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February 1, 1945 

1n speaking to the map rooa 1 was told ' that 
the President did nothing on the message that I sent 
to him on $unday . The only meaaage tnat tne ¥resi­
dent sent was the message for Judge Hoaenman. 
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PkE- PRESS 

Present : Mr. D. W. Bell 
llr. Gaston 
J.Jr. White 
Mr. 0' Connell 
Mr . Blough 
Mr. Shaeffer 
Mrs . Klotz 
ldiss Chauncey 

February 1, 1945 
10 :25 a.m. 

"") 
t. 

LUR. SHAEFFEk: I gather you were able t o get the story. 
He wasn' t in there . He may have had something to do with it . 
I thought you might wan t to tell them • 

• 
H.LI. JR: I don ' t think so . I don ' t kno'1 enough about 

it . I don ' t know enough about these releases, one on 
Belgi an Comme rcial Communications , and the other remittances 
to Italy. 

MR. SHAEFFER: I see . I don ' t kn ow enough about them. 

H.lJ.JR: Are t he releases ready? --l.!R. Sl:iAEFFEU: They will be ready around noon . 

H.N.JR: Mr . ~fuite doesn ' t act as though he knows too 
much about it either . 

MR. ~~ITE: About what? 

MR. SHAEFFER: About putting out two press releases 
tomorrow morning, one restoring commercial transactions 
with Belgi um. · 

~ O' CONNELL : That ' s the same thing they did with 
France. 

H.U.JR: It y,ould be embarrassing to Ylhite if I 
announced those press releases . Is this Finnish t hing 
all clear with State? 
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Affi. ~HITE: We didn ' t include the press release , but 
this letter said i t would be in the public's interest to 
do that , so would you like to clear the press release? 

H.LI. JR: Have you seen it? (Speaking to Llr . Bell. ) 

llR. \rHITE: They might ask about the permission to 
pay private debts. If they do, we can merely say that 
is under consideration. 

MR. BELL: What do you mean private debts? These 
are private debts , aren ' t they? You mean citizens , 
indi viduala? 

I.!R. Vr!I ITE: Yes . 

H.!.{. JR: All right? 

MR. BELL: Yes, if the amounts are O.K. There will 
() be a press release down in a few minutes on refunding . 

• 

H.M. Jlt: Do you want t o talk to them verbally? 

MR. BELL: It will be down before they get through 
here . You might tell them it will be along. If you want 
to give certificates exchanged , it is four billi~n six 
hundred and forty-six million against five billion fo rty 
million. 

H.M.JR: You can tell them. What else? 

MH. BELL: That is all I have . 

H.M. JR: Anybody else? Herbert? 

MR. GASTON : No . I haven't a~ything. 

H.M.JR: Bell told me they ~ere interested , Blough, 
in the speech in which they gave the figures • 

3 
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· MR. BLOUGH: We put that off the record, but despite 
the fact that other people have said twenty- f ive billions , 
they seemed t o be a good deal shocked by the idea that it 
might be that high, and I think it is a rather wholesome 
figure . If they think it is too high a figure, hoYI can 
they get it dovm? 

MK. BELL: I ~as just telling the Secretary the re­
action you got from some of the people after saying 
twenty- five . 

H.l.l. JR: Is everybody ready? 

!AR. BELL: Ye s. 

H.M. JR: I believe you were able to kill that story 
in the Wall Street Journal. 

MR. SHAEFFER: I killed it through Bryant. 
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TREAStmY DEPARTMENT 
Washington 

FOR IM?.!EDIATE RELFASE, 
Thursday, February 1, 1945. 

Press Service 
No . 44- 97 

. 
The Secret ary of the Treasury today announced the final 

• subscription and a l lot ment figur es wit h respect to t he current 
I ' 

offering of 7/6 per cent Treasury Certificates of I ndebtedness of 

Series A-1946, open t o the holders of 7/6 per cent Treasury Cer­

~ificates of Indebtedness of Series A-1945 , maturing February 11 
1945, and 1-1/8 percent Comm~dity Credit Cor poration Notes of 

Series G, maturing February 15, 1945 . 

Subscriptions ~n~allotments were divided among the several 

Fedex·al Reserve Districts and the Treasury as fol lows : 

Federal Reserve Certificates CCC Notes Total 
District Exchansed 

' 
Exchansed Exchanges -

Boston , $ 166,307, 000 $ 6, 145, 000 $ 192,452 , 000 
Now York 2, 684, 675 , 000 237,410, 000 2, 922 , 085 , 000 
Philadelphia 118,026, 000 8,791, 000 126, 817, 000 
Cleveland 184, 411, 000 15, 299, 000 199, 710, 000 
Richmond 64 , 534, 000 5, 179, 000 69 , 713, 000 
Atlanta 87, 361, 000 5, 652', 000 93 , 21~ , 000 
Chicago 547, 926, 000 60, 788, 000 608, 714; 000 
St . Louis 112, 459 , 000 7, 171, 000 119, 630, 000 
1\finneapolis 52 , 788, 000 4, 710, 000 571 4.98, 000 
Kansas City 135, 124,000 10, 855 ; 000 145, 979 , 000 
Dallas 75 ,749, 000 3, 242; 000 78,991, 000 
San Francisco 393 , 580, 000 28, 949, 000 '422 , 529 , 090 
Treasury ~ . l~~ . ooo 1611000 ~ . 226 . 000 

TOTAL $4, 646, 075, 000 $394, 552 , 000 $5 , 040 , 62~,000 . 

- oOo-

5 

-
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February 1, 1945 

KEWIWIDIJM FOR THE SECRETARY'S FILES: 

Memorandum of meeting held in 
Secretary Morgenthau 's ·office 
at 3:30p.m., February 1, 1945. 

Present: Secretary Morgenthau 
Leo Crowley 
Harry White 
Mr. O'Connell 

The primary purpose of the meeting was to discuss 
necessary legislation in connection with the Export­
Import Bank , though a number of other matters were also 
mentioned . 

1. Kr. Crowley indicated that, if agreeable to 
the Secretary, he would like to request an increase in 
the lending power of the Export-Import Bank of $1 .5 
billion, and that at the same time the existing law be 
changed to remove some restrictions on existing power. 
He also indicated that he would want a provision in the 
law which would permit the Export-Import Bank to come 
directly to the Treasury for funds rather than, aa now, 
to go to the R.F.C. Secretary Morgenthau indicated that 
the $1 .5 billion waa agreeable to him, as were the othe r 
subsidiary suggestions . There waa no discussion of the 
timing of the Export-Import Bank legislation, wh.ich may 
at some point become important because it will also go 
to the Banking and Currency Committee. 

2. Yr. Crowley pointed out that they will be start­
ing their legislation to extend the Lend-Lease Act shortlr, 
and that it might be considered desirable to decide now 
how much moner they should ask for for the next fiscal 
year. He pointed out that the Budget apparently contem­
plates about $4.5 billion, which may be enough, depending 
on how soon the war with German, ends, ·but that if they 
assume a fairly long continuance of the war with Germ&nJ 
they may need upwards of $7 billion for lend-lease for 
the next year. After some discussion, and at the 
Secretary's suggestion, it wu decided that it would be 

G 
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deairable to defer as long as poasible a decision as to 
how much will be needed for lend-laue for the next year. 
Yr. Crowler thought that it might not be necessary to 
make a dec1sion on thia point before Uay 1, and agreed 
with the Secretary that the picture uy have changed so 
much between now and then that it i s not neceaaary to 
decide now how much we ehould ask for. Legislation con­
tinuing lend- lease cannot wait until that tllle , but the 
appropriation of funds to carry out ita operations is 
not necessarilT tied to the substanti ve legislation, so 
the decision on the amount of funds necessary can readily 
wait . · 

8. There was some discussion of the pending lend­
lease negotiations with the French, and Mr. Crowler agreed 
completelf with tha Secretary's position that no master 
lend-lease agreement should be entered into with the French 
until we have explored the dollar balance fOsition of the 
French and are in a position better to dec1de how much 
lend-lease aid they will really need. Mr . Crowley felt 
that he, for one, would be in a much better poeition, both 
on the Hill and elsewhere , if, in defendi~ lend-lease aid 
for the French, he can eay that the aid be1ng given or 
contemplated is in the light of and as a supplement to 
the funds of their own they have available for the aame 
general purposes . Mr . White indicated that the Treasury ' • 
present thinking will involve an agreement on the part of 
the French to make a caah down payment in connection with 
goode they need of whatever percentage will be neceaaary 
to bring about an appropriate reduction in their dollar 
balancea (which i a anothe r way of aaying that they will 
make an appropriate contribution fraa their own funds in 
connection with whatever leod-leaae agreement we make) . 
He alae indicated to Mr. Crowley that we feel it desirable 
to have a provision in the agreement that the entire situa­
tion will be re-examined immediately on V-E Day. These 
two matters are to be the subject of discussion at a 
meeting on the French lend- leaae arrangement tomorrow, 
and Kr. Crowley indicated complete agreement on both 
points. He aaid ·he would tell Oacar Cox before the meet­
ing tomorrow that he ia in agreement with ua. 

,.. ... , 
' 
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4. The Seoretarr aleo mentioned to Mr. Crowler 
the aost recent proposal made b7 Yarriner Eccles for 
bank holdi.ng COmp&ll1 legialation. The subject waa not diacuaaed at length, but Mr. Crowler indicated prettr de!initelr that he would be verr loathe to go along 
with Mr. Eoolea on this matter. The matter was left 
with the general understanding that Mr. O' Connell will get in touch either with Mr. Crowle7 or Jlr, Brown, 
General Counsel !or F.D.I.C., before the Seeretarr talka further with Mr. Kcolea about thia matter. 

8 
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TREASURY DEPARTMENT 

INTC:ft Ol'f"'CK COWWUNICAT10N 

Secretary Korg~t~ 

Kr. Shaeffer t:!)KrA 
• 

\ 

D4TI February 1, 1945 

The objectionable article on the Dow Jones ticker 
concerning the Seventh War Loan did not appear in today's 
Wall Street Journal . 

Our objection to it was baaed on four counts: Bad 
t iming; mere guessing; not based on Treasury information, 
and our inability to argue its merits without disclosing 
the Treasury ' s tentative plans • 
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anizalions 

718 Jackson Place, N. W. Washington 6, D. C. 

The Honorable Henr7 Xorgenthau, Jr. 
Seoretar7 ot the Treaaur7 
Vaahington, D, C, 

Dear Xr. Seoretarr: 

Xan7 thanka tor JOur kind favor ot Januarr 29, 

I am delighted to know that JOU were pleated 
with the CIO broadoaat. Your partioipation wae greatlT 
appreciated and presented to the people a better under­
standing ot the work wbiob wae dona at the Bretton 
Vooda Contaranoe, 

• 

.:o 

QII.QI'Tf'I'SS&af 
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• 2/1/45 

~ecretary gave a copy of this to barth. 

•. 

. . 
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TREASURY DEPARTME;NT 

• INTitft OI'I'IC:It C:OMMUNICATION 

...... ~·b~J 1, 

.... 

Jleaara. ~· ~· ful'~ aD4 ~ 
!ake 1t &wq"l 
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0 ror the r~rst t~ae ~n ~etory, the whole world hae 

beooM one battlerield. EYery~ng ~s on a Yast scale. One 

~ndicat~on or the vastness or t~s war was revealed by 

General Marshall only laat 110nth. General Marshall reported 

that ~n two months ' t~me alone, we sent more suppl~es to the 

European Theater of Operat~ons than were sent dur~ng all ot 

World War One. 

Our t~nano~al needs are, therefore, vast too. So tar, 

the war has oost us two hundred twenty-mne b~lllon dollars. 

1'~11 ~s 110re than seven t~me1 the whole oost ot World War One. 

!axes are today paying tor about rortr-six percent of 

the current oost ot the war. '1'~11 is a rar larger p»oportion 

than has been the oase in any previous major war in our ~story. 

( ) !hue taxes are being paid by all of the people up and down 

•• 

the line. The nUIIbsr of individual inoo11111 taxpayers has 

inorealed troa rour aillion before the beginning or the dersnse 

.prograa to nrty ailllon at the present time. Never before has 

a de110oraoy taxed itselt on euoh a broad base. 

!he people are al1o participating on a vast eoale in the 

part of war oosts t1nancsd by borrowing. Berore the war, there 

was only a handful or Government bondholders. During the war, 

eighty-five million persona have purchaeed Government securities. 

In reoent t1Ms, there hae been aoae tendency to bell ttle 
-

the importance of war finance. !here il an old sayingl 1 1'o 

carry on a war, three th1nge are neoeaaaryl 110ney, 110ney, and 

110re money. • !odaY we know that th1e il not so • 

Regraded Unclassified



0 

0 

• 

Men and materiel come tirst. But money is still important. 

J'or when you and I g1 ve up our money, we g1 ve up our olaim 

on goods. 

America's proauctive equipment and etticient labor terce 

are its trUIIIp cards in this war. 'llhen you use your money to 

pay taxes or to buy war bonds, it means that a portion ot this 

equipment and ot tb1s labor, 11hlch might otherwise have been 

devoted to making your luxuries and your comtorts, is 1n1tead 

devoted to turning out more and better war equipment. 

It is this better equipment which has made our casualties 

st~~ IIUeh lower than those ot our enemies. To a s1gn1ticant 

'degree, ·w.e have been able to swap equipment tor casualties 

that il, money ter lives. But we should always remember 

that this has been made poul. ble by your oolle~t1ve reeolYe, 

expreeaed thre\llh Oonsre-. to ·pa7 tue1; &n4 by your indi­

vidual re1elTe to 'IMI.y. ·war beni\8; lt' iW o'nl'7 '1J:I. 'thil W&7 that 

the Aaeri·oan FOiluotltT• uo.lline ~ My be'' d1 verte4 <'from malting 

the things ot pe_.oe and dented to w1~nc -tlU e war as 1oon 

a1 poea1ble and with the-leal~ J10111ltlle oo1t 1-a Una. 

February l, 1945 

\ 
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TREASURY DEPARTMENT 

INTER OFFICE COI\41\4UNICATION 

oAn February 5, 1911.5 

To Secretary Korgenthau 

P'RON )lr. Murphy }IL~ 

Subject A. F. of L. Radio Program 

In accordance with your request, I am attaching two 
proposed paragraphs !or the A. F. of L. broadcast. These 
paragraphs are meant to follow the last complete paragraph 
on page lending with • ••• eighty- five million persons have 
purchased Government securities.• 

I think you will be interested, in connection with 
the one-third figure, in the following quotation !rom the 
President ' s Budget Message !or 19~5 (submitted in January, 
19~) : 

1 The primary achievement of our debt policy 
has been the maintenance of low and stable rates 
of interest. Average i nterest rates payable on 
the public debt now are less than 2 percent. 
Interest received from all new issues is fully 
taxable. As a result, the net cost per dol lar 
borrowed since Pearl Harbor has been about a 
third the cost of borrowing in the first World 
war.• 

The average interest cost of financing the war to date 
is now about l.go percent (up slightly from last fall due 
to the increased proportion of lon~term securities issued 
in the last half of 19~) . The one-third statement assumes 
that about 20 percent of this will be r~captured in taxes 
in excess of that recaptured on the securities in World 
War I. 

Attachment 
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TREASURY DEPARTMENT 

• INTER OFFICE COWWUNICATION 

to Secretary Morgenthau 

,... J . W. Pehle 

At tached a re proposed letters for your 
si gnature to Philip Murray and Wil liam Green 
r equesting that r epr esentatives of organized 
l a.bor be named with whom we can consult with 
r egard to labor's views on surplus disposal 
policies . 

It would be helpful to us to 
benefit of the views of organized 

Attachments 

'G 

DATBFeb . l, 
191+5 
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r•nur 1, 191t5 

Deal' ... • ., .. , 

u roa _, taov, tbe Offloe of rr ... , ... , la 
tlae rr .... rr Depanant baa .. ~Jl"" tile lll&ble 
tut of dl.,.•lal of ....... , e, u well u 
oenata ~a • ., OODetnetloa laerr, nrplu to tlae 
..... of tlal• Gwenaat. fte naua' of toocl• la 
tJa ... oat-.n• deolarld arpl .. h alr .... , liiiDalaa 
1r•t Ud iU 1, t.a tlae t.bre, reuJa •err nltetuUal 
.. auate. 

It 1• .... ,. elear to •• '~' ~' bu a r.t 
t.ater .. t t.a tbe .. tu.e followed bJ We Depana•t 
t.a tlae dle11o•l of t~ae•e toed•· 

Aoooldt..,lr, I ~~a~~••' tllat roa •••lJII&\e a 
repr••••U•• wt.n wMi tJat.e h~a.n ou ooaalt 
•oao•ral .. roar .t ... oa lalla rr•-1.... • elallar 
letter h bel• ••' to lr. Pia Up IUra,. 

Wl\la per•nll r•ld•, 
llDoerelr, 

(~MIII H. M~A 

.JWPeJale: 1~ 2-1~ 

. -
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~ lr. Jan., a 

.le r• .., now, ne Of floe of Procnar••• lJl 
, ... rr--rr Depart••• .... "cJ!•• ... ehuh taU of dlepoelJII of ooa ... er , u well u 
oertata ll•., o-.truuoa ... laerr, ftrplu '' '" 
.... ot '"• GcwenMDt . fte uwat et 1004• la 
tlaeee oa•qorl" deolared •rpl•• 1a alrMdf '-""\Q ar•• aDd vt.U, la ne "''•r•, null ••rr eaMtuti&i ....... 

I 

U le .-aU• ol-.r •o H tlla' Labor lau a real 
later••• la '" aetlloda followed t.r 'hla Depart ... , 
la tlae dlepoeal of •~••• fOOd•· 

0 .AooordlDilJ, I na••• \bat rou d .. lpate a 
repreeentatlYe vitll wboa tllla Departaent oan oonftlt 
OODOtrDlDI roar Yl .... Oil noll rrobl... .A alallar 
letter 1a belq aent to lr. Vl Uu Orten. 

0 

... IU1e PllUlp llu~, 
PneW•t ef tile 0.1.0., 
711 .rut.- Pl ... , 1. w., 
IUillJttt•, D. O. 

JWPellle:lllll 2-1~ 

(SIQnedl H. Morgenthallo Jr • 
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TREASURY DEPARTMENT 

INTER OFFICE COMMU N ICAT ION 

DAn Feb. 1, 1945 
To Secretary Morgenthau 

lhr . _'nnite ~,)p 

Subject : Request of Baron ~ene Boel, Counselor of the 
Belgian Government , for an appointment . 

Baron Boel has requeeted an appointment with 
you for the following r easons : 

(1) To extend his gr eeti ngs upon his return 
to the United States after an extended 
stay in Belgium and in France; 

(2) To discuss with t he Treasury the 
desirabil ity of a Belgian-American 
currency arrangement . 

You don' t have t o see the Baron if you are busy. 
It is just a gesture and has no importance at this 
stage of t he discussions . 
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0 
Yebr~r1 l, 1~6 

;q bar Ore on : 

*1 l congratulate J OU on ;our colUIID. I lind 
that it makee Ytr¥ intereetin& reaaing. howeYer, ae a 
friend, r would l ike to otter a coAetructi•• eriti ciaa 
ot part of b e context ol 10ur coluu which ·appeared in 
the ~•w ~or It !'01 t o! tb.e 29th uere 10u ••1 • J. •• auurecl 
on good author it¥ that it •• deoidecl a0111e tlu ago in a 
cabinet meeting to eztend lend-leaee to France. Onl1 
henr1 ~orgentA&u ltnowa wh¥ Treaaur1 ia atill holding it up.• 

Thla particular ator1 waa planted b1 ao.eone in 
\aahin.gton wi tb. a nllaber ot colwanb ta. SeYeral ot thaa 
took the palna to check the ator1 with me with the reault 
that the1 were ginn the facta u tar aa tq }lart waa coa­
Ctrlltcl 1Jl coa1ng to an agr .. aent with the French. It 

) woulcl han been lllltuall;t adnntafeoua 1t 10u alao had 
I.... checked the alloiou.a goealp tb.a •• planted wl th 1ou. 

0 

lou and r 41d aoae etteoti Ye work to5etner in 
coUAteraoting the .eYe tor a Aegotiatecl peace. Sino• then 
I hue been attaokecl on all ald .. tor the ao-oallecl 
•»orgenthau ~and now, more recentl7, aoaebocl¥ la 
tr7lng to -.Ii trouble tor .. with the Frenoh. 

I u oont1dent that you and I etand t or the a au 
kind ot future world ao wb.¥ not let u.a both put our 
ab.oul der to the wheel tor Maaurea ll.ke Jiretton 'hoi&, 
tha poat-war treat..nt of Ger.I&Q1 , and~ other lAter­
nati onal proble ... 

i l th kind reaarda, l reMln 

l oura alncerel7, 

liU' • On Oil Yiellu, (81pelli lle11r7 Kors;edllaa . Jr. 
d7 lllorth Cu011 Dr in, 
Mnr~ .ldlla, CalltorAla. 
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New lbrk Post 
JAN 2 9 1945 

Orson Welles~· 
Almanac: 

A 1111111~r of great men were born on January 29th, 
and you can do them honor In dllrerent "'&YS- For Wllllam 

cKinley you should wear a carnation todaY, for Tom Paine 
should buy a bond, and for W. C. Fields you can have 

a drink. 
'I' * a ¢ n 

t ftOw to w .. hlngton to try to ftnd out If l,ionry Wallace h.u 
a Hottentot'l chance ol getUnr the lmportont Job F. D. R.· tried to 
give him. 

The .....,..,..., bas written two Jetton In Henry Walla<e'a be­
hall. Uborall wb.o Oguro their blr vote won F. o. R. the oleotlon 
are btrtnnlna: to mutter that these two documents spell out a 
~tte double ....... The ll'Uth, rm ....... lln't neuly ...... Jo. 
dramotl<. 

W e .,.,... .. any l't'UOD to belleve thlt Mr. Rooonelt -'t 
Uke M:r. Wallac.. but It's tn>e that we hlftn't any proof that lle'l 
ftrl' fond ol him. 'Ihe Preoldent'a belt trlendl are joyouo extto­
-u and boon companion$, and Henry Wallace lln't either one. 
1 think the Praldent really meant It when he told him Lut July 
not· to worry about taldng orranlud aupport wl.th hbn to the 
Democraue Convention. 

I waat to think the Pre:s:lcSent wu perfectly Jlncere when he 
h1l arm1 around "H~" and promlled auch o letter at would 
bll ronomlnatlon lor the vt ... preol~ncy In the bar· I do think 
Prftldent penn!Ued hlmoell to be penuaded against Wallace, 

not becluee bo didn't really approve or him, but becluse his pel' 
oon&l teellnp Mre luke-warm. I think that explalnJ Docum<.nt 
Number 'lWo, the tltdul "Dear JHM" le<ter. 

F. D. B. - toe a Jot mo~ convlndng; U he'd only e« behlnd 
him and pulll. Wallace mlgbt be okay. But )Uit DOW R._...t Is 
way behlnd him. and whm he pUihed he lhouldn't hive tripPed him 
at thl aamo time . 

. !On >ecr 
'l'bo --·· otoclt ...,.,..,. to all disappointed 1lberaa Is 

thlt be, tba Prealdont, shouldn't have to do ovor)'thlnr hY hlmleiL 
Of ..,. ... he's rlgbt; tbe Uberall ouat!t to be u well oraanlz<d 

now tor Wallace u they were ln Novernbtr tor RooleVe'lt. But 
rtaUy, thll Ume the bla.m~ Isn't any more wlth tht:m than wtth the 
Prelldtnt. There are exactly fourteen Senatora who wUl have to 
anawer to hlltory. 1bey were treated Jut Thu.rada.y to ooe of the 
richnt a.n4 most ten$1ble dJseuulons ot our eoonomle future Jt 
hla ewr bem a poUtldan'a priYIIec• to onJoy. 1bo wan- pro. 
fl'IJ'II lllmply doned assault and the Senators, trY u they might, 
eoW4 think of no objedlonl they were wtlllna to mtrU$1 to -
)lrlaL Tho _....,. Is whit matten. and tbe ,... ,. ... aD theY 
Clartd to vote aplnlt. 

) I "" &\. • 
1ft - - hlppeDJ, moot ol tho top men PlftOiltly ID RFC 

and Commerce ~ ooq>eeted to allevl&tt tbt D. C. houoltll _....., 
by ...........,. With roolleadenhlp In theM aamdel, they lhollld per. 
tldpalt llllly In torolrn economle operaUona J- Joneo lllmllll' 
lrn?N<I tbo Prftldent'a order to amal&an\lltt the RUbber 0owt4po 

.'\r,~tlioCorpoiy ration and the Export,Import - ID FEA. and Leo 
.~ 111\1 a man to llfht Ylry hard !01' anytblna 

~•~ED.ll 
- - on cooc1 authority that It wu -. 

aao a eablnot -.tine to exlft>d lft>d.- torn- ..c~rr<;::::cc~J 

X why. n-.y II lUll boldine II liP-

• 0 Ill • * • 
Aller aD this ..,_, lntonDitloD, 

Jut t.Xprftl. We b a n lltd mudt 

~1 

Regraded Unclassified



\ 

Treasury Department " 2 " 'Division ot Nonetary Reeearc~ • 
To: S8 cretal'7 llora:en thau 

Oscar Cox sent me this cable. 

It describes ll'O'Iina: hardships in 

Paris. 

H. D.11'. 

•. 

} 

Iii!. WHITE 
Branch 2058 - Room 214-1/2 l -
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~ 4- 9--IU. <r-~ 
tt..~~a~ 
~ t/i;;o oUii 

0 

Oeoar Cox 

\ 

I 

~. 
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JW*I 

to a 

DA!IDa 

IIUMBI!al 

~ or mn•w aa:atm 

"-ioaa r.bua7, JIVb 

hon\al"J at S\a\e1 Wuhinc\ell 

~7 18, 1945 ( ..... olunal"J 19\11) 

e 
11011! 

!be pr.lll\ u.. ot on..- baNeld.p wld.oh PuU 11114 

oUior larp _._ of 1.._t.rial pop'llaU.. aro nffor1Jic 

atlra14 t.ba\ \bore •7 bo II'&" poUu.l 11114 -1&1 nptr­

-•1- 1t tM. porio4 io pnlo..... ...\rioUo• wtaioh \lie 

(. ) P••-' --&4 reooa\1¥ oapoo1all7 \bqo wbiab r oll\e 

\o \bo our\&1~\ of \raupor\aUOD ancl cSia\ribllUOD of 

0 

ooal &1111 ~\rioi\7 boYo ronl\&4 ill ...,b cr-t.r nttorilll 

\ban bad booD &DUo1poW liT tho pop'llaUon. (Ill \bio 

oo-Uon ~"aM., -oaao 4aW J&lla~Tl.61 Je. · 219). 

!be •.10riv et bouall•l* 1• PuU W •• aon of el&e\rio 

lloa\el' \or-o \bo oiiUl. fna- reoa, \ld.o lloa\er belaa 

roterred \o .. \bo pl- ..t.qao, Ulo - .... a...uc u 

ait.UIIa ...-, tia1q -· bo41'o• ... ldt.e., \boqb 1\ io 

V. tut. PUla bu 'booll larwal¥ wi\boa ..... or oMl tor t.ho 

1111o1o •••• liiD \h1o lut. uu1o -ron 1llliob w a 

-"'iil poJ'Illeloaioal w1• u wall •• • r-.1 •\erial .a1aa 

a1no • 10111•• Oae et \lie _, bU\el' .. u ap n. 1a 
&V2HI14CJ.();.I' 0 ( 

OU.ICE ()!,. DCF.CfU.IAE DIIIECJ.OH renll\ ,.., 
BOVI!D 01:. ECOV.OWIC lt\VHI:.'ME: 
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~~~!.] ne.\ JM" -. .,....,..w \be ...rteJ1.ac. 1M \ I n\W'a 

.....S.M4 ....U Hln truss.., tr• .JaaaaJ7 9 \e ~ 16. 

'tile IV .. a slea\rie a;p\- - lll'l~ _. \1118 "- ... 

-. as•le 1a \lie _.\11 are reperW \e "• fills • • a daP'Ia 

( ) 

0 

ot trDa 14 w 22 o..u..kn, osaab oa wlliell \be t.r&MpOrtaUoa 

fa ... ut.e wld.ah of OOUJ'SO ~ pron \ o t1o iDoorr"t. 11ld1oat.a 

\!lat. \Ita raillfall 1D rabnary alld llarob will probabl¥ t1a 

anat.ar t.bu uaal., 11111oh will renlt. 1D -ll• watuwa;pJ 

\lit. wlllA lliJMS.r rinr ud ousl. \raffia ud oYaa .nor t.ba 

'lllero lie• bMil a IOYera toacl ellarta,. ill Par1a aa4 o\llar 

lar .. ••'-~"~ of poplllaUoa, \e acW addltioaal. 1Uia11'7 to tho 

oit.aaUoa, ID f"n\ of obapa, llnker1• ill particnalar, \ban 

an loJIII U... of people ... 1\ llu HaD illllollible for 

ab111uo \o • ann t.bdr braU ra\iaa ill a111r ...... .t.o a 

nnl.t. or \Ito IINYJ' -wtall r•aat.q ... diffinl.U• at 

Vulparta\1oD1 "CNttl•, 11110llltillll pot.at.o011 'llhiob arrin4 ill 

nuo•ttl• -wn. 1D •• hr u4 Dao•bll', lle•o 1erce17 

•'••ppesn4 trelu \lla ...ut.. 'tile aarlra\e an a.\ -

.,....\be 1Jl ...., ...... 

'tile pepule\1oa at rra.. baa .. far tHobated. with r•\raiD\ 

wld.lo ,.. .. w1 \II aMi Uaaal. •affarillll aa4 1Uia017. lllore Jan 

"-- • ... ., ' •• hon •• tar ao ,. lmR nob a • th•• 1flliela 
"'YiHJI-IC.LOX' D t 

OI±JCF 01:. FXECntl/1£ Dllfi:c.tOI! 

BOV!m 01:. E:COi10W!C lfiV!fl,.~ 

r: 
' 
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_,_ 
-- ,.._ .......... eoauaM. ., I.p• .... fnle•a ..... --..a 

at tile abar\ap at taod, ba•..S. ... an r.,.n.d w ._.,, .... 

•• ••\raU-. twa baa bHo a "arT 1at1111w peJUoloc1aal 

cbn• 111 a\\U• ~alaea .., tile co"'"'D\a, cr1\1ct.a ,. 
ud p t)SIII baft \akc OA a dan"'"- 18 tllbiab \bq Jlaya 

laalriM baftwtora. 

fila awrlal -. \o ract.if)' \bie aU•Uoo an lackilll 

aUboqb tile Pro'fldollal O.•• o\ 1a aan.l7 a...,.a of \he 

ducan. O_,.al cit Qaulla 1A bh aldrcoa OA ·- y..,.oa l'fe 

aDd \be prcoa of Pruca ban \akm \be l111t tllanfon \1111\ \be 

D8X\ two or "'*'•• 11011\ba "rill be c11ttlc~aU bll\ \ha\ n wUl 

tvobb abor\lJ', nba\u\lal al'f1l1u allppli... lA \bie bopa 

\be populaUOD h larpl.7 l1 Yin& a\ Jll' .. tn\, 

W1\bo11t a'abe\u\lal uau\ance troa u 1\ •- a-rttnt 

tha\ \}W QO'f8i' ... A\ of l'ranca h 110\ pilll \o be abJ..e 111 \be 

caaill& DIID\bo \o illpron tile c......U colldi\1o118. I\ "rill 

alMa\ c...Wnl;r eldft \be bla1a \o o\ber abov.ld••• •\ablJ' 

O'G' Clll'llt 1t 1\ h 'I&Mbl.a :.7 ~':.. aiaea huaa h llll1\ai'U7 a\ 

JII'CO-' a Milt of .\awiaan opara\1o118 and •• ara ~ 

raapo~~el~ tar all ~- Fa• wrooc, \o a oeDaiciG'abl.e •••· 

'- faa\ \lila\ - 1a \lila •- of \be iahrlar ..v.la o1\lco1 

I'UU 1a ,...,hlllar,_ .S.\b 11111\81'7 ftlalolco ud ,.....-u 
.._ MaiifiJ Wllhp 'lllliob lilian bMa raq.S..1\1na4.., ba'f8 

.S.aa, ,...ba'll17 fN\an \bMF e ot..U.III \ba\ wa ...,. a ana\ 
OU.ICE OC E'XIX.n.lii\E OllfECJ.OI:f 

BOVIID Ot ECOV.O:NIC ltiV!fi.VH£ 1 91 'l!!Uy 
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lt..LOI!A rupo.t'llll1\T !MN. 1M 'rio:UO a\tMA ..... , U. 1uk o.t 

pl••wllll u4 tor•iell' oa t.a. pan of tile O...w Jlfl 'IIIUII 

lla.,. appoarod 1A \lie pneo 1M U. r-t wi._,...U pghU.a 

ori.UoUa ~ oorn \o .... \lao ohUU,.. of U. bla1a, 

( .. tar \!Mro llao -.. •flr7 11\U. orl\io1- of •• cc.para\in~.) 

"- cnat ~~todolll 11tl1oll •• w111 1Anr lrT a1d1JI& \lao 

Jl! ell people at tla1o _, titt1olll.t ptriM PMlA npa7 

llall!ll8- ~'ri....._ l•'rilll ost the U,.at1n .ui\u7 ••••1\T 

ter ordw aDd oala oa ov l1aM of oa•--.l'"-••UH 1a ,......, I oaa 

~ vp o- •ro \llontoro \lao\ ~ poooilalo 11o •- to 

~. the n.. •I o1Yi11u •••ppHN tor mao. at \lie 

Q oarl1Nt po .. 1blo -11\ aai ilaat aloq tile l1ae ot proov..a\ 

_... ob1ppl.ac No1otuao all balp be 11 'nil \lao froaoh. Olio 

ah1pload of nppl1• a\ proo.n 1e wonb t1 n ob1ploado o 7Nl' 

0 

boa -·- aa o .. J'J 1 olen ...U \o •• . . .. 

.!l'f?HII1Cl01-1' 0' C' 

OI±ICE 01:. EXl"C.fU.III£ OII$ECJ.ClH 

BOV~D 01:. 'ECO!I.O~~IC tt.VI!I:.VI!'E 
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Tr.easury Department ra 

Division of Monetary Research 

• Feb. 1, 1945 
Date .......................... .. 19 

To: Secretary IIOrgentlwl 

• 

You should re.d MJ1ted portiCil 

Cll Pace 3. You ai~t be interested 

elso in reading Pagel 4 and 5. 

.. 
H.D.W. . 

l 
Iiili. WHITB 

Branch 2058 - Room 214-1/2 
, .. 

Regraded Unclassified



• TREASURY DEPARTMENT 

INTER OFFICE COWWUNICATION 

DATB J&D. 26, 194~ 

!0 llr. 'lbite 

r8Q11 Col M-' Beruteln 

f.~~ tollowillg a.re 1011e poiDte ill tbe recent c "'cat1011 I receinc! 
troa SIIAllP which ~be ot 1nterellt to 7011 or otbu'e 0111 the Ratti ' 

1 . Bri&· Bobbine, t he cb1et 01~ uteira ott1cer at 2lat ~ Qroap, 
(Br1t11b) •- to tMl tllat 1t we reooon or ~ 1n a ccorc!&DM with ~ f1nenc1el procruf all the 'I&Ddee1rable people 1n public or pr1nte Nnenc1el 
:lut1tut10111 •cbeol ~d eDIU.. Botlb1ne aliO tried to arcue with tbe 
IIUPPQZ"t ot Bri&· Gen. IlNde (v.s.) tllat - tbcacb we ban bMD orderec! to 
riiDOft Jaall rep.rdl .. a ot ad•' 111etrat1n oODYeD1ence we llhoul4 aat UIICII'e 
lar.1a 1t •operat1ollal Dece .. 1t7" ll&kea it d .. irable to rnain t!Ma. A Br1t11b 
P'OilP at SllAEP ia tl71zlc to set out m ec1a1n' etrat1n .-,r&DdtDI CO'f'W'iaa the 
point ot operat1ollal Deellllit)" (which to M b a 4nice to d;J.ute tbe procraa 
tor de •ntt1ce.tion. ) I aa bopetul t!lat loSberr7 will laloct 40WD th18 1d•. 
1DMil I -ucmeci ~ po1nt to Colme' -.rca. ot the War ~t be wu qllite 
ehoclted Ilk the att1tucle be1Dc lhom 1n tbe t1ald OD the queat.ion ot ~si.­
t1cat1on aDd ae1c! that IIONODe WOilld set a •bell ot a ld.ck• 1t 1bq 41c!D't 

\... a&M'1 0111 the c!....-as1t1ce.t1oD proeraa. 

0 

2. Attaobed 11 ll!!Mb1t A whiob cODtaine 1011e 1ntere1tilla 1nt'or-t1on 
with reepeot t o hu•DIIU'&• 

). Attacbeci 11 l:xb1bit B which COilta.1na c:~lelut;llte OD propoeed c.ble 
COYer1Jic dp01't1 troa ~. 

4. Attached 1a ll:xbibit C which c01lta.1na 10111 c~ta b7 Brig. BeJ-D, 
ODe ot t he kq Br1t1Bb ott1oce 1n G-S SHAD' . 

s. !be Br1t1eb War Qtt1ce aeeae to be 1ntereated 1n Ollr aae1Dg t hat 
the a- ~o1pa1.1tiel do DOt. -ct tax lawa which an •W.cal• aDd­
Br1t1Bh are +.elr1nc the Yift that UDder iDterDIUollallaw &D oooap~er 
Can DOt. ~~ tun; t hat t he GC'an gotuwt&l &Dtbor1t.111 be 
act.iDc u Ollr q"lilloiea, aDd t hnt 1.f !RICh Ger.D uttbor1t1ea 1nareue tazea, 
we will be &llllt7 ot nolatiJia 1nterDat1ollal law. 

6. x.- Bedera0111 at a c!bJ!eJO si•• b7 .blbullldor oattr.,. 1n Pan.. 
told tbe PriiiOb tbat it wu up t o tm. aDd t!la Rllasi&DI to take the lt1'1liiC 
pollq Jilet=s-rl• CiC'ala!rJ aDd t!lat Ua.,. coa14 Dot -' 0111 the IID1ted 8tatea 
!.o take the le·~tt t!lat t~ WOilld obta1n APPOrt troa tbe 081tec! ltatea 0D UfT ltroac C1 tbq tan. 

