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GROUP 

January 19, !945 
9 : ro a .m. 

Present: Mr. D. i/, Bell 
Mr . Gaston 
Mr. "'hite 
Mr. O' Connell 
Mr. Haas 
l~r . Blough 
.Mr . Pehle 
Mr . Luxford 
Air . liuBoi s 
Mr . Coyne 
l.lr . C. s. Bell 
Mrs . Klotz 

H.M. J R: Good morning. 

We had a very good lead . Let me just make a note , 
I haven't anything, but this com. .. ittee on le~islation , 
State, Treasury, and Budget--Stettinius didn t have that 
with him . ~ho is handling that? 

~R. O' CONNELL: Luxford . 

R .~ . JR : Where is White? 

MR. V.HITE: Right here , 

H.M.JR: Be sure somebody gives hi.:n that to taKe 
to Cabinet . 

l!R. LUXFOttD: To Cabinet today? 

H . ~: .JR: Yes . He didn ' t have that . 

MR. O'CONNELL: It is in State . 
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MR. L~!~ORD: Acheson has it; he was supposed to 
get it signed yesterday. I will check with him. 

H.Y.. JR: The Committee on Economic Policy-- that is 
State, Treasury, Interior, Cann1erce--

MR. D. V1 . BELL : Question mark. 

H.M.JR: I signed that , and I gave everything that 
I had to Stettiniue because he wa.nted it. He dicln' t 
quest ion it with me, but I would have felt better if he 
took it back. There were no initials . I didn't set 
Acheson 's initials . 

MR. LUXFORD: He must be talking ebout the President ' s 
Message . 

H.M.JR: I will cane back to that . 

MR. LUXFORD: We didn't have a chance to clear that 
with Acheson . 

• H.M.JR: It is on forei~ policy, isn' t it? 

JAR. \~HITE : No, on Bretton Woods . There is some 
ment ion of other things, but it is referred to as the 
Bretton Woods Message, and that is what it sounds like. 

H.M. JR: He took that back with him . I gave him the 
whole thing and he signed it here, but I have nothing 
left ; so if you want any copies, you will have to get it . 

MR. LUXFORD: I have copies . 

H. I.I .JR: But I explained to him that his people were 
in complete agr eement on that . Is that right? 

MR. LUXFORD: That is right . 

H. ~: .JR: On economi c policy--very much in t he roan-­
he is taking our versi on. He said he didn't want it 
known--we shouldn' t say it--but he said Yhll Clayton told 
him that ours waa a much better draft than Acheson's. 

) 
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MR. LUXFORD: I sensed thDt a little bit . 

MR. PEHLE: It is a little private cut- t hroat . 

H. '.l. JR: As long as the Treasury benefits! 

MR. WHITE: Of' course, we thought so . (Laughter) 

H.M. JR: And we are going to try to press these three 
things this afternoon after Cabinet to the Presi dent . He 
agreed it was simpler . I underlined certain things with 
a red pencil to show how ridiculous they Ylere . (Reading 
State Department draft of Executive Order Establishing 
e Foreign Ecnomic Policy Aoard . ) " ••• make recommendations 
to the President of the United States regarding appointment, 
reappointment and removal of United States Representatives 
accredited to such organizations . " He said on that basie 
we recOC!Illend whom we should fire in UNRRA . He said, "It 
is ridiculous . " 

MR. \'ol:li'IE : Mr . Clayton did not coounent on the draft . 
He kept quiet during the discussi on . Acheson carried the 
discussion . 

H.! .. . JR: He reed t he t f rom somethin g. 'I'he final 
end lest t hing I gave him was what Glasser gave we at 
five minutes of nine . 

He said, "Can I have this?" 

I said, "Yes, it is for your eyes only." He is sick 
over that . 

He said, "lnis is a prejudiced document . " 

MR. wHI1E: It is not a pre judiced document, but it 
is note ffective . Prejudiced in 'lhich direction? 

H . ~: . JK : Against the fellows . 

MR. WHITE : We were very careful . ll'e thought there 
was a possibility you might hand it over . 

MRS . KLOTZ: You didn't hear what he said. 
MR. ~ITE: Anyhow, he has it . (Laughter) 
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H.~l . JR : The only thing he sort of stumbled on 11aa 
PasYoleky. The Robert Murphy thing--he sai d Eisenhower 
wanted him, so I said, •sure . Supposing sooH•thing went 
wrong'l" 

He said, "Whose man is he? 

I said, "He is yours . " 

MR. WHITE: The Pasvolskf thing is very fair . That 
one isn't . Well, have you read it, V. r . Secretary, carefully? 
I said carefully. (Laughter) 

VJt. LUXFORD: Don't read i t out l oud, Ur . Secretary . 
(Laughter) 

MR. PEHLE: I ~ould like to hear it . If it is a fair 
statement, Harry wouldn ' t object to its being r ead . 

MR. \'dtiTE: I didn't Ylrite it, but it is fair . 

H.M.JR: That is wonderful! Not even one teensy 
weensy sentence? 

MRS. KLOTZ: Itsy bitsy . 

MR. WHITE: No, I had nothing to do with it . 

MF.S. KLOTZ: Not much . 

~m. WHITE: VIe talked it over ehead of time . 

H.V.. JR: All right . (Hands draft of Executive Order 
to Mrs . Klotz . ) 

This is t he only thing I have, but I will take this 
to Cabinet. I gave him the other thing, t he Bretton Woods 
foreign poli cy message. lie has that . 

MR. ~HITE : An unsigned letter to the President which 
he was to sign, and he is going to send it to the President . 
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H.Lt. JR: We are supposed to see him after Cabinet 
and take up theee three things. 

~. PEELE: Are you still seeing General Rudenko? 

H.hl .JR: At five o' clock. You had better be here 
about five minutes o~ in case I am late, you oan entertain 
him . I will bring down a bottle of vodka from the house-­
~ive him a •pushkin" treatn.ent . If you haven ' t seen"The 
Voice of T~e Turtle," you won't get the inference . 

Anywey, I am exhausted . Shall we adjourn? 

MR. GASTOO : If your business i s t ransacted, 

H .~ . JR: Joe, give an account of where we stand on 
cr imes , Joe has done everything but chop their beads off, 

MR. DuBOIS: Judge Rosenman called l ast night--he 
had tri ed to reach t he Secretary . He said at the ~eeting 
yesterday that they had definitely agreed t hat there · 
wouldn't be a treaty, and that if the thi ng had to be 
dealt wit h in any forma l way, they woul d do it by Executive 
agreement . Secondly, they had clearly agreed that the 
extradition procedure woul d not be interfered with in any 
Y:ay. With respect to arch criminals , everyone had di a­
agreed on deallng with them without a t r ial . I told him 
that we were preparing a memo which we are going to send 
t o him and Mr. McCloy, and he said that would be fine , 
lie specifically asked whether we were going to deal with 
arch criminals in accordance with our approach, 

I asked him what his judgment would be on that, and 
he said, "All I can say is that everybody is opposed to 
it . " 

Now, I have hen a memo for Mr . McCloy and fo r Judge 
Rosenman which spells out much more definitely our views, 
and I t hink it would be very helpful, Mr. Seoretarr, if 
you could just sign a transmittal nottto both of them and send i t, 
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Lest night when I 
one where we shoot 
I would leave that 

talked to you--have you 
the arch criminals or 
to you. 

: ,. 

MR. DuBOIS: I should menti on thst. We discussed that, 
and I called Rosenman. We discussed it, and we finally decided 
it would be best not to include t hat in this memo, but 
rather to hit very hard on t hese other points that are so 
important . 

H.M.JR: All ri ght . Later on he talked to me, end 
I think you will be pleased to know that he said t he 
Tr easury memo was--he did use it at t he meeting yes terday 
morning, and it was very helpful. He thought thi s had a 
l ot to do with influencing and making the other peopl e 
change . 

MR. LUXFORD: This is a purposeful doc~ent here . 

MR. DuBOIS: 'l'ha t is fine . 

H.M.JR: When I am t nrough with t his I want to start 
sometLing new in the Treasury. It is a l ittle late, but 
I want somebody--to coin a phrase- -what is it, every four 
year s? 

MR. GASTON : Quadrennially. 

~R. DuBOIS: I can tel l you, Mr . Secretary, the essence 
ofit --what is in this memo. Our suggest ion is that you 
sign a transmittal note merely . In the memo we will make 
clear what we mean by not cutting acrose strategic procedure, 
namely, anyone of the United Nations who requests a criminal-­
a war criminal--will have that criminal delivered to it 
without any questions being asked. Rosenman a greed to 
that in his conference with me, and according to y;~t he 
said last night, that was agreed upon at t he meeting, which 
means t l at if Russia asked for one hundred t housand people, 
they would get them without any questions being asked, except 
fort he arch criminals . If France, Belgium, or Poland 
asked for criminals, they would get them without any 
questions . They woul d be tri ed under their own laws and 
procedures . I think that is the most important tning in 
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the whole field, and if we have won on that point, I 
think we have Vlon the major issue . 

H.M. JR: Joe? 

MR. O' CONNELL: I agree, 

MR. Du~ns : Tl1o, we reiterated here, although it 
has already been agreed upon, our objective for the 
treaty. Three, we say if t nere is going t o be this 
sort of conspiracy, it has to be simple and not tied up 
with egotistic red tape. And in that connection, we 
defined some of the procedures we think would make the 
trial very simple, including the fact that once you have 
your judgment of conspiracy, that is binding as to the 
guilt of all meffibers of t he organization which are included. 
For example, if the SSS is convicted under t his conspiracy 
trial, that means every member of the SSS is guilty . Then 
there are only two questions remaining, one, the identifi­
cation of t he person who is a n1ember, and, two, the ques­
tion of fixing punishment solely on the basis that if he 
was a member, there is a certain cinimum punishment 

.. 

'P.ithout any further trial or any gradations upward, 
depending upon t he responsibility, but there are no further 
individual trials involved; and then we meke the fourth 
point, that t his has got to include crimes by Germans 
against Bulgarians, which he also agreed to. And, finally, 
we have a few paragraphs i n the end which high-lights the fact 
that international law is dynamic, not static, and unless 
international law grows, it will die, and t he world will 
lose respect for international law. We have built up the 
thesis t ha t it has to deal with new problems in t he light 
of the new thesis, 

H.V.. JR: It sounds all right to me. 
MR. O'COONELL: It sounds fine , 

H.M. JR: I know he worked all night. 

You haven't seen it yet? 

MR. ~HITE: No, but I am sure I am in complete agree­
ment with it . 
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A:R. LUXFOhD: Mr. Secretary, fOU will be proud of 
t hi s document . It is a statesmanl1ke document. 

H.lL JR: What I sufi;gest is, I don't think you ever 
finished writing up that book. 

MR. Du~HS : No. 

H.1: .JR: Befo re you take on anything else, I woul d 
like ~ou to do tnat. See? ~hat I want you to do--and 
I don t know whet~er we ought to get a hi storian like 
other Departments have or whether saneone l ike ~~ss 
Diamond, but I would like a story written on when I 
first saw Pall in London. He got right down t o this 
final t hing, the story of t he Treasury 's part in this . 
It ought to be done. 

~lR . DuOOIS: I agree with you. 

H.M. JR: You haven ' t time to do i t, and t nese t hings 
happen--my diary is dated today, but t hey don't take up 
one accompli shinent . 

MR. PERLE : You have to have somebody especial ly 
tagged with that , Everybody is under such pressure. 

I!R, VJHIT!:: : 'Ihat is true of every ;najor episode, 

H.!.: . JR: Take a thing like this, well, like 110senman 
says, ":.hat is thi s, Treasury business?" 

Pall called on me in London and told me his t r oubles, 
and I got in good. \·ie stayed on i t until it l ooks as 
though we had a di stinct part in shaping this very important 
policy. Somebody ought to wri te t nat story. 

MR. GASTON : I question whether you can get any extra 
person --any special person to write t hat stuff . It seems 
to me that t hose who have anything to do with it directly 
have to dictate a memo· of what t ney did, and that is the 
raw material that can be used later . 
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lfR. V:HITE : The raw material is t here . 

MR. GASTON : W11at you want now is a me •• o. 

MH. J)JBQIS: We have that . I have di eta ted U1 emos as 
we went along. We have that, rut it has to be brought 
together . The only question is one of t ime . In the 
last three weeks I think I have spent maybe one day on this 
book . \'le are getting nowhere on 1t, because we just 
don ' t have the time. And if that book is going to be finished, 
it ought t o be speeded up because--

• MR . LUXFORD: The Russians won't wait . 

H.M.JR: I don't sign--! don 't agree with Herbert , 
Vlbat I mean is, at the general consuTh office in London he 
had a first -class historiani and he was complaining to 
me t hat Spaatz would never et him sit in on things while 
they were happening, and then months would pass and he was 
supposed to write the thing up, and it was too late . 

If we bad a really good historian, he woul d get hold 
of DuBois, with my backing, and make DuBois sit down and 
tell him this thing, and then he v1ould get all these docu­
ments and write the story. 

NoT;, we Ylere in London in August, and he hasn't even 
written that up, and the longer you wait, the colder they 
get . For instance, I would say to ·,.hi te, ";.auld you Yiri to 
up the one when White and ~orgenthau went over t he other 
day and talked to fifteen people in the State Department?• 

MR. WHITE : It is written up, Mr . Secretary . I 
wrote it up yesterday. 

H.M. JR: He ia one of the worst . 

MR. DuBOIS : It isn ' t--! can just say it isn' t that-­
tho London thin~ ian ' t going to di e. We have memos on 
everything; it 1s just a question of putting it together. 

lfR. 'IIHITE : But it has to be written up, because 
there are a lot of different t hings and different ways 

. ... 
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it has to be woven in . It has to be a chapter . We have 
done that with some things in the past . For exam~le, 
it is amazing how it grows . The Chinese negotiat1one 
fran two years ago on is one hundred and fifty pages . 

H.M.JR: You take t hat story of ne1otiationa of 
Lend-Lease with the British "'hich took place here after 
Quebec--whether that's been ~ritten just as a chapt er--
! sent word to you and to the man who acted as se cretary-­
what's- his-name, the FEA man? 

MR. VIHITE: Coe . 

H.Al.Jil.: He should write t he whole thing up. I 
don't know whether he has . 

MR. WHITE: I will check up on t hat . 

H.1:. J:t: You look fo r it f or me. I v.ant to 
get a f irst- cla ss historian . 

Mit. C. S. BELL : I have a very good man in mind that 
we could put on . 

MR. ~hiTE : And Joe coul d work with him. You could 
turn all t he :m terial over to him; he is a factual writer, 
not a historian, but frow what t hey say, I don ' t know 
as we need a historian, necessari ly, but he can t hrow 
everything together and get it in continuous form for 
you and do a good job. 

H.AI .JR: Who is that? 

MR. C. S. BELL: Yr . Shick . He works directly under 
me. He writes well . We have loaned him to the Cannon 
Committee for two weeks, but I can draw him ba ck from that . 
Ha doesn't have to .go there until Monday. 

H.W. JR: What is hie background? 

MR. C. S. BELL : He has been working on our office 
procedure and methods in the field pri mari ly for the 
last three years . 
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H.~!.JR: 'l'hat isn't the man I had in mind. T am 
thinkin~--the Navy has historians, and the A~y. 

MR. C. S. BELL: Youare t hinking of the Peter 
Odegard type? 

H.AI . JR: No, because Peter Odegard would get his own 
feelings into this t hing. 

MRS. KLO'IZ: How about this Ness? 

LIR. C. S. BELL: Ness would be good. 

Mit. \','HITE : No, no, no, he has other 1~ork . 

MRS. KLOTZ : I ~ speaking of a man like t ha t . 

AlR. Vill.ITE: I think he wants a full- t ime man . 

MR. PEHLE : I think it has to be a man with s~ne 
stature and who is cocplete trustworthy. 

MH. WhiTE: V1h,y don't we all think of sane men and 
suggest names, because as far as writing ability, it 
requires--

H. LJR: I think it has to be somebody who would 
appreciate t he histori cal value of t his . 

UR. C. S. PELL: He would do t hat ; he is very intel­
ligent . 

H • .". JR: I will t ell you v1hat we can do . If rou put 
it up to them to get suggestions, you will wait weeks, 
i f not months . hhy not get this man here and let him do 
this thing, and see how well he does it while t hey are 
trying to make up their minds, see? 

MR. VIHI TE : That is an episode in itself . 

H.M. JR: Let's ~et him to do this particular thing, 
the Treasury' e part 1n setti ng up procedu.re on how to 
treat enemy criminals. Let him cane in and do it . 
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MR. C. S. BEll: Could I bring him in for a oouple 
~inutes this afternoon and let him hear from you what you 
have in mind? 

H.M.JR: Do it Monday morning . But, let's start it . 
He can do two things . Get him to do my story- -my trip 
to England, which he has got t he facts put together on, 
and thio one . And if he ca.n get that out of him , we 
will crown him king. 

MR. C. S. Bell : O. K. , sir . 

H.M.JR: If he can get Joe DuBois to sit down and 
do t his thing, it would be wonderfu l . Here is Joe . 

MR. DuBOIS: It is a job, and it should be written 
up . 

H.M.JR: It is one of the important things, l ooking 
t oward the peace of the world . These filt hy so-and-so ' s 
are exterminating, and t he Treasury is playin~ an important 
part in this thing, and I want the his tory wr1tten but 
I want DuBois and the other people, including myseif, that 
had son:ething to do with it to do it , So when Judge 
Rosenman or anybody else says, " .• hat did the 'Treasury 
have to do with it?" we will say, "Here is hoVI we got 
into it," and those things are happening every day . 

MR. PEHLE: Somebody bas to do the whole story on 
the German thing . That is a tremendous job, and it is 
vary important . 

H.r . JR: This is a segment , 

MR. PEHLE: This is just one little segment. 

H.t .JR: All r ight . 

Have we got anyt hing? I like to get my stuff over 
fir st . 

MRS . KLOTZ: No. 
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IA.It. D,V1 , BELL : "A" priority. 

H. li. . Jk: Oh, yes, one other thing--where is Luxford? 

MR. LUXFOI\D: Right here, sir. 

H.M. Jh: JAr . 'i1hite advised me , ridi ng out to Ta\:oma 
Park the other day that I ought to go away in February. 
Right? 

MH. WHITE : Yes . I think all the gentlemen here 
will agree with me . 

LU\. 0' COlfNELL : ,.'here are you going? (To Mr . 'oihi te ) 

Mk. PEhL6 : Are you tired, too? 

MR. \'.!liTE: \lie need to cat ch up . 

H.M.Jll: The reason I wasn 't goint; to go was on 
account of Bretton ~oods . 

Now, between Luxford and Joe O' Uonnell--Joe O' Connell 
first and Luxford second on this end , I wish you could tell 
me this af t ernoon when you think this Bre t t on ~oods legi sla­
tion will be introduced, because I would like to be there on 
the first day and make my little talk. 

~m. 0' COtiN ELL: You mean when they would start 
hearings? 

H.M. Jh: Start hearings , and then based on that , the 
day aft el' t hat I would like to go away for h10 weeks down 
t o the f arm. 

MR. O' COmiELL : I don't think i t would be possitle to 
give you a date this afternoon as to when hearings can 
start , because there are t hree t hings I would like to 
ment i on; one , we haven't come to an agreement on t he 
form of legislation . I hope we will have before you 
meet with the delegates . Two , havi ng come to an agreement 
on the l egislation here , we still have to have the form 
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of legislation agreed to by Spence and Wagne r in the 
Senate, and Vlol cott . Wagne t· won't be back until the 
end of next week . In addition , we have the Federal 
keserve legislation . 

h . :~ . J:\: You could say to Spence, "Look, !Jr. 
Morgenthau is tired ; he wants to go away fo r a little 
rest . 11 Senator· Wagner has been away, "But he wants to 
suit his time in with your•s. 11 

Mit. \',HITE: I thought, Mr . Secretar•y, you woulc go 
away before that. It would take about two or t hree weeks 
before this- - you could be absent until this got up on 
the Hill, but then I t hink you should be around . I 
was assuming that the thin& would--

H. M.Jk: ~ell, I don ' t know. 

MR. O' CONNELL: Why Harry, I had assumed the Secretary 
would go dov.n and open the bame--the kickoff, so to speak-­
and someone else would carry the ball from that time on . 

LlR. \'tl!ITE: I suppose the heuings are going to last 
longer than two weeks, but someh~ere along t here there 
will be other difficulties , maybe not the first couple of 
weeks , 

H. :~ . JR : I am stating--le t 's first find out--get as 
near a date as we can from Spence . Put it on a str•ictly 
personal basis . .tie i s a ver•y nice !W&.t!emen. Tell him 
I would like to be away, and I would like to be here r.hen 
the thing opens . 

!AU. 'i1lUTE: You can call V.agner in Florida and get 
him on the phone . 

H.M. JR : Wagner has nothing to do with this . 

MH. O' CONNELL: Start v.ith Banking and Currency in 
t he House . 
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L~. \~HITE: Not do them simultaneously? 

MR. C, Yt , EEll: It seems to me if you are going 
away right after your openin& statement , you are not 
going to get much rest . You wil! be on the phone 
twenty-four hours a day while this is going on . 

Mit. LUXFORD : It v1ould be better to go now and be 
back before-- it Ylill be two weeks befot·e you get into 
the hearings . 

~ill. 0' CONNEll : I think it will be more than h;o 
weeks from today before they '1ill start hearings . 

H.M.Jk: I doubt if I can get away much before. 
I hope that makes sense . 'l'he 7th or 8th of February 
will be the earliest . 

MR. 0 ' CONNELL: Still, that is all right . Today 
is the 19th of January. It seems to me ~e have plenty 
to occupy us for a month before ,;e would--

Mh. 1il1iiTE: 
almost March 1. 
wait that long, 

That means that wouldn ' t come until 
There is no particular reason why we should 

unless we have to , 

11R. 0' CONNELL: I am not suggesting that we stall 
on thi s thing, but it will probably be t~o weeks before 
that--! certainly wouldn ' t be able to say that a bill 
would be agreed upon and a message sent down, and then 
the bill introduced in less than two weeks from today. 
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Mh. WHITE: We can agree on the bill within two 
days . 

!lx. O' CONNELL: You can't agree on t he bill and 
introduce it until Wagner gets back, and we won't get 
an agreement with the State Department and Congressmen 
on the form of legislation, in less than a week from 
now.It can ' t be done . 

H.!.!. Jk: Joe , I appointed a little committee 
consisting of you and Mr. ~hite and Mr . Luxford to 
advise me as soon as you can let me know--:.!onday. 
If you could let me know Uonday when you think this 
thing is going to take place, huh? 

MR. O'CONNELL: Yes . une add i tional reason I 
didn't want to have to vote on this today is because 
of the question raise~ the other day about the priority 
of Federal keserve legislation on Reserve requirements 
and the general Federal obligations, collateral, Federal 
Heserve notes . 

VIe have a~reed on the form of legislation, but my 
understanding 1s we talk to Eccles and probably the 
men on the Hill, to see whether or not that legislation 
is noncontroversial, and if it is not,that will help 
to decide ~hether that goes ahead or behind. 

UR. \'.HITE: I thought you were going to arrange 
for a meeting this week with Eccles? 

MR. O ' CO~lliELL : It's been difficult . ~e have agreed 
to the form ot legislation,and it was easy. I was to call 
Eccles yesterday, but I didn't get an opportunity to . 

MR. \JiiTE: We can iron that out maybe by Monday. 

H.M. JR: I don ' t want to go away the minute the 
President gets back either, but I would appreciate 
it--hell, fOU people want to get me out of town. 
( Laughter) 

Mh. LUXFORD: Ur. Secretary, I take it you don ' t 
want this February 1gth date--
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H.M.JH: I hoped I wouldn 't have to concede that . 

1m. LUXFOhD : I wanted to tell him r·ight av;ay so 
he will know whether he is to cancel it or not . 

H. Ll. Jlt: Tell him we won ' t knol":' before Monday or 
Tuesday . 

Mk. GASTON: Is that date of Goyne's affected by 
this? 

Mit, COYNE : Februai'y 11th. 

H.M. JR: Well , I was , as I say, planning to be 
here all of February . Mr. ~hite gave me this talk 
that brought t eal's to my eyes . Oh, yes, he thought 
I ought to leave town. 

MRS . KLOT~ : I agree with him. I agree with 
Mr. White . 

H.M.JR: Oh, yes , I think he had somethin~ t o it 
and if nothing else will crytallize--what is go1ng to 
happen on the legislation front? 

ill\, \JU 'J'E : YcCarran called and we wants to knoYI 
whether this l egislation is coming up within the next 
two weeks, because be wants to leave to~~ for two 
weeks and he doesn ' t want to leave town if this legis­
lation is coming up , so I think be is going t o try 
to throw a monkey wrench in the machinery on the 
silvei' issue. 

rid 
the 

MJ. D.W. BELL: You take care of him. 

MR. COYN~: Foi' just what period they want to get 
of you, we can pi'obably push this broadcast up to 
18th or 25th. 

MR. VIHITE : I hope you are not taking it seriously . 
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~!R . C0YNE : I'm not . 

Mh. LUXFOli.D : You are not con f irmed yet . 

t.ffi$ . KLOTZ: I hope he will be on Monday . 

H.IA. Jh: \',ill the inkwells flow then ! 

Mr . Gaston? 

~U\ , GiiSTOt'i : I have nothi ng . 

H . ·.~ . JR : l.:.r . O' Connell? 

Mlt . 0 ' CO~IELL : I pass . 

H.ll . JR: Mr . Bl ough? 

I didn ' t sleep very "ell l ast ni.;ht--if you .-:eren•t 
here the other day, I am serious about Mr . Gaston's 
quoting an editorial from the New York Tribune , 

MIL BLOUGH: I beg your pardon . I was here . I 
have something to report . 

H.M. Jit: 
make . 

Before you report , ! have a suggestion to 

I think it would be ve ry wholesome for the country-­
this grows out ofaluncheon we had yest erday with 1~. 
Gaston and Mr. Parker, who is the President of Scripts­
Howard and the editorial writer; but the suggestton 
would like to make is I would like to have you thinking 
and Mrking with Mr . Dou~hton and Mr. George on an 
announcement t ha t there ts going to be no tax bill this 
year. None . 

t!R, O' CONNELL: No tax legislation? 

H.M. JR: No tax legislation . Just let it ride . I 
think it would have a wonderful effect on the people. 
No tax bill at all . 
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M.~ . COYNE : I'm not . 

MR. LUXFORD: You are not confirmed yet . 

MRS. KWl'Z : I hope he will be on Monday . 

H. l4. Jh: V.ill the inkwells flow then l 

IAr. Gaston? 

MR. GA~iTON: I have nothing . 

H.M.JR: Mr. O' Connell? 

MR. 0 ' OONNELL : I pass . 

H.U.Ja: Mr. Blough? 

I didn ' t sleep very well last ni&ht - -if you weren ' t 
here the other day, I am serious about Mr . Gaston's 
quoting an editorial from the New York Tribune . 

MR. BLOUGH: I beg your pardon . I was here. I 
have something to report . 

H.M. JU: Before you report , ! have a suggestion to 
make . 

I think it would be ve ry wholesome for the country-­
this grows out ofaluncheon we had yesterday with !Ar . 
Gaston and Mr . Parker, who is the President of Scripts­
Howard and the editorial writer; but the suggestion 
woUld l ike to make is I would like to have you thinking 
and working with Mr. Do~hton and Mr. George on an 
announcement that there 1s going to be no tax bill this 
year. None . 

J.IR. O' COlfflELL: No tax legislation? 

H.M. Ja: No tax legislation . Just let it ride . I 
think it would have a wonderful effect on the people . 
No tax bill at all . 
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MR. D.W. BELL: !Jon ' t they understand that pretty 
well? 

it . 
H.M.J R: Nobody understands it . I don ' t understand 

Uh. O' CONNELL: I think people understand the re is 
no substantial tax revision . 

H.M. JR: I won' t have anything . Just let it ride . 

Mll. WHITE: I don ' t think people are worrying 
about it much . They are feeling if there is going to 
be a tax bill, it is going to be a tax reduction, so 
I don't think an announcement that ther e isn't going to 
be a bill is going to be very well received. 

Y.R. GASTON: Does anybody expect a tax increase? 

MJ(. WHITE: He wasn ' t expecting it , he was ad­
" vocating it . (Laught er) 

Particularly, Mr. Secretary, it is not unlikely 
the European phase of the war will pe over before the 
summer. There probably will be a demand for tax legis­
lation . 

H.M.Jit: Let's put it this way then, No tax bill 
will be introduced as long as the war with Germany lasts . 

MR. \Vl!ITE: That's right . 

MR. BLOUGH: I think that is worth considering . 

H.M.JR: llo tax bill legislation will be introduced 
as long as the war with Germany lasts , and let Ur. Goebbel s 
use that one. 

Mit. D.\ .. BELL: As long as there is a war on two 
major front s? 

H.M.JR: No, I would say as long as the war with 
Germany lasta . 
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Incident ally, Mrs . Morgenthau was t ol d yesterday 
by a Congresswoman from California--

MR. LUXFORD : Douglas? 

H.M. JR: Gahagan , that at the opening address 
Mr. Rankin attacked me viciously and she said, "Please 
don't repeat it, but I never hiss; but I found myself 
hissing, and then I sort of ducked under my desk and I 
don ' t think they knew where the hiss came from. That 
is one thing I have been told not to do in Congress , 
but I let out the most terrific hiss . " 

MR. \'IlliTE : Was that in the House or in a committee? 

H.M.JR: In the House . 

MH. O'CO~LL: When? 

H.M.Jh: The first day. 

The other t hing Vlhich lArs . 11orgentoau got which is 
interest ing, was from a Congressman from Chicago, the 
wife of--

UR. BLOUGH : Douglas. 

H.M.JR: Oh, when she doesn ' t know how to vote she 
writes Jake Viner to advise her, 

MH. •'.HITE : She' s very good . (Laughter) 

Mh. PEHLE: Nice l ooki ng, too. 

MH. WHITE: Very nice looking . She would be very 
helpful . There are several of them. She is a close 
f riend of Orvis Schmidt 's father- in- law, and she will 
be very helpful. She is very capable . 

H.M.JR: Merriam. ~he is a good friend of Professor 
Me rriam. J.n;yway, have a look at what ltankin said . 
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1ffi. 0 ' CONNELL: Yes . 

H. AI .J il: Mr. l:llough, think this thing ove1•, will 
you? 

MJ<. BLOUGh: I will and I would like to say what 
I have done since tiaston brought the matter up at the 
l ast staff meeting. 

VIe met yesterday with this little inter-depart­
mental group, Prichard and Gerhard Colm--and who else? 
Musgrave. I brou~ht up the question now that the 
Government is takLDg a tougher attitude on the ?~ar, 
and should any increases in taxes be recommended? 
We thrashed the thing out pretty thoroughly and con­
cluded that while a watchful waiting attitude ought 
to be taken on developments, that certainly this is 
not a good time now, and that the best that could be 
done out of the present situation is to postpone 
legislation which v.ould reduce taxes. And that last 
or latter point , I think, is in harmony with one the 
Secretary just mentioned and that we may be able to 
make some capital on holding the line longer and 
stronger out of the present situation . 

H.J.I . Jii: Well, now, another man who had lunch 
l'o ith me , and who is very interested in this , is 
Chester llowles. 

MR. llLOUGH : I know they are interested over there . 

H.M.Jh: Will you kind of work Vlith Joe--and what­
e'f8r ·,·.a; you work together--go to this Joint Committee 
on the Hill and sort of sound out the possibility of a 
three- cornered statement from George and Doughton that 
no tax legi slation will be introduced as long as we are 
at war with Germany? 

MR. BLOUGH : Of course , literally none means none 
of those little points that sometimes just h~ve to be 
taken care of. 
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H.M. JR: That opens the door. I wouldn' t have 
any. 

Mk. O' CONNELL: There is only one thing that would 
worr;y me about that . You recall the statement in 11hlch 
George and Doughton said there is no possibility of any 
substantial tax revision, at least until t he end of the 
war with Gennany, and we v1on' t predict nor. as to 
whether it will be then . Unless you are awfully care­
ful in what you say, you might run into a thing that 
concerns us holding out some hope of a substantial tax 
reduction at the end of the war with Germany. We were 
very careful to avoid that. 

H.M.Jk: 1ven if that wasn ' t a published statement, 
I would like to have a three- corner ed agreement among 
ourselves . I wouldn't begin to have all these refinements, 
because when you have these refinements some Senator from 
Texas or Oklahoma v.rites in some special legislation on 
gasoline or oil or some other damn thing. 

a ;M,JR: There is nothing we v.ant that must be done 
until after the war with Gennany ends so that we would 
be prepared certainly to support that . 

II. !.!. JR: I wish you and Joe would do something on 
that on the Hill for me, will you, and report back to 
t.!r . Gaston? 

~m . BLOUGH: Fine . 

H .l.~ . JR : And the New York Tribune--

l 

Mit. HAAS : lt •s an inflationary statement .• It may 
be criticized on this basis. With all this talk of in­
creasin~ expenditures, and you put on an absolute ceiling, 
rigid l1ke that , it will look as if increases in expenditures 
is the only way to secure the funds--borrowing--and that 's 
inflationary in that regard . 

H.M. JR: \~ell , it also serves notice on these boys 
that we are going to hold the line , which is very hopeful. 
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l.!R. O' CONNELL: I think this much is true , 'l'hat 
from the earlier statements received, i f the newspapers took it through the conclusion that there would be no 
tax increases , and the minor revision that within the 
time in the statement, things that might come along 
are essentially things that reduce the revenue--although in smaLl statemen ts that isn ' t true . 

Mh. BLOUGH : Yes . 

H.l.!.J!i.: V.ell, if Blough and O'Connell will fi x 
this thing so that at least fo r my own satisfaction 
l could feel that as far as we are concerned, we are 
not going to ask for any tax legislation, we are not 
going to int roduce any--

l.il, , BLOUGH: l;ertainly not. It doesn 't increase . 

:.fitS • KLOI' l : Do you have a copy of--

H.M.JR: Kiplinger's tax letter of t he 9th? 

Mit . BLOUGH : I don't have it , I 'll look for it . 

H.M.JR: If I could have it to read over the week-end-­did the Kiplinger tax man talk to you? Did he seek you out? 

!.!H. BLOUGH: He hasn 't talked to me for fi ve years . 
I!.M.JR: who does he talk to in the Treasury? 

Joe, do you know? 

J.!H. O' COir.lELL: No, I don' t know , 

H.J&.J ft: Make inquiry, Roy . Does he talk to anybody in the Treasury before he gets a letter out? Was it 
friendly or unf riendly? It is four pages long. 

Mk. BLOUG H: Generally, they are pretty neutral on the subject. 

H.ll.J lt: Check and see if he has any pipeline in the Treasury. 
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MR. GASTON: I haven ' t seen any of t hose boys around 
here in a long time . 

Mk. D.W. BELL: I haven' t seen one in a year. 

!1U<. HAAS: Shelton used to come around. I haven' t 
seen him f or four years. 

here 
just 
out . 

MR. BLOUGH: They didn ' t get anything out of us 
and t hey stopped coming around, so I don't know 
whe re they do get i t . I will see if I can fi nd 

Llli. D.i'i . BELL: hoy, don't you think Ezekiel 
might be interested in what t he representatives of 
the OPA and Stabilization office feel about t he next 
three or four months ? 

UR. BLOUGH : Yes , if we have a couple of minutes, 
I woulc like to do t hat. 

H.M. JR: • I know what Chester Bowles told me . 

MH. BLOUGH: These people --Prichard of Vinson 's 
office was~pecially eloquent on the danger from the 
wage front, immediate danger that labor has come to 
the conclusion that aft er the war with Germany ends, 
their bo rrowing pm,er is going t o be great ly reduced. 
~bile it is all right for the ~nistration to talk 
about higher wage l evels at that time, that they just 
won ' t get them; and Prichard is very much afraid that 
there will be a st ron& dr i ve for wage revisions upward 
immediately, and that that will be reflected in prices 
very rapidly. 

The OPA man , Walter Salant , feels that about the 
only thing that can be done effectively is to increase 
production of civilian goods and that doesn't seem to 
be in the cards at the moment . 

H.M.JR: Sixteen thousand had to be loaned from the 
Army and Navy t o help on military production . Certainly 
t here is no chance of helping on Qi vilian goods . 
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lffi . BLOUGH : And the clothing-- apparently clothing 
is reaching a very serious situation . V.hether to ration 
or not to ration is the problem at the present time, but 
there is enough stuff. To ration some of the articles 
seems to be the question. So t he general feeling there 
was that the next six months frow now, say up to the 
1st of July or so, assuming the war goes on the way it 
has been, will be the toughest of the war so far as the 
inflation front is concerned. So their feeling a bout 
taxes was not due to any feeling that we are over the 
hump or anything like that, but t hat would not be a very 
effective method, and we woul d have no possible chance 
of getting anything in t hat field . 

H.M. JR: Weren 1 t you going to give me a proposed 
statement, Herbert, on currency? 

MR. GASTON : VIall, I just couldn ' t see how to 
write any statement. I didn't think any ~:~tement 
would be-- l t hought it would be well not to write ont. 
just nO'I'I . 

H.M.JR: I 8.1!1 not goin~ to bring it up todayi but 
sometime early next week I ~~11 have to talk to al of 
y_ou about it . Is that all, 1lr . Blough? 

MR. BLOUGH : No. The Joint Committee on Internal 
Revenue Taxation met yesterday morning and heard the 
report on expenditures , which you saw some ti~e ago-­
before Christmas . Mr. Lindow presented it, and he did 
a very effective job. The reception was extremely cor­
dial and f r iendly . The feeling of the group ~as that 
this pretty well disposes of any rapid tax decreases, 
and the prospects are a good deal l ess promising than 
they bad hoped for . 

()!e thing they want is to attempt to project this 
into a fol'!llal post-war year . We said we didn't want to 
do that because it involves assuming certain policies, 

' 
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important policies about the Army, aid to aged , aid to 
unemployed, and so forth. We didn 't feel VIe on a 
technical level wanted to make them. They didn ' t \~ant 
to make them either, so they asked us to project it , 
assuming we would be making them, and they will work 
with those figures. Taft came up afterward and made 
a few comment s , and said he had a feeling t hat the 
Budget would be close to twenty-five billion dollars, 
which, 1 think, is a promising reaction for post-war periods, 
and in view of the fact that people are talking sixteen , 
nineteen , and twenty- one , the fact t hat Taft concluded 
it will be in the neighborhood of twenty-five billi on 
means it will be hopeful as far as the same approach 
to pos t - war periods is concerned. 'l'hey are ~oing to 
meet again Tuesday at which time they are go1ng to 
take up revenue reports and probably get i nto post-
war economic problems . 

I have written up very briefly, a few things I 
have reported on, for your files . 

(Hands Secretary two memos dated January 18 ) 

MRS . KLOTl: Do you want to read this? 

H.U.Jk: No, thank you. 

!.!R. bLOUGH: That's all . 

H.H. JH: Is your group going to go ahead and meet? 

llR. C. S. BELL: I t hink they will twiddle their 
t hunts until you get to them, sir. Supposing I go on 
out and get the thing started? 

H.M.J R: Get the thing st arted and tell t hem to 
go ahead. How many people are there? 

Mk. C. S. ll~LL : ~bout thirty. 

H.M. Jl\! Why not go ahead and tell them to run 
the meeting just the way they would any other day, and 
when I am ready I will come in and t alk to them? I 
don ' t want them to twiddle their thumbs . 
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H.M. JR: George? 

MR. HAAS: I have nothing . 

M:H. \'r1li '!'E ! You remember t he question about J esse 
Jones paying for the rubber which he bought from the 
English that the ships had sunk? ~e have been trying 
to get a basis fo r asking them to pay for rubber that 
was sunk,and it is taking them severe! weeks to run 
down the contracts,and we have a letter signed by Leo 
Crowley,and there is a place for you to sign and the 
Secretary of State, requesting that be pay for the 
rubber t hat was sent, because it was purchased F.O.E. 
and therefore he should pay for it , but it has taken 
this long to get it . 

H.M.Jrt: Do I have a copy here? 

J.IR. \\lUTE : Yes . 

H.M. JR: What happens after I sign? 

MR. \VHITE : \\e will send it to Stettiniua to sign , 
and it will go to Jones . 

MR. GASTON: Doesn ' t Jones know the terms under 
~ich he buys rubber? 

tot. 'MIITE: He didn ' t tell us, and the way be stated 
it in his lette r it looked as though we were out on a 
limb. 

H.M. JR: ~bat happens? 

MR. ',\JUTE: As soon as you sign it, if you will 
let me have it back--

H.M.Jrt: Sidney Sherwood . Is that my old Sidney 
Sherwood , ~pecial Assistant to the Administrator? 

MR. WHITE : FEA? 
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H.M.JR: Is that Sidney'l 

MR. GAS TOO: That' s him . 

H.M. JR: Is that where be is non? llliat do I do? 

UR. \~TE : That ' s all . If I can have it back-­

(The Secretary signs a letter add.ressed to Jesse 
Jones, unda ted, end t o be signed also by Secretary 
Stettiniua and Leo Cr owl ey, and hands i t beck to M.r . Whi t e . ) 

J.!R. WHI TE : Al Davidson has been made General Counsel , 
and is taking Mr . Cox' s place in FEA . You remember that 
chap--

H .~.JR: So one of our boys finally made it . 

MR. \'iHITE : He has been making it quite a \',hila . 

H.M. JR: He ha s been made General \;ounsel ? 

.MR. WHITE: Yes, in place of Cox; Cox is Deputy. 

H.M.JR: Cox is Deputy? 

MR. GASTON : Deputy to Crowley . 

H.M. JR: How many deputies does Cr owley have? 

MR. VI!UTG : I think he has t hree . He had three . 
McCamy is one, and Riley, I thought , was another. I 
am not sure- -

H.M. JR: And Cox is the first deputy? 

!.IR. \';lliTE: I don't know if he is celled that, but-­
(Laughter) 

MR. D. \', , BELL: There were two names . I sew Cox' s 
name and somebody else ' s . 

MR. V.HI TE : I am going up this weak end to meet all 
day with CED' a confer ence to see what kind of a report 
they ca.n get out . 
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H.!A. JR: 'Johere do they meet? 

tnt. 'i'J!ITE: In New York, and I have. also made an 
appointment with Huml for several hours so that--

H.M. JR: There are a couple of good sho'lls in New 
York, too. 

!JR. '!:HITE : I will be back !.!onday morning . 

