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Hello. 

Congressman Doughton. 

Hello. 

Go ahead. 

Hello. 

All right, Henry. 

Eob , how are you? Bob? 

Yes. 

Can you hear me? 

Yes, sir. 

January }, 1945 
10:04 a . m. 

I want to ask your advice a little bi t. We 're 
bei ng asked all kinde of questions about what 
we're doing in regard to future taxati on. 

Yes . 

And in view of that statement of Byrnes ' on 
taxes. 

How' s that? 

In view of what Byrnes had to say yester day . 

Yeah, I r ead it. 

I wondered how - - how you were goi ng to handl e 
tha t. 

Well , I di~n ' t know that I ' d just do anything. 

I see. 

What do you think? I -- if I were a sked any 
questions, I vas going to say that ve were getting 
along fine. I 've told everybody that -- working 
together in oertect harmony and coordinating our 
ef for ts in perfect cooperation, Ju s t as ti ne as 
could be, and t ha t I thought that it vas a matter 
that could very appropriately be lett to the 

1 
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President to -- uh -- the Treasury and to the 
Congress-- the Committees of Congress had the 
r esponsi bility. Tha t ' s the way I f eel about 
it. I was astounded and I thank you tor calling 
me about lt. I have no wonder t ha t you were unset 
somewhat about it, because I can 't under s tand why 
Byr nes woul~ have done ' that. 

Well , I can't either. or course, the poi r. t is : 
one thing they said in thi s thing t ha t kind of 
go t me a little upset was the story in today's 
Tribune that we'v e been holding these secret 
sessions . See? 

Tha t who has? 

Congress and the Treasury . 

Secret sessions? 

Yeah , i t' s i n the Tribune right -- New Yor k 
Tribune. J us t a minute I ' ll find .•.. 

Well, we -- I don ' t kno 1~ whet t hey call secret 
sessions . 

That ' s what I want t o know. 

Yes. 

What they say here -- le t me just read a minute: 
"The Treasury has been conducting several -- for 
eever al months secret sessions and they will be 
not r eady t o reoort to Congress until Spring." 
Now, we've had no ... . 

Why , t hey don ' t refer tha t way to the Committee 
on Ways and Means or the .... 

Well, I think •... 

.... Finance Committee. They Jut t say you ' ve 
been holding secret sessions -- well , you 've 
always got -- you're always making a study or 
tax matters. 

Yes. But the thought thnt -- I thi nk that all or 
this fine work that's been going on all summer 
I don 't think that they quite unders tand that. 
And you 're going to call them together fairly soon , 
a r en' t you? 

2 
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~~at do you mean , this soecial committee? 

Yes. 

~e had them together, you know, the other day 
and we didn't come t hrough t o getting a reryort 
from our staff a nd 1t wn~ right in the laet dnye 
of the Congress rnd the Senate couldn' t me~ t. 
They were holding night and day sessions and we 
wer e part of the time , and we didn't even get 
through with thAt re~or t. I was talking to 
George not ten minutes ago a bou t that and we 
bo th agrPod that Just as early next week as we 
could-- our co~~ittee, you know , is a committee 
on committees. 

Yes. 

They're Democr atic members . 

Yeah. 

And we've got to fill these vacancies which will 
take ue a few days . And he said he was on the 
Steering Committee end he 'd be tied up for a few 
days, but we agreed, we thought by about Wednesday 
ot next week, that we ' d be able to meet again -­
this Post-war Committee -- and receive the r emainder 
of the balance of tha t report, and lay our plans 
then tor our future pr ocedure. 

Well , I - - what I was wonder ing whether the public 
isn 't goi ng to mlsunderetand. I mean, here's all 
thie fine work that's done by the Joint Committee 
end by t he Treasury --now, is t hat goi ng to be 
thrown in the aeh can? 

Well , who's going to thr ow it in if it is? 

Well , I don 't know. 

Why, not so tar as I'm concerned, 
any or it t hrown in the ash can . 
important thing I've got. That's 
was so pleased with the way we're 
And •. . . 

there won 't be 
That '·s the 
the reason I 
getting along. 

Well, don't you think that coming from you today 
that that might be exolained -- that we're going 
to go right ahead -- that our studies have been 
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made and a lot or gr ound work has been done. 
In tact, we're in better shaoe for the new 
Congress coming in than we ' ve ever been before. 

'Nhy , yes, I ' d be glad to give a statement of that 
ki nd or a Joint stat ement ~~th Senator George , 
either one you though t more appropriate. We could 
get together and ki nd of -- you could eend some 
man down and let .. . . 

Fine. 

''!e could all get together , Stam and ue, and prepare 
a statement and give it out at once. 

I t hink that would be wonderful . 

That would suit me exactly . I was feel i ng t he 
~eed of somethi ng like that this morni ng -- uh 
the clarification or the matter in some way but 
I didn ' t know exactly how to go at it. But I ' m 
determined on one thing . . . . 

Yeah . 

. . . . th~ t if I can ' t say somethi ng that will make 
conditions better, I ' m not going to say something 
that wi ll cause oonfueion. 

Well , I think if you get out a statement along the 
l i nes that you're talking, then I think that it 
would give more confidence on the part of the 
oublic l n the Congress. 

Well , these confounded newspapers her e won ' t 
hal f the time pri nt a statement I give out . I 
don ' t know why it ie . 

Well , I thi nk i f you and Geor ge have a Joi nt 
stat ement which you go t out this mor ni ng -- I t hink 
every newspaper in the Uni ted Sta tes will print i t . 

Well, I thi nk t hey would, too , and pr obably would 
if I gave i t out but i t would probabl y be mor e 
aporopria t e ae long a s ther e ' s a joint .• . • 

Yeah. 
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Of course, ordinarily the Ways and Means Committee 
bas to take the initiative but now i n this study, 
why, the Senate -- these member s ot this Joint 
Post-war Tax Commi ttee, they have the same respon­
sibility so t ar a s the Pr esident is concerned as 
the ~lays and Means Committ ee has . There 1 s six of 
them , you know, and six ot us. 

Oh , yes . 'II ell , I ' d love to accept your in vita t ion 
and send two of our men up . 

How ' s t hat? 

I woul d be delight ed t o accept your invitation 
t o send two ot our men up there. 

Well , I believe ~~at would be a good idea. 

Would Roy Blough and J oe O'Connell be satisfactory? 

Fi ne as oould be. Blough is working w1 th us tine. 

Well , I 111 . ... 

He ' s a tine boy . 

I 'll tel l them to ge t their hats and go right up 
there. 

All right. I ' ll-- I ' ll call up Senator Geor ge .... 

5 

Fine. • 

.... and ask him if he ' d l i ke to meet us over at 
my committee room by the time they come •. .. 

Well, they'll be up there by ten- thirty. 

.... to prepare this statement. 

Where should they go? 

Let them oome to my offioe if I don't phone you 
differ ently. 

To your office if they don 't •... 

Yes, if I find we ' r e going to meet over 1n the 
committ ee room in the Capitol •. .. 

Regraded Unclassified



. . 

Hl~Jr: 

D: 

HHJr : 

D: 

HMJ r : 

D: 

Hl!J r : 

D: 

H~~Jr: 

0 

0 

- 6 -

Yeah. 

\'1ell , ten-thirty is going to be here right now. 

Well , is tha t too aoo~? 

No , I guess no t. 
Senator George. 
him time to meet 

I want to confirm it with 
He might-- I ' d like to gi ve 
wi th us if he could. 

Well, I'll t ell you what I"' ll do: I ' ll wait 
until you call me back before I send t hem up . 

Good. I 'll call you back in a - - j ust as soon 
ae I can get ln touch wi th Senator George. 

Fine. 

Thank you . 

Thank you. 

6 
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Hello. 

Hfllo , Henry. 

Yfs , Bob. 

JanUPry 3, 1945 
10 :19 a. m. 

Aft•r talking to you, I talkod Wit~ SPn~tor George 
and ~e ' e i~ accord with our thoughts that we should 
i ~ eue a s~ateo~nt ... . 

YPah . 

.... setting forth whrt WP're doing ar"ld what we 're 
proposing to do and if th~re ' s anythi ng - - if you 
wan t to r ef er to anything about these Tr•aeury 
meetings -- secret sessions-- ther • 's no thing more 
than is always nee~a ry in Taki ng a study and tha t 
Congress has arrived a t no conclusi on , so if you 
could - - and I ' ve t~lk•d with StP~ and he say s he 
can ":"lee t with us , eo i f you '11 S"nd 'lour 11•n down , 
""iV' 'lg them such e•·g,...•ations ar.d i nstruction s you 
want bpf or" they leave and meet a t a quarter to 
!'leven over in the W•ys and l(e3ns Committe" Room -­
quarter to el even -- i n thE' 'tlays and l~eans Co mmi ttee 
Room i n th~ Capi tol , I ' ll me~ t over th•re with them. 

Fine . 

And s .. nator GPorge -- W1'
1 d call him •ihen w .. got it 

r eAdy "nd we could givf ~ t out tod,·· ae a joint 
eta t"'mPnt. 

7 

Fine . They 'll be un th .. r e -- O' Connell and Blough will 
be uo thPre at a oua rt~r of el~ven . 

Quart"r of el even in thP Commi ttee Room in the 
Capitol. 

Righ t. 

And I ' ll fix -- I' ll hsve Stam over there and we'll 
work togeth~r on it . ... 

Fine. 

.... if you approve that . 
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RE: B!tETTON \'!OODS 

Present: Mr. Luxford 
Mr. Bernstein 

January 3, 1945 
11 :05 a.m. 

H.l.l . Jk: What do you men want of me? 

tUt. UJXFORD: First thing, we have a draft of 
the legislation prepared which we have gone over in 
a preliminary way v.ith some of the other agencies , 
but still v.e should discuss it with them further , 
but first we wanted to get a decision from you on 
certain items , ~. Secretary. 

The first is that in our discussions with State 
they indicated that they were having a little difficulty 
on v.hether to go in as a treaty or as an executive 
agreement. They will agree at least nomi nally that 
it is easier if we can get away with an executive 
agreement. They were e little afraid they might 
have trouble. I think it is extremely clear from 
Treasury's point of view we would want to go in an 
executive agreement if our political advisors on 
the Hill tell us it i s feasible. 

H.M.JR: I have no argument there . 

MR. LUXFORD : The second thing-­

H.M. JR: Go right ahead . 

I.IR. LUXFORD: Would be on the appointment of the 
governors and executive directors . The way we have 
the thing ~orked out the President would appoint the 
governors and executive directors, both institutions , 
and they ~ould be serving under the President . One 
of the reasons that we did that was because we saw 
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after our first meeting with the other agencies there 
was going t o be a good deal of r.rangling about J ho 
would be on the board to advise the governors ana 
executive directors end who woulo be directing them . 
lie t hought t he best MY t o avoid t hat was to leave 
it wi t h the Presi dent and I•Ot to ge t into th~ t issue 
of who was actually going to be the boss . 

Then , t here is the question of ho1·. 1\e should 
finance the Bretton Woods proposals . You have a sub­
stantial amount of money involved, but v.e a re trying-­
we v.ould think that it would be . smart if v.e could find 
a 1~ay to avoi d having this l eeislAtion go through Banking 
nnd Currency Comn.i ttees and have it approved, and then 
have to &o back and have an appropriat 1on; I mean , you 
have to go t':!rougb Congress h.lce . 

H .~. JR : That is ri ght . 

MR. LUXFORD: To avoi d t ha t v.e have set the proposal 
up so v.e would take a substantia l au.ount of the present 
Stabilization Fund, ei ther one- sixth or one- eighth, 
probably one- eighth, and t hen you v.oul c obtain the balance 
by the Trea sury issuing notes under the Second Liber ty 
Loan Act to the depository fo r the Banking ~·una so thet 
the l''und would be t her e in the forn1 of non- i nterest bear­
ing notes and whenever t he Bank or tbe Fund needed that 
money over and above the one mil lion eight--at that point 
tbey would render t he notes to the Tr easury and get them 
r edeemed. 

H.M. JR: Up t o bow much? 

MR. LUXFORD : To t he f ull amount of your contribution, 
four billion, si x, plus one billion , ei ght . 

l!R. BERNSTEIN : Five billion nine . 

Regraded Unclassified



• 

0 

0 

-3-

1\ ,M. Jlt: Listen, before you go any further , I 
don ' t believe that Banking and Cur rency would pass 
legislation carrying an appropriation . 

L!H. LUXFORD: That i s why we have tried to Mrk 
it out so that it will not be an appropriation. 

H.M. JR: How are you goinz to make it possible 
to draw on the Stabilization Fund. 

!.!h. BEHNSTEIN: That is already apr ropl'iated-­
the transfer of its use . 

tm. LUY..FORD: I t hink there are a number of 
inst ances where it would change. 

H.U.JR: That part of the thing you will have 
to talk over with the people on the Hill . 

· MR. LUXFORD : That is one of the things we 
will get to. We agree fully on that , Mr. Secret ary. 

H.M.JR: Let me put it this way. If a device 
was to be Mrked out , say to t he Hill, so you don 1 t 
have to go through the thing twice t he way we did 
with UNMA, we v.ill lend-lease time for it . 

Wl. LUXFORD: That is what we are doi ng. It 
will be for Wagner and Spence on lhe Hill to make a 
final decision as to whether they think it will 
work. 

H.M. JR: That is right . 

~!R. LUXFOHD: Then there is the question we 
have in the document at this point on a repeal 
of the Johnson Act to the extent that it interfeae 
with the Fund in the Bank. In f act , we say we 
r epeal it as to all countries Joining the Fund 
in the Bank. Now we have to do that from the 
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point of view of the Bank. 

H.:!L. JR: Why not repeal the whole thing? 

l.llt . LUXFOii:D : We all agree it should be repealed. 

. H.M. JH: Again I r.ould refer that to this thing 
liarry told me about. lie Yi'lllts me .to try to get a 
meeting together with Wagner and \hat's his name? 

MR. LUXFOHD : Spence. But we have in mind we 
have to negotiate with these other agenci es and get 
them into agreement before we see Wagner and Spence . 

H.I.I .JR: Anyway, that is all right with me . 

Mk. LUXFOkD : Is there any other point you see in 
here which ,.,e ought to raise with the Secretary? 

MR. I'ERNSTEIN : The reservation of certain 
authorities , certain things that t he American 
Delegation , the American representatives, may not 
do? 

MR. LUXFOHD : You recall there were a number of 
places in the Fund Agreement , particularly v.l}ere the 
Government must give its consent, as f or instance, 
before you can have a change in the par value of 
its currency or where you change unii'ormally all the 
par values . No,,, we have gone through there and 
wherever we were in a controversial issue which 
might interfere with its passage if you tried to 
give discretion to the Presiden~we have put in 
express prohi~ition against you as giving consent 
on those scores unless Congress approves in advance , 
the theory bein& not to try to fight but to be 
conservative on that score . 

R.M. Jk: Yes . 

~~. LUXFOHD : Now I believe that that is it . 
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H.U. JR: I don't quite understand that last one . 

1ut. LUXFOkD : You remembe r one of the things that 
is in the Fund Agreement is that if a majority of the 
governments or countries belongin~ to the Fund v1ant 
a change in all of the par values of the currencies , 
t cey can vote it . 

fi . J,( , J Jt : Yes . 

MIL LliXFORD : And each country has the rieht if 
i t wants t o--VIe don't want it applied to us . But we 
want to Fut in here that nobody can vot e the United 
St ates on that issue without firs t &ett ing Con~ressional 
a~proval so that Congress can ' t say ~e are try1ng to 
f 1nd a way to .chan~e the value of the gold cont ent 
of t he dollar . Th1s will make it clear that that 
cannot be done without Congressional approval. 

H.M. Jtt: All right . 

L!IL LUXFORD : And there are two or three other 
items such as amending documents-you can amend it 
without Congressional approval. 

H. !...JI\: I think the thing I ou~ht to do first 
is try to get hold of ~agner and Spence ·and see if 
I can ar rall8e a meetine; Vlith them for Monday. It 
would be the first time I can do it . 

MR. LUXFOHD: Certainly a meeting of that 
character is called for . 

H.LI. Jrt: That is Vihat \•hite wanted. 

MR. LUXFOnD: 1nd the sooner, the better. 

H,U. JR: I can ' t do it before Monday. 

MJ\, LUXFORD : Did you consider Tobey and Wolcott 
in on the meeting? 
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H .U . ~t : I was going to ask their advice . 

It is Spence , Tobey and Wolcott , right? 

VJl. LUXFORD : Yes . That is r ight. 

• 4 

There is one joker provision--not joker provision, but 
one thing we have discussed . We ~ut it · in , and t hen decided 
not to . You mi ght be interested 1n it . It is an over-all 
proposition; we have all these old war debts hanging over 
our head from t he l ast war . We discussed the possibility 
of just putting in a one or t~o-line provision to the 
effect that the President would be authorized to settle 
those as a part of settling Lend-Lease, the thought being 
you might--

(The Secretary holds a telephone conversation wi th 
Senator Wagner, as follows : ) 
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Senator 
Wagner: 

HI·!Jr: 

Hl·!Jr : 

'.4 : 

HMJ r : 

W: 

H14Jr : 

W: 

HMJr : 

\>/ : 

HMJr: 
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ID!Jr : 

W: 

HMJr : 

W: 

RMJr: 

w: 

!'lello. 

!{el l o. 

Happy New Year, Bob. 

Happy New Year to you , Henry . 

How are you? 

Oh, pretty good-- a 11 t le cold. 

I eee. Cold? 

Janunry J , 1945 
11:18 a.m. 

Cold, yes, I'm like a lot of o ther peoole, I 
suppose, get a little cold once i n a while. 

Tha t' a right. 

But I ' m all right. 

You and ten other m1111on people , huh? 

'.fua t' s that? 

You and ten million othe r . . . . 

Yeah, yeah. 

Bob , what I' m calling up about is I want a 
11 t t le advice. 

Yes. 

'ile want to get started now on t h1s legi slation 
of Bretton 'lloods. 

Oh, my God! Yeah. 

And I thought the first th1ng would be for ua 
to have a little meeting with you and Speno~ . 

Yes. 

And talk about 1t. 

Yes. 

. ~ 

Regraded Unclassified



0 
HMJr: 

HYJr: 

W: 

HI·!Jr: 

ffi.!Jr: 

HI.<Jr: 

0 HI4Jr : 

lfl~Jr: 

HHJr: 

0 W: 

- 2-

And see 'liner!' we -- how we get star ted. ·~ow, I 
don't Jtnow whet'l,.r you "'Juld want ':/olcott B'ld 
Tobey there or Juet me\e it a De~ocrPtlc ~e·t1ng . 

Oh, I do'1 1 t 

'•iha t do y'Ju think? 

I ' m qui t e willing to hnve Reoublicans ther~ . 

Well, I just dldn ' t know. 

YPah. 

This would be .... 

''lha t do you t hink? 

Well , my own h•lnch wos that they 'behaved eo well 
up thoro tha.t ! thought 1f '\'le brouz"lt them in 
from .thP brginn1r~ we :night have bet•er luck. 

I think so . 

'ilhs t ? 

I think eo. And 'then 1 t 1 e always a - - a good 
answer by you or eny of us th~t t his is not a 
political thing because both 9arti ee are-- ar e 
here. 

·,.;ell -- yeah. Now, who t time Mondr:r would 'be 
convenient tor you? 

'. ell , I don 't know, Henry . I'm told we wer .. to 
have a meeting on this Post- war Committee -- I 
don 't know whether that's going to go on . Taft 
is chairman of one of those damned sub-co~~1ttees 
the - - one of the commi ttees -- he ' e chairman of 

16 

e sub-committee on the Post-,,.e r · Committee , which 
~/al ter George has got now. They chased me out on 
that and then wouldn ' t even put me on the committee . 
Bu t I - - I ' m one of the members of a sub-committee 
on housing and I think they werP to have moe tinge on 
Monday , but I ' ll know that more definitely a little 
later on. 

Well . .. . 

I thir~ it ' s two , and I ought to be there myaelf, 
although •. . . 
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Would y~u llka to do it at lunch ti~e? I 
can give y~u a pretty go~d lunch down here. 

Yeah . ',•/ell , maybe t hat would be all ri~h t 
with me then, Henry . 

We have p r etty good food down hl're . ;·/e can 
give you pig knuckl es and saurkr aut if you wpnt 
them. 

Oh , dear . 

I was just ki ddi ng. 

Yeah. I ' ve go t to watch my steo , too . 

Yeah, - - you ~aen your w~ist . (Leughs) 

My eating , y~nh . 

How abou t one o' ~lock if I cPn got the others? 

All right , I ' ll be there if you can get the 
others. 

Well , i f you don ' t hear from me again , it ' s a 
date . 

All right . 

How 1 s t hll t ? 

Up in your eumotuous place there? 

In the Treasury. 

Yeah. Well, gee , that ' s a glorious looking 
ol ace . 

Now, listen. 

Yeah. 

Don't kid me eo early in the year. 

Don ' t 

I say, don ' t ki d me so early in the year. 

Yeah. Well •... 

• 
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All right. I ' ll l ook forward to seei ng you . 

All right , Henry. 

Thank you. 

Thank you. 
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H.M. JR: He is enthusiastic, isn ' t he? 

JJR. LUJCF(IhD: I kn011 he is enthusiastic about it, 
but he probably just ha tes t o take on the job. He ls 
worr ied about the fact that he doesn ' t understand it . 

H.t: . JR: Oh, well, an)'T.ay--

1.~ . Lt:XFORD: \\e Mre telkin& for a minute a bout 
this idea of gi ving t he President authority to liquidat e 
old V1ar debts as part of Lend-Lease . Politically it ha s 
ahays been herd to get that issue tied up v,ith anything 
else . It has always been Congress' atti tude that we 
wouldn ' t give up our war debts, but t here is a possibility 
you could capitalize on it end say, "If we pre ever going 
to get anyth1ng out of t hern--

fl .u' . JH: Listen , fello1·. , don't .add any more to tois 
thing than :;ou have to . Take t)1e advice of the old man . 

}.:R. LUXFORD: It VIas gene rally agr eed upon that v.e 
would not . 

H.t1. JR: This is going to be difficult enough. I 
have sent in two or t hree letters to the Presi dent, 
rec~ending t hat we do t his, and for saLe reason he just 
didn 't spark . Take my advice; I ~oulo not . I have triea 
t wo or three times formally to get .him to do it, and it 
doesn 't interest him. So I dropped t hat. Let somebody else 
carry t hat one . 

MR. LUXFORD: All right , I think t hat i s right . 

H . ~I . JR : Vlhat else? 

(The Secretary holds a telephone conversa tion with 
Sena tor Tobey, es follows :) 
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Senator 
Tobey: 

lfMJr : 

T: 

HMJr: 

T: 

H!~Jr: 

T: 

HMJr : 

T: 

HMJr: 

T: 

HMJr: 

T: 

lfl·IJr: 

T: 

J anuary 3, 19~5 
11:23 a.m. 

Good morni ng to you, H~nry !~orgenthau. 

How ' s my good friend? 

I ' m very well , thank you . I've b~en home with 
an attack of acute neur itis but I ' ve recov ~red 
or e tty well. 

\4el1 , that ' s good. 

And how are you? 

Oh, I' m Just struggling along in my twPlf th year. 

Oh, I know; I read the account of the length of 
service . It ' s an epoch, isn't i t? A r ecord. 

Well, I don ' t know whether -- it may be a record 
in length of time. 

Oh, I think it' s a reoord in many ways and I ' ve 
come to know you better and I f eel very earnest , 
sincerely, t hat way. I assume tha t our monetary 
plan will come before l ong , won ' t it? 

•.~ell , that ' s why I ' m calling up and I was t r ying 
to see if I could get you and Wagner and Wolcott 
and Soence to have lunch with us on l·londay to 
discuss , well , Just how we set started. 

I -- I want very much to do that. The only thi ng 
is, I'm taking some treatments for this arm -­
lnJections in the arm, and I've got a doctor doing 
it from Boston. I was going back Saturday and I 
wouldn't be back probabl y until Thur sday or Friday . 

Oh. 

So that-- bu t you can go ahead and I ' ll ge t it f rom 
you or from them. 

Well , I ' m asking Wolcott and you can get it from us 
or after you come back, I ' ll be glad t o see you at 
your convenience. 

·~ell , thank you. I can 
tion. The only thing is I 
to help pu t that through. 

be assured or my coo?era­
have the earnest purpose 
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Yes. 

I ' m a little bit ruety on i t , I f oAl . 

·~ell, we all ar e . 

And I can always come t o the head -~ to you and 
tal k tha t matter over -- \~ite also. 

21 

~ell , would you give me a ring when you get back? 

I ' 1 1 do 1 t w1 th pleasure. 

And we' ll get together ae soon as you get bac~ . 

Yeah, I' ll go all the way down to you. 

\o/onderful. ··le ' re cour.ting on you . 

I'll do everythlr~ I can. 

Thank you so much. 

I need a little etrength i n the back , that ' s all . 

~/ell , we 

Happy New Year to you and your good wife. 

And many to you. 

Thank you. Good bye . 
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C. • 

l'R. LUXFORD: 
~as over he would 
bear them out . 

People said that as soon as the election 
turn against us . This certainly doesn ' t 

H.IJ. . JR: I am one who said he wouldn't . 

l.tR. LUXFORD: So am I, and so is Harry. 

H .M. JR: That said he wouldn 't? Somebody--Harry VIIS 

opposed to my making this non- partisan , but you know, you 
can' t do·anything in this town that doesn't get around. 
If we had one meeting without them--

KR. LUXFORD: Well, Spence •111 be t he real f ellow, 
but whether he will be willing to came in on the bi- partisan--

~ffi. BERNSTEIN: That has always been t he more 
difficult house, I think, for us . 

H.M.JR: Well, I think if we keep this thing non­
partisan--it is ~n~azing how soon a thing can be dropped 
if somebody i sn 't working against you. 

{The Secretary holds a telephone conversation ' 1i th 
Congressman Spence, as follows:) 
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Hl~Jr: 

Operator: 

P.MJ r : 

Brent 
Spence : 

IO!J r : 

s: 
HMJr: 

S: 

HMJr: 

S: 

ffilJ r : 

S: 

Hl!J r : 

S: 

HMJr: 

5: 

!:!MJr: 

8: 

f!MJr : 

8 : 

RMJr: 

Hello . 

Congr eseman Spence . 

Hl'llo . 

H~llo, ~~ - Secretary. 

How are you? 

I' m pretty well . How a re you? 

Never be t ter, t hank you. 

January }, 1945A ~ '-
11:25 a. m. 

I hope you had a mer ry Chri s tmas and I hope 
you ' ll ~~ve a ha~py ~ew Year. 

Well , the saoe to you and ~lrs . Spence. 
Congressman, we thought we ' d l i ke to kind o f 
get s t arted in talking over where we go f r om 
here wl th the Congress of the United Stat e s . 

Yes . 

And I wonder ed whet her it woul d be agreeabl e to 
you to come down •... 

I 'll come down any time you want me to. 

Wel 1 , I was fixing it Monday for l unch. 

Monday? 

Yea. 

All right. 

Now , I'm goi ng to invi t e .. .. 

What t i me? 

One o ' clock. 

One o ' clo.ck. 

I have i nvited Wag ner a nd he's ooming. Tobey's 
going to be out of town. He can't come . Hello? 
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Yes. 

And now I ' m going to call up Wolcott. 

All right . I ' ll be glad to go . 

I thought we ' d keep it non-partisan r ight from 
t he start. 

Oh , I think that ' e right, yes . 

You agr ee on that? 

There• no thing -- absolu tli.y . '1le don ' t want any 
quarrel about th1R -- nothing exi sti ng partisan 
about this -- there shouldn't be. 

'~ell , that' e the way I reel. 

Yes , I'm glad you're going to invite Wolcott and 
I'm glad you ' re going to invite To bey. I t hink 
that we need t hem. 

All right , then I ' ll l ook f orward t o seeing you 
at one o ' clock i n the Treasury ~londay . 

Monday -- one o ' clock Honday. I ' ll be there . 
Thank you ver y much, Mr. Secreta ry. 

Thank you: Thank you. 
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MR. LUXFORD: He is a very cooperative fellow. If we 
can hold Tobey and Wolcott in line, it would be pretty 
hard for the opposition to really move together . 

H.\! . JR: The t hing I think we ought to do is aanehow 
or other have a couple evenings or something with some of 
these columnists in wnich we could have sane of t hese 
people present, especially Republicans, and maybe have a 
little beer and !somet hi ng, and sit around end let them 
talk this t hing over . 

l!R. LllXFORD: Sanebody that is good on publicity 
ought t o be pulled in on this thing. 

H.L. JR: We ought to have somebody. 

(The Secretary hol ds a telephone conversation t1ith 
Congressman Wolcott, as follows :) 

• 
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Jeeee P. 
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HMJr: 

Hello. 

Congressman 'lloloott. 

Hello. Hello. 

How do you do , ~lr . &ecre t ary? 

How a r e you? 

January 3 , 1945 
11: 28 a . m. 

'•-'ell, I ' m better . Hap?Y Ne~1 Year t o you end 
everything. 

Same to you. I thought my name '"'a s "HenrY" up in 
'9retton i'ioode. 

(Laughs) Well, i t will be ~rl enrf from now on. 

Good ror you. Haopy New Year to you. 

Well , thank you ever eo much. How is Hrs . 
1·!.orgent hau? 

~Tell, she ' e pre tty well only. 

I 'd like to be r emembered to her. 

Thank you . 

I got a beautiful card, as you ? robably did, 
t'rom Dr. Kung, which I appreci ated very much. 

Yes. It wa s very nloe. Now, what we are -­
would like ie to sort ot' ge t started on !·londay 
talking with members ot' the Congress who we\e 
on the Committee at Bre t ton Woods and get some 
advice how we should start. And I had hoped 
that you oould come down to the Treasury a nd 
have lunch with us at one o'clock . 

Monday? 

Monday. 

I'd be very pleased to. 

That would be tine. Unfortunatel y , Tobey ie 
going to be out ot' town until Thureda.y but be gave 

~e; 
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gave us his blessing fro m the g reen hills or 
Now Ram?&hire to the 

(Laughs) 

.... sidewslk s of Washington. 

lo/el l , I ' ll be very pleased what time? 

One o ' clock. And ther~ ' ll be -- it ' ll be you 
and Spence and Wagner •... 

All right. 

.. .. and a couple or the boys from the Trea sury . 

Solendid. 

How will that be? 

I'll be very happy to meet them all again. 

Fine. We want .... 

Say , do you recall ott hand '~hether you are still 
going to Detroit to the Economist Club some time 
in February? 

Not that I-- I think it's-- I r eally don ' t know. 
I'd have to 1nqu1re. 

I - - I had some correeoondence with the Secre tary 
last year some time and wanted me to come out and 
introduce you and I think he suggested that .... 

Well , you come down and we'll see it we can make 
a deal. 

(Laughs) Well I -- I'd !eel it quite an honor to 
be out there to introduce you. 

1-lell , I didn't know that you were going to intro­
duce me. It you are going to i ntroduce me, I'll 
go . 

I ' ve been I've been aaked to. 

"7 

Well, you . can tell them it you're going to intr oduce 
me, I ' ll come. 
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~by, I know the secreta ry and I had a littl e 
by-play on it because-- it was along in October 
sometime -- be eaid, "Knowing that you are a 
Republican, I hope t hat you don't think I 1 ~ 
presump~ous in assuming that Henry Horgen tbau 
will still be Secretary of the Treasury in 
February.• (Laughs) 

•.vell , I didn 't know that 

He ~dn't want to take a chance on anything . 

·~ell , I didn ' t know that that was in the works. 
I ' ll look it up but if it's that kind of a deal, 
I'd love to go . 

Well , they 're a likable crowd ~ut there. They 
you probably have hear d o f them -- they . ... 

Oh, ;'eB. 

They have a splendid mee ting and I -- I haven't 
heard anything from them since. 

1A'el l , I ' ll l ook up the correspondence . 

All right, Henry , I ' ll be there. 

Fi ne. 

1 111 see you at one p.m. 

Fine. 

Good bye, sir. 

28 
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MR. LUXFORD: That is a good combination, the Secretary 
and Wolcott . 

MR. BERNSTEIN: It "'as stated in the letter that he 
would introduce you, but he said it was too early end to 
wait until after the new year, and we had in tended to take 
that up today with him. 

L:R. LUXFORD: How about Judge Vinson? 

H.M.JR: I vdll call him up, and we had better 
have Joe O'Connell . 

Now, on the publicity thing, I think that is terribly 
important; we really ought to have almost a full - time man . 

MR. LUXFORD: I tola you David Carr offered to do it 
just on the side ; he would like to talk to us about it 
and give us his ideas on it, on a big campaign . 

H.M . JR: We need a full-time fellow. 

(The Secretary holds a telephone conversation with 
Ur. Kelley in Mr . Vinson's offi ce, as follows : ) 
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Hello . 

Mr. Kelley. 

Mr. Kelley . 

Yes, Mr. Secr e tary. 

January 3, 19~5 ...,(') 
ll : JJ a . m. 

I ' m having for lunch Monday Senator Wagner , 
Congressman Spence , Congressman Wolco tt . . .. 

Yes , sir. 

.. . . to discuss procedure on Bretton Woods 
legisl ation. 

Ub huh. 

Senator Tobey was invited but he will be out 
of town. I very muoh hone t hat J udge Vinson 
can come . 

I think the. t he oan , l~r . Secret ary . Whn t time? 

One o'clock Monday. 

On Monday , J anuary t he ei ghth? 

Right. 

At your ottlce? 

Yes, sir. 

All right , sir . 

And would you confirm it with l·lr . FitzGerald 
in my off ice? 

Yes, Mr. Secre tary. 

Thank you so muoh. 

All right. 
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HR. BERNSTEIN : Mr. Secretary, have you seen this 
pi ece fran the London Financial News about the Treasury 
and. t he Bretton Woods program--t1ilsJ.i ttle excerpt (hands 
Secretary me:lorandum t o the Secret< ry from l.!r . White 
dated January 1, 1945) . ~~~ 'bolo, ~· \ ~S) 

ll . I.L JR: Yes . 

Now, \'.hat else do you 1.ant to do today? 

liR. WXFORD: Di d you take a look at that from the 
London l."inancial News? It is very in teres tin g. 

H . ~: . JR : No, but I will. I t hink v.hat you boys 
ought to do is t his: The bankers--

31 

l~. L~AFORD : They a re coming in torr.orrow, aren 't they? 

H •. M. JR: \'jha t time? 

MR. LUXFORD : .About nine- thirty . 

H. J.! . JR: You couldn't give me something in the way 
of a brief Yihich I might have a cliance to look at this 
afternoon? Who is Hoffman? 

~R. LUXFORD: That is Studebaker, remember? 

H.M. JR: Yes . Well, I Yoant two things . I ought to 
have a little brief from you on what this l'urray Bill is . 

MR . LUXFORD: Is he coming in today? 

H .~ . JR : Yes, at three-thirty . ~ho is present on the 
Murray--! mean, I can't have too many people, Just a 
second. When Sene tor Murray comes in at three- thirty, I 
want Joe O'Connell, and who else is working on t l is? We 
can't have too many . 

MR. LUXFORD: Blough . 

H. M. JR : Blough? 

~R. LUXFORD: Haas is the fellow I would like to have in . 
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II . !J. Jh: Is Haas interested in t his? 

UR. LUXFORD : Yes, he is . 

H.M.JR: George Haas , and who else? 

!/Jt. LUXFORD: Harry . 

H.!!..Jlt: No, Harry--

MR. LUXFOfUJ : I am ve t•y much int erested . 

H. tl.Jh: And then Luxf ord . 

Now, you fellows ought to come in a litt le before 
if I can squeeze you in af ter Hoffman-before 1~rray. 

1ffi. LUXFORD : What time is that scheduled for? 

H.'M. J.t: Three-thirty. Tomorrow before I start 
with the bankers somebody oueht to brief me on what 
tiLe ob jectives are . 

MR. BEfiliSTEIN: I will be glad to do that . 

H.M.JR: 'i1hy don't you do this , Bernstein? \\here 
do you live? 

UR. BERNSTEIN: In the Northwest, Chevy Chase . 

H.ll . JR: Do you come do~~ by my place or do you 
come down in a car pool? 

tm. BERNSTEIK: The famous car pool with Pehle, and 
Schmidt , and on the way home we add Luxford. 

MR. LUXFO fUJ : In that Austin. 

H. !A. Jii.: In the .Austin? Oh, !'or God's sake t Doesn 't 
it get cold? 

MR. BEru{STEIN: The company gets very hot sometimes . 
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un. LUXfORD: ~e have big arguments every nicht - ­
one goin& home , and one comine down . 

fi . l.i. Jit: Vlbat time do you get down in the mornine? 

iU<. BEkNSTEIN: I am at t he mercy of the drivers of 
the car, but I am glad to come down any time you wish me 
to . 

ll .U . J l~: I think you ought to be here tomorrow morning 
al nine- fifteen and give me fi ve minutes preparation before 
I see the bankers . 

MR. EEtillSTEIN: Uay I eive you that memo this evening 
so you can have it? 

H.!! . JR: Yes . 

1.\R. LOXFOlill : I think it is only fair to say that 
the three of us , O' Connell , Haas , and myself are all more 
or leas sympatnetic to the Murray Bill ; the onl y ones 
who wouldn ' t be would be Blough or Dan Bell. I juat want 
to be fai r with it . 

t\R. BERNSTEIN: Wi th Bl ough it is a big tax matter . 

H.M. JR: The thint,: you fellows ought to be ~articular 
about is the publicity matter . I want to say th1s, that 
I have letters and everything from the various wire services , 
and one f r om the head of I NS . They say that in twenl y- f ive 
years the f i nest job has just been done by War Bonds in 
servici ng the newspapers . And I think I knov1 the man who 
did it. 

Mr,. LUXFORD: Little? 

R.M. JR: Litt le . 

Affi . LUXFORD : You had better check wi t h Herbert on 
that . Little i s not a newspaper man. 

H.M.JR: I know he isn ' t , but neither are you. 
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MR. LUXFORD: I am only saying he must have a different 
view of something that came up . 

H.lf. JR: I know, but let me just • sk him . 

(The .Secretary holds n telephone conversation v1i t h 
Mr. Coyne,) 

H.M. JR: Well, he is a good second man . He says Ted-­

YR. LUXFORD: I suspect somebody else had the brains 
and he carried out the job. That isn't to say that t hat 
isn' t important . It is very important . 

H.M.JR: The answer is, the best job was done wi th 
the presses according to INS that has ever been don e in 
Washington . He is the kind of fellow to whom you say, "Tbie 
is what I want done, " and he does it . He isn't going to 
tell you whet to do. 

MR. LUXFORD: ~'hat we need is somebody to tell us how 
to run--

H.hl. JR: Well, I will think about it . All right . 

0 
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1 . "Most 
holdings . 
A sna.ller 

countries 
There is 

gold F'und 

MEMORANDUM 

already have large gold and dollar 
no need, therefore , for a large Fund . 
of $2 billion would be adequate . " 

Answer \Vhi le all countries outside the United states may 
have about $16 billion in gold and dollars after urgent 
postwar needs are met, these holdings will be very unevenly 
distributed . It is doubtful whether all countries toge ther 
would be w1ll1ng to use as much as $5 billion to keep their 
currencies stable . The International Monetary Fund would 
induce countries to use more of their own resources because 
it would provide a second line of reserves. From the point 
of view of confidence it is necessary t o have a large enough 
F'und rather than risk too small a F'und . 

2. '"l'he Fund gives credit to countries automatically re­
gardless of whether they need credit or are worthY of 
credit . Help shoul d be given on a selective basis only 
to those countries that are credit ~1orthY ." 

Answer The Fund would not undertake exchange transactions 
w1 th any country until it is in a position to use the F'und • s 
resources to maintain stable exchanges . If at any time a 
country uses the Fund ' s resources contrary to the purposes 
of the Fund, the country could be declared ineligible to 
use the Fund's resources . This technique is used in all 
of our own stabilization agreements . It is also used in 
the recent agreements between England and Bel gium and 
Hol land . A countr y can use the Fund ' s resources only when 
it is in a position to stabilize its currency and only so 
long as it carries out the purposes of the Fund. This is 
not automatic .cred1t. 

3 . •The Fund will be inflationary and it will be used by 
other countries to postpone essential economic adjustments .a 

Answer The resources of the Fund are certainly not l arge 
enough, even if misused , to induce inflation . The fact is 
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tne ~1lln nas adequate safeguards to pr event i ts mi suse . 
Tne· i''und ' s r esources are to be used only to give countri es 
time to make the necessary economic adj ustments . A coun­
t.r y t hat uses the !<'una to JJ,a 1ntain unbalanced international 
account s would be decl~ red ineligi ble t o use the l•'und ' s 
r esources . .~embersnip in the J.'Una cen give countries con­
f idence in tneir currency and encourage them t o take ~he 
necessary steps t o maintain s taole excnanges . 

4 . '"l'he J.'und C~:~nnot object to a proposed cnanse in parity 
on the ground that domestic social or polit i cal poJicies 
of the count r y nave brought aoout t he need tor a change 
in parity . l::jecause of this r estriction on the F'und ' s 
power it would oe impossible to prcvP.nt successive devalu­
a tions of a cw·r ency . " 

Answer No countr y would be wi lling to make i tR policies 
on social securit)' ana e mploywent aependent upon the attitude 
of the Funa . A social security prograuJ or a pro{!;ram to 
maint ain employment woula not require repeated adj ustments 
i n parity . Once ~he rate of exchan ~e has oeen adjusted , 
there woula be no fur ther prebSilre on the balance of payments . 

If e country pursues poJ.icies that l ead to a steady 
deterioration i n i~s i nter national economic position the 
r'und coul0 r o -ard sucn policies as contrary to its purpose 
of pr omot ing exchange s~aolli t y . 'l'tle Funa coula then ob­
j ect. to the pr oposeo Chall6e i n the parity . F'urthermOTe , 
t he F'und would not permit the use of its resources by a 
member that 1s not taking measures to aa just i ts interna­
tional account s; anct if the country persists it may be 
compelled to wit hdraw from membershi p. 

5 . "Tne Funa wlll compel count ries to adopt exchanl!e con­
trol 1n order t o avoid the use of its resources for capital 
pur pos es . " 

Answer No country woula be required to adopt exchange con­
t r ol unless 1 t is making use of the J.'und 1 s r esources fo r 
a lar"'e or sustai ned outflow of capital. A count r y that 

• 

Regraded Unclassified



0 

0 

- 3 -

1s not malein;; use of the ~'UnO ' s r esources would obviousJ.y 
nave no occasion to adopt excnange control . ~en where 
excuan~:>;e control is necessery to pravent a flight from a 
currency , a country would not be per mitted t o restrict pay­
ment for current international uade, including income on 
forgt~ investments and repayment or ordinary oanking ob­
ligations . F'ar from compell tnl?; e:xcJ1ane;e control , the ~·und 
makes sure that supervi sion is not usea to restrict payments 
for international trade . 

6 . "'1 he r'und will be used for relief and reconstruction and 
tne stronv, currencies will be eXhausted during the t r ansition 
per i oo . The runa shoulo be enttrely given up or postponed 
until five years att3 t he war . " 

Answer .. i t n the establ1snment of u.~KPA and the Banl< , there 
is 11 ttle dAnger that countries will use the r'und for r e­
lief or reconst ruction purposes . 'fhe most lff&ent cases 
wtll be handlea by 1111)} RA without any obligation for payment . 
No count r y would prefer to use the ~·und for purporgs of 
r econstruction 11' loans could be securea from the Hanl< on 
r easonable terns . If t he J•·und nas re.ason to bell eve that 
its resources are oeing mteused, it can i nfor m the member , 
and if a country persists i n such a policy , i t can oe declared 
1nel1gi llle to use _the ~·und ' s resources . 

7 . "Lie bes':: way to orj 0 '1; about stauillzation nm1 1s to 
uelp Fnglano by a loan or a ~(rant to stabilize the pound . 
Other countries could join vn th the United ... tates and 
~ngland i n a staoilization arrangement after they nave put 
tneir monetary systems on a sound basis . " 

Answer While a loan or grant of dol1a rs might be helpful 
to 8r j tain, i t would not solve t he fundamental Brit i sh 
problem to r estore its balance of payments 1n the postwar 
period . To do this , .t::iritaiu must have a world in which 
international traae is expanded and in which ther e is an 
adequa t e volume of 1nte r nat iona.l. investment . The ~'und and 
t he Baru< will rna~ possi bl e the increase in international 
t rade and investment which i s essent ial to the solution of 
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Britain ' s balance or payments problems . The dollar and 
the pound are not the only currencies important f or world 
1:raoe . AJ.l currencies are important to the extent that 
they affect international trade . ~~trthermore , the danger 
or coMpet1Uve excnanp;e depreciation ann r estrictive ex­
cr.an..;e contr ols is much gr eater i n other countries than 
in J~nglan<l . onl y broad i nternational monet ary and f inan­
cial cooperation can provide an environment i n whlch all 
cou.ntt·ies can acnieve r !lesonable balance in thelr inter­
national accounts . 

38 

8 . "'l'ne r·und shovlo be aroppeo entirely ana some oJ 1 ts 
po.1ar s g1 ven to the eank , •articularly the power to n.alce 
stabilization loans . 'l'nen only countries worthy or creal t 
\VOU.k:t ~et help •" 

Answer Toe r'und will be most 11.rbently needed durinll' the 
pe't" iod 1nlmediatel y aft er the war when countries establish 
their 1ntemat1onal monetary policy . If t;here is no Fund 
countries will feel compelled to adopt restrictive ll'eas ures 
f or· olrec t. control of their international trade . r·or 'this 
reason we must a r-Tee now on the principle of stAble , orderly 
and free exchanges . To the extent that count ries may for 
a time neAd l3xcnange control, i t shc,uld be continued under 
the sup~rv1s1on of the }'und . If edjustment in exchenge 
rates is later necessary, it shoulo be done oy cooperation 
1'71 tn the r'und . 

Lon~-period stao111zat1on lo~s r eouire countries to 
i ncur neavy debts for excnPn e r esources that would remain 
lan:;ely unusect . Once a lon~-per1od• loan is made , there 
would be no assurance that 1 t would oe L!Ssd to malntal n the 
pr oper excnange poJ.lcies . 'l'he l•'und urovides for broad and 
c.,ntinuous cooperation and help for exchan~e stabilization 
is mads continuously depende"lt II')On maintaining t he\ prin­
ciples or the Jt'und. No country •¥ould give up its freedom 
of action in undertaking economic warfare 1f they do not 
nave reasonable asst~ance that they can get help Nhen they 
t"eed it, providea they abide by t lte pri nciples of the F'Und . 

I 

• 
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~ . "'l'ne pr ov ision that toe BanK ll!2.Y ~DPi<e loans or guarantees 
only at reasonaole rates or interest may oe usea to force 
do'lm interest rates on ths market . " 

Ans·aer The resources for the Hlinl<.' s loans must come from 
the public . 'l'he BanK Ms only a l1m1 ted amount of its own 
capital available fo r mak1nll; loans . UnJ.'9se> the secur1 ties 
1ssuea or guaranteed by the Han!< bear a rate of intRrest 
wt1lch i & r easonable , tne puoll c w1 .Ll not lend . Tne !:lanK 
nas no means of creatim; credit ana it Jllust be dependent 
upon orferins securities that the puolic finds remunerat ive . 
l t is expecteri that tbA r ates or im:;erest on loans :~uar­
anteed or issuea oy the danr. ·uoula be less than they 170uld 
otherwise oe . '!'ne lo,·;er r ate of interest on such sec uri ties 
Houl<\ reflect sounaer securities whic" are JI,ore attractive 
to i nvestors . It snoula oe noted t oo that with r rlasonable 
rates of int erest the aanger of defaults will be materially 
lessened . 

10 . "Uther countries may not meet tne1r subscripcions to the 
Bank when funds are needed to meet defaul ts . Toe lend ing 
aM guaranteeing power of the .!:lank should therefpre ue re­
str1ctcid to the amount of the United States subscr iption . " 

AMwer The limitation on the loans and guarantees of the 
BanK is extr emely conservative . t• urthermore , the BanK is 
reQu1reo to set up a special reserve to me~t deraults . If 
t11ree out of fOJ.tr loans made oy the Ban,;: are met 1n full, 
toe s peci al reserve of the Bank will be adeouate to meet 
all of the aefaul ts that occur . r..ven under the most aaver se 
circwnstances it is very unlikely t hat a very larr·e pr oportion 
of the loans tmde or guaranteed oy the Bank will be defaul tea . 
r~en then , the BanK will not have to raise l arge sums at 
once . If the Bam< can gradually call in its capital to 
meet tnese defaults , there is no r eason for assumlng that 
the countries that subscribe to the Ban!< will not be able 
to mee t the moderate amount of their subscr iptions which 
might be called annually t o meet defaults . 
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s .. ~\11 tor 
TycHngs : 

H?~Jr : 

T: 

Hl•!Jr : 

T: 

HHJr : 

T: 

HHJr : 

T: • 

!-!J.!Jr: 

"' · .. 
'HJr: 

T: 

H~!Jr : 

T: 

Hl·!Jr : 

T: 

HI~Jr: 

January 3, 1945 ' 
2:49 p . m . 

. . . . i n r e::e rd to 'la:-r;r ·.:'11 te. 

YPah . It ' • a11 ri ht wlt~ me. 

Is it all rl~ht with you? 

'II ~a h . ':/ho 1 c he? 

(Laughs) Woll , h1' 1 S be~>n with me si'lCe ' 31+ . 
He came here orlglnally wt·h a ~roup to make 
a study on t"le bnnklng sltuatlon . 

And h~ has been ev~'r since ~hen wor~1ng on 
f~nanclal end ~l~cal ... . 

··:ell , lf you want h1'1l he ' s all right lvl. th me 
and I have no reason why I ehou!dn ' t go along. 
I ' ve tol d t hPm to a~nrove lt anc send it on . 

'.iell , I oh , did somebody el se call you ? 

No , but it came over from t he Sena t e or some­
t hing -- I don ' t !~now ho •11 it got her e , bt•t I 
tol d them it 'till S all right . 

'1/ell , I - - he ' e a very val uable assistan t to 
me a'ld he ' e a good Democrat. 

':I ell , I ' "' awfully clnd to see him get the 
.,remotion then . 

And anyth1nc ~ha · y~u can do u., th~r" , I ' d 
ap9recia te 1 t . 

'·/ell , I don ' t think there ' ll be any trouble . 

You don ' t? 

No . 

•.~ould yo•l keep your eAr to the gr ound? 

qer e ' s one trouble wi t h me , Henry, I ' m l eaving 
tomorrow and won ' t be back ' t i l \ the 24th. 

Oh. 

• 
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So thqt ' s the r~ason I ' m okaying it and g~t ting 
1 t beh!nd but I don ' t think you ' ll hav~ anything 
to '"O rry about. 

Does that go to :·/lllt"r Geore;e? 

It wou!d go , yes. 

'tlell . ... 

I don ' t thin£ you ' ll have anyth1n:: t:J 1·1orry 
about . 

Flne. 

All right . 

Thank you. 

You ' r~ welcoc:e. 

• 
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Senator 
Geo r ge : 

!-WJr : 

G: 

Hl~Jr : 

C: 

Hl~Jr : 

G: 

Hl~Jr : 

G: 

!mJ r : 

G: 

H:t.Jr: 

G: 

~HJr : 

0 : 

UJ!Jr: 

G: 

HllJr: 

G: 

January ;, 1911.5 
?:S4~.m. 

.... to tell '.IS 'lie etc· "'1lent is exhausted entirely 
~nd we ' re goi~g r1r~t alone t~at v~ry line. 

Fine . 1'''llter, •.··~e~ I s;-oke to you this 'll:lrning 
I didn ' t know t~nt the Pr~sldent se~t u~ the na~e 
o~ "arry ·,\'>J.1 t e todPy . ! ':ne~: he wa~ gol"'S to 
sond it u:~ beca·.1se ! '·:ad r !'com ended it f? r 
Ass~ ... t "~· SecrDt.,r .. o~ the "!"reasury . 

No~1 , ! don ' t knoH whether :;ou' VP ever :net l·lr . White 
but if you haven ' t , I ' d be very e;led to bring him 
un and introd•~ce him to you . 

·.ihere ~s he now, ~e:'!ry? 

He ' s wl t!: us . !1·· ' s been ,..! t~ r.:e in th.! Tree sur:; 
~:.,ce 1534. !1e's a C!.'.''l Serv!ce e~~lo:ree . 

vee , ! think I kno\'. ::r. ·.·.~n~ te. 

!1e 's beer. with me since ' 34 . 
Yes . He ' s all ri ..;"lt , of course , or you wouldn ' t 
send h i m up. 

~e ' e a very, ver:; o~le c!~lzer. . 

And a I;e::1ccra t . 

All ri_;h t , Henry . I ' ll be ;;ls.d to look after it. 

'•!ell , do you ~:"nt me to br1'1g h~'l' U)) t" introd•Jce 
him to you? 

" o , no . If wher. the Co'll:c:ittee mee ts .... 

Yes. 

•.,•e ' r e r.ot sup"losed to do anything Barkley 
said until after the Pr•siden t sent his message 
over . 

I s ee . 

Sut that Wi!l be Saturday. It wil l ~robebly be 
~or.day or Tuesday before we mee~ -- :.:onday I imagine. 
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Yes. 

And 1 f w~ wn ;; hi 1 to co:ne over , : 'll ~e •1er:; 
t:lac! ~o :elep!lone you and ru car. send him ov~r 
or Cr !nc ~m ov~r . 

I ' ll be bl~d to brln~ h~~ ov~r . 

All right. I ' ll tl l ephone you . 

I thank you. 

AU r1:ht. 
~ 

~" 0 -.~ ... . 
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!ll!J r : 

c,era tor : 

!ll~Jr : 

J ohn 
Pehle : 

Hl·:J r : 

P: 

~:.!Jr : 

P: 

Hl~Jr : 

I' : 

Hl~Jr : 

P: 

P: 

RelJ_o . 

l·~r . l'ehle . Go o.heed. 

J ohn. 

Yes , sir . 

Janu11ry ) , 19'•5 
) : 29 p . a: . 

I don 1 t !~now 1·:ha t . ou ' ve .:;o t on yo~r -r.ind 
but you ' cl better ~r~t 1 t on the ~hone . 

'.•:ell , 1t 1 ~ a 'liar Refut;ee 3oe rd :natter, ::r. 
Secret~ry . ::involves t hPae negotiations 
1:: Swl tzerler.d thr> t ~.O\' e be"!' golr.- on '-'1 th 
t he Ger·mr.e . 

Oh. Are you £01n :o cle~r th11t today? 

I ~~ant to c let>r 1 t as qulckly as I can 
because I ' vJ sot to set it to State . It ' s 
pret ty ho t . 

11lhere a r e you? 

I ' m t hr ee doors down from you . 

'.\ell , how lens a r e you col "1(; to be d::nm thoro? 

I ' ll be hero t te r es t o f tte afternoon. 

•·:ell , I -- I oucht :o be abl e to set- you ~ome 
ti~e between four-!1fteen and fcur-thlrty . 

Righ t . All rlbht , sir . 
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ltE : WAft l~EFUGEE BOAh.D 
DISPOSAL OF SU!tPLUS p,~OPE!tTY 

Present : ~:.r . Pehle 
::rs . Klotz 

h.L. JH: Yes sir? 

I 
January J , 194.'4 
4:00 p.:n. 

.u •. PEHLE : You recall, Mr. Secretary, thal since 
last ..tu:ust the J .u. C. throurh 'layer in 8\,itzerland-­
::ialy Mayer who is top man in a Jewish Cor..mittee--has 
been carrying on discussions with the Gestapo, with 
regard to the salvation of Jews in return for money 
or goods . 

Alto~ether a couple thousand people have come 
out of Sw1tzerland directly as a result of thos e 
con versations . His tactics were to keep those 
nebotiations going as lon~ as possible . The Germans 
som~times have made i :npossi~le demands of tractors 
and all sorts of T~ar eoods, etc . Thi ngs have now 
cotten to the point r.here rtosv;ell ~cdelland, the 
Tlllr refugee man in Sl1itzerland, a very good :nan , 
has strongly 1•ecommended that twenty million Swiss 
francs t e put in Saly !.layer' s hands --fi ve million 
dollars . J . t .C. will put up the money to bor row . 
Now, the t'e are two problems involved . One of them 
is whether the State Department and the War Department 
would be ailling to see tltat money put in Saly ~ayer'a 
hands . 

H.U. Jn.: You saw what the State Department did 
today? 
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~...... PEHLE: .~o . 

H • ." . J.1: State I:iepartment , lhrout;h Stettinius , has 
stopped all allied supplies ~; oln;; into Sv.itzerland . 

!L.\. PJ:;HLt. : 1 didn ' t see that. They are puttint; 
pressure on Sdtzerland . 

in . 
I thought that was why you were co:ning 

!.J\. P:.rlU: : I didn ' t knov. about that . 

j; ,;:.J.I: \'.hether they Vlanl to put up five million 
dollars , since now-

l.'k.. PEI!LI:: : The way we have pu t it up it would 
be in Saly l!.ayer ' s hands t ut he coulon ' t sell any 
of it without i;ett ing clearance here . lf the Stnte 
Department wants to say "No" it will be their 
responsil:ilily, but I don ' t want to see the '.'/ar 
rtefubee Board , wnose job it is to present probr~ns , 

as far as possible . 

H .~ . J,, : " here does the initiative come from? 

J,IJ, . PEI!LE : The liermans . Th• ir latest offer-­
it is a little vabuely couched , but it relates t o 
stopping all pez•secution . If the Red Cross--

(The Secretary holds a telephone conversation r.ith 
l.!r . Williac J . liopkins ) 
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\t.'m . J . 
Hopkins : 

HMJ r : 

i-1 : 

Hl'Jr : 

H: 

H!!J r : 

<f : 

H:!Jr : 

H: 

( ) 
Hl~Jr : 

H: 

~·Jr : 

~ : 

'!!-!J r : 

H: 

HMJr : 

H: 

HMJr : 

January 3, 1945 
4 :01 o. m. 

Go a!lead. 

~ ello . 

Yes . 

:~r . Secr e tary . 

Spoaking . 

! have Just b""n able :: r<>~ c?-. :.:r. 31" r~e e . 

Yes . 

And be tells ;::e t h" t he s.,o:te t o :-:r. Ho-:neGIIn 
but ~3.C: r.o ~ ~:>:>ken t.C ~~~ ~-:aryla ::d S~nators . 

·.~ell ... . 

I t ls his thoutht thllt t he Tr ee£ur y should do 
t hat. 

1·/el l .... 

You mie:h t wan t t o s::.eok to Hr. BA r nes ahout 
i t . 

~o , I ' o ln tte oroceFs of doi~g it now. I ' ve 
alr eedy GOtten Senator 1yd1rgs. 

Yes , air . 

He wae dell£;" ted. llow, I ' ve got a call fo r 
Radcliff<. 

I s ee , sir. 

9u t look , t ake this thi ng up -- h~ ' s 
t oday -- t omo r row wi th Charlie Bell . 
Cha r lie. 

not her e 
You know 

Yes , slr. 

And l e t ' s S" t thi s thi ng str a i ght ened out . 
appoi ntmen t s who does the contacting ? I ' ve 
told d ef initel y the ~bi te Houeo ls going to 
Now, I ' m deli~h ted to do t hl s one . 

On 
'been 
do 1 t. 

. -
' 

• 
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All ri~ht, si r, I' ll t~k~ it up . .... 

3ut we s ent uo anoth~r r.ooinati or. -- "''!:t>n we 
sent up C' Conntoll for Geneoral Co~.:nsel .... 

Yes . 

Senator '1/agner was sor e that he we.sn ' t 
auoken to b~forf> the n~me came uo . And I Lh1nk 
no t only for the Tr~~eury bu t for t~e eoke of 
the Pr "sl ·"ent , t!lnt this thine; ought to be ironed 
out . 

! ag~e., w!.th you , ::r . '" rcr~>t~ ry, and : •11 take 
thP t up and se" 1 f ~·e cAn ' t .. . . 

I :nean , so ·hp t .... 

'.4e ought ~o have eoml' system to !'ollow. 

I a:r. quite sure t hAt I ''"a r tol d by the ·:/hi te 
House that they would do the contectinG, but 
I ' m ~:;oing to do it no l4 . 

I see , sir . 

For thi e one . 

Yes , s i r . 

And then will you let Charlie 3ell know in the 
fut~re how it will be handled? 

Yes , s~r. Yes , sir , I w!ll . 

I ti'..ank you. 

Thank you . 

·~ 
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To go on , llr . ::>ecretary, the Geroans now say that 
if so:neone Y.ill pay for the supplies necessary to keep 
t hese people alive , to be purchased in Sr.itzerland , and 
the food to be distributed by the International ned 
Cross , thHt they are ~illin~ to let some neople out 
and stop persecutinG the rest . That is the mo~t I 
can see and there is a possibility of fu rther delays . 

h . t: . J;t: 'lhat comes from a ca\;le from Saly :.:S.ye r . 

Jk. PEHLE : And from :.oslle ll ~~cUe lland . 

H.:.: .J.-: You don ' t have to sell rne on this . 

;.lrt. PEHLE : I didn ' t 1.ant to eo to Stettinius l':ithout 
being cleared by you . 

li . t! . Jit: More p01.er to you , but t hat thin~, I ioag ine , 
is just breaking no1·.. It I'. on ' t uelp because hke all 
these thin&s , they are about b.o years late . 

1.:1t. PI:.HLE : The otheP problem in connection with 
this is the: 1\ussians and British . The ll.uss ians-- we will 
have to tell them we at•e sendinb the coney and not d ving 
to the Germans at this point , and State ,·,ill provably 
make us say we r.ill not do it without s et tin.; •IUss ia' s 
clearance . With the Br itish it is exactly the same thing . 
All we can do is get one stage nea!'er so Saly Mayer can 
at least say , "I have twenty million Swiss francs to 
deal with . " 

li .LI .Ja: Did you transfer the Swiss francs? 

Llrt. PEHLE : Yes . We can get them to :>aly wayer through 
ltosv1ell McQelland ana make him .set up a mechanism so they 
can ' t get out of that . 

II .M. Jlt: You have my backing . 

L~.tS . KLOTl : ••here are these people now? 
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~.! . PEJiLE : In German controlled territory, principally 
in Austria , some in Germany. 

fi . l!. . Jtt: Some must be i n Hungary. 

!.!h. Pio.HLE: In Budapest . 

H.1i • • Jh : Sure • 

. ~ •• PEHL.C: : (;an I mention a couple other thinr;s? 

li . l.~ . JN. : If you oon ' t mind these inte1•ruptions . 

~~ .. Pi:.hLE : One possibility on the jot 11e are looking 
to fill is lUlssell Forbes . Does that mean anything to you? 

H. M. J .. : \\'hat is the name? 

Mn. PE:HLE : Hussell Forbes . Does that name , ltussell 
Forbes , mean anything t o you? He was (.; ommis sione r of 
Purchase under La Guardia . he is outstanding in the 
whole Procurement f ield of the Government . I think in 
1939 he d id a l i ttle study in the Procurement Di vis ion 
for you. I don ' t kno\\ whether 1.e can get him. 

IL '!. .• Jlt: Yes . '1/asn ' t he connected ~1ith the New 
York Cen t ral? 

~:J, . Pc:u.E : Not that I know of . 

I! .L!. Jr.: I think he v.as Purchasini; Agent for the 
New York Central . 

t'Jt . PEHLE: I t hink he VIas . I don' t have it on 
the list . He may ha ve even had the j ob of cl eaning 
up the terrible mess in Nev. York City. He has since 
left the New 1ork job . Pleydell has taken it over . 

H.ll. J it: Vfuo is he with now? 

r 
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Mr .• Pt:hLE : He is not v.ilh anybody. he i s in 
Florida. he is f orty- eii;ht years old and i s supposed 
to be the outstanding man in Governcent purchase in 
th e country . 

H. M. Jlt : What do you want to do? 

Mh, P!:.HE: I wanted to knOVI if tha t meant anything 
t o you? 

H .~ . JR : ~o . ~bat else? 

: .. ~. Pi tLE : Pleydell, who is successor to thi s man 
on La Guardia ' s staff, i s t;oin.; to suLmi t to t he new board 
as soon ·•s it is established on su rpl us pl'operty, a 
comprehensive sc.le f or municipal covern:nents . \ie tried 
to ~et him to come down to talk to us f irst but LaGuardia 
said he coul dn ' t come until the pl an was announced . I 
don't kno11 why LaGuar dia operates that way but--

U.U.JR: Pe!'sonal publicity . 

t.:h. Pl:.HE : Apparently he does attract some ~;ood 
people . Pleydell i s a vood man too. 

I had a mee ting today \\i lh Admir·al Buck who handles 
surplus stock \'.ith the Navy. iie has an enormous staff. 
They a re ve ry anxious to t e helpful to us in this thing . 
The helv consists of keeping the i r s taff going as long 
as posSlble . They want t o do some of the mechanical 
work, and it is the ~or~t kind of bureaucratic approach 
I ever sav1, Ur . Secretary . They want to prepare the 
contracts , circulate the bidders . They ~ant to do 
everything . 

H . ~ .J R: Bidders? 

!.(ft. Pl:.lil.E : They have an organization, and in the 
middle of a war, with an admiral at the head of it ; 
their sole aim is to keep the thin~ eoing . They tried 
to sell Olrich on this thing a couple of months ago . 

r- I 
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h.:.:. J. : V1hy should you be surprised? 

.!lt. PiifiLE : I am not surprised. It makes me sort 
of di sbusted . 

I wan t to ment ion to you somelhin~ about the f ilm 
problem. The Army is turnin~ over to us en ormous 
quantities of film •hich is --

H.U.Jn: Thirty- two millimete r? 

1.:n. PEJ:LE. : It is in r;reat big sheets . It can 
be cut up . It >.as touvht by the Air Corps . It is 
very good film and can l e usee for civilians . i1e 
have been sell i ng to Eastman and Agfa who have been 
junking i t and takine the silver of1 . a lot of it 
is good . Film will keep indefinit ely und er proper 
condit ions . Some has been Kept that ~ay and some 
hasn ' t. l'lhat \\e are t rying to work out is t his sort 
of scheme--to ~et some •ay to test this . Each strip 
has to be tested . They are enormous s t rips and are 
as bie as t his t able. We take a piece off and take 
a picture and develoj.> it . All sorts of people want to 
buy films . ~e have oeen talking to General aniline 
and Hlm to get the:n to do that job , and I want you 
to kno~; about it . It makes sense in soi te of' \\hat 
p •.. • is saying about lieneral .o.niline and Film. i e 
are using it to provide Government service tut r.e 
are usin ~ it knowin~ that it is o~ned by the Gove rnment , 
and I v1ould r ather go to them than Eastman \•.ith it , and 
we will develop t hat . I \\ill l et you knoT. about i t 
before we do anything •. 

I thought you would l'e interested in some post 
cards sent to the White House i n November which came 
to us , I think by mistake , about the appoi ntment to 
the Surpl us Property Board and why t hat represents 
a victory to Mr . Cl ayton and !!.r . Jesse Jones . 

... 
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H.':. . J:t: llay I take a minute now to look at them? 
They a re all fr om Ne1·. York . 

1:Jt. PEI!LE : They are not all from Uew York . Thttt 
may be a result of P. M. 

H. U. J R: There is one from New Jersey . The rest 
are f rom New York> of all I read . 

L{,,.3 . KLO'l.: : lio . Pcnnsyl vania and California . 

!.:! • PEHLE : They are prelty scattered and these 
aren 't select ed . 

Also the \iar Contract Suocommittee of the Senate 
L.ilitary Affairs Lommi ttee just issued a report on 
surplus property warni ng a£ainst too has ty revisions 
of the act > but I will raise that in a 9 :30 meeting . 
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POST CARDS ADDRESSE!::> TO WH I TE HOUSE 

Han . Franklin D. Roosevelt, 
1,/h 1 te House , 
Wasnineton , n. c. 

My dear Mr . Pr esident: 

11-lb-44 

After your great pro~ r essive victory , please (iO not lot the 
reactionary Jesse Jones an<l Hill Clayton r;ang get their hands 
on t he surplus Property Board and t nus jeopar dize your plans 
for the 60 ,000 ,000 post war jobs . Continue the r,ood work of 
your t-:ew Deal by giving t hi s i rr•port ant job to our most under­
standtns r-.ew !)ealer o1 t hem all Henry A. Wallace , your and 
the people 's good friend . 

2 . Dear 1'1r . President : 

Respectfully yours 
/s/ Minn ie 1'1. Knobl och 

615 '..lest 164 St . N. Y .c. 

11- 20- 44 

0 I am writing to ask you to reconsider your r eported 
appointments to the war Surplus Property Boar d . The records 
of men who are so closely associated with Mr. Clayton and 
Mr . Jesse Jones ao not inspire conriaence for a job t hat so 
vitally will affect post war employment and international 
r elations . 

0 

3 . Dear Mr . President : 

Sincerely, 
Is/ William King 

1638 N. Spaulding Ave . 
Hollywood 46 , Cal . 

I want to pr otest against the appointment oi two of Jesse 
Janos • and Wi l l Clayton ' s men to posts in Surplus Property 
Disposal . I think that instead of appointing two it mi ght 
be good to di smiss two, namely Jesse Jones and Will Clayton . 
Isn •t it about time to "tear the shanties down'' ! 

After all we (are) the people who worked so hard to reelect 
you and liberal houses won the election, we dldn ' t lose 1 t . 
Isn ' t it time we appointed some real liberals to positions 
o! thi s type? ( t i d ) con nue 
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o< continued) 

0 

0 

With best wishes to you and hoping you give th ts con­
s ideration I am 

Ver y r espectfully yours , 
/s/ H. William Peschel , 

532 E. Monastery Ave . 
Philadelphia 28, Penna . 

- - - - - - - - - -
4 . Dea r President Roosevelt : 11-lo- 44 

I nave given up hope for the Hepubli can Par ty ana vo ted 
for you joyous ly , as a Liberal . 

Now we expect you to ao tne thin;:s that will make you the 
great President you are and can be . 

But thi s Jesse Jones , Will Clayton as head of the Sur plus 
Pr operty Boar d doesn ' t have the rle nt "ring" to our ears as 
bringing for th the good klnd or a world we want and t here is 
deep feeling by thinking, correctly informed people agains t 
monopolistic cor poration tendencies that ar e like octupuses , 
cartels etc . 

You will have to fight these and f or the majority . But 
we are l•eh1nd you . Be a br ave warrior ror what is r ight and 
moral . A better world must evolve . 

5 . Mr . Pr esident : 

/s/ Frances heckman I'.CLauf:nli n, 
~orth Blenheim, N. Y. 

ll-14- 4..1'r 

The Surplus Pr operty Boar d is too vi tal to be left 1n 
the hands or t he Jones- Clayton Clique . 

Trustingly yours, 
/s/ Mr . and ~~s . Lee L. Speranza 

l oS Lafayette Ave., 
Br ooklyn, N.Y. 

Regraded Unclassified



( ) 

0 

- 3 -

Hon . President Roosevelt- 11-lb- 44 

We agree with Senator r urray in h is objection t o the 
3 pending appointments to the Sur plus Pr operty Board . 
This ts tmportant ! Let's have o Liberals . 

7 . Hon. Sir :-

Hespectfully, 
Is/ E. s . Mi l l er 

170-25 Hi ghland Ave ., 
Jamaica, N. Y. 

- - - - - - - - - -
ll- 14-44 

1 would llke to see tr.e tnr ee following gentle~en 
appointed to the new "Surplus Pr operty Boara . " 

8 . Sir : 

Mr . Cli fford J , Dunn , 
Mr . Sumner T. Pike, 
l''ll' . J . B. Hutson . 

A Suggestion 

very truly yours , 
/s/ Harry A. Morris 

8Yl6- l 68 Place , 
J amaica, N.Y. 

11- 20-44 

Sell all surplus property at cost plus ten percent . 
More detail upon request . 

Sincerely yours 
/s/ Lorenzo Comtey 

33 Clar k Street , 
Newark , N.J . 
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S no tor 
Radcllf~: 

HI~Jr: 

R: 

fi!~J r : 

R: 

'!YJr : 

? : 

R: 

'llt.Jr : 

R: 

Ul'Jr: 

~ : 

W~Jr : 

R: 

HMJr : 

R: 

Hl'Jr: 

,... .. 
January } , 1945 
4 : 13 p . "l . 

!·lor.,en thau, E enry . How are you? 

Yes . Geor~;e RAdcllfft. 3eet 1\'ishes for a haury 
Ne'" Yeer. 

And many to you , Senator . 

And tell me jus t bef ore you - - I know you -- how 
1 ~; your father? 

! •,:ent u" to 3al tl!'r.ore yeHerdey to ride ;.:1 th him 
liS far as •..:aehlngton. '-!e ~>"ae ,r: !':~F w~;1 so•1th 11nd 
he wa s fi ne . 

· ... ~~11 , ~f y':>u hc.,n,.r. ~o :hl"''-' o!" it, I wish "JOU 
;;o~d drou him a -- would tell him re::1ember me 
to r.im or· if I cnn g~> · ·~.1~ addr es!! SO"l~'time, I ' d 
lik~ to write hi!!\ R note . 

1-!~ ' d love to he11r from ~·ou . He ' s at '•linter ? ;uk , 
F'lorida . 

·::inter - - \'linter Pork? 

Yeah , Hotel Alabama . 

~o tel Alabama , '•:inter Park . ·.:el:!. , ! ' l' c er tainly 
dro:J '::ll.:r. a note . 

'-!e'c love ~o !lear fro::: you. 

'·/ell , 1t ' l1 l:e a great -oleasure t ? write h l n . 

