeedon of Yieaa to 
Spain and Spanish Uorocco. FUrthermor., Spanish Legation in Budapest was 
authori&ed to grant viaae to 700 more Budapest Jews. Authentic intonoation 
from Budapest dated October 2J indicates that aeworal. categorise of J...,. 
in Budapest, in poeeeaeion of protectiwo docw.nte and mas traa foreign 
gonrnmente , have been exe~>pted fraa general. tHat&ent r.serwod tor Jlun&­
nrian Jns, excluded trca deportation to l abor camps, and held in Budapest 
under agreeaent with Oerman authorities who are ready to grant them transit 
visas enabling th811 to leaw Ald.s t.rritory, But nooa or the Jews with 
Spanish papers or Yisas are mentioned ae being accorded this special. treat­
ment except one family consisting of three persona. 

AnY action ot swedish Legation in Budapest to extend prot.ot1on 
and special. treatment to al.l Jews with Spanish papers and rt ... will be 
greatly appr.ciated. 

ntiS IS WRB STOOKHOUI CABLE NO. 'J:'/3 . 

414S p. a . 
December 19, 1944 

• 
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Pleue deliver !ol.lolll.na me .. aae to Joeapb Sct.art.a, c/o 
Sal;r lf.117"r, St. 001, !rom w. J.. I.earttt o! Alllerican Jewiah Joint 
DUtributJ.on Ca.itteet 

QUarK RBCBIVKD FOLLOIIINO FROU IIAON!S, SIIION JERtJ.Ctt JJQh DOIIRQUO'l'B li!SPITB RBJBC'riOh\S OOR PROPal.U. 111 J.DVISltiG C!WUBS PASSIWI JBRilS.WW FLY I.amotl IICW Fat TH<ltOOOH 1'I1W. EliiSAVOR CLARIFY liiiEilS OF SITUATION. 11! URGE IOU AND J(l~Bp!j SCHDRTZ LONDON IW!B IVBRI E.FralT lolBB'l' OOR VIliS Fm 8.UB INCRBASlNO JOI!tl' BJiliBC'liV&NBSS. 'I1TBOO'l' ID!B SUBSTAN'J'UL J.UTRCIUTI 11! CJ.NNar CARRY IIORAL RESPONSIBILITIBS WIIICH ORA'/¥ ElllaiOENCIES ARB PLACING INCRBASilllLY OPON US JS JOI!tl' RBPRESBirUl'IVES 'IIW'BVBR CCIII.IITTIB ' S Cl'FIC:W. TITLE ILlY BB. WB DJ.ITII«l RESULTS CIWUES PASSIWi18 JER(ISATR!IIIBBTINO JaiBPII SCl!IWtTZ LONDON WITH ANXIETY. END IHNI!HQUC7l'B WE ll.lVE Nor IBT I1BPLIBD MAOMBS. ~UO'l'B 

THIS IS 1RB Bl!R.'l CABLE NO. 331. 

10,00 a.m. 
December 19, 1944 

• 
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. . ~ \ 01'..4 , . DEPARTMI:1~Ttelo JDU.at t;QUTGdmefor • DIVISION OF 
OF~ botor. P.•~:.. COMMUNICATIONS STA~t t o l'.ny~G~AM AND RECORDS 

0 

( nt!J•A" 1blJl a Oo-.i~tUT OF STATE 
"Gr.~· \aBCIIE'f 0) 01 111~!011 OF 

( 
. 

' , 
' . .., 

-. 

I 

1944 DEC 21 PM 3 58 
unaun. 

CO'JJ·~~ ~ TIONS OIIUIGU.o (0 W RDS 
16'75 (liAISON ) 

ll!l\ ogttw. UnJR '19" t M l*iPHfAII or xg 'f!!'ft"'J5 

fte aqoV.•H•• wltla nopoet to u. a. Aftq ,... 

obllcdlOIII la Oblna baft lMID .... llltwllf \ol'llln.•o& 

eo \be tollowua ton•: 

of tile laUoaal OoftNMD\ of cu.aa or U.O .-.o•t of .. Ill 

qneJ of at. llaUOIIIIl OoYol'ftMD' of OUu •• UW 
I 
,llaUoftal. GoYOmlleft' of Old.u 4ttlpa\ot a ._ of OM 

.., ~~4N4 aA4 ClP'J-tlYt ld.Uloa V.I. 4ollan (UitlH 

1 alUloa). 1D a44Uloe \o .. fwefttJ-tlft alllloa V.I. W.. 

- bre (Dit ll lllllloa) alNa&J •na•foPN40 ..-1,. a \otal 

f two ltw4N6 &114 ten alllloa u. a, 4ollare (\llt210 llll­

~loa)~· la eoUl•• .. , of all u. I. ANI oltllaa'lou 1Mun6 
----' 

tap \o lopt•btr ao. lf.M. 

1. !bit eanll..,., 4ooe 110' lftol•te ,._ IUD oapento& 

bJ tile Ooni'Aiat et tbe 1\opubllo of Oblu for lloar4 •114 

lo4clft& of Alul'laaa ai'IM4 forooo la Ohlaa . ftale •• wlU 

bo II' .. UI4 \o \be lltHOMl OoYa&MIQlt of Cblaa 11 Nllp. 

1"1 .. 1 al& 1111411' AI'Uolo n of u.o --.1 41& Acroo••• of 

.. 

Juo e. ltd at Vlo I'IClMit of tile lloV.ODal Oofti'DIIaat of Oblaa. 

l 
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a. Ao otate& la paJWCNpll 1 allon, *• MtU.e-
••• 1~l&a'-• all ov o~a"oa• tor U. 1 . A,., 
OJ!Jlll'lte r .. la CIUlla '-P to leptMMr 10, le.. (14a 
tale ea:oepUoa of PaNCl'afla I allno) 14 ~ Ule .a&er­
okadl• Ulat UUo "'U.Oaoat to wltllln' P"JIIdiM • 
tile Chlaooo "•'-'loa *' Ule Mat of tile ~ 
a1Pftol&o lo ao' laol .... la tile ao•t• I'Ofoi'N4 to la 
JlllN&I'IIpb l 'blat lllloel4 M treat .. aa Q U• of NOlpi'Mal 
a1a .-4n AMtelo n et u. ••tut At& Aero•••• ~ 
...... 1 .. 1. 

1a aMI. Uoe •• t11o alleft 1' veo .. fte6 to lla'fo qau­
torlJ e4Ju-..to •& ooul.-ato 14 tb I"'O"I'Cl to ,..a 
oliUaaUoeo ot tile U . I .U., lu.-... attar lept•Nr 10, 
lt44. •r. Af.lor, ,... llaa alNatr 4oparte6 r.. Oblaa, 
wll1 ll'fo 1•• aoro of tllle detaile of tile ..,.. ... , .a 
VIe a-.oUattone. le u &1.10 oal'l'flas tor'" a oot of 
t11o GooBoato nlaU.. to tl» tlnanolal neptlaUoae. 

n .... ..,.., u.o allno to GeoNl v ..... , .... 
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Intorcetlon recd'fed ~P to 10 a .e . , 19th Docoabn , 1944, 

11 !!WI. 
KEDIIERBANBAN. 15th/16th, Allied Coattol Craft probabl y tor­

podocd t wo F-11ghtora 1n Gulf of Genoa , 17th. Ono of H.M. Destroyer• 
inter cepted an assault craft and calque orr Sym1 (Dodecanese) , 27 
prisoners taken . 

2, IWJ.I.W 
WE§TEBN [8~. In South position rt=alns virtually unaltered , 

In a-ea Vlissembourg u. s . troops have adVanded thr'ee miles on 9- mile 
f ront, N. E, of Sorre&uemlnes u.s. t roops edvencod l "11• on 8-,lle 
Cront. Further north ent=Y has eontinbtd h1a counter attacks and s e t 
With so~• success . He has c.de JUbstant ial advance• towards St. Vith 
and llaaedy, 

~~ All but northern outskirts or Faen~ cleared or enemy . 
West or town our troops are fighting forward across railway against 
doterml nod oppositi on , Fur ther south two bridgeheads established 
aoross Sen1o and althoush ono l ater l ost , the socond about 3t miles 
south of Castel Bolognese , has been established and I s being extended . 
Several hundred prisoners co pturod i n last fow days . 

~· Situation has shown definite i mprovement, both in 
Athens and in P1raoua, Stadium , prev1ou$lY a Rebel a trongpoint, has 
been cleared, as have other key points beyond our per1oeter . Opera­
tions to open road from A•hens to Paceron have started and proceeded 
successt~y as far •• Br•wery, on outskirts or Athens, In Piraeus 
we control all penlnsulo south or railway and discharge or shipping 
can thus proceed in Jouthern basin of port . · 

Russians report further procrest to N. E, I . 

~. Atlkan. Our t roops advancing down coast now s ome ten 
~iles south of hlothangnw. On their left forward troops or a Wes t 
Aft 1can Divi sion advancing down east bank of Kelapanz1n River now 4 
miles S.E. of Buth1daung , Chlndwi n: gast African petrols have round 
road Schwegy1n- Pying1s ng clear to point 10 miles east of Schwegy1n , 
North Burma; T~oops of British Division advanctnc down railway from 
Indaw have reached point 9 mil es S,W, of that place, 

3· AlB 

17th/18th , 1768 tons dropped on Du1sburc; 1292 
on Uun1ch, At Ulm and Munich bombing well 

concentrated but at Duisburg cloud prevented observati on 
r o,•wL.s . 16 aircraft m1ss1ng , 18th. 963 oscorted For tresses and 

Liberators despa tched to attack rail way targets in Western Germany, 
but owing .to weather only 389 attacked,: dropp1ns through cloud 938 ton• 
on railway centres at Wainz, Coblenz , &ai sorlautern and Col ogne. Fi vo 
b:~bors , 9 fighters not ye t returned , but ~ fi&htors bol i oved safe 1n 
~ '; led territory, 144 medium and l ight bombers dropped 266 tons on~ 
d••fended v1llagos south nr Duren. ResUlts unobservod , 1314 fighters 
and tighter bombers operated over battle areas . Over 600 road and rB11 
vfthieles destroyed or damaaed . Enemy casualties 4?,4~52 tor l oss of 
l~ f1Chters , 18th/19th, Boober C~nd despatched 3>0 alrcra!tt the 
f :oket Battleship LUTZOW and shipping at Gdynla - 236 (4 miss ing), sea 
nnlnc in GUlf of Pan<!& 141 !lure.,berc 40 1 othar operat ions 60 U 
" :ostng) , 

MEDITERBANBAN, 17th. 573 escor ted heavies and 33 mediums 
~:tacked targets 1n Oc~any1 Austria, Czechoalovakia and Yugoslavia, 

.•,luding 2 oil rof1nor1es Bl echhamer •53 tons, oil roflnery Oder tal 
: ll t ons , railway centres at \Yelsi Sa l zburg and V1llach 216 tons and 
·~-,oun1eations N. E. ot Pod~tortca 29 tons . Woat attacks carried out 

LV Pathfinder t ochnlque , Enomy casueltiea 48 1 5 7, 21 Al lied heavy 
i..:ooeu and 6 f1&hters missing , 614 fi ghters anA flchter bombers (2 
c••slng) a t tacked close suppor t targets 1n Ital ian Bottle area and coc­
mun1cat1ons 1n enemy rear , 

4, HOllE S~lll!UY.' To 7 a , ll , 19th, 18th. In afternoon 1 long range 
rocket. l8tb/19ih. Two rccktt 1nc1de,nts. 
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FINANCING 

Present : Mr . D. W. Pall 
Mrs . Klotz 

December 20, 1944 
10:50 a . m. 

H.;:. JR: Do you expect to sell from postal savi ngs? 

tnt. BELL: That is right, ane some fr~ the t wo' s . 
\.e can sell fro:n both of them . 

h .l1 . JR : HoYI much? 

:O:R . BELL : I don ' t know; we entered the market rather 
sloT1ly, but v.e wouldn't allow the ma rket to go on up as it 
has been . 

H.!.:. JR: Give me an idea of what you want to sell . 

11R. BEU : I should think v.e would have to sell ten 
million f r om each one of these lots, and f ive million from 
this ' bO area , 

H .1' . Jli.: You are not going to sell the two and seven­
eighths? 

81 

l.'R. ~U: I don' t t hink so, but I think we ought to plan 
to get r id of s011:e of those--

H.;: . JR: As of this morning, why not say i t is all right 
to sell ten milli on postal savings , ten million FDI C from 
the ' 48-' 50 's and ' 52-' 54 ' s? 

~m . BELL: That is all right, and after the first of 
the year I think we ought to take another look at the market . 
It v.ouldn' t affect the market too much. 

H .~ . JR : It woul dn ' t be misunderstood if ~e did this 
ri&ht now while t he drive is on? 
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llR . BELL : No, the drive is over, and I don 't think that 
anybody l ooks at it at all, and lhe tax- exempt market is a 
separate market alu,ost, and it v.ould be done so there 
wouldn't be any publicity at all . I don 't think there v.ould 
be any harm, 

ll ,IJ . JR : Hov; 1uany of those securities were sold in the 
mutual savings banks outside of the drive? You saia you 
sold nine hundred million dollars to the banks . 

MR. BELL : All banks that have savings bonds, one bil­
lion dollars . 

H .L' . JR: liow much. can each bank buy? 

.MR. PELL~ Thi rty percent , and not to exceed five hundred 
thousand . ~~e agreed on lhel thi s time, and we put it on a 
new formula altogether . 

JI.J,: . JR : \'ihat is the new foriJi ula? 

~:R . BELL : The ne1·. f orJ .. uln is thirty percent of l he 
deposits or five hundred thousana dollars , wnichever is lower . 
Before we had ten percent of the deposits, not to exceed one 
hundred thousand; then it v.en t to twenty percent , bu l not to 
exceed tl.o hundred thousand . It v.as accUI!lula ti ve . That had 
no previous relation to the other. 

The potential r.l! fi lu re is a billion, three, and las t 
night it was just over the billion rr.ark. 

H .~ . J~ : They can buy any security? 

MR. BELL: Just the two' s , t wo and a half ' s , and F 
and G' s . 

H.!!. J R: A bout five hundred thou sand of F and G' s? 

llR. BELL : ti0 t above one hundred thousand , They have 
to stay within the regulations . There was eighteen hundred 
end fifty million, I think it ~as , that went into th.e two's, 

Regraded Unclassified



( 

• 

(_ 

- 3 -

H.li.JR: And that does not include the mutual savings 
banks? 

MR. BELL: No, t bey were separate. They were already 
in t he drive . 

H .~ . JR : You let them buy in the drive? 

83 

~R. BELL : That is part--corporations . I think we bsd 
the mutual savings banks down- -well, savings banks for seven 
hundred mi llion , and last night they added up to about t wo 
billion, one. 

H.t: . JR: How much? 

hlR. BELL: Seven hundred million, and they took two billion, 
one, as I recall it . There is a lot of riding there, too . 

H.1:. JR: Let me ask you another question , \'.hat is the 
ar:'angenent with the life insurance companies? Can they buy 
on time? 

lffi . BELL: Yes, they can defer . I am getting sane 
figures on that . It may run six or seven million doll ars . 
They can pay for them up to February 28 . There is no limit 
on tba t amount . 

ll .AL JR : V.bere does Gamble get his figures on --who feeds 
him fi gures on expenditures? 

MR. BELL : Is he talking about expenditures? 

H.ti. JR: He told me he figu res that according to the Ytay 
v.e were going by the first of June it would be five 
billi on dollars . 

~R. RELL : I think it is a little dangerous that he is 
talking. 

H.li .JR: You see, that i s sane thing that we normally 
got. 

llR. BELL: You see, he did a lot of talking before the 
campaign . That was Lindow's projec t . 
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H .~ . JR : ~by don 't you ask George ~aas to find out . 
George not to give those figures out, except to you, 
or Blough . 

!.:It BELL : George doesn ' t make them up; they are made 
up in my shop. Lindow works up his finanCln g data and 
inf orms t i on on income fl'an indl vi duals oased on the 
deficit and i ncome. 

H.M. JR: Vtbere does Gamble get his? 

~~R. BELL : I think the t whole memorandu:n "as gotten up 
end given to Gamble by George, and he used it all over 
the count ry. 

I think if VIe don't have any c ore bills and financing 
that our bal ance will be dovm on J.:ey 1, wi th this over­
subscri ption in thi s drive, t o about five billion , and that 
is on the reduced er.penditui•e level. !iol7, our expendi t ures 
are hol ding up ; the:, a r·e liahl e to he hi gher this mont h than 
any other JJontL . 

H.!' . JR: It v;a.s seven billion las t month? 

I.!R. BELL : A li ttlo over seven . \'ie t hought this 
mouth they woul d be s even billion , and next month six point 
eight . 

H • .-~ . J: : You think they will be dov:n to five by Ylhcn? 

!.."R. BELL : By April. 

84 

It l ooks like the expenditures are turned back up becauae 
of thi s ur gency in the uar Department to produce more goods 
f or the war fronts . I think we have to revamp our fi ~;ures in 
t he light of the war situation . And I understand that the 
&ldget-- t hey assumed t hat the war wi t h Germany woul d be over. 
on June 30, and they wanted to take another look at it this 
morning and change t heir estimates . 

Here is another thing I went to t alk to you about a 
minute . It v:as quite a shock v.n en Tie found it out. V1hen 
I was in ll eTI Yo rk recently I had a telephone call from • 
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the Farm Credit Administration to put out Federal credit 
bank deben tures . They alv:ays come here on their rate, and 
they al1.ays get our advice as to whether or not there is any 
market . They called me in New York and told me that the 
banks wanted eighty-five hundredths on si x-months debentures 
end ninety-five hundredths for nine months, end I said, 
"l'lell, isn 't t hat higher than the previous month?" . 

They said, "Yes, that is five points more ." 

I said, "I think they ere tryin~ to up our rate, end I 
don ' t like it; I would like to look 1nto it ." I looked into 
the certifies te market . It doesn't show up in your book or 
min e, because the chart is so smell. So I had Murphy draw 
up a chart to show just what has happened. There 1s t he 
chart showing-- the red line is Septen,ber, 1944 . That is 
your curve (indi cating) . This is your line on December 1 . 
You see that bulge in there~ That certificat e has gone from 
about thirty- four hundredths on a three to four months basis 
to sixty- five hundredths on tne same basis and seventy- f ive 
hundredths on the six months basis, which is a little dls­
turbing to me , not so much the t it is wrong--

H.!.:. ,TR: \',by dido ' t Haas run up a red flag on that? 

~R. BrLL: I think he did, but none of us thought it 
was boing that far , and e l ot of it has happened here in 
the last month since we have been talking about it . I 
talked to Eccles , Kouse, and Sproul about it when I was in 
hw York . I think that was the 15th of November . Some of 
it has happened since then, and they told me t hey I'IOUld hol d 
it and tt,ere r.oul dn ' t be any further change . There has been 
a change, and I harl qui te a talk v.ith Eccle s. He called me 
at five- thirty and I got off t he phone at six-thirt y, and 
quit then because I had a dinner engagement . I told him 
that upping the rate didn ' t worry me so much, but they 
violatea the agreement . ~e made an agreement in the Secre­
tar)'s office that that line would be held and it YOouldn 't 
be changed without further consultation, but jOU have violated 
it." 

I have had e lot or talks with sane bankers and dealers 
that come in quite often, and they have ell noticed it end 
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want ed to know vlhat l'ie were going to do about it . 

I said I didn ' t know and asked them what they would 
do about it . 

8G 

Some of them said, "Let it go, and it will right itself , " 

Sylvia Porter call ed me . 

H.M. JR: Who? 

MR. BELL : Sylvia Porter . She had been all over New Yor k, 
and she said, "Mr . Bell, I find the bankers disturbed about 
it . I t doesn 't make sense to me that the bankers would have 
mor e confidence in the curve out at the tll'o percent end 
than at seven- eighths percent. " 

li .!!. JR: She is a swell girl. 

!.!R. BELL : ·I sal d, "That makes sense to me , but I don 't 
want you to quote me . You will have to draw your ovm con­
cl usions . " 

She seid, "I have dravm my own conclusions ," 

Also, Ted Goldsmith came to me and said he had talked to 
a nucber of bankers . It is getting around that the lower end 
of this certificate market is going to be l et alone . 

Rouse seys that every time you shake the tree a lot 
of certificates come out . It isn 't much of a market , al though 
l ast Vleek they bought four hundred and eighty-five million . 
I want to send a pre tty strong letter t o Eccles . 

H.M. JR: And refer it to Sproul. 

UR. BELL : I am going to do that. That is t he purpose 
of wrl ting it . I am going to send it to him as Chairman of 
t he Open Market Committee , end not Chai rman of the Federal 
Reserve Board, and also to Allan Sproul as Chairman--

H.M. JR: I have a suggestion as soon e s you are through. 
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UR. BELL : I am through; 60 ahead. 

H .~ .JR : I am a~fully glad you spoke t o me, but 
surprised that George Haas didn ' t bring this to your 
attention . 

I.IR. BELL: It wasn ' t bad in November . 

H.1!. Jl{: How long does he have to v;ait before he 
brings this to your attention? 

:.:R. B?::LL : I v.ouldn' t bawl hire out . 

I am 

T!.~: . JR: J.s far as I a:n concerned, his shop doesn't do 
another d~ t hing. 

!.:R. B!Ll.: I think tha t possibly I 
as George because I v1a tched this thing, 
just doesn ' t shon up . 

am as much to blame 
hut on my chart it 

H.hl . JR: I Vlill say this for him and his men ; they do 
a darrilled good job on preparation of advance financing , but 
that is the only thing they do . 

MR. RELL : I do a lot of work v;i th George all through 
the period. 

H .~: . JR: But nothing else as far as George is concerned. 
I have a suggestion to make . 

ft. it. ~L: It us done very gradually and skillfully . 

H.t: .JR: \'.bat is the Fel"'ll Credit thing? ',1ben do they 
want to do this thing? 

MR. BEU : They have already done it, and I have this 
on that : I couldn ' t touch the three months stuff at eighty­
five , because if I had, i~ would heve gone belol¥ the Treasury 
certificate, hut I said, ' I am not just going to approve the 
ninety- five rate, and you can tell the bankers they can take 
it et ninety, or leave it alone ." 
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H . ~: . JR: How much does this involve? 

t.~R . BEU.: Only thirty t o fifty million dollars . But 
they get about six hundred bids throughout the country . 

H . ~' . JR : What I would suggest is , force them down , or 
we will buy. 

1.:i\. BELL : We have no authority to buy; we can't buy 
Federal credit bank debentures . 

H • ..: . JR: Can the •· eo.c:-al aeserve? 

:.:R. BELL : Yes . 

H.LJR: I will order the.1: to bu;r them . SOlllebody has 
done a job on it, and I v.ill order them to buy, and v;e will 
take that out of the market . They don ' t get the t . They 
have tnirty or fort y million dollars looking for a market . 
'i.e only have to serve notice on theru once and the market 
will settle down . I know you don ' t wm t to do business 
that 'nay. 

~'H . BELL : Idon ' t . ' 

H . ~: . JR : That is the MY to treat t hese fellov;s . 

~:it . PELL : I r.ieh we did have eut!!o:-ity to buy these 
things . 

H .~: . .rn: Look, Dan, t his is a job theJ are doing on us . 
The way to treat t he:~ is--ell you have to d o--whe. t is the 
fair rate to brin~ it hack t o the line, t his thinr. you are 
ta lkinb about, th1s thlng that is coming up? 

~ .... BEU. : I think the fair rate for nine months wi ll 
be eighty-five and the other ou,;;ht to be eighty . 

H.M. JR: V1hat Muld be a fair rate? 

1JL 3Sl.L: F'or us? 
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No, on this particular issue . 

Somewhere between eeventy- i'i ve and ninety. 

Would eighty be ell r ight? 

Yes , eighty for the six months, and eighty-five 
'1ney have an istue ever:r month . It is for 

1-: .1:. J R: Vlell, I will go n little bit below the fa ir 
r~te and drive thi s thi nt; doVIn , and if we can ' t do it, you 
tell the Federal Reserve thoy have to buy it . Don ' t bring 
t hose thih~s t o r-. e unless JOU expect rue t o be tough . 

~:R . I!SLL: It i s · cmeU:..1r; I t hought you should knor. 
about. I am not through with the Fed. We still have some 
more conferences coming up . 

H.M. J R: I s there anytbin~ else \~e can control? 

:.!H . BELL: That is t ha only one. 

H.r .Jn : Tha t is enough notice . 

KR. P.EIJ.: The question hi's been raised as to " hy 
coul dn ' t v.e t ry to straighten thi s line out a little bit by 
put tinc out another three- quarters percent certificate a.nd 
just forcing it . I think Eccles will be in favor of it . 
He told rr.ft he v.ould be in favor of doing three things, putting 
out a three- quarters perc ent one-year cert ificat e, a six­
months bi ll, and refund the bills tha t are taken into the 
Federal Reserve on the basis of a quarter . 

H. i.' . JR : I v.ant to go back to l'lhere I was t1~o or three 
mon ths ago . uo fooling, see? And I;, oul d l'll'ite this letter 
to the Federal ~escrve, "You tell us l'.l.a t to do . t.ow it is 
up to you to do it. to put us back ,,ilere v.e M re three months 
ago. " 

MR. BELL: I don't care if it doesn ' t go back ; maybe . 
forty- five hundredths was too low. 
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ll . l.: • .TR: l'le want it back . 'l'hey shouldn' t sta rt 
u.onkeying with u.e . 

90 

J.::t SEll: I think this is a poor time to start fooling 
r1i th ra tea . 

mad. 
H.!: . JR : I v.ant to follow this from day to day . I am 

:.:R. REI.L : I was a little ntad .nyself, and one person 
being mad is enough. 

ll.l.l . JR: Let ' s get rough . It is the only language 
tney understand. If you pu!l out that next issue and lliake 
th e Fed take it , tha t is enough notice to the financial 
co:nmunity, "Don 't fool around r.ith the Treasury on rates . " 

..:n. W.::IL: I think there oul)ht to be a little aggressive 
buyine there . You give the banks the excess reserves through 
support of this ma rket, and they go ri ght out into the two ' s 
and shove that l!lerket up . 

H.l' . JI{; r:ill ~u keep UlC posted, please? 

l!t. qELL: Yes . 

P. ••• • J [, : And get a little rou&h. 

!.Tt. ,•ELL: Somethin& funny Ms done, and I can ' t find 
out ,,hat it was . Bob can ' t tell us because he is wor king 
for the Coaunittee, but when I VIas i n New York I heard a 
telephone converse ti on between Pi ser and ?.: iller . He said, 
"ilhat ill t he devil did you buy those cert ificates f or 
yesterday? " which indicated to me that something had come 
through indica ting that they should lay off the certificate 
market . Now, l\hether that is true or not, I don ' t know, 
the t is just an assu::~ption . 

lU.!. JR: Dan , will you keep me posted? Don't waste any 
time on this thing, because we don't r.ant the financia l 
writers to c ri ti ci ze us . 

• 
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UR. BELL : There has been no criticie.m so f ar . I think 
i t has been more amazement up to the poin t that it ~ss sllow~d 
to drift into this situation . 

H . ~: . JR : Thank you very much. 
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December 20, 19~ 
12:17 p . m. 

I wondered 1f you'd m1nd 1f I called Hies Tully 
on thle inaugur al medal . 

No, that ' s all right. 

Davidson ' s ln town and 

F'ine. 

. ... if ho could get t~o sketch of the Pr~eldent, 

thl' t would hel o a l o t. 

Fino. 

OkAy, I ' ll dolt. 

~ut y~u exolain to her al£0 that you ' ll have to 
exchange l •tters - - he ' ll -- the ?r~sl•ent will 
hav~ to aek SPnator Byrd. 

Hnve to ask Byrd? 

Don ' t you , to get the money? 

Yeah. '.~e ' ll have to send a memorandum to Byrd 
to pay for it, unless h~ WAnts to oay for it out 
of h1s a,prooriation . 

Yeeh, but eJMlaln that to Tully . 

All rlf ht . 

Thank you . 

Bye . 
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THE UNDER S ECRETARY Or THE TREASURY 

WAaHINOTON 

December ~0, 1~ . 

TO ~rn: Si:X:RF.TARY: 

In talkln~ to you over the abone a few =crents eao I hed 
for~otten ··~t YPSte~&y W'S the }~St d~y Of renortin~ On the 
non-m'l!"ke~hle ~ecHrities by t"e Fl'dt'r&l R•sl'lrve &nks until 
the clo~e of buslnese Slturday. l'le u8Utllly stop the daily r11norts 
on subscriptions tho third day after the Drive ends. I believe 
we mipht ~Pt nn much ns $100 million more on the marketsblo 
securities when nll of the mail reports nre finally in . 

tYe received today 385 million in !': bonds, which is t20 million 
Above our eati~~tA , le~vlnP us $2q million under the beam. Follow­
ing is a &Ullll"nry of our subscriptions or. 1\ll 1\ccounts u~>-to-date 
ftnO an estir. .. te or ,.,nt they l'liPht h'l Bt the end or the month : 

Series E Bonds 
Series F Dond a 
Series r. Donna 
Series C Notes 

l~ketshle securities - total ... .. . 

Total subscriPtions to dnte in the Drive 

$1, 96:>, OCI', ()('() 
115 ' ()('() , ()(l() 
4:>? J ()()() , 000 

2 , 055 .()()(' .009 
4 ' 5 54 ' ()()() J 000 

15 .440 , ()()() . 000 

1 o, C)9{. , 000 , 000 

3stit>,tes for th" bftlance of tho month 
Subscrintions on S.wlngs Bords E ,F & 0 
~~rketsble socurities (delayed nail rooorts) 

750,0N ,000 
100. coo.('()() 

Outside of Drivo - commercial banks for 
savings accounts . 

Goverrurent ~rust funds (non- cash) 

Total • . • • . 

20, 844, 0CO, OOO 

1, 004,000,000 
762,000.000 

22, 610, 000, 000 
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HMJr: 

Rober t 
Patterson : 

H~lJr : 

P: 

HMJ r : 

P : 

H:·IJr: 

P: 

HMJr: 

H'.'J r : 

P : 

Hl·!Jr: 

P: 

1-!HJ r : 

P: 

H !Jr: 

Hello . 

Hello , Henry . 

Bob . 

OJt 

Deoemb~r 20 , 19~ 
12:40 p.m. 

This is Bob Patterson . Did you call me? 

I did. 'tlhat I wanted to know : •,o~hether it would be 
?Ossible f or you to h~v~ somPbody to explai n to me 
jus t what thP su,~ly ?robl~m is i n this country 
as to tha sho rtng~>s a"ld so f orth, and what we might 
look forw~rd to, say , f or the flrst quarter of this 
coming year. 

Yeah. Inadequacy of Army su??ly? 

I 1 m tslki ng Ar my. 

Yeah . 

I me.on what y.,u •ve go t and what you need or 
Pxoeot -- are you going to increase -- I mean, 
I ' m thinking i n t~rms of exoenditures , bu t I ' m 
particula rly intar es t ed in the whole problem. 

Yeah. 

If so~ebody could sort of lay it on the table 
a~d say , "Thi s is t he way it looks in view of 
~hat' s goi~ to ha.,~en and this is wh~t we 
~an expec t as t ar forward as ~e can look ." 

··-n~n would you like thA t done? 

Oh, lf I could have it tomorrow aft<> r noon . 

Yeah. I ' ll bP glnd to do it . 

~ho - - who would do thnt for me? 

':/ell, I think I ' d better come over myself and 
bring a long Somervell or Howard Bruce -- but 
Somervell I think. 

Well , ls t hr eP o ' clock a good or bad time? 
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~·:Jr: 

P : 

HMJr: 

P: 

HMJr: 

( P: 
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Three o ' clock ls all right . 

'llell, th11t would be tlne. 

I'll do t'1at . 

I ' d like to have Dan Bell urPeent if th~t ' s 
all righ t. 

Yes , lndeed. 

Ie that all right? 

You ':>et. You bet. 

Because •. .. 

\l'hy' 

we just like .. . . 

do you war t 1t on a dollar basis? 

'•/ell, if WP. could have 1 t both ways. It doesn ' t 
necessarily have to be dollars but if it could be 
say , well , lndex numbers -- any t hing to give us an 
idea how the next - - the first quarter of thi s 
coming year, we ' ll say , will comyare with the last 
quarter or this year. 

Ye? · Yeah . It will be figured . 

Yeah, and then explain to us juet what are the 
FhortAgr>s . 

Yeah. 

And what' e .;oing to hao:>l>"n . Do yo•1 ne~d a'ly more 
ulants? In other words, I'd l ike to havr> the 
whole pi cture if I cou!d. 

Yes , sir. All right, Henry. 

I mean , it doesn ' t have to be 1n dollnrs. If 1t 
could be ln percentages , why, it would be all right. 

Yeah. Yeah. Okay. 

Thank you . Three p . m. Thank you . 

All right . 
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December 20, 1944 
3:15 p.m. 

TREASUkY-STATE DEPArtTMENT COOPE!~TION 

Present : 

Ur. Luxford 
Mr . DuBois 

H.M.JH: Tell me what has happened . 

h~. LUXFOJID : We went over again this morning and 
started l ooking at these Directives . I brought you up 
to date pretty well last night on what happened yester­
day. We v;ent back this morning to look at these seventeen 
or eighteen directives , which were on collat eral points 
in which we haven ' t too much interest . 

After reading them over for a few minutes and talk­
ing to Riddleberger about them, I mentioned t o him that 
it seemed to me that State ought to have some basic 
economic memoranda to support the position that they had 
expressed to the President on several occasions , and 
maybe it would be a good idea if we could examine this 
thing to see their basic memoranda and not just some out­
line ; if, after all , they had facts that we did not 
have , maybe we might exchanee our views or vice versa . 
There must be some fundamental reason for our disagree-
ment . · 

I was just t rying to see what I could get out of 
them in the way of facts . He said, no, they did not have 
any basic memoranda, they just had a series of memoranda 
on t he various phases· of it; that they had never pulled 
them together in one place . We kept pressing them a 
little more and more on t hat score and on the fact that 
it seemed odd that since their posit ion seemed to be 
fundamental! ¥ the same as ours , at least the way they 
were explain1ng it, that they were as anxious as we 
were to keep Germany from star ting over, that we should 
come t o opposite conclusions on the importance of the 
war industry or heavy industry to Germany's war potential . 

9G 
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He said there could not be any argument about that, 
either ; t hat there is no question about it that we are 
better off without it but he fe l t we could not rely 
on that alone. 

I said it was not a matter of relying on that alone , 
but we weren' t trying to keep them from proposing other 
kinds of control, but a little more. Vie kept trying to 
feel them out on where they were going. It seemed pretty 
clear that at least so far as Hiddl eberger is concerned, 
he is the man who has been working with t he Army, that 
he has not fully examinea our case . In fact , he 
misunderstood a good part of it - - on the question of the 
significance of the coal to our whole program. 

H.M.JR: Significance of what? 

Mh. LUXFOHD: The fact that they could not export 
coal . He was making a great point out of that when 
it is really collateral to the basic problem. He had 
t he idea that we wanted to withdraw all partici~at ion 
of t he United States in the Ge rman Control Comm1ssion, 
and we just forced him to go back into the document and 
read it over and he found out that was not true 1 that he 
simpl y had not examined our position fully. 

I think both of us sensed, too, that he was anxious 
to talk about this thing. They are very worried about 
Treasury's pos ition and they are very worried about 
the lack of pro$ress be i ng made . We just kept feeling 
them out . I sa1d i t would be a nice thin~ , with 
Stettinius coming in now and with new assutants 
and the like if there could be a reconsideration of some 
of these points and that i n effect it would be quite a 
feather in his cap if he could work one out so there 
would be agreement; that we did not seem to be too far 
a9art . I said it would be unfortunate if there were any 
discussions of that kind at a formal l evel and they did 
not turn out successfully. . I said, "With the hto of us 
the core of the problem is whether you are really willing 
to reexamine this question of heavy industry as a part 
of the program. If you are not willing to reexamine it, 
t hen we bett er go along the way we are. If you are, 
maybe there is some basis for furthe r discussion ." 

0 7 
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Well, he was not too hostile to that and he said, 
wen,· he would have to get in Despres , who is their 
ec onomic man, and t alk to him about the matter• . He 
said that could be done informall y and be would kind of 
like to have us there . Well, now Harold Glasser knows 
Despres and he says Despres is probably one of the 
best guys over there . They put him in charge of all 
German economic matters , and it might not be a bad idea 
just to sit down with those fello,ls without any authority 
and jus t shoot the bull to see whether there is a basis 
there fo1· going forwa rd, because I just have a hunch that 
they are under terr ific pressure to try to get togethe r if 
t hey can. 

H.l.! . JR: Wi t h whom? 

MR. LUXFORD: With the Treasury. 

~t. DuBOIS : Put it this way : Suppose that you and 
Stettinius -- just suppose -- coul d send a joint memorandum 
to the President saying, "We have agreed upon the folloTi ing." 
Stettinius would probably regard that as a real victory 
for himself . ' 

MH. LUXFORD : That he had succeeded where Hull had 
failed. And also, vis- a- vis, they are just frant ic 
because t hey cannot get anything out to London . 

Uk. DuBOIS : If what he told us is correct , Ur . Secretary, 
I might sa~ McCl oy has apparently been playing very straight r 

with you, 1£ what he tol d us is correct. For exampl e, they 
try to make all sorts of changes in this Interim Directive . 
He said that they had a most difficult time wi t h War, that 
Vlar kept telling them Treasury woul d not even listen to 
this and that . In fact, a few of the points were not bad 
points . 

UK. LUXFORD : Some were very good ones . 

Mk. DuBOIS : We went ove r the revised Directive. 
He said he was not supposed to show it to us . It definitel y 
has not gone out , he says. He bas not transmitted it yet . 
McCl oy has it - - he only got i t about a week ago -- to 
clear it with you before he says 0. K. to State . Now, we 
went over the revised Directive . 
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H.M.JR: The one that Boettiger said has gone? 

MR. LUXFORD: It has not gone . 

H.}.!.JR: Didn ' t Boettiger say it had gone? 

Mk . DuBOIS : You said so. He said it has not gone . 

MH. LUXFO!ill : That was an ear•ly draft that went out. 
That would go out from State , not War. 

!&~ . DubOIS: The revised draft in a few places 
they have tried to cut down, but on the whole they have 
not made any substantial changes . 

H.M.Jk: Did you get the feeling --

DuBOIS: If what Ri ddleberge r says is correct -­
apparently he is very scared of you. Maybe that is it . 

Mit. LUXFO!ill : That is it. I don't think it is any­
thi ng more than that . 

H.M.JR: I don ' t know why he should be scare&.of me . 

l!R. LUXFORD: Where did they go before when they got 
in trouble with us? In other words , they don 't want an­
other broadside brought about by your going to the 
President. 

H.M.J R: The more I thought about the Boettiger 
interview yesterday -- that was something! Boet t i ger was 
trying to win me over so he could say, "Well --" 

Now was this group that you saw today -- Riddleberger 
and this other man -- formerly under Acheson? 

MR. LUXFORD: 
was in yesterday. 

No, I wouldn't say they were . Despres 
He was not in on the discussion today. 

H.M.J k: Who was their boss before? 

Mit. LUXFORD: I think Dunn or Matthews -- Matthews, 
probably. And Riddleberger is on the political side. 

H.U.JR: But these seventeen things that went over 

Regraded Unclassified



l 

100 

- 5 -

what has happened to them? 

Wt. LUXFORD: What happened there was t hat t hese 
documents that are being worked on in London on such 
things as what we are going to do Ylith the German 
prisoners after the war, what we are going to do with 
enemy prisoners , with the religious side, l'lith monuments, 
radio, and so forth -- t hey are tangent t o the fundamental 
thing we are after. 

H.M.J it: Who is this fellow Uosely who was over 
v1ith Winant? Was he there when you were there? 

Mlt. DuBOIS : He was in London when we discussed it . 

H.M.JR: Boettiger seems to think he is pretty good. 

l!.tt . DuBOIS : He is very bad. Some of the remarks he 
made after the meet ing to me were very bad . 

H.M.J lt: He thought Mosely was very good. 

Well, now, where do we go from here, boys? 

MH. LUXFOrlD: We would like to feel you out -- it is 
something we would like to t alk to Harry about, too -- on 
the proposition of two or three of us sitting down with 
these fellows and talking just as we have been . They 
have not any authority at all - - but is it worth while 
to reexamine our position? 

H.M.JR: What I was going to do is this -- I don't 
want to wait for Harry, it isp ' t necessary, anyway. You 
see , I want to give St ettinius every benefi t of the doubt, 
and what I would like to do -- I am thinking out loud - ­
would be to call him up and say that I want to thank him 
for making it possible for you men to be there . ind I 
think that I want to tell liim that i t is wort h State 's 
v.•hile and Treasury's -- I want to just treat him as 
frankly and openly as I can up to the time t hat he does 
something to me . 

MR. LUXFORD : Right . 
' 
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H.M. JR: That I would like to have him and you 
and maybe Whit e, and a couple of others, sit down -- I 
wi ll give him the name of Riddleberger and Despres . 
Did you want t~tthews? 

1ffi. LUXFORD : I don ' t care . 

H.M.JR: Anybody else he wants , and just ret hrash 
this thing, because f t•om what you men have seen t here is 
room for misunderstanding on both sides. 

101 

lll(, LUXFORD: Yes . Now, let me toss out one thing 
that bothers me about that . What ~e kept telling them was 
jus t jockeying with them, that we did not think that we 
ought to discard the discussion if there was some basis 
for thinking i t would go through, and that the pivotal 
thing, therefore, was whethe r State was willing to recon­
s ider its ~osition on this industrialization . If they 
were not w1ll ing to recanvass that , then what is the use 
of talki ng, and we can probably get together on the other 
point . 

Then he said, "Well, I can ' t tell you that alone . I 
have to get Despres and he is the economic man . " 

Now, t he thought we had in mind is that if we could 
get them -- the t wo of them -- in their anxiety to get 
this thin£; working with Stettinius, to talking as though, 
we ll , yes , they would reconsider that on the side before 
you go to Stet tinius, they have got a very good chance 
of getting t hese boys to agree . 

H.M.JR: There is anothet· way to do this. They un­
doubtedl y report to t heir superi or the way you report to 
me . They may not report to Stettinius . Why not let ' s 
see how f ar you boys can get without my going t o 
Stettinius . 

Ml\ , LUXFORD : That is what I had in mind . This 
way there i s no face lost . If we find we cannot budge 
him, there i s no use in start ing and fai l ing again . But 
if there is a chance of budging him, t hen formalize it. 

H . ~.JR : Then why not keep on? What is the next 
move? 
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Mk. LUXFORD: Well, 11e will talk to them again 
tomorrow. This time, though, we will take Glasser in, 
because he is a good friend of Despres, and go to 
work on him on the economic side . We have made 
it very clear we did not have any authority at all to 
be talking about that. 

H.M. JR: Do you th~nk there is any use of 
saying anything to Stettinius about these memoranda 
they have been shootin~ over to the President based 
on supposed Russian op1nion which is really just some 
kussian publi~ations? 

102 

L!.\. LUXFORD: That is a trump we have got , that we 
know that what they have been saying is misleadin& to the 
President . 

Now to tell Stettinius that would only sound as 
though we were snooping over there and spying on them. 
Meanwhile, we have got a powerful trwnp if we get into 
a fight and ultimately have to go to the President , to 
say that is what they had and make them acknowledge it . 

B.M.J H: They report this thing -- I mean, they are 
trained to report everything . You know that . 

.Mh. WXFOJill: 
their secret . 

I know that, but they know we know 

is. 
H.u .Jk: But I ~auld like to know whe re this section 

l.lli. LIJXFOhD : A:atthews? 

1~ . DuBOI S: !Uddleberger is under Matthews . 

H. M.MR: Wasn ' t Riddle berger up at --

MR. LUXFORD : No, DuBrow. 

Mit. DuBOIS : 
Hopkins'office. 

Riddleberger was the one over in Harry 
I guess you were not there . 

llh.. LUXFORD : Harry went over there . 
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H.M.JR : Well, I would continue . 

}.IR. LUXFOHD: I think it will work: You can ' t promise 
anything, but at least they are shaky . They are worried 
about their position vis- a-vis Stettinius. They are not 
sure he will back them up. They know we know about the 
kussian situation . 

H.U.JR: lflhat do you think of this just to say to 
Stettinius, "I appreciate the fact that our men have been 
shown everything that they have asked for and your men 
are very cooperative and they are continuing discussions 
over there"? 

~by not just l et it ride? 

~ •• LUXFOnD: I woula . I think in a day ' s time, if 
we go over there tomorrow --

1'Ji.. DubOIS : He may be calling you. 

li .M.J it: Let it rille, yes . I am the bad partner . 
Keep me in the background , an ace up the sleeve. 

