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!fMJr: 

Opera tor : 

HJ.!Jr : 

J . E. 
Br own : 

HHJr: 

B: 

HMJr: 

B: 

HNJr: 

B: 

Hl4J r : 

P: 

HHJr: 

B: 

HHJr : 

8 : 

HMJr: 

B: 

HMJr: 

?.ello . 

V.r . Brown . Go ahead. 

!fello . 

Good morni ng , !4r . Secre t a ry . 

!fello , Mr . Brown . 

!fow are you , s ir? 

January 27 , 1945 
10:11 a . m. 

Okay . l·lr . :?rown , I eee:n to be gettir.u the 
same kind of ooor service ou t o~ your offic e 
on cables that I used to . ::o·.;, : want to 
g lve YvU a caae -- the po1r. t le I didn ' t want 
t ? write a bou t 1 t . 

Yes. All righ t , sir. 

SomewherP alo ng abou t th~ 15th or 16 th I asked 
your office -- I sookf' to the young lad;1 t-... re .... 

Uh huh • 

. . . . to get me word whether ?~r. Churchill <'iC! or 
d1dn ' t speak abou t thE' ~ lorgenthau plan. 

Uh huh. 

She go t her -- must have cot theo cable off the 
eame night 

Yeah . 

. ... and got a return message on the 16th. 

Uh huh. 

And t hen Mr . Grew mailed me a l eo tter on the 
25th , '"hlch I r eceived on the mor ning of the 
26th or ten days aft er t hat lit tle cable came 
into your off ice. 

Yeah. 

In other words, from the time you r eceived it 
until theo time I got 1t was ten days. I t ' s a 
message 1n the clear. 

1 

• 
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!i':Jr : 

B: 

Hl·!Jr : 

B: 

HHJ r : 

B: 

- 2 -

Yes . 

There ~~s no decoe! ~ ~roble~. 

Yeah. Yeah. 

ThPre'~ no r~nPon why a mP.ssase like th~t 
sh?uldn ' t com~ over tho same day . 

Yeah. No , Lhat ' s true . Is that in this month? 

You look up -- Mr. Gr ew wrote me a letter on the 
25th. 

YPs , thct ' e day b~fore yesterday . 

Yeah. Sending -- forwarding me a ca=le Which , 
I believe , you received on the 16th. 

Uh huh. 

I n the cleer. 

Yes. 

And so from th~ time you r eceived it un til the 
time I go t it : ten days .' 

Yeah. 

~ow , t~is eoesn't haooon to be an l~oort~nt one. 
., .. o . 

':/ell, it could be . 

Yes, any case should be 

And couldn't you .. .. 

r eported llkt:' t hat , l·lr . Secretary. 

set up somebody , like Yost or whoever it is , 
when a cable comes affec t ing me , th~ t I could got 
it the same day? 

Uh huh. I ' ll take t"tAt up, l!r . Secretary . There ' ve 
been so~e little shifts in the system her e ~>nd we ' re 
not quite hnndlin& th~ same things in Quite the sa~e 
offices. 

• 
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!WJr: 
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'.fell, whs t.over 

3ut I ' ll chec~ on that ... . 

If there's som~thlng . .. . 

.... Hr. Secret11ry, and try to pass th11 t word on 
so that these things .. .. 

Wi ll you m~ntion ... . 

don ' t occur. 

Yeah . ·.n11 :1ou mention 1 t to :!r. Grot• , ':>lelleP? 

Yeah , I ' ll be Vf'ry :;led to . 

I ' m Ju~t doing it eo t~at when eomP thlnb im?ortf'nt 
1·.'ent out . . . . 

3 

If. we can't count on friends 11k P you, ~!r . SecrPtP.ry, 
to let us know about these t hings which -- often they 
happen without anybody knowing about lt . 

\olel l , I did n ' t went to 'llake it in writing becsu se 
I knew if I told you , you ' d clear it up . 

Yeah . I ' ll -- I ' ll check ovor t'1at , l·!r . S"oreta ry . 
Thank you very ~uoh for lottir.g ue know about it. 

T'aank you . 

And I ' ll tell Mr. Grew about ~· 

Tha~M you . 
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RE: ~!ONTGO!b.'ll.Y i.ARD 

Present: Mr. O' Connell 
Ur . Luxford 
Mr . DuBois 
Mr . Tietjens 

January ~7 , 1945 
l~ :Ob p.m. 

R.Jl.JR: Tell me about Montgomery Ward . 

4 

Ml,, 0' CONNELL : \~e haven ' t a full copy of his decision, 
but what he held was in the firs t place there was an act 
by the Government for an injunction against ~ontgomery ~ard 
officials to stop them f rom inter;j.'ering v;i th our t aking over 
and in the second place for decl&tory judgment holding 
that we were empowered to do what wedid. Sullivan held 
against us on both,~ounts . He held he would not issue an 
injunction or deola~ory judgment along the lines we have 
a~ked, and he has held that the Government was without 
authority to seize Montgomery Ward . 

MR. UJXFOP.D: In St . Paul? 

H.1l.JR: Chicaeo. 

J.fR. O' OONNELL: Chi cago . The Federal Court case 
which the Department of Justice instituted . 

Mk. LUXFORD: SUllivan is from St. Paul. 

MR. O'CONNELL: There i sn ' t much more to it than that . 
The effect of it is nil , as of today. I mean by that, that 
it will undoubtedly be appealed , and the Government , as I 
see it , will continue in the possession of Montgomery Ward 
until the case is finally disposed of, because he has i ssued 
no order. He could not issue anything in the framework 
of the suit that was brought , other than to say in his 
juagment the Government was l'.i thout authority to do what 
they did • 

• 
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Li .M. JR: Let me gi ve you a little l ead. This is 
ve ry confidential . The Army is taking the position t hat 
if t his kind of a decision v.aa handed down , which is 
unfavorable to the Government, they r.ould withdraw. 
They had no right . Now, ~ait a minute! That is a 
combined opinion from Stimaon down, and that they were 
there without any l egal right . The Attorney General 
and Vinson are taking the position that t her. have to stay, 
and the Army says to the Attorney General, 'All right , 
you give an opinion, and publish it publ iclyr, saying 
that it is your opinion that we should stay,' whioh so 
far he has refused to do. Now, wait a minute : The 
reason I asked you people to sort of study it i s t here 
may be a chance thai St imson may ask me to call a 
Cabinet Meeting, be~e there is a coilete split , 
and I v1anted a little background so if am sent there , 
I would know a little bit about this , but the Army, 
r ight from ~timaon dovm , uy they are going t o v.ithdraw. 

Mit . 0' CONNELL: Unle.ss the Attorney General gives 
them an opinion publicly. 

H. !.I . JK: \,hich I think t hey are entitled to . 

~K. O' CONNELL: I don' t see why the Attorney General 
%ouldn ' t give an opinion . All he has to do is assert the 
position he took in the Federal Cour t ,that he is going t o 
appeal . 

H.M. Jlt: The Army' s standpoi nt , lis tening to them 
last n i~ht , I must sayis,ifthe Cout•t says they have no 
legal r1ght to go on t he premises , what r ight have they 
got t o stay on the premises? 

!ffi. 0' CONtlELL: \-,hen you say the Court , l t hink that 
a pretty good argument could be made that under our judicial 
procedure the ruling of the Federal District Court in 
Milwaukee isn ' t one that should persuade the President, and 
the United States, and the Executive Branch, that they are 
going to move out of Montgomery Ward . There is a regular 
procedure fo r taking an appeal in the case, and "We have a 
right to wait for t he Circuit Court of Appeals and the 
Supreme Court t o affirm or reverse t hat decision. 
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H.M. J R: The Army is not taking that view . I think 
they have a right to ask for an opin i on . 

MR. O' OONNELL: I don ' t see 1\hy the Attorney Gene ral 
"W ouldn' t do it , because all he has to do is say, "\'•e are 
appealing to the Circuit Court of Appeals . " All he has 
t o do is take out a couple of paragraphs from the brie-f 
in the case . He has already taken a public position . · 

H. I.! .J R: 'l'his is only for ? ri vate consumption , what 
Patterson s_aid . It was very pr1vate . He said, "\•hy don ' t 
we run the bar Department the v1ay Llorgenthau runs the 
Treasury? He doesn ' t run over every fi ve minutes to ask 
Biddle how to run his shop. 11 

Mil. llJXFOhl>: Biddle was telling me we ought to ask 
him f or opini ons . 

H.M. JR: He said , "Morgen t hau gets along without 
running over there every fi ve minutes asking what to do . " 

LIR. O' CONNELL : Who sai d that? 

H.Ll . JR: Patterson . You can imagine where I got it 
from. He said it privately. lie said , "Every f ive minutes 
we run over. J.~orgenthau doesn ' t do it, and he gets along 
all right . " 

tD~ . llJXFORD: That came up the other day. Someone in 
the Attorney General ' s offi ce said, "If you were goi ng to 
ask us for an opinion, we woul<i fi x it so you coulon ' t do 
that . " The other fellow said , "VIe are not asking you for 
an opinion." 

H. U.JR: Joe , you can ' t ask a round , because it may 
never come up, but I thought if it did--

Llli. 0' CONNELL: Thr•ough Secret Se rvice we are getting 
telet ype s of complete decisions . 

H.M. JR: Kind of watch it , because there may be a 

G 
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complete split , you see; between the Attorney General and 
Vinson on the one hand, and the War Department on the other, 
and they may ask . If 1 have to E~ into this t hing, I would 
like to know something about it . 

MR. LUXFORD: To give you an illustration of what Joe 
is talking about, a lower Court decision is not determined 
a final issue. \liben you first called ·in the gold coin, 
there were loYier Court decisions saying that was illee;al , 
but we didn ' t stov calling in gold coins . We wait ed until 
the arbitrary dec1sion was rendered by the Supreme Court . 
They have backed you up . If every time we got a lower 
Court decision you would have to stop--

MR. 0 ' OONNELL: The Ar10.y thing has been true along 
that line. People in the V;ar Department and people in 
Patterson' s office have t he general attitude that they 
didn't have anything to. do Vlith the Montgomery \'1ard case . 
They t hought they should leave it alone to f i ght the war. 
This was a headache and something t hey dido ' t want , and 
that in part explains their desire to get out of it i.f 
they can, and to requi re the people t hat are makinc them 
continue to make as much of a record to orotect t he War 
Department as possibLe . tlut if it would. satisfy them 
to get t he Attorney G'eneral to· say again ~>hat he has 
been in~isting all along , the Attorney Gene ral ouzht 
to say 1t . 

Llli . LUXFORD : They have a right to ask the Attorney 
General for an opinion as to 1~hether or not it is legal 
fo r them to remain in there. 

Mk. O' GONN ELL: I am sure it is . 

H.M.JR: Would you say on other cases you get down 
in a lo~er Court, you maintain your position until the 
Supreme Court acts on it? 

!Jrt, LUXFO!iD : Sure , but t he thing is this , Mr. Secretary. 
You would have a right when something like this happened 
to ask the Attorney General t o advise you ,,hethl!r it was 
legal fo r you to remain in there, because he is the Chief 
Officer , if you were sure he ''ould gi ve you the right answer. 
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H.M.Jh: Well , I just wanted to tell you what was 
behind it . I want to talk about Bretton Woods to you 
two fellows . Have you anything else? 

L!R. 0 ' CONNELL: I think I can get along. I had a 
Foreign Funds case ; I thought the Attorney General mi~ht 
call you today in connect ion with it , but I think he lS 
probably absorbed with other things, including Montgomery 
Ward . 
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heting in ur. Clayton1a Office 
state nepart.cent 
January :n, 1945 

12: 30 p.m. 

Present • Mr. Cl~ton 
:Jr. Cax 
l.lr . White 

The varioue approaches that l!lisht be enployed to illlpl0111ent the 
Treasury proposal to have the :>ranch use acme of their own funds first 
were canvassed. The State nepart:nent preferred not to make auch use a 
condition of l end- l oase arrangement and in any case not t o have to 
state to the French what their dollar positi on would have to be before 
they could cet lend-lease aid. I mai ntained the view that i t wns 
necessary for us to agree among ourselves what we were shooting at in 
t he way of dollar balaoces before we could effectively discuss the kind 
of program that would best attain that objec tive. 

In estilllat1ng the as sets and liabilities of tbe French, Cox said 
that French llorth Afri ca will owe F .B.A. at least another v50 lllillion 
by the end of the year and that the amoW'It of W'lconsumed con a~~:~ers' 

goods whi ch the French would have to ~ for at the cessation of European 
hostilities would total from ,..100 to t 200 million . He sa1d it was his 
opinion that F'rance could contribute so little to t he Pacific war that 
the lend-lease to France would stop with t he end of the Oerman war . 
ClD.yton agreed to that poi nt . France would have also to pay between 
$100 and ol200 million for the military relief supplies whi oh she will 
have r ecei ved. Cox thought we ougjlt to act on the a si!IWlption that 
hostil ities ~ouldn ' t end until JUne 1946 whi ch was the end date on 
which the Lend- Lease Act had to be r enewed, 

I expressed the view that tbe war couldn't possibl,y last that long 
1n Europe and 1f we wished to be very conservative in our programming 
we could a ssume the war would last unti l the end of this year , 

Cox said that if the French could uee 1/2 billion dollars of their 
own money during the year , that "ould be the most we could expect of 
them. I tho1J8ht $1 billion might be more appropriate. We agreed to 
proceed on the discussion of the met hod having i n mind t hat the decline 
1n French holdings might be $500 cdllion, as they would like, or • 1 
billion as I thought would be o;)re appropriate. .liter s<ne r:ore d1a
cussion, I agreed to sutait for consideration in t!le Treasury t he figure 
of ~50 aillions a aonth of net reduction during the rODIAindor of the 
year. 

-
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1Jiv1sion ot Wonotarr 
!!e search 

Clayton took the position that any reduction of the French dollar 
sold holdings would r~sult i n a loss of confidence in the Fronch curronc.y 
ayatem 10\i ch would be a very un!ortunate mat ter , I agreed that the f rench 
.rould make much of the fact that they needed that gold for the baaia of 
their monetary aystem, but I took the positi on that we would not f uel 
justified in extending them lend-lease assistance of consumers' goods so 
long as their balances remai n lls high ao they are . 

I said that I didn •t sos h01'1 i t was possible i n the next several 
months , which in my opinion was all the war was going to last, for 
France to spend much mor e t han ;50 Qillion a mont h in t.'le Urd.tod Statu. 

Cox sul:ait ted a ~:~emorandum 111\i ch he thollgjlt could be t he basis of 
a document to be banded to l.!onnet . I said we would have to knoor the 
magnitudes of tbe dollar values of each of t he various categories before 
we could evaluate bis proposed approach intelligently. Cox replied 
that Glasser bad the figures which fitted into these categories. I said 
that we would compare the -orandum with the figures we had in tbe 
Treasury , Cox suggested getting together again on llondsy or Tuelfdsy . 

I assented. 

H. D. White 
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HY.Jr : 

J'lr . A. J. 
Heinicke : 

Hl'.Jr: 

H: 

Hl~Jr : 

H: 

Hl~r : 

H: 

Hl~Jr : 

H: 

Hl~Jr : 

H: 

Hl!Jr : 

H: 

Hl~Jr : 

H: 

HHJ r : 

H: 

HMJ r : 

H: 

January 27 , 1945 • 1 
12: 30 p . m. 

Yes. 

This is l'r. Heinicke s'Oeaking , :Ar . :-!org Pnthau. 

How are you? 

Pretty baoly snowbound up in this part of the 
country. 

Oh! That 1 e too bad. Ho1" much snow have yllu 
got? 

~ny I guess th ,.y 've had a total of over e hundred 
inches her e , but we were supposed to ge t i n last 
night 8 t eight o'clock and got ln at half-?aet 
t hree t his ~orning. 

Uh uh. 

Out of the Hudson Valley. 

From where? 

Out of the mee ti ng ~t Kings ton . 

Oh. 

''/e ju~ t had t he horticul turel meeting over th,.r t . 

Oh, yee. Dr. Heinicke, I ' m goin£ to be on the 
farm the week- end ot t~e llth of February . 

February 11th. 

And I-- Satu rday end Sundey . ... 

Oh, yes . 

And I wondered lf there was any chance to ge t you 
to come down and eoend t he day wi t h me. 

1.fuy I think. that could be arranged very nicely , 
· Mr. Morgenthau. 

Would you, ~·hen you ge t back to I thaca, w1ll you 
look over your calendar? 

Yes, I -- I know I've got a meeting in New York on 
the 14th but thet's the only one that I know of. 

• 
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H!~Jr : 

H: 

HI~Jr : 

R: 

:r' 'Jr : 

?.~~ Jr: 

~'·iJr : 

l.! : 

!l:!Jr : 

H: 

( ) H'lJr : 

H: 

o:;J!Jr : 

~ = 

H: 

tz"•Jr: 

?.XJr : 

H: 

. .., 
I, 

And 

You mi:.ht littn t to CO 'liP down , Zh ,on , mn;r'c ~ on Sunday 
nnd thPn ::;o on to ·• .-w vor:t or so~•thinc 1 1'-t • thll t . 

vee . ·.~ ell , :h,..t would be fine . 

• ~I' t? 

I cou' d ee eily E!rl'"ng:e 1 t , : • m •Ji t~ a•tre . 

·.~el l , ~" you ~IOU1d S"nd ""E' fl t ~>l -r;r~m lihen you 
go t back . 

~ ' ll do t he t , l~r . !-lorg nthau. 

Th"r" are a r:Ttlb,.r o!' '>l~r ~ I 11~!'! t to ~Ilk" f or t he 
Sor1ns. 

'I 9 . 

I I d l1k.e t o go ovor t'le t hing \~1 th you. 

·~ell , I ' l l b" v ery :;l .•d to ~t down t her". I 
"~rObRbly won ' t got bacl• ov or to G"n"VB . The 
buses a ren ' t runr:ln~ h~>r" at all . 

·.\ell . .. . 

Ar.d t ''le train~ -- t·.~:· car' t ~et an:r "'l 1. es !'or 
:\:ern. 

For heav,ns s akee . Ho··: 'llRny feet e r e t 11Pr- on t he 
r '> und? 

'1'hy 1 t 1!' - - j uP t on the level, I should say , it 
rvorages a~- ou t two feet , bu t drifts a.nO tr" bank s 
aro up ten and tt" ,.l ve feo t h!.gh . 

: e~~e .. ::el l , '-··~P:-: ''O'J go : ac· ... , ! t.., . ~ -- le t ::~e 

see I th!.nk 1 t ' r FPbr•Jary - - j•eah , Saturday !. s 
tho t enth -- SundP.y 1• t he el~V"nth . One day or 
th" other . 

vee . ''lell , I ' ll 
!·!r. '1or gPn thau . 

"'hank vou. 

I 1 11 l e t you know dofinit~ly , 

~link vo·· !'or calling. Qo'ld bye . 
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ffi!Jr : 

0":lerator : 

l'lliJr : 

Opert> to r : 

4'1Jr: 

n tt:r 
G11'1t;•n : 

,.. . 
~'!Jr : 

G: 

H!lJr : 

,. , ... 
!' Jr: 

G: 

Hl'Jr : 

G: 

Hl-lJr : 

0 : 

HHJr : 

:!=llo . 

Janue~y 27 , 191 5 
12: 35 ';) . '!1 . 

Jud~a P.oeo~~an !£ r.o ~ 1r. ~1E o~~1ce . Shn enid 
ehe ~qy be etln to :" t hi~ b~fcra lunch , ~u t ere 
is not sure. 

h it hi~ eecr~>tl'ry? 

I ' ll eee . Mise G11'1crn , hle secrotary. 

'follo. 

""'1lo , !U~s G11' l t:Pr. . 

~ow cr~ :ro•J todl'y? 

Cl: , fin!' . '!o•· rr• you? 

Oh , just f'ne . 

'~iss G11'1e;en , a little birdie tells mF thn t 
t hl s war crime memor.~ndu :n th1> t ~lent f r o"l Judge 
Rosenman to StiHE' , 'liAr, "::tvy e:1d all t'10PI'! 

ryle.ces. It wr~ a11 s1bned by all of t~~~ . you 
~ no...:. 'is worked w1 th t he Juc;;e o:- it eort of 
~ehlnd t~~ acon~s . 'fnllo? 

Ch, yee . Yoe • 

::r. :)u9o1s \'."Pr." '..1> :=> ~-" h.,use ;;o see hlr: \llhen 
he ~ad e cold . 

Uh huh. 

t!ello? 

Yes , tho t ' e r1gh t . 

And tell the JudgP that we ' d l i ke a;.;fully to see 
the f 1n1 Phed document over h~>re end 141! ' ll k"~P 1 t 
in str ict est confidonc e. 

ll·mo - - okay , fine . 

':'b~ CO?Y of tl;e t•·t,.g th~>t WPe ;lgned by St1'llson 
~nd Stet~lniua . 

. ) 

• 
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That wae actually signed. Yeah , fine . 
All right , I'll ha\" P him call you , ~!r . 
Secr t> t ary . 

1Vha t ? 

I ' ll have hi~ give you a ring. 

Yes . 

Okay. F'ine . 

Will you do thet? 

Yes , I ' ll be glad to . 

J ust tell him to remember I haven't yet given 
him a Treasury man to go wi th it. 

(Laughs ) Okay . 

All right . 

All right .. Fine . 

Thank you. 

Bye . 

' 4 
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Paaea 15 and 16 
giv•o t o lira. llcRu~b 
Juoe e, 1945. lk>t returned . 

Con!'ercnce ill HI!Jr' o office; pree<mt: lJJJJr , Grew, 
Acheson, Harold Smith, ~bite, snd O'Connell , 
January ~7, 19~5 

I \ 
- \~ 

l 
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MEMORANDUM 

January 27, 1945. 

On January 27 a meeting on the Bretton Woods 
1e gisla tion was held in the office of J.!r. BelllD!ln,Legisla tive 
Counsel for the House of Representatives . In addition to 
Mr . Beeman there were present Mr. Perley, Assistant Legis
l a tive Counsel of the House , Mr . Murphy of the office of 
the Legislative Counsel of the Senate , Messrs . Luxford and 
Brenner of the Treasury Department and Mr , Miller of the 
State Department . 

The drafts of provisions recommended by the Treasury 
and State Derrtments were presented to the Congressional 
attorneys an ~~ . Luxford pointed out to them the differences 
in the two drafts . He indicated that the principal difference 
of opinion related to the manner in which Congress was to 
approve the Bretton Woods Agreements . The Treasury draft 
specifically provides that Congress authorizes the President 
to sign the Agreements . The State Department draft does not 
have such a provision, but merely states that it is the policy 
of Congress t hat the United States participate in the Fund and 
the Bank. 

I 

The advantages and disadvantages of the two approaches 
were discussed for some t i me and it was concluded by Messrs . 
Beeman, Perley and Murphy that they were not in a position to 
make a recommendationto Congressman Spence or Senator Wagner 
as to which approach was preferable . They believe that the 
question is one of legislative strategy and that it should be 
decided by l eaders in both houses of Congress . They pointed 
out that the matter is of particular interest to the Senat e, 
although the House , too, w1ll be interested, and suggested 
that administration representatives discuss the matter with. 
Senat or Wagner :and such other Senators as he might select. 
They also suggested that when the views of the Senate Meaders 
are known it would be wel l to discuss the matter wi th Speaker 
Rayburn and other leaders of the House . 

There was also so me discussion as t o whether it would 
be be st to specifically legislate for the privileges and immunities 
of the Fund and the Bank, or merely to incorporate the provisions 
of the Agreements by reference . It was agreed by all present 
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that there was no substantial difference of opinion on this 
question, that the matter was primarily one of draftsmanship, 
and that it could be more easily resolved than the question 
of general approach di scussed above . Mr . Luxford pointed out 
that incorporation by reference would avoid t he possibility 
of overemphasizing the vrivileges and immunities provisions 
which are really insign1ficant when compared with the subject 
of the Agreements . 

It was pointed out to the Congressional attorneys 
that there is no real difference of opinion between the 
State and Treasury Departments on the question of modi f ying 
the Johnson Act . The Treasury draft moaifies it only to the 
extent necessary for effective operation of the Fund and the 
Bank. The State Depar tment has proposed a complete repeal 
of the Johnson Act. 1fr . Luxford statea. that the Treasury 
would have no objection whatever to th~ adoption of the State 
Department's view and had suggested the alternative merely to 
shov1 what was the minimum amount of modification necessary. 
He also pointed out that partial repeal vtould encourage other 
countries to remain members of the Fund and the Bank. 

It was agreed that t he views of the Legislative 
Counsel would be communicated to the Treasury Department and 
the State De~rtment for t heir considerat ion and such action 
as the{ cons1der appropriate . In the meantime the Legislative 
Counse will study the provisions of the two drafts and they 
expect to be prepared shortly to make recommenda tiom on the 
other points· to Congr essman Spence an.d Senator Wagner . 
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LABOR - USA 

CIO - USA #3 POST-WAR WORLD TRADE 

6:45 - 7:00 PM EWT January 27, 1945 SATURDAY 

ANNOUNCER: Labor --- USA ! 

GABEL: This Saturday --- the CIO --- USA ! 

MUSIC: SIGNATURE UP & MARCH & CARRY UNDER FOR: 

ANNOUNCER: The Blue Network and its affiliated stations 

broadcast "Labor --- USA" . This Saturday the 

cro is your host for another in the series or 

programs bringing you news of or ganized labor. 

The Blue Network feel that what organized 

labor has to say is important for all of 

us, and therefore is donating i ts !acil1t1es 

for t hi s series throughout the year ••• first 

to the CIO ••• later on to the AF or L. 

MUSIC: THEME UP TO FINISH. 
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ANNOUNCER: And here now ts Martin Gabel , speaking 

tor cro --- USA . 

GABEL: Good evening, ladles and gentlemen . 

Very soon now, maybe next week, the congress 

will be asked to ratt!y and make law an 

agreement or resounding importance to 

0 
everybody 1n this country ••• an agreement 

which carries a long name: "The United 

Nati ons Monetary and Financial Conference• ••• 
_, 
.,what most people call •The Bretton woods 

• Agreement•. When I say that this ts 

important to us all , that•s a pretty 

sweeping statement . Let ' s see . 

0 
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Well, it'S O! primary importance to bankers , 

businessmen generally, manufacturers , 

exporters, importers; also to working men 

and women --- !or example, the CIO has 

estimated that the Bretton woods Agreement 

will mean five million post-war jobs; and 

then too , it ' s or secondary importance to 

everybody who wants to live in a world at 

peace . That include everybody? 

Well ••• 

Well? (PAUSE) Yes , I think that includes 

everybody in this country. Well , now: 

anything that important, we should talk 

about , learn more about . 

Regraded Unclassified



- 4-

That•s what we propose to do during the 

next rew minutes . Bef ore we ' re through, 

we're going to take you to washington , to 

hear !rom the Secretary o! the Treasury, the 

Honorable Henry Morgenthau, Jr ., who wants 

to tell you about the agreement !rom his 

standpoint . 

0 
First: Let's expla.in it , 1! we can . 

It's got two parts . Number One: 

A VOICE: The Bank !or International Reconstruction 

and Development . 

GABEL: And Number Two: 

A VOICE: The International Monetary Fund . 

0 
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Let 's take the Fund !1rst . In order to 

explain it , we'll need a little cast o! 

actors . There's Joe worker • •• 

I ' ll play that part . 

And Mr . Manufacturer • • • 

MANUFACTURER: I'll play that par.t . What do I manufacture? 

GABEL: 

J . P • : 

GABEL: 

GASTON: 

Widgets . You manufacture, !or the purposes 

ot this little play, widgets . Next we'll 

need Mr . J . p . Banker 

I'll play that part . 

• • • 

GOod . Finally, and very important , we have 

Gaston Frenchman. 

(NO ACCENT) I ' ll play Gaston . 
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You'll notice tnat the actor taking the 

par t o! Gaston Frenchman is not using a 

French accent . That ' s because the way 

t he Bretton Woods Agreement works, every 

country in the world w111 be speaking the 

same language tor once . All right? 

Everybody ready? Uusic , please ••• 

A THEATRICAL CUE: OVERTURE : SLIGHTLY 

SATIHICAL. SORT OF "HEARTS & F'LvWEH.S " . 

REGISTBR & CARRY DO\\'N & OUT UNDER : 

First Act : The old way, t he way we used 

to do it be!ore the war: 

I , the manufacturer will make widgets as 

!ast as I can, i! there is a market !or 

me to sell them at a reasonable profit . 

"4 

Regraded Unclassified



0 

- 7 -

GASTON: Uh, Mr . Manufacturer, I , Gaston Frenchman, 

am extremely anxious to buy several thousand 

gross o! your widgets !or re-sale in my 

country . 

MANUFACTURER: Fine , !ine . We'll go into production right away . 

SOUND: 

GABEL: 

JOE: 

GABEL: 

SOUND: 

SOME INDUSTRIAL EFFECTS. REGISTER AND CARRY 
UNDER FOR • •• 

A good leg1t1mate business deal . As !ar as 

Joe Worker ts concerned: 

A steady job, good paycheck, coming 1n every 

~eek, secur1 t". 
All happy . 

THE INDUSTRIAL E!i'~"'ECTS SLOW DOWN 
APPRECIABLY. 
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Aha : But what ' s this? Problems: 

The banker approaches •••• 

It's a question of currency. There seems to 

be some feeling in this country that the , 

uh , government in France •••• 

What ' s the trouble? 

A certain instability in the currency . As 

we bankers say, the franc i s s l ipping. 

Oh . The franc iS slipping . Which means •••• ? 

It means that instead of the exchange being 

t wenty francs to the dollar, there are now 

t wenty-f ive francs to the dollar . 

Hey : 

That you, Gaston? What ' s the matter? 
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GASTON: That means widgets are costing me too much! 

I won• t buy ! 

MANUFACTURER : ~on • t buy , eh? But 1! I cut my price per 

widget down? 

GASTON: Oh, well , in that case •••• 

MANUFACTURER: I'll cut my price per widget do•m all right . 

JOE: 

GABEL: 

JOE: 

GABEL : 

JOE: 

Let•s see now. I guess we can shave wages ••• 

just a leetle •••• 

Hey! 

That's Joe Worker . What happened, Joe? 

The boss iS trying to nick five bucks out 

ot my paycheck ! 

Tsk, tsk, tsk . 

The union will stop htm, though •••• 
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GABEL: That r ight , Mr . Manufacturer? 

MANUFACTURER: Mmmm . Maybe . Well , I guess I'll just have to • •• 

SOUND: OF INDUSTRIAL EFFECTS OUT ALTOGETHER 

GABEL : What? 

MANUFACTURER: Stop exporting altogether . A!ter all , I 've 

got to have a reasonable pro!1t . I guess 

thls means no more widgets . 

JOE: 

GABEL: 

JOE: 

MUSIC: · 

Hey ~ 

What •s up now, Joe? 

NO job ~ 

IN FOR A SATIRICALLY MOURNFUL BRIDGE. WE 

CAN AFFORD TO BE SATIRICAL BECAUSE: 
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Well, well . That's a sad story. Fortunately, 

it ' s an old-time story. Now we will show you 

how it will work, once Congress has approved 

the Bretton Woods Agreement . Same cast , 

same actors , but one new actor: 

WORLD BANKER: The representative or the International 

Monetary Fund. 

GABEL: That ' s the o!f1c1al who wi ll work out details 

ot the Bretton Woods Agreement . All right? 

Are we ready? This 1s the post-war version 

ot the same story: 

MANUFACTURER: I , the manufacturer, will make widgets as 

rast as I can , at a reasonable pro!lt . 

Who would l ike to buy? 
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GASTON : I , Gaston Frenchman, am delighted to buy 

some or your widgets . 

MANUFACTURER: Fine . Production starts right away . 

SOUND: 

GABEL: 

J . P. : 

SOUND: 

GABEL : 

INDUSTRIAL EF~ECTS ROLL MERRILY ALONG . 

All happy, including Joe worker . Enter the 

Banker again . 

Uh-oh. Same problem again . A l i ttle 

instability in the currency . I ' m arraid • •• 

THE INDUSTRIAL EFFECTS SLOW DOWN APPRECIABLY. 

It may be the same problem, but there ' s a 

-( 

solution . Here comes our new a~or . 

WORLD BANKER: A little instability in the currency? French 

rranc slipping, is it? Ah, well , these thi ngs 

w111 sometimes happen , even in the 

best- regulated •••••• Here . 
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GABEL: Wl'tat • re you doing? 

WORLD BANKER: Selling France enough currency !rom the 

International Monetary Stabilization Fund 

t o save her franc !rom slipping until the 

franc pi cks up again . 

SOUND: THE INDUSTRIAL EFFECTS PICK UP AGAIN . 

GABEL: seems to have done the trick all right •••• 

WORLD BANKER: Sure . 

GABEL: Okay, oaston? 

GASTON: Why not? The price or widgets has remained 

the same ••• 

GABEL: Joe? 

~1 
.I. 

JOE: Sure . Still got my job . Still got my paycheck. 

GABEL: And Mr. 1o!anuracturer? 
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MANUFACTURER: All clear here. Still maki ng my reasonable 

prot1 t . 

GABEL: Everybody happy? 

ALL: AD LIB: SURE, OKAY, ETCETERA . 

MUSIC: UP FOR A GAY AND TRIUMPHANT BRIDGE. 

GABEL: And tha t , a litt le oversimplified , is why 

0 the International Monetary Fund o! the 

Bretton Woods Agreement 1s a good thing . 

We t ol d you there was another part to the 

Agreement : 

VOICE: The Bank !or International Reconstruction and 

Development . 

GABEL: Yes . For this one we have a di fferent cast 

ot actors. Mus i c again, please . 

0 overture •••• 
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WSIC : AGAIN AN OVERTURE , SATIRICAL IN A GENTLE WAY . 

GABEL: This is once more an ol d- time story . First 

we ' ll show you how it was, then we'll show 

you how it can be . Once upon a time , there 

were three countries . 

X: ( A WOMAN) Country X ••• 

0 Y: Country Y ••• 

z: And Country z . .. 

GABEL: Country X was a ni ce litt le count ry, but 

very little indeed . In order to get along 

at all , she had to trade with other countries . 

But she didn' t have much to sell, and she 

couldn' t get much for what she did sell. 

What she really needed was equipment tor 

producing more. Could she borrow the money? 

Regraded Unclassified



COUNTRY Y: 

COUNTRY X: 

COUNTRY Y: 

0 

COUNTRY Z: 

0 

- 16 -

(THE VILLAIN) Don't borrow !rom Country z. 

Why borrow at all? Trade with me , dear 

little country. Trade with me, and all 

will be well . What have you to sell to me? 

I have raw material s , and that is all , alas, 

tor I have no industry. 

(RUBBING HIS HANDS) What could be better? 

You have the raw materials -- I have the 

factories . I will pay you well . We will 

get along together famously. Sign here , 

please . 

Just a moment l Be careful, little Country X l 

Do not deal with this villainous Country Y l 

All you will get will be tears and 

unhappiness : Deal w1 th me , instead t 

Regraded Unclassified



- 17 -

COUNTRY X: But I don ' t understand why I shouldn' t deal 

with Country Y! I need equipment, machinery . 

Country Y will give me a good price ror my 

products and I can buy these things rrom her . 

I can ' t buy machines and trucks and 

electrical equipment rrom you unless I 

get the money. Generally, I can ' t borrow, 

and when some one does orrer a loan, the 

rate is too high . 

COUNTRY Y: Well spoken, my dear . Sign here . 

COUNTRY X: There , now here are my r aw materials . Pay 

me, please . 

COUNTRY Y: Uh, yes . Just so . Pay you . I ' ll tell you 

what . I ' ll pay you in aspirin tablets and 

harmonicas . How ' s that? Fai r exchange --

no robbery --
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I want machinery and equipment or cash on 

the barrelhead. • 

(GETTING TOUGH) Machinery and equipment? 

I need that tor plans or my own . I ' ll pay 

you in blocked marks . 

Blocked marks? What are blocked marks? 

They ' re money, ot course •• • 

Good ! What I wanted • 

••• except, or course , that they must stay 

inside my borders, and you can use them to 

buy either aspirin tablets or harmonicas . 

Remember, you si gned the contract . Oh, yes , 

and by the way, I can' t say I like your 

prime minister . Get r i d ot him. Kick the 

rest or the cabinet out too, whlle you ' re 

at it . 

Regraded Unclassified



0 

q, 

COUNTRY Y 
( Cont • d) : 

COUNI'RY X: 

COUNTRY Y: 

MUSIC : 

GABEL : 

- 19 -

They 've been doing entirely too much 

talking about non-aggression . 

Now, just a minute •••• I ' ll call my triend , 

Country Z ! 

Country Z? Oh, yes . Now that I ' ve got 

your raw materials , I was thinking about 

him. I think I ' ll just go across that ocean 

and pick a tight with him. 

A BRIDGE. DOWN FOR: 

And so , as we know , they had a tight . 

Fortunatel y, Count ry Z is winning . Countr y 

Y, ot course : that ' s Germany, or it might be 

Japan . Yes , that was the way i t used to work . 

Now, when the Congress approves the Bretton 

Woods Agreement , it ' ll go more l ike this: 
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Still the same three countries: 

Country X ••• 

country Y ••• 

And Count ry z. 

And Country X is still a little country, 

no industries ot her own. Only now, when 

she says : 

I must trade with other countries . I haven 't 

enough to buy the goods I need . It only I 

could produce more I could buy more . 

But I have no machinery and equipment. 

Now, she gets this answer, !rom the Bank 

ot International Reconstruction and 

Development : 
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WORLD BANKERS: We' ll give you a loan. Guarant eed. 

COUNTRY X: 

WORLD BANKER : 

COUNTRY X: 

WORLD BANKER: 

COUNTRY X: 

WORLD BANKER: 

COUNTRY X: 

A loan? 

Yes , reasonable rates . And you can buy 

your machinery and equipment in Country Y 

or any other country . Produce more , buy 

more, sell more, and repay the loan . Why 

be poor and dependent? 

Why indeed? 

No countries dependent , from now on . No 

count ries entirely independent, either . 

All countries interdependent . Makes more 

sense . 

But where ' s the money coming from? 

United Nat ions Bank. Every other count r y 

in the United Nations is lending 1t to you . 

Aren ' t they scared that I ' ll get 1n competition 

with them? Regraded Unclassified
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The more industry you have , the more well- paid 

workers you have . The more well - paid 

workers you have, the better market your 

country 1s for goods from other countries . 

The more goods other countries sell you , 

the more well-paid workers they have . The 

more well- paid workers they have , the better 

are your markets for selling what you ' re 

going to produce, when you build the factories 

· and the industries you • re going to build 

with this loan . Okay? 

Okay t 

GAY AND TRIUMPHANT . DOWN FOR : 

Not bact, is it? And so they lived happily 

ever after, all the countries, interdependently, 
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GABEL (Cont ' d) Again, or course we have oversimplified 

t he picture, but that, after a fashion, 

is how the other half of the Bret~on Woods 

Agreement will work ••• 

an A~reement that spell s security , 

prosperity, and world peace . And that 's 

( ) 
why it's an Agreement of resounding 

importance to you, and to everybody else 

in this country . The man who more than any 

other is the father of the Bretton Woods 

Agreement i s in his office now, in the 

United States Tr easury Building, waiting at a 

Blue Network microphone to speak to you . 

I have the honor to introduce The Honorable 

Henry Morgenthau , Jr ., Secretary of the 

Treasury. Mr . Korgenthau. 

Regraded Unclassified
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Reading copy of ~ecretary for tne 
CIO broadcast . 
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The CIO needs no remi nder that the welfare or -
American labor is tied to the welfare of America as a -
whole . It demonstr ated its knowledge of this f act 

last fall by taking part actively - ~~ ~ may say , 

fairly effectively)- in the political life of the 

Nation . It~ so . because it understood, as Sidney 

Hillman put it , that "The activity of such groups in 

' shaping the course o! their government is essential 

...... 
to the functioning o! our democracy ." -

The ·discussion o! the Bretton Woods proposals which 

has taken place on t!!!§ programJindicates that organized 

labor understands also that it must play a responsible - -
part in the shaping o! int ernati onal affairs . It has 

'-a vital stake in the peace no less than in the war . ____ , --

'3 
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It i e too otten assumed that international atta1 rs 

are beyond the grasp o! the ordinary citizen - that they 
' 

must be lett to the diplomats in the political !ield and 

to the bankers 1n the economic !1eld . I! they are lett -
entirely in such hands , the chances are that they will 

' be shaped no better than in the past . Your hands must - - ----. 
share in the shaping. 

There i s nothing remote about the Bretton Woods 

proposals . They involve your brea~ and butter . They -
are an essential part o! the President's program !or the 

' attainment ot 60 million jobs here in the United States . ,_ , 

'4 

wef c~t{ r.!!.:.h such a level o! employment at ho_me ) un~~ \ 
there ts a 11!ting o! living standards ab~d ~d\a -.- l 
revival o! international trade . 

Regraded Unclassified
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" International Monetary Fund is simply a device -

. ,
' 

to make it possible !or workers in an parts or the world -
' to exchange the goods they produce on a stable basis and -

' in an orderly way . I t would tree the !low or commerce -
!rom artificial currency barriers . It would substitute 

economic cooperation !or economic warfare among the 

O nations o! the earth . 

....... 
The International Bank, on the other hand , is -

intended to give economic help to the people or war-torn -
lands . Only with such help will they be able to buy - - -
what we produce . -
customers . 

The only good customers are prosperous -

Regraded Unclassified
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And what 1s even more important is this : The only - - -
kind or world 1n which enduring peace can be assured 

is a prosperous world - a w~ in which people 

e1ert:here have an opportunity to !ul!i ll their reasonable 

hopes~through honest work and tree interchange or the . - -
things they grow and make . The agreement reached by - -

0 the United Nations at Bretton Woods is one ot the -
cornerstones or such a world . 
~· Q . •• o-1.94-
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Thank you, Mr. Morgenthau . 

SIGNATURE VERY BRIEFLY AND UNDER FOR ••• 

Ladies and Gentlemen, you have been 

l istening to another in the series of 

programs presented by the CIO, with the 

cooperation of the Blue Network and i ts 

affil i ated stations. This is Martin Gabel , 

sending you best wishes from CIO---USA, 

and asking you to be sur e and listen at 

this time next week, when we will present a 

special program from London, featur i ng the 

pr incipal delegates to the World Labor 

Congress which is about to convene there . 

SIGNATURE UP TO CLOSE. 

NETWORK SIGN-OFF . 
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8eeNt&i7 XI paU.. 

•• au. 

'ftle 418ler t;o 'lte p't'ea ...S.r t;be ••p1M• at 
tbe Wetloaal c ... a11 of .... 1 ... So't'let; r.t•edehlp 
will be »14 at tbe •U•t ,...torte Hotel • 
Pe1mlU7 la1'4 aed 1e 1a .. ~ ... Uoa of Be4 Arc! Da7. 

!11117 -14 lin , .. to 1te tile atat •.PMIIw of \lie 
ft'e111a&• I •• lllt-4 "J ... adUl \ta.at; tbeJ MW ••lwd sea Ba7bv .. boat I doa't k.- 111111\M• a. •• 
eonpted. 'ftleN will abo be Jl"e••t at; tbe PNt 
table - of ........... ,~-a .... ~e •• 81Pltl.eh 

r.Mnl eed a llualaa & ..... 1. I Vied t;o aet _. 
••lta tllia attera- t.t; •• ._.bla to naeh ... a.tUl. 

I will ••11 h1a Waa1•7 ... laC. 

'ftle7 eN lee't'ia& tbe •bJeat tor 70ft te .-~r CD 
to b• 4etei'II1M4 *•117 "J ,oan•lt• boat; bope U w111 
._..,. - beertaa oa lftieW.rteaa re~U-•blpe. 
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.J&DlW'7 27' 1846. 

Dear Mr. Sterzu 

I wira4 7ou todlJ ~ hope to ••• you on Monda7 
and no doubt I ahall haYe aeen you before thil 
latter get• into your banda. 

Still I want to expreaa mr appreciation of the 
.._, atory of Pepper'• defenae of .. in the Senate 
and the excellent editorial 1n ThuradlJ'• Record. 

Olla of the conlideratlona that baa prennt.a ., 
.aklng &aT Ye1'f elfeotiTe replJ or COIBint on the 
newapaper attack• ia the danger of ae.alng to re• 
wdiate ., belief that atern eoonoslc M U\U'II lllllt 
~ taken to preTent Ge~ fro• .akin£ war again. 
I aa deterained not to fall into t he trap belng aat 
b7 tho11 who want to r.build Garaan hea'VJ induatrr 
beoauaa tha7 4aaire a •bulwark agalnat BolahaTi .... 
or beoauae tha7 were doing ••rr well for theaaal••• ln 
a cartel 171t .. t hat included the Garman• and woull 
Uke to J'nba the aaaa •retn after the war. I woull 
be doing that lf I put out an7 atat e .. nt watering aowa 
., Ti awa about the right kind of a peace aattlaaant. 

It la a peace that will laat that la ., f i rat 
lntereat--not .. rel7 juatit,ring ~aelf • 

.. tleotlon on thh • 1 enable you to un4eratan4 
., ailenoe better. 

Wl tb beartr thanka and goo a wiahea, 

SlaoerelJ, 
(Signed) H. Mof11enthall, Jt. 

11r • .J. Dada atan 
Pla.Uaa.lphla .... ,. 
Pla.llla.lphla, Paaqlnala 

Regraded Unclassified



8TANOARD FOR M .NO. 14A 
...,.,.CWIO IT THC jJIItlUDOfT 

WAIICH tt, tNI 

0 
TELEGRAM 

OF'FlCIAL BUSINESS-GOVERNMENT RAns 

Kr . J . DaTid Stern1 Philadelphi a Raoora, 
Philadelphi a, Pennaylvanl a 

TREASURY DEPARTMENT 
WMHIHOTON 

Of!lclal 
-mw~doe ... wllldl~......_ .. -.-~ ... lloft .. > 

._ .. ___ ... lUll 

Januaey 27, l!U5 

U you will be in 1'1uhington Jlondq, Januaey 29th, I will be 
delighted to see you at three o' clock p.~ 

Heney Morgenthau Jr 

Regraded Unclassified



( J. DAVID STERN 

.HILAOC .... HIA R£COAO . -~lA 
CVCNINO COUR I ER . ~ .. o .._oo , oo" 
MO~~tNINO .-osT,c.o..• oco. OII .#o 

'!on . :lcnr:; : ""·· ~·cnth:lu 
Joe 'tJt;:~rr of tho Tt•oucur!,' 
.lashinct on , D. C. 

~at~ ;.r . Secretar y : 

Phi ludol phl.a 1 , January ., . ., ' 

I ··as ·11•11 hte.l that Sona ~ot· Pcp!)er pro;.erly .lonour.ced 
tho ennar:i a~ainst you. I enclose tcarsh~ot o1 the ''t017 ~;hieh :~n.-,c,re.i 
in t odu·.-• s ."!ocord t o oth~r .:1 th -;no o:li .or i al 1."!\ich t7i ll a on " '-.in tor.:orro:·: • s 
(Thu.!·s.l~y , J anuary ::5th) is=ue . \ (..._;t, o.l\\~ c.~ ) 

I bo:. to the SUJ>eri ot· jull,; .. 9nt o~· your.::olf un,\ yllur .. b i te 
ifoune ocsoci ates , \:Ito believe t hot a ilonco is tho llc=' ' ''-'' ~ o uilOII )'OUr con-
t o pt fo1• these uttcckr. , b•1t I beH ove th••t y~u should s cotch tho no lios l'lhen 
they occur and thut :rou s houlu h:ivo co •. .o oul. '.lith tho true fuct~ ;:hen tho story 
!'i rn t a!,):;>oored . rox·h"ps it i s too lut.o l'or you to Llllke a ctat<•• ent no·.;, but 
the occa~ion . .aj· tll'ioc i n the future . If you ha•tc an:t su .;,;o~tilln3 of furthe r 
tr('3tt.e!lt or th i l! subject, I ""u1.1 be vor; ·lad t o have the:.. . 

' .. -~------· I IIi 1 be i n .. 3shi nJ-ton noxt . .ondo:t but a.. not olannin,; to 
:~oe you unless I hcut· f l'O.o you th ~ ypu b...ve soJa thine t o nay t o r-JJ'.J 

ez.~ 

one . 

,fith l: inJ l'e,;a r de , 

. . 
You.rs sincerel y , 

Regraded Unclassified



MORGENTHAU AIM 
1-

MISREPRESENTm, 
PEPPER ASSERTS 

Senator Says Wheeler Dis
torted Secretary's Peac ... 

Memo to F. D. R. 
By WINDSOR BOMB 

Rt-ewd'• lYe~~Alxgt0111 8M-r'f4M 
W ASHINCTON, Jan. 23-Sen. 

Claude Pepper CD. Fla.), a mom
b..- of the Fol'f'lln R~laUoN Com· 
mlt1 .. , today dtnoun~·laolatlon· 
lata who would ab\J'don W>COncll· 
Uonal aun-e~r &n4 otr~ ~
many a eott pe1ce. 

At the aame time, Pepper 
scourged cutaJn antl·Admlnl&tra• 
lion force~ Who have aoug·ht. since 
the meeting ot Prelldt-nt ROMe
velt and Prime MJnl.tttr ChurehW 
at Quebec, to pin upon Troeasury 
Secretary li~nry Morgent.hau a 
mysterlout, unpublished and false 
plan tor a CArthaalnhm peace. 
Brandl AccUPtiOM F alJe 

Pepper rcca.Ued that Morren· 
lhau. one of the m\ldeat and most 
amiable men In WuhJngton, has 
been aceused ot JH.klng to de
stroy the German people by atrfp. 

r.lna them of lnduatry and tum
ng tMm Into a nation or farm· 
us. Tbe aceusatlons are 1a.l.R, 
Pepper &ald. 

But If tbo laolatlonlst bloe. J..t 
In Congrna by Sen. Bunon K. 
Wheel~ (D. Mont-I, perslsta In 
urg!ng abl.ndonmtnt ot uneoDdl· 
tiona! oun-e~. Ptpper uld. "'t wm COlt more Amer1ean Uves 
than any aDeged atattment Mr. 
Mo~nthau eve.r made about tak
Ing away from Ctnnany the 
power to wage war tn the fu ture 
by destroying her tndu.strfel Cll• 
padty In i.ha-Ruhr." 

