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January ·13, 1945 
12: 29 p . m.· 

Any th1 r.g tlu! t you •.-·a n t today that won ' t k ee;> 
until tomorro• .. ? 

Not i f you wro n t to make 1 t keep. 

\~ell , what's •. .. 

No , it ' s Just a eerieo of things t ha t I wan ted 
to cl ear - - a couple of oersonnel cases t hat 
I wanted to move ahead on, and so forth. 

~!sit a minu t e . Wait a minute . (Pause) Thrt>e 
o ' clock 14onday , have you .;o t any thin:;? 

'lope. No , that will be al ' ri ::;ht . 

All right? 

!Ught. 

~ow lon~ do y ou n~ed? 

Huh? 

How long do you need? 

Ch, fifteen minutes. 

Fa i r enoush . 

~ub? 

Fair enough. 

Right . Okay. 

aye . 

~ . , 
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!t I AJ·, 

(Signed) H. Morgentheu, Jr. 

U•••$'• ., tile " • •» 

... ,. 
a.cart ,.,.._. 

Htr.i1~ 
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Janua1•.; l a , 11:145 

M~ dear ~ir Joun: 

lour letter of uecember 2;lno \IU ,nost kind and 
e,enerous . l like to tuink tuiH as a result of tue 
work of t~e mission headed oi Lord h8jnes and ~self 
tuat we Lave contributeo in a SIUall Mj towards t11e 
pobt-wnr recoverj of ~reh~ oritain. 

~~ 1 con~ratulate 3 ou on tue anwirable qualit) 
of tne member s of tue mission t~t .ou bent . uord 
Aejnes , as usual , did an outstandin& j o ~ aided par­
ticularlj b~ ~ir nocert ~inclair. 

1 alll ~orrJ t.nat jOU could not .uave been nere lour­
self oecauu it would Lave ~;.iven u:> en opportunity of 
gettinb better acquaiuted . uowever , 1 nope tllat an 
occasion ~~olll arise wnicn will brint, ) ou and Lad~ 
Anderson to visi t our suores in tLe not too oid tant 
futu re. 

\,i ih war..1 r et,aras , J. remain 

Sir Joun inoeraon , 
!reasur~ CLambers , 

1ouro 11 i ocerelj , 

llreat 1 ... or 6e ~ treet, ., .,,, l , 
London, ~nbland . 

• .... 
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22nd December, 1944· 

f 
Having now had a 1 report rrom Lord Keynes of 

e mission to Washington , may I e~reee to you the wann 
thanks or my8elr and or Hie Maj esty a Government - and in 
particular the Prime M1niater has asked me to associate 
hie name specially with this message - ror the veey 
great, and indeed indispensable, help we have had rrom 
you in the task or adjus ting the Lend-Lease programme 
to the new circumstances which will eXist arter V- B day? 
We are, in_ particular, well eatiaried with the new 
understandings about export policy and especially 
appreciate the part you played, as I have beard from 
Lord Keynes, in securing eo eatieractoey a final outcome. 

Our f i nancial problems do not get easier or their 
ruture settlement lese perplexing as time goes on and 
the magnitude or the sums at issue 1ncreaaea. Only on 
the ba.eie or complete frankness on both aides about the 
d1rticult1ee with public opini on and with Parliament and 
Congress which each of us has to race, can we hope to 
reach understandings and a r rangements which are fair and 

.advantageous to all parties. We have done our beet, 
and will cont inue to do eo , to let you know the factual 
position 1n rull detail; and the frankness with Which 
you have let us know how your mind is moving in these 
matters and in all that concerns t he ruture or Europe , 
as reported to me by Lord Keynes as a result or the 
many talks he has had with you, makes our task easier. 

/The 

The Hon • Henry Morgenthau, Jnr • 
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Januar) lc, l\145 

4Y dear Lord Cherwell: 

1 ~as delighted to receive jOur letter of 
Dece~ber 20th brin~ing a note of cneer ann encour­
agement • 

.nr& •• liiorLentJJau unfortuna teli' had to ~,o to 
the hospital on 1baakagiving Da) , out is no~ almost 
recovered , .both of us en joyed ou.r visits with )OU 

and 1 am ouly sorry tuat we did not ~et far enough 
alon& to be calling each otuer by our fi rst naAes . 

l certainl) am looking forolard to accepting 
) our liOS yitali t.r whenever 1 suould come to hn&lano. 
ln the few days tuat .rou and 1 spent together at 
~uebec 1 felt that ~ had started a friendship tl~t 
woul d last througn tue years . 

As .1. 'II rite too.a~ , 1 feel t.ua t t he ur has taken 
a tu1•n for tne better. 1 am particula.rl~ encoura ged 
b) tne opening of tne ~ardanellea as this ought to be 
most helpful to the Russians in their ::ipring offensive. 

1 don ' t know wnether you l~ve been followinf t he 
American ir~ ' a administration of civil affairs n 
Aachen, but f rom ~ viewpoint tnej have been doing 
an excellent job and if we treat the rest of Germany 
in t he same manner, I believe that bot h ) OU and I 
will see our objectives oarried out , namely, tnat 
Germany will be deprived of the power to make war 
again. 

\~e are 6 etting rean.)' to introduce t he oret ton 
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'llooda legisla lion and l IJil quite encouraged f r om 
conver sations tnat I have r~d with Republicans in 
t he Congreaa and from recent talks wit h American 
banker s . l t nink tnat we r~ve a good chance of 
gettin~ tne legislation passed fair ly promptlj . 

no~in6 tnat tnis ~ear ~ill be a ha~pier one 
for all of us and t hat our patna will ci'oss in t he 
not too dis t ant future , I remain ~itn warm regards, 

iours aincereljt , 

(Biped) BOllrl' Mor&enU...u , J r . 

lhe hi 6ht nooora ble Lord Cherwell, FRS , 
Pa¥maater ~eneral, 
Paymaater &eneral ' s Office , 
&reat veor&e ~treet, 
London, :> . i.. 1, 
illlr,land . 
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' ./ ~~ ..d:.-~ #~·&a'_;. .r.; 

n4'- --fo-:-..1'& .,. F GREAT GEORGE STREET, 
fo--f' :.e.4".., ~· ,, S.W. I. 

p_/-:r-~.fo&/ 
...-c · 20th December, 1944. 

s .-.. ~-·/.-.A.;?, 

I hope this letter will arrive in time to 
convey to you and Mrs , Morgenthau end if I may be 
allowed to do so, to any members of your family who 
are with you my very bee t wishes for Christmas end 
the New Year. Especially do I hope t hat there may 
be en opportunity in 1945 of seeing you again. Not 
only am I grateful for all your help which hils 
resulted in finalis ing our agreement ; but quite 
apart from your assistenoe in t his matter I feel 
particularl y indebted to you for the personal 
kindness you showed to me in my endeavours to assiet 
in solving these oomplicoted ~uestions . Nor shall 
I easily forget the very friendly reception 
Mrs. Worgenthau and you ex tended to me in your home 
and the most del ightful evening we spent at one of t he 
beat pl ays I have seen in very many years . I only 
hope I may have the pleasure of seeing you over here 
end even t he privilege after the war of entertaining 
you at Christ Church though I can never hope to 
extend one tithe of · the hoe pi tali ty to you which you 
offered to me . 

It is not for me to speak on the broader issues , 
but you may well believe that I share the feelings of 
my colleagues in my gratitude to you for your 
appreciation of our difficulties and your r eadiness 
to help in solving them. I am su.re that there should 
be no obstacle in our two countries working together 
for the benefit of al~ given good sense and good will. 

The Hon. Henry r.lorgenthau, J nr. , 
Trec.sury, 

Washington, D. C. 
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Unfortunately, as you muct have observed on your 
s ide as well as we do on ours, these attributes are 
not quite as univer sal as one might hope. It is 
easy for a fe~ groins of san1 to bring a big machine 
to a standstill. It is not always easy to get rid 
of the g r ains of sand. I a~ sure that at any rate 
you, and I in my small way, will do our best to 
eliminate them. 

The sudden German r es istance which has now 
developed into a counter attack together with the 
bad weather has set back the probable date of the end 
of the wa r in Europe . This appears t o have hel d up 
for the moment decisions on the treatment of German 
industry. I gather from Keynes that the President 
takes the same view as he d id when we discussed it , 
and I hope , though the matter has not been discussed, 
that there is no reason to feer a change over here . 
In t he meam•hile our bombers are taking t heir own 
measures which may well prejudge the issue, which 
would solve many problems and salve many ultra 
sensitive consciences . 

I need scarcely tell you even at risk of some 
impropriety how delighted I was a t the result of the 
election. It is wonderful how the President always 
seems to be able to pull something out of the bag 
at the critical moment . I only hope that he will 
find expedient s to surmount the post-war difficulties 
which are a l ready beginning to emerge . If our 
act ion in Greece, which we only entered to bring 
order and help at t he request of the All Party 
Government, can be so misunderstood it makes one 
despair of the future . It is a pity we did not 
announce that we had to cut off supplies to E.L. A. S. 
because they were co- operating with t he Germans when 
it happened a long t ime ago. But the amount of 
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public support for the rule of the to~ gun is none 
the less disheartening. 

We must hope that all these things will be 
cleared up in due course but I fear it will be some 
time before public opinion the world over, especially 
i n the countries which have suffered from the Nez is , 
becomes normal again. 

Once more with warmest regards to 
Mrs . Morgenthau and yourself and the best of good 
wishes. 

-... 

~~.;~ -~........e. ~-+ . c.9' ~..t:- ~;....., 

~ -..="' ~ ..t::c-e. /7t',_ ~e/.-~ 

-:. ,rL.. v..~ c/ -~ ....... -..,..;' /-

• .I '-'· , ~ ~-#,-~-.. ..,,.,~ ..... ~ &~ I?' 
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l!EMORANDUU FOR THE SECRETARY 

You inquired concerning our progress in obtaining con­
firmation of the explanation given to us by Lazard Freres 
concerning the remittance to France . The present status of 
the matter is as follows : 

1. On Wednesday , January 17, Lazard Freres will furnish 
us with documentary evidence obtained from Europe which they 
say will substantiate their explanation. 

2. We have not as yet instructed our representatives in 
France to conduct an investigation of records of Lazard Freres 
i n France . This decision was based on tl:.e following considera­
tions : 

(a) To atteDlpt to investigate a French firm 
would probably have required clearance ~ith t he 
French Government . 

(b) To have raised the matt er with the French 
Governmant mi~t have confused the issues involved 
in our invest1gat ion of American institutions in 
France and jeopardized our ability to conduct these 
investigations . 

(c) In view of the fact that we were not in a 
~osition to conduct investigations of such French 
1nstitutions as t he Banque de Paris et des Pays Bas 
and the Banque Worms , we did not consider it ad­
visable to stigmatize Lazard Freres by singling it 
out for investigation. 

Upon examination of the evidence submitted to us on Jan­
uar~ 17, we will be in a better position to decide what further 
act1on should be taken with respect to this matter . 

~ · 

t 
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S.orehr7 ot sta\o, Waahl~ 

laniiU'J' l), 1945 (a.o•4 lana&J'7 14\!l) 

187 

sa cur 

~ ). 

Retoroa.oo 1a ..U l»rolD \o rq oable ot Jlon.ber U, 

Jio. 516. 

Lao\ nlch\ Oonon.l. do Oollllo ropeato4 to • what B14aal\ 

hoa tolcl • on .. .,..ral oooaalou. •• tollowa: although J'ranoo llopoa 

.an tlraiT that an l.ntornaUonai orgallizaUon ln whloh aha will 

plaJ a YOI'J proalnoat part will bo aot up tor gOYOI'Illng the 
• 

woll-kDowD Rhino roglona, lran.oo 1a not lntorea\ocl la anno:rla& 

Go~W&D t01'1'1\Cll'7. •• -blanoo ot war 1D4Uti'J or near-war 

ladaa\17 ahoulcl be rot&1M4 wlthla that rog1oa. IA a441t1oa ao 

war 1Ddaat 17 or aoar_,- 1n4aati'J ahoul4 bo oll.-.4 t.o oxlat. la 

tho futuro 1D •DT part. ot to1'1'lt.or7 ooeuplo4 b.r 0or.aD7· 

Do Oallllo Mlat.oiQo a1ao w1t.h Bl4ault. that •• a whole Oor.u 

1Dduat.17 aholll4 aot. bo c1oatr~4, bat oalJ t.ha\ part ahoal4 bo 

4oatr0704 whloh haa t.o do wl\h war. Do Gaulle ro..rto4 that 

wha\ ha •• a&71D& •bo4loa la goaeral llaoa hla pro--' \hlulac 
• 

oa thla •Uor. Jlo\wl\ha\an41ag, a a\aq ot \ho whole -.!noaa 

la nlll oooaPTiac \be at\oa\loa ot l'roaeh \oohll111••· 
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EXECunvE OFfiCE OF THE PRESIDENT 
WN. UfUO& ION.D 

W~TON 25, 0. C. 

JAN 13 1945 

!loy dear Kr. Secretary : 

I am pl eas ed to s end you herewi th a copy 

of the reoort of the War Refugee Soard for tile ••eek 

of J anuary 1 to 6 , 1945 . 

The Honorable , 

Very truly yours , 

• W, Pehle 
cutive Director 

The Secret ary of t he Treasury . 

Enclosure . 

I --
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Report of the War Refugee Board 
for the Week or JanuarY 1 to 6 . 1945 

JEWS IN G~~N-CONTROLLED TERRITORY 

It now appears to be a ~/ell-known praotloe for the Germane , before 
evacuating any area

1
, to undertake to extermlna•e the surviving J ews 

in that area. ConslQer1ng it necessary for this reason that the 
attention of Swiss and International Red Cross authorities oe once 
more drawn to the danger faced by the J ewish survivors in German­
cont rolled territory, ~-e cabled our Legation in Bern and Representa­
tive McCl elland requesting that the Swiss Foreign l-11ni ster and the 
President of the International Red Cross Committee be visited and 
urged to make continued efforts from now on to keep the surviving 
victims of Nazi persecution alive during the coming sta~ea of hostili­
ties in Europe . 

In t hi s connection, it waa requested that specific reference oe made 
to the three maj or concentrations of J ews known to exist in Axis 
territory, viz . , Lodz with 60, 000 to 80, 000 inmates , Thereeienetadt , 
where there are 40, 000 to 60, 000 inmat es , and camps in Vienna with 
18,000 inmates , as well as any other localities or regions where 
J ews are believed to survive . We a sked that it be made clear that 
i t i s the view or this Government that frequent and extended visits 
or Swiss Consuls and Intercross delegates to places and regions 
~1here J ews are concentrated constitute one of the most effective 
means of preventing their further extermination , and pointed to the 
proved efficacy of this method in Budapest ~1here , thanks to the 
presence of Swiss and Intercross personnel, many lives appear to 
have been saved. \'ie indicated the desirability of emphasizing the 
mounting evidence of confusion among local German official s and 
their increasing acoessibility to psychological pressure directed 
to dissuading them from carrying out the extermination policies 
ordered by central German authorities and of urging that full ad­
vantage be taken of this state of mind , through unofficial as well 
as official channels , in the interest or saving lives. With par ­
t icular reference to German consent to permit Int ercross inspection 
and care for Hungarian J ews engaged in forced labor in Germany and 
German- occupied territory, we suggested that immediate and continuing 
Inte rcross action to sares uard the l ives of th1e largest group of 
J ews surviving under Ger man r ule be requeeted . We further urged 
that it be made clear to the Swi ss and to Intercross that this 
approach is not a plea for one- time acts of intercess i on but is a 
reques t for unremitting pursuit of the suggested activities as long 
as t ~ - danger oont1nues , 

At the same time in view of this situation and in view ot hie re­
o~ • reports indionting the effectiveness or publicity and other 
to1 psychological pressure upon German officials , we requested 
Representative MoOlelland to make special efforts through all 
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channels available to him to increase auch pressure with a view to 
aafeguarding the lives of the surviving victims of Na~i pe rsecution. 

PSYCHOLOGICAL HEASURES 

In a letter to the Director of the Office of ~iar Information, we 
advised him of the information availaole to the Board indicating 
that contusion and division of views within the rank and file of 
German officialdom have set in with regard to the J ewish question 
and that, whether because of fear of punishment or a desire to es­
tablish an alibi or as a result of detects in the Na~i machinery 
of control, officials on the spot seem not so determined as they 
once ~1ere to follow to the letter instructions from the authorities 
in Berlin with regard to the treatment of J ews . ~le pointed out 
that the pol icy of the central German authorities has, nevertheless, 
gro~m even more ruthless, if anything, and that they apparently 
intend to exterminate the Jews still alive in German- controlled 
territory as suoh territory is evacuated in the face of Allied 
advances, so that, ironically, the danger to these Jews becomes 
greater with ever y Allied military success . 

We expressed the view that our reports demonstrate the compelling 
importance of increasing at this t:~e the psychological warfare 
pressure on the local Na~i and satellite officials and suggested 
that heavy emphasis on General Eisenhower's statement of Novem­
ber a, 1944, would be particularly helpful for this purpose, We 
indicated that the value of such psychol ogical pressure is clearly 
shown in reports r eceived by the Board from Hungary attesting to 
the important role which O~li programs played in halting the depor­
tations of Jews from Hungary, For the assistance of the 0~/I in 
formulating a psychological warfare program along the l ines re­
quested, v1e listed the principal concentratioll! of J ews remaining 
in German- controlled territory, including in addition to the three 
gr oups mentioned above 100, 000 to 200, 000 Hungarian Jews in labor 
camps, presumabl y on the Austro-Hungarian border, in Austria, 
Czechoslovakia, and Southern Germany, 1 , 000 to 2, 000 internees at 
Bergen Baleen, and 16, 000 Lithuanian J ews in labor oamps in East 
Prussi a , 

SliUATION IN HUNGARY 

Minister Johnson advised us that he ha4 conveyed to the Swedish 
Foreign Office our request for action by the Swedish Lega tion in 
Budapest to extend protection and special treatment to Jews in 
Hungary with Spanish papers and visas . He was informed that for 
the time being the Foreign Office has no means of co~~unicat1on ~ith 
the S~1edish L,ega tion in Budapest. 

A report reoeived from a private source through our Legation in Bern 
referred to a proJect to admit 14 1 000 Hungarian J ews into Switzerland 
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and indicated that official information has been r eceived that 1 , 000 
are now ready to l eave Budapest and may arrive in Switzerland shortly. 

EVACUEES FROM BERGEN BELSEN 

Following the request or Swiss authorities that t he r emoval from 
Switzerland or the group of 1 , 355 J ewish evacuees from Bergen Belsen 
be facilitated , we cabled Representative Mann information concerning 
the compos ition of the gr oup and t he t emporary nature of the accommo­
dations arranged in S>titzerland for them and requested t hat the 
q uestion of their admission into Palestine be taken up with the 
British. 

FOOD PARCELS 

Representa t ive McClelland cabled us of the receipt of a report from 
the International Red Cross that the f r eight cars which left Gothen­
burg some time ago >tith 1 51 0 23 ~lar Refugee Board parcels have been 
inexplicably held up by German author ities at a po int near Lubeck 
for almos t t wo months and have not yet been forwarded to the con­
cen t ration camp s for which they were des tined . He advised us that 
he had urged Intercross to investigate i mmediatel y the cause of the 
delay and that the latter has IYired its Berlin delegate to take <= energetic steps to move these parcels . 

VIi t h respec t to the Pl'Oposal for sending food parcels to Pol and, 
l~cClelland advised us that Int ercross ~t ill undertake to for \iard test 
shipments of 250 parcels each t o a number of accessible camps i n 
Poland. 

c 

EVACUATIONS THROUGH TURI{EY 

~le learned from Representa tive Katz.ki that the British Embassy has 
r eceived author ization for t he iss uance of Palestine entry certifi­
cates to a group of more t han 600 emigrant s en route from Rumania 
to Palestine and that it has also reques t ed the Turkish Foreign 
Office to admit them into Turkey in t ransit , 

SITUATION IN SLOVAKIA - LATIN Al-!ERICAN DOCUMENTS 

A cable from our Legation 1n Bern brought information, g iven by the 
Swiss in an informal statement, that a report from a S~iss repre­
sentative at Bratislava indicat ed that nothing is accomplished by 
t he t ransmission of Salvadoran identity papers t o J ews in Slovakia 
since , according to the Per manent Intercross del egat e , the Jews 
considering themselves Salvadorans underwent voluntary internment 
at the Marianka camp but v1er e removed from this camp and probably 
by now have been deported , The Swiss repr esentative observed that 
mos t of the Jews concerned ~tare born of Slovakian nationality and 
have met with d ifficulty in t heir as sertions to the German authori ties 
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t hat they were of Salvadoran nationality . 
applying anti-Je~:ieh measures simply tore 
in the possession of these J ews . 

I t l>'a s said thal: persona 
up the Salvadoran papers 

Upon receipt of t his infor.1lat1on 1·1e cabled our Legation in Bern and 
Representative !1cClelland asking them to request the S1~iss Govern­
ment t o protest such action in t he name of the United States Govern­
ment, and t o point out to t he Ge rman authorit ies that, as is well 
known to the German Government, the persons holding such identity 
papers had been r ecognized by the United States Government as eli­
g i ble for exchange against civilian internees of German nationality 
and that, pending such exchange, it had been understood that they 
~;ould be accorded the same treatment as the German Government 1~ould 
expect t his Government to accord to civilian int ernees of German 
nationality, ~le al so a sked that the S11iss request informat ion from 
the German Government concerning the present ~;hereabouts of these 
holders of Salvadoran identity papers and ass urances that they 11ill 
be held in civilian internment camps pending exchange , ~d t hat 
they urge the Ger man Government to give instructions to appropriate 
German offici als that in the future they are to r espect the rights 
of all persons declared by the United States Government to be 
eligible for exchange . ~fe suggested that, 1f the names of the 
Salvadoran document holders deported f rom Harianka are available , 
they be furnished to the S;1ise. 

( Suppl ementing this action, ~;e asked that the attention of the Swiss 
Political Department be drawn to the fact that Salvador hae informed 
Sl~itzerland of its r ecognition of documents of this k ind, and that 
inquiry be made as to the possibility of Sl1itzerland, as protective 
p011er for Salvador, protesting to Germany against the r eported 
destructions of documents ieeued i n the name of Salvador and the 
deportation of the hol der s. 

0 
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Report of the War Refugee l:loard 
for the Week of January 8 to 13 , 1945 

EVACUEES FROM BERGEN BELSEN 

CONFIDENTIAL 

I ncident to the matter of evacuating from Switzerland the group of Jews 
who racently arrived from Bergen Belson, Reprasentative McCl elland 
cabled us that tho Swiss Federal Police have roquostad that an earlier 
group of 320 persons who arrived in Switzerland from Bergen Bolson in 
August 1944 be included in tho evacuation of r efugees from Switzerland 
now being worked out by tho Board in cooperation with tho War Dapart­
ment and UNRRA. The two "groups comprise a total of 1 , 672 persons to be 
r emoved from Swiss t erritory. It was indicated that, if noccssa1·y, 
tho Swiss Federal Railways are propar;;,d to furnish trains for the trans­
portation of these people to a French port of embarkation. Representa­
tive Mann vros advised that tho first group of 320 persons should be in­
cluded in discussions with the British vdth respect to the question of 
t he admission of those refUgaoas into Palestine , 

According to information which was furnished to McClelland by r.osponsible 
members of the group which arrived in Svli tzer land in December, tho number 
of Jewish depor tees in tho camp at & r gen Belson at tho end of November 
1944 was as follows • 

1. From Holland and Belgium 
2. Slovak and Hungarian 110man and girls, 

including a few cbildron transfe rred 
from Auschwitz during September 1944 

3. Poles holding Latin-American documents 
4 . Jews of unspecified nationality in a 

punitive block 
5, J ews of such nationalities as Portuguese , 

Argentine, Brazilian, etc . , in a 
so-called "Spanish" block 

6 . Greeks 
7. Hungarians, chiefly craftsmen rec~ntly 

transferred from Vienna 
Total 

4, 500 

3,500 
349 

300 

300 
150 

-22 
9,188 

It was indicated tbat a fairly accurate list of some 1, 700 persons in 
th.o first group is ava ilable in Switzerland. Several hundred persons 
in t his group aro said to hold Latin-American documents or oro register­
ed for Palestine immigration. Most of thoso in tho second group aro 
housed in tents and arc in a very neody condition, especi ally 11itb r os!l<'ct 0 to clothing. They arc expected to bo gradually shifted to work camps in 

I 
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Germany, Tho majority of group throe aro cl assified as Polostino subjects, 
about t hirty cllliming Unitod Stat es nationality, McClelland has socurod 
a list of the porsons in this group, which includes some Jews who took 
part in the dufenso of tho \'larsow ghetto in April 1943 and l ator escaped 
into Hungary, A list of the namos of tho parsons in group seven is oleo 
available, 

SITUATION I N RUioiANIA 

From the Unit,(Jd Sta tes Mission in Bucharest o report concerning tho position 
of Jews in RU!IlOnill was received. On !Ncombor 15, 1944, tho Radoscuo 
cabinet approved llnd tho King signed a bill 11hioh abolishes llll logol 
discriminllt ion on tho basis of raco and socks to reestablish Jows in tho 
country upon a basis of o~uolity, Tho provi sions of tho bi ll i noludo ; 

Tho re-appointment of Jcdsb officillls Md tho rehiring of 
Jollish employees for those di smissed under tho previous dis­
criclrutory la1Ts. 

Under cvrtoin conditions, co:nmittoos with a judge or a 
Labor W.nistry agent l7ill dociJo upon reappoiilting dismissed 
cmployoos on considoring oxistins capaci t i es of designotod 
firms , Rohir ing prcf orcnco is given to those hardes t 
hit by the old rocisl legislation, 

Proportios IIlli ch J GIVS lost through tho racial laws oro to bo 
r E>storad and any s11los or mortgagoa of such properties ar o 
to be annulled , J o\·tish o\7llors and tonants can r~turn to 
houses from ·.1hich thoy \JOrc evicted, 

A graco period i s provided to permit ci vil serva.'lts, 
~nsionors , low- paid workers and artisans, war dis­
a<>lcd , war .:i dows , Md = orphans to remain until 
April 23, 1945, in view of t ho difficulti es of changing 
homes in tho middle of tho winter. This provision also 
applies to certain public authorities and i nstitutions, 

\lith r egard to tho possible later issuance of a lav1 to deal with tho 
financial r i ghts of Jews 1vhoro the State i s tho debtor 1 a Rumllni(ID 
newspaper hold that for tho assi stance of tho national economy o.nd tho 
fulfillment of tho armis t i ce terns it has boon considered "r18ht and 
reasonable not to burden tho State ;71th tho execution of considerable 
f inancial obligations arising froa tho ropoal of the roci al. lows, " 
Tho entire Buchcrost press of Doct.mbor 15 agrcod that tho no11 low con­
stitutes a beginning in fUrthering a bottor atnospboro of haroony and in 
olimi:u>t i :lg a "disgraceful blot upon Rumrulia 1 s history. " Ono papor 
emphatically approved tho nor. bill , 11hilo t Vlo others suggostod amendments 
to a ss is t J o1vs in boing reinstated in thoil· places of omployrnont and in 
boing restored to th ... ir homos nith more spood, ono of the lot tor tAking 
the position that tho deeroo sooms moro concerned wit h safeguarding tho 
intor~sts of thoao who hove profitod, in most cases cruelly (11\d brutally, 
by tho wrongs dono t o tho J ows t han in repairing those l'll'onga, 
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The local Jowish reaction to tho bill :·tas unfavorable , the IJOnoral feeling, 
as exprossod by Dr , Fildorman, tho head of tho Jewish Association i.n 
Rumania , being that it grants to Jcmi sh employees, ovmer s , and tenants 
not n·right, but a favor, depending on costly, long-drawn-out law suits, 
resulting not in tho repeal , but in tho maintenance of racial l.A~tll . It 
is their view that the bill 's provisi on for the maintenance of all employees 
who roplnced Jews through tho offoct of the racial laus coopols Jews to 
go from employ~r to judge and loaves them ct tho mercy of omployors and 
commissions, The provision for the postponement of tho payment of 
damages until a f ter t ho war they r egard as tantamount t o a roi\lsal to 
pay dama~os , rund the ~xtonsion of the validity of loasos to April 23, 1945, 
they appr.rently fear may bo tho fir st oovo to delay indefinitely tho 
restoration of Jons to their homos by subsequent extensions of tho grace 
poriod. To tho arguaont of govorn:~ont officials that it is impossible 
"to l ay fresh burdens on tho State" by paying now the d3meges duo to 
Jcuish owners Dr. Fildorman advanced tho opinion that it is easier for 
a population of 15,000, 000 to shar~ t ho d~3os incurred than for a 
population of 750, 000--hal.C of whom havo boon murdered , whilo tho other 
half ar o i ll-clad, ror ofoot, and hungry--to bo compolled to bog for posts 
and dwellings and to w:>it for ponce t o roceivo tho componsation duo them, 

INTEil-GOVERN!dENTAL COMA!ITTEE ON RE?OG&ES 

Roprosontativo M.~nn root.ntly advised us tha t tho Inter-governmental Coc­
Jnitte~ proposes to send tho oquivelcnts of SJOO, OOO to Rumania ~nd ~50,000 
t o Northern Italy :1nd to raise by credit tho equivalent of $)00,000 in 
Hungary for rofugcc rol iof, transf ers in tho first two inst~ncoo to be 
accomplished by buying currencies of t~oso countries in Switzorland with 
pr~cautions to soo that no assist ance is thoroby given to tho onoQY. 
Approval of tho British Treasury for tho proposed transfers 171lS obtained, 
~llld tho Inter-governmental Comoittoe Nqucntod tho approwl or United 
States nuthoritil)s boforo proceeding with its instructions. A cable wns 
sent to Ropresontativo Mann advising him that , in vi011 of tho urgency 
of tho r elief nocds in thooo areas , the Statu Department, t ho Board, and 
tho Treasury Department a pprove the proposed methods of transfer for 
Intor-govornmont:>.l Committee .:>xpendituros, 

VATICAN CQQPERATION 

Tho Apostolic Delcg3te in Washington, in o lottor to the Boord, advised 
us of tho receipt of a comm~~cntion from tho Holy Sec, in rospo~so to 
renewed appeals for intercession by tho Vatican to stop tho. extermination 
or Hungarian Jewry, stati ng that t he Holy Soo has novor interrupted i ts 
intense activities in behalf of Hungarian Jows, It wno further stated 
th~t th~ Apostolic Nunciaturo of Budapest and the Hungarian Bishops havo 
constantly lent themselves to this ~ork with ovory resource and effort 
possible and that a substantial contribution W3a rocontly made to the 
Apostolic tlunc iaturo f or :tlleviati ng tho sufferings of tho Joua, It l'mS 

indicated th~t since it has boco~o iopossiblo for the Holy ~o to correspond 
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with. Budnpo,t , ,,_, Ar.." ,.,.,. 111,,~i~.to~re in Borlin h:>s been diroctcd to 
concern itself l'tith this matter . 

faxCHOUJGICAL PROGRAM 

Wo received o letter from the Office of 17ar Infom:ot.ion irxUonUn& that 
that office sh-.ros the vie'il of the Boord t h<>~ ov..,t·ything oust bO dono 
t o combat t!to in<l\'uo.ning rut1,1n~~=~• t ..., br. OXJl'Ctod on the part Of the 
Gor::~..'!ns during the oln,.tne roriod of tho wo.r . Wv w<.re edvisod Uut coro­
t'Ul at~ntion will bo givon to our SU88ust1ons for the pro~rotion of 
~rm~ progra~s f or tho grcotost possible ot't'&ot in preserving tho lives 
of J~ws remaining in Gorm~n tLrritory. 

