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HMJr: 

M: 

RMJr: 

M: 

Good morning. 

How are you? 

Oh, pretty wall , and you' 

Fine, thanks. 

February 7, 191!-5 
9:20 a.m. 

Archie, I don't know whether there' s any us e 
tor this message but I'm going to try anyway. 

Yeah. 

Yesterday in my office from three t o t our, 
Clay ton and McCloy and Cox and their various 
appendages -- we finally came to an agreement 
on this Ameri can Administration policy on 
French Lend-Lease. See' Hello? 

Yes. 

And t hen thi s morning Reston has praotioally the 
whole story, very unf riendly, but particul arly 
towards the President. And or course, whioh 1a 
typical or the New York Times, he leav es ua com­
pl etely out or it. Naturally, it sui t e me. 
Hello' 

Hello. 

But I mean t hey just don 't mention ua a t all. 

Yeah. 

Now, somebody, after tour o'clock, got damn 
quick and busy to give this story 

Yell, who were t her e, Henry? 

Yell, aa I ea;n there was Cl ayton and hie people. 

Yeah. 

Oecar Cox a nd a couple or hie people. 

Uh hub. 
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And McCloy and General Hilldring. 

Uh huh. 

And our people. Now, we have no contact with 
Reston whatsoever. He doesn't come in here. 

Yeah. 

And the only time he came 1n -- a couple or weeks 
ago , on the Ruesian Lend-Lease, and I wouldn' t 
talk to him. And I immediately called up the 
Acting Secretary and tol d him that he'd been here 
and that we would give him no story. But I don't 
know -- it seems to me that when we're all work­
ing, and you people have had this trouble with 
France 

Yeah. 

..•. th1e sort or thing ought to atop. 

I couldn't agree with you more . 

And particularly where it puts the Pr esident in 
a bad light. Now, you eaw that story in the 
Tribune about Harry Hopkins on Sunday -- did you 
see thatf 

I didn't happen to see that , Henry. I heard 
about it but I haven't read it. 

Well, that's-- ot course but this one, the 
meeting happened to be in my ottlce a nd that's 
why I teel I have a right to call you. 

2 

Yeah, you certainly have. Henry, I agree absolutely 
with you , and reel just as you do about it. I don't 
know what can be done but I'd like to s ee what !.can 
fi nd out about thie one. 

Will you' 

I will, and it I learn anything, I'll let you know. 

I wieh you would. 

Thank you, Henry. 
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Our boys aren 't-- they don't-- they don 't 
they have no oonneotion with the Times. 

Yes. 

And when you r ead these stories , you can -- you 
know -- usually you get some inkling. 

Yeah. 

Well, we're not even mentioned. 

Yeah. Yeah. All right, Henry. It I can find 
a nything at all , I will call you back . 

I thank you. 

Thank you, Henry. 

Bye. 

Good bye. 

Regraded Unclassified



• 
GROUP 

Present : Mr . 
Mr . 
t:r . 
A' r • 
Mr . 
Air . 
Mr . 
L!r . 
!.! r . 
1!r . 
Mr . 

D. VI, Bell 
Gaston 
\~hi te 
0 ' Connell 
Haas 
Gamble 
Pehle 
Luxford 
I).(Boi B 

Blough 
c. s. Bell 

February 7, 1945 
9:30 a .m. 

0 H.M. JR: I just got through calling up Mr . Archibald 
Ma oLeish in regard to the story in today ' s New York Tim es 
whinh is a full story of what happened here yesterday 
bet VIeen three and fou r . 

0 

t !'R. \',HITE: 'iha t is fast r.ork . 

H. M. JR: I told him, "Archie, I em doinEt this; I 
don ' t know if i t serves eny purpose or anyth1ny, else, but 
I unt to draw your attention to two t nings, first , the 
meeting t ook place in r:1y office , and there is no mention 
of t he Treasury having any part of it . That is typical 
of t he New York Times , And, second, they put t he President 
in a very bacrii ght. \.bat they do in t he story is--and I 
think it is unfortunate-- that it is t he President who 
wanted them to spend their gold first . " And I said, "That 
doesn't help him vis-a-vis DeGaulle . " 

He wanted to know llho was here, and I mentioned the 
principals who were here and asked him to get busy on 
it, and he said he would try·. 

MR. GASTON : V.ho us here? 
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H. l! . J R: The principals were Clayton ana c couple of 
assistants , filcCloy and Hilldring, Cox, an~ three assistants, 
end my oy,.n g t·oup . 

J.!R. !;ASTON : Pall thinks the three a ssi stan ls weren ' t 
necessar y to the story . 

!!.R. D. \'1, nF.LL : Just one man was necessary . 

HR. DuBOI~ : I don ' t know wuo the comedi en ''e s . He 
knew Cox was here . 

~~. GAS TOO : The t is ~Yha t I understooa . 

H . ~.' • .TR: The other tning that I thou~nt "es interesting 
,·,as the sto!'y in the \,an Street Journal, the house Bankine 
group is ready to a i.prove Bretton lloods plans . "The 
.Aaministration will have litlle or• no difficulty in r:et t ing 
its global credit sche.hes through the Hou se llankl n~ end 
Currency Coaunittee . This was the opi nion expt•essed in 
Congressional end Adr.lnistration circles yesterdny after 
the House leadership de.1aonstrated it can control the 
Democratic members of this conua, ittee and vote them as e. 
bloc on controversial issues ." 

1!R. LUXFORD: 
tryinc to nail birr. 
no soap. 

H. r . JR: Who? 

Spence tolrl me the boys had been up 
doY.n on com!lining, and he t ol d. them 

J.!R. LIJXFO:m: Spence . 

H,l', JR: 'Ibis is by l';eorge 13 . Sryent, Jr . , Vlho knOllS 
his way around . 

Now, on this thing, J had this suggestion to 
rr:e.ke : r r . Gamble , I v.isb you would have a little te.lk 
with Lnwrence Houghtelin~ this morning and let hiffi take 
tllY' press conference notes llfter 11e have explained theu to 
him, and give then. to the le bor press . See? He ha & le bor, 
foreign language, ana J:egroes . Isn't t hat v;hct he covers? 
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I!R. r.AJfRLt.: : And the t \'.ashin~tton Pest edit oriel, too . 

H.l.' . ,TR: Yes , today . But I think if you see 
Lawrence Houghtalin g -- he is not too busy, is he? With 
his facilities--! neunt to do it yesterday, but I didn 't 
r:et around t o it . &lt give it to the weekly l ahor press . 
He lr.nows how t o reach them, yon see . He has a we.ilin~,: 
list . 

n . Lr> XFOrtD: All ri ~;ht . 

H.LJR: he has the best contact with the Labor Board 
of anybody in .1ashington . 

MR. LUXFORD: Fowler of CIO called ; he would· like to 
have e. press conference , preside~ over by you , for th e 
labor pres~ at some poin t on some subject t hat you would 
suggest . It could be War Finance, Bretton Woods , or any­
thing like that . 

H .• h1 .JR: Well, ri ght now I think i t ought to be 
Brot t on Vtoods, and if you want to take it up with me, I 
will be back Tuesday morning. I think ~e d1d it once 
before, and it was arranged for by Houghtaling. He has 
all t he machinery, and I would let P.cughteling arranpe 
it . Dor ' t you think so? 

G 

l!R. GAl.!JlLF. : He has all these r,ood labor people right 
in his shop, and he is very friendly with Green end r urre.y . 
1bey like Houghtaling, ~d beve s lot in common . 

If" . VIHITE : Did you happen to see the article on the 
ABA report several days ago? 

H.U. JR: For backgr ound, he we.s Gommi ssion er of 
Lmmi gra tion- - Houghteling--and Frances Perkins forced him 
out, and he has today the best contacts wit h labor .of 
anybody in t he Adw.inistre.tlon , and she iol.as the worst . 

MR. GASTON : I thought he got out when the move was 
made over to Justice . 

MR. PEHLE : ! hat is right . 
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H.M. JR: Is that right? 

MR. PEHLE: That is right. 

H.M. JR: She treated him very badly. 

l.!R. GASTON: She wasn't through. 

H.M. JR: Sure. I can hear al l right. 

MR. GASTON: I can h~ar, but I can't understand . 

H.M. JR: I said no more lp ecial dates on Bretton 
Woods until they get somebody to help me write . 

llR. WHITE : That is not much of a speech, just a five-minute welcome . 

H.M. JR: I am not going to sweat. See what the boys 
have at two-thirty today? 

J.!R. LUXFORD: I was wondering if you couldn't do 
one thing. We could arrange the meeting, and if you 
felt you didn ' t want to speak, all right, but we would have 
the meeting down here . 

liR. PERLE: You might try. (Laughter) 

H.M. JR: Twelve years in Washineton, and he thinks he 
can put that over on me . 

'-harlie, what do you think? What aave you got? 

l&R. c. S. BELL: We have J.!al Hanks here. We have gotten 
in touch wi th Colonel Heller. He is only partial ly interested 
and I think he will decide today if he will come baok. It 
would improve his retirement a whole lot if he would take 
this job. Based on that, he~t do it, but he is pretty 
well tied on t he Pacific Coast. 
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Mr . Feltus has come in . For lack of a title, I 
wonder if you have any objection to ca~lin p, him a technical 
assi shnt to you . v.ould that be all r1ght? 

H .~~ . JR : Sure . 

MR. C. S. BELL: The Navy Depa r tment has put in a 
request to use our pillars to ai d Navy ltelief , similar to 
v.hat the Army has done . "The Fighting Lady " is what they 
are aavertieing. 

H.!' . JR: \,1ere do the/ l'o&nt to put it? 

l:R. C. S. BELL: On our pillars . 

lAin and I decided on Delano f or Chair:r.an of t he Red 
Cross . f1hen I took it up with him l a s t ni ght he v.as happy 
to go along. 

H.M. JR: O.K. 

MR. C. S. BELL : You mi ght v.ant to sign a letter to 
Henderson on that . 

H.M. JR : Henderson? 

MR. C. S . BELL: He is the f~llow that wrote in . 

MR. GAST~~ : Henderson of RFC . 

8 

H.". JR: Incidentally, Joe, l ook into Ylha t ,lf'sae Jones' 
status is . There was (!Ui te a s tory in last night ' s news . 
Find out what his status is in relation to Henderson, 
Chairman of P.FC . I would be curious to know. Supposing 
he decides he wants to stay there and hold an off1ce there . 

Mlt. O' C(XIINELL : He bas no office in RFC . Jesse is 
not even a member of the Board of Direct ors . 

H. Jd . JR: 'lhet is where he is making his offi ce . 

MR. O' CONNELL: be i s president of various defense 
corporations and Chainran of the Board. /.nd I think 
technically he could keep t hose jobs until the expiretion 

of his term. 
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llR. !LOUGH : Ex oi'i'i cio'l 

UR. 0 ' CONI/ELL: No, he by n~UJe is Chairmen of the 
Board of each of those corporations . His status, as far 
as being Secretary of Com111erce , is cOlllpletely c onf used 
because the President accepted hie resignation and di dn 't 
tell him definitely in his letter that he was t hrough . 
And Jones in his reply s11id, in effect, "I have no alternative 
than to acquiesce in your Ylishes," but neither- - he did not 
r esign in his reply . Somewhat l ater he desi gnated ~yne 
Taylor to act as Acting Sec- retary, and yet I Bill inf ol'llled 
as recently as last week, Thursday or Friday, he Y.as 
signing letters himself as ~ecretery of Commerce . Add all 
those up, and I don ' t kno'' what the devil you get . 

:.m. GASTOO : If he bed authority to dePignate \'layne 
as Acting, be was still Secretary of Cmru"erce . 

t!R. !>. 11. RELL: If he did it after--

MR. O' CONN ELL : He did i t after the exchange of 
letters--a week or so after . 

1~ . GASTON : I don ' t think he or anybody else knows 
whether he is Secretary of Commerce now or not . 

MR. !LOUGH: He v1rote a letter to Taylor after i epper 
had made that nasty reJ.ark in the hearing. 

MR. 0 ' Cctlf:!LL: After be and Pepper he.d tbi s exchange 
he designated Wayne ~aylor as Acting Secretary. 

H.!i. JR: Do you t hink that is sanetbing I should get 
into? (Laughter) 

MR. GAS TOO : I think it would help . 

MR. PEHLE: I think it is Treasury business, Mr. 
Secretary . 

H.M. JR: I was serious . 

MR. O' CONNELL: I don't know just how this--
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H.!'. JR: Brin gine the President• s attention to the 
fact --

MR. BLOUGH : Have lhe pay check go to him . 

MR. DuBOIS: I suppose if you are rel ying on-- if you 
l ook at the exchanp:e of letters, in effect there was no 
actual resignation and no f iring in tho~e letters . 

1!R. 0 ' C00hl?U : That is perf ectly t rue . l'1hat it 
really needs to clear the whole thing up is so~ethin r, 
f rom the \'.bite House . 

llR. D. 1'" .. RELL: It IIOUld be interesting to sec if 
h e is still on the payr oll. 

t:h.. PEnLF: lie v.as te.ki n;; his salary? 

t:!t. D. 1., . BELL : I don ' t know. I ,·;ill f ind out. 

H.tr . JR: If he got a check, would it show? · 

l.!R. D. V1 . BELL : No, it v.oul d not . But it V1ouldn' t 
necessary mean th11t i f he resigned he r.oulO. resign effect ive 
the dey of his letter . If he v1ent off t he payroll, that 
i s the day he would have ;;one off . 

~R. 0' CONNELL : He v.ill be Secretary until Henry 
\.ellace is confirmed , In tne ~eantime, he stays in office 
~,til the President does sometning. 

MR. rrASTON : It is a matter of t he President ' s l'oill, 
end the "t1ay Vrayne 'l'eylor said it is, "Having r esigned, you 
are now the Acting Secretary of " ommerce . " 'lhet would 
he acceptance of a resignat ion . 

~'R . D. VI. BEll : He ui dn ' t need a desi gnation . 
1.\ayne is actin g under the law . 

AiR. GASTOO : That is for the President to interpret . 
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1'R. D. \' . HEll : He doesn't r.eed a desiRnation fo r 
the Acting Secret ary of C~oerce , You wouldn ' t need it 
if the President had made his intention clear that Jones 
was out . 

l!R. Duro!~ : I 110uld just say, "You e r e fired, 
period." I am not kidding . 

H.l:. Jk: 'Ihet sort of action c.oesn ' t meke one 
President, I am afraid. (Laughter} 

Wt. Ll'XFO!ill: Touche ! 

I~H . r,J.s'I'<ll : I thin .< that sort of action oid make 
one Presiden t, T. h. . 

'1 

H.l!. JR: Herbert, l t.R t ni ght I read some ver~· inter­
esting reports by one t.lm er Irey on the goin~s on on t l.e 
Hi ll, and they say twice they invited Pehle to lunch, but 
it was never cleared whether• he had l unch with t hem or not . 
On thi s report--Pehle, do you 11ent t he story on that? I t 
goes or. end leads up--

;.;R. PEhLE: I have been tempted t o go up and tes t ify . 

H. · . ~R : A couple of times they invited you, but 
they didn t say v.hetner you had lunch v1itb them or not . 

l'R . "~>f.il L~" : A fellov. by' the n8l'le of Gross, who is 
connected with .roc end i.s a very reputable lay;yer, incor porated 
thi s outfit of' Surplus Liquidators, and he was counsel fo r 
them. \1hetber be still i t~, I don' t know . rie was present 
et the dinner in ~ew York whir.h Swope and 9aruch gave 
in connecti on with oversea s V1:tr service at whi t:h I spoke 
as Chai l'!llan of the r.a r Refugee rloard l est February, or a 
little later than that . That is t he dj nner . Durhrun never 
i nvited me to l unch in connection with Fror.ureu1 ent v.ork . 

H.L JR: It isn ' t Durhsm, and it isn't Gr oss , 
'lhey said you were in, an<) they t hou3ht i t we s worth v1hile 
getting to knm• you. 
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v.F. . PFHLE: That is Brandt end Goloherg I sa~, as you 
know, in my office , 

li . " . . JR : Y'!s . No.,, they speak about qr andt . 

MR. PliliLF : I <•ol one of the f11mous Swope latters . 

ll. l.: .. nt : But it does leave it .<ind or up in the Pir . 

L'f' . • 'PEHL::: It aoes . If there had been auyt.hing in 
the press the. t sounded 1·.ronr , I ,.oulo go up lhere . I an 
still sort of considerin._ \.uetner I OUf'ht to, but t he 
Co.cui ttee doesn 't seem to think-- the Treasury r eco1•o is 
so clean . 

H • . JT,; I know, but I vent to get it straightenec 
up . SoJte body reading this a n.on th from now v.ould say 
that r!Y nSL.e \'•as mentioned and you did beve l unch with 
tbPrJ . Tt doesn't say .}OU didn ' t have lunch v.ith theru . 

MR . LUJ<FOtiU: Send them a letter, John . 

!.ffi. PE >~LE : No . Whet the hell : V1hat if I ai d have 
lunch YJith t hem? So what ! ~o:ne dey somebody is ~; oing to 
turn up there; somebody hes had it Vlr ong-- somebody has 
had lunch--

!.'R. r-AS'TQ' : This fellow Van Ginhaven t esti f ied on 
the Hill that ~o~g the letters he l ooked a t \'IRS one 
bearinl! your sipna ture . ,,hen he ns dol\'0 here he deni ed 

· there v;as one rli th your name on it, and he denied he said 
it. 

H.!I. JR: ll.hen P.randt t estified, he said he had 
never seen j t . 

ilR. PE .. LE : The testiluony you are referring to \\ss 
in the executive session, not t he publ1c . 

H.U.JR: But in the public one Brandt sai d no . 

MR. PEBLE : I reed that ss.a:e :nemo. 

'2 
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H.l:. Jk : You are not bothertd? 

MR. PEriLF : N0 t at an¥ time anybody creates any 
inference . I am not troubled about it so fa r , Isn ' t 
that Gross'? 

H. M. JR: \';hat they say is this : Senator Ferguson 
asked

1 
"Did you have a conversation with Durllam about 

that? ' 

•r don ' t recall, Senator . " 

''Do you know v.hetner !Jurham ever had a dinner or a 
lunch with Pehle?" 

"Not to my knowledge. " Th11t is Brandt anFwering. 

"Now wait a minute . " 

"Not to my knowledr,e. " 

"Think a minute ." 

"Oh, no, I don ' t believe the t he ever did , " 

"Di u he have Ylith Joe Gross? (A stockholder in t he 
Surplus Liqui dators, Inc . )" 

"Dinner VIi t h J ,.e Gross? I am quite sure he oi dn 't . " 

"You never heara of t hat?" 

"I never heard of t hat . " 

"uhen did you get the letter to Pehle f rom 15 1? " 

"I got t he letter from l!r . Swope to Pehle some weeks 
ago," That is all. 

!:'H. PEHLE : lhey skirted Rround i t. ·hat t hey have 
in t he back of the)r mind~--Rnd I think it was brouv.b t 
out at same executive session of the Committ ee- - that long 

. 3 
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before I had anything to do with Procurement I attended 
this dinner in Nev1 r ork where Gra ss was present . As fa r 
as I know, Gross was entirely clean , eno they v.anteo to 
br ing ou t the dinner bec~use tne; e r e breaking their 
necks to prevent sny smearing ol l.'r . Baruch, wno v.as 
there, end S1'1ope, v:ho VIes t here . Connelly •. eae e speech 
yesterday sayir~ t he t it v.as all right to : o after Goloher g 
or eny other "berg, " but not l'r . Swope or ' r . flaru ,.h . 

J!R . rt/ c; "'ON : 
Pnd Swope he v.as 
J esse Jones . 

l.:R. LU/.FOh!>: 

!)id you ~;e l the idea it ,·,as Bll ruch 
p1•otecting'1 I 1·ot the notion i L was 

That i s t he point they 1·:ere t\cfendlng . 

!ih. P~t,L~ : 'ihet is put of t:tt uic t ure, t ... o, but 
he menti onea Baruch and ::. .. ope . 

J.'h . 0 ' VONt.F.LL: Ti1et ""~ the join t v.ay 01 set tins:; 

. 

0 it up . 

0 

!.~ . PEHLE : I think they e J'e pro t ecting e.ll three of 
then' . 

H • ." . ~ lt : This other part aid bother oe, rterber t. 

:.:R. GJS"a : Vlhs t is the t? 

H.l!. ,TR: Senator Heed s1\i <! , "\'.'hat do yon think shout 
the auction met hod?" 

flrP.nrlt re.id, "I have attended several of these 
goverrur.ental ll.Uctions . \',e were not the fi rst one . 
is not the first aurtion . " 

"'.tbet is right ~' 

aucti ons, 
This 

"There was an auction held for t he Tr easury Dep11rtmer:t 
(Procure:aent) out in St . Louie . l',e had a talk VIi t h 1'r . 
Olri ch on several thinr;s , anu 1.e pointed out some of the 
methoas the t "era err.ployed, end, 1111 a n,a t ter of fe ct, .Mr . 
Olri cb offe r ed us a job, asked us to come ovei' and join 
his forces and run thincs for him . " 
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"'''ho 1.es he I"Oinr to put to Ylork?" 

"!'r . Olrinh asked us to cotue over . " 

"You r, ('an the \';hole or1:anizntion? " 

".'r . Goldberr; and :nyself . He asked us r i t;i:t there 
in his office . "e !JOinted out 1 o bi lll--ana I can r ive 
Jou in tleteil the thi.•,·~ that happetted . 1'hey are start­
ling . " 

S~~ator fSrblJSOn ir.terrupte~ Pith t oe que~tion , 
"Pefore you ansve1· "f ne to auctions, I 'lloulc. like to cet 
one more letter in-- " ena t he testimony t urned t o other 
ma tters y,j t n no fu rthe r reference cturing the after:1oon 
to the TreE.sury Department or a n~· OJ its off ices . And 
then the Commi ttes adj ourned. 

MH. Gt.STON : Elmer t elegraphed the ~>nole of that to 
his man Stone in !.:inneapolis yesterday, ani\ St one Mnt to 
Olrich and p;ot t he spllcifir. details f r om Ol!•i ch . Olrinh 
called Elmer up and repeated his Rnswer to t htt t over the 
telephone, so Elmer , if be hasn 't already gi \ en it t o you , 
dll have a report . 

l!R. PEHLE : You our,ht to let me know, because I us 
c~lling Olricb myself on the saoe tnir.g. 

• l 
,) 

~h . r.AST~~ : I aidn 't know until after it a!l happened, 
except E~er l cld me he had done thet . 

H. •·. ,TR : It v1asn ' t on my authority . 

MR. GASTO'I : You assigned Elmer to maKe t hese inves­
tigations . 

H.:.' . JR: That is r'ip;ht . 

~m . PEHLF.: I take it the investi ga tion had to do 
with the Secretary' s o~n name beinF smeared . 

H .• . • TR: That 1~as thll v.ay it started, but--
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.l.ffi . l'EHLE : It is just that I would like to be kept 
in touch as fa r as going to Olrich and gettinp a denial 
is concerned . I don' t thi nk that is ri ght . Everybody 
down at Pr ocur ement wo:: hostile t o these people, as fa r 
as I can f i gure out . · 

H.!'. JR: \':ell, so much fo t• the t. 

l'R. C. S. "ELL: ~'h<~t ie all I have t oday . 

( Discussion off the r ecord. ) 

H •• • JR: Danny? 

l:R. D. \', . FELL : The Railrof d Reti re.Len t Bo11 ra he s 
haa introduced in Con~~:ress a bill to reva .. p the rtailroad 
Retirement i.ct and the ltailroad Une.nplo;,u.ent Ac t, end it 
takes away the tax collecting end on the f . .ailroad !tetire­
ment f unds from the Burea\1 of Internal ttevenue, ana 
transfers i t t o t he Boerrt; lt 1•aises some of t he ben efits 
end r aises the rates even t ually t o f ifteen and one- half 
percent . 

The President wrote a letter to the Chairn.an of t he 
Cotuni t t ee, in effect , endorsing that bill . He said, "I 
am heartily in favo r of the objectives of S- 293, end I 
hope t ha t Congress will see fit t o act favorably on those 
objectives . • 

Nov;, v.e r10uld like to v.rit.e an adverse r eport on that 
bi ll in the sense t he t we t hink t his ought to be t hrown in 
t he hopper to be studied along v;ith t he social security in 
line v. l t h t he Senate rceolution, and , furthermore , Yle 
would l i ke to object to their taking over the collection 
of taxes; that is t wo agencies going into business . 

MR. \lrliiTE : Coul d you get in that? 

MR. BELL: They would be goi ng i nto busine ss on taxes, 
and we are pointing out that the wi t hholding t ax no~, in 
eff ect, off ers ~ossibili ties of integrating t he collection 
of social secur1ty and other fonhs of taxes from business . 
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That is about the extent of our report, wouldn ' t you soy, Roy? 

I.:R. PLOl'G• : Yes . · .. e v.oulri like to have this thin~ 
held up until it can be studied along with social secur1ty, or e.t least made consistent with social security generally, because i t will not be consistent under the plan which is incorporated in the bill . 

!.!H. \-.i1 ITE : Have you baa an opportunity to discuss 
the. t with the f ellov.s in the Railroad Reti reu• en t Board'? 

~ffi. D. \',, BELL : No, Yle haven't di scussed it . 
The Chairman bas asked us for e. report , and the &Jdget is anxious to get our report so they can integrate all of 
them. This is the same v.ay they handled t he Railroad 
Ret irement Act when it ~ent through. They went behind 
t he scenes end got the President to egree to set up a separate org~nizatior. outside the eocial security scheme 
of things, and nobody could touch it after that . 

They have done the same thin g here; Harrison and 
Latimer have gone to the Presi dent and they ~ot him to 
sign this letter . They didn ' t go throu~h channels at 
all . I think it is bad, and I don't th1nk Vie ougbt t o be hog- tied by t he pet on the back the Presi dent has given 
the bill. 

1.:-R. \;HITF.: \',ell, I ,,ould li!<t> to sug~est that if 
it is feasible 1\6 have a meeting Vlith the proponents of the hill and r,ive them an opport unity to present their 
case and rli scuss it VIi th you . 

I 
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t.!lc 0 ' t:ONNELL : J. don ' t think that is necessary. 

:.!k. ',,!tiU. : I don't t hink it is . I didn ' t sa:r it was 
necessary ; I said it mieht be desirable . 

1.~. BELL: One reason the Bureau of the Budget 1 ants 
our repo1•t ia to get all reports together and tr~ to 
coordinate the reports, but I don ' t think it is up to us 
to get the Milroad Jtetirernent Bourd in on a conference on 
the bill. 

MH. DuBOIS : I know they pro~osed a bill and other 
agencies ,.,ere going to ob,ject t o 1t , and 1 knoll the chances 
are ten to one that i f they 110uld meet y;ith U!l> we v.ould 
have a lot of thinr.s they don 't know about . 

HH. UJJtFOkD : And 1.e ,,ould f eel a lot better if 
ob~ ections came through that way . 

~.!R. D.\, . BELL : That's what they should have done 
before the bi ll was introduced . It ' s up t o the Budget 
to coordin ate it from here on , ana not us . 

I.U(. WXFO!\D : We have i~ored that on occasi ons . I 
recall in Bretton Woods--

Jl<. D. • . BeLL: It has the Presiden t ' s endo1•sement . 

t.\n . LUAFO!tD : They got t he President ' s endorsement 
the bill? 

!.U\. 0' CONNELL: The Budget Message was cleared all 
over town . 

1!h. I~HITE : l:.ither t hey have a good case and could 
convince you, in which case I am sure you don ' t object , 
or they don ' t have a eood case and can't convince you . 

1ffi. BLOUGH : Are you willing to apply that to all 
your dealings? 

on 

Mit. WHITE: I don ' t know . I think each case that is 
not--
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Y.}{ , LUXFOkD: .e nnt to fight, that ' s tne important 
thinp; . 

MR. \",BITE: I have some interest . 

Mit GASTON : We are neutral , but on which side? 

Ml\. 1;,}l!TE: On which side of this? 

MR. 0' COOl ELL : Who are we neutral against? 

ML \,RITE : Well , barring that, may I suggest that 
you could hold that up a little while? 

~~. D.W. BELL: It was due last Thursday . 

MR. \.HITE : Since it is a little late, it could be 
a little later . Could we hold it up for two days? 

~Ut . BLOUGH : ~ould you care to indicate your interest 
in the matter? 

Ml<. \,HI'fE: Very clearly . 

Mlt. BLOUGH: It has been circulat ing around here for 
weeks . 

l.!k. \',HITE: I can very clearly indicate that I have 
confidence in t he people who pro~osed the bill . They are 
New Dealers . I have founo them lD the past to be thoroughly 
behind every liberal measure . That doesn ' t mean they are 
right , but it means I \',ould like to see them ?et as much 
of a hearing or break as po3sible . We wouldn t like to 
oppose them unless we feel after l i stening to t heir case 
that we still haven' t changed our minds about it . 

MR. D.\'1, BELL: We are not opposing t he legisl ation , 
ot her t han that it should be studied along with social 
security . 

MR. BUYJGH : They propose- -

1m. D.\', , BELL: Tie it in together • 
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MR. BLOOG:i : They proposed full reserve • 

. tm. \1HI':'E: If you thought it was a good measure , 
you wouldn ' t postpone it . 

Ml<. D.V •• BELL: We are for the objectives . 

MR. \',HITE : That is what the bankers say about Bretton 
Woods , but that is precisely what we are complaining about . 
They say we favor the obj ectives and we would like some of 
this post poned . I don ' t want to push this thine . 

l.ffi. D.W. BELL: \Ye don 't see v.hy one class of people 
in the country who have a lot of pressure on the Hill should 
get out ahead of the rest of the people because they haven't 
got the pressure . 

~ik. Llf.AFO!tD : \,e are going to be asking them to use 
that pressure on Bretton Woods . 

Mit. 1 •• HITE: 'Ne want to get the Railroad Brotherhood 
behind us. 

H.M.JR: Don ' t woi'ry, we will get them through War 
Bonds . 

!!R. GASTON: I suggest we postpone this for one day 
and call a meeting in 11hich l'.e include Mr . \\bi t e, Ur. Luxford , 
and ur . DuBois . 