7. Attached 11 l:xb1bit D wb1eb a.ta1u - c m 1 ~;... ser<11J1a 10DS r&D&• ph•'ac tor Oenlu!.J'. ·• 

8. At tached l s Exb.b:..t E wh_c h cvnt a lno Cvlllm£nl.e rc mect..n11 a t Luxembourg. 
9. Attacbed ie kbibit F which c011ta1Da c~1 hT lla,Jor IODibru.ck. 

e/c. -r;.,h>l ~~.Bots I?M~P~ M ll#t.,( <i7~ ~A -r-; .J l Regraded Unclassified
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Jldaib1t .l 

Refer- att&cbecl letter troa r.ux..bom'g IIU&1011 (DOW callect •Detaeh-­••nt•) dealillc with PII1Jl•Dt• on account to the Wx~l Ooverm111t 111 coamect10D with WWU•• to the US Arw!T· '!'be probl• bas been kicked arowxl t or .-tbe &lid I u certaiD 7CTG ban •- the u cba!lge ot Cllhlee bet.­.lGWAR &lid eo. z a• to the tact tbet the Be'pen trance coald be tundllbed to · p.;r tor Arw!T pro«Nre&ellt 111 IA:tx~g olargeeble to BeJ.ai.an reYeree lelld­leaee. !be I"'D JJ.cbt wu gin~~ to coat&ct tbe Bel p•u &lid IA:txllllboarger• with a rtew toward their wortillc OClt the timnoial &rraJII-t& betwHD oar­aelna. 

!be preaent atatue 18 tl:d.ea Coa Z Procur~ aDd Cobb• are ... nuna to p.;r SO a S JJ SoD J:lelpep h&Dce 011 aocOClllt tor ~ .. pPpllee direct to 
tht Itzmhqurg Czer'••· Lut>wt at tt. !pyeet.c:.ul 11aaioll1 1D b1l letter, requeete tbet the C1uTe11o7 8ect1011 ad'nmoe the twx!8 to the Luxaboarg GoYerme~~t. Lubert &180 telepbolled to et&te that 11. Dupona 18 N11JI& that Babillcton a.ith prCeed to adftJICe tullde to the 'm-bo'U'g GoYcauat 1t enr Jlllleded, wbi.ch be dell1ee. 

W1tb thb backgrouDd aDd et&tement 111 the Lnxeb?Urg letter tbet the Wxeboelrg GoYe~ appeue to be ba'fillg d1ffic:ult188 1JI IIYIIII ptheriJig SO a1ll1011 t'ralloe to p.;r tor ~t ba.lldled tbroa&b 1t, tbare 1B eOM que.UOD u to what tbe fSnencx!el budget a1tllat1oll 1B 111 tnz..t>oar~:. .lo­oordinaq Bab1zlctoll a.itb obt.dned Gruett•e appronJ. to go to LllxeUoarg tor 2 dqe to d.heu.e tba whole timnc1al dtllat1o11 with DDpo11g &Dd tba F1Dmce 111J11Btry, 111 'fift ot all tba facts, I tbongbt 1t aigbt be a good idea 1t I went aloag &Dd ban -.de~· to go 011 the 2 dq trip. 

I have a ntber IU8p1c1.oua fMllllg abOClt tb1e whole th1zlc aJid I woal.d like to be with Babin&toa 8111th wblll be 1e d•Hna with rnz-toAil'g. I w1ll d.et1111taq do 110tbiJ18 but lilltell &lid report to rao. but I w1ll - tbat DO c~taente are -.de 1JI ed-• or 7aGr be1zlc arowxt to Pll" 011 t~. 

I t.a.Uted with 111ke llothall 011 tbe problea ~~ u tor poea1ble Trea8UI'J' 1Jitereet, I t 1e quite Dt.tliral 1t Arw!T Proc:ar-Dt p.;ra tor enppH.,, the 1JS Go tc-llt alQ!Ie w1ll be 1llter111t.ed 1JI aettllllg with Jlel&1ua• 1bereae 1t the tulld• o~ troll the Owi8J101 Sect1oll1 tblll the Br1t bb GoYtniiDd w1ll alec be ilmllved - _.tiW!g, I .. ear., Bab1zlctoll s.itb woal.d DOt be b&PP7 about. 

~ I _, 1JI London, 'fceJSuo ll told .. that tba Secret&r7 &Dd B. Wb1te ,..... _.. ~ 1JI r-.porta that tbe7 bed bard that the 1lldutr1al pl•nte 111 '~I bed DOt beell bcllbed b7 e1tber a1da 1JI tb1e war. !be otbar dq, llajor Oarloolc &Dd Lt. S.Oh (eoo at the PoreiclliU.III.atar of Wxeboelr&) ot tbt US Arw!T ..-rived bare to p14k up the do : mta wb1cb bed been pllotoetated &Dd W- weitin& to be p1oU4 ap. Dllr1Jia the oaane at tbt WttiMt10111 I learned tbe tollow1:Dca 
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1. TbeH r.porte are t~. Large 1D:Iut.rUl arpnbatiou d 
Lw<ellboari b&Ye .wnr bMD bollbecl.. 1'be local popalatioa 
11aow1 tbU tact &Dd it u a c• ,.. local eqiDc tb&t lD. cue ot an dz n1d, tb& popW.s.tioD aboald DOt co lD.to lllldc-­
p'Oalld .wt ... , 'bllt 1.ut.ad ~Jd take ret\lce lD. ~ plaDt ot tM Arbecl. CorporatioD btlcau .. it "wUl DnV ba b llllbed•. 

2 • .u ,_ aow tb& Arbec! Corporation !a~ tb& l•d1nc 
Corporation ot t_.,ty.qrg Mde 11p ot S Coll:poratloua ~. 
Badacet Beba, Becla, &Dd ttv!eJenp. O.Z.lock aD4 Jech told .. it n• llltenlattOJ!'l17 ooatrol.ad aD4 tt.re wu a larp o.r-n OIQierehip (wb&JI tb& Gezwau lett t.uxe.bourc, tbq 
took tbe PHeideat ot Arbed with tba u botrta&e). 

) . I wu ft%)" illtere.t.d lD. wtat Lt. Bech bad to aq. Be 1a a to:wer OOIIb&t boeer pUot 'IIIIo 1a 1Ull pttiq lD. hie 
~ t1ae t.l.thO\Iih etatiCMd on the iJ'OUIId 111 IAixeabollrc. le tt.1.11 .. b& lalolre ot oDe RAP 11eJHngtOD pUot who wu u-t court ..n1ale4 111 ]l))gl a nd t or b&Yizlc jettieo:Ded h1a 
bollba lD. the rtc1111t7 ot OJ!' ot tM Arbecl. plaut1. Be al8o 
told •• tb&t t.l.thaucb Colope baa bNn bolllbed en-ereq aDd 
praoti~ to the ,rOIIIId, 1Ull there 1a 011e section OD the 
Cllltakirte which he oaald DOt ideJitU7 but .which be 1e oerta1ll 
COilt&1u TerT b&&'f'J' imdllet.rial. eqa.1pNat . Be lleTI thla area b&e 118ftr bMD toaobed bT 'bollbe. 1lheD he r.tuuwd hoa ODe ot h1a tllgtU Oftr Colop, b& requNtec! pel'ldaeion to drop 
bollb1 OYW the area &Dd he wae told "tber. are re&IOD8 tar 
DOt bc.blD.c &He •• 

1'be Searet&r7 aDd llr. 11b1t e ~ ba 1D.t.ere1tec! lD. tM abon u u 1D.te r1a r.port . I will CCIIltiaDe to keep 'q q&l open &Dd a" 1t I 
can learn au;rth1Dc el1e whUe 111 LuXMI ourg. 

Exhibit B 

1"290• troa .m Irw:rrt• 1pto t!srDI· 
I u &t tachlD.i a CDp7 ot tb& llllpCIIrl oeble which wu dratted bT Cb&WDer with oert&lD. chance• bT B&b1Jicton 8111th, Leoll lleDdenon, Politiot.l. Ad'liaor1, etc . lOll will notice the -.111 pl.&n 1a tlllt SIW7 will &Dtbori,. eaq>orta ot cood• hoa Oe~ 1t l1lch cood• are ueded 111 npport ot IIUit&rT operaUou or t or lofiPiO'I'ec! 1llport pr<JCl'U tar tb& Hhratec! are&l. It will el10 UltllariH lild.ted border trade lD. aert.a1D O&Me (I lllldent&Dd the t... "border trade• 1e a t... ot art de•cr1b1.11c loot.l. trade 111 border o •'tie•). Authar111D.i a:­porte ot cood• ~d ba b&Ddl.ed bT & ci..Ui&JI &pJIC7 eet 11p to det.l. with tb& ~. 

lOll will wi1h to aotioe tM toll~ polD.tl &beRt t bU •hle which 11&1 :rwt to ba ol.ared with G-4• 

I 
1 
' 

l 
I 
I 

Regraded Unclassified



0 

( ) 

0 

a. I b&w BUC~ed in aett.ins tbe J..aDcaa&e ot the last ectcce 
ot para. 1 ohaD&ed 80 as to eHat!lf!te the 111Ueet1on tbat 
S8AJ7 hu authorised toreip excballge traneaoUone. We will. 
baft to atl1dT hrtber tbe question ot bow the tizlaaolnc ot 
tb1e border trade wauld ~ handled. 

b. I beline that the cable ehould lake it clear tb&t under no 
~tancee w1ll SIWiJ' be interested in •lr1n& report• a1 
to c.-oditlea 'llbicb a1g)lt be Deeded b7 llfttral COWltri81 
(para. 3 ot tbe cable). .le tbe cable 1e dr&tted IDIO'II, it 
appear~ tb&t SIWtF will 1Jrtereat iteelt in detenin& the 
a'ftilab1Ut;r ot o._oos.ues wblch a1g)lt be deelred b7 -tral 
OOIIIItriee. In 'riew ot tbe tact tlat tbe us ao ... --. 18 
- propoelD& IUl econo.lc blockade ot Swltaerllllld and other 
llfttral COUD.triee, I ban been taldn& tbe line tb&t the nr;r 
action ot tbe poe8ib1Ut;r tbat BIUI:f' ld&bt be called llpOil 
to 4eel with part ot tbe problea ot aport.1na &oodll into 
-tral cowrtrlu indloatea a bulo lack ot undentanUnl b)' 
SIIAJ7 ot the taote ot llte. Cba11118r will take tbe .. tter up 
with tbe Politloal AdTlaora. 

c. I propoaed tbat the next to tbe last lleJitenoe ot pare. 4 be 
&IMIIlded to raad1 •It 1e not cone1d.ered delllrable tor tbje 
~ra to .U. prortaioDal ad hoc decielou on BUCh 
.. ttere ae •Y han ext.llllhe political IUld ecoco.lc coe­
aequeocee•. I dce't bel.ine SJUnl' abould categori~ state 
tbat all export. ot induetrlel equlpuut IUld goods tr011 Ger118117 
ban extenelve political and ec~c coD~~equencea . 'fhe 
preeent aeatence gins tbie iaplication. 1 think that 1t 
we find a tool •lr1ng aachine wblcb was obrlOUBl;r looted or 
returned to the French. At tbe bottoa ot tbls b the old 
Babington Slaith tear ot the French extending their eco-'-c 
teDtacl .. into GenleD;r. Bomdereon talked to Babincton Slaith 
and even co-anted to .. on Babington Salth'e etrong uti­
French poeitlon in tbla tb1.ng • 

.Bxhlb1t c 

Brtga'tr B!!!!P (Gdi of ibi Ji87 Oiticeri II& m.} , 
I bad a lODg clat with Jlr1&ad1e:r Be,..n in 'llbich he expressed h1a 

news aa to bolr to bendle Gexwu~T in the poet-war world. Be states 
that he favors GenleD;r's being d18MIIbered 1.1\to tbe baaic ldngdou, 
e.g. Prun1a, Ban.ria, etc. Be states tb&t he does not teal that there 
1e ~ need to aartaU ~ ot a-a;;r•s i.Dduetrial power. Be tMle 
rather tbat tbe Gerun 1ndnetr1al plat ebould be bl11lt up 80 as to 
prodllce tor the reet ot J!ilrope. It 1e bls f"l tng tbat the indlaetrlel 
11rod11ct1on ot o.raD;r can be controlled b)' an Allled Bolll'd in each 
UJigt\011. 

/i , 
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a. 1q11 tb&t ba 1e 11o0t 1D fuor ot OOCNp&tiOD ot Ge~J tb&t tb& p)!Jaioal. bNakup ot 0.~ w1ll ba eDO'•&h to prevent uotb&r war. Be IIA1W tb&t U uq political -e te.Ua place to coaaollcl&te uq ot tba t.o atetea, tbG the AlliN abould atep 1D aDd pr.veut tba atteq,ted -tol'dat10D. 1lben I uked wbortber be ta.oncht tbe db­..-beriDc of Gel'IIWI,T woald be wtf1c1ent to prevent Gersaey froa w!dnc war throueh eeoaoaic aDd trade acr••••nta uonc tbe aeparate a-n 8tatea (e. c. ZollnereiD), ba atated that be did DOt feel tllat eeonca14 liJiiOD uoac tbe Ger.an Stet .. would led llltt..ata~ to war and tbat pollt1a.l diueabermeot ie aut!'iciant . Be stated th4t tbo .. uerieaJUI wbo advocate reducing~·· indulltrial power to nothing are looking at tbe problaa aa illolationiet .berieaJUI. a. aqa tb&t be belines tb&t the eponeore of the .lllerieen Pollq for an •qrarian Ge~ are aponeoriDC the prograa because tbq wieb to leave Jlmoope as eoou &8 po11ible to iteelt aDd tbq believe that tha Gen.n probl• could be bandled b7 one etronc deetruc:t1on aove . Be atated further ttat .berieane ebouJ.d loolt at the Gerun probl• aa l!llroJ*I.DII beeauae all J!Uropeans ~ that the rest ot J!Urope 18 dependent upon tba Gel'IIAll 
ec~. 

Bri&. JlqMD stated that be feele 1~ that tba US aboul4 ..U it lalowD to ~ 1D adT&Dee tlw.t it will fi&bt on tbe aide ot EngJend and l'rallce U &D;Y aove 11 ~~&de b)" the aeparate German etatea to cODeolidate tbeaeelnl. Be etetes that iDtelll.gant BriteiDII "do not tear RDeaiaJ tbq feu r.,....,, .... 

Exhibit D 

The lptd tor IAmf P·nr• pt•nn'v tor Y'nmx· 
a.B&b~th said that be tlxnlcht ~ people were not taktnc a lone ranee viw 1D plamdng tor Oersaey. Be stated tint it 18 11o0 80lution to barn down Gerun faotorba and to reduce 0en&IV' to en acrar1aD at&teJ that people abouJ.d appl.)" their oontrole and t17 to bring Gersaey to her aeneee . lie eteted that aeveral 78&1'8 aco ba wae appoiDted •• one ot tbl fin&Jioial adviaera at one ot tba large collecee of Cubridce Vniverait)" and &8 IIUOb M planned f1MDQe8 °11o0t for 10 or 15 ;rear1 tat for tandredl ot )"W&rl 1D adYIIJiee!'· and he believed ttat till tal')" Govern.eot ple-ra 1D Ge:rw.u;r llhould approach the Oer.aD pl•nn1 nc probl• troa the l&ae point ~ Yin. a. stated ttat uq •triDcent etepe 1D tba ear~ poat war period, auoh &8 tarning faotoriae, eto., woal.d ban DO effect froa tbe 1011& raz1C8 point ot viw. "It doea DOt aolve the lODe range problea.• Be aaid tbat be did not han uq ideu on tbl lOJIC ranee pl•nn1ng for~ an1 added that it ... a •110at dUfielllt probl•". 

b .TII! att1tl!!:le ot .a.r1~ a. stated tb&t be fiDel& that tbl .&Mricane be hae talked with are adopting an attitude of harehnNe aDd bitt.Deroeae to­ward tba Gemane which tM Brit1eb do not have. Be &aid that tba Britiall are approech111& the Genall pr'<lble. with the tbclngbt. ot trr111c to correct it. Be aaid that the r..eon far tbl .a.rieen harebnen and bitt.C'M•• 1e ttat the .a.rioan, .3,000 .UN a~, een th1nlc o~ 1D ten~~ of lol8e• 1D Mterial aDd per-"' and 11 apt to loae eicbt ot •the local atfeete 1D larope ot their pollq ot banliD•• aDd bitte!'lleae•. 
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El<hibit 'I 

Attached hereto are notea~on tbe uetiJig held at the Pr~ ll1JI111ter•e 
Office re the Laxuboarg situation. The DOtes were drafted 1n the sill<;y­
glcne IDilDDer of Bab1Jlgton-81dtb. The tollowillg are eoae points which sboul.d 
probabq be lltreesed: 

a. Tbe "lliaunderatandings" referred to in paragraph (1} that Civil 
Affairs would make advances tc the Luxembourg Government independent 
of proC!UreMnt arrtU~g8111ents are the reports tb&t the Prime ll1JI1ster bad 
been telling people, 1ncludiug General Cobbs, tMt BabiJlgton-&d.tb bad 
llade the pr011ise. The Prime 1Un1eter upon being confronted with the 
st&tecent said that be was not certain that BabiJlgton-Sadtb or ~ 
else in Ci vU AU &irs bad made the stat•ect. 

b. The Prime 1Un1eter veey det1n1teq stated that be did not believe 
that his Govermaent was in need or financing independent or the prooure-
1118Dt arrangements. Be stated that he bad worked out the one-;year credit 
arrangement with the Rational Bank or Belgium which be thought would cover 
the Government's need. 

c. With reference to paragraph 4 of the attached notes, Jlr. Sbaus 
(Secretsey General}, ciet1n1tel;y stated that the Belgians bad told him 
t oot the;y did not wish tc advance currency tc Luxembourgers tor the 
account of the US to be credited to reverse lend-lease. It certai.nl,y 
would not be conaistent for Baron Boel to be in Washington teying to 
arrtU~ge for eome revision or the lend-lease agreeiD8Dt e.Dd at the saae 
tille have the BelgiaDB advance mone;y to the Luxembourgers crediting 
reverse lend-l ease. 

d. Cobbs i s going tc Brussels toda;y with the view tOifards building 
a fire under the Belgians in the 111atter. Babillgton-&d.tb's sole approach 
in this IIUbject was tc aake it olear that thi11 ~~atter was a ~ e.Dd not 
a G-5 problem. Some ditticult;y may arise it the Belgians refuse t o llake 
the advance to the Luxembourgers and crediting reverse lend-lease. 

e. One point or interest is the stst8111ect in the attached aeiDO­
reDdwa (last sentence or paragraph 6) tmt the Luxembourgers are 1Dl­

yill1ng to borrow from the Belgians to ~ for the Allied procurement. 
This ststeaent wall det1n1 tel;y not made to us at the aeeting. 'lben the 
aeeting was aver Lambert sta;yed back and bad a few word11 with the Priae 

"111.n111ter, then 0&118 dCMU tc report to WI that the Pill bad lllade the etste­
amt tc him. I aa not at all certain t hat this ie significant but it is 
interesting. 

Exhibit F 

!Ialor K9nabruck. 

I bad a long chat about tbe Geraan eituation nth !lajor Konsbruck whoa 
;you recall is the bead or the llilltar;y Mission to Luxabourg. !!ajor Konebruok 
bas been bearing and is inclined tc take the view that the United State11 ill 
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0 beg:lnn1ne to alta plana to •pW.J. out of auop.• and leave the runntns of 
Ge~ to the Prenoh and Bwulians and also to the !na:llah. Be said that 
he hoped that thia wu not co.pletel7 true and asked tor q viewe on the 
subject. I intor.ed him that I had haArd no dieauasion 1n this direction 
but tbe.t on the other baud I had beard of the tact t hat some very aarious 
thou&ht waa balnc ~riven to the Geru.n quaation 1n Waabi.Jlcton. 

.._jor K0118bruclt r.o•llad that part of the oonnraation between :rou and 

the PrS..e ll1n1st er when he stated t'-.t Lux..t>ourc would probabq h&va no 
t erritorial das ipe on Ge~. !Couabruolt aa;ra tint aa a result ot the 
latest break-throllgb 45~ ot Lux•bollr& baa bMn reodared .w.arginal and 
=-orlcable. !be)' will be unable to usa tbeir £orests for the next JO yeara. 
He stated that ~ was indeed 1n a serious aituatiOil and t'-.t it needs 
110re terr1t01'7 to co .. as reparationa hoe Ge1'11811;f. He pointed to the fact 
that 100 7eara aco Luxelllbourg waa lllcb lareer tKn it is now and that tba7 
bad a strip of land leading to the Saar. He stated that the people of 
tux~g would moat 11ltal7 press a olas.. for this land which baa a bietori­
oal basis for baloneiDif to Lwt•bourg. Ha would not be eurprised it the 
French wwld pre .. a olaia for ' the Saar and ba was certain that the lllltoh 
would alta territorial plaias Oil Gel'IIIUT• Ba said that he wu not aware of 
a:q territorial daeipu~ beld b7 the Belciana toward G81'1IIUT. 

Present a 

E:<hibl.t o. 

llotes on tleetin·~ held at the Prine J.:illister 1s Offi~e, 
LtT.<F...JJOo;•m on 1'7 Jnn 45 

!Jr, ~pone, !'rime Hiniater 
l.lr. Shaus, Counaeiller to the tu.xe~nbourc Government 
l~3j , Kot\soruck, Lu:r..eobourl" l:ilitary Jlission 
" riP,. Rabin_flton-srnith, 0-j, Sl:AEF 
Lt. Col . llatTett, G-5, :U AnJ1.Y r.roup 
Lt. Col. Prather, G-5, l2 Anooy r.roup 
COI;nanuer Fisher , r.-5 1 SHA.r;F 

Lt. Col. Lanbort, S!W::?' l!ission to Lwccr.iboul'E 

I 

1. 1t was expl.uined that we were from the G-, branch oealirt(l principally ui th 
Civil Affairs but that we understood that certain financial difficulties rrere 

being met by the I/.l)(e•nbourg Ccvemment ar.l.eine princi pall,y .f'1'0m procur'91'lent 
'lUest.i.ons . While "8 were not entitled to deal with these procurement ques t ions 
lfO considered it most desirable to clear away cert3in misumerntardings which 
may ha•1e arisen Si'leo rre understood thnt the Luxmboul:'fl GovernrJOnt may have 
believed thl<t Civil Affairs could produce finllllce to cover procurement inde­
pendently of the . .rocureuent <U'ran~oc'lllnto , 

:C . ':r.e Prime ' Wdeter stated that during tho nepotiations in Lor.don he had 
rcpea~· PQinted out to •.t.e procurement acencies ..hat tho Luxoobourg Covem­
ment mi~t not be able by itsol! to CD.I'r'J tho burden of finaTlcial proc'urenent 
for the Allies ruxl that soue !)llrtinl vaymont would be necessary. t~. Duponc 
stated that if he had had any doubt about tJlis matter beinG clearly understood 
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he would have insisted on its being incorporated in the procurement agreement, 
but he had not done so a .Lthough he believed t hat the nlltter was Mentioned !n a 
l etter addressed to Colonel !!organ during the course of the negotiations . 

:l. lbe point that G-5 was not a party to such ner::otiations was emohasi zed . 

4. 11. Jlu)'ong emphasized that the ra~o at which procUl·ement liabilities vrould 
be incun-ed in the fut•U'e was l.i.buy to increase. They are already rwuling 
at a 1·ate higher than thA total nonnal pre .... ·rar budgetary e.xpendi tUl·e of the 
:Jrand-Ducey and ~rould arount to a $um rnuch gr cn·ter than Luxembourg could 
affonl , particularly since the anount of assistance which Laxanbourg 1ms likely 
to receive vroul<i be very 1nuch Sl:lAlle r i n spite of recent events. lbe Pri.Ir.e 
l' iidster mentioned that Baron Boel ht.d r,one to olashington on behalf of the 
Jlelgien Govcn·uaent to negotiate a revision :>f the Lend- Lease agroE)Il!ent, as the 
anount of paY"ents made on lleltali' of tile Al.U.ed f orces by !le.Lgi UJ:t was proving 
to be n1ore than wac expected and more than the country can bear. He doubted 
theref ore whether ~he !lt>J-3ian.s would be T>lea3cd to be asked to add the Luxem­
bourg pa_ym<lnt.s to their 011n. He indicated that he was inclined to t l-!.i.r>k that 
~;he most reasonable arra> gement 170uld be that the Al.lies should pay to Luxem­
bourg more or loss currently the liabilities incurred i n ~embourg and that 
Luxembourg should !)ay for such assistance as it rec~l.ved. 

It iS b:>!ieved hO\'revor that hiS statement would not exclude from a Luxem­
bourg point of view an arrangement by nh!ch lle l gium would undertake to provide 
belgian currency for procurement in Luxembourg provided e.lweys that such pr-o­
vision ranked only in the reverse Lend- Leaso agreecent of iJelgilllil aga1nst the 
Al.lie~ and was not treated as a repayabl e debt from Luxembourg to Belgium. 

5. It ·.t2.S again pointed out to the Prime Minister '.hat we 11ere not i n a poaition 
to discuss these matters b.tt that 11e 1-:ould bring to the notice of th"se concerned 
v:hat hA had said. 

6 . ~re enquired 17hether the Prime Minister was satisfied that he had on hand 
suitable arra1 gehlents to cove*'imself aga;i)lst any budgetary deficit which 
mieht arise on purely civilian Aeco;mt exclu:ling procurement and provisions of 
gocds. The Prime "inister said that he was ~atisfied that he could ma){e an 
arrangement with llela;i.= (a) to increase the total of notes ·llhich he vras en­
ti-tled to put into circulation. This increase would probably be from ?00 to say 
900 or 950 millions. (b) He 1ms confident that he would be able to obtain 
from the 1/ational Banl' of Bel!;ium such add.'l.tional credits as may be required to 
finance the Stato requirements for the, say, next twelve monthc. He believed 
that this would be a reasonable course for any liberated country to take He 
addacl h01rever that in vie~• of the necessity for borrowing in Belr:Lun t o ~over 
the budgetary deficit and probably later for the rehabilitation of the country 
he 11as unwilling to have to borr01• to pay for Allied !'rocurement . 
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'7. We upla1net! tbat 1.n as far u it 11'&11 necessary for ws to dieowsa With the 
PrUe Miniater frc:a tiJie to tilla JMtters CCIICQrning 'Um .. murg finmce we were 
band1cappecl l7:r not knoWing the provisiona of tba econallice and curreocy &81'11 ... 
mente betwe«1 ~ and BeJ.ciua and stated tbat w belleved that we should 
bo able to dieouae tbeea aatters more iJltelllcent:cy- 11' n could bo informed of 
theae matters. 1he Prime l.!:l.nister said that he would provide copies of theee 
auo-nt a on the understanding that he and the ~lgianD were anxiows to keep 
them ae aeoret aa poeaible until euch 11 tiMe aa the suitable moment for pub­
lication arr1 ved. We proml.aed that thie would be dona. 

• 
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J.m[ORANDUM TO THE SECRETARY 

Attached are the concluding installments of P.M.'s 
series of articles attackin~ the A.P. C. for its h&naring 
of vested German chemical f1rms . 

In the third installment, Stone points out that the 
action of the A.P.C. , in first helping to kill the Mexi can 
cyanamid deal but subsequently holding back from any ~rogram 
to assist the Latin American countries in developing mdepend­
ent chemical industries, was another move in the direction of 
preserving the Latin American market for I . G. Farben. In 
t he course of his argument, Stone states that Victor Emanuel 
whom he ~haracterizes as 

"a pre-war associate of the Schroder banking 
interests, which were among the most important 
f inancial collaborators with Nazi economic 
policy before the war" 

was placed by Crowley on the Boards of both General Aniline & 
Fi lm and General Dyestuffs and now dominates these vested 
compan~es , Stone points out that both Crowley (as head of 
Standard Gas) and Markham (as Director of Standard Gas) are 
i n the pay of an enterprise controlled by Victor Emanuel. 

The fourth and concluding installment cites additional 
f acts, many of t hem apparently from the files of the A.P.C. , 
pointing to the inadequacy of the A.P.C.'s handling of these 
critical companies , Of particular interest is a reference 
to the fact that Geor ge M. Moffett , President of Corn Products 
Refining Co., who was appointed a director of General Aniline 
& Film by the Treasurr,, declined to serve on the Board after 
the A.P.C. took over 'on the gr ound that both General Aniline 
& Film and General Dyestuffs would be dominated by one group, 
the Victor Emanuel group." This series concludes with are­
quest for a complete shake-up , not only in the management of 
the vested properties, but also in the Office of the A.P.C. 
It specifically requests the discharge of Markham, 

Attachments . 
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• The Cyanamid Deal Aftermath 
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r u , TBV a SDA1' , J ~!f V A81' 4, U41 
,..,... .. the PrHI&ftt, tv. ' 

The Need for a Cleanup 
Ia the...,. olow ........ ...,. abrood- .,_J IO )'OOJ"' 1oM olepo ~ 

.......... --c.- lok.- - inlfmmins tho-'- opio in 
lhe drus. d>emlaLI, &J •• and dy..tullnduldrlos of the w .... m 11 ........... ~ 

We uk you to rf!n-.t:mber the men who died on 8atatn fo1 la.ck ol quinine 
Ot atabrin.e. We IJk )'OU to reotllthe dUBcultlet from wbJt!h Wtl nur wfrer ))e.. 
CIUJ.tO or Nt:d restr~kmt on the dtsvc.lopm~t ol • synthetic>rob""r Industry fn 
thb oountry. We u k you to thiJ~k back ~r the many cuo In which fe119te1 ee, .. 
mao ~ in thtHI vital war UKIUI~ hampered the war effort. And we 
rwpectfuUy ask )'OU to dlr«t Independent subordinates to tnvtttlpto dllt s:itu•~ 
doD we bave eeJ1cd to your ttttntkla in t.btse a.rt:idoa. 

We -.., )'OOJ will lnd that we have cb?o lfttlo -. than -•ch lbe 
""'-ola-,. which .,., -day...,. me ol lbe _, _..jals and loll­
,.... ol your Admin...,.lloo unlo. yoo tab o1epo now to- II. 

We bd;e.'eiJM; f- call f<w lhe fmnlodiato ,...,..) ol Emool L Halbocb. 
who has been eafo!'inl $82.000 • roar in sahty and ._ .... f""" one ol ~ 
key Ce:rmu CODOC":ms, Ce-ntral l>)'Htuls, though hit bank •~.anti have belen 
bloc:l:ed and bb ttook oel>.ed under th< T•adlng With lbe En ... y Act .. 

We think you will agree, when you have looked into tho fac:c• (or your~elf. 
that it is dJsgraoe.fulthtt thl.f okl and trustod prewar usoctato ol L C. Farbon 
abould be NDOiol a oel>.ed corpon~llca oominally und<r public OWllenhlp and 
control 

We believe the fadt etU for the oosttn.g o£ the prnmt VIctor Emanuel­
domlnaled boonls of C.....l f)yOJtulb and Its sister corporallon. ~ .. 1 Ani • 
line 6< Film, L c:a t70.000.000 Ameri<an aulmdiary. We h<U...., tbo public~ 
....., ctictaka the ......,..1 ol Col. l..ouis Jobnaoo, lbe ~ and Mallbew 
J. llkkey. lbe viee l"ftkl<nl, appointed to nm c.n...J l>)'eltula by L<o T. 
<ln>wley. wh<n be wu Ali«> Property Cwtodiu. , I 

We ask that tome Oot en.mlno tho Jetter by Ceorp M. Mofett. prmdent 
ol Cclm Product Roftnlns Co.. wbe wu appointed a dlreCior ol c.-.1 AnOino 
• Pt1m by the Treuury whC"n It 8r~t te!Md that OODC<":m. We n ll your attention I 
10 the fact thai Mololl doc!lined lo oeove on lhe beard after Ibn A.lleo PtOpOrty 
Custodian took over on tho pound that both Ceuenl Aniline~ 6: fl.ltn and Ceo. 
ertl Dyestufs would be dominated by one poup, 'the VIctor Emanuel group. 

We a.slc that tome one look [nto Emanuel's long:standJna prewar connec-. 
lions with J. Henry Schrod<T I< Co .• ol London. "bleb Tim• m•swne on July 
10. 1008. ealled "an """"""lc: boooter of lbe J\omo.J!erl/n AJ<Is." 1 

We ask that whomew:r you name to tnvettlp.te for you have a kM>k at cer­
Ia., - and lellm in lha &Ito ollbe Alim Property C...todiao wblc:b 
indiiooto just bow far theao publicly appololed _,. ha•·•- ., tbwart· 
II>J lbe pub& inle•est. 

.. 

•. 

We ask that .orne 000 exa-. a memoraMum of last Aua.. J l by llenry H. 
Hillcoa. an Alien Property CUIIodiSe m-tlgator. po«ealiftl tba unwlllfn- We uk lhel fO" f"'l'!lre into lhe prnswe ..,.,_...,,ly b<ou&hl to boar by 
ot tbe~ maoa.gemeot to provide the Cowmunent with tho m.loutol of General MarkhaQl on the Justioo Dept. to settle the c»JJ in tbh way. 
Dyestull for uso Ia delendlagi-Jalbach'• tuit to recover from the Covemment We have c:oplet of tbete and many other documC"rUt which we would bel 
biJ oootrolling stock In Ct~neral DyestuJb. !dad to make t.vt.llablo to any White House or Congroii:Jo:n.a.llnvestigator. TheM 

<locwneotJ indlolto that thete seized enerny corporttlonl have bceo opt.rating _io We ulc that torne 01)0 eKamtM • me:mOrt..Odum to Allen Property Cus- ~rdanoo with pollclet coottary to )'OUr annooooed purpote and tho public 
todian James E. Marlcham datecllut Sept. 22.. ThlJ rntmO 01lb attetltlon to tho mterest. 
fact that the Cmeral Oytttuft maneaemmt bad sen.t a letter to the New York And we beiJe:ve that responsibility few ao .UOE'J: tbelft to ~te resta 
foumol of·C-P-8 a lt<wy wblch mell'ed to the oorponlloo u _..,ly oo tba tbeollden ol Alieo Property Cwtodlan ._, £. ~lufcham, L<o hams formedy been c..- oomocl. T. <ln>Wiey'• former deputy and f"UU'll ......._. lhet oo .......,P will ba 

~ ....... Matltbaal. too. b cllacha.pd. 
, ..._,.lhe- - • aabordioo"' 1D Mukham .,._ "lhal 1"" ..,.. II b- o1 bb _, aod CrowleY• Woo. hloo tbat 10 few Nm 

... ..,._.., .,... ....... ,.... ha ... appololed "' - eo ...... - - cartri~IJOIIed pal- ba .. ,.. been made fn>ely avallable 10 ...-.. • 
o4lldally ... -, the llodlop 00 .... basil ol - tba eo.--· has dustry. . taba OYer tbe property.• We aoc:we nooo of the meD we ha,.. aa.caecl of NQS 'Y"'P"t\riee 

We uk that oome one look II a 8le m<ma<aodum ol Deo. 0 latt by JoaMO · l:!t.: ::~~~.,.C.":,' Its~~,:'-· >Lc. c-_:_: 
K. Drebeo-. ao employe oltbe Alleo Property Cwlodlao. rtportln& ao fnl..-view &.e of all patt C..nnao u.. aod f- of ...,...,llooal lopl aoc1 - a!'i..,.iii with Col. Johnson In whi<h Ibn Iauer rejoloed In tho 1baodonmMI of tho ..,. <><n do the job of ....-liD& ,.. ......., ol .-..,. - .,...,..,._ . 
pb14::ement program by wbJoh you JOught to help Latin American .oountriet rid inftuenoo. .._... ol .U N.,_ 
,....,.1,... of AJ<Js-nolled dn~c aod cbaaoi<al firmL <>ruy a oomplela •hake-.':..t-= by tba :;: ol ~ 

Wo uk that 10.,.- •••- doe .,_ 10ot"' Marllha.m Jut Fobriwy ~""""<) ~00= ~::1!,1_......1o :..r.:-'-- froo l:"C' 
_ by John J. Bums, ........! fa. Caoeaal J)yMula. ....Jooln& "a dnll ol a .,_ o1 - c..- -.I lo - ..,. lo I lw - ... - lo -. 
---.Judi I tblok tbeollcl at/sly the Jwtloo boyo.* Thfo will ba- part ol lba wv :L ~ ~:: .;:::-.:J::., "'!. ";W 

We uk lhet aome ..,. ...ad lha fotl<r Bumo ....Jooed fa. ~farltlwo to lip 
and .. "' """'""Y c-al lllclclle. That - ubd lllddl. "' -» tba .....,. c-.~~~ w t .,.,_ L c. w ..... 
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l.l:lruORANDUM FCR THE SECRETARY 

I am sure you will want to read two PM articles, copies of 
which are attached, which are the first or-a series by I . F. 
Stone , attacking the A.P.C. for its management of the General 
Aniline & Fi~ organization. 

Stone centers his attack on the A.P.C. •s retention of 
Halbach in a strategic position in the General Aniline & Film 
picture. Although Halbach is identified as an I. G. Farben 
agent who played an im~ortant part in developing the General 
Aniline & Film set-up 1n this country and who served as the 
cloak for the I. G. Jo'arben interest in General Dyestuffs at the 
outbreak of this war, Stone discloses t hat he is receiving 
salaries and bonuses of $82,000 per year fram the A, P,C. as an 
employee o£ General Dyes tuffs . Stone supports his general 
charge, that under A. P.C . co~trol t he interests of the Uni ted 
States are still being subordinated to those of I . G. Farben, 
by pointing out : (1) that Halbach, despite his position as an 
employee o£ the A.P.C., is presently challenging in the courts 
the vesting by the A,P. C. of his stock in the General Dyestuffs 
Corporation, thus forestalling a reorganization of the General 
Aniline & Film set-up; (2) that Halbach is responsible for the 
retention of other important I. G. Farben representatives, suoh 
as Gearhard Neisser, who is in charge of the Expor t Department 
of General Dyestuffs, and Alfredo Yoll, who was ap~ointed 
Argentine representative of General Dyestuffs and 1s now or. 
our Proclaimed List; and (3) that no action has been taken to 
nullify the prewar cartel arrangements between I . G. Farben 
and General Aniline & Film, 

You will be interested to note Stone's reference to the 
fact that the Treasury Department has refused to unblock the 
assets of Halbach despite the intervention on his behalf of 
Col . Louis Johnson, the A. P. C. appointed President of General 
Aniline & Film, 

Attachmlll t . 
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PM , NONOA'f , JA NU ARY I , IUS 

Report to the President 
We believe this, the moment of a renewed Cermnn offensive In 

Western Europe. a goed lime In which to coli youx attention and the 
public's to the da.ngerou< situation cxl<Ung within the OJllce of the 
Allen Property Cmtodbn. 