EQQD PARCE£.2 

Roprosontotivo .~c~lo~hncl ndvised ua that , according t o information 
rocoivcd by tho Intvrna tional Red Cross from its delegate in Germany, tho 
re t ention of c shipnont of approxi=tely 15,000 Boord (:>::trcol3 nonr Lubeck 
is pert of a gen&ral stcnd-still of all parculs transshi p(:>Bd during the 
last two conths from Gothenbur~ via Lu~ck, including those f or prisoners 
of 1'lllr . Apparont).y, a cl ..;scd eo.st-¥JCSt tr3llsport corridor ttes established 
by the Germo.ns f or bringi.'lg U(:> supplills f or their r ecent vtestern off c.nsive , 
and no non-milito.ry froi .;ht tr:u' fic in a north-south directi on 1ms permitted 
t o travers£: the corridor. For sorno rtooks Intercross has boen no~otiating 
t o move the stocks 11hich wet·e hol d U(:>, end on Jamwry 10 an U.lconfirmod 
r oport was r ocoivod that throe cars containing Bourd par cols wont forward 
on January 4 . It is t.xpoctod that thu shipr.~ont of some 60,000 Boord 
porcols via Toulon c::tn be handled •'dth sroat'r f acility 1 sinco they 11ill 
be rnovcd into Germany from tho south. 

UNITED STATES VISAS FOR PERSONS I!l E~IE!AY TEIUUTORY 

Follotting the approach m..'lde by our Eobassy in Ankara to the Turkish Govern­
ment with ~s)iNct to tho s(:>Ccial visa programs dovolopod to bonot'it certain 
entogorics of persons in enemy t erritory, thll Turkish Ministry of Foreign 
Affairs hss i nformed our Embassy thr~t tho rupturo of diploontio r olotions 
bt.twoon Turkey and Gor1nony has made it impossible to carry i nto ot'fec t our 
proposal for tho issuance of Turkish visas to nt'foctod catogorios of (:>Orsons 
in Gorl'llllny. l'lhilo tho liberation uf the .Bru.ko.n countri es by tho Allied 
ar.aios wcs r cenruod as solving the problem of persecuted (:>Orsons in those 
countries, Turkish Consulates in the Balkans bcvo rocoivod oppr oprioto 
instructions ;dth roapoct to Turkish viso.s for (:>Orsons with quoliCica tions 
f or United St::tt es visas . 

EVACUATIONS THROUGH TURKEY 

Roprcsontati vc Kctzki advised us that n ar~u(:> of approxiuotoly 360 persons, 
including children r opotri atod from Tronsnistria, r efugees from Hungary, 
Slovnkin, and Poland who had succeeded in escaping into Rumania, and 0 RW!IIlnian nationols , arrived in Istanbu~ by roilroad on Januuy 5, On 
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Ja nuary 6, a second group of approximat ely 260 persons , lll!linly Polish nn­
tiono.ls who had succocdod in escaping t o Rumania and h3d boon i n tha t 
country for so~o timo, also arrived by train, Bot h groups l eft Is tanbul 
on route f or Pa l estine on January 7, tho Turkioh authoriti es ho.vins pr ovided 
a speci al t rain f or t ho purpose despi t e tho difficult seasonal trans­
por tati on probl ems of t ho railroads, 

According t o sta tistics roaching us from a privoto source, a t otal of 2, 405 
ir.~migrants to Palesti.no tr::msited Turkey duri ng the months of October, 
Nov~ober , o.:ld December 1944; 1, 701 came from Rumani a , 3 from Hungnry, and 
701 f rom liulgar h , These numbers i ncluded 566 Hungnriru> refugees, 140 
Polish r efugees, and 380 Tronsnistrinn or phans , 

• 

a(;\tr AR<:.._ 
, w. Pohle 
uti ve Director 
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OAM.'I TO liiiiAN'l', LOIIDO!l, J'OR !Wilt li!OM V.AR W'UGD BOARD 

B.terenee our !lo, 66 of JanU817 3, 1945, 

lie have ju.t receiver:l.another cable f rom McClelland indiea tinc that 

the Svioo are preoaing for the immedi~te evacuation of the Bercen Baleen 

group from Swi t aerland, McClelland advisee that thie group compriaee a 

f urther 320 Hungarian J ew• vho ~rrived in Switzerland in AUGue t 1944 in 

addit i on to t he poraona ment i oned in Department ' a No , 66 of January 3 , 

Tbio br inga tota l up to 1672 pareone, 

Pleaee reply urgentl7 vith rega rd to poaeibili ty of hAving thie ent i re 

c roup cdm1tted ~o Palest i ne, 

THI S I S llllB LO!IlXlN C.lll!Ll: NC, 37, 

41.e p ,a, 
( Jaz;.'Url 13, 1945 

Min Obauncq (tor t he Sec8f) .t.clcerae.nn, .t.ltdD, Cohn, Dru..,., DuBoh , Gaaton, 
Bodel , Me rita, McCoraaclt, Pehle, run . 
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January 13, 1945 

LONDCll 

308 

L!idnight 

The f ollowing f or IJ:lnn is WRB 37. 

Ref cronco our number 66 of January 3, 1945 . 

lie ha ve j us t r ecci ved nnothor cabl e fl'orn McClel land 

indicating that t he Svt1ss a r o prossi ng for the immediate 

evacuation of Bcrgon-Delsen group from Snitzerland. 

UcClt.lland advisus that this group comprises a further 

320 Hungari~n Juvts who -.r rivod in SI·Ti tzerland 1n J.ugust 

1944, i n addition to per sons rnont i ::mcd in Dopartmunt •s 66 

of Januar y 3 . Th1s brings t otal up t o 1672 per sons . 

Please reply argcntly m. th regard to possibih t y of 

havit~ th1s entir e group admitt ud to Pales tine. 

11RB: IJUV: KO 
1/13/45 

BC 

GREJ 
{:.ctit~) 

(Glflr) 

liE 

lAss ~hnuncoy (f or t he SOc 'y) i.ckormann, /, l:zin, Cohn, Drury, 
DuBoi s, Gaston, Hod~l, HArks , McCormack, Pohlo , Fi l es 

.. 
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.... 
..,. lletllpe JIDU'Cl 1ntcao.d t.bat. Jloa.rt. ~-. ol 

Dail, 111aW co t.ba &1&\bori'¥ ol t.ba Ir1ah Dwpart I A ot ~ 

Attain t.bat. a.nan au~U.. 111aW tbdt t.M ~ tbat. t hq 

1nt.en4 t.o uteN1Dat.e JIW in Qllrieoia .ad ~u ea.p~~ 1a a 

p!u. 1n-t.1CG dlm:ILd ot llll. toundat.101l and tllat. 1t a..,. • ......,, 

ba abaadanacl, U..t.ea wUl ba naouatacl. 

~ 1n-U&at.e t.rut.b ot thia 1nt-ucc aDd z•~ 

naul.t.a. 
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camJl TO .axmiC.t.ll LIGA!'IOH Ill LISBOl, JBOM V.&R liDOOD BOJJUI, 

Plea•• 4el1Yer tolloviac ••••as• to Louie• PBTaon fro• Dr, 

Charla• R, Jo~ ot Unttarien Service Committee& 

~ 248 ROM& TIIIIOUGH V.&R BUUOU liOABD J.tJIU.&RY 
OD BliOD'l' Ili1'QLTJME!I'l'S I!EIIJ: PBJVENT USE UITI'r.&RIAH l«llln 
J'Oll BIIYA!f CADI J'UlDS l'OR DLIID' ~BX Ill SPAIN C.t.ll BJ: 
USSD O!ILY TO PAY l'!!ESEII'l' D.Ei'ICIT 'l'HIS ACCOU!!'l' PUAS.I 
DDVCI COS'tS IMG:DlA!'XLY Rm•RDI.'£S!3 OJ' CO!lSX~CZS TO 
JHOUII'r S.DIT l«lli'Jm,Y BY BRYJJI l'OR 'tKES:S CASES .&lfl) M.UN't.Alli 
A'l '1'1!1 S UVJ:L Rl!tliiDL .015 DISTUSSSD BY ()J!Kli::t~E IS DIP .All 'tORI 
DID IIJi IU'n PIIOP.I:R PASSPO!i1' V.ALIDATIOI DID C.Al!LE DIIUC!IIIG 
HIM TO RDIAI• 111 LISJIOB .AJIRI\1:1 :BDOIU HIS IlBP.AJITURE 110 ANSVD 
BIOUV:mll iliON YOU RliGARDlliG l'OUIJILJI U8UMPTIOII' .tJID COST 
P.60Lt.GI SJmVICI C.tJI YOU SlllP C.&J!LOAJ) 8.&RDI!IB8 TO IIOII'MILI TARY 
ZO!Il:S 11 7IWICI lll!.lT I S PtmCHASlli COST .A!!D ~U.Airl'ITY PER CARLO.Ail , 
UBC3JOTS 

THIS I S LISJIOB CJ.aU !10, 1.28, 

i iOO a.•. 
Janu.:q U, 1148 

Ill•• Oil 1 ,_. ( .. r the Sec17 ) 'ala I .. , Aklin, Cohn, Dl'UJ'7, 'DQBo1•, 
.... Guton, llo4al, X..rka, llcOo,.ck, Pehle, ru ... 

~ • J 
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¥RB baa been 1Dior .. d by rabb1n1e&l &roup of a cable fro• 
Cbtef Rabbi Herao« end Rabbi llieaer Finkel ot Paleetine etatin~ tbat 
a ••••ace had been raceiYed fro• the Vatican to the effect that 
Japan••• «<Yin>Mnt lljfren t o r-val of refugee rabbinical echolare 
int erned tn Bbaft«ha1 proYi41d thle 11 done under an axchanc• echeme, 

Pl .. •• ascertain prectee tact• re«er4in~ thlo aat••r an4 cable 
t o War B.fU«•• Boer4 euch lntor-.tlon u ;rou 1117 be able to obtain. 

4146 p,a, 
Januaq 13, lMII 
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!he tollowliiC WonaUOD naohed liBB fro• J eru ... l.eiOI 

(IJO'B CIIUJ' li.UIIl liUC RDWG JDIUS.AUIC UC:IIVXD QS!Wll 
IWIDlSll GOTEUICJI:II! IWll RIPIIISI!I'U!IO!JS J jpA!f I!O'Oil){!Il SCH»>C 
BDilYIIG FBOII SIWIGILU liCPOSSIBU IIJSS.AGI not! V ATI CAll 
Jjp.ABSI GOVERIIIIEII'fiiGUI OILY OIIDm :UCIUlfGI SCHIIIE UJI~I))T'I 

Bearing 1n a1nd ;rou.r 100 ot J enUAr;r 9 , ;your eo..,en t would be 
appreciated, 

'l'IiiS IS 'IIRB STOCKHOLIC CAJILl: 10, 290. 

6146 p,a. 
Jeua17 13, 1946 

" . 

lllu CbaUDC~ (tor the Seo ' ;r) Aclreraann, -'kzln, Cohn, Drur7, Du'Boh , Gaeton, 
Hodel, Martte , lloCor118elt , P@hl.o , Fu ... 
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( ) CA:ILS !0 .AimUC.AJJ LIO.i!tiOI, BID, JOR NO cnr.uRD, J'IIOII WAR IIDWD BOARD, 

Pleaae ~11Yer tollovtnc ae••ece to Joel Field, Geneva, tro• 

Dr. Charlel R. Jo7 ot Unitarl&D 81rYlce Ooaaittee l 

"UO'B 2 IILBDSO!!J.U IIAHIIUL JU~ RICIIVl:D II11CII PLUS:ID :BT 
Ll."t'1''ll IIO'fJMIEI. 16 .dD FlO SPIRIT ALL DIFJ'EUUCIS AID 
MISIIIIDmSTAHDUOI WILL IS qJICII.T RJMOnD IT COlll'lll,&l!CI S'l'ILL 
.l.WAI'l'IIO NT P.lSSJ'Oft YJ.LID.i!tiON 'l'I!A!lX OOD FOR TOtiR ISC.t.PI .i!l 
LYOIIS IIIJO:all US L!JIO!B OF S'l'.LT .i!t P.AIUS .AlJD 0'1'llla '!ll.ll'KL PLAIIS 
OUID LBI"f LISBOR JOB mAliCE COlmWlT 'l'O COMMI!'l'DS I I!SftOO'l'IOliS 
11En:R""'ZL1!88 U SHOtlLD PROU 'l'O Bl .t.IIU!l.LBU LIAISON OFFICIR YOU 
ARl: .LL\f.LTS J'RU 'l'O USE PERSOIOCIL AS YOU PLJW!!J .LIID 'l'O U'l'URN 'll!D4 
TO .AMDIC.L lJ' URWISF.LCTOR! 11' IS UllOENTLT IMPOR1'AIIT 'l'JIAT YOU 
CONFER BOODST WITH COMMIT'l'D BJOJ:NTLT XSTABLISBKD .L'l' TOUU>OSI 
16 EUI TOURIU!IT III LUPPE TO AID SPj)IJSB Ui'UGDS IN J'IWIClli 
CBAI:aii.Alf IIAJUSL .LLC.Ail.LR RJO.AJU>IJO POSSIBWTT ASSOCIATION WITH 
US .LS .LDfiSOR! OOIIMI!'l'D IIIJO:all THEil TIIA1' BA.llSKY COMMI'l'TU I!fSIS'l'S 
011 OW !f011COIIMOJIIST CILWUUII .AlJD COIIPLI'l'ELT IIOBP.ARTIS.Lif COIOII'l"l'n 
PROBABLY VISE 'l'O .LDD PIC.LSSO '1'0 'l'HIS COMMITTEE IF YOU .LDVISS ms 
.LSSOCU 1'101f LARGI Sl.ICS PROB.LBLY AVAIL~LE ro BE Snll'l' UIDZR YOTI!l 
DIRECTION .LLSO lMPORTAIIT YOU 00 OR S!ND SOIQXl!IE TO EXPLORI 
POSSIBILITl l'lS COLONY FOR 200 CRILI!!D DAR MAIJOIR III L.LIUIIRAG.L 
OllftHART B.LSSlliS l'T'IIl'IEES VHII:H I S OFJ'IRED 'I'C tiS CONSULT ICM1, OO!Jl 
L.ARRlOIWID Ilf CIURGI .ALSO COMMISSIOII'ER J'IRDINAND BIRlOOTilf .L'l' 
BIARRITZ ALSO Ill. LERllMBOUU SARI lWlSiS PTRBNJI:IlS ALSO IILLE. 
LJONIE L!IW!IlOURI PRJ:SIDJ:NT .ilUlNOR RJ:D CROSS RlJS M.LZARIR S'l' . JUJI 
Ill!! LUZ STODY ProBLEM HOUSilfO ~UIPMimT AIID SUPPLI ES lllWIL.AilARl!AGI. 
SOOOIS'l' S!ND FOR STUDY f.!R . l'I S1R.L l'ORJ!:i:R 'f!lW) VE!fC!! SCHOOL AlfD VI F!l 
11J:E Ill, Ml!IOR lfOli .L'l' VJ.Lil!CE SUR BAISE OERJ: CO!fSIDE!i POSSIBILITY 
JMPLOnliO Tmll FOR S:JCB COLONY SJ:P.&IIAD J:+DtBQD J'Oill8 J.V.LIL.u!Lil 
1'UASX PUSB TO tl'l'MOS~ Di'l JWTIOII TO POL.wli I T IIIGB'l' OPJQI i¥0Ti!.OUS 
POSSIBILITI IS TO US 00 NOT Bt:SIT.L'l'll SBOV YOUR CIWU.CTJ:RISTIC 
·IlflTlATlU 1lf GmTINO IIOIOU!l"rB IS'l'.lllli.ISI!ED SOONEST BY SJ:IIDIIJO 
PEilSOIIIIJ:L OUCBOSLOVloXIA OR HUNGARY BUT llli: C.W'I'l OUS A:OOtr.:' LARGi1 
coaxTICiiiTS J!l OUTSt:'l' VI .ARi ALL PROOD O:V YOU BERTA AND ALL YOUR 
.LSSOCI.L'l'.IS, UJ!flk)Tlil 

'fBI S 18 llllB UftN C.A!LJ: !10 • 363l 

9:00 • •• • 
J&Dna:r'J 121, u.s 
Min Chaunce, {tor the Se o'J) .Lcker~~&ntt, Altsln, Cohn, Drur,, lluBoil , 
Outon, Hodel , llarka , llcCorucll:, P1ble, Fun. 

Urur,. l/12/4& 
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AI !LEGATION 

BERN 

192 

January 13, 1945 

l p.c . 

Tho following for UcClelland is 1'/RB J6o. 

Information said to originate with Irish Depart-

aent of External Relations reached the Board to the 

effect that Gernan authorities stated that the rumor 

that they intend to exterminate Jews in Oswiecim and 

Birkenau camps is a pure invention devoid of all 

foundati on and that if camps should be abandoned, 

inmates will be evacuated. 

Please investigate truth of this i nformation and 

r eport r esults . 

WRB: LlL'V : KG 
l/12/45 

GREl'f 
(Acting) 
(OIB) 

BC 

Uiss Chauncey (f or the Gee ':Y) Ackermann, .\kzin, Cohn, Drury, 
DuBois, Gaston, Hodel , llarks, l.'cCormack, !'ehle, Files 

~ . 
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PD8011AL '1'0 AICB.ASS£DOI! SUIIIII.UD!, ABARA, il!CII J, V, PmJI, VAll 
UJOOD JOAI!J) • 

1 u bapp7 to note 70ur eucce .. tlll ~raoDN. i .ntervention 

with t he ~lab Ooyern.ent with rea~c\ to tbe tranaportation 

of the 626 eld«rante t roa Ruaania vbo ere nov in PaJ.eaUne, 

1 want to teke tb1a opportunit7 to extend to 70u ., peroonal 

tbanlc:a tor .. u that you ban done tor the lfer Retugee :Board in 

Turkey and 1 wieh JOU 1uclt and auocua on 70ur new a .. i«JUUent. 

THIS 1 S VD .AIUJIJ. C.uLJ 110. 136. 

4146 p,a. 
Januar7 13 , 1946 

ICiaa Cbauno., (tor \be S.c' 7) Ackeraenn, jkain, Cohn, Drury, Dulloia, 
Gae ton , l!ode1, ICarka, ICcCoT&ack , Peble, 7 i1ea 

JBabd 1/13/46 
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RESTRICTED 
OFFICE OF STRATEGIC S ERVICES 

WASHINGTON, D. C. 

13 January 1945 

Honorable Henry Korgenthau, Jr. 
The Secretary ot the Treasury 
Treasury Department 
Washington, D. c. 
Ky dear Mr. Secretary: 

I have thought that the attached r adio­

telephone message !rom our representative in Bern 

may be of some interest to you. 

Respectfully yours, 

Attachment 

AESTfllCTLO Regraded Unclassified



OFFICE OF STRATEGIC SERVICES 
OFFICIAL DISPATCH 

DATE 12 January 1947 

FROM PRiORITY 
BG1'tle 

ROUTt NO -
TO DEnRRG> 

DIRECTOR, OFFICE. OF STRATEGIC SERVICES --- --
DISTRIBUTION 

(I"'ft ACTlON) (FOR INF'OAMAT\Otll) . 

' ... -· RECEIVED IN PLAIN TEXT 

GERJ.!Al;Y 
\'lol~oc~e, January 12 a A special correspondent, who cla i iiiB 

to have sean i t or latel y , mites1 "It 1e said in Berlin that from 
'

4 DIG to timlll thG Fuehrer 1s stone aeaf', probably one of t .he resul t s 
• • the attGmpt on his Hi'e. lie cannot hoor himsel f or others talking 
on those occasion s t and that has bad soDIO effect on hi s bra in. I t i s 
qu1t<!l 11ltoly that t:or this roason he has turned over all r.dlitary af­
fairs to t he General Staff end is confining himself to organizing nGW 
divi sions, preparing n OIY '7eapons and , s trD.fllJely enough, the r econstruc­
tion of GerllliUl c1 t ies. But he remains th<!l Fuehrer, end his iron t1ill 
i s felt in evory do!ll01n. 

11! saw HitlGr in his autoDIObUe. Ha is t hinner , his cheeks a ro 
dra,m, his mouth is tightor, so that his lips oro lil:e a thin, s traight 
line . His mouo tuche i s longer than before . All tha t doos not say much, 
but uhen he lifts his head one sees that his eyes are as sharp and pene­
trating as ovar . They tall t he story or terri bl e earnes tness. Tho man 

· · seems almost to suffer undor his great r esJ>Onsib111 ty, rlbich has t1rec1 
him out physically. Wrinklas and gray hn1r speak ot days and nights of 
incessant uork , but the bri ght light in the pupils of his eyes convinces 
one that this lllan will never change. lie 1s still obsessed lrlth the one 
dominant idon of Groater Germany, Ger~ as a world powor. He is still 
a fanatic, uhen 1 t comes to that , &nd he \'fill oon tinuo to f ight for his 
i deal s with o.ll his trel'Jendous energy unloss he is str1okon with disease 
or crippled or perhaps losee his hearing dofi n1 tel~ J which ~ sean to 
fear . This 1s what he i s quotod t o have said recentJ.y 1n a private circl e a 
!I f Germt~DT can be saved from a total vic tory of its anomies , all tho 
1nhuman sacrifices 1n lite and property wi ll have been I!IIIEill in tho taco 
of that t riumph, nnd GermMJ will have taken the dec111ve step l eading 
to a fUture of success an4 happi.n«ss. • 

{ 11 H1 tler 1s Rt1ll the strong lllllJl. H11111llor would .bo l ost w1. thout 
~~m. Only one of the leaders has dropped out of tho picture. lhat is 
Goering , who was SUPtJOied to haft done t he job of total mobUizationr which GoebllOls is doingJ but doeing is not the man lilte a r ock U\..) 
of need . " ~l t ~~ ·:? ~ r:: : t:. 
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OFFICE O F STRAT EGIC SERVICES 
OFFICIAL DISPATCH 

.. u.- 26-l 

FROM Berne TO DIRECTOR, OFFICE OF STRATEGIC SERVICES 

RECEIVED 

Gazette ~e LeusaAne, Jonuery l~ , re~io bulletin rrom Berlin 
correspondent; entitled "success ot Rundatedt's ottensive" . 

The bott le ot the ~rdennoo bee become e defensive be~tlo t or the 
Garmon troops. German communiques report tbot it i s exceedingly severe, 
><nd stress the beovy losses ot the Americans . 110,000 in t\o.enty doya. The 
presence ot tresb ~erican diVis i ons recently landed is s ignolled . 

'.l'he repl y to the c;:uestion, \',hetlier the Garmon ottonoi-ve \ latl o 
success ill given in the at.til'lll6ti-ve. It i s ;')Ointed out that the Gel'IIIOU 
oo~nd unticip~ted tha t the battle ot muv~ent would turn into a ba ttl e 
ot p~sition uDd then into e detsnder1 A bottle . Tho German objecti-ves y,ere 
limited trom the beg1Aning a nd did not endsage mere gairu~ or gro und . It 
is portioulurly atreAsed in Berlin bo~ r.reotly the situati on ot the German 
troops boa ch:lneed since DeoSlllber . n tO\' ' oeks ogo , they \'.arc under con­
s tant heavy enemy prese ure on tho Dueren, 3eor , .. nd .'olatinate ttonts , 
which compelled them to ene:ll8e & oostl7 dotensive battle. The J.mericnns 
b.;d the posoibill ty or o~ening o roud deep i nto the Garmon :>l oin. The 
Ge~ ·,n colMI:lnder•in- oblet bed to cbooeo betv. een yioldine; to the American 
wl.1.. ;.. nd a saumill{; the 1ni tlatl ve by means ot un ottenaive nece '3s1 t nting the 
use ot consi derable 1'oroes . The letter 30lut1on ~.as ado;,, tecl and l;.ocl un­
mista ka ble eucc.,a s. Tbe present battle h&a no resemblance to tbe initiul 
pl t:n ot the 1;l l1ea. It i s domin(l ted by the Gel'llWil initio tive. The Ger.nwu 
9ucco9e corres~nds exe ctly to the intentions ot tbe High Co~nd. 

The XOelnl scbe Zeitu~ writen th~t the enemy lost the initiative 
in the battle or COlogne; the tho tour bettles tor Aachen tinally COIIIO 

out 1n t ovor ot t ile Ger.wJns; uud tbbt t be e nt1Jl1 udvance on the u.1per Rhine 
b.,.a no\: been sidutrao.!cod ••. ben tho enSQ)' ud-vonces t\'.O s te'lo on the rood to 
Berlin, he i a 1n ret. l ity thrown bock '-".ioe tha t cllstt.noe. The t.1nter bottle 
1!l tho ·. ost i s very severe t or the Gor.m...n troops. Constont bo:~~binge ..cas k.s it 
~cry ditticult 1'or the Germuns to ~into ln their lines or communicn tions 
wi tb the Fro nt, 
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l)PIEL Hg. 15 

Information received up to 10 a. m., 13th January, 1945, 

llAm 
1, HONE WATERS• llth, Small u.s. Tanker sunk south of Isle 
of ',/1sht but crew rescued. 

12th, Later reports of yesterday's attack off Eger sund 
ahow that one W c lass minesweeper, ono larae tanker end one or two 
other enemy ships sunk with three or tour others left on fire, 
Coaetal battery fire was ineffective and U-boat was driven off, 
Attacking enemy aircraft driven oft by fishters from two of H.Y, 
Escort Carriers which shot down one tor loss of two but pilots 
of the latter rescued . 

2, MEDitERBANB&N. One ot H.K. Fleet Minesweepers mined 0 and ollllk yesterday ott Corfu, 

0 

0 

3. B!lPor AnagKS 011 SHIPPING. unnamed ship reported yester-
day u torpa oed l t60 miles w, of Gibraltar is now aground, 

MILITARY 

4, !ESTERN FRONT. In the south , North of Colmar, Germana 
made further small advances northward, Seventh U.S. Ar~ Front • 
slight advances made in area Bitohe and south of Saarbrucken. 
Ardennes salient • further gains made by Allied troops at western 
end . 

5. ll!IW· 12th, . Araken front• our troops made successful 
landins Myeson (Hunters Bay4 E. or Chindwin our troops captured 
Budal1n, 

?, !!STERN PROh~. 12th, 24 Leneasters (3 miss!nl) 
attacked U- boat pens :nd 4 ships at Borson sinking 1 ship. Bad 
weuther northern and central fronts prevented operations , 

Night 12th/13th, 20 Mosqultoee attaek'd two benzol 
plants and 32 HaUtaxes (4 m1ss1nc> la1d sea mines . 

8 , ~DitERHAHEtN · 11th, 950 lisht bombers, tighter 
bombers end fighters7 missing) attacked communications and 
other tArgets H. I taly cutting railways in many places and des­
t roying or da~aging 12~ M.T., 25 locomotives , 1Q3 ra ilway wagons 
and 6 bridses , 

9 , S. E. ASIA, lOth, Burme front• Aircrett 246 attacked 
tarsets in Arakan and Shnebo areGs and in Shan States , 

llth, 297 Dakotas cerriod 716 tons to N, Burma, Super 
Fortr esses 41 \3 missing) bombed tloetlna dock Singapore, George 
Town (Penans) and Mer sui Harbour • 

HOP.!ll SBCQRITX 

Up to 7 a. m. 13th, 

10, Rl)CJB1S. lG 1no1denta reported , 

11, lLYIIO BQMBS. 13 plotted earlY this mornins , 
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:2 ' L }!g. 19 

Information received up to 10 A.U. l~th Jan. '45. 

1 . ~DIT;;:R3or;A:< . Jan. lOth. U.s. Coastal Forces tor-
pedoed two F-Lghters and probably third in Gult of Genoa . 

Jan. 12th A South African Ship sunk by mine in Aegean. 

3 . ',EST _Rl' f'ROIIT . In the South heavy enea<Y pressure continue 
towards Benfled where French forces r epulsed attack inflicting heavy 
casualties. s . ... of .Urlsruhe U. S. troops heavily en~aged by enea<Y 
tanks and infantry who penetrated ~yond Hatten and Rittersbofen: U.S. 
Armour 1s counter attacking both places. . 

In Salient Sout~ or Bitche fi&~tin& continues With slight 
sains b, u.s. forces. 

· South ot ardennes Salientt U. S. Third Ar~y troops have 
advanced eat and r •••• of Bastogne from t•o t o t our miles and illade 
contact , Br1tish troops near Champlon. 

