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IJ:TE:H!AL R.:i~!ENUE 

Pre sent : l.:r . D. .: • Bell 
! .. 1• . C-aston 
L:r . 31 ou,:::h 
~:r . 0' Connell 
::rs. Klotz 

January 11, 1945 
10 :25 a . r .• 

:.::. 0 ' COJ:13LL: You and Dan ou:ht to i-no;·; :>OI:.ethin.::; 
in connection ·:;ith the refunds . ··.e :::~ade t he a. :.!es tion 
la st fall that t he7 coul:l.n ' t •·e t all the re~un1s paid 
by an early enou:;t date . It :·;a s WJ thou,.ht t hat the:r 
ou,.ht to r ay the refunds on the basis of the taxpn:rers 
returns and check ~or di screpancies or errors afterwards . 
In any event, ·:re are up a .,.ainst t his si tuatlon. Five 
and three-quarters million of 1he s ixteen million claims 
f or refunds for 19il3 have not been naid , and ¥till not 
have been paid b:r the 15th of : .. arch~ This means that 
·::hen 1Jeopl c file on :.:arch 15 of this year, presumably a 
r,ood part of the five and three- quarte r s million \'till 
deduct the amount of their 1943 refunds . Some may not 
file a return a t all, and b:r that time they will have 
~ood reason to be griped a!>out not havine got what they 
o7ere entitled to ee t . 

k~ , BLOJ1rl : That is an understatement. 

l.:R. o•co;:J:ELL : The avorar e amount of refund is 
thirty- four dollar s. 

u. ;.!. JR : How much? 

lt.R. 0 ' CONt!ELL: The total amount of refund is about 
one hundred an~ nine ty- five mi l lion dollars . 

H. I.!. JR : One hundred and ninety- !'ive? 

l 
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1~. O' COlfl{ELL : One hundred and ninety- f ive million 
dollars l'IOuld be the total amount of refunds , '.'/c 1'/0uld 
pay them rieht away . The nine or ten million we have 
already paid involves three hundred million dollars , so 

,., 
• 

we are assUI'lln" <ie ·:rill maintain the same avera-;e . 'l'hey 
mnde a counle sample chocks of a couple thousand cases in 
different di str icts which have been handled b;r a l aborious 
process of matchin.; docUJaents and heine sure they are ab­
~olutely ri ~ht . The averao;e error in these cases was 
two dollar s and sixty-one cents . i~o:·: , f rom time immemorial 
the 3ureau has had a tolerance of t·:.o colla rs , and the errors 
are not much nore than that . I t is not ~racticnl to check . 

:..:.. ':lS':'Ji: : '1'.10 dollar s and sixty-one cent~ . Let ' s 
deduct the sixt;r-one cents. 

;~. 9ELL : Let ' c raise the tole rance to three dollar s . 

!.':l . o•corr.::::LL : Assuminr- we lose two dollars and 
si xty-one cents on each five and three quarters n1illion 
dol l ars--it is the worat assumption we could make--i t would 
cost us t hirteen million dollars . That i s a li teral irn­
rossibili ty . Assurnin;: two dollars and sixty-one cents 
lS ri r,h t , we are :oin~ to u,ake a check of the returns, 
es-::>ecially those in which there is norc ::one:r involved, 
and. r1e l"lill zet back allJ substantial amounts we o".ferrny . 
I t is costin: us a million dollar s a nonth interest, 
i ncidentally, because all refund claics bear six pe rcent 
intere s t. 

.[ .~ • .m. : ·.'t'hy not say lh'lt fir;;t? . 
!.:1. O' COi.fi:ELL : I ' m savine the best .:ru.'l for 

The proposal i s the same we discussed lest fall . 
these five and three-quarters mill ion claims and 

l.P.. BELL: I v;a.s worried about it first --

las t. 
Tako 

pay them. 

llit. 0 ' COi!l~LL : I was r1orried about it and called 
a conference of na rold Graves and Hunan. 
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H.: . • ~: John Sulli van cor.Jes in here and tells me 
all these thincs anu he promises this thin~, t hal every­
thi n,: will be out by the .:'ir s 1: of January . :te -:co s up 
and :·.as his ricture taken--up ther e in my shop. Every­
thing i s l ovely. 

;,:H.. BLOU ll! : They r .. ore or le:;s :>remised him--

n . :.' • .D. : It ' s t l.e same thin - all ove r a;;ain . Tho 
fir s t t ime I -;1alked in, this Assrstant Secretary of 
the Treasury f r om Connecticut-- the Fiscal Assi~tant 
Secr etary--•.?e :1ere thr ee or fou r billion dollar s off 
i11 our figul'es then. I :;ai d, ".'.'Jv· didn 1 t ;;ou tell the 
President?" 

.• e said, "lie didn ' t nnk oe . " 

I don ' t ;·:ant anybody like tha l a round me . 

!.~ . BELL : Har old ~1a3 pretty ce r tain ho would have 
all of the cl aims ·out of the New York office before 
election . 

L.: . J:t : ','ihy Joesn ' t r:unan t oll me this ? 

:.7.. 3ELL: They a ll thou.:;h t they :<oul d have it 
into the collec tor ' s office • 

.. . ; . J:: : They e. r e !ive and three-~uar ters nillion 
behind . -:'ihy doesn ' t r;unan tell it to me? 

• 1) 0 I "OI" ·-LL .... \ . t,.. \ l • .!. : 'rn; 3 has been buildin<> up • 

Ji . L J1: You r:ant me tQ say at ten- thirty we are 
3oine to pay it? 

1.:\. 0 ' CO?~:ELL : l!o indeed . I r:ould like ;rou to 
tell me it i s all ri ~ht f or the Bureau to do it . 

'.'1 • .9LOU ;,; ; Pay the money and then tell them. 

,, 
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1m. 0 ' CON!~ELL : I n the fi r st place ·:1e have handled 
ten million of these the other way and this io a kind of 
emergency ;:>ro;>os i tion. ·:!e hope we 1von ' t have to do it 
azain, and I don ' t thi nk i t i s a ~ood idea to t el l peo~le 
at this stage of the 2:ame the. t ·;;i thout cl.eckin ~ .~e are 
-:oin~ to ra;r out one hu.ndred and ninet-;-five million dollar s . 

:.:n. i)~l.L: They really ),ad qt;ite a problem on thei r 
hands . 

:.n. 'WJTOi:: I am inclined to t hi nJr the 
It is too mur:h confession of error . Ne hnvc 
so !on~ and said 1"ie :·1e re doina all rizht and 
the boys we ~ave u;> because we found ~;·e v:erc 
and didn ' t kno·:1 ·.~ha t :1e ·:;ere doin(--

boya are rieht. 
.,.one alonO' 
' •> no·.-: to t ell 
cockeyed 

... " . J:. : HoV1 ;·;onderful it is for a head of a 
de,ar tment for once to SO.J he 7/0.s m•ong! 

',.., ..... ~. . "iASTON: 'M1er e ' :; some thine i n that . 

0 ' COI:1ELL: ·.ve may not have to do thi s f or next 
year . 

u . '• ·~= ilo-.7 ·::onderful it is to sa·./ ::e are wron~ . I 
have had these comnlaints--I h:::.ve taken hol d of this t h!n,.. 
I ·.as advised ."ie coul d do it. ::c haven' t been able to do­
it and this bin'!' i s .-oin- to ""O out and I ·.:ant the 
Americnn rublic to know i 't. 

,,. ~. '""0'1 I ~ It tl . t ... , • t t t 11 th 
'" ' ' Jlh>< , : "on unr .. e ou-::n o c em on 

this five and a quarter mi llion \":e ' re payinr; ·:;i thout 
checkin~. I ~ould be i ncl ined to 'do it first , or ~et 
::oin-: , and then next :~e e:· , next ;.·onday, ?e rho.rs- - can ·:;e 
uet star t ed on the thin~? 

i.::l . 0 ' COi:l;r:u : They are \7aitin- . I ;·:as :;u!l!'Osed to 
~-;c:::.k to the .:;ecretary ye:;terda:• . '!hey e.re •::aitin- in the 
oureau for ;-;ord from the Jccre tar:r. 

: .• J.: . J' : I' ll do it on one conditio!'! . 1'he Bureau 
f Ot to r:rite me a le tter and say lhey fell do;m over 
Nunan ' s signature. The Bur eau r1as 1rron~ . They have 

has 
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to :·wite me tha t kind of a letter , " ':e ::ere ·::,•on~ . ..e 
estimated ·;;ron-. .'le tel~ you :·:ron-. ".'e 'tavc fallen do;m 
on our fa ce . ;:o"l .:o ·.-:ant to 1o it this ·1a" . " l ";nn t tie. t • kind of a l et t er . 

,. 

' .. "~ . :>ELL: ;,'r . '.lecrctnry, one r eason for fn llin .,. clown is 
lack of per sonnel. 11tcy haven ' t been able t o :c t neoplc . 

·r." . J:;: .'!nit n :.1inute . I 'lwe been o•tt tl .cre in the 
c:dca:o office . i..'nlcss I ' vc hP-J t he '.'1001 :-ullecl OV ' r r.JY 
e;res by the fello7: -:oin. bond:;, he ' s :;ettin~ the peo:>le . 

:· .• e~LL nc l :;n' l. .ie lost fifteen imndrecl r eonl e 
l":::t :'ea.:- . 

:::. B~LL : 'i'ao tl.ou::an:i , !Ju l he l ost a net of fi:teen 
J.undrcd !JeOpl e . 'ic uro uo·:;n to s i xly- ei t:;ht hundr ed . 'fe 
have a ser ious si tuntion i n t-hic:n r o nersonne l. " . 

L. !l. I want a letter from the Bureau, the ~:rcat 
Bureau that i s all over ther e b:' thcn::,..lves. 1 think I 
o.r., nin·· to insi~t I .ant the::-. to - ive ::.e the r;:1ole "'ist 
of ~he d ~uation, an anal;r~is of ~;hePe they fell rlo·::n ana 
made ::romitcs and ,"eren ' l able ~o live :.~p to them and ·::hy. 

::· . o•:o::::::J t : I .:o·: ld like to ha'le t h:; l letter 
si ··ned by a fcllo·.. thr.l i s!'l ' t :.ere . 

·.no is th~ t? 

:.:::.. 0 ' ~cm::LL : It seems •iarol d Gr aves is the one 
responsi bl e . 

ll.::. JR : I don ' t caJ•e . Lc l t hem go back on the r ecord. 
I hnve to have a record on why I am ;:-oi n;; t o pay back 
f i ve and thr ee-s_ua rt cr million _!lcop l e :7lthout exami nin; 
1l . I -.~ant a reason for i t. I ha'lc to have a record t f 
I 'm p111led up befor e Conr-re ss . 

• 
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;.!h. BELL: I think you can make a record us far 
as you are concerned ~ithout blaming a l ot of pe ople . 

11.: .J .. : ;low l ook . .1. 1·.ant a letter f r·o:n hunan 
~iving me the histor;,· of v.hat they prorused , \·,he re 
they fell cown and v.hy they fell ao1·m , and nov; he 
recommends to :ne 1 do v.hat you said . 

!.:!{ . &!I LL : That 's all ri c;ht. 

1~ ... 0 ' ~v~HELL: aol', may we tell them to go ahead 
v.i thout v.ait in~ fo1· a let ter , because they ou:;ht t o 
start ri&ht today in gettinc things in shape? 

H.U.Jl : But I •ant the l etter by two o ' c l ock. 

w .. 0 ' CO!J!ELL : It ' s i :npossible . If you want that 
kind of a letter, you have to gi ve him a day or t\'10 to 
write a g ood le tt er. They have to analyze it and ;:et 
figures. 

H. l!. .J h: All right . Tomorrow at t wo o ' cl ock. 
Th3t ' s the deadline • 

. Jt. Is:.LL : You start it . It ' s my responsibility 
from nor; on . You du;np thir.~s on the Disbursi n.; Office . 
NoYi we have--

li.i.:.J ;, : I want a le tter by two o'clock . 

1!. ~ . GASTON : I think the last time we saw lhem 
they told us--

l!. L! .J.t: Two o ' cl ock tomorrow . 

L~\. GASTON : I think they t old us they wouldn't 
f inish ur.til February . 

ll. li.. Jn: The first of January . 

r 

tllt. (.;ASTON : Wben we revieYied it, t he time l.iun spolie of , 
t hey wouldn ' t promise better than February 15. 
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:::;.. 0 ' com:;;:u: The;r have since chan~ecl it to 
?"eb!'uary 28 and ~Arch 15 nor1, 

L. ' . . J~ : Send the rreliminaries in. 
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8•5) a .m. January ll, 194& 

Chlli%'1111Ul Oeorge of t he Senate Finance Co:mdttee took issue with the 

rec0111mendation of Federal Reserve Board Chair.nan !Jarriner Eccles that 

individuals get postwar tax relief ahead of corporati ons . 

When relief is possible, George said, it should go to individuals 

and corporations at t he same moment . That , he insisted, is the onl,y 

way to sti:IIUlate productive capacity-which means jobs-and buying power. 

Eccles discussed his postwar tax views in the current issue of tho 

Federal Reserve Bulletin. He advocated drastic reduction of excise 

taxes, lowering of personal income taxes in the lower br3ckets and 

lat er reductions in corporate taxes . And he called for a halt in 

defici t financing as soon as possible. 

( Ooorgo agreed with Eccles' attack on deficit financing which , t ho 

( > 

Se nator said, should be abandoned "at the earliest possible moment " 

to avoid "calamity. • 

Ho also endorsed the idea that excise taxes should be "drastically 

r educed, • but he pointed out that tho high wartir.le excises n(To'f in 

effect >fill die by statute six oonths artor tho war. 

C'!Qorge said he did not believe Bccles went far enough in proposing 

that corporate excess profits taxes be roduced t o •around 65 per cent . • 

• 
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P!.E- PilE:>S 

Present : kr . D. w. Bell 
b.r . Gaston 
Mr . Blough 
l.\r . Shaeffer 
!:~rs . Kl ot z 
!.:iss Chauncey 

January 11, 1915 
1U: 3C a . m. 

ELOUGI.: Senator Geor:;;e has :nade another comment . 

h . ~ .• Jr.: Are you ell rit,ht? I em voin~ to have the 
press in . All ri~ht . 

~:it . BLOUG1. : Appa r•ently the papers yesterday carried 
the old story about Eccles ' speech before the National 
Industrial 1..onference board which v1as printed in the 
Federal lte ser ve Bulle tin in December . The \'lashi n.;ton He\'15 
and this mor·nini ' s lle ttiU. 'l'ribune ca rried that as a new­
story and Georee apparently was asked about it , and r·e­
acted to it , and Eccles r•ecomr.1ended exc i se taxes and 
individual income taxeS' be lov:ered first and corporation 
taxes aftel'\••ards . 

l.leorge said they ou.:;ht to 1 e lo·Aered at onc e . This 
is no ti~e to talk about it . 

~Jl . PELL: lt is really an old story and they made a 
ne\". one out of i t . 

t{Ji.. BLOUGh : I just \Vanted to call it to your at t ention . 

H . M . J.~ : I have nothing to volunteer . 

L:Jt. SliiLEFFbh: Wilcox is going to ask what the Tr•easury ' s 
pr•og ram is i n t axing municipal bonds, and also if you have 
any collUllent .on the refusal of the Supreme l,ourt to review 
that ad verse ruling on the Pori Authority Bonds . 

1~~. BLOUGh : ~bat happened was the Supreme Court said 
as fa r as it was concerned , it would not t•eview a decision 
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of the l..ircuit Court of Appeals , that the Statute exetnpta 
t he Pot•t of Nev. York .&uthority Bonds--the intere s t on them-­
from taxation . Ko constitutional ques t i on was deci ded by 
t he Court in any way . 

J,J\, GASTON : Was it raised? 

Mlt. BLOUGH : The question was rai sed throughout the 
tL•ial but it VIas decided in evepy coul't, both in the 'l'ax 
Court and the Circuit Court of Appeals on a statutory 
i ssue, and not on a constitutional issue . There has been 
nothin~ t o throw any libht on the constitutional i ssue. 
It seems to :ne that r1e can ' t properl y co:nment on the 
Surre~e ~ourt ' s decision except to poi nt out t hat it 
clearl y di d not touch the bas1c constitutional ques t i on 
of the po: er to tax , and as far as the :reasury ' s position 
on taxation i s concerned , I see no reason for any d .an..;e 
in position v.hatever . 

11 .: . h : l·hy not j ust say lhst? 

•J • • SHAE~F~~ : It ' s all rit ht . \oilcox is ~oing to 
ask the question· 

LL .. EELL: You ho ve no pl an ut the moment to carry 
it any furt her. 

hJl . GASTON : To reco:nmend a law to t ax municipals? 
have r.e? 

J.:.., , BLOU'Jl. : Y•e have no plan . This decision hasn 't 
had any effect on tax plans . 

H . l.~. JJ. : Ko;·,, I ~.ant to kno\". l'•ho the f ello;•, 1·.us that 
made me stick my neck out on this Ne11 Yor•k Port of .;.ulhority 
case . 'las that Paul? >JOmeLody made .it a great personal 
issue to force that thine; t hrough . 

Mlt. BLOUGH: The Port of New Yor k Authority case? 

lL~:. Jh : Who was so SUI'e we coul d wi n that and all 
that ? 

:.U\ . BLOUGii : I better look into that. I think it was 
Kades . 
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H.L.J .. : I v;ould like to knor. . I knor. there was 
somebody around my shop . 

J,::~ . BELL: I think il c1.1me up under- ­

H.l\ . Jr.: Somebody 1nadc ii e. re rsone.l issue . 

u,. P.LOU~l ! : Neither Po.ul nor 1\cnchel thou._ht v.e 
coul d 1\in the case . 

H . I~ . J .. : .ill you fine out? 

!:~ . ;;Lou:.J.,: Yes . 

J:.r.: .J_,: t-or; , thiJ t hin in the Jler; Yo1•i. ':i.nes •l out 
::ite ttinius and •.:Or?enthe.u caYlin;: on fl1e' l"I·csident wilh a 
report to oeet on Dt•etton \•oods .- I won ' t say anything 
unless they ask me . 

L::. SlurEFF'Eit : All l'ight . 

/:h. :lA..>TOi: : I ..;uess all you can say.:: about a call on 
the Pres i dent is that you called on the Presiaent , isn ' t 
it'? 

r: . :~ . J:t : Yes . 

Shov. them in . 
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January 11, 1945. 

Memorandwn 

TO: Secretary Morgenthau 
FROM: Mr. Gaston 

Shaeffer talked to t he boys and girls in the press 
room about having members of your staff present at press 
conferences . They said they approved and Charlie is 
positive that there will be no unfavorable reaction. 

The customs of some of the other Cabinet members are : 

Ickes - He has a whole army of bureau heads and staff 
assistants with him at conferences, as many as thirty at a 
time, He checks his replies to questions with the bureau 
head affected and frequently asks them to reply directly to 
questions from newspapermen. 

State Department - Conferences are usually a one man 
show, except of course for the presence of Mike McDermott·, 
who is in charge of public relations . Occasionally 
Stettinius will have one or more of his aides if he knows 
of special matters that are corning up on which they would 
be useful. Vfuen Dumbarton Oaks was ready for discussion, 
he had the whole delegation present. 

Stimson - Always has General Surles and Colonel 
Parment1er . Stimson reads a review of events of the week 
and answers only those questions that have been submitted in 
advance, He doesn't answer anything off the cuff. If a 
new question is submitted to him in conferences he refers it 
to Surles to have it looked up. 

Forrestal - He has his public relations man present 
and i f he knows of any particular subject that is coming up 
he will have the appropriate men in to discuss or check on 
that subject. 

Perkins, Walker and Jones rarely hold press conferences . 
Jones holds one only when he has something special to t ell 
and usually has two or three of his assistants v1ith him. 
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ASSISTANT 5£CRETARY OF THE TllfASURY ~ 
January 11, 1945. 

!.femorandu.'!l 

TO: Secretary Morgenthau 
FROM: Mr . Gaston · 

Charles J . V. Murphy is no 
doubt the man you sal'/ this morning. 
He was Yli th the World in 1928 and 
has been with Fortune since 1936. 
He went with the second Byrd expedi­
tion in 1934, in charge of radio 
broadcasts . He had previ ously 
writ ten a bi ography of Byrd. 
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• ASSISTAIIT RCMTAIIY Of ntl TREASURY 

January 9, 1945. 

Memorandum 

TO: Secretary Morgenthau 
FROM: Mr. Gaston 

As ammunition for use by sales­
men with the 16 millimeter film on 
E Bonds which is being made,War 
Finance is also getting up a booklet 
on objectives of saving and the use 
that can be made of funds saved by 
the E Bond method. 

The attached open letter will, 
if you approve , be r eproduced in the 

Q booklet. 
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JAN l l 1945 

TO Tlli OW!ERS OF WAR B<l'DS 

•• mow what 10Ur War Bona. han ••ant to the 
Oo••raaent and to the War, but ao TOU know how .uoh 
th•r !!! ••an to 7oll'i 

For the paat three 7eara you ha•• been lnYeetluc 
ro~ar taYlnge ln a aeourltr unique ln the hlatorr ot 
OoYenaent tl.D&nclng - the i Bond. Thle BoiiAl waa 
eapeolallT 4eeigut4 tor Tollr proteetlon. It'a JOilrt 
ln yo~ar naae, and lt hae the guarantee ot the greateet 
oonoern in the world -- the United Statea r~Yeruaent. 

It haa apeoial priYilecee auoh ae Joint-ownerahlp, 
the right to n .... benetiolarr, raranteed .aluee 
ana -- lt held to maturlt7 -- wil paT a rate ot return 
not obtainable on &nJ like aeourlt7 &ft1Where. 

At Seoretarr ot the Treaeur7, I ean aaaure 1ou 
that the Oonraant will etana baek ot thla BoM. all4 
tultlll eYel'f proYlaion ot it. It will be pai4 preeleelT 
ana naotlT aeooriinc to the hl'lll unaer llhloh 1 t •• 
luuea. 

lou haYe onlT to hola on to 7our Bonde to reeei•• 
the aax~ returai tor th•T are aeairnea to ta•or thoae 
who hold th• the onceat. Jteep bllflng th• r•cularlT 
ua hola thea to utvltr. 

SlnoerelT, 
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Your Cr oce: 

Pl ease aoeapt my t hanl\a for your unt1r1~ 
ot rorta 1n behalf or our War Loan ca&pa1£na. I 
an i nformed t hAt you h11 vc boon kind enoUV~ to 
1naart at1rr1ns war Loan appeala 1nto your var­
ious se~~na ~rore crook ort~oao~ cor~~£•tlona 
t~out the nation. J am tol d t hat tha rooant 
reoorc11na 1n behalf or tho Slxt.b r:ar Loan Or1va, 
under the auap1oaa or tho Treasur y Department and 
t ba Off1 oa o~ l"ar InfOI":ll&t1on, l.a:l boo:~ rebr oad· 
caat ln manr oommun1t1oa wtth excellent ~aultt. 

W1th auoh wholohoartod cooperat i on on the part 
or loauers auoh aa you, we cnnnot ran .:.n our taalc 
or r1nano1nb t h1e ero•~ ~trucble r or human rroodom. 

Slnoarel)', 

111& O~oe Atbanat;oraa 
Al'Obb1ahop ot t ho Creole Ortbnc1ox 
Cbul'Ob or llortb & SOutb flmer1 oa 
10 Eaet 79tb St~ot 
Jew York, Raw York 
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TREASURY DEPARTMENT /~ 

• IKTIB OFriCB COMMUNICATION 

DATI 
January 11 , 1945 

to Secretary Morgenthau 
ra J. w. Pehle 

During one of our recent aiscussions on Procurement 
matters you 1nquireCL with r espect to the method used by the 
Procure:nent Division in buying goods , ana particularl y 
whether competitive bidding was used . I inaicated to you 
that competitive bidding was used to a considerable extent 
out t hat ne~otiatea contracts were used for a great deal 
or t he Lend- Lease purchases . 

There is attached a memorandum prepared at my 
reque:;t by Mr . Mack , indicating the methods employed by 

(_) the Procurement Divis ion i n making purchase contracts . 
The great oulk of t he purchases in monet ar y value are ne­
EOtiated contracts , aut horized under the authority of tne 
First War Powers Act and used tor Lend- Lease and similar 
purchases . 

0 
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PROCliREMD(T DIVISION 

WASHINGTON 2S 

0 

In accordance vn t h your request t his memorandum will 
briefly outline our methoos or making purchase contracts . 

l. Indefinite- quanti t y term contracts; that is , 
contracts def1n1 te as t o period of time , but 
1nde1'1nit e as to quantity . These would include 
General Schedule of Supply contracts ana certain 
other special types . 

2 . Open-market contracts; that is , purchase of 
ctennite quantities , for delivery at defini te 
times and places . 'rhese would include pur­
chases for other agencies of the Government , 
and purchases for replenishment of Procur ement 
Division warehouse stocks . 

3 . Negotiated cont~acts; t hat is , contracts entered 
into under authority or t he rirst Har Powers Act , 
1941 , or similar authority such as provided in 
t he Vr i tical and Strategic Materials and hed Cross 
appropriation acts . 'rllese would include purcnases 
agains t Lend- Lease appropriations , primarily . 

The distinctive features or each type ar e described 
her eunder . 

General Schedule of Supply contracts are based on 
estimated needs of .two or more agencies or t he Government . 
The schedules are actually digests of several contracts in 
the same commodity class and are generally available to all 

• 

() Government agencies both in Washington , D.C. and ln the field . 
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In t hese contracts the supplier agrees to deliver such 
quanti ties as may be r equir ed , and the Govern~ent agrees 
to purchase its requirements rrom the contractor ror a 
spec1i1c per iod of time during the lire or the contracts , 
which may r ange anywt1ere from three months to a year de­
pend i ng on the -cype or corrnnodlty . The main feature of 
General Schedule of Supply contracts is the fact that 
they ar e intended to cover items in common use in two 
or more departments and considerable economies are ac­
compl1si1ed because the agencies concerned nave merely 
to place purchase orders on the schedule contractors ror 
such amounts as they may require . 

ln addition to the General Schedule 01 Supply con­
tracts there are other special classes ol' indefinite­
quantity contracts wnich tnclude annual and semi- annual 
contracts ror typewriter and computing machine ribbons , 
carbon paper and scotch tape ; these contracts being 
entered int o ror the account of t he Stores Br~J.nch . Other 
types of contracts in ~he same class would be those for 
news ticker ser vice , packing or orfice fur niture , motion 
picture laboratory work , reporting service for hearings , 
stencil cutting, manufacture of identification bact: es, 
burglary service , lumber and grading inspection service , 
mar keting research reporting , newspaper mat service , and 
packing of typewriters for export . 

The major steps in processi ng and distri buting General 
::~chedule or supply contracts are as follows: 

1. Preparation or spec1ficat1ons and proposals . 

2 . I ssuance of pr oposal . 

3 . Receiving and tabulating or bi ds . 

4. Review and r ecommendation ror award by commodi ty 
Group . 

• 
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5. Review and approval of award by contr acting 
ot1'1cer . 

6 . Notification to contractor of award by 
Contract Section . 

7 . Preparation of General scheaules by ~itorial 
section . 

8 . Printing and distributing of General Schedule 
of ~upply to departments . 

Open market purchases are based on specific require­
ments of several Government agencies , made known to the 
Procurement Division by the presentati on of r equi sitions 
or pur chase authorities . These request s for pur chase 
result in definite- quantity contracts , that is , for the 
delivery or a specific amount of mat er ial and suppl ies 
at a definite date . ·rhe Procurement Division solic i ts 
bids ror such requirements , and in general the purchase 
is made f rom t he l owest responsible· oidder meeting specifi­
cations . '!'his is more generally knO'A'n as "regular pur­
chasing procedure," that is , in accordance with Sect ion 
3709 , Hevised Statutes , which provides in pertinent part 
that all purchases for material and supplies must be made 
after public advertisement from t he lowest bidder who 
has offereo a product in accordance with the specifications . 

A substantial portion of stock-replenishment require­
ments tor the Stores Branch is purchased on the open-market , 
as above defined . In this sense the Stores Branch is 
regarded as one or the customer agencies of the Contract 
and Purchase Branch . 

The principal steps in processing open mar ket trans­
actions are as follows : 

• 
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1 . Rece i pt and recording or requisition by 
Control Section. 

2 . Preparation of specifications and pr oposals . 

3 . Issuance of proposals . 

4. Receiving and t abulating or bi ds . 

5 . Review and r sco:mrendation ror award by 
Commoa ity Group. 

6 . Review ana a, proval of awar d by contracting 
officer. 

7. Issuance of contract ana purchase order to 
contractor . 

8 . Following up by Control Section until delivery 
is completed. 

9 . Tr?Jlsmittal of receipted documents to Finance 
Division tor payment . 

')? .... 

Negotiated purchases are t hose w.ade under the autnority 
of the First war Power s Act . 'l'he emphasis in war powers 
purchasing i s that of speed . Some secondar y facto r s , such 
as keeping out of ·labor shortage areas, favor ing smaller 
manufacturers, evaluating excessive t r ansportation costs 
are considered but speed and time of del ivery ar e the 
important factors . 

The matter of pr ice is arrived at by discussion and 
bargaining with the supplier who has oeen selected on the 
basis of best delivery . All pur chases under this program 
origina~c pr inclpally with the Foreign 8conomid Administra­
tion and the Ked Cross and the requisitions are formal ly 
clear ed wi t h the War Production Boar d before commitments 
ar e made . 

• 
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The major u~eps in processing Lend- Lease requisitions 
are as follows: 

1 . Receipt and recording 01 requisitions by 
Control Section . 

2 . Preparation or specifications and issuance 
of informal proposals either by telephone , 
telegr am or letter . 

3 . Receiving and tabulating of bids . 

~ . Discussion and bargaining with supplier with 
best dell very . 

5 . Recommendation ior awar d oy commodity Group . 

6 . Hev iew and approval or award by contracting 
officer . 

7 . Notilication w contractor by letter or wire 
co~itment 01 award . 

8 . :-.otilication to Inspection Division of awar d. 

9 . Preparation of formal contract and transmittal 
to contractor . 

10 . Approval of formal contract and distribution t) 
Inspection and foreign missions . 

Under all types of purchasing whether regular or 
negotiated, examinations o1' all proposals ar e carefully 
screened for the following matters : 
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1. See that the bidder complies with all terms 
and conditions of the r equest f or bids -
del iver y date , quality of commodity offered , 
etc . 

2 . That prices do not excee~ ~e iling Pr ices . 

3 . See 1f any contingent l'ees , coJJ11Jlissions , 
royalties or any other irregul arities are 
involved. 

4 . If any unusual terms or conditions are imposed 
or suggested by t he supplier , t hese are forwarded 
to t he Chief Counsel for decision before award is 
made . In addition to these types ol' submission 
to the Chief counsel all cases invol ving an ex­
penditur e of ~lou, ooo or more are formally sub­
mitted t o his of1'1ce l'or review before award is 
made . 

Cl ifton t. · i'lacl< 
Director of Procurement 
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llr. White 

Secretary lorgenthau 

I understand that Beardsley Rual and a Committee 
ot the Federal ReeerTe Bank are going to report unta~orably 
on Bretton Woods. 

~ ,. 
,) 

Since Ruml is a friend ot yours, I wonder it JOU 
or soae one in your ottics couldn't sse him and talk to h1a. 

JrLt ~ ;i tE-L ~lfof---

Regraded Unclassified
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• TREASURY DEPARTMENT 

IMTBII OFFICB COIIIIUIUCATIOR 

DATB 
January 11, 1945 

tO Secretary Morgenthau 

riCII Mr . Luxford and Mr . DuBois 

0 

0 

We think that you ahould ignore these statements 

for the time being. Jessie Sumner's remarks are merely 

further evidence of the significant part Russia is 

playing in the thinking about Germany. 

Regraded Unclassified
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January 10, 194~ 

Mr . Luxford 1/ 
Mr . Du boia 

The Secretary would like to have 
you advise him whether he should do 
anything about thi s. 

Regraded Unclassified
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TREASURY DEPARTMENT 

INTKit OI"P1CK eOMMU NICATION 

Secretary Uorgenthau 

Mr. Lynch p 
Yesterday in an address to the House on the subject 

of the unconditional surrender policy, whioh she de­
scribed as "an anachronism", Miss Jessie Sumner of Illi­
nois made the following statement: 

"Recently we saw German resistance 
stiffen because of the revelation of the 
Rorgenthiu plan. But t he Imer~can people 
hive not been told t hat the reason was be­
cause it seemed to confirm the devilish 
Nazi dogma which says that unconditional 
surrender means the shattering of Germany 
into Communistic revolutionary chaos with 
middle- class people being killed or carried 
off into Russian slavery. Germans are see­
ing neighboring countries liberated only to 
fall into the hands of Stalin through in­
ternal revolution. They know that Stalin's 
ar~ey" killed or carried into slavery worse 
than death, great numbers of anti- Nazi Poles 
and Lithuanians. They know that they, the 
German people themselves - the hated enemy -
need expect a fate no better and probably 
worse . _ 

"If Mr. Churchill and President Roose­
velt intend to impose upon the German people 
a fate less harsh than chaos, death, and 
slavery worse than death, they owe it to our 
gallant fighting men to spare our servicemen 
needless suffering by saying so plainly, un­
equivocally, and reliably. Can they? Un­
fortunately, President Roosevelt and l.fr . 
Churchill, to say noth1J18 of Stalin, have 
not kept to the high moral level of t rust­
worthiness as did Woodrow Wilson. Their 
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eTasive dealings with Polish and Yugoslavian 
agreements and the Atlantic Charter have 
greatly discredited the~ Therefore, the 
task is perhaps the most difficult, though, 
perhaps , also the most important they have 
yet undertaken." (Congressional Record, 
January 9, 1945, page 151) 

The above quotation gives a summary of Miss Sumner's 
diatribe agaiast the policy of unconditional surrender . 

The Record also includes in the Appendix a speech 
on fo reign policy given by Representat~ve Rober t Hale, 
at Portland, Maine , on January 2, 1945, in which the 
following statement appears: 

"In any case an essential of any peace 
terms would seem to be to make possible some 
sort of an economy under which the German 
people can live . There will be no German 
economy left after the war . It would ob­
viously be more humane to send 80,000,000 
men, women, and children to the firing squad 
or the Vernichtungslager than to have them 
starve to death over the years. The sugges­
ti~n of Secretary Morgenthau to destroy all 
German industry woUld hive left no assurance 
ot any econo1111c future tor Germany. * * *" 
(Page 182) 

• 

Regraded Unclassified
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• Januarl 11 , 1945 

llEli.ORANDUll FOR THE SECRETARY 

I thought you would like to know that the informa­

tion handed to you TUesd~ by the two representatives 

of o.s.s. is of little value in locating hidden enemy 

assets and is of a type which we have been receiving 

for quite some time , After leaving your office , I ex­

plained to the representatives of o.s.s. t he kind of 

information that would be helpful to us . I am supple-
• Q menting my oral explanation with a brief memorandum, a 

copy of which is attached f or your information. 

0 

• 
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1. a-a of ·~ 1a waw.l ••WlM wbeao a.w .. ua 'boa 
~~ a1 npreaed1a& i.llportlu~ ~ iatwena &114 11117 ~.-u .. -a•­
ill& -. r-t UU'rit7 • Mllalt of •• ell•'-• 

•· x...n-ata, •nber e1MIDM or o,.a, at- •pi~ 1a 11117 ton • MMlt at....,.,... ... or tt.r.a. IIIIa ......._ .. 11117 1ae111M, a-c otloara, 
'118 onullt art al - llaal.Maa .._..rl_, -...u, or llelUac a 1 •'o" 
~•l'ioa of •JwU7 or IPlwrl~ law.Ra 1a - er on.llllDM .. w­,ri-• ,.. .... at r-.1 •••• eo-l\lM1 pl41 pa~a. ~. no. 

f. Alit' 1atWalaU• oa wt,. _.. w wa\ral -'rloa -,. re,roaa-.. 
Ufte of • 1 .. , . •• • 'Iaake, n-aobl lMUwu.u, laftnr1al or­
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loote4 &aooto ot IUI\7 ldn4, ropr4looo of ourr•t o1m0roblp. 

11. IadJ;t14ualo &a4 l.utiW\ioao 1a uv\n.l ooaatrioo wbo ..,.. pariloo 
to tho -tion of n.w....., ore4lto arhlac troa 4ollTor;r of •r+•.,too, 
porto..-.o of oorTI.ooo, or othorw1M, -... ~~~&ob orocU to aro or M<f lie 

roto.he4 1a tho noutr&l oouatrloo tor poo'-r oollootlon or llt'd4&tioa. 

11. Poroono or tlrao, 1a nw\n.l oo1111trln, utilhl~~& ~ toohal-.1 
or _,orl&l help. 

Iatll..-.tlon ot uy aotlTltlM ot tho abon typoo woul4 be uta 11 •l:r 
T&l~&&blo. 

• 

Regraded Unclassified



. . 

0 

0 

SECRti 
OFFICE OF STRATEGIC SERVICES 

WASHINGTON, D. C. 

11 January 1945 

Honorable Henry Morgenthau, Jr. 
Secretary of the Treasury 
Treasury Department 
Washing ton, D. c. 
My dear Mr . Secretary: 

In accordance with your sugsestion to Lt. 
Putzell of this office we are p l eased to hand you 
herewith copies of the following documents prepared 
by our Research & Analysis Branch : 

"South Germany" , volumes I - VI inclusive, 
dated 22 September 1944. 

"The Belgian Situation" (through 30 November 19J4) 
dated 26 December 1944 . 

"Liberated Belgrade " dated 6 January 1945. 

"Hungary and the Peace" dated 2 January 1945. 

"Political Conditions and Forei gn Re l ations of 
Bulgaria" dated 22 December 1944. 

"Sicilian Problems and Prospects" dated 
8 November 1944 . 

"Present Pol itical Party Trends in Yugoslav ia" 
dated 22 December 1944. 

"Views of a German Conservative" dated 
22 December 1944. 

"Weekly French Intelligence Report No. 12" 
dated 1 January 1945. 

"Nazi Plans to go underground" undated. 

"'rhe Pattern of Illegal Anti- Democratic Activity 
in Germany after the Last War: The Free Corps" 
dated 13 October 1944. 

"The Clandestine Nazi Movement i n Post-War Germany" 
dated 13 October 1944. 