"What wtU cost tar more llvH,11 

P<pptlr declared, "Ia the hope of 
the Germans that polltleal dlvl· 
alon.1 and dJ~&enalons In the 
United Statoo will make It poul· 
ble tor tht:m to obtain bette 
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Pepper Claims Distortion '\l 
Of Morgenthau' s Views 

I CONttNuto • • o M fi§ST PAGE I 
p0rtlon1, Pepper lald. 

lly WINliSOB IIOOl'1l No una the unlalr atuckt made 
upon SKreta.ry Morgenlhau, the 

lema tha~ unt'ODd.ltlon.al J\UTtn· eonMrvatlve Wasblnct.on Post 
der. lald It publicity given the "plan" 
llrfM \Jnlk!d Froat tLu (O&t the Uvts of Amerlean 

""'l"h.at la where thtir hope l1H. boyJ, .. the.n Jt 1s th.e lnforma.nta 
and until that hope Is crushed a.nd and COI.IIpe_rs. Sen. WhHltr 
deltro)'flt. they will continue to amonc them, and not ~tary 
ftJht. Mor,enthau, who are responll· 

jfBut U the United Nations, and bit.' 
e.tpedaUy the people ot the United Moraenthau't report on poll· 
Slatt:l, wlU, without a slnRle break war Germa ny, It was learned t.o
ln our moral front, hold out no day, wu a conftdenUal memo· 
hope to them, and tell them that randum to tbe President pre
we made a miatake the last time pared by the Secreta.ry at the 
when we did not go on to BerUn, CUrett requeat ot the President. 
the wiU ot the German people to Morgenthau wa.s one of tour 
rullt w1U be broken... membtra ot a C&binet eommlt· 

Pepper recaUed the word• of tee on German peaee poltey, 
Wln.aton ChurchJU ln CommoM whlch, u orl~y conltltuted.. 
Wt 'Thunday, when bt defended corwllted of tarY of State 
uneoncUtJonal aurrt:ndu and ura:td CordtU HuU. Stcrt:tary of Wa.r 
the ene.my to aUlT'tl'lder now. Henry SUmaon. Morgenthau and 
Whal Clnudllll Saki II&~ Hopkins, representinr the 

t4J am cltar," Churt'hD.l had aald, PrtJ dtnt • 
.,.that notbtnr ahould induce us to w .. Coa.ldeatlal Memo 
abandon the prlnd'p1e ot uncondl· The Prtl.lCSent wanted a report 
tlonalaurrender and to enter Into from thb commlttee be.tore he 
any tonn ot ncaottallon wlth Ger· went to Quebec. but since t he 
many or Japan, Jn whatever gulse committee had not agreed on any 
auch sugges tions me.y present pla.n, he aaked eatb of the mem
themaclvea." btl'l to send hJm a oonftdentlal 

"We may aay now to our /.MI," mtmorandum Of hb: views on the 
Churchill continued," We demand auptect. 
unc:ondlllona1 surrender. but you omlw many members ot the 
know how alrlel are the moral oom ttee submitted individual 
llmlta within which our action 11 reporu Is not kno"'-n. Morren. 
confined. We art not e.xtirpa:ton thau aubmltted hJJ report to the 
of natJons or but~ of peoples. Prtlldt.nt aDd aent c:opJes to the 
We make no bargain with you. otMr tiltH mmtbuw ot tbe com
We aeeord you not.h.inR as right. mirtH. 
Abandon your rHlstance: unc.ondl· HUll wu lnvit.ed to aec:ompany 
tlonally. We remain bound by the Prutdent to Qu-. but 
our euatoma and our nature. uked to ~ excused on aetaunt 

•• 'Jt you surrender now. nothing ot tUne~. Morgenthau wu uked 
you will have to endure atter the In HuH I atead. Perhaps becauae 
war wUi be comparable to what Hull wu Ut he may have resent· 
you are otherwl.se ~oJng to autrer ed Morgcnthau'a golnf. to Quebec 
durin« 194.5.''" even though he, Hul , had been 

, u ked. tl rat. At any rate, aU In· 
WbM:ler • Stat..emtrmt , dlcaUoM point to the leak ot U\11 
Wh~ltr and other tsoJatlonlJtl conftdtn tlal .mmlorandum havlnf 

have aald many times, P~per re- come trom 1he State Departmen 
eall~ that the '"Morgenlhau To date no one ha.s quoted dl· 
pta.n, which do8 not exist, .wlu roctly from l.he repOrt. Whlll 11 
to .... ta .. the Cftm&JI peoplo. -tolna a only ~WY. "'t hu been pia~ In lhe honda • 
of ewry German aoldler and ~•d 
over tho ndlo by CoebbdJ In Cor· 
many. It hu cost the llVH of 
many American boys:• Wheeler 
said In the Senate recently. 
MorJi(t~:nthau hu never made 

any aud\ atatt:ment Pepper aatd 
cotoaor1colly. He did pr<!pare a 
eonftdenUat memorandum, deal· 
lnJf with postwar economic Ger
many. but onlY with that problem . 
.. F1dtoa." Pepper Sa71 

Bit. and patcbel of tbe memo
n.ndum were ... leakedN to eertaJ.n 
newspopen. 'lb.ua tbe Dctlon ot 
a M~nthau <:arthqlnlan -
plan has crown to mo.Diti"'ua PI?' 
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WAA DEPARTMENT --OI'FlCE OF THE ASSISTANT SECRETARY 
W~INCITON. D. G. 

I han TOV leUor of a& JU1114&%'T, concel'lliDC \llo oa .. 
of ~1'1ca41or a-Doral Y1111aa 0 1 Dw.for &D4 ld~toaaat Colonel 
Joroao J , Olll'booll. Ordore will bo 101u4 117 tllo War D~r\
aont in tllo near tlltvo rolh't'iDC illooo officoro tl'oa fQrillor 
ootho 4ui;r &D4 roivDinc ill• to an 1DaCUTo eta\u in order 
that ihq UT bo aftilallle to 701L for ht;r w1 til tile War ~ 
ce• &ard 1D a chiliaD oapacU;r. 

I • Upp;r ihai • • coul4 bo of auiotanco t o ;rou in tllh 
aaUor. 

the ••rablo 

n. hcroiar;r of tllo h•O'IU'T 
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EXKUTIVE OffiCE OF THE l'ttESIOENT 
WAI. IBUGII IOAID 
WASt..alON 25, D. C. 

JAN 27 1945 

Hy dear Mr. Secretary: 

I am enclosing for your files copies 

ot my memorandum of resignation as Executive 

Director or the ~/ar Refugee Board and of your 

memoranda accepting my resignation and designa

ting Brigadier- General O' Dwyer as the succeeding 

Executive Director . 

Very truly yours , 

The Honorable , 

The Secretary of the Treasury. 

Enclosures . 

Regraded Unclassified
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EXECUnVE OffiCE Of THE PUSIOENT 

WM II&UOII IOAID 

JAN 2 't i945 

KEiiORAIDUI TO THE WAR REFUGEE BOARD 

I hereby subait to you my resignation as 
Executive Director of the War Refugee Board 
effective immediately. As Assistant to the 
Secretary of the Treasury there has recently 
been assigned to me the supervision of the opera
tions of the Treasury Procurement Division, which 
includes the difficult task of disposing of the 
surplus consuaer good.s turned over to the Treasury 
Department by the Army and the Navy. In view of 
the increasingly heavy burdens imposed on me by 
this new assignment, I have found it necessary 
to resign as Executive Director. 

It has given me deep personal satisfaction 
to have been a part of the vital work undertaken 
by this Govern.aent to save and protect the innocent 
victims of Nazi persecution. While many lives have 
been saved as the result of our efforts, we have not, 
of course, met with complete success. However, I 
am proud of our achievements in the face of th~ 
difficulties encountered. 

I have been reluctant to take this action and 
leave the Board because of the important work which 
remains to be done. I no longer have this reluctance, 
however, in view of Brigadier-General William O'Dwyer's 
willingness to asauae the responsibilities of Executive 
Director. • 

.• tf!c-
E ......... tive Director 

Regraded Unclassified
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EXECUTIVt OfRC£ OF THf PUSaNT 
WM 111R1011 IOMD 

JAN t. I 1945 

!-:E::ORANDUN TO JOHN 'd . PERLE 

\>/e have r eceived yo~,;r letter of resignation 

da ted J anuary 27 , 1945. 

In view or your r equest and the !)ressure ot 

your other duties , your res i gnation ie be1•eby 

accept ed. The Board appreciates the services you 

have rendered and your devo t ion t o the great and 

important task ass igned to thie Board by the 

57 

I 

President. 

~toe Secretary ot St a t e 

elf£~ I A-""'-,_, "'''""'-:;)_ 

-(~;..~ 
Secretary or 'liar 

Regraded Unclassified
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EXKU11Vl OfACI OF THE PIESII ell 
WM IINOII IOMD 

WAII.IQIIOM 25, 0. C. 

_Of .. ---- JAN 2 7 1945 

0 

0 

l·IE!·IORANDUK TO BRIGAD IER-GENERAL WILLIA;.: 0 1 D~ffiR 

You are hereby a "loo inted Executive Director 

or the War Refugee Board effective i~ediately . 

We are sure we can rely on you •o carry on 

the 1oportant task ~D&1gned to this ~ard by the 

Pr es ident. 

~~?~ 
...... '""""' " '"" ~ 
c;JP.tM~~-

Secre t ary of t~! Treasury 

Secr etary of \iar 

-Regraded Unclassified
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Januar# 27, l~& 

~ cear .-r . treai<ient: 

Jolln }'ellle, lJirector o! tue Aar •~e£~11 ~>oard, 

u ;you know. t.aa &lao bean actin., !or u u Ula llaacl of 
the .t'roc\.U't iJlant l.lhiaion in w.a 'iraaaur;y cue to the 

reaig,oation o! ;..r. Oll"iw. .loU' • .t'aule felt t!lat he 

wu not a ole to t i Yl to tr.a -.r M.f'~ee DO&rd the ti.M 
it clauned and, theral'ore, ~ .baa bean urging the 
board to a~point a auoceaaor. 

~he ooard offered tnt Direotorahip to General 

O' Dw;yar who waa Yer1 muon l.ntaraatad and wanted to taka 
on the job subject to the ap~roval o! tua ~ar De~rtaent. 
k . !:IU111on gave hia aHronl and ao did Joe llr .. aa 

•• n aa !113•1lt . 

Due to the unfortunate publicit;y in connection 
•ith the raai bnation o! Ar • .t'all !rom the "ar Crimea 
Com.laaion , ~• felt tnat it waa ~ortant to accelerate 
tnt announcement ot t aola 'a raai6Pation and tne aiioint
mant of uaneral O' Ilw;yer. .Utac.o.ed ureto ;you will find 
a cop;y of the raleaae ~on wu 6iven out toda;y to the 

n•••.~~&l'tra . 

'H did not botner to radio ;, ou about thil aa 
•• were oo.o.fi<la.o.t tnat tAla would mut wi'-A ;your heart;y 

&!li'roval . 

11 tn kind n garda, l I'UI&in 

'flw l"rea1cleo t, 

'the lhitt AOUit• 

~oura ainoerel;y, 

Regraded Unclassified
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WAR REFUGEE BOARD 
' Executive Office of the President 

Washington 

FOR RELEA~E, MORNlNG NEWSPAPERS, 
~unday , January 28 , 1945 . Release No. 17 

The War Refugee Board announced today that John W, Pehle 
has resigned as Executive Director of the Board . The Board 
made public Mr . Pehle'a letter of resignation and the aoard 1 a 
acceptance (copies attached)• 

Mr. Pehle was designated Acting Executive Director of 
the Board shortly after its creation on January 221 1944 . 
Later, on March 24 , 1944, the Board , with the approval of the 
President, designated him permanent Executive Director . 

As explained in the letter of ~eaignation, Nr . Pehle 
resigned because of the increasing burden of new duties which 
have been assigned to him as Assistant to the Secretary of 
the Trea sury , 

"'0 

At the same time the Board announced the selection of 
Brigadier- General William 0 1Dwyer as the new Executive Director . 
General 0 1 Dwyer is being returned to inacti ve statue by the 
War Department to handle this assignment . General 0 1 Dwyer ia 
Distric t Attorney for Kings County, New York, on leave, and 
recently returned to the United St ates from Italy where he 
served as Vice oresident of the Economic Section of the Allied 
Control Commiss i on for Italy , with the personal rank of 
Minister . 
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January 27, 1945 

NEMORANDUli TO THE WAR R!FtJOBB BOARD 

I hereby ~ubmit to you my resignation as 
Executive Direetor ot the War Retugee Boerd effective 
immediately. As Assistant to the ~ecretary of the 
Treasury there ha e r ecently been a ssigned to me t he 
supervision of the operations of t he Treasury Procurement 
Divis ion, which i ncludes the difficul t task of d i sposi ng 
of the surplus conswmer goods turned over t o the Treasury 
Department by the Army end the Navy. In view of the in
creasingly heavy burdens i mposed on me by this new assign
ment, I hsve found ft nece11sery to resign as Executive 
Director. 

It has given me deep personal satisfaction to have 
been a part of t~ vital work undertaken by this Government 
to sa ve and protect tbe i nnocent victims of Nazi persecu
tion . While msn,y lives have been· saved ae the reeult of 
our efforts, we have not, ot oouree, met with complete 
success . However, I am proud o f our achievements i~ the 
face of the difficulties encountered. 

I have b een reluctant to toke thi~ action end leave 
the Board because of the i mportant work which remains to 
be done . I no longer heve this reluctance, however , i n 
vi ew of Brigadier- Gener a l '• 1111em 0 1Dwyer'e willingness 
to essume the responsibilities of Executi ve Director. 

(Signed) J . w. Pehle 

Executive Director 
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January 27, 1945 

MEMORANDUM TO JOHN W. PEHLi 

We have received your letter of resignation dated 
January 27, 1945. 

In view of your request end the pressure of your 
other duties, your resignation is hereby accepted. The 
Board appreciates the services you have rendered end 
your devotion to the ·great and important task assigned 
to this Board by the President . 

(e) Joseph c. Grew 
Acting Secretary of State 

(s) H. Morgenthau, Jr . 
Secretory of the Treasury 

(a) Henry L. Stimson 
Seeretary of War 

********************** 

MEMORANDUM TO BRIGADIER- GENERAL VIILLI AM 0 1 D'I/YER 

You are hereby appointed Executive Director of the 
~ar Refugee Board effective immedia t ely, 

We are sure we can rely on you to carry on the 
important task assigned to this Board by the President . 

(a) Joseph c. Grew 
Acting Secretary of State 

(s) H. Morgentheu, Jr. 
Secretary of the Treasury 

(s) Henry L. - Stimson 
Secretary of Vier 

oOo 

' 

G2 
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TREASURY DEPARTMENT 

INTVI OP'P'ICE COMMUNICATION 

TO Secretary Morgenthau 

DATa 
January 27, 1945 

l'ltoN ){r . Luxford 

For Your Information 

You suggested that l read t he Peter Edson articles on 
~The Case i gainat Jimmy Dunn" and then diseuse t hem with you. 
I will be glad t o discuss them at your convenience . Meanwhile, 
I woula like to offer the fol lowing comments : 

1. The Edson articles clearly are in~ir ed by Dunn 
himself . In the first of the articlea, it 1s atated that 
Dunn has been accused of having been pro-1-'asciet, anti
democratic, pro- Franco, anti- Us Gaulle, anti -Soviet, and 
anti-Semitic . Edaon then attempts to rebut only two of the se 
charges, viz ., the pro- lo'r anco and anti-Semitic chargee . Not 
only doe81ii fail to discuss the other charges, but 'llllat he 
haa to say concerning these two matters is quite unconvincing. 

Dunn was appoint ei chief of the Division of ~estern 
European Affairs in July 1935 and continued in t hat post during 
the whole course of the S~aniah Civil War . By virtue of this 
position, Dunn was the ch1ef l~~itical adviser on our relations 
with Spain. In adaition, dur all of this per iod (as 
specifical ly admitted in the Edson articles) , Dunn had t he 
closest and most influantial peraonal relationship wi th 
Secretary Bull . In view of these facts, it ia inconceivable 
that a policy as i.aportant and definite as waa our policy toward 
Spain oou!d have been conceived and put into effect without 
Dunn ' s appr oval or concurrence . Certainly anyone in Dunn' s 
position who was really unsympathet ic with this ~olioy would 
have r esigned. Under the ciroumatances , it i.s r1diculoua to 
at t empt to relieve Dunn of responsibility, as the Edson article 
does, by stating that Dunn was not in Washington f rom June to 
September 1936. 
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3. Dunn's tarticipation in the refusal of the State 
De artment facil hes for the tranariilssl on of messa es 
concern1ng re ugees . e we o no ve ocumen ary proof 
of DUriri 1s respons1bility for the Spanish ~olicy, we do know 
the part he played in this unsavory episode. This whole 
matter is documented by records in our pos§ession and was, 
as you wil l recall, one of the important aspects of your 

64 

fight to set up the War Refugee Board. In the Edson story, 
there is no denial that the State Department instructed our 
minister in Switzerland not to send any messages concerning 
the plight of Jews in German- occupied territory. Edson 
inferentially tries to relieve Dunn of responsibility by Safing 
that Welles signed the cable. And the State Department ' s 
action is explained on the ground that it was necessary to 
prevent such messages in order to preserve the secrecy of 
State Department codes . 

We know the facts about Dunn ' s relation to this transac
tion, ana-Eason' s explanation is ridiculous. 

(a) Copies of the cable in question clearly indicate 
that it was originated by Dunn and Atherton. 

(b) Although Welles ' name was signed to the cable, the 
cable was so cleverly drawn that Welles, if he ever did see it, 
could not have known that it was intended to suppress messages 
concerning refugees. If Welles had known what the cable meant, 
it is clear that he would never have signed it, because it 
campletel7 nullified instructions that Welles personally had 
originated only a few months before, urging the minister in 
Switzerland to forward by telegraph any reports made to him con-
cerning the plight of the Jews. · 

(c) The Edson explanation• that the State Department 
position was based upon the fear that State Department codes 
would be broken is particularly inept since the cable from 
State to the Minister in Switzerland stated an entirely dif
ferent reason for suppressing refugee messages. It did not 
mention at ali the question of codes but stated that such 
messages should be suppressed because they might circumvent 
the censor ship of neutral countries, an action which might 
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provoke the neutr&!a to forbid us the use of the cables and 
pouch. Moreover, the argument that such me ssagea ahould be 
prevented in order to preserve the secrecy of State Department 
codes is silly when it is r ealized that the State Department 
consistentl1 permitted the use of its facilities for the 
transmission of mess~es of American commercial interests . 
In addi t ion, the spec1ous nature of Dunn • s point in the 
cable is apparent when it is reoule d that after the War 
Refugee Board was established, we did permit end encourage 
suoh messages without the neutrals objecting. In fact, the 
neutr&J.s actua!ly co ope rated with ua . 

Edson's code argument is &!so without foundation for 
the simple reason that any re1U8ee messages sent from 
Switzerland would have been para:t>hrased by the Embassy in 
such a W&:f as to change the origmal phraseology. 

4, We have the facts to prove the fabricationa in 
Edson's refugee message story. I suspect that Edson' s 
"facta" in t lie Franco story 110uld hold up in about the same 
way if we had the real facta . 

5. I sh.are your view that we should give Stettinius 
the benefit of the doubt concerning the bona fides of his 
attempt to cooperate with ua and reciprocate fUIIy. .1t the 
same time, I t hink we have reason to go a little slow in 
thinking Ji.nlm1 Dunn and his assooia.tea have changed their 
spots. 

' 
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TheDNews 
JAN 17 1945 --- _....-

The Case Agamst Jimmy eonn 
....... I<D50l< ,,.,, ., • Mriu.) 

W ILEN the Bon. Jamta Clement Dunn wu up 
for Senate Forel111 Relations Committee rati

!ication u Assistant ~retary of State in ehar1e 
of everythin&' exeept Weetem Hemisphere at
fain, a lot of roeks were thrown because of hie 

pro-F~.st &nd anti-demoeratie leanlnp. 
charged with being pro-Franco, anti-de 
anti-Soviet and by intimation, anU-

S::~~i~,.. Beeauee he wu an advisor to former 
S of State Cordell Hull, Dunn wu end-

with ahaping the policy which our 
SJI'Dbl>, 

Wttl: ntVU Jloda.
up. MOll ot the 

senate Rel•Uona ())mmlt-tee'a 
\eS.tJmony Tt&a wen In u~uUte 56-

lion. Dunn m.&de • 'blanket. ClenlaJ 
1.G Ute oommtt~·· ont open ae:sPon. 
ADd he wu evmW&llt conUnnecl. 
wbkh would lndk&~ be W&l fOI,U'Jd 

- sufltr. . . . 
B!lCAUst: ot hll 11<1 pool- u 

bead. c..t llu~n. AfrteaA. Ntv 
J:ut,tm ;and Pat Eu&.tm dJYWons ot 
Ul.t Depar,ment of 8tat.e. It M&f ~ 
wortb wh;le at.ud)',PI hls ttcOrd. 

Plr'U u.ke t..hls pro-Pra.nco ch&f'le. 
Jimmy Dunn ha.a been blfltned tor the 
Amerlcan •m\1 t1nbarco whkh made 
I' Ulopl I<> 11<1\d ..,. 1<> R<...--n 
SpUn. u a mu.lt or •hkb Pranco 
,.. able t.o pu\, Spain ln \he AD 
...,p. 
~ .. ll>o~: 
Tbe Spanish N'IOIUUcM:I brOU OU\ 

on. JWT 10, 1,._ In JW:f. lt:J$. Dunn 
had been n"""" chid or lhe Ill......, 
ot Westem BUroptan AflaJ.n in the 
Depr&rttnfnt. or State and u tuch 
1f'OU.ld be nominally In c:Mrct or deal· 
tnp wtU\ the 8pt.n1Jh aovemment. 
But. ln lu.ne. ttH. Just. before the 
"'votution btoke out. wr. ounn blm· 

..u - .. , will> - uleUI 
o.od -· liO ll>o W.,o dlnle ID - ... .._ ... ....,
trom \Mre be wmt. to Callfomla to 

..... ~ ond dld .... - "' 1 WNhiDIIIO" uniD 8ep...,btr. Whllo 
he ~ IOflt Prtltdtnl Roa~nt:lt. on 
Aur. 22 announoed h.LI own .. hand~ 

I ~~-!_th rttar4 t.o "!!,. 8"D 

.................... .. . ...... 
. . ... .. • , tbJI _.,... ~, '"* • 
Con(t'tliiiM..a adloa. I a A.,_&, 
liS$, Con('l't'SI bad · palled the N•• 
tna&&7 Ad ,. m.a.kJIOc IIDiawf.a tM U • 
,.n ., .,.. to ..,, Mllaert~~t 

OMUI.,., 'l"hJs WU llftn:rt ..... ) J' 

lloo J- ....... ....._.,_ -
" " ...... kf.-e ,..... . .. .,.... .. .... _ .............. "'"_ 
t1oa .tcrNI .. W .... Udlt. . . -
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n1e Case Against Jimmy Dunn 
............................ 

................ , ...... G&wa 
,_, ' ..w. ··- .... -............... --.......... . 
...,.._..whld ~....,. 

(iff«m4 o/ • ....W.J ,.-. 
PIITIIl EDSON la ~ • ;.u,t ot contv.llon 

WJ!EN the Se~at.e. Forei&'Jl. Uelationa ~mi.t- 'f"!"!. Wellu•:.,.,_..,1 U>al U>e 
tee was conatdennr Prestdent Roosevelt a &lll ..,..1e~ent ,... out ot U>a oounlrr 

nominees for assiaLant aeereta~yahipS in the De- whll• the eponlah .,.. oml>ol'fO 
partment of SLate, Sen. Claude Pepper of Florida policy wu belnrJ~ '\.~ 
brought up the iaaue of American policy with n.. ~t..ln~r-Amtrtean -
regard to the~Spaniah revolution and Spanish ~: ....... "'--...., _.,.., th• 
DicLator Franco. onc1 oe lll:ll. 

Specifically, he cited four pAges in Sumner - u. ''"t.:"=rl"!l !:: ,.... 
\Vtlles.t recent book, ••Tite Time lor Decision,., in ~:. ... r 9 7 0 _, W:. 
which the former UnderaeereLary summed up "-...! • ..;.. ., - .. 

ii;;i;ijOj;jiitp;jjj:.;'. the situation by u.ying that "Of all our blind r , • ,_ to w ?' • 
\he most. dlsu· .:.. Dec. H. ...... o n 0 -

~-:-~ ·• tbo --•·• od.-1 II. • W.U.. ..- 1Urtbor u.& - ~ a-·-=-;:_,,!W' on ~ u v. Prelldml hid bttn ln &be cou:o- ~:: _. .;o;. .-.,. .. 
~~- 1o U>o alampode ot pea«· "" .,,_ ~ wu caaal~ -.., Ia .... • .. ....., -

a.c..an1··price ora.ruu.t.ION to Wub· UU. IDMIW't and \be &ate ~ ,.._ a. .t... ... ._ • ~ 
lnrtoo a&. Lbe end or lt36 and the men\ JI>Otfllml,ft wu adyW.na eon... llll _,. ....... a... 
prwure to ~nd taiaUnc neuualltJ I1"NN . lQ Ju ta.or, LhJa acUoo ml&b' ,_a ~"I ...... of 
)talllaLion to prennt abJpment ot ~ ha•• Mppmtd. The • ...._ euUir .,..II'IJJQ' 
..,. to the !J~ RtpubUeatL • • • • I,... .,.. -
for«l. h .p-per read Lbe Wr:Ua pusap WHat' t.Jl thl.a Wt.l t.Jren before &ht 110&. &be- 8paDWl e~ 
whteh 1&11 \.hat. when the senat.e 8tnate ~relan RelaUOns oom-
Portte::n R4!1aUona CommlltN Wed li!IJUee In Dectmber, 1t44. there at011t 
tot 8Late Depertment advltt. u. re- 50me question u CO whu this un· 
cetved l.hla as.attment from We oUJd&l oamed apc.t~man ,...,._ 
a·petHm.a.n: '!'heN wu a hnflh tbat tt •IP,t 

"'V .. are kJ'-c le Jlftkd Uae k I ._ Cle~DUt O.nn, who Ia 
.ae• Wallt.t _, thlJ CMOVJ, &o P"· 11M ... "11 wu MIWI er tbt di.W.. 
uo.t th.. ~·....., ,,.. 'o tnc ot ........_ Earo.-.. &lta.ln. l.r U. 
l.n· ... t•ed la ...... ... ... ..... .... 8 ...... ,.ue, e.Ud ......... .... 
u .... ...t ..crlntlac ..,. .. , u.e lA- • • o.u. bit ,.... _.... ... . .._ 
krat ot · - .... ,..a,e ,,. Lbe ....... 
eaa.c&aut .r &lab ....._Ue lfcbla- 'lbe :DJ'I~ hu now btto deartd. 
U... It ., • ",.,.. dr *II for- An4 whl,. n ma.1 be wsttU t. &UI1b-
...,.._ • • • • ute U. 10 a man WhO bn"\ btre &o de-

~s ........ _: ~~ w e•'- Coo- feDd hlmalf. In \he lntumt at t.be 
-·~ ._ record. U. mual be -.kt &hAl Uw ala\.e<

.,._ bJ an almost. ,.,.,..ntmou• ment eamt frOCD t.tM ~ R. WaHoo 

.... - 1bo -17 -<loa ~. wbo .,.. Ibm ...,.....,, IJee. 
on J&~>. I. tm . ...,.. &topped tun1>cr ro1u7 ot 81&10 ...,.. r- tm .. 111 
arma ah:lpmc:nL to 8pa1D.. hit-~ In 1 .. 1 ..,. CJOUnHioc' to lifO.. 

'I'M lalernee wtllrtt. Wellee ....... rttary HUll. 
.. t.W .... ..._. to l.be ......_&ace ,.._ r.r •o-ojl~tlllttJ' whkll Wdft 
ot .... ~ - F- llaiJ - oa .. __.. aa..J .... Ia -
. ......... ktq "'..... ..... !Mftftf' . ... ,,.. .... lftlcbt ...-r. 

-'I<W:ocieliiileailed1a1• that PrMJ4en' RooKvdt tor ta ~ .. , ...,,. u.. nwW JC111cF 
11 &hll danpr and l.hat when ....._..., .. l U torft!Ot. ...,... li • 

e~nt.ab IJ'ml embarlo ac.t eame Mr, s• u WtU• ..,..............,. 
btm tor llrna\W"t, "be oprtsstd. ln ~.,.,, tUL Ttait wu ala .. ..._ 

rtUn1 t.he deep dbqulet It c•Q ad 
h.lm a.n4 \bt ftCft\ with ~~leb 1le 
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JAN 19 1945 

Tketase Against Jimmy Dunn 
(IMI O/o >eriu.) 

l'ZTI!R EDSON 
.Ficty-four-year-old Jimmy Dunn hq now ae~ 

tied down in the big office in the State Depart. 
ment building, from which he will boss thia 
country's European, Asian and MricaD affaire. 
But a lot ot the thlnp they threw at him when 

was up for confirmation as Assistant Secre
of State still hover. 

that seem to warrant further in
those made in the Senate by 
William Langer. 

years ago, before this country ~rot Into -... Ute entry ln'-0 \be · t« S•llwfb_.. onr tlM: Jl(l'&l.. e1 
101De 151 ~ fi'Ol'A Nlill Ckrm&ft.r. 8 •,.... WdJes. 1.hee lfDda:N.Cn'"' 
Uld funbt':rmore be amt • OlbM &o Lar7 or St.aw.. 
lhe tJ. a. m1ntster ln. Swltatttand. • • • 
_,blm-141tftd-101hlo 
coantr7 report~ on . Nul aU'OdUta. 
'l'bose are pn:U:f aerloua a.oeuu UOn.t 
• bleb.. 1t tnae., would make &eert:tt.r)' 
Dunn not. oo1J pro.N"" but anU· 
llemlU.. . . . 
t'fUlB s&ory or the ~~ rduJ"I 11 oM 
~ ol the 5&d atorlet of the war. U 

wam' c. &51, by the W&J, buL 2000 who 
coc. • lsu to come to c.he Unl\eel SU.t.H 
after t.hey had been checked. and 
oi. 'td by &be Depar&ment. ot JuaUot 
a.s dal.ta.ble dUuna-doci.Orl and Pro· 
tesso"' Nu.r'l.y all or them wt~ In 
aped.t.l daoatr bteauae Uley held ~ 
llUeal pos:lt.lons. Pew or &hem 1'61. 
OUI. of Nut t.errltory, buC. In nt~ 
c.l:adna to~ Cbelr rtmov&l &o UlS. C'OUJ)• 

Lry br Lbe war Rf'IUI« BoUd, a 
numbu of c::abJa bad \o be c.kvtd. 
Ulna the Drtp&rtment or "-&.e. J&me~ 
c. DUM. .. beo4 ot u.. Cllrilloo or 
w.aan .BUropn.n a..flJ.In at &bat Umt. 
lniU&Jecl many or &he eabael 10 ta
pedttAI ll>em. lho lhll W&O no< 4JrecllJ 
bi&-

Tbtn c.me • u.e, ..... ftf' . .... 
_,. r,.. ~ rt:r....._ ...._ .. OlliW"'"'s"'._ __ ... 
a U...t to "'-k the ~rkaa ' 
teere& 01111&. AA¥ ~ c-aa M ....... 
.. If lobe aJIOOillell Hn&en.. et a --.,. ......... ...,. .......... 
wltll &he oockiCI nrUM ol Uaa& ...... 
......,.. ,. Ullt ft!NOftt • • .. 
... Mtll &. tht U. 8. Mtabla' Ia 
8 ... - ........... bl ....... _ 
u.. coM r .. m..- lllftUC• T ... 
...,. cot ... U.t ..... wu . . ...... 

~ 
.... -.., ..... u, ....... .. 

u ..... 8 ........ ,_, •• ............................... _ ... _ 1......,0.. • 

..._, rw tt. •• K._., u.. _....._ .......... ~ .. 

tTUilNGS lib thla haw been Lbro.m 
~ ._.. D\lnn Tf'Pf&tedlJ. MOl to pt. 

at. him. he: UA 10 much aa It bu 
~n &o l et. at. former Sec:ret.uy of 
Stat.e OOTd~IJ Hull or tho ~t. 
Dunn w,.,. HulJ•s a4'Yiau on poliueal 
rttatJona ror aevtn yean and u tloee 
to him u anyone in Wa.shlnJton, Not 
belna able to attack Hull, erltle. or the 
de-partment went aJ'tet DUnn and built 
a IO•CIUtd P:asds1. blOC In the De• 
pe,rtment or State. 

• • • 
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• TREASURY DEPARTMENT 

lRTB8 OFPICB COWWONICATION 

DAft Jan. 27,1945 

to Secretary Morgentbau 

,_ Mr . White 

Subject : Wi t hdrawal of Large Denomination Notes i n England . 

The Federal bas recei ved a confidential cable from the 
Bank of Bngland tba t a new regulation Will be published em
power ing the Bank of England to call in any notes of ~ or 
more . The Bank of' England will call in all 0.10 notes about 
!.larch 2nd, requiring their exobange within the month of ltarch. 
Thereafter, they would not be l egal tender but would continue 
to be payable at the Bank of England . Objects are t o facilitate 
operation of their exchange control and t o reinforce steps to 
deny benefi t t o the enemy fr om looting. 

0 
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OOOKI!IQ CABIZXIRAX SERIAL !10, 233 
January 2.4, 1945 

I"ED3RAL R!:IERVE !!ANI r7 lfr.l' YOR.It 
NEll YORlt 
110. 46/45 

OOWIDEIITIAL F<E KNOll! 

CONFIDENI'IAL 70 

LONDO!f, JA!fllARf 2.4 1 1945 

ONE IT HAS 11<111 BEEN DilCIDED TO SEEit POW3tS liliE!IEBY BANX OF E!DLAND liO'IBS 

at 16 AND UPifARDS IIA Y BE CALLSD Ill 

TWO A NSW l)EFE11SE FINAICE R&lULATION WILL BE PUBLIS!IED TOllO!lRCJ.Y E!IJ'O'IImDIQ 

BANlt r:E' ElllLAND 0~ QIV:O.'O NOT L8SS TR.'H l l«lNI'H'S NC71.'ICE TO CALL Ill ANY 

0 THREE 

NorSS Cr:! ANY DENOKINATION OF 16 AND DY.I'ARDS ON PAniENI' OF THIIDI FACE VAI.tn'la 

ON EXPIRI (F SUCH NOTICE NarES IN QUESTIO.'I WOUlD C£ASE TO BE LEOAI. TENDER 

BUT 'NOULD CONI'IIIUE TO BE PAYABIE AT BANK OF ElllLAND 

FOR PARLIAt£NTARY REASONS VIE SIIOUID ALW/f ABOtJr 7 WEEKS TO ELAPSE BEFORE 

ACTD«l IJNDm THESE PO.I'ERS, FOR YODR .CONFIDENTIAL INFQUIATION ~ OIJR 

INTC:NT ION Tt!EN TO GIVE A MONTI! ' S Nor ICE CALLINO Ill ALL NOTES r:F DENOI6-

INATION at 1110 RRPE.\TOO 1>10 Alll 1\BOVE 

FOUR PRESEI'n' ACTION IS A COROLLARI TO THE DECISION TAKE!! IN 1943 NOT TO ISSDE 

!'URTRER NOI'!S OF 1>10 AND UPWARDS AM> WILL GIVE BA.ll}( CF ElllLAND Sl)(ILA_It 

POIIlmS OVER HIGH SUII NarES TO UIOSi! ALP..EADI POOSE:SSED !'OR !IOI'ES (7 1>1 

AND lOS!! 1 THIS IS PRDIARILY A DOIIESTI C !lEASURE 

FIVn THE IIIPCRl' BAll IS 110'1' REPEAT Nor BBI!ll Lil'TED ~ ro EN/.SL.& OVJIJuEA 

HO~ OF ltO'I'ES AFFt:CT...D BY THESE IGASU?.BS TO DIPCI!T THEil INrO '1'H3 tnrrl'ED 

ICilllDOII FOR l!'l:CHAl'llB. liE SHALL BE Drl'l!Rl!STED TO HlW! I!' JJII HOIDI1138 CP 

NarES IJI'FilCIED BY THBS& IC":.A.StJRES AliZ BROOGJJl' TO TOUR NOI'ICE 

0 sn Fat TOll! IXI'<JUIATIO:; CIIJECT (7 liUSDR.& lf.ll' BBJJ.U TAJCSN IS TO FACILITATE 

OPmATIO'I OF EICHAKQE COl9T!IOL AND TO REit;roRCE STEPS 1!1!ICH HAVE BE&W TADil' 

TO llENY BilllFIT 'ro Tit.: EliEloii P'RO!l Ioorllll 
O. L. F, BOLTON 
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E. s. Grecbe.,. 
Brigadier o.neral 

h:eautiva ottioar, 008Ir 
Paatacca 313 724 !:xtenaiona 
Pom ~28 2216 »67 
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!Ilia .-or ...... t~~~Ppl&MAW MIIOI"eed• dated 2.} .leaa17 19451 

1114 repwW OA a ..U.C tit.b turiMr tea....-. on 2S .IIDfArTo 

1. IA &&11111'&11 the o--. nre o\1'1JdAal,J ailllilar to t.hoM ot Ula 

•• _... CKbere reported 1A pnnou -h.e, 

2. 'lila - ot.ated t.ba\ t.b~~r had a IealiA& ot 1..,._ b7 beinc aa 

the ba. troD\, tbore - WI'¥ olMI'll' aot. ~ aU-\ ettwt. beiD& -

clwnocl. llalnwr, oa \1M whole, \1M Uip.Naaon ~\ ~. aot wu bettor 

UlaA t.ba7 bad Olql&Otocl t.- 1fh&\ t.bO)' ba4 hoaa'cl Clll tho ot.bar oicloo 

J. 'lba biaeat 11lJ.A& t ila wori:oro aU eJIPl'O&aocl aa i o\arest 1n wu 

aa\beAUo ad u.&11lhl atonea. The¥ ' •lll'oaW cMillbt. u to wbat ~ 

I"Nd 1A t.ba ~ ..ad ap1.o &Del ap1.o aabcl tor a real at.a'--t. ot 

taot.a UICl -t.acl '1&r7 oooorot.a ..ad !!p001t1G Hiatt, ukiAI a&IJtl ~••Uoao 

1Aoludio& ,PUUoularl.T about i.odJ.nchaal atorioa who wro rola\1- ot 

t.!Miro. Ill a ~ 11-aber ot ~. Mt Clll4 ..,_ be\ ~ -won 

llu.ll attMW &Dcl oriocl about ao.a ot t.ba ttoriM t.ol.cl. 'ftlq wn a,pu' 

~ dnplJ' s 5 a .... 

4. 1bo ..a ror ..U.\iD.al. ... .,,_ wu obrt-. !h1o .. ~. 

al.Mr an .al.1 II¥ MPIICM\ bu\ II¥ aotul ollaw taUoa. lor ore,. a, at. 

&llwoocl \llare ..,.. '" icllo liAia ~ i t. wu ot.at.acl oollld be 1a JII'Oclllow 

Uon In& tor l ack ot li&Oj)Oif1lro 

S· !be opirl\ ot _, ot t.bo pluto was &OOcl• H-wr, \1M tea 

Ula\ -' to DoVel\ all MtiMI'.M ~ ot U\aaoai.M 0.-....n 

--· ' OlliS lobo~. 8a1a O'f'SAI...S 1\ool.t 1a - ... - __,. Mil loft 

a "W7 "ell '"' 11a1on. I\ - 1a lllarp -W'U\ \0 the ped MMp=eat.-

labor nlaUMo MW 1a Ode .... lllld ol IW.N 1o tile 6iob 3onioo C.. 

-· "' Wdo te.. 
6. Ia _... • Ula 1a- blo s 5 d ot tile ~ -

tM .. ~- 1o ..,. an. , ...... , • .,. ........ .,. 1111'41. .. t!tel '• 

• ••nut .... 111&\--- -'U.C lliMolt .. •'"' 1111 oa- ' 
1a Uu ~ ..,. 011111 ... ~ -- - kiM ~ .. .... .., 4.Sd .. 

llllow wu\' • ...._- • ' ut ' • iHuo i.nQl....t a\ UW - t.n 

\ala\ tt.&Mo ft\ WU Ula\ tWill I., ·-•to 4loilll WU\ llo WU t.olAl \0 dD li!r 

1111 a..-\ 1a u.- ~ -· ~ Uda1t -- Ula .tM\ \AU tile .,., 

- \lw .... Q p'&\ 1a to MD ._. laO I tile ..U WIIC \aiiJ Jlt.l\ OM 

to !l&ft Ida oM.J tile _.r *icb oao ll- to Ida. 
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To AU II 1 1 'IIV1•11Dh 1 .. IUC b7 ~\ \bq oellecl tbe • 1111 

JM• et ··'11•1 •·"·· B1q 1a..t • 1dM eo • ..- 1IIDI'It .. imol.,.. aDCl 
w b•C'nd 1\ wu auoll ·~to aalla a reu.t ot ..,.ait.l•• 'lllo7 ..... 
parUcularq iaplaou ~ to' -. a-.ro• 001111 w om 111\rioaoae ot r-. 

e. .U.l tel\ tll&t. \be t.rip ... ..u ~Uo om that. 1\ bad 'beon 

belptlll t.o procbloUoo t.o haft tb-.. ••t. tho oor.karo tirst.-baDd. Tt1117 tel\ 
tho t. oi<lilar t.ripo ob<*lcl bo ~ aDd u1cl 1\ wouJ.cl be balptlll t.o ban 
JIIICI'O eolclt.ere oaretulJ¥ .alonod om t.ba\ u _. ~t.lclllarl¥ i.aporbnt 
\o lla'M ooldio" 'llho bad oonoacl 1D oa.ba\ 1D t.be Pa.o1t1o lboa\or. Moot. 
ot h - a\~ pl.ua\8 taU ttl&\ wac~ ... tllJ 1!ar wo'lllcl bo O'fV 

8lld \!Ia\ boa \ inl Japaa wo ul4 bo a "pwobooo_.•. 

Copae te a 11r. ?owr:sc 
Col. OGir 
Col. o•arw~t 
Col. lloullt.oa 
Soo. IIN'a-\ba 

a. s. a. 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON, D. C. 

Honorable Henry Morgenthau, Jr. 
The Secretary of the Treasury 
Tr easur y Department 
Washington, D. C. 

My dear Mr. Secretary: 

27 January 1945 

The attached radiotelephone message 

was received by us last night from our repre

sentative 1n Bern. 

I am fon;arding it to you as being of 

possible interest . 

Respectfully yours, 

Attachment 
I 

RESTRICTED 

l 
Lt . (j.g . ) , USNR 
Asst. Executive Officer 

v 

' 
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RECEIVED IN PL A IN TEXT 

P.E ~TO l t~TtD 
l . We ere now receiving aome 1n:to=1;t on v1hich I believe 1B 

authentic wi th regard t o the background or t h6 July 20 glot against 
Bitler and the reasons for ito failure. 

It wee pri mari ly e p~~t by military meu, directed along milit ary 

Q.nea. l te auoooee dapenolad u pon the LOOVsJ.aent or troops ond t he eaizu.re 
~ osrte1n ot retegio objsotivoo, parti cularly in the Berlin area, The 

plen looked etti o1ent on paper , but in a ctual practice it foiled t o t a ko 
into aooount the poltoe aspects ot the pr oblem ood the need tor opood 
end t 1tl1ing . 1t overlooked tbe 1'vot that, in No zi Gerlllllny , t t \".os 1110re 
iMportant to sei ze end eli minate e f~, key men thepto toke poe aeaoion ot 

' 

e tor~roes wi t h e regi ment ot troopo . Of course, tbe fc ilure t o kill 
Bitler was on a lmost t at ol 1.'10'1·. for the plotters ; but tbey bod hoj'IOd t aot 
they oould out Hitler's means of oolllllunicetion with t h o outsi de JOl'ld t or 
auttioient time eo t hat they could s ot os tbougn he wore dead, even thougb 
t.bo bomb i teol! \ ';a s not etfeot1ve . Bo•1uvor, l.oere ogain t here ~e a f a i l ure , 
end tho s enerel ~bo ~oe aup?Oeed t o bl~ up tbe comroun1cot1oQb oontor at 
llitlor 'u hoadquarters lost b i o nerve a nd did not sot , 

Apparently shortly bet oro Jul y 20 t\.o earlier att0111;>ts on :Hi l.lor'o 
lito bad boon pl anned by t he some eroup . One felled early in July booouoo 
llitlOl' lett tho r> l ece i n .Munich ~;hare t l.oe nlot V/83 to be otogod, A BOOOlld 
attempt o t tN, daye betoro July 2 0 oloo t a iled. beoauaet tho genorol .,,l.lo \ ISS 
to p l aoo t he bomb had a nervous collapse , Be lat er waB e1110ng tbono ,·.loo 
wero hll.Jl6 . Tllo YOUJl8or ottioera, pe:rtioulorly St outtenbe rg, hod the no:rvo 
t o proceed, but by tbe tiow J ul y 20 oe/118 the nerves ot ell tho per t i ci pnuts 
b.ed reached OX' passed the bl•eok1ns poi nt, end there ·:rea no clear d1roctill8 
be lld . ~teut'tenbare; f,os too ;you4e; and too Junior, ollll tbe older generela, 
whi l e not laok1Q8 in courese , laokod energy and deol sion. 

Anot.ber o1' tho prime r eoaono for t.bo t oilure woo the tUD.dowontel 
divoraeooe ot views as to (}erl!lllny 1 a futuro oouree &llXliJG tho olot. t erc. The 

C"''unger a nd tDOre e otiTe lllBn tor tllo most port favored a pro~Ruooien ool• 
t 1on end bolleved tbst.tbdf hod , tllrousb. oon~act ~tb t.ho So7dlit~ ooc-
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mittoe, aom8 ho9e that tho Wohrmuoht would not be co~pletol)' disaraed 
al14 destroyed., und that Cftrllllln)' llllght get u reasollolblo puoe. 'Dla 
older und aore oonsarTotive purtioiponte in tho , lot still looked to the 
W11stern ...ot~ers,althoush their j,)OSition hod bean v:ealcenecl beoousa they 
h od received no enco~~cesant or hope trom elthar nmerica or 1Aglen4 
t.Just, it their O)lot v .... s successtul llJI4 the)' toraad u new goverll111811t, 
the uttituda tef1urd Gel'ladD.J ~ould be in BD.J U J a ltered. 

2. A. recent c.rrivol tr.>a Ge.-D,J gives us the lmt~reaaion ttu.t 
IIWOT Geruna ..re tendlng to turn to Rlual~a rather than to the t eat, 
beouuae the)' teal tha t Ruaalu hue un econo311c nae4 tor Gel'lat.l\7 und is 
interested in having the Genwn taotorias \'orit, awn thoush the;r .. -orlt 
11 laloat eolel)' ror Rlloaiu. !l4 the Ooruna, thls 1s a better prospeot 
than OO!Il)lete une:a!)loyment oDd loolc ot r a"f . ... terluls. 'Cleae Oora&na 
teal that both Ji.Dglan4 u nd •• -aeries vltn. the western Gel'lllJn il14ustr1ol 
tore. 110 ooaapet1t1ve und huYa no interes t in rebuild1l:lr, it. Both 
the intenaive bo:U106 ot thls .;rea, us a1at1nct 1'r<llll the t81lure ot the 
Huaai~na to bomb upper~ileai~a, und various t~lans tor the destruction ot 

Q the Oorlllbn illduetrldl urea, 11 uch ~a a the :iort;enth~au t~lan, huvo strengthened 
this impression in Geraaor. 

The Gerllll:ona realize thut the HQssl&ne l"lll be hurd t oslailusters, · 
but ot leust the)" teal thut they 'to"lll be taslclllastera , ho dll she 
sUIU 41reot1on to GerDWn econo:Uo Ute. They teal th~at the ~nglo-
:>~~xona do not lcrun Ylbtlt they v.~>nt as t ur us GeraaD,J i s concerned und 
thut there ls leBo hope or o rehab111tc t1on ot Cermun economic l ite in 
the Osmun a re11s ocou;>iecl by the .. ne;lo-daxone. 

,.u~n. 
llare is .. aWIIICry of 11n urticle ltbiob raoentl7 uptJOt.red ln the 

fi1bqge B L!:yeunne about the j\QStr1tUl reslst&nce :IIOVOliOllt. There 111"8 
ncrea8.1.ii.8 llWil era Ot peo,le t .bo buve decided to \".01'11: act1Yel)" tor the 

llberat.1on 01 .. uatrlu, despite thelr nuturul alce.Pt1o1aa otter. all their 
experiences ainc:a 11018. Durins thla Y>ur , the Gel'i811ne hoive hold oonatantl7 
to f1eht reYOlutlo~ry ug1tet1on 811100C ~Oril:era, 1ntallec tuols, wnd 
otticers 1n .. uat.riu, The repressive a eaeurea or t.be Gestupo huYe been 
brutal ulld terocloua, but they had no :110re s uccews tbon 1n the res t ot 
oocuplad .i.lll'Ope. lor mora thun " Jeor Pt-rt1aen groups huve been orgun.
lzed 111 liiOUDtt11nolls regions 1n Tyrol o.D4 C:..r1nth1e 1 but theJ han no 
sr ... t strength ul14 a re 1nsutt1c1ently unecl. They ~Are l1v1ng ln d1tt1-
cult olrc~t.noea end cannot think or risil:1ne pitobecl bottles. tbe7 
neYertbelesa cont.1nU~Sll)' ha2,;1er the lict1v1t1es of the Genwna throll6b 
constunt aebot.ge, dl14 more t.Dd 110ro troo.l)s, aorely naeliecl elsOY.here0 

&re requlrecl t.o ..-ut ch theee l)art1suna. 
( 'Dla :a1l1t&r7 uctlrlt.1 ot these groups l s spor a41c 0 us tha7 ~are 
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widely dispersed in the GIIDWltal.Ga, bllt t.heJ aleo \l9rl')' on 9Ql1t1oel 
aoth1t1aa. Their leedera realize that 1t is ext.r81Ml7 illlportant that 
a Wlitad front be formed before the arriYal ot .AII6lO-~liiOA or .liuaaieA 
troops, whioh would afford a basis upon wbioh a proYiaional goYerlltlillnt, 
to be OhaJIBad with the 'detenae ot Austrian intareata dur1D& a dittioult 
period ot tranaltion, ooulcl ba toraud. AP"1'8HAtl7 this obJaotln has 
bean reoohad toda7, attar lons naEDGthtiou. The soolaliata of tbe Lett 
aDd R18bt, t.be Chrietian .:looiaUatit, 'The Be~&arnbulld, the Vatar1aandlaoha 
.rrc11at, and the 1A61t11111sta, 1110at ot "111110111 llaYe abandoned ttl• idea ot a 
returA ot title llababurss, have, aooor41Jl8 to a recent report, aotua117 
auooeaded in oreat1116 a Wlitad front and eatabllahins a utioDBl oom
lllittee ill V1allll8 on Deoa.aabar 1.&. This proYlaional goverDMAt llaa an 
a:~:eoutiye ooWloll ot tl•• 111.8111bere alld tour oo.111111.itteaa ot tl.ttaeA 1118111bera 
in o111 ot which OilS will deal llfith lllilita%'7 a:rtalrs, tala saooDd wittl 
eoo11011110 attaira aDd food sup_pl:y, the tbizd Yli th 1Jltol'llllltioA, and the 
fourth 'foith Dlltioll81 education. '1'ha essential teak ot ttlill olaDdeatlna 

C: 'EDGVeramant will be primarily to UA1t7 aillta%'7 and political raalatanoa, 
establish oontaot with the ~let, J'renoh, aDd •• Dglo-Su:xon allies, and 
aapeoiall7 to iuure the Sltiatenoe ot un independent aDd demooratio 
Austria. 

It ia ~possible today to define the atruoture o1' this state 
whioh .. uatrian ;»ttriots .. re endaaTOr1118 to build on the detaat ot the 
'third Reioh, or to aa7 v·hllt role it wlll pl117 in Cent-ral l.llropa. 

tioweyer, oertain oonoluaiona oun be drawn from tala ·diaousalona 
ot J.ustrian 814181"11nts. Moat Austrians h~tYa detinltelJ diaoardad tha 
idea ot tba restoration ot o great Danubian state uDder a Bababurs. 
Tha7 110 loJl88r draaa ot JoiniAS a oontadal'lltio~t the south Ge1'11181l 
Ca tholio states. Their attitude t<noard hU!If!;tl%'7 Yi nr7 reserYad. The7 
era bet tar d18i)osad toward CzeohosloYakia, us is Jaaot..n 1'r011l the attorta 
ot tba .. uatrian Aaaoc1Jt1on tor Cooperation with CzeoboaloY~~ia alld the 
Czeohoalonlc ;.aaooia tlon tor Cooperation v.1 tb Jtuftrie, both orsanlzad in 
London in la4l5 t.o tllld tba bases ot a oloae polit.loal aDd aoo,aglllio 
entente. lor Allst.ria, Czeohoalovald.u v.ould be a tie v,i th .i'blalld e.Qil 
.Kuea1a aDd, ~:tter haYillS arraJl88d eoo110lll10 .:~sreema.ats v;ith BU!If!;tl%7 aDd 
••ll•ciall;r .Til60al&Y1a, AllBtria oould otter the Czeoha uooaas to the 
£dr1dtio to the port o:r Tr1eat.e, perbapa int.ernatiollltllzed. 

'l'basa are aU pluu tor a re.mu:t.UtN. The -t. illl{lortant 
thiag tor the Auatrian todaJ ia to attlrm the Sltistenoe ot un Aust.rlen 
nation baaed on. tra41 tiona thll t are dot those o:r German;r ulld oapa bla ot 
reslliniAS pol1t1oal ulld eoo,aglllio equ1l1br1u aDd, st.ill 110ra, to damn
atrata. l17 part1o1pat1116 in the atnsgle apinat the Third Raloh, tbut 
they hav-e tultiUed the oolldltion praa-t.ed to tbll!lb7 the re;~reae.atat.l't'ea 
ot the three sreat !'owers ut the oont .. enoa ot liOaoow. 
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WASI.tcnOH 2.5, D. C. 

My dear Mr. Secretary: 

I am pleased to send you herewith a copy 

ot the r eport ot the WRr Refugee Board tor the week 

ot January 15 t o 20 , 1945. 