There was a letter--we are having a meeting this 
afternoon in Dunn's office on Germany, which is the 
first meeting after the discussion of yesterday, and 
there was a letter that Mr. Grew sent you about t he 
desire of his group to discuss with you the proposal 
for the Russian loan . Now, that meeting you had in 
Stettinius ' office waa supposed to have wound that 
up because- -

H.M. JR : That covers that ? 

}.Ut. I'.'HITE : That's thro'ugh then ? 

H.M. Jh: Yes . That covers that . I mean Grew' s 
letter to me discussine t he .k.ussian Loan . That meeting 
has taken place in Stet tinius ' office. 

Uli.. \·.HITE: There is nothing fo r you to initiate, 
because it wasn't left clearly at that meeting what the 
next step was . 

H.l.l .JR: What the next sten lias Stettinius said, 
"I give you~ word of honor in. front of fifteen people 
here that I '11111 carry your message and explain it amply 
to the President . " 

MR. WHITE : Amen ! 

Ul~ . KLOTZ : That letter does not need an answerr 

H.M. JR: No. 
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MR. V1HITE: Lieutenant Tasca who has been in Italy 
for a couple of years in the liavy is now back. he is 
going to be assigned to the Treasury and he is very 
interesting to talk to on this matter. He has a number 
of points , and also Lieutenant ~illis is back from Italy, 
who is working under him, and I think you ought to see 
both of them next week . 

H.M.JR: Remind me on Monday. 

MR. O' CONNELL: Colonel Bernstein spoke to me and 
spoke to harry about ~etting some Treasury people to 
work for the Army on financial mat ters in Paris and 
on into Ge~any, and he asked for tno of our lawyers 
that are there . I ~ade a sort of commitment on one 
lawyer that works for John Pehle at the moment in 
London , Jim Mann, and the three he has asked for are 
three we can get along without , in some sense , better 
than mos t other people , although they are very good 
men, and I wanted to know, after talking to Harry, what 
your attitude was . 

~ ~~ITE : There are three men ; I don't think they 
are the same ones. 

H . !~ . Jlt : There are so duned many lawyers wearing 
unifo rms doing desk jobs! Let t he Army pick from the 
people t hey have . They are lousy with la~ers . It's 
ridiculous to call here and ask for l awyers . 

Mk. O ' CO~~ELL : He wasn't asking for them because 
they are lawyers . 

H.M.JI\ : The Army is lousy 1'ith them, they have 
thousands of them. 

L!J •• \'IlliTE: We just took Andy Kamarck to send abroad . 
he is not a lawyer, and the spot that Bernstein has for 
him is an excellent one. 

H.U. JR: Kamarck, that ' s different . 
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UK. h]JTE: And the other two--

MR. 0 ' CQNHELL: One is Ackerman, who has been in 
North Africa and abroad working on the types of things 
Bernstein is interested in . He just came back. He 
has been with us a year and a half and has been working 
entirely on Germany. 

MR. 1.'•HITE: He would be doing the same kind of work 
only more so. 

MR. 0' CONNELL: He wasn't asking for them merely 
because they are lawyers but because of their peculiar 
experience , and I am sympathetic . 

H.H. JR: Don 't come around and weep on azy shoulder 
and tell me you are short-handed. 

MR. O' CONNELL: I haven't. 

MH. VI'HITE: We have trimmed t he list from fifteen 
down to three, Mr. Secretary. 

:.m. PEHLE : VIe are holding back on Jim Mann fo r 
the job. 

UH. 0 ' CONNELL : All right . I would like to hold 
back on him. 

H. LI . JR: \ohich of t he two--the first fellow--Ackerman . 

MR. 0 ' CONNELL: O.K. 

Mk. WHITE: Ackerman and Hynning . Now, I say we 
have trimmed the list of fift een or twenty down to 
three. 

H.M.Jh : 'Where is Ackerman now? 

MR. O' CONNELL: He's he re . 

Regraded Unclassified



• 

{ I 

0 

- 32-

MR. ~RITE : Bernie asked for fifteen or twenty and 
we trimmed it down to three . 

Mk. O' CONNELL : Ackerman has been here now--

H.J:.I . Jh: Is he in uniform? 

MJt. 0 ' C0NNE.LL: No . 

H.!.! . JTt: And you ue willing t o let him go? 

MH. 0' CONNELL: Ackerman has--

l.!R. ',\lUTE: He has been v.orking on Germany v1ith 
Hynning . 

Mh. O' CDmiELL: Ackerman and Hynning are in the 
same category. He has worked almost exclusively on 
Germany. He is a Treasury lawyer . 

H. irl. J ii.: He is not in uniform and t hey will go 
as civilians? 

MR. \~HITE : Detailed to the We.r Department as 
civilians and no communi cations between us and them 
is allowed. lt's a l ittle different f r om the London 
situation. 

H.U.JR: Will you get this thing settled? Hynning, 
Ackerman and Kamarck to be detailed to t he Army to 
assist ~olonel Bernstein? 

MR. C.S. BELL: Yes, sir . 

H.M. JR: !nd when they come around and when they say 
how short-handed they are, remember they have initiated 
this , you see? 

MR. C.S. EELL : Let them go, yes, sir. 

H.U.JR: There will be no recriminations and saying 
how short-handed they are , see? They have lots of people 
t hey can spare for the ArmJ, Charles, see? 
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MH. \oHir E : Wait • 

H.M.JR: They have lots of people--they can spare 
them. 

MH. ·:,HITE : I will let the lawyers speak for them­
selves . 

H.M.JR: They are lousy with lawyers and they want 
to take three civilians and detail them to the A~. 

MR. \',HITE: That's not quite the case . 

H.M. JH: Why not? 

MR. '.'JUTE : Take Kamarck--

H.M.JR: That ' s a man I suggested !IIj'Self when he 
came over, but these other two--

1lli. V.ri!ITE: We took him with the understanding with 
you that we would send him abroad because we didn ' t want 
to keep him here . 

LtR. 0 ' OONNELL: I am only repeating !IIj'Self . Vriginally--
1 am not arguing, Charlie, and I just understand--

MR. ~RITE : You are confining yourself to the lawyers. 

MR. PERLE: Go ahead, Joe. 
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llR . O'CONNELL: I give up . 

H.M. JR: On these lawyers--here are a couple of 
civilian lawyers we're ~iving to the~. and I repeat 
myself, the Pentagon Bullding is bursting with lawyers 
in uni.form. 

MR. O'CONNELL: They are not these kind of lawyers. 

MR. DuBOIS: The only reason we made that decision 
is that ;ve felt from an over-all point of the German 
problem, that these people can make a more important con­
tribution there with Bern.ie, with their experience, than 
they can here. 

J.m. 0 ' CONNELL: They ought to be in that area where 
they \Vork for us and the ·:tar Department, and t hose fellows 
are more valuable workine for the ·.'lar Department t han they 
are over here working for somebody else . 

~ms. KLOTZ: They have 8 point there . You didn't 
hear the end of it. 

H.11.. JR: They are going to hear the end of ' it from 
me . All right . I still say that in the whole Pentagon 
Building there must be a couple of la•~ers in uniform 
they can take, but rou boys say no end Bernstein says 
no, so i t ' s all right with me . 

How far have we got? All right, John. 

:.m. PERLE : '/{e are applJing through the 'Nar Refugee 
Board which is sending an application throuf)\ the Budget 
Bureau to the President for one mill ion, one hundred 
h1enty-five thousand dollars for the Forei~ Relief Fund 
to use for further food packages. We prevlously sent 
three hundred thousand, and they got permission to send 
another three hundred thousand, and Procurement is eoing 
to make them up. 

H.M. JR: Do you want me to sign it? 

UR. PEHLE: That is not necessary, Senator ~rdock 
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got in touch with Mr. Silvermaster in connection with 
one of the persons working fo r Silvermaster, Herbert 
T. Weber, who has quite a bit of background in unemploy­
ment insurance, and Murdock wants to borrow him. 

H. J.: . JR : For what? 

1~. PEHLE: For a study lrurdock wants made on 
unemployment insurance . It would be a courtesy to 
Senator, and we can spare him. · 

H H JR• ... .. 1.. • I am in favor of it . 

t he 

IJR. PEHLE: All right . It 'l'lon' t hurt to do a favor 
for ru'urdock . 

I read the t ra.nscript of the press conference on 
the veterans thing, and thought that in spite of the fac t 
that you didn't like the answer, you gave it very well. 

H. !l . JR : I agree . 

MR. P~l.LE : You were on sound ground. It isn't an 
easy answer to give, to pass t he buck to the Board, but 
it is their responsibility and not ours. 

H. 'li . JR: I agree, as far as versus the Treasury and 
the public is concerned, that that was the only answer 
I could give , but versus you and me , I still want to 
have a showdown with you. But I certainly de fended your 
honor . 

~~. PEHLE: You certainly did . 

H. :.f. JR: ••• and 11'13' OIVIl, but I still think that I 
don't know, I haven't seen m7 press clipping today. I 
don' t know what- -

MR. PEHLE: I haven' t seen anything yet, but- ­

H.M. Jn : I still want to have a showdown. 

(Mr. C. S. Bell re- inters conference) 
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1m. ?EHL~ : At your convenience. 

H. M. JR : Yes . 

L!R . PEHLE: I ju:~t want to mention--

H. I.l . JR: He has something tough coming after he ' s 
been so polite. 

MR. PEHLE: No , I haven ' t . The Phili~ne government 
has sent a letter into Procurement from Osmena asking the 
Procurement Division to locate all sorts of office suD­
plies and typewriters and everything for them. The · 
Japanese cleaned everything out of Leyte. They even 
took paper. They just wiped everything clean, and Osmena 
has asked our help. 

I have cleared with Interior, who usually have charge 
of Phili~ne matters. We are getting most of the stuff 
for them. 

H. 1l.JR: Good. 

MR. PERLE: Urs . Nelson--that ' s the mother of Page 
Nelson, one of the boys caught i n the Phili~nes-- called 
me and said she had received a postcard from him dated 
last June , the only word in his hand1vriting she has ever 
received in three years , since he has been a prisoner . 
He says he is all right and was asking if he is still on 
the payroll. 

MR. CIDL~ES BELL : Yes . All of them are. 

m~. PEHLE: It is the first direct word that has ever 
been received from any of those people in three years , 
since they have been prisoners. 

H. ll . JR : Based on that, we received some news con­
cerning young Lieutenant Haas; Six months ago he was 
supoosed to be going up in an observation plane , obser­
vation for a tanker, and they had not heard from him. 
They took for granted he was dead, and last night through 
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General 1~rshall 's office we got ~ord that he is a 
prisoner in Germany. 

1tRS. KLOTZ: Six months? 

H.~ . JR : ue is a prisoner in Germany. The other 
boy , Robert Haas , was an aviator, and he v.as killed early 
in the war. He was i n the Navy, and they thought this 
boy was dead, but they got word last night , after six 
months, that he is alive. 

MR. PEHLE : Charlie Bell ' s office may want to notify 
all of t he families--

t!R. CIIAJU.ES BELL: \';e will send them a copy of the 
notice, t he post card, if L!rs . Nelson is agreeable. 

H.M. JR: How many of them are there? 

l.!Tt. CHAHLES BELL : About five. 

H.M.Jit: I would like t o fix it 1Jl1Self . 

MR. ~HITE : Do you think that might be a reassuran ce, 
or do you think it might be the contrary. They might feel 
she got a postcard and they didn 't . 

1lli. PliHLE : The postcard is dated last June . 

H.M. JH: i•rite a l etter as to the payroll status . 

Mlt. PEHLE : They know the payroll status . 

MRS. KLOTZ : The families know, yes . 

H.l\ • .!.1\: I just thought you meant t he payroll . 

MR. PliliLE : I just wanted to mention to you that the 
Procurement Regional Office in the Texas area ia located 
at r'ort Worth. lt is located there, because at the time 
it was set up it was largely a question of warehouse 
space which could only be obtained there . Sooner or later 
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we are goin~ to have to shift that thing over to Dallas 
and there w1ll be a fight about it . 

H.L\. JR: 'hit until I ' m away, will you please? 

l.Ut. PEHLE : I just wanted to tell you that we are 
laying plans to do it before the war is ovet•, because if 
you don't do it during the war, you wil l never get a chance. 

H.LI.JR: Listen, fellow, l:efore you do it, consult 
with Joe O'Connell what this means . 

~. PEHLE : I'll raise it . 

H.11. JR: And make darn sure it's all right with the 
Speaker. 

MR. PERLE: That's why I raised it here . 

H.M.JR: .Make sure moving it isn't- -I think he's 
from the Dallas District , but I certainly would consult 
the Speaker and Tom Connally. 

~!R. PEHLE: I'll clear vii th Joe before we do anything . 
It is very much in the preliminary stage, but I want to 
do it if possil:le . They can cause a lot of tt•ouble. 

H.M.JR: ·lrhen I r.as in Farm Credit , remember Herbert? 
v.n.at is the capital of Mississippi? We wanted to move the 
Farm Credit office from there . 

MR. GASTON: I just don't remember that one. 

H.M.JR: I do~ and 1-at Hurison-- it caused us more 
trouble. I said , Let ' s be inefficient and keep it where 
he wants it . " 

MR.PEHLE: We may come to that . 

R.U.Jh: Sometimes it is more useful--! know it is a 
terrible thin~ to say . hemember in St. Louis,in ~issour~ 
raising cane 1n that very small office down at Columbia? 
Remember all the trouble , and wasn't it Cannon--
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MR. COYNE: Yes, Cannon . We are paying a man twenty­
six hundred dollars a year . 

I? 
H.1! . JR: And I said, "Keep an office there," didn 't 

l:IR. COYNE : Yes. 

H.ll. . JR: Just to keep an office; what can Yle do? 
soo.etimes those things--you have to do it with your eyes 
open. <Ale of the reasons that Byrnes has never forgiven me 
is because I got rid of a fellow out of Farm Credit . He 
came down to my old office and sat there . The fellow 
wa s a drunkard. It turned out be was his political manager . 
I fired him, and he has never forgi ven me . 

MRS. KLOTZ: ~ did he say he bad been drinking? 

H.M.JR: He said he had been takiog cough medicine 
every morning. He brought the medicine do~n and put i t 
on my desk. It was one of these--what do you call . it , 
Purina? (Laughter) He bas never forgiven me . He brought 
the medicine down here and said, "You smell it. " It was 
one of these malt extracts . 

UR. GASTON : \Then we visited him in his bane in 
Columbia he had three different medicines. That was before 
repeal-- three different medici nes in barrels in the cellar . 
(Laughter) Excellent medicines . 

H.M.JR: Remember the nice fish fry they gave us at 
Columbia . 

YR. GASTO~: Yes . Asbury Lever, 1-e-v- e- r; that is 
the fellow. 

H.loi .JR: And what is the name of the fellow 11ho ran 
the paper down there? It was an Italian name . 

MR. GASTOII: I don ' t remember. Lever was chairman 
of the Committee on Agriculture during the last war . 
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MR. HAAS: Lever, the author--

MR. GASTON: Author of the Lever Act, 

MR. PEHLR: I will watch it . That is why I brought 
it up . 

. ( 

H.l' . JR: We had a fell ow from Virginia on Appropriations, 
Woodrum. This is funny . I am reminiscing at my age. We 
had a fellow Woodrum, and there I was sn.art . I learned 
"me lesson . " This fellow was gettin& forty- six hundred, 
and he interfered with the whole eff1ciency of t he office . 
I partitioned him off and pu t a cot and chair in and told 
him, "O.K., lie dovm, but don't go and associate 11ith 
anybody in t he office . " he had a cot and a chair, and 
he lay there all day and slept, but he didn' t interfere. 
~e paid him his forty- six hundred, and he didn ' t inter-
fere , 

MR. PEHLE: You are not talking about ~oodrum ' s 
son, are you? 

H.ll. JR: He told me, "Keep this fello'i'l on, or you 
won't get your appropriation . " 

I said, "O.K. " 

He slept . I said, "Don 1 t you ever leave that office, " 
(Laughter) Those are some of the tl:ings a his torian can 
put in . (Laughter) 

UR. PERLE: Mr . Bell and I arranged something in 
connection with Mr . Taber the other day. It was done at 
a rather crucial moment in connection wi th Appropriations 
hearings . I called him out of the hearing t o give him 
good news . I am sorry we are not up there this week 
while he is out of t ovm. 

H .~ . JR: You have to do those things every once in 
a ~bile with your eyes open and amile . Danny called at 
the r ight time . John was ready to make a favorable decision, 
anyhow, so he got the benefit of it. 
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1ffi. PERLE: In talking to Governor Hurley the other 
day, he told me it was his idea that the Surplus Property 
Board ought to establish an office in each State Capitol 
to deal with State and municipal problems, but t he Board 
had taken that up with Byrnes, and Byrnes said "llothing 
doing." Byrnes said he wanted t he Board t o be strictly 
a policy organization , and not--

R .M, Jlt: Strictly political? 

MR. PEHLE: Stri ctly policy, and not to have any 
fie ld offices . It looks like we are going to have to 
establish offices in every State . 

H.M. JR: Really? 

1.!1\. D.n. BELL: Vibat have you got now, eleven 
of fices, or twel ve? 

J,lk, PERLE : Eleven in this country , and one in 
Puerto ltico. 

I heard some time ago that CrOI'I'ley had at one time 
made a misstatement to the effect t hat surpl us property 
ought to be held and not di sposed of , because after the 
war i t would be used to industrialize China and other 
countries, including Germany. But I was unable to lay 
my hands on the statement . 

Now, I see that Mr. Cla~on , in response to inter­
views with the press , has sald that-- the press said that 
he has partially confirmed rumors that some materials-­
talking about surplus materiah--t1ould be sold on credit 
to China, France, South American countries, and possibly 
to Germany in order to develop industry in these countries . 

H.M.JR: Refer it to Mr. ~~ite . He is seeing Clayton 
this afternoon , 

Lffi. PERLE : I think they ought to stop \.layton from 
making such statements . 

MR. 'I'IHITE: That must be some time ago . 

1 
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Llr . PEliLE : No, January 3 . He has nothing to do 
with Surplus Property , and in the second place--

H.M.JK : In his economic policy? 

MR. O' CONNELL: but the Surplus Property Board 
has well--

MR. PEHLE: He does have something to do with the 
foreign side, but whether our policy is going to be used 
is the question. 

H. LI. JR: !.!r. White will take care of it this after-
noon . 

~u1. WHITE : We will have to put this in abeyance to 
use when we ask Ness . 

H.ld .JR:. I approve , Lir. White . 

!.!liS. KLOl'Z : That is that , Mr . Pehle . 

UR. LUXFORD : It will go on one of those memos some 
day. (Laughter) 

R.M. JR: Is there anything else? 

UR. PEHLE : That is all. 

H.M.Jh: These meetings last a long time, but I 
think they are useful . 

MR. LUXFOP~ : I have nothing . 

MR. COYNE : I have two small items. V-mail i s 
going along; we wi l l have Art work on i t today, and Dave 
Levy is at work and is busy preparing your February 11 
address . 

H. ~l . JR: You know, before Ted left he was working 
on this idea thet I go on the air once a week, and I 
never heard any more about it . 

l 
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MR. COYNE : We a r e still wo r king on t oat ; the ~lue 
Networ k wants it, and Deve Levy is getting sane backgr ound 
mater ial now. 

H. LI . JR: I don ' t know, but I suggested in the first 
inst ance t ha t we go t o the Blue , but Ted didn ' t went to 
go t o the Blue . 

~:R. COYNE : 'l'he. t is the way it worked out . 

H . t! . JR: \',ho contacted Chester La Roche . 

:ltR. COYN C: : To:u Lane did two or t hree r1eeks a~;o . 

H.LJR: Good. 

Joe? 

MR. !l\OOIS: I have nothing. 

H.A1• JR: I j us t want to congrat ulate you on the 
wor k you did. It is fine . 

~!R . DuBOIS: I llould like to say th&t it is still 
not clear, that I em not going to build up fal~e hopes 
tht.t the thing is going to work out like 1 t should. I 
have my fingers crossed as to ~hat the ultimate outcome 
of this will be . 

H.l'.JR: Ur. Daniel Washington Bell. 

IJR. D. W. BELL : I have nothing this morning . 

H. h! .JR: Charl es? Have you got a middle name? 

MR. C. S. BEll: Stewart . 

H.M. JR: Charl es Stewart Bell . 

.L!R. C. S. BELL : Buzz Aarons is back from London • 

H.M.JR: I sew him . 
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MR. C. S. BF.LL: And Joe wants to appoint him 
Aseistant General ~ounsel . He has been Assistant to 
the General ~ounsel . I have that letter. 

Joseph B. Friedman is now available again to Joe. He 
woul a go 1nto Buzz Aarons' old job, just as Assistant to 
the Generl' 1 "oun sel. The t con temple tes an incrt ase in 
salary . Both of toese contemplate an increase in salary. 

H.IJ . JR: I tell you what, if you tell theu• outside 
t here right after Lauch Currie leaves--if you and Joe 
O'Connell would come here and have the boys here, I will 
give them these . I llill si~ thew noll, but tell them as 
soon as Lauch leaves I woula like to see t!.eru. 

(Mr. Bell hands Secretary letter addressed to Lehman 
c. Aarons, dated January 19, 1945, which the Secretary signs.) 

H.I.! . JR: Ho" much increase fo r Friedman? 

MR. C. S. BELL: Five hundred dollars . 1his is on e 
for William H. Taylor. (Hands Secretary letter to Mr . 
Vlilliam Taylor, dated January 14 , 1945, which the Secretary 
signs . ) I understand Harry spoke t o you about that . 

llR. WHITE : Could you see him, too? 

H. ~f .JR : Sure. Include them all at the same time . 

MR. C. S. BELL: Congressman Celler' s amendment ia 
to increase Cabinet !.\embers ' salary to twenty thousand 
dollars , end increase the others . I didn ' t know whether 
you knew that . 

H.AI.JR: I heard a lot of discussion about it . I don't 
know how the Cabinet feels . They seemed to think it was bad. 
I think Vinson spoke on it, t~t bow could t hey turn around 
and tell little steel end the rest of them they couldn ' t 
~ve it if they gave it to the le~isletive and executive, 
see? But I did want to say that lf there was any such 
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thought--! think that they may not get it now, but 
eventually it should be taken care of--and the Under 
Secretary and Assistant Secretaries, see? If the 
Cabinet !~embers go to--

MR. C. S. BELL: Twenty thousand from fifteen. -
H.M.JR: I think the Under Secretaries should get 

fifteen and t he Assistant Secretaries twelve . It hink 
that would be relatively fair . 

MR. C. S. BELL: Couldn't Tom Lynch cover that 
when he reports on this? 

H.l,f. JR: 
do the thing. 
bill . 

It isn't coming out, bUt you have got to 
I understand they are not mentioned in the 

MR. O' CONNELL: That particular bill-- there are 
several bi lls that have been proposed to Congress . 

H.M. JR: Just to establish t he position. I think 
that they recogni ze t hat if we get it, then some day maybe 
they v.i ll get i t, too . 

l~R . LUXFORll: Mr . Secretary, did Judge Vinson consider 
enacting t he law now, but making it effectiVe sixty days 
after V- day or something like that? 

H.LJR: He talked it down and thought it was bad. 

I said facetiously at Cabinet, having just me de out 
my income tax on that day, tha t unless the i ncrease was 
exempt from taxea, I was against it . If it woul d increase 
lilY salary five thousand and have that five t hOusand exempt, 
it would be very ~ice. 

MRS. KLOTZ : You would be getting wha t , fifteen? 

H.!!. JR: See, complaining already. 

MRS. KLOTZ: No . 

r 
• 

Regraded Unclassified



• 

' e 

( ) . 

• 

- 4 6-

1ik. D, V1 , BELL: by the way 1 did you see where 
Senator Thomas introduced a resolut i on to provide a 
commission along the lines of your recommendati on, 
only a good deal broader--a foreign economic commission? 

!.ffi, GASTON : ne had everybody in tO'Im on it , 

MR. D.' .. . BELL: He has twelve 1>ublic members , 
eight or ten from ~ongress , t he Secretary of Agt•iculture, 
Sect•etary of Commerce--

tUt. 0' COiiliELL: I:s it something like Foreign 
Economic Admi.nistl•ation? 

Mit. D. •; , BELL: .Uong the same line , except broader . 

H.M. JR: Maybe Crowley or Cox had that introduced . 

Wt. 0' CONNELL: That was my reaction at first . The 
Foreign Economic Administrat or would be one of the members . 

Mk. DuBOI~ : Just a second, ~r. Secret ary . I should 
have said this before. ~ben you see Aarons and Friedman , 
could you also mention this ur criminal thing t o them? 
They did a lot of work on it . I ~ould like to say that 
it isn't ~ v1ork . Joe O' Connell, Luxford , Harry White, 
Aarons , Friedman--everybody--it is a product of the 
work of a lot of us . Aarons and Friedman also did a 
l ot of work on it . 

H.M.JR : Is that why they are getting promoted? 

AH. DuBOIS : They deserve promotions without that . 

H. IJ. Jk: All right • 
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Leo Pasvolsk.y 

He has been writ ing on Russian and interna t i onal artairs 
s lnce 1916 and hie ·~itings have not been sympat hetic with the 
Soviet uni on. He has consistently, since 1917, underestlmft~ed 
the economi c, ~olltical and a i l i t ary power s ot the soviet Union . 
(One week atter the Geraan attack against t he ~oviet Union Pss­
voleky sa i d dogmatical l y that the Russ ian a~ would be anni hi­
l e ted wi thln several weeks end tbe soviet Government complet ely 
dest royed . ) 

He ha s collabora ted with Harold Uoulton extensively s ince 
19~ and up t o several ~ ~ars ago mai nt P1ned hi s connections 
with Br ookings lnst 1tut1on. 

(Uoulton was r ecent author or a book on post-war t r ea t ment 
ot Germany and Japan which took t he position that both countries 
s hould be perral~ ted t o retur .. t o t heir previous economi c atPt us . ) 

i e have been told by Wr . Collado that Pa svolsky was a t tempt­
In~ t o "knite• Bretton NOods . 

Penrose , ~osley and Rad ius, Pol i t ical end Fconoalc Adviser s t o 
~ inant on t he EAC 

Penrose is a f ormer university pr of essor who became asso­
c iated with Ambassador l 1nant in the Int ernati onal Labor Ot tice 
and has been retained by Mr . Winant as h i s adviser alaost con­
stantly since that time. He is not a r egular State De partment 
employae. 

Penrose l s a hUliiBD ltarian who bas s a id that Qel'88lls muat 
be given at least 2, 000 cal ori es per day as a a1n1sum diet . 

Moaley l s a career dipl omat. After l istening to ~orgenthau 
and ".fhl te on t he Oel"lllllD problem ln London he told other Treas­
ury r epr eEentat 1ves t hat the i deas or WOr gent hau and lhite were 
tantss~ic, childish and ~becil ic . 
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Radi\l8 was Serle's assistant. He 'NBS sent to London t o 
arrange t or Urti t ed Nat i ons Or ganizat ion to control inland 
transportat ion 1n Europe. His ertor ts tailed because he was 
unable to r each agreement wi th the Russians on the use ot the 
t ransportat i on faci l ities ot Ger many . · 

Al l t hree or these adv iser s ar e completely out ot sym­
pa thy with JCS 1067 in principal and in deta i l , and have at­
tempted to undermine t he pol icies expressed in that document. 

Robert !durphy 

His r ecord in France and l~orth A!rl ca is well known . 
Murphy 1s on hi s spoken word hostile to and suspi ci ous ot the 
s oviet Union. He has said that you cannot trust "those people" 
and that it is imposs i ble to deal with them. Murphy is spread­
•.ng the story that the President has r enounced the Church111-
rloosevelt-Quebec memorandum on Germany and quotes the Pr es ident 
as saying that he doesn ' t know how he ever s i gned that document. 

L 
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'l o ...1r . ..iCI.lo, : 

Larbon of lreas memo '' ine 'ar Dept 
u1emoranoum Concerning 'tr.e tunishment of 
\',e. r Lriminals " and con- of Vtar Dept 
memo "'!rial and r·11nisM1ent of Eur opean 
Wer l-riminals " unaated 

~4, Jr ' s memo of transmittal dated 
l/19 ana ~ir,ned ~-. .Jorgentl.au , Jr: 

J 
\~o.-u.(k / i)1.l -________ ,_··---' -~-------------

, 
) . \\~ 

'1 o Judge nos enman : 

"iobon copl' ana one caron of 
'lreas memo 1/hl "'it1e .. ar J.. e1-t "-~morandum 
Loncerning lhe runiSlllllent of l.ar Criminals " 
and taed cof , of lf,ar uep t memo to .t>res 
" r : el ana .runisl.l:~ent of l:. uro,tean ·,.ar 
l,r iminals" 

~, Jr ' s memo to Juage ~osenman 
dated 1/19 and signed 11 J!or~:,enthau , Jr 

r 
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J'&n1W'1 19, 1945 

There 11 attached a eep7 ot a ~orandua 
wh1oh we han eubadtted to Judge RoseDIII&Jl 
containing eoaente whloh we 1n the Treaeu17 
han with r11peot to the Wu Department u110randu• 
oonoerning the trial and punhluunt ot wu er1a1nale. 

Seeretary ot the frea•UJ7· 

JID:ecr - l/19/45 
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UIKOIWIUDI lal Jti>GI R<EIIIIIll 

n ... 11 attach.a a ... ol't.Dla ltttlllc . 
tiJ'tll. tlw OO_.Ilh 11h1oh ... la tbt !H&IlU"J' i111J'I 
to -.b w1 th r11r.•t to the Wu Dlput.nt MIIOPU­aa oonoel'llln£ t • trial ul pwdablat ot ....,. 
••'•'ull. 

S IO .. tU'f of t bl T .... UJ7 

.lttaVsn,. 
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lte ; 'rhe •,{ar Department !JeaorandWll 
Conoernlcg the Puniehraent of 
I'IIU' CriAinala. 

'lit h rsopcct t o the at t nched draf t of a !iUliGOra:ldum for 
the Preai dent , concerning the trial and punishment of Europee.n 
war criabale, VIe in the •rr easury hnve the following collllQIInta 
t o makea 

(1) We think thnt the mos t fundamental issue which the 
President ahould focua on im;nediately ia the pr ocedure to be 
follon d l'lhioh will give the full est possible effect to the 
following proTi&ion i n the Moscow atatement on a t rocitiea 
of Uovelllber 19431 . 

• At the time of t he granting of a.ny armis t ice 
to aey govorlllllent flhich IliA'¥ be set up in lier uny, 
t ose Germe.n of fi cera and men a.nd ~~o::1bera of the 
iiazi party who have been responaible for, or have 
t aken a co .aent ing pert in the above atrooi t i ea, 
masancres and executions, will be sent back to the 
countries i n nhich the i r o.bominable deedo wcr·e done 
in order that t hey may be judged and punished accord­
i ng t o the la\n of t hese liberated countries and of 
t he f ree gover!llllonh which r~ill be creat ed t herein.-" 

It is our vi ew t hnt, in accordance with t he pr inciple 
l aid dorm by this provision, the Allied military aut horities 
shoul d hand over upon demand, nithout &11'¥ examinati on of IJl'¥ 
nature whatsoever of the merita , all Germane requested by &11'¥ 
of the United llation.a , These Cerlll&U woul d be returned to the 
country deJ~~anding t hem vihere t hey would be t ried and diapoa od 
of according to t he lawe and procedures of t hat country.-

Specifi cally, it could be provided t hat upon a requeat 
filed with the appropriate authoritioe b7 a repr eeentative of 
&11'¥ of the United Na t i one, &11'¥ p era on who waa a t a t ed in euoh 
r equest to be charged by such United !lation with an off enee 
agalnet ite lawa or i ta nationala, or under t he law• of war1 
shoul d immedia tely be delivered up to the designated author !.tiea 
of auch country, Such reques t shoul d be pr omptly and aummar1l1 
complied wit h upon the apprehenai on of the peraon named in the 
request. If the aama peraon i a requee t ed by the reprea.ntat1vea 
of more than one country, euch poraon ahould be delivered up to 
the country charging him with the offenae whleh, in t he Judt;Juat 
of the approprillte authoritiea, ie lliOet eerioua.. Cogplia.nce 
w1 t h 1J11 requeat, however ehould not be held up on the ground& 
that other requeeta for the aaa. pereon may be anticipated, ! 
ti» l llllit ehould be eat, aay aix mont ha , during which the 
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count ry to which the pcr10n 1a dtlinred 11111t conT1ct hila or 
elu return hia for dalhe1'7 to auoh other country u r».y dul.re 
t o try auoh peraon. 

J.a prorlded in the lolo a cow Dtolantion thie proviaion 
would not epoq to the oau of the ll&jor crillinab, whon 
offen1e1 haTe no particular reocr~phical localization. 

Fr~ the etnndpoint of keeping faith with our t.lli11 
ae well aa with our own people, we !eel th&t i t ia moat 
important that no at t empt be mAde to cut away at the princi ple 
ot the Uoacow Declarat ion by proviaiona auoh aa those requir ing 
thlt a formal extradition procedure be fol lowed, that pr~• facie 
evidence aa to the tuilt of t he peraon be eatabliahed, e c. ----­
'l'he extndit ion procedure ahould be adml.niatered in the •IIOat 
aLple and expeditioua ..liJU\er, the only queation being one of 
identifying t he individual or group of individual• requeated. 

(2) Whatever procedure 1a adopted to deal with the YI&J' 

crlminala who are not turned ovor to the Tarioua United llationa, 
thia procedure ahould not i.nTOlu aey l{;reenont in the fora 
ot a treat)<, u h a~q;geated in the War Deperbunt J:~GDrandUII. 
We ere of the opinion that any et t eapt to de&l with thia probl0111 
throu&h a treaty ia totai ly unnecessary and could only lead to 
endleaa and frustrating delaya and diaagreemontaJ and th~t if 
the problea 1a handled in thla way we might have even a rroru 
fiaaco than we had after t he lut ilorld IVar. If it 11 felt 
tor 1n7 reason thot aome aort of a !oreal aereeaent between 
the United llat iona 1a neceuary with respect t o aome aapecta 
of thia problem, an executive egree~nt onterod into between 
tha nation• concerned can be just aa effective u a fol'!lll.l treaty. 

(3) Wi t h rupeot to t hoao or lminala who are not requaated 
by anT of the United Nati ona for trial in their own oount1'71 

the t.portant t hing in our allnd 1a that t hen people be triad 
by !a!.llt&J'7 tl'ibunil under the liiOat ailllple and expedit1oua 
procedure t hAt can be deTiaed. Our fear with reapect to a 
oonapiraoy t rial auoh aa auggeated in the Wal' Departll&nt 
ma~randum ia that unleaa the greatest possible effort i a 
made to avoid l efailetio red tape, it may beoea. aimpl1 another 
glorified •aedit on t rial". 

II it h poaa1ble to ban auoh a trial whieh WDulcl 
carrr wi th tt t he dignity of raoo&nl~ed judicial prooedur .. , 
but which at the aame tima would be unencumbered by t he tenhnical 
delaya and defenaee whloh even under our own ayatam frequently 
illpede the execution of euential justice, then, in our opinion, 
the I U&Leation that there be auoh a trial baa •~ merit. Suoh 
a t rial aigbt aei'Te t o demonatra te t o the world that we aa 
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o1Y111aed natioue art able to br1Qg to juetice b7 regular 
l eeal .. thoa. thoet who haYI co~tted unepeakablt ort..a 
aeainat huaauity aa4 .tght accordinely inor•••• reapect !or 
ouraelv•• and !or l aw and order. But it criMinal• known t o 
Lhe whole world by thei r aota are pe rmitted to del~ puni1hment 
b7 reliance on t echnical l egal rulea, we would earn the enaity 
ao4 diar•• eot ot world opiuion. The queation, therefore, ie 
whether a procedure can be deYind whioll will &!ford the . 
defeudanh ·- of the prhile&ll afforded to defendant. unaer 
our noru.l crimin&l proceduru and which will not at the 11111 u.. impede the punhbment of t ho11 already convicted at th.e 
bar of worlc! opinion. It it i a po&aible to deviae auch a 
procedure, it will certainly be neceeaary that it aeaure auoh 
thlnga aa the !oll owinet 

{a} ; hat the pl ea.a of aonreicn imunity, eur.rior 
ordera, and inaanity be eliminated aa automatic de enaea. 

{b) That the cr imea for mich puniehMnt il • oUGht 
be ao apeoifically defiD&d that the defendant• will not 
be able to arcu• cul lateral • nd l rreleYant iaauea. For 
example, Hitler and the other leadera ahould not be 
permit t ed to rearfue the theoriea expounded in ·~eiu Kampf" 
and other expoait one of Nazi dogma. They abould be 
oontiued to apeoitic !actual ieeuea, euoh ae1 did the German 
a~ invade Poland, CzechoeloYakia, etc., and did German 
ciYiliana and ~litary peraonnel puraua certai n coureea 
of action i n thoee countriee and i n Ge r many iteelt, 

{c) The opportunity of the crhlinala to apeak 1u 
their 01111 behalt ahoulc! alao be etrictly l illlihd u to tillll. 

(I } The repreaentativea of the Allied governmenta 
abould be eo.-.plehl f unreat r icted by rulu of evidence 
and other technical tiea in preaentinc their caee againet 
the defendant., 

The • ar DepartiWlt memorandum providu that once the 
Judg~~~~nt 1u l i.e eonapiraoy charge it obtaiued, the clYil and 
:d lltary court. of t he 11nral United llationa will pro.ud to 
tr,r the aeabera of t he or&anizationa which r.ere adjudicated 
to han b11n particlpauh 1u the coneplrao7 and tluo.t thue 
t rlale would aacertaiu the nature and extent ol their part i ci­
patiou and fix the pun1ah.-eut of each par ticipant in a Jlll &aure 
appropriate iu the particular caa..--

1./e feel that it there 1a to be a conapiracy trial alone 
the 11Dea euggeeted that t he judgmont iu thia trial ahould be 
oonoluaiYI a1 to the euilt ot t hoae pereona who fall withiR 
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thou groupe which are a4Juclgecl to hne taken pert in the 
oonapir~oy. Thua, 1t organi&ation X la adJudged to have 
partlolpeh4 1A the oona piraq, the onl.J quu tiona r emain in& 
.w.d 'be the followlJii, which coulcl 'be !wicllecl au•c•l'il7t 

(a) Thl i clentifioat1011 of the i nclhiclual -'btra of 
Organiaation x. 

('b) Thl clet enaiA&tion that all mtN'bere of Organisation 
X aho-.~ 141 recdTI 1.1 a Nillt.a a certain type of punialmtntl 
with graclationa clepeDCllJii upon the poaition of rnponai'bil ty 
held b7 auoh inclivlduala i n the organisat ion. 

(4 ) Whatever procedure is worked out muat cover t he 
puniabn.nt of ori .. a co~ittecl 'b{ German. againet Germane and 

r.reona of other uia nationallt n . If the conapiraoy charge 
uaed, i t ehoulcl cover, tor examplei the murder of J ewa ana 

other minority croups of Axil nationa it y . 

l'bon all , it i 1 11101t !Japortant that in dealing with 
thia pro'bl .... recognise thl !uncl&Nental ! aot that international 
l aw 01uat 'be dyiW&lo, not etatlc. l.A\11 11 it growa aa the problema 
which the worl d faces grow, it will die. The reapeot ~1ioh 
the people of the world will have t or international law i1 in 
di rect proportion to ita ability to meet their neede. The one 
~ of aaaur inc that t he trial and puniebment of war oriain&le 
will produce a o7nioa1Ju'blio opinion would 'be to attempt to 
apply paet praotioee a procedure• growing out of the relatinly 
puny ware of hietory to the preeent gigantic etruggle t or surviT&l, 

International law enviaiona tbt handling of novel eituatione 
according to the rule of reaaon. When confronted 'by pro'bl ... 
w.ioh can not adequately 'be dealt with in accordance with 
hietorioal precedent., we muet approach them wi th 'boldneu1 
courage and the determination to advance the eolenoe of inter­
national l aw 'by making the neceeeary decieione in a manner 
oonellh nt with tb. ethical, moral an4 huane principl11 
recocnl&ed 'b7 civill&ed .. n. The reeponai'billtJ of thl Uni ted 
Hatione in t hl e unprecedented eituation 11 a he&VJ one. It 
muet not bo diecharged with primary empha1i1 on the technical 
oonatruotlon·of o'beolete rulet of ooncluot, but , on tht contrarr, 
i t muat 'be d1tcharge4 with due regard to achieving the goale 
for which thie war 1a 'being !ought, There are no rul11 of 
international law which pre11nt legal o'bataolll to obtaiAlng 
the11 goal&. . 

1-18-46 
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l.i!lllWiDUM i:ll TIJA f'k..S IDt:HTt 

SubJeatt Trial a.M Puaiahzunt o! liuropean 
""' Cr1a1nall • 

• • han beta g l'ftQg tona i4erat1oll to ,.,. ana "!!HHll 

for Oart'7lltg out the llnlhcl f: tat .. poll-r N l;&rdlQ£ the trial 
ana punllbalnt of «&r orL.Inala, • • l l t&bliahecl 1n TOUP • t ate­
meat oa tbat aub jeot dated )ot ober 7t l o42, the United Nation• 
Declaration on P1r1ecutlon of Jewa or December 17, 1042, the 
Concurrent Re• o1utlon ot t h1 Con&••• • of the Uni t ed ~tate1 ot 
l!&roh 18, 1943, (57 !;tat. 721 ), t.~ lroaoow tat ..:ent on 
Atrocltlel of ~oYecbar 1943, anc1 f OUJ' a latenent on the 1Ubj10t 
ot par .. cutlou dated !:.ar ch 24, 194•. 

Dlfl l CULT r£S DllUi!'lT Ill ~l.llRATb if.tAlS r':R HmiVIDUAL 
if'YE!fi ti.S 

An7 att~pt t o r each t .e1e cr imea on tho baei 1 of the 
aap&rate pro .. cut.lona or l &rge nu'llber1 ot iDdh lclual1 •111 
onlJ' Mia e;ood t h1 Had auuapUon ~l.at t~lr orh~~e1 woulcl 
&0 U11punlabecl it ther co:alttecl t h .. Oll a aulficlenUJ £l'all4iOal 
1a&le. Th1 p.rutlaa H ! l1oult1e1 of pi'Oo .. d~ on thla baala 
an a.llloat j l'ohlblt1n. The crU.1 t o be punlahecl ban been 
coAaitt•d the ~•14 oYer, &D4 h&Ye been p&rtloi patecl in bf 
thoua1U1111 upon t houau4a ot ortenclera, !J.terallr a1111ona ot 
viet!~ LDd witn••••• to t heae offentet han perlehe4. 