Mh. DuBOIS: The whole deck is up the sleeve. 

H.M.JI•: All right, will you boys keep pushing9 

L~. LUXFOIID: Yes, IVe will. We will bring Harold 
in on it, though . 

H.1!.J it: Did you see this long document that Stett i nius 
sent me on how to deal with the Italians? 

Mi •• LUXFOitD: Yes , I saw that . 

H.l.! . JR: Have you had time to dieest it? 

l.!h. LUXFOkD: Not fully, no, but I glanced at it . I 
think Harol d ought to be in on that , too. 

H.1l.JR: All right . Will you remind me tomorroVI? 

Mlt. LUXFOHD : Yes , sir. 
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H. M.JR : Do you have any othet• unfinished business? 

MH. LUXJi'OltD : Yes , I would like to talk to you about 
a couple of matters . 
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DEC 2 0 1944 

Dear Har17 Brandt: 

~ed Oamble baa delivered to •• your 
t houbhtful c~ lft - one or tho moat attractive 
pencils J ha ve over soan . I understand that you 
proeonted oach rtombor or your Sixth War Loan 
Tnduotry Committee with a s1o1lar toke n or 
appro elation . 

I had expected by now to have had an 
opportunity t o toll you personall y how much we 
in t he Treoaury appreciate all that the ~otion 
Picture Industry baa been doJnt l n this important 
31xth far Loan drive . Also to tell you that you 
shoul d reel very proud or tho tact that under your 
leadershipt producers, d1atrlbutora and exh i bltor a 
have turnea 1n one or their beet perfo~anoaa 

Pleaae convoy to your aaaoclotea our 
s1ncer~ th~ka for a Job wall done . 

" r · llar17 Brandt 
Cha1:r~~an 

Sincorol:r youra, 

lSIQnedl H. Ml)l'llenthallt Jr. 

Yar Aotivittaa Committee 
Sixth ll'ar loan 
l SOl Broadwar 
Kew Yor k , New Yor k 

10' 

• 
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DEC 2 u l\NJI 

Deal' l'l'l nk I 

AI • 1 111Ntlll'1 141'1114 J0\!.1 I Wll out o.t 
t he olt7 when JOUP 1ettep ot lov .. ber 28t h ... 
•eoel1'14 hll'l· I bl•e, howevep, 1'114 lt wltb • 
gr eet 4ee1 ot 1ntel'lat end lla hepPJ to 1eel'n ot JOUI' 
reeotlone t o tbe blnd11n& ot the Sixt h Wer LoaD 
n••• · I am pertleuleP1J pleaee4 t o know ot J Our 
continued 1ntel'let end be1p 1n our ••• tlaanolna 
teek . 

fhl bOJI hiVe t o l d a l on ee1'11'11 OCOIIlODI 
ot the -nner ln wblob JOU ebeclc 'lap on tbl pPIII ot 
the letloa, bo~ wlth reepeet to thelr e41torlele 
ee .. 11 ee on thelP hel p to u1 . YO\ll' aeeoelatlon 
wl th Ill II blad ot t he Allle4 l iWipepll' CO'I&DOll Ml 
been a pro4uet l•e experience, •• .. 11 •• • aoet 
pleeeant one, and I lla aun thlt lt w111 ••al n 10 
t oP tbe duNtloa ot t hle a oet !Joportent Job en the 
h OIIlet'l'ont. 

• tth lr1n4eet beet l'l&el'de, I lla 

• • • Pl'llall l'l · 'rl'l pp 
Olnel'l1 leaaaer 
'l'bl OeDMtt tewepepepe 
Blaln, lew York 

111/11/1' 

l l1101Nl7, 

(Signed) HenrY Morgonthno, Jr . 

l OG 

• 
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... fta.r 1. lM4 

Dear llr • fl'l pp I 

1 IIMw \IIIII\ \IIIII .._tur wo'al' 
wtaliJ • .. \MU ,_ tn ,_ letter 
ot ..... -. .. n. ~- •• sltrl ..... 
alter ._ lla4 l ot' WMid ..... w \o 
ao-e tor a ... If or •• ..,.. 

1 allall, ot _...., \o f1a4 .. 
'" .. Jftr 1., ........... % ..... . 
•"•ttoa 1JPC1111 Ide ......... ..a alee 
let Kr • ..,_1• 11ao1r ot ,_.. JI'I•I'U\ 
a ah • ,._ ~lhUF ot \IIIII 
lbQ hr r.- Jlrtw. 

llr. ~ '"" .... ftl ..... .. 
ftll .... " ... ., . . .... 
lllalra, lev Tofk 

GIJ':a 

10 ' 

• 
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Fl'ANK E. TRIPP 
ouc ..... ~ .. .u~~• 

S..nd Jl,,~r l O £Imino, N, Y, 

Hon . Henry Morgenthuu, Jr 
Washington , D.C. 

Deer V~ . Secretary: 

November 28, 1944 

I am so full of enthusiasm for the press job that is being done in this 
Si xth \lar Loan that I cannot res ist writing you about it. 

I want you to realize t hat we who are close to it recognize you as the 
man who made it all possible , in this loan and the four preceeding. Your 
crea tion of the Al.lied Newsnaper Council in l•iarch 1 43, the free hand you 
have given me as chairman , your promnt and fulsome cooperation and that 
of the man who, next to you deserves the credit for it all, Ted Gamble, 
have made the Treasury ' s war financing task the Number Two job of the 
newspt..pers of America , second only to war news itself . 

The patriotism of the press has been orystalized into f abulous volumes 
of news and advertising which have done more than create bond sales . 
They have vied with the armed forces themselves in maintaining the morale 
and enthusiasm of the people,! wonder if you realize that '!:reasury mater­
ial appearing in the press has exceeded better than t wo to one that of 
any civilian agency involved in the war? 

In this Sixth Loan the acme of efficiency has been reached because Ted 
Gamble has effected a set-up projected by my right arm, S. George Little . 
There now exists, across the street from you, an expert news organization 
of very few people but of effectiveness never known before. 

Cumbersome volumes of the unnecessary have been replaced by professional 
handling of the important . Ted Gamble ' s ~ress conferences produce live~ 
which press wires caiTy and amazingly often appear as first page features. 
The job flows a ccording to common nress p .. ctice, the papers are ~ppy 
and the Sixth Loan is getting a news selling job never equalled in the 
history of journalism. The same big advertising job also goes on . 

This didn ' t just happen . It was a lot of hard work but too often those 
who develop det ails lose sight of the sustaining force at the top. That's 
why I'm sending these orchids to you and Ted Gamble . 

With kindest personal regards , yours truly 

Frank Tripp 
Hanfo.d Tmw,, lt:otht"c' Tlln""Uflloft ltodl•our Dtmoc:nt &. O!roftlt.lc Vrlca ObM"'"•OitC'I!(h Uoo l'l'rw Albanr Kftklu-rbodtC"t•Ncwo 

El111ln S..11t•O.tt11c &. Adnn*t £1mtra Tclfan.m Olu.~ Tlmc~Hcn14 "•lnirill Couf'IC"f.Ncwt hh~,. Joo,.mal nc ScntQilaft 

O.n<rtUe eo..-crcJai-Nc-. Ottdmabu"-Joum~l Ncwbuqh.&Heofl N..- Malo- Tdm:un ,._n. ()b."'"' 
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o .. r Jlm 1 

1 am deli~hted at t b1• opportunity to write 
you in commendation of the splendid a•eiatanoe 
extondad to the War r inance D1v1e1on by the Bureau 
or Aeronautics 1n preparin0 t h o c otion picturea 
tor u .. durin{, our Sixth War Lotm Clllllpaisn. 

llot only were all cor.M 1tmenta tu.ltilled 1n 
accordance with • rather aevora aobedule but t he 
qua lity or t he p1oturea 1a outatandinb• The latter 
raot la liberal l y teat1tied to not only b7 our own 
Juduzent , but by t heir reception in the field ea well . 

I believe CQftma nder Robert s . ~uackenbuab, USN, 
Director of Phototrephy, ahoul d be e1peci1lly com­
nonded ror the e fficient pert ora•noe ot t he Photo­
eraph1c Oiv1eion. The manner in wb1ch the whole Job 
••• handl ed ref lect• the enthuaialm and cooperation 
accorded by tho Divie1on . 

Aa in ita other aooompl1ahmenta t he ~avy hea 
every r1£bt to take pride in th1a Job well done . ~•7 
I t hank you tor your help 1n th1• laportant phaae ot 
our war ettort. 

(SigeeJ) Bonry Korgenthan, Jr, 

honorable Janaa V. F'orl'eatal 
Secretary ot t he Na vy 
l•aah1nt; ton, o. c. 

10 
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Dear D1' . 1! ouaaa•Ualrr 1 

'rha t,....ndoua auaaau ot fOIU' Boatoe a,..pb08J 
Orchaatra War Bond Concert on Tburada)' Di&bt, Da ... ber 1•, 
baa bean raporta4 to ma, an4 I want to thank rou oa 
babalr or t he Traaaurr Department ror t b1a creat donation 
t o t he 31xtb ~ar Loan. 

You and t.be . ... bare ot )'O\U · orobeatn aan be ••rr proud ot the War Bond ••1• tor t b1a parto,..anaa 
aaount lng to f9 , 9&9,121 a graat porti on ot wblab waa 
1n S Bonde. I aa aura tbet rou oan a lao be proud ot 
t ba oonoart aa a long to be r aaa• bared contribution to 
t he aua1o-lo•1q Aaar1oan public. 

I want t o upreu •1 paraonal tbenka t o 1ou 
t or the Gl' .. t part rou have plarad. 1n the llaaaaahuaatta 
Sixth war Loan Drive. 

K1ndaat paraonal raearda. 

Dr. StPGa Kou••••1tlkr 
266 Oo44ar4 A't'anua 
Brookl1lla, • a•aaabuaatta 

Sl noaralr roura, 

lSognedl H. Morgantflau, Jp, 

... 
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DEC 20 tiM 

near Colonel Dro•n t 

'!'be Ll ow1nt. r epor t• which ha ve r eached • • a bout t be 
Deaton Symphony or chea t re r ar Bond Concert a t Beaton 
Ca~en on Tburaday n1 Lht , Leces ber 14, pr OQpt • • to 
wri~e you t o oxpreaa t he ai ncere appreciat ion of the 
Treaaur y mpar tc.en t t or your c ontr ibut i on t o t h i a 
per t ol'll2anoe . 

I know t~at you have oon~rlbuted t he Boaton Car den 
r ac111t1e a t o f a r Bond a ct 1v1t1ea many t 1•e• heretot ore, 
but 1n • Y opln1on your contribu tion ••• ol~axed in 
t}11 Lr eat Undertak l nb o Tbe llle Of eQ , , 50 ,122 i n \ er 
Ronde t or t h is per f ormance , a t,r ea t por t i on or wl.1oh 
• •• E nonde , la mee t br• t1fy1n~ t o me . 

Pleaao accept my por aonal thanks f or tbe floe 
coopera t i on you and the noe ton Oarden Arena Corporat i on 
ha ve f lven t he Treaaur y Department a nd part i cularly tbe 
• ••aacbuaet t a r ar Pinance Cocun1ttee . 

Si nce r ely youra , 

!Signed) H . Morgenthau, Jt. 

Lt . Col onel f alter A. ~rown, Prea1dant 
Hoa ~on Ga rden ~rena Cor porat i on 
Cauaeway Street 
noaton, ~·•••obuaetts 
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111 II ' II' 210, 1CJI&4. 

o.r~. 

I b&ft-,_ letter ot n....lMI' 16, l'JI44, ~dDt 
tbd the ~ ot 11141ftet 1lalr .... ltl,U.. Sa 
VI• IIS:db ~ x- Drlw ae botll 4Uftlllllt _. lwa61 
to -be' bull: Nlatlou 'll'lth the , .. ~ ••• • ...... 
a1111 .....U. t.b&t llwtCII'W the -' IV x- Drlw a 
..u.tc be held w1UI the ,.._U.te ot tbe -s-
, .. WNl Rnenw Blllb and hJin...,tatt ... ot the rr-_,. 8lld the Jloqd ot Govw-• 'll'ltb • .S.W to 
tw htiJ!c a talt- JWoet• ot pollolllc tbe ... tip. 
u... 

• allall, ot coarw, be .rW to llnw tbe -t111c 
•~r~awW. It JOU 'll'lll ~ • the -' U.. tbe 
)1)-aeid~mt• intend to be in town tor one ot tbetr 
perlodlo _,l!lp, I ehall be cW to UftJICW tor _, a-u.. 

8~-,_.. 

ISignoaJ H. Morvonthau, Jr. 

~ottbe~J .,. 

lcnanhl• 111rrs- a. loelaw 
Clla._. lceJ'I! ot Oo••-• 
F .. .-l.IIa ee l;e'­
-~, 11. c. 

D"llhn 
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BOARO o,- GOVERNORS 

FEDERAL RESERVE SYSTEM 

Decemb or lb, 1Y44· 

Honorable Henry l!ort;onthau, Jr., 
See rotary ol' the Treaaury , 
Washingt on ~. D. C. 

Dear Henry : 

As you mey know, the Presidents ol' tho Fedoro.i Reserve Banka met w'ith the Board in Washi ngton recently. They r evi8Wed the progress of the Si xth War Loan Drl ve and members of the Conference repor t ed that abuses ari sing pr imarily from i ndi roet bank subscriptions conti nued in evidence and that the supervision of such aubscT1ptiona 
was both difl'icult and h a rmful to member bank r elation s , particularl y as no uniform policing for the whole coWltry had boon f ormulated . 

Tho Presidents , therefore , SU(I(Iested that bofore tho noxt War Loan Dri vo a mootin& of the Presidents with r epr esenta tives oJ' tho Tree.sur.f a nd of tho Board of Gov­ernors be held , w1 th a vi ow to f ormula tine a uniform pro­cram of policing subscriptions and , at thei r r equest, I am Advising you of this suggestion . 

Sincerely you r s , 

j,;. S. Ecc les , 
Chairman. 

I I 
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UJNCHEON GUESTS 

December 20, 1944 

William B. Warner 
McCall Corporation 

Albert E. Winger 
Crowell-Collier Publiehing Co. 

Philip Zaoh 
Capper Publicati ons 

Frank Braucher 
Periodical Publishers Assn. 

TREASURY: 

w. H. Eaton, 
Ame rioan Home. 

Fred Gehle, Chairman 

Fred Healy 
Curtis Publications 

Al Cole 
Reader s D1gest 

Earl McHugh 
Hearst Magazines 

Roy Larsen, President 
Time, Inc. 

New York War Finance Committee 

Ted R. Gemble 

Tom Lane 

Jack Delehanty 

Eli Harris, Periodicals Chief 
War Finanoe 

0 ----,o----
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TREASURY DEPARTMENT 

IN1'11t O~I'IC:IE C:OMMUNIC:ATION 

Mr11 . Kloh 

Wr. Shaeffer 
December 20, 1944 

The attached pre11a release 111 for the approval of 

the Secretary, please, 

llr. Ha.rr1aon 118)11 the l ocal papers have knowledge 

of hill retirement , and requeate early announcement from 

'Naah1ngton , 

1 ~. 

Regraded Unclassified



c 
TREASURY DEPARTMENT 

Washington 

FOR IMMEDIATE RELEASE, 
Wednesday, December 20 , 1944. 

Press Service 
llo . 44- 49 

llG 

Secretary blorgenthau arnounced today the resignation, 

effective December 31 , of the Honorable Carter H. Harrison , 

Collector of Internal Revenue for the First Illinois Dis-

trict . 

In accepting the res ignation , the Secretary expressed 

appreciation for the outstanding manner in which Mr . Harrison 

has administered the collector ' s office at Chicago, which 

( handles more tax returns than any other collector ' s office 

i n the United States . AppX .imatel y 5 , 000, 000 returns were 

filed in that distri ct during the last fiscal year . 

( 

~!r . Harrison , who will be 85 years old next April , is 

a native of Chicngo , and v1a:J mayor of the city for 12 years . 

He has been the Collector of Internal Revenue there since 

August 21 , 1933 . 

- oOo-

• 
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DEC 1 9 1944 

Ill a ear llr. ll&l'l"lloa t 

Aa 7ou ,.,~ate4 la rour letter of Deeeeb .. 11, 
I buaaltt.a to tae Pr .. la.at 7001 letter of tU 
.... 4ate llpPIIIla& JOUP 41111"1 to POtlre tr.a 
offl .... eou .. toP of IAterul ile'YGUI at Cld-.p, 
a poaltloa JOl b&'YI bel• tar~t three aue .. aal'Ye 
teru of P,.alhat Roearnlt. I ee ablae4 tb.at 

117 

the Preata .. t baa .... pt .. rov reel,..tloa, effeetl'YW 
u o! the oloae of bualneu DeoeelNP Sl. 

lJl Peto .. adla& the IOOiptUM Of JOUP Pilip&• 
tloa I ... alaif\&l of the faot tbatr .. Olpi'IUM te 
.... SulllnD, lt -· rour oaraeat • ah to be .... 
11t'Ye4 of the iaereaa Dilr be&'Yf autlea of tbe offl••· 
lll of 111 are aott raluotut te '" r ou lean tbe 
freaaurr aenloe. I know that the Chloa&o C.lleotor'a 
offl11 uaiol' JOUP JurladlctlOD b&l baea ODI If \U 
.oat ef!1olentl1 operated offloea 1D the couatr.r aal 
that th11 baa btu aue prlarll7 to J OUP OWil IGIItaat 
ololt lllpenlaloa u d capable Mlll£euDt. 

T.- b&'YW ., aoat eluare &eoi wlah11 1 aa •11 
aa ., tbnka, for the fiDe publle 11nloe ro• b&•• 
puforM4 aa an officer of the 'freaa1117 Depart.nt 
dUPlng a¥ acJalnlatratlon of 1 t. 

SlaHralr, 

!Signedl H. MorgenthiUJ Jr. 

Saoratar.r of tba 'frauur,r. 

fbe J:loaorabla Carter B. Banleoa 
C.U.ator of Iatenal ...,, .. 
Cllloap ,, Wlaola 
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DEC 1 o 1944 

Ke110ran41111 to the Preddtntt 

I u encloaln~t herea1tll a letter froa Carter 
B. narrlaon, Colleotor of Internal ReYenue for the 
Flnt Dhtrtct of Illlnoh , n preulng hll wllh to 
retire on Deoeaber 31 ODd I u alao enoloalna a 
augfaated draft of a letter acoeptlng tllla aa bla 
rea gnat1on. 

lhlle realgnatlona of Colleetora are frequentl7 
aooapted b7 the Seoretar7 of tha treaaur7 aoting for 
the Pruldent, 1 think t hat l.n the oelt of thla 
Tanerable ODd reapeoted oltlaan, who ••• f1Ye tlaea 
Wa7or of Cblca&o •• waa bla father, 7ou wlll want to 
addreaa a peraonal letter to bla. 

(81gnedl H. Morgonthau, J,. 
Secretarr of t he Trea•urJ• 

Encloauru 
· liEG/JU.h 

120 
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1fT 4Ul' Kzo. HaJ'!'hODI 

I know how heaY,Y t he work of your offl oa baa 
beco~ ln the laat few 1eara and therefore I suat 
yitlcl to rour clulre t o 1•etlre u pra11ea in 7 0\ll' 
l etter ~f Oeoa~ber 18. Aocordlnglr I aooapt r our 
reaignation •• Colleetor of InterDal ReYeDae for 
thl Firat Dletriot of Illlnola t o be effeet1Ye 
aa of the cloae of buaineaa Deeember 81, 1g44. 

Your rtoord of ae.rnut ana aot ln work ancl 
aolt•aaorl!\clng efficlenc7 in thia po1ltion oYer 
the laat eleTan 1•ars adcl1 further dl1tlnotlon to 
your long career of hlgh-.lnded l"lllllo aenloe to 
the peofle of Cbloaco, the State of Illlnola ana 
the Nat on. . 

I wlab rou contlnulnc goocl fortane and eood 
health. 

Sla~trely, 

!he Honorable 
Car tiP ll. .lf&n laoa 

ColleatOJ' of lDtenal Rnllllle 
Cllioqo '' lllbola 

121 
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TREASURY DEPARTMENT 

WASHINGTON 

December 20, 1944 

The financial contact& between the United States nnd foreign 

eovernments during and after the firat World War were undoubtedly 

the largest and moat coaplicated in our history, prior to thoae ar1.-

1ng out of the present Yar. Our !ilea indicate thnt in all thoae 

operation& the Sacretary of the Treaaury dealt directly by corrupolld.­

ence or by personal converaationa with the repreaentative a of foreign 

goverMenta, and tlvlt it vaa not customary to clear such mattera w1 th 

or through the Department of State. During that period t ho Treaaury 

hnd n number of apocial financial repreaentntivee in Europe and the 

Department cainta1ned frequent cable communications wit h them, Theae 

cables were nsnt through the Department of State to obtain the benefi t 

of their codes, but in all e&a .. IIUch cables were eeparately lDilllbered 

with apecial Treasury aeriea of nuabera tor pgrpoaea of identification. 

A .umcary of aome or the operationa of the Treasury in the finan­

cial field involving direct contacta with foreign gove.rnmenta and their 

representatives is ea followol 

LOAllS TO FOREI GN OOVErunll!!liTS - 1?17-19?1 

Under the Li berty Loan Acta the Treasury vaa authorized, for th~ 

purpose of more effectivo1:r providing for the national aecurity and 

12 
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defenoe and proeecuting the war, to eetablieh credi te tor foreign 

government• and to purchaoe their obligntiono at per. The foreign 

governmenta vera, therefore , required b7 tho Treasury to etate the 

puTpOeea to be eerTed in order to enable the Treasury to datemine 

whether the)' ware ge~e t o the purpoeee indicated b7 the Libert)' 

Loan Acta and whether and in what ruoount credito ohould be lli••n. 

In connection with advancea tho Treasury inquired in each caee 

of the Department ot State aa to the authorit)' of tho repreeontativo 

to bind hie government on ouch obl1gatione. llut in making advanoea to 

foreign gnvernmente the Secretaey of the Treasury COIIIIliUIIicated direetlr 

with the repruentativea of such t;Overnlllante and made advance• af:l'inat 

obligation• ai4ned by eueh repreaentativee. 

In tbio connection the followinc letter was eent to the Secretary 

of State on April 24, 1917, when the firet caah ad"Y&nce to Great 

Britain vna undor conaideretion. Thie eat the pattern followed for all 

aubcequent ad'ltlncee to this and other gover11111enta. 

1I n reply to )'OUr l et ter of t hia dete, in which you 
state that the Bri tiab Acbaeondor at Waehington deairee 
t o be placed in co~cation with me eo that negotiation• 
may be token up tor a loan in the w.m ot $200, 000,000 with 
t he British Government , I beg to BAY that I ahall be ploaaod 
t o see the BrHiah Ambaaaador at ony time that may euit hie 
convenience. Meanwhile , may I aelc that you infom me 
whether or not the Britieh Ambeaaador 1a duly empowered by 
his Government to enter upon tho negotiation• in qleation 
and to execute the necessary obligation or obligation• in 
behalf of tho llr1 tieh Government. I ehall be glad if )'OU 
will accoiOpllny your reply with auch e'Yidencea of the 
authority of the British Ambaeeador in the promiaea &a ma1 
be neceuary, 1• 
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IN'l'ElW.LLIBll OOUIICIL- J\ILT, 1917 

!he Secretary of the Trea1U.r7 eublllitte4 to the Preaident on 

July 10, 1917, hia propo..U in the fora of a letter which ho intended 

writing to each of the governments concerned proYidtng for the pr ompt 

cre~tion of an Inte~Allied Council on War Purchaeea and Finance to 

sit in London or Pnria t or the purpoee ot determining their reapective 

needo and prioritiea in the aarket.a o! the United Statea and ot ..al:i.D& 

rocOtUOendation£ t o the Secretary of the Tre~>aury 110 to the amount of 

loana that ahall be mnde from time t o time by the United St at eo, Thia 

Council wna eventually created and Mr. Croaby, vho was then an Aaaistant 

Secretary of the Treal\117, vaa appointed by the Secretary of the 

Treasury IU Spoei&l 7i11811ee Co ... ieaioner in hrope and in tbllt eapaei ty 

noted na President of the Council , 

ALLIED PURCI!ASill() 001-11-IISSION - AUGUST, 1917 

Arranccments were entered into in the latter pert of ~\at, 1917 

by the Secreter7 of the Treneury, with the e~roY&l of the Preaident, 

with the Governmenta of llr&Pt Britain, Yranoe , Ruaaia, Italy, Belgium, 

and Sorbi n, whereby Meaora. BernArd M. Bnrueh, Robert S, Lovat t , and 

Robert s. Brooldngs of the Y~r Industrieo BoD.rd were designated a eo~~>­

lllisaion thrOI!Dl whom or vi t h whoae approY&l or consent All purohaaea 

in the United States of materiale and auppliea by or on behAlf of these 

governments ohall be oade. 

The foreign government• agreed not to make purchaaea \n the United 

Stetea ot herwioe than through or with the conaent or the Co•1uion, 

!he arrnnaemente proTided that 110 thing expreued or i.mplied or anything 

done or omitted by the Commiosion ahould impoae any oblignt ion or 
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liabilit7 upon the United Statea whether to advance mone7a, t o aatab-

liah credite, or otherwise. 

On December 4, 1918, three weeke after the ai gning of the Armiatice, 

the Secretary of tho 'l'reasury addreued letters t o the repreaentatin a 

of th.e :Sri tiah, J'rench, Italian and ~lgian Oovernmenta tel'llioatiug aa 

from December 14, 1918 the existing arro.ngamenta w1 tb regard t o the 

purchasing coomieaion and not i fYing the Oovernmente that mntter a con-

earning all purchaeee thereafter to be made out of United Statea credite 

vould rest with tho 'l'rea&IU'Y Deportment , 

AG~"'r III~ SPAIH, AUOUS'l' ?8, 1918 - ?50, 000, 000 PESI!rAS CREDI 'l' 

Mr. Ilona~~ H • .O..via, aa epecial financial delegat e and reproaent-

1ng the 'l'reaaury, e1gned an agreement with the Spanish gove~~nt and 

Spanish bankere for a credit of 250,000, 000 pesetas t o cover Army pur­

chases in Spain for at least six montha and also to ~ve American banks 

pesetas they required for exeb&Dge operat i ons . 

PEkCZ OOIOU SSIOll - OC'l'OBER, 1918 

A joi nt menorandum dat ed October ?4, 1918, addreaaed t o the 

Secretary, initialed by Mr. R. C. Leffingwell, Mr. Albert RAthbone, 

Mr . Albert Stmuae and Mr. George 0, May, refer r ed t o e memorandum 

addresaed to the Preaident suggeeting the appointment or o. repreaentative 

of the 'l'rasau.ry at the Peace Conference. 'l'he joint meoorendum at ated -

"It h clear that a pe=anent pOPce and the future 
proeperity of thie country are both in a large manner 
dependent on the wiado!ll w1 th vhich the financial problema 
a re aolved and the basee of the fiacal policiee of the 
bel l igerent e which a re laid down for the future. It 1a 
therefore ~aeential that thi e phase of the negotiat ions 
should be deal t wi th by one who enjoya the intimate con­
fidence of the Preeident and who poaaeaeee unquestioned 
atandin& anong hie colleague• and amona the repreeentativea 
of the other nati one. • 
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1fh1le the Pr eaident we attendin& the Peace Conference in Paris 

Secretary Ola .. beC4111e the nev Secretery o! the Trea8Ul':f, PHeident 

Wilson cabled Secretary Glasa on Deceober 23, 1918, oteti nsl 

"It wil l be very eerviceable to have aoceone in 
whom you have t he utmott confidence eent over here to 
repreeent you in theee important mattore. • 

In reeponae t o thia cable Secreta.ry Glaea recQQmended Hr. Norman B. 

128 

Davia (then repreeenti n& the Trea8Ul':f in n>.rope) . ':he Prelident no ti!l.ed 

Mr. I8Tia -

"That you hold yourself in rendinese to supply euch 
general economic and f i nancial advice aa 1 may viah !rom 
time to time during the Peace Conference. • 

I n addition the Preoident deaignated Mr. Davia to reproaent the 

United States in connection vith the Armiatice discusaion et Spa. 

At about the same time Secretary Glasa cabled President Wileon re-

gttrdiJlll a more complete Treasury representation in Europe and aakecl, hie 

approV1\l o! & Tr&naur,y Co~&~haion compoaed o! Kr. Albert Strau .. aa 

Chairman and Mr. Norman ll. Davia and Hr. '1'. V, Lamont. The Preeident 

approved. llhile they were working for the Preaident they were ava ilable 

to expreas tho Treasury viewpoint on all financial (and apparently 

economic) catters vbich &rooe at the Peace Conference, 

EUBOPU!I m:LIU ME~IOIIS - DECEMBER, 1918 

Mr. Nonne.n H, Davio kept the Treasury tully informed with respect 

to developments in Paris and London in December 1918, relative to 

Europe&n rel1et. For elllltlple, a conference na held in London on 

December 10, at which v~r• preaent: Lord Re&ding, Sir Joaaph KcClo7, 

~I. Clementel , 14,:Boret, and K, Oreepi , bein& a committee appointed b7 the 
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Allied Premiere to diacuaa with Meaara. Hoover and HurleJ the pro­

poaala of the Preaident relathe to lllurope&D rel1et. Mr. Burl e)' 

being aboent, Wfta rep reoented b)' Mr. Norman DaYle, who alao repre­

sented the U. S. Trea111r1, and Mr. J. P. Cotton waa preaent , at the 

invitation of Mr. Hoover. B)' being repreeented on thia Committee 

the Traa111ey vaa J:ept full)' informed b)' ita ovn repreaentatln of the 

financial burden to the United Statea of the contemplated relief pro-

FINANCIAL REPRESEll'l'ATIVES Ill EUROPZ - 1919=-1920 

I n Jl!Jl1Ulr)' 1919, !lorman B. Davh vaa appointed b)' the Preaide.nt 

finance commiaeioner, representing the Secretary of the Treasury i n 

lllurope and acting as financial adviaer to the American peace minion 

until Jul)' 1919. Ear l)' in that year ALbert Strauss nnd Thomae W, 

Lamont vere deo1enated as opocial r epreaentativee of t he Secretar)' 

nnd were neaooio.ted wi t h llr. llBvia as f1nancio.1 adv18era to the paace 

mhaion. I n the following fall Albert B6thbone, then Aaaietant Secre­

taey, acted on behalf of the Seeretaey of the Treasury aa financial 

ndvieer aeaoc1ated with the peace ciaaion, and nfter the reeurn of 

12:3 

the mieaion, acted as the United Statea repreeentative on the eo~ittee 

on or~1:at1on of the Reparat ion• Commi ssi on, Upon the orse,ni:ation 

of the co~iaaion he participated in ita deliberation• as the unof­

ficial repreoentotive o f the United Statu, bei ng weceeded by 

Roland 11. llo)'den earl)' in April, 1920. 

WAR DEBTS AND THE PEACil OOllfZRENCll - 1919 

In Karch 1919 the Treawey learned that a t a. meeting of the 

Financial Drafting Commit tee, ftPpoi nt ed b)' the Execu t i ve Council of 
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ten a t the Peace Conference, representativ!• of the Itelian govern­

ment proposed as one of the financial questions effecting peace, 

the reapportionment and consolidation of war debta. 

The Tree.sury immediately wrote t o the Italian and French repr .... 

sentatives with whom it was dealing in Washington and stated moat 

emphatically that the Treasury "which, as you are aware , is clothed 

by the Congress with fUll authori ty to deal with foreign loans which 

it hao made , will not assent to any discussion at the Peace Conference, 

or eleewhere, of any plan or arrangement for th~ release, consolida­

tion, or reapportionment of obligntione of foreign governments held 

by the United States.• The President haJ previously agreed with this 

policy, The Treasury representatives in Paris were notified by Secre­

tary Glaes with reepect to the matter and they r eplied that the 

130 

Italiano and French had been repeatedly told, whenever an occasion 

presented itself, that no one repreeenting the Treaaury of the United 

States was authorized to discues the reapport ionment of war debts and 

that Congreee had made no power for the maintenance of euch reappo:l'­

tionment and that whatever any government might desire to say on the 

subject to the Treaeury must be said in the capital of the United Statee, 

ln a letter dated April 3, 1920, addresaed to the Minister of the 

Italian Trea~~ry in Rome, Secretary of the Treasury Houston notified 

the Italian government that Mr. Rathbone , then in Paris, had been 

charged with negotiations on behalf of the Trea.oury concerning the e:r.­

tene1on of the time of payment of interest during the reconetruetion 

• 
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period of -.y two or, in &ft1 •••nt, not more than three yeera, on their 

oblicationa purchaaed by the Seoretar,y of the Treasur1. Theae coa-

municationa ~ere no t aent tbr~ nor approved by the State Depart~ent, 

BRI'l'ISH REWll1JRSZ:G:NT CLAIMS - 1919 

In the Summer of 1919 Mr. George 0 , May on behalf of the Treasury, 

in collaboration with Aes1atant Secretary Rathbone , then representinc 

t ho 'l'rMsury in Europa , conferred at length in London with repreaent,... 

ti vee of t he B.rt thh Government for the p11rpoae of arri rt~~g at final 

l\jlreelD<'ntl with respect to the Mounta due to the Bri Uah Governaent 

in reiaburaement of dollar• e~ended by it for supplies and equipeent 

tur nhhed to France, Belgium and It&l:r. 

'l'ltE BRUSSELS OONFERE!IOJI! - MAT, 1920 

'l'he Council of the League of llationa in February 1920 paned a 

reeolution to "convene an I nternational Conference with a vie~ to 

atudying the financial criaie and t o l ook fo r the maane of ramedyinc 

it and of mitigating the d&~eroue consequences arieing from it. • 

Thia conference vaa t o be held in Bruaaela a t the end of Kay 1920. The 

United States wna invited t o be repreaented at the conference but the 

State Department repli ed aa follo~al 

0 Thia Government ~ould not aee its ~ay to appoint 
an official delegation, but the Secretary of the 'l'raae­
ury ~ill be glad to deeignate one or more unofficial 
reprea~ntativea to attend the conference. • 

'l'he conference ~a• poetponed from time to t ime but ~• finally eet 

for September 1920. Roland W, Boyden, the unofficial repreaentntive 

of the On~ ted Statea on the Repnrationa Commiae1on. ~a d&aignated aa 

t he unofficial representative of the Treaaury at the conference, 

131 
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Ulll'llll S'U'i'ES LlqtriDI.'I'IOll COMIUSSIOII 

!he Unite~ Stateo Liquidation Conaiaeion--W&r Department vaa 

created February 11, 1919, "•• the central agency• (1) to diapooe 

of Amorica1 s ourpl ua war ot ockt in Europe , and ( 2) to settle all 

olai mo nnd accounta between Allied Governmonta and their nationals 

on the one part and the United Stateo War Department on the other 

part, t.;roving out of or in M:rwioo conne<>ted w1 th the war. 

Tho dutieo and reaponaibillti ea of the Co=aieoion baTe fallen 

~turally into tvo generel div1olono: (l) Snleo end (2) oettle:ento 

ot aceounta and cla i ma. 

The Co~iaaion aa originally !o~ed conoioted of four membero , viz , 

Edwin B. Parker (chairman), Brig. Gen. Cbarleo G. Do.veo, Homer H. 

J ohnoon, and Henry ·F, Ho\11o. Tbo organizotion mooting of the Commie-

oion wao hel d in Parle on March 17, 1919, 

Tbio Commission settled claima a~gregating $~4 milli on and aold 

property At:~reglltilll!; $823 a il lion. !lei thor the Stat e nor 'l'rMeul')l' 
~ 

Department were represent ed on tbia Comnloalon, although both ver a kept 

ndvloed of ita nctiv1tieo. 

IT~Ul'I(El!T OF S'Un - 1921 

Al'J)Brent l:y, upon the ebange of 44mlnlstrat1on in 1921 , • .,.,. mi ... 

undoratanding a roae in connection with tho 'l'reaoury1 o actiTitiot in 

dealing with f inancial m..ttera. Aeolatant Secretary of State Dearing . 

oont Aselet&nt Seeret&ry of the Tre~IUry Wadevorth n personAl note on 

April 19, 1921, enclosing copy of e meaorandum which wao betns circulAted 
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to the intereated d1Yia1ona in the Dapart=ent of State, Tbe aeao-

randu.c atarted out ae folloval 

•It is deaired that cloae contact be established 
and mainta ined with t he Tronsur; Departwent vith a view 
to friendly cooperation and mutunl aeeiatance in all 
question~ hovi 'I$ a finnnoinl aapact, particularly in 
mattero growing out of the war , euch aa loans, credite 
and advances to nccocinted govornmente, or mat t era re­
lating to indemn1tiea, restitution• or reparation• t o 
be made by eno~ government• to the allied and aeaoc1-
a tod povere. " 

The =~orandwJ contained a conclu~nt: paragraph, o.s follove: 

11or your information Mr, Harrison has been 
charged with the ~1ntananco of lia1aon with the 
Treo.sury Deyart ;:,ent (Auiatant SecretAry 'ladevorth) 
in connection with queationa ariaing out of allied 
debts to the United Sta tea . • 

I n !~r. lfadaworth 1a letter of nclcnowledg,nent he stated: 

•I can assure you that ~e at thia and will do 
ave~hing we can to carry out the epi r1t and l e tter 
of t his lll&morandwo, • 

COS'!!. OF Al.fERI CAN Al!UY OJ OCCUPATIOU Hf OEFJtiNY - 1.923 

133 

In 1923 Mr , Elliott Yedaworth , an A&eietant Secretary of tho Treaa-

ury, ~e~t to Paris t o confer with rcpreoentativea of the OoYernoenta 

ot Oreat Britain, France , ltal:r and Belgium concerning tho reiabu.ra._ 

aent of the coat of the American Ar=y of Occupation i n the Rblneland, 

As " result of this conference Mr, '11\lloworth cigned an agreoment 

(Kay 25, 1923) on behalf of the United Statea whereb)' the United Stntea 

would recei ve ite totcl Army coot in twelve equal yearly inotnlmenta, 

the f irst t o be paid on or before December 31 , 1923. 

It 1& not clear froc our !ilea whether thia wna considered a 

State or Treaaur:r =attar, but be1nc financial in character, a Treasury 

representative wa choaen to carry on the negotiations, 
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BUIINDIIIO O:P IIOBIJ) 'IAR DJIBTS - 1921 

The Coneress , in t he Act ~pproved February 9, 1922, ereat~ a 

World War foreign Debt CoJII.I!I.iaaion coiUiiotino '>t five 11embers, r•one ot 

whoCJ shall be the Secreteey of the Treasuey, who ehall eerve ae chai%'-

man , end tour of vhom ohell be ~ppointed by the Pree1dent , by and with 

., 
the advice and coneent of the Senate, Tho Co:ciaaion vae amthori~ed, 

subject to the approvnl of the Proaident , to refund or convert, and to 

extend the time of payment of ony obligations of any toroi gn govern-

l'lent than held or thereafter received by the United Stetee. 'rhe 

membero appointed by the Preoident were the Secretary of State, the 

Secretary of Commerce, Senator Smoot and Representative Burton, An 

amendment t o the act , approved February 28, 1923, increaeed the number 

of the Commission to ei~t membere. 

Thia Commission acted independently of the State Department and 

deal t directly ~ith representative• of foreign gove rnmenta. 
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THE SECRETARY Of' STATE 

WASHINGTON 

Dec~•bar 20, 1944 

Th<.nk ;ou for yout· lett.er of tit& 

:l ew Zeulnnt, •~nd t 10 Covc•-n.•&nt of l ndin 

r o..;ur-...:.i.rt.,:: r'..Jclpl'ocu l lli.d for our atur:d 

for ces be nocu[JCu<l. 

t·ecom,.~nJ.,~lun unJ b-.Uevo i t shou.ld 0e 

Th"' Honorublo 

, 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Date De c . 20 , 1944 

TO Sec1•u to.ry Morgen th au 

Extu:~inution of tne :.:ecor s o1 ..n e Cha""e t;ank, Paris ancl 
o. · or ~e.., and CO<npany , Fran ce , h~tve pt·ogr essed on l y far enouJ:l 
to perlilit tentative concl usions o.nd \<he l'evelation of a few 
int"r cotin,· lUOcs: 

Chase 'lank, ~ 

a . l.itoaorman , of Swlss u .. ~ionull t y managtor oi' Chase , 
P.;a·ls , ,,o,s untuestiombl .. a coll aborator; 

b . 'l'lle Cna~e Head 01 fi oe i n I: ow \".JI';,: ~ as inl or-~ted of 
l'lcde;'tr.o.n 1 s collabOl'G&l on1~ t pol i c y but tool< no 
s t ep s to remove h1m. Indeed cnere ls ~ple e vidence 
to show 1..111 L. tile H.:ad 0 1i CCl in !lew Yor .. v iewod 
ll iede"'ul/ln 1 s .;o od relut iona wit( toe Gennans as an 
excellent means of preoer v1n.5, unirnp~oiruv., l.lle po s i ­
tion of tue Chase '!'an i< 'l.n l~r· ance ; 

C , 'l',lv 'OI'.olO.ll aut:ho.•it~<JS \,0. 0 a:lX.i.OUS to koo_.> 1:.10 C< .S.SO 
open und lndeed roo.: exce,>tional ut.as>J r es 1.0 pro vid e 
so·1X' cos of 1•evenue ; 

.e ... e.'Llh:l u ·•tnorlti .. s e .. ~.·ed "to oe 1ri&ni.1S11 11::.th 
;;he 1~1 o.• tent kn .·1c:..1 bo.,.'c.s uecu;:se ..:Oey e;..po c ted 
mo.t L.ot.: o uu;us .• oW. u '"' •. s~1'ul al tbl• tHO .,IJ.l' a s an 
ins"rurnent oi' --urmo.n pol icy i n t:he Uni L.ed S"attts. • 

e . !J1e <inu:;c , Pu.•is snowed itself mo st anxiou:; to pl ease 
the &ot·rnW'I authOl:·iti<lll in ever y vo s siole v.riy . F'or 
exum; lo , i:ne C.w.~e zeulo\t s l;, main t ainud the o.cco nt of 
the •a'luO.l'l :!:Jnoass-y in P~a1·is , "as every little thing 
helus" ( 1:0 .n&J. r..; s.in the ex cellon t .·el ~otia'll$ out\leen 
C.h,jC.. :,..nu. ~.ae l.}e!\.JDn QU •·O~ 1\.ies ) ; 

f . u1 ... I oJ.<. objec.l\ ol' t;ne c • .use pol i cy o.nd opera'ti on 
was Lo ml.ll•lts.in t:-.e ,.,os1LJ. vn of tbe ban .... t any cost . 

l' organ and f..01!'J2.!l!!X., !?r ance 

a . llor!)O..'l and Cornpan)' l'E; fSu.C'ded it ue l f as a l· ren ch i>ank , 
anv. tile l'efo re obl 1g a "ed to observe F•·enc n banl<in g 1 mvs 
and .•egulaticn s , wlu. her no.z1- 1ns jlired or not ; and a i d 
ac tually do so; 
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Di v1 :..1 on oi' 1 onet1.11•y 
.. _seu.l•ch 

LJ . • or .u a t~.."'lct Cu. :~Jl .~ ~.s ld.os ~.. anxious "o . serve ~he 
co:1tlonU.~ of ito nou~e in t'Nllco , and, ln Ol'der to 
ac)'IJ.t- ve t.nis securit-y, ,-,orl:cd oa. a modus vivendi 

.. ~ "u W1 e erme.n ou tl101'i ti., a; 

c . · Ol' l'n l.l.o"'ld -.o::,,...n, w:1 cretu;mlc:u s prcstl o .. 1 .... me 
e-·~a..t cu thori t1<.. c , a.1o. ........ e \...~.tal s boa:.. tu(.;. 01 ~ ... o 

spLndi<· coop<.n.t.' n of' or ·on und Co:n,>Mj 1 

Ol' 01\ 
_~eic 

ca1t1nueo ito pre\11.11' t·<- l lltions wit.o 1.110 _,l ' <>Ut 

looHw~rieJ. t.nl C<l!ll'Ll'Oio.l oo '1Ctlrns \'.hi ell. e o 
or e .• .Ul\'Y , 1nclud1n t ;e J!enuul t .• or,s, 
•- ·se -t. b. t •. e re 10 ove.·n:nent , Puc, e q t , \·:or·.-: 1n 

S!..r.Cl C 
.::, ~l"O(;r. 1 ana •. a"l; o the s . 