North of ardennes Salient: Sritish troops advanced 
&~proximately ho miles Southwards while t\lrth• r ilest attack towards 
Houffelize by u.s. F1rst Army troops has conti nued with gains averaging 
two 1111lua. Lata r eport states roo~ Hou l'!al1ze to Cherain cut 2,000 yardt 
ues t or l atte r place. 

Jan. 13th. 
U. S. First Ar~y launched 
st1!!'on1ng opposition. 

Fro~ area Stavelot and ~~lmedy troops of 
new attack at dawn gaining 3 ,000 yards against 

4. ~. British patr ols have advanced along coast r oad 
!r~~ Chalcis to Atalant& ~here ha~perod by demolitions . 

ut Patras our troops are openins up road to Araxos 
ai rfield , Opvosition from ELAS being me t at Kato Achaia . 

~. ~. Arakan Front: night llth/l~th. Second landing 
by approxima tely 40 Jap311ese attempted 23 <tiles I'. II .S. of Al<yab ,.t,.m 
~ore than halt of enecy killed or captured. Landin@ a t Mybeon was 
=•de wt.der cover smo.c:e screen !ollowin& bombing and !laval bo~bardl!!ent 
dur ir~ which enemy artillery shelled ou~ ships for a,proxi~ately ~· 
hour wi thout e. fect. Our Troops now r eported 800 yards south of ~boon. 

Central Burma. Furthor slight advance South of Shwebo 
without contact. 

" • EAST .RN FRO.!ii . Russians havo started large scale 
otrensivo from V1stula Bridgehead 'Most of Sandomierz where despite 
•on."avourable weathvr advance of up to <15 mHos on 40 mile front has 
·••n modo in l ast two days. 

ll.R.. 

". nli3f.t>RH F;jONT. Jan. 13th. Escorted U. S. heavy bombers 
~ lmissina 32 ~bleb 23 believed safe) attacked seven br•dges 
1 ~3 tons) and four railway centr es l6~S t ons) between o1ngen and 
~• · sruhe. Pathfinder t echnique mai.nly employed. 

Escorted Lancasters l~~ attacked Saarbrucken railway 
. :•e wbero bolab1n.g was eoocentrated. 
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Medium bombers ~5 \l4t tons) on four bri5ges behind 
central sector \\>ith good r esults . 

Fighter s and fight er bombers 1355 (missing 14) operated 
battle areas destroying or damaging 300 MT and cutting roads and 
railways in 90 places , 

1:' . llffiDITJ,:RRM:EAN FRONt. Jan. 12th. Fighters and fighter 
L •.:i:ers 356 (missing one) attaci'Sd communications t'o Va lley and Spezia 
area where 120 i.lr destroyed or damaged. 

'tl . SlAK. Jan, 11th. Leberators 43 dropped ~:>1 tons on ten 
railway bridges--a-angkok/Chieng Wei railway with good r esults. 

!.OLE S::CURITY 

11 . 

l .l . 

(Up to 7 A. h. 14th) 

Rocket s . Nine incidents reported. 

Flying Bombs . Eight incidents reported. 

No para ~ or 10 r eceived. Called for . 
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HMJr: 

Ooer a tor: 

HXJ r : 

Charles 
Yost : 

HMJ r : 

Y: 

HMJr: 

Y: 

HMJr : 

Y: 

fll.lJr: 

Y: 

HMJr : 

Y: 

HMJ r : 

Y: 

H~!Jr: 

,... ,.. 

January 15, 1945 
2::np. m. 

Hello . 

!~r . Yost. 

Hello. 

Yes, air. 

l~r . Yost, when you come over tomorrow, I wish 
you could bri ng me up to date on Just wha t is 
goi ng on in the' way of transpor t through the 
Dardanelles . 

Good. 

I ' ve been reading about it. I ' d like to know .. .. 

Good. I shal l. 

When i t star ted and ho,. much is going through 
and what effec t that has on our sh i pment of 
lend-lease through other routes. 

My impre ssion is nothing hae actua l l y gone yet 
though i t' s pl a nned that it shall . But I ' ll 
check that and b r ing you all the facts . 

Ott ~he-record , Landis was in here and I go t 
the impression t rom him that it had s tarted 
almost a month ago , end it was making consider ­
able difference. 

Huh. 

And I wanted t o check up on that . 

Good. I' ll look i nto it . 

I mean, I got - - and then i t we know whe t ports 
they're going to - - Just how much difference is 
it going to make in the shipoing oictur e, you see. 

Yea. Good , I'll be glad to look tha t up. 

And then t he o ther thing: ther e wa s an article in 
today ' e New York Ti mes by Res ton-- R-e-s-t-o-n . 

L 
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Yea. 

A long account of what Jean l~onnet had aocomplished 
1n this country in t he way of shipping t or France. 

Yes. 

Well, I read it very carefully and when I go t 
through with it, I couldn't see that he had done 
anything. 

(Laughs) 

And I wondered if you could br ing me up to date on 
tha t . 

All righ t . Fi ne. 

You mi ght -- if you haven ' t r ead Reston's article , 
you might take a glance at it . 

I'll do that. I hadn't seen it. 

Right . Thank you . 

All right . 
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PIDCUREL!ENT 
Present: Mr. Pehle 

!Ar. C. s. Bell 

January 15, 1945 
3 :10 p.m. 

l.IR. PERLE: I think the answer oug.ht to go along 
these linea: you appreciate calling this to their 
attention and will try to do everything to straighten 
it out without arguing with them. 

Now, you sent to me the other day this teletype. 

H.11. JR: Yea. 

UR. PEHLE : It's a little misleading. All it means 
ia that these people are interested in surplus which may 
come along because of t.he change in circumstances in the 
war. 

H. l.!. JR: I see . 

~ PEHLE : Aa a matter of fact , the change of 
circumatancea in the war is resulting in leas property 
being declared,and some of what waa previously declared 
being taken away. In other words, it is giving ua a 
breather to aome extent. . 

On Judge Rosenman's father-in-law~ the New York 
office, with a little urging on my part, is willing 
to take him on at thirty- two hundred which ia just what 
he is getting now. 

H.M.JR: You have to refresh my memory on that . 

MR. PERLE : Judge RosellliWI called me and said his 
father-in- law is working with OPA in New Yor~and he 
is a textile man,and he felt that he would rather be 
with Surplue Property or with Procurement, provided it 
could be arranged, and that the OP! wasn't using hie 
background. They had him evaluating jewelry. I told 
his I would look into it. I mentionea it to you and 
you said to tell you about it before anythi4g happened. 
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H.M.JR: Yea . 

MR. PERLE: They are willing to take him on at 
thirty-two hundred. They are not too happy about it , 
but they wi ll do it . That 's the aame sala~ he ia 
getting now. He is a ·rather arrogant and d1fficult 
creature to get along with. 

do. 
H.M. Jk: I wonder if this ill something we want to 

Mk. PERLE: That ' s entirely up to you. 

H.M.JR: The trouble is , you take him on-­

YR. PERLE: He ill qui t'e an older man. 

H.M. JR: You haven ' t got the papers? 

MR. PEHLE: I don ' t have his papers with me . 

H.M. JR: Then what if he wants a raise,and then it 'a 
the same thing over again and you have to see me, aee? 

YR. PERLE: You want me to get the application and 
aend it to you? 

H.M. JR: I ' ll get him on the wire. 

Of course, on things like on the annual mesaage, he 
waa very good with us. 

MR. PERLE: Yea. The rumor now ia that he is going 
back to New York. 

H, M. JR: Yea. 

MR. PERLE: I would foreiee a little trouble in the 
future with thia guy, 

None ot the people in New York want to do it . It•a 
just that it 'a--
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H.M. JR1 Let 's see , I don ' t know--the name for the 
record is Sol Reuben. I didn ' t know his wife ' s name 
was Reuben, 

UR. PEHI..E: Apparently. 

(Secretary holds telephone conversation with 
Judge Rosenman , as follows ! ) 
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Judge 
Ros8nman: 

HHJ r : 

R: 

HMJr: 

R: 

RMJr: 

R: 

HJ.lJ r: 

R: 

0 
Hlt,Jr: 

R: 

HHJr: 

R: 

ifl·IJr: 

R: 

HHJr: 

R: 

HMJ r : 

R: 

0 
HMJr: 

\·Jell, I've got a l1 ttle cold. 

\~ell, I 1m -- are you at home? 

No. 

January 15, 1945 
3:11 p . m. 

Sam, Pehle brought my attention to the case about 
Sol Reuben. 

Yes. 

Some time when you've ~ot a little time-- if 
you' r e free, I'd l i ke to talk to you about it . 

All ri~ht. 

. - . 

3ecause I w~nt t o be sure that if we do do eom~th1ng, 
that in the long run it's what you we nt. 

Yos. All right . You know he's Dorothy ' s fathe r. 

So I understs nd. 

Yes . 

And ~1e ~1an t to be coo'Oerative but we ·.~ant to be sure 
that when he ' s there , in t he l ong run it will bP 
whe t you want. 

All right. Well, tha t ' s ver y nice of you a nd •Jhen 
should I come over? 

Any time. I mean , Just any ti~e you reel lik~ it. 

All right. 'il'alt 'tilYI get over this cold. I 
don't like to go running around .... 

No - - when you're r eady , but I can explain lt to 
you better than over the ohone. Some timee some 
of these moves work out well and some don ' t. 

Yes. 

But •~te want to be hslof ul. 

All right. 

So does Pehls. 
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R: All right . Thanks very much. I' l l come over. 

HMJr : All r1 sht, good bye. 
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ll.U.JR: I ' ll tell you what to do . Send over to 
Mrs. Klotz a history of this fellow so I can get it 
the first thing in the morning, I have done this , I 
know, once for his brother and,I think, once for his 
sister. 

AUt. PERLE: I think you have done enough. This 
is an older fellow and the sort of textiles we bU11 he 
couldn 't possibly do. It is physical work; you have 
to go out and do physical work, but the Surplus thing 
they thought he could do, but there was some resistance . 

H.M. JR: The thing ia, not enough salary, he isn ' t 
treated right--

MR, PERLE: ind he has a very high opinion of his 
own ability. That' s what I am told. ~ell, I think 
the Alcohol Tax thing on this order--and I have also 
cleared with Charlie . We are doing the same thing as • 
you did in ilcohol Tax with this one exception that 
you provided, that nobody i n i lcnhol Tax or Revenue 
could own any stock in liquor companies. Of course, 
that doesn't apply to this thing and we can't say they 
can 't hold stock in any oompany; that 's too broad, but 
otherwise, it is along that line . 

H•U. JR: Isn't that a good order? 

UR, PERLE: It ' s good and st rong and it di d a lot 
of good to clear the ai r. You might be i nterested in 
Oscar Cox's recommendation on Ira Hirschmann for 
Ambassador to Turkey? 

H.M.JR: Oscar is quite a busy boy. 

MR. PERLE: Isn't he? 

Now, we are having quite a lot of trouble in 
connect ion with twenty-eight million bandages which 
the irmf turned over t o us for sale. We have made 
several mistakes in connection with it . We are 
le~ng a few lessons. In the first place, we should 
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have anticipated- -! should have myself--that when we 
adve r·t ised these things , that the people who are rolling 
these ki nd of bandages will wonder what in the world they 
are doing when the Army sells twenty- eight million bandages. 
We should have gotten the story from the Army as to why 
they were declari ng these surplus, which we didn ' t do . 

We provided in the contract of sale that these could 
not be sold for medical purposes: and when I went i nto 
that more thoroughly, there wasn t any good reason w~ 
that was in there. So we have to change all that . In 
the meantime, one of the Congressmen on the Hill got on 
to it, and is raising Cain , because the Army sold these 
things . 

Somebody wrote Mrs . Roosevelt a letter and she sent 
it over to you, and here is the reply . I think it is a 
good reply. We are all right on that phase of it. 

(Hands Secretary letter dated January 15, 1945, from 
The Secretary to Mrs . Roosevelt, which the Secretary signs.) 

H . l~ . JR: Was the complaint something to do with 
selling Red Cross bandages? 

MR. PERLE: The complaint was that the Army shouldn ' t 
be selling bandages and at the same time getting women to 
roll them. We were saying they couldn't be used for medical 
purposes , when theoretically they can . 

There are some personnel cases , one , Frank Seymour. 
He was a man that we aeleoted as a Regional--

H.M.JR: ~ait a minute. Let ' s let those go and get 
Charlie Bell in so t here i s some coordination in my office. 

MR. PERLE : I wanted to t ell you that Uacy's is putting 
on a big show called ".The Preview of Tomorr ow" emphasizing 
products that will be available after the war, and they 
have assigned some space to Surplus Property, and we are 
worki ng with the.m. It will be a big t bing . They expect 

• 
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a large crowd, and Earl Harrison--that's the fellow 
who left in August 1944- -he's in his own private 
practice of law in Philadelphia--and I am checking 
on whether he will be interested, and come in tomorrow. 

~e got a petition- -War kefugee Board stuff now-­
we got a petition signed by--

H.M.JR: Have Charlie Bell come in . He could l i sten . 

MR. PEHLE : It will take just a minute- - si gned by 
various nationality groups at shelters, asking for more 
freedom. They want to go outside of the •shelters t o 
visit relatives . 

I am writing a letter back, if you agree , to Myer 
saying that while we have no objection to people getting 
medical treatment out t here-- that was cleared with you 
the other day--that we are opvosed to people remaining 
outside of t he shelters overn1ght t o go to colleges , 
medical school s , and so forth . Now, this is a policy 
that Dillon Myer believes in, and that I believe in . 
I think if you let these people go to medical school 
in this count ry away from the shel ters at a time when 
all the young doctors who are starting through school 
are being yanked into the A~, that the re would be a 
very bad public reaction . · 

H.M.JR: It doesn ' t sound too good . 

MR. PEHLE : The only other thing I have is- -if you 
have some time for reading--this is a report on one of 
the big problems we have in automobile parts. You can 
throw it in the wastebasket if you want to, but it 
shows a relative problem. • 

(Hands Secretary memo f rom Mr . L. W. Moran to 
Mr. R. C. Duncan , dated January 9, 1945.) 

H.M. JRt ~hat else? 

MR. PEHLE: That ' s it . 
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H.M.JR: We can start and see what happens. 

UR. PEBLE: This is Frank Seymour. We are trying 
to select a man that we can use probably in our New 
York office,or if not in the New York office, in one 
of the other offices. The New York office is very 
weak at the top . The man who handles that isn't 
very good and he wants to be relieved. He appreciates 
the fact that he can ' t handle the job. Once you get 
a situation where a man says "For Gods sake! Get me 
out of thi su,and you don 't, the re is something wrong. 
This fellow has been in this position for a year. The 
job is much too big for him. Frank Seymour is a civil 
engineer. He was City Manager of several towns . He 
went in the Arm1. He was a full Colonel in the ArmT• 

I have seen him mfself,and I think he is a very 
competant man who would strengthen our organization a 
great deal . The other fellow is Leland Dedo. 

H.M.JR: What did the Colonel do before he was 
in the j;rmy? 

UR. PERLE: He was City Manager. 

H.W.JR: Of Los Angeles? 

MR. PEHLE: No, several small towns. He has been 
the city manager of about four different towns in the 
Middle West . He was promoted to Colonel from Wtjor. 
He had charge of maintenance. 

H.M.JR: Is he out now? 

MR. PEHLE: The Armf speaks very highly of him. 
The A~ let him go when they thought the war was over 
and now they would like to have him back, but he said 
he would like to stay out . The Ar~q speaks highly of 
him. 
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VIe would first bring him here as Director -at-Large , 
both on the Procurement and Surplus side, and he would be 
a good man to put in as head of one Regional Of fice . The 
other man is Dedo, who is the candidate for this Surplus 
job or Procurement side of the job in San Francisco . The 
man there isn't any good. We have been trying to f i nd a 
replacement . The only question on this man at all is 
that he was with VWA for some time , but he has a very 
excellent reputation . 

R.M. JR: \thy do you hold that against him? 

MR. PERLE : Charlie said we have lots of WPA people . 
It doesn ' t bother me at all. · 

R.M.Jk: You sound like a Republican . 

(Mr. C. S. Bell enters t he conference . ) 

Lucky t here is somebody in Charl ie Bell' s of fice . 

Mk. BELL: I had McDonald with me. 

H.LI. JR: Don 1 t go out l eavi ng me high and dry trying 
to get somebody. 

MR. PERLE: Now, do I have all the things cleared 
you would have object ed to? 

H.M.JR: Is Ted Wilson ~round? 

MR. BELL: He relieved me on the Hill . 

H.M.JR: Just make sure that when I am here and you 
are not , t hat either Wilson or McDonald is on hand . 

MJr. BELL: ill right , sir. 

H.Y.JR: What are you out of breath for, Charles? 

MR. BELL: You said go right down the line until they 
get somebody . 
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H.U.JR: he is lucky. So am I . lle showed up all right . 

!.ffi. PEI:ILE: I think this man Dedo is vecy good, and Charlie does too. Charlie thinks be bas a very good record. 

MR. BELL: The only thing against him would be WPA, and I don ' t think--

H.M.JR: You sound like a Republican . Pehle said that and you s~y it . 

MR. BELL: We had a little riot on the Hill, oh, about two or three months ago, on WPA employees in Procurement. 

H.M.JR: Hopkins kind of an organization. Sure 
we took over that t hin& and I had him investigated, and right off the first bat we dropped to third on the first investigation . Did you know that? 

UR. PEHLE: No. 

H.M. JR: On the first investigation we dropped to third. 

MR. PERLE : This fellow is a good top-grade man. He's getting sixty-five, and that's what we would be paying . 

H.M.Jk: Sure. That's all right . What 's the other fellow's name? 

KR. PERLE: Colonel Seymourt 

H.M. JR: Is that all right with you? 

MR. BELL: I thillk John ought t o have that type of fellow if be wants him, beoause be has a strong opportunity to talk to him,and be sees more in the fellow than we can 

Regraded Unclassified



0 

0 

-10-

see f rom the papers . The papers are not t he strongest 
papers we have ever loo~at for meight thousand dollar 
man . 

MR. PERLE: They must have been a lot stronger than 
some of the papers you looked at, judging from some of 
the people around . 

H.M. JR: Two wrongs don't make a right . 

MR. PERLE : This man is a ve ry good man . He had 
major responsibilities in the Army. The Army speaks 
very highly of him. 

H.ti. JR: Which means nothing. 

MR. PE11LE: It only means something if you check 
with people with some intelligence . That ' s all . He 
makes a fine impression, and v.e are not hiring this guy 
forlife . · 

1tR, BELL: I got the impression he had the personality 
for the kind of job he is going to do. As I understand 
it, John ia going t o use him as Direct or-at-Large for 
a while and send him around the country. 

is . 
MR. PERLE : He's a hard driving guy, that •s what he 

H.M. JR: Do you mind John trying him? 

MR. BELL, No, ai r . No, air ! 

H,M.JR: Talk up now. This i s the time to put in 
your objections. · 

MR. BELL: I think John is a pretty good judge of 
good men. 

lm. PERLE : Let me say this . I am not the beat judge 
of a good man, but any guy I have had recommended baa been 
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checked by a number of people there who all think he 
is good; only .then do we move. I am not j ust taking 
my own reaction. 

H.M.JR: There will be a little difference of opinion 
on both of these fellows. 

MR. PERLE: There is no differ~nce of opinion on them 
at all, and Charlie hasn't seen this fellow. Incidentally, 
I t hought this fellow had been cleared, but he hadn't. 

H.M.JR: Cleared with--

MR. PEHLE : I thought the Main Treasury. 

H.M.JR: With the Democratic Committee? 

MR. PERLE : They haven ' t been in on this one yet. 

MR. BELL: I think we ought. to be along with both 
of them. He has a pretty heavy job. 

H.M. JR: I clear these things . I am a great fe llow 
for organization. You know, Bell's organization . I 
am not talking about Hannegan. 

Well, say your piece, nov, that you have your breath. 

MR. BELL: I agree that he should have both of t hem. 
(Laughter} 

MR. PERLE : Don 't give me this negative reaction. 

MR. EELL: I say be should have both of them. 

H.M. JR: ~e ought t o have a television report and 
get Charlie ' s eyebrows going up. All right . 

MR. PERLE: That was the fellow you were talking 
about . 

Regraded Unclassified



0 

0 

0 

-12-

H.M.JR: Yes . 

!SR. PEHLE: I ' 11 see if I can find out something 
about him. 

H,M.JR: Eddie Greenbaum might know about him. 

MR. PERLE : I had a talk with Colonel.Heller, 
I was quite surprised . I expected a young vigorous 
guy. Gentlemen, I didn ' t --

H.M.JR: He is just out of the hospital . 

MR. PEHLE : He looked sort of ~ashed out , and he 
brought along !lason Britton, 

H.M.JR: ~bo ' s he? 

MR. PERLE: He was Clayton's right-hand man . 

H.M.JR: I don ' t remember him. 

~ PERLE: I would have been more free in what I 
told him if we bad been alone . The only thing they 
suggested right off the bat that I didn't particularly 
care for is they wanted to put people in our Regional 
offices , which we probably will have to ~o along with, 
but I don' t particularly like it . See, 1t raises the 
whole issue of who' s doing the opening anyhow, and I 
think I told them if I were in their position, I wouldn ' t 
star t. out with that . 

,. ,... . 

H.M.JR: Divided authority. You could talk to Heller. 

MR. PERLE : Heller? , 

H.M, JR: Sure, 

MR. PERLE: They had been told t o clear their budget 
through General Clay, and I said to Heller, "I am probably 
asking you an i.mpertinent question, but is the Board working 
for Ji111m1 Byrnes, • and there was a silence, and he said, 
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"Let me ask your informal advice . We have been told to 
clear the budget with Gene ral Clay, and I think we ought 
to raise a fuss about it , " and I said , "You will have to 
decide if you want to fi ght , but the best time is r ight 
now, if you want to . " 

H.M.JR: I don't get the point . 

MR. PERLE: General Clay is Byrnes' Assistant . They 
are in the Office of War Mobilization and Reconversion . 

H.M.JR: \'ihy shouldn ' t they clear it? 

MR. PEHLE : On paper . The question is whe ther Llr, 
Byrnes is going to i ssue them policy orders or other kind 
of orders. 

H.M,JR: ~hy shouldn't he? I'm just arguing. 

MR. PEHLE: The Board has been appointed by the 
President and is operating under Congressional Act, and 
I should think they have got enough people checking on 
them without another layer, so apparently Byrnes is between 
them and the President . 

H.Y. JR: He got in on all these appointments . He 
sent for Heller. 

YR. PERLE: I guesa they are reporting to Ji~ Byrnes 
to some extent , but Heller was thinking of fighting the 
budget . He was thinking of it . 

H.!A. JR: !'ersonally,I don 't see why they wouldn't 
report to Byrnea . 

1ffi. BELL: I kind of feel as John does. 

~ PEHLE : You wouldn ' t feel that way if you were 
involved . That's all I have to aay. 
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H.Jd. JR: I wouldn't be on that spot. 

l.!R. P.EIILE : We are reporting on policy to the Board, 
and if the Board has to report to Byrnes , there are too 
many layers. That' s why I raised the thing at all, see? 

H.M.JR: Yes . I ' m not going to li'Orry. 

MR. BELL: Another thing is, Mr. Secretary, the Colonel 
felt he should have a strong investigating organization 
associated with the Board, so I acquaint ed him with the 
investigative organizations that the Treasury and others 
have , and he concluded by saying he might want just a 
central office ~ith half a dozen fellows i n it that would 
~eal with our fe llows on investigations . 

Wt. PEHLE: I ' m afraid they are ~oing to make a 
mistake of gett ing too much in operat1on. I had the 
same discussion and l told them the same thing ; they 
ought to start on policy and not operations. 

H.J.! . JR: They have to have money. 

• 

tm. PERLE : They are going to ask for money. They 
are going to ask for one appropriation t o take care of 
everybody that is dealing with Surplus Property. They 
are leaving Procurement out this year, but next year 
they are going to put it in . fle are going to get our 
money from the Board, which I don't particularly like . 
I told them on investigations that maybe they ought 
to talk to Elmer Irey before they went ve ry far , and told 
them, "For God' s saket Don ' t get FBI on it . " That shocked 
Heller a little , He said , "Why not?" 

UR. BELL: Heller had one of our men on the Coast, 
Mal Hanks . Hanke is in the service, Coast Guard . He 'e 
a good fellow. 

H.W. Jk: He's tops. Hanke is one ot my boys. He 
did a great job on the West Coast for me. 
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MR. BELL: He could be. Everybody speaks well of him. 

H.M.JR: \4e got an adndnistrati ve fellow in and we 
h~ve a Treasury--

MR. BELL: .l good ad.ndnist rative man. 

H. M.JR: ••• investigator, and maybe a Treasury 
law.yer out of the service, who want the General Counsel--

MR. PEELE: I say for God 's sake get somebody with 
Government experience! It would be a mistake to get him 
out of private industry. 

H~~.JR: I saw, accordin~ to Drew Pearson, they 
are going to take t he Senator s lawyer who did investigat ing 
work. 

MR • .PEHLE: I saw that too . 

H.M. JR: Yes , 

MR. PERLE: That ' s all right . 

H.M. JR: O.K. boys . 

MR. BELL: Mr . Cannon--while I am here--wants us to 
loan him four men to do investigative work on Government 
departments. They have a law to make requests for details . 
They want to look into the questions of travel and communica­
tions and telephones. We have already had a couple of boys 
do that in the Treasury. They have fini shed with us. 

MR. PERLE: You have to do that . 

MR. BELL: Yea • 

MR. PEHLE: I did Mr. Taber a favor today you will 
be glad to know. 

H.ll. JR: What did you dot 
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MR. PERLE : This City of Auburn, which is his home 
town in New ~ork,had some equipment. Under the law they 
are entitled to get title to it under certain conditions 
which they only dubiously met . But we looked at it in 
the right direction and fi xed it up. 

H.M.JR: Does he knoll? 

MR. PERLE : Yes, he knows . He called Mr. D. V •• Bell 
and requested it , and talked to him. 

H.M.JR: D. W. Bell . O.K. 

UR. PERLE : All right . Thank you, 
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Jt~N 1 5 1945 

Dear lleanor, 

Thie letter refer• to the letter sent to you 
under date of January 9 by Mra. Roae L. Brown. of the 
General Federation of Woaen'a Oluba, in which Mra. 
Brown refera to recent publicity regarding the aale 
of 28,000,000 fir1t-aid dreoainga by the Treaeury 
Procureaent DiYiaion. 

I aa aorry that thi1 publicity haa been di1turbiB( 
to thoae vcaen who haYe contributed of their tiae eo 
generoualy in the aaking of bandagea for the Ned Croaa. 
Unfortunately, tbe publlcUy did not gin an adequate 
explanation of tbe faeh eurrounding the deele.raUon 
of tbeee be.ndagea a• eurplua. · 

The Treasury Procureaent D1Yie1on did not, of 
courRe, aake the decialon that the bftndagea ahould ba 
deelRred eurplue. That declaion vaa s8de by tbe War 
Departaent, vhicb rlYel the following reaaona for thia 
decl nration: 

The dreaein«• were bought by the Ar.{ 
in 1942 aa a part of the stockpile of aed cal 
equlpaent built to aeet anticipated Lend-Leaae 
naeda. In purchaalng for the atookplle, the 
Aray proYlded centrali1ed procureaent for 
nricua Lend-Lea.ae countrita and auured rapld 
deliYery of eaaentlal euppllea. Purohaaea for 
the etookplle were aade on the ballla of the 
beat lnforu.Uon &Yallable on var need a. J:lghty 
per cent of the total Lend-Leaae requl rnenh 
vera aatlafled froa thla stockpile. 

After the band&«•• were &04Uirtd, the 
antloipated heaYy requireaenta for thla ltea 
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fro• Lend-Lease did not develop. At the saae 
time, the Ar•y abifted from the use of white 
to a brown firftt-a id bandage , ae a r eeult of 
its co•bat eyperi encee . In the South~eet 
Pacific, wbite first-a id b~dages aP~e wounded 
•en a target for enipere. aecauee of thia, 
br own dressings r epl aced vbite in kite i eeued 
to troopa in a l l theatr es of operation. 

Unwrnpoing the whi te first-a id dressings, 
dyeing the outsi de bandage and r ewrappi ng and 
repackagi ng proved more e7pena ive than to buy 
the br own bandages new. 

The above information bas been aade ~ubl1o by the 
War Depar teent . 

These bandages which have been decla red sur plus and 
turned over to Tr easury Procureaent f or dl sooea.l nre 
maohine-aade and a r e deaigned f or uee only ae the f lret 
dr essing anplied t o a vound . They have almost no hospital 
use. They a r e not to be confused wi th dreesings a&rte by 
tbe American Red Oroee , vhicb are f olded by hand and are 
uaed primarily i n surgery. I am advised that there ie 
still an urgent need for Red Croae bandBges . 

I trust that this i nformat i on will be useful to 
Mrs . Brown in as suring the l nrl iee of her or~ani~ation 
that their ef forts in mak ing bandages have not been wasted 
ln the slightest degree. 

Mrs. Yr&nklin D. Hooee•elt, 

The Whl~e Houtt. 

JWPehle:lhh 1-15-~5 

Affeotiona.tely, 
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Operator : 

!!MJr: 

OQnald 
Nelson: 

Hl~Jr: 

N: 

!!MJr: 

N: 

fll.!Jr: 

N: 

HI·!Jr: 

N: 

Hl~Jr : 

N: 

HMJr: 

N: 

Go ahead. 

Hello . 

January 15 , 1945 
3:41 p.m. 

Hel lo, Henry . How are you? 

Fine. \•lha t ' e more impor tan t -- how are you? 

Why, I ' m fine, thank you. 

I read, or heard, t hat you were indisposed. 

Oh , no, that was-- that was a little bit exaggerated. 

Just a little bit. 

Say , whenever you have a 
to run over and s ee you. 
in connection with China 
about . 

fe>~ minutes time, I'd like 
I've go t severAl matters 

that I wanted to tell you 

\>/ould t hree o'clock tomorrow be agreeable? 

Thr ee o ' clock tomorrow would be agr eeable, air. 

I ' ll look forward to seeing you . 