AI w reu the pronoun.••nt1 nenUoned abon tt.r 
11hbllah the Unltecl !.tatee poUo7 t.hat .. will brl, to trial 
alii puahhMDt not 011l7 h ollnlcal dolatlona ot tbe an &D4 
ouato• of ...,, but el11 (l ) atrooltl ea o.Uttecl b7 tt. Itaala 
bator• t~n -· • lhtl of ... , ana (2) atrooltlll e-ttt.a 
bJ th• agalDat t belr own natlonala Oil raolal, rel!llou, ana 
polltloal crouDd1. 'l'hla 1'&1111 t he further OOJrpllaatloa U.at 
the .. lut two cluaea ot otfen111 l n an4 o! thnaelna are 
not oot}llu ble aa tr&r orU..1 1n the 11101t l iJI1te4 aDd teohn.1oa1 
aen1e. )fononr, thl pro .. outlon ot .Ula l eaden for ot!en.ata 
agalnat their 01l1l natlonall ~ht be oppoaed &I eet UDC q 'IID­

eooeptablt preeec!1nt of outa1c!e lnt erter ence 1n the ao~atlo 
r elallonablpo bet .. l n a aoY1rei gnt7 &DI lt1 natlonala. 

S EC RE 'r 
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WI ATR:X:ITIIS, BOO'H i'1iE- JAR All> SI!tCE, RI PRKSil!t! 
CRIIUJW. C ~ISPIR.lCt 

1'he ulllt.llty with wb1eh tb. lul lea4on w groupe aN 
ohar ae4 dote aot contlll o! toat or.& la4l.ta~ outf660t 1ulh 
u mq oco1U' l.n arq wu, blat tepro1enh tb. te1ulh ol a 
ayatem&tio ao~plrao7 to aohloYt do.tnatlon of ~tho~ natloDI 
an4 peoplu (a ) b;r dellborate vlol.atlwt o1 tho rultt ot IIU 
u lhty han boen aooepho and adhon4 lo by tho utlou ol 
l b. wnrld, t .boa tiolaUoat oi' Lru.tloa dl1 i.Jlt orAaUoA&l oon­
nntlo:a and o\ut1.olll, w 1uu ext ualDatlOil ol pooploa 07 
(b) bJ a OO UI'IO of COaii&Ot J't&IOn&b~ an4 pl'Obobl.T tnn1Ybi 
euoh Ylolatlou. 'IM objeotho Ia tn. pr .. ooutloat c>t iW1 
war ul•• aholll.c 'bo not Jill¥ i o punla h \he lmiYldual orh.Suta, 
w t &.lao to u t ablieh and coQilota tb. bulc ulwlaal JNI'POOO 
undnl:~ tn. U.U Yldual ouh~••· 

The wr1t1J~t~a and at&\uuta ot tn. Mul lodora the .. 
eoln1 1lld1oat.o tllat, botlnlot~ ann prior ~• lhoJr atluat:41• 
o! power 1Jl .ionaJQ', theJ han llooa •"iii .. in t hll coaepli'U)'. 
T.boa oarry1Q& out ol tho ooupll'ae1 de110ubabl1 luohoa the 
oc>.m1at10Q o! tho alroo1tlo• ~nd war or1moe whloh tho Uftit .. 
J&Uou han pleagea th•aoln• to ptml..th. fi'o belton tb.at 
f ul'thOI' PUouch, wilioh l hOlUQ bo Uft4or\alcoa pPOIIrtly aM 
our1t4 lhro~~gh u poditlou1}1 &Dil thorouehl:. wll 4ntlop tho 
fllli eoo~ o! th.l1 oonaphao1 10 t hat 1t M:J bo pNTOtl aoOua­
iAl. to aocoptoi judlolal atan4al'4a botoN a fair t Pllnmal. 

U W ')F CiUUI:iAL C •liSPr.UCY ;.. . "LICABt.E 

T~ well recotnlao4 law o! orJ.r.UDil oo:wplfte1 Clllcoa 
pualeh&bu ll~t Jal¥ tho \&II o! up l awtlll IWO&Il8 to at tala lawful 
olllla, but abo tho uo of lawful M IDI to attala unlawful oDia. 
All llldloti:IOilt upcm a •h&r&• ol ooaoplru7 llhoul• bo rotumo4 
-e.a1Aet l.ho leal.en of Stale, tho e;onl'lltMDtal aD4 I)U'\1 agtnoloe 
aulh .. the SA, ss ..... Gottapo, &114 other llall1Yl4uw ana £1'0Upe 
who cl.uo10i llle tl• 1.a quottloa h&TO booa 1a ooo.trol ol foi'IIID­
latl~ aJI4 oaocut1Jlc iiUl pollq. tiMor •u• ohari• theN 
wouU bo &4111111~• 1a n.Woaoo tho aotl ot uq ol thl ooa­
oplratora 40M 1- propuatloa tor, 1a furthoi'&QM ot, aDl l.D eon­
I WII:I&tha ol tho conaplfte7, roeudloea ol t.boa tut tb&t, 
1opualol.J eoulhro4, oerta1Jl ol t.boaeo uta o•J• DOt N 
l!:eoout.a u .., orlMa ill tho ... apt .. ul ••t U.alht 

lalUoa ol that toJa. iho po.t1Mat proof mua laol ... , 
a 'II ethel' tbl.ap,_ atroolUo1 ..-itt .. Nlore tboN .. a 
•tate ot ..,, aal u ... o '\t .. lio' tbl lull acalnat tbol• 
nil DltlOMh oa J'Ulal, roJ1cl ... Ul polltloa). lf'Olllllle~ 

.; J' U I ,. T 
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' rbt b41ot.at eoal4 pnporq lul~o, 1a uUU•, 
coupli'UJ •uta envbc the partleu.lu ual.utul. pupee• 
et ''*' lf&Wa&tlOM U tlle SS &1111 O..tape Uil MUh 
ebarclac other PVtltular aota of orlabaul, ••J.tt .. liJ 
the napooUTO hfoduta or i1"011Je of 4etoDiuh. Th10o 
u41Uoul I OWlll 110tall, to • lllHtanUal a., ... , bo .. t.~ 
llaW \7 tbl pi'Oot oa tho goM,.l oout, all4 at the , ... tl• 
it wolll4 bo poealblo to atapt t be trial prooeduro• to t ho 
!aoh de-,.lo,ol 117 naoaroh •• 1nUoah4 abo-,.. 

C1ftSPIRACY CIIARO! C WLD BE D IS!'~ ED 7t Ill S T!iGL£ TRIAL 

Tho baalt tbar&o ot oonaytraor ~ tho .aaltloaal .. uta 
in all rrellablllt7 oolll! bo il lplliaa of 1a a linttlo t.rlal ot 
tho l!ld 'flcl~a~la aA4 org&Alut1oat inftl TOd. Certahl7 no .. re 
tb&a a Yll7 !ow l.rlala wotal4 bo roqui N4 to U apo11 ot thlo 
bade oh&JI£o. 

The P"•oodlfte• would bo Ja two tll611' 

stso J. • 'l'ho lhlltod B&Uou would 'Pll¥11oally briDC 
to the b&Ji a &roup ol ln4hldll&l hfendanh oou14trH to bo 
talrlr l'lpl'otentatlTO of tbl dofon4ant groupe aa4 organlaatlOAio 
1A uJ~loatloa wolllcl 'bo aous;ht ot the odatnoo u4 pvpotll 
of t ho oouplraor, lh ruulh, ad the aatul'l, extent , ua 
! aot ol partlol:patloa \7 the IIYOI'al 4efoa4ut gJ'O\Ipo Uil 
or£&n1&at1ou. Tbe oolll't, 1a th1a Sta&o 1 proolldllllt (a ) 
woulA pl'laor1\o tho panlo~t ot thoao 1Ddi'fl41111 lor o.taata 
pb)'lloally 'before lt who an toll'f'lotod, IJii (b) wouli clolon.lu 
tho laoh o! tbe ooupl..., all4 oata'bllah thea hr the l'VPOI., 
of luther p ..... .al~ a,alaat the lnUYlbala ul OFIIJliaatl .. 
4oaU wlth l.a the a4l~1oatloa, u4 the .-Mn ot autla OJ'I:aal­
aaUeu, who an ao* pbJil,.llJ 'before tU •urt l.a ::taco j. 

St~o 1 • 'I'Mnattor the ehll • a1UtU7 eourta 
o! t ho IITON ttlilt .. htl1111 (or at..a bl'buala ot t• II' 
11101'1 ot t h•) wvull P"ltoa to ..,..:tM rm'Mr• ot tU oraw­
aatlou whloh ..... atj.aleatoa in !..taco • ta haft Mea par­
tlolJUta 1a the ooupll'u.f• !heat trlala •~U ce~~dat of 
(a) aoto~ whether the peraou eJwocei with 'belac a mbon 
of tbeM orgulaatloaa .. ,. lll !act r bonJ (\) .,,.rtas.s,. 
t bo &lAWn &1111 utut of lholr ,P&I'tlolp&tloa 1a the C#JUplruJJ ua (e) ! isla£ tho paaltbsat of oaeh tt&l'tlolput 1a a MU\IJ'e 
app,.prlato la tbo :partl .. lar ..... Tlma, foP ouaple, la 
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t ho .. Stage B cuu in whloh t he proof aLowecl no raore than 
mtll~nhlp 1A t.be conaplraq in a 1!11nor oapaoity, Ill) oaplt&l 
eontence would be illpoeed a..u4 &111 otlwr peul.\y would be eo 
ad Jueted aa to retleot t;.{rl.Y the deere• of pa.rt1o1p&UOD 1A 
the COillpiraq by t he iDdiTla_\1&1 OOillll"'lM. 

'!'he prooedure Pl'O{)O .. d abon oould be handled u~ltloua:U. 
and would lneure tbPt j \latloe will not be defeated by del.a.71 ani 
c :~~plioat1o111. fbi pro11.Cinp will be j wUdal ani not. pol1t1cal. 
Th•7 will c~na& .. 'le an a pflloatlon ot eatabl lahed le, al oonoepta. 
They will alford a tab t r al to tho11 cl-.arged wit h atrocltlu. 
A condemnation atter euch a 9roceec1ine will meet the Judgment ot 
l! i atory, ao t hat the Oll'!lanl will not be able to olalm, aa they 
han been clalmintl wit h regard to the '/eraaillu . reaty, t.hat 
an &dml•alon of cuilt waa exacted from thea under dureaa. 

TheJrocedure dbeuued ak'ft wlll not preclude t rial o! 
i ndivl du membera of t he ~r?upe or or canlzatlona iuvol~d in 
the o:~naplncy ln tho national courta or ":llllt.ary t ribv.nala o! 
&n1 ot t ho ~nlted r~tiona, f or par ticul ar war crimea or e~r 
otren ... cotll:litt.ed by t beu l ndhiduala. !,e~_;ardlcu or their 
pe.r t loipatlon 1n the conapiraoy or convlotlon i'or part.lolpatlon 
ln it , euoh lndh l duala may be rC!!\lt t ed to the t ntar u tea anited 
r.atlon !or trial f or auch other war crL~•• and ottenaea. 

l t ca,y be noted , 1n addition. that a.fter the ohar;;e 11 ~re­
ferred. aua pen41ng proaecutlon andJunlahrMn~, t oae ot t ba 
or U\inala who hne -o. o~n or r'll.i' he re ttr be l uen po laonen ol 
1\U will not ban "llY protected etat ua unrter the Ceneva J'l'iaonera 
Jf ar t.ounnUOD. They can t hen be dealt with ! reed ! roc t~ 
r eatr i otlona o! that ConYention. 

REC >:!llhWAf!OII 

~_. reoo-D4 that you aoyrove thla general •thoa of 
deallQ( •ith the ba1io war or aea probl ... 

Af I'R1ffi i U ! C •l.R'l'S F lR 'fRI&IS J l' C I. S PIRA<.'! C!IARCES 

Two prlntl:-1 t ypea of co\U't ooul4 be • pl O)'e4 for the 
t rlal of oona pll'&4f oher gea of the aharaoter outlin.d abont 

I. Tr l 'bu¥1 Created bz Treat~. 'fhe ohargu ootWl 
be t ried by an 1nt.rnatlonal court ore& .a 'b7 tl'llty, tlillch 
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1'ould (a) detlne the eri•• to h. t ried, (b) u t ablhh t he 
c . mpoa1t1on and jurladlotlon of thl court to be eatabL1ahe4, 
and (o ) make aultabla prOYlalona f or court prooeourea, t hua 
l nauring the t limlnstlon of dilatory and i rrelevant t aotloa 
without ~spalrlne t he ea eentl ala ot due prooeaa. 

Suah a tre&tj• a "'uld be a ~ •:epll and should ll.mlt tl~e 
jurlad lotlon of t he court t o the t rial of the charges epeoifled 
l n t .. il memoNndl.ll'l an.d not hi n.; elae , thua n oi d l nr, l ont •tll'lll 
and unpreoidtable coauit menta. ~hie t r eat1 would also determine 
l!dlot her the court aLa.ll be cr uted wl th bot h 1!1111 b.~· IUid 
civilien rnemLerw or on a purely ndllt~ry La£la, a ~!~inted in 
a :~ann•r t o be at a ted i n tho t r ec.t y . 

'1·he creation of a oo•1rt. b. troat.1 h.aa t h6 following 
ma Jor ad vantageat 

(1) ihe t r ea.t1 would epecify lha offenaea 
aLainat. international law t o be t r i ed ~~d tha ~onor~l pr o­
cedure t o be ~played. Adoption of tl~ t reaty by tht aeTeral 
ticnatocy nA tiona ttOuld l!!&ke i ta J;rodalona a. put o! t ht l aw 
of t hou ~• tiona e.nd Y<-ould F.f!ord a proper b&aia for the 
&;1pllcat1o.n or t he apeolfled l aYj a.nd procedure• bot h 'toy the 
t reat;,· court ana by t he c1 dl ana lllill t aey oourh o.f the at 
n&tiOJIJI. Specllloally, t hia li'!Uld aut hor lze receid nt i n en­
deuce and entorci~ in t he ~. tat• . D proooedl nt•• ~-;alnat 1nd1-
vlihl defendant. not bef ore the court in r t age A, an,y 
ad Judiutlona made in t he :.t&€;1 J. pt'oceor' inga with roapect 
t o the conapiraey . 

(2) '!'he cona pi racy cb rgoa to be t r i ed will be 
of auch Li:ltori.U Lmporta.noe t he.t they ah ould be h1·ard bef ore 
11. court u tabllahed by a Rll t hod r estlnc; upon the hitbeat 
c~.cllon ~roYided bl the lawa of t~e aeTeral intereeted nati ona. 
Trial b1 auch 1 t ribunal would co,~And maximum public aup?OJ't 
and !ue torlcal ar proTal . 

a. :rhere m.lc:;ht be concern lut t he trial of t hue 
o.ffeneea e!loul.4 be lo~ drawn out ani! 11rn 1.1 a '"undi ng 
l oard f or pro~&nda Oil t.he ptOrt of t he defendant.. 'i'JUa C&ll 
be aYoided by careful r esearch i nt o the f acta and cle~1 t &lr, 
.. 11 pt'epued ana eltill!ul . re11ntation of U.oae !acta before 
the c»uJ"t • 
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b. The net otl at1oc and a~proT&l o! the auc~eat.a 
t. r.atr aiJit h.lct a aubatanUal porlocl o! tw and oonaider­
&t1011 o! thl t reat)' by aom rat. lt)' iQ£. bodl .. .,.1Lht. bl'l!li 
·~.eatloua ot undealrablt reaervatlona . Thla objeotlon 
would bt lartelf obviated b;y r oatriotiQ& lhe treaty court 
t o a ll!Utad jurhdiotlon, u al.on ·~l; .. ted • 

•• If i?Ubllolt)' Wll'e r;htn to the t'rO)JOi ed rroae­
outlon, retaliation.~ b7 t • Axla on Unlttd Nation. pr aon~ra 
ot ••r an4 other paraoaa ln their cuetod¥ n1t ht occur. Tb 1e 
can be aYOidad b7 detarrl11£Jublle announoal!lllnt ot t he 
~Gotlation o! the t reat7 e 1te preaentatl~n !or rat1f1oa~ 
tlon l&lltli all UA1tad Na t10111 para onnel 1n : al"CC&Jl cua tocl7 are 
aa!e . :rownu, oar;otlatlona c""ld now be unl!ertaken on a 
O)n!ldentlal baala , aa, for ox~ple, throUbh the ~uropaan 
Atvlaor.r Co~1••1on. 

II . &Ulltary 1-ourh created b.l, ucutln 1\free•nt or 
lil llt&Pc; Ar~menl. !lo far aa the ~•n•e• t o be hlii! a.ra 
v!oldo!ll ~he laJ~I and cuatoaa o1' , .r, it h probable that 
lnt crnational r.i:ud mlllt&l7 t.rlbunall t o try l h a11 coula be 
created olther b7 necuti ve ~roeaont nn a 1·overnmental lnal 
Jr b;y aot lon ot cllltary co ~andera • 

. e l'tCo~, ho..,nr elnce the conapirac;y c.:JAI'£ .. to 
l e l rhd wi ll bt of auch t latorlcal importance •ncl will 1nvoh t 
IGme DOVel arpllc&tiona Of exlatent vr l nclplea of law1 that 
the ' bar&•• should be t r i ed ~o!ore a court eatabl l ahed b7 a 
method roatlnc upon the h1~naat aancl lon proTlded b7 t he lawa 
o! l.hl aneral intnoaated nationa . ! rial b7 auoh a trlbun&l 
.ould cor.nani t;raater iubl1c auilport. IIIIIOD(, t he aannl lml tad 
Natlou &AI! would net n c;reater lont·t&l'll ap-proru. In 
&dditloa & treat)' could aaXI apt prOTialon f op trial rrooenUl'll, 
w .. l oh• onM l"&t1t11dp would .. In t hm the Wlqu.atlonld tore• 
of law in tala &D4 o'h•r lnte,.eted count.rl••· 

BRIT15ll VD!I 

Tbl Brltlah Ooveru.ent hla indicated. 1a co~ntlnc on 
a Dra!t Convention tor a UDltad Nat lona rar Crl.ea Court aub­
aitt.a to it \7 the Uni ted Natlona ar ~rlmea Co~iaaloa• that 
it tavora nai thar tba treaty prooeaa nor the eraetlon ot &Q1 
1ntei'Ditioaal tribunal tor the tit&l o! war o!tenaea, other 
then perhape iliad alll t&I'J oourtalt 
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The ,,u Crl•• ~O:Illlillion '• propoul, ho'lllnr, 11 ney 
di! ! trent tros the on• preatnted in t l il meaoranAum. foP 
one t .tiQC, t~ connntlon drattecl by the 'er Crim11 Co"lllluion 
woula haw i!l'fOlnd an 1Ddef1n1 te, l ong-hra comad tMnt on 
t he part of tht contracting power1. It would havt tatablilhe4 
a oo •rt ot i~etel'll11nato duration, alttl~ ln atnral dhblona, 
for t he trl al ~! auch ~•r ori~•• aa any of th. aeveral nat1olll 
for any reason did not care t o ley 1n their awn oourtr.· It !ll&dt 
no •rovlalon t or dealing with oonduet not vlolat lYt ot thl laWI 
of 1qLp i n tht 1triot ••nae. In ef f ect it provided an inter­
national tribunal to do work which ahould jJl'OJlerly be rea t t ed 
t.o nat ional clTll or m1llt&.1')' oourta, and which undu t he plan 
vropoaed here in, will be t.l~u.a remitlted. 

Gonaequently, ~• do not rc~ard the Drit iah objtctiona to 
thl .. u Cri mta Cowu l on'• D1•a!t t:onYent1on aa ncaeuuil,y 
precludlqt uunt to the propoaal now advanced. 

RtC.JI.!UiliD&TIOH 

til roao!IWlMirui t hat y·;u arpron the preparation and 
nt&otiatiOil at a treaty t o croat • a court of th• lype an4 
haYlQC the llmit.4 Jurladi otion deaoribtd abovt. 

OTHER F.!;i'ABLI5HED r R'X:~PL'hi:S tOT ll 1R.KCLaSID 

The program wd oh "' have deaorlbed 1a not intended to 
forecloae other aYa1lable proooduroa for deal i ng with parti­
cular of f onaea. 7hl~, for exL~ple, aa alr•adi notea, atroc1t1•• 
aca1nat our natlonala b7 i dent1t1able Axia 1nd1Yiduala will 
remain aubjtot to trial by Unitea St atee military and na.al 
commlaaiona. The military and c1Y1lian trlbunala of the other 
UDited Nation• wlll probably be employed to t r, other individual 
or1J\lla, u.Mer e1thar \ntorn.at1onal or local law. Theil p~ootdtiPII 
preeent no n•• problea. of nolloy, and are ~ntloned on~ tor 
the aaJce at col'lpleteneu. Thq do not requll't furt her acUon 
on :yoiU' part at t b ll tLM. 

l'ffi iTIOB 0F THE JU.VT DEPJ.RTMEN'l' 

The Na17 Deputullt hal 1ndoated t hat 1t hu a direct 
inhrea' only ill ar crt.a 1.n t he 1tr1tt 11nae, 1u.h aa an 
Mlltionecl 1n t~ precedil!£ pe.r-.rt.ph, aDd that it l.11tlaJ.. 
1utereat in ~ war atrooltl•• out11d1 that t1eld4 
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Honorable Jeslli J ones 
Secretary of Co.m.rce 
Waahington, D. C. 

Dear Jesee : 

Thank you wry much for your letter of December 2l. , stating 
that $ll,847,J28.46 will be paid to the Uni ted Kingdom f or Ceylon 
rubber consigned to the Rubber Reserve Company before July 1, l94J. 

ife ha"te noted your s tatement tha t the above &!IIOW\t i ncludes 
S2, 848, 7Jl , 87 •• paynent f or $, 077. 2 lone tone of rubber on t hree 
ebipa lost at eea due to enemy action in the l a t ter part of 1942. 
Since we WlCeratand that Rubber Reaerw Company purchaaed Ceylon 
rubber on an r . o .b , baais and has, ther efore, contracted to pay 
the agreed purchase price, whet her or not the r ubber is loat in 
transit from th" r . o.b . ocean vesael point, we believe this eum 
ahould be paid, ae well as t he charges for r ubber that arrived 
in the United States. 

Sincerely yours, 

Henry llorgenthiu, Jr. , e!latnan 
Secretary of the Treasury 

EdWard R. Stettiillua, Jr. 
Secretary of State 

LiiO T. Crowley 1 Adllinietrator 
Foreign Economic Adllinhtration 

.... 
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llr. Lelml&n c. Aarona 

O!!ioe o! the Oenarel Counaal. 

Sirt 

You are horebJ appolnt.ed A .. istant. GeneNl 

Counsel ! or the De~rtMnt o! t.he Treeeury rlt.h 

ooapensatlon lit. the rete o! ~9,000 per ant111111 

payabl" froa t.ha approprbtlon "f.elarlee, Office 

of the Genoral Counsel " , eftectlve l"ebruory 1, 1945. 

Very t.zul.)' youra, 

I ' 
Secreta ry o! t.he tr.eeuJT 

I I 
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laauar,r 19, l9L~. 

llr. ltWiu a. r.,lor, 
J)191aica ot ... \U)' ~ ••• rob. 

lUI 

t- ue be"lil7 ~W u .a. .. ia\&Dt. Dinot.or ot 

._.\iu)' ~aearGII traa ,rade ?-7 &t. t6,SOO per ..­

t.o ..,..s. 1' ... &t. ee,ooo per Ullll8, pq&bl• traa t.bo 

• .,..,..,.. lt.abllba\loe ruM• aJI; ropr1..t.1oa, t.o be 

ottee\1YO Fobrunr,r 11 l9L5. 

hr,J. t.~ ,youro, 

J' 
/

) t ! t> .,....,, -, 
t .. " • 

I 
8oorot.417 ot the freaour,r. 

f,~ e 1 I , ~ ..___,. 
- 2" l \)f . J " "\ 
' 

J• 

\. 
( 
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I t hink tbat t hh c eetlng 1a a lon« time oTerdue. It 1a ay fault 

that it haen 1 t happened before, but aa aomebod1 aaid t he other day , the 

firet t welve yeara are t he bardeet , 

I have taken a great deal of i.ntereet in the work that you people 

are doing aa I hear about it through Ur. Charles Bell and hie aeeiatante . 

I really am intereeted in the .90 odd thouaand employees of the Treaaury. 

One of the real regrate of ay Job 1a that I get eo little opportunity 

to meet IIAilY of you. .U J'am Credit I alwa,ye knew every employee and we 

felt that we bad aort of a fami ly orou>hation. But unfortunately i t hal 

not been poseible in the Treaaury because it ie eo vast . 

I have always felt that t he euccese of the heed of a department l ike 

t he Treasury is in t he holdinG of the loyalty of the Civil Service 

employees. T~t I have tried to do t hia baa been proved by t he tact that 

I recommended Ur. Bell for Underaecretnry and Ur. Harry White ae an 

Jl.eaietant. I fUlly appreciate t he Job that t he Civil Service nployeea 

have been doing during the war, the extra acount of t ime the;y have put i n, 

with very rare instances of any extra compenaation. I &lao know t hat you 

people have more than your abare of t&.ea, in many caeee there ie almoet 

a hardehip. 

In the peat I have alwaye l&id that if any peraona had complaint• 

they coUld come to aee me. In rare inetancee they have. 

Starting wa,y back when I ~~&de an inapection of the Bureau of :&ngrav­

in& and Printing, 1 aaw a place wbere the emplo701ea actually eouldn 1 t set 
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• out. They ha4 t he perfect makings o! a tire trap. I made a ourny o! 

the other buildinga to make sure t he people could get out in oaoe o! 

fire . 

( ) 

Now t here are other needs; !or an illuatration - we haYe unsanitary 

working conditione and we need rest r ooD&. 

I ban always said that where t here wee one woi!WI workina in aliT 

Treasury building, t here ohould be a Public Health Unit. The doct oro and 

nurses usually go home at 4:30 p . m. and l eave t he girl• to work until 

midnight. I! t hey taint or get s i ck t here ia no one there to l ook after 

th e11 . 

I streao particularly t he fact t hat I would like ever,vone, t roD top­

oide down, to !eel that t hia ien 1t Just a machine , that we are all human 

beings. I ooaeti=e• t hink, if you don't mind ay being a little critical, 

t!l&t soae of t he Chil Service or 'oyeeo in important pooitiono are a 

little too hard boiled . l.n a 0111e inatanceo I f ound cases where t her e 

ohould ha•e been • little mora understanding, I hope these instances 

become leas and leas , There ia no r e&aon for &n1 of ua t o be bard boiled 

about things . For instance, what are t he circuootances o! the home? What 

conaideration ia given to ouch t hings? I thi nk t hey abould be e~ined to 

oee if there aren't oome outa ide conditions t hat affect the caoe . I 

reme=ber the case once o! a woman who otole. When they inYeotic-ted, they 

found out that ohe wae going blind and needed money. I don't =•an that 

t hey abouldn't be taken care of when they oteal but in caaea l ike that I 

would rather they would err on the aide of being a little eo!t than too 

0 tough, 
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le are conatant4' tl'71n& to 1.aproft the working concUUone. ror 

1netance, we have a fine cafate r1& 1n thb bu1ldln&. In t hh cafeteria 

t here ie no race discrimination. I li~ to t hi nk that al l throuch the 

Treaeury there ie no race or creed diecrlminntion. I euppoee that ie 

too mu.cb to hope for b11t i t 11 n pinnacle to work for. Uy head 11 not 

in t he eand and I realize there are many obstacles. When I go down to 

the cafeteria, I like to eee t hem all eating together. 

I have read Wre. Doyle ' • report on her awing around the cou.ntry and 

t he variou.a pleces ehe vlaited, and on the whole it aeemed pretty good. 

I t l::.1n.lt you. people who held 70u.r l.aportant Job a abcu.ld recember that 

all of u.a ahotl.ld try to improve the working condl tiona of the people who 

apend t heir lives 1n the eervice ot their governcent. We ebcu.ld make it 

aa comfortable as possible for them. We will all then be a happy f~llT 

ot 90 ,000, 

Recently, we asked the jppropriationa Committee for money to give 

caeh awar ds for ou.tetandln& recoamead&tiona fe r inprovemente 1n t he 

Treaeury. In the meantime we will Give meritorious promotion• whenever 

t he' are brought to ~ atteation. You ~ be intereoted to know that I 

paea on eftl'7 single draft deferment and I will also paaa on t he 

meritoriou.a promotion•. All employees ohoul d be encou.raged to give their 

euggeationo for better condit ione but epecial encouragement ehould be 

siven to those of the lower 1ncomee. 

I am aorry that I have eo little time to talk with you. There hae 

been eteaciT impr ovement under llr. Char lee Bell but mht&lte• &l-ye will 

be made. Ia have a big turnover du.e to the ~. Let'• continue to 
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1 will take t hia opportunity ot thanking you tor the Yery tine 

cooperation you people baTe ginn. 1 would like to Met with you ft611oin 

and get auggeat iona from you concerning impro•emente of working conditione 

among emp loyees. 1 do want you tine peopl e to come in again with 

suggestion• to make to me . Any rulings that come f rom the top that you 

t hink are unfair, don 't hesitate t o tell me about i t . 

We are all hw:lan and make mietakeo but we like to t hink that eech 

day • • are getting a l ittle better. 

Thn.nk you. 
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ME!AORA!IDUM FOR THE PRESIDEIT 

Subject: Propot!d Lt&i&latiye Pr9graa 

There is urgent need for a coa?rehensive aDd 
unified program for legislation in the foreign affaire 
field. There il also urgent need for a s11all cabinet 
co .. ittte to sift propoaala and methods and to make 
reco .. endationa to you. 

Tht central factor on the Hill will be the struggle 
over the prerogatives of tht Senate -- whether in anJ 
given case action should be by treaty. legislation. or 
executive agreement. Uncoordinater and unplanned action 
aay produce a major controversy which will defeat llanJ 
aeaaurea. 

The following matter& may come up at this SeaaiODI 

Dumbarton Oaka proposala. after a United !ationa 
Conference. 

Bretton Woods proposals. 

Extensi on of, and further funds for, the Export­
lmDort Bank. 

Repeal of the Johnaon Act and aimilar proviaiona 
affecting the Export- Import Bank. 

Extension of the Trade Agreuanta Act. 

Anglo-American Petroleum Agreement. 

St. Lawrence S.away. 

food 
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Food and Agriculture Organization. 

United lations organization on education. 

CiTil ATiation Agreements. 

Privileges and immunities for international 
organizations. 

We need a cabinet general staff to recommend 
pr iority, timing, and a unified theory of constitutional 
powere. 

We recommend thatr 

1. The Secretaries of State and Treasury and the 
Director of the Budget be authorized to consti tute such 
a committee wit h authority as the need arises to consult 
with the heads of other interested agencies. 

2. Introduction of St. Lawrence Seaway legi•lation 
be postponed until the question of the form of the 
legislation can be worked out, and the l egi slation be 
not brought up until the whole program has been further 
dn eloped. 

J . Since the United !lat ions Conference on the 
Dwabarton Oaka p.roposals cannot 11eet before SpriJI& and 
co•plete a document for ratification until late Apri l 
or Ma1, legislation on some of the l i sted Jlattere ahould 
be I OIJ8ht before then. 

4. At the earliest possible dat e there ahould be 
initiated the action neceuary t o adopt the Bretton Yiooda 
proposals. A draft message to Congress on Bretton Wood• 
should be promptly aubmitted by the co1111ittee to 1ou. 

S. The proposed co .. ittee 1hould giTe immediate 
consideration t o the time and method of initiatinc action 

Oil the 
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on the food aDd AgrioultUH Organ11at1on, the lxport­
Import Bank aDd ot.be.r uttere. 

6. The Foreign Relat1ou Ca.i.ttee 1hould be 
ad 'fieed officially that the Duabarton Oakl proposal• 
will be submitted to the Senate &I a treaty. 

7. The co11111ittee should proceed on the bade of 
this general outline and make concrete reco11111endatiou 
to you on a caae-by-ca~e ba1i1. 

If you appr o•• the proposal• ude in this memorandum, 
there ia attached a draft of a letter·JOU aight send to 
the other departments and agenciee concerned. 

SecretarY of State 

Secretary of the Treasury 

Director, Bureau of the Budget 

EnclollD'II 
Draft of letter 
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DRAFT 

Dear Mr. ' 

I have appointed a committee t o make pl ans and 

r ecommendations concerning priority, timing, and 111anner 

of submission for a l egislative program in the foreign 

affair e field . The committee cons ists of t he Secre­

tary of St'lte, Chaiman, t he Secretary of t he Treasury, 

and the Director of t he Bureau of the Budget , who han 

been authorized as the need arises t o consult with 

t he heads of other interest en a•encies . 

I know thnt I may count on your full cooper ation 

with t hi s committee in its work. 

Very sincerely youra, 
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1. On J~nuary J Secretary . DrGentha.u discussed the 
Br ett on oiOOd a legislation IU t h !;enator .. a.t,;ne I' . Conhre eenen 
:..pence :tnd .. olcott , Jud~;e Vin sou and Dean .\cooson. Senator 
ToLay .1as unabl e t o attencl but ox preased his .'li.sh to 
cooperate iully . lt .10.11 a, r eed a.t this n .. etil\._ t uat the 
Drolt on .ooda lu~.;isbti on ohould Le lutro duced ~;s aoon aa 
poui\ile e.r:d t hat it .Io~.&ld lie .,:ost important lor J oJU to 
aend a special r.IOS8a.,e to the Co,lrrou on uretton .• ooda. 

2 . :lince that date Con,,r oaarutn Uct.ornac. has called 
;,ecretary -cr;;ent hau t.r t; in .. t hat t he or ett on .. ooda 
Ahree~ents be cor~iJered l..y ~on ,reae bt once . 

;J . .e n ve jointly l" e. a r ea t!lc altacL.cd ~essa,:o to 
Cnn, rose on !;r etton .. oous .. or your ai.;nature. It i:; uur 
hope t hat J ou .1ill si,}l l t.is J .. e:u.a.Le 11011 tmd in your 
a\isencc (o.nd the absouce oi !.iecretary :.. tettinius) aut horite 
veoretary Jor uenthau to have tl1e mo~snce traua~itted to 
(,~.-l\._rea8 on a date t o bo ar reed upon by .• i.m end t he leaders 
ol' the ap t'r opr late Lonr r esalonal Coumi t toes . T. lo pr ocedure 
will al.lo .1 the messo.ce t o be lim• d 11ith the actual 
introcluc t ion Ol the l egislation ,v .. ich i s presently hein.: 
drafted. 

4. li you a. ;ll·ove this 'l rocedure it .till be 
11, predated if you .1ill s · i r.: icate oelo.1. 

!Jlr,ncd/ r.dn r d R. Stettiniue , Jr. 
Secretary o£ State 

tecretuy ru the Treuury 

JU ~.OVJ::O I 
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l.eeting in Ur. Dunn 1 s Cifice of tho State De]>&r".m&nt 
llegardi.ng Post-.oar 'l'reatnent of liennany, January 

19, 1945 

Present: State Depart.Jlent: l.r . Jtwes c. Dunn, l.r, Will Clayton, 
Or. Freoman Matthmm, Ur . »nil 
))up res , Hr. !.eve rich 

Treasur.r Oepart<oo.'lt : ur. II. D. lihite, l .r . A.F. Luxi'ord , 
!.!r, J . E. D.iliois, L.r. 11 . C.l.Asser, 
lor, .o , l!, T~lor 

'Ule meeting had "been arranged to allo11 for a fuller a::a:llino.tion of the 
Treasury position in respect to the post-war treatment of Oennany. The 
attached me1norandu:n was circulAted b:r J~r. ·.,hito and was read aloud at the 
meAting, 

ur, Dunn, in c=enting on the aworandum, said that the American 
Covem"tent "as n<ToT 1n the process of fonnulating a progra!:l for t he !lOSt­
war treatment of Ge=y to be sutait ted throu,it the E. A. C. to the .Allied 
Governments, and that he t hought the Treasury memorandum 11as inappropriate 
in this rec;ard bec.:\Use it contained so many noaatives, He oaid that the u. s. Covornment pro8ram to he s ul:mitted throuctl the E, A,C, would be a 
positive progra.l , In this regard , he fe.l.t that any such statement as 
that referred to in l (l>} of thr Treasury lM>noran:luu was entirely out of 
place, He Q(lded that as far as he kne'lr, no one had ever thought nf build­
ing up lle::1Jany as a bulwarlc against hu.ssia and COiil:lunism, :le "ondered 
where the Treasury had received such an inpression and added that the nega­
tion of such an attitl.rle was "axiOLlatic" to any discussion on post-war 
Germany, lie urged, therefore, that it be deleted f rom the memorandum, 

ui.r , .ohit e explained tJmt the 'l'reasury one1norandum was not intended to 
be a document that would be put fon•ard by the Jlmorican Govemment as a 
stat ement of ita policy 1 but wa3 pw·ely intendod as a basis for discussion 
anongst ourselves in respect to C-ezuany, and that the particular section 
ref erred to by Ur. Dunn had been included for the purpose of clarity, 

IJr , Dunn reiterated that he did not think the section .:as necc.Jsary, 
inasmuch as no one, to his kncr.vledge, helrl views to the contracy, 

J.!r . -'hita said that he vras glad to knovt that that was the view of the 
Stata Department , inasmuch as we had deduced from conversations with state 
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Department officials in the past that the view mi~t not be quite as prevalent 
or consistently held as ..r. Dunn ' s assurances would imicat e . 

wr. Cl~n said t hat he was in substantial agreement with the Treas:.try 
vier1s as expressed in t he mamorandum, but that in t hinlting throu~.h t he probl ema 
that we would be confronted 1'11. t.h in Genuany, he had been 'l'fllndering 1/hy it cif)lt 
not be desirable to fonnulate a policy for t he internationalization of the Ruhr 
area, t hereby maintainine its inaustrial equipsnent intact, rathe r t han entering 
upon a program of industrial destructi;m. 'i'he intemationall zation of the Ruhr 
would nllo.r not only for t he retention of the lluhr i ndus tries , but also for 
t heir rebuilding. The Ru.~• s productive capacity would be sorely needed in 
poS't.-war Europe. Such a pl'Ogram of int ernationalization would also insure 
t hat the .ulied !lations would be able to retain cont rol ovor the industry 
located wi t hir• the Ruhr and pre·1ent it from beine used for f uture aggressive 
moves on t he part of Germany. t.ir . Clayton added the.t such a program, in his 
mind, also had another desirable f aature. It would t end to ;>revent tha gro1<th 
of a competitive i ron and steel imustry within Germany inasmuch as many of 
the product s from this area would continue to be narketed within Genoany. 

Ia' . \fuite s tated t hat he fully appreciat ed t he poi nt of vie~• ~pressed 

by ~r. Clayton and t hat in the discussi ons within the '!'reasury1 we had al so 
considered t he des irability of internationalizing the Rulu:·. If t he "ruhr were 
de-ind~trialized and made primarily an agrarian state capable of OUJ7,)0rting, 
say, 3 million people instead of its present 14 million, then internationaliza­
tion 'KOul.d present no great problem. rr, however, the Ruhr were to be inter­
nat:l.onalized and its industries t o be t~aj_ntained and encouraged, t he quest ions 
that ,.,,uld a rise in r elation thereto were enonuous and would probabl y lead to 
the defeat of the objective of keeping this area from aeain becoming a source 
of pot ential imustrial and milit ary strength for Germany , If the i ndustries 
of the !luhr are maintained such questions as 1'/hat is to be done with the indus­
trial output of the area, where it i s to he markotocl, under what t erns , prices 
and conditions , tnust ever be questions of considerablA conf lict between the 
i nt emation.al !><ll"ticipants in t he manar:;ement of t.'1e rlll1::o. If the inct~strial 
products of the Y:uhr wern to be mal'keted in l3el gium, Uolland and ~'ranee, those 
countries would invariably asRert that the low prices of the Ruhr were based 
upon the low wage policy being pursued in t hat area cr, for ot her reasons, were 
due t'.> oome !'<'rticular mal 'l.dministration or undesirable attribute of the inter­
national governinr, body. Under these circUJ'lStances , an internationalized lluhr 
could only be a cause of cont:i.n•1ous bickering and difficult ies between the 
intematiollal partners. 'i'he time woul<i. come - maybe 10 yeArs hence , maybe 20 
years hence - l'd1en the manll!;ers would s;zy, in effect: • tet us get rid of 
t hese headaches by returning the lluhr to Germany. " At the s&te time, Germany 
would ba agitating constantly and b)• every device at her command, that the 
internationali zation of an industrialized Rubr was a grave injust ice to Germany 
and something that could only be rectii'i.ed by i t s return to the Reich. 

r· 
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\Ia cannot depend, art;ued t:r. llhite, upon a continued feeling o·f 
unaniJnity of view arrl intent a~nongst the United !lations in respe<:t to 
the imposition of international controls upon a defeated Germany over 
a long period into the future , 

J.r. Clayton said that he recognized the force of these argu.'llents 
and that t he difficulty of tnaintl\ining an international reeime in t he 
lluhr hod also tro~.;bled him. He could well see whore differences b$tween 
the eoveming partners r.light "ell lead to the return of the area to c:er­
many with.tn a generation, He aslced if, in ~he event it was difficult to 
foresee a continued internationo.l regi me in the Ruhr, what would prevont 
Gerrw.ny in any evsnt from rebuildine the industry of the Ruhr again in 
th.:~ futUl·e, when our ~on'w:-ols rrero rel.axod • 

... r • . ihite replied that he also questioned the possibility of maintain­
ing controls indefinitely into the future and that tJ1e issue was not one 
of subjugating Germany f or all time, uut rather of gaining the advantage 
of time for our side, The de-industrialization of the fluhr would have. two 
f undamental advanta;;os: H would tend to set a pattern towards agrarianism 
in r.emany and there coultl be no doubt but that the German peopl e ·.71th their 
technical and l:tan4(lorial a;>titudos could go a lonf! way towa."'<is improving 
the effl.ciency and productivity of agriculture ; furtileluore , it •·rould tend 
to gain for the .Ulies a breathing spell of say, 10; 15, 20 years. During 
that period and also at the end of that tiJne, we r.light wish to re-evaluate 
t.be s ituation. I f the Allies were convinced that r.ermany was stil l a 
menace to the peace and security of tJ1e world, vre might 1'1ish to devise other 
controls to keep her within bounds. If, on the other hand, we were convinced 
that a real democratic trend had set in within Gemany, we Jllight not 1'1ish 
for e cont1nU311Ce of controls. 