"Russian Re~~~ef and Postwar Fore ign Trade 
Development eptember 1944. 

u 

• 
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"Russian S:conoms.SEr.it.J 1n Germany in the 
Period or Military Occupation", Part I, dated 
28 October 1944. 

"Concentration Camps in Germany" dated 
3 October 1944. 

"Capabilities and Intentions oi.' the Chinese 
Communists" dated 8 December 1944. 

"Captured Chetnik Documents " dated 15 June 1944. 

''Poli tical Parties and Personalities in 
Palestine" dated 16 June 1944 . 

"Italian Electoral Problems" dated 10 October 1944. 

"The Political Si gnificance oi.' the Polish 
Constitutional Issue" dated 2 December 1944. 

"The Sinarquista Movement in Mexico" dated 
June 1943. 

"The Poss1bl1lit1es of Opening Additional Supply 
Routes to China" dated 14 September 1944. 

"Anti-Semiti sm o.s a Weapon oi.' Axis Political 
Warfare in Latin America" dated 15 August 1944. 

"The Greek Political Crisis" dated 4 December 1944. 

I am a lso enclosing copy #9 of top secret 
#3189 (In 795) of 9 January i.'rom our representative 
in Bern , Switzerland , which I am asking Lt . Putze ll to 
d iscuss with you. 

7/e will be pleased to send you o ther material 
which may be or interest to you as it becomes available. 

Sincerely yours , 

• 

~~-f.~ 

Enclosures 

SECHEf 

Charles s. Cheston 
Acting Director 
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FOR:IGtl tcONO:iiC AD IIN!STRITION 

: ashinr.t.on , D. C. 

January 11, 1945 

To: The Honorable Henry llorgenthau 

Prot:: !ierbcrt r·nle~t 
Dir 9c r.or of Rc~e rch and Report-s 
Off~ce of General Counsul 

Subjoct: :::Xecuti,te P."ports on LenC:-Lcnsc Oper o.tions 

'l'rr.nc:nitted heror1ith, for ;rour i nformation, 

nr e CQ;:>i<Js of J:xec· tive llcpor ta 1 , 2 nnci J , on 

lond- lon5e o;reri\ t lonJ, "a · of tloveobtlr )() , 1944. 
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Lend-Lease Operations 
Executive Report No. I 

ALLOCATIONS, OBLIGATIONS AND EXPENDITURES 
LEND-LEASE FUNDS APPROPRIATED TO THE PR£SIDENT 

Report oe of November JO . 1944 

ITIIoue .. de of o.llere) 

AdJuated Approprl&tiOII Cat.coJ7 Appropr1at.10111 

OrdD&Doe aDd Or<!Danoe Storea $1,467,306 

Airoratt. aDd Aero . llat.erial 2,474,625 

Tanka and Otbor Vehiclea 739,273 ' 

lla t.eroratt 4,121,703 

11110. llillt.JT l!qui-nt 304, 288 

ProdUCt.iOII Paoilitiea 1,087,688 

A¢b. and Induat. ~tiel 16,690,589 

Serrtotnc, Repair ot Sldpe, eto. 790,818 

8errtoe1 and Elpenlel 500,000 

Aclal.niatzoatin EltpenHI 33 ,208 

Total 28,209,498 

Proc\IJ'in& Acenc:r 

liar Depart.ent. 

lav:r Depart.ent. 

llarlt.iM c-ie1i011 aDd War Sldppinc Aclal.n. 

TI'MIIIJ')' Depart.hnt. 

Depart.ent. ot Acriculture 

Other 

Total 

Foreign Economic Administration 
Office Qf O.neral Co11111e1 
Division of Research and Reports 
January 5, 1945 

CU.ulative to November ~0 lQJ.J. 
~t10111 Oblip ti0111 lrpeDdtt.uree 

$1,462,836 $1,390,363 $1,294,473 

2,471,048 2,370,569 2,198,805 

706,762 672,688 643,497 

3,837,667 3,636,757 3,401,398 

300,562 268,946 267,810 

1,086,909 1,056, 271 1,012,(122 

15,281,796 12,562, 685 10,679,80J. 

757,467 629,6o6 620,984 

415,818 328,938 293 ,046 

30,549 29, 508 29,397 

26,351,414 22 .946.331 20 .LI.LQ11 

Cumulative to Noveabor 30 19.U. 
lllooat10111 ObliptioDI J:xpendi turee 

$5,365,766 $5,129,937 $4,~3.383 

3,990 ,903 3, 201,929 2,862,834 

3,868,976 3,590,287 3,482,256 

5,899,471 4,488, 780 3,794,598 

7,199,869 6,511,463. 5,388,097 

26, 429 23,935 20,765 

26,351,414 22,946,331 20,441,933 

...... ,, ., ....... ~. 

• 
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Lend-Leoae Operation• 
Executive Report No. 3 

L END- LEASE GOODS TRANSFERRED 
Report oa of Rov .. ber 30, 191,4 

(ThouMIHII of Oollonl 

ar. rap~.re 

OrdllaDce (!Xo1, '-wl1 tlon) $834,71,4 

A8ounit1on &nd C.-ponentl 1,814,986 

Aircraft 2,950,509 

Airoratt Engine a, Pute, eto. 1,597,400 

b.nb &nd Pane 2,592,331 

llotor Vehicles &Dd P&l'ta 728,923 

lla teroratt &Dd P&l'ta 2,667, ?61 

Foode 2, 791,975 

OtMr Acz'io. Proc!uoto 639,993 

llaobinerJ 673,809 

llat.llo 1,028,124 

PI~ ProdUGte 1,458, 366 

11-l.l&Moua ... teri&la 
&Dd lllmlf•ctaree 2, 308,291 

Total 22,087,212 

Foreign Eeonoaio A&oin1at~t1on 
Office o! General Counoe1 
D1Yia1on ot Rlll&l'Ob and Reports 
Jan,...,. 5, 1945 

c-ulativo to Rov .. t>er 30. 191,4 

Cblna o.s,s.R. Other Total 

$15,740 $293,816 $26,41) $1,1?0,713 

22,204 454,900 34,292 2,326,382 

90,487 951,465 138,963 4,131,424 

27,573 301,083 47,640 1,973,696 

941 554,897 41,553 3,1119,722 

26,501 821,417 23, 552 1,600,)9) 

447 280, 205 185,894 3,134,307 

52 1,215,122 36, 755 4,04),904 

48 15,9?0 1)1 656,142 

6,824 878,913 14,552 1,574,098 

12,0?0 517,589 49,003 1,606, 786 

2,602 67,799 ) , 19) 1, 531,960 

13,954 804, 220 90,2)9 3,216, ?04 

219,1,43 7,157,.396 692,180 30,156,2)1 

........ " ............ 
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TREASURY DEPARTMENT 

WASHINGTON 211 

To : Secretary l'lorgent hau 

Fr om: J . w. Pehl e 

Attached is a proposed reply to the President ' s 

memorandum of January 5 on Russian requirements . 

The President ' s memorandum is almost identical 

with a memorandum received from him on February 14, 

1944, dealing with the Fourth Protocol .~ 

Regraded Unclassified
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JAN 11 1945 

ft1 d.ear Mr. PrulcSutt 

I ban tour .-orand\11 ot Jamaar.r 6, 1M&, 
requeattnc that tbe u.s.s.R. be l)I'OT14e4 tbe .axt­
alciunt ot nppll•• wblcb can be 4ellnre4 to her 
porta, ud eapbulalq tbe l lllportance of .. tlac 
Ruulu needa. 

'ftlll DepartMDt wtll continue to exert 
ner.r ettort to .. t Ruulu reQulr .. nta u tbe7 
are -..te kDO'IIIl to ua. I • bapPJ to report tbat 
tbe ProC~Dt DlYlllOD ll ObtalDllll proclUOtlOD 
ud dellYer,r of Ruallaa requlr .. anta at rate8 
n'betutlall7 la exoeu of thOu tlud b7 tbe 
current protocoll. 

J'al tbtull7' 

!Signed) H. Morgentllaw, ~~. 

1M Wbl te 110\11'1. 

Regraded Unclassified
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CONFIDENTIAL 
WAR DEPARTMENT 

OFFICE OF THE UNDER SECRETARY 

WA»tiNGTON U , D. C. 

Ja~ary ll, 1945 

Jr . , ~ Honorable Henry J . Morgenthau, 
Secretary of the Treasury, 

Washington, D. C, 

Dear Mr , Secretarys 

o,/''" 
t ... ;t" 
I~ 

Reference is made to your letter of December 15, l944 wherein 
you re~ested the cooperation of the War Department in helpin3 to 
clear up certain claims by the British for payment on account of 
the transfer to the United States, in 1941 and 1942, of pertain 
British contracts, with Savage Arms Corporation, The Tennessee 
Powder Company, and the Lima Locomotive Works . 

I have been advised by the Office of the Fiscal Director, 
the Office of the Director of Uateriel, and the Office of the 
Chief of Ordnance as follmts 1 

l. Sava e Arms Co oration ($684 000 • The ComP-
troller Gene in decision B-23634, dated ovember ll, 
1944 (Letter to the Secretary of War), and decision 
B-23654, dated December 12, 1944 (Letter to Colonel D, T, 
Nelson, Finance Department, U. s. Army), advised that 
credit had been all<Med in the Disbursing Officer's 
account for the payments made on vouchers Nos. 832, 
DA-6455, and DA-9595, June November, and Deca~ber 1942, 
respecti vely1 accounts of f, S. Werman, covering reimburse­
ment to the ~avage Arms Corporation. 

2. Tennessee Powder Company ($292,000). This matter 
is presently being considered and reviewed by the Legal 
Branch, Office of the Director of Materiel , A~ Service 
Forces . Payment procedure is under discussion with the 
British (Yr. H. J, Devaud, Deputy Director of Finance, 
British Purchasing COllllllission) , with the latter consider-­
ing a proposed settlement under Section 17{&) of the 
Contract Settlement Act of 1944. 

5, Lima Locomotive 'Korks ($100 000 and $257 000). 
The Office of the chief or oranance fias &dVisect tbat an 
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• in<rutigaU.OD 1a being -.de with a Yiew to appra1ein& 
the totu olaila and the poeaibil!t:y of settling the eue 
unier the contract, or, it that 1a not possible, wer 
Section l?(a) ot the Contract Settlement Act or 1944. 

With re epect to 1 tema 2 and 5 abon, I shall adYiae ;you 
turther llj)OD receipt or tbe intoDUtion now being collected. 

Sinceral:y :yours, 

f2b p p;b.....,_....___ 
ROBERT P. PATTERSON, 

tlnder Seoretar:y or War. 

COtiFIDE~ TlAL 
- 2-
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WAR DEPARTMENT 
OFFICE OF THE UNDER KCR£TARY Ctn 1.:, 

WASHINGTON ll. DoC:. ~,.... \. ~\... 
January 11, 1945 ~ { ..£.> I\ I~ 

, 

Honorable Be1U7 llorgenthau, Jr., 
Secrete.r:r of the Treasuey, 

ll'aab.ington, D. C, 0 
\ ".> ~ 

'b \ 
n.ar llr . Secrete.r:r: (~b.o•~ 'bo ' 

I 
Aa requested in your letter of January 8, I z 

ha't'!.ng m inveetl.gation made of the matter involving 
Britiab·owned capital facilities, referred to in your letter. 

Aa aoco as the results of the investigation are 
available and a conclusion reached, I shall ad't'!.se TOll • 

ROBERT P. PATTERSON, 
Under Secretary of War. 
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FEDERAL mo:sJ::RVE BAliK 

OF NEVI YOR< 

January 111 1945. 

COI!FI IEI1l'IAL 

Dear »>'· Secretary: Attention: !'r. H. D, lihite 

I am enclosing wr canp1lat1on tor the week ended 

January 31 19451 showing dollar diatursernente out of the British 

Emp!.re al¥1 French acoounte at t llia bank and the means by which t."'eee 

expenditures were financed, 

Very truly yours 1 

/a/ H. L. Sanford, 
H. L . Sanford, 
Aasi.lltant Vice President. 

The Honorable Henry llorgenthau1 Jr. 1 

:.e ere ta ry of til e Treasury, 
l\ashi.ngton 25, D. C. 

Enclosures 

CO P Y 

• I: 
,) 
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CABLE TO 1fiN1NT 1 LONDON 1 I"<Jt lW:II FRill WAR RKFOOBE BOARD 

neterenco your 11.461 or n.coMber ;n. Department, war 

~r~gee Board and Treae~ all appr o?e proposed methods or 

transfer for I .G.C, expendi tures for Rumania, North Italy 

and HUngary ira view or the urgency o! relie! needs in those 

areaa. 

THIS IS 1mB LONDON CABLE NO. )6. 

11:00 a.m. 
Jan\W'Y 11, 1945 

• 
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5

GIIIIIIIls*fs ... W \o- IMft\\ ~~~ \a. .IIOr 

.... liMo ~ Wlt!a rat-D -\lip of •HJ• a.\..,,., otts. to OGDtnl. NlJ.et 
W\lft\iM .,,_,. ead ~ aDd tblpM.n. -w"'- t.o ...-n llll'qle t.brqb ,.._ ..... ... ·~ _.., .me n 1'-' ottlol 1.11 l'*l.MU. 
tott tbael piiJi nUl •·on lA obarp u 
B~Pm.l Dllww ws.t.b •a • c-L"- wUJ!S 
IJa ~ Cl!fii8G1 \7 \c) ldar I'll I WlU ~~~ 
~\J.T I!MpOIIAble t.o • aal 1\ 1a llllllln\ood "*' 110 ,_,., ~~ aDd 110 ... 11d-
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LFG-19JO 
Distribution of truo 
roading only by spocial 
nrrMgCOOI)t, (SECRET 11) 

Secretary of State, 

\lashington. 

368, January 11, 4 p .m. 

FeR PEHLE mat H/.NN 

London 

Dat.ed January 11, 1945 

Rod •d 11:20 p.m. 

Ploase deliver the following message to Moses 
Loavitt i.l!lDrican Jo1nt Distribution Committee from 
Joseph Schwartz, 

Your cable r egarding porcol sorvico and r oliof 
liber ated Pol.'Uld has boon discussed nth Passman and 
also meetings with Poll.sh author ities here have been 
hold r egarding SitiUition. Polish author i tios willing 
continue hel p us nth porcul service and bulk r elief not 
imposing any conditions ovon if eomo confined only JO'Ifll , 
They hope, ho11evor, wo will undt>nvour and succeed obtain 
permission Russi!UI Qovor nmont to holp ru.so non-Jmruh 
refugees ;,sintic Russin l.iboratod Poland in which evant 
t hey aru propnred to assist us on largo scal e . No attempt 
made by Passmnn to br1ng prossuro in his negotiations 
Russinn authorities Tehran but simply 1nd1cated tlut 
ruasons no longer e~st for our not s ending parculs 
to non-Jewish Poll.sh nationals. Pnssmnn b<.Uevos 
also that if wo havo r upr osentative in Poland wo• may 
be able to bring ~bout thnngo in present parcel service 
by extonding it to ell r efugees and 'r oll eve us of pay­
mont Russian duty, Regarding purchase thirty thousand 
pairs of shoes wo propose sending t on thousand to 
llulgaria ~>nd twonty thousand to Rumania . J.s r egards 
cost of shoos o t cetera, J>nsscan will inform us from 
Jorusal um. 

Uiss Chauncey (for tho Sec 'Y) t.ckermnnn, /J<zin, Cohn, Drury, 
DuBois, Gaston, Hodel, Marks, McCormack, Pehlo, Files 

• 
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WF-1964 
Di~tribution of true 
reading only by special 
arrangement (SECRET W) 

Socr ... ttu"y of State 

11aslungton 

3?7, January 11, 7 p.m. 

London 

Dated January 11, 1945 

Reo'd 2:20a. m., 12th 

Fro TIRB FOR PEHLE FRQJ J1'.NN 

Pleaso doliver a pnraphraso of tha following message 
to Susnnno LaFo11otto Labor Loaguo HUman Rights from 
Jacobus Oldonbrook. 

•Jilst recoi ved your let tor Doc ember 6. Full in­
formation has boon supplied. to l!ann, Tfar Refugee Boord 
roprosentativo London and to llcClollnnd, Born. Havo 
spoken nlso to Irving Abramson during his stay London. . 
I havo givon all necessary assurances and awaiting trans­
fer 90 or 165,000 to Netherlands J.U.ni'stor Bern. You will 
understand that Clomont and Krier would not stay Switzer­
l and aftor liberation their country. Money had not yot 
reached Switzerland when thoy left on OCtober l'J . Bacauso 
of long delay in transforring monoy we woro and ar o with­
out trustees in Switzerland. Roquost thereforo' you agree 
our using intervention Notborlnnds Government for trans­
fer to llothorlands occupiod torritory $75,000 as already 
done in rOsj)C)ct $901000 in OCtober. Your gone roue oft or 

' for 1501000 for projects in liberated territory very 
· much 1\pprec:i.ntod . The mattor ill being takon up with 

trado unionists in liberated parts and projects and 
nrunos trustees will bo sutmittpd to you shortly. End 
11ossnge. 

·.ssurnncos roferred to are those mentioned in 
my 114?1, December 27. I havo never told Oldonbrook 
outright and I considerod his assurances insufficient 
but hnvo told him that I would trnnscd t to Waslungton 
such assurances as he had boon able to g1 vo ce and 
pointed out that such might not bo considor od sufficient. 
He has promised to put mo in touch with Burgher, Dutch 
l.!inieter for Homo /.ffaire who 18 still in liboratod part 

Holland 

, 
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Holland but cxpectod back any day now. J.bramson when 
horo ngreed with me that nssurancos rocoived from 
Oldonbroek were not su!ficiont. Board may caro to 
dl.SCWis matter with J,brMI!Ion who loft London January l. 

EH 

Ui.ss Chauncey (for tho Sec 'Y) Ackermann, JJu;in, ])rury, Cohn, 
DuBois , Gaston, Hcdel, U.'U'ks, llcCormack, Pohle, Files 

• 

' 
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CAilLi TO t VPI CAI! Bl.!!!ASST, PARIS, PRCU WAR REFIIGI!Z BCIARD. 

Pleaee delhwr following meee&&• to Joeeph Schwartz tra:o 

/A. a. Leavitt ot Alllerican Jnieh Joint Diet r1but 1on CODII!d.tteea 

QUOrR ACCCJU>IHO YOOR REQUEST C1W1E CABLIID I NSTRuCTIOIS 
P.AIUS BIWlCH REFBRENCE SIO!W'URBS OUR ACCOUNT. DOFS THIS 
REPLACE CREDIT LIONN.UB ACCoum'? .ADVIS! BAl'IKINO INS'l'RUCTIONS 
Ftl'l'URE RIOO:TTANCES. ABRAHGED PAD!BN'l' OUR ACCOUNI' CREDIT LIONNAIS 
PRANCS 20 KILLION Bl' I1HIVliR8.lL INTBR!W'IOHAL FIIm> liHICH PI.B.&SB 
HOLD I'ENDD«l FOTtiRE nmRUCTIONS PR(JI US. J DVISE WHEN RECKIVBD. 
UNQUOTI 

llaOO •·• · 
January ll, 1945 
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DATED: 

NIJIIBER: 

PARAPHRASE CF TEL!Xl!WI RECEIVED 

AJ.!BRICA!i CONSUIJa'E GE!IER..U., Jer usalem 

Secretary of State, Washington 

January ll, 1945 

10 

The Chief Secretary informed me, during a discussion 
of immigration policy, that conditions now appear easier than 
they were some weeks ago when flood of illegal immigr ants 
was anticipated. The Chief Secretary stated that the Gover nment 
of rur:cey had been informed of withdra11al of blanket permission 
for Je>ts escaping fran Balkans into Turkey to enter Palestine 
and now ad.-nssion will be granted only to those coming l'lithin 
the allotted quotas. Therefore, Turkey will need entry certificates 
prior to issuing transi t visas he stated thus controlling at 
the source the immigration. 

Recently some six hundred in excess of the quota were 
stopped at frontier of Bulgar1a, hoY10ver arrangements vtere made 
whereby thay nould be charged to OCtober when only a very 
small number ce.me for ent-rance. r'urthor to the quota trouble 
they aro said to havo had difficulty with the Soviet autho (*) 
umania and some were children born in Transnistria to whose 
emigration was objodted to by Soviet authorities . Finally 
all difficulties were solved and today they are duo in Palestine. 

DC/L:ULG 
1-1)-45 

PINI<ERTON 

Not!lr (*) i.pparont omission correction to follow. 

llias Chauncey {for the Soc 'Y) AckormaM, Akzin, Cohn, Drury, DuBois, 
Gaston, Hodel, !larks, )lc:Connack, Pohle, Files 
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Pl•u• dellver followina m• .. aa• to Robert Pilpe1 from )(. •· 

I.earttt of AJnerican Jn:l.eh Joint D1etr1bution Coaitteea 

QUC7rB ADVISE SCHIIARTZ REMI'l'l'ED $!500 1 000 W.Y JalJIR J.lNUARY 

:s 

AND EXPECT REMIT BALANCI $5001 000 ABOUT JAJIUARY 18. AUIO REW:'rTID 
IBCWRIR TC7rAL $?00,000 INCWDOO ONETIIIS G!Wl1' $4001 000. ADVISI 
SCI!I'ARTZ 118 I!!JST CONSIDJR StJBSTAHTUL BIJIXIBTARY RXDUCTION APTER 
P'BIIRcrARY VI1!Ir BlTlUau>DURY ~WHICH H.t.VB ARISEN. U 
PARTICIP.&r!HG LABGB lW'IOtiii'IDB USED CLCl'i'HINl miVB WIIICH WILL 
TA.XB PLACE CONJUNCTIQI WITH tTNRR.l AND BXPI!I..'T JDC WILL RECBIVB 
SUPPLIBS Pat AREAS lfC7r CO'TBRED BY UIIRRA DISTRIBUTION. ALL 
AGBNCI&S COOPIIW'IIO THIS LARGI AOTIVttt AND 110 SBCTJIUA!f Kn'<mS 
Fa'ISIBIB AT LB.&S'1' DURIIf() PIRST SIX llO!lrBS THIS IIW!. UNQOOl'B 

THIS IS WRB LI.SBal IWlLE NO. 125. 

llaJO a.m. 
Jan\I&Z'7 ll, 1945 

Regraded Unclassified
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Pleue deliftr tollawinc •••&&• to Robert Pilpel trc:a If, .l. Lla'ritt 

ot •rle£n Jftiah Jal.nt Dl.atr1bllt1on C~ttaea 

QUOB lOOil 144 .lPHlCJVB KXPEhlllTUU $10,000 FCR KIDICIMBS PIIRCliA.S.lBm 
Si&LCN TO INCLUDB P'Or.tar.IN01 SOLJ'AM A7JNB STERILIZKD KWLIDt IN .t.loiPOIBS, 
DIOIT.lN l-eAl' UNIT, I.!CIU'HIN! HYIItOCI!LaUDB ONBQO.lRTIR aR.lDI, .lNTI­
DISEm'ERY SERUK 20,000 SHIO.l PBR VI.US, ASPIRili S OR.liN, ZDIC OXIDB, 
PBTROL.lT\1111 SODIUll SALICIL.lTB S OJW:N, I!ITT ADONNJ., NUX VOOC.l, CJBTCR 
OIL, GLYCIRIN, LYSOL, BISliUTH SUENITR.lTE, BOOIC ACID, POl'ASSIUll 
Pl!lli.!.&HCl.l, SODIU!A BRCUIDE, MAONBSIUll SULPH.lTE, ANTI -sc.a.BIES OINTIIBNT, 
OPUNS'lAP, BICKLCI!IIB CF l.!ERCURr S GR.liN .t.loiPOIBS, TINCTURB IOOINB SOLtlri<Jf, 
HmtOOD PIIROXIJB, C&MPHCR 20.3. GR.lDi PBR CC, COTTON OJ.UZB IWIDIIlES. 
QU.llft'ITIIS lm'lllll Olf 009T .lND .AIIOONT PURClWIABIB WITH .lBOR SUK SUOOI!ST 
L&llll.l MSCUSS THIS WITll PlllSICUHS STOCIIIOUI. ~UOTI 

THIS IS 1RB LISBON OABLB NO. U6, 

lla30 •·•• 
J&n!IU'7 u , 1945 
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CABU1 TO .&JIBRICA!I Il!GlriOH lJSllON FRCII 1Wt RBFU:lBB BO&JU>. 

Pl• .. • dell.wr fol.low1Jic mMeaae to Robert Pllpel fro• !.!. A. Lea'rltt 

of .U.rican Jnieh Joint Distribution C<Dmitteet 

QUOH BALTIC Jlli'ISH RELIEF Ca.u.trrn:B, SVE.lVAFm:N )2, STOOXHOLM 
CONSISTING LEO DAPIDUS, IWtOUS KAPLAN, HILEL STate!! AND OTHERS 
CABLED 1llRLD JBIIISH CONCIRBSS THAT THEY HAVE PCBSIBILITIES RESCUE 
JDIS FRO!.! Ll1'VU AND REQUIRB tlO,OOO. PL1W!E ASK MARGOLIS DI SCUSS 
TIIBIR PLANS FROJBCTS AND IP FB&Rim:s 111 PREP.ARED PARTIOIPATB AND 
COOI"'!RHB. PRCJI OUR TIIPCIIIIA1'ION SUCH R&'lCUE AC'l'IV !TIES NaJ .&Lila!T 
l'liP(SSIBIB AND 111 llUST BE ASSURID THAT ALL PLlNS CGlKF11LL.Y 'IOR.DD ' 
oor .l !ID P!U.CTICAL. YOUR 260 Ca!T PI!R PARCEL !EllS VI!RY HIOB Pat 
CarrBNTS AND 110tiDBR 'I!IB'l'IIIR Bn'l'ZBRLlND PARCBL SKRVICB HOT liORB 
II!SDWIIB. UNQUOTB -

THIS IS "ED LmB<rl CABLE NO. 127. 

lla)O a.a. 
~u. 194' 
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EK-191? 
Distribution of true 
reading only by special 
arrangement. (SECRET "7) 

secretary of State 1 

Washington. 

128, January 11, ? p.m. 

Stockholm 

Dated January 11, 1945 

Rec 0d 10:34 p.m. 

FRCII tiiSS W.RGOLIS TO UCSES IEAVITT. 

RAbbis \Volb (*) acobson called to see me this p.m. 
regarding J~sh Rabbi Nicnl group in Shanghai. 
Information t.hoy gave is somewhat at variance 111 th 
that 1.n my 100 January 9, 3 p.m. They claim they 
have talked with Japanese l.tl.nistor here who said 
Japanese intorposo no objection to Rabbi Nical group 
leaving Shanghai provided they can bo guarantood 
roc .. ption l.n some neutral. country. Only practicable 
way for thom to got out is Via Ruasi~.and Rabbis want 
help of ijSf, to induce Moscow to gi VO trllnSi t ViSAS, 
They also vtish my intervention with Swedish Qovorrunont 
to grant entry permits into Swodon nnd for me to 
certify to Swedish Qovornmont that Vnadhahazalah 
Emorgoncy Committee i s office officially Acknowledged 
by United States Government. 

I tnfomed Rabbis that I aympathl.Zed with their 
desires but that I could not tako action in this 
Mtter toward Swedish Qovernmont without 1nstructiona. 
I snid I would report their roquost both Wl. th respect 
to Swedon and Russia. 

I questioned &~bbis closely as to their reasons 
for desl.ring speciAl efforts mado for this particullr 
group of people . From their lldmissions it is quito 
clear Rabbi llical group ill wider no greater d\fficultios 
nor in groator jeopardy than nny other group of 
foroignors in Japaneso territory. What Rabbis desperately 
want to do is save this group bocausu thoy ara Rabbi 
Nical teachers and scholars, claiming it is only 
intelloctunl group existing cnpablo of carrying on 
traditions or JUdaism. Thoywant to save group as 
such bocauso it can not caary on its work in Shanghai, 
not bocaueo it 1• i n special poril . 

Department 

Regraded Unclassified
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- 2- #128, January U , 7 p .m., fraa Stockholm. 

Department doubtless has much fullor infomration 
ro tho situation o! thie Rabbi Nical gr oup than I and 
I would appr eciate Dopartmont•s comments and 
instructions as to attitude to be takon ~ Legation 
in thi.s matter . 

JOHtlSON 

(*) apparent omission. Repeti t ion r equested. 

lliss Chauncey (for tm soc 'Y) I.CkermaM, Akzin, Cohn, Drury, 
DuBoiS, Gaston, Hodel, UArke, U:Coroack, Pllhle , File s 

• 
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Pleue dellftr followi.ng me .. aa• to Inao Sternbuch, 3 Teutener St.rane, 

St. O&l.l., tr~ Rabbi Abraham Kal wanowita of Vud llabatpl.a brcenct C~tW.a 

QUOTK REPCin'ED IWIBI IW'TOLI 1'BIS8 ~ BILII BEXarNID SPIIO!IIl 
RKBI B!f\ldiO TO UBCE C.&IIP liRE BBR!.tN. RlliiBAVCE OOIIT.&C'l' 10 
EVB2ITIIIKl RBSCUE. RBPCRT 1liVELOFIIBNTS. UlfQUarB 

THIS IS 1IRB BIRH CA.BIB NO. 3S7. 

UaOO •·•· 
J&n1W7 u . l 94S 

Regraded Unclassified
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)8..1916 
!111• ~..t-118 
pU'IIJlbru8d baton 1181!11 
o• m1 oa'-'l to III:O"lD8 
other t.MD a ~ 
apnll7. (RI8TRIC'!BD) 

Dat.8cl Janllal")' ll, 1945 

ll.8cl•d ll•l!l p .a. 

51, .,_.llal"7 ll, ll p.a. 

PllO!l KATZJa TO PIIHIB, 'IJIJI . 

Al:llalra'• r• • 1 !I (oonfid8nual. Nfweooe 1e Dlld8 
t.o t.b8 ,... •117'• ~ o•wber :oa3 and 31 Aolalra•• -
aoa and a). u u. ~t. u. 1t. -w-n t.bat. u. 
.oU't'iU. ot u. War Rat\lp8 IOarCl 1o turay diU'iJII 
t.be 1-.J1at.8 f uture wUl bee ... aore l1a1t.8cl 1D aoapa. 
Plllldinc ~t. ot 1Dtor-.Uon 1"8ftarding t.b8 8oard•• 
plaM 1 t. 1e rq opinion tnat. our ctt1oa wUl not. l"8qqlift 
t.1w ~ ot two~. 16.8• ~ tul be 1D 
a poa1Uon t.o ~t. ottw. ot ~t. wtll.oh haw b8en 
Md8 to hal' tv ov.r ott1o1al Alwr1oan qenc1H in TurD)' 
1111011 ~1pt. trca \18 ot a OC'UflaaW ot aft1laMHt.y 1D 
.oo~ nt.b 11111' ...,.,._ C<-w'Mion regul&Uaae. 
~lder t.haN c~ pro't'idad DO c caplioaUona arue 
1n t.b8 til~ with t.b8 Ca:lpt.ralla- ot tlw eun-.nq ..... 
.W.t.iJII trca a ~bla extended et.q 1D Bul'op8 by .... 
!twwSenon 1D cOQD8CUon w1t.b 8oard •t.t.an and dep8Ddan\ 
llpQII the Jlouod'• plaD8 and prop-- 7011 llipt. ..Ub t.o 
conai.dlrl' .a.t.'-r ar DOt 111• B1lcl.er a hall be rel•n •. 
u ao altemaUve Mt-8. Hlllder•on ar IA.8e Bllllel' both ot 
whoa are ot 'fal.ue t.o tha 8olll'd 1D 1w o .. uau .....noa 
171r&bt. be t.l'arllltlll'l"8d to anot '-r 8Wt1on 1n IUI'Ope. Ql 
t.lw ot'*' haDd tha 8olll'd Jd&ht deeire to haw eODIIaae 1D 
turay t.o haDdle c»WU. o cn~M~t.8cl w:l.t.b 8oard attain 
wb1oh nilht arue •bould I prooeed t.o J!lulaar1a ar 
Jl!-n1e Wl.t.b MOI'IItarial aH1et.alllle. I -wi tbc 
1'80 Ill etaU~ 1&'11. HlndsrnciD U1 1U1'1c1117 and I woul4 
taD IC1a lbl.c- w:l.t.b .... 
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UQT TO BE R£-TRANSUITIED J COPY NO. 

SF.CRET 

OPTEL No. 13 

1945. 
Information received up to 10 a .m. , 11th January, 

~4IL1TARX 

1, ~§lifiH FRONT, In the South , North of Colmar, reqent 
enemy penetration has caused further slight withdr3wals by French 
forces , Enemy salient Bitche area still contai ned and· slightly 
reduced, Southern F'lank Ardennes slllientL four -di viSional attack 
east of Bastogne mode limited progress agein~t heavy oppositiQp, 

Northern Flank Sal ient • enemy holding from. Taillef 
to Bovigny (N, or Houffalize) very strongly and little progress 
made this area, Fur ther West enemy resistance less severe an4 
O,S. troops have captured Laroche in heavy fighting , Stl.l 
further west of this enemy resistance very slight and chi ef 
obstacles, snow mines and booby traps. In this latter Area 
British troops have reached Hallbux 1 Harsin1 Nassogne and AweMe. 

2, il!.ll!M· In Kaladan Valley Japanese strongly resisting 
southward advonc~of our t roops while s.E. of Chin Hills enemy 
active in area Til1n, East of Chindwin enemy reported still 
act i ve in area Budalin, 

Road Ye-U-Shwebo now clear or enemy and •illage 
eight miles west of latter town captured but further advance 
contested , ·· · 

3. 
Japanese 

; 
SOOTf!ERI! CHA!IA. Along Tailwoy N.li. of Liuchow 

have given up ocbih and Szeen, 

4 , ~g FRONT. lOth, Adverse weather. -eontinued, 
912 esc.orted U. S. eovy bombers out of 1119 despatched droppod 
1962 t ons on communicati on targets and airfields between Cologne 
.and Karlsruhe, mainly with unobserved results, 51 heavy bombers 

. and 11 fighters outstanding though fighter opposition very.small. 
332 fighters (l missing) operated central sector while 334 (5 
mtssing l operating Southern sector destroyed 2 enemy aircraft 
and 200 M.T , Beaufighters, Coastal Command, set fire 750 ton 
vessel and minesweeper off Aalesund. 

!light 10th/11th, 55 Mos~uitoes despatched, 50 
a ttacking Hanover. 

5. .~rUWR~Ji.. 9th, !.!; to hells 81 and Balt1morea 
60 successful~.y attacked bridges ;:o Valley and barracks Bologna 
respectively. 732 1'igl)ters and f11;hter bombers (3 missing) 
operated battle area. · 

6o lV~. 8th, Li berators 68 attacked rail targets 
Burma/Siam railway, 

JIO»ji SECURITY 

ROCKEtS , Up to 7 a.m. llth, Incidents reported 4, 

. ' · ..... . ' 
Regraded Unclassified
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GRO"P 

Je.nus r;; 12, 1J4;j 
9 :3{) a .m. 

Present : t.:r. D. w. Bell 
!.~r . Gaston 
t:r . White 
t:r . Haas 
~r. Luxford 
?.' r . DuBois 
r r . c. s. Bell 
•• ~r . Peble 
'. Coyne ~r . 

1:r . Lynch 
l:r . Viner 
L:r . mourh 
J' rs . Klotz 

H.J.: . JR: \',bat is it nol'/? 
is revenue nov: 't 

llo\'1 :r.uch? 1'11ta t per centat;e 

·a. D. \., 8Fl .L: t.bout fortJ- six, I thi nk . 

l ;c hAAS : Fifty . 

R.r . JR: \' onde1•ful. I eeid forty . i.e !LBde the 
state_ ent that cur revenue 1.as less than t he French. 

L.R. D. V .. B'CLL: I don ' t knov. vil.at the Fr ench is . 

H .• . JR: l1e said three- quarter s , 

Vtasn ' t Kalten born very unf riendly during the caJ,,paign 
to me? 

!.'R. D. \1 , B:LL : I don 1 t recall. He co •. en ted on 
the poli ti cr.l--

L'R. GASTC': : Kaltenborn is in an eclipse; people 
don ' t pay so xuch a ttention to hi~ . 

Regraded Unclassified
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H.!:. JR: He offered to do an intervi ev. r.i t h ~.e , and 
I told him no soap . 

I recommend Raymond 1:oley to those people interested 
in Germany. He says, "Hitl er's main e. r&umen t , however, 
is the t i1' Gern.any is reduced to an agricultural state, 
as suggested bj the Vansi tta rt-l~orgenthau i dea , it v.i ll 
starve . This is patentlJ ridiculous, since Ger.J,any could 
f eed herEelf and do so ~ith greater ease if lbe present 
sl ave la borer s e re r~r iltert • o leave and ot\er ci llions 
of Ge!'t:ans are deported . " 

L'R. PE:':LE: Is that :·oley? 

~·:t. t;J.S'!'Ol: : That ' s :·oley who runs the bnt·let· college. 
(Laughter) 

R.r . JR: Bar ber collet:e ! 

MR. D.t :. BELL : 'Jal'bPt· college ! 

H.LJR: I thoueht 11e h~:t d a &ood bPeak on t !H3 ste tecumt 
that I t hink people of wy ~:; ener•ntion ~houl<i renlize that 
fo r the r est of their lives tlle/ \\ill be paying high taxes . 
I t hink Y.e should . I don ' t kn01·. if you sa11 the t , but it 
Ms given very ~;ood play. 

t~ o1·. , t her e i s e lot of stuff t hat is e.ccu...ule ting . I 
hope not to bore you too t.uch today, but at least. you Ylill 
get the flavor of the Treasury. 

· !.:lt. VThEit: I don 't get bored easily any JJOre . 

H.;:. JR: Oh, I ,·,anted Wa r Bonds . I met Vice Aililliral 
Wilson BroV>n personally . He said the Presi den t went very 
carefully through war bond citations, and liked t hem. He 
thought tbej' wer e good. Leave them alone . knd in the 
case of the Navy, si oliler citations-- civilians and everr ­
body must come to him for his personal O.K. So we are in 
the clear, but in tho case of the Navy doing similar stuff, 
he said no citations shall be given to civilians in the 
f or.J of n letter unless he per sonally O. K. Is it. And it 
I'.BS presented to him by the Navy, which I t hink is ra ther 
nice. 
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l.!R. COYNE : That is very good . 

H.r . JR: 
for us . 