I ' ll be therf at three o'clock tomorrow. 

All r 1ght. 

Okay, air. 
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PRE-PRESS 

Present : Mr. Gaston 
l&r. D. W. Bell 
lir. 0' Connell 
llr. Blough 
/.tr . White 
Mr. Shaeffer 
Mrs . Klotz 
Miss Chauncey 

January 15, 1945 
3:5o p.m. 

H.M.JR: Now I am just going to say those kind of 
people are cleared by the State Department . If there 
is any investigation to be made, it is made by the 
State Department. .kight Herbert? 

MR. GASTON: I think ao . 

MR. WHITE: About the French? Yea . We had 
written a letter to the State Department asking them 
what their view is about our meeting those obligations , 
and we have not received an answer yet . That waa sent 
on December 29. Although they are working on a ldan 
arrangement..-

H.M. JR: That matter is also being handled by the 
State Department. 

MR. WHITE: Being mishandled. 

H.M,JR: Charlie? 

MR. WHITE : We have had a committee over this morning 
from the CED but they don 't want any publicity on it . 

H.M.JR: Charlie? 

UR. SHAEFFER: Podesta is all I have . 
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H.!.l.JR: Well, we have taken care of that . 

MR. SHAEFFER: I understand we have the Finnish debt. 

MR. BELL: Have you cleared on Finla.nd? 

They owed us some money on December 15, and we sent 
a letter to the State Department saying we didn ' t think 
we ought to take it because we refused .to release Finnish 
money to pay their private obligations in this country 
and didn't think we ought to release funds to pay Govern­
ment obligations . 

H.M.JR: I'll ask you . 

MR. BELL: I don't like to really tell it. 

H.\!.JR: No? 

MR. BELL: I think we are getting into a snarl with 
the State Department . Since this happened they sent 
Hamilton to Finland. That raised a question in the minds 
of the newspaper boys, in view of this sort of recognition, 
do we now take the money? And I think it is clearly a 
Foreign Funds problem. 

YR. WHITE: It i s a very different matter. We 
don't want the Government to be a preferred creditor, 
for we have turned down private creditors. There is 
only a amall amount of money they had, ana we think claims 
ought to be examined in full. 

H.M.JR: I am not ready to answer that . I would 
like to have it out first- -cleared with the State Depart­
ment . I won't tell them that . It' s too complicated. 

MR. WHITE: We are now waiting for a l etter from 
State as to what action they want us to take, and they 
have had the letter for three weeks . 
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H.M.JR.: Notice the one, two and three letters I 
got back from Grew. He came back pretty snappy. I 
sent you copies of three letters from him. 

MR. WHITE: I saw one you got back. 

H.M. JR: I got three . You better look them all up, 

J.IR. 1\HITE: They want an answer even more quickly. 
They have called me up twice Saturday and once again 
today. 

H.M.JR: I was invited to a dinner tomorrow night 
for General Monnetto meet the French Ambassador, 
Fortunatelf• we had a previous engagement. I wasn't 
going to s1ng for M1 supper to the extent of two 
billion dollars . I want a perfectly good evening. 
It 1 s too expensive . :;;.a:. 
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(Post-press) 
CURRENCY 

Present: Mr. Gaston 
Mr. 0' Connell 
Mr. D. W. Bell 
Mr. White 
Mr. Shaeffer 
Mrs. Kloh 
Miss Chaunce;r 

Januaey 15, 1945 
4:25 p.m. 

MR. BELL: This fellow from the Philadelphia Record, 
Stern, is writing you another letter. We have had qUite 
a bit of correspondence with him for a ;year or a year and 
a half and he is writing another letter. This man called 
me Saturday night and wanted to know if it got in and 
what reply we are going to make, and I couldn't tell 
what kind of a repl;r until I saw the letter. 

MR. GASTON : !bout currency? 

MR. BELL: Oh, yea, it ' s the old story Stern baa. 
He has received editorials on it. 

H.M.JR: I thought it better to tell them about it. 
The stuff waa rumoring and Gaston will have something 
for me tomorrow. 

~ WHITE: They ought to be able to write at least 
a full page on what they have . 

KR. O'CONNELL: There baa been a great deal written. 

H.M.JR: I thought by having ;rou top fellows here, 
you know how I work this, and if they ask me something, 
I can ask you, and I think it aakea better team-play. 
I am golng to do it regularly from now on. 

lm. BELL: 
because lf they 
talking about. 

It is better from our point of view, 
call ua , we don't know what the;r are 
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H.Y,JR: It makes for better team-play, don't you 
think HerberU 

liR, G.t.STON: It' a good. 

,..,..., 
' t 

H,M,JR: You get the flavor of the thing. Otherwise, 
I would have to talk on this background on currency, and 
eve~ one of you would say, •you never should have done 
it," but if you are here, at least you can understand why 
I did, because they are going out of here and will be 
writing something. Of course, the fellow that ran up on 
the Hill--you know who that was. 

MRS. KLOTZ: He was so guilty, he was twitching. 
He knew he meant him. 

H.U.JR: He tipped off Taft that I was going to do 
something. 

MR. BELL: 1like flynn was a little guilty too, 

MR. 0' CONNELL: I thought it was lUck Gregory? 

H.K.JR: No, it was the banker, Wilcox. 

J.!RS, KLOTZ: He was very uneasy. He imaediatel1 
asked you a question . I had no idea until I looked 
at his face, and then 'I knew it was he. 

KR. GASTON: I thought it was ~ilcox. 

KR. BELL: He's good at that. 

H.K.JR: It's the first time he got caught red-handed. 

KRS. KLOTZ: Did he know before this that you knew? 

H.M.JR: I don't think ao. I have kept it. You know, 
I hold these things, and what happened was it was in 
connection with the Federal Reserve--when Eccles was up 
there and I said something about it. is far as I was 
ooncerned, I had no interest in the bill. It was in 
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connection with FDIC, these charges, you know, the ex­
cha.nge char~es, and I think you said that--! think you 
said someth1ng about our conversation Wednesday on it , 
and we are going to report favorably, but with qualifica­
tions--something to that effect . Taft intimates that 
you were against the bill, and you weren ' t against the 
bill. 

H.M.JR: You are invited regularly to come if you 
would like to, and tomorrow sometime, maybe Herbert , 
you will have me a little draft on this if I am going 
to say something? 

J.ffi. GASTON: I don't know. I am afraid that talking 
about --! am afraid that a retirement of the billa--the 
announcement of the retirement of the bills is going 
to be just about as dangerous as the other thing. What 
do you think, Dan? 

MR. BELL: I am inclined to think so, but let 1 s 
take a look at the statement . 

MR. O' CONNELL: l haven't thought particularly 
about its being terribly dangerous , but I didn't think 
the retirement of the bills on voluntary basis does 
much in either field we are hitting, either black 
market~ tax or foreign , because it--

UR. \1.1UTE : I t hink the danfer is they are liable 
to interpret it as the Secretary s method of contendin~ 
with it , and they will find all the reasons wbl it ian t 
effective. You won't be able to discuss the matter 
because of the publicity angle, so you will have to 
take the cr iticism without being able to defend yourself. 

MR. GASTON : It contains some of the very same 
dangers and is pretty ineffective as far as getting 
results is concerned . 

""':l t:. ,) 
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MR. ~HITE : It will be effective in getting results-­
preliminary steps , but in order to make your case 
reasonable, ~ou will have to tell them the whole 
a'ituation which you are not able to do, 

MR. O' CONNELL: You will have to tell them why 
you are doing it , 

H.U,JR: Wheeler likewise criticized the so-called 
Morgentnau Plan for deindustrializing Germany. He said 
it was costing Ameri can lives by stiffening Nazi 
resistance, 

UR. BELL: That ' s Senator Wheeler. 

Ka •. O' CONNELL: It's a rehash of the thing he said 
a week ago. 

H.M.JR: He criticized Vanderberg' s Plan for immediate 
allied treaty. "We are not fighting this war just to make 
it impossible for Germany t o start another conquest of 
agression and violence." 

Shall I try to answer ~heeler about my plan costing 
American lives? 

MR. GASTON: We haven ' t answered anybody's letters . 

MRS. KLOTZ: Send hi.m a copy of Stimson's letter. 

UR. BELL: It wouldn't do any good. 

MH. WHITE : It would only open up a controversy. 

MR. O'CONNELL: No, Wheeler is a dirty fighter. 

H.M.J~: I don't see why I should worry any more 
about Wheeler than I do about l!r. Hitler saying things 
about me. What'/ 
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MR. O'CONNELL: Same category. lie' s a dirty fighter . 

Wt . V1HITE : The only comment you might make is that 
it ' s funny how sometimes Kitler and ~heeler say the same 
thing eo often . 
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on your man. 

Yes. 

He's a black-hearted Republican. 

A black-hearted Reuublican? 

Yes. 

Not even a little white spot, huh? 

No . 

J anuary 15, 1945 
4:45p . m. 

You don't know what his attitude i s toward 
Roosevelt? 

Well , I talked with a lo t of our oeople up there, 
including your man, who is a big political power. 

'.Yho? 

Including your man , Denny Delaney. 

Delaney? 

Yes. You know, your collector up there. 

Del aney? 

Yes. 

Oh , Internal Revenue. 

Internal Revenue. 

Oh , yee. 

Yes. And I checked with him, among others, 
wi thout of course t elli ng him why. 

Yeah. 

And nobody could find that he ever did anything 
in our corner. 

Wel~ then, he's Just been giving me a song and 
dance. 
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Of course, Henry Dennison is on that Board wl th 
him, you know. 

Well, is Dennison 

Dennison. 

... . the the paoer man? 

Sure . 

\•/ell , l e t me ask you this : this f ellow Dennison 
t here 's a new ~an who is the ?resident thPre -­
\4hat' s hi e name . 

CrE-i ghton . 

No , from a tool and dle comoany. 

Oh, I know who you ~ean but I can't think of hi e 
name . 

..... ~ ., 

1tlell , he ' s fro m thl e -- he ' s or. the committee here 
with Fred Vinson , I t hink . 11ell, he ' s Just been 
made Presi dent of that bank. 

That I don't r ecall . 

Oh, he - - you -- there 's a emall tool and dl e 
company up in Vermont-- thi s f ellow is quite 
well known. 

Tool and dle? 

Yes. 

I don't know. I'll -- let me look it up. 

He's pr esident or t he bank . Creighton is chairman 
or the Boar d. 

Yes , Cr ei ghton is President. Wel l , the board is 
com-- here ' s the list : Forbes, Holmes-- Alan 
Holmes, Leon A. Dodge, Philip R. Allen, Roy L. 
Patrick , Lawrence F. Whittemor e , Henry S. Dennison , 
Henr y I. Harriman. 

No , none or those people are the people -- that -­
these - - the Presi dent is somebody else. But is 
Dennison a l l right ? 
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Sure. Oh , Denni son ie a hundr ed percent. You 
know him. 

Well , I don ' t t hink I ' ve ever me t him. 

He ' s a great oal of Lincoln Filene. He ' s 
Henry Dennison ie always in our corner. 

Of course, he wee down here originally With -­
with Wha t 's- hie-name -- the Governor of Puerto 
Rico -- I don 1 t know what' s the rna t ter with my 
memory thi s evening. Rex Tugwel l . 

Rex Tugwell - - oh , no. 

Yeah , he worked with him 1n his early days. 

Well , Henry's an older man than Rex. 

Y!Ah , but I mean he worked With him. 

Yeah , but he was very ao ti ve in NRA and 

Is anybody using Dennison now? 

No , I think he's-- I -- all I -- the last I 
heard was he ' s a member of some Advisory Commi s­
sion . 

Yes . liell .. . . 

And he was to be -- he was one of the members of 
the National Resources Planning Board. 

.. ~p 

Th11t 1 a right . That 's right . '1/ell, thank you very 
much. 

Righto . 

Thank you. 
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0 MR . CHAIRMAN: 

I am pleased to have this opportunity o! appearing 

before your Committee to discuss the Treasury Department's 

appropr iation requirements tor the !!seal year 1946. 

In preparing these estimates , it has been our aim 

to reduce the requirements to the mi nimum amounts which 

we believe to be necessary !or the effici ent perf ormance 

of the essential work of the Department . 

As you know, the Treasury is essentially a service 

agency . In addition to other major !unctions, including 

the sale of bonds and the collection of revenue, this 

Department is called upon to provide service to practically 

the entire Federal establishment 1n connection with its 

disbursing, procurement, accounting, and check-clearance 

operations . 

0 
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The volume o! these services depends largely upon the 

activities o! other Federal establishments . The l arge 

expansion in the GOvernment's activi t ies resulting !rom 

the war continues to be reflected in the Treasury's 

!unctions, and particularly i n its disbursing and 

check-clear ance operations . For these purposes we are 

compelled to ask !or such funds as will enable us to 

handle the work . 

With reference to these increased workloads , 

however, I should like to re!er to the improvements t hat 

have been made in our operating procedure, enabling us to 

handle a heavy volume o! work with little or no increase 

in operating costs . 
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This is particularly true wi th respect to the clearance 

o! checks , the manufacture o! coins, and the printing 

ot securiti es . In these operations we have established 

a splendid record , and I would like to take this 

opportunity to express mY appreciation o! the initiative 

and ~nthusiasm displayed by those responsible !or 

introducing the improved methods o! operation . 

In this connection , I might add that the Treasury 

plans to submit legislation which will permit the payment 

ot cash awards to its employees who contri bute 

meritorious suggestions resulting in more effic i ent 

operations or reduced expenditures . 
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The war and Navy Departments have had authority 

to make such payments to their civilian personnel tor 

a considerable period ot time, and recently several other 

Federal agencies have been granted similar authority . 

The !unctions engaged in by the Treasury otter a wide 

field tor suggestions by employees , and I believe that 

it would be highly desirable i! we were granted similar 

authority . Early action on such a measure is deemed very 

important, since it would have the effect ot encouraging 

employee initiative in making suggestions during this 

emergency period , when our workload 1s at 1ts highest 

level . 
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Other major ! unctions o! the Treasury include the 

collection o! internal revenue and customs duties, and 

the sale , issue , and retirement o! bonds and other public 

debt securities . 

While slight increases are anticipated in 1946 in 

customs and internal revenue activities, the Department ' s 

publi c debt operations are expected to continue at about 

their present level . This latter forecast, however, is 

tentative , being subject to such revision as might be 

found necessary to meet future demands arising !rom the war . 

Before taking up the details of our 1946 requirements , 

I should like to po int out that the estimates now be!ore 

you do not include any !unds fo r the payment o! overtime 

compensation. 
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Public Law 49, which authorizes such overtime payments , 

wi ll expire on the 30th or next June , and while Congress 

wi ll no doubt consider the question o! extending the 

law, we have included no !unds !or this purpose i n 

our 1946 estimates . It should be understood, therefore, 

tbat any reference berea!ter made to items o! increase 

or reducti on is exclusive o! the !unds available 

this year !or the payment o! overtime . 

The 1946 esti mates under the Treasury' s regular annual 

appropriations total about $297 million, as compared with 

the current year•s requirements o! about $294 million 

! or similar purposes . 
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Specific items or increase include $444, 000 to cover 

the cost o! penalty mail , as required by Public Law 364; 

$4,884,000 ror sur plus property activi ties or the 

Procurement Division; $940,000 !or the Customs Service; 

$940,000 !or the Bureau o! Engraving and Printing; 

$850, 000 !or the Bureau o! Internal Revenue, and $546, 000 

tor the Division o! Disbursement . 0! the increases 

requested, $1,150 ,000 represents automatic salary 

adjustments which are compulsory under the law. 

Partially offsetting the foregoing items o! increase, 

the estimates or certain other bureaus reflect reductions 

tor 1946, as, ror example , a reduction o! over $400, 000 

under the O!!ice or the Treasurer o! the United States , 

a reduction or $1 , 440, 000 under Foreign Funds Control , and 

a reduction o! $4, 850, 000 under the Bureau or the Public 

Debt . 
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FOREIGN FUNDS CONTROL 

The 1946 requirements ot the Foreign Funds Control 

are estimated to be nearly 1- 1/2 million dollars less 

237 

than the current year ' s funds . This substantial reduction 

ts the result ot streamlining the operations ot the Control, 

and continuously adjusting its activities in the light 

ot exper1once and changing conditions . 

DIVISION OF DISBURSEMENT 

An increase o! $546, 000 is requested !or the Division 

o! Disbursement , due to the additional number ot items 

to be handled . Under the current year' s program, it iS 

expected that this Division will be called upon to handle 

about 84 mill ion payments and collections , while the total 

tor next year iS estimated to be in excess ot 95 million . 
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BUREAU OF THE PUBLIC DEBT 

For a number o! years the principal requirements 

o! the Bureau o! the Public Debt !or handling transactions 

relating to the sale , issue , and retirement o! public 

debt securities have been provided under two separate 

appropriations , one being an annual appropriation and 

the other a permanent indefinite appropriation . 

0 Last year your Committee asked us to consider the 

feasibility o! combining these requirements in a single 

appropriation . 

0 
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Accordingly, tor 19461 the Bureau of the Public Debt 

is submitting a new annual appropriation entitled 

"Administering the Public Debt" , which merges the tunds 

estimated to be necessary to perform all functions 

pertaining to the public debt except those performed 

by the Oftice ot the Treasurer ot the United States, 

the Ot!ice ot the General Counsel , and the Secret Service 

( ) 
Division . As to the latter three offices , the requirements 

currently provided !rom the inde!1n1te appropriation 

"Expenses of Loans• have been included for 1946 in 

the regular estimate of each office . 

0 
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This change in the method o! appropriating !or 

public debt operations marks the suspension , !or the t ime 

being, o! the permanent indefinite appropriation 

"Expenses of Loans" , which, since 1917, has been the 

Treasury' s principal source of !unds !or handling its 

public debt transactions . It is believed that under 

this new policy of combining the operating requirements 

o! the Bureau of the Public Debt under a single annual 

appropriation , with a similar consolidation in each 

300 

of the other three offices previously-named, consideration 

of the estimates by the Appropriations Committees will be 

greatly facilitated . 
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The amount included in the 1946 estimate under the 

new title •Administering the Public Debt" is $85, 500 ,000 . 

Comparable !unds available this year total about $109 

million, or which approximately $19 million will not be 

spent . 

Contributing to the large amount or savings . ... 
<:) accomplished this year by the Bureau or the Public Debt 

is the introduction ot Improved methods and procedures 

tn its Chicago o!!tce . As .a result or these changes , 

1t has been possible to per!orm certain operations wtth 

!ewer employees than were originally estimated. 

There is also the problem o! recruitment . The 

volume o! work in connection with the war savings bond 

operations requires a much larger rorce than that 

0 employed by the Chicago orrtce . 
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Due to the man-power situation, however, it has been 

impossible to recruit this force to the desired strength, 

and since the situation is not expected to improve 

mater.ially next year, the Bureau's 1946 estimate !or its 

Chicago office has been limited to the number o! people 

expected to be actually employed , rather than on the 

0 
basts of the volume o! work to be handled . I! recruitment 

conditions next year should be more favorable, we shall 

probably !lnd it necessary to ask !or additional money 

in order to dispose or the backlog whi ch will accumulate 

under our present program. 

0 
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Requirements o! the war Finance Divis ion , as now 

estimated !or 1946, are less than $9 million , as compared 

wi th this year's estimat ed expenditures o! over $13 million. 

In explanation ot this large reduction, it should be stated 

that the 1946 estimate represents merely the amount that 

will be required i ! our war bond promotion is not accel erated 

beyond its minimum level . It is very dl!ticult to forecast , 

months in advance , the scope and nature o! our war bond 

drives . For this reason it was dec i ded that we would 

reduce our 1946 estimate to the minimum, with the 

understanding that i! at a later date it should become 

necessary to obtain additional ! unds , we would ask ! or 

a supplement al appropriation. 

0 
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OFFICE OF THE TREASURER OF THE UNITED STATES 

The amount requested !or 1946 under the appropriation 

•salaries and Expenses, O!!iCe o! the Treasurer o! the 

united States" , is about $418,000 less than the !unds 

available !or these purposes during the current year, 

including the allotment !rom the indefinite appropriation 

"Expenses o! LOans•. 

0 BUREAU OF CUSTOMS 

The Bureau or customs is requesting an increase 

or about $940, 000 tor 1946, as compared with its current 

appropriation. 

or this increase , $300 , 000 will provide a working 

capital !und to be used in anticipation o! reimbursements 

and to be returnable to the Treasury after the close or 

0 
the !1 seal year. 
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It does not , therefore , represent an appropriation 

t or expenditure pur poses . The remaining $640, 000 

requested by the Bureau or customs is comprised or 

f unds necessary !or the adjustment or automatic salary 

increases under Public Law 200, and to provide !or the 

reallocation or certain neld post tiona on a run 

year•s basts . 

BUREAU OF INTERNAL REVENUE 

The 1946 estimates !or operating expenses or the 

~ . ... . 

Bureau ot Internal Revenue reflect a net increase or about 

$850, 000 , as compared with the runds available this 

year t or the same purposes . 
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It should be explained, however, that in view or the 

expiration or the Stabilization Act on June 30, 1945, 

the estimates submitted by the Bureau or Internal Revenue 

include no !unds !or continuing the bureau's Salary 

Stabilization Unit beyond that date . No !unds will be 

requested tor continuance or this activity until such time 

as Congress has extended the Stabilization Act, in 

accordance wi th the President ' s recommendation . 

BUREAU OF ENGRAVING AND PRINTING 

The Bureau or Engraving and P~inting will require 

an increase or about $939, 000 in 1946, due principally 

to the printing or a larger volume or United states currency 

than it will be possible to produce this year with !unds 

currently available . 
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As to the current year•s currency program, however, it is 

expected that a defiCiency appropriati on wi ll be required . 

PROCUREMENT DIVISION 

The Procurement Division•s requirements tor its 1946 

surplus property program will be nearly $5 million more 

than the funds available tor the current year . In view 

ot the nature ot this program, it is impossible to predict 

wi th any degree of accuracy the volume or surplus property 

to be handled by the Treasury Department next year. The 

estimate t or 1946 is based on an annual business or 

approximately $540 million . It i s believed that the volume 

ot work to be performed next year will require expenditures 

at approximately the same level as those to be incurred 

during the latter months ot the current year . 
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The additional funds requested tor 1946 represent, therefore, 

only the amount necessary to provide on a full year •s basts 

the same facilities which will be available ror only a 

part or the current year . 

PENALTY MAIL 

With respect to funds covering the cost or penalty 

mal l weighing tour pounds or less, 1n accordance with 

the Act or June 28 , 1944, the Treasury ' s additional 

requirements tor 1946 will approximate $444, 000 . This 

amount wi ll be needed to pay tor 30 million mailings not 

provided tor in the current year •s appropriation . 
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INTEREST ON THE PUBLIC DEBT 

The 1946 requirements tor Interest on the Public 

Debt, on the basts of the 1n!ormat1on now available, 

are estimated to be about tour and one-halt billion 

dollars . 

, , ~ 

This concludes my general statement, Mr . Chairman . 

J 

I have not attempted, or course , to discuss the 

Treasury's entire budget, but merely some of the outstanding 

items. The Department's bureau heads are prepared to 

'present their detailed justification i n support or their 

requirements . I! you should need any additional information , 

or if I can assist your Committee in any other way, please 

let me know. 
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H . v. KALTP.N D O U N 
107 CAST O•n• aTfiiCCT 

NE:W YORK II, N "f 

AI!:OENT ~ .,, ... 

Ron. Henry Morgantheu, Jr . 
Secre tary ot the Treasury 
W~ahington, D. C. 

Dear ttr. Morganthau: 

January 16, 1945 

Uany thanks tor your telegram, which arrived 
on schedule , and gave me just the informat ion 
I re quired, 

It we'"~ great pleasure t o talk with you about 
the problem which interes ts us both, and I , 
wish thet I might do an interview with you t n 
line with the one with V11n Sittart , When 
you ere ready , let me know. 

HVX:GS 
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Copy of letters which were sent to the 
following Presidents of railroad companies . 

Mr. R. L. Williams, Chicago and Northwestern 
System, Chicago, Ill . 

Kr . G. ~etzman, New York Central System, 
New Yor k, N.Y. 

l!r. R. B. White , Tlla Baltimore and Ohio 
Railroad Company, Baltimore , !.:d . 

Wr. lol . w. Clamant , Pennsylvan.ia Railroad 
Philadelphia, Pennsylvan.ia 

~. F. G. Gurley, Atchison, Topeka and 
Santa Fe Railway, Chicago , Ill . 

11r. w. ~. Jeffers , Union Pacific Railroad, 
Omaha, Nebraska . 

Mr . A. T . Mercier, Southern Pacific Lines, 
San Francisco, California. 

~r. J. D. Farrington, Chief Executive Offi­
cer , Rook Island Lines , Chicago, Ill. 
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I want you t o know t hat tM TreaaiU')' 
Department appreo1atea ••rJ greatly the 
s plendid cooperation or yOIU' raUroad duriN; 
the 8th 111er Loan Dr1••· 

In tbe face of Ull,pl'8oedented war-t1u.e 
tra•el0 y~l' organization ably aeeiat.d the 
~•UI'J''• PPOS.Na tor wa.r Finance by pro•141ng 
aoo-odat1ozut 0 .aJQ' t1-• w1th littl.. ad•anoe 
not1oe 0 tor thoee who f owa4 1 t .. aant1al to 
tra"l 1n pi'Omot1ng tbe aale of Gonrnaent 
aeour1t1ea. 

Pl eaH eJttend .., thana t o yOIU' fallow 
otf1o1ala aDd aap~o,...a. 

S1noaNly , 

!Signed) H. Morgenthau, Jt. 

Mr. J , o. Ferri ngton. 
Chlet !Xeautl" Ott!oar, 
Rock leland Linea, 
LaSall e S\reat Station, 
Chioaf!D, lll lnola. 
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Herbert Ga a ton 

Saoretary Morgenthau 

January 15, 19~5 

In Sunday ' a New York Timea there ie a very oritioal 

editorial on the Sixth War Loan. I wiah you would read 

and get up the anever, it there ia an answer, trom George 

Haaa and hie people. Tllen I would like to d1eouu v1 th 

you the idea ot a letter to the New York T1mee about it. 

In taot, you might be drafti ng a letter in anawer to thia. 

I 1d like to take this up With you not lat er than Tueaday. 

Ae I r emember the editorial they reter t o eome bull etin 

ot the National City Bank. You might han that on hand 

when we diiOUII it, 
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January 15, 1945. 

Memorandum 

TO: Secretllry ~·orcenthau 
FRO'' : l.lr . l'laston 

Wesley Lindow i s workinG up some material , v1hich 
we can show you tomorrow , on the l:ew York 1 imes editorial 
and similar articles from other sources , of v.ltich there 
have been many recently. It mieht he advisable to dis-
cuss the whole situation frankly in a letter to the New 
York 'fi'!tes , hut v.e can't combat their point l'lf vie1·, very 
effectively because it is substantially true , althouth 
they seem to be slightly in error on the fi gures . There 
seems to he. ve he en al:>out 9 hilli~n~ of bank absorption 
during the 6th loan , r educin[ the non- inflationary financinr, 
to about 12~ billi ons. Net sales to individuals durint 
the last year have not amounted to more than half of net 
savines . About the only point of arcument is whether any 
other sys tom than the one we ere using would V1ork better. 
Of that t here may be serious doubt , althou£h I have a 
feelint that in spite of all that has been said to them 
the state chairmen over- emphasize the over- all quota and 
under- emphasize the E bond enrl ler itimate sales to in­
dividuals . 
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M~ dear Mr . Greent 

I am ~err glad t o reoei~e your l etter ot January 8 tranamitting to me a oony ot an interesting letter which 
you had juet reoei~ed trom William A. Ring ot Loe Angelee, 
a r~gional reureeentati~e ot the Labor Section or our War 
Finance Di~ie1on . I quite agree with you that Mr. Ring's 
deaoription or the ~arioua e~enta wh1oh took pl aoe in 
Loa Angelea under Aaerioan Federa tion of Labor auenioee during the Sixth '<lar Loan drin is moat inroreui~e and 
encouraging. These e~ente exemplify the splendid spirit 
whioh baa per meat ed your great organization throughout 
the war emergency, 

~e of the Treasury are eeoeoially proud ot the re­mar kabl y tine work wh1oh t he labor unions ot th1a oountr.r 
ha~e done in making poeai ble the sale ot United Statee 
War Bonde to almost eigbty-ti~e million Amerioane. Thie 
aoh1e~ement ie one ot the fi nest b1- produote ot the war 
and Organized Labor hae been a powerful f aot or in attain­
ing it. 

Ever alnoe I tal ked th1e rna tter o~er vi th you in 
ear l y April , 1941, I ha~e known that I could oount on 
the unresen ed support ot your self and the entire American 
Federation ot Labor. You ha~e , from time t o time recom­
mended tor nositione on our War Finanoe statt a number ot 
members or your constituent unions and they ha~e all gi~en 
ue loyal and energet1o eerv1oe ot the highest order. Mr. 
R1ng ie the moat recent ot them end I am glad to learn, 
trom your le tter and from the ad~ioe ot Hr. Gamble, ll.r, 
Houghtal ing and our ~outhern Cal ifornia war Fi nanoe Com­
mi ttee, tha t he 1e maintaining t hh high atand&rd ot 
aerYioe. 

Pleaae aooent my beet wiehee t or the New Year and 
my thanka t or the support ot your great organization in 
our 'liar Tinanos ettorte. 

Mr. ~illiaa Green, 
Prea1dent, 
Aaerioan Federation ot Labor, 
Washington 1, D. c. 