Llr . oohite pointed out that i f we were really to do anything about the 
nerman picture, it would have t o he done 11ithin a comparatively shot·t period 
f'ollol'ring tho defeat of rJGnnany, for the longer we put off mnking a decision, 
the harder it would be to take adequately drastic measUl·es, 

Ur. Dupras said that he could not aeree with J;r . 1/hite that the trunca­
tion of Gemany would not be more ef fective thDn other f orms of control, l!e 
said that the C<lssati on of territory from a defeated nati on was, after all, 
the most drastic measure that one could take md had (l8nemlly been found to 
be the most successful. !lor could he agree 11ith what he considered to bo !.!r. 
i1l1ite •s vie .. t hat the de- industrialization of the Ruhr was es~ential because 
of the !)robability of tho failure of other forus ~f. control. 

Hr • .• Jute said that the Treasury had no desire to debate the ouestion of 
territorial truncation as long as the ceding of territories had so;e b"Wis 
in reality, ae said that we in the TreasUl-y had assumod that certain Gennan 
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ten1.tories ~rould be cl!l.l6d; for example, the terrttot'ial ft'Ontlel' of 
Czeehoslova.:ia mir)lt be ehangec: in order to adjust certain ,,opulaticn 
difficulties; that ;>art of t:ast Prussia and Silesia wc\lld probably go 
to Poland; t.hat so::.e s:.a.U portion of Gen..an territory meht possibly 
co to Holland in accord with a reservation untered by the !Jutch if their 
territory .tere to be nooded. Lost o.t: these territorial chanr,es, however, 
were ono~ tha~ r.ere to occur in the Eastern part of Gennany and it did not 
se.3 ' • hat this was a problem which coneomod us particularly at this ~:!.me. 

As far as the ·rren.sury KnB'H, no docisil)l':s have been taken in respect 
t o the cedin~ to other nations of laq;e sections of Ge:1illln tetrt tot-,f in 
t he vtest, ITit h the possible e:<ce!)tion o1' the return of tho Saar to Franco. :::r. respect t.o the Huhr, it must always be borne in mind t1111t if the Ruhr 
or a substantial pan thereof were to be joined t o Franco, lel:;ium or 
Hol.Llrd, it might create a. national minol"ity problem which would raise the 
question of the Wisdom of the kMsfer at a later ,.ooint . '!be Sta+.e ilepart­
ment repr-esentatives said that no decision had yet been tal<en in respect 
to the territorial ce3sion of the Ruhr to any L·oreign po.1cr, and L.r . ..hi te 
replied that inasmuch as that was the case, he t :ought it well that we 
sho\lld procea<! l'l'ith the discussion of wllat WIIS to happen in that area. 

Renanling thA desirability of r.cntrols other than de-irdustriali 2tion, 
:.:r . 1/hiio pointed out that there was nothinfl i n ~ho LteooraJtdum or in his 

l r-emarks that could be considered as advocating the absonce of or futility 
o1 othor controls . Jle said ti>At ewryone r<Jcoeruzed that controls ot her 
than de-i.ndustr:l.alization woro essential. t1>e question was vne of how far 
these controls should be carrted. The Tt·oasury felt that strong controls 
should be exercised over ex;><>rts, :ii:Jports, forei~ excnanco, capital a:ove­
_ents and otiter such vital features of Cenoany• s econtllliY• !Jr. uhite did not 
feel ..bat we should go in for controla which were incapable of being ade­
quately or successfully e>tforcod. Another aspect of con~rols was hm• long 
they can be succP.ssfully applied and there was some skepticisJU, based upon 
past o:q>erionce, whether it would be poosibl o to >na:intain such controls ~ver 
any oxtendod period into the future . 

l.r. Dupres stated as another objection to the Treasury proposal, that 
even if Ger.oany " ere to be deprived of her ootallu.-~cal, cnemi.cal and 
electrical industries, this lfould still l.o11ve Germany with a t,Teat JJany in­
dus t.rios and wi tl1 a very stronc a: riculturo. At this point , L.r. Dupres was 
asked if he would care to suggest additions t o the lists of industries of 
which Oennany should be deprived, and he retort ad that he certainly would 
not ; that s uch "as not his i ntention. 

After some further discussion, it was dociried tnat State and Treasury 
representatives should pursue the subject catter of de- i .ndustrialization of 
Ceroany fu~er. Ur. J)mn sugeested that l!r . Dupres should call a neeting of 
State and Treasury 1'1'1 th SOI!IO of the :tEA people nho had beon wolidng on parti­
cular industrial surveys of German industry. 

li. H. Taylor 
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l!e : Lon(( Uo.nse l'l'Ogram for Geruany 

1. 'l'he single o l>.1ective of any .Long range progra~• to11ard8 Cennany is 
t hat of do~ne a.l.l that we can nolY to prevent Oel111ilny from startina a thinl 
••or ld ' /ar in the next generation. To acccm;olish this object1. ve, t.l!e following 
prin~iples a.re c.Lear: 

(a ) Gomany liUSt be remerod wenk politically, cti.litaril.y 
aud economically and must be kept weak for many years to como. 

(bJ Any proeram 1d1ich has as i ts purpose the buildinr. up of 
Oe:nuany as a bulwarK azainst Russia Md com:nunism 1Ti.ll i novtt ably 
lead to a thiru ;,orlll dar. 

(c) I t i s i •n!)O,sible to deviso a prograo for Gennany today 
which will vuarwnoo peace in the years to come. .le can not expect 
to fi."'d a panacea . 'i'her e are certai.n .llninum steps u,uch we anust 
take ncr.t. Dovolo,wlcnts in the next five or ten years oa::,• require 
that we u.J•e addit ional steps at that time. So long as the Oenaan 
people retain the will to tmge war, we must be ever vigilant to soe 
to it that thO'J do not obtain the noans to exercise this Will. 

(d ) Since the stakes are Ro high, our goal. must bo that of 
seeing how far we can go in r.lakinr; certain that Uenna:n:r is unable 
to embark upon anothor war rather than tryi.n~; to find a minimtun 
p rogr2Il llhich 1f04lld convince moRt ,>oo,>le tlilt we had solved the 
problw. 

2 . There aro macy essential facets to <:. long range program f or Gemaey • 
.oithout i ntending at all to excl ude frou consideration the other ess~ntial 
olenents of the progrQQ, it is d esired a t thi.s time to em~hasize tho im_>or­
tance of dealifl8 e!fectivel;r 1'1it h Oeman heavy· in<.ustry beca.ase inductry 
represents an indispensable meru!s by which Oen1o.ny can oxerc'l.'e her l'lill to 
wage lTar again. Although political, military lilY\ econolllic controls over 
Cen.umy in the post-war period are essential, they afford no !'easonable 
assurance that a strong industrial Gennany could not within t wenty to thirty 
years again plunee the liOrld into nar. In order to l!lake reasonab:cy sure 
that ><e have deprived oennany of the abili t y to make war ag.Un 11ithin the 
next generat ion, it is absolutely esset\tial that she be deprived of her 
che:oical, cetallurctcal .lJld electncal industries. Altilouel! t his does not 
~:.~oan that other raea:Jures are unnecessary, the elimination of heavy industry 
i s one ()!. the ess3ntial "'taps 11e must take nort. 
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At the same time that Genaan hoavy industry is eliminated in 
t:en~any every effox·t shoulJI h> ,l&de tu build up heavy industry in t he 
liberated countries surrounding Oennany, l'he industrial equ1pmu11t 
MOved from ueruany as vrell as tho resources i n the Rhino illld l<uhr 
areas could tlake " real contribution toward such a prograro. I n this 
.ray the whole balance of iooustrial power in Europe will be shifted 
so that Cer:>any .nll no longer be the dooinating power in E>.lrope . 

J . A.ft.dr curet\1.1 study, ue ca.tpl ut.ely reject. tho follold.nel pro­

positions: 

(1\) 'iho fallacy that Europe needs a strong industrial 

Germany. 

(b). '!'he contention that recurring reparations (which 
would require :lnrlediate recons truction of the Goman economy) 
are nuce3sary so that Ger.Mny nay be made to pay for tho des­
tNction she has caused. 

(c) l'ne belief tltat the removal or destruction of all 
nen'lall \1&1' ma t-e rial s and t..e GGn.Jan an1313ent iOOustry 1.ould in 
itself pNvont Gonoany ft'O<• wacine another ;~ar. 

(d) '!'he illogical as~w•ption that a 11aoft" peace noulJI 
facilitate the gro~-rth of democracy in Ge nnany. 

(o) I'h11 fallacy that oaking r.er:nany a predominantly ae ri­
cultural coum.ry, 17ith li(lht itVluotries rut no hea·IY indu3trles, 
would mean star·Ji,ng C-eroans, 
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JanuaJ'7 19, 1945. 

Dear Deac: 

Thia ia the aubatanee of what I waa telling you 
at lunch yeaterday. 

I think the Treaaury in recent yeara baa gone a 
long wa7 in daocratiling public finance. We han 
broadened the tax base, as the aaying goe a, by greatly 
increaaing the number of taxpayera. We had around 
a million and three quarters of indiTidual income tax­
payera in 1933, !our million in 1989, and aeven and one­
half million in 1940. We estimate mora than fi!t{ 
million .for thi a year. The Treaaury had net rece pta 
from all aourcea in 1933 o! juat about an even two 
billions, whleh by 1940 had climbed to $5,S87,000,000. 
For laat year the figure waa $44,149,000,000. Thia 
waa 47 per cent of our total expenditures. 

Aa to Government bonda the atory ia a good deal 
the aau. lou will number that in March, 1985, •• 
launched the United Statea SaTinga Bonde, or •sabf 
Bonda.• I atated very definitely at the tiae that aJ 
purpoae waa to lncreaae the number o! i'ople who would 
haTe a direct intereat ln Governaent ! nance b7 inducing 
a freat a&DT people in aoderate circuaatanoea to bu7 
Un ted Statea bonda. B7 the end o! June, 1941, we had 
aade what I thought prett7 good progreaa ln that direction. 
We had put out about aix billion !ace value of the Savlnga 
Bonda and had around two million ownera. Tbia aeeud to 
ua a rather good record for alx ye&ra' work in peaceti••· 
!r that tiae people were becoaing acquainted with a t,pe 
of aeourit7 which a few aontha later became the War 
Savinga Bond. In the aonth of Pearl Harbor we reall7 
went to town, with aalea exceeding a billion dollara. 
low we have approximately eight7-five alllion ownera of 
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Wu Suinga Bond a, with a total outatanding o! !ortJ 
bllliona prtaent Talue. I think that elghtT-!iYe alllion 
bond holdera ia reall7 popularlaing the wutlae debt. 

I btllen that'• the ator7. If 1ou wmt '" to 
auppleaent it in &n7 way, let •• know. 

Wl th peraonal r egarda, 

Mr. George B. Parker 
Scrlppa- Howard Newepapera 
Daily Newa Building 
1013 - 13th Street, N.W. 
Waahington, D.C. 

HiG/Ill&h 

Sincerely, 

'q' '"""d) ll ""'7 
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THE KIPLINGER TAX LETTER 

THC KI..-LING'I:ft WASHINGTON AGENCY 
NATIONAL P'RC•I .LOO. , WAIHINOTON 4 . D, C. 

Dear Sir: Washington, Tuesday, Jon. 9, 1945. 

This will be a veor of confusion in the planniug of futuro taxes 
and tax policies. Thoro will be a rlood of tax proposals in Consress, 
and taken altogether they will not make sense. That is, so=o officials 
• ill argue tor del8y1ug ALL actual consideration of tax proposal s 
until tho German wor is over. Others will argue tor doiug somothiDS 110w, 
before t ho German end, applicable arter the German and, so t hat people 
will know what to expect, and bow to plan their business operations. 
All this bobble iS bound to be contusing and irritatiug, and doubtless 
there will be many times when you will wont to shut your ears to it all. 
But don' t do it, tor out of this year's talk will grow the new tax l n• s 
for this year and tor postwar period. 

Note thnt tho President ducks mention ot ta,xes almost entirely 
in his 1946 Budget llessege sent to Congress today. What he does say 
is in vague, loose, brood, general language, with little moaning. 

"There is no Justification for tax reductions as long as 
• e are engegod in n maJor •or, • says tho President. 

And then ho adds: "When n favorable development ot tho war 
allows a major decline in war expenditures , minor tax adjustmonts 
will become possible and dosirable• • • • minor adjustments. 

President tios in tax revision with the employment problem 
which u. s . will taco, postwar ••• ond this has vital impliootions: 

•wo must overhaul the wartime tax structure to stimulate 
consumers' demand and to promote business investment .• 

This i s o plus tor incentive tax viewpoint, say somo otticials . 
Administration will dreg out incentive taxes tor postwar tax use. 

Some toney t ax thinking is reported to bo going on in gov't ••• 
along lines, for example, of tying futuro corporation inoome tax cuts 
to rate of employment postwar • •• relative rate between tho postwar year 
~md some prewar base period year. 

Don't be stampeded in your tax thinking by such suggestions. 
This administration hos brought forward •extreme• tax proposals betoro, 
and most have ! allen by the wayside. 

Bickering between officials on tax matters has broken out again. 
and this is setting administration ott on the wrong toot with Congress. 

This time it is llorgonthnu tokinB a crock at Byrnes. 
In a well run gov•t , Byrnes would have checked with the Treasury , 

at least have told t ax officials what be intended to say. 
In a well run sov't, the Secretary or tho Treasury would.n' t have 

blurted out in an ill-tempered manner as llorgenthau did. 
Tax outcome isn't affected much by such squabbling, however. 

Tax outs will NOT be put ott until 1947, as recently commented 
by some officials in sov•t. 

SlightlY lower taxes this year have bettor than eO-eO ohaoco. 

' 

~ 

•• - .~. J. (. • . ' 0. , .·· 
\ . 0 • ••• 

.· , ' .· '.· .. 
.· .. 
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Byrnes ' three suseested tax amendments have been well received 
in both tho House and Senate. Most congressmen just can't understand ~) 
why Morgenthau acted so as to cast doubt on soundness ot Byrnes' ideas. 
They say that, more than anything else, 'Morgenthou ' s dignity wos hurt . • 

Enactment immed iately attar Gormnn war end . . . that's the course 
recommended by Byrnes in his report ••• so as to remove •tax impediments 
to reconversion ond business expa.ns1on. • 

But Cons ross may vote chanaes BEFORE t he end ot the Corman wor 
in order to have them ready to OPERATE iaoodiately otter the Oenaan end. 
At least Congress will do much or the preliminary work on those ideas 
well ahead ot the German war end. It • s during this period that business 
will be called on to give its opinions. So you shouldn't wait until law 
is on the books botore knowing what these issues are all about. 

Accelerated de preciation is one proposal offered by Byrnes. 
He s t resses thnt the present gov't policy to depr eciate on tho basis 
ot the physical lite or the property 'has a tendency to discourage 
the acquisition or now equipment and the !ormation ot new enterprises. • 

This woul d be an optional plan, not a substitute tor treatment 
under the existing depreciation provisions. Business would have choice 
ot taking depreciation based on lite expectancy or t8king larger amount 
in the earlier years. This ' larger amount ' would be limited to perhaps 
one-third ot t he tull cost. 

Note this point: Byrnes suggests that this special a l lowance 
might be turther limited so t hat it could be used only in computing 
the regular income taxes, NOT to be used t o lessen excess profits tox. 

rroasury isn't ' sold' on this plan, believes it won't oo(~vc 
tho objectives set out tor it. But Treasury won ' t oppose enactment ••• 
and it wouldn't change the prospects much even it the Treasury did. 

Hiaher specitie exemption tor excess prot its tax will be voted. 
Byrnes suggests t hat the present $10,000 be increased to $25,000, 

There is sentiment among some member s ot tho tax committees 
that tho $25,000 is still not high enough. Main purpose ot change 
is to help smal l businesses , and these members say that the amount 
should be perhaps os high as $50,000 to real ly do any good. 

Businesses way oount on change to at least the $25,000 tisure, 
with an oven chonoo that it may be moro. 

Postwar profits tax rotund bonds will be cashable sooner, 
nt least some portion ot them, it Byrnes' third suggestion is voted, 
and chances are i t will be. He urges t hat some or these ret und bonds 
be cashable immediately otter German war end. 

Under present low, t hese bonds booome negot iable ot t he end 
ot the war ••• the Jap war •• • and become progressively redeemable by series 
on varying dates after the end ot the wor. 

r o permit their redemption earlier woul d ease the t1nanoing 
ot many businesses , especial ly some ot the smaller l ines . 

Some limitation wil l be put on tho amount. Don't know how muoh. 

l 

WHEN will these changos apply t No tlat answer. Prospects depend r:>
0 on course or German war. But we think, otter weighing a l l the t aot ors, 

that they are likely to apply to THIS year, 1945. 
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Last ohanco to revise your 1944 e stimated tax 1G closo at hand, 
it ouch a step is necessary to avoid the penalty tor underest imating. 

Tho dtndline tor tiling an amended est imate tor 1944 is Jon. 15. 
It you hove any doubt at all os to whether you may bo penalized, 

t he sorest thing to do is to make a lost - minute check ot your estimate 
before the deadline on Jan . 15. 

Here are the tests which will tell you what you should do: 
It amount ot your es tiaa t ed t ax i s less than 8~ ot act ual t ax, 

you will be subjeot to the penalty unless ••• 
• • • (1) You tile an amended rHurn revisins t he estimate upwa rd 

so as to have the corrected estimate within the 2~ error permitted. 
Or •• • •• . (2) Your estimated INCOME tor 1944 is at least equal to 1943, 
in which case tho penal ty will not apply even though you make an error 
of more than 2~ in your estimated tax. In this case, you need not tile 
an amended estimated tax return, 

Note also that Jan , 15 is date tor makins 4th- quarter payment 
on your 1944 es timated tax, it you haven't po1d it yet . 

You do NOr hove to file estimated tax tor 1945 on Jan, 15, 
as many individuals seem to believe. 

1945 tax estimat e is to be tiled by March 15, and procedure 
will be about t he same as it was last year. (lie will d1soWIS details 
in our later Tax Letters.) 

One point not to be overlookec! i s this : !lew t ax withholding 
which got under way on Jan. 1 will withhold more income tax c!uring 1945 
t han was withheld during 1944. Roughly, a higher percent age is applied, 
~nd withholc!ing goes a little farther up the scal e . 

So be sure that you est imate properly the amount ot i ncome tax 
your employer will wit hhold during 194e , tor this has a direct bearing 
on the amount of tax you will pay quarterly over and above the amount 
that is withheld by the employer. 

Soon you will get a bill tor balance ot the untorg iven tax. 
Many inc!ivic!uols are still trying to find some mention ot t hi s 

on the FINAL income tax return tor 1944. It isn ' t there. 
Rovonuo Bureau officials telt it was simpl er to bill ooparately 

f or t his unpaic! balance than to try to work i t i n on 1944 tax return. 
Payment deadli ne is Maroh 1e • • • same as f or final 1944 tax return 

tmd tho t i r ot quarter payment or the 1945 esti.mated tax. 

Note to employers: 1944 tax- withholc!ing receipts must be Qiveu 
to your employes no later than Jan. Sl. Bureau officials still emphasi=e 
that extra-special care should be exerted 1n ma!r1ng out these receipts. 

Be sure you give each employe TIIO copies ot withholdins receipt, 
tor ma>>Y employes will want to use one ot t hem as f inal 1944 t nx r eturn. 
This will be the first yenr you will hove to give worker TWO copi es . 

Tho triplioate wil l be sent to Revenue Bureau by the employer, 
a l ong with his last- quarter t ax- Yithhol c!ing return, Jan, 31. 

It you have a l arge quantity of these t ax-withholding receipts 
you may torwnrd them in a separate paokage t o your revenue collector • 
This paokoge should include the reconciliation form (W-3 ) , one! this torm 
must be accompanied by a list or the amounts. shown on tho receipts ••• 
preferably 8 lis t i n t he f orm ot adding machine t ape. 

• 
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Keop an eyo on these mon ao tax polioieo aud detuilo untold hero, tor they will take port in the toi'IINlotion ot both. 
These are not tho only .. n, ot course, who will co•• to toretroot ~ ot tho Washington tax picture, but thor are tho koy men within Congress _) 

and the adalnistration who will bo •ost quoted publioly. -Those are t ho men with whom many businooomen will be dealing 
during the drafting ot the new to.x laws thi s year. 

First., the men in Con,gress, tor, s .ttor all, they vote the laws: 
Robert Dou5hton will again be Ways and Means Co .. ittee chsirman. 

He will guide t he tax bills in tho tirst stage, tor it is his Committee 
which must initiate all tax billa. Basically he will be conservative. 
He squirms when •extreme• tax proposals are banded his Committee. 

Jere Cooper will carry tho ball tor tho administration again, 
but probably with little success ••• no greater than betoro. 

Harold Knutson will be an 1ntluenco as the ranking Republican. 
He has o graop ot tax pri.nciples, will seek end take advioo on details. 

Frnnk Carlson will come more to tore in tax mattora. 

Wplter Georse will again head up Sonnte Finance Committee, 
and he, too, will be conservative 1n his approach to tax obsnges. 

1ptt and Vandenberg are strongest Republicans on Senate side. 
Between them they will load the Republicans on Finance Committee. 

Colin Stem, hood ot Joint Committee stott , will be more weighty 
in the coming tax revision t han in past, mainly because Congress intends to do what it wants, will be less-than- ever swayed by tho Treasury. 

The men in the administration whose s tatements you should weigh: 
Morsenthau, oa Secretory ot the rreasury, can not be ignored, 

even though members ot House end Senate Co111111itteos would like to do it. 
He will bo on intluonoe on the adainistration • s tax policy, ot course. 

Roy Blough and Joseph O'Connell. Jr., will be the key tax men 
tor the rreasury, will present plans to and work with Congress. 

There is somo opinion that Treasury will have to bring in 
a "big nome• tax mon, but there are no signs that this will be done. 

Byrnes will continue to hove a say on taxes, and tho truth is 
that he will come closer to getting what he wants than will Morgenthsu. 

Chanses ln oonsressional tax committees also are 51gn1r1caut: 
Ways and Means will set one new Democrat . two now Republloano. 
Clinton Andornon (N. Mex. ) is the now Democrat who is succeeding 

Wos Disney (Okla . ), who resigned to run tor tho Senate and was detested. 
Anderson is said by his colleagues to be pro Now Deal. 

1wo now Republicans bovon•t been named yet, but loaders say 
they will be "along conservative lines. • 

Senate Finance will set one new Democrat i two new Republicans. 
New Republicans ore Harlan Bushtiold (S.D.) and Albert Hawkes (N.J.). 
The Democrat has not yet been chosen. 

One ot the busies~ tax tears ever 1~ ahead, and these men 
will have much to soy about your tuturo taxos ••• businoss and personal. 

Yours very truly, 
Jan. 9, 19, 5. 

!'liZ nPLtltD'ttP!!?..,W AOJIIIO!' 
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JAN 19 1945 

....... _,., 
I • -led .. a 1Mn _., ' ..Ul .. wUil U. 

.-•Uoa of \IM NbUaMhtp at b ...... ,__. .. .. 
\ale \zgH ............... -· J'llee& b 8 la, ....... , .. 
I '7 ) 0 1,_,0 -'''- 'o ,_ lir .,., t.. O, Gbft•''­
et ........ '·-· ............ ,...., •• _, .. - oa 
haaJ'r 11. 

M h Sad.l.eatet ta ,._ ""' ,_....,.,, of tiM 
_..._• tllh niiJ•' Sl ld~ ••'nwwdal. I 
llaUifto llo"""• "'"' \111 •h.Sal Sa \ale_,...._ 
wUl tual•b aa ~'' NplJ \a Mr. Clhlie\lq, 

-..ll-r .. _u ........... 
llMld .......... 

AHMUo•talJ. 

[Signed) H~aey 
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•• Ill ,..___. •' ..,.,ell' ta a letW.. •-· .nata •'W. ., , .. , ... ~·-· " .... .....,.u ......... ll• ., ....- ta ~ 
t-c w Mr, O!Wte\laa. 

tWiBC u. n ... JPea l'e _..,. thu •• :51, lCJIIII, .. , \ol'l'l.t• 
lit' •• ... ll'al ... _ .. ,, lit' Ule li"MII If .................. .. 
-nu .. ete ... etu.. Ul'..t ellll•Uo• 11 *• -.u .. "''''' '" .._. ... .._. " u.. -.u .. . ...... _, .. • •""' *113 llllll•••· 
Of U.ll _,, allis' "' liU.lleM ...... ~ ........ 'llr II ulal llaah _. u' Mlllo• 11r .......u ........ ""*'• ... a wta1. ,, m lluu . ... 
lit' U.e llillldBS ...... 'file ._lalllll fl05 lltlU.M- "*-"' 
lallYl-...1• Ul'..t~. o• lit',.,._ .......... a-n.n beldlac ta.Sap 
'-*• ... lUI la- ....-lee, U h 11U..W W.,, •' •• .. 
If 1,-, II 1 lftt.al _. )'~ ............. !Milt $96 liUUe .. _. 
..... t-.Wn ~ tlJ'I llllUen ttl , ... ta•-•'-~IIC t-
fth,!UIAiac • ' '"•' ,liM • 

.. .aw " "''' ·-"'"" "" •• .,... " ... ,..._. .... ,. 
n •• ,.. ... •1•. ""' -lU•• aeqalnt "' U.e "'*liiC .,..,. 
- ,..at fer, pl'lael.,.l17 "' • .,...u. ta U.. - of \he Ual W 
lkw• •a• .....,. et•• "• u.-..... ...... 'Ill ..,.., ...... ., ... 
lllllt9l-.te _. 081'p8,.Uea• Mw IIIUtac ,.._ •« .. , at U. '-*•• 
'lllllla*IIIIU U. tAwlU• -~ ae •"*"• .. laet \Ill ltalltll.­
UII _.... u..r- ta-.. w \heir ~at""• IINl ( ta 'Ill •• af 
.... .-~ .. ,.,, .._,) te .WI' •"' llolo\an. 

'1111 M1J' '-eft' ..a6 the lllalre IMI'I'I ....S .... tna U.11 
.,_Ueal IMII ,.._ U.eb Mftlap. IIIMhUBC ef • t 11 ef 
a ltUle MH .,.. ll lltlllla la an -'!\0 _. d9l._.• a' a "" er a._, ~ ,... ... , •• s.-w ...,ua1 at u.. -.&~ ,, u. ,.n ... 

• 
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JAN 1 i 1945 

Deu AWJ'al Cupenlera 

Pleaae aooept t hie a1 an expr111ion ot -r 
aipreciation tor 7our ettectiYe cooperation in the 
S xth Wu Lou. 

fhe laYJ Show which wa1 etaged in Chicago, b,r 
'bringiq Yhldl:r to' public attention the MgD.ltloent 
pertorano• ot the llaYJ during thh •r. WI nrr 
eu'betutlal}¥ helptul. to our bond nl11 eftorh. 

Tour underetlll41Dg eupport ot our wu tlnudng 
proiJ'aa u nlducea b7 the auhtuce 7ou han re­
peated}¥ readerea the Wu Finu•• Chairaen in the 
etatee within the Jlnth laYal Dietrlot ha1 been a 
yer7 real eontrlbution toward enabling thea to .eet 
and exoee4 their quotae. 

I appreelate great}¥ 7our haYing aade la.al 

rereODDel aDd tatllitiee a•allable to the etate1 
ieted in 70ur report to tht Setretar7 ot the laYJ• 

I truat that we •1 oontlnue to ooUDt upon 70v lnter­
••t and a11i1tance in toaing 4PiYII &I ln the paet. 

Sln11re}¥, 

( ::,111" "'" H . Morilenthall, Jw, 

leu AWral Arthur S. Carpancler 
eo..&Daant linth la.al Dletriot 
Chloago, Ill1D01a 
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THE SECRETARY 0~ THE TREASURY 

WAaHINOTON 

Dear Admiral Carpender: 

Please accept this as an expression of my 
appreciation for your effective cooperation i n the 
Sixth War Loan . 

The Navy Show which was staged in Chicago,4 ~. 
1cas e~tt emel) ett ec tl ·a ' n hr' ng 1Ag alae110ti a t ealiea ~ ~ 
M :;A ;f t he magnificent per formance of the N!i.YY during ~­
this war)~~ •< '•"" rr,.~~ ~ .~ ~ 

' ~~ ..c-rr'w;J ' 
Your understandin~ support of our war financ­

in~:, proe,ram as evidenoed by the assi stance you have 
repeatedly rendered t he Vlar Finance Chairmen in the 
s t ates within the Ninth Naval Di strict has been a very 
r eal contribution toward enabling them to meet and 
exceed their quotas . 

I appreciate gr eatly your having made Naval 
personnel and facilities available t o the states list­
ed in your report to the Secretary of the Navy. I 
trust that we may continue to count upon your interest 
and assistance in coming drives as in the past . 

Sincerely, 

Rear Admiral Arthur s . Carpender 
Commandant Ninth Naval District 
Chicago , Illinois 
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WAR DEPARTMENT 
W~INOTOH, D . C . 

The Honorable Relll7 Korgentbau, J r. 1 
Seor.tar,' of tM tr.aeury, 

W.ebin,ton, D. c. 

Dear Mr. S.oretaeya 

JAN 19 1945 

I appreciate the assistance of your war bond 
orpnintion wb.icb you offered in ;rour letter of 2 Jamaey. 

We are certa1n17 inter .. ted in havin& all 
anilable ccn.tructl.n uda~ee in connection with tbe 
drin for inc:reued production for the war effort which 
is be1n& ude at tbe preunt t.iae. 

Mr. J. A. ltrug, ChaizwRI of the War Produotion 
Board, 1a organising th18 drin on a national baah in 
cooperation with the War lflllpooJer Ca.d.aaion. The uee of 
;rour war bond organisation hu bean dhcuseed with hie 
of fice and he will be in touch with :rou short~. 

Sincere~ :roura 1 

S.eretar:r of war. 

• 1 
.! 

" -I , -)- ~" 
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Januar y 19 , 1945 . 

l'iEHORANDUl·! FOR THE SECRETARY 

Fr om : l·!r. Blough 

( For your informati on; no not i on r equi red) 

The C. P .A. and Judge Vi nson ' s off! ce are much 
concerned about rising r eal eetate values, both 
urban and rur al . Judge Vinson ' s office has addressed 
a letter to Chairmen Eccles asking r~e views on 
oontr~lling this s1tuet1on through cr edit restricti ons . 

Off the record, I understand Mr. Eccles wi ll say 
he does not think that credit contr ol would be a 
suitable method and Will su~gest special capital gains 

{:J t axation as a bet ter remedy . 

Special capi tal gains taxation might be helpful , 
but i t is not a ? Oli t i cal possi bi l i ty a t t hi s t i me , 
i n my opi ni on . 
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J.IEIDRANDUU FOR THE SECRETARY 

January 19, 1945 . 

Vail Report 

Mail kept a brisk pace again this week, and 
though there was not a great deal of variety in the 
letters, many of them were outspoken and some quite 
urgent in tone . 

A step- up in tax mail brought with it a decided 
shift in subject . Inquiries, prot ests , and suggestions 
about new tax measures just about doubled those received 
the previ ous week, while at the same time demands for 
tax refunds dropped off, both in our own receipts and 
in those from the White House . A few correspondents 
submitted completed tax forms , and others sent i t emized 
statement s of income with requests that their t axes 
be computed. Several writers spoke unfavorably of 
what they considered ext ravagant advertising campaigns 
carried on by certain business firms to reduce their 
i ncome tax liabi l i ty. 

As usual, bond mail included a great many questions 
about ownership of War Bonds, a few inquiries about 
Adjusted Service Bonds , and a number of suggestions 
for promoting sales , especially for the Seventh Dri ve . 
Reports of delays i n receiving bonds purchased by 
service men through the pay-roll deductions plan of 
the War Department indicated that the situat1on has 
not improved. 

A total of 9 donations this week set so.mething of 
a record . The smallest gift was a 7¢ check returned 
for cancellat ion, and the largest was a check for 
slightly over $500 from Melchor Leon of Kexico City. 
There was less anonymous mail than usual and almost 
nothing of an abusive nature. 
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Mrs . L. Allen Beck, Executive Secretary, Colorado 
Branch of Citizens for Victory, Denver, Colorado. 
The Executive Committee of Citizens for Victory has 
asked me to express to you our deep appreciation 
of the privilege of having Mr. Raymond F. Mikesell 
here last week . * * * Mr . Mikesell outlined the plans 
of the Bretton Woods conference so clearly and 
forcibly, he was so generous with his time when it 
came to the question period , that I 'm sure he made 
converts to the cause, I know I personally came 
away with the conviction that the Bretton Woods 
Agreements are the real foundation stone for any 
international organization for peace . You are cer­
tainly to be congratulated on this new method of 
presenting the facts to the American people , espe ­
cially by means of such an able ambassador as 
Mr. Mikesell . Thanks again for sending him to Denver . 

Copy of a l etter addressed to Senator Kenneth S. 
Wherry f r om Sergeant Norbert R. Mahnken. I hope 
that you may be able to assist me in obtaining some 
information regarding the status of a claim for a 
Government check coverin~ Army pay and allowances 
which I should have rece1ved August 31, 1944, and 
which was lost or stolen . Payment was ordered stopped 
by the Finance Officer at Omaha on September 8, and 
when the check was Fresented to the Treasurer for pay­
ment by the bank wh1ch had accepted the forged check, 
payment was declined on September 13. Immediately 
I filed the required affidavits , both with the 
Treasury Departmsnt and with Secret Service officials, 
making claim for a duplicate check . Since that time 
it has been virtually impossible to obtain any satis­
factory information as to the status of this claim. 
A letter directed to the Treasury Department elicited 
the reply of the nature that no action had been taken 
inasmuch as a report of the investigation had not yet 
been received . Yet when I was in Omaha several weeks 
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ago and i nquired of an Agent at the Omaha Branch of 
Secret Service, I was in?ormed that such a report 
recommending immediate payment had been filed November 
18. No further information has-oien received since 
that time . Naturally, I should like to know why 
payment of ~ claim has been delayed so long; whether 
I have been misinformed by one or the other agency; 
or whether possibly the claim has been mislaid in 
the deep, dark r ecesses of the lower file basket of 
some petty Treasury Department official. 

Anonymous - - Spokane , Washin~ton. Herewith enclosed 
please find $50 .00 which I W1Sh you to please throw 
in the pot to help pay ex~nses of the War. Uncle 
Sam has been good to me . This is the way in which 
I show my appreciati on. I could have bought War Bonds 
but he would have had to pay me back; in that event, 
I would not have been giving him anything . I want 
him to have this as his very own. He is a fine Uncle. 
With all ~ love and kisses -- (Signed) One of his 
grateful children. 

Melchor Leon, El Dragon De OroA S. A.~ Mexico1 D.F. 
With reference to your letter "7092, l take tne 
pleasure to inclose herewith New York draft in the 
amount of $504 .89, equivalent of $2,448. 71 Mexi can 
pesos (at the rate of exchange of $4.85 pesos for 
,1. 00) , to'llhich amounted the 25% of all purc'Mses 
made by American citizens in this store during the 
month of December 1944, that is donated to the U. S. 
Government for "Nati onal Defense". 

E. T. Tate , Chicago, Illinois . You are the most 
cursed, unpopular mn, in Chicafo• Your hate attitude 
t oward the Germn people, I don t mean Nazis, i s regret­
ful . You would kill and t ransport millions of peoples, 
out of their native land, to suit your bate. If comes 
a day, when you are near death, you will suffer and 
remember. • • • 
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Elise S. Have~beck, B~ia~cliff Mano~ , New York , 
It was with great dismay that I saw your proposal for 
Gel'liiBJly ' s future so casually shelved . Frankly, 
I think it is worth a great deal of f urther thought 
and discussion by all the thinking tleople of the 
Allied Nations. * * * To me , yoUrs 1s the only sane 
and safe idea, and one which should in no way detract 
from the dignity of any country's existence , Wo~king 
the land is good for all men and all countries , re­
gardless of why it is done. All people who work the 
land get a very healthy viewpoint on life after a 
time . That is just 'What Germany needs and will need 
far many years to come, aside from keeping her in line 
and out of mischief, 
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Favorable Comments on Bonds 

Alfred H. Williams, President, Federal Reserve Bank 
of Philadelphia. Thank you for your letter of 
January 12, 1945, in which you soJenerously expressed 
appreciation of the contribution this Bank to the 
success of the Sixth ~r Loan Drive . Notes of this 
sort do much to heighten morale among employees these 
strenuous days, and I shall bring your communication 
to the attention of the staff. 

William E. Clark, Louisville , Kentucky. Undoubtedly 
you are aware of the ability of your Managing Director, 
Louisville Branch, Federal Reserve Bank of St. Louis , 
Mr. C. A. Schacht. However , when one finds efficiency 
and speed in these days of confusion, it should be 
appreciated . For a month I have been trying to locate 
three bonds I bought during the recent Drive. They 
were ordered to be delivered to me in care of my bank. 
Yesterday at 4:00 p.m. , as a last resort, I telephoned 
your Mr . Schacht. In the first mail this morning 
I had his le tter locating the bonds and showing they 
had been delivered by the Federal Reserve Bank here 
December 13th and 14th. He may not be as oily in his 
tone over the telephone as some, but this man should 
go far in banking. Mr opinion is not due to his 
locating ~ bonds , but to the speed and efficiency of 
his procedure . * * * . 

W. Dale Clark, State Chairman, War Finance Committee , 
Omaha, Nebraska . Thank you very much for your letter 
of the 9th, and your comments are undeserved but 
appreciated . The G. I .' s in the fox holes are winning 
the war and deserve the credit, rather than their 
fathers, mothers, brothers and sisters who are buying 
the bonds and who make up the sales army. 

• 
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Unfavorable Comments on Bonds 

William J. Najjar, Duluth, Minnesota. This is to call 
to your attention that ever since the O. P.A. cancelled 
the sugar and food stamps, the people began to feel 
reluctant to buy and hold War Bonds . In the stores , 
on the street, and in various places , the people dis­
cuss the O. P.A.• s sudden cancellation of said stamps , 
and express their bitter disapproval , and openly 
discuss the possibility t hat some day the U. S. Govern­
ment might also cancel the War Savings Bonds . • * * 

Miss Leila Barnes , Havre de Grace, Maryland. I was 
the owner of $6,500 Federal Farm Mortgage Bonds, 
interest due lfa.y 15, November 15. On November 15 
I deposited with The First National Bank of this city 
for collection coupons amounting to $97 .50, only to 
be told a few days later that coupons had been re­
turned as no good, that bonds had been called lfa.y 15 . 
I r ead the financial sheet of newspapers every day 
but did not see any mention of these bonds bein~ paid , 
nor any notice of same in banks. Seems some adJust­
ment is due me for this loss of interest. I am a 
woman over 70 years of age and the investment repre­
sented hard- earned money saved for old age . I collected 
for the $6,500 bonds and immediately purchased the new 
Treasury Bonds of December 1, 1944. 

B. s. Bailey, Ludington, Michigan. I just listened 
to another radio appeal to buy bonds with the suggestion 
that the money thus invested could be used to buy 
some desired article ten years hence. However, my 
reaction to such an appeal is vastly different than 
it was one short month ago . If the Government, through 
some bureaucratic head, can cancel food coupons simply 
because there were too many in the bands of consumers, 
why is it not possible -- even probable -- that 
fifteen or t wenty years hence , when we are in the 
throes of the depression which must follow the wasteful 
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spending orgy of our present Administration, that 
the Treasury Department cannot say that the form of 
Savings Bond then outstanding will not be honored? 
I have three one thousand dollar bonds which have 
been purchased to finance a college education for 
1111 thr ee grandchildren in the 1960's, and I am 
gravely concerned about this matter. * * * 

W. R. Clark, Hou.ston, Texas . I am writing you to let 
you know how I .feel and think about what and how this 
war is being prosecuted, first it is very regrettable 
for ma to l earn that we American citizens have been 
led by our officials to believe that we were not to 
buy anything not essential to life, even to the 
econo1111 in the using of our food ration coupons, 
which we were led to believe that these economies 
would give more to our Armed Forces, only to find 
that our food coufons which were said by officials 
would not become 1nvalidated, had , in turn, been re­
pudiated, and the food t hua saved is being used to 
pamper our War Prisoners , and these same War Prisoners 
are allowed to escape . * * * I am herewith asking you 
whether or not the repudiation of our food coupons 
by Government officials cannot, i n turn, eventually 
lead to the relludiation of the War Bonds that we as 
citi.zen.s of thu nation have bought and paid for, 
because of our doing without the non-essentials of 
life . 

George L. Borders , Bernalyn Farm, Kingston, Ohio . 
The United States Government, through the cancella­
tion of ration points, baa repudiated its obligations 
and promises . Now will it sooner or later repudiate 
ita bonds? A Government that repudiates one obliga­
tion might be expected to repudiate another, and since 
the country is rapidly approaching bankruptcy through 
profligate spending and waste, I am wondering if the 
future of Government securities isn' t a little shaky. 
* * * 
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Favorable Comments on Taxation 

Mary Emily Young, Seattle, Washington. After having 
written you a few days ago, complaining that I had 
had no reply from the Pittsburgh, Pennsylvania , 
office in r esponse to mf letter about overpayment 
of tax in 1943, I have had an answer from them. 
So I want to ask you to overlook mf first letter to 
you. Thank you very much. 
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Unfavorable Comments on Taxation 

C. Tuchachmid Vaduz, Liechtenstein . * * * I filed 
and paid the Collector of Internal Revenue at Baltimore 
my U. S. income tax for 1940. In February 1944 my 
bankers , Messrs . Harris, Upham and Company, New York, 
cabled me that the Treasury is claiming additional 
tax of $450.88 on stocks not held by them. In answer 
I wired that all dividend-paying stocks were held by 
them and that I did not owe anything further . They 
cabled again, this time claiming $319.88i stating 
that my gross income was $8, 025 .17, tax iability 
$1 324.16, paid at source $847 .10, and my p~ent 
$1S7 .18. In reply to this I sent to my bankers for 
the Treasury Official a detailed statement showing 
every dividend and interest received, showing a total 
income of $7,353.39, tax retained at source $1,056 .10, 
and my payment for balance of $157 . 18. On October 17 
I once more received a cable in connection with this 
matter , threatening seizure if I did not promptly pay, 
stating at the same time that I did not include certain 
dividends . I enclose herewith copy of my letter to my 
bankers . I do not know the name of this Treasury 
Official who has made t hese claims upon me, but Messrs . 
Harris, Upham and Company, 14 Wall Street, New York, 
can furnish you the same. * * * I would be very grate­
ful to you if you would have this investigated and 
reported to me . (The following comments are taken 
from Mr . Tuchschmid 's letter to his bankers . ) * * * 
Itemized: General Machinery -- You collected all 
dividends for me yourselves , hence there should be no 
difference with the Treasury. New Enfland Public 
Service Pfd . -- I received directly t e dividends on 
100 shares payable March 15 and June 15 of $87 .50 
gross, each, and they appear on those dates on my list . 
On July 18, 1940, you sold these 100 shares and I con­
sequently did not receive any further dividends. The 
Treasury claims three dividends at $175 .00. Any broker 
will be able to tell the Treasury that only half of the 
full dividend was paid. * * *Niles Bement Pond -- This 
Company paid 50 cents in March and 75 cents each in 
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June, September and December, or a total of $275.00 , 
which duly appear on ~ list. The Treasury claims 
that I collected three dividends at $187 .50 each. The 
Treasury official is perhaps good enough to show me 
how to go about it i n order to obtain these big divi­
dends? If the Treasury does not take ~ word for it, 
they can have recourse to the stock registers of the 
different companies, which will easi ly prove holdings 
and dividends paid. The claim of the Treasury Depart­
ment has no basis whatsoever, however , in order to 
save further cable expenses I instructed you to pay 
this claim under protest. * * * To compel one to pay 
something one does not owe by claiming thi ngs at 
random and contrary to truth, is indeed a strange 
method. I could understand it of the Nazis , but coming 
f rom the U. S. Treasury Department really astonishes me . 