H.M.JR: It ' s up to tg,m. 1 am not going to interfere . 

tffi. D.\.. BELL : I am v1illing to turn it over to them. 
I have had enough hearings on it to say that t his letter i s 
right , and it ought to go forward, and I think that the two 
ought t o come t ogether . There i sn' t any sense of having 
one group get way out in front of another group . 

H.M.JR: It• s up to you . You have t o decide. 

llR. D.\'; . BELL: I am perfectly willing . 
any objection to letting the l etter go al ong 
the President' s endorsement? 

You haven ' t 
in view of 
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H.M.JR: That doesn't bother me . 

ME.. D.'.' •• BELL: It doesn't bother me , and l don ' t 
think it is too inconsistent . 

" 1 

li. M.JH: Do you want to give them twenty- four )lours? 

MR. VvlUTE : If you don 't want t o spend your time, Roy 
Blough has. your complete views , and he can be present . 

H.M.JH: What are you going to do in the twenty- four 
hours? 

l1R. 1 •• HITE : <-all a meeting and give them a hearing. 

L~. GASTON : Give them a hearing? 

MR. \JI ITE : Talk it over v.ith them. 

MR. GASTON : That wasn ' t my idea . That was your 
su&gestion . My suggestion was that we have a meeting here 
at which you get an oppor·tunity to look i nto the thing. 

MR. \'.HITE: Look Herbert , we can' t get on top of a 
bill l i ke that i n the time we have spent , the time we have 
available . 

J,ffi , GASTON: The que11tions are awfully simple . The 
railroad people are out ahead . 1'hey have a hetter bill 
now than the general Social Security Bill . They have a 
new bill which pushes t hem further out into advantage. 
Their plan is quite different f r om the other ~lan . Their 
plan is a full reserve plan . The~ are extendtng their 
full reserve plan . The question 1s v1het her you want to 
gi ve t hem a separate thing as a sort of mark for somebody 
else to shoot at . Do you want greater benefits , or do you 
v.ant t o try to toe the line with the othe r? · 

Mh. hHITE : Probably I am maki ne more out of this than 
is essential. All v.e are asking for--if you don ' t want to 
meet them, gi ve us just t wenty- four hours and let me 
fami liar ize myself with it , and if 1 still feel strongly 
about it, I will t alk to Dan about it . 

• 
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H.U. Jk: That ' s all right . 

Mk. \JUTE : But it is clear that I wouldn • t go into 
a huddl e wit h myself. I am goin~ to find out about this 
thing . 

H.M. JR: But you will see Dan 7 

l.fR. \'llHTE : After it is over tomorrow. 

Mk. GASTml : Sure . 

Mh. \.hiTE : Ji.nd in the meantime I will get somebody 
to talk with me who knows more about it . 

MR. D.V .• BELL: I think i!r . Pehle brought up here 
at one time a question of--I guess it r1as 'ilhite--of you 
signinc a contract to take care of some Chinese students 
coming t o this country for trainin~ and the question was 
raised as to l'.hether we can pay fo r that out of Government 
funds or through Lend-Lease . I think While would like to 
negotiate with the:n and have the l.hinese pay it out of 
the ir o~n funds . l raised the question as to whether 
.Le~;ally we could pay i t out of Lend-Lease funds , and the 
law~ers say that you can . I still have some doubts . 

Uk. O' CONNELL : flo doubt about that , Dan , none at 
all . 

H . ~\ . JR: This isn ' t the firs t trainioz program they 
have . 

"2 

MR. D.i' •• BELL: No . The Lend-Lease people have a 
number of prog rams for armed guards , liberty shipments , 
Marine off1cers fo r libert y shipments , raihoad eng in eers 
and medical people . · Now L don • t know whether the Co11pt roller 
Gene ral has passed on it , but certainly you have to stretch 
tne law to say that because you a re furnishing communications 
and shipping t o the Chinese you can train the people to run 
those t hings f or the Chinese . I don ' t know \lhether the 
Comptroller General is--

, 
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l.lli. \,hiTE: 'i.e tr~in pilots you know. 

llR, 0' 00NN ELL : I don ' t think there is one doubt in 
a million , and in the second place it is the primary 
responsibility of FEA and the Lend- Lease Administz•ation 
to aecide what lend- lease can be used for, and they have 
all ocated funds fr om Procurement for that purpose . I 
v10uldn ' t have any hesitancy to say it i s legal , but since 
our responsibility is sec onoary, I have less doubt . 

!:.h. D.V •• BELL : The Secretary signed contracts and 
his allov.ances v;ould be--

!fR. O' OCNNELL : Our responsibility fo r purposes of 
dete rmini ng a billion dollar Lena-Lease 1'und is secondary to 
Lend-Lease aid . 

MH. D.w. BELL: You have a President . 

!.!k. O' CONNELL : If you aon ' t v.ant to do it --

h .H .. nt: Can I get a Mrll in? I know VIe have been 
trail) ine pilot s over here for about a year . I don ' t know 
11bo paid f or them- -

1lll . PEHLE : · It seems to me this is a perfectly reasonable 
Lend-Lease thine if t:hina didn' t have funds of their arm . 
There is a policy question . 

!!k . .. HITE: The only question I raised is tha t they 
mi;:ht be willing to pay for il the&lselves, and Vte t hink 
they will ,but that is quit e a separate question . 

H. !A. JR: Nor. , look, M are gettine thi s thir.g--I know 
that t here have been Chinese students that have been trained 
in this country as pilots for at least a year , and l think 
it has been paid for by Lend-Lease . 

MR. D.l:. BELL: 1 assumed that was part of the Army . 
1 don ' t know, but there is nothing here to indicate--

MR. nhiTE: It probably is the Army . 
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Lilt. D.\. . PEI.L : But there is nothine in here to 
indicate there h~ve been pilots . 

!! . ~1 . JH : If FEA had settled this thing and thi~ fellow 
sa id it was ler al , if 1 were 1hite, I wouldn ' t brint; up the 
question at this stage as to whetu~P t he Chinese should pay 
for it or not. 

'.!l:t. \'J!ITE: \'.e are not bringine it up to stop this . 
This is a small portion of the expenditure . The1•e is a 
lot more cominz . The Chinese t hemselves asked you if they 
could use so~e of their money for traininb people . That ' s 
a separate ques tion fro~ stop?ing this . 

H .~ . JR: I wouldn't stop this thing . 

~lli. D.\ .. BELL : It isn 't planned to stop it. ne is 
going to use that for subsequent- -

l~R. PEHLE : The only reason you were asked to sign that 
is in connection with advanced payme nt s and 1 think--

H . ~~ . JR : I never si gned one of these in my life . 

Th. 0 ' OONNELL: The reason is as ,Tohn said , v.het.her 
we are proposing under contract to make an advance payment . 
The Secretary of the Treasury has to approve the advanced 
payment . Ordinarily that kind would be entered into by 
the Director of Procurement . 

Hit. D. \~ . BELL : Is this the firs t one you had of that 
charact er? 

:.m. PEHLE : We had advanced 
been cleared v;ith the Secret ary, 
wasn ' t the signing of contracts. 

' payments before which have 
only the met hod of clearance 

I.!R. O' CONNELL: We can split this in two . 

L!R. PEHLE : In the future Yle will fix this so--

Regraded Unclassified



0 

0 

0 

- 22-

!.:It. 0' 001\'NELL: 'l'he contract could have been entered 
into by the Director of Procurement and the autboriziation 
of lllakinr advance paymen ta coul d have been handled sepa1•ately, 
~nd you could have been asked only to approve that , but it 
was put in one basket . 

L!R. 'PEhLE: But it is all sir;ned t hat way . 

l{J{ . O' CONN ELL: .l think it ought t o be signed , of 
course , but before cases have come up to you for 11oproval 
for advance payments , and not exactly in this form . 

Alit . ?t.HLE : \'le can put a memo in the file indicating 
your approval was on there becaus e of the advanced payment . 

(The Secretary s i gns the Chinese Stuoent TPainine 
Contt·act. ) 

MR. PEHLt : Thut ' s not much respon s ibili t y . It ' s a 
big f ile . 

l.ffi . \<rHITE: That ' s exactly what I di d. Have faith 
in America, llr . Secretary . 

H.M. J lt: If John Pehle is going to have me sign all 
of these thi ngs f r om now on- -

tm. t;ASTON : You ought to check i f t here are twelve 
initials on it . lf t here aren ' t , it i sn ' t all right . 

Mlt. PE!iLE : The1•e are at least twelve. 

H . ~~ . JR : That i sn ' t going t o help me . 
in the world aren ' t goi ng t o help me . 

All the initials 

MR. D .W. BELL: If t here is any disallowance , the 
disburs i ng off icer can cont act you . 

The only ot her t hing you asked me to do i s raise the 
quest ion of Savings bonds . Do you want t o take that up 
here or af terward? 
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H.U. Jk: We are tyi ng up too many people . 1 think 
v.e v.ill take it up afterwai•ds. 

One thing I do want to tell you about , and you should 
know about, is t hat all of this trouble with the French 
was because the English were not agreeing to our methods 
of accounting on food for the 1-'rench , and 1 su~gested that 
they had done a fairly good ,job for the Army \nth the 
Russians , and that when it came to negotiating with the 
French that ~e would be glad to handle it, and l thought 
it was a job ~e should handle . General Hilldrine said 
they decided they did want us to do it , and I gathered 
that some people are going over with Bernstein , aren 't 
they? 

I.!R. \\1f!TE: Yes , I don't know who they are . 

H. M.J R: And ~bite raised the question that if \\e are 
going to handle the payment , we would like to have a look 
at the contract . 

!JR. \IIUTE: The bill. 

H. I.!. JR : Good or bad , but ..L v1ould like Bell to knor1 
about it . 

MR . \iHITE : lf they do anything about it , we vlill lurn 
it over--

H.M. JR: Yes , see? But in the Chinese case , it was 
much easier t o say it was just the Army, and they asked us 
t o check the money. I mean , if you get in , I think it is 
easier to present a bill, but I think i f we are going to 
do this thing for the Army you should be--! am sure White 
would . All right? 

MR. D. V1 . BELL: All right. 

H.M. JR: When are you going to be ready for me? 

Mh. LUXFORD: Two- thirty is what you said • 
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H.ll.Jk: If ~e get through here , there is hope for 
you this morn ing on the books, unless ~bi te has too many 
things . 

l.ffi. \';RITE : I will skip most of them. Here is one 
I should take up with you . It's the ~hird time I have 
tried . You will get a direct call from Mr . Brand because 
he said the Government is pressing him. 

H.M.Jfi: V.ait a minute! I only know once v.hen you 
tried and t hat was yesterday when you were invited in on 
an entirely different matter . 

MR. WHITE : I tried yesterday, but previously I passed 
over these papers because you didn' t have time . 

H. V..JR: It is most inconsiderate of you to say three 
times. Once he passes over--that •s what Mr . Brand did . 
He passed over the pape rs and said one of them is Morgenthau . 
Go ahead. 

MR. WHITE : l will repeat the sentence . I have jus t 
received a further telegram from London asking v1hether you 've 
been able to a~ree that Glasser should go. We would like to 
have that meet1ng. Tasca is here , but you are go ing away, 
so I don't know what time . 

H.U.JR: 'Ibis afternoon. 

~~ ~RITE : Wouldn 't it be possible to squeeze in a 
few minutes t his morninc? 

H.M.Jlt : No . 

MR. \oHlTE: I gather tht!t you would not agree to send 
him until that is settled . 

H.M.JR: On that matter of telline them what the troubles 
are, 'General o •~er said he t~inks Kamarck could do a much 
better j ob than Tasca , 
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MR. 'f.HITr.: They both ought to do a better j ob. They 
both could do it . 

H.t.I . JR: In order not to have you bring this up a i'ifth 
time , v1by couldn't you do the thin~; for me? 

MR. \'IHITE: \'Je <Xllld ma t..e it much more effective if you 
v.ere present, but v.e can have the Acting Secretar-y present . 

H.M. Jit : Simply say for me that I say--(Lau;:hter) 

l!Jt . D .W • . BELL: \';hat am I being drawn into? 

H.t!. Jit: It is some thinE . ::>upposing I call our friend 
on the telephone myself and say that I heard they wanted to 
send somebody ove~ and I have grave doubts as to the use­
fulness of sending anybody over in view of the reports I 
get on what happens to the Treasury representatives over 
there? How would that be? 

LIR. VIHITI!: : He would want to know more about it , and 
tell hi m to come t o 'l' reasury and v.e will tell him. 

H. l.f.JR: rtieht. Then you don ' t need to have the 
Acting Secretary present . I will do it right now, and 
tell him I would like him to hear some of the s tories I 
have heard , to say more or less they have been forced 
out of Italy. How is that? 

' ffi. \'1HITE: That would be nell , all except the last 
sentence. They weren't forced out . 

H.M. JR: What's his name said he was . He was boxed in . 

Mrt. LUXFORD: Fenced in . 

HR. \',RITE : I raise this next one because you asked 
for twenty- four hours service . The twenty- fouro hours were 
up yesterday at noon . ~Laughter) This can wait until 
you come back. (Laughter) 

MR. D.V •• &ELL: Nice ,.ay of asking for more time . 
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l!. l!..ffi: Harold Glasser was here yesterday ;·,ith \fhite 
around eleven - thirty. The~ looked at me with their ton&Ues 
hang in~ out , and I asked, 'jihat ' s the matter?" Glasser 
said , This twenty- f our hour service is getting me . " 

What is it Harry? 

Mit. \',HITE : You v.anted a copy of the memo 
sent you on the British dollar• balances , and a 
to Sir John Anderson . 

h .!.l.J R: Sort of rubl:ing his nose . 

that I 
letter 

Mh.. \·;JUTE : \~e t hink it would not be very propitious 
to send it to him at this time. In the first place , we 
won ' t accomplish anythine by it . 1n the second place , we 
can accomplish more if v.e save it until ;.e have our next 
negotiations . In the t his·d place, because of the state of 
the war we don ' t want to in,ject U.is cons i deration into it , 
and there is nothing to be gained bv it . \1e have the data 
and we will make use of i t , but I think we will have a 
better t i me l ater on . 

H.l!. JR: All right . 

!.{!{. 'IIHITE: The rest can wait . 

H.U. Jh: Is that counting--

~!!<. UIX."'OkD : 'lhis is one at;ainst llorgenthau . 

H.Jt.JR: You are goinr- to t ell me now that you brought 
lt to my att ention twice because you said it can v.ai t . 

MR. \IH ITE: It is kind of skirting the edges , l suppose . 

H. M. Jit: All right . 

!!}(. \,BITE : I knO\\ there isn 1 t much time . 

Jl . l!.J R: What about you? 

MR. DuBOIS: I have nothing . 
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'~lt. PEHLE : Our app ropriations on surpl us pr·operty 
provide t hat \\e can spend money for advertising, in 
newspape rs , trade ,journals and so forth . lie ar•e not 
ready fo r t hat , but Y.e are tryinr to make plans ior it 
in connection with plans t o see ~hat kind of services 
advertising agencies could gi ve us . 

H. J." . Jh: llill you lalk to lAr . Gamble , pl ease? 

1m. PEliLE : ::.ure . 

H . !~ . JJ{: Kind of keep t ogether on this . 

{The Secretary holds a tel ephone conversation ~ith 
!!r , Brand . ) 

-
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HMJr: 

Operator : 

RMJr: 

R. H. 
Brand: 

HMJr: 

B: 

RMJr: 

B: 

HMJr: 

B: 

HMJr: 

0 
B: 

HMJr: 

B: 

RMJr: 

B: 

RMJr: 

B: 

HMJr: 

Hello. 

Mr. Brand. 

Hel lo. 

Bello. 

Hello, Mr. Brand. 

Yea. 

How are you' 

How are you' 

Morgentbau. 

Yea. 

February 7, 1945 .., l 
10:17 a.m. 

Look, Mr. Br and, Harry White tells me that your 
Government ie desir ous that we eend aomebo43 
trom the Treasury to I taly. Hello' 

Yes . 

Is that corr ect? 

That ie - - you know, some time ago it was arranged 
that Mr. Glaeser and Mr. Wade, trom the -Treasury, 
should go , and then they cou1dn ' t eend Vade , t or 
some r eaaon which I aa not aware ot , and it wae all 
put ott. You eee' 

Yea. 

Now, they are most anxious that two r epr esenta­
tives, one trom your Treasury .and one trom oure, 
should go and then r eport back as to t he conditions. 

Well •..• 

And they can eand Wade now and they wer e hopeful 
that you would be able to epare Mr. Glaeser. 

Well , t he point ie th1e: we' ve juat had two men 
come back trom Italy, who have been there t or ue. 

-
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HMJr: 

B: 

HMJr : 

B: 

HMJr: 

B: 

HMJr : 

() 
B: 

HMJr: 

B: 

HMJr: 

B: 

RMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 
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Yea. 

And t he s tor ies t hey tell me are eo discouraging 
that I reall:y question whether there is much use 
sending a nybody, but what I'd like to do, and I 'm 
sorry I can't be here myself-- I'd like you , at 
your convenience, to see Mr. White and let these 
t wo Trea sur y men come back and tell you what t hey 
told me. 

Yes . Well, I'd be very glad to . 

Because it's the most discouraging· stor y. 

Yea. 

And I want t o think it over some more. 

Yes. 

But it you could, a s I aa:y, at a t ime mutuall7 
agreeable to you and White, and then let theee 
two men just tell you what they told me. 

'Yes , well , I certainly will do that. I'll ring 
him up ask him what time suits him. 

Will yout Right. 

Wi tb pleasure, .:rea. 

Right. 

Are :you goi ng to be in Washington 

Vall, I'm leaving this afternoon. I'll be baok 
Monday night. 

I see. , 
Unless something untor,aeen happens. 

Yee. Well, thanke very much. I'll do that. 

'!'hank you. 

Good b:ye. 
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lilt. \.li l '!'E: That ' s all rir,ht . I don ' t think he got 
the imrression t hat you were goinr to con•1ey . The dis­
couraf1lnf: part was their policy , but ne will t:;et it l'<hen 
he comes dov.n here . 

,:.i\. !rASTer: : I think he sus_:>ects it now. 

}.:ft. ,!(ITC. : \'te nill have a meetin: v.hile you are cone . 
Does l.!r . 0 ' Dwyer want to be pr•esent at that meetinr? 

h . I4.J.,: tlo, he sai d he ~o>ould rai:her not. Do you 
think we should tell State what we are doinp ? 

Mlt . \.!liTE: \te can have somebody ove1• he1•e , but since 
they are askinr, f or a Treasury man , all you are dpinf: is 
indicatin'· how our Treasury men feel about their activities 
ther·e , 1·.hich isn ' t essential. He is ·a Treasury representative . 

H. l' .Jh: You can think it over and in a aa~ or bo 
decide to send somebody . He ,,ill cable the story . 

,- '·"ITE •11.· Yu~ : I am sure he will. 

H.JI , JR: Anything else , Harry? 

l~t. PEHLE : We \'Jere on advertising agencies . 1 Vlill 
be glad to eo l'.ith Ted on t hat. I haven' t , but I will. 
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R.M.Jk: After all we don ' t ~ant to--some agencies 
are verJ non-.cooperative . 

34 

1.lR. PEHLE : At. this stage ~~e Mre thinking of sendinr, 
out a letter to all agencies having more t han one hundred 
employees and anybody else who wanted to--

H.M.Jk: He has a whole setup there. It ' s j us t like 
using our Intelligence gr oup, t he way Luxford is working 
with them to work their systems to .publicize Bretton lloods . 

e have learned our mistakes . 

Yh. PEHLE: I will talk with Ted . 

H.:.t . JR: I think you Ylill find they can handle this 
thing for you. 

A!R. PE!l~b. : VIe will sit down and talk a bout it. 

H.!A. JR: ·I am arrainst starting new things when we have 
a perfectly good one working . 

t.m. PERLE : I agree with that insofar as what is in 
the Treasury, but I don' t know about outside of Treasury . 

H.j , JR: I have been opposed to hiring any agencies . 

MR. PEELE: You mean on a f ee basis . This wouldn't 
be on a fe e basis . It would be a percentabe of the 
advertising placed . 

R .~ . Jh: ~e haven't done that . 

MR. PEHLE : I will go into it thoroughly. 

MR. GAMBLE: 'I.e pay only out of pocket expenses. 

t.'R. PERLE: VIe are going to be on ·surplus property 
anyway . 

H .U. JR: The purpose of' these staffs is to bring it 
up and s o one group in Treasury knows what the other ia 
doing, and you have found it helpful, haven' t you? 
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!.IR. UJXFORD : Very hel pful. 

'.'.!<. PERLE : I don't question we should take i'ull ad-
vantage of their experience . 

h .l.LJJl: You may get a free ride out of it . 

Mit. PEALE : I just wanted to menti on to you llwt I 
talked to Charlie bell and asked him to appl y his ineenuity 
to improve the cafeteria in the Procur ement Division . 
It is a disgrace t o t he Treasury, and he i s going to give 
it the works . 

H .~ ... J.t: You spoke about t hat a couple of 1·,eeks a~o . 

JJit. PEHLE : I just mentioned it to you . The food 
is terrible , dirty; ana the employees are surlf1. 

it . 

l.IH. C. S. oELL : It needs a complete ove t•hauline; . 

H.J,I . J J{: \•e vlill go over there ·and have lunch one day . 

MR. C.S. BELL : Let me go first and see i f I survive 

'!!{. BLOUGH: If he does as goocla j ob over there as he 
did over here- -

H .1~ .JR : We did tha t in Chicago in a small way. 
Mrs . Doyle said she had five of my ten cent sandwiches 
and lived to tell the tale . Anp.ay, I am glad (;harlie 
is in on it. 

!.IR. PERLE : hight . 

H.J,{.JR: You can talk louder . 

Mlt . PERLE : General O'Dwyer called me yesterday and 
he is getting disturbed about pol itical publicity in New 
York . He asked if he and I could see you this afternoon 
f or a few minutes . He is going to tell you that he doesn' t 
~ant this to embarrass you or embar rass m~and if it is 
better , we could both step out. On t he other hand , my r eports 
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are that all these meetint;s we had with the various in­
terested groups in tie" York Mre ve ry successful. He 
handled them very ~.ell, and l think he is doing all right , 
as far as the Roard is concerned, but he w~uld like to 
tell you how he feels about it . 

MH. GASTON : Does he want to run for Hayor? 

lnt. PEilLE : The word I get is he t1ants to go into 
private practice and make some mon ey. 

Mh. l.niTC. : ne has a political future , there is no 
question about it . 

MH. PEHLE : There is no question about it. .l.t could 
be so~etime after t~o-thirty . 

H.M.J R: Luxford is at two- thirty . T\10- f ifteen is 
all right . 

llli. PEHLE : He told me he was tied up with the Army, 
that ' s the only thing . 

H. M.Jk: · I can do it at two- fifteen . 

l!lt . PEHLE : I will try to make it with him. 

H.M. Jk: I don ' t want to cut in on Luxford ' s time , 

l.!k. PEHLE : No, I don ' t want to cut in on Luxford, not 
this time . 

MR. ~HITE : Mr. Taylor will be gone by the time you 
get back. You wanted to make sut•e you know that he is . 

H.J.l .JR: Let Harold come in at t en minutes of twelve . 
That ' s cutt ing in on DuBois . 

l.!R. PEHLE : by t he time I got to the \liar Department 
Stimson had signed that letter, but you haven ' t ~- the letter 
that you signed-which ~timson signed or O' Dwyerr- I don ' t 
think it ought to ~o to St ate . I v1oul d like to send it--
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H.t!.JR: I ftithdrew-- did you talk to Pehle? 

1ffi. DuBOIS: Vie are to go--

i.Ut. PEHLE : but I have the letter, and it has both 
your name and Mr. ::ltimson ' s name on it. i would like 
to put a line throueh the name and send it back to 
McCloy and say, "ThlS didn ' t work out with O' Dwyer , and 
you can just file this . " 0 .K? 

!1 .1i. JJ(: Yes . 

George? 

tm. 1'..-\AS: I have nothine except an angle on a bond 
refunding 1 would like to bring to your attention . 

H.M. JR: ;e are go in~ to do this right after this , 
unless I am exhaust ed , \'>hlch I am. All right . 

1ffi. HAAS: That ' s a ll I have . 

., ... 

Mh. BLOUGH:· I suppose you noticed that Repres entative 
Frank Carlson , Itepublican from Kansas , ~lays and Means 
Committee, has introduced a bill to make revenue bonds of 
States and municipalities subject to Federal tax , the 
interest on revenue bonds . That may raise the tax-exempt 
issue again and from the conservative side--

H.L .. JR: I am mention ine that in 1113 speech. 

lfrt. BLOUGH: Are you'? 

H. M. JR: I am pointing wi t)l pride that we are financing 
withholding tax on bonds . 

MR. O' OONNELL r Mr . Carlson's purpose , of course , is 
entirely different from ours . He wants t o subject revenue 
bonds particularly in connection with publicly owned public 
utilit1es , t hat is, municipal electric light plants ; and 
he wants to subject their securities to ta~ but not subject 
the general obl i gation of States and municipalities to tax • 
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lin. GASTOIJ : It puts his foot in the door . 

J,{R, D.' .. . BELL: . It ' s a satisfactory step . 

Ml<. GASTON: It opens it up . 

MR. BLOUGh: In any event I think it would be a 
desirable thing as a step to r etthis through . There is 
no reason why those bonds should be exempt . 

I.!.R. WHITE : Are you making your speech on Sunday? 

H.li. J R: Yes , at one-fifteen , from 1113' house in the 
country . AF of L at one-f ifteen . 

~!R. BLOUG h: I like that paragraph in there on tax 
exemption . I am glad you are sayin: it . It helps in 
the state and local fi ght , too . 

H . ~l .JR : It happens to be my ov.n i dea. I have great 
resistance around here , but i t finally came to mind . 
Murphy 1\rote that for me . It 1 s very good . 

MH. P.AAS: Yes, sir . 

J.m. BLOUG:i : '1'hat ' s all I have . 

H.M. JR: Theodore? 

HR. r.wsLE: In addition to a bond matter, 1.e have a 
rather i:nportant decision to be made in connection v.ith 
the Drive . 

H.J.l .JR: You can stay behind . I am all right . 1 
promised Joe DuBois some t ime . 

MH. GAMBLE: \ie can let that come right afte1• this dis­
cussion . 

MR. \,HITE : I am sorry to raise this, Mr. Secretary, 
but )!OU said you wanted that legislation on Friday on the 
President 's Message . Do you want to wait until you get 
back ,or make the arrangements before you leave? 
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H.U.J k: I am going to--all ri~ht, let me do this 
stuff here , and then Luxford and \'rh l te can come back . 

!JR. LUXFORD: No, I v.ould like ,Toe , probably , too . 

H.M. JR: Joe and White come back after this , and we 
will do this thing . I want Herbert in on that , too , so 
he knows about it. \'te will do that . Now, I will tell 
you what you do , Joe . You bettei' think about it, because 
your time has j ust gone . 

!!lt. DuOOIS: I could see it going . 

H.!.I. Jk: Seriously, I am worried about this thing, 
and ~hat ' s his name? 

l.l.k.. GASTON : Loth. 

H.M.JR: I am tryine to get a drawing room on the 
four o'clock train, see, and if you and Loth want to 
ride with me , you would have three hours out of three 
and one- half on the train . I might sleep for half an 
hour . 

MR. DuBOIS: At four . 

H.M. JR: And if you want to send up to your house , 
I can send a Treasury car up to get an overnight bag . 

YR. DuBOIS: That sounds like a vecy good suggestion . 

H. M. JR: You can have a Treasury car- go up to your 
home and get an overnight bag . 

MR. DuBOIS: Yes . 

MR. GASTON: You might be able to get reservutiona 
tonight if you want to, coming back. 

• 
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h . ~! . Jr. : Now, He rbert: {Laught er) 

MR. DuBOI S: \jill you let me handle that one Herbert? 

Mlt . GASTON : I was just offerint: a sur,eestion . \Laughter) 

H.H. JR : Hari"Y, do you ,.,ant to come along ? It is a 

!.!}{. '..HITE: No, no, no : It ' s an idea . 

H • .I . Jlt: Pehle wouldn 't let him in t here , Joe . Every­
body else is going to be raising points . It ' s j ust a book . 
Do you ,·.ant to come alonr '? 

IJ:k . .Ji!'!'E : If I can arrange some things , maybe .l 
would like to . Do you have to know now? 

H. I.LJTt: No, ,iust about sendint your things an d telling 
Fitz he can get each of you hotel accomodattons . 

1(j, , ',.lUTE : Four o' clock, arri ve t here at seven or 
eight , have t he night to ourselves and come beck , I ' ll 
see if l can arrange some appoi ntment s I have made fo r 
this afternoon . 

(Hands Mr. nhite a draft of proposed report "To Amend 
the Hail road Hetirement Acts, dated February 3, 1945 . ) 

HR. L.Y.. BELL : I ~<ant t wenty- fou r hour service on that . 

tm. 'uHITE: My pal! (Laughter} Give me a little time, 
~. Sec retary, and I will get this , too. 

MR. PEHLE : I don ' t think that is such an interesting 
question , do you Harry? 

H. M.JR: Overland Johnson , i.s that their name ? 

HR. '\RITE : Olson and Johnson . 

H.JJ . J.h: They are shov.ing in New York . 

~.ll<. r. Al:FLE : It is a zood show . Critics to the contrary , 
notwithstanding . 
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H .l~ . ,fJ<: how far did M eet? 

!.lit. \1HITE : Just up to the ticke t s . 

Mt(. 11AMhLE : As a matter of fact ,we can arran:re for 
you to t;o backsta.;e if you like . I took my little boy , 
who is t en years old , the night before las t and he said , 
"Boy, v1hat scenery ~ " 

.~fl . 1 •• HITE : J•nd he coul dn ' t see ve ry hir;h either . 

H.L . J I,: It was like 1\hen l asked Ted, "How is 
Hollyv1ood ? How are all the stars ?" He said , "I left 
them as I founc t hee . " Do you v.ant to save yourself? 

.~. GAilliLE : Yes . 

f!., . 0 ' OOi. ll.r.LL: I have nothin[': . 

l.\j{, BLOUGH : Mills Kitchin . 

H".M. Jlt: Let ' s eet this t.Ulls Ki t chin, and I will 
call up--

. , 
J.. 

llli . rTASTON: On A!ills Kitchin I have nothine except 
that I call ed up the Democratic National Committee and 
found - it v.as reported t o me t hat t he rresident had pet•sonf!.llY 
promised thi s place t o Jed Johnson of Oklahoma . I t hink 
it was some lame- duck Con~ressman . 