1 

e . ·enc 0\10l' of . o.~. ... __:u..'1 o. ro COJt_;un.., ln .~.·u.noe ot.ars no 
relation LC t he :mu.:. 1'1nanc1 tJ. .·esour c us or tne 
1 11·.~. , u.n l.ue e 'iU1:t· .. no.~ 11 >rosrccs \'11.u. be of real 
value in a..lo·.Ln us 1or .. ~ ~1 1· ~• t ime . .o stud; t:.e 

...... " Uvt6- • - • .u .. Oi)C ._..... l...lC .:u::a!':!o.. ....1 \ ,._ic... .OJ:> Ul 

cs ~cG lt- ~ t ~'~- ; 

L. Ol',un und Com.nm,, cc:ust<.l1tl. sou)1t ita onus o. p lt.cy" -
1 -: onB ·o\c•'!1l"ent " uln"t unob ,., •. ln '"o coldest und 
.... :ost u.1sc .,·pu1o,l3 r.janncl' • 

.... . J~ ( son t,:;.. ..... · .. 1 • ..J • ..;,.. Ol!. ... .,t(..C- ~C .--once, .-US OC.en 

.eot J.n c1·:~o o! .e .?I'O l'C··~ o1 1:1 is J.,west!_;atlon , u!lG. at a;.l 

t1m'3a ave ... o 1\>J.l sup,JOrt w1e• .;nco.z·t ~.m..nt , in pr.ncip.l.e ood 
l, 1t.ct . !ncH.td, 1 t · .. . o r . Ca ... rJ ldul:Je.ll who na .. cu me how 

t .. B O<'C.. ~ .l t•ll tl ~ •Ol'~ 5 .:>:!i<-iai'll.l 0 in •·<,;\CO L I acted 
'.' . e occ 1 t ... o j. ' ;::rtl• o~.'t; seQ ~,uc ctu:.J.l• .. ~:e snou..Ld 

l ooJt intc t'l.te co;:.,_,.s!l:r!: a! t. ·.; .. e t.nn ...nve:nl .tion ·• 5 

c o.- 1 ed . 

!'loco .. :!J~Il.t_.'-2!!, 

.'c co..J:~or.d " · • ••11:.. 1nvE:>stl..,utiun , v.nicu, LOI' unavoidable 
l'c::.oo s, o.:; .'0 xocssed sJ.c·: 1~ 'l? to t .!.n ;;!me , s1 ouJ.d no\'. •O 
o•'e sse ur ·e:1tly n:Ju t:hat c.~ 1;;io~1&.1. n eded per sonno.1. oe sent 

to P.r• s as s ovn t:S possibJ. e • 
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TO a 

PAilAl'!!lwJa rl 'I'Bl'JIIRAJI Bar 

s.ar.t.u,. ot State, Wu~ 
AliiiRlOAB I!IQIA88:r, LONJlal 

Deo 'xc .20, 1944 

a.f'e1 ·- U lllde '-rein 'o M'N7'8 Ollble ot 
Ilea .... 19, lfo. 11247. 

Cb Ilea· her 2l, at • -tine ot the -.wu,.. 

AUthOt"1Hd C0nf1rlat1cn of I'Joent Allt10D ot Director of DJO, 1q. 

.aa1c1nc an1leb]e 3,500, 000 Ba~n ~. tor reu.t 111 .a.lct• 
ot llerrlan and Auetrtm ~. 

SiilflHIUS 
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ALH-l9?7 
DUtriblaU.OII f1 
t.ru. rsrdh• ~ b)' 
·~~~. 
(IIBOIUII W) 

Da\ecl IN .-.. ao, 1944 

Rllcl'cl 9al8 p.e. 

1847, DecMber 20, lllldDiibt 

I'CJI 1IJIR lii!POOKB 8QARI) 

a.r. ~·· 424, lo I I 2S. 

Colorw1 lfllnt1ngton 'ltlo hu j llllt. retlll'llecl trca 

SlOftlll.a and CroaU.. reports tbat there are about 

1000 Jewa at Ol1na ot whiob .... :100 are not ~laY. 

At J)l"eNnt tba air etnp 1e ''"''-bla blat i t u pl.M­

nect to rncuate tJ.I aww land. 5 1lbo ._.. us-tall7 

uDcl tar are ~ 011 tba ~ Ollt. ~ raru,... 
are 1n no clailpr IUld en better llllppllecl than the 

pop&laca at large, wt\1cb hu n~elll\ecl 1n a OC'tain 

&0\lftt ot ill will apinet tlwa. 

13 

• 
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CABlE TO .&l.!E!UCAli IJ!O.UIOH, T.UOIBR, IRCII WJR REFUOEB BOAIID. 

Please deliver follomns meeeage to Renee Reichman, 23 Rue lololiera, 

T&Jifl1er, from Rabbis Aron Kotler and Abraham Kalmanowitz ot the Vaad 

Hahatzala Emergency COIIIII1ttee• 

QUarE AlYAITIOO CCIIPIETE REPaiT OF YOUR WORK PUlASE ADVISE 
IF ADDITIONAL FUNDS NEiml'lD Fat E:lTB!lSION r::F -.:lRI EHD&AVCft 
SBI<'D PARCSLS TO FBRDIIWID FICHTELBERGER IWINCHEN FICII'1'&LBBR1lSR 
BERTHA OPPE!IH&DO!R IN THI!RBSIENSTADT UNQUO'l'E 

l100 p.m. 
O.Cember 20, 1944 
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C4BL! TO I«<DDIB, Bl!RII, P<J! UCCLELLAIID PROIIWAR RKPIJGBB BOARD 

Reference your 8044 or llllc•ber 9 and 8169 or Dec81:1ber 16. 

The restricted distribution by ICRC of SS Christina cargo and WRB•• 
in1 tial 15, 002 parcels is deep1y regrett.d b;y Board. .ll:xchange of telesr­
between us and ICRC with re•pect to diet ribution in put hae made i t nident 
that ICRC ha8 been reluctant to die t ribute &lllOng potential beneticiariee 
on racial or religious grounds, but '-s repeatedly announced 1 ts c1etenuina­
t ion to be motivated by need and acceeeibility. The argiiHnt reported in 
your 8044 with regard to JDC and World Jewish Congress program. and the pro­
posed distribution scheme or further shipments suggested iD your 8169 .... 

141 

to us to repr esent unJuetit1ed diecrilll1nat1on and departure trom the previouel)­
stated attitude of ICRC. 

We are certain that the ICRC arguments and their new c1istr1bution pro­
posal do not represent your personal views and the Board t eals eure that you 
are in accord with its rten. Accordingly, you are requeeted to adviee ICIIC 
that. the Board reels strongly that arrangements for th.e c11stributioo or the 
224, )28 parcels now enroute to Gothenburg a nc1 the fAJ, 672 parcels awai tine 
shipment to Toulon be oade on an equitable basis mot ivated solely b;y need and 
accessibility. 

The Board is in agreement with tho euggeation contained in your 8169 and 
hereby authorizes you to arrange for the forwarc11ng of test shipnente t o 
Poland under the best obtainable c1istribution guarantees, but urges t hat no 
repeat shipments be f orwarded to Poland until rea8onable assurance ie obtained 
that eupplies from t he teet shipments have reached intended beneficiaries. 

Regarding restricted interpretation or the term QUarE campe UNQUC71'E in 
your 8044, you are r equested to urae ICRC to adopt a realistic view or t he 
purposes tor which the WRB parcel proaram was i .naugurated. It is recommeDded 
that, tor purposes ot WRB 18 parcel diat ribution to the unaesimilated, the 
tom •ca~~pe• be regarded by ICRC as iapl.ying all those places where the un­
aseillilated are confined, c1e tained or otherwiee forcibly congnaated and 
where ecce reasonable assurance can be obtained that the parcels will reach 
intended beneficiaries. 

THIS IS WRB BERN CABLE NO. ))2. 

l100 p.m. 
llllcember 20, 1944 
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<XI!OOlm nunwr 

Dllcl 3 

t 20, 1944 

Mlllf, 

4'-89, ~th 

fM ~ o~J~W'cter• it ~ to -.4 •'-­

PI'"T ~ ot the pr101'1t7 ~ ot s--- eltsJbl• tOir 

uobaQp 11- 1Jl ~·· ~ DO. S40 ot 

~ 9, 1944 bT the "'-\ion ot •ot ....,_ o1U.,.. 

awtmlB 
(lAP) 

142 
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D1etr1~1oa of true 
re,.dinl) o!ll1 llJ epeei&l 
arron&••• nt. ( ... l.Clv:r- r.) 

82)) , ~aceabor 20 , ooon. 

t v!. oollll IIWil J.lCCJ.l.LW,JID. 

Dot.ted Daca.ber :.o, 1944 

Kindly uo11~er rollo"inG •••aaae fro• Sebwart& to 
!.•a vHt. vf JU:: • t e b&.vu diacu .. ed wit.b Intereroao and 
Coaa1~olon U1xt.o pureb&.ao OJld tr•neport cOII:IIOdit.iee bare 
for rraneo , Bel.;iwa loDd event.w.ll.>" llol.an<l. eo-it.tee 
aorlaea ,.oue1bl,r ~ SOlie qua.niJ.Uee ail& and ci>Hee 
for ~dll. te <tell very ..nd clot.biJia and blenltet.a f or 
<.illv~.,- or.d Jlllll.l&'7 ea.r~ Febnl&l'J. loe authorising ez.. 
)ICncUWrU llere of $50, 000 OUt of a p.,ropr1at.1on :you ....Sa 
for lllll')'liU l'rMIC~ IillO augge11. )'OU l fljll'Opriete addi t ional 
850 ,000 w be 1pant her<~ for purcbaae1 for Beliiua• l nt.er­
crou "lao eendlnii for us 1 0111 12, 000 pou·cela 11011~ to 
t.h~ Ruhnli1.14<it and 5,000 >to llercenbalun. \loa t.l'Jinl 
iucrea•~ tb~•• qu&Dt.1Uea and also ut.end sen ice to ot.ber 
~P•· In addition l nt.ercroan aandin& bulk ah1~nt.e to 
toland, l Ui)08l iY1n and """P of BirlteaAu a a well u t.be 
Beaien11.bdt. . l o1• all thua purpoau and t or ...Ucal IRIJ>­
pll.a •Lp.!Ci"ll.J to tolano ae DaYI ..... t. t.b\lS f..r t.hia )'MJ' 

l , .\lO, OIJO <>w181 1"ranea t.brou;Oh l lltercroee. tbil dou 
cot lllel..Ce a.ount.G apenl. in W.aboo, lotanbul aDd 
ot her place-..• 

IWDW. 

loSS 
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1&-1965 
Dia~ribu~1on ot trua 
rka..dil.lll o~ by apecl.al 
arrao.sa0110t . (SLCllT II) 

Seoreto.17 ot b~Le, 

IU)a , lJece<lber 20, ) p . a . 

Ben~ 

Da tec1 Deoaaber 20. 1944 

fteo ' d 8aS2 p. a . 

·~'II..Uy .. ,;ne one " tilae e::er,;ency ,:rants •• outlined 
your CkbJ.e t o) London. Have alre...u,y a.ak~d you ~analllit 
to ba.J.,y ..la.yor ;1.00, 000 on o.coollll~ thi:t 0Jr1Ult . r,e •area 
also ?•uoaan bo authori&ed purcboae ~0,000 pairs ot aboea 
for uae J.n ll...l:ur.a but believe expenditure ahould not be 
c~rge<l ·-•inat ap~priaLJ.ona alrea.ay aada. 

tor your ir.ton:oa.~on :;~ !4a7er bas u~bllabed a credit 
of 4 a.illlon aori"a fra.nc& t..roucb ln'-"rcro:sa for oue ot 
fU.Cerun in 1\Ul:lan1&. l>ince IJctobar 2 , 200, 000 of this credit 
~n alreo.~ been uUllzed yieldJ.na approldlta'-"l,y l bllllon 
4 lamalred aU .• ion l ei. Budgeto.ry rt:ljueat of Filderaan -...aunts 
i85, 000 DOntbl,y. a-ve jus t receiYed word froa b1a at•tlns 
~hoi t. all retu11ee roller work aa woU 110 r elhf loc&l po1JUla tion 
bein.; !ine.noed exc).W!J.vel,y wit.b our !undo and that not one 
doll..r ~u been r eceived iroa World Conl>l'••• or otbt..· vriYate 
orl>l>niza. tion. Also the o r gt.ni za tion ot Eae rr;ency Aaah t.anca to 
Tr~o87lv~n1e. and for bun&aria.n retu&eea was unoert.&en (•) aaea 
aleo. 

Requeat exceedingl,y U1"t Pulii:ilt.D did no~ J>I'OCeed 
i;;aedii&Lel,y to I>Ucbaret but • ent. to London innua . Dndar 
clrcuut.ancea I wlll Ju.ve to .,a t back w Lonaon in order to 
coni"e r with hia. At pre&ent tiae 'IY plana Mre return to 
Po.ris ~nd Brus sel s hoping reach London about J"'lll&r,y 10. 
t•lll " .. II you advis.,d•. 

(• ) ap~ent oa1aa1on 

1 4 

• 
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DGS-1899 
DUY'ibut.~oo or t.nae 
re&el1n& ool¥ b7 apeci&l. 
&rrr.n&eaent.. (:.J:.Chl.T i>) 

8240, ncceaber ~o , 5 ~ . m . 

Be:I:'D 

Bec•d 5 a)!) p.a. 

Plea se deliver ~ ~Avi~t. of JUC following aeaea&• 
from ~chw~r~aa "'• nave -.de available ~ J ewi ah Coe-•n l~ 
Bul&aria credi~ of t5J ,OOO which baa now been alaoot. fully 
uUU::ed yield1o' apj)ro:dalt~l,y :10 aU.l1on l n u . .t.t. pruent. 
t.be co:IIIWU t y ur,.ent.l,y re<,ueat.1og additional. credit. aince 11&11;1 
1n neeo ldld t.yplala , dipt.~ria li.lld G&l.&ria prn al.ent.. T~7 al.ao 
uldn,; for &h1JlO"'nt. t>euical aupj>lles and elo~biog which u bave 
re!erre<.i t.o ln~ercrooo who a t.ua,y1n6 oit.uation. OUtlook ! or 
t.ro.naport. f%"011 bt-r e DOSt. unt .. voreble . llill inquire t hrou&b 
lf•&n• z; wnet.h~ ~Aedic"l aupplhs c11n be sent f ro. Paleati ne. 

he.:o.1•J1n.; noa·thern l1.~o.l,y , •• have JUde availkble 20 
llillion ll.l·e uurinjl paa~ f ive montbo . lluat adviae, ho•ever, 
~resent repor~a indicate "ll J ewa in ca•pa have been l artel,y 
ueport.eo except •bou t '10 in one caap and pri eon. All other 
Jna of nort.berr. 1~ ~<l'e ln biding mu:tbero unknown. ''* 
nave o..ue t.uoltiunal. credit avlli.Lot.ble f or 1\elp "bon and •• 
posa.ible . 

ln Cro~t.t.U wbere 1:100 J ewa are 1n caa,.e 1100 800 at 
lar, e , • • lu.ve been au;.-.l¥1n& relief a t. rate of :10, 000 Swiu 
1 ro.ncs liOUtbl,y J l.el.d.int: new ; o aillion Jr:UJu.a . l n o.dditioo , 
~• boove be~n aeodi n;; l.t.rough lntercroaa ! o.xa a..nu elot binl! for 
int ernees . 

14 !J 

In ~lov~• nr • ~ntercroua delei&te autbor i&ed credit• 
buJ.I'icient l ook ..tt. .. r J ewe etill t.bere e.1t~r 1n eaajla or bidin& 
ox.. ct. nWAbe1·n being wtknown• . 6665. 

ltJDI!Ll. 
r.IIB 
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Db'-ri'buUon ot t.rue 
ro&111"i oo.l.7 b7 epecial 
&rTIUlO.II""Dt. (t;f.CJILT W) 

Secretar,r ot st.ate , 

lt.ohin,;ton 

~. Deeesber 20, 6 V·•· 

Rec 1d Sa.3S II••• 

i\lh • hB Fl<UII ..:CClJ.J.J...UD F\Jk L.UV!TT uF J IJC FllOI4 
:.Ch ...... n 

•}or Januu-y SIU,y Ua.rer will u quire llilli.raua 
~.1. 1 0001 000 for budget ~witzorl&nd and aurroundina 
tnritorieo a,nd Intercroae wor". Have juet received 
ur.;en~ cu.-1 1ur .. Ud.Lt iow.l r.o.l.p tr'>A llueiapeet v.l.e 
I a.t.ereroJo fvr • .>vroxi=l.ely 75,000 .,eople aUll there 
110:0t.l,}' ehilclren ole ..00 siclt ,..ooj)l.•• AJ.ao received 
ur~.enl. re<,u~• t. !'roc l>lo'~" ••••re only •bout 700 
Jewe .a.t!t 1r. Cll.lllp3 1 b&l&nee in hiding unltno1<11 nwober. 

ltcl1c f , ro,."l'=s o~wr Ul'r1\.0rles alba r e-.u.l.re 
i~cuiw~~ ~ction , tucret ure ~leaao ~ evor,y effort 
tnuollli t i'ull amount eu·],y U~o.¥1 J &nU&l')'" . 

l'UJli WCCW.LW.Nll li'<lh l1hB1 I bo.va renewed otter 
\.0 ""'¥•r auld ~cb.w .. rt.r. ot :100, 000 :.wioo tnmca 1'r011 
f,hJI tunas &re it quick c:.>.llb. 1e needed pa.rticuarl;f 
for .. lo· ... kl.a • nd Vienna. ;sas . 
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Hot TO BE R! ... TRAMsyimp 

S!'.CI!!T COPY 10. 
OPI!!L !!o , 411 

In/ormati on received up to 10 a .m., 20th December , 1944. 

l. l!liYA& 

KEDITERRAK!A~· 16th/17th. In Gulf ot Gtnoe Allied trawler• 
and coaatel craft attacked convoy ot 8 a.hipa and aank 3 armed lighters . 

2 • liiLITA!IY 

WE5TESN FRONT. On First U.S. Army front there have been German 
penet~otions at many points between Echternaoh and Wonschau, but it 
now appeoro that the two main Garman thrusts ne directed through Bas togne and through Walmedy towards Liege , Northern thruat has 
driven gap aomo 10 miles wide throuch u.s . lines between st . Vith 
and Walmedy , By 19th German armour hod reached Habiemont and, according to latar reliable but as yet unconfirmed reports , had oleo 
roached Warche, 35 miles further to the Southwest and Laroche, Flanks or 'his breakthrough appear to be held by U.S. t roops leas 
securely in South than in North. On Southern flank St. Vich remains 
1n our bandG and an attack northwards by u.s. ar:our from area west of St , Vith has been lounchod results so far unknown, On Northern 
flank ot breakthrough heavy r!shting east or Malmedy during 17th 
and 18th hos left u.s. positions substantially intact . Betwaen 
llalmedy and Stavolot u . s . forces have attacked southwards and have 
""captured Stavelot and are f1sht1ns in Ual medy, Further north slight gains have been modo towards Duren on front ot 2, 000 yards, 
On 21st Army Group front positions unchanged but cer tain regrouping has taken place, 

~- 15th/16th, -cona1derabla attacks launched by :UOporial forces 1n Athens-Piraeus a~ea . As result important roads between 
Phalerum and Piroous and between Phalorum and Ath.ns have been ae­
curod , but northern side of Piraeus still under rabll control. Rebel attack against Averof Prison has been held , Fighting in pro­
gress around Hoadquortors R.A.P. 

Russians report slight advances southeast , 
south or Kosice, northwest or Uiskolc and north an4 
northwest or Gyoncyos 45 mil es northeast of Budapest . Germans report continuation of R~sian preesure in Koaiee aroa, but state 
lit tle procress c.ade . They clala to have coun.ter ... attack.ed success­
fully northeast or lliskolc in toot sttrr Russian resistance, a•>d 
to have checked Ruasian thrusts ~n soner&l area s .w,, of Budapest. 

3· ill 
vm~TER~ PftONT. 18th/19th , 102 tons dropped in attack on ;oeketatt oship ~TZOW and 706 tons on o~her shippins Gdynia, results unobserved . 19th, 29 escorted bomber Command heavi es 

J ropped 131 tons Treves through cloud• bcobing concentrated, 2o6 u.s. heavies dropped 540 tons ob communication tarcats between 
Duron and Troves, ond lo6 others dropped 281 tons on railway centree 
•~ Ebrang and Coblenz through cloud. 41 escorting fighters scored 
3 ,011, 3 missin& 1 but all boli eved l anded in Allied territory , Bad 
~•ather prevented bombing ope rations , but 625 fighter bombers and 
fighters operating ma inly over Centra l .a nd Southern aectors 1 scored 
11!1,1 in sir ond 2,0,5 on ground for loss or 7. 120 t ons dropped , 
ra lways cut in 18 places and 15 locomoti ves , 305 railway wagons and 132 W.T. destroyed or damagod , 

!!EDIBR.'lAH!A!1, 18th, 647 escorted heavies 1 23 miu1ng . dropped 1~3 tono on 6 oil tarceta and 2 railway ctntras 1n bermany, 
Austri a , C•ochoslovakia , Poland and Hungary and on communications in 
Yugoslavia . Results mainly unobaervad , 148 fighter bombers and 
fighters attacked communication• in Cent ral Po Valley, cutting rail­
~•Y• in 27 ~lacoa and destroyinc or domag1ng 7 locomot ivos a nd 100 
railway wagone , 137 a ircraft of Bnlknn Air Force attacked W.T, 
concentr ations Yucoslav1a with excellent results, · 

*• I!QII!! SEC!JBITX 
19th, 2 rocketa reported, 19tb,20th, 2 rocket incidents . 
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HMJr : 

Ouerator : 

Hl~Jr : 

John J . 
tl.cCloy: 

ffMJ r : 

M: 

HI~Jr : 

M: 

!ii~Jr : 

M: 

HMJr: 

M: 

Hl~Jr : 

~~ : 

"'!Mr: 

~~ : 

Hl~Jr: 

~~ : 

HMJr: 

M: 

HMJr : 

Hello . 

~!r . HcCloy . 

Hello . 

H~llo . 

~~orgen thau , Henry. 

Good morning. 

How are you? 

Fin e. 

December 21, 19~~ 
10:37 a.m. 

Loor , Jack, I' d lika to make a suggesti on to you 
and I ' d only like you to take it if you think 
i t ' s all right . 

Ri ght. 

Seo? 

Yep . 

And t hat is this: I ' d like to have Ber ns t ein 
come back to this country so that we could talk 
to him. We haven ' t talkPd to him now in months. 

All right. 

And if you thought wel l of it , I would l i ke him 
to go t o any villages that t he Engli sh are 
oooupylng 1n GermAny. 

Yes . 

And see how that 1s goi ng. 

Yes. 

See? 

Yes. 

And bring back word how t hey are trea t1ng .... 

149 
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~~ : 

H!~Jr: 

M: 

P.'~Jr : 

Hl~Jr: 

H:-!Jr : 

HHJr: 

, .. . . . 
HMJr : 

l·~ : 

Hl-!Jr : 

~~ : 

H:-!Jr: 

... 

Rl4Jr: 

M: 

- 2 -

Yeah. 

. . . . t he Germans. . 
Right. I - - I'll s end a telegr am over to 
Eisenhower 

Yes. 

but I'll do that .... 

Yeah • 

. . .. and depending upon whether they feel they 
can spare hi~ , why , we ' l l urge tha t he comes 
back. 

Fi ne . I t!link 

I don ' t li~e to order anybody back . . .. 

No , no , no , no , no • 

. . . . yet. 

9ut I think in vie~t of t his - - t ha t we're all 
worki ng on this thing , tha t he ' d be useful , I 
think , both to t he Army and to us over here ••.. 

Yeah. 

. ... if we could hnve htm to consult wi th. 

Right. Right . 9ut that would onl y be for a 
visit? 

Oh , i f he was here : or a week . 

Yes . Right. Okay. 

For a week . 

Right. I ' ll out it-- I'll out that uo to 
Et s~nhower. Tne -- it may _: it looks as if 
we may have a little time to br eathe before we 
occupy all of Ger~any from the news this morning. 

Yeah, unfortunately. 

Yeah , it ' s too bad. 
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M: 

HI~Jr : 

M: 

HHJr : 

•• 0 

~~''Jr : 

( 

H~Jr : 

N: 

HJ.!Jr: 

M: 

HMJ r : 

M: 

( 

150 
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It doesn't look too good, does it? 

No , i t doesn 't. It' s Ju st a heavy punch 1n the 
nose . ThPre's no question about 1t , and I-- I 
don ' t know what the-- we haven 't got enough 
dope over here yet to know what the full signifi­
canc e of it 1s. 

Yes. 

They ' re getti ng pretty close to some impor tan t 
dumps or ours •. . . 

Yeah .. 

. .. . t hat 1t would be ver y awkward if t hey got . 

It ' s-- eopnrently 1t was in the natur e of a --
I me~n , the extent of it was in t he natur e of a 
comole t e surpri se to the -- to the oeoole over 
ther~ . They didn ' t have any idea that" t hPy were 
ganging up 1n such force . Now, it wa s s taggering 
th1t they could deliver such strength so rapidly 
a nd in such comple tely conceal ed fo r m. 

Yeah. 

Particularly when we had commsnd of the ai r. 

Yeah . 

r don ' t under s tand it ~Y SPlf . 

•·:ell , of cour se , : don ' t but I think it's time 
cert~inly thrt all of us should stand back of 
the Army . 

Oh , yes. 

And I think it would be a bad time to cri t 1cite. 

Oh, yes , sure . It ' s Just one of those things. 
Those f ellows-- you-- I don' t know whe t her you 
ever heard me make my speech-- i t ' s been my 
passion almost in l ife -- the exoer1ences that 
I ' ve had with the Germans , and as I say , I 'v e been 
comoet1ng with them , I think , probably mor e than - ­
consistent l y, than almost any other fellow in the 
United States ... . 
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ID!Jr: 

v· 
Hl·!Jr: 

~~ : 

w:Jr: 

l' : 

~YJr : 

' .. 

Hl~Jr: 

" . 

- 4 -

since young manhood. 

Yee . 

They always bring you to the poi nt of exhaustion 
bef ore you ~revail . They always hAvP a final 
kick in :he t~eth . . . . 

YPAh. 

1~1 

.... juet \'lhen you thi nk th~> t they ' re down, they 
come back wi t"l th'i's<e etag~"'ring blONB t hP. t shake 
;tour -- m!lke y:>ur -- shake y:>ur bac;. teeth, th"Y ' r e 
~o heavy , but : feel that -- that t hey 're ':loving 
~c~ordtr.g to ~ett .. rn now and all you 've go t to do 
1s to holr fast and CO'll 0 "gal~ an~ t~ke adv~n tage 

of the ex~~nditures that th"'Y r eally mu•t be maktng. 

?u~ lt muet -- it can'~ h"l~ bu t 'llake a difference 
o!' &P'I" ral "\:>nths I Ehou' d t!link . 

"o, it ' • bou~., t'l throw ue off our fOhedule . 
Th~re ' s no ou~stion about that . Okay . 

Thank you . 
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HHJr: 

Frances 
Perkins : 

HHJ 1•: 

P : 

~, 1Jr : 

~ . 

uuJr: 

? : 

?-~·:Jr : 

P: 

( 
H!:Jr : 

F: 

tr''Jr : 

"' : 

P : 

!I::Jr : 

~ . 

!'!ello. 

Hello. Hl'nry? 

Yes , FrPno<-e . 

December 21 , 
2: 32p. m. 

I have a r.> r oblem on ··:h1 ch I have to anpeal to y?u . 

"1 ease . 

You have o mon narned ConnllllY in ycur ou tf1 t . 

Connelly? 

Connall:; . ! t~k i ~ he 1 e one o~ the - - one o~ 
y'lur salle! ora . 

Pardon? I don ' t hPar vnry ~ell . 

I think I th~r.k he ' e or .. of your solici tore. 

Connally, Y"B. 

It' s about Int~rnol Rev•nue. 

Yael h<' vr a no ~her fellow nam•d ·•unar: . ilow, they 
!'lave - l·!r . ::unsn !':.nt r•Jn afoul of the ::: .. nar· T.ent 
c~ La or 1n this lt::J:•: hP has rul~d tr~t hc'!le,,·o rkers , 
th~ t ie , l.nd:Js trltl ho•P,.orker~ , taking e.,.b,.oid,.ry 
and tut:onholer home tc do , you se~ , ar no t 
enr)loyeeE for the ''r' oc~ "~ collecting Social 
Sec·.r~ ty ta:< s . 

'lie havP ruled thflt for the pur l)o!le of enforcing 
the l abor la~;e , oartlcularly the Fair Labor Standards 
Act , thAt tt.ey Clr"' emoloyees and l·!r. -- ( Name inaudibl e ) 
- - ha~; agreed t~i th ue . 

I see. 

But !1r . t<un11n st111 says th:>t they don ' t come 
under thP Social s .. c•tri · y Act. 

Regraded Unclassified



- . 

( 

I 
\ 

( 

• 

R!·!J r: 

.. . 

!i!'Jr: 

P: 

'll'Jr : 

P: 

H:lJ r : 

-. 

l'"Jr: 

P: 

-. 
t.P~Jr : 

-. 
tr~' Jr: 

P: 

H!·!Jr: 

P: 

HHJr: 

- 2 -

Yes • 

When , reseed for en answer he mer ely tells us thnt 
they-- he ' s just not going to be bothered collecting 
taxes from people like this . 

Yea. 

You know, it is o nui~ance; I ca n s•e t hat. 

Yes . 

Eut they think th4t they ar e ernploye~s and we hnve 
~ufficient claim for u~ing t hem. 

Yeah. 

I!' : ar': t:te~e ( lrl a who b•long to u~ and who Will 
go forth on •hPlr own :o do hom•work, why don 't 
they get Soclrl S curl ~Y like ev .. ~yhod_v elee? !low, 
.,..e think ~;c can adjue t 1 t if you .,,111 asi' ~:r . 
Connally to see our Solicitor . 

Don 't •. .. 

I don ' t think we'V P mnde any effor t to dolt . No~1 , 
~1e 1 ve always met Brother Nunan who is - - I guess , 
he ' s a go~d Coll~otor of Internal Revenue , but he 
do Psn ' ~ get v ry far with our people . 

Jon' t you mea" O' Conr:Pll? Joseph O' Conr:Pll? 

O ' Co~~ell -- Joee~h ~ - O' Connell . 

Y"s , he ' s our - - hi' ' s our General Co·•neeol . 

'Th-t ' e rig."l t. 

'low , can - - oPn -- •t~lll - - wi ll Mr . 0 'ConnPll s"e 
:.!r. ll.a g~;s and !~r . Sherwood 

Sure. 

.. .. and i~re . Be" or of ou r DPp&rtment? 

Sure. '.{ho do you ~·nnt ue to see? 

• 
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P: 

'll'Jr: 

P: 

'l!~Jr : 

? : 

u••Jr : 

? : 

? : 

P : 

( 

- 3 -

: wert !~r. -- ~:r . O ' Con~•l' to e"e !'.r. Y.agce and 
Hr . Shermen ot tre Solic1 tor' e offi ce . 

'1ell , I 1 11 hnve him . .. . 

And !~re. Beyer of tht- Otv1s1on of Labor StAndards. 

Well , I ' ll -- • •11 hnve hlm call Mr. Maggs in the 
nex · two mtnut•e. 

Ch , wall, not .:111 i V so quick , !!Pnry . Gl ve him 
ti~e to breathe, but -- you know. 

I'll ~ave him .. .. 

Than~ you v~ry -uch . 

'le 'll call !·:r. ::a- £ •.-1 ~h!. n th" ne>'!:t two m1nutl'&. 

Fine. Thnnk you . 

Thank you . 

Bye. 
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'BULLETIN 

CRADIO> 

-- -·----

WASHINGTON--THE RED CROSS HAS JUST RECEIVED AN URGENT APPEAL FROM 

C ARMY HEADQUfiRTERS IN FRANCE FOR HEAVY SH IPMENTS OF "0" TYPE BLOOD, 

BLOOD DONORS ARE ASKED TO CALL DISTRICT 33- HUNDRED I MMEDIATE LY 

AND ARRANGE liN APPOINT11ENT. TESTS WILL BE MADE AT THE BLOOD DONOR 

CENTER TO SELECT THOSE PERSONS HAVING THE "0" TYPE. 

< 

THE RED CROSS EMPHASIZES THIS IS AN EMERGENCY APPEAL--AN EMERGENCY 

CREATED BY THE GERMAN OFFENSIVE INTO BELGIUM , WE REPEAT--PHONE DISTRICT 

33-HUNDRED FOR IIN.APPOINTMENT , 
-0-

CRADIO EDITORS : THE RED CROSS ASKS 

IN THIS APPEAL, > 
12/21--S 121 9P 

NORE RED CROSS 
CRADIO > 

THE COOPERATION OF ALL STATIONS 

THE RED CRO~S ADDS THAT BLOOD SHIP~lENTS WILL BE FLOWN FRml 

WASHINGTON TONIGHT AND WILL REACH PARIS TOMORROW . 
12/21--S1220P 
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Empleyees loeuted in the Treu~ury Building who wish to bCI.ve 

their blooo t:yped e houlc t elet>hone Brlillch 679 arxl requnt M 

~ 
uppoin tmen t wHh tho Heultb Unit. 1 o~ cyplnc. 

Tboeo who hnv~O" t:ype Hood will be eent to the Blood Donor 

Center for donHtlon as soon as possible. 
• 

Those • ho IIJ.reud;y know tbllt the) ht\ve "0 " t:ype blood a re 

ursed to call Distr ict 33- bwx!rod il:lr.edl.atel,y li.lld arran~;e for an 

( 

~ 
&Jl;>o1ntoent

1 
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H!I.Jr: 

Oper1\ tor: 

Dr . 
Cronin : 

H!~Jr : 

C: 

HI~Jr : 

~: 

H!~Jr : 

C: 

HHJ r : 

C: 

C: 

H!~Jr : 

C: 

l-l!~Jr: 

C: 

H!I,Jr: 

C: 

HMJr : 

C: 

H!IJr: 

C: 

P.ello. 

Go ahead. 

~lr . Morgen thau . 

Speaking. 

1 '"{ December 21 , 1944 -..J 
2 : 35p . m. 

I ' m sending a t echnici an over from here. 

Fine. 

And I think she ' ll be abl e to ta.ke care ot 
whatever comes do•·n therP. 

Ho~ soon will she be ther e? 

Ch , she ' s - - uh --she was in t he car juet a s 
I walk ed in the off i ce here. She should be 
t her e in ten mi nutes. 

Ten minutes? 

Yes , sir. 

Thank you ver y much. 

And I ' l l call Dr . Hesdo~r and tell him tha t 
Ehe 's on her way. 

Thank you . 

You 're welcome , sir. 

'tlha t ' e her name? 

Mi S !! Holm. 

!Uss Hol m. 

Yes , sir. H-o-1-m. 

Right. 

All right, si r. 

Thank you . 

Bye. 
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RY.Jr: 

Com• l Psior:er 

December 21, 1944 
2 : 57 p . m. 

I ' m calling you up to wish you the same and a 
Hapoy New Year. 

Nunan: Thank you. How is Mre. Morg~nthau? 

HMJr : 

N: 

flHJr : 

I' . .. 

!fl·IJr: 

., : 
'll~Jr· : 

N: 

HMJr : 

~· . .. 
HI~Jr : 

N: 

HJ.~Jr: 

" · 

!fl·~Jr : 

)\ • . 
HMJr : 

II • I ' 

Hl~Jr : 

Gett ing al ong slowly but s t eadil y she ' s improving. 

Good. I ' m ~lad to hear that. I hope by Chr istmas 
she ' ll be well on the way to improvement. 

\•!e ' r e going up to the countr y w1 th our friend over 
the week-end . 

Good. Well , I know that w111 be a pleasant t r i p . 
And . ... 

That' e righ t . 

··~hen are you leaving? 

~ell , you end I -- you 

Never mind. 

Wel l , i t ' s over the week- end. 

All right. Tell me , none of my business . 

No, no , no . 

That ' s all r i gh t . 

•::ell , i t ' s on account or the company we keep . 
I could tell you when I was leaving. 

All right . 

If you get what I mean. 

Yes • 

'llha t ? 

Well , I -- I had called Edwar d yes t erday and 
a sked him if you ' d be a vailabl e . I just wanted 
to go over a nd shake hands wi t h you . 

Oh, well . ... 
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But I 'll take this instead. 

I dlen't know that you had called. 

I called yesterday nnd ask Edward if he could 
sQueeze me in . 

Asked who? 

Edward FitzGer ald. 

Ch. 

If he could sQueeze me in Jus t to say "Merry 
Christmas" and to shake hands with you. 

Re never told me. Edward must be slipping. 

\1ell , he saw that -- I was ver y dlsaol)ointed 
las: ni~t. If ther~ 'e one picture I wanted, 
it was Yr:a tional Vel vet•. 

Oh, you missed a wonderful picture . 

15~ 

Nick Schenck showed it up in New York and ~Irs. 
Nunan was there and she told me 1t was a wonderful 
pi cture, but I had promised to play bridge with 
some of the boys over here and I hated to disappoint 
them. But that was on~ oicture I wanted t o see. 

All ri&ht. 

I 'll see lt so~e other time. 

Haop;• Holiday . 

In the meant1:r.e , l·lerry Chris tmas to both you and 
Mr s . Morgenthau. 

Thank you . 

Thanks for calling . 

• 
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!i!!llo . 

Hello , Henry . 

Hello, Ron 11ld. 

How are you? 

Fine . 

December 21, 19~4 
3:55p.m. 

Thl s i s a purdy oer eo nal mat t er. I •ve n t to 
esk you eom~thi r.g abou t ~rocedure . 

I ~~~ one of th~ dir ector s o~ a very sT.all 
cor~oretion , o~ning a ~mall hot~l in Atlanta , 
in ~o·h!.ch T.Y wife ie a rubs tantial stockholder. 

Yeah . 

l~y brother-in-law, •,o~ho if' named i·larian Smith , 
~1ho is quite a distinguished la~1yer of Georgia , 
and he has handled thei r tax matt er s for the 
last few year s . 

Yeah. 

The ?roblem now comPs u~ ae to ~he invested 
capl tal. The bu1ld1ng wae bull t in 1903 so 
you ece it's ~ver ~o~ty years old. There was 
a determl r.atlon t~rou~h the ~e~art~Pnt of - - the 
Eureau of I:'lt.,rnsl Rev,nue !n ' 21 ae to ·•hat was 
~he invested ca~ital val ue . :t we~ a very care­
~ully conduCtl'd inquiry and thor e was only one 
li vint; man who thl'n knew ar:ythir.g ar.o•; t it, my 
father -in-law , .. ho r.De since been delld - - has 
since died . 'low, tl' P B£;Pnt down t her ,.. , in hie 
~rooer diecha rge of hie du ty , i s inclined to find 
that the invested conitnl set up was not adeoua te , 
which means a 120, 000 t~x i n addition to what they 
have a lready paid, which is 95% of the income . 
\~ell , the ae;en t down there can 't do a thtng wl th 
it-- about 1 t , and as I r Pmember, you once eald 
that wher e a cueeti on of eo~i ty in taxation was 
involved, tha t you ' d be glPd to hear the s t ory . 

':'hat ' s r~~ht . 

160 
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Well, I wonder ed if some time after the holidays 
you could give my brother-in-law a few minutes .... 

Surely . 

.. . . to explain it. 

I ' d love to . 

'<~'ell, it 

If you ' ll get 1r touch with me early next year .... 

Yes. 

... . we'll make an appointment. 

Fine . Thank you very much. 

I 'll be delighted. 

Thank you very much. 
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PhOPOSF.l.l B!JSH.ESSL:rr.. Is C0Rf10RATION 

Pre s~nt : 1 r . Pehle 
!~:r . Luxford 
r r . IMBois 
=~r . Schin:mel 
:·r. llnncr 
.:.'"r . Kr&;~.er 
. r . Sharer 
.·r . Reuben£ 
-"~r . ! aer::-.ount 
. r . Tur;;.an 
Lr s . t(lotz 

Decewber 21, 1944 
4:20 p.m. 

11= ) 

t!r.. Lli- DEit: o r . SecrctuJ·y , I just v.ant to ~polo ·ize 
fo r beint, late . You r emeu,ber th8t v.e JJ,et you-- some of us 
did--at lhe 111aldorf at the businessm en ' s dinner , t he 
business~;ten 1 or Roosevelt . ~ r . Sharer gathered up SOllie 

twen t ;, - five hundred busi ne s e.11en t nroughout the country, 
and 1·.e .. een n.en who t.re in business for J .. r . ltoosevelt and 
fael llte ur&ency of this or&anization . It 1·.ill be business­
:uen v.uo e. re in support of Roosevelt's progrll!lt . 

' .. he.t 1·.e are concerne<1 t bout is establisr.ing a brotcd 
unit of big busir:ess. en, s..all businessc.en, en<! •. eaiun. 
ousiness .. en \' ho all a v ee on the necessity of foreign trade, 
on h.it;h 1.e.6es, lor nl'lces , and so forth . And in connection 
1.ith setting in : .. otlon t hat organ ization, 1·;e v.ant to forn: 
an econo .. .ic corpora ti on . But instead of forn.ulatin~ a 
corporati on, r;e 1•.ou l u like t o out ourselves ra ther 1n the 
!-'OSiti on of invi.tinr soue bie businessun to v.ork ·with us . 
~o ''~' ;·.orked out v.ith tlteJ.--IIe nel'd advice on rr.atters of 
polic~ i n ronnection viti. ~ettin~; up our organization . 
tlui H i~<•JlOrt&r:t a~ an.;thin[~ else, v;e need advice end Lelp 
in connection ri th ccttin;; up the basic-- the front personnel 
o: our or;;"nization . ,,';)at I.e e l'e cor.cernec cbout is v.e 
snoulu uot be uo· .. 11 ~ ... all OI' .•. ec.iu. .. - sized busines~ ori,aniza­
tior. , 1·.e s1.oulu be J'Cbfracu us & real representative of 
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business in the country, and will be a purposeful economic 
and political factor in the life of the country , 

Now, whet persons we should invite into leadership of 
this organi zation at this moment is a question which we need 
help' and advice on . We think that if such an organization 
as the kind ne envisage is created, it can be a source of 
stupendous power and s trength t o the .tdminis trati on , because 
the Admi nistration now has no hie business spokes10en who 
appear before Conbressional Committees, except the AMA 
associate v:ho kn<?WS no t hing ebout Government regulations, 
except that the vovernment ought to stay out . 

Our v.ilole appr oach to Government is to approach 
business, labor, and th ll fal".ners and cooperate with the 
Government in working out our destina tion . 

r.ow, who should be invited into the leadership of such 
an organi za ti on--what big businessmen are a vails ble--men of 
integri ty who are liberals, end who can work with the fundamen­
tal problem, end who draft the perspectives . Fundamentally, 
whet v.e want is some help !'ron• t he Administrati on in setting 
this thing up, because we beli eve if it is set up correctly 
it v1i ll be a force of tremendous pol\'er and strength to the 
Administration . 

H X . JR : There is no question, if t:r . Roosevelt can get 
a 6roup of businessmen v.ho feel t nat this Governn.ent is 
workin;; for tbe:n, not ep;einst them--your hired men, v.hich 
v.e ere- - the t e. greet deal can be eccollpli shed, more than 
with a group that canes doYm to serve just some particular 
industry t ha t ;;ants to fi eht some particular regulation , 
And certainly right now w1th the war at the particular phase 
it is, the military end of t he Government needs ell kinds 
of support that t hey can get on pl'oduction . General 
Somervell was here today, end it is no secret that they 
a re suort several hundred thousand men. No\'1 1 how ere they 
going ~o bet t hem? lt is smae t hing that concerns businessmen 
a s well as the Government , because t hey ere together . 

\',ben you say 
would like e good 
Property fo r him . 

to me, "Which busin essmen? " - John Pehle 
businessman right now to bead up Surplus 
He is in charge of Treasury Procurement, 

• 
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and we are in search ourselves all the tim e. If you giye 
us some names, we can tell you , as far as the Tr easury lS 
concern ed, whether we think t hey are the people of our ov.n 
experience , and waether these people ere--

(l.r. Linder hands the Secretary a list of proposed 
names . ) 

L.R. LI,,IJER : \'o e have a number of such nemes . 