Very truly yours , 

The Honorable , 

The Secretary of the Treasury . 

Enclosure. 
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Report of the ~/ar Refugee Board 
for the Week of JM.~tf!rY 15 to 20 . 19•16 

COOP.EAATION OF SWISS A!lD SWEDISH GOVERN:U:NTS 

'lie cabled Representative l·lcClelland t hat pri vata r elief 
agencies in this country which aro hopeful of being able 
to arrange large-scale escapes of r efugees from Nazi per 
secution have expressed doubts as to whether the Swl aa 
Government is willing to continue to pe~it a flow of 
refugees t o enter Swit zerland without limit as to number. 
We asked hiQ to inform us of the results of any i nvestiga
tion he might find it necessary to make in t his connection . 
At the same time , we authorized him, if he should consider 
it useful now or at any time in the future , to emphasize 
to Swiss off i c ial s that the assurances p reviously given by 
this Government, concerning the maintenance and evacuation 
of r efugees !rom enemy persecution admitted to Switzerland , 
were not res tr 1c ted to any particular number o t persona and 
that continued Swiss coooeration in tbie humanitarian en
deavor by permitting the- entry without regard to numbers 
o! all euoh refugees who may be able to reach Switzerland 
woul d bo gr eatly appreciated by the United States Government . 

lfe sent a cable to Representative Ol sen in Stockholm, along 
the linea of a message to Representative HcClelland outlined 
in a recent report, requesting that he visit the Swedish 
Foreign llinister and urge that con tinued efforts be :nade 
from now on , in view of tbe increasing danger to Jews in 
German- controlled territory , to keep the surviving victims 
of Nazi persecution ali ve during the coming stages of 
hostil i ties i n Europe . 1/e enumerated the largest known 
concentrations of J ewe in Axis territory, i ncluding Camp 
Bergen Baleen with more than 9, 000 inmates. We aoked that 
he make clear to the Swedish Foreign Minister our view that 
f r equent and extended visits of Swedish Consul s to p laces 
and regions where Jews are concentrated constitute one ot 
the moo t effective means or preventing their fu~tber ex•er
mina tion, as proved in Budapest, where the presence o f 
Swedish personnel appears to have been instrumental in 
saving many l1vee. We r equested Representat i ve Olsen to 
emphasize to the Foreign Mi ni ster the mounting evidence of 
contusion among looal German of fioials and their increasing 
accessibility to psychological press ur e to dissuade t hem 
fro~ carrying out the extermination policies ordered by 
central German authorities and t o urge that f ull advantage 
ot t h i s state ot mind be t aken, through unofficial as weLl ~s 
official channels , in the interes t of saving lives . It wao 
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pointed out that we are seeking unremitting pursuit of the 
suggest ed activities on the part of the Swedes as long as 
the danger lasts and not one-ti~e acts of intercession. In 
view of the perilous situation of the Jews in areas which 
the Germans may soon have to evacuate , and in view of recent 
repor.ts indicating the effectiveness of publicity and other 
forms of psychological pressure upon German officials , we 
aloo asked Minister Johnson and Representative Olsen to make 
special ef forts to increase such pressure throuJh all channels 
available to them. 

By way of specific action, we suggested t hat the desirability 
of delegates of the Swedlsh Y. :1. C. A. and the Swedish Red 
Croso being stationed in or sent on extended visits to Bergen 
Belsen, to assist in the distribu tion of the large number of 
relief parcels recently reaching this ca~p with their assist
ance, be urged upon theoe organi~tions. 

1·/e also cabled Representative :-lcClelland r equesting that, i n 
view of the large number ot relief parcels recently reaching 
Bergen Belsen, he urge upon the International Red Cross the 
deei rability of having en Intercross delegate stationed in 
or sent on an extended visit to the camp to assist in the 
distribution of such parcels . We indicated that this suggest
ion to safeguard the lives of the camp inmates i s made in 
line with our r ecent reouest that Swiss and Intercross 
efforts be redoubl ed to 'protect the remaining Jews in Germany 
and German-occupied territory in view of the increasing 
danger threatening their survival . 

To our Legations in Bern and Stockholm and Representative• 
MoClell~~d and Olsen we cabled our understanding that the 
Swiss and Swedish ~inisters in Washington , at the request 
ot a private organi~tion, are transmitting to their Govern
men ts requests that Switzerland and Sweden again appealto 
the German Government to retrain from further exter~ination 
and persecution of the Jews remaining in German- occupied 
territory . 11e suggested that 1t be indicated to Sw1u and 
Swedish officials that this Government would welcome an 
appeal along such linea . 

SITUATION OF J E\iS IN GERMAN- O COUP lED TERRITORY--AUSCH~IITZ 
AND BIRKENAU 

Representa tive !>!ann cabled us that representatives of the 
Czech Government and various Jewish groupe have approached 
the Russian E~baesy in London, pointing out the possibil ity 
that , as the Red armies approach the camps at Auschwitz and 

0 Birkenau, the Germane will make a last- minute effort to 
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exterminate every one in these oampe . They urged that the 
Russi ans try to reach the camps at the earliest possible 
moment and that the Russian Government endeavor to provide 
every possi ble means t o protect the oamp inmates from last
minute slaughter at the hands or the Germane. Representative 
Mann was informed t hat t he Ruae1an Embassy proa iaed to f or
ward the reoueat to Moscow. The s ame groupe approached him 
urging that the War Refugee Board send a cable to Moscow 
requesting that the attention of Soviet authorities be 
directed to the matter. We im~ediately cabled our Embassy 
in Moscow, pointing t o fears or a German massacre of Jewish 
and other survivors i n these and other camps in tha t ar ea 
prior to retreat , and a sking that the urgency of addreGoing 
suitable warnings to Germans in those l ocalitiee by radio 
and pamphlets be suggested to Soviet authorities . Our 
feeling t hat, i n view of the nearness or Soviet forces , such 
warn ings by them wou.ld be helpful and effective was i ndicated. 
The Embassy was asked to raise with Soviet a ut horities the 
ma t t er of t he f eaaib1lity of t heir taking direct measures 
f or the protection of camp i~matea . We further reques ted 
that, ae an indication of whether the Germans ar e continuing 
t he i r policy of exterminating t he remaining Jews previous 
to retreat , the Embas sy endeavor t o ascertain for us whe ther 
t he 60 ,000 to 80 ,000 Jews reported in Lodz a f ew months ago 
were found alive • . 

From the United States Legation at Dublin, ~~e learned that, 
at the reques t of a member of the Dail, t he Irish Government 
addressed an i nquiry to the Gover nment of Germany concerning 
the rumor that t he Ger mans intend to exterminate the Jews 

~1 

in the camps at Auschwitz a nd Birkenau . The r eply or the 
German authorities was that the r umor is pure invention 
devoid of foundation, and that if the camps should be a~andoned , 
the inmates would be evacuated. A cabl e was sent to our . 
Legation at Dubli n asking that this Government's appreci at i on 
of their humane activities i n the matter of t hreatened Jewish 
inmates of German camps be conveyed t o the Irish Government. 
In this connection, and in view of the nearness of these 
camps to the front, we asked that the Irish Government be 
advised tha t it would be greatly appreciated if a f urther 
communication oould be dispatched with the greatest possi ble 
speed to German authorities , informing t hem t hat their reply 
t o Ireland has been noted by the Government of the United 
States and t hat t he lat ter accordingly expects t ha t Jews and 
other survivors of these and other concentration , detent ion, 
and labor camps in Germany end Ger man-controlled territory 
will be kept alive by German authorities . 
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Eu.ACUEES FRO!~ BERGEN BELSEN 

\'le notified the \'Tar Department and the United Nations Relief 
and Rehabilitation Administration that plane f or the possii:a.e 
use of the refugee camp at Philippe ville , i n connection Hi t h 
t he removal from Switzerland of 1!352 evacuees fro m Bergen 
Beleen, should i nclude the initiaL group of 320 persona who 
reached Switzerland from Bergen Belsen in August, making the 
total nurdber of persons involved 1,672. \1e were i nformed by 
Assistant Secretary of 'liar l1cCloy that messages are being sent 
to appropriate officials 1n t he theater concerning transporta
tion arrangements , but i ndicating that if they so recommend , 
consideration will be given to arranging accommodation for 
these· refugees at some camp other than Philippeville . 

Representative 14ann advised us that he has taken up with the 
Refugee Section of the British Foreign Office the question 
of admission of these refugees into Palestine, stressing 
t he urgency of the matter. 

JE\'IISH REFUGEES IN SHANGHAI 

Information reaching us !ron private sources t hrough our Lega
tion in Stockholm referred to a message cabled to the King of 
Sweden f r om Pale stine r equesting that Swedish protective 
passports be given to certain rabbinical groups , representing 
a part of some 20 , 000 Jewish refugees in Shanghai, and that 
Sweden send a vessel to evacuate t hem. After an investigation 
undertaken at t he request of the Swedish Foreign Office, the 
Swedish Consul in Shanghai reported that evacuation from 
Japanese areas is impossible . From the same private source , 
a later report contained information, somewhat at variance 
with the first report, g iven by representatives of a private ~ 
organization who stated that they had discussed the matter 
with the Japanese !Unister in Stockholm and were given to 
understand that the Japanese would interpose no obJection 
to the departure of t he rabbinical group from Shanghai , 
provided their reception in some neutral country could be 
guaran teed. It was said that the only practicable route for 
them to take is via Russia, and the assistance of the United 
States Government 1n obtaining Russian transit visas was 
sought. 
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According to int'ormat1on obtained t'rom private so11roes 
in the United States, Jewish ot't'ioials in Palestine have 
received a message from the Vatican to the effect that 
the Japanese Government agrees to the removal of interned 
refugee rabbinical scholars in Shanghai as part of an exchange 
scheme. This information ~1ae cabled to l~r . Hyron Taylor at 
the Vatican with the request that he ascertain prec i se facta 
regarding the matter and cable us such information as he is 
able to obtain. 
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O>TSL 1/0. 31. 

Information received up to 10 k.~. 27th Jan. 1945 . 

• ·wi.L 

l. !ior11odan Waters 

22nd . One of H. M. Submarines torpedoed 5,000 ton 
ship and probably sank escorting Trawler off Stavanager . 

2 . Home Waters. 

26th. Ono of H.M. Frigates tor pedoed in Irish Sea 
by 0- Boat which later sunk by ships 4th and 5th Escort Groups. 

J, Medi t erranean 

One of H. M. Minesweeper damaged by mine off Ancona. 

MILITARY 

4 . Western Front 

!' r>uthern Secto.r..;. West or Mulhouse heavy f i ghting 
continues but ~ituat1on little changed . North of Strasbourg 
enemy launched series or attacks against u.s. 7th Army in 
Areas Haguenau and Ingweiler where penetrations of 1 mile 
wcr~ made but counter a t tacks largely restored position. 

on wide 
Gqntral Sect ~~ ' o. s. Troops made further advances 

{.ront. 

2 to 3 

5· 

... 
Nor~horn Sector: British and u. S. Troops advanced 

miles ~ . E. or Hoingberg . 

3astern Front 

Last Prussian Sector' From the East Russians have 
captured Lowenhagen (12 miles s . E. Koenigsberg) while to the 
"//est having b;r-pessed Elbing they have reached the sea by 
capturing TolAemit thus cutting orr East Prussia completely, 
<>:: f:estern Flbnk thi s salient corridor widened by capture 
: .,r1enberg (s.s :;:. Elbing) . 

s .. nth 
:>outh 

Central Secfor ; Further advances made North and 
of Poznan ond a so North and N.V! . of Breslau. Further 
im~ortan: centra t!indenburgh (N.S. Gle1w1tz) captured . 

Sout e Sector t Some progress made West and N.VI . 
Ko~1ce n~i e fut• or blocks Budapest ulso cAptured • 

\ 
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6. Western Front 

26th, SHAEF (Air)l 550 offensive sorties (5 Fight ers 
missing) flown and good results obtained by 32 Mediums on 
CUskirchen Ra 1lway Bridge while Fighters report destroying 
80 Railway Trucks , 140 MT and 10 AFV . 

? . Mediterr anean 

25th, 3?3 Fighter Bombers and Fighters (4 missing) 
operated successfully against communications N. Ita l y and close 
support targets. 

8 . ~ 

Night 23rd/24th . 19 Liberators laid sea mines off 
Penang. 

24th. Transport Aircraft flew 503 sorties . 

HOM# SECQRITY (to 7 A.M. 27th) 

9. Rockets 

26th. 9 Incidents r eportad . 

Night 26th/27th . ? Incidents reported . 
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WOIWI'I 

WINCHELL: 

J..JI'!W!r 2!! I 1945 

Tho J'orgona Journnl t onturln& Wnl t or Yincholl, Mr, 'finchcll 

Vhoao taaouo ooluan nppoora in tho Now York DB1ly Mirror nnd 

other novapt~pore of ~re thAn 35 mllion r ol\dora h broUfll\t 

to yeu by Jorgone -- tho lotion t or eott , onooth, ro!lt'.ntio 

hnndo, 

tn thia cold wont hor , I think everyone ahould hAve n lnrgc 

'bottle of il'orgona Lotion tucked nvoy, 

Oh, I novor tuck a~ rrr Jergone, I koop nn extl'O\ 'bottle in 

tho kitchen too , ao we ' ll •ll uoe it r ogul orly, I hAte rough 

hnnda,. 

Do uao 70UJ' Jorgono lotion r ogulnr}7, Thnt helps pr ovont 

rough hnnda, 'Bocnuae Jergono turniohea 'boaaty protectnnta, 

softening ooia t ure for your okina. Such olnplo hand enro, 

llo troubleeoao etiokinooa. lor tho aoftoet, 1\dorn'ble hnnda 

b e aure an4 uae Jergena Lotion, And nov to the ed1 torlnl roon 

-- and Wnltor Winchell, 

Good eveni~ Mr. nnd Mra . North ~nd South Anerio~ nnd by abort 

wave ovoraeaa -- let• a go to proaa. 

I'LASK - L(IJID)ll - The Buuinno nrc nov only 95 a ilea by lnnd 

froM ~erlin, Oeranny, which aeana nbout 20 oinutea to 'Berlin 

'by 'boobar, 

W ztll - .l.aerlcan pe.trolo hnn renched tho tovn ot Me:doo 

34 r:tiloa RV!IT froa Ma.ni ln. 

(l«ll!l) 
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P!i.JIL !L.J!B('R - Oonornl ICaeArthur reports the deatruetion of .., G 
11 J np t •.nke in the Olnrlc l'iel d a r ea I'm the copt ur e of 4o 

big J np guns plus gr OJ\t euppli oe of Jnpnnose food tmd ectuinDent. 

STOOICBOLM - Swodieh nOWIIP'\pera oatiant e toot t><e n.illion 

Oemnn retugsea are now courill8 into Berlin in their d eopel't'lte 

nee to escape ths &Tellltill& lbaeiana, !lad oftic i&la uoet them 

w1 t h an order to •ova on o r el ae, 

SAli· ~OISCO -- Major Richard Bong who haa the record- 4o 

Jopaneee ~lanea - and hie fiance will be married in San 

J'ro.noiaeo on February the eleventh, They will honeymoon in 

movie town. 

HOLLT 'OCD -- A1 Jolaen 1e rapidly mendin2 f rom h h emergenc:v 

oper ation, 'l'he star 1a out of bed for the firat tice toda;v 

but ati ll confined at t he Oodnra oi Lo~~~on Hoopitnl, Roll~~od 

11!:\f YORK CI'!'Y - - Mayor LaCNaildia todo:v warned eating pl~~eea 

in New York 01 t:v that viola tion of mentleae Tuesday and Fridays 

ia linble to mean forfeit of t heir Bd, of Health liconaea, This 

a eane o abort cut to t ho poor houee, 

CU'lRHl, IICI?m C.AIIOLIW. - - The I} men hnve a rree ted Virgil Fred 

Burgooa on caet,pod federal priaonsr, He escaped from the 

reformatory a t Chillicoths, Ohio , but the r ,B, I , never etopped 

looldng f or him, He was finally Apprehended loat Thurado;v 

night , na eacnped 18 yeara a.go. 

OOVEli01!1S ISLI.lfD, lilili TORI - Because of t ho eoncluain truth , 

atartl i~~ in ita coa~letoneaa , e o offer ed by the F.B. I . Tom 

Olnrk of the Dep• rtment of Juetica wil l demand the deat h penal ty 

for the t"o aaboteure &fter a throe day triELl , Tho tr16l s tarts , 
on Oovonor' • I eland on Februa17 the second, 

(JliRI) 
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BFmlli' THE Ill'l'JI!ll.lTIOIIAL l'liOliT • • PAlii S -- The Genoan General 

Staff 1l f1!1>t1nc a 'brilliant defensiTe var. llo lon«er do the 

Germans trade life aerelT to hold on to conquered territor,. 

At &AT coot, t he llazi a are keeping their armiea in t~ot, although 

a battle of annihilation ~ill etart at anT moaent in Enet 

·Prunsia, Tbie meana that the GermPn a~ ia fighti~ a holding 

action &gainat Eisenhower, But it ie retreating in cood order 

before the Rued ana, At thie time, General :toe 1e Bitler' a 

etron«eet e.llT. 

l-IOSCOlf - Out nua'berinc the Germans four to one, the llueolRna 

han nearlT 230 dirtdone in ac tion e nd 10'1 in reoerTe, The 

Ruuien commander in the field to watch 1a Maroh&l l!hula:IT 

now attnekinr, in the center, Remember that name Marehal 

Zhuko v - - 'because he is the man Josef Stalin hae picked to 

succeed himself vheu- ae - end - if. 

llEllNE - SIIITZLERIJJfl) -- Time 1a on the side of the United !lations 

l!o pot1er on earth can step the clearing skieo of apring. Then 

nev Allied rocket equ1poed airplanea, I s~id airplenea, each vith 

a terrific firin« povor will make r-erman collllllllicatiou 

illpoaei'bla, Tha creatUt Allied inTention Of thio ..er - the 

rocket equipp.,d airplane. 

PEARL HARBOR -- 7roa Auetre.lia to the Aleutians ftnd from 

"ene.aa to Hone long powerful United Stetee fieeto are p rowlin« 

the Pacific with but ono o'bJeoti Te-- to bring the Jnpaneee 

na,.,. into antion. AnTone of three Allied forceo 1o nov capable 

of a general action with the entire Japaneee fleet, With oTer 

fiftJ thousand abip a of &11 kindo, our !fa'f')' at aaa h enn more 

epeot&elllar than the Ruuian araies are on land, 

(MOD) 
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IUSUlJC-'.l'OJ, D, C, The YOte on the Heney "allace con!il'll8tion 

•arks the complet e ahov4.own in the Democratic party, A roll 

C4ll vote will be demnnded, This manna, lndiea ond gentlemen, 

thAt the Demoer&ta , vho are againat the Preeident, and Mr, 

"8 

Wallace, 111\lst stand up to be counted. :rev Demoor&tio me~~bers of 

Concreaa, north of \be MaeoD-Dhnn line, and veat or the 

Mi oa1aaipp1 , can hold thalr aeata in the next election without 

the aup~rt of Wallace &nd J.D.R, It ia rerorted tonisht that 

the Poet Oftico in 'laehingto'\, D, C. is rocoivi114 somo or ita 

hoavioat 'llllL11 in ita hiatoey onr this eontronrey, 

A'I'TI:!Il'I O!l MR At!D !IRS \fAR BOND C'mt!!R -- Beoauae I receiYed too 

many l ottera asking •• about rumors r egarding vnr bonda, I aent 

the:o t o the United Statee' 'l'reeaury, '!'he rumor, obrlouely pla.nt 

by eubverslve agents oyer here , i o that our aevingabonda would 

net be redeemed in accordance with their terms, As I suspected 

theae rumors are baseleae, The Covernment propoeod that banks 

be pemitted to redeem aarlncs bonds only to calm the fears o~ 

gullible people vbo tell tor ouch 'bunk that they vou1dn1 t be 

redeemed, So, pleaae, unloea it i o obaolutol:Y neooaaatT, do not 
t. 

rade11111 your war booda, '!'he Treaauey Department concludes ita 

letter of aaourance to me ae followo: "By making known the true 

facta in your column and onr the air, you could do 111\lab 

to diaeount the wholly unfounded rwo:or , 

Dil TORI: - '!'he big town 1a bubbli!lf; w1 th pbll tial acti rl ty 

~n oYer thh yean 1'1/lht for m&yor, CoTenor Devey 1a aaid to 

be leaning toward LaOWt.rdia for mayor, and beli ... e it•or .,, , so i a 

'riu:u>QilT Hall for LaCuardi& aa United Statee Senator, Hia Honor 

who o1111a a very big piece ot' a illineey, 1e keeplnc bia plana 

under it, 
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llEit YORK CITY -- Michael Todd' s new &how, "Central Park" which 

opened l s st night i a the talk of New York today, The tine music 

and the story of old :!few York make the show •central Perk" a 

membsr of the Okle.home, Showboat hit parade, accordiJ4!: to so"" 

of t he critics. 

NEW Y~RX CITY - Mrs. Franklin D. Roosevelt will atten! the dinner 

~o Heney l·!allace at the Hotel Commodore tomorrow night. Henry 

J, Ke i ser the ship-builder will alao sneak, There are no more 

seat•, with over three thousand requests crowded out . At the 

affair, Mrs. Roosevelt will read a message to Heney Wallace f rom 

the President, 

l'IASHINGTON -- Highly informed but 'CUIOfficinl o:rpcrte believe 

that Moscow's drive on Berlin i s byp~ssing largo citi es, It is 

believe that Stalin is driving directly· fc~Berlin wtth the in

tention of putting up a government of the Captured German 

Generals. They will then cell upon Germany to aurrender, This 

is an unofficia l theory of Moscow' s tacti cs from your r enortere 

own sourcea. 

THE IITTERNATI 0!1AL ROGUE 1.5 GALLERY - Blackmail di vi eion - 

Ladiea and gentlemen: Dr. Mex Il~er - I L Gil E R - a Nazi 

leader i a a t pr eaant in Stockholm pleading for a soft peace. 

Hie uncle whose last name is Schmitz, an executive of I. <'. 

7arban, the famous cartel executives! Thi s Il .ner got hie 

Job by juggl1'4!: informetion to Hitler Pbout hie uncle Schmitt. 

Blackmailing both his unclB and Carl Bott , the inventor of 

nitrogen compounds, Dr, Ilaner made trips t~ South America 

and Japan to start 1'r&Pa&anda agm~cloa ngainet the United 

States. He now knowa that he has set himself up on the wrong 
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b(ree nnd 1e looldnc for bertcan fools to help hi• 

change enddlea, Thia aeries of expoeeea vill continue to keep 

Amerlci\D bueineu con on the elert. llevare of thio rodent, 

Mr, end :.tra. Aluriea, He'e on our country' e blacldilt and if 

you deal with hi& in any w~, you are pledf;int; fo r an awful 

lot of hard luck. 

THE IllTERIIATIO.AL R'lau:l ' S GALLERY - :SLACK JACIX DIVISION --

Thh man '• nllJIIO 11 Philip ia.rl Xreud:, He 1e the general 

l'.eneger of I 0 , Perbin and the board member of the <lormnn 

Ford Com'!>MT. Ho believe a in terror - - · 

'l'hie Xrnu~'l. nn able ent;inoer, is elosel:y connected with the 

Geetal'o ..orldng di rectly vi th Rimmler, r.-..ucm gained hh high 

~osition, and holde it yet, because Ge~n manufacturer& are 

afraid that he will hftve their children ~dnepped, He is now 

endeavoring to r,ivo himeelf a pro-American nppearanoe , Remember 

his nnme -- PhlliJ) Karl Kro.uoh , and stny e\<ny from him and his 

ngenta, Ho hea robbed and swindled e.a many Americana ae ho 

bas hel]:ed kill, 

A REPORTER'S REPORT TO THE NATION-- Under my eonatitutional 

prlvileco, 1 declare nov, in my opinion, t he German war 

crtminal.e ooay eaeape punhhment, Nld thet our own St a te Dept 

is lart;oly at fault,,,,Vhy, for instance, hae not the See, of 

State, even eeta'bl1ehed any kind of a eourtf 'Why haven't we 

officially named tho Nazi War cr iminals t~at elaoet ovory 

school child knows ' Wh¥ does our own Secretary of State heaita 

to bring before en American court -- the officore nnd mon who 

machin&-r,unnod h ol oleu and diearmod Amertc~m 1lrieonor o of worT 

I charge, too that ourS ocretary of State he a abandoned the 

ailitant poaltion of llr , Hull , and hes failed to atato the 

b ertcan poaition . ... boc~>uoe - of hie n"" end Wltr1ed 

adrtaore do not vant atJ;f, l!ut I do know, and 111811¥ fore1p 
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¢O~?uapondonta knov -- that the murdorere of m&nY American boya 

atond en excellent chanoo of getting awft¥ with t heeo murdora •• • . r 

on tochnicalitiea-- that I balieYe worr furniahod by t ho atnto 

dopart=ent, I belie•e, too, t hat it is tho duty of e•er.r A 

American to etand by t ho sraYoa of our 11111rdorad aoldiera,. •. 

Thero toro , thio ia to r eport to tho wounded men right now 

in th1a atudio and to their ldnfollc " t home -- that it 

Mr. Stott1n1ua can face a ahowdow .. . . I can ahow uo t he 

appeaaol'-iafluence - vbicb hna infected ou r State Dopart01ont , 

And now, Mr. Ben Grauer and company for Jorgona Lot i on , 

I'll bo bnck in a fla8h, 

Mre, A, - . Gleaacox of To~• agr ees thst it' s a good i dea to 

lcecm nn extra bottle of J orgena Lotion in thr ld t cbcn, She 

vrt t ea ··--

'·"1th tho 8hortagc of domoatic help , I'm doi ng a good deal of 

unaecuotomod housework, ond my hr nds become unbearably rollJih, 

llothing aoo=od to iltLt.•'> thor: until 

' lhet d id !(To, Glaaacox finally do for her hando f 

I bo rro••od aome of oy buaband'e Jcrgona Lotion-- yea my 

huobGndo, Ro uaos Jorgona fer after shnving -- and in on un-

believably short timo, rq bnnda 11or e soft &nd amooth and 

comtorto.ble, !l.w I lceep an oxtra bottlo ot Jo rt;en' o on 

t ho ld teho·n &belt, 

It your hr nde feel row:her than ·rou 11ko, troot them to thh 

olmoot ·rofoaa1onnl hondcaro -- Jorgono Lotion givea, Soo how 

soon they'll look char.i04 and feel doair oobly soft. Doctor• 

knov. To bolp ill-uaod tldn boco:oe lo•ol7. aanr doe tore I))Oly 

tt<O apoc1nl ingr ed1enta both or -.b ich nre in ;rour J e rgona Lotion 

Easy to uao, No diaagrooablo aticklneae, Pri ced 10 oonte to 

a dollar - ~l•e tnx. Only always uoe Jergona Lotion, And 
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Wow bnck tn the E41torinl Room of the Jersen 1 a Journal and 

Val t or !linchell, ••• 

DONDOI -- "British bombora ba?e hit tho ok1 trail for "Berlin 

agaJn tonight, The Ckman radio varna thc.t oneey bombers are 

hoad1114 for "Branden'bu.r& pii'Ortllco, It moy be tbo aocond 

auccouin attack on tho ro!Q&ee-pncked Ool'IIIUI capital, 

Moa<cuitoa cut looae with two-ton blockbuatora lut n1A)It, 

LONDON - A Oorman broadcaat luis Just atlJDittod that tho 

lhlaa1on Army 1a almoot in » r oal.•u lind Koenigoborg, 

LISBON: -- Portugal bAa banned the oho•·ring of a film which 

ro't"GGla oor.~e of tho war aoti'litlcs of tho J', 'l , I , Tho banned 

oicturo 1a tho March of Tiao' a '"'1'hc F,'3, I. J'ront•. 

Oh, rloo ~rooale of Dayton, Ohio: It io a nloaaure to anlute tho 

omployoos of the Inlnnd Manufacturing Division of Oonoral Motors 

at Dnyton, ,.vbo, thi s wopk, did not stop their wnr work to 

colobrnto t heir two millionth carbine, but began producti on on 

tho Jrd mUUon! 

Mra, Robert Holly of Pro?idonco: 

MnJor » o•·loa waa 111, but 1e fine now, He 1a not going to r oUr 

Ho r e t urns to tho radio for Chr¥slor in early epring, 

Mra, »o•aio ~illips of 7ort Lnuderdole: 

Da?Oy Leo, tho little boy vho ant on All J olaon 1 a lop in the 

pi ctur e "SonDT "Boy• ia nov a pilot in t he South Pacific, 

R, V, "Boucua of Cincinnati: The indicted !lrnoat llahurat 

montionod by 1110 r ecently Who ""' r arely a t his trinl v1 th tho 

othoro in tho moaa sediti on onao -- but got himoolf a job as 

a w.itor a t a hot el in "aahi r~~;ton has since b oon dhchar &ed. 

Bo 1o nov voridruo:, howo?Or in "oat Pala Boach, 

Regraded Unclassified



''l . CHELL 

0 

0 

-~ 

And thrt , Lndioa and " ntlcecn, vinda u ~nother Jercon1 a 

Journcl, unUl noxt SJJ14AI¥ nieht , nt tho Yery 51\DO Uao, 

Until then, nnd vith lotions of loYa , I romain, 70ur Wow 

1 ')3 

York Correspondent -- 'lolter Wineholl, who rot>inch you to Join 

tho t.!aroh o! Dimoa, Ro.pp;yllirthd.lly, Hr, Preaidont, •• I wi sh 

I could udd my romo1ning onoa - - t o ;youro, 

Goodnieht, 
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SECRET 
WAR DEPARTMENT 

OFFICE OF THE UNDER SECRETARY 

WASt41NOTOH, D C 

Januarr 28, 194S· 

Honorable ReDrT llorgentbau, 
Seoretary ot tbe Treasury, 
lluhillgton, D. C. 

Dear He111'7t 

I am giving you a copy or the letter I aa 

nnding to Laucblin Currie 1n r egard to Srltzerla.Dd. 

RPPter 

El>clo1ure 
Letter l/27/45 

Sincerely yours, 

~. 

SECREl 

Robert P. Patter son 
Under Secretary ot War. 
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S~RET 

U liN alM .... laW tM~ & JIIMp&l JU ldta.rlad Ia tha 

... "-r pa'1od s.a Ia - ~atenn. .. .. -~ - --~ IIMrlllc tb1a 

'- -u- tl ''II - - lrlll r I I U tllq p&l'ainet Ia N IQSIJI 

Qw il' with tM •'-rial wlttl wbSAib to ~ - tile -· 

All tlloM .u.., ~ hlta.rlud, baft .-.ppe~ belpiiJI 

a-.,. ftaq 414 tb1a 18dlr pre._ troa u. till- hpee et 

Q ..... • bal •t lleNW- .._ .... Ia tile - et 8111ta.r~ • 

.. an -sa-t ill&\ lt Ill 1 " Ill applW to the hlMJ ttl&~ U.., 

llbftl ... IIM.Nd tha~- ...,.. ... wUl ba t'lara1aW "' .. - wUl .. 

aU 5 W ai'OII Al UM '-ri.'-7 W tlieSr lllrierl •hll U.., IW, 

&141&1 tbe Cha: . .. Ia IU'l'7lac • the wr liT _.. ot upaa k a .. 

"'' t haU.l\Sae. Ba.1a ,.u., wUl llbar'Ua the - .. - u. 

u .. ., .. _,,, •• 

.... 
Copy to llr • lleClo7 
Copy to llr. Jeff 

·~:rwn. 

lll!iDe<tl f!OJIBRt' I'. PA1'T!RSo!l 

lelllri .... ~--......... ...,.r ... 

SECREI 
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O.&JLB !0 JXLIOA!IOII, liDII, J'Oil IICCI,JLL+'l); 111011 1Wt .IUIJO:U liO.&RJl 

~. tollowtac 11 tan ot pran ral ... • 11aue4 b)- ll0llr4 oa .TaaWll'7 28, 

U46, IIIUIOUCin& Mr, Pelll.a1 e redpaUoa ae lzeouUn Director ot tb. 

lloarcl, aa4 \he appoiat ... at ot llrtp4ter-Oaaer8J. wuuaa O'llw)-er ae hie 

eQCoan orl 

·~· War llat'CI&" lloar4 anaou oe4 t<l4q t.hat Jolla W. Pelll.a 

ba4 Ne1CM4 ae lzecuUTe Director ot tho lloar4, ~. lloar4 aa4• 

puliUo ll.r, •elll.a1 e letter ot reeipattoa aa4 tho Boar4' e aooeptaace. 

•xr, ~~bla'wae 4aetsaa te4 Aottac lxecuti?a Director ot the 

Boar4 ehortly athr Ue craattoa oa .TaaWUT 22, 1944, Later, oa 
' 

March 24 , U44, the lloar4 , vUh tu approftl. ot tho Preet4aat , 

4aal«D&te4 Ilia peraaaent lxaoutl?a Director, 

".la azpla1na4 1a tho l etter ot r e etpatioa, Mr . Pablo re-

elcn•4 lleoauee ot ~h• 1ncraae1a& llur4aa ot naw 4ut1ae vhioh h••• 

bean ue1pa4 to hia u .laeietaat t o tho Sacrabl')' ot tho !raaeul')'. 

• At t ho , ... tiae the Boar4 aanouaca4 tho ealaoUoa ot 

llr1ga4iai'-Oaaeral WUUaa <nlw7ar .. tho aaw lxaouu,.. Director, 

O.aaral 0 1DvTar 1e 11•1&& returned to 1aact1?a etatue liT tho War 

Daparteaat t o haa4l• thia .. upaent, General 0 1D¥7ar h Dietrtct 

s AUon•T t or liqa Count,., Iaw Torlt, tn l••••· aa4 reoentlT re-

tor halT, with tho panoiUil rank ot lllaiehr.• 

rouovta& h penoaal troa i'ahlal 

I vtall to tU:a thia opporluilltT to &QNaa to you JIC&l& rq panoaal 

&PPr•c1attoa to r the ascallaat writ you haTe 4oaa t or tho lloar4 4ur1DC 
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the period I aerTed .. lucuUTe Director. I aa eo~14ent that Ge11eral 

0 1!lw7er can re}T on JOur eonUnu.d eernce and dncUon to t he vorlt of 

the •oard, 

!HIS IS 111111 :B lllll ODLII •o. 388, 

l:i..O 

Sua cable ahould be .. nt t ol Kanll, I.ondon (Vllll LO!rDO• OIBLII •o. 40.) 

Olean, St oekhola ( lliB S!OCDOIJI CDU •o. 300.) 

K&hlci, Jakara '(Vllll AIUliA ODLI 10, 140) 
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COPr !I.Q.f..-
co~ cssr 

OPTEL No, 32 

Infor mation r eceived up to 10 a .m. ~~th Jaouary,lb4S. 

~~ 1. Morwesion w~ 2 or H.M. Cruisers intercepted thre • 
estroyers ~rgen which wero damaged but escape• 

under cover shore botter ies into Aspo Fiord. 

2. &ost I~~1es ~4th. Aircraft from 4 H.M. ships attacked 
oil re nerl es Pa lembank(Centrol Sul!llltra)., while Cighte: 
attacked airfields. Domo1e wos done to power house,3 
crude oil distilleries~ two distillati on plants and 
many other bui l d ins. ~nemy fichters intercepted our 
stri~ng force Rnd \~ woro •hot down with 6 .probabley 
destroy4j ' while 34 were d•streyed nnd ~ damaced on 
the srouna . ou r losses 9 nircrart . 3. Eneoy qtyack on Sijlee1ng. 27th ~ Norwegian tanker and 
one U.S . ship t orpedoed by U-Boat in homebound Atlantic 
convoy in Irish se3 yest erday but both ships reached 
port . 

MU,I T0 RX 
4. Western Front , Southern Sector. First Pr•nch krmY has 

advanced to wi thin ~miles N. E. Colmar. 
Central Seotor In ardennes U. s . t r oops now only 2 mile 
from German Border East and North or Clervaux. 
Notther n Sector: Li ttle octivity on 2nd British Army 

Fr ont but patrols r epor t numerous villages and strong 
points .vest of River Roer hold by enemy. 

5 . E9s$ern Front . Russians have 
ilvanced nearer deep 
defences in Mosurion ond repel led attacks by 
encircled Ger~sn forces attempting break out. 
Oentral sec tor : Posen and Torun now encircled while 
rurther south Oawiecim and Sosnowiec(S.E. and East or 
Katowice) captured. 

6. ~· Coastol Sector : ¥yohaung captured and new 
landing m.de Chedubo Island. 

Central Sector: Greoter part railway tram 
Monywa t o Myinmu now cle• red. 

7. Western Front. G?th SHAEF (Air)• Fighter bombers and 
fighters ~7~ operated Northern and Central Sectors 
dropping 134 t6ns nnd destroying or damagi ng 500 toad 
~nd r ail vehicl es. 

~. ~. l3th Libera \ors 46 attacked Amarapure(lO mila• 
~Manadolay )dropping l~l tons and causing several 
large fires. Other Liberntors 10 destroyed 2 bridges 
on Uoule~ein/Ye R>i l woy. kircrart 339 (missing 1 . 
Fig~ter) attacked enemy positions and airfields in 
krokan , Central Burom and North S~an States, with 
mainly good result s. 
25th and ~6th. SUpar Fortr esses 6S successfully laid 
1~ t ons sea mines otr Saiaon in Camranh Bay and in 

Slngapor e 11!\rbour. 

HOKE SEICURIU (To 7 o. m. llbt h) 

&. Rockets ; 27th, 4 incidents reported. 
Ri&ht 27th/2&tb. 5 incident• reported. 
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Hl!Jr : 

0 · D: 

Hello. !'!ello. 

Hello , Henry . How art you? 

Oh , I ' m pre-tty good. 

This is Bob. 

How a re you? This ie Henry". 

\1e ' re still tnjoyi ng tho se f ine auol ee , Hrtt . 
Daughton And I . 

"A'onC.erful . 

·.>/ell , now, say . 

Yes . 

"low , t hP t all the i n ternp tiona! orobleme are 
e~oothed out ~nd s~ttled , and th~ oer~ect chor d s 
a r e r eetored be twe"n HPnry l'lallace !lnd J esse 
J ones 

Yeah . 

... . a nd we ' v £> go t no f1r:h t on th E' H11, abou t 
11 1;or k or fight " . .. . 

Yeah. 

. . . . I t hought -r.sybe t"" t ~·e m1e:h t diseuse wl th 
7ou about do1r:t: SO'll!'th1ns f or =Y :ood t'riPnd lUlls 
Kitchin. I understood t hat Secrotary Daniele 
talked to you about it ·,:hen he was her e. 

Tha t ' s r ight. 

And what - - whPt do you think about thrt , Brother 
!·!or gen thau? 

Well , Br o t her Doughten , I . ... 

J us t one second until this bell quits ringing. 

1.~ell , we ' v e- b£>£>n k i d of looki ng into it . 

Well , I' ve bPen wor~1ng on that for about five 
years. 
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(Laughs) 

And, of course , I don ' t w~nt to become a ?est 
or a nuisance about it, and if we can't find 
out -- if t here' s eome r Peson why we can't do 
anything f or him , why , I want to droo 1t. 9ut 
1f we can, I ' d like to . His father was such a 
wonderful man and I have such gr eat confi dence 
in his ability , but of course , the oeoole down 
in t he Deoart mPnt know his practi cability better 
than I do . 

Yeah. 

And availabi l ity and all that, but I ' ~ awfully 
anxious to do something for him if I can, that 
is prooer and right . 

·~ell , suo;>osi ng you give me about twenty-four 
hours . ls the t too '11\lCh t1~e? 

Yeah, that ' s -- all the t1me you '"ant __ befor e 
I suggest t hat per haoe you'd l ike to talk to 3id~le 
about it , the Attorney General . 

Well , I ' ll .... 

Tha t ' s where· he is now, you know. 

"'e is? 

I understood that Secretary DaniPlS talked Wi th 
the Attorney Gener~l and with ]~u , too . 

Yeah. 

He talked to me about 1 t lihen he we s here. 

Yeah. Well .... 

1/lell·, j ust whenever you look -- r un it down, why , 
you call me whenever it happens to be . There 's no 
r ush about it but I would like fo r -- if we ca n do 
somet hing , I'm ver y anxious t o do it. If we can ' t , 
why , I don ' t want to keeo annoying somebody abou t 
it and t aking uo their time, if we can ' t do some
thing a nd if 1t 1 e not righ t to do something. 

·~ell , you never can annoy me. 
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'(ell , I t":ank you , but t":ere 's no use taking 
up your time about a futile matter. 

Right. 

And you check on the· ma tter and see . 

I'll check nnd I ' ll give you a call tomorrow. 

Thank you very kindly . 

Thank you , sir . 

Good bye. 

L4 
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GROUP 

Present: Mr . D. W, Bel l 
Mr . Gaston 
Mr . White 
Mr . Gamble 
Mr. Haas 
Mr . Blough 
Mr. L,ynch 
Mr. Pehle 
Mr. Luxford 
Mr . DuBois 
Mr . McDonald 
Mrs. Klotz 

H.M.JR: Herbert? 

January 29, 1945 
9:45 a.m . 

MR. GASTON: I haven't anything , 

H.A!. JR: Mr . Lynch? 

MR. LYNCH: I have nothing, Mr . Secretary. Mr. 
O' Connell has a bad throa t this morning and asked me to 
attend. 

H.~.JR: Do you have anything? 

l:!'R. LYNCH: No, sir . 

H.M. JR: Robert Doughten just called we up. He 
oidn 't say anything about a tax bill, and nei ther did I . 
He eaid for five years he had been talking to us about 
Mille Kitc4ia, and he said he didn ' t want to bother me 
any more. 

Josephus Dani ela talked to me about the vacancy on 
the Board of Tax Appeals . Is there a vacancy? 
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MR. BLOUGH: I don ' t know. I thought they had all 
been fill ed last spring, but when we looked into that--

H.M.JR: Is it in Haas ' department? 

MR. BLOUGH: Largely O'Connell ' s . 

H.M. JR: Also Herber t Gaston ' s . It i s pol itical . 

H.M. JR: Suppoainf, Herbert Gaston, I told him I 
would give him some k nd of an answer tomorrow. Doesn ' t 
Biddle have something to do with it, too? · 

~'R . GASTON: They usually take our recommendations . 

H.~. JR : Coul d you gentlemen let me know before 
tomorrow? 

MR. GASTON : Yes . 

H.M. JR: It is getting slightly embarrassing. 

Affi. GASTON : He has been trying for twelve years to 
find a job for Mills Kitchin. 

MR. BLOUGH: That is the man--

MR. GASTON : he is Claude Kitchin ' s son . 

MR. LYNCH: I know him. 

H.M.JR: Did anybody see any publicity about General 
O' Dwyer? 

lffi. PEHLE: There was a small pi ece in yesterday's · 
Star . 

H.M. JR: That certainly went f l at. When did you 
give it out? 

~. PEHLE: It was given out before four o' clock 
on Saturday, probably around two. lt went through 
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Shaeffer ' s of fice . It was on the radio yesterday, too, 
and I will get all the clippings on i t. There will be · 
same. I also talked to the New York Post, so I know 
they will have it. - - --

H.M.JR: The Wonday morning--

.. -

.! t. r 

YR. PEHLE: It ~as out in time for the Sunday papers . 

H.M.JR: Is there still a Brooklyn Eagle? 

MR. GASTON: They stil l publish it . 

H.M. JR: I wonder if they ran it . 

Well, Herbert, supposinf I look to you on this Mills 
Kitchin- -that is getting a 1 ttle embarrassing. I didn 't 
tell him rou had two vacancies, Assistant General Counsel . 
(Laughter) 

Vlliat is the matter with Mills Kitchin, anyway? 

MR. LUXFO!tD: lie has been looking for a job twelve 
years . 

MRS. KLOTZ : He said, "Is t hat a restaurant, or a 
person?" 

MH. GASTON: v.ha t kind of a job is he requesting? 

MR. LYNCH: \'/hen I knew him in Justice, he was in 
t he Tax Division, in a fairly routine job. He was arguing 
tax cases in the Court of Appeah--Federal Court or Appeals . 
He had been there quite a long ti.me. 

H.M.JR: Well, I am sure we have people that •re no 
better , Look at them all look up. If the shoe pinches-
well, anyway, Herber~--how far dld I get? 

llr. Gt.mble? 

YR. GAltBLE; You sent me a letter fran Bishop 0' Hara, 
and if it is all right with you, I will l et the A~ answer 
it . That is all their doings . We advised them against i t. 
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H.U.JR: How will I know the answer? 

UR. GAMBLE: I have him over in my office now, Sanford 
and--

H.M. JR: Can I say I referred this to the lrmy? 

llR. GAMBLE: Vie can have the Army aend us a copy. 

H.U.JR: The Biahop sent me some marvelous postal cards 
of pin-up girls, and he said they objected strenuously to 
using these postal cards to get boys to buy bonds , I sent 
a memo over to Gamble saying, "What are we fighting this 
war for, anyway? • 

MR. GAMBLE: The Army came to us and said our postera 
weren't any ~ood for their use. They said they would like 
to use them 1n the post exchanges where t hey congregated 
in the camps. They wanted special art work, eo we got Tam 
to do same art work. These are much better than the originals . 

H.M. JR: Better or worse? 

MR. GAMBLE: Sane enterprising fellow out in Cleveland 
wants to submit these to all Army camps based on the little 
miniatures . We sent these miniatures fo posts all over the • 
world, and the fellows said, •These are wonderful; send us 
a million of them. Instead of posters, send minatures." 

MHS. KLOTZ: Who is going to answer the letter he 
wrote to you? 

KR. GAYBLE : We will answer that, .lira. Klotz, and 
explain to them how 11e hapvened to do this. ~t we will 
let the Army answer this directly, because we brought up 
the matter of chapldna with the Army. Bishop O' Hara ia 
in charge of the rratholic chaplains for the Army, and the{ 
assured us we need not concern ourselves with Army chapla ns 
in regard to these requests for posters, 

H.M.JR: I have got to answer the Bishop as long aa 
I keep my skirts clean. 

Did you hear Durante on hie program Friday night when 
he said a fellow called md he aaid., "Listen, when do I 
aee the postal cards?• 
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So you can send him sane of these . You will get 
some good publicity for the Army. 

. 9 

MR. GAMBLE : Vie sent two of these posters back, the 
two we finally made up . Vie sent them back to Petty three 
times to get him to put more clothes on the girls . They 
would give in, but not enough, so we had to send t hem back. 
It took three trips to get the posters,finally . 

MR. GASTON: They had just gone so far. 

MR. GAMBLE : It is the beet art work they have ever 
turned out, either one of them. 

H.M. JR: Accent on art. 

MR. LUXFORD: Vlhy can 1 t we have some in here? 

Affi . GAMBLE: The only other thing I have is, I have 
these men after the meeting--Levy. We would like to di s
cuss the February 18 date for the "We The People" show. 

H.M.JR: I don ' t know whether Bell agrees; they were 
going to have me be on on the 4th of !{arch, which I didn 't 
want to do. I wanted so:nethin~ on bonds to get across to 
the public . I had better do l t two Yleeks in advance . 

MR. BELL : I ~ould like to ao it this week . I would 
like to have a month • 
• .. 

MR. GAMBLE : He meant a public broadcast . 

MR. BELL: Would you wan t to announce anything you 
want to do before that broadcast? 

H.M.JR: I think it should be done by the 1st of 
February. · 

MR. BELL: I would like to announce it not later 
than Monday of next week. I should think the broadcast 
could come then, not closer than thirty daya; it would 
be March 1. 

H.!!.JR: I want to circulate here a little later on 
the first reall y good article that has ever been written 

Regraded Unclassified



0 

0 

- 6 -

by me about me . It ie really by a man by the name of 
John Meldon . I ~ant you all to be sure to read it . It 
ie really very good. It talks about, actually Morgenthau 
is one of the so forth, and so on, and so on. It ie in 
the Worker, which is published by a man by the name of 
Earl Browder. It is really quite an excellent article . 

MR. WHITE : What is the medium? 

H.M. JR: The Worker. 

MR. WHITE: The Daily Worker? 

1 '\) 

H.J:.. JR: You all have to correct me--it is the Worker . 
It is Earl Browder's paper . It is a very excellent article 
on Jiorgenthau. 

MRS. KLOTZ: Is that you down in the corner? 

H.A'. JR: It is the best article , I am glad some body 
appreciates me, even if it is Earl Browder . 

MR. GAMBLE: That is all I have , 

H.M. JR: I in1agine you people in War Bonds got the 
story in the Worker. 

George? 

MR. HAAS: The only development I have to report ie 
the three-month certificate curve is down to point f ifty
six. Before it started going up it was point forty- six. 
The top was point seventy-one . ~hen you wrote the letter, 
it wa~ point sixty-eight . It is the general situation th at 
has improved it . And one interesting development is this: 
Currency in circulation thi s month would probably show a 
decrease . Normally it decreases in January, but since ' 41 
it has always gone up. Maybe they heard about the con
ferences we had here . 

H.M.JR: Mr . Bell made real headway with me this 
morning. V.e came to an agreement in advance of seeing 
these forty-nine super- salesmen . 
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MR. HAAS: I hope you don 't get frozen on some of 
them . 

H.A'.JR: !.~r. Bell is ready for Mr. Gamble end his 
cohorts. I told him he better move fast , otherwise 
Gamble woul d say, "The basket is all printed," knowing 
how Gamble operates . Now Mr . Bell is ready for you . 

MR. HAAS: 9n that whole thing, I don't know where 
Dan is, but we weren ' t in agreement the last time we 
talked together . I know that . 

H. AI. JR: I asked Bell that, particularly, and he 
said what we were talking about--

MR. BELL: ~ne three-way drive . 

H. M. JR: 'Xes . 

MR. BELL: No, George came up with another suggestion 
not going quite as far . 

H.ll. JR: lbere is nothing settled, but I like what 
Bell se.id. &.It, do you? 

MR. r~MBLE : We start from a good point; we don't 
like the three-way drive at all . 

H.M. JR: Well, don ' t let's put t his meeting into 
that, but--

MR. BELL: I am going to talk to Ted this afternoon . 

H .~ . JR: The sooner, the better. Vlhen you fellows 
get the edges rubbed off each other, I would be glad to 
see you . Get rid of some of that Hollywood bloom. 

KR. Gll:BLE : Some reporter came into rr.y office 
Saturday. (Laughter) 

H.M.JR: What are those two things, mental association? 

KR. GAMBLE : She .,. told by Federal Reserve in New 
York it was all settled that there was going to be a three-way 
drive, which is what they wa.nted. 
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H. !J .JR: VIall, as far as I am concerned, she v.orks 
at arm's length. ~Laughter) I get it all secona-he.nd. 

I.:R. WHI'IE: It .may be she has a bad cold. 

H.M.JR: Those remarks, Mr . White, should be for 
efter working hours, according to your own formula. 

All right . I think you know. Keep an open mind 
after we have decided what we want . (Laughter) 

l.rR. PEHLE: I understand the Mead COIIlJllittee today 

.,.., 
- '· 

is going to release some surplus propePty scandal involving 
RFC and Mr. Jones. That is the thing Pearson was hinting 
at . 

H .~ .JR: I was worked into oold sweat last night so I 
called you up. I just wanted--

UR. PEHLE: I heard rumors la st week that this we.s 
going to he.p~en . Needless to say, we can always have a 
feVI of thew. 1nvolving our ov;n shop . 

H.M. JR: ~hat about tnis free lance of thi rty-five 
super-duper in t elligence men that were supposed to be 
~orking on Procurement? Wa s that ever organizea, Rerb? 

.t.!R. GASTON : Oh, yes . 

H.M. JR: And they are working? 

MR. GASTON : Yes. John will know more than I do. 

H.M. JR: Have they struck an,ything yet? 

MR. PEHLE: The only t ning they haye been working on 
is in the New York shop where there are difficulties; how 
serious they are, we won't know until they get the report in . 
We bad our hearings for next year's appropriation last week. 
The bearings went very well on the llhole . We were asking for 
twenty million dollars on the surplus side of the program, ,and 
the only difficulty was that Mr . Taber caught us in some 
figures we had up there whi ch were very dubious, to say the 
least, and only because MP. Taber was very generous with us 
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were we not very badly embarrassed. 
Mr . Secretary; it is all old stuff, 
11ere very bad. 