H.J . JR: •.,bat can I tell Mr . Loughtol"? 

:.lli. 'iASTON : For the present, I think t here is nothine 
v.e can tell him except that we will have t o v.atch for 
vacancie s. I have put in a bid for him at the Committee 
for any later vacancy that might occur in the Customs Court 
in New York . 

H.M. JR: But this vacancy has been promised. 

1Jt. GASTON : lly the President , so liannegan told Boyle . 

H.~ . JR : ~hould I tell him? 
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Am. GASTON : I imagine you better not . 

H.!A . JR: · Can I say it went to a lame-duck l:oncressman? 

}.{}{, GASTOK : I think so. 

H.U.JR: Herbert? 

~m. GASTON : I wanted to talk to you , but I don ' t 
want to take the t ime this mornint;, about an effort to 
get some of our investieators back f r om the Army, Navy , 
and Coast Guard , men over thirty years old. We have 
eone doYm . ~e had twenty-six hundred men at the time 
of Pearl Harbor on investigative forces , and we now have 
eighteen hundred , and a lar&e part of those are green . 
We are really in a bad ~ay and you can 't impr~trained 
investigators in the tax field or in some of these other 
fields . They are lettine a few of those men ~;o, but I 
think ·"e can expedite it without any damage to the v.ar 
effort at all . I think it v.ould help immensely . J ohn 
woul d like to . We have taken these men to put them on 
Procurement investigations , and it probably would be a 
good thine to create a force for Procurement investiga tions . 

We just don 't have the men to do it . They aTe much 
too thin . ~e would like to ada to it . 

(The Secretary holds a telephone conversation with 
V.r . Doughton . ) 

I 
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HMJr: 

Operator: 

HMJr: 

Operator: 

HMJr: 

Robert 
Dough ton: 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

HXJr: 

Bello. 

February 7, 1945 
10:35 a ••. 

Mr. Doughten ie out tor about halt an hour. 

Well, when he oomee back, I want to tal k to him. 

All right. 

10:46 a.m. 

Hello. 

Hello , Henry , th1e ia your Uncle Bob. 

Young Bob, huh' 

Yeah. 

This is old man Morgenthau. 

I eai~, your Uncle Bob. 

Oh, Unole Bob. 

Yea. 

Well, th1e ie ••.• 

They call •e 1 Unole 1 up here on the Hill you know. 
I tell them I 1 ve got more t1 ne nephews than a nybody 
living. 

Well , I'm glad to be one ot your nephews. 

Lot ot the men who oall me •uncle" up here are much 
older than I am. 

(Laughs) 

All right. Did you call me7 

Yea, I did. 

Fine. 

I wanted to let you know where we stood on Mille 
I1tch1n. 

3 
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Fine. 

Now, we went to bat with them-- with - - on the 

How's that? 

We went to the National Democratic Committee , you 
see? 

Yea . 

I, being an organization Democrat .... 

Yea. 

And asked thell where the thing stood in r egard to 
the Custome Court. 

Yea. 

• ll 
t 

And it seems that they've promised thie •aoanay on 
the Custome Court to a def eated Congressman . 

Yeah. 

And that the President has aleo promised that 
vaoanoy •••. 

Yeah. 

•... to a - - to some defeated Congreseaan, Who wae 
defeated thie laet time. 

Yea. Sometimee they get defeated . 

What? 

Sometimee Congreeemen get defeated. 

Yea. 

Even a good Demoorat doee sometimee. 

That'e right. So , I ' m afr aid we'll have to start 
oTer again and look around tor soaething elee. 

Well, that Will be tine. How were you impreesed 
with hlm When you had your 1nten1ew? 
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Good. 

He 'e a ver1 emart fell ow. 

Very emart , but I wanted to let you know that 
I have been working on it. 

Yeah. 

Tbst we have gone to the Democratic Committee, 
but we round that that job bad been promised by 
the President to eome ex-Congressman. 

Yeah. Well, I appreciate your inter est and your 
calling me, and any help you can give, I am eure, 
will be well deeerved, and nothing could be more 
appr ecia ted both by me and Mr. Daniele. I've 
been working on that tor three or t our yeare. 
I've t r ied to not be offensive about it •... 

No , no. 

. . •. or unreasonable , but we are very anxioue 
to help the boy. 

Well, i t you get eome other ideas, you let me 
know. 

I vae interested in What you just ea1d about it 
and I've called McGranery a time or t wo. He 
always talks favorable but tal.ke me ott and never 
geta down t o anything. Would you jus t leave it 
like it ie, or would you call him it you were met 

Well , that 's up to you, but I ' m giving you the 
low down on wbat the situation i e. 

Well, suppose I let you explor e the matter a 
little more. 

All right. 

•r-
...J 

A rev days, and it you don ' t .get any-- on to anything, 
I'll call you again, and tben it we haven't r ound 
eomething, I'll eee what McGranery has go t to eay. 

All right. 
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Thank you. Thank you 110 1111oh tor your i nteraat 
and tor calling. our boya ara gatting along 
tine in their tax 1tud1e1 . 

Yes, I hear that. 

We never have had such tine, complete 100% 
cooperation before. 

Well, that's wonderful. 

Yeah. Well, thank you eo much. 

Thank you, Uncle Bob. 

Good bye. 

li 
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MR. GASTON: I would like to ask them to let us have 
some of our men back ~ho are not ooing vital work . 

• • I 

\ 
M.lt. YrRIT E: Don ' t you think you might wait a few weeks? 

Ml(. GASTON: 
t o be prepared . 

That occurred to me , but I think we ou~ht 
It is better t o open it up before then . 

H.M. JR: Not men who are in active service? 

•~R. GASTON : Not men who are perfo rming valuable services . 
For ins-tance , v1e have a man \\hO is a first- class special at ent 
of the Intellil'ence Unit. A first - class tax ma.n , accountant, 
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and so fort h, and he is out here in tier. York and in 
1asnin&t on pound ing the pavements, ge ttin~ character 
reports on stenographers and other civilian employees 
who are - -

H. i· ••• Jlt: Us e your judgment , Herbert . I will t rust 
you . You know how I feel about those things . 

tm. GASTON: Right • 

h.M.Jn: any thin£ else? 

l'R. IJ'AS'!'ON: That ' s all. 

P. . L' . J R.: \\e are going into A Bonds,and after that 
I will see you . 

'8 
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FINANCING 
WAR BONDS 

Present : J.!r . 
Mr . 
lir. 
Mr . 
)&r , 
Mr . 
Mr . 
Mr . 

D. W. Bell 
Gamble 
Haas 
Gaston 
Coyne 
Tickton 
Murpey 
Lindow 

fi .M. JR: Go ahead, gentlemen. 

February 7, 1945 
10:35 a .m. 

MR. BELL: First is the question of what lle are 
to do with Savings Bond Series A, maturine March 1. 
heard most of the arguments yesterday, except Ted ' s . 
you going to pay them off in cash? 

going 
You 
Are 

H.M. JR : Ted has had time to think it over and see 
whether he has changed his opinion on that. 

MR. GAMBLE : No. As a matter of fact , 11r. Secretary, 
Mr . Coyne , following your suggestion, contacted these 
twelve State Chairmen. As a matter of fact, he contacted 
thi~teen, because one of them is in town, and twelve of 
the thirteen are in favor of the exchange. 

H.M.JR: Which way? 

MR. GAMBLE: Of your finding. 

H.M. JR : The so- called "Uorgenthau Plan?" 

KR. GAUBLE : They won' t feel bad about the other. 

H.M. JR: Twelve out of thirteen? 

... 
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TWelve out of the thirteen are in favor 

H.lo! . JR: '1/hich states? 

MR. GIJIBLE: All but Llaryland. 

H.M. JR : Which states? 

MR . GAMBLE: New Hampshire, Delaware , Maryland, Rhode 
Island, Vermont, Kentucky, North Carolina, Mississippi , 
Ohio, l~ssachusetts, Nebraska, New Mexico, and Arizona . 

H.¥. JR: That ' s a good cross-section. 

MR. BEU.: Which was against it? 

JAR. GAMBLE: Maryland was against it. Sle said cash, 
period. The others say they ~on't--

H.M.JR : After that gallup poll where are you? 

l!R. GAJlBLE: I am still where I was in the beginning, 
and I will tell you why. fhese surveys we have been taking 
in the last three 1'/ar Bond Drives show in each Drive an 
increasing number of people were concerned about the buying 
of War Bonds. Now, I have never allowed myself to get too 
much upset about it, but the percentage is increasing, and 
in this survey we just completed, about a third of the 
people contacted expressed concern in that way when we 
asked them thi s question, "Why do you think people that 
you might know, what reasons do they give for not buying 
War Bonde?" It is a good way of getting up--

H.M. JR: It ' s a good way of getting up their per sonal 
interest, and I think that the positive treatment we gave it 
in the last sixty days has been helpful, both in radio and 
things that we did. I am not sure this won't be very help­
ful to the redemption feature, paying off in cash, in the 
face of twelve out of thirteen. 

MR. GAMBLE: You asked me how I felt . As I told you 
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earlier , and as I repeat again, I don' t think there is 
so much difference in what we are recommending here that 
we ought to wrestle all day about it . 

H.M. JR: Does Coyne think independently of you? 

MR. GAMBLE: Yes, on all matters. 

MR. COYNE: Well, if Ted had got to me before my 
~llup uoll yest erday, undoubtedly I .would have 81 ared his 
view, but I think since there is such a definite opinion 
in the field for an exchange, and they argued mainly this 
way that they are largely bankers we are talking to, and 
we have a maturing obligation, we always offer something 
i n exchange . They were definite in wanting to have the 
cash alternative very clear-cut, but just if the folks 
want an exchange , it should be offered to them, and a 
number of t hem came up voluntarily and said that it should 
be exclusive of the limitat ion, so they were fairly close 
to the refunding problem. I don' t think it makes an awful 
lot of difference . 

H.M. JR: Well, George , do you want to say something? 

MR . HAAS: Yes, sir. I agree with Ted, and I agree 
with the reasons he stated , but there is another very 
important reason. I think these men in the field-- these • 
salesmen--it would be very surprising to me if they wouldn't 
want an exchange. I t would be an easy way to sell some 
more E Bonds, so I am surprised the Maryland interest went 
the other way. I f I wer e in the field and anfbody gave me a 
little hel p if I wanted to sell E Bonds, I woul d say I was 
for that and wouldn' t worry too much about the principle 
involved. The other angle I have i s banker s and invest ment 
people ar e r i ght when they say you shall offer an exchange, 
but thi s is not anal agousto the usual exchange . 

I f , for instance, these were some mat uring four 
percent bonds or something--we don' t try- - the fact that he 
had four percent fo r that period doesn' t obligate us to 
pa,y him another higher rate . We give him exactly what 
other people in the market have • 
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H.M. JR: You' haven' t changed your mind? 

MR. HAAS: That's right, but I have another angle that 
I want to bring to your attention that is not in that memo . 
The angle is this, Mr . Secretary, that this rate on these 
bonds is a subsidized rate, and the Treasury has been very 
generous . You have given an annual limit whereas in 
England they have an overall limit of three hundred and 
seventy-five pounds, which is fifteen hundred dol lars , as 
a total amount of subsidized rate bonds t hat any individual 
can hold. Now, what disturbs me is this: If you go ahead 
on this and allow these holders, which are mainly people 
in higher income brackets, you haven' t got an inflationary 
argument you can use. You see , that helps the inflationary 
~roblem, and what if same laborer should come in and say, 
I work in a factory and I have sold my house for four 

thousand dollars, and I want to invest in E Bonds, but 
now I will be over the limit ." You say, "Regulations say 
you can't~' He says, "LW neighbor next door, who is a doctor, 
says this year he bought thirteen thousand seven hundred 
and fifty dollars worth, " or whatever it is, the limit. It 
would be very difficult to answer that. You would say 
that fellow is in a different class, but you pay him a 
subsidy for ten years, and he is apt to get more subsidy. 
The fact that a man has a subsidy and therefore he is 
entitled to more because he has had it for ten years! 

H.M. JR: Anyway, you have made your point . I don't 
agree with you. 

MR. GASTON: I think that would be difficult to answer. 

H.M. JR: GO it , the thing we are trying to do here--
! am trying to do--is to impress these fellowsthat it is 
worth their while to hold on to their bonds and not cash them. 
That , to me, is a great deal more important than the fact 
that they can't cash them. We hav~ proved to them they can 
cash them. 

Regraded Unclassified



0 - 5 -

~ HAASI Maybe there is a fundamental difference 
in your thinking and mine on that . The Treasury policy 
should be to stay neutral. Some day you may want to--

(The Secretary holds a telephone conversation wi th 
Mr. Doughton . ) 

H.M.JR: I don't mean you haven't got a point, but 
I am looking at this from the redemption standpoint and 
the standpoint of selling, and so fo rth. Do you have any­
thing else, GaetonV 

MR. GASTON : No, except I am a little bit swayed by 
George's arguments. I would certainly put it in lieu of 
an exchange, because it isn't an exchange at all . You 
are giving these fellows the privilege to hold more than 
the quota of bonds . 

Mli. BELL: We call it a reinvestment plan. 

0 MR. GASTCN : In the publicity you ought to be very care-
ful and say these bonds are all going to be pai d i n cash, 

• 

but that people who wish can and will be pennitted to buy 
new E Bonde in t he same amount regardless of whether they own 
the limit, disregarding the limit of five thousand dollars. 

MR. BELL: That is what the press releases say. 

H.M.JR: Can you make up your mind instead of being 
lukewarm on this thingV 

MR. BELL: I still don't think it makes a l ot of 
difference . You are going to get criticism on both 
sides along the line that Ted said, and if you don't--
if you ,pay them off in cash, I think the fel lows ~o hold 
the bonds will aay, "We have been with you for ten years 
and we had a right to assume we could say we want to do 
something on Savings Bonde . • If you allow the exchanges 
and raise the limit, you are going to get aome criticism 
there. I don ' t think it will be much either way, and 
since I have listened to all these hearings , I have favored 
the cash payment, but there has been very little favoring , 
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and if you feel strongly about it, I::~ let's go ahead and 
have the exchange. I don 't think it es ao much difference, 

H.M.JR: I don't feel strongly, but I feel this way. 
There are two things. \'•e are going to have all these people 
with their bonds coming due, and I am looking just as the 
insurance company does where a fellow had a straight-way kind 
of life insurance policy which expires--what do they call it? 

MR. HAAS: Term- life? 

MR. COYHE: Endowment . 

MR. GASTON : \~e have named the different kinds, ordinary 
life, twenty year endowment. 

H.M.JR: ~here · you take it from year to year? 

MR. HAAS: That's term insurance. 

H.M.JR: I am thinking of term insurance, and trying to 
get the fellow to renew. 

YR. HAAS: ~hat 's not .a subsidized rate. ~opinion 
would be entirely different if that was a subsidized rate. 

H.M.JR: The reason I can justify it in ~ own mind, 
I am spreading subsidies over eighty-five million people 
on bond books now. 

MR. HAAS: Take a fellow like Viner who has no 
particular feeling about high finances, and on this thing 
he felt strongly. Why should the Treasury ~ive it? That's 
the whole thing about it, and I am afraid w1th i~terest 
rates going as they are you will want to revise the buings 
Bond rate structure, and why bold these people up? I think 
you will have to be nonchalant on this if people want to 
get money and aay, "Here it ia; bota, get it. _ 

KR, 
holders. 
holders • 

GASTON: You spoke of a large ~ajority be}!f limit 
We are not offering anything except to 1 t · 
Those who are small holders aren't getting 
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anything but what they already have . 

UR. BELL: It seema the only real danger you run 
here by allowing these people to exchange to E Bonds 
is that E Bond holders, the big ones , when you come along 
for Drivesf they expect the s&me thing, and when you get 
to that po1nt you may say that rate is too high, and for 
refunding we are going to have a lower rate. They might 
kick because you gave the fell ows back in '32 a high rate. 
It seema every bond holder takes that chance that subsequent 
issues are going to be lower rate issues. 

H.M.JR: May I aa;y thia ? George Haas has a good 
argument . You are not offering a two, nine piece o! paper, 
but ;you are ·of!ering a two, nine paper if he again holds it 
for ten ;years. He has got to hold it another ten years t o 
get two, 'Dine . 

UR. H.US: But you have offered him the whole limit 
instead of--

H.M.JR: But he has got to hold i t for ten years to 
get the benefit . 

MR. HJAS: Initially, say a laborer on this E Bond 
thing--you are giving this man a better deal than ;you are 
ghing the laborer today. That is what bot.hers me . 

H.M.JR: In a sense you are starting a sort of conaol 
thing. 

MR. HAAS: What ;you need, Mr. Secret ary, is annuiti es 
to be sol d in conjunction with these things and not this 
type of urange~~~ent. 

H.M.JR: This will atop Gaable unt il we--

KR. H.US: The arguaent is so a• ll . That bothers ae, 
t oo. Ther e is a lot of t o-do about little money. Jake 
said we think we are awful17 hard up and go through all 
these meohanica f or a few million dollars. 
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WR. GAMBLE: None of that bothers me so 1111ch. 
George said wouldn't make JU aaake a decision. The 
concern I have is psychological and ninety percent 
in the manner we have answered satisfactorily. 

\\hat 
only 
reason 

H.M.JR: Well, you have twelve out of thirteen. We 
made this check here. I t hink this is the way to do it in 
the face of everybody's advice. Then I said, -Maybe I am 
wrong," and helve out of thirteen agree with me . I 
did it simply on rq own feeling . In the face of this field 
check I will ·lust take the reaponaibili ty and aay, "Let' a 
do it." That a all. 

KR. BELL: That's all right. 

H.M.JR: You all thought I was wrong. I said to 
Coyne, "Go out and find out ." Here are twelve out of 
thirteen fellows agreeing with ua. That' s a pretty good 
average. If it had been the other way, I would have said 
no . I am very much influenced by your State Chairmen. 

MR. GAMBLE: I know. 

MR. BELL: I have a draft of a press statement which 
I would like to--

H.M.JR: I think it is all right . George, I am going 
capitalistic. 

KR. HJAS: I don't like it. It is one of these seeds 
that gets pl anted which develops into something big . 

H.M. JR: I have some other things in mind. I think 
just at this time I have got a particular ~eason for 
wanting to do it , and I haven' t said everything. I have 
a certain reason just right now that I believe··it is a 
good thing. 

llR. H.US: You are giving ae a chance to aay what I 
want t o say • 
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H.l!.JR: I think with certain things going on and 
around, I would leave it thia wa7, throw rq weight this 
wa7, in view of the fact that I have got twelve out of 
thirteen Chairmen with me. Let's do it. 

MR. BELL: You want to read the press release? 

H.M.JR: No . Does the committee here adjoum to your 
room and decide on it? 

MR. GAMBLE: We want to take a few minutes on the 
Drive. 

~ BELL: I don't know whether you saw one draft 
of it, but we are pretty well agreed. 

H.M.JR: You are perfectly happy on this? 

~ GAMBLE: Oh, yea. 

(Discussion off the record.) 

I 

MR. GASTON : Somebody 1a waiting in 1IJ1 office. I would 
like to go. 

H.M.JR: French Underground? 

KR. GASTON : Yes, yea, yes~ 

(Ur. Gaston leaves the conference.) 

MR. GAMBLE: Thla 1a a very important decision, 
Mr. Secretary, and I hate to be in a position of trying 
to bring it up to get a react ion from you in a hurry, but 
it ia on the assumption that we might undertake to do some­
thing that we have never done before, and if we do undertake 
to do it, we have to move. 

H.Jl.JR: You uan on the Drive? 

(The secretary leaves the conference temporarily.) 
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(Mr. Lindow and Yr. Murphy enter the conference.) 

H.M.JR: Go ahead. 

llR. GAMBLE: V.e need to uke our decillion r ight now 
in case we are going to give it any fu rther study. 

H.M.JR: I said to Henry we decided on A Bonde . We 
are going to give A Bonde a chance . He said, "My elbow 
told me your elbow would do that." 

VR. GAMBLE: We had this meeting in New York. We 
had seven of our most important States represented, New 
York, llaaaachuaetta, Connecticut , New Jersey, Michigan, 
Pennsylvania, and Ohio, and we have since added to that 
Califo rnia. we have talked to people at considerable 
length, representing the ten moat important offices on the 
matter of having a seven bill ion dollar individual quota. 
If we are going to have a seven billion dollar individual 
quota, it ia the opinion of all of us who have studied 
it that the only way it could be made is through establish­
ing a four billion dollar E Bond goal, and our opinion ia 
to change the character of the Drive to permit a longer 
period of time for deductions in plants. Instead of 
establishing a llay-June quota, establish an i pril-llay-June 
quota. Instead of one hundred dollars from every pay check, 
we would ask tor one hundred and fifty dollars during that 
period. Give thea six pay days instead of four on a weekly 
basis, and we would have a campaign. We wouldn't dilute 
the effect iveness of our formal Drive period by starting our 
promotion of it in advance, but we would have special things 
we would do, special materi al for all plants in the nation. 
We would start almost instantly to hold meetings throughout 
the cou.ntry. 

H.ll. JR: llay I just interrupt JOU a miDute'l The 
reason I aa tor this--I don't know where Bell stand1--I 
personally think that the moat difficult days are ahead ot 
ua aa far aa inflation goes , and I think the Treasury can 
play a very important part in absorbing some of that money. 
If we have a Drive starting the first of April, I personally 
think it ia very, very important. I don't know any other 
agency in the Government that can do it. 
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YR. GAMBLE : None can do it. It is a courageous move. 

H.M.JR: I don't know of any other agency--! don' t know 
where Bell stands. I would like to see the pay roll drive. 

MR. BELL: I am in favor of it . 

Mh . GAMBLE: It is a tough move, and our people are well 
aware of it. It means we h.ave taken on our biggest job, and 
these people know what it amounta to. 

H.ll.JR: V4b.at would that be worth? 

YR. GAMBLE: Five billion, or aix billion. 

H.M.JR: Normally we would get three billion dollars . 
You would be adding half a billion to that. 

MR. BELL: You couldn' t make it more than that, could 
you? 

MR. GAMBLE: No. 

MR. BELL: Deduct redemptions . 

KR. GAI.!BLE : There ia no uae kidding youraelf. Thia 
ia--and I don't want to tell you, Kr. Secretar7, that thia 
ia a cinch, but I want to tell you that if we only sold 
three billion, eight, or nine, I think it would be the fineat 
move we have ever ude , and it would put you ninety days in 
front of anybody else in ~aahington. It ia the only way we 
can pick up the ground we are going to lose becauae of 
having two drivea this year . 

H.M.JR: The only reason I am interested is if 
Germany collapaea, they think they will maintain war produc­
tion at the same acale . 

WR. BELL: At least until long after the Drive is 
over. 

KR. GAUBLE: Suppoae Germ&nJ did collapae, and auppoae 
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what they have been telling us isn't true, and suppose there 
are some conversions? Suppose there is a letdown on the 
home front? I would rather miss a seven bil lion dollar goal 
than miss a six billion dollar goal, if we were going to 
miss one or the other. 

, H.M.JR: I can't just say that I am for four billion in 
~ Bonds. I can tell you now, if Bell is willing, that I 
am for doing the thing April-May-June. 

UR. GAMBLE: Yea . 

H.Y.JR: I am willing to say that, 

MR. BELL: You would have to up your E Bond quota 
if you cUd that, three months or two months. Before three 
bill ion dollars has been your top quota for E Bonds . 

ll.W.JR: Say three and one-half. 

Kk. BELL: Just the month of April without much work-­
you have got in the month of April half a billion dollars 
without any work. 

H.U.JR: Then you are raising it another half. 

Kk. BELL: Another half for the extra months • 

.MR. GAMBLE: V.e went after two and a half the last time. 
There is no reason why--! am ' for the four. • 

YR. BELL: We got two, eight sixty-eight. Now, there 
is no reason--! am for four billion, but answering the 
solution to aome compromise you may have in your mind, you 
may aet two and one-half billion as your goal for the Drive 
and a billion extra, which brings you to three and one-half. 

H.M.JR: V.hat do you mean? 

UR. GAMBLE: You have a half billion credit in April. 
You can take that into consideration. You can say we es­
tablish a two and one-half billion goal and add one-half 
billion on top of that, giving ua three and one-half billion 
dollars E Bona Drive. I am in favor of four. 

Regraded Unclassified



0 - l S -

MR. BELL: That's too complicated. 

H.M.JR: ~ own feeling is if we went after two and 
one-half last time, I would say three. 

MR. BELL: We got two, eight sixty-eight . 

IAR. · GAMBLE: I would rather go for the four . 

H.M.JR: I will not in spl it seconds say three or 

~1 

four, but so far as your machinery is concerned, if you 
know it is going to be April, you can ~o--whether it is three 
and one-half or four, you can wait untll I get back next week. 

MR. GAMB LE : ~e need during the week a decision from 
you. 

H.M.JR: Next week? 

() MR. GAMBLE: Yes , because we are going to have to go 
like--we will set up, predicated on this meeting this mo~ 

0 

other meetings, Coyne and myself, with our Chairmen t o meet tiu1tll'J:L­
a1t the country to sel l this idea within the next two weeks . 

H.M.JR: Without having talked to anybody, I would aay 
three. 

MR. GAMBLE: Not for the whole period. 

1m. BELL: That ia wrong, !think. 

~ GAMBLE : That's too low. You would be criticized 
for it . 

H.M.JR: You are adding in the half billion dollars 
for April, ~d you are going after the same amount you did 
in the Sixth. 

KR. BELL: That i a just three billion. That's nothing 
for the extroe. effort. 

KR. G.AWBLE: Enn then you would hue to go three e.nd 
one-half. 
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MR. BELL: You are adding a month of effort, really 
more than that, because you are extending it for the full 
three months. 

MR. GAMBLE : You would have it in be months. 

H.M.JR: .All you could expect out of me and Bell 
today ia to aay do you want a three months' Drive? .Are 
George and his boys with us on this? 

liR. H.lAS: .And the rest of them, yea . 

YR. GAMBLE: One other thing, we can decide on a 
starting date. There will be no announcement of this, but 
in setting up our mechanical operations, that would be all 
right with you if we set dates on that, say from .April 6 
to July 6. 

MR. BELL: You won't run over into July--a full three 
months? 

MR. GA!.ffiLE : \\e will have trouble getting S·tarted on 
the first of April right now on account of time. 

H.J.!. . JR: .April 1 h bad anyway. .April Fool's Dl¥• 

J.!R. GAMBLE: April 6 to July 6 would be all right with 
you? 

J.!R. BELL: I hate to see it run into that month. 

llR. G.AW!LE: We could han it from .April 15 to July 
15. I would rather do it a little earlier because of the 
schcols . We originally talked about April 15 to Julf 15. 

R.M.JR: Don't let' s argue too much on that right now. 

MR. G.AYBLE : . All right. Now, you' have no serious thoughts 
in the back of your aind that we are going to split this DriYe 
as against confining it to indi•iduals . Well, we can't go 
to the field with that . 
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H.ll.JR: That's all right. You can go after me next 
week on ~hat . •e will do it some evening. That is the beat 
way. 

MR. G!MBLE : Would you like to set an evening? Would 
that pin you down too much? 

H.M. JR: We ought to have a song entitled, "Don 1 t pin me 
down . • 

UR. G.A11BLE: By H.ll.Jr. 

H.U.JR: Ther liked that song we had here the other 
night. 

MR. GAUBLE: Isn't that a swell song? I think it is 
one of the best songs of the whole war. 

H.M.JR: You see, next week all these speeches--I ' ll be 
in St . Louis Wednesday evening . 

MR. BELL: Can you give us some time Tuesday? 

H.li. JR: I ought to go out of here Tuesday night to 
St . Louis . 

UR. BELL: When will you be back? 

H.U.JR: I will be back at nine o' clock. 

MR. BELL: After St . Louia- -

H.M. JR: I am all right then . I can ' t do it Tuesday 
night. 

llR. GAMBLE: You are not going to be here Monday night? 

MR. BELL: Coul dn' t you do it during the day on Tuesday? 

H.M.JR: I have all these things--

MR. OOYNE : It h nrr iaportant, Ted, that we offer 
these fellows a package when we sell thea thia . 
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~ BELL: When would you oontemplate your meetings? 
Two weeks from now? 

~ G!WQLE : If we can get this decision , we can have 
meetings over the next week end. It is an emergency operation. 
You see, we did a good job in presenti.ng thia to this gr oup 
of people in New York, and when it is done carefUlly and they 
understand what we are trying to do--they were one hundred 
percent in favor of it . 

YR. TICKTON: It took you four hours to do it . 

MR. G!MBLE: We need to do that before the pay roll 
organization, if the State Chairman isn't sold up to the 
hilt . 

H.Y.JR: I make this suggestion--! am going to go in 
a Coast Guard plane, see? 

llR. G.wBLE : Yes . 

H.M.JR: I think it is perfectly explainable that I 
go to make these speeches , otherwise you can't make them. 
I have nothing to argue about . I would be willing to take 
a couple of you fellows -with me if you want to take twenty­
four hours . We can argue back and forth. I think it ia 
five hours to St. Louie and five hours back, and this i s 
something I should do. lhat would you thi.nk of that? 

YR. G!YBLE: That would be swell. We can take· Dan and 
George Haae . 

KR. H4AS : I don ' t ride planes. 

H.W.JR: I th.ink Dan better stay here. I will do this-­
George doesn' t r ide pl anes. 

KR. H!AS: But Sid and Wee could go, couldn' t they? 

H.K.JR: I tell you what I would l ike to do. I ' ll t ake 
Gamble, Henry Murphy, and one, either, not both of those: 

KR. H.US: I thought it would be a littl e .harder on 
Hen17. 
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H.U.JR: He Hkes it . 

llR. MURPHY : 'iben I am in good shape . 

H. I.!..JR: How are you? 

MR. LIIJRPHY: Pretty fair . 

W\ . HAAS: lie has been under the weather for a couple 
of weeks . 

H.J4. JR: Well, then I can ta.ke L.indow and Tickion, 
and Bell can make up hla mind beforehand and give you a 
memo. Bow would that be? 

l.!R. BELL: I have pretty well made up rq mind. 

H.M.JR: You have? But I can 't--! have to go, and 
it may take a couple of hours. If we get through earlier, 
you might want to get off at Indianapolis. 