Sinoerelr, 

(Sogneo) ri. M tu'{lentnaw, Jr. 
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J an. 16, 1946 

Mr. Gaston 

Secretary Morgenthau 

I have decided to accept this invitation from the 

A. F. of L. Would you please apeak to me about it 

the next time you aee me . ~r ~ ~ 

//;j,, . t/.u. ~~ ;jtljy $ 

Regraded Unclassified



l 

January 13 , 1S45. 
, ) 

Memorandum 

TO: Secret ary Morgenthau 
fROM: J.lr. Gaston 

Larry Houghtaling came in to see me yesterday to 
m~ke a further plea on behalf of the American Federation 
of Labor 1•.hich wants you to appear on a radio proer am on 
the 11th, 18th or 25th of FebruaPy. Yqu will recall that 
"hen I di scussed it with you on Tuesday , the Sth , it was 
our thought that it was not necessary that you t ake it on 
and Bell might do it. 

tioughteling feels embarPassed to give such a reply 
to the A. F. of L. inasmuch as we initiated the Pequest 
that they make one of their weekly broad casts a IJar Bond 
session and Phil Pearl, their publ ici ty man, replied that 
he would do i t if you would appeal'. In view of the fact 
that you had to cancel an ap~earance before the A. F. of L. 
last year because of your trlp acr oss the water, Larry 
thinks we owe them something which would be paid by such 
an appearance . All that would be required in the fifteen 
minute program would be a three minute talk by you and 
then answers to questions by each one of the three members 
of the nanel, which you JIOUld hflve well in advance for 
preparation of replies . The remainder of the program 
would consist of discussion by members of the panel in 
v1hich you could participn te or not, as you pleased. 

The hours ar e all Sunday afternoons at 1:15. Since 
throe differ ent dates are offered , it is hard to cl aim a 
speci fic confli ct of eneacements . 

-::> , 
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Dear E:l. eanor 1 

Mi11 Thocpaon hae forwarded me your memorandum 
oontain.ing r eoommendatione t or a plan tor the 11l e of 
~ar 3onde by eS?loyeel of the Yarious induetrial plant• 
thJ'ougl\out the oountrr , wh.i.ch wa• lett with you b7 Mr. 
Charlel P. Dalte. 

I tind that Mr. !lake !\ad di1cuued th11 plan eome 
time ago with eome member• ot the 'Nar Finance DiYieion 
ot the Treaeurr. The idea, whi ch ie cloeely oomoarable 
t o thAt which wae u1ed by certain utility oompaniee in 
the 20 '• to 1ell eecuritiea, that i1, by haYing all es­
ployell go to t he publ io •• eal11men, 1e i nteresting and 
'Oerh&pe might be aade Ull ot it the 'liar Finance Organi­
zation now being used wer e 1e11 wideaoread and complete. 
~~ heYe, ae rou know, integrated 1nto the War Bond pro­
gram the sohoole , r etailere, theatres, security aale1men, 
l abor organizations, banking grou'Os and other s , each of 
whom are actiYe during the war loan driYes and to a leaeer 
degree during the 'Oerlod between driYes. I t ie felt that 
the plan eugaeat ed by Mr . Dike would produce a duplication 
ot effort that would be YeJ'7 contusing and would cut acroee 
the preeent tbeorr ot organ1tation. We haYe found it good 
buaineee to build competition between plants not b7 their 
emolore•• selli ng to the ~ubl1o , but by their own ecploreee ' 
oartio1pa U on. The ealee to the 1)ubl1o haYe been handled 
w~ll, we feel , by oa~itali zing on town , city and 8tate 
pride i n the tul t1llment of quota a, and in th1e actiYi t;r 
the plante of the country and the eiii'Oloyeee thereof haYe 
been prominentl y featured. 

I wleh you would thank Mr . Dake tor hie intereet, 
and lt the aituatlon ehould denlop eo that hie plan 
might be ueed, he will be adYieed. I am returning the 
memorandum you forwarded, haYing r etainad a oop7 tor our 
tuee. 

Mre. Franklin D. RooeeYelt, 
The Wbl tl f!OUII 1 

Vaeh1ngton, D. C. 

!i:l'lolowre. 

AtteoUona tel7, 

{Si&ned) l!nl7 
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I appreolate J Oill' poaoio,.Mu ia ci•UI& • a row aiaawo ot 1fNZ u... 
1 f: ,.. 7011 DOW4 1A 1011r ool- la \be anlolo lao\ •-r I 11M aho bMD roacliD& la \be 

( 

of "1 idea u co pouiblo wa,r \o bo&l14 llp I oaloo-1 • .,.,. trlo4 \o s•t ia to ••o 

llr. llorgoa\lilaa--cll.d got 1a for t .. ai.atu wltb aoo ot udot&Ato oa boll4 ooloo 

IN\ M 414a1 t reall)' p\ "J' i .. a-&114 M\ oa1oo DOt laKill& U .-&Oh tbeD ao IIOWo 

Wo aro a aat ioa ot ooapotitlYo OD4 toaa a1a4e4 poopl•·· sroup ottorto ouoh aa lar 

PI&Dd &D4 ao4 crou drhoa are oliMploa. Wo lin \o DO !IUaca--aad be1Q& '-'> are 

aoot 1Dtereateci 1D OU!t ottorte &Dd thei r roall1ta, Aa ~oDd Clapper oDoe oai4, 

•al•e tbe Aaorloan poople aaootniac poalt1•• t o do &Dd they 'll do lt ~tlooatly.• 

!berotoro, tbl.a p1aD 1a propo .. d to &in ta.. workoro ot Aaorloa, tbat Y&o\ grwp 

with tM bo&llt or tM utioa'• owolloa Ar iDouao, • dotlnite, poa1t1n &D4 aotho 

part iD \M 41atrlbutlOD ot S.rl .. I Wv 8oncio·-b•JODd tbe worker' a a ero p&ooiYo 

oi&aill& a pa)'rOU do4uot1c a~&tborbatioa, wbiob, wbUo a ••r1 tlno progroa for tM 

lroa a;r baolrgOWid ot aoY&D ;para exporloaoe &Del atucl)' 1n t M wldoaprooul 4htribl&-

tloa ot oo~ltloa to tM aftrago o1t1aon the tollow1ng roughlJ olltl1no4 procraa 

h ousceatocl tor ooaaidoratlc It)' tM State War J'inanoo ooaaittou. 

1. Orgaaloo ... plaat, ottloo &Dd taotory or a ll iiiAIIlatrl .. 1D a oit)' •trca tM 

srollllll llp• tor tbe aalo ot I londa by aU •plop .. in tM au'G -palp 

(10!1- !M pl&D abollld bo aot llp oa4 tr1o4 ollt 1D a tew o1t1ea bo1orob&D4) 

O&GUI ZUIOII or A JILAI!• 

A. fila -Uu\ l&al\ of a 4opar1MA\ 11114or a t or- or otber ~ poraoa 

w Ito a 4Jo&a II'"P• -potin& wi tb all ota..r dallar 1IA1 w ot tlla .. ,...-..-

1. lo q110tao _. bo udgDM•· Id&M•t nerap aalM per porallll doto...S.Mii tM 

w1•111C l&alt oaob wealr, witla wl.4oaproa4 pllllllelt;r \o tM wba1ng l&alta ..-4 

tllll 1a41Y14uala wUh t110 Mat roeor4a, wi~ plnvoa oa4 lawla\oi'J anloloa 

altoo&t tllaao -.1oJ'"• to M 1a -*1J Wllotia paoao4 Gilt all nw ta. plat. 
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•plOf"• w IMlp llieop to. cr oup ah•4 or t l» .-pet lac llal.\1. 

a. ... • .,1.,.. w .. u I ...... Ollta14e ... rldoc laoun to hiault,lah ,...U:r 

er trlea4e ter euh er nrlac• pe;rroll plaa.. 

a, It ..., aoa.nlot trith b.-4 aot h itho ot hh llDloa \lw)' ooulcl alao loa 

ora41~ w1 th •plo,..• a aalea{wlth clllplloatloa. a.o t~cl aDcl to bo 

....,.tH 1a totol nlao ot the olty). 

b. Iaperle- 1a prhata tlaaa.oitlc abo .. that about oa.o out ot .. ..,.. 

•p1o;rau will raa ll:r do a .,.r)' coo4 job aolllnc otiMra, bllt ALL 

.-plo,..l will 5Nroba .. • ra tor hlaoalt au rela ~h•• tor ou h or • 

ll. IMla 4epar-a.t to oo.pak wlth a ll otl»ra ea. .... baaia. 

( c. Awaria at M el ot -pa.lp to wiaalac llDlt a, pouiblJ a oortUloato of -•ll•-

t!. Mp10JH of aaah llDlt oalllac to. _, I a..,cla t o c•t a apeoial baclc• or 

alaUar .-1 .. \a al»w la1a ollporlor raolll h aa1 poulb1)' a liar Joa4 alcht be 

ottara6 b7 ..._ pl.aat -c-at w pero011 1A p1ut altlac veatoat aal .. raooN. 

OKQU l f.A!lOI OJI' CI!J AID I!A!I 

•· All pla.ato at aa lAclllatr;r 1A a olt¥ w -..w &£alan .... othar-waaltl;r repone. 

1. Van- Udutn• ot a al'f w a011pa\a apiaat aaah ·~-klJ report• w 

• .._. ....,. ot ..,1.,... h;r llllllutry &114 tat.al aalaa. 

c. D1ttar-.t alU• 1a a atata, all arcuha4 aa above, to ba l u ooapoUUoa. witla 

aaelaetw. 

IIIOLJI 

1. laft ,-ualt;r 1a all altl• pla;r.., tlaa 1 ;auu..,. aplrlt batwMuLUao. 

( ... ._ tlaroii&JI a_,.tltho ahh 1plrlt, liN •ra -rt .. 1a por eaplta 

thea •7 atlaar ••ta. '" .... lD•u WMic, pap M, ""~'~"' 111, u•6.) 

A. lion I loJalle will M M1._ loatll ter ..U aa.d • papwll aarlac• plea. 

a. I'Ml\1.,., aaU•• iakraat aa4 ..u..1- will loa ., ••&4 -ac -rl•J"•· 

o. ,..r boocla lllolllcl M oaeiiM La, •*r "'lac• hala& 8<lU1. 
1. lllela oaeu1-1 ..U14o MthU;r, tla4 bto bi.a cl&ll:r won, --. tlaa -rlo;rao 

Mro btaraa\&4 •4 omaiMt 1a la1a Juh, aooor.Uac ta uporl-. 

oLha .-o• OCMPftltiOI-ftAII l'Ut.I"''G'IIfiOI or llllft.Otll'l IPI'OITI .U All IIDIVIDIW. 

!llU ao.,..Utlft UN lou wn.a4 wall, I .,.. .. n..._ at llarlllal1 ft.alct'o ot 0111 .... 

1a ..,. ·~ oalo h;r ta.ir -.1.,_ &a<l al•• 1a r.n ...,... t•••• 
OOPI 
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l....,., 16, 1N6. 

JCr bar liP. !rohus 

I aote that 1D 7our artlele 1D tke !t..e­
Jr.rala ot tobf 70,1 writes 

.. rpath&u r•o•tlf eoapt O\lt Jrra•• to proteet agalut tke latter'• 
btiPfiPIDII lJl the fNUV7 4oa1Ja 'bf 
•ucc••tlac tax re•leloa. Brra•• oeollf 
oouter.a ~ ra1n4lac Mo~thau that 
the letter had proJ••t•4 elf late 
tA• State Depart.eat \1 1\l&l••tlac tbat 
Genu 1MuetP7 be beboJM ad o...., 
re4uee4 te an ICPl••ltural natlea after ..... 
h erdiP to keep the PIOOP4 ebal«)lt, I elaodl 

llk1 to lDfo .. f OU that thll 1no1411lt ata net take 
plaoe. I bed no euh oonnreatloa wlth )(p. IJpale, 
UP he wltA ... 