TOll are aware, lar more tborwply aware tl.n we ore, of the 
"'tent to which the Nul war df~ was bued apon the use of Ger­
man flnns abroed, especially in the V. S. A. and in Latin American, 
Rl Instruments of CU)Ilomie warfare, 1wenues of espionage ond hid­
den pipelines to finance propaganda. 

It would be tragic if, in the very mid<t of a bitter •truggle with 
a tenaclouo and rcsourceftd enemy abroad, be were under our very 
nooes at "'- to ~ lbe ~ ol his MC '< •k pow« 
In the drus, c~Maleal aod clyestufs IDdaotry ol tho Wellem Henl­
sphere. For tbio could become one ol the oprin&f>oard< for a third Ger­
man attempt at world conquest. 

We believe the groundwork Is already being laid for the retuxn 
ol German domina""" In tbeoe lndumies. We believe that ....!rile oor 
men are fighting and dying in the mow and slush of Western Euxope. 
the men wbo are directing the business policies of key enemy corpo­
rations nomlnally under Government control are successfully sabotag­
IDC 1'- directives and purposes. 

Not Apprlted of tM Fqct8 
We have goed reason to believe that subordinate officials directly 

In charge of these matters have not fully and frankly apprbed you of 
the facts. Aod we are taking this -... to bring· this situoUon to your 
attention in sufficient detail to gi¥e oubstanee to our report. 

The activity ol these mec is $hielded by the em-dinary secret:'/ 
with which lbe Olllee ol Alien Property CustodiaD •uxraw>ds lbe 
operation of enemy conoerno talren over by the Government siDce 
Pearl Harbor. The drift toward re-eotahllshment of prewnr conditions 
1$ fostered by the ultra-legaliJtic nicely with which enemy oorpera· 
tlotu are administered. 

Leo T. Crowley, your first Alien Property CU<todian, and James 
E. Markham, hu deputy and suoeessor, Jeem to have operated on the 
QSSumptlon that their principal luoctlon was to act u the coruldernte 
tn•stees of enemy alien ownet1. One exasperated subordinate pro­
tested in a memorandum to Markham, "We mlg~t in fact jmt be doing 
a nice job of balding thii market for the Germans.· · 

We bow thatthu II a IM!ter oo wl>ich you have a~ your• 
self lol the Jtronges1 peuible -~~~ tbo pul. that yo. baWl Wd that 
tbeoe key German firms -• ......,.. to be returned to German owner· 
llhlp, oontrol, or fnfluCGoe, and that you have offered the aid of this 
Government to Latin American governments to replaoo Ads drug, 
cl•emlcal and dyestu&'s firmJ with new Independent ooneems under 
tbo -lrol ol•ticJnolo ol tbo.e cowbleo. 

Vigilonce Not Being Ererci8ed 
~ back at tbo lut war, and lbe similar policies strongly 

laid down by Woodrow Wilson, and looi<IDC back at the ease with 
which his purposes were thwarted, - feel that '\his Is an•area of 
Covenunent action In w~ the great .. ! possible vlgilanee Is neoes­
sary. We do DOl thlolt ouch vigilanee Is being exercised by the Office 
ol tbe Alien Property CU<todiao. 

We respectfully Invite yow atteotion to the cue of er-t L 
II a Ibach, ad the part be haJ played In the operations al c-.1 0,. 

~ stuft's Corp. c-.1 Dyestulfs was the exclusive saloo ·~ ol L ~ 
l:'arben and of r. C.'s fTO,OOO,OOO American su.bsidiary, ~ L c.._ 
diocreetly rebaptized General Aniline 6 Film after tb~~r~" war 
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~rnt the most lmpor1ont Cenl• pooputy seized ..,. doe C..~·e.,..,.­
sinc>e Pearl Harbor. 11-It the oay b..t of doe c..- m>ph Ill 
our dJemical. dru~ and~ indus- · • 

A long list of •boltlopllll war _..., wMo ....., we f......t 
ourselves plagued at the line ol p_.t lbrtxw, r- ah . liD aad 
magnesium to atabrfne aad ryDihetic """-· .,.;, he tnced .... to 
the acti\Oties and tho - "'fl' " ol theae lwiD companln aad 
their Cennnn parent, I. C. Flllbm. 

Halbach ls on Am..,can citlUD. He - bom ID Philadelphia of 
Cerman parentage. He and hls fatbG bei..-e him wae In the Cor­
maD-American chemlcellndustry. Halbach has worked for American 
o&lietu of German cJ-llcal cooeems-ol the - conttn b which 
laiJer "rmed the I. C. Farben family-ever since 1899 when he I» 
.-me an o9lc:e boy for Pidcan:lt & Jr;ul!Joll. This flnn had the dis­
tinction of being tho &,. to resume its old c..man OODuectioM aher 
the lim World War, In 1919. 

Soughl lo Avoid Seizure 
It may be that this was a bona fide transaction, although I. G. 

Farben arro.nged shnllnr stocl< trnnsfe,.. when the war began in ,.... 
suoc:esaful cS:ort to avoid seizure by British or Amerlron Alien Prop­
erty o-Mi.,. It - Y be thea lhlr - a straldot buol.- cleo I, al­
~ Halb.cb l"'ld only f100 a .here for 110<1 wlrich had a realiz. 
able asset value of~ a share. It may be that he really took over full 
control of the corponatlon, although the lcnown tenns of the sale ca­
ried conditions which would prevent resale to interests unfriendly to 
I. C. Farben. 

H•'-ch beCame preoldtnt ol c....n.J Dyestuffs In 1930, wbea 
Herman A. Metz. the leadlooc stratept ol the program by which tlae 
<;:ermano reglllned t"'* poaltion in the American cbernlrol lnduslry 
despite Woodrow Wilton's policies, became chairman of the board. 
In 1939, about tho tlmo tho European war began, Halbach acquired 
majority control of General Dyestuffs from Dietrich A. Schmil2., a 
dirt<:tor of Ameriron I. C., as It was still known, and n brother ol 
Hennann Schmitz of Berlin, Germany, a member of the managiag 
board of I. C. Farben sinc:e 1928, and chairman of tile board ol 
American I. C. untll 1939. 

Company Seized by Government 
n snay be th•t Halbach Is a~ American cltiun. The Tr_. 

rry did not,.,_ to thlnlcso. II bloebd bls bank accounts after P--t 
llubor. The A-., Property CwrodioD did not seem to think so. He 
seized Halbach's stock In Coneml Dyestuffs in June, 1942, under the 
Trading With the Enemy Act and took the corporation over ns enerry 
controlled. 

Whetlaer theae "II I! a - rip or """" ID their jadp­
may soon be decided by the courts II Halbach chooses to press loio 
current suit aplnst the Allen Property Cus1odiaD b recovery of loio 
shares ud wiiaJ tlooon doe conlnll ol c-.1 Dyeobols. 

WW lui&-•Is that """""-ID the._ ol tlae A lim Property 
Custodib ............. the '-ud .... ,_, ..... General Dy. 
stuffs wu seized by the Government and a new board of dir­
narned, Halbach bas been running the corporation. HIJ title has hem 
that of a consultant, but his power has been IIIRI of a general maD­
ager, aad hlo aalary has b«n commensurate with his ln8uenc:e. 

"nil...,, one of I. C. F11rbeo's closest and most trusted prewas 
c We ID tills country, has been down on the books of Cenenl 

D; I 4 b f36,000 a year salary. Actually, unlcnown to the Aliaa 
Prflperty Custodian himself until about twn weeks ago, Halbach '-

, .._, ... ..,.,... • .,.. .. ~_. fiUOO•J'lllfl" 
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-;;;ethan the ab.ry ol Ill Covomment-appolnted pterlden~ Col Louls Johnsccl. 1..,.... Asslstam s-.tary of War . 
Evi<IMlce In the &.leo of the Allen Property Custodian shoWJ that ll• lbach b>S ochl"'·ed so dominant a po<ltion In the ""1"'ratioo u to .,....uac~e IU pn-tldmt, Col. Johnson, to bring ... .....,., to beat oo the TreuUl')' to unblod< Halbach's bank aC<OUniS. The Ol'ldenco sl!OW> that llft lbach hat lx>cn d1c J)rinc.:it)l'l fat'tor In shaping the business polid<t ol c;.,,..,.l Oye<tu[s, and that t'- polide~ ruo cllroctly c:ow>t"' to the Co"'rn"""'t's In many rtope<U. notably In dcalin& wtth Lt.Un America. 
Evidence In the Sics ol the Allen Property Custodian indl«~tes th>t the t-rd of dirmors named to run Cenoral Oyet~u&s has he<o abjectly clepenclfflt on Halbach. J. J Lawler ol the Foreign Funds Control l)ivfsion or the Treasury t>I'OVided the Alien PrOIX!rty Custo­dian wlth a vivkl glimpse ol this in 1 metnOnlndum rt.UM'dl:ng: • con· •·ersation with II any HaD. Col. Johnson's ossbtant. Hall bad been sent to ple;td with the Treasury fo w\blook Halbach's aocounu;. '"Mr. llnll 

stnted duat Hr. tlaJbach rum the busincu ... Lawler reported Fie statod esplidty th>t at sales meetinp and t-rd .-Inp they ,. ..... Jd have been lost without Mr. Halbach's knowlodge-ln lact. they have difficulty in following him. 
lndl.,.tive ol Holbach's own attitude Is that while tnjoying this 

trust and reeeivlng huge salaries and bon.- !rom this C..·emment controllod corporation. he filod a suit wbloh B\ftomotioally blocks ronrg•nlutlon or Ccncrol Dyestuffs and Ccr>"'ol Aniline & film. and whi<:h II snc:cesslul """lei oust the Government lrom control. p,.haps the most striking indla1tion or what b .. been gnlng on Is tlmt, though the Alien Property Custodian hu controlled Ceneral Dyestu&s and Coneral Aniline 6 film loo two and a ball yeon, the eo...,...,.,, has yet to •-old the old cutel conb'Oc:ts whldl bind these eomponlos to I. C. f arbcn. It is under those conll'llcts that Hnlbaob and several of his old usooiates. Ccnnan and C..man-Amerloon, a"-.lt trlal on lndlctmcnlllor criminal eonsp4raey wtth L C. f'arbeo to Volate the antf.·trnst laWS· 
'11le Alton Property Custodian hAS, u the lawyers say. "v.-.1" these contracts: they are luUy in his 1""",..· The a~Jco&lltion of t'­old cutelo~ll is ...entiallll. C. Farbe11 or its Ccrman su­is not again to c.rerctse A pemiciout fnftuence in tho drug, chemica) ood dy .. tulfs Industries ol the Western Hembpbere. '11le lallure to abrogate them may prm·e serious II thesc companies are sold to pri­vate Interests with the old cartel Agreements still tn Ioree. II roay provo reriow tn postwar Cennan litigation lor the reoovery ol pro~> erty and potenu l>ere'anclln Latin Arneri<L 

1'he Alien Property Custodian has appointed new directors r~ 5ponsfblo to tho Government for tho opemUon of t1la Cerman·Amerl~ ca.n con~rm which are p.1.rties to tht-se cartel agreements. He mn r<mO\.., t'- cllrocton at any tlmc II they lall to do his bidding. AU he need do i.'l to direct the managements of Cenem.l Aniline & Film and CcncraJ DyestuHs to go into court in the pending o.oU-trust ao­
tiom agolnst t'- c:orporoUons and aecopt a stringent decree in brealclng the conb'Oc:ts and lorblddlng these c:orponJioru when they retun' to prlvnte haJ\ds ever to resume the old ties wllh t. C. PRrhcn .. Tbe Allen Property Cmtodlan bas not done so. 

The only obatade to sud> action is an affitude ol mind whldl regards II as the duty of the Aliec Custodian and his managomonu to act u trustees lor en"'"y Interests Instead ol vigorous a genu of Cov· emmcntal policy. It is not strange tbat sud> stultifying legal-..pt:s domloate the OIBc:e ol the Alien Property Custodian. Crowley picked , John Foster Dulles ol Sullivan 6 Cromwell as ooc ol hiJ advisers on poiJey. Sulli""" 6 Cromwell repr.-t 6nnt which w....,ln some ol the prcwv cutels and is even at this moment acting as CO<msellor RaJ. bach In hi• suit aeal"'t tho Al~ Property Custodian. '1111s, llkeoo muob ol the stOI')I we intend to lay before you. -.lei be Iunny IIIII pom'ble oonseq...,... were not so b'OS!e- It m\111 be the oouroo ol mud! derisive hilarity In & rlln. It oolls for the gravest consldenotlon In Wuhfngton, espedally because ol lu c&ect on Latin Amerleo. wtth whfcb wo Intend to deal tomorrow. -1. F. 51'011'1 
TOMORROW: Ralbech's Relations With L C. Farbm. Regraded Unclassified
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PM, T UI!SDA Y. JANUAaT I , U4S 

Report to tfte President, D: 
The Men Behind Nazi 

lln!g_Derus in "Latin America 
• ~ 19M I. C. F., be-n ond It• U.S. mbsidWy. m- ":':a'.colood oad ,...._. 
~s;.Dm_g. Inc •• made an ageement to use tbdr ldw lo l.atln AmriiC:t; 
as a politkar•-n:pon. Stt.rUns wu an Amuic:ul_.,_ bot k ajoeed wtth itt Cer­
Jn&O cartel s-rt.nn .. that the not~ anti..cmn.:n newspa~n should aot 
reom"'e aay ad\ ~rtiw-G:tenCJ ror c..&u:pirina or other prodU(:tJ dlowilts tbe 
Baytt aoss.. but only ld\"trtifements for F"ldl aod Mill; ol Ma~M!!da"' and e\"'eft 
these only .. to tbe rxtnU that rt .,.,...., oecessuy to e&ute theM at'I\1-Cmnb news­
~pen to rd'~ln fr01n 111acb: 

Thts iocldmt, fro. a ~tl li1pe ConwaiUte ..-eport, provide. a vivid 
eumple o( why the U•ited States s.IDoe Peul Harbor tw lx!rn ur&fns the coun­
lrielof Lotm Am<.ri<o 10 ~"''II" th•ir dros. 'chemlcaltuld dyOJtulfi llitlustrios of 
German infllleOCe. Tbe:te imu had beoonie ~geDeie1 of Nul aoor1101nlc warfare. 
ert}Monagc ud prop~ganda. And It wu ~tJal to heul.l.tphc.rio dofeue to frtc 
Latin Amerk:An oountr'e• lro.n dependeoec on German JOUK'tl for mediclnet 
and mat~rtals vitally ntctHIIry in wartime. 

1be muotioo> wllhln the O!llce of the Allen Prvpo. Outodlon to which we 
tailed ltttntion in the lint tnrtalmeot of this report ~ttrcby U doubly ciao· 
gerous.. l t cuts doubt upon OUt' ability to dean our own bcM.1~ of old Ctf't'l'llan 
1nau.-. oad it hu ~nnilltd the .. l>oQge of the pn>gam b)' which you 
wUhtd to 'help LotO! AmorioaA _.,Moo to bring Am drus. chembl and 
tl)...tulls firms uocl.r tho control ol thea: owa ootlottdt. 

Aid to lAtin ,._ In lurt...,_ ol ouch • '/:.._.....,' ~ wu 
promiHd by SullliMr Wt.l~ at the Rio amfereace ln anuary, _l&U. Atf •f:!: 
ot tbe WesbJoatoe -- iD Juii ol that ,...,. In uno. 19411. ell« 'I! tho American Cyanamid d~alto tal::e cn•er the drug &Jul cbembl ~uiMa of 
Mexico. )'OU- • locm to ~t Comeeho olf•rfng him the old of tho 
lunodcu Alien Pro(M!rty Cu•IDtllm in _.....,. IIJ>d reor!l"'lxloA tho oltj ADo · 
Gmu. , wish J»erely 10 e mpha•b:e my- beUc:T; you wrote. "that the Allen 
Property Qutodlan, bttCIUJe o£ tha status of his oompankl• IU publicly-owned 
corporation•, c»u14 df'ectlvcly promote the wclfare of the~ Mulcan Industry." 

Tbe com~nle• prlnelpall)_' re£ened to fn that Lelter were Cenera1 Aniline &: 
Film, I. C. Fauben's t 70,000,000 American subsJdiary, and '" exdusive salet 
agent, Ceneral Oyestufs Corporation. But a domhwlt kuro In these "publicly· 
oWned COC'pOOltions"' un<lotr tho Alko Property Cu.stodli.n as we poiated out 
~e1dey. Is Em<tt IC. JC.Iboeh. one of I. C. Ferbco'1 olci<Jt oad most tnuttd 
prewar UJOciates in tho Uolttd s .. ..._ who hu .,._ employ«! u •• Mt,OOO • 
,..or ·-...~tut· b)' c-.1 I>Ydufr. .-ch W. bonk occouotJ ho"" .,._ 
blocbcLoad .. - ...._. ood.. tbe Tndio&-- the Enemy Ad. 

lhlboeh'J .- It loudly - .. 10 ..b ......... kl<eJly quolfl.d 10 
<On)' out • >i - ••11~...., .,._.. r. the drvi!o cb<mloof end ilyeJtul 
lodustries of Latin ~. ,...... us to IUIIUnal':iJie that reoordJ 

1 Belore the Europo.u~ wu . lhlhoeh Is uocl.r llldkt,..nt lor criminal ...,. 
spinlcy with l. C. F•l'be:n offictalt bto:forc the war to rettrki American sales and 
manufacturlng to tho V. S. A .. gJvlng Latin Ame:rScan m•tkell to Cermany. 

t le(.,. -r .... tlfarbcwo. AbOut the time the £uropoan war began, J!a.lba.eb I 
obtained the controllln~ otock In C.nertl DyMul!s from Ol<tncti A. Sehmil%, 
brother of Hermann SChmitz, a lt:ading figure ln I. C. 1-·arben, but tbb a-bift 
seems to have had no efl'cw:t on polJcy. 

In the SprU>g IUld Summer of 1939. accordlllg to a report In the 6l<o of the 
Alien l'rwertY CWtodloa. i<odllls 1. C. fonicn __.ntatlv ... e-.g them 
Halbacio, loMfbo"' .-!led to c.ii--r -..leY plan. which -"! looeitall 0< .-,_-of the I. C . ..-by po<eotlally hootfloluoip­
mmu; o1oo to p1oo .-m... - o1 oupply Jhoald tho r<p1U c.-. 
10111<1 be eut bY blocbde." 

OD Sept. 19. 19:!0. l<to than three .....b ollc the war b<,..., L C. Ferbco 
...,t the lint ol • .mo. of cebl<t ,.......,, c-.1 AniUne II Flbn oad c-.1 
Dye.tu51 "but ooly lor du .. tlon ol e,....,t war" from the reotrictiono wbleb kept 
them out of the l.al5n Arnr.rk!u and c.t:aJrl other markdt. 

Oaring the )OerJ le.Q oad 1941. Geoe .. l Dyootdr "'Pt>llod ~.000 r _,.,of dyestulh iD lAlla "-b. iD I. C . F..boo ~ow,_ .... -. 
"Eeck time • coo•ipoo wu blodtlioto<J: Chorloo holt of the Dept. of J.­
tolcl tho Senate P.- Comm- In 18ft, "the """'t-"Y would li>d 110oiel>ody 
ebe to whom to M!l l lt would natura1Jy ttl:e several month• before an in\'eatl,p· 
lioo ol tbe DeW coodpot OOUJd be ~ a.oc:J 0\'00 U tbe PeW OOOdP"'!' 
- blocHUttd. they COIIId ship toiUIOtbOr dummy COTJIO"tlon." ' 
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Holboeh dMl 001 limit himself to ohlpping Ameri<an produ<tt to -~ One would have thought that u the ....,.., of the maJority iot....t ID c-al l)yeslv!J be -Jid ha•'O bkto lull odvutqe ol I. C. F.rn.e's ICtioG lo relioqll&hing the Latin Amerlc&n ma.rket lor thO duration. E&rly In 1940, he went to Cerioa al I. C.'s r~uett and arranged 10 obtain Farbeo dye. (Of tho U;tin American market via Siberia and Japan. 
, Slnoe Peod Rorl>o< and s.w- fa many ...,..,...., the seiwre of Ct-neral 

o,..lufs by'the Alion Pr-'Y o..todloa at the •nd of )-. JO.U, -- to 
ha .. modo lillie dill ....... io ila ·-- · c..toa..l. now "Cen.nno" "1'1-; ocoordiac 10 hek's t..ua-y, "had be«> .,nployod by I. C. l'arh<o from 1926 to 1038 and had spent ,......, 10 )"eU1 tn various South American •ge-ncies of 'thc I. C·.'" Halbach put Niesser In cluugo of his CIXJ~rt department aJtor tho European Will bcg.a.n and he.. WiU -tti11 tboi-e,. <iioot ~·,_..WI~- otaad Ia May, 1941. 10-

'""u.. Army but Niess<r, a e-n with a ~:::·~· wu IA"t<d a do!,... ...... t by his dtalt bo&rd 00 the ""!. ..... ol ~ lt<m: Allndo Moll, ooe of I. C.'s key- ID Latin -.bad no troublo a ening pusportl and vlaas to go from "Bueoot Airel via New York to Genoa and 8.UJe for caderencet witb I. C. officials after the war began but before Pearl Harbor. lA J anuary, ltw21 Halbach lilppointed hi.m the representative of Cmenl 
~ fa ~ntlna at .:100 a monih. ln Apdl. 1~ the -.! of E<onomio Wa.dare utd Moll. • 

1n m. s- of 1943, CeoenJ o....,.. trlod to g« ..,.n 1- .. oe<>d $40,000 worih of d~s to Noll. "Sfgnlfloaatly," says a roport in the lleo of the Alfool ,_.,. CustodiaA, - ...,.n U.O..... ....,,. aoonmpo.nled by a letter of tranrodUAi sJgncd by E. K. Halbach. The liugest o( thece applic. tfo111 wu reJected by OEW at ~. r:.:. tbe EmbasSy io AfAeotiaa. n.. n.m~inder ol these applications wu · at tho request of O£W: 
,...... - lkms .,. but """"' suaples ol Halbocb's ~~~~- Men Important evldeooe Is bls "'"""" ln block!Og tha ot&clal go-.>mont -for ~lac;ng AldJ &rms ln Latin America. nils Is ihe story I wlll tell In t-,. row'tlnnalment of this report. · - I. F. SroNX 

- TOMORROW• New Li&ht on tho Am.ic:oD Cfyanamid Deal - --

Regraded Unclassified



, 

( ) 

( ) 

0 

ftiUUII tm'ADIIDI 

omca or !111SICIIBTARr 

!X!! !1 IJIIlfUJ. 

Reoeiftd thb date h's tlw Plldlll'al 81eern Bank 
ot !lew York, tor the oonti«**tial intonation ot the 
Secretary ot tbe 'fi'M.u1'7 1 -pilation ftr tbe -It 
ended Jan .. 17 24, 19451 8howilla dollar dhbar-nt. 
out ot the Brit18h laph•• 8lld Prauoh acoount.a at tlw 
l'acteral lie_..... Blonlt ot llw Yarlt and tlw - ~ 
-.td.ch tbe• apallditur .. wra t1nazi0ed. 

' 

·a 
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FEDWL RESERVE BANK 

OF llf":l YOOK 

Jonuars J1 , 1945 

CO!IFl DENTl AL 

llenr l' r . Secretary : Attentton : Mr. H· D. il'>ite 

r a~ enc1oa1rg our c~ptlat•on for the week ended 

January ')4 1 194 51 ana 1yzing dollar paynent s and receipt s in 

ofCicia1 British, French, Canadian, and Australian &~counts 

at the "'edora1 'le serve Bank oi' New Y,.,rk . 

Ver y truly yours , 

/s/ I' . L. Sanford 

!! . L. Sanfor d , 
Assistant Vice President. 

The Honorable Henry Llor genthau 1 Jr ., 
Secretnryof the Treasury, 
Wo shlngton 25, D.C. 

Snclosnres 2 

c 0 p y 

'(l 

" 
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DATID: 

P.&RAPRIUSB o:r m.:ao!WI R&OUUD 

AMrioan lllba~, LQJI4oa 

S.cretary of State, WaahlAston 

7ebruary 1, 19~5 (Bao'd r.bruar.r 2nd) 

11)6 

SJCU'l' 

'l'ha follCIIring Mange h tor the S.o:ratary ot tba 

T:rea&IIZT and the Aot1ag S.o:ratary, 8aoret and hraon.al • 

.AD aoooWlt ot a debate in the c-on.a J'&&tarda:r (1135) 

1a baing aeAt in b:r • todq. !hie debate ••• on a 

relathel:r Wllaportant and at.pla bill the obJaot ot wh1oh 1a 

to ia.o:raaaa troa 75 aillion to 200 a1ll1on poW14a the reaoa:roaa 

Q 'anilable tor export s uaranta... 'l'he aaoond readiag ot tba 

bill ••• paaaed with no 41Y1.t•n. 

It ••• ot intareat to •• t o nota that 3aaftrb:rook'a paper, 

tbe D.AILT IXPRESS, oanla4 an e41to:r1al :reate:rda:r, the 88M 

d8J' •• the debate, stating that 11 P'a daapl:r oonoarna4 with 

tbe r~tura ot Britain would diao~•• Bretton Wooda that d8J' 

and the whole oonoaptioa. of a -Mt&l'J fWld waa attaond. 

(Plaaaa •• 1q p:rartoaa oabla llo. ll)4). It ... than diaoorared 

b;r • t hat 1t waa the 1ntaDt1on ot opponanta ot the B:rettca 

Wooda p:rosr- to uae the debate on the ezpo:rt gaa:rantaea 'bill 

tor the purpo• ot 4aftlopinc oppoa1t101l opillion to tile Jll'Osna 

&114 tbat on the -n1.118 ot the debate eftn 81:r lohD AauHOA 

had not bean 1~4 that the JloQ.M waa to 41aoua th1a auJeot. 

Q Beoauaa of p:radOGa anpse-nta tbe Ohanoall• h1M8lf waa DOt 

abla to be preaaat ia the BoeM. 

"" 
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fll)6, hbl'IIU7 1, 8 p.a., troa Loodoa. 

It 1a oleerlr ah«Ma ia the laat parapoaph ot the r••rlal 

b)' Boothb)' (reported ia rq oable 5o. ll)S) that the Ohaaoellar 

haa 1nterftoe4 ia abaentia to JWeftot a c11aouaion ot Bretton 

-:ooda b)' haT111& a warning gbc to Boothb)' tt.t 111 c11aoua1ng 

tha aob~eot .. tter betore the Honea it woold not be oonaidered 

in order, 

On preTioue oooaaiooa it haa been explained b)' me that the 

oppoel tioo to the Bretton 'lroo4a pr ograa 1a oentered i n the 

reaotionarr ele .. nta an4 haa elanhere only a a .. u aprinkllng 

ot aopport. 'l'lw taot that the Bretton Wooda agre-nta are 

looked opon u tha oorner atone ot the polior or aoa-dlaorial-

0 nation oontalned in .Artlole 1'II and baaed on the Roll polioiea 

0 

ia reaponaible tor auoh or the oppoaition, The torr eaplre 

preterenoe group are detera1ned to deatror thla, I twlt that 

talt1ng adTantage ot the abaenoe ot Eden and the Prlae lli.Dlater 

troa the ooontrr with tall~~r• to sin ootioe to the Ohaaoellar 

an4 trying to argue a baa1o aoaetarr pollor Wider a parli ... ntarr 

prooedgre whioh la qoeationable indioatea a baok rooa prooedore 

and an i.o41reot1on or .. thod worth7 or .oote. fte .a.erra, tU 

HUdao.oa, the BeaTerbroolal, tha 8Noteu and the o-roial and 

tlnanolal toroea by whoa they are aupported are toda.)' and will 

in the rotGre be oppon4 to a 11n1ted Batlona eoo.ooale poliO)' whlell 

1a baaio to WOI'ld reoonrr i.D rq peraonal opi.Dlon • . 

It 1a eapeo1all)' reqoeated that thla - .. •sa be Halted to 

two oopiea and Ollly ba ah«Ma in atrloteat oontidcoe to other 

ntpoyllpl! 
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#11)6. hbruarJ 1. a P·•·. trt11a Loll4oe. ( COIIOLUDD) 

reaponalbla ottloara. 

111 87 oabla Bo. 11)7 1 haft alao aut torward a .. ooDil 

editorial o-nt a ppear!Jia 111 thla aor11111g'a D.AD.T .ilPRISS. 

• 
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Nt/ 4Jo39-on 

Secretary of State 

Waoh1ngton 

1135, First 

Cv•.: " , I? Dated February 1, 1945 
A~:l)·_...,~,, NS 

•I P.ECOi!i)S I 
( LIAIS0/1) Reo d 11 :46 p .-m. 

TO SECR-!."'TARIES OF S'i'ATE AND TR!':ASURY 

There was a s ix hour debate yesterday (JanuP~Y 

31) on the second reading of tho export guarantees 

bill the general terms of which were r eported i n 

the Embaaay' o telegram number 740 of J a nuary 20th. 

As one speaker in the dobato pointed out, the House 

would have passed i n a feu minutes thi s si mple 

measure which merely i ncreases tho resources and tho 

scope of existing machinery f or government guarantees 

of export credit s , ·except for tho fact that members 

are anxious to got from tho gove rnment s ome otatement 

on commercial policy and on larger measuros to assist 

the export trade. 

The debate ranged over a wide field, practically 

all speakers approvi ng the bi ll but stressing that 

i t can 
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.1t can only be regarded as a small part of the 

action which the government must take~ Sir Patri ck 

Hannon (Conaervat ive) pressed tho government to 

stick to the Ottawa preferenc es but said that 

Britain must also have "100 percent reciprocal 

agreement with t he United St ates"; Ellis Smi t h 

(Labor) urged concentration of empire trade; 

Sir George Schuster (Libornl) urged that Bri tain 

should aim to be a creditor nation as soon as 

possibl e and not become debtor nat i on minded• 

~uis speaker also oade tho point that being in 

f a·1or of mutilatoral trade , he felt that fri ends 

of mutilateraliom '"ould do i t a disservice if they 

endeavored to introduce it immedi nt ol y after the 

war before Britain has had time to "mend her 

brolton l i mbs" . He believes t hat for Britain 

a large degree of government control of imports 

and exports ltill be necessary for a period. 

Though all speakers used tho bi ll as an occasi on 

to di scuss the wider field of export s i n general , 

only one contributor to tho debate (~!r . Robert 

Boothby - Conserva tive) touched on the Bret ton 

1~oodr. agreements ,dospi t e tho fact tha t the DAI LY 

EAPRESS had predicted that Bretton \foods ~1ould be 

discussed 

--

• 
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l1ould be discussed by members i n the debat e • 

(See Embassy' s telegr am number 1134) Hr. Boothby, 

who has a~~rently appointed hi mself as chief 

anti-Bretton 11oods campai gner, did not f ail to 

sei ze the opportuni ty to repeat t he argument s made 

fami l i a r by Balogh and Schumacher agai nst 

mutilateraliem. I n a clever speech in which he 

challenged the much-quoted estimate of a 50 percent 

i ncrease i n eA~orts needed by Bri tain, Mr . Boothby 

quoted f i gures to oupport the contention that by 

bulk purchases , state-controlled fore i gn trading, 

import controls , i ncreased home f ood production , 

bila t e ra l (repeat bi lateral) trade and currency 

agreements, and concentrati on on t rade with the 

sterli ng area, an i ncrease of only pounds ot erli ng 

20 milli on (at pre- war values) would suffi ce to 

balance Bri ta1n 1 o i nternati onal payments. He 

assert ed that • i f the United States wants to plaf 

the game of cut-throat i nternati onal compet ition 

aft er t he war, my answer to t hem would be 'we are 

not playing t his game •••• we need not . 111 He 

repeated t hat Bri tain must develop her trade With 

t he Empire and Europe, from whom she can get the 

f oods and 
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foods and raw materi als she needs, and declared that 

thi s policy would leave no room for muti lateralism. 

It seems that Mr. Boothby had been warned that 

a speech on monetary policy might be rul ed out of 

order i n this debate, for he adroitly refrained 

f rom mentioning Bretton 11oode until the very end 

of his speech when he said "if I have made the speech 

which I intended to make on t he Bretton Woods agree­

ment , it is not because I have been out of order, 

but because all these aspeoto ot international 

poli cy a re inextricably i nterwoven and are all 

part of a single theme. 11 He had related his points 

to the bill under discussion by urging that the 

export guarantees machinery should be used as an 

agent to fUrther trade with the sterling area. 

The bill, being a.n uncontroversial and 

relatively unimportant measure, paesed it o eecond 

reading without a diversion after Mr. Arcourt 

Johnatone 1 s reply in which he confined his re­

marks to points raised on the bill itself.(these 

details will be reported by despatch) . He said 

he could not cover the whole field of economic 

policy. Ho~tever, he referred to Boothby 1 s speech 

saying he 

• 
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.. • . saying he Wished it had been eon served for a 

debate on Bretton lioods when he would like t o 

discuss it, and he hoped it would be widely read 

i n Hansard, 

It is worthy of note that Mr, Boothby's 

speech received little notice in the press on the 

day following the debate, only the DAILY EXPRESS 

givi ng any considerable space to 1t in an article 

emphasising "A unanimity never noticed before that 

Britain's trading future lieo first ot all in the 

Empire, then in what i s called the sterling area, 

and next with Russia, " 

n i s of interest, however, that the (Liberal 

NEI'IS CHRONICLE headed its report of the debate 

"Tories Elead for Hore Control by the State" while 

Beaverbrook•s DAILY E:~asss headed tts report 

•Greater Em~ire Trade Urged by Socialists, • 

WINANT 

JMS 
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'dcshing ton . fEB 2- 1!145 

1137 , FEbruary l llut>•Y...r\IGI\1 1()1';8 
,.L- -:::M'!J I •"'1!> 

FOR THE SECRETARIE!l OF STJ..TE AiiD TREASURY 

ThE following Editoria l conmcnt evoked b y yestEr day 's 

d ebate on the Export Gua r a n t e e s Bil l (oy 1135 ) apP.Ea r Ed 

in today 1s DAILY ~XPRES5. 

"Rejoice. Lool~ out , Conscrvn tivcs . ThEy stea l thE 

thunder from under your noses . 

Here is t hat sto l r•or t Socialist r.Ir . Elli s Sr.ti t h 

de manding t ha t t h e Coa.IOni'I Ea lth shall be kni t toGethE r 

on an ccono~:~ic basis rJorc like thE Stctcs of t hE Union 

of USSR Etlpirc frEE t r c dE I 

A splEndid conve r s i on the f a ithful s houl d r~joicE --

and then seE whether t h ey cannot go one better . 

A great day for Brita i n whEn the two politica l 

parties Enter into cn rncst cor.1pctition to prove l'lhi ch ia 

the r.10r £ E1:1pirc - n 1ndc d . 11 

DO 
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to J.rs. i:l.otz 

ftoM .O.ss kodel 

EXKUTlVE OffiCE Of TllE pafSIOENT 

WAR REFUGEE BOARD 

INTER-OFfiCE COMMUNICATION 

DATI r'ebr•111ry J. , 194 5 

l send JOU t.,. rewith a photo•t~tic copy of tr.e .3rlt1sr• report 
of atrocities at "reMdor.k, 3elo;illll:. :·leP· e note that cupiee of 
the appendices , .ere not ll'ade availwle to u:; :.nu tn-.refore nre not 
attache d . H l~ po•ni bl e tho~t th~ copies obto.ined t !.rou ,!. :.ann 
in London r &J be complete . 

Attachn:ent • 

• 
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N<71' TO BE RETRAIIS!IlTTED 
COPY lfO,_!:[__ 

OPUL KO, 32 

lntoraation received up to 10 A.M. lot Fobruery 1945. 

~ 

1. Eut i~ioo 2 . A1rcrat·t from Fleet Carrierl attacked oil ret1ner1eL 
Peltmblns wi~h good results . 15 aircraft mi oaing 1 crews of 8 saved, 

!.IILITA!IX 

2 . !eat~rn ~ront . 
out ern Sector . Steady progreaa made aouth ot Colmar 

pocket, while on Northern s i de outflanking threat increased by 
advance south to main road Colmar- Neu Brisach which main enemy 
suppl y route across Rhine . North or Straobourg French troops r e­
entered Oeuhei.m. 

Central Sector . Between St. Vith ond Wonachau good progress 
zodo . On richt 3rd u .s . Army approoching river OUr while on lett 
lot Ar10:)' ottacking East of llalmedy zodo 2 to 5 aileo and Bast or 
Monachau 2 to 3 miles . 

lfortharn Sector , On British Second Army front ene10:)' 
activity West or River Roer but aoppina up continuos . Further 
North enemy cleared fro~ Island on river Kaao North of Capelle 
(lf,J.TllburS) • 

3· E!tti!n Front . 
at Prussian Sector. Russians report capture 50 places 

Konigsbers area including 1 nine milaa Weot ot city, Germans say 
communications re-established with city from South. In centre East 
Pruooia important communication centres Hailoberg and Freiedland 
copturod by Ruasia ns. 

Central Sector. N. E. of Schneidomuohl Flatow and Jastrow 
occupied wh1le •,•fest or Poznan Nodal points Lsndsberg lleseritz 
Schwiobus and Zulllchau covering approaches Frankfurt taken. 
Several places West and s.w. Katowice alao occupied . 

Southern Sector. North and M.W. Lucenec Russian troops 
~Ade turther·progress capturing =any pl1011 . 

4 ~;..stal Sector. Attempted landing our troops Saga Kyun 
blind previously reported clear by reconnaiaaanca party p.revented 
by enemy aholl!lre froa Ramree Island. Allied troops well estab­
lished Cha<lubo Island and enemy withdrawina southward, 

Central Sector , OUr troops now 16 miles Bast Pauk on road 
Pauk-PekokkU. Road Wonywa-llylnmu now cl .. r. Counter attacks 
against our southern bridgehead eost of Irrawaddy driven orr night 
29th/30th January . 

All! 
~. Western Front - 31st . Weather prevented operations . 