MR. GAMBLE: We'll stay. We'll go for the trip. 

H.ti. JR: When I go to St . Louis I talk. 

MR. GAMBLE: What we could do, Mr. Secretary, I could 
call four or five Chairmen in to St . Louda and see them 
while we are there, and maybe we will have arri ved at a 
decision by then. 

H.M.JR: I could aee thea with you. I don't speak 
until nine o'clock. I think it would be a good idea. 

llR. G!)(BLE : I think you would like that, and I think 
if we can accomplish that, I won't have to aee the Northwest 
group again. · 

H.M.JR: I don 't apeak until nine o' clock. 

llR. BELL: \ihat ti.JM do you get there? 

H.U. JR: The plane is going out Tuesday night, and I 
han to cut it short and lean here to get out there around 
ten o'clock that night, see? The next .orning I could aeet 
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with Ted and talk with them and we could make up our 
minds. Right? 9.hat do you think of that? 

Mlt . BELL: That ' a r ight. 

MR. GAMBLE : It eavee me meeting that group again. 

H.ll.JR: And then the point is that Bell ought to have 
this meeting with you people and make up his own mind. 

Wk. GAMBLE : We can do that over the week end. I don't 
think we are far apart . 

llR. R.US: I don' t think eo . 

UR. BELL: We have had a good many meetinge. 

H.M. JR: \',hat do you think of that? 

MR. GALELE : That ' s excellent . 

H.M.JR: Fitz can tell you what hot• l I am at, and thie 
is important for me to do it just like that, you know, like 
that, and then if I can talk to half a dozen of our Chairmen 
then, I would be satisfied. • 

MR. G.AldBLE: Yea. 

H.U. JR: Ylhat do you think? 

~ GAMBLE: It is agreeable with me . 

H.M.JR: And it saves you a trip. 

JlR. GAVBU: It aavu me a trip and gives ue eeveral 
important hours we need with you. 

H.M. JR: Three seats there and mine ie four and Luxfo.rcl 
five. How are we going to do that? There are four of ua now, 
plus Luxford. That ' e five . 

11R. BELL: Do you hne a couch? 
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H.U.JR: I reaened that . 

MR. BELL: Then one can lit in your seat . 

H~.JR: There are one, two, three, four, and that extra 
seat , and one can sit on the couch when I am not lying on 
it. 

. . 
MR. GAMBLE : Do you want to take Levy with you? He 

can go ahead, because he doesn 't like to fly. 

H.M.JR:· Let me get thia thing straight . There are 
five of us, one on the couch. ~en I am not in my own aeat, 
somebody sits in my seat, is that right? 

MR. GAMBLE: That's right . We have carried five. 
We took five across the country . 

H.J.{ ,JR: That will make that seat up front vacant , 
{) what do you think? Is that all ri~ht? 

• 

MR . GAMBLE: Yes. 

H.M.JR: Certainly within that time you ought to be 
able to come to an agreement . 

KR. GAMBLE: Definitely. 

H.M.JR: And you were going out there for another meeting. 

KR. GAMBLE: We were going right after that . This 
accomplishes the purpose for me. 

H.M.JR: You have all day there • 
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February 7, 1945 
11:30 a.m. 

PRES! DENT' S IA.ESSAGE ON BRETTON WOODS 

Present : Mr. C. S. Bell 
llr . Gaston 
Ur. White 
Mr . 0' Connell 
Mr. Luxford 
Mrs . ldcHugh 

H.M. JR: Did you get anything out of the French 
Underground? 

MR. GASTON: He went away and said he would be back 
in a few days. 

H.U. JR : I am suspicious of these fellows . 

MR. GASTON: He had an appointment for ten- thirty. 
I think he may have gotten annoyed because it w&s eleven 
when I got in there. 

H.M. JR : Now, when this goes up (indicating President ' ~ 
Message on Bretton Woods) --what Joe is this? 

(Secretary holds a telephone conversation with Mr . 
Rosenman.) 

l 
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Ro eenman: 

HM.Jr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HM.Jr: 

R: 

HXJr: 

R: 

IDIJr: 

R: 

HM.Jr: 

Rl 

HKJr: 

R: 

Hello. 

I Just spoke to Dorothy. 

Yea. 

February 7, 1945 
11:35 a ••. 

And I told her I vae terribly sorry I couldn't 
come tonight , because I'm going on the tour 
o'clock train to New York . 

Oh, well, I'm sorry too . 

But I wanted to -- to tell you -- I wanted to 
vlah you the beet or luck •..• 

Thanks very much, and I appreciate all you've 
done. 

..•. and great eucceaa. 

I think you've given me a ewell fellow. Ae a 
matter or tact, I think he's the beet or the 
group. 

Yell, it'e nice to hear that. 

He'll be the moat helpful to me. 

And • ••• 

Nov, Henry 

Yea. 

• 

there's one thing I wanted to ask you. I '• 
eorry you can't come, but there a.re Juat a couple 
ot !rienda coming in, and • •.• 

Yell, I would have 
haTe been here. 

How ill Ellie? 

I would have come it I'd 

She'• getting along t ine. 

Good. Henry, we, depending on vha t happen a on 
the trip, and or oouree, you' ll be kept adTieed 

j 
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We may want to write t hat r eport in -- in London 
before we -- and then eo t hat when we oome back, 
we oan submit it. Now, I remember what I eaid 
to you, that I would ehow you that r epor t bef ore 
it went in. 

Yee. 

Do you want to eee it per sonally or • ... 

Personally. 

Personally? 

Yee. 

Okay. 

Yee, I do. 

All r ight. Well , I' ll - - I can arrange that 
when I come in. 

Fine. 

We'll have to do that between you and me beoauee 
I don't to be showing it around. 

That'e all right, Juet ae long ae you, Drew 
Peareon and I eee it. 

Hey, someone I didn't eee the thing, but 
someone told me about Drew Peareon'e etory. 

Yeah. 

I didn't eee it. What did he eay? 

Oh, Juet -- Oh, I don ' t know -- they ' r e trying 
to make out a l ittle trouble between you and me. 

70 

It 1 1 the God-dallnedeet thing what theee oolumnilte 
do. 

Yeah. 

They're after me and Biddle. 
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Yeah. 

On • . . . 
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On, you know-- Solioitor General . 

Oh, really? 

Yeah. Jeez, it's awful! 

What? Have thtJ got hold of that' 

Well, they don't say. What they're trying to 
sa1 nov ie, JOU know, that there's no vaoano7 
and I'm trying to toroe Fahey out. 

They're trying to what' 

Foroe Fahey out. 

Oh, was that in the papers? 

Yes . 

Who ran that? 

Oh, that bastard Caeeini, and I think George 
81xon had it, too . 

No, I didn't see that. Ia Cassin1 back again' 

Kre. Casain1 . 

Oh, Kra. Caeeini. 

Yeah. 

Well, what 1e the female' 

She 's wor ee than the male. 

I eee . 

(Laughs) 

Well, anJV&J -- no, they -- the town is full of 
thea. 

71 

• 
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Yes. 

Well, I'm eorr1, and Taylor's there and I think 
he will be helpful. 

I know he will. Fine. And I'll I'll get ••.. 

Are you going up to the front at all? 

Yeah, I want to get -- see the way they hand out 
civilian supplies up there. 

I think I'll send you a li t tle note giving you 
Henry's addrees. He's with Patton. 

Where is he? 

With Third Army. 

I wish you would send it over now, because I'm-­
I'd like very much to eee him. 

Well, I'll tell you what I'll do. I'll give it 
to Taylor. Taylor oan hand it to you. 

All right. Fine. 

See? I 111 just give 10u •••• 

All right. 

.••. hie addreee. 

Bob len' t over in that a.rea, ie he? 

No, he's in the Paoiflo. 

Yeah. 

But if 70u 1 re anywhere near Henry, you might 
ask after hia. 

I oertalnl1 will. 

Beoauee •• • • 

Do 70u want me to give him a letter of any -- do 
10u want to wrl te a letter or eomethlng? 
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Well, I'll tell you -- Bernie's going this week 
and I'm giving b1• one. 

Who? 

Bernstein. 

Oh. Oh, yee. All right. 

He's going d1reot to Parle. 

He 1s? 

Yes. 

All right. 

Thank you very muoh. 

All right , Henry. 

But 1! you're up that way, you might ask after 
h1lll. 

I will. 

Thank you. 

Fine. 

Good luck. 

Thank you. 

Bye. 

Bye. 

• 
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(Mr . Charles Bell enters conference . ) 

MR. LUXFORD: I heard something about his going to 
be on SUpreme Court . 

H.M. JR: No, no! 

MR. LUXFORD: '!hat is a step to the Supre.me Court . 

H.M. JR: Is that the way you interpret it? 

MR. LUXFORD: I didn't interpret it. I heard from 
other sources he wanted to be on the Supreme Court. 

H.M. JR: Now, here is a me ssage that has been in m7 

\ 
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safe, a message from the President to the Coneress. If 
and when these fellows get ready to send the thing up, 
I want photostats for ~ own record, but the originals 
go over to the Chief Clerk. (Secretary hands President' s 
Message to Mr. Bell. ) 

I told them that at the t ime the President signed 
it, he said I should keep it in mf safe . There are two 
sets there . I don't think they are dated. No, we will 
date them now. The other thing I told the President--
the thing Joe will have to do--ie see Barkley and Rayburn. 
Rayburn already knows it, but tell him this thing has 
come . I told the President we would make a.t re it was 
agreeable to Rayburn and Barkley that they get copies, 
see? 

l!R. GASTON: That is the Bretton Woods Uessage? 

MR. O' CONNELL: Yes, that is the Bretton '1/oode 
Message. 

H.M. JR: I am anxious that it will not go up before 
Friday. 

- r: 
,) 

llR. 0' CONNELL: We hope to get the details straightened 
out 'Ihursday. The llessage ought to be down maybe at noon 
on Friday. Barkley and Rayburn should know in advance, and 
Spence and Rayburn should have a copy of the bill to put 
in the hopper immediately on the Message . 

H.M. JR: And if Wagner and Spence agree , I would tell 
Tobey and Wolcott. 

lm. WXFORD: All four of them would be together. 

KR. O'CONNELL: We could tell them tomorrow. 

UR. WHITE: They would have to read the copies before 
it goes . 

MR. O' CONNELL : No. 
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MR. ','IHITE: Shouldn • t something be done publicly, or 
would they take care of that? 

H.M.JR: The White House would. 

MR. IlJXF<RD: Daniels is in charge of publicity there 
now. 

H.M. JR: Vfuen the Message from the President leaves 
the White House , and this is the fir st one to go up since 
he left, what they automatically do is send the Message 
up, and I think he will know how to do it • 

.MR. "NHITE: You miJtht call Jonathan and ask if he 
would give it an extra boost. 

MR. C. S.BELL: This has been made up in duplicate , 
one for you and one for the White House? 

H.J.I . JR: No, both are for the White House. All I 
get would be photostats. 

MR. C. S. BELL: I see . 

H.M. JR: I am not going to the North Pole. I have 
a phone. You can get me in less than sixty seconds, if 
I am there. (Laughter) So, I don't know what else there 
is to do. They are going to be together when? • 

KR. WXF<RD: Thursday, two o• clock . 

H.M. JR : My own inclination would be to tell 'lbbey 
and Wolcott it is coming. 

MR. O'CONNELL: They shoul d be told, and if the meeting 
is satisfact or,y and you are away after that meeting, I can 
tell Barkley and Rayburn that the plan is i t goes down 
the following day. 

MR. LUXFORD: Wolcott suggested there be a message from 
the President even though he didn' t like it too well . 
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H.M. JR : The thing Luxford should do is to get on the 
phone and tell all the American Delegates that it is coming. 

UR. LUXFORD: After we have agreed on the time? 

R. M. JR: Yes . 

MR. O'CONNELL: Is the time Friday morning~ 

H.M. JR : I woul d do it Friday morning. People like 
Fred Vinson say they will know within a couple of hours. 

MR. 0' CONNELL: Normally the newspaper men would get 
it eleven o'clock Friday morning if it is going to go down 
at noon. 

H.M. JR: There is a message from the President , and 
it vlill get rlenty of publicity. Every paper Saturday 
morning, if 1t goes out at noon Friday, will carry it in 
full . 

MR . O' CONNELL: I hope both Houses will be in session 
Friday. I have no reason to believe they won' t , but I wi ll 
check again this afternoon. 

H.M. JR: You are meeting when with these men? 

MR. 0' CONNELL: Tomorrow afternoon. 

~ H.M. JR: Is tomorrow Thursday? 

MR. LUXFORD: Yes. 

H.M. JR: ill right . 
is here. 

Now, I want you here when Taylor 
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IJear ._na.ol plu 

ieoru~r~ 7, li4b 

lour letter dated tebruar~ l ~d 
aailed on l ebr uarj S ••• received bf .. 
toda~ . 

I have haat1l1 g~oed at the 
re~ort, but intend to atu~ it oarelull¥• 
Thank fOU tor aending it to me. 

1oura aincerel1, 

(S1pe4) Be~ 

0 .t.lr. • Randolph .ourgua, 
65 Yoall :,tr .. t, 
~ew ~ork, uew York. 
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Dear Henry: 

W . RANDOLPH BUROESS 
&, WAL.6. ST-IItCCT 

New YOfltJ( 

February 1 , 1945 

Here is our ~~port . It presents our 

ease ae effectively as we know how. At the same 

t~e, however, I think you will agree that the 

Mpbesia is constructive and positive. I should 

l ike to call your particular attention to t he 

statement toward the botto~ or page 9, the first 

paragraph of the conclusion on page 25, and the 

final paragraph on page 26. fie are most desirous 

or keepins the whole discussion on a high plane, 

Sincerely yours, 

~ 
Honorable Henz-; Morgentbau , Jr. 
Secretary of the Treasury 
Washington, D. c • 
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T his report is based upon the studies 

of the Commillee on Federal Fiscal Pplic-y of 

th1 Auociotior& of Re'f"'e City Bankers, oftht 

Advisory Committee "" Sp•eiol Activities and 

the Economic Polic-y Commission of the Amer­

ican &nkcn Associ4lion,and of the Study Com· 

mill« "" Post·WIIT Problems of the Bankers 

Association for Foreign Trade. It has been 

•PfJrowd by the Adminis/Tati111 Commillee of 

tlt1 American BanAen AJJociation. 

... 

s u M M A R y 

The intttnadonallinancial proposals by the Bret­
ton Wooc!J Conference last july lie prima.ri.ly in 
the fields ol banking and finance. The banking 
UIOCittlons, therefore, have recognized their spe­
cial reaponsibility for studying theae propooals 
with care, and lor making public their considered 
judgmenu conOttning them. 

We lind much that is desirable in the objeaiva 
and in c:au.in leatura of the Bretton Woods pl.tn; 
but we also lind provisions which, in our opinion, 
are financially unsound and, if adopted, might 
retard nther than promote enduring rec:ovuy. 

We auggest a way of preaerving and making 
clfeaive the deainble features of the Bretton 
Wooda proposals wbilc at the same time avoiding 
their more aerious dangers. In brief, we recom· 
mend that the pl.tn for the International Bank for 
ReconStruction and Development be adopted with 
minor changca, but that tbe plan for the Inter· 
national Monetary Fund be not adopted, u it 
embodiea lending methods that are unproved and 
impnctieal. In lieu of the Monetary Fund we 
recommend that certain of iu Eeaturea be inoor­
ponted into the provUions £or the Bank. In thb 
way, we believe, the objecti'RI of Bretton Woods 
could be achieved and the risks reduced. The 
decaila of this proposal and tbe ......,... for it are 
reviewed in the following pagea. 

Regraded Unclassified



f I 

PRACTICAL 
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ORGANIZATION 

THJ.OUOH AM&NDM:E.N'TS TO u.&'TTON WOODS t•ROPOSA.U 

Guiding P rinciple. 
The BrtU<>n Wood$ plan raiJa nw>y 4ifti<ult and highly 

technical queotloru. In our opinion, howe.~<r, prim.uy 
emplwla ahould b< placed not upon cechnlcalitl .. but upon 
the lundamaual principles which lhould underlie any plalll 
for ln~nutional financial agr«menll. C.rttin of th ... basic 
prlnciplt~ were formulated by the American Banhn Auo­
ciatlon In the repon ol 111 Economic Policy Comntiaioo, 
iaued in S.~mb<r '945· alter early dralll ol mooetary plalll 
were made public. 

f1nt. <bat - ln-tlonal lnstillltlon is dtslr~ble: to bdp natiom In aubitldnr thelr cun-endet: to ~idt a meetln' ploce lm the db<ilalon or monetary qu<>tlona: to collect an£ormadon whkh is' a ntOtMI)' buis for IOUnd ded­oiona; and 10 ....U JOmellft,..._ .. b mbilizatlon aedlta ill c:aoet wb<re they are jlwlfiOcl. ••• • 
Second. &hat imthudont or thlt tort are no aubi&Jtult' ror the Jwd. potlentlabor or ,_.bllt.hilla the ...,._k IOUndo - ol ponldpolin& -nlrios, or the l.lancin' ol bu .... and rnajuttraenll tO poll~war conditiOM. Eapedalty imf'O"" tlnl is the economic condition or t.M k~ countries. the United Sa ... and .tnsland. To .. ~ th11 aon or <milt before IOUftd -k-.... ..w.iisb<d -.Jd ill•lle rau ..... and 1-. ... 
A third point relatOJ to the A'tfleral acale and JCOpe of the opua1ions ol suc.h an insdtution. Prakltnt Dodds of Prin«ton hu rta11tly ~ <bat any ln...,.tlonal orpnlaatlon "mwt not at-pt 10 &ame • auper...,...,._.,t 
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.110 nt'W and un(-am.ill&r that mtfl will not be prtpartd to 
participatt itt iL .... • • 

F0<1nh, a<dits grant«J by ••ch an •&<"CJ' lh0<1ld bo 
e-.tended tn accordand wnh proven aundarcb. bated on lhe 
tnt:rhJ of the individual cue, and conditioned on adequate 
commiuncnu by the debtor •••• A syntm or quotas or ahartt 
tn 1 pool whkb giva ckb1or countries the fmprfllion that 
they have a ri&ht to crtdiu up to aome amount b untound 
In prindplt, and raises hopes that can.not be reallu:d •••• 

In September 1945 the American lbnkcn Auociation at 
its Suuy.Ninth Annual Me<ting in New York City adopted 
the (oil owing retolution. in whi~ the governing body or the 
AMOCiation endoraed in gmeral the above-quottd principl<t. 

ThiJ Aaodatioo tupporu tM vinf that our own ~ 
and wt-11-btin;s:. and that or ~ world, ~uire our aaive 
putidpa.tiod wilh ocher countrits in dtaJin.s with ~·war 
j>n>I>J<ma. s..dl pon;cipatlon may nquire ~ oid in 
tttkl.m uus c.o rdie\~ d.istRSL ln tdcliUon theft will 
undoubltd.ly bt need or c::oopaation In mH.Wra to rutore 
tublllty of cumnci<s, broaden the Row of_,.,...,. between 
nat&ont. and en~ international capital invatmtnt for 
~bilhation and developmtn.L 

But any plan in which thil ru.tion may llfft to ._IJt In the 
aubllitauon or reestablishment of foretan curft:nclet &hould 
Incorporate the principle that the value of a1.mncln be fi•td 
in tc:rrru of ~let. Financial and comm«clat relation• w(th 
Ottler counmes should ac:c:onl with sound bualnrM prin· 
ciplcs. While ret'OJ"izing that enlightened aeJf,fnt~en call• 
for o"r participatiOn in efforts to build a better world, ycc 
we fully ~alizc that achievement of the pt dt~d.l pri· 
mully upon the cfloru of people everywhci'CI tO help them· 
otiY<S. 

Major F eature.s of the Bretton 
Woods Proposal. 

The oonl~ at Bn:ttoo Woocb multtd in the 44 d<le­
ptioru s;,niog a tentative documn!t whkh includes d<tailtd 
plans fO< an lntmutional Monetary Fund and an Inter· 
national Bank for RecomtnJ<tion and ll<v<lopment. All sig· 
natura. however, wr:n subj«t to a blanket TCIC'tvalion 10 » 
not tO bind tbc scvnal govcmmcnta in any way. The tnmt of 

(6) 

iu Jubmiuion to the« governments were Jtattd by the chai.ro 
man of the Drit4b delegation, Lord Keynes, u follows: 

The whole of our proceeding~ is ad referendum to ow 
so;emmenu who are at the pretent Jcage Jn no way com· 
m1tced to •nythlng .... We do not even r«<mmcnd our 
govcrnmenu to adopt the remit. We merely aubmh h for 
whtt It it ~·orth to the attt'.ntion of the governmenu and the 
legb.lttort concerned. 

There are really two plaru~ one for a Fund and one for ; 
Dank: They an: elaborate and complicattd, togtther 611lns 
85 pranttd pa;ga of c.c:xL A <lODd~ summary of the prind.· 
pal. prov~ion. of both iJ giv<n in the appendix of thu ~port. 
II u dts.inble here to draw attention to major points or the 
Bretton Woocb program in relation to the principles S<t forth 
in the reporu of the American BanUra Association rdm'<d 
to above. 

( •) The Bretton Woocb program provides machinery for 
continuing international consultation on rumney problenu. 
the collecting of infonnation, and agr~ent on the .. rula 
of the game'' appUc:able to cun't'ncy policies and pnctica. 
h would provide a place where important people inRuential 
in Lhe formulation of currenc:y policies in the different coun­
trict might meet rc1ub.rly and become acquainted with one 
another'• problemt. 

In thae bro.1d purpooes the Bretton Woocb propoob ore 
in harmony with the principles h~etofore endoned by the 
American lla.nlten AModation. 

(t) The Bretton Woocb progrun lor the granting of a-td· 
its iJ huge and complicated and the United States would '"P' 
ply a Ia~ proportion of the money. The two irutitutio"' 
initiolly would have • combintd capital of about $18 billion 
in gold a.nd mltccllancow cunencies. Of the total the Unittd 
States would malt< a commitmmtlor nearly $6 billion-41bout 
a third o( the overall tOtal but mon: t1un hall of the gold.,.. 
currencies exchangtable into gold. £Ym t1t4 $6 billion might 
not be all that the Unit<d States would bo exp<CU<I to supply, 

(7) 
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olnc< the FUDCI 1w the risltt to borrow IC&rQ: curm>d .. aDd 
quow may by "'f<"lll<Dt be: increucd. • 

With tUpect to siu and complexity, the Bretton Woods 
prccram deporb from the principle that an International 
orpnlaation should be: &imple and undentandable. There 
are already dllert:nc:a in interpretation. 

(3) Th< plan for the Mon<tory Fund int.roduocs • meth~ 
o( lcndln1 which iJ novel and contrary lO accepted credit pnn· 
dpla.. Undtr the system of quo~ in the Fund,, ~ mcm~ 
country would be virtually enutlcd to borrow 10 ctrtaln 
specili«< annual amount& from the intomadonal. pool of 
rt&Ource&, provided the purpoo<s ol sueh boTTOw1ng wm 
r<preo<Dted by it to accord with the broad purpoo<s of the 
Fund. Tbc: borrowing would be: 1ubjca to eenain Umitatloru, 
but with no atipul.uion that the loam lhould be: good loaru 
or-ooce a country bad bea> admitted to full riSht& of rnem· 
bc:nbip in the Fund- that the loam lhould be: bas<d on prior 
c:oculderatloo of the CO>DOmi< condition and protpecu of th< 
borrowing country. 

(4) The Monetary fund abo. in it& elfort to m .. t the sit~· 
Lion of countries now in uncertain fi.nandal po~ition, goes 
far beyond the principles heretofore aoa<pted by th< United 
States in recogniz.ing and tpproving changes in currency 
values and the maintenance o( exchange control .. h lJ note­
worthy that In the evolution of the program the name .. Sta· 
billaation Fund" lw been diacarded. The difficulty ari,.. 
Inevitably from any attempt while we are stlll at war to lay 
down rules that we mwt live up to aFter the war and £ollow· 
in1 lhe tn.ruilion period. Natunlly many countries are rtluo. 
ta.nt to make &:rm commitm.l:nts now u co curnncy valua 
and m110ving exehange ronuot.. 

(8) 

The commitment ia 10 alight that Lord Keynes tw tome 
Jwtifiadon for saying in the Howe ol Lordi, ''These pre>o 
pogla are the exact opposite to the gold standard." 

Neverthe.1 ... the United Stata 1a asked for a 6rm commit· 
ment in putting up a large pan o( the internationally valid 
money. 

(5) ln rontra.lt tO the Fund, the proposed Bank would 
operate more on the b:uia of established banking and invut· 
ment principles. with the criteria that the loans mwt be invo­
tipted in advance by a compttmt commiure and mwt give 
ad«auate promise of repaymenL The Unjted Su.ta. more­
over. would retain in the Bank. a veto power over loans pay. 
able tn dollan. The bulk of the Banlt'a operations would be: 
linanoed by the aale of iu own obUsations or tU.e the form 
ol ~rant .. ing loaru DUcic by othen. The Banlt plan. ther.,. 
fore, does no< all immediately lOT large amount& of capital 
auboc:riptioru. aa does the Fund. Only the fint 10 per cent of 
the Bonk's capital would be called in the lint year­
$soo million in the cue of the United Stata. Another 10 
per cent would be: aubject to call for making direct loano: 
the remaining 8o per a-nt would constitute a guannlt'C h1nd. 
to be: a iled only If needed to rover default& in loaru whieh 
the Bank hu guaranteed or to mee-t itt own obliptiooa. 

Que.ttions to be Considered 
by the Congres.t 

The intemadonal diiCUIIiona prior to and at Bretton 
Woods marked a &lep forward in mutual undmtandlng 
among the United Nations in one ana where cooperation b 
eoaential. It Ia moot de&inable to capitaliu and build upon 
the P"'IIU' made. To<al rejeetioa of the Bretton Wood& 
pLuu might de.lay and cnlb- future prosreooiOWird inUT· 
national unc!entanclins io thi> llld other field&. Construal .. 
l<ltion Ia port-and a oital port-of the broader prosram of 
intmu.tional 1"CQ)(Uauetion. pace. and wdl·being. 

Thla does not mean that the Congrea m111t aoa<pt the ClOD• 
dwioru ol B~tton Woods in their entirety without ehanse 
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Here is oac ol the lupt commitmcnu lor the poot•wu 
period the Uni~ Scates is b<ing ukc<l to mak•. both in 
urm~ of money and in tcmu of monetary, (()()nomic. and 
political policiCJ. The cfuctwiotu up to this point hove b<cn 
conductc<l Jugcly at the official toehnical level. No other 
country hu yet acted upon these proposals. The Congrea 
hu had no opportunity to obtain the view• of ot.ht'n or 10 

formulate iu own condwiom. It can hardly be expected to 
sJve these platu hurric<l or perfunctory appronl. T hey call 
for artful sludy. 

In rtadlng the plaru it is cuy to !><come loot in the mate 

ol technical deuUIJ and thw to overlook th• broad oconomic 
and human quesdoru which. in the end. are the determininc 
fanon. The question is not how an institution ought 10 work 
in a perfca world, but how it is likely to work in an imper­
lca world whore decisioJU art baaed upon political and 
human reactions. \Vc n~ to r«ognize that all sovemmmr. 
are undrr cocutant prcss.urc to take the euitt way. which it 
til too olten not the aound way. Speci6cally, il cndlt iJ too 
cuHy a nibble. govunmcnts are apt to we it hutead of mal.· 
ing the maximum dfort ro put thdr tcOnom1e ala.in 
In order. 

\Vith auch coruidcntioru in mind, the United States may 
well apply to the Bretton Woods program cortaln broad tetU 
dloeuNc<lln luccec<ling paragraplu. 

Si.:e and Nature of Credit Need, 
Among the fi.n.t quatioos to coru:idtt are thex: How much 

and what kind ol money is noc<lc<ll What com.mitmcnll 
abowd th< Uni~ States auke nowl 

.lt.-e,. AaH47 A•.ruhk. Mueh current diJcuaioa 
~ to imply that the wbole world is dependent upon th< 
Una~ Statca lo• buS" quantiti<S of goods and ertcllu. Actu· 
ally this .. not lnl<. 

In th• fint placo, moot ol the !coding. clothing. and 
rtbowlng ol the people, and other rebulldins Ia th< atrickc 

(to] 

are», will have to be done at bome:4 Thac countries wUI be 
wanting to put the:lr people to work., and their producen wilt 
be Jt.riving to recapture their share of the home ma.rke:L 
According to Praidcnt Roosevelt's fint report to Congreu on 
United Statea participation in UNRRA u ol Septemb<r '9H· 
the lib<rated peoplCJ o£ Europe will thenuelvea produce over 
go per cent ol their food and clothing a.nd of other auppii<S 
they need. Jn a aimilar vein is the following nattmcnt by 
M. Erncn Mercier, • President of Union de L'Elearicitc and 
a member of the French delegation to the lnttmadonll llwi· 
nw Conrcrence at R.ye: .. \Vc need aomc nec:euities, but we do 
not ask for more. Above all. we know tlu.t money will not do 
the job of reconstructing France. Only our own toil wi.IJ do 
that-probably ten yoan ol iL" 

In th< aec:ond pisco, the ouuide world u a wbole already 
baa mou gold and dollar euhangc than over !><fore, panly 
u a JUult o( our huge Oft1'Was cxpendit:\.ITa for our armed 
forcea and lor matcriala. As abown by 6gura publiJhc<l in 
the Novemb<r 194-f Fc<leral RC1<1'Ve Bulletin, the olliclal 
boldings ol gold and dollan by foreign ccntnl banu and 
govemmenu in Sept<mb<r 19« tocalc<l about 1•7 billion. 
Counting alao lorelgn-ownc<l private banking lunda, th< total 
gold and dollan is eatimatc<l at about I to billion. 

Every day the war luu: and our ovemu •pending con· 
tinua the total incrcua. Already in the three yean that 
the Trc.uury hu b«n coruidcring plaru for an international 
moneta<y fund. the ouuide world'a holdings of gold and dol· 
lan have inercuc<l by aomething like $7 billion. Thi• iJ 
three times the American aubocripti.on callc<l for by the orig­
inal \Vhitc plan and more than the American commitmcnu 
callc<l for by both ol the Button Woods itutitutioJU com· 
binc<l. In o<hor worda, even while we bave been talking about 
thae plans. other c:ount.ria m\~ beut acquiring sold and 
dollara in large amounu. and there ue now few countri<S 
without aubatantlal holdings of dollars and gold. At th< same 
time the gold atock ln this country bas b<co going down to 

( II ] 
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the point when, in the b« of the curr«DCJ' and cndit txpan· 
•ion uking pia«, the President hu •uggested to the Congr.,. 
the n ..... ity oflowmng the legally ~wred ~rves ol the 
Fedtl\ll Reserve Banu. 