YIGHT is not RIGHT. * * * 

R. G. Lichtenstein, Executive Vice President, 
Continental Refining Company, Oil City, Pennsyl vania. 
This letter is addressed to you as the head of the 
Treasury Department, and possi bl y the onl y man who 
can take any action concerning this complaint, if you 
will. · We are now engaged in filling out Withholding 
Receipt - 1944 Form W- 2 (Rev, ), which are individual 
form.s and are requi ring an unholy amount of time to 
fill out . We see no reason why these forms couldn't 
have been pr inted in sheets the same as t he accompany­
ing Form ~2b which would not have necessi tated 
weaving carbons in and out the multiple copies and 
continuously taking out of the typewriter . Our office 
manpower situation now is so critical that we are com­
pelled to work nights in an endeavor to keep our records 
up-to-date, and when the Treasury Depar tment thought ­
lessly piles another job like this one on us, we believe 
we have very legitimate grounds to file a harsh com­
plaint. * * * A subst a.ntial portion of the time of our 
depleted office staff is now taken up with filing 
literally a million and one Government reports and 
when something like this comes along , our blood pressure 

Regraded Unclassified



( 

- 10 -

reaches the bursting point . Why don't you look into 
a few matters like this and have your Department 
statisticians furnish forms which, if not simple , 
will at least lend themselves in some degree to con­
venience and rapidity in getting them out? 

Stanton M. Hardy, M.D. , Assistant Medical Director, 
Lederle Laboratories, Inc. , Pearl River, New York. 
You may possibly remember having met me at Twillingate, 
Newfoundland, several years ago when you visited tliat 
fishing village and the Notre Dame Bay Memorial 
Hos~ital there, as I was on the staff of that insti­
tutlon. In August 1943 I received an honorable dis­
charge, having been found not physically qualified 
for active duty. In making~ 1943 income tax return, 
I claimed a refund of $54.68. This matter has never 
been adjusted, and although I have written to the 
Collector of Internal Revenue at Newark, New Jersey, 
several times about it, I have not as yet had the 
courtesy of a reply to ~ request for information as 
to whether this claim is to be allowed or denied and 
if so, on what basis~ I realize that the amount in­
volved is extremely small, but it does seem that the· 
average taxpayer should at least be able to have an 
explanation of such matters . If you can do anything 
to hasten action, or at least have the Collector in­
volved write to me explaining how the matter stands , 
I would consider it a great favor . 

Mrs . Kear , Columbus, Ohio. Am enclosing withholding 
receipt for what you call income tax. How any Govern­
ment can take twenty percent of any employee's wages 
without consulting tbe employee and finding out what 
he is able to pay out of his skimpy earnings is more 
than any intelligent thinking American can understand. 
It can more rightfully be called a holdup tax. • * • 
I mailed your letter in answer to mine concerning a 
part of last year's tax -- $41.00 . Some smarty from 
the Internal Revenue tax department called me over the 
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phone during working hours , which is against the rules . 
He offered no concession but told me that I'd have to 
do what he said, and threatened me if I did not . Don't 
this sound like Germany? I am not able to pay income 
tax . This $118.60 that the Government has taken from 
me of ~ hard-earned wages would have bought me some 
very necessary clothing that I need -- underwear, hose , 
shoes , etc . I would like to save enough of ~ wages 
that I work hard fo r to pay ~way in the Home for Aged. 
~ working years are about numbered. Senator Pepper 
was going to do so much for the small wa~e earner, but 
all I ever heard was wind, and it soon died. * * * 

The following letter was add.ressed to the President by 
C. C. Homby, Barracks 85, Room 68, Hanford, Washington, 
and referred to the Treasury for handli~ . • I realize 
there is a war going on, since being a defense worker 
for the past four years. ~~*We don't mind paying 
any reasonable tax, but since when has it become a 
luxury to hold your pants up? Yesterday I paid 20% 
luxury tax on a belt that was to bolo my pants up while 
I worked. It seems like the luxury tax is a bit tight~ 
** * 

Herbert D. Myers, Greenville, Del. * * * MY opinion of 
the ta.x system forced upon the American people is that 
it is unjust and un-American to the core because it is 
fashioned on a plan that few, if any, people in the 
country know what it is . For the last two years I have 
had to employ hel~ to make out ~ income tax report, 
which is a very s1mple one, comparatively speaking, but 
I have not known for the last two years What was done 
nor why it was done -- the law is so complicated. * * 
This check for $100 .00 is sent with the proviso that 
the full amount of it, or any part of it that is over­
paid, may be deducted from~ next report or estimation, 
whichever comes first. During the last year I have 

Regraded Unclassified



( 

c 

- 12 -

moved . Jofy rate of pay is changed . '«here, in my 
forme r employment, nothing was deducted from my pay, 
now deductions are made for taxes, but no one has 
been able to explain that it is or how it is figured . 
All that has been shown me is a table of rates and 
amounts to be deducted. I once went into a Govern­
ment income tax office for help and because I had 
studied the income tax blank and the instructions, 
spending many hou.rs in trying to figure out what was 
wanted, and wanting to make out the income tax blank 
correctly, your own agents, paid for out of my tax 
money, refused to answer my questions or to help me 
in any way, handing me a volume of hundreds of pages 
of tax literature , far beyond what the untrained man 
could fer ret out or understand, and told me to look 
up the answers to my questions myself while they sat 
around smoking cigarettes and making uncomplimentary 
remarks directed at me . * * * This letter 1s written 
to let you know that I have had trouble , and lots of 
it, with Government rules and regulations , and that 
even the money I am now sending herewith is needed for 
personal matters, the paying of long-standing debts , 
and the keeping up of morale . * * * 

Gladys Paul, Plainsfield, New Jersey. Enclosed you 
will find my Federal income tax return for the year 
1944, with a cheek for $131 .00. I am sending the check 
and the return to you directly as Secretary of the 
Treasury because I wish to make a vigorous protest 
a~ainst the injustice of the tax law passed about the 
m1ddle of 1944, which was made retroactive to Jan. 1, 
1944, in which wown cousinsw are not considered as , 
close relatives as step-mothers or step- fathers . There 
have been many eases of reversal of decisions in offi­
cial Washington. Would it not be as ~ossible for the 
t ax committee to re-define •dependent as for the 
O.P. A. to re-define "indefinitely•? * * • ~ •own 
cousia", living in Kaine , is 72 years old . She has no 
money and no one to care for her except her cousins . 
She is crippled and has to be bathed and dressed, 
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and otherwise cared for in the same manner as a baby. 
In the year 1944 I carried about 95% of that burden, 
paying a practical nurse from January 1 to about 
August 28, and from then through December 31, paying 
for her care in a nursing home at a total cost of over 
$900.00 . I now find that I cannot claim her as a 
dependent, but that I must pay, in addition to the 
$497 .00, already withheld f rom my school teacher's 
salary, an additional $131 .00. I am boiling at the 
injustice of it . * * * It would seem to me that if an 
individual has conscience enough to assume that kind 
of a burden, a democratic government should be will­
ing to meet him half-way and not try to grind him 
between the upper and nether millstones , 
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January 19, 1945 

11ID.!OlANDU11 FOR Tllli FILIIS 

I called Ned Brown about the lunch on Wednesday 

of the Dele gation to discuss Bretton Woods legislation. 

He said that he deeply appreciated being invited but that 

he was so overburdened .at the present time with other 

commitments that he has made that he did not think he 

( could make the date . I told him that we appreciated his 

difficulties and that if he should be dropping by here in 

the next week or so , I would be very glad to report to 

c 

him \fhatever occurs. 

He asked me in particular to thank the Secretary 

for inviting him. 

Original to Secretary 1!orgenthau 
Cc: Mr. Whit e 

L!r . O'Connell 

• 
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!Jear 1.arold : 

.\11 1ou lcno• , pr ior to tu :.mer i eam b noings 
in t t.e 1>Hlip t~in .. , t he freaa~ry p&rtlcipo.tod in a 
111rles of ooufeuncoa with r epresen t atives o! ;;our 
Lep&:.l'l.::.~mt llJlu ot h.er ll i n t i.Je p1·c, are. lion oi l.i vil Ai ­
i tlin directives t o .. oueraJ. ! .• ao.lrtli.ur ..x:d tuo o thtr 
~.u.lit.u,~ c~dera ln.-olved . .-..J' pe.r ;.ieil''< tl.Jt.. ,,aa 
&1. t i e instiUlce of t he ',1ar t;evart.;~ent Jus t 1111 in t he 
oaae oi tu .Con:ulat.ion OJ. ci'vi ... alla.irs plane i o­
Yolvir.L 1i nancicl ncttors ior ot uar li~cr e. ted area" . 

lmrevor, t he !'l,ilippino diNctl ve 'n'!:J.ot 1t1W 

J.ln&l~· drait ' d was ver~ bonerel in e- aractor , cover­
inu ~nlJ MOtlcipat ed lcaediate problens of t~e llber­
atinb rorcos , tecwaa t he uili t ar,r autnoritlea took 
t haJoaition that ~lit&r/ reaponaibi li ty for civil 
atr n ahould be lcept to an &beolute mi.nlmuta. The 
l.ar l.iepartment atated t uat it daairee no 1'8spona.i.bill ty 
t or l'li l1 tar.r ~; overl\lllont ae snoh i n t ho Phlli p!•1U"'Il bo­
rou.d immediate bstth areao, and that at : bo el.lr lieet 
po:1:sible mcment nor.ul civiliau ar;encles of t l:e Cnlt.d 
5tat.ea and of th.e ~hilipgiuea should c~·rt t ho reapon~ 
aiLiliti f~r ciYllian afrairs . 

uildat l hela clrc\.ll:US t ancea 1 t he :'r OU ld'j 1 of 
c"ure ; , asa•.II".AII tJat t .. e r eoponoibllitj' ! or poet­
liberation o; lvilillll O;>er G.tlona in t ile .,hilippbes , 
inBai&r u the ~ni ted Stutes Co\ crnua~t h eo11cerned, 
res ts with t he ~e~&r~ent of t Le Int er ior and, aceor d­
inc l¥ . i a not un£&~ed in &n¥ plannin6 coneerninf 
culli;.plau l i..at~ch.l u~o L tora ouc:. u wa:; COlLI in t he 
cMe o1 otnar J.i u•rat.ed areu. I want j 01. t o fool !roe, 
llcr;, n e:r, to call upon t .ue Treaour y _e:~-~tttent for AJq 

&dYics and aa&iatanee you ~ care t o nave. 7ha 
l'r o&aury will bo r lad t o mo at aucb r equeate inaofar as 
1 t cu. 

I!l t l.ll! connection , I am enoloalnt. aou in­
!oi'IOI&ticn whi ch baa came t o t he a t tention oi t orail)l 
Fu4da Control i n t he course of i ta f reezi.ng o~erationa , 
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concern~ sane ot t he nembera of t he Philippine 
Com onwealth Congreu elected i n ?.ovember 1941 . Al· 
t hour;h I am aure that you already have most , if not 
all , of this information in your files, I thought 
that our summ.ar1 compilation , a. copy of wJ,ich is en­
closed , would be of lnte1'8at to you, particul&rly in 
view of Oamena 1a recent stateuent that t lua Con&7eaa 
mlbht be used i n r e- establishing t he Philippine Common­
wealth Uovernment . 

Very truly yours, 

lSlanoal H. Morgentha .. , Jr. 

Secretary of t he ·rreaaury 

The Honorable , 

The Secretary of t he Interior . 

t:ncloaure • 

GBronz: O!Schmidt :RRShwartz1JBFriedman:rhb 12-29-44 Regraded Unclassified
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Forei &n Funda Contr ol haa up- t o-dat e informa­

tion with r espe ct t o 15 of t he 24 aene.tor s cmd 20 of the 
98 represent a ti vea of the Philippine Con.mon'Re&lth Conr; reu 
elected in November 1941. The facts which are aUJJl.Ular i zed 
in the a ttt~chmen t indicate t .u. t 3:3 of th eae 36 colla bor ated 
Actively with the Japane11e durin~; the peri od of occupa t i on. 
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Cl..UiO .1. . l~t. C'ro - .. ~ .• 1'01\ 

'1ne oi ..l-4 .., r olllillet.t j. ilipitloll w . .- uddrvesco. " j .Ji n t letter to the 
Co ..... w.der ln Cill.ef of t. •• e 1 yorlol J£~ , WJoso : orcas in l.:.c ••• U i p­
, li.cs Q .. JMur.r;, :!;, 1 194 1 o fe n l • ._ t .• oir support t v t..e OJ.em,y 
uu l .... ritloa . 

• L !t.. _ .. nc .. -

t.~.~uncil U !' t~:.le - i. O:Jler lror. J~t~~:>t.J'J 1.4:.. t o t ct.o er l lJ43 . 

J.:.lnistcr ol' , or:.el1.)l ... u.irl> unc!or 'UI•J!8L 1 resi<lon l • hUrol 
f rom CcLo1er lJ4J lo dGte • 

•. u .. ded tLe .. et-t. rt . ...e •• l u1 ~duc~r.lion , •. euth ~t.i u uli c 
, el!ar e it, tue \ ~:.r~,.aa r e.;loe ( JMUI.r.)l lJ4i; - Oc Lobur HM:J ) . 

, I'·' ,. " t. 1:.1 1 l.: u Uli'P~'l l - ~"' IC" (l!J43 ) 

•. emt.er of t t.o Jap~~r~ cae-spor.s .:>r eci " : repllrt~. tor;. 1.ollltliaai on f OF 

I hili p!J i ue .wde,;s udence " 'IH.o pt.rt i ci pt.ted i r. dr111 ting Md 
811 nint. " con11 t i.tuti ou .1or Ll\11 "J'uilJ.p1.1no ruppe t l,epubllc . " 

);narded Lilli Or der o1 t he ,,acred 'i'rctcsure 1 dra t Clan, by 

ulr o!.ito t n i.leceobur 1044 • for .. ei•ltor·i oua seni c u in .i oa l or lng 

W t.1 i.e beer, J1:.;>W< ~.ohd t l.e llilippinell •" 

l\ecto "" often r eportod l..oiore t ile out\..r oe. 0 1 wa r to be pro­
Ja; Wltse. 1.1 served aa counaol fo r l he •J.llippi ne offlc u o! 
~ itaul , l:i tat.bisili , t ue Dan,· oi Tair.ldl 1 w.td the l.ilippine 
,, irt~on lll.nint ~o. lie 1\&S e.n incorpor~~.tor for t he I nsular U nt 
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.;por .. tors 1md tLe Luzon l i h t erar e Co., both of v.ui ch t~ere 
ealablieLed in 1938 with t he help of Japaneae cal'ihl. 

Vi.lLUI.1'J..61W LA;;,..,T.IL<l~:. CuLl.,., Jh.>rlUii (Ja, 1/ARY 1~2) 

Ono of 34 pro!Ua.e.nt 1-'ilipinoa wno lf.ddruaed 1:. joint letter t o the 
i.O!lli!.Luder i n l.hiel of the l tuporiel J&rll.lll&e l orcea iu the ,•hil1p­
pinu on Janull.r ;t 23, 1942 , offerin~_ t he i r au,.port t v tho eoem,r 
llut horitiu. 

Council at ~tate - ~ember Januar~ 1942 - ?ctober 1u43. 

Headed Deparbaent of Intorior under v~r&ua regime 
January 1943 - .')ctober 1&43. 

Puppet AIII::JLly - epe&lcer October lll43 t o date. 

IJ L!.t.C1'01' Jt• J .. I'II!. :.SE- n ;:;. I hW> f' I I 'L'l C,.. ..:- '1'Y 

~·1reetur l..enenl of the Kalibllpi , L.ilil>pine 
party , ea tab_ished under Ja,,lilleee •ua.,icu. 
date. 

ofiieia1 political 
In oflice l.l&¥ 1944 to 

y,J.'i'h-!-. L. r k. ,Jl..l• lJF "P •• Il. l l 1 ;£ I'U1 t>C.'i' H..t !.:l.l . IC" (1&43) 

~ember of t k~ Japanoae-aponaor ed "Preparatory Commlea1on ! or 
. Llli pplne inde\ eudence• who parti cipated in dr&ftint; and 
ait nint. u couahtut i o.n for t he ' l.lliepine ;>uppet ltevublio. • 

~t.w.Ali!J i JR C.JJ. ;.,!bQit-.TIOll 

In .April 1044 .. quino headed a ~liaalon t u Jape.u to u preu t.u t. he 
ene1111 t'illpino gratitude for t be bene!ih of Grut.er h at Alia. 
Uuri114: hia t r ip he waa decorated by t .. e Japaneae l..:t.peror with the 
~r~nd Cordon of the Riainc Sun. Arter i napecting tl~ Japaneae 
nr lll•Oiline, he deolared, "1 flna4 1Jel1ne tbA t ! inal 'flotor1 
in t1.e pnaeut co;;.1 J.i cl will be won bi t ile Javanue Utpbe. • 
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Ono of 34 proolnent Filipinos v:ho a clci reased a joint letter to l !'le 
Coutander in Chief of t he .L.'lper i al Ju.panea e :-or cos i n t ' .c Philip• 
pines on Ja nu&I' J' 23, ld4.: , offarl1~ their support to the o.neny 
b.u t horitlu . 

Council of ':late - ;:caber January 1942 t o .~ctol.ler 1!)113. 

~lnister of J~tice under ?uppet ?reside~t Laurel 
~ept«nber 1J44 t o cate . 

~inbter of P\:olic •• orks a ud Co!Dl;lunicatlons unC..er Puppet 
Pr .,alcent Laurel Jcto ·.er 1943 - optc.nber 13{4. 

headeC1 t he !Jepar tro.e.nt of Puolic .. orko a nd Ca."'ll:lunioa tiona in 
t he \> ar t aB re~.ime Januar~ 1U4J - .)c lober 1943 . 

;1&tional Plannin<. uoard - member }Cto bor 194.3 . 

l:. ooncmlc Plan.:u~ .Joara - !::ember April 1944. . 

Phili ppine ~hlppin, Asaociation - ~~ber 1943 . 
t sh.bllaheci under Japanese &wspices to en._ a._ e in 
inter- island trade e.nd to &a3ist t he ei~ht m~ber 
companies l n obtaillin,, c:acntial equip:;!ent and 
supplies t o aiC:. Jo.par.cte r:a :- effort • 

•• a.r .. ellef ::oara - CLair~:an until Jnnuar j 1944 . 

PA!.Tuth L: F.k ,.. , l ,~.Jj, JF "P.I li.J.Pl'l.it ?Il l' 'l:.'l ,._t>VJLIC" (19·\3) 

.!ember of t he Japanese- sponrored " ~>rq (lP.J'a tory ~o;;-.·:11 &r 1.1n ! or 
l'hllippi ne lnde?cndenoe" Yrho pnrticipnt oc in c.r·o.ftiol. and 
ait,ni~ o. cons tltutio:l for l. .c ""!.ill pplne .'uiJ?cl hepllblio. " 
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Alll•rded tl1CI :>rd61' Ol the •• 11.0red Treaeure, Hrat Lh u, bT 
JJ.rohito in t..eoemLer 1944 "f or r.eritorioua u rvicea i n l'ottering 

u..J. t .,. bot~~run J&.tJIU! uL : tl.c~ l.l. l11·r'b ea . • 

V..~LuNT. .. .h:> n:t»UT£ C !L .... '1tt.\T1•,!• (J.t.:!\;ARY 1942) 

One ~i 34 r racinont. Ulipino:s W!•v addreued & joint letter t o tho 

i.ot..~:.lltld er n t.. •• ie! o! tloe l.r.por 1&. Ja1,&Weat • aeoea i u tl•• :'hi lip• 

pi nta on January .. 3 , 104:! , oi fer in, t •. oir support t \> l ue I C&IIDJ' 

~..u t&.oritit • • 

I"~ LI"i'lC .. :;.-k\ll i.. 'l.' . II • • -1 .,.; bl~'l/l,.'tlC -5 

Council of' .,tute - mamber Janut. r y 1942 - October· 1943. 

neaded D(lp~>rw.a~t Jf FiA&..lCC under t he 'far &u rot; iml 

J~uary 1942 - Oo t ober 1943. 

:..in.i.ater o.l rinlW\0 1 under r'uppet ?reaident l.~>urel 

October 1U4B t o date. 

NL.ti onal , 1a.onin1.. !.oard - rnoz:ber Cctoi-er 1:.43. 

~.. o onornic 1"1& .nine J.,oud - mo~:.ber Apr il 1~44. 

?.J\T: ... F. I.. • vi.. .J .• .-1 • t> .. l! l ! r;,_ .'L i' .:.l' ti~UC "(104~ ) 

Uembor of t he Jap llll.eae•aponsored "f'repc;.rntor y CODI!iae1on ! or 

~hi1ippine lnde , endence• who p~rtici p~& ted in dr&! t iub ac4 
aieJ~in, e conatit ut i on for t £.e 0 t Jill •• p1ne l uppet Re public.• 

I'IJbLlC !Jv.'PJhT ,; J..u' / '-'SR (1'\.& 'ltn. 11144) 

~ombor u1 the •prll 1~4• ~aa1oo t ~ Ja~cn to expreaa t o t he 

eno~ FillplQO t,r ~t.ti tude for t 11e Lene!lta of t.ruter ~oa.at l.ala. 

The !ollowlnt, u;ou t b de lu :.lu IUlUOWlct d publ1c11 t J. ~~.t , &I a 

ruu.! t of t t.ia trip, be wu "furtr ... r oon"finoed of complete 

1 vi ctor¥ for t he J&pmea.e. • 
~ 

Regraded Unclassified



... 

- 5 -

,,._ ,AJ.,, :0., 1.JL!.An li~.u7I u< . 

• l .. 4 

.. vu1led t llll ,r der of t he ... a.cred Treu w·e , : ir :s t Clue, bj 
:.lro .. ito in ilece!olber 1344 .tor ''::.eritorlous :;er'flcu 1n foster­
in~· e.:ut. betnea •• ,la)l!l.r. a .. d t i.c <'hilii>?.!.r.e s . 

l .... t.:JL~.. ; ... ~j -. • ~ ••• • :: lJI~, 

't.C OJ vt. :>:•o J.no .. t • ilbincs t:.o &•ttlrl'aae< 1\ joir.t l••tt"r t o t l.o 
Co .• "1tl.. :er k l.itin.t of t.le 1: .. perio.l o~ o.pa::e&c • or cell l.n t :.e , 'hlllr 
n bos o:- hr.ur.r'! :;., , 1.:·~ .. , oiio:·in t •. clr• EU.?£1Cl'1 to L te ene•J;t 
a '.lt i.orltills . · • 

~ 

• jl • • • ~ 

Co~.ci: o. ~L~a - .<. vGt' .:ar.unr~ lJ.~ - .otober l J-t ;, . 

1hill . pi nH v:li;•~ito ~<:S."vt-~11t io,1 - ,o .1.101' w!'tolll ~ ~· 1J<!3. 
~n t .. bllshod unclc t• .Jo.pancGc u.o:l,Jlce o to e r,,.e.• o in 
t : te t'- l. ~la. •. : t r aa:o .1;,._ ·.~ ntai::: t t .. c ei~.·•L .. u.Jbor 
co·::-·~ l"S i:. <JLtnb :n esu .• tin.l cq•• i? e t a r,tl 
J ... '" ."!:.._:; t\l <-4 Jt...1 tr.uc!b& .Ia: CJ .. .i. ~Jl't . 

l . . . n. . .. . 0 • ·• J. •• 1. • • -~ ··· • ... . ul' ......_. lJ·•o.> 1 

e .. 1bor oi t r,c Ja.1.nHoeo-aponcot•cd ' . r o,.a.ru.tor. Co:1.1luoion lor 
:.ili · ,.iJ.c _:"t~o \lc, ,do ou" ;tl.o auptl oi .e t c: irr dra.1lln, u,t•.\ s l t.-

Ll.: a· c · .stit .. tiou lor t;:e ". :.1' i ,•L·· ine l'uppc t !<ojlULlic ." "' 

.. i n ce t !.c 1.>e : i m:in · of t .. e OCN,Jn tio!l n.rlrit.e.l .u.u boon nn active 
uup~1o rtor oi t l.c .:upano s\l . ir. a/ 1.:·:~ ;,s apol:o on t •• o ~>ulJje ot 
of . X'ltl!'io .. co s i n ,,a • \.Oce- ;•: . .i.li\'i .i.ao .. u .. l ne c:l" llJ:.! dc cl•u•od , 
·• .. ~ \, t .• c . llipL.o ir .. clnoL:l co!"..:Jlll t y) .. nve r.1Uol. to learn f rom 
Le :nJ r IIJil •••• , :1L .• t o ox lc. d ·:t.· tLa.t.:~a !or t-e ;.elr,:ul nesa 

' 
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t .. u'. t 1 e Jt~ ,a..ese l r."'crlal .r- ~.-.; t t.o Ju liJHtse llitary 
.'lr..lr.istr~otlOJ .•. t.vc ull a. e s .o11 .. us . • 

l:'kL- .• ,J, J ,.,·,~ 1.~ L /..': CJ 'I : I! S 

... adr l t,al , a vo..erfu::. ahilpp1n r. . ~. u a..l.o , ba• ~:< l o.lL record o! 
~;eaocit.tion \. ilL. Jc. O..lo~c -..rl ,.:.r.t !nl~rcsta .iJ, tlw vr . en t . 
1 "r exar.;:le , l 1. Jur.e 1..;3€; •• c 1.:·. certain ., t •. d r Ll;~ :.t. .>e ~octed 

1.i L l'I'O J o. •o e. ttl80 buGi ne::s:..o •. t .... 1 ~.~>:lize tMc .•. L.ii•t11r.e 1 iez . 

• .. c ... in.., ~.o.> r! ur. l.iul• i I.e 1. t.6 st.i .... t. ~1t· ec~or Jl t .. L ce~.,.w-.,y 
L. 1.141; . 

't JLut., o..w!." I ~!J •· t. (, lL ,_Ji .'d ..... ~ ( J ,J.\ ,,J,\ h4'-) 

f.1 e . 1 J 4 ~1'0J .. iue .• t tili!Jil:..Os t ... ... a.a.: ressed s jdJ.t lo t.~er to lhe 
... Ol!"-"L'ler i.J • ..... le1 :>: t. •• e . ... .,.H . ~.1 Ju, ..J,o:.c • :. z cc~ i. tiJe .• i l ip­
pi c.es o:. Jw.ut. r~ .. :J , .~. \14,. , w 16r i;t t . e:r su; 1 ort l .1 tue e ;,e.c,y 
~out .. oritios . 

J.l tlC 

C .icf cf Jur lice of \.t.e .. !ll.J.. ,: u ... ;,or o.e vourt <.il .. !er lne 
v .. l't-t..s r ~~::.o - JrJ.u~r. 1\;q,: - clober l u•iJ . 

c .. io .. J~.~ t .i.ce <>l i e :.il.i l .• e l.o.;re .. :: t;ourt w.lleJ' '\luet 
.t•es ~.i..:. t l.wrd - ct .)ber · L~ ~ t1 clu ;;o • 

.. er:.bor v.1 tue .pr il 1~-1.4 ~isalu 1 t o Jc.1 to.l t ... ex;;nea l o t. he 
8ll84 .r illf-1no 1,r ut itude for t t.e ueuo1lts ol' <.r ee.ler ..... ct wsia. 

1-:. •• •• w r::li. lXlLL .buf<,.'l' I 011 

Ail ~>rded tt e Or der o1 tile ...:ucl•ed 'l rellll.ll'e , t'irs t Clbae , by 
ai r ol1ito in IJeOeJnbor 1!144 "for ~.~erllut•ious s or vi cu i n ioeter i.nc 
tU:..i t 1 bet-.eet• JeL IL. b na t He 1·hJ lit,r inu . • 
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t I. 1.. CISCG J.,Vl !.J:.S • l~•·r .... Sl:. . .'l .7In. 

VCLLI•1'1.. ~:.f,.., I ' .wi :11r. t:ul L J/)f~, .T I~J: ( J ,11,L .J,Y 1942) 

une of :;4 pr oiiJ.inent rillpi uos w ..... uddreaaed a j oin t le tter t o 
l r.e Co!IJ..uudor ln 1.i.le1 oi L.;e 1 per·ill .c Je.pW'IUe J- orces ill tU.. 
.. lli ,t-inoa v .. Jw .>~L I'J .3, 1~:.. , o1!erilr.., L a i r :: u,..;~orl to the 

e •. OJ:.i Ll..l .. ,)r i tios . 

~li'i i C ... ·• ·~·-

Counci l A. ::hte - 11;waber J u,,\.l.t.l'j 1U4:: - .. ctobcr l \:143. 

! illt ur.r ... O\ or·uot' oi J.llt_UHil - l \144.. 
I11 1.hle cu, ~>ci ty , he .. tt .. uded ~~. rall,y in ... &llt.a crus 
&Uf> !Jortlnt La urol' s a eclt.rntion of wu t.1 a.ihG t u .. e Luited 
~t~ted i n v~toLer 1~44. 

:.!ude ;,>rosid er. t i n . .u, us t 1\IO:.J of d t o :. i , .... on - uo t.ulcuy W , an 
insl.l.t t.t ioa founded to s pread Je.vllneeo 1"-llf,UL,_,e •· d culture in 
the . hilL t l uoe. 

1·l ' •• ..,: lr l.J..._ 'f { • J.aJ ,Jl 

.ili_,, : ha ..DIJI..III• ir. lokyo - l:.t44 . Counselor ur.d ,ct.lll(; 
-l..lls sndor . 

I..irector oJ. l .. o ... uroa.u oi ..... vlo~o•onl under t he Vkrt,~<l I'Oi, i llle. 

t'Ui'pet . .JS I8l..bl,y - r..ewber J r o::. Cnv i t o w.d ChiLi r n1a n of the 
Cor.;..itle e on 1'Lird eadin.,; - vc t.o lJer lil43 - Jllll\114 1'~ 1114 4. 

lo.iniater o! ,e li.lt ll, u..Lor tr. r.d ublic el!ue u.o.der t'uppe l 
Preaident ~~urel - JL,u~r¥ l v44 t o d~t•• 

. c.r Rt llef oar d - Chairman J11.!1U11r;, l ll44 • 
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l'ru,'J. ..... , I.. .: J o • . .. ~ l . .. vl' "?!.ILl ? ' L.L. t ' .. . '. .:'l' ...... >t :;LIC" (194::: ) 

.Jember of the J &pa.uue-a .,>ont~urec! "f'1•eparato1'i CQJJlllu1on £or 
Philippine Ind ependence" who part1oipo.tec in dr&ft1ll[, and 
s i t.llint a oonat1tution for t nc "r'hilippi ne ?uppet liOpul>lio . • 

l\A...tvl. J . n ..... a •. !JE<: - ~u ... .\'i vlt 

, ;L .. TJ.;i;J..., ! ~.EL I.i.'r i: W~JM'i..iv .. (J .... I1..1 iS 1942) 

Jne of 34 pro~nent Hlip1nos who at..ci reued a joint letter to t he 
Cw.:.IILilder in Chief uf t he I.r.!Jerial Jap...nes e 1 or co:. in t :tt Pu:.lip­
pi nes on January 23, 1942, offer inc t he i.r support t o t. he eneiliJ' 
aut horltiee . 

Council of State - ncber January li'142 to Jclober 1943. 

i'i1ilip:>ine Shippint Aesooiation - Chairman. September 1;)43. 
Established under Jepaneee au~piceo to en~ aee in 
intor•iala11tl trade anf. to asei11t t!Je ei {;'ht me.nber 
co;npaniu ill obtainillt, euentla1 equipment and 
supplies t<. d l. Japanese nar effort. 

Fez:na.ndu who has been ?r oniucnt in Hlipino oa~ and 
ia.c.ustriai ent.cr prlnos !or a1Jost !oJ•ty ,yea.rs, has been 
associated nitl. Jape.neso colla'oorfitore and conservative 
vp&niah int ore ctG ... u t :.e r l.tlippines . A:inon;_ bh afriliatio!lll 
1a t he Philippi ne l'ish Pa.oki~ Curpora tion which he formed 
in 1936 with two Japanese bu8lneumen • 

. .!UICi v l.J.nJU Z - !..L.<!Till\ 

VJ LL,;'ii.blw I..UE;.IAi : C.;LLJ.ll •J, .A1' : o:; (J\ I,Lflr.Y 1942) 

One of ~ pr omluent FilipinoG uho addreaaed a joint letter to 
t he Coounanaer in Chief of t he llnpe rial Japaneae Forcee in t he 
Philippine• on January 23, 19421 offori nt t heir support to t he 
on.my a~thorLtiea • ... 

-.. 
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(..OUI.Cil of t 1.h • :.e;;.ber J&IIU"r j· t o JWle 1942 . 

u.•t;ct. ..e e-Ll~· - L.e._'tJer f r ou C&t,e.y•n• r ovi.tlce October 19113. 

~ ~ _fu lC" (19~3 ) 

•. ,e:~o1.1 c r 11 t e Japlt.llese- spoi.nor ed "!-repara t or ,)' ( OJ!ll .iuiou f or 

.1li.-);ll ne ! ;.de orulenoe" w o\J ptartieipc tod in cl ruft.in,. aud 

si, n,;. .• ._. .. c ... n~ tht;t1m. 1 ?r t .. e ~ . :.11i;:p1ne 'u1;. ot ',0 1>1.4l>l i o . • 

al·r unz ~•u \.L o~ o lJOnsor uf t ue L.l.ll to cr eate 14 uev. ~entrhl 

t.UII• 1 or w.e ... Hir~inn , ii l c:, had •• aoe of ita &Anounoecl 

purpo~ee t •J pr omote co o}!ur~.olion Let10ee .• ~r.e J.i a p,lil c econ<ll'ily 

Wld o)t t.e r r atio••s of th.e <..o- ,•r osperit, .• p:.or e cre&J.ted b:t t he 

one~ o~t of cunquered terrltor l•• • 

.. o. r.:!.L ~.l T.J - r. .... I":- ·' rt .!VE 

\' L-.11 T .a. h. I -ui. d . Cvl ....u J ,, l! ;:, ( J.. ltY 111~) 

uno of ~ pt'OlJlnont fili l:li llOL Vi <. t.d fu•Ot;GOd IJ. jol n t l otler t o the 

.,o._ ,,r.der U. t..l.iU 01 I.J.e I. fe ri t.l .; .. , t< • • e&e , orceG in ti e r illp• 

~:~ i:1.os on Jw.~®r1 ~3 , HJt, .. , oH er :1:, t 1 elr sur.>,ort t o t •. c en01Jl1 

.t..u t •. orilies. 

Cou11ell 01 .• t nt o - .. uci.er J&!'\Uil.l'/ t o Juno 11:142. 

-uvpot ..e:;c:..bli· - u - oificlo ::.er.ber . eptenber HM3. 

Aleiltant vireetor G-eneral of t!lfl t,&libapi , r hilif,lpiue offi oi a.l 

Jlli\1ccl Par t¥ , eatkbl iaue d under Japane11 auapicea. 
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..,l:. V .. 1 .. - I .. ' . '- .. ..• 1lVi. 

1. .I. • • u .... ~ 1..- I I I : LIJ ,·•i! I 11. ' 

..,i r eotor of t : tc ;;r .Tinclnl und nwlicip ~> l i; r w.cl.et .:>f l .. e 
Aulibatpi , l'hili .,.p i no ouloid poli liciil .'Jcrt.t eshulisuod under 
J&;WloSt nuapl ces . [Ia \erll took of!ice l u pr il 1..~44. 

~nl6l..,l r.itl..out Por tfolio - -le V~.<hd I. ' c~>.t lllul. l't.J.• L. ll ....... &r 
01 1..144 • 

.. ~a t.:. .lx.aJ hice . l!l'tnouat (i,l,_,,. ) - l.lt &.i~uul oi tr.c l..oaud , .-pr il 
l \i44 • 

..... .r\·r .• •. R r:. : r_ .:.r .. :. 1~ • , •. It 1 1 

. "' 

~ e~otiHt r :JI t ldl JCL; aneso- s :'o 1ooreii ''Prepcrntor:, o:;;Jl.sel on f or 
·. illn •LLe I: ... le_ ondeuco" 1. o ~~rlicl. pated i :1 dr uft i nc ISJ'Id 
slw,in~ 1- COll!l t it,,tio f v T' ~ .e r .iii ,. i: e <l,pll t "epublio. • 

l C , • . ~ • 
. elvro t •. .; .:~ccl.<.-•.tio,, ~r l.! .e ili.L i~ ec it I".• a ,e:un•all¥ 
Ulleltret.oot! l~at '.on s n u t .c .;. ro teLe oi O.mena &J.d tnt 
aucceseor to l.r.o " l •• r orto" ~. t.:t 1\l'l'~~ flner. t Let~;ee:l Ce:.ena 
~nd voZO'• . ll ou, .. :.o uccoc.1•Wl.ed 11e£o:.. to ~orre ~,.ldor i n 
ue ce .• ~er 1..111, t.oxue r1id ot lou v01 " '" idanda ;.lt h t .e J·red ­
.ioa t t.ud :l llS no t re!lor ted I. .J !.~ave Leoa capt1U'Icl \;J t he J at.piiAIIt 
wt til l.ho sUZJ.l.er .:~f 1043. I r . .. epto.r..Lor 1.:4li, no. n e1•, l•t 
r t. l• tic•t~•· teu i::~ t ;.c dr llftin, of t l.o constitut ion !or t he 
i't,lllpplne t>uppet r,epublic , · und Jar.aneae l. r o1.1dcuh ou.clllented on 
!,1& cuw.in{, out o!' ntlr oree:1 t t c tnxa un ttcti ve 11urt i n t he 
Laur el 110verrunent ua pr oof th~a l llllpl nos were t hrouuh Ylith 
ALier1oa • 

., VJLUt-.'1'- .it l .:.DL'i'L CJ~ I....oillJiw • l vi• ( J,., .IRY 1942) 

C.1e or 34 pr ominent. Hl1pino1 wla ... ~>ddresaed a joint lel. lOr to thl 
I,OL ... .ndtr i n \.ioioi oi t t.c •·terlal Jntunose : orces 1n t .. o • t.ilip­
pl nu on January 23 , HI''• o!Ier int t lleir support t o the 
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en~ uuthori t in. 

,•.;LIT H .. l f. ~RVICll. TU PUl'.> :.:.T ADJ.lli l !j'l'IVi' I OtiS 

Council of ~tate - Qa=ber Janubry 1942 - October 1943. 

~,;.oonom.io P1anninb b011rd - cember t:lld l.hai r man of Filh 
Coulid t t ee - Avril l O«; 

Two a.ffilh. ted companiee with which Rodriguez is eaaocil! ted, 
t he Luz.on. Investment <.o. unc. t he Luzon <: ur e ty l.o., are 
kno• n t -> Le oper~>tint, under t l.e OCCUpt. tion . r.odr i cuez l!U 
e1ecled t reaident of t~e lnttor enter~ris e i n 1944. 

i:U'l i>D •..UIJU IIO - SLllA'fOR 

VCLIJh'i'.. t.lCS r,. wl . r. COI.J. .. L ~K.l.'UO.I (J .... .., J.Y 1~4::.. ) 

One ot J4 prolllnent fi ll pinos wl.o llddr essed a Joi n t letter to the 
Co)'ll llllder 1n Chi of of t he Imperhl Jap~onose r oroes in t ho ,•hili p­
pl nos on J..nuur y ~3 , l\J4~ , offerin& t l.el r s upport t<> t loe e.tcy 
w tJ.or 1 ties . 

Couuoil of .;hte - member Jw1uury - J\Ule 1&42. 

!.ation.al ?1&~ .ninb board - me .... ber October 1943. 

t.oonomic Pl a u.11lng , oard - ~:~emberJ also Clt;.lrwa.u of Leaf 
Tobacco Sub- Co=ittu - prll 11!44. 

VOLUli Tr.~kS L 1 -.DI I.TI:. COLL ,JIOR,..TII)tl (JAJ ,U.,ftY l~tl2 ) 

• 

~· of 34 pr OJ:Iinent JHipinos who 11ddr u u d a Joint lett er to 
the C~der in Chief 9f t he I~peria1 Japaneae r orcea in the 
"H lippinu on Juuar1 23, 1&42 , of fe r inc t heir support t o 
t :.e en011 •u t hor i t ie •· 
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1"87- C..... v .. , ...... . ,~ 

·-- - .. __.t..t • 

.t - J. • 

.. • c.ll ..,J t a t e - ,.JC I Jtiuu.l .ol - "'w t l.~ . 
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POLITIC.U SERVICE TO PUPPET .WU!Il !:Th!T .OliS 

CoWloll o! ..it ate - ma ber J111uary to June 1942. 