6 . Mf4it~~repp•n fro~t . Night 29th/30th aircraft figures 90 
(misa ns e ec€ ve y attacked commun1cat1ona and transport 
ta r gota Po Valley and Spezia Harbour , 30thl Medium bombers 134 
bombed ra ilway centres and bridges BroMor route and factory N.E. 
Ferrara with excellent results , Fichter bombers and fighters 836 
(111ssing 7) successfully attacked railway co""""n1cet1ons II. I taly 
dastroytnc or damaging 38 locomotives 239 rail woy wacona 214 WIT 
and number bridges . 
7 . ~ 29th . Escorted Liberatore 23, daatro1ed 4 and dUI8Se4 
2 ra!l'iiij bridges in S,Burm and Slta (69 tone) . .Urcra!t 386 
(alasinc 1) attacked comaunications, air!itlda and enemy positions 
Cantril Burm, Arakan and llortb Shan Stat ... 
'!OWE SEC!!!!ITX (Up to 7 a.•. lat Fob,) 
S. l!ocketa . Jllght 3lat/lat. 6 incident• reported. 
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GROUP 

.Present : Mr. D. W. · Bell 
Mr . Gaston 
Mr . White 
!!r . 0 ' Conn ell 
l!r . Gamble 
Mr . Haas 
Mr. Blough 
Mr . Pehle 
~r . Luxford 
t.:r • Du Boi s 
Mr . C. S. Bell 
!.!r . Viner 
Mrs . Klotz 

February 2, 1945 
9:45 a.m. 

H.M. JR: Very much in the room, !Aallace asked 

"'G 

whether we couldn 1 t draw up for him a kind of committee 
that woul d devote itself to finding sixty million jobs 
amongst the departments simil ar to this very secret com­
mittee which the President approved on foreign and domestic 
commer ce . And I thought if V~ite and O' Connell could 
collaborate on that, you see, thinking in terms of Labor, 
Public Works--

Lm. 0' Cct.'NELL: A Government com.uittee? 

H.M.JR: Inter- departmental Cabinet committee that 
would devote itself to that, see, similar to this other 
committee which has not yet got out . 

MR. BLOUGH : You mean at the Cabinet level? 

H.M. JR: Yes . I don't know who all, but there wi ll 
be Public Works, Commerce, Labor, Treasury--

l!R. O'C<li'NELL: Public V/orks is really not at t he 
Cabinet level. General Flaming- -does be come at C.abinet 
level? 

Regraded Unclassified



.. . .. 

0 

• 

- 2 -

H.M.JR: \\ell, anyv1ay , I was just more or less asking 
t his morning whether we couldn ' t set up a COllUhittee in the 
Cabinet which would work on jobs, you see, create jobs, 
similar to this very secret committee set up on c~terce, 
you know. 

MR. D. W. BELL: Secret committee and job committee? 

H.M. JR: FHty million Frenchmen can 1 t be wrong. 
That is about all I have , 

MR. 0' CONNELL : It certainly touches every Ce.binet 
officer to some greater or lesser extent . 

H.L;.JR: Y0 u and \'ihite vtork on it . 

Ur . Gaston? 

MR. GASTON : I communicated with the Cowuittee on 
that matter of t:ills Kitchin, and he said he had already 
tal ked to Jim McGranery. He thought he would get support 
t here , so I talked to a man by the name of Moore up at 
the Committee , end I Ytill follow it up and see whet can 
be done , He evidently wants t hat New York job, 

H.U. JR: Well, I am sure O' Connell would be for him 
for New York rather than Internal Revenue . 

MR. O' CONNELL: I don't think he would went a job 
in Internal Revenue . 

MR. GASTON : He would rather have the Tax Court job. 

MR. O' CONNELL : l:bt he doesn 't want to wait a year 
end a half . If he would be willing to wait, I t hink we 
could get him one, and he would be as ~ood as most of the 
men we have . Even the Bureau spoke qu1te well of him . 
Ben Leming has worked with hi~ a number of years and 
said he wns a competent tax man . 

H.M. JR: Herbert, you kind of work on it . 

Anything else? 

.... -, 
I 
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lffi. GASTON : I can ' t think of anything else . 

H • .M. JR: 
morning, 

I see you are mentioned in the paper this 

MR. GASTON: I didn ' t ~et a cent, not even a meal , 

H.t. . JR: Did you get a letter? 

MR. GASTON : Yes, I got a letter , 

H.M. JR: I was worrying about my name appearing, 
end out pops Herbert Gaston . 

~m. GASTOO : Out pops Mr . Pehle also, but they 
spelled hie name wrong in the New York Times . 

H.M.JR: I see . 

MR. O' CONNELL : They certainly changed a lot from 
the Secretary of tbe--

MR. PEl~E : The Treasury' s record on this thing is 
very good. 

H.V. JR: I called up !Jr . Swope's secretary; be bas 
bad no communication with either of t hose , 

~R. O'CON NELL: t e got a letter that compares favorably 
with Mr . Swope. 

MR. PERLE: Swope looks aVIfully bad. 

H .l~ . JR: Yesi as to bow be gave the stock around. 
Don ' t worry, he wi 1 wiggle out of it . 

MR. PEHLR: The Committee, J understand, is treating 
him very courteously . At the executive session Connally 

said, "Find him a chair and be sure he is comfortable . " 

MR. GASTON : It is the last page, I think, if you are 
looking for this story. · 

H.IJ. JR: He i s public relations adviser of the War 
Department . 
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MR. PEHLE: And ~r . Baruch, I believe. 

MR. GASTON : I want to say that I would not want to 
underwrite without reservntion everything that t hat 
gentleman mi ght do. 

H. ~" . JR : Do you know M.m intimately? 

MR. GASTON: I have had some acquaintan ce wi th him, 

H.M. JR: Herbert Gaston worked on the World with him, 
and when he was t here he had this arrangement whereby when 
his wif e or somebody would call him up the swi tchboard 
would switch them to wherever he was, and they would even 
have some noises imitating presses or somethi ng like that . 

MR. GASTON : Oh, that is just ordinary, good buf iness 
practice , He had the telephone switchboard girls bribed so 
that wherever he was, whether t he race track, a night club, 
or any place else, he wa s around the building somewhere 
and they would ~et him i n just a moment . 

H.IJ. JR: That is good if you can get away with it , 

MR. PIDtLE: It is a good t hing we don ' t t ry that 
around here , 

MRS. KLOTZ: Take my advice and don't tr1 it . 

MR. PEHLE : Not with these operators . 

H.r. JR: ~·hat else, Herbert? 

MR. GASTON : I have nothing else , 

MR. 0' CONNELL: I have a little note for you and 
Crowley on t hat point , 

ij.M.JR: (Reading letter to Leo T. Crowley, dated 
February 2, 1945) "This will confirm the agreement we 
rea ched at our meeting yes terday af ternoo.n, namely, that 
your proposal to request Congress to expand the lending 
power of t he Export- LDport Bank by $1 .5 billion is 
entirely agreeable t o the Treasury . 
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"It will not be necessary that you reply to this 
note unless your understanding of the si tuation differs 
fran mine . It 

MR. D. VI . BELL: Jl!ot be possible to wha t'l 

H.M. JR: "It will not be necessary that you reply to 
t his note unless your understanding of the si tuation 
differs f rom mine . " That is 1'/hat is knovm as triple 
negative ; i t comes out yes . (Laughter) 

Lffi . ~TE : There is nothing implied in t hat so far 
as t ime is concerned. I think t he matter of ti~ing is 
left to the Legislative C~ittee . I wonder if t hat needs 
t., be mentioned. 

lffi. 0 ' CONNELL : The l>ecretary' s chairs ! 

H.M. JR: Not mine . 

MR. O'CONNELL : It is just the arm; I 'm a little too 
much for it, I guess. 

LffiS . KLOTZ : Don't worry about it, Joe, we are going 
to get new chairs, anyway, padded ones , 

(Secretary signs letter to Mr. Crowley.) 

H.M. JR: Joe doesn't need a padded chair; he is 
pretty well fi xed, 

MR. O' CONNELL: Nothing ns said yesterday about the 
timing of that, and I thou~ht it was better not to raise 
it . You started to mention timing, but it wasn't taken 
up . 

MR. WHITE: I wondered whether Crowley might get the 
idea t hat it was being assumed that t his could be presented 
right away. If you don' t think he got that i dea, it is 
all right; but i f you t hink he might get that idea, some­
thing might be said in the letter making it clear that 
that hes--
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MR. O'CONNELL: I don' t think anybody could have 
gotte.n that out of the meeting, and in the memo I m•ote 
after the meeting, I said thet nothing had been mention ed 
as to the timing. 

V.R . \VHIT~ : Is that in the lett er? 

MR. O' CONNELL : I have written a l onger memo for our 
own purposes . 

MR. \.RITE: Crowley doem ' t read the memo. 

!!R. 0 ' CON NFLL: No . I thought we might say to 
Crowley that this million and a half is all rignt . 

MR. WHI TE : I t hought sometninglike that might be 
i ncluded. 

H .~f . JR: Why don ' t you call him up? 

(Mr . Viner enters t he conference ) 

MR. VINER: I always look for new faces . 

H. I! .JR: And you are always disappointed . 'lhey got 
new titles . 

MR. WHITE: The old faces have a hard enough time 
hanging on . 

MR. D •. \"1 . BELL : January 20 is past . 

H ..... JR: Old faces and new titles . 

Did you expect to see Jesse Jones in here? 

MR. VINER: I wondered. I t hought perheps-­

R . ~ •• JR: He is going t o work for Giannini . 

How fa r did we get? \'/i ll you boys f i x t his thing up? 
\~hat else, Joe'? Do you r.ant me to hold thi s letter now? 

31 
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MR~ O'CONNELL: I think it ought to go. 

MR. Vffi i TE : I think there mi ght be a sentence saying, 
"We Tfill be glad to discuss the matter of timin g ' ti th 
you, or something to that effect . · 

H .M. JR: \'1hy don ' t you call him up on the wire , Joe, 
and say, "VIe are sending thi s over , And is it correct 
that before the thing goes up, as to the timing, you 
will consult with us?" \\ill you do t hat? How is that? 

1m. O' CONNELL : Fine . 

H.M. JR: Vthat else? 

MRS . KLOTZ : Let the letter go, anyway? 

H.M. JR: Yes . 

AiR. O'CONNELL: There wae a sort of a collateral 
matter in connection with the currency situation we' ve 
discussed. 1'here was a description in t he paper yesterday 
about an eleven-year-old boy ln Augusta, Georgia who 
ran away from home, taking with him a few fifty, one 
hu.ndred, and thousand dollar bills he found around the 
house His father is a member of t he Police Commission 
of Augusta, and it occurred to me that it mi ght cause 
same comment in Augusta as to what the Police Commissioner 
was " doing with so many bills. It turned out to be eleven 
thousand five huncired dollars that lne boy ran away vlith. 

llR. D. ~. aELL : An adopted boy . 

MR. O' CONNELL: I mentioned it to my wif e last night . 
She comes from Augusta, and she wondered why I thought 
there was something interesting in the situation . 

I said, "Don ' t you think the people in Augusta will 
be surprised and wonder why he baa that much money?" 

She said, "Of course not, everybody kno\lis the Police 
Department in Augusta is the crookedest in the country. 
So in spite of what you t hink, no one down t here will 
think anything of it . " 
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H.M.JR: The only surprise is that it was so little . 
(Laughter) 

~bile you ere in town you might get t his clipping 
out, what they are doing in England on currency. I don 't 
know whether you noticed it . They moved on that f ront, 
and I wish you would have a look at that . Tiley are co1ning 
in, the big bills . 

MR. VINER: I can do that, yes . 

H .l~. JR : We are not doing anything here . 

llR. VTiil';P : J.'y wife offered me an expl1!11ation of 
the hoarding. 

H.~ . JR : Can ' t any of you people speak for yourselves? 

lm. VINER: It sounded pretty good to me . She is 
doing Red Cross l'lork, and she says the Red Cross gets from 
the banks t he cash balances of those people who ask for 
extra allowances for distress needs , and she says theylet 
the people know it . ~hat fs one reason they keep ca sh 
out of the banks ; they don t hAve to report a little 
deposit at the bank, One of the routine things they do 
is phone the bank and say they are t he RedCrcss, and the 
bank comme.nts. ~bey say, "How much money is there in 
this account?" 

JAR. D. \', , BELL : Sane of it mi ght be that . 

MR. VINER: Of course, I know i t isn't the whole 
story , The s~te thing is true on pensions . They ask sons 
and daughters how muoh money they have from State olo. , 
age pensions, and these people are more wi lling to l ie if 
they haven't got it in a bank deposit than i f they have . 
So there are many rea sons . I wouldn't--

H.t' . JR: Have another look while you are down here. 
The mai n t hing right now ia, I think it would be very good 
if you would have a talk with Bell and Gamble separately, 
and Haas, because they have a little different v1ewpoint 
on that • 
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MR. VINER: Aren ' t they epedcing t o each other? 

H.M. JR: Get their viewpoint on this question of 
interest ratee and t he basket fo r the loan . That is 
really the hottest t hing around ~ich would particularly 
interest you . I don't mean there is any- - they talk, but 
I thought there was no use getting them in the same room 
when they each know ~hat the other thinks, but I would 
like you to talk to t hem individually. I don ' t think 
it is an accident that Gamble and liaas are si~ting so 
close together . I think they are in agr£>ement on this . 

MR. HAAS : We were sitting here before t his thing 
came up . 

MR. GAMBLE : We are the two remaining Ne\\ Dealers 
in the room, Ooctor Viner. 

MR. D. VI. BELL: Oh yes , (Laughter) 

H.M. JR: Well, anyway, Dan--

MR. D. W. BELL: What did you say your name was, 
Theodore koosevelt Gamble? 

H.LI. JR: '!'hat is really the most important thing, 

MR. VINER: All right. 

H.M.JR: No sooner did we get in Lauch Currie--we 
had him three days . He liked us for three days, and now 
he i s on his way to Switzerland, so you are the only out­
eide ecnomist ad vi sing us on this, except the VIall Street 
Journal. 

MR. D. VI. BELL : Jake's remark on the relief end--~e 
have had same repercussions on that on the savings bond 
end. In some camwunities the colored people cash their 
savings bonds, and when they are questioned they make the 
statement that when thi s war is over they don ' t wm t any 
savings bonds because then they will not be able to get 
on reli ef . Birmingh= and Cl eveland have been two areas 
~here t hat has been quite hot • 

H.J..: . JR: Do you -.nt anything else? 

).IR . VINER: No. 
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R.M.J R: l.!r . Gamble? 

• l!R. r&mLE : I have just e couple of me. tters that 
might be of interest . This moti on picture t hat you 
played the principal role in has been completed. I t is 
very good. They saw it yesterday in New York, and the 
suggestion has been made that you might want to invite 
the cast of character s to screen it with you some ni ght 
next week, Johnston and Mur•ray. 

H.iJ. JR: \'.ill you t ell Fltz? 

MR . GAMBLE : It is only ten or eleven minutes ; the 
subject i s excellent . 

That is one thing. The radi o people--this may come 
to you from David Levy, but I v.ill t ell you about it. 
Frank Loesser, this fellow who wrote •pass the Ammunition, " 
has written a new song fo r the Infantry. It runs about 
five or six minutes, and it is quite a song, very dramatic . 
They want us to help them launch it . They sai d you and 
Stilwell might present it as part of a radio tran scription . 

MR. D. W. BELL: Sing it? 
MR. O' CONNELL: Is t he Secretary going to sing? 

MRS. KLOTZ : He sings well . 

UR. GAllBLE: It is a story of an outstanding boy--a 
soldier--who was killed, an Infantryman by the name of 
Young, and the thou!;ht was that Stilwell might read this 
cit ati on to you, the citation that was awarded this boy 
after he had been killed and the song was written about it . 

B.M. JR: How about having it on Red Army Day, the 22nd? 

hffi . GAMBLE: It would not be good for that . It will 
come to you, but I wanted t o give you that background. I 
think it is an excellent idea . · 
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H.I.I . JI1.: You have your elbow on one song I launched 
right there . 

Mk. GAMBLE : This one? Yes . This is a very good 
song. It is going to be used as an official Infantry 
song . We have the record and song downstairs . 

I!.RS. KLOT6 : That ' s not fair , Mr . Morgenthau . We 
don't hear eve~thing that is eoing on . 

h. M. Jh: I am glad we don't . In a minute I am goin~ 
to call them to order. The compulsory savings boys a1•en t 
i nte.rested in what you are saying. (Laughter) 

MRS. KLOTZ : That ' s a honey . 

~!.}(. G Al:BLE: That ' s all I have . 

R.M. Jh.: That ' s all? Nobody said what else do you 
have . 

Mit. GAMBLE : That's all . 

H.IA .Jh.: I heard eve~tbing you said , notwithstanding 
that the chilaren were distracting me . I would be very 
glad to hear i t . We are having something Sunday night , 
let theo play it then. 

MR. GA14BLE : Yes . 

H.Y. JR: I am trying to get Mr. Emmanuel for Sunday 
night . He has very highly recommended this English film, 
which is a story ·of a man, a Jewish gent l eman , who went 
into Europe to rescue the children , and I am particularly 
inviting all t he War kefugee Board people and told t hem 
anybody could come . 

J.m. GA!.ffiLE : One other matter, too, 
been interested in . ~e got clearance on 
signatures of the Admirals and Generals . 

H . L~ . JR: Including Nimitz? 

that you have 
all of those 
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MR. GAMBLE : Includinc Nimitz . We got it last night . 

H.M.Jk: Fine . 

Georce? 

MR. HAAS: I have not hing t his morning . 

H.M.JR: Incidentally, I took your suggestion the 
same afternoon and passed it along to the Acting Head 
of the Russian Embassy , Nov1 it 's ovet• there , and we 
will see what happens . 

l!R. PEHLE: Do you remember William Gibbs ~cAdoo, Jr., 
who tried to see you a 1'1hile ago? He was referred to me . 
He had a fellow, Steelman Bai~ with him, and they talked 
to me a little while about Surplus Property, and they had 

37 

an organization up in Philadelphia dealing with it , and I 
told them we l'louldn ' t deal with them u.ntil we had looked 
into them. They said , "Fine , we will welcome an investiga­
tion . " 

H.M, Jh: Speak a little louder. 

lo!h. . PERLE: The investigation indicates that Bain was 
arrested in 1939 for usine the mails t o defraud i n connection 
with an oil lease, which he sold several times , but which he 
didn't own . He didn!t contest the charges at all and was 
sentenced to two years in prison on a probationary period . 
His probation had f·ust run out before he came down to see 
you with McAdoo . thought you would like to know . He 
wro te me a verv long letter indicating that his family had 
been in the Social Re~ister in Philadelphia for so many 
years , and all these 1mportant connections , and so forth . 
Steelman Bain . 

H.M.JR: Do you think \le ought to tell this to McAdoo? 

MR. PERLE : I don ' t know who he is in partnership with . 

H.M.JR: You will be interested in knowing Lw. Crowley 
was here for qui te a while yesterday, and among other things 
he thought the disposal of all Surplus Property in the RFC 
really sort of belonged over he re with Procurement . That ' s 
what I got out of what he said . I made no comment • 
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MR. PEHLE: I don ' t want any more than we have . 

MR. O' CONNELL: I don't quite see how that was t hrown 
because we were talking aoout lending functions , and 
of a clear sky he made a reference to Surplue Property. 

MR. WHITE : No, it was a logical approach. He thought 
the RFC was made up of a congeries of unrelated matters , 
and it should have been split up and the par.ts placed in 
their appropriate departments . And to i llustrate that 
he said, "For example, take their purchase of disposal of 
su rplus property . " I think the Secretary asked him to 
give an lllustrstion, and he said that should belong to 
Treasury. 

l!R. LUXFORD: Is Mr . Crowley seeking the positi on of 
RFC Head? 

lllt. \'/RITE: It wouldn't have been apparent f ro!Jl what 
he said . 

MR. D. VI. BELL: Mr . Eccles is going to be. 

H.M.JR: Mr . Eccl es? 

UR. D.W. BELL: No, I said it is mentioned in the papera 
that Mr. Eccles might be the Chairman of t he RFC. 

MR. VINER: Whe.t about F. St eelman Bain? He ,,ould be 
a good man . 

MR. WHITE: He ,,ould be the logical one. 

MR. PEHLE: We ere getting a little further in that 
Chicago fraud, 

H.M. JR: No, that ' s not Hurley . He didn 't do anything. 

},ffi. VINER: Well, I lived in Connecticut for a year . 

H .~ . JR : Wel l , he never was in prison . 

UR. VINER: That is just the way they put it • 
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I.Gt. PEHLE : We had a meeting Toith the Board the other 
day and Hurley showed up by fa r the weakest . He didn ' t 
impress anyoody very much,! didn't think. 

In connection with the Chicago fraud where one of our 
people went wrong, ~e are getting a little deeper into that . 
What happened "as eleven trucks were sold to a man who 
represented himself as being the Agent for a t ownship near 
Chicago, and they were sold at a very low sale price . This 
happened last .ruly . \\ben the Accounting Office came around 
and checked the sale they asked the township how they were 
able to get the trucks so cheaply, and the tor.nship said 
they never bought any trucks f rom the Treasury Procurement 
Division . • hat happened was this man didn't represent the 
to"nship at all. The Treasury Procurement official sold 
this man the trucks at a cheap rate and took four hundred 
dollars himself. Upon investigation it was shown also that 
he has some property that was surplus in his garage at homo , 
which he bas an explanation for that doesn ' t hold water . 

MR. GASTON: The rroourement man has? 

MR. PEHLE : Yes, and also several of the oars t urned 
up , regi stered in the name of Procurement employees , one 
an ex-employee and one a person who was an employee up 
until a couple of days ago. The people have been suspended , 
aoo the General Accounting Office, and Irey's office are 
continuing an investigation, and it will be turned over 
to the District Attorney . We announced it before it broke in 

the press . 

MR. GASTON : There is a Procurement job for you over 
there . 

Wt. VINER : I saw the stories in the press . I think 
it broke all right . 

1ffi. PEHU. : That's why we announced it . The General 
Accounting Office wasn't happy when the story broke , but 
M thoucht M were in a better position to admit it ourselves . 

H.M.JR: It doesn ' t sound very good • 
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LIR, D,i,. BELL: 
find it first? 

Did the General Accounting Office 

MR. PERLE: They found it . 

lffi. 0' CONNELL: How did theJ' get in? 

1 "0 

MR. PEHLE : They were checking the sales volume . I 
assume as a matter of right , they can check all t he books . 

t!R. D.W. BELL: They have field agents that go into 
all of these places periodically, the Internal hevenue 
Office, Customs Office , Procurement Office, and all other 
offices in the field . 

H.M.JR: Who should get a letter? 

MR. V1HITE: The Comptroller. I think it is a good 
piece of work. I think they deserve a great deal of 
praise and thanks. 

J.IR. PEHLE : I will prepare it . 

~IR . LUXFO RD: Warren has been very cooperative . 

H.U.JR: What else? 

MR. PEHLE : That is all I have, Mr . Secretary . 

MR. BLOUGH : Have you seen this letter f r om Sir John 
Anderson about the Double Taxation Treaty--

H. ll. Jk: I sent it to you . 

MR. BLOUGH : •. t o which we are preparing an answer? We 
are very much.gratified they are going along on it . There 
is more in the letter than meets theeye . He is trying to 
build up a case for the future record that the point o~ 
which there is disagreement;..-v,ithholding rate of dividends 
going out of this country-- that our position was based on 
a parody of sacrifice, whereas our position really is that 
there were a lot of points which were compromised one way 
or another, and the balance fell that way. In preparing 
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a reply we are not going to be argumentative •1ith wnat he 
said, but put in a paragraph which indicates our o~n position 
on the Treat y. It has a verJ nice balance of the different 
positions that have been taken, but I think it is a aa tter 
of a source of satisfaction that they are going along with it . 

H . ~t .JR : ~ es . 

MR. BLOUGH : We Vlill have it for you early today . 

H.H. JR: Thank yon . Is there anything else? 

l.!R. BLOT:GH: 'lha t is all . 

l.lR. Du~)!S : I don ' t knovr v1hether you noticed it or 
not, but Grew ceme out yesterday afternoon with a state­
ment o~ war crimes . I spoke to McCloy yesterday about 
the cable, and he said we ought to wait until we see Grew's 
statement . It is the best thing that has been is~ued yet 
on these specific crimes by the Germans against their ovm 
nationals and other Axis nationals . lt mi ght have heen a 
little more specific, but it seems to have satisfied most 
people . ' I can read you the very last sentence, if you 
would l i ke to hear it . (Quotes articl e in the New York Times, 
dated February 2, 1945) "I wish, however, to stite""'"'CITe­
gorically that these proposals are as forthrignt and far­
reaching as the objectives announced by the President, which 
they are intended to implement . They provide fo r the punish­
ment of German leaders ana their associates f or their res­
ponsibility for the whole broad criminal en terprise devised 
and executed with ruthless disregard of the very foundation 
of law and morality, including offenses, wherever com-
mitt ed, against the rules of war and against minority 
elements, Jev1ish and other groups, and individuals . " 

H. M.JR: Vfuat happened to this telegr~n you wanted to 
send to Stettinius? 

1ffi. DuBOIS: McCloy seems to feel we shouldn't send it . 
Even before I saw thiA statement ~nd before he ssw it, he 
said that tremendous opposition had been made to Gr ew even 
issuing any statement . He tried to tie it in with the idea 
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of possible German capitulation , and that too many state­
ments issued on the punishment of the Germans might interfere 
with that . I let him know v.hat I thought of that argument , 
but I think that in light of the fact that Grew has come 
out with a specific statement , and while the fact that 
John sent to Stettinius before he went out of the count ry 
a letter which·, as I understand it , John , Stettinius 
acknoVIledged--

!.!lt. PEHLE: He said he would get a t hree-por.e r state­
ment if he could possibly get it . 

Mk. DuBOI::i : I think probably we can rest on that . 

H .~ .Jk : You say Grew issued the statement under great 
opposition--that there was opposition to Grew' s issuing this 
statement? 

MR. DuBOIS: There was. 

MH. PEHLE : At t he same time he was under great pressure 
from the outside . 

MR. DuBOIS : Froc Pell, and publicity, and the like, 
to issue something . There were a lot of people in the 
Government , Jack McCloy said, who opposed it . · 

H.M. JR: He didn 't say ~ho? 

MR. DuBOIS: No . I gathered that Stiiiillon is one of 
those that is disturbed , and he said he couldn't send a 
cable out anyr.ay without consulting Stimson, and he dido ' t 
think he would have a chance of clearing it with Stimson. 

H.M.JR: Pell was on the air last night . 

J.IR. DuBOIS : I heard him. 

H.M.JR: He was pretty good . 

MR. LUXFOhD : 
it was . 

Last night at eleven o' clock, I think 
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MH. PEHLE: It was in a news broadcast , and the 
commentator stated that he thought the whole psychological 
1·:ar patt ern was going to change at this point and 
begin to speak in more concrete te~ns to the Germans 
about surrender, and how they thought it wouldn ' t be 
as bad as they thought, and perhaps hold out to them 
something less than they had been expecting . I don ' t 
know whether there is any foundation to that , 

Mlt. \wHITE : It has already been started . 

Mit. LUXFORD : It has been building up . 

HR. \,HITE: Pamphlets have been dropped over German 
territory by American forces, stressing just that point . 

H.Y.JR: There is a story in today' s Times by Charles 
Egan , The New York Times . he said, "Allies will strip 
German econo~. Although the pastoral economy outlined 
fo r Germany by Secretary of the Treasury Hen ry Morgenthau 
bas few supporters among the Allied planners, their curren t 
proposals are far more severe than bad been predicted by 
moderat es in recent months . Speci alists of the United 
Nations explain--" I thought I would send something over 
to State asking \\here does this story originate , the 
Egan story? I thought I ~ould ask them. Somebody over 
there is feeding this. I wonder who it is . 

MR. DuBOIS: They covered reparations there , too . 

H.M. JR: but it comes from somewhere . 

i nythine else? 

MR. DuBOIS : No, that is all. 

llR. LUXFO!d> : I ba ven ' t anything, 

llR, V.1l!TE: · You may be interested to know that I 
think we have lined up something for Mr. Creighton of 
Boston , He is coming down today to t alk with Colonel 
Bernstein . There may be a possibility for him being 
taken on as an advisor on banking institutions . I don't 
know whether it would satisfy him, but be is comi.ng down 
to find out. 
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H.J.I. JR: In Europe? 

MR. \,11 ITE : In Germany. 

MR. D.\ .. BELL: Hoi\ old is he? 

l.lR. i.HITE: I don't .knoYi . 

114 

MR. VINER: Mr . Creighton I v.ould say is about sixty 
years old . I know him, 

H.M.Jlt: \'/hat do you think of him, Jake? 

M.R. VINE!t: He is a very pleasant f,erson . I don't 
know. I have met him in groups of banKers, and so forth . 
He is a very pleasant person and seems to be a very nice 
person . You must know him, Dan . 

MH. D.W. BELL: I don' t . I have met him a few times • 
. ~ remarks would be the same as yours . He is very interest ed 
in the job. He spends more time on the Federal Reserve job 
than any Chairman we have in the system, 

Mlt, wlHTE : I will l et you know furthe r . 

As you have probably learned, the ABA has come out 
with a long report which has been issued for Monday morning 
release , but they have taken ve ry careful steps to see that 
they got all the publicity they could by previous announce­
ments , previous releases, and so forth . They didn ' t send 
us a copy, \ie got t his from a report . Vie are gOing to 
prepare an answer . Just v.hat will be the most effective 
way of submitting that? We flill have to t alk about it . 
The re~ort in general consis ts chiefly of a restatement of 
John ~1lliams ' po int , but to the l ayman it ~ould be a 
~retty effective aocument , and it has a lot of very 
aposing names on it • 
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H.M. JR: But it doesn't add up to what they said 
they would do • 

MR. WHITE : No. They didn' t change one iota 
from the position which they took with us a year ago. 
The only difference is, by listening to some of their 
arguments, they couched some of their own statements 
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a little more carefUlly, so as not to make themselves as 
vulnerable as they were . 

H.M. JR: I am disappointed. 

MR. '.'IlliTE: We'd like--JAr . Luxford and Mr . Bernstein 
and I would like to see you for about five minutes this 
morning about something. 

H.M. JR: Give me five minutes to catch ~ breath 
after this meeting, and you can do it right then. 

l4R. '.VRITE: ill right. You asked me to ~eak to you 
about the letter we had drafted to the Secretary of State 
referring to the State Department's request as to where 
we got information about their desire to purchase currency. 

H.M. JR: I would keep it on ice until they ask for it. 
Let them follow it up. I mean, you did what I wanted you 
to do, but I would just keep it. 

MR. WHITE: The rest can all wait. 

H.M. JR: 'lhey will most likely never ask for it again 
which would be perfect, wouldn't it? 

lm. WHITE: ill right. The rest can wait • 

.MR. D. 71. BELL: We sold one billion, seventy- four 
million dollars in savings bonds in the month of January. 
About two hundred thirty- five million o! that was credited 
to the drive, but the redemptions are ott. We rede..ed 
three hundred for ty-one million, which is twenty- tour 
million less than the December redemptions, which is very 
good. In January, too, the sixty-day period was up !or 
November sales. So it' s a ver1 good tr end • 
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MR. D. W. BELL: I take it that will be in the 
publici ty you usually put out at the end of the month. 

MR. GAMBLE : I think it would be well to accompany 
it by a statement, and you can tell them the redemption 
figures for October, November, December, January, are 
improving, and that would make a good story. 

H.M. JR: You fix up something for me today for Monday 
morning release, Mr . Gamble . ' 

UR. GAMBLE: We shall do so. 

H.M. JR: Or do you want me to use it on Red Armr Day? 

MR. GAMBLE: No . 

H.M. JR: You get Gamble int erested. All right. 

MR. D. W. BELL: Mr. Barteliwanted to know if he 
could use this Navy thing for pay envelope stuffer s. 
I don' t like it personally. 

H.M. JR: No. You want to tell Barte1tthat on this 
stuffer for pay envelopes--so far as I know he never goes 
to the War Bo.nd People . He has nobody up there , and they 
have a whole art section over there. 

YR. D.W. Bell: I think they do, don' t they? 

MR. GAMBLE : No, they don' t . 

H.U. JR: He operates completely on his own. He never 
goes over there . 

WR. D.W. BELL: I thought they did. 

H.K. JR: I am almost certain he doesn' t . Does he 
ever come to you? 
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lo!R. GAllBLE: Occasionally, but not as a matter of 
practice. 

MR. D. W. BELL: I don't like this. 

H.M. JR: No . 

MR. D. W. BELL: That i s all I have . 

H.M. JR : You know what it is. It is a stutter. 
IVQy don't you have your people work up something. 

YR. GAMBLE : I ' ll be very glad to. We ' ll follow the 
same general t rend. 

H.M. JR : I s that all? 

YR. D. W. BELL: Yes . 

MR. CHARLES BELL: We have to name a chairman of 
the Red Cross for the Treasury Depa~tment. We discussed 
having Mr. Nunan. We would like to propose him. We think 
he is forceful , and he gets along well with government people 
generally, in the Treasury. I think he can do a good job, 
and almost everyone else is pretty well tied up . 

H.M. JR: And he has nothing to do? 

UR. 0 ' COlrnELL: He has nothing to do, huh? I thought-­

lo!R. CHARLES BELL: I think he could spare the time . 

H.W. JR: The man who can spare the time best around 
here ia Mr . Julian. 

MR. CHARLES BELL: I'm afraid he wouldn' t do anything 
with it. 

lo!RS. KLOTZ : He wouldn't accomplish anything. 

J.m. D. W. BELL: He has been chairman of the Treasury 
Unit in the Community War Fund, and some o! his subordinates 
do most of the work • 

Regraded Unclassified



'T-4 

0 

.o 

• 

- 23 -

Ml. PERLE: How about Delano? 

MR. 0. W. BELL: He was the last Chairman of the 
Board. 

H.M. JR: I think with )l.arch 15 coming on and the 
Bureau in the shape it is in, I think i t is a mistake 
to assign Nunan. · 

UR. O' CONNELL: I would be very much against it. 
There must be people who could spare the time better than 
Nunan. 

H.M. JR : r:unan--no . 

UR. D. W. BELL: Let' s have some suggestions. 

MR. LUXFCRD: Delano. 

MR.' 0' CONNELL: V/hy couldn't you use the same fellow 
you had last year? 

MR. D. W. BELL: He just got through with Community 
War Fund. 

118 

MR. WHITE: Is that position such that there might be 
any possibility of influencing the policies of the Red 
Cross? 

H.M.JR: We don't even get extra gasoline coupons . 
{Laughter ) No . Whom are we going to suggest? 

UR. WHITE: If it had any influence I have several 
in mind, but if it hasn't , Charlie Schoeneman makes a 
very good Chairman. 

H.M. JR: He is busy. We have a working gr oup here 
now. I just don' t have anyone here now who has time for 
that kina of thing. 

Jm. BLOUGH: CUe of the best speaker s I have ever 
heard on this sort of stuff is Fl'ank Birgfeld • 

MR. CHARLES BELL: They ant a top-flight Treasury 
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official. Vlhat would you think of Urs . Ross? 

B. Ll. JR: Isn ' t John st ill getting his retirement 
pay? 

1fR. CHARLES BELL: No, sir . We pai d him off the 
other day. There was a matter of one day's pay, and he 
came back for it . The twentieth of January was a holiday . 

H.A:. JR: v.en, you think up somet hing. 

MR. ~~ITE: I forgot to mention if Mr . Creighton does 
think this job is sati sfactory, and if t he Army does, then 
he is put on Treasury payroll-- our payroll . lie may work 
for a dollar a year. 

H. t.! . JR: ~ what fund? 

MR. '\'illiTE: Foreign Funds or Stabilization. he would 
have the same position as the other . Whether it would be 
at top pay or a dollar a year depends on him, but I take 
it that"is satisfactory. 

H.M. JR: Anything else? 

MR. CHARLES .BElL : 'ies . You spoke of setting up a 
committee on meritorious promotions, end I think you wanted 
to talk with them. 

H.M. JR : Ye s . 

MR. CHARLES BElL : I would like to have Ted V.'ilson, 
!drs . Doyle, J.lr . fAoeneman, and Mr. AicOonald on that com­
mitteei and they would clear the promotions up to me , and . 

I wou d review tham and bring them to you for approval . 
That is a good committee . That is Budget , our offi ce, and 
the Personnel Director . 

UR. WHITE: Did McConnell ever speak to you about an 
idea he had about presenting pretty substantial prizes for 
meritor ious service for Government personnel, Civil Service 
Personnel? 
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H.M. JR : We asked for cash money from Congress for 
that purpose. Oh, yes, it was in my statement. We are asking 
fo r cash money. 

UR . WHITE: McConnell had a pretty good idea . He spoke 
about it a year ago . I don't know whether Charlie knows 
about it. 

H.M.JR: Give it to Charlie (to Ur . O' Connell. ) 

MR. ;VHITE : I mean Bob McConnell. 

MR. WHITE: Oh. Get it in writing. 

MR. CHARLES BELL: Two lawyers came in from Justice 
the other day. Ther had a criminal action they were asked 
to proceed with ag&lnst Stoneman of the Bretton ·:1oode 
Hotel. He put in seventeen bathrooms he wasn't supposed 
to put in, and I gavethem a long story, the whole story, but 
not in writing, and they said they were going to drop the 
whole case . The War Production Boa.rd is urging it. 

H.M.JR: Urging it? 

liR. CHARLES BEll : They indicated it might be bad at 
this time when we are working on Bretton Woods program to 
come out with that kind of publicity. I talked to Luxford 
about that, and it is true . 

MR. WHITE: I think it would be bad--seventeen bath­
roams--is that all the ~ar Production Board has to worry 
about? Besides we needed them • 

.MR. CHARLES BEll: They are really pushing the Department 
of Justice on it • 

• 

H.~.JR: Did he really put in seventeen that he shouldn't 
have put in? 

MR. ClARLES BELL: They did that before State Department 
and ourselves even touched the place. 

KR. 1m.ITE: I am not joking. I don't see wey they are 
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pushing it this far . Imagine working until one o'clock 
in the morning with a group of twenty men in a conference 
room without adequate bathing facilities! 

MR. D. W. BELL: There was a pool outside . 

H.li.JR: They would sink if they went into that pool 
at one o'clock in the morning. (Laughter} 

JAR. '.'IHITE: The Secretary wouldn't let them use the pool after one o'clock. 

H.M. JR: Eleven o' clock. 

LIR. CIARLES BELL: I don' t think they are going to do 
anything with it, and if they do, they are going to come back. 

H.M. JR: I repeat, but don' t repeat me, it seems they 
should have some other things to worry about. 

What else? 

MR . CHARLES BELL: That' s all, sir. 

H.!l. JR: O.K • 

Regraded Unclassified



( ) 

0 

ftbi'\I&I'J 2, l!N6 

Dear Le01 

Thh will oolllll'll t~ agree .. nt • reaoht4 
at our Mttlng JIIUN&f afternoon, IIAMl: that 
JOur propoaal to rtqu .. t Coqrtu to exp~ the 
len41q rower of the Bzport-Iaport Bank 'bJ $1.6 
'billion 1 entirtlJ agrteabll to the TreaeUJ7. 

I t will not bt naeeua17 that J0\1 rtplJ to 
thh note unltu J0\11' underatancll ag of the 11 tua­
tion di ffer• from mint. 