Third, with rtUOnable enCJouragtment, large amounta of 
private United States dollars are ready to gn abroad. The 
l»nkJ are now financing current trade in aubuant.ialamounu 
and are ready to take care of a much larger volume. Many 
bwineJS concerns arc p~paring to extend their oper.nioru ro 
ntw a.reu. Some governments can. bonow intermediate runds 
privately In lhil eountry, u the Dutch are doing: o.nd !hey 
and olhen 1hould be able to ,.u dollar bond> here ooon alta 
the war mdl. 

The ncent 8ow of private apiul from thil country to 
Mexico si.na politial conditions there have become mon 
favorable ban indication that ventun capital iJ Ymtln'aome.. 
To a largo extent lomgn countries have the pow<T to attract 
capitol, by aeatiQg !he kind ofatmoopbere in which in,,..tors 
will be willing to take chances. The betw«n·war cxp<rien« 
showed dearly that the best lUnd of capitol Bow ocxun whae 
mterpriiC'I'S can go in with their money and atay with theiT 
underukinp IJid ... that the capitol ;, productively 
employed. 

Too M .. ~ M""tr ., &J4., loo Lilllt. All this It not to 
•uggest !hat there will be no need for additional lending faci· 
Ullc:t involving the we of government crtdit. But there la 
danger of providing too much money u well u danger of 
providing too little. Too much availa.ble money tend> to 
encourage uDJOUDd and politial borrowing. leading to c!it­
•ipation of moun::a and grid to both borrower and lender. 
Such lending u inllatioaary in W>deoq, in that it creat .. 
largo amounts of new spending power. And who know~ 
whelher our prnblan aha- !he war ;, soing to be one of 
undenpending or of o-mspending1 

Exp<rience hu indeed Jl>own that c:omparati~ly mocleat 
rums of money, witely lent, go a long -Y· When Creat Bri" 
aln stabiliaed !he pound in •g•s. the total stand-by aediu 

I II I 

Ul\lQged amounted to only $300 million, none ol which wu 
ner actu.a11y wed. The United States T~asury Stabiliution 
Fund. which 1.ince iu euablishment in 1954 hu oonducted 
atabiHzation operatioN with 10me fifteen c:ountritt-, has never 
had more than $50 mtllion in use at any one time. The 
Export-Import !lank, which is generally reeognited u having 
done a we£ul job in promoting American trade, has in the 
ten yean o£ iu exiatcnce authorized crcdiu of about $• ·• bU.­
lion, with actual disbunemcnu of only $474 million. Out· 
1tandlng loans in Novcmbtt 1944 were $ttS mUiion and 
undisbumd commit.mcnu were $567 million. 

The point;, that wilh good management and proper meth· 
ocb to nimulate &he flow of private apital, &he aound need 
foT money is Jimhtd. The chid limitation is the powtt of 
borrowing countries to abtorb money, to we it productively, 
and to ttpay it when the time comes. Tbtu is no bvor to 
anyone. but nther a graft chngtt, in ignoring thae limha. 
tioru. gettinr countri .. looded up with too much debt, and 
acldin_s fuel to the inftatio1W"1 &res now burning ovu rnc»t 
ol the world. 

Bxp..W..ce •fler JVorU Worl. We have before w the 
~infullcNOru of what we did after the fint World \Var. For 
more than a decade dollon flowed abroad freely from both 
public tnd private purses. Then the movement practically 
•topped. AftCT the ArmlJtice in 1918 our Government lent 
other natiow over $3 billion-partly for mueb needed relief, 
partly tO pay for gnodJ already ordered, and for other pur­
pooa. All oflhU. together wilh U. S. purdwes lor iu army 
abroad. failed to prevent a precipitous cltdine in Europun 
<UtTtDC)' values. M01t of these loam have never been repaid. 

Then began the outllow of private fundi under gnvem· 
mcnt c:ncoun.gemmt and in a wave of optimism for the dco. 
ade: of the ••new en .. in fonign track. Printc adv.a.nca tOOk 
three forms: 

(t) Bank cndit wu UJed to limn« trade largoly by the 
.,. ol the ace<ptan« but JeClOndarily through a number ol 
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op<eial cotpontioru orpniud (or (ordgn lftde. Mud! of the 
bank credit wu good and t<rved a W<lul purpooc. with the 
ouucanding exception o( Cmnan and Awtrian c:redlu. Moot 
ol the op<eiol coq>Oratioru ouffered heavy loaeo and were 
llquldal<d or aboorbcd. 

(1) Foreign Jong4 term bond iS$Uel were Aoated-over $8 
billion in a.ll. Some were well and carefully made; othen were 
Jwtlfied only through n><y glwes. Some were to loreign gov· 
crnmenta and othen to foreign companies. \Vbcn the great 
depr<»ion hit the world economy, nearly hal( theae bond. 
went into ddault and we stopped lending. Two leuoru ocand 
out in this experience: \Ve lent too much and not arduUy 
enough: we •topped leading too Juddenly. 

(5) The third type of lunda ...., dirtct invenmenu by 
Amaican bwinea in bctoria. mina, and othn entupri.la 
abroad. With invaanent went are, man.a,~nt.. and COG· 

Linuity ol poliey. We didn't apeet to be paid oil when the 
depreuion leU upem ,.. Many companies had heavy weather. 
Some took 1-. Bu~ generaUy opening, the resulu have 
been good. The JW>dard olliving baa bee.n nil<d in many 
eountriet, and the world is better £or what wu done. Many 
le.oru have been ltuDed of how and how not to make for­
eip investmenu. 

Thu background of experience with foreign loaru ougseou 
careful exploration of what the real requlremenu of forcip 
borrowen are likely to be after thit wn, and of the degree 
to whleh they an be mtt by already cxitt.ing t'acilltlu. It 
tugata also that u government enten the field of foreip 
lending:, whether throu.gh national or international orpn·· 
iutiono, iu loaru ohould be mode with great care. 

.A&&urance of Soundne.s• 
With nprd to the q.Wiry of intemat.iorutl lending, thc 

Fund and the Bank are in different cacqories. The propot<d 
lntemat.ional Bank embodies Atisfactory principles and pro­
tedum: (•) The loans have to be for ap<eifit purpoaa, 

[If I 

(a) thcy have to be cumined by a Jp<CW c:ommluee, (, ) they 
mwt offer promite of rcpaymen~ (4) the country wboac <UI' 
Tency iJ lent hu a ~to power coverin.g all major traruactiont. 
(5) much ol the opentiono may take the form of guarantees of 
loa.ru made through the market and subject to that review, 
and (G) the Bank will not make loaru whieh can be made rea· 
JOnably through private channels. If we a.uumc good manage· 
mcnt, the iNtitutlon should be able to operate aoundly and 
cffccdvcly. 

The FUnd, on the other hand. bas no aucb definite or effec­
tive proviJioru to nftguard it against misuse. The Fund U 
,.t up on the principle of a pool from whieh eaeh member 
hao a right to draw. Thit right is Jubjea to the followins 
conditions: 

o. The pu._ of bonowing mwt auud with the P. 
eral pu._ ol the Fund. Tbesc - inducle-betoclco 
promodna cxchar~~ce ttability and mWtilatc:n:J dearinp­
•uch broaa ob;ectivu u facilitatin& and apa.ndifll trade and 
employmen" 

• · Member counoin will not be: permitted. without acUoo 
or lhe Fund. to borrow mort than 15 per cent or lbeir quow 
in any twtlve month.J' period nor to an amount where the 
Fund' a holdings or t.h~ir aarnndcs would acetd too per ct.nt 
o( their quotu. 

S· Member countritt having ample resourm of their own 
and uJing the Fund will be required ·at the end of ueh year 
to repurchate a certain portion or their curn:ncy hdd by the 
Fund, under complicattd rules. Thit 'WOUld rewd, not pre­
•ent, Ute of the Fund'• rnourcet by counu-kt which do noc 
need the Fund. 

4· Membcn ualnr the "'nd will pay a uniform oervlcle 
ch~e ot t'. or s per cent on catb tra..n.u.ction plus a l"du.. 
ated ch~ on Fund holdi~ of their currmd<S ln -
ol thclr quocu. Nth ch~ ruing ia acxwd&ncc with a bed 
oehcdulc. h will ncnouolly W.e oo ycan I« the raoc to rlae oo 
5 per u:tu .. wbcft &he Fund CUI 6x ntcs at its d.ilcredon . 

5- In eue of J<rioua ocudty of any poniculu CUiftll<)'. 
the Fund mw< lormally cletbn: Nth CUiftll<)' ...,.. and 
ration lu oupply. 

6. The Fund m&y pootpeme achaos< tnnuaioou with 
any mtmbtr U lu drcunutances are: 1\K:b that. in the opfntoa 
ol the Fund, th<y would lead to uae of the raow.ea ol the 
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Yuod ill a ....._..,.,....,.co ch< purpoo<S of ch< A~t 
or pre~ co ch< Fund or i11 ............ Tblo hmltation 
appcan lO apply oaly lO initial cn.naaa.ioN bttwun the 
FW>d aDt1 a _.,.,. counuy. 

h will be noud Wt tbac limitatloru a.re of two typa: 
(a) fon»ulu which ue so rigid in their openlion ;u by their 
very in8cxibility to require the iOJertion of w1ivC'r dawa 
that leave loopboles, and (t) formulu which arc 10 general 
and vague in their lCTmS that countries--even with the bat 
ol intmtioos.--may easily d.iler as to their inttrprctation. It 
ia qua.ti(IIIU.blc how dfcctivc in praa.ice that' Jimhati0111 
-.ld ~ especially when the whole emphuil of the Fund, 
u csp<aocd in the Anides of ~en~ it 10 give oouotrlca 
cspcricocina cli5culties the bc:ndit ol evety doubL Aa 
oppooed to ch< uwal leocling pnaice, which placa the 
responsibility lor m>.kiug out a euc fa< cndit upon the b<K­
..,.,.., the Fuod goes oo the th<Oty that the bonower it 
auilkd to Cftdit unless the- lender can ~~D..kc out a caK to tbt­
c:onauy. And uodcr the Bretton Woods plan the lender it 
aD imtitutioo in which the United States would bave only 
a ""-ity ..,.., u compared with actual and potential 
bonowcn. 

Conlidmt .....-tioos by proponent~ of the Fund that politi· 
Q) conaidmlitioos would not enter into the ltnding arc 
h.ard.Jy consiltt:nt either with practical txpcricnct in such 
mattcn or with the experience at Bretton Woods, where poli­
tia mm-ed qui"' fraokly intO the determination or quotu. 
If it hu bc:m found D«lttlal}' tO nulte COD<CIIlOnt Of thiJ 
nature iD fra.mins: the program. whJ.t nuon it there to supo 
pooe that funhet- departures from principle may not be: found 
cspcdimt after the program hu bc:m put intO operatio.U 

Tk wg tX. hu bc:m made reprdlng the Fuod that 

the " " billiaa the United Scates -.ld be: uk<d to put up 
woald ropract>t a small sum to risk fa< the Ake of aaeb 
~ to ~ stability and freedom from exchange 
...,trolt • the Fuod .,..,..W.S. In wei&lling the rather modest 
....,.....,. -'-'"1'< apimt the a»t, It mwt be: noted that 

'"" billiaa {1rtlidl is in tobc:r bet a nty larae aum) b our 
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initialaut.cription. When th~ doUan Wt' put into the Fund 
are ~hauned, u they may well be, we sN:ll then be f.actd 
with the ta.me problem. in even more pressing (onn, that we 
are faced with today-that is, of pulling up dollan or nanning 
the rbk of seeing tbia Khcme of currency collaboration brnk 
down, with consequent unttting of the responsibility for 
failure upon the Uni"'d StateJ. 

The quenion ia not jwt one of protecting our initial inven· 
ment, but of not getting Jtart.ed on a policy of making doub$.· 
lui loaru. That policy would subject us to an endleu dnin 
on our rnourca. h wou1d be of little lasting ~nc6t to the 
horrowen, and we ahould be: running the risk of repeating the 
d.iu.nrow polidea of the twenties and thinies when we Jent 
100 freely and then a<Oppcd al<Ogether. 

Protection of United State.s 
Principles and lntere.su 

The United Statca hu a delinite national point of view in 
foreign relations represented by such ~ncepu u th<»e in 
the Atlanti~ Char"'r and the trade policies 1ponaored by 
Mr. Hull. In addition, the citizens of the United Statn have 
widespread commercial, fina_ncial, and cultural intercttl. 

One of the greaten contributions the Unikd States can 
render to the world it to m..Ue available to other countries 
the virility and productivmeu of our J}'ltcm of private enter­
priK. The operations of any int.emational financial innttu~ 
lion could be conducted in such a way u either to encoura.se 
or to bam per the 1prcad of the ben<fi11 of private entnpriae. 
On the boa<d of any 1uch body there will be: representativea 
of aome countries which do DO< have the..,.,., uodentaoding 
and appreciation of private eoterprilc that we do. 

With these coruideratioos in mind we may well ult the 
queatloo: How much ought we lend throu&ll an in...,_ 
national orpniution and how much through a oat.iooal 
body of our own, auch u the Export-Import Bank? In both 
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6e t..cna.tbullllnk IM ohe Mr~ ,_.-........... 
,-.... ap 11,. mo)or tloare ol ohc ln~D'IUI~ ..aijl ..... 

ilo• w ....,ld have only a mlnorhy rA tloc- r.a doc .s.. 
II"........, rA &/,... doll•u. In oloe caK <II t1oc...,. -*A16! 
11wot • .-- powa QV<T loan. llo.aud In ololllo,. joolla cdla 
-xt ttOUid have tudo power In tapca 10 "- lioo dar 
c......X... 

Tllcn it 110 JUCb •= pow<t in ohe aoc of doc ,.'ami. fa 
<d.ocr-.S.. whb the Fund we thould ~ ~....,. •• 
rimtreetioo&J body the powa to dttcrmitx &ht • r ., ... '*" 
"""<. ..S- o1 our -•"1'· Countrits wilb wboa,... ..,;p. 
!lor ......_ ocriouo politial di4ercnca. .. - doc .-, ....do 

l:ai!f ClOG £lbiopio or Japan .,.,.,. lobnc:haril. • -.-=> .. 
--- policica dUaiminaled ~Pi- lbc llllioa! ,._,_ 
""""' JP rip< ahead usiog our dolbu, ud .... ~ -!lmlr,....., 10 pr<VCDI tL 

b-QICJ lb<Tc will ~ Jubotualial .m..a.p. ... -
"""--me. Jb>n wilb ... lbc ... , >"!icT .d .. 
<tit!-.- Ibis aa be done by the IIIDk .....,_ ...._ 

.,lll"ia""'i':il.,r.wco ID loons 10 Italy, Pobnd, cw \ ' e • :iL b 
i 'k dar £mopc:m reprcseotaliva ca lbc La -

--.-. lbe lacu than ~. ud couJcllolllll!uur­
.U...O, c!bc t.m-ot from yur to J<U of lbe 5 • • ., 

lfiur a..., - polici<s of neigbboriog cowuria.. - ­
IWUUlJI ..... lbe s-1n<a ollbe loans. 

lblll6a a.s wbert- American intaaa •~ cJc.dr ia sut«d -_,Ilia! il better 10 make lbe loons.,.,........,. ...... • 
..Unaa1 •; ' ntioG JUCb u lbe Expon.l•pon llaM.. Ia 
t""l't!JttJDj' widlt aouncl ~t. "~ t .. "+: 
UJcaa.rapecia.UJUJtful in IM'tti"l em.tt:gtw: ~iadw 
~ W:ft • .....,..tioaal plu c:aa "-'- - =· 
-~-will an... -.--.-
-Tk jpDlol ... dois aeetioG il lhlt .... """' ""'"-' ........... 

• prot<'<t •nd our l<ndina t"llldto...,. "" 
1llhca.!.., 6B ;-as are the lcndilll J'Oikito of~..__ 
- b c!bc ._ plaD ,... ""''M •ppcor "' Ilia"' ~ 
~~'<"""'• J ,. • ia lbe FUnd,... 11.1 MI. 

(ol) 

,.. 
' 
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Another question i.s: Wh~t &hould be done now 1nd what 
ahould wah.? Relid il, of coune. a prming neceuhy, and 
must be promptly and generously given. Starving people 
cannot rebuild their ahaue:rcd homes and indwtries or think 
much beyond where the next meal is coming from. UNRRA 
baa been aet up to meet that aituation. Along with relic£ coma 
rcconnrucdon, which likewise mwt ~ tackled without delay. 
ThiJ it larscly a question of local govemmcnta and their 
peopleo, but it may require in put the we of medium and 
long·tcnn capital, tucb u could be provided in the propooed 
Bank. Only u thae preliminary ttept are tak<n, readjutt• 
mcnu made, and an orderly n:ooomr .Uo Jtaned can the 
ttabillzation pan of the program have aecure fouuocbtion. 

The Congr<sa will need (0 mgb tiW question of doing 
fint thlnp 6nt and to dctttm.ine whether it would be witt 
to mate lafie au.ms of money available for atabilizadon dur· 
i.ng the transition period when, aJ we arc leamin.g throup 
bitter experience: in Greece and in Italy, economk conditioN 
may be In confUJion. Who knows today what the French 
franc ia really worth when it sells at 1 cmta in the oflicia1 
market and lot cent in the black market? Who knowa what 
kind of world we are facing for the next 6ve yean-what pollt· 
ical, aoclal. and economic: c:onditiona? 

To Itt up a atabilir.ation fund under •ueh conditioru lJ to 
riJk. becoming involved io attempts to auppon untconomlc 
levcla of curroncy, and to we up wutcfully funcla whlcb 
ahould be wed COOJtruetiY<Iy at lbe right lime and uodcr 
lbe ri&h• ta!epardl. 

Form of Organization 
The Bretton Wooda plm 1<11 up two aepanu orpoU., 

tlono, a Bank and a Fund. Bu< wby ahould there be nwo1 
There would ...., 10 be few advantaga ia aucb division of 
don and ID>.DT proboble difficulu ... 
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Arty procram 1uch as bas been propoo<d will require wile 
and experienced managemenL The number o( men qualified 
lor th ... highly imporunt poots is limite<!; ond the proopect 
of divide<! authoriry aod likelihood of jurildictionol conftiou 
between lWO such institutions might prove tcriow handlcapt 
ln auncting such men. The Congreu might well consider 
the potential confwion and extra burden upon the public of 
the activities of two institutions with poasibly overlapping 
powers. Wuhington·s wanlme experience with mult.iple gov. 
emment agencies has shown w that where two agtnciea an 
era. ted to work. ln the Amc gencnl field the ruult is a tangle 
of rc<1 tape. inansc<l expense, loot time, dupli<2don of 
repcwu. and dccreued dficimcy. Morrovcr, if, u S«l1U polo' 
lible, the cooperating n>tions lhould denund that the Fund 
be located in one Q)untry and the Bank in another, conBicu 
betwe<11 the rwo would ~<em almoot inoitable. 

If the Congma lhould d<dde 10 create only a oingle inotl· 
tution, the &nk might by minor clwlga in its durter, u 
tugesttd later in this report. any on the desinblc functions 
ol the Fund. The Bank might readily provide the meeting 
pla.ce for international consuiU;tion and a.pemcnt on mone-. 
ta.ry policies which the Bretton Woodo program delegates 10 
the complicated Fund. The other wcncial of the Fund iJ 
the provision of Jtabiliration c:rediu, which the Bank ()()uld 
aupply with little change in ita provWoru and under more 
satisfactory aafeguarcb. • 

Oilier Pam of the Program 
Cenainly a key question for the Congma is how thio pn>o 

gram fiu into reb.t.td clements o( the international picture. 
A 6naneisl procram caJlJlO( ttand by iuelt It <2n hope"' be 
o.......rul only u it is oupportc<l by drtttlve ogreements on 
lntern>tional oecurity and commen::ial poliey. We nee<! free. 

[to l 

l 

dom from fear ol war and lreedom from lwnperin& mde 
banins, •ublidies.. and other economic weapon~. 

Among the raolutlono adop<c<lat the BrettOn Woodo Con· 
fuen~ wu the imporc.ant declaration that Lbe objectives and 
purposes of the Jntemation.al Monetary Fund "cannot. be 
achieved through the hurrumcntalities of the Fund alone." 
The rtt<>lutlon declared that governments, in addition to 
implementing the Confercnce'a monetary and finandal pro­
pooab, .ohould 1eek in the field of interrtational economic 
relatioN "conditions necessary for the attainment of the 
purpooa ol the Fund." The ramifi<2tiono of the problem are 
indicate<! by the following poinu tpecilically enumented in 
the raolution u calling for agreement: 

(•) Rc<luce obttaela to inta1Utional tntde and in other 
wayt promote mutuaUy adnn~ irucmaUon.al 0)0)· 

IM'tdal reladoru; 
(t ) B<lns about the orderly marketing ol ouple commod~ 

da at prices £air to the prod:uar and consumer alike: 
(') Deal wi<h the tpocial problmu or internotional eon· 

W"'ft which wilJ ariJe £rem the cr.:uat.ion o£ produc.tion (or 
war p~.&.rpoeet; and 

(4) Facilitate by eoopera<ive dort the harmonlutlon ol 
national poltclea or mm\ber natea designed to promote •nd 
maintain high levels of employment and progruaively rUins 
atandarda of living. 

In other worcb, the Confercntc: recogniz.ed that cunency 
t tability it not a matter o£ monetary mechanbm.s alone, but 
dcpe:ndl upon actions and policies in other directioJU u well. 
This again ouggests the nee<! for keeping the finaneial mech· 
anism we adopt now limple and Rcxible oo tha< it C2D fit with 
the other elements in the procram u they develop. 

The Brhiah aitw.tion iJ a vital bclor in any JtabUiudon 
procram. for Britain bas been a grttt <l<ilter of world trade 
and 6nanee on which many parts of the world depend. Much 
of her oubotance hu been drainc<l off in thiJ war. Art euendal 
otcp in world recovery is a plan lor Britain. We ough< 10 
know more abour that before =king large commitments. 
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The P ost-War Budget 
Involved in this whole queuion of viewing all the perti· 

nent paru of the international picture iJ the need Cor put· 
ling tog<theraome budget o£ what our oven II poot·war expc:n· 
dhura may be. Our national resources are not unlimited, and 
lhe American wcpa~r iJ already carrying a heavy burden. 
Economic atability ln the United State. i.a neceuary to world 
ata.bility. and we can maintain atability here only u we rr.i.u 
the inflationary pressures which arise from loote fi.scal poli~es 
and u we avoid wc.a which stiftc en.tcrprix. Before cntmng 
Into Ia~ ocale commitments for any po:n of lhe forejgn pr~ 
gnm. it would aeem r....,.,.ble 10 prepare an .. timate ol 
J>OII•WU needs. 

An Alternative Suggestion 
The lor<JOing qu..Uona for the comideration of the Con· 

I"CCI preaent a complicated and difficult problem. ~ a COil• 
uibution toward its solution, the AdviJory Commauee on 
Special Activiua of the American Banken Auoc:iation and 
the Fedenrt FIJcal Policy Committee of the Auoc:iation of 
RtJcrve City Banken and the Study Commhtte on Pott-War 
Problema ol the Banken Auoc:iation for Foreign Tnde have 
agreed on the following spc:ei6c auptioru. Theae proJ>OI"II 
are approved by the Adm.ini.stn.tive Commhtu of the A.m.eri· 
can Banken Asaociat.ion, which wu auc.boriud by a.ction 
of the Convention in September 1944 10 apeak for the 
Aaod.ttion. 

(1) That the capitol lunda ol the Expon.Jmpon Bank b< 
lneaaKd 10 $• billjon, 6nt 10 provide meana for m«<lng 
-promp<lr claerving mdit needa prior to the aetli"' up ol 
.an intcmational bank. and J<CX~C~d tq enable the Ulllted 
.Soata to make Joana in whieh thia <X>WIIrf baa apc:cial inter· 
<at &nd whieh can be made DJOT< dfealvdy through a 
1D&tional inatltution tlu.n through an international body. 
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(1) That lhe Johruon Act and my analogoua provisioN bt 
the Neutn.lity Act now atandmg in lhe way of private loma 
to ce-rtain fou.ign countries be repealed. 

(S) That lhe Bretton Wooda plan for an l nteomational Bank 
of Reconnruction and Devclopmt.nt be adopted. but with 
lh.e following auggt~ted ehanges: 

(a) That the two pan~pb.J in the Bank agrccnu:m which 
make membership In the Bank dependent on mt'.tnbcnhfp in 
the Fund be deleced. 

(b) That an ardde be added P.lad~ on the ~vernon and 
dliccton of the Bank rcsporuibllity for arransm& a!'d ncp 
datins J.lfttmCnU bctwrcn the ~ber counlriCt w[th 
retf»CCC: tO lht: atabiliz:uion of currencies. removal of excha.n~ 
con110lt u n pidlr u practioble, and the JUI<HI rules ol 
po«<Jure In earrying out monowy pollcia. 

(<) That the Bank b< authorized to mllea lnlom>ation 
with rapect ro monca.ry and economic maucn u outlined 
In the M.,...wy Fund proposal. 

Cd) Tha.t the lending powa-s ol the Bonk be broadened 
tuSCienLiy to allow it to m.a.t.e loans. under the NlDt' aaJe­
partb .. the other loam or the Bant. lor the purpol< ot 
iiding countria in nabilW:ng their CUJT'61c::ies. 

AJ an adminlatnti\'e matter, it is pruu.med that with the 
adoption o( the above recommendations, which do not include 
approval of the propooed Fund, the Bank would &<t up, under 
properly qualified man2gement, a sepante department to 
deal with currency atabiliz:ation. The experience o( central 
tnnka constitulCI a reservoir of infonnation and experience 
whieh ahould be oapped by the Bank, and every effort ahould 
be made 10 aee to It that qualified central banltm participate 
in the management of the &.nk. 

Tbeae provisioN ahould enable the Bank 10 carry out all 
the ..aential purpoacs of the Fund in a aound and prarucal 
manner. The capital provided in the Bank plan ahould be 
adequate for all the purposes included in the amended pro­
pooa!.• If, after a few ~n· operation, auOC>CSaful reoults dem· 
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-tnte the n«d for more apital, there iJ nothing 10 prevent 
recon~ickration of the Jubject at thJ.t time. 

A cenain number of .afegu>rda &hould be thrown around 
the operotlon& of the Bank in the enabling legiJlation which 
the Congreu adopll in approving the Bank. These ohould 
include the p-rovision that the American governor and direc­
tor of !he B•nk &bould be appointed by !he Praident with 
the advice aad con&ent of the Senate and th•t they ohould be 
men of teoted banking experienee. 

Provision mould aho be mode for a United Stat., directing 
committee consutlng of ofli<cn auch u !he Seeretary of State, 
the Seaetary of the Trusury, the Seaewy of Comm«ce, the 
Chairmon of the Boord of Covemon of !he Federol R<S«Ve 
SJStem, a repreoen~atln: of the federal Reoern: Banko, the 
foreip Ecooomic AdmiRilcrocor, and the Praiclent of !he 
Expon.lmpon Bank. TbiJ committee might inotruct the 
Amc:rica:n governor or director of the Ba.nt in imporunt 
ckdliono of broad policy affecting the welfare of the COUD"l· 
The committee aho might act u the agency or !he United 
Sta.a In thooe mat«n in which the anicleo of !he Ba.nk call 
for a decllion by thiJ CovornmenL There &bould alto be pro­
vision for regular consultation between this committee IJld 
the appropriate Congressional committee. and formal reporu 
at regular and frequent intervaiJ to the Preoldent and the 
Congreoo. 

In addition 10 auggeotlng thiJ amended plan, the banking 
committ(U again tnffirm the position whjcb the American 
Banken A.soociation baa taken repeatedly: tbat a primary 
foundation for the a&abilization of curnnciea iJ the firm au· 
blll!iJion of the United Statea dolhr in relation 10 gold. 

The committeeo aho reallirm the pooition h«e10fore taken 
by the American Banken A.soodation that any plan for gen· 
mol atabUiutiem of curtmciea can mdure only I! it u baled 
on JOUnd intttna1 economic poticiea of the nations a.nd on 
aound international economic policiea, including trade 
arrangemen11 which encourage a continued •-way 8ow of 
trode. Nationo annot repay foreign loano uniCOI they can 
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market their produc:ta. To bring thilabout. a oootinuing and 
vigorow efon will be nec::au.ry for the reduction of tncle: 
burien. for the eliminatio11 of special privilc:ga. dixrimina· 
tory bilatenl arn.nge.me:nu:. etc. The committee~ look with 
bvor on e:loru in theae directiom being ~de in connection 
with the aecurity progr•m diacwsed at Dumbatton Oakl, 
induding the propeued Soci•l and Economic Council. 

Condusion 
American bankers arc keenly desirous of aecuring p<»idn. 

CODStnactive, and effective: action in es.tablishing means for 
intunatioru.l monetary ~pention. Tbi.J is one or the. e»e:n· 
tiaJ at.tpa in a broad prognm for world rtCOwtruction and 
laying the foundation for wtlng peace. 

The intaut of the ba.nken in this program U the ume 
u that or thdr 50,000,000 rustomCTJ, and or !he people u 
a whole. The well·being ol all Americana wiU be olfected 
for gnocl or ill by the action that may be taken on th.,. pro­
pou.lJ. Any plan adopted will be a new experiment in inter­
national coopention on a scale never before attempted. An 
international orp.niu.tion at bet.t otfen such acrlow pn.ctical 
operatin.g diffic::uhles that we mUJt try hard to m.U.e this one 
aimplc, undentandable, and workable. 