I thought so, because it was quite difficult 

Now, I haven ' t got t hi e in the right order here . The 
tnultiple thing is the thing that will t&ke t he lon~est, I 
Sin afrai d, SO ! V1ill do firet this thin£ Of this proposal 
of the State Depart.eut i set up a co::m:~ittee of State, 
Budbet, and 7reasury to pass on let;islation . 

Supposing I read O' Connell 's x;,e:;;,o to we. Ie he 
quite s1ck DO\'.'! 

LR. LYNCH : Yes, yes , he is . 

H.LJR: A cold? 

A'R. LYNCH: Cold in his throat, and yesterday his 
ear bothered him, too . 

H . .. : . JR: I will read this (1iemorandwu fro.n Mr . 3 ~ 
O' Connell to the Secret ary dated January 11, 1945) , f· 
"I have talked y,ith ~'essrs . \'ihite, Luxford, and DuBois 
about the proposed me:norandwn for the President, sent 
yo-v this worning by Dean Acheson, tmd it is the concensus 
thet you should not sign it, et least at this time . 

"The people Y.i th 11bo,, I have discussed it ere concerned 
about the proposal on several grounds : 

"(a) The creation of a 'Cabinet Legislative Conunittee ' 
which woul d ' consider initiating earl y in the session the 
necessary action on the food and agricultural or-nnization 
end on the Bretton l'loods proposals and the close~y r elated 
matters concerning the Export- Import Benk and the repeal of 
the John son Act ' Muld conuuit us to have the Bretton \',ood s 
proposal s considered alon~ 11i t h these other mailers , and 
n•ight make it rr. uch more d1fficult to get our legislation 
throut;h . Also, it Muld hardly seem practical or desi rable 
to have t he Bretton Woods legislation handled by a (;e bine t 
c=ittee. The Treesurj' hts carried the ball this far end 
can probably go it better alone from here on . " 
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I 1·.holly di se. r;r ee ·.11th t his . 

"( B) The tleJI.ore.ndu,,. for the Pr esioer.t proposes t ha t 
a message on 'Forei gn Econon.ic Policy ' }vill be sulxuitted 
to the Presi dent so ... eti. •. e in January . '·i th L: r . Acheson ' s 
letter i s enclosed a draft of message on this subject, end 
the tneory of it is also incompa ti ble with our thinking 
as to how th e Bret ton V1oods proposal should be henoled. 
'l'he proposed message elso t ies the Bretton V.oods proposal 
with the repeal of the Johnson Act and the Export-Inoport 
&ink legislation, ana elso separates the Bank f rom the 
F~Lnd , " 

That, I didn't know . 

"It had been our t hour.ht, and you fiill recall the 
people from the Hill who a.ttended your luncheon l ast 
Monday were of the same mind, that a special message on 
Bretton Woods should go down to the Hill as soon as our 
legislati on is reedy. Whether we are successful in having 
t he President send a speclal message or not, we should 
not be fo reclosed at t his stage in the game from attempt ­
ing it (as we would be were you to sign the proposed 
memorandum to the Pre sident). 

"t:nder the ci rcUJJs t ances, I U ink you snould do no 
more than ackno;.lea~e Acheson ' s letter anu i ndi c&le tna t 
pending fu rther stuOj' ,you are ~Lnwilling to sign the me.J•O 
f or t he Presiaent . 

"Attached is a letter to hi m along these lines . " 

Now I will tell you v.hy I v.holly disagree \\ith you . 
Acheson--not Acheson, but Stettinius is really tr~ing to 
do a job of coordination . And if we try t o ride t hi s 
thi ng alone and say, "Kill t his thin&," he will go ahead, 
anyway. l'1e will get boxed off, and I v.oul d rather take 
~ chance of sitting across the table frow Stettinius and 
the Director of t he Budget, wh.o is supposed to be t he 
control on this, anyway . 

t:!t . D. W. BELL : Is t his a sepe rate com;;.i ttee from 
the one you talked about the other day? 
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H.l!. J R: Yes, t his is just legislation o.ffecting 
State end Treasury . 

Mlt. D. Vi . BELL : 
which you need to be 
I don ' t see anyt hing 

Well, 1 didn't ·see anythin~; in it 
afraid of as the memo indicates, and 
in it t hat hooked theru . 

Bretton Woods with all these otLer t hings, other 
than Commi t t ee discussions- -! t hought it Vlould still be 
separate when it got on the llill, and you could handle 
it jus t as you contempl ated handling it . 

H.L JR: I have to take the position-- ! an goin~ to 
take t3e position that I heve confidence in him, he 1s 
going to t rea t me fairly end squPrely, and this thing of 
everybody cutting everybody else's t hroat and t he devil 
get t he hin~ost--I am just not going to be a part of it . 
Stettinius want s to pla;r ball; .:ll.e wants t o c oordinete 
t his t hing. You take it ri~;ht \tithin t he Treasury, the 
F'ederal Reserve--one of tbe t hings I want to speak--

1'R.D.t'.BELL:The Federal Reserve wants to run this 
bill on the r'ederal Reserve ratio ahead of Bretton \'.'oods. 

H. -". JR: We will come to that afterwards , but I 
j ust f eel very, very strongl y t hat I ~ going to give 
Stettinius an opportunity to cooperate up to t he t ime I 
find he ooesn•t . And t his thi ng of pla~·ing a lone hand-­
end in t he ro~ it is ver;r difficult to get to see t he 
President . Stettinius has five excuses to see him to 
ruy one, but I don't want to bother t he President . I can 
run u,y o1m shop . If t he President V/ents t o run the State 
Department--he sees Stettini us a:L .. ost every day . If 
Stett inius wants to, he can get f ive appoi ntments to my 
one . 

I haven ' t read this message; I don ' t know vhat is 
in t he message, but as to the COHu.,itt ee, I am very sorry, 
but T ant in total di sagree.nent with this :uemo, and v.i th 
whoever agrees r. i t h it . 

J.:R. \','!' I TE : Luxford and l.JuBoi s . 'l'he me~UO and the 
state::ent are h.o sepa rate things . They can be evaluated 
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separately . Our thought was you woul d heve to go along 
with the cou .. dttee i n any case, but that it is desirabl e 
to postpone it until you get it clea r , which it has been 
up to no1·. , t.la t t he Bretton \",oods t hing would go forM rd, 
plus the further fact , ;:r . Secretary--! ao not sure that 
t here is thorough appreciation of the necessity for pushing 
through Bretton '.~·oods and being able to, shall I say, u.aneuver 
or to have complete charge of t he r1ay t he arrange;~,ents ere 
there, becnuse there isn ' t a cor .. plete i denti tJ of interest, 
and the runount of aifficulti es t hat occur and that have 
to be settled more quickl y will be great , and if you can ' t 
take a step 11i thout the caruui l te e funct ioning, you are 
~;oing t.o be handi capped . 'l'hat l:•ll.r no t be possible . It 
~ay be tne co •. .Lu ttee 1\ill confine itself to verJ large 
issue~ wni ch i~ rll to the r;ood . But >.e felt stronger 
about tile committee then the message . 

H .t: . Jh: You feel !i.ore strongly e bout whet? 

Wt. VlliiTE : About t he message than the committee . 

H. I.I . JR: I BJJl not going to argue about the ruessage 
today, because I haven't read it . Jus't the coru;,Ji t tee . 

~:R. LUXFORD : You can say t hat the a.essage apd the 
committee are separate . I don 't believe that that is 
true, in fact , that you woula have to examine the i!.ersage 
and the proposal State v:as making for saying that the Export­
Import Bank, the Johnson Act, the Trade Jgreements Act, 
end the Bretton \ioods proposal r.e re all integral parts of 
a progrruu v.hich they l>ere pr esen ting in one message to 
Congress . If you examine l:be le~islation State has pre­
pared t o take to the Hill, you w1ll find their conception of 
strate~;Y is to ll1t1p the Export - Import Bank, the .Tohnson 
Act, and Br etton r.oods all in one bill . 

tlow, the point we ere 1;etting at is t hat that is their 
evaluation of the priority of B~:etton 'i.oods, and it means 
they are v,illing to go up there and sink or sv.im on the 
whol e lot , and to us that is VJrong . 

H .r . JR: I 8111 ver;,- scrry, but I ar.: not goine; to a rgue 
much tlus u.ornin[; . I am in total disagreement Y1ith you 
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people , ana I w~ not f,Oin~ to J ollo1·, this cut- th1•oal 
bus1ness . I am very sorry, but I e:. • .;oint to u1.<t: wY 
ov.n decision . You fcllo\'.s are l oinb to have to learn 
to cooperate v.ith the Stale DepartJr.en t and take Stettinius ' 
offer of co opere tion a l !'ace value until he proves differently . 

J!.R. l!ilHTE: I think you aPe putting this on the ,,rong 
foot . ].Jr . Secretary, this is not Stettinius ; it ir j,cheson 
who is desirous of araftinG tha t iliessage ana presenting 
it in that l'.ay . They have been telling us that for· many 
~on ths , ana the degree of cooperation which is possible 
r.hich 1.e e.re perfectly dllin& to--not only pePfectly 
v.illi n~;;, but desirous of doing- -maKes your com.a.ent v.i th 
respect to our aesil'e to underta ke cut- throat ~ethods 
quite e.sice froJt t he point. We 10e.nt to coopePate full;, , 
but v.e don 't v.ent to be jockeyed into that position , and 
I think it r:oul cl be um.i se to be jockeyed in to a position 
11here you have to follol'. a position 1·.hi ch is very difficult 
end ftill jeopardize opePetions on the Hill with respect 
to Bretton .'Foods . 

l1.i~ . JR : You are willing to cooper ate e.s lone as you 
can hevo your ovm 1·.ay, is what you aPe sayi ng . 

Ut. \': .. ITE : \,e are v.illin ·· to coouerate as lont; es 
we t hink 17hat they ere doint; is in the' best fnteresl of 
v.he t v.e e.re tr;ing to O.o. 

H," . JR: TheJ have four or five tr.ings, and l'.hen they 
v.ant legislation on the Hill affecting foreign affairs, 
they should wrap it in a pe. ckage anci say the t is \'.ht l they 
Mnt , and they oon ' t v.anl sanething on .:onaay , Tuesda:, , 
or Thursday . 

1:R. 'WH I TE: It is possible to oo t na t i n another v.!f 
so you Mn' t have to take or. ell the enen. ie s of the five 
bills in order to .gc t le~islation . It has never been 
done before, and I questlon 1.hether it is good strategy , 
That is something you will want to consider . 

H .~ . JR : Let me hear from t~o other people, Bell and 
Gast on , before I make up 1 .. y mind. 

• 
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r.:R. D. v:. RELL : I read over t ha t proposal. 

1llt I)AST~ : r haven ' t t•ead it . 

l.Jt , D. \., BELL : I rend t hat ena also the message 
last nibiJt . I feel th.e.l being strictl;, e legisltitive 
caruai ttee and not interferine; VIi tn t he other co ...... i tlee-­
if JOU haa that , Jou ought to ~o alon~; with it , I thought 
the messR~;e was pretty good , There are some thint~ s ~ ou 
nti ght v.ant to e r~ue about , but I t hought that coul a be 
don e in the co11w•l ttee . You coul ci deci de what you v1ented 
to put in t he message by cornmi ttee act ion, and .}'OU ought 
to go along with the com:~i ttee idea end decide in the 
cO!llldttee how this matt er ou~,;h t to be hanaled . 

I at;ree with Harry t hat Bretton Woods should not be 
put in the sarue bill VIi th t he !ixport- Import Bank end the 
Johnson liCt if you \·,ant to {;at it through, but I don ' t 
see that t his does that . It merely ties i t up in t he 
message. You are not going to get the Presi den t to send 
five or si x messages to Congress on t hi s ; you will have 
a her d time get ting him t o send one end I think lt is 
the proper- -

!: . · . JR: Excuse me . They f'O to t he Presi dent end 
say--Stettinius sees him five times to my once heceuse 
t he President runs the Sta te Depert .. ent, and he goes and 
say~ "J:r . President , let me r;.ake t hi s thinr easy fo r 
you .1' I sent hi m a draft of t he u,essage on Bret ton Woods 
and he sent i l to Stettinius and said, "•lhat shall I do? " 
And Stettinius i m. edi a t ely, bein{i_ sore , says , "~e ' ll fix 
that; wrap i t up in a parcel." ·rni s way I will sit across 
a tabl e o.yself \'1ith Ste ttinius and Har ol a Smith, and I 
will have n,y day in court ; v;hi ch I don ' t have nor:. I 
uon ' t knov1 how t hey make up t he agenda f r aa the t legi sla­
ti on that goes to the nil l from over in Harold Smith' s 
shop--! have never been asked in my life ; noboa)' in State 
be.s ever asked me whi ch legislation of t hei r s should 
go now , He sai d, "I want to sit down and talk the 
t hing over wi t h you," and i ns t ead of being over hare 
in the corner--they vall just ou tdo us . If I don ' t 
do anything, t hey will do \'1ha t is i n t his message, 
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If I have a chance to ~it ~ith Ste l t i nius Pnd He rold 
S:r.ith, I have m;r aay in court to ercu e \.ith those two 
men . I don't now, an ,! if I do thil: thing alone end 
say I want a n.os sa r, e, ci ther Harol d Sn:itn v:ill kill it 
or Stettinius , te n to one . He~ 1.ill kill it and .1ou 
;;ill find JOUr selves ill exactl., the position ;you aPe 
in in this utes sa,·e 1.hich I don ' t like, uon ' t . an t , 

·and I \.ill resis~ but I ~ill have a pl ace to re sist 
it officially . t:ow I have no position . Stettinius ' 
e r gll!Lent v.ith r;;e on the otner t hing--he saia, "Henry, 
ao ;,ou know lierola Ickes is makine a fifty !!lillian 
aoller loan to :.:exi co? Do you knol'. r:he. t he is aoinb?" 
I had to ans11er no . He sai a , 11\',ell, ;y ou sljoula . " 

. :!-.. LU.f..t OIID: 
the t \',as set up . 
question . 

Ana you v.oulo un der ei tber ca.J •. i t lee 
That ' s not a reel erguruent on the 

H.i:. H : All I au sa., inc is the committee, And I 
will say thi s on the telephone when I send it over, 
"I am fo r the ca .• . it tee but befor e anything is set , 
v;hat is in the agenda , v.hot >-:oes in the messe.•·e? " 
I Mnt to sit down r.ith . the r eople over there, heceuse 
I em not in agree .1 ent and hy aereeing to the ccM.li ttee 
I don ' t agree to ~hat is in the l:i esse~e , to ~eke it 
perfectly clear • 

. ~ni~E : I think sour position is right . Our 
pod lion .. i tb respect to the con:li ttee had not been 
lha t you sboulcin ' t Join . \',e !Jll!rely \',an tea to s tell. 
If \.e npve another r.eek , the thing can be put in the 
hopper, and we can get it . Not in the hopper but 
the Senators ce.n--

H. •l . JR: But Harry, I em as guilty as you ere up 
to now he cause I hed to work the t way . I had no 
other v.ay, and you trained l'lith me . That ' s hov, Vie 
have had to ~ork, ana ~e had to fi ght ana take our 
chances end do it end we have don e pretty well . 
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r:ol., thi s fe llov. tec ... c to \.ant to 0 ork, not &~ .. :; 

supcri or, not like hull 11 nd h£. ve hiu,:;elf pl e ced c.hee d 
of the &peeker of the llou~e as "Prh.e l;inidc!' of this 
ll<.hi:nistre tion "--he is v.illin ~~ lobe .. an to ... en . Let ' s 
~ive the f ellol'. a >reek . Th~ l ' s ell I a.;, plea<.iin , fo r . 
I don ' t a[;r ee \'t i lt. 1.hal i e in the _,es~e t,e but up to the 
lime the fe llow doublerr·Ol ~es me- -a no I a on 1 t 1 &r t to 
Fll'll bGcru!:e !lc i:; ru rl- - !lo<l Hoc ... ar. it oinc Ill eJ . 

I spo:<e to Grev El!tO Gr•e1. taic thPt he 1.r rt«:'1 1 hie-­
I 1.ill rfll Grer ;,tel~ <:.t• rP• : r.on 't e ·ree to rhir . 

r . ~te·ticiu!: auf'c: -·" to ork 1.ith 'irev. er.t! T rr t 
lo 1 .. ork 1 i ~h • Ot; 1 eo1le . 

1
., L"':"r1.D: 'r . !:ecr·elar;, , •t r line ,>OU rre 

su,; <ntir ·-- I lon ' t kr.o1. 1. ('1 c r• .ou u:n• lo ,o t!.i:: 
fa t; b; t r...i h1 j t not l•e r-ofd le to <!iut:sr e li li.tle 
bit of t J,o ::1r: t tt,, o! ~e1 ~01. -::oo,!:: l egide tion 
beiore rou £0 into it? 

il .. • r •• : You < en ' 1 etnll the:;e ~eople . There 
1 eoplc bre ope rctin1, the ~&J I li~e lo o~erate . 
The; 1\ r·e ... ovint;, , tile . ol'la ir u.ovin .. . You t·~on 1 t 
~i t still for a 1 eek . 

\ , !.'' • ~: . ... : ! 1.:. .:a 1 t t inY. • ou even hec to 
sit Etill for c reek . 

l! . I.: . JR: Le t ... e }u~~nule it . 

t ~. L:':·J'ORD: I 1·.ant to hear f rolll herbert . 

E •. • r :~ : Yot; c •n '1 s1ull these people . 

· ;·:<. LUXFORD: I di <l'l ' t propose that, J.:r . Secretor y . 
I SI• not !JropoEi ng tl.~t , thflt ' ~ 1het I v.e.n t t o ... Eke 
c!eor . 

77 
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H. L JR : You can ' t do it and ;;rou can ' t drop the bill 
in the liouse and you can ' t outsmart them. Suppose we 
drop t he thine? 

J.ffi. 71HITE: I didn' t 1nean t o drop it in, I meant to 
r,et to make some proero ss before--

H.:!.. JR : In order to kee;> the Treasury' s place in 
the sun. Now this fellow is offerinr; to coo!'erate , not 
as m:t superior, not as Prime Ministe r of the ".ovcrnment, 
but as an equal, and I will take my chances on that . 

13. ·'Tt.JTc : I think you are rir;h t on that . 

L~ . LUXF01D: But you rejected 7:hat I 71as proposing. 
I would like you to see what I was proposing. 

H. l.:. JR: You fellows can' t ·near me down. Try it on 
someone e l se . 

11it. GASTm:: As I understand your position, I agree 
l'l ith you entirely. ·:le r1ent over this a •:1eek ago and one 
of the thines on the a;:;enda ;;as a unifi ed pror,r am on these 
international matter s , and my recollection is that JOU 
acreed or 7le agreed to that and some su ,::gestion was made 
to brin::; the Budget into it . I thought it ·.7as a very 
lo:ice.l thing. 

-

J . :'. J1 : :•,nen \'las this, Herbert? You say I did this? 

;a. :IASTOi:J: ·::e went over Md had lunch at the Blair 
House a ·;:eek ago Thursday and this was one of the i terns 
on their agenda, and I thoue,h t it was a very reasonable and 
logical proposition, and my recollection was there v1o.s 
implicit agr eement on our part and I think we should go 
through in cood f aith ·•1ith it , and discuss it on that basis 
on the pr esumption we are e;oin~ to try to get together on 
a unified pl an on le~islation lD these fo r eit n matters and 
to discuss it candidly 1':ith the State Department, and if 
t hey ~ant it in the Budeet, I think it ' s a good idea. 
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H.:O.J .. : I am sOt'ry to shut you off, Luxf ord, ~ut I 
j ust don ' t have the ti roe . 

j,II, , •• lUTE: Those ue the r ight t actic s r.i t h hi m 
becau se if you don ' t , he will wear you out . That ' s what 
I have to do . He will wear you out. 

MR. LUXFOJID : I am i n a good posi t i on to be 
vi ndi cated . 

!.ffi. . WHITE: He • s near the door . 

H. LJit : You don ' t want that either . An:f'·.ay, I 
know what you have in mi nd bul I don ' t ~~ant to be worn 
out. 

l.:.tS. JCLorl : Tha t • s one of his quali t ies . 

ll . M.J H: Keep t he quali ty and mai ntain i t and keep 
on j ust us you have but on this t hing I woul d l ike t o do 
what I am su[gesting . 

:m. WHITE: If you al'e goinr; t o s i~;n t hat memorandum, 
1lr . Secretary--

H . ~ . J~ : I t has to be rewritt en. 

M.t . LID'..FOiiD : That • s what ! v1as ge t ting at. 

Mk. \',HI TE: 'l'here are one or hlo paragraphs and if 
you can t;e t them rev1ritten 1 I would like to do so , 

Mit. LUXFOhD : That ' s the poi nt I want ed t o make . 

H. M. J:t : ! wouldn ' t sign this . 

Mit, 1:V1!I TE : The one wh i ch cont ains Stettiniua • 
signature . 

!.U\, D.W. BELL: You coul dn ' t s i gn t he l etter because 
the letter t urns i t down , 

H .t~ .JR: Joe , do you want to say anything? 

• 
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MH. DuBOIS : I would like two minutes . 

H.M.JK: 0. K. I ' ll give you three . 

~t. DuBOIS : I don't think the question is whether 
you a:;ree to the comittee , but when you a~ree to it, let 
it be understood you are not prejudicing ~retton •oods 
cooperation . I don 't think coopePation ,·,ith .:>tate means 
we have our Ol7n way or let them have their own way . There 
is room for sitting down here and discussing this thing . 
We can agt•ee to the committee without at all affecting 
Bretton Woods . 

The document , as they have it drawn, Llr . Secretary, 
on the commi. ttee has a couple of paragt•aphs which are 
designed to prejudice the Bretton Woods situation , as I 
read them, and there is no reason why they can't be 
changed . 

H.M.J R: I just want the thine drawn , Tom, saying 
that I agree to the committee. But before the agenda 
for the le&islation is drawn u~ and the procedure as to 
hol'l to handle it, I 1·;ant to Slt down with l.ir . Stettinius 
and kr. Acheson and ~r . Harold Smith . 

Does anybody want to volunteer something? I owe you • 
a minute . 

Llli. DuBOI -5 : The issue, IJ.r . Secretary, is whether you 
want to Jign the memorandum to lu• . Stettinius . lt is 
already signed on the legislation . Now, the memorandum 
as drawn, that Mr . Stettinius has signed,has a couple of 
paragraphs in it which I think would be desirable, if 
possible , to have changed . 

H.Ji..Jtt: I am goin& to tell him this mornin~ that 
I am simply telling him as to the committee--you hear 
what I say--but I think we will get it. Where is the 
rest of the stuff? 

lu~ . KLOTl : I sent it in to you. 

H.M.Jlt: Did I give you more than what was t here? 
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URS. KLOTZ : I think not . 

l!.U.J : No. Here it is , I have it here . 

(Secretary readin& letter from James E. 11arkham, 
dated January 10, 1945) 

"At a recent conference between representatives 
of your Department , the Department of State and my Office , 
discussion was had of the pending problems surrounding 
the unblocking of frozen French assets . at that con­
ference I understand it was indicated that the Foreign 
Funds ~ontrol representatives did not believe that the 
appropriate time had as yet arrived for discussion of 
the action to be taken with respect to the frozen assets 
of enemy nationals . 

"As a result of studies by this Office , including 
attention to the historical phases of the treatment of 
enemy property and to the current problems of American 
and friendly alien credi tors aeainst enemy nationals, as 
well as other claims of non-enemies , it is my considered 
judement that the national interest may best be served 
by the vest in& of all stl'ictly enemy assets by the Alien 
Property Custodian . " 

That's an old sutject that is under you . Do you 
care to speak for that? 

L!ll. \'JiiTE : \\e will have a meeting and draft a t•eply 
in a day or two for your consideration . 

H.M.J R: Will you consult Vlith t hose interested'? 

!Alt. WHITE: Yes , the Legal Division of Foreign Funds 
and possibly some others . 

H.M.J R: You are not ready yet? 

MR. WHITE: No, we just received this last nieht. 

MRS. KLOTZ: It came last night . 
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H.U. Jit: 

saying that? 
Did we send l.lr. l!arkham an interim letter 

!.!h. Whi ':'E : I think we can draft s orne thing for 
tomorrow to avoid that . It v1ould make it appear we 
are giving too much consideration if we do the other . 

H.I.\, JR: By Monday? 

l.!R. \~HITE: Definitely by l.!onday . 

l.!;, . PEHLE : 
Llr . l.:a ••kham. He 

. very much on top 

I v;oul dn 1 t worry too much 
is just Crowley ' s stooge . 
of these i ssues an~1ay • 

about 
He's not 

JI ._., , J it: He may not have drafted that letter . 

NoVI, this other thing- - I \~ill go to an easy one 
I t hink. 

(Secretary reading from letter drafted to Senator 
Truman, dated Januaq 9, 1945) 

"heferring to your letter of January 4 , I am having 
inquiry made about the activities of Thomas ~ . Stephens, 
hegional l.Ji rector of the Procurement Division of fice at 
Kansas City, I shall be happy to write you again 1·:hen 
I get something more definite." 

I thou~ht you were going to have a survey made? 

Urt. GASTON : I ,·,rote that letter . We have to get 
some field informat ion. I t al ked to John about that . 
You might have i t even today or tomorrow, l suppos e . 

V~. KLOTZ : Did you read the incoming letter? 

'"'2 

J.!R . PEHLE : It i s a rather snotty letter llir . Tr uman 
wr·ote you on that. It ' s all right, ·I agree v1ith the reply, 
but 'jo'u ought to know he r1rote you a pretty t ough letter . 

H .M . J~: We should worry. 

This is on Dale Johnson. (Picks up letter from Mr. 
Hannegan to the Secre tary dated January 5, 1945, ) 

Regraded Unclassified



s _ ...... 

( - l C -

!....,. '}ASTON: That ' s by Haonet;an . 

!:.it. PEHLE : I can .;ive you a final 1·eply on that today 
i.f you r1ant to hold it up . 

r.~Jt . GASTON: They relate to the s ame office situation . 

(The Secretary has a telephone conve rsa tion with 
A.r . Acheson) 

• 
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Hl~Jr: 

Operator : 

~Jr: 

Operator: 

HMJr: 

Oper a tor: 

HMJr: 

Operator: 

HMJr: 

Dean 
Acheson: 

HMJr: 

A: 

Hl~Jr : 

A: 

Hl~Jr: 

A: 

Hello. 

Januar y 12, 1945 
9:53a.m. 

Hr. Acheson i s in a staff meeting but she can 
call him out if you want her to. 

I think he 'd be interes t ed; I'd call him out. 

You would call him out? 

Yes. 

Right. 

Hello . 

Dean Acheson. Go ahead. 

Dean. 

Yee , Henry. 

10:01 a.m. 

The reason I bothered you to come out was because 
I t hought you might want to report what I said at 
staff. I' ll be very brief. 

Yee. 

Hello? 

Yee, sir. 

In regard to the Cabinet Committee of State and 
Budget and our selves -- in regard to legisla tion 
of mutual interest, I am nreparing a letter to 
say that I will go along. As to the treatment of 
some of the legislation and as to the President's 
budget -- as to this message in rega rd to the 
treatment of th1e pending legislation. I am not 
in agreement, eee? So what I'd like to do is 
let's act ae though the Committee was in existence 
and have an early meeting and sit down and diseuse 
how we should proceed. See? 

All right. Fine. I understand t hat you would like 
me to come over this morning. 

Regraded Unclassified



0 
HMJr: 

A: 

HMJr : 

A: 

Hl-!Jr: 

A: 

HMJr : 

0 A: 

HMJ r : 

A: 

HMJr : 

A: 

0 
HMJr: 

A: 

- 2 -

No , I didn't say that. 

Oh, I thought Joe -- Joe Grew told me last night 
that you wanted me to come over to the Treasury 
this morning. 

Well , what -- no -- what I' d like to do , if i t 
woul d be agreeable to you , is: I' d l i ke you t o 
si t down wi t h White and some of hi e cohor ts a t 
a t i me mutuall y agreeabl e to you , and d i scuss 
the t hing firs t. 

I see. 

About just where Bretton Woods fits i nto the 
pat ter n. See? 

Yes. 

And then see if-- if White and his cohorts and 
you and yours can come to some kind of an under­
s t anding in advance of my meeti ng with Ste t t lni ue 
and !tarold Smith • . 

All right. Fine. Then that memoranduo has not 
gone t o the President? 

No , because I ~1as bother ed about i t and we wi l l 
f i x something up and-- and t r y to get i t over 
to you and - - and this being St ettini us ' baby 
I ' d l ike hi m to carry i t with the Pr esident. 

Yes. All r i ght. 

But just as long ~s we understand each other, 
that agreei ng to the Commi t t ee does not on my 
part agree to the pr ogr am or t he contents of 
the suggested message. And I 1 d like White to 
sit down with you and go i nt o it fully because 
well, you - - I know how much inter ested you a r e 
i n Bretton Woods and - - and I'd like to thr a sh 
it out because Bret ton Woods , Export-Impor t Bank, 
t he Johnson Act -- all of that business -- do we 
want t o tie it up i n a parcel or don ' t we? See? 

Yee. All right, I'll try and get in touch with 
hi m today. 

Thank you so muoh. 

All right, Henry. 

.. 
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il ,u:, J:<: Satisfied Lir . Luxi ord? 

!!J, , LUAFOhL : Yes , I am. 

H . :~ . Jh: You are still hoping I slip and break :rty 
neck . 

!,!;, , LUA.FOhD : I never hope that , 1~ . Secretary. 

M:.t . GASTON : Not your neck . tLaughter} 

i£, , LU XFOrtD : 'l'hat was He rbert .;peaki n£ for me as 
he did for you yesterday . 

Mh. GASTON : I will help you out any time, 

llli . PEHLE : l will c ive you a final answer on Jonnson 
today if you 1~ant to 11old that up . 

H . ~: . Jh : You could? Then, r,hy write him twice? 

MR. r.ASTON : Hold them both up . If John may have 
some i nformation t oday, we could revise it . 

MR. PEHI.E : I 1~ill try to revi se that today . 

14hS. KLOTZ : That would be wonder·ful! They have 
been kicking a round . 

UR. GASTON : Here is somethin~ you haven ' t seen . 
(Hands Secretary letter from Mr . G, B. Parker of 
Scripps- Howard Newspapers to the Secretary dated 
January 9, 1945) 
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H.:.:. JR: Oh, yes . 

tilt . GASTOH : had you seen that ? 

H.l:. J J(: I had. I congratulate you. Herbert Gaston 
wrot e for my signat ure the dirtiest , snottiest l etter I 
have ever wri tten to a newspaper man in my life and I 
signed it . Thi s is the answer to it , (i(eading ) 

"G. B. Parker, Editor- in- Chief, Scripps-Hor.ard ,., n •• ewspapers --

Herbert r.rote a three pa~e letter and called him 
everythin: . He threw stuf f at hilt. 

~.J,. UJXFOIID : Sounds like a cur:nudgeon. 

H.:.:. Jit: He out di d it, and after this he comes back 
with ( teading) "Far be ii from .ne to argue v.ith you in 
behalf of editorial f lippaJJcy--thi s in reply to yours 
of January 5 . 

"But- -and I hope"- - now, this is Herbert, •. . "you 
v1on ' t think I'm being smart- alecky \'.hen I say--it has 
been my observation ove r many years that cheapness , 
irresponsibility, l oose talk and flippancy are usually 
attributed to the thing a reader doesn't like;"--this 
is not herbert--" and that sanity, sincerity and deep 
wisdom are the characterizations of the same article by 
the reader who agrees . 

"That is just human nature r10rking, in a world 
v.he J'e controversy plays so lar€e a part . 

"However, I appreciate your ver•y frank t hough 
friendly react ion, and am passing it on to the author 
of the piece to which you object; also the enclosur•e 
from the Washington Post. 

"Thanks for your invitation to cone and see you 
and for saying you en joy talkin~ with me. I say the 
same as to t alking 11ith you. S1ncerely, G. B. Parker. " 

• 
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~lh . GASTON : 
think. 

He feels just a little chastened, I 

H.M, J1t: I thout:ht what we would do is ask him \~ho 
the guy is and let him bring him over for lun ch too. 

w,. GASTON : Oh, I don't knovt . Maybe so . You have a--

1.:1t. VINER: He has to pr•otect his staf f. 

i.llt . GASTON : He probably doesn 't Mot to bring 7/alker 
over. I don 't know, 

H . ~.: . Jn : What would you advise me? 
, 

l.n,, GASTOH : I would certainl y invite Deacon over. 

H.1f. J,,: I have , 

!.lit . GASTON: You have? 

H . M . J~: For lunch Thursday. 

~.lt. GASTON : Yes, tell him to bri ng ·:/alker. 

h . ~~ . Jto. : I will call him on the phone. I will take 
it up with him myself. 

If anybody wants to read a really bood lette~ ~et 
Gaston to show you the letter he wrote this fellow . , He 
called him everything under the sun . 

LG,s. KLOTZ : rte did it very nicely, though. 

H.M. JR: Not too nicely . 

MRS. KLOT~ : Yes he did . 

H.JA.J R: · This is the l ast thing I have and then you 
people can have a crack at me . This is a thin~ which I 
am not up on . Is this the same Jay Gould, or 1s it oy 
peculiar pronunciation? 

Bernstein is fighting for changes i n t he financial 
directive . 

• 
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11r . lohi te , I got your memo ran due from Mrs . Shanahan 
when you were out !'or a day or so. ::ihe v1rote me this . 
(Indicates memorandum to Secretary from JJrs . Shanahan, Jan . 5,1945) 

Uh. \'IHITE : I dictated it . 

H. iA.Jh : Are you familiar with it? 

Llli. WBITE: I dictated i t. 

H.M.Jlt : You didn 't answe r rey question . Are you 
familiar with it? 

1fit. WHITE: She transmitted the i nquiry you made , or 
you asked me over the phone , I don ' t know which. 

H.M.J it: They did . 

J.flt . WHITE: I was in t he office at the time and told her 
what t he facts were. 

li'.HS . KLOT/1 : You got a li ttle mixed up, but t hat is all 
right. 

H.!l. J tt : Anyway, UcCl oy went along one hundred percent 
on our suggested 1067 . You remember? He didn't want to be 
pushed too much, and I said, "Let ' s go all out, " so he t ook 
them. 

Now, I don't know--frankly, what are bernstein and 
Glasser pushing? 

MR. WIIITE: Some of the provis~ions which had been 
discussed in London indicated that they are willing to go 
fur>ther along the direction that we would have liked to 
have gone, but didn ' t think we could . And when Bernstein 
came back and told us that--he said he t hought if we tried 
again we could get it , and we said by all means , provided 
that McCloy doesn't think we are holding it up, because 
he already acce~ted these four au~ge stions, and he had taken 
all our suggest 1ons on the financ1al draft except a few, so 
we didn ' t feel we wanted to re-open it again at t his point . 

• 
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I said that if he could make some kind of arrangements 
Yiith t hem--say to them either to submit material separately 
or submit material after London ~as considered, it would be 
enti rely satisfactory to us , but under no circum3tances make 
a fight on it now and hol d i t back, because we had already 
agreed . There were a couple of other provisions which 
Bernstein said were being interpreted quite diff erently in 
the field than we thought they should be because the thing 
wasn ' t drafted with sufficient dil•ectness , and that they 
were going to wilfully misinterpret it. They had boasted 
that they ;;ould misinterpret it; they brought that back to 
us, and we wanted to tie it up , and we put that in the same 
class and asked 11cCloy to get that altered, and it v.oul d be 
satisfactory to us , but not f ight for it at t his time . 
Apparentl y they had success in convincing llc~loy of the 
desirability of including those . You were pr·esent at t he 
firs t meeting, Joe . 

:.~. DuBOIS: The latest development , Mr. Sec retary , 
is that the directi ve will be sent out r.i th all these 
situations in it , except financial , 1:hich will be held 
up for a few days , pending agreement to arrive at. an 
agreement . 

Now, I went over it with Colonel Bernstein at t he 
first meeting, and throughout .i talked to LfcCloy' s 
assistant as well as hiddleberger of State . I maae the 
point clear to Colonel Cutter, ~Cloy's assistant that 
if it was agreeable with l.lr. 11cCloy, t~e •vould be agreeable 
to handling the thincs in this way. 

If Mr . llcCloy felt it should not be handled in that 
way , we also ,,ould have no objection . t~r . !.!cCloy is 
agreeable to handling it this way, and so is State, and 
1 think in the long run it will be beneficial. 

H.M. JH: Then I can row my oars in that direction . 

MR. DuF.OIS: Yes , 

Mf\, WHITE : UcCloy has been full y cooperative on 
this and we have taken advantage of that . He has been 
extr·a nice i n acquiescing to our modificat ion after we 
ourselves had agreed on t he earlier draft. 
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li . · . • TR : H l ribht . 

No' l• the l est t hi n& is, I nave hfa e n;essage on e 
very brief c onver sation i'ror11 "de boys " who are v.orried 
about t he Refugee Boa r d, and I didn ' t know 1•h ether it 
11as triuillphnnt or too 11et • 

..li: . PEHLE : Vie don 't s ee eye to eye on every poi nt, 
~:r . Secretary, but thi s I v.ould like to have you knov. , 
that if it can be changed, I don 't feel I can do bot h 
jobe decudely t r.e voay t he M r is going . Along with 
the public reactions, I have hed three gr oups come to 
~.e in t :1E, hst ,·,eek co ..• pleining t hat I a.i: spending t oo 
: •. uch ti ... e on Procure.. en t and not enough on tar Refugee 
.. a tters . CongresSir. en Celler C'eJ::.e down to see me, and 
eo:Jebod: esked bin. to 1·.ri te so:ue letf e~s to t he three 
_e.,bers of the .. a r Refu~;ce Boa r d co: •. plaining about i t ; 
!te ·:.oulun ' t do it, but he is get tine a li itle mail now 
saying this t hing deserve s a full - tlme director, and I 
think it does, t oo . 

ll . l' . JH: Did y ou f ellows who a re intercRted in the 
\'1ar Refugee Boa r u i;et together on a couple of canaielates . 

t~R . PEhLE : 1'/e ha ve been tr.)' in6 to d o that . 

H .~ • • TR: Are you together on Fowler harper? 

J.:R. P'ffiLE: Yes . 

1iR. LUXFORD: Mr . Secretary, all of us agree on 
this point , t oo, that v.e ere not asking you to carry the 
ball for Fowl er Harper like you did for John Pehle . 