It is historical, 
but their figures 

. ~ . ' 

H.M.JR: Incidentally, talking about being wrong, the 
next time you write Mr. Hannagan's hane press you are wrong, 
would you mind saying you are wrong without saying I am wron~? 

MR. PERLE: I have written that and said I was wrong, 
and I sent copies to Mr , Hannagan . I am very sorry about 
that , We mede a mistake . 

H. LJR: You were putting it into my mouth . 

MR. PERLE : I was delighted to admit the mistake was 
mine, Mr . Secretary, I assumed they knew you didn 't do 
all the clerical work fo r the Department . 

H.l!.JR: You couldn't 11:et the.t f rom the letter, 

MR. PEliLE: O. K. On the Hussian refinery program-

H.M. J R: I was just bringing it up as an exantple for 
the other people , too . 

MR. WHITE : Touche ! 

H.M.JR: John, touche . 

MR. \'tliiTE : It is not saying they could allocate the 
mistake in the clerical recorae to you . 

H.M.JR: l 'he.t is not what the letter said . He sa id, 
"I am sorry I was in error when I wrote you the last time . 

MR. PERLE : "I am sorry there was a misunderstanding, 
The true facts are as follows :• 

H.l.! , JR: I made a mistake . 

YR. PERLE : That is not what the letter said . If you 
read it that way--
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H.lA. JR: It was like this fell ow Thurber. he had 
these two characters fencing, and one of the fellows 
cut the other fellow ' s head off, and the fellow who did 
it said, "Touche.'' 

Before you get on the Russians, Oscar Cox cal led 
yesterday and said General somebody--

MH. PEHLE: Wesson . 

H.M. Jk: •• • was out of toM and his assist ant was 
out of town , and I said that woul d be a good time to 
put things through, and he said 1 "Mr . Secretary, that 
would be cutting corners, and being rather devious . " 
I said, "Since when are you so fussy?" He said, "I have 
been a long time away from the Treasury. " That Y/88 
"touche. " So he could have called "touche" on that one . 

MR. PKHLE : So could you . 

Lili. •·HITE : Except it 11·as probably an absurdity. 

L{R, PEHLE : On the refinert ~rogram, 1 think that 
the whole thing is pretty badly-- 1s he working on it? 

H.M.JR: He gets back today. 

t~. PEHLE : Wesson won ' t budge unless he is given 
orders . 

H.M.JR: We 'll see "how good Oscar is . 

MR. PEHLE : If you haven ' t already heard about it, 
you may be interested in the contract that is being signed 
in training in the United States about hel ve hundred 
Chinese students. The Procurement Division is involved 
only because they are the contract signing official, but 
the contract provides for the training in the United States 
for t he next year beginning in May, of some twelve hundred 
Chinese students who are to train in agriculture, communica
tions, road building, and other fields . The contract i s 
with the International Training Administration whioh has 
been set up for this purpose . It i s a non-profit organization. 
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Various foundations and Government people are involved . 
It went through Harry 's shop, but I think that the 
ar·rangements are ultimately to be made with the Chinese 
to pay fo r the stuff themsel ves . 

.... ~ 
.L ,) 

MR . \'rliiTE : We didn ' t want to sign i t because , you 
remember, the Chinese had requested your permission to 
use some of their funds for training purposes , some of 
t he fi ve hundred million dollar gra.nt , and that you 
approved that . We didn't know aoout thi s , and when it 
came t hrough that we were paying for part of another 
training program, 1 got in touch with FEA and Y~ith John , 
and in view of the fact the Chinese are , we understand, 
either on the high seas or about to land tomorrow, we 
approved the first batch coming in with the understanding 
that we would make arrangements for the next batch to be 
paid out of funds of the Chinese . 

H.IA . JH: 'llhere did John get in on this? 

MR. V1HITE: This has been going on a long time . 

MR. PEHLE : The Procurement Divis i on is the procuring 
agency for FEA on all of this type of thing . 

H.M.JR: Really? 

LUt. PEHLE: Yes . 

MR. WHITE: The contract is coming fo r your signature 
with a little note on it , either today or tomorrow, but 
John and I--

MR. PEELE: The program it self looks like a very 
intelligent program. 

H.M. JR: I sign it? 

MR. YI HITE: The cont ract for Procurement. 

IAR. PEHLE : It is signed in Procurement, but the 
contract provides i t won ' t go into effect until the 
Secretary of the Treasury signa . 
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H.M. JR: Do you boys think it is all right? 

MH. ~MITE : Yes, because we will discuss the question 
as t o whether or not China pays for it later, and at best 
she may not pay for the first batch, but we will insist 
on t heir paying for lat er batches , and I think t hey will 
pay fo r all of t hem. 

H.M. JR: Did Crider ever write that story? Someone 
told me he was going to nrite on why oidn ' t we get through 
Lend-Lease all of this stuff fro~ the Army, rather than 
paying them. 

MR. \"JiiTE: He raised that question with me . 1 thought 
he was going to write it up, but I didn' t see any story. 

Mk. BELL: There ho.s been a program like this going 
on with South American countries. I don't know whether 
the contracts are the same , but they have had representa
tives from various countries in the Agriculture Department , 
and other depart ments . 

1ffi. PERLE : I can write it in r ough. 

MR. BELL: They pay for part of it . We have some 
people in the Bureau of Printing and Engraving, and ne 
have some Chinese learning t he art of engraving and printing . 
You had some letters f rom labor unions objecting to 1t. 

H.M. JR: I say. the objections, but I didn' t know 
whether they "ere Canadians or Mexicans . 

MR. BELL: They are Chinese, and I think there are 
some Brazilians in there, too . 

MR. GASTON : Guatemalans , I think. Guat emala bought 
a whol e engraving outfit from Germany about 1938 , and they 
haven ' t opened it , because they haven't anybody to train . 

H. LI. JR: How far did we get? 

MR. LUXFOJID : I ' m next. 
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I spoke to you on Saturday about the fact that we 
v.ere tcy1ng to arrange a speech for you in St . Louis . 
We have arranged- -

H.M. JR: Meet me in St . Louis , Louie . 

lffi. LUXFORD: That's it . We have tentatively arranged 
a speech before the ~t . Louis Chamber of ~ommerce on 
February 14th. There will be about six to eight hundred 
peopl~ present , and they are scheduling i t for your talk 
to begin at nine o' clock Central Time , the thought being 
that it is an excellent time for a national hookup, if 
we can arrange it at this end. ~e will also , if we can 
work it out , try to arrange a Canadian and Mexican hookup 
to tie into it , because it is something of interest to 
those areas , too . So, if it is agreeable to you, I ~~uld 
like to tell them February 14th is all right, and then 
start taking care of the details . 

H.M. JR: Is that in the evening? 

MR. LUXFORD : It is in the evening . 

H.M.JR: February 14th, St. Louis? 

Mit. LUXFORD : Right . 

H,M. JR: That is not yet confirmed? 

• 

MR. LUXFORD : I have to advise them by noon today . 

H.M.JR: I am willing to do it . 

MR. I.HITE: Does that make the second or third now? 

MR. LUXFORD : That's the second . There is one in 
Detroit and one in St . Louis. I will work with Ted on 
the publicity side of the thing . 

H.1i. JR: Yes . 
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MR. WHITE: Mr . Secretary, would you consider going 
to tne Coast, on your way, to make a speechen route to 
~here you thought you might be spending a couple of 
weeks? 

H.M.JR: I am not--

• "'0 
l D 

MR. WHITE : Because we have had any number of requests, 
and one big speech might well be made on the West Coast i f 
it doesn ' t take you too much out of your way, and I think 
we could fit one in . I think r.e could fi t one in at a 
time to suit you, either in San Francisco or Los Angeles . 
If you would let us know on that--

H.M. JR: I would like to talk with Herbert about 
that l ast . Could you stay behind? I want to raise a 
question "ith you. 

MR. GASTON: Yes . 

H.M. JR: We will give you an answer in the morning. 

Mlt. WHITE: Because we will need a little time to 
work it out . 

H.M.JR: 
stay behind . 

I have several things in mind, if you would 
(Speaking to Mr . Gaston . ) 

MR. LUXFORD: One other point , Mr. Secretary~

H.M.JR: I want to be back on the 19th. 

MR. GAMBLE : On the 18th you would be in Philadelphia, 
under this plan that was set up . 

H,M. JR: When can I get to St . Louis when I am half 
way across the country? I ' ll tell you what you do . Who 
is doing St . Louis? 

IAR. LUXFOid> : I am doing St . Louis . 

H.M.JR: On the 18th--
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MR. G~!BLE : That ' s the date you gave us , at 
Philadelphia , February 18th~ Sunday. We have to pick 
a Sunday for "We the People • Instead of March 4th 
we selected February 18th. 

H.M.JR: Viell , what I think I ought to do, I mean 
about the 18th, I think I ought to take advantage of 
the Philadelphia one. That ' s on bonds, i sn 't it? 

MR. r.~lBLE : Yes . 

H.I.! . JH: Well , I have certain things I want to t alk 
wi th Herbert about . I think I ought t o do that one . 

!llt. G£\J;LE : I do too. 

. ~ 
l .. ! 

·R.M. Jk: The only one I am holding up is St . Louis . 

MR. LUXFORD : You are holding up St . Louis , are you? 

H.M. JH: Unt il I can talk: to Herbert about the West 
Coast. I mean, right after this meeting I will phone you. 
You said until noon, didn ' t you? 

Mk. LUXFORD: That•s correct . 

Now, Saturday afternoon we went down t o the House 
Legislative Council to discuss the Bretton Woods form 
of le&islation . Eddie Mi ller of State accompanied ~s , 
and after we had discussed the matter for ~ couple of 
hours , the whole legi slat ion , with the House Legislative 
Council--we a!so had a repl'esent ative from the Senate 
Legislat i ve Council t here , who said t hat he felt that the 
question that was being rai sed was so much one of political 
strategy that , in his opinion , he was not competent to 
f&ss on that issue , and that was the only issue he saw. 
He suggested that under t he circumstances , u probably 
would want to talk: it over with ~agner and a group that 
he should name , because i t was primarily a Senate issue, 
t oget her with some of t he House men . i fter the meeting 
Eddie Miller said--

H.M.JR: Who is Eddie Uiller? 
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!.I..R. l'llllTE: One of Acheson's men . 

1ffi. LUXFORD: He is one of the more sympathetic fellows 
over there . ue said he felt that we should discuss this 
matter again between the St ate and Treasury , and accordingly, 
our :aeeting has been arranged with Acheson at eleven- thirty 
today, and we will see what happens at that point . You 
remember they were the ones that withdrew from any further 
discuss ion , and I think it is eood that Miller has again 
opened the matter . 

H.M.JR: Yes . 

l.!k. L!fAFORD: That's all I have . 

H.M.JR: Joe 7 

MR. DuBOIS: I am preparing a memo which I will have 
fer you this morning, summarizing the status of war crimes . 
I can give it to you briefly now, if you want it . I don't 
know whether you heard last night , Winchell and Pearson 
and several other commentators? 

H.M. JR: I heard Pearson . 

MR. DuBOIS : And a couple .of other commentators hit it 
very bard . Apparently they have been interpreting Pell' s 
resignation as representin~ a lack of interest in the whole 
thing, ~hich isn't the s1tuation. 

11k. \,HITE: You didn 1 t hear \\inchell last night 7 
You might be interested in getting those comments about 
Stettinius in the State Department . 

·H.M. JR: What waa it? 

~{R. ~.RITE : He asked Stettinius specifically why 
he has held this business up, and said that if he doesn ' t 
indicate it, he will publicly state to Stettinius some 
people in his department who are thus , and thus, and thus . 
Re went after the ~tate Department in a very effective way, 
in a very strong fashion for him. I don't know what facta 
he has , but- -
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H.M.J k: All hitting on the Pell thing? 

MR. DuBOIS: On the general war crime situation . 

MR. VrHITE : 1 don't lcnow. He didn ' t mention Pell 
to my kno~ledge . 

H.li. Jit: What has the St ate Department gi ven out 
with regard to Argentina? 

MU. l',H ITE: 
in which he said 
Argent ina. 

LIR. PEHLE: 
Congressman? 

I didn' t notice , but it was in the press 
they will have to do business with 

It was a letter, r.asn't it? Some 

H.M. JR: Is t here any ,·,ay of getting hold of that? 
Will you ask somebody to get that for me? 

MH. GASTON : It was on the ticker Friday or tlaturday. 

M.R. WHITE: I don' t lcnow . i will get that for you. 

H.l.l. JR: Vlbat else , harry? 

MR. \'.!liTE: You might be interested in knowing the 
British have announced they have given the power to the 
Bank of England to call in all notes of fi ve pounds and 
up, and that they want a month' s notice, ana that the 
Bank is ~oing to begin by calling in ten- pound notes 
and up g1ving a month' s not ice , and they may or may not 
later on go down to five . I thought you might be interested 
in that . 

On the French Lend-Lease we are not going t o come to 
an agreement certainly in the next meeting, and if possible, 
we woul d like to have a meeting with you to show you what 
position v.e are taking, and where we disagree , befo re we 
go back to the State Department , because I know they are 
going to disagree . 
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H.M.JR: Either you or Cox, I t hink i t was Cox, 
said he wanted to see me today . 

MR . '.',HITE: Maybe i t was lte . 

H.M.JR: He said Clayton and you would see me today. 

MR. 'I,HITE: If you are going to see t hem, I would 
like to see you bef ore . If you don't see them, I am 
supposed to see them, and there is--

H.M. JR: How much i s it go ing to cost me to see 
you? 

!.!H. r.HITE: It ' s liabl e t o cost you one hundred 
million dollars if you don' t . 

H.M. JR: l:.leven - thi rty, !Ar. \ohite? 

MR. ~~ITE: Eleven- thirty will be all right. 

H.U. JR: What else? 

MR. WHITE: You said you ~anted to talk with me on 
this letter to Stettinius about Caffrey and the State 
Department purchases . 

H.M.JR: I f you have a hal f -hour at eleven- thirty? 

MR. i1HITE: I will take that up too, 

The Export- Import Bank wan ts !P give a two-year 
moratorium to China on the princip~ only of the twenty
five million dollar tungsten loan . I think they granted 
a fifty million dollar loan in 1941 . We think it .ought 
to be dis approved , on the grounds that Chin~ has ' plenty 
of money ,and we have taken the position that it is terribly 
important for China to meet this commitment . She can meet 
this commitment, and VIe don't see any reason for extending 
morat~_rium . If it is all right with you, we will extend 
our d1aapproval, because they can outvote us. 
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Can I hear from you today on that speech on the 2~rd 
in l'lew York? 

H.M.Jk: That 's another one I "Want to talk to 
Mr. Gas t on about . This whole schedule of mine--on t he 

23rd I am supposed to speak about the Red Army Day in 
New York on behalf of Harry White . 

MR. \,HITE : I think a few more of t hose and v1e can 
put a hammer and a sickle on the stage , ~r . Secretary. 

H.M. Jft: I thought there was one there . 

MR. V•HITE: There is only a hammer. 

ttR. LUXFOhD: I thought it was a good program, Mr . 
Secretary, from beginning to end. 

H.M. Jh: I thought it was a good one . 

MR. LUXFORD : I liked the explanation of the Fund 
and Bank for the layman . 

H.M. Jk: Why doesn't somebody call "touche" for me? 

MR. i11IITE: A branch of the British Treasu!')' has been 
urging us t he last few days to elect somebody--Glasser 
~ould be the logical man--to go to Italy with t heir man 
whom they are sending from London to re- examine the Italian 
si tuation and report back t o their Treasury and here . 
I t is, in part , ' a stall, and in part , they have a good 
case . 

H.tt. JR: That would give me the chance l am looking 
for, to have--

MR. DuBOIS: Tasca . 

H.M. JR: I want him t o tell that story be told to me 
in front of some British officials . So why not let him 
tell it? 

.MR. '.'JIITE: Yes, I know. We are a little doubtful 
of it . 
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H.M.Jk: Why can ' t you say, "Look, Mr. Brand , before 
I do i t , ~hat 's t he use . We have had this f el low over 
there. He can't function . I am interested in what you are 
going to do with all the Fascists over there . I wish you 
would tell t hat to Si r John Anderson . You heard this story . 
Vlhy should I send anybody over ?" I am looking for a good 
excuse , and I think that is a wonderful excuse . He will 
just block him in eve rything . 

tffiS , KLOTZ : You answer that one, Harry. (Laughter) 

H.M. JH: But t hat Brigadie r-General 0 ' Dvzyer will be 
here out of uniform, and he can add his t wo bits , t oo , 

MR. I.HITE: You don't want to try it out on our own 
State Department first? 

H.U.JR: Harry, tsk, tak , tsk, why don't you just say--
(Laughter ) I would much rathe r you didn •t do it . 

1m. i.HITE: No, I think they ought to have it because-

MR. BELL: He wants to get it through diplomatic channels. 

1\R. \'wHITE: I am not sure of the extent to which we are 
cutt ing across--

MR. 0' CONNELL: \'1e will arrange something . \Laughter) 

H.M.JR: To block me. (Laughter) That makes a good 
story fo r Drew Pearson . 

MU. PEHLE~ Harry was confirmed , wasn ' t he? 

H.M.JR: Yes, and last week he was so dignified. That 
is the trouble . 

Mh. \~ITE: That polish will wear off; just gi ve it a 
week or t wo, 

H.U, Jk: Don ' t you want the story to go back that I 
know about this , and I am ~orried about it? 

MR. ~~ITE : There is no question; I was wondering which 
was t he best way to do it . I don ' t think you will have very 
good results with the British. They are not going to change 

• 
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their policy on that score . I was thinking the best attack 
would be through your own Government , not through the 
British Government . 

H.t!. JR: According to all the accounts , they have done 
everything they coul~--or O' Dwyer says he has done everything 
he could, and he can t get anywhere . 

UR. WHITE : All right, we will see if we can't devise 
a program that will put a lot of pressure on them working 
toward that end. 

H.lA.JH: I think it's wonderful for me to tell Lll' . 
Brand . I think it is natural . 

LUR. ~ITE : I think your suggestion of having O'Dwyer 
there would be very helpful, particularly in civilian 
uniform. 

H.M. JR: I have already done something about it with 
the Brit ish Embassy. 

MR. \',HITE : Then this is a follow-up? 

H.hl. JR: Yes, sir! I told you I was going to-

MR. WliiTE : Did you get any resu1ts? 

H.U.JR: I laid the foundation . 

J.lR. VJUTE: Can you tell us the name of thl! man to 
whom this is to be told? 

H.M.JR: No . 

MR. V.HITE: Sounds intriguing. The rest can wait , Mr. 
Secretary. 

H Ll. JR: Good , because I haven' t decided yet. That ' s 
why . {Laughter) All right , harry? 

MR. \d3ITE : The rest I will take up with you at a later 
period . 

Regraded Unclassified



0 

- 22 -

H.M. JR: Mr. Daniel Bell? 

MR. BELL: We got !our billion, five hundred aeventy
eiint million dollars of the certificates outstanding on 
Fetiruary 1, leaving four hundred sevency million out, We 
still get some of those, but not very many. That is 
about ninety-one percent. That is all right. This was 
a drive certificate , and we get less on drive certificates 
than we do on others. 

We got three hundred eighcy-eight million of the 
Commodity Credit notes , which is also a little over ninety 
percent, leaving twenty-four million outstanding. I have 
about five hundred million dollars to be paid out in 
cash on that. 

A couple of weeks ago yo~ had a letter from a wife 
of a naval officer--you may recall--complaining that she 
hadn' t got her interest check from last June to December, 
and I thought you might be interested in what happened in that 
case, 

H.M. JR: Yes, yes, I have another one. 

MR. BELL: Just about eighty per cent ot the oases we 
get are of the same character. It took about a week to 
locate these in the General Accounting Office, and it looked 
as thouldl she had endorsed the check. We thought we would 
just follow it up, because when we send back these photo
statio copies of the checks we never get a replY. So this 
time we followed it up and asked her if she wouldn't please 
write us, and she looked at the photostat and said, ye s, 
that was her signatur e, and af ter she saw it, she r ecalled 
receiving the check and putting it in her files and then 
looking her file s up. But she got the check all right and 
just forgot it. 

MR. GASTON: The check had been cleared, hadn't i t? 
So she hadn't just put .i t i n her tiles, She had put it in 
the bank. 

I,R , BELL: Sle got her money at the time she got it. 
We get hundreds o! the se oases, and about eigh1f percent of 
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them turn out to be just exactly that way. 

MR. WHITE : Couldn't that be given a little publicity? 

MR. BELL: It costs the government thousands of dollars 
t o check them. 

H.M. JR : 'lbat's the thing I can do when I get my fif
teen minutes on the air. 

},ffi. BEU.: We had six oases at the same time, and 
in every case the person had endorsed the check. 

MR. WHITE : I heard something on the air about the 
· Treasury investigative staff . It said the Treasury had 

t raced thousands of cases down. I t sounded very good. 

MR. GASTO!l: I beard it on one program. Do you want 
some change in the method? That has been going on for the 
last nine, or six, or seven years. We have been getting 
those out every year, getting a series of stories. I 
don't know what their system of checking with you has been, 
except they usually show me the stories and ask me to a~
prove them, which I do , and after that they have been g1ving 
them out . 

H.~. JR : Let me check with Urs. Klotz, and she will 
give me an honest an.wer. I was under the impression that 
any publicity story that went out bad to bear my name-- the 
stories are to go out bearing my name . 

MRS. KLOTZ : I don't thi nk rc • 

MR. BELL: Everything goes out in the name of the 
Secretary. 

JmS. ICL<Yl'Z: 'Dle only way I could answer that is 
yes, only when it quotes you, but anr release, or anything 
like that you have asked to see , and I hnlltshowed you 
anrthing--

H.M. JR: Do you mind asking Shaeffer where we stand on 
that? 
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.MR. GASTON: I don't know what the system has been 
as to these stories, but they have been going out regular
ly every year. 

H.M. JR: Let's have a fresh look at it • 
• Norbert S. Laxima sent me a special delivery letter 

to the house on the Division of Disbursement. Is that 
you, Mr. Bell? There are three hundred thirty-one dollars 
involved, and he just cannot get his money. Could I get 
twenty- four hour service on that? 

(Hands Ur. Bell letter sent special delivery to the 
Secretary from Norbert S. Laxima dated January 26) 

UR. BELL: It doesn ' t say what kind of case, does it? 

H.~. JR : He can't get his money. 

1m. BELL: I notice last week Mr . Nunan announced 
that all of the i ncome tax refund cases were going to be 
cleared up in two or three weeks. All he has done, it seems 
to me, is sort of pass the buck to the Disbursing Office . 
We have taken on five million, seven hundred thousand cases 
to pay, and got authority to work overtime to get them out 
as quickly as possible, but we can't get t he personnel. 
7~ether we can do it in two or three weeks I have some 
doubts. 

H.M.JR: Tom will take that . It is something Joe 
O' Connell is taking up personally. 

KR. BELL: We may get some letters on things of that 
kind, too. They were just dumped on our office ~onday 
morning. 

MRS. KLOTZ: Mr . O' Connell baa been getting letters 
like that and has answered them that within two or three 
~eeka they will be cleared. 

UR. BELL: I hope so, but I have some doubts. 

MR. LINCH: I thought they were going to give a trial 
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period before they gave a prediction as to exactly when 
they could give assurance of payment. 

MR. BELL: The story was the Bureau of Internal 
Revenue was current. Of course they are, because they passed 
the buck to us. 

You wanted to talk •to Harry about the Chairman of the 
Federal Reserve Bank of Boston. 

R.M. JR: Oh, yes. Mr . Creighton started to call me 
about a week ago. I don't know whether I mentioned it to 
you or not. He has been calling every couple days. He 
said he wanted to go overseas . He wants an assignment over
seas, and I real ly have to saf yes or no to him. I Checked 
his record . I did it to see 1f he was a Democrat, but he 
isn ' t . 

MR. WHITE: He is a very conservative Republican. Does 
he want to go as a civilian? 

H.M.JR: Have you any use for such a man? 

MR. WHITE : I am sure we can find something if you want 
it . I thought he was very old, in his fifties . 

H.M. JR: Now, would you do this--how old? 

MR. 7mi TE : In his fifties . (Laughter) 

H.lo! . JR: Talk for you.r sel!. Give him a ring on it. 

J.!R. WHITE : In his late fifties. 

H.M. JR: He is in his very late fifties . He might be in 
his sixties. It is nothing to me personally, except he is 
very fri endly on Bretton Woods. 

MR. WHITE: I am sure they haven't anybody there who 
would be any more competent--maybe less. 

H.U.JR: Would you call him and let me know? I just 
don' t want to be the sore spot up there . It isn' t worth it. 
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MR. W'rli TE: I think there may be a spot. 

H.U. JR : He wants to do something to help in the 
war. He wants to get close to the war. 

MR. \VHI TE: This i sn ' t just a trip, but he wants to 
help in the war . 

MR. BELL: He wants to get into the war effort . I 
believe he has retired from bu.siness, and I believe he 
spends all of his time at the bank. 

J.IR. WHITE : I ' ll see if ~te can find a place fo r him. 
I ' ll call him up. 

Il.M. JR : What else? 

MR. BELL: That is all I have . 

1 ·o 

H.M. JR : Thi s article, Dan,which was given to me , 
in Time--it ' s a st ory of Giannini . I don't know who to 
hana-rf t o. I t is in Business Week (refer s to article 
ent itled "Next To '!he Top, " in 'BiiSrness ~ieek of January 27 , 
1945) . It has a tremendous writeup on A:-P; Giannini . 
'!his piece has the Secretary of the Treasur,y Uorgenthau-
I just see that they have a story which isn't too accurate 
on what we did, I told him he couldn' t pay his dividend, and 
he went ahead anyway, I just wonder if this isn't the begin
·~ng of the laying a foundation of a campaign by Giannini-
between him and the Federal Reserve. But it puts me in a 
very unfavorable li~t. I just don't know what to do about 
it. It they are gofng to sta.rt sniping at me, I'Ye got a 
file on Giannini which I can uncork any t ime I feel like it. 

MR. BELL : That flares up every so often, but we have 
nothing to indicate this is going to be a campaign. Every 
so often those things oome out . 

Il. M. JR: It is personal . llobody el se is mentioned. 
His pet hate is me . He was interviewed and in the past he 
has been a very dangerous fellow. Somebody planted this 
story, and it goes all over the country and doesn't leave me 
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in too favorable a liv,ht. If he wants to start &nTthing, 
I am willing to take ft on. I don' t know how to watch 
it . Herbert , I ~ave to look to you. With Fred Smith 
away we just don t have an,body doing that kind of stuff. 

MR. GASTON: The people to watch it, of course, are 
up in Public Relations. They read the papers. 

H.JL. JR: It came down from t here. 

MR. GASTON: I ' ll speak to them. 

H. 1~ . JR : I don' t kno" how good a sense of smell they 
have , but if there is a campaign on--

1JR. GASTO!i: I ' ll talk to them about it. 

MR. BELL: By the way, Mr. Eccles would like to see 
you on that Bank of Amer i ca thing this week. 

H.M. JR: Any time. 

MR. BELL: I f you can se t a half~ur, he says, any 
time. 

H.M. JR: Tomorrow at eleven o'clock, Bell and Eccles . 

MR. BELL: .Ul right . You might want five minutes 
before that to refresh your memory on wh.at you ' ve done on 
the holding comp&n7 unless you remember, do you? 

H.M. JR : No, no. 

liR. BELL: About f ive minutes , I think. Maybe you 
should have Delano, too . 

H.M. JR: Del ano. Does O'Connell get in on this? 

MR. BELL: Yes, cer tainll, the General Counsel' s 
offi ce was very muoh in on th a. Herber t and all of them 
drew it--

H.M. JR: ill right. 
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m. '.'JHITE : \'lhat have you got on the calendar? You 
gave me eleven o'clock . I am seeing Judge Rosenman from 
eleven to twelve-thirty. I have canceled it several times , 
and I would like--

H.M. JR: What time are you coming? 

MR. ~~ITE : I 'm going to see him at eleven, but I ' ll 
probably be with him an hour . 

H.M. JR : The only other t ime would be three- thirty. 

~. WHITE : ill right . 

R.U.JR: He is coming over at eleven? 

MR. tYRI TE: I was going over to his offi ce at eleven. 
Tbree- thirty will be all right. 

H. M.. JR: Have you something? 

MR. McDONALD: Yes, sir . Mr. Secretary, we have beeh 
advised recently about the death of Peter Haggerty,who 
was Superintendent of the Ulnt in San Francisco. He was 
a Presidential appointee, and I under stand that some 
candidates are being considered for that position. 

H.!l. Jrt: I don' t know a thing about it. 

MR. McDONALD: The second item is that Bill Taylor 
is scheduled to return to London in a matter of a week or 
ten days, as I understand it. ~e want to clear that with 
you. 

H.M.JR: He is to go with Judge RoaeDm&n. 

l.IR. McDONALD: The third item is--you may recall 
some corre spondence pursuant to th~ death of Reynolds 
Nor t h who was our representative in the PhiliRines ! r om 
the Comptroller of the Currency' s office. Be-has a eon 
who has been in I t al7 for a couple of years now in combat 
duty, apparentl7, and hi s mother has not seen hill for two 
years, and has not heard from him for three months • 
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The question came up as to whether we should inter
vene to try to get the man furloughed from the ~. 
Charlie Bell thinks not . 

H. M. JR: I sent over unofficially to General Green
baum a case I had. Both parents have cancer, and they 
wanted their son back, and he said he'd give it to me, 
and he didn' t . You might call up his office, !Jrs. Klotz, 
and the procedure is the regular procedure you f ollow 
through with the Red Cross·. You have to make out a 
statement and all that . The parents have to file this 
application with the Red Cross and then the Red Cross . 
takes it up with the Armf if they think it's a good case , 
and it goes through. That has been the procedure . 

MR. l!cDONALD: That has been initiated, and it seems 
to be a long drawn out procedure . On the other hand, I 
don't know of aey case "here we have asked the ~ directly 
to furlough a man. 

H.M. JR: That isn' t direct, but a man who is in 
active duty, people l ike General O' Dwyer , of that character , 
who are in active duty, not i n active, but doing clerical 
work--

JAR. GASTON: 
in the Treasur;u. 

UR. McDONALD: 

But only when we wanted him for work 
That is a different story. 

Thi s i s the son of Reynolds Nort h. 

~m. BELL: The thing is whether we want to interfere 
with re~ar Army procedure in order for him to see h.is 
mother because of what has happened. . 

H.M. JR: If we star t , there is no end to it. It 
would be a bad precedent, it seems to me, as much as I 
would like t o hel p. It is a bad thing. '.Ve better refer 
them to the Red Cr oss. I would like to see the procedure 
anyway, Jlrs. Klotz. llr. Greenbaum was going to send it 
to me . He has the thing. 

MRS. KLOTZ : Do you want me to call him up, foll ow 
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it up? 

MR. '1/HITE: I think it would be quite appropriate for 
¥OU or someone to ascertain the efficacy of the procedure, 
but I agree we oughtn't interfere in a case of this kind. 

H.U. JR: I want to examine the procedure . 

UR. WHITE : I f t he procedure is satisfactory, you 
have no complaint. I! it is unsatis!actor,r, you can com
plain against the general thing, rather than against the 
specific case . 

H.U. JR: Anything else? 

l.lR. McDONALD: No, sir. 
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January 29, 1945 

Oscar Cox spoke to me yes t erday t o say that he had 

maOe no headway on the Russian oil refineries , but would 

l et me know today . 

' 
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Yes. 

Go ahead. 

Go ahead. 

Hello. 

Good morni ng . 

Oscar Cox. 

Speaking. 

On this oil plant stuff. 

Yes. 

January 29 , 1911-5. 
10: 50 a . m. 

Our people say that the original ul•.nts which 
were proJected in ' "'2 t-nd ~<ere shipped to the 
USSR in the summer of ' li-3, have not yet been 
i ns talled there; that apparently Averill Harri-
man and General Spaulding to whom our fel lows 
a-opealed say that those plants have a very low 
priority inside of Russia and of the four plants 
that wer e sent , none of them are more t han forty
eisht percen t completed; that plant No . 2, which 
is the -- was sent in December ' "'3 is only eleven 
ueroent completed; and plant "' · twenty-one percent . 
And our people feel that to mess U9 the more urgent 
,rogram by giving this one an extraordinary -oush 
wouldn't make very much sense. "ihat Rudenko does 
is to see any of the things that are in the works 
and not finished and , of course, uush on i t, which 
is quite right . But they've got a fairly weak 
case on the thing .• .. 

Would you mi nd giving me a little memo on it-
Just what you ' r~ telling me? 

No , I ' d be glad to . 

Then I could take it up with Pehl e. 

Sure. 

Could I get that in a fairly reasonable time? 

Yes, sir. 
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And ... . 

I ' ll get it t o you right away. 

\'loul d :rou do t ho t? 

Yeah. I ' ll writ~ it ou t . Now, on th~ Fr~nch 
thing 

Yeah. 

"4het I would suggest is t hat if conv .. nient f or 
you , thP.t you ma:r want t o call - - have Harry 
''ihi te, Will and I coce over and talk to you 
abou t the one ma j or question that ' s involved. 

Yeah. 

Becau se I t h ink you 're goi ng to have to decide 
that one . 

..... 
I 

·.~ell , if I can ge t t hem over , I can do 1 t somewher e> 
a long about four-thirty . 

Tha t •11ould be f ine . 

I ' ll have Harry -- I'll t r y t o or ganize 1t for 
four-thirty. 

Good. Thanks . 

And we ' ll le t you know. 

Right . Bye. 

Thank you . 
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SECRET 

FOREIGN ECONOMIC ADMINISTRATION 

WA8HINO'TCH 

Jo.nuary 29, 1945 

Dear Secretary l!orgenthau : 

As you requested 1n our telephone conversation 
of thia morning, I am giving you the following facts 
about tne petroleum refinery projects for the USSR: 

The first of the petroleum refinery projects for 
t he Soviet Union was approved in September, 1942. This 
original project was developed to replace Soviet re
fineries destroyed by the Nazi armies. This project 
consisted of six basic plants designed to produce 
aviation gasoline, motor gasoline and lubricating oils . 

·The entire project is valued at $39, 600,000. It has 
been complete}J- exported to the USSR. Nineteen United 
States engineers are in the USSR aiding in the con
struction. A report by the engineers as of December 25, 
1944 about the first four plants which are the largest 
shows that Plant #1 is 4~~ completed; Plant #2 , ll%; 
Pl o.nt #3, 48.~ and Plant /14, 21$ completed. 

Both Averell Harriman and General Spalding have 
stated that the erection of these oU refinery plants 
has a low priority in the Soviet Union. 

On the basis of these facts , 1t would seem to be 
veey umrise t:> have a directive issued on the pro
duction of the project 11hich you heve written about , 
so expediting the project as to disrupt the delivery 
schedules on other urgent war prograns. As you know, 
the refin~ry contracts 1n question already have the 

i 49 
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highest possible priority rating (AA-1) . T'ne failure 
of the Soviet officials tn the Soviet Union to give 
high priority to the installation of the oil refinery 
plants that they alrea~y have is pretty good objecti ve 
evMence that the refinery plants on t he w~ here are 
not of the most urgent importence to them. 

All I also mentioned to you, General Rudenko quite 
rightly keeps a constant check on all items that are in 
procurement and tries to get them moved on as fast as 
possible. But we, of course, have to see that their 
projects do not unnecessarily interfere with more urcent 
projects. 

You may be interested in knowing that since the 
beginning of the Lend- Lease program up through Novem
ber )0

1 
1944

1 
;ft! have shipped under lend-lease to the 

Soviet Union more than thirteen million tons of f in
ished munitions and other vital war supplies. The 
shipments are running ahead of the Protocol schedules . 
On items that are of really vital importance a good 
deal of pressure and effective action has been taken. 
Thus , for example, in the case of transportation equip
ment, which is of particular imPOrtance in relationship 
to the Soviet advances because their supply lines are 
becOIIIing further and further extended, we s.hipped in 
Wovembe~ 11,922 trucks , 113 steam locomotives and 1307 
r ailroad flat cars. Since the beginning of the Lend
Lease program up to December 1 , 1944, we have shipped 
more than J)O, OOO motor vehicles , incl_uding more than 
45, 000 jeeps. 

• 

~ J 
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Report.s from some of the fronts i.Ddicete that. 
about half of the supplies for t he Soviet A~ are 
moving on lend- lease t rucks . VIe agree with you that 
the Soviet program in terms of our own national. in
terests and our combined inter est with the Soviet 
Union in the common war ie of the fir st importance 
and no stone ought to be left unturned t o get t o the 
Soviet armies the vi t al supplies which are necessary 
to defeat the Cerma."lll as quick}¥ aa possible and with 
the least cost of lives . 

In view of your interest in the Soviet Aid Program, 
I 81:1 sending you under separate cover an additional. 
copy of the secret report on the status of the Soviet 
Aid Program as of llovember 30 , 1944 . 

Sincere}¥ yours , 

Oscar Cox 
Deputy Administrator 

The Honorable 

The Secretary of the Treasury 

\7ashington, D. c. 
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PRE- PRESS 

Prese.nt : l!r . D. W. Bell 
~1r . Gaston 
Mr . iMlite 
Mr . Blough 
Mr . Shaeffer 
Mr . Lynch 
Mrs . Klotz 

January 29, 1945 
3: 55 p.m. 

~. GASTON: There is a rather routine press release. 
I don ' t think you care to give it out here; 1t i s about 
making a lot of coins for forejgn countries in the mint 
during the last year. The morning paper r eleased it • . 
It has been the custom that rclesees don ' t quote you . 

H.M. JR: Yes . 

MR. GASTON: VIe put them out Ylithout showing them 
to you . 

H.t.r . JR: I think I might get a copy of t hose releases 
atfue same time the press does . 

MR. SHAEFFER: You should have had those this morning . 
You shoul d have had the one you saw in this morning' s 
paper sometime last week. 

MRS. KLOTZ : Press releases? I think it is as much 
my fault as it i s anybody ' s,because you have been busy 
and I haven't been bringing t he releases to you . 

l.!R. GA STON: About this particular release that came 
t o my desk this morning, there is somet hing wrong wi th 
distribution on that one , t he one that appeare~ in the 
Sunday papers • 
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H.IJ. JR: Every four yea rs I like t o check up. 

~fRS . KLOTZ: I haven't been bringing them in . You 
don ' t stop to read them, and I haven't been bothering 
with them . 

MR. SHAEFFER: We allowed five days 'for distributi on 
on that so they could send it out t o the f iel d off ices . 

H.H.JR: 'l'lhy don't we do it t nis way? Does Mr . 
Gaston get t nem? 

V.R. ShAEFFER: He is supposed to . 

H.M. JR: Does he read them? 

MR. GASTON: A good many . Charlie has been showing 
t hem to me before they put them out . He could make a 
pract ice of sending me one of the first off the machine. 

MR. SHAEFFER: There i s a buil ding l ist that i s 
supposed to be suppli ed r ight i~ediately aft er the 
t hing is run off. 

H.M.JR: Do a lit tle checking. 

\'.hat are they going to ask me this afternoon? 

MR. SHAEFFER: I don't know a single question except 
Finland's debt . 

L!R. GASTON : Larry Toad of t he Telegraph Agency 
cRlled me a little while ago, and be read t hi s story by 
Mike Flynn in Saturday morning' s Well Street Journal a brut 
Russian Lend-Lease . That was tha-rrFst story that went 
into any detai L about what was said to be t he sticking 
point on the matter of heavy machinery. He wanted t o 
know whether t he Mike Flynn story was true, and some of 
these other boys may ask the same thing. 

H.M. JR: I have t he answer on t lat . What about the 
Finni sb thin.g, Harry? 
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MR. ~niTE : The Finnish &tuation is, the Sta te 
Department has not yet declared Finland non- enemy 
territory ; as soon as it does, the payments will be 
automatically made . Nor have they ~iven us a definite 
statement to the effect that it is 1n the political 
interest to treat nnland as an ene14y country any 
different then other enemy countries . They have cegely 
avoi ded that in both letters, so we are taking the position 
the t when they--as soon as t hey n1ake it non- enemy country, 
those funds will be released. Thei r l etter says it is 
in the public interest, but they won't say for political 
reasons . We claim we ere as good e judge as they arc . 
\\'e beve asked them, end they have refused to t ell us 
thet . I don ' t know who is worrying . 

t.:R, GASTON : \'lhy don ' t we just tell them the t Finland' s 
status is not such yet that ~e can release these funds? 

MR. i'.'HI TE : She is still enemy territory. I t hink 
they are going to change in a few weeks . 

H.M. JR: I will say it is still in the discussion 
stage. 

MR. GASTON : It hasn 't been clarified yet . The 
si tuation haen 't yet been clarified. 

~!R . BELL : I Ml.lld take the money and talk about i t 
afterwards . 

H . ~' . JR: No. 

MR . BELL: That is a Treasury habit . 

MR. WH ITE : What is that? 

MR. BELL: Take the money and argue about it after
warda . 
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January 29, 1945 
4: }4 p. m. 

Operator: There you are. 

Phlladelphia 
Operator: Hello. 

HMJr : Hello. 

Philadelphia 
Operator : Mr. Morgenthaut 

HMJr: Speaking. 

Operator: Go ahead. 

Philip 
Murray: Hello, Mr. Secretary. 

RMJr: Hello. 

M: Row are you? 

HMJr: 

M: 

HMJr : 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

I'm t ine. Is this -- who is this? 

This is Philip Murray calli ng. 

Hello, Phil. Row are you? 

Quite well. I --I'm giving you a ring in connec
tion wi th this matter over on the Hill , you know. 

Oh , yes. 

I want, i n the fi rst inetanoe , to compliment you 
on the splendid position you have taken in regard 
to it. 

Thank you. 

And I don't know what it i s t ha t we oan do. I'd 
be willi ng to do anything that I po eeibly oan, 
al thought I think that our own fri end ought t o do 
eomething to pueh it along and help ua. 

You mean the Preeidentt 

Yee . 

Well , I agree. I think that they're doing eome
thlng down here. 
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Ob, I eee. 

I don't think i t'e any partioular eeoret but 
yes ter day I know that Judge Rosenman vas very 
buey all day. 

I eee. Ub hub. 

And bow much suooess he had I don' t know but 

. -b 

he called me ~P last night to t ell me that he' d 
been sort of pushed into it. Nov , the unfor tunate 
thing is tha t t he President lef t • ... 

Yes . 

and d1d.n' t leave anybody in charge • ••• 

That's right. Yes. Yes. 

vhioh ie too bad. 

Yes, that's the unfortunate part of it • 

And -- but 1f -- we 're doing t he best we can. 

Yes. 

You know how it is without any inetruot1one. 

I can under stand, yes. 

Is there anything in particular you had in mind? 

Well , nothing other than I thought if something 
could get to him in a way that would have him, 
perhaps, write to the some of t hem over here 
or •.•. 

Well , Phil, I -- this is Just t or your ear -- I've 
done that myself. 

Oh , you have' Uh huh. 

And I'm wai ting to hear nov. 

I see. Well , then , that's about all that I know 
t hat can • ... 

I have dons that and I made the sugge stion 
a wor d or two from would do the most good, 
wor d or two from h1a. 

where 
a 
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.Ul right. 

So that's been done. 

Well, that's very tine then. 

And I know wher e -- 1t he would just send a word 
to about two people a lot could happen. 

Yeah. Yes , I know. 

You know. 

I can understand eo, yes. 

It Hannagan would only get busy. 

I can understand eo , yea. 

But-- it eeeme to me that that's hie Job. 

I can understand eo, yes. All right. 

But don't hesitate to call me because two 
heads are better than mine any day. 

All right, Mr. Seoretary, and thank you a million. 

Did you by any chanoe hear the broadcast -- your 
broadcast -- Saturday? 

What's that, Mr. Secretary? 

Did you hear the C.I.O. broadcast Saturday? 

Yes, I thought it was very good. 

The one I wae ont 

Yes, splendid. 

I ... . 

Splendid. 

I thought it wae a good program. 

Oh, it was very, very good, Mr. Secretary, very, 
very good. 

Yea. 
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M: Remarkable work. 

fll(Jr: I vas glad to be on the pro gr8JII. 

M: Verr tine. Thank you. 

HMJr: Call me any time, Phil. 

M: Thank you. 

HI4Jr: Bre. 

0 
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FRENCH LEh~-LEASE 

Present : Mr. White 
Mr. Glasser 
!.1r . Aarons 

January 29, 1945 
3:30 p.m. 

!.!R . \'iltiTE: The boys have drafted a letter which 
would go from you or the Secretary or State, I imagine , 
on this to the French Government in which we have outlined 
the procedure , the net effect of which would be to reduce 
French bala.nces by a net of some six hundred million dollars 
in a year if the war lasts that long--if t he European War 
will last that long . (Indicates draft of a letter to 
Mr. llonnet from the Secretary, dated January 29, 1945. ) 

They will pay out a billion dollars and get about 
four hundred million dollars out of troop pay , so it makes 
a net outgo of six hundred million dollars. In addition, 
France will have to pay a couple hundred million dollars 
fo r other things . That ' s assuming the war will last . 

H.M.JR: They will spend how much? 

MR. vmiTE : They will spend six hundred million dollars 
net or a billion dollars gross . They will get four hundred 
million dollars from troop pay if the war lasts a little 
more than a year more . 

H.M. JR: They will gain four hundred and spend six 
hundred million dollars? 

MR. WHITE: In addition they probably will have to 
spend about a couple hundred million dollars on other 
things , so that the net result at the end of a year would 
be they may loae as muc.h as somewhere between six or eight 
hundred million dollars from the present position of two 
point three , 
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H.M.JR: Who is against it? 

MR. WHITE : Huh? Well, both' Glayton and Cox will 
be against it , but I spoke to Crowley and he wants to 
point out he is with you on this. Cox is a little bit 
overs old on the French situation . 

H.!.!. JH: Shall I call up Crowley and tell him this 
sounds reasonable t o me? I think you ought to say some
thing. 

MR. ~ili!TE : I thi nk so in order to avoid t elling the 
French that this is specifically the balance you are shooting 
at. What ~e worked out in the letter is that the French 
shall get the following, and gay for the folloYiing , "Munitions 
and other military supplies-- that they get anyhow, that 
they continue to get. That may amount to, what do you 
t hink Glasser? 

tm. GLASSER: It was a billion dol lars last August . 
It must be at least a billion and a hal f now. And i f 
they are going to equip these additional divisions , it 
may amount at the end of the year to three billion dol lars . 

Mlt. i.HITE: That is what they get on military Lend
Lease now. They are givin$ us Lend-Lease in reverse on 
which I heard Oscar Cox us1ng the figure of one billion 
dollars . 

Mli.. GLASSER: The most opt imistic figure we got on 
reverse Lend-Lease was nine hundred million . That i s 
on the basis of a years operation . 

MR. WHITE: That is outside of t his . That ia going 
on anyhow. 

H.M.JR: A billion and a half reverse? 

~m. GLASSER: No, nine hundred million in reverse fo r 
a year and a half. 
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Mk. ~HITE : Then t hey will get several. 

MR. GLASSER: We feel that figure is bloated . 

H.M. JR: You mean high? 

.MR. \\HITE: The two things we contemplated giving 
them, and this is new, "Coal and petroleum would be pro
vided on a straight lend- lease basis. " Now, the figures 
on that are anywhere from two to six hundred million 
dollars . 

MR. GLASSER: Yes . 

- ~, 
J. ~ 

1llt. ~HITE : In a year. The third item they will get-

H.M.Jit : Over and above everything !llse? 

MR. \.HITE: They are not getting that now, and that 
is what we will get , LendwLease credit . The next is , 
"All costs of shipp ing on U. S. vessels would be provided 
on a straight lend- lease basis ." The shipping cost is 
all they get , just what they pay fo r, and this is the 
chief--

H.M.JR: Tell me once more what they get . 

!.!R. \oHITE: JJ.ili tary supplies and munitions . 

H.ll . JR: How much? 

MR. WHITE: It might be several billion--another two 
billion dollars if the war lasts another year . It might 
be a litt le more. We don ' t have any data on that at all . 
They are getting that anyhow, without Lend-Lease arrange
ments , and we hold Lend-Lease in reverse for l'lhat they 
are giving us in return fo r that , and not in return for 
what we are going to give them on non-military goods . 
Now, on non-military goods what we are contemplating gi ving . 
t hem is coal and petroleum, which may amount to from two 
to four hundred billion dollars . I don't think they will 
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get much coal because there isn't much coal to be given. 
According to their plans,they will get that much . The 
third item will be all costs of shipping on U.S. vessels . 
Those are the three they will get . 

H.M. JH: Aren't they going to get any structural 
steel t o rebuild bridges? 

MH. YIHITE: No . · There are two ot her categories . 
One is long- life industri!ll goods , in which I think 
structural steel and others would be included . 

H.M. JR: Yes . 

MR. \',HITE: And that would be supplied on a cash or 
credit basis, but probably on a credit basis , with the 
stipulation that they would pay upon completion or before 
twenty- five percent of the value of these items , the 
balance to be paid under arrangements to be negotiated 
later. They pay t wenty- five percent do~n and contemplate 
making t hat long- term credit arrangement. 

H.11 .JR: Is that part of the one billion dollars? 

UR. ~HITE : Yes , t he twenty-five percent will be 
part , yes . 

H.I.I . JR: And the rest ? 

MR. GLASSEI:t: The rest would be on credi t --3-<: credit . 

MR. WHITE : The rest of the bill would be for consumers 
goods of various kinds. That is the third item. . That is 
where there is a differenc~ of opinion . Will Clayton would 
give them this on Lend-Lease, and we want them to pay cash, on 
all civilian supplies including raw materials, food , and 
other items sent to France . No1·., there are some of those 
items that they claim they need, such as raw materials to 
produce munitions which are going to be used in the war 
effort . i e say for t hat proportion of raw materials they 
will get a rebate, and we have some suggest ed way of VIOrking 
that out roughly. 
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MR. AARONS : That ' s the most startling thing about 
Cox's position . They want to give them these civilian 
supplies on a straight Lend-Lease basis, whe reas now the 
French are paying cash for those under the interrim 
arrangements we have with them, and t here is no basis 
for their changing over, except they say they want to 
treat the French like the British and rtussians, and we 
feel strongly that we ought to continue that on a cash 
ba;s i s . 

.,..3 
.L ' 

J.lR. WHITE: As long as they have the position they have . 
Then there is anot her paragraph- -

H.M. JR: You are not presenting this in the usual way . 
I don't know why it is different . It is much more difficult 
for me to understand it . 

UR. \\RITE : It' s in the letter. I was trying to bring 
out the points . 

H.M.JR: I 
it? 

am not getting it. Do you. mind if I read 

llk. \'JIITE : No , it ' s in t here . 

H.M. Jk: Maybe I ' m not good today. I ' m not getting 
(Reads letter) Isn ' t this a big loophole, " ••• with the 
stipulation that you ~ould pay upon completion or before 
25% of the value of these items , the balance to be paid 
under arrangements to be negot iated later"? 

it . 

MR. ~ITE : It could be except this all relates to , 
and should be related to , the requisition they have already 
submitted, so that sets a ceiling for the amount , but they 
intend actually to make it on a credit basis . Now, we say 
cash or credit. They may object to that • . I mean,I think 
Cox and Clayton would object to that . They should say on 
a credit basis with a twenty-five percent down payment , 
and the remainder in terms to be settled . Do you remember 
what that was? 
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UR. GLASSIR: This item is one billion and a quarter. 

L!R. \JUTE : I think the re is one thing missing in 
letter . 11e don' t relate it to the proposal they 
submitt ed. 

MR. GLASSER: This is FEA' s arrangement, a cash or 
credit basis , and the credit terms , . if there are to be 
credit terms , are to be negotiated later under 3-C. 

H. IA . JR: Of course, , .. hal we are doin¥ t here , 1 don't 
suppose I can avoid doing it . You are do~ng the whole 
t h1ng at one time . It seems to me you are telling them 
about the cash business . 

MR. \,RITE : We are telling them that in a way that 
isn't object ionable . 

H.M. JR: Uf course, l can t ake the other siae for a 
minute . You didn ' t ask J~s sia how much gold she had. I f 
she had it over here you would, but you didn ' t ask her . 
Of course , England did use up her money. Supposing the 
war is over by the First of July? ~hat would happen? 

Lffi.' \\RITE: They woul d be out by the first of July-
probably less than two hundred million dollars . They 
would have about two billion dollars , and they would be 
ge tting credit-- on long-term credit--r.hatever goods they 
placed on order . 