Senator , the ? r esiden t ser.t u;> today t::c name of 
Harry '.~l:i te for Asei e t an t Secretary of the Tr ~vsury . 
He l ives in ~aryland . He ' s one of your constituPnts . 

Yes . 

He ' s been with us since 19}4 aR a Civil Ser vice 
elllt)loyee . 

Yes . 

'!o ' s ar. exper t 1n b~nking a nd finance . HP. ' e a top 
man. 
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··'ell , n:n, he sounds li%" ~e O"J[ht to "t:e a :n1 -· ty 
:ood -::an . 

Yel l , he ls and ~e ' e bee~ wi t h ~e . I say , since 
'34. He ' s a very loy~l pu~lic eE> rvant 111d he ' e 
1ndi S'O:>nsabl e . 

·,I ell , I should certoir.ly be , on the strength of 
your wishes lind who t you sey , I should certainly 
t hink - - I ' ll be glad t o SU'Ooort him very readily , 
very gl adly . I .... 

::ow , lf you . ... 

t!":ink you ought t o have tc" ·::>ost man you can 
g et. He ' r a ~emocrflt , I SU'O'"lOse . 

~e ~ s a re~ocrat . 

·-;ell , he ' s like so mar.y :> f these "eoole that -­
he lives somewhere out near-- a ?lace ca1 led , 
I think , !:dgemoor . 

Yeah , he ' s ou t ln ~~aryland . ilut I mean , Wlls he 
e ~-1arylender by .... 

You ::ave fE>Veral \'hi t,.s wl th t ::e Tr.,oeury Deoart-
~ent . • 

clo , th1 e is Harry -- ho'!; chief of : h e F1 11cal 
~ec tion . 

Yes. I ' m tr:•i n£: t o olece him as to whero he came 
from origil'ally . 

I think origirally h" ca~e from Boston if I ' m not 
mi etaken . 

That ' s my impression . I don ' t know him so ver y 
well . 

'~ould you care t o hnve me bring h!.m around and 
intr oduce hi m to you . 

Oh , well , I ' d love to do it , bu t tha t ' s a whole 
lot of trouble . ! don ' t •,ra:lt yo•J. to go to all that 
trouble. 
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I ' d be ve~y _ad to s•o ~1~ so~et"~e , bu t :hnt 
len 1 t a t all ~·C"' c-~:' ry ""ec:"u se ~ro-:l ~,,hat - /.now 
of him enc! from :.:'"•: y.u tell :ne , t h . ., t' s n1, I 
.-ant t o E.now. 

~/ell , I ' d be £;lad to have .. .. 

I ' d be glad lf he ' d dro~ 1 ~ sometime . 

•::ell , 1f you ' ll -;11me tr.e tlme , I ' ll hav" hio:1 
come u~ a,c see you. 

···e,l , now, I ' ll-- let me see, I ' ''" so: to 
1 eav~ he~" tod.a•· and - '18 .. no t be hl're ·:n til 
abo!.!: Saturday . I' -r. not qu!. te sure . ::onday 
A~ulC b~ a son~ t~T.e . 

"oll, ~<hr t shall ~~e sn~· -- ··:ould Eleven o 1 clock 
be a sood t ime? 

::J.even o ' clock . 

Yes, now, lf thnt ' s A time tha t ' s convenient . 

Oh , 1 t l.s . 

Anc it 1sr. •· · · all r.eceeeary . I ' d love to ~r ve 
the ?l~as!lre o: s el ,g hl.~ ·nd t•lki"5 to him 
but I .:on ' t won t h!.~ -- for yo·t or h!r.:s<>l f to £0 
t~ any lnco~v n1~nce . 

~o you w~~t ~e to br1 r.r- h!.m uo or can h~ cn1 1 on 
you <-lone . 

~ell , ~e can call alone . o: cour£e , i f I can 
get a trap a visit out of you , .,,hy , it ' s always 
a pl ensure. Bu t I know how fri gh tf•.Jlly busy you 
a re . 

Wel, , •.. 

And I certainly wouldn ' t ask you to go to the 
t r ouble of coming wl.th him on that case , ao much 
ae I ' d like -- love to s ee you. 

1ell , he •~11 definitely be at your office at 
eleven o ' clock Monday . 
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• . 1 ~ e_ , 

An.; fro"'"~~ ... -... ~ 'O'J ss.·' B'1c.1 !'ro- "'~~t : 1v• h nrd , 
I ' m ~'.lr~ h~ 'lt'::>u1c\ rr.R~':.e o. f'1ne r::a=-t . 

't.'ol' , I ' m lAd t? ~'!till:' yo11 ~:'!:• th<>t 11'1d I ' ll 
c~r ta1n1y b~ ~lod for hl~ ~~ call . 
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I talked to Jenator hlben oarkleJ aoout narry 
~·hite ana ne said it v.as all rit,~ot. as far es he was 
cone er ned . 
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RE : S':' A':'E OF TliE NATION t:.ESJAGE 

Presen t : ~f.r . D. W. Bell 
Mr . Gast on 
Mr . \\'hit e 
~~r . 0 ' Coone 11 
Llr . Blough 
llr . Haas 
Air . Shere 
l.!r . DuBoi s 
Llr. Luxford 

H, ~: , Jh: Nov. f:ha t ? 

J anuary 3, 1945 
5 :35 p.m. 

llit. GASTON : hoy has worked out a subst itute f or 
t hose two pages . 

(mr . Gaston hands t he Secretary At t achment A, which 
he reads ) 

1Jt. BLOUGH : It sti ll needs more r1ork. 

H.!.:. Jh: V.ell, it is a lot of 1·.ords . 

' n . BLOUGh . Yes , i t i s too nany words . It needs 
t o be toned down. 

h.!.l. Jlt: V.'hat do you wnnt me to do? Get hold of 
Judge Rosenman? 

MR. CASTO!!: Yes , there are several othe r t hings 
about the .Message.--

Ml\, DuBOIS: The Message, as I r ead it, l acks 
substance . Now, the re a re several suggest ions we have 
here which would be desi~ned to put some subst ance in 
it, not too much. I don t see any reason why ~e couldn ' t 

I 
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try some of these points in there . I i the President 
doesn ' t like then, he doesn ' t l1ave to take them. 

L:." LUXFOliD : They are not sug~ested from the 
point of view that the Tt•easut•y ins1sts on these 
poi nts . 

·H . LJn: \,here the hell did you t;et in on this ? 
(Laughter} 

.:n. W~.FOhD : but only from tl:e point of view-­
they are only fro~ the point of vie~ t hat the Jud~e 
mi.:ht think they v.ould i mprove tl.e S!Jeech . The 
statement he has no·.~ is very v.eak. 

n . n •• J n: \\'ho has enout;h uoph left 
in case you have to? I don ' t ask you . 
~o1r . Gaston) How about you? 

to work tonight 
(Indicating 

!l](. BLOUGH: As lon~:; as I don ' t have to talk. 

Il .l.~ •. Jlt : I don ' t think 1erbert ~hould . 

t.:.t . GAS701i : 'lie will first tiet hold of the Judge 
and then if he wants to see us tonit;ht--find out 1·.hc ther 
he Ylants to . 

h . t~ . Jh : The messa;:e l'oas that v;hat ~; ve r 1\"e 1;1.1nted 
to do had to be done toni~ht because they keep chanting 
it , but suppose he said , I want to see you after 
supper" ? 

how do you f eel? 

llh. GASTON : I woul d rather see hi m tomorrow than 
after supper. 

li . t:. JJ~: \\ell, Joe, how about you? 
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11: •• 0' COlf.IELL: Available for anything. I know 
very little about this , Sir; I have been doing so~e 
other thin3s . I 1.as at the first discussion and then 
I had to lea ve and I ::;ot back about five minutes before 
I came in here . 

l.~lt . GASTON : If we coul d make an appoi ntment fo r 
tomorrov. , fine . 

!i .M.Jh: Our suggestions had to t.e in tonight . 

~t. BLOUGH : I t really comes cown to this . There 
are some things that almost have to be chanc;ed or lhe 
President will be laughed at because they are just 
wrong . 

I! .M. J .t: Pages forty- four and forty - five . 

L~. GAS'!'ON : Particularly in those t wo pages . It 
start s with the full employmen t stuff and goes along 
fo r a distance v.i th it and then jumps in with this tax 
debt stuf f and then goes back to that, to full employment, 
leading up to a reco~nendation that they recreate the 
National esources Board . 

t!H. ·:,l!ITE : It frequently happens you get an earlier 
draft and then they have already made changes . They 
certainly must have alt ered forty- two and forty- three 
because it doesn ' t make sense. 

li . L~. Jit : Can't he, as far as taxes go, more or l ess 
say the same thing? 

(Secretary hol ds telephone conversation with 
Miss Gillegan as follows : 

,.. 
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H:~Jr : 

0 er~> tor : 

Hl(Jr: 

!Usa Ki tty 
Gilligan : 

HJ.IJr : 

(' . 
t. .. '~Jr: 

c: 

tt"'Jr : 

G: 

H!~Jr : 

a: 
Hl·!Jr : 

0 : 

Hl!Jr: 

... . 
FnlJr: 

0 : 

Hl~Jr : 

0 : 

!'l!Jr: 

~ello . 

'-!iss G1ll1[an . Go a'lc:td. 

Hello . 

Yes , Mr. Secr e t a ry. 

•.~here ' s thP Judge? 

He ' s with the Pr~!'i ~nt . 

I~ he? 

January 3. 1945 
5: 40 o . :r. 

··'ell , now, ~~iss 011,_1~r:., you -.:e!"c k1'1d •nt"),U''"h 
o ee~d over this ~·~Qaze . 

Yeah , t~P dr~ ft. ~h huh. 

And \'It> ' ve been working on i t all dey .... 

YPah . 

.. . . and we ' ve EOt some au~~es tion~ . 

'"h huh . 

~ut we ' d likf as rr.ueh ti~e as ?OS~ ible . ~ow 
"1UCb :1 ""'e can •flit :·."'ve? 

~el!, co y~u ~nv~ any 1Cea ~o~ ~uch you ' l ~eec? 

.,ell, \ihat ·~e ' d like is to -::e t lt ~o t":e Judge 
the first thing i r. ~he ~orning if thAt ' e no t too 
late. 

•rh huh. Could they -- cnn you out 1 t in wr1 ting 
by morning? 

Oh , yes. 

Fine . I' m sur e that wil l be a l l r1cb t. They 
a r e working on lt, of course. 

'1ell . ... 

,.,, 
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G: 
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The only t hing is t~~ eoon~r t~ey g .. t it, w~y . 
the sooner they ' l' t"t it lr fi~al fo~ . 

! ' m sure t~ev wll' br . llh huh . 

Well, I ' ll tell you . 
t onight if neoeee~ry 
be perfect . 

Our ?eople could do it 
b•J t tomorrow morninG would 

If t hey coul~ (Pt 1 ov~r ic :~e ~or~ing . 

'·'ell , I "hi"lk thPY ,n-h t :o - - t'"ley'd 11k, to 
walk it o ve r ~n~ hnvP thPir d~y in cour~ s~ to 
S:>~ek . 

.. h huh. 

I ' 11 tell ycu t~•~t :t·u eo . "-~en :'1~ Jude" co~ .. e 
o'l t if he ' d call Joe D·~~ois . 

J oe Du"oi s , Y"llh . 

Yes , in my office. 

Fine. 

O."ld if t'lo JttdE:I' Pr~·r 1 t hne ~o be tcnlght , •,fny , 
they ' ll do ~e bPe t they c~n . • 

~eah . 

·~ell , tl'!o or:' y troub1~ '"1 tl' tl:at, thPt makPa 1 t 
rather dl ff1cu1 t l:"clluEe , you know , they ' r" htwl.ng 
thei r ~Petings all day lone. 

\~ell 

Lik!' this aft~rnoon . 
ones the t ar~> liork1ng 
1 n •,;ri ting 

~o , I think , maybe i f the 
on i t could ~ake the changes 

then it would be all ready f or them. 

• 
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RNJr : 

G: 

'fl~Jr : 

0 : 

H'-!Jr: 

G: 

~::Jr : 

C: 

t.!,~Jr : 

G: 

' ;~: !Jr : 

" · "' ' 

"!!Jr: 

I' ; 

!i:·.Jr: 

G: 

·~!·lJr : 

0 : 

H!·lJr : 

G: 

- ~ -

't!'ll , I<E' 1ll "' .. ll'IE' thll t llnd you 1 r o 'lU t ting ury a 
good fi ght. 

(:.auehs) 

Sut t he point is that 1\0 t'lall ;r - - thnt '.la(;e s forty - four 
a nd f orty-five , we Just •.mnt to thr ow them out 
enti rely . 

Yeah . Uh "luh . 

A!'1d ,,,e have subeti tute drnf ts but forty-fo•n• nnd 
forty- f1 ve 

'!. eab. . 

. . . . •.ie thi".r. , a r e t err!hle. 

And t!:e .. ~ ar e o~ .. er o!aces :i~ ' d lii~ t.~ ""'ai:.e 
su!;;;est1:>ns. 

Y~ah . 

?.u t Ju'3o1 s w.l.ll e:Pnd hj• for a cal l so d')1 1 t fort,;et 
him ·:>eoause he 1 s s ot n w!.fe and a co:1.,le of l: l .. s . 

(La•Jghs) Okey . I ' ll ,:lve hl.rn a ring w"'.en the JudGe 
c0:nes ~u t . 

AnC. ot::er>:iee ;;e ' ll hav<> S:J':i~t.~!.r.: for Y"U ln the 
morning. 

D:>n ' t for~et hi.., ":O'tt . 

Ch, I' ll ·ive !'li:n" r~n;; cv~n lf I !'lllV'! t o call 
him mys~lf llnd tel l him they ' r e still in the~" . 

All r1,:h t . 

Okay . 

Thank you . 

All rl;:;hty . B;re . 
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E .~ . Jn : How many children have you? 

MJt . DuBOIS : Two. (Lauchter} 

ll .M. JK: I didn ' t knov.'? Did you know? 

t!.R. WHITE : Two . I just found out. I me t his "ife 
for the first time . 

H.M.Jil : I met her . 

~4t . GASTON : Did you go into that debt thing at all? 

•. iit. Du&OIS : I have so:nething on it , yes . 

~lit . HAAS : I think that \'.ill do you a lot of harm, 
what we have here . 

H.M. JR: Coul d it do any more? 

w,, GASTON: You mean lhan what is i n the thing now? 

! . :!. . J R: It is a ..;ood name, isn ' t it? 

MR. GASTON: Do you knov. the t;i rl? 

,.. 

t:J\, 0 ' CONN!:.LL: Not very r1ell. She used to be Jim Rowe's 
secretary . 

H . ~l . Jn : I told her forty - four and for t y- five s:nelt. 

~ffi . GASTON : They are not quite alone . 

H. M. JH: Herbert is wonderful. 

Mlt. LUXFOH.D : Tha t is one of the reasons we t hink 
we can hel p a little . 

H. !l.Jl : Some of you youngsters s tay around and 
keep pluggin~, see? 
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j:Jt. DuBOIS : Do you want us to try to see him 
tonight or try to put if off until morning . 

H.M. Jk: I would like to have a finished job . 
I would like to have Her•bert read it. 1 would like 
lo have i t put off until tomo Prow mol'ning, but if 
it is a question of e oi ne over tonight , you fellows 
go, that i s all . Do you mind waitinc a little? 

~it\. IJLOUGli : I will wait a little , yes • 

.. :«. •,,hiTE : You, no doubt , \'.ill be able to fo llow 
a draft to insert at least in those h.o pages . 

L.lt. 3ASTO:: : I hope so , 'lut I think we need to 
go over it. 

H.U. J k: I leave it all to you boys . I have 
done my bit . I spent rny entire aay telephoning 
the ~hite House. That is all I do . 

,.. GA"mO" !o.J\ . . ~.1. l~ : Thank you, ~ir . 
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Joint Statement o! Representati ve Daught on 

and Senator George 

The Congressional Joint Committee on Internal Revenue 

Taxation for Po st - War Taxation will be cal led together 

some time next week to continue consideration of tax 

problems relating t o the transition and postwar period. 

The st affs of the Treasury and the Joint Committee on 

Internal Revenue Taxation will resume the presentation 

of material growing out of studies which have been oarried 

on since last June at the direction of t he Committee . 

This meeting follows an earlier meeting held just before 

the r ecess . The Committee expects to hold frequent 

meetings in order to be able to deal adequately with these 

problems at the appr opr iate time . The meetings of the 

Committee for the present will be executive and will 

involve consideration of technical data and material. 

We are pleased with the progress made thus far , which 

has been achieved through the close cooperation of the 

two staffs working as a unit. 

Suggestions of the type made by Justice Byrnes , as 

wel l as many others, have been under study by the combi ned 
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staffs and will be considered by the Committee . 

Speaking for ourselves, we see no prospect of any 

major changes in our tax laws - at best until after the 

war 1vi. th Germany. We make no predictions as to what 

should be done at that time . 

The Joint Committee on Internal Revenue Taxation 

for Postwar Taxation is a non-partisan committee, having 

equal membership from both parties, and was created for 

the express purpose of studying and reportine to the 

proper committees - the Committee on V/ays and Means 

of the Rouse and the Finance Committee of the Senate -

suggestions and recommendations relating to tax problems 

for the transition and postwar period. 
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January 3, 1945 

11EJJCRAffDUlA Cli THE JJURRAY FULL m.!PLOY!.!Cl1T BILL 

I . Fr om Treasury' s point of view it is important 
to consider the l!urray Full Employment Bill as having two 
separate and distinct parts , namely : 

(1) I t commits the Government to a 
polic1 of full employment. 

(2) I t establishes machinery for the 
purpose of maintaining full employment . 

II. These two aspects of the bill should not be 
confused since the Treasury at this time can very well 
take the pos ition that it supports the oblectives of the 
bill but needs more time to consider whet er the machinery 
proposed is the best way to achieve full employment. 
Moreover , we can assure Murray that if we come to the 
conclusion that the machinery suggested in the bill can 
be improved upon, we will cooperate fully by giving his 
Committee our ideas on hDvr to improve it . 

I I I . Detailed Stat ement of Murray Bi l l Objectives. 

Tht principles of the Murray Bill are: 

(1) That every American able and willing 
to work has t he right to a useful and remunerative 
job. 

(2) That it is the responsibility of the 
Federal Government t o guarantee that right by 
assuring continuing employment ; and 

(3) That i n assuring continuing full 
employment , the Federal Government should first 
endeavor to encourage t he highest feasible l evels 
of employment by private enterprise and , to the 
extent that such measures may not be adequate, 
to provide whatever volume of Federal investment 
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and other expenditure as may be needed to assure 
continuing full employment. 

IV. Detailed Statement of Murray Bill Machinery. 

The llurray Bill proposes the followine machinery for 
carrying out the policy of full employment: 

It would direct the President to submit 
annually to t he Congress a National ¥reduction 
and Employment Budget for the ensuing fiscal ~ear 
or years , to be .known as tlle "hati onal Budget , 
in IThich would be included data concerning the 
number of jobs needed to assure continuing full 
employment , the estimated dol lar volume of the 
~rosa national product required to provide such 
~obs , the estimated volume of public and private 
1nvestment and other expenditures necessary to 
assure a full emplohant volume of the gross national 
product , and the es llllated proll)?ective volu;ne of 
public and private investment and expenditure. To 
the extent that prospective public and private 
investment and expenditure were found to be less 
tnan that necessary to assure full employment , the 
President would be required to set forth a general 
~rogram for encouraging increased non-Federal 
1.nvest:nent and other expenditure, parti cularly 
such i nvestment and expenditure as may ~reduce 
increased employment in private enterprl.se , 
together with any necessary legislative 
recommendations . Such a program might include, 
but need not be limited to , the pr esentation of 
current and projected !o'ederal polici es and activities 
IYith ref erence t o, among other enumerated matters, 
banking and currency, fore i gn trade and investment , 
taxation, and social security . To the extent that 
incr eased non-Federal investment and expenditure 
resulting from such a program should be expected 
to prove insufficient to provide a full employment 
volume of the gross national product, the President 
would be required t o submit a special public 
investment and expenditure program sufficient 
to close the gap. 
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The proposal would charge the Bureau of the 
Budget with the responsibility of preparing for 
the :President, with the cooperation and as sis tanoe 
of the several departmen ta and agencie s, the 
infomation, estimates , and programs called for 
in the National Budget . It l"iOuld also establish 
a Congressional Joint Committee on the Budget 
which would be directed to study the i nfonnation 
and estimates transmitted by t he Pr esident to the 
Co~ ross in bot h the regular budget snd the 
nat1onal production and employment budget and to 
submit its reoolllLlendations as to a general policy 
on the total volume of Feder al expenditures and 
ot her investments , the total receipts collected 
from taxes and other revenue , and tne volume of 
borrowings or debt retirement for the purpose of 
serving as a gui de to the individual collLllittees 
of Congress dealing with such subjects . 

• 
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TREASURY DEPARTMENT 
FISCAL SERVICE 

WASHINGTON 25 
D --

OI"I'ICI!: C# 

TREASURER or lll£ UNrtm STATES 

IH I'K"-YIN!'I QI..IC7Ta lNITIAUI .l-450-AC January 3, 1945, 

Under recent date there were sut.itted to .,. f or exudna­
tion t wo typewritten pages described ae follows: 

a . A typewritten letter dated December 2, 1944 
addressed to Honorable Henry Morgentbau . Jr., 
beginning •r have been uked• and ending •are 
not checked . • 

/ 

B. A unit of typewritten matter bearing the date ( ~ole 'Oo S, p, '1.1~ 
t~oveaber 14, 1944 beginning •Your stateaent \ 
that the English• and ending •Germ&ll7 will 
disappear.• 

I have made a caretul BXSJlination and comparison of tba type­
writing of doc\lllents A and B and ae a result of this stud¥ it is 
f1lT opinion that both were prepared on the eame typewriter. Type 
designs and type sizes are identical . The ribbon color and ribbon 
condition are the same for both pages , The ribbon is coarsely 
woven, heavily inked , and the ink contains a large quantit7 of 
blue dye-toner , 1'he latter condition creates the peculiar effect 
of t wo separate iapressions in each character, one in bl&clc and 
the other in blue, Notw1.thstanding its gener ous quantity, the inlc 
does not now properly in t he r i bbon so that some parts of typed 
character• are Almost blank,and thus give the false iapreseion of 
a type scar. These f ea turee are not co111110npl.ace in typewriter 
ribbons and may be regarded a s i.alportant points of identity between 
the two pages. On both pages most tTPe has a tendenc,. to print 
heavy on the left. There is no clear record of type scare, and if 
any exist it is tobsarpected that their presence would be concealed 
or aede uncertain by the ribbon condition. Nevertheless , it is 
felt that tbe identity of the typewritten pages in other respects 
justifies the belief that both pages wars prepared on the sue 
~~&chine . 

The two documents desc!'ibed above are nturned herewith. 

Regraded Unclassified



0 

( 

( 

TREA~URY DEPARTMENT 
Washington 

FOR IMMEDIATE P.ELEA~E , 
~ednesday, January 3 , 1945 . 

Press .: ervice 
No . 44- 58 

The Treasury Department today announced the r e laxa tion 

of its r es trictions on the movement of United ~totes currency 

between Mexico and this country , Hereafter, oer sons cros~ ing 

the Mexican border will be permitted t o carry United Sto tes 

currency in bllls of deno~lnations of t20 or less . 

This action was t aken after consultation with t he Mexican 

Government, which is issuing a similar announcement. 

Mexican controls o ver the i mporta tion of currency from 

countries other than the United ~ tetes will be relied upon to 

prevent Mexico from becoming a c hannel for the disposition of 

looted United states currency . The joint Mexican - United ~ tates 

restrictions on the movement of currency between the United 

5t ates and .uexico continue t o apply to bills of denominAtions 

of ~50 or higher . Tree~ury restrictions on t he importation 

of currency into the United ~ totes from foreign countries 

other than Mexico rema in unchanged . 

This modification i s ln l i ne with the policy of the 

Troa~ury Department to r elax its wartime restrictions over 

interna tional financial transactions as rapidly as cond itions 

permit . 

oOo 
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• U. S. SECRET SERV ICE 
INTER-OFFICE COWWUNI CATION 

Fro111 SA li. P,Reill.I PLAC3 llldte Rou1e DATE Jan, ), 1945 FILB_!6-______ _ 

To Chief PUCE Waehington, tx: 
ATT: llr. llaloney 

SUBJECT _ _::Spe=al<e=::.:r s:...::S:.:t =an:::d:_ __ ___ --- - -

For your information, thA apeakArs atand which waa constructed 
by the IIJl Corporat ion and presented to the President through the 
SeoretaJ7 ot ot the Treaoury by llr. Thol'llle Wat son, Preeident ot the 
I IJl, was inspected by the Preeident on January 2, 1945, 

I de.onst r ated to the President the prote ctive and ~echanica1 
f eatures ot the stand and the President ne apparently ve17 pleased 
with ite construction, 

We cont•plate using the stand on Inauguration Da,v. llr, 1'111llu 
D, Hassett, Secretary to the Preeident baa agreed to address a letter 
toUr. Watson expreaalns the Preaidant ' e thanks t or the stand, 

Sec ret !" 

Troaoury 1 
R.e:CEI,ku 

JAN 3 1945 

CHIEF Is Ol"FICE 
'JN,rj(~ 
II, P, Rei.~, / 

Supervising Agent. 
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THE SECRETARY OF THE NAVY 

WASHINGTON 

January 3, 1945 

Dear Henry: 

Thank you for your letter of January 1 about 
Lieutenant Cocmander Courtney. I have taken the l i ber t y 
of forwarding it t o him after "hich it "ill be cnde a 
part of his Navy r ecord . 

Ron . Henry ~orgenthau, Jr . 
The Secretary of the Treasury 

Sincerely yours, 

James Forrestal 
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PUBll C STATEUEllTS COtfCERll!NG 

THE DURATION OF THE WAR 
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SU1!l!ARY OF PUBLIC STATEMENTS 
CONCERlaNG THE DURATION OF THE WAR 

1. President koosevelt has r efuseo to make any 
prediction. his onl lf oublic sto.t e:nent on toe or ofress 
of tlte •. ar 11as i;~cluuec. i n ni s oUC.F et .:\essa e of January 13, 
1.,44 liMn .. e sai u i lilt tM perioC:. of t r.e ouur; et (ending 
June 30, 1945) v.oulc1 see "decisi ve action in t ni s ~lobal 
war . " 

2. Prime :.inist er Churchill saio i n February of 1944 
t nat he nad never t aken the view t nat t he end of the war 
in Europe was at nan<:. nor that t r..e year 1944 I'IOuld see the 
end of t he European war . Followine t he Alli ed invasion of 
France, however , he said, in June of 1944, that t he summer 
months of 1944 mi~nt br ing "full success"; and i n July, 
t M.t Germany coulo be knocked out of the war "earlier t han 
we nave a right to say. " ne reversed himself in October 
1944 , saying ne could not predict, still l ess buarant ee, 
tl:e end of tne German war before t ne sor ing or even ear ly 
summer of 1945. Lost recently, on November 12r, 1944, he 
bas said "Germany may oe beaten in six months . ' 

3. Secretary korgenthau has consi stently emphasi zed 
t hat t he war agai nst both Germany anu Japan would be l ong 
and har d. He has on numerous occasions warned against 
opt imism and has chi ded t he American public for r reeting 
every military success witn a pr ediction t hat t he war would 
be over soon. He nas consistently refused t o predict when 
the war would end . 

4. General Eisenhower ann other military leaiiers 
have all preciict ed tnat tne Eur opean war \'lould end in 1944. 
In Aut;ust of 1944, General Ei senhower reiterateo his predic­
tion, originally mane in December, 1943, sayi ng t he European 
war could be won in 1944, provided everyone on t ne battle 
and home f r onts dld his duty to the full . 

5. Administration leaders , with t he exception of 
Undersecretary Robert P. Patterson, nave bee.n uniformly 
cautious in t heir public statements . Secretary Knox , 
Secr etary Jones , Ur . James F. BlTnes and Ur . harry L. Hopkins 
all said during 1943 t hat upTiaras of two years more might 

4 

be necessary for compl ete victory. Unoersecretary Patterson, 
on t he other hand, after r efer ring t o General Eisenhower ' s ' 
predi ct i ons , sa id on August 31, 1944 t hat he was confident 
victor y over Germany would be won VIi t hin the succeeding 
four months . 
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6. Foreign statesmen, sue~ as ~r. Eden, Prime ~inister 
Smuts of South Africa, Dr . Benes of Czecho-Slovakia, and 

Sun Fo , President of t he Ghinese Le;;islative Yuan, have 
predicted t he end of the war in 1944 . 1.r . Eden, in Aur:,ust 
of 1944 , spoke of the possibili ty of a German military 
coll apse i n mi d-September of 1944 . 

7. Statements by certain tfembers of Congress have 
in general reflected military opinion. Senators Vandenbere , 
~·cKellar , Thomas of Oklahoma, i!faener, and Do•.mey, and 
Representatives Woodrum, Cannon, and \'Tilson of Indiana, 
have all publicly stated their expectation of victorJ over 
Germany in 1944. 

8 . Certain business and industrial leaders, such 
as Paul G. iloffam and Galen Van }_eter of the Co=ittee 
for Economic Development ; Robert H. \fells, managenent 
consultant ; Charles Yrancis of ueneral Fooas Corporation; 
members of t he Exper t l~ana1 ers Club of hew York ; and henry 
Fora, have publicl y voiced predictions t hat the war v1i t h 
Germany •,;ould end in 1044 . 

9 . Other public persons , inclucliut. Professor 
A. D. hart , Emil Ludl'lie , 'and Dr . Stephen ':lise have expressed 
t he belief t hat 1944 would see t:1e end of the European war . 
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PUBUC STA'l'EMEu'I'S CONCERNING THE DURATION OF THE WAR 

(1) Secretary Morgenthau 

Secretary Morgenthau has consistently e,hasi zed that 
the war against both Germany and Japan would e long and hard. 
He has on numerous occasions warned. again.st optimism and has 
chided the American public for greeting every military success 
with a prediction that the war would be over soon. He has 
consi stently refused t o predict when the war would end. 

.. 

On i.ugust 25, 1943, Secretary Mor~enthau told the 
National Negro Business League in BaltJ.more that "this people' s 
war is far from finished. St i l l before us are the toughest , 
bitterest, most punishing battles of all. " 

In September of 1943, immediat ely after the Italian 
surrender, he stated at a "Back the Attack" war show that 
the war was only beginning. He pointed out that only a few 
German troops had been engaged in North Africa and in Sicily, 
and then warned that the coming campaign in Italy would be 
much harder . "Months from now, this winter or next s~ring, 

when and if we conquer the whole of Italy, we will stJ.ll be 
nowhere near Germany. We wil l stil l have a long way to go, " 
he said. 

In a joi nt broadcast with General Eisenhower in Algiers 
on October ~3, 1943, Secretary Morgenthau dwelled at some 
length on the sub ject and gave numerous r easons why the 
war could not come to an early conclusion. "UaJce no mistake; 
it wil l be a long, long way to final victory and the road will 
continue to be rousch, 11 he said. J.t a bond rally in New York 
on January ro, 1~44. he observed that the ~ in Italy had 
been able to make but fifteen miles of progress even with 
the most magni ficent fighting on the part of the Allied troops . 
On a similar occasion, October 7, 1944, while recognizi~ the 
heartening news from the western front , he warned that m1litary 
and naval authorities had asserted that it would take at l east 

·a.year and a half more to beat Japan after Germany was defeated. 
He repeated this warning on October 1~ in New Orleans and on 
October 14 in Los Angeles. 

Regraded Unclassified



0 

0 

- 2 -

{B) Prime Minister ChurchiLL 

The record shows that Prime Minister Churchill 's 
publ i c statements concerning t he duration of the war have, 
like many others, been influenced by t he militar~ events 
fo llowing the i nvasion of France. Prior to the lnvasion, 
his statements wer e fairly conservative . In August of 
1943, he emphatically denied a atatament published in t he 
newspapers of Quebec and London which had quoted him as 
sayiug the war would be over by Christmas of 1~43 . In 
February of 1944, he told Commons that he had never t aken 
t he view that th6 end of the war in Europe was at hand nor 
that the year !944 would see the end of the European war. 
On the contrary, he emphasized that GerillBny was still power­
ful an<1 that his informati on showed that the Na~i party 
and the generals had decided to hang together. He added 
that the fighting quality of the German t roops was high. 

Followillg the successful invasion of France, however, 
Prime ulinister Churchill took a more opti~stic vi ew. In 
June, while speaki ng at the Mexican Embassy in London, ~e 

• said that the summer wonthB of 11144 might briug "full success 
to the cause of f reedom. • In July, he told British airmen 
in Normandy that Germany could be knocked out of t he war 
"earlier than we have a right to say. " 

During the period of consol idation of gains on the 
western f ront , Ur. Churchill ' s predictions have again become 
conservative. In October of 1944, he told Par liament that 
he could not predict, still less guarantee, the end of the 
Gerll18Jl war belore the spring or even early summer . Ho"ever , 
his moat recent statement, on November 12, 1944, was to the 
eff ect that although he understood the French desir e to play 
the greatest possibl e part in the war "we cannot prolong the 
war just for this, as Germany may be beaten in six months ." 

(3) Military Leaders 

Of the many persona making pr edictions on the duration 
of the war, military leaders have spoken with the greatest 
assurance and have disp~ayed the mos t optimism. Almost uni­
formly , l eaders in thls category have chosen the year 1944 
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as the year in v.hich the war with Germany will end. In 
general , however, military leaders have not voiced any 
prediction concerning the termination of the war with Japan. 
It should be noted that ~redictions by other persons have 
to some extent been basea on the predictions of military 
leaders. 

The most not able prediction by a military l eader was 
that of General Eisenhower made in Algiers on December 27, 
1943. At the time General Eisenhower predicted that the 
Allies v~uld win the European war in 1944, provi ded all on 
the battlefield and home front did their duty. He stood 
by thi s prediction as late as August 31, 1944. General 
Eis enhower ' s December 1943 prediction constituted e. rather 
she.:l> reversal of an attitude expressed only e. few months 
earller when, in a broadcast with Secretary Morgenthau in 
Algiers, he spoke of e. "hard war , a bitter bloody war," 
and warned that victory was "a long, long way" ahead. 

Admiral William Halsey, on January 2, 1943, predi cted 
a victory for the United Nations in 1943 over both Germany 
and Japan. This prediction was retracted in December of 1943 
at which time Admiral Halsey indicated that he was not sure 
when the war would be over. His first prediction was widely 
dis cussed in the press and was cited as authority for an 
early end of the war throughout 1943. 

Admiral Ernest J . King, Lt . Gen. H. R. Arnold, Lt. Gen. 
Mark W. Clark and Admiral Harold R. Stark have all predicted 
that the war with Germany would be over in 1944 . General 
Sir Bernard L. Montgomery, in July and September of 1944, 
was emphatic in his belief that the war would end in 1944, 
saying "Ther e is no doubt about it . No human power ce.n 
stop the utter and complete defeat of the remnants of the 
German army. " 

Vice Admiral Frederick J. Horne and Major General Levin 
Campbell have been somewhat more conservative . Admiral Horne, 
in July of 1943, refused to make a ~rediction but said that 
the Navy was planning for a war agalnst Japan which would 
last until 1949. Major General Campbel l believes that the 
war against Germany will last into 1945. 
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Other military figures, such as Lt . Gen. De Wiart , 
Prime Minister Churchill ' s special military revres entati ve 
in Chungking; Baron Keyes, i dmiral of the Brit1sh Fleet; 
Br~g. Gen . Leonard Ayers and 1~jor General Claire L. Chennault 
have stated that victory over Germany would come i n 1944. 
Duri.ng September of 1944, the Associated Press reported that 
soldiers and officers of the Third Army in France believed 
that the war would be over in two or three weeks . 

(4) The Administration 

Staternents of members of the administration are in 
str iking contrast to those of mi!i tary leaders i n that they 
are uniformly more conservati ve. With but one exception, 
administ ration spokesmen have been of the opinion that the 
war would be l ong and stubbornly fought and have cr i tici zed 
t hose who made optimistic predictions . They seam to be agreed 
that t he war with Germany will last far into 1945, rath a 
possible victory over Japan coming as late as 1946. 

President Roosevel t's only prediction conoerni~ the 
progress of the war, if it may be regarded as a predlction, 
might be implied f rom his budget messa§e of Janua~ 13, 1944, 
in which he referred to the period as a per iod wh1oh will 
see de9isive action in this global war ." The budget was for 
t he fi scal year ending June 30, 1945. When informed of a 
prediction by Representative Woodrum that the war was scheduled 
t o end on October 1, 1944, the President refused to make a 
prediction and observed that he was the only man who had not 
express ed an opinion. On February 23, 1944, he expressed 
agr eement with Prime Uinister Churchill's statement to the 
effect that no guarantee could be given that the war would 
end in Europe in 1944. 

The prediction of Robert P. Patterson, Under Secretary 
of War, stands out as the single prediction by a member of 
the admini stration that the war will end at an early date. 
On August 31, 1944, after a tour of the Fr ench and Italian 
battlefronts, Ur. Patterson voi ced his confidence that victory 
over Ge1'11W11 would be won within the next four months . Mr. 
Patter son' s prediction made reference to General Eisenhower ' s 
prediction of Deoe~ber 1943. 
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Secretary Jones, Secretary Knox, ~. James F. Byrnes , 
and ~~ . Harry L. Hopkins all took occasion during 1943 
to say that upwards of two years more may be necessary for 
complete victory. During 1943, both Charles E. Wilson, 
Executive Vice Chairman of the War Production Board, and 
Donald J. Sterling, consultant to Donald M. Nelson, predicted 
a long war and warned that the national economy must be 
adjusted accordingly. William T. Stone, Foreign Economic 
Administration analyst, however , after reviewing the effects 
of Allied bombings in Germany, stated that Germany should 
be in a "nearly hopeless position" by the end of 1944 and that 
there was a substantial certainty of defeat for Germany in 
1945 if not in 1944. 

(5) Forei gn Statesmen 

With one or two exceptions, representatives of the 
British Commonwealth, other than Mr . Churchill himself, 
have expressed the belief that the war YJith Germany would 
end in 1944. Mr. Eden, in August of 1944, said there was 
a iossibility of a German col lapse in mid-September. Lord 
Ha ifax predicted in April of 1943 that the end may come 
more suddenly than was thought six months previous . Vernon 
Bartlett, British U. P., on April 26, 1943, chose the middle 
of 1944. Prime Minister Jan Christiaan Smuts of South Africa 
has frequent ly reiterated a predicti on that the war would be 
over by the end of 1944. Prime Minister Peter F'raser of New 
Zealand and Prime Minister McKenzie-Kin~ of Canada have been 
more conservative, McKenzie-King observlng in February of 
1944 that the Vlar might be prolonged fo r years, and Fraser 
predicting that the war with Japan might end as late as 1946. 

General Charles de Gaulle has warned that the European 
war should not be expected to end before the spring of 1~45. 
General Giraud, on the other hand, predicted in May of 1943 
that the European phase of the war would end in 1944. 

Dr. Benes of Czechoslovakia said in May of 1943 that 
the war in Europe would be over within a year , to be followed 
by victory over Japan soon afte~ards . King Haakon of Norway 
predicted in 1943 that a year would elapse before Norwegians 
could return to Norway. Chiang Kai-shek has set the middle 
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of 1945 as the date for final victory over the Japanese, 
while Sun Fo, President of the Chinese Legislative Yuan, 
and Major General Pao Kai, thought in September of 1943 
that the war would end in Europe in 1944. 

(6) American Congressmen and Other 
Pol1t1cal Leaders 

The predictions of members of Congress and other 
American pol itical leaders may in general be taken as a 
reflection of the opinions of military leader s . 

Senators Vandenberg, McKell ar, Tho~s of Oklahoma, 
Wagner and Downey have al l expressed a belief that the war 
would be over in Europe in 1944. Senator Russel l , ho~ever, 
after r eturning from his tour of the American war fronts in 
1943, said that although Germany might crumple "any day, " 
t he war in the Paci fic woul d not end until so~etime in 1945. 

Representative Woodrum, Chai rman of t he House Post-war 
Military Policy Committee, said on August 2o, 1944, that 
October 1, 1944, was the Arm;r ' s "tentative date" for finishing 
the job against Germany. Representative Cannon of Missouri 
told the Hous e in June of 1944 that we could expect a collapse 
of Germany by Septmnber and surrender by Christmas . Representa­
tive Earl Wilson of Indi ana reported in June of 1943 that 
October of 1944 was the average date selected by 140 members 
of the House. Chairman l~y, of the House ~litary Affairs 
Commit tee, predi cted capi tulation of Germany by December 1, 
1944. Bouse Majority Leader ~cCormack, however, has warned 
against opt imism, saying that responsi bl e politi cal leaders 
should not build up expectation of an e&rly peace . 

Joseph E. Davies and Mayor La Guardia have suggested 
1944 as the year of victory, while James A. Farley early in 
1943 predicted that Germany would be beaten by the end of 
1943. 

(7) Business and Industrial Leaders 

Paul G. Hoffman and Galen Van Meter, of the Committee 
for Economic Development , said in November of 1943 that the 

(
) termination of the war i.n Europe would come "sooner than any 
r of us had a r ight to expect a few months ago" and predicted that 
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termination of the war in Europe would present 80% of the 
vroblema of total peace . Hoffman asserted that a one-third 
1ncrease in the productivity of 1940 could be attained after 
a victory in Germany if there was proper cooperation betv1een 
government, busines s , and agriculture . 

Robert H. Wells, Presi dent of Corrigan, Osborne 
and \/ells , Inc., managenent consultants , in November of 1943, 
chose the winter of 1944 as t he end of t he war . B. B. Geyer, 
a New York advertiser, t hought in April of 1943 t hat Ge~1y 
should be defeated by October of 1943 and Japan by November 1, 
1944. Charles Francis, of General Foods Corporation, in 
June , 1944, predicted victory over Ger~ in 1944 and Japan 
in 1945. Henry Ford, in Uarch of 1944, thought the war 
would be over in two months . 

A survey of the Zxport ~anagers Club of New York is 
reported by Fred Lehn of Underwood Elliott Fisher Company 
to indicate that a number of American exuort ers believed in 
1943 that the war in Ger·many would be over in 1944 and in 
.Asia in 1945. Various speakers before an American Llarketing 
Association luncheon in lfarch of 1943 chose April, 1944, July, 
1944, the fall of 1944, and some time in 1945 as the dates 
when the war would end. 

(8) Other Public Persons 

Leon Henderson chose January of 1945, making specific 
reference to a military opinion. Captain Rickenbacher and 
H. V. Kaltenborn have been uniformly pessimistic, choosing 
1946 and later. &rl. l Ludwig and Dr . Stephen Wise chose 
1944. Professor A. B. Hart of Harvard thought in January 
of 1943 that two years would be needed to defeat Germany. 
Other predictions by per sons in t his category have ranged 
from late 1943 for the defeat of Germany to 1946 for the 
defeat of Japan. 

Raymond l!oley, sveaking at a meeting of the American 
Association of Advert1sing Agencies , thought on November 5, 
1943, that the end of the war would come earlier than the 
administration expected. 
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APPENDIX 

TEXT OF S'rATE!JENTS CONCEmHNG 'l'HE DURA'r iON OF THE VIM 

1. Secretary ~orgenthau 

Address delivered before the 43rd annual meeting of the 
National Negro Business League, Baltimore, Maryland, 
August ~5, 1943: 

*it- * 
"But fighting the war through to complete victory 
is a big order - much larger than it may seem at 
t he moment . This people's war is far from finished, 
Still before u.s are the toughes t , bitterest , most 
punishing battles of all . There are millions of 
tough, experienced enemy troops we have not yet 
met , killed or captured, t housands of enemy planes 
we have not yet shot down, hundreds of ene!.zy- ships 
that we have not yet sunk. v/e must not make the 
mis t ake of underestimating the fighting power of 
our enemies . " 

Address delivered at the Arnv ' s "Back the Att ack" War Show 
on the .. ashington 1!onument Grounds , September 15, 1943: 

"We don' t like war. Who does? Except the Ger mans 
and the Japanese: But, because we don't like war, 
too many of us behave foolishly. 

"At the slightest excuse, we throw our hats into the 
air and yell ' Three cheers for our side.! Given the 
slightest encouragement, we decide that the War is 
over. 
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"When we were cleaning the Germans out of North 
Urioa, we were aa proud aa though the war were 
alreadJ won. The fact is that the British did as 
DIUCh aa we did, i f not mor e. And at the moat, in 
North Jfrica, t he United Nations ' forces engaged 
no m.ore than 15 German Divis ions . The Ruaaiana 
are fighting 200. 

"Whan we beat the Germane in Sicily, we cheered 
again. The war waa practically over, again. Well -
Sicily was only an outpost held by two or three 
German divisions. The Italians hardly fo ught back. 
Yet, again, with Bri tilh help, it took us a full 
month to con9.uer Sicil:v. .And, aa I say, in certain 
t ypes of equ1pment we lost half of the weapons we 
put into the battle. 

•.t. week ago, Italy surrendered. We did the same 
t hing all over again. The war was won. We could 
atop drafting soldiers. .We coul d atop producing 
weapons . We oould reduce 'taxes. Everybody could 
ei t back and take i t easy. 

WWell, you've eeen the newspapers today. We are 
holding, around Naples, but we are jua't barel:v 
holding, wi th tremendous loaa of life. In a hard 
week o? fight ing we have managed to gain only a 
small foothold In Italy. Toda1 the situation ia 
critical. In any event, we at1ll have to drive 
north about 500 miles , with the Germans fight~ 
every inch of t he way. .t.t the very least, it nll 
take m.ontha. .lnd, m.ontha from now, this winter or 
next spring, when and it we conquer the whole of 
Italy, we will a till be nowhere near Gel'ill&llT. We 
will still have a long way to go. 

•Let ua atop t his foolish, childish, over-optimism 
and over-confidence. I t 11 criminal. It is criminal 
because every time we decide the War ia won, we eign 
a death warrant for another thousand, or two thousand, 
or f1Te thousand Jlaerican 1oldiere and sailors. 

' 

, 
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*** 
"This is the beginning of the Wa.r, as far as the 
United States is concerned - this attack we are 
launching in Italy. These next few weeks and months 
will bring losses of life and material that will shock 
and stagger us • 

"Let us make up our minds now that this Third War 
Loan will not be the last. There will be a Fourth 
War Loan, and a Fifth and a Sixth." 

Addresses of Secretary Morgenthau and General Eisenhower, 
broadcast from !!lied Headquarters in Algiers, October 23, 1943: ..... 

"This is a hard war, a bitter and bloody war. Those 
who are where the guns are firing and the bombs 
dropping face a tough and vicious and treacherous 
&n811cy'. 

"Make no mistake; it will be ~ long, long way to final 
victor,y and the road will continue to be rough. Our 
men know it. They are ready for it, but they want to 
be always sure above all else that the home front 
stands firmly behind them. They want to know that 
the folks at home keenly realize that we are all in 
this together; fighting for our right to lead a free 
existence.• (Eisenhower) 

*** 
"Winter is coming, and bad weather will further 
complicate this llattle. That is why I am more sure 
than ever that the day of final vi ctor,y is a long 
way off and the fighting will be tough and bloody. 

*** 
"Don't let us ' tool ourselves for a minute by under­
estimating the fighting quality of the en8JII1 • • * • 
(llorgenthan) 

!)7 
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.lddreu before the annual convention of the .lasooiation of 
National .ldvertisers at the Hotel Commodore, New York City, 
November 18, 1943: 

•The dangerous dream of a quick end t o this war growa 
110re serious evecy day. It is particularly preeaing 
right now. On evecy hand we see a surge of act i vity 
to prepare for postwar, sometimes at the expense of 
the vital job at hand. The stook .market has been in 
a steady decline ever since wor d first got around that 
the Nazis are about to crack. The newspapers regu­
larq report new signa of the coming collapee of 
Ge~. In Washington t .he exodua to after-the-war 
jobs has s tarted in earnest. 

•No one in Washington can give me ~ concrete evidence 
that Germany is t ottering on the brink of capitulation -
and I haTe sought out practically everyone Who would 

han any reason to know. .lnd I can tell you that on 
the Italian front the Nazi troops are not near craoki.ng. 

•It is always possible, of course, that the people of 
t he Nazi home front will be unable to take t he bad news 
from Russia or t he terrible destruction our bombs are 
rai ning upon them. 

•But i f the Nazi home front should crack, that could 
be a wind- fall. In t he meantiu, we are onq playing 
Hitler's game when we eee peace just around the corner. 

• I am convi nced, by the war, that the Nazis have a 
proprietary interest in this waTe of optimism. The 
early si~na of Gel'l1181l collapse came from storiea 
printed ln Nazi- controlled newspapers; then from 
traTelers out of Germanr, who reported their obser­
ntians to neutral nentlapera, ohiefiy those w1 th 
pro-Nazi tendenciea . Flnallr, Hitler himself managed 
to conTe7 the impression in his moat recent speech 
that life in GerDIIJI1 is hell. I cannot think that 
he and llr. Goebbela would be so tender about keeping 
ua posted of a oolling criail unleu there is a rabbit 
in t he hat somewhere. 
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() •Those who hail an early crack-up of the Gel'lllUl 
ution have not talked to Gel'IIWl prisoners, I oan 
aaaure you of that. I had some flrst hand reports 
on the a tate of mind of prisoners when I waa In 
I tal.y. They are mighty arrogant. 

0 

0 

*** 
8 Thia ia one reason why we must concantrate on 
fighting the war right up to the last bitter day. 
There 1a a good chance that letting down now can 
needlessly proloug the war for weeks and months. 

*** 
•since I left Dragoni, the Allied Armies han !Mnaged 
to get fifteen miles closer to Rome. Five blood1, 
hard-earned miles a week, that 's all. But it ian•t 
t he fault of our fighting men. They've got what it 
takes to lick the Nazis , man for man. They are tough 
and in the pink of condition. The fact ia that no 
ar~ in the world could mon any faster. 

•ud that's the picture on the Italian front while 
we, back here, are congratulating ourselves on 
polishing off the war in a hurry. 

*** 
•But now the winter ia here, and the weather is 
eloaing in. Jimmie Doolittle and Air Marshal Tedder 
cannot send airplanes anywhere, at any times, on a 
mo~~.~nt•a notice, aa they did this a\llllller. Ia there 
tJf1 promise of early peace about that? 

•0r, can you find hope of quick victory in the tact 
that the J.lli.ea have still DOt croued that narrow 
ditoh oalled the Eng)iah Ch•nnel, for the ai.Jitlh 
reason that the other aide ia lined solidly nth 
sudden death? Can anyone really think it ia going 
to be e&ay to bri.Dg GermtJff to her knees in uncondi­
tional surrender while her troops are planted w1 thin 
gunahot of Great Britain? 

39 
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•But beoauu the Nazis promise, through their 
propaganda bureau, to fold up; and beoauae we'd 
like to get on w1 th the peaoe·, too many of ua are 
gettiDg eager to eidetrack the main !ob • 

••• 
~en I returned from the front early this month, 
I still felt aure we would win but I felt far more 
grim. about the war than I did a year ago. I had an 
opportunity to diaouas the actual fighting and the 
nature of our ene~ w1 th JWI1 .lm.erican and Bri tiah 
officers and men. I waa given a pretty clear idea 
of the heroism required of our men when thq face 
the to~h, fanatic Nazis, and as a result I achieved 
a healtbf respect for the blood and sweat that goes 
into every foot of enemf ground we take. And I 
found no evidence ali1Where along the line that we 
are near the end, unless the end, should come through 
some freak of circumstance • 

• * * 
"Yea, it is conceivable that the Germane can't take 
it. It ia poaaible that the same thing will happen 
that happened the laat time. We may be awakened 
aom.e morning by whistles and belie and newspaper 
boys selling extraa . 

•But it ia also possible that we can waste a great 

i"O 

deal of precious time thinking about that morning, 
and we oan divert a great deal of our precious energy 
into making reaq for it, and then find that it shows 
no eigna of coll.ing. .lnd in the meantille, good American 
young men are loling their Uvea trying to end the 
war the hard way, because they have no choice except 
t o do it that~. or not at ail. " 
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0 Udress delinred at Bond Ra.Lly, Uethel'land-Plaza Hotel, 
January 20, 1944: 

0 

( ) 

*** 
·~e of the should I say 'hurdles ' that you and I 
have to hoe 1a the thought that the peak of pr oduction 
is over and 'everything is in the bag.' 

~ell, I have two bits of evidence which prove to 
tha contrary. I think it ia about three months ago 
that I had the rare opportunity to go to the front 
in Ita~. Three months have passed and through the 
most IDAgnifioent fighting on the part of the .lll1ed 
troops I think General Clark has been able to go 
forth about l5 miles, which gives you some idea of 
the kind of fighting that we are up against, once 
we real~ get to fighting." 

Address at a War Bond Rally, Hotel Claridge, .Atlantic City, 
October 7, 1944: 

~en you enlisted in this program, you enlisted 
for the duration. The term of your service has not 
yet reached its end. The truth is that the toughest 
part of your job still lies ahead. 

"Let us look at the future realistically. The war 
n8W8 of late has been extreme~ good. The en8JII1 in 
Europr is on the run. How soon he will collapse, 
none of us can tell. But even when that great day 
comes, there will still be a hard end cost~ victory 
to be won in .l.aia. Our mil1 tary and naval authorities 
made the grim assertion just recently that it will 
take us at least a year end a half to defeat Japan 
after Ge~ is beaten. ind we shall be able to 
c1o it in that time only if we put enry bit of our 
strength into the effort. The tn811f haa short, 
interior linea of co!!l!!llmi cation, while we must move 
un and •teriau aoroas the nat distances of the 
Paoitio before we oan bring our power to bear. The 
ooata of this kind of warfare will eerta~ be nry 
high~ higher even than thq were in Europe. 

• 
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0 •tou cannot rest on your laurels. The Sixth War 
·Loan oempaign lies immediately ahead. Ita challenge 
muat be confronted just as resolutely as in the past. 
And I tell you frankly that even on the moat optl- · 

0 

0 

miatic aaa~tion there will have to be a Seventh 
Loan. Your job is to make the people of .America under­
stand that there can be no let-down on the Home Front 
now, t hat the time has not yet come to relax or 
celebrate. I know that America can count upon you to 
see your job through to its end.• 

~ddresa at a War Bond Rally, Hotel Roosevelt, New Orleans, 
October 12, 1944: 

11But the kind of postwar world which we desire must 
still be hacked from the enemy on the fields of 
battle. The time has not yet come for us to indulge 
in day dreaming or celebration. I am not going to 

-offer any predictions about the end of the war in 
Europe. I should like to remind you, however, that 
much more competent military authorities than I have 
declared that even after the European war is won it 
will take us at least a year and a half to subdue 
our eneey in the Far East. The war that faces us 
there is bound to be a long and tough and costly 
one - in certain respects more costly than the war 
against Germany.• 

~ddreas at a War Bond Rally, Hotel Biltmore, Los Angeles, 
October 14, 1944: 

"I am no prophet as to the duration of the war, but 
today we are hopeful that unconditional surrender 
by Germaey may not be far away. ~t such time all 
eyes will turn to the West. The eleven states repre­
sented at this meeting will take on new importance 
in the war. The Paci?io coast will become the spring­
board for the all-out offensiTe against Japan • 

••• 
11Theae people must understand, as you do, that the 
tiae has not yet come to relax or celebrate, that 
we 111118t speed weapons and supplies far across the 

l 'J2 
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Pacific to our armed forces who know !ullwell 
that a hard fight still lies ahead before they 
can bring ua victory over the Japanese - and these 
weapons and euppliee must be paid for . That ia 
our task - I know America can count upon youlM 

2. Prime llinister Churchill 

1G3 

On .luguat 16, 1943, Churchill iuued an emphatic denial. of a 
statement published in newspapers in Quebeo and London that 
while in Quebec he had said he believed the war would be over 
by Chrietmas of 1943. The report arose on the baeie of an 
off-the-record speech he had made in French to members of 
the provincial cabinet in Quebec. (New York TiiiiAis, .luguat 17, 
1943, P• 5, ool. 6) 

On February 22 1944, Churchill, in a speech before the House 
of Commons deoiared that although the United States, Britain 
and Russia W>uld remain aa united now as they were at the 
Moscow and Terehan conferences, th8f might not even with all 
their strength and all their unity be able to defeat Germanr 
in 1944. He aald that despite the terrible pressure of war 
on three fronts and the defeat of the U-boats the Germana still 
had 300 loyal and efficient divisions . He said: 

•r have never taken the view that the end of the 
war in Europe is at hand or that Hitler ia about 
to oollapee and I have cert ainly given no guarante~, 
or even held out any expectation, t hat the year 
1944 will see the end of t he European war, nor have 
I given IJl1 guarantee the other way. 

•en the whole rq information--and I have a good 
deal--goes to show that Hitler and his police are 
still in full control and that the Nazi partr and 
the generals have decided to hang together • • • • 
!he fighting quality of the troops is high. 11 

(N .. York Times, Februarr 23, 1944, p. 1, ool. 8, 
p. 10, col. 1) 
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<kl :Lfarch 18, 1944, Churchill expreued the hope that the war 
in nearl;r every theater would reach •decisive stages this 
year.• lNn York Times, March 1~, 1944, p. 26, col. 8) 

104 

Churchill is r eported by an editoria.J. of June 20, 1944, in 
the New York Timee to have said while speaking at the llexioan 
x.baasy in London that utho\Uth the execution of the invasion 
plan is still far from complete, it is nevertheleu being 
steadily unrolled, with the result that •the months of this 
s'UIIIIIler may, by the victories of this lilied campaign, bring 
full success to the cause of freedom.• The editorial notes 
that •it is significant that, though the speech was made on 
June 15, it was not released for publication till yesterday 
(June 1\l) after the American encirclement of Cherbourg, whose 
fall will provide the Allies wi. th a base from .which they can 
unfold their full power. • (New York Times , June 20, 1944, 
P• 18, ool. 1) 

<kl July l, 1944, in a letter to the New York Times, Ernest .Angel, 
President, Council for Democracy, makes reference to a pre­
diction by Churchill that the war may end this Fall. (New York 
Timee, July 5, 1944, p. 16, col. 6) 

In a dispatch to the N811' York Times of July 24, 1944, a Times 
writer in Washington discuaeea a remark made by Churchill to 
British airmen in Normandy on July 28 to the effect that Gerlll&llT 
can be knocked out of the war •earlier than we han a right to 
say. • The di epatch observed generally that Churchill's remark 
if it meant that the war would end soon, does not square with 
military opinion in lfaahington. He noted, however, that 
Churchill was obviously in poueuion of more information than 
other observers . (New York Times, July 25, 1944, P• 8, col. 5) 

<kl Sept ember 28, 1944, Churchill warned the Houa e of Co111110na 
not to •bank too heavily on finishing the war with Germ&DJ this 
year. • Several months of 1~45 uy be needed to fi.nieh the job 
of smuhillg the Reich, he said, warning that even then the lilies 
M:T find it neoeuary to announce the termination of the war 
with t.he GerDIIll state and deal with the en~ still resisting 
aa guerillas and war cri.lainals. He said: 

•r deprecate very much people beiDg carried away 
into pr..ature expectations of immediate oeesatlon 
of fightiDg. It la very hard not to be when each 

• 
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day the papers are rightly filled with news of 
captures of important flaces and the advances of the 
~· But there is stlll a great deal to do in a 
militaey sense * * *· I shall certai~ not hazard 
a gueas-- it oould be no more than a guess--as to when 
the end will come. 

"Many ~erson.a of the highest technical attainments, 
knowledge and responaibilit,y, have good hopes that 
it will all be over by the end of 1944. On the 'other 
hand, no one-- certainly not I-- can guarantee that 
several months of 1945 may not be required." 
(N~ York Times, September 29, 1944, P• 1:3, p. 14:5, 
P• 00:1) 

l OS 

On October 31, 1~44, Churchill told Parliament· that it seemed 
difficult to believe that the war against Germa~ could be ended 
before Christmas or eYen Easter. "I certainly cannot prediot, 
still less guarantee, the end of the German war before the 
end of the svring or even early summer," he said. On the basis 
of this prediction, he asked and received an extension of the 
life of the present Parliament for an additional .L2 months. 
(New York T~es, November 1, 1944) 

On November 9, 1944, while sveaking at a luncheon of the 
Lord 'M~or of London, Churchill observed that "no one can be 
blamed, provided he does not slacken his or heP efforts for 
a moment, for hoping that victory may come to the Allies and 
peace may come to Europe in 1945." {New York Times, November 10, 
1944) 

On November ~. 1944, after conferring with General de Gaulle, 
Mr. Churchill said that he understood the French desire to play 
the greatest possible part in the war but ·added "of course, 
we cannot prolong the war just for this, as Germa~ may be 
beaten in six 100ntha; but we shall do all we can to e.nable 
France to make t he greatest possible effort in the war." 
(New York Times, November l a, 1~44) 
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S. Other Public Figures 

(a} Military Leaders 

lClJ 

General Eisenhower, in Algiers, on October 28, 1943, in a 
joint broadcast with Secretary Morgenthau said that "this is 
a hard war, a bitter bloodl war. Yaks no mistake, it will be 
a long, long way to final victory over a bitter, rough road. 
Our men know it, and are ready !or it, but they want to be 
auured &bon all else that the home front is behind them. • 
(Washington Post, October 24, 1948} 

General Eisenhower, in Algiers, on December 27, 1948, predicted 
in his farewell press conference that the Allies would wtn the 
European war in 1944. He refused, however, to predict any date 
!or the end of the war in Asia. Secretary Hull said that Gener&l 
Eiaenhower is right provided all the United Nations established 
greater unity ana do not permit over-optimism to retard the 
outcome. (New York Times, December 28, p. l, col. 2; p. 16, 
ool. l} 

General Eisenhower, on August 31, 1944, said he would stand by 
his prophecy of Christmas, 1943, when he declared that Ge~ 
oould be beaten in 1944 "if all on the battlefield and home 
front did their duty to the full." (New York Times, September 1, 
1944, p. l, col. 5} 

Aamiral William Halsey, Commander of the South Pacific Force 
of the Pacific Fleet, in an interview January 2, 1943, predicted 
victory for the United Nations in 1943. He predicted a complete 
absolute defeat of the Axis powers during the year, inclming 
Japan. (New York Times, January 3, 1943, p. 14, col. 8} 

Admiral Williaa F. Rals8f, on December 13, 1943, retracted 
hia previous prediction of •co,lete, absolute defeat !or the 
Axil powers• in 1943 and added hat he was not so sure when 
the war will be over. (New York Times, December 28, 1943, 
p. 2, ool. 5} · 

Admiral Ernest J. King, Commander in Chief of the United States 
Fleet, ape~ at a ainner in his honor in New York on April 25, 
1944, sald tha~ the final defeat of Germany was possible in 1944. 
The main portions o! his speeCh, however, were devoted to a 
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warning that the Japanese campaign might take a considerable 
period after the defeat of Germany. (New York Timea, 
Apr il 26, 1944, p . 1, ool. 6) · 

Lt. Gen. H. H. Arnold, in Bollbay, on February 14, 1943, following 
a strategical conference with Briti sh Field Yarahal Sir Jrchibald 
P. Wavell at New Delhi, told U. s. !rrq officer s that he had "an 
appointment in Berlin a rear from toda;r" and that he would •meet 
you aix months afterwards in Tolcyo . " (New Yor k Times, February 15, 
1943, p. 4, ool. 7) 

Lt. Gen. H. H. Jrnold, while speaking to an audience in Chicago 
on "I am an American Dar", predicted the early defeat of Ge~ 
and Japan. (New Yor k Times, 1la1 22, 1944, p. 7, cola. 5, 6) 

Lt. Gen. Mark W. ClarkJredieted on Novanber 1 in a letter to 
one of hie personal at f that the battle f or Europe would be 
terainated in a victory for the .Uliea before November 1, 1944. 
(New York Times, December 28, 1948, p. 3, col. 7) 

! dlliral Harold R. Stark, Coiiiii&Ilder of t he u. s. Naval Forces 
in Europe, predicted on January 8, 1943, that the war will b'e 
"long and tough" but that in 1944 t he .Uliea should have enough 

Q power to •smaah in anywhere.• (New Yor k Times, January 9 , 1948, 
p. 5, col. 5) · 

0 

General Sir Bernard L. Montgomery, in a broadcast from France 
on July 17, 1944, s tated that it waa •quite likely" that the 
illiea would knock Germany out of the war in 1944. (New York 
Times , July 18, 1944, p. 5, col. 4) 

Field Yarahal Sir Bernard L. Montgomery told hie troops in 
Beld.wa on September 00, 1944, that the war against the Germane 
would be ended thie year. His statement waa made without 
qualification. "There ia no doubt about it, • he aaid. "Ho 
bm11n power can atop the utter and complete defeat of the 
r•rmnte of the German al'IJI1. • (New York Twa, September 20, 
1944, p. 4, col. 8) · 

llajor General Le"fin Campbell, Chief of Ordnanoet predicted on 
Karch 27, 1943 that Ger111.11117 would be out of the war within 
two years, followed eoon by Japan. (New York Timea, Karch 28, 
1943, p. 20, col. 1) 
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Major General L. H. Campbell, Jr., Chief of Ordnance, after 
qual1b'1ug himael! aa a gueaaer onl7, predicted on January 14, 
1943, that the war would be over in about two Je&ra. He 
predicted that Ital7 would be out of the war in a few months 
and that Gel'I».JV, faced with superior .American weapons and a 
manpower shortage, would crumble in a relatinl7 short period 
afterward. He expressed an opinion that the defeat of the 
Japanese would be much simpler than moat people think. 
(New York Times, January 15, 1943, P• 8, col. 3) 

Vice Admiral Frederick J. Horne, Vice Chief of Naval Operations, 
revealed on July 20, 1943, that the Navy is planning for a war 
against Japan t o last at leaat until 1949. He refused to gueaa 
on the date of victory in Europe and stated that there was a 
good deal of wishful thinking on this subject. In the same 
press conference, Secretary Knox echoed Admiral Horne 's pre­
dictions. (New York Times, July 21, 1943, p. 6, col. 5) 

Lt. Gen. Adrian Carton de Wiart, Prime Minister Churchill 's 
special military representative in Chungking predicted on 
December 23, 1943, that the war in Europe would end in 1944. 
He declined to say when the war would end in China. (New York 
Times, Decanber 24, 1943, p. 6, ool. 3) 

Admiral of the Fleet, Baron Keyea, in 1bntreal on August 28, 
1944, aaid he believed the European war would be over b7 earl7 
winter and that the Japanese campaign would end much sooner 
than a 011111 people think. (New York Times , .luguat 29, 1944, 
P• 9, ool. 3) 

Brig. Gen. Leonard Ayers, economist and banker, stated before 
the Cleveland Chamber of Commerce on December 14, 1943, that 
victoey over Gel'lll&ll1 would co11111 in 1944. He also made varioul 
predictions concerning the behavior of Frices and the prospects 
tor industrial production. (New York T~es, Decanber 15, 1943, 
P• 40, ool. S) 

llajor General Clair L. Chennault in an interview July a>, 1944, 
stated that he was TlrJ optimistic about the prospects of an 
earq victor,.. •r think Germ&JV will be defeated this 7ear, • 
he aaid. •Japan will be defeated aix months a!terwaraa.• 
(New York !iau, Julf 21, p. 6, ool. 4) 
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<:) Colonel Maurice w. Reynolds, Senior Chaplain of the Eighth trmr Foree, in London on July 28, 1943, predicted with some 
qualifications that the European war might be won in five 
months . He baaed his prediction on the effect of British­
American air offensive and !xis morale. (New York Times, 
July 29, 1943, p. 2, col. 3) 

c 

() 

!n Associ ated Press dispatch of September 1, 1944, reports 
that a wave of optimism was sweeping all soldiers and officers 
with the Third Armf in France. Belief was common that the war 

would be over i n two or three weeks . (New York Times, Septem­
ber 2, 1944, p. 3, col. 2) 

(b) The Administration 

President Roosevelt on January 13, 1944, in a message to Congress 
transmitting the bu~et for the fiscal year ending June 30, 1945, 
referred to the poaslbility of victory on one front during the 
eighteen months covered by the bu~et . "In this budget," the 
President said, •r have outlined tfie financial requirements for 
victory." The period covered by the budget, the President said, 
"will be crucial in the history of the United States and of 
mankind, a period which will see decisive action in this global 
war ." (New York Ti.mes, January 14, 1944, p. 1, col. 8) 

President Roosevelt, on February 23, 1944, while commenting on 
Prime Minister Churchill ' s statement in the Hous e of Commons, 
said that he was in accord with the Prime llini.ater that no 
guarantee could be given that the war would end in Europe in 
1944. (New York Times , February 23, 1944, p. 11, col. 5) 

Under Secretary of War, Robert P. Patterson, in a nationwide 
radio address on August 31, 1944, voiced his confidence that 
victory over Germany will be won wi thin the next four months. 
He said that General Eisenhower and he could not set the time 
for t he defeat of the Germans but that he was certain Genera.!. 
Eisenhower would "make good the prediction he gave last winter 
that the war in Europe would be won before the end of 1~44 if 
everybody does his part ." Mr . Patterson' s speech waa made after 
a t our of the French and Italian battlefronts . (New York Times, 
August 31, 1944, P• 8, col. 5) 
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Secretary Jesse c. Jones, on September 23, 1g43, advised the 
Council of National Wholesale Associations that it should prepare 
for a protracted war, declaring there was no reason to assume 
the war would be over soon. He said that the war would not l ast 
5 years but nei ther would it end in 5 months . (New York Ti.mes, 
September 24, 1943, p. 32, col. 6) 

Secretary Knox, at Coronado , California, on June 30 , 1943, while 
addressing a meet ing of high-ranking officers of t he armed f orces 
and officials of San Diego city and county, stated that he 
believed that it may take three or four more years to cruah the 
Axis . (New York Times, July 1, 1943, p. 3, col. 1) 

Secretary Knox, in Davisville, R. I ., on April 4, 1943, while 
addressing a batt alion of Seabees stated that "nothing can be 
more arrogant than to assume we ar e on the way t o quick victory." 
(New York Times, April 5, 1943, p. 2, col. 2) 

James F. Byrnes, Director of Economic Stabilization, on 
February 23, 1943, while speaki~ t o a closed meet ing of the 
American Society of Newspaper Ed1tors, criticized those who 
believe that victory shoul d be postponed until 1944 in order to 
avoid inconvenience to the civilian po~ulation. This speech 
should not be interpr eted as a predictlon that the war would 
end in 1943 or 1944. (New York Times, February 24, 1943, 
p. 10, col. 4) 

Harry L. Hopkins, wri t ing in the October issue of the American 
1!agazine, forecast that Germany and Japan would be crushed by 
1945. Two years of hard fighting and two years of incr easing 
sacrifice at home lay ahead of the United Nations , Ur. Hopkins 
declared. He noted that the principal Axis powers are not 
economically desperate and are still militar1ly solvent. 
(New York Times , September 2, 1943, p. 8 , col. 3) 

Charles E. Wilson, Execut i ve Vice Chairman of t he War Production 
Board, while addressing war executives at a luncheon of the 
Chicago Association of Commerce on July 23, 1943, predicted 
that the war was going to be long and stubbornly fought and that 
the enemf'S strength should not be underrated. This predi ction 
was made in a speech reporting on t he progress of production 
of war equipment. (New York Times, July 24, 1943, p. 7, col. S) 
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Donald J. Sterling, nnapaper publiaher and conaul tant to 
Donald K. Nelacn, while di aoueaing the •balance point" between 
ailitary requirement. and lllinilma chilian neede, on Janua17 29, 
1943, aeeerted there waa no reaeon to auppoae that the war 
will be a abort one and warned that the national econoiO' 11111t 
undergo •tar greater" adjuatmenta. (New York Tilles, Januar7 SO, 
1943, P• 21, col. 1) 

William T. Stone, Foreign Economic Administration analyat, 
atated on Jul7 10, 1944, that Germany's war production machine, 
crippled by bombings and starTing !rca material and manpower 
1hortagea, i s facing a criais that will leaTe Germany in a 
•nearly hopeless position" by the end of 1944. The economic 
picture, Jlr. Stone said, points to a •substantial oer t aint7" 
o! defeat for Ger.any in 1946 1! not in 1944. (New York Tt.ea, 
July 11, P• 6, col. 1) 

(c) Foreign Statea .. n 

.lnthOJIT Bden,.on Karch 27, 19", told the Parliamentary preu 
gallery that the United Nation• were in what he belieTed to be 

0 a Je&r of deciaion and ~at wae hoped would be the year of 
liberation. (New York Tisea, Karch 28, 1944, P• 6, ool. 4) 

0 

Foreign Secretary inthon, lden, in a apeech before the House 
of Co.-on• on ~nguat 2, 1944, aaid there was a poaaibility of 
a Gel'lll&ll collapae by aid-September. This remark was made in 
a debate on a aotion !or a aenn-week receee. llthough llr. Bde.n 
aaid there was no chance of peace being concluded wit~ GeraaDJ 
in that period, •aurrender of the ene-r• waa poaeible. 
(In York Tiaea, ~uguat 3, 1944, P• 9, col. 7} 