H. r . JR : I would.n ' t attempt to do it right now, but- ­

~:R . LIIII)ER: Whet about the first h .o nemes on t he list, 
Mr. lielson and ~·r . t~.eiser? 

lt . l.~ . JR : ~· r . Luxford , l.'r . DuBois, and L:r . Pehle--I em 
going to ref er this to tnem, and t hen let th~ com e back end 
talk to rue . But we need a little t ime, and I ~~ sure if we 
do this thing a little bit slOI~er--

(l.'r . l.!eermount a nd r r . Tunne.n er.ter the conferenc e . ) 

H.!.' . ,TR: \7e have t h ese three gentlemen who ere avail­
abl e, end probabl y you went to take a little time v.i th them 
nor. t o to over t bi s . Or \\OUld you people rather s tudy tbi s 
in advance? 

~:rt . PEJ.LE: Ei tber I'•BY . 

i'it. KltAJ.!ER : Why not s t udy it in advance·t I will be 
o.ov.n agr.in next week , 

l.'lt. PEl1LE : That will be be tter . 

H . ~ , Jk: Then Y\e can have a li tt1e time . l t isn ' t so 
easy to an swer, but I say, if' .,ou people could con tact 
t hese people, give us a !i ttle t ime 61ld maybe l'oe can aa.d soo.e 
thing's . 

LR. LINIJt:R : t.r . Secretery, aside from the question of 
names , is there s omething t he t you can send u A beck home 
wl th that we can study and spen d some time on in th e f ormula­
tion of our plans? 
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H.!!. . JR: \':ell, I am not r eally prepared t o just give 
birth to an idea . Kn owing v;hat you have in mi nd now, if you 
could C0111e in , I would like lo think about it , As I have 
said, there is no question as to the need of such an organiza­
ti 011 , but T.her. you tell oe to 1,i ve you some t hine to take home 
with you, the t i sn ' t E o eaey . 

, .•. Lll•DE I T.ent to leave v:i t h you a copy of the 
draft of the p~ocpectu~ . 

H.t: . JR: \.1,c is tha t flJ•annini ? 

!:rt. LI.:DEJ. : Giann11.ini. That is en extraordi nary 
ke!tlc nf 1' ~h . 

:: •• . J .. : T l:.no;·; the J •• P., but r.hen I se1. Granr.ini 
h T • l • ' t l ere, ... ..,t:! ClUJ v.:noY~ . 

l~vc you seen ttir l~sl? 

J.:!\. ~Chi,J:EL : t.o . (Lau..,!.1 er) 

1..1\. K.Ju..ER: '{ou are blushi ng . 
organizal•u• .. Just to shov. you t he 

1'he ruen, bers of tni s 
vari ety of support 

you have, l h&t is ell. 

! . . ... . , .. : cr . uie.r.ni .i didn ' t !lave t o supp~rt •• r . 
Roosevelt . then you iel 1 !' I.e \,r. t~;r tro<~gh, b .. doesn' t 
drink • 

•• K. KtU,!:ER: It seems to me be drank plenty on 
Roosevelt; it see ..• s to .. 1~ ho drank pl enty under Roosevelt. 

H.!.' . JR : ! e hasn ' t suffered. 

You hue a lot of good n~W~es her•e, !.anciolrh Paul, 
for instance . That i~ a booti r.a .. e . 

' '{ Lr ',r• " i · L ., d 1 •·• . .... "-" : _ cu no 1 ce v.e ave ~:ear s e;; 
".e had some difficulty in llPelin;; r:ith hi::: on 
bi ll . 

Ru: 1 tJ.ere . 
the tax 
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H • • ~nt : Ve? 

l.n. LI: DE!t: I mean all these peopl e . 

11.. . . JR: Let ' s think ahout this a li ttle bit . As I 
tay , I don ' t ,·,ant l o go off half - cocked. I can only r epeat 
.. ;;~elf in sayin•• t.1era is "r: reat :~eed fo r really indepen­
dent budnec:;;;.en 1·:ho arc ruhlic- triri ten, e.nd ;·,ho sre not 
just thin::ir.r. of their o1.n i .... edit.te pocl:etbook, bu l 1·.ho 
are loodr,., at Lr.is ,.,j b ~ lon - rat-e vie1. hS to w.:tat is 
c.C.ir • ., to be t,;ooc. for 11ll of LJ,e l'eopl e anl.l ~;oou tor tl.ew . 

, ~ •. r~J-.:~1! ';.[,&t ... ~ the d1-<._H Of it. 1he.l '-I.iCII£0 
broup I.e s t..e t slo._e.n . 

. f\ . Lf.. v:. : ,l,}li s i ~ 
Secretll.r{' "Prospectus of 
e. t h.chea) . 

t .\ , •• " •1 t . d n_. o. '· e .Jrnr ec us 11.1 s 
. fl . I II uusltleEs ... en o ~jer1ca , nc . , 

11 •• • Jl\: \'.u~ don ' t ,you leave this v.ith us , ~~;ntle,,,eu? 
Lel Io.e h.l~ it over l.ith ... assittents . \4'<o coula ;.e contact 
you tbrou.,h? -

.:H. Lit:DF.h: 

R. SC''L T. L: 
:ust tl-i& experts . 

!i. . 'r-~ A•. : 

}-, , • 'T·~ = :ou 
l~ I 01· !io"':::evelt? 

. .\. . Krrh:'I .. : 

. r . t~rwaer . 

ll ir ~ lit lle dLfer el't-- tHit ie 

•· e ir.ri: l the t bis oe non- polil iccl. 

onr a:~;~o., can co e in aE lon~ e~ he 
(L~u iller/ 

e \.Fnl lo ·el to couple Republicans . 

. ... ?I'"·'· : Any bod" can co .. e in 1.ho i s .fol' Roosevelt ' s 
econo ... ic pro.::,ra .. .. 

Jt . • . JR. : I v.il l accept lhs t. I think t ... iz it line . 
Tnis is ; er·; rfl f resJ.ing, &.nG I tr.inK ;,ou .,entle ... ~n ere 
ver;; 1 i se in looKin{, a l the long terc;- -

: :t . LHd!Ek: i. a_, l.t leave lr.i s ~ate rial \'.itt. ;ou? And 
r . 1\I'&Der, r.Lo it YOrkint, l'.ith us, rill be able lo cr.at 
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r,ith ;,·our essociates here in the next fell days, and then 
,.,ayi e a fe1. of us Jta;t cowe back in f. 1.ee~ or ten Jays . 

H.1 .. . Jl, : J,ny tilne • 

1&7 

. : .. LI. lJE.'i: Or ... aJbe aro~:r <1 t .e • iddle of the ... onth . 

H.1: . J .. : !Jon ' t rai t too lonb. 
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T REASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

oATc Dec . 21, 1944 

Mrs. McHugh 

S. George Little ~ 
Re : Secretary l!orgenthau •s speech December 16. 

In line with your request, herewith is report on how a:n 
handled Secretary Morgenthau ' s speech material. 

The speech was made available to all reporters in the 
o·.r~r press room. They distributed copies to all the press 
association representatives, and special correspondents . 

A copy of the speech was p~ced on each of the 40 desks 
(v1hich are used daily) in the a:n news room. Copy was 
also placed on the bulletin board which is located in a 
very fa vorable spot in the press room. 

It is my understanding that the speech was given the 
same general handling by OW! that is afforded the speech 
material of other cabinet members and top Government 
officials . 

In addition to the above, a.'ii also teletyped the speech 
to their New York office where it was fanned out for use 
in all o.,I overseas broadcasts . 0'1/I al so collaborated 
with the Army, in the Army's handling of the speech 
material. 

Regraded Unclassified



nil! CUR:nS l'UBUSHING COMPANY 
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I.ADIU' HO!oa JOURNAL . 
COUND.Y OtNTUMAN 

PUO A. H!.ALY 
'lt!Cl tiJJoiDUII 41111 o\O¥lnlttlf0 OlUCfOI 

'ihc J unol"tJ.t-1 1. m·, •. orgen tbau, J r . 
cr..,tury ut Lh T•··· .... m·, 

.. hultirlc:,t.on , 1 . C. 

Tl, \. r.,~ ·--..:'- ~.oJu.t.~. • u ... • \.1\. .. o uo ,{e.:; t.er( .. ' y 
Lr. .. e· .. ur. u., t. t.n UJt~h on -· j"'.. ' ! t. .,.;r t. de.U. Thu 
\'t:.· .. r.i: .... o h ;..: .ur l ~ :/ ;,t. Oh UCt.W t.nd t.he in!'c.>rll...(-
t.ivn . t .. :~~~ l~'-' 8 &vv t.o ~1 tx.J/o.;o _·r'-- U1\,; ...,uOlio;h~r., , I lmu\ 
\. ·- - t.:~ .. _ucl ..c r e i "'t..d uy l.iu:ow. . 

'l'ht. • tJ vn t.hint, 1 bhvul·t II Vt. mid ye.Jt.~rllL.J 

LlLt. nut. c~.;i:l{, ... n ~1·1·J.~~.a.· ln ~ht: iioo•vt.:.t-ld .. iuu , juafl. ~ ~lh:l.llbCl' , 

I uiJ not f~d ~<L HburLy to uo it . ... ... I ., ,,nt t.o t~ll you 
\',li I. t;rr.r~c. ~l't,all•·at.ion you ut:\'d , h•1t d\:d U._) bl Ted Go.toblc. , 
in t.l l of WU ?tteir rir.t 'VO, CJ'l ion t..nd 1,.}-j~ir t;.D\.hu.,-
l::. ... t..:..c :J.CC~.; _ , .. n· ~o,~l' 11 ld_ .. Li .. l.~. ~,·t ~1 .. tv t:,L ... ~'".,it a 
!" ::: ~p ... w· t~J OIA •. .:1-h ~ .... ~c ........ ~.~-~ , T ..... :.u., ...L. .... t..Lt:ir o'TOUr• 

t.r•- I -Jn 1 t t.~,,;c r.· .nncb ;>; ,,,_,. <.cti•:H:: 1 doing • o.:tt..;r 
.!'-'~ irJ. : .• .n... .y t.hut. co t.re~ .• l .. t. Lh OJ"'ra~wion u~ Lhi~ J ,. r -

11. f' ;v .... -:·._. . l "'V\L:.. ~· u .J..vt. .... iJ:-..: lh:..n ha ... tu ... - " 1~ nut. 
n c .,~Lr., . 
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TREASURY DEPARTMENT 

INTI:It OI'I'ICI: COMMUNICAT ION 

1- , 
J;} 

cAn Dec . 21, 19U.4 
To Se cretc.ry l4orgenthe.u 

~'•ow Paul McDonald 

The attached l i s t has been pr epared to show by bureBUS 

and divis i ons the orofessional end technical employees of 

the Treasury Department who have been sent abroad on epeoie.l 

aes i gnments during 1944. A~sienments i nvolving travel to 

territories of thB United Statts, es well as certain others 

of a routine and recurring nature, have not been included. 

Salari es l isted are current and 1n some casee reflect 

increases made subsequent to completion of foreign duty. 

Regraded Unclassified



• EI'T OVERSEAS C. S?:!:CI1;:. ;,. l(}J\f:E ':'S SINCC: JA.'it:ARY 1944 

Office o f the Secretary: 
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Har r y D. \lhlte 
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Hsrol d Gloseer 
P-IS, S.. , OOO 

Solo1110n Adler 
P- 7, !6 ,500 

Lauren ~ . Casaday 
P-7 , $6, 750 

Wil l iam H. Taylor 
P-7, S6 , 500 

ts-17- 44 

2- 27- 44 6-}- 44 

3-1-1,1. 7- ll-44 
12- 19- 44 ore~ent 

12- ll-4; 6- ?3-44 

5-7-44 
10-5-44 

6- lb- 44 
ore sent 

• 

C~untries Prorr "-r or vork RP~ort 

C:n.,.land, France S~Pcllll n•al('n::~•n t >•1th No >'rltten reoort . 
the Secretary. 

Englt>nd, France Special asslgnmen t wlth No >~rlt t en report . 
the Seo••e tar y . 

llor tb Afr!ca, 
S~ain, I tal y, 
Portugal 

China 

England 

England 
England, Greece 

To ~· study ot end 
r eror t on oroblema or 
f oreign exobnn~ and 
o ther t:t'tttere . 

TrenPury Att&obe . 

s~eciel Asaletant t o 
t he ~erioan Ambassa­
dor . 

TrP.asu ry Reor eeenta­
tive t o Combined Ci vi l 
Affairs Committee. 

P.enort baa been 
subm1 t t ed to the 
Secretsr y . 

Reoort has been 
suboltted to 
l:r. Whi te . 

No t or::tal re<'or t; 
letters a nd cables. 

No formal r eoort; 
letter s s nd cable s . 

.... 
- J 
(;', 
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------;-----
Hame --~--0Pte•~------

F'rom To 
----------------~---

Division of Monetary Re•e~rct. (o~nt1nued) : 

lver c. Ol~en 
CAF-1~. 36, 500 

Irvi~ s. Fri edman 
P- 6, ~5,600 

John li . Gunter 
P- 6, ~5,600 

RAymond F'. 1\ikeMll 
P- 6, $5 ,600 

, "-1- ~ll 

11- 30-44 

U - 3- 44 

Countries 

Cnina 

EO"ypt 

1' 

Pror-ram of work 

F!nnnc 1al Attnc~e to 
A~~rlcan Leg~t 1on. To 
fl'7f~M1nP c ond ition e .,..1th 
re~oect to rore1en ex­
chMge, oonetP.ry d•vel­
ormPnts, cuctoma , 
t ont1 .. n funds con t rol , 
@tc., ln Sc~r.d~nev1an 
countries . 

To aubs t 1tu t e f or 
Wr. Adler as Tree•ury 
hef'reePnt~>ti ve , 

Finnnclal Att~che to 
American E~besay . To 
renort on Middle East 
o 1t~ntion with reopect 

Re,.,ort 

~ccrt 1n ~rovress . 

P.eoort hee ~een 
•ubnit ted to 
l'.r . 'rihi te . 

Rooort hi!.B been 
submi tted to 
!:r. \'/hi te . 

to ~•ltion of dollAr 
c urrency. exehan~e ~ates, 
tlo1• or gold, etc . 

Trensury Reoresentn t1ve 
in connec t ion with 
occupotion •·ork and 
Repre sentative to 
Middle Eas t Fin•noe 
Conference . 

Reoort on the 
Conference submitt ed 
to Kr. \lhi te. 

.... 
-I ... 

Regraded Unclassified



D•tes 
!"ron: To 

Divis i on 'l t "onAtary Res~~rch (eont1nu~d) : 

James E. ' .... oo4 
P-6, 15,6:>0 

GA rdner Patterson ?- 5-"'3 l - ?1- 44 
P-5, !4,600 

Cb~rles D. Glendinning 5-27-44 present 
P-4, $),bOO 

Foreign Funds Control: 

IUohsel L. Horrnan 3-1-4~ 4-26-li4 
CAF- 14. l£> . 500 

~>-5-44 pres ent 

- 3 -

Countries 

Portugal 

AlgiPrS 

England 

llorth Atriea 

Pror"s"' of ,.,o rk !!Mort 

F1n~n~1el A:tr.che to Re ~ort hra been 
~ ... er1e•n LeP'r Uon. submitted to ~:r . ·bite . 
H~ndles oetter• rel11t1ne 
to foreign exchen3e, 
~onetary develocmente, 
ouPtome, !~r~1sn run4 a 
control, etc. 

Trepsury Recreeentptlve 
saai~ned ln connect ion 
vltb oeeu9a tion YOrk . 

A•~la ten t t o Speelel 
Aeelatant to American 
Ambassador. 

Sen1~r ~ressury P~~re­

sentat1ve ln Hnrth 
Afr1ee. Handled 
Trea-ur y ' s dpy-tc- dey 
~ roblems ln the ~reA . 

l:o renort neoeas~ry 
s ince he aer?e d 1n 
Junior c~n~city. 

No reoort neceaaary 
since he s erved ln 
j unior 01\pecity. 

Periodlo lett~r• and 
cables : en over-all 
re~ort vas ~ltten on 
7ree•ury exoerlenoes 
in N. A!rio~ tor 
puldllnce 1n f uture 
llberoted ere~•· 

En!land , Franee Treasury Representa­
tive ln Poria. 

Periodic letters and 
cables. 

Regraded Unclassified
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!'nl:le Fro:: To 

Forelvn FUnda Control (cont!nued) : 

J,.,.,.~ J. Sl' l<On 
CAF-14, ~6, 500 

John S . Riche r d& 
CAF'-l.}, t5 , 600 

Theodore H. Ball 
CAF-1}, $5, 600 

J erome Sachs 
CAF-13 . &5,6oo 

b-2b- 44 

11- 30-44 

1 2- ts- 44 

1 2-lb-4~ 

\0-7-44 

oreeent 

• 

- 4 -

Countries 

t:or th Africa 

France 

England ,So3.1n, 
:t?rtugal, 
Sweden 

France 

Fr a.nc e 

~e"ort 

Tre~tl"ury Reore t en t At 1ve ::o for.,•l r~rnrt: 

ln !lorth A!rlca . r>eriodio letter• one! 
cables. 

I nr t1 tutec! ~nd is Po r k­
lng on 1nv6et1ge tion 
or F'ren~h brRnches or 
Amorlcen banks . 

To diseuse >·1th the 
U. S. diolnmat1c and 
invest igative &t erra 
the im: ortsnce or t he 
oroble~ ~r uncoverinv 
end denl1n!i •·Hh eneiiiy 
and l ooted er eete held 
ln ,r thr<>uc;h ne~; trale . 

~orking on 1nves t1ga­
t1on or French branches 
ot American banks . 

l>or klng on lnves t1ga­
t1on ~ r French br anches 
or American banks . 

Reoort will be sub­
mitted to •:r . Schmidt 
and ~·r . lo/h1 t e •·hen 
invest1gn t1on 18 
c oml)leted . 

No rortlal re!lort sub­
mitted: oral re port 
1'11Pde t o JfesPre . White , 
Pehl<' . Lu~ rord, Dul!o11 
and Schl'lid t. 

Report will be aub­
~:~1tted to ~:r. Sch.,id t 
and l ~r. White when 
1nve•t1gAtion 18 
com'>leted. 

Reoort will be sub­
mitted to Hr . Schmidt 
and Mr . White •·hen 
investi ga tion 1a 
comr>leted • 

Regraded Unclassified
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I lAme 

Ontes 
Fron:~ To 

Foreign Fund• Control (continued): 

Donald J. ~cGre" 
Co;hr'-9' S}' 200 

Ofrice of the (}enerel_CounsPl : 

Josiah C: . DuBois, Jr . 
~.oo~ 

Lehman c. Arrona 
P-b ~b , OOO 

L~onard E. Ack•rmann 
P-7, $6,500 

Edwin F. PAins 
P-6, $5 , 6oo 

Joseob 
P- 5, 

H. l:urphy 
S4,6oo 

Q- 30- 43 

2-2- 4) 

?- 2- 43 

:>resent 

10-13-~4 

?- 9-44 

1-13-114 

• 

- 5 -

Countries 

::nrth Africa 

Progr am <>f >•or!< Re:~ort 

A~e1stant t c Sen lor No re~ort neeee•sry 
Tre1sury Re?re~entntlve.slnce he 8er•ed 1n 

Junlor ~Aoaclty. 

En~lAnd, Fronce Sr eclel aaeignmP.n t 
•·•ith t he SeerPtary. 

PArt i al renort hes 
been ••r1tten . 

EntrlP nd, 
Bei .. lul:l 

Pr•nef', Tr,,•,.ury ~ecresenta- L•ttere and et'lblee 
tlve nandlin~ 11naneial, to Y~. White . 
%onetary and relpted 
· r~ble~s Yith military 
and British authorities. 

l'renoh Nnrt h Trell&ury Represen t "- No rPs~ort n~oe&PAry 

At ricA end t1ve ase:lened in on TreAftury '"·ork since 
Italy connection •·1 t h he ~•rved l n Junior 

oeeuoJ~t t1cn .,·ark, and C91)aC1ty. Reoort on 
Soec1al R~resent~tlve •·orl:' o f 'ilpr Ref ugee 
t or the liar Refugee Boerd eub::~ltted t o 
s o. rd. !-:r . Pehle. 

French North TreAsury Reoresentt'l- No renort necessary 
Africa tlvA n•s1gned 1n con- •lnce h~ served tn 

nectl')n with ooou.,Rt i on junior c~pao1ty. 
,..ork . 

!'rench North TreAsury P~~resent"- No reoort necessary 
At'rlca tlve aPs1gned in con- s !..cce htt aerT~d in 

nect1on ~lth occunatinn Junior ca eclty. 
"'ork. 

J-4 
(I> 
0 
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>tnr FlMnce D.lvlelon : 

Pet er H. OdeRerd l 
CM'-15, 3'>2. 22 o. d .) 

Fr~tnY. N. I ebey 
Vol unteer wo rlter 

ChRrle e ).., Whit tier 
Volunteer ••or ker 

Har old B. Tho=ee ) 
Volunteer >·or lter ) 

Bure8u o t Accounts : 

Gilbert 1... Cete 
CAF-14, l6 , 750 

- 6 -

Dr t ea 
Fro: To Cet'llltr!.es 

2- 211-44 

l 0- Z2- 44 Engl and, France, Inv,.e t l e-1\ tlon ot \lnr 
3oot land,Italy, Bond pr~gro~ ln t he 
nnd I re l and Eur or een the~ ter or 

ooera tlone end sub­
~1as1on ot oromotl onel 
1d8A8, 

Ene:tand, Italy, 
alld t.J.gerla 

~:e,.be r ot e Joln t 
tlnance o lu lon repre'­
s entlng Wnr Depart; ent, 
Ge neral Accounting 
Otflce, nnd Treo•ury. 
Develooed 1nforme t1on 
to assl e t ln deter­
~1n 1ng rorelgn fiscal 
ool1c1eo and oroced•lres 
for m111tary government 
act1v1t1ee. 

~eocrt 

Re~ort was f urnished 
the Secre t nry. 

Joint rttoort YA8 
prepared f 'lr War 
Depert~ent, G.A.O., 
and Treaaury . 

...... 
en ...... 
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Nnme 

Bur eau ot Int~rnal Revtnue: 

BureAu ot Customs : 

S . J . Ker.nPdy 
CAF- 1}, $5,600 

From 1 To 

1"- l - 44 

- 7 -

Countr1~s 

Scuth Africa, 
England 

En.,-land, Sca1n, 
Switzerland, 
Portugal , n11d 
Fr ance 

Pro ~·rno cf 1-·ork 

Enc~~d in nevotl~tl~ne 
l .,C'k\ntr to~&rc\ ro rrnu­
lot1on or tr~Pt1eo to 
el1c1nate deuble 
t8xat1on . 

Survey to de termine 
tt ar.d Yhen TreA&ury 
ot t 1ces abroad ~hould 
be reopen&d. 

Report 

t-:rltten r,.nort sub­
:o1 t t e4 t o l!r . Slough. 

"lr1t ten rerort sub­
m1tte4 t o }~ . Johneon. 

Regraded Unclassified



December 21, 1~ 

Nf dear Mr. Rosenthal: 

I appreciate your very kind letter of 
December 18th. I alao am very sorry and 
disappointed that we cannot have the benefit 
of your services. 

I hope that you have recovered froa the 
grippe, and that the next U.JM you ere in 
Washington you will drop in to aee ae. 

-- Yours sincerely, 

lSignedl H. Morvenlll•"• J .. 

Yr. Horria S. Rosenthal, 
285 Wad1aon !venue, 
New York, lew York. 

163 
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M ORR I S $.ROSENTHAL 

2 8e MAOISON AVCNUC 

N r;w YORK 

December 18, 1944 

Honorable Henry Morganthau, Jr ., 
Secretary of the Tr easury, 
wasnington, 
D. C. 

Dear wr . Secretary : 

I spoke with Mr . Strasser t his aft ernoon . He 
told me of his conversation w.lth Mr . Riegelman 
and that he explained to Mr. Riegelman that 
he could not release me from the commitment 
which I llkide sometime ago despite my eagerness 
to accept the position that you offered me, 
t o nead up the Tr easury surplus Produc t s Disposal. 

I am deeply disappointed as I would have liked 
very much t o have been able to undertake this 
work . As I explained to you, I promised tha t 
I would stay with the Company during its period 
of reorganization within the next two or t hree 
yea r s, and tnere is nothing that I can do 
unless my associates are willint to give me 
r.heir r elease . 

I am grateful to yuu f or your thought of me 
and for your confidence that I could do this 
work. When I spoke with Mr . 1-'ehle I gave him 
the names of some other s for him to investigate 
because I did not think tha t arrangements could 
be made for me to do the work . As you knoYI, I 
shall be glad to be of any fUrther help that 
I can be, although I realize thut it i s not the 
same as being able to do the j ob itself . 

Again many thanks . 

Sincer ely yours , 

MSR : JC Iii~~ 
Regraded Unclassified



BRITISH AIR COMMISSION 
1785 MASSACHUSII'TT8 AVIENUIE 

WASHINGTON, 0 . C. 

hLEII"HONK H O.AitT 8000 

r.ho enct o3e ~tat~~ents ~oc . 165 k~d 166 --

Aircrnft Oes~tched -- for th~ •eeks ended 

Nov•;mber 24th end Dececbnr let respectiv9l.y . 

ThA i!ono•w.,.b1e henry "''rgenth~u, .Jr. 
~ecr~tnrv of the 'ITeas ury 
l\'1\::,tlltiC 'i'O I ' D. c. 

185 

• 
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S!'Af!!'l!llr J0 ~ 

.urontt J)oope\oM4 ,..,. \bo 0111Wol IJI.a\M 
!::k Wtd !o'!!!tbrtr u . 1M'· IIIISII,4J. S lflJlf 

ASSI: oLI II! BY PU<Jl! Da.rmail) 

!m D"3!JIIAYJ0" POD!f ~ All! POR US! Df tWU,PA. 

~lllli!'J! 
rortrua nt U. K. U.l . 

CO''§QLIDAtr;Q 
Liberotor U VI M.E. u.E. 9 

Liberator UVI I ndio Wia l 

Liberator tJ VI Ca.ruoda C6no4a 5 

Liberator Gtl VI lnd1o India 1 
L!-borator B VIII M.E. M.Z. 

u.r.. U.K. 5 

~itohll Ill B- x .. o.ou 4 

·~ 
11 .11. J.trico CaN 'blanca 2 

:!:rfA 
Ventura OR V S . J.trica s . A.tr1ca l 

~ 
])oeton V U.ll. U. K. 1 

Dakota IV U.K. u.x. 2 

D•kota IV Irxlia India 8 

~ 
UC·4~ Boachor.rt Indio K11r o.ohi 8 

~tolt lnd1o Earaol1 l2 

Thurdort.ol t lnd1o ll04ru 8 

Cl 7J~ 
JUttyll&wk Au.trallo ~:r 25 

(_ 
u.r.. U.K. 5 

Harvard w:;. Aloxandri& 7 

WI' Al l 67 1:) 5 

~ 

JlovO!"el\ta J'ro!:fht I 
R.A.t . Dtlcrat on 

·{. Deceolber ~ . 194/. . 
. ,. -PUo V• l 7 
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ITtmprF. lMt 

&iror al'\ ~- r- tM lllllW lttl\ee • •Is .... D!!Pbw 1. l'M· 

.ISS!IIl!Ll' BY BY 
Im RW'P'ATIO!I POI!It ll!l6 .m 
!..QOI!!EPl1 
Fortreaa DI U.l . U.l . l 

co~ ~1-ma.rm 
Ubers...,rb-VI II.B. II .B. 7 
L1berator GR- 'II IJ><I1a IJ><I1a 2 
Liberator B-Vlll II.E. II. !. 2 
1.1bera1.or -..YIII u.x. U.l. 3 

IIORiff Allm:W 
llitehell 0 C&no4a -. 1 
111~11 OI u.x. U.K. 4 
llatq U.l . U. l . 6 
.,.tone N.'l. J.tric& C&N.bl.anoa 25 

u.x. U.K. lD 

U.E. U.K. 2 

!!P.!'UBLIC 
Tbun1e.rbolt lnli# KJJ"&Ohi 32 
fhw<lorbolt Im1a Wl\dra.o 6 

~ 
llttyhawk A.UIItr&lle. Mol bourne 21 

U.K. U.K. 7 

U.K. u.Jt . 3 
U.l. U. K. 1 

ropllca) 
•ir IJ><I1a Coob111 2 

Ind.1a Coob1n 2 

~ 
aeu..nt Ind.1a Coob111 5 

Tot.al 1 llO 31 1 

• ( .h n4l.o oqul.poent • 

., .. auaut. , 1 
LA.P. hl"GGlt ioD 

--- 20, 1944. -l&1e .... 

Regraded Unclassified



( 

'I •l-ot -1)·-· ··),' 
'j. -

r..._ , .. 
THE SECRETARY OF COMMERCE 

WASHINGTON 

December 21, 1944 

Gentlemen: 

Your letter o1' the 19th received, and your 

r ecollllllendat ion that the $11,847, )28. 46 be paid to tha Uni ted 

lti.ngdom for unpaid charges on ahipa~ents of Ceylon rubber 

conoigned to the Rubber Reserve Compa113 befor e July 1 , 1943 

wUl be complied with. 

For your information, t he above amount incl udes 

$2, 848, 7) 1.87 as payment for 5, 077.2 long t ons of rubber on 

throe ships lost at sea duo to one~ action in the latter 

part of 1942. 

Honorable Henry Morgenthau 
Secr etary of the Treasury 

Honorable E. R. Stet tinius 
Secretary of State 

Honorable Leo T. Crowley 
Fore1gn Economic Adminiatrator 

Sincerely yours, 

188 
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Dece11ber 21, 19« 

)(y dear Jack: 

Thank you very IIIUch for sending 

me copies of the posters . I think 

they are excellent . 

Yours sincerely, 

(S1gnod) HenrY ~orgenthao , Jr, 

The Honorable John J . McCloy, 
hBSistant Secretary of War, 
War Department, 
Washington, D.C . 

Regraded Unclassified
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WAR DEPARTMENT 

OFFICE Of' THE ASSISTANT S ECRETARY 

WASHINGTON. D . C. 

.. tt:<c:.ed -··~ copies of post.e r s :.:rlch have been 

~,·oo. :.; or .. :,e . •ol ic, of non-fl'l.t~o..r.>lzution with the 

Si.r,c ct-.,l ,;r yours , 

t.:r.cls. 
~ 
-.ssist ant Secret.'ll"'J ot .. a.r . 

Regraded Unclassified



oma 01 rME 
lXKUnvt 011(('1'0. 

EXECUTIVE OFFICE OF THE PRESIDENT 
WAJ. RERJG£E 80AJ.D 

WASHIHGION 25, D. C. 

DlC 21 . 

My dear Mr . Secretary : 

I am pleased to s end you herewith a copy 

of t he report ot the War Refugee Board tor the week 

ot December ~ to 9, 1944. 

Very truly yours , 

The Honorable, 

The Secre t ary of the Treasury. 

Enclosure . 

191 
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Report of the War Refugee Board 

tor -the Week or December 4. to 9 , 1944. 

SITUATION IN HUNGARY 

192 

We received from Representative McClelland the substance of a 
statement delivered by the Hungarians to the Swiss Legation in 
Budapest on November a, in response to the message directed to 
Hungarian authorities through the Swiss setting forth the attitude 
ot the United States Government toward the concentration or Jews 
in work camps and the implication& of such measures. The Hungarians 
took the position that Jewish workers are needed in Hungary ' s 
total war mobilization and that the concentration or Jews fit tor 
work is not discrimina tory since it is based on a law or 1939 
according to which all physically fit persons, without distinction 
as to race 1 nationality 1 

or religion
1 

are subject to military 
labor servl.ce under milJ.tary disoipll.ne. It was denied that 
Jewish concentration and work camps can be considered as punish­
ment camps, and it wae asserted that actually the Hungarian and 
German Governments have consented to the visit or an International 
Red Croes delegate to camps where Hungarian Jews are performing 
labor in Germany, and that, furthermore, the protection or these 
Jet1e is appropriately provided tor "according to the nature or 
the work performed." It was claimed that the solution of the 
Jewish question in Hungary was decided solely in the light or the 
interests or Hungary and that •roreign interests or whatever kind 
cannot change this principle . • Jewish workers represent a part 
ot all Hungarian workers and are ueed within the framework of the 
Hungarian war effort, it was said, in a form which appears appro­
priate to the Hungarian Government. The reply declared that the 
Government intends to treat Jews in a Just and humane manner and 
alleged that the standard or living tor Jews will not be lower 
than for working classes , but warned that the measures applied 
t o them depend upon the attitude of the Jews themselves and upon 
whether "furt her enemy terroristic attacks on the Hungarian 
c ivilian population occur s ince these provoke increased opposition 
f rom the Hungarian population.• With respect to passports and 
other documentation issued by foreign missions in Budapest to 
Hungarian Jews for their emigration to neutral countries or to 
Palestine , the reply reiterated that the Hungarian Government is 
still prepared to recognize these papers and to allow the emigra­
tion of the Jews concerned •within the framework of the number 
of visas agreed upon by the German Government tor transit through 
German territory in case normal diplomatic relat ions with the 
interested countries so permit . • 

Representative McClelland forwarded to us an English translation 
ot a written statement made by an official or the German Legation 
at Budapest , a copy or which reached McClelland thro~gh confidential 

• 
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channels from Budapest . While this document retleots the •liberal" 
attitude or the German Foreign Ottioe, as contrasted with that or 
either the Gestapo or the SS , organs more actively concerned than 
the German Legation with the treatment ot Jews in Hungary, it 
reveale that the intensive press campaigns and psychological 
measures in the program to relieve the s ituation or Hungarian Jaws 
have bad some ot the poeitive etfeot to which they were directed. 
The document first summari zes developments 1n Hungary as follows: 
Pursuant to agreements reached after Karch 19, 1944, between the 
Hungarian and Reich Governments as a contribution to the solution 
ot the Jewish problem, all Jaws were transported out or the 
Hungarian provinces, under the direction or the Hungarian Ministry 
ot Interior and through the instrumentation or the Hungarian gendar­
merie and police with the advisory cooperation or the German 
Security Police , to Germany for labor service, family units being 
preserved. The subsequent decision or former Regent Horthy in 
August that no further transports of Hungarian Jews to territory 
of the Reich could be consented to was declared to have been made 
•obviously under the influence or foreign press at tacks i nstigated 
by the enemy powers as well as due to the intervention of various 
foreign and enemy powers . • The assurances which he gave at that 
time that an internal Hungarian eolution with respeot to the Jews 
remaining 1n Hungary, principally 1n the vicinity or the capital , 

( 
would be effected by evacuating them from Budapest end concentrating 
them in camps tor work service inside Hungary have not been ca.rried 
out' presumably because suitable camps which would pass inspection 
by intz:uded • international organl:tations 1n crder to avoid 
renewed foreign press attacks could not be round. As a result, 
it was asserted, foreign press attacks against Hungary actually 
subsided, but Hungarian Jewry, particul arly in Budapest , recovered 
from its initial intimidation and began to engage i n even stronger 
subversive activity against the common interests or the allied 
(Axis) countries, to such a poi nt t hat even under the Lakatos 
Government they felt themselves no longer bound by the Jewish 
laws promulgated by the SztoJay Government, lett th~ houses to 
which they were assigned, and took ott the insignia prescribed 
tor them. At the same time, various foreign missions cont)nued 
their interference to assume protection or i ndividual Hungarian 
Jews . It was explained that no further steps were taken tor a 
solution or the Jewish problem and that, because Hungari~l Jewry 
remained in Budapest where it could always move about more freely , 
forming a constantly growing danger 1n the opinion ot Hungarian 
and German circles consc1oue or their responsibility behind the 
fighting front, negotiations were reopened after October 16 •with 
the advisory cooperation of German organs with the p~rpoee ot 
bringing about a definitive solution or the Jewish problem in 
Hungary. • 

The statement t hen described the special attention paid by all 
41J agtnciee concerned in order to eliminate all justifiable com­

plaints on t he part or fore ign states with respect to the treat-
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ment of Jews in Hungary possess ing foreign oitizenahip, a status 
which was recognized, however, 'only after a close examination 
or eaoh case a.nd presentation of convinoing proof that the Jew 
in question legally possessed the nationality claiMed before 
March 19, 1944, The acquisition of a foreign nationality by 
Hungarian Jews after that date was termed a violation of inter­
national law, eo that nationalities thue acquired could not be 
taken into consideration. Never theless, foreign miesions in 
Hungary persisted 1n •temporarily• granting citizenehip or t heir 
oountries to Hungarian Jews or "protecting• them with a view to 
their emigration , and as a r esult or these i nteroeeaione and in 
recognition of the difficult situation or Hungary with respect 
to these foreign demands, an agreement was reached between the 
Bztojay Government and toe German Legation to permit the 
repatriation or emigration or a oertain limited number or foreign 
or Hungarian Jews . These oonoeaaions, however , would be realized 
only at such time as the Jews remaining in Budapest should have 
been, for reasons of security, definitively evacuated. The 
measure& agreed upon were as follows: 

l. 

2. 

3. 

4 . 

5. 

Ieeuanoe of Hungarian exit and German transit visas 
for the emigration to Sweden of eome 400 Hungarian 
Jewe who , on the basie of personal or bue1nees 
connections with Sweden, had been granted so-called 
temporary or protective passports by the Swedish 
Legation in Budapest after March 19 , 1944, 
Emigration of about 7,000 Hungarian Jews who have 
received Pales tine certificates through the Swise 
Legation in Budapest , 
Emigration to Portugal of nine Hungarian Jews who 
have been given temporary Por tuguese paeaporte and 
entry vieas by the Por tuguese Legation in Budapest. 
Emigration to Spain or a family or three Hungarian 
Jews who have, for speo1al reasons , been granted 
entry visas by the Spanish Government . 
Transportation of 1,000 minor Jewish children to 
Palestine or to an enemy country; permission tor 
for eign organizations to send parcels to Hungarian 
Jews performing labor service in Reich territory, 

It was pointed out that these measures have not been carried out 
because the evacuation of Budapest Jews upon which they were 
o~nditioned has not been effec ted. However, since the evacuation 
of Jews from Budapest can be expected without further delay, the 
Government of the Reich i s prepared, in view or the measures 
which have already been initiated by international organizations 
and in order to avoid renewed fore ign press attacks against 
Hungary, to issue transit visas for the fulfillment of ita agree­
ment with respect to the groups mentioned in pointe one to tour. 
In connect ion with point one, it was stated that the emigration 
or further holders of Swedish protective passports which the 
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Swediah Legation has , contrary to ita original aeeuranoee, i ssued 
to over 4,000 individuals cannot for the moment be authorized, 
but the Re ich Government is open to new negotiations r egarding 
these persona . With respect to the second point, it was i ndi cated 
that, 1n view of present conditione, Switzerland oan be cone1dered 
as a country of provisory destina tion only and that the German 
Government cannot , as a matter or principle , ooneent to the 
further emigration of Hungari an Jews to Palestine . In addi tion 
to the nine persons in group three, it is known that the Portuguese 
Legation has issued further prot ective passports to Hungarian J ewe 
whose emigration it seeks, and t he German Legation is ready to 
negotiate concerning thei r emigrati on on condit ion that a r eason­
able limitation be set as to the number of German transit visas 
to be gr a.nted . The German Legation is also empowered to oont1nue 
negotiations wlth respect to the measures mentioned i n point f ive, 

which a r e still in a state or preliminary discussion. The state­
ment ooncludee with the observation that, after the s teps described 
have been t aken, t he only Jews of foreign nationality who will 
remain in Hungary are nationals of enemy countries or persona 
cla iming a nationality whioh cannot be recogni zed . It is the view 
of the Reich Government that these remaining Jews a re fundamentally 
subject to Hungarian law and are to be included with all other 
Hungarian Jews in the measures recently taken by the Hungarian 
Government regarding their concentration for labor service inside 

Hungary. 

Repr esentative Mann cabled us that news items from Swedish sources 

appearing in the London Times and London Evening Standard on 
December 4 told of efforts bei ng made by the Hungarian ~uisling , 

Szalasy, to barter the lives of 4
1
500 Hungari an Jews for recogni­

tion of hie government. The Swed eh Government was reported to 
be seeking a way to save t he li~s of these Jews without sub­
mitting to Szalasy 1 s blackmail . Immediately after the a ppearance 
of t his story, representatives of a private organization i n 
London approached the Swedish Legation there and were informed 
that Sweden does not intend to recognize the Hungarian Government 
but "will negotiate and play for time . • In making this statement, 
the Legation requested that the information be held in et r icteet 
confidence to avoid undue publicity and public inquiries which 
could serve only to defeat the plan to play for time, since the 
Hungarian Government would feel obliged to keep up its prest i ge 
and would probably try to force a quick decision. 

The Jewish Agency representative in Switzerland visited the Swiss 
f r ontier early thi s month and obtained more precise information , 
which McCl elland conveyed to us , ooncer ning the deportation or 

J ews from Budapest. According to this report, 26, 000 persons, 
r oughly ?O% women and 30% men, were brutally assembled in a tile 
f actory on the outskirts or the city by Arrow Crose party members 
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between November 8 and 19 and were toroed to eet o~t on toot 
from Budapest . There were children as young ~e ten included 
and persons ranging up to 80 years ot age. They were eent out 
in groups of from 2 000 to 2,500 per day along the main highway 
between Budapest and Hegyeshalom, via Piliecsaba, Bzony , and 
Gyoer, and were expected to cover 20 to ~kilometers a d81 • 
Food which they were given and the supplies which they were 
allowed to carry with t hem were totally inadequate, so that 15% 
to 20% of the deportees died or tell out from complete exhaustion 
along the way, and of those who reach Hegyeshalom, 109 kilometers 
from Budapest, SO% could scarcely be considered capable o f 
physical labor. 

A neut ral courier who returned to Switzerland from Hungary by 
oar early in November descr ibed the deport ation march ae f oll ows : 

1A long, straggling column of Jews of both sexes ( although 
men seemed to be in the majority) and of all agee , I should 
say from 15 to 65, was strung out tor kilome t ers along the 
main highway between Budapest and Gyor. They were a sad 
ei ght as they trudged along in the autumn rain carrying 
odd bundles and bags of the few personal belongings they 
could take with them. At one point I passed a column, 
four abreast, of women and girls , which must have been 500 
meters long. Fifteen k i lomet ers out of Budapestt the 
older people were beginning to fall by the way s de . A 
sma.ll proportion of them were picked up by a motor ambulance 
service organized by the Hungarian Red Crose and brought 
to special waye~de stations set up in old fac t ories. This 
service, howevert wae much t oo limited to really cope with 
the situa tion. ! should estimate that fully 80, 000 J ewe 
had to set out on this march and I am sure that 20 to 25 
percent never reached their destina tion. • 

The J ewish Agency representative reported tha t , in addition to 
these deportat i ons conducted by the Arrow Cross , another 13, 000 
J ews , the m.a j ority men, wer e sent to Austr ia on toot by the SS 
"Special Kommandatur• in Budapest . The head of the latter in­
formed the Agency representative that the Germans planned to 
deport from Budapest 20, 000 Jews as labor tor forti fication work 
(Schanz j uden) , 20

1
000 male Jews f r om Honved labor camps (Arbeits­

dienstler) , and 18 , 000 •assort ed c i vilian Jews . 1 The Agency 
representat ive stated that the Arrow Cross party was loud in its 
expressed desire to see all the remaining Jews 1n Budapes t , 
reliabl y reported to be about 100 , 000, deported . Jewish organiza­
t i ons i n Budapest have succeeded in hiding some 5, 000 Jewish 
children, many of whom have been placed in homes under the pr o­
tection of the Internati onal Red Crose; 3, 500 young Jews , includ­
ing many men who escaped f r om military wor k companies in the 
provinces , have also been hidden in Budapes t . 
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Ambassador Hayes advised us or the clearance or telegraphic 
instructions to the Spanish Legation at Budapest tor the i88 uance 
of 700 visas for Spanish Morocco to Jews in Hungary to give them 
the same form of protection which i s operating successful ly t or 
500 children and 70 acco~anying adults assembled at Budape st. 
It was indicated that the International Red Cross and the Tangi er 
J ewish Community will handle the i mplementation or this progr am. 
The Ambassador confir med toot these 700 visas are apart f rom the 
2,300 Spanish protective papers reported last week. We advised 
Ambassador Hayes that authentic information from Budapest, aa 
reported above, indicates that several categories or Jews i n 
Budapest in possession of protective documents and visas from 
foreign governments have been exempted from the general t r eatment 
reserved to Hungarian Jews, excluded trom deportation to labor 
camps, and held i n Budapest under agreement with German authorities 
who ar e ready to grant them transit vi sas to enable them to leave 
Axis territory at a later date , but that of the J ews with Spanish 
vi sas, only one family of three persons has been included in th~ 
concession. We reques ted that he urgently endeavor to obtain 
energetic intercession on the part of the Spanish to have a uah 
excepti onal treatment extended to the 2, 870 persons with Spanish 
documents, as well as to the 700 Jews for whom visae have Just 
been authorized. We suggested t hat, in view of the circumstances, 
lt would appear desirable that the matter be taken up by Spain 
wit h German representatives in Budapest, Berlin , and Madrid , as 
wel l as with Hungarian officials in Budapest . We a l so advlaad 
Representative l{cClslland of this s i tuation and asked that he 
ascertain through available channels the reasons for the omission 
of Jews with Spanish protective documents and vi sas from the 
exceptional treatment r eserved to holders of simil ar paper s 
issued by other governments. 