Seeretar.r ot tAe !re..ar,r. 
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My d~ ~h~;- ~ 'I ~ (/"<- . 
- your article tl j • in the Times .. Herald .. r I (,/) ' "-

~~~...., .... _...t:a•"~--'"~-!!Bii'I1'Er- • '\ -~I t ftet ,sa ts•l s e fg 0"81 ' - .,. I 
~ , 

"Yorgenthau recently sought out 6yrnes 
to protes t against the latter's interference in 
the Treasury domain by suggesting tax revision. 
Byrnes coolly countered by reminiling Morgenthau 
that thP. latter had projected himself into the 
Stat e Department by sugges ting that German industry 
be destroyed and Germany reduced to an agr icultural 
nation after war. " ~ 

In order to keep the record straight , I ~d like to 

inform you that this incident he tween Mt . B,rPA8' end rqs elf· 

did not take place . 1t I had no such conversation with 

Mr . Byrne~r he with me . 

Very truly yours , 
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.>resident-and Auiltant at Odds? I Durlna the camp&lln. when It 
w-.s teared a·torlea of lhe Rooae­

- - ....;., elt-Bynfea feud v.·ould 1 • the 
New Deal uuae, the ._,.,. mo 
bt.r was persuaded to make a 
IJ)eech lor 1.1\e fourth tnm. He 
CkUv....S lhe nqulnd ndlo ad· 
c1rtst but cUd no" l'tiUtllt fr'lmdlY 
rtlallon.s wll.h lhe Chlol. 

It Is Wiclel't-l.o.ld That Byrnes 
And F. D. Are 'Not Speaking' 

Staggering Succession of Directives 
Reported Issued Without Consultation 

As a atdeUaht to the Byrne. 
Roo<sevelt leu~. 1.1\e C&Rl<al Ill 
chuckHna over tho t.t1.seomtlture 
ot Secretary of the Treuury Mor· 
centhau In being uutht. Sn the 
ei"06Sltre of the feud • 

.Morgen\.hau rec:en\1)' aought. out 
8 1 WALTER TROHAN j s ymes to pro!OA 01a~net the !at• 

From the statelY' halls or the Supreme Court through ur·s !nttrluonce In the TreUur1 
. . ' <lomoln by ,..., .. Una LU re121on. 

the corr idors of Congre!ll, down Pennsylvama A venue to .Byrnes eoolb' countered b reo 

the White House and oQ throu.gh t e labyrinth or alpha~i· ~.d~ ~~~:~"b'/::O:l' la~ 
cal aaendu and deparune.ntl. the . ~e st•te Dtpa.rtment by est.-
maJor Item or aosstp durtna the P r 11 dent Wallace. Sen .a that Otrman lndUSU'Y be d&o 

put week ha.s been that. Pnaldent. Ma or tty Leader Bar'kte.y and toYed and Otrmany reduced to 

Roosevelc. and War Mob1Hz.atlon Supreme Court J't.l.ltlee Douglas. acricUlt.ural nation after wu. 

Director Byrnes, t.he man who hu The South Cttrollnlan hu long 

11vrn the country a SUCCH&lon ot thulahtd the ambtiJon to pmlde 
over the Senate a.nd pouJbly auc-

Jolu, are not .peat:tna. t eed co the White HOUM. 1n lt.O. 
when be teJt he "" a cen.a.tn 
chol«. be wu &1d.euadi:ed for 
WaU&ce. Sbortlr bofort 1.1\a an. 
caao convenuoo he aaa_tn let. It 
be tnown he wu tn t.he nanni.na 
and put. t.he matt.e.r before t.he 

Ma"T '?lr«tiYH ~stud 

B:tmes ~~~ lsoutd a •ta&atrlnl 
aucctt~ton or dtrtc-U\·ta ba.nnlnc 
hors.e raclna. t ndlna convenUona, 
camna tor asstsnment of +P'a to Pre31cltnt.. 
war Jobt. dernanc:ttna ~eUons Mr. Roosevelt always amlab1e 
tn het.l. and llaht and promu1s&l.o to~. tee seekers And plan pro-
lnl t.he v.•ork~r·fllhL ordtr POle · &aJCl the B}'l"net candJCl.ey ' I wu acceptable to him, and u 

Thtse bold strokes were de· an v14tnce of aood t&J.U\ eave 
livered t l\htr without conaulttne B a a letuo.r or tndonement.. 1 

the Chief E:xtcuLive or lhrouc.h ' Mr. Roolenlt abo cave Wallace 
eonsu1taUon.a canWd on t.hroul h a letter and. lD other ltUen lilted 

Y&rlou.t acceptable ea.ncUdata. 
tntennedlarLes.. Primd.s of th• Nol. unw he rtachtcl Chlearo 
former Stnat.or and Su.preme cUd Byrnes learn thai. \be eon-
Court Juatlce }.'rtdlct ?fe U1 eon· venUon was . belnc cleared 
t.lnu! to take t.he bl In hiAI throuah Sldr:aey HUlman, CIO 

leader who had t..urned thumbs 
teet . ' and J..ll.lue dl JSve.a he down on tohe War Mobllltatlon 
1.1\in are ntt<SNf on powu [ 'Director because of hlt antllabor 
with- c. rWd.n- th _,__"'"""'' '"' 1 record.. At the ~~me ttme Byrn.ea 

• e ""''~ ~lU o wu 1taggered. br the 4lloovt:t7 
White HOWie ndllallon. that. his letur of lndorttme:ot 

The rift between the President •u writun atu.r Senator Tru· 
c1 h man had been ae1tc1ed u Ule: 

an t • man w~Jy known u rowtb u rm runn1Dr matt 
"lhe Alllata.n&. PrWdtnt," who • 
has come to be known Ln the ))&II. Pemaad.ed to Remain 

two weeka '" ~he stron1 ma.n of Byrne& returned to W&ahlnltOn 
the AdmlnltlraUon. dates ba.ek t.o determined to ll.lbmlt. hll rest1· 
the Dtmoeratlc Convention In natton. He wu penuaded. not. 
c hteaco lut JuiJ. to do 10 br Bemard Baruch, 

e&ll!taUst, who uPlm to be a l 
AllobiiJollJ Th- ~te Houao adYIIU, Baru<b 

areatd t.bat Byrneo O'tl'td u to 
BYJDu brote ort relations with h.IA country eo at&7 tor the dw. 

the Preol4tnt becowe he !tit UOp ol the ""'· •\<>ccr'Cllna to 
tha t tl'lt r latter had brokm a reporu, Buucb wu tloQu~ 

caua Byrnes t.a hil ~ 1 
prom)H 1to mue B~ hll poot 1n the White Ho.,.., 
four·t.h Wutn M.IMlDJ mate. thera, 
who felt Ia almllar pled \e. hod 
been made to Lhtm, but o did 
not become an.rry when the1 
were torcotten. Included. Vice I 

.. 
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Sub j ect : 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

'orgent hau 

nolnee:J Sltll:'tlon, 
endlnc J~nunry 13, 194;. 

SUIIII:I'lr;r 

CONFIDE.'I/TIAL 

DAT• J nnunry 15, 1945 

L1ater1al s ouoplics : I n shnrp oontrnst t o conditions pro­
va ili l\,. enrly l ast f a ll , the mnt f'r l nl s ::upply eltuntion 
i s showinc n pro:re&sl ve ti..;htenln!;. Sup.!)l1ee of steel , 
lead, copper, 'brass , l umber, paper, cotton textnco "'nd 
coal , 11:1onc. othero , ~re l::ccoc•n.:; l:'lcrensi:'la;l;: short. 

;";ar produc~lon :. The war production ,,ro.:;rn:n ~or lJ4; 'lns 
been ralsed to ~64 . ; o!lllons rs compnre~ to an oriulnr l 
estimate of ~56 . 5 o:llions l nst October. Arnone other 
l a r6e i ncrenses , a~~unit1on oche~ulee ~"'ve been increased 
$2. 5 blllione while schedul es for shi ps and col'lbnt 
vehi cl es hnve been inct•ensed $1 b illion each . Tho 1945 
a ircraft probrnm has been i no1'e11oed 9 percent nbove the 
orlgln~l e~tl~ntes . 

CiviliAn ;oods: Ri s i nc military requirements and ticht 
material s suppli es have necess i ta t ed c~ts in allocntions 
of ~etnle for civilian goods production under t he spot 
nu~hori~ntion pro~rn~ ln the f i rot quarter of 1945. 
Car~on steel allocr tions hnve been cut froo 250, QOO tone 
to 150, 000 tons , ~hlle nll ocntions of nlloy steel nnd 
copper wtre mill products have alco been cut heavily. 

Steel nr l ces : Pr ice ceil i ngs on 5 basi c s t eel produoto were 
ro1sed ~2 to $5 per ton l ast week, covering products 
repr esentinG about one- third of totnl steel shi pments 
l ast yenr . T,Pse were the first i ndustry- wide pri c e 
rises for 'bn ~lc steel products s ince 1939. 

Co~od1ty prices : The ELS index or 2g basi c co~~odlties 
decl ined sli~htly l ast wee~, due i n part to a n appreciable 
drop in steer prices , which reflected the i mposing of 
celllng prices on be ef cnttl e nnd calves . A l o1vering of 
cei l i ng pri coe tor Flori da ornns eo , gr apefruit and 
tangerines eff ect ive J anuary 1 was partly responsible for 
a decl ine or 5 percent i n average whol esale pri ces f or 
frui t s and vecet ables i n the first ~eek i n J anuary. 
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Many material s in short supplY as war needs rise 

Under the i mpact of risi ng mi l i tary requirements , mat eri als 
supplies have tightened considerably recently and a marked 
transformation i n the whole materi als supply outlook has 
occurred within the past 3 months . As recently as early 
October, the WPB di scont i nued the preparation of the Material s 
Substitutions and Supply List and at the same time removed 
42 materials from t he "insuffici ent suppl y" descri pti on. 
In contrast , t he material s supply situation at the pr esent 
time i s showing a progress i ve t i ghteni ng tendency. Confronted 
by increased war orders , a nd hampered by manpower shortages 
and recent loss of production due to unusua lly severe 
wee.ther i n northern areas , the steel industry is s a id to 
be operati ng under t he heaviest pressure s ince the war 
began . As a result, del i very dates are bein~ extended and 
c ivilian all ocat i ons cut . Likewi se a severe pinch is being 
felt i~ supplies of var i ous nonferrous met als , particul arl y 
l ead, copper and brass . 

The shortage of lumber and pulpwood i s characterized 
a s critical . A recent WPB bul letin s t a t ed that l umber 
is i n such short supply tha t a number of i mportant military 
programs are seriousl y affected, a nd supplies for the 
first quarter of 1945 are estimated to be l g percent bel ow 
requirements . Much of the avai l able wood pulp is being 
devoted to non-paper uses , such as expl os i ves , rayon a nd 
cel lophane . Moreover, military demand for its use i n 
maki ng eA~losives and shipping cont a iners is rising r apidly. 

I n view of existi ng shortages of raw materi als for 
paper manufacture, some further cuts in the amount of 
paper availabl e for civilian use are expect ed i n coming 
months . Severe shortages are report ed i n many civilian 
textile lines , with cotton goods particularly diff i cult 
to obtai n , In thi s connect i on the presi dent of the Cotton 
Textile Insti tute r ecently asserted that "over the next 
6 months at l east , consumer or c i vi lian cotton goods will 
be scarcer than at a ny time within the memor y of textile 
or garment manufacturer s . " 

In addi t ion to the existing materials shortages in 
many other l i nes , special a t tention has been focused on 
t he s t atus of coal supplies by the acti on of the \'{a r 
Uobil i zati on Director i n calling for a r eduction in 
heat i ng temperatures in homes and public buildings and 
the inst i tuti on of other measures to conserve coal . 
St ocks of bituminous coal, a fter decltning from an estimated 
41 days ' supply on November 1 t o a 39 days' supply on 

' 
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occurred within the past 3 months . As r ecently as early 
October, the WPB di scontinued t he preparation of the Uateri als 
Substitutions and Supply List and at the same time removed 
42 materi als from the "insuffici ent supply" description. 
In contrast, the materi als suppl y s ituation at the present 
t ime is showi ng a progres s i ve t i ghtening tendency. Confronted 
by increased war orders, and hamper ed by manpower shortages 
and recent loss of production due to unusually severe 
19ea ther in northern areas, the steel industry is sa id to 
be operating under t he heaviest pressure since the war 
began. As a result, del i very dates are being extended a nd 
civilian alloca tions cut . L1l•ewise a severe pinch is being 
fel t iR supplies of various nonferrous metals , particul arly 
lead, copper and brass . 

The shortage of lumber and pulpwood i s characterized 
as critical . A recent WPB bulletin stated that l umber 
is i n such shor t supply that a number of important military 
programs are seriousl y affected, and suppli es for the 
first quarter of 1945 a re estimated to be lS percent below 
requirements. Much of the available wood pulp is being 
devoted to non-paper uses , such as explosives, rayon and 
cel lophane. Moreover, military demand for it s use in 
maki ng eA~los1ves and shipping conta iners 1s r i s ing rapidly. 

I n view of existing shortages of rmv materials for 
paper manufact ure , some furt her cuts in the amount of 
paper ava i lable for civilian use are expected i n coming 
months. Severe shortages are reported in many civilian 
textile lines, with cotton goods part i cularly difficult 
to obtai n. In t hi s connection the oresident of the Cotton 
Textile I nstitute recently asserted· that •over the next 
6 months at least , consumer or ci vilian cotton goods will 
be scarcer than at any time within the memor y of textile 
or garment manufacturer s . " 

In addition t o the existing materi a ls short ages in 
many other lines, special a t tention has been focused on 
t he atatua or coal supplies by the action of the \Var 
Uob1lization Director in calling for a reduction in 
heat i ng temperatures in homes and publi c bu1.l d ings and 
the inst itution of other measures to conserve coal. 
Stocks or bi tuminous coal, a fter declining from an estimated 
41 days' suppl y on November 1 to a 39 days ' supply on 
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December 1, are believed to hnve dropped eharoly to ~bout 
1 months' supply ~s or Janu~ry 1 . Due in part to severe 
weather condi t i ons , soft co~l output i n Dec~ber dropped 
about 11 percent belo·w the previous mo'l th. !.loreover, the 
Soli d Fuels Adrn1n1strn.tor has est i mated soft conl rec;•t1re­
ments for 191~5 at 620 m1111on tons , as compared with 
est1mnted production or only 5fl0 million tons •. It should 
be noted, however, that despite t he drop 1n December , 
prel imi nary figures indicate thnt soft coal out out in 
1944 wa s at least 619 mi llion tono as comryared with only 
5g9 mill i on tons in 1943. • 

Further i ncre:1se i n wnr ?roduction scheduled 

The ti: ht m~t er1Pls SU?~ly situati on will be accen­
tua t ed i 'l comt ng ~onths as a result of recent upwa rd 
revisions in the rar product i o!'l ~rogrnrr. . Last week t~e 
lvPB Chn.1rman r evea l ed thnt t'le entire war production 
pro0rao to~ 1~45 has been raised to C&4 . 5 bill i ons f r om 
the estim~te of $56 .5 billions mnde lnst October . Part 
of the incre.n.se is nttribl•ted to p ro:;r runs being developE-d 
to nrm r'rench forces . 

The 191~5 aircraft progr am i s to be increased 9 per­
cent above orig innl est1mAteR, with the •must " progr ams 
in ai~oraft show1n~ a very shnrp rise . Thus output of 
ce~tain a ircraf t n ow i n heavy demand, such as Super 
Fortresses, jet p ropelled fighters, C-5~ carbo pl Pnes 
and Navy f i ghters, is scheduled to rise from $3&7 mil­
l i ons per month last October to $925 millions per :nonth 
by the be6inni ng of April . Among other large increases , 
ammunition schedules have been raised 32. 5 bi lli ons, 
while sh~ps and combst vehicles h~vc beec i ncreased $1 bil­
lion each. 

All occtions for civilian goods production cut 

As a r esult or the i ncreased deCIIlnd for materials tot· 
m111t ary requi rements , allocntionsof met als for ci v1l l nn 
goods under the "spot author1:1.ation" progralll for the first 
quarter of 1945 h:1ve been out sharply. Carbon steel 
allocations for the first quarter have been reduced from 
250, 000 tons to 150, 000 tons , while al loy steel al locat i ons 
have been reduced fron• 25, 000 to 10, 000 t ons . Sta inless 
steel all ocations have been ·.v!.thdrawn entirel y. Moreover, 
no new a l lotments of either carbon or a lloy steel will be 
made under the spot authorizati on program except t o fill out 
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unbalanced inventories nndflnish schedules already nuthorl:ed. 
Fw·ther allocations of copper and most copper base nlloy 
products hnve been stopped. ::oreover, fir&t quarter 
allocations of copper wire mill products have been cut 
from 1. 5 million pounds to 500, 000 pounds . 

\Vhlle outstanding nuthorlzatlone to produce civlllnn 
~oods under the spot r econversion program have not been 
cnncel cd, the l atest restrictiono i mposed, to1;:ether w1th 
the ..,enernlly tight material s a nd JW.npower s i tuat i on, will 
limit output to very smnll proport ions . By the end of 
lnot •• on~!: spot nuthorizatlona to produce civllian ;;oods 
throuah 1945 were reported to have risen to more t han 
v620 millions, but present i ndications point toward n 
curtailment in civllhn 0 oods output under the prograc 
i n comi ng months. 

Employment and payrolls declined in Nove~ber 

With top military authorities press i ng for a stepping 
up in draft inductions, manufacturers will be confronted 
wi th even more severe manpower problems in coming months . 
Reference to Chart 1 will dlsclose th..'lt t Etctory e:n;,loyment 

( )~no Bh01vn an al most uninterrupted declin!!""trince t he war­
time penlt was reached in November 194-3. By November 194-~ , 
the aggregate decline wr.s neo.rly l. 5 m1ll i ons , or 
approximately 10 percent . 

As a result of the decl i ne i n eoployment , factory 
payrolls also have receded from the wart i me pea:t, but 
the drop has been relatively leoa thnn in empl oynent due 
to lan~er wor~ing hours, pre~ium pny rates and other 
factors. Consequently, average weekly earnings of 
factory workers in t:ovember were et111 3 percent above 
year-earlier levels, and nearly 96 percent above 
the 1939 average, despite a moderate decline during the 
month . (Refer to Chart 1. ) 

The current drlve to 1ncrensc war production seems 
likely to cnrry average weekly earnings of factory workers 
to even higher levels in the near future . For exampl e , 
to over come the le.bor shortaee and increase war output 
in foundries and forging shops the WLB recently announced 
that it wi ll approve wage increas es in certified plants 
1n order to attract additi onal workers . Furthermore, the 
wage adjustments granted steel workers last mont h will 
probably result 1n increased pressure from other labor 
gr oups for wage increases . 

,~ 

Regraded Unclassified



CJ 

I 

- 5-

Steel prices raised 

Price ceilings on f ive baeic steel products , representing 
nbout one- third o! total steel shipments in 1944, \'ere raised 
$2 to $5 per ton lne t week. These a re the first industry­
wide price rises ! or basic steel products since 1939 . The 
advances were not due to last month ' s steel wage i ncreases, 
so the OPA says, but were aut horized to compensate tor 
higher costs prior to the wage i ncreases. Further price 
ndjustments on these products may be granted on co~letion 
ot a cost survey now being made . At that t i me the OPA 
will also make whatever price changes are found necessary 
for ot her steel pr oducts . 

Since steel enters into a larg~ proport i on of the 
war goods now being made, as well as in civilian goods , 
t he steel price inore~ees may have an appreciabl e direct 
and indirect ef fect on the generc.l pri ce level. Steel 
interests have expressed disappointment over the s1ze 
and covera&e of the increases , declaring that much 
greater price advances covering many ndditional steel 
products are needed to offset l osses on current sal es . 

Ceil1nss placed on live cattle 

In an effort to distribute bee! supplies more evenly 
and protect consumers against price advances, Stabilization 
Director Vinson l ost week directed the OPA to establish 
an •over-r i ding• price ceiling (effective January 29 ) at 
$lg per 100 pounds , Chicago basis, on live cattle and 
calves. The cei ling is to be lowered to $17. 50 on 
J uly 2. 

The Defense Supplies Corporation was i nstructed at 
the same time to increase subsi dy payments on higher 
grades of beet. The etab1l i zat1on price range on these 
gr ades is t o be similarly raised. Chicago meat packers 
reportedly feel that the Vi nson order will not solve 
t he recent di fficult ies in the New York meat market , 
but on the contrary will reduce the flow of cattle to 
market until after the new proBram becomes effective 
on J anuary 29 . It is felt , however, that the new 
controls wi ll help curb bl ack market operati ons. 

The War Food Administration bas opposed the 
pl acing of ceilings on live cattle. WFA officials 
r eportedly believe that the $1S "over- ridi ng" cslling 
will result in lo\,er prices to cattl e raisers, and tha t 
it represents merely a peak pri ce whi ch packers will pay 
for cattle of unusually good quality, since packers• 
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prices for the month· must average within the stabil izati on 
range {$16 to $17 for choice cattle.) Any amount above 
or bel ow the range is deduct ed from their subsidy pa~ent, 
and i n addi tion, packers f ace OPA prosecution it their 
average exceeds t he top limlt. Under the ne1~ l'egulation, 
slaughterers are also made subject to prosecuti on tor 
exceeding the top limit . 

Butter to be scarcer 

A r ecent order of the War Food Admini stration i ndicates 
t hat butter for civilians will become even scarcer in the 
next few months , since the Government w1ll enter the market 
t wo months earlier than i t did last year to get supplies 
urgentl y needed for overseas shipment . The WFA order 
directs that 20 percent of all creamery but ter produced 
during February and 25 percent of that produced during 
Uar ch be reserved for the armed forces , The set- aside order 
last year did not go into effect until April , and i t 
amounted to only 10 percent . 

Price indexAs show narrow chan;es 

The BLS pri ce index of 2S b~sic commodi t i es last 
week was sl i ghtly lower , with an appreci able downturn in 
s t eer pri ces , and slight declines in wheat , hogs and lard, 
offset in part by a slight advance i n cotton pri ces . (See 
Chart 2 .) The decline in steer prices apparently reflected 
the lmpos~ng of ceili ng pri ces on beer cattle and cnlves. 
Cotton prices responded to the recent steady flow or 
mil itary orders to the textile mills and a considerable 
movement of cotton into the Government loan, Cotton 
prices a re now about 60 point~ above the loan level, 
however, as compared with 20 points a month ago . 

The BLS al l - commod ity index in the week ended Janut\ry 6 
declined 0 .1 percent a s a result of seasonally lower prices 
for eggs and citrus fru its and a decl i ne i n s teer prices. 
(Refer to Chart 2.) Ceili ng pricee for Florida oranges, 
grapef ruit and tans er1nes were lowered by OPA effective 
January 1. This was partly responsible for ~ decline of 
nearly 5 percent in average wholesale prices for fruits 
and vegetables . Whol esale ~cod prices were reduced nearly 
1 percent dur ing the week. 

Retail prices show marked advance 

The s t abil i ty i n the BLS all- commodity index of wholecale 
pri ces is somewhat decept i ve as nn indication of actual price 
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trends to consumoro, Judging from an index or retail priceo 
compiled by the Department of Commerce. (See Chart 3.) 

The Com:nerco index advanced ro.ther otrongl y d\tring 
1944, and in November (the l atest ovnilable) the index wo.o 
3 .0 percent above the temporary peak reached in ~Y 1943. 
The BLS all-oomr.todity index, on the other hand, shov;ed o 
comparable advance of only 0.3 percent . The two indexes 
began to diverge after general price contr ol was first 
imposed in early 1942. While the all-commodit y index i n 
Nove~ber 1944 was not quite JO .percent above the 1935-39 
average, the rotn11 price index was nearly 40 percent above . 

The index of retail prices i s bui lt up from ten 
component indexes , one for ec.ch mnJor group of retail 
st ores r epresented in the Department of Commerce estimo. tes 
of retail sale•!. The indexes used are , for the most port , 
those compiled by the Bureau of Labor Statistics tor its 
cost- of- l lving index, but cert~in retail price series 
compiled by the Bureou of A~icultural Economi cs are also 
used, to&ether with other prlce datn in the case of 
gasoline and automobiles . 

~ The etab1lity in the nll-co~lodity lndex ls partly 
~due to the foot t hat many prl ce quoto.t i ons are merely 

held unchanged where goods are no longer being produced 
or where price quotations ar e no longer a•railable. In 
other cases , goode ore being produced at n loss at the 
pricec quoted, but tlte l oss is reoo\•ered indirectly by 
the manufacturer t~~ouu~ higher pri ces to the Government 
on war ~terlals , which are not i~cluded i n the all­
coc:nod1ty index. 

St . Louis house now costs $S, o64 

Indica ting the ext ent of the rise in retall prices 
of buildi ng mat erials and 1n l abor costs, the St. Loui s 
house now cost s $g, o64 to build, an increase of 6. 4 per­
cent over the cost or $7 , 5Sl a yenr earlier (December 1943.) 
When the war started in 1939 the house cost $5,923 , hence 
costs have risen 36 percent since thnt time. 

Stock prices l rregular after renchlng new high 

Stock trading on t he New York Exchange showed A further 
e~~ansion last week but prices turned irregular otter reach­
ing new hi ghs ror the year on WednesdAy. As a result or the 
sharp rise of recent weeks , heo.vy profit taking appeared in 
railroad stocks in the l atter part of the week. Nevertheless, 
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ot the close on Saturday, the Dow-Jonea r a ilroad a nd utility 
averages were traotionnlly h igher than 11 week earl i er, 11n1le 
t he i ndustrial nvornge ehowed a net gn1n or 2 poi nt e f or the 
period. (See Chart 4 . ) 

Publication or short interest t igurea for the end or 
December l ast week revea~ed a drop of 46,000 shares in the 
short interes t on the New Yor~ Exch~nge duri ng the month. 
However , the short int erest still approxi 1110ted 1, 391,000 
shar es and was not far f rom the hichest l evels a ttained 
s ince 193S . I t mny t hus be i nferred thot ehort covering 
wa s not a n i mportant f nctor .i.n the sh.'lrp rise i n stock 
prices l as t month. 

The recent riae in s t ock :;>rices i n Ne'7 York has been 
nccollpanied by a .;rodual r i se in indus trial etoc~ pri ces 
l n London. !lear the end ot l ast weok thP Londo:1 1ndustr1nl 
stock prlce averc~c r ose fractionally ahove the hljheat 
l evel attained l ast summer, thus reaching a ne7 h1;h since 
the bebinnin; or 1937. (See Chart 5. ) 

Frei0ht carl ordin-s to be suotnined a t hi;h l evel 

r • The advance in ro. ilroad stoc:ts nnd bonds in recent we eke 
.,no probably orison in po.rt f rom len()thening wnr prospects and 

the pr obability t lmt heavy wnrti:ne trnrfi o will be sustnl ned 

I 

for n longer tiJae thnn earlier seemed l i kely. After running 
o.bove the previous year ' s l evel s in the f i rs t half or 1944, 
t on- :niles of rrei:ht cnrrl ed dropped sl i :htly bel ow yenr­
eo.rl i er l evels in the ln~ter ~~lr ot the yenr, ~1th ~1~rec 

for No\'ei:lber (the lntest mont h ~v~ 1lnbl e ) showln~ a yerr-to­
yenr decline of about l percent . However, frei0ht cnrloadin~s 
in Noveober were 1 percent above Novecber 1943. (See Chnrt b.) 

Prelimi nary f i gures indl cnte thnt both fre i ght car­
loadings and ton-miles of freight f or the full yenr 19!f4 
reached the highes t l evels on record nnd exceeded 1943 
f i (lurea by around 2 percent. During the first quo.rtel' of 
1945 the Sh i pper o Advisory Boards expeot frellht cnrlo~dlngs 
t o exceed yeP.r- enrli er l evels by 0 . 2 percent , t71th f r esh 
f ruits other than citrus , and agri cultural implements and 
vehicles othpr thnn nutomobiles, ehowinG the l argest 
percent age gains . 
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D.ar E4a 

I ua 1n he&rty agre-.mt wlth the pi'Opoaal 
eent to me b7 Yr • .olah .. on tor the ore&tlon of a 
Cabinet 1Aglllat1Te Coaalttee 1n the foreigll af• 
fa.lre !1el4 inoludlDg the BJ"etton Wooda pi'Opoaala, 
to b • eomprlee4 o£ the Seoretarlee of State and 
Treuuey and the Dlreetor of the Budget. 

But I a not prepared at thll tm. to agree 
to aome o! the det&ila o! the le~1alat1Te proi r&m 
and prooe4Ul"e contaplate4 b7 t he l.!aor&Ddua !or 
the PJ'ealdent &Dill lli dr&ft of lteaeage tuhldtte4 
to ae. I nnt tlnt to dt down and diaCIUIII the 
IUbjMt With )'OU1 }!1' • .loheiOD. &:1111 l!l'e Smith at 
70UI' l&l'lltlt OOD.TIDitD.Oie 

I am ontain that •• will readilY reach agree­
ant, and when •• do I ehould th1nlt 1t would be well 
to han Mr. Smith join 1n the U.OI'&lldum t or the 
Pl'eeldent. 

Bon. ~ R. Stettlnlue, Jr. 

Steretar; o! State 

TJLslJU 
l/12145 

Sincerely, 

(3l;:ned) Baney 
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TH£ GE~ERAL COUNS£LOYTH~TR£ASURY 

January 11, 1945 

MEMOIWIDUM FOR THE SECRETARY: 

I have talked with Messrs . White, Luxford, and DuBois 
about the proposed memorandum for the President, sent you 
this morning by Dean Acheson, and it is the concensue that 
you should not sign it, at least at this time. 

The people with ~om I have discussed it are concerned 
about the proposal on several grounds: 

(a) The creation of a "Cabinet Legislative Committee" 
which would "consider initiatin~ early in the session the 
necessary action on the food ann agriculture organization 
and on the Bretton Woods proposals and the closel y related 
matters concerning t he Export- Import Bank and the repeal of 
the Johnson ~ct" would commit us to have t he Bretton Woods 
proposals considered along with these other matters, and 
might make it much more difficult to ge t our legislation 
through. Also, it would hardly seem practical or desirable 
to have the Bretton Wood.s legislation handled by a Cabinet 
co:mn.ittee . 'l'he Treasury has carried the ball this far and 
can probably go it better alone from here on, 

(b) The memorandum for the President proposes that a 
message on "Foreign Economic Policy" will be submitted to 
the Pre si dent sometime in January. With Mr . Acheson's l etter 
is enclosed a draft of message on this sub ject , and the 
theory of it is also incompat ible with our thinking as to 
how the Bretton Woods proposal should be handled . The 
proposed message also ties the Bretton \\'oods proposal with 
the repeal of the Johnson Act and the Export- Import Bank 
legislation, and also separates the Bank fron the Fund . 
I t had been our t houe}lt , and you will recall the people from 
the Hi ll who attended your luncheon last J,_onday were of the 