The committees of three major banking organiutioru. 
baving 11udied the Bre11on Wooda plans with great care, 
moke the foregoing recommendationo in the belief that, with 
able and expericneed management. the plan propooed would 
prove aound and effective ovtt a tttm of yean in aehitvins 
the major objective of intemationol financial cooperotion. 
The commill.., beUeve that the Monetary Fund u drafted 
iJ uNOUnd and would increue the already grave danger of 
inflation; would delay fundamental economic adju1tmm11; 
and would fail 10 pmtect the principleo and inl«<~ll of the 
United Stateo and her ci~ They believe that the oimpli· 
fied progrom they hue auggrst would accompwb the deaired 
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poupaoa 1110« d«tiftly aDd whh mucb '- clauc<r· n.q. 
beUew chat It wowd be aaoepced u .....Uiy by ochCT councria 
Uld would wear better in w rnUtia of thu cbaoti<: world. 

The mpomibility for clecWon u .. with w ConsrCN, in 
the UIJbt of broad poUtital and economic u well u tkhnltal 
cona.ldenti001. We hope the CongrCN will act pctithdy and 
with u much promptnCII u il cotuiatent with the careful 
tcn~tiny the problem r<quira. 

I" I 
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Ofllfclal fur~ 
To promo"' ln.,matioiUI monewy ooopention throush a 

permanent innitution. 

To bdliou~ upantioo of ln~tlonal ones. and ""''"w"' lbeft..,. 10 b.isb levds of employmen• and real 1-. 

To promo1e exchange a.ablliLy and avoid rompelltlve exchanse 
depreciation. 

To aalst in tttabiWling mult.Uacwal deuinp or cunent trana­
..UOO. and In eliminating lor<lp uchanse rcsulctlolu. 

To provide "'under adequa.te aafecuank~ raources to member 
countries tO aid them in corret:tlna tnaladj~uncnu in their bal· 
ance of paymenu. 

Natu,. and Size 
An int.en\ational fund, to c:ondn principally of national cur• 

rencies and to a lesser extent of sold, subscrJbed by member 
countrift in accordance with l(bed:ule of "quow•• in the pla:n. 
(See Appendix B.) 

Illi.W wL&I quow equivalen1 of $8.8 billion. 

Gold nl~ of lhe Fund 10 remain mrutanl d<sphe chans<t In 
uchans< ralel of any manber. A ma~~ber mucins par value of 
lu CUIT'CDC)' unit would supply the Fund with additional national 
cu~cy. A member inaeuing the par value or lu Cltrnncy unit 
would ....,.lve ~ncy baclr. from the Fund. 

Quow may be chansed ..,. 4/5 maJorilJ of lOL&I votins powor. IN•-wilhoul.......,lof -ber ~ 

!ad> member 10 pay In sold lhe I .... of a&r. of ill quo&a or 
10,.. of Ill Del o4ficlal boldin~& of SOld and U, S. dollan, and the 
balance in iu national cu..rnncy. (Special exceptions for counlriel 
occupi<d durlnslhe war.) 

(II] 
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Official Pur~ 
T o .. itt recorucruction and develo~t in member councr&et 

..,. fadli&atiog eapiL&IInva&men& lor pn>d~ve purpooco. 
To Jl"O"'I"' priva~elor<lp .,__,,..,. meana of paranleel 

or partldpationl in loans and Ol.ber in_,_ll mack by prlvale 
lnvellOI'I. 

To supplement private invtttmtnt, whe:n private capital ls not 
available on rusonable I<TlDI. by providing. on ouhable rondl· 
lioru. mwlCO lor productive purpooco. 

To promo<• lons-ro.nse balanoed SJO"'h of inLematiorL&I mel< 
and the: maintmanoe o( equilibrium in ba.lanca of payme:nu. and 
!hereby 10 raise produclivl&y, livlns llaDdards, and Iaber ron· 
diLions. 

Natu,. and Sil<e 
An intcmalional innitution, to conJill of national CUJ'Tt'Oclct 

a.nd of commitments in natJonal and other oomndtt, and to a 
minor extent or gold. sublcribe<i by muobcr countries in acx:ord­
an<r wilh Kbedule of capiL&I ouboaiptions in the pWI. (See 
Appendix; C.) 

Authorized eapiL&I equivalenl of $10 bUiion, of whicb 44 C....,AL 
nadoru ~prcsenled a1 Breuon Woods would aubsalbe $9.1 bil· 
lion. to% ol sublcriptiom to connitute Bank'a own loan fund 
and Bo'j'., a guaran,.. fund 10 rover lcolel on Banl's own obllp· 
tionl .. guaran-. 

A _...ber mucin& par nlue of Ill cun..acy unil-.Jd IVpply 
addillonal cun-ency 10 main .a in the nlue of ill cumncy bdd ..,. 
Bank. If par value of mcmbcl"'l currency illnaeaaed. member to 
..,.ive <Urrency badr. &om lhe Bank. 

Capilal Modi may be il>ataled ..,. ~ majorily ollOL&I \'OtinJ po-. bul no member obllpled 10 oubocn'be 10 addillooal olOclr.. 

Each member w pay inlllally only •"- of lu ouboaiplion In 
SOld or u. S. dollan. (Speelal excep&lons lor roun&rleo occupied 
duflns &he war or wbooe gold merves ha"' been immobilized 
by rnaoo of lhe wv.) 

Calh 10 make sood on -·· guaran .... "'"" be_, in solcl. U. S. dollan or the oun:ncy &ka& will d.lsdw'&< lhe obllption. 

[ a9] 
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tllll Of M<mb<r ouboalp<loou to be pold In lull OG or bt!ore d.lce .....,. 

PAY- b<r becGmco dJciblo 10 we the Fund. 

.. I. ..._ U. S. IOU! quo<a $1,750 mlllio<~, of whkb •J%• or about $68? 

mllliOG - be In a<>ld. 

MemlwMip 
Original memben tO be countria upraenttd at Brecton Woocb 

whkb accopt membenhlp by Dtom1b<r S•· •to· 

lllembmblp to be opec to O<ber a>wttrl<o u cktcnllin<d bf 
the Fund. 

Manag,,.nt and Vallltfl ,_ 

...... ._ 0-.11 ............ t to be In a lloard of eo ..... on conol.tlns 
ol t Gowmor and • ahcmate appointed by <ad> ....,..,., and 

.....U..S at least once a yar. 

Conduct ol ..,....U operatioN (except d<doionl -on cmain 

opcdfied polou) to be ckl<pted 10 10 Ex«utivc dU.ctonte olat 

least u ....,.b<ra In continuous -'on and llldudlns s rtf'<" 
ocs>tati- ol a>untrl<o with s Wf<st quow. 1 odlen appoloted 

bf Latin Amerian countrieo, and 5 d<atd bf O<ber memben. 

Two additional Directora may be appointed to rtprtoeni the two 

countrieo, U DOt alrudy rtprtl<ftted, the~ ol whldl ate 

beiJ1C r<duord bdow their q-.. Ia the ~up aboolu .. -a. 
&ecuti .. Dirtcton to telect a N ......... Dlrta« u <bid ol 

the opentlns ltd. 

(JO) 

I A N K 

Of the to% aening u Bank't own loan fund. •% mwt be pa1d nMI Of 

in snld or dollan within 6o cloy> and a lunher B% In nnlonal PAYMIMY 

cu.mncies within c.bc fint )Ut: DOt IDOI"t tb.a.n s"- it callabk in. 

any thrte monllu. The Go% ..mag u JIW>n,.. lund io calhblo 

uneeckd. 

U. S. ahareo Ss.•75 million, ol whkh •% (S6S million) may .. L ..._ 

(but need oot) be paid in cold. • 

Membership 

Oricinal memb<ra to be the m<mben ollhe Fund wbidt acoept 

Bank m<mberah.lp by Dectmb<r s•. •945· · 

Nemberahip to be opec to other memb<ra ol the Fuod u 
dewrmlned ..,. the lbnl. 

Manave,.,., and Vatlng ,_., 

Ovttall m~na.gem~ru to be jn a Board o( Covtmon coruUtins ..,.. ..... ..,.. 

of a Governor and a alternate appointed by each member a:nd 

moetins at leut ooa: a yar . 

Conduct of seneral optn.tioru (nctpt .dedtions on cr:ruln 

tpeclfied poinu) to be: dtlegtced to a.n Executive dlrectonct of 

a • membc:n in continuow ~e~&ion. including s ~prut:ntath<et of 

countrl<o with the 5 ialpl nwnber ol thareo and 7 dtcl<d by the 

- COWJtrieo. 

... 
!ucutm dirtcton 10 ICI«t a Pr«idmt U ehitf of opentfns 

nal. • 

Bank 10 have an Ad.uo.y Cow>dl ol not leM tlwt ....., pa­
tont adectcd by Board of Co•em~ indudin& l't'pi'Cielltathu 

of banking, commercial, induwial, hbor, and Olrl<uhural intcr­

cstl, and with "u wlde a national repr~Tuation at potaible.'" In 

6t.lcb where spodalbcd international Ml'·niutions exlat. the mem· 
b<ra ol the C.O..ndl rtprtl<fttative of thoO< &.!do to be >el«t<d 

in -t with ,..eh a.pnlu.tioN. The C.O..ndl 10 "advioe 
the Bank on maucn of gtneral po~ and to m«t annu:ally or u 

olttn u Bank requetll. 

• • ' ... ~ l ... ~ • - + • 

-~ - ... J'l' •, .·~~"' 'I ';'' .. ,,lJ' I ;"I 

-;.. '\..! 'f•r~·~. -. .. 

• • "' j .... ,. ·''"' •• ... l ..... ~ . "' . . _, "'' ) li. .. l,. .. 

. 1' . "" ' . . • .., . ' ··~;; 
.. • • ' ' 1 ' · " : \ •• "": ., II: • "' • ~ ~ t. ... '\· , J ..... ' 

~ . ~ . . ~ ~-
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- !ada member co ba.., •50 ......, plu. 1 vote for each J 1oo,ooo 
- ol lu quoaa. On tiUt ~>u;, U. S. &ban -.Jd be t8%. 

Voting on cau.irJ. questioru. vh:-
(a) whether or not to waive cutaln of the Hmitatioru on a 

mt.mbu'a we or the Fund or 
(b) on question o£ declaring a member inellsible to Ute the 

Fund becaute of mi.suse of the priviJege-
wouJd be on an adjw.ttd aliding ICllt. Countrtet whOle cur· 
rendea were being borrowed from the Fund would get one 
additional \ 'Ole for each Jtoo,ooo net or their currencies bor· 
rowed while cououies bonowiog would aufrtr a c:orrupondins 
c1ea<uo In voting pow« (provided net purclwet or net &ales 
do not acoed abe quota of abe member lnvolvtd). 

On tiUt bub, abe U. S. qht ba~ iu voting pow« lnauoed 
1rom t8 co 55 pes=~ .....,.in, abe Fuocrtaupply ol dolhn wu 
fuUr abaumd. 

Esupt u othcnrio< provided. aD clecUionl to be hr a majority 
of abe..,......._ 

Term• and Conditions of Lending 
- _ .... " """"" .. ...._ (purciMaoo ...... 
,.....,.,., cvrnnca.. ln exchonee for Itt ow") from the 

"'""· IUI>Ie<f ,. the quantltatln •"" qualltotl .. llmlfo. 
.... ....., ....... Wow. 

Member not to be pennitted to bon-ow m,... than •5% of lu 
quota in any u-montlu pttiod nor to •n amou.nt where the 
Fund'• holdlnp of iu curm>cy ex=d too% of Ita quota. (S..: 
"Exoeptloru, • bel-.) 

Member CIOWl"J baviDc tiiOD<W')' .-.....in"""" ollu quota 
at mel ol each JUT to be .-.quind to repurdwe 1-i of anr 
increaae OOCIIJTin& in Funcra holdlnp ollu CUTrenC)', plus 1-i ol 
anr increaae in own-tary ,....._or mfnU.\'i ol aor clea<uo 
in own tiiOD<W')' ........._ Anotllc repurdwe po¥Woo ;, 
Intended to limit uae ol one CUTrenC)' such u tho dollaT, for 
example. for finanrinc ad..,.. bolaDca ol pa,.,..,.u .,......., •­
other counttia. 'T'bat adj\IIUDt'Dt& not to ~ canitd to a point 
redudnc the -..aber'a monetur ........., below qu«a, or tho 
Fund'• boldlnp ol tho member's c:unency below 7&% of quota. 
or ,.Iaine tho Fund's holdinp of any c:unency u.ed for r<purdwe 
·-75% of quota of the member conoer-necl. 

[ 51 ] 
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bell member co ba .. 150 ......, plus 1 """'for each $ 100.<100 -
ol auboalbed atod., otpnll011 of ateot to which calla ba .. been POWU 
made for paym<nu on auboaiptlona. Oo thla bam U. S. &ban 
would be 51-4%· 

There Ia no alldins ac:ale voting an-an~t like that of the 
·Fund. 

Esupt .. othcnrio< po¥ided. aD decisions to be hr • mtjority 
of the 1"'U:: CUL 

Terma and Condition• of Lending 
lnlc III4IY MOko., fodt- loont,. _.,.,., •"" ,. 
pollt&cal tuWivfM.n• oncl bu1lnet~, lncluatrlol, or ot'~ 
COihvnol _,,._ In the temhHy of o .....,...,, aulo­
fect ,. the quontltoti .. end quolltatlw llmllotlono ................ 

Total ouutandina guuan._ panldpationa, and direct Joana 
to be limh«< to a maximum of 100% of uoimpaind auboalbed 
eapital, .........,, and aurplu. ol tho Banl. 

Bank muat be a<Uod in each caae abat tho bom>- -.Jd 
othcnrio< be unable to obtaia tho Joan UDder "reaaonable" ..,... 
ditlcw.. 

[85 l 
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If the demand for a pardcular CUJTeD<y "tttloully lh,..t<,. 
the Fund'• ability to tupply !hat cutr<ncy.'' lhe Fund muot for­
malty ckdart auch CUrTency ·~KUce" and ration Ita auppty. thw 
limiting the amount of It a.ny Individual member mar borrow. 

Memben borrowlnJ from lhe Fund in eaaa of !heir gold con. 
lribution would 1"'1 a pduat<d dwJ<, _...;.,, wllh volume 
and daration of bonowlnJ. (S.. "CommUoiont and O>ars<a" 
bel-.) 

f414Uf4Tift JSonowins from Fund mwt be f<K purpooes rc..-nt<d to be uom•- COIUist<nt with the provitloiU of the ~L 

Memben not to male net uae of the Fund to me-et larp or au .. 
uincd outftow of caplul. Nor it the Fund intended to provide 
facilities for relief or rtcOnnrucdon or to deal with intemadonal 
lndtbtedneat ariti.ns out of war. 

Fund may pootpone !nltl.\1 eadlo~ uaDActioN whh any 
mtmbtt if ill circumttanm are tuch that. in opinion of the 
Fund. they would lead to we of the raoun:et of the Fund In a 
,..,.,.. conuary to lhe purpooes of the ~t ~ prcjuclidal 
to the Fund or lu -ben. 

OTNII WhtttCYCr Fund U of the opinion that any mtmber ia u•lnr che 
..,..UAUI Fund contr'IJ"Y to lu purpottt, the Fund may limit the member'• 

u.w of the Fund or dKiue it ineligible to we the Fund. 

Ill' ICII,IIIODIMiall There arc, ~. lapo<UDt cxcq>tioot to the aboYo limi!A• 
0..... FOI' .,....ple-

J'und may at 111 cliteT<tion 1Wpend the provitiont limitlnJ 
member'• UUJual and o....U bcrrowinp. 

Fund may 1Wpend lhe senenl provition !hat we of !u 
reaourcoo mwt be f9< pv.,- coouittmt with the provitlono 
oftheAcr-L 

hDcl. by a tbrec-founllf 1110jority ol total ootlns po-. may 
..... the pduat<d fCalo of dwpo OD -w. borrowlnc. 

( U ] 

B A N K 

f UI.imTATMI 
UMfTAT1CMIJ ,_ .. 

When a m<mber in wbooc tcrritoria the project to be finonecd ....,."" 
it located it not iuelf the bonowcr, the member .,.. the ecntn.l wn•­
bank or IOOl< comparable asency OCC<p .. ble tO the Jbnlt, IDWt 
fully cuarantee prindpol and ini<T<It and oilier ch~ 

Loan projecu must be invadpted a.nd approved in advance 
in a written report by a "competent" commJuee alttr "careful 
atudy" of their meriu. 

lbnk IDUJt "p&y due regard to the pr<lOpeciiWt the bom>W<T, 
ancl, if the bono- it Dot a member, lhat the suanntor, will be 
in pooltioa to me<t iu obliptiont under the loan." 

Louu Of pan.nttet must. cscrpt in ""tptdal cimunmoccs." 
be for oped&c projmt of- 01' tkvdopala>L 

!lank may borrow Iundt or cuarant<e loaN ooly with approval 
of the member in wbooe markeu the• Iundt are raitcd and the 
member In whooe <Utm>cy the loan it denominated. 

lbnk to make arrangemcnu to <Nute !hat prueecdt ol loliU OTMn 
are uted on1y for the purpotet Intended, with due attention to IAIHUAIH 
coouldentloru of eoonomy and elllclency and without regard to 
pol!tieal or other non-nomic ln8uenca. 

In cue of loar~~ lllllldc by the lbnlt, the bonower to be per• 
mitt<d to dftw on the J>fOU'cdt oaJr fOI' experua actually 
incuncd. -
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Comml ..... and c._,_ 
f'uncl10...,. a unilorm ta"rioe c:fwr< ol ~ ol •% upon any 

.... b<r pwdwins .-htt --· CIUTUKf - the f'ulld. 
with dlocrrtioow} limiu raDfi•c -li ol •% 10 •%-

In addltlon to ·- ocmce ~- ....,.ben ...me the f'und 
would P"J a pdua~ c:fwr<, Jl"'S'<"lnl wi~ volume ond 
dunLion o( borrowing. Under lhb acale. applymg only to net 
bonowln& (e-1· bonowin& in .,...,. ol a member's gold aubocrlpo 
tion) a country could bc:n'ow net up \O 15% ol iu quota without 
c:fwr< lar s monlhl, alto< which It wwld poy li% lor the nat 
9 -lhl, and •li% .up-up each year thc:rulta". On n<t bonow· 
inc .,.,...., 15 and so% ol quota. the COWitry would poy an 
additional !i% far the &nt .,_,, with a lunh<r !i% ma-t 
ex11 .._;.., year,-ud eo oa up the ecak. Alluminc thot the 
.,..,..,., eoerdoco iu luD bonowin& richu each year and aauminc 
thot It - not fall 10bject to the ,..pwdl.,. .,..,.won.. it would 
w. 5 year~ lor the .-.11 nit (adudlns ..mce ch"'l!') 10 rtach 
•li%· a,..... to-., .. and 10,..... to rtach sr .. al<c wblch 
time the f'und ooutd fix raoa at lu dioaotlon. 

DefwmiiiCIIJon ol ractc .,. a-
Pu -..~- ol ....,_., ... he ~ in gold .. in u. s. 

clollan ol ....... t wdpt and ---
Initial par nl- to he thoae ponaUin& '"' the 6oth day priar 

10 inaucuratlon ol the f'und. proflciinc thot both Fund and ....,.. 
b<r -•trleo ..-... (EaotptloCII maclt lor oountrieo which bOY< 
aufcr<d _,., ocxupotioa.) 

The par nluo ol a -· cun<rKf may he dwlpl only 
oa ia ..,. .,._! <X"'Jl' in oaae olscncnl nnlw.tion which a 
_,.,., ... y clodine 10 follow. 

Ncaabcn 10 ..... - 10 dJuc<-,... nltl without - · 
aulation with the Fund. and - 10 ....,_ dwl&a <X"'Jl' 10 
_...., a "1-tal ciiatquilibriu&" 

Beyond Initial cha._ ol up to ••%• W..., in rateo nqulre 
app-oval ol the Fund, which muot concur if Dtisfi<d chanse Is 
to CCIIftCt a .. funcl.aJomtal d.iltquUibrium.. .. Fuod cannot object 
beaux ol ·~ -=ial or polltlcal poiJdcs ol the .,.,.b<r," 

A -b<r ...tine wwuhoriatd ~ in par nluc ol Ju 
....._., to he 4micd - ol lhe f'und, W>l<oo f'uncl othonriae 
--. Ia oaae ol_tia,... d ' 1 .......... -bee may he 
nqulred to withdraw - lhe Fund bJ .,.jori.., - ol eo.. 
U1IOft ....,......tine a oaajority ol total -me .,._. 

[ sll 
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Commlaions o.nd Cltolf" 
!nltmt and coaunilllo111 oa cllrect louu ol the llanlr.'a own 

capital funds 10 he de<cmincd bJ the bank. 

Rat., ol c:ommllaion on loo.ns fuunoecl by we ol the Bank'• own 
obliptions or by iu guan.ntca to be not leu &han •% nor more 
than a~% per annum. and co apply on &he ouutandfng porlion 
or any a:udt aedita. Alter to )'<'an the rate or commiJalon may be 
reduced. both on new Joana and old loant llilJ ouutandi.ng. or ic 
m.ay he incrtlltll on new loana, at dilcrttion ol the Bank. 

[ S7 J 
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... Cu;:;g lee 

"' ... ot ..-nl .,....., ot • ...--·-J· 
(•) The •- ""'T -... a ..,.., ....... lonh auoa ol ibe 
~city. and,, ,. • ~ ~ 

(•) The Fomd .. , rq>lmJih lu hc>ldlap ol ibe xuce cur· ,_,..,_ 
(•) bouowb• ibe "'"fttCJ - ibe ..... .,., or &om 10111e 

oilier ....... wilh ....... .,.,.. •ppronl. 
(b) rcqoirlfts doe ..,..,... ro tdl iu .....-mcy I« pd. 

Ul II ibe - lor ibe "'"fttCJ tcrioaoly thrul<ftt ibe 
,....,., abllicy "' •pplr i<. doe Foad - r.o.-u,_ 11>c 
.-.-y - and J2Cioa iu .. pp~,. Sucb d<dantion w!l1 
aulhcwbt ocber --...., lilC<r -h•tion wilh doe Fund. "' 

-- -ponrr csdw>c< raalaJoao "' doe "'"'"' cutmiCJ· 

,,.,.,lotto# ,..nod 

Fuod It - b>.....s.d "' proricle bdlitlea lor rdid or ..-. 

......aloe « "' clta1 wilh a. ...... donal -- arilil!c ... 
otwar. 

Nocwllhocandlna ocber proriolont ollhio Ap-«mmc, ID<IIIbm 
,.., molncaln and adapc 10 ~n1 cima~D~tanat (and In ..,. 
o1 _...ben which have been OCICUpi<d bJ che enemy incroduce 
where _,, rauialont on poymenu lor currenc lncema· 

lloruol cranMC~Iont, tueh r<SU'Ittiont "' be wichdra"" u -• u 
pncckablc. 

Noc ll«r chan W... yon ol«r FUnd beafno op<ncloN. che 
Fuod ahall r<poc1 on ...aictlont on CUIT<I11 cransaalont ttill in 
l«ce; h• ,..,. lilC<r openclont beafn and •nn.wJr tberaJC<r, 
any IDtlllbrt ...UJ ft'taininl' tuch rauktiocu aba1J (IM'UUh whh 
che Funcl. The Fund may if ic ...._ occJoa .._..,. "in -~ 
donal drcumatlneft" 1\~Qftt thlt condjt:ion.J are ravora.ble ror 
whhdrawa1 of the ratrictioru. U the member penista in m1fn· 
telnlnr mU'Icdon1 incomittent wJlh the purpoaea of the Fund, 
che member may be dedarod Ineligible 10 we che ,........, of 
ch<: rune!. 

Fund ahall ,....,u.e we ch<: craruhlonal p<riocl Ia one ol 
cbanae and adJ........,, ond. In ,.,.eblna cl<dalont on -ber'• 
Jequac. tbal.l ci~ ch<: _,.,., ch<: ba>e6c ol any ,.._,blc 
lblbc. 

a A N K 

fransltlortal Petlocl 

Thc Bank thaJI utile In ell< ....,..,.tru<Uon ond deYdopa><ac ol 
C<rricorics of m<mbm bJ ladlicatina ell< invetUD<nc ol eapiw 
lor pc-oducti-.. purpotea. lndudina ell< nscontion ol <O>nomiet 
detcroyed or disrupced by ibe war aod ell< rmmvcnion of pc-oduo 
cl-.. ladlitlea co peacecime llftCia. 

To facilitate the rettondon and reconstruction or member 
countria whJch have auffertd war damage, the Bank., In dttU· 
mlnlns che condiclont and C<tCDJ olloaDJ, lhall payopeclal ...,....t 
ro llrJ>cenlnalh• financial burden and expedicins doe oompletion 
of IUdl ratontioo aAd rt<Ont&.nletio.n. 

(SP) 
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furnlsltl"f/1 lnformotlon 
FUnd to have authoritJ to require mt'Dlben to fumbh inJOI"'DD~ 

don neceuary for its operation, and to aen-e u a center for col· 
lecdon and exchange of in(ormation on montwy &nd finandal 
probletru. 

Wltbdrawa/ from Mem&.rtltlp 
Any member to be permitted to withdraw from the Fund by 

Jlvlll( notlee in writing. 

Set~.....,, ol aooounu to be by ag«menl betw<en the .,.,. 
ber and the Fllnd. or, in the <Yen< ol ~~ in aca.d­
._ with a l<h<dule outlintd in the plan. 

[40 ) 
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Wllbdrawa/ from Mem&.rsltlp 
Any member to be permitted to withdraw from the Bank by 

&ivins notko In writing. 

M<mber withdtawlll( Iron~ the Bank to remain liable for lu 
cllJ<ct and a>ntlii(<Ot llabUitiet to the Bank to Jon& aa any port 
ot the loaru or (IWO•tta <011tnatd bel<:ft It --..1 to be a 
member IUC OUIIW>cling. 
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Appendix B 
DC"'''DJJtAT10~AL NOHITAIY PUNO Qti()TAI AND UT'IWATID OOLD SU'ISCalp 

nONS OF Mtfi.IRIRI kii"&UlN11D AT Tlll UHITIO HATIONJ 
WON&TA&Y APUl rlHANC&AL CONn:&,l.NCf. 

Quocat rrn flalllloM ol Unhtd ltalfl doU•n'J 
A..u.Ua ---··-··-·-·· .. , .... _.,,,_,._ .......................... ~ ............... _ !100 

B<lf'•'" ---·----·---·····-----··-------- m 
lohwia .. _.. ..--··--· .. ·• 10 
llruil llO 
c..... JOO a..... lO 
au... SlO 
Coloebla lO 
c... IUao l 
a.ba lO 
Cocdooolon>.la liS 
Dmma<\ - q 
Eaud« --------·----------·--.. ·--·----- l 

~~..-;-:::::.:::::.:::::::::::::=::::::::=::: .. ____ 4~ 
~ --======:-.::::::~.:::-.::::-.::::::::==== .: 
c..... 40 
C-.utemab S 
H•iti S 
Handant U 
!<dud I 

·- 400 lml IS 

~ 's t..·--· g 10 
Nab M 

t7S New Zl:alaod ____ ,. ____ , ... _,. ________ ,._,.____ 50 

Ni<anpa ----......... _, ___ ,, . .......................... ,_,____ t 
N.,....y ---· ...... - .............................. ,_ .• , .................... , ... _........... 50 
h_na~ __ ,._ .. _ .. ,., ..................................................... ,,,_,_ ~ 
,.._, __ ,, ............................ __________ t 

~ , ·-·····-.............. ,_,__ IS 

~~c.a-........ --~--- .:; u.- o1 Soath Ahic:a 100 
u .... ol. Sorift SodaiUt ll.'l"'bllo 1-
u,.;,n ~t;,p. ~-
u-·~ ~~ I.JOO 
-- !.7!0 
~::.'% u y......... :: 

To<>l 'ilOO 
t.lm~~ttd Cold S4abtcrlpdon• 

Uoiood ;su~..,====·--···-----............... ,___ AU Oolon ----·- .... -................................................ -.. 

--,=._, T ocol ·--····-·•"""""""""""""'""'"""""""'" 'TllT" 
-:..~~-o...::. .... ='=-., ... ,..., .. o....a.-..... .... ...-.. ...... 

::.-9-Gi£...a:~~:ct~~-.:r~: _ .. ._. ..... .__ ....... ~~._ .... ..,.... • t:tr.:;:;~·.:-.. - . .. ... ~ .... .......-. .. "n o.w..... a-.. ...... 

I •• I 

A ppendix C 
UQUIJ.£0 SVB5CJ.JPTION5 TO THE tPITt.NATIONAL BANI. fOR .ltCONSTAUC 

T ION ANI) OtV!.LOP!rtfENT Or COUHTRIU IUPRf .. UNTtD AT THI 
UNITI.D NATIONS NONtTAJlY AND nHANCIAL C0Nf£J.DICC 

' 

{lo m.lllkJM of Valtcd St:.un dollan) 
A.ou.ruot toul •uhlafpo 
llo6 whlcb .. , be uiC'Cl 

Oatr 
,._ tom«t 

ToW•~ aafll\owa IMl't 

....... ~~· ~:' 
Bra1ll 
Conw 
Chile 
Chins _ _ .. 
Colotnbla .. , .... ___ .... __.._ .... _.,_ 
Cotta Rtca ..................... -_... .......... ,_ .. .. 
Otha ................................... _,,,,,.,,_,, .... . 
Otcho.lova.k.la ........ - .... ,_ ................... . 
Dtnm•rlt. .......................... ,_ .................... . 
Dominican Republic .. ---··---·---· 
Ec»adm 

~~ ... 
Eohlopi& 
Fnncc 
c ..... 
Cw....U. 
H•hl 
Hondwu 
Jccllnd 
Jftdla .... _. 
Jrtn ............... _ .. _____ _ 

t-~,,;·~:::::-.:::::.:::::::~:.:::::::-:.: 
LUIIC"Mbour& .......... _ ................ ,.,,,.,,.,.,.,., '"'""" ................ , .... ______ ,, ........... . 
Nctht:rbndt ----------· 
Ntw z.t.aland .. 
Nkanpa 
N<M'Wif 
Pai'WM 

~f 
:!':l' .. c-.oa""""' 
Union of Souoh Alrio 
Union of Soorin SociaiUo bpublla.­
Unhfd Kjnpoa. •. 

Unhf'd Su.ta ---·-----
Urusu•r .. ------·-··---.... - .... .. 
Vcnt:mcla ............................ - .......... - .. .. 
Yuph1vla ................. --..................... . 