H.}f. JR: That is damned sweet of you . (Laughter) 

MR. LUXFORD : I want you to be sure, because on the 
record you could very well f eel you wer e asking for more, 
because we have in the past, bu t this thought of letting 
F'oY1ler Harper rov; his o'm boat l'lith Stimson end Stettinius- ­
we can 1 t go along Y.ith it , 
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t:R. PEHLE : h:r . Secrett.ry, ~e are in this position ; 
none of the alternatives--

H. l.l . JR: I am only one of three, but. you are certainly 
going to have a tough job selling Fowler Harper to me . 

l.:R. PEHLE : Can I say son1et hing on that, Mr . Secretary? 
None of the alt ernatives ere i deal. One way is to v:orry 
along the 1·.ay we are . I don ' t like thEt at fill from my 
own personal poi nt of vieYI; it is too much . I spent one 
hour and a half lest night at the close of a very onerous 
day at Procureu;ent dealing v.i th a group of Rabbi$, v;ho ere 
e t best not easy to deal Vlith . 

Ji . ~· . JR : Tho is tout;her, Luxford, lA.!Bois, or the 
group of Rabbis? 

t:n. PE!il.E : They are about the serr.e . In fact , U.eir 
tact ics at times are very comparable . 

H.1.: . JR: Especially when the Rabbis have beards . 

L:R. PEHLE : 'l'ha t is right . 

Well, Luxford doesn ' t cry, but he does everyt hing 
else . 

H.M. JR : Y.ho? 

Lffi. PEHLE : Luxford . He doesn't cry, but does every­
thin'g els e. 

One of the Rabbis said lest ni ght that t her e is a 
sayi ng am ong them that you cannot co~pa re the effect of 
a request made one hundr ed tiu.es with a request made 
one hundre d and one t imes . 

• 
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~S. KLOTZ: There is good lo&ic behind that one . 

I.lR. PEHLE : Which is entirely true, and whi ch is 
entirely the tactics we are following. ~:one of the al­
ternatives are ideal. You are not going to find an ideal 
candidate for the job, but weighing--

H.M. JR: I won' t subscribe to thi s defeatist attitude . 

MR. PEHLE : If WI' can, that ' s wonderful . 

:.m. DuBOIS: On Fowler !Iarper-- I talked to Bernice 
Bernstein last night and her recommendation was that he 
we.s very eood. 

H.1:. JR: I haven' t mentioned this to Herbert Gaston, 
but my .impression was that he ;7as in on the thing. Have you 
any il!l)1res~'ion on Fowler Harper? -trt. GA STOX! : ''.'le have had a few contacts with him. I 
don' t think there is anything that r ef l ects seri ously on 
Fowl er Harper . He is a friend of !:cl\"utt • s . 

l.m. ",iUTE: He was . I know him well, and what I kno1v 
of him is qui te favorable . 

mind. 

H. :.!. J:l : '.'fell, Herbert--

MrtS. KLOTZ: You will find them all against you . 

H. l~.~ : That doesn' t bother me . 

?.!R. VI NER: He is standing with his back to the fire . 

H. I: . JR: You don' t carry t hat McNutt fight i n your 

MR. GAS'l'ON: I never cUd know whether Fowl er Harper 
was at all connected or what his connection was. I think 
he came over here . I have an i ndi stinct recollec t ion that 
he came over here to plead Paul ' s case on one or two oc­
casions . That is all I can remember. 
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rR. LUXFORD : I looked into that, yesterday, and 
1 can report to you exactly ;/hat happened . You Vlould be 
interested to know--

II. M. JR : Vlell , between now and tomorrow noon same­
time , but I \"!ant Pehle present, and I want this man Vlhat­
ever his name is who made the McNutt investi gation. 

MRS. KLOTZ : 1 think he happens to be in ':lashing ton. 

H. U. JR: He is in the building. ~e shal l see . In 
the JT!!antime, if you want to save time, dlg up another 
candidate . 

MR. LUXFORD: ~. Secretary, one point there-- the 
mos t diffi cult part of this job--

UR. PEHLE : You are not pre- judging this ? 

F: .M. JR : I don' t like F'owler Harper. 

1.m. PEHLE: If t hat is for o.n inadequate r eason, 
I am sure you will be willing to change your mi nd. 

lUl . JR : I don ' t like the Indiana pol itical gang, and 
I don' t like anybo?J \7ho defended it, and Fowler Harper 
tried to defend ~cJ,utt to me, and t he thing I know aoout 
Uclrutt and his conduct in his office in the Phili~nes, and 
his conduct as a politician, and this man here 1vas pleading 
to have me call off the dogs. 

UR. ·.TrliTE: fie was v ery loyal. 

MRS. KLOTZ: He was General Counsel, and he just had 
to go over. There may be something in that. 

H. M. JR: A:eyway- -

l.!R. D. "!I. BELL: You can ' t question his loyalty to his 
organization. 

H.U. JR: But I don't want that kind of a fellow around 
me, see? I mean I an going to listen to you fellows . You 
fellows aren't going to ge t anywhere . I went through all 
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that l.!ctiutt fight . I Live you all three minutes , but 
I'm going to see Elmer Irey and this other fellov; first 
to refresh my memory . 

'"' r· . ) 

FOI\ler Harper went around and sicked all the columnist s 
on me . He did a regul ar job . 

1Ut. PEHLE: He is a good fighter . 

Llh.. LUHORD : He sounds like the kind of man we 
need . 

H.L! ..rrt: I would rathe r pick fellows v.ho fight like 
• .ay 11oley on my side. (Lau;;hter) 

1.:.1\.. PEHLE : lf you haven 't lost your sense of humor, 
I think v.e ' ve got a chance yet. 

H.1:. Jrt: We ' ve settled Fol'.ler narper. Dig up some­
body else . I am going to see this fellow Sullivan . 

!.ill. GASTON : Jim Sullivan? 

H.J:. Jh: Yes. In order to get you off the spot , 
see--if you don ' t have the rabbis weeping on your shoulder 
and v1ipin.; theil• beards on your coat, if you are smart , 
and no one has ever accused you of not being, you will 
have several alternatives . 

L.z-•• PEHLE: We' ll do our best . 

H.M.J!t: The i'ellor. whose nam.e I v;ant to give you, 
I don't know much about him, but I want you to look him 
up- -he wrote me this letter . He belongs to the most 
important law firm in Rochester, New York, and I met him 
at Pattersons . He 's a classmate of Pat te rson . He come s 
f rom Charlestown, South Caro'lina . He is a ~reat New 
Dealer. He is a ~an about my age. I met hlm at Bob 
Patterson 's home. He wrote me a lett er when he got back. 
He sen t me that thin~ in the New Yorker about Dewey. 

L!IIS. KLOTl : Oh, yes . 

.. 
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H.M. JR : He's a ereat little gu; . I was asking 
Eddie Greenbaum how it happened that they never took 
him in the .'/ar Department . I just want--I ' ll give 
you his name. He certainly--! sai d somethine about the 
OPA and appl es, and ~ God he jumped right do~~ my 
throat because he thought I was cr iticizinz the OPA . You 
fellows can i nquire about him. He comes from Rochester . 

But ther e must be people we could start fresh , v:ho 
haven ' t eot j,:cNutt ' s t~I O percent club kids to :;tand on 
them. 

1~. VIln!.'t : Has anybod; suegested Stevenson? 

H. Li . J~: ·You don ' t kno:-: -::hat I :-:ent through on that 
L..cNutt Job . The job the:r did wa s unbelievable . I'll never 
for get 1t. It ' s like the people that came to my aid , one 
or two ne11spapers that came to m:r aid ·;;hen we had the lluey 
Long machine . You come to md and sa;r about somebody, "He 
·:1as lo;ro. l to Huey Lone . lle had to fight f or Huey Long, 
because he was his General Counsel." 

!.:RS. KLOTZ : He was over here in the Federal Seourit:r 
Administration. He v1asn ' t - -

H. M. JR: There i7a sn ' t very much difference . 

'Ibis is in the room her e. .Anybod:r like .McNutt who would 
win seventy- five thousand dollars from native ~ilipinos in 
poker and make a business of it , and there is no doubt about 
it, and let these fello:7S reeularly lose to him, see? That 
is the kind of thing he did when he \7as Governor General, 
and I can go on and on and on. And this f ellow coming 
over here ! 

Mn. PEIU..E : Mr . Secretary, I wouldn't--

H. M. JR: But this fellow Harper pleading with me 
to lead off. 

YR. PERLE : Once you get i n that situation, i t isn't 
t he guy under him you are criticizing, but the guy above 
him. ' 
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..::~~ . LUXFO!ill : And the _ellow leaves hi:n in lhat job . 

H .~ . Jk : Excuse me , Mt•s . ~lotz , if a man can be 
General Counsel to that kind of a fe llow--

1Ui. PEHI.E : I don ' t see how he is in any worse a 
position than the President in appointin;; hi m. Wouldn ' t 
you sa;J that? 

!.:h.. WHITE : There is no use in evaluating in a vacuuo. 
1.'1ait until you have someone to compare him with • 

.!!:,. GASTON : How about Adlai Ste venson ? 

!.:.. • vn!l::h: lie 's a grand person . 

:J,. PeHLE : ~ould be want to t ake on this kind of 
a dirty job? 

!.!h. , VINEh: He went back to a routine law firm, and 
I have a hunch he wants to get into so~thing else . He 
tried to buy the vhi cago ~ Ne•o~ s on the rebound . lie 
is looking for some th1ng ro-ao.--r-don ' t t hink he ' s a high 
powered brain, but he ' s a grand pe rson , and he is well 
known. You can investi.;ate him, of course . 

Il . l.~. J l, : John , I know Adlai Stevenson . His reputa­
t i on i s very high, but why these boys just get one ~-­
you are ;;oinr; to waste so much time . 

!.~H . LUXFOkD : We are looking at the War kefutee Board 
as a cornerstone for a post-war. agency i n this field . You 
are not going to find a great many peopl e who are e; oing to 
f ollow this thing t hrough. 

H.M. J,, : I am surprised Harry w'hi te basn ' t recommended 
Latimer . 

L!H. ~.HITE : Just because he is a good man should I 
keep recommending him for everythint ? The thing he belongs 
in and l wish you woul d use your influence to get him in , 
is Civil Service . It i s the "lo).lsiest organization in 
Washington--" 
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~R. GA5TON: Rewove t he quotes . 

}.~R~ . KLOTZ: Better make that off t he record . 

MR. l.VHI TE : Leave it in the record, and underline it, 

1lfl. VI NER: You mean , off the record. 

VIIS . KLOTZ : It ought to be off the record, absolu t ely . 
They have t heir faults , but t hey ere not as lousy as he is . 
They have othe r depar b:len t:! jus t as lousy a s t he Ci vil 
Se rvi ce COl.;~ci ssi on . (Laught er ) 

H ••. : .JR: All ri ght. \',c htve about--five ~.inutcs . 
'..ho has en e.ner gencJ n.a tier? 

LR. C. S. BELL : On the pass situati on, 11e ;.oul d 
l i ke to have t he pas ses aiiJlayed after nine- t hirty if 
y ou will agree to t hat . Everybody else he s been taken 
care of . 

H. ll , JR : On the passes? 

!JR. C. S. BELL : 
over t he cafeteria . 
i n our cafeteria . 

The reason is, it gives us a control 
Otherv.i se Garfinckel's will be eating 

H. ~.JR : And why not? (Laughter) 

~'R. C. S. BELL: Do you went to go into blood donati ons 
now, or a little l ater? We are getting f ifty percent--
sixty percent has been reached, whi ch is a good f igure, but 
Mr . Evans of the Federal Res erve has i deas on building it up . 

H.M. JR: I will tell you what my situation is . I 
don ' t know what the r est of you-. - I v.oul d have a very good 
time if I coul d have my ov.n v.ay, but thi s thing may take 
half an hour, and I would be ready a eain at eleven o ' clock 
for anybody who wants to see me and cl ear somethin&• Is 
t hat fair enough? If anybody has anything , he can co.11e 
back at. el even o ' clock and I 11ill be available . But I 
did have t hat eccwr.uletion . I ,,anted to see Pehle for 
two or three minutes . 

• 
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!.:R. GAS'I'OO : I just 1·.ented to mention-­

H.: . J R: I will be available . 

Ut. GAST<X4: Tom Connally ' s canilidate for Collector 
went up on the Hill. I don ' t know what to make of that . 

H. t: .JR: I don ' t , either . It v.ould most likely be 
Jesterdey. Di d it happen yesteraay? 

t:R. GAST()j : Yes , it happened yesterC.ey . 

H.L JR: i\ha t I 1~ant to uo-- I have Viner here for a 
special purpose, and we ought to atake the best use of his 
services . 

~I\ . D. \ .. BELL : He spent a good deal of time 11ith 
Haas yesterday afternoon , and I talked to him last ni ght . 

I t hink t hat Har ry, Luxford, and DuBois ought to 
talk to him about that one problem, and he ought to ge t 
thei r views . And I think he oueht to te.l k to Herbe r t , 
also . 

,;R. WHITE : r.'hat pr oblem? 

~:R . D. W. lfll..: The currenc;, problE!!:t . 

H.}'. .L: l.r.o the question of the Federal Reserve . 

L:R. D.r •• BELL: I t hink he has that pretty 11ell in 
mind. 

11 . 1: . JR: Round up t hose ho problems . I am goi ng to 
change this other thing . 

Let' s do thi s at ten o ' cl ock tomorrow in order to 
get the henefi t of the thing, and if you v1an t to go over 
and t a lk t o Eccles t hi s af ternoon- -

1 
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MR. LY!'ICH : On the DB. terial they gave me there 
is something else that I ·;;ould like to talk about. 
That is f inancing, because I read Eccl es' memorandum 
on the Treasury side, and I think he rrould like to 
talk to somebody about that , because on the intereot 
rate structure--

H .M . J~ : The point is I have got t o hear Dell this 
afternoon, so if you want to eo over it and if you l'lant 
to talk with Lauchlin Currie, I ' ve ~t Currie in on 
this thing, too . He is lVOrkin:;·on lt, but let ' s have a 
mee t ing at ten o'cl ock tomorrow. I ' ll take care of 
you boys. Currie is out of rEA and back with the Presi­
dent. 

l.!R. 'ntjER: I thoueht you didn' t knm-: that secret . 

Lm.. GASTON: It was published yesterday. 

. .... 

H.1l.JR: I read the papers every other day, but 
ge t Lauch in on this thing at ten o'clock tomorrow. Let ' s 
clean thi s thing up . 

MR. D. '.'I. BcLL: Shall I call him? 

H.LJR: I wish you 11oul d organize a meetin~ f or 
ten and don' t you boys--I may have to work this ~unday, 
but I've got to clean this thing up. I ' ll find out what 
time, so as not to spoil your Sunday. 

MR. '.'IRITE : In the winter it 's all right. 

H.M.JR : '.'lhen the 1vind blows. 

MR. "NlUTE: I would rather have the evenings. 

H.M. JR: Evenings? 

MR • . 'IHI TE : It doesn ' t matter. 

ll.M. JR: In the room here, the reason I' ve rro t time 
and don' t have to rush at the end of the week--ITm not 
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so good . I mean, I just can't stand up against you 
boys . I get in on eve~thine. 

l.r.l . PEHLE : Ye s . 

!l . t.' . JR: So we may eot at it !!onday mornine when 
we are all fresh , but the President doesn' t eet back 
until Tuesday, so I am not losin: anythine, you see , 
by that. 

1 ,. 
• 

So, Ia- . Sell, if you or:;e.nize it and s~e that Vine r 
ge ts in on the t r10 t hincs- -and I promised Ted '}amble 
the.t when we got into this with Federel :leserve r:e mi.,.ht 
chan[;e that and you fe llo11s wo:.tl d hc.ve ;;·our day in Court . 
So you better find out what is ;;oin3 on . You better be 
here tomorrow, see? (To l.!r . Coyne) 

1.8. COYNE : Yes. 

H.:.:. Jii.: You may wake ~p and find you had your 
throat cut and di dn ' t know 1 t. 

They are pressing very hard on this question for 
the change in the Federal heserve legislation t o ~; o 
ahead of Bretton oood s, so you want to ;;et in on that . 
I think ,.,e bette r have t hi s thint; tomorrol7 morning, 
and I have the problem ve ry ouch in mind , and you 
very much in mind . 

L • ·.ni TE : We r:ould like to take the Federal 
keserve Board in the drafting of the Bretton Woods 
legi~lntion . They have been in the earliest s tages 
and we ~vould like to call them in at a l ater stage 
unless you have any object ion, because they ought to 
be in on i t. 

H.M.Jlt: Anybody that has anything which I didn 1 t 
clear for you--! only cleared my own st uff--! will be 
available at eleven and if Peble would stay behind, 
and if you would, please, Tom. 
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Have the letter to ~·rs . "lotz by two o' clock; 
and , strictly in the Committee, 1 personal l y think 
that before that ?ioes to the President, that we should put 
in the letter to ~tettinius t hat I uant him to carry 
the ball . Try to get him to carry i t . 

I thi nk I should suggest to the President that 
before you send this to ~tettinius--before you send 
it to the President--you certainly shoul d talk to 
Harold Smith, because it is choppinc off a piec'e of 
his territory, and I would like to be on record tha t 
Harold Smith s hould be consulted , because then Harold 
Smi th couldn't say, "You r1ent behind my back to the 
President on a matter 1\hich is wholly my responsibility." 

t fi• . !: .'.' . • BELL : Don't you think they did? It ' s 
a : ood subgestion , but I assumed they bad discussed it . 

!i.i.: . Jh: harold Smith is a sport i ng fellow . We 
have to li ve with l1im as well as &tettinius . I would 
like to put it up to ~tettiniua before it goes to the 
President . Smith should be brought into this thine, 
and Smith shoul d sign i t , if he is agreeable, because 
what we are really doin.,: is taking a piece of his 
th. d . "S t · t " 1nti an say1ng , egreca e 1 • 

~. D.W. BELL : I a&ree . I assumed they discussed 
it with him. 

H. ·.:. J .. : It was my sug~::estion--they didn ' t \.. ring 
him in at all . 

l.1k. LYNCH: I suppose you want a letter addressed 
to Mr . Stett i nius rather than Dean Aches on ? 

H.M.JR: Attention Mr . Stettini us . 

Mh. LYNCH : At t ention Mr . Acheson . 

H.M.JR: Yes . I don ' t know hoVI long this thing is 
going to last but those of you who want to come back 
and see me , leave your names 1·:ith Fitz . \\ben this 
appointment is over I will have Fitz phone you , 

• 
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Present : L:r . White 
t:r . Blough 
t:r . C. S . Bell 
L:rs . Klotz 

January 12, 1945 
11 :50 a .m. 

LR. ELOVGH : You \',anted to lmo1·. ebout the Shan.berg 
case . I can \',rite ,ou a little note about lhat anc seve 
rour tic.e here . 

H.t:.JR: \'.'het case? . 
~.R . BLOU!iH : The Shan. berg case . Tax- exelltpt securities-­

the New York Port of Authority case . 

If ·you would like, I v.ill Vlri te you a little note 
about Vlhat happened so you can get started, and then I 
v.ill just ctrop out. 

H.t . JR : V1bo v:es the men? 

l'R. ELO!.'GH : i.:r . Foley. But it \'.as e 1ery \',ise t hing 
to ao; everybody is in egreruuen t . 

H.LJR: ;)\c he get licked? 

l'R. BLOl'GH: I 1.ill Vlrl te ;,·ou a little nole on that . 

(J..r . Blour;h leavo s the confe rence . ) 

H.!,' . JR: Hov. much have you got , Charlie? 

l:R. BELL : I think 11e cen go right through, sir . 
Are you sa ti si'i ed on tho order of co;r,int; in and out of the 
building after nine- thirty? \~e are going to look et passes 

• 
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rather than have crowds in the cafeteria, out siders 
going in and out of the bu ilding. 

r.:RS. KLOTZ : I think that is good . 

H. l.:. J ::; : •1Jhon i s that coine; into ef fe ct? 

1 ' -.A. 

: . .:\. BELL : It rtent into effect yesterday morninr; 
inforn:all;r, and officially now. 

Blood donations, :.r . Secr etary , ·:;ere fifty percent . 
I have talked with ::~s . Bell and a nu:::ber of Persons who are 
interested in thi s thine, but they don ' t ~ant' to see all the 
names put up at the front door because some peo-l c can ' t 
:"'iVe bl ood. ~Je don 1 t "XBnt tO f OCUS on them, but the:r sue­
"eSt t:·:o things . l.:rs . 9ell feels r;hen a per son "'ives 
blood three tlme s that he shonl d have some r ecocnition. :le 
have sueeested placine a little sicn in the of fice the 
person 17orks in, e.nd then when a per son reaches a r;allon, 
l'te will put i t on a bulletin board in the front . 11v\t 
i s eit ht times . Yill that be satisfactory to you? 

H. Ll. Jn: Yes . 

}'R . BELL : I found this at the Red Cross, and 17e 

might br eak t hat do:m by bureaus (hands Secr etary chart). 

H. :.:. JR : llay I keep this? 

!Wt. BELL : Yes, sir . 

!/e a re up to fifty percent now, and I hope we can 
get to sixty, and that is •:1ha t the Red Cro ss Vlould like to 
see . I think they are a little heavier on the quotas . 
And I think they say so . 

H. I.!. JT!. : :'/hat is this? 

MR . BELL : That is Byrnes ' letter you said to brine 
in at nine- thirty. That is something tha t has been done 
over and over manJ times b] Johnson. It is repeti tion of 
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the same t hing. Ther e is no \.a~ of getting a t a cor•perison . 
Let that go along . 

When would you like to see Saxon? he is back in tov.n . 

H. M. JR: Not this morning • . Tell }i t z I ~ill sea him 
next week. Ho\1 are they? 

/.1!{. BELL : Bot h have bad colds . 

H. !'. JR : Oh, for God ' s sake ! As long es t hey both 
have colds, t hat is all right . 

l.:R. BELL: I aw going aheed ' ' i th a little cooun i ttee 
on meritorious promotions . Suppose we hol d that up for a 
vbile . I have tr.o &ood members, and I am lininb up a third, 

You mifht be interested to know that our office , under 
Ed Perney, b ocked a deal v,hich conte.J!ple.teC! Procure., ent 
.noving into the Empi1•e Stat e Buildinl 1.1t an annua l !'ate 
of $4 .0C per squ~re foot , by di~~ing up space costing 
$1.75 per square foot , thus sav~nL us about & qua rter of 
e :nilhon dollars . Thit was a e;rand job done by Berney 
and will result in concentratin& all of Procure ... ent in 
on e bnilding in llev. York, v.hictt: ekes f or good orgeniza -
ti on . The;) ere nov. in tv.o buildings . 

H.! ' , ,TK: They rre going to be in the Et:pire 
Stele Buildinr? 

1'R. PELL : 1\o, sir, they are ge t ting aM.)' frOil\ 
t he Thlpire State Buildin~; . The/ r.ent four dollar~ e square 
foot, and t hey can 1 t break thetr. dov.n . Thei- don 1 t v.ent us 
in there--no Government activity . We are ooking at o 
building now at 299 Broad~.e. a t one dollar ann seventy­
five. 

H .~ . JR : Just like UuPont . 

l.1t. EELL: It ie av;fully tough. 

H . ~·. JR: Rascob--

• 
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?'R. BELL : Rasroh has taken over v.t.ere Al S. ith l ef t 
off . He is t ouch to do busin ess l.i th . 

Pehle is appoi ntinr an ei c;ht- thousand- dollar 1 en , 
Col onel Se;,1 .. 0u1·, f r o ... L},e Ar •.. .; to be on e of his princi pal 
deputies , and he is ;;oin~ t o sl•ool l.Ji.,. Hound tl.e field 
as a regional al rector et lar· ._;e . 

ll . ~I . Jfi : Let Pehle come in end see me hi r .. self . 

I.:R. 3ELL: I 111 eoin l> to clear all eight thousand 
~ollar appoinU..ent s with you , 

H., . JR: Tnat i s an ei ght thousano-dollar appoinbtent? 

! "R5 . iCLO'fZ : \'ihe t cle ssi fica tion? 

l'R. BELL : The highest , CAF- 15. 

H . ~: . JR : Stop at si xty- five hundred. 

/ rR. PELL : Then I will have another one to br i ng in ,. 

TheJ want to defer llofl'a1an again. I n vial'. of t his 
n. orning' s peper , I don ' t kno\1 ;·,hether Jou \.an· to .,o into 
it or not , I con ' t :enol. if he is doing n:ore \,h er e he i s 
tl.an he l'tould in e unifor;;.. l.e is in Paris . His being 
abroeo i 1: ?recti call y t J.e whol e thing . 

H.: . JR: The t i s all ri6ht • . Ho1 ol d is he? 

tR. BELL: Tr1enty-nine . 

H.t: . JR: No, the Pres .dent yesterday sai d thc t ev en 
t he t hirty- J eer olds woul d fi~;ht . 

~:R . WBI1'E : Is he only twenty -nine? I t hought he 
was i n hi ~ early thir t ies . 

H. ' . JR: Anybody thirty years ol d will fi ght . 

:.'R. fELL : 
has no chi ldren , 
V'lri ety . 

~ e is twent. -nine years old, married, and 
but he is all-out vell.eble, o:: t ile ~!.xon 
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H .1~ . JR: I bet he v.ill have l 0 fight if he is rhyei C' llJ 
t Llc . 

i~R . '',}. IT':: : Th ey r.ere ~;oing to send hiu, to Swi tzerlend . 

~' . . . J!t : I think the President is rivht . 0 

... lt: . i~LO'T'l. : If you thi nk it i s right , you will have 
no peopl e t~en . 

l !L ''UT'S : He i s the onl;; one , ! t!"lir.:t , r.no i v that 
J ount;. 

ti . ..: . J.t : ?be onl 1 cii ifcrcr:cc :..v tt een hL. and a 
L.echanic--

dt. BELL : You just cun ' l ..,at t ho se i •• echenicE. You 
can ' t be·t v:o:.en- -

H . .. :. J R: Dring it to J.C a~.,v in ~.onaay ; I er.• tirea now . 

U\.5 . KLOTZ: Take a J ollo~> like Saxon . Look what 
he \la s able to a ccomplish . 

l .R. M ITE: He is ol der . 

.. :RS. KLO~Z : But I 11 een, whether i t is a J ear or h 1o--

l'R. EELL: This isn ' t bein& brought out . 

l..R. ''.IHTE : If he cot in the Army, a f ter ha goes 
throu~h hesic training--1f be has to go th t•ough--we could 
get hi r. back on almost the same thing, but not quite . 

H.L JR: 
it any more . 
going to have 

They don ' t say--it has nothi ng to do v1ith 
Everfbody t hirty years or under really is 
to f1 ght . 

L.k. WaiTE : If he i s t he only one t hat th e Trcn sury 
bas , t hen you mi ght consiJer not having any exception, but--

1.R. BELL: That'sallOJtside of· the l.:in t , and the Bureau 
of Engraving . 

• 
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H.I.' . Jii: I am t ired, so let ' s let that r es t . I v,ant 
to give this--! have t o set a prec edent . Ana on this t hing 
the Attorney General broueht up ebout people getting 
rel ease s from t he GoveriLent to go to work in essential 
industri es-- ther e us t he case of the la.,-yer who v.anted to 

{;et a release froo the Govern:r.ent eno get into a strategic 
pla ce l!O he Y.oul<'n 't get drafted . 

i.'R. BELL : \'.'e didn ' t have 11 case like that. 

h.:·.m: lte didn ' t think t he Gover runent wes safe 
enough . 

Ui. BELL : r:e tur ned these aov.n under thir ty years . 

h . ~ . JR: \.hat r.s s 'in the paper thi~ t.orning? 

~H. BELL: Stimson came up with the ss.;,e stater..ent 
the President --

H.l' . J[{ : Is it under t hirty, or thirty? 

1:R. BELL: Up to thirty . 

H.LJR: If you are thirt y years ole--

UM. BELL: If you are t hirty, then j OU are over the 
line, as v1e understand it . Saxon goes over t he line . He 
is t hirty, and will be thirty- one in April . 

HY . JR: Let ' s have anotner look at Hoffman !lcnday . 

- !:R. BELL: All right, sir . 

H.LJR: J.:ike Hoffman, isn ' t it? 

l:R. \'.HI':'E: J.!ike Hoffman is a ver:: good man . 

fuR, BELL: Her e is an Executive Order tnat Cy Upham 
woul d l ike to see go over, and Danny Bell, exempting bank 
examiners fr om Civil Service . 

H.AI. J R: Let it go until l:on day . 

. 
' 
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tm. BELL : Yes, sir. That ' s the crop . 

H.!u.JR: The Hoffman thing will keep until l:.onday? 

llH. AEU. : It is kind of hot , sir, 

H.M. JR: I Y1ill be here tomorroVI, Will you be in 
tomorrow:? 

MR. BELL : Yes, sir . 

H.b . JR: And this afternoon, too . 

O.K. You didn 't do too well, Charlie, but Harry is 
goi ng to do worse. 

(l~r . Bell l eaves the conference . ) 

l(R. WHITE : I think I can boil t hi s d01m to probably 
two very simple t hings if you want to go into anything. 
One i s to take some position on the French Lend- Lease . 

H . l~ .JR : No . 

l'"h. Vtlii'l'E : Ei t her we say l'le--

H.L JR: I am v.eiting for Ed Stettinius ' letter to 
be an'lwered. You can call up t.. r . Will Clayton and say 
that v.hen v1e get an answer on that ne will move . But I 
v.ent an answer firs t . If Stettinius is av,ay, let Joe 
Grel'l ansv:er it . 

MR. i'nliTE : All right . 

H. J.! . JR: He is onl y up in New York. 

MR. \'1HI TE Oscar Cox called 'me again and said he ran 
in to you last night, end you stated you were afrai d you 
weren ' t going to be of any help to him, and he sai d t hat 
under t hose circumstan ces tha~'You provide me with a very 
canplete alibi ," and I said under those circumstances I 
c!idi! ' t t hink I could give him anything. He said be v.asn't 
sure; he didn ' t have much time to talk to you . I said I 
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woul .d check . \',hat he wants is 
longer iu point, but it i s the 
hilll now. We can send him tha t 

that order whi ch is no 
one the President sends 
ordur . 

H.L JR: I thought t hey had it. 

1'R. VIHI'TE : He says he hasn 't got it . The President 
sent him a letter asking for comments, but never sent him 
the mer.1o which he said the Treasury Depar tment sent to him 
r.i th the order . 

H .t! . JR: Tell him t o cell up Arthur Krock and get it 
from him. 

L:R. • .. HITE: He has been made deputy . 

H. i.. . JR : he didn' t tell you t he truth. I loln him 
that I tolo-- this was the conversation, see? I wanted to 
tell you that Crowley greeted me at Cabinet, see? He said, 
"Henry, I called up Stettinius on this t hing, and Stet tini us 
tol d rue t hat t his was s t ri ctly a State Department matter . " He 
he spoke to St ettinius on t he phone, which isn ' t - -Stettinius 
told me t hat Crowley celled up and sai d, "For God' s sake, 
block this thing," and I believe Stettinius . 

Crowley turned to me and said, "Henry, v.ha tever you 
,•,ant, just tell we. I em fo r you . This is ninety percent 
your business, five percent ours, and t~o percent Sta te ' s. 
You tell me whet you went; I IIJJJ in your corner, and I ioill 
give you anything you went." 

So I said, "That i sn't the way I understand t he 
story . " 

He said, "What do you want me to do? " 

I said, "Y ou t ell Oscar Cox to res t his horses . " 

So Crov1loy said, ''\~hat's Oscar doing? " He said, "He 
is calling up Harry every five minutes ." 

I said, "See, I don ' t know an.;thing about it ." 

said 

• 
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DlS . KLOTZ : They ore an av.ful bunch of lia r s . 

H.!.' . JR: Last ui ~;h t I said, "You just tell Oscar- - " 
I aon ' t Know MO brought it up f irst, hut I se i u, "Did 
Crowley tell you to re&t your horses? " He told n. e of his 
conversation with you, an d I said he should tell you to 
rest your horses . So you rest . 

1.'R. \',1:I "E : tn der t hose rircwnstances , yes . 

HY. JR : V. e cen ' t t ell hi n. tha t t his orner--v.e v.ill 
tell hie, Harry, you seei t ha t t hi s order is no longer 
vali d, and then say, " .. e 1, 1.hat is the next move? " I 
spent a l ot of t L..e on t his t hing, so I jus t un t to t tall 
· .. 1lh the;;,, at:ci tLe, ;7i ll sai , "'.1ha t i s :.:or;:;e:1lheu up t o 
now?" 

L'R. WHI 'J'E: I tola t hem that appe.rentl.l tr.e r e I ' ere 
changes f r orr, t i;:,e to ti11. e of whi ch I run not CO(.'Il i !!an t. 

1. ~ !tS. KLOi Z : 
do nov,. 

If ever you \':anted a l og to burn , you 

L:H. tlliTE: I r.as in your corner . I em sure it ,,ould 
never start to burn . 

H.l'. JR: I am an expert. Just listen, \',hite, "I don't 
knOll r.hat is goi ng on . He calls beck end says, "Oscar, 
are you resting?" 

~R. \'.lliTE : I have enough now to--

H.1' . J R: And I am welting for that other answer from 
the Sta te Department . 

1'H. \'!HITE: Jinuny Landis is in . I think you oueht to 
see him . He is going back to Harvard. Among other things, 
he said he f elt the Treasury was a t fault for not taking 
the leadership i n helping to solve the acute ~onetary and 
financial problems t he. t are all over the world. I told 
him you Ml'e cognizant of t hat and were trJing to establish 
an appropl'iate setup here r.hich v.ould be able to ao sollle­
thing a bout it. 

) 
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H.:· . J R:· Tell hi... I 8J.a sorry, but I ccn ' t SPe him, 
l'.i 11 you? 

l.:R. '.".J.I '."E: T!tere is a ca hle reque~ t f or n sp~ech on 
February 19. 

B. l . J k: 'lhis is the fifth t hin.; l~ e hes b J•ou ~,)tt up, 
end he sai n he only had t1.o . 

Ui. i'.'HIT!: : This e. bout JillJ Landis 1:asn 1 t one of t hose; 
it \ISS j ust an eeide . It di un ' t ;r.atter if I didn ' t teke 
that up; it could v.eit, but do , ou 1.ant to ... e,{e 8 speech 
to the Chicago ,;orlu Traue Conference on F ebruery 19? I 
have beer. holding up their cable . 

H.r.JR: \.ha t ir. t he date of t J,e one at Detroit? 

YR. ':J11I TE : \d thin a I' eek or tv.o . 

Ji . '' . JR: Within a day or so . 

;.:R. ' "HIT': : I don ' t think ~o . They v1ere a ski no; for 
me, but I--

H .. . JR: Oh .' 

~.;: , \,'EI':'E : Thi ~ i s it.portant. 

h •• • J!t: Let c.e have it so I ce.n check 1.i th t he 
Detroit date . 

!..R. i'ili i'i'!: : \',e thou~;;h t there \',ere three s peeches, 
Detroit, Chicago, and one before the hF of L tna C!O 
l ebor meeting at, I think, Cleveland • 

• :RS . KL01'Z: Do you know hov. old this is? 

k1t. ~~ITE : January 3 . 

L"R!>. KLOTZ : That ic right. Do you knov. what date 
today is? 

~R. rmi~E : I never have a chance to raise these un­
important matters . 
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l:RS. KLO": : Our t..ar ! 

JI .::. JR: I will be seeinr 7ou again . 

:·~,. 'i:1.ITE: '·no' ·ou t\ ~ sa:,· the Argentine thing can wait? 

H.:.: . JR: I.o 1 .. ove on our part . 

1.R. \'.HITE : The only ... ove you mi~;ht v.t nt to sugcest is 
1•hat .~ou sugge~ted before, if the~ 1.1mt to move in on 
England they should have a--

H.L: . Jii: I.e v.ill sit oo1·n enu talk this thine.. out 
verj' quietlj . 

Thank you . 

• 
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ID!Jr: 

P: 

HMJr: 

P: 

How ar e you? 

Not so good. I' ve got a cold. 

Gosh! 

January 12, 1945 
2:31p. m. 

I' ve been in bed for a couole of days, but I'~ 
getting better today. 

Oh, the trouble is you' r e ge tting old. 

'.-lell, that ' s the hell of it , you kno~1 , you can 't 
bea t the calendar. 

I wonder ed -- I Just thought I' d put it up to you 
I aopreciated the tone or your letter and I wondered 
if you woul d care to bring whoever t he gentleman was 
who wrote the editorial or would you rather Just see 
Gaeton and me alone at lunch? 

\~ell, I'd -- if he ' s in town , I' ll be very glad to 
bring him along. 

Because I imagine it's Walker Stone. 

'tlalker, I think, had quite a l ot to do with it, 
although I'm not so sure t hat he was the author of 
the piece because it wae the New York ~lorld-Telegram . 
But anyway 

Well 

leave it uu to me. 

••. • which I' ll leave i t uo to you-- whichever 
way you think that it would be the mos t constructive. 

That's fine and I certainly Will be delighted to see 
you again, although probably we' ll get in an argument. 

That's all right. 

Okay. 

Thank you. 

All right. 

• 
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Take car e ot your eel t. 

I will a nd I told my secretary to cal l back to 
explain tha t I wae laid uu but it l ook s as -- I 
I t hi nk I' ll be uerrectly all right. 

Well , if not 

If not, give me a rain check. 

I certainly will . And will you l e t me know on 
that morning whether the •... 

Whether you ' l l have-- whether I' ll have one or 
just two. 

That 's right. 

Okey- doke. 

Thank you. 

Wi ll do , and I hope you 're well physicall y -- a re 
you? 

Yes, I ' m all right. 

I r ead t he o t her day t ha t you were having housing 
trouble. 

Still am. 

Still are. 

They ran a little piece i n the paper-- I didn't 
see it in your paper -- that we had t aken the 
Bullitt house, which wa s incorr ec t . 

Oh , well, that's up on Kalorama. 

Yes. 

Oh, you 
paper, but 
Kalorama. 

well , no , I don 't think it wa s our 
I t hought you were living up on 

No , we l ive on t he s t r ee t below-- on Belmont. 

Oh, on Belmont. Well, that's not t he-- tha t's 
not the one wher e -- I was up at your house tor 
dinner one time -- that-- that's not t he pla ce 
that you were l iving i n then. 
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I don't t h l nk eo. 