Lord Halifax, on ~pril 3, 1943, while in Sheffield, llabau., 
predi cted that "the eud Uf coae 110rt auddenly than 1 01111 of 
ua thought aix aontha ago. He refu11d to Tlnture a gu111 &I 

to the probable length of the war, but aaid that the Geraan 
war aaohine would probablJ go all at onoe when it once began 
to oraok. (New York Tt..a, ~pril 4, 1943, P· Z&, col. 2} 
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Vtnon Butlttt, Britilh l(,p,, in Tor onto on J.pril 26, 1948, 
gan u hie opinion that the wu would end eoMtille in the 
aiadle of 1944. Hi• opinion wae ginn during en intemew while 
in Toronto t o addreu the Canadian Club. (Hn York TU..a, 
J.pril 27, 1948, P• 8, col. S) 

Preaier Jan Chriatiaan S.Uta of South J.frica, on ~roh 29, 1943, 
gan ae hil opinion that the war was a long WIJ off, the 111cond Ph&•• of ottenllin wutue having only started. (New York Tillea, 
~ch 29, 1948, p. 8, col. 6) 

Field Marshal Jan Chrietiaan S.Ute, in Cairo on J.uguat SO, 1948, 
ezpreeaed hi e opinion that the war would not be over before the 
eo! of 1944. (New York Tiaea, J.uguet 31, 1948, P• 27, col. 2) 

Prt.e ~iater Jan Chriatiaan S.Ute, epeaklng in Pretori a on 
September 4, 1948, on the fourth anniveraarr of South J.trica'• 
ent17 into the war, warned that the hardeet lighting atill lq 
ahead and that enothar rear at leaat would be required in which 
t o win final Tictor;r• -we muat foroe this war t o a conclulion 
this year by a concentration of all meane in our power,• he aaid. 
(New York Times, September 5, 1943, P• 19, col. 6) 

Fi eld llarshal Jan Chrilltiaan S.Uta, Prime Minister of South 
J.trica, speaking to an audience in Birmingham, England, .llay 19, 

· 1944, etat ed that a f inal deoi sion in Europe might be brought 
about much earlier than •peasiaiat a• forecast. He eaid alao 
that Japan would be forced t o •surrender, starve, or bUl"l1 to 
death at no great distance of tt.e . • (New York Tiaea, ~y 20, 
1944, P· 2, col. 2) 

Jan Chriltiaan Slmh, Priae Kiniater of South J.frioa, told 
South J.trioan and Bri tilh troop• in Ital;r, June 26, 1944, that 
they oould look forward t o a oonoluaive victory in the not 
diatant tuture. (New York Tilles, June 27, 1944, p. 5, col. 8) 

Prial Minister ~Kensie-King, speaking t o a delegation from the 
Canadian Congress of Labor, said on February 11, 1944, that 
untoreaeen clroumatanoes may prolong the war not tor da,e or 
aonthe but enn for ;reare. •No one can see toda7 how long the 
war will last,• he said. (New York Times, February 12, 1944, 
P• 8, ool. 6) 
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Prime ~ster Peter Fraser of New Zealand stated in London 
on ~ 5, 1944, that if the impending attack on Germany proTts 
euccteaful, the war against Japan might end in 1945; otherwise 
the war ~ainst Japan llli.ltht end in 1946. He said, howenr, that 
he was only guessing. (Rew York Times, Kay 6, 1944, p. a, col. 5) 

General Charles de Gaulle said on Se:ptember 24, 1944, that the 
hardest fighting still lay ahead ine1de Germ&nJ and that the 
end of the European war must not be expected before next spring, 
•contrary to hopes too hastily conceiTed.• (New York Times, 
September 26, 1944, P• 1, col. 8) 

General Giraud predicted on ~ 2, 1943, that the Tunisian 
cempaign would lie ccmpleted in ){ay and that the war would end 
in 1944· Hie prediction, however, in the opinion of the United 
Preas, was limited to the European phase of the war. (New York 
Times, May 3, 1943, P• 1, ool. 3) 

Dr. Eduard Benes, former president of Czechoslovakia, said in 
a speech in Mandel Hall, University of Chicago, on May 28, 194a, 
that the war in Europe was in its final phase, with the fall of 
Germaey and Italy to be expected within a year, to be followed 
by the milit~ and political collapse of Japan Tery soon 
afterward. (Kew York Times, May 25, 1943, p. 10, col. 2) 

King Haakon of Norway, on July 28, 1943, speaking at LiTerpool, 
saiG that the war outlook was much brighter than it was at the 
first of the year, but that six months or a year might elapse 
before Norwegians oould return to Norway. (New York Times, 
July 29, 1943, p. a, ool. 1) 

Chiang Iai-shek, on July 7, 1943, declared that the time limit 
for utter defeat of the Japanese invasion armies •oannot exceed 

, two years.• The ~ssociated Press dispatch noted that this was 
the first tille the Generalluimo ever had set such a time limit. 
(New York Times, July 7, 1943, P• 4, col. 1) 

Sun Fo, President of the Chinese Legislative Yuan, and son of 
Dr. Sun Tat Sen, founder of the Chinese Republic, predicted at 
Chungking on September 10, 194a, that Gt~ would collapse 
within a year. Jlajor General Pao Kai went further and predicted 
that the war would end by autumn of 1944. These predictions 
were ude by the Chinese while hailing the surreuder of Italy. 
(New York Times, September 11, 194a, p. 6, ool. 7) 
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Charlea 1. Da~ila, foraer Rumanian minister to the United St.atea, 
now a rapreeentati~e in Waahington of Juliu M&niu, Minister 
of State in Ruaania, predicted on iuguet 26, 19l4, that Germanr 
would be knocked out of the war •within a matter of weeka• 
becauae the capitulation of Ruaania hae made the Reioh'a position 
in eastern Europe untenable. The nry lateat the Gel'IU.I18 can 
hold out, he said, will be to October. (New York Tiaea, 
iuguat 26, 1944, P• S, col. 8) 

(d) herican Congreumen and Other Political Leaders 

Senator irthur H. Vandenberg of Miohigan on July 26, 1944, 
auerted tb,at •chances for an early German collapse are auffi­
cientq encouraging to 11.ake Tital an early enactment of 
recon~eraion legialation. (New York Times, July 27, 1944, 
P• 11, col. 7) -

Senator Ianneth McKellar, speaking to a ueting of the lxecutina 
Club of Chicago on Jul7 21, 1944, predicted that the Red inQ' 
would be in Berlin within aixty da1•· He added the prediction 
that the war would end on all !'ronh within ah 11.ontha. 
(New York Timea, Jul7 22, 1944, P• 26, col. 1) 

Senator KoX.llar of Tenneuee, on July 28, 1944, aaid that only 
a little .are ti .. waa neceaaary !or the defeat of Geraany. 
(New York Ti-.a, Jul7 29, 1944, P• 26, col. 1) 

Senator Thoua of Oklahau, on Jul7 28, 1944, aaid he could 
not aee how Gei'II&Jl1 could laat through the reat of the 7ear. 
(New York Tt.ea, July 29, 1944, P• 26, col. 1) 

Senator Wagner of !lew York, on Jul7 28, 1944, said he felt the 
oraekup would come auddenly when it c&llle; howner, he made no 
prediction aa to when the war would end. (New York Till.ea, 
Jul1 29, 1944, P• 26, col. 1) 

Senator Sheridan Downey of California, on iuguat 28, 19&8, 
predicted that Japan would not laat aore than a year after 
the !all of O.raan7 but declined to !orecaat when GeNaJ11 would 
be defeated. Senator DotlneJ had juat returned to Waahington 
froa the Pacitio Coaat; ha baaed hie preiiotion on the onr­
whtl•hg tuperiori ty and Tolu. of .llllrioan war production. 
(Hew York Tiaea, Juguat 29, 19lS, P• 16, col. 8) 
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Senator Downe7 of California predicted on September 25, 1943, 
that Geraan7 would oollapae within 4 months, unless the Nasis 
introduced some new anti-ai rcraft weapon to thwart the !lliea 
aerial offenaive. Senator Down•J'• prediction wae aade while 
diacuaaing the effect of the Selective SerTioe Act on fathers. 
(Mew York Tt.ea, September 26, 1943, P· 7, col. 2) 

Senator Ruasell, after returning from a round the world investi­
gation of !merican war fronts, told a press conference on 
September 29, 1943, that he believed that the war in the Pacific 
would end eome time in 1945. Be added that although the German 
&1"1111 waa still tough and should not be und.ereatilllated that he 
thought GeraDT aight Cl'lmple &nf dq. (New York Times, 
September ~. 19i3, P• 7, col. 1} 

Representative Woodrum, Chairman of the House Poet-war Yllitary 
Polic7 Committee, aald on Auguat 25, 1944, that October 1, 1944, 
ia the irlly'a •tentative• date for finishing ita job againat 
Gera&DT• This atat«aent waa made during a hearing before the 
oo.Uttee where Rear !dmi.ral JIJIIea B· Irish, lnventor;r Control 
Officer, indicated that the NaT,f expected to be fighting in 
the Paoltio at leaet through 1945. When informed of )fr. Woodrum'• 
atatem~nt, Preaident Roosevelt refused to predict when the war 
would end and remarked that he waa probabl7 the only man who 
had not expreaaed an opinion. (New York Times, J.uguat 26, 1944, 
P• 2, col. 4) 

Repreaentative Clarence Cannon of Missouri told the Bouae on 
June 17, 1944, that it could expect a collapae of the German 
armiea by September and a surrender of the Nasislb7 Christaaa 
and perhaps much aooner.• The atatements were made during 
disouaaion of a deficienc7 supply bill. (New York Times, 
June 18, 1944, P• 2, col. 4) 

Repreaentative larl Wilson, RIFublioan of Indiana, reported 
that the reaulta of ballota aa1led to all ..-hera of the Bouae 
aaking their vine on the length of the war ahowed that October 
of 1944 waa the average date selected b7 the 140 who anewered 
the poll. AooordiDC to the oonaenaua, an additional 7ear would 
be required to tinieh ott Japan in the Pacific. (New York Tt.ea, 
June 22, 1948, p. 4, ool. 7) · 
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Chairman Yay of the Houfte Military Affairs Committee on 
July 28, 1944, predicted the capitulation of Germany by 
December 1, 1944. (New York Tilles, July 29, 1944, P• 26, col. 1) 

R~~eaentative YcCormack, House ~jority Leader on July 28, 
1 , warned against optimism saying he was amazed at Senator 
Vandenberg's forecast of an early German collapse, adding that 
"this i• not the tille for responsible political leaders to 
build up an expectation of an early return to the ways of peace.• 
(New York Tiaes, July 29, 1944, P• 26, col. 1) 

Kembera of Congreaa returning to Washington on September 8, 1943, 
predicted that Hitler's downfall would probably come in 1943 
and that the defeat of Japan might possibly fall in 1944. These 
predictions were made follow~ng the surrender of Italy. 
{New York Times, September 9, 1943, P• 14, col. 3) 

Joseph E. Davies, former Ambassador to Russia, gave hie opinion 
on January 29, 1943, that the defeat of GermaDT depended upon 
euper i or air power which the Allies would achieve in 194&. 
He stated that he did not believe the Germane could be defeated 
in 1943. He added, however, that Japan would be a "pushover" 
once Hitler ia defeated. (New York Times, January 30, 1943, 
P• 8, col. 2) 

Joseph E. Davies, former Ambassador to Russia, said in a radio 
speech on February 4, 1943, that only an overwhelming drive 
with maued airpower could bring the war to an end in 1943. 
(New York Times, February 5, 1943, P• 3, col. 4) 

Mayor La Guardia, in a New Year's message to the people of 
Italy on January 1, 1944, declared that victory over the Germane 
was aore certain this year than it waa at the beginning of 
the new year 1918. He said, " • • • On the threshold of the 
new year it ia pouible to aay with full confidence that 
however hard things uy be for the Italian people they can 
look to the future with confidence the new year ia going to be 
a year of great campaigna, designed t o crush Hitler and whatever 
aay be left of the Fascists for good." (New York Times, 
January 2, 1944, P• 24, col. 2) 

Jaaea A,. Farley, llbile in llexico on a buaineu trip on 
January 19, 1943, predicted that GeraJ11 would be beaten 
before the end of 1943. He baaed hie prediction on the ease 
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0 with which Allied !oren landed in French North .l!rioa, and 
upon the fact that u.s. production and Military forces are 
llllch superior to those of the Gel'JiaDa• (New York Tilllu, 
January 20, 1943, P• 4, col. 4) 

0 

(e) Buaineu and Industrial Leaders 

Galan Van Meter, State Regional Manager, Committee for Bconaaio 
DeTelo~nt, atated to the annual meeting of the Associated 
Induetriea of New York State, on NOTember 17' 1943, that the 
termination of the war in Europe would come eooner than any 
of ua had a right to expect a few months ago.• Speaking at 
the aame aeeting, Paul G. Hofflllan, Chairun of the CKD, atated 
that teraination of the war in Europe would bring us face to 
faoe with perhape 80% of the probleme of total peace. Unleaa 
buainau h preiared, Hoffman nid, partial peace might bring 
partial paralJa • of our eooncDJ which would be diaastrous 
for the aubaequent offenain againat Japan. Hofflllan aaid a 
one-third incrust in the produotiTity of 1940 wae attainable 
proTided gOTernaent,buainaes and agriculture subordinated their 
group intereat and worked togetherJ that intelligent plana be 
immediately deTeloped by ~rioan employers for production and 
marketing; and all policies which stifle iniatiTe and interfere 
with expanding employment and production are changed. 

Robert H· Welle, President of Corrigan, Osburne and Wells, Inc., 
wnageunt consultants, on Nonllber 23, 1943, -.de four pre­
dictions: (1) hostilities will end in Europe in the winter 
of 1944; (2) there will be a six months ' slowdown in early 
1945; (3) three years of domestic replacement booa from 
1945-1948; and (4) two years of eerious setback followed by 
a world rehabilitation booa., with prosperity from 1950-1960. 
He called upon business to begin at once the important task 
of changing oTer indiTidually from war to peace production. 
These prediction• were iaaued in a special analyaia of~. Walla' 
oo.p&DT, entitled •Getting Down to Earth on Poet-war Wort.• 
(New York Times, NoTeaber 28, 1943, p. 39, ool. 1) 

B. B. Gerer, Preaidant and Chail'IUil of the Board of the New 
York adTertiaing agenor, O.,er-Cornel & Newell, speaking on 
April 16, 1943, to the oloaing 1111ion of the National Wholesale 
Druggiata Aeeooiation oonTention, aeaerted that the European 
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phase of the war should be concluded in October, 1943, and 
that after a nine months' preparation and attack on Japan, a 
final Allied Tictor,r would be obtained by November 1, 1944. 
In accordance with his prediction he urged that post-war plana 
for the return of the drug industry to ciTilian business should 
be ready by the end of 1943. (New York Times, April 16, 1943, 

P• 35, col. 2} 

B. B. Geyer, President of Geyer-Cornel & Newell, whJ le speaking 
before the annual fall meeting of the National Alcoholic 
Bevere.ge Control ..Lssooiation on September 14, 1943, said that 
industry and business must begin to provide jobs for released 
war workers next year and declared that Germany might possibly 
collapse in 1943, comvlete Allied victory following by the end 
ot 1944. (New York Tlm8s, September 15, 1943, P• 42, col. 4} 

Clarence Francia, Chairman of the Board of General Food Corpo­
ration, on June 13, 1944, told the Association of Manufacturer•' 
representatiTes to •Go back and tell your companies that the war 
with Ge1'11811y will be oy;er this year and the war with Japan 
will end a year later. This prediction was made during 
Yr. Francia' discussion of the proaf!~ta of the food industry 
during post-war years. (New York T a, June 14, 1 944, p. 23, 
col. S} 

Henry Ford, on March 19, 1944, stated in an interTiew for the 
Atlanta Constitution, that he believed the war would be oTer 
in two months. He said he had no reason for hi s prediction 
that he cared to diaoloae. (New York Times, Yaroh 20, 1944, 
P• 34, col. 2) 

Fred Lehn, of the Underwood Elliott Fisher Company, on 
November 24, 1943, disclosed the results of a aurTey by the 
Export Managers Club, which indicated that 74 of the American 
exporters queried belieTed that the war in Europa would be 
ended in 1944 and that the war in Asia would be concluded in 
1945. The aurTey disclosed that traders hold the belief that 
goTernaent restriction. on exports would be continued tor .a 
year or leaa. (New York Tt.ea, NoTember 24, 1943, P• 27, ool. S} 
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Aaerican Marketing Assoc iation apeakera, at a luncheon 111etiag 
of the poet-war planning group of the !eeociation on March 18, 
1943, gaye Yarioue opinions on the duration of the war. TWo 
apeakera choae !pril of 1944; another chose July 4, 1944; 
and another the fall of 1944. So11e opinions were that the war 
would end 10111 tiae in 1945. Thue opinions were ginn during 
diecuaaiona concerning the responsibility of induat~ to reYert 
to the anutacture of -jor coneUJHr durable goods then the 
war ends. (Jew York Tau, Karch 19, 1943, p. 26, col. 7) 

Ra7J1Dnd Kole7, epeaking at an annual 11eeting of the herican 
!eaociation of !dYertieing !genciee on NoYeaber 5, 1943, 
predicted the end of the war earlier than enYieioned by the 
adadniatration. The bulk of hia speech was deYoted to 
criticising the New Deal. (New York Times, NoYember 6, 1943, 
P• 8, col. 4) 

(f) Other Public Figures 

Leon Henderson, on October 6, 1943, speaking at the School 
of Education at New York UniYersi ty, said that the beat military 
opinion ia that the war with Germany would not be oYer before 
June, 1944, but would be ended before January, 1945, the job 
of defeatiug Japan requiring an additional year. He eaid that 
194e will be our first full poet-war year and that the Coaittee 
on lconoaic DeYelopaent is working on that assumption. 
(New York T~a, October 7, 1948, P• 11, col. 5) 

Leon Henderson, Cbair~~&n of the board of editors of the 
Reeearoh Inatitute of !llerica, at a prea1 conference on 
NoYellber 1, 1948, urged bueine1s111n to prepare for a bueineaa 
decline between 1944 and 1946. ! special analysi• i1aued by 
the lJ!.stitute on •tour Buainell !iter the war• makes the funda­
lllntal asiUIIption that the Gerun phase of the war will be 
co,leted IUOceufully some time between the epri.Dg and fall 
of 944 and that the Pacific war would be won a {ear later. 
The •tUilT urged the lnatitute 111aber• to diYide heir planning 
into three periobJ (l) the period until the end of the war 
with GeraDJ, (2) the intenal between the defeat of Gel"MDJ 
and Japan, aDd (S) the initiation of the peacetilll era. !n 
earlJ auhatantial increase in theJroduction of oiYilian gooda, 
howner, ahould not be expected, though where labor ia 
aYailable a gradual increaae of aateriala 1uch a1 textilea, 
aight reaaonihlr be expected. (New York Ttae1, !oYeaber 2, 
1943, P• 86, ool. l) 
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Captain Edward v. Rickenbacker atated at a war bond lunoheon 
in New York on Febru&rf 5, 1944, that he believed that Germ&QT 
would not gin up until the fall of 1944 at the earlieat and 
that Japan a ight hold out for one t o five yeara after that. 
He atated, however, that the chancea of beating Ge1'1111Jl1 in 
the fall were •onlJ fifty-fifty•. (New York Timee, February 5, 
1~, P• 5, col. 1) 

Captain Edward v. Rickanbacker, apeaking to a Red Cr oll aobili­
sation rallJ in Nt1f York City on February 24, 1948, warned 
that the war would laat at 1eut until the f all of 1944 and 
po11ibl7 t hrough 1945 or even 1946. (New York Timea, 
February 25, 1943, P• 11, col. 1) 

H. V. Ka1tenborn, radio commentator, after returning froa a 
viait to the Pacific war fronts on December 17, 1948, s t ated 
that hh prnioua prediction that the war with Japan would 
end in 1945 wu too opt W atic. He rniaed hie eatl.ute to 
1946 aDd atated that moat Americana were too optiaiatic. 
(New York Times, December 18, 1948, P· 17, col· 8) 

!ail Ludwig, in Holl11food on July 19, 1943, predicted that 
the ixia forcea would be defeated within one year becau.e the7 
lack the nerve to carry on in the f ace of adversi ty. He 
predicted that Italy would be defeated in three montha and 
gave Ger.nr nine months in which t o yield to .Ulied offenaina. 
He baaed hie prediction upon what he had seen in Gel'lJWI1 in 
1918. {Nt1f York Tiaea, July 20, 1943, P• 17, col. 1) 

Jail Lud:!f' on November 27, 1943, at a meeting of the National 
Labor Co ttee for Palestine, predicted that Ge1'11111J17 would 
aurrender within !our montha, •perhaps even sooner.• 
(New York Tim.a, November 28, 1943, P• 58, col. 8) 

Dr. Stephen F. Wiae, enteri.ng a TreaaurJ-aponaored conteat 
for the prediction of the duration o! the war, predicted on 
September 28, 1943, that the war with the !asia would be 
ended b7 Apri l 12, 1944. The winner of the conteat will win 
a $2,500 war bond donated b7 William Helbein, originator o! 
the oont~at. (Nt1f York Tilllea, September 28, 1943, P• 27, 
col. 7) 

Regraded Unclassified



0 

0 

0 

- 27- 1 '"l I 

Pro!. A· B. Hart, Professor of History Emeritus, at Harvard 
University, predicted on January 2, 1943, that the Allies will 
be victorious onr Germanr in two rears and that Japan will 
give up soon afterwards. His prediction was baaed upon a 
belief that it would take two rears to aolidi!r the masterr 
of the seas so that an invasion of the German Reich would be 
posaible. (New York TL.ea, Januarr 3, 1943, P• 37, col. 1) 

Eugene J. Houdr,y, National President of France Forever, predicted 
on June 26, 1943, that the war against Germaey could be won 
br the United Nations in 1943. He added that by November the 
bolllb~ of Germaey would be eo fri~htful that the Gel'lliB.n spirit 
would crack wide open.• The pred1ction was made while speaking 
at a dinner at the .Waldor!-Aatoria in New York given by the 
executive committee of France Forever to the delegates of 
75 chapters of the organization who were attending a two-day 
convention. France Forever is a French and American group 
devoted to the revitalization of France under the leadership 
of General de Gaulle. lNew York Times, June 27, 1943, P• 35, 
col. 3) 

The Rev. Robert I· Gannon, President of Fordham Univeraitr, 
apeaking at commencement exercises of the University on 
June 9, 1943, related that ~officers in Europe were betting 
ten-to•one that the European se of the war would certainly 
be over by January 1, 1944. New York Times, June 10, 1943, 
P• 24, col. 5) . 

Dr. Axel MUnthe, Swedi sh author of the best seller, •The Story 
of San }achele,• after a sojourn at his ialand home of Capri, 
prophesied on June 13, 1943, that the war would last, he 
feared, ret another year. (New York Times, June 14, 1943, 
P· 19, col. 4) 

An Associated Preas dispatch from Moscow on August 15, 1944, 
reports that maey Russians said •victory this year• when they 
heard that the lilies had landed in southern France. 
(New York Times, August 16, 1944, P• 10, col. 4) 

An editorial in the New York Times on Julr 9, 1944, .br 
David !ndereon reports •exceedinglr well-informed persona• 
in Bngland aa predicting an earlr collapse of Germany, the 
militaey phaaea terainating early in the coming winter or 
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ver.r soon thereafter. These opinions were said to be baaed 
upon an eett.ate of the ability of Germany'• war econo-r t o 
uintaln i ta balance for a per iod of three to lix aonthe 
longer. (New York Tilllee, July 9 (IV} p. 5, ool. 6} 

! New York Tiaee editorial of January 2, 1944, reviewing 
product ion and earnings of JIIAllufacturing companies during 1944 
etated that •authoritiee have indicated that the Pacific 
phaee of milita.ry operation• wi ll extend into 1945. Following 
the defeat of Germany and Japan, an occupation force in Europe 
and !al a will require auppliee !or a few yeare. Thie uy mean 
that the United Statee will have to keep industrial operatione 
at a high level t o eupply civilian and military requirements.• 
(New York Times, January 2, 1944 (Ill} P· 6, col. 7} 

The National Opinion Reeearch Center of the Universi ty of 
Dennr, as reported by Hanaen w. Baldwin on July 19, 1943, 
found in ita latut poll that li8Jl1 Americana think the war 
will end in 1943 and that a major ity think that the enti re 
!tie would be defeated in leas than two years. Baldwin 
comments that very few informed persona expect the European 
phase to end in 1943. (New York Times, July 19, 1943, 
P• 4, col. 5} 

ldwin L. Jamee, in a New York Times editorial of January 2, 
1944, stated that New Year's statements by !llied leaders 
predict the defeat of Germaey in 1944. •confident in their 
growing power, United Natione Chie!tians thinlc Gerru.nr will 
be defeated in 1944." Theee remarks were made in the die­
cuaaion of the divergence of the predictions of the !llied 
and !xis l eaders. (New York Timee, January 2, 1944 (IV), 
P• 8, ool. 7} · 

! United Preas dispatch of June 5, 1943, reported that the 
United Nation• time table calla for a defeat of Gerun7 in 
1944 and the unconditional surrender of Japan in 194a. 
(New York Tiaee, June 6, 1943, P• 2, ool. 2) 

Haneon w. Baldwin,writing in the New York Tiau on Janua~ 17, 
1944, obeerved that the majoritr of high o!fioera in Waahlngton 
believed honestly that f inal vict or.r over the !xis ia still 
nry far off. He reports that he hu not ut a aingle 
t.portant official who thinks the war i a nearl7 over. ! ... 11 
alnorit7, however, thinks there ie ao .. chance of the collapae 
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of GeraanJ within two or three months. MOat of them feel, 
he said, that i f the Weatern invasion succeeds, if Ruaeian 
offenaive power does not wane and if national intangible 
factora--auch aa the uae of powerful new weapons by the 
Ger.ana--the surrender of Germany can be forced juet .before 
or during the winter of 1944-45. The defeat of Japan, in 
the vi ew of aoat, is eighteen months t o four years dietant. 
(N .. York Tiats, January 17, 1944, p. 6, col. 3) 

The Soviet n .. epaper, Red Star, on Jfay 6, 1944, included 
an article bylie:rander Yeruealimaky warning that onr­
eetimation of German strength ia aa dangerous aa under­
estiaation. The implication• of the article were that the 
war against Germany might end sooner than Allied leaders 
expected. (New York Times, Yay 7, 1944, p. 30, col. 4) 
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Jl upb Scl-na (C!__. Jo1Jit. WbuUao ec-1\t. 

... York). 

Pl-. uk ~lank ... York Wona ()lue Iuiie 

.AarU biT oabl.a that. Joaaph I!Ot.art.a, Art.blll' ONanlAab 

JIIJ... Jatro;r!c1.D, !aurtca It& war and taun Karaalia 

are autbarUacl w ap ~ Oil __ , u.rtcaD 

Joint D1atr1bi1Uao C<Diitt.a. A:D:r tile o.t a!low 

aianAt.lll"N .... to • bcoGorecl. 

Regraded Unclassified
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CABIB TO CAFFERY, PARIS, FCR HOIXlDON PRCU !»:PARTUENT AND WAR REFUGEE BOARD 

Reference Department ' s No. 438 of November 15, 1944, and No , of 

Januar y 1944. 

The Depart~ent and war Refugee Board would appreciate your arranging 

t or the care and custody of the 50 to 75 ad hoc Latin American paaeport 

boldere upon their arrt val 1n J&arseilles on or about J anuary 27 and until 

ouch t1u ae arrangements for t heir onwar<i movecent can be c OOIIple ted. 

Pbilippeville rather than Fedhala will probably be the t emporary destina­

tion f or some of thia group. 

It 1e euggeeted t hat :you iJr.oediatel:y contact Dr. J oseph Schwarts 

and u thur Oreenleigh ot the Joint D1etribut1on Collllli ttee who are now 

in Pari e and who are prepared to lend financial and t echnical assiatance 

in connection w1 tb t he imediate Cl&intanance and onward traneportation of 

these paeeport holdera . Since it would seem to be desirable to ha'lt 

$bm.art s and/or oreenleigh in Mareeilles for this purpose, you should 

give them all possible assistance in arrangi.ng travel to ~eeillee. 

U soon as possible a!ter t he arrival of these people in Uarseilles, 

Department and war Refugeo BOard should be furnished w1 th a complet e list 

of this group of ad hoc pasaport holdera, giving their !WIIe8 1 ages, truJr 

nationality, number of famil:y units, etc. ll'l llddition, Dep&ru..ent and 

aoar<i would appreci ate report from you as to the number holding Paleeti ne 

certificates and as t o the atttt&de of the individual a themael ves w1 th 

respect t o ultimate deetination. 

lOa)O a ••• 
January ), 1945 

Regraded Unclassified
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Jp 
~oootW.. 
I' 11. cmq b7 apecd•' 
arr~~. (Sl!CR&'T w.) 

••eeeasy 

" 

.......,. ), 1945 

B p.m. 

Tlw toll~ tar Jtodedon 1a tr'* De~~ and 1rar a.tvpe 
Board. 

w-~·· 438 ot. 11ow.1»r 1s, 1944 ant lS ot Januar.r a, 1945. 

Tho Departamt and 1rar bt\lcW lloal'Cl wwl.d ~w .,.,_ az'I"UlClllC tar t.lw oan and cutoctoT ot the SO w 7S ad baa X.Un 
~ pueport. bolda'a upon their arr1 w1 1D llill'MUlAie on ar 
about J1111111117 18 and waUl auah tiM u UTq st.e tar tblil' 
an.rd 110 s nt. can be ccapleWd. Ph1l.1~ l'at.bw ~ ,..,M, a 1lill probabl.y be t.1w tepcr&J"T 4 .. t.1DetJ.cn tar - t4 
t.hU &rC~~~p. 

It 1e •llfiiiNWd t.het. JOU ' 1t•t.l7 conwat. Dr. Janpb Scta.rts end Art.bur Qreenllli.p of the Joint Dtat.ribu.Uon ac-t.t.W. 
1lho are :x. 1D l'ar1a and 1lho are pnspei'9Cl w laod l"-1al and 
WOimical eu1at.su»e 1D o-.ot.1on w:lth tt.e ' O•w ..utaw-
ar.d o~ ti'IW8p(lrtat1oo of u- peuport. l!oJ ' • · Sls»e 1\ 
would - w be ISM~ to haw So'-rt.a and/ar ClNellllli&b 1D 
...,...UlAie to.- tlli.a ~. TOU ehoW.d pn ~ell ~1bla 
eu1at.en. 1D UT&QII1nc \ran1 t.o llu"MUlM. 

U eoUD u pou1 bl e atwr t.be &rT1 ftl. ot u- pecpl.e 1D 
an:e1llee, llepartMnt u sd War WUpe IDanl ebould be tllni1.IMsl 
w:lth a "'*Pl•w lut. ot Usia ;raup ot ad hoc pae:spcrt boldln, 
lll'f1111 tbeil' .-, ape, t.nse nat1ooal.1~, w.sber ot tSSIIU7 
11111t.e, at.c . ID Alkiit.1Aia, ~t and lloerd wwld aJlP'POUW 
repart tr'* JOU u w t he maber bol41rw Falelst1DP oert.1fioaW. ...t u t.c the attJ.\ade ot t.lw Uld1Y1duala t.._.l_ w:l\b I'IFJ :t. w ult1.rsat41 cSMt.i.nat.ioo. 

Sft'lmii8 
(IM) 

Regraded Unclassified
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17, !'111rd. 

PUDI 

LUbco 

Dated JIUIIIU'7 3, 1945 

Reo 1d 9:33 &. n., 4th 

'IIIB 284, JllC 145. rtll LIA'IITr rROO PILI'SL. 

~ our til. W1ab llltr188 J'Nd s.np ac. 

Plll•t1JW ala1Jw ~ted 8?0,000 181 ~buu\ 

.kine 30, 1944, nte unt1lDDcl. 81 ... md ~ 

~ ole1,. Mpotd.W s,aoo,ooo 181 bbu'M\ 

April ), 1944, nte 1300 or lJ$0. Both ura-UT 

~ l"eppQQI8nt but w tball tu without CKG1'1rat1oo. 

~ 111111 ()akUr now i'alAniJW 8t1l.l ola1a joiD' 

Mpotd.te I)S,OOO lllld t:O,OOO but Sal7 .. ,_ \t.. tar 

c~ ~ l)s,ooo. Cukier Qcll.d8wlD nq..n 

ae.....,..rt ~1JW and not tu..t ~. 

-
Regraded Unclassified



CABLE TO .u!ERICAN LI!Xll TION, BERN, Fa! IACCIEU.AND FROU WAR REFUGEE BOARD 

Pleaae dell wr toll owing meesage to Isaac Sternbucb, ) Teu.tener 

Straese, St. Gall, trom Rabbi Abrahea Kalmanowitz of the Vaad Hahatzala 

Emergency Committee, 

QUOTE SEIIT !00 SIX !Ul.!lTTAllCES OF 428, 816 FRANCS EACH. ADVISE 
1ll!E'I'Iim ANY IlEVl>LOJ'IoC!t'TS 0!1 SRA!IlHAI EVACUATI ON A!1D 1lllET!iER !OU 
R.I:UIT'l'ED THERE ALL FUNDS WI'l'!l CQIPIBTE INSTllUCTIONS. YOU !!liST 
I NFORM SZ!lUIDIITZ m: GRE.U'L! DISTURBED AT CONTINUED U1'JUSTIFIED 
CCJdPLAINTS. OUR r'UNDS FRO!.! V 4RIOUS SOURCES SUCH AS V AAD 
tWlATZALA, YESHIVorH AND I NIIIliiDUALS, OUR DISTRIBUTIOII SCI!El.IE 
EQUITABLE AND FUNDS DTSTRIBUTED AS GIVEN AND ORJlERED. PLEASE 
ENDEIVOO AVOID DISAOREK!$11TS SI!ICE 0\IR WORK SUFFERS THEREBY U1'QUO'l'E 

THIS IS 11RB BER!f CAilL& NO. )49 . 

10&)0 a .m. 
January 3, 1945 

Regraded Unclassified
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Nll~-.t,­
JIU"'Ipbl 11 ~ bet- Mi.ae 
o H•Wcl to~ 
ota.r thaD a Ooow '' 
A&w»7 • (III&JiUC'liD} 

Dime, a.. .. , to Leo •·t==, .a-toan <aa 

"'n --uoa Wi'b ~· t1bent1011 c..ntt .. 
IUIIl Rid crou w plaQ Mad •hanl.T -u.ou llll4 Nll1 '-7 

--. 1nolud1JI& ptQwiaiaM- llll4 obUd relief 

8pe01.U.W to !Qcoelaft.a. • are U.o t~ 

tin\ bz.\ all-- ot 90,000 an.. rr-•. 
tR \blrM oo-114 b7 the jo1Dt. a.u.r wlll M 

.,._ ~171!1- ..... t--.-~ 

all Med7 wt\IIIIIQ Nt; o\ \o Mt1onal1\7 or ~ca. 

• - a\~ top\ MM!hr work ....._. _,. 

SA W. U._..Wcl anu ot .....,.. 

!lila w-t.lan lltor1o\l7 ~ Uld .-

• ..... 
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PCJl .. JR(JI !1X!IKU.&JII 

!'tAD 

...... 
DIIW J "7 ), 1~ 

... ,. Ua)O p.a. 

D.~ ..U_. tb1a •• 1l'a. ~CID ~ 0 I-

\o x.o ~~a •..n. -.ouau~ au. 

.. pu W law .-pt-a attu1&UOD- UDiOD w1\b Jlr. 

Jeooue MCI1a.l aall baw \lw o~ ors m•u- ...._ 

iJIC ~ prow1DII1al ... M ... a\ .fond, fte! d a, 

...U. ud QalaU. Olr ilwUW1~ \m. 01U.. M 

wU .. a\ ....U aall e.-w !law up ,_ nuw 

tbBJ' -21. !hq hAW 0-. ot - 20QO oMl ' W 

\bil .... ,..., cU ... on..- .... rbnol On ' •• ... 

•nt ..taa17 a. b ' ~ u,a,aoo 1a eo • oasu• 

I ,., ' }7 l:iir- ]-. olai.JI\ ut If -,.. t. -

• 1 'ao.oao.ooo w tw-. r"IM.., •a.~'~• 1dU • 

~~-- - .,...__ __ .... ·­COM6..-~ I ---· 
Regraded Unclassified



0 

( 

( J 

WI 
DLnrltlut&• ot 
,._ r 1''11 ~ lit' 
8p"'el ....._... 
(M I W) 

.... r'7 '· 1945 

9 p.a. 

'!bet~ tar Jllal"''end u 1IIUI J,U. 

1'1.-M ret..- to ~ Q?9 llllll 108) ot !* ' I :18 Nprli-
1111 tbe -II& t.1ca trca 811l~lllllll ot t.~ 13~ ret~ ..eao 
~ a'1'1wd Ina ...... , •• 

'!be ... W... ...,... 8IIM.lled u. ..,. D1f1-i 1 t. at. 
tbe u.. 'IfNI' .,.... ot ... ' l - ..-lwd ot tbe ~lila 
-.1 ot \rv ; et.at.1ca llllll aao dru- tar J..ub NhpM 
b'.a Jllelpl7. '!be ........ a- --~ lit' tbe .... 
~- t.bat. - llllll ~ ........... ~ to bold tbe 
~U. o.p 111 .u.rta 1D r w tar 1• o•w 
lll'1ai'll Ina _, JMM"ble wu rt. ot ........,_ .r.e. 

I -, 111 ,.... ot \he ~- ot t.bU 1J011P ot 
usa l'llltlcn• 111 tbe a ' .u. to JOU Ina tbe Qb1et ot 
Ure PI I al JIIDUoe, \he ....... bw •hlp! .._ 1D I.Pad•, 
~ 111a t.o ..ac t11e o" • '' ot \he Jlr1\iall oo- ' 
t.o \he t '-- ot Ud.e ..-a. t.o ~- u ... u 
1 .. II I '1&1, 1D ..Hrlwl'll \he 00~ ot \he Jlr1U. to t.IIU, 
tbe ....... 1dll • I ,. ... t.o _. WI I ll t.o lraw U.. 
--s to ~· Altlr.P tbe ll.zod 1dll do all pw­
llible t.o....., \he -uao ot *• ..-a.,.._ 8111'-lllllll, 
~-Ill DO- tbet. t.b1a 0&11 Ill runr;H I I11L\Irla 
\he-',... .... 

tt ill 7. ~ -·-- t.o ........ ,.... 
tflr tbe ~ ot t.h1AI &rOIIP tar tare prnod ot tMU 

-- ill lill'-llat· 

twwUl Ira ..,_.. M - M a ~ 1a nwl,.. ,_ 
~. ····-· (GDf) . ., . . 

Regraded Unclassified



' 

( 

( ) 
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' • l f ., . •I ..... l.-rr 3, 1945. 

~· A.Mrt.a t~ • ~. FortiiU'd1Jir npari 
elf tM h1.u IApUoo a' a.de,_t. ~ 
41tftnlt.1M ~ 1A Ule prot.aoUOD or 
~-. 

na ~ Cllarp d'Utalne a.l. at.._.. bu Ule booGr w nr• 
w Ule IApUoa1a ~~ee,.teb •· 101110 ot D101•'11 11, 1944 nprdiar Ule 
tnaw or~- 1a Jacu7, ard w 1 11 111, rw u. Depat 1 ''• 
lar-U., a repeat trc. tha 8w1A ~UOD at Btllia,_, o= IE ~~las 
~ um..1u.. wlllttll u 11u aperl..ad u tha ~u- ott ~­
...._. lu ,...ueuoa. 

lba ,.,..,, wllloh b "-Ud Dee...._ 9, 1944, _. t.ru.UW w Ule 
LepU. _._, _. ot a !IOU -'de troa Ule Swiu Pcnip om.. 
"-Ud P1111' II 29, 1944. 

Jne) I cal 

llo. 11epari, h1M tep'loa ... ,_.,, DeoaiiMr 9, 19441 

•· 2 JDacl'u -...1at.1on or~ 11o. 1. 

rue ... 140.1 
Glr/14?, ., 
~ ... t ........ w u. Dapart.8n\. 
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·.QPIEL l!IU....! 

NOT TO BE M - TBANSIUnM 

COPY liO, 

InforiiiQtion received up to l l · ta.m. 1 3rd January , 1945 , 

l . !!Alli 
HOME WAT~. Two midget U-boats attacked off Zeebrucge 

by H. M. Destroyers. One U-boat sunk. One H.M. Minesweeping 
trawler torpedoed e f f Ostend last night . 

2, MILITARY 

WESTERN EUROPE. Heavy fighting continues Bastogne 
a r ea where enemy mainta ins determined defensive attitude, 
Local ga ins r eported s .E. t nd west e f town where two villages 
!'&captured and U.S . f orces 3 miles east of St . Hubert, . Northern 
flank of salient r emains qui et, In the Soar main enemy offen­
sive effort is S.E. of Bitche and oast ef Saargueoines , 
Attack in Bitche area had gained two milos by nightfall 1st . 
Saarguemincs attack af t er initial penetrati on of 1 mile was 
r epeatedly repulsed and failed to cross tributory of River 
Saar east of Saarbuet~ines . 

II&LX· 5 Conadion lrcoured Division on Adriatic 
flank attacked east of Alfonsine and ~ade gains of 1 mile . 

GREECE . Little activity /, thens and Piraeus ls t 
January , . Area S.E . ·Of Phaleron-hthens rood now virtually 
c l eared and bulk of our forces withdrawn toclear N. E. suburbs 
ithens , · · 

~. Our troops now within 4 miles of Ye- U. 

WB§TEBN FRONT. Day lst . Considerably more enemJ 
aircraft operated than early reports i ndicated • . Total enemy 
cas ualties for da y (including provisional / .. ! .. claiJts) no•• 
335, 1 Cl'1 119 . 

Night 1s t /2nd , Foll owing t onnages dropped • ?01 
Mi t telland Canal ; 669 Vohwinke l Railway Cent re ; 373 Dor tmund 

(Munster Stein) Coking Plant, ~ttacks in clear weathe r and 
concentr ated, 

Day 2nd. 957 escorted U.S . heavy bomber • (6 missing) 
a ttacked railway bridges1 communication cent res and strong 
points between Benn and oaarbrucken. Weather clear and 2504 
t ons r eleased , 241 medium bombers (1 mi ssing) and 1511 (16 
c issing) fighters and fighter bombers operated battle areas . 
Enemy casualt1 .. 13 1 4 1 9 and 30 ••• F.V. , 180 II. T. , 300 rail­
way trucks destroyed. 

Night 2nd/3Pd, 1063 Bonbor Coou;;.and aircraft des ­
patched . Nuremburg ~ 52ll. L~wigshefen Chemical works - 38' ; 
Borl1n - 53 ; ot hor operat ons - 100. 8 aircraft failed to 
r eturn. · 

J.!EPITEfiR/,N~N , ~y ls t . Bud weather limited opera­
tions . 107 med iums 1 missing) and 658 fighter s and fighter 
boobers (3 missing) successfully a t tacked railway targets 
and enemy concentrati ons North I t a l y, 

4 , HOllE SEGURITX 

To 7 a .m. 3rd~ 8 rocke t incidents occurred •. Regraded Unclassified
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BR::'l'TON WI)()DS C011F"':RF.11CF. 11/I'~'P BANKERS 

January 4, 1945 

Rober t V. Fleming 

Randolph Burgess 

Edward llrol'ln 

Ylilliam C. Potter 

c=;ercy ~ohns ton::> 
M. S. Szymczak 

E. ' · Goldenweiser 

--. 
I '!..\.. .......... 

-
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WU13 2.5 6 EXTRA 

WUX CD NEWYORK NY 2 1127A 

HON HENRY MORGENTHAU JR 

SECY OF THE TREASURY WASHDC 

• . 0 

i;,j5 JAN 2 PM 12 0 3 

MR JOHNSTON LAID UP WITH HEAVY COLD AND BAD THROAT ~~ FEARFUL 

WILL BE UNABLE TO COME TO WASHINGTON THURSDAY 

M G RUSSELL SECRETARY TO MR PERCY H JOHNSTON, 

11/ 

1201P, 
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I' tnv l talllllaUoa 

lire J'eroo7 lie Jolmatoll 
C'-loe.l llaDir ud rr-t COIIplllli)' 
II .. Tork, ll .. York 

I haft aaked a t.. -· 1Doludln& Raoclolpb llur&•••• 
llolllrt Y. n•1D4; aAcl WUliaa C. Potter t o Mat wl.tb 

• oo Th\U'eday, .I&AI&r7 •• lHII, at -.q ort'ioe tor a 

dl"\Miioa ot the Drettoo Wooda propou. I ahoul d 

lika \o haft JOU Joln lUI ln thh dilollllioae I 

hope JOU will tlnd lt po11ib h to OCCMe r.e upeot 

t o lllc io at 1110 ••· 

Regraded Unclassified
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' • 1944 DEC 29 ~1 2 53 

• W47G64WASH L44 SLC 29-1218 

• HONORABLE HENRY MORGENTHAU JR,SECRETARY OF THE TREASURY 

• 
• 

I REGRET PREVIOUS COMMITMENT AND PLANS ARE SUCH THAT IT 

WILL NOT BE POSSIBLE FOR ME TO MEET WITH YOU AND BANKER 

REPRESENTAT IVES JANUARY 4. SUGGEST IF DESIRE BOARD 

REPRESENTAT IVE AT CONFERENCE YOU INVITE SZYMCZAK AND GOLDENWEISER • 
M S ECCLES . 

• 
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Di.(;~ 22 I 1944 

.illi. liAMllilJI. ~ . iCCU.S 
hOT&L bEll LWW.ti!J 
O<.oDA.; U1'Ali 

otr CIAL 

Ot. .J.llill.lhl: FOUR Alt. liAI•DOLPh .biii\Ui..>.:> PnholiDEn'l' OF AWIJU C..l 
DAi•XE.RS .A.SSOCUi'ION AriD wit RObhlt'l .r l..ia.IJ.i•Cr P.dESIDh11'l OF 'lll.E 
B.iSiRvi CITY AAJKilQ ~ CQ.C:,,G 1v Prli..i)i<IT 'lhllllt VLiS TO 
l4E Oil l:i&HCXI Yo()()J).') . I i:IAH ->l.'l 'lhll \'.~OU DAY ASIDE FOh 
'l'UA'l YuB.POSi. . V.OULD VERY 14lJCu LIKi. ~0 .cAH YOU tl1RE FOR 
ThAT DU . 
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1944 DEC 29 PM 4 09 

WU4} 19 

CD NEWYORK NY 29 }54P 

~ HON HENRY MORGENTHAU JR 

SECRETARY OF THE TRESURY WSHDCX WASHDC 

• HAVE CONVEYED 'III .. ?SI?iiii'MI!!r·t?·- YOUR INVITATION TO PERCY JOHNSTON WHO 

£ WILL BE AT YOUR OFFICE ACCOMPANIED BY MYSELF NEXT THURSDAY MORNING 

WILLIAM C POTTER. 

410P. 
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CD NEWYORK NY DEC 2} l}}P 1944 
t HON HENRY UORGENTHAU JR e44 t)lC 'l3 ~ ~ O~ 
t. SECRETARY OF THE TREASURY 

REFERRING TO YOUR TELEGRAM OF DECEMBER TWENTY SECOND 

~ I AM JUST ONE OF NINE MEMBERS OF A COMMITTEE OF NEWYORK 
STATE BANKERS OF WHICH MR PERCY H JOHNSTON IS CHAIRMAN STOP 

c 

c 

c 

c 

TH IS COMMITTEE HAS NOT YET CONCLUDED ITS WORK AND 

OUR CHAIRMAN IS AWAY UNT IL JANUARY SECOND STOP I DO 

NOT SEE HOW I CAN ACCEPT YOUR INV ITATION WI THOUT 

CONSIDERABLE PERSONAL EMBARRASSMENT - - - ... --..-~ - ""':' 

WILL IAM C POTTER. 

305P. 
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CONFIRMATION 
OF T ELEGRAM 

MAIL 
TO 

:liJl)la 

r 

L 

Guaranty T rust Company of New York 
140 Broadway, N ew York 

Bcm. BMl")' llorr;-th&\l, Jr., 
So ore""' ot tb.e rr-•"'7, 
W&ehio,toa, D, C. ...J 
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December 14, 1944 

lli''Oi AilDm.: FOR TiiE Si\Cl!liTliRY 

Reminder 

You ~anted L£ t o reuind you to call ~essrs . Pot ter 

ar.d 3r own in trder to 1ake arran..;er..ents for their 

parti cipat ion ia the lund and B~k di scussion on 

January 4, 1945. 

At sone l a ter date , you 11ill also ;-rant to notify 

L'essrs . Bur r;ess and Flemi ng of the. pr ecise hour of t heir 

appointraent . 

, 

' 

Regraded Unclassified



0 

\ 

• 

• 

Present: 

Memorandum of a :.teeting 
January 1 , 1945 

• ' 
The secre tary, Mr. ·'3611, lilr . White, Lir . Ulxi'ord 

and l.lr . Bernstein of the Treasury 
Mr . E . E .~ Brown of the !•'e'leral Reserve Ad vi s or y (.ouncil 
J.lr . au.tse,ils of t l:'e Ame r ican Bankers Asoocin tion 
~.r . !-'lemi~ of t ho Reserve City Bankers Associa tion 
::r . t ot t er, of the !law Yor k State 3Bnkers Association 
l.lr . Szymcza k ond t!r . Goldenf•eiser of the Federal 

Reserve Boa rd 

The secretary expressed his Gratification that representa­
tives of the various banking groupo have come to discuss the 
l:lretton Wo ods p r ogram. He said the exchange of views should be 
he l pful and he asked Mr . Burgess, who had requested the meeting , 
h ow he Ylished to p roceed. 

l!r . Burc;ess explained 'that the American Ben.'<ers As soc 1a t1on 
and the Association of Reserve Ci t y Bankers a ppointed c omnittees 
to study the Sre tton Woods agreements . These commi ttoes had 
worked t ogether . The New York s tate Bankers .\ ssoc1at1on had a 
COJ!U!li ttee of i ts own vmich IVorl{e d independently. Ur . Bur gess said 
that the joint commi ttee of the associations represented by him 

'

and Kr . Fleming had come to their c onclusions . Mr . White inquired 
whe thor the conclusions were final or were sti ll open for discus ­
sion. Mr . 9urgess replie~ that the conclusions were determined, 
but that they wou l d not be final until released. 

~. 9Ur geas read the conclusions of a report recommending 
t hat the Fund be disapproved becaus e it would c ive credit a u to­
matically t o count rie s which were not creJ it worthy . The report 
r econ:mends that the functions of t he Fund be g iven to the Sank 
without incr easing its capital . The Bank should be omoowered to 
make stabilization loans . The American gover nor a nd di,rector of 
the Bank should be appointee! by the Pres:!.den t with the advice 
end consent of the Sena te . A committee of g overnment a gencies 
should be set up t o guide the work of the governor and the di r ector. 
This camnittoe should include reprosentatives of the Departments 
of State , Treasury and Conmerce , tho Federal Reserve Board, 
Federal Reaervo banks, and the Rltport- Import Bank. The American 
governor and director should be requi red to make frequent consul­
tation 1'1ith Congress ional coll&ittees . The report al.ao recomme nded 
tba t the capital of the Export- Impor t Bank b e inc reased to '!'.2 
billion . 

After ldr . Burgess had completed his statement of the con­
clusions of the two commi ttees, the Secre tary said that his O'M'l 
position on these questions had al•ays been clear . Since he came 

..... 
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to the 'l'reasury he has fou::;bt steadi ly for stabili zation i nside 
and outside the country . Un 1 er the loadership of the Treasury, 
posi t 1ve ac t 1on v1as taken to s e cu r e i nterns tional t tonetary c o­
operation thrOuGh the 'l'ri-Parti to Dec lare tion and in other v;a ys . 
The aret t on ,,ooda pro~ram is the culmination of this policy of 
international coopora tion. The Scc :ro tory went on to say tho t 
his :-elationship <:ith the bank!! had alwa ys oeen cordial . ile rod 
secur e . !'ine cooperation f r o t.'tera on war b onds and os a conse ­
quence the ban:ter s have risen in public es t eett . They noYI hs ve 
the c onfidence of' the puolic in much hlt;her measure than ever 
befor e . ile !'oared that such e repor t on the Fund would affect 
the esteem in 1\hich the ba nl<ers are held . 

The So ere tory discus ser:l briefly the i tnportence of the !3r e tton 
'.Voods p r ogram . It i s the flrst lnturnationel o _Teoment on vital 
e c onomic matters . The p roblem o!' :~tabiliza tion i s an u r gent one 
that will becotno critical as soon as the war is over . 'l'he Treas ur y 
bas lon e; been conscious of this and bef;Bn the study of r.teans to 
secure interna tional c ooper ation on monetary end financial matters . 
i'le have gone tnrout:)l the difficu lt task of consul tation 1'11 th a 
large number of countries . llo!V forty- four countries have agreed 
on a pro..,ram. The Sec re tary said ha realized that n obody could 
be s otisfieJ wi t h ev ery provi sion i n the Fund and the Dank . 
Neverthele ss, both are essential . If we try to chan e e tho ">r ctton 
Woods a (.Sl'eements in an a t tempt to satisfy the wishe s of any one 
gr oup , we wil l. start a simila r movement in other countries . I f 
the d ocumon t s we re thrown open t'o r amendment we would be ovor­
~thellned with proposals for ct<..an_e in this and in other c ountries . 
The ultirate effec t would b e to destr oy ony p r os pect of interna­
tional coopera t ion . 

The Bretton ./oods a gr eements represent lon!_, and c ore.rul rtork, 
the Secretary continued . The American t echnicians mve I'IOl'ked 
on the prof>oaals for years and h8 ve consulted with ma ny groups 
in t his c oun t ry . The bes t ex per to in the world hove c ooper a ted 
1n .,repa rin_ the &bJ'e ements for the Fund and the & n lc . Even f ran 
the s tandpoint o!' the bankers it wou l d be a gr a ve error to endang er 
~¥hat has a lre ady been done by opposing the Fund . Tho Sec retar y 
expressed tha opinion tha t if tho 'bnnl<ers follow this policy the y 
would be sus pected of attempting t o wreck the a greements . .de hsd 
listened carefully t o a ll that had been said and he belie ves that 
t ha s uggestions ready by Hr . atrgees a re not 1Jnportant enough to 
j ustify opposition to the agreements . I t is of little significance, 
he emph a size , whe ther we have one or two ins t itutions . llo doub t 
some provisions ore not per f eet, and i t me y be that exper i ence 
•till show that u ltilro te l y some chan0 oa should be made . &l t the 
Bretton Woods a t.roements a re of i nterna tional significance . There 
are so many points of difference noYI wi th our Al lies that it is a 
grave responsibility to endanger tho success of tho Bretton Woods 
program. 
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The secre tary asked the bankers to rise a bove the ob jec­
tions . He proposed that they f i l o a statement of their S\18gestions 
in their repor t , but that they come out for approval of the 
Bretton '!looda agreements . He emphasized again the t this io a 
non-partisan question of vital 1npor tance to the fUture of i n t er­
national c ooper ation. Only yesterday he had spoken to Senator 
Tobey and Conzres311l8n Wolco tt and th ey assure d him t hat they are 
with tun- in pu ttine throuGh the 3retton 17oods agreements . 'l'he 
Sec:·c tary a dded tiD t the !'resident is behind tile program and 
that he has been so assured by the President . Tho Governmcn t 
and the Trea1mry believe that the Bretton r7oods a e room nts are 
urgent l y necessary and we shall fight f or the agreements . The 
Secretary said vt e do not want to be put in the position of t'lght­
i ng the bankers on what a re n ot, in his view, fundamental i ssues . 
We have a common interest i n proving to the world tho breadth of 
vision of our financial leadership . 'fhe problema are ho r e ; v1e 
need int er national cooperation t o solve them. I t woul d be a 
pity if our bankins g roups v1ere to oppose so vital a step for 
inte~tional c ooperation • 

• 
In response to a request from the Secretary, lir . !lrovm dis ­

cussed briefly hio vi ew of t he conclusions ex;Jressecl by ilr . 3urgess . 
He said the t the a t titude of the American Eankers Association 
and the Reserve Ci ty Bankers Association is most unfortunate . I n 
his opinion, there i s no chance whotever to put t h rough the amend ­
ments on the Fund that they a1•e proposing, and insistence on them 
would hove the e.ffect of wreckin..; the ac rsements . In fact , none 
of the objections that have been put ore important enough to 
warrant any step that would risk a breakdovm of the present agree­
ments . 

ur . Potter said that be was speakin:; as an individual . He 
has no conclusion t o rep ort from his committee ; in fact, the report 
of his conunittee i s not yet ready . They have reacher\ some tenta­
tive views, but they a r e not !'innl . rle said he wonte l to make i t 
clear the t the bankers had no desire to wreck nnything . He i ndi-
cated t hat he agreed 11ith most of the objec tions stated by l.lr . Burgess . 
!~ . FleminE said t hat he did not like the mechanics of the Fund 
agreement . '{e f elt that if dollars, sterlint; or frmcs were used, 
i t should be only after consults tion wi th the repr esentative of 
tbe country whose currenc y is sought ond only w! th his a pproval. 
He f elt t is chance ought to be made . Tne Secretary a~ain pointed 
out that if we attet~pt a ny such change i n the agreet~ent, we must 
be prepared to see other countries propose other changes . Tne end 
r esult would be no agreement whatever . 

Mr . Burgess aa id t ha t the Uni ted States ie putting up most 
of the money j and he thinks the Bretton Woods agreements shoul d be 
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changed to s u it us . '!'he Secretary a g reed tm t time mig ht shaw the t 
some provisions of the a ..;reement ought to be c haJ11>e d , but tha t 
could only be sh own by e xperience. Certainly no objecti on had 
been presented wb ich was suffi ciently strong to warren t making 
any chllnges now. !-le a dded that he had been watchin t; the British 
press c a refu l l y . ! f any attempt i s ma d e t o change t he doctunent , 
Br i tain and ot r ers wi ll p ropose innumerable changes of a kind not 
welcomed by the bankers . The Secretary asa in stated his view 
tha t the American Bankers Associe tion and the Association of 
Reserve City Eankers ought to express tbe ir v i ews . l3u t it would 
be f a r 'l'liser if t h ey s tated thei r S' t<:;gestions and concluded , 
nevertheless , with s upport for the ag reements . Any other attitude, 
if it caused reopening of the document , could only have the effec t 
of destroyinG the p rogram far i nternat i onal coopera t i on . 

Mr • .-otter i nquired a bout the position of the British press 
on the Bretton' Woods agreements . Mr . \'lhi te was of the opinion 
t ha t d i scussi ons in Eng land beer out wha t the Secretary and 
Mr . arovm had said. There is a l arge segment of t h e p ress the t 
believes t hese a g r e ements curta i l British freedom of a ction . This 
is obviously just the oppos 1 te of t he critic isms in this country . 
The Sec r o tary added t bat the Brit ish were extremely fe a rful 
that the !nternatl onal Monetar y Fund comes too neel' t o being the 0 gol d ~tandard , 

0 

Mr . White said t he t as he sa\7 i t t h e only significant differ­
ence between the Fund document as it stands and the v iews of the 
ba n l<ers is on t h e use of the resources . He asked sp ecifically 
for any other provisi ons they op pose , Mr . White then went on 
to say that we have fou t;ht very :OOrd with other countr ies t o g e t 

' a conserva tive a pp roach to th e problem , Th e British had wan ted 
an a bs olute right t o d raw . The y held that if countries unde rtake 
the oblig e t i ona oi' momber ~>hip - - t o main tain stable exchange ra tea 
and t o eliminate exchange controls -- t hey must have a second 
l ine of reser ve on •,·:h i ch t h ey can count. Our own p osition had 
been f rom the beginni n g that the resources of the Fund should 
be use l by a country only when it is pursuing e policy that c a rries 
out th e objectives of the Fund . As t?e viev1 i t , that covers com­
pletely the concept of c r edit worthiness . Llr , Fleming agreed that 
the principal questi on vias whether countries had a mandatory right 
of access to the Fund . !.Ir . Brown said that the document stated 
clearly t h at i t was a c o!Xl.itional right . Mr . White pointed out 
t hat the g r eater part of' the document was a series oC sa f eguards 
placing conditions upon the use of the Fund' s r esources and pro­
v iding for the inelig ibility of a country to use the resources 
when 1 t ac t s in a nlllnner contrary to the purposes of the Fund, 
!.lr . Luxford said t he document was clear a t e very point that the 
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FUnd could stop a country at any t i me i f its use or the resources 
did not hel p stabi lize exchanges . J,lr . Bernstein read a part of tho 
report or the Australian d elegate t o his government to show thD. t 
l t was clearly understood that a member oi' tl'>.e 1-"\md d oes not have 
access to the resources of' the Pund i f · it pursues policies cont rary 
t o the purposes of t he Fund inc luding maintenance of stabl e ex­
change r ates . 

2 :30 . 
T"ne me eting edjournc·l at 12 : 30 m d was resumed a ..,;ain at 

Mr • • otter raised the questi on of how Russia fits i nto such 
a s t abi liza t · on progr am . '.rhe ruble i s not dealt wi th in the ex­
change markets and Russia has c omplete state control of its foreign 
trade . Jdr . '.Vhi te repli ed that the sig nificant thing was to ge t 
R1.1ssia to as ree to t h ese principl es so that i t would be morally 
bound to carry them out . In f act, Russia responds t o changes l n 
the balance of payments precisely like any o ther country . I nstead 
of depreciating i ts exchange, i t cuts its price s . The e ffe c t on 
o t her countr ies, of cottrse, i s the same as if it depreciat es its 
exchange . I nstead of institut i ng exchange restrictions , Russia 
coul d cut down i ts imports . The e!'fect on other countries would 
be the same . He emphasized again that 1'/e should not le t the 
peculari ty of t he 1nsti tutional arrange ments in Russia b lind us 
to the fact that Russia 1 s pol icy in int ernational e conomi c rela­
t i ons could be j vst as disturbing to stab le and orderl y exchange 
arrangement s as t he p olicy of other countrie s . It is important , 
t herefore, to have Rus sia a participant in the Fund ar:d the 
!3ank and to have i t bound by the same standards as the r e st of 
t he world . l.lr. Brown added t he. t he was in full a15I'eement ITlth 
what !.lr . Wb.i te had said . For his part, he could not see how i t 
woul d be possible to m ve orderly exchang e s in n os t ot: ~urope, 
in the Near Eas t a nd in the Far :;ast unle ss Russia were e member 
of' the FUnd and the J3anlc. Dr . Goldenweis er also discussed briefl y 
the s i en if l cance ot: Russian membel'Ship i n the Fund and Bank. 

f.Jr . <' ot t e r inqu:bre l h a.·1 the English agreements wi th Fran ce , 
3ele;i um an the .latberlands a!'fec t the Fund . The !'le cre tsry s a id 
we v.ere kep t fully infon.1ed by tl"le British on all of these matters . 
::r . l'l'.ni te pointed out that we !mew of these agreements :from the 
bct;;in:Jint; . 'L'he:.; a re i'9 comple t e harmony \'l i th the Fund proposal 
and wi ll be helpful t o it . l!l' . Bernstein added ti'J.at all of tmse 
a creements, as wel l as the 3elg ian- ;.,etherlar:ds a greement , provide 
the same technique on the provi sion of exbhanc e for d eficit coun­
t ries as the I n terns t1 onal lolone tery fund . 

r.Ir . Whi te again a s ked wheth er it would be possible to have 
a brief conside•<a tion of th e point in the bankers 1 memorandum ti1a t 
t he functi ons of the Fund could be t r ansferred to the Bank. He 
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inquire t who t provisions o: .the ...,•nd o,_,rec."::ent, other than 
tho one on the sale of excho!l{:e t could be omi ttcd if thB :.Und 
and the aanlc ~tare combiner. . J,o uctoiletl repl y was I:ISde . 

1 r , 

After a brief disc•1ssion of oon1e othBr p oints , :.r . ••otter 
salu that he thought we had hod o very ~ood sMsion . All tlst 
hod been said bad made some offoc t on their views . !-ie wan ted 
the •rroosnry to know that it woull'l not flow off' l ike wa tel' from 
a duck' s back. The- would now go boclc and s co t heir co!lllni ttees . 

'l'he Secl'etary a _ain ,;rcoonterl \':hat rn r ea;arded as the. 
p r oper a,>prooch f'or tho bankers . .Ie saw no reason w·~ t h e:• should 
not . .18 • o a statement of tneir s11..;ge11 tlons in full. T:lese technical 
.,o!nts could be inolu::lei as ,lllrt of tr.oir report . 3u t after ~kine 
who tever t eohn~cal s·• _;g st. ons t ne y be l::.tJved desirable , the con­
clu'lion of' t."eir t•eoor t us t ~c clear that the• :·;ould au• rove 
t hese a _reenents ~ecause of the iM~ortmce of international mone­
tary and fimncial coopera t~on . Otherwise, tile secr etary felt 
sm•e ·~ at if the Bc re&:'"ents were reo).)ened, there would be no 
intArnational 1110ne.tary cooperation i n the end . The Fund and t he 
">an '< are too impor tan t to be il~perillod because of' doub t on ono 
point . ·.r . Burc;ess said tha t if' i t we1•e th:!.s or nothing, he would 
talce this . ;.:r. otte r and !.lr , r'lemin0 agreed . 'l'h.e Sec1•etary 
emphasized that he : eliev es lt i o this or noth1n{5, and tho t the 
bankers • report our;ht to i.l e base I on reco@liti on of this fact . 

T.1e Sec re ts::' thanked t hem for comins to the Tr easury and 
d!scussi n,:: the question lli th hit.~ and his s tsf'f' . He tlXtl r&:Jse l the 
hope tho t thei r r eport would show tho ef'f'ec ts of the meetin3. 
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Minutes of Luncheon Conf~rrncr at 
blair house , .Jam:nry 4 , 1J45 

Attending t he luncheon 11ere tt e follow_in~ r epresc'ltatives 
of t he St ate uepertrent : 

Secretar~· Stettinius 
Unaer Secretary J r ew 
~ssistnnt Secret arJ Acheson 
Assis i 1J1t Secretary Clay ton 
Assistant Secr etary ltocl:efe!l er 

r . Ounn 
•r . !.berher dt 
r . l'asvolsl.:y 

l r . at t hews 

Secretary Stettinius invitea Secretary or gent.au, 
r . Jaston, .• r . uell anu myself to meet t he top s t.aff of 

t 11e ~tate Vepartment and uiscuss some Fa tters of i ntere st 
to both departments . ...r . ilell was unab le to go as he han 
to r eplace t he Seot•ctary in entertaining t i e bankers who 
had come to d i scuss br e tton \.oods . 

After lunch r . Steitinius asked tre Secretary to say 
a fe~. 1~orc.s . n •• e Secr etary mentioned h i s pleasure in 
meeting the new group anc stated his desire to pr omote close 
cooperation be tween t~e Tr easury and State . ' e said ttat 
the Treasury woula be very glad t o (I;O 75 percent of the V1ay 
and t hat he assured t hem everyboay l n the Tr easury would 
make every eff or t to work smoothly and cooperatively with 
t he Stat e Department people . 

Several ottJers ar ound t he table were called upon to 
comment ana expressed assurances of full cooperati on between 
the t wo departments . 

Stett inius t l.en said that be had sever al mat ter s of 
business to take up ~ ith t he Secretary . Gr ew, Acheson, 
Clayton, Matthews , :.ec r etary •or gentl au, Gaston and 11hite 
r emai ned and t re others l e f t. 

~. ~tettinius f irst spoke of t he over-all f inancial 
(_) committee ana said that further discussion of t hat subject 
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would have to await so~e further talk that he was goino to 
1.8Ve v:i t b Secr etary Morgenthau. uc pointed to a particulAr 
para&raph i n the memorandum w ich ~e l ad . (I ~resume i t 
related to the question as to 11ho \'las to be chairman of tl,e 
committee , but I am not sure . ) l e said t h11t he wanted to 
discuss it with t loe Secr etary . (On tho way home t he Sec re tary 
r emarked t hat he t hought t l•ere was something in the wind , 
possibly of Henry • .. allace playing a role in t he picture tl•at 
n~~ have led to St ettinius' vagueness in postponing fur tler 
aiscussion on t he proposed financial committe_e . ) 

Stettinius then brought up t he question of lena- lease 
to }r anee . ~r . Clayton explainea t ha t there was a ne~ l ena­
lease a r rangement proposed to be negotiated with rrance and 
suggestea t . at .. r . Crowley, himself ana a Treast.ry repreben­
tative get togetner and pr epare recommenaations for action 
to bt> taken on tee new lena-lease 1•roposal. Secr etary 
l 1orgent hau called t~eir attention t o t he telegram which t he 
Treasury baa sent to Quebec statine t he 'l'reasury' s viel'ls on 
t he last Fr oposed arrangement 11i th l~rance . He suggested 
t hat Clayton acquai nt h imself r1ith t he content s of Uat 
telegram. TLe Secretar;y said he bad also spoken to 
St.ettinius and, if he remembered correctly , tl-at Stettinius 
had. agreed v.i t h Secretary ... orgentl.au t Lat v.e "sit on" tLe 
pr oposal. Secretary l.orgenibau explained t hat he thought 
that t here 11oula be grave objections to utilizing t he l~nd­
lense funds for purposes of rel.abi!i tation ana r econstruc­
tion in ~ ranee ana t• at also i· ranqe bad consiaerable foreign 
excha~e resourcas ana shoul<. utilize some of tf.em before 
expectlng assistance from us . l·•r . ->tettinius agreed ana 
said t .• at t hat arrangement r1! ich haa been contemplated last 
fall had been so effectively sat upon by Secretary Morgenthau 
t hat it was now dead; t hat t i:..e new proposed arrangement ll!\8 
of a differ ent character . Clayton expl ained that the new 
lend- lease arrangement dealt exclusivel y wi th military aid 
and }J.r . l·•orgentbau said that ~ohite woul d meet wit h t l em and 
help formulate our recommendat i ons . }}.r . Clayton was to get 
in touch with \,hite and Crowley in a aay or two. 

~ r. Stettinius t hen mentioned something about t he 
German program. Tbe Secretary saia tha t so long as they 
were on t hat subject and since the spirit of t he luncheon 
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was to determine hovt cooperation between t he tVIo depart­
ments could be improved he would like to speak freely on 
t he fact t~a t we were get ting notl in& from t he ~tate 
Ve}artlllent on any 110rk t : ey nere aoi ng or any cables or 
material c.ealing l"Ji th tbe proposed plans for Germany. .. e pointed out that in contrast r. McCloy was p1•oviding us 
with everyt hing, and t hat the Treasury had to hear from 
the .. ar Departr.~ent l'fl.at t he views of the ~tate uepart!"ent were . !1e said t l:at so far as I e knev1 t he committee 17hich 

1 r .J 

tM .tresiaent , ad appointed, oonsistine; of State, .• ar and 
Treasury, t o consider the lon&- range plans for Germany 1 ad not been terminated . e said he thought it was unfortunate 
tl.at tl:ough t.Lere were t hree sides to U.e triangle apparently only two were recognizea by t he State UeuartMent . 
J.;r • . watthews spoke up to say t hat tl. e conferences whi ch t.ad been taki ng pl ace in the .:ar lJepart rr.ent on 1067 were called 
at t he instance of 1 .. r . illcCloy; t hat it was not t he State !)apartment ' s responsibility or business to say wl:o should be invited ; that • r . cCloy had invited tl:e State uepartment and it seemea to nim t he. t if 1'reasury had any compl ai nt s 
they should be to L.r . t. cCloy and not to t he State IJepar tment . The Secr'etary s eemea unimpressed with t lat view and repeated that we were getting everything from t he .ar iJepartment and nothing f rom t he ~tate Uepartment . Hr . Stettinius said t hat t hat would. have to be taken care of. 

The Secretary said t hat from t he reports sorne of nis boys who haa been talking with liespres anu some of , a ttl:ews' men he v.as encouraged. to believe that State anu 'Ireasury 
were not t oo far apart on t heir vie;·1s on t he German situation and he asked r . !ltettinius for an hour of .. l' . ~tettinius ' time so t he. t he co\.lla come over personally anu tell h im and 
any of his staff that ne car ed to have pr esent 11bat the so­called Jorgenthau l'lan was • . o aian ' t believe t nat Stettinius had han an opportunity to hear , at least f rom himself, just 
\'/hat it was t hat he was !lroposing . llr . Stettinius said he would be very blaa to tear about it and f. e would like t o 
have some of lis staff present. It was agr eed that some time soon Secretary l.~orgenthau woul d see J,IJ' . Stettinius to discuss the GeFman proposal with him. 

Stettinius inaicat ed to Clayton that he t hought it would be necessary for hi m to get a first- rate liaison .-an beb.een 
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State uepartment and Tr easury on financial and economic mat­
t er s-- someone to replace Collaco. Clayt on r.entioned a n~w 
man, Ld ason, ana we i ndcated he woula be quite sati sfactory . 

Secretary ~orgenthau tola r . Stet tinius that he liked 
11\1' . Yost, whom •or . Stettinius nad appointed to be liaison man 
to keep Secretary J,jorgenthau inf ormed on matters of int erest 
to t he State JJepartJrr•nt which v;e are <l iscussi ng. 

H. u. l'.hite 
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January 4, 1945 . 

Memorandum 

TO: Secretary Morgenthau 

FROM: Mr. Gaston 

Sam Rosenman got me on the phone at 3:00 o ' clock 

to tell me that he had made our coPrections on the 

speech draft putting in all but two of the six inserts . 

The two omitted were Insert D, relating to housing, 

(_ ) and Insert E, relating to education. He could not say 

what would be the result on the f inal shakedown. He 

0 

said, however , he might call me tomorroVI morning, after 

the revised draft had been examined , to ask me to do 

anything that might have been called for and since fast 

action would be necessary he would probabl y ask me to 

come over. 