H.M.Jh: They didn't have to pay tnenty- five percent 
down on long- term credit . 

MR. ~RITE : And the rest on long- term credit by the 
first of July. I asked Oscar what he thought would be 
deliver ed of those goods by the fi rst of Jul y,and he 
said somewhere between one and two hundred million dollars. 
Will Clayt on didn 't think it would be as high as two 
hundred million dollars . 
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troops aren't going t o be pulled out by 
even if the war is over . They v1ill keep 

France would be the area fo r the tpoops 

H.t;. JR: That would go on f or this calendar year. 

MR. \\HITE: I don't know how liDlch they woulo get that 
way. 

H. Y.. JR: They would bring the maximum amount of troops 
out of Germany and let them rest in France rather than 
Germany. It is just the shipping question-~hey can 't get 
that. 

MR. ~EITE : I suppose they might get another one hundred 
or one hundred and f i f t y million dollars . 

H.M.J it: One of the ways to sell this to !Aonnet is to 
say, "You can make your own guess as to when the war will 
be over . If it is by the first of Jul y, it is an extra 
good bargain for you . " V.e can't get troops out o'f there . 

MR. hRITE: The shorter it is , the less meaningful. 

H.M. Jh: The shorter t he war, the better bargain it 
is for t hem. 

YR. \',RITE: "On the point you mentioned there are other 
offsetting difficulties , the chance that they might f et 
shipping and coal fo r nothing, under this arrangemen , 
and they can order a lot more . 

H.M. JR: Doesn ' t it end when the war ends--the coal 
and oil? 

MR. \,HITE: That's one of the points we want to raise . 
That is why we have this paragraph. We were going to re
write it . •e talked about it before coming in here , the 
last paragraph. 
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H.l.I . JR: Before we go into it, I think I am going to 
call Leo Cro~ley, see? I am ~oing to tell him about a 
conversation I had at lunch w1th Forrestal, and Forrestal 
said , "Henry, you don't mean to say you had to argue with 
Will Cla~ton about this? You are supposed to be a liberal 
spender, ' and so forth , "arguin~ 1\i th Rill I. layton to be 
careful about taxpayer's money. he said, "I just can't 
believe it . \Vhat a story. Furthermore , you are absolutely 
right , and you are in a terrible pos ition to give these 
people anything unless you can make them spend any of their 
own money. 11 

MR. \'Jf!TE: Crowley agrees with you? 

H.U.JR: Yes, but I want to tell him of the conversation 
I had. 

1lli. ~~ITE: This meetinG at five o' clock is on this? 
You called it on this? 

H.M. JH: Yes, Oscar called me up and asked me to 
organize this meeti ng . 

MR. \oHITE: I see . 

H .~. Jrt: What I want to say to Leo is that I hope 
he will make it perfectly clear that if he--

UR. \'JiiTE: Before Oscar comes over here , so it will 
- be a lit tle easier. 

H.M.JR: This is being tough about this, but on the 
other hand it is damned hard to explain when they have 
two billion three hundred million dollars in gold that 
~shouldn ' t spend some of their money, and of course , 
from the standpoint of the President, I have al~aya taken 
the position that as long as they have that , they are go ing 
to be independent as hell! 

1Lq, WHITE: They won' t actually if the war lasts. If 
it d.oesn ' t last beyond June, they won' t get much, but neither 
will t hey spend much on this basis . 
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Hot:ever, this will continue after the 
Europe unless this Government does some-

MR. ;,iHITE: That ' s why we have this last paragrllfh 
which Oscar I'\ ants to leave vague, .but we feel shouldn t 
be left vague. We are goi ng to spell it out a little more 
carefull y that i t shouldn' t be renewed, not on l y periodically , 
but imned iately after VE Day . 

H. L! . JR: Crowley doesn 't sit down and try to bull 
t his thing out with the se f ellows . Why do I have t o? 
I am in for i t now, but I think I am going to tell them 
how I f eel . I am not going to fight each paragraph. 

MR. MtiTE: Are you in f avor of this convenient approach 
of having t hem get a coal order for nothi ng? 

H.M.JR: I think we ought to give them something. 

MR. WRITE: You can' t give them much more t han coal 
and oil unless you gi ve all civilian requirements . 

MR. GLASSER: We are giving them seventy- f ive percent 
of long-life indus tri al goods on a credit basis . 

H.U.JR: Why can ' t you gi ve them m.ore? 

Mit. GLASSER: The program isn't big enough. 

(The Secretary holds a telephone conversation with 
:Mr . Cox, as follows : ) 
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Operator: 

HMJr: 

Operator: 

HMJr: 

Operator : 

HMJr: 

Operator: 

HMJr: 

Oeoar 
Cox: 

HMJr : 

C: 

HMJr: 

C: 

HMJr: 

c: 
HMJr: 

C: 

HMJr: 

C: 

Bello. 

January 29, 19~5 
3:~~ P·•· 

Mr. Crowley ie out of the oi~y until Wedneeda7. 

Oh. Let me have Oeoar Cox. 

All right. 

Hello . 

Mr. Cox. 

!fello. 

Go ahead. 

Hello. 

Yes, Mr. Secretary. 

3:~9 p.m. 

Oscar, before you came over at five, I Just 
wanted to tell you about a conversation I had 
at lunch with Jim Forreetal • . . . 

Yee. 

who i s interested in this French mat ter. 

Yeah. 

And when I told hi• about the position that I ' d 
taken y1e-a-v1e Will Clayton •... 

Yeah. 

• . . . he Jus t couldn't believe it .• 

Uh huh. 

Because he thought the e1tuat1on would be Juet 
the reveree - - that Will Clayton would be fighting 
to eave the money and I'd be fighting to be generous. 

Right. 
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And he said t or ue t o go up on the Bill with 
~ngland -- Franoe having two billi on, three 
in their ves t pocket, fie just thought it wae 
suicidal , and he ia in complete agr eement with 
my pr ogram. I just thought I 'd tell you that 
how an outsider telt. I mean, outside •. . • 

Well, that 's what I tried to indi ca te to you 
betore, that moat ot t h e people -- at least that 
we've seen in the Government, thought it should 
have been the other way. But .. .. 

Which way? 

That State would have been pr eeeing the position 
you 've taken a nd eo t o r th. I'd l ike to talk-
when we get together thie a f ternoon, I'd l ike 
to ta.lk about the protocol thing because I think 
on that, depending on what you do, Jim is over 
exaggerating the thing. 

Well .... 

But that •... 

Well , I don' t, but I just thought you ' d be 
int er ested .. .. 

I certainl y am. 

· ·· ~ because how a man like Forrestal with his 
background and everything r eels. He just telt 
that State would be - - you know -- the situation, 
aa you put it, would be reversed. 

1ha t 1 s right. 

Well , I -- we'll talk, but I wanted to tell you 
about it. 

I sent you over that Russian t hing. I t 's pr obably 
j ust about arrived. 

Oh, yea h, I haven't got it yet , but t hey'll eend 
1 t in. 

rine. 

'!'hank you. 

Thank you very IIUoh. 
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1.m. v.JUTE : You can put that fifty percent down payment 
and then compromise on twenty- five . lf you get much lower 
than that they are not going to use much of their gold . · 

H.L. JH: ~ell, look , let 's leave it this way. I f 
this is the way you have to do it to get the results-
and this letter shouldn't go from me anyway . 

MR. WHITE : No , it should have gone f rom State. 

H.U.JR: Let's cut this top . 

!AR. \'diiTE : We have to rewrite it &nfl'.ay. The ir com
promise would be to keep that twenty-five percent , or maybe 
even raise it to fifty on the long-life goods as a down 
payment . Get t he gold that way and give them the civilian 
stuff for nothing. That's what Oscar Cox would like to do. 

H.M.JR: Get the gold on a down payment . 

~ MR. Vffi iTE : Increase that and give them civilian stuff 
for nothing . 

H.M. JR: It would taste bet ter, from the public 
standpoint . 

l.ffi. \'.lUTE: The only difficulty about that is you 
have to pay for t hat stuff anyhol'.. It is a question of 
paying for it sooner t han later. 

H.M.JR: If they get a down payment on that, you get 
it . It sounds better than giving England--we are giving 
England civilian stuff for nothing. I think it sounds 
better. It sounds better to me . 

MR. WHITE: I will tell you why I don't think it 
makes a l ot of difference --because 1 don't think the 
war is going t o last very long . 

H.M.JR: I agree with you the way it looks today. 

MR. WHITE : Maybe for political reasons France would 
be better off. 
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H.!.!.JR: How about U. S.A? 

MR. \\RITE: The U. S. A. would be losing, because she 
is go ing to get this money for the long-life stuff anyhow, 
except she is going to get it over a long period of years . 

H.M.JR: I think from the standpoint of public 
relations--! think this latter way looks better and 
sounds better. 

UR. GLASSEk: It is better in this sense. We would 
send those supplies in whether France paid for it or not , 
because most of it comes under the Military ~rogram of 
preventing difficulties and unrest . It is just giving 
nothing for Italy. 

Mk. \\HITE : I thought they were going to pay us for 
that . 

H.M.J.k: I am going to have to stop now. You will 
have another chance . 

MR. \~l!ITE : Why don't we draft this as having them 
pay for civilian goo~s , and if you want to know--

H.M.JR: No, no, not Between you and !D1Self I would 
much rather give in to Uscar before he comes over. I 
don 't want to t rade • . 

!.ffi. WHiff: •hat is your final .position? 

H. J.I . JR: . Let them have the civilian goods free , if 
that is what we do with England . 

MR. ViHITE : With the exception of raw materials which 
go over to exports , we can put the same c.onditiona . 

H.M.JR: Do you agree with me? 

Mk. GLASSER: I am inclined to think so. 
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!.ffi. AARONS : I don't like it , Ll.r. Secretary. 

H.M.JR: It looks better. I think they have much less 
chance to kick and then we huve taken fifty percent down 
on long-life goods . I prefer it . Do you care much, harry, 
one way or the other? 

MR. VvHITE : No , because maybe other people don ' t agre e 
with me . 

H.M.JR: If you don't care , I think it tastes better . 

MR. \';RITE: The only question is whether we can 
defend it , 1·iliether you can defend i t . Let's go back 
and t alk about it a little more . 
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FRENCH LEND-LEASE 

Present : Mr . White 
Mr . Glasser 
Mr . Clayton 
Mr . Cox 
llr . !litchell 
l.!r . Ferguson 
Mr. Aarons 
!'rs . Klotz 

January 29 , 1945 
5:00 p.m. 

H.A'. JR: Did Mr . Cox cane over all alone? 

l!R. COX: I could have brought somebody who could 
talk better than I . I didn ' t know I was going to be 
outnumbered. 

H.M. JR: Don ' t you need a l awyer or something? 

MR. COX: I need a lawyer. Give me Buzz ; I'll take 
him atty day. 

H.M.JR: Thanks fo r coming over. 

Mr . Clayton, the floor is yours. 

MR. CLAYTON: Mr . Secretary, we have. looked over 
this memo t hat Mr. Cox handed to Mr. White at a meeting 
in my office. I don ' t know just when, but it was Friday 
or Saturday. We think it offers a very good basis for 
discussion on the French Lend- Lease metter . I don't know 
whether you ere familiar wi th it . 

H.11. JR: I have seen the Treasury one . 

l'R. \'<l!ITE : We drafted something on the baaie of 
that which would be a letter which would come a lit tle 
closer to what we think would be appropriate, although 
much of it is in that . 

·- -.1. J 
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H . ~I .JR : I haven't seen the Cox memo; could somebody-
you keep it and tell me what is in it . 

Mit. CLAY 'ION : Woul d .) ou like to sum...ar ize it? 

UR. COX: Harry had a copy, ana his ~ooification 
might cover it . The major backbone was, one, t nat certain 
items would be paid for i n cash currently, such as vi ne
yard stuff , copper sulphate, sulphanilamide , copper, and 
other politically vulnerable items such as tobacc o, some
what on the line of the British; two, that the capital 
goods, which amounts to sixty percent of the total program, 
or a billion and a quarter, should be on a 3-C basis by 
which the war use, if any, is Lend-Lease, and the residual 
value to be paid for by tne French; three, that the consumer 
goods such as cotton, wool, and so forth, would ~ova 
as straight Lend-Lease until a point was reached where 
it was deci ded not to be directly in relation ship to the 
war, which might happen after Germany was out--in terms 
of the Jap war. 

Now, the central question t hat is involved is, what 
should be the rate of decrease of the gold in dollars? 
~e put i t in this particular f orm for the reason that it 
was the easiest way to explain it t o Congress because it 
follows almost identically the pattern in t he case of 
both Britain and Russi a in finances , and, too, vis-a-vis 
t he French peopl~ if they should ever tend to shift the 
bl ame in the fu t ure,i t wouldn't be painted up mainly and 
solely as discharging gold from the French. 

Now, the key point of the whole thing really comes 
dol\n to what you want to do "ith their gol d ana dollars . 
If you Vlant to mal(e ther:• use it up very quickly, you 
provide for heavy do~ payments on capital goods; it is 
a billion and a quarter, or if you ~ant to ta~e another 
attitude, you oecrease the payments made in the early days . 

They have to pay cash l n any event for about fifty 
million for t he NortJI Africa account, whlcll i s still due 
and owing for past stuf f . In the f uture t he proposal 
is t hat they continue to pay fo r civilian goods for North 
Africa, be cause i t is so far removed fro.n war . lbey have 
t o pay for pl an l. 
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H.~.JR : Fifty million dollars for Fren~h Af rica, 
and during this calender year hoYI much more would it 
amount to? 

• -, r. - . ) 

I!.R. COX: The estimate for ' 45 is t wenty- five milli on , 
and the firs t six months of ' 46, twenty- five milli on . 

H.LI. J R: You are talking about the fiscal or calen dar 
year? 

J.:R. COX : Fr a;; DOI'I until July l , 1946. 

H. t.:. JR: Hov; much all together? 

l!R. COX: One hundred and ten million . \ ,i th the 
fifcy mill.ion it v.ottld be one hundred and si xty willion . 

H.l' .. TR: One hundred end sixt y million? 

MR. WHITE : That is. fo r eighteen mouths. 

H.M.JR: Just a minute-- one hundred and sixty- -am 
I right? It is too b11d we can 't make these t r.i ngs so rt 
of three cornered and bring Doctor Kung in t his thing. 
He ~ould be on my side, and we would real ly get somewhere . 

I.!R . COX: Don ' t you went Keynes in , too? 

H.!' . JR: No, no. If I u nt somebody to trade on my 
side, I want Kung. I wan t a good heart, a sound hear t . 

I!R. COX : I can under& tend t hat . 

Now the other current payments--! don't know whether 
thei' are current, but the amounts due on plan A--noVI, we 
can t find out what is due under plan A, how or 'f<hen you 
settle i t, but presume bly t here may be sametning due . 

MR. \'Illi TE: There may be as much as one hundred 
million, unless t hey gi ve it up . 

H.M. JR: I don ' t kno~ what plan A is. 

Regraded Unclassified



C) 

- 4 -

MR. COX: Civilian supplies which ere handled by the 
Army under the civilian supply progr am for which the French 
are obligated to oay ce~h, but as Harry has menti oned to 
you, it is a complicated bill . 

H. l.' •. TR: Is that roughly one hundred million? 

MR. COX: From sixty to one hundred million . 

~~R. i1HITE : It could well be one hundred, and it might 
even be t wo hundred. 

H.M.JR: Thie is f or ei ghteen months . 

AIR. WHITE: For eighteen months it would be wore 
than that; I think it would be one hundred or tr10 hundred 
for a year , but eighteen months would be more than that . 

MR. GLASSER: Plan A, as ori ginally designe~ allowed 
as much as six hundred million fo r the French. 

MR. COX: They haven 't supplied that much; they have 
only delivered ten percent of 1t . 

If.you put it at sixty million, you would be within 
practical range. 

H. l.' . JR: Do you gentlemen f ran State agree? 

MR. \'iHITE : Assuming that yow ere going to wipe it 
out when you begi n t his , you won't have t hem pav cash 
for civilian goods they get from the Army, and they'd get stuff 
f rom FEA for nothing . 

MR. COX: 
it out . 

~hat is one of t he purposes f or washing 

Am. ¥MI TE : They have already cOillmitted t hemselves 
to pay for Al'll.cy goods, and v.e are now going to give t hem 
en arrangement under which they get tha t f or nothing for 
t he future . The French Army program woula stop . 

H • .I.! . JR: Let's get this thing. You f ellows have been 
living with this, and, as I understand it, up to now the Al'll.cy 
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is supposedly taking care of the market gratis . 
right? 

. ~-. 

.1 I 

Ie that 

MR. COX: No, they have taken care of the civilian 
population for the purpose of soup kitchen stuff to prevent 
unrest and disease, and the French are obligated to pay 
one hundred cent s on the dollar for food and cl othing. 
That js plan A, and that will be cancelled when this new 
Lend-Lease goes in, and they will receive civilian goods for nothing. 

l.rR. FERGUSCti : Not f or the past; only f or t he f uture . 

MR. Vffii TE: You are sure t hey won't get it for t he 
past? That is a positive statement? 

!.3{. FERGUSON : That i sn't what you are suggesting. 

1~. COX: The r eason f or knocking out pl an A is not 
financial; the primary reason is the matter of suppl y and procurement. 

MR. WHITE : When you are knocking it out, you are not 
knocking the amount they have received up to the moment 
of this and for which they are supposed to pay. 

MR. COX: No, and there is no proposal that that 
be done, and fur thenLore--

llR. WHI TE: &lt to date you haven't gott en any money, 
because you don' t know ho~ to submit a bill . 

MR. COX: That is your job, it is not ours . 

H .M. JR: Look--

MR. WHITE : I just want to make sure they are not 
going to say it is so difficult to collect because they 
are going to kick that out . 

MR. COX: This is the Ar.ny, just on that point ; the 
!nLy was going to bill t hem for it, and they haven't . 
Vtben the Army is going to bill t l em, I don't know. 
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MR. CLAYTON : As Oscar said, hlr, Secretary, quite 
irrespective of French Lend- Leas e, there is under serious 
consideration the agreement that the French civilian re
quirements shall be a French national program and is to 
be run by them, subject, of course, to allocations and 
priority, and so forth, in this country, which they unaer
stand, But if that is adopted, then what we have referred 
to as plan A woul d go in- -woulo drop into that French 
national program and would lose its identity as plan A. 

H.M. JR: But the point that White is tryin g to e;et 
over t o we is what the French are supposedly now pay1ng 
for when the new plan goes in--they will not pay for this . 

l.fR. CUY~ : There v.ill be Lend- Lease when we sign 
a Lend- Lease agreement with them . 

~fR. COX: Right . 

H,h!, ,fR: You made that point . 

MR. WHITE : But I made a second subsidiary point, 
and that is that there i s some sixty- billion-dollars 
worth which is already in . 

B.l.' . JR: You questi on that they are collecting that. 

MR. COX: All ri~ht, in addition to sixty million 
for plan A, it is est1mated that they will have to pay 
one mill ion dolla rs in cash for thin~s like vineyard 
supplies and otner politically quest1ons ble items over 
the next eighteen months . 

H.M. Jk : You call vineyard supplies pol itically ques
tionable? 

l!R. COX: Voouldn' t you? 

H.l i , JR: No, not if it was good . It depends on how 
good it is . 

¥R. COX: It is goods vital fo r the war, but we 
haven t yet convinced the Congressmen of that . 
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H. LI. JR: You hllven't been going at it right . 

MR. COX: You could let us--the big item is for capital 
equipment which in this eighteen-months program amounts 
to an estimated one billion and a quarter, and the central 
question is, how much of t hat do you want them to pay 
for currently and how much do you wan t to stretch over a 
period of years'l 'lbat is where your big play is in terms 
of--

pay 
and 

H.!L. JR : Vrbat is your suggestion? 

k'R. COX: l!y su~gestion is that they be required to 
cash on all t he 1tems up to the capital account item, 
on t .. t. t t hey--

H.M.JR: Excu se me, that is three twenty? 

MR. COX: Three twenty-one . 

H.M. JR: ~•here do you get the one? 

MR. COX: That ' s fifty-one . 

MR. VllilTE : The estimates on the others are plus 
or minus; I wouldn 't worry about t bat. 

~lR. COX: Now, I would suggest two other t hings, one 
is that maybe on the French capital goods thing they pay 
the first year one hundred million , which would bring 
you up to four twenty- one, and that the interim arrangement, 
which is cash on delivery until the new agreement is 
signed, be worked out by baving . them pay cash for t he 
stuff that has been supplied under t hat agreement , which 
will depend--

H.M. JR: You have got to spell it out a li ttle for 
me--

YR. COX: Let me tell you what we did to e.t'fectivel7 
suppl7 stuff . le said, •rt rou will sign an agreement with 
us b7 which you agree to take, if we procure , and pa7 us 
cash on delivery, subject to whatever Lend-Lease agreement 
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is worked out in the future--" now, if the agreement is 
signed on Lend-Lease, say, in the next couple of weeks, I 
imagine that may run fifteen to twenty million dollars on 
stuff that has actually been procured and delivered under 
that arrangement. If you get up to five hundred million 
in the first year or eighteen months, where you are going 
to run into a heavy loaa on that dollar thing is this: 
This is based on the theory the war wi l l last until July, 
1946, which I don't think it will . That is the President ' s 
line in the Budget, and so forth . If it ends in &n1 lesser 
period, then they get very littl e in Lend-Lease, and their 
dollar expenditures go up, because they have to buy more 
stuff for cash, and they will probably have to start on a 
reconstruction program. 

Their original program submitted to us was in excess 
of four billion dollars . Me cut out over two billion on 
the gro~d that it was not for war use ; it was for the 
strictly post-war reconstruction program, and they better 
handle it accordingly. This excludes all other purchases 
that have to be made in .any part of the world for which 
gold and dollars are required. They have a program for 
that from non-U. S. sources . You have got to subtract 
from that the, what I would call, politically questionable 
goods , amounting to two billion twenty-one . In going up 
to the Hill, I would have the shortest, simplest answers; 
we are handling this substantially like the British and 
Russian Lend-Lease . Things directly connected with the 
war, whether it is copper to make shells, or food to supply 
minimum existence , are t o be straight Lend-Lease . Capital 
goods, which are things which will have a ~redominant post
war value , in addition to war value, are e1ther obtainable 
under cash or credit basis, but not straight Lend-Lease . 
The questionable things bought outside the United States, 
the so- called oft-shore purchases , they are going to have 
to pay cas~ for. 

H.K. JR: You haven't mentioned t r oop pay. 

KR. COX: There are two things I have left out ot 
here, oases that are peculiarly in your field , one, 
present gol d and dollar position, and, secondly, their 
receipts. We have so.a estimates, but I would rather 
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rely on your estimates as to troop pay, exports, and 
emigrant 's remittances , 

H.M. JR: White gave me a figure of four hundred 
million . 

MR. WHITE : 1nat is troof pay over the next year, 
but the other items we haven t estimated, We haven' t . 
attem~ted to estimate their future balance of payments . 
That 1s one of the thin~s we wanted to discuss with their 
finance ministers, or Wl th Monnet. Monnet wants this 
thin~ settled, I don't think it will make a g~eet deal 
of d1fference, but the picture of their balances as you 
have given it is a little darker than what it actually 
will be . If you t ake the next six months, I think you 
will find their balance is already reduced very little . 

181 

H.M. JR : Are you t hrough? I thought it ~as the 
sort of formula t hat we could increase or decrease, dep8nd
ing on how much gold you have got ten as the dam payment on 
the capital goods . 

MR. COX: 1hat is right . 

H.M. JR: And at present your program--am I talking 
about the right thing? 

l.!R. COX: Yes . 

H.M. JR : I didn ' t know if I was talking too loud. 
Sometimes I find myself shouting. Ylas twenty- five percent 
your proposal? 

MR. COX: No, my proposal would be--I mean, I think 
you are up against a major policy question • . 

H.M. JR: ~bat ie what White told me. 

MR. WHITE: We didn 't state any figure when-

H. l!. JR: I thought you were going to ask for twenty
five percent down . 

MR. WHITE: We talked about twent,.-!in percent, but we 
didn 't me.ntion an7thing; that waa our--
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MR. COX: You are now up against the major policy 
1uestion, Yr. Secretary, which I think you bear primar,y 
weight on. ~feeling on the merits and politically is 
this, that, one, before you march up to the counter with 
the French, I would be sure of picking a figure that you 
could make stick as against the British experience, because 
rq hunch is they will act scmewha t t he same way. 

H.Y. JR : The British vis-a-vis the French, or us? 

MR. COX: Us. Jnd these fellows are going to be 
tough on it, use everything. It will go back to the 
President and you, and that is one consideration in the 
picture . 

The second thing is what ought to be done on the 
merits in terms of the thing in relationship to our dom
estic political thing. ~ hunch is if you squeeze them too 
hard, what you are going to have happen is, a good deal 
of capital goods stuff will not be ordered in the U. S. 
because they will say, "The practical thing for us to do 
is go to the U.K. or Canada and see where we can get the 
best terms." 

H.U. JR: That is kind of a weak argument. 

MR. COX: How is it weak? 

H.M. JR• Oh, well, I don't think that we have to 
worry about England making better loans than we do . 

KR. \VHITE: No. In the first ilace, if they get it 
in England--England wants that ster ing as much as a hole 
in the wall. 

MR. COX: It is a factor in the picture, but not a 
primacy factor. 

R.Y. JR: If you don't mind, it just doesn' t ring a 
bell with me . It I1JI1Y with somebody e}-se. 

Well, to boil this thing down--I had a little time 
before with White, but not much- -doesn' t this thing real!T 
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get do1111 to two questions of difference? If I am wrong, 
I wish you would restate it . One, do we want to give them 
from now on civilian supplies i n the form of Lend-Lease 
instead of having them pay cash? And, two, how much down 
payment should be on capital goods? Aren ' t those the only 
two points of difference? 

MR. CLAYTON : The principal one is the consumers 
supplies, whether you want to gi ve them those under Lend
Lease . 

H.M. JR: Yes. Do you think that is the principal one? 

MR. CLAYTON: I would t hink so from the point of 
vieYI of t he effect that this arrangec~ent may have on 
t heir gold and dollar balance . 

H.U.JR: Row about down payment on capital goods? 

MR. CU. ' TON : That is one billion, b10 hundred and 
fifty million . It i s largely a question of how long you 
think the war i s going to last, because I am not making 
any predictions about t he end of the war . I think Oscar 
probably .v.ould agree with me the t if the war should end 
this Sllm.l!,er, they will not have gotten much of t hat indus
trial equipment on Len d- Lea se, because it is going to take 
s~e t ime to fill those orders ; and if the war should lest 
until sumaer, most of that etuff they will get on credit 
terms if they take--

H.IA. JH: I · am not sure that I understand it . As 
I understand it, they want a billion and a quarter capital 
goods y;hi ch we expect then. to pay for by giving them long
term credit . Is that r ight? 

l!R. CU YTON: VIe expect t hem to pay for l>ha tever is 
not lost, destroyed, or consumed during the war, that they 
have when the war ends, you see . ~hatever is left, in 
other words . Suppose there is a plant that baa been built 
in France . lbey have to pay us for the existing value 
of that plant on credit terms . For ell the stuff that 
has been ordered that they haven't got, they pay on crodit 

' 
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terms, as I understand Oscar, for the full invoice velue 
of the goods. 

.... 

H.M. JR:. I haven't got that yet. Give me a specific 
example . 

Affi. CLAYTON: All right, take for example locomotives . 
If they get, say, h 1o million dollars ' worth of lo<Xllllotives 
b'lfore the •1er ends and they he ve taken deli very of them, 
t hey get them on Lend-Lease , but they must pay us for the 
value of those locomotives on credit terms at the end of 
the ~~r . The locomotives, ~resumably, are still in service 
an d still of some value; ana whatever that value is, the 
French have to pny us on 3-C terms at the end of the war . 
Now, take this other--

H. Lr. JR: At the purchase price, or the depreciated 
value? 

MR . CLAYTON : At the value . 

l.ffi . WHITE : Value at t he end of the war, which might 
be anything. If the war ends today, it might be ninety 
percent; if it las~ six moo ths, it might be f ifty percent . 
I don 't know who is going to determine it, but it will 
be at the market value . 

Affi . COX: 'lhe det ermine ti on i>roposed by the U. S. 
Government, as a simple illustrat1on , is that if t he 
locomotive, which is worth a hundred thousand dollars and 
is assumed to have a ten year life, is used for a year in 
the war, they will pay ninetythcusand dollars if that is 
the way it is detel'lninec, sol ely by the United States 
Government . 

MR. '\';1UTE : Is that the principle? 

MR. ClAYTON: The point is, if they have that locomotive, 
take delivery of that locomotive before the war ends, they 
are going to use that locomotive in c~on war, use it in 
France to help move troops, supplies, and so forth, and 
therefo're, it is a proper item of Lend-Lease, but if they 
retain t he locomotive after t ue war, they must pay us then 
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f or the value of that locomoti ve . Let us take another 
aspect of it . They want ed a locomotive . It is about com
pl eted and about ready for delivery . If the war ends then, 
they must pay us tbe cost of that locomotive· on 3- C credit 
terms . 

H, l! , ,JR: \~e haven ' t an arrangement like that l'lith 
Greet Bri tain . 

MH. COX: 'I'hey di dn 't want the credit ; they have been 
huying equipn1ent on a cash basis . 

H.ll. Jk : How about t he Huesians? 

MR. COX: The hussians have been offer ed that, and 
that is in ~!oscow nOYI for consideration . 

MR. CLAY TON: If t hey accept our proposal, that ie 
exactly t he basis we Muld have VIi th the hussians . 

( .._ ) MR. FERGUSON : It is a little different, because 
the l•ussians don 't pay you the remaining value of the 
capital goods . 

HP.. COX: Original cost less knock- off . 

H. l.!. JH: This has never been explained to me befor e 
using locomotives as an example . You have got one ntillion 
dolls rs' worth of loco:noti ves delivered wnire t he war is 
on . This down paym ent has nothing t o do with t hat . 

MR. CI.A YTON : They don ' t pay anything . 

H •• : . JR: They get one million dollars \10rth 
moti ves . The doYm payment 1.e ere t a lk.ing about 
t he war with Germany stops? 

of loco
is when 

• 

\ffi . '1\HITE : No, wna t VIe were talking about is, supposing 
the locomotive was worth one mi l lion dollars and they 
determined it was half used; then there is five hundred 
thousand dollars due . They may have paid that, or a por
tion of it, a long time ago in this down payment when they 
re ceived it . ihat payment applies to Gstever t hey owe in 
the future . 
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MR. FERGUSON: You make your credit arrangements 
and charge th~ as you go along, but as of the end of 
the war, if they have paid ninety thousand end you deter
Mine i t is worth ni nety- five instead, they pay you fi ''e 
more , 

MR. \,HITE : I t is possible they--

Lffi. !l!TCHELL: I don't understand when they pay t he 
money and what it i s . 

MR. COX: You take t his agreement which has certain 
credit terms . Now, in the Russian proposal they are given 
a period of grace until the end of nine years when they 
don't have to make any peyments at all . \\bat was propoaec 
as a possibility in the French case is that they make this 
agreement to take all t his stuff no matter when the war 
ends . So if it is half finished, they still have to take 
it, and the schedule of payments can be arranged any way 
you Ylant them. You can say that t he day they sign the 
agret!lllent they pay one hundred million dollars and every 
year thereafter they pay one hundred million until it is 
paid up . You can adjust your schedule . 

H.Y. JR: I still say t..is t hing just doesn't seam 
possible if it is the v1ay I understand it . I know quite 
~ lot of what happened after the last war, and what we 
got and didn ' t ~et . The biggest loans we made were fo r 
goods after the Tlar stopped. 'i'bat is when our bigeest 
loans were made, and we never collected a dollar. And 
if you t hink you are goi ng to col lect one dollar on a 
million dollars worth of locomotives woicb were delivered 
to the French while the v.ar was on , we are not being very 
realistic. 

Now, we didn ' t do it last time, and we won't do it 
this time. 

AfR. COX: 
Mr . Secretary, 
war debt, plus 
of them . 

I am not sure that the t wo are analogous, 
because in addition to that, you bad the 
the post ur thing; they defaulted on both 

H • • JR: Let me go back to mt objective, which was a 
very simple one. ~his thing is getting more end more 
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complicated as it is beginning to unfold , I simply felt , 
and still feel , that the French should spend some of 
their two billion three, and I feel we should come to an 
agreement vnth them on that before we finally agree to 
Lend- Lease. 1bat is what is motivating me, and nothing 
else , HoYt can we get them to spend some of their own 
money simultaneously as we provlde them with goons of 
various kinds under Lend-Lease? To me thi s thing is 
very unrealistic . I mean, i f you sit here and tell me 
that I should render them a bill and say they used t hose 
locomotives for ~elve months hauling our troops and 
suppli es across France and renaer them a bill , as you put 
it, for ninety percent of the cost , they would never pey 
it, and we would never collect it . 

MR. COX: Mr . Secretary, you have put your finger 

1 7 

on the central point, and 3 ou have still got one phase 
of it, and t hat is, how much do you want them to use up 
their gold and dollars in the next year or the next ·eighteen 
months? 

H. '· . JR: I can give you an answer on that . 

!~ . COX: Once you answer that question , you can work 
up. 

H.U. JR: I can p,i ve you en answer on that, end I 
don't know whether my people--if I could be shown that 
during the calendar year, see- - this year--that t he French 
,,ould spend five hundred mi llion dollars--! mean, fi ve 

hundred million dollars t his calendar year, or seven 
hundred and fifty million doll ars for eighteen mon ths-
I would be sati sfied. 

MR. COX: You can do that pret ty easily . I agree, 
there is no doubt about it . 

H. J.! . JR: No monkey business . 

MR. COX: I think ~he way to ao that is to--

ll. l!. JR:If at the end of eighteen months their balance, which 
was two billion thre~ would be reduced seven hundred end 
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fifty million dollars, I would be satisfied . 'lhat is my 
objective . I don ' t k:noY. whet her Mr . Clayton agrees or 
not . 

llR. CLAYTON: I beg your pardon . 

H .~.JR: He asked me a point blank question of how 
much I wo•~ld we.nt tile balance reduced by, and l said 
between now and July, 1946 if their balance actually was 
reduced by seven hundred and fifty milli on dollars by 
spending- - their gold balance--in this country, I would 
be sa ti sfi ed. 

l~. CLAYTON : I have an jdea they would consi der that 
an excessive amount and--

!lR . \'IHI'TE : Fifty million a month? 

M!l . r.LA Y'J'ON : .. . would greatly resist it . I think 
that this sc3edule that Oscar has outlined here- - t hi s 
program--would probably mean an actual redu ction of 
somewhere around five hundred--seven hundred a~d fifty 
million dollars by the sun:mer of 1946 . 'lte have made a 
rough estimate here that it 1101tld oean more t han that, 
but I r.oula to ink t hat conserve ti vely figured il loould 
mean a reduction of around fi ve hundred or seven hundred 
and fif ty million dolla rs , I do not knov., t·!r . Secretary, 
how much they woula be getting in ! ram troop pay and from 
exports and other counts, an d lhe answer depends a good 
deal on that, but if you taK:e their balsnce as it i s tod.ay 
and figure the cash the.t they woul d have t o lay out in 
t his program t hat FEA has put up, I think it would be a 
seven hundred end fifty million dollar reduct i on in ei ghteen 
months time . Do you agree v;i th that estimate, Oscar? 

MH. COX: Yes . 

1.!R. WHITE : If they agree on the amount of reduction, 
Mr . Sec~etary, then we can get together on the facts end 
see roughly how much per month of net expenditure it is 
necessary to make in order t o move in t hat direction, 
EO that should the war stop three months fro ..• now, fo r 
example, they will have reduced it the three-month 
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portion of the eighteen months, so at least you could say 
that if they co~tinue it at this rate for eighteen months 
they will have reduced their balance by seven hundred and 
fifty million. I think I see a way to accomplish that. 
But if that is the objective, we have got to have some 
more discussions with the French as to how much they are 
getting in, and so forth, because those figures don't 
Jibe with ours. 

H.M. JR : lofay I go back to what Mr. Clayton said? 
In one breath you said that the French wouldn't stand for 
this, and then in the next breath, as I understood you 
you led me to believe you would accept Oscar's proposai 
which he says would accomplish what I suggested. 

UR. CLAYTON: What I said, lfr. Secretary, was that I 
do not know the dollars that would be flowing into them 
from other accounts, and that, of course, might have a sub
stantial difference as regards the eventual balance that 
they would have. But from the point of view of the actual 
outlay that they would take out of their existing balance, 
it certainly would be seven hundred and fifty million, we 
think, in the next eighteen months. 

H.M. JR: Gross outlay? 

llR. CLAYTOII: Gross outlay out of their existing 
balance . I don't know how much that would reduce their 
balance; that might be a different figure . I would just 
like to say this, that I think that our relations with 
the French Government are deteriorating at a pretty rapid 
rate because of three counts, the delay in the Lend-Lease 
matter, the fact that we have not yet been able to work 
out a national procurement program for them--it is still 
being done largely by the ~--and the fact that whenever 
we promise anything on ships or supplies or that sort of 
thing, something happens that they don' t get it. So they 
are beginning to feel that they are being treated as a 
stepchild, and are treated in a different way from other 
nations, as, for example, Great Britain and Rufsia and 
even the Latin Allerican countr ies. Now, I don t a~ that 
there is any justification for it . ! .only say that I do 
think they have that feeling, and I would like to add that 
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any agreement ...-e arrive at about Lend- Lease and the effect 
that will have on their gold and dollar balance, I would 
like very much to be put in the form of' not stipulating 
that they must by a certain time reduce those balances by 
an X amount . 

H.1l . JR: Yle would go along on that . 

MR. CLAYTOO : That, M figure out for ourselves, i s 
what our program v1ould probably accomplish, and we would 
put it up to them in t hat way without saying t his to 
them, "By a certain t ime you must have this much less than 
you have today, " because they will deeply resent that . 

. H. M. JR: VIe will go along with you on t ha t . You 
will have no trouble with us on that . White is in agreement 
on that . But, Mr . Clayton, msy ! go back a minute? I 
have to do some of my homework with your assistance . 

I would like to rai se a fundamental question outside 
of balances which i s, why shoula v.e say t o the French, ''V.e 
will sell you a million dollars ' worth, or l et you have a 
million dollars ' wort h of locomotives under Lend-Lease and 
at the end of twelve months if t he war is over v.e will 
evaluate those tnings"? I take it that woen you let them 
have one million dollars' worth of locomotives under Lend
Lease you are sa tisfied, because in the spirit of Lend
Lease, why isn ' t it to be settled at a subsequent date 
the way wi th all the Lend- Lease agreements as to What the 
final settlement is going to he? 

MR. COX: There are t wo ways of handling that, Mr . 
Secretary. The reason for this proposition Is this : We 
say the l'lar use is charged up as Lend-Lease just like 
anything else is . But since the locomotive has a much 
longer lif e in terws of pea cetime use than a gun or a tank, 
that the resi dual value, ~nich is one hundred percent post
war when the war is over, is to be paid for by the French 
and not obtained un der Lend-Lease . 

Now, in the Russian agreement to get around t ilat prob
lem of t he i ntermediate war use , the proposal is , t hey pay-
they have the obligation to pay from the time they order 
with no in between det ermination os t o whether it is 
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used for war or a~ function--but we think it is more 
rational to say for the per iod of the war that the thing 
is actually put to use--that it is straight Lend-Lease, 
to be handled with the rest of the settlement. But aa 
to residual value, that is, after the war, it is clearly 
post-war, and they ought to pay on credit or cash. 

J.IR. CLAYTOlh That is exaot!y the way we handled it 
with the British up to recently when you negotiated your 
new agreement, and we have a case in point where we have 
tentatively agreed--! say we ; it was done when I was 
administrator--we took machine t~which had been lend
leased to them.. It came to a value of something like 
one hundred and seventy- five or two hundred million dollars, 
and we sold those machine tools; the resideual value of 
the machine tools was agreed upon, and a tentative settle
ment was made with them on it. 

H.M.JR : But if mf memory serves me correctly, with 
this British Lend-Lease we just went in, we didn ' t have 
a~thing like that. 

MR. WHITE : We didn't want to give them--that included 
sending them some Lend-Lease items which were so long-lived 
that most of the life would be after the war, and they 
said they would pay cash for that. 

' · 
UR. COX: We made a deal, too, in the proceedings 

with the Br itish, which is identical with this, on Indian 
locomotives. 

KR. WElTE: It was in the state of negotiation; that 
is true, knowing what Britain--this was with India. 

MR. COX: The British have never been interested in 
3-C things for reasons of their own. 

J.IR. CLAYTON: I was going to say 
l ast ne~tiated British agreement the 
think, JUSt the same as tlil.s . 

that prior to this 
situation was, I 

J.IR. WHITE: J. good while prior, they stopped . 

Regraded Unclassified



- 20 -

MR. COX: The reason we stopped the British equip
ment, like locomotives and heavy presses, and so forth, 
in November, 1943, is for the same reason we are talking 
about now, their balances were rising. You remember, 
we discussed Wednesday as to what could be done to pre
~ent the rise, or possibly, decrease the gold and dollars . 
One of the items that was ~ut on a cash basis--they weren't 
interested in 3-C--was cap1tal goods. They have been buy
ing machine tools and machinery since November, 1943. It 
doesn 't amount to a lot; they were pretty well tooled .up. 
In the French case it amounts to a lot because they were 
not tooled .up. 

H.M. JR: Let me ask you another question. You don't 
mind, do you, my asking yo.u questions? 

MR. CLAYTON: No, & r . 

H.M.JR: Has it ever been suggested to the French 
that if, whenever this goes into effect, that we would 
agree to supply them with the food that they need under 
Lend- Lease, that they in turn should pay cash for their 
capital goods under some credit arrangements? 

MR. COX: We have had no discussions with them on it. 

MR. WHITE : We will treat them exactly like the 
Russians. 

---·lffi. CLAYTON: The British? 
• 

MR. WHITE: Not the British, the Russians. 

MR. FERGUSON: That isn' t quite the Russian case, 
because some of the long-life yoods go to Russia absolutely 
free during the war. They don t even pay the post -war value 
on a good deal of the long-life equipment. 

H.M. JR: Will you explain that a little more, please? 

J.IR. FERGUSON: The agreement proposed to Russia took 
a much rougher method of trying to get an equity here, and 
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we said certain long- life ~oods will go on straight Lend
Lease as long as the war lasts . Anything that is not 
delivered in t hose categories v.hen the Tier ends will be 
delivered for credit payments . And then there YlaS a 
second group of goods which it was said would e;o on credit 
from the beginning, even though the war was shll going 
on . 

Now, the French pr oposal here is en attempt to r et 
them R more reasonable kind of formula . Instead of saying 
some of the stuff ~oes completely free while the war is 
"oinr on, some of 1 t is pud in full l'lbile the war is 
on . You say it is ell free dur ing the war, end the poat
y;er value of it all is poid for . 

u . , . • J R: If you don I t mind :ny raying so, f rOin the 
standpoint of who is going to have to collect it, I 
think what you are saying about the Kussians sounds much 
more practical to me. 

MR. FERGUSON: You woul& not, as I understand it, 
collect anything from the F'rench during the war . You 
would simply say t hot in dete~uining t he final ~nount they 
have to pay you deduct the war use value. But you go on-
the French go on making payments from the beginning . 

H. A' . JR: T&Ke the locomotives . I mean , as a good 
example, if you took t he RuPsian formula, you would sey 
to tho Fr~nch, '~atever locomotives we deliver to you 
while the war is on under Lend- Lease, they ere free . 
Whatever you want to buy once the war is over, you pay 
for . Is that right? • 

MR. FERGUSOO: Yea . 

H.l!. JR: Under the long- term basis- -

l.!R. CLAYTOO: "And also you pay for the residual value 
of those locomotives t hat you have obtained while the 
wo.r is on ." 

MR. FERGUSON : Not t he Russians . 

H. A' . JR: I am telkin& about the Russians . 
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JAR. ~.H I'IE: Do the kussians get locomotives noY.? 
Is that in the ne1? protocol? 

. ... ' 
't 

1!R. COX : The Secretary i s on another t rail in terms 
of gold and dollars . ~he thing that ought to be consider ed 
ere the items which are delivered during the war t hat 
ought to be paid for more currently than the stuff which 
is delivered after the war . Thet is a variati on of what 
you siad. 

!:R. V•HITE : Let them pay fo r capi tel goocis they f!'et 
ouring the wer, and let them get creO.it arrangements for 
whet they get after--

l!R. COX: I have changed it. It is a ne•; v1rinkle . 

H .~ . JR: Wait a minute . Going back to t ue Russian 
fonr.ula , the capital goods which you think can advisably 
be done under Lend-Lease you give to the liussi ana free 
while the war is on , is that right? 

MR. COX : Not compl etely . There is a certain category . 

H. A! . Jlt: And in another category, what do they do? 

MR. COX: Undertake the obligation to pay fran the 
t ime the stuff is ordered. 

MR. CLAYTON : ~be latter is largely industrial pl ants . 

Affi . COX: The first payment starts at the end of the 
German war . 

UR. FERGUSON : But they pay one hundred percent of 
the val ue . 

H.ll .JR: \'lhat was the variation you were suggestjng? 

MR. COX: The variation I was su~gesting was, if 
you wanted to avoid any doubt about diminution of dollars 
as to arranging current payments for stuff that is delivered 
in the period when this agree~ent operates--
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H . ~· . JR: What kind of stuff? 

l.ffi. COX: For eX8.Ltple, eighteen months' capital goods, 
depending on the war sul>ply sltua tion . I would .assume you 
could delivor between s1 x and ei ght hundred million dollars ' 
worth. If you start your do~n payments on that, on stuff 
thet has already been delivered, toat accelerates the 
current payment, and you don ' t get into a position of having 
to pay in advance before they get the goods . 

H./.I . JR: They pay--

MR. WHITE: ... as they get it , as t hey ere delivered. 
They pay in full . 

MR. OOX : And the stuff t hat is not del ivered when 
the wer is over, you stretch that out . 

km. FERGUSON : You would say if they pay for the stuff 
delivered during the war you either give t hem a rebate 
or reduce some of their obligation s to cover war use . 

HR. COX : lhat is right . You have to decide if you 
want to follow the 1"Ussian pattern on t his stuff where 
they are obligated to pay for the v.hole thing, or get a 
credit, so to speak, for war use . 

MR. \lhiTE: I t is a kind of crazy arrangement , they 
pay cash for long-lif e goods whil e the vre r is on, but when 
it i s over you sell it to them on cr edit . 

MR. COX: '!hat is why I would go back to the other 
one, because it is easier to justify • 

.LIR. i'ffiiTE : Could t hey pay cash for capital goods 
the way the British are doing? 

MR. COX: That is a different probl 1111. 

MR. VIHITE : What if they paid cash for whatever capital 
goods the British '1anted'l 'l'he British get certain consumer 
goods, except those like tobacco, on a Lend-Lease basis, and 
when the Bri tish want any capital goods, they pay cash for 
them. Mhy don 't the French do that? 
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MR. COX: The difference in the problem i s this: For 
three and one half years the British goods like tools and 
other equipment were under straight Lend- Lease . Now they 
are spending one hundred million dollars a year for capital 

goods, whereas the French call for twelve and one-half 
times--

MR. WHITE :The French have not been fightin g for five 
years, and they heve more money. 

l'R. COX: On the eighteen-months basis they wo.uld 
make expenditures of something like one billion, too . 

AIR. \'JbiTE: 'Ibey don ' t have to ; they can get it on 
credit--borrow from the Export- Import Eank, float a loan . 
Why did you want to use Lend- 1 ease funds? 

MR. COX: They could gat it f r om the California
Mexican Bank . 

U.l: . JR: l'tha t you coula do is t ni s : Start in v1ith 
one hundred percent payment for caPital goods whet her t he 
war is on or not, and reduce that (iown to seventy- five 
or fif t y percent by payunt . 

A!R. VJH ITE : As their balance diminishes--

H.! . JR: You could work the thing out so that the 
balance would diminish, but I wouldn ' t have any recaptured 
clause . Vllien t hey buy this locowotive, it is theirs . 

MR. COX: That is what the agreement provides . 

H.". JR: But then we don 't pl ace evaluations on it 
enc1 all the rest of it . ~'ay I just res tate it once more? 
Supposing we say f or capital goods , "!Tentlemen , you sey 
you want to be on the same basis w~th England . All right, 
t hey are paying oPe hundreil percent cash. " Then they 
protest and say , "l'.e can only pay fif t y percent do1·m, " 
or whatever it is . We bar~ain with them in the t range, 
how much the down f.S yment should be and ho~ l ong they shoul d 
have to pay, but, 'If you buy one million dollars ' r.orth 
of locOCiotives, theJ are yours fo r keeps . " 
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!ffi. WHITE: And they pay you 

HR. COX: That is tht> anproacb I would take, but- -

1'R. \\RITE : The t is not VI he t you 
hefore; thi s is something differen t. 
;na tter . 

were sus;gesting 
It is e different 

1!R. COX: It is a different approach, but it is 
equally all ri ght providing you make up your mind first 
what you went to co is hit the seven hundred end fif t y 
million dollar range in ei ghtean months . Once you decioe 
tnat , you can deter.nine .,oul' payn.ents . 

H. ' . JR: I "ant to see if ~·r . Clayton u:1derstennF 
vnet T w:a proposing . 1'.e have been gropinr; for SOd etning . 
I don ' t like t his business of selling theJU a lot of 
locmoti ves in v:ertimc . In wartirr,e you can hurn up a 
locomotive in a yea!' as v.ell as in ten years . \',e could 

0 say, "The l ife of a locomoti ve is t en years, an d you owe 
us ninety percent, " but I don ' t like it because I don 't 
think i t is reesonable, especially i f they are hnuling 
out troops end supplies . 

But if you say to them, "You v.ant a u. illion dollars ' 
y;orth of locamot i ve s . All rieht , gentle11:en , we are glad 
to sell tile:t. to you end deliver then, to you, but v1e v1ould 
like one hundred cents on the dollar ;· that is the best 
be rgain t:e can o.ake . " ThetLJI t tne srur.e t ue if v.e 
pet samethi:l~ like iile t , I IP.buld be v.illin~ to fay when 
t his thing is signed , "FrOJ< noT' on the ciVlliRn supply 
that you need will be furnished to you under Lend- Lease • . 

l'R. FER('.I1S01! : !.' r . Secretary, do I understand 
correctl y--yes , I think I understsnd i t . You never chRrGe 
them for u.ore than fif ty percent of t he val ue . 

MR. COX: ! didn ' t father that . 

H.I' . JR: Fifty percent dov.n payment . 

~'R . CLAYro: : And you Mula like to collect the other 
fi ft) percent in tin.e and not alloy; th~ any credi t for 
war use? 
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H.J.: . JR: 1\o. 

MR. COX: He is making thst substantially like the 
Russian proposal; that is another way. 

MR. FERGUSON : No, because a lot of stuff that goes 
to Russi a goes absolutely free . 

rR. COX: It ian ' t a lot of big stuff . 

l'R. VIHITE: I am surprised at that statement . It is 
contrary to my recollection. 

~·n. COX : Vie have re-collected it . 

P. . ~LJR: I will be very frank with you . I wa s trying 
to reduce the balan ce . )fay be you can find some other way . 
I would just do the Russian formula entirely, say to these 
people, 1 Look- -" just wha t we have sai (l to the l<ussians . 
A'aybe it is possible to do what you have said with the 
Russians on capital gooas, which, after all, comprises 
the hi(: i t llill here, end it would sol ve your balance of 
payn.ents problem on sor.le of the ott.er ite!l!S. 

H.!.: . JR: If you can do tho t ,. I thi:lk if we have any 
precedent to go by, it woul d .. ,ake it more convincin ~~: to 
them i f you can find some other v.ay and say, "•;,e are doing 
it for you jast the way Yle eti d f or the Russian t ." 

MR. CLAYTON : I don't understand your plan to be the 
same as the Russian~ . 

H. A! . JR: It v1asn ' t . But somebody su~gested that it 
isn ' t t he same as t he Russian's and pointed out the difference . 