Evacuation of Hungarian Jews f rom Ber gen Baleen 

Representative McClelland cabled us of the arrival in 
Switzerland of 1 , 355 persons, representing the remainder of the 
group of Hungarian Jews who were interned at Camp Bergen Be leen. 
They crossed the frontie r at St. Margarethen on the n i ght o t 
December 6 to 7 and are a t present temporarily houeed near 
St . Gall under the control of the Swiss ArMY• 

Sl'rUATION IN SLOVAKIA 

Mr. Myron Taylor cabled the substance of a note which he received 
from the Vatican stating that the Nunciature in Bratislava has 
unfortunately not been able to secure information concerning the 
whereabouts of the 400 J ews who were transf erred to Germany from 
Slovakia about the middle of October. Repeated quest i oning ot 
the Slovakian Government by the Nunciature and local repr esenta­
tives of the International Red Crose Committee invariably 
evoked the r esponse that it was ignorant of the present where­
abouts of the individuals in question. It was s tat ed that the 
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Holy See has lately renewed its appeals to the Slovakian Govern­
ment through the Nunciature that the Jews 1n Slovakia be treated 
1n a humane and Christian manner and has similarly approached 
the Slovakian Legation at the Vatican expressing regret that the 
removal of Jews should have occurred contrary to aesurancea 
previously given. The note concluded with the statement that 
the Holy See will continue ita e f forts along these lines. 

SITUATION IN POLAND 

Our Embassy in London cabled us the following message, published 
1n the London Times , received f r om a Br itish airman who was 
assisting the Polish resistance torose in Warsaw and who is now 
known to be sara: 

"The Germans are giving no help to Polish population· 
evacuated from the capital. Medical supplies are very 
short, and badly wounded people are to be seen lying by 
the roadside. Tens of thousands or the citizens are 
sleeping in the open fields . Food i s short . The Germans 
are rounding up all men from 16 to 40 years of age and 
sending them to Reich. " 

The following item by a Polish correspondent in London also 
( appeared in the Times: 

"An official announcement disclosing new German atrocities 
against population deported from Warsaw has been issued by 
the Polish Government 1n London. It says in part: 1The 
Germane have arrested males between the agee or 16 and 40 
and have deported the~ in the direction of Germany. Some 
were separated from the rest and directed straight to the 
infamous death camp or Oewieoim. Up t o October 14, 12,400 
of those deported from Wa.reaw had been sent there and are 
now threatened with death. un October 7 the Germane began 
mass execution or Polish prisoners 1n Oswiec1m by means 
or poison gas either i n gas chambers or 1n motorvans . 1 

A report from Poland has been rece i ved concerning a r 1a 1ng 
in Oewiecim camp. It eaye that on October 7 , when mass 
executions of polit ical prisoners began , the Pol ish 
priaonere , who were in a maJority in the camp, attacked 
the Germane . In the course or the un• qual struggle, 
during whi ch the Germans machine-gunned the barracks , the 
Poles succeeded in killing 6 German executioners. More than 
200 Polish prisoners perished in the fight.• 

SITUAT ION I N RUJ.!AN IA 

Representative Katzki advised us t hat he had received a telegram 
from Bucharest describing the desperate r elief situation in 
Rumania, which is aggravated by a steady influx of refugees from 
Hungary and Transylvania. While the relief problem ~n Rumania 

• 
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is not within the soope of the Board 's activities except to the 
extent that it may hinder the reception of further refugees, 
Representative Katzki will explore the situati on in the light 
ot ita relat ion to possibilities tor acceler ating the movement 
ot refugees from Hungary. 

SI'l\IATION IN BULGARIA 

According to reports received in Iatanbul f rom Bulgaria and re­
layed to us by Representative KatU:i, medicaments of all kW a 
are urgently needed for the Bulgarian Jewish people. The need 
for winter clothing also is great, but medicines must be had 
without delay. It was indicated that , although medicaments are 
generally unobtainable in Bulgaria, the lack is particularly aoute 
for the Jews because of the oppressive circumstanoes under whioh 
they have lived for the peat four years and t heir present condi­
tion. The high incidence of malaria among men released from labor 
battalions and an isolated outbreak of typhus and diphtheria 
which has already occurred in one group of Jewish people it was 
feared might develop into a grove situation as a r esult of the 
over-crowded and unsanitary conditione under which the Jews now 
must live . Local organizations 1n Bulgaria were s aid to be pre­
paring lists of the baaio medicine requirements, and it was 
suggested that the problem be made known to interested agenc1ea 
here . 

EVACUATIONS THR:UGH TURKEY 

A cable f·rom Representative Katz.ki brought the information that 
the Turkish vessel "Toros,• which left Constan~ on December~ 
under Rumanian Red Cross safe oonch~e t, a rrived 1n Istanbul on 
December 5 ca.rrying 905 emigrants from Rumania, all or whom were 
without transit visas or Palestine entry certificatee. The 
passengers included 350 children repatriated from Transnistria 
to Rumania, Rumanian nationals , forced laborers from the Bor 
mines in Yugoslavia, and a l arge proportion of refugees from 
Hungary, some or whom were r eported to have escaped f rom Hungary 
as recently as No vember 15. Palestine entry certificates and 
Turkish and Syrian transit visas were issued in Istanbul, and 
the entire group departed f rom Istanbul tor Palestine on 
December 8 aboard a special train provided by the Turkish 
au thorities . 

ASSllHLATION 0~' CIVILIAN INTERNEES 

Representative McClelland advised us that he had been assured 
by the president of the International Red Crose tha\ the German 
Foreign Office definitely was approached by a committee on 
October 2 with the request that the Reich Government consider 
extending to eo-called "achutzhaeftling• (persons detained tor 
security reasons) the treatment grant ed to enemy nationals in 
Germany and German-occupied territor y by analogy to the Geneva 

• 
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Prisoner-or-War Convention or 1929. Ae or Deceaber l no answer 

had been received from the Germane. The question waa thoroughly 

discussed with a delegate of the German Red Crose when he was in 

Geneva late in November, and the German Consul at Geneva wae also 

recently urged by Intercross to press the German Foreign Office 

for an answer. 

McClelland indicated his personal view that little or no positive 

r esults will come from this approach, paot experience with the 

Germans on similar questions , particul arly with respect to J ewe , 

having shown fairly conclusively that neither the German Foreign 
Office nor the German Red Cross exercises any real control over 

politi cal detainees and deportees , both non-Jewish and Jewish, 
control of such groupe being in the hands of the SS Chief 
Security Office in Berlin. 

In connection with a similar intercession initiated through the 

Papal Nunciature in Bern to be undertaken under the leadership 

of the Vatican in association with neutral countries, McClelland 

pointed out that it i s important to note t hat tht. move is based 

on a desire to secure reciprocal treatment of German civilians. 

in territory already or shortly to be occupi ed by Allied forces, 

such reci procity to be based on the Geneva Convention and 
guaranteed by the neutrals and the Vatican. In return for such 

a guarantee , it is hoped that various concessione could be secured 

from the Germans concerning the treatment of non-assimilated 

detainees under their control. 

LATIN Al-IERICAN PASSPORTS 

Recent developments in connection with Ecuadoran, Salvadoran, 
and Honduran documents issued to persons in enemy t erritory 

indicate a newly developed strict approach on the part of the 
Swiss to the validation or c itizenship documents . lie therefore 

asked Representative McClelland to explain to appropriate Swiss 

officials that , correct as such an approach is in normal condi­

tione, its application under the present circums tances is a 
matter of deep regret , and to express this Government ' s hope 
that they will resume their former attitude of liberally inter­

preting all grounds upon which they could continue their 
humanitarian function of saving innocent lives . 
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UJJ9, b ent.;rfirat. 

111n1.h aeet.ing or heout.1ve Co~~~>it.t.ee o! I nt.ergoverMent.el 
Coo:ami t.tee on IU!f'u,:eea wu held thh aorn1ng. Coooai ttee 
a pproved ~he aotJ.on o! the Direc~r IWT.borb1ng the 
upelltlitun o! .3 , 500, 000 Bell(iAn !r•nca Cor T.he t..edi&te 
ll&intenance o! Auatri..n and tOeraan raf'ugeea 1n Belp ua. 
Coooal.tt.u a.lao aut.borised t.ba open1oc wit h tbe R1C&a 
lat.i on&! B&n.: of two apecia.l cheald.ng acCOUDte 1n the 
nuae or lobe InloeTb()Yel'Dilent.el oo-ittee . Tbe cUr.ot.or 
reported on 111a recent trip t.o k1giua, FJ'aDC<I &lid 
Switaerl&nd end lobe Vice Direc~r, reported on tbe operationa 
of t be London office durinc tbe Direotor•a abaence . The 
•••ting ""• principally in!o.-~ey in nature agenda and 
ainutee will be sent b,y &ail wben .tnutea r eceived. 
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CABLE TO AIU.:Uekl LWAT lOll, LISBON, l'ROll !IAR BEFUGEE BOARD 

Please deliver the followins message to Robert Pilpel from 

y, A. Leavitt , Alledca.n Jewish Joint llietribution Collllitt.ee• 

QUOTh YOUR 128 Vlill IWlA'l'ZALA GRUT" .. Y DISI'URBED BY iW\OOLIS 
DISCUSSION l.llkl.IIP!IiiS AND HIS SUBSEQUENT ACTION ru:.at.RDINO 
RABBINICAL Gf.OOP SIWIOHAI. PLEASE ASK MARGOLIS CABLE OS 
FOLLY Rt:ASOIIS 1'\lR KER CONVICTION TI!#.T REQOEST FOR SWEDISH 
PASSPORTS ~D EVACUATION RABBINtCAL GROUP WILL CAUSE HARD-
SHU'S TO Wl'!RE REF'UOJ.:E POPULATION SHANGHAI . ADVISE MARGOLI S 
liE RECEIVED HER VERY EXCELLENT Rl:.PORT ON REFOG£1! SITUATIOII 
SWEDEN WHICH Cl.ARIF'IED 1W1Y QUES'UONS OUR MINDS. UNQUOTE 

THIS IS WR.8 LISBON CABJ..E NO. 123. 

2 : 15 P •'" · 
December 21, 1941. 

FH: bd 12/21/44 
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AMabaoq Mal.rl4 roperh U..\ llpaahll Ollar .. 4°Attalreo left llu4apeat., 
OUI4 t ha t. \bore 'Mlooc aew • 8paalak 4lpleaaUo r~ .. aMUn 1a U...r:r, 
pnho\loa of 9paalak la\a,..o\a \llare llao 'M•a \'OI'IM4 owr latorw.l.\T h 
Sw.Uak Lep.Ua.a, 

2u!"l 

la t.hlo ooaaaoUaa, pl-.. o-...nr to ooa•q h Bw 4J.ak repro .. a\at.l••• 
la Bu&apaa\ \lla fall owtac l aforw.t.loa: 

Spaalall lo\\oro of pro\oo\loa ll&n 'toea loou-4 t o 2 , 300 Ba&apao\ Jowo 
OUI4 670 J owo, laol11141ac 1100 olllUroa, are la peuouloa of neaa t.a Bpala 
aa4 9paaloll ~....... J'ur\toar•re, Bpaahll LepUoa la Bu.Aapaa\ •• ... .__ 
arhat to p-a.at •lo•• \o 700 .. ,.. :au..peo\ Jwo. Au\lloat.lo lata1'8a\loa tl'H 
Jlwl.apao\ 4&\at Ooto'Mr 23 la41•h• tba\ aonral ... , ... rioa at Jwo la ,.... 
pao\, la peo..-,oloa at p rotoc u ... 4•-•h oat noaa troa torelp .-nra­
••to, ban 'Moa ouiip\a4 troa caaaral ,,....,_., ro .. r.o~~. tor l!wtprlaa Jowo, 
ucl 1114o4 froa 4apar\&Uoa \a la'tor .. ..,., aa4 llal4 la B1114ape.t ..... r ..,.__ 

-•' wl\ll O.raa llUt.llari\1 ..... a.ro reeq \a p-a.a\ t.lla• \raaoU •1eao .. an­
l.q t to .. to 1-n Ado hrrl\or,. .Bu\ ••• ot t.ba J wo wlt.ll Bpaaloll papan 
or •leaa aro -•tloaa4 aa 'telae aooori•4 \hlo apeolal \raat-at. uoop\ oaa 
faallT ooaalot.looc of t.llra• par-•. 

Aa;t aot.lu at Swa41oll Lep.Uoa 1a llu4apaoi t.a oxha4 pra\oouaa aa4 
apacld t.raa t.-at. to all Jowo wUll Spaaloll paparo aa4 •1oao wlll 'to ~\q 
approc la\o4 , 

WU: IOCT: li:O 
12/ 20/44 

110» 

9l'iftm us 
(GHV) 

Sl 

• 
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•)ollo• 1U& IIOeeea&• rocohed t.brouib Swed1ub ~orei&Jl Ottlcet 
In Sboul&hk1 t.bero are at llirer Coll•&• 205 aalu , .1.8 hulea, 
lo cb114ron, beeidea 148 aaloa, )1 teaalea, Sl cbildreo froa 
the u l.bor OOnMC~ 1Dstit.ut.1ona. 'fbq baYo no aora aooe7 and 
ult t or t..edia~• aoney t.ranarer calcul& t.1q 120 Swiu rro.nca 
per ,.rr10on n cb aonth, &DC! t'u.rt.bl!r ooe oxt.ra Ordioal7 aupport. 
tor kabbi Lncut.e1D' e relbt 1\md "TAT" . 

Durin& laat. tn days •• baYo a.Uo receiYed cable• tl'OII 
en17 co.Ue~:e (lueait.a, llult, U..bl1D, Lubawitaeb, lt.t.d1D, 
-~Uk8bltoYIIO-lOlal, Rabbiaical &rQUp) kB Well &8 froa \he 
older Mir•r pllpilo with e.X. I~H~rated coapldnt.a . Leedera ot tM 
other eolle&ea d eaani thei r eupvort be .. nt dirac~ t.o Rebbi 
ublteou1. llirer !AIPll• went. tlloir aupvort sent t.o .. ob atudat. 
pereoneU¥ aDd wen t you w de&IUI4 thei r eii:IU'tur• on roa.ipt. 
for f1.1tw"o t.ranefera &114 alae f 11r ~·t t.ranatere. 

llo kl"o worldn;: with r eUof a ppeal Cur t.M eoll" ll••· 
llowner non bwedbb eonrJ>Dent cennot ob1.a1D eaii:X'Mtioo 
a.Uowenco tor bwediab ci t.1aona l1Y1D& 1n t.bao&b&.i • ffa will 
aooo revort w 70\1 .. &aiD. Ploeao c!co•t IO&Ite a ppeole to Swodhb 
a.1.1tboritiu w11.boout. tint conau.l.t..\ua ue. 

•• e..ru10t. do Ui)'t.bini: concemJ.ng k&bbis doport.ed troa 
L1tb.l.t.A1a . 
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{ C.l!ILI; TO IIJDDU:, BDUI, FOR ltCC!.El.LAND FllOII J<AR R£ruGE£ BOARD 

Please deli• er the following aesaaae to Joseph Scbwart: froa 

lol . A. Leavitt , A~~~eriean Jewiab Joint Dlat;ibution Committee: 

QliO'l•:t. PLAUT ltEPORTING FOR DUTY DECEMBU\ 26 MID AFn1! THREE 
TO liOUR WWCS WILL BE READY LEAVE. PLUSE ADVISE COUNTRY 
HIS Al)SIGNJ.IEllT I N ORDER REQUEST NECESSARY VALIDATIONS IllS 
PASSPORT. LI NDER PL.UIIIING DEPART MID JANUARY ALSO Rla'ECT 
FlSHZOilN DEPARTURE FOR TURKEY SAIIETIXE. WE REQUESTI NG FRENCH 
VISA !'OR IIARGOLIS. IF PA:,511AN W'T CAIRO FOR LONDON 'AE ALL 
F1.l:L IIOST IIIPORTANT RE .CONE llEI<IE FOR SK>RT VISIT FOR COII­
SULTATIOU AND CLUUFICATIOll BASIS OUR Y~JU( NEAR EAST PROVI Dm 
IIAGNES AGREIS SiliCE IE A..'-SUlll IOU 11U WISH SPDD LOIIGER TillE 
S11'11'ZERLAND A1ID FRAM:E. AND OS~ PASSMAN 'I!AITIIIG LONDON FOR 
YOUR 1\:t.TORN. WHAT ARE YOUR Vlll•S. Ill; ASICEO SOUIIE:RSTITN HAVE 
YOUR RUSSW VISA -Sill!' '10 SOVIET UIB.A.SSI LONDON BOT t,E HAVE 
NO CONYIR:afiON THAT THIS DONE. PASSIWI ADVI SES HE PURCHASED 
$460, 000 SUPPLIES TFJliRAN TO BE USED FOR PARCEL SERVICE ALSO 
BULK SHIPMENT TO I'Ol.ANO. IllS EXPECTS PAE.TICIFATION POLES 
TEHDWI AND FROII SOIITIW'RICAN JOOSH APPEAL. UNQUOTE 

~HIS IS YIRB BERN CABLE NO • .3.3.3 . 

2 1.30 p.m. 
December 21, 1944 

l'H: hd 12/21/44 

2'Jf 
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( CABLB TO I!UDDLE, BUUI , FOR IIICCLELLA!!D f'ROII 'liAR REFilGEE BOARD 

( 

Pleaae de~Yer the f ollowins eeeeage to Joseph Scbsarts tro. 

II• A. LeaYitt, Aurican Jewieb Joint Dietribution Cojldttee: 

QUOTE PLEASE CABLE YOUR VIE:WS VA.LIDITY STBNBUCR PROPOSAL 
RESCUE LARGE NUIIBERS *lNTilLY STOP \'IE APPLTINC LICDISE 
REMIT TO SilLY WEft t 78,000 BALANCE RI>TURNW BY SIIIltroS 
Itl'l'ERl·<,.TIO!W. RED CROSS DILroATI!. TURKlSY FOR REI.In' PURPOSES 
JUISH Dl!J'ORTU'.S IB'l'£RNl'.ES THROUGH INTERCROSS \JNQUOTE 

THIS IS I:RB BERH CABLE !«). 3)4. 

2:30 p.a. 
Dece~er 21, 1944 

Fth bel 12/21/44 

2G8 
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m-.168 
Diatrt1Nt1on of v. 
read1zl& 01117 b7 apeai&l 
azoranc-~t (mr-w) 

Seoretary of State 

Bft'll 

Dat41d n.cs ..... 21, 1944 

a.o•4 6150 p.l'l. 

112~, n.c wr 21, 4 p.a. 

l'tiASB IZI.IVBR I'W.OI!IIO lt§.'WlB !0 LIAVIft C1l 
JDC PROU SCI.AR!Z. 

•nne reca1w4 tr<a Valolln f'al.lowiDc account of 
dollar ol.a1ma f'ar par1o4 lal"ch 1941 to Jebrllaey 1942s 
•R1lcar4 Olqron 10,0001 Frits 81elar 5,000] Ulna JIMIM411' 
17,SOO; Albert r..vy 2,SOOJ Jlamlal Rcws"'" Jaou:r 2,SOOJ 
oeorc• <•> u ,ooo; CJ 1te ~~uc 5,6JOJ B. TliUe 
orteo!lKIIR 600; 11uwe1 Ool*t.raJ 4,SOOJ llortts ~ 
a, ?self asu. Strickler l,a:IOJ llilrDIIA1 Trocooli 14,0001 
~ 18),000.• 

All thMe people ~t t.IOI'1ts ~ are Mid to 
be 1n USA. In lidd1t1o11 tunda _.. bO?iORCl b7 Da"­
on ou:r ore41t dlll'inc subMq~~~mt perto4 but ValoG-a 
does not haw ,_ and •ounte liRe, altbOIIIb lw 
usures ua that records are 1nteat. and wU.l ewntuall7 
be anU.ble. • ~. 
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J l'-:t59 
TbJ.a t.•lagru wat. be 
~·p~eeo before being 
co..unie&t..cl 1.0 &JI)'On& 

o l.ber than a Oove rn:oent 
Agenq. (l.U..TIUC'f&.D) 

beoret.oxy o! St•te, 

Yio.shini>toll• 

825~, O.ceaber 21, b p. a. 

YOh A liB H.•lll UCCI H I < ND. 

Bern 

llt.t.ed IH>celllbor 21, 1944 

Ki D<Izy deli •er the followinll aelll&ile troa :.chwarta 
1.0 Le .. vi.t.t or J OO: 

• lie llen t to llbangbai in October 65, in Nove11ber 80 
ana in llec .. ber 91 allllon Chineae dolh.re . 'fbe co.ait.tee 
h aaodng f o r ..n adciltioa.o.l 70 Ailliorus tor V.cllllber 
wt.J.ch •• bau to refuse bee..wse our bue,.et. bes a.lreaclr 
b .. n exceeded. t e cild howe'1er ,..rant lOO,(l()J Swiss franca 

' " a special one ti<>e gr..nt 1or clothing in December and 
a aiai!..r a100u.nt. for t.n" II&Jl>& purpon for JllJIUa l')'. 
CoMitt.ee r•l·•·.wto th&t. 1.2, 000 J•• oplo 11re now on tull 
ullef ~ of them ai~lt ..nJ a.:ed . There are a.l110 
~•rou. e&aea of froatbite uue to hard wint.e r weather. 

hl.t b presen t. uncont.ro.Ued 1n1l&Uon and t.reaendo"el,'J' 
incu·easiu;; prices ,.. can l.oo¥ 1orward to e'fer increa&in& 
u eD&IIQ f or accil t.ion&l belp . M&~ ref\16Ce& ban been in 
Sh&nt;J>.rl eix year• oow eit.bc\lt all)' new clol.hea , " one 
t.iae grant t herefore for t bia purpose ~• abaolut.el,'J' 
nocess•r.Y• Al¥0 • •t.h rising pr icee COQaittee wl ebee 
llcy i n ao:a• etoclla oow for coalng wint-er 110nt.ha. 

Sellen 7Dil Ghoul.cl fit.W"• budiet beginninll J&DU.!U7 
a1.o.1aua noo,ooo- . 

llJDDU 

llU 
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D.t.fXD: 

Secratar.r of State, laehiQCton 

lleoMber 31, 114.& 

lftiiiBD1 

Pleaee refer to -••as• frca thle L.pUon dated Deceaber 16th, 
lo. 8177. 

!here ie g1Ten belov the giet of the aaterial part of note froa 
federal l'ol1 tical Depertaent dated Deeeaber 16th, 

Soae tlae ago the tegatlon of Switserl&nd ln Berlin vea 
dlr.eted to aalte Tigoroua repr11entat1on to the OoTarnaent of 
Geraan, ln the lntereet of Jeve, pointlag out to that OoTarnaent 
that reht;e of a t.-porar,r nature could be found 1D Sviherland b7 
Jevilh llllgrante. fhe Political Departaent, belag aoUY&ted b7 
eonaiderationa of a llwlenUarian natura, and vUhln *M f-vorlt of 
the•• repraeentatione, b&e not failed to a•k the Sviee Ktniater in 
Berlin to ax.aine into the poeeibilltJ of another repreeantation 
vi th a purpoee in Tiew tha t . the people appearing on the Ueh trana­
altted be authorised to depart fr011 Geraan territo17 &leo. !he 
Political Departaent at the aaae tlae 1a glad to taka cognisance 
of the aaeurancee 10 kindl7 glTen b7 the tegation i n conneetion vith 
ita requeet, that the GoYernaent of the United Statae vlll alike pro­
Tieton fo r the aalnteuace of all people adaitted tc SvUaerland 
in thle -•r vhlle the;y ar. V&lUng there to depart for the 
United Stat•• or for eoae deatination other than the United Stahl, 
It eircuaetancll reqllire it, federal autboritlel raearYa the right 
to alike uee of th11 offer. 

li<lferriag to the third froa the laet paracr.pb of telagr• frea tha 
tapUon to vhieh r&ferenca 11 -.de aboTe, the Swiu federal Pollee hap 
now declared 1n a fC'a&l aanner their villiiiCDIII to authorisa the antl'J' 
into Sviherland of thoee peeple a'bon referred to either 1nd1T1du&l1T or 
collectlnlJ for vhoa United hat11 1aalgraUon deae are aYaUable hera 
1n 8w1 tserl&nd. lenrthelau, this aon would not ge far toward eolnnc 
the prcbl .. of locating thele pea,te or obta1niag peralaeton for their 
departure froa GeraiiDJ, in the opinion of the Sviee l'aderal Pollee. h 
wae pointed out bJ the l'ederal Pollee that infot'lda& the OoTernaent of 
Geraan;y through d1ploaatic ob.annell that Svtu Tieu were a.U~le for 
euch :people and in tbla _, acUag de facto ae a eort of protecUnc 
power would not be qt to baTe -h effect on the Geraanl, u 1n the -• 
of the llanga.riane, and would 1n truth Yel'J' pouiblT ba reJected '117 the 
Oeraa~~e ae not being Ju•tlfied elll'fleiently. lor thle reaeon the federal 
Pollee •hare the Tiw of DtTillon of lorllp Iatereeh that deolartnc 
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the•• people ex~ble voulcl probebl7 al'toM. to the llwlea a 'MUe:r 
po .. lblli\7 of acoorcliiiC protection to thea whlle th., are atUl in the 
handa of the Oe:rune, tbn&h the l'e4eral Police are nt1:rel.7 wllUIIC to 
adait AllT ot tbeae peraone, or all ot thea, into Svit .. rlancl, 

DCR:LCW:MLM 
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Dated Decel!lber 21 , 19.44 

Rec •d January 13, 5 p. m. 
secretary of State, 

Vfashingt on. 

A- 856, December 21, 19.44, ll a.m. 

Chilean Interests - GerMany 

Departl:ent•s telogrrul )403 October J (IIRB No. 196) 

&.liss roote Decer~ber 15 transl!ii ts copy of cemorandu:. 
dated November 18 addressed by Gorean Foreign Office 
to S;nss Legat1on Berl:Ln. lAtter states following 
in s ubstance : 

Accord:Lng to io~ormation r eceived Mrs . 
Anna Frwnkin and daughter and Urs . Eugenia 
Gorlin are not at Borgen-Belson or elsewhere 
in Germany. Ill's . Frumkin and her daughter 
and l!rs, Oorlin YfOro not i n possessi on of un­
questionab»o documentation and wer e according­
ly t ransferred on April 19, 1944, from the 
civilun interMOnt camp at Vittel to Draney, 
pending doterm:Lnation of their citizenship. 
Their return to V:Lttel could not be accomplisheol 
because of w.u- dovolopmonts and f or tho same 
reason further inquiries concerning their 
whereabouts and place of detention arc not 
possible. 

SYd ss Foreign Office states that foregoing 
information also comnunicatod to Chilean Legation 
a t Born. 

HUDDLE 

ar/TJH/hs 

Ul.Ss Chauncey (for the See 'y) Aekermrum, Akzin, Cohn, Drury, 
WBo:Ls , Gaston, Hodel, llarks, liCCormack, l'llhle, FUos 
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wot to p p:w•••mp 
COPY 110. _...;'-{-_ 

SP&RU 

OnEL lfo. 412 

In! ormation receive\ up to 10 • •• • , 21st December, 

Convoy of 30 ships from North Russia has arrived in 
Hvme Waters. A u.s. Destroyer and an LST were torptdoed yester­
day in westbound convoy northeast of Azores. The LST sank 
without loss ot life, Destroyer is in tow , 

AI2Bl..\.U_i:.. During night 
attac~ed Island of lst, 11.'11. Zara. 
thre• dri ven ott. 

l?th explosive motorboats 
One srounded aDd rel:l&inins 

mn:JlJI. fl!.IR'r · Advanced elements ot the German ar­
=oured tc,r~e which :-:·.,ke throush between St. V1th and l!alllledy 
have n>de !:u"ther ;="~··ess but position on buth tlanks has im­
proV(•:i o"!r! rei r..!or'':•tJents have arrived 1n thr13r..tene4 areas. 
Tan·r t", t.l1croyer 'ostta~1ons ot P'1r&t U.S. Ar:c.J rlft"ie formed road 
bll"'(.,.:oo .. n sn a~tPm:1t to check. Gerr:an adva:\C"& .. 3lr.ewhere on 
Pirt t h, ::.y froa~. 'lil German att.cju held end so:ne ground re­
ga_r.,•6 uoar Eeht •.~:>ach by u.s. counter attaelcs . Troops of 3rd 
u.s. Arm~ have made further prosress towards Saarbrucken, 

~· Canadians still meeting strons resistance 
but •=~ o}. gains reported north or Besnacavalle after a series 
of a<:ta ·.:., and counter attacks , lJ.K. and New Zealand troops 
have 10<1 <1need .torth between rivers Lemono and Senio and cleared 
a tu.-'.it•" stretch of latter north uf Highway 9. 

QBE~. Pollowins vigorous BIAS attacks , R.A.P, rear 
headquarters-Ki!1ss1a fell on 19th, Armoured and infantry 
relief detachments, provided wi t h continuous air cover, rescued 
about •cc. R.A.?. aDd Army personnel later in the dey, OUr 
ror(IU :•.ttve J'!OW evacuated Averr.r Prison takl ns many ot the 
poll:~. ~·, prucners with the=. In S.W. ot city area our t roops 
have f~•her consolidated their hold upon Phaleron Roed, 

lll!i!!!A· Further advance o! about 3 miles l:l&de S,B. 
ot Buthidaung, In Ch1ndwin we have procrossed 13 more miles 
east of l ndaw and have occupied Wuntho and Hanken • 

~~-!.~NT. Fog prevonted all operations during 
poriod except fur a few roconne1s saneo sorties. No enemy 
activity reported , 

Wllii'IIRRANEiN. 19th. 469 .. eorted heavy bombers 
(6 m1as1nE) dropped 93 tons , mainly by Pathflnder technique, 
on 3 oil reUner1es, 9 railway eontrea and ecl!llllUltieations 
Ga rmany , Austria, Hungary and Yusoslavia, in~ludin& Blechhammex 
248 tons, Rosenheim 107 1 Vienna ?1, and Karibor 8?, 

4 . HOQ SP.CUBIH 

To ? a ••• 21st. 3 rocket• reported attern0011 20tb, 
and 3 dt:rins night, 

Regraded Unclassified
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GROUP 

Present: Mr . D. V. Bell 
Mr . Haas 
!.l r . Gamble 
Mr . O' Connell 
Mr . Blough 
Mr . Me Donald 
Mr . Pehle 
}Jr . Luxford 
1:r. Bernstein 

Decamber 22, 1944 
10:00 a .m. 

H.M. JR : Vlill you give me a little r eport on the blood 
bank? 

MR. McDONALD: VIe had one hundred and eighty- three 
people to go over from Treasury yesterday whose blood was 
type 0. We bad three hundred and forty - t hree people who 
registered to be typed. Yesterday we actually typed one 
hundred and twenty- nine. Mrs. Doyle went over this morning 
to talk with those Deople . We are a little disturbed by thi s 
fact that t hey will' not be open on Sunday and ~onday . I t 
seems in excusable to me if the blood is really needed, and 
peopl e V1ould certainly go on those days when they are not at 
work, I think- -any number of people would. I don ' t know 
whether it is something you v.ant to get into yourself 
with Ur . O' Connor or the President . It seems inexcusable . 
We have all been pushints hard on it, and it appears that 
they have been jammed w1th requests over there so that 
perhaps t heir facilities are loaded, but M do know there 
are mobile units that go around through the counties , 
Arlingt on, Contgomery, and so forth, and yet t hey don 't 
seem to be willing to give us a mobile unit right here in 
the Treasury where our own people could come and donate 
blood in the health unit . 

• 

Regraded Unclassified



(. 

( 

- 2 -

H.M.JR: Supposing they sent a mobile unit here to 
our rooms. 

MR. McDONALD: We could take care of it . 

H.U.JR: How many people would come? 

MR. McDONALD: I think that is difficult to tell at 
this point, but it would run into large numbers, I think . 

H.lr. •• TR: Is it just the Treasury proper? 

216 

MR. McDONALD : No, sir, there are people who have called 
in from this building and from same of the outside buildings 
near us here . 

H." . JR: !!ow many? 

l.!R. l~cDONALD : Three hundred and forty- three have 
registered. . 

• 
l.iR. PEIILE : That is without much of a push. I am 

sure that dol'm at Procurement we could turn out hundreds and 
hundreds . 

~R. ~cDO~ALD: ~e bad about a hundred from Procurement . 

1!R. PEHLE: If they had the facilities there, Mr . 
Secretary, Yle really could produce an awful flock. 

l:R. l!cDO!IALD: I think it would be excellent, sir . 

H.t.:.JR: \'lbat is the matter? The soldiers fight on 
Sunday and Monday . I got a letter yesterday from Henry 
\\Tit ten at h:o a .m. !.!on day. He said, "I just suddenly 
realized that yesterday was Sunday." 

MR. BLOUGH : I think those numbers would have been 
larger, but the telephone exchange, of course, was sy;amped 
with calls, and it was impossible to get through for a 
long period of time . 
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~m. McDONALD: That is correct . 

H.M. JR: Lot me ask this, what about this thing of 
typing here and retyping--doing it all over again when 
they get there? 

lffi. LlcDOJiALD : I suppose actually we could discontinue 
it, although we have been doing it for the principal reeson 
that we could pick out the 0 types and schedule them ahead of 
others beginning next week early . 

H . I.! , JR: But they tell me they will take all types , 

l.'R. BELL : But the appeal yesterday was for 0 types . 

li .I!. , JR: You know why? The 0 type is the only type you 
can snip in fluid form . The other types have to be made 
into plaama. But this type is good for five days . 

1rR. t!cDONALD: I also understand f r om Doctor Hesdorffe r 
that 0 type can be used by any person, so it is a universal 
type . 

MR. BELL : And it is much better to use it in this 
form than the plaama forlll . 

t.:R. McDQf;ALD: \\e learned yesterday, also, ~r . Secretary, 
that they will fly it over toni ght and tomorrow night . We 
were told the t. 

H.M, JR: Well, I will get Mr , 0' Connor and t alk to 
him about it . But our man down there was not overburdened 
with this information , was he? 

MR. L' cDONALD: I think he did the best be could on it, 
sir . I think t:rs . Doyle was e little disturbed t hi s 111orning 
at their attitude over at the center, not being will ing to 
keep open at ni ght , even all night if necessary . 

1! .1.: . JR: I will ge t him. I will make time to talk to 
him . 

h:R. BELL: Does this center down here come under 
O ' Conno~ or under t he local chapter? The local chapter is 
right over there . He can use his influence . 
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J.:R. ~cOOiU.LD : Did you want to discuss the Saxon case? 

ll . L~ . JR : Yes, in view of the fact that he sneaked the 
files of J . P . ~or&an and ~base out from under the nose of 
the French-- \ 

(The Secretary holds a telephone conversation with 
Doctor Dublin .) 
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HMJr: 

Ooeretor: 

HMJr: 

Operator : 

HMJr: 

Dr. Louie 
Dublin: 

RMJr: 

D: 

RMJr: 

D: 

c HMJr: 

0: 

RMJr: 

0: 

HMJr: 

0: 

HMJr: 

( ) 

219 
Deoember 22, 1944 
ll:l2 a.m. 

Hello. 

Mr. O'Connor is in New York. I have Dr. Loui e 
Dublin, Vice-Chairman. 

All right. 

Go ahead. 

Hello . 

Hello . 

Or. Dublin. 

Yes, sir. 

Morgen thau. 

Good. I'm so glad to talk to you, sir. 

Look, Doctor, I hope you won ' t mind my making 
a couple or suggestions. As the result or your 
request yesterday for 11 0" Type blood, we all go t 
busy here in the Treasury and without very much 
trouble we got three or four hundr ed people -­
three hundred and forty to be exact that would 
l ike to give their blood. 

Yes. 

And we could easily, oh I think, dpuble that. 
Now, our people would like to do it on Saturday 
and Sunday, you see? 

Yee . 

When they have time, and I understand you're 
goi ng to shut down on Saturday and Sunday. 

Well , we can-- that's the usual-- that ' s the 
traditional prooedure but we don ' t have to do 
that, do we? 

I shouldn't think eo. Now, - - well, I say 
I mean Sunday and Monday-- that's when our people 
would like to do it. Now • . . . 
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You say, not Saturday but Sunday and 

I made a mistake, see, and corrected it -- Sunday and Monday. 

Sunday and Monday. 

Now, there's a suggestion that I'd like to bring 
to your attention. You have these mobile units. 

That' a right. 

And we have in the Treasury proper a very good 
medical center under the supervision ot Public Health. 

That ' s right. 

And it you would send one ot your mobile units here .... 

Tba t ' a right. 

.... we can run through tour or five hundred 
people tor you. 

Well , that's an iclea, ian' t it? 

And after all, the soldiers don't stop tor Sunday 
and Monday and our people would like to do it on 
Sunday and Monday. 

Good. 

Ub •... 

• 
Now, l et me look into the whole situation and 
call you back. 

If you would call me back Wi thin -- how-- what 
would be the time so -- I mean , because I'm going to be out. 

Well, Within-- would it be convenient to call .... 

Would you know within the next half-hour? 

'llell , I 'll do the best I can. 
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Well , it not, would you call Paul McDonald who ia 
my Administrative Aasistant? 

Paul McDonald. 

Yeah. 

Good. 

And it seems to me t ha t inasmuch as you 've made 
t hi s dramatic call and our people want to do it 

Right. 

•... that , it I may say so, I think Red Cross ought 
to meet them half way. 

Well , fair enough. 

No w, we don 't say they have to - - your mobile unit 
has to come here, but we're Just suggesting that 
as a matter ot convenience. 

Very good. I will •... 

And I don't think there will be any trouble getting 
five hundred people tor Sunday and Monday. 

Good enough. Let me f lnd out what t he actual 
situation ls and I'll call you back or talk to 
McDonald it you 're not there. 

I ' m availabl e up to a quarter of twelve, a nd if 
it's between a quarter ot twelve and-- after that 
1t you 111 call Paul !~oDonald . 

Good. Thank you , sir. 

Good. Thank you. 

Bye . 
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lJt P:nlLE: He needs a little blood, himself . 

l~R. 1:c!XliALD: You 1.ere telkint. about Saxon . 
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H.LJ!t: Oh, the question came up of giving Saxon an 
inct•ta~e becuu~e I thought he had done something very out­
standin~ and courageous . Then I found he ~~as increased to sixty- f1ve hundred i n October . 

1~R . McOO~ALD : Yes, sir . 

H.LJR: And the only other thing was the impression that I have the ri ght tC' .;i" t. E. '1eri torious increase of 
two hundred aRd fifty . '.':ell , I don 't know htJw many other people r.eve done as well . I thought I would put it up to this group fo r suggestions, cri ticisms, comments , or agreement . 

J.:R. t!cDOl./.L::J : rr . Secretary, could I ml\ke just a few cc.;uents on V1hat our experience has been since t he Act ?ISS passed in Aucust 1941 , pennittinh these meritorious increases at the ve r i ous salary levels? For the fiscal year 1942 Let•e r.e!'o o:.e !lur.<..r·cJ e .~ : .,\ ' (.1 for the Treasury, 'l'dl.ich at that time had approxirr.atelt ei ght thousand peopl e, includin~ the Coast Guard, For the fis cal year of 1943 there warP flfty ­two, and we had about seventy thousand employees, exclusive of the Coast Guard . In 1944 we had only five . 
h .~ . Jk: ~hat year? 

W..R. L!cOOIALD : Fiscal year 1944 . And v1e had about eighty thousand people on out• rolls at that t ime . 
Durin~ the fi seal year of 1945 we had eleven--that is up to date--w1th about r.iuet~ thousand people on our rol ls, as en e. verage . 

Nov. , for the calendar year, t hat is from January 1 this 
j ear to date, t here have been fifteen, end today we have about ninet y- four thou send people on our rolls . We v:ere severely criticized by the Appropriations Committee on the Hill, back 
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in December of 1942 for having made ao many, one of the 
reasons being that they felt there had been a disproportionate 
distribution awoLb the various bureaus. 

Pz•inting a11d 1ngro.ving, for instance, bad, I think, fifteen, 
while the Bureau of the .ll.int with much smaller personnel 
had seventeen . Secret Service had a ntwber, and there were 
a number in the Office of the Secretary. 

H.L:. JR: I thought you were going to tell me they all 
went to le~ers! 

UR. O' CCtH.ELL : I don 't think we ever gave one . 

MR. PEHLF.: 1!/asn ' t there something a bout the Personnel 
Office giving it to itself? 

MR. ~cDONALD: Yes, that came up, too . 

L:R. PElLE: I take it at that point you stopped giving 
sane of these . 

1!R. !.{ctlOOALD: At that point it slowed doTm to five . 

Jl . ~ . JR : It is a very interesting thing . 

Are you through? 

~R. l:ciXliALD: I v:ould like to add that I don 't agree 
with the attitude of the Congress on it . I think v.ith 
eighty-four thousand people we ought to encourage people to 
increase their production and do a better job and set an 
example . The Civil Service Commission, however, has set up 
criteria which ere rather difficult . They are short--if 
I may read them' "One, an act of service in the public 
interest; two, related to the employees position or em­
ployment; three, over and above normal job requirements; 
four, of an unusual or distinctive character; five , t !Jat 
serves as an incentive to others, " and here is one of the 
examples, "Heroism while on duty at risk of life or 
personal safety in time of emergency such as acci dent, fire, 
flood, or stor.n . " 

H.1'.JR: You would have to be in the Coast Guard to 
qualify ! 

MR. McDONALD: That was perhaps one of the extrE!llle 
examples . But, nevertheless, it is quite disturbing. 
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J.!R. PEHLE : Saxon was shot down, .too . 

H .~ . JR : Shot at. 

1!R. 1!c001ALD: His plane, wasn't it? 

MR. LUX!-'ORD: The plane was shot do'.'in . 
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llR. McDONALD: I thought you would like t o have that 
background. 

H.!! . JR: I t hink it is very interesting, and we will 
start in with what I refer to as the U. s. Government's 
number one civil servant, Mr . Daniel Bell. 

MR. BELL: Well , I don 't think we give enough meritorious 
promotions, but t his meritorious promotion provision i n the 
Act is unworkable, I t hink, the ~ey the Civll Service has 
given out instructions on it . I think it is impractical, 
too, because you can 't see the people doTm the line who really 
ought to have meritorious promotions . It has to be left to 
t he section chief, and I t hink you ought to promote whenever 
you think people deserve it . You put it on that high plane 
of merit, and you just never get down in the lower realm 
on t his basis th~ t the Civil Service has put it on . 

l:R. t.:cOONALD: l~ay I inte rrupt e moment to say that 
seven out of t he fifteen granted during this calendar year 
were people at grades two and three- -$1440 and $1620 per 
annum . 

H.!.' . JR : v.bo are the fifteen? I don ' t think I personally 
passed on any of them. 

JLR. ~:cOONALD : I have it right here. I v.as going to 
say that seven out of t he fifteen are people i n t he lowest 
grades - typists and clerks. 

H.M. JR : Did they save eny lives? 

l.!R. ~cOONALD: No, sir, but their production Ttas very 
high. 
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H.r . 'R: Just take a minute - I ' d like to take the time . 
This is Christmas! ffuo were the fift een? 

l!R. JlcDOI.ALD: 
an attorney, Joe ! 
P-7, $6500 . 

A!R. O'CONNELL: 

I am sorry the one who heads the list is 
He is James D. He~d, Jr ., Head Attorney, 

Bureau of Internal Revenue . 

H.t' . JR: Wba t did be do? 

A~R . t~ cDOtiALD: Vloul d you like me to read it all? 

H.1; , ,JR: Yes. 

MR. McDONALD : " By adopting labor and time- saving pro­
cedures and by otherwise systematizing his work, l!r . Head 
in one year has reduced t he backlog of pending cases in his 
division by more than 33-1/3 percent. This has been achie ved 
without loss of efficiency despite the fact that approximately 
one- fourth of his experienced personnel has been lost to the 
Armed Forces . " 

H. " . JR: Give us another . 

l!R. !!:cOONALD: "atreau of the Public Debt, 11/illiam !.!. 
Buzan, Clerk, CAF-3, $1620 . 