Copies to : 
Ur. D. W. Bell 
Mr. 0' Connell 
Mr. DuBois 
Mr. Blough 
Mr. Haas 

1 nl -~ 
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m~Jr : 

c,.,e r a tor: 

'I'!Jr : 

Fred 
Vinson : 

""Jr : 

V: 

H!I.J r : 

V: 

ffi{Jr: 

V: 

!:l:-!Jr : 

V: 

H!·!Jr: 

V: 

HMJr : 

V: 

HHJr: 

V: 

-::,.llo . 

Judge Vi:'lSO!l . 

"~"llo . 

Fred. 

'l·•nr y , how a r e you? 

Fine . I go t thP :r.eEsn:e fro"' ?rioh"rd t'l J oe 
O' Cont'el l to me about your eel f -- in ref,.rence 
to youreelf on this tnx l')P rt in 3yrn~s ' e,eech 
m"seage. ~ello? 

Yee . 

! don ' t k-::~· .. , 14heth"r ·•-,·; ··-:·····.-:'"at ?ricl1nrd 
···ord to one . 

•:o , I d1Cin ' t know wh~ t Pricha rd a-tid. 

·.~ell , he j ust •:/~ " ted - - he w~'"lt"d t :> r~>ao~ur~ me 
thPt your office hcd no thtn~ to do with it ond 
09"osed it . ~ello? 

v ee . 

vo'J seem speechl"££ . 

''o , I 

\4 ell , a nyway 

YP&h. 

. ... the purpose of my ce:li~g U> wac to sny I 
didn ' t have to na·" ?r!chard cal: ~e but I ao,.,r e ­
ciat" i t "nd : d~•n ' : sus;>ici on that :r·u hnd · 
a"yth1ng t:> eo wl th it. 

·.qell , I -- I thi n!- thP statempnt t'l~t we:1t i n wa s 
a statement th!'t he obtained f r om another sourc e . 
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V: 

H!o!J r : 

V: 
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V: 

HMJr : 
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Al"ho~g~ . f r ankly , ! don ' t ee~ eny objection to 
t he-- incr!eetn~ tr.e 'lo , o~o li~l.t to 125 . ~00 , 
and to the ~ropoeal 1'1 reg:>rd to <;ho r•f•Jnd . 

'•le1 1 , 1 t wn~ just the !act - - tho wa ;1 1 t ·~a s done , 
~red, th"t was all . 

··.rell , I can under~ tend till' t . I ' ve made a .. .. 

I m"an .... 

. . . . ver y caref ul 

.... aft er all , lf they' c shown !t to you-- I 
under etand it wa~ Stem who wrote tre damn thing. 

··:ell , th<l t 0 r t" P Wtl'l : U:1der s tOOd 1 t . 

And, after al 1, ••e ' r o 'l<>r e ~nd s•Jp;>ored t o b• part 
o f :~r . Roosevelt ' e offic ial fa':llly P.'ld those •h!nfrs 
hurt , ;r:n.: kno1~ . 

It is my underQ·~ndln£ h~ co t it from St Pm. 

Yeah. Th.ot' s whtlt I understand. 

'•lell , I think t"',.t in r e>gerd to the depr ecla - ­
the a cc •lereted dPoreclat1on, th~ t ' s a sub j ec t 
of such comnl exity . ... 

YPS . 

th~t it ' s a question of what kind of nccoler-
a ted 

Well , if we ' d had a chance -- J mean , aft er all , 
the Praeioen t s ands us over hi s ~"E~age on the 
state of the na tion and he sends us over his 
budget message and we 110rk on i t a nd have amole 
t i me and try to mnke l·.•hatever contributi o n we csn. 
And I f eel thr t ' s wha t we ' r e here for . 

Yeah . 

But in l'.r . Byrnes' ce.ee, he j ust ignored us and -­
wel l , thoee things ln these dlfflcult times , I d~n 't 
think make a good feel·lng . And my only purpose i n 
calli ng wae, I thought it was ver y nice of 0 rlchard - ­
I gather you ditln 't kn~~~ he called . . .. 
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V: 

lfl~Jr: 
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H1-lJr: 

V: 

) HMJr: 

- 3-

No , but it'~ ?erfect ly ell rt -ht . 

9u t hP en 1d ho ·,o~an tod t" ·~, e•or<> tho t r £:'> t the 
message and I was just ca1 '.t~;;: ._.., to ~ry , "Thank 
y~u ," "'~d t:> sey :~~: T c!l~r• : ~V4! t -at a!":y 
11eesa£e b"cause I <n·w ':IV Fred '!1~e:>:1. 

~ell , I ' m j uPt the s~~e old fellow. 

Yeah. 

I 'v e be~n -- I ho~e I ' m thP sn~, old f ollow 
! n<>;1 bE> a 11 - t:e· ·;ors " '>r ••ear 'r•ot 

"ow, ! h'lpe ! hav"n' t got ?richard in t r ouble 
by calline. 

Oh , no , not at all . Oh , no . 

But he coll~d un , : gather , 1r. t~~ !ntorP~t o f 
~rmony f nd -- e'ld a!'tPr al! , ·.·p ' re . ... 

'.~ell , Fr!.c!'l Y.n~,.T~ ':!:t vie·,:! 1"1 !" ~_nrd to :~e 
Tre::> ~~ory and t'l you. 

And . ... 

Th<' t ' s perfectly all rl .. h: . 

. . . . tie h~d e g reat da;t w~ :"" the b":1Yers today . 

You d1c'? 

Yeah . 11le had "ur ;;P.s!l nnd "'ob Flemtnrr horp -- ant 
0 otter Burgess r•pr eaen tlng tho A. e. A. nnd 
Potter the RPserve -- the ba~ers have ~grePd 
thet they will go b~ck an<' reco=mend t'> thei r 
org•>nlzatlO!"" that tho;.• filP t!leir com 'alnts 
but say if i t ' s t his ~r notht~s . t hey're fo r 
?retton \~oods , wh1c'1 le a co-nol .. te r•VPrsal on 
their part . 

'•lell , that i s go i rg some . 

I t's a co mpl,te reversal . 

I've t elked to 9ob Fleming about it in a general 
way and Bob 's a l ways been V6ry cooperative . 

Well , th i s morning they wer" ready t o r eport 
they wer e going to file against it and I pleaded 
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for them to be broadminded !r. th~ inter~'t or 
world unity a nd t h• t t hey wou:dn ' t doth~ ba~kers 
any good by stnrtlnf; :o attack ~he gov r nmen t and 
f orty-four nations . And thPy camo bac~ a~ter lunch 
ond said as free citizen s theoy would f1l t> thei r 
r "rsons why they 'A'C r~ at;a1nst it bu t 1f lt ml"nn t 
if it was this or nothing , they wnnted to see 
Br e tton Woo~~ go thr ough . 

·,I ell , of cour se tha t 
t hing. :.layce it •.;a 
of it .... 

is a sort of a double- edged 
th~ best you c~uld ge t out 

bu t it ' s better than •. . . 

·.~hen you C'l1"1der ~hey 1 ve been t rk i n> the 
~osi tion f or twelve months tha t t ht>y 1 r o oryno;ed 
to it , we think it 1 e a gr eet victory ~nd tht>y 
consider -- Ned 9r '>wn •·:aF ver y ha,.,y nnd eald 
it was a g r eat victory f or the TreaEur y . 

':/ell , I -- I think thrt it was a victory , too . 

And I 1 m l ook1 nr: for war d to eeE'ing you · ~onclay, I 
l:o~ e . 

':'han~ you. 

You ':let. 
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PRE- PRESS 

Present : !Jr . D. IV. Bell 
1lr . Shaeffer 
!t!r . Leahy 
1:r . Coyne 
!.!r . Little 
1'rs . Klotz 

January 4, 11145 
4 : o5 p .ru • 

H.LJR: have you any bright i de2s for r.. e? 

~R. COYhE : This is the technical ecco.r.plishr11ent to 
band out (hens Secrel&ry Press Servi ce 44- Gl) . 

And here are some figures you 1ui ght 6 ive to the boys 
(hands Secretary ettachruent A) . 

H. L: . JR : \\hat i s t hi s? 

i"(.. 

1;R. COYNE : It is lineups of prior drives in ca se t ltey 
should ask for docUffienlation of the f act t ha t t his is the 
"ost successful drive to date . 

H. r . JR: This is one hundred ana seventy- five percent 
of y,tJat? I O. on ' t get tha t . 

A:R. COYllE: That is t he over-all percentage . here 
(indi cating) ~e have the nAtional, one hundred and fifty­
four percent of t he over-all , tr.enty- one billion r 1 ainst 
fou rteen billion . 

Here are E' s (indicating) one hundred end f ourteen 
p ercent, and here are the "indivi duals :' This. is a preliminary 
figure , but it is about r ight . And here (indicating) is 
the "all others;• one hundred end seventy- five percent . 
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HJ.' . JR: V.hat are "all other s"? 

l.fR. COYNE : Cor porations . 

H.l' . JR: They \<ere one hundred line seven ty- fiv e? 
This is good . 

!'R. COY!lE : The:r mi ght ask you s001e que stions that 
YIOU!d --

.. ,fi. LITTLE: The only sro l wlteJ•e it oidn I t eo over· all 
previ ous drives is i n "indiv1 duals '' in t he Second Drive . 
All other parts of t J,e drive have exceeded all other drives . 

II ... : . Jh: "All obers" means corporetion:; olhe r t han 
indiviauals--everytning excepl incividuals . 

the 
the 

rR. LITTLE: In fac t, in t he five previoue ori.ves 
only thin~ that has been be tter i s "individuals " in 
Second DrlVe as a gainst the quota . 

Mit. BELL: Is that true against quota? 

1H. LITTLE : Yes, accordinb to our records . 

1:R. ·J311.J.L : \'lba t dr ive is better . 

~~. LITTLE : The "individual" quota for the Second 
Drive was greater than t his on e . 

rR. AELL: That is the two and a half quota agains t 
t h ree billion two hundred and ninety . Is t hai ri ght? 

J.Tt. LITTLE : Two and a half & (;8.inst--

H.L . JR: Do the boys know this is devoted to tt.e 
Sixth \'.er Loan? 

~:R. SHAEFFER: Tney Mre told t hat, but I suspect they 
will try to get in a couple other questi ons on ~ou . 

Mk. COYNE : There may be a couple other questions i n 
relation to the date of t he next dr1ve, also your opinion 

Regraded Unclassified



() 

0 

. r 

- 3 -

a~ to l.hether or not the new Germ ~on o1fensive had any 
effect on t h e drive . 

H J' . JR: That i sn 1 t \'•ha t I am worryi ng a bout. 

1~ R . SliAEFFEH : No, it shoula be devoted to the Sixth 
\',ar Loan . 

J.'R. LITTLE: It is !!ll right for t l. is to leave ~. r . 

• 

Shaeffer ' s hands . It I'. on ' t t;et out until tomorro1. n.orning ' s 
paper s . 

h .M.J'R: I v.oulo rather have it ir. to:..orrOI'• w.or11iu6
1 s 

papers. Is t here any reason \,n~· it shoul<!n 1 t be? 

l:R. COYM: : I t hinK not . 

t:R. S!iAEFFER: We can tell t hem the approved copy came 
in this way. 

H.r . J R: I am going to sey tomorrol\ :r.ornin g-, but 
ot herr:ise if it goes to different Ydre services--.norning 
and evening--

:.:n. LI'r.LE: The ~ornin& v.ire gives it a little better 
!'lay . 

H • . JR : I am goin- to t eJ. l them it is for mor•ning release . 

Do they have copies? 

I.:R . ShAEFFER: Yes, the~ will have t nem . 

~rR. BELL: Did you give t ' e, .. to them outside? 

!.IR. SHAEFFER: Yes . I didn ' t , Dillon di d . 
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TREASURY DEPARTMENT 
Washington 

POR DIMEDIATE RELE.".SE 
Thurs dny, J anuary 4 , 1945 

1 

Press Servioe 
No, 44- 61 

Secreta ry l'Jorgent hau today announced the final figures on 

the Sixth Vlar Loan . Total subscriptions for e?.ch of the secu­

rities offered in this Drive were a s follows ; 

(In l.!illions of Dollars ) 

E Sovint;s Bends 
P and G Sevin3s B~nds 
SaVi""lgs Hotes 
7/~ Certific~tes 
1 1/4~ rrer.sury ~ote~ 
2% Treas·ay Bond::: 
2 1 /"•~· '"'~c-. · ··tt ··v Uonds - .. ,~ ... _ ... ~ - .. 

Total 

$ 2 , 868 
719 

2, 429 
4, 405 
1,550 
6,939 
2 , 711 

~21, 621 

The nation!tl quotn cf $14, 000, 000, 000 \'.r. s e}:c ceded by more 

than 5~ and the E ~or. d quota by $368, 000, 000. 

Preli mir.ury fi('1•res 1nCiicnt e t '.rt subscri.•tior:a by individ­

uals ll!;ez'e!:r·te-' obout ~~' 9001 0\101 000 , P.X.;ecoi!.c' tilat qucta by 

$900, 0CO, OOO. 

In !ldditi on to those Y:hich c.ppl iel to tile Drive, t he Treasury 

received subscri ptions ~~om o 1mmerciol banY~ , based on t heir 

savings cleposits , which aggregated ;.,1 , 0141 000, 000 , of which 

$886 , 000, 000 were :t'or the 2% Treasury bonds . 

- oOo-
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(in Jli1liOD) 

Sth War Lou 

IIAUOJW. PDCIJIUGI I'S I'IICEII 'lAO I IIDI"flDU.lL PIRCBliUGI ALL O!IID.I PlllCDWI 
Qoaot& 11.000. ~oo. 5.000. o.ooo. 
lonlte 11,811. u • .• 2, 868 1U. 7 5, 876 117.6 "·'"· ua.o 

6th Wllr Loan 

Qoaot& 18,000. J , OOO. 8 , 000. 10,000. 

lenlte 20,8111. 1211. 0 1, 038. 101.2 8, 161. 105. 8 U , l88. 1U. II 

ttb War Loan 

Qoaot& u,ooo. a.ooo. 6,500. 8, 600. 

lenlh 18, 710. 119. 6 1, 187. 108. 2 6, :509. 96. 6 11, .11. 1U. t 

arc! war Loan 

Qoaot& 16, 000. s.ooo. 6, 000. 10, 000. 

ltoaulte 18,H4. ue.a 2, U2. 82 •• 6,177. 107. 6 11,51!7. 118. 7 

2Dd War Loan 

Qoaot& 11,000. ·- 2, 600. 10, 600. 

ionlte 11,661. 1U.7 1,.Ta. 1 , 290. 1Sl.8 16,M6. lU. t 

let War Loan 

Quota 11 , 000. llono !lone !Ieee 

lonlta li,NT, l.S. II 728. 1,591. ll , IM· ·-' 
,- ,.. 
u "-..... Regraded Unclassified



More than 100, 000 speci a l i ndustria l plant drives ( including 
rai lroads) were carried on with an e s timate of sales f i gured at 
1 .7 billions of dollars. 

More than 250, 000 schools participated with special activity 
and are credited with an estimated e 250,000 , 000 in sales. Of 
the schoole 25 , 000 }?ave earned the right to fly t he special 
Schools-At-War flag . 

The Sixth War Loan was the largest and most successful 
money-raising program ever known • 

. "Every American who bought a bond during the drive has a 
right to be personally proud of this result . Every American 
who performed any of t he tremendous labor of the gr eatest 
financing operation in history has a right to be personally 
proud of this result . The American public manning t he home­
front has fought and won a ma j or bat t le in t hi s war." 

f 
In the sal e of E Bonds the quota was exceeded by $3661 000, 000; 

the total sales being $2, 666,000, 000 against a quota of $2, 500, 000 . 
This is the. greatest E Bond performance against quota of any drive . 

llle,al.-iruliv4oa\lal-Sdae-EeP-1941 

0 
Labor Unions and Railway Brotherhoods cooperated tully in the 

drive as did management and labor-management committees . The 
concert of action between these groups with the Treasury in the 
planning and execution of the drive contributed prominently to 
the drive's success i .n the payroll saving s field. It is estimated 
that members of 50, 000 local nntpps 1ncreased their part icipation 
in payroll savings to purchase extra bonds during the drive . 

'f 
Federal employees (civilians) bought t 241 , 69l,OOO in War Bonds 

during the drive. 

I want to thank the 6 , 000,000 volunteer workers and those 
~who helped publicize the drive , including all types of advertising, 
/ _ promotion and news. 

0 
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(in llll.11ion) 

6th l'fa r Loan 

NATIONAL PERCENTAGE E' S PERCENTAGE tND IV IDUAL PERCENTAGE ALL OTHERS PERCENTAGE 
~ota 14, 000. z;soo. s,ooo. 9, 000. 

Rnu1ts 21, 621. 154.4 2, 868 114 . 7 5, 875 117 .s 15, 746. 175. 0 

5th ll'a.r Loan 

~ota 16, 000. 3, 000. 6, 000. 10, 000. 

Reaulta 20, 639. 129. 0 3, 036. 101 . 2 6, 351. 105. 8 14' 288. 142. 9 

4th War Loan 

~ota 14, 000. 3, 000. 5, 500. 8, 500. 

Reaulta 16, 730. 119. 5 3, 187. 106. 2 5, 309 . 96. 5 11 , 421 . 134 .4 

3rd War Loan 

~ota 15, 000. 3 ~000· 5, 000. 10, 000. 

Rea lilts 18 , 944. 126 . 3 2, 472. 82 .4 5, 377. 107. 5 13 , 567 . 135. 7 

2nd War Loan 

Quota 13, 000. None 2, 500. 10, 500. 

Reaul ts 18, 555. 142. 7 1 , 473 . 3, 290. 131 . 6 15, 265. 145. 4 

let War Loan 

~ota 9, 000. ?;one None None 
• 

Result• 12,947. 143 . 9 726. 1,593. 11 , 354 . )lone 
~) 
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StaiN vb1ch h&4 ude their .U • nator Qllotaa b7 Jan11ar7 4, 1945 

(Sales 1D aillions or dollar a) 

State Salea Qllot& 
Percent :: 
achined :: 

.Alabu&.. • • • • • • • • • • • $ 134 $ 97 1 ~ 
ArisoDa. . ....... .... 37 25 147. 
Arkanaaa....... ... . . 64 44 144 
Oaurorni .. !forth.... II9Q ~85 127 

-South. . .. 588 li51. 130 
Oo1ore4o. ........ . . . 94 74 127 
0oDAeet1cut. .. . ..... 62o 375 166 
»aL&ware. .. . . . . . .... 57 4s 120 
»htr1ot or Oo1uab1a 141 94 150 
~orUa... • • . • • . . . . • 16.1. 127 127 

v GeorP.. ..... . ...... 16.1. 130 124 
Iaaho. . . . . . . ........ }4 2~ 146 
nunoh . . . . . . . . .... ·1,526 1,034 14s 
ID41&D&. ... ... . ..... }62 239 151 
low.. ..... . .... . ..... 321 178 let> 
ltezlaaa. . ............ 1112 98 144 
J:ptucq.... . ... . ... 159 104 152 
Lou1a1&Da... .. . .. ... 1~ 110 132 
Meine. .. ........... . 75 53 1~ 
IC&r71aDA. . . • • • • • • • . • 416 210 198 
Maaaachuaetta. ...... 1,016 706 144 
Mlcb1taA···· ·· ··· · · · 631 472 134 
lliDnuota. .... . . . .. . 397 215 185 
M1 .. 1 .. i pp1.. . . . ... . 75 47 16o· 
111aaourt. .. . ........ 422 276 153 
llont&Da. . . ......... . 50 32 156 
••bra.U... . .. .. .... 1:J) 94 139 
.na4&.... ... ...... . 14 ll 126 
.... l!Mpehire. ...... 72 33 218 
• ., Jere~········· · 970 567 171 

Stat e 

Wev Mexico ••..•••.•• 
liw York • •.. •.•. • •• • 
Worth Carolina • ••.•• 
Worth Dakota •••••••• 
Ob.io •••••••••••• • • • • 

Ok:laholl& ...... . • •••• 
Or'egon • •••.•.•.••.•• 
Pcm.atJ. Yania • ....••• 
Bhode l a181ld •••••••• 
South Carolina ••.... 
South lldcota ••••••• • 
!eaneeae.e • .•....•... 
!.s.a.a • .............• 
t1iah ..... .......... . 
Ver.ont • .•..•••••••• 
V1rglnia • •••.••••••• 
Waahtngton •.••.•.••• 
Weet V1rc1Dia .• • ••••• 
W1acona1n •.......... 
Vyomtnc: ••.••••••.••• 

.£l.aalta • .•.•...•. • • • • 
Hawaii • •..•• • .•.•••. 
Puerto Rioo ••••••••• 

S8lea Perce11t 
Qllota : achined 

• 21 $ 15 13. 
6 ,~ 4,226 157 

2 121 203 
46 29 l6o 

1 ,047 713 147 
135 90 150 
157 107 146 

1, 291 938 138 
147 79 186 

78 119 159 
46 29 16o 

217 117 186 
591 1114 143 
56 34 164 
11() 24 168 

248 136 182 
334 177 188 
144 69 209 
385 253 152 
18 11 159 

3 3 136 
42 20 210 
30 7 424 

•• 

Ortice or the Secret0o17 o~ the Tre&aUl7• D1T1eion of Beaearch and Statietica. .r anrw.:rr 5. 1945. 
~ 

- I 
w 
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States 'oihicb Had Made Their E Bond Quotas by January 4- , 1945 

(Sales in millions of dollars) 

State Sale a Quota Percent State Sales achieved 

Al.aba.ma. • • •••• •• •• • ••• • ~ 35 ~ 30 117% New Hampshire •. . .••..• • g 
" Arizona. •. .• •• .•.. . .••• 11 g 132 New Jersey •••••.. •. .•• 9S 

Arkaneaa ••• • •••••••. . • 20 17 117 New 1-texloo • •• • •••••• • • 7 
Cali fornia- Nor th, •• • • • 110 102 108 New York •. • ..•• • • •. .•• 322 

-South •••••• 121 115 105 :;ortil Carolina • • •• •• .• 4o 

Colorado • • ••• ••••••.• • 21 19 lOS north Dakota • •• ••. • ••• 1~ Delaware • •• •••••••• • •• 6 6 103 Ohio •• . • •• ••• • • •••• • .• 
District of Columbia • • ~ 30 115 Oklahoma, • •••• ••• • . ••• ~ F'l.or1da • . • •• • .• • •••.•• 

41 
31 117 Oregon • • •••••••• .••.• • 

\/Georgia, .•.•... . .•••.. 34 120 Pennsylvania ••• ••••. •• 196 

Idaho, ... •.•.•. •••..•• 12 

l l! 

129 South Carolina • • • • •••• 20 
Illinois ••••••••• • •••• 1S9 108 South Dakota • •• •.••••• 14 
Indiana . . .••.•... . ..•• 72 106 Tennessee ••••• •••.•. •• 34 
Iowa •.••••••••••••.••• 4~ 53 132 Tex.a.e ••• • • •••••••• •••• 126 
Kansas •••• ••• .• • ••• • •• 3S 112 Utah • .•• ••• • •• .. • ..• • • l it 

Lou1e1ana ••••• .. • • ••. • 31 31 101. Virginia • • • • • .•. •..••• 52 
M.a.1ne. • • • • • • • • • •• • •• • • 13 12 111 \'traehington •..•.• .•. ••• b5 
Masaaobusette , ••••••• • S7 S7 100 West Virginia •••••••• • 23 
Miohlgan • . •.• .• • . •• • •• 145 141 103 Wisconsin •• ••.......• • 6g 
M~nneaota • . •• •.• •• . ••• 62 55 112 Wyoming • ••. . •• ... .• • • • 

M1as 1ea1pp1 •• • •••• • ••• 23 18 130 Alaska • ••••.• ••. • .•. •• 2 
M1aaour1 • • •••• • • •••••• 67 63 107 Hawaii •. ••••..•... • • •• 14 
Montana •••••• •• •• •• ••• 16 10 156 
Nebraska • • •••.••• •• ••• 3'l 31 106 
Nevada • •••• ••• • ••••••• 3 3 113 
0tt1oe of the Secretary ,of the Treasury 
Division of Rea earch and Stat1at1os . 

Quota Percent 
agb~aii~ 

lS 
94 

110~ 
104 

5 144 

2~~ 109v' 
117 

11 176 
151 108 

~l 126 
119 

180 109 

16 126 
11 129 
30 112 

105 120 
12 114-

38 136 
53 122 
21 110 
55 118 

3 197 

1 irz 10 

_. 

Januar y 5, 1945· .! 
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0 States wh1ob have ude the1~nd1v1dual Quotas by January 4, 1945 

( Sales in alllione or dollars ) 

State : ~ Salea ? QUota ? Peroent .. 
aoh1eved 

State . S&lel 
.. 
:Quota 

A.rl&ona . ...... . ....... • 18 • 15 121~ 
Arunaa a ••...••.....• 36 28 130 
Cal1rorn1a~lloi'Ul ..•. • 179 173 1~ 

Nevada ••.•. .....• • g • 6 
New Hampehire .•• 13 12 
New Jereey ••...• 227 181 

-South ••••• 222 202 110 
Col orado • • •• .•..•... • 45 37 123 

New llexioo ••.... 11 9 
New tort ••..•••. 996 800 

Delaware • ••.•......•• 18 ~g 121 
D1atriot or c.a1111-.1a. 53 116 
Idaho . .............. . 19 14 137 
Ill1no11 •..........•. 395 351 . 112 
Indiana ••............ 130 120 108 

Borth Carolina •• 92 61 
North Dakota •..• 27 18 
Ob1o •••....•••.• 299 288 
Oklahoaa •.••.••. 71 ~9 
Oregon •.••.... . • 62 62 

Iowa . ................ 140 98 143 
Ianeaa •••...........• tf 63 119 
Jtentuok7 •........... · 52 121 
Louisiana ••.••..• •• .• 1~ 1~ 103 
llaJ7land .. • ... ..... •• 132 

Penneylvania • •.• ~H 370 
South Carolina .. 25 
South Dakota •••• 23 19 
Tennessee •.....• 72 61 
Texas ••.. . ...... 272 225 

lliohigan ••••.......•• 247 228 108 
IUnneaota •..•...•..•. 1~~ 103 120 
IIU11 .. 1pp1 • ........• 30 142 
111eeour1 • •........ . .• 139 118 118 
Monta n,a • ...... . ..... . . 26 17 151 

Utah • ........... . 22 18 
V1r&1n1a •....... 99 69 
Washington ....•.• 1Q5 88 
West Virginia ••• 68 39 
Wisconsin .....•• 124 107 

Wyos1ng •. ." • ... .• 9 6 
Alaska ••...•...• 2 2 
Hawau •........• 16 11 

Percent 
:acbined 

13~ 
105 
125 
121 
12~ 

151 
152 
104 
146 
100 

112 
13~ 
123 
118 
121 

1~5 
1 3 
120 
174 
116 

147 
140 
1" 

ornoe ot the 8ioretary ot the treasury, 
Divisi on or Research and Stat1atioa. 

January 5. 194$ 
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0 States which made t heir Co~ation Quot as by January 4, 1945 
(sales i n mU11ons of dollars) 

St ate 

Alabama • ••.• . •• • •• $ 
Arizona • .. ....... . 
Arkaneaa • . ... ....• 
Cali f orni a- Nort h •• 

- south •• 
Col orado ..•.. ....• 
Connecticut • • • •• •• 

Sales 

76 
IS 
27 

311 
367 
49 

535 
Dela ware.... . • • • • • 39 
Di striot of Columbi a S7 
Flor1dn • • • ...••••• 

Va.eorg1a • .••..•... • 
I da.ho • • ..••....••• 

91 
94 
14 

I l linoi s • • •• ••• • •• 1,131 
I ndlana • • . . . . . • •• • 
I owa. • ••.•••.••••• • 
Xanaaa • • •••• •••• • • 
Kent ucky • • •.• • • • • • 
Lou1a1a_na • .•. . • ••• 
Maine • •••. • • •• • • •• 
Karyland • . . • ... . .• 

Massachuset ts • .• •• 
U1oh1gan •.•••••..• 
Mi nnesot a • . •. . • ••• 
Mi asisoi ppi • • •••• • 
M1aaour1 •• • .• .• .• • 

232 
l SI 

66 
92 
S7 
51, 

276 
S46· 
3S5 
274 

2~4 

Quot a : Per cent : : 
: ach i eved:: 

3S 200 % 
10 1S5 
16 169 

212 147 
249 147 
37 131 

2S4 lSS 
33 119 
rts 1s2 
56 163 
56 169 
9 161 

6S3 166 
119 195 
so 226 

~~ 
112 
17 

15S 

190 
ISS 
161 
195 
265 
159 

~~ 
192 
lgo 

s tate S&les : ~uota Percent 
achi eved 

!!ontana . .. . ......... • $ 
Nebr aslta. •..• • . • . • • • •• 
Nevada. • ••••••••• ••• • • 
New Hampshi re • • •• • ••• 
New Jersey .... . . . .. .• 
New Mexico • •• • • • •. • • • . 10 
New York • • •• • •• •• •• •.• 5,65S 
North Ca rol i na •• • •• • •• 
North Dakot a •• •••••••• 
Oh 1o • •• • •..••••• ••• • • • 

0 k.l ah.OLla • • • • • • • • • • • • • • 
Oregon. • . . .. . .. ..... . • 
Pennsylvania • ••••••••• 
Rhode I sland • ••••.• .•• 
South Caroli na • •••• •• • 
South Dakota • ••..•• • . • 
Tennesse e • . . . • • . • .. •• • 
Texas • . . . . .. • .••• . • • . • 
Utah •.... . ... . ....... • 
Vermont •• ....• ••.•. •• • 
Vlrg1n1a •• .. . •••... .•• 
Washi ngton • .••• • •• •. . • 
West Vi r gi ni a • •• • • •• • • 
W1scona1n • .. • ... . • •• . • 

153 
19 

74S 

~4 
S76 
1~4 

1~ 
320 
33 
32 

149 
22S 

2~f 
Wyomi ng. • . .. . . . . . • • . . . • 9 
Alaska.. . . . . . . . . • . . • . . . l 
Hawai i ... .. .. . . . . . . . . . 26 

161 J' 
187 
114 
2S3 
193 
163 
165 
255 
173 
176 
154 
210 
154 
27S 
l S5 

;~ ~ro 
1S9 169 
16 2M 
15 214 
67 222 
S9 257 
30 254 

146 179 
5 174 
l 1~0 

Puer to Ri co.. ....... . . 25 
Ottlce of t he Secret ary of the Treasury, Division of Research and Statis t i cs. 

i 2J!~ 
January 5,1945. 
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(Sales 1n a1111ons or dollars) 
. : • Percent . . 

Sales : ~ota =aoh1eYed Stah and ~ota 

I. I Bon4 ~ot&t 
Conneot1out ••... • • • 
lentuotT •.•...••.. • 
•&rJ1an4 ......•• . •• 

Rbode Itlaod ••••.•• 
Yez-.ont . . ..••..... • 
Puerto R1oo •.•...•• 

III. pnorat1on AAotat 

• 50 
2~ 
3~ 

1~ 
4 
3 

: : 

• 51 
27 
41 

15 

~ 

.t.ll Statet baYe aade tbe1r quotat 

ott1oe ot t ba &eoretar)', or the fi'eaeW'7, 
D1Y1t1on ot Retearob and Stat1et1o•. 

9~~ 
97 
93 

9~ 
~~ 

Percent State and ~ota 8&181 : ~ota: .t.cb1ned 

II . ln41Y1dual ~uota• 
.Al.abau • • .•.. •. .•.. •• • 5~ • 59 w Connect1out •• .....•. • ~5 91 Florida •• ......•..•. • 70 71 9~ 

Georgia . ............. 66 74 90 II& 1M ••••••••• 0 •••••• 2~ 27 90 Kaeeaobu•ette •. ....•. llO 173 9~ 

llfebraeu •.........•.• 51 52 99 Rhode leland • .••..••• 2~ 36 77 Vel"'aaDt • •.••.•.....•• ~ ~ 92 Puerto R1oo •. . .....•• 5 ~1 

IV. 411 InYettor AAota• 
.t.ll Statet baYe aade tbe1r quota• • 

J&mlary 5. 19¢5. 

: 
' • 
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TREASURY DEPARTMENT 
Washington 

FOR I MMEDIATE REL:&\SE 
Thursday , Januar y 4, 1945 

Press Service 
No . 44-61 

Secretary llorgenthau today announced the final :figures on 

the Sixth l'lar Loan . Total subscriptions :for each of the oecu­

rities offered in this Drive l'lere as :follows: 

(In Millions of Dollars) 

E Savings Bonds 
F and G Savings Bonds 
Savings Notes 
7/8% Certificates 
l l/4% Treasury Notes 
2% Treasury Bonds 
2 l/2% Tr easury Bonds 

Total 

$ 2, 868 
719 

2,429 
4, 405 
1 , 550 
6,939 
2, 711 

$21 , 621 

The national quota of ~14 , 000 , 000 , 000 was exceeded by more 

then 5o% and the E bond quota by $368,000, 000 . 

Preliminary figures indicate that subscriptions by individ­

uals aggregated about $5 , 900, 000, 000, exceeding that quota by 

$900, 000, 000. 

() 

In additi on to those which applied to the Drive , the Treasury 

received subscri ptions from commercial banks , based on their 

savings deposits , which aggregated ~1 , 014 , 000 , 000 , of which 

$886 , 000, 000 were for the 2% Treasury bonds . 

-oOo-
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c 0 

Ial ii 1D 11nh War Loaa 
IF lo- ... lt' olao- of iafto\on 

( 1o ldllU.. ~ Aoll&n) 

IMJ.u..le, 
r..-1 lloll U.C. Ito- \1\al-

,._..,. ..-.. 1.-. .. lloollft 
~ .. ....... . 1-- ~ ... ,_ ....... ., - looal -l- --- ' 0 ... ... f ... l'lll oll -· '""*'" ,,.., tull --· 6 1- ..... k .. .." ..... _ .. 

. ....... u •• 

. ~ .•......... . ... . '-""····· lelr1acw .......... 

O.rtt.fl ........... ijll-. ........... 
'-"·········· 1-11-- -.... •••••• 

loW ••••••••••••• 

w... ~''" ~ »., .... ., 30. 1,__ . -.... •.......... 2 ,M - - - - - - - 2,M 
7 ... • -.... •••.• m 1 5 • 1 16 ' 165 ~ lelr1acw ........ . . - 1 - - loo ' 2 ,21n r 2, 

' Certttt .. tee •••••• "' 116 150 611 11 52} 27 } .2~} ~.loo5 
1.-1/-- ........... 210 133 55 ~ 191 lo6 107 1,550 ,., .............. 1, 295 z.m 1,~ 111 20 ~ 1122 r 1,}}} '·"' ·...u-- - ······ ,all 1, ' 11 • 56 222 2,711 .tal .... 0 •••••• 0 0 5.112 2,}1} },1,7 }17 112r 1,297 5611 1 ,009 r 21, 621 

Ott\oo of t1oo -..1&17 ~ \bo '-our, Dl•loloa of --... """'""· 
loto o 1111" or ._.._ -· ... ._.._ aoteo aro ~u .. oleN ..... 1. n.,.... -- .......... 6o oot -•-llT aU to toMJ.o. r Anhot. 

• I.e•• •• t5oQ,ooo. 
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.c r 

h1eo of kr11o ';;..,. II&Yin,.o Bond¥ 1n ':be 11:rth Wll' LoOD 
· . ~ wl\ll QII0\11, 1>7 ltatao ..unw. . -he-., Doe. )0, 1,__ 

Olollan - aUU..O) -..... 1o1M ... -- ·- 1o1M ...... .,, • )5 ·• )0 117 . -.. -..soo .....••.....• • 7 .... , ........... 
'-1 ................... 11 • 132 ... York ••• • •• •••• • •• •• ~ .... . ............. 20 17 117 - Oero1ta. ••••••• • 
Olll.lterata ru\L •... . 110 102 101 Ionia-............ .. ~ - ······ 121 115 105 Obio ••••••••••••••••••• 

0.~ •............• 21 19 lOI ,..,,_ ••••• • • 0 ••••• 0 

~ a....ota..a ••••••••••• 50 ~ 91 Ortto~ ••..••.. ••••...• 
hl •···· ··•···••·· 6 10) r....,1 ... 1o. • • •••••••• 196 
- .. ., Otl.oMSa.. ,~ )0 115 Zbole l olaod4 •••••••••• 1~ 
~ •..•.......... )6 )1 117 ·- Oerolta. ••••••• • 20 

~ ........ ... ..• '1 )II 120 ·--.............. 1~ 
~ ••...•..........• 12 lc 129 h- 1111 • • •••••• ••• ••• )~ 
l~la •••••••••••••• 149 lOI ............... ..... .. 126 
, .. 1_ ••..•••..•.... 12 106 -···· ............. .. 10 
r..o. ........... . ..... 70 " 1)2 Ter.oDl •••••• • •• ••••••• " ............... ....... "' 

,. U2 f lr,UU ••• •• •••••••••• i; ... ~ •••... ... ..... 26 27 97 -illc"•···· ......... 
lee!.S.... •• • ••••••••• )l )1 101 .... f lrpalo. •••• • ••• • 2) 
w.. ................. 1) 12 Ul WltoON1D. •. • • •••••• • •• 65 
-.r,~ ............. )I -1 " 1!1ta1ac . . .. . ........... 6 ... ...-... •••........ . 17 17 100 .ua.ta ................ . 2 
Mlllilt- •••••••••••• 0 1~ I "1 10) .... 11 •• ••• • ••••••••••• 10 
l!aatoo\a •••••• •••••• • 62 55 112 ~ ttco . • . . .. . . . ... ) 
M1tt1oo1ppt •••• • •••••• 2) 11 1)0 0\ber pot .. t alOAt •• • ••• 1 
•t...-rt .•..... .. ..... 67 63 107 

- .. Wl ......... ...... • 2,1!0) -.................. 16 10 156 -... ............. )) )1 106 Voallocalt4 •••• ••• •••• • <65 ....................... ) ) 11} .... I .., ••...•..... I ,4 llO 
... 1.._ ........... . 91 ~ Oreal 'o\al .•... : .. . ..• • 2,161 

OftlM of \lot _,...,. of \M _,..,., D1ortoloa of ._ oa4 1\a\htlco. 

•w• ... '-'le taol114ee Ml" eiDoe ln. 1. ~·• are ro'III4M u4 do .110t MC4e­
..,.u, lld4 to toM.le. Jtwcu•ace• ba'e bMD oo~ OA aDJ"O.U4 f1pne • 

• 

0 

-· . .. --.. .... 
• 5 1114 -~ 109 

117 
u 176 . 

151 lOI 

~ 126 
119 

180 109 

~ 95 
126 

u 129 
)0 112 

105 120 
12 uo 
5 96 ,. 1)6 

5) 122 
21 110 
55 111 

) 197 

1 
~~ 10 .. 611 - -

12.500 112 

- . 

tz.500 115 

Ju.UTT 4. 1~. 
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~ ..................... ........................... ., 

•••• • ••••••• 0 0 • • •• • 0 • • 0 

Oolltoro!aOror\k •••••••••••• 
.... all ....... . . , .. 

O.J.p ....................... - \!-................. .l ••·••················ llhVU. of 0.1-la. ••••••• 
PJ.p ........... , ••• • •••••••• 

~ •.••••.•............ 
se... ....................... 
Zllbolo •••••••••••••••.•••• 
w.sa.. ... ... ............... 
........... 0 0 •••• • • 0 ••••••••• 

............................ ... ...., .................... 
~ . ........... ............ 
w .... 0. 0 •••••••• 0 • • • 0 0. 0 0. 

llu7lul .. ... . .............. ... ~·················· •tate-a .............. . ... .. 
~-.. ..•.... ..........• 
1Seel eel fl4••·••••••···· · ·· · 
alooowt •••••••••••••••••••• 

~ .•................... 
Mr .... •.................. 
............................ ... ~~·· ................. ... ~~·················· 

~ ...... of - · , • 1,_. 
(lloU..o .,. a1U..O) • 

lal.lrtt.l-1, ,..,t.w·IIUpe Oorpereuo ... ..... s.uo .. .. ,. .. .o~ ...... _h ... .- """""'" - ,...,..., _, 
.... 

1 
.. 1- "71 '-'-1 

~\a Mill- ~ . ~\a eolol-
S owtUH "'- "' .. " 

• • • • 59 99 ~ • • 76 • 200 H " 23 , ,. 
u • 11 1' 121 11 10 115 
20 17 " 21 130 27 16 169 

llO 69 179 17) lOll JU 212 1~7 
121 101 222 201! llO 367 2119 1~7 

21 25 ~ J7 12) .., 
~ 1)1 

~ " 
., 91 911 '". 111 • 

12 11 ~ 
121 J9 ~ U9 

~ 19 " U6 ~ 112 

" " 70 71 ,. 91 " 16) 

~1 26 " 7\ 90 . 911 " 169 
l2 • 19 1lo . 137 1lo ~ 161 

119 206 "' )51 U2 1,1)1 166 
72 , 

~~ l20 101 232 119 ::l 70 70 ,. lloJ 111 ., 
loJ ~ n ,, 119 " ; 190 
26 

~ 
121 92 111 

Jl 26• , 10) ~ 161 
13 11 2lo ~ 90 51 26 ~~ ,. 1CI2 1~ 132 276 lOll 

~ 
., 

1Lo m , . sll6 zu 159 
101 2 7 221 101 rrz i~ 62 12) 10} 120 U2 

2} 19 ~J , 1112 ~~ 17 192 
67 71 139 Ul . UI 1, 110 

16 10 26 17 151 2~ 15 161 
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HMJr: 

J oe 
O'Connell : 

HMJr: 

0 : 

H!~Jr : 

0 : 

H!~Jr : 

0 : 

HHJr : 

0 : 

lfl~Jr : 

0 : 

HJ.!Jr: 

0 : 

HMJr : 

0 : 

HJ.!Jr: 

0 : 

Janu~ry 4 , 1945 
4: 5IS p.ro. 

Joe , I Ju•t call~d u~ Fred Vinson to say , 
• Tnank you, " . ... 

Yeah. 

. ~ .. and he wa!l ~oeechlese . 

(Laughs) I wcs worried about that after I go t 
t hr ough talking to you . 

1 3 

So I said I hoped th·t I didn't get ?richard in 
trouble and -- ot course , Vinson is awfully smart 
then ~e said , '""'~1 1 , of course , ?richard always 
knows :tty views. • · 

',\ell , I ' ll be damned! 
talkill£ to •1ou ! told 
Vinson d i dn't emress 
him because cert~in1 y 

He was speechlese . 

As eoon es : so t thr~ugh 
Herbert th"t I ho~ed that 
eur~rise w~en you called 

'.~ell , I ' m embarrassed , because - - I don ' t know 
th~t I should be , but I em a 11 ttl e. 

'l'hy should you be embl'lrr assed? Prichard calls 
you up en i tells you to tel:!. me • . . . 

':"h" t' e right . 

.. .. tr~t Fred Vin!on had no~~!ng to do wi~h this 
tax thing in 9yrnes' speech. 

That's right. 

I call U'O Vi neon and say, "Thank you ," end Vinson 
is epeechltlss . 

Well, I ' ll be darned. 

'~ell , anyway , I eei d , "I hooe I havon ' t got 
Prichard in trouble." He ea1d, 110h, no ." 

Well . ... 

~'I ell , anyway, ''*ha tAv er it 1 s . 

Okay , ~nk ou , sir . 

Regraded Unclassified



!be S.Oretar, tholagbt 70U would like to 

han til. text of the atate.nt on taue 

11ae4 :re•tel'dq b7 Coqre11MD Doughton &114 

Senator .o.orp, ud I eDOloee an exact OOP7 

of it. 

(elpe4 lo;cph l. O'OoDDell, lt. 

General COUJllel 

Regraded Unclassified
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~~arnbunt 

~ 
0 n ares s T. In maklnr public the JolnL I Ia Le-

t) , M r. Oouahton 5ald that. ~ 

d 0 ' tnd 8enat4r Oeorre were apea ea ers ppose Ina U members ol tho Co 
IJreaalonal Joint. a,mm.lt.t.u on 1 

Ian, £ B uma.l revenue taxation tor poat· 0 vmes .,ar tuatlon-.n unomeltJ or-

-
____ ·:. aanluUon created by a resolution 

adopted by !.he Jolnl COmmlttH 
Dougbton and George See on InUmal Revmue Tuatlon to 

No Protpeet of Major ~~L:111.., ~.=~ ~ 
Change• at This Time Thll unomelal oommlttee. Mr. 

WA8HINOTON, Jan. 3.--<l;on­
IJftNIOnaJ spokesmen on taxea and 
tax policy promptly reiterated to­
day the Treuury·a obJections to 
the J)Ott•WU taX PTOPO$&ls Of 
Jamea Jl'. 8yrnes. Director or t.he 
Ot!lee or Wt.r Mobilization and 
RetOD\'tnlon. 

ln a Jolnt atakme.nt Represent&· 
Uve Robt.rt L. Dourhcon. I:)e~ 
<not. ol Non!\ Carolina, cbalrrnan 
ot Ut.e House Wan and Mea.na 
COmmJt.tte. and Senator Walter 1". 
Oeorce. Dt.mocrt.t, or Georcta AJd : 
"We see no prospee&. or any mAJor 
cha.naea In our tax laws-&L be.st 
until atte rthe wa.r with Oermany. 
We make no predletlon.s as to whac. 
thould be done at lhls tlme." 

Oouahton said, wut meet ••aome 
Llme neJ:t. wee.t to eonunue eon· 
&lderatlon ot Lax problems ret&!.• 
lnr to the tran.sJUon and post.· 
war period." Bot.h he and Senator 
Oeorae ex-J)Cet. the Conares.slonal 
upert.t and those of the Treasury 
to prestnt. .. material arowlna out 
of at.udlea whleh have been car­
rltd on aJ.nce Jut June." 

Several dtorta ol the potl·war 
t.uaUon rrou:P to aet toctlhtt taat 
month were aborUve. Slnc:e \he 
mdiL&ry ae&. back 1n lhe w~ In 
EUropef' tax txJ>ULS ha,·e ked 
tor mo O:me to revamp theh 1nl 
eaUma , ••hleh were based 'n a 
PQAible ax reduct·lon on It 1n· 
come. 

Thll apparently .. ~ to dll- f:. 
PQSe ot t.he recommendation tor 
corporate and excess 15i"onta tax 
cha.nctt m.t.de byJ.a::-Bnnes tn 
hla rectnt. ove.r-~report c.o Con· 
treu. The Bymd"tepoft. with re-
~~ to taxes. drer. tba tlre or 
Hen Mo~au Jr .. ilatY or t e 'l'rt&I\IJ'7, who auneed 
Tut ar that he had> not ' n con-
sul by Mr. Byrnes or y mem-
bt.r or hla orcanl.r.atJon on Ute 
nu~Uona ot c.axe• . 

• 
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TREASURY DEPARTMENT 

WASH INGTON 

• .:. . .A . Jj' ... 

January '1 , l~4Ll 

To : Secretar~' or;:;entnau 

F'rom : J . '.-J . ,>ehle 

'•'he OL1ce or Sur.c~lus • r oj)t::r't:; :;>re_;arcs r e ular l Y 

a 11.,t; o1 a.1.1 s•jr ,Jl'.IS ~'te' s o• :.c.nct in excess of ~su,wu 

in value ( nasea o: rcJ;Orteu coct to t.;e .:1overn:ll5ll't) . 

I s t1all cont1nuc to s.;;nd co;nes o 1 sucu re,Jorts 

to you ontnly unl.:ss you lnctlcate to tile contrary . 'lou 

:na:: oe 1nter estec ln ,.la oc tn.; over 'tnerr. . 

A co;;>;: 01 t•.e re,Jort 1or .January 2 , 1 ·45 , 1s 

attacr1eu . 

At tacl111ler.'t . 

Regraded Unclassified



Fl!OP:Eli'l'Y ('i D IS?OSJ,.L -C!?-:.Z:·'!' DAL&;~::; OP SPECIAL I~S C ~ESS 0~ ~50 , 0:.0 

1 . :'urni ture 

Pl LLOI/S , USED 

Some cotton, eooe feather, - mixod in bnlou . 

IM'l''i'l!ESS'ES , !lEI! Al!D USED 

About l/3 t<r e new. Stete sen1tnry ln>~a 
'!)re-rent the snle of used beddi nt; . Su1>­
~tent1&1 aalea o: used ~~ttressea , for 
eonvera i on int o Jl"!) er, t~J<e 'l~ce r e·:uJ.r r1;y . 

Spr1Q&e, henda , feet , and side r~1la; un­
uae:obled . An unbalanced stock. 

COUS~Ilt:TIOll l!AC!!TirJ:RY, lfZAVY 

2. l.ach1nerv 

Generol inventory of hea vy machinery , most of 
it uaod nnd in poor condition. Some very heaV'J , 
new nieces . In addi t ion we neNe r h~~vy in­
ventory of light ~chines , - t l'lll'lers , J P.c~ 
~ora , vibra tors , etc . 

DRILL, r.OCZ:, R!l'L.I.C~ ':'!P 

In kes• end d ru:ls . 

tr_;I ':' COS':~ 

951 O'X> .>o. 73 

:)36 000 5 . 50 

9 714 1 , 000.00 
nver O<;e 

201 097 . 25 

COS:' ':'0 GOVT. 

696 420 

l 298 000 

65 ()()') 

9 714 000 

70 9~>3 

Regraded Unclassified



0 

•OD-atandard mud elente tor eravler- tT,Pe 
tractora, 'lhq are nothitlg but sheared 
p hcee of structural 11J18le iron, vi th 
pu.DOhed holes tor bo1UJ16 in place. 

P.A.I.LIIrS, YOOD 

l1ee4 vith induet rial power trucks for 
etock1ng mater1ala 1n etorage. 

P.t.nas, 3411. nD 

!he largest s ise. leeential17 a gi.ant 
concrete 1111xer vith boom device to carey 
concret e from aixer to road atrip. These 
a&ehines are uaual17 rented b7 the co~ 
tractor for a particular Job. 

PlllCPS, VJJUOUS, USID 

Vater JniiiPS 
.t.i r coapreaaora 

0 

3. General Products 

LAMPS, ELIC !l!RIO 

••'17 tT,Pe. .lUie aignal11ng 11&ht • ..... 
lor outside virin& on pole or house. llev. 
Belie•ed to belonc to R.P.c. 

• 

qtWi'J.'Ii'Y 

43 853 

22 000 

Pace2 

lllil'l' COS! 

71. 19,000. 00 

U3 

450 

187 ?C:tl 

COS'!.' m oovD 
131559 

71 000 

1 338 000 

149 83'7 

63 900 

93 844 

. .. 
) 

(..0 

Regraded Unclassified



c 
I!'O'BS, ILIC5IC 

ll-n4 troa airplanes. llew. 
lpeclal t7Pe. 

55 and 57.1 gala. 

li.U'l'll!IIS, J'LASJILIGm!, JiiW 

:a.t.-30 atand&rd cella. Program tor aale 
to the trade and to lederel agencies , etc. , ia 
klJlC executed ln the t1e1d. 

:a.u"mmiS, DBT C:a.t.S, .&liD P J.CXS 

~ t7Pea and aizea , in verring quont1t 1ee . 
~111C ill coat tro11 $. 05 to $5.80. 

BODS, »oa:mtTI Oll, U9D 

33 ca. eteel box, size 10 x 7 x 3 1/2, re­
IIOTable top , with coll8!)aib1e handle. . 
Ueed tor 30 cal. a=unition. Painted olive 
dre,b. lroun b7 Urlq. 

C.A!CI!!AS , GUll 

Uaed. 

CIWlGJ:IIS, :BlTftRJ 

110 TOlt, 60 c7cle, aiDt;le phase. 11=­
t ac turer 1a illtereated ill r&-purcha... !he 
••"7 1a alao illterested. 

0 

13 340 

14 000 000 

3 200 000 

1 010 

3 024 

W i i' COST 

$0. 06 
avera&e 

.57 

COSf !0 oo.O 
88 200 

uo 321 

928 000 

150 000 

1 800 000 

215 426 

61 689 

Regraded Unclassified
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CIIISTS, ILIC!lUC LIGI!!D>G EQtiiP)!EI'1 

lev and u .. cl. Portable Jr.r_, ~eer1 e 
~p-t. 

OClii'Uin:U, riBD 

lor -=1Uon. lev and uaed. 

OliAftS, WOODJI 

lew and uaH. Deoi6ned for p&cll:in& 
arUlh17 phcu and e-n! Uon. Salea 
are be1nc ~~ade 'b7 lleg1one. 

CllriiDJU, SDEL 

lor co.pre11H gas. Ueed .• 

JUIII, ILICDICAI., liD 

All ll:indo and o1seo. 

ICIIDS 

Bein& oold re«UJ,ar}T 117 auction. Th1e 
repreoenh aTe rage inventory. 

OP!IOJL GLASS PR!SSIIGS 

Pr1•• and h111 blanks, r~ for gri .ndin&. 
BelJic oub.Htecl to all leno grind.1nc IIWlu­

facturero (c...,.ra lome) for bide. 

All ll:b4o and Iisee, o0111e Tel'7 large oneo 
cutlnc $1000 eech. Soae are acrep. 

0 Q!WI!I!T 

4 314 

l 700 000 

? 000 000 

1 27? 

250 000 

2 200 

49 05? 

l 000 

tllil! COS! 

$165.00 

cosr ro oonO 

91 465 

275 000 

l ? 00 000 

66 280 

50 000 

333 000 

192 000 

55 000 
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4. J.u tot!O t1 VB 

1Dclu4e4 are l a rge quantities of bolts, nuto, 
epark pluce , tuaeo, called "parte colii!:IOn", 
that 01111 b4o uoed in 81J.7 :10tor vehicle. 

Atl'l'I»>OTIVl: PARTS, OllSOLETE, USED 

Ma,jorit:r are ueed, havilJ& been taken from 
ueed vahlcleo and put in a tock at Fort 
Crook, llebr., aDd Blue Grau, J:y. In­
clu4e4 are bodieo, fendero, covlo, cabe, 
for obeolete ailitar;r vehicleo. 

Wood.., uDit dedgned for auto mechanic 1 1 

uee. llagione have been authorhe4 to eell • • 
lmiU.OLIC l'WID 

••ed• reproceuill& for civilian uae. Po.cked 
iD 1. cal . cane. Reg ions have bean o.uthorited 
to eell. Will be advertioed in o. Surplue 
Reporter. Regiono have been advised tho.t 
1ncre41ente vill damage an automotive 
h;rdraulie o:vetem. TQP offer received to 
date h 35¢ a gallon. 

~ 

DI SUIJ'!CTORS I poHAl!IJ! I ?n:LD 

..... 
• 

Pace 5 

qy.w!I!Y 

20 000 000 

• 

3?8 459 
galr. 

60 000 

19 

0 
tllll 'l' 005'1 COS'l' !'0 GOY!. 

$3?5. 00 

1.?4 

12.00 
average 

• 

8 000 000 

2 000 000 

90 000 

658 580 

720 000 

51 585 
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IJrlUGIJW.'OBS, J:LIO'l!RIC 

•-Ted troa airplanea. 1fev. 
lpeclel eluatnua tn>•· 

liLOCI:S • JOn 

:Bic pallqa tor IINIU& rope. ICen7 
t;rpea and abea. .AdTerUaed in the 
aw Surplua Reporter. 

All alsea end k i nde , Includes quantitiea 
ot large bolts , 181 long , vith lll8lV kinds 
ot di.tterent bea4a and nuta. .Advertised 
in t.be Surplus Reporter. 

lle4e to eupport sulloarine nets . :Barrel 
.up.d, ateel, vith 11e bolts. 175 gel. 
capecltJ. 

CAliim:'l'S, 'l'OOL 

Vill be adTertiaed in Surplus Reporter. 
About 2 tt. x 3 ft. vith 7 dravera. 

lew and uaed. Vuioua lcinda. .l.dnrtiaed 
in the Dece11ber Surplua Reporter. 

5 . l!ardvare 

qJIJP ITY Ulfl'l' COS! COS'!' !0 GOfo 

276 55 200 

6 800 $31.90 • 216 920 

ll 300 000 4 000 000 

11 331 33. 63 381 062 

12 000 15.00 180 000 

5 864 165 951 

Regraded Unclassified



CKJXAVAQ 

Crew 1 1 aeee ge2.1' - hu"7 vare. 

Pocket vateh tnea, vehicular tn>ee, Nld 
LeneaUc tnea. N&Jorit,' are pocket 
tJPee. Vi 11 be advertised in new ieeue of 
the !urp1ua Reporter. 

COVDS J.l1D SI.U.S, RUBUB 

Includes 3/4 ton eeala, which are rcund 
l"'l'bber valhera about 1 inch in die.meter. 
!here are Z7 tone of nev 1 covero 1 vhi ch 
are 2 in. 1engtha of b1eclc rubber booe -
thin vall , about 1 inch in diftZieter. 
Inepeetion report awaited. 

Saall eui t eaoe t,..,e box vit h preeieion 
equip~~ en t . 

IMI'LI.CI:o!Zll'l'S, KACliilB CHill' 

A JDOunt ! or a lll8chine gun. No util ity value 
lal.ovn. 

Psper, tor=ed to tit reopirator etmpped 
over t he noee. 

GJ:!lZUfORS, S!<OD (S'!A!'Io:w!T) 

Smoke potl . Inopection report ew&ited. 

0 
Page 7 

S!Wl'£I1'r 

2m ooo 

27 3/4 
tone 

1 700 

2 945 049 

5000 

tllilf COS'!' 

$1.50 

39. 00 

5,300.00 

.095 

10. 00 

cost ro oonO 

380 140 

934 500 

169 245 

66 300 

169 600 

280 663 

50 000 

..... 
0 

w 
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~. SAFEn, o.c.D. 

!.'heee hel.Ji:leh ve14;h a bout 3 lbe., aDd are 
packed 10 to a carton. Pa in ted llhi te. 

BOSI, RUlll!D 

100 tt. lengths , 5 in. I.D. 3/8 in. woll . 

Eon, mmmm 

25 tt. lengtha of 2 l/2° ateam hooe, to 
withetand 600 to 1000 lba. p reaaure. 

Piatol ahapecl, h3nd operated cnchine 
deeicned to . take ~reaaion of aold1er1 e 
14oc--t.c• in the f ield . Adnrtiaed in the 
Surplua Reporter. 

laCI!III! GUliS, m.JC~IC 

.+. pr actice f!Wl that ahoots B.B. aho t. 

litl'l'S , SQ!liJI]!, llllt 

llhcellaneoua , maD)' are very large alze. 

P..tJ) :EnS, SREL 

Stn>etural oteel plates vith 1:1ehl loop 
welded on it. Made to be welded onto 
deck of ehlp. 

0 
Pea• 8 

300 000 

5000 
lengt ha 

35 600 

?CTl 

925 000 

38 481 

t:".:I'l' COS'2 COS! TO GO'I!. 

$0. 89 207 000 

157. 00 68 609 

33. 50 167 500 

21 .95 781 420 

279.00 19'1 253 

57 350 

1.51 59 lOS 
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CoUapelble, rubber, eo10bat r atta. So.ae 
used. 

RI:PLSS, 'n!4Illl:R, WOOD 

bact replica of Amy Springfield ritle. 
11111 be 114vert1eed to all home guardo e.nd 
m111tar,y achoola •. 

SCU'/9 (VOOD) , mw;s 

MMJ oino and kinde, packaged e.nd in 
bulle. 

scuva 

Ro\Wl bel\4, bright. 

Sl!MGWS, 12 GA. & 16 GJ.. 

Sl!OWD tlliiTS , USED 

71 are incomplete vith parte miaei.ng or 
broken. '!!be UDih have hot water valvea 
e.nd me.nlfold allover heads, and aoap eup • 
.Adnrthed 1D the Surplus Reporter. 

SROVXLS 

SPilRS. lJIW All]) tJSm) 

lleculat1on ~.raT t;ype vi th mootb, ro\Wled 
point , 1J1 p1&ce of rowel. 

• 

700 

20 000 

250 000 
gr~ao 

6 329 210 

67 000 

943 

187 130 

200 000 
1>&1r 

tr.II~ ;)052 COS!' '!'0 GOV'l' • 

$200. 00 140 000 

2 .70 54 000 

.25 62 000 

141 893 

1 467 000 

93. 00 87 699 

86 645 

1.30 260 000 
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Larcer than &Terac• aize, packed 100 
lba. to a keg. 

srons, !!Z41'mG 

'oloo4 burnina, two a1zea; 22 inch I!Jld 30 
i nch. Will be aold back to manufacturer 
tor $5.00 eaeh. 

\OSR'ZRS , LOCl 

0 
Page 10 

SJWITITY 

18 000 

5 464 

765 000 

6 . Textilea and Wearing AJ?'Pil%'el 

lWlS. s.tJiD 

CAPS, V,.t..C, 

!he atandard unitono cap ot Vo~:~en 1 a An:t!/ Corp. 
Bound box-like~ with etit! viaor. 
Reciona will eell. 

CLOT!!, ~011'1' 

17rolQ'lin tn>e I II, 36 in. vide. 

GI.S MA.SIS , liiW .AliD 11SD 

Civilian Detenae and Ar=7 t;ypea . Bida 
eloaed December 21 , and vill be anal:y:ed 
here. (The -Ilk• have to be dlmentled.) 

GAS IC.t.SU, C.Llmn:RS 

!lev and uaed. A canvas bag, with fiep IIJld 
allJIC. 

2 872 340 

76 712 

66 325 
:yard a 

2 864 000 

865 017 

tllll? OOS'l' CllST ~ GOV'l. 

12. 00 
average 

. 01 

2. 20 

6.00 

8l 360 

65 568 

76 500 

556 198 

168 766 

99 487 

15 184 000 

1 056 378 

0 
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c 
Oaaatlet tT,Pe, black rubber, loose t lttloc, 
el.ail.a.r to line-1 e ~oTe. Bl<b a re in 
here end Parde vUl be JO&de thia vcelc. 

SHOIS, Kill'S LOV, lllilD 

'UliGI'rS I Al'ri ...Ul!ClllPl' 

\ 
IIQelln tubee about 3 tt. ill dl81:1eter and 
30 tt . looc. l!eclona gl...en authorlt7 t o 
eell. 

0 

7, Medical & Surgical 

jppAliUOS, .ADS5!118U & SOC~IOI 

Portable cablneh on roll era, v1 th l:IO t or 
4r1Ten apporatua both tor e.neatheo1a and 
wctlon puzpo au in ho apitala. llade to 
~ apecltlcat lone which dltter f rom 
aaautacturer1e, 'ro the latter t he7 re­
preaent olll7 parta. .b item that requi r es 
cone1dera b1e aerTlce. 

lWJS , 1ll'l' lli!ISSIW 

Lee and ar~~ ehaped baga J:Wie ot t rana:parent , 
waterproof material - vlth 3 tubea ln 
dltterent placea to in t roduce mediclnal 
Uqu.ld. J. hoapltal item. i'rade !Wile 11 

·~bee· " 

~ BOXES, IIZDICI.L, USID 

•ev decl ara tion - aaap1e aval t ed. 

600 000 

3 171 476 

39 956 

8 861 

490 

105 000 

3 650 

tJliU COSf COSf 'ro GOT!, 0 
$1.00 600 000 

67 601 

3 .71 148 335 

14.32 126 891 

173.00 84 770 

. 58 61 500 

88 512 
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0 
liOt"''Ll:S, 'I(IDII«)ll'.2Ji, 250 c.c • 

.a. laborato17 tt... Shape and glen 
C08p0o1t1on not known. 

liODS, ODmlm'l! 

lleotod, and otuck together. Probably 
oalnco. Doten neats 1D package - 3 
boxoo to a neat. .lD Wlknovn percentace 
ot above ~uant 1ty boa been aold. 

liODS, 'l'.a.:sr.:m' 

Printed pill boxea, 500 to a carton. 
Sllllll she nested into l arger one. .lD 
unknown percentat:e ot above ~uant1t7 
baa been aold. 

CAli.!S, J'OOD 

l'!oap1 tal e~1paent - 4-vbeel cart vi th 
cans and t r ays, Si:e not known. Color 
ot enaael t1n1ah 1a not lcnovn - t hought 
to be battleship gray. 

CO!l"l''ll I .ll!SORBEJIT 

!low. 

D!li'U.L SOPPL U:S • 

Vorl4 War I atocka located a t Perry Point, 
114. l'!ao in 1t ~ obaolete and non-
a t andar4 1teae. 

DI S llll'ZC'l'ORS, 50 GAL, 

9prq pu=p type for veterin&ry uae. 
Portable unit - ~ spec1f1cat1one. 

197 454 
pltgo. 

600 000 
carton a 

586 

236 600 
rolla 

1 600 

W I! cost cos~ ro GOV'l.'. 

$0.45 90 588 

55 045 

200 000 

86. 00 50 396 

94 640 

100 000 

73 360 

..... 
,) 

c:o 

Regraded Unclassified



c 
DI Sll IIITAL I .ll!II1Sm 

7 /81 obo. DoD tal suppl7 ite:~. Packed 
12 dhlto on a card.. 

DUSSmGsl J'IRST AID PXGS . 

Slllall &Dd lnrce eheo1 various t;roee 
e.nd ukee. Lo.rgel7 Carlisle model. 

JUS~: I .. I 'l'll OtlP 

A oaall nail< v1th ~~~etal cup fitted 
over lover hal! 1 - ueed b;y eoldiert to 
carr)' 11edic1De 1D the f'ield. 

J'ORC!:PS1 l!liXlST.LTIC 

Surcteal iaetrument1 - eeverel br aado1 
ooao with no ~~&.rlc1 ao=e Gert:aD . So::.e 
otaiDleoo. 

J:l!S .&lTD CJ.9S I KEDIC.U. 

JTo11 O.C.D. atocka. Suiteaee t;ype1 
filled pr1De1pall;y v ith p rofeee1oDal 
!irot aid itemo. 

Oim!lll'l' COMPOUliD, GJ.S Pl!O'rECTIVB 

Nw decllll'a tioa - IIIIIIJlle awaited. 

P:ERDa'l'DS, ELECTRI C, MEDICAL 

J.pJ)N'atuo uoed 1D e;ye dla6Doa1a. 

l'OUCHIS, I'IBST AID, :FILLED 

J'abrie pouch , about 10 1D. loO« b;y 5 in . 
v ide , !1lled vith a !ev pro!eao1onal f' irot 
aid 1t .. e , &nd eome penc1lo, tags , etc. 

0 QjW?l'l!T 

134 000 
ca~ 

27 000 000 

'200 000 

3 865 

161 188 
tubee 

144 350 

W1 !!' COS! COS'! ro GOn'. 0 
$0.60 80 400 

3 300 000 

. 33 66 000 

2. 63 

19. 11 73 860 

. 45 12 534 

160 .00 551 060 

1.19 171716 

Regraded Unclassified
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SCU.ZS, PUSC3IX'IOli 

farioua tn>u and alsea. Mfrs. (2) do 
not want to r e-purchase. 

SCl!El, Il!~SI.i'rll!G 

X...teT equipment . Made in paira. 

SCIIIVS, l!Oilli 

Made o! mol;rbdeuum for use in connection 
vith bone ~l&tea in cur~ieal operations. 
J'av naaded in hospital (civilian) ea.an. 
Ktr. not internted in re-purchase. 

S'l'I:R.ILIURS, l!S\1 .AM> USED 

l!oapi tal eqiUpment , Several a bee and 
tn>ea . Part o! s tock vas t::ade to .f.rm¥ 
apeciticationa vhieh d.iffer Taot.l:r !roc 
aanutacturers models. 

S!lii'J!CliiR.S, C.Al!VAS & NE'l'AL, IIEV 

Ktra. not interested in re-purchase. 

SU'roUS, SILl: & CJ.'l'GtJT 

for aavill« after sur~:ical operations . Si llc 
packed in glauine envelopes. Catgut pnclced in 
liquid in &laee tubes. The cat~t auturea are 
boUable, a tn>e neceuar:r !or ..ll'll\7 field wor!c , 
'bllt not uaed in hospitals. DaTh & Geclt not 
intereated in repurchase o! their br and. The 
other• are being inspected !or posaible ea.le 
to the IINiufacturera. 

0 
P~e 14 

gw,;:'l'ITT 

3 980 

7 000 

705 000 

6 097 

8 400 

15 000 000 
units 

WI'l' COS!r 

9. 00 

. 20 

6.43 

COS!r 'l'O GOV'l. 0 
92 897 

63 000 

141 000 

799 000 

54 000 

3 000 000 

Regraded Unclassified
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nS'f rol!IS, GUSS 

lfa.n7 ahu, tn>ea, 118de or various tn>ea 
ot cle.aa . J7Tex ia standard 1a 110at 
hoepitala. Qua.nUt1ea or theae are 11me 
g1e.aa and non- he&t-reaiatant gle.aa . 

0 

The t ol1owing preparations 
a re boins ndvertiaed in th e 
current Surp1 us Reporter. 

AOX'l'OPIIZI!ETIDIB 

5 gr. tab1eta, packed 1000 i n n bottle. 
Obaoleta iteD avaiting action U, board 
ot cadi cal ortieera. 

World Var I a toelr::. Awaiting action by 
board ot medical ortieera. 

BORROYIS SOLll'l' IOll 

2.27 gm. t ablets - 500 to e bottle. 

CRJ:SOL, SULFA!l'ATED SOLll'!IOll 

Floor diainteetant. 

Dl C!ILOlUMI !1:1 '1' 

16 2/:sf. i11 'l'ri . Vorld Ver I stock. Av&i tine 
action b7 board ot aadieal ot! ieora . 

IWINO'!Oxrtlll, LIGml 

10 graa. bottle. .lvaitillg action b7 
board or aodical otrieora. 

Page 15 

gp.lli'l'l'l'! mn '1 COST 

5 670 000 

70 000 
bottloa 

36~ 000 
quart a 

18 000 
bottles 

8 000 
drum a 

359 000 
p inta 

99 000 
bottlea 

$0.03 

1.35 

4. 55 

6 . 85 

1 . 65 

1 . 50 

COS'!' :10 GOV'l . 

190 100 

94 500 

l 638 000 

144 000 

54 850 

595 940 

148 500 

Regraded Unclassified
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!mla:)G:D PDOnDI, ap SOL. 

!oo etron& for beaut7 parlor uee. Stoelc 
all reported. iA le~ bottles. llottlea run 
from empt7 to two-th1rd.a full . 

Pl:Pl'O!I'I P~SI JW:T. 

A etand.ard. drug, not needed in this quantit7. 

P!PTOIIJ:, DRI!D, U, S,P, l!LAG, 

PROC.li!i! HTDROC!!LORIDI 

10 un1 h in e. box, 150 and. 200 ~ll<l ampule.. 

SODitDI ALtlll.U'I 

3 1/2 an4 1 3/4 gr. tablets packed in 500 unit 
boxee. Speeie.l Arm7 paUage. 

5 e.nd ?.5 gr. te.b1eta. 250, 000 boxea of 12 
te.blete. 289 ,000 bottles of 1000 tableta. 
Obaolete Army item. Awai ting action b7 board. 
of medieol officers. 

0 

8 . Pnner & Office Sum>liea 

S1ngle carbon pnper; cannot be utoi b7 aceneiee 
which need. =ora eopiea. 

CliPS, PJ.PD, SPI! 

9/W";I'l'T 

200 000 
pourub 

35 000 
pound• 

96 500 

163 000 
boxea 

13 500 
boxea 

539 000 
paclce«ea 

17 892 
boxeB 

489 794 

WI'l' COST COS'l' ro GOV?. 0 

6.20 

4 . 00 

2 . 75 

7.50 

125 000 

217 000 

386 000 

448 250 

101 250 

044 930 

59 362 

1?1 4Z1 

'l'otal ••••••• ••• • •• ••••••••••• $ 74 652 051 
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0 1944 

7 Days to Dec. 30, 1944 Period to Date 

total Uee4 Trueka Declared 
L111 Declarations withdrawn 
Leu Loan• to Other 7ederal .&geneiee 
L111 Tranefere to Other Federal .&geneiee 

Net Uee4 Tl"\\Ckl Declared for Sale 
L••• Uee4 Trucks Sold 

:Balance of Ueed 'l'rucke on hand 

lnepecte4 ond readT for sale 
liot lnepeeted 

ANALYSIS OF ll:n!:TORY 

1 
0 

16 16 

603 
1057 

1556 
140 
3296 ~ 

48918 
4i'5'77 

7341 

5657 
1684 

7341 

0 

"' ) w 
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0 SURPLUS ll9D CARS m{)r 
For 7 • and Period Ended, Dece::.ber 30 194<1 

e r1od :Began Bmlal'"1 1 , 1944 

Total 11aed Ce.ra Declared 
Len Decl~Uona vitbdravn 
Len Loan• to Other Pedere.l Agenc1ea 
Leaa frsno!era to O~her Federal Agenc1ec 

Uet 11aed Onre Deolered for Sale 
Le11 11aed CIU's Sold 

:Bal. Moe o! U ced Car a on blmd 

Inepected and ready !or sale 
· not Inapectad 

.&ll ALYSI S Ol? IliVW'l'ORY 

7 Days to Dec. 30, 1944 Period to Date 

Regraded Unclassified



0 SURPLUS V.OroRC~.ES m:I'Ol!T 
.For 7 1 and Perio~ed. Dec.,ber 30 1944 

er1od llet:l'll c.D\IB.%7 1, 1944 

7 Dqa to Dec. 30, 1944 Period to Date 

Total Motorc7clee DeclRred 
Lt .. Declarations v1 Uul.ravn 
x. ... LoMe to Other l'ederal .t.genc1ee 
Leaa Tranetera to Other Federal .t.gene1ea 

Ket Motorcycle• Declared for Sale 
Leaa Motore7elee Sold 

:Balance of •totorcyelea on hand 

lnapectecl. and reaq for sale 
•ot Inapected 

.t.!ULYSIS OF IIN&."l''RY 

! 
0 
0 

.!!. • ~ 
948 
0 

! 212 . 1160 

7 14?35 
sis 12051 

2684 
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Dear Henry: 

THC StCRETARV OF" STATE 

WASH I NGTON 

Janul\l'Y 1 , 1945 

I bovo received your l e tter aski:l.; 03 

to send your Ne; Yoar ' s mozs:>o;e to 

Dr . T. V. Soonu. I ea ple11sed to L>:1form 

you tbnt ~~c me3cn~e 1~ beinU transmitted 

today by cable . 