Yes. 

No, I -- I t hlnk that was on R St r eet. 

Yeah. \~ell , I think that's correct. 

Yes . 

'.~ell, I hope you have good luck and pray fo r me. 

I'll do that. 

Okay . 

Thank you. 

Thank you. 

Bye. 

. "' ' 
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Ooera tor: 

Carl 
Hamilton: 

HHJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

Hl!,Jr: 

H: 

H14Jr: 

H: 

!i~IJr: 

~ = 

H: 

HMJr: 

H: 

HMJr: 

H: 

' " ' 
January 12, 1945 
4:11 p . m. 

There you a re. 

Hello. 

Mr . Hamil ton . 

Yes . 

Morgent hau speaking. 

Yes, Hr. Secreta ry. 

A couple of weeks ago I was out in Arizona and 
there is, or was, a Farmer's Community ther~ -­
coopera tive community - - I think it' s a place 
called Florence if I remember t~e name correctly. 

Yes. 

'.fuer e they had a cen t r al dairy and I don 1 t know 
whether you a re f amilia r . . .. 

No, not off hand , I'm not , Hr. Secr et a ry. 

Well , it ' s the only-- it 's no t ver y far f r om 
Phoenix. 

I see. 

I thi~k it' s a place ca lled Florence. 

Uh huh. 

You' r e in the orooese of liquidating it now. 

It'e a Farm Security project. 

That ' e right. 

That ' s right. 

Now, the Farm Security man-- I asked for him-­
he took me down there and the thing that -- the 
suggestion that I was going to make, in all Of 
the work that's been done, there's no history 
that's been kept of the good and t he bad pointe 
in that community. 

Yes. 

• 
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And looking t or the r et ur ning soldier, that kind 
or thing, I thi nk , is going to be very useful, 
becau se I personally think it's that kind of thing 
thet Farm Security has set up that we'l l have to 
do for the r eturning soldier. 

Well , t here are a lo t o t people over here t hat 
agree with you , 14r. Secretary. 

l~ho do or don' t? 

Who do agree with you. 

~~w, there's no history been written but the 
people are s t i ll on your payroll ••.• 

Yes. 

who know all about it. 

Uh huh. 

And there ' s one man t her e who supervises that 
District - - l ives in Phoenix and used to l ive 
i n Florence, and still does, I think. 

Yes. 

I can't r emomber his name. 

~/ell , ,,.e could undoubtedly 

But who knows the histor y o t that whole g roup 
i n the Arizona -- these various cooper ative 
communi ti es. 

Uh huh. 

And my suggestion is thet you have somebody write 
the thing up -- Jus t how it was organized and where 
it was successful, wherP- it tailed and all that, and 
no t lose the thousands of doll ars we've spent 1n 
experimenting. 

Well , I think that 's a very i nteresting suggestion. 
I don't know tha t it had ever occurred to our people 
who have been so c~s to it. 
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You plant a new yariety of wheat and from the 
day you olant it you keep writing the history. 
Now here's an experiment in human beings and 
nobody writes anything. 

No , 11hen Congress l iquids tee it we forget the 
whole thing. 

Yes. 

I think that's very interesting and I know that 
Secretary Wickard would appreciate your. thoughts 
on the matter. I don't know . .. . 

l"'tll you? 

that it had ever occurred to him. 

No , it's an experiment in human beings and nobody 
takes the trouble to write it up. 

~ That's exactly the case. 

And if it ' s written up , I-- I would like a copy 
sent to me. 

All ri~h t . You hsd an opoor tvni ty to talk with 
the oeople? 

I talked to some of the peopl e and, you know, it ' s • 
it '~ a tragedy-- here you're r enti ng that plant, I 
think, for $65 ,000 a year cash rental. 

Yes . 

The people a re there, still in the houees. 

The t' s right. 

The things this particular one did, I can make out , 
was a success. It wee going beautiful~y. 

That's right. 

And now it's gotten i nto all kinds of local politics 
and,, of course •... 

Well .... 
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In this sense: they 're fighti ng over their -­
the wnt er r ights. They a r e very valuable . 

ThR t ' s right . Those a r e extr·emely valuable . 

And the way the thing is being handled, tha 
Judge , the local attorney and the family and 
all are get ting i n to the water righ ts-- didn' t 
smell very good. 

Well , I expect there is local flavor all righ t . 

But the main thing I was inter est ed in was t o 
have a hi stor y wri t ten uo of that and similar 
project s . 

It ' s very excellent. Let me pass lt on and 
as soon as we get something, I ' ll see that you 
have a copy. 

Thank you very much. 

Thank you . 

Good bye . 
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Copy or letters sent to Presidents 

or Federal RaserTa Banks. 

Mr. llan Sproul , New York, B.T. 

Mr. Ra1ph E. Flanders, Boston, Mass . 

Kr. A. H. Williams , Philadelphia, Panna. 

Kr. R. K. Gidney, CleTaland, Ohio 

Kr. Hugh Leach, Richmond, Virginia 

Mr. w. s. MoLarin, Jr., Atlanta, Ga. 

Kr. C. s. Young, ' Chioago , Ill. 

Mr. Chester c. OaTis, St. Louis, Missouri 

Kr. J. B. Peyton, Ulnneapolill, KinD. 

Kr. H. G. Leedy, Kansas City, Missouri 

Mr. R. R. Gilbert , Dallas, Texas 

Kr; William A. Day, San Franoisoo, Calir. 

' 
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ltU»JiU7 12, 1945. 

D•r Ill'. OUMI'\1 

!ha Pedcoal R..IMIJ'ft llaMa •• wnal0 ph.;rad a 
aaJor pU't 1JI the -• ot the Aixtb -.r r-n Driw, 
the quota tor which wu no..Sed b)'_.. thaD t1t'V 
par cent. I 'll'lmt to thank JOil tor the great help JOil 
1tnd :pour orpn.isatlclll ocntl'ibuted to th.ia --· 
and I particularq 'tiOUl.d like tor JOil to thuk0 CD rtf 
bahalt 1 the •!lla7M• ot JOUl" bailie 'llbo procaaaed tha 
llll'bael'1ptiau Uld ~ tor the bcrlda aold ta t11a 
Drift. 'l'ha work tbe7 d.id -bled ua han 1a tha 'tr•81117 
to hap curren'l)- int..--1 ot tha Drift 1n each diatl'iat 
and wu raapaca1ble rar brqinc to our attett. u:r 
.-Jt .,.,_. that Dll.ad to ba OCIII'notedo 

'lfe aps:rac1ata JOill' bav1nc Mda theaa taoUitlN 
uailabla to ue &Uid I 'know wa can continua to c-t 
upon :pour ln'-t 8111! aadatanoa 1JI tut.ura <!ri'fta0 •• 
1a tha put. 

SiDcwel)- JOUl"•, 

lSignecll H. Morgenthau, J"' 

ltr. R. R. OUMI'\ 
l'reslde~~t 
J'ederd RelerTe Bank 
Dt!llaa0 T .... 

DIBtn 

• 
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I ..nt to thenlc 7011 Uld the -ber• ot the 
Iaterde~tel a-it\H tar the Sllporlent help 
7'* gaft the "'-WIT 1JI the Sbrth War Loan Drift, 
the qUote tor wbioh •• nceeded by -. than !ift7 
per ceot. I 11114wetUid that Ooven.ut e~~~pl.CJ78N 
••• -.bole, 1ncludq both dapert~Mntel am field, 
abecri'bed about t lCJ8-l/2 a1lli011 ot the seouritiel 
iJl the Drift, whieh exceeded their quota b7 mar. 
thaD bet1-!1w per o•t• The auccese o! tbte 
10&11 would not Mft baa po .. ible without the a .. tete.Doe 
ot 1Jid1Yiduale Uld orpniatiou lilce :rou am ywr 
o-ttt ... 

I appnctate 'ftTI I!!Ueh all the bard work :rou 
put iJl durina the two -th• • per i od coftrec! b7 the 
Drive and I u lootiJIC t~ to :rour CQntinued 
iJltweet e nd auilltanee 1n tu~ driwe ae iJl the 
put. 

11r. 11:. r. 11arte1 t 
Chaf.naa 
later48]181'111111ltel War ·~· 110114 0-tttH 

DWlhn 
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J~ 12,1945. 

Dell!' Mr. ~tcllt 

!he Slxtb -.,. toaD, ae l"'lll IDIGir, •• a 
JTM t I!I!XIee .. , t he ~~~abeorl!ltlou ~,. 1lh1ob ex-
caec!led CIUl' quota 'liT • ore than tU't7 per -t. 
YCNI' OI'PIIlatlclll •• n~lble ~ar gettlllc Ollt 
•oae o~ the preUalMJ')' -•eet.e, all at the 
otficlal c:lreulare O~IIC the HOUI'ltt .. 1a the 
Drift, the c!.,. to c!.,. Jepal"t41 at 1111~ptl.oa totale, 
ed -liiC that IIUffloleDt ..w.- at HOUI'i tlee 
offend ill the Drift _.. 1m0U.bla ill 8ftl'7 part 
ot the cOUDtl7. 

I apprfiCiiate ~ tbe u sist&lloe ,.,.a 
haft rendel'ec!l ue ill till• e-tten aJid I .. o..taill 
that tutun 4rlft8 wUl be lwltl ec!l ill the - et­
ticient --r •• pan 4r1fte. 

SiJic-ly :JO'.ll'•• 

1~1110110 1 H . Morgontllall, Jt. 

s.or.t;ary ot tbe ~. 

\ 

\ 
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Dear ltr. Halla 

!he -e•• fill ~ al.H oupa~ dePIM• 
1n no ..n -8UH UJIOD the abUit)' fill the ealee 
orsudattaft to 4el1'NII' to the parchaiiC' the •­
IIOdit)' that ill beillc eold. 'nle Bweau ot ~Yin& 
aDd Printinc 1• re1J10D11ble tor printing aDd deliTerlzlc 
to the heau of the Jl\lbl1c Debt the eecur1t1 .. that w 
••tinted we would eeU duri.nc the Sixth 'llu toan Driw. 
I hne bee ad'rieed the\ there ae at no t.1ae ttur1n1f 
the Dr1'18 J)eJ'iad aJQ' 8hartap ot the aeeurit1e• ottlll'eCI. 

I Juet wanted to thaDk 7011 tor thi• gr•t 
auietaDoe giWD Ull 111 the S1xtb war Loan Drin. I 
appreciate Yer'T much the effort 7011 and your orgud•· 
tion put tarth to have theee •ecurities avnilable am 
I know that I can count UJ)OD the Bur.u to ... that 
the eecuritiee to be eold will al•;ra be aftilable 1n 
I\IN'ioi•t Yol,_ to ... t the d..ude ot tut.ure drift~ , 

a• 1n tbe pa•t• 

ltr. '· •• lkll 
Dine tar 

(Signed) H . Morgenthall, Jr. 

Seoretar7 ot the 'I'reuuz7. 

Banau of ~ • Pr1nt1nr. 

D'IBtft 
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1~12, 1945 

Dear llaD!ol plu 

Th&Jik JOU 'ffrT -" tor all the help 70\1 
and the 111d1'ridaal -ben ol ,aar c-1tteea P" 
the TreaSIJIT berore an:\ durin« the Sixth lu I.oan, 
You, or ccuraa, bow by new th&t •• exeeeded CNr 
quota by mere thaD tU'ty J)el' cent. Thia w.cceaa 
would not han been pouibl a without the help ot 
thcusande ot i.ndhtduala am organ1ut1Cll18 t.hroaih­
cut tho ccuntr:r. You and JOUr COII:I'i ttees pla,_.t a 
very pra:~1nent pe.rt 1n the ncc .. e ct thie eeapa1gD. 

I do appreciate JOUr h&rlnc ll&da these 
hcilitiea enU&bl e t o ua and trust tbet we my 
eontiDne to ocunt upon your interest and assistance 
in future drine u 1ft the put. 

Sinoaraly yours , 

(9tii'Ot4l •tui 

•· •· a. Btaacu• 
.,~ ot ~ BoaJ'd 
lat s.-1 01t)' lluak 
1n Yon, •· Y. 

D11Brft 
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Jrll• 1 2 IS45 

Dear Mr, )Jn .. 1 

1 MYO JOV lottor of Ja8UI')' 81 11N6 oall1JII 
attutloa to .... v .. wlUell J01l Ja&yo reo•h{ tak• 
to ovtail flll'tUP obillaa baYOl &M nat o aui&N 
JOU tbat JOU etfopta UYO ., wbole-UaPtM aapport. 

Sluo tbo boc'nnbc of the wu thh DopaPbleat 
baa ro,.atoclb ....phada.a tbro1tP iut,.tlou to 
..... au hoa41 tho a .. oaaitr for IUPYOJ~ tP&Yol 
l'OquirOMDb &114 ott .. uac PMuatlou wliernOP poa• 
aitilo. l tool that aa a roault of ov afforta ill 
oooporatloa with the Otfleo ot Dofouo fpaupoptat1oa 
tl'&YOl ti7 fra&OUI'J JOPIOnDOl la DOW &t & wlal-Y. toll• 
aiatont with our oaaoatial roqulr .... u. 

J. &Aall tie pl•a.a, hownoP, to hau furthOP 
iutruetiou -..., oa JOV lottoP ani to report 
w1 th1ll abtr claJO ponoateao rM•tlou 1ll •• tar 
aa thfao clata oaa 'bo 14alltlti.a aDl aaaoMlM. 

st .. orolJ ,. ... , 
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J&nu&l'f 12, 1946 

)fail Report 

Though there were no new subjects discussed in the 
ail recei nd this week, the intake was heuy, and the 
letters had more urgency than they have had for m&DT 
weeks. ! great deal of pressure came from families of 
Service men whose bonds purchased by deductions were 
overdue . In almost every case, the soldier is atatianed 
overaeaa, and hia bonds, whioh uaed to come regularlY, 
have not been received since August or Sept~ber. The 
date of the last bond received ia almost always given 
&8 July. 

The second trouble apot was, of courae, overdue 
tax refund•. While requeats sent the Secretar1 of the 
Treasury remained about the same, those addresaed to 
the President have steadily increased. During the firat 
11 day• of Jan~al'f, 36, of the 86 pieces of ail forwarded 
froa the White House demanded payment of tax refunds. 

Other mail remained much as usual, with an occasional 
shift in emphasis. There was aome opposition to increase• 
in taxea withheld, or to new tax forma. Objection to 
cancallation of ration stamps decreased greatly by, the 
end of thia week, as had letters dealing with a Federal 
lotterr. Both of theae were live topics last week, but 
now aeem to be on the war out. Some 20 inquiries con­
cerned !djuated Service Bonds, and countless others 
related to Series E holding•. 

Reoent war reverses pro~ted S unfavorable ca..uni­
cationa regarding the ·ao-called lbrgenthau Plan. 

123 
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General Comments 

Nancy Lyke, Bronxville , New York . I just heard over 
the radio that you have been put in charge of dis­
posing of several thousand old- style WAVE hats, and 
that you are having quite a time getting rid of them. 
I agree that it would be foolish to throw them away, 
end I think it would be very difficult for a group 
of men to decide about what to do with women's hats . 
I am a high school girl , end I know several other 
girls who agree with me that those old-style WAVE hats 
are darling. Why not put them on sale ~n stores ell 
over the country for purchase by high school girls . I 
am sure it would start e new fad . I know that I would 
love to wear one of those darling WAVE hats . I would 
appreciate it very much if you would consider this. 

R. G. Bostwick, Thorp, Bostwick , Reed & Armstrong 
(Lawyers), Pittsburgh, Pennsylvania . - - Letter for­
warded by Senator Joseph F. Guffey (Pa . ) -- We have 
f. or many yeat•s represented the Marquise Josephine de 
Amodio , who was Josephine Wainwright of Pittsburgh 
before her marriage to a Spanish citizen. When the 
Germans took Paris, she escaped to Switzerl and. She 
was too ill to be brought by airplane , or otherwise, 
to the United States, and has ever since been confined 
to her hotel in Geneva, where she now i s . She is 
continuously under the care of physicians, and has 
very heavy expenses . In addition to taking care of 
herself, she has to support her daughter . ***They 
are held by the Swiss Government pending the deposit 
of funds with the Swiss Government, to insure the 
fact that neither of them would become public charges 
in Switzerland. * * * From time to time the Treasury 
has issued some special licenses under which money has 
been sent to the Marquise, and $500.00 is sent to her 
monthly under General License No. 33 in such cases 
provided . In September of 1944, the Guerentr Trust 
Company of New York, at the request of the F~delity 
Trust Company of Pittsburgh, :~elied for a license to 
pay $20, 000.00 to the Swiss B Corporation of New 
York, for account of its Geneva office . * * * I 

• I 
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made a trip to Washington and had a conference with 
Mr . Bennett of the Foreign Funds Control Division, for 
which your Mr . Bailey made the arrangements , but no 
action upon this application for special license has 
yet been granted . ~ ~ * The Marquise has repeatedly 
cabled that her situation is very bad. One cable read, 
wHave sent already four affidavits this year to Legation 
at their request Last one amounting Seventy Thousand 
Eight Hundred Francs for nineteen months debts You 
must find your way settlement befor e December 30 to 
Swi ss Bank or Legati on ." We wrote~. Bennett personally 
on November 8th, 1944, asking that he give the matter 
his personal attention. That letter was not acknowledged. 
We wrote him again on November 17th, 1944, making the 
same request, but still have not heard . You can see 
that the 1~rquise has filed aff idavits with the Legation 
in Geneva, and done everything requested of her by the 
Treasury throu~ the Legation, so we think this applicatbn 
should have attention. The Fidelity Trust Company and 
ourselves would greatly appreciate your contact with 
Mr . Bennett, to see whether we can get some action to 
enable us to send money to the Marquise which bel ongs to 
her , and which could well be protected so that no part 
of it can vossibly, in any way, be of any benefit to any 
German cit1zen . ~ * * 

• r . " 
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Favorable Comments on Bonds 

Iris Daniel, Westwood, New Jersey. I have no doubt 
you are surprised to hear from me , as we have not had 
the pleasure of meeting. I ' m a girl singer 20 years 
old, and would l ike very much to have you hear mf war 
bond song. * * * It really draws a crowd, and war 
bonds go like mad . I will be glad to send you the 
record of "Come and Get It - Your War Bond Today. "*** 
If you are interested, please let me know. After all, 
I consider this very little compared to what our boys 
are going through. 

• f, 
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Unfavorable Comments on Bonds 

F. 0. Johnson, Atlanta, Georgia. It occurred to me 
to call your attention to a situation here in Georgia 
which may vitally effect the sale of War Bonds and 
other Treasury is sues . This state has an intangible 
tax law, a.nd although they cannot tax Federal secur­
ities they have ordered that ALL U.S. BONDS MUST BE 
REPORTED or severe penalties may be imposed. Can you 
see the result? Hundreds of thousands of people have 
U.S. WAR BONDS and no other intangibles. So, to 
comply with this directive , there must be hundreds of 
thousands of rsturns made in duplicate on which the 
state cannot collect one cent. A FINE WASTE OF EFFORT, 
YAN POWER AND PAPER. -r-bei1eve that, when this is 
found out, any number of people will sell their bonds 
to avoid this nuisance. WHY NOT? A list of Federal 
bond holders would make a fine •sucker• list for sale 
to swindlers or even legitimate business - wouldn't 
it? Of course , the information is supposed to be kept 
confidential, and it may be . However , confidential 
matters have a pec~iar way of becoming public on oc­
casion, even in war. 

Mrs. John Smith, Alexandria, Virginia. (Copy of letter 
addressed to the Editor , Washington Post, Washington , 
D. C. ) . I am just one of the many wives whose husbands 
are fighting overseas and living on the small salary 
that a Captain earns, saving, skim~ing, to make both 
ends meet. I have been saving my red points• for 
months, trying to save enough to get a rib roast, and 
as a Christmas present from Uncle Sam, my ration points 
were all cancelled, after re~eated statements that 
they were to be good indefinltely. So one cannot be­
lieve their own Government -- what next to be cancelled -
shoe stamps or Government bonds. I took no chances but 
cancelled all of my •E• bonds by turning them in and 
getting the cash, and believe me I am going to keep the 
cash and b1J1 no 110re war bonds. I am not the only one 
who is doing it either , so do not feel that I aa being 
unpatriotic in &n1 sense of the word. * * * 

7 
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Mrs . Edward E. Thate , Three Forks! Montana. ~ husband 
and I have bought as many bonds, ~eries E, as we oan. 
We b~ them every pay day, and we have kept them. But 
a number of people have told us, that if we both die, 
our children will not be able to inherit them and the 
money will go to the government. Is that so? Being 
Americans we want to support our war effort as much as 
we can. We have bought about $3, 000 worth of bonds so 
far . We do not want to cash any. But I have a son, a 
Jap prisoner or dead. He has been in the Philippine 
Islands since April '41. And I have a daughter in the 
WAVES . MY other son works in the smelter at Anaconda, 
Montana. If anythin~ bAp~ned to us, ~e would like 
for the children to ~nher~t the bonds . Some people try 
to tell us our bonds won't be any good, but we tell 
them, if the bonds aren't good, their money won' t be 
either . 

Anonymous, San Antonio , Texas . - (Letter addressed to 
Senator Tom Connally (Texas) and referred by his office 
to the Treasury DePfl:rtment) - I have been spendi!J.g m:r 
days issuing bonds for one of the local banks. Every 
day someone asks me whether or not the United States 
might freeze the War Bonds and refuse payment before 
maturity. People are really worried about this . It has 
been m:r honest opinion that our country would not do 
such a thing, and I have argued m:rself blue in the face 
trying to establish absolute conf idence in the integrity 
of our government . * * * BUT NOW they tell me, ~ell 
the government asked me not to b~ more than I needed, 
and they have canceled m:r reserve stamps for canned goods 
and sugar; I am going to use m:r spare money to purchase 
canned goods and to hoard all I can instead of b~ing 
bonds. • *** Can I honest~ tell all Df customers that 
Uncle Sam will keep his wo~ and cash the bonds as stated 
in writing on the face? You will see from this letter 
that _, trouble is not points or sugar or canned goods -
it is a need to be reassured DfSelf that Uncle Sam will 
not again break faith so that I can argue with CONVICTION 
when I tell people, •your bond is the best buy on earth; 
it is better than aoney in the bank." 
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Mrs. Wirt Leake, Dallas, Texas . In accordance with mf 
personal desire and against the opinion of friends , 
I have put mf entire savings in U. S. War Bonds . Since 
the withdrawal of food stamps, which makes no difference 
to me personally, I have wondered if the same thing 
might happen to our War Bonds. After all we only have 
small papers and the government's word. We had the 
same thing in ration stamps. 1'hisliiiiJ{es a feeling of 
anxiety and distrust which will not easily be overcome , 
and harasses those like myself • . How can we be assured 
that Bonds will not have the same treatment that ration 
stamps did? 

R. G. Trosper, Executive Vice President, Greensboro 
Merchant's Association, Greensboro , North Carolina. -­
Letter forwarded by Congressman Carl T. Durham (N.C. ) 
I don't know whether you have run up against this thing 
of ~etting a lost bond replaced or not. If you haven't, 
bel1eve me, you've got somethin~ to l earn. You have to 
fill out a f our-page questionna1re , take an oath before 
a notary public, make yourself liable for a penalty of 
$10,000 or 10 years in jail and finally even if you bought 
the bonds for a minor, get that minor to sign up that it 
is OK. With millions of these bonds out, t here is bound 
to be a tremendous loss to the buyers. The average 
person needs a lawyer n~w to fill out correctly one of 
these forms . Couldn't there be some simplification and 
as much eagerness on the part of the ~overnment to re­
place a bond as ther e was to sell it 1n the first place? 

1 

Mrs. Edna F. Simpson, Denver, Colorado. -- Letter f orwarded 
by Senator Edwi n C. Johnson {Colo.) - -Since the cancel­
lation of the ration stamps, there has been a persistent 
rumor that the Government may freeze or cancel t he War 
Savings Bonds . We have tried to be patriotic and purchase 
all of the bonds we could, in fact , more than we could · 
actually afford, and should they cancel them and tell us 
it was our share of taxes or some other excuse , i t would 
ruin us financially since we are too far along in years 
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to start over . You may think this is silly, but it 
means a lot to us and since they had promised the 
ration stamps wouid be good indefinitelt, and broke 
faith with the public , giving them the jolt" they 
did ri~ht at Christmas Time when a promise means more 
than a~ any other time, we have no more faith in what 
anyone tells us from Washington . That's a terrible 
thing to say, but it i s a fact , so would like your 
assurance that you think the Bonds are a safe invest· 
ment . 

--

• 
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Unfavorable Comments on Taxation 

Marvin H. Carter , Carter and Company (Cotton) , Troy, 
Alabama. I have just finished a three-day bout with 
~ income tax blank. I had to pay over four thousand 
dollars, but I am not kicking about that with ~ 
country in the fix it is . It is a ~stery to me how 
you could find lawyers to get up such an involved 
blank. I have been reading in the paFers that you 
had a simplified form this year . A b~gger lie was 
never printed . This one is the worst yet . For God's 
sake go back to the old one . We had learned it to 
a certain extent and could wade through it . But this 
one is much worse instead of better . Suppose you fire 
all the lawyers, go out on the street and get the 
first man you meet to draw up a form. It would have 
to be an improvement written in language people could 
understand. When it gets to the pass where making 
returns is more onerous than paying the money, i t is 
time to change . 

Ralph V. Villasuso , New York , New York . (Copy of letter 
addressed to the Collector of Internal Revenue , New 
York, New York) . On May 8, 1944t I wrote you regarding 
the Claim for a refund that I matte , when on January 31, 
1944 I filed ~ 1943 Tax Return. Answering ~ letter, 
you stated that in due time ~ claim would be refunded, 
but it was seven months ago and I have not heard from 
you. Yay I have an idea of when the Treasury Department 
will pay me the money I really need? 

George ~earthy, Bridgeboro , New Jersey. I am at a loss 
·to know why a refund of about $96 .00 has not been re­
turned to me . * * * The writer is an old man working 
every day in a defense plant, doing the hardest, dirtiest 
and most discouraging type of manual labor because of 
the WAR. Ever since last March, I have been looking for 
a return of that 96 . It meana a lot to me. Pleaae 
write me a letter or send in a G man to investigate or 
some thing, but don't 'forget to return the 96. I've been 
jipped enough. *** It ' s your next move. 

• 
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Earl ~ckle , Vinton , Ohio. I am writing you in 
regard to 1943 income taxes that were withheld on 
the pay checks. We had over $100 to be paid back 
to us , and as yet we've never heard from it at all. 
We are desperately in need of it, and if you could 
inform us as to why it isn ' t bei ng sent , would sin­
cerely appreciate it . 
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·~ · ' --• TREASURY DEPARTMENT 

INTK,_ O I"I"'C K COMMUN ICATION 

DATa 

Secretary Morgenthau 
January 12, 1945 

llessrs . White , Luxford and DuBois 

Personal and Confidential 

We ha. ve reluctantly come to the conclusion th& t it 
would be unwise for you to embark upon s:ny currency program 
at this time which had as its objectives the trapping of 
blackmarket profiteers and tax evaders. 

It ill not easy for us to take this position since we 
have always believed - and we still believe - that a program 
of the type you have in mind could be made effective and is 
certainly justified on ita merits . 

Our reasons for urging you to postpone consideration 
of a program Which would trap the black market operations 
and tax evaders are : 

(1) 

(2) 

Any program of this character must be really 
successful in its objective of actually 
trapping these groups or you will be the 
object of ridicule and personal attack. 

Those interests affected adversely by the 
program (including farmers , professional 
men and certain labor leaders) would folil8nt 
a hue and cry about gestapo tactics , 
threatened repudiation and confiscation of 
our currency and savings bonds, communism, 
and every other conceivable angle of attack 
on both you and the program. The outcry 
might well become a chorus with opponents 
of the Mor€enthau Plan, Bretton Woods and 
full employment joining in for a field day 
of ideological propaganda. 
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We do not think you could count on genuine 
support within the Administration. We suspect 
that solllll of your "friends" would like nothing 
better than to seize upon the outcry on this 
issue as a basis for an attack on you. 

• ~ I 
f 

We even doubt whether the President would give 
you the support you would need. It seems all too 
clear that he is prepared to make almost any 
sacrifice to achieve unity on the domestic 
front in order to procure unity on the foreign 
front. 

We would like to make it clear, however, that we do 
not believe that such a program 'WOuld really have any effect 
on the soundness of the U. S. money or credit system in the 
.yes of the public. In our opinion, the arguments which 
have been advanced to this effect are not valid. 

What really troubles us is that this criticism which 
would be levied at you would tend to undermine your effec­
tiveness in fighting much more important and fundamental 
issues on which so many of us are depending on you to carry 
the ball--for example, the German issue , Bretton Woods and 
full employment--in fact the whole cause of liberalism. In 
addition to the tremendous amount of your time and that of 
many able men in the Treasury which such a program 'WOUld 
undoubtedly consume if it were made really effective, there 
is the more important problem of how many issues you feel 
that you can take the heat on. If this issue was of 
tremendous significance that would be one thing. However, 
we are sure you will agree with us that this issue as 
compared with others in it s relationship to making a better 
way of life is truly insignificant. 

Regraded Unclassified



( ) 

0 

Ja.nuar~ 12, 1~6 

Vear ~. ~owlea: 

1'hb will acknowledge recei})t of 
~our letter of Januar¥ d, 1946. 

f leau acce.rt ~ to.aili for lour 
9r om.r t rea~onae to ~ inqulr¥ on the 
quaation of billa of lar~• denoainat iona 
i n black market operationa. 

:lours aincerel~ , 

Ar. ~hea ter oowles , Adminiatrator 
Office of r rice Admi niatratl un, 
-.abin6 ton 26, u. c. 
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OFFICE OF PRICE ADMINISTRATION 

WASHINGTON 25, D. C . 

7tr'PM' -.1 Copfl4gtiel 

the lo110ra\l.e 
.. IIJ'7 llorcanthaa, Jr, 
Sa ore~ 
Depart.en~ of ~he !rea811J7 
lfaah1nc10Dt D, 0, 

Dear Kr. S.oret&J')'I 

I han cheoAcl ra~har tboroQCh17 wlth ov omforc-n~ 
people on ~hie whole quea\ion of bUb of larp 4enoa1Da\lona 
1n black aarltet eperaUoae, 1fa 4o 110t, of oonrea, haft N.7 
acoura\e 1nforaaUon on the '1'01•• of cvrnC7 e.plo784 1n nell 
traneacUona or the '1'01-• atoreol anT •ich ~ repre .. nt profit• 
froa black aarket oparatioaa, 

1fa do !mow that a hlch proportion of ~ranaacUona oocvz-.. 
lJI& in TiolaUon of ov raca1aUone ~ Ula fora of illecal par­
a eaU 1D oam, !hie 11 npaclall7 trae of black aarka~ bale 1n 
ca•olina, aeat, ponltr,., fraeh fraltl anA wecetablee, liquor, 
hxtll .. , anA certain other 001111041 t1ee, Our experience haa bean, 
alao, that 'IIbera larce • ouh of oam are paid illecall7 the pq­
aent 1• likel;r to be 1D bill• of hlcber denoainatione, 

Aa to hoar4e4 caeh rapr nanUnc profih on black aarkat 
lalee, we han heard ~ ~re that Ule 11110nat 11 hlch. 1fe han 
no concre~e eYioleace in ov po11111ion on Ulb, .&cain we know, 
bowner, that black aarltet traneacUona · ln'I'OlYiDC Jll'18eDh of 
oaeh are not recoroteol 1n the boob of t he Tiolator. 'the profU 
rapr11ented b7 mch deale 11111t llll'cel;r reaaln 1n Ule fol"'l of oaeh, 

L1kew111, profih froa 1llecal traneactione not in'I'OlY.. 
inc calh on the dote, llllt upuaotillc or oUler fora• of YiolaUone, 
are 'QJI4oubte417 frequentl7 vi Ulolrawn 1D caeh to 11'1'014 oteteo\ion M 
wall ae to a'1'014 p&Jile!lt of tax11. !hare h nadoubteoll7 ooae14er ... 
ble fo'llDolation to ~he raaore of hoardinc of ca1h rel'lll~illc froa 
blaolt aarka~ proti h, 

!he pla~~ which 7011 mcpeh4 onr the telephone wonl4 
help 111 nb1hntiall7 in ov fi.&ht ap1D1t the black •rkeh, In 
the firet plaoe, it wonl4 .U. oaeh tranaactioae aa4 the hoardtac 
of black •rke~ prof1h aore 41tf1wU, Kora iJrportaat, it wonl4 
rnaal aovo11 of illlcal traneacUoae vblch oonl4 be aheob4 
tvtlwr aa4 wiolatioae pro .. wtaot. In 1144iUoa, azq ••nn •1ch 
wo'lll4 Mlht tha aatorc•en~ of Ule tax lawa wGIIlol a14 •hriall;r 
ov own ato~at etforte, ~or t hMa r-a• the etape which 
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7011 outUnet wo'lll4 'be wlooaet 'b;r ut at a 4hUnct a!.4 1a ellforol~~& 
price all4 rat1oa1QC recalation•. 

I 11114erttall4 that thh -oYe wa• -.4e in Brltala u4 proYet 
h~;r effeoU"• 'bo th fro• the etu4pobt of \as colleoUoa aD4 •• 
a cur'b oa 'blaolt .arketeere. 

P,l, 

Pl.- let • know 1f I cu 'be of eJJ7 further anhtaace. 

Ch.thr Bowln 
Adalahtrator 

I u atkohl!IC a oop;r of lut week'• United Stat ...... (Jan. 5, 1945) 
with aa article COYerl~~e thie eu'bJeot. 
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()VERSUPPLY OF CURRENCY: 
SYMPTOM OF LAWBREAKING 

Use of Huge Cosh Excess for T ox Evasion and Block Market Deals 

Rapid lncrea.- in a mount 
of money in circulation. 
Hoarding of many big bills 

11H" IHI104Uit or ~J· tlutl tl~ AflWrK-1U1 

JHIMif• i" u .. in~~o toda~· i.ot bt•Jtiunin~ to I'M' 11 
m11jur C'OIU't'fU to thr Gon•nmwnt 

('urn•nC'r iu c·irc-ullltinn fi\'t' Yl'tU'l" ""u 
" '' ' " t:umu~)O(I.0£10. !'\ow, it i,; 11ltOvt 8-l~ ... 
!liiV,HIIIt,UflO 111141 •·j,inJt nl t lw 1'1114' i tf 
f.G.ouo.non.ooo " ) 'l'M. T lw G•>vt-r~mwnt 
nuw h•nro!i tlmt th~ fi~un""' r<tWtr 11 huac•· 
J[I'UV.Ih of illt•jtR) lrta11$1tclion ... ur l!lu•k 
mJir'Lf't Ullit'rlltiun,., lll.lt t"'ta.. .. tc:m~ llntl HtlloC'r 
iUtlll!lltk-.. A.•• •·t'll a..< a boom in hollnliu-

Tiw JfO'fl th nr aJw. n~rtl"nt'~ dmum•l i:!IO 

n~u·ina •~-tht-r ··~ as: .... u. It i~ •orLintt 
print ina ''"'~ O''C'rtin~. h i~ fol't'tt~• the> 
Fc>~h-n~l lh•""r''4" lloltnl lu •~•n .. itl4.'1' 11 re.. 
flilt"'t th11t lht' ltold C'O\"t"r fnr lilt• t-um•nc•' ' 
· '··•l•u IM:" f'f"' lm't"C1 from i t.<~ pn·~·nt 40 11 •r 

to JIQntf' lowt-r fiJturt-. (S.:~t· I'"P.t' Mt) 
,\l .. ~t t'OnN•ru, huWI'\•er. rrlntt•_. Iii lht• 

clh.t.uut•iil.)' tlu\1 tm•b~thl)' is rt•t•rr~~·uh•tl In 
imt~·rllllll , .. ,,, hy tlw inen.'flll(.' or "'""'"' 
$1K,fl0(1.f)ll(),00U in <'Ur-rt'llt'Y· l'nd uf thnt 
itK·n•t•'t', uf t'tlur.;co, rrh•l t":!! to in4'1'\'lt'-4'" in 
1-N'' ron,, n ut this is not tiM' ,.,.,, ,,,., ic 
l(n:n,inJ:. anti i• rWlt thof' ('aU.'(' nf n~tKTrn 

l lwo l 'iMot(,.M 00 pa~ 'iO IUMI il 
.... ,... thr .-u of tl.- <"ln'fnc.")' f'XIMI"'"'I4' 
,~ C'hart on thi~ I:Nt#t' f't'\T'AI!I •lwn·. I•) 
IMII tkonominatKm..". II""' ilM"rt'"-""' il'> Ot'· 
Nrtin111. Uig hill!i-th~ of WI. 8 100. f..if)(l 
11nd hil(her-.luwt" ri..~n b~ morto th,.u 
IJ.OOO.OOO.OOO. ltulld~· in llw lust t wn 
yc;tr!l, Hill.ll of thAt l!:it.t KJ'\' not U!lt'i l f'X• 
tc.nsiwly in l t•~titimlllt' tron~mdicm~. ()fll. 
riab ~tl(• inelim"<l to tl1ink that nl It'""' thi\ 
~.000,000.000 Rtlll"-" much R.S S'l.OOfi.OflO. 
000 more in .-nulll t-r hills may 11c)W rt•A(-c.•t 
illtl(al transat1k'10s and boanlin,c. 

How the il.lq{itimat~ acti,>llW. •net 
boardln, lrf' aff«lin~t thr nem•ocy ""IIIli~ 
is iodkatt'd in tM fc>Ho.·inJ: 

To• evotlont. Tu ratet et thOr ••r· 
time le\·d. off~ a IP'f'•l in<"f:nlh-e to t\'• · 
•km,, In thi• ewuion, curno:ncy i11 a bi& 
help. TranMcl~ns in cash l'lre difficc11t to 
trace. That iJ one big rt"uon "11,, llwN!I 
now are 40,000.000 $100 bill~ tirc~altt tiiiA 
,.. ln biding. or morr tlum t"·itt M IIUUl.)' 