"A suggestion rnede by 1\r . Buzan to the Suggestion 
Co•~i ttee of the Chicago Off ice of the Bureau of the Public 
Debt v.as accepted and put into effect . The stenciled label 
cot.binin& infor~o.ation previously requiring tv.o separate labels 
effected a yearly savings of $111 in materiel and $1, 140 
in labor . " 

}.:aybe you know about that one, .Mr . Bell: 

H.'.J . JR: Mr . Bell is proud of that one! (Laught er) 

L!R. l!cDOHALD: "Bureau of Accounts, Jay L. Chambers , 
Executive Accountant, CAF- 13, $6500 . 
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~r. Chambers, representing the Bureau of Accounts , made 
valuable contributions to a program under which card checks 
are paid and stated for the Treasurer of the United States by 
the Federal Reserve Banks . It is estimated that this proced­
ure will save the Government $2,000, 000 annually, based upon 
the present volume of work . 

"As a result of a study and survey made by l.:r . Chambers 
of t he type of reports needed by the Lend-Lease Administ ration, 
a systeu of accounts has been adopted by the Procurement 
Division which reduces by approximately 50% the man-hours re­
quired to prepare the required monthly statistical reports . " 

H .• : . JR: V:ell, he earned it! 

!:.R. BELL : He earned it from tee standpoint of saving 
money, but tnat is his duty - that is his function - to do 
that very thing. He is getting a grade fixed by the Civil 
Service Commission for doing t hat job. liow, because he doee 
his job you &ive him a meritorious promotion . 

H.I.; . JR: The answer is, somebody gave it to him, Dan . 

J.!R. BELL : That is the point I am making. 

~:R. BERi\STEIN : It is obvious that even in the Bureau of 
Accounts not every man who makes $6500 can save two million 
dollars a year every year, and when a fellow <1oes it , he ought 
to get the increase . 

~·R . P'I\HLE: I think in lo11 salary range tney are much 
core important, because usually the v.ork is dull and that is 
r1here the incentive is requi red. The regular civil servant 
is tau~ht never to stick his nose in anything that isn ' t 
rit:ht 1n li ne . If you want them to give you suggestions , 
I think that is v.here it is necessary . 

If Saxon ~eta recognition, \'rill you call him in here or 
write him a letter? 

h . ~ •• TR: But how many people knov: ho1·. he go t that? 
Is it circularized? 
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MR. UcDONALD: No, sir, I suppose we would be flooded 
with requests for hundreds of meritorious promotions . 

MR. LUXFORD: Why not do it? 

H.M.JR: If we do it, I think we ought to get out a 
bulletin . 

MR. O'CONNELL: It seems to me in the lower grades , 
particularly, the value of the increase is the recognition , 
rather than the money, because the increase actually ia 
about sixty dollars a year whicp is five dollars a month. 
So that it seems to me if it is a really meritorious in­
crease the advantage is more psychic --

H.M.JR: I think the whole thought , as a personnel 
person, I say is to give the man publicity. But let's 
go on . 

Mlt. BELL: In some of the other departments they have 
an appropriation from which they can give a man a lump aum 
for a good suggestion . We have been working on something 
like that here . 

H.M.JR: This is interesting. I don't know who 
passes on this, but I will find out. 

l!R. llcOONALD : 
Bureau of Engraving 
dollars . 

"Clark R. Long, Assistant Director, 
and Printing, sixty- fi ve hundred 

"Since much of the time of the Director of t he 
Bureau of Engraving and Printing is being devoted to the 
production of allied currency and stamps, the administra­
tive responsibilities of Mr . Long's position as Assistant 
Director have increased considerably. Also, he has been 
required to assume additional responsibilities in connec­
tion with the increased War Bond production work with ita 
attendant manpower problems and the difficulties involved 
in the securing of necessary manufacturing materials . He 
has rendered especially meritorious service both in the 
active management of the Bureau and in the bond production 
program." 

• 
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ln~ . BLOUGH: That is in lieu of a reclassification 

he could not make, I assume. 

Uh. BELL: Later that job was reclassified ao he is 
now a hLgher grade . But t hat was gi ven Yr. Long for the 
reason stated . In addition, he was in a lower classifica­
tion for about ten years than he should have been in my 
opinion. When the Director went up to Grade fifteen , 
he should have gone to fourteen and he was in thirteen for 
ten years . Then when he got into f ourteen he was stuck 
because of the Ramapeck !ct. He could not eet a promotion 
for thirty months . So in view of the addit1onal duty 
thrown on him, t hey gave him the meritorious promotion 
pending the reclassification of grade which was approved 
quite recently. 

MR. L!cOONALD: "General Counsel's Office, Raymond F. 
Brown, Attorney P- 7, sixty- five hundred. 

"In handling an assignment of major importance and 
resvonsibility, Mr. Brown, as Head of the Claims Division, 
Off1ce of t he Chief Counsel, Bureau of Internal Revenue , 
has accomplished results above and beyond normal require­
ments . In the two and one-hal f years in which he has been 
Head of this Division he has reduced the backlog of cases 
over 43%, with a great ly reduced staff , about 72% of normal. 
This has been accomplished by adopting labor-and- time-saving 
procedures and other-wise systematizing the work, and is 
due in substantial measure to the ability of A~ . Brown to 
organize his work and his capacity to make important deci­
sions: His personal efforts have served as an incentive 
to his entire staff ." 

"Bureau of Accounts , Bessie M. Buck. " Here we get one 
of the lower grade people at fourteen forty per annum. 

"This employee has proved from production records t hat 
she is outstanding as a check typist producing at least 
25% more checks per day than t he average employee with 
errors well under t of 1%." 

H.L!.JR: Good! 

MRS . KLOTZ: That is where they should get them. 
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UR. LUXFORD : That ia a thing that impreuee me, 
as to whether this technique is getting low enough i nto 
the system. 

YR. McDONALD: Seven out of the fifteen, Lux, are 
in this category - - Grade two and three . 

llR. LUXFORD: But p~~ortionately you III&Y have ten 
to one in that gradw in n er . 
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MR. McDONALD: "Bureau of Accounts , Cecelia C. Feeney, 
Card Punch Operator,CAF-2. This employee is c~able and 
industrious and her capacity for turning out more than the 
average amount of work.with a minimum number of errors is 
outstanding." 

"Bureau of .A.ccounts , Ruth C. Ries, Addressing Machine 
and Graphotype Operator, CAF-2. This empl oyee has had 
1St years previous addressograph experience . She is 
capable and industrious and her capacity for turning out 
more than the average amount of work with a minimum number 
of errors is outstanding. " 

The next is Martha E. Smith. "This employee haa 
consistently typed more checks per day than the average 
of other typists in her office. During one month she 
averaged 1,423 card checks per day. Her percentage of 
errors for that month was .006." 

H.M.JR: That is enough. I don't know who does this , 
but when I come back I would like to sit down with this 
Committee and meet with them and talk about getting out 
a house organ on this thing and letting people know why 
and what for and what they can do in order to get it, 
and that kind of thing. And I would like personally to 
pass on any future promotion . I would like to meet 
whoever the people are who are doing that. 

Now, after hearing that, unless somebody has some 
objection I would like to give Saxon for not only what 
he did in France, but his whole record, starting with 
coming down on a submarine from the Philippines and every­
thing elae, a meritorious prom.otion. After all, this 
fellow wholly on his own swiped these files and got the 
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thing. The man showed initiatiative , daring, and 
judgment. 

MR. HAAS : That would be a good story to tell ! 

MR. LUXFORD: I don't know why we don't allow him 
to talk to a reporter about being shot down . That is a 
good story he had. 

H.l!.JR: That is all right . What about it , 
Bernstein? 

MR. BERNSTEIN: Yes , sir, we are all for it. We 
think Mr. Saxon has done an excellent job. 

H.M.JR: Let's give it to him. We will go through 
a little ceremony from now on. iny of these people -- I 
will give it to them, myself, and the staff can come in 
with other suggestions of people they think have earned 
it . 

1m. PEHLE: Coul d I make a couple of suggestions? 
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Could you do it once every three months so that instead of 
having t hese things come to you, that every three months 
they will present you a quota. In other words, you can't 
go too far with the thing, or you will be in trouble with 
Congress . But suppose you decide you will give a hundred 
a year and every three months they can come forwara with 
twenty-five cases and you will pick out the ones you want, 
with the idea that most of them -- the great bulk of them -­
ought to be down the line; I mean peopl e way down the line. 
Then you can give it publicity, and the mere fact of coming 
in here is worth more than a promotion, anyhow. Then you 
can issue a statement to the press saying these are the 
people who got promotions,and their home-town papers will 
publish it and they will get a big kick out of it. 

H. ll.JR: That is all right . I think we ought to make 
a ceremony of it. It is a wonderful thing for the 
Civil Service -- this idea that they will turn out so 
many bonds a day over in the Bureau of Engraving and when 
t hey are through they just sit down on the job. If they 
are supposed to be through at four o' clock and they have 
turned out their thousand, at three o'clock they quit . 
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MRS . KLOTZ : They have no incentive. 

H.M.JH: That is what they will do over there they 
will print so many bonds a day, and if they have done their 
daily quota for the rest of the hour they do nothing. 

MR. BELL: That is right. That is a Union understand­
ing, that they will print about twenty- three hundred honda 
a day and then quit . Some people could put out four 
thousand just as easily, but they don't do it . 

H.M.JR: May I compliment you (Mr . McDonald) on your 
method of presentat ion? It was excellent . 

MR. UcOONALD: We are highly pleased that you are 
interested. Mr. Bell has been very much concerned with 
this and we have been talking about it for some time. 

H.M.JR: Well, not enough of these personnel problems 
are brought to my attention . I just get them accidentally, 
like this one . 

MR. McDONALD: There is one further remark. Mr . Bell 
made brief reference to it. Some of the other departments 
have asked for funds from the Congress to grant cash awards, 
which I think we ought to do. I don't know how you feel 
about it or the Staff, but we ought to make a formal re­
quest and not wait for a general bill which is pending in 
the Congress to come through. 

H.M. JH: All right. 

MR. BELL:' I think that is more important than this 
meritorious promotion, and I think this meritorious promo­
tion setup ought to be made more flexible or done away with. 
Take the girls in this group where the lady is an expert 
typist . They are all, probably, entitled to promotion• . 
You ~ust can ' t give them promotions when they do an outstand­
ing JOb. You have to give them promotion for incentive 
purposes and when they do the outstanding job, they ought 
to get a bonus . It takes some of the larger bureaus like 
Int ernal Re venue. They have hundreds of grade classifica­
tions, and if an attorney is a P-3 and they want to promote 
him, they don't give him a promotion within the grade; 
they give him a P-4 which is a whole grade promotion. 
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H.M.JR: Well, anyway, I will be very glad to sit with you fellows. 

MR. McDONALD: Thank you, sir . 

H.li.JR: Anything else? 

MR. McDONALD: No, sir. 

MR . BELL: The expenditures have fallen off in the 
last few days and it looks as though now it won't be too 
much above seven billion ; and even in that figure there 
will possibly be two hundred million dollars of non-cash, 
because the Navy took some special currency for which the 
money is left in the Treasury, so that the expenditures 
are not going up as I t hought they would last week. 

H.M.JR: Do you have a little statement for me at Cabinet? 
• 

llR. BELL: If I oan see you a moment after this -­

H. Af.JR: Sure . 

I ac not j oking now. This article -- t his is for you 
and Ted by Sylvia Porter on December 20, in which she says 
more or less that we put the war bondsacross by letting 
these fellows make twenty- five or thirty cent s a bond. I 
think it is a 'lousy statement . I'll refer it to you and 
Ted . The only way we put the thing across is thz•ough 
people buying the' bonds in ordez• to make the money. She 
knows bet ter than that. 

Ml\, BELL: Well, I think she is trying to be helpful. 
I think she is trying to sha.me t he big boys in what they are doing. 

H.M.JR: I f she wants to be helpful, I would like to 
suggest to her how to be helpful ! I know lots of ways of being more helpful than that . 

MR. BELL: I don 't kno~ what she had in mind . 

MR. PEKLE: Is there any truth in it? 
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H.M.JR: Oh, yes. There is truth as to the profit, 
but I have always maintained I want my customers to make 
money so I can go back to them again. But I don't say 
th~t the ' ~rofit motive is what put this bond drive across , 
and that 1s what she says. But if you are going to go 
back to these people over and over again, you have to let 
them make money or do what we did last time - - jack their 
interest rate every time. But they are priced so they 
can make some money. 

MR. GA1ffiLE : In answer to Mr. Pehle's question, we 
will make all of the goals , Mr. Pehle, including the 
individuals -- the E's -- we will get more good money 
than in any previous drive. If you take out t his big bank 
buying -- we have regulated all the people -- and the 
failure of the banks to be properly above the line bas 
accounted this time for some buying that is not good --
but if you take it all out we have still gone over fourteen 
billion dollars . 

H.M.JR: And the Federal Reserve Bank on our in­
structions have turned aown millions and millions of sub­
scriptions that they would not take because people borrow 
money. 

MR. GAlffiLE: Well, in the individual field alone we 
have probably turned down five or six hundred million 
dollars. 

H.M.JR: But in the corporate field? 

MR. BELL: We did not police the corporate field so 
much . That was almost impossible , but we did to a large 
extent eliminate the free-ridin~ of individuals. That 
is where we may get some critic1sm. · We eliminated the 
free-riding on the individualsand allowed the corporations 
to ~o ahead. Thi s article probably will encourage free­
ridlng if lt is widely read. 

MR. HAAS : I am afraid you are going to hear more of 
that, though, in the corporate switching. 

MR. BELL: I t hink so; and I think Ted ia a little 
low on his estimate of five or six million. Oh, you said 
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you were goin~ to make a fourteen billion dollar goal . 
I think you w1ll have more free riding. 

MR. HAAS : Do you mean switching? 

MR. BELL: Yes, it is the same thing. 

That is all. 

Ult. BEHNSTEIN: I want to make one observation on the 
bond dri ve, as one who reads the newspapers and buys the 
E Bonds , because theE Bond drive runs a few weeks later 
than the regular bond drive, it is true that every time 
during the drive the E Bonds look very low. It then 
gives occasion for criticism of the Treasury in the 
E Bond quota and criticism of the public which may not be 
altogether warranted. If the same period could be taken 
in -- the same two months' period you have in mind--
by starting the E bond calculation earlier so that it 
terminates at the same time, you would then not have a 
sixty-three per cent fulfillment of the quota, but a 
hundred per cent at that stage . 

out. 
H.M.JR: I am for you if you can get them to work it 

MR. GAMBLE : That is a very simple thin~; to state, 
l'r . Secretary, but you can 't sell fifty milllon people . 
It is a good reaction, but you can't sell fifty million 
people war bonds without having a drive, and if you are 
~oing to have a drive, you cannot start selling bonds 
tefore you get the atmosphere of the d1•i ve created . If 
you are going to make deductions from payrolls over six 
or eight weeks, you will have to include that period 
in your reporting. The worst thing that could happen to 
us is that we appear to be grunting and groaning a 
little to get through it . You just cannot run a war bond 
drive -- it is like the trouble they are having with the 
First Army at the present moment . These things cannot all 
be as smooth as Yle would like to have them, but the net 
result is tremendous and I think we have suffered very 
little bad press at this time . 

That New York Herald-Tribune editorial you sent over 
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this mornihg was magnificent. 

H. L!.JR: Have you seen that? 

~t. GAMBLE: Yes , sir, but there is bette r understand­
ing of our problems in this drive than i n previous drives. 

H.t!.JR: Did you approve of what I told Little? 

Lll1.. GAMBLE: Y-s , we decided to circularize it in 
the field . 

H.M.JR: It is perfectly amazing -- t he New York 
Tribune complimenting me on my fight on the volunteer 
methoc and all the rest of it. All the papers and the 
New York Tribune --

Mit. GAMBLE: It was beautiful, and people are beginning 
to unders tand , t~. Secretary, what is involved in raising 
two and a hal f or three billion doll ars . We are so taken 
with these big figures, ourselves, that we forget how much 
t wo and a half billion dollars is in terms of forty dollars 
per person, and you have to cover a hell of a lot to get it. 

H.U.JR: Bernste i n is completely unsold ! 

!.!]{. BEnilSTEI N: !lr . Secretary, I was not being critical 
of t he work done , but merely of the methQd of calculat i ng . 

it , 
the 

H.U.Jil.: Coul d I interrupt you a minute? I understand 
see. Why don 't you take five minutes with Gamble when 
meeting is over and talk with him? 

l.llt . BEitNSTEIN: Yes, sir. 

H.M.Jn: Let him explain to you. It is like this stupid 
story of the fellow who was told that all the train accident s 
are in t he last car . ,..,.ell , let's take the l ast car of the 
train off -- we wouldn't have any train accidents !" It is 
the same idea . No matter when you stop the drive you will 
need t wo weeks to count them, anyway. That is the point. 

Mlt. GAMBLE : If you are going to give people credit 

Regraded Unclassified



G 

( 

- 18 -
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H.U.JR: Let him tell you the technical difficulty. 
The last time we ran it three weeks , being very conscious 
of this - - it was two weeks -- but you need so much time 
for t he big corporations who are issuing agents to count 
their stubs and get the stuff in. But take five minutes 
with Gamble, maybe you have aomething . 
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1rns. KLOTZ : v~ybe he will get a meritorious promotion! 
(Laughter) 

H.!l.JR: If you can find a way that we can end it on 
the day and not go beyond, we will give you a meritorious 
a\~ard. 

l.lk. BEll: He will have to convince Mr. Gamble. 

H.M.JK: Would you recocmend him for one? 

MR. GAMBLE : We can go further than that . VIe can give 
him much more than that . 

MR. BEll: You might take off the first car instead of 
the last one , as the Secretary suggests , and squeeze the 
period a little on the end. 

!lit. BZhl;STEIN: That was my suggestion , Mr. Secretary, 
take off the last car and add it on the front . 

M!tS . KLOTZ: That is right. 

H .11. JR: .Anyway, I am sure Gamble would be glad to 
sit down Vlith you for a couple of minutes . As Mrs . Klotz 
says, we will give you a meritorious award. 

What else? 

!.lR . BER:~STEIN : That is all I have . 

H.M.JR: That is all right . 

I thought White was coming back Thursday. 

1lR. BERNSTEIN: He was coming back this morning, but 
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the Southern trains are generally late , but today I think 
the~ will blame i t on the weather . He ought to be in i n 
a nunute . 

H.M.JR: That is all right. I wondered if he had 
taken my advice when I told nim to stay away all week. 

Is there anything else? 

Llli. BEHN~~EIN : No, sir. 

Mk. LUXFOlill : I have nothing . 

MR. PEHLE : I have nothing. 

Wt. HAAS: I have nothing. 

~t. BLOUGH : I have nothing . 

MR. GAMBLE : I have a few rather important thank- you 
letters that I thought you woul d like to get signed . 

H.J.f. JR: Would you mind giving Mr. Bell the right- of­
way? I mean, 1~ . Bell said be wanted a minute. Then you 
could come i n second. 

J.a~, . GA!.!BLE: Fine. 

H.!.I. J R: I thought you and Mrs. Doyle would wait 
(to 1~ . 1lcDonald). You come third. 

Mlt. O' CONNELL : I am meeting with V.r . Maggs from the 
Department of Labor and his people at three o' cl ock. His 
name is Maggs not Baggs : 

H.LI. JR: It spoils my joke . I said it was i n the 
bag: 

MH. O' CON!~ELL : I think it is , really, but it actually 
is an eight-year-old fight between Social Security and 
the Labor Board. We are going to have a t alk with him 
this afternoon . 

LUt. KLOTl : She called him Baggs and she called you 
Mr. Connally! 

• 
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1m. O' CONNELL: Maybe I should have let well-enough 
alone! 

H.M.JR: What else? 

!.!H. 0' co:;riELL: That is really all. 

U.M.JR: All ri~ht, if you people don ' t mind waiting 
a. minute or two, I w1ll take Mr. Bell, then Mr. Gamble . 
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DRIVE TOTALS 

Present : 

Mr . D. W. Bell 
Mrs . Klotz 

December 22, 1944 
ll:45 a .m. 

MR. BELL: I don ' t know just how you want ed t hese things, but those are the total figures in the drive set out by classes of securities plus the bank at the end with a litt le note at the bot tom of the deferred payments . (Hands Secretary Attachment A) 

H.U.Jk: That is all right . 

MR. BELL: We got nine hundred milli on deferred payments . They are incl uded in the other tot als . 
I t hought you might like to have them by goals , too -­just the drive parts of it . The same figures are in the right- hand column . In the left- hand column you have goals, see? (Hands Secretary Attachment B) · 

H.M.JR: Yes . I see . 

Mit . BIILL: At the bottom i t tells you we are twenty million dollars under the beam. I think we will make that . We have one hundred and forty million, about , coming from the Army and Kavy which is not considered part of the drive. 
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Now this is a letter from Eccl es I talked t o you about the other day. (Refers to l etter of 12/16) I have also -- this is the conversation t hat we had also'\t that time . 

b. "~ !l.L!. JR: I will have to take it blina. 
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MR. BELL: I thought maybe you would like to read it . 
It is a good letter. (Hands attached letter to the Secretary) 

H. t;.JR: I will never be in the Treasury long enough 
to do the first page second . Very good , 1~ . Bell. 

MR. BELL: It ' s a good letter , isn ' t it? 

H.M.JR: Very tough . (Secretary signs attached letter 
to Chairman Eccles) 

MR. BELL: I'd like to send Allan Sproul and Bob Rouse 
each a copy of this l etter. 

H.M.JR: Very good . 

MR. BELL: One is Vice -Chairman and the other is the 
Manager . 

H.M.JR : Very good . 

MR. BELL: We are in a fight . 

MRS. KLOTZ: We are always in a fight , Dan . 
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December 22, 1944 
ll:50 a.m. 

LETTERS OF APPRECIATION - WAR BOND DRIVE 

Present: Mr . Gamble 
!.lrs . Klotz 
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MR. GA1:BLE: This is just same more important mail 
that I thought ought to be signed before you got av.ay for 
your vace. tion . 

H .~ . JR: My God ! I ~~nt you to know that the immediate 
Office of the Secretary of the Treasury with thirteen em­
ployees is now up to one hundred and thirty- eight percent • 

.!f.R. GAMBLE : Wonderful. Y1e are probe bly not far behind 
in the War tinance Division . 

H.M. JR: We are going up every day . 
John Sullivan and a few others--

After v1e eliminate 

(!.!r . Gamble hands Secretary letters to the following 
individuals :) 

J.: r. Philip Hill - Santa L:onica, California 
Lt . General Ben Lear - ~ashington, D. C • 
. a~or E. E. Isaac - Washingtcn, D. C. 
!:.a~or General Fred L. v.alker- Fort Benning, Georgia 
..!aJor General harry F. hazlett - Birmingliaru, Alabama 
Lieutenant Colonel Ernest~. Clarke - ~ashinzton , D. C. 
Captain \~ . B. Cowen - Fort Benning, Georgia 
Ma jor Clive E. Dugan - Fort Benni ng, Georgia 
Colonel Wendell Clemenson - Vlashington, D. C. 
Lieutenant Colonel James ~. Bellah - Washington , u. c. 
Colonel Harold E. Potter - Fort Benning, Georgia 
Captain Thomas W. Phipps - Fort Benning, Georgia 

MRS. KLOTZ: Do you read these letters? 

H.M. JR: I will . I guess they are all t he same . 
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1!R. GM.!BLE : All of the military lettere are sub­
stantially t he same, and they compliment these people 
for putting these infantry units on the road for us , 

247 

and al so tell them something about the nature of the work. 

H.C.JR : Didn ' t you think my suggestion to Little was 
all right? 

UR. GM.BLE : Oh, very good . 

H . ~~ . JR : What I did Ms keep it regular --! sent for 
him through your of fice, and then told him to go back and 
report to you . 

J.!R. OA!.IJlLE : He did. 

(Secrettry signs above mention~d letters.) 

H.tl . JR : L!r . Gamble knows how to get letters signed. 

!ill. GAt:BLE : I know you like to do this f or 
people ~ho have helped in tho job, and they have done an 
awfully good job. 

H.1' . JR: I was thinking if v,e have to wei t for the 
dincer in I.e,·. York on advertising, that !!lay not be until 
next :.:ay . I don ' t lflll t to 1.ait that l ong. Get Harold 
Thomas or somebody . 

J..R. GAA'BLE : I hate t o e;et him, because thei r operati ons 
are somewhat on the phoney s1de . 

H.li.JR: Why not get this man 11ho represenh all the 
publishers? 

t:R. r.AJ.·nu:·: I can do that . \\e cen take this same group, 
Ur . Secretary. The reason I would rather do it is because 
these people, after ell-- theJ o'm and operate the publications, 
and it seems to me there i s more substance to it than if a 
bunch of advertising agency people do it . 

H.M. JR: That man that est on my right--
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A:R. GA!.Im,E : He is vtonderful. 

H.M. JR: Between now and ~ay, too much water will 
flow over the dam . 
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!.:R. GAI.!BlE : v:e can do i" . As a matter of fact , it 
would be a good thing, probably, to increase interest in t he 
campaign they are going to do for us in the 7th War Loan. 

H.JJ. JR: You take it up with McCall, will you? You can 
do both, that is all r ight, but I jus t don ' t want to wait 
that long . 

General Lear? 

?.:R. GAI~PLE : Yes, he personally was the felloTI v.ho c:ade 
all this possible . 

ll0\?
1 there are two here I want to talk to you abou t. 

One is to Ed rriendly of the New York Sun . They did an 
outstanding job . I think they woul d hke to reproduce 
this letter . 

H.J.: . JR: In v:hat capacity would it be, just his own 
publication? 

J.:R. GA!. m. ~ : Yes . 

H.J.: . JR: I hate to do that . 

MR. GAL!BLE: I am only sugeesting thi t it io a possi­
bility, r.:r . Secretary , because of the manner in which the 
request came in . It only comments on an activity that 
they themselves sponsored . 

H . ~: . JR : ·\'ihet did they do? 

MR. GIJ!BLE : They con duo ted thl s daily operation in 
new York City, and Gehle tells me it v1as one of the 
outstanding activities of theil' drive . Now, after all, if 
you write anybody a letter arid thank them-- they haven't 
asked to make the l et ter public--I am only guessing t hat--
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but the letter has been written with that i dea. In other 
words, you don ' t go so fa r out on the end of a limb so that 
it wouldn ' t be perfectly proper for them to at least run it 
in their news columns . 

H.l.' . JR: I suppose if :rou follow the theory of the 
Presi dent/cou would be nice to tho~<e people who do sometoing 
friendly or you . Kobody is more f riendly to the 
Administration than he . I know Friendly is all right . 

t:R. GA1231E : He _is a good fellow. 

H .~' . JR: All right . (Signs letter to lf.r . Ed Friendly.) 

r!\. ".AI.'BLE : Now, this is the Columbia Br oadcasting 
System. They have asked for this letter, and I am sure 
the:r intend to rcproauce it {hands Secretary letter to 
:.:r . Paul ,,hi te - ColUitbia Broadcasting System) . 

H.l.i. JR : Well, as long as this thing doesn ' t get you 
in trouble otherv;i se . 

1:n. GAi.:BLE: It won ' t . ~•e cover all the bases . 

H .~ . JR : All right, you have a hundred percent . 
(Secretary si&ns letter to ~r . White . ) 

I.!R. GA:!BLE : Fine . 

I have one other question . Wb.en you report to the 
Presi dent today, you need have no hesitation ln telling him 
the t we are going over t he top in every securi t y . We are 
goi ng to go over the E' s by at least one hundred and fifty 
million . We st•e going over the indivi duals by at least five 
hundred million . 

H.M. JR : You don't have to pound it hoos. 

I~R. GAMPLE : We have over twenty billion now . 

H.J.: . JR: Twenty billion, one hundred and twenty 
million . Is that all right? And with the outside drive 
t wenty- one billion , eight eighty-seven? 
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MR. ~BLE : That is right, and you wi!! have twenty. 
one billion on the regular drive . 

H.M. JR: Vlell, twenty billion is enough ! 

!.!R. G.U!BLE : Now, e.m I going to see you again? 

H.l.:. JR: I was goin7, to tell the people who want to 
drop in tooorr01v that I will be here . If they want to 
say "e-;ory Christmas and a Happy tlew Year, I will ba here . 

MR. GAMBLE: I l'.Ould like about five minutes tCXDorrow. 

H .r.: . JR : All right, you call up . 

i.:R. G.IC BLE: Yes, sir . 

H .l~ . JR : I will be in a1l day tanorrow. 
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• hili,. '.L .. Hill 

I l ted lZ/20/ 44 

v1¢Ued IJ-.t.ry .~Ol' JCHti10U , Jr • 
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Dear Wr. Hill: 

I want you to know that the 'l'raaaUI'J' 
Department appraciataa vary bisbJ.y the V-Mail 
Chr1atmaa Bond latter tor aarvloeman whioh you 
oriu1nated. 

'rh ta pr0111otion baa ba ooma moat popular an4 
atteot1va . It baa boan widely uaed througnout 
the Sixth War Loan b:r our War Finance COJ:IIII1 t tee a , 
and oan:r oorporationa conducting ~taratata 
bua1neaa. The V- llail Bond announo-.:tent will do 
much to aupport the morale ot our valiant aold1era 
f ighting throughout the world. 

I take great ploaauro 1n preaanting you 
with tho anoloaed citati on tor diat1ngu1aha4 
aerv1oea to the Treaaury •a War F~oo Program. 

Slnoaroly, 

{Signed! H. Morgonthau, Jr. 

Wr. Pbil1p T, Hill 
Poatmaatar 
Santa llonloa, Cal1torn1a 

CC: Chairman ll!oul ton 
Los Angolea 

CC: Wr, Schram 

Typod 12/22/44 
Jlor/LMO:mt 

25?. 

Regraded Unclassified



- . 

( 

( 

DEC 2 2 1944 

t y de or General Leor 1 

I havo followed with kcon l ntoroot tho report 
on t~e tours of t he o1~ht unite or the Armr Ground Porcea 
troop ~emonatrat1on ~urine the Sixt h t ar Loan. 
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You will be Llad to bear that the unite or "Hera '• 
Your Infantry" achieved tho1r objoct1ves in aevontcen ~ey 
atotoa end ono hundred twenty- three o1tiea. Revor before 
have we he~ such eponteneoua en~ enthua ieat1o reporte b7 
our s tate Chairmen on the public reception or a •1litary or 
non-mi litary touri~ unit . 

Bore ia a typ1oel o~ents 

"Bavi~ w1tneue~ the domonatrat1on ot Infantry 
Warf are entitle~ "Bore's Your Infantry", I fool that I muet 
tell you that i n my opinion it otfora by far tho beat appeal 
to t he public to puroh11e W1r Bon~• that baa aver oa.ato 
thia community . It drivoa ho.e a v1tal a ea aage with a punch 
that leaves no room aa to the taportance or the Infantry or 
why everyone shoul d back up these boya and all t he Araad 
Porcea with tbelr loana. • 

Tho plann106, the ooord1nat1on, the t renapor t atlon 
arranc-enta, the production, aoript, t h.e perfor.anoe and 
t he con~uot or the peraonnel, wall juatitied your oont1denoe 
a nd peraonal intereat ln t hle project . 

Our s tate Cha1r.en •••ert that t he ~ta of •uera•a 
Your I nfantry• were impor tant ln helping their atatea and 
oomnrunit lea to e(lual or exceed t heir quotaa. The overwbet.­
illb aucceu of tbe Sixth War Loan can s he all wbo pert1o1-
peted a s reat aaount of aatiafaotlon for a job well done, 

I hava wr1 tten to Major Oanaral tlarry P' . Baa lett 
and to Ma jor General P'red L. Walker to axpraa1 our appreo1a­
t 1on t or their oooperetlon. 
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Aba1n a a7 I conLr•tulate 70u o~ tbe tlne pertora­
anoe or t he peraonnel or the Arm7 Oround Porcea aaalgned to 
"Here' • Your rnrantry• . The7 conducted tbeaaelvea 1n a unner 
tbet waa • orec11t to their country, the Aray a nd t o tbe.-
ael ves • 

Lt . Ge neral ~en Lear 
Commandlne Ge neral 
ArmJ Gr ound ~orcea 
Army ~ar ColleLe 
T.aahlllbton, o . c. 

J .iv 1 v~ b 
1£.- lll l • U 

Stnoerel7, 

l~oQnoUI r\. Molllenuo.hl, Jr. 
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OEC 2 2 1944 

~Y dear Major I aaeot 

Now t hat the tour ot the Army Ground Poroee troop 
deaonatratlon baa been ooapletad, I want to ooaaratulate 
you on your part ln .. king the tour auooeaatul. 

Your• we• an i•port1nt and dlffloult teek. The 
planning and ooordlnatlon or the rail and truck aove•ente 
dur1ns t heae trying day• waa perfect . The unite arrived 
on t 1me wlth equ1~ent and per1onnel 1D one hundred twenty­
three eltle1 and 1eventeen key 1tate1. Only one pertora­
ance w1a mla1ed due t o weather 1nd only on the advloa or 
State Pollee to 01ncel truck aoveaenta bacau•• or hasard1 
involved . 

our War Finance Comalttee ohalrmen report that 
"Bere 1 a Your Intlntry• helped t hea equal or exceed thelr 
quota a. 

We at the War Flnence 01vi1lon are proud to have 
1pon1ored auch a project. 

I have written t o Oe nar1l Lear end Oeu.rel Walker 
to expre•• • 1 a ppreclation tor the work ot ell or the 
orr1cer1 end enllated aen . I hope your oontrlbutlon to the 
auceea1 or tha Sixth ••r Loan baco.aa a part ot your aill­
t•ry record . 

Major B. z. Iaaao 
Ground o-& Section 
Army Ground Poroea 
Army War Colleae 
Waahlngton, o. c. 
l .JI. ···-1 .... 1-.... 

Sincerely, 
• 
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My dear General Walker1 

I am aura that you will be a ratitied to learn 
that t he ~Y around Poroet troop demonttration, developed 
at For t Benni~, t ucoeaatully oo.pleted their objective 
during the 6t h War Loan . 

The cooperation or t ba Inrantr)' Sohool made it 
possible tor "Here'a Your Infantry" t o c over aeventeen key 
atatea and one hundred twenty-three citiet . 

our atate war Finance Committee chairmen report 
that "Here •a Your Infantry• helped them to .. ke or exceed 
their quctaa. They tay 1t 11 the aott ertective appeal 
they have uaed 1n telli~ War Bonde. 

The planning , the coordination and the performance 
or tbeea unit• wa• a credit to the A~ around Force• and 
to tho countr)' . 

I have written to Oenaral Lear expraaai~ •Y 
lincero appreciation tor the privilege or pretanting thil 
project to our country during the Drive . 

The overwhelalna aucce11 of the 6th War Loan 
t hould bive each ••n who contributed bit effort• to •nere•e 
Your Infantry• a keen aenae of aatitfaction. 

Sincerely, 

(SIQnedl H. M orqenthau, Jt, 

Major Ooneral Prod L· Walker 
C0111111anding General Intantr)' s ohool 
Pt . Bennina, Oeorg1a 
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DEC 2 't. 1':144 

~Y door Ooneral Uazlott1 

Tho o1t.ht un1 t a or tho A ray Gr ound Poro01 troop 
de=onatratlon have oomplated t halr tour ln connaotlon wltb 
tha 6th ~•r Loan. Mar I oxpraaa •J apprec1aL1on r or rour 
~raonal cooporatton and that or your ~nd. 

I have rollowad with keen 1nteraat tba raporta 
by our r.ar ?1nance city cho1raan and they are coat antbua1-
aot1c ln cro<llt.l~ •nero '• Your Jntantry• wb1oh appeared 
1n eovonteon key etatoa and one hundred twanty- tbroo o1t1ot 
with bav1n& played an laportant part 1n helping thea to 
equal or excaad thalr quotaa . 

Tho orrtcora and paraonnol aaal&nad to thaae 
unite conducted t hoa aalvaa adairably. Thor cooperated ln 
ovary inatanoe with tho c~ltteo ln each atato and olty 
v1a1tod . Tho aon ware a crodlt t o tho Army Oround Forooa 
and t o tha1r country. 

I have wrlttan to Oanoral Lear axproaelftti tho 
a1ncoro apprac1at1on or tho war Plnanca Dlv1a1on tor rour 
cooperation. 

Slncoraly , 

Jlajor Oaneral llarrr p . llaalatt 
Comma ndln& aanaral 
Replacement and Sobool Oo-mand 
81ra1~haa, Ala baaa 

SJC ,vsb 12- 21-44 
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DEC 2 2 1944 

My 11ear Colonel Clarke 1 

May I extend my appreciation ror a job well 
done . The Army Orounl1 Forces troop demonatration waa 
a auoceaa, due ln a 0reat part , to your apland1d cooper­
ation . 

You ahared the dirrioult taak or coordinating 
the suppl i es or theae units so that they could cover 
seventeen atatea and one bundred twenty- throe oitiee 
without essential replacement or equipment. 

The report• or our Wer Finance Committee Chair­
men are most enthuelaetic . They credit • aere 1a Your 
Infantry• with helping them to equal or exceed their 
quota. 

It 1a a tribute to your ehare or the planning 
that equipment provided no problem during thia unueual 
miaaion. 

I have written to General Lear, expreaaing the 
a1noore appreciation or the War Finance Divt aion ror yOUP 
cooperation . I hope your contribution to the auooeae or 
the Sixth War Loan will beccme a part or your military 
record. 

lSignedl H Morgenthau. Jr. 

Lt . Colonel Rrneat M. Clarke, o.s.c. 
Ground 0-4 Section 
Headquarter• ArmY Ground Poroea 
Army War College 
Waab1ngton. D. 0 . 
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Ly coar Copte1 n C~on: 

I want to ta~o t hle opport unity to t hank you 
for your pert ! n :nak~n., t ho t our o! tho o1t)lt un1 ts or 
t!"lo .\r-.ny a r ound r orces t roop demonetration so euooeee­
tul . 

Tbo reports fro~ our 1teto Chairmen 1nd1oete 

25S 

t hat t ho ~roduot1on was ~a~nitl oont . As producer, your 
keen a ppr ooiotion of t he purpoee of "Uore's Your Intantry" 
1s apparent i n the aplendld a cceptance bJ lars e audiancae. 
The tact t hat you devoted s o muoh tt.a to perteotin& the 
production ot most or tho units by vleitlns them peraonally 
on aeveral tripe ie most eppreclated. 

Cheirmen or tho War Finance Cammitteea in seven­
teen etatee end one hundred twenty- throe oitioe are moet 
enthue1aet1c about the quality ot production and the re­
aulte i n bond ealos . 

I have oxproesod to General Lear and General 
alkor my keen appreclation or the work done bJ the ••n 

assi~ed to "R•r•'• Your Infantry• . I hope your contri­
bution to tho eucceee or the SiXth War Loan will beoo.e 
e part or your military record. 

Sincerely, 

(Signed/ H. Morgentheu ' ..... 

Captain Willi•• B· Cowen 
TliROUCfi Conaandlns Oeneral Infantry School 
Ft . Benning , Oeors ia 

.SJOtYib 
11-a1-44 
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••:; ~Nir l'e .l"r Put.lln: 

l'ay ! hke t h1 11 opportun1 t y to than!< rou t or 
you'l' nrt 1n tnol'1nL tho tour or tb" o1gbt unJta or AN'Iy 
Oround voreos troop ~ernonatr~tlon s o aueooeetul. 

You 11here~ tho ~1!'rlcmlt tuk or ooordS net1nc 
t he auppl1os of those unlts . Duo to the unusual netura 
or tho ~:~1 ulon, aupply1ll(: tl .eao un1 ta 1n advance for eveey­
th1n0 the; were to need durtnr the entire trip required 
sk1llrul plannlna . 

The fact that these unlta were able to ooaplete 
thelr tour Sn ae•enteon atatoa ar.d one hundred twent7-tbree 
cltlee wltb all equipaent neoeaaary le a tribute to 70ur 
ahare ot th1a planning. 

~1r ~•r P1nance Cba1~en report tha t "Rere'a 
Your rnrantr7" helped them to equal or e~oell their quota. 

• have writ t en to Oeneral JAar and to Oeneral 
Walker to expreaa m7 appreo1at1on tor the work ot all the 
otfloera and enliated ~en. I hope 7our contribution to 
the euooeaa ot tbe SJJttb ' ar Loan beoa.ea a pert or JO'M' 
m111tary record . 

Slnoerely, 

(Signed) H . Morgonthau, J r. 

llajor Clive &. Oupn 
THROUOD Com.anding Oeneral Infantry Sohool 
Pt . Benning, Oeor&1a 

S.lC1 ¥6;b 
11-11_.. 
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1~ dear Colonel Cle~enaooa 

I aa aw-e that 7ou wlll be srat1.t1e4 
to loam that tbt o18bt uns ta ot tbt A1'lllY 
Ground Foroea troop a.con.tratl~, •aerola 
Your Inl'antr7" , were or 1D't'&l.u&blo ua1atanoe 
1D tbt auooou or tbt Sixth \far LoaD. Roporta 
to ao rro. our Stata lfar P1omco ChiL1JoiMr1 
are ootbualut1o both about tbt pertol"Mooo 
an4 tbt public rooept1oo or tbt nn1 ta 
wherever tbt7 appeared. 

I ban written t o OOOOJ'&l. Lear ox:pro .. lDa 
~ a1Dcoro appreciation for tbt pr1•1losa ot 
proaootJ.na thla project to our oouotrT ln 
oonaect1on with tho 4r1vo. 

Your oonatant auppor t or tbt TreaaUrT'• 
promotional noo4a' tor tbt natlooal radio 
network campa1sn aa wll u tbt noe4a ot 
tba elgbt UD1 ta ot •nero • a Tour 1Dt'antr7• 
pla70d a aaoat Y1 tal part 1D the ODOI'DOU8 
oont.r1but1on mada b7 tbt Intantr7 to tbt 
311th War r.o.o. 

I hope that 70ur aplen414 peraoD&l. 
contrl button to tbt auoo.aa or tbt 41'1 vo 1a 
rocogn1MC1 aa part ot 70U1' cdllt&rf rooorCS. 

31ncorol7• 

( C 1 p:ned ) H Mo1110ntball, .lr, 

261 
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DEC 2 ~ 1944 

113' dear Colonel Bellah: 

I know that 1 t wlll artord 70\1 penonal. 
aa .. 11 aa orrt olal aat1ataot1oo to know that 
the Cbalra.n or our Stat. We.r P Snanoo ec-1ttooa 
roport that the eight "nero•• Your ID1"antz7" 
unite woro roaponai blo 1n a sroat IIIO&turo tor 
holpins them oqunl or oxoood their Sixth War Loan 
quotaa. 

I want JOU to know bow ai noorol:r I 
approoiato tbe oroat1w oonoopt whiah JOU sa•• 
to tbe projoot an4 tha maF!tiotnt ooopol'&t101l 
you gave our Special ~onta Soot101l 1n o&rrJinc 
out tbo oountlo .. dotailt nocoaaary to the 110.,_nta 
or tbo eight unite. Vo bavo nowr ba4 a liner 
roaotlon tl"'O:l both tM public ao4 our State War 
PiD&DOO OOQAittooa to a notional W&r DoDd OYODto 
Wo doopl7 a pprooiato tbo aklll with which :rou 
handled tba ontiro oonoopt troaa etart to tinlab. 
I bopo t hat ;your apl on414 oontribuUoo to tba 
auoooaa or tho Sixth 17ar Loan b rooogn1104 u 
.,art or :rour mlllt&r:r rooord. 

Sinoorol:r, 

(SiQneol H. Morvonlh•ll, Jr. 

Lt. Col o J-1 W'araA~l' Bellah 
Tbl'Ougb tho co=•n"1ns O.O.l'&l 
Hoadquart.ra 
A'l'f47 Ground Porooe 
"!'!~s War Collop w oaten, D. o. 

Typed 12/21 ,44 
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.y doe r Col onel Pot tor : 

~ •• o l, h t untts or tho Armr Cr~~ .oroo~ troop 
~e:onstratton h••• ju3t caoploto~ thol r 5ucco•5tul tour on 
t.ohel r or tho l11:t h \.or Loan . 

I know that lt wi ll afford 7ou paraona~ •• well 
a3 ot f1o1al set1afaot1on to learn that our Steto Che1rmon 
report that "!lore ' a Your Infantr:r" we a r o11ponsiblo 1n a 
.,reat n:oeaw•o for holpln<; thea equal or exoeed t belr " ar 
Loan quotat . 