?11th all good t~iahes , 

Sincer ely yours , 

The Honorable 

Henry IAort;ant:,au, Jr., 

Secre t.ttry of t ho Treasury. 

Regraded Unclassified
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D~uu· Henr;: 

THE: SECFIE:TA RV Of' STAT E 

WASH I NGTON 

January 1 , 1945 

Your l etter of Jo.nuru-y l o.sking 111e to 

:lend your lie .. Yenr uasuge to The RiGh t 

Honor:>bl e 7:inston Churchill and !irs. Churchill 

hun been received . 

I nm pleased to i nform you that the 

me osuge i ~ going for • o.r.l tod~<y by cable. 

l71tn best dshe3 for t.he Ne11 Yeu, 

~incarely yours , 

The Honorable 

Renry Uorgenthau, Jr. , 

Secretary of the Treasury . 

Regraded Unclassified
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Dear Henry, 

THC SECRETARY Of' STATE 

WASHINGTON 

December 29, 1944 

It gives ~e pleasure ~ send to 

you herewith a copy of t he new State 

Department organizati on chart. It 

occurred to me i t •llight be useful 

for you to have this for ref erence 

purposes. 

Wit h best wishes, 

Sincerely yours, 

The Honorable 
Henry Uorgonthau, Jr. 

Secretary of t he Treasury 
Washingt on 25, D. C. 
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1fT clear )(Jo. Jtugt 

Tour note of Januar{ 1 reftrrlne to ., 
eltTtnth ann1Ttrt&J'1 in he Treaaur7 waa ''1'7 
pltatlDC• 

I, .too, baTt .aJo7t4 the aaaoolatloa 
~urht about -, oar a~llar reapoaalbllltlea. 

It h rq feneat hope that before another 
ann1Ttrll1'f arrl••• China a&7 bt able to ••• 
the 4aWD .of a better 4q. 

~~r. 11. 11. rae 
C/• Cblae .. ..... , 
•ah.l-ctea, D. c. 

Sbetrtq, .... ~ ................. . 
Seerttl1'f of tht Trea1ur7. 
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EXECUTIVE YUAN 
NATIONAL GOVERNMENT 0,- CHINA 

Honorable Henr y Morganthau Jr. 
Secretary ot the Treasur y 
Washingt on, D. C. 

My dear Mr. Morganthau: 

January 1, 1945 

I just read vlth great interest t hat this New 

Year's D6y ~rks the eleventh anniversary of your aeaumo­

tion or office ae Secretary or the Treaeury . As Chinese 

Minister of Finance during the eame oeri od I have enjoyed 

the many opoortuni ties or personal associ ation wtth you 

and have always valued your friendshi p and coonere tion. 

I have also admired your achievement in shouldering t he 

tremendous r esponsibili ty of financing end coordi nating 

America 's war eff orts wi th those or other United Nat i ons 

against our common enemi es. 

It is, therefor e, with especial pleasure that 

I offer you my heartiest congratula tions on t his occasion 

and wi sh you many hapoy years to come i n which you will 

continue your distinguished servi ce not only to your own 

country but a lso in the interest of world finance . 

• 
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JriN ~ 1945 

DMr •• ! JUIW8) 1 

111 • ~,..,. .. ._. ~- lt, 1N4 .- rbuai.al 
C.n nw el \M MUla M'l., -'- \II iBiallln .._Wier 
u -u 11e peuibla tw \Ill 'h uu1 w uder\alll Ull 
ll1a\illi el 10 .UUaa .a-- at aU""' ..ta e1 ftl'lwa 
.. 'M\S...e 

•Ja Ul1r ...... , .. 1 .u- .... u " 
........ M TRF 1\\e...U.. t.Ut \Ill l'eu.tl 
~ 11 .... F fU'II \Ill rw.&p k -11 
~1av.u.a " aln.lf.a, .. Ula Lnll a.S tMM 
IIMia, aUMr ••rr 11 tw \Ill JINpMM 1F1aU111 
et tM "'-• I AaU Ill '"''lr iMib\14 tw ,_ "'' '0~ ..... , ..... , ...... \Ill .. ,.., 11 
ntllllt\14 lir tM ,.,.lp I n -ill A4tailliaU.U .. 
.. ... 'h 11&17·· 

,.. " '"'7 11M .. , .. ,., baea w ..... ~ .... 
,... .... I n •'• •tt.•et.ratian at._. t=-l,.. n 
tw Ute ~~be el ru ... r \1 ~. Iitva tMlHr, 
,.. wlU W!l\ \1 ....,_ el Ul1a •""" 1t a w.. 1t tw 
-. ~•-.be or au""' -..u be .... " -. ,.,.1&• 
111 *"'• ldrlefeW.\lee. 

s • 1nel;r TRF~ • 

.... '-7 et .... 1'11 1 ' 

..... I I ••• , el . ..... 

...... wu 

-

Regraded Unclassified



Regraded Unclassified



...... 

0 

1111.1.A •• 8 UOT8 

wu•••Nc.• No. ....... ~ ....... ~········-~···· .. 

0 

BRITISH AIR COMMISSION 
tna MAUACHU _,.,. AV&NUK 

WA8HINOTON .. 1>, C. 

4th January, 1.945. 

With the coapli:aenta.of british Air ~ssion 

who enc1oGe Statements Noa . 169 and 1?0 --

Aircraft Despa tched -- for the weeks ended 

December 22nd and Dece4ber 29th respectively. 

the Honollr&b1e Henry llorgentbau, J r . 
Secretary of the Treasury 
li'ASHlllGTO:I, D. " · 

JMwuy 4, 1945. 
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•• • · 1M 
.u.-or.t\ ~ ,_ \lie OalW - 8IIIJJSIIIU, s. SB:RET .,. b. p m 22e1W . 

...... ! II II n.Illll'~ 

DrJ P:Pt!Tt! rom - .a rgB • D 0''"M 

~S;2LIDA!1n 
J.lberat.or 8-Vl II .B. II .! . ~ 
J.lberator B- Vl India India 1 
J.lborator GR-Vl U.K. U. K. 1 
J.lberator OR- VI India India 1 
J.lborat.or a-n Caneda Clano4a 2 

Sll.l!nf l~ABJ:l! 
karauder lli 11. £ . u.R. 7 

U.K. u.x. 8 
IIi t.cboll II Caned& Caned& 1 ··l- U. K. U.K. 3 

pougw 
Uolcota IV U.K. U.K. 6 
Uolcota IV India I ndia 3 

lllllml 
C&l&llna IV B U.K. U. K. 1 
C&l&llna VI U.K. U.I . 1 

!!OORPYXll 
Harv&r<l U.E. AleXAndria 31 
Harv&r<l U. K. u.x. 13 

• 
Q6lf!2Wi 
liallcat India Clcchin 4 

• Hal.1cat s. Afi"ica Capetown 10 

• llildoat Indio Coeh1n 4 

.ll1ZO!:ill 
BMeheru-t uc-45 .t.uatralia Brisbane 3 

(,.-..n. uc-~ India lanchJ. 3 

~g~gt:NlJ!OR:i!II 
Jtelloopter U. K. U. K. 2 

• Clcraair 
6 

India Clcchin 14 

11 .£ . lloXAndr1a 5 

Total • 9'2 44 

"with radio OCI"is-nt. 
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II:J:Am'Eilr NO, 1?0 
BRnlSH/U.S SECRET 

Airoratt Despatched !rem the United States 
!ook ~eel December 22 1 ;!.2Ma 

ASSm.!BU BY BI FLIQI!'l' D!li.IVERED 
.ml DESTIJ!ATl;OH POll>'!' 3! !1S l2Jl !§! IN QA!!t.!16 

IOOl!liOLID.t.'I'ED 
Liberator B-VI U.B. u.s . 7 
lentu..J. India Karachi 20 

Jio!m! .l.l!Jill!<i\,N 
111 tohell II Callllda Callllda 3 
•itoh.U III U.K. U.K. 4 

imw ~ta IV U.K. U.K. 8 
De.kota IV M.B. II. ! . 1 

Om! 
Catall.na VI O.K • U. K. 2 

• 
IIRUBLI~ 
Thunder 1t M.E. A1eundria 5 

QlllAAWf 
• Hellcat .I.Witralia 5)-dnoy 3 
• Bel1oat India Cochin 9 
• .t.Yqer India Coch1n 7 

~Y$illt::§JI<ESXY 
• Cor.air Au.trt.lla sy!lney 15 

CorAir India Co chic 1 

. ••• 
Coch1c 4 

Tot al a 64 22 

• with radio equipment . 

• 

• 
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COt!FI DENT! AL 

Dear Yr. Secretary: 

Fm:RAL RJ::Sl:RVE BANK 

o~· NJ.:V. YORK 

January 4, 1945 . 

Attention: ..1:!!_ H, D. ltl"d.te 

I am enclosint our oompilAtl.on for the week ended 

Oecmber 2?, 1944, sbowing dollar disbursements rut of the 

Sri tl.sh Fmpire and French a ccounts at this bank and the means 

r) by which these expenditures were financed. 

( ' 

Very truly yours , 

/s/ H. L . Sanford 

H, L . sanfor d, 
""Seietant Vice President . 

The Honorable Henry )!orgenthau, Jr . , 
Secretary of the Treasury, 
l•aahingtcn 25, o. C. 

EnclDaure 

COPY 

Regraded Unclassified
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fti!AIUII! - .lll!lll. 
OltJC& ~ !Ill IIICIII!Air 

rrtpitp+••• 

llelll.wd .,.S. claW boa tt. F1llralle._ 111m: 
e« .. lcrll:, Jbr 1M ~tu ¢1a1 1Dt-uan ol tho 
Seontal7 ol the TftU1117 1 _,uat1011 lor t.11e -It 
endecl llecMaber 27, 1944, U..i.D.i ••""" dt.bul u 
at of illo Blri\Uh ~ro 0114 PNDab •-nta u U. 
r•ra1 au w Blllk o1 ._ loa eel t.11e •- bir 11b1oh 
tbe• UJ "''une •z. nne t s, 

'"19 
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CABIB TO !!JI!RICAII B!IBLSST, PARIS, PRai 1UR REl"UQKE BOARD. 

Pl.eaaa deliver follow:l.n& 111e11age to J.braJWo Alperin, BeaU CRT, 

12 ~aloe dee Saul.es, Plris, !rOffl D&v1.d LYo'l'itch of world CJ!T Uniona 

QUarE HAPPY TO KNOW THROUGH YOUR CABLE AND DELm.t.1'ES 
TWO SCHOOLS walKING PLIWJE CABLE RliXWlDINO FATE ZADOCK KAHN 
LEO GLASER MCSES KIVELIO'IITCR DOUBa!SARSKY GEORG SRAPDlO 
ICIJOOlNriNOIISKY .lLSO HOir li.lNY PUPns REW.INID C!!TSCHOOLS AND 
WHICH CJ!TSCHOOLS AND jGRICUl.TUIUL FJJWS T<lUatlO OUTSIDE PARI S , 
'II'ILL IT BS PCSSIBU: TO SETTIB ON LAND IN l'IWICB REFUOEBS AND 
IJNEW'WIED. TILL R£1'41'RUTION l'RJNCH REFUGBBS NOOFRl!HCII 
N.lTiaw.I'l'Y !IS l".lCILITU BD IF SlriSS 01\T TRAINS TI!Bil .liiD FIIENCH 
CRT PROVIDI!S INiliJSTRUL AND .lCIRICULTUIUL F.lCILI'l'IF.S. R.lPPI 
TO Xliat THAt LEON FRBI!Ki.L JOSBPH BLCU ABIWW! B5RL&ND BBIU. 
IJICIIS'l'EIN JACOB SCt!&P'l&L SAFE AND WELL Rl!I!ABM TO ALL. UNQUOTB 

lOaOO a.m. 
Jallll&lT 4, 1945 
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11uh1Jllr\oa. 

a6,roanh 

Dated~ 4, 1945 

a.ct•d 9t44 p.aa. 

- ass JJJC 146 rca LIAYlft PRaC l'lLI'EL 

WUb UJ>iOC ONl, J~ 8o'-rta, JliMDiclt aut.!loriMd 

liS' otrw ot 1l!IRilA '!'llcO.la'l' 1Aaa1Clll to aaJca '1 4MIIl"7 

Md• \ \o INl' natt ot fiw 2 11 a ot the llr1t1Aih 

M1ab -~ llld.t. 

II\Jilii8 
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Pleue dellwr tollorillg •naae to »-on Sl'ngalonld., 8 MaJ.acnou, 

Geneva, troa Dt:nd Lvo'Vitcb ot World cnT union, 2 ~et 86th Street, Nn 

Yorkt 

QUOTE PLEASE C.lBLE HOif UlNY AND MilCH INsrRUCT<llS ESCAPED TO 
BIITZBRLAND FRCII NAZI OCCtJPIED COtJN'l'RIES <II SURVDED IN FRANCE Hat' YAN1' 
IN TR.UN!NG F<ll UBI!II.lTKD COO!li'RIES .U.SO Hat' lWIY AND lfiiiCH SCHOOIS 
AND CCXll'ER.lTIV&S WCJ!KING IN UBSR4TID POLAND RUlWII.l BtJ'LGARU. WOOLD 
RBPA.TRUTIOll FBDCH BELOW REFUGBES BE FACIUTUIID IF <liT AB!W/GES 
INilUSTRUL AGRICULTUIW. FACIUTIES RESPECTIVELY IN BBLGIUII AND FIWlCE 
RBG.lRDS. UNQUOTE 

THIS IS WRB BI!IUf CADLE NO. 3 S2. 

l OtOO a.a. 
J&nUU7 4, l94S 
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~CIDotV... ..-d• "« aal;f bT a,.oial 
~t.. (SIQUU W) 

b ~newt 'II tar IIDCl.u.nd 111 .a 338. 

At.t.enUao ot ~t. and IIDvd bu bNo celled to 
u. - ot l!rll . 1'rwder1.oa (PrUda u. ) lalll... IWe .. , _, 
"'- lMt. a- addre• 111 ,.... lorut. 26, lh'•.-t., 
Jt~Apr,-, aa14 to baw liMn bern 1n 11ft York 1n 18'iil4, wbo 
S. Rated to baw 1a.t. her Alau'i<W~ nat.ionalltJ by r.arr1.ap 
to l!llllp.r1aA c1t.1un 1n 191,, but., n110e t.b&t. ~ 
aUecedlT -. cth•al-s 1n 1919, ~~q t. 1n a pca1t.ico to 
rep1n be' AMnoan c1t.1M1Wbip under .lOt. ot Jlma 2S, 1936, 
bT t.a111nc an cat.b ot all•te- before ADer1oan octle\ll.ar ottt.r. 

Pl-. adY1ee 8ll1ea 1o--1t. bt. Ja-a . Jt•Uer 1a 
aHpbla tor aohanp llbdlr n.parW•a 3082 ot Septtt"r 
6, u .. r, and U.t. ~mt.11 adviaed to t.be caov.ry, abe 111 
ant.it.led to ,.-ot.eoUcn and t.rut.ct. u tAU ted Jt.atea 
o1t.111811 p!U'Want. to n.pvtoct.•a U69 ot .lpr1l 1). 

It. w1l.l t. appno1at4kl 1t Slriu Oo-• mt. w1l.l t.a11a 
r 1111 U7 Mt.iao 1n t.bU nat.t.ar ~. Oanan and 
SlnpftAQ &lltban.U.. 

lllllh!IJA' d!tl 
1.1/:o/44 • PI) 

SiillMtB 
(ODf) 
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J'ROt: 

TO: 

DATED: 

Seorotory of Sta t e, 1111lshin($t on 

Al-lE:HlCAN l-.:tlfl•\SSY, CHUNOKH!G 

Januory 'I, 194!: 

19 

SECRET 

It 19 DU{Sgeoteo b.v t h11 Department t hat· proposal 

given 1n E~baooy'o 20BO cf t he twenty ninth of Dece~bef, 

bo discussed wi t h l'.r . Adler ~then he err1ves t her e. Mr. 

Adler Will be able t o e 1ve comol ete 1nfor mat l on on present 

underetapdi nan,w1th regard to no-rote yuan, w1th the Government 

Of China. 

l'he !ltate Department doubts "'hether anything 1a to 

be gained ! rom ut111zet1on or no-rate yuan for procurement of local 
• 

supplies and services f or t he u.s. Government agenci es , as settle-

ment cost of no-rote yuan ~ill ~ithout a doubt exceed cos t of yuon 

now being aoqu1re6 by those agencies r~r ouch purposes through 

oa l ee in open mn.rket or u.s. currency. Until you have c onsulted 

Hr. Adler and reported hi s observoti ono t o the Deportment we 

do not t hi nk any part 0r the oropooal ehou!d be d1soueeed 

wi t b Ch1nese otf1c1ala. 

8U'fTINIUS 

rMA:l'KcG :rmlt 

.. 
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SECRET 

OPIEL No , 5 

NQT TO BE RE- tRANSMITtED · 

COPY NO. _t-f __ 

Infor ma t ion received up t o 10 a . m., 4th January, 1945. 

1, MEPITERRANEAN• Clearance of approaches to Dardanelles by 
British Minesweepers is in progress , . Piraeus Harbour now open for 
al l types shipping, Dispositions being made to prevent ELAS infil­
t ration or invasion Corfu. 

MILITARY 

2 , WEStERN EQROPE. In Bitche area our troops, after giving some 
ground, ~enemy at all points , From north of salient U. S. troops 
launched attack towards Houffalize • . Progress of one mile made in 
bad weather , 

3, mi.X• Canadian t roops have continued advance and now 3 
mi les north Ravenna on a mile wide front, 

4, ~~' Day 2nd, British troops launched ~ffensive to clear 
northern suburbs Athens, 

5 . EASTERN FR.Q..NI •. . Russians report slight advances into city 
Budapest. German att empts to relieve city from west reported to 
have had some success along southern bank Danube, s . E. of Komarno , 

6, mlllHa• Arakan, Our troops landed Akyab Island without oppo-
sition, Central Burma, Ye-O occupied by British troops . Further 
N.E. advance troops another division occupied Tagaung. 

Alii 
7. WESTERN fRONT. Night 2nd/3rd, 2052 tons dropped Nuremburg 
and 1217 Ludwisshafen in good visibility, Bombing was good, 

Day 3rd, 1099 escorted U.S. heavy bombers bombed communica­
tion centres including 13 in Cologne/Duren/Coblenz area (1302 tons), 
3 in Frankfurt area (739 t ons) and 5 in Saarbrucken/Karlsruhe area 
(667 tons) , Pathfinder technique employed, resul ts unobserved , Out­
standing - 3 bomberi 12 fighters, Enemy casualties 4,010 , 91 es­
corted Lancasters ( missing) dropped 440 t ons through cloud on 2 
Benzol Plants Dortmund area . Bombing reported concentrated, SHAEF 
(Air) operations restricted by weather , 60 bombers dropped 59 tons 
enemy concentrations Houffalize. 91 f i ghters and fighter bombers 
(1 missing) opera ted battle area, 

8, MBDtTERRf.NEAN• Day 2nd , Operations severely restrict ed by 
weather, 3 Baltimores a t tacked targets N.E . of Bologna and 768 
fighters and fight er bombers communications in Po Valley and air­
f i el ds Mi lan and Genoa. 

9 . BURMA ANP SIAM. On lst and 2nd 53 Liberators dropped 107 
tons on bridges and other targets. At least 3 bridges destroyed , 

HOME SECUl!UX 

10. Rockets , Day 3rd. 3 rockets reported, Night 3rd/4th, 4 
incidents reported , 

11, Flying B~~s. Night 3rd/ 4 th , Attack !Bunched between 1826 
and 2104 hours . 2 plotted. 
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January 5, 1945. 

Memorandum for Secreta~ ' s Files 

The Secretary told me just after 9:00 o'clock this 

morning that he had talked to Sam Rosenman and t hat if I 

would come over at 9:30 I could have a look at the re­

draft of the message on the state of the Union. I went 

over, taking Roy Blough with me. Miss Gilligan, Judge 

Rosenman's secretary, brought a copy of the draft in to 

Blough and me in the large waiting room. On reading it 

we were able to verify the statements made to me by Sam 

yesterday that all of the six inser ts we had submitted, 

except D and E, referring to h~using and education, had 

been inserted just as we requested. 

In inserting Insert C, whi ch arnplifies a sentence 

already in the message providing for Government guaranteed 

industrial loans , the or iginal sentence it was to modify 

had been changed to read as follows : wDuring t he war we had 

guaranteed investments in private enterprise essential to 

the war effort. We should also take appropriate measures 

in peace time to secure opportunities for productive 

business expansion fo r which finance would otherwiSe be 

unavailable. • In other words the original sentence is 
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substantially weakened and this gives greater importance 

to our addition to it . The Bretton Woods paragraph , 

which is part of the same insert , remains in the message . 

We made two changes in our own Insert F, which re-

places pages 44 and 45 of the original draft. Both changes 

were made in t he interest of precision of statement. The 

oricinal insert had the sentence: "A program of t his 

character can provide America with a national income high 

enough to provide an orderly retirement of t he public debt 

along with reasonable tax reduction. " We made it read : 

"Through a program of this character we can maintain a 

national income" etc . The second change was in the 

sentence reading in part " I urge the Congress to grant 

tax r elief at the end of the war in order to encourage 

capital" etc. 

capital" . 

We made it read: "designed to encourage 

We left these changes with Miss Gi lligan , Judge 

Rosenman ' s secretary, and just as we wer e leaving we met 

the Judge himself , who carne in, and we showed him what we 

had done. In enterint and leaving Judge Rosenman' s office 

we passed in front of the newspapermen assembled for the 

President ' s Friday morning conference. 
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Mtaorandwa tor Judge Ro1enaan: 

There are attached 1e~eral in1ert1 which are •ut· ge1ted t or inclu1lon ln the m••••f• of t he Pre1ident on th1 1tate of the Union (btglnn ng at page 42 ). We have indicated on the copy ot t he • •••ace whlch you forwarded to u1, which •• are returnlng her ewith, t he place• where the•• ln1trt1 could appropriatel7 go. 
It 1hould be noted that In1ert F, tor inolu11on at the bottoa ot p&Gt 48, i 1 in 1Ub1tltutlon tor paget 

44 and 4&, which we find ver'f un~atilfactor'f. 

The draft &I we have lt •ugc••ta thr•• ~er7 minor ta.x changu but introduces thea u things to be done •at the end of the war in order to encourage capital to inve1t in new enterpri••• and provide iob1.• Onl7 the fir1t of the three would ha~• &DT app icabilit7 to t he po1t•war 1ituation. Of tht other two the fir1t 1ugge1ta aa\lng available a l lait1d percentage of po•t­war refund• ot exctll profit• tax••· All of th••• r•­tundl will of cour11 be Pll&ble after the war without &DJ new action. The final augge1tion 1• t or a li•ited i ncrease in the exc••• prof it• tax exemption, while prtauaablT the entire tax will go out after the war. It ..... obviou• thatwroevtr 1ugge1ted theat la1t two ohangt1 intended thea &I 1oaetbing to be gi~tn tfftot i•tdiatelT and not &I part of a po1t-war prograa, which tht7 art not. It &DJ •ucge1tiona are to be aadt ln the • •••age aa to a po1t-war tax prograa t he7 abould deal with matter• aueh more fundamental than the1e. 

The languafe relating to t he publlo debt 1eta1 to l&f that reduct on in the debt in the 7ear1 prior to 1927 aaa a al1take and oaueed the deprea1lon. In con• tracllctlon to tb11 it the.n proceed~ to abocate 1hacl7 7ear to 7ear rtduttlon of the debt. We a11uaa that IOMthlq 11111t han been oai tted here and that the in­tention waa to l&f that the Mellon tax reduction• bt-11DD1DC in 1928 helped to create the depreaalon. Thla 
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would be econoa!cal~ aore juat1t1able, but •~•n 10 the 
oonelualona are eztra~agant and would tend to d1acred1t 
the • •11age. Also the tigurea g1 nn in thla paragraph 
are inaccurate. In &D1 •~•nt we think l t unwlae to 
aake anJ apecitlc c~t .. nt at t hi a time •• to a year 
to year reduction in the rublic debt. 

AI you will note minor chang•• ln language ha~• 
alao been aade in ~arioua plaoea by pencil on the draft 
ot the me11age. 

I 

"'• 'J •• ' - • • J,.o.~. 
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Iuerl A (pqe 42) 

I tald then ad I 11.7 now that tb. .. eoonom1.o 

trutba represent a .. oona 'o111 of rights ader whioh 

224 

a n• 'ol.l1a of .. OUJ'1ty aD4 protper1tr oan be esta'oUahea 

!or all - regard11.1s of s tation, race or creed. 
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lu...t B (page 42) 

'l'b. F.a.ral Gonr• mt IIUit u aUM the reapoulblllt;: 

!or •••Lac to lt that thea• rlghta beoo .. realltl .. ~ 
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Inaert C (page 46) 

Thla neo .. aary expanaion of our peac~ima productiTe 

oapaoi t)' will ~quil'e n• fadll tiea. nw planta ana n• 

equip&t .. 

It will require large outlaya of money which ahoould 

be ralaed through noraal inYeataent cbannela. But while 

priTate capital ahould finance ~ expanaion proar ... the 

GoYernaaat ahould reoogDi&e ita; reaponaibilit)' for ehariDg 

part of ~ epecial or abnormal riek or loss attaob.d to 

auoh !inanoing, I 

We .uat expand our foreign tr ade. Important progreae 

to thie eDAl waa aohined at the Bretton Woode Con!ercoe 

lut 7ear. The adoption by Congreaa of the Bretton Woode 

!gre~MD.te will be propoaed br me at an earq date~ 
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Iuert D (page 47) 

! well-houaed .lmerloa auat ba.ve dern homea - hoMe 

with all the lateat electrl oal an chanloal equlp.-t 

whloh will el1mSnate the drudge of houaehold TIOl'k. We 

!IIUit be a land of houownera. a to that end • • auat 

asaure enry faally an opportunlt7 for holM ownerahlp b)­

•king certain that th.ere a e.nile.ble prlnte credit 

on aatlsfaotor.v terma. 

• 
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In.urt i (page 47) 

We .. t have an educatea ancl inforMcl .Aur1oa. EYe 

now 110at of O'IU' l"W'al areaa ana ao• of our urban areaa 

uoe poorlJ pl'OYiclM with 10hoob• Our teaohera are 

lmderpaia- Our aohoola U'l baclly underataf!ea. We lleM 

•re aohoola and at leaat oR.-half million 1110re teaohen. 

Throv.gh F.aeral ala to poorer ooa unities !or the denlop­

IUilt o! loca.llJ OOiltl'OUea educat i onal progr,_, • • .. t 

equalise ana extca educational opportun1t 1ea throughout 

the land. ile lllllt prortde f acili ties for teohnloal and 

hl.gber education !or all qualified young men and 1IOlMil 

without regarcl to their !illlno1al mealll. In thl.a .laerioa, 

t he pioneer of free education, the right t o t eohllioal 

ana higher education abould be ... uninraal ... the right 

to a uoonc1&r)' aohool education., 
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lnaert F (page .S) 

~ .dlllona of productive joba that a program o! 

thh nature could bring are Joba in prhate t.nterpriae. 

'l'hq a.re Joba baaed on the ezpt.nded demancl !o~ ~u~ut 

ot our eoon~ for conawaption and in~eatunti' ~:. 
kr. c ............... ~~~ 

ot th1a character -!!iF):ou&! ' ' ~~ational 

incOJU high enough to provi de tor an orderl.r ret1r ... llt 

ot the publlc debt along with reuonable tax reduction. 

Our prest.nt tax ayatc geared primarily to war 

requira.enta must be r evised f or peacetime 1 0 aa to encourage 

private deiiWld., 

While no general reviai on of the tax e tructure can 

be ado until the war enda on all front. , I urge the Coogreaa 

to grant tax relief at the end of the war~:;~ ~ 
encourage oapi tal to invest i n new enterpriaea t.ncl to 

provide jcba. Aa an integral part o! thia progrD to 

•llltaill high uplOJwnt, •• mat a!ter the war 1a onr 

r.anoe 01' el.W~~ate taxea whioh bear too huvl.4 on OOJlo: 

ll&l'bt. ue n .. a.a t o auat&ln high pro-
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Presen t : !.!r. D. \\ . Bell 
1:r. Gaston 
Mr . White 
Mr . C. S. Bell 
Mr . Bl ough 
M1•. Luxford 
t:r. DuBoi s 
lliss t:hauncey 
l.lrs . J.lcHugh 
J.lrs . Klotz 

January 5, 1944 
4 :2v p . m. 

H.!f.. Jlt: Do you remember the man Vlho was in charge 
of supplies in the Navy during \;orld War One? Vtbat was 
his name? 

MH. D.L BELL : Peoples . 

2'0 

h .M. Jlt: No, Peoples ' boss . Anyway , he had no chairs 
in his of fice . 

1!.11.. D.':. . BELL : No . 

h . i.\.Jit: The thing I want to tell you-- the others 
aren 't here--is that I think 1\e had a ve ry good r.eek . 
The liud;;et !!essab e r.as success f ul , and t he State of 
the lation ~ssage--

ll!t . D. 'S. BELL: I o.:n not sure of the Budg et llessa6e• 

H.M. JR : The Stat e of the Nation- - ! am just making 
a sununary. I had the meetin~ with the bankers , and 
\'lhite ' s name went up . I want t o thank Gaston ancl J(oy 
and this f ellow here (indicatine DuBois) fo r· what they 
did on the State of the Nation Me ssag e . I think ~e had 
a g ood week. 

(lliss Chauncey enters the conference) 
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lot. 
H.~ .Jk : That is all I wanted to say . You did a 

Wt. GASTON: Good . I think that i.i right . 

H.ll. JH: That is richt . I will be back Saturday 
night. Have a good week end . 

l.ffi . GASTON : Did you get your little note to Deao? 

H.ll.JR: No . 

WtS . KLOTZ: It is there. 

H.M.JR: I am taking it Pith me . 

hlliS. KLOT Z: lie ~ants to take it nith him. 

lffi. ~~ITE : Are you reading it on the train? 

H.M. JR: No . 

hill . GASTON : You asked me for somethinc on the same 
subj ect to Meyer . 

H.M. JR: Incidentally, what I am doing here now- - did 
I interrupt you? 

UR. GASTON : No, no. 

R.M.JR: What I meant to say ~as this: The only 
thing I made a chanee on is, I am sending the President 
this thing on the proposed Executive Order on the 
Financial Policy Board. I have decided you have to 
attack on this thin~ , and I spoke to Stettinius, show~d 
him a letter at Cab1net . He was glad to have me send 
this l etter. I am asking for an appoi ntment to see 
the P1•es i dent now. 

The point is this: Budget is doing something on 
this whole re- organization of external finances , commerce 
and all the rest of that stuff. See if you can find 
out--
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MR. D. n. BELL: They are? 

H.M.JR: Yes . And MUld you please (Gaston) l'•i th the 
help of Coyne write a l etter to every State Chairman by 
Monaay congratulating them? 

!.!H. GAS TON : Every State Chairman? 

H.~ .JR : Yes, yes , 

MR. GAS~ : Yes. 

H.M.JR: Mrs . UcHugh , I want Yost over here. 

MltS. McHUGH : Yes , sir. 

H.~ . JR : And Colonel Black 
four o'clock Tue sday afternoon, 
people know what Be rge i s. doing 

and his group at 
and Berge . Do you 
on carte ls? 

MR. DuBOIS: He has put out a book, we know that . 
I have it. 

H .ll. Jlt: I suggest some body tell Joe 0' Connell 
about it, will you? All ribht. Well, have a nice 
week end . 

!.!RS. KLOTZ : 
or should she say 
or what? 

Shoul d she ask for an appointment 
Stettinius and you or j ~st for you, 

H.M.Jn: Tell Miss Tully t o read that letter and 
say it is for Stettinius and she should open the letter 
before she gives it to the President and suggest that 
she get us an appointment based on that letter . 

Aut. GASTON : The President is making his chapter 
in that film for War Finance tomorrow nieht - - that 
newsreel- - and some day next week they r.ould like to 
have you do yours . 

H.U. JR: Jll right . 
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MR. D.W. BELL: ~e were not al~ether succes sful 
. on the.Budget Message. The mate rial that was in the 
State of the Union Message on debt retirement was 
t ransferred to the Bucget Message but was not nearly 
as bad as the original . But some of it did get in the 
Budget llessage. The Pre sident said he wanted it in 
that way . I have been busy but I couldn ' t Get it out . 
The sixty to eiehty million range in expenditure 
estimates to wh1ch we strenuously objected went in 
also at the President ' s direction, 
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Januar~ 5, 1945 

~ dear ~r . fr eaident: 

I ~ sending ) OU, enclosed herewith, a 
memorandum on a iorei~n ~inancial rolicf Doard , 
and also a pro~oaed hxecutive Order . 

Ed ~tettiniua and l would like to nave an 
opportunit) to discuaa t hia with_[OU at an earl) 
date. 1hia doea not mean tLat Ed and i are 
having an¥ fundamental differenceaJ on the con­
trar), we have gotten off to a grand start to­
gether. ~wever, it ia our belief that nobody 
but you.rself can aettle thia question because, 
quite f ranklf, we do not know Just what )OU have 
in ) our mind . 

~ incerelj )Ours , 

1he .rreaident, 

Tile l•lli te Aoua e . 

-- . 
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KEII<lUBWK R1 : ESTABUSI:Ilm'IT <F A F<REI<l'f 
FnwfCllL POU C! BOUU> 

1. The President sugeoatod to the Secret~ 
State, on .Ausuat 21, the posdbilicy or oat&blish a 
Foreign Financial Poliq Board. The Socretaey o! S ate, 
on September 26, raised cer tain doubts with respect to 
this proposal, streaaing tho flmotlona of the Execut ive 
Committee on Economic Foreign Po1ia,r. The Secretary of 
State indicated, hoWiver, t hat there might be a need for 
an interde~rtm.ental oolllllittee t o coordinate, within the 
general frl.tiiOwork of foreign economic rlicy' foreign 
financial activities and indicated tha he would be glad 
to aak t ho Executive Committee on Economic Foreign Poliq 
to explore the mat t er and pre~re a plan for coord.inatian 
of our foreign financial operations. 

2. The Executive Collllllitteo on Economic Foreign 
Poliq baa now submitted a plan propoaing the cr eation 
o! a Financial Sect i on o! that Committee whioh would be 
on an equal level with tho General Section of the Committee, 
both Secti ons havinJl: the power to make recOlllllllndationa to 
t~ President. I t Is provided that the Executive Secretll'y 
or the Executive Committee should be the secretary of tba 
Financial Section aa well a.s the General Section, and the 
Executive Colmittee Secretariat should serve the FinaDcial 
Section a.a well aa tho General Section. 

3. Thia proposal submitted by the Executive Collllllittee 
on Foreign Eoonamlo Policy has a groat deal of meri t. In 
vi .. or t he fundamental iinportance of t he iaauu with which 
both t he economic and !lnaD.cial cOIZlittoea will be dealing 
and in order that t hoao oommitteu a.q Ct.'l''q u much weigJit 
with gowl'lllllntal authoritloa u poaaible, it il augguted 
that both oonm!tteea be !ormall.¥ establiahlld at a C&biDet 
lew1. The Secretary of State would chairman the coamlttee 
on foreign eoollQIUc matter• and the Secretaey or the 'l'reU\U'7 
would ch.iil'll&n the cOIII:dttee on foreign financial •ttera. 
Both Cabinet "G'P'itteea would, o! courae, han appropriate 
technical aub-oommitteea. 
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4. Aa a further meaaure t o augment the prest ige 
of the proposed Committee, i t ia auggeated tnat it be 
established pursuant to Executive order. 

5. I t ia alao al.lgbested that both com:dtteea ha.ve 
separate secretariats although close liaison could be 
m&i.nt&ined between t he two secretariats. Both secretariats 
would exchange documants and each could have a r-x>resento.tive 
at all of t he meetings of the other' a cocci ttee. 

6. Thl Executive Collllllittee on Economic Foreign Policy 
has suggested that the Financial Section of that Comml ttee 
should represent the Treasury Department, the DoJlll.rtment of 
State, the Reoonatructi on Finance Corporation, the Foreign 
Economic Administration. and the Export-l:clport Banlc. The 
Coalll.ittee alao auggeata that thoro should oe an observer 
troLl the Bureau ot the .Budget and that repJ:Oesentatlna ot 
the Board of Governon of the Federal Reserve Syat1111., tbl 
Oftioe of Economic Stabilisation, the Surplus PropertJ 
Board, the Securities Exchange Commission, and other 
agencies be invited to partici pate when subject. of 
particular interest to thG are under conal.aeJ:Oatlon. The 
Treasury Department agrees with theao IU!;!;Ut i ona. 

7. The SeoJ:Oetaey ot State, thl"ough h1a c~il"llLIIlahip 
ot t~ !or eip economc comtlittee and hu representation <11 

the toreip financial committee, would be in pos i tion to 
coOI"din&te the acti vities of both committees aa well aa to 
aee to it that the dociaiona of both oollllli.ttees oonforsa to 
the foreign policy of the Unit ed Statu aa fonmlated by 
the State Department. 
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WCUTIVI CRDIR 

ESfABLISHIBG i FORil G!1 llCCilOOC AND 

FI!WlCUL POUCY BOlRD 

10' Ti.rtu. of tba llllthol'lt)' Tea ted in - ' u 

l'Joeaident ot tba United Statu, b7 the Conatitution and 

atatutu of tba United Statea, and in ordel' to Pt"PTide fol' 

the mol'e efteot1n coordination of t he funotiona and 

aothltlea of tba Gonrnment in relation to foreig11 eoonoalo 

and f inancial pl'obleu, it 1a hereb1 ol'del'ed u followaa 

1. fhue ia hereb)' eatabliahed the Foreign 1loonoa1o 

an.d financial Polic1 Board (bareinatter referred to u tba 

Board), to be oompoaed of a Co.mmittoe on Eoonomiq Foreign 

Polio7 (bal'einatter refol'rod to u t ho Boonomic Commltt .. ) , 

and a Committee on Financial Foreig11 Polley (hel'einathl' 

ref el'l'ed to aa t he Finaucial Co=ittee ) . It shall be the 

function of t he ~ard, act ing t hrough tlwae Coumlthu and 

aubject to t he direction and oontl'Ol of tba l'Jouident1 

(a) To dnelop unified pro&l'- and to 

eatabliah polioiea with l'eapeot to the economic 

and finanoial l'elationahipa between thi1 

GoTernment and foreign goTeru.~nta. 

(b) To vrange fol' the unification m4 

ooor41nation of the aotiTitiel of thia 

Gonrnment !'el ating to foreign eoonollio c4 

financial affail'1, 
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(c) 'l'o report t o the Prea14ent at 

frequent internll oo110ern.lng ita aothitiu 

aDd to -.lat auoh reoo-ndationa to hia u t he 

Board ~ deea appropriate. 

ill action of the Board aWl bt in conformlt1 with tbl 

foreign polia,r of the United States aa determined by the 

Stol'ttary of state. 

2. The Board llhill dlacharge i ta ruponeibilitin 

( l through t he Economic Committu 1114 the Financial Committee . 

c 

Each Comthe ahall bt coordinate in rank m d each ahall 

ban the full powtr to apeak for the Board wit hin t heir 

reapectiTt aphtrea of actiTity. 

(a) The Economic eo.J.tt .. ehall canliat 

· of the Secretary of State, the Secretary of the 

'l'l'eUU171 the Secretaey of Agriculture , tha 

Secretaey of Collllleroe, the Stol'ttary of Labor , 

t he Chairman of the United Statu 'l'aritf 

CoaUuion, and the Administrator of the Fol'ligll 

Economic Adminis t ration. The Chairman of the 

Committee ahall be tht Secretary of State. 

(b) The Financial Co.mithe lhall conaht 

of the Secretaey of State, the Secret aey of tha 

'l'l'eu 1117, the Adabt.btrator of the J'ar el.p 

Econollic Aclmlnhtration, the Chall'll&ll of the 

Reoonatl'llotion Finance Corporation, md the 

Pr .. ldmt of the bport-Ilaport Bank. 'l'ha 
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Chairman of the Committee ahall be thl Seoretarr 

of the Trualll')' . 

The BW'uu of the Budget ahall han an obaernr on uoh 

Com:Utt... The Chainun of' eaoh Collllll.tt .. ahallroquu~ 

the h&acla of other d~art:Mnto and aganoiu of the 

Goni'IIUDt to be r~reunted 1n the CoaW.tt"'' dellberatiou 

whenever =-ttera 1peoially affecting 1uoh department• or 

agenoha are under oon~ideration. Eaoh umber of uoh 

Coaaittee -., de1ignate an alternate from aaong the offioiall 

of h11 Depart:Milt of Ageno;r lll4 1uoh alternate -., act for 

IUoh ...,or, in all •tten relating to the Board. 

s. The reapeotive luri•diotioll of the two 

Coaaitteu ahall be deh l'll1ned by the Ch&il'Mn of the 

CollDitteu aoting loilltl;r. The Ch&il'Uil ehall ooniUlt 

together from tLaa to time with a view to allocating 

tunot1ou &IIOIIg the two Coraltt .. a lll4 to ooord1ut1ng 

their aotiTitiM. In the ennt that the Ch&il'IMn are of 

the op1n1on that 1Zrf part1CNlar problem ahould be 

oonaidered by both Committeea, they mar deoide t o hol4 

Joint meeting•• 

4. The Chairman of eaoh Comltt .. 1hall appoint 

a Secretar;r to the C~tt .. an4 auoh 1hlf u IM:f be 

neOIIIaJ7• The Saoretarr of eaoh Coml.tt .. or hb 

repreeentativo ah&ll be entitled to attllld all .. ,tln&a 

of the other Coaaittee lll4 ·~11 be reapou1ble for 

b~ing the .-beroh1p of hia c-s.tt .. ful.l;r aoqualnto4 

with the writ of the other c-J.ttee. 
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5. It aball bt the duty of all agenoha aD4 

departaanta to aupplf or obtain for eaoh committee auoh 

1ntonu.t1on and to extmd t o each ooiiL1llttte auoh au htanoe 

aD4 faoiUtita aa tha oomttet ~ require 1n oarl71ng out 

the providona of thh order. Nothing contained in thb 

or der •hall remove the rtaponaibility or authori ty of taoh 

executive dtpartlunt or age.noy for carrying out ih owu 

tu.not1pna and operation. but auoh tunot1ona and operationa 

aball be oarritd out ln acoordanot with the over-all 

foreign tlnanolal polioi11 fol'IIIUlatld by the Board through 

ita reapeotlvt Committe••• 

6. All prior executive order• and inatruotiona 

inaofar aa th17 art i .n conflict hernri. th a.rt amended 

according~. 
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Januarl 5, 19'05 

IJear .bd : 

l:.nclosed n~.orewitt. iind co1-" : f ~ ietter 

to it.e !'resident. . 

lours &ince relJ , 

(IIS.14) l!tJU7 

'lt.e uonorable J:.dv.ard a . ..> tett.inius , Jr ., 
Decret.ar~ of .>tate , 
l.asJ.inbton , 1.. \.. . 

). 

Regraded Unclassified



0 

0 

THt StCI'ItTARY 01' STATt 

WASHI NGTON 

Jamw"7 6, 1945 

Dear Hcq, 

Thank 10il tor Mnding to • 

with your note of the 5th & COPT 

ot your IIIUIOl'Uidwa of the -

date to the Pr .. ident rel&tin 

to the Foreign Financial PoUc,y 

Board. 

The Honorable 

BenJY Korpnth&u, Jr. 

Seoret&r,y of tt. TI'UIIU7 

.... r" ' 
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THE: SE:CRE:TARY OF STATE: 

WAS HI NGTON 

Dece=ber 18, 1944 

.Dear Henl")', 

Aa ~ed in -.r conversation with ;you 

this atternoon, I return to ;you herewith 

the papers you loaned ae and of which I 

have made copies. 

.• Sincere~ yours, 

Tbe Honorable 
llellr7 llorgenthau 

Secretary of the TreaBUr7 

" 

I . . 

I ' 

J 
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~ X-*"'\"o f>;.~ 
~ ~)~ \" JAN 5- 1945 

Secretar1 liorgenthau 1 r' 
llr. 0' Connell 

' ,., ... 

You have asked whether any funds appropriated by the 

Congre ss are available for the purchase of reprints of 7our 

article entitled •aretton Woods and International Cooperation•, 

which appears in the January, 1945 issJe of FOREIGN AFFAIRS 

magazine. You are also desirous of knowing whether such 
~ 

reprints may be f ranked or otherwise sent through the maila 

at Government expense. 

It is my view that the Stabilization Fund created b7 ~ ( 

section 10 of the Gold Reserve Act of 1934l/is available ~~ 
for the purchase of the repri~ta in question. 

For the purpose of •stabili zing the exchange value of 

the dollar• you are authorized by section 10 of the Gold 

Reserve Act of 1934, as amended, to deal in gold and foreign 

exchange. In order to enable you to carr1 out the purposes 

of section 10, the Stabilization Fund was created and made 

available for expenditure under your "direction• and in 

your •discretion• for •any purpose in connection with 

II Act of Januacy 30, 1934, c . 6, 48 Stat. 34l, ae amended 
0 - (u.s.c. title 31, sec . 822&). 

t 
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carryi.ng out the provisions o! • • • [the) section. • Thua, 

broad powers have been conferred upon you to make expendi­

tures for the purpose of stabilizing the exchange volue of 

the dollar. 

It is my opinion that the program developed at Bretton 

Woods is likely to promote the stabilization of the exchange 

value of the dollar; and, further, that distribution of your 

article , by enlisting the support of the public, will reinforce 

that program. 

Sufficient authority exists for mailing the reprints. 

With certain exceptions not material here , section 6 of the 

Act of May 6, 1939, c. 115, 53 Stat . 683, as amended (u.s.c. 
title 39, sec . 32lb) prohibits any executive department !rom 

transmitting through the mail, free of postage, any book or 

article unless a request therefor has been previously received 

by such department. Where no request has been received, it 

would appear that the use of the Stabilization Fund to p_, 

postage on the reprints would be within the above-ma~tioned 

broad purposes of section 10 of the Gold Reserve Act of 1984. 

H.J· (J~.J. 
General Counsel 
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() FOREIGN AFFAIRS 

() 

AN AMERICAN QUARTE .. LY REVIEW 

Hon. Henry Morgenthau, Jr. 
Treasury Department 

December 29, 1944 

w .. shington, D. c. \ 

Dear Mr. Morgenthau: 

U you wish reprints of your article which 
appears in the Janua.ry issue of FOREIGli AFFAIRS, 
we should be glad to furnish them to you at 
cost. This will uount to $19.00 for the first 
hundred copies and $3.50 for each additional 
one hundred. 

The price is based on printing from type 
standing and therefore appliee only to orders 
received by February 1 at which time tpe type 
of tbia issue will be broken up. 

If you care to have ua place an order for 
you , please be good enough to let •e know as 
proaptly as possible. 

Yours since~ely, 

\ l( 
} 

, 
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JAN '-' , ,, 

., .... J)r ..... . 

I ba'N r ... 1Yed ,.._ leUer ot .Jaa•IT I, 
lHI ••loe- ·~till .. ~:a. I'Milllre o. l. ~t lllal••• et "'-"• "1111'41111 •JUrs••• till ••• .. c:au ... 

I • il•tac \b1e •tt er.., ol ... ettnU• 
Ul U.O to llo ellle M a lw ,_.., ... let• Ia 
ua. .... ,.._.. Y••r 11o ....... _.,sa 
-IIU& IQ' 4eeh1• I will gin t'callo•' ... taore­
U• to * ••• 1ater .. t e ol Ohlna. 

Wltll ld,.od per .... l roaa..So, I -

y.,., 111a .. "1J, 

........... ... ,.. 
............. 1, 
1100 .. 1 .... , ....... , 
.. ~.».c. 

~)1 .11. Morpataat. ' ' · 
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January 5, 1~4.5 

~ dear Mr. Preaident: 

I was both surprised and pleased to 

read the enclosed editorial whioh appeared 

in this morning' s Washington Post . 

I am alao enclosing herewith a copy 

of the statement t hat was given out by 

Senator Gaorge and Congressman Doughten, 

which may have eaoaped your notice . 

Yours ainoerely, 

... 1)1/a. X Ul .,,.,,.,, . 

The Prealdent, 

The Wh1 te Bouse . 
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G~JtlD•tl J' II p.t 
JAN 5. 1945 

Bpne• ..4nd Morsenthau 
. ·~~~ Jill job u Dlnc)Or ol Wor 'MOGiiiUUal ood 

._ .. nl .. aodoul>Wdll ..... ~- r . 
. " lllri>• ~~ lolttado to ..Uo leclalotl" 

'1 n c aDd..atloal to Coalnll Np.rd.lD.a a 
wtdo •.n.t7 of wu oDd pootwar pool>._.. 

11..-weiiWIIt lllat loenW7 II.._. 
0... oDd Ida aida uo l...ut1od ta a doc 

Dlnctor BJnon' bll1ln to coiOOIIIt llloe 

- iillkl!'l publle ljla tu ... ~o~o. -
~ BIJ ..... .U-Ior uolaUDI -·­
r.nrt alter lbt end of the h.roP"D war 
4re cert&IDlt worthy ol ~ Htloua cooaldoro-

llcilllo ow "' llltm_· Butlll.t ~lftUDt that I •«- of Ida .--Dodltlooole oil- lor 
-.cllale ...... 0 dell' lodlutloD that lila 

~ ----aot ..... oat-­
u.. or lila - of TTNear7 oiDdala. 
._.late•kl nla •~W•rl•'lf ulortaatll at 

dill time, - n-ury oDd .. ,_mw 
, .. tQOrtl .... _.u.. lD •ortUot ... , 0 

,,....... for aabmlaloo to Coocna ta lila 

·~future. • , 
1 Ia lila put oao ol tho HriOUI obotoolet to 

·~ woU·boii....S to& locllloll•• boo 
11M lila loek of elooo oDd lrloodll cootoell 

-- lila Treawt7 oDd Coo...... -u.. -lion of~ taLk oDd ... u u 
"'-'7la tQOrtl .... ofl1do: --.. 
to be Spored or -tad dow1l loatood of 
....... trutod u aldol Ia lbl 1..-lolloo of 
tu __. lor wbkb tbo loal.tlollft oDd 
-tift llriD<bel of 00ftrDIDODI IN llotb 
._able. Tllo Jolot tu otod1DOW Ia pnp­

...UO• olludo wolcoml "ld•-ollmprvytd 

nllllODiblPI that oucar woU lor lila '""'"'· 
Wt'll~ liDpo tlt,ol D~ lbrDoo' Jn. 
a.o4 oDd aaw..-tad ottoepto to put- o 

~fii .... w At upoot lllai _....or ouaoetto lila pdlle 

for lllo ta - .... 
to lllo -- of - -

~ ... -. . I 
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Joint Stateaant of Representative Doushton 

and Senator George 

The Congressional Joint Committee on Internal Revenue 

Taxation tor Poet-War Taxation will be oalled t-ogether 

some t tae next week to oontinue consideration or t ux 

problema relating to the transition and postwar period. 

The atatra or the Treasury and the Joint Committee on 

Internal Revenue Taxation will resume the presentation 

ot mat•:-ial growing out ot studies which have bean carried 

on ainoe last June at the direction or the Committ-ee. 

This meeting follows an ea.rl1er meeting held just. before 

the reoeaa. The Committee e~peota to hold frequent 

meetings in order to be able to deal adequat ely with these 

problema et the appropriate time. The meetings or the 

Committee tor the present will be executive and wi ll 

involve considera tion ot teohnioul dat a and material. 

We are pleased with the progreoo made thus t or , whioh 

haa bean aohievad throush the olose cooperation or the 

two statts working u a unit. 

SuaasUou or the type made by Justice Byrnes, u 

wall aa ~1 others, have been under study b7 the ooabined 

statts and will be considered by the Comcittae. 
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Speaking tor our•alvea . we ••• no prospect ot 8A7 

maJor ohangaa in our t ax lawa - ut bast until attar the 

war with GermADf. We make no predictions aa to what 

•hoUld be done at that time. 

The Joint Comaittee on Intern~ Revenue Taxation 

tor Postwar Taxation i a a non- purtiaan committee. having 

equal membership trom both parties . and was c reated t or 

t he e~ress purpose ot studying and reporting to the 

proper committees - the Cocmittee on Ways and Ueana 

ot the House and the 7inanoe Comcittee ot the Senate -

euggeationa and recommendation• relating to t ax problema 

tor the trunaition and poatwur period. 

Regraded Unclassified



... 

() 

( 

) 

' 
) 

JIUluary 5, 1945 

~ dear F.leanor: 

I was both surprised and pleased to 

read the enclosed editorial, which appeared 

in this morning's Washington Poet . 

I am also enclosing herewith a copy 

of the statement that was given out by 

Senator George and Congressman Daughton, 

which may have escaped your notice . 

Af fectionately yours , 

Krs. Franklin D. Roosevelt, 

The White Houae. 

, 
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Dear IP. Jllfei': 

l&JUW7 5, 1845. 

I want to expreaa to r ou ~ great appreolatloa 
ot the .tltorlal la thla moralac'• Poat eatltlea 
~el aaa lorgenthau.• 

It rou thlak 1 t proper to ao ao, I ahoula be 
U pPf to han JtiiU pua on t lUa wori to the an or 
MD (lt other ~ T") reaponalllle tor wrltln& 
lt ua pattlar lt 1n the .. ,. •• 

I bel1ne •tuallj that 1 ta oonclualona &1'1 
eorreot. I 4oa't thlak Coqrua haa rat peu.a aJIT 
law that forlllda oooper.tlon la the exeeutl~e de· 
partuate. . 

Thla la, of courae, peraonal &D4 not for pab• 
lloatloa. 

Slaoei'I]T, 

'"•••J....., 
leoretai'T of the beu1arf • 

.... --- ...,.,. 
hW~, fte Wuhlactoa r.t 
~.D.c. 
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I .... t~o elltorlal .. tltl .. -rlpa for Boar.r• 
la tu ... u tolo,... lut alpt. I •••t a1U pttlq 
tlpa, M •ttu Mw allb- ul U. putlaaa tM7 ott .. 
UOJ ul I bw ,,. na't alai ., fhlq JOS a tlp la 
a pufHtq frl ... )J wt leoo .. 'bl o _,, olaoo I 
4oa't latoDI tklo for ~lloatloa. 

1M tlp ll ru.. 1M boQlo wlth tho loPlppa­
...... olltiPlal pap pollq 11 that lt lo Jut teo 
.._ _.\. ftel'i ,... to \o •-tawta a'bftt tAla 
often to t.o -"• 1a a ••• u4 ~~~ .. _,., 111Lla 

\loeb tM ~IN• Matal '"'''"'• I • """ to unto aq ti&t tM IOPlppo•Jianri olltorlal pollq 
o.tfon pMnlq hta t~l 11ooaoo1 lll1~1 la ., 
••'•'•• .. tu Mia thlu •ua &100 wlu Dft9'• •'!"9'lP fer PNou .. t. Il .. a a.l,.-.....a tone 
of • r'• ... , ........ ~~~ ...... tho hrlppo•...ul 
... • .. •• ,.,. ftV .. " ..,., •• tM ln.l tut 
uel to lie oalt .. -.\-.look, 111Lla oftoa bru "' to 
M •t nPJ -" after all • 

... let • aot 4oa to tlilo •toPlal la tM -rlpa 
tor ....,. olltorlal. It ·~· . ~. t. .Uoo •· 
.,, •• • apat tf ~·•· Ia fut lt 4oooa't It 
~ tf Ult k1al. It 4o••'t .U. 'IP• _,, .. , aa 
~t of tM Cns"•• la .., llffu.t .... t11u Ult 
- tt 1711, ....... w Ult tffltt tt ..... '-' tt 
.... , .. ..., ........... , tf. c ••••••• 
Aat la tut atataa tut 'IP. lrnta tMU ,.,.,. ~. 
tdlta ·'• Ult llNttla ,,- tu PN&Uaat. It la 
tne Ultt M lt ~ to NJift to tile c-c:: It 
.r. 1t ... -.1 .. ,.__ '•• ot • ca • 
nptr t tut ...... n "--' -" '"··~ ..... , 
cMnp Ult altatla la tM laut. 1e lt .. ol tM 
..... un oftlttn at tile Clnoa •'• a,.law llr tilt 
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PNel4eat1 ul •••JOU1ble to h1a 1D eaotlJ the aiM 
_, u all oth• .a1alabaUn •PloT•••· 

!ken hu lieu ao lair ,.. .... bJ the Coqnaa ao 
far u I b• ftloh_ preTata a. eTea aeeb to prenDt 
eoa..ttatlea . ..a .. lla\oratloa betweea offloepa of the 
Uwtalatntloa • . It .... to .. to repreant altav41,r 
Jnealle thlaklq to ll&ppoae for u lutut that the 
CoJ~~Naa will nea oou14•• paaalq ••• 1echlat~oa 
•• that 1 t ...u han .., effeet 1f c..,.. •• ua ,... u. 

"la proapt• u to aU aaothel' Up to f01lJ llhlek 
la that JOG ••11••t to JOUP boJ• that theJ ao a little 
H&alJtc, aot oalJ of the . War •ltlllutloa ..a leeo­
ftl'aloa !et1 whlek 1t 1a appapeat the7 han aot ••l.lJ 
nd, lMt u .. of tha Coaatlwtloa aal Lua of tha 
Valtel St.tee1 aal pel'll&pa 10M of the o eat&Plea 
thaNU, wlllea w.U pn til• a little lletter work~ 

· bowl• ot tile Clne,...at of tha Oal tel Stat•• ..a 
tba etill tu.1_ 1t BOt te paaa J.apeat oa the uta 
of ottl .... of tae Oon ..... at, at lout to write ..n­
aleek elltorlalt whleh w.U 111 a trlfie Ml'l tnthflal 
... ••Tlulq. 

I • piu to " , ......... ciT• ,o.v. etlll 
uoth• u,. tbt ht that 10• Nd tile elltorlal 1a 
tile W.alllaltea hat or thla •nbc eatltlel "'nua 
..... .,_baa., • It •11'117 aaowe of eo••• tha\ tun 
.. M lltf..,..••• of eplaloa. I ngeat that th... · 
_, lie ..., ........ ef ~~ B•lm· ...... eula w ... 
utull:r He4 ul • ... •• a ttl• n•utac of \llelr 
-. JIIMfle ef that etl'l,. J11 •- att•tln •t ~ 
.. •t a - eqe, at te \he .... , 1a Diu Ill talb. 
~ ... M MDTluel 'r eaaler, llu•l\7 ... .._.,V 
J-\ u u.., ... M eaana..a 1a ...tiler .... lit' 

2G7 
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.Uapaeae1 tlippeaq, breapoulblllt7 u4 looat talk 
la raeral. 

I hope rou •111 oo•• in to ••• •• agal~ aome of 
the .. aq.. I enJor talking to TOU. 

Ia all alacerltJ, 

lollJ'a, 

lSlpe4) 1iell.l7 

Secreta~ of the Treaaury. 

Ill'. O.orr• B. Parlctr 
Sorlppe•Howara ••••paper• 
D&llj- lith BllllUDg 
lOlS· 18th st ... t, n. 
Wuhlagtoa, D.C. 
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New York \IJIIIM-Telegram 
~ 

Tfpa f•r Hearv 
A Treasury "apOk~uncea so!=n'x...,that 

"Secretary Morpnthau waa not CODIUite<l and lmew noth· 
lng about" War Moblllzer Byrnes' ta.z propoaal&. In other 
wont., Mr. Morgentbau Ia mlfled because he thinks bla 
jurladlctlon baa been Invaded by Mr. Byrnea. 

Here'a & tip, Mr. Secretary: Read the War Moblllza,. 
t1on and Reconverllon &et. Thla Jaw makea Mr. Byrnea 
an agent or Congreaa. It requlrea him to recommend, 
&IDODi other tblnga, meuurea to encour,age postwar ex· 
p&nalon or production &nd employment. Tbat'' the object 
or bJa tax proposala. Thla Jaw does not require Mr. Byrnea 
to consult the Secretary ot the Treaaury. That m!gbt be 
because the present Secretary of the Treuury baa &bUD· 
d&ntly ahown hlmaell no authority on the aort of taxes 
that would encourage bualneaa &nd Industry to expe.nd 
prodt~jjtlon and employment. · 

ADother tip, Mr. Secretary: Read the President's cam· 
pa1gn &peech at Chlc&go lui Ocl 28. Mr. Byrnes' prln· 
clpal tax proposal Ia to perm!t a apeedler write-oft .of In· 
veatmenta In Industrial machinery. TbJa UD1e pro* m&de by Mr. Booleflllt &t Chlcagofe llate<llt u e 

the thlnga government mould d to help pro e 
erie& with close to 80' million prod tlve joba. · 1 
Weren't you listening, Henry? 

269 
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DRAFT D!C'l'ATED nY SECRE'IARY ..iORGE..tTI1AU. 

January 5, 1945 . 

Dear 

'l'hanks for the tip. The trouble with your 

edit orial page , as far as I am concerned, is that 

it is so biased and so unfair and so unreasonable 

that i t really isn't ~orth reading or listening to . 

Wbile I realize perfectly well that .} OUP head is 

ver.\' deep in the sand and that ;y ou don' t want to 

listen or see , I am enclosing herewith an editorial 

from today's Washington Post , entitled "Byrnes and 

Morgenthau" and maj I give you a tip and suggest 

that you read this editorial with the hope tha t you 

may learn something. 

Yours sincerely , 

' To be addressed either to the 
Editor, New York World Telegram 

or ( if the editorial appears 
in Seripps- noward papers 
this pm) 

Dear Deac: 
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JAN 5 1945 

Dear !i&l'l'fl 

I want to thank r ou tor the great help the 
Arlf gave ua ln the Sixth War Loan. We overahot 
our quota br aore than fi f ty per cent. Thia great 
aucceaa would hardl7 have been poaaible without the 
aaalatance of the APIJ Ground, lir aDd Service 
Forc11 ln co.u.nda throughout the eountl'f 1ll addi ­
t ion to the liberal cooperation we received traa 
headquarter• i n Waahington. 

The outat&ndi n& national proaotiona of the 
4rh• ••r• the tine •aere' • Your Intantl'f• troop 
d.-onatration uni ta, the •Ai....aa• of eight tTP•• 
of Arlq flanu, and the .B-29 and Troop Carrier Coa­
.and exh bitiona. ieporta troa our War ·Finance 
Chai raen in all atatea viaited b7 thee• unite teetif7 
to their powerful tapact on the public. !h17 helped 
our chairaen to equal and exceed communitr and etate 
.... Bond quotae, aaa th•r Wll'l effective aleo in 
ahowiag the eivllian population in 26 atatea ao .. -
thlng of the dutiea and perforaanoe of the Intentr1 
and Air foro• b the •r. 

I appreeiate freat~ t our havlag .. ae theae 
taoilltill avallab • to ua and truat that •• 'U1 
continue to count upon your i ntereat and aaaiatanoe 
1D tutlll'l 4rine aa in the paat. 

Sincerelf, 

fU .lloDOrable lieJU7 L. StiJUon 
Seer•tar.J of War 
Wulli~~&toa, D. c. 
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THE S EC R ETAR Y OF" T H E T R E AS U R Y 

W A SHINGTON 

tear 1-.a rry : 
1 

/ -1> < _, ,'<A... / I 7(. ( ~ (.) , .(~ 
~ ....... ...._..\ "'.) u .. . t - () I"' ~el·e t b J s npp<•l'tu·~~~pre-ss t-t:r·· you-my 'fl..4 .;;: • ,r 

I<99R flppl e e tet..:!:on -ter-t-~·mscm-·r1c'eht c oo]-er s t:ton of r.;: t ,, .{' 
- bra 4m•y i n t.r.e 3ixtr. ','&J" Loon . rlfi~c a )(er:l"'* ' n 1 0~ 't.y r-: 

;;success <·' n·e avi"le would ~ 1at•e been poss1hle ) ~ f / ·c 
l'•itbout ;:;)"e a ss i sta nce c, [' the Aru:y -:round , Air and t- .. ' 
.>ervice rorces ~~ comr or.ds tl".rouc.tout the countr y - V} 
in a <.dition t'c t r.e _,. liber al co< pera t1cn v.e recei veu ~L 
f r om ~eCc;uarters in 'i,esUn.,_ ton . "It, vt{ I' 

'iJ,e outstEndin~ nctional pro,..otior.s cf the drive 'J~ Jtr 
v.ere t he fine "~}ere • s '/fUr Inf£'nt r y" t r oop d en:onstr o - '<. c_-
tlcn unlts , t he A) r l!.ada of e1 .. h t types of army planes , .- ( cl 
on ... Lhe E!- 2r End Troop Carrier· Co:!'r:ar.d exl.i bit ions . - ~ ·~ 
ne~orts f r•cm our r.er Pi noz.ce Chair men in a l l s tates 
vislted by t hese units testify to their powe r fu , •( ~ 

,~1rr.na1ct ontthe pub
1
licd. Tbeyd ; t d t outr \" -:,., y. n Mne n o equa an excee commun~ y an s a e .e. r 't, 

l 
R nd q_u,_Qt.ag-;-1Jftot: t hey we1•e eXCJ8 UidlH&I1 ly offe cti ve A\ 
ln . _ tr.e civil ian ;Jopul a Lion 1n 26 ( < ._ 
s(;;"t"~ t l:e du t ies a lli llcll' fi e! ~e t perf "r"P nee of tl.o ~· '-'· 
Iufcntry end Ai r Fc r c ln the , % 

...t--~~.'fc~. ~~u~r:-"h~-tvl~e. made th ese 
fAcilities eva ble to 118 end trust tl.at v.e :nay 
con tinue tc c :mt upon rour ~nterest end assistance 
1r ft:ture cr:!i e s as ln tLe pnst . 

~Ort.-r:t'' J Sincerel:· yours , 

t:or.o r sble henr y L . St1n son 
Secr e t a r y of ;•:ar 
~eshin£ton , o. c . 

h 
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JAN 5 1945 

Dea~ General !~old : 

Permi t me to thank JOU for the f ine contribu• 
t ion aade b7 the ~ Air Foroea to the aucoeae of 
the Sixth War Loan. 

The out etanding promotion• of the drive were the 
fine Troop Carri er Command , 8· 29 daaonat ratione and 
the •!ir.ada• or eight tJPea of combat planea. Re­
porh froa o~ War Finance Co-.1 ttee Chai l'JUn ln all 
atatea Ti ai ted bJ theae unita teet it,r t o their power­
ful lapact on the publ ic. The7 were effect lTe ln 
bringing hoae to the public the dutiea and aagnlfioent 
perforaance of the !~ Ai r For cea in the War in 
addi tion to helping our ohai raen t o meet and exceed 
t heir War Bond quotaa. 

We are particularlr grat eful for the energetic 
aaaiatance and unfailing cooperation of Lt. Colonel 
Stanford Cheater in arranging the aneral aajor to~• 
and in ael ect l ng and aaaignlng ~·t~ned peraoanel aa 
War Bond apeakera throughout the dri••· 

I appreeiate iamenael7 70~ haTing aade Ara, Air 
Foree facilitiea aTailable to the Treaa~7 Depart .. nt 
and trust that 7our intereat and aeaiatanoe a&7 be 
counted upon in future driTel aa in the paet. 

General Renr.r H. Arnold 
C~pp•ndlnc General 
United Statea Ara, !lr Foroea 
Waehington 26, D.c. 

SlnoerelJ, 

(lip$) ............... . 
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THE SECRETARY Of" lH[ T REAS U R Y 

WASH I HOTON 

u<ler J e9-f1r al Ar~old : 1 - / ~ .-;1. 17. c: ./. · v--;z.____,,.. __ f- ~"~ "'. r I • ~~ · I H I -~ 
~ 8~ I I.e · e e· rt s cpporew: i6y f.,~~,. 

1\c en &~!:Jveei G .. , on Cor t h w PlPeutf't'e'eftt contribution made 
Ly tl.e Army Al r Forces to t.hc success of t he ~lxth v.e r 
Loan . 

- 'J'":.e outstandln._ pro:r.otlcns of tr.e cr!ve v. ere t he 
.flrt,.....__ roop Carr ier Coml"o&nd , C- L!' d emonstrations and 
t.l•f' ~ c .f ej<-ht t;tpes of c o:nbat plenes . he p orts • 
f rc c. •r 'i•ar Finance Co·mit.t~e .;Lairmen in all st.etes 
vi sited by these units testify to thei r• pov. e r ful im~ 
on the putlic . l'hc: \',ere nytrcord " c rt 4 1~, eff'ectl v~i,;­
brinhint; h ome t o the pu t.Jllc t.r.e d l• ttes end :oa t.nificont 
performance of tho Army Al r For•ces i n the \'Ja r 1 n add it .L::> n 
t o li i' Sll l i ng our cha irmen to m!'ct end exceed thei r •:,a r 
Bqfld _9UO t lj.S • 

...._,(A .. JJ_ ( f. , _-f C.,., ~..:c~~ ~ 
l'le are particular·ly l re to Cul for the ~nPui'flat; 

es slstance end~cooperot1on of lt . Col onel Stanford 
Chester in arrAntint, the seve ral 1r.e jor t ours and in 
se l ectinh and a ssl ... nin, eacsbo::Hrl r eturned personnel 
as ·:.ar Eond spealrer:J t hr ou._!.out the d rlve . 

I appreci ate li ur.cnsely yo1..r ~a-:ing :node Ar.n:• Air 
.-o1•ce facil ~ tle s available t o the Treasur y uepa rtment 
end trust that you r interest and assi stance ne; be 
counteu ~. ~or. in fu t u r e drives as in the past . 

Ceneral ~enry h . Arnold 
Couunendine, General 
Un ited States Army Air For ces 
\',ashinhtcn '-5 , D. c . 

Sincerely yours , 
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JAH 5 1945 

Dear Jlas 

I want to thank 1ou for the YIJ'7 fine oontribv• 
tlon a&dt by the NaYT to the IUCOIII of the Sixth 
War Loan drin. 

fbe participation of naYal pereonnel throughout 
the oountr,r, in addition to the unfailing cooperation 
•• reotiYtd fro. the Dtpartaent in Waehington, wae 
r••r.neible in large meaeurt tor the l'teulte •• 
aoh eYed nationally. 

fbe llaYf Show in Chicago na an outatanding nant 
of the driYe. It not only helped our War Finance 
Chairaen 1n that area to aake and exceed their War 
Bond quotae, but it waa extraordinarily etteotiTt 1n 
bringing hou to the c1dl1an populatl:on the upiti­
oent pertoraanoe ot the HaT,Y in the war. 

I appreolate freatly your haYing aadt th••• 
taoilltiea aYailab t to ua and truat that •• .., oount 
upon your lntereat and aeeletanoe ln coalng drlYta, 
aa 1n the paat. 

Sincerely, 

(S.ta&K } - ··· • 

!he Honorable Jaaea Y. Forreatal 
Seoretar,r ot the laT,r 
Waahington, D.C. 
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THE. SECRETARY OF' THE TREASU R Y 

WASHINGTON 

uca t· Jim : . ~ ~ ""PJ, _ I{_ . "~ ", />~ T( ( 
~ V\f7~"" ........ , t 1 r&<-- · L',~ _ / .,:--c 

J"P!' Yhelte blrlo epJ5et \JuA.1 ty r g OJIIf'r•••~f"Q .. ~ 
keen ?WtJifti+i.WJ?!it. C<>r -t)lte- 'lllaen1-1"1:een-t ccntr 1but1on nlnde 
by tr•e Na V)' ~e succe:~s of the 3i.xth 'l.el' tom• d r l ve . 

:'he pert ic1patJon of naval personnel tt.rout,hou t 
t.r e cour.try , in ac!d i t1on to tr.e unfai lint, c oore ral ion 
v. e recelved f r o M the Department in VJashint,ton , was 
responsibl e in lart.e ne ll sure for toe results Vie acr levod 
nn ti cnall y . ..-... 1/. -!:-:-:lo~ ( 

v~ .,,.. I' 

'!'he :.avy 31 ov: in r.lea~,o o.es a outstand;nL event 
o f the drive . It not cu t• \',er Finance 
Chain::en in that area to IT' IIk e and exceed the i r \',a r· !'ond 
GUOta s , but it 'MIS extr aor ulnnrlly effective in brint,int.. 
home to t Le civil ian populolion the tiabto& 6SU ma~nlfi ­
cent perfor mance of the ~ in the war . 

~ ... ~t. . • , 
1 app r eciate bw>reel y y6ur havinc mecle these 

fa cillties a•!aileble to us and trust tha t v. e may count 
upon y c ur interest ar.d assistance in CC'mine, drives , 
as i n the past . 

honors ble Janes V . For'l'e' s ta 1 
~ecre te r y of tt.e ;;e vy 
;ashine ton, o. c . 