Slnoerel: Joura, 

Honorable Lto T. Crowle7, 
Uainhtrator, 
Foreign Eoonoaio A4a1nietration, 
l'th Street an4 Conetitution AYtnue, 
W&lhington 25, D. C. . 

JJO'C:IIY 

... 
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February 2, 1945 

MEMORANDUM FOR THE SECRETARY'S FILES: 

A conference was held in Secreta ry Morgenthau•s 
office today at 11:15 a . m. to discuss the Russian 
Refinery Program. The conference was attended by the 
following: 

Secretary Morgenthau 
Mrs. Klotz 
Mr . Oscar Cox 
Mr . Pehre 

General Rudenko 
Captain Prishchepenko 
Mr. Kamensky 

Secretary Morgenthau explained to General Rudenko 
that he had been trying to get a higher priority fo r 
the extensions to the Russian refineries, but that he 
had been unsuccessful to date, and that he had asked 
Mr . Cox to come to this meeting to explain why the 
For eign Economic Administration did not feel that a 
request for a higher priority was warranted . 

Cox said FEA ' s feeling was that according a higher 
priority to this project would · interfere with the high 
octane gasoline program. Cox said that apparently the 
Russians, themselves, did not rate t his refinery pr ogram 
very highly since the erection of the refineries al r eady 
existing was not being pr essed very hard in Russ ia. On 
the other hand, Cox said, there was a movement underfoot 
to take t he new equipment away f r om the Russians al together 
which FEA was wil l ing to fight . 

General Rudenko ( speaking through an inter preter) 
said that obviously the tempo of the erection of the 
refineries would be slower in winter, but that he had 
been advised f rom Moscow that the pace of erection would 
be st imulated in March, ! pri l and May , and that the 
Russians were very desirous of getting extensions to 
these r efiner ies delivered as promptly as possible • 
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Mr . Cox then reiterated that in addition to the 
weather difficulties apparently the Russians were not 
pushing the erection of the existing refineries . Cox 
also mentioned that a report just in indicated tha t 
Russia had a lready received 475,000 tons of petroleum 
products from Rumania as r eparations , and presumably 
would receive more in the future which should ease the 
need for refineries somewhat. 

General Rudenko then commented that Cox ' s facts as 
to the urgency with which this matter was regarded in 
Russia must not be up to date since Russia was pushing 
the erection of the existing refineries very hard and 
had already requested a staff of engineers from this 
country to put these plants into actual operation. 

General Rudenko then suggested that the Russians 
get in touch with Ambassador Harriman and General 
Spalding, who is in charge of Lend- Lease in Moscow, 
and show them the Russian plans for the acceleration 
of the Russian refineries . He asked whether, if 
Harriman and Spalding then confirmed the urgencr with 
which the matter is regarded by Moscow, Cox wou d support 
a higher priority. Mr . Cox said he would be glad to re­
consider the question of a priority for this equipment 
if it can be shown that the matter is regarded as a 
higher level priority project in Moscow. In the meantime, 
Cox said, FEA would resist any attempts to take this 
equipment away from the Russians or assign it a lower 
priority . 

Secretary Morgenthau told General Rudenko that his 
coming in had stopped a movement which was underfoot to 
put American needs ahead of the Russian requirements . 
Cox agreed with this statement and said he would cable 
Harriman promptly to reexamine the matter in Moscow. 

General Rudenko, in leaving , said he expects to be 
in Moscow around Ma rch 1. and will look into the matter 

. 4 
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himself. He said he intended to pay a visit to Ber lin 
and while there would like to compare conditions in 
Berlin with the condition in which the Germans had left 
Stalingrad. 
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HMJr: 

Harry 
White: 

HMJr: 

W: 

HMJr: 

W: 

HMJr: 

W: 

HY.Jr: 

W: 

February 2 , 1945 
12:02 p.m. 

It you can listen -- I wanted to talk to you last 
night but I didn't want to dieturb you. Bee' 
It eeeae to me t hat this mess that we're i nto 
wi th the rrenoh nov after reading some ot your 
memorandum last night, is because the St ate Depart­
ment is handling these f inancial transactions wi th 
the French and with the British. 

Yes. 

I'm sure it it's examined, that you'll find that 
the British thing is being handled by the British 
Treasury. 

0 -- I'm sure that's true. They s tart 1t. 

Nov, there's no more r ea son why State should be 
handling t hi s quest i on ot payment and bookkeeping 
and all that phase or it, any mor e than they did 
i n China-- handle it t or the Army -- the Army's 
operations in China. And it --, I'm just making 
the suggestion it's asking tor a burden and 
trouble, but I think it we would be will i ng , a t 
the r equest ot the Army - - it woul d have t o come 
from the Army -- to handle t hese financial t rans­
actions -- where it's finance that Treasury va. 
the French Treasury va. t he British Treasury--
I'm sure that in a week or eo, we could clean it 
up. And Hilldring'e worried about f urnishing these 
suppli es and not getting paid t or it. I t we could 
get it-- you know, olean the whole thing up. And 
then the question about how much Lend-Lease a nd all 
that , that's something quite differ ent. 

I think we ca n -- ca n work on it. I'll get to work 
on it this after noon. 

But it would have t o come from McCl oy a nd McCloy 
coul d inquire ot Patterson how we handled t he 
Chinese thing tor t hem. 

Yes. Well, I think wha t we'll do· ia: we'll prepare 
something t or you which will indicate where is the 
ditterenoee a nd why and eo on, eo t hat t he • ... 

Well, don't you think • ... 

•.. . break v1ll be a clear-out one. 
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We11 , don't you think I've got an idea? 

Oh, yes, I think that -- that -- that can be 
handled that way, expeditiously. 

And I think the trouble with Monnet i8 he's 
covering too wide a fron t. 

(Laughs} That' 8 true. 

Well, I mean, he's trying to cover all of these 
things, and the result is that they've all 
bogged down. 

We're now getting to t he end or t he discussion 
on -- on this Frenoh ••.• 

Yeah. Well, I wanted to get that thought over 
to you. 

All right, air. 

I ~ 
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c,era tor : 

HMJr: 

Henry A. 
11lsl1sce : 

Hl~Jr : 

tv : 

ffi'Jr : 

Hl~Jr : 

\•/: 

HMJ r : 

~~ : 

H!-'Jr: 

W: 

Hli.Jr : 

'·.' : 

Hl~Jr: 

W: 

Hello . 

Mr. Wallace . Oo ahead. 

Hello . 

Hello , H~nry . 

Good afternoon . 

Febru~ry 2, 1945 
2 :14 p. m. 

After reading over the :!e1-1 Yovk Times and the 
Hereld Tribune this morning .... 

I've reached t?-<> conclusion •thP t t.'"lis n!'fs1r 
yosterday ie Just t '"le firs t round. The spcond 
round 1s likely to bo Just arout as vicious es the 
first . 

Oh , really? 

And I ' m sending down for your consider~tion .... 

Yes. 

a letter th~' t you m1.£ht or might not 1.r1sh 
to send to the Bose •... 

Uh huh • 

. .. . deecr1b1ng ~ho t harypened yeEterday nnd your 
analysis of 1 t . 

I see. 

A suggest ed letter -- I think you would 1·10nt to 
"ut in your -- if you cared to do anything of the 
kind , you w?uld , of course , put it in your own 
language. 

Surely . 

And it mi~ht be that the chief t hlng to do would 
be to merely send him a cli pping from the New York 
Times because he knows ~·hat that would mean and 
would be able to assese it and-- on its face 
value -- and s cliu,in from the ~ereld Tribune, 
and I ' d say ur obably also a cl1p.,ing from PH. 

'8 
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Yea. 

And possibly also Taft 's speech out o f the 
Congressional Record of yesterday. 

Yes . Ar e you 

I think he ought to know what's up on this thing. 
The essential thing in the letter that I've out­
lined there to you -- really the ess ential thing 
is merely this: tha t wha t it gets down to la 
really a fight against him. 

Yes. 

And the other thing it gets down to is thls: 
among the -- mo at of the -- a considerable number 
not all of the Democratic Senators who voted against 
are men wi th whom Jimmy Byrnes has considerable in­
fluence. 

Yea. 

But whether or not he would went to -- the Boss 
would went to move in on t hat, I don't know, but 
I -- I'm convinced tha t this is a - - this is going 
to be a r eal battle; the t hing is no t over. 

Well, have you a means of sending t he letter down? 

Yes, I 'm having it sent down. It will be ther e , oh , 
I'd say along about -- along about four o'clock this 
afternoon. ~ 

Uh huh. Well, I'll be waiting for it. In the 
meantime I ' l l find out when the next pouch goes. 

All right. 

Is thi s letter one you thought coul d go by cable? 

No, I think it's euff1oient to send it by pouch. 

Well, I'll find out when the next one goes. 

Because there's time on thle, but I think it's good 
to get the information to him before he gets back 
here. 

Oh, yes. 
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He ought to -- he oueht to keep U? on this 
because there will be some (remainder ot 
sentence inaudible) . 

'.iell , I gather after reading this, you 're not so 
sanguine about your getting the necessary votes 
tor Commerce . 

What it told me-- r~ading the Her<ld Tribune and 
thP Times and knowing whrt they both mean -- what 
it told me is thAt the boys are going to ticht 
like hell against me . They juet simoly -- they 
look on yesterday as just the first round Rnd 
they're going to do P.v~rything they can. 

I see. 

I may say, however , t hat I checked with Vice­
President Tru~an on t~P mr ttPr . 

Y"ah . 

And h" doenn't shar e thnt view, but he thinks 
t hllt the thing iR over. 

llh huh. 

But I-- that doesn't convince me for a moment. 
I don ' t think he realizes hinsel f just what-­
just whet these boys a r e up to. 

Yeah. 

And the powe~ lihich they can have. 

Yeah. 

Unless it i s counteracted. 

Right. Well , I ' ll look forward to getting it , 
Henry. 

Yeah. 

And I promise-- I'll b" del i ghted to send it by 
the first pouch. 

Yeah . All right . I think you 'll orobobly want 
to rephrase 1 t some . 

- "0 
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Right. 

And probably makP it much briefer. 

Yeah. 

But I-- the way lt is , l t ' e all spelled ou t 
at some length. 

Right . 

Fine. 

T'.oank you. 

Good bye. Say, hello, Henry. 

Yes. 

It you send it, why , I think the imuortrnt 
thing to dole t makP it stand out trAt this la 
that you read this as a -- not pr!~arily against 
me, but it ' s against me because I ' m standing for 
hi m on these -- on a urogram 'rrhich he set forth 
in h!e October 2gth sueech . .. . . . 
Right . 

... . i n Chicago . You micht even send by oouch 
a copy of the hearing which is out . That ' s t he 
cooy of the -- that t~sti~ony t ha t I present ed , 
you r~mpmber, th·t the boys worked uo. 

Oh, yea. 

ThPt's been ::>rinted. 

Yeah. 

I t was pri nted yes t erday and it might be just ae 
well to send t hat along as well . 

Right. 

However, that's-- maybe tha t ' s just a little 
too much because he wouldn 't have ti~e to read 
anything in the Conference. 

You can ' 't tell. He may have time. 
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But you m1bht - - you ~i ~ht put it t~s way: that 
righ t after he g•ts through wlth ~e Conf er enc e 
over there , that on t he way back he ~iiht want 
to ~et curren t aa to wha t' s goi nG on , and so 
you re giving him a big dose or homework in caae 
he wants to get into it . 

Right . Thank you. 

All right . 

Thank you . 
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The Senate show-down on Bailey's motion to take up the nomina­

tion of Wallace ahead of the George Bill, showed 15 Democrats voting 

with 2? Republicans in the 42- 42 tie . Taft immediately shifted hie 

vote to obtain reconsideration, but Truman recognized Barkley who 

went ahead with consideration of the George Blll and then to post­

poning consideration or the Wallace nomination until March first. 

Barkley presented the note of Rosenman quoting you after tb.e 

defeat of the Bail ey mot ion, but before the vote on hie own motion 

to pass the George Bill. 

Sam called me shortly after noon telling me he was trying to 

reach Barkley so I presume Barkley did not have t he note in time to 

present it either to the Democratic Caucus at ten or before the close 

shave that Henry had. Henry seemed to be alive by one vote due to 

a miscalculation of Taft who with Byrd , was running the show behind 

the Bailey motion to bring up Henry ahead of the Bill and then smash 

him. I Tatt was optimistic and had counted 32 Republican votes against 

Henry where he only got 2? on the Belley motion. Taft and the news 

men gave Henry only Aiken, Langer, !Jorse, a.nd LaFollette· outside 

ot his Democratic list. But Henry surprised them with the addition 

of Auetln, Brewster, Burton, Saltonstall, Shipstead, end Wil son . 

'Also the Taft- Byrd crowd bad counted upon the Democrats Walsh, 

Eastland, and Thomas of Oklahoma, but they· stuck by Henry on the 

Bailey motion test. Whether they would have stuck by Henry on the 

final vote had it oome, is anyone's guess . 

It is rather obvious that· labor pressure trom Massachusetts , 

Ohio, ad Minnesota, may have done the job on Walsh, Saltonstall, 

Burton, and Shipstead. The Eastl and vote was guarant eed by O' Daniel 

but flopped to Henry probably because Eastland sees wi th Henry on 
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southern rail rate reforms and they have talked t hat over. undoubtedly 

the Byrd- Tatt crowd were more surprised at the outcome than anyone. 

Gt course this crowd never gives up. They will be working against 

you and Henry ' s contirmation during the next three weeks . They will 

attempt to strengthen t he George Bil+ by Amendments extending it to 

all your war powers. Tstt made such s statement in s long speech 

attacking you and Henry which is in the Record . (Note: This may 

be attached if' this is a letter instead of s cable.) It is possible 

that the bi-partisan bloc against you in both Houses will J:.. very 

strong. Rankin has privately stated as much and t hat Byrd plans 

to throw everything into it with Taft and Martin helping. 

Sam Rayburn will do a good job for us, but you might as well 

... figure on trouble. The real attack is not on Henry, of course , but 

on you. 

Frankly I am doubtful whether Henry will be cotf~d with you 

out of the country and Byrnes not here . They will w everything 

they can on~he George Bill and hope to stir up enough heat to 

awing the entire Senate Republican strength on a party line issue 

against Henry should you veto the Geo~ Bill, which they believe 

you will when they get through with it. And naturally if you do 

veto it, Henry is gone. 

Fr om where I sit here , I think the important thing is to rush 

the George Bill in its present form through the House, fighting any 

additional Amendments from the House side, by having Sam Ra~ 

encouraged t o use all his strength. au" tw h rl:J Sam can 

... a good many Republicans indirectly ott- setting the Rankin southern 

bloc which hs may lose . 

The response from the countr y behind your nomination of Henry 

was the most vigorous, according to the Senators and the news men, 
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~ that bas ever developed in recent years. The volume reached in­

credible propo~tione . It is a tribute to both you end Henry. At 

the beginning the big interests fighting you and for •ones , oame 

• 

• 

in well organized and fairly strona. But vmen you end Henry's 

people began to pour in, the tide turned to almost ten to one for 

the nomination end against the George Bill . The net is that you 

have got the country as against •ones on the Wallace nomination by 

~-J-~ a ~maJ£Jrity. But you have not got either the Senate or the 

House with any sureness either on the present mild George Bill or 

on Wallace. Henry has gained strenath according to both sides, pro-

bably because the people remember Chicago and feel that the bosses 

~big business are still after him. A lot of the extreme liberals 

hoped that Henry would be beaten and made a double martyr . Evidently 

the Bailey-George- Tart- Byrd set up was willing to take a chance, 

figuring the people would forget . And their hatred of you, or course , 

spurred them on. 

I wea a little surprised that CollJlally did not stay with Henry 

but suppose it was because he bad gone to the front for his fellow 

Texan, Jonee. But be bed said a few days before, "I think I have 

done enough for Jones and from here on I am going to stay with the 

President." But in a pi nch his vote was opposite. Texas is bollina 

up over t his and be may beve trouble, not because be is against 

Henry, but because be did not support you. Rayburn said a few days 

ago t hat he was for the President and did not l i ke the George Bi ll 

being thrown into his baokyud, but or course, bas since agreed 

to put the George Bill thr ough as a matter or party unity. Sam 

recognizee that 1 46 is not eo rar away and believes Henry ' s effec­

tiveness • or t he par ty in 1 46 would be hurt if he fails to be 

confirmed. And Sam, of course, i s looking to his own Job , I ndirectly 
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he said thst a fighting Henry i n the '46 campaign might make the 

41fference in 50 districts . 

Wel l , it has been a toU8)1 week . Hope you are reeling well , eto . 

with other gossip. 

P. S. If Henry is beaten now, he really will be a whale or a martyr 

as Hannagan unfortUnately was q uoted the day before the vote by all 

papers as saying, wwallaoe hasn' t a 'ghost or a chenoa' to be con­

firmed unless and until t he George Bi ll is passed and signed by the 

President." Hannagan denied over the phone that he had said it , but 

did not deny it to the press . If Byrnes were here he could handl e 

everyth1ng because at least ten or ths fifteen Demoorete against 

• us are his perso.nel friends • 

• 
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he said that a right ing Henry in the '46 campaign mig)l t make the 

4itterence in 50 districts . 

Well, it has been a tough week. Hope you are reeling well , e te . 

with other gossip . 

P.S . I t Henry is beaten now, be really wi ll be a whale or a martyr 

as Hannagan untortdnatel y was quoted t he day befor e the vote by all 

papers as saying , "Wallace hasn ' t a 'ghost or a chance ' to be con­

firmed unless and until the George Bill is passed and signed by the 

President.• Hannagan denied over the phone that be bad said it, but 

did not deny it to the press. It Byrnes were here he could handle 

everythi.ng because at least ten or the titteen Democrats against 

41D us are his personal friends • 

• 
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February 2, 1945 

The attached are tour press aooounts 

which speak tor themselves . 
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s :-nate Adopts Georg~ Bill;: 
allace Vote OH Till March ; 

1 y Tnn<- ~ 
.,-.. ,."'A • ........ ~ ...... .,.,., 

WASimrOTON, J'wb.l- Tbe ....... by a- ol ft to U, 
~tho a.o,.. Bill !<>day to •puata tho loDdlna apDelel t.- t 
the c-- Dopartm•t ........... atW' .-l'rlaf ww4 tat 
Prulclellt RDoaevelt would lip that _......, ..,.._ to pootpou 

~ ~---------::=:=:~"jacttoD DDUl w.rdll OD tho OOD• 

ttnnaUon of Henry A. Wallace 
tor s.eretar:r of Oomm-. 

But the moot I!JIIlftct.nt YOlo, 
whleb eame early la the t.b.,.....b.our ~ 
proc...uop. w.. oa a moUoa 1»7 
Cb&lmwl .Joolall w. ll&llty ot 1M 
8tnate Comm.tree CocluQJtt.t to 10 1 
t:ato eucuu .. -.an.- • ..a.. u.. t 

3 puu.m-t...,.Nq~~JrtmtDttor-· o 
tlcltni!Go ot tht wau.c. -u... 1 
tl4a liMit. Tbo moU.. wu 1oo1. 1 
UtoU. t 

Hacl..the uU·Wa.Uaol fOI'OM 1II'OD 
w;-;;;o-Uoio. which lh., II&T<ii- 1 
peeled to do, fl wae a ton:rone ) 
eoi0illt0il- that t.bt \V&11ace noml· , 
n.aUon would han Mtn nJect.td. 
'l'h1l narrow •·•~o.r-.r· tor tht Ad· 
mlnlotratlon. m;;;r.-pooalblo onl1 
by a det.auon wjthln ~pubUcan 
rank• piUI tremendout prtNU,.. 
appUed to the DtmooraUo m.m· 
bft-a lndJvlduaUy and at a party 
conferene. IUUn.J two houra juat 
before t.b• ope.nlnl' of \be 8tnat.e, 
paved the way for p&IM.It of the 
Geor1• sm. 
h...., oc tht 0.0,.. IIJU wu 
~ eUe4 by tho wo~ tht 

., Prealdent and wpport or OM m...,. 
• ure by Se.Dator Albt.n W. B&r1clt7. 

maJority ludu, wbo hturntd 
·,_ from Navel Botpllol, wlltro bo bod 

liD~ t)'O ti'MtmM~ lo lood 
tba batU. on tbe a.nat. floor. 1'tM 
Senolor .... -~ 0 black patch 
over b1e l..rt. eye. 

THJE PIIEIJDINT'I MUIAG I 
Pruldent ~vtWI me....,.t t4 

Senator Barkl•y, 1ent from out ot 
the cl~ lhn>Uib Somuel I. llootn· 
tD.&n, the Prt.aSd.,.t'a COWUNI, Mid: 

..-Ia 18U W'ben J trt.naftrrtd ctr• 
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Delays Vote on Him, 
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George Bill, 7 4 to 

Roosevelt Sends 
Word He'll Sign 

43-41 Vote to P or1tpcme 
Co~ation 
lUessage by 

\ By 's.mu.t W. Bell -
WASHIIIO'l'ON. Ftb. l . -'lb4ri JI 

' smau., b7 llle dedll•e 
to 12, p.wtd 10d ,.., too ~:~:•:jJ 
loda7 llle Oeorco bUI _d' 
.epa.rat.e the PedertJ 
thori\Y oento~ In lhrr_ R<oeo:llllt~e-lf 
Uon Flnanoe Corporation 
Doplrlment or oornmer«o._ 
wtLhout a dllltnUna 
poned until. March 1 eor,.l<len•Uc•nll 
ot the nomln&Uon of 

\. 

Wlll&ce to be S.Crcw-Y or 
.,.... Lo o.-.cl tbe OUIIA!d 
H. .10011. • 

F 
Bdon lilt YOI4 on lht 111<1t1on 

Cldl1 teUOit OQ tbe 
11a>at0r AlbtD W. II&RI17, 
luck7. tbe Dtmoen\IG - ··~- ,. 
1n a moYe lD\.trprt:Wd u a 
d<'Dtlal tllor\ 10 tol-l I I 
lftDPOI'IIIll' lilt oonii'O..n.t<l 
lloe nomlnaU.... 1'0141nLo 

or<1 a leUBI.- &qoutl L~::;:ll 
"""" ,..W OOUDI<I Lo I 
IIOOievelt, quoUJ>a I -· 
Mr. -tlt prom~ to 
the a-to bUI II -.1 b7 
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lUtatb~arttlnuu 
FEB 2 1945 

S 8 ' U4ftqll&tt<naLJeul, euate ars &L , Wlllaco Woul4 eveotu&IIJr ln&UOO. w!Uloot "'11 CMdlUOilJD& 
bo eonftrmed t.o htad a Co•~~~lJaeiQ!UO~n on the MJ)U&Uon bW bJ 

Loan Powers !'".~ ... '"' lhom o1 the lmdlnr en . ~r ~::f..P~h~an :;':":; 
-- ~n.te Plnance Committee. waa 
Tho Senate vote acatna\ the e:een by wanace adherent. u 

F 
~Uey move to take up Ule Will- lhreat.tnlna outrtahc. rt-Je<:llon or 

Or Walla/10 lac:e nomination lmmedlat.ely lol· tho appointment now. 
'll.'...:""'-~aoiiA, u com.pUed by The A65ocl· The Senate then debated and 

at.ecl Pteu: Pas.sed the Oeorre bill, reported 
favorably by 1$ to 4 by the Com­
merce Committee. after approvlnc 
a mAJor amend.mtnt Jnunded. t.o 
ncapture some mtuure ot oon­
tression&l control over the Ped:ual 
ltndina- authority. Otrtred by Sfna .. 
tor HarT)' P. Byrd, Dtmoerat. of 
VirJinia, the a.mmdmtnt woukl 

•Piaoe the R. P. C. and thlrty-m 
Olber I OVtrn.rfl.m.t COI"PPtltloal 
.,_, the Oeoeral AecounUnr 01· 
ftc:e for audit PlolJ"'))St... 

Vote on GtOtU 8 U1 
Potlowtn.c b the 1'0le bJ' which 

the Stnat.e .,...... the Oeorte bW: 
roa Tit" ••u.-tl 
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lUtalb ..... arrt&unt 
FEB 8 1945 

b! ?.~'! ~at~oll.l •• •ne worl~:: j ~bbort A. Taft.. Republlcan, or. Department. ot CoS"ierce aome of l tt tude ot our own Con·· lo. cbanat4 hll fOte rrom~he torei.ID loan a.at . Wal· f fUI 111 rqard to lhe Prelld osslul •mo<1tee mlahL be lnt<....ad IIIII au\borl.,. lD4 1111 ~Ill' lo nay In ao unsucc au~mp 'lb ton ol IM B,...S arnrnd· t.o foret reconaSdtraUon of \be '1$ t bUl follo<n' ua tn dealln.J w1lh these ot.htr Dl· Wbtn he saw it 'WU to be a tl•to· mtn\. to the Otor'~ransacUOnl • of UonJ In lhll lmporleo' GQl\ft-r- 4.2 tit. but. he otrered. DO obJetUon ~1re :~~:la IO\'tmmt-nl. cor• enoe." to the March 1 postponement aft.er w 0 tf '05 a hall be audited by the Then senator Barkley said . he the bUl ·~ pa.ued. pora 0 J omu In ae-had "Jus' FKelved t.hrouah the ••t merelJ wla.h to aive notlee:• Oenera.l Ac~nt.~~~'Prloclplt.l and. Wh!te HOUle a mtssa.ae which aa.ld Senator -ran ... that lam Just = • Uc:able to eommu· Rt-IDI to me to lndJcate thai. the u muc.h oppostd c.o Lbe coll&al.a· ura •: t:ransaeUooa t.nd Pratdtn~ bN acted wlstly a nd 1n lion or Mr. Wallace after tbt: lt.od~ c.lal erO:J:'aru:ln: and recuJaUOI\I a fuhion Lb.at. ahowa bJs d.talre to In• powen ar-c taken away from und. 1"---A b• the COmp-co~operat.e with ContreA lo the .,. . · u ma1 be preac.r loJU,.I # a!tuatlon that. confronts U4,. h lm I.S before they are taken away. troller Oeneral eft the UDtted 1 · 11 lhlot I~ m•k•• oo dllltl'tnee Stales "The audit shall be con-WUI Stp Oeor·re BW . whatever. I am qutt.e wUltna t.haL duet.ed a\. t.he place or pl&ee& where ! At this POlDt. he re&d a le-t.te the batUe on Mr. Wallace ahoukt the a.oco\U'l\1 of tb~ re~PKUVe cor· !rom Wt. -DIIWl. dal<d today be postponed W11U Mardl I. whtn raUooa are nonnaJJ:t tept. 'lbr whlcll llld: lhe srna~ wiU hue lull Uma to ~JnKDL&II•ea ollh• O.ntral Ae-"'Dear Senat.or: ocms1.dtr the rtmubble repud.la- \countlnl omce d1a1l have acetA .. The foiJowlnr b a paraphrue Uon b7 the rreat. maJorU.)' or the to au~ bo01ct, accounta. ~nancial 
of a me.ssa•e which I have te• Senate of Mr. w. al.laee'a quallftca· recordS, repor.~t.s rues and all other oetved from t.he President tor ttoo to hold a.ny Important. otnce papers, Ultnaa prQPetl--Y belona~ trammitt&l to 101.1: t.o. t.be aovernment." inl to or tn. by the respective •• 'ln 1$42. when I tra.o.a:terred corporaUoas d ntceiNJ"J' to eenatn tuntUOI\t or the Feder Ta ft Blocked faeWtate the a: . ~ &Dd thU ahall Joan q enc-r to Cbe DePIJ"';mtnt of When Stoa tor Tatt chaoatd h ls be atrordec1 tUI1 tac1.UUtt for Com.merce br uecuUve ord.tr, I vote, he wu aJc:letracked b7 an 'ttrtf:rtnl trt.naaetlODI wt\b \be provided that. they lhou1d be re· unusual rullna from t.he chair balanUJ or aecudt.les held bY de~ turned to that aaeney six rnont.hl from hls ettor1. t.o force reconald· p03ttarlea. ft&ea.l a~~: ent.s and cus· after the c:of:ltluaton of the war o erallon or t.he 4l·to~43 vote by t.odtan.s. The audtt ahaU com~ 100ner. lf the PrftJdmt. or Con· which the Baller moUon wu re· mence wtth the current Aaca! year. •r:reu ahoWd decide UI)OD an urlltr ecttd... vsc-.·Prealdent Harry s. "'A npoR of Hdl auc:h audn tor date. Thud..-.. ahould lhe eon- • prl'lldq. ruled lhal rseh fllealrr&r ·-on June 30 ,,_ rrtum lheae l~mcllons to <M Stnator Barl<lor bad lha o- and shall .., mad• by lhe eompln>llu Federal loan aeenc:y at. thlJ Ume Senator Tatt. eoutd no&. pmtnt. General \0 the eooareu not. later by the Oeorae reaoluUon, I would his motion-a flndlna t.hat broucht Ulau Janua.ry U tollowlDI the approve the· me.uure.' eaus or "point. or order-'• from aev· 

1 
cJoee of U\e 4sC1J year tor whleh "WHb kindest. re1ard.s, tr&l quart.e.n. No attempt W&! auch aud.lt 11 zbade. Tbt report "'VUJ slneerelJ YOW'I. made, hdWevtr, to ap))t'al the ruJ. ah&lllDCiude a atatemtnt <ahowtna .,JUDO!: SAMUEL L ROSEN· I~ to a vole ollhr Stnale. tnl6-'"le relaUOill) ol .... 11 MAN.• Oppo~Knta or Wt. Wallue ,.,.. and uabUIIIa. eapllal lD4 -us Allhou&h B<l>lltor Bar~ry toot lr&ntl1 rrornllul ol lhe laet lha t 1 or drllclt: a outrmrnl o1 -palnl oot. to aa, hll word wu from t.tn R.tpublleana voted aaalmt the or dtt\clt. an~111s: a st.at.tment o ~iittent. AooMvelt. he did IIY he BaUry motion. and of the manner Income and expense· and Jueh had eve17 reuon to ~lltve that In which aeveral .. rerular" Demo- commt:nt.l and lnformat.lon u may the House would pua the Otor1o cnt.s Unecl up. With the cJOitDtM be deemed nec:esaarY t.o keep Con­bUI, and that. Lhe Rolenman Jetter of the •ot.t. the W~ wppart.- rre:sa tnformed ot the oper&t.lOll$ conatltut.td "'a deft.nlte aDSwtr to trs were opt_nlJ c.rltkal.allo ot t.be and no-nrlt'GADclit.lon or the tev· the Inquiry 10 lhal lhr con,rus I"" lha~ Staal« J..,.,. K. llltad. tral COfiiOrA ems. Ulllelhrr with wUI have DO doUbt and lht coun· Democrat. of New York, dl4 not sudl ~nd&UODI wtth H• tl7 wtU ban no doubt about. wh.a' r et. tn In time to w&e on lhil mo- weet thtreto u the comptroller the Prestdent wlll do 1n the even\ Uon, althouah he did vote 'ltJNt. omeral 0111 deem &dvbable, tn­ot the final p&Naae or Ole Qfoorae Pa.sa&~e ot the Georre bUI. c.tucUna a report. or any lmpalr-btu .. - Senator Oforre. author or t.he ment or capital noted ln t.he aucilt ' Taft"» P eaiUM separation btu, also prevailed upo11 and recommta.d&UO& tor Ule ~-

l
srnal« B,...S not to ot/u a -d wn> of ouch ro,.....-nl cOI)IIal On the BaUe1 motion to 'PfOCletd and man tar·rea.ch1na t.mfndD'Mli\L or Lbe PQMtDt. of auc.h cl1'f\dmdl. 111 rxrcuu .. -lao on tho noml- 10 ~ srnat« 8Jn1 bad ID his ju~ol, ahoUI4 br natioD II& UAI L')Ce of ernri1 'P'• bopiif""l'lUpUl•t.e that- &be • acoompll.abed.. Tbe repor&. ab.a1l lion ol t.he Ooorp bU!, Srnator doat COU14 DOt ll'allahr -~>1M wo ahoW apeclllcall1 evtry pro-

f lf&.CD. upendlture. or o&htr ftn&D· 
clal tranaacllao or uoclerlai<IDI 
W~·-• 111 lhe opinion or II>• 
~·· Qeotral. baa beeD ()oalpuoliU --~ wilb<IUI - ..... --au.\bor1t)' or 1a:w. A e#J 81" each 
~ &hall be iun>lahecl to lhe 
Prealdent. and to t.he corponUon 
concerned at the t.l.me aubmiu.ed 

1
to 111e c.._....· 

' 
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30-Day War on Wallace Starts Today 

Backers Urge Him to Take 
To the People, Stumping Big Cities 
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How ~te Voted in Wallace Test 
Ut • iltM SeMu roll Ql/l oou Oft the IIAIUCCUf{ul m«iift 

to llJJce up IM nomlnoUon of Hmty A. Wo/loce 111 Commeree 
S«retoiJI befou 1M Ce<>rge bU1: 

FOR IMMEDIATE CONSIDERATION 
(They DOO't Want Wallace) 

Democ:rats 

tsiah W. Bailey (N. C.l Pat McCaman (Nev.} 
ohn H. Bankhead (A.Ia. John L. McClellan (Ark.} 
arry F. BrnJ (Va.) ll:ennetb McKellar Cfenn.) 

Tom Connally Cfex.) W .__ 01>--'-' rr } 
Walter F. ~ (Ca.) ·'""" """",.ex. 
Peter.C. Gerry . i.) James C. Scrogham (Nev.) 
Clyde R. Hoey . C.) Tom Stewart Cfenn.) 
EclwiD C. Johnson (COl.) Millard E. Tydinp (Mel.) 

Republicans 
Styles B.ridges (N. H.) Hiram W. Jobnsoo (Cal.) 
C. Wayland Brooks (Ill.~ Eugene D. >.filllldn (CoL) 
C. Doudacss Buck (Del. Edwa.rd H. Moore (Oicla.) 
Harlan J. Bush6eld (S. .) O..pman Revercomb (W.Va.) 
Hugh Butler (Neb.) E. V. Robertson (Wyo.) 
Homer E. Capehart (Ind.) H. Alexander Smith (N. J.) 
Arthur Capper (Xan.) John Thomas (Ida.) · 
Guy Cordon (Ore.! Charles W. Tobey (N. H.) 
Forrest C. Donnel (Mo.) Arthur H. Vandenberg_(Mich.) 
Homer Ferguson (Mich.) li:ennetb S. Wherry (Neb.) 
Chao Gurney (S. D.) Wallace H. White Jr. (Me.) 
Albort W. Hawkes (N. J.) Alexander Wiley (Wis.) 
Bourke B. Hickenlooper (la.) Raymond E. Willis (loci) 

AGAINST.IMMEDIATE CONSIDERATION 
(They Want Wallace) 

Democrats 
Alben W. Barlcley {ICJ.) Burnet S. Maybaok (S. C.) 
Theodore C. BUbO (!>/iss.) Ernest W. McFarland (Ariz.) • 
F~P. Brigp (Mo.) Brien McMahon (Conn;) 
DeDiifs a..,-ez (N. M.) Hugh B. Mitchell (Wash.) 
Sheridan Downey (Cal) Abci Murdock (Utah) 
J. 0 . Eastland (Miss.) James E. Mumay (M011t) 
Allen J. Ellender (La.) J:'ran~-d· ~" (Pa.) 
J. William Fulbright (Ark.) Jorepli. 0~ ahooey (Wyo.) 
'Ibeodore F. Green (R. l .) John H. Overton (La.) 
Joserh F. Culley (Pa.) Claude Pepper (Fla.) 
Car Hayden (Ariz.) Richard B. Rtwell (Ca.) 
Lister Hill (Ala.) Cleo H. Taylor ada.) 
Olin D. Johnston (S. C.) Elmer Thomas (Okla.) 
Harley M. Kilgore (W. Va.) Elbert D. Thomas (Utah) 
Soott W. Lucas (IU.) fame• M. Tunnell (Del.) 
Warren C. Magnuson (Wash.) bavld l . Walsh (Mass.) 

Republicans . 
George D. Aileen (Vt.) Wayne L. Morse (Ore.) 
Warren R. Austin (Vt) Leverett Saltoostall (Mass.) 
Owen Brewster (Me.) Henrik ShiJ>stead (Minn.) 
Harold H. Burton (Ohio) Robert A. tah (Ohio)" 
William N. Langer (N.D.) George A. WUsoo (Ia.) 

Progressive 
Robert M 1 · Fallette, Jr. (Wis.) 

• T-ft tDGnled lmmtdlllle COflllderotfon of IM ~ nom­
lnallon, bed IU>ildaed loU cole In o moce to tle IM 1e0re ond ob­
tain reconddenlliOII of the ...,.,. ooe.. 

• 
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WAllACE LETTER 

Preeent: Mr. Gaeton 
Mr. O'Connell 
Mr. White · 
Mr . Luxford 
Mr. DuBois 
llrs . Klotz 

Februarr 2, 1945 
4:40 p.m. 

H.ll.JR: I bave given \\hite in confi dence a copy of 
a conversation between Henry Wallace and myself, wh1ch ie 
available to t he four of you. Will you please confine it 
to that? He is asking me to do something for him. I have 
until Sunday morning, aa the next pouch to the Preeident 
doesn ' t go until Sunday. The letter just came in this 
eecond. Let· me read it out loud. I have.n' t read it yet ; 
I thought you people might cooperate. Thia is something 
he wants me to wr1te to the President . The telephone 
conver sation with him is more detailed. The giet of it 
ia he felt this morning--he thought the nomination waa 
in the bag once the George Bill was passed, but he read 
the Times and the Tribune, and he th~nka thia thing ie 
much more aerioua. 

It ia directed at the Presi dent, and he hae juet got-­

WR. GASTON : I have been afraid of that. That' e the 
idea I waa expreeaing. 

H.l.~ . JR: This is auppoaed to be what I am going to 
read now, f rom Morgenthau to Roosevel t by Wallace. He 
aaid I didn ' t have to aend tbia form but thia was a 
auggeeted fonu. (Reading letter from Mr. Wlllece dated 
February 2, 1945. ) •The Senate ahow- down on Bailey's 
motion to take up the nomi nation of Wallace ahead of the 
George Bill, showed 15 Democrats voti~g with 27 Republicans 
in the 42-42 tie. Taft immediately shifted hie vote to 
obtain reconsideretion, but Truman recognised Barkley, who 

• 
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went ahead wi th consideration of the George Bill and then 
to postponing consideration of the Wlllace nomination 
until M'arch first. 

"Barkley presented the note of Rosenman quoting you 
after the defeat of the Bai ley motion, but before t he 
vote on his own motion to pass the George Bill . 