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same mind, that a special message on Bretton Woods should 
go down to the Hill as soon as our legislation is ready. 
Whether we are successful in having the President send a 
special message or not, we should not be foreclosed at 
this stage in the game from attempting it (as we would be 
were you to sign the pro}.osed memorandum to the President) . 

Under the circumstances, I think you should do no 
more than acknowledge Acheson' s letter and indicate that 
pending further study you are unwilling to sign the memo 
for the President . 

Attached is a letter to him along these lines . 

Enc . 
(letter to Acheson) 
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Dear Deaa 

1 han 7our letter o! Januar.r 10, 1~5{ en­
olollng a 1Ugglltt4 M.onDAlua !or the hta dant 
on the aubjeot o! a C&blDet LtclalatiTt Comw1ttee, 
and alH ooplta o! a batt Ktaaage on !onlp 
eoonoalo pollq. 

I han not 11gnt4 the propoa.a MaiiiONnb for 
tbt healamt • theN an aou thi.Dga 1n lt about 
whloh I aa a tu doubthl.. ror oae thlng1. JOU wlll 
reoall that at our luaoheon laat lloDdq, the 'Yin 
... quite reel'fll¥ held b7 tbou pnuat that • 
ap11lal Ktuage on Bl'ltton Wood• would be htlptul. 
The propoat4 ll-l'&lld1111 tor the Prelldmt and the 
batt of Kt11a ·e, of oouru oaablDt the Bnttoa 
looda propoaal1 wlth a Duaber of othtra, •• to 
10111 of whloh legblation 11 propoe.a, and u to 
othera of 11h1oh aomethlng ln the nature o! an 
1Dt er1m report 1a btlng made. 

W in all, 1 ahall h&TI t o th1nk liDI!'t about 
both the U.ONndua tor the Prttldmt IDd the 
fora of the propoet4 llcaaac• to Congnaa. 

Honorable Dean Aoheaoa 
Aallatut Steret&r7 ot State 
State Dep&rtM~at 
~uhlllgtOn, D. c. · 

JJO'Cd.lll 
1/ll/ 45 rJ) ; ?' 'c<f..-

Sln•rely, 
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THC ~.-..y 01' IITAft 

Dear Henry: 

DEPARTMENT OF STATE 
WASHINGTON 

J anuary 10 , 1945 . 

I haa hoped to send you in dra f t form a Memorandum 
to the Pr esident from the Secretaries of St ate and 
Treasury on the subject of a unified legisl ative oro­
gram and a Cabinet Legislative Committee. Hol':ever, I 
could not get the mat ter approved until this ~orning 
and, therefore, had to get Ed to sign it before he 
left tov;n. I hope that it v.ill meet vli th your approval. 
If there is any matter on which you have doubt , I am 
sure tha t I can clear t his up over the telPphone ;o,i th 
the Secretary of St a t e. 

Should you approve it , would you be kind enough 
to sign it and send it t o the Pr esident . As I do not 
know his movements , I am sure tha t you can get it to 
him more speedily than I can. 

I am also enclosing copies or the draft message 
about r;hlch I just spoke with you. 

Sincerely yours , 

0n..~ &..kv.~ 
Assistant Secre tary. 

Encl osures 

Memorandum for the President 
" i' roposed Legislative Program" 

Draft Message 

The Honorable 
Henry Morgenthau, Jr ., 

Secre t a ry of the Treasury, 
Washington, D. C. 
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SECRET 
DEPARTMENT OF' STATE 

WASHINGTON 

January 10, 1945 

!miORANDUM FOR THE PRESIDENT 

Subject: Proposed Legislative Program 
. . . . . 

There is urgent need for a comprehensive and 
unified program for legislation in the foreign affairs 
field. There is also urgent need for a small cabinet 
committee to sift proposals and methods and to make 
recommendations to you. 

The central factor on the Hill ~ill be the 
struggle over the prerogatives of the Senate--whether 
in any given case action should be by treaty, legis­
lation, or executive agreement. Uncoordinated and 
unplanned action may produce a major controversy which 
will defeat many measures. 

The following matters may come up at this Sessi on: 

Dumbarton Oaks proposals , after a United Nations 
Conference. 

Bretton Woods proposals. 

Extension of, and further funds for, the Expor t ­
Import Bank. 

Repeal of the Johnson Act and similar provisions 
affecting the Export- Import Bank. 

Extension of the Trade Agreements Act . 

Anglo-
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Anglo-American Petroleum Agreement. 

St. Lawrence Seaway. 

Food and Agriculture Organization. 

United Nations organization on education. 

Civil Aviation Agreements. 

SECRET 

Privileges and immunities for international 
organizations. 

We need a cabinet general staff to recommend pri­
ority, timing, and a unified theory of constitutional 
powers: 

We recommend that: 

1. The Secretaries of State and Treasury and the 
Director of the Budget be authorized to constitute such 
a committee with authority as the need arises to con­
sult with the heads of other interested agencies. 

2. Introduction of St. Lawrence Seaway legisla­
tion be postponed until t he question of the form of the 
legislation can be worked out, and the legislation be 
not brought up until the whole program has been further 
developed. 

3. The Petroleum Agreement be withdrawn, as 
already agreed upon with Senator Connally, and con­
sidered further. 

4. Since the United Nations Conference on the 
Dumbarton Oaks proposals cannot meet before Spring 
and complete a document for ratification until late 
April or May, legislation on some of the listed matters 
should be sought before then. 

5. The 
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5. The proposed committee should consider 
initiating early in the session t he necessary action 
on the Food and Agriculture Organization and on the 
Bretton Woods proposals a.nd the closely related matters 
concerning the Export- Import Bank and the repeal of the 
Johnson Act. 

6. A draft message to Congress on foreign eco­
nomic policy should be promptly submitted by the com­
mittee to you, looking towards transmission in 
January. 

7. The Foreign Relations Committee should be 
advised officially that the Dumbarton Oaks proposals 
will be submitted to the Senate as a treaty. 

8. The committee should proceed on the basis of 
this general outline and make concrete recommendations 
to you on a case-by-case basis. 

Secretary of Treasury 
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DRAft .,, ' - I laa, '4J• 

MISSAl) I 

Tllo Ua1to4 llat1ou ban leerae4 eloarlT 111 tllio 

war that an o~~ootlTa aa4 olooo partaorohlp lo tho 

ODlT ••7 to Tlotoq, ThaT b&Ta M14 la _..., 4oo-ato 

tb&t thaT will work toaanar elao ahor Tlotoq, aot 

OalT to 41aalll tholr .-tu, llut to laoreaoo tholr 

OWD aaourl\7 aD4 welfare, 

a, tllo thlito4 llat1ou Daolaratloa or three ,.oro 

•so ... all •auboorll>a4 t o • ·-· proaraa or 

p~••• &D4 prlaolploo• oat o~t la tho Atlantlo 

Cb&rtor. f ho J'o~ polat ot that Cbartor oallo 

tor attorta to O .. l&ft tO all Of 1&0 "000000 OD O<i~ 

urao to tho tra4o oa4 raw •tonalo or tho worl4, • 

'l'he Tltth polat oalb tor "tho t~llut ool.lal>Oratloa 

_J>atwooa ell utloao lA tho oaoaoalo tlel4 with tho -obJeot or oaouiq, tor all, l.aproTe4 labOr ot&D4ar4o, 

-oaoAOilio a4Tano-t , aa4 aoolal oaolll'ltT• • 'l'lt.o Sl:o:th 

polat o:q,reoaao tho -• lt.opo •to oaa oatabl1lllaa4 

a poooo Wllioh will ottor4 to all utloao tllo -... or 

4well1as l.a aotot7 witll!.A tb&lr owa 11oliA4orlaa, aA4 

whloh will ottor4 oulll'tUioa that all tho •• 1a all 

tho lu4o UT lin out thair Uno lA treo4ca rz. 
taor aD4 woat. • Tlloao are tho -• PIIZPO••• aD4 

pnao1ploo or tho Ualte4 Ketloao, 

BT the oarloo or •sra-•t• aa4o 1a 1942 IIA4or 

t ho Laa4•L .. oo Aot wo IOTa Mra opao1t1o tono.o to tho 

oaoaoalo ••teat ot thoao llopoo, I a tllooa OCft-D\a 

tho • • tlou parttoo to thoa p-s.oo4 to aaok tocotlt.v 

"&IJ'Oo4 aotloa, • • • • • • • , opaa t~ partlalpatloa 

.. . 
r 
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.... 
., all nllltr -trho or lib 111 .. , Unnel w ~· 

c~1ea • • • • • • • or pro4•n1oa, --.lo~t, 

aa4 \lilt ozel!• .. • u4 --.uoa or IOOhl • • • • 

w \l!a ol.lal.aaUoa at ell ro .... at 41oe1"1111aa\ei'J' 

\naaaa la la\ona\loul - aa4 w ~· 
l'OCI&a\1ea at \&l'ltro ce1 o\Ur ,,.., llal'l'len1 aa4, 

la paoftl, w \&a c\wha·u ot all \lilt ...... ,. 

ol!3oo\lno ae\ ron~~ ta• \&a .a.uaa\h Cllal'\u. 

lila llaYe ozpn .. M tl!oae llopee \ace\llu, u4 

\Aitoa \llooc ~-..u \o oau 0\&ar, ........ wo 

nooplu \lla\ 1a \lilt .-on worl4 ov pooa\an 

la\onno an peace u4 .. _. wlranl l!acnoo Ucce 

la\cnno an •- w u alll aa4 -.. ... wo all 

llaew ..U \lla\ aoaa at \Ilea oaa M aNlCYel., UT 

aa\lca or., &aT IJ'O'IlP ot aauoao ac\1 .. ., Uoolr 

or c\ eNoo PIU'JOOOO w1 U \llc no\. 'l'llc 01117 ~ \0 

work tOWU'd til• wl\11. llopc U4 ooatt4acc 1o \lli'Oqll 

• loTal pal'\aanlllp or power .... will ... la\onot. 

nat p&l'\aaralllp we llan -... la war, aa4 1\ llaa 

oaYc« U rz- 408\Nc\loa. We pi'OJOH \0 R\cel U 

\o \&a poaoc, aa4 \o pcl'tcc\ 1\a 1ao\~\a aal. 

cn1oa. 

ftc cooew•o ol!3oc\1no or \llo uas.w 9\c\ce ·· 

ccnc wl\11 \&ace at ~· uauc« .. u ... , hr \M .,... 

....-a Uic\ 111M\ WO aac« u4 Wllit\ \l!q aac« MI'I'COJOIIII• 

.,. 

Dr"el preact1oa1 ~at, a·llltap u4 ;U• • 

\lilt\ 1a MI'C ..... \0 M p1'04acel, MI'C 30M, MI'C ,,.._, 

aal. c lllckel' naa4u4 at llTlac hi' u all • tlla\ 1a 

wtlc\ wo la \&a Ualtel Stc\co Ncll aac« la o~u to 

tualcll I'Ca1 .--u-~' "~- .. 
- wM wlU M I'Ct.nia& ,._ \M w.w al \o \Mea ..... 

I 
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., ........ .....u.. ............... ta .... . 

to WU. •~ aa4 pftfth to ..,. l .. uuha aa4 

taJ.r pl'le .. to ou ,._. tflle UaU .... pn...­

..n.ta ta \1M -1• to --. eu o. ,,..,.nt:r, 

..... llllall .... \lae ..... \1M .... 14 .. aell u. 

r.r a11 n ... ,...,. ... , •• well •• ,. .. a ,.. •• \laet 

wlll _..,.., •• .... \llo ,.naarelalp at \lie Ulalh4 

.. u .... 
on.. •la ouUlaea et \1M aaall1aer:r tor tile 

uau .. ••Uou• ,.. .. ,t. ,.naoi'Mlp llan -... 

explon4 ta \1M ~ oau _.laca, ... \1M 

\aa\aUTe propoeala et \lleH ••Uaca are lleton 

.. tor u .. uaJ.u. !'lle;r laal .... oea.ral Aea•l!l;r, 

... U IM~a ... 9eelal Coaaail, lloU ot Widell wlll 

lilaTe •• ue et \llelr •la taake ... ,lD•'ac auoauu 

... a4TlM •• to \1M _,.. u4 uau ot aortae \GIIr&l'4 

pnapel'1\:r ... .Ullle tlll1 •ploJMII\o BIR •• ..ao\ 

awl\ \lie tlll1 -.J.euu ot \Ilia oJ'pal .. uoa ... lh 

.,.u •• ..,.,.. \lila won •• - ......... ,... 701' \lie \a.ab .... 

uw-\, aa4 .- _ ... ot all ot ov •elllael':r ... 

\1M fl'aJ.Uu ot..,. u,.a wlll ,.,... •nl:r oa \1M 

anflal eo.UUu et \1M worl4 ... u \1M ana ot 

CloT•-' ... ~·• lJl pne\laal attain. 

I , ... ,. •• \lilafthft la U.la ...... to an on 

- et \lila nepa wlllela \lila ual\ .. sta\ea •--" to take 

- ia \lila la\ei'UUoaal eeo~e thl4, !'II• --• 

wlllela I allall pftpoee are U\ \o lie rec-~ aa • .,.,. .. 

1\_., •ell - '117 1 Walt • '1'11a7 llan w lila , ... _, .. 

.... '117 .... tw pupo .. a et leclalaUu, W\ Ue:r 4e,... 

II!,.. •• a\llal' ut e-.111\ w lie _. - .. u .... PI'OCft&• 

!118 
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fte ,...,. ... , ~- P'l ... le ..... , ....... 

u.a• ... .nn, .- la '"' loacu' n .. \0 -.q ..wn 

ou oa '".,.ntT ... UI'MC\Il, ... w ,.,,,, , ... 
panunllip ot \lle lllt.U.- .. u ... . 

fto t1nt prolll• la u .. le \0 .. ,.. Ute, ... 

\0 IM noouo .. aa4 people Mek la\0 pi'Milnloa, 

Ia ~ ot \lie llllon,_. oou•neo eoo~e llto 
lllao all '-' .._,,.., ~nauoa .,_,_ an la 

nlaa, oa4 \Unton ooa1 oa4 raw MMrialo _, 1la 

NoliP'-. tan.n ... MuT tan.n .. u-.1no an 

allla"ei'M, ,...., plano _aM&, \-.-looloa ~­

III'Okea, ..n,... 1110a,.. or l ...,, ,.no al.oae& w1• 
n•lrM wsuh, NW •\Orialo ulllau,.-, oa4 p.a\ rla 

UMa ot ta• laM tn ... ,_. II)" Ue -· People an 

\11'041 ... olU: oa4 ••• ) • .. , ••r an oocu to 10 

\o wol'k acata, oa4 \0 e"ah acata wltll tllolr- llaalo 

aal l&lllor thelr - loalon tllo aoooooarr pllroloal lluh 

ot \llolr 11 , ••• 

... JWO&Or nllot 1o llalor war IIM!a4 tM aaloo auor 

\llo ai&Uorltr ot looal Ocrn~au, .,._.. ~ tlrn liT tllo 

alll.- allltarr ... oa4 anor , .. , liT tu uau.-
•uou llellot aa1 llallallllltatloa •dwtahtrauoa. ov 

panlolpatloa 1a tu UIIUA llo • ..._ qpi'O'I'_. liT coapooo. 

JIIR aoltur 1IIIR1A. aor tllo aaloo an loolpol tor Uo 

{ -"-'loa or nooanraoUoa ot 1aJwo ooalo pl&bllo 

wol'ko or taotarloo or ,...r ploah or ,_,.n.Uoa 

.,.,_, ftat Joll ..n " tao nlluwlHt aal 1t _, 

• 

• non.--. ....... 
lHal poople ... ' h.U o.Y•-··· .... r ..... ._ plaao ...,..., 
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....,~ ...... !MrwUl.-lte •• ldu, ... 

n .. lMal ~ .... •• of tu -•erlalo. fte-

la \ne fn all * ..., ,a.. fn * l.ltpe..,_. of 

•-..na\loa, qriollltllft, ta ... ,.,, ... uu1ac, .. _. 

an MIJI& twelopet la..., ,uta at \U .. ru. an 
- at .. o \~o nQ.alnt for all \Moo proJono, 

-. .. of nooannnloa aat twelo,..a\, wlll llan \o 

- f- on-., MooiiH \llq ..... , M prolll ... 

at .,_., n 1o ., \!lot JOla\ \U\ \lla 1111111:r tnelopet 

latu\noo ... qrioel\ue ot \lla u.t\ot S\a\eo wlll 

u,.. oa .,,.nlllli\;r \o .u:o a .. Jor ooa\n1NUoa \o 

\U roeou\no\loa of no 11 Mn\ot .... \rloo, \o \U 

oJ'M\la of - protU\tn ~•• l.a ..., laau, aat 
\o OU'- pro.,...S.\;r, taQ.alrloo tor •-,... .. ,orlalo, 

aat tor all ldaU of 011.111,..., U4 •all1u17 ta o-ouoa 

wl\la noll proJono an a1l'od;r MIJI& tboo\ot u ov 

latutnoo, aat..., •n wlll -· '!lila llllolaooo wlll 

M wl- Jllft u •• •• \lao •n ucu• orton of no 

WU' l\~ llecla w \apor ott. 'flao Q.unloa u \o •n 

Of 1\ wUl. M \U - of ,.,.a\, 

Ia \Jlo loa& roa ..... M ,a1t tor ..U\ .. ooll 

a--.. alahtl;r la poto aat oo ... looo. I olla11 I'II\Uil 

w .._, -~~on la\or ta \111a --••· an ., •• 
_, ...,. of \lae ooi&O\noo *• wall\ \o M ov 

..n-n an pnnn\o, aat laan fn poto aftllatllo 

tor UJOft• 0\llor oou\rloo, ..oaa •• •• of ..r 
1a,..n poaoo-\S..O nn-ro, a .... , Brl\ata, 1aon 

twnot ~r rouuooo oo 0019-lo\ol:r w \U WU' \lae\ 

........ ,...... ian ............ olalpplac ...... 

oqen 
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• pqj I .. biM - ftltla Uil7 ,. P\;r ..U .. W bohp .. 

\llalr • .,...., •"'-1 an • ,... .... la el• \'liP\ \Juir 

w1U Mn \118 ,...\an llttlnl\J' tal' a \S.. la •Hac 

tanl.&a ,.,_, to.,. \laal'l' -•aan 1.J9ena. Vlll••• 

-JrSee•J' tlaaaa1ac 1a toaa&, t118lr ......... , tlM\a 

.,.. ...... , alii ~· arka\a at \lao Wl'll .,.... pn.p\lJ' 

to \laalr u;pana, nail eou\I'Saa ..,. w tonal 1D 

laapaNUoa w I'M••• \Mb 1J9ena tna \laa worll, 

1aa1utac u, a111 \o ....,.,. tal'WUI uaA tat .. tfJ' 

ala\U. qn_, of pnfannlal \NI1WC, fon1p 

a•'te•p _,rol, ... .S.la\enl .. ,u_a et • 1•••••· 

ftat wllll -\nUn aU ov pol laopoa. w. ..n .-r• 
( pn.,\l;r \o pnna\ 1\a laappoatac, uaA .. aut •n oa 

( 

• 

MYaNl fl'oa\a, taalllolla& n-••, t'I'Oio, aaot ala1JJU.• 

J'ol' pupeaoa of alao'l'\ uaA 1o1aa \alii t1uaaU. at 

ov pan at ~••• nnou nql&l.,._h I .,.._ .. 

\lana Manna \o \lao OdiinJaa 

J1u1, \lao 7ola.uoa .t.a\ alaol&ll bo npoalal, ftla 

1a \laa . ut ,wlalu ..aa u 1Uoca1 to.,. UT .-n .. 
w laa4 ._,. \o UT tonlp OWo.,..._\ wlalala 1a 1a 

lotaal\ ..,.. 1\a lolr\ w \lao Ull1\al sta\oa, lllln of 

\laaao lolr\o ..,.. \laaoo arielac CM&\ of 1101'11 war I , ..,. 

...,. \llu.O laAYO laap,.... elMo \IIOJ' .. .,.. 1aal&'l'ftl 

uaA alaaa \lla .t.a\ -• paaaal. illaa\onl'-.. \lao 

a1\uUoa \Ia•, \lao .,..,1&1.,._11\ of \lao .t.a\ 1a eo loacv 

a coo« \an ol\laor of \laa vall\ or \lao tl'tehla'p w 
tlab •unn of UT tonlp 8\ah. ft \lla en•t ~-

_.. uaA piM~aoun .,.ll'haltlao tal' tanlp \ 

n-u. an ott~ w pi'Snto AIIU'lua we1rtac Uil 

~ lnanne, u 1e ,,.,., .. , nat \MJ' 'liP ,.. .... \ 

Regraded Unclassified
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..-ltMAte_.._.._.,_.w...nu. 

Wlaahnr tlln1p ••1M•• no7 - llaMlo will w 
Ua\ on•• nlhn no llollftea .... pll~le 1..,,.. 

1uU\~au .... 

SttpM, \laa NoU1nl ... ea \laa hMI .. ..-r 
ot ,. ~n-x.,.n ...u, .. ,.,...,.,., .... \laa 

z-...a Ae\ .UIIl.t M _._., aPil 1 ~• .. ,uel elloa•l• 

M allnu\iell7 .a._... ft• ~rt-lllpen 11ea1t 1a 

• pt._ lMUtnt•a u uo MPP ... 1a ..u "" ... 1 

eat 1\ _,_,,_ w1\~ pl'lYdo tatenote. n .....u 

IIPYO H\~ PUUI'l\7 ... eepl\el W M.b ... till. ut 

p ...... un tenip ~. 1a aaMo ot apee1el 1&\orea\ 

te \laa tlaitM 3\e\oo, at w p10.a\o oar torelp \nto 

1a "'~ Uft0\1ou. 

ftido \llo 11&1\M 3\e\eo oiiHlt an ,_,,17 •poa 

\laa ploa hi' \lao I a\oi'UUoul 11ea1t tor Roooenne\loa 

,.. DeYelo,...\ ,...,. ... e\ Bl'ottea Wooto, ad all"'•l• 

.Ueol'lM ov 1dieo\M allen ot eop1\el. fte hanloa 

ot Wo 'Ileal< wU.1 M \o M.b, or....,..., .. , ..... loeao 

ter \u tentp wn.aq nqu-au of 1J9onen 

p:N3oau of no•nnn1oa or Uftlo,..., 1a ... ,. 

OOU\I'loo. oao of 1\o -n iJ9oftU\ tuo\iou wU.1 1lo 

\o feoUi\eto aPil -a Mnn wtto pl'lnto pel'tlolpe\ioa 

1a IMOir. "-• tile Al'tleloo of ~ueset ooanl\nt._ 

\llo elilal'tOI' ot tlaa 'Ileal< laan 1loea wriaM .. , wl\ll CJ'OP\ 

..,.. "T ., 1&\-U~ _,o_ of ~·· ,.. abo 

atoqu\e ,.., .. ,1• te ellla\enno. ftlo lo ou ot 

\laa •n _. aPil •..till. ,.., .. nJ • ter pnntoel 

1-••ta·nJ ooUalloa•U- - MieN u, I I'U ' 

tllet .. eooopt tile plaa, .Uool'lllo Uo •Jl\el ellot.-.ld 

te u, _. pel'tie1pe\e wu1...uenau, 1a tu 'lieU' • 

...... 

~C. 

\ 
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ftll ...... 91 -·- D u "' ,.. - UIIR 
oon of IMIP pan of \M _.,....,. l..Uac ~111..-no 

of Uo OU"l:r pon-wuo ,.an. n.:r .UI&lt Mlp U• 

-un .. -•not w .. , pntanloa non ... w 

1-' nor \M tlrn ol'ldo of 41Mqaala\loa aa4 fOU'• 

w 'Mpa tllo ... rlt of nooutno\loa aa4 tnolo,..ata 

aa4 u., A.ol&lt llolp oar fuaoro aa4 ov la4u\l'ioo 

w .. , nor U. ol'ioh of nooa'fonloa 11:r -.lriac a 

:u..p nl- of apon IIIUiaooo poool'l.o 1a tllo oarl:r 

,.., ..... :roan. .u ooatl4••• mana pl'lnto lahnno 

M7 'M -..n,.. wn aa4 •n \o penlolpa\o 1a t01'01ca 

l•t'ac ut la'f•.-..'• aat oen....a\ hef!ac laatUa­

\lou w1l.l 'M o'l.o \0 netl'lo\ \llolr opon\lou. 11ft 

\0 ••' nor tiMI tlrn ol'loh• la \lao dt .. uoa \Mt 

ooatnato ••• loaaa aa4 l'l&ftlltMo 1l:r OfOIUihe of 

a..•-•' wm ..,. ••••ua1. 
lfo all lalow U.\ po-t proopol'lt:r ..... 

•n tUia loa4lac· ~~tollaaco nteo aut 'M na.s.u .... 

ut tllo ollaaaolo of tnf.o .,..,.. ap \llnupoat Uo 

worlt, A lor .. tllrllip , ..... la all tl.no\lou anor 

'flowr:r h Uo olllof •au til~ wllioll Uo ftl'lMe 

aaUou ot tu .... u M7 pa:r tllolr tonica to-.e 

OJ' Mlloot tllolr torolp ololae• 'aot lo oaoe roaooa. 
wt aet Uo ulof roa-.,. tor toall'iac a ll'OOt 

laoroaM la u. tol'Olp , ..... of U. ualtoet stat .. 

1a Mtll Urootlou,. 

fte aa1a l'OOMA tor waatlAI to lui'OOM forolp 

, ........ .., , ...... h , .. , , ......... , .. pro«aotl• 

.... ~ -.~u. .u..n .... 1a t~~oe ...._ 

wrl& ,..._. ,._, lie Mte ... WUII ... u ..... 1a. 

u wo tl'l,.. w .. ee •n of u w111t u~ n le o.17 

• tile 

Regraded Unclassified
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_,-\lie Urtaioa ot laliOI' uoac peoJ1o U4 - .. 

&OOCftpll.b 01'000 wl\11 all \U11' TariM I'OOOIU'0000 

U4 liT \b 1.ui'MM4 all•OJOOIIM pi'Oillla\ioa wldu 

apaa1al1aUoa .U:ea poaa111lo, \lie\ UT 804ona •u\1'7 

au autaia 1\a pnaoa\ popala\loa, n 1a \111'0• 

uU.aao aa4 \Z'4o tlla\ ett1dut proll~~tUoa 1a 1111'&0 

ul\a llooo .. a poaa1111o, 'I'll up.at \lie \1'&4111C alnlo, 

\o -a 1\ l'ioll.al', 1101'0 oo.,.\1\lTo, .on n.l'iM, 1a 

a tullaaonal ooa\1'11MI\1oa \o OTOJ'7bo4T'• WMltll aall 

welton. 

we llBilentaall \Ill a TeJ'7 wall wUill.a the Uili \M 

9\a\ea, ull llaTa ao\.M oa 1\ ooulnu\lJ' tol' ...,. 

J'MI'a 1a \lll'oo naad• Ual polh1oa or Gon~•'· 

ftJ'a\, liT the Cou\.1\11\ioa, we tol'bid Olll' :1\.a\aa u4 

otu .. to nlao up llarl'iel'a aaaiu\ oaoll o\ll..r' a 

pro4ua\a, soooll4, b7 \llo uuoul ourn1107 aa4 

l!allldq lawa, W &00111'0 a alaalO IIODOJ' OTOJ'7WUI'O 

wl\llia the oollllt.l'7• Tllln, IIJ' t.llo uU-t.na\ lawa 

•• pi'OT•' nat.l'ioUou ot t.ll.e Ml'll:at liT 110110po11oa 

a.a4 -lllu\loaa. All tii.I'Oa poUaloa 01'0 tull-\.al, 

IT \lie \lll'oo \.OCO\laor w lani'O a wl.&o, f'l'oo aa4 

....-t.1\1Te .u-ll:o\. • • 111& ee \lao Ua1\.o4 mat... Do 

Neult at \at u4 ot ov &J"Mt ... nr1o4 1'0-n•• 

aa4 ...,. ald.lla 1a \lao 1100\. ettlolon 1adllftl'7 aa4 tho 

lllpoa\ naallan ot Urtq la \llo wol'lllo 

\'IliaD \1'&4a •aka to onaa uUoaal troaUon, 

aou ot the \lll'oo &J'M\ poUdoa uio\, oan-ll.ouoa 

atoM a\ OT01'7 bol'llal', aa4 lloa14o \llea ll.aYO a- 11P 

a DAlla ao'lplt•\M U\Wol'k ot ne\J'1o\1oaa, qu\u, 

pi'OII.1111Uua u4 41aol'ia1aaU ... , A Utronat II:1M 

ot _.,. pi'OTaila 1a OT01'7 .... ,1'7, aa& \lle1l' aall.allp ..... 
• Regraded Unclassified
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........................ ~. AliA J.aneM 

or .. .,n1\1oa uston onoa •-' oonola u4 

-111Aa\1ou, -•t.• llseltot 1oJ &OYo-\a. U 

1a JUt\ &AT WOiiteao Ua\ la\-Uoaal \Nto •• oo 

onoa 1a \lao ,.., llloqll\ an t.M _,ul atnak&O 

w!llu u alaolllt, ""' u ... n .... eoatoaUoa. 

I\ 1a \lao tor \lao uai\ot :~ta\oo to kko \Jio 

lM4 1a aqtq tlaa\ \lao pr1u1plaa n1all - applT d 

laoao an aoWI4, laaTo wrko4, aat tooU"Yo \o 1lo onoatot 

\o 1A\o:raa\1oaol \ftlla&oUoaa. We p:ropOoo \0 to \lila, 

ao\ liT oo\\1&& l&p a a.,ar-.pYo.-a\, ~ ~ 1a\or-­

aat1oaol .... \1a\1oa u4 oar• '• 41roo\ot to 

t.proT-\ 1a \lao •aa\UT lao\1h\1ou or \lao wrlt 

u4 1a \lao 1 ... \M\ pYS.na \nto. Wo MTo toae a 

pot 4oal 1a \hoM tii'OCUOU 1a \lao lu\ \ea TO&ft 

utor \lao T:roto Ac2'e-••• .U\ or 19)4 aat U.:roll&)l \M 

a\abllhaUoa hat opora\ot 117 \lao fraollllq. 1111\ nr 

p:reou\ u..toa -:re ,_rtl&l 1a t»• TO&ra \oo, oat 

\laoT tOTo\ot all \laol:r ~rh ao\ t o 1ata:ruUoaal 

ooUallo:ro\loa, Ill&\ \o &~>\&J'Oia7, Wlaoa rto\a17 1a wa 

- IIIIa\ 1lo :ro&olT \o ao torw&N :rop141T oa a w14o t:roa\. 

'ifo all 1a1ow ,...,. wall tlao\ \lila will Ito loq aat 

ooaplloa\ot llu1aooa. 

n laaa ao\ ott U a pot 11\ar\, Tlaa UU\ot lllaUoaa 

IIOao\arT oeatoreaoo d IN\tea WOeta Ma .. ~auw a 

plA& to ona\o aa Ia\o.naaU.-1 W..\UT hat. -a. 
rut 1a a tlaaaolal laaU\11\lea \o JI'OMrte o\dUl\7 

Uil ONOJ' 1a toM ao ..... n\oo N\- Uttar-' 

wasr•• X\ -o ae\ -•• a ala&la __,- to:r \lao 

.. ru1 ao1Ua:r .. aor ..,._ olM 1a noq \o to ...,,, 

ften wW a\W N a urr.-t -.,. 1a oaall ._...,., .. 

3 ... li 
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lid -.a ' bo ftll4 h pu' la oponUoa \!len will llo 

a •au oftll.a~o \o pnaorn a\alllli\7 1a \lao 

oxella.qe n\oa, or \o JaoTo •lllulc•• •to oal7 anor 

ONOI'lT Uaowoaloa or \llo ......... hl'tllo-ro, 

oU oqllall)' laponaa\, \ llo ha4 .&&n-Il\ a\oba a 

eoto or aaroo4 pl'iao1ploa tor 'h• ooa4uo\ or ox~ 

... RI'I'OaOJ' ott'oira. U lloUa "' U.. ot tall' 

tool1 .. la \ llo ••'• or ........... .-. la I'Ol.a'loa to 

oxou._oa, 4oo1lac ooaa1a\aa\ wi\11 \llo 111\oroa\a or 

\rotor• oat or PM»l••• n will llolp ,.at oa oa4 t o 

aoao\01'7 ollooa, oat \ o arbl\1'01'7 ooUoa "bT oaa oowr\J7, 

n 1a a _, nop roJWUt la 111\ollipa\ 1.ahru.UoD01 

oollo .. ra\1oa oa a aa\\or or croot proo\lool 1~1'\aaoo 

\o ua all, I\ oup\ h bo oppzoTo4, 

I \ lloroton 1'0040--114• ,_,, ooU oa 117 \ llo co-.... .. 
~ 

Illhru.Uoaol .lloao\01'J lWIIt, 0114 \ llo 1-.:laloU oa aoooa001'7 

tor our aallorolllp la \llo l'1la4 • oat 1'01' ov tull porUol­

paUoa la 1h --..-= oat oporoUoa. 

Wboa \llo l'laa4 llu bou ao\ ap wo ollall han \oDD 

oao pea\ a\op \owut Ml.alrllA& \llo ana la ftloll 

-uuahi"'l t~o aaa o .. v. Bll\ \ ratl-. 1a tho\ 

..... wlll atUl 11o ollnnno4 117 Uno\ COTo ...... \&1 

....,al.aUoaa ot all .IWI4a - \OI'itta, quo'••• '""111\lou, 

... ao ••• - ot U• or a Uaol'lal•'oi'J ollofto\ or -

oat liT Uo pl'ln\o opar a\1oaa 0114 ._... _ _.. ot aanala 

oa4 _,.11••· n 1a •••Uol \llo.nton w - •• 

\lloao hOa\a too •• rop141J •• poaalllla. 

I '"'poao \benton \o -a la\onaUoaol aero••• 
oa •• llroot a rna' •• poaoi~o \o alUp\o all \ll.oaa 

olla\no\loao, 0114 \o S...nTo \llo opponul\loa tor 

~'hl 
• 

Regraded Unclassified
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tNJ.U'IIl. tra&o a.oq uUou, aJI4 tllo ooa41Uoao 

1&114or wlaioh ataoh tndo l o -dllotod, J allo.ll pnaa 

la other worio n>r qnod aaUoa to el.lal.aa\8 WU"-

tl .. indo Na\rlo\loao ao OOOD ao praoUoablo anor 

rloioli'J' • to aoiablloll tho pr1.aolplo &ad pnoUoo ot 

oqul. tnUq oppon1lll1\70 to rodlloo t&rltt. &ad 

otltor tn4o barrloro proapU7 aad ollbotaaUel.lT • to 

proToat tho rootr1ot1To praotlooo ot latoraat l oaal 

oanah aad -b1aaUoao0 to .. talllloh oqlll tabla 

pr1ao1ploo or tnUac botwou oOilDtrloo wtlooo oooaoal.oa 

aro orpud&od oa urroraat pottoi'IUI0 to lao~tN aooooo 

llpOII oqllal hnu to tn4o &ad raw aatorlalo t or all 

p~aoo-lOYlac ototao, to l&J' 40Wa coaanl pr1aolploo 

tor llltOl'B&Uoaal ao\loa 1a roopoot to tn4o 1a 

panlolllar P o41\loo la wlaioh 'bu.rdou ... world 

•lli'Pllloao oxiat, &ad to oroato aa lat araatloaal orsaal• 

aUoa to aalat 1D opontlac tho oc~ato MAo, tlaio 

orcaalsatloa ot OOili'Oo to tako ita plaoo •• a opoolallso4 

acoa o,. - aloacaldo tbo otltor opoolallsod ecaa ol oo la 

tho :lel.do ot ocr1ollltlll'o, labor, olTll eT1atloa0 

ovJ'&IIaT, &.114 laTootaoat aow oxlotlac or propoood -

r.la\&4 to tho caaonl orpaluUoa ot \ho lnll\od 

••tloao propoood at Duab&rioa Oako, 

Tllo .. proJoot o hoTo DO\ Tot roaohod t ho .taco 

( or tllll .. a1o M&0\1aUoa. Whoa tho tiM -• tho 

seorot&rT ot S\e\8 wlU or oollroo eollRlt tllllT wl~ 

• 

tho appropr1ato ~t\Ha ot tho eoacroa. 

I a tho ... att.o lt lo aooooO&I'J' 1a tlaio eoacrooo 

to ClTo attoa\loa \ o no 'h1IU ~ate An or 19)1,0 

'rllo Aet 

llllolll4 ot OOIU'IIO 'M ~. &a4 &holll4 'M atru&'lloaodo 

3 .. 8 
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lllftlT .. all - -u- _., ~ .. -.1 ... 

nh\a&Ual II'Ma.Uoa of Mzrlorew \nl.o 1o • 

,._, u•onat ... \tlei'Otoro o~&CJat to llo a 

ponaud JOllq of \U tra1~ statoo. I Ua1l. 

Mko a •n opadtla nae •taUoa \o Ulo ooacre•• 
1a Wo MUor a llUlo la\or 1a tlao oouloa. 

!lao -•nroa I laaTo thouaot oo tar aro 111to114M 

'o aroo\o 1a lahna\loaal -no \lao oa-Ual 

local lloa1o ot pJOoporno oz,ontoa1 nablo ezolaaJICo 

rat .. , a&o,u\o laoU\aUoao tar f l-o, twu«• 

hGa oxooaoln IOTO~\al • man, .,.. protooUoa 

apia.\ tho oponUoaa ot oanala. an wo aoot to 

clTo an•Uoa alao \ o oor\aJ.a apodal MUon. 

'fllo tlrn of \lleoa 1o ov a4lloroaao to tko 10M 

.,.. Acrtalll\llft O:rp.alzaUoa of \lao Ua1\od. lla\1ou. 

IIllo pJOJOaal 1o \lao outcrow\h of tbo tlll.1 \04 Jlat1oa11 

OOatoroaao oa :root. aa4 Acrtollltvo llolt la 19,.), wllooo 

wrlr wa Mrrlod. to~ la7 \ko Uai\od. llatlou Iatorla 

o-laoloa. 'fila\ c~ .. toa ua proparod. a Cout1\llU oa 

tor • po-\ OrpalaUoa, wlllala 1o laotoro uo ror 

ooao14oraUoa. 

'1M OrpaluUoa p10poaod. lay \la.o Iatorla c-toaloa 

1o ao\ • IIIIJOI'-&OTO~\. I\ wtll laaTo ao ,-r to 

ha .. orton or Mko lan. I\ wtll lao tnn .. to \U 

lapi"'Y-a\ of apiol&ltlU'O ut all\1'1\loa, lay tlao oU 

aa4 wloo pl"'OotlU'Oa of roa•roh, otuMUoa, ooaolllta\loa, 

aa4 atTloo. Koa .1a1ow oaoqk 'o4a7 ao \!Ia\ lt tuw.1ac 

praailoo nOI'JWIIoro won aa soot aa \!lo bon ~ 

uoap pot root oo.U 11o pro&uot ror all. te 

laoroaoo aa4 oprod \!Ia\ ~•teo aa4 tu oorroQOII&• 

lac bowl.._. ot aa\rlUoa, aa4 ulp 1ar1as lao\!! la\o 

praaUoo 

Regraded Unclassified
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, .. .u ..... ..,.... .. , 1a a-.n ..... ~ .... 
tlaat. .......... ~. 1011.14 fOIIllllT llapp la, n. 
propoaal ot t.lla I~ula o-J.aaloa 11 t.laat. " 

orpal• t.o AIIC*P la U t.ocat.Jaar. I aa 10at1t•t. 
t.llat. Wa Co!lp'ell will alltbol'lu aeoapt.aaM ot t.lla 

Cou\lt..Uoa It t.lla ro.t aa4 .ICftoalt.IU'I OrpaluUoa 
~ t.bo Ocn'a-t. ot t.lla Ulllt.14 ~aha, aa4 will 
app:roprla t.o ou Mlle4ul14 allaJ'o ot t.lla a.Q-•• I 
n-at t.llat. ae\loa, aa4 I n&~~•t. t.llat. lt. lll t.alt• 
pJOapt.l;r, ao t.llat. t.11a OrpJLlut.loA .... Mel• lt.a won 
t.llll apJ'l.A&. 

Toll wlll aal4 &lao at tllla ••••loA to &1Ta ooa­
a14al'lt.1oa t.o OllJ' auppol't. Pro&I'IJl& t or pll't.i oalal' tara 
.... , ..... eapaolall;r t.o t.lla expol't.-allba14;r )llalll ot 
t.lla11 Pro&I'IJll• c-l.\\111 ot tlla llat Coa&l'lll llan 
all'la4T &1 Tea prolOB&M OCillltii'IUOil to tll .. e qu .. tloAao 
We all ql'll tlllt. tlt.a pro4AOII'I Ot Oll't.lill 010)8 Ml4 
llllp, aat ~ tile polat. ot Thw ot ou 1At.aru.Uoul. 
nlltlou 1t. h laponut tllat. thl ...,. 1A wllilll t.llat 
llalp 11 11 Toa alloul4 ut 1ATol Tl a t ozw ot l&lltair 
ooapaU Uoa, ov owa tuttt lawa la)Oil<l oowat.ai'TI1l1J1C 
tutlla oa p ro4uet.a wllioll 81'1 .ubal411114 b;r t.lla ao~J'T 
ot protlllt.lOA. I t la wlloll;r utlll'al tllat wlt.oa ou 
OoTe,_. J1A711 a,..lal &.QOI't. nba14111 oa wlleat aa4 
10t.t.oa, or Oil aa;r ot.llu protuot, tile p:ro4uoan ot lUte 
p:ro4uU 1a ot.llar &.QOI't.lJIC aout.rlaa nprt ov 
toapaUUoa aa utair. Slalll pro&I'IJll an aot coot tor 
ov lat.o ... t.loaal nlat.loao. 'l'M;r alloal4 lll raooao1411'14 
aa4 rooaat. 1a aull a to• •• t.o ake lloar t.laat. t.lla 
pa~la ft'oaalli'T ot tile Ulll tat St.at. .. la aot. c•lac t.o 
M uet t.o nllo141• ••-•arolal ...,.ut.loa oToro••• 

Ia wa 
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IA \llh oOIIAN\loa I .all JOV a\ha\loa w a 

noaa\ o\a\-\ '117 \111 Sooro\&JT or A«r1ow.lture 

'botllro • Coacrooaloaal. c:-1\ho lAToo\l&dlq oo\\oa 

pro'Dlou, la .Uoll lie pnooa\o4 Wile\ be ..Uo4 a 

a oooaYoroloa Procr-a tv \be Cot\oa ~t'D. I reo~a4 

oor1ouo ooaa14oro\1oao 'DT \lie COJI&I'OOO or .llr, Wlokaft • o 

pi'O&ftll• Procna- tor o\ller qr1ow.l\llftl pro4uoh 

.Uw.l4 alao be worlto4 Oil\ oa a boalo .Uoll to .. 110\ 

laYOlYo \wo pr1•••• 

IA u.e tlal4o or o1Y1l nlo\loa, Ulppiq0 n41o, 

aa4 wlro 1 ns oa\loao ou polhioo ollo4&14 'bo ooaalot•t 

wl\11 tile &.-nl 14oao I llon llJ'I04 al-llero 1a UJ.o 

-Ooop, W. MM IICJI-A\ W p-\0 \llo wl4 .. pna4 

llM at t llo lftO\ aM MW HOOUMO WlllOil \'Do pJ'OCl'OOO 