Sincerely yours , 
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JAN 5 1945 

Dear O.ntrkl landegrlfts 

Pleaae accept thia &I kD expreaaion of ., 
thknka to 70u for f OUr tffeotiYt cooperation ln 
the Sixth War Lokn. 

The participation in the oupalgn of Marine 
Corpa peraonnel throughout the countrJ in addition 
to the untallin& cooperation •• receiYed froa 
Readquartera 1n Waahlnaton contributed in large 
aeaaure to the aucceaa •• achlend natlonuq. 

I apfr•oiate greatl7 7our haTing aade Marine 
Corp• fac 11tiea knd peraonnel aYailabl• to the 
Treaaurr knd tl'llat that •• aa7 count upon 7our 
intereat knd aaaiatknct in coalng driYtl &I in the 
paat. 

Slnoereq, 

( ... t)a. ........... ... . 

Lt. General Altzkndtr A. Vkn4egr1ft 
Consnt!ut 
United Statea Marine Corp• 
Arllncton han 
WaahiQCton 16, D.C. 
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THE SECRETA RY OF' THt T REASURY 

W A $HlNOTON 

!'ear ' np r al \ andet r 1ft : / t'i: .,_ ,... C ( 1 c • • • ' 
c~ .. l~ c t l ' j '!:1 /k-( -t?".~ ,.,<,., 

lP.t I tsahe 'blris oppOi t U!Il ty tO" CJtpll 'iPR tg. ) ' Ck' ~ 
keen epp: cc1abl for y-out· ;;p10P1 iii- c ooperation in 
the Sixth Vier Loan . "-~/u c; ">c:--

'i're pert icipeti or i n t.he c ampll i ;_n of~ c r ine Corps 
per:~onnel t hroutl out tl.o countr y in add ition t c tl.e 
unfa 11 ~n.. coopers tion v;e r cce i ved f r o::t i:ca r:querte r s 
ln \' aslinLton ccntributod ln lar~;e n:eesure to t~e 
S\\CCess we achieved national y . 

I appr eciate , y 1r h a vin._, node I a rine 
Corps facilitie s anc.t peraonnel availai:•le to t~e ':'re&s ury 
and t l'ust tha t we may coun t upon your l n terest. and 
ass i s tance in cothlnt u rives as in t~e past . 

Sincerel y yot.r s , 

I.t. C<:lneral Alexander A. VandeLJ'ift 
Ccr-.-,andan t 
Un i tea States ~erine Cor ps 
Ar l int.ton Annex 
·:.ashint ton 25 , D. C. 
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JA!i 5 1945 

Dear Adairal Waetohtl 

Peralt •• to ezpr••• to 7ou., thank• for the 
tplendid oooperation of the Coatt Guard in the 
Sbth War Loan. 

fhe participation of Coaat Guard pertonnel in 
tha oaapaign throughout the eount17, ill adell tloa to 
the unfailing attittance •• recei~ed froa Captain 
Reed-Bill at Headquarter• ln Wathlngton, contributed 
ln great aeuure to the tuccut •• aehlned utloullJ. 

I appreciate greatly your haTing aade Coatt Guard 
facllltlet a~allable to the TreaturJ Departaent and 
trutt that •• a&J count upon 7our attlttance in ooalng 
drl~•• at ln the patt. 

' SinoerelJ, 

.. l)llt M ez.a.,, .... 

Yloe Aa.lral RDitell 1. W.etohe 
Co s.aut, Unlt.a State• Coatt Guard 
1800 I Str11t 
Wathlngton 26, D.C. 
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TH£ SECRETARY 0~ TH£ TREASU R Y 

f 
WASHINQTON 

i:JeA r Adt;fra 1 Viae sche : 't()-
--l{t_. l w. ~~ 1 a} ~7-t.t;"'tppei too1~J ' express to you 

nty koch &pot y·i: a ~ , c u for the splendid coope rs t1cn 
cf the Coas~ c;·,ar · in ne Slxtr- v.ar Losn . 

"'i.e participation of ::cast Juarci personnel in 
t.he campa1.,n tt.ro utt.out the country, in ac!c!it:on 
t o t!.e unfa111n" assistance v.e received fr= Captain 
keed- P.il l at ileadquarters in \',asl ,l.nt ton, contributed 
in ._re s t measure to U·e ~~'G;.s v.e ect.ieved nationally . 

~;~ -, I appreciate ~Cl?! ~.'Cu\r lJe v!nQ utade Ccnst 
·~uera facilit i es a • sila\Jle to the : reasury Gepart.Mant 
and t r ust that v.e ~r. ay count upon your assis tance in 
co lnL dr ives os in the past . 

Sincerely yours , 

Vice Admiral hussell r. . \.aescl.e 
Co:'l."'andant 
United states Coast Guard 
1:!.00 E Street 
\'.ashlntton 25 , !) . c. 
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~:J:.~.'OhANDUJA FOR TEE ::>ECr.ETARY . 

January 5, 1945 

Mail Report 

So far as volume is concerned, our mail is now 
swi nging back into its ol d stride . While there re­
mained comparatively few letters f rom which quotations 
may be taken , the tone of most of those received was 
inclined to be antagonistic and belligerent . 

The bitterest comment came from t hose who denounced 
the cancellation of ration points by the O.P.A., and 
drew the conclusion that future redemption of bonds 
might follow suit . Letters on t his subject varied f rom 
pencil-written, misspelled inquiri es of very ignorant 
buyers to well prepared and well phrased reports of 
local conditions by bank officials , etc . Several copies 
of Westbrook Pegler's article of December 21 on the 
Estate Tax Return were sent i n with endorsements of his 
views by the v~iters of the letters accompanying the 
clippings . The ban on racing brought a new crop o! ideas 
for a Federal lottery as a source of r evenue . 

Ther e were 20 request s for unpaid tax refunds varying 
from the pathetic to t he indi~nant . About 20 r elatives 
of Servi ce men comolained of aelays in receiving bonds, 
and 9 spoke of overdue interest on bonds . Only 2 were 
submitted here for r edemption. Inqui ries about Adjusted 
Servi ce Bonds dropped o!f slightly, but there was a 
noti ceable increase in the number of routine questions 
about other bond holdi ngs . 

The 7 donations for t he week ranged from $5 .00 to 
$1 ,000, the latter a check transmitted by the Navy 
Depal't ment . 

• 
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Memorandum for the Secretary . January 5, 1945 . 

The White House mail during the month of 
December, 1944, reached a total of 328 l etter s . 
This compares with 220 i n tho same month of 1943, 
and 833 in 1941 - our pr evious loiV and peak years . 

• 
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General Comments 

Philip Sher , M. D. , Omnha, Nebraska . Enclosed please 
find a United States War Bond in the amount of $100, 
Series F. I would like to add this to my previous 
contribution No . 2557 . With victory greetings , <~ <l •} , 

J . A. Velazquez , White Plains , New York . I have the 
pleasure to inform you that this is another money 
order of 5 dollars for the war effort. ~ number is 
2954. 

• 

Regraded Unclassified



• 

0 

- 2 -

Unfavorabl e Comments on Bonds 

Brenton F. Beverly, San Diego , California. I have • 
always been brought up to trust the word of our 
Government, and have fought those who are sayi.ng 
the war bonds will be frozen at the end of the war 
and we better sell now. Fellow workers keep asking 
me . Now the ration points I held are cancelled 
after assurance that they were valid. I fear for 
the others; I may be wrong. Who will buy bonds in 
your next drive after this gets into people's minds? 
What can I say and do at such a time? 

Mabel M. Richards , Alexandria, Virginia . It is not 
the loss of ration points , cancelled and invalidated, 
that is provoking this letter . The concern is the 
loss of faith in our Government, for if one department 
can nonchalantly repudiate its promise, why not any 
depar tment? What about the Government Bonds now being 
so widely publicized wi~p glorious promises? Are they , 
too, to be repudiated? -l can think of no greater 
national calamity than for the Government to create 
distrust in the hearts and minds of its citizens. Our 
forefathers struggled and fought for sound principles 
and integrity i n government. Are we to lose them? 

Anonymous - Postmarked Litchfield, Illinois. (Quoting 
letter to newspaper saying that cancellin~ ration 
stamps was almost as shocking as repudiat1ng War Bonds). 
This fellow, E. L. , is rather blunt . But he is ex­
pressing exactly what a lot of people in this vicinity 
are thinking, and, I suppose, in every vicinity. If 
my government can lie to me and cheat me , why should my 
conscience hurt me if I return the compliment. This 
writer will not buy another bond unless O.P.A'a action 
is repudiated - or at least condoned. 

• 
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Gladys A. Jary , Watertown, Massachusetts. The recent 
act of the OPA in declaring certain Red Ration Poi nt 
Coupons as worthless , has set me to thinking. I 
have five which come under that act. I have been 
using oleo and cutting down on meat purchases and 
thereby trying to collect enough red points to some­
time get a piece of steak or roast beef (whi ch I 
haven't had in a year) . * * * Those ration points 
were my allotment -- if I so chose to use them in 
one day' s purchases - I would have none for the rest 
of the period: that was my look-out . I believed in 
my Government keeping its word. I have always worked 
for a small salary, but have always tried to save a 
little for the day when my earning power will cease . 
During the 6th War Loan, I withdrew $375.00 of my 
savings to ~urchase a Bond - also having bought Bonds 
on each "dr1ve . " Have just looked at my last Bond 
which bears your signature as Secretary of the Treasury 
and ~wondering whether my Government is going to 
back this up when the time comes for payment, or will 
some such invalidation appear in the papers just before 
they mature . * * * It is a calamity when the people 
begin to lose confidence in their Government . * * * 

Christopher B. Garnett, Barbour, Garnett, Pickett, Keith 
and Glassie (Law Offices), Washington, D. C. A client 
of mine has been regularly purchasing U. S. Savings Bonds , 
Series E, which are inscribed with her own name but not 
with an alternate beneficiary . She has been informed 
that if she dies before she cashes these bonds in, the 
bonds will not be payable to her estate . * • * An exami­
nation of these bonds would indicate that, in case of 
some of the bonds, there is no provision relati~ to the 
death of the owner. In others I find the follow1ng 
language : •rn case of the disability or death of the 
owner, or other contingency specified in the regulations, 
instructions should be requested f r om the Treasury 
Department or a Federal Reserve Bank before a request 
for payment is executed.• Will you not kindly give me 
definite information as to whether , upon the death of 
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the holder of a Series E Bond, his or her estate can 
cash the same in when the bond is payable to only 
one person and no alternate beneficiary is named? An 
immediate response would be appreciated, since one 
of my clients is considering cashing the bonds at 
the present time in order to avoid any contingency in 
regard to the matter. 
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Unfavorable Comments on Taxation 

William J. Allen, Gainesville , Florida. I received 
Form 17A this morning from the Collector of Internal 
Revenue , Jacksonville, Florida, stating that I am 
indebted to the Tr easury Department -- income tax 
$183. 80 - interest $6 . 47 . Sometime last January, 
there appeared a statement in the paper here to the 
effect that those persons who were puzzled in making 
out their income tax returns, could forward them to 
the Offioe of Internal Revenue at Jacksonville , 
Florida, with necessary data and they would be com­
pleted by that office . I forwarded ~ return for 
completion with all nec essary data. About a month 
ago, a man from the Collector's Office visited me 
to sign a new return. He informed me that the error 
occurred in their office , as the data I had sent in 
with~ return was correct, and it was not~ fault 
that the return was made out wrong. Under the cir­
cumstances, I do not think that I should be required 
to pay the interest . * * * Can I make monthly payments 
on this debt without paying interest, as I am of the 
opinion I am a victim of someone ' s mistake in the 
Collector of Internal Revenue's Office . 

Raymond G. Mur~hy, Fort Jackson, South Carolina. In 
February of thu year, !Iff wife and I filed 1943 income 
tax returns showing refunds due us of $70.80 and 
$92.52, respectively. On August 10, in answer to ~ 
inquiry, Joseph P. Marcelle , Collector, advised that 
refunds should be received within the next couple of 
months . In answer to !Iff second inquiry, Mr. Marcelle 
on November 29 advises, "You will r eceive any refund 
to which you are entitled in due course . " I fully 
realize tba t all reftmds cannot be made simultaneously, 
but please consider ~ predicament. Very shortly I 
am going overseas . I need the money in question for 
~ wife and expected child, and I am anxious that !Iff 
wife have the moner before I go overseas. I am, 
therefore , requestlng you to help us obtain our refunds 
without further delay. 

~ .. 
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Congressman Lindley Beckworth (3d District Texas); 
Washington , D. C. Last year I wrote you about a sum 
of money owed by the Bureau of Internal Revenue to 
Mr. Knox Leed , 1425 Crescent Drive, Tyler, Texas . 
I wish t o quote a pertinent part of a letter I have 
received from him recently . "The above mentioned 
return for year 1943, was filed during"the latter 
part of January. 1944, with the Dallas Internal Revenue 
Collector , On July 29th, 1944, the Collector, C. L. 
Fannin writes and wants to know why I f iled no return 
for 1942 earnings , demanding immediate r eply. Obligingly 
I furnished not only what he requests , but his file 
number, and at the same time asked him about a l ittle 
reciproci ty in the way of refund . No answer, no refund -
I have forgotten that the Internal Revenue Department 
is master of the people and have obligation to fulfill -
they write their own rules and the public sings their 
tune . The above mentioned $51. 38 is not worth en­
deavoring to collect to the extent of obtaining the 
services of a ~F!cialist - and why should I have to do 
such a thing? Why shoul d any Governmental Department 
be permitted to run rough- shod over the public?" 

Mrs . Agnes L. D. Angel, Brooklyn, New York. For over 
20 years I have been supporting a sister Who has been 
forced by circumstances t o live in South Africa, I 
am now an American citizen. Up to now I have been able 
to deduct this contribution towards ~ sister's support 
(an~ it is the larger part of her support) from~ 
taxable income , and as I receive $45 ,00 a week1 I have 
been able to "take home" $39, 60. Out of this ~39,60, 
of course , I send ~ sister the money to help to support 
her so that as a matter of fact I have on the average 
of about $30.00 left. MY sister has been seriously ill 
lately so that I am obliged to send her extra money 
each week until she gets well. * • • Now, if you will 
not allow me to deduct this $500.00 as ! used to do , it 
means that I will have $28.00 to live on instead of the 
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$30.00. Do you not think this is a grossly unfair 
thi ng to do to your own people who have to support 
thei r near relatives? What does it matter whether 
they live in Timbuctoo or in Arizona? The support 
has to be given just the same. * * * I am very much 
distressed over this mat ter and I ask your very 
earnest consideration of exempting me from this 
penalty, for it leaves me practically nothing to live 
on. * * * I have not yet received the refund of my 
taxes which bas been due me now for two years! 

....... 
• 
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TREASURY DEPARTMENT 

WASHI NGTON 25 

,­
January 5, l ::J4f 

TO: Secretary Mor genthau 

FIOI'l : J . 111 . Pehle 

1 . We are initiating a campaign to increase 
blood donations, and I wlll report results to you ln 
a month . 

2. I a~ hav1ng prepared r epor ts for you on 
Procurement ' s policy with regard to purchasing from 
~all business, and the story on the all-Negro firm 
with wnich we have been dealing . 

3 . I have sent word to Mr . o •coru1ell to fur­
nish you with Lesser 's record . 

4 . As I mentioned to you last night , we are 
taking steps to increase the surcharge on our washington 
warehouse from 5 to ?% to meet the losses which this 
warehouse has been incurring . 

5 . We are taking action to eliminate the "Acting" 
from Si lvermaster's title as Di rector of t he Planning 
and Anal ysis Division of the Office or Surplus Property . 

6 . Ther e is attached a leaflet put out by our 
Denver Office on some heavy drag lines whi ch we are 
sel ling. I think this is an example of good promotional 
material and shows that our Regional Office is using its 
imagination in disposing of some unUsual heavy equipment . 

Attachment . 
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Here • Real Opportunit; "l IS a 

WESTERN .. 
UNION 
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XY 48 17 SSR-'IIUX oKNVKR coLORADO oECEMBER 22 1944 

TO: colti'RACTORS, SAND AND GRAVEL oPEAATORS, MINERS, CQP.L sTRIPf'ERS, I!XCAVATORS, 

RAILROf<DS, INDUSTRIAL PlAN'~' OPBRATORS, AND MACHINERY DEALERS· 

• WE WISH TO EXTEND ruN INVITATION TO YOU TO BID ON THE BUCYRUS-ERIE 

0 
ELECTRIC 3 CUBIC YARD ORAGLlNES WHICH ARE BEING OFFERED FOR SALE BY THIS 

DEPAJmiBNT AND WJiicH ARE LOCI<TED NEAR CASPER, 'INOMING. 
THERE ARE 3 AVAILABLE FOR SI<LE AND YOU MAY SUBMIT YOUR BID ON ONE OR 

),1()1\E ." PHOfOGRAPBS AS WELL ~ DETI<ILED DESCRIPTI ONS AND MAP SHORI NG LOCI<TION 
ARE S!IOWN ON THIS FOLDSR· IF INTERESTED, WE suGGJ!ST T!IAT YOU VIRITE OR WIRE 

US FOR BID J'()IU.6. THIS EQUIAIENT IS URGENTLY NBEDED BY W>.N'i IN005TRI"ES AND WILL FILL THE 
NEEDS OF ~ PARTIES WHO AAVE 1< REf<L PRODUCTION JOB TO DO. 

f(IIIYAL SEALED BIDS WILL BE RECEIVED ON FEBRIJI<RY 1~. 194~. I<ND PUBLICLY 

oPENED I<T 2:00 P.IA. 1401JIITI<IN WI<R TI!AE. 
IN THE EVENT TIIAT YOO ARE NOT INTERESTED WE WOULll APPRECII<TE IT I F YOU 

WILL FORWARD THIS FOLDER TO SOMEONB '1/liOM YOU THINl< t'AY BE INTERESTED AS THIS 

IS 1< REI<L OPPGRTIJNIT'i TO ANY PROSPECTIVE BU'fER. 

U. S . TREASURY DEPflR'l'MENT 
oi'I'ICE OF SURPLUS PROPERTY 
1030 - loTH sTREET 
DENVER 2, coLORADO 
PHONE: KEYSTONE 41~1 

• 
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S CU. YO. BUCYRUS ELECTRIC ORAGL INE 
Ill._.,_ 

t 
lfO. Ill" - 71 

ttltfiWS [ll(lllt N l iLIIr[ S[IUL 110. Ulll, MOOU. IC, 
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'""'72 
I 

110. IIIII • 1'2 

IIXVM lUC:IIIC Dtlfl ll[ SU II.l 110. SUI, MOD(I. n, 
U l lllU n'H , lOII" U WI Til Ufl. 100M lll " n , £1• 
Tc-SIOII, lUC1liC&lU 1111'01 Wlfll STU:Dl l(l vttTi t: .. 

IIOitS( •nots , ... u-u wrTI JYI'f_ 1t s '"'' ' " ' " " ,..._,,-r M•n. u.M "* wt" ., nru tr"'' 
ru rs. 
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HI UUUT fU 1110 II l UI SU: *'• ·--

3 CU. YO. BUCYRUS ELECTRIC ORAGLINE 
IJ1•·7l 

..0. 1:1111 • 7S 

MUllS [l[C111C Dl AILIU SUil l 110. U 44, IIODft Ill , 

CUW\.(1 T"[, £011mt VITI ttn. 100111 U l It n. U· 

IIIQ( • tOtS C ... l(lt WITI mf IC l (QI( YU t ,.. 

otAilll ( M itT AID SrUf ' Ull '110m U OOO, PUIS I 

nH Ill J CtiiiC U IO l AG£ Ollllll£ WCIU, 

fOI I CU ttT n WM-1 SI DU G S£[ KIP, 
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A PROJECI' 

WYOMING ........... ~~ 
II"" No. :u830 

,.,.,... .. ""' ........... Otn. 
&. A. O.C.,, Qid DRI~ 

..,..ot Mn.. 

With the ahortage which ex ists In lar,e dragl lnta, these aachlnes cannot ata.nd 
Idle. There Ia • uch ueeful life r ... lnlng In t h ... 

We Invite your lnt ereat and ask that you Make an inapection. 

Thla Off ice will be heppy to cooperate with you In ever~ poulble Nnner. P10111 

wr ite ut any questlont which aay occur to you. 

Don't fo rget , tt~Ch of these Mchlnea have 1 hl r quantity of replace•ent parta. 

S.le will beNdebyeuled bid. Bide wi ll be opened Februery 15th, 19•5. Plene 

write •• for bid fo-.e. 

( OOU6) 
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Please delinr following menage to Jef Rene, I:DMrnation&l ~bour 

OC!iee, Parliament street, London, frau SUzanne LaFollettecot ~ber Leaguea 

CIJorB APTER CONFERENCE WITH DEKOCK ARE !SlaNG AIIERI CJ.ll OO'IliRNlAENT 
AUTHQUTIES AND !ii.TIC!IJ.L WAR FUND TO AUTHCIUZE FINET .AS TRUS'l'BE 
I.lBCR !'liND FCR li&LOIUI4 TO USE MONEl liElliND AXIS LINES IF NBCESSlRY 
PL1WUl J.SK !JR. SPAAK TO SECURE BBUIIAN GOVERN!lE!fr APPROVAL CF 
THIS ALSO CR .ILTER!iATIVE USB HI IISIJJIUll J.S PROPOSED auOINALLY 
BY D&KOCK. u.QUorE 

THIS IS 11BB LCIIDCII C.lBIB liO. )4, 

2alS p.a. 
January S, 1945 
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Wuwe DltjMr• t •• 10791, ~ 'w 29, 1944. 
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Im1m 

Dat.ecl .. _..,. 5, 1945 

... ,cl lla40 p.a. 

The folJ.ald.ai I UICM - ffl&" ._. X..Yit.t. tr• 
.rOMphaa~. 

•Pl.NM Mri8e 1llwt.Mr 701& law alrNd;r dUoueed 
w1 t.b Hlu pr Df1 a 11 ~ joillt. ld.CnUoa ....,_. llllll nat.u 
t.!l1a project.. ~ aaxl- cl1eo- eot.tn •''­
Wit.ll Oot.•balk upoa b1e IIIT1'ftl ...,. llllll I WOII1d 
IIHJ eolat.e w-t.lcm .. t.o Oot.t.eobalk•• NMt.loa. It 
101& law DOt. alrNd;r cl- eo Ulpartut. 7011 epMt t.o lila 
Jrifl&" h1• ~- WoQl4 awr-lat.e IIDarillc .... , _.. 
7011 haw t.rao.~.t.t.ecl t.o 111117 ..,_.. DIM Ia' .I11D11111"7. I'1MM 
replT t.o I'V18 •• 

•After dUo••a- .IIMieb CGlm! MUOII Au001aUoa 
..,._ 1ll pr1M1ple pu'Uolpat.e 1ll llalMU. ba rt• 
.., but. .. 1110\ _, 1\e _, 111-td ........ 
,...._ ,_. t.o be ldctlt ld M I'WOl.tlll tlllld ffl&" boeW•I· 
Pie llllll 11.., ..,_ \bet. proJeot. ooulcl be ••· 1 • .n 
1ll M\UtM~ - t.o ~ 111M iu?N' W M 

..U M our -· ClaVal ar.-1\lllb t.d 1e liMnM• 1U 
eppgl ,,.. - llll11oa p= "" ..S t.IIU -'Ia llllll bapN t.o 
n1ee 1ll \be w&t+ ct aad ~ ~ t.ba d JIP 1 ..W 
clriw 1e owr aad t.a.T ..,. o"- •n41•U. ~ t. 
Uad.l' M.,.,.l. 'lbe7 do 1110\ WUil .... Uf1 dllfSm.U o-'t.­
-'e ftllll"cl1aa ~ boe"''ll aUJII v ~eat. ._ -­
..-twd 11M•U.U•11711111l bel1ew ...,UalpaU• wUl lie 
tfl&"t.boccd.JI& •• 

•lade .., dt .. I rt I PII ...... "• o~ I 4 1 ..... 
--- .. , llllll )t' ...... J'Ql..s a1M ~ ~ 1D 

11twa a '** x nt ... \Go •" 1'7 .,_ · '*"'• 
' "ate clriw tfl&" __. o1oUilllc • I IQ ldMIEMU. 

• 
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lbtterrin& to ov llo. 887 o! n.ceaber 30 trannd.tting meeeqe 

traa A;Derican Chrietian ~twe tor Retuaees, addnes of Dr· JIIU'O 

BOegner 111 47 Rue de ClecbT, Paria. 

l.Oa30 a ... 
JanvM"T s' 1945 
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Tbe latter t.ot.al i.Dc~Ma <Ia~ u t.be re.W.t. of 
1otUtrat.i.ona 1At.o ftnwg1e of itanpri.ua at.Ul eaeapb& 
f r. ltulpJ7. 

1'o ~ fipre ot 12,700 ftl.nprlaA J ...t.h retQceea 
1A Jl-111· abould perlape ~ eddecl bet.- 4000 and 
5000 Yup.rian Jwa •~>~> •ere reout.l7 libeftW fro• 
ltulpJ'1an fOJ"'ecl labor col lliJ ~ Rullao-fb-n1an 
offu.!-... Thia pooup 1.a 1A Jortbeft TreJ>Qll'Uia 
•bere - of t.'- onawll7 rea1decl. 

1lle t.ot..l ~ apellt. on relief ot t.la abon 
ret'Qpee, 1A caah, ! 1'001 .haDe t.o )lcrrHber JO, 194J. 
.-ta t.o 456, 000, 000 Lei. Relief • •• 8l'llJited not 
onl7 for •1AtetlaiiCe bllt alao for tla purelaM ot 
clothiJII eqlli~t. 

S. Bert.raJid Jecobaon. 
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CABLE TO .c:ERIC.u-1 LBOATICIII, STCX:KHOLII, FR<JJ WAlt REFUGEE BOA.IID. 

Pleas e delive:- follOI'Iing messa~;e t.o Rabbi 17.1.lhel.Ju • olbe, 11 

Qlefegotten, Stockhol.Ju, from Rabbis Aron Kotler, Abraham Kalmanowitz, 

!tUJien Crosowsld. of t he Vaad Kahatzala &!lbergency COI!IIIIi.ttee a 

QUOf.8 CABLE DEX:BNBBR 2lST RECc:IVED. J.WST UROB YOOR CO:lTllltiED 
E..,..r'ORTS RE SHA!iGl!AI RELEASE. WB COm'INUII/0 THROOOH VATICAII OTHER 
OOVERNl.IENTS. S\lEDISH CITIZEiiSHIPS FCR GROUP NECESSARY AlSO F<R 
ADDED PROTECTION UNDER UNCERTAIN CONDITIO!IS . ADVISE S!UNOP..U 
CQJPWNANTS THAT ASIDE FRO!J V.UO IWW'ZALA AND EXR4S TOOJ.H FUNDS 
LARGER Stn.5 ARE GIVEN BY TREASURIES OF DIFFERENT 'lESHIVOfH AND 
INDIVIDUALS THEnEFORE SO!JE RECEIVE l.tcm: TilA.>i OfHERS. ALL !lUST 
RELY IMPLICITLY 0!1 SHU11IBifiTZ AND AVOID DISAGREEL!ENTS. UNQUOTE 

THIS I S liRB STCX:KI!OLII CABLE NO. 282. 

2a00 p. m. 
J anuary S, 194S 
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CABLE TO AA!I.mATION SlOCiQICLU, SIEDEN 

Reference your 5234 of December 22, Appreciate Swedish readiness to 
reconsider matter of submission in Berlin names of persons in Germany and 
German- occupied countries other than HUngary, as follow- up of original 
Swedish step. As stated in Departr.lent •a 2537 of December 16, we agree that 
names of persons known to be still i n ll\lngary need not be tranellli tted t o 
Germany, but since i t appears that moat Jews on the lists with addresses 
in HUngary ~:~ay have been deported t o other :leroan-occupi ed areas, their 
incl USion wclll.d be appreciated. 

In reply to Hellstedt•s i nquiry, you may inform him that Swiss Govern­
ment has also been asked to cCIIUIIWlicato lists in question to German 
authorities, and has suggested a concrete procedure for doing so, bas ed 
on Swiss part in handling exchanges of civilians between Untted ::>tates and 
Germany. We are considering this s uggestion and are hopeful of early agree­
ment. 

T!ITS I S liR.B SlOCY.HOLil CABLE 110. 28J. 

2:1.5 p.m. 
January 5, 1945 

• 
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CABLE 'l'O JODSO!I, S'l'OCIJIOJ.II , 720N VAll ll.D'UGU BOARD 

&efereaco 7our lo, 516? of Dec••ber 1e , 1944. 

Plea .. ad:rioo honoa n an<l 'l'r...,...l that Aaerlcan Rel ief for llorwq 

plau to aal<o rea1ttancoo <:1 •150,000 each Oil Juwt.rT 15 and March 1 , 

1945, tor operation• UA48r li c ente No, V-2152. 

!111 S I S WRB S'l'OCIO!OLN CAllLlol 110, 284, 

1014& a ••. 
J ..... 1'7 6. 11146 

Mlu Chaacq (tor tho Soc 1 7) Aclr::enoa&~~ , Aleda, Cob, D"'rT• DuJoh, Gaohn, 
Bo4ol , Nafte , McCoraack, Pehle , J'U11 

lB1W 1/ &/4& 
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CABLE TO .A!!ERICAN LEOATIOll, BERN, FOR 1£ CLALI.411D, FROI£ WAR REFUGEE 
BOARD. 

'!'his refers to o•.tr No. 440J o! Docember JO (l'IRB J41), tranii!Dit ting 

cessage from APerican Christ~ C~ttee !or Refueees f or Adolf 

Freudenberg, Geneva. First sentence o! quoterl message ahould read 1 

QUarE Rl'UITTING $101 000 FROU NON-cHURCH SO'JRGFS DIRECTLY 
TO CD.WlE PARtS CI.IDIG EXCr'..\NGE: REXlULA'!'!CJIS FREVE~rriNC 
TRANSFER VIA SWIT2.ml.A.~ UIIQUOl'E 

THIS I S \'iRB BEIU! CA.DLE 110. J5J . 

l O:JO a .m. 
Jlllluary 5, 1945 

Regraded Unclassified



• 

0 

0 

o . 

' 
lOt TO U RE-TJWISMitDQ 

COPY 1101 _4 __ 8P&RU ..• 
OfDL lq . 6 

' Information received up to 10 a .m. , Sth January , 194S. 

1 . HO!!B I'IATERS . Bri t ish Liberty Ship yesterday sank ll.idget 
U-boat by gun fire ott Zeabrugge . 

KEPI'lERRJ,~, Situation at Gr ttk ports reported quieter 
though t ense . A w~eoo station now established at Syai (Oodecan­
ue) . 

). BNEMY ATTACK ON SHI~f'~ · Two ships torpedoed yesterday 
in Canadian coastal convoy olitax. 

MILITARY 

4 , ~RN FRQNT• Be t woen Rhine and Bi tche U.S. forces have 
withdrawn 10 miles into Maginot defences , German penetration 
south of Bitche is beina attacked from both flanks , East of Saaro­
guominoa German salient has boon slightly r educed. Wast or 
Baotogno slight geina havo boon made , At western and Garman 
salient British !orcee now !iahting 1n B~re and Wavreille , whil e 
SOUt h Of ~rche advance Of ) 1000 yards bas been Q&dO in touch With 
right f lank or 1st u.s. Army. Attack by 1st U.S. Army bas cade 
only s light progr ess due appalling weather cond i t i ons , Strong 
resistance and counter attacks . 

S. ~. Two small bridgeheads over Bonifica Cana l south 
ot Lake Comacchio soourod by canadians , Strons enemy counter 
attacks eastwards from Alfonsine wer e repulsed north or Highway 9. 
Ocod progress mode by U. K. ond Canadian troops in clearing enemy 
sti ll eost or River Son1o. 

6, GREEQE. Day ) rd. Operati ons to eloar northeast suburbs 
Athens continued successfully against moat dotorm1ned opposi tion 
so tar encountered , 

7, BJ,S'fBR.~ FI!O!IT , Ruasians r eport further procress Budapest 
ond attacks by s t r ong enemy forces beaten back northwest or city, 

8 , ~. Holt Akyab Islend now occupied without opposition 
and r oports indicated compl ete enemy withdrawal from Island, Bast 
ot Kaladan River conside rabl e progress cede asainst light opposi­
t ion and leading troops now 10 miles north or llyohaung and 12 miles 
oost or Apaukwa , 

9 . !EStERN FRONt• 4th, Bad weather prevented bombing opera-
t ions , 571 fighters ) missing) carried out offens ive patrols 
nor thern and southern battle areas, ef fectively attacking r a ilway 
tar cota and scorinc 10 1113 in oombet. Home baaed fighters success­
tully attacked rocket aitea i n Holland , 

Night 4th/5tb. 4)0 escorted aircraft deapetchedo Royan 
(Bordeaux) Port area - 354; Berlin 66; Nauss Ra ilway Centre 7; 
other m11s1ons 3· 

)rd, Bad weather prevented operations by 
bombers et!ecttvely at tacked railway 

tichters and ti&htor bombers (8 
CCOOIID\Ulicatic>ns Po Valloy and Bronner route , 

HOM! Af&PBITX 

11, Ufi· Day 4th. 6 roclteta repor ted. 
th/Stl; 8 rocket• reperted, 
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TREASURY DEPARTMENT 

INTER OFFICE COM MUNICATION 

T01 Secretary Korgenthau 

3C~ 

oATil January 6 , 
1 9 4 4 

""oM• Mr. R. w. Coyne 

Your letter addressed to Ted on the Sixth War 

Loan Drive was swell . I have wired its context to 

the various State Chairmen, and I am providing them 

today a reproduction for use among the volunteers 

in the various states. I want to thank you on their 

behalf for your gracious statement . 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DAn JAil 8 1945 

TO 

I'ROM 

Subject Savings Bonde 

The first United States savings bonds 
issued, Series ~1935, begin t o mature on 
~~ch 1, 1945. There has been considerable 
discussi on of the problem of refunding these 
securities and of the possibility of offering 
a apeoial security f or the purpose. It ia 
our recommendation that no speci al r etund.ing 
offer be made; but t hat t he Treasury take 
advantage of th.is opportunity, by meeting the 
first maturities of savings bonds W.ith cash 
payments , to combat rumors that the Treasury 
will be unwilling or unable to repay savings 
bonds in oaeh and that some sort of conversion 
arrangement will be of fered instead. 

Th.is recommendAtion is not to be t aken 
as precluding sales promoti on, independent of 
redemption, designed to induce the holders of 
maturing bonds to reinvest the proceeds in 
United States Government seourities, nor is 
it t o be taken as precluding the possibility 
of a spacial refunding arrangement for Series E 
bonds when they begin to come due six years 
hence. I t ie our opinion, however, ae devel­
oped in th.is memorandum, that little ie to be 
gained by a refunding arrangement for the 
earlier series of savings banda; that the 
present is too early to plan for Series E 
bonds; and that it ie possible that ciroum­
etanoee in 1951 will be euoh ae to make inad­
visable a special refunding arrangement at 
that time. 

Aa you are aware , a considerable number of people 
doubt the ability or intenti on of t he Treasury to redeem 
aavinge bonds as they mature or are presented for redemP­
tion in advance of maturity; and no inconsiderable number 
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have expressed these doubts publ icly. E~rly in December, 
1~44, Mr. Roger Babson, in hi e synidcated column, expreoaed 
the opinion that the Treasury woul d have to devise some 
means of compromis ing or adjus ting it s indebtedne ss after 
the war. He said i n part: 

"Wy own present guess is tha t as the ' E' , 
' F ' , and ' G'e' become due an entire new system 
of r efunding will be instituted which will both 
eave the government money and not neceseerily 
hurt anyone. For instance, maturiti es up to 
a limited amount -- s~y $5,000 -- will be pai d 
in cash. Larger holders can be given the option: 
(l) of aceepting 2- 1/2 percent Registered Fifty 
Year Bonde • • . ; or (2) of accepting l percent 
Coupon Ten Year Bonde • , • • • 

Wr. Babson ' s plan is not entirely clear; but it illustrates 
a trend of thought not unique in financi al circles. The 
offer of a refunding deal for maturing Series A savings 
bonds next Spring could easily be t wisted to give the a ppear­
ance of confirming such predictions as Mr. Babson's - - and 
probably would be eo twisted even by some well-meaning per­
eons. This could have an adverse effect upon new sales of 
Series E bonds and might al so result in an increased rate 
or savings bond r edemptions. The maturity of Series A 
savings bonds beginning next March, therefore, offers an 
opportunity to do~onatrate the Treasury's good faith and 
its i ntention to reoay its savings bonds , and, by i mplica­
tion, its other securities, in accordance with the terms of 
their contracts, by paying them ott in cash. 

The amount involved in savings bond maturities of 
Series A- D, Which extend beyond the probable duration of 
the war, is rel.atively small , as the table below indicates . 
Series A maturities in the ca lendar year 1945 are lese t han 
half ot the total of savings bond redemptions in the month of 
November 1944. Not until 1950 will the amount of aaturities 
exceed $1 brlli on. 
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Series 

A- 1935 
B-193o 
C-1937 
C-1938 
D-1939 
D-1940 
D-1941 

Tota l 

Due 

1945 (10 months) 
1946 
1947 
194g 
1949 
1950 
1951 ( 4 months ) 

Outstanding September 30, 
1944 (maturity values in 

millions of dol lars ) 

188 
349 
461 
567 
953 

1,205 
550 

4,274 

Note: Figures do not add to total c1ie to rounding. 

The principal argument for making a s pecial refunding 
offer for matur:l.ng Series A-D bonds is tha t machi nery for 
refunding Series E bonds would be i n operation when those 
issues begin to oome due; and that current purchasers of 
E bonds would receive assurance that they would receive 
special ooneideration wa~n their bonds matured. As already 
indicated, however, this can work two ways. Many purchasers 
of E bonds are buying ln anticipation of receiving oash at 
maturity or earlier, and, being inexperienced in the ways 
of the investment markets, are apt to misinterpret the 
prospect of a refunding. Furthermore, by making euoh an 
offer the Treasury would be i mpl i citly comm1tting i~self 
to a cours e of action in 1951 which may not be good publ ic 
policy at that time. An equally i mportant objection to a 
refunding plan now is the fact that Series A-D bonds and 
Series E bonds present different refunding problems. 

The typical purchasers of the earlier series of bonds 
and the typical purchasers of Seri es E bonds are not the 
same. rortr percent of the purchases or bonds ot Series D 
(in 1939-41 were limit purchases ($10 , 000 , maturity value, 
in one year , and presumably the proporti ons of earlier 
series were comparable, indicating that the typical pur­
chasers ot savings bonds were not small savers, but persons 
of considerable wealth. The following table gi ves some 
indication of this: 
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Year 

Limit Purchases* or United Sta tes Savings 
Bonds , Series D 

1939-1941 

L1mi t purchases 

Number , Amount 
• 

Total 
purchases 

(Maturity value s in 
millions or dollars) 

1939 
1940 
1941 ( 4 mos. ) 

4a ,9sg 
51 ,346 
26,a17 

490 
513 
268 

1, 149 
1,3.94 

bll 

Total 127,151 1,271 3,154 

L1mlt as 
percent 

or 
, total 
; purchases 

4o 

• $10,000 limit. Until April 1, 1940, corporations and 
associations could purchase savings bonds. Ther eafter 
the bonds coul d be purchased onl y by natural persons . 
About 'lO percent or all limit purchases in 1939 and 1940 
were by others than natural persons. 

Th.is de duo tion t ends to be con f'irm ed by the very large pro­
portion o r the sales o r savings bonds, Seri es A-D, in the 
larger denominations. Seventy percent or the dollar volume 
ot Series A to D sales consisted or the $1,000 denomination, 
and nearly g5 percent consisted or the two top denominations 
($500 and tl,OOO) . A much better distribution or savings 
bonds from the point or view or encouraging small savings 
ap9ears to have developed with the of fering or Seri es E bonds, 
and the add1 tion or the pa tr1otio appeal t o the investaent 
appeal for the sale ot these bonds. The table below ahows 
the pertinent taots. It is true, ot course, that some per­
sons ot considerable 11eans aay buy bonds ot $25 or $50 denomi­
nations; but the aa rked ditterenoe between the A t o D distri­
bution and the E di stri bution would appear to indicate a real 
difference in the olsss or purcha sers to which the bonds are 
going. 
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Percent Distribution by Denomina tion of 
Dolla r Volume of Savings Bond Sales --

Compared with Seri es E 
Ser ies A to D 

Denomina tion All 
Series denomi-

$25 $50 • ~100 $500 :$1,000: nations 
• . . 

A-1935 2 3 13 24 ~~ 100 
B-1930 2 3 11 ll:l 100 
C-1937 2 a 12 17 66 100 
0-193g 2 11 15 6S 100 
D-19~ 2 3 10 12 73 100 
D-19 2 3 10 12 73 100 
D-1941 2 3 9 14 72 100 

Series A to D 2 3 10 15 70 100 

E- 1941 10 g 
~~ 20 39 100 

E- 1942 32 12 13 21 100 
E- 1943 36 14 21 12 17 100 

Series E 33 13 21 13 20 100 

It is, of course, probable tha t a portion of the disparity 
in the character of the holdings of Series A to D bonds , on 
the one hand, and Series E bonds, on the other, will be wiped 
out by the greater proportion of redemptions among small 
holders of E bonds . To some extent, this has already occurred. 
It is certain, however, that a substantial diffe rence between 
the oharacter of Series A to D bondholders and Series E 
bondholders Will remain after the redemptions have 1un their 
course. 

It is clear, therefore, that the refunding of the 
Series A to D bonds and tha t of the Series E bonds present 
entirely different problems . Series A to D bonds are out­
standing in amall amounts and are held for the 1110st part by 
fairly well-to-do persons or instituti ons, neither of wbioh 
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seems entitled to preferential treatment!land each or whioh 
probably will reinvest most or the proceeds ,upon maturity 
in other Government securities w1 thout any special exohange 
offer. (Persons holding the bonds tor their tax-exemption 
privilege may constitute a parti e~ exception to this rule, 
but no exChange otter would be likely to appeal to these 
holders in any event.) 

The problems presented by Series E bonds, When they 
commence to mature in 1951, will be entirely different and 
may or may not osll tor a special refunding otter. There 
seems little occasion, consequently, tor a refunding plan 

~ • L J ,) 

tor Series A to D bonds, and any plan adopted f or this pur-­
pose migbt have to be substantially changed to meet the 
requirements or the E bonds when they come due. In the mean­
time, the ado r,>tion ot any plan tor the A to D bonds might 
impair the flexibility of public deb~ policy in the next few 
years , and prejudice the consideration during this period or 
otherwise desirable plans tor the economical management or 
the debt -- such as an increase in the issue price of E-typs 
bonds, for example. 

ll It has been urged tha t because savings bondholders have 
neld their securities tor ten years, they are entitled to 
an •eleventh year rate 8 rather than a •tirst year rate• for 
an additional year ' s ' investment. The opposite principle is 
applied to negotiable bonds, however. A person who bought 
the ~ percent bonds of 19~~5~ on December 15, 192~, and 
who now desires to keep his funds invested for another year, 
is entitled onlr to the 1 first year rate•, not to the •twenty­
first year rate • If this principle should be upset gener-­
ally, it would greatly increase the cost or money to the 
Government. 
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TREASURY DEPARTMEI'IT 

WASHINGTON 2ll 

January 6 , 1945 

To: Secretary Morgenthau 

From: J • •..J . Pehle 

The following i s a s\lllt'Tlary of signtricant develop­
ment s ln t he Surplus Property and Procure~ent offices !or 
the week ending December 30, 1944: 

Surplus Property: 

Following the change in the mi litary situation in 
Europe , the Army made heavy withdrawal s of materials pre­
viously decl ared t o us as surplus . •rne Army has thus 
withdrawn several million dollars worth of bolts of all 
descriptions , as well as quanti ties of miscellaneous 
materials such as ammunition boxes, flashlight batteries, 
gasoline cans, etc . In f.i gures , the Army report for 
November shows declarations of $34, 909, 000 ana withdrawals 
of $10, 936 ,000 . 

We have received declarations of 101 sets of fracture 
reduction apparatus, having an acquisition cost of $125,745. 
'l'he manufacturer has offered a bout $25 , 025 for t he lot, 
dell vered to St . Louis . 'l'l11s offer has been tabled until 
we can ascertain Whether other outlet s are available . '!'he 
manufacturer was encouraged to reconsider and submit a new 
offer . 
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Our Cincinnati orfice has llad approximately l bOO 
armored scout cars ror disposal , which have been· given 
wide puol1 city through circular letters . Little i nt erest 
has been shown and an experiment is under way to remove 
the armor plating to make the cars more desirable for 
ci vil1an use . This points out the necessity ror converting 
some of the surpluses declar ed t o us befor e sale , or of 
advising prospective purcha~ers or possible methods of 
converting war material to civilian uses . In t his connec­
tion , consideration is being given to the employment of 
industrial engineers to determine what civilian use can 
be made or certain types of sur plus property , and what 
remodeling can be done to ot11er types to make them more 
readi l y salable . 

The fiew Yor k ot'fice ha~ had for disposition a 
e quantity or electr ic tra ining machine guns whi ch fire 

buck shot . The n r st olfer r eceived was $3b each , but 
after giving these articles more publicity and li sting 
them i n the Surplus ,{eporter, an offer of $150 was 
received . 

0 

i~e have initiated conver sations w1 tn t he Ansco 
Division of General Aniline and FiL~ Cor porati on , looking 
forward to empl~ying them on a fee basis to test sur plus 
outdated photographic film for civilian usability . This 
firm is cont rolled by t he Alien Property <.;ustodian , and 
our conversations wer e pr eceded by ~ discussion with a 
representative of his off ice . 

In pursuing our inspection program, ~~ are encounter­
ing considerabl e difficulty in several regions due to the 
fact that much material declared to us is stored out of 
doors in water-tight container s . We are undertaking t o 
arrange for the removal of such material into inside 
stor age in or der that a thorough examnation t o ascertain 
its condition can be made . 
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Certain orancnes of t he Army have indicated interest 
in the Surplus aeporter, ana have r equested that they be 
advised t he sources or certain property . These requests 
indicate t hat the Army is depending on Treasury information 
to match sur pluses against current needs . 

Discussions were hel d with representatives of t he 
Surplus War Property Aanin1str ation ana t ne War Department, 
w1 th respect to t he disposal of sur pluses in t tte Canal Zone 
and Hawaiian Islands . In view of the military character of 
the Canal zone and since t he a isposal pr ogr am there must be 
essentially non- domestic , i t is expected that t he war De­
partment will assume responsibility for surplus disposal 
there . A tormal request is being placed with t he War De­
par tment to handle sur plus disposals in Pawaii until the 
matter can oe mor e completely r eviewed with the Surplus 
Pr oper ty uoard, ana an organization developed . 

We are initiating a pr ogram for employing and 
schoolin;; inspectors ol' automotive parts so that the 
parts disposal program can oe speeded up . 'l'ne Or dnance 
Department and automotive parts manufacturer s will assist 
in t his progr am . 

Several of the Regional Offices nave developed a 
practice or document ing t he alsposal of property at auction 
by means or a blanket contract with the auctioneer. At the 
recent hearings befor e the Murray Committee , this practice 
seemed to have led l:lenator '!'art totnink t hat the property 
had been sold to the auctioneer . To avoid further confusion, 
we have instructed our field of fices that hereafter all 
pr oper ty disposed of by auction l s to be documented in the 
same manner as property aisposed of by other type~ of sale . 
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A meeting was hel a between r epr esentatives of the 
Treasur y and the Bureau or tt1e Budget t o discuss a proposal 
that surplus property be made aval l aol e to Feaeral agencies 
a t pr ices lower than those quoted to other buyers . It was 
agreed that the prqposal ~as an excellent one and woula re­
sult in a considerable increase in purchases by rederal 
agencies . The 'l'reasury will prepar e a r ecommendation to 
the Sur plus Pr operty Board alone; these lines . 

In anticipation or a request from t he surplus 
Proper ty goara , we are in course or preparin~ mater ial 
for the Boara •s first quarterly report to congr ess , whi ch 
will be aue th1::; montn in accordance wi t t't sect ion 24 of 
the Surplus Property Act of 1544. 

Procurement: 

Our purcha::;es ror "Lt&El week amountea to $1!:>, 577 , 530 . \J4 . 
Included in this fibUTe were Lend Lease purchases valued at 
$1!:> , 300, 000 (schedul e attacned) and regular purchases in the 
amount of v2'l7, !:>30 . 94 . 

Our unusual purchases for the week 1ncluaed 87 
items or supplies to be used i n newspr int shops ln combat 
areas . Speci ncat1ons called for these 1 terns to be packed 
in 50 separate units or kits and the packing , assembling, 
storage and i ssuance of these items r equired careful 
handling . 'l'he ArmY will make distribut ion t o the newsprint 
shops in the specified areas . 

we purchased 9 , 490 tons of newsprint rolls, 3, 650 
tons of which will be shipped to French North Africa and 
France, and t he remaining 5, 840 tons Will be used by the 
Office of War Information in the Mediterranean area for 
psychological warfare purposes . 
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Lend Lease carloadings for the week totalled 
1 , 927 cars . 

,, "l) 

We are aovised t hat 8ngl and has r eturned 3b, 748 
bobbins for f urt her nylon yarn shi pment s , r esul tine; in a 
saving of $14, 437.19. The total amount saved to date by 
returninG t~e bobbins for new shipments is $58b , 437 . 1~ . 
·rhe company whi ch is l'illinc; these nyl on orders has for­
v~rded us a cr.eck for vl , l48 .b0 cover ing the sal~ of "~ste 
yarn returned from ~ntiland , presumably on t he bobbins . 
Total rett~ns to date on waste yar n anount to yl 3, o83. b6 . 

As a result of pr ovisions in renegotiation agr ee­
ments to study costs and make r efunds on curr ent contracts 
if found appropriate , two firms refunded $84, 337 .92 r epre­
senting excessive pr oceeds derived during 1944 on Pr ocure-

() ment Division contracts . 

( ) 

The Pri ce Adjustment Board approved the disposal 
of inventories on three contracts . 

Administration : 

We have completed a r eview o! tne organ ization 
and administr ative opera tions or our New York Re~ional 
Offices and find that the princ ipal problem in that area 
i s the secur ing of a competent Regional Direct or . We 
inter viewed the Director , Civil Service Commission ln 
New York , and the Commissioner of Purchases or New Yor k 
City, in r eference t o recommending persons for consideration 
as Hegional Uirector in our New Yor k Offi ce . 

We conferred locally wtth t he Civil Service Com­
mission , wi t h a view towar a having t he necessary new 
positions all ocated in the Office of SUrplus Proper ty 
in washington . 
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A proposal was submitted to the ;;'or eign Economic 
Administration , outlining in detail our suggestions 
regarding instructions for the preparation of financia l 
reports by the Procurement Division with r espect to ac­
counting and r eporting for UNltRA purchases . 

'l'he securing of adequate personnel for key positions 
and for lower gr ade positions continues to De a major 
problem. 
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TREA::iURY DEPARTmT, PROCUREl!ENT DIVISION 
~'TATEYENT OF AllOCATIONS, OBLIGJ\TIONS tPURCHASES) AND 

DELIVERIES TO FOREIGN GOVERNMENTS A'l' U. ::;. PORTS 
AS OF DECE!iBeR 30, !~44 
(In Millions of Dollar s) 

Admini str ative Aliscellaneous & 
Total U. K. Russia China Expenses Undistributed 

!!locations $5876 .4 f2o28.o 
(5851.4) 262~.0) 

Requisitions $ 161.1 f 28.5 
in Purchase ( 170.1 ) 28.5) 

Requisitions not f ~4. 7 r !8.4 
Cleared by W.P.B. 127. 5) 21.6) 

Obligations 
(Purchases) 

$4450.8 
(4435 .5) 

~2057.5 
2055.0) 

Deliveries t o Forei gn f2757.1 $1562 .8 
Governments at u. s. 2742.1) (.l5b8.4) 
Porta• 

$2457.3 
(2457. ::!) 

$ 33.8 
( 39.0) 

$ 51.3 
( 56.3) 

$1931. 8 
(1921.1) 

$1113.1 
(1102.8) 

$1::!3.9 
(1::1::! . ~ ) 

f 1.1 
~ . 2) 

$ .5 
( ::!2.5) 

t 68 .4 
68 .4) 

$ 25. 7 
( 25. 7) 

$17.2 $640 .0 
(17.2) (615 .0) 

$15.6 
(15. 6) 

$ 97. 7 
(100.4) 

$ 24 .5 
( 17.1) 

$377 .5 
(375.4) 

$ 55 .5 
( 55. 2) 

• Deliveri es to foreign governments at u. s. Ports do not inc.luae the tonnage that is 
ei t her in st orage, "in-transit" storage, or in the por t area ior w.lli ch actua.l rece ipts 
have not been received from the fo reign goverlli~ents . 

Note: Figures i n parentheses are those shown on repor t of December 23, 1944. 

l 
) 

... ~ 
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TREASURY DEPARTMENT 

WASHINGTON 25 

January 6, 1945 

To : secretary Mor genthau 

From: J . \~ . Pehl e 

This is in response to your inquiry with 
regard. to tne methods being followed by the 
Procurement Division in distributing purchase 
orders to small business . 

There is transmitted herewith a memorandum 
on t his subject addressed to me by Mr . Mack, which 
shows that t he Procurement Division has a good 
record in this respect . I nave also checked inde­
pendently , and all indications are t nat the Procure­
ment Division's record for distributing contracts 
to small business is a good one , particularly 
compared to that of the Army and ~avy . 

Nevertheless , I will continue to watch 
t his matter and see what further can be done in 
this direction . 

Attachment . 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 25 

January 6, 1945 

MEl!ORANOOlf TO MR. J . 1t . PERLE 

Since the enactment of Public Law No . oua, 77th 
Congress, approved June 11, 1942, this office has 
mai ntained the closest liaison with the Smaller War 
Plants Corporation in the distribution of business for 
the successful prosecution of t he war effort . 

Previous t o the enactment of the foregoing legis­
lation this office maintained close liaison with the 
Contract Distribution Section of the war Production 
Board. With the institution of the Smaller War Plants 
Corporation the office of Contract Distr ibution of the 
War Production Board was eliminated. 

Mr . 'l'homas C. l:>tephens, now Regional Di rector at 
Kansas City, Missouri, was on my immediate staff here 
in Washington at the time of enactment of the Smaller 
War Plants Corporation legislation and assisted me in 
establishing the present procedures . These duties are 
now bei ng carried on by Mr . Lewis A. Jones . 

The Smaller War Plants Corporation maintains a 
liaison office in this building consisting of t wo re­
pr esentatives who work directly with Mr. Jone s and the 
Commodity Group Chiefs in seeing t hat each Lend-Lease 
requisition selected for distr ibution to smaller busi­
ness concerns receives pr oper ' consideration. 
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ME}.(OR.ANDUM TO MR. PERLE - 2 -

Very briefly the procedure consists of a 4ij hour 
review by SmAller .~ar Plants Corporation with notifi­
cation to Procurement Division of the small business 
concerns which should be solicited in advertisin~ for 
requirements; complete access to all bid tabulat1ons 
by the Smal.ler War Plants Corporation representatives; 
and a provision in each contract ~laced by Procurement 
wit h a small business concern des1gnated or approved 
by Smaller War Plants Corporation substantially as 
follows: 

"This contract was awarded by the Procure­
ment Division of the U. S. Treasury Depar t ­
ment upon the recommendation of the Smaller 
>liar Plants Corporation." 

As a matter of general information, duri ng the year 
1944, out of 754 requi sitions designated by Smaller War 
Plants Corporation as being of interest t o them, we were 
able to place contracts on 486 of these requisition: 
amounting to approximately 64% of their requests . 

On ell such $VPC requests we determine whether the 
su~pliers recommended are in a position to nreet the re­
qutred specifications, essential deli very dates and have 
the necessary plant facilities prior to placement of orders . 
I t has been repeatedl y indicat ed to us by representatives 
of SWPC that our cooperat ion with them and results in the 
distribution to smal l business concerns is very sati sfac ­
tory . 
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Treasury Department ~ ~ 
Division of Uonotary Research 

0 Januar,y 6 45 Date ............................ l9 

To: Memo for tha Files 1 

The Secretary read the attached a~d 

decided not to send, but to send a cable 

lnstead. (Copy ot C3ble appended. ) 

R.n.w. 

IIR. WHITE 
Branch 2058 - Room 214-1/2 

J 
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TH E SECA E.TA R V OJ' THE T R E A SURY 

WAaH I HOTOH 1 < 

. J~ 
Subjec t : Chim 

You wil l r ecall t ha t in June , 194:5, MndruoJe Chi ::~ ng 
Kci - shek reque s t ed your porm'ssi on t o purch:l se ; 200 
mi ' li on of ;;,ol d out of tho 500 mi lli on f i nancia l a i d 
as a n eans of he l p i ng to chock i nf l ati on in China and 
t ha t you a s ked me to t oke care of t his ::~a t t er f o:r you . 
As I repor tec t o you in l e t te r da t ed July 15 , 1943 , 
we sent a c essage to Dr . ri . H. :\unc; , a t tha t time 
J:i nis tor of F i nance, infonninu him tha t the Treasury 
was prepared in princi p l e to a gr ee to the Chine s e r e ­
quest, making it clear ._ however , tha t tbe gold v1a s t o 
be s ent t o China for s a l e t o the public as a me a ns of 
he l pi ng t o chec k i nflati on . 

The Treasu r y na s r epeated l y made it clear t o 
Chine se off ici a l s in Chunglt i QS, as \'lOll as Chinese 
r opre11en t a tiv es he1•e , t he t the ll~le of g old is only 
j usti fiab le if i t i s done in s uch, a way as to a i d i n 
t he wa r effor t by helpins t o fis ht inf la tion and hoard­
i ns . We have s t r essed t hi s be caus e the sale of g ol d 
moons t he dis s i pa t i on of f ore i gn exchange r e s ources 
resul ting from our fi nancia l a i d w~ich undoubt e d l y 
could be us ed t o g r eat advanta~e by China in the post­
\Yar period . 

I n forma ti on f rom Chinn ind i c a tes tha t this g old 
b as been sold in such a way as t o be of benefit pr in­
c ipa l l y to hoarders and specula t or s and tha t muc h of 
t he gold is f i ndi ng its way i n t o J a pa nese- occupied 
areas . Moreover, tbose s a le s h ave had prac t i cally no 
hel pful e f fec ts on the i nflationary s i tuati on, a l tQough 
t hey have , of course, provided the Chungking Governme nt 
wi t h a n add i t i onal source of r evenue by the sacrif'i c'e, 
of va luable national a s s ets at inexcusably low pricoa \ 

Although the gold sal es h ave not been handled in 
such a way as to nelp a ppreci abl y i n tha fight a ga inst \ 
inf l a tion, I did not rai s e t his questi on with you before 
because I fel t t ha t the Chine se shoul d be g iven ample \ 
Op.!Jortunity to vo r k out a ;~rogram of using the g old for 
u seful pur poses . Theref or e , \rl. th the c ooperation o£ 
t he Anny snd llavy, i t wa s li18de possibl e f ar the Chinese 
to expor t gp ld wh enever facilit ies were ava ilable, 
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despite the fac t that it used up va luable ai r col't.O ap ace . 
The resu lt was that about ~26 million of g old ha s bean 
exported t o China and the Chinese were able t o adop t and 
are still pursuing a policy of selli no this gold on the 
open market. The State and War Department s have , of course, 
been kept cur rently informed of our gold export policy to 
China . 

The Chinese are now eager to expor t very much l arger 
quantities o! gold to China ani oan do so by t he uae ot 
co~ercial vessels . Hitherto, they have u sed only u. s. 
Army and Navy vessels . I am reluctant to permit such 
large shipments at this time lfi thout first bringi ng the 
matter to your at t ention 

(a ) because it will mean dissipation of thes e gold 
resources with ver y litt le bene fit to the Chinese 
eoonamy, while the p resent unsettled military 
situati on in Free China accentuates the likeli­
hood of incr ea sed inflow of gold i nto Ja,anese ­
occupied a r eas, and 

{b) beca1.ue the Genera lissi mo and other member s of the 
Chungking Government rega1'<i the receipt of this 
gold as important for maintaining their politj.cal 
posi tion and, therefore , any decision on this 
matter wi l l be interpreted e~ en important indi­
cation of t he attitude of the United St a tea Gov­
ernment t owards the Chungking Government during 
t his eriod of cri sis . 

The Chinese Government has already drawn on the Treasury 
to the extent of ~260 million out of t he ~500 million finan ­
cial aid :- $200 mil lion has been set aside as backing for 
Chinese Government savings certificates and bond is sue s; 
$40 million h as been used to purchase gold of which $26 .B 
million has beon shipped to China , and $20 mi llion is being 
used for t he printing of banlmctes a nd the purchase of 
relative materials . 

I would ap,Preoie te if you would indicate whether or 
not you would li!<e to have me agree to the Chinese request 
to export large quantities of g old to China at this time . 

Yes .No ____ __ 

Dated -------- • 

• 
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Treasury Oepert~ent 

Division or Monetary Research· 

0 Oate .... ~~.! ... ~ .......•••.. lg45 

To: Wemo for t he Files : 

I spoke to tho Secretary orally 

11boct this mine and he said ill right 

to drop it. 

I! .D. 1V , 

MR . WHITE 
Branch 2058 - Room 214-1/2 

--"--------------------
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WAR DEPARTMENT 

OFFICE Of' THE ASSISTANT SECRETARY 

WASH INGTON. D. C. 

~l December 19~4 

The Honorable, 

The Secretary of the Treasury , 

Dear !Jl-. Secretary: 

I " send1.ng you herewith copies or our latest 
re]Xlrts tr0:11 Supre ... Headquarters 1 lll.ied Expedition­
ary Forces on ailitary government operations in Germany. 

I have issued instructions that all such repor ts 
should be s ent to you regularly hereafter , The reJX>rtS 
do not concern Germany alone 1 but deal with all of our 
European oivU affairs operations, 

Sections of the reJX>rts deal1.ng Vlith financial 
matters have been abstracted regularly in the past 
and were sent to l.lr. liUllam H. Ta.ylor or llr. Harold 
Glasser . 

Sincerel,y yours 1 

~ 
JOHN J . MoCLOY1 
Assistant Secretary of War , 

.. . 
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llr 1• wty 9aM't•r lt. lfH 

CIW. pmCMZICII 

!be firot \rial of oi•ili~• ~ a ailitar,r ~·r ... nt court took place 
rocontlT at lOBIILIMUII!Ja, JOur woaon wore fCUAd roil" of ontor!oc a houoa 

i a a proh111Uo4 araa aa4 wore f1ao4 2,000 to 3,000 :a.ioll-rko aaoll. 0...­

couoal aa4 a o. ....... 1aterprotor oppooro4 for U.. 4efo-h all4 the proct<lllre 

followo4 ia U.. tr1al h oa14 to ha•e oroa\o4 a po4 bprouion loctllTo !be 

aon\oue ort.,atllJ bpoto4 liT \ho oovt vao ro4uoo4 ~ \he roriovl.a& .,u.o,... 
1't1ee . 

Oa 3 October two aoro O.raano wore trio4 a\ IDDK!.IMUII!D before ~ 111\t,... 

ao41ate aUUUT covt on a <>llarp cf tbot\ of Jll1o4 proper\T - ccal <>op\uro4 

froa \he o. ..... &raT - in rlolat1cn of MUHUT O..nruollt 0-e lUber O..e, 

loU. \ho acouoo4 vert fou4 p11\J0 ou lloinc fino4 400 -· all4 tho o\bor 
MiJIC oaa\oa<>o4 "' fov aoo;\ho iaprtoo_..,,, 

ltoOII\ npono coo;tira prorlo•u io;tcraaUon \bet at laaot 50l' of \ho p<>p­

ulaUoa of rillo;po ud all or nearlJ all of tbo ofticialo han boon e._cua\o4 

~ tho O.rau ...,, :a.oordo han ceaorallJ M& rtaoTo4 fro• occupied \ovnthipo 

but ta eo• iae'tuc•• raUoDiac reoord.e ba•• been lett 'beh114 • 

la C...tral Oro~~p of Anoho area there oro at preoont 55 M1Utar,r Oonraaou 

dohchaoeh bald 1n roadiMU for 4oplOJMI1t in ~. 

7m1LIC p ,t!JQII 

ltporh conu ..... t o otreu \be fact tba\ cirtliaao oro at tiro\ onro .. l J 

opprobtaoi•• bQt later cain ccnfidonce aad to;ad "' llo fritndlJ and oooporati••• 
•c botaa<>oo are nponod of MilUarJ O..nruoat officero ~rtonciac dift10101\J 

\hro ..... paortl dioobo4.hll0o oaoo their 4uiroo ha•• MOll M4t clMJ', 

J!JJILIO Wlft 

two fac"'" haw - 4oocr1bo4 ao ouctialo for tho aaiahllallOo of 
oocurl tJ ia O.raallJ - outticia~>t poraouol to oo;toroo \bo roplaUoao proml­
ph4 bJ MUUUT OG•trutllt officero 01>d the rochtraUoll of tll oi•Uiau of 

12 7' .. £1 Of ace aa4 O'YI£• 

JoHUo oabo'- baa MOD a\'-f\o4 to doh all4 oa1T oat 1aotaDGo h nporW 

of o-pJtac \roopo boiac firo4 Ollo !hlo lfU a\ \ho iaoUpUoa of 0..-a 

ool41oro - u npono4 lao\ wool< ore boio« lat\ Mh1o4 "' ...., .. what 41 .. 
tvbaaoo U.OJ ...., 

Aooor41ac to npono froa priooun .U.- io liltolT to proooat a oorioao 

po.blic oaft\J problu owio« "' \ho -Mr of people loft 'toh1ad all4 \ho food 
ohor\ap - a oUaaUca 4ali"orah1T ,...,. .. _ ~ U.. e-• 

1a I!OLBDO ,_,, _u..,. polioe ore f'aDHoaiac aadar the bQr~oter'o 

1aotnoUoae - \hOJ are aratd wUil 0al&l>\ oUcko• oalJo lo .U~\UT are 

pol1oiac \he to..,. uA ciao "' U.. la& of ozporiti>Oad pel1oo - troa.blo -. 

o:q,eri- at U.. llu1o1po1 llo~~p lUohta 1a \be MJ'lT dqo of ocoapaUoa, 

.t. 4ooh1oa "' ...._,, oll c1rll1aoo 1a U.. coebat t.rooo to dhtdo\o 1a 

rear of dirioioaol oo-...4 pooh will proua\1T affeot -• 16,000 perooao, !llo 
proltdle etfooh of \IUo __ , are Mlac oarehllJ o\adi .... 

m·m 
lo t1-ol acUriUoo aa aa are Mlac carrio4 oa\, laKo wen f­

olooet "'"' are rArhhc oo for \M proo••• JllW aU1\U7 -. - Wac 
.-pW "' .._ ltaal .-,.l&U-. 
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11o outat.Dtinc 41tt1oult1ea bno been reported. · .lt lll16CIIiU the o~~e 
4ootor r-1n1nc ia aotinc u public baaltb ottioar aJ>d 1a at preaent t aoo4 
witb 110 aout. probl.... U STOUI!RO boopit.al aJ>d 111410&1 oare 1e beiJic 
prorl4e4 tar tbe r .. 14enta aJ>d captured. IDIIQ' 11141cal auppllea are beiJlC 
...Sa anl.leble. One oue ot 41pbtbar1a aJ>d tour ouea ot aoarlet teYar aN 

repartacl trooo a rural 41etr1ot outa14e tbe ton, otbar111ee 110 -IIDl.oable 
41-e probleu ban beaD eDOOUDtarecl. 

W"!C 
s ...... a1 bUD4re4 paraons are reported to be llviJ:IB 1D cane at STOLIBtG 

where oonditio1>1 are •• bealtbJ aJ>d aanitarJ u 1e poeaible under the 
oir.,...tanoea. Otbarwile, apart troa the IIOY-nt out ot aoabat aoDM 
referred to in paracraph 3 there ia DO 1erioua refugee probl ... 
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Jo uv probloao aro roporto4. .U S!OLBIIO tiMI Bllrpaohtor, w!>o 
oppo111\o4 tbo tll1ef of Pollee to offtoo , rooon\17 aUoapto4 to placo u 
oboonor ill tbo Polioo Dopo.naet. fo tbh tho Pol1oo tll1of ob~cto4 011 tho 
crou4o t hat ha YaO roopo1101blo for """'111141 tho polioo forCO hlooolf • 1!1 YIO 
upboU b)' tho local 1111Uarr QonrMnt dtotaohaut &114 poaoo acaill roipo. 

PPJLIO pp,ettOII 

lt 1o r oporto4 that tho u JorU)' ot pooplo who rou1Do4 'bob1114 at 8'l'OLUilO 
414 oo 111 tho belief t hat thaT w011ol4 taro boUor u4or Aaorloa~~ tbu u4or 
J&Si nll.o, '!hio bolio! h DOt .... uDoA to tiMI oUholll ot tbio toYII alou -
1t hao 'bo011 ropor\o4 troa pr&cUcallJ nor)' oo..,p1o4 looa1Ur. Pooplo aro 
obovloc 110ro ottor\ to oppoar trl....Ur all4 oooporau ... oa tba1r acquai11\aACo 
with .Ul1o4 oooupot1o11 bcroa .. o, all4 1\ hao bHII otato4 that wbiht tbq 4o 
aot o:rpoot !r1n4liMao b. ratV!l, thor 4o o:rpoot law1'1al troo\ullt, 

lJJILJQ MJVX 

~ provloual)' reporto4. tha 0......, arar on01lato4 tiMI oAUro poUco !orca 
of S!'OLJJIO - 38 police otftcar a. ~0 'fOlutooro, JOOotlJ' bv.aluoo .. ,.. woro 
.. oru1to4 b)' tba 111litarr Qon.....,.t 4otaoluant. J. tonaor ••bor ot tho 
r...,.ur polioo rot11J'M4 to tho toYII all4 u4or tbo ooponiolo11 ot tbo Public 
Satotr otnoor ot tba 4otacbant, 1o """"""' a dtoil)' oourao ot botruoUoa all4 
tra1D1DC tor tha Yoluhoro. Jo arao aro oo.rr1o4 b)' tbooo ao11 &114 tho)' aro 
14oAt1f 1o4 bJ 1ooallJ' pro4uoo4 arabam4o. 

!lao f l raa010 Ill \bo 9!0UDO IF• ro.,.1u4 a\ tha1r pooh all4 u a4oqua\o 
""PPlT ot oqulpMII\ h aYa1lablo. 01Y11 llo!011oo orcuhaUoAo oro oporaUoc 
oaU o!aotorll)'. 

V1 th rotoruoo to tho trial ot ol Y!liuo at U)UJI.lii1JS'!Il reported lao\ 
wooll, 1ator 1D!oraaUOD h that tov •- vero !01lll4 &Qil\J ot ntorlac a 
bout 111 a proh1bUo4 araa.. !broo ot thM ver a !l.u4 2000 aart<o all4 tho 
tovth, •• wu aloo &Qiltr ot 110t bolllc ill po ooooo1oa ot aa 14.,.Ut1caUoa 
O&M, vao ftllo4 3000 aart<o. Oa ronov tiMI oolltoAOoo voro ro4Dco4. to !!lloo ot 
aoo aa4 1100 aarlto roopocu ... l, • 

.IIIU.Iol 
• Du t o 41ft101l1Uoo of t raaopor\, ohortaco of acr1011ol tval lahov &114 tho 

ou\UDC ott of foro1p oovooo, U h ropor1o4 that 111 o......, proper tba 
broad rauoa boo 'bo011 ro4.aco4 b)' abo"' gJ to 318 craao (opprozi .. tal)' ui 
o"""oo) 4&.11)' por aoraal oo110uor. 

IIJIJKV 

ID• ot \bo -- coal alMo 1a tba .u.cDII oroa oro ototo4. to 'bo 'ba4lr 
4..,e4 b)' 4- uuoao. 

la a .....,., ..... Dr. ur ...... p4 l&llov - 1oo4.oro .. \alto tho boot 
pooo1Uo oaro of torolcll •rbro. • ... -• to 'bo a oortoia _, et &lam 
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aaoncot the lfado with rop.rcl to theoo forced 1abourero. !lle7 de net, 
apparent17, know what oecret crp~>hationo UJ aziot uong the worloero and 
the MJor fou 0111111 to be net oo ach that .Ul1od appoalo will ra011lt 1D 
opeoitlc acto of Tiolonco or oabotaco aa that the worll:oro will be woanod fro• 
their preooAt attUuAo of paooin obedience and prepared poJcho1ogical17 for 
aaoo action when circuaotancoo parait, 

rmto qu,a 

Public health 1D tho .UIJID area 1o reported to be gonerall7 oaUofaotoZ'J. 
Otharwioa ne nov raporto receiTod, 

gmq•g 

wpmM 

A lata report froa tbe JACEII area giYao the fo1lcw1JlC dat•ilo. 

1 . 

2. 

3 • 

•• 
5. 

loti•tod population of .Ut11111 15 October aq be a a hi~ ao 12,000. 

ApproJ1aate17 0111 tbouoand head of cattle within a few tiloaetreo of 
.UCIID, 

Orchardo and gordena contain .., abundance of fruit ..,d ngotableo. 