ToW .. - .. ------·---·-...... . 

""pdoo -- --too .0 160 
m ., 1eo 

1 1.4 u 
• ICI5 tl .. 
su u ftO » 1 tt 
600 120 460 

" 7 tt t .. 1.8 
15 7 28 

IU U 100 

q (').. q.li 
u .M 2.54 

40 • It 
I .t .I 
J .6 u 

uo 110 SiO 
IS S to 
r A 1.6 
t .. 1.6 
I .t .a 
I .t .a 

400 eo m 
t 4 4.1 IU 
6 1.2 4.1 
.I .I .4 

10 t 8 
U IS &I 

t7S 55 t20 
10 10 40 

.. .16 .M 
10 10 .., 

.r .G4 .16 
.. .16 .M 

17.4 u .. 
ll I It 

liS IS 100 
100 ro eo 

I ,!00 240 110 
1.100 ftO 11140 
1,175 6S5 t,MO 

IOJ t.l 1.4 
10.6 2.1 •.• 
40 • 12 

rno mo r.m-
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American Banlcers Assoc~don 
AD10S1SIL\ TJVE CONMITTU 

• . • I \I -- v ... Chairman or Boord TM NotloMI 
~ _., liftrY.n.. N. Y. ao4 Pml<knt Am<rian llul:<n 
Aooioa·...,· ., a · -

- v. ~ v.,. -.. and Cen<raJ eou ... • r~ra 
- ~a.iap.llliacMo 

F I i4 A. Comoll, V101:
1 

Pml<knt Notional Shawmut ....... -._y t 

c-., a.c;o- I CJWraaD olBcercl Pad6c National-.. 
~,.,,_ a 

W .. LS "' z=:. Pt .. , ·~laak-' 
n.& 0 t ,. 5iL l..oiLil. Jli.oari 

P. D.. n, ' ol Bcercl AlD<rica.D Natlonal ....... 

- .. T_ 
L Olil Me'S \ PI • ' ' f"llR Nalioaal BaAl aDd Yr. 

C I ;;. T ..... O'h' 

... . . ............ Pt •• •F..,.NatlonalBanl,fon!-. ...,_ 
-c. a..lofr.. ~ olBcercl and Pml<knt ChJc:aao Cily 

--n..c-pu.y.OUc:aco.JJJinoiundVioo ,...... 
' icwa-bn:Aww:jaric. 

- W. - ,_,t Philaddph!a Savi"' Fund Sodo!y, n z n \, .. ,.._,ivaaia 
- s. -,_ r. · ' t LalaJ<UO National llan), Lala,..... -a. IL To ,..,. Pl<siiloat Tbo Clntland Tnoot a... 

J-5..- . ' 3 c.io 

- J. ~ r. ., t RaailtGD Nation.! Banl, ~ 
...... D..C. 

-c.-., n-oaa.ra..U'aiNatloMIBanl,Oto' I -C.. ......... Stctwj 0DUKdan J6nbn Allathd• --0 -
.LLIL---.• · 1 -ol Haruvlllt, llamvU!ot.Sooaolo 
~ 

( 44 ) 

ADVISORY COMMITTEE ON SPECIAL ACTIVm:!S 

W. L Hc·mltlfW1)', Pnstcknt Merca.ntiJe.Commerce &1\k and 
Tnut Company, SL Louis. Miuourl, Ch4;mN,. 

Otv1l W. Adam.a. f.xKULive Vice Pres.ident Utah State National 
Bank. Salt Lake City. Utah 

Wlntl\rop W. Aldrich, Chairman ollloord The Chue National 
Bank, New York, N. Y. 

Leonard P. Ayre•. Vice Prttjcknt The Cle~·eland Truat Company, 
Cl<Veland. Ohio 

W. Randolph Bu ...... VIce Chairman or Board, The National 
Olty Bank or N.., ~ork. New York, N. Y. 

J. l.ut...,. Cleveland, Pml<knt Cuannty Trusc Company, New 
York, N . Y. 

Rol>ert V. FlemU.,. Preoldent The Rig> National Banl, Wtih· 
lnpn.D. C. 

Robert M. Hanes, Preoident Wacbovia !lank and Trusc c-pany, 
WIMon&lcm, Nonh Carolina 

Fr<d I. Ken~ Dire<tor Banl:<n Trusc Company, New v .. lt, N. Y. 

Hue~ H . MeGee, Vioo Ptaident Ban1.ers TNU c-pony, Nnr 
YO<k,N. Y • 

Frank C. RathJ•, Chairman of Boord and Ptaident Chlcoco Olry 
Bank and Truu Company, Chic:ago, Winob 

Tom K. Smltl\, Preoldent The Boatmen'• National Bank, 
St. Lou Ia. Mbaourl 

Charlet E. Spencer Jr., President Fint National Bank, Bolton, 
Ma§llc.huaclt.l 

Merle £. Sel«man, Deputy Manager A.B.A., Jt Eut 40 Sc.rt:tt, 
New York, N. 'Y.,Sttrtlo'1 

ECONOMIC POLICY COMMISSION 

Leonard P. A you. Via: President The Oevelaod TniJt Company, 
Cleve: land.. Ohio, Ch•irtMn 

Philip R. Clark<, Prealdent Olty Natiooallluk and Trusc Com­
pany, ChJco&o. Jllinoia 

F. N . farTia. Preoldomt Third National Banl, Ntihvlllt, Ten--A. P. ClannlnL Chalm>anor Bcercl !lank or Amorita N.T . •s.A.. 
San Frandaeo, Calllomi.a 

Ray Hai'T~, Vioo Pmidnit Melloa N•tional Banl, Plttal>u,.J>, 
Ptnnaylvan!a 
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lll<banl $. Ha-. Vice l'rePd<t>t F"'"' National Bank. S.. Loud, 
MIMouri 

Harold H. Helm. Vice Preaickftt Chcmlcal Bank and Tnllt Com· 
pony, Now Yort. N.Y. 

William A. Mitchell, Vice Preaickftt J . p . Morpn 1c Company, 
Incorporated, New York, N. Y. 

Cordon 0. Palmer, Prcllderu Fint National B.ank, Twcslooa, 
~.~ . 

Levi P. Smith, Preaident Burli"3'on Savlnp Bant. Budins<on. 
VtrmOnC 

Raymond H. Trot~ Vice Preaident Rhock kland Hotphal 'Trull 
Company. Providcnco, Rhock kland 

L $. Woooley, Vice Preaidcnt Louiffille Tnllt Company, Loub. 
rilk, K«>tucky 

Raben W. lladlclo<, •• Easl4oSmfl. New York. N. Y.S«rt,..., 

Association of Reserve City Bankers 
OOWioliTTE.E ON FEDEJlAL FlSCAL POUCY 

w. L. Hcmlnray. l'rePd<t>t McrcantlleCommcrco Bank and 
Tnllt Company, S.. Louis. Mittouri. Cha;,....,. 

Kethn W. Berry. Prealckftt Whitney Na<ional Bant. NewOrleuu. 
Loubla.na 

H. Donald Campbell, l'rePd<t>t The Chue National Bank. New 
Yor\,N. Y. 

S. Sloan Colt. Prealckftt Bant.m Trull Company. New York, N . Y. 
RobeTt V. Fletnins. Prelident Riggs Natlonal Bank, Wuhlnscon. 

D. C., cx.ollido u Preaident of the AJioclatlon 
F....S F. Flo«nce, l'rePd<t>t Republic Na<ional Bank, l)allaa. 

Tcxu 
R . H I,.. Ruria. l'rePd<t>t Fint and Merd>anu National Bank, 

Rkh'.Mod, Virpia 
Paey H. JohNlnn. ChairmaD Cl!tmical Bank and Tnllt Com­

pany. New YoR, N.Y. 
J.- R. Letvdl. PMldtot Continental IUinoia NaUonal Bank 

and Tnllt Company. CbJaico.IUlnoia 
Willu A. Mitcbdl. Vice PMldtot J . P. MarpA .. Company, 

l"""'l"""tcd. New YoR, N. Y. 
Andrew Prict. PMldtot NaUonal Bank o1 e-m..... Seat·•-
W~ • -

[ 4& l. 

jiUDCJ 1). Roblnaon, Preaident Fint NaUonal Bank. Atlanta, · 
C<or&la 

Charles E. Spencer Jr., Prealckftt Fint National Bank. Botton, 
M ua.a.th Ultt lt 

J . C. Traph'i'•• Pmldent Bank of New York, New York, N. Y. 
C. M. Walla«. Pretidcnt Stcurity·Fint N ational Bank, LOI 

Angd<t, Calllomia 

Bankers Association for Foreign Trade 
STUDY COMMITTE! ON POST·WAR PROBUMS 

Ouence f.. Hunltt, Vice Ptetidcot Tbe New Yor-k Trun eom.. 
pony, New Y« t. N. Y, Cllainnon 

E. M. Andel. A.oobwn Vice l'rePd<t>t llanlten Truat Company, 
New Yatt. N.Y. 

Owen L. Carlton, Vice PMldtot Central NaUonal Bank, CJeve. 
land. Obio 

W. F. Cephan. Vice Preaickftt Fint National Banl. S.. Loub, 
Mbaouri 

\V. Latimer Cray, Vice Preaickftt Fint National Bank. Botton. 
Ma»achUJeUJ 

j . Le"'J Lawoon, SupervbOt o f Banting Arrangemenu Royal 
Bank ol canada., Monlr'Ul, Canada 

Robert F. ~. VJce Presicknt Guaranty Trwt Com~ny. 
New York, N. Y. 

Ellloll MtAIIbcer. VIce Pnttident The Bank of Calllornla 
National Auociadon. San Francboo, CaJUomla 

J. F. McRae, Preoldent The Mertbanu Nauonal Bank, ~foblle, 
Alabama , 

William A. Mitchell, Vic< Preaickftt J. P. Morpn I< Company, 
lnt0<p0<1<td. New Yort. N. Y. 

Arthur W . Roberu. Vice Preaickftt Contlntontal llilnob National 
Bank and Trwt Company, Cbico8'>· IUlnob 

Harry SallnF• Vice Preaickftt Fint NaUonal Bank. CbJco&o. 
lUinois 

Siqlritd ScDn. Vice PMldtot Tbe a.- National Bank, New 
yon, N.Y. 

Wilbert Wan!, Vice Preaickftt The National City Bank of New 
York, New y ,..t, N.Y. 

[ 47 I 

Regraded Unclassified



February 7, 1946 

Dear Alan: 

K11 I congratulate you on the wonderful 
edi torlal you wrote t oday on the Konetaey Agree- ·~· \ · 
ment. If you haven't read the one 1n t he New 
York Tiaes, please do ao because the two edi t orials 
are ao different. 

I aa enoloeing herewith an outline of a 
suggeated apeeoh for Red A"'v D~ on February 22nd. 
I auggeat that you and I have lunch together on 
Tueaday, Februaey lSth, at l100, beoauae I aa 
leaving town that afternoon for St. Louie. Would 
you please let me know whether thia will be convenient 
tor you. 

Wi th beat regarda, 

)lr. .llan Barth, 
The Waehincton Poet, 
Waehlngton, D.C. 

Sincerely youra, 

(SigneG) H. Mort~entllau, Jr, 
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1 . fte a.hle.-nte or !be r1rat. AMrloaD "'-~ 1UlCleP ol•abtnaton 
'Qader tiM ••t ~ o1rG~aatenoea md ag~at t.be .up41l'ior a.n4 
'bet tor pr epared toe ln tho t l t)lt t or lllcSepalldeMe. 

2 . Aoh.lo• •ont.a ot tho Ned ANJ ln tb1a war. 

(a) Moat pooplo 1n tho UIUtod Stot.ao an4 pal'tlapa 111 ot!Mr 
-trlao axpaot.acl tho Red Anq to oolla;~aa w1 til1.D a r- aontba attar .luaa 22. 1941. 

('b) Ttw Red Anq had tho oourago and <Uaolplloe and the 
ablllt, to o'baOI'b wtterlns to aooopt mllltarJ datoata 
-.bllo preparing tor tho gr 11a t OOI&Qtal'-blowa. 

(o) Tho Ra4 Anq 1D aoh1n~ tbe &Hatoat a1lltU"f auooaoa 
ln hlatoJ'1 hoa paraawnU7 oatabllltwd 1 \.aolt aa a s;raat 
a1l1 t&r')' powaP of a sreat 1aduat~1al and cul turo4 n aUon• 

} . Ttw aob1e• .. nt or the 'DIIlte4 5tat.aa in thla ..... 

( a ) Tr onaltS.on troa a oGIIIplotel')' .unprep.ro4 and paaoetlll 
natl on to a powa:rtlll a111tarJ ll" t1on w1 tb111 the eon 
UJD& of t wo ')'Oai'O• tha tSJ. that WU gl vaa to UO ll')' 
tho roala tanoo or tho Ruaa1&11 a:raad torooo. 

(b) ()Qr cnat alll tar')' Yloto."'ioa. 

(o) 'fbi craat Mhlo••ont or tbo :a1llta17 pro<'lle Uon. 

(d) The pol1Uoal o4\10atloll &lld adYanO-Dt of tbo Amer1oM 
pooplo ln tho ooln'H ot !.be will' . Tba .t' Mlla&Uon aDil 
tiM c-ral aooopt-o or tbo rolo ot tho Ua1t.a4 Statoa 
111 pi'OOOn1fli5 tale po- 1ll tbo futuro . 

I 
I 
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5· Tho ach).oYoante ot tbo Oa1 to4 Sta toa and lba u. ~. :s . rt . 
b&•• bo.r~ a.MO~t;~l1ahod •1 tb 111l' foront petU UO&l ancS oooooalo •re­
t .... 

6. 'llo h&Ye co~~mon •n•1eo, ~be two 41aturbera or the Poaoo, 
OeiWAII'I'J and Japan. 

7• 'Ole b&•• ooa-.oo ob.Jeo ~1voa 1n F ' auvi .QO tno paaoe-- notbln& 
to pin &ft4 Oftl'Jt'bl.Qa to loae when • ar 1& unleaebed 1n the woJ-14. 
'lbo .a.er1o&D lo~l'o lllco tb. h'Ual1u >..tlllora a r e .onvinaod t hat 
pea" 1& .ln41YW 'blo, t.bat war bo61An~ 1n &af part ot tho ~obe 
1a a throa t t o world po .... 

B. • • haft cewnon Monoalo obJe oUwo 4evelo;.mt or .our 011'0 

roaourooa, r&l&tn.; t .b& att""erd or 11dna fl our people . 

9 • ,. baft tho •- re&lia&Uca t.llat the veator •olr&l'O 
or otbor pooplaa the aroator OIU' om. 

10 . It 1e a ll&ttor of co1m011 obMrnti on that •h•rofor tho 
ttuaa1an am ~r1ean aol41ora &~t~O t. t bo;r l.hlt:o::s& lllaiocUat.a .t'1'1eD4a, 
tbat 4eop1 te l auf>uago 'barr1oro tno7 'IIQiloratand each other, WJ 
ro~Mt oaoh other and tho;r onJo;r o&ob other ' s CCMaPaDJ• AD4 to4a;r 
tbo A:rlor1ou eold1era look torw.u•d t o tbo ttao wbon thoJ o&D malLo 
banla wltb tbe Ruad111 aolclUra Oil Oonaan ao11. 

11. ID tbe a pbol"& ~ .lntornaUo::~&l ooonoalo r.latlona thoro 11 
leao ••~ t1 Uou botwoou tbe tJ • .:. s•"• aD4 ez. u.s. th&D botw._ &llJ 
two .. Jor OOUAtria a. 

(a) &Mil -tl"J 1a t.-oD4owalJ rlab 1a nabaral r o-.uo•••• 

(b) ltMb O_,ti'J baa a lara• and ~Uotc or.,.!A& pop\ll.aUOil. 

(o) 1'bo o~te~n~ o truotul'o ~ both eown~1•• b&Ya a Ylt&ll 'J 
.Ut pro'fid ea to. eMh oo'llllti'J tbe &:Na t a&t aoopa 1n U a 
on.zog 1 .. , ubi tlona an4 1 na•ma.t t7. 

(d) Both &CIMtft OI b&l1ne 1a a ll&ld.- fl /7 .. &114 publ1o 
adulatlOile 

( o) llftb OGMt .rlea haft a wr1Uen aonet1tu t10G wh11b 1Dcl1&4ea 
1n lU t~JMh tbo b 1£21olt oxuet .. ot ~raOD&l trell'r 
111d hee111 1'1- ta. 
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12. "l1le two ooun tr1ea dll b e oo.plednt&r)' 1n the IIIJ.l11.U'J 
epbere 1n the poet-war wo r ld. Rueda baa l.ba araateet AZ-ra'f 111 the 
world aod the u.s . baa the e:rea teat liaY}' l n the warld. 

15. The two oountrlae .upple-nt eaoh other w1tb 1nore aa1na 
erteot1veneae. The u. s. oan aupplf an unlimi ted aaount ot f 1 u1abld 
•;ooda and taohn1oal •~u1paant t or e:ap or ' wberaa a t.bl u. :>. s. K. le 
r ap1dl7 modng into tho dJ.reo t1on m ero abe will bo abl e to reetore 
the r aw ma terial& which hue in l.be pae t 4eeadee boCI deplet ed tron 
our nalnl'al reaov o•• • 

14. lle-;o r i n tho h h t ol'y ot tho world haYo there bean two 
auch g r ea t c ountrieo t.bo11o 1nt.eroata haYa betn ao coordinate, and ao 
11 ttle c om, a t1t1Ye. 

1; . Tho tutiD'o peaoe and aoc1al 4evelope~n t or tho world ruta 
up011 tbeae two oountri ea =aroh1Il3• oaaoh 1n 1 t a 010n epbere tr1 tb 

oppoa1 te aoo1al .,. t••• marob1nS tQgether to~>ard a cc.uoa goal. 
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117 4ear A4airal. 11111 taa 

'11» u\lon baa "tolw4 with adllir.t1on ;rour ••t.rtw. 
atr&teQ 1n tlrat olwoklna and tMn r olling baok the 
t14e ot brutal ·~ aggreaaion 1n the Pao1t1o . 

Aa the able l-.4er ot our Paolt1o Fl .. tl_!h1oh in the 
e&rl7 can ot \Jar ... -1'10&117 an4 p~1oall7 bl.\t 
Mftl' aplr1~17 ouaatobe4, ;rou know tl'oa oxperlenoe 
t.be Y1tal lllponuaoe ot &Uquate preparation an4 equip. 
-nt. 

'lhla oltat1on 1a preaent.4 to ;rou 1n recognition ot 
J'OUI' Wlll'll penonal l.n\ereat ln an4 aupport ot tlw 1&"7 
War 80114 Pl'OfP'&IIt aD4 J'OUI' reoo.!Dlltion that tbl'oup 
thalr .. ,.1np 1n War Bonde, Paoltio Ploot peraozuwl 
are tlllano1all7 propar1.ng and equipping tlwuelY .. 
tor tho ohalleD&•• an4 opportun1t1 .. ot the tu~. 

I eobo the 1141111'at1on ot the nation 1n ••71na to JOU 
"17oll Doot". 

Floot Adairal c. w. llalta, USJI 
C N'or 1Jl Cblet, Uo S. P .. ltlo PlMt 
AD& PUltlo OOMD AJ'Ma 
PlMt ro.t Ottloe 
MD PNMlaeo, oalltoi'Dia 
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~rtafurp ~epartment 

TELEGRAPH O,P'ICC 

COPY 

•\ U25 19 1 EXTRA 

AV ST LOUI S :.:0 F::e II 7 1945 11 56 A 

HON HENRY ~AORGANTHAU J R 

0 SECY OF THE TREASURY I'IASHDC 

1945 FEB 7 PM 4 22 

FIRST DAY'S P.ESERVATI ONS FOR YOUR D I NNER FEBRUARY FO.URTE.EN TH 

EXCED FOUR HUN::IREO. SOMETH 1M OF A RECORD I N OUR EXPER IENCE 

GEORG E C S:A I TH PRES I !JENT ST LOU I S CHAMBER Of' COIIMERCE . 

11 6P 

0 

• 
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DRAF'i' <F S'i' . LOUIS SPt;r.CH 

As the greatest Alli ed offensive rolls up to the 

vory gates of Berlin, we are all thinking and hoping tonight 

for an early victory and an early end to tee war. 

As Berlin totters in the balance a.,d as the shadows 

0 oi' our E- 2\1 bol!lbers darken the streets of ?okyo, our boys 

on t ne fightillb f ront and we here o.t home have a common 

purpose -- to win this war and achieve a lasting 

peace. 

We l'iant our boys to co:.~e home, and we Rant to get 

back to the si=ple pleasant livable things tha~ all of 

us can remember. We want to feel that our neighbors 

in tho world community are good neighbors, t hat no one 

0 
threatens, no one f ears, and we can achieve our dream 

of peace and prosperity for ourselves and all the 

• r.orld. 
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But peace it not a passive state if we are to have a 

peace that will endure. Peace hereafter cannot be IDirel;y 

a a 

the absence of ~ar . Peace must be a positive and an active 

force. It will not be such a force unless we in this oountrr 

do our part to make it so. 

Whether we like it or not, imerioa tod~ has a 

primary responsibility for seeing that the problema of peace 

are faced courageously and with the determination that never 

0 again will D3 one nation or group of nations be suffered to 

breed, nurture, end finally unleash the mad dogs of war upon 

a lethargic world. 

We are emerging fllom this war &a a world leader -- a 

leader commanding the respect and hope of the world on a 

plane never before known to man. We hold this unique 

position, of course, in part by virtue of the materialiatic 

ponr of Aarioa - - by our tremendous and overwhelming 

capacity to produoe on a scale always leaping beyond the 

world's threshold of comprehension. But while we oould 

command leadership through fear and brute force alone, 

America's leadership does not stem froa these sourcea. It 

stems from the world'• confidence in ~rica'• intellectual 

and moral fabric, from the power of our example of broad 

vi1ion in a world honeycombed wi th expediency and doubt . 
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liore than aeything elae this n.r bas been sylllboli.zed 

by the conflict between the .American wq and the Nazi-German 

way. On each of the fronts upon Which the war is being 

fought it is fundaman tally a battle between t he dignity 

America pl aces on human valuea &ersua the spiritual and 

moral degradation inherent in the Axis philosophy. 

Whatever doubts may have existed in the minds of sane 

people abroad as to whether America was prepared to asaume 

the mature responsibilities of world leadership disappeared 

0 aa the world witnesses the acceptance of this status by both 

the Republ ican and Democratic Parties in the l ast election 

campaign , and as the American people once more gan 

Pr esident Roosevelt and hie foreign policy a resounding 

vote of confidence. 

One of the prerequisites to the discharge of our 

responsibilities for world l eadership is our willingness to 

take a clear and firm position on the problem of internatio~ 

economic cooper ation as the first step in meeting the gr eateat, 

challenge of all history • . No longer can we hide behind t he 

cloak of isolati onism, and leave vi t al economic problema, 

knowing no national boundaries, to be solved by each nation 

on ita own and without r egard f~r the welfare of ita 

ne ighbors. The world today expect s t o be advised of 

.t.meri oa'a plana on both the intern.ational political and 

econOIIic f ronts and the extent to which we are prepared t o 

' aupport our propoaala with deeda. 
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Because I believe in waging a positive and Tictoriolll 

peace, and because I feel aq strongly that lasting peace must 

be built on the solid foundation• of international e·conomic 

cooperation, I was very happy to come here tonight to talk 

to you about the Bretton Woods Agreements which I believe 

are important to &J.l of ua in the ye are beyond the war. 

The Bretton Woods Agreements , particularl y the 

proposed International !Jonetary Fund, deal with the difficult 

probl em of introducing stability into the values of f oreign 

currencies -- the problem of stabilizing measures of value . 

Speaking of measurements of value, i t is interesting 

to note that lack of unif ormity in other f orms of measurement 

waa once of great concern to ua right here in the United 

States . A pound was not always a pound, even in our own 

country . John Quincy Adams made a report to Congress in 

1828 which showed that the Kasaachuaet t a pound was a quarter 

of an ounce lighter than the Kaine pound, and that 96 bushels 

of South Carolin.a corn waa equal to 100 bushels when it was 

shipped to New York. 

Things moved slowly & century and more ago, but I 

Q am proud to a&y that the Dep&rtment of 1'reuury took the 

initiative in 1830 to eat&bli eh standard• of weight• and 

0 measures. Six years later, the gonrnore of all the 25 

etatee were provided with exact oopiee of the weight• and 

•aeuru adopted by- the Federal gonl'!llllent. Later, thare 

wu international agre .. nt on weights and •aiUl'u. Ia 
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the 109 years since then, no one in the United States hae 

had to • orry about the content of a bushel . A bushel ia 

a constant measure , whe ther it ie wheat or corn in Missouri 

or Illinois , apples in Oregon or Virginia, potatoes in Maine 

or Idaho. 

But the content of the dollar, when taken in 

rel& ti or: ship with the f ranc of France, the pound of England, 

the ruble of Russi&, the cruzeiro of Bre.zil, the gulder of 

Holland, and all the other currency denominations of the 

0 world ' a nations is of equal importance to every businessman 

and farmer. It is of equ&l illlportance to every busine ssmsn 

and f&rlJlBr and to everyone &!!acted by it , which means 

every individual who uses money &a & medium of exchange 

all of ue . 

The ltissouri farmer growing wheat for export knows 

bOll" much is in a bushel. What worries him ia whether , in 

the compexities of f luctu&ting foreign currencies, a bushel 

of" aut sold &broad will buy him & pair of over alls or only 

a pair of gloves . 

81 

The value of a dollar in other countries i s a relative 

• tter. I t depends on the values that have been put on 

other currencies. And wars, as we have learll8d twice in 

& generat ion, do deve.stating thinga to currency value s. 

During the last war, as during thh, currency systems t ha 

world OTer auf!ered fr<D the strain of war financing, 

• Regraded Unclassified
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Prices doubled and trebled in same countries , and mounted to 
lnst 

fantastic heights in others . After the/war, the leading 

European powers' attempted to cooperate in an informal way 

to f acilitate the stabilization of currencies. The attempt 

f ailed, possibly because it was started too late, and was 

edged out by political questions. 

The underlying cause of the f ailure , however, was 

that t he leading countries, including the United States, 

each regarded currency probl ems as matters of exclusive 

national conc ern. It scon became apparent that this 

isolationist approach would not work. When a country on 

its own initiative altered the exchange value of ita 

currency, whether as an honest attempt to maintain stability 

or aa a surrept i t ious grab for somebody else's markets, 

the other countries were inclined to regard the change as 

an ·act of economic aggression. The tendency, growing with 

the years, was to retaliate to meet this change. A single 

nation could ~t stand alone and aloof 1 manipulating ita 

money values , without injuring other nations in such a wq 

as to bring eventual hurt upon itself • 

Compa titive currency depreciation led to other forma 

of economic warft.ro in addition to new and more burdena0111e 

~ trade restrictions . New controls were put on exchange 

between countries . The blocked balance was invented, 

enabling a customer of Nazi Genaan7 to uee hie funds onlT 

32 
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for the purchase of specific commodities, such as the Wi ll­

known harmonicas and aspirin pills with which Nazi Germanf 

flooded forei191 marke ta. Currencies were introduced which 

had different val1111a , depending on who owned them, how they 

were used, and to whom they were paid. ilmost all of the· 

devices uaed were reatricti ve . Therr.' Ci Ml!l'liiiiiiC:tlc~ 

1: tWA Oiw •all&b w•n t ~must certain!~ be counted e.a e. 

33 

contributory cause of the great depression and of the economic' 

we.rfe.re which preceded the J:resent war, 

Since 1934, when the dollar stabilization fund was 

established, the United States h&a made numerous at~empts 

t o bring about stability in exchange through direct dealing 

with individual nations. In 1986 we made e. beginning towe.rd 

cooperating with several nations through the Tripartite 

Declaration, which included the United States, Great Britain 

and France; to this group. were later added Belgium, the 

Netherlands, and Switzerland. Such limited agreements helped, 

but they were not enough. 

These experi ences convinced us in the Treaaucy that , 

in order to work, moMtary cooperation must be as broad as 

world trade itself. We began, in 1941, to draft pr elimin&r7 

plana for a worldwide appro&c.h to the problem. Our i deas 

were discueaed w1 th Congr essional coJ!Witteea , with the BO&r d 

of GoYernore of the Federal Reaene Syata,· the State 

Department, other gonrnment agenoiea, and then with bqk:ing, 

buaiDI ae, and labor people throughout th• oount17. For the 

..at :..- ,.. ...... Sa ~t Wllltaat .., ...... 11ltll 
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111 thia led up to ,the United Nationa llonet&ry and 

Financial Ccnfere!IDe at Bretton Wooda l&at July, attended 

by delegations from 44 United and Assqciated Nations . 

We worked together at Bretton Woods , despite the 

differe!IDes of language , national background, and tha 

determination of each nation repreeented to protect its 

own interests . We worked together because it soon became 
• 

apparent that we were working on probl~a that were of 

<'l4 

broad human and economic scope rather than of limited national 

import. Delegates from Chile and China, Ethiopia and El 

Salvador, Soviet Russia, and South Africa found that they 

wera dealing with familiar problelDB and f amiliar meds - -

to stabilize their currency in relation with that of the 

rest of the world, and on this firm foundation to go ahead 

with new oonfidenc6 to refinance their postwar activities 

and work toward a positive and determined peace. 

At Bratten Woods it wu proposed to eatabliah an 

International llonetary Fund, which would stabilise the value 

of alllDBmber currencies relative to each other. It would 

remove artifici~ barriers against making p~nt a acrosa 

nationel boundary lines . It would provide a auppl~entary 

source of foreign exchange from which a manber countr, could 

obtain assistance that would help it to maintain atable 

exchange relationahips with the othera. Under t his plan, 

currenci .. would be detinecl in tel'IU ot gold ad fluctuation 

eolll4 be bpt to U. '"17 l.Oif •'•m. of •• ptl'o.U ~ 

..a 'bolow parlt;r. Regraded Unclassified
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The Fund will have assets of $8. 8 billions, of whidl 

the United States will subscribe $2 . 76 billions. These funda 

~ill be used to provide f inancial assistance to members, in 

order that ther can maintain stable and orierlr exchange 

relationships. It will automaticall7 remove exchange 
· and it 

depreciation, which is a form of tariff barrier,/will 

facilitate the removal of other psuedo-protective and 

reatriotive devices and open up the prospect of a f reer 

eoonomf in the post-war world. 
also 

The Bretton Woods Conference/prepared Articles of 

Agreement for the establishment of an International Bank 

f or Reconstruction and Development. This bank will help 

war-ravaged nations to reconstruct themselves and help to 

develop those waich have been underdeveloped in the past. 