HR. COX: I t hi nk there was only a minor difference, 
as I understand. the Secretary 's proposal, assuming that 
the capital goods of the type t he Russians are obli gated 
to pay for from the date of procurement amounte to one 
billion dollars . V.he t the Secret ary is saying, as I under
stan d it, is that they make a dor.n payment of X percent, 
'flhi ch will get to seven hundred and fifty million, and the 
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balance, which is Y percent , they pay f or over a peri od 
of years like the rtussiana do . 1he only di ff erence in 
principle betlleen t hat and t he l\ussian t hing is that the 
Russians have been given a period of grace , 

H.J! . JR: Yes, of nine years . 

11R. COX: And I think you can se.y to the Fren ch t hat 
in view of the gold e.nd dol lar position they can make a--

~~ . fER~USON : There is another differen ce and you are 
excluding the catehory of ooda which ~ounted to tr.o or 
three hundred million dollars that they got absolutely · 
f ree if· they ~ot it dur ing th~ war . 

L:R. CLAY'ION : \',hlch v.ould inclutl.e locomotives. 

H.M.JR: t1ot so n•any at a t i n.e! '>his gentleman who 
was speaking--

MR. CLAYTON : I was going to make the point Mr . 
Ferguson made, that what you have t o say, I think, might 
be an excellent formula to apply to that category of 
industrial goods, which really is industrial plants, and 
that if we.are going to give to the Russians on credit 
terms--3-C terms--;ou woul d vary that a little in the 
case of France and ask t hem to pay fifty percent do,.n in 
cash, and the remaining fifty percent would be on 3-C 
tenns just like the Russian's . But what woul~ you do with 
that category of goods that the Russians get absolutely 
free? 

MR. COX: That is a factual one . 

H.M.JR: I would have to find out what they amount 
to . 

MR . CLAYTON : About three hundred mill ion dollars . 

I.:R. COX: Factually the thing is not dltferent . 
because we are sending to Russia stripped down l ocomotives 
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\'te stripped do1'1!l things. The Army procures and sends 
them, and ,,e have s recapture right on t hose locomotives 
for whatever they are worth . The Army is sending loco
motives to t he French for use i n France which ere stripped 
do~n , so ther e is no difference, in effect . 

MR. MI TCHELL: The difference between ' t he Aru :,~ which is 
militar~ end the civilian- -

i.:R. CLAYTON: There would be t hat difference . 

H.t' . JR: V.bat o!r . Ferguson said--r:hetever t he 
category t he Russians are getting free--how much 'llould 
that amount to in t he case of t he French? 

~R. OOX: It wouldn 't amount to very much, because 
~ost of the stuff is of the caliber-- the nussians agreed 
to pay for plants end locoUiotives which t hey are not 
getting, and heavy machinery which they are not getting. 
The things kuasia is getting on straight Lend-Lease are 
machi ne tool s which can be produced quickly, ana which are 
used i JIUJJedi a t ely in the war . The t urn around betMen 
product ion and use is short . 

H.1• . JR: I would like to digress a little , but it 
is still to the point . These conversations, if I may go 
back for the benefit of myself --when I was et Quebec, 
for t he first t illie t his French Lend-Lease y;as brought to 
my attention. I didn ' t know what it was about, and I 
had to call W.r . Bell . He gave me this message which 
bot h L! r . Roosevelt end 1 .• r . Churchill reed, and they were 
both sat isfied. I mean, this is in the roat here; it 
ma;r be an old story to you, but they were very much opposed 
to any Lend-Lease to the French. \'te have got to start 
from that, you see , and t he British feel very, very strongl y. 
'l'he French have come out of t his t hing with a lot of money, 
and they are coming out with none . And the last time I 
dis cussed it, t he President didn' t really want to give 
them any Lend- Lease. He really had great doubt s about 
this thing, and he has had ei x wonths to think about i t . 
I really don ' t think dur ing that time, as far as I cen 
remember, I have ever discussed it with him . So that is 
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his own thinking, independently, that I mentioned to 
Admiral Leahy. He is adamant on this . »e doesn't w~nt 
anytning. So it isn ' t just that I em the bull in t he 
china shop, the bottleneck, or ~hatever you want to call 
it. 

Now, t he t hing that has been bother ing me is that 
the French can say-- just t o carry the t hought throu~b-
"You are treating us differently than you are t reatlng 
any other Ally . " If v.e could say to theJ. , "•le are tree ting 
you exactly t he same as t he kussians , except you have ro~e 
out of this war with hio l>illi on three, end 1.e think on 
t hose kinds of goods l'!here "'e gave the Russians nine-years 
grace we expect you to make a certain do11D payment , because 
you have that n.oney; so, really, v.e are treating you just 
the same . " 

Vfuat I would l i ke to ask you is if you would be 
willing t o explore that end see lohere you come out . 

MR. CLAYTON : J think so . 

MR . \.BITE : How about Belgiuc. end Hollao~d? You eaid 
we would be treating them jus t like any other Ally. 

H.I' . JR: \\ait just a minute ; I 17ill listen in just a 
minute . You see me all day long. I just war-t--

l.!R. \\biTE: Not Y:hen Yle are making these decisions . 

H.!:. Jl\ : I want to know whet !.:r . Clayton thinks . 

t~. CLAYTON: I think as long as we are in the position 
to sat to them, "V, e are ire a ting you just like any other 
Ally,' except fo r the point you mentioned, "that you came 
out of the war with a lot of mon ey and we want you t o pay 
fifty percent in cash-- " I think wi t h t hat excepti on we 
could perhaps justify that under the circumstances . I am 
not post ed on how we ere t r eati ng Belgiua end Holland . 

H .~. JR : Neither am I . 
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MR. CIJ.YTON : I don ' t kn O\', whether we could sny that 
in the light of fl elgi um and the Nether land:; or not . 

H. / . ,rft: '.' P will h•ke it up in a minute, bl!t I 
~ondered how i t struck you. 

1~H . CLAYTON : It strikes me as somet hin::; the t M 
ought to carefully cor.sider anu explore i'us t in the v.ay 
you stated it, that instead of giv1ng al this industrial 
stuff on 3-C credit t erms, we t nink they ought to pay 
f ifty percent cash. 

I.'R. COX: I think it is a gooo i dea , .. :r . Se<'retary, 
and wort h exploring, and I tnink the question of whet 
percent I would v.an t them to pay in cash woul d be con
aitioned--you could spli t it up ena dm·m . I v.oulan' t 
worry, just as a footnote, about the Belgians ana L~tch . 

H • .' . Jl{: I will give He rry a day in court . 

HR. MITCHELL: Could I made an observation about this? 
As I list en to it, it seems that' the be sis for r,iving Lend
Lease at all is t hat the Fren ch financial position considered 
in the interi~ requires same financial aid from this country . 
\,e woul d start fr om that fun clc:entel so we are tal~ing 
about current consumption items, food items, end so forth, 
tha t ere proposed t o he delivered on strai ~ht Lend- Lease 
basis . The same principle, it seems to me, requires you 
to gi ve some cred1 t to the use that capital gN dL '•'•Ould 
be put to for the defense of this country . A er all, that 
is why we are bee.< within the f1 ·amework of t he t Act. 

Now, the Secretary has stated that he is strong in 
support of the ob jec tion to this idea of trying to make 
evaluati on later, but i f t he other fellow is &Oinh to 
then determine how much is to be paid or whether we are 
going t o determine how much is going to be paid--but isn' t 
it consi stent and right that t he French would be given an 
opport unity to make a claim for a credit rebate, as you 
called it a while ago, to apply if, in fact, t here is this 
.financial need that requires our help? 
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1!.1' . JR: llay I enS\7er you? r don It know v.he ther my 
facts are right, hut we are ;J; Oin ~; to re- arm for them 
under Lend-Lease, ei ;:-ht ai visions, all fo r war purposes . 
Are there any str ings attarhed to that? The t is stri ctly 
for the prosecution of the v1ar . 

Kow, I take it f r ol! v.ha t hns been said here today 
t hat the AT'iiJ.y has certain l ocomotives over there v.nich 
t hey ovm and which they. will transport our supplies vii t h 
from the port to the front . \,e will transport for them 
this food in our trucks, and v1e won ' t charge them fo r 
that . 

illl. \ihiTE : And in our shi ps . 

H.l'. JR: l1e ere not charging t hel:l for that? 

' 1~ . COX: It is charged on t he cuff . 

H •1.' . JR: I know. So t he only t hing 11hen you get 
dovm to what you are saying is, we art! asking that- -your 
suggesti on is t ha t we gi ve them all the military suppl ies 
to def end thei 1• own country, we transport the food for 
t hern under Lend-Lease, we give then t he food under Lend
Lease, end we are moving it in our trucks under Lend-Lease, 
but 1.hen it ca;.es to certain en pi tal goods they should 
t urn around ana say to us, "\.e have used this for lhe 1~ar 
effort , and M 11ent to knock off so much." I think it is 
very littl e, but I m~y be wrong . 

I.:R. I' ITCHELL: I didn't say you wer e, and I didn ' t 
say that it was right, but it ie something consistent 
with this t heory . 

H. \I . JR : v.hen you get ri~ht dol'in to it, it is the 
only thing they ere contribut1ng. 

MR. ViliiTE : They ere giving us services . 

MR. COX: You won't have any difficulty with it . 
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H.M. JR: If I wasn' t Secretary of the Treasury, but 
just a citizen, I would be arguing, "Give them all of it." 
But I am supposed to look after the taxpayer' s interest. 
I don' t think it is very much, and the thing that bothers 
me on these things is, I always remember the story Mr . 
Roosevelt had. He went over to the Navy Department during 
the last Vfar to try to make a deal with first a Frenchman 
and then an Englishman on supplies which were left over , 
He had been bargaining with them for months, and they got 
food and surplus stuff. He got a price--he thought he had 
made a good bargain, and he never got a nickel . 

I think what we are talking about is so unrealistic, 
because I don't t hink we are ever going to do it. tlothing 
will ever happen. 

MR. CUYTOI'/: Yes, I think what you say makes a lot 
of sense. 

H. ll. JR: And it is so much easier t o have a precedent 
in the form of the Russians. 

MR. CLAYTON: Ur. Ferguson was just tel ling me that. 

H.M. JR: You raised a very good point, but--

MR. MITCHELL: It is cer tainly consistent with glving 
food on straight Lend-Lease, because the basis is financial 
aid. . 

Jm. \VHl TE : Wouldn' t you be consistent in giving 
Britain everything? 

MR. COX: I think the answer, Mr. Secretary, is 
that logically Steve ' s position is right, but as a purely 
practical matten you won't have any more tro~le with the 
French than you had wi th the Russians on that point,beoau~ 
it takes anywher·e from eight months to twelve months to 
make a locomotive, so what you say to them as a practical 
matter just for administrative and other purposes--we 
don ' t want to. get into determination as to what i s for war 
use and what isn' t . 
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MR. VMITE : Should we pay for depreciation on factories? 
I wouldn't say hewaa logical at all. You are throwing 
back the consideration of how much foreign exchange they 
have got to pay, and, therefore , t he question of what their 
balances are is very much in point, and it isn't a con
sistent posit ion to give them, just because they use it up . 

MR • .MITCHELL : The point I am getting at is this, how 
will their basis, using Lend-Le~se funds--

H.Y. JR: Mr. Clayton, are you sufficiently interested 
in the proposal that has come out of this discussion to 
explore that and have your people explore it? 

MR. CLAYTON: Cer tainly, and I t hink to save your 
time, Mr . Secretary, we ought to get together, the three 
interest s, Treasury, FEA, and .State Department, i~ the 
next two or three days and explore that and see what the 
implications are and then see if we can come to some 
agreement . 

H.ll. JR: Is that agreeable with you? 

MR. COX: 'f.es. 

H. M. JR: With you? 

MR. WHITE : Yes. ! · think on that approach we have to 
remember that Belgium and Holland are pay1ng cash and 
have agreed to pay cash for these goods; and if W& can 
make thi s arrangement with France , we will have to make 
it also with Belgium and Holland. that may be all right, 
but that is what we are getting into . 

H.M. JR: All right . 

MR. COX: The problems are different . In the Belgian 
case now, the British are supplying them with military 
equipment, and the rates have gone so hi~h, and like I 
said, maybe they ought to ask us for a l1ttle Reverse 
Lend-Lease. 
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!ill. \~li iTE : That is one point , and, two, they have 
al ready egreed-- I am going to lead up to something-- they 
have already agreed to pay cash. Therefore, this position 
you are taking, since we ere reversing their agree~ent to 
pay cash--

H. M.JR: l"ho? 

!IR. \"11ITE: The French)for consumers goods going to 
the Army. ~e are going to have t o reverse our position 
with regard t o Belgium and Holland . l'ie have r ot to be 
sure we he.ve an adequate defense , and that· must be that 
the French bttlances are dilllini shing . I.e have got to take 
the position t hat theyhave got to use up t heir balances , 

H • .II.JR: 'l'hat is the premise v.e started f ran, and I 
take it that no one is arguing v.ith me . Ur . Clayton said 
they have 11ri tten a very s t iff letter to me, &nd L;r . Clayton 
asked if I was adamant on t.nis posi tion of reduction of 
French bslances, and I said, "Yes . " 

He said he would bow to the Treasury on this pro
posal. 

~k. CLAYTON : But in order to make our pos i tion clear, 
Yr . Secretary,we never disagreed ~ith you that t here should 
be the most careful consideration given to the French 
balances )n making an agreement with the French , The 
only disa~reement we had with you was as to which should 
be done fust . \'1e felt v.e ought to negotiate a master 
agreement end then work the other out with t hem at leisure 
before they got any commitment of a certain quantity of 
;;oods, and you thought we ought to work the dollar position 
out first . That is the only difference, 

HS .JR: 'l'hat is correct, but after this discussion, 
and seeing hov1 difficult it is to coo:e to an agreement 
among ourselves, I am more convinced than ever tns t I am 
right . And again--well, I won't go back over t he thing, 
but I think that it v10uld be much more difficult to work 
it out afterwards. But, again, I feel I am right . I have 
often been wrong, but just this discussion thi a af te1•noon 
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has convinced me more than ever that we are on the r i ght 
track. 

rn. CLAY. TON : I t hink we ought to take it now, the 
thr ee · of us , and get toge ther in the next day or two and 
spend some time on it to see if we can ' t r;et to an agree
ment to su!Jnit t o you . 

H. t . Jh: I think it our.ht t o be done. 

rR. \'.'!i!'i'E: \'.e v. ill certainly gi ve it prior ity A- 1, 
the highest prio1•ity M hs ve around here . 

MR. CLA YTON : 1 will taKe a look at my calendar and 
get i n touch with Oscar and Harry. 

MR. i.'I TC!iEL : In tnat connection , if you v.ant me to 
menti on--

}.!R. CLAYTotv: I would like you t o t ell the Secretary 
about those cabl es . 

•.'R. " I TCHI'LL: I aJ• afraid ou1· system must have slipped 
in failing to get over to you before this a t elegram dated 
the 24t h. of .Tan•lary- - two of them f rom Paris, and in ehort, 
t he one frar.. the ~;~bAssador says t ha t he has recei ved from 
the FPench Fol't>ign ' 'ini ster a note concerning the ::>ropored 
Lend- Lease agreen.ent, and be said,"It appeal's to me for 
the most part t h& t the Lend-Lease reciprocal aid a;reC~<. ent 
Yiill t e concluded at the earliest poss1 ble l!!anent. Not 
or.l;;· hsve we undertaken an ohligatlon t o consULJr.ate such 
an agreement, but t he m . li tary au thol'i ties here in F' rence 
are operati ng on t he assumption t hat sucn an agree~1ent , 
in fact , exi sts . And be said he told them--

MR. VIH I'TE: When did t he Goverrunent un oet· take to--

MR . • ~ITCHEll : August 25 . 

MR. GLllSSER : They agreed to negotiate an e.greerent, 
and t net poi nt was very carefully wor ked out in discussion& . 
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H.Jl.JR: You had better give me those, because I 
have a letter from the Acting Secretary of State saying 
the August memo was dead. 

MR. FERGUSON: Not the August memo , Ur. Secretary, 
the agreement between the French and Mr. Eisenhower saying 
that the pending negotiations--

MR. WHITE: I beg your pardon, the arrangement 
which the Secretary refers toas.being dead was the arrange
ment that was being considered in the negotiations with 
the French, between the French and the State Department, 
that was--

H.M.JR: Excuse me , can I ask Mr. Clayton--! haven't 
seen this. 

MR. MITCHELL: I will leave them both with you. 

H • .M.JR: &It, Harry, let's get the history of this 
thing so there can be no question as to what has happened . 
Submit it to the State Department and make sure we are 
talking about the same thing. 

MR. MITCHELL: I got a diary made up at the time I 
went to France in September, and Harold Glasser and I 
were a.rm in arm all the way along in most of those things. 
So were Oscar and the rest. You were in Bretton Woods, 
so I_ will give you a digest of the whole thing. 

H.Y. JR: Will you do that? 

MR. MITCHELL: Yes, sir. If this is of any importance, 
the military is going ahead receiving substantial amounts 
of reciprocal aid over there on the assumption there is an 
agreement, and the French are saying 1hat we had a fellow 
to ne~tiate an agreement with you last 1ugust, and we 
haven t got one yet. We were pressing you for it, and if 
we can't come to one soon, whf, we just have to reconsider 
where we stand on it. That is the fact. 

-H.Joi.. JR: The trouble is, I spoke to ll.r. Stettinius' 
office, and it took ten days for a telegram he cleared to 
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come to me from his ofi'ice to Ltine . And .:r . Brov.n v.rote 
me a note today apologizinr, . 

!.rR. ViHITE: 'l'hls rr.ay hnve coM •. 

, 
' .J 

H.M.JR: And he snid somebody has chans;ed offices; 
somebody was supposed to have l ooked after me, but I don ' t 
knov1. The longest time it has ever taken is three Meks . 
This one the other day v.as ten days . 

1f!t. FERGt:SOt: : To avoid Any confusion about these 
telel!'rM!s, there was nothinp i n these teleeran•s which 
relates to any specific be sis or any egreenent a t all. 
They relate only to the question of same agree~ent . 

MR. CUYTOt' : Ri p,ht . 

HR. r ITCHEL : 1'y point is, you can see it if you r o 
around Par i s, but as Aarons-- remember, these t eleP, rams 
from ou1• Ambassador state , n·,,e are using up a lot of' French 
space and f'e. ci li ties . The obvious answer is , "We are doing 
a lot of fi ,:hti ng, tooi the An:er i cans," but the tension 
is t here, and it is co d i n Paris . All these things are 
jarring . Ask llr . v,hi te . I t is not cold in Paris oecause 
o£ financing. They can't get coal, they jus t can ' t :·et 
it. 

H . ~ . JR: I am going to say something here , and I 
can 't help on whose toes it f alls . I ~ saying t his to 
you gentlemen, that at Cabinet Friday, a week ago, if I 
hadn 't backed up Leo Cro11ley and gone to bat for him 
there would be nothine today . 

Now, the State Department did not go to bat, but T 
did, and Cr owley has been on record end told e number o£ 
people, and i f the thing he~ been l eft the way it was, 
we Vlouldn ' t be meeting here today a bout anyt hing because 
the President wasn't i n favor of it . You can ask Mr . 
Crowley whet took place at Cabin et; so fa r es putting 
pressure on the President is concerned, t r- ere Y•ould be 
no meetin~ today if I hadn't rone to be t for t his t hing. 
I ac conv1nced in my own mind t het Friday, a week ago, was 

Regraded Unclassified



n 

0 

• 

- 3S -

" ~ 0 L .l. 

the 1'irst that the President was ready to af; reo to anything, 
because he was going away ; so now l can sleep ni~hts as far 
as this is concerned . 1 think that we moved ,just as fast 
as the President was 1•eady. 

HR. '.'.tilT. : 1lore than that , Llr . Secretary. 

H.M. Jk: And he wasn ' t ready one minute before F1•iday . 
And another thin[ , to get this-- twice 1 have shown here-
once I got the data , I let tlr . Stettinius read my memo, 
my telegram from Hell which I gave to the President , and 
he 11ent over the ,·;hol e thine and said , "I am completely 
in agreement that t hat t hine should not go forward . I am 
completely in the Treasury corner. " That ~; oes back, if 
you want t he date. The next time that tw. Stettinius came 
over here was quite a ways back, so there was complete 
understanding on his part . The Tuesda:• I came back f r om 
Quebec I read Ur . Hull t he whole business . ~e had a 
great discussion on t his thing. There was no protest 
from the State Department . And while I Mnt t o be helpful, 
on the other hand , I am not going to let , with all due 
respect , anybody in the State Depar·tment put me in the 
position that I am the sole person that has been boldine 
this up; because from my record that we have here , first 
wi t h Ur. Hull a~d then with Ur . Stet tinius- - until t his 
thing was brought to my attention Friday before Cabinet 
by 1!r . l..r01.ley ,·,hen he ~>anted me to sign a memo 1.hich I 
hadn ' t seen befo r·e and I refused to do it-- ! said , "Let's 
bring it up in Cabinet , " and we did. If you v.ant a copy 
of my diary--

MR. MITCllELL: You don' t have to prove anything to me . 
I say there is a matter- of- fact statement. 

H.H .. TR: I do , because you , with all due respect , sort of 
put me in the position that the people are cold in Paris , and 
that is why I called Mr. Clayton . I wouldn ' t be ~art and 
parcel of the State Department proposal that we ~1ve them a 
mass agreement ana then argue about dollars after\7ards. 'l'hen 
I would find myself in the very false position of hol ding up 
something for some gold and dollars. Now, I would be delighted 
to let you see my diary . I would l ike you t o be convinced • 
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W. W:TCHELL: I am afraid I have made ~selt mis
under stood. 

MR. WHITE: I misunderstood when ;you said they were 
cold and whatever else they were because theJ were not 
getting supplies, and their not getti ng supplies has 
absolutely nothing to do with this financial arrangement . 
That should be absolutel;r clear. 

,11 

MR. CLAYTON: I don' t think Mr . ~tchell meant to 
impl;r t hey wer e cold because of not getting supnlies 
because of a delay i n Lend- Lease; but as I stated in the 
beginning, Mr. Secretary, t here has been a kind of series 
of circumst ances wi t h the French that have been unfortunate , 
and our relations are deteriorating with the French, but 
we don't blame it all on Lend-Lease . That is just one of 
two or three things. 

H.lL.JR: I agree with this thing. 

They deteriorated from the day that DeGaulle put some
body on the Miquelon Islands up there, and Mr. Hull made 
that remark. From that day down to t he da;r t hat the President 
.finally agreed to accept the suggestion which we made in 
regard to a de facto government, the thing steadil;r deterio
rated, and thh whole mess which White and Cox have been 
tr;ring to explain to me, why they are not getting supplies, 
has nothing to do with Lend-Lease . That i s why people are 
oold and hungr;r, and if ;you and I agree tonight--

MR. WHITE : ••• the;r wouldn't get a single ounce of 
coal more or a single ounce of milk more. 

MR. CLlYTON: So far as the immediate future is con
cerned, that i s right. 

H. W.JR: Let's have this understood. ~s far as the 
Treasur;r is concerned, we moved on the Lend-Lease thing 
just as fast as Mr. Roosevelt and tlie Secretary of State 
mond. 

.. 

• 
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MR. CLAYTON : . I think it is true, 11r . Secretary, 
that the Treasury did approve in August e Lend- Lease 
progrem with the French . Now, that is long before I 
went with the State Depa.~•trnent . 

H.V.JR: Glasser said 

!.'R . CLAYTOtl : I don 't know l'lhat the agreement was . 
It v.es not negotiated on the basis of t hat approval, but 
I am told he did approve a pro~ram in Augus t. 

J.IR. "' ITChEL: \\e v.rote up e.n a!':reement t ha t went 
further than th~t, and there v.ee objecti on to it, and 
the thing was stalled. That is about the size of it. 

MR. GLASSEn: A program was submitted to the President 
in June or July that he approved, but no suggestion of an 
actual Lend-Lease program since that date has adhered 
to the terms of that memo approved by the .t'resiClent . The 
reason that it went to the President at l.l,uebec wa s that 
the -pr•ogrem that wes then being suggested went beyond the 
Presldent' s approval, and this program, as well as every 
other program, he.s gone beyond what the President approved 
in July. 

!!R . V.l.ITE : In other t.erde, if they folloMd the pro
~ram which the President pnproved, there wouldn't have 
been any delay. 

/.:R. GLAS~F.R : They could have had a Lend- Lease program 
in July or August . 

J.:R. FERGUSOO : I think the t is the .exchenpe of 
letters between you, and t hat is considered dead. 

IIR. \'lliiTE : Tha t is not t he letter the President 
approved; that is one the State Department wrot e following 
the Pr•esident' s approval of a progrlltl and the one the 
State Department sulxnitted went beyond the t hing . 

Affi. FF.RGUSON : That is correct, and t hat never 
received approval . I aon ' t think we should get confused 
between these telegrams and--
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R.M.JR: Do White and Glasser know what you gentleme~ 
are talking about? 

MR. MITCHELL: Glasser stated the facts as I remember 
them. I would like to get ~ two-cents worth in on these 
telegrams, and ~ unfortunate remark--all rwas trying to 
do--Mr. White and I don't agree as to the implication of 
~ remark. I was trying to say that the condition exists 
as represented in two telegrams that tend to explain their 
state of mind on t he other side, and one of the factors 
that brin~ about that state of mind is ons of tension, 
one of wh1ch is a pretty chilly atmosphere which still 
leaves~ opinion the way it was this afternoon. I won't 
say aey more or less about it; it has ha:epened, and it is 
unfortunate they didn't get here earlier. They are here 
now, and it is nothing but background. 

MR. GLASSER: Your remarks, however, are very pertinent, 
because there have been some comments passed on our level 
that the Treasury is holding up. 

MR. 1'/HITE: That is why I am taking w ch good care 
to see that there is no misunderstanding. 

MR. COX: There is one question of fact that has not 
been discussed in there on reverse Lend-Lease· aid. The 
French have conservatively estimated that for this period 
of eiehteen months, if the war continues, they would 
probably supply ten billion dollars 1 worth of reverses; 

-~----~th~,at is what they are talking about in those cables. They 
are going ahead and supplying the reverse. The tr~ fellows, 
I think, are a little shaky about it because the French say 
that the straight Lend-Lease and the reverse ou~t to be 
tied up. They have no formal agreement on that. 

lm. GLASSER: Mr. Secretary, there was reverse Lend
Lease--the reciprocal aid is to be offset against our 
military aid to the French, and our military aid to the 
French would be several times as much, if it isn' t already, 
the amount .of reciprocal aid. · 
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.H;U. JR: llay I just say this, gentlemen: \Ve have 
all talked very frankly the last fifteen minutes. What
ever has been said in this room as far as the Treasury 
is concerned i s a secret. 

UR. CUYTON: 'lhe same would be true with us. 

H.M. JR: I don't want- -

MR. CUYTON: 'lhe same would be true with us. 

H.M. JR: Whenever you are ready, let me sit in 
again. 

.... 4 
'- '-

UR. CUY'l'Otf: Don' t you want us to get together first 
and then come and see you? 

H.ll.JR: If you don' t mind I didn ' t misunderstand 
you . 

MR. MITOiELL: Good, good . I have been living with 
them for .a long time; they are~ friends . 

\ 
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FOREIGN ECONOMIC ADMINISTRATION 
WASHINGTON 

Januar,r 29, 1945 

Dear S.cretary Wor&entbaus 

You 11117 be intereeted in the attached 

two cable• No. 343 and )44 troa our .lltbuaador 

inPari8 . 

Sincarely, 

~4 

The Honorable Henr7 lliorgenth&u, Jr . 

Secretary ot the Treaaur;r. 
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SECRET 

Secretary of State, 

Washington. 

US URGENT 

)44, January 24, 6 P • m, 

Parl.s 

Dated January 24, 1945 · 

Rec ' d 12:56 a .m. , 26th 

The foll01fin8 is the text of Bidault 's note of Jant:a%7 22, referred 

to in r113 immediately preceding telegram: 

•rn rJ13 1eJ;ter of Nove.mber 22 I had the honor of infonning Your 

( ) Excellency that 11.. J ean J.lonnet had been charged by the Provisional Govern

ment of the Republic to discuss with the cOI'Ipetent authorities in 'il'ashineton 

not only the indi spensable arrangements f or t he importation into France of 

supplies included in t he program which has been discussed with t hs Allied 

authorities but also the Lend- Lease agreEI!Ients est ablishing the f i nancial 

arrangements for inports from the United States , 

"According to the Franco- American llll morandum signed August 25, 1944, 

conce~ Lend-Leue and reciprocal aid 1 the competent French and American 

authorities must pursue without del~ negotiations with a view t o concluding 

u soon u possible in accordance with t he general principles of the 

agreements which deterad.ne Lend- Lease usi etance e Lend- Leua and reciprocal 

aid agreement applicable t o Continental Franco ' , 

•The agreement in quostion has not in fact been signed. Ever since the 

( first dq of tha .UUed lending on French aoil the OoverDMnt of the Republic 
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bas nevertheless executed in tbe aoat liberal •-:~ all. obligations it bad 

usulled by Yirtue of the provision arrangement of August 25. It bas 

furnished to the American A.rrq as reciprocal. aid loans and services to · 

the extreme limits of its possibilities . The burden that has resulted has 

been all the more heavy f or French econoDzy" especi ally as regards transports-

tion in view of the fact that these were taken f rom resources alread.Y ex-

hauated b:y tour :years of enem;r occupation and by destruction due to military 

operations. The franc ·expenditures for reciprocal aid of the French Treasury 

have steadil;y increased during the last eight Jlll)ntbs. 

"loooreover this French contribution in 11141"11 cases indireet:Qo entails a 

supplemental expenditure of foreign exchange. This for example in view of 

the importance of the means of transportation and the quantities of coal 
. ' placed at the disposal of the AlLied armies one half of the sugar beet crop 

was lost , ..n1ch ,..-11 require an additional importation of 300,000 tons of 

sugar in 1945. 

"Furthermore, the French Government baa been formally notified by the 

u erican and British Governments ot orders to be executed by French in

duatey for the lllied armies a:td which would be 1n sddition to those alread.Y 

under wq. 'lhese orders, to the extent thet they ma;:r be accEipted by tbe 

Oo•err~~ent of the Republic , 1lill entail a new and considerable burden for 

the French Treasury. 

'Such a situation, which of course could not be fore-n in August 

ot lut 78ar, obliges the Prortaional 0overnl'l8nt of the Republic to dr• 

the attention of the llMrican Oo•en.ent to the three following pointe a 
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(one) The Provisional Government con.sid8rs it indiepen.snble that the 

provisions set tortn in Article One ot the Fi-..,co-AII!erican llemorand\11:1 ot 

.t.ugu.st 25, relatiYe to Lend-Leaae and r eciprocal aid, be carried out without 

del.a,y. It considers tl\e.t in this respect, f'ranoe cannot be treated otherwise 
' . 

t halli the USSR and the United Kingdom. The provisions of Lend- Lease must be 

applied not only to those supplies of a strictly ..Uitary cheracter brought 

into France, but a1so to all deliveries which contribute to the war effort . 

In case the negotiations now under w~ would not be successful in the near 

future, the French Government would find itself compelled to reconsider the 

obligations it aasuced temporarily, by virtue of the memorandum of .lugu.st 25. 

(two) The execution of III&DUlacturing programs for the account of the 

Allied armies in France, cannot be exsmined independently of the general 

importation plan designed to permit france to contribute her resources to 

the war effort . As a matter of fact , these progrl\DlS could not be executed 

without the reestablishment of a llliJlimull of economic acthity. I take this 

occasion to state emphatically once again that the program which we prepBred 

1a a war effort program, and not one of relief • . 

Consequently, if the Allied .Qovertlllents' wish to see French industry -execute these orders for their an:de~, it is essential that the French 

Oovarn.Mnt be placed at the s•a tat. in a position to execute ita own 

import plan. 

(three) F1nal.l7, tha French GoveriJilent c cnaidera that a part of the 

lllilitary ordore to be placed with French industry should be plac~ at the 

disposal or tba FreDch .lJ'IQ' in order to in5ure tbe re-nt and the r _,id 

reequipunt of new unite . It hopes t hat diaouaaiona mq be held in this 

connection aa 100n as poa1iblee 
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The French Gove:rnment is gratified at the accompllshaents alread;r 

obtained u a result of the negotiationa taking place in Washington in 

connection with the execution of the import pl an . It has taken note with 

satisfaction, of the l atter which l.lr. Grew addressed to M. Jean llonnet 

on January 15 and does not doubt that the general agreements indispensable 

to the solution of all these problems eo essential for the conduct of the 

war 'IU'f be rapid],y settled. • 

.... 0 
L4'-1 
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Secretary of State, 

Washington. 

US URGENT 

34.3, January 2h, 1 p. m. 

Paria 

Dated January 2h, 1945 

Rec•d 8 :25 p. m. , 25th 

ODe. I am transmitting by immediately following tele-

gram a translation of a note dated January 22, which I 

have received from Bi.dault concerning the proposed Lend

Lease agreement and also concern.ing the proposed manufact-

uring program f or the accoWlt of the Allied armies in 

France . 

Tiro. I t appears to me moel. important t hat the Lend

Lease and reciprocal aid agreement be concl uded at the earli

est possible moment. Not only have we undertaken an obliga-

tion to consummate Suanan agreement, but the military autbori-

ties here in France are operating on the assumption that such 

an agreement in f act exiate. There are frequent discussions 

between United States Anlly and French authorities concerning 

iteiiiS to be considered aa reciprocal aid. It baa been pointed 

out to t he army ofticialB that no Lend- Lease agre-t has 

been signed, that the Amy requhi tiollll should be accomplished 

el.Jopl;f within tbe prorleions of paragraph seventeen of MIIOr

andua Mo. one, and tha~t:J;f it would be desirable to 

OUJC£ 0t. E'XF:CN.IIE OIHEC.l.Oif 

BOVHD 01:. ECOV.OWIC ltiVl!r.~ 
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noid all reference to Lend-Lease and reciprocal aid 1n 

discussions with the French. la a practical matter, 

however, the amy officials find it extrelllll]¥ difficult 

if not impossible to avoid discussions on this subject. 

It often transpires that when a requisition is requested 

the French ask whether or not it is to be treated as reci-

procal aid. In order to get along with its business, the 

&n117 finds it necessary to make dec1sions on the spot. 

Therefore urge tbat tha negotiations be pressed to a prompt 

conclusion, not on]¥ because of our commitment to do ao 

but also because it will avoid future misunderstandings. 

Three. With respect to the second point mentioned in 

tho note, name]¥, that the army' s manufac turins program can 

not be examined independent]¥, we are endeavoring to ha<re 

the anuy officials prepare a definitive though prel.im1n&r:y 

program for discussion with the French authoritea. I agree 

that the aniiY prograa aust be close)¥ correlated with 

Prance ' s own production plans. 

Four. With respect to the tbird point raised in the 

French note, name]¥, t hat a portion of the militar,y requisi

tions be placed at the disposition of the French a.raty, 

anbers of my staff present]¥ are oarr,ying on comereationa 

with t he army authorit i es. Free prel1minar,y discussion it 

would appear tbat there would be DO real difficulties 1n the 

·~~·oc 
'A7 of •e~~ br~Wb~ score. 

BOVHD 01:. ECO~iiC 4\VIfi:.VHE 

r "1 t..c. 
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Fin. In addition to the tnulation of the note 

a copy of the or1gi.nal text 1lill be sent by despatch. 

I am acknowledging the note but ahall withhold arrr 

further co~~~nent pencU.ng receipt of telegraphic advice 

from the Department. 

a Y<1 II ACJ.0 '1" 0' C 

Ot:.l:.JCE Ol:. £XEC(U.Ih£ 01~ 

BOVIW 01:. ECOYIOY~IC ~Vlfl:.V~ 
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January 29, 1945. 

On January 29 a meeting on the Bretton Woods le gislation 
was held in Mr . Acheson's off ice at t he State Department . 
Present were Mes~rs. Acheson and Ferguson of t he St ate Depart
ment , and Messrs . Luxford, Lynch, and. Brenner of t he Treasury 
Department . 

Mr . Luxford. opened the meeting by stating t hat it is the 
view of the Treasury Department that dif ferences of opinion 
between the State and. Treasury Departments as to the form of 
the legislation should. not be permitted. to delay its presenta
tion to Congress . He stated t hat the Treasury prefers its 
draft of the first section which authorizes the President to 
sign the Agreements , but t hat if t he State Department is un
willing to accept this view and is willing to take the respon
sibility for its own draft , the Treasury will agree . He pointed. 
out to Mr . Acheson that the effort to have legislative counsel 
of the House and. Senate resolve the difficulty had been unsuc
cessful , and that they wanted the problem thrown back i n the 
laps of the Congressmen and. Senators . 

Mr . Acheson agreed. that the probl em should be sett led. 
at once so that the l egislation can go forward. and suggested 
that we follow the precedent of the International Labor Organi
zation. In that case Congress authorized the President to 
accept membership for the Government of the United States of 
America in t he Int ernat ional Labor Organizat ion. It was 

agr eed. by all present that this solution would be quite 
satisfactory and that it should be a~opted. and. presented. to 
the legislative counsel of the House Rft¢~nate as the joint 
view of the State and Treasury Departments . 

Mr . Luxford pointed. out t hat at odr recent meeting with 
representatives of the Feder&lReserve Board they had t aken 
the positi on that t he legislation should set up a board to 
administer United States participation in the Fund and the 
Bank. They agreed that we should go fo rward without such 
a provi si on,· but wanted to reserve the r ight of Mr . Eccles 
to st ate t he position of the Federal Reserve Board to the 
legislative committ~ or at least to the chairmen of the 
committees . It was the general view t hat thi s problem should 

... 
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be resolved within the administration if possible , and that 
the best way to proceed would be for ~~ . Acheson and some 
one from the Treasury to discuss the matter with Mr . Eccles 
and attempt to secure his agreement to the provisions agreed 
upon by the St ate and Treasury Departments . 

With respect to the provisions on financing , it was 
pointed out to Mr . Acheson that the Treasury Department had 
never resolved final ly the question of whether it would be 
advisable to avoid an appropriation. All present felt 
strongly that the best way to proceed would be to use the 
no~ssuing authority instead of an a~propriation if the 
Treasury would not have poli cy object1ons to this form of 
financing. Accordingly, it was agreed that t he matter would 
be reexamined in the Treasury and, if there weve no policy 
objections, two alternative financing provisions would be 
presented to the legislative counsel of the House and Senate, 
and they would be requested to draft the bill with both 
alternat ives so that Congressman Spence e.nd Senator Wagner 
could select the method they prefer . It was also agreed 
that while t he legislative counsel are drafting the provisions 
the matter would be discussed wi. th Senators Wagner and Tobey 
and Congressmen Wolcott and Spence . 

The next question discussed was whether the le gislation 
should repeal the Johnson Act completely or merely with 
respect to those countries which are member of the Fund and 
the Bank . Mr. Acheson agreed that there were advantages to 
the Treasury proposal for partial repeal since i t would avoid 
any ques~ion as to the possibility of loans being made to the 
enemy countries . He also agreed that it might serve as an 
additional incentive to those countries subject to the Johnson 
Act to remain members of the Fund and Bank. He said that he 
would be happy to have thi s provision used in t he draft, but 
that it should first be discussed with the commercial policy 
Feople in the State Department . A decision on this question 
1s to be made promptly and is to be communicated to tne 
Treasury. 

With respect to the statU., immunities , and privileges . 
of the Fund and the Bank, Mr. Luxford reiterated our objec
tions to the spelling out in the legislation of all of the 
details contained in the Ar ticles of Agreement . Mr. Acheson 
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was persuaded by these objections. A new section was drafted 
for the purfOSe of i ncorporating these provisions by refe rence . 
Thi s provis1on will state that t hese particular provisions of 
the Article s of Agr eement shall have full force and effect ~n 
the United States as fully as if they were set forth in the 
legislation • 

. On ~he whole, the meeting was extremely successful, and 
subatnnhal agreement was reached on all poi nts . The Treasury' s 
views with respect to all questions which had not previously 
been resolved were agreed upon and a new draft is to be prepared 
here , submitted to the State Department and t hen presented to 
the legislative counsel of the House and Senate . 
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· JAN 2 9 1945 

Dev Mr • ..,...,., 

I weat ,_ to mow that 111. It' epl•'• U.. 
c.x.o. u.u ... t • tlui brottaa !l'Heia CoDt ..... • 
wu UHptlaaallJ go11ct. !be Japerba• el tM 
Iatornatl~~~&l F..a ... the Iatenati-..1 Bank •• 
pre.ute4 alapq. aa..arat.lJ eaci 41'uatloallJ. 
l ... clai it ... poaalbl• i er .. to partlel,.te 
la tb• ~ ....... ,. 

1'Jae •rk the C:.l.O. b .. lzli: tliralfCh theM 
law P .. P' .. • u.. a.1r 1a et b.,.d ... s.,..t
aaoe. !be paepla ._, t. bow what ta.. taa et 
aUlleu at *»l"UH tbSak • t he great ovNDt 
P"~l•••• 'Die~ 1a M llettar _, ot doing WI tll&A 
threqk Ntie rro&r r et tbe ... ll1ch qulltJ .. 
that at laet Sa~. Plo&M utai, oeqrat.
latloaa .... tkllllb to Ill'. Da eau. Ill'. nl•• .. 
thalr aaa~taata. 

•••••• et tbe TPiui.IPf atatf ha•• 1D.t .... a • 
el tbe •" wrk U.. c.x.o. 1a cJ.lag la pn•ot1q 
J.aller' • •1 ... • tbe Bhttoa wo.aa c:.tera• la 
U. c.I.o. 1 .. .U la tha pqpalet tlaat wlll •• 
be JR~lU.a. 

(SignMI H. Morge~ Jr. 

s. ... t..., et tM freu •I• 
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JAN 29 !945 

Dear Kr. De Caux1 

I ant t o thanic you peraonall1 tor 
the excellent work 1ou did iu conn.eotio.n 
Jith the Bretton ooda bro&dc&at laat 
Saturday night. 

I u encloaiDg a COPT o.t' rq latter 
to Kr . Curr~ regar41De the f ine coopera
tion •e are getting froa the c.I.o. on 
bretton oiOOd a. 

Sinoerely youra, 

!Slgnedl H. Morgentha~~o Jr. 

lfr • ..en De Caux, 
c.I.o. l e••· 

SeoretaJ')' o£ the Tnaau17. 

718 laobon .Place, Ji . lJ ., 
\'luhington 6, D. c. 
,.iAcloAH. 
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JAN 2_9 1945 

Dear lir. lowhr: 

I want to thank ,.-ou peuon&ll7 for 
tbt excellent work rou dia in connection 
with the Bretton ~.ooda broadout laat 
Saturday nigh~. 

I c enolosi ll{; a copy of rq letter 
t o Ur. Hurray regar4ing the fi ne coopera
tion ve ve gett.Lns ! rom the C.I.O. on 
Bretton \'/ooda. 

Sincerely your ~. 

Secretary of the Ti'e&ala"T· 

llr. C. w. Fowler, 
C. I.O. Newa , 
718 Jukaon Place, J .W., 
Waahington 6, l>. ·c. 

1/29/45 

• 
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ft e p ., ,..UdpeUoa la .,.. p ...... sa •• 
lftttea ..... Geattr•s• prss•te& -, t~ts c.t.o. sa 
.,....., rr. 1'"· l l .... e& sf .... tb• ..... sf .. 
11 .. lle ... l'll b-eftmq i JIN ... a hH la'beP te .. 
,~ .. 

.... ......... , •s ,......w ,.. ••• , 1••-::r.:t 
-··-· ea4 •• ••*•'lil .... ,_,. .... .... , 
-.11 loai'Ge& ..... taputut, a lift~!~-. teas sf 
llllllsae sf wel'll_. aa s;p••• •tr te pns•t ••• 
..... sa •• peat ....,.., ..... 1••· •• 11•• . .... I'll 
ll .. ..,...u. • PCC1 palls .... lis. I vaat ,..a te 
llaCY MY ... li I a.,pPeel&tl .. , ,.,. IPI tel ... 

,.., -..17 ,.. ••• 

!Signedl H M.,.., .ntl'a" J r. 

, ..,....., sf •• TP•~· 
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...__.. • par\lolpdloa la \lilt p1'8Ci& a tale •='Mil 
&eaa Oonfe- pnnnW, • o.x.o. _,_.., 2?, lt"' 
I 1M •• of \llle flw ,_" of U. llw ..._* la ottwt .. a 
pJ'OC2!M r- 1aer to u. ;ush. 

,_ 'bredun- pan1aW lA a-'~ -r, 
at .. * HMl Ui J W .. WN I lle81l7 w1l 'eaiJ ... 
.. ,. t s 1<1 ''• 1• tt.•lll •• .._ ot allllow of wnnw & 

opfeJ1illalt7 \o ,. ··"' U.lJ' ..s.. - tM ..,.., ....... 
.....,'-• U. 10.• ._,ft ill parflllllilll a real palalU oonloo. 
I -',..,. to bow llclw -~~ I approolalte """' ,_ an dollll• 

v • .., tftl7 JO'Ol'll. 

S..reta.., ot tM ! a .....,. 

Jlr. Cbtt T-aft liM, 
11M ..._ .. ~ OOIIIPAII.'J', 
» llM1111111Uer OOIIMr, 
..,. ten, .. Te~tr. 
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TREASURY DEPARTMENT 

INTER OFFICE COWWUNICATION 

Date 
JMuary 29 , 191~5 

TO Mr. Luxfor d . 

FBOV Secretary Morgen thau . 

Pleaee wr1 te a letter to Hr. Chet LaRoche , who is a 

cood friend of mine . I think he ' s tho "load o! Slue ilework . 

Co'llpl1:n!'nt Slue :le twork on the :JUbl1c service that they e re 

render1!"1g on this Labor Program ev.- r:• Saturday n1_:ht . 
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TREASURY DEPARTMENT 

INTER OF1'1CE COMMUNICATION 

DATR Jan . 2 9 , 1945 

TOI 

trftOhh 

Assi s t ant Secr etary Gaston 

Haro{d 14ager J/14. . 

Here 1B an or i ginal and copy or Lt . ( J . g . l Levy 1 s dr aft 
tor the Secretar y ' s A. F. of L. br oadcast or Febr uar y 11 . We 
decided to break up the quest ions in order to give the program 
an ad lib char acter . Lt . Levy just heard, however , t hat t he 
pr oeram would not ori gi nate i n one place, s i nce t he Secretary 
i s planning to be in Pouehkeepsie. It may be necessary, there
fore, to handle the questions a l ittle differently, and Lt . 
Levy is explorine that possibi l ity right now. At any rate , I 
thought you ' d l i ke to see t he version we ' ve agreed on t hus far . 

Enola . 
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America United! • •• United for Tictor, in the war and in the peace, 

The Waticnal !roa4caetinc Cb~ .akee ita facili tiee available for a 

nev eerhe of public fonua prot;reae dellpe4 to unite the vorltere, the 

e11pl07ere and the faraere of J.aerlca with their Oonrnaent for the 

solution of the baelc problne of the pr .. ent and the poet- 'lf1U" flltnre. 

Thh 1a ltenneth !&~~&bart in Waehint;ton, D. c. To4&7 the Alllerlean 

le4eration of Labor preeente a tiael7 dieoueeion of a subject cloee 

to e•er.r lietener -- the eubJeot , 1P811nt; for the War,• Oar d1et1nt;niehe4 

gueet h The llonorable llenr,r Morgent.hc, Jr. , Seeretar.r of the !reaftlT, 

who vill eo .. ent briefl7 on how we are aeetint; the eoete of the war. 

Later we vill haTe a queetion period and an open forwD, featurlnt; the 

America United Panel. !o4&7 thie panel ie eompoeed of Mr. Berte 

Shiehkin, :leonomiet of the .blerlean lederation of Lebert Dr. •ereon 

Schmidt, :!conoaht of the United Stat .. Ch1111ber of Co1111eroe: and Mr. 

:ld 0 1Weal , Preoident of the .U.erlcan lara !urea le4erat1on. lrow here 

1e the S.cretar,r of the !reanr.r. Mr. Mort;enthau, 

MOBGE!I'l'IIAD 

In 1776, our forefather. pledt;ed to each other their line, their 

fortunee, their eaored honor. Pledged thea in the eaae of free4oa, 

Cure ia the ... e caae tod.q - a &).orloua canee - one that h on a 

greater cann••· a world canTUa, l or to4&7, we are &till 1D the fi&bt 

for free4oa. 

'!'hie 1e trul7 a People 1e War. !he people 4o the f1&bt1nt;. The p eople 

do the prcclucint;. And 1A thia war , the people 4o the finanoint;. 
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The;r finance it throu«b pql~ taxea and beying Bonde. J\l.at betore 

ve entered t he war, we had onl;y 1111on te.rpATera. ll'ov 

ve have aillion. Where ve once had onl;y a handl'lll ot people 

inveeting in gove~ent aecuritiee, ve nov have eigbt;y-ti?e million. 

And the people have been wil ling to tinanoe thie war at lov interest 

ratea - ratee that will aake it eaeier tor ua to ssnage the national 

debt. !!aha that will ulce t he burden 11Abter on our children 1n the 

:yeara to come. 

Taxea todaJ are paying tor tort:y-eix percent ot the eoete ot the war. 

Borrowi~, throu«b the enle ot Bonde to i ndi vidnale, be.nlca, and non

be.nlcing inveatore, peJ'I to r the remaini ng t ift7-four penent. And 

the amount contributed by the people i e eonetantl:y increaeing . !hie 

ie a heartening fact. J ar it meana that t he people have strengthened 

their government in ita battle against inflation. It menne that the 

p eople are eager to eave tor the future. It meana, aboYe all , that the 

people are eupporti~ thei r flgbtera in our tigbt for euntval. 

,. 

There h an old ea;yint; tha t "To carry on var, three thint;a are neeeuary: 

aone7 , 110ne7, and 110re 11011e7. 1 l'or the t1 r at time in hhtory, the whole 

world hae beco~~e o11e battletield. Alresd7, eirl7 each ot every dollar 

earned in thie country goea into the prosecution of tbe war. We muet put 

into the field, tbe .. II neoeeeary, the aateriel requi red, the mone;y 11eeded, 

We dare 110t fnll down. lor in war, ;you nner t;et the OPJIOrtunlt;y to aN:e 

a aeco11d aiateke, We mat prepare oureelna for the woret 1n order to 

achieve tbe beat , 
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lfe pq for thh vu in blood. I f 10U could Tieit StdPM toni!lht, ;rern 

ccru.ld cCIV.Jlt two therneand 'Obi te croesn. .lllerican bo71 lie there i n 

eternal reet upon eoil once Japanese. We pq for thh var in eorrov, 

Dovn 70ur etreet, eo .. nei!lhbor ' a vindov f r1111ee a gold. ottu'. We )NIT 

for thh var v1 th ernr labor , and. t h e mone7 recei Yed. for that labor. 

Our ftdtb in Ubert7 baa Denr falt er ed. Our people han been v11Ung 

to pq for 1t vitb their 11Teo. .lnd to4.q, ao our eone once 110re pledge 

their liYee, ve baTe a eacred. 4nt;r - to pledge to them and to each other, 

as did ernr forefather& before ue - our Ter;y fortunes. The hietor;r of the 

fiDanciJI& of thia var prone ve are doing - Juet that , 

Q !hank 7ern, Secretar7 Morcentheu, Tern gentlemen of the panel hu e heard 

Secretar;r Morgenthan' • comments on "Pqing for the !far. • Mr, Shiehki n, 

70u ha,. a queetionf 

I do, 

All ri!lht;: let 1 e heTe it, -
SIHS!III!l 

HORGl:lmWJ 

Sill S!!XIII 

It ' e t hie, Mr. Secretar;r. Do ;your recorda indicate th e extent t o vhich 

All!erioM voricere are bu71nt; War :Bonde! 

MORGDl'IUD' 

t thillk I can anever that b7 aqing that aore than twent7-tvo million 

~ ' J 
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ADd I think you con be proud of the t act, that .... bere ot labor union a 

conotitute the larseet oincle group ot War Bond buyera. 