-( 1tte io Ute only two ,...,,I'! llf!O. Othc:r 
Jru or t.u tVI!i-on arc UUnJ~I'OU~. tOO. 
etpteiAIIJ' in th~ "·idt•·.<~prr:ul pi«'"--" 1uul 
demand~ ror hoym lfl IIA) fvt coodl •nd 

JANUARY 5, 19•5 

Jtrvkts in eurrenry, rather tluan by tht'C"k. 
ahh<MIJCh by no mnn~ aft' all IUtoh de-­
mantis tf'lattd to tax «-va...lioru.. 

For f'JAmJ-'t. • ... ,.~ o...urr t'OI~ 
"''h in Jl"f"ntiutn .. fur 11kvl _., 11lf'u lw 
f"' illl to it~u.ko tl~· <"ff"h n"CTittl" ill tllt" 
iHt'olm~ h1• rt'l)t)l'b fur ta~Cttt iou Or • fur 
dt',.lt•t· offtrs to •·ro.-get .. tht• t•xc·it~· tn that 
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Salary Pinch for Top OHicials: 
Problem of Keeping Best Men 

Squeeze on U.S. Leaders' Income by High Taxes and Living Costs 

Private funds needed by the 
holders of many Government 
posts. Proposal to roise pay 

W1" ltingtou's u pper-deck offitinls nre 
finding thcm$C.'Ivt-s caught bt•twctn Wl\r~ 

1 imc tOlCtS and high lh•ing costs. Gon\onl• 
IIICIIL clerks have gotten raiStlt in onc way 
nr another. New pay llettk.s h nve l>een set 
up for the official'! of war ngeueics to lure 
.-nore cnpable men into Go\'cmmcnt serv­
ice. Bul the top offidctls who run the 
C.M.-rrmwnt nnd s.hnpc it.s policie..s still 
ure trying to get along on salaries of a 
bygone em wtn~n ndtlter taxes nor rents 
\Wrc what thcy now nre. 

The p roblem is reaching tm acute stage. 
<.:ongrC'iif is taking it up gingerly. talking 
nhoul 1\ raise for iL~If :.nd £Qr the Pres:i· 
cll' llt, tbe Vice Prt~ident. the Spt'nk er o( 
I I•~ House o f Repn:St"ntntive!l and for 
mC'mbcrJ; or the Prt."sidC'nt's Cabincl. Rep­
n·1oll'nt.nti\'c ViniiOII (De:m.) or Gt~Orgin. 
hns inttOtlllcet'l n bill to accomJ)Iish this. 

Bul tlu~: bill doc.<~ not reach under sec­
••c·t:trics. a...;:~istaut secrel••rits nne! the heads 
._,r hurenu~. nil CXIM'rb in thtir field~. 'They 
mohl the J)()lieits for their a~cncit-s:. And 
t hey arc lxoing •lrfliiWtl llll'ndily out of 
C.ovcrnmcnt l'ioervit'1.' h~· business concerns 
thnt. will pay them more mOfl t,_· tlum il 

C1,hinct officer eM get. 
Their ptigltt. Lil.e the Cobinet offi c:e:r.s, 

t lt,ost offidnJ.s atl' !!hut off from <·~amings 
ou ts.ille the s:.tlnrics from llwir Go\'tru­
nwnl posh. Th~ with privnte ffwtunt"$ 
mu$t d raw upon them. Those who are 
not wealth)• find thcmJotclnos pinched to 
li\'t: on Gov<•rnment J)llY. H the)' d o not 
. ,uil Ule GO\'t:'rJUtl('lll ror jobs with private 
iwluJottry, they find thcrnsdvclS COnll>elle(l 
lu ml'lke personal staC'rifiCf.'s. It is gelling 
h:mlc-r to ottmct meu with brnin5 into 
Jluhlic 1'4'r\'ict•. citht"r iu the executive de· 
l"utmcnls Qr in Con~rcss. 

E\'en for the Pl't'sidt'nl. ahcor lAX~~ huvt 
lk"-'11 dcduc:tcd, th<' ~tlnry now i!: only 
,~th(lut two third)( nr I It t." 8.50.000 that waq 
Jl.'lid for that office in 1009, when the prts.­
t•ut Sttlnrv of $i.;.ooo wtu~ fi xed. T he Vitc 
Prl·~ident, SJX',akcr or the House o f Ret,.. 
f\'$C.'Il lnti\'CS :wd members or the Cabinet 
now gtl $1,000 n ~;cur lcs.t. a£ter ta~es are 
JJOii,l. than the 81-l,OOO their prctiL"C'e'SS:Ors 
n't'\•ived in 19-l.i, wh~n the )>4l)' for their 
JIO:Hs wn! rttlsed to 815,000 a ycoar. And 
nwmhcr& of Congrl'$lS nre just nhoul hack 
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REPRESENTATIVE VINSON 
• .• bonus for brains? 

where th ey were in 19'?5, when their own 
SlllAries were rai&.~ from $7.500 to S IO ... 
000 n ,_·eRr. 

But Congress ha!> the joh or fi xing the 
J)A)' of its own memhers. 11 alwny~ is u n· 
certa in or the re:~ction or eonstituents. 1t 
h~sitntes to rni.se it.s own J),lly. Anti mem· 
hers or Congrc~' are s:low to ncknowlt'flge 
tha t (lilY GO\'trllment offitin1 or Jes.."Cr mnk 
than u Cahiucl o lllt't' r should gel o larger 
!i.:tlnry tlulJl n member of Congress. To the 
hends (I( ~me Go\'ernment rtgeneies. such 
us members of the Sociul Security Board. 
Congress is willing to pny a sum equal t o 
tlu,t (If n Senn,<lr or Repre.scnlRli\'e. B ut, 
in the mnin, Llu' P".Y of burt-uu t hids rum 
l.lC'Iow 8 10.000 a year. An overtime pny 
:tel builds thl.s up by ahqut $625 n yt>ar. 

The pay of the President is cut by 
ft"(lc.ral tnxi'Jot to nround $..'i3,600. New 
York StRte taxC'S Ct,r\'e 8till more out or 
it. The Preil·idenl gel!! another Sol3,000 
yearly as au ullowo:nce for travel and en· 
h•rtainment. Dut the exf)('n~s or mnin· 
tnining his offiee is 80 pal, whnt witl1 
fortign visitors hrought in by the war, 
that the Presirlrnt mny have to •lig into 
hi,s pri\'ale intvmc to mnintnin the t·~tnb­
llshrn('nt. A n.•nt· free White Houst" tloc!: 
not wholly rompt.•n!lntl' for I It"· utht'r rx· 
J><'llS('S of th e offic't'. 
D~· ccuupMison ,,•itl, thl' l~rt'M'III ~ihan· 

lion, frugal CI'Livin Coolidg4!, during tlte 
unrutllt.•() and t'ruf)' tax dnys or the '20s is 
commonly .suppo!ed to hove savtd a large 
~hnre o! h i..~ l\.ltla ry M President. Now. in 
spite •Jf tlte quadrennia l scmmble for the 
job, fur which there is neve-r any lack 
or npplic-nnls, :) man without private 
means woulfl ha\'c troub le lumdling it. 

The Vinson proposal would rnisc the 
prtsideuti;il .!ltlh\ry to $ 100.000 tl. ye.nr. But, 
with JO per l't' lll or aiJowuble dl"tluctions. 
the tax on this amount would be $ti0,-I-6S • 
Re would have $i~9..5S5 lert~r lt'SS than 
36,000 out of the SiS,OOO rnise that Con­
~orn:ss n1ay give him. State toxcs woultl 
take .still m ore of thi~. 

T11is would Jllll Ill(: )lrcsicleul inl salary 
at the etlge of the r~nge enjoyed l,y movie 
.stars and big husinellS cXt'Cu lives. Scores 
of th ese snlaric$ nm above the 8100,000 
murk. The IBX take on lft..-se worh the 
same u on llu,• pres.idcntinl s.;la ry. t\ 
movie star ma king $150,000. as did Paul­
ette Godd1artl iu IOH. given n 10 ~r er .. } 
dt-duction. would pay $101,613 in feder •. , 
taxes. One making MOO.OOO. as did Don 
Ameche in the some ~·car. and with the 
51Ulle dcductiOnlJ, \\'Ullld rwt)' $1-1!),80$ in 
federal taxc!:. Uut n P·r~.-;idcnt. unlike n. 
blasinessrmm or a mO\·ie star, ls 1ihut otT 
£rom nuuly kinl)S o£ otl1('r ('Rrnings. 

Supreme Court -'Jalarie3 are set nt 820,· 
000, hut, after tRxe~. the JuJ>tit't's h:we l c.t~ 
tlmn t he $16,000 JSC.'l for c., !:tinct officcrw. 
Member~ or the Court are not nflectcd b)' 
the Vinson J)I'(IJ)Osal. B ut they rccti,•e lt"i 
in yearly Nalnry than rnnny u high-priced 
c.'Orporation lttwycr geb from one big case. 
Yet, such iJ tbe Jlrtstige th:•t goes with 
the Suprtmc Court lx:neh thnt there 41· 
ways a re more applicants, or hopdub, tl1an 
there nre \'RCJmc;ic.s. The cream of the na· 
tion's htw~·el'3 ahw1ys a re llvnilable. 

The Vinson Jllnu would raise the pay 
or the Vice Pre:!!id ent. the Speaker nnd 
m embers of the )'resident's Cnbine t to 
the $l?O.OOO l~veJ now enjoye-d by the 
.luJOlitt.<r. 

Cabinet oflictu, just as the Vice Pre.s. 
idcnt nnd tltt Speaker, now get 815,000. 
Dut, aJ>idc from tht I 0 members of the 
Cnbinet. t:~ nly n hand ful of men in the 
Ccm.·nlmt•rtt are J)ltid such salaries. Three 
o f thf'm arc the ht1tds or new u•a_r agenci"· ) 
J mnes P. llyrncs, ))irect or or Wnr J\1,, 
li~atiun nnd Hcron\'f'rsion: Julius A. l(rug, 
Chairnum ur the Wnt l'rOIIuction Board, 
nntl f'I'C'II ~I . Vin.wn, Director of Economic 
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THE_ ... SUN 

JAH 7- 1945 
tbe war btru: tourt~a. mucb moTe TH.E.RE IS. tn fkl. 1 v•ry ff50ftl 

Tru ln lbe pocJttU ot wor • aUon to pn:.Vrlo thtw G .rf rt"ttb. tbe meny ahortaau -w thll (h are not nM.rly aa clevtr e rea <rt1ll • de mend lor mo,.. euh u lbey "&n~t-the~ In teo!IIY, lhfll 

I 
wit-h which to ahop &nd1 pa.rtlcu- are excttdlngLy ttupld and havt 

if l arly, with whJch to traae In the 11-ld themselves open lO Prtt\.1 Game 0 black market: elxlh. , lndlvlduela heavy penalllea, to aay nolhlnf ol 
. and buaincuet which h.ve rone extremely unpleuant publicity, 

on a .. c.a1h" bula ln ordfr to bide One thlng which Ia polnttd out Ia 

P I• • income and evade tu•ea: Mvenlh, that no ttx evtdor who htt betn 0 ltlcs hoa.rdlna. hiding lneome by the "cub" IYitem 
· . -o- can t~l ure from lnveallat tlon end 

THERE WILL bo tU;ht dluent prosecution for tlx yeara, Tbat It 
By FRANK R. K..tNT from thlt altlflme'nt of causes tor under the praent ''""'· But. It It 

'-::,....-:::--.--:-:--,.-:::!.J;It~b~e..ie~xp•nalon ot tht turr~ney: but, declared, Con1re11 wiU btl liked-
.. · " Mr. Robey pointe out, QUite and usuredl,y wlH rtJJ)Ond- to tit· 

Tax. Evaders And J<leailJI tbey do not explain the tend •WI lutlhtr lhll lim• 11MI 
H rd. normou. t.nc:reue of four bUUon Also. there are otber Wl"YI by wblt.h 

oa JDg n tbe bat etabt montha. Beuue; the ea.sb houdm a.nct._ tbt LU 
tbt Am tour" reUON were ~evaders an be exposed ancl pun 

WAJ:KIHCTO!f, JAM. Pf_ratlq lut AJJrtJ and there labe<L At lhe moment tbt lnttDUor. 
NOT TJa lout of lbe prob~hu beta no ••mp llace lben Ill 11 10 1111 lbtum!...a~l~l. _ _ _ 
to• whlth lbe nu.w, II not too;tltt0<7 P07 roili; not D>utb Ill ml - -- -
•uu equipped to benclle ..., lboee w,. 1>07 rolla, on~¥ • a1Jc!rt rile Ill 
<tlllft by lbe almost lDcndlbla~ and no Jtllt lnere- In 
amount ol monty wblc:b hu oo~fl at c:aah. '' How then em tbt 
to be tn drcuJ.aUon. h is 10 v our blWo~ lo tlabt tDOntb.l be ac-
ln t:J:«"U or •JlYt"t .... heretofore counted tor1 Thert tetma but one 

. ..........., ......... &D.I'Wtr- bo&rd..ln&. tu evuton l .ad 
dreamed of tb1t it is n.~r ap- bl•et ma.rktt. 11 there 11 &DY other 
PI IUnt to rtn~.ate. ~.xp'lanatioD It hu QOt bun ad· 
CERTAINLY, there are no c:onc:ret anted. --o-

JdtiJ of how to tont:tol it and no THIS IS nota pltuant theory. but 
deltnlto noUon of tJ)e consequences tt hat to be a«epted- and It J.s 
of not c:ontroWnc Jt. This Ja not an ac:eepted by those here whose bull· 

I indictment of tbe Treawry on the neu It Ia to "hold the llna" ac•lnlt 
cround of lnu.C'Un ble tgnoranee.l,nlhtlon, concernlna which there lJ 

i
e truth Ml:mt to be that nobody tnore Juatlfted apprthllnalon now 

than at any time since the wu 
ows. ln tact. It L1 Pr-etty &t.n· bt.can. Partly, thla La due to the 
ally aareed th•t. In or ou.t of the mtl'\"tr In which the Admlnlatra· 
e&aury, there 11 no clear undt.r· tlon bu yielded to ClO political 
ndlnl o'C wbat the Immtnte In· prtuure for more monty tor lt«l 

ut.IH mea.n.a and how It 1.& to be ~'Orlten and. _partly, to the utter 
aocounttcl tor. All &D)'One aH.m.a f.aUure to e•otve a ftrm, corapre. 
dellnJtt'.. tun about 11 lh.at 1.n bt:nal .. and MnpoUUeat tax Pn> 

" ~am. AI of today, aceordlna to the April of Wt Ytar lh~ total ~n·t Rieed Stott:t Nn.t, t.bt.re are tome 
of moDtJ In d.rtu.labon wu a little 000 000 mo,.. uo a.ad. 1100 bUll 
more lben 121,1100.000,000, or ' drCulallon or In bldiJia, whltb 
l lkl$ tor tTtry man. woman ~d 100 per etnt more t.llaQ a ¥tar 
<bllol Ill lill <cu.oby, Slnee April, q o, ThiH oleo baa bolo a ITIIl 
ACCOtdiq to lbe lltell available !Deruae Ia lbe au•bt:r of 1$00 

I.,...._Dectmber 1&-lbe totai~OIId ti,IIOO bll~ · 
•u W ,W ,OOO.ooo or 1 182.21 lor NOR 11 ll>lre 

101 
ood to lilt 

•verr lndlvlduaJ. Ia brief, t.be In · lp&a~Jon. Montb by monlb lbe 
Cl'ftM pq been mqre t.ban $4,000,· money contlnut1 to roll out. It 11 
000..000 tn t l&bt montba-a.a.d It la 1 altuatlon wltbout p~tdent and 
lfOWI.as tVtf')' week. :DOt wlthout danJtr. It 1.1 cau11n1 

~ eoncern to pracUuUy eveey ol'l\c:lal 
IH TH& whole of hlatory ~-er~,. lob tou<hll the bee I laeta 
nevtr been sueh •n iD~·&ftd wbo ta cap.~blt of un<lersta.nd· 
~oney, No Pl"'"'tOUI ~ tvt.D ~~ them- wbleh dott not Include 
comp~ wU.b t~ No one 80 fu all of tbem"by a lonJ. Ihol. Never· 

"-....: lftQ"'Miy upiaJoo!l U. Mr. lhllw m• lll' ..., eonvlneed lhat 
pb lobt)'. ooe o.t the IDOit eml· O.OM lhr.. lac:ton-t.a.x evuJon., 

-~ euiiJortu.. In 11>1 <owlltyl bo&rd.iftl and blatl< markeu-.re 
.... ru thlt 10 far 11 tJ:t.t ltMra lbt nat uplu\aUon and t.blt they 
._....., Ia eo........s ll>et'e Ia aJ. luve relthed 01ti!Kina propo<• 

let UD&G.lmoUI IVM:mt:nt amoq doDL WI.J1 of di.JeoUrt.llnJ all 
d ta of 8.u.Dce oa the re.uoDJ: thrH are btln.a llud.Md and. tbere 

lbe ID<rt- Ill lldoi'J' Pl7 Ia a proope<t that eo..,... wW a<t 
whlth are lbOre Uwt <louble alo t-u_...u.uw~;~ oo 
ol 1131: ~ Uae a t ftl to eatea. tM lAY · r · • I lo ..WW,. 1>07 rolla: lo\ll<ll.l~:.": ., 
per <ODt 11M 1J1 ptl<a j>nclltloners. • _ 
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B U S INE SS T I DES -
How the Money Rolls Out 

by RALPH ROBEY 

T h& a>lumn und..- lhe date of But now <o<uid« this: Of these 
lnst April 24 wu devoted to the ques-- seven (actors. the 6rst Avo quite ob­

tlon or the incredible amount or money viously can hnve had little or nothing 

In cl.rtulation In this country. At that t·o dd with the Increase of more than 

tjme lhe tobl wu a Uttle over $21,· $4,000,000,000ofmooeyindrculation 

000,000,000, or $154.65 for ev..-y duriJig the past eight months. During 

man, woman, and child in the pol¥1try. this pe-riod fa«ory payrolls have de-­

Since then1 or In a period of only eiitbt cltned, the Jb,c or the military has in­

months, tho total has risen 11nothL'f cra;~.sed only Jllghtly so the deml\nd 

$4.,000,000,000 and on-~>«:. 13, the for the military payroll presumably 

last day for whldt Bgur .. are avail· h., remained approximately the same, 

able, 1tood at the amazint~ total of the general pric-e level hu not changed 

$2S,l63,000,000, or $182.21 for each to ony oppreci•ble degree, the in· 

person in the oountry. cron.o;c in thu wcukly wage rato has 

Never before in the history of this be<!11 InslgniRcant from the point of 

nation has there boeu an increase of view of c:awing people to change thel.r 

money in circulation eomparable to habits as to the amount of money they 

this. And the er~d of tho ex(Xlnsion c;trry in their pockets. :and those who 

1 clcnrly is not in sight. \ Veek by week a.ra willing to try to evade their just 

and month by month It OOI\tinuct with •ho.re of tho present t.ax burden by 

never a let up. What does it aU mean going on a "'cash" basis almOit certain· 

and how is it to be accounted for? ly "'ould h1ve mrted on th& path 

Nn one knows the anJWer to those long before laJt Apn1. 

qucsUons i:n nny definitive, qu.,litntive 
sense. 'All anyone knows nrc 1101ne of So where doc.s this leave us In 

the genenll factors which Jt seems aeeking for an explnmulon for the 

quite reasonable to suppose are COO• contlnued enonnous expAnsion of 

tributlng to the lntteale. And it now money in clrrulatlon? Have any new 

appears th:at even in these broad factors come onto thcs Jeflle:? 
tcnns: we kno\V le1s than we thought In so Far M anyo'l\e cnn datermlne 

we did. thc:ra are no such new Fnctors. From 
c:uua) observation and the endlau 

Thus in this column last April. it stories that one hear$, It Is evident 

wu Aid that the general fQCtors ac> thl&t people conJtantly are spending 

counting for the t~xpansion were~ more and more freely in night clubs 

1- An incretUO hi rnctory payroll!i of and fo r other Forms o£ entertainment 

about 2.K times over 1939. ond for a.ll ldnds or luxury ftcms in the 

2-Tbe growth of lhe milftvy pay· ltores. In the aggregate,this spending 

ron. unquestiocubly <:OmeS co a huge sum~ 

3-,., rise of prices of approld· but even 10 It d ... not appear prob-
matcly one·third over l939. able that the Increase fn this field 

4- More idle pocket cash as ll result during the pru:t eistht months could 
of hJthtr weekly wages. "':"~-"ccount fOf' more than a minor pro. t 

5-~1""' professlonoil people and in- portion of the 84,000,000,000 expan­
divldually operoted business ooneerns lion of currency within tills period. 

going on a .. cash"' basis in order to We have no choice. therefOfe, but 

hide thei.r real Income and thuJ evade to oulgn the major proportion of tho 

taxes without danger of being caught CUfTCOCf e.xpunJion tO tho groW\)1 0! 

by the tu a>lledor. black markeu and hoarding-hoard· 

8-The growfna shor1age of goods lng, - in the aerue that people are 
with a consequent demand for mono frightened and thw hold cash 01 a 

"'"h with whi<h to •hop around from matter of ,.foty, but hoarding simply 

store to store. llnd especially for trad· AI the most convenient way to a~ 

in.g in the black matkeL cumulate and hold their Javlogs. 

7-Hoardmg. On the whole th& Is not a pretty 

Now at tho time th& appeared to pldure. And, even more tm~t, 
be o per!edly JOnsible list and one the expansion of the c:unency Is 'now 
could go from one student o£ this getting to tha point whero, becawe 

problem to another and the eh..- or the demand It Is making on our gold 

were thot be would got this partkulu reserves, it shortly wiU begin to create 

listing almost item for item. And that a really ..no... problem wtueb WID 
pill 5: I gely true. havo to be fa<>ed. 

-·---------~-------· ... 
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ly dear Senator Truaan: 

Since recelTlnl your le,ter ot January 4, 
I ban a&dt flO .. inqtJlrht about thfl sUnat1on ln 
the Kansas Olty and St. Lout~ ottlcef! or the Pro­
curement 01T1fllon ooncerntnR whteb you wrote. 

Mr. tho•~• 0. Ste~hent, vbo was aastgned to 
the po•ltlon ot Re11onal Director at St. Lonil on 
Dectaber 1 latt, ta ·orlflnally troe Kentucky and 
lt a Rradtlate ot the Un nnt tr ot lltntuclry. Wbtn 
the Trea.ury tlrat ea~loyed hla in 19}6 bt had been 
working tor the Mttwonrt Relief Coae1ee1on tn 
Jefterton City and St. Loalt ~d he continued to 
work tn Mtaaourl for the Procureaent 01Tls lon until 
191W, vhen he returned 'o Kentucky. He vaa ln i an 
Francisco only troa March, 1943, to October ot last 
year. Since hit atwlanaent to our Kanaaa City office 
there haTe been but two eaployee• transferred there 
troa Oalltornla, both with our ap~roT&l. I han not 
been able to tlnd th~t he baa eaployed any rtlatl.ea. 

I shall be Tery ha~py to punue the inQUiry 
further it you can 1in ae any detlntte leadt or 
~tggettlona. Perhaps lt vould be a ~ood idea tor 
Mr. John Pehle, lweiatant to the Secretary tn char1e 
of the Procureaent DlTlalon, to call on you and llTt 
you vhat tnforaatton bt bat aT&ilablt as to Sttphent 
and the attuatlon tn the St. Loult and JCantat 01\y 
offices. Ht vould be dtlishttd to do eo at any \lat. 

Sincerely, 
l51gnMil H. Morgenthau, Jr. 

Secrehry ot the treuury. 

the Honorable Barry s. tru•n 

United Statet Senate 

Hla/ aah 
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TH E S £ CA£TA A Y 0,. THE TREASURY 

WA8Ht NOT ON 

My dear Senator : 

Referring o 
I am havi ng inq 0 

of Thomas c. St e 
the Procurement Di 
City . I shall be h 
when I get something ~~ .--/ 

I have learned, 
is not a Pacific Co 
were led to belie 

January 9, 1945 . 

Kentuck1r and w ut to t he 
.March of 194 , af er several y r s spent in 
t he Tr easury ser ice in Kentuc and Mi ssouri. 

The Honorabl e Harry S. Tr uman 

United Stat es Senate 

~ 0 

• 
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lamaary 12. 1~. 

Dear Job: 

I aa a 11\\le late la r.,lrlnc to roar 
letter of Jaauarr 5 becauee I bad to loot up \be 
eltua\loa vl\b re.,.o\ to Dale Johaeoa, a Procure­
an\ Dhhloa eaplor•• a• St. l.oate, abou' wllOII 
rather Jokne\oa of St. Pa\rlot'e Oburoh bad 
vrl Uta •o ycra. 

I flDd fortunately ''-' ra•••r Johaeton'a fear• are needleee. Ia•••ad of plaaDlDI \o 
dleal11 Dale lohaeoa, Jr. 8\.,htu, \he ltpou.l 
Dlreotori le la tao' oontlderlnc proao,laa hla 
and plao •J Ua la cw,. of \be St. Louie dle,rlot o floe. 

!he report we ,., le \b&\ Dale Johneoa lt dolDI 
exoellea' wort. 

Blaoerely, 
Uiillnlll:ll H. Morgen111a~ Jr. 

leore\ary of tbe !reanrr. 

lr. Iober\ 1. laluleJU 
Ohalnu, DeaooraUo laUonal OoMU\et l.,tlover lo\el 
ValblaJtoa, D. 0. 

BIG/ Dab 
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TREASURY DEPARTMENT 

lRTBB OFFICB COWYURICATION 

DATI 

tO Secretary Morgenthau 
January 12 , 1945. 

. 0 

0 

Meurs . DuBois and Luxford 

How about Gen. O'Dw.f•r f or the War Refug~e 

Board? 

We understand he is not committed elsewhere 

at this molll8nt and may be· interested--but we will 

have to act faat • 

John Pehle and Harry White think he is a 

"natural ." 

H9 

• 
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EXECUTIVE Offla Of THE PRISIDENT 

WM llfUOII IOMD 

WASHIIOTON U , D. C. 

JAN 12 1945 

My dear Mr. Secretary: 

I am pleased to send you herewith a 

copy of the report of the War Refugee Board for 

the week or December 25 t o December 30, 1944, 

Very truly yours, 

J. W, Pehle 
E«~ ut1ve Director 

The Honorable, 

The Secretary of tbe Treasur y • 

.Enclosure . 

/4., L'-'-<_ l so 

I 
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Report of the War Refugee Board 
for the Week of December 26 to 30, 1944 

SITVATION IN HUNGARY 

According to a report dated December 9 which the Swedish Foreign 
Office received from Mr. Wallenburg, the Special Attache to the 
Swedish Legation in Budapest, the position of Hungarian Jews has 
become very serious. About 40,000 persons -- 16,000 men from labor 
service and 26,000 men and women taken from their homes -- have been 
forced to march the distance of 240 ki lometers to Germany on foot. 
Cold and rainy weather has prevailed ever since these marches started, 
and since the deportees have had to sleep under rain covers and in 
the open, many of them have died. When Mr. Wallenberg was in Meson 
Magyarovar, he saw seven persons who had died that day and seven who 
had died the day before. The Secretary of the Portuguese Legation 
reported having seen forty- two dead persons along the line of march 
and others reported similar figures , 'Nhen any of the ~rchers could 
no longer manage to walk, they were shot. At the border, the de­
portees were taken over by an SS officer and those who survived the 
march and the beatings which they received were put at hard labor on 
border .fortifications. Twenty t.housand military labor men who were 
taken to the border by railroad were working mainly on Hungarian 
territory. 

The Jews in Budapest are being assembled in a central ghetto with a 
capacity for 691 000 persons , but which it is indicated will probably 
house consideraoly more than that number. An aliens 1 ghetto for 
17,000 persons is already housi ng 361 000 Jews, of whom ?,OQO are in 
Swedish houses , 2,000 in Red Cross houses, and 23,000 in Swiss 
houses. A thousand Swiss and Vatican wards are removed every day 
for deportation or transfer to the central ghetto. Jews live four 
to twelve persons per room in these ghettos, and an epidemic of 
1Ruhr 1 sickness has broken out among them but is not yet widespread. 
Since in the process of transferring the Jews from their homes they 
were allowed to take with them only what they could themselves carry, 
they are generally destitute, and it is expected that the supply 
situation wil l soon be disastrous. · 

It was reported that the Arrow Cross men, who take numbers of J ews 
in their localities, mistreat and torment them before taking them 
to the points from which they are deported. Rumors being circulated 
that a death brigade closely affiliated with Minister Kovacs will 
conduct an anti-Jewish program were discounted by Mr. Wallenberg on 
the strength of reports that SS organs have received orders not to 
arrange any syetematio J ewish slaughters. 

The beat conditione were reported to prevail in the Swedish houses, 
where health conditions are still good and only five persons have 
died so far . Ward Jews are now being vaoo1nated against typhus, 
paratyphue, and cholera, as are the staff members of the Legation 
section conducting activities for the ~oteotion of Jews, Since 
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the events ot 0Dtober, the activities ot the section have been fur­
ther expanded and employees now total 336 in addition to about 40 
physicians, house governors , eto. They all live in plaoee under the 
protection ot the section together with an equal number ot members 
ot their families. The section has about ten otticea and dwellings , 
one ot which ia in the aliens' ghetto , Two hospitals with about 
l~ beds have been established and a soup kitohen has been set up. 
Jews in the Swedish ward houses leave their ration carde with the 
section where supplies are brought in and distributed, About 
2,000,000 pengo worth ot supplies have been purchased, 

The achievements ot the section reported by Mr. Wallenberg included 
the procurement ot a command from the Honved minister that all Jews 
in the labor service with foreign documents should be returned to 
Budapest, About 161 000 Jews have returned since ordera were given 
by a military person sent out in one of the section ' s oars . for a 
short time , until it was forbidden! deportees in the columna march­
i .ng to the border were given certa n food and medioinee. About 200 
sick persons were rescued from deportation points . Intervention 1n 
one form or another resulted in the return of some 2, 000 pereona 
from places where Jews were loaded tor deportation, about 600 from 
Hegyeshalom alone, but forcible measures threatened by the Germans 
in the Eichmann commando have int errupted this traffic . It was 
indicated that ae ot the date of this report Jews with protective 
passports had fared best of all of the wards of foreign powers , only 
8 or 10 having been shot in Budapest and vicinity. The forced labor 
service mentioned in a previous report was said to have ceased. 

EYAQUEES FROM BERGEN BELBEN 

After a visit was made to the temporary quarters ot the group of Jews 
who recently arrived in Switzerland from Bergen Belsen, we l'eoeived 
a report from our Legation in Bern indicating that all agee and 
social classes are represented in the group, with a relatively high 
percentage of int ellectuals and professional men . A few ot these 
refugees are Poles, Slovaks , and Yugoslavs , but the ~aJority are 
Hungarians, including some from Transylvania who acquired Rumanian 
nationality as a result of Vienna arbitration, and all ot them 
originally intended to go to Palestine , Although none of them is 
actually in possession of a Palestine certificate or i ts equivalent, 
they all hold documents isllued by the Hungarian Red Cross or an 
international Jewish organization, tor the most part shortly before 
the German occupation ot Hungaryl stating that Palestine certificates 
in their namea are available at ~stanbul, and they expected to pick 
up their certificates in Istanbul and proceed to Haifa, Most ot 
them have relatives in Palestine. McClelland reported that, in view 
of the nature ot the temporary accommodations arranged for these 
ref ugee s, the Swiss authorities have urged that their early removal 
from SwitEerland be facilitated , 
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EVACUATIONS THROUGH TtJRKEY 

Representative Xat zki reported that authorization has been obtained 
tor the onward movement ot 608 refugees and emigrants ot Hungarian, 
Pol ish, and Rumanian nationality who were detained in Bulgaria en 
route from Rumania t o Palestine. 

SITUATION IN YUGOSLAVIA 

According to reports reaching ue from private sources through our 
missions in Lisbon and Rome, groupe or 1,200 refugees at Topuaka 
and 140 at Split are receiving food paroela and relief supplies . 
Ettorts are being made to arrange to e vacuate t he Topuska gr oup, 
evacuation ot which was formerly delayed because of mil i tary con­
siderations. 

UNITED STATES VISAS FOR PERSONS IN ENEMY TERRITORY 

In connection with the question ot the t ransmission to the German 
Government ot the names ot persons eligible t or inclusion 1n the 
special vi sa programs developed tor the oenetit of persona in enemy 
territory and the issuance of collective or individual Swiss entry 
vi sas for them, McClelland advised us that the Swiss Federal Police, 
while entirely willing to admit any or all of these persons, share 
the views of the Divis ion af Foreign Interests that classification 
of the individuals in question as exchangeable would afford t he 
Swiss a better possibility of protecting them while they are s till 
in the hands of the Germans than further representations such as 
have already been made in their behalf. The agreement of the Board 
and t he Department of Stat e in the suggestions presented was cabled 
t~ our Legation and it was requested to advi se Swiss of ficials that 
the persona named in the l i sts whi ch we have forwarded may be included 
in a category of persons whose eligibility for exchange against Ger­
man civilians is established. 

Minister Johnson advised us that, in accordance with our request, 
it has been suggested to the Swedish Foreign Office that submission 
of the names of per sona in Germany and German-occupied countries 
other t han Hungary oould perhaps be considered as a follow up of 
the original Swedish step in informing the German Government that 
the entry of auoh persona into Sweden would be permitted . The 
Foreign Office indi cated ita desire to consult :he Swedish Legation 
i n Berlin befor e making a definit e reply, 

REPORT ON THE USE OF BOARD FUNDS IN SWITZERLAND 

A r eport which Representative McClelland eent to ue concerning pro­
Jects to which War Refugee Beard runde placed at his diapoeal have 

• 
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been applied reflects the wide interest and invaluable cooperation 
which have been given to refugee relief and rescue measures by 
varied groupe . In addition to the collaboration of J ewish organi­
zations and other private relief agencies , rescue activities were 
undertaken by groupe composed of Dutch Jews, German political refu­
gees, and Hungarian students, and by French, Italian, Czech, and 
Spanish resistance organizations , 

Coste of temporary maintenance, concealment, transportation, and 
false papers in small-scale border-passing operations by which Jews 
and political refugees were enabled to reach Switzerland f r om Ger­
many and occupied areas were met with Board funds . In some i n­
stances , it was necessary to use money t o obtain the cooperation of 
border officials . Substantial contributions went to finance the 
flight of J ewish r efugees from Hungary into Rumania. Expenditures 
for obj ectives collateral to rescue activities included fees for 
courier services , coste incident to a series of reports concerning 
J ewieh persecut ions i n Hungary issued in English, French, and Ger­
man, and reports on the political situation in Hungary emphasizing 
the anti-Jewish and Fascist tendencies of the various Hungarian 
governments since March 19 , 194~, and contr ibutions for relief to 
Fr ench, Italian, and Yugoslav resi stance people, whose own need was 
so great that they could give us l ittle cooperation without them-

( ) selves receiving some ass istance . 

It is of especial interest to note the following accompli shments 
reported. A sum placed at the disposal of the director of Catholic 
reli ef work in .Lyon was l argely instrumental in organizing the re­
lease of some 200 wounded prisoners whom the Germans were keep1Qg 
at a Lyon hospital awaiting their sufficient recovery so that they 
could be executed, In Northern I taly , rel i ef parcels have oeen 
smuggled to J ewish ipt ernees 1n the i l l -famed prison of San Vittore 
in Milano, and 1n the camps of San l<artino di Rosignano Monferrato 
near Aleseandria and Fossoli di Carpi near Modena, The release of 
thir ty- five political prisoners, eight of whom had been condemned 
to death, from four prisons was effected in whole or in part with 
Board funds , Wi th contributions from the Board and a private or­
ganization, Czech partisans accomplished the capture or the camps 
o f Sered and Novaky in Slovakia, and an estima ted 1, 500 persona 
were saved, although it is not known how many of them later f ell 
i nto the hands of the Germane when the situation in Slovakia de­
teriorat ed, Approxima tely 2,000 persons were enabled to escape 
from Hungary t o Rumania, 250 to Slovakia, and about 500 to Northern 
Yugoslavia, To the group which conducted the latter operati ons a 
further contribution is being made to be used mostly tor Budapest 
but in part for Berlin, where there a re still upwards of 300 Jews 
in hiding who are in contact with this organization, Their situa­
tion i s extremely precarious , and it 1e hoped tha t a smell group or 
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young people may be brought to Switzerland within the next fe w weeks, 
the Swiss having already declared their willingness to admit them. 
With the he lp .of Spanish partisan groups operati ng along the chain 
of the Pyrenees, close to 700 person s were successfully passed over 
the mountains into Spain. Board funds have been depoBited to provide 
a guarantee 1n connection with a proposal involving t he tranapor~tion 
of Jews from Bergen Belsen to Switzerl and under a plan developed by 
a Swiss individual. 

Representative McCl elland's report! which coverw the six-mont hs 1 

period from May l to October 31, 1~44, describes the channele which 
have been found for making i mpor tant contacts and for pursuing 
rescue poss ibili t ies. The funds placed at his disposal have made 
possible a variety of approaches t o rescue and relief problems , and 
the energy with which the many avenues ot approach have been de­
veloped ~d followed t hrough i s evident in t he concrete resul ts 
reported. 

E 

Regraded Unclassified



() 

( 

( 

415, fWlftb 

to PSIUA,__ 

I a 

JaW t 1 12, 1945 

... 411)0 p.a. 

n-11e11_. .a. fo)l-· boa 

oh •• ., .. t,o - r..s• ~ .... -· 
.,.,_ req; gt ~ J $II'l tie~ 

trw ""-• .. Mil• ..... lr ._. auc "• 

ern. ................ ,,..... .. ... 

a ···~--· .-.t~NM._~,_ 
Odn .......... ,. ...... -... , ..... 
law ~· -IW'UWW. I ............ JWs. "'-llii'CA • 

.. .,.... I ,, .... .-II ...... Yl.lll ... lr I ~ 

. ..... ._.I I ---~ ........ • 

,, " 

-
Regraded Unclassified



0 

0 

0 

-

14!-408 
Distribution of ttue 
reading only by special 
arrnngonumt (SECRET W) 

Secretary of State 1 

\7nshi.ngton. 

437, January 121 9 p.m. 

FCR PEHLE FROM IWlN 

London 

Dated January 12, 1945 

Dr. Loon KUbowitzki requests that a paraphrase 

of tho following message be dolivorud to Dr. Nahum 

Goldtlan 18)4 Broadway, New York: "E)ncrson in con-

foronco with Lady Reading and mil stated ten million 

dollara fund nover existed. British Government 

never pledged contribute four million dollars Inter-

Red Cross roliof. Schirmer Intor-Red Cross del egate 

assured Roignor 18,000 Jews around Vienna could possibly 

bo suppliod with clothing and food 1! fUnds ava1lab~o. 