PltE-'1111 A.SSVC U TION WIT~ AXIS SYW'A'l'HIZERS 

llernae& haa been i dentified with mining interests in the 
I1land• !or a~e time. Awonb hia aauoci&tee aa ot!lcera and 
inoorporatora in t heae enterprlaea are pr ominent political 
and induatrlal !lburea lnoludiu& Enrique Zobel, the f ranco 
oonaul who ia report ed to haYe exeroi eed control oYer t he 
Fuolat IIOYIIIlent 1n t he Ph111pp1nu am Rafael .Uunan who haa 
been a ataunoh supporter o! t he puppet f.OYerumenta. 

JOS[ C.)JT.:;.;;c co - REPI,t:Sl:!7i'.lTIVE 

POLITI CAl. :ii.h'w I.::E T J ?UP?El A.L:.m:ISThATlOii 

Food1tu!f1 Control A1aooiatlon - Uireotor July 1943 . 
'l'he :najorlty of director• in thla a~enoy are Japan11e. 

t'&E-WAJ, JA:>ANI:!JE ASSJC.UTiot!S 

Coj~co, a weal t hy la.ndowner fr~ Tar lee, ~aa tn 1010 & 
Dlreotor o! the Ballntawak Doer Bnnr] Co . 1 I11c ., one of the 
W LIIt Japanue enterpriaes in t ia Phllipp.l.llca . 

ALFONSO E • .II.EIIWU - kE?KESEIIT! TlVE 

POLITIC.U S~J:'tiC!. 70 PUP?::! AlU UISTU.TIJ.!iS 

COWlOil or State - l!ltlber Januar;' t o June 1942. 

Puppet Aaa~b1y - Ex-offlolo mamber ~ept~~bar 1943. 

P!-.vSPEl'O SMIID.A.l..i • hEPRESUi'f·.UIVE 

PJLITICAL SEkHCE TO ?UPPET U:iUliiSTHATIOtiS 

Counoll of State • l!•ber Januar7 - J\Ule 19(2. 
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S~eolal r~preaent~ti~e of ~ppet ?rea ldent Laurel to 
heli.d Committee on Peace tond Order ln tlortlle!'ll L~aon -
J..pril 19"· 

lJATU o::lf\A ~'Il.Bn!.GSA - l!Ei'll r.!'ihliT ATI VK 

FOLITICll '' llRV !Ct. Tu PUPP.:.T .ur ':.ISTR.,TIOliZ 

GO\ ernor oi Sulu ~ro~ince under t l~ Japanese occu, ution. 

rl.ul I C f.vP. JI•T ,,; J.J "-· ~i 

Iu J.;a,y 1944 Amil Lan&aa na reported t o han praised l he 
pr oaperit,y 1i'Lioh the Japaneae had br ou..,llt -to the • hilli.pi ne 
lalanda t llr out h t heir plane t !X' Gro11 ter cu t .\a ia. lle 
e1..p!.~~oa ized t l.e kportanoe 1 or t he Iah.nds oi t l.e Japanese 
atruttl e t.t.a inst t he ut poo.era. 

JOSA L. ! •. 1.Jl.1..L, JR. • RJ:.;>I<J:.SEJ,T A11VE 

. ~)LlT IC~I. :;LRVICh 'l'._ PU1 h'f AJ),.llNIS'l'h,!'i'IONS 

Joee B. l.llurel , Jr . waa 1•eported t I) ':.o an ox-officio member 
oi the . UiJpet Auembl¥ i n !:epte;uber 1b43. It 1a tAOV€ht 
t na t i.e 111 t ha nephew of Jose • Laurel , tile , uppot President 
of t l.e l'hilipplne lalanda. 

SA RAlfJ..III 1\LOllTO - 'fl.~:. :;uu Ju, · Jf SUl.U • i:IJI,, TOR 

P..RT;I.:.R I1l LR.Iu,T1J lt Or "P..II.I !'!'L u:. Pl.Jl-' P~:.'!' IJ. rLI; I C"(l94S) 

:..eml.er of the Japaneee•aponsored "C>reparatorj ~oaaiu1or. f or 
PL111pp1na lndeJendence• who participated in draCtint and 
s 1t;;nin .. 11 oonsti tuti on for the ~, hilippine Puppet l.epubllc. • 

PvBl.IC SUI' I OI~T Of JAi' Ai11hSE 

Domooao Alonto, t he "'ultan •a aon , led 11. bl'oup ot 26 Uoroa to 
confer w 1 t h t he Japan~•• in .\ugua t 1943. 
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Pi.JCESO C, ~E3ASTWl - SEIIA'i'OR 

P ... Lr. ICII.L :. :~\. ICf. 7 J PUPPrT AI.t:IdSTh.AT l v.<S 

idciAi&lrative C~laaioner appoiAted cy Laurel i n October 1944. 

PA!.T •• dl 11, lJ ........ I _,,; .Ji' " ~IL:i'? I. r PL?">E·:' •• ErdLlC" (1:J43) 

;.:e.;nber of l ito Jap&llea e-aponaorec! • ·•ro;tara. t ory Co--=ni ~sion f or 
Phlli;>.;. i ne l 11dependenoe" -.l.o rUc:.pated ln draftin:. &!ld 
alLnlnt. a conatitution for t he "?hlllppi nc !'u;:;ct Lept~blic ." 

Puppet AvaemblJ- - .e:.1ber f rot. Lavao Pl'ovixs ~ epten~o::- 194:: . 

l.layor of La.vao City - AULUit 1944 , 

CLJI\Cf.. h . TAlT - R:..?J.l. i...o'•J\1Ivt: 

PJLI'l I CAL ..,J:h.VIC I. ': ,.~ PUPI'L'l' AI.: !I..I~T!JJ.'TIOHS 

?uppet .\stll.l·•tb1y - memlJor frof.l .:ount r.~n Province f.cpteuber 1343, 

P.JLI"~IC:•L Sd .. ICi:. 'hi PU?PE.'i' .H..:: I!!ISThA'!'IOl:$ 

J "L ·'"'. ·•rn • .. ,~ < .J~ VLt.tL.-l U • _, ... n .. ":l·.a. "--n 

PJLITICAL 3W. I C! ';" J PuPPL~l ill.;I!.lS'l'l .A'rDr.Z 

?upp et hDae~b1; - ~~ber fro~ ~lsa.mia Occidental, Septawber 1943. 

Puppet Assembly - ~ember from Camarinea Sur, 3ept snber 1043. 
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!lENORA ELISA h . LL vC!!vA - .1\_I>Jd~SEt.TATIVE 

PJLI'l' ICAL SfJ•'il <.F. T\1 PUPPET ! u!.! I1il!:'ih1TI O!IS 

Puppet .hu mbl y - Jl ember !rom At UJan - Sept embe.r 1943. 

LA1 L u;.C,JU. I t.GAJI Plll!G - h!P.r.J:SEl\'l'ATl VE 

P.;Ll'l!CAL :..i.hd t: '1J PCPPE'I' A.Lt..HliiSThATIO!iS 

Puppet Assembl y - Uember f roc Catabo - 3eptember 1943. 

VOLUNTEE.h .. :, n....!::1:U.T;: COLU3v;..\'i'hJli (J.AHUAI-.1 1942) 

One of 34 framine~t Filipinoa who adur esaod a joint letter t o the 
Ccmn•nchr n Chief of t he lmperlal Japanue Forou in the l'hilip­
plnea on January 23, 1942, of feri n[ their s uppor t to t he en«ml 
authoritlu. 

PuLiriCIJ. !:.:..!.VICE '!'0 PUPPET AL.:ll:ISThATIUNS 

Council of ..> t.&te - _eQber Je.nuarj to J une ~42. 

VOLUIITI:ER.': I:.l!ELIATE ~Wn(),A~'DN ( JA!HII\1\Y 1942) 

(£e of 34 vrllll.ineat HlipiAoa who addrcned a j oint letter to 
t he Cmuoo er i n Chie f of t he Itlporl&l Japa.neae l'orces i n t he 
Philippine& on JAnuary 23, 1942, offerlnb t heir suppor t to t he 
en~ aut horitiea. 

POU 'i!CAL SJ:J,VI CE TO PUPPET Ail.HlUST.ItA.TIOliS 

Counoll of State - Um ber January to June 1942. 
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JX;: vl.Lv ... v - ' ,:.?J.L~L:.l'ATIVE 

PvLITICAL SLkVIGE Tu ?l'PPI:T Al.UI I.ISTJu\110NS 

Council of ~tate - !.:ember Jamarj t o June 1942. 
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FOREIGN ECONOMIC ADMINISTRATION 

WA.SHJNCTON 15, D. C. 

January 19, l94S 

Dear Secretary Korgenthau1 

Leo Crowley asked me to send you the 

att~hed copy of the me110randam on the French 

Lend- Lease Agreement , 

Sincerely yours , 

The Honorable 

• 
The ~tary of the Tre'furr 

Washington , Dt C • 
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Treasur1 Department 
Division of Wonetery Research 

I D6 t e .. J./.!9./.~L-·-···19'3 
To1 llrs . llcH~b 

rrom1 t . Sh4nahl.n 

In response to your request for 
identification of t he appended 
document: 

The Secretary requested this informa­
tion at meetings 1n his office on 
Nov. 10, 1944 at 10:)0 (u.s. group) 
and ll:JO a . m. (cali>iJ1!!d group) . 

~ ~oo'f. '\0..~) 
Sir Robert Sinclair attended a meeting 
1n the Secretary's office on Nov. l ?tb, 
at 4:00p.m. , Which was t he only time 
he was present after November loth, 
so he must have handed the doe unent to 
the Secretary at thet time. 

\..~ • o-.c. -'\"1.) 
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ptMJ or mttiOIS AM'PDTS 01 pttrsa QIPOIIIl 

(IOD tplbA, I I 'HP~ .ns.> 

1. You Ul<ed tor OQJ' oaUII&to ot Wb&t rol1ot the suppJ.T 

ot 11\11Ut1ons wbich b.as rocontl.T been no,otiated would bo llkol.T 

to afford to tho O. JC. :unpower resources in tho tirat :rear of 

St&Je II. Tho attached ttate:aent sino a atat1atic&l a..-ar:r of 

the out ec:ae ot tholl dilll)uui cns . But I would -b.aaise tb.at 1t 

it ttat1sticll and that it does not pw'port to brine out certain 

iaportant considerat1cna ot a ceneral character to wbich allusion 

WOuld b.ave to be :aado in an:r !ol"ll&l l!eport. 

2. It will bo aeen that provision b.as been made, or 

financial cover a1repd , tor 8~ of the requir .. enta which we 

ori11nell:r subia1tt ed, and tor 9~ ot our requiroaents as thq 

f1nall:r stood attar dilcuaticn between the reprosentatiYe s ot the 

Serwice Department• on both sides . 

) . There are, however, some unoerta1nt1ea which .cannot be 

ignored, and l~ ot tbe total financial provision is fer i tems which 

clearly are, or aro l ikely to be, 1n abort auppJ.T and !or wbicb 

therefore , th.er·• is no firm collllitm.ent to supp]J. 

4· The :aa1n docuaont suboitted to :rou, entitled •Bri tish 

Requ;remonts tor the first yoar 'of Stage II• showed in Annex C the 

proposed distribution of cur manpower and the strincency that ia 

expected in manpower auppliea during Stage IIJ and in Chapter I tho 

point wa s aacle that 1t, al a result of tho II dilcuuiona, the 

Onited Jt1n&cloa bad to auuae a creator proportion ot the procluctioo 

ot aoae 1tus tb.ao bacl boon plonned, then tho woulcl b.an to bo 

rol1necl to a corre•ponclin& extent ot the load 1n other 1teas, 

5 , A ver:r lar1e proportion of our requireaontl troa tb.a Oni ted 

Stat es are , howeYer, tor it .. • of Aaerioan tfpe which oannot bo 

:aade 1n tb.a United JCin1doa in tba tiM anilable,. (bocauao tb.aro io 

na capaoitf ailtinl to _.. tba) , and tor Wbioh there 1a na 

flall7 14equw 1101\iwte ot hlt1oll t;ne. 
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tor 'AU· 1.. 1!:3 

6 , We han &ODe very ....-.t~a.UT ~ U. Ua~ ot 1\_.. 
wbiob U. u.s. Depar~t• have tOUDd tbeeaelvea uaable to •accep~ 

tor prGCIU'-tDt0 
1 aDd ban CODiult~ LODd.Oil to CODflra tba posa-

1b111UU or i.apouibillUea ot lriUab prod.uctioc. The reoult 11 

that we can 147 that the A&ra .. enta reaobad. bare will i.apose an 

ad.d.U1onal load on Un1 ted Klngd.oa prod.uotion roucbl:r oqulnlent 

to one year'• output or so.ooo workera. 

7. That 1a, ot cOIU'so , a rolativoly aaall !11111'•• I~ 

r eproaanta less than ~ ot our pl~ed .unltiona labour force in 

the tirot year or Staae II. But it ia by co aeaca ne&ll&1ble in 

relation to th.e increase it ai&ht be poaaible to ach1en in that 

71ar 1n t he a•era&• number or worker• tQ&&&ed 1o Bxporta, or 

a.dld.in&, or in llanutaotur1n& Illlluatry tor tho 80110 llarl<et. Tho 

tarcot inoroa so tor all tbreo ia no mora than 1,170,000, which 

aa:r woll be reduced by someth1n& or the orcler or soo,ooo because 

ot thO cleficit OD OuZ existin& allOCatiO!ll and the likely increase 

ot uneaployaont above the pre~ont axoaptionslly low level or 100,000 • 
• 

a. For that reason we hope that it later on it should. 

becoae ovid. ant that acre or certain 1tea1 than ia cow included 

in the acreed procr .... es could be auppll~ troll the United Statos 

and their aupply would 10 soae wrq towarda r~ucin& this additional 

load on the U.l. manpower , wo should be rreo to d.iocus• 1111 auch 

oaaoo on their .. r ita with tho Dopartaenta oonoerned. 

9. In t eraa or dollar valuea , tbe financial provtaion that 

hat bean •1roecl represents rather unclar 5~ ot the ooaparabla fi&lll'U 

tor .unition land-lease in 1944. 

10. We have att•pttcl to calculate tha equivalent in lritilh 

aanpower c.r the ...uu-• aiel which baa bean pr..tatcl to ua. It 1~ 

were the oua ( which it ia co~) that all tba auppllu cover~ in 

tlleM A&r•-t• could. have l>Na •cia in the 11111~ liftlllca, w w...U 
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oaUad o tllat t.ber 1101114 reprea.,.t til& outpot ot approxiaate}T 

900,ooo· llr1usb worker& tor ooo yoar (becauao ot dttter....,oa or 

output por bead tho C1suro of U. S . workore e•ployed would bo vory 

sub1UnUall7 loll). Since , however, 1101t or tho 1toa1 could not, 

in tbo U.. aniloblo, be replaced fro. production in the United 

IU.nl\loa, to \l.le oucb a fisure would bo wbol}T ailleaUnc. •• 

belie•• t hat tho value or tho aid which the United Sta tes i• 

providin& to us is more truly moaaured by tho raot that thereby 

154 

we are able to put •ore un 1Jlto our .t..zwed Force• &Dd to incr•••• 

tboir 1tr11<1n8 power, ao helplns to lborton tbo war an4 •••• 11ve1. 

17/11/44 

Regraded Unclassified
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liiAISiiAL §3DISA81 gf llllll%121!§ AWBII•I!m 

:t.aiUi l 

( Subcnssion) 

( $ lllLLI OrS) 

g[~lm§l A!:lill ~·AU l!m 

Require1110nts 
(Original Submission) w 11 au ill 

Net W1 thdrawals 
befor e Negotiation& 36 54 64 

Net Withdrawals 
during llegotiatione 80 141 54 

Differ ences between 
U. K. and u.s. Pricea 5 75 

Remaining 
Require,..nts 648 11 l.W ~ 

Accepted 

( i ) Total or individual 
Items 604 107 1312 204 

( 11) Additional 
general Provisions 205 20 

(iii) Value ot Ships 
tor which U.K. will 
bid • 74 

(iv) Total 604 lQ2 ill2 ~ 

!lot accepted -44 • 30 -45 

• Tho t18uro or $74 millions is included 
t o cover U.K. bids for shi ps and craft 
which are no~ accepted but which are 
subject to assignment , 

l2SI1 

J!!21 

154 

275 

so 
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• FIJ!MCI&L SUWflrt (W MOJ!I!ION§ M)R!III US 

tNUI II 

A etllioM 

( 1 ) tgrAL YAWS Of ORIGINAL 8 QBMISSI01f .l&Q2! 

(2) Dittoronees between U.K. and u.s. Price 
Calculations 80 

(3) Not withdrawals before detailed 
dleouasion 154 

(4) Ntt wi thdrawals during detailed 
discussion 275 

(6) ACQUN£CBS 

0 (a) Accepted tor Proeurecent 
without qualltlcattons 182? 

(b) Accepted for Procure~ent 
but subject to review in 
six months 18 

(c ) Accoptod for Procurement 
subject to fur ther 
detail ed Information 244 

(d) Items in Short Supply for 
which no specific procuremont 
for U.K. i s possible and on 
which i t is agreed that wa 
must put in our bids before 
C. N.A.B. or Combined Boards 212 

(e) Items tor which no detailed 
pr ovision i s made, but which 
are covered by a general rro-
vision for possible oc!dit onal 
rroduction and assi,~nt 

0 
see (g) of Table I 225 

Submi ssion 

a8a1nat 
r i1inal 

2, 526 

( 7) NOT ACCEPTEp 

- 2 -
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PINAJ!CIAL S"Wt!X OP lMflTIOUS AQ5QM!HTS 

tABll III 

Total u.s. Acceptances against 
Items i .ncludod in Original Submission (a) 

Prov1a1on tor SRot Items and Uow 
Dovqlopments (b) 

Provision for 
Ntyal Itgms 

Provision for t;reratt ~odi;ications . 
Handling and livery ~ar es 

(a) A figure of $74 millions is included 
to cover U.K. bids for ships and craft 
which are not accepted but which are 
sub!ect to assignment. 

(b) Includes $70 millions or tho $200 millions 
in t ho Air Agreement to covor Spot I tems 
and add i t ional dolivorios - Sao Tabl es I 
and II . 

TABlE ri 

Jar Qtf1sp and Ministry ot Supply 

Aft M1p1stry. M.A.P. &nd F. A. A, 

Admiralty (a) 

Notoo-

(a) See footnote (a) or Tablo III 

- 3 -

1~7 

S millions 

2, 526 

145 

35 

131 

$ millions 

761 

1,718 

358 

2, 837 

Regraded Unclassified
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RESTRICTED 
OFFICE OF STRATEGIC SERVICES 

WASHINGTON, D. C:. 

Honorable Henry Morgenthau, J'r. 
Seoretar,y of the Treasury 
Treasury Building 
laahington, D. C. 

~ dear Mr. Secretar,y: 

Thank you for your letter of J'anuary 16th, 
referring to the u.terial which I forwarded to you. 
I aa enclosing two later meaaages reoeiTed by radio 
telephone froa Bern, end hope that they 11111 be of 
soae aMl 1 intereat to you. 

I u sorry that the earlier u.terial trans­
aitted to you was not handled in such a wa:r as to 
indicate that adequate safeguards should be taken in 
the Treasury u.il roo a. According to the Seouri ty 
regulations and ~otices of this office, and, I be­
lieTe, of the armad serTioes, IIIS.terial clasaified 
•restricted" can proper~ be transmitted to another 
GoYernaent agency in a single enYelope which bears 
no classification staap. 

llowner, I appreciate your asking tbe point 
which appears in your letter of J'anuary 16th to ae, 
and will hereafter aake sure that thia •terial ia 
transai.tted in double ennlope. 

RESTRICTED 
Regraded Unclassified
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- I , ~I ---·-• OFFICE OF STRATEGIC SERVICES 

OFf'ICIAL DISPATCH 

DATE lD J tJ OUill")' 9 5 1 4 
• e 

FROM Berne 111:1(). """"""' --
AOUT\Na 

TO ............ 
01 RECTOR, PFFICE OF STRATEGIC SERVICES 

DISTRIBUTION 
(I'OR ACT10N) (FOR INII'OftMATIOH) 

vo -· RECEIVED IN PL.AIN TEXT Rf STRICTEO 
GJR •• , tf! 

Tbe .lh.toui o o o1'fene1vo bo s lllt.du & deep i mpressi on on GorMJ n.Y. 
Cor..:~umi r ues ond raport11 o r the Ger .ll.tln ~a1lit t,ry crit1o3 hove aevet· boeu 
100rc e :>mber. Ap)<n•ontly nov , in cont1•aat to :eo;ne ;tout.llo c ,10, JlO ru•.al 
( ter,,.,t i o boin,; lt.l. cle t o hide !rota tho Oermnu people tbtl aorious neGfl o f 
\ .no aitus t1o n. Brof.l lc.e .l.n tbv line oro h•onk:.Ly £,dmitted. /,l so the GerJWn, 
ra ther thou tho Russ i &o, co .. a:lunl.' uoo nr& otton tho first to give t.bo do­
t ells ot tl.e de:>t h ot tho RUil Ai n n ;Jenotrot1on and or tbe loss or i ·•.1ortunt cities • 

. \ll thi s !itt! in \.i th t i.IJ line or ;> ro~:.,;F.nda t or \,.bi ch Goe bbel s .br a 
boon eo c nrct'ully l}ro~ariQ{'; the ..,e o ple. No\. it. 1s oot o ,,r. r tor su ~ro .. ~• CY, 
but a \ltn · t or ,.,ur-rivE:l. I t i o !l v.Gr r.. eoinct the inv~<der o t the 1'ront1.or, 
and :lge1no1. ~n invader - - or r a ther, tbroo 1tweders -- ;.bo, occordiue ·t o 
OQebbels, lm vc. vov.-,<l t:o dee t1-oy , :nn·t;i tiou, to~nd enalavo t he Ger~>.in ') OOnl~:~. 
To ••bi:> tho pco;Jlo U\l i'Ol' rJuolJ o \·Gr, Ooobbe l fl u~;o e u.na ?t. r ill('.ly b'.•d ne,.s 
\'.hen it suits Ills Jur,>oe~ . Ho .I.e no longe r 1'ri1,Yltonod of it . To o o;t, rtetll 
extent, J.t i o :~r ls~ to n1o no• . ..Ill • 

..- s tho thr06 ~ t o .. t leJi & ~- nd 6 ,> .. 1•t. ot Ger:nouy 'bocC'l J GO >• cut e ir 
tho z:.. st , tho <Hir<~~~~o. militGl' .Y c u tbor1ticu .~.u r; t bE: £.a •in:; tho .• m <:l'7c :J 1 uc,t 
1'ront.a t~ust bo !l .. o~ 11'1ced 1n .J l'dor t o t r y to Ol'eota r. 1101. ot o b111ze(. l i ne 
eome·.,hore. ~ro. oy t: nu It, .l.Y ""'Y ~.c.ll be t l.ao t'1rs t t ho(. tor a r ro.: ,,l.aiob Gor ­
man \.1 t.bdr c u l e ,,111 e:to1·t. ~evt~r&l dj.vi a1ono ha ve r e '>O rt ~>.dly gone .( r o1.1 
Ita l.y t o\,Ctt·d a 'Ho!llle a l rot-dy. Bu t tho .roroeo in t hese ~hoc tcro \.i ll no t 
sut tice, m.IC1 00011 tbc .liit)l Co111rrlil nd v.ill 'bo .forced te dec i de t he ther t:> t r y 
to bold t be oos t or 'he st 1'ront t o tbe er.d • • nd tbe a nS'· or to this doo!ln.:lo 
U!)On ; .hotbor t boy 1 <J uld prefe r t.o bo ..-o t.bo Russi a n ;, or tho /.morloon~ e nd 
Bri t.i sh fir s t ooou.;>7 the oountx·y J nd illlpr ooo tboir ::w. r k U'lOn the occuo~tt1on; 
,,het.ber tl1oy • .• o uld pre1'or t o f e ll .l.uto Huos1ttn or !.ne:lo-' J XO D bands. lJero 
tho vie'l.s ... ro likel .T to bo d1t!er1w; . Old• line oonsorvfl tivo .. ehr.:n!.ob t 

c 
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r OFFICE OF STRATEGIC SERVICES(; ·1 1 .1'"£( 
OFFICIAL DISPATCH t'ft. • • • \I ~ 

.. u.- 267 

ltry TO DIRECTOR, OFFICE OF STRATEGIC SERVICES 

RECEIVED 
. . ., I ~- I 

otti oere .,;o~&ld :>robebl)' prater the \. est.. The JOWI6Gr, 110ro .liazi, ottioera 
l.Oilld prefer the h- At ea otterill8 the gree ter likelihood ot be1118 "'ble t o 
oontinlle in their g roteae1on. Iu the ?brty 1tsolt there ie als o 80Aa 
division. Tho redioul YJ1118 v:ouJ.d :>rotor Rueaio . Others would prater the 
neot, 9robably Oil tbe theorr that. o trial by the e t. ar-go1ae; end qlliolc t o 
forget AJ:18lO•t.BXOl18 11 preferable to the r1oka or ql41olc l1 ci~&1do t1on ut 
Rllaoian banda. 

~. h1le s lloh opeoulotioll 1a probablr goiae; on , it aeeu l1lcel7 tbct 
the JIMIIl aroi4Dd lli tler o..Dd Hiallller are pre~orill8 tor the poaa1 bill ty ot o 
laat s tead ill the 11lner Oertllllll fortress Of the &varian alld Jo llat.:r1Bil Aloe, 
pl b71DB their l ast oard, n i>Qel;y, t hot v.llen t l' e kWhJians e nd •. nelo - !?axone 
aot~&3ll7 meet S0 <38\'.hare i n Ger.osn;, there w1l1 be allc: il .S1 saene1oll eUIOng 
til• that the 8ez1e in the !.IOUJitd.llS, it ~hoy oa n hold out. 10118 all014gb, 
can still aove aOIDOthine tro;~~ the l'.r ookoge or a t. lat.ot o.boose to ~.hom to 
deliver t.hemsolvaa . 
r TliJ.s idea or e datenoe 111 a mo1111tt11n t ortl'oaa ie ill line v.i t h t.ho 
!'..g.aeriun oom\)lex ot tho ,..bole .Nati ODDl Sooiol1st UlOVa:D.ellt end the 1'ana t• 
1o1s.m ot the ;~zi )'Oilth. Hitler u.Dd bill emall band or brisenda, v•ho started 
ill the beer-hall ot ,;1411ioh, IDB:V find tho11" end 110t. f u r 8\!0)' in tLe Bevor­
iall ;\ l p•, atter haTiae l .Jicl 'liOst or E14rope 1A rllins. 

RESTRICTED .. 
c 

Regraded Unclassified



• OfFICE OF STRATEGIC SERVICES 
OFFICIAL DISPATCH 

DATE l G Jruruary 194~ £1266 

FROM Barno J!J,G _.,.IOftiTY 

_, ... 
TO IXFERRED 

DIRECTOR, OFFICE OF STRATEGIC S ERVICES 

DISTRIBUTION 
(I'Oit AcrlOH) (FOA IHf'OAMATlOH) 

• ,..1 
JtJ 

- -· 
RECEIVED IN PLAIN TEXT 

GBI\t.:N!Y 
1. A report roeontly roeeivod frOID G<Jrmany contains tba tlo;timt~ 

thc.t 2or; of t ho GorlDatl ar1oamont industry hoe non~ unuorgroun4. '!'hoa o und\lr­
cr ound t ac tor1oa 1 tho report atntol!l , o.rl!t ofton conatructod in tho motmt!'in-
0}' '" parts of Gormony, ~·burlnci& 1 uppor llnvarla , ete. This r epor t nlao :Jtntos 
t\.. t moro llJld 14ore factor l os ar c be:lna built uildex- tho ruina ot bombo1-ont 
oit l oa . 

Tho Ge1'IIIIUI.t cor18lder tht::.t 1 t is u.nllkoly thnt tho Allies t~1ll ec;ain 
bomb the \'l'l'eclmg<l ot tb,,ae c1t1CJ!<, Also! it pcr ulits thOI:il to uao t bo undor­
sroun4 systems 1rh1cb ox1at 1n lD.rco cit oa o.nd i t pormit a tho UIIO of tho 
llorkora vhe) still find lodr,inge 1n t.ho cetlars of tholr borabod-out: home s 
1n tho lm'gor ci t1oe. 

Thia r opor t h c!l yo t quite unecnt1rcod lUid 'l:Jt].y 'r.'o2ll \'<' only 1t... 

projoet rc.thl' r then n pl OCr(U!I olrc::~ey r or.U ccd. · 

2 .ooobbola' nr t1ol o l &at \7oolr l n w rot cJ:l. 1eyr•;n oJ. til'.> uu particul­
ar l y lnter ostt.nc. lt goo11 lmok to ono of hb Old" thouoe, num~ly 1 tho aoet a l 
r evolution thl'ounh ~lhioh lil'l'!llllnY hc.e ovolvnd us tha c.ntoBoni• t of the " r lu­
t oc'ro.tl c:n West. I n road~ t ills ~rticlo 1 ono \70ndl'lr s tthothor ho 111 +:J•ying 
al~ly t o build o br1c1Bo tc what han c.lwc..v:. bcun his or ch-foo, Sovi e t I>us :.14 . 
llor o 111 r.. ::!Utll~ry ot tho nrtl c l ot 

.:lore thlm 1n most of the :p.:ut \73re• polit1ec.l 1dooloa1e t nro th~ 
bash ot thia lftlr and '-"'ell thOU(Jb t l::<:t IICY bo o.orebnd017od by 1!1111 'W.ry 
evontt tree tlnc to tll!lo tboy t~lucya retain their \Dlll1n1nbhod dJll!lz:lie 
f or ce. Our aan tldo of tho ~truc~l~ han tho cdvnntaco th~t i t a objcctivne 
arc ent1r al7 un1tor a 1 ao thut 110 <liverBonc1ce nrc to bet 1'ound. Thllt b 
eert&lnl.Y not tho ea1o 1n tho cn<J~ey cn1:1p, u;, e!l0171'1 by mny pull t1et\l W1ll 
lllil1t&r7 nonta, I t tJOuld be wou, , houovur, not to ovoros t1mto the dlf'!or• 
oDCel WIIOIJ4 our unolllie1 t bfiCO.UII ::. tll<J Tllll to tl ootr o)r thc-~ r.oi cb una r1ipe 
out our people 1e wo pr0dom1n.:mt wt':lt tho onoll!T thllt lt. tll!rcl'ta ull oth,:,r 

c 1 
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,- OFFICE OF STRATEGIC SERVICES 
t OFFICIAL DISPATCH 

"u·- 266 
TO DIRECTOR, OFFICE OF STRATEGIC SERVICES 

RECEIVED 

RES! . 
ob3eetiveat but thoae differences do exist. 

In thoee countries whoso people haYe no clear pol1t1cnl W't~ehpu­
IID&t aDd consequently 111'8 UlUl'ble to discover 4n7 rot1l e,yt_)l (?) 1n is 
81eant1e struggle, the c01!11ng peace will bring a veritable avalanche of 
j0l1tical d1Yere:onoea. Tho age of plutoerac1 1e def'1n1toly finished, evan 
1n the countries stlll run o:'.,fovwned .according to that cl.a.edcal ocmmple. 
A IIIU'Cih tolfar<ls a social o t1 -ong the peoples 1a advancing throughout 
tho \Torld. A.tter the \rnr, it vUl niSert 1teelt with elementaey torco 1n 
all oount'ii ... We ouraGl.vos wUl not hAve to learn IIIUCh when that t11110 cOllies, 
for wo entered this \TOl' tor the salvation of all those 1dools which nre 
slcmly but surely forcing their var to tha surface 1n tho ~oot and costly 
bnttle of toda7. llnt1onal Soe1slist Gel'fiiiUlT 'Will H not on17 the m1l1tary 
but aleo the 110rnl 't'totor of thla war, and the reason tor th:1t 1a that 
wo are not seekin(: to conquer n I'Tolt~~hauung but to dof'ond onG. l'lo are 
far ahead of tbo~st of the worlil. T accounts for tho 121.1lgn1ficent stead-
fastness and polit104l morale of the German P:Jfle during the nnr. 

Th1t war 1a a social revolution. It w bG won by tho people. We 
I act frOill 1te end n lU'e \7ortey of human beinss Bll41 therefore, worth 
ll.nne -- a firm foundntl.on for tho growth and futuro of their famUioe 
aDd children. 

Regraded Unclassified



INCOMI NG TELEGRAM tl -No. ---

Cd ---/·fzcr·~-
' 

F rom Dr. t. v. 100111 Rt c'd. JUl, l8•L, _!l~H~6~--==tlfltt=-
For Stmt • • -· ,. __________ _ 

.. 

fhaDl< you tor your t elecru &~~d letter, 11,r oDly purpoae 1a 

to ••• ChiD& .. erge united &~~d d .. oora tio, CoD41tlon alDOl then la 

whole hearted cooper&tlon Uld trlendahip betwen o11r two oCNDtr1••• 

VWT gl&d llr . Adler hu r eturne<l. I intend k .. p conat&Jit touch 

wlth h1a eo th&t you wlll be kept tully lnto.._d &D4 oonoul t ed. 

Gr&te tul t o you Uld Kro. Morganth&u tor kind &ttantlon to -:r 
!&ally. 

eo - leoretary llorpntllu 

Regraded Unclassified



• 

0 

28n WOODJ..Al(D DRJVE 
WASHINOTON.D.O. 

.ru, 18, 1MB 

DMr Mr . leoretuy 1 

• 

I reoeh'..t .. tel•cr .. h• Dr. IOOJIC .. t CINDcl<lJI& 

wh!.o!a I baeten to e....t to 70'1• 

TOW'I truly, 

L C, Clam 
8eoretuy to Dr . t. \', 100>1f; 

lo4 

Regraded Unclassified
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CORRECTION 
Rh 
This telegram must be January 1~, 1945 
closely paraphrased be-
toPe being 8~~e~ 
to anyone./ ~R!'l"''O 'r 0oY8l'IUMD' apDOJ. 

TElEgram from Chungking numbEr 74 datEd January 17, 

9 a .• a.. pe.gE 2 11nE 23 dElEtE "longEr pr(-~t) ti:rEst" 

i nsErt "longtr~ TV ·te maintaining e livEly intErEst" ao 

a s to rEed "will not kEEP hie prEs Ent position much 

longEr . TV is mainta i ning a liVEly intErEst in th£ 

fin!lnicel Etc" . 

DIVISION OF CENTRAL SERVICES 

Nott: 
CorrEction from AmEmbaesy Chungking 

mtv 

Regraded Unclassified
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l ........... te ' I C _. ~ C J8ttir II ' :A flr8 
.. Nil IW fill Dl., I I JU IM, h1' .,_,., li&I!A, ' 5 $' 

..,. -. , e.. ... a.. a n " , ...,_ .. r, •• a 1 
J. llw, ,_.., 12-, 14 Q' $ W TIGII u te ! ¥ .. 
an , .... ._ an ·•, •--wle e..M 1 
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2 2 • 

c._ fill Jetb a. -­................ 
a.• :•:.:::~ oc-•,••• 110 -•a nJu I 
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UR MI. IL 

7 0 a .. a a t~ ... , ...... .J'_.,, 19. 1-
... ' a en-, r.• a. 

wau• atte .,., AID wam•ftCII 4 * 1*UWUCII 

en ........... Qssz car­
eat.. 

• z ne a. " z u ,_.. 
• s ' a ''•• AP .. 

........ a ... 

1 • " 11
7 z a • z• • -. ~ • Jw: •• aatet at 

•• n 11114 a. .... s.. a ,,. _. a" -. =-';'! : .. -:. -: ...... ls 'L:A ... -6 ... -
b a - W. ls 'W 2122 .. hEld ......... ~ .. 

-. 1e w : au• ~ • a 7 f4 tlis 'l?ldW ..... , 
I•" .. ,.. ~ aT8Ia .. 1 -• ..... w-..ta JAtar -. 
• c;p >.._. a o ~ ,_. Go:• ' Ia Clldlr t.11n QPO< jii&le_.....,........... . 

I • I " a a -.r f/1 tM9 ~ to liN. SSI!I'I&lll?lu•• 

1111' ,_.., 

(B!plt) C.L PI X 
c ... PJsaw 

• , . 
DIIZ , ... ~ 1 R r 
.. 1J ..... 

z n • 
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M a .. It• 

~-

....... 
,...,% ........ , ...... ~ ......... 

14.10, 44 .S- ...,.lapw a1A1it'• at•.a• ~ • 
1111 ~Lit41 a a.a...- ~c , ot'•c...- a 

M 'o. MIll' WOO --~- waftu$ ...... 
lc;altlt. a 1 9 uti• .... Ia"' S e.w 6 lila; I 
-- U ... - - ~ ... IJJ lt Q a -lvl J ..... Ia .. Jl' II I !a tall ..... , be • Q: ., aul 
.... G:atai4l'. 

u u Orlt " n au. 1 111• a.,_ • .- • IIIII', W 9'= ~ ... p I Me I ' lT I , U lT aalt q 
D 1 14. 'DII M' I & M =, I.._ aul ...... wiD 
i?lft,.. 

;:;:1~'1 .... ~ ...... II* 
--- • 'I • liJU ~..a a.. IS u 11 a ., a. ~ e/• ... • 1 e 1 , 

n I 

.... ~ ..... H. '1. Ia. 
-~Ill ?"On , ~ ... ,., ...,., r hu U.. 
..... =e ... 
Ruaaa rn '? 

Regraded Unclassified
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Re!erenco your No . J77, J11nuary ll, with r espect to Dutch LGbor 

project, 

~Clelland ie being authorized to transfer SWiss tranc equivalent 

of $165,000 to Dutch !.!ir::l.ster i n Born. Thie •= i s tot.al of all re-

mttancos t o Swit:M>rland made to date by Queen W'ilhelu1na Fund tor 

this specific project. ,\dequate aaaurances have nO'II been given by 

the Netherlands Goverrment through tlethorlands Embassy in Washington 

that l ocal currency equivalent of $90,000 baa been ~~lade available 

t o labor groups in Holland and t hat local currency equivalent of 

$'75,000 will be made available t o labor groupe in Holland ae eoon 

as the transfer of $165,000 to the Dutch L!l.nieter in Bern has taken 
. 

pl ace , • 
LAbor groupe here are in full agreement and request t hat ·you 

advise Oldenbruck. 

!KIS I S WRB LONDOII !aBLE NO, 39. 

10:JO a . a , 
Janu.ary 19, 1945 

Regraded Unclassified
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( auu to MCaic.Q .... sr. P.uu. 110M ua urmu liO.uD 

I.) a 

1'1-• ullnr the foUowiBC ... ~ to Dr. Jo .. pb Sollofart• troa 

CJXlD JOJl IIIIA801S liHICB IWIOIJ) I.IIID V1LL IXPL.UI '1'0 lOU 
II Dlb1L 0 JU.n .USIODD UOIWUl PLAD'f to IOUII AJ'IIlat.. 
PI:IIDlJIO tOtm DISCUISIOI I.IWIW J'I.IAD ~ SIS III'!B)U! 
(JmlflOJJ. 0 MJ81D SAUL JILG.u! J'Oil A.IISIOIIICIH a&ICll A'ID 
D V1LL Jill .t.Y.UUJILS Al'!D JDRIWlt 1 11U.. n•romr IIIPAMIIG 
De liJiK • PPIM•I JKl'f YJir mel I :taD lfRftSCR ABU UfllJII' 
OYJRD&I ll!J'fT tiiQJXlft 

10180 •••• 
J&DIA7:T tt. 1946 
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CABlE TO Al.a!:RIC411 IBGATIC!I, LJBBON, FRQ.I WAR REF'IJQEE I!OA!Ul 

Pleaee dalinr the following meuage to Robert P11pe1, 242 Rua .&.urea, 

~bon, tree li. A. Leavitt, Alllerican Jnieb Joint Dbtribution Committee: 

QUarE AJW:TDIO sanwtTZ.S RX&CTION OUR CABlE Bl/IY'..BTARY ORAHI'S 
J4111J4RI FEBRUARY. ESTIIW'ES OUR INCCIIE ON 'II!!ICH B1JmET INDICA­
TIONS Fat FIRST T'/10 MONTHS i'REDIC.ll'KD NOI-APPBAR 'NEh'l'Y PERCENT 
TOO IBOI! AND VIEir LARGE BUERGSNCY REQ~ liHICH TIE RECzyTLY 
AGREED I.!EET URGE UTJ.!C6T C.lUTICil IN MAKn.l:l COWITimfrS AND THAT 
SCHir.lRTZ OIVE US EARLIEST KIS IDEAS WHERE INDICATED A!!.OUNTS IAlY 
BE 01/T llliQUOlE 

THIS I S 1IRB USBOH CABlE NO. 129. 