Your peraonal eaa1otenoe l n ooord1nat1na the 
or0anl&et1on or the vertoua eotlvltlee oonneotad wl t h t be 
tra1n1~, touring and equ1pp1nu ot t,_•• unita 1e aoet 
a ppreo1atad br t he War P1nanoe Dlv1e1on. 

I hove oxpr oaaed to Conerel Leer • 7 pereonal 
eppreoletlon ot t he ople ndld oooperetlon ot all tbe ortloera 
end peraonnel aae lgnad or eaalatlna 1n dovalop1ng theae 
unlta . The aan ware a orad l t t o t he Armr around Poroe1 
and t balr oountry . 

I do bope that :rour 1ple ndid oontrlbutlon to the 
aucceaa ot the Sixth War Loan 11 reoogn11ed eo pert ot rour 
allltary recor d . 

IS~nodl H. Mo111enthau, Jr. 

Col onel Uarold s. Potter 
£xaout1va Ottloe r I nfantry Sobool 
THROUOU Coa.and1ft6 Oenerel Infantry School 
f>t • llennln&, Ceor~;,la 

SJC :vgb 
12- 21-44 
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~ y dear Captain Phlp~sr 

Tho el~t uni ts ot tbo Army Cround r-orces troop 
deoonstratlon have helped to make tt.e 3txth ~ar Loan an 
overwhe~inu succoaa . 

Reports t o me fro~ our State Chairmen ~re moat 
enthualostlc about tlle performance and the reception of 
"Sero ' a Your Infantry" . 

I would like to take t h1a oppor tunity t o thank 
you tor your contribution to tbia effort . The publlo 
response t o theae ahows was due l n a great meaaure to tbe 
aucoeaatul script . Your akilltul wr1t1ns retleotad a keen 
appreciation ot the psychology ot the audience to whom 1t 
was directed . 

I understand that you aocompan1ed many ot the 
units on t heir t our to personally obeck and supervise the 
last minute deta l l a 1n connection wi th your aor1pt. 

261 

I have wr 1tton to Conera l Lear and Oenera l Walker 
expreea1n0 my apprecia tion ot t he wor k ot t he ctt1cera and 
the enlisted men. 

It 1a ay hope that your a plendid contribution oan 
become part ot your military reoor d . 

S1noe rel :r, 

l:::uQnOOJ H. Muogonlhau, Jr. 

Captain Tba.ea w. Ph1 ppa 
'l'HROUGll 0CIIIIIand1118 Ge neral Infant ry School 
Ft . Benn1ns, Oeor s 1a 

S J C IVt.b 
U • Rl-4' 
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DEC 2 t 1~44 

Cn aavoral oeoaa1ona tbla pea L year your 
;>ro~,. r ... , "f•eport to the l'at1on• , has rendare<l 
exoep~lonal service to the Treaeury uepartmon~ . 
'i'he r aotul') ob jeot t vea and trutht"ul d :ramat1nt1one 
or the ne•a or tho day 'turlnt. t hese hectic wo:rttmea 
l•as contribute(! I'Uch to t he auoceaat"ul p:roaeoutlon 
or all or our Jobs at home . 

n.e quality or tha •Report to the ~attcn• 
pro~raa ta ln ~he h1Jbeat t:rad!ttona or Radio and 
aa the 1 1x~h Yar loan campal~n oo.oa to a cloaa , 
1 whh ~o o!flc1allJ thank you ror tt>o help tl'at 
you have i. l ven ua at the T:rat~au:ry • hoae job arte:r 
all ts aarvtnl 1~5 Million Americana . 

~ 1Lh every ~.,ood •hh ror Lho Now Year, I 1111 , 

$1ncarely JOU:ra , 

lS\gnedl H. Morgenthau, Jt. 

lil r . Paul Yhl ta 
Cht ar , c•JS r.awa 01v1al on 
Columbia P:roadcaatlnl Jyeto• , l no . 
tll 7 Earle Bulld 10{. 
~asllntton, P. c . 
:"RI' t hal 
u. , .. a, .. 
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DEC 2 2 1944 

/Jy dear 111r , .Tude on: 

Reports havo reached me or tho 
splendid mannor in which ;:rou and your 
oftico have cooperated wi th the Treasury 
Department 1n the Sixth War Loan, 

Miaa Ruth O' Neil and others i n 
your or ganization bavo given generoualy or 
their time and ettort in aaaiat1ng ua in 
arranging tor apocial War Bond concorta, 
whi ch have boon extremely aucco .. tul 1n 
promoting the aalo ot bonds , 

Tho artists under your manag~ont 
can bo justly proud ot their part in making 
tho Sixth War Loan a succeaa , 

I want peraonally to thank you 
and your artiats tor their aplendid apirit 
ot cooperation. 

&lr. Ar thur J\ldaon 
Columbia Concert• Incorporated 
ll~ Weat 67th Street ••w York 1;, •· Y. 

Typed 12/21/44 
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DEC 2 2 1944 

Dear Kr. Le'fine a 

Reports have reached mo ot the 
valuable aaaiatance which you have rendered 
tho Treasury Department in the Sixth War Loan. 

Mr. Lawrence P1tcgerald and 
othere i n your organization have boon moat 
generous 1n contributing their time and 
ottort in Arranging tor apecial War &nd 
concert• which hava been extremely aucceaatul 
in promoti ng tho sale or bonda . 

Tho artiata undar your management 
can be juatly proud or their part in making 
tho Sixth War Loan a aucc••• · 

I want to expreas my peraonal 
appreciation to you and your artiata tor the 
splendid spirit or cooperation which haa 
been displayed. 

Sincerely. 

lS iQI\edl H. Morvonthau, Jr. 

arr . Narka Levina 
National Concert and Art1sta Corporation 
711 F1tth Avenue 
New York. lf. Y. 

Typed 12/21/44 
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DEC 2" 1~ 

Dear • r. l· r 1endly: 

Thr ou.,hout the perSo<i of tbe 31xth T·ar Loan 
campalhn T received meny revoreble reports or the 
"Relly Round The Gun" meet1nf,a that were he ld at 
Fifth Avenue and 48th Street , New York City, under 
the auaploea of the Now York Sun. 

Certainly the d1roo t reaulta , the sale of' 
1~, 291 ,375, 1n ~ar Donda la a aple ndld eoh1evaaant 

but more then thr t I •• aura the influence or your 
aeatlnL• wea felt by many thouaenda of' people end 
unqueat.lonably helped ua materlolly 1n tha overall 
auoceaa aoh1eved by the Yar Ftnanoe Committee tor 
the State or New Yor k and particularly for the 
City of New Yor~ . 

I extend to you my sincere thanka and oon­
t. retulet lona . 

Mr . Edwin S. r~lendly 
200 croadway 
New York , New Yor k 

'ii<G1b 1b 
l ll/ 1i8/H 

Sincerely youra, 

!Signed) H. Morgenthau, Jr. 
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BLOOD B.IJ K 

Present : l.!r . Lie Donald 
Dr . llesdorffer 
.. :r:: . Doyle 

December 22, 1944 
ll:55 a .m. 

),lJlS . DOYLE : 11r . ,~cl.lonald , I gue ss , has brought you 
up to date . The Doctor and I wout over there this morning. 

a . ~ . .;:. : U.at ~.as the ;:'l~ght Sure:;eon ' s na..tne? 

L'!'!S . DCr LE : He \';as ::ot there . .e talked to a 
Cor.t:r.andcr n•ost , r'Jo 1·.as i11 chaJ•be . You (l:r . l.!cDonald) 
heve told hi11 the si tua ti on-- they are swamped . They ere 
not .,oin1• to be open Sunday or t.onday . They cannot take 
care of Ehc people . 

It seems that last ni lht lhc department stores broad­
cast to tho shor·ping crowds the brea t need and ur ged the 
'!'Pople to bo frOl-. t:.. ... ir sl•o.~in.; . The,r \',ent , and as she said, 
~.e i.tad to tell the radio station to stop callinb people 
u~c~u~J 10 clore at eight o ' clock. " 

I.Ol'•• we &Ot appoi ntments fo r tM hundred and fifty 
rcopl e for Tue:;day ana · .• ednosday, end we are s t ill holding 
on to t hose . We got fifty - soven 0 ' s out of the group that 
v.er e typed yesterday, end the Doc~or thinks t hey will get 
forty to fifty O' s out of v.hot ar-e typed today , so we Vli ll 
fi ll t he appointments with the O' a first . 

Of course , yesterda~ j JU made the appeal and ~e got 
iJ:.I.•edia te response; they keep caning in, but there is a 
bottleneck . 

Now, if there could be--as I understand it, you have 
asked Doctor l.lublin- - a way to do our ovm people here in 
the Trea sury, it would be marvel ous . 
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ll .M. JH : I asked him; I called him m,yself , 

lJtb , IJOYLE : Do you think it is t ne next best thing? 

II . ~' . JR : Yes, I think if Doctor .UUblin coul d send a 
~obile unit over here Sunday and Monday we could r un our ovn 
people through. 

t~riS . DOYLE : You could do that? 

DR. HESVORFFER : Yes , certain ly . 

H.! . JR: The Red Cross is very hoity- toity , they 
l';on ' t accept cn;rbody • s ty~ing, but run everybody through 
all over egain . They sei a t ho tr~, particularl y, makes a 
lot of :ni stakes, and es I sai d, es fer es t;e ere concerned, 
tncJ ao it all over a ~ein . 

1ll~ . DCYLE : Yes , theJ will not take it . But, of 
cour se, havint; done it these ho days , we can feed them 
0 ' e for a v.hlle , 

!.ow, if t lds ruobile unit doesn 't come through- -

ll . ~ . JR: It ~ill . 

L'RS . !)r)YLE: You think il will? Anci t hat will be 
right here in t he 1'reesury? 

H.M. JR: I don ' t knov, if it wi ll be here , but I 
g"Uarantee-- the way I vut the thine up is, I said, "After 
all , the soldiers don t take off Sunday and Monday . " 
Jmd if he doesn ' t come t hrough, I will call up Basil 
O' Connor in Ne,, York . 

K~ . DOYLE : Then the thing is to get hol d of all the 
people on our list and their n~bers . 

H.!.'. JR: Let ' s do t he same as they do here, that is , 
coffee and cookies , and t hings like t ha t . The Red Cross 
ha s l ots of money . 
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L'R. llc!XX.ALD: \':e can take care of it all right . 

H.LJR: I don 1 t knov. ho11 much it costs, but I am 
good for two days of coffee and cake ruyself , whatever it 
costs . If the Rod Cross Treasury Unit hasn 1 t any money, g ive 
me an estimate of how much coffee end cookies will cost for 
l1·.o days , end I will give you a check tomorrOI\ , 

t 'kS. KLOTZ : L:ay v.e have cake if the~ have no cookies? 

H.l: . JR: The., have nice !.a tional Biscuit thin&s • They 
tive you three of tho se . 

MilS. DOYLE : tf t hey decide to do it at their ov.n 
headquarters , then , of course , I presume t hey will take care 
of ell that, but if it is here , 11e vlill have the cake end 
coffee . 

!. .t: . JR : Get s orne of the a e1nbers of the Red Cross unit 
in the Treasury to collie on down . 

!.!H. McDONt.LD: \'/ill you have difficulty in getting the 
nurses? 

DR. hESDORFF£R: No . 

t:RS . DOYLE : He he s volunteers ready . 

H .lt' . JR: And if we do it, I v;ouldn ' t keep our light 
umlor e bushel. 'l'ell Charli e Shaeffer, end tell him what 
v.e a1•e doing, that the Treasury employees Tlant to ao it on 
SUI.da;y and :·on cay, ar.d let the Treasury e.::ployees get the 
cre1i t. 

Dit. HESDORI·H!t: I think so, too . 

H . ~ • JR : If there are any r eporters around, let them 
come down end see it . 

UR. Mc ro;ALI): I em sure (;harlie v;ill le pleased. 

H.1: . JR: Let him take some pictures . This is y;hat 
the Treasury want s to do--
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they are going t o 
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Yes, and we ,,ill continue to remiud the 
and so for th, just as soon as we know 
be here . 

H.LJR: When !come back from Cabi net, if you haven't 
a yes out of it, I will call Basil O' Cor.nor in ~1 ew York 
ahd I \\ill get a yes . I will shau.e them in to it . 
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Operator: 

Hl~Jr: 

Dr. Louis 
Dublin : 

1-IV.J r : 

D: 

H!IJr : 

0 : 

Hl1Jr : 

D: 

Hl~Jr : 

D: 

Hl~Jr : 

HJ.!Jr: 

D: 

lfl!Jr : 

Go ahead. 

Hello. 

'lello . Hr. Secretary. 

Speaking. 

This is Dublin . 

Yes, Doctor. 

December 22 , 1944 
12: 02 p. m. 

I'v a looked into thls situation . ... 

Yeah . 

. . . . and it's just loaded with troubles. 

Good. 

You see, the - - and my orders were to do it 
and do it forthwith 

Yes . 

but you-- you're up against a dozen stone 
walls, and the worst of it is, you see, the whole 
thing is managed by a bunch of volunteer s . 

Yes. 

And you can't-- it would j ust break up our 
organization there to ask these people who have 
worked all year to work on Christmas , and the 
Surgeon General , whom we consul ted, says t here 
are all kinds of troubles there. The whole 
schedule of flyi ng the stuff out ie interfered 
wi th . Tho whole thing has been set up on a 
series of moves : A, B, C and D, and the nurses 
a r e short. It involves us in all kinds of 
difficulties and I would beg you, if you could 
possibly do it, to have your peonle come in in 
gr ouns for the oourse of the next week. 

:lo.., , let me ask -- ~i ve you this suggestion : 
af t er al l-- wouldn t you trust Public Health 
to do this? 
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·~ .. 11 , it woul~ mpqn setting up a nPw organization. 

t:o , JuPt ~cr two days. 

"!ell , you mean your o•,;n s taff? 

No , we ' 11 on t I t uo t o l'r. Parr an - - for two days 
to do this th1ng. 

"~11 , I sun •Ofe they wo•Jl~ do a sizable -- they 
woul~ dp a O'ld. Job , bu t it ' s never bt'en done 
thPt way. 

Ae'v~ carried it from ·n .. very beglnrl~g ri£ht 
l nder our owr eyes and . ... 

1•1e~l. don ' t - we ' re not going to take it a way 
from you . Su~ooslr.g .... 

l'lh , no. 

.... for two d11;1s Dr . ?e ... r an doPE 1 t , I 'llean, we 
won ' t gi ve any oubl1c't;1 to th~s thing . ':/P wnl't 
to ge t the bl ood f or you . 

Yee , but what are you goi ~~ to do w1th the blood 
at't~r you 'V P go t it? 

Giv" 1 t to you . 

Sut thPn - - bu t you can't fly 1t out . You see , 
t ha t' e Just the ooin t. If W" got thl' lood, tha t 
would be tl"" l~'a~t of it . '1le can g~> t t'le doc t ors 
all r1&ht , bu t it's thP whol e technical s t a ff .... 

\•!ell . ... 

. . . . which 1~ a v~ry comol icateo S~'t-up . You see . 
And i f we ~ot the blood , it would heng a round. It 
•ould be soo1led. The bl ood !.an ' t '!IUCh good 
coming after a -- a -- oh, wel l, it would be full 
o f fat and all kinde of dit'~iculties in view or the 
holiday si tuation . I ' ve t alked to t he doctor in 
charge who has b roken hin neck to t r y to 'lleet your 
requirem"nt e nd I urged him and urged him to do it 
bu t he ' s Jus t cover ed uo with difficulties which t ake 
a lot o~ ;i'lle t o unsnarl and by thnt ti~e the op?or­
t •Jni t y w!l l be l oe t . I doub t - - I would ur ge you 
not to ur ees it f or thP Chr1st~Bs holidays. 
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Well, I ' m very disa?pointed. 

(Laughs) You aren ' t any more than I. I wish it 
were possible for your people to come along, giving 
the little time during the course of the week. 

Oh , they'll do that, but here -- here ' s the personal 
satisfaction that each of these individual saying, 
"I'll do it on Sunday or Christll8.s11 • 

Y!'s . 

I mean, the personal satisfaction they get in 
doing it . 

''!ell, I appreciated that. 

Oh, they ' ll comp Just the same and it isn ' t-- it ' s 
not tha t we don't want to give them the time. I 
announced over the loud s~eaker t hey could have all 
the time they want . 

'tlell , let's do it that way, !·!r . Secretary. 

'tlell 

It's a lot bet ter. 

all right, but I ' m frustrated . 

Well , I -- I told t hese fellows to go ahead and 
do it -- they had to do it. 

Yeah. 

They come back and say, "No can do" . 

Oh. 

You ' r e dealing with these vol unteers and you 
simply can't get them to give up the one day in 
the year which they hold Holy. You see , they 
canvassed the situa tion and it looks bad. 

Yeah . •.~ell . .. ~ 
Terribly sorr y. 

Setter luck next time . 

Setter l~ck next time. Tell me this . ... 

• 
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Yeah. 

How's Ellie? I haven ' t seen Mrs . Morgen thau 
tor the l ongest time and she ' s a dear friend . 

Oh , she ' s fine . 

'Jood. 

She's tine. 

I'm so glad . And father? 

He's well , thank you . 

Good. l~y very best wishes . 

Thank you . 

Bye. 
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Hello. 

Yee , l~r . Secre tary. 

December 22 , 1944 
12: 09 p.m. 

l~r . Shot t, in talking yesterday with Mr. Patterson 
He told me about ~~is ~1x-up on closing the racing 
near Los Angeles. 

Closing racing near Lo s 

Yeah , the racing track . 

Yes . 

Yeah , they ' ve asked th~t t he track be closed because 
the ueople go there from the airplane plant and they 
asked l·!cXutt and somehow or other l·:cNutt ' s deputy 
issued the permit so that they 're going to run races 
down there . 

Yes , sir. 

~ow, I don ' t want to bring it up a t Cabinet unless 
!~ r. Stimson would like me to . I think 1f you don ' t 
mind usi ng the language, it ' s a God-damned outrage 
tha t the Governmen t can't stop r acing if it inter­
f eres with war ';)roduction. See? 

Yee . 

And I think somebody ought to bring it to the 
President ' s a t t ention so he cracks down-- as an 
example. And right now. I mean , if we can ' t stop 
horse-racing wh en it inter fer es with the building 
of airplanes , there ' s eomethi ng wrong. 

I see. 

I don ' t want to br ing it up-- I - - I Just suggest 
that maybe l{r. Stimson wants to br ing it u;:> . It 
he ' ll b r ing it up , I 'll back him up. 

I see. Well , I ' l l mention it to him then . 

Nill you? 
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It he wants to br ing it u~ - - I don't know 
whether Judge Patterson dlsouesed it with hi~ 
or not. 

Well , as I understand it, McNutt promised to 
do it and, he thinks, inadvertently his deputy 
has issued a permit eo that they ' r e goi ng right 
ahead wi t h horse-racing just the same. 

I see . 

278 

Well , I think -- the reason I ' m -- I think the 
~ublic needs some kind of a demonstration at 
this time that we ' re not going to stand for that 
sort of monkey business. 

'-lell , I ' ll men tion it t o the Secret-ry, sir, and 
see whe t he snys about it . 

And he can - - when I come over to Cabin~ t, then 
he can tell me , you know. I 'll apeak to him. 

Fine . Okay . 

But you br ing it to his attention. 

Yes , sir, I ' ll do that . 

I ~hank you . 

All right, si r . 

' 
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Dan Bell 
Deoember 22, 1944 

Seoretarr Morgenthau. 

Please giYe me a memorandum on the Sixth War 

Loan by tvel Ye o 1 olook today eo that I oan take it 

w1th me to Cabinet to explain where we stand ae of 

noon today. Thank you. ) ?I'?, ._ ..-
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Dl j'!!" ~'>RIVE 

Series E a, nd a 

S;x;ti!UTI::S SOW DIJRD.O T.l3 .. mrrn I'IAit l.OAJI DRIVe: 
'lHRoroJt o;x;,: . :R 21, 1 <l44 

;;..rho F Bonds 

Sur ios (; Bonda 

2-1/2' T•·~·••n-y lionds 

2~ Tro• "'ll'Y Donda 

1- 1/1, . .; Tr~·~•ar•r l1ot.os 

7/"' c~rtifientes .. 

_;.,riPS C llotoiS , 
• • • 0 • • • • 0 • • 0 • • 0 • • • • • • 

(llllliona) 
e ~.on 

119 

4.38 

2 , 700 

6, 8:>6 

1, 544 

4, .384 

2. 078 

'i"OTI1L . • • , • . • • . . . . . . . • • ~20,120 

Con· ATCilll Lonks for S.vit ·s Ac~nunto 
1,004 

llov~rnment tru"t funds (non- c'\Gh) .. 
76? 

~21 ,886 

Inc1u I"<! in th<a ·•hove tot••l of v20, 120 111111 ion are subscrintione 
f"rcn 1r>rur'U1<"' ca~"Xlnios, SJ\vi· ·s bnnks "M atetu "overnnents 
,.,,,... 1 tin!: ore th!ID o">(l('O mil' ion on " d~f~>rr"<l ""Yl"ent basis , 
'l!l)'Ment for -hich rrust. oo mcle ot "r bofore FebnliU'~r 28, 1045, 

" r,.) .... t " 
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RES11L7S OF llhlVi C:l i' iU:O ooi'nl GOAlS 

(l!illione) 
Goal Subecr iptione 

Ind 1 vidw•la 

k: Bonde • $ ::> , 500 

All othnr 1nnividun1a 2 , 500 

5, 000 

Inmtr•net> c.,..,.,.,nies 1, 600 

&-vi ,.s bn.n''s • . . . 700 

11 ot· Ar cor~r~tions f. , 700 

R';SULTS OF DRIVE THROUGH DEX:<:11lER 21, 1044 - ~U. ,OOO 

to date 

$ 2, 0.31 

?.!319 

4 , 850 

.3 ,182 

56 
$20,170 

WA •r~ $20 l'lillion under our "hMm" but 11e el<OOct to nnke this 
up in nnol r eturns . furth nrmor , •a exn<>ct about. ~140 million from 
Armv ~nn Hn vy ,... ich were not en• nidt>red 1\G nnrt of the "beru!l" so the 
tot•l forE Bonds should be t•tneen e:>.6 rund y;> , ? billion. 

• 
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Pr esent : !.'r . \lhite 
.Lr . l3ernst ein 
1ir . Luxford 
c.r . J.luBoi s 

E •. • Jl\ : hi , '.'.hite ! 

December 22, 1944 
5 :00 p.m. 

28? 1.-o 

\lell, li s t en you fellows , since morning--did you have 
a good t rip, Harry? 

!.:H. Wt.ITE : Very interesting trip . I ruade about six 
epeeches . 1'1e are going to have t r ouble 11ith the banke rs , 
but e lot of other people Rt'e enthusiastic about it . 

H. · . J:{ : I will see you t omorrow. 

:r. Stetti nius has patiently v.ei ted fo r five days for 
the retul'l'! of Harry ~•hi te to say 1·.hether r.e think Jake 
Viner r.ill be lOOa r.s Chief Sconanic kdviser in the Ste te 
Oepertment. If not , ' ;h;, not, end l'.hOCI do v.e suggest in 
place of him? Talk fest . 

!:R . L''XFO'.D : Harry ir best qualifi ed to talk on i t. 

I'll. . ','ll!ITE: Well, I don ' t really honestly kno1·. what to 
say , Lr . Secretary . : don 1 t think that he i s the kind of 
man t hey ought to hevo , but it will be impossible to demon­
stra t e that to anybody. He certainly is techni cally competent . 
lio one is more so . lie knows the Government . This is his 
fi el d. I don 

1 
t see how we can turn him down . I am expressing 

the view of ell here, and a number who aren 1 t here , that 
all of them dislike him . V. e feel that he is ult ra conserva­
tive, but he hides it t~ith a f acade of li beralism, and he is 
yellov.- li vered, besides . Jl o always finds himself canforta ble 
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on the conserve ti ve side . he never will put un a fi(;ht 
unless it is on sane minor technical grounds , so he u , 
frow our point of view, an unfortunate choice . att I 
don ' t thinK tb.et our objections Y/ould hold Yleight with 
any •ody else, so I think if they are going to have him- -

!IX.H : Do you have any alternative? 

!.1L WRITE : Well, I Muld rather see Jim Angell. 

233 

He would bt e better choice from our point of view . His 
status is es hi~h , thoui)1 he is not as competent , analytically, 
but he is a professor at ~ol~bia . International finance is 
h: s field . tte has written sa:~e books on it . He is the son 
of President J.ngell of Ysle . he would be better f rom our 
point of vieYI, and t hey might accept nim, but if a consiaer­
ation is his getting along, Yell , of course, we can get along 

d tb anybody they pick . 

· ''R. BERNSTEIN : When you ]_lass the stage of technical 
competence that a man like 1:r . Viner has , technical compe­
tence is of stnall s i gnificance . The difference between Viner 
f.lnd Angell is of no importance on questions that come up 
between the State Department and the Treasury . After that 
it is v;J.at they stand for that counts . 

1::1. '.',1iiTt: : I VIOuldn ' t mind him in an,Y. oth er department , 
but in the State Department as their adviser--it is these 
toclu.ical probl ems that count for less, I cean , the difference . 
It is ... ore e question of a ~:;an ' s at t itude • 

.'K. u;:~o:{D : There ere a coupl e ClOre l"e v.ould like to 

speak about . 

J~R . DuBOIS : I 1·.ould like to say if v.e had heard about 
Viners ' s a ppointment, there would be a lot of merit to our 
not saying anything, but if Stettinius asked the Secretary 
for hi s views, and in tho lit)lt of what you say as to hi e 
qualities, I think there is a l ot of 01er i t to telling 

St ettinius . 

H .1\. JR: I told him he had no backbone ; I have already 

tol d him t hat . 

• 
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L:R. Du!JOIS : 1.11e could gei along better with men such 

I.~ H. LUXFO~D : Bob Nathan or Leon Henderson . 

H . ~' . Jk : I Clon ' t care to recom:uend an~ of them . 

~ik . LC'l'O!UJ: Lauch Curri e v.ould be another . 

HJ:. Jlt : I wouldn ' t recomtuend him . 

I.!R. L 1J(}'ffiD: Another would be Harold Glasser . 

H." . ,TR : tlo , I v.ouldn ' t him, either . 

!.'R. •· lfiTY: : 'lha t would be a &ood choice, really . 

H.:· . J!l: '.".het about Frank Coe? 

t.k. '.tll!'i':. : Yes . 

11.1.. Jl1.: All in? 

' -lo.rt. . LUXFORD : Yes . 

Ln. D.l !iOI~ : \',he t ci o you think of Ellis? 

~ .. rt 0 V.ll ITJ!: : I aon ' t kno;·, hi m very v ell . 

l •• rr. LUXJo'OttD : \'iha t a bout Se; mour Herri s? 

t.:R. WhiTE : Of Harvar d University? 

H.l . JH. : I noula n 't recommend him. I kno~. him 
personally . 

l'R. ~.1 ITF. : \',be t about raveri rk? 

t:R. Ll 'XFOKD : There is 11 man I think v.ould be tops . 

l!. r . Secr etary, there is thi s to be said, though, thet 
just ns he told you and Leon Fr11ser, he wouldn ' t teke a man 
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li~{e that fiit hout consulting you: this is a man that has to 
work \',ith you, and to that extent if you say, " I can 't 
work v.i th this r.~an- - " 

:.:t. '',HITE : It woul dn ' t be the truth. The Secretary 
has worked wit!l him, and eo can we work with him . 

J.:R. DuBOIS : '.'.'ell , he could corteinl;r se;; the men under 
hir .. believe it r.ould be difficult for them to work l',ith him . 

'":.:::n:: 'Ihpt doe£Jn ' t do uz ju~tice . I t l'?Uldn' t be 
... . ~r · lt · • - th b a · a • t 1· · ' · .. 1. lc:, • ..c r.or{ r.-1 nn/ o y . ..e on 1xe .Jlll , 

L.:i . ".!-!TE : !.e i~ o. :,cllov - belli ed--hc i~ vhet 1'.6 1·.ould 
~ ll · r 1-oli ticsl ~cicnc~: e tri:n: .. I!I', l~t.ich r.ean~ E. li tUe 

... ore ther. tri=er in the ordir.r r-J sense . 

f,e Llay have some alternotive cr.oices i r. :liE n.ind ; elmos t 
O.IIJ hody 1•:oul d. 

H.::. J' : V.'hat happencu after you people lc!'i uiO \',i th 
•. orriF Ernst and Cani'leld? 

J:h. Ilu~I!: : ·:.e 1 ,, , ovu;· be outline of the book 
l'ith both of thee very bri~fly , end Ernst read t':a forn.ord 
t..e ~ .. ~ : .! nrenr.:- .. u, ~nd on the r.nol e both of them, of' course, 
are ver;, fevorebly iq. ~"' by the general nature of it . 
7-J,er. 1 r.ent over it in ~;.ore debil, after Ernst left, r.lth 
Canfielcl , so::.e of the chapters er.d r.net the:,· r.ould con tain . 
he seid there was no question in his ;rJ.rd · " l:1.i.: book v.as 
~ut out wtder your n~~e it 1oulu be a bes t seller . He a~ked 
if he could borrow abo•tl !>1e of the c~Af•ters which v.e had 
IH'j lten for e. fe·1, deys , o.nd I ,;ave him r..y set. he v:ill 
corument in a fel'. J.eJ ::. . 

l .... Ja: '...hat i R Can field? 

~ R. !.luOOIS : Yec . 

: •. :.. . J~. : ;!' J c;u bO,i' :l \',ill .,in me somethlr.o to...orrov; 
to tekc Uf to U.e countr~--1 oue;ht to hl!ve a lit tle time to 
re~:l up there , 
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--'· Ll :.::o· D: :,11 ri.;ht. 1;e trill t;i ve yo~ say, the 

fir:;t five . 

l..J . J,t: Hl ri£hi. Lave it in r;ood lJpe, thou.;h, 

.leh~e . 

1.:". L 'XFO.w: '.'.c have five ready, haven 
1 
t v.e? 

t:J, . DuBOIS : 'I.e will bet the1 .• ready . 

!:i . . .. J., : \.ould ,ou briut; .. r . :·,hi te up to elate? 

288 

.. :.t. ' .. ,u':'l:.: He r.e.s , and I thin.; it looks quite encoural­
ir•6· I told thea: that l was not convinced b,y Stout ' s 
e. r&uments , and that it ~houlm• ' l be w1der JOUr signature , 
but the~· le ter told me the t Err.s t likev:i se agreed with the. t . 
But outside of tu. t , 1 think the rce.ctions of all of them 
are very fl'O..oising . 

H.l . J'l.: Vie made great pro~;ress this r..orning, bece.use 
the i'ellov. l s willin~ to put it up in galley-~roof end gamble 
on it. ·,. can put it in ge lleJ-proof--you notlce bow be 
reectea on t~et Russian thing? 

t:r, . LUXFO·\!J: That v;as really what bowled him over, 
U.e Russian issue . 

1.:1L ' .. 1ll'I!.: : I am also zurpri~ed . I guess the boys 
reJ:.ortea to J ou ou \ll.o.t &ee.as to t.e a turn- e. bout position 
o1 ti.e ~tate Deperb_er. t. 

h . t>.' . Jit: \'/ell, tl.at is opportunism . 

!.:R. Lt1)(}'0k0: Riddleber&er celled me this afternoon . 
he saio.. that he ;;as e;oing to talk to Dunn about this a 
little bit. he called tl:is afternoon and said, "1lo?. I 
think ,..,e ou~ht to continue these dircussions or. a personal 
basis ;•.ithout e;et tine; the Departments involved ." lle said, 
"Now, I haven 1 t talked to 5tettinius about thi s," but he 
says , "I feel so confident tllel we coul d got toge t her that 
I think ;·;e ought to take the time necessary to do it and 
not push this thing t oo fas t." 
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H . ~ . JR: \',ell , I l old Stettinius that you fellows were 
having convereetions Vlhich v.ere very useful. he said, •oid 
they see everything?" 

I eaid, "Yes. • 

Then he said smething interesting. lle asked rue about 
hoVI this thing c8!!le up, or I may have asked him, about this 
question of In terna tio~~al Finance C<Xllmi ttee . He said he 
had referred it to Acheson and 1/ill Clayton , So I said, 
''V.ell, I guess we can let it go until I get beck ." 

Then he said, "Have you seen ~ t'onnet who was over 

here?" 

I ce.id, "to . " 

He onid he had told J.:onnct l o come and see me , but 
then Le said, ' I suppose that this sort of discussion we are 
~.11ving will ~ort of settle the thinb whether l.:onnet should 
see you or not ." It wasn't tl'lite as bold as the.t. 

So I stopped him after cabinet and said, •I don ' t 
understand what you mean . I have been thinking it over . 
Do you mean v.e shouldn 't discuss these things wi tb llonnei 
until it is settled v1hich department is going to handle 
in tem&tional finance?" 

He said, "Oh, no, I meant t he settlin;:; of it will make 
probler.ts like ~1om:et ic raising ea sier to handle ." 

But the interesting thing is, at Cabinet the questio~ 

came up of t hese liberated countries wanting loans , and 
the President turned sor t of very much to me and said, . 
"Well, Henry, the.t i& e. probler.t you have to handle, " or 
somethiug like that . And it was not l os t on St ettinius 
or Cr owley . Do you see? • 

Have you people seen the paper thet Dan Bell did for me 
on the questi on of precedent on thi s thin~ 

Affi. LUXFORD: No . 

• 
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H.!.J . JR: Ask him for a copy . 

He hao invited Bell, While, Gaston, and rue to have 
lunch with him the f iJ>st TUesday of the new year . I 
accepted for all of us . He said t~at it is ~uet Lo be a 
~eet1ng--a get together . 

I sei a, "Well , don It you think maybe VIe OUi,ht to 
settle this committee business first? " 

He said, "t10 1 this is j ust t.o ~;et the two Deparbuents 
off. I am goin& to give a pep talk, and you can foll ow it 
up . " 

So I sbid, "All right ." Be1ore Cabinet I said, "How is 
your sense of hW!lor?" 

"Fine, fine ," he said . 

Then I said, "Vlell, why didn't Nelson Rockefeller 
produce tho Rockets yesterday at your meeting? " 

'tow, llenry ," he said, "where did you see them? " 

I said, "You never Vlould guess--on the front page of 
be Post . " he <li an ' t like it at all. 

Then he seia , "t.ov1 don ' t tell tl.at to Drel'l Peerson ." 

You know Ylha t he aid, don ' t. you? 

l.:h. 'l.h ITE : No . 

h .LJI\: He pala foul' thousand dollers pe1•sonally, 
accordin~; to the storj'--of course, I don ' t believe i L-­
for the biG hall here in to,.n , and he.d h.enty-five hundred 
of t he State Department er..ployees end the ..:arine band and 
shov.ed the~.. a auoving picture and everythi ng, a t,eneral 
get- together . It was like a convention for the sale~en 
of the U. S. Steel Corporation , except he didn ' t serve t he1n 
liquor . 
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1tR. 111HITE : lle is starting off with e bang there . 

By the v.ay, 'Jr . Secretary , do you know of, or knOYI 
:.!r . Hoffn.en Ylho is runninG the CEO--this big movement to 
assure e:-ployment aft er the "ar? 
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H.r .JR: Studebaker? I just knol'l hin: by reputation . 

!.:R. \',11!'!'! : t e is very eaeer to me et v;i th you and tell 
you v,bat he is doin.; . Genet•al Greenbaum called me up in 
his behalf . li e i s going to be here just one day-- January 3. 
I said I would try to gPt-- the reason I am raiain j( it no1·. is 
bec&ufe he v1ould veFJ much like f o know today or tomorrow. 

r.. . . .Tit: January 3? 

-·'· ·:.n:: Januer; 3. 1.~ r.~n~ed t:te 4t!l, but I told him 
you ~ere tied up all d&y the 4lb . 

l• .k . Jit: '.'.ell, nov , lhc 4th is this meeting--! have 1't 
put it dov.n . The 3rd is !<offmlln at three o' clock . 

(,.:iec Chaur.cey enters the conference temporarily . ) 

-:t . ··;.I';'-:.: : You said ,)-'OU v.ould reserve all day the 
~th, but I don 't Jr.noY .• 

h . , J,,: Oh, l.'rs . _or6 euthau dre>. r:.y dtention to r.he.t 
TJlric Bell h doittt; end v.nether he would be useful to us . 

(Secretary dictutes telrc.rwu to v:illiam C. Potter of the 
Gue.ren t~· Trust Coutpany . ) 

Y .~ . Jq : Send ar a ni~hl letter . 

'tr. Jar.uar:; 4, :.:r . Re."'..:olpb Burgers , President of the 
J,L.eric<>n Banker~ /tssocietic:~ , and .:r. Robert Fle-:ling, 
nresi >r t flf the Reserve City Be.nkers are j;Oing to present 
their views on Bretton \'loods . 1.\e would like very :nucb to 
have you hP!'O for tbet -lay . :ienr•y !.:orgenthe.u, Jr . ' 

Send the ~W<Je to Edward Brown of the Firat t:ati onal 
of Chicaco . 
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~:n . \'.liJTF' : Could you make it, "Present their viev;s to 
r_e ," so they l'.ill kno>·.--

I J " P t. tl ' . t " , ., _ . o\ : .resen l'lg ICl l' VlC\' S 0 "'e , 
tile l':hole da., a::;ide for t hat pLt'iJO~e . 

I have set 

.... 1 T '~''"' • .. _.\ . .. ..... . 
iii .:.r. 1 t thiil :: !'or 
I think it ·•.oul d 
about il . 

~~:ten tr.e,. t·,ill f el'l it i~ irr.portant. You 
the r;. a.~ent of invit~:: .; Eccles aurint; that C.ay? 
be very holpftll if you could. Po will l.ea. r 

L •• • J.. : I had tl.oubht of havin., the whole committ ee 
!.ere . ' .• ould ;ou have t he Hill htt•e? 

t::::t 
v.hat 

: ... ':.:!'"'': : to--Eccles--

t .~ . J~ : hdd ! ccles . 

L:!SS c,J, 1't.CEY : Se11d the telegrrun to hill.? 

H.I.J. Jll : If you would, rleas e. Thank you, Mi:::s (;hauncey . 

The kussians sert n.e ll ru~ . Send a r.ote 
I shoul1 tt.ank t he:r for it tomorrow . I 
t 'e ueuce I d:d ilh the card . 

( .. i~~ C!.nur.ccy leaves t!.P. conference . ) 

to L.rs . Klotz 
don 1 l know 

; :t . 1,'.1 I'l'J:; : Coul d I.e ask JOU to set aside bo.ne ti.Jue to 
see us 011 Aretto:r ·.:oods probrsti , 1•:hat to do, for that week? 

H.l.' . .r : ll o,,, you boy& can cO<,e in e t nine - thirty on 
Thursday mo rninb or. Br·t: t tor. ·::oods . I 11ill !;i ve you t he 
:..or•nin.., . • 1 Goc! ! If ;you con 1 t sell it to me then , I don 1 t 
c ow v.hen you can . 
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December 22, 1944 

My dear Bob : 

I thought you might be interested in seeing 

the enclosed copy of a letter which I have wr itten 

to the President . 

Sincerely youro, 

The Honorable Robert P. Pattorson, 
Under Secretary of War, 
WBr Departllumt, 
Washington, D.C. 
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December 21 , 1944 

MY dear Wr . Praaident: 

Whenever you think it ia the appropriate time 
to suggest a man on General F.iaenhower'a staff, 
to be in charge of civilian ~tfairs, I would like 
to bring to your attention again the name of 
Robert Patterson, Under Secretary of War, for 
this poai tion. 

Sincerely yours , 

(Signed) Henry Morgenthan, Jr , 

The President, 

The Ylhi te House . 
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December 22, 1944 

19' dear Jim: 

I can ' t begin to tell you how much I appreciate 
your letter of December 20th . I think that the country 
is most for tunate in having you ae Secretary of the Navy 
in this most critical period in our history. I feel 
that your sincerity and enthusiasm for your work have 
supplied the right kind of leadership which we need so 
desperately to be successful in ovarcoming the ene~. 

Through the eyes of my son, Robert, I have 
able to see , at his level, just how efficient the 
is, and it has given me great confidence. 

been 
Navy 

We have been drawn much closer to the Navy 
through War Bonds than we would have been ordinarily, 
and I want to take this opportunity to thank you for the 
magnificent cooperation you have given us, not only 
durinb the Sixth War Loan, but during all the previous 
loans . I also wish to congratulate the Navy on their 
very excellent record in buying War Bonds. 

I hopa all of us will have a happier New Year . 
Vi i th warm reaards , I r emain 

Sincerel y your s, 

(Bll!lltd) l!enJT 

The Honorable James Forrestal , 
Secretary of the Navy, 

( Washington, D.C. 

/ 

29~ 

Regraded Unclassified



( 

THE SECRETARY OF" THE NAVY 

WASHINGTON 

At the c4 of t he 'fear I vhb to e>;preoo 
on bel>Uf of the la'f)' u4 for oqoelf appreciation 
for :rour help sn4 UD4erotan41D& 1.u the put Jear• 
To a nonce Uke oqulf 1t bu baeD a oubotutial 
auet to baYe ooaeone I could turn tc for bon eo t 
u4 object1Te a4•1ce. I ha·u dona tbattrequcUJ 
in the put and I expect to continue tc 4o oo in 
the future. 

You haYe a elooe link to the Nav'f in that 
•err fine oon of 10ur1 oo that I feel I aa talk­
ill& to a partner vheneYer I 41oeun l aYJ probl•• 
vith 'fOUo 

~ beet vhheo for t he hol14qe and fo r 
good health in the coaiD& Je&r• 

SincerelJ Jour a, 

Honorable Hanrr Mor&enthll)l, Jr., 
The Secretary of the Treaeury, 
Waobi~~&ton, D. 0. 
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BOARD O F" G OVERNO RS 
Of' THE 

FEDERAL R ESERVE S YSTEM 
WASHIN GTON 2 5. D . C . 

AOOIIIC•• Q,.,.ICIAI. CO•IItC ... Q N Q CIIICC 
TO THC •0•110 

Deoeaber 2~ , l9U4. 

I>enr Konry: 

As liar riner has gone to Utah to be with his 
i'anily at Christmas , I want to ackno-.ledge on hit be­
hnli' and to ths.nlc you f or your note of December 20 i n 
response to his lette r ol' December 16 with r egard t o 
formulating a uniform progrkm of policing bank sub­
scriptions in the next War Loan I>rl•e . In accordance 
with your suggoadon, we will advise you as to .men 
the presldents of the vnrious Federal Reserve Banke 
will be meeting hera again so that you can make ar­
rangements for a meeting oi' the pr esidents with r epre­
senta~i vea oi' the Treasury and the Board of Govemora . 

!.lay I take this opportunity to exp r esa to 
you my best wishee i'or the Uoliday Season. 