An inopecUcn of dwellingo 1D SOliJ diocloood well otocloed oellaro of 
CIAII8d fru1 to &Ad Tegotableo, 

A aUi t&rJ gonrnaont dotacbmont hao been doopatchod to the area w1 th 
inotrucUo110 to aaiAtain p roduction 111 100 oquara milao of coal fialdo 
Borth &Ad lcrth laot of JACIID 

I, Chili.,.. aro ozparianoing eo•• ditficult7 111 obtaininc oaell owing to 
tho fact that the ballico, incluAinc oannp ballico, are clo oad and caell 
holdiACo of ooae of the cl Yili.., popa.laUon han been opant. 

• 
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!IEPORT ON Ci::R:..AIIY 

for ~eek En41pg Ocyob!r 28. 194/. 

Reports from Germany during tbe paat week have bean very scent, no 
informati on being available ae to Admin18tratlon, Public Safety or Legal 
activities, or Public !!ealtb, 

Allied Military marks have been &ccepted by tbe population and in some 
instances preference over ~ baa been shown for these notes. financial 
ad=inb ~ration 1D the areas at present occupied has been ~~ado 8Xtr•••l¥ 
coeplex tbro~ tbe disappearance of officlols, re80val or records , wi~h­

drawal or cash and gener-al business s tagnation. 

IIIILITIES 

An inspection was made on 18 Oc~ober of tho power plant at ~he Carolua 
l.agnus coal mine at PALBNm:RG. The plant was duaged by shell fire and since 
damage is spotty, it is believed that, by cannibalization and improvising, 
one turbine of 4000 ~va capacity can operate in abcut 14 working days 
from now. The principal damago is to turbine controls, piping and to 
tbe substation, 

!!EfljGEES. 

&rger•eisters or all occupied towno are being ltllde to adminbter t.be 
diapoaition and preparation or eint.um fond allotments directed by ~ilitary 
Goveraaont officers, 
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gg Q1 ewer 

"' Y•M a.day lp!M)er u . t!H 

CIDl. tpi ! liDJ,ZlOJ 

DUfl ftl.Uoo an "boU. .. ..,..uro4 b. tla41ac *-lGlpal oftlGero la 
~. q,.a.Uilo4 la4hi""-lo tocllao4 tc> .. ...,. bOGCoo or toor or r .. 
prh&lt apoa rela\lTt l la o.,....,-. 

3 1 

BAochlraUoa ot ~ho popoalotion ln IO!a• la4l.,.h4 ~hat lad n-Uoa 
or4oro 1114 \oea wi4el;r 4hrocor4e4. .&Mu~ two-th1r4o or tho popoalaUoa 1114 
..-.iae4. Ja 1[0111! DIIJII!D, 100 G1lt Of 1100 ot_,.t beb1114, lloot u:plalao4 
that tl>o oftl4 ao~ - tc> loa•• their hoM o, oa4 - o44o4 that tlloT bo4 b- _,..ocK to ro.Ua liT o. ...... ool41oro who 0&14 Alllo4 troopo ·oo1ll4 
.ot han ULee. 

!llo off1"' or tho llllrcoreoh hr or IIR.U», 1a tile IIAicl• """'•hnrko ot 
.t..U'Ba, bat Hw.aecl ta.Dot1oa1DC• !he aew Ju.rcezwell\er. ltJT lla.Uuckea, lt 
coa4GOUac Glnl a4aia1o~raUoa 1a the coutT with tha aoohtu"' ot 34 ol-ril 
••"•'•• a&oept tor flaanol.J. recor4a •1dl .. r, M•Te4 'b7 \he tome!' 
Jaoi llvprMlotor, all pobllG roGOr4o are la the cuoto4T of tha MW);r · 
oppol.ato4 OorM~> ottioialo. Oa 30 OGtobor 1-, J'rus Oppoallott wao i,... 
otallll4 •• ,_r&JT llorprMlo~or or tl>o S¥ tkroh ot A.&aal. Prior oo,... 
- or OIO wao ob\o.lu4 before bio iaotolloUoa. 

the few olUstDt nMilliDC ill UCBD &D4 aa.xioua to rtuJ..Il there, ob­
''"' the raltt and tzaao\.atah ot MUlt.al'J' Oo•enMn\. 

laYGrablo troa4 !.a tllo aUltllto of tllo ohUua popl&l&Uoa at S!'OIJIDO 
towar4 \llo -ti-• 1t NYoalo4 liT the ooatlaa1ac lacroau i .a but 4opooHo 
OY&r Yi\1>4rawalo. H 1t bollno4 ~ha~ oQOb fnoral>lo troa4 la 4epoo1h 
Gl .. rlT ia41.,.tu tha~ tho pooplo are poroo.a4e4 tha~ their proport T rlchh 
will bo roopooto4 aa4 ooouro4 Gader Allle4 M111~arT aGYOroaoa~. 

PQLIV(W, 

!llo olYil popolaUoa i a lllldll, AOSIIOR1, J:OBLSQ!J[ID, IIIPISUB aa4 
J•tnmiiO,. la \he x.a4kreh of .ucor, are thowi-.c a coopera\lTe aD4 4oc1le 
aU1ta4o tc> IIlli ~ Qoyoruoot. I a IIADJDIIIG, tha aoVlT oppola~e4 
llorp-lotor aa4 tho loGo! prlu~ ocreet the\, dupUo ~hi clOOIQ' proopoo\o 
of GerMa 4etht, the people were wearr of war &D4 wl ahed lta ellA. 

PJJILIQ M!ft! 

hl>llo oatot7 coe41tloar,:- purall:r oaUatactorT• !loo MUU0r7 a. .. .._, 4et&GbMn~ a~ NOJ; bao 41roote4 tho llllrprMlotor \o prepare 
aa4 _, a ArY07 of holloo aa4 other boall41ap abaa4oae4 tor q raaooa 
bT their o.,.ro or ocoaputo, tor \ha po.rpo oo ot pro\oGtiac llloh protdMo 
aa4 their ooa\011\o troa pillaciac aa4 looUac, !he MllU&rT aGYOraaoat Dota.._, a\ J:OBDLIICIJII!D repor\o that ,_.,ral caooo wore \riot lut 
well: liT tho Nlllt&rT aGYO..-at -rT Oov.rt, I.AYOln&« •iaor traffic 
aa4 othar • lolatioae oa poote4 a111~ llOOllrl\7 routoo. 

lll \lao .umD - \W -- wore ooaYiG- Gf Yiola\U. oirftloUoa 
ortero all4 ' "'"- to a fiae or 1, 000 • or t.prloo .... \ for oiz .. a\ho. 

!llo IIUU&rT Qoyo.,...t SoovUT l'lllloo JaUalioa 1o patrolliac all 
roo4a lao4lac troa llolctaa iato ~. tllorol>T ralionac U, Mill~ 
Polioo, !llo llllU&rT llonraaoat SocarUT Polioo llaUalloa aloo prOYOato 
\be ••r- of tha 'lolcl.aa lla14oro• iato o........,.. !llo Jall 1a .lo.lCDI 
lo 1>o1ac -'e rao4T tor o-- 1a tha iaMtl.ah tatue. Ch'Uiua will 
"bo o..tl.ae4 -· - are oortlo"' liT IIUl\arT ___ , ~ !.a \ba 
...a. 
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•' . 

!II. ~p ... 1o\er ot 10ft-. reporh4 \o 'M oo.peroUac ia .,...,. ..... 
• ,...,, tile local tiro 4ot- orpal.•U• 1o -·-' ot al .. -ro. 

c 

• 

aM* 

A oo~loto .-rTOJ bAa booa ao4o ot tho local too4 o1~tioa tor tho 
oroo ot Laa4kro1o AACIID, bJ o. ~o4 Ooal. Uoo u4or tho nporo1o 1oll ot o. 
IUU \o.J7 00T91'UOil\ Ottioor, 

•e'cmma 

t!WIQX qp 'DO'UQJ 

Jl'oa o. to.irlJ reU~lo ocur"" it ho.o Moll reporto4 \hot 41lriac tho paot 
tow .,.ol<o, o.....,. uthoriUoo 4•• booa o.U-tiac to 41Yo.r\ ftl'iou ld.Dilo 
ot ao.hrl&l looatl4 1a O.raq u4 lto.lJ to otoro.p ,.....llouooo 1a Sritnr­
lu4, with o. Yiov \o rom...UC til• t ..... &11114 ooatrol, aa4 1a tho hop40 \ho.t 
tho o.....,.. •iel>t rop.ia control ot ~ .thr tho ....,., lllclD414 1a tho 
oqu1~at o.ro oo-Jloh ucldno \ool laot&llo.Uoao troa o.,..r&l lvp ,..,.. 
torioo 1a tho lllU, liiiLU azul IWCB'OilCI, ..,.4 &loo 200 ot root ovo troa U&lJ 
aa4 a lorp collooUoll ct aarblo plaquoo troa U&lJ, Pari ot tho pl..,. 
COilo1oh ot 0. propo oo4 tr .... ator ot tho. C0041 troa Sw1tsorlaa4 to Spaia 0.0 
eooa •• po11i'ble. 

~llowhc \ho ia414aUo~>o t~ tho o. ........ haft """ lhippillg q...,.titho 
ot too4otulto troa BOLLAID to o.r....., ia oplto ot tho o.GOto o1t~>&\1oll ia tho 
I&OAJ oc ... ph4 Jothorlu4o, it h roporh4 thlt tho """"" hoo booa roaoYiiiC 
aaohillo17 troa hx\ilo toctorloo ia tho !WD'lJ rocioll, oloo\rlool oqui_,., 
troa OIIBICII!f, u4 tho plut ot a larp radio taoto17 at R!l...,_, !hh 
ncceoh \hat tho • ....,. h lootiac ROTT !'ID ot ell hi ou *ilot hi hao 
tho opportv..llitJ, with tho Joiat obJect ot o~~ppl...,.Uoc hh o"" rooourou 
u4 o441ac \o tho npplJ 4Ut101l1Uoo ot tho &lUoo ...... lllt1aato1J tllq 
Uhrato tho. oouat17. 

PIJII,lQ mLlflU 

Proliaia&J7 roporh la41oah tho.t tho power pl..,.t at UCIID oattoro4 
lUtlo 4auc•• •tor IIZpplJ 1a tho ol\J lo at obOOlt 2~ aoraal, A -­
toctllr111C .. ,...,., tho Mohla-O&rbo-SoU-J Oo,, aabro ct ..all alootrlool 
apporot"o &ll4 oqu1pMD\ 1o oloo ropor\14 ""' ba41J 4aaap4, 

rtlJLIQ Pt' " 

'*'W*' MR np ma 

!II. larooplla&u u4 !hrou o.t Cllarl- aa4 tho ll!uAoHor ot Barb .. 
roooa haft - looato4. u \o tho other-.. • • , tho• ,_ aa4 tho 
IW\ .A.rellt•, olllJ tho vallo are oto"'lac tile I MraoDilt aa4 Boiaata 
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' · 

- .... !Ubp ....,. oalT aU·\1~ 'a·ap*, ll h .-.po>'M \!oat tloo 
oeat•h of \loa eo ... a -. Uoolt ._U.W, "" ....,..tM, 

lllp- MD ptmegp PRUI 

lMla\loaa ara tllat kd at-..ph to naooato o. ..... c1rtll&AO froa 
tb.Ha\1..._ oo n' \let ..,.. M ltiDC w1 \b a pOOr reepoaH. J.a tTl IT tow ill 

-. ., . 
~ ,, 

0.ra&ltl' oocuple4 eo tar, a coul4era\le prop0r·Uoa of the popUaUom. b.u r.­
.. iucl 'b&1a4. acU.q; troa ou or aore ot tbe tollowlac eotl•eu 

1. leluot&Dce to ab&D4oA prop1rt7 
a. Poor t'f'a=&Uoa arraace•nh 
3, AIIUolpaUon of daoant trutaant b:r tbo Alllo a 
4, AAU-•adu. 

o. ...... olrtUua vbo loon •- tbro.,. Allla4 U noa loon reporta4 \loot 
tba o. ...... a U ltar;r voro ccnUnW.~~& foro1bl:r to •-to ol'rUlaaa troa t11a 
• toh tt:r of IO.IIICIIII, aut- uto Ooraan;r, an4 tbat tba;r are aU•IIPtl"C to 
pN'ftDt ci'f"U.lue troa .o'ri.Ac lato u. s. troa\ llue. !beet ot'Ylll.ane al.o 
raporta4 tbot oa • •• ta:so la tho ncWt:r of 10.1110.111, o.....,. troopa ban bvll.a4 
WbMt nockt. 

!llo -b•r of rotace•• ill tlla - of -· o.r...a:r. OJl n Octobor 
11144, vaa 3,400, OJ> 24 Octobor thoro wro •,400, IYaooaUoa wae illh.rruptM 
\btre&tte.r btedtl of \he fall of UCIIII. !'bi t waa aleo \b.t caet at. lht 
IOKICXJJD aD4 ADIIL retuc•e caape . .. :Plaae &rl 1LIIIIltr _, t.o nturD tara.ra 
froa Ht\1.pe oupe to their hoMt DM.Z' ..u.aa:D, wbvt a llrp e80Wlt of 11•• 
otool< aoa4o att011Uoa. Tor:r fov 4hplaca4 porao .. are bolO« 41oconrM ill 
•hat ttotor. 

a ­..... 
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for ;,,~ ?pdly tipy••btr li . 1944 

.lt. App.ocUcea •c• ud •o- are t.wo roport.l OD e-;.mdlUon• in GorM.ftJ' K dt u a r e­
aul~ ~t tlold ~rlps bJ lnJivldual ottlcora. No at~eopt hoi been =ade LO divldo 
t.btat report.• Ln~ &eetlons as it. 1• cons lJer~ Lbat zore v&l~t 1~ llk~ly ~ ~ 
o btained from t..ho s eneral picture& given. 

CIVIL 4PUPIIS'!'l!AT!ull 

Pu-.llc offlch.l a are roporhd t.o bt rendering <Ont.inually increasing 
•••l• ~anct ~ ~lltary Government officers and t.o be anxious to afford over¥ 
poulblt cooptratlon. The Bishop of AACHEll hu r t ql.lt& t.td t.hat. Catholic clergy 
bo oo~ eooplo¥• d dlrecU/ in tbe civil ad•1nhtr&Uoo but h .. indicated that their 
tull cooporat.lun is asiurcd . 

In t&odkroh t.: ... >t:SCHAU s syttWm or cooperative action has boon est.ablhhed. 
btt.wtt4 tho coauunes ot TOTT LOd nVSIGEN for t.bt purpojt or l&provlng Lholr 
provlalontnc. Generally ~peaking the actlvlt.lea ot local bodiei aee• to b$ NOi t 
• • •nl1 4lreot.«i t.o .. rd, thb end - t..he a c:c;uh1 t.1on a nd dliitrlbut.lon or food 
•u~yll•• but they are al~o ac~lvel! cooperalta& ln the repair or dl&rupted 
c1v111an ••r•lco1. 

PQLUICAL 

.U. ROEroE:: a dolagat.lon repreaent.11)6 the toraer Centre (:athoUe) Part.J 
called on local ~lltarJ ~overAWent orrioer& reques~Lns permiasi~n to r ebulld 
~heir party 1n tho are&. In iU!J-port. or t.helr r equoat ~hey polnted out that. • • 
early •• ~roh 1933 the majority or the vu~era in ~he di•~rict •upportod ~he 
Centr• Party ln elect.lons . l'bey l'urt.her doolar.cl that t.hey woulJ do t.he1r best. 
t.o .at.ablhh harc.ouy bet. .. e tl the popul .. U on aiW1 Allied t.roops. The r equeat wa1 
re.t\t~Jed ln a ocor Jance with establiahed polloy . 

PUj!I.IC ng ITIOBS 

i'roa WNSCUA.li it. ii rcpor~od thllt the act.lJlft Burgerlliollter has pl.lt forward 
a recou.nda t.ion that. out.5tanJ1n0 and repreaent.&t.lve local oit.he ns be allowed t.o 
broadcaat. t.o the r e1 t. l)f GermaJl¥ anJ repUdtat·• current. Ciermaa propa&&nda. He 
:u.rt.her •U64.••ted that Allied pbot.ograpbe r l aa.k:e peraanent. r ecords or the dama&• 
r eault!A& rroa Geraan action aJXl operation• - suc.h recorda to conatlt.u.t.e a. rocvnl, 
for the towo a reblves• or the oa.r da .. £e au!te red apd the reaoonJ1bll1t.r tor u .• 

AD in~orutiog cue 11 report..d tro• 7ti\'1It!IS1 (Bdgiwo). Hero • geoeral 
iaU t.ary e-;,urt. •a• convened tor the trial or h o Geru.u clv111ana OD • charge 
ot h&rbourio.i t.bMe GerMD ioldler&. in civilian clot.hlng after t.he occupation 
ot t.he a rea by American troops. The de tenae wa1 bajed on two principal srounda; 
(a) t.he area had not beoo effectively oceuped by t.ht J.aerlcan t<lrees but. had 
merely buo patrolled unLU the date ~he •old lo.- ••r• found; aDd l b) tho 
11oldler1 wert deuri•r• be ing shd tered troll t.h• G.r:;.,an toreea in aecordanee 
wlt.h Alliecl appeal• br~adcaat over tbe radto. The cletendanta were acquitted • 

. u. K\/:U:t.Lnnmsrm a wo:Lan charged with conceal1nK certain tiazl par-ty record• 
and deat.roylng others wa:1 round ;;uilty and aenttnctd to a1x ye.ars imprisonment.. 
A IQAll• acoua.cl or a:t.ealin& coal - at. EIU::rooaP - ancl reC"U.alng to obey the order• 
or t.be Durseraehtsr to deliver c~al to • baker, for 'Uit ln b&k.J.Dg br·ead ror t.he 
civil11U1 population . .. round not suilty or atoalioe wt iUilty or diaoboy1ng U.o 
order. He ••• 1enhnced to six aont.b.l lopriloaaent. a.ad alao tined 100 Raa. 

Tbe workiAI• ot coune 1A Gera&~~T aod 1\otltU. I;$ U.:, a r ea tor tho por1ocl 
ondloi l Nov.,bor are ow:aarbod below, 

u. cl:J 
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e fypt e.g4 lOCft.lqe or ep:Uf\ 11 

0 

!a ! Goaoral Cowt 
b Iah......tl.ah Court 
o SU&ary Court 

Coy rtf t1 t.tlpg: 

(a! lat.trca.edlat.e Court 
(b Sumaary Court 

tluebe r ot Cases tried, : 

!a) General ~urt. 
b) Intoroedlo to Court 
• ) s_,-,. Court 

(4) Poraooa tried - Z9 

DODO 

1 - lOJII;J!LDroliStEI\ 
7 - L;.R!:tLI&.1mStE!l, BRtiBI~ .. lOt'I'G·~:, 

r.tti?AU., STOLiGlU, Jm=tl~E:\:"\lni, 
.U.SIXliU'. 

1 
7 

lJouo 
1 
~2 (Ono c.t.l e r.forr·ed. t.o a.n Int..ermediat.o 

C.."rt) . 
l.iull t..l - 2S, ::ol. ••1..llt.t .. 4 

peet..b lpR!tt OC:ti eonflr;e=d: Z~une 

Swftrr or Cates tried: 

Nature of Ofte oc:e w Ng or casu 

t) Cir ruaUon c·rd 1, .l.rt . 2, Sec 21 11 C...ses 

b) CUrt•• • 1, • 2, • 22 1 • 
c) Blackout • 1, • 2, • 21 1 • 

111) Evacuation Order • 1, • 2, • 21 J • 
o) A.t.to11pt.ed Lillie 

Croulna • 1, • ~. " 4.) 1 • 
(t) Reaia t.ra tion Order Ord 1, • 2, • 41 1 • 
<sl Poa1ettlon of Fire-

I Till I Ord 1, Art. 1, Soo 9 1 • 
(h) Then or allied 

Propn~y • 1, • 1, • 9 1 11 (Reterrod 
to high 
c . urt) 

(i) •orr LLaita• Order • 1, • 2 • 21 1 • 
(J) iiarbourios S.1eay 

So1dloro • 1, • 1 • u 1 • 

PYJ!.IC W'iTI 

tht reeon•tltut.loo ~r pollee, tiro ~ clvll ~tfence deper~nts 1n the 
c ity It M C:tm: continues t.o Lo dlfrlcult., od .ns to the a baenee of clvllana ... 
o r c t. UJ.f rat.e t.h~• • • ho could be use rully elll!)loyed ln au.ch role-s . 3o urgent. ht.a 
the neceuit.y f or reinf'orclng t.heaa s er vices beco• • t.ba t. ertort.:ts are bein& ade 
to teoure tultable per sonnel trom the refu&•• camp a t. BRJJtD. 

( ) The ci t.y Jail ha¥ been repalre tad l1 once •&• in in U¥e, t~omo or ltlil 
toraer 1n~~~&t•• havi ng been returned t.nd prhonert rroa other loc.tlitlea b&Vlfti 
been • ent. to j oin them. 

From outlylna dbt..rlct• r ·eport.a lndlca t.e t.ha t. pollee &nd tire s ervices are 
J'IIJiotion1o0 fairlY uthfactorlly, Al I:ERl\ST&DI tho chht or police controll 
fourteen pollceatn &~pointed by ~ltary Ooverncent ottlcera whilst. the 
Burceraelater 11 reaponalblo tor tiro ti&btlAa and PAD aerYlcea. At 
oDHLSCIII!ID a W<lliarJ police ..... bun a p;>Ohtod to ""Ppl•""nt tho depleted 
re,ular force and at. HERZOGSX!itH there 11 & force of 26 policeaeD and 8 ftre .. D 
tuActioaiac orroctively uador tho local cbior o t pollee. 

'W"CI 

Wo ceoeral report. ba•• be .. rec.l •ed but • ••rr 1ater eat,1ag aurrer ot 

~~C~IE\l' - ~ - Regraded Unclassified



· . 3i!i 

• tlMacl&l .....UUou 1a tiM ..... ovwl.do .U.CI!III 1a 11YOO at Appaa41Jt ox• - FISCAL. 

lllml 

• 

• 

n 1a oot l.aatocl that ob&&t hold a t l.IERXSTllllf, wboo tbroohocl, wW be 
outtlcloct to toocl tho proooat pcpuloUoa ot 1,600 tor aoao torty wooko. Tbo 
llllr1oraol1tora haa arronsocl tor &11 Wloaployocl c1v111ona o .. r tho •a• ot 12 to 
a1111t 1D potato haTYt t t 1na an4 other tar• work. Arranaeaeota haYt alto been 
complotocl tor clv111ano to aothor tood crops 1n tho vicinity or Blll&liBERG and 
tor tho otor&&o &nd oqultoblo dlotrlbutlon or tho rood. 

Tbo Gortoana allO ... ,'no atocltin& ot coal durin& tho put a..-r becauao or tho 
abortqo or traupcrtotloa. CoaaOCjuoctly tho tuol oltuotloa Ia tho S10I.!ISftG 
ar .. oontla\ltl t.o bt t.cl. Tbt r teldt At.a ba•e depead.4 on a•• a.od elect.r1clt.1 tor 
hou.ehold cookiD&; now even th••• ut.1llt1es are oo loa&er available. 

xuppsmx 
four of the ele ven boiler I at. the Carol us t:agnua Dine a t. PA.I.Srlm:RG have now 

beto put 1nt.o operation. A.t. A.LSOORF a nour Aill h workl ,ng t..o hour• • day and 
anot her s ill 1n tho reclon 11 expect·td to recommence operation• 1n t.he near 
future. Three ereamereil, producing a total of 200 pounds or butter weekly art 
operatlDg: 1n tbe area nort.b or AACHEt: • 

lA tho Go.r..,. ainu tho wDN\1 lott corto.la key con behind to koep tho pl&nta 
in worlti.A& order . Th••• aeD • • r • provided with a aupply or tood , clotbln&, aoap, 
etc . 1 aDd wer e told tb&t tho GtrM.nl would: retura 1ft three oootba t.l..lle. The 
abort.&&• or labor h oot the aoet aerlou& obatructloa. to the ope·ratlon or the 
Otrii&.D coal a1nea. lU.nera a re tllt·trlog back 1n t woa ud ttu-aa• dally, ao4 it 11 
now bollovocl tho~ abou~ 25-' h&vo returned to work. Ono ml.oo 11 bo.las oporatocl by 
Du tch tnein~trl UDder tbt IUpervltloa of t be local ~lltart Govarn=ent o!tlcer, 

PUBLIC HW.Tll 

No earlo\ll problt!U have arllt.o t~.ougb a t BARII&lUJ!RG tlva caaea ot dlpbt.berla 
have bte.o reported. Some t welve 0&11 1 or iapet.ico aaoaaat children were given 
prali.a.l.n&ry t.reat.aeat. 1.4 aUlt.ry a id st.atl ou &.ad war e aublequently turnocl over 
t.o t.ba care or civllla.o doet.ora. 

;piV..Pl$ 1 rmz jRtS AtjD ABCHIY!S 

Tba pboto81"11pb1ng or d ... , . dono to historic sonu.aonto 1n uc:m:: h&o booo 
co•plo~ocl. Tbo .... rch tor ~rained opoolallsta torllorly oaployocl 1n tho cHy 
however ba• had d1aappo1dt1na reaulta • • 1et. The superlnttodant of the Raitt 
~~ltWR baa been re»tored to hla d~tlea and i a alto aaa1at1ng w1~b respect to 
Other IIUie'Wii for 'llb1oh DO Cierun personnel b&VI yet been found. During the 
course or &n 1nvoot1sa~1on or tho ropos1~or1os a~ ~VE (llelglu•) ot work• ot 
adt reaoved troa UCHJ:r: lt ,waa dJ.acovered that • large part. ot the content s had 
beon r...,ved by a roproonotoUvo or ~be llelgl&n l.llnlotry ot Fino .Lrto. An 

1nqu.1ry 11 .Ia proarou • 

lWWDS MP PISPUCI[) PmSSifS 

0. J0 October a pproxt..t.• l.y 001 hundred pecriODI wer·e r•luaed froa BR.UJ) 

oaap &Dd r • t.uraed to u cuz::. Tb•t ia.cluded doct..ora a.ad ot.ber people nec• a•art 
tor tbo oaro or tho clvlll&a pcpulatloo. Pre .. nt rtcuru show that aOM tin 
bundrocl oro roturnin& to .U.CK!II dolly, 

A ccoaldorahlo ...... nt ot populo~1oo baa boon naoeoaltotod by allltory 
oporatloaa, 500 poraons wor o encuotocl troa BIRGD&~ &nd Yiclnlty &nd dllporaocl 
In (Wroll.t, IEHR1 &nd UIU.!:IISiltllLQ. AppriiXiately 160 rofll&u a troa 'IU!SELIII 
woro bouoocl 1a cup at !WUI!IIBEIIC. 

• 
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Tbt tollo• l.Ai r eport, by a al.nglt ollrlltrYer b baaed ota per.ollil 1cpr••· 
alona, coovertat.lo~ wi th about tltt~ Ctraana ot dlttereAt. creede and cla•5••1 

aDd interroaat.loo or c.ertaic prlaooera or war. 

The people •• a whole are well dlapo•ed t.o American ~oopa and art 
¥how1na thaaaelvea suaoepti ble to ~lltary Ooverna.nt. Sabo~ge i s virtual· 
ly non•axittent.. And r ega.rdle n or the thrnneaa or our rul• aod non-t'ratern­
lalJ\1 d t Grt tl t.o our troops, the Gercane look upon the !mer leans as t.helr 
llb.ratort. They are tollowing orders alao•t too perfectly. The rea.aon for 
IUCh contorml t.y u,y be not ao :ruch the no tor lout Garu..n tradl tlon tor Wl­
queatlonlng obedloaca, ~ r ather their tllght tlu-... u.gh • •c&pt ucha.ni1UDII 
troa their prtatnt miefortune. The people GXpect that the Ac$rlcans, these 
mto of technical and orsanizatlonal wonder, will l ook atter everttblng, &nd 
that tht y, the German civilian,, are al=oat rtllevtd ot re»poDilb111tt for 
tht1r OWD. llvea. 

There h a eo,;plote ind:lt'ter enee eoncernln& the national a ipeet.• ot 
CtrMA.T, t .ht concern& or t.he people b6lng ceot.ered lD t btir oc co=nnmS tlea. 
P.oplt clo oot care whe ther this r egion eontlDUI 1D t.bt RtiCH or not • 
.Ut~u.ch no acthe tepara t.lst =ove.:e.nt t .d•t• , t.htr• h a t.ot..l absence or 
••ntbent tor a ceot.r&ll~ed, c.at.lo~l st..-te. ~tt.b t hl 1 b coabL'l&d the ielf .. 
exaual.Dg dorlco ot bluiJ:6 overyUtl.Dg on Hitler olld t bo Pruul<UI• 1D llerll.D. 

0 i.!. G. havt not yet ielected the t\:ture Obtcrburge=.el•t·er or ucn:::;. 
ibyut SO Q.raon. bavo bean mentioned. Neither hav• a Reglerungaproa ldont 
in .UCIIE!: nor a Lalldrat ror Landkrois .UCliE!\ have t..oo ap,ointed. Civllhns oro 
movt. l.nterewted in ou appolnt.cent.a a.nU hope that. nobody •lll be rel.ained 
in, or appoiotod to, ottlce who has tho slightest active connection wit~ 
tht Kalla. So deep .b t he f eeling that thit Corsn.er Uurgermeht&r of STOLDERG 
who, lt. will bo remembered, was him&elf a bordtrl lne Clijt , stated t hat. he 
r egarded hh owa removal a$ a "li.Yiillbollc neceu1t,v". A -.ell lntor~ed and 
reaptctable clt.1zen ot AJ.CUEt:, Or. Druven, who on 14 September waa appointed 
t o •oDlO klJld or .. mt- ortielal poot dur~ t ho City adainlotration (which 
l a ter returned) , oxpreaud the bopo that all our oppointmonto lll.gbt t.. 
t;Yldo4 b7 tho Bbbop or .uc:mz:. Oo tho other bud, be urged that the church 
bo not puobed lnt.o the ll.=olight by iallt.&ry Govoromont. l'ather J&!!S::li or 
ER&DiiG, who . .. appol.Dto4 temporort burcorcolltor or hh co-.nit7 by 
lal1t.&ry Govornmont r esii"ed hU position dooplto tho root t bat its occupancy 
IIUit. have pleaatcl hla u a &all with a kttD stl\le ot power. He ~rt or leae 
ad.a1tto4 tbat, wbllo tho loc:al cloru had boon advhed b7 hlih eceloaiut.­
lcal a ut.bor1t1• • to u aht iallt.&r1 Governaeat., &At appearance or pa.rtner-­
•hip bot .. oA or ldeotltic:atioc or Church &Ad ialitV! GoverllCent WU t.o bo 
avoided. It would be -.&ch 110re ettectlve tor the Church t.o have t.be relatloa.­
ehlp ot IDdepeDdeAt Coatraetor than that ot aaent. to the Lalitary Gonrueat. 

Ia O&kia& polltlcal appoictoenta Uoore exiato a poteotlal d&Jl6• r tha t 
aol"eoninc b7 CIC playa, ud wlll play, t.oo doainant a role, CertaiA Witary 

<:) Oovernaent. Det.aobaent• ar e aware or tbi• . 

Ia tbo city or STOL!IEl«l, corta l.D vorr hnht ohmonta a ttempted t.o 
plar &r .. riou ArOo¥ politico by o.anipul.a ting CIC asowt ialitary Covornaoct. 
thea r e t err.d to b1.sher authori ty, thi.l ot.rataaea • •• llltledla tel.y a topped. 

The r eeoltu1on ud d11ir• ot th• people tor t.b• e l1a.1aat.1on or 1;a1:U.•• 
a lld all 1to trapp~• bears laportantly oa tho houo or whoLhor or not to 
Ule i'll • ho a,r.e ex ... pol1C-IIMI1 U part of t.he pubJ.lo 1ate~1 COAt.rola ill &rNi 
ot Gt rMQ¥ ocC\Ipled ~~ our i'orc• •· IDt.errocaUoD ot 1u.ch ?;a elicited t.be 
foUoolACI 
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lloro thaa ooo halt .,._ troa l.bo Rhi.oola.adl ~bo ru~, 110otl.1 fro• T...ST­

PH.f.LU. l'i.De wer e protaaaioaal pollctlMot ud lbt rtet ••r• •fi~tcUaa.at..rp.­
llcbh~", o opocW rooonro tore• lloblo ~ eoll- "P &a ~bllc n!o~7 ... "" 
a•nct... ill ••r• ••ber·l or • pollee UAJ.t. a t t.acbt4 \.o t.ba a.~ ~ t.o 
a Alorct e'facuat.loa of Gere&tl clvlliu a 1a t.he ~t.h ot t.ba Allied Forces. 
5orall.1, thot boloqocl to the OrclaWigopolui \1 .. and or<lor polleo) 1o 
varlou1 t.owos. They never curled ot.btr t.h&.D rtiul&.r pollee • e.apoll8 (pistol•, 
u.chtna plet.ola , but. 0:1 Wa.ntry aup?Ort. waapon.1) ; t.belr •t..periors were never 
ot.har t.hu pol lee officers ; t.hey wore onlt 9-)lice unHol"'l.. anJ con•lde recl 
Lhawelv .. •• never beloc.sin~ t.o the &rlfl3 but. reuWng all t.ha lihUe t• 
• • • bera or t.ht police. .laked how t.lte veopl• would like t.o have thea rein&• 
tatod in pol1co oork, they were all corteio tho~ tho poopol would be glad ~ 
••• them back. Uuwever, afte r some or t.:aem wert detailed by lralit.ary Govern­
•ent to holp 111.int.ain or dor in an evacuat.J.on e-aap l..hey had to be re110ved. 
btcau• • or the hoa1t111ty l)f the Oerm.a.D e v&CUetl toward t.hem. The reaction 
or the peo)it waa "the Gest.apo has rG.lrood.11 ; 'iih.lle in pollt.ic.al purpoae 
the me:r~"o.ra or t.he Ordnunaspoli~e 1 a,re entirely ditferent from the SS aod 
Security Pollc•, t.he fact remai.Da that durina t.be laat tew week.a, espec1all.Y 
in their en!orceQent. of the intenliely bat..d ou111puleory evacuat.lon order , eoat 
ot thea were Juet a• ruthleas and ottenel•e to clvlllaoa aa t.he dreaded SS. 
Furthermore, their uoi!oras are not eaally dt.tlnavl•hable fro• tbo&e of other 
d•aphed la ..... entorciAg bodie s . !111 aajorit.y or Ger111.n c1•111ana: do not want. 
t.o • •• azur k1Dd , r Gen:&D uniforms. •te t onlt the Aaerlc.ao.• be 1D UD.l.tor::• 
t hO/ l&y a..ad •netp Ul t.o d estroy the Geraen .,Ua or &ad. fetitb for t.te Ulll­
t oro•. UpoA • bolonco ot oil raetor•. it M¥ bo pol101kll.J prof or ablo ~ 
uso Aux.Uiar7 pollco, only ollghtl.T dlsUnguhhod rro. otbor chUion• b)' ar-

0 b&ndt, lacld~a~ 1A devdos>«i ditciplbe &ad l eu ettlc lent. tb&.n experieu.c.d 
pollee thaD to uae the l atter, aluost. all or ·~ were llOD-cou durlAg the 
t1rst forld Wor. 

The tood a1tuat1on la the whole area ii aeri )UI. fbe moat crlt.lcal lte~ 

1- flour . 4 OODiequene-e of present battl e liDI I 11 that •ourc•a of l ocal 
flour tuppllel a r e in s ever.l place s beh1Dd the Geraan linea. Several rural 
coacunlt.lea have no flour and the suppllea or othera will be exbauated witbla 
• t ew d.a)'l t..o a fe'lt weeka . People in STOLBERG are Ctd 10up. However, the 
nec•••ary co••~itutent1 , such as noodlea, etc., will be gone 1A a~ut a week. 
~11. Cov. O!tict r• have already requested, or will t hortl¥ rcquast auppliea 
ot nour aod yeaat, and lt i.a hoped to procure certain dry foods at. a lat er 
date. The evacuation ca•p a t aVJHi, n•ar .ucnsz:, haa aoup twice a day &.Dd 
the cond1t.lon or evacuees there seeu eol'e aatlttactory t.han for t.ho5e in 
ot.hor COIIDU01t1et where they are 5o::ot1aea coved about o:xclualvel.1 tor r eason& 
or food aupply. Tho aecoad aost. erl t.ieal tt.ee l a potat.oe1. rae area •• hold 
la a dt flclt area evu 1A aoraal t.iut, a.od la d ept"ndent. upon i aport.a troa 
wJUt.ly1D.c ar eae. Stadt-.reu U eti!X and t..odkrola .U.CHEN and ...:.:;,:iS~U cover 
tholr pot.~ d otic1h b7 i.oporta tro. l.aDcl«roloo J1i'&LIGll, =;;; Olld ll•~: . 

Tho food sUuoUoa b aggnvotocl by tho eo•bl.Aocl d1tt 1cu1Uoo ot short.­
•&• or traneport and tbo ottoct of our c1rcula t1oa rettrlctioo• . lltboua:h 
the Oeraaa• did Dot ayet.eutieally re.movo chllla.o tru1port, nearly all of 
it aa t.urally dl1appeared la the eourae of t;e olvlltan ovaeua~loA enforced 
b7 ~ho Nu l porty. 

C) i C0411derable &aOUAt of dama&e W&l C&Uied to a,rlculture JAd l1Yeatock 
aa a retult or the American evacuation or Oermau oivilianl a rouad ~NSCHAU, 

•·i•• JW.T'&Hi!AME, o ooall rural COIMIUoit, lOUth Of l.lOio:SClii.O apporently loot 
botwooo 1,000 &D4 2,000 hoa4 or cot~l• dur1oa our ovoouat1oo. The moot 
proal.neat tar•er i a the area , evacuated to a po1ftt about 10 lllilea weat, had 
t aUocl 1o oll r oquooh tbot a~~all RWiborl or t ar• holldo bo ollowo4 ~ tolld 
tho cottlo oocl ooocl pote~oo. 

b ~ t ho tiseol &D4 fi.ooneial aituoUoo, •••• rural oo111111Dlt1os bon oo 
ca1b owl.a& \.0 t.he r ,eao•al by t.he ::a:ala ot all t'Uada; aea.rlt all aucb co.u.a-
1Uu bon subotonUol ooooh tor soeurltt, a.a4 ••11 loono untU t.ox colloc­
Uou ere poaalblo would lavol• • llO cr.cllt. rhk. tbeee placea are poal~lve 
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• th01 CU &ot cnd1 t &a wo r .. cb o.-1 UDCOYU tbo Jtbiao , tboro t.bo7 CU appl¥ to 
prcYiacial loodla& o.-1 croclit orculaat!ou wblcb ooni oo t.bo nallor -
1t1ea. Tbe people t.heuelvea . ... t.o have a .ader a t.e aaowat. or caah, except 
tor tho•• depeadtDt upoa aootal benefit ~·ta ot oae aort or another which 
aro 1o ouopoaao, Tho •acor or tho O.uhche BaAl< io SI'OLBSRG utlMtod that 
thoro a r e about 600, 000 aarko 1a tho city {prooaat populatloa 10,000) {aormal 
28, 000) , His buk 1o opoa about t wo houn a day aod ohoWI a tavorablo tread 
ot depoai ta in e:xceaa o r wl tbdrawala. The total balaace a beet. or t.be Oeutache 
BaRk, S'IOLBSRG, o.oounto to about 11,000,000 .. rko or which oal.¥ 68, 000 re­
preaeot. co .. ercit.l advancet . Report tor the Deut..tcbe au<, BERLIN, for 1943 
h a ttocbod. 

the Cerllall people 1u1de our 11.oes ar6 hWlgJ"y tor oewa ILixl are co:;ple t.el,y 
u.n1Dtoraed • • t.o what. 11 s:o1D& Oft 111 the: 'llfOrld. Se11eral pooplt a a:Ced, 1D 
a hublo 110n11or, 1f it wollld aot ba orr&~~god to dlatrlbuto to th011 copi .. or 
the •Front. PoeV., now b4lag 4htr1buttd by our P&PI 110Uona to t.be enemy 1 a 
armed tore•• · (Steps to secure distribution or tha "iron~ Poat" to Gorman 
Clvillana havo since been taken; aAd the matter ha• been referred to ~~ Firal 
us Arm:t, ror . rreotuo tion) . 

80~ of the workera iA AACDEN lnduatriea in recent uonth1 have bean 
foreign workera. .1. prominent .UCII!I.~ lnduotrialht with whoa tho W>dorotgned 
opoko ototod that he bad baoo lnfoMiod 111 tbe S)IM1cuo o t •Induotrie W>d 
~odolo IWDor• at t ho Roicho lUnbtr1 or Econolllco lo Eorlla that tbe .UUod 

~•ltlaa~t or tbe nuaber of tore lgner1 lu CercaAf waa too low &Dd that the 
~nuaber co:ea close to 18,000,000. 

Tbo people or .UC"dE!I ar o convincod that H would have lleeo possible !or 
tho !8orioan ~ to enter .UCHEN on 14 Soptoabor. 

The lntormatioa reported by "Stara and Stripe•" abou~ the evacuation 
Oa.Mp at SR.Al:D ia incorrect. The vaaL u.Jo:rlty or the people were moved on 
toot and not by true~. , which •ere canvas covered only becaus e there ••• aot 
tl•e enouah tor removal. While the alta at BruUn> 11 good tor evacueoe, it 
••• Utelea• at the tiae tor the US !r~, •• lt ••• a ~rtect target for the 
GerMA art.Ulery. One J.rrq ualt had to be 1100vtd for precllely tbia r..._aon. 
The rood bola& diatributod a10t1 only lll!Wiwa roqulroaoato , ODd at l out )0~ 
ot that wao roquloitlonod rrcw CorMno 1o t.be vlo1a1ty. 

0 

• 
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• .... lllllll KILJTW cotp ••r 

!llo tollwtac Oftl'oll ~ ot - l Uoao lA 
Ste4U<rolo .u.DIIIIIf turlac tho porlo4 oo41ac 36 Ootol>or 
bae 'bee.a. otrac te4 f ro. J'l el4 R.poru of a HllUU7 
OoTernaea\ Ut.&ebaen.t 1a the ar ... 

!l:t.oucb b)' now 1oae.ru.t out of claU the plotu.re 
here ct••n i t the tire\ oo.plet• l urYI 7 of itt k1D4. 

Oo 1..2 Sop..,..l>or, 1944, all tho poll-o. aa4 tl..-oD ot .&achoo. voro r .. 
•••H. b7 SS !rooporo to ~rtal, Co.-...:r, Oo 16 Sopto.bor 1944 -wroltiaatolT 
60 ot t l>o Sell». to poltco w r o or4oro4 baek lo.to .l.acl>oo. to t alco vp ..... , SoM of 
tbl e auaH'r u ..-e b ee-n e.pt~4 at prleon.er t of war, an4 bYe a.c:ree4 to r•.u• 
th1 tr pollee dut11 1 in .A&chen.. .t.t: t he preMnt U•• Ua~ are un.d.er«<t.Dc tratntnc. 
Whe n thlt h acco.rpltehM, th.,. v1ll b e retUJ"D.I d. to Aaoben. Md. be the nucleue 
of a new pollee f orce urtd.e r the 41rect1on. of M111tar,r Oo.ernat n.t. The rebuil~ 

tnc ot the pol ice foro• ln. Aachen. bae co.ence4 . 

'l'bt Pollee Pr a e 1oo.ate4 on la111 r1l 3tr&llt h 1D a Ylr7 tt.n.e thre e e toey 

l>ull4lac wlllcl> l o oo.lr oll.c'>t17 4&Mgo4, 'l'l>o bu1l41ac bao prlooo. acco• o4atloao 
for an roalaat·•l7 100 laMt et for 1hort pe:r1o4t of tliM. !here ar• no t a.cllt­
U et tor ])rhoure ''"lite lon« een.tuc... Tbt: pollee r ·ecoN.e u e f'a1rl7 w ll 
preterTM . 

~ere i t OGe ba U&llO!l ot •• 4obc MP work 1ft J.&cben. !'b.y are YeJ7 c.p­
able and. are etttc·i en\17 entorctnc all Killc.&r7 OonrDIND~ procl.M&Uo-a.e . 
J ec.ute ot the t.etructtoa of the city, wbieh lett aot t ot the e toret wt~ open, 
looUnc h oa.e of the bi«Pt \ police probleat . 'but te belq efftcU•ely con.­
t rollt4 'b7 the MP1 e. 

I.e 7et no r e oorde o! the tire 4epartaent hAYI been f ound , Since Aachen i t 
4.eltro,.e4 , it h un.l1kel7 that a fi r e dep&rt •ent i t urpn\17 neect.d.. Bowt Yt r, 
pl&Dt tor r eorpntsattoa. ot the fi re dl])&f'ta ent are u.n4trwq. 

SlA~ the city ot Aacb.t:D t e alMt t c~etel7 4tltro7t 4 an accurate 
ttU .aatt of the food u4 acric:ul tu.re e·tta.attoa h at ~bit ~liM t.poetlble . 
Slo.co tha !J.cl>ttac llao o .,.. oo o.oar tho cH7 b0Wl4uloo ao.4 tl>o clt7 ltoolt lo 
bt lAC CODt bDtl.T eht lle4 b7 ftl ll1 arUlltf7 DOtbiq hat b ttD d.OD.I toward. aD 

intl)t Cti oA o! the taraa ln tb.t &rM. Conu quenU7 th1t report 1t conce rned 
pr t.-..r117 wUh tht too4 t ituaUon within tht cit7 wtt.h cont iUratton ,;h·en to 
tht f tt41Dc probl• tor tht nt &rl7 &.000 .Aachen r e l14entt tn the refU«tit c-..p 
a\ lran4, 0.!"8NNT• 

!be Veb!'u.cht l ef t ,..,.tr&l food dullpt t.n the on,. oontai ntns IIMJ., f l our. 

o.oo.Uoo , ooffM , J&8 , oolt &114 - · !booo ba4 boon rlflo4 b7 Wllalow poro011o 
pr ior t.o our arri Yal, althouch t OM Nl•arp bat bee p t ckt4 u.p to t MCl \he r~ 

taco&• lo. t l>o - a \ llroa4, 

SOYorol U41rl4'11&lo lo. 'ba - baY& 4oo.ato4 08all otoroo ot pr i YOt o too4, 
ao.4 • lllt &114 b- ban 'boon r oql>lolUooo4 frceo tho - l oa4o ot Br ao.4 M 4 
ltlea.4ort. 

J rool> ncot ol>loo ! or tho - baYO booD ouppllo4 1>1 tho banoo\ ot cropo 
C'I"OVD in the c.c:.poun4. IrMA , other t.b.M 1011.1 t wo t.ont of weltu·e blt cuUe 
t~•• tho Anr¥ 4opot at Bor'boathal , bao l>eon ovppllo4 b7 tho opera Uon of ao. 
abu 4ont 4 'bakt.f'7 a t Bru4. utl,ftt ref u.pe l abor. 
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loU•teo .t U.. -1o ,_JAiAc Ia U.. e>l '7 .t-r- ! rca 1,000 te 
1,000, lion .t U..M ~· ..,.. ll•lac oa ...-la\M f e>C>4 ~ltt or _, ~ 
ou p lot wp troll l"'llaM ._,. &M - o, 

.Aa ln..,.o·U oa va t M4e ot the I eSch :rood. ~etate of fice M4 \he rat t oalDC 
of tloo , 'lluo ro,... .. bulldta, h hlnc ...,.trod aod lt aov &Yailab1o f or " " · ... 
oor4t art ecatterect and. 4tnroJM, al\hot&Ch one u.ft arut one tilt cabiDtt art 
l ocked. ao4 haYt not been a,.nt ct. Tbt food rattonln& oftlot i t oo~lttel7 4e­
t \!'07t4, • • are all r t oor4t . 

Jn ~: At th1t tta. l t ~art that the ar.a i t about &blt to f ttA 
l ttelt throucb the wtn.t tr pro•l4e4 that no •ore people return. tlwl e ett-tet 
1a4.1oatt , \bat wacuttt troa oU.r .,. ... ar. not bi"'Ql;ht in. aa4 that too4 ,.._ 
I OW'·CI I DOW a.H Are llO\ I"MMTe4, 

.l •ltl t va o pa14 to tho hoa4qv.artor o bull4lDC of tho ftNaUunc dtt .lrbtl\oo 
... t t r tor Jlecier"W~.«tbtalrk Aacbta, Dr. ~eobalct. All r t eord.t b.a4 been r • ••• • A 
aad tho bullcll~~C du uoc od, 

Locate d t he J.e.chtn Arbt 1t-.at a t llu..lt t nt t ra••• 43. 1'bt builcUnc 11 ••••r t 17 
d.aaace4 b7 lhell tlrt Md. will r e quire HJ)alrt to tht root, wtnd..owt and door• 
bt fort lt can bt utt 4. All r t oo.r4t a.n4 aacb1n•• ha4 been t'I IIOYed.. 

l'orat aD4 ' "tton• J7 ver t fo\lAd. 1D quntU7 and N'l bt iA& \lllld to 11t up a 
~-r&r7 .lrbeU- t 1D \loot llraa4 R<lfuctt c...,.. Oat t,.,.....u.or vao foua4 Ia t bt 
bae ... at a.a4 co~tecated. for MU1\.ar7 ~nt uee . !he • ., otttoe waa opea ... 
for bu.olDttt Ia t.ho c...,. OD 36 Oatobor wltb !oUJ'~MD (14) fo .... r -1~tt aa4 lltl'r 
I&Dt Carl, 41r•ctor . Ve lwt't unUrtaken the rec1e traUoa of appro.z:tate}¥ 3.000 
... ,...._ .. &Del ha.,. hlrod a441Uoaal olora to opood t.ho proJect. !be ac<~• t or 

r t c1" ra.n\t are 14 t o 60 for ••· 1• to 46 f or woMD. J. tt))N'ate lht of all 
oUlt r pereont in tblt CMp abOYt and b t l ow th••• ac•• 11 b etnc P"JMU"td. Two 
ftltt v lll be koptl alpllabotlcal ao4 occupational, Dota l lt are bo1JlC vorkad out 
f or ropalrinc tho butl41DC la Aachen and a OYl nc tho of!lco thoro a t t.ho proper 
tlao • 

.b l _.DYtiU&aUon of O.r.an vap rat• • 1n e.ft'ect ~ta\117 before out 1 11\17 

hat b1111 Md-1 &114 w-Ul be NJ'IOI'\14 later. .At a coDit r·t Dce of tM Labor O!tt~ 
et&tt the follow-be r a t-11 ver t tenttUYel)r d.ec14N upoa u be1~ t'atr rat•• of pe,J 

for our e t.plt clatt1t1catlone J 

1, Yor,r okl1ltd 
2, Skllltd 
3, S.1~ok1Utd 
4, U.W:llltd 

1.10 - 1.20 Marko per hour 
1,00 - 1,10 do 

,90 - 1.00 do 
.?O - .eo cto 

'l'bt etatf h et roDC).7 ot' t be opla.ton that the r a t e ot' pq t'or UDt ldll•4 l abor 1D 
t.ho laatdlato !utUI't lD .laoht11 aboul4 be .eo M with no p&Troll 4o4uctloao. J'ull7 
allOWUCI I &rl not b ebc C0Dt14er .-4 b)' th11 of fiCI ._, t.b ll U • t &Dd qUIItiODI of 
.oclal i.DWJ>MC-1 u d v orkMn 1t COIIpl'n .. uon aa4 t ick 'Matfl\t aJ"' out for tht 
prttt.Dt . !be r a t e t for vo.ea art ceaerall7 2& ptr oe:nt. lt tt than t'or -n. IJ!ht 

( ) work week it 48 bourt , v Uh oat u4 oat quarter t.ht rat• for O'f'trt.t ... 

11- vlt.h • laor olllld!'e vlll not be Ttqulrtd \0 work but azq - -
a ppl.7 for work. 'lluo ~· of .lacbu v lll be l:&rd )lilt Juot t o bop -.al•tt 
all'f't aacl u~r a roof t'or 10.. tiM to COM oa accoua' of tbl ct.ttr"QC\ icm • 

.lll labor uoo4 Ia tho llraa4 ltofup• ~ lo prOYl dtcl b7 ~he Nfupto 

'b••••l•••· 
!'Mr o lo DM4 for a 1ooal aov-r Ia thlo o...,. aa4 thor o lo ..,.llabl o btTt 

••OVr.Cb ptr t OIIIl.ll t o p t ou out i f MPW would. M D4 tOMOilt to orpz~.tM u 4 ctir t o$ 
lt. !hlo h pro..ldt4 t or b7 t ho O.raa lludllook , ~ l..._a, om4 lt clatirM 
'07 t.ht Mlll\u7 Go..onor, 
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Dlw to U.. 41-to4 ooo41Uoll0 11114 U.. ~oo' to\al allooaoe of offlolo.lo 

coacomo4 vUh U.. o4a111JotnUca of JuUoe, 1\ b.ao "- llrpooolblo oo far to 

uke u e.courate or OOIIplete tun.,.. 

The Cow-t llov..oo (JuoUoco,_.,.S.) ,..o,.. all o.f tho la4~aouo courU of tho oU7 

were locate4, baa been Nd.l7 ~, but a 4etaUM nn.,. 'b7 a co'a2't ott total, 

when one h located, will be aece••a.J"7 t.o determine the extent of the d.t.lla«• to 

the court r ecor4e, 

fte '-tiCt'rieht waa un4e.r the wpe"hlon of Dlr.ctor S.U.t lorkhar4, A 

forser J~ of thta co\U"t nue4 O.roa., vbo eat. 111 the Jlecietl'7 u4 1D tU lafaate 

u4 lnoo.,etent e S.otton t e now tn the retu,ee curp at Ha.bOUJ'& , Be 'becue a 

Jllqo l.n 1910 an4 ..-loo4 ooo \lDUl hlo rocont 4lochN-«o for ufuoo.l to Join tho 

Port7. .l.uor41n« to hlo. ell tbo other Juqoo, of both tho L&nd«orl cht OD4 

Aatoprlcht, wore co-llo4. to Jolll 111 or4or to 1toop \Ulr poolUoao. A lM41.nc 

lo"7or of tbo clt7 opoal<o fM'oralll7 of Gerou, cr1Uohtn« h1a oftl7 f or bollll! too 

••Uculoue. 

There ve-r• about 40 l8W111'1 u4 anen notarlet 1n .f.ac:hen. OA1.7 • of the 

lav,er• *A4 aone or the notartee are now her•. 

At eoon •• th••• ottl~•n• nov 11Tin& 1D eurroun41Dc town• are peraltte4 to 

r eturn, eoae of the Ju41c1al offlotale can be loc&tK and mort accuratt 1Dioraa.-­

t1oo o'btaioK. 

BDI!OIIS Aim DII'JeACl!D maops 

On 14 Ooto'btr 1946. a collto\ion poiJU tor rtfuc-tt and dt.plaeed ])trtont vat 

tUa.bltah.H at Bru4. a.,_,.,. Btc.&UH ot tbt \t\cUcal. t 1tua tloo, all ])t J' tODI 

ver t bt1ac ~TMU&tH to Brand u4 the MAt ou to ~ eupt at BOilbou.rc and 

.t.ullol, l!ol«lua, 

At tht oapaeit7 of the two !tlcLan oampt vat ltatt.a. tht collection ])Oint 

at Brand w.t coMtrtt4 bt.o a r.~e cup. 

At the prtMDt u .. &pJ:~roxtaat•l7 •.ooo ref"QCMt tree .Aachen .,.. 'btb.& e&n~4 

for et tht lrp4 Cup. 

OO!CKIIl!IO!'f!OpS AI!!! U!Il,!'liJ§ 

~171 of \ht Pft preiHt 41tcloM; 

1. The cable Yault h 1n «eo4 condition M4 all lon.a dittanct oa'bltt 

b.AYI 'b .. D i4entU1t4 . 

2. fb. 'b&t\lr,r plant it in cood COD41\10D but f'tquirtt ~i&tl 

atttnttoa and oont1nut4 aaint.tD&Doe. 

4. !be autoaatlc tquiJI'M.D\ t or loeal. uti appt.AI'I to b t b )Mrft o t 

coa4U1oa txoept. that oau.M4 b7 lack of •1attDADot . 

II, 'ftle loco.l ~ aoohtODco bo&r4 1o c .. oro4 vHb llebrb but c0\ll4 

bo cloODo4 ~ an4 uo4, 

6. The rtpt&ttr 1'1' ... 1 baTt Rfftre4 t o .. hArll 4ut t o flJ"re and 4tbrh. 

~' a coaal4er•'blt ])orUoa it u N'blt. 

7. !be loac 41t tact u.ma..e.l ~ appe&rt to ha-Y• 'bte b prooett of 

bo1ac ..-o4- tho o.r-o loft tho cU7. l!ho r.o.lnl.nc po oiUOilO &l'JlON' to 

bo 1n coo& ooa41Uoa bu\ ooaol.S.rablo oalllo work would bo roqu1ro4. 
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SJ. Oil flrtt ftr"Yq, ao reo~ ot wq •al\11 were fo1U14. Later , how­
ner, vUb the a id. of a forMr -.pl07M f1l t.ta. Pft, a 'f'&t\ qaaaU\7 ot e ab .. tto 
4raw1nc• . cbarte , 41acraaa , 1n.ttru.otton book:a , teohfttoel II&Duale , etc,, w.e t oud. 
l>oaoath tho noor of tho oql&l-llt rooao. 1\ h 1>oUno4 thot a441Uoul lato,... 
tton on the lone 41etanoe cable alto ~ bt 41eoo•tre4, 

A brlet IIW"Y.,. of two poet ottloe pre-1••• wat .a4e ud. no r e co!"Clt, aaU, 
0\U'rnq, or cub wert fou4. .&. .ore 4eta.Ut4 tUJ"9q wUl b e -.d.e in &D at\e.pt 
to loo.te the 't"Clt e fop ClUb, peneloa recoN.e, eta. 

Oa 23 October', a vater polat va t eat.Ullllhe4 at P•ttor b7 ...at of a 1,~ 
plloa ~or t.u trv.ck ll&lo4 trca a purltl<>atloa WlU. Water ..., -.do 
&'f'&llablt 1a 10. Miat 34 October, On 215 Oot·OlleJ', u Alllt4 'Oal)er wae allot 
4ow aa4 laa4o4 4lrootl7 oa wator Mla troa Sc:hal4hoc to Bllttolt . MTorol7 
4olooclac tho Uno. .lt proH at t.ho vator 1o l>olac 4r- til~ a OMllor po.rallol 
llnt, which for the prt ttnt l t -.ple. No facllltltt art 71t &Tatlablt tor r t patr 
of lucer aain, 

J.cco1'41Dc to lntoraa.Uon w:pplltd. b7 p.11 vorkt r e . the 1uppl7 U.nee ver i 
•alYI4 ott at outek1rt.e of the ci\7. and «&a could ~ turnt4 baolc 1nt.o 11n11 
•xcep\ t or break• tn clt7 llnee, 

One ot ~ M,Jor eleot:rlo powr plate l e a~tl7 \LD~ llovn•r. 
\be area IW"rou.n4J.Dc th! e plaat. t e 1&14 b7 co.pet1ot aUtt&r)' &\lt.bor·lty to 'be 

u4er 41rect obHJ"Y&Uon of the IDIIQ" and. vithl.n Mq ar\111•77 ~ aA4 a\ 
bttn-.1• ~r tire, !btrNfO-re, DO aUe.pt t e 'b•bc M4e to r1ope.n thl e plant, 

'l'ho oovor- 07 ot • h pr o•l4o4 with onrllovo. Ml<iac lt 4lttleoolt t o pat 
U tnti.rtl1 wt of oo .. tu lon, Vater cloeete are 1a. ue1 1D eo•• eect:tone of the 
ott7. 

MuptdMl, rsypM, Nuniotp&l ttnanc1al traneaotlone are at a atu4etlll. 
Without •xcepticm, the lN41Ac otttcl&la h&YI fled.. lfo t.uea .,., 'btiD.c co1lt ctM, 

aor aro -to bolac M4o 011 aceouat of tho clt7. 'l'ho IIWilclpal tlaaaolal 
4ep&rtMDt vU~ haYe to be e.aUrelJ' Hconetructe4. A OOPJ' of the clQ' 'bu4ctt tor 
tho tloc:al 7oor 1944 hao ....., oocur.t. vhlcl> la4lcatoo total orl&lull7 aaUol­
p&te4 ""'!lUI' &Dd. upen41turea of e:pproxbat·•l7 IN &0 ,000 000. lt 1e UD4eretoo4 
that thlo total ftO ou1>toqlloatl7 arl>Urarll7 ro4ueo4 1>7 - · 'l'ho l>udc*t 1o l>otac 
an&17•• 4 . 

BlAke tp4 !tntty, 41.1 bull ue cloM4 and, 1D the aa,Jor1t7 of caMe, 
ba.al<lac -looo aro 4ootroro4 or onoroly 4oaoco4. Dotallo tor loo4lac l114.1Yl4.­
ual l>anko follow• 

l . .Bt&Milpul. h1l4tnc Uetro,-.4 but •eu.lt.e intact:. Xo pereonntl 
boo boea locato4. lt lo laarao4 011 COM -t.borl\7 \hot - 4&70 l>otoPO tho fall 

A of tho olt7 OD or4oro troa llorlla all loo4iac ottlolalo of tho 'boAlt loft tor tho 
.. latorlor ot o.r-a,., taklac with til• cv.rHJIC7 art4 rooor4o. aa4 Mld.oc other J*'­

ooaaol arallablo tor tho ArwT aa4 Lal>or rro.t, 'l'ho ..--lt &ooro of \Joe 'boAlt aro 
opea aa4 la \Joe ftl>l.to, la locto4 vall - o. voro !011114 about UO 1>ap ot ..U 

ool.ae ~'be Uou\ * 12,000. 

a. P.teoht !•pk. hll4.1DC 1-p' bu\ leee ... enl7 \haD o\her l&rC'8 
l>aalo:liiC quartoro , aa4 001114 pro1>a1>17 1>o uoo4. Dlnotoro (_.ro) u4 othor 
loaUac. ottlolalo hoYO loft. All rooor4o -t to Ool.opo about 10 Soptoal>or lM4 
aa4 all - r_..o4 ou1>oo-t17 , 

a, Prtt4eper "Pk• h.Dk bullUAc U.apd. aa4 utaable, 'bu\ Yalllte 

tataot . r.,.o \o ..--lto - la pooooool011 ot tho llll1ta17 Ocmo.--\ Do•w' at. 
Jo _... or prlaolpal rooor4o la •Alto. llaak llo4 ~~- -auac 1a '-HP1 
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...,.,ere, •1• aleo nr• ·-ce.t. 0.. 4.1Ho\o1" hM left lna.\ other 41renor, 
ler Molt ~~. 1o 1A \boo elq aa4 bu- c-ro~IJic wUh IIUl""7 .. .,.....,, 

4, C=tra h·t .._ h.1141ac .. ,.,"7 ... lN\ ..Ute btu-\, laak 
h.4 l a t.t lJ ~ ... optJJ"aUac 1a te.po.r&rJ qaart.tr• . wb.Jch WH •···pl. ~ 
11111""7 Oo ... .._~ 4a-t 1A ....._ bu ~o Ito;,. ~o ~o Yoo•U. lllroct oro 
h&Yo l oft , ll"t o !Nllo141o.ry oN1cW, llal'l' r r1o4r1oh Anto , ..-1&1 1A \boo cU:r 
u4 N>o 'oMo ._...tloc wl~ KU1to.ry Oon ......... t . J-ooptAc rocor4o (1AclG41DC 
1n41•14ual accouat recor4t ) art eai4 to \ t intact lD eelta, but there hat not 
bttn u oppor-tutLlt7 • • 7•t to la~ot thM. 411 e&lh vat re110-.e4 b7 ca.abier 
whoa h o flo4, 

G. loqtete Otg•ral• P. lqlc1SNf, !hla l t lctu bank coo4ucte4 a 'bruoh 
tor .,.ot-'-1"4 but lrl.tu 1n. J.achtn, Botb ortctDtl prereantnt an4 later qu.rttrl 
ha•• bttn tnerlt7 4aaa&ed., Ont of \ht two 41r.otort , Btrr Orotlw, vaa looatH 
1D Bt l a·tu bet or. the 4etachaent entered. Aachen, u4 h &Yatlablt, 

5. ltr&4t1tche Sparkattt. lo of·ttotalt baYt bttn located an4 baYt 
proo\IOOl>l:r all flo4, ~ -1o l>oak1oc l>\IU41ac 1o -•rol;r 4oaop4. 'l'bo •••H 
4oore wert foua.4 OJHIA but 1A4.1•14ual. Nit .s.potit M111 wer. irLta. t. In the 
br anch oa Bio4eDbu.rcetra••• , hovne1", whlcb hA• Dot b.MD too H"Ytr t l7 ~, 
ao~ oal:r wor• tho YOuU 4coro toua4 opoa bat 1o41Y14ual. oofo 4apco1t l>czoo 
toret4 o,.:a an4 ccuten et etrevD OTt r Yalt tloor, !be YIIQl\ hae 'bMD eealH 'b7 
NUllary Oo......-nt oa4 o lMo-ho\11' fi"'O"l pcHo4, 

tb• Ortee Hop,et& Boot ud. faea4.t ~. total .«aMce 1~. 

OaP,eftel- 1h• J)oa: !he ootacon tower an4 4oM , 8th OtllturT, ~. 
The ohoir, trtott4 toward the en4 ot the 13th CenturJ, rect1Tt4 a 41rect boa'b hit 
with looeeDt4 10.1 recent1J-1uet~le4 et~otural •e.bere, It 11 feared \hat 
treeline aza4 thawt.ac ot wt.nter M.7 oau.ee etr1oue ~. All 't'alu&ble wiD4owe 
are deetro7H, The eouth an4 wee\ porUODI ot the oloh ttre art ba&.,' d.aaa.«e4. 

~' !a4l7 ~. Both tow r e are broken oft, 
eo to 7~~. 
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For !etk IQ41pc loyttbtr 2S. 19M 

OIVU. Alllill!ISti\AtiOK 

Roooot roporto 1odioato aD inoroaoing ditticultt in inducing people to 
IU.&&elt. naaea ot posalble oCtlclall. In all placet, ho•ever, where &allt.&r,Y 
Govornaont has boon ootabliohed ODd tho 1n1tial difficulty or findiog tho aoot 
euit.able ~raona ava.ilable b.aa bee.o overcoM, a4ainiat.rat.1on 11 worUoa qult.e 
IIIOOtbly. 

At. VICHt, tbe Bu.r&enMht.er, t.hoU&b laekirla lD prevloua edatnhtra t.lve .xper­
iooco io worklog oatiatactorily. Ho onjoya tho roopeot of tho ci~1an population 
(prior to appoiotaont bo wao a local ochooluot.or) and 1o rocoh1ng conoidorablo 
aooiotauco troa tho looal poot.eotor. Both th••• otfioialo ••• oocerly rollo• lnc 
the direct.lona ot Military Cover4»t nt. ottlcera. 

Fro• PAL!lNBERG H 1o roported that a civUbn Fuol M1aioiatrator hal boon 
appolnttd • hie duttea conaiat. or the t.ranaportatlon, under police aupt rvll lon, or 
a lt.ited qiJantlty or coal to a central point wh1re a rat.lon.cl iuue to c1v111a.na 
will bo •do. 

Wi!W. 
0 Two 1otereat1ng caou oro r eported by Firat llS Arto,y • .L lalltary Govorn.Mot 

SllaMry Court at :>ILE!mO!tr, Goi'MJI)', convicted Fran• GOtlFRIES of diaohoy1ng a 
oirculation rootriction ODd untenctd bin to aorvo 4S dot• in pri&oll ODd to poy 
a tiDe or twenty mar~•. Tbe Cine aod the s entence were approved by the rev1ew1Dc 
autl,uritr. Tho llltol'lltdi&to li111tary Covornmont Court oitting at ~CRilSLIWNSl'ER 
co4victed ~ria JBJiSI:r: or concu .ling r ·ecords of the NS Fra.uenacba!t and ae.nt.toce4 
her to a tera or ala year• impr11onment. The r eviewing authority reduced the 
1enteoce to t wo years. 

PUBI,IC S4FEn 

.L clo10 oorut1ey ODd control or o1"''~:;.:. populaUoo ODd act1vit1u 1o bo1ng 
M1Dt.a.i.necl. It la report.ed t.bat GtMi&D utloncla ue beiAa en.counte red who are 
not. 1A poeaeaaion ot ldent1t..1 carda. .t r •• GeraaD aoldltra, b c1v11.1.a.A clotbi.aa, 
b .. o boon apprehended ODd turned ovor to CIC. 

f.!epboDe c:oanec·tlou ba'fe beeD r e-utabll1hed in EIG!L SiiOmi !or the uae or 
~ho local air raid warninc oorvioo . 

fiN4NCI 

Firat US "'-1 roport1 that tinanclal ccndi~iono ~hnou&bout occupied ar oao ar e 
opottt. ~ banU aro operaUnc 1atbtactor1ly, othoro not at all. Ill apito or 
caeb &aiD by reop.oed banka , ca8h hold1nga are extremely low 1D relation to 
dopodto , ropruont lnc only an 1Dii&nit1cant fraotioo thereof. It 1o too ouly 

Q t.o draw de!inU.e conclu..lo111 • • to wlltsnll"'•• or GtrM.D ba!lkera, outside ot t.be 
R.ichoballlt, to cooperate wltb lalitarr Oonruoot, altbouab tbooa in a..U. banU 
reo~11td ao tar ha•• ahom • W1o&n•••· the n.t&ht or 11&1:\A&era and. persona• l t'r'Oa 
tho bi&&or placaa indicatu W>wU11ncnooo to cocporato. .La to tho R.icbaballlt, 
evidence provided by llCHilli ODd SIOIJlO!IG 1odicateo wo oannot expect any volW>tary 
cooperation. Ill tho t1old ot public tillanco, eo•• toll1l& han adoqiJ&to caob or 
taoU1t1u at b&Dd tor uuotial r oqulroaoota; otbaro a.ro badly ott. a.ou.pt1oo 
or 001'11&1 oond1t10IUI &w>orally 1o a long .., orr. Circula tion rootrlctiona required 
by •1lltort 11ocaoolty and aboooco ot rooorda and ott1o1al• will ba•por tax col· 
lectlou 1n u.ny eaa••· Colleotlona now e.re unaatietaotory . The evacuation beh1nd 
ell~ linea ot MOT l.adiog ottioialo~ 1nol\ld1ng Lbooa particularly COllOorned with 
aovorn.MOt or .unlolpal tinalloo, will haapor oftioiont adaloiatration or publlo 
oxpooldit11r0o. !xt.enolOD ot tho occupied area • 111 par~Wlt ooln OOIM ot tho 
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41ttlwl.Uoo. Floe&l IDII bult1Dc oootrol itoolt boo oo tu - oot1otaotorl.l7 
ouroloocl 111 llllitu7 Govon>Mllt 1A that DO YiolotloDI ot our l awo or lDit.ructlODI 
u o roportocl. Tbo territor, oo tu ocwpiocl IDII, ..,ro porticv.lulJ, tho YOl\IM ot 
actual troAOooUooo that oro CODioqvootlJ Wldor cootrol, oro .. ch too oMll a t thio 
jUDoturo to ouroot brood or olgnitlcoot coooluoiODI. 

Co .. idora Uoo 1o bol..o& &lvoo to tho problo• ot tooporu7 tl.o&Dcl..o& tor cool 
•in•• &ad ot btr 9roduottve 1Dduatr1ea t l lential to aill~y operatloca 1n tho•• 
casta where avaUablt t'\l.od.s bave been uhau•t.- aod t.he local egenc1•• cbarced 
with tho rospoooibllity for flDinclo& induotry havo not yot bogun to fUDction. 

Tht tinanolal eervleea ot peat orrtcea have not been resumed; nor 11 earl¥ 
reauapt.lon ant.lolpated due to the tact that the recorda are centt"allsed 1n 
important ro&ioool offices still in Corman banda, which moy or moy oot bo found 
iotaot. 

PROPE!!IY CQNIRQL 

A.a. lDvent.ory ha l been •d• of abandoned t"und1 and privat.el,y owned s ecurltioa 
which hod boon bold 1A tho vault ot a bonl< at .UCil!:li - vndor liJ.lHary Govoroaoot 
control . .About 4,000 I>utc.b Cullder•, 1o currencr, a.oc1 GorM.D l.Dd.uatrbl 
ltcuritha • U.b a par value or 487,000 RW wer e involved • 

.l.t IOOIISQ!AO a loe&l lawyer boo booo appolntocl to•porarr cuotodi&D ot a 
..oloo .Ul wblcb with ito proportr 1o .. tlMtocl to bo worth 2,000,000,000 
.. ru. lD tho .... town a lor&• """ ot indlvidU&llJ owoocl Froocb IDII Bol&lon 
aotoo turoocl 1A to tho li111tuy Govoroaoot dotocbooot 1o dopooHocl 1A a blockocl 
accoun~ a~ the local bLnk for eventual tran1ter to ~be lelcha~. 

PQBLIC CtD.IIIES 

Tho power otation at AACHEN wao lnopootod whillt otil l undor obaorvotion by 
tho Oorm&Q¥ ar~. Very little da .. &o wao toond, oqu lpmont bolog laraoly intact, 

~ and appoarod to bo in abapo t or starting. Capacit7 io 13, 200 h11. Oonductora 
were broken oo the overhead tranaa1aa1on line l eavlna the plant tor tbe aub­
atatloo in tho central part of tho citr. Thio l a tter ototioo also contaloo 
aeveral ao~r-aenerator sets tor converaion to direct current, aDd appears to be 
\IDdoMBocl and in worltlo& conditioo. 