10 :30 • ••• 
JanlW")" 19, 1945 

Regraded Unclassified
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CA.BIB TO AU&RICAN LEGATION, LISBON, PROll WAR REFUCEE BOARD 

Pleaae delinr the following measage t o Robert Pilpel, 2.42 Rua .t.urea, 

Lisbon, trom 11 • .t. . Leavitt, A~;:erican Jewieh Joint Distribution Cam:d.ttee: 

QUOTE IE BECCJ.II NO IHCREASII«JLI COilCI!RilED VIEW !.KlUI1riNO 
~S Fm'ECllLLI PIJRCII.t.SES OVER ABOVE .t.U1EADY EX­
CESSIVE CCJ.!liiTI.!ENTS APPROVED FIRST TWO !.IOtl.rHS STOP WE 
PURCHASII«J !!ERE OVER $100,000 SUPPLIES FRANCE 1IHERE&S 
SCHW.AR1'Z AUTHORIZED PIJRCIIASES SWITZERLAND $60, 000 FC!l 
FRANCE $35, 000 BKI.GIUII ACCa!DINO YOUR CABLE DECEI.mm 28TH 
PRESUJ.WlLI AGAINST THAT APPROPRIATION STOP OUR 396 
SHOOLD !lAVE IllDIC.UED "!IE LW<IID PIJRQIASBS HERE STOP WE 
.&LlREIID PURCHASB FRQ! UNRJU. $60, 000 !.IEDICAL SUPPLIES R!JlWli.l 
BUT...GARU. STOP ADVISE SCI!If.AR1'Z ca.!IIIT'l'KB NOIJ APPROVES 
$100,000 Fa! SUPPUES LIBEIW'ED SEC'l'!OIIS CZECHCISLOVAflJ. 011 
IUS REC<UIRNDATIOII LO!IDOll STOP IN ADDITIOII .&l!cmn'S SPEC!­
FlED OUR PREVIOOS C.tJllE IE APFROPRI.U'ED $150, 000 .&:IP.OJOltl.r 
$100,000 PASSOViR REI.IZF $30, 000 SPECIAL E!!ERCENCI GR.tm' 
lESIIIVOTH PAUISTINE STOP FCR FEBRUARY WE 'l'RANSlllTTINO 
$100,000 SII'ITZERLA.ND REPRESE.Iffl:NQ.REFUND FRO!i OILBI!R'l' 
SniOND ANKARA 'IIIliCH SHOOLD REDUCE SIIITZERLAND REQUIRE!.!ENTS 
THAT EXTEtl.r STOP WE FEEL CASH RE!.IITTA!ICES FCI! FRANCE 
BELGIUI.! llALKA -:8 TBC SHOULD BE REDUCED TO EXTENT PURCHASES 
BEING !.'.AilE FCR THC6E ARlUS UllQUOTE 

TillS IS WRB LISBON C.tJllE NO. l)O. 

lOa)O a.a. 
JanUQ7 19, 1945 

Regraded Unclassified



C.li!LB TO ~CAll Uillll'IOH, LISBON, ?:lot' 1UR REF1XlBB BCliRD 

Pleue deliver the following message to Robert Pilpe1, 242 Rua Aurea, 

Lisbon, t rom ll • .t.. Leavitt, American Jew:l.ah Joint Distribution COI!Illittee 1 

QUO'l'E IJAGJIES REQUESTED UtiRRA IW<E AVAILABLE l.!EDICAL SUPPLmS 
CO!.!BAT EI'IDFJJICS ROUJ.l.\NIA 8\J'LGARIJ. STOP UNRRA NO'l' PCBITION 
PRESENTLY OPERATE THOSE COONIRIES BUT READY PROCURE SUPPLIES 
Fat OUR ACCOUNT VALUE ;60,000 STOP CADLE US !W$5 CO!ISIO~ 
ROJlWliJ. .B\J'LGARIJ. STOP ASStnm YOU WILL GIVE U.'STRUCTIOllS 
THAT SUPPLIES SHOULD BE USED Dl NONSF.CTARIJ.N BASIS IN AREAS 
OF JEWISH OO!ICE!ll'R.t.TIO!V IINQUO'l'B 

THIS IS WRB LISBQI CABIB 00. 131 • 

10:30 a .m. 
January 19, 1945 

• 

' 
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llefneaoe WD lo, 284 ot Janu.ry 9 (DepartaeDt1 • llo, 151), Aaerlcan 

ltelhf tor lontaT baa a4rt .. 4 llo&rcl that plan• to u.ke r .. lttencee of 

$150,000 each on J..,IIAZ'7 15 an4 Much 1 tor opereUona WIAer llc- lo, 

f,2152 ba~e nov been ch&nlecl, Plea•• aclrt .. hen .. n an4 'fr-•1 that the 

two realttancee of $150,000 each ar e aov apecte4 to be -..le &rOUD4 

labruarr 1 &n4 aarlT 111 the third quarter of April to JUDe, 19415, 'l'heee 

two realttancee will axh&11.1t the $2()0~ allocated bJ the labor sroupe 

t or rell•f 111 llorwar tor the budcet r•ar en.U.ac Septeaber 30, 1945. You 

will be kept ahlle4 ot azq further alloc:atton for thil priJeet, 

'l'BIS 18 '11111 B'l'OCDOIM CJ.BL» 110 , 294. 

101110 •••• 
J aau.ry 19, 19415 
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( ~ !0 .IXLIIU!lOW, m:llll, J'OR JICCt'IU •JD J'ICII V.UI R:IJ'OOD liO.AaD 

lfUl JOU plea .. ezplOH with lal7 llqer the pon1b1l1Un of 

eecurtac 8h•nrba1 dollar• tor retugee rel1et throUib Sve4teh kroner, 

parUcul.arlJ 111bether ._ equhalent Cb.tnue dollar• can be eecur e4 

throuch Svl4hb. kroaer u with Svtn !JWICI aD4 vbether eucb. tJWI .. 

action• !rca lve4111 are pera4ee1ble , 

10130 .... 
J UDU'T 111, lt46 
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( 0Am.a !0 AM! J!'U.fi OII, BDII, JOR NCct.J!,UID nQI V~ JIDO)U B()AIIJ) 

( 

Qllen 'IUhelalAa l'wld proJect. 

You ue here'b)- authorlaed to J)lq the Sviu franc •ctuhalent of the 

$1611,000 rou ha·ve on band (total ot tour reaUtanc .. aede to :rou b7 Qll .. n 

W1lbela1na l'und) to the I>o.tbh Minlater *' Bern, .Ade(!Uete auuruc .. hlln 

nov been g1Ten b7 the Netherlende OoTernaent through Hetherlande laba117 

i n llu~ton that local ourreocr equlT&lent of $90,000 bae been aede 

eTall able to labor groupa i n Rolland aDI1 that local currency eC(Ul•almt 

ot hli,OOO v1ll be 1111de aTiilable to labor groupe 1n Rolland u aoon ae 

t he tranefer of $165,000 to the Dutch Mil11ater in llern bae tAken place, 

l ntereet ed groupa here approTe of foregoing author1aati on to r ou. 

Oldenbruck and Mann in London are be inc a4Til ed . 

Please iotora Board vben p~nt hae been aade to ~ch Minieter, 

!BIS IS Vllll l!II:RII CAll~ 10, 3?0, 

10 130 .... 
.Ju11&1'7 lt, ltta 
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CABLE TO AlliBil.UION, IIE!lll, sm.TZ!l!U.A!iD, Fat l.!CCLEI.IAJJl 

Reference is made to Department•s 127 of January 9, 1945, paragraph 

A report on the situation of Jews in Hungary bl Intercro&s , dated 
November 15, 1944, and .transmitted to WRB through Intercross representa­
tive in f/ashington, states on page 10 (our translation from French) as 
follO'WS : 

QUorE 01r delegation in l)ldapest specifies t hat, in 
accordance with a declaration of HUngarian Uinister of 
Interior, the Delegation of Intercross in German,y will have 
opportW11. ty t o exercise control over the working eondi tiona 
of HUngarian Jewish workvrs placed under the supervision or 
HUngarian authorities. Intercross has il!ll!.8diately charged 
ita Dflle&ation in Gens.ey t o obtai.n opportunity to control 
the CaJ:IPII of I!Uilgarian Jewish workers. A collfi.mation that 
Qennan authorities accept such control hila not yet been 
reoei ved to date. UNQUOTE 

Please urge Intercross to follow up this matter until satisfaction 
is obtained. 

THIS IS liRB BERN CABlB NO. 371. 

12:15 p .m. 
J&nuary 19, 1945 
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EAS 
Diatribution ot true 
rocdillg only by apccicl 
arrange1110nt . (SECRET-lf) 

AKLEGATION 

BERN 

.317 

Jenuery 19, 1945 

llidnight 

'lbe follO<ling for llcClollnnd is WRB .370. 

Reference paragraph 1 y9ur No. 7871 ot December 1, 1944, 

concornillg Queen 'hUhellDina Fund project. 

You aro hereby euthorizoo to pay the Swiss franc equivalent 

ot tho $165,000 you havu on hand (total ~ four romittencoe modo 

to you by Queen Wilholmina Fund) to the Dutch Minister• a t Born. 

Adeque~ assurances hevo now bGon given by the Netherlands Govern­

mont through Nothc.rlonde Embassy in Tloehington that local ourronoy 

equivalent of $90,000 bee boon mado ovailablo to labor groupe in 

Holland and that local currency equivalent of $75,000 will bo 

~~ede svailoblo to labor groupe in Holland es soon ss tho transfer 

of $165, 000 to the Dutch lli.niater in Born bas taken place. 

Interested groupe horo cpprovo of foregoillg euthori~ation to 

:you. Oldenbruclc end llann in London nre beillg cdviaed. 

Plecsc inform Bocrd whon pcyment hca boon msdo to Dutch 

llinistor . 

WRB:IdiiV:KG 
1/19/45 

S'l'£'1'1'INIUS 
( Gtl'l) 

NCB 

cc1 lliaa Ghauncoy-{For Soc'y. ) , Aclcoracnn, .tksin, 
Cobn, Drury, DuBoia , Geatao, Hodol, IJcrlta , 
llcCor118clc , Pohle , File a . 

Sl'IP 

• 
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em.. !0 +MI••s.ux:m IDl.JB.dl)f ~ Utmi, •••••. JBCI( aw:a•uy or !HI 
ftliUURJ ~ PEL&, 1Wl DrUQD ]I()AIJ) 

..,......,. ,our Io. 340'7 of llecaber a&. The 2,000 col4 eonre1pe 

,ou are now holdiDC for the War lief~~«•• lloar4 ebou14 be een\ 1-41a\al:r 

'r State Dapartaant pouch to the A.erie&D Lacation Oairo, which h&e bean 

'1'Bl S IS WRB .AliK.ARJ. OJ:SLll JIO. 13'1 • 

10110 .... 
JUW&r7 lt, 1t46 
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Qj]IL& 'l'O ftU , , JOil U!'IU ftOM lUll IIDUGD BO.Ailll 

WUh retereBce to 70ur 29 of .Tenuar,. II the Board hea not (repeet 

Dot) b..,. able to obtaiD peraleeioD for 70u to proceed to Ruaenia and 

llulcaria, 

lD Yiev of th11 aDd in Yiev alao of the decreae~ poeaib11it1ea 

for reec:ue ill the Balkan ar-a, the Boar4 would appreciate J OU,r 

reC08Mn4at1one with recar4 to the clo•iiiC of the War B.fuc .. Boar4 

office in Tur1te7 and 70ur return to WalhinctoD for coneultation, 

ln Yhv of 70ur 61 of .TuUlT u . 1\ 11 ueuae4 thet i f 70u 

4ec14e to eloae the War JlefU«ee Board office 1n Tur1te7, Min Bixler 

vtll accept other e~~ploJMnt ill Tur1te7 vber ... lira, lieBderaOil vill 

rehrn to the United It&t••· The Boar4 he• no ( .-peat no) objection 

to Miaa Bixler'• accii'J)tin« other ei.ploJMnt proY14e4 that thil ia 

a,.;reeable to 70u, lt 11 the Board1e Ullderatanding that no (repeat 

no) certificate of .,a1lab1lit7 v111 be required for lliaa BWer to 

accept !()YUIIIMnt _,loJMnt vi tb other AaeriC«D aceociea 1n Turk17, 

'l'HIS IS lllUI AlURA C.ur.:& 10 • 138 • 

10130 a ••• 
.r DllUaZ7 111, 11146 
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1or m M U=tNIJSMimD 
COPY WO, 

OPTEL !lg. 22 

Intormat1on raceived up to 10 a,m,, 19th January, 1945, 

l. HOllE W~nJlS, Yuterdo)' evenins selo ovor southern halt 
!r1t1sb lsles reac ea-hurr1eane terce. 

0 .... 

2, !!BRIUf."~H· Coastal craft dostre>Jod throe ! - boats 
round s tranded on nit slond (S,B. ot Pola) , 

Night 17th/18th, Patrol vessels oncaced explosive 
actor boats south ot Won.co and sank one tak1nc t wo prisoners. 

) , E!!EIIX 'HAC!!: 0~ SH~. 18th, A ?219 ton ship mined 
and aunk in convoy O:t Zee ru,ge . 

HI LITARX 

4, WEST§RN ~RON;, In tho South in taco determined and 
repeated enemy attac s with tanks and i~antry rrom br1daehead 
across Rhine north or Strosbourg, u.s. troops rorcod to give up two 
smell village~, Further north, neavy tightin& continues round 
Batten and Ri ttershoten whore u.s. forcea have prevented ene~y 
broakinc through J.:ag1not derenees and have intUetad heavy casual­
ties. Ardennes s eotort U.S. forces launched atronc attack across 
river Sure yesterday morninc between Ecternach and Wiltz where 
p·ro&ress tra 2- 3,000 yarda c.ade at aeveral po1nta. Northern 
Sectoro British attack modo good progress and capturad Bcht but 
thaw haa now stopped ell cross country movement. 

S· EASIERN PROift, Esst Prussian sector~ Germans report 
lerge scale aerensive ba ttle> this area. North Central Sector• 
Russians announce capture fortress of Wodlin (20 miles N.'N. ot 
Waroaw) and also further a4vances N.W. towards Eaat Prussia. 
South Central Sectort Rap14 progress south bank River Vistula 
and important railwey junction Lowicz taken , Southern Poland: 
Ruasians now three miles from Cracce. Germons report (unconfirmed 
by Russians) withdrawal between Vistulo end Czechoslovak frontier 
with loss of T~uow (6 .11,. or Warsaw) end fisht1ng 1n procress 
nr ea Nowy Sacz (S .B. or Cracow). Southern Sectort Russians re-

I 9 

port Pest finally =oppod up end onl)' scall pert 8Uda in Gercan hands, 

6, ~. l?th , llLAS evacuatioD trom Attica, Petras 
and Salon1ice continued ootilrector1ly, 

? . ~. In l!:nladon Valley our forces outflanking 
strong opposition in hills en left rlr.nk now rour miles N.W. of 
UyohAung , In central Burmo unopposed advance roported to N.W. 
outskirts ~onyea and by 16th patrols had roached line soma 15 
miles north ot Saga1nc where in contact small enemy parties . 

8 . l?tb/18th, 128 eiroreft des­
Storage Plant 8, Bomber patched a 

Support .a. 
18t~, 114 oocorted Portrosseo boabed railway centro 

l!:n1oerolautern (28? tons) , through. cloud, SHABF (Air) under 100 
Jort1as due to weather . 

N1aht !8th/19th, ?S Bomber Co"""'nd a iroreft despatched 
or \lh1ch 56 attacked Storkrade Holten Synthetic 011 Plant , 

9 . MEPITeRBhNEAH, l?th, Weather untavourable but 152 
~itchells cbtainod good oovera1e attacking br1d&tl on Brenner 
r oute and N.B, Italy, 

10. ~. 16th, ?2 Liber a tore baobed two airfield• 
nonr Rancoan- {20j tono) , 
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January 20 , 194b 

MEl'10RANDUM FOR '!'HE SECRETARY'S FIU:S : 

Pursuant to Secretar y !'lorgenthau •s letter of 
January 16 , a conference was held in the Secretary's 
office at 5 :00p.m. Friday , January 19 , attended' by 
the following persons : 

Secretary Y.orgenthau 
Hrs . Klotz 
!'lr . Pehle 

General Rudenl<o 
Captain Prishchepenko 
l'ir . Kamensky 
t"tr . Bonctarenko 

() Captain Pr ishchepenko acted as interpreter for 

0 

Gener al Rudenko . 

General Rudenko expl ained that he was disturbed 
about t ne delays in connection with t he proposed 
deliveries of the extensions to Russian refineries 
3 and 4 . He said that reports f rom Russia indicated 
t hat nis Government was speeding up construction of 
the rerineries already delivered ; at the same time 
it appears that more an{l more delays are being en­
countereo with respect to the extension to such 
refineries . These extensions originally were to be 
aelivered on June 30, 1945 , and General Rudenko 
indicated that it now appears that delivery will be 
made in September 1945, or later . 

Secretary Mor genthau indicated that he would do 
everything 1n his power to press for delivery of this 
equipment on time . He asked Pehle to exPlain t he action 
al ready taken . It v~s explained to General Rudenko and 
the ot hers present that on January 16 the Secretary had 
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written to Mr . Crowley , Administrator of FEA, urging 
that steps be taken to obtain a bett er priority rating 
for this equi pnent ancl at the same time the Secretary 
had written to the same effect to Mr . Kru~ , Chairman 
of the '..WB . 

Secretary Morgenthau then went on to explaln to 
General Rudenko that he woul<l personally intervene in 
t his matter in order to see that tne Russians• needs 
were met . He saiCI tnat 1! he <lid not hear f rom 
Crowley by Monaay he would telephone him and follow 
up on t he matter himself . Secretary f1orgenthau said 
the Russi ans would be kept posted with respect to 
progress on the matter and would hear rrom us next 
week, by TUesday at the l at est . 

secretar y t!ore;enthau said tnat he was "for" tn~ 
Hussians because they were killing more Gernans than 
anybody else . General Rudenko replied that the great 
offensive on tne eastern front which was now under ~ay 
vms using great quantities of American equipment for 
wnich hls Government was very grateful , and that he 
appreciated very much Secretary l1orgent hau •s personal 
inter est in this matter. 
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FORETGN ECONCY': Ic POLICY AOARD 

Present : J.lr . D. VI . Bell 
Mr . Gaston 
Mr . Luxford 
llr. DuBois 
Mr. 0' Connell 
l!rs . Klotz 

January ro , 1945 
3:15 p .m. 

H. LI . JR: I got that map that sho;.s the "ina of 
territory where t ne Kussians are nov. . It is all i'la t 
country . It is very interes t in£. 

MR. GASTON : North of the Ca rpa fhian s . 

H . ~' . JR : It is all absolutely flat coun try where 
they a re now . 

MR. 0 ' COONF.LL : Any rivers? 

H. \: . JR: No. This General wllo v;as here yesterday, 
Rudonko, thought t hey were following t he valley of the 
Oder, t uet tney are right in t hat velley . The, thinK tbet 
woulC. be the natural v,e.y to follow. But you sec, ' they 
have been trying down there arounc Budapest, ano it looks 
to ~e as tnough they are going to go the other ~aj no~ . 

A:R. BELL : You think t hey ere on their v.ay? 

H.M. ,TR : Certainly the Ti.Jues di spatches v.hich they 
copied fron: the Genuen radio--Polish- German redio-- say 
they are in complete collapse . 

MR. BELL: Swell. 

H . ~ . JR: I called, le t ' s see, the whole nine- thirty 
steff last night, and Bell and Pehle were the only ones 
~orking after I came back f r om the ~bite House • 
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YR. C'rAS~ : I M nder where t he rest were . 

H .~ . JR : I don 't kno", but the President signed 
everything that I took over to him, which was the Bre t t on 
\\oods Message and the Committee of r our on Economic Policy 
wbi ch be dated March l. He said I should lock it away and 
tell nobody. This is all hi ghly confi dent i al . Stettinius 
raised the question about Crowley, and t he Presiden t thought 
something woul<i ha~pen to Crowley behleen now and the first 
of Mar ch . He didn t know whnt, but I t hink he put the "X" 
on him. (Laughter) 

And at Cabinet, the Cocmi ttee on LeJCi slation, whi ch 
us Stettinius, !!arol d Smith, and ldyself- - t !Je President 
added walla~e ' s name which delighted me. It was a good 
sign . It isn't clear in ~y mind--!~ going to see 
Stet tinius in the next day or two as to v;bether the 
Legislative ~ommittee should be made public or not . The 
Presi dent moved so fast . He was i n a mood where I think 
he woul d have si gned anything . 

l•lR. BELL: \Vas that in the form of an Executive 
Or der, or a memo? 

!LR. 0 ' CO!! NEll.: 1'en1o to tne President with a short 
letter f rom t he President . l'.asn ' t there a lett er from 
the President? 

H. l' . JR: V.ell, I spoke to Stettinius for a minute 
today, 1\Dd be l'i&nts to begin t o operate on t .. at a t onre, 
and than t he President would say-- but the on e on the Com­
mi t tee of Four he dated ~a rch 1 . 

~. O ' C~lNELL: That is an Executi ve Order. 

H.M. JR: This is all confidential. Cro~ley call ed 
Stet tinius last ni eht and asked him whether t here was 
SO!IIething cooking, and Stettinius said, "I told him t here 
wasn 't. That is right isn 't it, because t he President 
said not until t he 1st of L'arch?" 

I gave him mf be et baby stare, but I didn't say 
anything. I Yoasn t going to C' omment on it . (Laughter) 

Regraded Unclassified



0 

0 

- 3 -

I think they might get a~ay with it on the phone, but not 
I . 

llR. GASTON: I don 1 t know whether he was getting sig­
natures or what he was doing flitting from chair to chair 
last night . 

H.l" .JR: Who? 

ll R. GAST{)I4 : Leo. 

li . .. ;. JR: I shouldn 1 t repeat these things, but t hey 
are i nteresting, and I knoT~ you people . 

At four- thirtl l ast night Jones had not yet been 
notifi ed, but I am confident he was today . 

liR. 'lELL: He wasn't there, voas he? 

H .~: . JR: He walked within two feet of we, and I 
just took a $lance. 

MR. BELL: I looked i or him. 

H. M. JR: He wouldn't have known I was there . He 
looked right through me, so I think be must have gotten 
his letter, and the thing is, I t hink lmllace 1 s nomina­
tion will go up A!onday and you will never guess, unless-­
! don't think I told them . Did I tell them last night 
who is going to be the bead of Rural Electrification? I 
am not going to have a guessing game, but you fellows could 
ait here all day. Do you want to aa~e a guess? 

MR. GASTON : As to who is going to bead Rural Electrifi­
cation? 

MR. LUXJ.ORD: Aubrey V.illiruos? 

H.J.~ .JR : Yes . Now, wuo tolu you? (Laughter) 

MRS. KLOTZ: 
I guess , 

The aame guy that tells him other things, 
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MR. LUXFORD: No, I just sensed tha t that sboula be . 

llR. GA~TON : V.e should have seen the connection 
between him and Jim Patton , yes . 

MR. LUXFORD: More than tha t. 

A!R. BELL: I think it was in tile paper UlOt'e than a 
week ago--t~o weeks ago-- saying he wight get it. 

MR. 0 ' COO NELL : Is the t right? 

H.Lt. JR: Yes . It is a move in t he right direction . 

I ssw John ~cContack, and I tola ~ with great 
secrecy t het I had this message, the President left it 
~i th me . I woul d like to eee him, Sam Rayburn, and ~pence 
Monday . 

He said, "Go and hll Sam that now. • 

I said, "I don ' t thl.nk I Vlill bother." !Jo will you 
remind me Monday to call him up and go up there and let 
them see i t , you see, and ask them ~oen they t hink they 
want it? 

At first the President kind of saia, "Oh, this ie 
corny, " and t his is t nis, and that is t hat, and he didn't 
l ike it . Then as he began to get into it, he likea it 
better . I almost made a little confession t hat I had 
never read it . 

L!R. LUXFORD: I Jcnoy, . 

H.M.JR: How do you know? I had a lot of time to 
wait there yesterday, and I told him last night I was never 
more tired in my life than last night, because I 811& not 
used to succe ss . So I we e extra tired lest night; I 
didn't know how to take it . 

MRS . KLOTZ : You put it e lit tl e differently . It 
sounds a little better ; you said you had steeled yourself 
against failure, and when you met with success you couldn't 
take it , 
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H. M. JR: That is true . 

MR. LUXFOkD: It sounds very encouraging . 

MR. O' CONNELL: Dan end John Pehle were the only 
people in the building when you came back from the 
vrhi te House . 

H •• JR: The interestin~ thing wes, I had ample 
chance--all these people wanted to see the President 
after Cabi net, and I 1nsisted on seeing him i n hiR room . 
See? 

So I tol d Stettinius ever!thing t hat I ~as going to 
oo, and particularly pointed out that v.e were using the 
Treasury draft on the EcouOluic Committee. I saio, "I 
haven't brought your draf t along." 

He said, "That is ell right .'' 

But on the other thing--have I tolo everything I 
told you last night? 

MR. BELL: I think you have . 

H .~ .JR : Mrs. Klotz? 

AIRS. KL01'Z : I think so . 

H.!!. JR: Everything they should kno,;, anyway. 

1~ . BELL: The higbliehts . 

H.A!.JR: I think I told them more than I should . 

1 I 

A!R. O'CONNELL : On that point, Mr . Secret ary, I 
recal l Stettinius indicated to you a whi le beck he was 
very anxious and willing to ~o along with you on the Foreign 
Econohoic Committee, and wilhng to use our draft oi' t he 
Executive Order . 

I was wi tb Dean Acheson yesterday aft ernoon when 
Stettinius came back from the \',bite House , He called 
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Acheson in, and ~hen Acheson came back he said that 
Stettinius had told him that the President had signed our 
draft of the Executive Order on the Foreign Econ~~i c Com­
mittee. And Dean also sai d that1for whatever sense it 
may make. to you, Stettinius had indicated to him you had 
not brought the State Department draft of the Executive 
Order with you, which, I suppose, is true. All it means, 
I suppose, is t hat Stettinius was lettin~ Acheson down as 
easily as he could . It seemed to me ent1rely understand­
able , but Dean told me just exactly what I told you . 

MR. DuBOIS: St ettinius is up to his old tricks . 

H.M. JR: Supposing the t hing was reversed, In the 
fi1•st place, Stettinius woulQil ' t ask to see t he President 
first . I had to ask; I had to get hi~ i n the offi ce , 
Stettinius had a half hour there, and he coul~ have told 
him. If it had been reversed end he came v.i th his, I 
would have sai d, "Not hing aoing . " 

MR. O' CONNELL: I think Stettinius was perfeotly right 
so far as keeping fa ith wi t h you is concerned, and at the 
same time he has his oYm problems with Mr . Acheson an d 
others . 

MRS. KLO'IZ : And he works differently from what you 
do, that is ell. 

H.li. JR: The interesting thing was, I was forth­
right in giving t he President what I want ed, Stettinius, 
evi dently, was worrying about his own people and didn 't 
u nt to say much . He let me carry the ball, with the result 
that I got what I wanted. The Presi dent never treated we 
nicer than he did yester day . lle ~as exceptionally nice 
to we yesterday, no sarcasm. 

Stettinius told the Pr esiden t v.he t '118.6 in this Bretton 
Viooda J.!essage . I sal a, "oh, no, I don 't work that way, 
Pleaae, let ' s give the Presi dent a chance t o read this ," 
I knew the Presi dent wasn' t going to sign the message to 
Congress without reading it . He read it very carefully, 
but Stpttiniua wanted to just tell him what •as in it . I 
wouldn t haTe been happy about it if the Presi dent had 
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signed it . But he read it very carefully. I don't care 
no~ be treats his people at howe, just es long as he 
doesn ' t go e. round and try to take t he President Acheson's 
wemo. 

But if the t9fn~ had been reversed and he walked 
over with Acheson s 1nsteed of mine--but he told Acbeeon 
he only oe.me over wi th o1ine . ~\ell, Acheson is no fool . 
He must think, "After all, if there are two briefs, why 
doesn't Stet tinius have nis ovm?" 

MR. 0' Cotlht:LL: I only Jrteaat to indicate toe t 
Stettinius was on the one nand playing fair with you, and 
at the se.me t ime be ned a problen. with his oYm people . 

MRS. KLO'fZ: I think so . 

MR. O'CONNELL: He di d the sensible thing on both 
sides . 

H.M .JR: I don ' t agree wi th you, end I will tell you 
Vlhy . If anybody in this r oom gave me a memo, see, and 
I said, "/.11 right, I will go to the President , " let' a 
just say, and I come back and say, "I am aY1fully sorry, 
boys, Stettinius appeared with t he Stat e Department memo ; 
I didn 't nave my memo and the President signed State 's 
memo," would they feel any better toYiard me? 

!.!RS. KLO'IZ: Yes . 

H.l' . JR: They would? 

YRS. KLOTZ: But they would think the other fellow 
was a SOB--end I shouldn ' t use that word--but an~·ay , that 
is what they would have thought, the other fellow was 
pulling a fast one . 

MR. LUXFORD: I wouldn't have believed the story. 

H.M.JR: They would have thought there was something 
the matter with me. That is the whole point I am trying 
to make. These fellows would say, "What's t he matter 
with Morgenthau? V~ does he let Stettinius pull this 
and not put up a fi ght? Morgentbau said, '1 am with 

I 8 
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Luxford and DuBois. '" Now,! go over to t he ~ita House 
and let the Acheson memo go through and say, "I am sorry, 
boys, the only memo there was the Acheson memo and I didn ' t 
do anything. " 

t!R, O' CONNELL: I think Acheson knew what Stettinius 
did, but I think that whet Stettiniua was doing was saving 
Acheson ' s face as much as he coul~and at the same time 
Acheson knew very well Stettinius had agreed with you . 

H.!!. JR: The next time I go to the President, I am 
going to ao it, and you see what you think. 

l!R. Du!lJ!S: You won't feel as though your face 
was eaved. 

MR. O'CQmiELL: I don't "ork for the State Department; 
I am not Dean Acheson . I am saying with the people involved 
I could understand why he did what be did, 

H.l!. JR: You are explaining the mental processes that 
Stettinius went through, and I am saying Acheson is nobody ' a 
fool . And I am saying that he thinks that ruuch less of 
hie boss . 

Lm. LUXFORD: /olr , Secretary, I Hould say further-­

H.•t. JR: There are two points of viel!, 

lffi. BELL: Did Acheson say this out in the meeting? 

Affi . O' C<lfflELL: He and I v1ere in the roan together. 
Stettinius called him out, He didn't make any point of 
it , 

H.~ .JR: Look at the way they have worn those chairs 
out . It ' s their weight , 

tffi , O' CONNELL: Vfuat he did was tell me exactly what 
Stettinius had finished telling him, and I was discussing 
that . 

MR. dELL: I thou&ht maybe Crowley got sane intimation 
there . 
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H.r . JR: I told you Ylbat ha~pened to Cr owley lut 
nieht . He called Stettinius . You see, Stettinius didn 't 
~a.n t the President to sign that at Cabinet, the Foreign 
Economic business; he wanted him to wait on Crowl ey, but 
t his was the last thing, I guess, the President did &R 
of the third term. It is the last action he took. And 
I am reporting on t he first day of the fourth term. 
This is really interesting. That is most likely the last 
Executive Order he signed as of the third term . 

MR. LlTXFORD: Ths t is right . 

MR. 0 ' CONNELL: And he put Wallace in on the Legiala­
ti ve Canmi ttee . 

MR. LUXFORD: There will be a holocaust somet ime in 
the ~iie House when they find out you got t hat Order. 
Vie used to have 1110re trouble with them, couldn't have an 
Order befor e t hey put a number on it . So I can imngine 
there will be di smay some day when you walk in with a 
signed Order . 

H.1r . JR: I walked in to the Chief Clerk's office 
yesterday; be wasn 't there, but his assistant was . I 
said, "I have a number of capers which the President pro­
perly signed, wi th copies . 

He was very busy. I· said, "I am going to 11ait until 
the Presi dent is out of town . ~: r . Charles Bell will come 
over with a copy of everything. " 

MRS. KLO'l'Z : And get the dates--those things have 
been dated 1944, and they should have been dated 1945. 

H.M. JR: I told them, so--

MR. O'CONNELL: Our Legislative Committee--did he 
put the Secretary of Commeroe on that, the Secretary of 
State, the Secretary of ·the Treasury, sod the Director of 
the Bureau of the Budget? Whichever he did, I take it it 
is something that the examination even in the Government 
would wait upon , wha t is going to happen to Yr . Wallace . 
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~ 1 
l. 

H.M.JR: Look, we have got to be terribly careful 
on this thing because it is a very powerful cliquehere 
in to1111 that wants to kill it, a very powerful clique, 
and we have just got to guard t his thing until the right 
time , 

MR. BELL: \':e have seven weeks in which to ao it. 

HR. LUXFORD: I suspect it 11ill be leaked. 

H.;.;. JR : "Add \'lallace after F. D. R. on the Legi sla ti ve 
thing. • 

. 

MR. BELL: He just O.K. ' ed it . 

H.U. JR: He said, "'.K., but add ~oallace . " 

t:R. RELL: It is just an infol'lllel memo. 

MR. GASTON: Nothing that is effective yet . 

H,M .JR: It was the memo from the Treasury on the 
proposed Legislative program, and he read it all through 
but said, •o.K., but add Wallace , " 

MR. qELL : Smith knows about it. he told Stet tinius . 

H.M. JR: I dido ' t tell him he added llallaoe. 

!.fR, BF.I.L: But I mean, you t alked to Stettinius before-­
to Smi t h before you went to the Yfuit e House . He said he 
thought you ought to, 

H.M.JR: He signed it , Yes, don 't you believe what 
you read in the column? I am very careful about these 
things , Smith signed it. 

MR. BELL: You told me you were going to have Stettiniua 
talk to him, but--

H.W.JR: Not only that, but it was my own insistence 
that narol d SJ.ith be on t llis thing, and he had signed it 
before it went to the President . Could it be more regular 
than that? 
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1~R. BELL: It is very regular . 

H.M. JR: It surprises you . 

!JR. LCXFOi..D: 11r , Secretary, I just wanted to u.ention 
that there is a good chance of that being leaked in the 
next seven weeks, that t nis will be around the 5tate Depart­
ment no matter how you slice i t . 

MRS. KLOTZ: That is right . 

MR. LUXFORD: Just like the German plan . 

H.1~ . JR : As of last night I called him up. 

MR. L'JXFORD: Crowley? 

H.L: . JR: Crowley • yes . 

MR. LUXFORD: That is a tip-off . 

H.l;. JR: The whole group knows it . 

MR. LliXFOtill: The whole group is going to scream 
when they see a group like tnat control ling economic policy . 

J..IH . 0' CONNELL: Who will necessarily see it? 

1fR. BELL : Stettinius got all the copies ; there are 
no copies floating around. 

MR. 0' CONNELL: Stettinius could t ell .Acheson, as he 
did. 

MR. LUXFORD: Acheson drafted an order . 

H.M.JR: And he was t old it was turned down . 

~. O' CONtffiLL : But Acheson told me he was under very 
stri ct injunction from Mr . Stettinius for whatever that 
was worth . He did say several times he mentioned the 
March 1 date and said Stettinius had stressed the importance 
of nothing beine: said about i t . And so what ha}'pens as 
f ar as Acheson l& concerned depends on how much credit 
you get , 
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H. I • .TR: It's like ·;.hlte said, why am I so calm i n 
the face of all the cr iticism of the Morgentheu plan on 
wuich I have got a signed doCUJJlent by !"tl' . Church11l and 
Mr . Roosevelt agreeing to the Morgen thau plan? I can 
take it on the chin . 

MR. DuBOIS: Did Harry brin~ you up-to- date at the 
meet ing yesterday on State? 

H.1! . JR: No, but before that, one other little tid­
bit--! will try to tell this as it happened. Excuse we, 
I am overtired, but I do r~ember something. 

Before Cabinet Stettinius saia to me, "Crol'iley v.ants 
to see the Presi aent with you and me about French Lend­
Lease . " 

So I said quite hoarsely, "~':ell, Ed, if Crowley is 
going to be there when we see the President, hovr could 
we do this other business? Let 's do it at Cabinet . ~hat ' s 
Cabinet for?" I said, "I don't l'lent Crowley sticking 
around. How ere we going to get riel of him? " And r don't 
know whether he wanted to get rid of him. 

P.ut !nyway, he got Crowley to c~ne over to our side 
of the table, end he said, "1 .. e will do it right now. " 

Cronley hl!.nded iDe e me .... o ana sai a, "Do you wind 
signing this?" 

I sai d, '"'•ell, I don't knor; . Has anybody in my 
office seen it?" 

He said, "I em absolutely sure that Oscar Cox has 
cleared it with your people . " 

l!R. LtrXFOiiD: With whom'? 

H.M.JR: " ••• with your people .• 

• So I said, "I am not questioning your word, Leo, but 
I would kind of like to have the thing processed. " 
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He said, "I am sure it is all right." 

So I said, "V1ell, I only wrote to you end Stettini us 
yesterday afternoon saying what we wanted, particularly 
about the dollar balances of t he French being considered, 
and I think we sent a copy to you, Crowley, but I am not 
eure." 

He said, "Yes, Oscar Cox has a copy of it. " I don't 
know whether that is right. 

MRS. KL01Z: It is right, and I think they did--! 
think Oscar Cox did speak to Glaeser about it . Isn't 
t hat the thing? . Glas ser should know. 

B.M. JR: Get him on the phone; I will speak to him. 

So I said, ~at we want is the French dollar balances . " 

Well, they brought it up at the thing, 
was very, very sticky on French Lend-Lease. 
to go thr ough with it at all . 

and the President 
He didn ' t •nt 

( The Secretary holds a telephone conversation with 
~r . Glasser, as follows :) 
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Harold 
Glasser: 

RMJr: 

G: 

HMJr : 

G: 

H~~Jr : 

G: 

HMJr: 

G: 

HMJ r : 

G: 

Hl~Jr : 

G: 

HV.Jr: 

G: 

Hli.Jr: 

G: 

Hello. 

Glasser. 

Yes , sir. 

J anuary 20, 1945 
) : 31 p . m. 

The memor andum tha t I sent to !~r . Stettinlus 
on Thur sday on the Fr~nch Lend-Lease. 

Yes. 

Are you fami liar wi th it? 

Yes. 

\~a s Crowley furnl shed a copy of that? 

I don't believe so . Oh, no . Hr. White gave 
instructions that a copy was to go to Hr. Cox . 

Yes. 'iell, t hat -- 1 t di d go? 

Yes. 

You' r e sure of it? 

I ' ll have to check ·~hether lt went bu t I know 
that Mr. ':lhlte gave the instructions fo r it to 
go . 

Well , do y~u mi nd call i ng me back ? 

All right, I will . 

Righ t away . 

Yes , sir. 
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H.U. JR: Anp.•ay, I won't go in to the whole thing that 
happened at Cabinet, but J did t ell Crowley and t he Presi ­
dent I agreed, a nd then the interesting thing is, you 
see, this memo came which Crowley wanted me to sign, but, 
evidently we never did see i t , because here Cox sei d, "Leo 
Crowley aeked me to send you t he a ttached copy of t he memo 
of the French Lend- Lease agreement . " He tried to get me 
to sign this thi ng before Cabinet . 

J.!RS . KLO'IZ : I thought he ssw it. ~r . Glasser said 
he di sou ssed it with J,!r. Cox, a draft of t he r•lemo whi ch 
Cr owley presented to ~r . --

H.tL JR: But an important thing like that-- ! mean, 
Mr . O' Connell should see it . 

MRS. KLO'IZ : This came af ter t he di scussi on . 

H.t! . Jh : Vlhat I v.ould like to know is--I am just 
curious about this ruemo--was i t ever in the Treasury? 

MRS. K.LOTZ: What is the date? 

H.IJ. JR: i 'his is the 19th. 

MRS. KLO'f'l : 'I'he t came in today. 

MR. DuBOIS: The President agreed to give him that? 

H. M. JR: He finally agreed they could go ahead and 
negotiate, but t hen--

MR. Du8:>IS: I think it is a mi stake myself , but-­

H.l.: . JI\: I have writ t en a le t ter on it ; i t is going 
out to Stettinius . 

(The Secr•etary holtts e telephone conversa tion with 
Mr . Glasser, as foll ows : ) 
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HMJr: 

Harold 
Glass er: 

111-lJr: 

G: 

HMJr: 

G: 

H~~Jr: 

G: 

HMJr: 

0 : 

!P.~Jr: 

G: 

HHJr: 

G: 

HHJr: 

G: 

HY.Jr: 

G: 

f .... 

January 20, 19~5 
3: 35 p . m. 

Yee , Har old. 

A copy was sent to Hr. Cox and we r eceived an 
acknowledgment this morning. 

\\"ell , did it go -- "4hen did it go? 

Right after you signed it. 

All r lght. Now, this memor andum thD t comes 1n 
here f r om Oscar Cox .... 

Yes. 

Let me-- it say s, 11 :-lr. Secretary : Leo Crowley 
asked me to send you the attached cony of a 
memor andum on rrench L~nd-Lease agreem~nt . • 

Yes. 

I take it that it never was i~ the Treasury 
befor e . 

Tha t ' e right. 

But I al so see from a mPmor andum here thet 
Harry ~~1 te discussed t his memorandu~ --was 
tha t on the phone? 

Harry \·/hi te has been having dlscueeions with 
Oscar on the French Lend-Lease over the phone. 

Yee. 

Now, whether -- what he ' s sa i d to Hr. ~/hi te, 
I don ' t know. 

But the point is, you see , Crowley tried t o 
ge t me to sign this memorandum befor e Cabinet. 

Yes. 

I enid, "This has never been in our shon be fore. • 
He said, "It was." Evidently it was not end he 
sent it over after Cabinet. Is t hat righ t ? 

I beli eve that's right, sir. 
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\~ell , I Jus t wanted to c•t it etl'a1ght. 

Fine . 

I JuPt wanted .•.. 

I ' ll check again and it that is not correct, 
I ' ll call y~u back . 

Y•ah. But don't call ~e back unless it la 
l ncol'rec t . 

That ' s ri ght . 

Righ t . 

Right . 
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H.M. JR: Now, who had this thing? 

latS. KLOT'l: I got that thing last night. 

H.M. JR : All. I would suggest is that a copy of it 
go to i'lhite. 

Crowley wants something in writing. I really didn ' t 
want to sign that, but imagine his trying to slip me some­
thing like tl\a t . 

Then also for the record, Ji~ B.Yrnes spoke up and 
said that no Lend-Lease agreement should be entered into 
with the French unless t he Area Commander of the American 
Army agreed to it. 

Then Stimson 1p oke up and said, "On shipping, you 
now give them the ships and all the rest of the stuff . 
I know you have given a lot of ships to them already. I 
have been solicited, so I am perfectly willing to let 
r.- Lfonnet deal with Leo Crowley." It was very tunny. 

I said, "Ye~.'~. The President said-•somebody said 
something about~ Uonnet-- so he said, "He is a great 
friend of Henry's, a.n intimate friend. " 

I said that was true when ~ L!onnet had his old 
brandy, but he has run out of it now, 

Stimson said, "That is right . I wouldn't do anything 
for the second- class brandy. " 

MR. GASTON: No more of the four star? 

H.lt. JR: It was better than that. He used to have 
beautiful French bottles. They held about a pint, and 
the stuff was supposed to be one hundred years old. 

UR. GASTON: It is Hennessy's Distilleries he is 
connected with. 

H.M. JR: No, it has hi s own name on it. It belongs to his father' s family • 

.... 
c. 
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Unless sOlllebody \,ants to ask u.e something, that is 
all . 

1!R. BELL: Any limit on French Land- Lease? Vid he 
get his two billion dollar promise? 

H.M.JR: The way the President acted, and the way 
Stettinius, when Stettinius saw the Presi dent aidn't 
want to be bothered, cooled off immediately and left 
Crowley by himself, I simply feel, having put myself on 
record t l:.at I ll·as for it--t here ' s a funny thin~;- - they 
called up Harry almost twice a day. I rushed the letter 
over on Lend-Lease to Stettinius, end Stettinius had never 
read the letter. I am not going to blow hot and coln, 
but they have as much ct1anoe as a snow ball in hell. But 
Stimson takes ships at1ay and EisenhoY1er O.K. •a it, and 

his people there, and with the war going on the llay it 
is, they have got a fine chance . 