Sincer e l y yours , 

~~~ l Ransom 

Honorllble Henry lolorgenthau , Jr., 
Secretary of the Treasury , 
Washington 25 , 1) , C. 
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G'J~G}I] ~0r.rrll 
A U TOMOTJ:VB 
P R 0 D U C T S , Y N C. 

SOUT H ASH LAN D A VENUE A T 1e TH • CHIC A OO 8. ILLINOIS 

Honorable Henry I.. Jlorgentht.u 
Treaeury Department 
Wa.ahington, D, C. 

Dear lolr, Seoretarya 

December 22nd, 191' 

You were Jdnd to talat tillle out of your buey eohadule 
to .. et with our poet election Buainese Yon tor Roosevelt 
group. AI one .. mher of the gr oup, I wu deeply impreued 
by your enthuei&em toward the idea , and your comprehensive 
grup of the problema involved. 

I am hopeful th&t the next thirty days will be productive 
ot a concrete pregram eo th&t at that time we o&n meet again 
preparator y to getting into high gear without any further 
delaya , The job to be done 11 tol'lllid&ble, by any standard 
tho time ia short, With kindest personal rega r ds . 

Yours vary truly, 

.t.. B. llo.ramont 
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MEIDRANDUY FOR THE SECRETARY 

December 22, 1944 

llail Report 

The final week of the Holida7 lull brought in 
more gay and cheerful cards than it did official 
letters on which a mail report could be written . 
Even complaints were down to a low mark. 

There were but 6 requests for tax refunds, and 
6 reports from families of Service men whose bonds 
have not been received. Loss of interest on the 
securities that have been called continues to be a 
sore spot, and there were a number of protests this 
week . Only 3 or 4 letters apeakin~ of excessive 
cashing of bonds were received . E1ght bonds were 
received for redemvtion here . There were quite a 
few inquiries insp1red by the recent publicity about 
the maturing of Aajusted Service Bonds in 1945. 

The news from Greece brought quite a flare - up 
of anti- British feelin~, and this was r efl ected in 
a number of communicat1ons about the Sixth Drive, 
although comment as a whole on the drive was favor­
able . There were the usual reports of local sore 
spots - claims that individuals or groups had not 
received sufficient recognition, etc . There were 
again 7 donations to the war ~ffort, although these 
totalled a smaller amount than the 7 r eceived last 
week. There was a complete absence of abusive or 
vituperative communications direct ed against either 
the Secretary or the President . · 

One Christmas card with the printed legend 
•To my Favorite Uncle" was received by Uncle Sam 
in care of the Treasury Department . 
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~~~ 
The Correspondence Division thanks the Secretary most 
warmly for his letter of Christmas greeting, and 
extends best wishes to him for all the coming year . 
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General Co~ents 

Leon Cherksey, President, American Chemical Paint 
Company, Detroit, Michigan . The settlement of 
monies and property confiscated from American 
Nationals by the German government is one of the 
important post- war problems which can be equitably 
solved only if the facts are established before-
hand. * • * After the firm establishment in Germany 
of the Nazi regime, the policies of that government 
toward all American concerns doing business in that 
country caused us to experience increasing difficulty 
in collecting the sums due us from our licensee 
there. * * * The German debtor firms either ear-
marked these amounts due in their own bank accounts 
or deposited them in a German bank for the account 
of the American creditors . In either event such 
restrictive regulations were applied to these blocked 
accounts, that virtually no use of them could be made 
by the American creditors. The German government 
would not even permit these credits to be used within 
Germany to settle American obligations to other German 
concerns, but insisted that such obligations be paid 
in dollars from this country . The action was in every 
effect and consequence equivalent to outright con­
fiscation of current obligations to this country as 
they fell due . It must be noted that this continued 
fo r many years during all of which time, we not only 
were at peace with Germany, but were sending into that 
country a steady flow of dollars in settlement of 
obligations incurred in this country, identical in 
nature to those which the German government would not 
permit its nationals to pay abroad. * * * Our tolerance 
of these conditions enabled the German government to 
furthe r its war preparations with money effectively 
confiscated from us. When in June , 1941, the Treasury 
Department froze all German funds in this country, the 
"reprisal• action taken by the German government simply 
provided a veneer of lefalitt for a confiscatory 
policy which had biin I !ega ly in effect for yeara • 

3"?. 
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The debts contracted by German nationals to American 
nationals prior to June, 1941, and which could not 
be liquidated solely because of this confiscatory 
policy, cannot be considered or settled in the same 
manner as obligations incurred after the official 
freezing of funds by both countries in June, 1941. 
Any Just post-war settlement of these matters must 
requ1re payment by the German ~overnment, in full 
and with interest, of the Amer1oan funds which were 
blocked in Germany as they fell due prior to June, 
1941. ;; * * 

William Cerrato , Schenectady, New York. (Telegram) 
We are faced with an indefinite layoff due to no 
contract . We have built over seven thousand combat 
tanks . We have subscribed to the purchase of ap­
proximately one hundred and fifty thousand dollars 
1n bands in the past year. We are told daily to 
stay at war work because of the vital need of the . 
Armed Forces . Is this proclamation sincere , or just 

1 propaganda? Is the war over? As f ar as the American 1 
Locomotive Comp~ of Schenectady, New York, is ~lL/~ 
ooncei'tted, we w no longer be in a position to buy 1\ 
bonds , but will have to cash our bonds in order to I' I 
live . Anything you may do to relieve the layoff of 
these two thousand men will be greatly appreciated . 

Helen 0. Russell , Bristol, Vermont. Wo~d you kindly 
explain to a simple, but vitally inter ested citizen 
the reason for refusing to accept the payment of two 
hundred thirty-five thousand dollars by ~inland? Has 
the United States no need for funds? If not, why are 
we buying bonds? * * ;; Is there any reason why a 
creditor should not accept any money honestly due when 
proffered by a willing-to- pay debtor? If so, my up­
bringing was neglected. And finally, consider Finland 's 
self-respect. Think of her morale , Finland, the only 
country that (so far as I can learn) made any attempt 
or appeared to have any desire to pay an honest debt 
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~o the U. S. , is made to feel that her money is not 
acceptable . It seems equivalent to a sl ap in the 
face . I should think more highly of some other 
countries if they had paid a part of their debt during 
years of peace , instead of ignoring any slight feeling 
of obligation ~ich they may have sensed at times. * * * 

M. Spruce , Boston, Massachusetts. I would like this 
money used, We were glad to receive it when on W, P,A. 
Will you please put a word in the Boston American on 
the third page on January fifth, 19451 afternoon 
edition, so we may know you received 1t. Please mention 
no name , Best wishes for the New Year from one who 
appreciated help when badly in need of it . 
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Unfavorable Comments on Bonds 

Robert B. Link , CPhM, USN, c/o Fleet Post Office , 
San Francisco, California . (Letter forwarded by 
Senator Robert F. Wagner of New York) . Enclosed 
is a copy of a Treasury Department letter which is 
self- explanatory. The bonds were purchased by me 
from a monthly allotment of my Navy pay. The 
beneficiary is my father whom I designated when I 
originally re~istered the bond allotment t wo years 
ago. In the 1nterim I mar ried, and quite naturally 
wished to name my wife as either the new beneficiary 
or as co- owner . MY question is this: why must I 
have the approval of the present beneficiary to 
name a new one? * * * This is a prime ex~le of the 
legal red tape with which the average man 1s con­
fronted these-days in dealing with a government 
a~ency. * * * ' The reasons behind auch a confusing 
Sltuati Jn as this are not to be fathomed by us common 
folk , a cr,oss section of which may be found aboard 
this ship or in any branch of the armed f orces over­
seas . I am definitely not excluding myself from 
this group. You will note the letter is quick to 
point out my only other alternative - of cashing in 
my bonds - should I find myself unable to circumvent 
my present beneficiary. To me , this makes the comedy 
complete! At ~resent there is a gigantic War Bond 
Sales Drive go1ng on wherever there are Americans, 
and a representative of the Treasury is practically 
encouraging me to cash my bonds . Of course , he offers 
also the suggestion that I buy more bonds with the 
money. He underrates the intelligence of John Doe t 
Why should I trade a bond which matures i n 1953 for 
one maturi ng in 1955? To men who have left their 
homes to sacrifice themselves completely and willingly 
and are buying war bonds as well, this i s discouraging 
if not di sgusting. * * * 

3Df: 

Richard J . Duval, Annapolis Maryland. U. S. Government 
bonds are redeemed without due notice t o the owners 
of them. This entails a loss of 6 months 1ntereat to 
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the owner . A recent example is that of a lady in 
this household whose annual income is between $300.00 
and $400 .00. She had $1,600.00 in bonds due 1944- 46. 
When the October coupons were sent in they were re­
turned becau.se the bonds had been called in April. 
This caused her a loss of $26.00 plus . * * * No noti­
fication was given. It was learned afterwards that 
there had been an obscure and exceedingly small 
advertisement in some newspaper . The foregoing is one 
of several similar instances in this houseliold. The 
approaching redemption of a ser ies of bonds should 
have such publicity as to attract the attention of all 
concerned . 

30C 

H. A. Towne , Des Moines , Iowa . The enclosed clipping 
from the Register, Des Moines' only newspaper, proves ~ 
what I have believed all the time - that Roosevelt was 
planning to do something to make all these Bonds 
worthless, and he has told you not to buy any. You 
can ' t convince me that any Federal Law prohibits you 
from buying as many bonds as you want. I ' ll venture 
F. D.R. and Eleanor are not buying any either and 
crabby old Ickes and the rest of the gang in Washington. 

* * * 

Susan L. FitE, Jamaica Plain, Massachusetts . After 
l istening to your broadcast on Saturday night, 
December 16, I thought how true the saying "The silent 
constant workers receive no recognition nor -appre­
ciation.• The teachers of the Uni ted States not only 
for Bond Drives but continually, week in, week out, 
day in, day out, are urging their pupils to forego 
entertainment , defer pleasures and luxuries in order 
to buy stamps to later convert into Bonds . Our little 
school will probably buy about $10,000 worth. Yet 
they receive no thanks . . 

, 
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Unfavorable Comments on Taxation 

Bettina L. Gorfinkle, New York, New York. (Copy of 
letter addressed to Bureau of Internal Revenue) , In 
March of 1944, I filed ~ income tax showing that I 
had overpaid to the extent of $229.00. In May, 
because I needed the money badly for dental purposes , 
I went to your office, but I was told that nothing 
could be done about hurryin~ the rebate. In fact, 
one clerk told me that it mlght take years before I 
received the money back, and that I really ahould 
not expect it until after the war. Later, I read in 
the papers that the Government planned to have all 
rebate checks paid withi.n a nine-month period. • * • 
For lack of money, I delayed the very necessary 
dental work, with the disastroua result that now it 
will cost me more, for the delay proved very serious , 
Last week I was forced to borrow $175.00 from the 
Household Finance Company, Brooklyn office, New York, 
in order to cover the cost of such work. It doesn' t 
seem very fair , does it, that I must borrow money at 
a terrific rate of interest when $229.00 is due me 
for almost a year and a half, for since ~ 1943 tax 
due the Government was actually paid long before the 
year was out, I was overpaying long before I even 
sent in the rebate application . * * * 

Mrs. A. J . Wooten, Raleigh, North Carolina . According 
to the auditor of our business, we over- estimated our 
earnings in the last report, and the Government owes 
me over $500.00 refund for over-payment of income tax. 
But we can get no satisfaction from the Collector of 
Internal Revenue at Greensboro, N. C. , and, although 
a whole year has passed, I have received no refund , 
nor have I been al lowed to deduct anything from the 
payments he claims are due each quarter . This situation 
does not make me feel like buying war bonds, etc . , but 
I have bought them, just the same , since I have a son 
in the war . He's in England, now. Soon will be on 
the Continent, fighting (maybe dying) for British 
!mperialism, to help save the British !ipire while we 
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will again be •shylocks • ·(to them) and left holding 
the bag, as we were before1 The British are too 
smart for us . 

Ernest Mueller , Teaneck, New Jersey. Up to date I 
have not received the refund due me on last year's 
taxes . If I had this r efund I would buy War Bonds . 
You say buy War Bonds , but how can anyone invest 
when more is taken out of the salary than they owe 
the government . I receive a pension and mf employer 
takes $378 out of mf pay without taking into con­
sideration the interest I have to pay on mf house , 
as well as the local taxes . By the time I pay Doctor's 
expenses, as DY wife is not well (about $20 a month), 
what is there left over for Bonds. 

308 

Regraded Unclassified



( 

( 

(._ 

DEC 22 1944 

Deu ).(r , Elkwu 

Thank you very auoh tor your l etter of 
Decol1ber 15. 

I notice th»t, ln the Uarper'a artlole 
dealing with Ge~ t o whlOh JOU refer, tbl 
writer at leaat appeara to appreoiate the faot 
t hat heavr lncluatey 1a the oore of 0..-z~T'• 
n.r-u'Hnc potatlal. Of oOliJ'ae, &IIJOne wbo 
will glvt. IDT tboudlt to ihe reoora of our cnm 
oountr)' ln oonnrtlq froa the worlcl '• createat 
peaee-tt.. procluoer t o the worl4'e greateet 
produ.oer of alll tary weapona in a perlocl of le11 
than four Je&rl O&Dnot fall to "' that he&YJ 
lndu.t17 1a tha heart of 1D7 nation'• ~~eana to 
wac• aodern .... 

S1noe moat ever,rone gr&Dta that the Oe,..a 
people h&Te the will t o tPJ lt apln, one wonclere 
what •'1 ~ the real 110\lne of ..ar of tbo .. who 
op~ae a pro&raa clealgnecl to cleprlve G....alf of 
the baale aua, liJ whlOh 1h 1 au aere1" th1a will. 

lli'. Abram I , Elkua 
40 Wall Strut 
lfiW York Clt, 
NIW York. 

Slne....q, 

!Signed) H. Morgentheu, Jr. 

3C J '~" 
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TREASURY DEPARTMENT 

WASHINGlON 25 

Dece~ber 22 , 1944 

To : Secretary Morgenthau 

Fr om: J . \ol . Pehle 

'!'he following is a summary of signi ficant develop­
ments in tile r-rocurement and SUrplus Property offices for 
the week ending December 16, 1944: 

Administration: 

First in order or importance in the Surplus Property 
program i s the selection of an able Direct or of the Office 
of Surplus Property, a post which at the present time in 
practice is being filled by me . 

We are pr ogressing along the lines mentioned in last 
week 's report to consolidate administrative ser vices ef fect ­
ively . He have now established an t:xecut1ve Office to handle 
the overall administrative problems of both the Procurement 
and surplus ~roperty offices . 

Unified plans ror the classification of orders , in­
structions , etc . , are now being drawn up for the entire 
Procurement Division , thereby el iminating the t wo uncoordi n­
ated plans now in existence . 

A proposal was prepared calling for an analysis of 
supplies and equipment commonly used by t he Government to 
determine possibi l ities for the stockpi l ing of such i tems 
available 1'rom war surpluses . 
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Procurement : 

There 1s attached hereto a schedule representing 
Lend Lease purcoases by Procurement as of December 16 . 
Our r egular purchases for the week amounted to $318,145.28. 

Included in our purchases for the week were 1 , ~83 , 600 

pounds or horseshoe nails for use in hor se- drawn transporta­
tion in France ; 1,200 ,000 pounds or a certain type of safety 
paper, wr.ich shows any atte'Tipts at counter fe1 t1ng, f or use in 
I t aly in manuract~1n~ ration bool<s ; and 12, 000 tons of 
man0anese steel bars for the ~anuracture of shells for the 
Russian Army . 

we were called upon by lJl'lK..~ to furnish 6, 690 , 000 
square reet of sol1n~ sheets of composition rubber and 67;600 
pounds of DDT insecticide ror use in liberated areas . The 
distribution or the insecticide has been previously restricted 
to military use . 

Two contract renegotiation cases were disposed of and 
:t>60 ,000 was recovered . 

Surplus Property: 

Durinz the week two of the three members or t he Surplus 
. r operty Boar C! were confirmed by the Senate . It is our hope 
that the Board w111 soon become ac tive, since the Surplus 
Property Act places upon the Board full r esponsibility fo r 
det emi ning policy within the r ra111ework or the Congressional 
i ntent . It wtll be necessary ror us to work closely with the 
Board ln order that the policies established will be wor kable 
ones , and in order that our experience and judgment on such 
matters are ~de fully available to the Board in carrying out 
its tasks . 
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We underwent Congressional investigation by the Senate 
Sub-Committee on Surplus ~.Jar Property Disposal during this 
week . '!'he hear in s were generally successful tram our point 
or view. 

All our rertonal orfices were requested to establi sh 
committees consistin~ of the regional director, deputy in 
charge or sales and merchandising chiefs , in order to make 
sure that there was a complete examination of all negotiated 
sales and informal oids . Reports from the tield indicated 
that all but three of our re&ional offices had previously 
established such com~lttees and the re~aining ones have in­
dicated the:; will establish them 1-mnediately . 

( 
The date of the change on price 01 flashlight batteries 

has been extended oy OPA f rom January 1 to February 1 . Thi s 
will enable •rreasury to allocate and make shi pments prior to 
price reduction, which will amount to a saving of appr oxi ­
mately Sll7, 000 to the Government . 

Word from the \-Jar :)epart11ent indicates that the European 
e11ergency needs w111 require witndrawal of approximately 
8 million of the 20 million !lashl1gl1t batteries decl ared to 
us . This action by the 'Aar Departmtlnt highlights one of our 
problems : The practice or ownlne agencies withdrawing property 
pr eviously declar •d by us to oe sur plus . By proper cooperation 
with owning agencies we nope to oe able to keep this at a 
minimum. f:owever , we must recognize that shifts in the tide 
or war and other inevitable events are bound to cause some 
action of this sort on the part of owning agencies . If we 
object too much, we will rind that the ovming aGencies are 
not declarin~ articles surplus at anywhere near tM rate at 
wblch they sltoul d be declar ed . 
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A meeting was nela this week w1 t h the r'ederal Buying 
gr oups in the Di strict area and prel11llinary plans were worked 
out for effective cooperation in the purchase of surplus pr o­
perty by Federal a'iencles . 

\Je have sold a considerable amount of harness which 
haa been declared to us, but t her e is still a s izable ~mount 
01 ti1is com. ·oe:1 ty on !".and. In a r ecent orferint; , quotations 
on approximately :.;130,000 worth of harness were less than 2o 
per cent o! appraised value , which indicates that the market 
is pretty well absorbed . It may be necessary to stockpile 
some suet items . 

Telet;rams have tJeen sent to 'the riela to require noti­
fication of sales ofrers to s'tates , municipalities, etc . 'rhe 
Surpl us Property Act not only requires that states, municipali­
ties and other governmental subdivisions be notiiied of offer s , 
but establishes a priority for such organizations inferior 
onl y to the priority biven to Federal agencies . In securing 
effective notification to these agencies , we are taking t he 
1'1rst step to.,.,ard carryinr; out the intent of the Act . 

A plan was presented to the War Department for the 
concentration of surpluses at ai spotial centers to be used 
as warehousf>s , sale and di splay centers . The Har Department 
is noVI studyinr.; the matter and a definite pr ogram should be 
set up by the first of t he year . The Har Department is giving 
us very eff ective cooperation in meeting our probl ems in this 
field . 

Publicity corresponaents have been appointed in our 
Chicago , Kansas City and Denver Rational Offices . A repre­
sentative of this office visited these regions to make the 
appointments ana to lay the gr ound work for proper relations 
with the press and public . 

• 
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Ulocations 

Requisitions 
in Purchase 

Requisitions not 
Cleared by W.P.B. 

Obligations 
(Purchases) 

Deliveries to Foreign 
Governments at u. s. 
Porta* 

• 

LEND- LEASE 
TREASURY DEPAR'TMZIIT, !'ROCU~NT DIVISION 

~'TA'IE!.l:IIT OF AU.OCII.~'ION::>, .:BLIGATIONS (PURCHASES) AND 
DELIVERIES TO r'OREIGN GOVt:RN!lE~""TS AT U. ~. POP.'l'S 

AS OF DECEMBER 16, 1~44 
( In Millions of Dollars) 

Total U. K. Russia China 

$5851.4 $~b~8 .0 $~4!>7 .3 $133.9 
( 5851.3) (~6:G8 .0) (:G457 .3) ( l;j;j ,9) 

~ 188.1 r <:9 .4 $ !>1.8 $ 3.0 
~16 .3) ;jl,l) ( 6ti.9) ( 3.1) 

li ~5 .4 ~ ~2 . 7 $ 51.4 $ . 5 
( 114. 6) ( ~3.1) ( 67.3) ( .4) 

$4405.1 
(4340. 7) 

f2U50 . 7 
2041.9) 

~1899 .3 
1858.1) 

~ 68 .4 
68.4) 

i~'/22 . 7 
2663 .3) 

t lb4';1 . 7 
1536.5) 

f1W2 .9 
1046.7) 

$ 25 .4 
( 25 .4) 

Administrative uiscell aneoua & 
Kxpenses Undistr ibuted 

$17 .2 $615. 0 
(17. 2) (614.\)) 

$15. 6 
( 15. 2) 

$1U3 . 9 
(11!>. 2) 

$ 20.8 
( :G3 . 8) 

$371.1 
(357 .1) 

$ 54 . 7 
( 54 . 7) 

*Deliveries to foreign governments at U. S. Ports do not include the tonnage t hat i s 
either in stor age, "in- transit" stoNlfe, or in the port area for w •• i ch actual receipts 
have not heen received from the foreign governments . 

Note : Figures in parentheses ar e those shuwn on report of Mvember ~9, 1';144 . 

• 
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Jola\ labor •lllll\\M, Be h .,..,., U•JPOlaW \11a\ llelcl&a ta4e Jaaw M\ 

boea nl.,..ee4 for "- allll nllef pnJH\e 1a .. .,.leA \orrlteq. t • • M­

niiM at w. pnJ"' aaJ¥ -, ....._ •• ..... t~~q ~~eu • .,. u .... n1o 

\e re- •- ef 400,000 llel.Daa wriDtl"e clepor\M \e o......, aa4 \e .. ""_ 

lief 1a -.p1M. \el'l'l\1'17• -"raa•a 1\:r &17 ~lh Ide r111 •·tt.. 1a 
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•-'•'• vU'la ..,....,..U.h ""'1oe allll M.t• • ...,., h \o be .... ••­

•• .... na. 
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n.r.-72) Yaticaa CiQ' 
fbia t..1e~aa auat be 
varaphra..-4 bet'ora belJI& 
co~c .. w to aJIIrOIIe 
other than • UoTera..nt 
• gency. ( lti;S'l'IUCTUl) 

Dt.Wci Dea.ber 22, 1944 

Rec 1d 8al8 •·••, 2)rcl. 

~ecra~ or State, 

llkllbiQ&toD. 

415, Decnber 22, ~ P••· 

10' 408, Daca.ber 18 a lliOOr ...WU. f'l'OII Yatieaa 
~cea!>e,r 21 at.atea t.b&t ac:cordinc to Woraati­
rec:ehed at the bacrat&riu or State the '-ricaa 
citbenabip of tbe tollowinc l"'r.-a ot the Jeaiab 
race ruidin& in l>1on&ia baa been r ecoll'lbada 
U eaaer, i.u&ellia Roeb•rc, Carlo Scblea1J1Cer a ad bia 
wite Ula, Ladh Lao i>i.oa, Oacar S~, Clara ss.-, 
Jl.col.& l>lJocG, ui o•&DD1 SU.On, L1na Bernat, Eaillo 
r.el.e biD wite Liaa and aon Ieidore. .t.cc:ordi.n& to re-t 
intoraation receind tba 1) above ..enticoed per-• 
.. r• tranaferred to Uer~~~AD,J •bout love.bar 20 laat aDd 
ar~ at tba vreaent tine in the lerc~n lellaea (H&ao•er) 
cOAceatratl.on cup. 

JIB 
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Please deli ... r the f ollowing "eeaap to Rabbi '1111»1..- Wolbe, 

ll Ole!sgotten Straue, Stockholm, trm Rabbi &. Kallllanoorit&, Vaad 

Jlahatzala Emergency Committee 1 

QUarE SORPRISED NO R&P<m ON RESCUE FRO!! LITHU.t.NIAN AND BALTIC 
STATES. PLEASE ADVISE I III.BDUT.BLY EUSTENT POSSIBILITIES Fat 
RESCUE AIID AlSO R&LIEF TRllOUOII 'l'RAIISFER CF FOOD CLOTIIINO AND 
l!EDIC&IJENTS. UTILIZE FUNDS ON IW!D .lliD GIVE CONCRETE PLAN Fat 
FURTHER ACTIVITIES. CONTACT CILUE llARK SI!IILilAN JESIOO!'U 16 

317 

KAONAS VILIJAI.!POI.E ALSO IWIRI l S!W:L GIIS'l'IWl lillllllm:ltl 18 v:rumJS. 
IWESTIG.U'E S3ND IWJES AliD JJliJlESSES THOOE RESCUIID KOVNO AND 
VILifO SECTIO!IS . PlaSS AD'liSE AlSO THB JlBVBLOPII.'&NTS REOARDIOO 
REI.EAS3 Sl!IJ«iBll. GIVE US CWPI.BTB REPO!'r ON HR'IILI P'OOIIKD BALTIC 
JEWISH RELIE!' caJJ.II'l'TEE UJIQUO!'B 

THIS IS STOCIO!OU! CABLS NO. 275. 

11:.30 a.m. 
December 22, 1944 
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cc-701 
D1al.r1bu'1.1o11 of true 
roadinC o~ 'q)r apec1.al 
arra~eaent. (SLCKLT I) 

Secr et.o;.ry o f b t.& te, 

52.).1. , U.cnber .a, 7 P·•· 

Stock bola 

Dated Dec..a,.r 22, 1944 

aeo·~ 6a)9 • ••• 2)rd 

IeneNo,y atWcraoon eubat.ance of Departaellt ' • 2~)7 
Decaaber 16, aiGAigbt wo.a co~oat.e<l to llellat.edt or Sw..Uab 
~oreign Utfico wllo at.&Wcd IJ>at wbaisaion of -• o f peraooe 

3.!.'3 

in CeJ"Q&ey and Geraan occupied countries other than Hwlgary coul.d 
pert-.apa be conoide red ... follow p of orijlinal Sllediah 1t.p of 
inforain~ Ue~ CoYernaent tho.t entry of aucb persona into 
Sweden would be a.}.l.gwed . Be f ore repl.¥1nil definite}¥ Fot,dp 
Office deeir eu to consult ~wediah ~gation in Berlin. 

Thh 1a f or IYar Olsen a nd 1a our au:ber 117 for b.r 
F.efu.:ee Boe.rd. 

llel!M\edt i nquir ed concerning re~ction ot A.er i caa 
~uth<nHiu W Suciiab aus,;eati on that lleta be preaented 
t hrou&h ~•1aa GoVernment (ae• ~ecat1on°o 5043 Deceaber 9, ll a.a.) . 
Co•onte on t.hh ;•ropoaal would be IIPvr~ciated. 

RAtceip t ia nerebr aclmo'llhcijOed of followin& a ud1t1oaal 
1\liB Una of pe ~aooa 1a eneiQ' occupied iourope oa whoM behalt 
pe 'I.J.Uaa. tor lto~ce of 1a:d.&r&tion -n-.o hno be• a ppronch 
~.~.m.m. ~. 2~,m.~. ~.~.w. ~ 
tira t. !in llata baft beec allbaitt.ed to S.ediah au t.horltiea while 
~at tiYe which wore r eceiYed Deceaber 19 are boinil prepared 
tor tr~uaa1aa1on. 

.t..Leo f ollowins »RB llata o!' r ol&tina of rea1dont &l.ieaa 
whoae n r.l.i1c•tio11 of laat ent.r)' bu been a pproYed baYe beea 
r eceinch 250, 257. Both or t.buo .lbta b&n been aubai tted to 
~oreiltD Ort1co. 

.IOIIISOI 

• 
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Seorda~ ot 5 \ah 

Va•hiJICtoa 

6235, Deo .. - er 22 , 8 p,a, 

:Dahd Du hr 22, 1966 

B.c1d 111<68 a.a •• 23r4 

!hie h our llo, 118 f or War Ret~• Boar4. 

lleport fro• VelleJI'burc 4ahd DeceaNr 8 ,_., 
rece1Yed fro• Swed1•h r ore1«D 0ff1c• «tYee followlac 
lJitoN&Uoa, 

Stace l .. t report , po1Uloa of llaap.riu .r.,.. 
h&a 'beoo• U1U woree, About 40 ,000 .r..,., 16 ,000 -
froa la~r eerrtca ud 26,000 pareoa e of 'lloth ._.. tdlo 
haTe beu talcea f ro• their boa•• , baTe .... foroe4 to 
aarcb oa foot to Gel'MJIT a dhtaace ot Uclut 340 II:Uo-
•t•n. !be vMther bae '"• cold aa4 ralJiir ner e1aoe 
th••• ~th aarcbee etarted u d the people haTI elep\ 
uader rata onere ud 1D. the opaa. ~ !laTe d1e4, Ia 
Moeoa ~&roT..r, VeJ.ln'b\u'c pereoD.ellT uw •n• pareoae 
vbo ha4 died \ bat ~ aad • .,. \he 4q bef ore, 8eoreta17 
of Portucue11 X.ecauon reponed b&rtnc •••• 42 4aa4 penon• 
aloac the lille ot aarch ud othen reponed elailar flcura. 
lt the -rchlt'l oould not ....,. to valll: loacer , thq 
wre ebot, J.\ the bor41r, thq vere talten ner '117 the 
SS..Spacial l o•e•d Baicbaaa • 4 wre 'beahn aad thole 
eurrtrtnc vlt'e ]lllllt at hard le~r la the ~r41r t ort1t1oaUne, 

TvntT tbo'tlllaa4 allU&J'T labor a ea ban 'beea talcn 
to the 'bor4er '117 rallr.od, fh••• - are vorltlac aaial.J' 
oa Baprt,aa cnnm4. 

!he f orced labor III'Yica ... uoa_. 1a a prartov.e 
report hae caue4, 

!he Jrn are broupt weather lD. a central peUo 
vh1ch vill hou .. about 89,000 J..,. lnlt tlb1all vill proba'b}T 
houe MilT aora, &D.d 1a aa altea 1e p.•to tor 1'7,000cWb1all 
alr~ houae 36,000, Ot \hie -'ber '7000 are 1a llva4tlh 
bouae, 2,000 la Red Crou bou••• ud 33,000 1D. Svhe 
bDIIIH, ~~~ dq a \houalld &vi .. or TaUcu var4l are 

31S 
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,._,...4 for 4eportatton or to the central pe\to , la 
the cheHoe the J, .. UYe four t o tval•• penou per 
roo• nt the lle•t con41ttou p.,.....au ln tu SwcUeb ~~-·•· 
.Aa eptdmc of "Rabr" 81~•• hae \t'Oitea out ., .. \he 
Jwe bllt 1t h aot 7et v14eepND4. In the 8w4.hh houee 
the heaUh condlttoae are UUl cood. Olll.7 tift ••• 41e4 
eo tar . !be aeoUon b DOW •acc1Dat1n« tM .ar4 
J..,. -catut tJPbu, parat)'J>bu aa4 cbelera. .._ tha 
atatt lOUt be •acclDatecl. Ia paeral \he J, .. are 
4eet1tv.h be-• l D the t raupoaltloa , t11e7 ..... olll.7 
allowecl t o take with thea vbftt \hq could ~lYM 
e&rJ'T, !be 81WP17 dtv.ation vlll eoca be 41 ... \rou, 

!be J.rrov Crou Mil \alta l oh ot J ,eve in tulr 
localltlee and 111-treat and tor.oDt thea before telttac 
thea to the plac•• tro• vbclh thq a re deponecl • 

.a...ore are olrev.lati .. that a death brtga4e clo .. 17 
atf111ete4 vlth Klaleter Xo..ce will arrt~~~ge a procraa 
ecainet tho J eve bllt V.UeAbllr& doee DOt \h1Jllt thh 
pro&raa will be dtaulft beca .. tbe 88 orpu are eatd 
t o MYe rece1Ye4 or4en aot to ar~ 8J1T e7at-Uc 
lewiah elaQCbten. 

~ollovtac the 4eath blov 1D October, the eecttoa 
baa beea further .:r:p ... de<l., 

• 
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S.Orotar7 of hato, 

VeebSnct.oa. 

6.335, Dec.U.r 32, 8 p.a. (OO'flOll !110) 

leplo7ooo total 3315 1A a44i Uon to about o&O •ei­
oiana , houo co-ret'lloro, at cetera. !'boao all l1Yo ia \M 
looalitl .. of tile aeoUoa pl.,. tho oue _.er of fuil7 
.-bore. '!here are about 10 ott1oea aa4 Urta& bnaoa 
oao of which h 1D tho alhaa lheUo. two boepl\aleha" 
ll_. oetalllhhed with about UO be4e, AJ.eo a •OIIIP ltUch­
n baa lleea oat v.p . 'fhe .r- 1n the Sw..Uah warAhouH 
1-..o their ratloa oar4a with the aoction where tho ev.p­
plioa are llroueb\ ln anA dilltrl111lte4, A l~ part of 
tho aooUcne correapondonco haa llt"'D 4eatro7el\. 'fho toeA 
aooUoa haa bo11j!bt about 2,000;000 ponco worth of av.ppll ... 

S.eulh olltahed. The .. ouon baa euccoo48d 1D 
proov.ri nc aa opoe co-A fro• tho Boned M1nlator that 
all Iowa la tho labor .. moo with forolp clc-nh 
aho'Cil.cl lie rotut'llocl t o :Buclapoat . At tor or4or & had lion 
pnn b7 a aUUar7 poraoa aont ou\ 11l one of the aooUoa'• 
oarfi abov.t 15,000 Jove u-re roturaed. 

Uatil U ,... f orll14clon the aarcb col-. to tho bo,._ 
clor obtained corlala food ucl a edloieo kt tbla •• oal7 
tor a abort u ... 

Allov.t 200 dolt peraoaa baTe llooa reecro.ed froa tho 
placoa of deporlatioa. 

throueb 1DtonoaUoe 1e oao fora or another at tho 
lo..Uac plecoa ct J..,. for AeportaUoa allout 2000 :.eroona 
ban been llrouebt llo.clt - about 1500 froa lio7eob&loa aloae. 
'fhh traffic, bowonr, hoe bea 1Dh!T11p\e4 olaco tile 
O.raana 1n tho :lic:J.aa c- do haTo tbroatened forcible 

•uu..re• . 
1/atll aow the J ova w1 th prohoU-ro pa .. porla haTe 

aanaced bon of all forolp power• wr4a. OD17 8 to 10 
haYe lloon ehot le BuAapoat and Ylolalt7 ~ to 4ato. 

J OBifSOll 
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Retarence your Sll.S of December lJ. No information haa r eached 

Baud trcm StockholJ:l. 

T!flS lS WRB BERN CABLE 110 . ))6 . 

ll:JO a.m. 
Decetaber 22, 1944 
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With reference to si tuation in Slovakia, the tollowina intorwation wu 
received tram Vatican City, 

QUOl'B va~ican under date of Dec1111ber 16 tranaad.te report on 
subject dated Dece.,ber 5 from Slovak GoverTDent or which t ollowinc 
is subetance, 

The Gennan ad.li tary authoritiee began deportina tram SloY&Ida 
in October, 1944 the J<nrs who had been aasemblfd by tl\8 Slonld.an 
authorities in labor camps in Slov&ld.a. In addition they deported 
Jews with American passports who had been residing in the War1anka 
Castle neur Bratislava. When the Slavic Government protested 
against these measures, the Germans r eplied that the Jews in Slovakia, 
after having obtained arms fran t he partisans, attacked German 
soldiers with these arms and since Slo•akia is becom1Di the battle­
field (according to the Germans) a group ot persona who would take 
up ara:a again to fight against t he Germans when a favorable oceuion 
arises cannot be aU.owed to riii:'IAin on this territory. As tor the 
Jews nth Al:lerican passport-a, the Gen:>an authorities have i ndicated 
that all these Jews will be ext'hanged against Cermana. Urrt.il the 
arrival of the Germans tram the Urd.ted States, the Jews are being 
detained on Ce~ territory where naturally they will be treated 
in a proper ( convenable) manner. The report from the Slovak Govern­
ment ends w1 th the s tatement that at the time of wrl ting, the repre­
sentati ve or the International Red Cross committee is i n Bratislava 
and can see for himself what the aituation 18 . UNQUC7rE 

\Yt.th reference to assistance to Jews in Belsenbergen holding Latin .lllllrican 
passports, Board 1.s i nforl8ed by ApoStolic Del egate in Washinaton tl'.at APOStolic 
in Berlin took up this matter w1 th the German coverrment authorities and received a 
reply to the effect that these Jews, as .AJ;>erlcan citizens, wore represented by their 
own proper protecting powers. 

THIS IS WRB BERN CABLE NO. JJ7 • 

lsl.5 p .m. 
December 22, 1944 
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PROih 

TO: 

Dl'I'BD: 

NUUISRa 

PAIW'IIWIU ar TKtiUWl RBC&Xtm 

.u.rtoao l:.ptiotl, l!lln 

~ ot state, l'uhinctao 

n.c 'wr 22, 1944 

8:165 
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tre haft NCeiftd 1101'<1 fl-ea luatner i.o lh1apeet ~that tm 

Oel'allnll, Bltober ot SS, 1n part.iouJ.ar, .,.. gJ"Ntq 1nte,...ted i.o ~­
e1b1U ty ot e.xchu!f;ing 1ndh 1dual.e i.o their Clllltody ap.i.net OerllaDII 

captured in RUMIU.a (ror exaople, d1reoting poreonnel ot Central JwUh 

otrice at Brat1el ava ) . can you veroe1w aey ~1bU1ty ot RI&H1arw an4 

Ruoaniana conclli'r1n& 1n thie? luatuer npo&•te that the lot ot ~ 

J ... 1n t he hande ot Oenlana could be bettered, ahOI't ot aotll&l acbulle, 

by 88Cill'in& rnn 8CJ • •t trca ~ to ~ t IQIC ao-. 011 nctp-

1111DDLI 
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Dated Dec I '•t 22, 1944 

Jteo•d 8t~S p .a. , :14'11 

Kindly dell_. the ro11ow1nc ••"P ll'c:a lloel P'1eld to CharlN Joy ot tt. I)Utar1an s.rvioe C<DIIittee, I!Otltoot 

I haw j u.t reoeiwd your ~t cable tbroutb 'IIIUI. I havw p.l1"t1al.).y az.-rod it by oablee Via Lh bon duri.na put t• da:/11. I ehall ~ you 
·~ reprcl1n£ Poland. I believe w can •end clotbina toocl ll'c:a here thrOIIih Int.el'oroae. 

I el..U Mnl1 tu~ oablee to you direot alt boU&h thie Will in'W'Ol.w ooneiclerable 1nonue 
in our owrbead ape,_. hue. ~ 1e henoll citiun. Send no tiiDdll to Aarie pend1nc t~ notice. PoN1bil1 t,y ot loan under oouicleration. l.llamrhile I •llf&Nt you Mnl1 Jllll"\ eoc-aw Pnncb budget to QeiWft tor puroha .. Sld.~lelld ot clotbina and toocl tor ntupee in rra- - u tor Yalll"1aallle. I aa anxiouel7 ..tUDe ,_ipt ot ~ t:zo,ooo tor latt.r procr-. What u our SWin budpt tor 19451 I haw oabled wq •~GNtiOM rea8l'd1.nc an AMri_, etatt 'W1& L1eboo De? ' a 210. eon11an - cree~·, :ueo. 

IIJI:mJl 

326 
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AMr-m 
Dietr\bution ot true 
r...U.na ol\l1 by s pecial 
arra.nge~~~ent. (SECRET ~) 

Secretary of State , 

llaebi~n. 

2402, Decellber 22 , 10 a.•. 
FROII KATZKI TO P~ 1mB 

... .. 

... I 

Dated De cellber 22, 1944 

Rec •d 7c08 • · • ·• 24th. 

Rucoinn autboriaation wao f i nally secured by the Ambassador to enable t he 
608 refugees and emigrants HUIIj;IU'ians , Po1oa a nd Rumanians all pr oceeding f r o11 
Rumania t~ Palesti ne who wore detained at Stnra-zagora and Kaaanlik Bulgaria 
(see :t.llbaue7 ' a 226, Al'llt&ra0 e 189 and ~1171 8 2256, Ankara'• 191) to continuo 
tileir voy•;a. (Ankua'e Jlo . 205) the first group comprisin& 280 persons dex-rted 
from 3 tara-Z&&ora 1-.diat.el;r upon receipt of authcrhation and arri 'nld a t Karaapo 
on tha Turk frontier on December 21. Iotanbul representatives ot the Jewish acency 
caJ.lad upon the Ist&nbul Brit ish pass port control office durins; the aorning of 
December 21 to obtain tho necessary docuoonte in accordance with the genernl agree­
m~nt bet~een the American and British Embnoeios and the Turk Foreign Office for 
the issuance of Turk viaea to U l refugeec ccncernln;; which 70U have been informed 
in order that t he group ILl.ght bo permitted by the Turk a utbol"ities to enter Turltq 
in traneit . The representatives were advised by the Bri tiah pes sport control 
office that. tbe latter bad been informed asrliet- in the 110rning by the Bri tbh 
Er::bacsy in Anka..-a that on the afternoon of Decollbet- 20 tbe Bt-U.isb Ellbassy bad 
noLif i ed the Turll Foreign Office in wri ting tht.t t he general agree ..ent refer red 
to should be rege.rded aa tenoinn ted . Tbis cancellation na lllado wi tbout noti ce to 
AyTascad or Stoinhe.rdt who on bohali of the Alleriean Elllbaeey and the liRB had 
i nit i ated and carried on tho nesoti s t ions resulting in the &eneral agreement nor 
to t he Jowish agency oor to the Brltish pe.seport control of fice in Istanbul nor t o 
me as representat ive of the l)Oard . The British EloN.ssy when advised of t he arrival 
of the group at TUrk frontier at.ated ita decision IWI't stand and :~~&tte.r IIJ8t be r e­
ferroo to Jnw;al.ea. During t he afternoon of Decellber 21 hetore i t was possible 
to atte•pt to f i llli e von a teaporary sol ution the 280 per sona were returned to 
Bulgari a and are now at Stal111Jrad to which t ho re .. l nlng J28 detai nees i .n the 
""'"nwbile had proceeded en rout e to Turkey and Palestine . 

I t. should be noted that t he 608 peopl e d eparted f rom Ruoaniu i n good f aith 
on or about Novelll>er 16 en rout e f or Palesti ne in accordallce with All agree~~ent 
t!len in force wbicb p ve t hetl t i>.e r i ght to expect t bet t hey would be per.itted to 
enter Palesti ne and the t Turkish tranai t t acill tbs would be accorded t hea. t'broueh 
no fault at the.ir own t heir elligration ll1d been intoiT\Ij)ted i n Bulgaria and t hey 
are no• subject to dieadvantage as t he r .. ult or the C61leollation b1 tbe Br i tish 
of an agree~Nnt , without wnrning, which cancellation 1e being anforced retroaotivel;r . 

The fougoing 8\IJmlWll'izu t he situation a a of noon December 22. Ambllssador 
Steinhardt expects t o di seuse the s i tuat i on wit h the Brit ish Amba ueador iaaedi ately. 
You will be kept 1nforllad of cleveloJOIIOnte . 

STEIIIIWIDf 

Regraded Unclassified



not to p u-wwtnap 
COP! 10, _t./...;.... 

SP&RU 

omL Np. 413 

1944. 
lntorcation recei~ed up toll a.m.\ 22nd Daceober, 

l , l!llYAl. . . 
Situation Piraeue and Salonika 20th reported quiet , 

Hucen torpedo has been sunk by French Auxiliary ott Nioe, 
One ot H, U. Submarines during rocent patrol Macassar Strait 
tonk 8 s~all craft . 

2t MILITARY 

WEST§R!l FRON~. Position on Southern tlanlt ot Garman 
breakthroush etill rat er contused. On riaht the front is 
holding !1rm end Echtornacb is in U, S. hands 1 but on loft 
Oarcan armour has by-passed Bastogne and ia «riving west and 
southwest, On llortborn tlanlt position sanarally stabilisJ.n&, 
u .s , troop• hold Kalcedy, stavelotl Vialaalm and st, Vitb, 
Retention ot latter has eonaiderab y alowad down the cove 
forward ot enecy reintorcocanta einca it is important centra 
ot road com;unlcations , Marcha it allo in our hands and u .s. 
araour is opera t i ng between St , Vith and Karche, Ro turtber 
penetrations reported north o!"tbie line. · 

ll:AU· Bagnacavallo hat bean oqcupied by Canadians. 
Harth of town good progress made and Oermana here have been · 
forced to ret ire behind River Senio, South of Bagnacavallo 
the advance continues againet light"ree i etance: 

gREECE. Our troops in the hthene/Piraeus area have 
incrooaed the area under their control , Hoetili t i os have 
broken out between BDES and E~S in Ep!rua: 

EJ,~ERN FmNI. Further alight Ruuian advances east 
or Lucenec a northwest ot Kiskolc, alao 1n area 55 miles 
northeast Budapest . 

ll!!lllll.• In Central Bun:a our patrols have advanced 
southwards to within 3 Diles ot Pyinca ina without contact. 

3 ~ tUB 
~STEBN FBQNT. 21st. Bod weather continued, 94 

Lancaatera roppod 441 tons trevee by navi aotional aids and 
achieved to1r concentration. No sorties over Northern sector 
battle front and only 159 fighter boobere and !i&hters (l 
miasing) operated over Centra l an4 Southern sec tors . 

2lst/22nd Bo~bor Command sent out 541 aircrarta-
011 Phnt Politz - 2o? (3 :~~is sing); Marehalllna yard Cologne -
136; Bonn - 114; Seamining ~ 53; other missions ~ 31. 

IIEDIIBRRI!NE!\N. 20th , 523 escorted U.S. heavy 
boabera doepatohed1 14 missing; Principal targets attacked• 
oil refinories Brux- 101 tons ·and Regenaburs - 326; Skoda 
Works Pilson - ll3i· all with good reeulte , Railway centre 
L1nz - 1?4 and Vil ach 91 tons 

38 Wellingtons and 48 tighter• attacked coccuniea­
tiona Yuaoslavia , Wea ther restricted tactical operations 
oYer Italy to 244 aortiea (l aircraft a1aa1Da) , 39 airoraft 
carried auppliea to Oraeoa . 

• · HQMI sr,emun 
To 7 a. m. 22nd, 2let, 3 rooketa reported, 
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