"San1 called me shortly after noon, telling me he 
was trying to reach Barkley, so I presume Barkley did 
not have tbe note in time to present it either to the 
Democratic Caucus at ten or before the close shave that 
Henry had. Henry seemed to be alive by one vote due to 
a miscalculation of Taft,who with Byrd, waa running the 
show behind the Bailey motion to bring up Henry ahead 
of the Bill and then emuh him. • 

MR. GASTON: It aeana aa if Taft got mixed up or 
didn't kn~w the count on the vote, because his reconsidera­
tion was not good because he had it clinched the wrong way. 

H. IJ. JR: I don 't understand, ¥.Bllace thought he wee 
right. He eaid, "You have got to change your vote in 
order to recommit . • 

MR. GASTON: You vote on the wing aide and you have 
several votes to spare on the wing aide, eo then you get 
up and change your vote to the other aide so that you will 
be permitted to aak for reconsideration . Then you ask for 
reconsideration and get it; then you get the thing laid 
on the table and you ask for reconsideration and get that 
motion laid on the table, and thereafter it cen't be re­
considered. 

MR. LUXFORD: You have to be on the wing aide. That's 
the wa7 Taft was tryl.ng to do it. He was afraid they would 
get a ! ort7-two forty-two defeat, and they would come up 
for reconsideration, at which time they might be able to 
clinch it and give Wallace the namin,tion, but going on 
to the favorable aide, he thought he could get the recon­
sideration right then and there and clinch it, but he 
failed. 
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KR. GASTON : Yes, but be thought be could get the 
reeonsi deratio.n--

MR. LUXFORD: DefeatedY 

lfR. GAST~: Yes. 

lfH. LUXFORD: Then the forty-two forty-two would 
baTe been broken. 

H.Y. JR: •raft was optimistic and bad counted 32 
Republican votes against Henrr where he onlr got 27 on 
the BaUarmotion. Taft and the newsman gne Henry onlr 
Aiken, Langer, Vorse, and LaFollette outside of his 
Deaocratlc list . But Henrr surprised them with the 
addition of Austin, Brewster, Burton, Saltonatall, 
Shipstead, and lalson . Also the Taft- BYrd crowd had 
counted upon the Democrats Walsh, Eastland ind Thomas 
of Oklahoma, but they stuck by Henry on the Bailey motion 
teat . Whether the{ would have stuck by Henrr on the final 
Tote had it come, a anyone 's guea~ . 

"It is rather obTlous that labor pressure from 
Massachusetts, Ohio and Minnesota, may haTe done the job 

·o 

on Walsh, Saltonatall, Burton, and Shipstead. The Eastland • 
vote was guaranteed bf O'Daniel but flopped to Henry 
probably because Eastland sees with Henrr on southern rail 
rate reforms and they baTe talked that over. Undoubtedlr 
the B,yrd-Taft crowd were more surprised at the outcome 
than anr one. 

•or course this crowd neTer gives up. 1hey wi ll be 
working againet you and Henry' s confirmation during the 
next three weeks. They wi ll attempt to strengthen the 
George Bill by amendments extending it to all your war 
powers. Taft made such a statement in a long speech 
attacking you and Henry wnich i a in the Record. (Notes 
Thia may be attached if thia ia a letter instead of a cable.) 
It ia poaaible that the bi-partisan block against you in 
both Housea will go nry atrong. Rankin baa printel¥ 
atated as much and tnat Byrd plana to throw nerythlng 
into i t wi th Taf t and Kartin helping. 
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"Sam Rayburn will do a good job for us, but you might 
u well figure on trouble. The real attack is not on 
Henry, of course, but on you. 

"Frankly, I am doubtful whether Henry will be con­
firmed with you o~:~t of the country and Byrnes not here . · 
They will tack everything they can on to the George Bill 
and hope to stir up enough heat to swing the entire Senate 
Republican strength on a party line issue against Henry 
should you veto the George Bill, which they believe you 
will when they get through with it. And naturally if you 
do veto it, Henry is gone . 

tram where I ait here, I think the important thing is 
to rush the George Bill in ita present form through the 
House, f ighting any additional amendments from the House 
aide, by having Sam Rayburn encouraged to use all hie 
strength. Sam can reach a good many ~vublicans indirectly 
off- setting the Rankin southern bloc which he may lose. 

"The response from the country behind your nominat ion 
of Henry was the most vigorous, according to the Senator e 
and the news men, that haa ever developed in recent years. 
~he volume reached incredible proportions. It ia a tribute 
to both you and Henry.M 

You know, I don't know the adjectives to use, but to 
expect that I am going to aign a letter like this--what 
are the adjectives? He must think I am very gullible. 

MR. GASTON: be is giving you the whole case. 

(Mr. O' Connell enters the conference.) 

1 

H.M.JR: Sit down. I didn 't realize this was legielation 
until I got half through. This is the letter Henry Wallace 
wrote that he wants me to send to the President over mT 
signature. (Completes reading letter from ~r. W&llace.) 

That' a something to dump in mT lap. 
what to do. I never had one like that. 

I don 't know 

MR. GASTON: He wants you to send that letter to 
the President? 

• 
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MR. O'CONNELL: About nine- tenths of it is hearsay. 

H.l!. JR: You look at it--I am aorr;y--and my conversa­
tion with Wallace on the telephone will be available to the 
four of you. 

MR. GASTON : As far as this letter is concerned, that 
would be absurd. The questi on is whether we can draft a 
relativel;y short letter you will want to send. 

H.M. Jll: Evidently the clippings in the Times and ' 
Tribune are what got under hie akin. In the first place, 
the Presi dent would never agree to read a letter like that. 
In the second place, it ie not my style, and in tile thi rd 
place--

MR. O'CONNELL: What does he want you to do? I don 't 
get what t his letter is. 

MR. GA~TON : This is a suggested letter by the Secretary 
to send a letter to the President . 

YR. WHITE: If you care to do anything of the kind, 
you could, of course, put it in your o~n language, 

MR. GASTON : The hope is that the President will do 
something. The question is, what will the President do 
in the next thirty days? -

H.M.JR: Nothing . 

MR. DuBOIS : You want to get Byrnes on the job. 

H.l!.JR: I want to tell you that I am not wulcing 
into a trap. Henr1 Wallace said two or three times that 
he feels this is e carryover in the fight for ~s for 
Vice President, which B,rrnes got gypped out of,-ana moat 
of these Democrats who are fight ing ._llace know B,rrnes 
intimately, and Bfrnes is as much back of thle as anything. 
Now, these are the things V/allaoe suggested that I send to 
the President . I want to do everrthing I can for Ur. 
Wallace, but as Judge Rosenman sa d to me after having 
lunch with him, "Am I ~llaoe ' a campaign manager for 
President for ·~?· 
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MR. GtSTOO : Yte. 

YR. LUXFORD: I think you coul c say everything you 
want to say there in about five lines . As far as what 
your size up of Wallace's chances are, who is fighting 
them? 

H.M. JR: I think the thing to do is to send him the 
Congressional Record and Times and Tribune cli ppi ngs, and 
say, "This nil give fOu the background of t he fight . I 
don t think the fight is over." I can't aay that it is 
directed as much at the President as i&llace, can I , 
Herbert? I can say it is directed at the New Deal . 

MR. GAS Tal : I think you can . 

MR. O' CONNELL: You can' t say it is directed as much 
at the President as Wallace, because I don't think that 
ie true. 

H. M. JR: I don't either. I tell fOU what I would 
like you to do tanorrow morning, if you would . Take this 
stuff and draft a letter for me. 

liR. GASTON: Yea. 

H.M.JR: And before you see me, you might see these, 
and then see me about it. I leave it to you. 

MR. GASTON: Yes . All right . 

H .~.JR : I think I have to do sanething. 

YR. GtSTON : You can write a page or a page and a 
half letter. 

MR. LUXF'OltD: You can say this i6 a slap at the 
President--what is intended as a slap at the President. 

llR. \\BITE: He doesn ' t han t o say that. The President 
will know it himself . 
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I H.ll. JR: You know, that is kind or, well, I don t 
know. I don't wa.nt to say pertinent, but I have never 
written--you send the President a letter like that, and 
you don ' t know what he wi ll say. If he is interested, 
he can get the stuff himself . 

MR. WHITE: He sars you will probably want to replace 
it and make it much br efer. 

MR. O' CONNELL: I still don 't understand part of 
this l etter read to me. 

H.~. JR: It was written since this morning. 

MR. O'CONNELL: Doesn't he ~ant the President to veto 
the George Hill, or doesn't he think he will? 

H.M.Jk: I think he means he won't be confirmed at 
all. 

MR. GASTON: The point is, if the Presi dent doesn ' t 
do something, he is afraid he won' t be confirmed at all, 
as far as the George Bill is concerned. 

MR. O' CONNELL: That is why I have difficulty reading 
this letter. • 

MR. DuBOIS: What t roubles you is that he seems to 
say that the President might want to veto the George Bill. 
He means if the George Blll were amended to include a 
lot of other stuff--

UR. O' CONNELL: He means that he thinks there i s one 
chance in ten that the George Hill will be passed. 

MR. ~STON : He i s asking the Secretary to ask the 
President to do something to ~eep him fran being rejected 
as Secretary of Commerce . That's all it is . 

MR. O' CONNELL: If that's it, he doesn't need to 
write all thi e. 
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Aut. LUXFORD: I think he wants Rayburn to speed 
the George Bill through the House , 

MR. WHITE: To speed it? ~ell, his nomination isn't 
coming up before February or ~reb let, anyway. 

MR. Lt~ORD: He wants to bang it through the House 
in a hurry without amendments . 

MR. O' CONNELL : Reyburn hee already indicated he 
will pu~ it through the House quickly. 

H.V. JR: Congressman Spence said he isn't going·to 
have hearings. He is just going to call the thing and--

MR. WHITE: Vihat amendments are they worried about? 

MR. Ll~ORt: Prohibit transfer of FEA . 

MR. O'CONNELL: That ' s such a remote possibility. 
The place that was done was in the Senate . The Bill has 
passed the Senate, and ayrd didn't even make a fight . 

MR. DuBOIS: He can get an amen&ient in the House . 

MR. O'CONNELL: If he couldn't do it in the Senate-- • 
the thing Efrd is talking about, the possibility of doing 
it in the House, is remote. 

H.M. JR: I don 't know, something happened. Somebody 
got hold of V1allace after he wee through talking with me. 
He called me at one- thirty a.nd said the letter wasn't 
ready and he would have it ready b{ four o' clock. Somebody 
got hold of him and threw a scare n him, that's all, but 
it is perfectly proper for me to write the President a 
letter saying this 1a what has been happening. 

MR. GAS~ : Yes . 

H.~.JR1 But I am not going to mention Sam, 
what happened yesterday. Here, you can read it, 
you find the Times and Tribune overlap, Herbert, 
only send him one, the Congressional Record. 

Just 
and if 
I would 
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MR. GASTON: Yes. 

H.Y.JR: You read it, if you don' t mind. 

MR. GAS~~: I think the net of this letter is that 
Wallace thinks he won' t be confirmed, 

H.M. JR: Wallace will be worried off and on about 
whether the President will give the RFC back to Jones . 

~. O' CONNELL: That's impossible. 

MR. LUXFORD: 
the sun, 

I think that is the last thing under 

H.M.JR: I have been telling him that, but he is still 
v.orri ed • 

.MR. DuBOIS: He baa a couple of advisors, Mr . Secretary. 
Mr. Mar sh is one of them, and he is a screwball. 

H.M.JR: Oh, from Texas. 

AIR. DuBOIS: He is a screwball . 

LIR, GASTON: You don't mean Ben Marsh? 

MR. V.HITE: Not that fellow. 

MR. DuBOIS: He is a publisher down in--

MR. GASTON : Thia f ellow is down in Texas . You don ' t 
mean Ben Mar sh of the People ' s Forum? 

MR. WHITE: I just met him last week. Be ie a screw­
ball. 

MR. DuBOIS: Be put some of these ideas in Wallace ' s 
head. 

l!R, GASTON : I •ve known him since North Dakota days . 

l 
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llR. LUXFORD: He eaid, "Don't check his tax returns; 
he is completely untrust~orthy ." 

H.M.JR: Wallace had me up to lunch to meet Marsh, 
and they had aanething up t hen,- Wallace to get Jones. It 
was the moat fantastic scheme . You can 't trust him. 
Sanebodf baa don e this, you see . Who is the other man? 

MR. DuBOIS: Young, they say, is all right . 

MR. GASTON: Yes. 

H.M.JR: If you don't mind, Herbert, this needs your 
master hand . 

MR. GASTON : I will try t o understand what he ~ants, 
but at t he manent I think ne wants simply to tell the 
President he is in danger of not being confirmed . 

YR. WHITE: I think he wants the President's help 
end thinks it fa necessary to get him by. 

MR. GASTOH: Xes, as Secretary of Coaunerce . Joe 
asked me if I mentioned t o you tne matter about Lot h? He 
is an ole associ ate of mine eud a crackerjack, a rewrite 
man working with the Coordinator of Inter- American Affairs, 
in charge of publications . Sane months ago he and the 
owner of the St . Peteraburf News started an organi~ation 
here, Preas Research. He s-aDOut to get out of there 
and go back to the Coordinator of Inter-American Affaire, 
but he baa some t ime on his bands . He ~as in yeaterdar 
talking about Bretton Woods . He did a story on it and 
want s sane more material. The boys and I thought he would 
do an excellent rewrite job on the book, and I talked with 
him about it . He is willing to try it. He baa written a 
number of books . One of t he last things be had iublisbed 
was The rtort of Y.oodrow Wilson. He wrote Brown nfa 
A Vietor an . ~11, Loran~o the l!agnificent, and a1ography of Philip oJ paln. ---

H. V..JR: Could you ask Miss Diamond to get those 
books t ogether? 

• 
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lffi. VIHITE: llorgenthau the Mighty ! 

H.M. JR: You are lucky I didn 't have this in my 
hand. 

MR. WHITE : It may be lucky for you, because I can 
catch and throw. 

H.M.JR: Not while ¥our head was down. Your head 
was down, and you woul dn t have seen i t . 

MR. GASTON : You would like to see same of the books? 

H.M. JR: I think that is a fai r request . 

MR. DuBOIS: He is prepared to ca.ne in Monday morning 
to start working on tbie steadily. 

H.M.JR: You fellows make me tired; here it is three 
minutes of five . I am going to have a man do Morgenthau 
the Mighty, and \Vhi te--

MR. WHITE: They won 't copyright it . Lorenzo the 
Magnificent, did you say? 

H.M.JR: And I am not even allowed to see what he 
can do. 

1!RS. KLOTZ : \'Jho i s this? 

.loffi. GlSTON : David Loth. 

H.M.JR: Of the Evening World. 

MR. GASTON : No. You have consulted me once before 
on that matter, and I have never worked for the Evening 
World. 

H.M.JR: The Worker. 

MR. GASTON: The Worker is all right . 
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MR. WHITE: It ie called The Daily Worker. 

M:t. GASTON: He worked back to back 'ld th me on The 
World. 

H.M.JR: That in itself is a recommendation, but 
don ' t you think I could look at hie books? 

l!R. GASTOO: And at him. 

H.3f. JR: Would he slip away if I took a couple of 
minutes t CX!lorrow morning and asked Miss Diamond to get 
these books and put tbsn on ~y desk t omorrow morning? 
She can get them from the Library of Congress. 

MR. GASTON : Yes, yes, yes . Probably ~ileon would 
be the best one; it is one of those historical things . 

),IRS. KLOTZ : You want to see the books tomorrow 
morning? They will have to send someone up tonight. 
It takes a couple of hours to get them. 

H.M.JR: Do you think he is good, Herbert, a very 
good bet? 

MR. GASTON : Yes, a very good bet . He wouldn 't 
furnish a name for the book if it were to be written 
over hi a own signatu.re, but as a ghost wri tar I think he 
would be very good. 

MR. DuBOIS: He seemed to be very good. I talked 
to him for sane t ime yesterday. 

H.M.JR: How did you happen to find him, Herb? 

MR. GASTON: I mentioned him to the boys, and he 
happened to be coming in yesterday; I had an appointment 
with him. _He wanted to get sane stu.ff on Bretton Woode, 
and I mentioned him to the boys and introduced him to 
Joe . · 

H.M. JR: You are doing the same as I when you say 
•de bora: You mean both of them? 

• 
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YR. GASTON: In this case it was DuBois, and not 
"de boys . " 

MR. LUXFORD: I met him, too, Mr . Secretary. 

H.Y.JR: I think Harry has an i dea, Morgenthau the 
Uagnificent • 

.lriRS. KLOTZ: Morgenthau the Jlighty. 

YR. WHITE: That wouldn't be a good title. 

B .~. JR: You fellows haven't su~ested that I act 
in a movie on Bretton Woods, have yo~ 

-
YR. WHI 'JE: That canes next. 

B.M. JR: Will the setting be the Moon Roan? 

MRS. KLOTZ: No, not with you in it, Mr. Morgenthau . 

H.M. JR: That is the only tiwe I saw her, and I will 
never forget the night he came up and begged me to cane 
down. 

WIS. KLOTZ: \'rhet happened? 

MR. LUXFORD: Be was going to bed. 

B.M.JR: 1nat is right. 

KR. GASTON: I can bring down one of Dave' s books 
because I have one at home. 

H.M.JR: If you ask Mise Diamond, she will get one 
right away. She is very good. 

I will tell you what I will do, Herbert. I will read 
those things tomorrow morning, and we will arrange to have 
him cane in . I 11ill have s t alk with him. Right? 

MR. GAST~: Yea. 

H.M.JR: ThanK you all. 
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February 2 , 1945 . -
J 

11 The Senate sbOI\- dOY.11 on bailey ' s motion to take up the nomina­
tion of l•allace ahead of t he &eorc:e Bill , sho1·.ed 15 Democrats 
votin.: ~ith 2't h.epublicans in the 4~-42 tie . Taft immediately 
shifted his vote to obtain reconsidet•ation , hul '1 rltman recoe­
nized Barkley v;ho went ahead l.ith consideration of the Geor·~:e 
bill and then to postponinr conside!'ation of tne 1 .. nllace 
nomination until '"arch first . 

the 
own 

Barkley presented the note of •"' senman quotinc you 
defeat of the nailey mot ion , but 'tefc re the vote on 
motion t o pass the Georce Bill . 

after 
his 

::iai'l called me shortly 8l'ter noon t ellin: ::~e he \IllS trying 
to reach berkley so 1 presume ~arkley oid not n~ve the r.ote 
in time to uresent it either to the Ce:aocract4 Caucus at ten 
or before ti:e close shave that henry had . '-enry seemed to 
be alive by one vote due to a miscalculation of 'lai't who 1·.ith 
Byrd, r.as runnine tne s ho1·. behino the bailey mot ion to brine 
up lien ry ahead of the Pill ano then smash him. --~'--{left off) 

11 Taft .as optimistic anc had counted 32 !~publican votes a~ainst 
Henry r.he re he only got 2'1 on the Baily motion . Tuft and the 
news men r.ave aen ry only Aiocen , Lan~;er , Morse and Lnrollette 
outside of his !Jemocratic list. l;u t Henry surprised them with 
the addition of Austin , Bl'el·•ster , Burt on , Saltonstall , 
Jhipstead , and Wilson . Also the Taft - Eyrd crowil had counted 
uoon the Democrats ~•alsh , Eastland and Thomas of Oklahoma, 
but they stuck by uenry on the Bailey motion test. l•hether 
they v.ould have stuck by nenry on the final vote had it come , 
is anyone 's £Uess . 

• 

It is rather obvious that labor pressure from ~ssabhusetts , 
Ohio and Uinnesota , may have done the job on balsh, Salt~~all, 
Burton, and ~hipstead . The J:.astland vote was c;uat•anteedtby 
O•Daniel but flopped to Henry probably because hastlund sees 

~d~~ 
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souther rail rate reforms and they have talked that over . 
Undoubtedly the llyrd-Taft cro;·,d v.e&•e :nore surprised at the 
out come than anyone . 

uf course t his cr owd neve1• t i ves up . 'l'hey vtill be 
v.o r kine azains t you ,and Hen ry ' s confirmation aurinr; the . 
ne xt t hree wet;ks . 'I hey v.ill attempt t o st1•enr; then 1 he lieorge 
Bill by amendments extendint; it to all ;rour wat• po1·.ers . 
Taft made such a statement 1n a lons speech attackint 
you and Henry which is in the He card . Y \hote : 'l'his may 
be at tached if this is a letter instead of a cabl e. ) I t 
is possible that the bi- partisan bloc agains t you in •ik 
both Houses will go very strong . J\ankin has pri vately stated 
as much and that Byrd plans t o thrpw eve1•ythi ng into it 
with Taft and wartin helpinr . 

Sar.1 Rayburn v.ill do a t ood job for us, but you mi: ht 
as l'•.lcll figure on trouble . 'l'he l' eal attack is not on 
Henry , of course, but on you . 

Franklj 1 am doubtfu l whether Henry will be coni'i1•med 
1 ith you out of the country and Byrnes not nere . They will 
tack everythi ng they can on to the Georee Bill and ho~e to 
s tir up enough heat to swi ne the entire ::ienate ltepubllcan 
strength on a party line issue ar,ainst Henr :v should you veto 
the Geor.::7 lli~l, which they belie~e you will when they get 
thr ough ;nth 1t . and naturally il you do vet ot , llenry 
is r;one . 

hom where I s it here , T think the imuortan t thin · is 
t o rush t he Geo e Bill in its present for m.throur h the 
House, lighting any additional Amenaments from the House 
side, by havint; ;)am J\ayburn encou ra:;ed to use all his 
strengt h. Sam can reach a good many Hepublicans indir•ectly 
off-setting t e e kankin southern bl oc which he may lose . 

The repponse from the country behind vour nominati.on 
of l'lenr·y was the most vieo rous , accord~ng to the Senators 
and the news men , 

• 
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that ~~~ever developed in recent years. lhe volume reached 
incred,.V:e propor·tions . It is a tribute t o bo th you and 
Henry . At the beginnin~ the big intere s ts fight i nc you and 
fo r .Jones , came in Mll or~:anized and f airly strong . out 
~ hen you and r•enry• s pe ople began to pour in , t he tide tu r•ned 
to amos t ten to one fo r the nomination and a• ain st t he GeorP'e 
~il l. The net is that you have got the country as ar ainst l one s 
on the \•allace nomintttion b;v a tremendous majority . But 
you have not got either the :::,enate or the House v.ilh any 
su reness either on the present mild r.eorge Bi l l or on 
Wallace . Henry has gained strengt h according to bo~ 
sides , probably because tne peo?le J•ememoer Cni cago and feel 
that t he bosses and big business are still after him. A lot 
of tile extreme libe1·als hoped that ~:.enry v. ould be beaten 
and made a double martyr . Evidently the Bailye-Georce-Taft ­
Byrd set up us willinr to lake a chance, fit;urinr the people 
would fo ,·get . And theiJ• hatred of you, of course, spurred 
them on . 

I lias a lit tle surul'ised t nat l,;onnally did no t stay 
· •. i th tlenry but suppose lt 11as because he hsd gone to the fro nt 
fo r his f ell011 Texan , .Tones . but he had said a f ew days 
befo re , "I think I have done enough fo r Jones and from here 
on I am goine to stay r.ith the President ." But in a pinch his • 
vote was oppos i t e. ~exas is bo iling up over this and he may 
have trouble , not because he i s a- a i nst henry , bu l because 
he did not support you . nayburn sttid a fer. days aso that 
he ~as fo r t he President and old not like the George bill 
being throvm into his backyard , but of course , hliS since 
agreed to put the I.Jeor!:e bill throueh as a matter of pa1·ty 
unity . s~m reco&ni es that ' 46 is not so far a~ay and believes 
Henry' s effectiveness fo r the party in ' 46 11ould be hurt if 
he fa ils to be confirmed . ~nc ::,em, of cou• se, is looking to 
hi s ovm job . Indi1·ectly 
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he said that a fight ing Henry in the ' 46 campaign nti.~ht 
makethe difference i n 5u di~tricts . 

l'lell , it hall been a tough week . Hope you are feeltne 
well, etc . ~ith othev gossip . 

P. S. If nen cy is be a ten nov., he really will be a whale of 
a martyr as llanneean uni'ortune tel¥. ,,as quoted the day before 
the vote by all papers saying , 'hall ace hasn ' t a ' ehos t 
of a chance ' t o be confirned unless and until the Georce 
Bill is !)assed and sir ned b., the President . " nannet;an 
denied over the phone that be nad said it , but aid not oeny 
it to the ;;ress . J.f Byrnes r.ere here ne could hanale eve J-y­
thin~ because at leas t ten of the fifteen Democrats agains t 
us are his pe rsonal friends. 

• 
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WASHINGTON'S 
BIRTHDAY 

\ 55 

RED ARMY DAY 
ANNIVERSARY 

Honorable Henry llorsent.bau, Jr. 
Secretar,y ot tbe Treasw:y 
Wasbington, D. o. 
Dear ltr. Secretar,y: 

Februar,y 2, 1945 

lie are var,y &lcb pleaaed ld.th Jour w11 H ngnua 

to speak at our c11nner at tbe llaldort- Astoria on FebruarJ 

22Dd. I a sure JOU. ld.ll tind the oceas10D both interest-

1ng and protitable. 

Will JW. please regard this letter both u the 

torul invitation and a srat etul acknowledgment ot its 

acceptance. 

ESS1bjc 
uopwal9 

S1neerelJ" Jour&, 

Edld.D s. Sill. th 
Executive Director 

DINNER , THURSDAY FEBRUARY 22 , IH5 • HOTEL WALDORF· ASTORIA 
A01plcoo of N AT I ONA L COUN CI L OF AI.CEliCAN - SOVIET FRIENDSHIP, INC. 
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TREASURY DEPARTMENT 

IBTBR OFFICB COWWUHICATIOR 

DATI 

February 2, 1945 
to Secretary Morgenthau 

,_ Mr . Luxford 

0 

For Your Information 

Mr . ¥onasterio who is handling arrangements 

for the Secretary ' s speech on Bretton woods in 

St . Louis advised :1.\r . Bernstein this morning that 

he is planning to have the Uayor of St. Louis, 

the Governor of ~issouri , Vice President Truman 

and the two Missouri Senators at the dinner . He 

will also have a number of the ~ar Finance men 

from Missouri present . 

It is presently contemplated that Chester Davis 

will introduce the Secretary. 
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TREASURY DEPARTMENT 

ll'fTER OFFICI: COMMUNICATION 

Secretary Korg~ 

Ted R. Gamble 

DAT&February 2nd , 
1945 

I find in checking into the ma tter that the 
Duquesne Light Company's program of purchasing electrica l 
appliances from individuals through the use of War Stamps , 
and rebuilding and reselling such appliances, originated 
months gone by, in our Re t ail Section . There have been 
some abuses of this practice and while it would be easy 
to have a company of the size and responsibility of the 
Duquesne Li.ght Company keep the act1 vi ty on a high plane, 
I believe it would be a mistake tor us, 1n the light of 
our experiences, to encourage widespread adoption of 
the plan. 

We have just recently had some difficulties with 
a l i ttle more liberal interpretation of the plan on the 
part of som~ well- intentioned club women in West Hartford, 
Connecticut. 

It's my own opini on we should not , from Washington, 
encourage the sale of either stamps or bonds in connection 
with a merchandi se transaction of any character. For every 
good program of this ki nd that bas sprung naturally from 
this field , there have been a halt-dozen bad ones and it 
ba s been our poli cy not to give out any approval of any 
plena, and we ere a lways in a position to move to stamp 
out any activi t y that is t aking a tree ride at our 
expense • 

Regraded Unclassified



0 

0 

:MEl()RANDU},( FOR THE SECRETARY. 

February 2, 1945. 

lfail Report 

The let-up in fan mail that was noticeable last 
week has continued during the most recent one . What 
has come in has continued to be critical, and often 
downright quarrelsome in tone . Caustic comment upon 
Mr. iallaoe outnumbered support of him by 7 to 1. 
Many of the critical letters attacked him personally, 
and almost all indicated lack of confidence in the 
Administration as a whole, with special reference to 
bond purchases . The Roosevelt sons still fared badly, 
with the dog incident and the holding of the train 
frequently mentioned . Although newspapers have carr ied 
much unfavorable publicity on the handling of surplus 
property, only 3 or 4 protests against present methods 
of disposing of it were received here . Other fault­
findinf communications dealt with the OPA cancellation 
of rat on stamps, the appeasement influence in the 
State Department, and the continuation of lfadame 
Perkins as Secretary of Labor. 

With the exception of continued demands for refunds , 
which are slightly up over the total received last week, 
tax mail, in general, took a downward turn. No co~ 
pleted returns and very few comments or inquiries were 
received this week. 

Flashbacks to the Sixth Drive are the aost pleasant 
part of the current aail. Ther e have been more ex­
pressions of good feeling at the conclusion of this 
Dr ive than after any previous one. Complaints from 
fa.ilies of service aen about failure to receive bonds 
were .arkedly reduced, and only 7 bonds were aub.ltted 
here for redemption. 

The sole contribution to the war effort was a one­
dollar bill. 
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General Comments 

Will. L. Irving, Hotel Hayward, Los Angeles, California. 
I am very aueh surprised to see by the press where 
you will come out in an endor sement and backing for 
wallace as Secretary of Comaerce, etc. There has been 
a very general feeling that 70u were of a more sub­
stantial class than to think of endorsing a har~ 
soarum such as Wallace has long aince proved himsel! 
to be. If it should be that Wallace takes over the 
positions proposed by Roosevelt and gets control of 
the vast billions that he would have, I, with millions 
of others, will be compelled to withdraw financial 
support from the Government, cease buying bonds and 
probablf dispose of the ones we already have . Regret­
tillg very deeplf tbe attitude you have taken. 

Kax Feldman, New York Ci~. (Telegram) Did you ever 
hear of a Yankee business aan who oould be reconciled 
to the killing of little pigs and the plowing under of 
cultivated fields in order to raise prices? 

Ernest Ogon, Hotel lAngwell, New York Cit,y. (Telegram) 
Your atatement concerning the qualifications of Henry 
Wallace as Secretary of Commerce is absolutelf correct. 
Just sent telegrams to Senator Wagner and J. P. War burg. 
Feel y,ou th.ree can dig up nidence in a hurry for 
Wagner to present to Senate which will assure Wallace 
confirmation with full powers. 

E. D. MOses, Bluffton, South Carolina. Silly men in 
this Administration have said sill7 things and you 
are push!ng the head of the list when you call Hen:,r 
Wallace •-.. Yankee business man~· It ' s not onlf silly, 
it is just plain duab, and it hun•t a single shred 
of evi4enoe to stand on. I happen to have been born 
and bred in Henry' s neck of the woods. I know those 
who knew him in college. They say that in all the 
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year a Henry haan 1 t changed a whit for the better. 
He couldn't be elected or appointed dog- catcher in 
the ~ddle West. * * * If for no other reaaon, 
Wallace ahould be turned down aa a declaration by 
the people1_through their Congresamen, that t hey are 
dbgusted r11 and sick and tired of the selling of 
high offices by the President to pay his personal 
political debts . It is a ahabbJ, sordid thing to do , 
and it takes a shabby person to do it . 

L. 1. Caraon and Family, Highland Park, Michigan. 
What do you mean - a world of change? Wbuld you 
change our fol'lll of Government !or one like Russia, 
or Germany? We don' t want no part of Jir . Wallace. 

"'0 
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The following letter was addressed by Elder R, MOrgan, 
Elder R. Morgan & Company, Builders, Bisbee, Arizona, 
to the Collector of the Port, Nogales, Arizonaa 
•an January 4, 1945, about 4:00 p.m., four of us in 
~ 1942 Buick Sedan crossed the line from Nogales, 
Sonora, Mexico, to Nogales, Arizona, and because pur­
chases to be declared amounted to over $25,00, we were 
sent to the main office for this purpose. All itema 
were taken into the counter for inspection and the 
forms completed, Upon returning to our oar Inspector 
Harmon requested that I open the trunk. Unfortunately, 
I had left t he key home (Buicks can be dr iven without 
a key) which was near Ft. Huachuca, * ~ * He and I then 
went to the Chief Inspector, Bill Hatcher, and I re­
~eated the explanation. I told him there was nothing 
1n the trunk, that I would give an affidavit and leave 
$100,00 cash bond to guarantee it. I told him the car 
had an Arizona license, gave him my card showing Jll1 
office in Bisbee . * * * Explained that I was a con­
tractor who had done considerable Government work dur­
ing the past three years at the Fort; and sug~ested 
that he call Col. E, N. Hardy, Collllll8.llding Off1cer , for 
references . * * * He told Inspector Harmon to grab 
the keys out of t he car quick so I wouldn't run away 
with it . I informed him that he need not fear my run­
ning off. He stated that the trunk would bave to be 
opened as there was no alternative, or else the car 
i11pounded until it was opened, He suggested the Buick 
agency or the local key man as possible help. * * * 
He then suggested I call the Assistant Collector of 
the Port, Mr. Cattell, I did so, and repeated most 
of the above story.*** But it was time wasted as 
Mr. Cattell said there was nothing he could do and it 
would have to be opened. * * * I then left for the 
Buick Agency and the key -.n. The former could do 
nothing as I supposed, and the key man was closed, 
I therefore bought a wrecking bar and returned. * * * 
As it was necessary to return home that evening, we 
proceeded to wreck the trunk door and lock •. And i t 
certainly is wrecked, Inspector Harmon took a hasty 
glance, opened one little box of tools, but didn't 
look behind the tire or search any corners. * * • The 
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interior was not entered, the glove co~artaent never 
touched, no persona searched, and the trunk inspected 
as noted above . * * * Other cars drove up while we 
were there, some occupied by Mexicans, and went thru 
the regular procedure, except no trunks were opened. 
No identification papers were requested and our sug­
gestions to call various people were wasted effor t. 
All offers to establish our standing were entirely 
irored, though we were American citizens, resident 
o and in business nearby, and with an Arizona license. 
When I told Inspector Harmon I was going to make a 
report, be said he didn't care, as they hadn' t done 
anlthlng about it for 170 years and l'robabli wouldn' t 
now. * * * Chief Inspector Hatcher Wlll tell you 

.... , 
L. 

I got •hot headed• . Our preliminary discussion was 
spent in quietness, trying to make a very thorough 
explanation. * **When a person knows he is going to 
have to do $40.00 to $50.00 damage needle ssly to a 
new car just to satisfy a whia, and when he tries to 
be courteous but you still get the push-around, then 
you don't just sit around like a Pollyanna. In our 
dealings Wlth the U.s. Government, it has been their 
~olicy that wnen a demand is made to destroy soaething 
lll order th&t an inspection be .ude, and it is than 
proven that nothing la wrong, the Governaent will then 
stand the oosts, plus 15%. We cite a paragraph from 
the Government Construction Contract. * * * If thia • 
is the policy of the Governaent in one Dep&rtll8nt, it 
prob&bly is in yours. Therefore, when the work is 
done we will present our bill. You may argue th&t 
I could have left the car in which case you are then 
liable for the hotel and travel expenses we would 
have incurred by del11ing the atter. * * * If it h 
true notbinR has been done about it in 170 yeara , 
then with t.ll the reorganizing that is now being ao­
compliahed by the Gonl'llJlent, it llight help to han 
your men use leas buck-passing and aore logic. * ** 

J&mea J. Laughlin, Ht.tional Preas Building, Washington, 
D. c. ~ client, Mr . William F. Brack, Baltimorei 
Jfaryland, told 118 that he wrote you in November, 944, 
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with respect to the disposition of his money. He 
tells me that inasmuch as he is a bachelor and has 
been involved with his family in various litigation 
over a period of time he is desirous of bequeathing 
all his !DOney and property to the United States and 
is desirous of appointing the Baltimore Trust Comp&nT 
as executor . He lS somewhat concerned that he has 
had no reply from you. I would apireciate it, there­
fore , if you would advise me what a delaying your 
reply to Mr. Brack. 

W. T. Harris, Belton, Texas. In the fall of 1935 
I did some work for WPA, and this work was given me 
at a time when I sorely needed employment and the 
resultant benefit thereof. My country helped me when 
I needed help. Now, ~ country needs my help. I have 
in mind to repay to you as an officer of my country 
this money. Local recorda not obtainable in this 
rega~, but I know all the necessary facts in regard 
thereto. I mean to make remittance payable to you as 
Secretary of the Treasury. 

Professor E. Balogh, Universit,y of Witwatersbrand, 
Johannesburg. I have just received, through the inter­
mediary of Kr. Warren Ielchner, a copy of the •Final 
Act and Related Documents• . The Bretton Woods 
Conference seemed to hlJe been a great success . My 
heartiest congratulations on it. When ~ book on the 
-.orld Peace and the Refugee Problem• is printed, 
I shall take the libert,y of sending you a copy. With 
best wiahea, Yours sincerely, B. Balogh. 

The following letter from Mrs. 'Iiley Ge.lt, Tombstone, 
Arizona, was addressed to the President and referred 
to the Treasury for handling: • I think I had the 
~st t.rJing experience of my life today when a sailor 
walked up to the Bar and asked me for a drink of 
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whiskey and I had to say no . He was wounded and his 
eyes were yellow. He walked with a cane, and it ap­
peared he could hardly make it. • • • He was 
travelling on the bus, trying to get home . In this 
9th Corps area you can't sell whiskey to anyone in 
uniform until 5 p. m. They passed that ruling when 
so many boys first started training. Please~ Can't 
you arrange it so that these boys that are coming 
back can get a drink of anything they need at any 
time? Oh, it is hard to refuse them a drink after 
all they have been through and you see them sick and 
wounded. • • • It seems as though they should have 
anything our country has to offer. It looks like we 
dian•t appreciate what they have done for us . • • • • 

H. F. MCintyre, Upper Darby, Pennsylvania. It is 
r1.1110red tba t you are about to take a trip to the 
Pacifio War Theatre . I would like to know, if you 
please: (1) lho is going to pay for this trip -­
Y.OU, or the citizens and taxpayers of the country? 
(2) If the taxpayers are going to pay the costa of 
the trip, then I would like to know the necessity for 
a sightseeing trip of this kind -- and I suppose it 
is merely that~ (3) Whether or not you are going 
to travel as a Roosevelt dog, or on •1• priority? 

Ernest Briars, Rochester! New York. I am with you 
in your plan to make Naz land a pastoral countr:r or 
worse. So much for that. However, wh;r does F. D. R. 
sanction the packing of our State Depart.ent with 
pro-Nazis who are absolutely opposed to the punish­
ment of German War Criminals? As one who is giving, 
or rather lending, more than ten percent of his 
gross income to the purchase of U. s. Wa.r Bonds, and 
like many others! has sons in the fighting service• -
what in hell ia t aU for when Roosevelt packs the 
State Department with Nazi lfiiP&thizer s? • • • lhat•a 
going to be done about it, please? Yours for Henry 
Wallace . 