SBISIIDU 

Bov did the Allerican wortcere, aa a group, 1Upport the la1t !ond DrheT 

Y.OBOD'l'IW7 

Well - I can tell 7011 thia. )(ore than half ot all the 111 ! onda aold, 

durlnc the Sixth War Loan, vere boll#lt b:r the .blerlcon wortcera at thei r 

place ot e10pl07"1ent , 

O' li!.AL 

Mr. Secret&rT, I ha•e a queetlon our fsn~era would like to hear 7011 an liVer, 

V.ORG!II'l!IW1 

All right, let1 e haTe it, Mr. 0 1Veal , 

O' li!IAL 

Well, now, we farmers believe thnt the Federal Government ehould r el7 

ma1nl7 on indl ridnal income ta.xee ao the principal source of rnenue, 

MO~ 

So do I. Durin« the var and after the war, 

O'n:AL 

Good, Well , ai r , woul d it be pooeible to obtain eutticieut reoeipta 

froa ind1T1dua1 1neoae taxee in the poet-var period to PAT the expeneea 

of the go•ernaent and to retire the national debtT 

ll(.oliiQiNfiWJ 

Well, U 1a clearl7 the aoet 4eairable form of J'ederal !ax. !ut, 

Mr. O'Iea1, no countr,. hao enr relied on the 1ndlri4nal incoae t ax 

alone - and the poet-var tax load ¥111 be heaVT. Moreonr, to repeal 
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all other taxes - t or e~le, the corporation tu - vould hardl7 be ! air. 

o•n.u. 

I suppooe tbe.t 1 e bee11111e the indirlcb&al inco•e tu doean 1t reach corporate 

pro!ite uoleea, e.od until, the7 are pe.id out in dividende. 

MOl!OllilmWl' 

Tea - and that 11e.7 be a long time - or nwrer. And in the meantime, nt 

leaet, the corpor ation lhoul d be tN~Bd. 

o•n.u. 

!hank you, Mr. Secretar.r. 

MOJmDI'l'IUU 

Dr. Schmdtt 

SCIIMID! 

<:) I have a queetion o! tntereet to bueineesmen as well e.s to l abor. !hie 

1e it . llbat are the proepeete tor revieion ot our post-war tax programt 

0 

I ' d ·~ the proepecte are good. 

SCIIMID'r 

But will ncb reviaion provide incentives !or increased production that 

will create ooore jobat 

MOI!GENTIWJ 

I think eo, Dr. Schmidt. You must remember, o! course, that durinc the var 

we have needed eti!! tues. Weeded them to hol d down the «TTwth o! the 

debt, to etrlke at var pro!iteerinc, and to .upport the tight ac&inet 

inflation. Jtter the war, our obJectives will be different. 

If ow eo, llr. Secret&rTf 
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)(011GElmU11 

"'l 
L ,J 

Well - then b7 ekilltul, eelectiTe lower iac of taxea, we can contribute 

to hi~ production and ma%1mnm job opportunitiee. We moat , howeTer, tace 

the taot that atter the war , taxee will remain well above pre-w&r le·nle, 

!ut eubatantial adjuetmenta to etimulate demand and encourage inveatment 

will b' deeirable and poee1ble, 

!ANG!URl 

'l'hanlc JOU, Secretar;y Korgenthau, and thank ;you gentlemen. '!low 1t1a tiM 

tor our forua di ecuaoion, And I aa go1ac to turn the microphone onr 

to Mr. Philip Pearl ot the Jaerican Yederat1on of Labor, 

:rom»~ J'ROM KED 01! 
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JAN 29 1945 

»tar Mr. Fftilllpll 

Ot tlohl " porte of ta. &lata War Lo"' Dr1" 
\ell ot tbe Y.rJ etteo\1Ye ..epera\1oa of fOWl' ~ankl 
wl'b •b• var r1nanee C.-.1''''• an4 \be !reatVI'J 
4MplJ apprlt11MI Uh t-plen4lcl .. Ill h.... fAt 
baaka ot J OUP ''''~' •• 1n4ttd all , .. banka ot \he 
•••ton, 4tetrYt \AI 4te-p sra•t• .. • •~ \at Aaerleaa 
peopl e t or a rr••' Job. 

(SioniCi l H. Morgenthau, Jr. 

~ ... BenJa•ln J. Pa1111pl 
' "•14tn,, vae•t•cton aaakere' 

AIIOOlaUoa 
'Pll .... a4 ""
S.aUlt '• w.e~a~nctoa 

....... 
-
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TREASURY DEPARTMENT 

INTER OFFICE COMMUN ICATIO N OOJCJ'I DElft' IAL 

DATKJanuarr 29, 1945 

SUbJect: T uaineaa Situation, 
Week ending Januarr 27, 1945. 

Sllllllarl 

Industrial production: Despite an improTsaent in munitions 
output, the FRB adJusted index o~ industrial production 
in Deo .. ber was again unchanged ~rom the preTioua aontb 
at 232. Tba principal retarding taotor was a sharp drop 
1n coal output. ror the rear 1944, the FRB index aTaraged 
235, as OOIIp&l'ad wit.h 239 1n 19~3 and onlr 109 in 1939· 

Steel operationfl In the taoa ~ haaT1 war d ... nds, steal 
operations a But~alo, Pittsburgh, CleTaland, and Tarioua 
other northern areas haTe been hit b7 seTere weather 
conditions wb1ob baTe brought transportation tie-ups 
and ~uel shortages. Steel operations last week were 
scheduled at 92.6 percent ot oapaoitr, down 1.0 percent 
~roa the preTioua week, as ooapared with 96. 3 percent 
1n the week be~ore Chrietaaa. 

CoiiiiDOd1~prioea: Co-oditr futures continued t o aOTa 
Irre arlr lower last week under the ~luenoe ot 
~aTorable war daTel opaenta. Spot pri ces , howeTer, were 
general ly ~ira . The question o~ ~ood subsid1ee hae 
again ariaen, With hearings begun on a bill (S. 298) 
to extend the l Ue ot the CCC wtlicm would reaoTe 
present aubaidl liaitatione. 

Southern Beaiaphare oropa: Prolonged drought baa aerioualr 
beaeged propa and threatens to reduce liTeatook produot1on 
1n Argen't1na, Auatral1a, and Brazil. Th1a -7 increase 
d.-nda on United States ~ood supplies. 

CiTil1a' taxt~le prftraa: A prograa to channel t he reduced 
111pp lea o text ee anila.bla ~or o1TU1ans into the 
production o~ l ower-priced eaaential iteaa -s announced 
b7 the WPB and the OPA laat week. Th1a prograa 1a 
expected to reduce ourrentlr 1n~lated oloth1ng pr1oea 
b7 6 or 7 percent • 
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lRB a4Jueted in4fx ot pro4Dotion uaoh•ngtd in Deof!ber 

!he inttne1tit4 war prodaotion driYt booeted .anltione 
ou'Put ao4erahl7 1n Deotaber,- lNt total 1n4Detr1al pro4Dotioa, 
atter allewaaoe tor eeaeonal taotore, tho .. d ao oh•nse troa 
the prtY1oue aonth, with the IBB a4Jueted 1adex reaaialDC 
uaohanitd at 2J2. 

Kanutaotur1ag aot1Y1t7 thawed lett than the ueual 
eeaeonal 4tol1at laet aonth, while taotor7 eaploJaent 
tho .. d a ••ll pia. (Itt O!aal't l.) IDorta .. d aot1Y1t7 
wae noted ia the •oh1ntrJ, ti'&Atportation equis-ent, 
ohtaloal, e::role- ret1n1ag and rubber 1Jl4Datr1tt. On 
the other d, aueralt output deollned ooat1derabl7, 4De 
laritl7 to a ab&l'p drop in ooal produotion, with Deoeaber 
ooal output ruaning 12 peroent below the aYerqe tor the 
preoed1ag 11 aontht. 

Joll.OW1ag a Yirtu&lJ.J uainterruphd 4tol1ae in the 
rBB a4Jaeted index troa the wart1ae peak ot 247 attained 
1a the tall ot l94J to 2JO lut .11117, the index hat elnoe 
-1ata1ned a Yer7 ettad7 leYel, holding at 2J2 throughout 
the entire fourth quarter ot 19~. ror the full Jtar 1944, 
the index aYeraged 2J~u ooapared with 2J9 ia l9~J and 
oD17 109 ia l9J9· 

War pro4gotiop eltghtll h1gher ia Deof!ber 

Aooord1ag to a reoeat WPB report, total war prodRotioa 
in Deoeaber ot t5,445 a1lliont wae 1 peroent aboYt the 
preY1oue aonth but 2 peroeat behind eoheaule. OUtetanding 
saint «urins the aoath 1aolu4ed a rite ot J2 peroeat in 
oritioal a1roratt, and inoreaaee ot 12 peroent 1a he&Y7 
t1tld art1lltr7 and 11 perotnt 1n t&llkt and btaYJ truoke. 

hepih lut aoath 1t piae, eteep 1aorea .. • 1a the 
eutpat et aoet aaJor auaitioae it ... baYt beta tohtdaltd 
tor Jaauar7. Partielllarl7 tharp 1norea••• are 4te1red 1n 
the output ot laYJ rookeh, a1l1tar7 dr7 otll battariee, 
orit1oal airoratt, truok &D4 bua t1ree, art1llt1'7 
•a••a1tioa and oo..aa1eatioDt wire. A tew it ... were 
rtatYed trea the oritital lut u a reeul.t ot Dtoeaber 
pro4Dot1oa piu, bv.t on the other hand, requeeh tor 
iaoreaatd etlltdaliag ot taake, he&Y7 ~t7 tnokt, aa4 
Yai'Uat otlaer it ... art under oone1deration • 
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SeTere weather anarla trana}ortation 

as4 h·-r•r• ln4uetr_ 

In the face Of heaTJ pressure tor 1ncreaaed war pro
duction, aotiTit7 in northern induatri~ areaa has been 
hampered in recent weeka b7 unusuall7 seTere weather, wbioh 
.baa caused serious transportation t1e-upa and aggranted 
tuel auppl7 ahortages. !he oongeation in freight trat.tic 
had bec-e so serious near the end ot last week that the 
Asaoo1ation ot Aaerioan Railroad& put into ettect a J-da7 
eabargo on all except war freight oona1gned to, through, 
and within a 10-atate area oo~riaing Indt•n•, Ohio, 
PennatlTania, lew York, Mar7land, Delaware, lew Jerse7, 
Weat Virginia, lorthern Virginia and the lower part ot 
Jliohigan. !he eabargo Will halt the aoTeaent ot praot1-
oall7 all oiTil1an auppliea except under epeo1tic 
oertitioation b7 the araed ser.ioea. 

A8 a reault ot the freight eabargo and the tight 
fuel a~pl7 aituation, the Solid Juela Adainiatrator last 
week restricted ooal deliTer1ea to oonsuaers 1n all or 
port1ona ot 19 atatea. KoreoTer, he urged ott1ciala 1n 
the affected areas to el1atnate or out down on the use 
ot ooal 1n theatraa, aaueeaent centers, libraries, 
auaeuaa, etc., where such action oan be tekea Without 
endangering health. !he restr1ot1ona on coal del1Ter1ea 
were 1apoeed to proTide a ta1r d1etr1but1oa ot aTa1lable 
coal atccks 4ur1ng the traneportation eaergenc7. In 
addition to the d1atribution d1ttioulties, coal pro
duction hae been haapered b7 the aeTere weather and b7 
delaJe in unloading coal oar• and returning thea to the 
aines. rollow1og a aharp drop last aonth, prelia1nar7 
figures indicate that soft ooal output in the tirat 3 
weeka 1n Januar7 -s ll percent below the oorrespon41ng 
period laet 7ear. 

lteel operations alowed 

!he Buffalo, Pittaburgh, and OleTeland induetr1al areaa 
are reported to be eepeciall7 hard hit b7 the ourrent trana
portation and tuel 41ttioulties, w1th operation& curtailed 
at ateel aille and other 1aportant war 1n4Retriea. Steel 
operation• last week were aohe4nled at 92.6 percent ot 
oapaoit7 -- a decline ot l point fro• the preTioua week 
and 3· 7 polnte trca the lenl in the week before Ohriet .. a. 
Ooal euppliee haTe been c11t to abnor..U7 low leTele at 
ft1laeroue aills, while ahortages ot gaa and tuel oil haTe 
oaueed eoae ourta1laents in operations • 
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!he tie-up 1D traneportation taoilitiee and ehortagee 
ot euppliea in the Buffalo area becaae eo acute near the 
end of laet week that the Republic Steel Corporation wae 
forced to euapend virtually all operaticne in that looality, 
Wbile a partial auapeneion of operation• occurred at the 
Lackawanna plant of the Bethlah• Steel Corporation. In 
the Pittaburgb area a ahcrtage of gaa hae been a tac~or 
in curtailing operatione . At the eaae tiae, ateel 
producer• in the area report a aevere freight jaa, With 
even inter-aill aoveaante on company-owned railroadl 
eeriouely haapered by weather con41~1one. 

War agenciea act to l!prove aanpower utilization 

In order to relieve the aaapower aitu&tioD 1D the 72 
areae now olaaeified i~ the acute ehortage group, the WPB 
hae moved to tighten up on further Aray and Navy aunitione 
procurement 1D those areae. Effective February 1, plante 
in aoute labor ahortage areaa will have to eut.it tor 
approval all war oontraote of •100,000 or acre 1t auch 
contraote would involve the eaployaent of additional 
workers. Moreover, in the intereet of aanpower conaer
vation, the WPB has indicated that further curtailaenta 
will be aade in the apot authorization prograa tor 
civilian goode production, Likewiee, all currently 
authorized conetruotion proJeota will be reviewed in 
order to ascertain Wbether they compete tor labor needed 
in building war planta. 

During the week the House Military Affaire co .. ittee 
reported the Bailey-Kay national eervice bill favorably to 
the Bouee, but the eventual outooae of thia aeaeure remaina 
to be aeen. MeanWbile, the DO has taken additional etepe 
to relieve manpower ahortagee in critical induetriea under 
ex1et1ng legislation. Preliainary to its application on 
a nation-wide baeia, the WKO recently put into effect a 
tightened oeiling-aaplo,aent prograa in Allentown, 
Pennat.Lvania. Under the program worltera are being 
ahitted to war plants from breweriee, bottling ooapaniee, 
ceaent plant• and other non-eeaential induatriea on a 
•war work or no wort• baaia. 

Cotton oonamtpUon declined in peopber 

Baapered by unpower ehortagea, cotton textile pro
«aotion oontinuea at reduced levele, deepite increaeed 
ailitary requireaente and a tight eupply eituation tor 

,.. -' " .. ) 
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ciTilian cotton goode. Cotton consumption in Deo .. ber 
aaounted to onl7 761,000 bales. or 9 percent leaa than 
1n •ovaber and 11 peroent leu than 1n Deo•ber a 7ear 
ago. the decline laet aonth waa due 1n part to a 
••ller nuaber ot workiug da7e. • otwithetanding the 
December decline, the downward trend in cotton 
oonau.ption haa tended to level out during the paat 
several aonths. (8ee Chart?.) 

The WPB eetiaatea that cotton textil~ production 
1n the tirat quarter ot 1945 will be at approx1aatel7 
the e&ae lnel aa that ot the laet quarter ot 1944. 
HoweTer, leading textile aen, a ccording to press reports, 
expeot production to tall about 3 t o 5 percent below 
the December rate. Required oonTeraions ot leoma to 
aeet ailitar7 needa. and a continued critical aanpower 
situation, are cited aa tactors which will contribute 
to a turther decline 1n production. The aseignaent to 
a1lla ot a substantial nuaber ot aoldiera experienced 
1n cotton textile aanutaotur1ng aa7 be e.xpeoted to 
help the •npower 81tuation t o so11e extent • 

Pro';Oaa announord to channel textiles 
nto eaeent_&l oiTillan usee 

A prograa to channel the aaJor part ot all textile 
production aTa1lable tor oiT1l1ana into easential iteaa 
1n the low and aediua-prioed rangea waa announced JointlT 
b7 the 'fPB and the OPA at a oonterenoe with induat r7 
repreaentatiTea laat week. Such action has been .ada 
neoe11ar7 b7 the growiug ahortagea ot oiTilian textiles 
and b7 increased ailitar7 deaands. Price Adainiat rator 
Bowlea atated that textiles available tor oiTiliana th1e 
7ear woUld be 25 to 30 percent leaa than in 1939. More
oYer, a diaappearanoe ot lower-prioed goode haa ao
coapanied t he tightening euppl7 situation, with the 
resUlt that clothing ooata haTe shown a atead7 rise 
threatening the price atabil1zation prograa. the BLs 
ooat-ot-oloth1ng index has riaen 6 percent during the 
paat Tear. 

It ia utiaated that under th18 prograa about 75 per
cent ot all tabrioa aTa1lable tor o1Til1ana -- cotton, 
wool and ra7on - will be channeled into garaenta wbioh 
the WPB deaiguatea aa eaaential• and the plan ia expected 
to reduce clothing prioea about 6 or 7 percent troa 
ourrellt ltTela • 
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While 1ihe de1ia1le ot the prograa han not been ~17 
worked out, and the toraal r egulator7 order will not be 
torthooaing tor eeYeral ... ke, the broad outli.nee ot the 
program include the following pro~ie1one: 

(l) textile aille and oonYertere will be required 
to reeerYe a high proportion ot their oiYilian tabrio 
production tor· 1ihe .. nutaoture of eeeential low and 
aediu.-prioed garaente. 

(2) A aax1aua &Terese price regulation Will be 
applied 1io garaent .. nutaoturere and •extile allle, return
iaS 1ihe aYerage price in each fabric and garaent oategor7 
1io the &Terage price leYale of the fire1i halt of 1943. 

(3) Retail prioee will be retuoed 1D direct 
proportion 1io the lower1Dg ot aanutaoturere' prioee, and 
a&n7 of the u ... Will be ticketed b7 the .. nutaoturere 
with epeoitio OPA dollar-anc!.ooente oeU1nge. 

oo .. od1tr tuturt• 1rre:utarlr lower but 
apo pr1oea 1r.a 

Further Russian gaine continued to weaken ooamodit7 
tuturee laet week, a1 though the downward aoveaent wae leee 
pronounced and aore irregular than i .n the preoedifti week. 
lxoept tor cotton, epot prioee continued generall7 fira. 
!he »ow-Jones tuturee indelt, ae well ae KoodJ''e indelt of 
spot prices, showed a Yer7 alight decline tor the week. 
(See Oh!rt 3.) !he BLS epot 1ndelt ot 2S baeio oomaoditiee 
rou o. 2 peroe.nt to a new high. (See Chart 4.) 

Cotton prioee, both epot and futures, declined 
notioeabl7 last week. In a441t1on to ta•orable war ne .. , 
1ihe propOa1fti or 8 COIIpst1t1Ye price plan b7 the pree1den1; 
or the Jat1onal Cotton Council tended to weaken pricee. 
Vnder th1e plan the price of cotton would be allowed to 
eeek ite ca.petitiYe leYal in both the doaeetic and 
toretan .arkete, 'lblle the OoYernaent would .ake. direct 
pa7aente to faraere repreeentifti the difference between 
the .arket price and parit7. tranepor1oation dittioultiee 
in aoY1ai sra1neh&Ve tended to keep oaeb grain prices 
tira~ Wheat tuturee showed alight loeeee laet week b•t 
o&eh 'lbeat rose 3 peroen1i. Oorn prioee roee elightl7. 
Prices ot eteere a4Yanoed OYer 3 peroant, wbile hog 
prices reaained tira at ceiling levels. 

--· 
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'l'he BL8 general 1n4ex ot 11holeeale prioee roee 
0.1 peroe.nt to a new high in the week eo4e4 Jamaary 20. 
!he index ie now 1.7 percent higher thaD a year ago 
and u 39.7 percent aboYe the pre-w.r .luguet 1939 
aTeN8•· Higher price• tor tl'll11:1 and Te&e1:able•, and 
upward revi1ion1 in OP.l ceiling price• tor tiTe 
i~ortant 1teel itea1 and tor certain tJPee ot brick, 
were largely reeponeible tor the lateet advance in 
the in4ex. 

food 1Ubt14.r gueeUon y;ain bttore Oougreee 

!he queetion ot tood eubei41ee aga!A oaae to the 
tore laet week wUh the opent ng ot hear1nge by the Senate 
Benktng and Currency Committee on a bill (8. 298) to 
extend. the lite ot the CCC troa June 30, 1945 to June 30, 
1947. !hie blll oontai.ne a proT1eion 11h1oh would exeapt 
the COO trom the 11aitation• contained 1n the Stabilization 
Exteneion .lot 11h1oh require• consr•e• to epeo1tioally 
appra...e 1ubeid7 operatione, and to epeo1tioall7 appro
priate tv..ndl tor their operation, atter June 30 ot thie 
fear. Other provi1i0D1 ot the OCC exten1ion bill area 
(1) !'he borrowing power ot the OOC woUld be increased 
troa •3 billion• to •5 b1llion1. (!hie 1noreaee retleote 
larger tundl needed to oarr7 out the GoTernaent'• 
obl1gation• to eupport tara prioee until at leaet two 
7eare atter the war.) (2) !be CCC would be authorised 
to 1111 below parity prioee any tara ooaao41tiee wb1oh 
1t ba• purobaee4 and 'llh1oh are threatened with epollage. 
(!he 00011 preeent 41eoretiOD in IUoh lalee ie l&rgll7 
11a1ted to treeh truitl and Yet~etablee.) (3) !he 
)OO,OOO..bale liaUation on the aonth17 1&111 ot cotton 
troa occ 1tookl woal.4 b1 nepeo4e4. 

!eet1ty1ng 1n taTor ot the blll, 'far rood 
.lda1D11trator Jonee 1tated that he taTored gradual 
abol1tioa ot tara IU'be141e• atter the war, except 
thole which are u1ed 1n oonneotioa with toreiga polio7, 
1uoh a1 export eubeid1el. lara prioee, howeTer, ehoul4 
be Mintaiaed at ourreat leTell, he ia41oated •. 

PEougl!t "iltell 2'i:S' crop• iD lou ___ l'D a_. ___ ere 

Protracted drought conditione 1n the Southera 
Heai1phere haTe •erioullY A•••ged orope and threaten 
to reduce liTeetook production in the 1aportant agricultural 
exporting oountriee ot Au•tralia, Argentina, and Brasil. 
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The Auetralian wheat orop ie leee than one-halt that ot 
laet 7ear, while the uge.nt1ne wheat orop ie about two
th1ru that ot laet 7ear. AI a reeult, Auetralia Will 
haYe to draw hea•Ur on etoolte and wUl not be a ble to 
export -oh Wheat, bu'l: ~nt1na hae •err large etoolte 
and the orop Will be aore than euttioient to meet 
doaeetio neeu. Trade repoMI troa Bueno• Airel laet 
week indicated that the oorn orop in Argentina thil 
rear aar not exoeed 100 a1ll1on buehell, 11h1oh would be 
70 percent below that ot laet 7ear and onl7 on.-th1r4 
a1 large a1 the 1937-11-2 anrage, Although the orop, 
together With oarrJOYer 1too1t1, a1ght be IU!tioient to 
aeet doae1tio neeu plu1 the liaited ourrent export 
deaan~ Argentine 1Upplie1 would be inadequate 1n the 
eYent ll:uropean oountriee were to ooae baolt into the 
world aarket tor eub1tantial eupplie1. 

With the drought reducing the tlax.eed orop to 
about halt that or la1t rear, the Argentine Go't'ernaent 
hae banned the export or th1e ooModitr i.n order to 
aa1nta1n the do .. 1tio 1upplr or 11neeed oll t or tuel. 
At p re1ent the li't'e1toolt 11tuation in the Argentine and 
Auetral1a ia not alara1ng, although a 9 percent decline 
1n laab and autton production ie toreoaet tor the latter 
oountr7 1n 1945. Auatral1an wool production hal been 
appreo1ably attaotad, but atooka on hand are large. 

In Brazll, drought ooadltione ourtalled the 1944 
ootte1 orop and are r~rted to be illpa1r1ng th11 Je&r'a 
orop. Brar;ilian oottee atoalta, howe•er, are 't'er7 large, 
equal to about two r•~· export1. frau reporta 
indloate that due to the drought the cotton crop 1n 
Brar;ll ••1 be onl7 two-th1ru ~hat ot laet rear. 

Stock prioea e'l:regstheft 

Arter 4eol1n\ng With little 1n'l:arruption tor nearl7 
2 waaka, atook prioea rallied aubetant1all7 1n the latter 
halt ot laet week. (8ae Qhart s.) Induetr1al, railroad 
and ut11U7 etooke a~ the oloe1 on 8aturCia7 nre all 
aboYe wee~earlier leTela, With the net gain in thl 
Dow-Jonea •••rasa ot 65 etoalte aaount1.ag to about 1 per
Oint. Although etoolt prioee 1aproved laet weak, tra4,DI 
-• •oh laaa actin than 1n the earl7 part ot the aonth, 
thaa auggeati.ag that the reoent taat paoe ot developaenta 
oa the Jtuaa1an tront, and doaeat1o pol~t1oal attaire, 
have engendered renewed oautiOD, 
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ReYeraing earlier rieiag tendenoiee which carried 
1Dduetr1al etook prioee 1D London on Januar7 16 to the 
higheet leYel 1D aore than ~ 7eare, etook prioee 1D 
that aarlr.et haYe e1Dce turned 4onward. .A particlll.arl7 
ebarp decline occurred 1D 1Dduetrial etoolr. prioee at 
London 1D the earl7 part ot laat weelr., but alight 
rall7iag tendenciee were in eYidenoe later. ••Yertheleee, 
aYerage prioee tor the week were eharpl7 below week
earlier leYele. (See Chart 6.) In London, ae in 
•e• York, the prinoipal fiotor behind the recent 
deoline in etoolr. pricee appear• to haYe been a renewal 
ot concern oYer poet-war traneition probl .. e, ae 
rapid Rueeian ga1De oonJured up poeeibilitiee ot an 
earl7 Geraan oollapee. 

, ~ "' . ' ..; 
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(Condeneation of first three pages) 

1. A/J of Dec-.ber :10, 19", Bank of .Ailerica l'f. 'f . t. S. A. 
bad u,eoo,ooo,ooo resources and ... ~.1500,000 deposita. It war 
loan deposita were deducted troa the atet81Dent of all ~. th1a 
bank would be the laraest balllt ill the world . Koreonr, the UIOUDt 
of interbaDlc balances which it holda , aa c011p8red with the UIOUDh 
held by other leadim& banks , giYea it an eYen more comm•nd1Dg posi
tion Yiewed trom the atlllldpoint of 1ndh1dual depollita. In additioa 
to th1a ballk, control 111 exercised oYer 1!1 other ~ in California 
alone. These ~ han e.ggrogate depodts of f.l81, 100,000, with 
the result tbat in Calitornia they control 50 per cam of the bank
inc offioes (!518) and .U, I! per cent of the deposita. 

In .Ar1.zona they ooDtrol 1!5 per cent of the officea u4 
2S.! per celll: of the deposits; in lfen.da 60. !1 per cent of the of
fices and '7!1,8 per cent of the depollita; and in Oreson M.S per cent 
of the offices and .U.e per ceDt of the depoeita. 

Since 19"l they han acquired 19 unit banlts banns total 
deposits of $180,600,000, 
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l. u ot December 30, 1944, llt.nlc ot hcriea N. T. & S. A. 
had $4. , eoo ,ooo,ooo reeourcea a.n4 $4., s..o,eoo,ooo depoa1te. Thea• 
t1gurea eatabliah i t aa the second largest bank and i t i a o1at.e4 that , 
1t war loan deposit a ware deducted t rom the st a t ement ot all banke, 
this bank would be tirat in aize. 

2. Other banka which are cont rolled, t he date they ware ac
quired , and the deposi ta which they bold are aet out aa tollowe: 

""8 !. • 

Date Control 
Acquired 

Depoeite 
(l'l!!l• 30 1 1944) 

In Arizona 

J'irat National Bank ot Arizona, Phoenix 
Phoenix &lTinga Bank & Tr\illt Compan;r 

I n Calitornia 

Cantral Bank, Oalclflll4 
J'irat llattonal Bank ot Garden Gron 
Bank ot Pinole, Crockett 
Central Bank ot CalaTeraa, San Andreas 
J'irat llational Bank ot J'airt1eld 
J'irat lfatio:nal Bank ot Weed 
T•ple City llational Bank, T•ple Cit;r 
J'irat Tru.at a. SaTing• Bank, Pasadena 
J'irat llat1onal Ba.nk ot Belltlower 
J'irat National Bank 1:n Santa Ana 
J'irat lfat1onal Truat & SaT1:nga Banlc, 

Santa Barbe.re 
Bull: ot B-. 
Bull: ot 1'allaob.ap1 
Bull: ot Co:rtliDC 
J'irat Iat1onal Bank ot Loa .&.1 to a 

4-19-37 
4-19-37 

1930 
12--23-38 

1- 31-4.0 
10-10-4.0 

5-22-41 
5-29-41 
6-17-41 
2-- 5- 4.2 

10-30 .. 4.3 
1- 5-« 

2--16-« 
2--29-44 

J'ul)' 19« 
Sept. 1944 

lfOT, 19« 

• !50, 94.8 , 000 
7,1589,000 

86, 385,000 
3 , 333,000 
6 , 123,000 
1 , 881, 000 
1,697,000 
1 , 610, 000 
2,394., 000 

30, 1158, 000 
6,4.41. ,000 

22,74.8 ,000 

9,865,000 
4.,&07,000 
1,141,000 
1,926,000 
. 789,000 
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In Nen,da 

llrat National Bank ot lllenda, Reno 
l&l'llera Bank ot Careen Tellq, Ina. , Jllnden 
raraera ~ Kercbanta lllationel Bank ot EUreka 
Bank ot lfnada, Lea Tegaa 

Ip Or•op 

l'lrat lllaUonel Bank ot Portllllld 
Clataop County Bank, s .. alde 
Coolld&e end JlcClaine, Sll nrton 
First National Bank ot Poreat GroTe 
Ballk ot Sell110od, Portland 
rtrst lfat1onel Bank ot Cottage Gron 
rtrst lfatlonel Bank ot Prlnertlle 
Solo State Ballk, Scio 
Bank ot Sweet Hau 

Ill 1fatbi!!8ton 

Date Control 
Acquired 

19M 
10-26-38 

2-15-40 
5-17-41. 

1930 
10-28-38 
10-28-38 
10-28-38 
12-18-38 
1- 8-40 
4- 2-41 
s- 8-42 
9-14-42 

lfatlonel Bank ot lfuJUDgton, 'laccea 1936 
(Control adml.tted lfOT. 9, 19«) 

Depoaita 
(lune 30, l9ttl 

• 76,408,000 
1 , 799,000 

822,000 
<l,5t!,OOO 

399,036, 000 
2,292,000 
2,9'18 , 000 
2,296, 000 
2 , 633, 000 
3,&38,000 
2 , 634, 000 

92&,000 
1 , 620,000 

73,03&,000 

3, 'lhe peraiatent poU07 ot e%p&llsJ.on which has b- pursued 
in the taoe ot t he con.aidered judpent aud concerted opposition ot ell 
the J'ederel benldng agenoi .. h ertdenoed 'b7 the nuabar ot banka whioll 
han been acquired aince 1940, VoreOTer, tha unwholeSOIIe taotloa Mid 
eaaetimea to haTe been resorted t o in ~anding, including bonuaea end 
penai one to ottlcera ot banka whoae stock was being sought aud the -
plo)'laent, ap.1nat those wbo 110uld reaiet, ot brokerage h~e• and hich
powered aalea aethods acc~anied 111 the circulation ot ruaora, do not 
breed oODtldence. 

"' 'lha inordinate proportion ot banking r .. ouroN now oon
trolled ia 8hown in tha following tablet 
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• 1Wm:B AND BIWICHI!S IN THI! TRANSAIIJ!RIC.l OORPORA'l'ION 01!0UP 
OOIIPAlUlD WITH AIJ. BANKS AND BRANCHI!S IN THE SAD srA1'JS 

(Depo81ts in thousands ot doUara) 
' 

IJiumber ot- - Deposita ot banks lle.Dka 
Banke Branche.,!/ and and brano~Jt 

branchea J'une :50, 19 

'l'ran.ae&erica Corporation 
banka: 

Arizone 2 4 6 !58, !537 
Calitornia 16 ro2 !518 3,926,782 
Nenda 4 10 14 83,!573 
Oregon 9 !59 48 418, 073 
Wallhington 1 8 9 211 0!56 

Total 32 1163 595 4 (162 001 

All banka in aaae Statee: 

Arizone 12 2S 40 2!51, 049 
()!alitornia 206 8:50 1 , 036 9,468,9~ 

enda 9 14 23 104, 'f73 
Oregon 71 69 140 1 , 008, 079 
Waehington 128 94 222 1 732 479 

Total 426 1 03!5 1 461 12 5!5!5 323 

Ratio (per cent) of Trana-
... rica benka to all 
benka in -• Stetea: 

ArizoDA 16. 7 14.3 lii.O 23. 15 2m ill 7.8 60. (1 !50. 0 41. !5 
a 44.4 71'.4 60.9 79.8 

Oregon 12. 7 116. 11 !54.3 41. !5 
WaehingtoJI .a 8 . !1 4.1 4. !5 . . 

'fotal 7.!5 1!4. 4 40. 7 36. 3 

Jl '!'be n-ber of branchea ahown abou d0.a Aot lnolllde ofticea at allitUT reaenatioAa, 
neer17 all of wbioh are eo-aa11ed •banking t aollitiea• prortded through arrangemeAta 
u.de b7 the 'frea•UXT Depertlllut with benka deaipated ae depoaitart .. and fi.Jiancial 
ac•nte ot the GoYtl'DIItDt. 

tJ Separate deposit tigurea tor branohea are not anllable. J'uile 1944 depoait t1gurea 

Oare aho11D throu8hout thia table, aince Deo•ber 1944 figurea are not ret an1lab1e 
f or eoa• b&Dka and Stat••· 
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5. The toregoing does not include the measure ot control 
exercised by Tirtue ot a minority interest in two or three smaller banks 
in Calitornia, t he majority stockholders of which are presently maintain
ing control by virtue of voting trusts to which they han subscribed. 
It does not include the measure ot control exercised by Tirtue or e sub
stantial investment in the National City Bank ot New York, making it 
possible tor A. P. Giannini to be on the Board ot that bank. Nor does 
it include the as yet unsuccessful "blitz• ~de upon the Citizens National 
Trust and Savings Bank or Los Angeles which itself has $300, 000,000 in 
deposits and some 30 odd branches in Los Angeles . To dote, something 
over 25 per cent or this bank' s stock hse been acquired by virtue of 
which the control over the election ot 5 out of the bank' s 20 directore 
is exercised. 

6. Activities aTe not confined to tho acquisition and control 
ot banld.ng resources. Huge holdings in real estat_e are controlled 
throug.h Capital Company. I n the insurallce field, control 1B exerci sed 
over Occidental Life Insurance Company of California with book assets or 
over $100,000,000; Pacific National ll'ire Insurance Company with assets or 
over $10,000,000; alld Premier Insurance Compaey with assets or around 
$3,000,000. 

Recent aotlvities in t he industrial field have indicated a 
policy of expansion slmilST to that followed i n banking. To the loll8-
standing control ot General Metals Corporation, which did a $12,000,000 
business in 1943, has been added since 1941 Enterpri se Engine and Foundry 
Company, which did a $16,000, 000 business in 1943, the Adel Precision and 
Products Corporation, which did a $18,500,000 bu.siness in 1943, tu>d the 
Aerco Corporation, a smaller company, concerning which we bave no figures. 

To carry this vol-... or business it was necessary tor some ot 
these C<llllpaniea to borrow tl'Oa banks and trom Transameriea Corporation. 
Hera the da!J8er is twofold. Not only are power and control being concen
trated but the potential borrower and potential lender are under tho same 
managa~ent, a management whose past record in the matter ot intercorporate 
transactions and whose liberality in the extension or credit to controlled 
corporations 111 well known. Moreover, there is a known tendency upon ita 
part to take speculative positions and to make speculative investments. 
W\thin the period of the acquisitions above eat out, there were acquired 
and sold Axton-Fiehar Tobacco Company and Pacific nnance Corporati on. 
According to report , hU&e protita were aade ln these tranaacUona but hU&e 
losses have been taken in the past and could be taken in the tuture. 
Measures should be taken to prevant the lending or deposi tore' tunds to 
support such undertak1Jl8a. 
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A.l i at ot controlled nonbanking organizations and the corpora
tion through which they are controlled i s as follows: 

Adel Precision Products Corporetion, 
Burbank, california. 

Aerco Corporati on, 
Holl:ydale, Celltornla. 

American Brokerage, Inc. (InactlTe), 
San Franci sco , Californi a . 

Capital Compan,y, 
San Francisco, Californi a. 

Coaet SerTice Compf1D7, 
San Franci sco , California. 

Corporation ot America, 
San 1Pranc1aco, California. 

:!11terpr1ae .B'ngine an.d Foundry C0111pany, 
San lranciaco, California. 

Oeneral lletala Corporation, 
San Francisco, Cali fornia. 

Inter-America Corporation (Calif.) , 
San Francisco , California. 

Occidental Lite I nsurance Compan,y, 
Los Angeles, California. 

Pacific National Fire Insurance Compf1D7 
San Francisco, Celit.ornia. 

Premier Insurance Ccmpany, 
San J'rancisco, California. 

Timeplan Incorporated (Inactiu ), 
San Francisco, California. 

First Holding Corporation, 
Pasadena, California. 

Western Furniture :Exchange, 
San Francisco, California. 

Inter~erica Corporation (Del.) 
San Francieco, California. 

Ftret Securi Uee Compf1D7, 
Portland, Oreeon. 

National I nsurance Agency, 
Pboenix, Arizona. 

California FoUD4riea, Inc., 
Oakland, Cal1torn1e. 

lllerchante National Realty Corporation, 
San Francisco, California. 

Controlled B.r 

Transameriea Corporation 

'l'ransameriea Corporation 

'l'ransamer1 ea Corpora tlon 

Transamerica Corporation 

'l'ransamerica Corporation 

'l'ransamerica Corporation 

'l'rensa:aer1 ca Corpor ation 

'l'ransamer1ca Corporation 

'l'ransamerica Corporation 

'l'ransamerica Corporati on 

9~ - 'l'ranaamerica Corporation 
~ - Premier Ineurance Company 

'l'ranaamer1ca Corporation 

'l'ranaamerice Corpor ation 

Transamer1ca Corporation 

CSpital Company 

'l'ransamerioa Corporation 

First National Bank ot Port18lld 

Pboenix Sn1nge Bank & 'l'rust Co. 

Bank or America N. T . & s . A. 

Bank ot America lf. T. & s. A. 
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Kaier Brewing Corporation, 
Los Angeles , California 

Capwoll , Sullivan and ll'urth, Ltd., 
Oakland, Cali fornia (Dept . store) 

Bencn IliUilobilie.re I taliana, 
Milan , Italy. 

Societe. Edilizi e. Vie.reggine., 
K1le.n, I taly. 

Scoe1eta I mmobilie.re Lombardi, 
Ki len, Italy. 

Controlled B:r 

Bank ot America N. T. &: S. A. 
(Pledge ot s tock) 

Bank ot AmericaN. T. &. S. />.. 
(Pledge of stock) 

Be.nca d' kmerice. e d' Itolia 

Benca d' limeri ce. e d' It alia 

Banca d'Americe. e d ' Ite.lia 

, 

Although consi stently denied, there iS highly persuasive evi
dence that Pacific Coast J.!ortgage Comp&JX1 and some ot its atfilieted 
ooapaniea e.nd subsidieri es, including Bankamerice. Cocpany, are under the 
domination ot Tre.nsamerice even in t he absence ot control through ownor
ahip ot a majority ot 1 ta stock. Be.nla!merica Company is e seeuri tie a 
c0111peny which formerly MlB admittedly controlled by Tre.nsmnerica Cornora
tion. This at't11i e.t1on beC8llle unlawful under the provisions ot the Bank
ing Act ot 1933 and the company, att cr a series of questionable transfers, 
ended up with Pacific Coast Mortgage Canpeny es its ostensible owner. 

7. The control of such vast resources , in itself, creates the 
graveot sort ot economic problems and these are emphasized when the in
vestr.ent of the controll ing individuals is as insigniti ce.nt e.a is the case 
here. Likewise, the mere posseesion of ouch power , even it it were not 
ueed~d there is plenty ot evidence that it has been) has tar-reaching 
political implications, particularly when t he power iS i n the hands ot a 
management which is openly hostile to t he policies of this Admin1etrat1on 
and i s defiant ot all 7ederal authority as is this one. I t is unfortu
nate that it is necessary to do anything et this t~e but t he choice ia 
not ours. '!hie management recognizee no truce. I ndeed, it takes advan
tage ot the times to get ita haDda on tr.ore end core economic resources 
•1.th t he result that, it nothina 1e done, we may con;e to the end or the 
1\'1\.r and tind that a Fascist economic empire has been buil t within our own 
borders. 

B. We would like to get support for legislation which would 
atop t his uncontrolled expansion and eliminate the eVils and potentially 
dangerous consequences inherent in the common manage;nent and control ot 
banking end nonbe.nking enterprises. It the t ype of legislation recom
mended in the Board ' s Annual Report tor 1943 should be enacted but should 
tail to accompl ish the required results , then, es between the existi ng 
situation and the complete dissolution ot ell bank holding companies , the 
latter is the only choice. Now is no ttce. however, to torce the l i quida
tion of all such col!lp8Ilies, practi;ally ell ot which conduct their llttaira 
properly and sone ot which otter banking eervicee where otherwise the 
services are not available. 

1/29/~ 

.. 

Regraded Unclassified



"' '~· ') , 

TRANSUITl'AL SLIP ,. -. 4..J {..I 

Tos Xrs. nota 

Sec. to Mr. llor~tbau 

nns mould co with -o ot Jan. 2$ on the 

• ..,. subject. 

E. s. Greenbaum 
Brigadier General! 

Exeautive otticer, OIIS!I • 
Pentagon J E 724 Elctenaione 
Fom 051'-28 2216 )967 
(J-6-44~ 

·------------------
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l!ocbel'8 or r..u #l ~ 12 ...... 1nwnu..C t1Y thia office oo 
U oleo~ &ad 22 Jao\11.17 with Cal.. O' Clnd¥• Pvscma.l ot t.h ... t...e 
IIOil t.he1r i~M are ..ndioaW oo at.teohecl ~-. 'Ole M!lrr 
1ne briatl,t a-naea aoa ot t ho point..8 wdc t1Y both to-. 1'be re
aoUona wen ·~ alia. 

l. 'l'ho iMtlrlAl. SAipr.,.eion waa thut tho work waa well wonnwhlle Blld 
afl'ftd u a f ' na aUaulu~ to the z:wn and wo110n in the plonta. Ta._ 12 
rapor\Od on t..'la tJOOCl effect. produced in t.he p l aa t.s v1a1t.ld bj' the Uri!Wr 
S.Cre t,Q.r;.· lftC1 t.a;:l ll coc:a=ont.s<i on the t;ood otrcct. that had been crNtod 
1n lbo pUJDt.ll preoriD~al;( Yid t.B<1 bl' tho !ire~ CaraY&n. 

2 . .ul peraannel a t.ated t.llat. the pl'iJ»1pal t.h1Jl& that t.ho workeft at. 
tba pl.allw wen 1ntarwsta in wu Obt.aiD.iflll the \r\1\b. tbftJ' "Aat.o1 U.. 
"real ~· ao ll<lt.W r lCletbar it.,... ~:cod or bad. 1'hen wu a • W'olll 
cl1ai11cl1 M t.1on on the p art or tho 110rlaon to bo.U.evo ..ttat waa \old to ~ 
'1M;( t ttlt. that. 1 t ._. 1n the n .. t.UN or proJl-aand.l< t.o aid wo.r bo'kl dr1vee, 
et.c.. .u an r•· pl e ot tbit, ,_ 11 atatlld t.hn~ nm ia:.lediatelJ &n.r 
t.De, ba4 l isliabed tor-! addreuMa at t!to at.ated ••Unae and. ld.ntl!acl s.n.. 
dJ.naua..Ll,J with the wortutN, t.1u and aaain th~ ware "ked t.ha q11 .. Uoa 
it tbot J.zJ:.¥ reall1 needed ~liDit.iou. lia&rl,)r all the "'" " atnl1aecl the 
.Caot. t.Dat. the atoriu tbl¥ r .. d in too ne •apapere and aaaui.lwe al.loat. s.-· 
-.,.l li.bl¥ uoderlltat.ed t.1w MriowoQ&ea o r lo:JaN Md underp.Lqod 1.'le t.Oill)l
ONS and b~ that. tiJbt.in,;: IIWl h:"'o t.o I!Mur;o. .u an u.Lple, capt.. 
i!Wlloini of l'eu 11 tol.J o! a JapmoM at.rib at an ·=rm' UoJl d\lllP at 
llollancl1a llhere he wu pNMilt. lluyY l oeMO wore IN5t.a1ne4 .xi aUHme 

of do)len of ~t1on -. loot . w.e"" law r he aaw a MWII,>a.Ptr acoowt 
\bat aaid "SJ.i&bt ~lawai• -&a dONO•. Ut.her r.Qn gi'to aiaUAr inatancoa O.C 

tbie. -

). '!be woriGire ellp,...aacl cro•t · int.eraat. in tho pe.r!on..a~~co and 11M 
o! the 1ta111 t.b&t. fM¥ udo. 11a11,1 qw,atJ.oaa wore u ked about t.hia . rar 
.aarople1 t.h- •oJ"'dna on twea wMt.ed t.o know exa.cU¥ bow i t. worked, '
a-1 \be perton:e- _., ate. SiailarlJ, there wore Jllllloro\18 q~s.
u t.o .,..u .. , .._ra tb\l b11rat OCGIU'Nd, -.!hat .... tho doa1iNCtJ.'N -, 
wba1; ... \be ............ 

16. Jleal'l.T all U..- aa1cl t.n.t t.b4l¥ nn ~ !Jipnloaecl bT \be 
d1tl1olllt.1 of llllilillc tMl'•• hoM and .U.r a : • aw. 'Die¥ blill no idea 
tb"t. eo auob - - 1trtoJ.'\'acl and oould ,_ OM all \be •t.pe tAa\ bad tc 
be WI<• w pi'Od~o a f1nl ebecl 1'0111111 of -IIDl"-• 

s. 'Ale pre• ... o.c -· ~1¥ .w at. t.tae pl.aw ...a. 
aa iaptn••oa • aU. 1118 -~ 111\llllbloA-~ 111111q- 1IIMt W 

Regraded Unclassified



•• 

nlaU- in~ Sen1.oe -.or lli84 iJ!pre...cl aU ot ~. 21»¥ wre UliM 
A~Nu ~,1 .. \ioM about. • p&l"\lolllar outn.t. in .CUC<I a.- nlat.lw aa IIDIIl 
wbat. ..o.rk \bat.~ or ..-doe nquincl, at.o. On ~ wbDJ.e, t.1wv talt. ~t. 
t.oe woran a t. ~· plult.e were .-1J.¥ doing a Job but. \be wol'Un u
Mlv .. ~ nt- t.o the fMt ~at. in YariOU. -uniUN theN -
idle ¥011111 -"'NM-Jllllt. .....,ng III'OIIIId the t.ola. 

6. 'lb. liNd t or adll1Uonal wo.rken at. \be plant.a - repaat.acll¥ 
at.I'Naecl b7 ~t. Teu 11 t aU tha~ thora wu a 1111 labor ahor\ap 
14 70ll of \be plaD~u, parUCIIl&r~ in ... Mngland .acl 11.- York. 'lbe attN\ 
of opt.1ete aa npar\ecl t.o U... u belac an i.apor\ant. taotor not. onl,J in 
noruiUng woncan but. u attec\i.ac ton. wno,.., jJrat' • the)'..,.. -. 
at.a\1¥ t.old aboat. MAlaa'f'iQc jobe in order t.o ~ tor a pa,_t. ~ 
Uoa. 

1. Cept.. H~mt.ina ot l'Ma 11 (abo bad w Nd in \be i'Mitio) tel.t. 
\bat. there -.a oot. mo\lllh •pM"'• oo \be JapN • war and ~ na:.-
e Nided ~u - tl'OII t.be Paai1'1o 1baat.ar be incl ud.O in ton. nan \M&Ia. 

8. .liPp'o wortcWP u kad ,..paat.adl¥ h.- \be oolorad t.roopa..,.. 
dolaco Botll \Uoall ...... able t.o nj)OI't. &ooci woz* 00 \be pv\ or ool4rad 
V'oopa, 1nol.u4i..D& -s IIOdQo t in, and Uie¥ at.at.acl \ll&t. t.beir JI'PPOI'\ u \o 
~u eeu..a t.o baw a &0011 atteo\ 14100 \ he aecro wOI'Ure, tile t... W no 
~. hownr, with OOIIbat. CICU.orad \I'OOpa bllt. •II&P•t.ad ~' 1\ aollld 
be wll it aa. IIGjp'OIIP >Go bli4 bMn 1o MUoA ..... oaNfllll.T ~ lllld 
brolllbt. t.o Ulll plalat.a. 

9. lfM•p-•n\ WP!J .-a.U¥ WI')' coopwat.lw &ad ..,.,. tor t.be 
mit.a. .1t. waa llllit~ Jblllld \bat. 1lbeo MDII&_, wu an~IIPiuU. 
abo~!' t.beir Woz* PpirU a'~· plao' .. .,oclllld ~. 1o U. 1W 
-· in Cicb H 0 tprant. aa IIRODthlllli&sUo, &lla -r~ a\ t.be plult.P 
I II 'ld Us UNa llld dllll lllld toile - appeared \o be ~ claim 04 ~ 
Job. . 

~ a. s. o. 

~ \oa Mr. Pat.ene 
Ool. 0. 
Ool. o•ar.q 
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Treaeury Department 

Division of Monetary Research 

J Da te .. ~~~:.:?: .. ~~-.. 194.5 

To: ccr e t.ary l'oreonthau 

From: E. J • . ihi t e 

':'r.is ~s n cop:,r or ; ~,,_ 1ct.te:- ~ou 
ref erred to t !li" !'W' ..,-,in!1 · 
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DBl'ARrvBRT OP STATB 

My dear Mr. Anderaona 

The receipt ~· aoknowledged ot your lett~r of Deoeaber 6 
on the aubject ot our relatione with Argentlna. 

The Department baa conaiatently ma1nta1ned the poaition 
that the United Statea ahould not enter into noraal diplomatic 
relatione with the P&aciat military clique which at t hia tiae 
ia in control of the goYornment ot Argentina. Tho pro-Axia 
record of thla regime ia, I aa aura, too well known to require 
detailed elaboration. Until it ia ooncluaively demonstrated by 
unequiYooal acta that there haa beo~fundaaental chang• of 
.&rsentine policy in favor of the cauae gainat the Axia and 
in oupport ot 1nter-American unit7 aBMOn action, thla 
Goyernmont ia not in a position o tak ny action calculated 
to benefit or atrengthan that e. 

Aa regarda our econom elation• with Argentina, tho 
Department haa been and co in t o be guided by the con-
sideration that tho urge u1 enta of the war effort 
muat take precedence ov there. Continued trade with 
Argentina, thererore, na subject to that consideration 
and to the practit4ty ing alternative aouroea ot 
supply. 

I am enclo a of interest to you 1n th1a regard 
a copy of a atatemen by former Secretary Hull of July 26, 
setting forth the position of th1a Government on the Argentine 
problem, together with a copy of tho,..Preai~f!lt.' a ~tatement of 
September 2~ on th1a same subject. ~,..,.,;~:; <>.'\\~~~.) 

Thank you tor your personal cammonta and good wiahea, 
I aaaure you that I appreciate them. 

With beat wiahea, 

Slncerely youra, 

j.j Bdward R. Stett1niua, Jr. 

!he Honorable 
., John z. Andaraon 

Bouae of Reproaentativea 
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TREASURY DEPARTMENT 

INTE" OP'P'IC E COMMUNIC ATION 

DATa January~. 1945. 

To Secretnry l.!or·gen thau 

:t.ir . ;/bite JiPJJ/ 

You will recall t hat on January 8 I informed 
you t hat we had received information f r om Hoffman 
indicating t hat certain German , French, and Ameri can 
interests are establishing a bank (Banque J. E. 
Charles end Cie . ) in 1.~onaco for t he purpose of 
cloaking collaborationist and German assets . 

On the basis of further advice f rom Hoffman 
t hat Pl even would welcome act i on by Treasury to 
deny the i nterests invol ved the f r ee us e of Uni ted 
States financial facilities , we have revoked all 
outstanding licenses i ssued with respect to Fr ank 
Jay Goul d ' s accounts and are restricting with
drawal s to the minimum amount necessary f or the 
oper&tion of his New York office and home , In 
addition , we ~re desi~~ating as Special Blocked 
Nationals his wife , Florence Gould, as well as the 
Banque c.:h11rles and the French and German interests 
participatin~ in its establ ishment . 