0 

Tbt 1•• eupplt tor .UC;mi coua t'l'oa &sCHr.&Il..ER, which a t the timo or t.ht 
lett. report waa atlli 1D ene111 ba.Dda. 

.UCHilJ haa a ~e:rn s e•&&• oollecUoo 1y1t.ta and appareotl.y there has bMn 
lltUo c1 ... ,. to tho =a1o llnos of tho •1•toa. 

Tbo 6$-hour wooko ooeu to bo io gonorol opora tioo 1A Gor=an.r IDII 1a C&Wilo& 
&&Q.Y co•pla.la.ta -..~c1all¥ troa WOMA, aoae or whoa atat.e that. tbey Uo are 
oxpootocl to work 60 hours, dthouah tho regulation 1o S6 for wo:oo. So:u 
eapl07trl are lnttrpretin& the dt .. nd tor total ettort &I a call to iocrt&ll 
houro, without record to tbolr workora' hoolth or to optiDWO production. 
ltaployoiMI who coo ouccood 1n coaplotlo& tboi.r produotlon quota i.J:l Wider 6Q bouro 
are .xpeoted to relea•• a correapooding num~r ot worker s tor otbar firma, and are 
pooolhod tor "cornorlo& tho labour aarkot• 1C tho7 do not. Tbi.o 1A i taolf 11 
likely t.o cUaOQuraa:• Uf inor .. aa 1n output per ~~an.-hour 1 •• it i s to the intereat 
neither ot .. plo1ara or workara. 

Tba atraiD 1• avea. creat ar in eAterprilal • bieh bave b.u tranaterrtd under­
plllld tor aroator protoctloo aaalnot o1r attach, 00 that d.orll&bt boo to • 
craat o:rtoot to bo toroaooo IDII tho oupplJ ot trub olr, d oo;>lto tho · blgblJ 
d OYolopocl oir-OODditlolllnc plo11ta, 1o bordlT coaporablo with that 1A tactorloo 
• bo•o-crow>d. 

• oru ro oro ouppllocl with -.ora tood, -ie&l o~toctlnc, o:rtrw rotioca IDII 
opooiol bolid&ro. Tboy oro &1Yoo oloo opoclol oU.Wonta, ouch u •-•to with 

-~ ~u 
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• Vlt.uiJ> C, ehicb ara aolalnl1t.r.c! l.D d ... a ot up l.o 100 1 l.D tba tlr1~ 1t.qea 
ot axhauaUoD ud baT& l.D<:r ... .cl ""rltl.Ds e&paclty h1 20 l.o 25 par eaat. 

/ 

0 

Tbt lat.eat. aetbod b to co;;btne t.bt l t •t.lalut.• wlt.b alcobol, u.k1.D& • 
llquer whlcb la l aid l.o bf•• proY.cl ucaptloaallt n l uabla for ensurl.JI& peel< 
p.rtol"'lll.Act . 

A. curt•• baa been tm.yosed t or all tor tlgJ!. worlc.trl in Ctru.QY. Caap l ead e ra 
ban bean ordar .cl l.o • • • that everyone la l.D Cup bt 9 P.~. l.D Yl.Dt.r ud 10 P.ll. 
1D •u.maer. Tbt purpoet or the d t crtt 15 a t.a t.ttd bt t.he Dutch woabr a pa p•r, 
VAS HONK, to be to guarantee a night' • r ea t in thue nerve-cracking tllllts. Camp 
leader• =-¥ 1 however, allow relitblt zto t o return attor the curfew. 

Tho Labour Ottice has allo isou.cl 1 warning to employers t hat they mu.a t 
not en,gagt f oreign worker s except. through ott1oial channel• . ~to doubt t.hl!i 
warnlna 11 partl y d~• to the numbers or t ore1gn worker• who have escaped and 
are t.ryl~ to work t beir way aero•• Gormant towardt the neat.ern Front. 

rtrottC OJW.I'd 

Two addlt.ional t'.o5pit.als for elvllb.n UIO ~ •ach Of 100 bedl - have be.en 
.. tallllab.cl a~ .ucca:::. 

Tllo lara• 11Wlic1pal hospital .~ .UC:IEN o W be Ull.cl • • an Arr:i;/ evacll&tlon 
hoaplt.al , a a •ooo aa repairs ean b. coaple t.ed . The r...rlchatras~• Ua.akeo.haua 
1• no• operat.lng, and tha otbara wUl be r ead.7 1D tro. tour to a lx wa.ekio. Public 
haa.lt.h adlllntat.ra t.lon in llQi!:t l a or~an.taecl under a bealt.b ottieer , and a 
de puty tor l eaal ud torensle r eeords. St.atlattce and admtnb t.ratloo are 1c 
chars• or ~· rormer •• cretsry or the health ottlce, a ~oman who had been eDplot· 
od ln t hla capacl~y for ten yoars and 11 t aa111ar with admlna~rat1ve dotalla . 
~edical tuppliaa tor !A~~ are available in aever al drug atorea and warehou••• · 
One ph&rm&O¥ la in operation wi t h two othe ra about ~o be opened. Ot her aedl cal 
auppli11 wi ll be oaot.rallzed and diatrlbuted, under 1upervlalon or t be civilian 
adalniatratloo, by an approved wholesal e organl1at!on. SoDe categories or druga 
olll be available tc health otticors ot o ~hor German cooeunl~les through 
olv111an channela, 

I:O!iU~Jil!IS. F.OO: Al!ts and A!!CHIV!!S 

:.:Ore work.a or art. wer ·e found lo Scbl011 RynWr& 1dclu41Dg carved 1 vorlal, 
ataap a.nd ooia collect.iou, as ••ll aa a diUIOad a.od pearl tiara, solrle or tb••• 
havln' boon placed ln a bonl< vauU ln .UCl!E!l. 

'nle archive• a t. .UCHil:U s en t.o indicat e '-'hat. all r ecorda duling •lt.b liu i 
pe r1oo.nol bavo beeo reaoW'ed. 

llEf!IGG!iS 4Np PISPLACE!! PFJ!SO:IS 

R.porto racolv.cl durl.JI& tho put woek l.Ddloa~a tba~ tho orea East or .UC!mN 
1• bein& evacuated ror aecuri ~y rea•ona: . ucum: 1tlolr l s being reoccupied oa 
a reat.rict.td and controlled ba.sia and aome !ar•• n &ro beiDa allowed t.o l'Dt.urn 

Q to taru nea.r the city. 

Retuaooa in tho oamp at BRAliD which on ll November hold J,466 persona, aro 
bo1n& mov.cl 1.o provide apace for aUHart ovaoua~1on boapHala. 

Tbe tollo•i na r etugge atate 11 baaed oo r oport.a r ec.1veda 

Re fUg e e 

11 
172 
so 

ReMrka 

trooo iliOLEIIBili!G 
trooo 111.'RSELE31 
Ratusaaa troa caap ralocatad 
1a '-ao iD IOLISC81Ill ud 
IWUliiiBili!G. 

• 

Regraded Unclassified



• 

• 

0 

~~©\ffilfJ 
Jlll'alt 01 Gt'l'IIIUT 

ror ... k lndtqs Dee.-ber 2. l~. 

CML AIIIIHIS'IlUTION 

It io r eported fro• AACHEN t hat the Oborburger~eioter - OPPENHOPP - ia to 
hive eight ossistonte (known 11 Burgormeietere) to oosiot him in his duties . All 
lht nOIIinees, at the ti.ae ot reporttna, had not been t:lnally approved but t heir 
dutiet ve 11 toll011ts: 

A. ln e.harge or lebou.r end social -.ttera. 
B. In cborgo or reeonatruction (SCIIl!IPPm!T) 
c. looponoible tor trodo and indwotrr (HIRTZ) 
D. Aa!niotrotivo and lopl o!Cicer (PC!Ift.SII004R) 
E. Schoole, church and cu.lturol attero (llREUEl!) 
P. PubUc Ut1Utiu ( IllES) 
G. Banking and finance 
H. Police ( SCKt!Pml) 

According to Burgonaohter HIRTZ (trade and industry) the only took likel y to be 
dealt wl th by hie office during the ccming mont he will be the feeding and 
aholtoring o! the population. No auiatonce will be given in repair or rol"a bi~i­
tation work not directl7 concerned with the welfare or t he inhabitant.. Tho 
ve.at ut need at preeent 11 tor trantportation, not onlJr to bring in •eat and 
ve~tabl• but also to carry coel, tiles and .cod . 

UI:Jier the pres «tt ada1niatrat1ve o.rganiut.ion the burger.elater of katNELI­
IIUIISTm! hlo JurbdicUon over the neighbouring townahipo of WUTKAUS:!I: and 
SCHJ.JX:KHEllt. HtiEPGDiS - the burpna.eiater, ia aniat.eci by t..o aaaiatant burger­
IMiatera, t-.o eeonoadate anct a t reaau.rer snd t he 111hole or t.hia etarr has been 
aoat. cooperative thro\lghout the peri od ot oceupation. 

The town of BWALP (Landkrele PRIAI) ••• cCIIIlpletely evacuated before 
occupation, the majority of the public officiala and gendarmeri e having Clod wi~h 
tho Go,_n aJ1111. Neighbouring Burgonoeistera and l.ocd clorgy recoamended that 
tho to ..... r Burgermeiater {PUIJJ!Ii) end hio assistant ( PlNKAS) be r etained in 
office. Thie waa agreed to aa a t8illp0raq meaau.re and t.ha7 bave s e t. up otrice 
in lllHJ"I!RSCIIElD but it b conaidered doubtful whether either official hu 
•uttieient experience or education to adainbter civU sover..ent under no~l 
conditione . 

~ 

The tirat Britioh llilltary Court to sit i n ee ..... ny opened at G!l!GELT on 
22 Hoveaber to try persona chersed with cro3eing the rrontl er contrary to La• 77. 

PUBLIC SAPETl 

The pollee Corea in AACHDI 1a now 109 strong - all UDil"lllod ouxillarieo. 
SCIIEPm 1a oatn& at a Coree or 150 men working in the oevon diotrieto into ..,ich 
the tow hae been divided u.nder Provoet Karshal authority. At pres ent the M jor 
taak on •hicb the pollee are • ft.&lfed is eordueting a hol.lain& aurYey. 

loporta atreu tho tact that -t Yiolotiona or 111llta17 Gooreratent ruleo and 
rog\Llatiooo oppeer to be duo to igooraoc:e rather thin to wilful moconduct. Tho 
poeUng or various l o£1aLat 1Yo docreeo is oaid to have been not entirel7 ertectivo 
in that ••r• tiM 1o r oqulrod ror reading and abeorbing than 1a avaiLabl• to tho 
ohiUon population during tho houro in whi ch they are porlllitted to cin:ulate. 
Accordingly extensive uee i e beina; taede ot town crlera, htnclbille and even tho 
l ocal clergy in their pulpita, lt waa intended to co.mence d1etribution or 
•01~ NEUE ZXITUN()• on 27 No•.,.bor - 1 factor which ahould aooiat aateriall7 in the 
aat.ter ot publle intorution. 

lllllNCB 
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At WUIJtOUSE t ho recorda and oecuri t i .. or tho Banks wore lort unto...,hod, and 

tho original French porooMol - who had been aaintoinod in orrice - oro otUl on 
ho"!!. A noticeable oxcopUon 1o the caapl ot o ovacuotion or t he Reichabenk -
r eeora, •oney, aeeuritiea and personnel all departed, cau..ain& a l oes W locaJ. ba.tjca or around ten atlU on Rdchaaarka. 

The tour banks 1n t h e c1t.1 have approxiaat.e-11 eleven a1111on RM in caah on 
hand caapored to 227, 000,000 RJI deposit llabi.ll t 7 . 'I!U• aaount or cooh ia, however regtrd ed as ample tor the tollo•ing reasons:-

(a) 'nte entire G~~~ount. i a looked u.pon 11 a pool. Th e banks are prepa red to 
ca.. to e.aeh ot.he r 1 a aid it nec e.1e.u·y. 

(b) Ltrte corporat.1ont: bl•e tor ~.:any aonths hoarded t heir cash on t.he advice 
ot loeal bankere. 'n\e sum they have on hand ia knowa to be quite l arge. 

(c) The people thaaeelves hage an unknown amount or hidden cash reserves, 
but it io believed to be oubotontial. A lar11e part of it 1o undoubtedly 
in Pra.ncs. 

(d) Tho Bank or Franco 1o expected to reopen shortly. 

( e) Tho bonkers cont1dont l7 expect an l ncroooe i n depoaito upon their 
reopening. 

Wlth regard to the axchtnge of GeNII.In currency into Franco , the rate or 15 to 1 is locally considered t o be inadequate. Any rate other t hen 20 to 1 ia 
criticized on t he grbund that rich people end the large corporationa • ho di d 
exceedingl7 well dW"ing t he "'r ean manage • ith the lS to 1 rtte but. the entire 
alddle tnd l o.er elasau auttered. du.rins the Genr.an. oeeupet.1on and will be 
p enal11ed. 

Tax collocting offices "t l.rut.H<JUSS are f unctioning and pa)'tnente are up to date. Budaet ond expendituro offices are open. Officiolo hovo boon paid throush 
December and all, with the exception of the Mayor, are at their Jobs. The 
Germana took •••1 no public funds when th ey evacua.t.·ed. 

Price control and rat.ioning has tunct.ioned etrectivet.,. 'lt\ere Ma been no 
r ·eceot change in otriciel • t• or pr ice structure . In t.h e black marke t prlcea 
have increae ed but the volu.e ot black marke t trading is very u.all. The black 
urket ia not widespread or well organized, due largely t.o t.he c0111parat.ively 
large uounte ot tood allowed under German rationing, &11 or which were available; 
in full. llony faad.liee lived throughout tho occupation without recourse to tho 
black arkot and azong t.boao who petronhod i t, hardly over l().l o! their cor>­
euapUon • • procured tra. thie eource. 

Black urket pricea tor ror..S..gn cWTeoci ea indieat.e a lick or conrideoce i n 
the futuro or t he OIOrk, growing largely out or the !act thot individualo have 
accWIIulatod lor go cooh holdingo !or which they have been able to find no o•tl•to. 
Tho dolior h quoted between .30 and 40 RJI; tho 100 !rano French note between 7 
and 8 Rll and the 20 franc gold pieeo 500 Rll. 

PI!OP!I\T! COtm!OL 

Ali publlcotions and doc..,ontary aaterialcOO!prioing the public libror7 0: 
ROE'I'Gtll including all booke, collectiona , pepert and record•, have b een placed 
under t.he control of Willt.lry Gover,.ent in eccordance with t.he proviaione or the 
Blocki"S and Cont rol or Proport7 Low. 

SUPPLY 

Supply h Nportod sen•,..~ aatiatocto'7 in all arooo. llcht rood otoroa bon be«l opened in AACIIBII tor tho sale ot bread at 45 pt por kUo, potat.oea at 
8 a per cwt, and aut at 90 pt per pound. Th o Goaoi nden or BRXIIIIG, S'l'O!BERO, 
IIALIIXIII, AND IUIAtmiAUSEH han ror•od a rood pool t or the equitable diatribution or ouch tooda •• ougor, oalt , butter, lard ond other toto. ThoWilltary oo•o ...... nt 
otticor ot l.liiDDJllS AACRD •-rviood~'Notion or tho pool and iJWt.notod 
t.b• Boarpi'Miote,.. io ita op .. a~t£ f tronoportaUon and circulati011 
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r .. trict.ions pr..,.ent &n equ.itable distribution o! !ood resources i n t hese e reas at 
the pres ent ti&e . 

PUBLIC UTILITIES 

Considerable attention is being paid in AACHEN to the provision o! electric 
service t o essential buildings - telephone exchange, Yilitary Government offices 
etc . 

The Carollll llagnus mine at PALENBI'XC is bein~ connected with nea rby power 
sourc•a to enabl e pwoping ope.rations to gain head .• sy over th• flood W8ter. At 
t he ... ., ti&e arrangmenta have been made !or a connect.i.ng link to b • constructed, 
b7 civilian labour, ~tween the fresh water ant• at the mine and the AACHUI 
wat.er ne t. 

A check on the main wa t er supply lines !rom B.UWENBI'XC to KOHLSCI!E!D, 
I!ERZOCENRATH , KI'XKRADE, IIERXSTEIN AND ALSDORF revealed only one visible break, 
at a bridge over the River WURW. Civilian workmen are engaged in repaiting the 
damage. 

CDIIIIU!IICATIONS 

No serious damage is repor ted to have been aut!ered b7 the tel ephone axchange 
et IIERZOGii2li!ATH. Post otrice au.pplles, includi.ng atupa and mone7, had all b een 
rcOYed prior to occupation. 

• 
A surve7 or t elephone trunk circuits available be t ween the towns ot AACHEN, 

BRAND, KORHELDIUNSTER, ROETCW AND IIONSCiL\U haa be en carried out ldth the object 
ot det ermini.ng pairs available and routing of cables . 

0 

PUBLIC HEALTH 

General health condi tions a re r eported to be good with no epidemiea and 
cuea of r eported influenza a t BARDJim!ERC were discovered to be merely a ever e 
colda. 

Pi n cases ot diphth eria have been r epo.rted !r011 STOUII'XC. 

A civilian doctor at HERZOCENRATR baa estimated that local medical euppliea 
are edequate !or six months . 

IDUCATION 

Tbe achool bu.ildinga in AACHEN are, in the main, in bad cond! tion . The 
T.chnical High School, tor axample, baa been virtually destroyed. The printing 
ot t ext books is impossible, and the teechera and abhool pupils are widely 
scattered . It is, aa 7et, iapoaaible to d eal wi t h ouch aatters aa printing 
ot t ut boOks , procuring hachera, and opening the achools. 

• 
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lor Tttk lgcU.fll lltcnbtr 9 . lW 

crm. AD:.nnsmrmr 
Reports troa the aoat recently occupltd aectors or Ce~ i ndicate 

that deat.ru.ctlon t.o towns &ad vWagea b now auch 110re severe than ln the 
•rly ol.e.s .. or tho Go,....n bottle and that ovocuatioo Sast.ards o r tho 
clvllion population 1s atill boinB carried out. O~r..::;Ov"RF and S.tmSDOR? 
oro roported to be 90/. dest royed, t.O'I!:RICli and PL\J'I!:RICH to ha•• autrorod 
SO/. dootruction. Tho town or DL~BOSLAR waa coaplotoly evacuated when 
occupied ond olaost all tho population had dlaappearod fro• GELLENKIRCHEN, 
P~FIEJ;ooru·, &DSR!ili, FRS:W.O~IIHA 'lllll, LIBRZeJmA~SEII , AI.Df:!iHOV'O.l and 
OERSOI;S~IH.LER. 

In Le.ndk:relas t:OJ;3CH.At , in an or tort to 1aprove c~nt.rol 1D the •U•­
tributloo or oxistin& supplies or rood, ruol and olvlllan clothing a 
conto~ooco waa called ~ tho loeal kllitory Oovoromeot o!ficor and atteodod 
by tho Londrot or tho lrois together witb t ho ootloB burgoraoistera or 
rrtifAU., lWTI and i!OSTGZII • 

.lotio& burioraoister !O>lSCi!tO!:.J;S o r BSI\I), near SCIIE'r.l.1iC1"l'E baa been 
roovod CrOll ottice on sacurlty BJ'OW)do aod now h hoin& bold to o local 
prloonor o r oor cage. o ... iode S'!'CI!i'&BRUCK boo a now burgeraeistar to tho 
poroon o f Jobano IWU ot tJRII. 

The buraercelste~ ot SCHERP~SSLL and five •• creteriea are workin& 
without. captJU&tion for tbelr service•. All recorda were de.stroyed or 
r•aoved by t-he Naais 'Upon tbelr 4epartu.r•. 

Otr1o1alo appointed by the l!llltory Oovor,..•ot in the Oo•oioden of UBI.GH 
and PI.LENBERO have proved roliable, and olvll tdMloiotration 1o those 
oommun1tles i s runctionlng orrootlvely. 

PYBLIC SAFETY 

Io general no cb&ngo is reported . ~111tary Covernmeot ~nactmeota 
ora ho1Di poa~ed to the l:SC't!l'IEIL!JR aroo aod Jal. ltary Go'IOrnzant ortleera to 
thlo town ~· aaaistin& in tho ocroonln& or local inhabitent.a, 

l.t EIL£HDORF ~••1 Party .. ~bora or• roportiOB dally i o eo=pl1anco 
wU.b order• &ad several ror-ar Genaan eol41ert round 1n the to-.o have 
been ba.aded over t.o Pri•oner ot •ar &\ltborlt.lee. Billets have bM.o 
allottod to o consldorabl.e owahor of troopo and t bo tiro dopartloont boo 
~ea reorp.a.iaecl &Dd is rM.dy tor tervloe. 

lrOII AAGHE1i reports iodicota that oono1doroblo prosrau haa been aado 
to roor(an!olni the adainiotrotlon o f tbo local prioon. 

Civilian circulation is prohibitod ln SCHERPEiiSEEL except tor aboppina, 
water corrytoa and barvootlog. E.orconor pooooo wh1ob porait cirnulat1on 
otter ourtow are laaued only to priuto and to dootore . 

PQLIIIQlL 

Ibo burcoraeioter of SCHl!RPENSl!EL Mtotatoo tbot, prior to I.Mrioan 
oooupotioo, there wore about tltty ~oal portr .. •boro out of a total 
populatioc or 1 , 'Z74. or ~he tittr, ool.T twoho allofodly wore &onu.l.DOI 
Jaab. .l oert&lD nu.ber or protet aioaal pe.rty wor ker • bad bee.D sent in, 
but tiler l ett with tho rotr .. tin& c.,... torooa. '1'hlo ol.e.tod dhtonlina­
tioo tor laaiu h attributod to pl'epoodoroot Catbollc and poaaant op1a.ioo 
and intluoo ... 
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one being the .llltsgerlchtsrat and another the tormor cuat.odian ot Court 
recorda. Those eaplo1••• aro no• engaged in bringing tho recorda up to 
tbo date or occupation. Siailarl¥, 16 rorDOr oaplo1eos ot tho prison in 
.UCHEH bave been re·eaployed. Four lawyer• an4 one notary have returoCMI 
to the cit¥· Tbe1 are being examined and int~rvieoed in connection witb 
tbe plan: to reorganize the local ba.r and notaries. It is not believed 
that there l a an urgent need for reconat1t~t1ng the local crlm!nal court 
oinco tho II1Htar1 Govern~nent Court has been handling all Judicial buaineu 
and dlspoal ng or all catuus . 

!cceptance ot allied authority and confidence in the ~lltary Govern­
ment reaime is indicated b,y the continued increase of deposits over with­
drawal• 1n the few banka now operating in occupied areae. However, oaah 
boldluse are still extre:ely low. 

In accordance with the provisions of Ullitery Government Law No. 5J, 
foreign currency and silver coin 1n noaaine.l a~unta have been turned in 
to the &rgermelster of BRAND. These auu will be depoalt.ed in tbe nearest 
bank and transferred , a s soon as security cons iderations allow, to the 
ReichabenJ<. 

Obe new bank has been organized in AACHEN out of the re~~n&nts of ten 
old benJ<s which hod prev1oual)' served tho banking needs or the ci t1. 
Details are not available, but it i.a reported that the. new bank .Le far too 
small to be a factor in ceeting an¥ credit damands of importance. For the 
time being, its prim&ry function must be to act as a depository for local 
1\mds. 

Arm_y trucks have been employed in &erv1c1ng t he retugee camp in 
AACHEN and in the distribution or medical supplies. Tbe local adl1lin1s­
trat1on of ~~T has boon taking cars or rood auppliea for the Gemoindo, 
and prices are being chocked with police help. It 1o stated that e SlltOll 
black =arket exists. Clothing and shoes are not available but there ia 
an adequate supply or meat duo to emergency slaughtering. 

Fro• .U.Sl)()RI 1t is roportod that spaghetti, yeast, salt, sugar and 
soap were moved by truck from KOHLSCfiEID to ALSDORF to relieve local 
shortages. !rrangementa were compl eted with the Dutaohment in charge of 
Lendkriea .UCIIEN to bring cattle from tho !AC!iEii area to ALSOORI. Trans­
portation used in this movement will return with flour, which is badly 
needed in tho aouthorn part or tho Landkrele . 

AGRICULTURE 

Far• Production. In certain occupied German territory fara produc­
tion baa been s oriou•l¥ interterred with b¥ tactical operations. Tbo 
majorit¥ or Gorlll&l1 rarmoro have lett their farms, being evacuated b)' the 
Ger•na as refugees, or forced to leave their land by 4ll1ec1 tactical 
co...nders . In some areas, cattle are roaming the countryside unattended. 
l!anr •ilk cows are going dry due to tho inabilit¥ or tho remaining 
far•ora to lltilk them; crops in tho field oro not being dug; leaking roofs 
and the lack or permission to issue gasoline for threohing is causing 
considerable quantities of grain to rot in the barna. There are some 
vogatabloa available, but the l ack or transport end io&bilit1 or oivl.l­
lana to croso Divioional end Corpa boundaries , makes it difficult to got 
~cb or theoe into cities. 

'nle are.a uncovered to date ls rather rich in potatoes , cattle, d.&iry 
producta and root cropa for anillala. It 1a not a ohoat araa although 1011e 
r1• 1a grown. It 1a oteted that one halt ot tbo cattle in the area 111&1 have 
to be slaughtered tor lack or !odder and !Ol"lll belp to car• tor tboa. 
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• AyU eble StoW ot fogd. tber. were pract.1call.7 ao la.r&e atoeka or 
tooc.tua.co•ered &Dd tboae w:b.lcb are anUeble are located 1D. hoM•, •bop• 
aad tlli"M, .UtboUih U.o ......U aruo • ill ho ahlo to toocl tb ... elves tor 
aoeat1••· it n • Colt tbet l.aportocl ClvU Attalro tood •ollld ho ooeded 1D 
t ha U CI!Eii region within )1).60 d&¥• (dopendl.o& on tho nWDhor or pe.rsono 
raturolGg to evacuated ci t1u), to keep people tr011 s tarvtos. The area 
appear• to have autf1clont aeat ror some months , potatoea tor at least 60 
d•y• , vtset.blo• for the preaent , but there is a shortage or flour and 
tbert will be e.n acute ~a.Uk ehorta&o w1th1o a IIOD1.rh or two . In llCHEl:, an 
ettort 1a ~ltlg •d• t.o collect. all food atocl.:s tro• ~~ atore# , ware­
boutte and h~•s, so that it =-r be di etributed aa a rat.ion later. 

D1CC1eultit3 1p Ft[! Sl S.!Jetlon. rhe factor• 1Gt·erterr1n& with tara 
production ares 

a ) Evacuation of tar .. re 
b) Shortage ot tar• labor 

d
e) Lack. or tra.nsport 

) Lock or gasollno ror threohing 
e) IoabUity to tranaport. farm produce over Divblonal tUld. 

Corps boundarloo 
(~) Look or tr.naport racllitioa 
(.) Total lack or all tood reeorda, and organization to deal 

with collactlon or tara cropa 
(b) Lock of poraonnol fa..Ular wHh tho otgani .. tloo of Ulo 

(' taro collection proir~ 

c 

lgod Di stribytton. Tbe Cer .. o rat1onin6 •1•~•= 1n o~rat.ioo prior to 
tt:• iovaaloo ••• rvg&rd.J •• one ot tbe ~#t ettlctent. lD the world. Prac­
tically all food product• wore rationed •nd rigidly controlled. There ... 
an active black caric.•t in thta &r6& prior to our entry due to smuggling 
acrooo tho Dutch and Dolsian hcrdora, but the bl•c< aarkat io not as pro­
valent 1J1 Ger .. n,y •• in France or Dolg1um, 

The control or food waa entirelY in t he banda or Nazi» , and before our 
•ntry, the Cermana removed all records and ~eraonnel. Apparently ~111tary 
CoverDDaot officers have beaD u.cable to locate a a1n"lt eaplotee of the food 
collection or ratlonin& ottlcea. Tbia total absence ot a rationing organi:atloo, 
bea rraatly handicapped l:Uitary Covor=ont and hu lri&dt it noc .. aary to 
1eprov1ao extonai•oly. 

Rttlontng Syatea Y•td by ~litarr GoyefP!!nt. In order to diatrlbu~e 
food equitably to chUlanl, .. ch local detachaont bel found it nac .. oart to 
develop its own ayatee. ln. t.:OliSC"ri.t.U, lt has btan po11ible to continue · 
tbt old Cergan syat•z on a modified basis. In STOLDERO, new aimple ration 
carda have boon pr1J1ted and in U Cl!Eil , it wao expected tbet on olmplitied 
Carda •ould bo available on 2 O.co=bor, and t he l lato= placed in operation 
•• aoon a» tbe civlliana could be re·~•a1stered. P ending the inauguration 
or tbo new ayste:a, a volu.nt.art regiatration pl an wa1 placed 1n operation. 
Tbt UCHEII detachment do110natratocl initiative 1D de .. lop1na thio plan. It 
p1"0?1ded that &aeh ret&Utr would r ·eglater his cooaU&4111ra and; could draw food 
on.ly tor tbo .. .,.rson.s roaiotarocl wiU. hl.a, l!ech peroon wu prohibited troa 
r aalateri.o& wlU. DOra Ulan ona rataUor. The syato= obvio .. ly ... ditticlllt 
to chock, but ... probably adequate tor tbo o:eraancy. Ooly a taw hoaic ._. 
4it1ao wore raUono:l and U.t oelo or other produoto •a• not tacUitatocl by 

~11~1 Oovern:ent ottict ra. 

Ra,tiona Act.uallr P1ttr1butt4. It bas been rtported t.bat rationa in exoeee 
ot tboao diotributocl in llhorated areas ••ro hoiog diotri butocl to Gon:tan 
oivUlans . Thoro aro 1ndicat1ona that tbil !light havo boon true in the early 
d&¥• duo to the natural conl\tllon or coahot conditiono, and t ho fact that 
tht O•r~• pri or to our tntry enjoyed rations 1D&exctaa ot tbost 1D liberated 
araao, 4t U.o proaant tiM it 1a axtroMly dltficlllt to dotar.tna Juat ~ 
auoh tood GerMD civlli&nAt ara obtaining duo to t ho lack ot oontrola, and U.o 
inabUit.y to ohock on avallahla oto.U1 lootocl 1t.ocko, t ho oalo ot WU"ationod 
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SEC~!ET 
u ... , &DC! U.o ..,..,ta obtoJ.Aocl no-- prdona. Aa nprdo U.o ratiOD­
ocl tooda, U.o quutit.l.oa diatributocl an DOt 111 ox .. ,. ot lboH cliatributocl 
prior"' oW" eDU,. &DC! 100at .. rtainl7 an low.r. - ltau a:t be clia­
tributocl la -t l&rcn q\IIDtlti., U.U ai.&U&r U.ua ratioaocl 1D 
llberat.d arM.a, but oa a caloric baaia, the ....:nanta rat-toned are not 
a c.,oln lD M CHI!II, S'roLB!RG and IIONSCIIAU. ftlo act.al MJdJIIIIl d&U7 
rat.loaed quanUUea, • hleb art d.iatribuhd 11'htn aT&il.abl• , are shown b<tlowt 

liON SCHAU 

AACHEN 

STOLBI!IIG 

214 cr broad 
)~ cr •oat (• ltll bono) 
18 cr butter 
8 v urprlno 

Potatot a a Dd vegtt&blte • • grown 1nd1Yiduall1. 

200 v broad 
)5 gr ~aut (with bone ) 

3 50 V pote tooo 
Vogetobloo oo grown lndl vidual}J' 

230 v brood 
3~ gr m>at (with bono) 

ChUc!Nn 1- 3 yoaro, 2 lltro .tllt ..,ny oth•r day 
t lb. butter por -oath 1t uallabl o 
i lb. a pploo por !flok 
Ql1ess occaelooall..7 
1 lb. sugar t.aaued two •ttka &JO 

Jfo toms unco.-ered - Fa.reera atll-!t .cll.ng, no ration. 

All t.ht food conaumed ~ tbt pt oplt or oooupied Gtrmany s ince the 1n­
•ae1on baa ~tn C.raan food except tor ao .. ~ rations distributed bJ 
UnHa a.nd lndlvldual soldiora 1D tho early dayo and &leo 7 . Be tons of 
captured food taken from Belgium to tht BRANDT Di lplactd P•raone Camp. 

8at,1on• Prior to Oecupation. It. hae been e xtremely dUfieult to 
l earn from Ot reene what ratione tbty r t ct1¥td prior to our occup&tion. 
O.apitt tht importance or tht daily ration to oonaumtra, those interviewed 
cUd not •••• t.o be a bl t to rtmta~r bow auch tht)' ba d betn rtct ·JTing. Ho• ­
e• er, 1nqu1z7 t1nally reveal~ that normal conau.ers 1n this ar.a, ree• i•t d 
tho tolloving da1lJ' rations of pr1Do1p&l ltoao (allbouah eevero.l .. ro 
rationed on a aonthly baeie) a 

300 gr bread 
625 gr pototooa 
35 cr .... t (wlU. bono) 
JOgr -
17 gr rata (butter) 
2J sr Ju 
4 gr ohttlt 

'ftlt potato ration • as report..d to b&Yt been t rat.ion ot 150 kilos tar 
t.ht winter , 1 0 it -.y bt that as tht adY&net proct tde toward the Rbine, it 
vill be follnd U..t tho Gorun pooplo """' han r oooin d thla ration and be 
woll ouppllocl for tho winter .untho. 

Proooatd Rat.iop Srttta in MCHDI. Tbt ntw l"at.ion atat- in A.lCB!M 
oont...platte t.ht 1a8\lo&Ilct or aix ration ca rda to Mob CODiuatr. fta•r• rill 
~ ont card. tor ... t , out tor brud, a.nd on• to't" potato••· tach or thtae 
carda will ba•• 25 COU;pona , one ooupon eooc1 tor ont Wttk.t ratione ot tbt 
partloul&r o..-t tr. ftloro •ill aloo bo U....o card a l ottorocl w1 til aoupoiUI 
troa .1. to I , M to n &DC! All to III roopootln }J'. ftlooo latter cardo will 
be uaocl tor ratloo1Dc U17 oU.or lte• but _ t, pototooo &DC! -d. It. 1a 
pl&uocl to roquoat each c o-r • • bo rociatera to dool&ro bia toocl otoct 
&DC! ooupooo will be rHOTod tor atocto oo h&Jid, All oon,_..a will be 
treated. &l.lkt reprdl••• ot ace or occupation. 

IEC!iET 
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PpBLIC JlTILttiES 

Tho aroo ill:edl.aLoly Eolot ot .UCI!!!I, now being occupied, 11 of v oat 
I.Aportanco rroca Lbo st.andpo1nt or oloctric power and coal.. n.. area bo~­
non .UCII!N and COLOClll bao pl ants wlLb a copacltJ 1n oxco11 ot 1, 000,000 
l'l.l with tho U<li.Dl!.I!I!JIG PW;r having ap;>rcldu~lt aoo,ooo 1:'/ .l, Tbio 
ar·e& alvo eoot.a.l.na the Bra uweUer 5\.tb-at.e.Uoo which la t.be aost. laport&Dt. 

1nt.er- oonnect.1Ag st..at.lon ln the entire Gerii&.D s:r1d aya t..eca. 

Experiences at .UCHEN abo• no tendency on the part or t.he Genr..ana t.o 
wrec:.C the power plant by d.eaol ltion. llo• ever 1 t.he t(Overnor a were remov«t 
troa th• t.urb1nea and cra ted tor apparent •hlpment.. The governors wer• 
left. OD t.he noor Of the plant. and WOf'it d beovered on flnt in.spect.iOO. 

1t t:EIS'I:EII.EII the ZW<untt St .. 11 P->wor Station with a copacity ot 
75 , 1XX> Kl ••• badly wrecked by shell rtre, but oo •v-Idence of aabot• i • 
••• appareot. The at..at.iotl cannot be placed in operation tor III4J\Y montha, 
even on a 11=1ted output. All key peraonnel at thl a et..at.lon and alao at 
.U.CHEll were evacuated along with all operating recorde or t.be plant. 

In an at.t.upt. to reat.ore po•er in lletiFJf .or;c. ls procro11l.ng on t.ht 

\iobkle•••• Po• er Plant. A. c.bec;c 11 belllc cad:e on the )4-AV line t'roll 
XOULSCKSID aa a t.eaporary and e:erstney eource, and an lnveat.igation 11 
beinK .. df' o t th~ 5-lCV 1ource troe Et;"PEN aa a lha.D.I ot IUpply for t.ht 
aouthorn portion or .UCI!EII. At the Oobbolguse Po·••• Plant, about flCty 
cara or coal in the atat.lon yard can bo \ltod tor stu•tlns unit Uo. 2 , 

which 1a lntact, while IO.lnur repair• are being made on unlta t:o. 1 and No. 3. 
Eloctrlclty for the l.U.lltary Govern~~ent ortlcers 1n .UCHE!l lo being supplied 
by a dleoel-sen~rator aet. Ln the PTT bullding, and power for the St. ~len 

Hospit&l by a st.eaa driven a:enerator a t. t.he Decker Brewery. 

nmysiRI 

At HOl:!I;SDROEh t.hoare are saw mille and a grain mill in oxcellent. con­

dition, wlth cmployooa pruaont. ~C&rol~oua Uln~ ln t.he UBAQt­
P.u.EllBE!IO area, is eaplo1ing onl¥ 120 or ito norlllal portonnol or J , OOO. 
l..ra.¥ t.o&lntera are rtpalrin.g t.he aevertl1 damaged ain• and genera tor but 

the auppltea necesaary tor operat.ioo hevt been depleted lq a1Ut.ary re­
qu1altlont.na,·loot1ng and bod ... atbor. Tho Laurweg coal aioo at lOHLSCHZID 
roporto 580 tc 600 workara omplo)'ed daUt. There are )00 tc )50 addltlooal 
worker• available in the area. The prtJent P'Y roll provldeJ 74, 000 RW tor 
minora and 20,000 RW for ottic• ••pl oyoea . 

Coal p.roduc tion fliJUrtl report-s tor t.wo lldne• i n the .U.SOORF area are 

•• tollo• •• 

(a ) "W. II"• 9 llovuber , )74 tcno ; 10 liov .. bor, 2)5 tcno; 
ll lovembtr, 140 t.ona; lJ Noveabtr, 179 tona; 14 Noveaber, 

265 tone; and on 15 November, 304 to•• · 

(b) "Leur•••"• 8 Novo•ber, 2)9 tcna an4 10 Novo•bor, 221 tcna. 

PUBLIC !WIJH 

llo unuaual publ l c boalLb probleu have occurred tc ela te. Clvill&n 
caaualt.lta troaa combat. aotio.o contlDut wlt.b 110at ot t.he reported. ca.aea 
bo1ns treated by local •edlcal paraonnol. In all reported c_,Hiu, 
<loctcra and rslate<l poraonnel have ro~~&ine<l in tuftlclont n1111bera to handle 
the civi l ian medicol problema. Civilian bcopltolt ara in operation in aoat 
co.unit.iea but vae&Dt. bt4e are btco•~ eor• acarce acoording t.o report. 
C.... S'I'OU!ERG, lll!liELI:IWST!ll and .UC!IEII. 

It 1a reported that Gonan ...Ucal poraoonol are randaring aocollOilt 
a edical a t h ntlon tc tho olYll populatloa. Rauonabla <jll&4tltloa ot 
aed1cal auppllos have boon located 1n tbe pbaraaoloo or tho larger -

.un!tiaa but duo tc rootricti on oa oirculation, outl)'ing com.wnitiaa have 

1 
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• mo~ o0841 41tC1cu.Hy 1n ob~inina 4ruaa ...S drou1naa. '<~1<1uate otoru are 
available tor call-forward by tbe collll&llda tor diotr1b\1Uon to tbo c1v111ano, 

it auoh ahould ba r~<~uired under curron~ polior. 

At B.Um;JtillltD, QO:IIIW:llcable dbN.It l reportAd lD DOJ"Ml D.WI-bera coo. 

alet.ia& ot diphtbtr1&1 lntlUeA&a, ... 11•1 aod le&rltt. fever. 

A collection ot pa1nt1na• , m.u.uua pieces, fUrniture and other obJtcta , 
wu found in a bunt1ni l o4ao in SC!!l'IAJ\ZF&ID about one ao4 ono-bal.f milu 
aoutb o r ll:llr!GEN, l .,.dioal unit • htch • u occupyi na tho lode• bu baao 
intoraecl or the laport.oce or t.be collect.1on, which baa beon pla ced UDder 
lock ...s •orr L1.aito• a1ana poated. 

R£rLYEES t.pd piSPW.CED PiR&n:s 

L&t·eat. avaUable rlfi'Ul"ea are a • toll ow• t 

.U.Cl!EN 
- IJ.&BS:"SD..ER 
:ol:ilXSTZill 
• PLE'l 

Pre•ont Population 

50 
125 
122 

!!.L.t 

40 

• Ina~llaUooa r•portecl for flr•t U oo. 

Remark a 

CapaoHy 5,000 
D.P.a are Pol~u 
CapaoHy )50 
CapaoHy 500 

~·•1deata ..Jt .ucn::e:~ who have t>.tn round 1n tol1li •••t. or the city 
are ba1o( returned bo... It h reported tbat the Go,..,.. evacuated all 
•~•n &.Bd cb.lldre troa t.he town. ot W LSR, JtJLICii a..oct D~. 

R<lpor~o !odicate that ono-th!rd or the nor mal population of 85 ,000 in 
tRIER hat remained behind atter evacuaUon ••• or dered. In &SSR:.l, it 11 
reported that 400, 000 or a total population or 670,000 atill rou.in. How­
ever, the Qauleiter in the area on 18 November e.nnou.nc~ that., tor t.he 
tirst tiM 1n 101 araa not l.mlediately tbroatened by land opera tiona, a 
coapulaorr IY&cuat.ion oC all une:ploJed people, lnvalld a, .ot.bera wltb 

.rouo11 obildreo would ba carried ou t . H •a• expected tbat tbio would 
reduce the r ea1d•nt po~atton by halt. Reports aa to evacuation ot 
rorelan workers vary widely, with one at&t1nc that worker• who hel d in· 

di vidual, rather than sroup, contract. would be per•Uted to otay behind. 
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January 6, 194::> 

MEMCRANDUY FOR THE FliES 

{For the Secretary 's Diary) 

On December 19 Mr . Peter Bergson called on the 
Secretary at t he request of Congressman Andrew Somers. 
Also present were Mrs. Klotz and Messrs. DuBois and 
Luxford. 

Mr . Bergson complimented the Secretary on the 
enormous contribution he had made to the refugee problem 
through the War Refugee Board and stated that the 
Secretary was one of the few men in this country who 
seemed to grasp t he true proportions of the tragedf 
experienced by the Jewish people in Europe. 

l~ . Bergson then spent a few minutes explaining 
the philosophy underlying the activities of the Hebrew 
Committee of National Liberation. He emphasized t hat in 
his opinion it was a mistake to confuse American Jews with 
the' stateless Jews or those Jews in Europe who , after the • 
war, would find themselves in a hostile environment or 
otherwise anxious to forget the past and begin anew. He 
said that the Hebrew Committee of National Liberation was 
primarily concerned with the future of that segment of the 
Jewish population having no real home and it was for them 
and not the American Jews {for example) that the Palestine 
issue became important. 

Mr. Bergson stated that he felt it was unfortunate 
that the Palestine iesue was constantly raised in political 
terms by Jewish groups in t his country and elsewhere . He 
said that in raising the issue in terms of making Palestine 
a Jewish Commonwealth, it was always discussed on ideological 
grounds. He felt that if the issue were discussed as a 
simple humanitarian measure, and wi th no attempt to resolve 
at this time the political status of Palestine, the proposal 
would receive far more sympathetic consideration in all 
quarters, including specifically Congress .and the British. 

Regraded Unclassified



(j 

l 

-

0 

- 2 -

He said that i t was more important to find homes in 
Palestine for the homel ess Jews than it was to obtain 
abstract political concessions at this moment . 

Mr. Bergson complained that the War Crimes Commission 
had failed to include e.s war or iminal s those persons in 
Germany guilty of slaughter ing stateless Je1,s , He said 
t hat thi s attitude accentuated his conviction t hat these 
Jewish groups must be given representation at the peace 
table , so that they could insi st upon t heir rights being 
considered and protected the same as every other group . 

Mr . Bergson t hen mentioned that he was distressed by 
the fact that recently a number of Jews had been transported 
from Rumania to Turkey with the expectation of getting 
permits from the British authorities authorizing their 
entry into Palest ine and that t he Brit ish without warning 
and without consultati on with Ambassador Steinhardt had 
refused to i ssue the permits in question. As a result , 
the Jews were compelled to return to Rumania. Mr. Bergson 
felt that the War Refugee Board should intervene in the 
situation and stated that the ~{ar Refugee Board had 
refused to step i n. I t was explained to Mr . Bergson that 
the position had been taken t hat the War Refugee Board ' s 
mission under the Executive Order establishing it was 
limited to the rescue of' Jews and other refugees in 
imminent danger of death at the hands of the enemy ; that 
since Rumania had been liberated and was now in Alli ed 
hands t he Board had felt that the problem Bergson raised 
did not fall within this category. The Secretary suggested 
that }lr . Bergson discuss the matter further with represen­
tatives of t he War Refugee Board. 

Mr . Bergson stated that he felt it was important that 
the United States obtain effective representation on the 
Intergovernmental Committee. He said that since Myron 
Taylor was resigning, he would urge t hat Senator Gi llette 
be named to· represent the United States on this Committee. 
The Secretary stat ed that he f elt that there was much to 
be sai d fo r Mr. Bergson ' s suggestion. 

• 
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As Mr . Bergson departed, the Secretary to+d him 
that he did not need to arrange appointments to see t he 
Secretary through Congressmen or others and that i£ !AI' . 
Bergson wished to see him, he should call directly. 
v~. Bergson thanked him and departed. 

• 
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Report of the liar Refugee Boerd 
for the Week of January 1 to 6 . 1945 

JEYIS IN GERL!AN..COj~TRO!J.FtO TERRITOR;( 

It now appears to be a "ell- known practice for t he Germans , before evae\Ulting 

any area, to unuertake to exterminate the surviving Jews in th&t aren , Cousider­

ing i t necessary for this reason that the attention of Snisa and International 

Red Cross authoriti es bo once more drawn to the danger faced ~ the Jewish sur­

vivors in Gerr.um- controllcd territory, we co. bled our Legation in Bern and Repre­

sentative l.loClolland r equo sting thtlt t ho Smsa Fore i gn Minister ..nd the Presi • 

dent o!' tho International llcd Cross Comoitteo bo visit3d and urged to •Ulke con­

tinued efi'o:eta !TOI!l now on to keep the surviving victim!! of Nnzi persecution 

alivo during tho cominb stages of hostiliti es in Europe, 

In this con!'loction, it rro.s rcquostod tha.t spoclfic re.feronco be made to the three 

major concentr ations of Jcns lmovm to exist in A.'Cis territory, viz, Lodz l'li.th 

60, 000 to 801 000 inmB.tcs, Theresienatlldt , ·.1hc.rr there arc 40, 000 to 60, 000 in• 

mo.tea, ·cmd CWlps in Vienna r.oith l ll, O\JO inoates , ns ooll cs any other localities 

or regions '.thoro Jet:s oro l:clievod to survivo . 1/e asked thut it bo r.l8do cl ear 

that it is the vio\7 of this Govorm1ont that fr~qU!Jnt and oxtcndod visits of 

Srdas Consuls and Intercross dologates to ple.cos acd regions uhoro Jo1:a arc 

concontr atc.d c~1stitute one o.f tho coat c.ffcctivo ~o&ns of prcv~nting their 

turthor extermination, and pointed to tho proved o.f.ficac7 of this mothod in 

BudApest uhoro , thanks to the pr esence o.f Srliso and Intercross personnel, oany 

live s appear to h:lvc boon saved. \to indicated tho desi rability of emphasi zing 

t ho mounting ovi.d~nco of contusion among local Gorman of.ficials r.nd thoir in• 

cronsing accossibility to psychologic~ pressure directed to dissuodin~ them 

!Toe carr,fing out the. extermination policies ordorcd by contral Goronn author­

ities and of urging th!tt full a.dvantago bo taken of this state of mind, through 

unofficial as uoll t.s officio.l chnnnols , in tho intcrc.st of saving livos, lli t h 

part icular roi'o1·oncc to "oman consent to permit l'ntcr croso insp.~otion and caro 

for Hungarian J o1.s cngugod in .forced labor in Gor~ue.ny .and Oer"= - occupiod ter­

r i tory, "" suggot>tod thnt icnodinte and co!lt inuing Intercross c.ction to safe• 

guard the livos o.f this lorgost group of J ous surviving undor Coman rulo bo 

r oquosted . \lo further urged t hct it bo r-.ado cloor to tho S11iss c.nd to Inter­

cr oss that t his appr oach is not a pl on for ono- tir.lo acts of intercession but is 

o roquost for unromitting pursuit of tho suggest ed c.ctivitios as l ong as tho 

dongor continuos, 

At t ho samo timu, in viou of this aituotion c.nd in viou of his rocont reports 

indicating tho otroctivonoss of publicity and othor forms of psychological pros­

sure upon Gorr.\011 o.f.ficials, t/0 roquostod Ropr osontet ivo McClelland to nako speci al 

offort s through all. channels availoblo to him to increase such prossuro ui t h c 

vioP to scl'of!UOl'ding tho livos of tho surviving victims o.f Nazi persecuti on, 

• 
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In n latter to tho Director of tho Offieo of Wnr Information, l'lO advisod him of 
tho infornation avnilablo to tho Board indicating thnt contwsion nnd division of 
viot/s 1'li thin tho r nnk c.nd file of Gomnn oft'icicldom have sot in 11i th rogo.rd to 
tho Jouish question nnd that, ~othor because of roar of punishment o~ n desire 
to establish nn alibi or c.s a result of dofocts in tho llnzi machinery o! control , 
ot't'icicls on tho spo,t 3000 not so doton:inod ns they onco ;,oro to follou to tho 
l~tter instructions froa tho authorities in Berlin uith regard to tho tren~~nt 
of Jcus. llo pointed out toot tho policy of tho central Gcrw-n nuthoritics hcs, 
nov~rthol~ss, gro1m ovon rnoro ruthless, if anything, nnd that thoy apparently 
intend to oxtcruinato tho Jous still alive in Gcn .. cn-controllod t orritory ns 
such terri tor~· is ovac~~atod in th<• fa co of J.lliod advances, so thnt, ironically 1 
tho danger to thuso Jons bocorr.es greater 11ith ovory Allied r.1ilitary success. 

\lo expressed tho vit.ll thnt our r eports dor::onstrnte tho •compelling importnnce of 
incre::tsing tlt this til:lo the. psychological rmrfaro pressure on tho locc.l Nazi nnd 
satellite offici:Us and suggusted thD.t hoavy ccph:l.sis on Gcnoral l::isenhoi'JOr1 s 
stnto:10nt of r;oveCJbor G, 1944, uould be pru-ticuln=ly hGlpful for this purpose. 
l(e indicated thl-.t tho valuo c.f such psycholoGical pNssurc is clearly shom in 
reports received by tho Boo.....! from Hunanry attosting to tho itlportnnt role nhich 
OWl programs ployod in hnlting tho deportations of J eus from llungory. For tho 
nssistnnce of tho Ol.'I in formulating n psychological 11nrfaro prograu along tho 
linos requested, \/e listed tho principo.l concentrations of Jows romt~ining in 
Gor •. tc.n- controllod t erritory, i.t'lcluding on o.ddition to tho ttu·co groups mentioned 
nbove 100, 000 to 200,000 Hungr.ric.n J viiS in l cbor co;:~ps , proSULlolbly on tho .1\ustro­
Hungurian border, in Austria, Czc choslovakicl, ~.nd Southern GornAny, 1 , 000 to 
2, 000 internees o.t Borgen Bolson, o.nd 16, 000 Lithuanian Jews in labor cnr:lps in 
Ec.st Prussia.. 

SITUATI_QR :Cl I!UiiGA!<Y 

Ltinister Jot.nson adv.~.st~d us tho.t he ho.d convoyed to tho STtodish F:>roign Ofi'ice 
our r equest for actio11 by the Sr:odish Legation in Budapest to extend protection 
nnd special tront1.1ont to J c11s in H1mgo.ry 11ith Spanish popors nnd visns. He 171lB 
infomed toot for tho tiLoe ooing tlto) Foroity, Office hcs no noo.ns of coumunication 
11i th tho Sr~t~dish Lcgntion in Judnpest. 

A report rceo1Vcd fro. ; :1 private source through our Lcgction in Born referred 
to o project to nduit 14, 000 Hungarian Jows into Suitzcrlnnd nnd indiec.tod toot 
officicl ini"o:r-.ao.tion hns boon received tho.t 1 , 000 arc no11 ready to locvo Budapest 
nnd may arrive in Sttitwrlnnd shortly. 

Follo11ing tho roquost of S1tiss authorities thD.t tho removal froc Srtitzorlo.nd of 
tho group of 1,355 Jo1tish ovcC11oes from Borgen Bolson bo fncilitnted, 1'10 ec.blcd 
koprosontntivc Lo.nn information concerning tho cooposition of tho group and tho 
t ocpornry no.turo of the cccomcodations o.rrnngod in S1t1tzorlnnd for thoo and · 
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requested that the question of their admission into Palestine be taken up with 

the. British, 

FOOP PARCR!S 

Representative McClelland cabled us of the receipt of a report fron the Inter­

national Red c~oss tr~t the freight cars ~ch left Gothenburg some tine ago with 
15, 023 flar :lefut:eo Board parcels have bean inexplicably held up by Ge1't1an author­
itieo at a point nc~ Lubeck for almost two months and hove not yet been forwarded 

to the concentration crunps for which they woro destined, Ho advised us that he 
had urged Intercross to investigate immediatoly tho causo of tho delay r~d that 
tho lattor has \lirod 1 ts Berlin dologatc to to.ko onorgotic stops to move tho so 
parcels, 

With rcspoct to tho proposal for sanding food porecls to Polcnd, iJcClollD.nd 
adviaod us that lntorcross will undertake to for,ro.rd test shipments of 250 parcels 
ouch to a number of ccccssiblo camps in Polcnd, 

EVACUATIONS THROUGH TUJU\E1 

Wo locrncd from P~prcsoutctivo Kctzki thct tho British Embassy hcs rccoivod 

authorization for tho issuance or Pnlcstino ontry ccrtificctos to c group of 
more thnn 60o emigrants en route from RllllllllliO to Pclostino o.nd thc.t it has o.lso 
roquostod tho Turkish Foreign Offico to cdn11t thom into Turkey in transit , 

SITUhTIOII :r;,r SLOJ ... KIA - LATIN M\lRICAN DOCUMENTS 

A coblo troo our Logo.tion in Born brought inromction, givon by tho Swiss in on 
infol'lUll st.">tocent, ti:.:~t o report from o Sr•iss reprosentotivo ct Brctislo.vc 
indicated t hat nothing is accomplished by tho transmission of Salvador~~ identity 

p4pors to Jews in Slovakia. sinco, occordina to t he Permcnont Intercross dologotc , 
tho Jows considering thcmst>lvcs St\lvcdorcns undorncnt voluntary internment ct tho 
lolo.ricnlca CQil\P but woro rcmovod !'rom this clllllp o.nd probably by now havo boon 
doportod , Tho Sfliaa re!)rcsontdti vo observed that most of tho J otiS concorncd ror o 

born or Slovo.kiM notioru.llty end hove oot llith di!'i'iculty in their c.ssortions to 
tho Gomcn authorities that thoy 110ro oi' Sclvcdoro.n nationality. It rms wd 
t hat parsons applying o.nti-Jonieh monsuros simply tore up tho Salvadoran p4pors 

in tho possession Of thORO J 01'18 • 

• • d Le tion in Bern and Represent-
Upon receipt of this infomation 11a cat. ... e our ga . rotdst such 
ative lolcClelland asking thea to reql!est the Swiss Go\·e:;n:nt t;tP out to the 

action in the nwo o! tlle United States Government , r:n Gov~rnmcnt, the persons 
Gen.l&n authorities tba~, as is ~ll knom to tho Ge u itod Stated Govern-
holding such identity ~pors had bson recognized by tho ni' German nationality 

mont as eligil>lo, for exchange against civilian ~te~o~s t~t they would bo 
and that , pending such exchange, it had boon un cr\oo uld o>.-pact this Govorn­

c.ccordod tho stll:\0 troatncnt as tho German Govo~~~ty 'flo also aakod' that 
mont to accord to civilian intarnoos or GermtlD na t c~ncoming tho present 
tho Swiss request information !'roc tho Gorno.n ~rnmon and surancoa that 
whereabouts or thoso holders of Salvadoran idont1ty ~apors as 
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thoy rlU bo hold in civilian intommont camps pcndh>.g exc!langc, and tho.t thoy 
urgo tho Goman Government to give instructions to appropriate GenJ&n officials 
that in tho futuro they aro to respect tho rights of all persons doclc.rod by tho 
United Stotes GovcrtiJ!ent to bo e ligiblo for oxchongo. ito suggested that, if tho 
namos of tho Salvadoran document holders deported from Morionko oro ovniloblc 1 
1:.hoy bo furnished t o the Srdss , 

Supplementing this action, rro os!<od that tho cttontion of tho S\'rl.as Politicnl 
Doport~o~ont bo dro.rm to tho feet that Snlvador has informed Switzerland of ita 
r ecognition of documents of this kind, end that inquiry bo mcdo as to tho 
possibility of Sldtzcrlond, c:s protoctivo porror for Salvador, protesting to Ocr­
many against tho reported destructions of docjnts issued in tho nama of Salvador 
end tho doportction of tho holders , 

fj.W?; -<-P<:___ 
/ .' J . 11. Pohlo 
~ocutivo Director 
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~DC* lid ..W. JJODD to ..... .t.f'AIX" V1J111! JOJlJUIJ, 
Z.OIIDOJ:. .OI.AI'D. 

12 P-ee repert hne4 llrF :Jrtuu &niJ •tlleritloo 4 .. centac \lie 

GerMa ;,rhea o~ at •I'M4elu* 1.1\re.....,ek 41Lr1JIC tho occ-.aUoa 

of -.lcl-. ... •• ,..lAs w tho -~r anlclo tlla report lo 

acco8p8Alo4 with a To1 ... of pbotocra~. 

Pl. .. o to:rwar4 a COJIT of thh repert b7 alr Mil, to~o\hor 

vl\h pbotO«T&Pb• lf pooolble, 

~~ h WD Cable ••· 36, 

11100 .... 
J_, •• 1141 

Mho ~OJ' (tn .. '"'7) ~-. Altala, Cella, Dra17, Dlalleh , 
hotea,, ~ ..... -.a.-'*· Paille, I'UH, 
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J'laM clelt- .. .vr- ~ the follllriJic ..... .. 
w *'· ._ Jl. tean\\ ot t1w Join\ D1.t.l"1b11Uoo 
Ca.S.\t. frca J~ So~. 

Pol' lu\ _ CJIIIU"t.er 1944 lntc-ao ftln-tal oa.S.\tee 
... approwcii65Q,OOO ot wtuob 50,000 1a for~ 
n.J.Jr IDd 1)00,000 ..ob tor ~· aocl IIUIIpr)-. Jllw 
~been ~lnl ecope Nliet ~ ,..._ aocl 
Jalc1la and au 8Nbw\ rMCb' no ol nbe\auUal 
,.rt101paUoo t.nwao-miRal. o~\tee 1n relt.t 
and rst~ttH\a\lOQ ~cU U \M)' O<M I D ftatelNJ 
and cu.- ... - w1\h1n oOCMII1\t.e•• Mlldaw. a.­oca-•u- tor rr- tor t1n\ .ut -.aa parlod 11'111 
1uolucle relW 50 cUioo rr- tor ea\lre par1od 
ob1U _.. 1.2 \o 15 wllltoo ~ ooan.r.ouw ,._ 
5 III.Uian f1 • ..... uooal t.re•u1nc 5 IIU.Uoo. • "er 
- tor ~- till\ tor - J al i**$ I I 1l'1ll M 
l'eo I 1. 111ft ot u- tlllldJ 11'111 a. ~ tbrciQP 
_. ~--- wbUb 11'111 baw t.o I* 1 '' _ _.. 
Jhcadnc __,.. IIJ*I\ tw IJ'CNpa tn.\IILJI o-s.\w.•• 
... -. ttw.. rea 1 w1Y\1- w1ll o_,. .ut -.aa 
J*"lod 'llbl.llb 8\ai'W t1n\ ot .-an r,. 
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cau ,_ w.u UI"'OD :.IJID to "!!WW• MD wccr•uD, uu. 
IWlftWI,tiD. 

-.,or ;roar ..., ·~ D.c•ber It, lllllloat.lac \Ia&\ o~tlclalo 
at \lao lululla o-. \oro ... lalWIMru 14oaUt;r :PQOH 1a \lao 
po•••••loa 0~ .Jowolll utoraooo tlaaro, 

fle .. o r•~•• ~ Swioo aa.ora.aat •• pretoot \he aba.o 
-"1•• 1a , ... - ·~ .... t1ai\o4 ., .... aonr..at. !be &wl .. 
oU1114 lllllloa\o to U. aol'M& .. turlUoo, \bet u ... wall kana 
,. \be o- .... ~, ..... ,.. ... _ llel41ac , ... abon 14oa\lt7 
,.,..re .... , ... r ......... ~ , ... Ual\o4 .,., .. aonn~~~n\ .. 
oucnlo ~•r •""-co aplut ol•lllaa uunooo td a.,... 
aaUoaolU;r aa4 tlaat J)OB41a« nell osallaap, 1t bed be .. -.4011'­

Uood tlaat tlaq wo-.14 be accor4e4 \be •- treata•t •• t ho Go,... 
a.,o~at wo-.14 OSJIIOc\ tb.lo Gonraaoat to aoaord to ol •lllaa 
latoraoo• of Goraaa aaUoaali\7, !be S.i .. oboDl4 reqaot 
l~orMtloa frea tho aoraaa a.,..._., aoaoon.S.ac the pr .. oat 
ftorealloat of tile abon lleMero •~ lal•a4orsa l4oaU\;r poJIIOH 
aa4 un.raac .. tlaat t.b.o;r .Ul be llol4 u chUla uto~At 
..... ,...&iac onhar. tho lwloo ola-.14 aloo roor-ot \llo 
Ooraaa O..onao11t to &h• lu\I'WIUoao to \lao IIJI!'~rla\o 
aol'M& offlolalo tlaat 1a tho ~utur. t llq are to roopoot tllo 
rlcllt• at all ponou 4oclare4 ~ tllo 11aito4 State• Go,.~B\ 
to be ollclblo ~or ezchaace, 

It ;rou laan tllo -• o~ tbo Sal,adcraa doCWHat llolAoro 
4oporto4 ~roa W.Z.laaka, ;rou .., ~urahll tho .. -• to tho S.ho, 

Ia a441Uoa to tllh otep, plouo 4raw auuuoa of PoUUoal 
.llepona•t to ~aot Qat Saba4or llao Wor.o4 Switsorlaa4 of 1\o 
ulepUloa at 4ocua.h o~ tllh kia4 (rotonaeo J91l%' 88'71 •~ 
.1- 1'7, oooUoa 8) aad laqa1ro wllotlaar Sw1Uorlu4, u protooUn 
powr ~or lal• ... r, C101114 aot protoot to ao~ aplaot r•no4 
4ootneuoa .~ 4o-\o aad 4oponat1oa of bol4oro. 
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• ' COPY ;;o . _ -_' __ 

l . i:!':WEE~26E · One of H. r.1 . Cruisers no·:.• at P:1 trns ·vhor e 
• tu· l.. len :·• t-CJrt·Jd th r cut.er l ng . 

JL..=-:;~· .. :._:~:;:;'. Or: 7th U. S . Arr.y front cnllt:.Y has c ros!led 
.11 1n in l • v ll ''· : •rcn;:~h 12 ~.ilP.s r.oril. of S~rosbourg whila 
furt har r.~r: r. ·. :y .... _ g?: tir.at con t1 nu,;s S. r. of 31 tchf: . 

Cn O'l " !-.ern ::'lar.k GPrron .Jsl1 ::r~t. ,.ncoy count"- r-ut t a ck inc 
fi :oc 1.1 :."'s' c .. .:-~:.. . 

01 .. :cr•t-. .:!":: fl:1r.k of s1l i'·nt slow l.'lut st•:';ldy rrot:r~.:ss 

~or."'1r.\# s ()n '711-: fror.~ !:-: v~r-; t1d v;'--: .. l.• r. 

? ,;,..,~L_l . 5 Cnr.::::ii"'!.O nrrcur e1 :>1vls1on t.-.s ::..:de furt~cr 
p·o~r· ss 1.P-:!.ns' fi rce oppos!t ion 1'\0rf lt.:·~dlng lnf::ntry an-d t~nks 
t- r.~-v occur! 1 s • . ,.lt :-to.. Goo1 f!rocr .;,ss continues to be ::::.d~ nor th 
or i'!.d~Z:l '."'h'J r b t: . K. on:! Ct:n1:dl~n troops h:tVtJ gro::atly nduced 
G r. ''" toc!~J: t ::: . of th(; S:;r.io ~ 

4. llBE~S . C learin~ of nth~ n~ ond t he Plr1ous progr dssed 
v\,;ry ."l u~c•;Jz t'ull:; 'l~'li nst wenk~ntid r·•olst1nco . Pockv ts cf's nipcr s 
t-.o ·.; v r r• n~.1 n ro bt: c.opped up . 

" l::biilE;l;...l:illl;;l · ilus "1ons r e>port rur ther <•lns 1n Buj~pcs t 
: ~ 11 c•.tJt\.0!""' of ~4CO prisonvr s ·vi thin tho city . N.W. of Budapest 
stron,; r l1 r •ttac:,. by cnc~::y ~unks t~nd 1nrontry h3·;c b'"" rupulscd . 

• ..ii"£.;:-?:._rpo:.r . J:!.,h' ·< • !:/~·h . 1''? ,.,ns 1roppcd Roynn 
( ":)" 4 -.·Jx). ',\ th ... r cl.::·~ r ~n:i tc.-btn~ conc ... nt:rst·~1 . 1: !l.irer!!ft 
•• 5 lt . • 

o~y r~. ~62 ~scortl~ l .S. h·nvy b~=o.rs 3t~ck~d t~o 
•!"' I lis (:~~ •ons ) , 10 r'11~•Y c ntr.s (9 u tons) an1 9 coc=un1-
C>'1c: ~ r.•r s •r.J o•h. r turg.:ts (735 ~ons) In Colognc/f'r3nkfun/ 
S1.rbrur.~ t. ll r .. . Clot,;.j ovLr r:ost tnrl· ttr. 47 aircr'lft r:.issing , 
ocr r.··y h·v, 1·M·.d nllhd t-rrt•ory , 

1•1 occrt.:l knc>stcrs (2 r.1sslnil drO!'P~d 662 tons 
Lu!·l•'!!h f-..n r :.il"nY c~.ntr.: ., i'l~~;.rth'- r clvur but attack sca tt"'r ed 
uu 1r.•· na, flak. 308 r:Kdiw. bo:-bc r s ntt:.ckod comunicotion 
t-r.· •s, r.tr~l s·c\.or. 1,89 f!rht. rs a nd fight e r bo:nb~rs (8 
:~issir · ) c~ r~t~J ,11 Stc~ors . 

~' . l1CDI'::L.9t.,~:~z,.r: Ffi;"::r . Dny o1 th . 428 vscort ::d U. S . h t:nv:; 
l•or! ra ('j -.1ss1n~ ) dropp"d el6 tons on 10 r o1lwoy c~ntr'ls in 
'' ·•lY1 1r.;11d1nt f:ronzolo (l)'> 'ons) nnd 'l. ron~ (4lC tons ) . 1466 
• ~rcr·.f~ utt~ck j succ"ss ~ully co:::r.:un1c~t 1ons in I ta ly and l:ridgGs 
!u ·o:. l "i~ . 

~~.!L"'"5.. J--:; ;:.t. . ~ 1nc:1J n·s . 
... ~t• 5:1:/ .. tl: . : :c inc td nts. 

~Iii•/ ;c;.:;:; . :;i;;h' 5tl:/ · t: . 3~t"• n 2215 and 2315 
I •urs 1Z rlot t.:l, 

Regraded Unclassified



• CO?!" ::o. __ ~_f_ 

l . ~~E n\ER3 . Cay 5th. 
Z·l~:~run:~o . t;d 2 rrisonPrS toke n . 
rc,\1. l llff Zeeb rugge and t oken i n 

1 r:ilr,"t l' - toat sc~n to sink off 
D-.y 6th . On4 of S. :.: . D:.>s f ro~lc rs 

tO\'l o 

_ fl.!7 .. ?,Y 

. ~U~~. FR0::7 . Sc1:.• !':crn S ... "':t"'r . .. tt<!c:.pted r&ids o vP:r 
.... 1nc !r. rc: ~ !C .. t.'!:s :-eJ;l' ls~!tL ." . E. of Se l cstot :n:rrrtse "it,1ek 
· r n er.t't:;f r?~3°SS!Or. 01' St:all •ri!lBr.~ . 

'1': 1: . ~ • •. :-::;.· i•rcnt . ::o rurth"r ~'n~o:; ~rcr ress rcrcrt'!d 
"'",i 11r. n , :r.ost sot..tt.t):ly poir.'l.. "':'l"'r:!'' s p n':"~rat1or., r~eart.ur~1 .. 

• ~ cf ~ r'J"'!.Ou:·r- e~~c:y bridf:"<hon::! ?f bl'i•to11or. ::tr~nr.:h rt:~or:f!'d 
\..rd"r ,. ~ntrcl . 

Se~th~rr. !"la~k G:?r c:.an S911•"'n t , ~nemy a;oalr, a':.t.&C~td 
t" s~o••n .... ltr.-j Q\,;.f t r OCJ:S t'.ave e !'IC:\ £f0U'.d :ll irhtly on e:)Stt!rn !:ide 
c: ~':rr j!')r , 

:;ortt.r:-n fla~k of s~lif""nt .. ,,ll1~"d troo~s h::tvc a:Jvar.ced 
or. ·.•ide !'ror-.t. cut-turin~ ~'1o1rn(.l ar.d LV=rnAhX , an1 'lre no?J ·;11t!".1n 
5r1 y~1·;iJ J:.O!;t no:-thcrr.: of er:ec:y1 s t·,·o P"•s-;/wcst rout ~s . 

l · .liill· C1nad i a n rsrrr.our eontinu~n to tr.Okll prol" r"s s alone 
:; . c . s~.oru of 'Iolli d1 Co!:'.acchio . 

1\ . Qfi?'.ECS . :tebel forces havo w1 tt:d ra"m to north of •. thPns 
>n j Pirc, ~oo ln lir~ction of El~uc.is 111th British infan· r '/ a nd 
nrrr.our ot. ~hei r r.c9 l s . 

t. z ... sTE:=! .. F!lO::T . Russians r~port continued fiBhtin( in 
ct.J'1~1'St ar ... s ) n:i 173 bloc:-: hOU3CS OCC\.OJ te1 . N. J. or c1-y R'!.SSian 
':·,;, ·p~ ,, rc r"'"r.ol ling la rc~ 1n~ant ry one! tank att:teks 11i th heavy 
lo:~~l ... o ~"~!,c~y . Day ~:h . Russi.:.ns ela1c destruction 1'10 ranks , 
!ncl Jl~· £5 : . • ~ . ?~ja~~st. 

_r,:s:-.;:~,. fRO::r. :a~ht ~th/6th . 9?6 aircraft d~s::atchcd 
( : 1 1:1U1n.;) : :!anovcr 665 (2350 tons ) ; nouffaliZ'> 1<0 (.125 tons}; 
~}rltr~ 1/; Ccr:t~r suppt'):-t a:"!:d othe r to r eats 123. ,:,•ack on :-.anovcr 
~ •a !n r·"'o -.,'l.v,..s . ~irs t ... ~ve encountered e nemy !'lehters a:1:i c laim 
· , , ... . :: ~c~n1 ...-nve !'ound ~o·.-:n ·:;t:!ll ~1 1 rht ttnd ach i e ved e xce llent 
"'< ncc.n :-1.ticn . 

Dt~y eth, 769 t: • .; . l':•evy bor.bers (6 missing) dropr&d 
:r.;P6 •ons ~~.rou•h c1ot<d on co~r.::-.un1cation ~entres and bridges t•twce n 
;C'lcwM Gn·J Koris rul:c , 591 f ighters (13 ctiss1ns , t-u t 6 t olieved 
:Jnft) ~ r ovLi~d su~p("'r t .. 1'"~ ~r~o!:'ly alreratt woro destroyed on air -
1'1.11 Ci<'b· l stad• .. Bad --eathe r r r cstl:t r ~stricted tactical or-e ra -
r ~~"~ns ~o n.i only l,a f!ghters s n1 f1 ;ot.t.cr b~mbors operated e:!tir9 
l:t.t · h frcr. t . 

~~l.;:3f~~~· Day r:"o:t . ..dv~rae ·-:eather J:!'':"J!'lil'Jd ';)u ': 
·' s'"'r)t t!c '::cm"".:rs s-..:.ece:ssful!y at·oei:·"''i :-a11·.·:a;.r 't r i!:· .. -:;2 :.1 l es 
:. er s~ra.j6VC . 33 Sri :~ !res at ~&eked :L..S !.roops I?V3:c·..:.;. :inf 
·h··~= ar.! 1 s · rcy~.! 1 .. ') ::.: .. . . 

; ..... 

t ·o 7 a.=. -~~. Rockets . 
~h . 6 ir.ci~ ~~t s occur r ~d. 
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