I urge you consult tho appropriate nuthorities con-

earning this matter . n 

T(.[N.I.NT 

·;;ss 

W.ss Ch11uncey (for the Soc 'Y) /,ckormann, hkzin, Drury, DuBois , 
Gast on, Hodol, Marks, McCormack, I'Ohlo, Files 

• 
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W&r R8fugee Board intarll8d that Robert Br.!.ecoe, member of Dail1 

stated on the a uthori t 7 of the Irish Department of External Affaire that 
Qennan authorities st ated that t he rumor that tbe;r intond to exterminate 
Jews in Qniecim and Birkenau cempd is a pure invention devoid of all 
foundation and that it camps should be ab&ddoned, inm&tes will be 
evacuated. 

Please inftstigate truth of this information ani report resulte. 

l2a4S p.m. 
Januarr 12, ~945 
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Int~tion a&14 to orig1.nate With I:riab DepU'tMnt of BxWrnal 
Rel.ationll Nacbe4 the Boar4 t o the effect that German a11thori ties atatecl 
that. the 1"111101" that the;r intend to exterminate Jna in OzwieciJI and 
B1rbna11 caope ia a piAN inftntioo 48Yo14 of all f011ndat1oa and that 1t 
campe shoul4 be abaMOO..S, u-tas Will .be .... acl1&te4. 

Pleue 1n'1'8at1gate tr11th of thie 1ntorut1on and report realllta. 

THIS IS 'IRB !IBRN CABLE NO, )60. 

12t45 p.a. 
Janll&r;r 12, 194S 

1 r- n . ;.) ~' 
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CJJ!LE TO HUDDLB, Bmlll, Fat MCCLELLAND FRa.' WAR REFUGEE BOARD 

Pleue cS.linr the tollow!.ng message 'to Theodore Fischer, World Jewi.eh 

Congress Relief Comad.ttee, 1 Rue du Rhone, Geneva, from Dr. Abraham 

Silberechein o! World Jnieh Congress, 11- York, 

QUarB CJ.BIJI FRctl rum ~. PIBAS& mscuss PROJECT WITH 
llCCLBIUND UNQUorB 

FollOid.na t or »::Clell.end tr011 war aerusee Board: 

cable ret erred to ebon reade as follows 1 QUO'l':IS FCR SILIIERSCII!Ilf 

NEGOTIATIONS llE GEOOC GU~llllm! WITHOUT RESULT TRBREFatE IlEFOl' LIBERATED 

STOP AU'l'IIC!l OF 1:!KRE ARRIVED BI!RGEIIIELSEN TRANSPORT DURING SHOOT VISIT II!RE. 

( ) GJ.VIil FISOI!IR HOPE AIIO'l'I!ER PRO'.AISING WAY SAME YAT'l'ER I F NECESSARY BANS PRE­

VIOUSLY SECIJRED STOP TRY \JTI,IOST PROCURE Jrun.ULLION SVIISSFRJ.NCS WHII.S.I' 

CORRESPONDD«l SUM PROCIJRED HERE BY INDI1TIDUAJS UNQUOTE. 

Please discuss ltl.e plene with Fischer at once and send Ull your views . 

TltiS IS WRB llllUI CABLE NO, 362. 

3130 P•• • 
Jan\W'7 12, 1945 
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EAK-35 
D1str1.but1on of ttlua 
reading only by special 
arrangement (S}!CRBT 'II') 

Secretary of State, 

Washington. 

213, January 12, 9 a.m. 

Fa! \'IBB Fl!<11 IICCLELLAND 

ilern 

Dated January 12, 1945 

Rec•d 11:14 a .1:1, 

SUbstance your 49 communicated to Swiss 
authorities. (Department's 49, January 3 WRB 34) 
'llho expressed appreciation promptness Board •s efforts 
organ1.ze evacuation this group from Bergan- Belson 
from Switzerland. Sri sa also expressed hope that 
pending reply from London regarding permission 
ent9r Palestine tor majority thoDe refugees arrange­
ments could be s~arteu for t ransit this group France, 
a trip whl.ch they will haw to undertake in any 
event whether they proceed to Palestine or North 
Africa. In this connection Swiss t odcr al r ailways 
pr epared if necessary furnl.sh trains for trans-
port these people to French port of embarkation. 

Federal police wish rectify oversight in their 
recent comounication concornl.ng size group stating 
they wish include first Hungarian convoy tram 
Bergen- Belsen (Logation•s 5517, August 23) numbering 
group ~(•)ly 320 persons. '!his would bring total 
group in question up to some 1672 rather than 1352. 

HUDDLE 

RB 

(~ Apparent omission 

lliss Chauncey (for tho Sec •y) Ackon:>ann, AkZl.n, Cohn, Drury, 
DuBois, Gaston, HOdol, uarka, J.S::Con:>ack, Pohle, Filoa 

1 Gl 

• 
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TOe telet.ra;., o.uot be 
parapilrased before oeinc 
communicatca to anyone 
other than o vovar r.ment 
Agency. ( SLC!ll::T-0) 

A:.:USf..SSY 

CHUN ... KiiiG 

65 

JJIVI~Ic.~; C.' 
CO: • lidiC.<'i'IC:S 
.2-ru .u.tX-.·-5 

January 12, 1945 

5 p. o. 

J.attal' oi' r;ol<i shipments nas been referred to 
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Intormation received up to 10 a ,m, 1 12th January, 1945, 

1, HOME WATER§. 11th, One Midget U-Boat sunk by ahoro 
dotencos north or S, Beveland Canal and anether probably sunk by 
w,L. orr Flushing, 

' 12th, Two or H.M. Cruisers with three destroyers attacked 
convoy or 8 ships orr Bceraund end lett 3 on tire. 

2, EA§T IN~fft8, One or H,U, Submarines durinc recent petrol 
probably sank one;ooo ton ship orr Anda~ana and aeverely daoaged 
another , Tho Submarine was damaged by gun tire and repeated air­
craft attacks (one shot down), but was taken in tow and has now 
r enohed port, Another or H.M. Submar ines sank 7 larse schooner s 
loadod with explosi ves or patrol off Burma Coost , 

3, ENEMY ATTACKS 0~ S~IKPIN~, Two ships (2606 and 1428 tons) 
s.unk by mine or torpedo w; ooly ead yesterday, A ship in east-

f: bound convoy was torpedoed 60 miles W, or Gibralter on lOth , 

MILITARY 

4, !!ESDR!! FRO~, Northern tlenk or t.rdennu salient• 
hoavily cined roads a trecks which difficult to cleat' 1D deep 
snow have delayed our ~4vanee . Nevertheless we have oceup1ed st. 
Hubert, reached e. point on the St, Hubert/Laroche Road, and estab­
lished bridgehoad over a. Salm at' Grend Hall oux, 

5, gpEECE. Athens and Piraeus quiet , Our mobile columns 
continue to i ncr ease hold on country N, of city, llartia.l law 
has been procl aimed in Patras where E~S have withdrawn from town 
aa result ulticatum, Situation Salonika uneasy, ELAS casual ties 
majoritY sustained in Athona area , estimated to date at 50 per cent 
thoir total strength, 

6, '-StERN fllONt, Ruas1ans continuo to r eport repulse of 
attaoka li.-. and 'II, ot Budapest, and turthor sa1na in city itself. 

?. ~. In ArakAn our troops in contact with enemy 8 
miloa H, Pennagyun, In Kaladan Valley West Atriean troops bave 
captured teature 13 lllilos S.E. or Xyauk Taw acainst attrr oppo­
sition, In Central Burma Japonese ~sistance reported to bave 
been atrong to our tinol oocupotion o! Shwebo but this town now 

• 
completely in our bands and our troops advanclns southward down 
R, Irrawaddy bav~ raaehod town 20 miles E. of Shwobo, 

• 

' 

w 
8, 'ltl!SIBRN fllON'I, 11th, Escorted Lancutera l4S dropped 
670 \ona Kretela:bordinsen railway centre throuch cloud witb 
unobaerved results, SHA!F (Air) - bombers 118 attacked communi­
co tiona central sector dropping 179 tons with varied r eault&, 
while 37 t1ghtera and richter bombers operated central and 
aouthern aectors. · 

9 , ~D~TERRAKEAN FRONT. lOth , 661 ti&htera and fighter 
bombera at\O~ed eommunioationa Po Volley and shippi nc orr Venice 
and OeDta cut t i n& railways ,in 68 ploces , destroy in& or damagi nc 
ll bridges! 268 ~oad and rail vehielea 1 l 111odium a !zed ship and 
6 amall ah ps , 

HOllE SFXCQRI TX 

Up to 7·a. a , lath, l ltb, one tnoi dent r epor ted. 

' 

• 
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January 13, 1945 
10:10 a.m. 

CURRENCY - FEDERAL RESERYE LEGISLA TIOO 

Present : Mr. D. W. Bell 
Mr. Gaston 
Mr. O'Connell 
Yr. '1\hi te 
.141'. Luxford 
Yr. ~Bois 
Yr. Haas 
1lr, Lindow 
llr. Co1Jle 
1lr. Currie 
llr. Viner 
Mrs . Klotz 

H.M.JR: How ia your cold, Harry? 

MR. WHITE: It is better, thank you, 

'"'L 

H.M. JR: If that medicine didn 't work, I have another 
treatment that ia a little more powerful. 

YR. WHITE: More powerful? 

H.M.JR: The baae of it ia vodka. How do you feel? 

llR. WHITE: Better yet. (Laughter ) It takea an 
awfully long time to get r id of the thing. 

H.M. JR: Ia that atory in the Times true about the 
Rusaiana del ivering thia Vodka and you gave it--

llR. VMITE: I never got the stuff, either. 

J.IR. VINER: You haven't got it? 

llR. "RITE: No. 

. 
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H.M. JR: Who got i t i n the first place? 

MR. WHITE: I told Paul to keep half and give me half . 

H.M.JR: Well, Mr . Dan Bell--Washington Bell of 
Illinoie--

MR. GASTON: Kinderhook. 

V.R. BELL: Kinderhook, that is right. 

H.M. JR: It took twelve years for you to find out. 

MRS. K.LOTL : I didn' t know. Is Wa~hington your 
middle name? 

MR. BELL: That i s bad enough. 

H.M.DR: Come on, Georgi e. 

MR. BELL: Well, the currency is, whether you know-­
just in the room- -maybe you know Jake--

H.M. JR: Well, I have.n' t the courage to ask Lauch 
first . He looks so wistful this morning. He has a story 
here about Crowley calling me. (Laughter) 

l1RS . KLOTL : He could answer that one, too . 

H.M. JR: We will start with Doctor Viner, who comes 
from the Windy City. 

DR. VI NER: I don ' t think it is necessary. I haven 't 
found any disagreement yet in the Treasury. Everybody 
seems to be agreed. 

H.M. JR: Which way? 

MR. BELL: Jake saw everybody yesterday afternoon . 
H.e had. a conference. 
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H.L!.JR: I will put it this way: I have had a little 
whispering from different people . Does anybody think I 
should go forward on the currency matter- -the big bills-­
and want to talk about it? If so, how? Let's put it 
that way. 

KR. LUXFORD: Mr . Secretary, I didn' t think you 
should go through with the big program you are talking 
about. We were discussing last night from the foreign 
angle whether it wouldn ' t be all right to quietly with­
draw the large bills without any regulations or anything 
else so that if several months from now you find that 
you have a good part of thaw out of circulation you may 
want to then take a measure directed only at the foreign 
picture and not get into the domestic features of it . 
That could be done on just a quiet basis, withdrawing 
them whenever they came into the banks. At some poi.nt 
we do have to resolve what we are going to do about the 
problem on the foreign currenoy side . 

MR. DuBOIS: We might want to consider going even 
one step further in this sense, that you might want to 
~asue some sort of an order maybe without even going to 
the President now, asking that they be called in, say, 
within the next s1xty or ninety days, and after that 
anybody who brings them in would be investigated, but 
no questions will be asked during sixty or ninety days . 
I think such a program could be put over and at the same 
time accomplish purposes in the foreign field, not just in the 
domestic. 

YR. LUXFORD: If one of our goals was to get large 
bil la out of circulation here at home, r suspect the only 
thing you have to do is send Yr . Irey' s investigators 
around and ask questions at the right place~ and the 
underworld would be upset . lhey would begin to come in, 
and you wouldn' t have to worry about forcing them to come 
in . 

H.i l . JR: Who was it that told me one-thousand-do~lar 
bills were selling at a five percent discount? 

)ffi. \'til ITE : Scbmi dt heard that rumor; we don ' t know. 
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MR. BELL : Mr . Avis told you that the racketeers 
had quit using five t housand and five hundred- dollar 
bills ; they are down to one-hundred- dollar bills and 
twenties, and t here wouldn 't be any problem there with 
them . A lot of them have already switched. 

MR. DuBOIS: What you said wouldn't be satisfactory 
i f you really wanted to do something in the foreign 
field because you should combine with giving a sixty or 
ninety day period here in t he United States--COIJlbine it 
with an order calling them in in foreign areas and 
designating depositaries , as a si~ilar procedure t hat 
we now have . It coul d be a rather simple pr ogr&u, but 
yet effective. 

H .~ . JR : George, could you come out behind there? 
I can hardly see you . 

MR. BELL: Don 't you have a pretty effective control 
now with fo reign- -

MR. DuBOIS: That will only last as long as the war 
lasts, and in particular, say , the war in Germany, but 
after that your censorship and "artime controls are ~oing 
to break down. If you are not ready for that situat1on, 
I am afraid you are going t o lose control of it . 

VR. ~1ITTE : I don't t hink it is important enough 
at this time to initiate that progru. After all, your 
chi ef reason for having a program of t hat character 
re sts in the field of economic warfare and in the f ield 
of trying to prevent the use of American money by the 
Axis powers for subversive purposes . The ot her reasons 
are of secondary i mportance, and even t hat reason has 
now become much -l ess import ant, so I t hink you could 
initiate a program aft er the war l'lith eff ectiveness 
enough to prevent the three objectives which will be 
to let the Axis powers--Germany--utilize dollars which 
they may have obtained in the yast for purposes of their 
own in the future . Even that sn' t very important . 

In other words , I t hink as time goes on, Mr. Secretary, 
the whole question is becoming of diminishing importance 

• 
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and that there is not sufficient urgency or acuteness 
to warrant any program at this stage of the game . There 

1ui ght have been, and there was sane justification a year 
ago or two years ago, but now I aut very skeptical. 

H.M.JR: In the foreign fie ld? 

MR. WHI1'E : Forei~ . I am speaking of doing some­
thing in th~ foreign f1eld. Sure, i t is not just sub­
versive activity durin~ the war . If the Germans had t hree 
bi llion to f i f t y- six blllion in American currency they 
could convert it very easily, individual Nazis . hat is a 
bad thing. We ought to ao everyt hing we can to prevent 
that from happening . I think you can do that immediately 
after the war as easily and with equal effectiveness . 

1!R. CURRIE : Or as you approach the end of the war. 

J.IR. WHITE: I don 't know whether that is important . 

MR. LUXFO:lD: The point I bad in mind, l.lr . Secretary, 
was t hat I am not saying you have to decide today whether 
you will ever put i n a program of the kind you are sug­
gesting. l'1hat you can do today is say that we are ftOi ng 
to take steps to be~in to suck large bil ls out of clrcula­
tion by not re- issu1ng t hen1, quietly telling the banks to 
not re- issue them . As t ime goes on, at a later date you 

may find your proble... reduced to half or a quarter the size 
it is today by gradually pulling lhe bills out ; and lat er 
on if you do want to take weasures to take t he rest out of 
circulation, your problem Ylould be much smaller and easier . 

H.M.JR: Give me a minute, Luxford. 

Do you want to say something? 

MR. CURRIE : As you know, Mr . Secretary , my f irst 
impression was favorable because I like t he objectives . 
But after talking with your people more and more, I became 
impressed with the difficult ies of enf orcement and the 
kickback, and one of t he f eatures of enforcement bothered 
me, and that is the necessity of having bank officials 
present when people open bank deposit boxes, and that 

• 
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would create terrific resen~ent , but if you put it 
entirely on a.n economic warfare basis with no question 
of law e.nforceiJ:ent here, but to prevent Nazis ana Japs 
from protecting themselves after the war, I tnink you 
will be illlillune to criticism on any measures you may care 
to take on those grounds. 

H. 1!. JR: Well, where is Joe O'Connell? Hasn 't he 
been in on this? 

!..(!{ , BELL: The last meeting you nad Friedman was 
here, and you said--

H . ~i . JR: Well, .l.et me au: you t!Us--v.e nad this wan 
Avis, who is tile enforcement man on a.l.cohol tax, and he 
told us this : They have a case in Cincinnati v;here a 
man had made three million dollars through selling liquor 
at a premium . No~ the expression he used- - and I think I 
have 1t correct- - they called it .side money purcnase . 

MR. GASTON: That is r ight . He goes 
end wholesaler and agrees to buy liquor . 
to him at the regular price, but he meets 
corner drugstore or ci ~ar store and hands 
of anywhere frow five to twenty aollars a 

to the distiller 
They invoice it 
somebody in the 
nim a premium 
case . 

(l.lr . O'Connell enters the conference . ) 

H.M.J!\: Dia you knoYI the meeting was going on? 

~K. 0 ' CONNELL : No. 

H.L JR: Nobody tells you nothing! 

l.fR. 0 ' CONNELL: No, nobody te.l.ls me nothing! 

H.M. JR: As Herbert Gaston was saying, and this felow 
on t his case, the fact that he had thousand-dollar bills 
made it easier to trace it, because they are more conspicuous, 
so there is the other side to this thing. When they began 
they took the numbers on seventeen bills or nineteen bills . 

i..'R. GASTON: They began taking salle numbers . 
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H.~ . JR : inat ~ediately threw the fellow into a 
panic, and he sent a fellow to New York or New Or leans 
to cash the bills and change t hem into t wenties . So 
after listening to him, I felt that i n a sense it was 
an advantage having t he thousand-dollar bills, because 
they were more conspicuous . When they began to throw 
around thousand- dollar bills, the ba nk of it s own e.ccord 
t ook the numbers . 

!f.R. BELL: Encourage them to take thousands . 

hlR. GASTON : Detroit sen t us ~ord about these bills; 
they t hought i t was black market and liquor, and it ~as . 

MR. Vtl!ITE : Did they catch this fellow? 

H.M •. JR: Yes, they had the v1hole organization there 
in the process of making a case; and i f Avis would come 
up and give us those names--

' 

MR. 0' CONNELL: I mentioned it to the Attorney Gen eral -­
who it was--but he didn ' t know the ruan who prosecutes liquor 
cases . He said he would be glad to have us bring i t to 
his attention, aud he v.ould put a burr under his tail to 
make him more active . 

MR. GASTON : Tom Clark of the Criminal Division . 

H.J.~ . JR : This is the way my mind is working: After 
listening to all of t his t hing, even if we withdraw all 
bills above twenty dollars , it is goi ng t o be very helpful; 
but on a public relations basis and toward the swi vel chair 
monetary economists, that is far removed. 

MR. CURRIE: It ~r.u s t be you. (Laughter) 

H .~ .JR: They have a Phi Beta Kappa key on one end 
of the chain, and no watch on the other . You beve heard 
that . The definition of an economist is a Phi Heta Kappa 
key on one end, and no watch on the other. 

MR. VINER: I hadn ' t heard that . 

H.A' . JR: You can use it then. 
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MR. VINER: I don't lmow when and where 1 t has been 
used before . 

H.M. JR: It is not too old. 

MR. BELL: He wouldn't use it on econanie ts; he 
would change t he profession--lawrer. 

MR. VINER: Phi Beta Kappa key, no . 

H.M.JR: Anyway, what I was thinking of is to sort 
of protect myself against the United Stat es News and the 
great monetary spirit, tr . Robey, purely pubrrc-relationa­
wise . The way I feel this morning after some consultation 
is, I would sort of t ell the banks we are not going to 
issue anything above henty-dollar bills, and would they 
please turn in anything they have above henty-doller 
bills, just to keep them frow criticizing the Treasury, 
that is all . 

MR. Vil!ITE : You would have to make some srecial 
arrangements, partly for the large nuruber of b lla you 
would have to have to t ake cere of it, and partly because 
of the bills which the banks keep ordinarily. 

H.A' . JR: Just before we get into the mechanics of it, 
I wonder what you people think. I would do it largely to 
keep them from sapng, "!Aorgenthau isn't doing anything. 
He doesn ' t lmow how to handle it . " 

!.!R. BELL: If you tell three comr.;ercial banks, it is 
public . Announce it . 

H.M.JR: Announce it on the basis of--well Yle are 
cooperating with Chester Bowles, fighting the biack markets . 

I.!R. GA5TON : A lot of a> mmont will cane on the fifties 
and hundreds, because t hey are not merely boarding big 
transaction bills, but a lot of free spenders carry fifti es 
and one-hundreds quite generally. 

H.M.JR: All right, they shouldn ' t. 

MR. YmiTE: Could the Secret Service gi ve ua eame 
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advice of that character to t he effect that it would be 
hel pful in thi s instead of giving the reason of helping 
Chester BoYtles? 

A!R. GASTON : There isn't any counterfeiting. 

MR. VIHITE: I don 1 t mean counterfeiting; I think 
generally. 

MR. LUXFORD: I t hink t his is a public relations 

. -

matter, not to be tied into the foreign side, looking 
to~ard the long haul where there are large billa circulat­
ing abroad, We think we ougnt t o get them out of circulation 
there, Publi c relationswise, no one can criticize that . 

H.U. JR: To me that doesn't have the appeal , I think 
we could do both . 

MR. Ll~ORO: I am worried . Bowles said that if 
you get into that, you are saying that we ere no t doing 
anything about it, because you are just taking bills out 
of ci rcula ti on . 

H.M.JR: You could do it t nis way: Start with the 
five hundred and thousand-dollar bills, and see whe t kind 
of effect that ~tould have . 

MR. BELL: That isn't much of a problem. There aren't 
very many of t hem, a billion and a half dollars . 

H.M. JR: i~y not just start wi t h it? 

MR. BELL: I was wondering i f you could . 

H.M. JR: Start with five hundred and thousand-dollar 
bills . If that works all ri ght 1 do the one- hundred ones 
next . How many twenty-dollar Dil ls have you got on hand? 

MR. BELL: I don't know, I haven ' t talked to them 
doYm there . 1bey have quite a lot of currency on hand, 
about a six-months supply. 

• 
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H.M. J R: Have Gaston write out sane publicity just 
doing one- thousand ana five hundred-dollar bills . 

Arn. VINER: I woulc go down to one hundred dollars 
i f you do anything at all . 

MR . GASTON: There is an immense volume of on e-hundred­
dolla r bills, forty million pieces, four billion dollars 
fac e value, fort y o1illion pi eces . There is the same nuo1ber 
of pieces on fifty ' s . 

~:R . VINER: Does anybody know how many? 

l.lR. BEll.: Not so n.uch any more . Be.nks keep t hese . 
They used to have fi ve- tnousand and ten- thousand- dollar 
notes; they don ' t keep thi!IT. any more . They used to keep 
them for vault space ins t eaa oi gold, but they don't do it 
any Loore . 

H.r . JR: They don 't need them . 

AIR. 0 ' CON!';ELL : The last fi gure I saw showed there 
was less than t wo billion dolla rs in t ot al currency in 
the banks . 

MR. BELL: One billion ana a hal f --one billion , six, 
in banks in cash • 

. H.ll. JR: How fa r oo you want to go? Jake y;ants to 
go to one hundred. 

MR. \\HITE : I don ' t think you ought to go in succeesi ve 
ete~s . I think you ought to tske whatever you decide to 
do 1n one lump . 

H.M. JR: I want to go down to fifty . 

MR. LUXFORD: I think so, too . 

Mft. VI NSON: And also for the banks a si ngle order 
would be much more conveni ent than--

H. J.; . J R: All right , l'o8 will go down to fifty . 
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!JR. WHITE: Including the hundreds ana the fifti ea . 
In other wor ds, the onl y thing in circulation will be 
onea, two's, f i ves, and tens, and t wenties , 

MR. BELL: That mee.ns about thr ee hundred and fifty 
million pieces from the twenties up . We have to take 
those out of circulation , and that i s a lot of piece s . 

MR. GASTON : There ue about forty million fif ties; 
that would cut it down to three, ten . 

H.!!. JR: I tell you what . Bill Stonier is a pretty 
good man , 

l.:R. BELL: Harold St onier , you mean--banking. 

li . •• i. Jk: I would like to see the dreft of tl.e publi­
city and think a bout it a little more. I am et ill a 
little jittery about f ooling with the currency in wartime . 

A!R. HAAS : I feel that way, too . 

MR. VINER: What fooling would t her e be? 'Ihere would 
be no announcement , and people woulon ' t even be asked to 
hand them in . Just bank~ w1ll be asked not to re- issue 
them . That is, I wouldn ' t 60 any further than that myself, 
and, as a matter of f act , I ~ould apply it only to the bi~ 
banks . It will get to tnen. pr etty soon, and t hat siotplifles 
it ; you are not having fifty thousand bank clerks all 
alert and on guard, 

MR. BELL: You have to have some r eason for it . 

Lffi. VINER : I would put it on the for eign--

MR. CURRIE : Poi nt out t hat it wi ll have an i ncidental 
effect on t he black market , but you a r e doing it for the 
for eign reason . 

J!.R. VINER: Lti t people speculate, but have a good 
foreign purpose well stated. 

H.C. JR: ~bat was that? 
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MR. VINE!\: We believe that there may be large 
quantities of large denomination bills, and eventually 
they are going to creep back here, and then ~e wouldn ' t 
be able to effectively control it if' there is a similar 
supply not distinguishable in the country . 

MR . .. HITE : We know that a very large quantity of 
fifty-dollar bills were officially sent out of the country 
for various war purposes , so it can be said we know there 
are a large number· of big bills outstanding which we 
would want to do something about. I think you can make 
a pretty convincing kind of justification on foreign 
grounds , but I agree with Danny, it better be t ried f i rst . 

H.Ll. JI\: lierbert , over the week end see what you can 
do . These boys seem to think we should stress the foreign 
field . 

Mk. VINEk: Not only stress it, but don 't say a 
word from the Treasury about black markets or about income 
tax evasion . In other words , if you are going to say any­
thing about that, make out a good statecent about t hat, 
too; but I would say don ' t say a ~ord about it , and if 
they ask you if you have that in mind , the most I woulc 
say is, "I don 't see that it hurts there , but I v10uldn't 
claim it does any job there: because I don' t believe it 
does . 

li . IA . Jo,: \iill you have a try at it , Herbert? 

MH. GASTON : Yes . 

H.M.Jk: That's that . 

MR. BELL: I would like to go on with t he other pro­
~ram, however, of submitt ing t o you sometime soon a change 
ln design of all the currency so that right after the war 
you could put out a new design and let all of the out st and­
ing currency come in . Then your catching the foreign stuff 
would be much simpler; even the counterfeits woulc be 
much simpler. 

L\R. \'IHITE: Then you wouldn ' t need this program. 

• 
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YR. BELL: You could stop et twenty, 
higher than a twenty-dollar bill would be 
1'ba t Tlould be the permanent policy of the 
Change the design end everything. 

and nothing 
issued hereafter , 
Governu1ent . 

MR. IJ.HITE: You could accomplish the sB.llle total pur­
pose by changing the design. 

MR. O'CONNELL: 'ibat v:ould be later , 

MR. BELL: That ~oulc be right after t he war . I 
would like to be ready ano have a supply of the newly 
designed currency on band, and the minute the ~ar stops, 
say t hi s is a new policy, and issue this ner. currenc-y . 

MR. ~HI1E : Fraru an artistic point of view, if you 
compare our currency with the currency of other countrie s, 
there is much to be desired, 

MR. BELL: It is much harder to counterfeit than any 
currency in the world. Herbert will agree with that . 

H.t: , JR: Our currency is like the furniture of 1875, 
it is now beginning to be stylish. Things go in waves noll. 

Affi . GASTON: The British have a currency the t can be 
detected if it is counterfeited, but they can ' t tell any­
body how to detect it . Only the Bank of England and some 
of their advisers can tell you whether a piece is counter­

feit or not . 

H .~' . JR: Well, I will have 
release next week- -by Tuesday . 
over the week end. 

MR. GASTON : Yes , 

e look at the currency 
I don't want you to work 

H.M. JR: NoT/1 Mr. Bell, all these swivel chair experts 
around here-- see, my chair is fixed firm . 

MR. GASTON: Oh, t l at is why all thi s t alk about 
swivel chairs . 
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H .~.JR : I removed it . 

~here do we stand on thie question of legislation~ 
I gathered from talks that the feeling is that they 
should have legislation to change the Reserve requirements . 

MR. BELL: Ratio . The Fed feels that way about it, 
and that i s all right with us; we have no objection to 
that . 

I think the question here iq t he Treasury is whether 
we should try to get the ratio changed first , or Y.hether 
we should go up on Bretton \',oods. 

H .~ . JR: Before we get to that, Viner thinks the 
quicker l".e have the ratio changed, the better . I don 't 
know how Currie feels . 

MR. CURHIE: I agree . 

MR. BELL: We have no desire on the fiscal front to 
get ahead of Bretton Woods , but we do have a desire , and 
think it is very essential, that we have the ratio out of 
the picture and all of t he comment and criticiam about it 
over before April 1 when we start discussing t he Seventh 
o1sr Loan. 

H.W.JR: Bretton Woods is ably represented here. How 
do they feel? 

LIR. WHI TE: I think t nat if t here is a sufficient 
degree of assurance which might be obtained by talking 
with the appropriate people on the hill that this gold 
reserve rat1o question w1ll not be made the center of a 
whole invest igation of tho monet ary syst em and be dragged 
out a month or two--and that might be the case, because 
there are so many people who are fami liar ~ith it who 
will attempt to ut1lize any excess monetary legislation 
as a base for that~- if it could be gotten over in a f ew 
weeks, it really should, because it is a relatively simple 
question. 
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MR. BELL: It is pretty ~ell recognized by even 
those people that sowething has to be done . 

llR. WRI TE : ~hat is true. 

180 

MR. BELL: And I think they will prefer legislation 
to any other action, although they will criticize. I 
think that will be a very short period of criticimn. 

H. 1' .JR: Jday I make this suggestion . Let me call up 
Eccles now if he is there, and if he isn•t, get somebody 
who is there and say, ~at I would l i ke to do is to have 
O' Connell go up on t he Hill and see the Democrats and 
Republicans wit h somebody from the Federal Reserve, and 
see whether the Republicans woul d be wi l ling to join the 
Democrats to make this thing a qui cky. " 

MR. ~~ITE : If you could get that--

MR. VIN~R : It would be a very short and simple 
bill, wouldn't it? 

J:.R, BEll: Ther e are tv1o things , one, t he rati o, and 
the other, extending the time which expires June 30, 1945. 
Put up Government securities as collateral for Federal 
Reserve notes. 

MR. VINER: Couldn 't we ha ve a redraft? 

YR. BELL : I think they are working on that and will 
have it ready the fi r st of the week. 

H.M. JR: ~~at is t he other thing? 

l.fR. BELL : Authority to pledge Government securities 
as collateral for Federal Reserve notes instead of com­
mercial paper, and the Federal Reserve Act, which expires 
on June 30 . It is necessary t o have it extended. 

~!R. \ltHITE: I am wondering whether that ian 1 l a 
little different thing . About the firs t there is no 
choice . 

MR. BELL: There is no choice on eith~r. 
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H.M. JR: Eccles insists on that . 

MR. BELL: And they are both non-controversial , I 
should think, so far as the Congress is concerned. They 
are both necessary. There i sn' t any other alternative. 
You have t o take some action on both of those fronts . 

Ml\. LUXFOJID: Mr. Secretary, what v:orries me about 
it is not at all the merits of these two bills , but that 
the boys will take the opportunity for a field day for 
monetary cranks , and not only that , but they will get 
i nto Bretton Woods. I f anybody from the Treasury goes 
down there , he is &oing to have to explain Bretton Woods. 

!!.R. VrHITE : They have the thing in all gol d, and 
just say that that will help solve the problem. 

li.M. Jit: I know, but v.e can say no , and Eccles will 
sa~ "Go up on the Hill." It is a question of' getting Eccles 
to say he will not make this a field day. 

MR. VINER: The Federal lteserve should carry the ball 
on this . 

MR. WHITE : It is Mr. Whi te's baby . 

un. BELL: ~~en this other question came up, we didn ' t 
go up at all. 

MR. VINEh: It was a straight , routine , technical 
thing . 

H.M.JR: Take Luxford up there with you in case they 
ask about Brett on Woods . 

(Discussion off the record) 

h.U.JR: I didn't get an opinion from O' Connell . 

AiR. O ' CO~~ELL: I understood the immediate thing was 
to go to the· Hill and sound out the leaders . One good \~ay 
of keeping Bretton Woods out of the preliminary discussi on 
would be to .have nobody go down who knows too much about it . 
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MR. \illiTE : You leave decisions to me . 

H.M. JR: Talk it over with o\hite . When I say talk 
it over with White, I always leave the decision to the 
fellows who talk it over. 

MR. ~ELL : ~be other t hing I have to report is that 
after yourmeeting the other day with the Fed we went into 
my office and continued discussion . We wound up by agree­
ing we would have another meeting on 1uesday of the Com­
mittee and the Treasury people, end in the meantime have 
Mr. Haas ' group and Doctor Gol aenweiser's group get together 
on the pointe that would be di scussed next Tuesday, or at 
least discuss the points; they mi~ht not get tohether. 
Geor~e had a meeting with Doctor Goldenweiser yesterday, 
and 1 t wss a very good •• eating. The attitude had changed. 
The objectives are entirely the same on both sides, and 
they had qui te a frank discussi on of the whole rate 
structure. · 

H. N! .JR: Just so there is no 1uisunderetanding, I don't 
like to see this Federal Reserve t hing go up . I want to 
be plain . But after having talked with Eccl es and l isten­
ing to him and knowing it is in the President's Budget 
Message, you have to be real i stic. I would l i ke ~o go up 
with Bretton Vloods right nay, but the Presioent having 
it in his Budget Message, end we have a V.ar Loan c~ing 
along in May, and the longer you wait, the more contro­
versial it becomes . It is like all of these things . You 
have got to gi ve them the thing in this town, and I 
think that Eccles would do it, anywa~. I think we can 
do it this way in par tnership with h1m. I t isn't a 
cOIIllllittee so much as--I forget t he last thing Eccles went 
up there on, s~ething that Crowley was interested in . 

YR. BELL: That wa s--

MR . Y1HI TE : • •• deposit insurance . 

UR. BELL: Exchange chargee . 

H.li. JR: You would think it was a normal thing; they 
were up there for weeks . 
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MR. BELL: That was knocked do1m ana dragged out. 
between FDIC and the Federal Heserve Board, and they got 
into a terrible scrap over it. 

H.l.I . J lt: I have to get a promise out of Eccles that 
he will be gl ad--

• 

MH. V1liiTE: I think he would agree with you that if 
people on the Hill think there will be extended discussions , 
he might well prefer to postpone it unti l the time approaches 
when they will be forced to do so. 

MR. BE.LL: He can ' t wait. You can • t v.ait; you can 1 t 
go into a war loan it see!lls to !lle , with things hanging 
over your head, and you can ' t wait until June 30 when the 
ratio will be down · to forty or forty- one . 

J.IR. lf:l!ITE : Then Congress is forced to pass it. 

H.ll .J.H.: I haven ' t any way to chanee myself, but I 
am trying to be pract ical and realist ic. I figure that we 
had better joi n them, and by joining them we lllight get a 
better deal than if we stand by and say no, and with the 
President ' s Message backing him, I would suggest that they 
go up on the Hi ll by t hemselves . 

MR. \',HITE: I think you are one hundred pe rcent 
correct . 

H.M. Jlt: Thank you, !Ar. 'hbi t e . Will you tell that to 
Mr . Luxford , please? (Laughter) 

MR. ~UITE : With proper qualificati ons I ~ill make 
outside. 

H.M • .TR: ~nite has agreed with me two days running 
now • . 

~m. ',11f iTE : You told me to be on my best behavior 
until I am confirmed. ~Laughter) 

H.M. JR: That didn 't mean--
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lffi. \'IHITE: 1'here is a backlog piling up. 

H.M. JR: I was going to say sosaething. Here we go 
again . It ' s too much. 

MR. LUXFORD: You mi ght read about i t in the papers . 
(Laughter) · 

MR. VINER: I wondered if the Senate would confirm 
him if they discovered he was a yes-man . 

H.hl. JR: He says yes. (Laught er) 

Well, arty\\ay, I didn' t mean to interrupt you, but 
let ' s go back and say- -Gol c1em1eiser and Haas were havi ng 
a love feast; I want to knov. wha t it was all about . 

MR. BELL: It was a bout th~ whole financia l program, 
including issuance of additional bills . I t v;as a matter 
of issuing, and a different kind of obligation for that 
lower end of the rate structure, and al so discussing the 
~ossibilities of one and three- quarter percent bonds . It 
ls all in the discussion stage, and it will be continued; 
I guess it is going over t his afternoon and will be con­
tinued Monday with a larger committee , '!'hey had pretty 
generally agreed tl.at we ought to issue two hundred 
willion aollars a week in addi tional bills . I don't know 
whether you noticed the other day in the conference that 
Eccles has completely turned around from what he~d in 
the summer. 

H. ~1.JR: I'll say this: You have to explain t hat, 
what Eccles said. I don't know whether you were in the 
roan or not, but he stayed behind and said, "Look, Henry, 
just so there can be no possible misunderstandin~ , I 
want you to know that I am in complete harmony w1th you , 
We want you to borrow the money at the least possible 
cost, and anybody saying anything contrary isn't telling 
the truth. I am in complete ha~~ony. " 

MR. BELL: I think he is sincere about that . 

H.M. JR: He did say that . I don ' t know whether that 
means be has turned around. 
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I wish you would explain to me what you mean so I 
can concentrate. I don ' t know what you mean that he has 
changed since last summer . 

MR. BELL: I think it v1as in Augus t that v:e asked, 
or we t old him we ·wanted to issue addi tiona! bills, and 
in the discussion they took the view that we should not 
issue bills , except for general fund balance purposes , 
in other words, increase our general fund balance , and 
not for money market reasons . I think they wrote us a 
memo to that effect and said they wouldn't agree to issu­
ing bills except on that basis. 