' 
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~s. Dorotb1 Unciano, Los Angeles , California. We 
were recentlf sent a directive from your Department. 
• • • The directive was about the necessary informa­
tion pertaining to Returned War Dogs , that would be 
put on sale at approximatelf the rate of 300 a month. 
We sent an inquiry first to the local chapter of 
Dogs for Defense about a Doberman female , and they 
forwarded our inquiry to the above address -- 22 East 
60th Street , New York City. Today we received a 
post card from the main offioe in New York saying 
that at the present time they cannot supply us wl th 
a Returned irar Dog, and not mentioning any breed, 
~a.ning that there were NO War Dogs at all and that 
if the order can be fillea later, they wo~d get in 
touch with us . Will you please tell us What is the 
correct information on the subject? • • • Also if 
you have them, will you please forward to us one of 
the Office of Surplus Property forma in quadruplicate, 
eo that we may fi ll out the necessary information to 
acquire one of these fine dogs? 

•A Taxpayer of Nevada" -- San Francisco, California. 
The public is getting sick and tired of some of the 
things done in Washi.ngton, such as the replacement of 
Jesse Jones by Henry Wallace. Another is in your om 
Department - the reappointment of Ha.rry KcSherry in 
Reno, Nevada . This lllln has an unsavory reputation. He 
left the Government service just to make more money 
as a concessionaire at the Basic Magnesium Plant in 
Nevada, and now is back in the Internal Revenue . He 
was supposed to be on furlough •to do war work". If 
selling beer at a plant with war contracts is "doing 
war work•, that is a new one on ae. We need competent, 
impartial men in the Government service, and had one 
in George Brady, Who is a career man, but thl'ough 
political influence, )(cSherry bas put Brady out. • * • 
Tbie whole thing a.elle to high heaven, and I believe 
a thorough investigation should be made of KOSherry. 
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Hugo Suto~, New Yo~k City. I have been much con­
cerned ove~ the failure of the o~dina~y public to buy 
bonds . Instead, acco~ding to ~epo~ts , they have 
banked millions . To ~ mind the~e is a lack of con­
fidence somewhe~e . * * * Yeste~day I saw an ad ~e­
gardlng sale of au~plus war materials in the News 
to be had at 230 Broadway , B~onx, supposed to be 
open to wholesale and retail trade . On going there, 
I found out that no retail business was wanted . ~ 
bond money, and other s , produced thfs material, and 
I can't under stand why we are excluded, and other men 
t here were also perplexed. After the last war, the 
Government published ,lists and anyone could order . 
By design or not, this smacks of favoritism, as it 
permits others to buy and resell at huge profit, 
where both public and the Gove~nment loses . * * * 
The little I could see , because I was not permitted 
inside, showed me the~e is utte~ lack of co-ordination 
in Government Departments . The~e was on sale ~enches, 
taps, dies , d~ills , ~eame~s , and what not. This 
mate~ial could be of immense use in war plants and 
ship ya~ds . It could even be assigned to new ships 
as part of thei~ engine ~oom equipment and supplies, 
or even be used as ~eplacement sto~ea . As a mechanic, 
I maintain that this mate~ial could be used anywhe~e 
the A~, Navy and Seabees establish new bases and 
repair shops . I would furthermore like to bet our 
boys at the f~ont lines would move heaven and ea~th 
to get some of these things to keep equipment going. 
I don ' t like to think they a~e losing their lives for 
lack of it. If this material is surplus at this try­
ing period of the war , there is certainl y gross mis­
management and gr eat waste of national funds and 
manpower. * * * 
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Favorable Comments on Bonde ----
Joseph B. Schuaaer, President, Terminal Barber Shops, 
New York City. Your citation commending me upon m7 
contribution to the Sixth War Loan Drive was received 
with deep appreciation today. It filled me with 
pride and pleasure ~o know that my· "little mite" had 
been of help. Please be assured of ~ continued and 
ever- increasing willingness to contribute ~ time and 
energy to this great cause. 

A. B. Oakley, Atmore, Alabama. ***The job you have 
handled in a most excellent manner, and when it was 
decided to place War Bonds on the market I felt that 
it was a most excellent idea, for at once it provided 
means to run the war, which was its primary purpose, 
but at the same time, it provided a back-log for the 
aTerage man as a cushion when the inevitable depression 
comes after the war . It was a very wise move, when it 
was fixed so these bonds could not be sold or cashed in, 
until they were 60 days old, and here is where I want 
to make a suggestion. Would it not be a good idea to 
fix it eo these bonds cannot be cashed until one year 
after the war is over -- for I can say wi thout fear of 
aucceaaful contradiction that the very people who will 
need them aost, cash them in as soon as they possibly 
can do so, thus defeating one very important purpose 
the bonds serve. * * * 

llr. Lea Biedemaan, )(i.dwestern Broadcasting Company, 
Anderson Building, Traverse City, Ki.chigan. This is 
just a note to tell you what we, the Staff of W.T.C.M., 
think of your Kichigan War Bond Chairman, llr . Frank 
Isbey. Last evening1 .llr. Iebey was in Traverse City. 
He gave a dinner at ll.ls own expense and in vi ted all 
the workers of the Sixth War Loan Drive , so that he 
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could express to them his and 70ur appreciation for 
the fine job that was done in the Sixth War Loan 
Drive. He certainly made a reall7 fine impression 
among the active members o! this communitJ, and we 
are sure that the Seventh War Loan Drive will show 
the fruits of t his Good-Will gesture . We are thank­
ful that you saw fit to choose Mr. Isbey for this 
job. Kindest personal regards . 

, D 
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Unfavorable Comments on Bonds 

Harold G. Brown, Vice President and ~ashier, 

Shenandoah Valley National Bank, Winchester, Va . 
* * • Winchester and Frederick County have gone 
•over the top• in every War Loan Drive. During the 
Sixth War Loan Drive our quota was $1, 250,000 and 
more than $2,700, 000 of Government securities were 
sold. We give you these figures to show you that 
this community has done its pert in every War Loan 
Drive . Since the OPA -- a Government Agency -- repu­
diated certain ration points, the general public is 
losing confidence in the Government. We have heard 
during the past several weeks, and continue to hear, 
resentful criticiam of the OPA -- a Government Agency -­
repudiating a contract made in good faith with the 
public. A number of people to whom we have sold bonda 
in the past are asking why they should continue to 
purchase Government BOnde in the future when the 
Government might repudiate these bonds as they have 
done the ration coupona . Frankly, we think that the 
action of the OPA is having and will continue to have 
an adverse effect upon the sale of War Bonds in the 
future . We also think it is causing a nuaber of people 
to cash i n their War Bonds at this time. People, gen­
erally, are getting tired of the Government treating 
them lilce a group Of small children. * * * 

)Ira . )(u Steiner, Newark, Ohio. I am taking the 
liberty of sending this certificate to you, together 
with Df expression of complete disapproval of it, aa 
an unwarl'anted waste of raper aMlabor : I did work 
in the Sixth War LOan Dr ve, and all the preceding 
ones -- but I don' t need to be thanked for it, and 
I consider it an unnecessary waste fr om any point of 
view • 
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Favorable Comments on Taxation 

James c. Battle , Chicago, Illinois . I never expected 
to do this for a Democrat, them~ But please 
acoept my congratulations for-tlie-Simple Withholding 
Tax Return for 1946, which you evolved. Thanks and 
best wishes to you and our Boss, _F. D.R. , (much as 
I hate to confess it), you Democrats~ Congratulations 
and thanks again ~ 

, 
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Unfavorable Comments ~ Taxation 

Hugh lllen, In Charge of Public Relations Goodyear 
Aircraft Corporation, Akron, Ohio. Some 3o-odd years 
ago when the Goodyear Tire and Rubber Coianr was 
just getting on its feet, Mr. Litchfield ook several 
steps , unusual in industry of that day, in the effort 
to build a sound and permanent organization. w• * 
It n.s the beginni~ of a rather broad•gallged program 
of industrial relat1ons which came to influence labor 
relations fairly widely over the country. In the 
years since more than 3, 000 regular employees have 
won 25-year pins, wi. th appropriate ceremony in each 
case, (though depression out the $250 award to $100) 
and this recognition by the companr of long and 
effective service has become highly prized by employees . 
So when government attorneys stepped in and interpreted 
this service award as wages, and took out wi thholding 
tax, it not only hurt what was a rather fine sentiment, 
but even created resentment -- men feeling to some 
extent chilling employee enthusiasm for the voluntary 
War Bond purchases . * * * 

Mrs . Labil K. Workman, Flint, Michigan. I have re­
ceived two letters demanding payment of m;y 1943 income 
tax. ~ husband had a refund of $128.00, and I had 
a p~ent of $118.00. These returns were filed 
separately and a letter signed by Mr . Workman re­
quested his refund be credited to my tax, and to 
refund the difference to him. This letter was 
ignored until seven months later I received a letter 
telling me of ~ tax payment, plus interest. Call­
ing at the Flint Office I was informed this transac­
tion wasn't possible, but they were unable to show • 
me &n1 rule, and I have up to this time been unallle 
to !ind a printed rule which states this transaction 
is impossible. Would you please direct me as to the 
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aource I could obtain this information, and if _, 
tax was not paid by his refund, wbT hasn't the sum 
of $128.00 been refunded to Jlr, Workman? 

1 letter from M. H. Karwil, Box 169, Henderson, 
Texas, was forwarded by Representative Beckworth. 
• • • Under the present law, deiendents are defined 
and limited to particular relat onship; it eliminates 
an unadopted (foster) child who receives all of his 
or her support from a taxpayer, As an illustration: 
llr. and Mrs. J. C. Payne, Overton, Route S, for whom 
I prepare tax returns, has supported a little girl 
whose father is dead and whose mother is in the in­

sane asylumj I believe the grandparents are all either 
dead or unaole to support the child, and the child 
has no close relative who wil l give her a home and 
support her . Under the present law, Mr. Payne is 
unable to claim tbe child as a dependent; attorney's 
advice to Mr. Payne is to the effect that because 
the mother is living and is insane , he cannot legally 
adopt the child. llr. and llrs. Payne have provided a 
good home for the child for seven years, yet they are 
barred from claiming a dependent. The child is aa 
much a dependent as 4D1 other natural child, and the 
law is unfair and should be amended to take care of 
cases of this nature. However, I believe that tax­
payer ahould show that a child (unrelated) ia wholly 
aupported by hia and living in aame home; has received 
auch support and a home for a period of one year prior 
to the year such dependent may be claimed aa an 
ex~~~ption. 

Mrs. George Godley, New York City. Thi s is a complaint ! 

After all, we only get the kind of Government we work 
for so that is 'lilly I &II wri tillg to you. The inco.e 
tax .an, named llr. Bleetstein, aaked me for several 
items on aJ 1941 income tax. I consider the items 
were ridiculoua and that he should have kno'IID about 
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them. I had to go to Greenwich and spend several 
hours looking them up and getting receipted billa 
f rom the Town Hall . One item wae an Old Age 
Assistance Tax of $3.00. He should know that we all 
have to pay that tax . The other itema were all 
taxes in Greenwich - - real estate, personal property, 
sewer tax . The cancelled checks woUld not do --
I had to get receipted billa for the sewer tax. * * * 
I found all the cancelled checks, but it was absurd . 
He passed all the complicated rest of the income tax -
complicated because mf husband died in 1940 - but 
lighted on these items which could have been ao easily 
checked. * * * I really object to his methode but have 
never objected to paying taxes. * * * We certainly do 
not need to upset and inconvenience people who t ry and 
pay their taxes as honestly and correctlY as possible . 
I pay mf tax in New York City but live in Greenwich, 
Connecticut . 

· ~ 3 
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TREASURY DEPARTMENT 

174 

IKTEB OFFICE COWWUNICATION 

DATB Feb . 2, 
19~5 

to Secretary Morgenthau 

,._ J . w. Pehle 

Attached is a proposed letter for your signature 
to Senator Shipstead. 

The pr ices at which these vehicles were sold seem 
extremely low despite the repor ted condition . 

I have asked Irey ' s organization to investigate the 
mat ter thor oughl y. 

Attachment 

' -..; 
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February 2, 19~ 

l:r dear Senator: 

Receipt h acknowledaed of :rour leUer of Januu:r 
)0, inquiring about \he sale price of certain trucka 
aold through the Chicago Regional Office of the Procure­
un\ DlYlalon. 

&11 of theae Tehiclea were reported aa sold under 
the AlA certificate procedure. 

fhe following Tehiclea were reported to haTe been 
in a condition deacribed aa aer.iceable only after aaJor 
repaira or reconditioning, and to haTe been sold at \~e 
prlcea lndlca\eda 

Year-Model Mate USA HO. s11e Prloe 

19~1 Ohe.ro1e\ Truck 1~ \on Oargo 325249 .,,7.60 
• Carriere 

19~1 0heYro1e\ Truck 1l ton oargo 
Oarrlera 

:525264 337.60 

191W InhrnaUonal 
Truck 

1l \on Dlmp 57382 267.00 

1941 OheYrole\ Truck a \on Dwlp 33Sl1W 259.80 

191W Ford Truck a \on Dlmp ~~~' 195.60 

191W ford Truck 1l \on Plat- ~761:51 195.60 
fora 

fhe foHovtng bo unUa were reported \o han been 
1n aalnae oondUlon aDd no lonaer uaable for tale pur­
poae for whloh \bey vera ortalaa11y lnhllded aDd to ban 
been aold a\ the prlcea ·ahown: 

• 
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1,a.1 Olaenole\ rrut H \on Dlaap 

1~1 Obrrro1o\ rnaet H •• Dup 

USA 10. 

3109665 

3109673 

!lth Prl!! 

* 99.;50 
. 99.;50 

It ,.. 4Hlre aar t.anher laforaaUon w1 \h reapH\ \o 
\hi1 .. \\or pleaao lt\ •• know. 

ror JOUZ laforaa\lon I b&Yt aakod \ba\ \hla en\lro 
aa\\er be lnYtl\1&&\ed. 

Boaorablo Benrlk Bhlpa\ead, 

UaUod Sk~l Sena\e. 

Blnoerelr roura, 

• 
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TREASURY DEPARTMENT 
WASHINGTON 25 

February 2 , . 1945 

To : Secretary Morgentr.au 

From: J . w. Pehle 

The following is a summary of s1r;n1ficant develop­
ments in the Surplus Property and Procurement orfices for 
the week ending January 20, 1945: 

Surplus Property : 

0 At the r equest of the Army , we have postponed the 
sale of many items of sur plus property pending a deci sion 
as to whet ner such items can be used by the Army under 
present conditions . The ArmY ' s request 1s presumably due 
to recent events in the ~opean theater, and has resulted 
in a drop in the volume or sales for the week . The Army 

actually withdrew during the week a quarter of a mi llion 
dollars worth of medical supplies . 

0 

Arwy r epresent atives ar e now installing 1n our 
regional offices procedures which will make it possi ble 
for Army pr ocurement officers to screen their requirements 
against avai lable surplus stocks . 

There has been declar ed as surplus a quant i ty or 
fluid which was manufactured for use in hydraulic brakes . 
Ser ious questions have been raised as to whetller t his 
fluid can be used safely with civilian equipment . We 
have asked the Bur eau of standards for its opinion. 
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The next issue of t he Surplus Re~orter will include 
orfers of about SG , OOO , OOO worth or critically needed 
automotive spare parts such as pistons, piston rin[s , 
piston pins , oearine.s , valves , and cylinder blocks . 

As a r esult or ~onversations with a representative 
01' the H.edistrlbution Division 01 the Army Quartermaster 
Cor ps , worn Army shoes will be declar ed as. sur plus and 
made available by us to various .roreign reliei societies . 

A spot sale , hela at Salina, Kansas , resulted in 
the di sposition of over 800 items of construction and 
farm equipment at good prices . 

The Mosl er Safe Company has agreed to purchase 17 
safes , manufactured by it , at $194. 40 each. These safes 
cost the Government $163 each, the difference of $21.40 
representing frei ght char ges on each safe rr om Atlanta to 
the tlosl er plant . 

A large quantity or oolts , appraised at $119, 000, 
wex~ sol d ror S35 , 000 . Since a bolt whi ch is not used for 
t~~ speciiic purpose ror which it was originally intended 
is normally consider ed salvage , it l s felt that this price 
was a fai r one since , on a tonnage basis , it represents 
about four times the r egul ar price or scrap . 

The Surplus Report er is now sent to over 170 ,000 
per sons , firms and corporations . As of the middle of 
oct ober, the Surplus Reporter mai ling l ist included only 
!:10 , 000 names • 

Total disposals for the period January 1 to January 15 
were $5, 897 , 082 . 44. OUr acquisitions of surplus during t he 
same per i od amounted t o $11, 958 , 90o .38. As of January 15 
our inventory was $71 , 114, 892.80 . 

• 
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Procurement : 

Our purchases ror the week amounted to $57 , :513, 622 .94, 
including; $57, 000, 000 ror Lend- Lease (schedule attached ) 
and $313, 622 .94 for regular purchases . 

Lend- Lease carloadings for the week totalled 3, b28 
cars . 

Unusual requisitions included approxi~ately 400, 000 
tons of steel tor use by the French to re- equip t heir Army 
and ror the maintenance or their transportation racili ties; 
about 013, 437, 123 worth of druc;s , rnedicines , surt;tcal 
dressings , laboratory equipment , dental and hospital supplies 
for civilian use under urJRRA; 64, 004,249 pounds or wrapping 
paper with wl11ch to pack prooucts in Nort h Africa ; bO ,OOO 
short tons ui alcohol ror the manufacture of explosives and 
synthetic rubber ·in Russia ; and 35 tons or citral ror ship­
ment to Russia. 

we purchased 17, 000 pounds of paper for shipment to 
French North Africa to be used in cash register machines . 

War ehousing facilities at Boston and Chicago, formerly 
under the central Administrative Services of the Office of 
Emergency 1'1anagement, nave been reorganized , expanded and 
opened as Procurement D1vls1on regional warehouses and 
supply centers . 

A detailed report was furnished to the senate Small 
Business Co~ittee showing the status on all critical material 
contracts made since the inception or the pr ogram. 

Five 1943 cases were disposed of by the Price Ad­
justment Boar d . Excessive proceeds amount ing to $240, 000 
were recovered. 
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Administration : 

A state~ent Y~s submitted to t he Budget section, 
Treasury Depar~ent, showing ob11cat1ons rrom July 1 
to Decenber ~1 , 1944 on our appropriations . This state­
ment 1s to be used l'or t he concressional hear1 n~ on 
Budgets , Fi scal Year 194~ . 

Regraded Unclassified
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Allocat ions 

Requisitions 
in Purchase 

Requisitions not 
Cleared by w.P.B. 

Obligations 
(Purchases) 

DeliTeries to For eign 
Governments at u. s. 
Ports• 

0 

LEND-LEASE 
TREASURY DEPARTMENT, PROCURE~NT DIVI~ION 

STATEMENT OF ALLOCA'riUN~, OBLIGATIONS (PURC HA;;;ES) AND 
DELIVERIES TO FOREIGN GOVERNMENTS AT U. S. POR'l'S 

AS OF JANUARY 20, 1945 
(In Millions of Dollars) 

Total u. K. Russia 

$5925.5 $2628 .0 $2457.3 
(59J.5.0) (2628.0) (2457.3) 

f 176.0 $ 34.5 $ 19.1 
164.4) ( 35.6) ( 19. 8) 

$ 114.1 f 20.2 f 66. 5 
( 90. 8) 19.1) 52. 6) 

$4569 .1 
(4512.1) 

$2068. 6 
(2064.8) 

$1984. 5 
(1970. 7) 

t2850.3 
2811. 8) 

$1586.9 
(1577.5) 

t1180. 7 
1153.1) 

China 

$165.9 
(165.9) 

$ .6 
( .6) 

f . 7 
. 7) 

$103 .3 
( 69 .1) 

f 26.4 
25. 7) 

Administrative Miscellaneous & 
Expenses Undi stributed 

$17.3 $657.U 
(1'7. 3) (646. 5) 

$16.2 
(16 .1 ) 

-

$121.8 
(108.4} 

'$ 26. 7 
( 18.4) 

$396. 5 
(391.4) 

$ 56.3 
( 55 .5} 

•Deliveries to fore i gn governments at u. s. Ports do not include the tonnage that 1s 
either in storage, "in- t ransit" storage, or i n the port area for which actual receipts 
have not been received from the foreign governm.ents . 

Note : Figures in parentheses are those shown on report 01 January 13, 1945 • 
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TREASURY DEPARTMENT 

INTER OPFICB COWWUNICATION 

TO Secretary :W:orgenthau 

FROil Yr. White ~_J,r' 

You will recall that you wrote to Secretar,y Hull in Septem­
ber 1942 and August 1943 concerning the repatriation of the 
'l'reasury representatives in the Philippines. Copies of the ex­
change of correspondence with State are attached. Unfortunately 
none of the Treasury representatives have been repatriated. It 
has been officially reported that one, Heynolds North of the 
Office of t he Comptroller of the Currency, died in captivity. 

The attached copy of a State Department press r elease, 
dated January 22, 1945, indicat es that another exchange is con­
templated. Wh.ile we have had no report of the whereabouts of 
t he Treasury representatives since Manila has become a combat 
area, it is quit e possible that t hey have tieen removed to Japan. 

It will be noted that in his letter of September 11 1943, 
~eoretary Hull stated: 

" •••• • the Japanese Government has refused 
categorically to agree to tlie general re­
lease for repatriation purposes of any 
Imericans captured on United States soil 
after December 7, 194J. ." 

Brom this, it appears that the State Department has to date 
~imited its efforts on behalf o! Treasury personnel to those made 
in favor of the general category of Americans captured in the 
Philippines . 

There is attached, for your signature , a letter to Assi stant 
Secretary Grew r equesting his assurances that t he State Dep~rtment 
will accord to the Treasury repr esentatives captured in the 
Philippines the seme treatment in the matter of repatriation whi~ " 
was accorded to representatives of t he State Department . (..,.,_;( ..:\\,.L\.~~) 

Attachments . 
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August ?:1 , 1943 

Dea.r Cordell : 

In regard to the exchange of civi lians between 
Japan and the United States , which I understand is 
about to take place , I have l earned informally that 
none of the Treasury people in ~!anila are to be 
included in the exchange . This seems most unfortunate 
to me. 

I ao enclosing herewith a list of the Treasury 
personnel in the Philippines, and I would appreciate 
your using your good offices to see whether these 
people cannot be repatriated at this time . 

Yours sincerel y, 

(signed) H. M:orgenthru , Jr . 

Honorable Cordell Hull , 
Secretary of State , 
Washington, D.,c. 

"4 

.. 
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September 1, 1943 

Uy . dear Henry : 

I have received your letter of August 27 , 1943 enclosing a list of the Treasury personnel in the 
Philippines and deprecating the absence of any such 
personnel f rom the l ist of those to be repatriated in 
the forthcoming exchange. 

As you Sfl¥ • none of the Treasury people at ktan.il a have so far been included by the Japanese authorities 
for r epatriation in the present exchange operation. 
Despi te all of the Department ' s past and continuing 
efforts, the Japanese government has refused categorically to agree to the general release for repatriation purposes of any Americans captured on United States soil after December 7, 1941 . Japan indicated t hat it would permit 
a small number to be repatriated from the Philippines 
but reserved to itself the choice of the individuals so 
to be included in the list . The list of those tentatively named for repatriation from Manila has recently been 
altered somewhat by the Japanese authorities and there 
may be f urther revisions before t he exchange finally 
takes place . 

Although the Department is continuing its efforts 
to obtain the agreement of the Japanese to the general 

release 

The Honorable 
Henry Uorgenthau, Jr ., 

The Secretary of the Treasury 

1
~, 

.J 
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release of American civilians detained in Japanese­
controlled areas of American sovereignty, including the 
Philippines , it is not anticipated that t her e will be 
any major change in the repatriation status of American.a 
so detained until after the present exchange operation 
is completed. 

All of us in the Department are keenly aware of the 
distressing situation of Americans at present in Japanese 
hands and you may be assured that everything possible is 
being done to bring about their return to this country 
at the earliest feasible opportuni~ . 

(initialed) WNT 
Bell 
~L 
~~ 
ws 

Sincerely yours, 

(Signed) Cordell Hull 

Regraded Unclassified
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September 11, 1942 

My dear Mr . Secretary: 

I have received unofficial information that ar­
rangements are being made .for t he exchange of United 
States officials in the Philippine Islands . 

I shall be glad if you would inform me as soon 
as an exchange has been arranged , and if you would give 
me your assurance that t he Treasury per sonnel in the 
Philippine Islands , indi cated on the enclosed list , 
will be included among the American officials to be 
exchanged. 

The Honorable 
Cordell Hull , 

Sincerely yours , 

(signed) H. Morgenthau, Jr . 

Secretary of the Treasur,y . 

Secretary of State . 

Enclosure. 

·- -.. 
.Lvl 
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TREASURY PERSONNEL CAPTURED IN THE PHILIPPINE ISLAIIDS 

• 

Name Service · nationality 

T. Maxwell Anderson General Counsel U. S. Citizen 

Will iam L. Hebbard Monetary Research u. s. Citizen 

Thomas Page Nel son Foreign Funds u. s. Citizen 

Reynolds B. North* Comptroller of 
the Currency U. S. Citizen 

Alber t K. Price Comptroller of 
the Currency U. S. Citizen 

~Reported deceased - 1944 • 

0 0 
Regraded Unclassified



·coPY· DEPARMNT OF STATE 

WASHIJ(GTON • In reply refer to 
SD 390.1115/4861 

MY dear Mr . Secr etary : 

September 26, 1942 

. I have for acknOYiledgment your letter of September ll , 
1942, regarding the arrangements being made for the exchange 
of United States officials in the Philippine Islands . You re­
quest assurances that the Treasury personnel in the Philippine 
Islands, i . e., T. Maxwell Anderson, Williwn 1 . Hebbard , Thomas 
Page Nelson, Reynolds B. North, .and Albert E. Price, be included 
among the American officials to be exchanged. 

The Japanese government has recently indicated that a small 
number of Americans f rom Manila, including the For eign Service 
llersonnel not connected with the local administration, will be 
1ncluded in the forthcoming second exchange of nationals between 
the United States and Japan. No information has yet been received 
however concerning the basis on which the Japanese government pro-

o poses to select such Americans for embarkation in the next exchange 
operation, but the Department is endeavoring to obtain their names 
and upon the ·receipt Of this information I shall of course be pleased 
to inform you promptly if any of t he .representatives of the Treasury 
Department are included, I may mention moreover that the Department 
has no discretion in the selection of the Americans in the Philippines 
who may be designated for embarkation in the next exchange . 

. In view of the continued unwillingness of the Japanese govern-
ment to apply the provisions of the present exchanle agreement to 
the Philippines no assurance can unfortunately be given at this 
time that the persons referred to by you will be accorded the 
priority as official personnel of the United States Government that 
mi~ht otherwise be applicable to the persons in their category. 
While you may be sure that this Department will do whatever may be 
possible to effect t he return to this country at the earliest 
feasible opportunity of the Treasury personnel, the refusal so far 
of the Japanese government to permit the return t o the continental 
United States of officials who were a part of the administrative 
personnel of this Government in the Philippine Islands will compli­
cate the inclusion of these persons in any arrangements that it may 
be possible to make for the evacuation of Americ~ns from the Q Philippine Islands . 
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Sincerely yours , 

For the Secretary of State: 

(signed) Breckinridge Long 

Assistant Secretary 

The Honorable Henry Yorgenthau, Jr ., 

Secretary of the Treasur.y . 

• 
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D£PARTME!Ir OP ST.AT£ 

FOR THE PRESS JANUARY 22, 19':! 
NO. 56 

The following communication from the Japanese Govern­
ment has been rorwarded to the DeoArtment of State by t he 
Spanish Embaoay at Washington in charge of Jaoane ee intor­
oste in the continental United States wi th tbe request 
t ba t it be made known to the Jsoaneae nsti onals concerned: 

"Jaoaneae Government are carefully consider­
ing turtber exchange or nationals between J~pan 
and United States and exoect to be able to carry 
it out during next year (1945). In view of 
apeci~l nature of Tule Lake aegreg•tion center 
Japanese Government ~re preP"red to give aoecia1 
consideration to rep9tri • tion of Jap•neee subJects 
detained there through exchange.• 

The Department of StPte h~s requeoted the SWiss 
Government in ohgrga of United St•tea inter~ete in Jaoan 
to obtain add i tion"l intorm'ltion with reg~rd to t be 
Japanese Gover nment's ol.ne tor the proposed excbqnge of 
nationals betveen Jepan 9nd tbe Un1 ted State a, 

The efforte out f orth by tha Department for the 
repatriation or American nationals in Japeneee custody 
ba ve been many And continuous, The firat exchange of 
nationele between tbe United St~te e Government and the 
Jaoaneae Government took o1gce in the aummar of 1942 
when over 1300 Americ•n Mtiona.le were rep~trl•tad trom 
the Fer E~at . Further negoti9tions l•ating more than a 
year culminated in • second exchgnge or c1vili~ns 
loto 1n 1943. Aooroximatel,y 1240 nationals of the 
United States, including a small number from the Philipoine 
Islands, and 260 nAtionola of the otber Amaricsn Republica 
and canada wer e repAtri Ated by this exchan~e . 

In negot1eti ng for tbe second exchange, and wbile 
th11 t exchange was in orogrese, the DspPrtment or State 
proposed to the Jaoanese Government that further excbangea 
be effected immediately. The Jspeneae Government at that 
time refused to discuss further exoha~ea advancing as 
i ta reason that it desired to r eceive ol•rifi cation on 
certain points reop~ctin~ tbe traa tment of Jao•nese 
na tionals in the United Stat&s•. So&nieh reor•sent~tives 
in cha~e of J•oanese 1nter~ata in the conti nent•l United 
St11tea wer e requested to supply the information requested 
by the Japanese Government and thor& ia reason to believe 
tbat tbey comolied witb this request. 

In Msrch 1944, the Dep8rtment of State reopened, 
through tbe ~las Government, tbe question of further 
exchanges. A oomolete pl~n waa oraaented under which, on 
a reciprocal b• sis, accelar•ted exch,nge s might be made. 
Th~ J apanese Government informed the Swiss Gove rnment 
tbat this proooaal w~o under study. Since then the 
Depa rtmant or SUto hl\a done everything ooaaible to obtAin 
Japanese a~reemont to further exchanges. In an effort to 
overcome Japsneae indifference, the Department continued 
to present proooaala including on<~ for 11 aeries of 
oontinuoue am•ll-aoaie excbangea in•olving the uae of 
available railroad connectiona between Japaneae-beld 

1 
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territory on the Aeiat1o Continent and the Soviet 
Union. 

The present eomm~nio&tion tro• the Jepeneee Gover n­
•ent 1n41eatee th9t, atter long de lily , Japan ie nov ready 
to negoti~te tor the t~ther excha nge or Ame rica n and 
Japeneee n~tioM,la . The Dep11rt111ent or State i s prepared 
to ene~e the speedy exec~tion ot any exchen~e to vh1o h 
t ile Japanese Government' e ao;ree~~~ent Olin be obt•ined. 

• • • 

' ~ 

• • 
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Bar17 Wh1 te. 

Beoreta17 Morgentbau. 

rebruaJ7 2, 1945 

I'm not satisfied to let the l ast letter that Orev vrote 

aeon the negotiatione v1th the rrenoh stand unanavered. I 

th1nlt t or the reoord ve ought to an ever it, saying that 

Cla7ton has agreed to go ahead on the 'J'rea8UJ7 plan and 

eettle the gold balanoee in adTanoe ot signing a aaeter 

agreeaent. I v1ah 70u vould t17 and tum that out tod&7 if 

poeeibl e and get it to me b7 tvo o'clock. I'd appreciate 

7our making an extra effort on thle. I think it's a aietake 

t o lea•e Orev'e letter without an answer.~ 

.. 
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......... c... 

au u te •u1se11 ,_ 1••• e6 ... .,. aJ 
••• a,,. ........ ztl 'lwlt•• a .... .. 

~ Ilea l et IIi Do 

tM ~ wU• etr-1s"•- 4ls 121t 

- fa I eta•t'' .... •• "'-- et ,_ 7 * ... -. _.....-- -
.... ... CD.trt. ...... te ..... .. ... .. . 4 e6 . . ..• -.. ' ............... , ... ,. 
etUlo Clezlll •• -.-.a are' ...... etao 
ra...- ...,_. ....... el Ulo DVW L ' lllln ,. . ...... .. . , ................ ... 
..... .,_ ... J I t ,. ......... TJ 0 ,._w 
au ••• ,_ 1..-..., r .,. as • .,. .. , ,,, • ..... , ........................... ..... 
Ill$ t)Jr .... I lll;o .. I a wUl lie I s'ilt ~ 

~- . 

" •. 
(Signocl) H. Morgon1tt1 \A 

I !'• I st Oo .... 

Art' .... ,...., e6MIIto. 

f) • 

~ '? ~ ~~ 
~0-/t s -

--
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. A D V A ll C E R E L E A S E ADVANCE R ELEASE • . 
Roohe - l':BA. 5"(5 . . . 

I o ,-
' .:!"'' ' • · ·.olll-4008 ocox .. · .... . .. -: 

. FOREIGl( B::OROMIC AitliND3TRAT~OB 
. . l : .. : : .: . ... , ' ·i •. • 

ADVANCE RELBA8!1 ·· · : •. , . .• 
J!ar Sa turd~. Morn1IIe Papere, ·. ·. ·. 

·c:!ee.rea and · Rli J.eaeiicr 
ThtoU@h :J'ac:l:iities·"of the 

· Office ot War ·:rnrormation Febt'IW"J 3, 1945 · •.:.- -. 

Lao··T. Crowl&J, adm1t11etrat01.' -of 'the Fore18n BcOI!omiB ~dmintatrationf' issued .. . . : ·. . • ·. =- :··.h. :: ~ · . r :, 
' . ' the followlne etate1110nt t.oclq&. ··• · ·.·: ~· . " .• · · 

0 
I I 0 ' • •# ' ' 1 

• ' \ ~ 0 ' 0 , o ' I .' 
0 t I " ! ' 

. . . . ~o~it?t armies ,batterii!B the Nazis . . ~ Silesia, EaGt· Prussia, Pol.and .and other 
points on the eastern front, .IU'l! l'4!ine millions of tone of ~ican-mde ..ammunition 
w · equip!D8nt, supplied .bf ' the . thiited S~tee 'lln()er lend-l&aee. Soviet 6ff1c1als 
bave expreeeed tci uo their appreciation of the part tbee.e are ·pla71IIe in .. the ·. · 
o uccese of the · campaiei{. · 

. : . . .• :• ,, . .. . . · · . . • :. ,. ~ : ··r. 
our· ebare ~n tbe.. e,qulppine of the !3<>viet troops 1.8 eml,l CCCl!fl.l'ed vU.O their 

total ne!!.dB, ~ United States 'ha81. howe'!er, eupplellllnted to an ,1,11lpqrtant.· degree 
Soviet production and resources on such items as motcr trucks, locomotives, 
freiaht care and other vital eupplie~. The tranep.Q1.'tation ·equip~t is particu­
lAr~ mOre vital IIOW 'tblin e-re~ befcxr;~,,becauae . the Soviet supplf linea are extended 
furtJ:le,l:: and furthe.r .into Aile~ terr~tory. . . . 

• • •j ' • • • \ • • ' 

, • • • • , .,. ·..; • oJ r ~ • ' • , , • 

Fr6m ~he b.sginnine of,, the J.eqd;,lsase .P,l;O$'a.m Up to D~ember 11 19.44, the 
'United ~tates . ba~ ~upplieq , under lend-lease ~-or~ tban 331,000 motor vehicles, in-ocluding 45,00'0 Jeepa. More tban balt ' of' the Soviet ~·s suppli~s on sOIDe fronts 
are bsine carried by these trucks. We have also supplied under lend-lease 
29., 000 motorcJC).p!l• . , • , 

• • • • • . • • - • . • • • • • .. ' • 0 . • • 

;tn JIUluar;r 'l9~!t ve; lAunche'd a prOf!ram to euppJ.i ~':l1lr~11 equi:P!JII'nt 'far the 
drive againet >tbe Nazis '.rl.oeine Soviet. soil. ~er the Nazis vere turned at 
Stalingre.d in November 1942 and dur1IIe the months of their retreat to the Balksne 
a!ld t'l!'ir· Q)lll ,~dttr!J1 . tbe7; ~d .~1.ste•t_1.cal~ d.~sj<royed hiah!!a.vs 1 railr~d lines 
ahd :I;O;l.l1Jl!! ,ej;pck; ~. an; effort. to elow dDVll· t,he,· pace of the :Pllf!IU1ne Soviet · 
annieij', .Pr.<¥Ju.~~~op. for1 :t:e,Placemont llf fa4)~cn:·1.e.f!- and· .mille. ln ·1-he Soviet· thion · 
vae .~IU:~,1c,i_ent • . Through .November 1944 .. vt~. \lAd.. s11ppl1ed und.a.r the ~nd-lease: . 
prOf!%'!'¥ J,,:!Jlt5 . .' r~1lroad lOcOll!otives, 'l,l.64, f •ll\t ·oers1 1,000 d.UIDP care an'd 100 'tank: 
cars . The movement of this type of eqUiPJ~Snt reached 1 ts peak in November 1944, 
vhen ve shipp'd 1,367 flat cars. 

The W".stble)ll ot. ra~l replaoemen~ bas·a-lso '!>flen ·a \D!I.Js:!l' ' taek of len:d-lbaee. 
Through November 1944 ve bad aent 2, 120,000 .tone of steel to the Soviets. Of 
this total, 478,000 tone consisted ot railroad raile and 110,000 tone ot vbeels 
and. axles, For vital war production ve also sent 16,600 tone of ferro allo70 

· to' be used for the 1118nufacture of steel in the Soviet mille and 733,000 tone ot 
non..ferrooo metals, vhich included 253,000 tone of aluminum, 314,000 tone of 
brass and 651 000 tone of otbir copper products. 

Under lsnd-l&aee the tmited Statee baa also aided the Soviet Union in re­
buildine and reequipp1ne her var industries in areas devastated vhen the ll'az1 

~armies invaded Soviet Ruaoia in 1941. In this connection ve heve sent 60 pover 
"-ra1ne

1 
to help replace sources of povar such aa the ruined Daeproatro7 DILil 

· tar thiese indlll!tries and have others read7 far ehipllllnt. The Sovieta destroyed 
essential parte of the $110,000,000 dam in AU@uet 1941, to prevent 1te falline 
into ll'az1. l\1!-nds 1 and the Nazis vreoked it further aa ther retreated. 