or \llooo ar\o lloo •4• oYOilalalo, w pol'lll\ \lloa \o 

o:gaa4 wl\110!1\ aa4M no\r1o\loa, to oaalalo til• \o 

'Dr1q alloGt •n Jo'Do 0 a 110n wl4olT ollan4 aa4 paoral 

pro.,.r1\T0 'bo\\or aoqulataaoo, aa4 liON oa-~ao~&a Wl4o:r--

o\aa41q, Wo -n aot \JT ouroalYoo \o oxol\14o o\llero 

hoa tlloir owaarollip aa4 uo, aa4 - ann 110\ l.o\ \llolr 

4nalopaea\ 'bo lloapoi'M 'DT pr1nto 0011'DlAa\loa or 'DT 

oxooooln pulallo J'OCI&la\loa. llo aun atop\ a polioT 

wllloll takoo aoooua\ or tllo apodal pro'Dl- aa4 

nqlli-.h or oaoh tlo14._, 'Dil\ wllloll pondh, 1A 

oaoll 0 \be wl4oo\ aa4 1100\ 'Doaorioial uo -•h\oa\ 

wl\b ort ioioa\ opora\ioa. I alloll a 11\\lo lator 

noo-a4 apooirio aotioa 1a H't'aral or tllooo •tton. 
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lA Wo aOOMCO I baTO Ho-n4M. MaT 

.. aauno. '1'1lo7 an all pano ot a -•ln ... , Wllolo. 

flld wbolo h olll' llo:pe tor a HOilH U4 rr.l't\0\ 

wol'l4, a worU 1a ftioll plala :people 1a all .. u,r1oo 

... wonr a\ \aalao llldu U&a7 ... u ..u, uolaoaco 1a 

:peaoo \llo pn41loh ot Uolr labor, ... work ou Uolr 

onoftl 4onlaloo 1a HOVUT ... :peaoo1 aM. a worl4 

1a Wlliu Ccrt'o-.t o, ao \ulr -~or _,r1lM&Uoa \o 

\llo •-• woltaro are lllclllT ... ottooUTelT naolTM 

h wort wco\llor 1a praoUoal attain, u4 \o ¢4o all 

\bolr an1ou ~ Uo DowlM&o Ua' OAT pollOT or an 

\M\ !lao ottono allroal aa.\ M oeaallont 1a \llo 

11&)1\ ot no.. ottoo\o. 

'1'lut pola\ 1a lllo\017 a\ Wlliu wo naa4 1o tllll 

ot 4aa&or aa4 ot proaloo. '1'lut worl4 will ol\hor aon 

\DWU« wai\T aa4 wllolT allarM. proo:perl\7 or 1\ will 

~• apan 1a\o aore or looo oolt•Oilttlol•\ lM&\ 

•-•MrllT _,nlac ... .-to lllooo. Ylo llaTo a 

ohaaoo, we o1U-. ot \ho Ulli\M. ::1\a\oo, \o liM 

wlla\nor latluoaoo .. haTe 1a tanr ot a aon wa1\o4 

aa4 aooperaUac worl4• lilloU&ar wo 4o ao wUl 4ohnalao, 

•• tar ao \ha\ lo la our ,...r~ \ho kla4 ot l1Too o•r 

craaaolllllroa ooa 11••• 

.,~ 

I 
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TREASURY DEPARTMENT 
0 INT . .. OI'I'ICtr C01o4 1o4UNICATION 

OAT8 

TO Secretary Morgenthau 
January 15, 1945 

l'~to!4 Mr . Luxford 

For your infonnation 

When you spoke to me on Saturday about a public 

relations man on Bretton Woods , I told you that we were 

waiting to hear from John Fleming of FEA who we were 

trying to borrow. 

Fleming called today and stated that although he 

would like to undertake the assignment, he felt himself 

morally committed to remain at his present post for the 

time being. He said that he was taking Bill Stone's place 

(while Stone was in London) and that his leaving now would 

seriously accentuate the bad morale situation already 

existing. 

It appears that we will have to continue our search . 

Co: Mr. Gaston 
llr. White 
Ur. DuBois 

Regraded Unclassified



From File No , 816 
CQlTROIEUR ALIEIWID 
II<ROAN & Cie. 

(Sent to Dr. caesar b7 
Jb", JAcestre 15/l/4.3) 

IIE1!0IWIDUII FCR DR. H. J , CAESAR. 

()I the attached sheet there 1s represented sane information 

( relative to the predecessors of llr. J , p , llorgan, actual head of J, p, 

II organ and Co,, Inc., New York , 

FollORing the tradition of hia !atber, llro llorgftll bas nevar 

adllitted Jews as associates or fellOR workers. 

The llorgan House bas been frequent}J' found in ite business 1A 

opposition to the great Jewi.ab banJc:1na houses in the United States, such 

u lllbn, Loeb and Co. 

Aa to llorgan and Co,, Paris , the personnel since the foundation 

of the bank in 1868 haa never included a Jn, 

Regraded Unclassified
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TREAS URY DEPARTMENT 

I N TE R OFF ICE COMMUNICATIO N 

cAn Janua ry 15, 1945 

To Secretary !.!orgenthau 

I'IIO M !.! r , ;•ih i t e 

1. Lui gi Podesta arrived i:1 the Uni t ed StAt es on Dec­
ember 30, 1944, as a member of an I telian technical missi Jn , 
representing the Bank of I t a l y , to approve desibns and to 
s i 0n a cont ract for the ne1·: I tal i an currency ~;hich i s to be 
pri nted i n this count ry. 

2 . The I t;~ lian ant i-Fascist press is violent ly c r i ti ­
ca l of the presence of Podesta in the Unit ed Strtes . The 
Stc>.te Depa rtment has infor :Tied the pr ese that he is on a ois­
s i on t o the U. S. Treasury . This t echni ca l raiss i on •·as re­
quested by Col . Fol ey , t he membe r s being nomina t ed in I t~ly 
and cleared both at AFHQ and by the Strte Depart ment in 

( Was hingt on, prio r to their depa rtur e fro m Ita ly . 

3. Podesta r ep resented t he Bonk of I t.?ly <1 nd the I t alian 
Fore i gn Exchange Cont rol i n the United States from 1927 to 
1941. He 1··as r ece lled to I t a l y so::1e ~1onths befor e the Itelian 
declare t i on of •.-·a r upon the United St:- t es ( 1 eaving behind his 
wife and child, both nat ive- born Americl'!n citi zens) . 

4 . We unde r st8 nd th?.t the Sti1 te Depar tment and FBI have 
i ncri minat ing r ecords on Podesta . 

The Treasur y 1 s files disclose tho?t bet· .. ·een December, 1940, 
and t he time ~he It<> lia.n funds in this coun t ry ~1e re frozen , 
about $1 2,000 ,000 in currency w;oe withd ra~>;n from the accounts 
cont rolled by Podesta. ?nd transf er red to the I ta lian Consul 
Gene ral i n New York , the Cr edito I t ali?.no , the I tal i a n Emba.ssy, 
a nd Centra.l und South America . 

5. I t is r ecommended tha t Treasury i mMediately i nterrogate 
Podesta in connection l·: i th these transfers so th" t it can be in 
a position to make appro9riate represent-ti?ns to the Sta te 
Department Fith r es9ect to the fur the r stay o~ Podesta in this 
count ry . (The currency contract ca n be a rranged v:i thout 
Podesta, i f necessa ry .) 
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TREASURY DEPARTMENT -
(p~FIDF.NTIAL INTill'l O I'I'ICIE COMMUNICATI ON 

OAT. 

Secr etary Morgenthau 
January 15, 1945 

TO 

,. .. o,. Mr • Lux£ or d 

0 

For your infonnation 

Apropos our conversation last week on UNRRA , 

there is attached a copy of Hugh Jackson ' s memo to 

Governor Lehman. Pages 3 and 4 on Russia are of 

particular interest, although the '~'bole document ia 

most revealing. 

Also attached is a lit t l e story about the 

di fficulties the ranking Soviet r epresentative on 

UNRRA i s experiencing. 

Attach . 

Regraded Unclassified
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6 October 1944 

TO: Governor Lehman 

FRO!.: : Hugh R. Jackson 

You will be interested in reading the 
attached note prepared by l!r. Lacy setting 
forth his views as t o the political aspect.s 
of the Council )leeting. 

~ . 
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AN APPRECIATIQi CF 1HE POLITICAL ASPEC'IS OF THE 
UNITED NATiaiS RELIEF AND REiilBIUTXf!Cll mifN1STIW'1tll C01Jt1CIL 

ilEETING IT iloo'tREll 

The most evident political phenomenon at Montreal was 

undoubtedly the rriend!y and cooperative atti tude of the forty-four 

delegations toward each other ard towa.r d the administration. It is 

not my purpose to examine into tne extent to which this apparent 

unit)' was real, or indeed to icply that it was anything loss than 

it ap]:e ared t o be. 

It seems to be ind15putabl y true , h011ever, t hat such an 

international conference , whatever its tenns of reference and 

objectives , will bring about chelllles in t11e r elat ions between 

governments represented at tho Council table and between groups ar 

blocks of states so represented. I mean to set down herewith my 

not very caref'ul.ly considered reflections on some of these changes 

in the relations of the lll8libcr states ~o each other wh ich I be.lieve 

may be l.ltportant t.o UJIRRA. 

u.s . - U. K. Relations 

If the peculiar amorphous , yet mostly practicab.l.e , relations 

between t he u.s. and the u. K. underwent any significant change in 

l!ontreal (which I doubt) b:hat change would have been in t he general 

direction of a recognition on both aides of an increased coincidence 

of u.s. - U. K. i .nteresta. U. S. - U. K. collaboration was alutost 

ccnspicuous tnrough the entire conference and, so far as I am aware, 

both powers found the ot.'lera assist ance both effecti ve and decisi ve. 
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BRITISH COOAOr.IEALTH 

1 remarked no chnnae in the attitude of any !llembor of the 

Commonwealth t01•ard othor members . The usual attitudes could be 

identified: Imperi al loya.l.ty J.'rClJI New Zealand, aggressive 

independence but complete reliability from Australia, suspicious 

cooperation fran South Africa, t ne usual posturing fran India; 

Canada's att.itude was for special reasons a triuoph of paradox: that 

of a completely independent anQ sovereisn power yet a loyal metiber of 

tne British Zznpire . 

THE EU ROI'EAN PQ'IERS 

1 believe the J:.'uroponn powers rose from the Council tnble both 

disc our aged and heartened. The source of this discouragement was the 

obvious danination of UNRHA by tho Uo3 . - U. K. cot~bination . There­

fore, that part of the e'uropean mind ••nich fears u.s . - U.K. domina­

t ion or whi~~ hopes for a genuine collective approach to tne solution 

of world probleas was abasned; by the sa:ne token that part of the 

European politica.l. consciousness 'llhicn believes t hat the Peace of 

Europe can be maintained only through u.s. - U. K. da:dnation of 

Europe must have experienced sober satisfaction. Thus , Poland, 

Greece , Be.l.gium and the Africon States were, in the main , satisfied ; 

the other Eur opean dissatisfied. 

All pretty speechec not,•ithstanding, the ;;)lropean governments 

did not like the u.s . proposa.l. on Italy and the Norwegian Ambassador 

undoubted.l.y expressed, in my opinion, that deep conviction of all 

the European governccnte with the possible exception Qf France . 
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But they acquiesced to the proposal not only because the u.s. - u.K. 
l'l!lchine was 1rras1stabl e (Latin American votes are always decisive) 

but also because each of t hem had in mind an implied contract with 

the u.s. - U. K. whereby those two powers would accept t ne liabilities 

but not the assets which II!Ust result from having tneir "ay in Europe. 

'lhe e arnest r>oney on tnis contract was the wi~gness or the u.s. to 

f oot the bill for supplies to I taly. I repeat, in ceneral and in the 

case or Italy in part lcular, the U.s. and the U. K. must now be prepared 

to accept the unhappy results , if such there be, or ranwing their 

procr&r.l through arr:l IIIUSt lil<e"llise be prepared to share w1 th forty-two 

other nations the happy results that may eventuate t nerefran , 

I do not mean by any or the above tnat the U.s .• and the U , K, 
• 

have increased their store or goodwill wi th the European govern­

liiBnts. To the contrary I think the European governments are politely 

and privately resentful of what appears to be the u.s. - U. K. atti­

tude toward ex-enemy cruntries. (For further remarks on this sub­

ject see Russia below. ) The last minute witndralial or t he u.K. pro­

poeal. to leave acbiasion of new members to the Central Caamittee did 

a little, out very little, to decrease the general European re-

sentment of u.s. - U. K. domination. 

RUSSIA 

Russia lost on one point, the impor-r.ance or wh ich can easll;y 

be over estimated (priority for bases, resi.statce proposal) . In 

my opinion, however, Russia 111eans to capitali~ on tno dissatis-

faction of the European governments wi th the u.s. - u.K. attituie 

toward ex-enemy countries. ())serve that whih the Russian delegat ioo 
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said nothing at the Council table about the Italian proposal 

she was at pains to make clear her opposition .a t hat proposal on 

! personlll basis with every European delegation. She will '-X')' to 

use that in the future. 

In the main, in my opinion, the attitude of the lb.lss ians at 

~ontreal was recalcitrant, uncooperative, and downright ominous. 

It is very difficult for me t o document this opinion as my reasons 

for no!ding it are in large part visceral ani ir~tinctive . !.!any 

delegates of European powers have t he same reaction, however . The 

attitude of the Russian delegates reminded me of nothing so much 

as the attitude of a dissentient ijrOup of members of a Rotary Club 

who are about to cut l oose and set. up a club of their own but who 

wish to conceal their intentions behind a curtain of joviality and 

straightfor«ardness (not that tlli:l curtain didn't show a t ear now 

and tnen too) . 

In summary I expect t he worse !'rom this quarter, because of 

( a) attituda toward the Balkans (Yugoslav attitude: Tito is now, 

Septenber JO, at Russian Headquarters near llelgrade, and has asked u.s. 
and U. K. liaison officers to withdraw !'ran his entourage) ; {b) apparent 

intention to run relief in Eastern Europe, and til! !lear East; (c) 

attitude toward UIIRRA' s position via-a-vis Italy and perhapa other 

ex~neGY countriee; (d) attitude toward Poland and ( e) attitude 

toward Norway. 
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It st.ruck me that the princip&l desire on the part of t.ne 

French delegates was to J.ay a few stones in the foondsti on of s 

new u.s. - u.K. - French combination {cf. French support of u.s. 
proposal oo Italy; silence in and out. of Council on prospects far 

ill.'RRA activities in ex-onemy and enemy crunt.ri'!!s ; apparent. pleasure 

w1 tb wh icn the French received the rumour that t.he Spanish govenl­

mant plans some kind of contribution and/or collaboration with wmt~. 

You will remember that the Anglo-French partnership always implied 

tbat France coo.ll.d guarantee Spanish cooperation, active or passive) , 

All this was done with characteristic French skill and dignity. 

I cannot say I am aware of My decrease in the great supply of 

French chauvinism (my convers•tion with l!de . Pleven and others). 

It occurs to me that the French del egation (whatever it.s connection 

with the French peoplo) ~~~~ find the prospect of collaboration 

with l~ssia l ess attractive, for all the obvious reasons , than they 

appeared to find it a few months ago , ~uite naturally tbe French 

attitude is still one of watchful waiting , 

CZECKC6LOV A.KIA AND YlJOC6LA. VU 

Nothing new here , as their membership in the u.s.s.n. combine 

was a..lready apparent to evel"';body. The Czechs were, however, almoet 
' 

pathetically anxious to maintain cordial relations wi th the West . 

No change here that I can see in t he attitude of the Polish 

delegates toward her Allies in the West or her Ally in Ute East, 

• 
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NCRWAY 

Nornegians delegates are anno)'lld as hell abcu t Council o a 

attit ude on Italy and ex-enemy countries. They feel SC!:IO sober 

gratification in the matter of withdrawal of new-oembership proposal 

and t he acceptance of the Ording resolut i on on in<lustrial 

rehabili tation (which was written by Ording (Norway) , introduced 

b~ the Czechs, finally drafted by tne U.K. , l!r. Colbjornsen dissenting) . 

The llorwegians certainly increased tneir prestige with other European 

governments at !lontreal. Also I have reason to believe that certain 

of their delegates were in close t ouch with the Russian delegat ion. 

LATIN .ul&RICA 

The Good Ne i ghbor policy paid ot'f at l!ont r eal many times 

over. The Latinos are genuinely pleased wi t h the mol e pertormance, 

particularly t he Italian program. 

CHDIA AND N.B. I . 

No change here of which I am aware . 

Vor 11'iedz 

{i ) c.M. 
ll Nov. 194h 

{1) Bnn 

William S. B. Lacy 
3 October l 94h 
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on Augu.et 24, 1943, ,! , Menehikov, Head of the Bureau of 

Areas and Relationehips of the IJNRRA, and ranking Soviet representative 

in the UllRRA High Canmand in IYashington, wrote a bllitering letter to 

Herbert Lehman deznanding a greater voice in the affairs of tn.'RR.t . 

This was ooly one of a series of about 50 met:~oe end 

letters of an increasingly irate tenor, that l.!r . V.enshikov has addressed 

to Lehman protesting bitterl,y against the failure of the Governor to 

give any coneideratian to the Russians in the workings of the organization. 

Mcnshikov has also pointed out privately to f r iends and 

colleagues that he has been sidetracked completel y, as has p, " · Kuo, 

ranking Chinose representative in the organization and other foreign 

representatives in the UIIRRA administration in all key policy decisions. 

Tho partial text of J.(enshikov•s August 24 memorandum follows: 

"! am reluctant to bother you with what appears 

t o be aanin.istrative detail but I f'llld that it hae 

seriously interfered with the efficient oper ation of the 

Bureau of Areas . I have found that frequently communica­

tions are received in your oft'ice affecting area planning 

or operations which are not transmitted to me for a 

considerable period after t hey have been received, For 

example, a letter froa the Combined Chiefs of Staff dated 

August lJ and received b7 the Agency on that date, affecting 

my work, did not reach ay otfice until August 2). This is 

but ons example. 
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"1 also find that conversations and discussions are 

held by you and other principal officers on your behalf 

with various other Govonunonts arx! w1 th other Gover ment 

agencies as we.J..l as with UNP.RA officials affecting the 

&lreau of Areas responsioilities and yet I am not infonncd 

of this or am I even requested to send a representative to 

attend them in my place , • 

Complaints are also made that Hugh J ackson , a fon:ler 

social worker and associate of Governor Lerllllan in ~iew York and bitterly 

anti-social is engaging in the most violent sort of bureaucratic power 

grabbing, 'l'he charge is made by those inside UNRRA and particulo.rly 

t nose close to the Russians and Chinese, that Jackson successfully 

contuses operations and directions to t hose sections of ut~ so 

thoroughly that eventually their work is dO<Ded. At this point, o.s ia 

frequently the case with other bureaucrats , Jackson moves in with a 

clever organization plan and takes all functions under his own wing, 

sidetracks opposition. 
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BRIT ISH A I R COMMISSION 
1785 MASSACHU8ETTS AVENUE 

WA8HINQ'TON. D . C. 

With the comp~nta or the British Air eo.miaaion 

who enclose llontbl:y Report No. 16 coverillg 

Aircrart !"light Del1ve17 aa et Dece:ober Jlst , 1944. 

The Honour able Henry llorgentheu, Jr., 
Secretary or the Treasury, 
WASHINOTCtl , D, C, 

January 15th, 1945. 
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CAJU,E TO Will AliT, WN"..ON , iOR JWQI l"RRM WAll RIFUOD BOJ..'I!Jl 

Polhb War a.uat h -.lei~~& an additlocal r..,ittance of $76,000 

to truatou 111 Locdon , Unleoe )'Ou have al r ead,y ttrranged for releaoe 

of $75 ,000 r etenad to i n par~rapb 2 of llllB llo , 30 (Department' • 10825 

of Dec ember 30) , *h~ nww remit t ance ehould bring t he total amnu~t 

aYailable to Polish t ruateea in London up t o $150,000. Sinca ooce 

u- will be neceuary to nf>gotiate fo r acqu181 tton of dollar currency, 

labor croupa here bop< it will be poeeible t o relaaea the $150,000 t o 

t ha t rueteaa aa eoon ae you are reaaonably aatietied that the firet 

~250,000 vae s en t to Poland, 

In connect i on with proble• of acquirln~ dollar currency, 'rreao1U7 

Departaent hao advieed l~bor croup• here t hat eYery effo rt abould be 

ude t o obtain the dollar cur r ency from t ba Bank of EnglMd and that, 

1f t bla .. tbod should tail, Treasury v1ll have no obJection to purchase 

of dollar currency t roc Polhh Govenu .. nt provided a pproval of A.eri<·a:~ 

Eabaoa7 111 London 1• obtained, 

!HIS I S llllB W I'IXlR C!Jl'LE llO , 38, 

31 (5 p ,D, 
Januar7 l l'i, 19415 

Mtu Oba•ce,. (tor the lleo17 ) Acltei'IIILIIII, .t.ksin , Cot.n, Drury, Dullou. 
Gaoton, IIJI-iel, Kartt o, MoCoraaclt, Peblo, PUu 

Plllb4 1/15/ 415 
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Da'-1 ann 1 u. 194$ 

-.•d lDtlO p .a , 

Pl-. dell- tM follGir1llc .... ~ JOMpll 
8111 t.e \o *- x.ft\\ ~ \be .me. 

'1'111 nand Yrobe firwll;r left~. 10' 
- ~ at.Ul IIane bald up baCia·--~ 
olllldl.u.-. P• &~7 N!Pwt. ..-!-.1 ftl1dat.e paupft 
r..- IIUS He ft-• .,_, .. wbiob ~olllG'l;r 
cl1tn.cNlt. lllldlnt.end au- llil1t.lll7 ~UN Nld:;r 
l\&niUb t.rw""'' ctauac. a.u- \b1JI , c11 nc "' ttl 
Yl1d&Uall W1lJ. dala;r " IT')' ....u.! JliC¥W wb1.ob 

JhliS.. Oc- ' - lll"ffCl "" llllllannD. 1bll4 .. 
7'110& ._wa iD.,.- ...a at. lAw\ ~ •H•Uac 
\o I.oock'm • • 

Ja1 -· It Ballrd pa1"081- no ~eoua I wul4 
appno111t.e 8ollrd'• ~ l"8Cl-' tor '11111claUcm. 

Willi! 
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Please deli wr following message to Joseph Schwartz !rom L! • .t.. 

Leavitt of .unerican Jewish Join) D1etribution Committee, 

QUC1l'E Vll!)r OUR .ACUTE CASH STRINGENCY ANXIOUS SECURE 
REi liBURSE!.!ENT FROLI INTEROOVBRNMRNTAL OOIJUI'l"l'EE Fat ADV.t.N~ 
SAL! !.lAYER MADE. WOUUl BE DFSI!WlLR I F YOU COUUl IT&,liZE 
COUNTRIES AliD A!!OUNTS TO END DECBI.IBBR 1944. UNQUC1l'E 

10130 •••• 
J&n\W"Y 15, 1945 

390 
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CABlE TO AliERICAN Dl$T.roJ.TE, RC!JE, FROII WAR REFUCIEE BOARD. 

Please deliver following cessage to Reuben Resnik, c/o IntergoverreN~ntal 

Committee on Refugees , HQ 26?5 Regt., APO 394, c/o Postm&eter New York, trom 

u. A. Leavitt of .&~ner1can Jewish Joi nt Distribution Committee a 

QUOl'E FCR ASSOCUTIOII IUGOOLAV Jl'liiS UNITED STATES PLEASE PAY 
LIRA EQUIV.wrnl' $11 000 TO HIIIKO OOM'LIEB Y1JC~LAV REDCROOS lll>Tro..t.TION 
lWU Fm USE YUGOOLAV REFilClKFS BARI AND TOP'JSKO. THIS SIIJI RAISED 
I11 !SICP.Y \"'lLLY FLESCH AND L'.&RIOII STBRHilEllO YOUIIG YtlG~LAV JE'IIS 
KILLED IN PACIFIC AND FRANCE FIG!m!ro FOP UNITED STATES. PLEASE 
SECURE l'RCJ.I OOM'LIEB ACKNCli'IU:D0!1Em' RECEIPT AND REPORT SITUATION 
FOR TRANSiO:TTAL TO US. UNQUGrE 

l O:JO a .m. 
Jmuary 15, 1945 
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Pleaae deliver tollow:l.na meaaage t o Renee Reichman, 23 Rue )lollere, 

Tangi er, trom Vaad Hahatzala Emeraeno~ Committees 

QUOJ.'.E LIC.EllSE RECEIVED WILL PAY COHEN ADDITIOIW. 
36, 000. ENDElVOO SEND PARCE.LB FERDINAND FICHTELBERG.ER 
BERTII4 OPPENHEil!ER BOTH I N THERESIENSTAM'. UNQUOTE 

10t)O a . m. 
Jenuary 15, 194) 

Regraded Unclassified



n 
CABlE TO ~CAN CONSULlTE QEiilmAL, JERUSATEU, FRCII WAR RAFUGEE BOARD. 

Please deli't'er f ollowing meaaage to JUdah l!agllell from ¥. A. • .Lea'fi tt 

of ~rioan Jewish Joint Distribution Committee: 

QUat'B 1fE AUTHORIZBD l'.AROOLIS S'l'OCK!IOLI.l PURCHASE SHIP 
$10,000 I.!IIDIC.U. SUPPLIES TO E!JIL SQli.!Ell.BTEill SII'\CE 
PCSSIBIDTY EXISTS F<R II!MEDIA.TE TRANS'..IISSION. PLEASE 
KEEP THIS I N lllND REFERENCJ:: PURCJW!ES A.UTHORIZBD FOR POLlND. 
COST ASCORBIC ACID PA.LE$'1'! NE J..l\JCH TOO HIGH WILL ENDEAV<R 
SECURE HERE. UNQUat'B 

10!30 · ·=· 
January 1.5, 1945 

Regraded Unclassified



,- O.&liU '1'0 A)(iJUCAJI LIOA!IOH, S'l'OCIJ!OLM, .lOR OLSEII, J'BOII VAR UFUO»: BOARD, 
• 

l 

Plea•• 4Al1Yer following ••••-«• to Rabbi Wilh~lm Wolbe, 11 

Olotacotten, Stockhola, trom Vaa4 Habataala imergene7 Coamittee l 

~'ClOT3 C.AliLI l'JIOM CHID .IWmi P.&L1:8'l'Illl: ADVISJ:D US TB.A'l' 
V.l!IC.U I lfrO!t.'(!ll) liiM J~JJilSi COVi:RIKi!l'l' II1AllT lliGO'!'I.t.TS 
J:XCIU!f()ll All'riJU ISIWiGB.ll lWillliiiCAL GROUP, lllQIJIRli: .-·oRJ:IOii 
OJTICZ U' SUI)ISB r.o~ BJ:CXIn:D SIMILAR OOIO!UIIICATIOH 
Ili~U ALSO U1'1Ji'i POSSIBLE TltCRlflCAL COOPXRATIOII S\i.IU)I SB 
COVEIIIDIZII'l' . R:IPLT AMERICAJI LEOA'l'IOI, Uli~Tll 

THIS IS WRB STOC!tHOLM CABLE 110, 291 , 

ll146 p,•. 
J..,uaey 15 , 19411 

lliu Cbaunoe7 (tor the Sec17) Aclc•~. AltslD, Colm, Drur,, Du.Boh, 
Oaaton, Hodel, x.rka, lloCoranck, Pehle, File• 

RDr11r7 1/18/46 

Regraded Unclassified
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CABLS '1'0 .AML:iOA!l'ION, liEIIN, SVI'I'ZJ2Ullll, iOl! KCCU:r,t,A'lD 

DoUbt• ha•• been expreeeed by certa in prl•ate relief afenci .. la 
Aaeriea, hopeful of bei~ al>le to arrance larg~eeale .. cape of ref"':• u 
~roa llad per .. cution, vbether Svlu GoTerllJIIent 11 vUl1Dg to keep He 
do Ol' • Op~n to a f urt her fiov Of euch refllpel, whateve r their Duabere, 
Pleaee 1nnet1gah, 1t neee .. ary, and adYi .. u.e, 

Should you belieTe it ueeful nov or at aD¥ futu re time, you are 
authorised to emphaalze to Svlea otflclala that t he previoue aeeuraneea 
g1Ten by thia Government cone~IDi~ the aatntenanee and evaeuatlon of 
refueeea fro• Pnomy pereecution who would be adaitted to Svltaerland ver e 
not lrepeat not) r eatr l cted t o any particular nuaber of peraona and that 
thia OoTernment vould deeply appreci ate continued Sviee cooperat ion in 
thia humanitarian endeavor by adalttin& all euch ratugeea vho ~ay be able 
to r each Svitaerland, wi thout regard to Duabere. 

'!'HIS IS 1fR1I IIERll CA!>Ll 110 , 36<&, 

l2ao&6 P·•· 
Ju1aar7 16, 1945 

Kin Cba'IIDcey ( tor the Sec1y) .+.cb~ • .6ka1~, Cohll , Drur7, Dulloh , Oaeton, 
Boclel, liarD, KcConuclt, P~e. r uee 

Regraded Unclassified
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\ ) 

'7 u. 1945 

1 , .... 

b toUOII'ia& tar II'C)ellel!d 1a .. )60. 

w-uan 11&14 t.o ari&lDA'- wtt.b I1"1ab Dllpu\­

-t ot axwnal Jlalatl~ .-a-s \be lloU'4 to \be 

etten u.t. 011- ~"'-- natec~ u.t. u. ,_. 

t.bat tbq 1nt.nd to ~ .,... 111 o.d•ta ADd 

Bl.rtllaall o...- 1a a pa. '--\lOD dnalcl ot all 

tOUDdatlon ani tlld 1t o...- •bolll4 b8 aband....S• 

s.-w. wUl t. ·--ted. 
P~ ~w t.nlt.h ot till• w-uan ADd 

aepan ..-lte. 

...... 
1/U/45 • 

Clmr 
(ADtlJic) 
(our) 

IC 

Regraded Unclassified
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COPY NO, 
OnEL No. 17 

Ill! ormation r eceived up to 10 a,ID,, 15th January, 1945, 

~ 

1. !AST INQIE§ . Two or H,ll. Submarines durin& pe t rol together 
U.lecca Streit attacked coaster convoy destroyed one ship and os­
· t 1na t rawler and set on !1re or drevo aahoro re~a 1n1ng 3 ships • 

• . >y also sank 2 minel ayers and ? Junks and shelled Padang (E, SUC>atra}, 

2, E:lE!!X ATihCK ON SHIPPISQ· Hth. Prelimi nary repor t states 3 
shipo in convoy torpedoed by - boat orr Halifax. 

!JII!.ITAHY 

3· ~STER~ ERQHI. s .w. or Ksrlsruho In Haguenau sector heavy 
fighting hasaon t aki ng pl ace in Mag1not Line positions and u. s . 
forooe hove now cleercd Ritn Shofen oxcopt t or one strnng poi nt and 
br~kon into Hatten . South of Ardennes salient eneDy bulge S.E. Bes­
togno has now been cleared end somo 3000 prisoners taken . North of 
the to~n u.s . forces ere 1n Noville on road to Houf!a lize , To the N. 
or Bestogne further progress code end several contacts with British 
established , ~orth of Ardennes salient Champlon end Ortho are in 
Briti sh hands , Further w. attack by U. s . troops continuo cake steady 
progress aca1ns t varying resistance. To west or Cherain opposition 
wos light except i n towns end the Houf!ftli ze- St. V1th Rood was eff ect­
ively cut en4 blocked , but B, or Cher oln r esistance very stubborn and 
little procr ess mode . Still further B. attack in Ko~cdy sector Qade 
steady procress end first phose or oper ation now co~plete4 with ror­
w• rd troops on gener~l line Grand Hellaus (S . or Stavelot} t o Ligneu­
villa , In Hollend shar p local exchanges on Eastern sector north or 
Sitord and on northern sec tor north or f l lburc . 

4. ~. Bri t i sh t r oops from Petros have secured air field at 
Arnxoa . 

5. ~. 13th. ~raken Front . Our troops occupied Myebon , 

e. FINLAND. Fi nns repor t advance of 3 milos In N.W. Finland, 

? . il/.SI~RN FROljT. Russians r eport continued progress S, and S.'l. or Kielce w ere R. llida hes been cr ossed on 60 mile front and Kielce­
Cr acow r a ilway cut , N.W. or Budapest town or Lucenec on Hungar1an­
Sl ovak frontier reported captured. In the north Germans c l aim to 
havo checked strong Russian attacks acalnst Uemel bridgehead and 1n 
diraot1on lnsterburg (E. Prussi a) . 

am 
8 . !2ST&RN FRQffT. Night 13th/ 14th. 549 aircr af t (4 oissing) des­
po t ohcdo Saorbrucken r a ilway centre 2?6 (?59 tons) , Politz oil plont 
225 (813 tons} , other opera tions 48, Bomb1nc concentra ted in both 
mo 1n attftcka . 

14th. Escorted a i rcraft 121 or Bomber Command attacked Saar ­
brucken ra 1lw~y centre dr opping 346 tons in clear weather, Escorting 
fighters scor ed ? ,O,l, ??2 escorted U.S. he•vy bombers (19 outstanding; 
ottr ckodo 3 bridces Cologne a rea 1?41 dropp1ns 451 tons , 5 oil targets 
In Control and N. Germany 598 dropplng 1464 tons , Weather cl ear most 
tnrgots ond l:bmbers claim 31,9 , ? and fishtoro 155,0 ,25 f or 16 fighter s 
outatnndins. U.s . mod1um bombers 249 (3 missing) successfully at­
tockod communication targets w. of Koblenz (348 tons) , 1556 fighters 
(28 m1as1nal in operetions f r om Ardonnoe salient to N, Holland scor ed 
3~1 11~ • nd des t r oyed or damaged ?0 locomot i ves, 400 r ailway t r ucks, 
6ou UT, ond 60 APV, No repor ts r eceived coverins operations southern 
soat or or front , Spitf ires attftcked two rocket l aunching eites Hague 
oros , A Coasta l Command Halifax lort on fire 1 3,000 ton ship orr 
!\r 11 tl ~nsand , 

S. l!EPIT!IWNEAJ! . 13th, Bed weather v i rtually cancelled all o: rationa , 

HOl'J Sf.CUBIIY 

Up to ? a ,m1 15th, 14th , 8 Inc i dents repor ted, 
N1sht 14th/ 5th, 'One Incident occurred , 

• 
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