In advising Hoffman of this action we are 
also instructing him to "inform Pl even t hat it is 
t he position of this government t bb. t American 
citizens will not be protected by this government 
from punitive measures which t he French authoriti es 
mi0 ht wis h to take against them for having partici
pated in deals" for the purpose of cloaking collabora
tionist and Ger11oan assets . 

. . 
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nc •«Jtn.urtv Of' nATe ---·c. 

Dear lle1U71 

DEPARTMENT OF STATE 
WASHINGTON 

January 29, 1945 

TbaDka for ;your letter of the 26th 

enclosing cop,r of a ae.orandua on the subject of 

a reconstruction credit to Russia. 

I hope to be 1n position to discuss this 

116 t ter with ;you shortl;r. 

---
The Honorable 

Sincerel;r ;yours, 

~ 
II. L. Cla;yton 

!ssistant Secretart 

The Secretary of the Treasury 

/ 

I 
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SECRET 
Copy OLT 

STATUS OF THE SOVIET AID PROGRAM 

AS OF NOVEMBER 30, 1944 

Prepared for the President's Soviet Protocol Committee 

by the Foreion Economic Administration 

•• January 12, 194~ 

....... 
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STATUS OF THE SOVIET AID PROGRAM 
PERFORMANCE DURING NOVEMBER 

SECRET 

Cargo shipped fro• the Western Keaisphere to the U.S. S.R. in Noveaber tot&led 
556, 400 long tons -- 2~1500 tons v1a tho Atlantic Route and 3131 900 toni v1a the 
Pacific Route, Noveaber sh1paent s were 211400 tone below the averego tor the tiret 
four 110nthe ot the Fourtb Protocol :year. Sh1PMnts during the tiret five 110nths of 
the Protocol ban tot&lod 2,867,800 tons. 

The propoaed Fourth Protocol c.-itaent wbich called for sh1PMUt of a aiD~ 
ot 5, 089,JOO tone 11 being reTiaed to proTide tor an additional proCJ'UI r«~Uoated 
by the Sorlet Governaent. 

Cargo ebippod durin( lloveaber and the tiret five aonthe of the Fourtb Protocol 
period is ....-ri&ed in the following teble~ 

November 1944 Jul;r-llovember 1944 
'l'1pe of Cargo 

Long Tone 
Percent 

Long Toae 
Percent 

ot Total or Tota1 

U. S. SUPPLIES 
R.R. Transportatioa f'4uip. ~.400 ~ 221, 000 ~ 
Trucks and Otbor Vobicles 66, 200 12 304,800 ll 
llet&la ll5,800 2l 622, 100 2l 
C'-icals and Exploohoa 38, 500 7 2l9,JOO 8 
Petrolewa Products • 67, 900 12 369,500 13 
Machinery and EquiPMnt 44, 200 8 265, 400 9 
Food 102, 600 18 544,400 19 
Otber U. S. Supplies 26, )00 5 161, 700 5 

U. S. TOTAL 502 , 900 90 2, 708,200 94 
BRITISH AND CANADIAN SUPPLIES 53 , 500 10 159,600 6 

TOTAL 556, 400 100% 2,867,800 100% 

* Does not include colearance througb tbe Poroian Corridor ot appro:da&tel7 175, 558 
long tons ot petroleua products 8Uppliod by U.l. refineries at Abadan t or U.S. 
acccunt and r opl.ocod by u.s. to other U.l. araae. 

During November 267 A.rw:y Aircraft were flown rro. Fairbanko, Alaeka by Soviet 
pilots. Of the total flown, 159 wore P-63 fighters, 79 were B-25 Helium bombers 
and 29 were C-47 trenoport planes. The P-6) 1 1 included tbe last fighter to be 
delivered to tbo Soviet Union for the account of tbe ·Unitod lingdom under recipro
coal agreement s of t he Second and Third Protocols. All aircraft deliveries to the 
U.S.S. R. are DOW heine .ado v1a Alaska. .. or lloveaber )0, tho laot 29 planoa • oro 
beinc •de raaclf for delivery to Soviet pilote at the A.rw:y Air Forces depot at 
A'tadan. 

other iaportant it.. ebipped rro. tho United States in JoYeaber included: 
213 IIOdl.ua tanb, 50 tank trenoportere, ll1922 t.Ncka, 908 aoto1"'7"lol1 242 art111o17 
treotora, 113 otaaJO loccaotivee, 1367 11.11. tlat coaro, 454 Marine l!lllcinoo, ailitary 
oonet.rucotioa eqllipaoDt ftlued at $141,000 and other ••bin&!7 and equiPMUt ftlued 
at $)7, 364,000. 

FOORTK PROTOCOL NEGOTIATIOIS 

Tho Fourth Protococl tw.e not been signed pendinr ccapletion of detaila in the 
echedulee or the tbrH ouppl:ring countriee. The achedul81 aa the7 now etand aro 
beinl used as the beoio tor operotiono, and tbie repo.rt 1e prepared in acocordanoe 
w1 th tbio principle. 

.. ... 
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SHIPMENTS TO U. S. S. R. 
CUMULATIVE - MILLIONS OF L ONG TONS 

;; 
0 

1942 t 

TOTAL SHIPMI:NTI 
NOVrNIU 50. 1144 
13.100,000 Ton.• 

1943 t 1944 t 194~ 

FOURTH PROTOCOL 
CLEARANCES 

SECRET 

NUMBER OF SHIPS 
SAILING EACH MONTH FRO M WESTERN HEMISPHERE PORTS 

Of';.Q: ltfMflh 
IO'WIC.' ,.-s 
Ut .......SIIl~(D 
fO SOWit' JtfO$''" ,_. 

100 

ACTUAL/, 

1"- / 
w 

I) 
-

~ ~ 
'/ 

- • 

, 
~, 

u • g 
0 ., 

t 

6 

I , 
~ 

.. 
z 
0 

/ .. 
"' , z 

4 g , 
'SHIPPINO 

It; 
09JEOTIVE "' 

3 ~ ... ... 
i 
0 

2 .. 
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;:: 
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I 

... .., 
" " 0 

0 
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ACTUAL SHIPMENTS VS SHIPPING OBJECTIVE 
FOURTH PROTOCOL- CUMULATIVE 

ACTUAL 8HIPME:NTS 

MONTH 
ATLANTIC PACIFIC 

ROUTE ROUTE 

JUL 1844 215,1 55 341,425 

AUG 505,1 52 SIO,Stl4 

SEP 785,588 982,415 

OCT 1,019,541 1,291,845 

NOV 1,2&2,057 1,805,753 

DEC 

JA N Ul45 

FEB 

MAR 

APR 

MAY 

JU N 

Ooto on oetuol t hllpmen.t• and ob)ective ore in lono tone 

DISTRIBUTION OF TONNAGE 
BY SHIP REGISTRY 

Spvlt1 Ships 
2.698,000 font 
20.8 llo 

U.S. Ships Tro•nslo•rrl< 
lo Soviet Rt,giatty 
3,441,000 toM 
28.5llo 

SHIPPING 

TOTAL OII.JECTIVE 

624,~78 485,652 

1,186,0$6 967,265 

'· 785,983 I ,450,894 

2,311,384 1,934,525 

2,887,810 2 ,418, 158 

2,901,788 

5 ,585, 4 17 

3 ,8&9,048 

4,35 2,679 

4,836,310 

5,319,9-4 1 

5,803,571 

Olhers 

SNIPIICNTS, IN I1JIOS$ LDNtl TONS, FHOII OCroiiCH J, 11141 TO NOVCMliCH SO, 11144 

ACTUAL 
IN "4 Of' 

OBJECTIVE 

129.l ~ 

122.8 

121.7 

119.0 

II 8.8 
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- EXPORTS AND AVAILABILITY 
CUMULATIVE SINCE OCTOBER I, l til41 

•••••nooooo.oo Ol.o'lrity "''Of ~ .. Gf 
u.s. ""'" t1 "wcrion 

BOMBERS PURSUIT PLANES 

I 
1843 I ~ 

1944 

MEDIUM TANKS 

0944 

1 o945 

t 11145 

194~ t 

TRUCKS 
(EXCLUDING JEEPSl 

tl43 t 

194~ 

IM4 

SECRET 

t 194& 

f IS45 

-
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EXPORTS AND AVAILABILITY 
CUMULATIVE SINCE OCTOBER I, 1941 

E:aported 

., ••••••••• OvoftliiJ ao6e O'fOIIO•tt Ol 
U.S. u.._, .,.. of Ptoduc.hof' 

STEEL ALUMINUM 
I ACC FORMS I 

~ ~00 
CIJM~·fl\1( f O NOVC,.IIU )0, ,,.. ... ... 

UJiolt~l ..... 1 ii ~ , . ... "'........ ,., u ••• . •• , ......... 
w ~"· ,., .... ", .... , ,,.36 .. 
JJ ~. ..... , .. .. ~.~ ..... LfiOii JJ I -'-• . _.._.... ,_ I_...,, ... ... .. .. 

" " t ' ' .. .. 
~ " 0 ... ... 
... ... 
~ ~ :1: .. 
... 

~ 0 .. 8 " !:! " c -' 

~ ~ 

" 0 ... 

194 3 I 1944 l •••s 1943 I 1944 . , ... 
COPPER CHEMICALS AND EXPLOSI VES 
C INCLUOIHO COPPER BASE PRODUCTS) 

soo ... 
% 

1,~00 
~ 

"' !e 

"' ... JJ "' 400 ... 1,200 ... ... .. 
" z 

' .. .. 
:soo ! 9 00 ~ ... ... 

... ... 
i ~ 

200 ., 600 "' 
l'; l'; .. .. 

100 0 :soo ~ " .. .. 
"' i i 

0 
.. 

0 
.. 

• 1943 I 1944 I•••• 1143 • 1944 I 194S 

fortit" f:cOMI!lk Ad•lflit trolion 

-
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SECRE T 
) EXPORTS AND AVAILABILITY 

CUMULATIVE SINCE OCTOBER 1, l t41 

0\I!Ofltft r ..,. .. owoikiDfe et An ivN 01 ····---0400 [ft flltM~te U.S. CtflltU Of JHodliiCIIOI'I ..... 
LOCOMOTIVES FLAT CARS 

,&00 

1 ,000 

.. .. ~ 
i 

I 1,000 • 1-

&00 

I 
1943 I 19 4--4 j t94& 194·3 I 19-44 l ~t•a 

FIEL D TELEPHONES ARMY BOOTS 

• I 194-4 t 194& ... , • .... . .. ., 
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t EXPORTS AND AVAILABILITY 
CUMULATIVE SINCE OCTOBER 1,1841 

Ouontltr MOde ovoilobte ot 
••••••••••••• U.S. c.ntt rl of prOduction 

MARINE ENGINES FOODSTUFFS 

n1noTTrrrnnoTTrrnnnnTTrrnnn iO 

HH~+++rHH~+++r~~++++~H a 

1943 t 1944 t 194~ 1943 t 
Fotelon Economic Adml" i•trotion 

• 

1944 

SECRET 

A,iYH Of 
. £1' R~tt 
loti 

I le•~ 

.... 
" 1!1 
;;; 
!I< 
.... 
"' z 
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STATEMENT OF VESSELS SAILED TO U.S.S. R 
As of November 30, 1944 

Jh•bn a·r v .. eele S&Uinc 

Dat. ot S&111n& Tor For Por For 
IOJ"tb Pereia.n SoYbt SoTiet Tot.l 
lbllail Cult Arctic Far F.aat 

1941 Oct 10 - - 5 15 
Nov 9 1 - ) 1) 
Dec 14 7 - 4 25 

1942 Jt.n 20 - - 4 24 
tab 1) 2 - 4 19 
liar )1 6 - 6 4) 
Apr 62 6 - 10 78 
IIAT 14 10 - 7 Jl 
JIID 8 11 6 9 )4 
Jul 2 5 16 12 35 
Alii 11 5 1 J.9 36 
Sap 4 8 - 17 29 
Oc\ - 13 - 19 )2 
Nov - 8 - 26 34 
Dee 4 11 - 24 39 

1943 Jan 12 12 - 22 46 
Feb 23* 7 - 28 58 
Nor 1 19 - 26 46 
Apr - 18 - )7 55 
May - 15 4 44 6) 
Jun - 4. 5 45 54 
Jul - 17 16 24 57 
Alii - 24 7 )8 69 
Sop - 27 - 50 77 
Oct 10 25 - 27 62 
Nov 200 25 - )2 77 
Dec 290 21 - 39 89 

194-o: Jon )0 26 - 27 8) 
Feb l?M 16 - 19 52 
liar 16 21 - 18 55 
Apr - 35 - 25 60 
May - )6 - 40 76 
Jun - 24 9 4) 76 
Jul 20 17 15 40 92 
Alii 25 5 9 41 80 
Sap 2) 11 l 38 73 
Oct 10 20 - 45 75 
No• 200 12 - 41 7) 
Dec 

Total Oct. 1941 I 
to Nov. )0, 1944 458 I 530 I 89 I 958 12,0)5 

• Include• one t.anker f'r'OII U.K. for U. S. Protocol Account. 
.. Inol l.l!ltl two t&.r:lkere tro. U.l. tor o.s. Protocol Account. 

En Route c..rco 
Arrived •• ot Diecb. 

HoY. 30 in U.K. 

14 - -
12 - -
22 - • 
19 - 1 
16 - -
)2 - 4 
46 - 1) 
21 - 4 
27 - -
34 - -
)) - -
29 - -
32 - -
)2 - -
38 - l 

)8 - 8 
36 - 20 
44 - 1 
54 - -
62 - -
54 - -
57 - -
67 - -
77 - -
61 - -
76 - -
87 - -
82 - -51 - -
53 - -
59 - -
76 - -76 - -
91 :-:" -
80 -73 - -
53 22 -
5 68 

111,819 I 90 I 52 

SECRET 

Lo•••• 
Lol\ "" Month 

1 -
1 -
) 1 

4 J 
) 1 
7 9 

19 -
6 6 
7 6 
1 16 
J 1 
- 10 - -
2 J 
- -
- -
2 1 
1 2 
1 1 
1 -- ~ 

- -
2 2 
- -1 -
1 1 
2 -
1 J 
1 1 
2 1 
1 3 - -- -
l 1 
- -- -- -

1174 I 74 

Of the 2 ,035 sailings troca october 1, 1941 to Hovelllber JO, 1944, 934 "ere aade by Ame ri can •easels, 
6)0 by Soviet veasela, 435 by U.rica.n vessels tnnaferred to Soviet registry, JS by Brit-ish nuela 
and 1 by a Swdiab vesael. In addition to the 2,035 eaUinca, there .. re ll2 ships that loaded 
partial cargoes in the o.s . for tbe U. S.S. R. In addition to the 74 ehlpe ehown above •• lot~, 
aeveral ehipa have been tunk on their return voyas•• · 

. ...... 

Regraded Unclassified
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For 
Korth 

Ruulo. 

1941 oct 48 
Nov 41 
Dec so 

1942 Jan 6) 
Feb 66 
Mar 171 
Apr )76 .. , 9< 
Juo ss 
Ju1 l) 

•uc 69 
SOp 28 
Oct -
Nov -
Dec 29 

1943 Jan 7) 
Fob 17) ... 9 
Apr -... -
Jun -
Ju1 -
•uc -
Sop -
Oct 66 
Nov us 
Dec 214 

1944 Jan 222 
Feb 127 
••r 110 
Apr -... -
Jun -
Ju1 1S6 
Auc 18S 
Sop 191 
Oct 80 
l'IO't' 146 
Dec 

'total o~t.l94l 
<,998 to Nov, 30, 1944 

STATEMENT OF CARGO SHIPPED TO U.S.S.R. 

As of November 30, 1944 
(Thouaond of Grote Long Tone) 

For Pereian Guli 
For 

for Soviet 

G Soviet. 
Fa.r Eut Arrhed Full Pe.rt.l-.1 Full ....... 

C.r~oee Arctic cargoes Cargoes Carcoe 

- - - 17 - I ~I 62 
J - - 14 - ss 

10 - - 11 - 6) 

- - - 26 - 89 72 
4 1 - 20 - 91 76 

17 1 - <S - 214 16) 
21 - - 38 - 43S 267 
79 8 - )) - <1< 141 
114 7 18 )1 - 19S 139 
)9 2S 46 S9 1 18) 174 
40 2S 2 8) - <19 197 
6) 9 - 79 - 179 179 

109 12 - 108 - 229 229 
66 s - 106 1 1'18 16S 
8) 9 - 12) - 244 237 

8) 4 - 98 - 258 210 
40 - - 129 - 34< 1'18 

1)1 - - 12) - 26) 21.6 
1)8 s - 194 - ))7 ))0 
ll2 9 lJ 216 - )SO )4) 

<S 4 16 229 1 275 275 
116 10 sa 152 - ))6 ))6 . 17) 4 "' 261 - 4-.J 4S6 
194 4 - )1) - Sll Sll 
187 6 - 181 - 440 431 
194 1 - 229 - S69 S61 
167 - - 26< - 643 629 

202 - - 176 - 600 597 
114 - - 100 - J4l ))) 
152 - - 91 - JSJ 3)9 
275 - - 134 - 409 405 
287 - - 264 - SSl SS1 
187 - <8 )07 - S22 S22 
127 - 66 276 - 62S 624 
)6 - )1 309 - S61 S61 
88 - J 298 - sao sao 

1SS 1 - 309 - S4S 387 
96 1 - 314 - SS7 so 

J,897 151 )l) ),738 J ~),100 ~u,674 

Ell Rout. 
u or 

No•. )I) 

---
--
-
---
-----
-
--
----
------
------
---158 

S07 

66S 

Diech.or t.oues 
on Band ...... b7 

Month i n o.l. 

- ) -- ) -- 8 ) 

1 16 9 - lS s 
s 46 4< 

40 128 -
19 S< 38 - S6 ss 
- 9 114 - 22 7 - - 6S - - 2 - 1) 17 
7 - 2 

48 - 2 
1SO 14 8 

9 8 16 - 7 7 
- 7 -- - 1S 

- - -- 14 14 
- - -- 9 -- 8 9 - 14 -
- J 22 - 8 ) 
- 14 8 
- 4 18 - - -- - -
- 1 1 
- - -- - -- - -

279 482 E 
NOTEz In addition to t.be above, the O.S . baa aJded in t M ao• .. ent throqb t..,. hnlan CorTldor or petroleua 
producta orlglnatinc u. BrU.t.ah refiner! .. in Abadan, r.ported to tot&l .Jt.l,S69 loD& tone. 

In addition to the 185,000 tons lhotm •• shlpptiCl to Nortb Rueda in J.u,cuat 1944, &D IIDClet.erainttd. 
amow1t ot U.S. Array cugo l1t't.d on the August- ships will be turn..:i o•er to Soviet autborU.i .. in Nortb 
Ruuian port•· 

Regraded Unclassified
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PROGRESS Of' INDUSTRIAL PROJECTS FOR THE U.S.S.R • 
AI ol No- 50, 11144 

SECRET 

UNi N" nJ.a UO,OOO,OOO proJ.ct., pl&c.d 1o ~t. 1• ~btr 1942, -u dul.ped to ~ • alAs..- of 
1,000,000 aWt.uT t.U..a a 7Mr tro. a.s.a.R. •"'PPll•• or apt-Nth nbOar MIS aatwo&l na'*'r obt.alne4 

tro. abnlbe. t o ut.Uhe &Mrlc.u tqv1...-t. ftioll .... ldl• a t. U.. u .. , U. tin .,ta.nt. of \.bt roN llo\Or Coepl.rtT • • 
pwocbaHd &&!IIi 1\.1 1:1 .. 1c el -.nt.e .. r. a1.1ppl-at.d ei\b Dfl ~\ll.~Dt. DKIII&rJ to ~leW t.M prod~t.ion O)'Cb for w,. alH a Ul\&.17 \.1"'· 4 poM r pla.at. to • vppl)' \bt Mete...,., at..a. and d•ct.rle&l ~tad bNa al&pj)lltd at • 
ooet. ot 11,200,000. rt .. AMrlcan ~· " " aaa.t. to ~MOW to &1d in conat.ruoUonJ tour ot t.M fin an at.Ul 
t.ber.. 0.. to cbaftce4 eon41Uon.a &tid coaat.nK~Uoa C~N.ar• t.brt pl.ut. 1• a t.W 1D cout.nact.lon. Oftl.1 ._.It p!'OC!uct..ion 
l t t xpH-..d tro. nrlov.t daput..nt.. W!lt.il t.M la.W t..U ot 194). 

Pft!IIOLI:UM IU!P'INPJlf PAOJ!X:T 'J'~• proJect, appro•ed in S.p~bn 1942, •• dt•aloped to replace So•l• t. tltli\11\C 
tacilU.l .. ct.a t.rott4 by the: GtrMn Aft1· It condeta or 6 bulo plant• dulptd to 

P.J'Odi.M)t u t at.lon c••, ~~e~tor cu tnd lutarlcat.loc olb. Tbe t ot.l,.. proJtot. ta ftlued. at. t;J9,600,000 t.nd. hu beta 
coeplet.l.y a lC)>Or\td. Jllnet.ea u.s . •nalne•rt &l't in ~he o.s.a.l\. aldina i n conat.ruc\.lon. A repor~ by the •nal
n.ert n t.M end of Oee.••ber, 1944, ahond<ICM plant 4~ ~plat., OM US, a third~ and a. tourtb 21$ ca.p1e t.d. 
Orde r• 'f'al.Ufld a t. t l8 ,000,000 .. r• appro•tcl ln. April 1944 tor a4dU1on.e to 1\lppb•nt. tb• taoU1t1., alread.r t u,pplt.cl. 
!ft1.1neer1nc on th••• &ddltlol\6 b 9i!J oo.pliW bl.&\ no dell'Urt .. ha•• nt. been aa4e troa auppllen. 

J!. ft. '095 IIQNL SISTp! 'fhVi FQJ.Ct., ~~ 1o Ja.t:lllltiU7 194), 11 to ~l'Wit aut.o.t.lc dpal. Opt.r&t.ion ot a portion 
of tbe U.S.S.R. ra1lrMd .,..._. lben lntt.allec:l 1t wUl !ftc,.._.• t.bt o....,.,.-tn.c oapa.olt.y ot 

uietloc n.U taollttl .. without iftc!'eaM ot roW., ..,ook. lq\lipunt nl\Jed at $1.0,900,000 will proY1de t lp&l &1'14 
e i p&l opel"tiq eqv.lJ*lftt tor ) , 000 1.1. of \.rack. llquis-eat nl1Md. at $1.0,)00,000 bae lift MllUiao\..unra, or which 
f9,400,0)0 bAt 'tiNa l :q>O'J'\.ed.. (tt. SoYbt. nci-DHrt hpo!'t. tbat 400 WOM-M:ra aJ"e D09 iA Optntloao) lD 14dJ.tiOO 
42 fi'O'"r •U.• of IJJ I.W. •a.eb, all ft.lu.d at 104,000, bA•• bMa 1\zmiahed to J'I'0"1de e1eet.rlcU.y r.qu.ir.d to operaM 
\he 17''-· Cqlort ot t.be powr t.m!t.a 11 oeul.T ~·"-· 

PO!lJt np:!IWf Vader U. S.Cood atd wbNq,\MDt 1'1'0\ooOle n.rtou project.. ban ~ aPPJ'0..-.4 to pro•ld• • bot..rio powr 
for eftU ill tbe U.S.S.R. O.ntt.e\.114 b7 \.he ' '*"' and for Sort•t -.r pl&Dte. A to\&1. ot 1,4)6,599 I.W. 

bat bHn appro•tcl u tollo• •• 

Coa;lete 8t.&t10ftU7 St.eu Plant.. 
hokq1 Pl.&nW, tteu 
J!, Ito Po.,r f'roa1'1'111 ttAaa 
St.at.lonaJ7 1>1•••1 Plantt 

J97,2H n 
219,206 n 
267,500 n 
167, 210 n 

St.etioft&r7 01• .. 1 Packaa• Plknte 
R.ft. Pow.r TraiAI, D1ett1 
Other Mobil• 01 .. 11 On1 t.l 
Hydro-el1otrto ~Ulp.tn~ 

155,11) n 
103,000 n 

7:1,9.45 101 
54,)92 101 

'I'M• procru b .. an ••t.lat.ecl Yal\111 ot tla6,ooo,ooo. !qulpMnt nlued at t l01,000,000 bat t.lrMCt:t bMn 
ahipped to t.he U.s.s.R. Thil t~ or ~uJ.~n~ 11 thlppH •• N.pidl..J "' po .. tbl• att.e.r be1nc -"• r.ady by tu,pp1ten. 
Sodet tncin••n repor·~ tha~ tb• fi.rtt. t.rain auilftld to the Dronet• B&tln it tw.tillina: all •xpeot.at1ont. 

RQWl!Q MJW.S An .J.\&111~ .rollinc alll to •\&W'lT al~a1n'll theft tor tbe o.S.S~R. a.i.re:raft iftdu.try •• approYecl tor 
procw.Mn~ 1n o.c .. be.r 1941. or tbe tot&l val ued et. t6,Jn,ooo, equ.l~a~ Yalt.Mcl at t 6,)40,000 bu 

l ett wppUera an4 . ,,200,CXX) bat been upor\e4. 

ln. u • .. -rcbl.nt a1ll Y&l\llld at . ,,650,000 ... placed in pi"')CUNNHnt. 1D lo ..... beJ' 1942. liQ.\IJ..~nt Yalu.d 
a t tl,6U,OOO hlt bMa Mode rMdr for t b1pet:ot a.od. 12,400,000 hu bMn expor~. 

A pipe f'a'brteutac aW • • app!"'ftd in ra'bNuy 1943 at a coat. of $1,2S2,000. ~Y.is-tnt nl.IMd at 
$1,10a,o::>O _. M4e rM4J for del)ll.l"t.ve ~ tbe ttait.ecl 5 \at.e.t cl\art.nc t.be l&W -.-r of 1941., 'Out. _. d.berwel to U.S. 
lN7 '*' to ... t u. DMd.e or tbe 1Dn.t1oD 1111 n-aoc.. ltpla~at. ..,.. no- 1D prod.1a0Uoe. 

1. bl..ooa1ac alll, ra.11 ud. ttructural • W u.s a rat.l.roed t.l• p.Ut.e aD4 "Pllc. bU' ai.U, .. u.a a total 
oMt ol tu,~,ooo. " " p.Ucecl 1D pi'OC.Neuoa 1D ~btr 19.0· T1MM .W. an SO:C ~t.ecl wtdle ..U portiorla 
ban bMn upot\.114. 

8TIIL RPMIIOf PIIXjiWI Si.Dee I* .. btr 1942, awtllluy ~u.1$lMnt tor upii.DIIioD of axt•UDa u.a.s.R. '"'"1 taoWU.• 
baa bMn approftd tor prooiU'Mia.t. lbeo ln• t&ll.K 1D toM o.s.s.ft. , 1t 1t pPMt.e4 to incrK .. 

ao.itt pr'OihaotiOD ot OU'bon ateel iqot.a b)' 2, 500,000 t.oa.a a JMI'• tbt equ.l~ot lt -.l.cl a t onr $1J,CXX),OOO, of 
• hicb t 9 , 400,000 hat btea -a aT&ila'bl• for tb.lp.tnt and t 7, ?00,000 bat bHa p;portecl. 

MHI!I ....... 

ea .. -Appro•.O Coo~ Aft.il.abl.• lllq>orted 
"' u.s. 

au- r1.aa• U/17/42 • 662,000 • m,ooo • m,ooo Glaoo lllolb oad 'Mr1nc Pl.aa~ )/17/43 1,40,000 541,000 0 
t o1tol PUoi Plall.'t. 4/W4J 7),000 7),000 7),000 
11\rlo Aol4 Plant ll/rl/42 1,12~,000 4.Sl,OOO 411,000 
~aura..~ 5/~42 ,2,000 5)2,000 5)2,000 .,. oc• u&t cat.alJ'it Pla.Dte U/9 42 2,627,000 2,627,000 0 
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SECRET 

AIRCRAFT DELIVERIES TO U.S.S.R. 
Oct_, I, It• I to Ncw.mber 30,1944 

'"\o~Ml ..,...u-u - tWed .,- .r..l1"'7 .r d N n n. r.. ,. .. \Of'l tt. 

~ ,.111w rr.. llorUI ...,., • ..,.., •.!. ,.,." t•r .. wr ..u,...._., rur•~~U cw ntp~ .... ,, .. •t. 01e u...-..,, •. ,n•rt .. r.n-, ......... U~t 
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SECR£1 

OFFICE OF STRATEGIC SERVICES 

WASHINGTON, D. C. 

Honorable Henry lforganthau, Jr. 
The Seoretar,y of the Treasur,r 
TreasUl')' Depe.rtaent 
Washington, D. C. 

Y;r dear lir. Secretary: 

29 January 1945 

In response to your request we hand you 

herewith a IIBJIWJrandwa on the "Free German Collllittee" 

which has been established in Russia. We trust that 

it contains the information which you desire. 

If you have any further questions con

cerning this 118.tter we will be glad t o attempt to 

answer thea for you. 

Respectfully yours, 

Enoloaure 
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OFFICE OF STRATEGIC SERVICES 

WASHINGTON, D. C. 

MEYORANDUM ON THE FREE GERMANY COI&l'ITEE 

SECRET 

The Free Germany Committee and the affiliated Union 

of German Officers were formed under Soviet auspices in the 

summer of 1943 as a political warfare weapon designed to dis

rupt the German war effort. The establishment of the Commit

tee was preceded by at least two abortive attempts to create 

an organization of Germans who would advocate the overthrow 

of the Hitler regime. On 8 October the "First Conference of 

German Prisoner-of-Jar Privates and Non-Commissioned Officers 

in the Soviet Union" was held at •Camp No. 58•, under the 

chairmanship of Walter Ulbricht, a former Communist member of 

the Reichstag. Over a year later a "National Peace Conference" 

was reported by Communist sources to have been held in •a 

Rhenish city• during December 1942. 

The "Conference• is reported to have produced a mani

festo which in several important respects was similar to the 

manifesto adopted by the Free Germany Committee some six m~ntha 

later. 

With the German Communist Erich Weinert as president, 
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the opening sessions of the Free Germany Committee were held on 

12 and 13 July 1943. According to Weinert the formation of the 

Committee was delayed by the difficulties of (1) convincing Ger

man prisoners that "Hitler alone was guilty of t he war", and 

(2) reaching an understanding between the war prisoners and the 

German Communist exiles. The Soviet victory at Stalingrad in 

February 1943, Weinert indicated, served to dispel these diffi

culties. The inaugural meetings chose a Committee of 38 under 

Weinert 1 s presidency. Uajor .tarl Hetz and Lt. Count Heinrich 

von Einseidel, a grandson of Bismarck, were named vice-presi

dents. Later, when the German Officers Union was formed, Colo

nel General von Seydlitz, Lieutenant General Edler von Daniels, 

and Lance Corporal Emmendoerfer were added to the list of vice

presidents. 

On 11 and 12 September, according to Tass, over one 

hundred delegates from five prisoner-of-war camps met to organ

ize the German Officers Union, under General von Seydlitz as 

president, which immediately "endorsed the program of the Free 

Germany National Committee• and decided to join it. Some 23 

senior officers (majors to generals) and 64 other officera . 

appear to have bee.n members at that tillle. 
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The Committee's manifesto emphasizing the blackness 

of the German military and political position stated that the 

time was ndt too late to save something of Germany, if the 

Hitlerite leadership were overthrown and the war brought to 

an end. If these conditions were met, the Committee promised 

an independent, democratic, .and truly national strong govern

ment; civil rights; and a free econo~ based on private prop

erty, trade unionism, and social legislation. The remainder 

of the platform was expressed in largely rhetorical and ambig-

uous terms, presumably to appeal to as many Germans as possible. 

Revolutionary implications were contained in the statement that 

the future German democracy "will have nothing in common with 

t he helpless Weimar_regime• and in the exhortation to organize 

•fighting groups at the enterprises, in the villages, in the 

labor camps and in the universitfes•. However, these implica

tions were imprecise enough to appeal to CoDIIIIlnists, Social 

Democrats, and left-wing Nazis alike. The appeal to German 

nationaliaa was similarly phrased. 

The manifesto of the German Officers Union closely 

paralleled that of the Committee, but contained sharper con-

• damnations of Hitler's military bungling and a-.teurisa. It 
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4ppealed to •the leaders of the troops, Generals and officers 

of our armed forces• to take heed from stalingrad and nve 

Germany. 

After promulgating their manifestoes, the two organ

izations began to broadcast a series of appeals to the German 

people and armed forces which have continued to the present 

time with a virtually unchanged propaganda line. These breed

casts have distinguished between the Nazis and their supporters 

on the hand, and the non-Nazi population. They have emphasized 

that the overthrow of the Hitler regime remains the only possi

bility for Germany ' s salvation. They have stressed that only 

the Nazis will be punished, not the whole German people. 

The operations of the Free Germany Committee have 

been steadily expanded since its inception. Broadcasts have 

been supplemented by the activities of Free Germany Front Del

egates who have 4rranged for the distribution of leaflets, 

loudspeaker broadcasts, and in certain cases appear to have 

established contact with German commanders and arranged for 

their surrender to Soviet troops. 

The Committee in Yoscow has either directly or in

directly inspired the formation of affiliates in occupied, 
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liberated, or 'neutral countries, one of the most important of 

which appears to be the CALrQ (Comite Allemagne Libre Pour 

L'Ouest). 

This Western branch of the Committee is reported to 

have been organized under Communist auspices in November 1943 

by German officers and soldiers in France. With headquarters 

in Paris .and branches in Toulouse and Marseille, C!LPO seems 

to have about 2000 members, including representatives of most 

.anti-Nazi German political graups. It has been concentrating 

its activities on breaking down German soldier morale. other 

Free Germany units have been established in London, Stockholm, 

and Mexico City. 

The growth of Free Germany has provoked increasing 

N:azi reaction. During the Committee ' s first year the Nazi 

press and radio made very few references to its existence, but 

Nazi leadership in confidential memoranda revealed anxiety as 

to the political capabilities of the Committee as early .as 

January 1944. This concern centered upon the competition which 

the Committee offered as a rival for the support of the German 

people .and as a foundation f or German national hopes for the 

future. The Nazis recognued that this rival might encourage 
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the German people to regard the Soviet Union not as the ~ent 

of permanent revolution but as a friendly powerfUl neighbor 

demand.ing a friendly foreign policy from an independent Ger-

1118.DY· The Nazis waited, however, until July 1944 to launch 

an intensive campaign of counter-propaganda, presumably be

cause they were reluctant to give the Committee publicity. 

Three events in July stirred the Nazis to run greater 

risks: (a) the surrender of the encircled German 4th Army on 

the Eastern Front which, through the efforts of the Committee, 

brought the Commanding General and 16 other general officers 

into Free Germany ranks ; (b) the 20 July putsch against the 

Hitler regime; and (c) the approach of the Red Army to the Ger

man frontiers , which elicited an appeal from the Committee for 

the formation of People's Committees on German soil in East 

Prussia. 

These events precipitated a general Nazi campaign 

~ainst the Free Geriii8.DY movement. This campaign carefUlly 

avoided any statement which might recognize the Committee as 

a rival, and characterized the Committee as a "bluff• on the 

part of the Soviet Union, created for the purposes o~ propa-
• 

ganda and the disintegration of Germany. Adherents to the 
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movement were characterized as traitors, and General von 

Seydlitz was condemned to death ,i!l absentia for treason. 

Evidence on the reception of the Free Germany move

ment in Germany indicates a reason for Nazi fears. Free Ger

many cells designed for action in a post-Nazi Germany report

edly have been formed both in the Wehrmacht and on the home

front. The officers corps appears to have been influenced by 

Free Germany more than the enlisted men or the junior officers. 

This is probably because the officer corps knows more about 

Free Germany and is a distinct social group with a tradition 

and political ambitions. Prisoner-of-war interrogations dis

close that an increasing number of officers, under the influ

ence of illustrious names like Seydlitz and Paulus, consider 

that Free Germany offers them the only opportunity for a na-

. _ _tional future. These interrogations have also shown the offi-

..,.., _ __..., .... 

• 

cer corps to be particularly susceptible to any program, like 

that of the Free Germany Committee, which calls for t he as

sumption of authority with the declared aim of avoid.ing revo

lutionary chaos. 

Among German civilian.s the Free Germany movement ap

pears to have received the greatest response from t he polit-
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ically conscious working classes. The Free Germany movement 

inside Germany consists at the core in a coalition, formed in 

Yay 1944, of three underground workers' parties --the Social 

Dem~rats, the Communists, and the Socialist Workers -- called 

the •Unity Front from Pieck to Seydlitz• (Pieck, head of the 

German Communist Party, is a l eader of the Committee in Uoscow). 

This coalition, in which the three parties retain their organi

zational identity, has adopted a platform which is drawn from 

t he manifesto of the Moscow Committee, but is somewhat more 

vague as regards a future political program. Though the Unity 

Front is reportedly engaged in restricted sabotage, its primary 

function is to maintain an organized nucleus for later action. 

Existing communications between locals cells are too irregular 

to permit e.xtensive positive action. The Front has declared 

itself ready to cooperate with the Allied occupation, chiefly 

by assuming administrative authority under military government, 

and states that it intends to defer the formulation of definite 

political policies until permitted to do so by YG. 

As a weapon of psychological warfare, Free Germany 

appears to have made significant progress towards its basic 

aims of disrupting the German war machine, promoting surrender 
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and revealing to the German people a better alternative to a 

fight to the bitter end. By making its program sufricientl.y 

vague to appeal to the most divergent German social groups, 

it apparently has built up a following inside and outside 

Germany. 

27 January 1945 
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0 OFFICE OF STRATEGiC SERVICES 
OI"I"ICIAL DISP'ATCH 

DATE 12'12 

FRO~ S.ru l\IRb PRIORITY 

IIIOUT1H. 

TO -P'&IIII&D 

DIRECTOR, OFFICE OF STRATEGIC SERVICES 

DISTRIBUTION 
( P'OII ACTION I ( P'OII IHP'OIIMATION I 

. 

RECEIVED IN PLAIN TEXT 

!!F.!ill!! 
1. Reports tl'oca Ger11111117 illdioate that the Gel'llllwl are expootias 

that tho general pattern wbioh the Rueaiena haTe followed in Rum.Dla , 
Jlu].&aria, and llWI6ery will be followed in Gel'IIIIIQJ. Tbey anticipate the t 
tho Ruaa1ana1 oe aoon oa u substantial oert or Germany has boOD oooupio4, 

C'll form a uerman government composed in part of seoerals, suoh ua ~ulua 
l4 .;>eydlitz alld in part of Leftists from the terri tory oooupied,. U alloh· 

an ettort on the ,art ot the RuasiaAI wore blocked today by the Allies, 
the Germoos teal that the lhloaians wo1.1ld still suooood later with it, Just ea they did with tho LubliA Ca.~lttee . ~ome ot the Gorman roproeontstins 
here in .-itzerlolld ore v.ondcriDg wllet they 'l'rOilld do it they should be 
celled on to roolldioto the .1Jez1 goYel'DIIIOnt elld a<Uiere to &lloh a nw Gel'lll81l SOYerDIIIellt, :..Oot Of them boro lliOUld be glad to get Ollt Of their preseot 
Job 1t they telt it would help their position to do so ot this lote date. 

2. \.e haYs .ao oYidenoe hore that YOn npen ia either in .switzer
lt~nd or <>pain, as rW110red. lD tsot, aooording to our latest ro,ortl be was in Go~117 wben last heard from, bllt or oourso 'l'rO don't kDow exaot y where he tay be today. U GormaQJ 11111Jces eQJ daaparete paaoe reelers, it would 
probably be cloAa by aoaa ou mre trusted by li"-l.er thaA Yon i'apoA. 
AooordiDg to repurts reaohiae; ua, H"-ler still feels that he mlgllt be 
able to do 80lllllthiA8 at the last molii8Dt iA tbe way ot paaoe AogotletiOAJ. 
Thoro ere ru.ou to belieYe thet he 1e neA 00111 trylae;, but wltbout suo
ossa ao ter, to est11bllah oolltaot tor tbla purpose with high Oatholio ' 
allthoritiea iA North Italy. 
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~~ --TREASURY DEPARTMENT 

INTEB OFFICE COWWUNICATION 

to Secretary Morgenthau 

rBOM Mr . DuBois 

DATB 
January 29 , 1945 

, r..-----
.c< .... 

On Saturday, January 27 , at 3:00 p.m. , I went to Judge 
Ros enman 's office, pursuant to his suggestion, and exrunined the 
memorandum which had been sent to the Presi dent on January 22 by 
the Secretary of State, the Secretary of War and t he Attorney 
General , dealing with the trial and puni shment of war criminals . 
There is attached a summary of t his memorandum. 

There follows a brief stat ement of what I regard as the 
stron:g points i n the memorandum and i ts weaknesses . 

Strong Points . 

The following l)oi nts which we made in the memorandum whi ch 
~vou sent t o Judge Rosenman and Jack McCloy were covered in the 
~memorandum to the President : 

(1) I t was made clear that t he procedure under t he Mosco\1 
Declaration, for t rying cri minals in the countries in which their 
cr1mes were committed, took precedence over the other procedures 
set for th in the memorandum. 

(2) It was stated that no enabling le~islation or treaty was 
necessary; t hat what was recommended coul d e establ1shed by 
execut1ve agreement . 

(3) It was stated that the international tribunal which was 
proposed should be a mili tary tribunal . 

(4) I t was recommended that the findings in t he conspiracy 
~ trial (in which the leaders woul d be convicted and findings made 

as to the guilt of the organizations involved) would be binding 
upon al l individual defendants in subsequent trials - and that the 
onl roof of uilt woul d be membershi in these or anizahons . 

e same 1me 1 was l.n 1ca e a ev1 ence wo e a en to 
determine the nature and extent of the partici llation of t he individual 

O
defendent s fo r the purpose of meting appropriat e punishment , which 
could include labor in devast ated count ries . 

Regraded Unclassified



- 2 -

(5) The conspiracy trial would comprehend the crimes agains t 
German nationals , stateless persons and neutrals . 

• 

It was also recommended that the United Nations V/ar Crimes 
Commission be di ssolved and t hat an executive group, composed of 
representatives of Great Britain, the United States , t he Soviet 
Union and France, be set up immediately to begin preparing the case . 

The facts concerning tho failure of the Vlar Crimes 
Co • .un.ission were set forth . You nill probably be interested in 
reading a summary of these facts, contained on the first page of 
the attached ~eoorandum. 

Weaknesses . 

The chief weakness in the memorandULI lay in the fact that , 
although it v1as made clear that t he procedures of the l!oscOI'I Declara
tion took precedence, no indication was gi ven as to the way in which 

Oit was proposed to actually implement the procedures of the Moscow 
Declaration. Thus , we had reconwended that it should be made clear 
that if any one of the United Nations requested a war criminal , the 
cr iminal should be turned over to that United Nation for trial 
without any questions being asked. The memorandum t o the President 
left this question open - it neither established nor foreclosed 
such a procedure. 

In addition, although it was stated that military personnel 
would be used in order to avoid technical conte.ntions and legalistic 
arguments, no..-.:pecific recommendations ITere made (such as were set 
forth in our mamorandum) designed to avoid legalistic red tape . 

In s~ry it may be said that the memorandum t o the President 
was a g1•eat improvement over the previous memorandum which we had 
seen, but did not go nearly as far in providing an effecti ve procedure 
as our memorandum provided. 

Attachment . 

0 
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DATB 

Secretary Morgenthau January 29, 1945 

r&oll Mr . DuBois 
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The following is a summary of a memorandum sent to the 
President on January 22, signed by the Secretary of State, 
the Secretary of War and the Attorney General: 

·Section I - Moscow Declaration 

The provision of the Moscow Declaration, dealing with 
sending criminals back to the scene of t heir crimes for 
punishment according to the laws of the countries where 
their crimes were committed , was quoted. 

Section II - United Nations War Crimes Commission 

This section contained a brief summary of the functions 
of the Commission and its accomplishments . The following 
facts were pointed out: 

Fifteen nations are represented on the Crimes Commission. 
Russia is not represented. The Commission has no investigative 
or prosecuti ng authority and no authority to actually try 
offenses . The Commission is charged wit~ getting up a list 
of criminals and recording the evidence against them; and 
making recommendations as to tribunal s to try the criminals 
and the procedures to be followed. The Commission receives 
lists f rom the i nvestigating authorities of the respective 
United Nations . 

To date approximately one thousand offenders have been 
docketed with the Commission. The labors of the Commission 
have not resu~ed in any governmental agreement as to the 
tribunals to be established or the procedures to be followed. 
The Commission has been widely criticized for the paucity of 
its work. Its activities have been marked by dissension. 
The British representative, who was chairman, and the 
Norwegian representative have resigned. · 
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Section III - Scope and Dimensions of War Crimes Problem 

The crimes to be punished, which were mentioned, included 
mass murders , imprisonments , expulsions , deportations, 
starvation, wholesale looting and torture, as well as the 
prosecution of total war without regard to the laws of war. 
This section also developed the theory of a premeditated 
criminal plan or enterprise. 

In discussing the criminals to be punished, reference was 
made to leaders of the Nazi party and the German aeioh and 
Nazi organizations , including the SS , Gestapo ana the SA. 

Section IV - Difficulties of Effective·war Crimes Program 

Difficulties of identification and proof . Here it 
was pointed out that large numbers o£ persons -were involved 
and that it would be practically impossible to attempt to get 
specific evidence proving that particular individuals 
commi tted particul ar crimes. 

Legal difficulties. It was stated that pre-war 
atrocities are not •war cr1mes" in a technical sense. At 
the same time it was stated that it is the clear policy of 
the u. S. that these crimes be punished; and that the interests 
of post-war security and the "necessary rehabilitation of the 
German people• require that this be done . 

Section V - Recommended Program 

It was ]ointed out that the not orious criminals could 
be put to death without either a trial or a hearing . However, 
it was stated that this action was not favored . 

It was then recommended that the leaders and or~anizations 
should be charged with the commission of their atroc1ous · crimes 
and with joint participation in a broad cr iminal enterprise, 
which should include pre-war atrocities and should also 
include crimes committed against their own nationals, state
less persons, and neutr~ls . 

It 1vas recommended that the procedure to be followed 
in such a conspiracy action be as follows : 
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Sta~e 1 - An international tribunal woul d be set up, 
createdy an executive agreement, to try the leaders and 
the organizations . It would sentence the particular de
fendants before it and would also make findings adjudicating 
the complicity of members of the organizations in the con
spiracy . 

Stage 2 - Occupation courts would be set up which would 
try those lndividuals not sent back for trial under the 
Moscow Declaration, and members of the organizations charged 
with complicity through membership but against whom there 
was not sufficient proof of specific atrocities . The findings 
of the international tribunal would be binding upon all members 
of the organizations in these subsequent trials . The only 
necessary proof of guilt of any particular defendant would 
be his membership in one of these organizations . Proof would 
also be taken of the nature and extent of the defendant 's 
participation and appropriate punishment would be given . 
Punishment in appropriate cases m.ight be imprisonment at 
hard labor instead of the death penalty; and defendants could 
be worked in restoring devastated areas . 

"Individual defendants who can be connected with specific 
atrociti es shall be tried and punished in the national courts 
of the countries conce~ned as contemplated in the Moscow 
Declaration. • 

Section VI - Nature and Composition of Tribunals 

An international military commission or military courts 
would be established by an executive .agreement to try the 
leaders and members of the organi~ations . No enabling legis
lation or treaty is necessary. Such a tribunal might be 
established by the Control Council for Germany . It might 
consist of seven representatives, one each from Great Britain, 
the United States, the Soviet Union and France and three 
agreed upon by the other United Nations . Preference was 
indicated for military personnel in the tribunal for the 
reasons that they would be less likely to give undue weight 
to technical contentions and legalistic arguments . 

With respect to the subsequent trials it -was pointed 
out that these might be by occupation courts, national courts 

O or international military courts . 
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Section VII - Preparation of Case 

The United Nations War Crimes Commission cannot be 
satisfactorily empl oyed and having performed ita mission 
shoul d now be dis solved . 

A full time executive group should be set up composed 
of one military represent ative of Great Britain, the United 
States, the Soviet Union and France . This executive ~roup 
should have adequat e per sonnel and should start immed1ately 
on t he job of preparing the case . 

Section VIII - Soviet Attitude 

Reference was made to a note of Molotov of October 14, 
1942, addressed to several Governments in exile, in which it 
was indicated that the Soviet Union 1~s ready to support 
practical measures on t he part of the Allies in bringing 
Hitl erites and their accomplices to justice before • the 
courts of the special international tribunal,• and favoring 
their punisbment in accordance with the criminal code . 

Section IX - The British Attitude 

Reference was made to an aide- memoire from the British 
Foreign Office.of October 30, 1944 indicating t hat it was 
prepared to cooperate in establishing mixed military tribunals 
to deal with cases nhich for one reason or another could not 
be tried in national courts . 
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!lOT TO BE RE-TftANSHimD 

COPY NO . ---

OPTEL Ng . 33 

Information racoivod up to 10 a .m., 29th January, 1945, 

1, HOME WATE~ U-b•at which torpedoed two ships in tho 
Irish Sea as mentioned in OPfEL No . 32 was sunk yesterday after
noon after prolonged attack by t wo of H,M. Frisatea. 

MILITARY 

2, WESTERN FRO!%. Southern Sector! Tho lat French Aray 
bas continued to aa1nta1n pressure west or l!ulhou.se and bas 
entered Gernay, On Northern flank of Colmar Pocket U.S. troops 
have made further gains towards town of Colmar . 

Contral Sector 1 In Ardennes U.S. troops made sood 
procress and now generally within two miles Germen frontier. 

3• EASTERN FBQHI. 
Northern and East Prussian Sector• Russians have cap

t ured Memel while rurthor south Sensburs and 81schofsburg (N.W. 
Allanate1n) were taken end German attempts to break out have 
railed, 

Central Sector! South of Graudenz (Graudziad•) Russians 
have cleared east bank of Vlstula and occupied Chal110o while 
north or Brocbcrc Zempalpurs (Secpolno) captured and also 
number or other piaces N. W. and S. 'li . ot Posen take.n. North of 
Rzwlca three towns cbptured while to N. W. Guhrau on German 
t erritory was taken . Whole ot Abarowa coal area towns ot 
Katowice and Beuthen and number of neighbourin& centres in 
Ru:~s1An hands. 

Southern Sector• In Carpathians further 1dvances made 
and important co=mun1cation centr e of Poprad ·capturod , Germans 
roport viol ent attacks asa1nst Posen, Schneidemuehl and Torun. 

4. WlEK.\. Coastal Sector• Our troops on West Coast 
Ramreo now 25 miles south Kraukpyu. 26th , Landin& made on 
Sacu Island (south Racreo) but no enemy seen. 

5, ~TERN FRONT. 28th , 891 escorted fortresses and 
Liberator~22 bombers missing) attacked tarfets West Germany 
including railway centre and bridge Cologne 742 tons) , two 
Benzol plants Dortmund (406 tons) , railway centre Hohenbudber g 
(427 tons) Duisburg (201 tons) with fair to soo4 results , 
143 Liberalors (3 miss insl also bombed railway centro Col ogne 
(738 tons) in cl ear weathor , SHAEF (Air)• 80 bombers (£ 
missing) attacked communications behind Arclennos sector (~3< 
tons) results mainly unobserved . 387 fighters (l missing) 
operated northern and centrel sectors. 

6, 27th. 74 medl\llll and l1aht bombers (2 
miss1na) and fighter bombers (4 missing) attacked 
cocmunications and tarsets Korth Italy, destroying or 
damasins ten bridges 380 rood and rail vehicles while 
rurthor 30 fighters attacked explosive motor-boats Luas1npiccolo 
area and factory in N.E. Italy, 

• ?, BORJIA ANILFR£NCH INDO CHINA. 26th, 95 IUtchells and 
324 fighters attacked enemy positions and communications in 
Arokan, Central Burmo, and N, Shan States. 

27th, Super-Fortroasos attacked naval yards and 
~rsenal Saigon (59 tons) , 

HOME Sf&UllU:Y 

8, 28th, TWo incidents reported, 
th/29th, Too incidents , 

• 
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