_.. .. , · · (over ) X-38214 

.. 
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The polllltr t rain prosrea t~ae etarted to a .. let tbe SoTiet UlUon vi th tlle pro­
duction of ll\lnlt1one. Such eo~q"Cee ot poller Wltre perticularl)- neceeaar)' in thoeeO 
ereae vblch ¥4 previouel)- sotten their poller fl'lla tbe DDeproetro7 Ilala before it 
vae blown l.lP· Tbe f1ret tra1ne Wltre ehipped 1n Auguet 1!)44 and totaled 60 in the 
tour monthe eDd1118 JIOTellber 30, 194~. Tbeee poller tralne coMiit of complete 
eteaa-eenera~ill8 1Ul1te 110unted an railroad flat cere which are wo'nld on railroad 
t racu fl'lla oit7 to cit7 or 1Dduetr)' to 1n4uetr)' ae the need dt•""•· · 

At ·the t• the l!uei111ane blew up the Dneproetro7 IJaa, dozen• of Sortet 
1nduetr1ee ""re moved beck from tbe path of the 1nvadere to prevent tbe1r falltns 
into tbe ban4e of t!le ene1111· M1.111 ot tbeee bave nov been reeetebliebed • bn their 
original eitee, w!lere eourcee ot raw materiale and transportation fac1lit1ee are 
oloee at ban4. Jltconetruot1on of tbe daa, vou14 not be feaelble ae a war proJect, 
hOliiiiTer, ae the vortc vou14 probebl)- require an;r 7e!1.1'11. The po""r tratne, de-· 
eigned b7 AMrlcan engineere aDd can.itruct.ed 1n AMrlcan taotorlea, ae~ ae an 
-rsenc.r eource to a group of the 110re ~rtant 1111r 1Dduetr1ee. 

Tbe f1ret of the po""r tra1118 ""re aeelgned to the Donate l!ae1n, vbere the.r 
von the ~late pra1ae of ,Soviet -e!lg1,..-sw-. '1'0 <!IIW 'le tate wnt ttbw ,,ooo­
k1lowtt tft1118 1 26 ot tbe 3 1000-kilovatt t.rpe and 25 l,ooo-k1lovatt tro1ne. 

Tbe f1nhbed muni tione eent to the Sqvlet Union up to Bovellber 30, 1944 in­
clude: 12,200 airplanes, the largest allocation of planee to an.r ind1T1dual 
nation on our enti re leDd· leaee progt8lll;' 1,,000 acblne gune; 294,000 tone of 
exploa1vee 1 -~ TM' and powder; 6,0QO.tanke; l,8o0 eelt-propalled .guna; 
1,200 halt traolul; 13,000 p1etole; 31300 &niOred scout care; 8,200 guns of 
TBr1ed e1zee, 1ne1ud1ng cmt1-a1rcraft; 5 1!500 arttller)' pri.E IIIO'fera; aDd 1,700 Q 
ordnance vehiolee; · . 

The Ulited States bee eupplted an illlportant ahara of MII,Y other of Rueela'e 
vartl.JIIO neede, eucb ea 1 ,300,000 tone of patrole11111 producte, aDd 6.58,000 tone of 
cbellllcale. Tbe Sortet air force baa drawn beavll)- on tuel Bl.lPPl1ea, and tba 
Sortet mun1t1one 1Dduetr)' hae been aided b.r our obelli~. 

The taek of outfitting tbe Soviet troope under the bandicape of ruined mUle 
and loeeea of 8\lPPliee that fell before the 1nvadere baa been eolTed in part 'b:r 
American lend-lease euppl1ea, Vbioh ibrougb November 1944 included ll,oob,ooo 
pairs of ar=J boots, <n ,000,000 ;rarda of cotton cloth, ,o,ooo,OOO ;yarde of vollen 
ol.oth and 58,000,000 ;rarde of vabb1ng and 24~000 tone. 9t abrasive producte. 

' 
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BRITISH AIR COMMISSION 
1785 MA88ACHU8C'n'8 AVIlNUE 

WA8HINGTON e. D. C . 

With the coapllaeots ot Britlsll Air eo-!ssion 

who enolose Statements Nos. 173 and 174 -

Aircra£t Deapatclled - tor the weeks ended 

J anua17 19th and Janunt7 26th reapectiveq. 

ftle Honourable HeD17 lloraonthsu, Jr. 
~ecretary of the Treaaur,v 
WASiliHG '!Oll, D. 1: . 

Februa17 2, 1945, 
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w.z. II.!. 1? 
Libontor a-n lDS1a lDS1a 10 
Liberator ca-n V.I. V.I. 1 
LibontorGR-n lDS1a lDS1a 1 
Libontor ca-vm V.I. 0.1. • Libontor c-D lDS1a lDS1a 1 

eJ.;FH ~n .. K.l. M.E. 12 

WIH llfml"' 
~w..un - - 1 

tcbll m V,I, D.I. 6 ..,tone U.l. 11.1 • 1 .... t.a:>c N.W. J.trioa C111blano• 6 

~ 
~loUt& IV V.I. U.I. 1 
~loUt& IV lDS1a lDS1a 2J 

lllmli 
Co tol.U>a VI U.l . U,l. 

~~-siiORSXY 
B~optor 0.1. V.I. 4 

• Con&ir lDS1a COciWo • • (;ona1r l.uotral1a s,.lno7 ? 

Jllll!ll! 
Uc 45 S..ohore.tt lDS1a Cochi.n 8 
uc 4S a..ohore.tt lDS1a loroohl 5 

-= lDS1a COciWo 1 
• Wlld.ca~ lDS1a Coch1D 2 

D:!~t lDS1a ....,.,... ? 
!lmDI..-bolt Illd1& lorachl. OZJ4/or 4 

llodru 

v.x. V.I. 1 

mllll2l 
a.l.1aDt Aurtrall.& II7IIMT 12 
a.l.1aDt l.uotral1a - 2 
..uAIIt lDS1a - 1 
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ugm:p 
I'W'tn•• m U.l. V.K. 5 

V.I. V,l, ~ 
Liberator B-ll 11.1. 11.1. 5 
Liboeotor B-'11 Dxl1o Iild1a ~ 
Llborotor Cll!-'11 v.K. V,l, ) 
Liberator Cli!-YI JD41a JD41a ) 
L1btrat.or CR-vtn V,l, U.K. 10 

(~) Liberator c-D V.I. 0 .1. ~ 

WIIEJ:! IU.R!IJ --·m .... 11.'1 • 4 

V.I. U.l. ~ 
~~unonc u.x. V.I. ~ 

R2!!lU.Io1 
DoltotoiV V.I. o.x. 8 
Dolo>ta IV II.E. 11.1!;. ) 
Dakota IV JD41a ln<lio 4 

(2)Dokota IV R.A.J.T.C . 300 'I1Dc u 

J.D<II 
Boechorat't UC 45 ln<lia X..raoh1 ~6 

ISI~IXORSI.X 
* Core Imlo Coohln 10 

RRll!!WC 
Thw:lderbol.t JD41a Wr•• l8 
t'INDdorbo~t II.E. ~-ri· 5 

11.1. .&JeuDdria 1 

~1 0 

• nth radio ~ot. 

(~) i'h'ri.ouolT roper~ 1D Statoooat llo. 172 u _.-...! to c.-.. Pl ... e 4el.et.e. 
~ ebanco dutl.DatioD or Liberator c-D 1D 8\o-- llo. 172 troa Iild1a \o V,X, 

(2) outtt4 r- ste-.,t 11o. ~n ~9 -to FY'• wore uportecl to tho R.J..r.T.c., 
300 'I1Dc ooelt oalt4 JORU&ry 19. ' • Not•• 4 --llanordo ooro OJPOrtecl b7 &1r to Tr1lddt4 b7 tho "onl.lo"l' u 
tollooo a 2 lloToobor 21>, 1944 01111 2 --1, ~944 . 

-ruo v-l.W.S 
MoY_.zrta J'HJ.ght I, Batd.el 
hbNor7 ~. ~~. 
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FOR '1'H£ PRESS 

DEPARTMENT OF STATE 

FESRUI.Rt 2, 194S 
No. 82 

C O NFIDENTIAL 

FUTURE RELEASE 

NOTE DATE 

ADDRESS BY THE HONORABLE JOSEPH C. GREll. ACTING SSCRETA!fi 
OF STATE, BEFORE THE FOREIGN POLIC!Y ASSOCIATIOII IN 
PHILADELPHIA, PENNSYLVft!llA, FRIDAY , FEBRUARY 2, 194S, 

9:30P.M., E.W.T. 

Too often the problema with whloh the Depart~ent ot State 
ia taoed ln ita conduct or the f oreign affairs of this country 
are conaldered as strictly State Department problems. Actually, 
they are the problema of the Ameri can people; and lt la tbe 
duty or the Department ot State, as we ece lt, to put those 
pr oblema before the countrf as tully and as promptly as it 
can. It ia the De>artment a oonYiotlon that the people or 
tho United Sta t es are entitled to know what they race in their 
relat i ons with other countries-- what is the background and 
what aro the detai ls which eventually crystallize into what 
bsoomea known ae 'policy•. 

One or the principal problems with whloh our country ia now 
taosd ia the problem or getting vital supplie s to civilian 
populations in liberated areas still involv6d in Wl\r. Thls 
problem exists 1n all liberated countriee; but I should like 
to apeak of it tonight as 1t presenta iteelf 1n our relations 
with one or our oldest and·~ trusted tr1en4e --France. 

The impulses or our minda and he~rta are simple enough. 
We and our Allies desire to aid the French in all possible 
waya to relieve their present autter1ng in order that they 
ID&Y fight end produce tor victory in thla V'\r, But there 
the simplicity stops and we have to start weighing priorities 
and other obstacles. 

On the one hand we have in France a nation whi ch has 
undergone tour years or Na ti occupati on, four years ot pbysioal , 
mental and moral anguish , tour years or organized plunder or 
every conceivable descr ipti on. The sutrcr1ngs of Prance are 
today spoken or almost too glibly by some roturn1ng travellers. 
Those eutfering~ have · been, and are, too real to be glossed 
over with cliches or overshadowed by the memory or a black­
mllrket meal 1n a Poria r e staurant . '!'he French people are 
cold; and they are nll the colder beoauae many or them are 
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hungry. Some ~r their machinery hfts been destroyed, ~d 
they lack the rAw mntor1ale to etnrt their industries going 
Again . Millions or their men, busineeereon nnd laborers 
alike, are either in prison camps or hnvc boon cnrricd ott 
to Germany to forced labor. It is ns complete a vicious 
cirole ~s one can imagine . France as a n~tion is literally 
stuck at dead center, And will require a boost from us 1n 
ord~r to start rolling again. And we want to give her that 
boost w1 th all our hearts. 

On the other hand "" have a France at war and 1Jl. W!lr. 
France, from the 111l1t"ry point or view, ia tho supPlY area 
behind the principal battleline or the maJor Anglo-American 
er rort to destroy the Nazi enemy. That thls supply area 
le the same France to which I have just rererred, lived in 
by the s.me people, i s ono or the great tragsdioa or this 
war. 

Bef ore France can cense to be a supPlY area behind a 
maJor line of battle, the battle must be won , And until 
the vgr is won, men, munitions, machines and aupplles must 
continue t o flow, not to France, but through 1t, to support 
the tlgbting on beyond. 

Nov one or tho major decia1ona or the Allies in con­
nection with the 'Weotern European military operation was 
that the Allied mil1tnry, unlike the German military, would 
be completely eel t -sutticient, and that tho produce or 
France would not be requisi tioned by the Allied nrmiee . 
I neeO not go into ony netronomlcol statistics t o have 
you appreciat e what that decision meant in t erms of shi p­
ping tonnage, and internal t r ansport t onnage, an~ transport 
which may have been used t or civilian eupPlY purposes. But 
the decieion wa e worth it. 

The acazement and gratitude '> f the French over the tact 
that gigantic armies ~land in France, deploy over their 
country and in a relatively short period drlve the Ge~s 
from virtually all or France, Without living ott the land, 
was the comple te Justification tor the dscialon. 

However, some ot that French gratitude turned to die­
may when the inevitable things that go wrong in war began 
to go wrong i n France . or those things which went wrong, 
three were maJor. 

First, w~s the condition of internal transport in 
France, Between Germ~n demolition, snbotRge by French 
Resistance in ~id ot the Allied Armie s, and Allied 
bombings, t .here vaen' t much l eft in the Wily or bridges, 
CRn~l locke, m~rshRllin~ yards, important rail centers 
or rolling stock, In locomotives alone, France dropped 
from npproxim~tely 1~ , 000 loeomoti vea in 1~9 to under 
1,000 at the time or the l~ndings 1n Normandy. Those 
automobile trucks vhioh h!ld been l ett by tho Germane -­
all or them operating on wood gas -- were in a shocking 
state. 

Next 
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Next wae what we can call the •per• • e1tuat1on. 
Between German demolition and German tenacity, ve dld 
net obtain useful porta in eut t1c1cnt quantity soon 
enough. Even today certain French porta are atill in 
enemy hands , and tho fac111t1ce or porta which have 
been l i berated were thoroughly wrecked, with their channels eewn wi th minea undetectable by normal moans 
and requiring slow and hatardoue work by deeP-Goa divers 
who 1nored1bly f ind these mines by eight and touoh. 
This shortage of porte did t wo things: Firat, it made 
tho round t rip by ship to France longer t han hod been 
expected, thereby reducing delivered tons per ship, 
Second, and most important , l t greatly lengthened the 
ontioipoted truck haul, thereby cutting down t he Army 
transport tonnage avallnble t or emergencies. You can 
viaualite for yourse lves the difft.rence i n your trucking 
problem to supply a military unit in Luxembourg if, instead of having Antwerp as your port or supply, you 
have to go t o Cher bourg to get your euppliee. Your de­
mand romaine constant , your t rucks remain oonet ant, your 
mileage is almos t trebled. 

The last difficulty , but by no means t he least, ie 
the weather. France hoe had end is having one of the 
worst winters of i ta hlet~ry. The r i vers reached flood 
stage in December . Not since the f~oue floods in 1908 
hne the Selne risen so hlgh. That meant thAt all rlver 
traffic , which had been painfully organ l ted to suppl emen t 
the inadequate roll traffi c, was lmmobillted tor weeks , 
el noc neither the tugs nc~ the barges could paee under the 
bridges. In Janua ry France had on unprecedent ed snowfall . 
In Parle approximately twelve 1nchee of anew t ell -- some­
thing absolutely unheard of -- followed by Just enough 
thaw to make Just enough lee when i t frote to render road 
trafflo throughout France almost ~possible . 

I have not listed the following os a major point, 
but I reel that I would be guil ty or an h1etor1cel ovor ­
sight lf I did not mention the fairly recent Germon Ardennes ctfene1ve ond Alsooe offensive , which did not 
leeeen the Alli ed supply and troneport problem . 

Thus we find that France's own internal, pbyeicnl 
situation, plue the hatorda or wor, plue certain acta or 
God, combined to create an ecute French supply problem, 
which will be corrected eo feet oe lt is h~~~nly and 
logis tically posslbLe to do so. But meanwhi l e the problem 
ex1eto er.d we sho~ld recognlte it, nnd recugn1•o i ts 1m­
pact upon Fr-ancu-t.ll1ed end Fronco-Ame:-1eon relatione. It le a po1nf~l l 9bor to balance the needR ur the e1~111on 
populatlo'l or Ft•Mo;e, :>r or any other lltc,.:>t9d nren, 
ago1nst t~e neodJ ot a battlel1ne flung ar:>~nd the world. But until the supply of shipping ie adequnte - - which 
moons until the war 1e won -- thot painful labor muet be fooed . 

That is the blnck side; and I hove not atte~pted to 
lighten it. There is al eo a brighter aide, end I ask that 
you nooept it as un&qu1vocal ly 01 I have tried to depict 
the dark elde . 1'hil foot i s that we have shared what we 
could with the Fre~oh from the beginni ng and we will con­
tinue to ahare with them. 
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freooh porte are be i ng reconetruoted and r reooh means 
or trnneportat1on are being improved. I rererred to French 
locomot1vea ae be1.ng under 1,000 on D-Day. The)' now number 
eevoral thoueand. Tb1e reconetruct1on and these repa1re, 
though undertaken for m111tary reaeone , accrue directly to 
the banet1 t or the French people . 

For the French Army: E1ght full D1v1a1one or French 
troope ~nd approximately ~00 supporting and aervica units 
hove boon equipped by t he United States with mste r1al 
vn1uod t hrough December ~1. 1944, at • 700,000,000, Recently 
tho oqulpp1ng of eight more Div1e1one or French troops woe 
ngrcod upon, and eubetantial number s of Army p1nnee have 
nlrondy been de l1vered, 

For the French Navyt The bott1oebip RICHELIEU, sev­
eral oru1eer a, eubmnr1nee nnd more thnn 20 other French 
Wdr voseele have been overhnuled and modern1ted 1n Uni ted 
State& Navy Yarde. Three heavy ond eeven light cruisers 
oro now operating in the Med1terranenn, o1l with Aoerican 
equipment; nnd well over 100 other wnreh1ps have been 
turnod over bY the United Statee . 

For Prance hereelt: A subetant1el p~grem tor French 
1nduatry, ueing Aceri con on~ French rev mater1ala, with 
the m1litary effort os the in1t1al benericiery, but with 
obvi ous &~vantages to the civilian econo~y , is now about 
to start . The Army bas i nit1ated procurement of one 
bi1lion dollars worth or mi litary supplies, to be produced 
in France during 1945. Rnw materiale will be shipped to 
Fronoe in vessels al lotted t or this purpose . Let me nome 
o row of the diversified ar t1clea already contracted for: 
21 600, 000 uniforms Cor Ameri can aoldier a; 200, 000, 000 
bonrd feet of lumber ; $10 ,000,000 worth or x~roy f ilm; up 
to 200, 000 heavy duty tires. Theae ordera, a percentage 
or whiob will be released for French uee, will create em­
ployment in FrAnce nnd , by starting France orr ~end 
economic center, will i nevitably ai d i n the restoration 
or bor economy . 

Evon in the almost 1neoluble problem or ab1pp1ng, 
conaiderable old baa already been g1ven . V.ercbnnt vessel 
apace baa been oaa1gned to corry civilian cargo to Prance 
a totnl or twenty- six preo1oua eh1pa, having an aggregate 
capacity or apprcxicately 182,000 tone, are ache~uled to 
en1l duri ng the first quarter or th1a yenr. 

Moreover , the Wnr Shipping A~in iatration has turned 
book to the French Government tor monn1ng by French orewa 
soma French shi ps formerly opern t ed by 1t. An undetermined 
number or Liberty sb1pe wi l l be manned by experienced French 
crows, and operated na part or the United Nations shipping 
pool under the French flag . 

Var1oua ogenoiO'& of our· Government are now proceeeing 
additional French progr ams or non-m111tary purchase&. 
Tbcao will be held for available ah1pp1ng , 

Beaidea these French p rocured auppl1ea, prov1s1on bas 
been ~ade t or a eont1nuing progrnm ot shipment or c ivilian 
suppl1ee by the 111111 tary. By December 19U , a total or 
1761 000 tone or civ1lian suppl1ea he~ been shipped by the 
United Stetee Army to Southern France and Northwest Europe . 
A tot al or 17 eb1pe carrying approx1=attl¥ 119,000 
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t ons are scheduled tor February a rrivals in the same a r eas. 
Subst~tial portions ot those cargoes will be m~de avai lable 
t or civilian uses in France. 

The French, with their oharaoterlstio courage and 
clarity ot mind , know that the larger needs of France cannot 
be met until Nn~i Germany has been defea t ed. The Frenoh 
should not be and a r e no t ashamed to voice their needs. 
We should not be and are not ashRmed to stat e our cap~b1lity, 
We both know tha t the fighti ng war comes first. 

It was General Eisenhower who said that the French 
Forces ot the Inte rior had been worth fifteen Allied Divi­
e1ons in the liberation ot France. Today French troops are 
fighting beside AmericAn troops on the western front . Today 
Fre nch civilians all over France are suffering, but are 
confident or vict ory , -for victory when it comes will be 
a vict ory ot our Allied arms, 1n which al l our fighting men 
will have shared, and a vi ct ory of suffering in which the 
French will have ~ than shared. Hay our will for peace 
and security, and may our plans t or the rehabili tation of 
t hose who ha ve eutte r ed , be equal t o the vi ct ory we will 
have achieved ahd t ho task that lies before us • 

• • • 
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DEPARTMENT OF STATE 

WASHINGTON 

In repJ.T retar to February 2 , 1945 
EC.A. 

SECRET 

The Secretaey o£ State preeente hie eaapl.i.ments to the Honorable 

the Secretaey ot the Treasuey Gild tranndte herewith tar hie intor­

aation a cop,r ot a eecret docu.ent, •United State• Propoaal tor 

.A.llled Economic Polley Toward Neutral Countries• (ECE7P T>-90/44), 

-appr<wed b)" the Executin C~ittee on Economic Foreign PoliQ'. 

The do~ recoarllllllde eecuring traa neut1'8l. countriea poaitiYe 

cooperation in .fUrthering the .A.llled war ettort, recovering looted 

property, eliminating Nasi economic intluence, and providing tor the 

relief and reconatruction ot liberated areas. The dOCUilent has been 

approred b.r the President as a baa1a tor discuseion with other aajor 

.A.llled governMnte. AccordiJI&lT, arrangement. are being aade tor 

diacusaillg thi.e aatter with auch goven.mte. 

l!Doloaure: 
EC~P T>-90/44 
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SECRET ECEFP D-90/44 
December 8, 1944 

EXECUTIVE CO~ruiTTEE ON ECONOMIC FOREIGN POLICY 

UNITED STATES PROPOSAL FOR ALLIED ECONOMIC POLICY 
TOWARD ~'EUTRAL COUNTRIES 

(As approved by the Executive Committee on Economic 
Foreign Policy December 8, 1944) 

Those countries which have up to this time maintained 
neutrality or a non-belligerent status (including but not 
necessarily limited to Spain, Switzerland, sweden, Portugal , 
Turkey, Eire, Argentina, and Tangier) constitute a special 
problem for Allied economic policy for a period beyond the 
close of hostilities in Europe . It is recognized that no 
policy which is adopted can be applied equally to all 
neutrals, that each situation must be dealt with as it 
arises, and that similar objectives, particularly with 
regard to supply matt ers, must be sought from some of the 
~ther Allied countries including liberated areas , Since 
it is essential that economic policy toward neutral coun­
tries r epresent agreement among the major Allied powers, 
it is recommended that the policy set forth herein be used 
as a basis for discussions on this subject with our 
principal Allies . 

The problem has several aspects: 

1. During the war these neutral countries have 
maintained commercial and other relations with 
Germany, often with considerable profit to themselves, 
and contributed in greater or less degree to German 
purposes, 

2 . The Germans have taken advantage of the neutral 
status of most gf these countries to cloak enemy-
owned and looted property, to undermine the effect of 
the Allied blacklists, and otherwise to promote German 
economic objective~. 

) , The neutrals have not associ~ ted themselves 
with the United Nations and thus are not committed to 
United Nations decisions regarding the control of 
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Germany and Japan and long- term measures for political 
and economic security. 

4. They are not committed to assume any responsibility 
for assisting in the rehabilitation of areas devastated 
as a r esult of the war, 

5. As a r esult of t heir neutral position and in 
part as a result of their collaboration wi t h the enemy, 
they are in many cases stronger economically than 
neighboring countries whi ch hove cooper at ed with the 
United Nations . 

6. As they will be tho only areas beyond the reach 
of direct Allied control , a r esidue of Axis activity 
is likely to r~mein in neutr al t erritory, financed by 
enemy assets . 

Because of t hese circumstt.nces , therefore , th\3 
United States must seek certain special objectives in these 
neutral countr ies . 

Th~ principal obj ecti ves &r e as fol l ows : 

1. To obtain ent~ctment und implementation by the 
neutrals of: 

A. eff ect! ve m<.asurE>s which will prevent 
export of enemy property into or through neutral 
territory, will circumvent G~rm~n economic 
p~netr~tion or control of neutral ~conomi•a , . 
und will bsslst in restitution of loot, in pre­
venting secr etion of flight capital , and i n 
disclosing ull Axis assets; 

B. measures r ecognizing Alli~d aut hority 
within their jurisdiction over a ll enemy assets; 
and 

c. effective measures to prevent goods , 
particull.rly those of low vol ume but high 
strat egic vc.lue,from going from or through 
their countr i es t o J apan , 

2 , To obt a in neutral cuoper ution in r esolvins 
t ho confusion of property relationships a rising 
from <lnemy occup&tion of vt.rious /.Hied countries 

and 
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and the enemy ' s attempts to cloak their dealings 
through neutral agents . 

,.. 4 

), To obtain agreement with the neutra l coun­
tries not to obstruct t~e program adopted by the Allies 
for continuing the Statutory and Proclaimed Lists . 

4 , To prevent the disruption, by neutral com­
petition, of Allied procurement arrangements. for goods 
in tight supply. 

In eddition to the above , thu following objectives 
should also be sought : 

l, To enlist n contribution by the neutral coun­
t ries in proportion to their resources :for the r elief 
and rehabilitation of liber ated areas . 

2 . To obtain the cooperation of the neutral 
countries in supplying Allied r equirements , 

Asslstcnce from thP neut rals in provi ding for r eli ef 
a nd r chabili tat ion und in supplying /.llied requirements 
should not , howevur, be regarded as sr.tisfying in any way 
the :four principa l objectives indiot·.t ud e.bove , 

Implement~tion or Poli cy 

Since it is probabl e th~t some of the detailed con-
trols invalved in ell ooLtion of supplies and United Stotas • 
export r egult.t!ons will be reluxed within u reh.ti vc ly 
short time , it is important t o conside r what controls 
s hould be developed if :.ny substonticl economic l e vers 
for obtaining our obje ctives in the neutral countri~s ere 
to be r e t a ined , The following mey be useful f or thi s 
purpose : 

1 • . In the r~ropesn neutral count ries , the 
navicert machinery has provided Et direct und c ompl ete 
oontral over all lmporh nt neutral imports . So long 
ae it is meintcin~d, it will be t ffeot ivo in providing 
the D€ CESS!lTY mnohinory to •.tthin o~.rr objectives in 
the Europea n neutral countries . 

2 . Uni t ed Notions export and import controls , 
commodity allocation m&ohinery, gove rnment purchase 
programs , exchange contr ol r.nd freezing r egula tions 

Will 
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will, so long as they are retained , be effective in 
providing necessary machinery for the attainment of 
our objectives in the neutral countries . 

) . The Allies will have direct control over the 
exports, imports, e xchange and other financial trans­
actions of enemy countries. BY the exercise of such 
controls it might be possible to obtain assistance 
from the neutrals in attaining t o a substantial extent 
the objectives indicated above. 

4. The determination of when neutrals may be 
admitted to United Nations associations f or interna­
tional cooperation Will depend in some measure upon the 
extent to which they cooperate in the r ecognition and 
implement ation of the above object i ves . 

The policy of the United States is t o r emove wartime 
r estr ictions on int ernational t r ade as completely and rapidly 
as is feasible. So long, however, a s our national interest 
re~uir~s the r etention of control measures, including those 
listed above , such control s will be available to secure 
the obj ect ives outlined in this document . In practical 
te~ms, it is probable that the second and third control 
measures listed will be the most effect i ve i n the attainment 
of the parti cular ' objectives under discuss ion. 

Som~ of the Ppecific problems to be dealt with under 
the policy set forth above are indicated in the attachment 
hereto • 
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Attachment D- 90/44 

ATTAINMENT OF ALLIF:D OBJECTIVRS ll' N~tTTRAJ COUNTRIES 

For a per iod which may extend beyond the collapse 
of German resistance, it will be necessary for the 
neut rals to make arrangements with the Allied nations 
t o obtain the supply of certain scarce commodities 
essent l al to their economic e xistence. During this 
period the bargaining power of the Allies will probabl y 
be at its height and the relatively str ong position 
o: the Allied countries in r e l ation t o the neutrals 
should be used to attain our economic objectives. 

The first three objectives arise out of the special 
relationship in which the neutrals have stood vis-A-vis 
Germany . During t he wa r period they ha ve maintained--­
close commercial and financial re lations with Germany 
and have assisted Ge rmany to a gr eater or less degree 
in carrying out her economic plans . For example , Euro­
pean neutral f inancial i nstitutions have assisted the 
enemy in reorganizing F.uropean ind~s try and .finance to 
serve the German war economy and German l one - rr..ngc 
interests . In this reorganization the prCJperty rela ­
tionships existing prior to the war have been drastically 
affected, and German interests and control have r eplaced 
those of the occupied and sat ellite countri es . Many of 
these transact ions have beer. conducted thr ough neutral 
channels and cloaked under nominal neut ral control . The 
assistance and cooperation of the neutral governments 
will be essential in unra vel line this extremely eomplex 
situation , 

Enemy Assets 

Upon the .outbreak of war cer tain neutral inter ests 
undertook to cover Ge rman ownership and contr ol of 
properties outside Europe , thus he lping t o prevent 
Allied se izure of German assetE and destruction of 
German economic power. During the war German owners 
of property, l oot ed or otherwi se , have frequently 
sought haven f or their assets in the nautral countries . 
t':bether the purpose of these Nazi nest eggs is to 
preserve private weal th or to promote German national 
interests, it is important to gain control of them 
through every means possible, both to restrict Ger­
many's economic influence a nd t o provide assets fron 

~ which r estitution or r eparation payments can be made , 
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The neutrals ore already being reguested to t~ke 
measures t o prevent the influx of flight c~pitol ~nd to 
detect gnd counteract t he presence of ~ercsn econo~tic 
influence wi thin their jurisdiotion, end their willing 
ossistonce in this prograc would be most voluobl e . Far­
reaching mo~sures need to be taken, however, which will 
involve powerful interests in the neutral countries . 
It i s certain that t ho utmost pressure will be brought 
to beer upon their gover~ents t o proven~ r estoration to 
t he l egitimat e owners or confiscothn by t he Allies of 
assets hold f or or 0cquired from the enemy. Whe r e 
vol untary co eperot i on proves insufficient , we rous t be 
pr epared to use direct pressure upon t he neut ral govern­
ment s . 

Neutral Confiscation of Enemy Property lbt Subject to 
Specific Allied Clotms- --- --

Thor~ is ~ considerable dang~r thc t the neutrals 
~Y attach or confiscata cert ain enemy propdrty against 
the do3fioi t in the Cer11Dn-neutrol olea rings , Agreement 
should be r ea ched with the n•)Utrals conce rning el l 
Gorman-n.,utrol cleerings, the oleo rings of thto satellite 
::ountrios with tho neutr!lls , end other eneny indebted­
ness to the neutral s pdnding per~nent settlement . The 
clearing defici t s r epresent, in e f fect , credi ts gronted 

·by t ha neutral governments to Germony end th~ seto3ll1te 
governcents ogcinst the strong r epresente tion, e f the 
Allies . 

T!le Proc1o11~ud List 

It is 11.1portunt the t thEl Proeloimed und Statutory 
List s be eontinued for o tine beyond the and of 
hos t ilities. During thto wa r th€1 effect iven .. ss of Allied 
blackli st s in t he n~utr~l countries has been very uneven . 
In t he .e;uropeon neutrs l s odjoeent to eneny t erritory , 
list ed persons could a lwuys trudto with t he oneey -
they were in fe et given speoiel oonsideret i ons by t he 
enemy - while Allied sympathizers have frequent ly be3n 
subjeet ed to serious loss becsuse of their fri endship 
for us. ?h~ Allies h~~c st~ted tha t th~y w~~JJ prot oot 
~~e ~nfiere~~,a of persons o.qd t~~ in neu~rel cou.ntries 
wno lievo bean ~f assi s t ance t o the Allied couse during 

t he 

SECRET 

Regraded Unclassified



0 
- )-

the war, by restric ting in so for as possible the ability 
of persons on the Proclaimed and Statutory Lists to carry 
on trade or obtain supplies ~rom other areas . 

To t his end American nationals s~ould be prevented 
from trading with Proclaimed List persons or firms in 
neut ra l countries under sanct ion of the Trading with the 
Enemy Act, a nd the other Allies should be r equested to 
follow a similar policy in so far as possible . The neutral 
countries should also be requested not to obstruct the 
program adopted by the Allies f or continuing the Statutory 
and Proclaimed Lists . 

The effective enf orcement of restrrctions against 
blacklisted persons is not only an obligation arising out 
of our wartibe program but will also greatly r eenforce the 
potential effectiveness of the blacklist as a sanction to 
b~ use~ by u futur e international security organization to 
ilnforcu peace . 

<=) Supplies 

0 

The neutral countries in return for supplies from 
United Nations sources s hould certainly be asked t o contribute 
goods or services such as shipping and technical assistance 
to the reh&bilitation of devastated areas in Europe and the 
Far East, or, where that 1s not possible, to provide needed 
goods or services a~ reasonable prices , such rehabilitation 
is as important to their future prosperity ar.d security as 
to that of other countries . · 

Considerable support can be expected within the 
neutral countries themselves for cooperation in European 
rehabilitation . The European neutrals in many cases have 
an uneasy conscience a bout their performance during the 
war end are anxious to redeem themsel ves by assisting 
economically in the postwar period . At the same time, how­
ever , considerable pressure will be exerted within the 
neutrals against a ny action which would reduce profits or 
lessen commercial advantages to their cit izens, 

The neutrals are now in n favorable position to obt ain 
special advantages over the liberated areas and other Allied 
countries by preempting export markets. They have built 
up large foreign exchange balances and other liquid assets; 
their economies have been substantially unimpaired by the 
war , the essential requirecents or their populations have 

been 
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been well supplied; they have been able in some cases to 
build up substantial stocks or fuel and raw materials; they 
hhve merchant fleets independent or United Nations control; 
and they are in a strong position to undertake a rapid 
expansion of peacetime production and exports . There 
is danger that due to these circumstances, ell result-
ing essentially rrom their neutrality and their willing­
ness to cooperate economically with the enemy , they may 
be able to get a long heed start over other countries 
in the production of goods for export. The neutrals 
should not, however, be permitted to expand their com­
mercial exports a t the expense or a reduction in supplies 
a vailable for the liberated areas and other Allied 
requirements. Commodities in tight supply should not 
be provided to the neutrals bpyond their essential 
requirements (presumably about the r ete at which they 
have imported during the war period) plus the amounts 
required for use in the manufacture of products needed for 
relief and r ehabilitation . 

Coordination of Purchasing 

In order to prevent the disruption of Allied procure­
ment arrhngements by neutral competition, the neutrals 
should be asked to purchase certain commodities in excep­
tionally short supply through Allied procurement machinery. 
Experience during the war has demonstrated the danger of 
neutral competition, which may become even more serious ae 
the war draws t o a close and during the immediate post­
hostilities period, The ~ropean neutrals have in general 
found it to their advantage to purchase through Allied 
machinery , so that it should be possible without great 
difficulty t o obtain their agreement to similar measures 
in the immediate future . Agreement to their importing 
goeds from Allied sources should also be conditioned upon 
their willingness to surrender to the Allies, for allocation 
elsewhere , stockpiles which they own and which the Allies 
are not willing on supply grounds to permit them to import • 
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Distr ibution of true 
reading only by specinl 
nrranget:ent , (SECRET 11) 

SCcretnry of stato 

\'fnshingt on 

742, Febr uary 2, noon . 

FOR VIRB FRO!! llCCLELIAND 

Born 

Dated February 2, 1945 

ROC td 11 :2? a. m. 

With rofercnce to Logetion•s 570, January 26 

post cards from a numbor of Jllllish women pr eviously 

i n tho Res1ens~~dt havu r ocontly been received 1n 

Sl'li tzcrland from H:unburg , They seem to be engaged 

within city its~lf in heavy physical labor of clonring 

bombing debr is . Thal.r number is unknown, 

I:UDDLE 

Rl! 

Uiss Chauncey (for tho scc •y) Acker mann, . .\l<zin, Cohn, Drury, 
DUBoi s , Ql\ston, Hodel, McCorlll!lck, O'Dwyer, Fil<JS 
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SECRET 

OfTEL .No. 38 

NOT TO BE RE-TRANSMittED 

COPY NO , 

Information received up to 10 a,m, , 2nd February, 1945. 

ILitARY 

1, ~RN FRONT, 
Southern Sectora Further small advances made on 10 

mile front N.W. Kulhouse, while outflanking movement from north 
has reached point 3 miles S.E. Colmar, Late reports also indicate 
advances varying from 3 to 6 miles on 20 mile front north of city 
where several to11ns re-occupied. 

Central sector• Between St, Vith and Konschau 
progress continues against scattered resistance . On right 9 
mile wide bridgehead secured across River Our, In centre advances 
averaging 2 miles have put u.s. troops across German border on 3 
mile front east of Ualmedy, while on left more ground gained S.E. 
lo!onschau, 

2, EASTERN F!!Qtl.'l:· 
East Prussian Sector• Russians captured Seeburg 

(20 miles N.E. Allensteini. 
Centra l Sectorl Ratzenbuhr (10 miles south New 

Stettin) captured1 Scheidemuehl encircled, Torun taken by storm, 
and an advance made to points 25 miles east of Frankfurt on Oder, 
while West of Lesno German frontier crossed and Fraustadt taken, 
Germans report Russians have reached River Oder at point N.W. 
Kuestrin, 

3o WESTERN FRONT. 
l st . 157 escorted Lancasters bombed Munchen- Gladbach 

(714 tons) through cloud, but fair concentration obtained, 616 
escorted Fortresses (3 missing or outstanding) attacked targets 
Western Germany including railway centres Mannheim (194 tons), 
Ludwigshafen (1~3 tons) , Krefeld-Uerdingen (92 tons) and bridges 
Mannheim (706 tons), and \Vesel (340 tons), Pathfinder technique 
employed and results unobserved, 

146 medium bombers dropped 229 tons railway bridges , 
communication centres and other targets in Centra l Sector while 
394 fighter bombers and fighters operated batt l e front, 

!4EDITER~~fJAN FIPNT. 
31st, ~ escorted Fortresses and Liberators (8 

bombers and 1 fighter missing) attacked oil refi nery (1211 tons) 
Moosbiarbaum (23 miles N.w. Vienna) and rail way centre Graz (43 
tons) wi th good results , 152 Mitchells bombed r ailway targets 
Brenner route while 517 fighter bombers and fighters (4 missing) 
a ttacked rail communications Northern Italy and targets battle 
area . 

HOME SfJCU!lUY 

ROC !SEt, • 
lst , hree incidents reported, 
2nd , One incident reported. 

• 
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