MR. BELL: He got it before . 

H.t' . JR: Pardon me . 

MR. BELL: He got almost a promise of it when v.e 
started our conferences last July. 

H.LJR: Your telegrwu to Quebec killed it. 

MR. BELL: ~onnet had it when he left here; it llaa 
in his pocket, a two billion dollar promise . 

MR. DuBOIS: There is .another aspect to that which 
waa just mentioned that you ought to bear in mind. 

H.M. JR: Aspic--isn't t hat cold jelly? 

MR. DuBOIS : This French thing. 

H.M. JR: How do you pronounce it? 

MRS. KLOTZ : Aspic . 

MR. DuBOIS· On the question of the French getting 
equipment, the ~ast thing is to tel l them to get it out 
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of the Germans . That i s wher e they ought to get i t f or 
post -war, not from us . 

H.M. JR: I can ' t lay my band on it this minute, but 
I get t his weekly bulletin vthicb I have li t erally never 
shown anyaody; it is from the Joint Intelli gence Coounit tee , 
They got out a weekly bulletin on that about a mont h ago 
ae t o '!';bat the Germans are doi ng i n Holland. I asked 
General Liar shell if I could discuss it with my staff and 
use i t in my discussion wi t h McCloy, and he said I could. 
~ben I get a breathing spell I want to dig it out and 
read it to you, what the German s heve done right now 
within t he last two mont hs on t he big plant s i n Holland. 
I t is perfectly amazing. They just bodily lift them up 
and take them away. 

~m . O' CONNELL : Are they taking t hem back to Germany? 

H.Al . J R: I asked General Marshall's permission to 
disclose that, names of plants , names of ci ties, snd 
everything else , 

MR. GASTON : There has been something in the press 
about i t, but no details . 

MR. BELL: One of t he f ront line reporters '!';rote a 
story . 

H .M . J~ : Thi s gives t he kina of plants . I know it 
will be very intere sting. Remi nd me to do it bef or e we 
have t his luncheon with t he OSS boys . 

MR. O' COONELL: That gives more punch to whet you 
suggest , 

H.M. JR: The French have wanted t o do that, but I am 
in an untenable posi ti on . I keep saying t hat they can't 
have it , Then I say1 "You can have i t i>rovided you wat ch 
the dollar balances, 1 so let Leo fi ght 1 t out ; I am not 
going to. 

MR. O'CONNELL: The agr eement i s t o continue to 
negotiate, not to give in • 
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There is notLing mentioned--well, I am 
I hope t he rest of you have sense enough 

~ .... 
" '· 
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Jan. 20, 1945 

Mr. Glasser says that Mr . Cox discussed with Mr. White 

on the telephone the draft of the memorandum to the 

President on French Lend-Lease which Crowley presented 

y~sterday . 

' 

"'3 £ J.. • 
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Mr. Hubbell Roblneon 
Vloe Pree1dent 
The Blue Network 
RCA BuUd.iq 
lew York, Jew York 

Dear Hub1 

c 
o_ 

p 
y 

I have talked with 'l'oa Lane about the propoeed weekl:r 
prosraa, teaturlq the aeoretar:r ot the Tl'eaeur:r . Out ot our 
dieoueeion have ooae a tew ldeae ot a preliainar:r nature whioh 
I have outlined below. I think that thle pr .. entat1on w111 
give you all the taote whioh :rou will need in d1eouee1q the 
idea with Kr . loble. 

graa ~~~~~=~~d::::~i:rw~r~u~e1~!~r!~a:,Uf!e~:r:~~1~;a~~~-
ington; that it oone1et ot the 8eoretary, ant announoer - a . o. 
(a 11&11 ot eoae •naae• value, but aore 1111J)ortantl:r a qn who 
would be rea411J' adaptable to the neede ot the prosraa); 
three gueete, eaoh ot whoa would have 1ntereet1q queet1ona 
and eaoh ot whoa would be ot 1nter .. t 1n hie own r1pt~ ror 
exaaple, the gueete alght be eeleoted troa governaent workere, 
returned war heroee, etare ot etage and eoreen who happen to 
be in Washington , wartlae leadere, people ot preet1ge euoh 
a• Mr. Noble, etc. 

In addit1on to the queetione theee people will aek, the 
announcer - a.o. would poee eeveral queet1one taken troa the 
8eoretar:r'• aa11, or would read br1et exoerpte ot letter• whioh 
would oall tor oo•ent troa the 8eoretar:r. In addition, and 
thle 11 a aoet iaportant part ot the prograa, the Blue Network 
would be 11kel:r to t1nd 1teelt the outlet , at t1aee, ot newe­
worth:r etateaente aade b:r both the Seoretar:r and a eeleoted 
gueet . Obv1oual:r, thie feature alone oould be ot great pro­
aot1onal value to the Blue. 

Attaohed to th1e letter 1• a propoaed toraat tor the pro­
graa and, 1n add1t1on, a 11at ot aoae ot the queetlona Wbloh 
•llht be aaked b:r gueete and eoae ot the letter• Wbloh the 
Seoretarr allht anewer epeo1tioall:r on the air. 
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We would be bappJ to anewer aD7 queetione that JOU allht 
ha•e. We would appreciate 7our earl7 ooneideration of thie 
propoeed eeriee. 

With kindeet pereonal regarde . 

Sinoerel7, 

David Le~ 
Lt. (J .g .), USifR 
Special Radio Consultant 

DL: Jd 
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TI'l'LE or PROGIWI -----1 YOI1 .uD YOUR ·IIOIEX1 (other eug .. ted 
titlee iliht b8 1faehington Report,• 1WaehiDf!~n M .. o,• 
'Morsenth&u Reporte , • eto.) I rather taYor You and Your Mone7• 
becauee it ie directed to the listener and it telle h1a exactl7 
what the eHow ie about. 

The ehow could open with an announcer in lew York or in 
Waehington (who could1 in tact, be in the 8ecretar71e ottioe at 
the tiae of broadoaetJ , e&JinC in effect· "!be Bl ue Jetwork pow 
takee 7011 to a war tront in Waehington behind the gr&J facade 
ot one ot the people' 1 great areenale tor treedoa - !be Treaeurr 
Departaent. 

'Take o•er, • 
The announcer - a.c. then coaee in and &&71 worde to the 

effect that thie ie , •peaking troa the inner office 
ot the Secretar7 ot the Treaaurr, etc . At th1e point, he aight 
deecribe the eettinc (on eubeequent broadcaete he aight aention 
in 30 eeconde or eo eoae little intereeting aepect of the office, 
euoh ae the Jettereon Statue, eto . ) aa4 aake br1et aent1on ot the 
three queetionere preeent, and 1ntroduoe the SecretarJ . The 
Secretarr, in turn, would h1aeelt •work in1 the tiret gueet 1nto 
the prograa . He would bring out whatenr wu ot partloular 
intereet conoernlng that gueet and then would proceed to anewer 
the gueet1 e queet1on. 

. At the concluelon ot thle 1nteryiew, the announcer - a .c. 
would then read two or three queetlone whioh would repre11nt 
ezcerpte troa the seoretar71 1 aall bag, and which woul d oall tor 
brief anewere fro• the 8ecretar7 . 

At the concluelon ot th11 brief period, the announcer - a .o. 
would then preeent the eeoond gueet . Aca1n the Secretarr would 
interYiew the gueet and anewer hil qulltio.ne. 

!be announcer -a. c. at the conclu11on of the abon epot would 
then read ezcerpte troa one or two aore letter• Wbioh would oall 
tor anewer or coaaent brietlJ troa the Secretarr. !be 8eoretarr 
then would •work in" the third gueet, whoa he would agaln inter­
Yin and -cain anewer h1e queet1on . 

!be announcer - a . o. would then olo11 ihe prograa with a 
teaeer tor nezt week on queetione that wlll be anewered and the 
people who wlll aek •· . thea. Be wo11ld aleo lnYlte the lletenere 
who han queetlons ot their own to wrlte th• ln tor anewer b7 
the Seoretarr . 
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•ue 1: !'he 8eoretary •libt h18 .. lf , on ooou1onJ tell 
a ut aOM 1ntereet1nc letter• he baa reoe1 'Yed . J.ettera , 
for eaaaple, 1n wh1oh the writer aakea f1nano1al donat1ona 
for 1ntel'8at1nc porpoaee, oontr1butea 1ntel'8et1ng 1deae, 
or aakea oo .. ente worth paee1na on to the 11etenere. 

lote 2: !)'p1oal of the k1n4 of queet1one wb1oh a1ght be 
aekect are the follow1ngl 

1 . lhJ' doee the !N&eUI'7 DepartMnt 1181 t the purobaae 
of •t• Bonde to .6,000 7earl7 for one peraonf 

2. lhJ' doee t he !reaeU1'7 Departllent 1181 t an 1n41 rtdual1e 
total bol41nce of 'far Bonde? 

3 . What effeot would the Bretton 'foo4e Oonferenoe 
ha"Ye on •••• a• an 1nd1'Y1dual! 

' · '1111 1t be neoeeeal'J t o ha'Ye Bond Dr1'Yee after the 
war! 

6. Bow oan we pa)'. ott the national debt? 

6. When oan we expeot taxea f or i ndividual a, oorpora­
tione to be reduoed? 

7. What happene to aone7 eent 1n ae a gift t o the 
Treaeur7f 

8, If the Go'Yel'Daent oan oanoel ration pointe , what 
guarantee ie there that the7 won 1t oanoel Bond paraente 
or freeze redeapt1on? 

9. Bow oan we beat a"Yoid 1nflat1on? 

10. Ia bUJiiiC Bonde the onl7 war to &'Y01d inflation? 

11 . What 1a 1nflat1on? 

12. Baa aak1ng Bonde eaeier t o redeea hurt the 'far 
rinanoe prograaf 

13 . Why not han the •10 'far Bonde tor aerrtoeaen 
&leo a"Ya1lable for aohool ohildrenf 

1•. Row oan teaohere and people on aet ealariu proteot 
theaael"Yee -aa1net 1nflat1on, etof 
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Note 3; In addition to aneweriftf epeoitio queetione euoh ae tboee 8UIIIIt14 aboYe Wbioh a1ght be poeld by one ot the three queetionere, the leoretary oould ooaaent on lettere eent in to hia whioh oontained queetione or whioh poee probl•• that oall tor aot1on . ror exaaple, the following lettere taken troa the 8eoretary1 e aail report (and whioh I han bo1114 down eoae'lbat are tTPioal): 
1. January ~. 194~ - Chrietopher B. Garnett, Barbour, Garnett, Piokett, Ieith & Olaeele (law ottioe, Washing­ton, D. 0.) write• about a olient who has been regularly purohaeing U.S. BaYinge Bonde, Series 1 E1 , Whioh are ineoribed With her own naae but not with an alternate benetioiary. She has been intoraed that it ehe diet before ouhing the Bonde that they will not be payable to her eetate . Lawrere want to know it upon her death the estate oan oaeh the 1aae in when the Bond ie payable to one pereon and no alternate benetioiary ie naaed. An iamediate reeponee was asked t or einoe one ot th1e tira'e oliente was ooneidering oaehing hie Bonde in order to aYOid any oontingenoy. 
2. Deoeaber 29, 19~ - Eusene L!Porte, Waehington, D. o. enoloeee a letter whioh 1811 in part: •oolleotion ot your return d11olo••• an unpaid balanoe ot tax due to the aaount ot t6~ .91 •• . thie aaount will be aeeeeeed with intereet .• • • He ooaplaine about intereet and aleo ooaplaine beoauee an Internal Rennue ott1oe olerk tilled out the fora tor hia. He wants to know it he would haYe to pay the 1ntereet and it the olerk ehould not be aade aore reeponeible . 
3. Deoeaber 22, 1944 - Williaa Oeratto ot Soheneotady, New York worke in a war plant aaiing tii.nlte -- now taold with an indefinite 181-ott due to no oontraot. He oitee the war Job done and the War Bonde purohal8d by the worker• in the plant, and the urgeno7 with whioh he 11 told dail7 by war ltader• to et81 at war work. But taold with a lay- ott, he will no longer be in the position to buy Bond• but will haYe to oath hit Bonde in order to liYe (thit ie a letter wbioh aight oall tor ooaaent , either through dieouetion with the War Depart­aent ae to further oontraote W1 th the ooapany in question or with the War Manpower ao .. itlion on other work needed to be done in that Y1oinity, eto.) 
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.ff!!!A 0 . Jluuell, Br1etol, 'fer.ont . llhe wante to 
UCi'lrwJi7 the United Statu retu .. e to aooept tbe 
~nt of t3~,000 tor rinlend . 

Robert B. Link, OPbM, UIN, o/o Fleet Poet Office, 
i!lan rranolaoo . Qal1tornia (letter forwarded bJ 
Senator W-aner of 1few York. ) He boucbt Bonde out 
ot hU lila 'f)' p&T, naa1q hie father ae benefioiar7, 
tor the past two reare . !ben he aarried and wiebed 
to naae bie wife ae tbe new benefioiarr or ae co­
owner . Hie queet1on: 1 1b7 .uet I baYe the aiProYal 
ot the preeent benef1oiarJ to n .. e a new one? 
He wr1tee that tbe onlJ alternat1n apparentlJ wae 
to oaeh 1n bie Bonde . He doeen1 t w1eh to do thie 
beoauee hie present Bonde will aature in 1 ~3 and 
he doeen't want to ewitoh tbe• tor thoee wh1oh will 
•ature in ·~~. 

Pettint Gorfinkle, New York 01t7. She oomplaine 
about *he !ei&J in refund of t229 due her. llhe 
writee about her t1.nanoial probleae and tbe neoeeeit7 
of her haY1ft8 t o borrow 110ne1 tor •edio.l. neede . 
What oan be done? lby tbe del&J? 

• 
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HII.ADQUARTB.RS, ARWY AIR FORCES 

WAIIHINOTON 

2 0 JAN 1945 

!be Honorable 

'!he SeoretU')' of \he hauUl'J 

Dear llr. BeGretU')' 1 

'fbaDit :rou "C'T IIUeh for :rour letter of Jam>.ar7 lj\h, 
u;prenlac appreol stlon of the uehtanoe rell4ere4 b)' the 
A:r.r Air 7orcll to \he Sixth Var LoGII. I aa cla4 to knoW 
that the etfor h of our pereonnel vere of aaterlal Yalua 
to t he euccen of eucll a wort!IT ..,ent. 

Your oo~llaent&rT r..arke are apprec1s~ed and !Ia.,. 
been brousbt to the attention of the pereonnel concerned. 
Tou ..., be anure4 of the continued ¥holel\earte4 aapport 
of the J.:r.r ..Ur 7oroea in hture war loan drbea • 

• 

G 
E 
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T HE UNDER SECRETARY Of STATE 

WASHINGTON 

MJ dear Mr. Secretar7 : 

I appreciate JOur letter of Janu-
arJ 17, 19~6 , pointing out that •7 l~ ../, I . 
ter to Jou of JanuarJ lei , l945 ,~rn- · ~ 
ing oomprebenei 't'e financial aid to the 1. 
U.s.s.R. arrh'ed 1n an en.., elope vh1ch "..-~ ""4 
vae aarked neither personal nor conf1- f -
dent1al. 

I h&'t'e taken atepa wh1oh I hope will 
pre't'ent a recurrence of such an oa1aa1on 
1n the fut ure. 

Joseph c. Grew 

The Honorable 

, 

BenrJ Morgenthau , Jr., 
Secret&rJ of t he TreaaurJ. 
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January 17, 1945 

M1 dear Mr. Grew1 

I wieh to acknowledge receipt of your 
letter of January 15th, referring to •coapre­
henaiYe financial aid to the U.S.S.R•. 

There 1a incloaed herewith the enYelope 
in which this letter arr1Yed at the Treaaury. I 
aa taking the liberty ot suggeating that when the 
State Depa.rtment sends .. let ter• of auch a conti­
dential nature that the enYelopea be ~rked peraonal 
and confidential for -r attent i on. I aa sure you 
will understand that I am making thia suggeation 
in a friendly spirit. 

Sincerely youra, 

!he Honorable John C. Grew, 
Under Secretar,r of State, 
State Depart.ent, 
Waahlngton, D.c. 
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EXECU'IIVE OfACE OF THE PUSIDINT 

WM lllfUOII IOAID 

W~ION 15, D. C. 

JAN 20 1945 

My dear Mr . Secretary: 

I am pleased t o aend yo~ herewith a copy 

of the report or \he War Rer~gee Board for the wee~ 

ot January a to 13, 1945, 

Very tr~ly yo~rs , 

fhr~~ 
~~~~~e' Direct or 

The Honorable, 

The Secretary or t he Treas~ry . 

Enclos~re . 
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Report or the War Refugee Board 
tor the Week or January 8 to 13. 1945 

EVACUEES FROM BERGEN B?LS£N 

Incident t o the matter of evacuating from Switzerland the 
group ot Jews who recently arrived from Bergen Belson 
Representative McClelland cabled us that the Swiss F;;deral 
Police have requested that an earlier group of 320 persona 
who arrived in Switzerland from Bergen Belson in August 1944 
be included in the evacuation or refugees !rom Switzerland 
now being worked out by the Board in cooperation with the 
War Department and UNRRA. The two groups comprise a total 
ot 116?2 persons to be removed from Swiss territory. It 
was ~icated that, i! necessary, the Swiss Federal Railways 
are prepared to furnish trains for the transportation o t 
these people t o a French port of embarkation. Representative 
l-iann was advised that the first gro1.1p of 320 persons should 
be included in diso1.1ssions with the British with respect to 
the question of the admission or these refl.lgeee into Palestine. 

According to information which was furnished to McClelland 
by responsible members of the group which arrived in Switzer­
land in December, the number or Jewish deportees in the camp 
at Bergen Belsen at the end of November 1944 was as followsl 

l . From Holland and Belgium 4, 500 
2. Slovak and Hungarian women and girls, 

including a few children transferred 
from Al.lschwitz d1.1ring September 1944 3,500 

3. Poles holding Latin- American documents 349 
4 . Jews of unspecified nationality in a 

punitive block 300 
5, Jews of such nationalities as Portuguese, 

Argentine, Brazilianb· etc. , ina 
ao- oalled •spanish" look 300 

6. Greeks 150 
7 . Hungarians, chiefly craftsmen recently 

transferred from Vienna 9,1"8 Total 

It was indicated that a fairly accurate list of some 1 , 700 
persons in the first group i s available in Switzerland . 
Several hund.red persona in this group are sa1d to hold Latin­
American documents or are registered for Palestine immigration, 
Most of those in the second gro1.1p are housed in tents and are 
in a very needy ocndition, eapeoially with respect to clothing. 
They are expected to be gr&d1.1ally shifted to work camps in 
Germany. The majority or group three are olaaa1!ied as 
Palestine aubjects, about thirty claiming United States 
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nationali~y. McClelland baa secured a list or the persona 
in this group, which includes eome Jews who took part in 
the defense or t he Warsaw ghetto in April 1943 and later 
escaped into Hungary. A liat or the names of the persona 
in group seven i s alae available. 

SITVAtiON IN RQMANIA 

"2 '" r ;J 

From the United States Mission in Bucharest a report concern­
ing the position or Jews in Rumania was received. On Decem­
ber 15, 1944, the Radeeoue cabinet approved and the King signed 
a bill which abolishes all legal discriminaticn on the baeia 
ot race and seeks t o rees tablish J ews in the country upon a 
baaie or equality. The provisions or the bill include: 

The re-appointment or Jewish officials and ~be r e­
hiring or Jewish employees tor those dismissed under 
the previous d1aoriminatory laws. 

Under certain conditione, committees with a Judge 
or a Labor Ministry agent will decide upon r e­
appointing dismissed employees on considering 
existing capacities or designated firms . Re­
hiring preterenoe is s iven to those hardest hit 
by the ol d racial legislation. 

Properties which Jews lost through the racial laws 
are to be restored and any sal es or mortgagee or such 
properties are to be annulled. Jewish owners and 
tenants can return to houses trom which they were 
evicted . 

A grace period i s provided t o p ermit civil 
servantll", pensioners, low-paid workers and 
artisans , war disabledi war widows, and war 
orphans to remain unti April 23, 19451 in view 
ot t he dittioultiee or changing homes in the 
middle or the winter. This provision also applies 
to certain public authorities and institutions. 

With r egard to the possible later issuance or a law to deal 
with the financ ial rights or Jews where the State is the 
debtor, a Rumanian newspaper held that tor the aaeietanoe 
ot the national economy and the fulfillment or the armietioe 
terms it has been oona1dered "right and reasonable no t to 
burden the State with the execution of considerable financial 
obligations arising from the repeal of the rac ial lava . • 
The entire Bucharest preas or December 15 agreed that the 
new law oonatitutee a beginning in furthering a better 
atmosphere or harmony and in eliminating a "4iegraoetul illot 
upon Rumania 1 s hie tory. • One paper emphaticall7 appro't'ed · 
the new bill, while t wo others suggested amendments to aaaiat 
Java in being reinstated in their places or e!Dployment and 1n 
being reatored to their homes with more speed, one ot the 
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latter taking the position that the decree seems more 
concerned with eateguard1ng the interests of those who 
have profited, in mos t oases cruelly and brutally, by the 
wrongs done t o the Jews than in repairing these wrongs . 

The local Jewieh reaction to the bill was unfavorable, the 
general feeling, as expressed by Dr. Fllderman , t he head of 
the Jewieh Aeeooiation in Rumania, being that it grants to 
Jewish employees, owners, and tenants not a right, but a 
favor, depending on costly, long-drawn-out law suits, 
resulting not in the repeal, but in the maintenance of 
racial laws. It i s their view that the bill ' s provision 
for the maintenance of all employees who replaced Jews 
through the effect of the racial taws compels J ews to go 
from employer to judge and leaves them at the mercy of 
employers and commissions. The provision for the postpone­
ment of the payment of damages until after the war they 
regard ae tantamount to a refusal to pay damages, and t he 
extension of the validity of leasea to April 2~ , 194~, they 
apparently tear may be the flrat move to delay indefinitely 
the restoration or Jews t o their homes by subsequent exten­
aions or the grace period. To the argument or government 
officials t hat it is impossible •to lay fresh burdens on 
the State• by paying now the damages due to Jewish owners 
Dr. Filderman advanced the opinion that it is easier for 
a population or 1~,ooo,ooo to share the damages incurred 
than !or a population of 7~0, 000--halt or whom have been 
murdered, while the other halt are ill-clad, barefoot, and 
hungry--to be compelled to beg !or poets and dwellings and 
to wait !or peace to receive the compensation due them. 

INTER-GOVERNMENTAL 'COMMITTEE ON REFUGEES 

Representative Mann recently advised ua that the Inter­
governmental Committee proposes to send the equivalents or 
$3QO,OOO to Rumania and $50,000 to Northern Italy and to 
raise by credit the equivalent or $300,000 in Hungary !or 
refugee relief, transfers in the first two inetanoee to 
be acoompl1ehed by buying ourrenoiee of those countries 
in Switzerland with precautions to eee that no aaeietanoe 
is therebr given to the enemy. Approval or the Britieh 
Treasury !or the propoeed tranttere wae obtained, and ·the 
Inter-governmental Committee requested the approval or 
United Statee authorities betore proceeding with ita 
instructions. A cable wae aent to Repreaentative Mann 
advieing him that, in view or the urgenor or the reliet 
needs in those areas, the State Department, the Board, 
and the Treasurr Department approve the proposed methode 
or transfer !or Inter-governmental Committee expenditures. 

~2G 

Regraded Unclassified



• 

0 

- 4-

VATICAN COOPERATION 

The Apostolic Delegate in Washington, in a l etter to the 
Board , advised us of the receipt or a communication from 

£27 

the Holy See , in response to renewed appeals tor inter­
cession by the Vatican to stop the extermination of Hungarian 
Jewry, stating that the Holy See has never interrupt ed its 
intense activities in behalf of Hungarian Jews . It was 
further stated that the Apostolic Nunciature or Budapest 
and the Hungarian Bishops have constantly lent themselves 
to this work with every resource and effort possible and 
that a substantial contribution was recently made to the 
Apos t olic Nunciature tor alleviating the sufferings of the 
Jews. It was indicated that since it has become impossible 
for the Holy See to. correspond with Budapest, the Apos tolic 
Nunciature in Berlin has been directed to concern itself 
with this matter. 

PSYCHOLOGICAL PROGml 

We received a letter from the Office of War Information 
indicating that that office shares the view or the Board 
that everything must be done to combat the increasing ~uth­
lessness to be expected on the part of .the Germans during 
the closing period or the war. We were advised that careful 
attention will be given to our suggestions tor the prepara­
'tion or German programs tor the greatest possible effect in 
preserving the lives of Jews remaining in German territory. 

FOOD PARCELS 

Representative McClelland advised us that, according to 
information received by the International Red Cross from 
its delegate in Germany, the retention ot0 a shipment of 
approximately 15, 000 Board parcels near Lube~ is part or a 
general stand- still of all parcels tr~sshipped during the 
last two months from Gothenburg via Lubeck, including those 
tor prisoners of war, Apparently, a closed east-west· ~rene­
port corridor was established by the Germans tor bringing 
up supplies for their recent western offensive, and no non­
military freight traffic in a north- south dir ection was 
permitted to traverse the corridor. For some weeks Inter­
erose has been negotiating to move the stocks which were 
held up, and on January 10 an unconfirmed report waa received 
that three oars containing Board parcels went f orward on 
January 4, It is expected that the shipment or some 60,000 
Board parcels via Toulon can be handled with greater facility, 

~ since they will be moved into Germany trom the south. 
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UNITED STATES VISAS FOR PERSONS IN ENEMY TERRITORY 

Following the approach made by our Embassy in Ankara to 
the Turkish Government with respect to the special visa 
programs developed to benefit certain categories of persons 
in enemy territory, the Turkish Mi nistry of Foreign Affairs 
has informed our Embassy that the rupture of diplomatic 
relatione between Turkey and Germany has made it impossible 
to carry into efteot our proposal for the iesuanoe of 
Turkish visas to affected categories of persons in Germany. 
While the liberation or the Balkan countries by the Allied 
armies was regarded as solving t he problem of persecuted 
persons in those countries , Turkish Consulates in the Balkans 
have r ec eived appropriate instr uctions with respect t o 
Turkish visas tor persons with qualificati ons tor United 
States visas. 

IzyACUATIONS THROUGH TURKEY 

Representative Katzk1 advieed us that a group of approximately 
360 persona, including chi ldren repatriated from Transnietria, 
r efugees from Hungary, Slovakia, and Poland who had succeeded 
in escaping into Rumania, and Rumanian nationals, arrived 

' in I stanbul by r ailroad on January 5. On January 6, a second 
group of approximately 260 persons, mainly Polish nationals 
who bad succeeded in escaping to Rumania and had been i n tha t 
country tor some time , a l so arrived by train. Both groups 
lef t Istanbul en route f or Palestine on January 7 , t he 
Turkish authorities having provided a special trai n for 
the purpose despite the d i fficult seasonal transportation 
problems of the railroads. 

According to statisti cs reaching us from a private source , 
a t otal of 2,405 i mmigrant s to Palestine t ransited Turkey 
during the months or October, November, and December 1944; 
1,701 came from Rumani a! 3 from Hungary, and 701 from Bulgaria. 
These numbers included o66 Hungarian r efugees , 140 Poli sh 
refugees , and 380 Transnietrian orphans. 
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Report ot the r:ar Refuaoe Board 
tor the Weak of January lS to 20, l94S 

COOI'fliATIOII CF 5i!ISS AllD Sl'IEDISH GQVE!®flNTS 

We cabled Representative McClelland that private relief agencies 1Q t his 
country which are hopeful of being able to arrange larae-soale escapes 
ot refugeea from Nazi persecution have expreesed doubts as to r1hether the 
S01iss Government is willing to continue to pornd t a fl011 of re£ucees to 
e.ntar Switzerland without limit as to number. We asked him to inform us 
ot the ru!rult! of an,y invest1gation he mi&ht find it necessary to 1:lllkll in 
this connection. .tt the eame title, tte authorized him, it he should con­
sider i t useful now or at an,y time in the future, to emphasize to Swias 

officials that the asa~ancee previously siven by this Govern=ent, con­
cerning the maintenance and evacuation or rofu«oes from ene~ persecution 
admitt ed to Switzerl and, wero not re~trioted to \ny paJ.•tioular number of 
persona on1 that continued Swiss cooperation in this humanitarian endeavor 
by permit ting the ent r y without r egard to numbers of all trucb retuaees 
who may be able to r each Slfitzcrland would be li"Catly appreciat ed b7 the 
Unitad States Govorncont . 

lle sent a cal!le to Roprosontat ive Olsen in Stockholm, along the lines ot 
a IDGa,sage to Ropresontto tive U:Clelland outlined in a recent report, 
requutiug that ho visit t'lo liwndish Foreign 141n1s ter and urgo tha.t con· 
tinuod oli'orts be made f rom now on, in vior1 of the iT.croasing danger to 
Jews in Oorman- controllod territor,-, to koop the surviving viet~ of Nazi 
pe•·soeut1on alive during tho colllinll stages of ho•tilitics in Europe. •o 
onumoratod the la:-aest Jcno"" concentrations of Jews in Axis territor,-, 
including Camp B<.rson Bolson with QOre than 9,000 inmates. • o asked that 
he oe.ko clear to t.ho S':ledi sh Foreign Liinietor o~.or vi<m t hat t'r~ucnt end 

oxtondod visits of ~odish Consuls to plaeos ~ regions rrboro Jons aro 
concentra ted constitute ono of tho ~ost effective means ot preventing their 
further uxtorm1nation, as provod in Budapest, 11horo tho prosonco ot Swodiah 
porsonnol appears to have boon inst rumental in oaving many lives. 'li'e 
requoatod Roprosontativo Olccn to omphas izo to the Foreign l.!iuiator the 
110unting ovidoncc. of oontueitn all!Ong local Oornan officials and tboir in· 
or,aeing accossibilit;y to !'87Chological prosauro to disauado thom from 
carrTing out tho oxtormination policies ordored b7 central Ocraan authori· 
tios and to urgo that full advantage of this stato of mind be taken, through 
unofficiAl an l7Cll as official ehannols , in tho int'lrcst of saving livos. 
It ttas pointed out that r~o aro socking unro'llitting pursuit of tho sugeostod 
activities on tho part or tho Swedes as long as tho ~Anger lasta and not 
ono-timo acts of intoroosoion. In viow o£ tho perilous situation of tho 
Jo'ls in aroas nhich tho Oormana may aoon hevo to ovacuato, and in vi ew of 
recent roporta indicating tbo cftect1vonoas of publicity and othor forms of 
ps)'Qholog1cal prossuro upon Gonan officials, wo also aelwd Uinistor Johnson 
and Roprc~sontative Olsen to Mlte special Gi"forts to incroaeo auch Jr<>asuro 
through ill ebannole o.vail&blo to thol!t. 

cct .llisa Chaunce,- {for tho Soo 1T) Ackcrraann, Aksin, Cohn, Drury, DuBois, 
Gaeton, Hod3l, McOor~~~tock, O•Dttyor, Filoa 
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By way of specific action, ne suggested that tho desirability of dologatos 
of tho S11odish Y. M. C. A. and tho Swedish Rod Cross boing stationed in or 
sont on oxtondod visits to Borgen Bolson, to assist in tho distribution of 
tho largo number of r oliof parcels recently r oaching this camp with their 
as~istanco , bo urged upon those organizations. 

\'IG also cabled Repr esentative ~!cClolland requesting that, in viofl of ~ho largo 
number of r oliot parcels r ecently roaching Bor gen Bolson, ho Ul'go upon tho 
Int~rnational Red Cross· tho' d3sirability of having an Intercross dol ogato 
stctioned i n or s ent on an O).."tendod visit to tho Cllll!P to ass i st in the dis ­
tribut ion of such parcolo. Wo indicated that this s~ostion to safeguard 
tho lives ·of tho ccmp inmates is made in lino with our r ocont request tlult 
Sniss and Intercross ~fforts be r edoubled to protect tho r emaining Jons in 
Gormany and Gorr=· occupicd territory .in view of the incroasi!lg danger 
threatening thoir survival. 

To our Locations in Bern and s t oc!molm .and noproscntativos HcClolland and 
Olsen rte cable:! our unda·••standi:lg' that the Sris's · arid Swedish !Oinlsters 'in 
\7asbingt'On, .:t t.::o r&q':1st of a >·•''lvatA oi·e<lnuntion, a.:ca transmitting to 
their Governments rec:'.l( .. ?'~~ th!'. ~ .O·.ntze:-bnd d:·.o:: Sweden e.gain appeal to the 
Corman Governu>,ot to refrain frcn. fur.ther ex';er mination and persecution of 
tho Jon remaining in Ger:l!an-oc~·~pied terri tc.ry . \1e s1.1ggested that it be 
indicated to S lias sod Swa.iish officials ··~!lll t ':.his Government \'tOUld· wo lcome 
!!'P appeal olong such linea. · 

SlTUAT!O,l CF JEi'IS . n1 CE.'l.i.!AN- CCCUPIED 'lE.'tRITGRY---~::SG!f.'!ITZ AND BDKENAU 

Rcprcs~ntativo ~kuul cabl~d us tbat r cproscntat ivos of tho Czech Government 
and various Jo11ish r,roups m vo api)roached the Ruooian Enmasoy in ::.Ondon, 
pointing out the poss ibility t.'lllt, o.s the Red m•t'lics approcch tho camps at 
Ausclr.7itz e.nd Birk~nau, tbo GorliWlS 'ilill mckc o. hst-minuto effort to 
cxtorminnt<> ovory ono in thcso ca<!tps . 'lb~y urged that tbo Russians try to 
r c.ach tho co.mps o.t tho C'U'liost posstblo mollont and thct tho Russian Govern­
mont ondonvor to provide every possible mocno to protect tho camp inmates 
from lnst -minuto slo.~ht-.r at tho hands of tho Gormans . Ropros~ntativo !,hnn 
wee informed t hAt tho Russian h~sr,y promised to forward tho request to 
~losc0\7. Tho s:uno group3 ap:;>roachod him ur:JinS thAt tho !'!ar Rofugoo Bo:l.rd 
s ond c cable. to !Josco\'1 r equesting tbe.t tho attention Of Sovioj; authorities bo 
directed to tho matter. Vlo im.JodiD.toly cabled our Embassy in l.losc0\7 1 pointing 
to f ears of a Gormnn E>assncro of Jewish and othor survivors in thoao and 
oth~r C<lr.Jps in that arc;,a prior to r etreat, a.'ld asking thAt tbo urgency of 
addl·ossing suitable ·.1arnings to Qo;·mans in those localit i es by radio and 
pnmphlct 3 bo suggested to Soviet authorities . Our f<>oling that, in vier: of 
tho noornoss of Soviet forces, such warnings by them 7TOuld be. ltelpful and 
t..ffectivo wns indicated, Tho Embassy r1e.a aakod to ro.iso 11ith Soviet authori ­
ties tho ltllttor of th~ f oasibility of thoj,r taking direct moo.suros for tho 
protection of C<lmp inlOiltos. l'lo further r oquostod thAt, o.s on indication of 
\lbothc..r thu Gorm.ns Dl'O continuing thc.ir policy of oxt(Jrmi.nating tho r omining 
Jows prc.vioua to r lltr .::o.t, tho Embassy ondonvor to ascertain for ua 11hothor 
tho 60,000 to 80,000 Jc11s r eported in Loc!z a t ow months ago woro found olive. 
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r ro= tho United Sto.too !Ago.tion at Dublin, ,,~ l oo.rnod tho.t , o.t tho r equest 
of a molllb~r of tho Da.il, th~ Irish Government a<'.drossod o.n inquiry to tho 
GovomliCnt of G<.rmany eonct.ming the rw:oor tho.t tht. Ger= intend to 
Clo.-t..raino.t<> thG Jcms in the Ctu:lp& at Auscii'IYit z o.nd BirkciUlU, 'lbo reply of 

tho Gol'1111111 authorities '" "' tho.t. tho ruoor is pure invention, d~void or 
foundo.tion, nod tho.t if th<> cnaps should bo abo.ndonod, tho inmate~ would 
b~ ovaoua.tccl , A cable ••~s s ont to our lo(!O.tion o.t Dublin o.skina tho.t this 
Gov~rnmc.nt ' s apprceistion of thair humo.no o.ctivitias in thv mo.ttor of 
';hrco.tonod Jwi3h inmo.too of r.ormo.n cnmpo ~ conveyed to tho ll·ioh Govern­
~DC;nt, In ·this connaction, a.nd in vivn of tha n~o.rn~ss or thoao cnctps to 
th<J front, ;,n nskcd that tho Irish Govt.rMIC.nt bo advised thot it ~1ould bo 

• (ll'oatly npprocio.tod if a furthor coCCIW'Iio ntion could ~ dispo.tchod nith tho 
IJTCntes t !)Oss ibl:; spoul to G..roa.n o.uthorities, ini'on:dng thu., tho.t thuir 
reply to Jrc lo.nd hBB bocn noted by the GovcrntiCnt of the. United Sto.tcs 3.!ld 
that tho lo.ttcr o.ecordingly ex!)Oct:s that Jeo:ra and other :ur•1i vors of these 
o.nd oth<•r conct.ntration, dt.t ention, o.nd lo.bor co.ct.o>s in G<.rii!My a.nd Germn­
controllod tor ritory nill bo kopt o.livo by G<.rmo.n authorities, 

EVACtr..:r,s FRO:~ _'3Kl0i!:ll BF:LSE!f 

-:a notified tho ilar Dcpo.rt1:10nt and tho Onitod :btions Relief o.nd Rohnbili­
t ation Adcd:tistrnt ion t~t pl nns for tho posdb!o uso of the refugee. c.uiJl 

at Philippc.vi!lo, in connec t ion uith tho r omvo.l f"'om S>ritzorlo.nd of 1,.352 
ov~cuaoo from Bo~acn B~ ls :n, should includo t he initinl group or .320 voraona 
17ho 'roMhod $\':itzorlo.nd froc Bergen Bolson in August, making tho total nur.lbor 
of pc.roons invol ved 1,672. ;·:o r:oro inforT.lOd by Assistant Scoroto.ry of rto.r 
!lcCloy that lXesa.gos arc boinc sent to appropristCJ offioio.b in the theater 
conccmfn8 tr:u>a!)Ort a t ion arro.neolliCnts , but indicating that if they eo 
rc.co:>:~~~Cnd , cons idel'ation n W bo givun to o.rrll.llging accoiiiiJOdntions for 
t hese rt.f1130os at ooco ClllllP oth-r than PhUippovillo. 

Ropr~c~ntativo Mann advised uo that he has token up ~ith the R~fugoc Secti on 
of tho Britioh Foreign Office t he question o: ndctission of thct!•. rofugoCJa 
into PalCJOtlliO, strcsoinJ tho urGency of tho mattor , 

JlmiSH HEfi'UGRJ:SCi IN SHjj:!O!!AI 

Inforlt:ltion rco.ching us troa pri vo.to aourc(;s through our l <:gation in 
stockhola referred to a aces~ cnblod to th... King or S;r.don from Palostino 
r<lqu<..sting tho.t Sut.diah protoot.ivo ,!XlSaports bo civcn to c c.rto.in ro.bbinico.l 
groupa, r epresenting n po.rt or aoco 20,000 Jo11ish r<.fugcos in Sllo.Jleb.:li, o.nd 
tho.t S'.>odon send a vessel to uwcua.tc thom. •After an i.'lvoatigntion undor­
talr~n at the rcquc.st of tho S11edi sh Foreign Of1'1co, tho SnC~d1sh Consul in 
Sho.nGhc.i reported· tho.~ c.vo.cuation from Ja.panoeo e.rc.ns is i taposaiblc,. Froa 
t ho onao private source , a. lo.tcr report conto.inod info1'1Mtion, aomcnhnt nt 
vo.ri:lncc 11ith the first r Qport, given by:rc.;n-osonto.tivos ot n private 
organisction vho stated thot they had discussed tho mtter r:ith tho Jspsnoso 
Uinistor in Stockhoa and nero given to undorsto.nd tho.t tho Japo.nosc; nould 
int<..rpoae no objection to tho dope.rturu or tho rnbbini cal ,group rrom Shnnghld, 

Regraded Unclassified



' . 

0 

0 

0 

- 4 -

providod thoir roeoption in coO'..; neutral country could bo guarnnt..c.d. 
It r14e ao.id tb.:lt the only prnetieo.blc rout<:. tor tho"' to tal«. ia vi:l RueaiD., 
nnd th<. llasiot~cc. ot tho Unitod Stnt<.e Gov~rnaont in obtaining Ruaainn 
tro.nsit vins \73$ soueht . 

According to L~ormntion obtoinod tree privnto sources in t ho Unitod Stntca, 
Jonieh otficiD.ls in Palest~ ~vo rocoiv~d n moesago rroo th, Vatican to 
tho ~£feet th:!.t t ho Jn~~~so Oovornmont 3gro~s t o t ho rooovnl of interned 
rofugoo r al>binico.l echohrs in ShMgho.i as pnrt of o.n cxchnng~ eehooo. 
This Woroo.tion U:l.S cnblod to >Jr, lolyron l'(>.ylor nt the. Vntico.n \Yith tho 
l'Oquoet t~t he cscortain pl'ociso t'nota r cgCU'ding thv oo.ttor nnd cnblo ua 
ouch int'orcntion 33 he. is nblv to obtain. 

J. \1, Pchlo 
ax~cutivo Director 
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t.ba\ Ule1J' 1118 ... -.14 be 0~-\ed \o laG _, - · 

JIICa M.a. !0 I'IIIU. 

Regraded Unclassified



\ ) c.ut.& '1'0 JOIIIISOI .uD OLSEI, S'l'OCIOIOUI, 11011 llZPAR'Baft IJIII W.loll ID\JOD 
liOAllll, 

Board underetanda that Swed.hh Winhter in 11aeh1nston , at the 

requeat of a prl•ate or~an1sat1on , 11 tranealtt1ng to the Swedleh 

«<•er•ent t h l requut that Sweden -«ain appeal to the Ooraan Gov•~ 

••nt to refrain fro• further exter8laatlon and penecutlon of the 

Jove re .. 1nlns in Ger.&o-occupied territor,. 

You ma;r indie .. te to ap;>roprlate Swedloh official• that thh 

Go•ernment would welcome an appeal alon« ouch linea, 

THIS I S 1ll1B STOCXBOLW CABLi 110 , 296, 

UOO p,a, 
J aiiQ&r)" 20, 1946 

Regraded Unclassified
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