The other day Eccles said we could issue bills when­
ever the money market needed them for purposes of excess 
reserves , and that is a complete change, about- face. 

H.M. JR: I have asked you to clear it with the people, 
and I am not sensitive. 

MR. BELL: I think by the end of next week we may 
have something where you can sit daVIn and discuss this 
with the two groups, and maybe come out sometime after 
that . 

H .• !.!,Jlt: The thing that bothers me is this : I go 
back and then- -people in New York have tried over a period 
of two or three years t o get us to increase the amount of 
interest in accordance with what we are paying for money 
of one year or less . NoVI, there has been a constant dri~e 
on the Treasury for that, and I have been advised by 
Haas and the people he has around that if that happens- ­
by the way, I don't kno~ whether this interests DuBois , 
Luxford, and the rest _o.f you . 

·~ 

MR. LUXFO!ill : It does . 

M.k. \'IHITE : · They 'are lear~ing . 

H.M.JR: They have a lot of other stuff to do. Do you 
want to get in on that? I didn't realize we switched. 

(Mr. Luxford and Mr. DuBois leave the conference . ) 
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H.H. JR: Now, Bell canes in here and tells me that 
since last November the short money rate curve has changed. 
It has sort of crept up on us , lhey say it is not inten­
tional, but the thing which you people are goin~ to have 
to do for me is to be sure that when we take thls--it is 
supposed to be a straight line,and agree, if I still am 
correct, that they tie up the short end and charge more 
there, and at the same t1me reduce the ten-year money 
fran two percent to one and three-quarters . They really 
have changed , 'l'hat is the thing. 

MR. BELL: I t is better t han that. 

H.l i . JR: I am still suspicious, because t he;,r have 
tried to undermine we all the uy around. 'l'hey think 
they get me down by charging wore for t he very short 
money, and I mean, in the long run, I will be paying more 
for the twenty and twenty- five year money . lbat is what 
I want to know, whether hccles bas really changed. 

MR. HAAS : You are right on that, but I think that-­
! am trying to analyze why there is the change , There 
must be something, and the best I can make out of it is 
this, that the bankers are going up so rapidly that un~ as 
some change is made , the banking indust ry will be in a 
very weak political position after the war, particularly 
in view of the increase in the debt that is coming out 
with the extension of the wsr. And I think that is a very 
important force in turning them around. 

Goldenweiser told me--even Sproul and the whole 
group over there was in a·green.ent--and what they are pro­
posing now is to cut three eighths to one-quarter . 

MR. BELL: They had a long meeting after they left 
us last Wednesday, 1ir . Secretary, and went into the whole 
problem. 

MR. HHS: I Ylould still keep my fingers crossed, 

H.M. JR: I will on t he suspicion side, I can realize 
times have changed since the Treasury was paying seventy-fi n 
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percent of the running expenses of the Federal Reserve 
System through charges rendered us, and they were really 
hungry for earnings . 

. ... .. 

You are going to have to get together with the old 
man , too, because before you are going to get me to agree 
to raising the interest rates on the ~tOney under one year, 
you are going to have to--

1\R. HAAS : 'Ihls proposal 1 s to reduce those . 

· l.!R. VINER: The new proposal isn't going to raise any 
rates; it is going to r educe them . 

MR. BEll: From one quarter up to two percent . 

it . 
H.M.JR: It is too gooa to be true . I can't believe 

MR. HAAS : Yesterday was really a love feast a-s you 
call it, but their objectives and ours--

MR. Bll.L: I really think Eccles is sincere about 
doing this at the least cost to the Government , and I 
think that all of their recOOJ...endations are based on a 
money market reason that they haven't been able to support 
this curve bet~een the three- eighths and seven-eighths, 
because of the volume, unless they just took everything 
into the Fed. There is s<Uething to their side . 

H.hl . JR: Excuse me, I didn ' t mean to interrupt you. 
You War Bond_ people certainly went into the thing veryi 
very thoroughly, because if it is true, it meane a who e 
complete change in the basket, and you certainly want to 
know what is happening. And that is what you are here 
for Coyne. See? 

(The Secretary held a telephone conversation ~th 
Mr. Eccles, as follows:) 
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H:~Jr: 

Oo .. r a t or : 

H!~Jr : 

Ooerator : 

!·larri ner 
Eccl es : 

H'lJ r : 

E: 

'!" J r : 

E: 

'lMJ r : 

E: 

Hl~Jr: 

F: 

HMJr : 

E: 

HMJ r : 

~el\o . 

JanuA ry 13 , 1945 
10:38 a . m. 

Chairman Eccles ste~oed out of hi e off ice f or 
about f ive minu t es . 

':lel \ , as soon as he com~>~ beck . 

Right. 

P.ello. 

l~arriner? 

i"aelll'.g all r i ·:., t ? 

¥es , fe~ling fine . 

10:49 a . m. 

Good. The ouroosP or thte call is t his : I l>'ou).d 
like that Joe O' Connell , who i e G~narRl Councel 
of t he Tr oasur y and who r eoresents us on the Hi l l 
in legislative matt~rs , g~' t togeth~r wi th you 
jus t a s soo n as oos~io1 e , along th~ lines of thi s 
l egislation i n changi ng your r eser ve requirem~nts 
and then a lso t he backi n5 f or your bill . See? 

Yeah. 

We realize h .. re the necessi ty of oromot ac t i on. 
'ole also -- you , too -- we don ' t ,,mnt to ~et Br et ton 
Woods stymi ed. You see? :!o'A' , I don ' t know ·~>to 
goes on the ~ill for you , but .... 

Nell , I - - I usually go fo r myself ... . 

If Joe . ... 

on the l egi sl ative end of it . 

could t alk wi t h you, if it woul d be e ~rPPable 
t o you , possibl y ha ving him, i f it' s goi ng to be 
your self , cal l on bo t h the Democra tic a nd Republican 
member s of Ba nki ng and Currency , whom we ha ve been 
worki ng very closely with , on 3retton Woods , to mak e 
sure t hat i f we go un wi th thi s - - i f you go up 
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with tr~e o i ece of l egi slation, that it would be 
handl ed ? rom?tly and h~ndled -- and not be a mat ter 
of monthF , You see? Because we don ' t WPnt Bretton 
\~oo ds , frankly, aide-tracked. 

\•/ ell .... 

And I don 't t hink you do either . 

.... we 've bot a meeting - - let's see-- Tuesday 
again. Spr oul is coming down Pnd we discussed this 
the other day, and we'v e go t our lawyers busy work­
i ng on a dr aft. \•/e haven't agreed here a"-lonr our­
eelves as to juPt. what we would as:t !'or -- ·~nether 
the -- eli mi nate entir ely the r eserve r equiremen t s 
or drop them down to some oercentage - - whet her it 
would be temoorary or just what - - just ~nat we 
would do on it. The .... 

'.-lell, coul d o •·connell .... 

If you would -- do you want' t his b!lfore Bretton 
':loods or after? 

~ell , I ' ll -- if left to me , I ' d l ik~ to have it 
aft er wards . 

Uh huh . I think Dan and the boys f ~el thoy ought 
to have it before , don 't t hey -- or do they? 

~es , t hey 'd like to have i t before in that it would 
be a matter of sort o f w~isking it throush Congress. 
You see? 

Yes. Well . ... 

But I think Dan would agree i f it's goi ng to be 
up there fo r two or three months -- then we ' d 
rather etart with Bretton \'ioods a nd leave this 
thing in the position that it would be so obvious 
tha t they'd have to do i t a s sort of a las t minut e 
gasp . You see? There ' re two schools o f thought. 

Uh huh. 

But . •.. 
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I can't -- I can't boll eve t"le t t'H'Y CO 'J' d s.,end 
er. a~f~l lot of t1~e on th1~ legislation. I t 'e 
oi ther -- it I 8 a ':)r ot,.'.' 91 'll":>le thing. 

Well , you know our set-u~ here . I look to Dnn to 
contact you and oth~r memb~rs of the Soard. 

Yeah. 

Now - - bu t on a 1 P(;i ala tl ve ml' t ter lik" t hi e, 
Joe O' Connell - - e!'\d going on the !1111, 1 t would 
be Joe. 

'Jh hu:t . 

Joe - - Joe would ·.nndle - - 1E !:le going to r,nndle 
the 3re t :on ·~o:>de on th" "111? 

!ie -- he -- on over-all lesislation , he handles 
everything . 

Yeah. 

au t ;ihen it comes to taxe s , I mean, it ' e Roy Blough. 

Yes . 

Sretton Woode wlll be Harry '.~hi te . '1e ' v e ~;ot to 
he ve one man ... 

He ' s your con t act man? 

•... on t":e Hill. Bu t heo - - ··•e divide th" thing U'l 
de::> ending uoon •.'lh/1 t 1 t 1 s . See? 

\~ell , I'll tel l you - - let 11e do this, then , lot me 
get i n touch wlth Joe next w .. ek and we'll go uu and 
see i f we can t alk to Wagner and Soence . It would 
be those committe"s that 11ould handle this. 

Tha t ' s right. 

And they should be able to indi ca te to us whe t her o r 
no t they could ge t o r e t ty prompt ac t i on sftor the 
l egi slation ie introduced . 

Yeah. And they might ver y -uickly t ell us whi ch way 
they'd llke to handle it. 

Yes. 'IIIlich they would like to handle tlret. 
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Yeah. Su t we' d li~e to do it Wi th you on the 
Hi ll O !'l account of Br e t ton '.-loods , if t"l1tt 1 s 
a:reeable to you . 

Ye e . 

Is t ha t all ris ht? 

Tha t ' s okay. •.~e ' ll be -- we ' ll be willi ng to 
ei t her do 1~hA t ~~e can to t o get it through 
fi rst or to wai t nnd ~e t it through las t . 

':lel l , nothing coul& be more 

It does n ' t - - i ' really doesn ' t - - or i f one should 
if this should e~t started and it should ~og down, 
~e ' d ask them to hold it U? . 

:(ell, I couldn't e ek for anything 1>ore. 

So far AS we '.r e concerned, 11e - - •.~e certa :nly 
don' t see that there ' s any r eason to have the 
slight est conflict . It seems to me in the consi der ­
ati on of the ma t t er , I can see how- - so .o f ten , thi s 
i s ~~hat ha..,pens : the House will hold the hear ings 
befo r e the Sena t e . You may - - lvill find t he House 
is hol di ng hearings on Bre tton ~oods b~fore t he 
Senate get s to it, so that the one body might be 
handl i ng one pi ece of legislat i on, and another 
another . I think on our legi slation they might 
tur n it over t o a sub- committee . The t often 
haooens i n the Senate. 

Well , Just ee long as . ... 

''iell , I' ll work with O' Connell and - - and y?u ca n 
tel l hi m if - - if he wcn t c to get ln touch with me 
about any aspect of it , I ' ll be very gl ad t o talk 
to hl:n. 

All r i gh t . Well , he ' l l be doi ng t ha t . 

Yeah. Okay , Henry. 

Thank you ver y much. 

Good bye. 
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we? 
H.M.JR: Vie couldn't ask for anything better, could 

MH. \\HITE: Perfect , 

H.¥. . JR: lhe onl y other thing conteJnplated ws.s wnere 
we would stand vis-a-vis t he State Department, 

MR. WHITE: We are having a meeting t his afternoon. 
Dean's men said they would come over here, but I sai d we 
would go over there . We are going to discuss three items 
on the agenda, one, the draft of the letter froffi Stettinius 
to the President with your signature that you questioned 
him e bout; second, t he presumed proposed B.ldget Message--
a proposed message from the Presi dent on foreign econoJJti c 
matters; end, three, t he specific t~~e of l egislation on 
the bill, ·so that after that meeting we will have a clear 
ides of whet we are doing. 

H.M, JR: So by Monday we ought to know, 

MR. WHITE : We ought to know what is ahead of us. 

H.M.JR: Well, that is making progress, don ' t you 
t hink? Just from visiting, Jake, don't you t hink there 
is a much better spirit around here? 

MR. VINER: Yes . It is almost indecent , t he SlllOunt 
of cooperation that is going around now. 

H.M.JR: It is good for a couple of weeks, ;you know. 
I don ' t want to make you blush aga1n, but- -

MR. VINER: That was very nice, I thought , on the 
rete structure thing, and on this thing, the currency 
thing. 

H.M.JR: Now, may I say something while I have you· 
two gentlemen here to advise me? I would like to say this 
in the strictest confi dence--this is an over-night thought, 
and you may both jump on me or say anything, but I would 
like t o say something here in the strictest confidence, 
and that is this: I don ' t like the attitude of the New York 

• ... 
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Bank boys . It isn't worth a G. D~ I think it is 
And the other day t hey told me--the committee on, 
Bretton Woods-- I thought ::,proul was kind of ugly 
day over this . I v1ant to get this over to Harry. 
committee--this man from General Motors--

MR. BELL: Brown? 

1 ~ 'J 
- .J 

terrible. 
I think, 
the other 
Their 

H.t~ . JR: Brown. I just want you to give me a couple 
of minutes to get this out of my syetem. And B. Ruml--

YR. HAAS: Conway--

H.M. JR: Jnd I ge. t her--

MR. BELL : . This is the Board committee? 

H.At . JR: I just v;an t to do it a 8 much for the record 
as anything else. I was sitting and llaiting with Stettinius-­
and I wan t you people to get this--to get the flavor of 
t his--to see the President, and in came Winthrop Aldrich 
and the President of the American Chamber of Commerce . 
They were sitting about that far away--Mr . Paul Vi'atson 

was, and Stettinius and I were sitting as far away from 
Paul Watson, and we were talking. .Addressin~ himself to 
Aldrich and Eric Johnston, Stettinius said, I just want 
to say to you people that I think the Ylay the American 
Manufacturers have been behaving is the n1ost outrageous, 
stupid, asinine behavior I have ever seen ." He was refer­
r i ng to certain bulletins they have gotten out on Lend­
Lease . And he said, "Believe me, if I ever go back into 
business and am ever connected wi th U. S. Steel, they will 
never see me write out another check for ten t housand dol­
lars for the American Xanufacturers Association . 

MR. BELL: Good for him. 

MR. VINER: That isn't Johnston, you know. 

H.M. JR: I think he was doing this for the benefit of 
Winthrop Aldrich. He said, "I don't know what is the matter 
with my former associates in business or why they are so 
stupid and so dumb,H and he just laid it on the line. I 
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was simply flabbergaste~ se~ that this very group that 
Stettinius in a very forthright manner--! was sin1ply 
bree. thless--was attacking, the American Manufacturers 
Association, more or less the same people who control 
or overlap in the Federal Reserve Bank of New York-­
certainly the man he was attacking was one. He mentioned 
Toe ~ont, Brown of General Motors, end he might as 
v;ell have added liinthrop Aldrich. !his was all for the 
benefit of Aldrich, I believe, certainly not for Eric 
Johnston . And after all, the Federal Reserve Bank of 
New York , as fi seal agent, lives and exists more or lese 
for the good-will of the Treasury Department . I am 
getting to the point gradually. And, Harry, they are 
goin£ to. fight us. And the expression on what's-his­
nante l" s face here the other day--! don' t think I could 
make the appeal that I did to Randolph Burgess or 
Fleming and makethe appeal to the Federal Reserve Bank 
in New York and get anywhere. This is ~~ feeling, and 
I just want to think that the only thing these people 
understand is power . 

One of you gentlemen said the other day that the 
Federal Reserve is trying to justify some of this; they 
are looking for a place in the sun . 

Now, doston has been very cooperative, as has Chicago, 
and, Harry, I would like to seriously think of moving 
some of the Treasury business to either Chicago or Boston 
where, I have a feeling. they are sympathetic . This man 
Flawing who is President of--

MR. BELL: Flanders.-

llR. WHITE: Philadelphia has been cooperative. 

H.l!. JR: I just Ttant to kn..ow why we should oenter 
all thia vaet fiscal agency business in New York where 
I think they are out to cut our throats. I think the 
only kind of thing that this fellow &Ruml, or ~r. Brown, 
or Mr. Sprou~understands is power politics in that fie ld, 
and I think they are out to cut my throat personally. He 
has directed it to me end the Preeident, and I just llant 
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. , . 
• 

to ask you--! want to first aek White if I am over- &Lphasizing 
the sensitivity of my old elbow, I mean, whether you feel 
you can make any head~'Y· You are a good friend of B. 
Ruml ' e, and I would like to know whether you can make 
any headway, let's say, on tne Bretton V•oods thing. 

MR. WHITE : I have never talked to B. Ruml about 
it , and I would like to try. I want to see him on that . 
I think t here may be some chance with him . I am positive 
there is absolutely no ct1ance with 5proul or with Fraser, 
or with several others I might ment1on . I do think that 
on that matter and on other matters they have been un­
friendly . I thinkBeardaley kuml has a certain amount of 
rancor against the Treasury on taxes, but I believe--and, 
Lauch, I would like to get his views on that . I think he 
is much more susceptible to reasoning, and much lese 
inclined to be--I think you coul d get results with him . 
Now, I am not sure, and I think one of the ways--if I 
mi ght suggest it--there are some pest episodes I don 't 
v1ant to bring i n which went fifty percent of the way, but 
I think there is a definite poss ib1lity with Ruml, but I 
don 1 t think there is any with the others . 

LfR. BELL: Well, you have a good friend on that Board 
in Bill Myers . 

MR. WHI~ E : I don't know him. 

H.M.JR: V1bat do you mean, good friend? 

MR. BELL: Isn't he a good f riend? 

H.M. JR: Don't ki d me, Dan . Listen, the Cornell 
group--! will give you some editorials f r om the !merican 
Agr iculturist, the Cornell group of Bill Myers . 

MRS. KLOTZ: Ed Babcock and--

H.M. JR: ••• Eastman, I think, wrote the most vicious 
attacks on Roosevelt on the front line dollar that I have 
seen in any public~tion in the Uni ted States, barring none . 
Bill is just a toad; t here are about three or four of them 
together. He is President of the Cornel l trustees . Of all 
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the vicious stuff I ever read! I am telling you peopl e, 
see, that if l•hi te wants to take it on 1 I would llke him 
to go to New York and test the thing out . 

MR. WHITE: I t hink I would like to try . 

H .M. JR: Eccles as much as said the other day 1 "I 
don ' t t hink I can do anything; " the Board is split . I 
don' t think be can do anything, but I v.ould like 'i1bite 
to try it. 

I would like Lauch to think about it a little bit, 
because I have got--! made real headway l'li th what I call 
t he constructive bankers, Kandolph Burgess and iilliam 
C. Potter, who is now Presi dent 01 the clearing house, 
and who is more or less the leader t here . And I feel I 
have real friends, not personal friends, but friends of 
what we are trying to do, toe financing of the war . I 
don ' t have any personal friends there, but they would 
give me a chance, see? I mean , to exist and do •mf job, 
but these other people, I think--! may be wrong, but I 
think they are just out to cut my t hroat . And if I 
think they ere, I think it is about time we fought back 
in t he only kind of language they can understand, and 
that is to take same of their business away from them. 

. ~. 
• u 

},ffi . \\HITEt V.hat do you think of Ruml? What do you 
think of my judgment on that? 

H.l.! .JR: I am very, vecy serious about this , Dan, 
and you will have to tell me how to do it, but I will 
make the most of it personally . 

MR. BELL: I am not thinking of that . We don't just 
create business in the Federal Reserve District; it i s 
created by Government activiti es, and they carry on the 
activities of the Government in that District . We don ' t 
move the Government business around from one District to 
another. 

H.M.JRt I want the Foreign Funds business done in 
Chicago • 

MR. BELL: Some of it is done there, 
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H .~.JR : I can cove it, lock, stock, end barrel. 
New York is too crowded; we can move it to Chi cago . 

MR. WHI TE: I think the decision may be meae that 
if one wishes to go to that length, there are a lot of 
t hings the Treasury can do of a number of veritie s . I 
don 't say not to exaUline the question, whether it is 
desirable to do so; I me rely say t here a re a lot of cards 
in our hands . 

H.A!. JR: I have had t wo telephone calls f r om the 
Chainnan of the Bank at Boston . 

MR. GASTON : Flanders? 

H.M. JR: No, t he Chainnan . 

MR. WHITE: Creighton . 

. . . 

H.M.JR: He called me two days ago and said he wanted 
to help. "I will ao anything you ask me to do . I want 
to come down and help you . Give me something to do." 
See? He called ~. e up twice. He sai d, "I want to do some­
thing. Give me something to do; I have had a lot of 
experience; I have been to Russia four times ; I have 
traveled all over the world. I want to go to v1ork for 
lOU , " 

UR. BELL; he is one Chairman who really takes his 
job very seriously. 

lffi . WHI TE : He ill favorable to Bretton Woods, 
incidentally . 

H.M. JR: I was up there in Boston, and his whole 
annual statement was confined to Bretton Woods . 

Look, Dan, I want to do my job. I wan t to financu 
the war at as low an interest rate as I can, but I am 
telling you that this crowd is out to get me. They are 
moving in on me~ and this f ellow, Sproul, never forgave 
me fo r the fact that I li cked them on the f ight that the 
Federal Reserve Banks didn ' t run the iiar Loans, and I took 
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the business away, from them and gave it to Ted Gamble 
and his organization on a State basis , which I did in 
the summer, a year ago. The man was so sick over it 
he had to go to the hospital . He has never forgiven 
me . We have this wonderful organization , but the fellow 
sat there with just an ugly look on his face . He just 
looked ugly and hostile , see . He was wrong, and at that 
time Bur~ess and Potter came and took my side, and we 
licked h1m. But I couldn't have done it without Bur~ess 
and Potter, and I got the whole banking fraternity w1th 
me , except this little clique, which is, as near as I 
can make out, Morgan ' s , see. 1 think if you analyze it, 
you v1ill find it all stems back to J . P. 

• 

I am not looking for any fights , but if they are, 
I am willing to take them on . And I don't know any other 
way to fight them than to take business away from them. 
There must be a lot of things we can do . 

MR. BELL: There are some things you probably could 
move . I don' t know whether you could get foreign govern­
ments to move accounts . 

H.M. J]:(: Do you know what happens the first time 
Sproul resigns? They come and say, "Who do you want as 
President?" \~e will name somebody , and we will name 
somebody as Chairman of the Board, too. That is what 
is going to happen . These people aren't going to lose 
business . The minute we indicate we are going to move 
stuff to Boston and Chicago, Sproul has got to resign. 

Now, I don 't want any of this repeated, and I am not 
looking for fi~hts. I am a very peaceful fellow, but I 
want to do my JOb , I want to do ~hat Mr . Roosevelt hired 
me for, and that is to finance this war at a low cost . 
But when these fellows-- ! think they are trying to move 
in on my job, and the spleen against me and Mr. Roosevelt-­
! am not going to take it sitting down . 

Uk. CURHIE: I think there might be a chance of 
spli tti.ng a group there, but I agree with Harry that huml 
ought to be, in line llith some of his other views, in 
favor of Bretton Woods. 
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MR. BELL: I can't understand Ruml's being on the 
other side , 

V~. CURRIE: Do you know he is? 

MR. VINER: Do you know he is on the other side? 

MR. BELL: He headed a committee--

H.A! . JR: Sproul said so . 

MR. BELL : ••• of the Board of Directors, which was 
Ruml, B~own of General Motors, and Sloan of the Bankers, 
and Allan. 

H.t: .JR: And Williams of Harvard. 

MR. BELL : They came out with a repor t to 
that they were against the International Fund, 
the Bank. 

the Board 
rut not 

H.M.JR: Sproul is coming down to t ry to beat 
Bretton lfuods; he is going to come down and fight us on 
the Hill. 

1'.R. BELL: But I asked him, if you rece.ll, if he 
was going to volunteer to testify, and he saia, "No, we 
are not, but we probably will be called . " 

MR. ~~ITE: I am very much surprised about Ruml; he 
hasn 't been present at any meeting of the Federal Reserve 
Bank in New York at which we presen ted our case . Every­
thing he got, he got f r om the other side. But t he Inter­
national Planning Association is meeting next week to draft 
a resol ution, and they asked me to come up and sit with 
them. I think there is an excellent chance that kuml 
woul d reverse his course in the Treasury if you gave him 
half a chance , I think so . I will tell you why. I 
think the situation with him is different than with the 
other s . 

H . ~I .JR: I know, you have told me the Ruml story. 
I will tell you now, you go up to New York, and if he puts 
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it on a purel y personal basis I will take half a day- -
and I won't take benzedrine that day, eitner--to talk to 
him. I won ' t have pink pants and a velvet coat on , either. 
I didn ' t put those stories in the paper ; they came right 
out of the General Counsel's office . 

MR. 0' COONELL: Impossible . 

H. ~! . JR: Vlhat? 

MR. O' CONNELL: Impossible. 

H.1f.JR: No 1t isn' t . I mean, Paul, if you wa.nt to 
call a spade a spade . He is a greet fri end of B. Ruml ' s , 
and Paul thought he could run him over, and B. Xuml out­
smarted Paul and put it all over him, and Paul got sore . 

MR. BELL: I tol d Harry to be careful or he would be 
outsmarted . 

H. !.!. JR: And when Paul got sore he got dirty; that is 
the s tory . I wasn't in on any of that , but they blamed 
me . Ruml used to- -after he made all these attacks,he 
went around in the evening and would get drunk up at 
Paul's house and heve a wonderfu l time discussing me. I 
wasn't in on that fight at all . The only thing ~as, Paul 
waited too long, and Ruml put it all over him. And in 
the end Paul got plenty dirty, and, as usual, I am the catch­
all on this thing. ihat is t he story, take it from me . 

MR. WHITE: Wba tever it is, I think he is Mrth work­
ing on, because I don ' t think his views or attitudes 
are the same .or even similar with many of the rest of the 
boys that I know. 

H.~!.JR: Paul wouldn' t come to grips wi th Ruml; he 
thought he could just outsmart him. Ruml put on the moat 
marvelous campaign, and strictly in the office Macy 'a tried 
to deduct it fran their in cane taxes, and it wa s disallowed. 

MRS . KLOTZ : And how ! (Laughter ) 

H.M.JR: Sure. 
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Am I right , Joe? 

MH. O'CONNELL: I don ' t know, sir. I would support 
you if I had any reason to believe you are right . 

H.M. JR: I am right . They put i t on their expense 
account, and I was told it was disallowed. 

:.m. 0' OONNELL: I will be glad to see that it is 
disallowed. · 

MR. '~ITE : I didn ' t realize that Duke was as tough 
as that . 

H.M.JR: Somebody came in grinning from ear to ear. 
All of the expenses of his campaign were charged to A!acy' s . 

MhS . KLOTZ : That was so incidental . 

H.M.JR: · It makes Harry's j ob harder. 

tm. ~~ITE: It makes mine insuperable . 

H.:M.JR: If I am wrong on the di sallowance, I will 
let you know, but I know they charged it up , and I am 
ninety percent sure it was disallowed. Have a look at 
it . 

MR. 0' OONNELL: I will . 

MR. 1,';HITE: He has just written a book which, aside 
from the tax section, about which there can be differences 
of opinion--! know we differ--is really an excellent forwartt­
looking book. 

H.M.JR: The man is a very able fellow, and he and I 
used to think we worked together . I asked him originally 
to get all those statistics on department stores , remember, 
George? We did the job and turned it over to the Federal 
Reserve-- there were a number of things . But I think you 
will find that in the personal attack which was levied at 
him he thinks I am at f ault, and I am tellin~ you--and I 
don ' t lie-- I was not . I had nothing to do w1th it , because aft 
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all, I don't get down to that level . I had nothing to 
do v.ith it. 

Well , anyway, you go up to New York . And , Lauch, 
fOU keep your ear to the ground on this Federal Reserve 
ln New York business , will you pl ease , and also think of 
some of the t hings if we wanted to make a move? 

Viner likes this thing, and I am sure he will- -

UR. VINER: Have you talked to Frank Altschul, about 
that group? Do you know him well ? 

H. J.! . JH: He is related to the family , but I don ' t 
know him vecy Vlell . 

Mlt. VINER: If you know him--well , he can t ell you 
all you want to kno~ about t he inside of what the currents 
are in that group in New York. 

H.M. JR: I wouldn ' t go to Frank Altschul for it . I 
mean--what i s he, a firs t cousin of my wife ' s through 
marriage? He has a lovely wife . I would go to Mrs . 
Altschul in a minute; she is a charming lady. lie 
happened to be in on another matter . 

t{k. VINER: That is why I saw him in t he anteroom. 

(The Secretary holds a telephone conversation with 
Senator Barkley, as follows:) 
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Senator 
Barkley: 

HHJ r: 

B: 

HMJ r : 

B: 

HMJr: 

a: 
!IMJr: 

B: 

HMJr: 

B: 

H!f.Jr: 

B: 

Hl!Jr: 

B: 

Hl~Jr: 

B: 

HMJr: 

Henry . 

Alben . 

January 13 , 1945 
11:18 a . m. 

Fine. 'llhat have you go t on your mind? 

Nothing. You called me a week ago today and 
I've been trying to catch up with you ever 
since. 

Well , I've been hard to catch. 

I know you have. 

I'm a sliooery boy . I'm eel . .. . 

No, I wouldn't say that. 

"'"'3 

eel-like. 1·/ell , I 1 ve been busy trying to 
get :his Sena te organized, and get the Committee 
get the Committee vacancies filled . What I wanted 
to tal k with you about: Nunan, I think, wants to 
ap:;>oint Stewart Berkshire as his assistant. 

Yeah. 

I sent you a letter thP other day urging this 
a:;>pointment bu t I thought I ' d just put in a 
personal word. He 's a good man. 

Is he a Ken tuckian? 

He was born and reared 1n Kentucky and owns the 
farm on which he was born and r~ared but he wa s 
appoi nted f r om Texas. Of course, that ought to 
be against him. 

(Laughs ) 

But nevertheless 

Wher e was he born? 

He was bor n in Kentucky. 

But he lives in Texas? 
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He l i ves -- hie voting ho~~ is in Texas . He went 
out to Texas , I think, a fter he was ; rown . 

I see. 

Bu t really he ie a Kentuckian . And he's been in 
the In ternal Revenue Bureau down there -- well , for 
ever since Roosevel t came in. 

Yeah. 

And he 's been a good man . 

Yeah . 

And I thlnk -- I understand that Nun~n really wants 
to appoint him. 

'·Jell, I ' :n glad to know you 're interested in him. 

'•/ell , thank you . 

Thank you, si r. 

Good l uck . 

I need 1 t. 
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H.M. JR: Tell B«bhire if he knows what ' s good for 
him he' ll lay off. 

MR. O' CONNELL : I think Berkshire knor.s how he ought 
to--

H.M. JR: Tell him t o lay off or the first thing 
he knows he will be sent to the fi eld, You know how we 
do those t hings , 

MR. BELL: One thing, Mr . Secretery on tbet change 
in the rate structure--you tolC. Mr . Coyne and Mr. Gamble 
and his organization to get in on it . I think we ought 
to confine the discussions to the four walla of the 
Treasury. It is all right to tell Ted and Bob, but they 
can't discuss it with their organization . It's got to 
ge confined to this group. 

H.LJR: Is that agreeable? 

MR. COYNE: Entirely, 

,. ~) 

H.M.JR: But, after al l, t hey have a manufacturing 
company and are planning a new line of goods , Their 
sale smen should be consulted if it is going to be success­
ful . ibet is the way I look at it . 

YR. COYNE: We appreciate consult ation, and woulan 1 t 
comment at all, except by some agreement with~ . Bell. 

H.V. JR: And some of the r amarks I made here may be 
slightly tinged with personal feelings, but I don't - ant 
to--

L!R. COYNE: You made some t hat I agree with, Mr. 
Secretary. I can r emember a year and a half ago, too , 

H. ~! . JR: \\ell, I mean, some of the scars didn 1 t heal 
in New York. 

MR. !ELL: They didn 1 t lal in other places, either , 
Gr~dually they are healing. Fleming carried hie right 
to the day he resigned, 
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H.Y. Jh: Fleming? 

l!R, BELL: Fleming of Cleveland , Voe had wonderful 
cooperat ion from the bank in all of our processing work 
all down the line , but Fleming wa~ real ly bitter to the 
day he resigned . 

H. !~. JR: Who else besides Fleming and Sproul? 

MR. GASTO!I : John Peyton , probably. 

MR. BELL: No, John Peyton ha~ ~witched . He has 
done a wonderful job out there, and I thought he would 
be the worst of the lot . 

MR. GASTQN : The San Francisco man . 

MR. BEU : In another year or so he will be out, 

H,M,JR: Nature will take its course . 

MR. COYNE : Ira Clark will be in . He runs that bank . 
Peyton has come in very nicely. 

H.M.JR: Where else? 

MR. COYNE: Other banks have fa llen in line . Philadelphia 
is great. Chester Davis has been very good , and with the 
possible exception of New York; they have had a lot of 
mental reservations up there . 

1{1{, BELL: There were only four spots where bitternes~ 
stuck out, 1-l"ew York , Cle ve land, Minneapolis, and San Franci~co , 
certainly Cleveland and Minneapolis . 

MR. COYNE : Minneapolis is all right . 

MR. BEU: John Peyton switched completely around . 

H.M.JR: You will be interested . Aldrich said hie 
man in New York--
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J.rR. COYNE: Fred Gehle, 

H • .I.! . JR: He has arranged so he can stay with us fo r 
another loan . 

MR. COYNE : Swell . 

H.M. JR : Gehle was afraid he might lose his seniority 
while he was away, but he has taken care of that . 

MR. BELL: Did he do a good job? 

MR. COYNE: Yes, the best that has been done in 
New York. 
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H1~Jr: 

Oper ator: 

HMJr: 

M: 

!fl~Jr: 

~~: 

Hl~Jr: 

H: 

HMJ r : 

~~ : 

H!~Jr : 

M: 

HMJr: 

14 : 

HMJ r : 

!~ : 

!fl.!J r : 

M: 

HMJr: 

M: 

HMJr : 

M: 

Hello. 

Eugene Heyer. 

Hello . 

Good morning. 

Henry spenking. 

Eugene l·leyer. 

How a re you? 

January 13, 1945 
11:54 a . m. 

All right except I've been having a cold. 

I ' m sorry . 

'lot very serious. \•Tho ' e r esoons1ble tor the 
tax-- who ~o t Jimmy to do t~t? He didn 't think 
that up. -

Uh 

Or don't you know? 

I don't know. 

Have you got a ny ideas on the s ub j ect? 

No, I r eally don 't. 

You don't thi nk that t hat wa s his own grand idea , 
do you? 

I r eally don ' t know, Eugene . I've had no contact 
w1 th him. 

I see. 

'tlhy? 

I was just thinking about it and wondering who put 
him up to it. 

Oh. 

I t' s a little out of hi e line , isn' t it? I mean, 
hie usual line. 
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Wel l , I don 't r eall;,· know. I-- I -- t hP only 
thi ng I know I wne very plDascd at t h D editorial 
you ran about it. 

Yes , you wrote me you apnr ecia ted it. 

Yes. 

He ~Vrote me , t oo . H~> 1·1asn' t pleased . 

He ~1as no t nleaeed? 

(Laughs) Ilo . Hol\eVE'r, T' m not t rying to f' t' t you 
and him into any more tanzles, but I 11rote hi m back 
tha t I stood by my opinion. 

No , I -- strangely enough -- I mean , I ' ve had no 
~bntact ~>'ith hi"' since t':en a ·.d I juet don 't know. 
And, oh , ':iash1ngton is so bi g . 

Yeah. 1.1'ell , I di~ n ' t -- I thOUEht maybe you hPd 
an i dea. 

No . Evidently you do . 

No , ·r haven ' t . I 1;0 t to thinking about i t though 
and I sa i d to myself , "Jimmy ' s mind doesn ' t turn 
in the t a x di r ection v ery much . " He was in Appro­
n riat i on Committees -- never even on the liaye and 
i.leans 

'A'ell , he's got a big staff t!'lere no1.; , y:m know. 

Huh . 

And .. .. 

Sut , my God, he hasn 't go t the sta ff-- if they 
were all devoted to ta xa tlon , he ~1ouldn' t have 
a b1g enough staff to be ~Ptting off t ax noliciee . 

~s a matter of fact , leaving him out, at no time 
since I ' ve been here , have Treasury's r elations been 
as good as t hey a r e with the Joi nt Co mmittee on 
Ta xation on thP Hill . 

Huh. 

We 've been worki rg very closPly with Joint .... 
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'tlell, I know, but al l tho more rea eon f or no t 
disturbing 1 t . 

Yes, I think so . 

I once 1 ssued a r "l'lOrt on the :~heat si tul' tion 

, l l 

l n which -- when I was managi ng direc tor of t he 
l~ar FinAnce 1 ~1sy back ln '24- - - l' nd I thou3ht to 
myself, "Well , gosh, here 1 s a thing tha t will have 
huge circulation , be carri ed i n al l the paper s , " 
and I put in everything that I knew about anything. 

Ye s. 

Or thought . 

Yes. 

And I did put ln some matters r elated to taxation 
in a very general way and 1 ts effect on the economic 
conditions of t he country . 

Yes. 

Hr. !~ellon sent f er me about 1 t. He WRB then 
Secretary of the Treasury . 

Yes . 

And he -- I had ~ractically discounted the Treasury 
tax program wi thou t ever havi~g talked to anybody 
about it. 

And he didn't-- he didn't like it? 

Yeah , he was very much pleased • 

Oh, •.rae he? 

Yes . 

Well, I'll be darned. ·~ ell , I don't 

Vlell , it was ln genera l ter ms . I had no schedules . 

I just figured that was one -- ayrnee ' eoi sode 
was one of those things t hat hapoen and it' s over 
the dam and now on to the next one. 

Yeah. Well, you 're not spending time thinking about 
1 t? 

Regraded Unclassified



() 

0 

0 

HMJ r : 

~~= 

HMJ r : 

!.f : 

Hl~Jr : 

!1 : 

- lj. -

!o. 

The only reason I was I ;:o t e letter t'rol!l him 
after a few days -- I saw him in the me~ntime 
about some t htng else nnd he seld he •. .,as going 
t o •..rri t e me . . . . 

Yeah . 

.. .. which I i nvited him to do , bu t not fo r 
uubl 1cat ion, and I answered bim, not for publ i- . 
ca tlon . 

Okay. Hope to see you soon . 

Okay. Good luck . 

'"' 1 
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