It will begin where private loans lean off, guaranteeing 

and making direct loans which will ser ve to add to t he 

world's production and increase the volume of international 

trade . And, I might add here , full production and full 

emplorment in this countrr will depend in large measure 

on the success of attempts to increase international trade. 

The loans, which are calculated to beMfit· .all nations br 

expanded denlo):lllent and trade, will be insured br all 

... member oountr isa . The subscribed capital ia $9.1 billions, 

of which the United States will subacribe $8.175 billion. 

But -.hera will P&J in onlJ" 10 peroent ot their aub10riptiCIIl• 

la cnr cue ~ ailli0111. !lat r .. t would be aubjeot to oaU 
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u needed, although with moderate eucceaa the Bank will not 

find it necessary to draw further en ita capital. 

The Bretton Woods JI'Oposals will be laid before 

Congress soon by a bi-partisan group of Senators and 

Representatives. What the people of America decide about 

these proposals , and, hence, what Congress decides , will 

have profound effect on the future of .America and the world. 

The only possibility of avoiding future wars i s to avoid 

f llWre economic aggression wnich leads to war. Bretton 

Woods i s t o the economic future of the world lilat Dumbarton 

Oaks is to the political future of t he world . If we embrace 

the one and cast away the other we are b.tilding only one 

side of the t riumphal arch under which our returning heroee 

will march after military victory. 

'lt'emuat learn to work together as nations. It took 

ue a long time to learn it in the shooting war, but we did 

learn, and we are winning thAt war. I t took sneral yeare 

of background labor to teach us to work together successfull 

at Bretton Woods on the economic front but we lelll"ned to do 

it. 

There ia and will be no school for cooperation eo 

rich as the day-to-day give and takl of international 

econCIIIic cooperation. We have found th& t we can work 

through the language barritra, through the differenou of 

national baokgrOQnde and ideologiee, through the difference• 

i1J llo&\ieul ~..-iu, -~ 1111411' &41 tlljn .41tt..._ •• 
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lie the inalterable hum8n values, the unchanging human 

economic needs, the same ideals for human freedom which 

have been so thoroughly demonstrated in the course of this 

war. 

The farme r who spends a. year ra.uing a. crop of wheat, 

working against the vicissitudes of weather, disease , and 

i.nsects , has a right to know 1'lhat he can expect by war of 

content in the f oreign currency for whioh his whe~t is sold 

abroad as well as in the lo~g-established content of hia 

bushel . 

\le must take measures which will guarantee that the 

farmer, ~e b~sinessman , and the laborer will· not be 

pena.lized, here or elsewhere, by nationalist economic deals 

which will endanger the amount he recei vee for his crop, 

his standard of living, and his .J.ivelihood. The only way 

to avoid these insidious influences is to 110rk together a.a 

nations. 

I would like to leave this thought with you tonight : 

This · is the first agreement among forty- tour nations on 

any major economic issue that will go to Congreaa. The 

rest of the 110r ld h sitting back and watching the United 

Statea taJce the leaderahip. 0£ eourae, the Bretton Wooda 

igreeatnta are not perfect instruments. Noboqy expeota 

that. You can't get forty- four people , let alone forty-

97 

four delegatee, to eit down and agree on a document and not 

han a certain •oiUlt of gin ana tU.. ADd at BrettOA 1foode 
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the smallest nation had as much to say as the largest nation , 

as it should. 

But the important thing 'llhich I believe, and which 

t hose people who partook in Bretton Woods believe is that 

we get something like this started . After the last war 

enemies of the League of Nations gave it the kiss of death 

by suggesting amendments , and that is the easiest way to 

kill the Bretton Woods program • . I therefore urge that 

when the time comes for all of us to express our views on 

these Agreements , each of us will see just a little bit 

further than • our own immediate business , and will realize 

that no instrument of this kind oen be perfect , end that 

we will give Bretton Woods our wholehearted support . 

America must lend to her world l eadership the s1111e 

boldness of conception and courage that is associated with 

our development from a few small villages on an unexplored 

continent; that we displ ayed in framing a Constitumon 

defining equal political rifP.ts for men; that brought the 

forgulation of the first patterns of the new.world order, 

the Atlantic Charter and the Four FreedoDUS . The world ia 

Q prepared to follow en America of this stature • 

• 
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The war in Europe ia approaching its cl iau. No war in ~ 

:5_ history bas ever been waged wi th such fury or on so vast a 

scal e. You can gauge the i ntensi ty and the vastness of this 

war f rom a fact revealed by General Marshall last month. 

In two months' time alone , General Marshall reported, we sent 

more supplies to the European Theater of Operations than were 

sent during all of World War One . And this l eaves out of 

account all that we sent during t he same period to the Pacific 

through Lend- Lease , to our Allies , 

ney, the~J ~o far,~t us ... ridr;! 

dol s . ~~ th~im~ 
War One . · 

Today we are paying for about forty- six per cent of the 

current cost of the war through taxes . These taxes are being 

paid by virtually all of the American people . The number ef 

individual income taxpayers bas increased from four million 

before the beginning of the defense program to fifty million 

at the present tille . Kever before has a democracy taxed itself 

on such a broad base. 
' The people are also sharing on a vast scale in l ending 

money to the Government. Before the war, there was only a 

handful of Government bondholders . But since the wa.r began, 

eighty- five aillion persona have bought Governaent Bonds . 
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And i t is also wor th noting, I think, that of the total value 

of Series E 

per cent to 

Bonde boug~r~e war, nearly half -- 46 

be exact - - ~ from workers through payroll 

. ,.. l 

deductions, including their extra purchases of E Bonds for cash 

during drives . 

All of the securities issued to finance this war have 

been subject to the Federal income tax. This contrasts with 

the l ast war in which all of the securities were either whollr 

or partially exempt from Federal income t ax . This is an 

important step toward more democratic war finance , since the 

privilege of tax exemption -- which all receive at the same 

price -- is worth nothing at all to the poorest subscr ibers 

but is worth a great deal to those in the high income brackets. 

The average interest cost on the securities issued 

dur.tng this war is l ess t han half that of the last war. Allowing 

for the fact that the interest on the securities issued in 

this war is taxable, the net coat per dollar borrowed is only 

about one- third that of the l ast war. 

America's productive equipment and efficient l abor force 

are its trump cards in this war . When you use your money to 

pay taxes or to buy War Bonds , you give up, or postpone , your 

~ c~aim to the materials out of which weapons are made . This 
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means th&t a portion of this equipment and of this labor, which 

might otherwise have been devoted to making your luxuries and 

your comforts , is instead devoted to turning out more and better 

war weapons , 

It is these better weapons which have made our casualtiee 

so much lower than those of our enemies . To a significant 

degree , we have been able to exchange equipment for casualties -­

that is, money for lives . This has been m.ade possible by 

your collective resolve , expressed through Congress , to pay 

taxes; and by your individual resolve to buy War Bonds , 

You men and women who are members of the American 

Federation of Labor have a dual responsibility -- first , the 
(IN'- • 

actual production of the war weapons that h&¥e shield~and 

sav4a1the lives of our fighting forces; and, second, the 

continued buying of bonds so that the American productive 

machine will be devoted to winning the war as speedily as 

possible and with the least possible cost in lives. 
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'nle war 1n an-ope is approaChi ng 1ts cltmax. 

No war in history bas ever Men waged W1 th such fury 

or on so vast a scale. You can gauge the intensity 

and the vastness of thle war from a fact revealed 

by Oeneral lfar8hal.l last month. In two months • 

time alone, General llarshall reported, we sent 

more supplies to the Qlropean 'nleater of Operationa 

0 ' than were sent during all of Worl d war One. And 

this leaves out of account all tbat we sent during 

the 811118 periOd to the Pacttic and, througb 

Lend-Lease, to our Allies. 

0 
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In terms or money, •s1nce Pearl Harbor, 

the war so tar has cost us 2'8 b1ll1on dollars . 

This i s about seven times t he total cost ot 

World War One through June ' o, 1919. 

Today we are payi ng tor about t orty-s1x 

per cent or the current cost ot the war through 

taxes. These taxes are being paid by virtually 

all or the American people. The number or individual 

income taxpayers has increased !rom tour million 

be!ore the beginning or the detense program to 

t1tty m1111on at the present t1me . Never before 

hu a diiii0Cr&e7 taxed 1 teelt on such a broad base. 
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The people are aleo shari ng on a vast scale 

in lending money to the Government . Before the war, 

there n.e only a hanc1tul ot Government bon<tholdere . 

But since the war began, eighty-five million 

persons have bought Government Bonde. And it is 

also worth not i ng, I thi nk, that ot t he t otal value 

() ot Series E Bonds bought during t!le war, nearly 

halt - 46 per cent to be exact - have come fran 

workers through payroll deductions, including their 

extra purchases ot E Bonds tor cash during drives. 

0 

.. . . 

Regraded Unclassified



-4-

All ot the securities isaue<1 to t1nance thle war 

have been subJect to the Fe<1eral income tax. This 

contrasts with the last war in which all ot the 

securities were either Wholly or partially exempt 

trQ!l Fe<1eral income tax. This is an important step 

toward more democratic war finance, since the 

privilege ot tax exemption -- which all receive at 

the same price - is worth nothing at all to the 

poorest subscribers but is worth a great deal to 

those in the high incQile brackets • . 
' 

The avvap interest cost on the aecuri ties 

iesued during this war is less than half that ot 

the lut war. 
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Allowing tar the tact that the interest on the 

securities ieeued in this war i s taxable, the net 

cost per dollar bOrrowed is only about one-third. 

that ot the last war. 

America's productive equipment and efficient 

labOr force are its tn.uap cards in this nr. lhen 

you use your money to pay taxes or to buy \7ar Bonds, ., 
you give up, or postpone, your claim to the uatertals 

out ot which ,_poos are mde. This meane that a 

portion ot this eQUiJD8Dt and ot this labor, Which 

might otherwise have been deVoted to lll1dng your 

luxuries and your cemtorts, is 1neteac1 devoted. to 

turnlng out 1110re and better war napona. 
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It is these better weapons Wbicb have made 

our casualties so much lower than those or our 

enemies . To a si gnificant degree, we have been 

able to exchange equ1t~~~ent tor casualties -

that 1s, money tor lives. This bas been made 

possible by your collect! ve resolve, eXJ)reasec1 

through Congress, to pay taxes} and by your 

indi vidual resolve to buy War Bonc1s. 

0 
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You men e.nc1 wanen who are members ot the 

American Federation ot Labor have a dual 

re8l)ons1b111ty- tirst , the actual production 

ot the war weapons that are shielding and saving 

the lives ot our tigbt1ng torcesJ and, second, 

the continued buying ot bonds so that the 

American productive machine will be devoted to 

winning the war as speedily as possible, and 

with the least poasible cost in lives. 

• "'8 
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TREASURY DEPARTMENT 

0 lNTIB OFPICB COWWUNICATION 

DAft FEb - i 1945 

to Secretary Morgenthau 

noM l!.r . O'Connell 

0 

Re: Final Report on Status of the Tr easury 
Department ' s Legislative Program at the 
End of the 78th Congress. 

Attached herewith i n tabular form is a final report on 
the status of Treasury- sponsorea legislation at the end of 
the 78t h Congress. Due to t he policy adopted in this De­
partment of sponsoring only legislation that is closely 
connectea with the war effort or is very essenti al to the 
maintenance of necessary activities of the Department, and 
because of the fac t that Congress has devoted most of its 
time to the consideration of war measures, there has been 
a decrease in the number of Treasury- sponsored prouosals 
handled by t he Legislative Section. However, several 
measures of real importance were included in t he 15 •rreasu.ry 
bills enacted during the 78th Congress . 

The following were among the bills enacted during that 
Congress: 

Public Debt Act of 1~43, increasing t he debt limit 
of the United States from $125 billion to $210 
billion, •uthorizing t he utilization of banks and 
trust companies in connection with the redemption 
of United States Savings Bonds, and providing re­
lief for losses incurred in making payments in 
connection with t he redemption of such Bonds . 

Public Debt Act of 1944, increasing the debt limit 
of the United States to $260 billion. 

Legislation extending to June 30, 1945, the time 
within which the powers relating to the stabiliza·­
ti~n fund may be exercised. 

Legislation extending the expiration date to 
December 31, 1945, of certain titles of the Second 
~rar Powers ~ct, 1942, among which were included those 
titles administered by or which affected this De­
partment . 
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Le~islation authorizing aisbursing officers of the 
Un1ted State s fo r official purposes or for the 
acco~nodation of military, naval, and civilian 
personnel of the United States to conduct certain 
transactions involving united States and foreign 
currency. 

Legislation preventir~ , in effect, the manufacture 
ana sale ~nd hence the general circulation of 
slugs, tokens and similar aevices used for f raudu­
lent purchases of merchandise and services in sub­
stitution for United States coins . 

Legislation making cons~irators (chiefs of counter­
feiting syndicates ) subJect to the punishment appli­
cable to convictions for substantive violations 
(as applied to their l egmen) of the law relating 
to counterfeiting of currency, stamps , etc . 

Nine Treasury-sponsored bills on which some action had been taken were pending in the Congress at the final adjourn­
ment on December 19, 1944 . Some of these bills did not pass because of the prevailing economy sentiment of the Congress with respect to matters not related to the war effort ana 
the absence from Washington of many of the members during the last few months of the first and second sessions of the Congre ss . 

The Legislative Section, however, did a great deal of work on many other pieces of legislation in the 78th Congress, notably on war contract termination (Public Law 395) ; amend­
ments to the renegotiation of war contracts law (Public Laws 108, 149 and 235) ; and legislation relative to the di sposition of Government surplus property (Public law 457) . Also , 
considerable work was done on legislation during that Congress relative to fiscal aias fo r small business (Public Law 474, 
increasing the capital stock of the Smaller War Plants 
Corporation to be subscribed for by the United States; 
S. 1040, to aid in the production of strategic and critical materials by small business; S. 1777, to establish a Small Bus iness Finance Insurance Administrator in the Department 
of Commerce; S. 1913, to create the Small Business Corpora­tion and increase ita capital ; S. 1918, H.R. 3509, and S. 1470, 
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to provide for mandatory l oans to su~ll business upon termina­
tion of war contracts; H.R. 5345, t o establish within t he 
Federal Reserve system a Business Finance Corporation; S. 1913, 
which would, in effect , place the Smaller War Plants Corpora­
tion over t he Surplus Property Disposal Agency; H.R. 4801, 
which woula authorize t he Chairman of the Smaller War Plants 
Cor poration to direct, among other t hings, the letting of 
contracts for civilian supply which would othe~ise be 
ha.ndled t hrough Government agencies charged with procurement 
for civilian purposes) ; guaranteed loans by t he ~· ederal 
Reserve Board to business (H.R. 4804 and S. 1918) ; t he 
issuance of postal notes (Public LaYI 370); H.R. 4870 and s. 1940, to amend Title III of the First War Power s Act of 
1941, affecting Alien Property Custodian fttnctions; t he use 
for war purposes of silver held by the Government (Green 
Silver Bill, S. 35; Public Law 137) ; a national program for 
war mobilization and reconversion (fublic LaTI 458) ; r ehabili­
tation, currency stabilization, and reconstruction (H. J .Res . 
226, H. J .Res . 207, H.R. 3854); t he elimination of assessment 
and reserve requirements in connection with war loan accounts 
(Publi c Law 37) ; the barring of certain claims by the United 
States i n connection with Government checks and warrants 
(H.R. 5468 and S. 2030) ; el imination as uncollectible of 
certain credits of the Uni ted States (Public Law 568) ; sale 
of certain Gover nment- owned merchant vessel s and the dis ­
position of proceeds t herefrom (H.R. 5213) ; establishment 
of an official checking account with the Treasurer of the 
United States for t he United States :.!arshals and clerks 
(Public Law 524) ; the appropr iation of the Conscientious 
Objectors' Fund (H.R. 31~9) ; relief of the Puer to Rico and 
Virgin Islands unempl oyment problems (S . 981); the adnussion 
of evidence in cer tain cases (H.R. 3690, introduced as a 
result of the McNabb decision) ; extension of the Federal 
Protection Act to officers and employees of the Secret Ser­
vice Division and t he Bureau of Nar cotics (S . 1227) ; Customs 
over time compensation (Public Law 328); limitation on over­
time compensation for employees of the Bureau of Engraving 
and Pr inting (Public Law 279) , First Defi ciency Appropriation 
Act ); conference of countr ies where the cultivation of the 
poppy plant exists fo r the limitation of the producti on of 
oplum (Public Law 400) ; t he pr ocurement of public utility 
services by oral contract (H.R. 4022) ; administrative pro­
cedure for executive departments and agencies (S. 2030, 
H.R. 5081, H.R. 673, H.R. 816, H.R. 4314, and H.R. 5237) ; 
and the proposed revision of the Cr iminal Code (H .R. 5450) . 
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Proposed legislation relative to the following subject 
matters was successfully opposed during the 78th Congress: 
war bond lotteries (S . 1560); the subsidy of newspapers 
(S. 1457, H.R. 36~3 and S. 1073 ); t he attachment, garnish­
ment and execution or trustee proceedinr;s of wages and 
salar ies of civilian officers and employees of the United 
Stat es (H.R. 2985 and H.H. 694) ; plan to provide that all 
sums received by the United States from the liquidation of 
Goverrunent property be applied to the reduction of the public 
debt (H.R. 4822) ; measures t hat would insure the aggregate 
annual private anO. Govermnent investment of $40 million to 
provine full emplo~~ent (proposed amendment to s. 2061) ; 
gratuitous extension of policies of insurance issued by the 
~ar Damage Insurance Corpor ation (S. 1534, S. 1271 ); the 
issuance of a special series of 'ilar Savings bonds for pur­
chase solely by State and local governn1ents to provide for 
post-war planning (H.R. 1952); discontinuance of land grant 
rates for transportation of Government traffic (H .R. 4184) ; 
payments to States in lieu of taxes on real property acqui red 
by the United States (S . 1018); an amendment to the Railroad 
Unemployment Insurance Act providing for returning to the 
unemployment insurance funds of certain States portions of 
co ntributions made by them and authorizing t he distribution 
of such amount s to persons who paid taxes (H.R. 2740) ; non­
pa~uent of dividends after June 30, 1943, on shares of the 
Federal Savings and Lo·an Insurance Corporation (S . 1034); 
legislative and budgetary control of expenditures for 
publicity activities in the Executive 3ranch of the Federal 
Government (H .R. 656 ); amendment to the existing law relative 
to the payment by t he Government of the cost of travel and 
transportation of household effects of Government employees 
t ransferred other than by their ovm request (H.R. 2313) ; 
and t he withdrawal from circulation of one-cent pieces coined 
after December 23 , 1942, and prohibition of such pieces not 
readily distinguishable from coins of higher denomination 
(S . 1383) . None of the bills mentioned in this paragraph 
and the pr ecedi ng one , however , str ictly speaking, could be 
described as a Treasury bill . 

The Legislative Section handled a t otal of 382 Treasury 
repor ts on l egislation during the 78th Congress . Of this 
number 232 were reports to Committees of the Co~ress , 83 
v;ere reports to the Bureau of the Budget on pend1ng or 

( 
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proposed le gislation, and 68 were reports to the Bureau of 
the Budget on enrolled bills to assist the President in de ­
termining whethe r or not to approve these bills . 

' 

The Legi slative Section transactea le gislative business 
with the legislative counsel of both t he House and the Senate , 
ann worked with, and appeared before , many committees of 
both Houses of Congress, durinf the 78th Congress. I t drafted 
or assisted in drafting, much egislation not covered by this 
report, such as bills which are still i n !lrocess , bills which 
have been submitted to , but not yet cleared by, the Bureau 
of the Budget, bills whi ch were completed but which, for one 
reason or another, the appropriate administrative officers 
decided not to submit to the Congress at t hat time , bills 
prepared as a courtesy accommodatjon to members of Congress, 
etc . The Legi slative Section also opposed legislation 
objectionable to the Treasury Department and drafted, or 
participated in draft ing, a number of e~ecutive orders . 
Uoreover, t his section did a large amount of research work 
on legislative and ot her probl ema of interest to the Depart­
ment , and generally endeavored to keep various bur eausand 
branches of the Department advised about all phases of 
le gi slative matt.ers in which they were interested. 

Regraded Unclassified



0 

.m.r..1 

•• R.R. 1780 (B.R. 
1470J s . .566) 
Public Debt 
Leci.UUoD. 

a. 8. 319 (R.R. 1801) 
RatioMl. Ga1le1'7 
of Art, r.nunent 
Lollll. 

) . 8. 8S4 (H.R. 1)21) 
Jlltl1at of Jl'irst 
Wational Bank of 
!lllntnille' 'l'ex&ll 

A. !'liEASORI SPOIISOHJ!:D BILLS l!XlCl'llD OORIOO 
'IRE 78th OO!IGRI!SS. 

I. tnaaurz Sponaored Bille EDacted 
~ Firat Session of the 78th 
eo_ee (1943). 

BRIEP EXPLANATION 

lllcrea .. e the debt l.1a1 t of the united State a 
troa $125 billion to $210 li:Ullon; autboriMa 
the Secreteey ot the fNaau1'7 to utUize beDke 
aDd Uu.et ccapeniea 1D coanect.1on with the ~ 
d.-pt1on ot united ~tea sniuga Bonde; IUid 
prorl.S.e reliat for lceHa 1Dcnrred 1D uHnc 
~t• 1D ooDDeCtion with the redslption or 
such 11oD4a. (H. R. 1470 conta1Ded 'l'realiUZ71B 
propoeed lec1elat.1on, aDd the pro"rlaione ot that 
b1ll ware 1Doorporated in H.R. 1780 with 1111 
addit.ioMl. HCtion cont.a1 n1 ng 1111 amendment to 
the &.l'pney Prioe Control Act of 1942.) 

Alltboriaea the Secreteey of the 'l'rea8U1'7 to re­
cein a permanent loan to the united states floom 
the Board of TruetHa ot the Rational Gallery of 
Art, 1D cub, ot not to exceed $5 llillion 1D the 
agregate, aDd to ~ 1Dtereat on the principal 
uoUDt ot euch loan at the rete of 4 percent per 
amna, ~ble a.-1-Nmuall.;r; and perun.entl;r 
appropriate• auch interest tor Jl61Milt to the 
Board of rru.teea. 

Prortdea tor ~t ot $105.61 on account of two 
checlta dram on the '!'reuur7 of the united state• 

~~oa; ~~~-t';~t'ti~J~~dwn;: 
aoUDte 1Dcl.u4e4 1D a new check 1aaued. 

PUBLIC OR 
APPJ!OVBD PRIVATE JroMBER 

Presented to Public taw 34 
the Preaideot 
OD !larch J0, 
1943. Becace 
a law without. 
the Preaidtlllt•a 
appro..U. 

April 10, 1943 PubUc taw 32 

April 12, 1943 Private Law 25 

• 
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1.. 8 . 991 (H.R. l489J 
H. R. 2489) 
StabUisation 
lb:Dd. 

*S. S. 99,0 ~H .R. 2S3l) 
Relief of the 
~. B'raDd.T-
111ne & Point Look­
out Jla11roa4. 

0 
r. ~~ fJ?O!l!Qr!d billa taacW 
~ irat -aioo ot the 78th 

es (194.3) - CC«ltinued) . 

BRIEP EXPLAl!ATIOII 

'btenda UDtU JUI!.e 301 194S, the powra eatab­
liebed UDder "ct.ion lO of the Gold Reserve Act 
or 19:34, relating to the atabUization t'lmd; Uld 
proTidee that euch twld eball not be uaad 1D &liT 
•nur whereb7 direct control and cuatod;r thereof 
pus trOll the President and the SeCNtllr7 of the 
'f'zoeuur7. 

.APPROVED 

AprU 29, 1943 

PUBLIC OR 
PR!VATE N!J!.!BBI\ 

PUblic Law 42 

Authorizes the Secretary or the 'I'Naeury to accept DecMber 17, 1943 Pri'nlte Law 162 
the principal UOIIIIt of $50, 000 1n f'ull eettlemct 
aDd diacb&rp of the 1ndabtedness of the ll'aahington, 
BralldywiDe & Poi.Dt Lookout Wlroad CcmJ)&DT to the 
United States, ertdencad by a note dated July 6, 
1918. 

* s. 990 •• aponeorad b)" a-tor IIUlard B. Tydings, but we actuallT drafted 1D the 'treasury Department • 

• • 
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BJ!IEF EXPLANATION 

1 . s. 1.447 (H. R • .3449) Provides that remission be made of all c:la1ms of 
Ruief for part-time the 1Jil1 ted States in consequence of payment of 
charwomen in Buresu wages at the rate of 781 an hour, rather than 
ot Engraving and at some lower rate or rates, for work performed 
Printing. during the period troD Aug. 1 , 1942 to June .30, 

194.3, b7 part-tillle charwomen employed in the 
Bureau of Engraving and Printing. 

2. H. R. 3408 
(H. R. 2998) 
Slugs, tokens, or 
eJmllar devices 
traudulently used 
for the purchases 
of merchendise and 
aerTice s . 

Amends chapter 7 of the Criminal Code meldng it 
a cr!mlnel offense to manufacture for sale an;y 
tokens, slugs, disks, or other devices , llit h 
know:ledge or reason to believe such tokens, slugs, 
etc., aa;y be used unlawfully or fraudulently to 
procure anything of value. (The purpose of this 
bill is to prevent the manufacttn'e and sale and 
hence the gene.rel circulation of slugs, tokens, 
and slmllar devices now used for fraudulent pur­
chases of merchandise and service, in substitu­
tion tor 1Jil1ted States coins.) 

J. S. 1758 Authorizes the continuance of Sunday inspectionel 
Payment of comperDse- services to toll bridges, tunnels and ferries 
tion of euatoas llithout ~ent or obligation on the pert of the 
employees for in- bridges, tunnels and ferries, and obligates the 
epect1ona1 ser- Government to pey- all compensation of the em-
vices on Sundays ployees for such services, as well as amounts 
and holidays. which may be due to them for such past services, 

in accordance w1 th existing law as interpreted 
in the case of the United States v. Howard c. 
!!l!!:! {1944) .320 u.s. 561; relieves the toll 
bridges, tunnels and certain terries from any 
liab1Uty which they had incurred under tha law 
as interpreted in the ~ case for Sunday and 

APPRQVED 

February 14, 
1944 

April 1, 1944 

June .3 , 1944 

0 

PUBLIC OR 
PRIYATE NU!JBER 

Public No . 2.30 

Public No. 278 

Public Law 328 
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4. B. R. 44.64 
Public Debt Act 
of 1944. 

5. B.R. J66l (S. 1522) 
Relief of G. P. 
Allen, Chief 
Disbursing Officer, 
Tre&SIUY Depart­
lltnt. 

6. H.R. 3891 (S. 447) 
Night differential 
f or certain a­
ployees or the 
Bureau of En­
graYing and Print­
ing. 

n. second 

BRIEF EXPLANATION 

holiday services; and requires a. report to the 
Congress of NICOllllllendations by t.lte Civil Ser­
vice Commiuion looking toward a general revision 
of the cwstooe onrtime compensation laws . 

Increases the debt llAit of the United States to 
t260 bU.Uon; and Nlduces the war tax rate in 
cabarets, roof gardens, etc. , from m to ~. 

Authorizes and directs the Comptroller General to 
allow credit in the account or G. F. Allen in an 
amount or $4, 796.85 for items suspended or die­
allowed, as enumerated in Rouse Report No . 909, 
78th Cong. , lst SeeeionJ grants relief f or former 
disbursing clerks, Tre&SU%'7 Ilepartlllent, in the 
UIOunt of $1, )71. 25; provides raliat t or certifY­
ing officers; allowa certain cNidit in accounts 
of Trea.surere ot the OD1 ted States; and approp­
riAtes $575.75 to a.djust unavailable items r ... 
IIUlting from oTe~ente and checks paid on 
forged endorsements. 

Provides night differential for all employees or 
the Bureau of' Engraving and Printing who hold 
positions in tha c1er1cal-echanical service 
where the work and working conditions are eo 
closely related to those of the aldlled work­
MID who already re.ceive 15~ in excess of the day 
rate for the aane work. 

AfP!lOVED 

June 9 , 1944 

June 27, 1944 

July 1, 1944 

0 

PUBLIC OR 
PR!V ATE NU!.!BEB 

Public No. JJJ 

Private No. Jl3 

Public No. 394 
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JBW WUPWQJ 
PUBLIC OR 

PRI\'AD IQIIBIR 

'1 . B.a. 4881 (8. 1914) tznl1 the IJatemal 118•._ Oode, tile "11areot.ic ~ 1, 1944 Pllblic Bo. 414 
Clul11'bat.1GD ot a Jll'llgl IJaport ad J!:llport ACt•~ ad the "Tari1't Act 
.., IQIItbetlc dz'llc of 1930" !or the pl'illar7 purpoee ot vlr1ng ezilt-
(1~peee1ne) llllder 1Dg hderel D8J'OOtic 'lan I!PPlle&ble to a~ 
hdere1 IIAI'COtic -u:r dboo'niNCl 81Jlthetic drtlc. de•icn&W ae 
laWI. i~pecaiJie, AbjectiDc INCh drq to tbe -

Nlt.rictiona &:1 IIOl'phiDe 1d.th.;&lNPect to • etaatazoe, 
d11triblltion, SapoM&tion, and a;portation, 

o. S. 725 (B,L 1199) 
CODapirac:r -ten 
!eitiDc bUl. 

Jl .Se the lan rele,tillg to ooaaterf'eitiq of 
CWI81l'CJ', atapa, etc., b:r pJ'O"rl.diDg oonapU.tore 
lball be Abjeet to the pmi.-.zat applicable to 
OCJDYictiona !or ~tiYe nolation• ot IUIIh 
lan. (!hie bUl.Uea the- peD&l.t188 appll= 
oe.ble to the cbieta of -tar!eitillg •JDClicate• 
&e DOW~ to tWJ' lap•,) 

Sept•ber :n., 
1944 

Pv.blic Jo. 438 

'I· B.R. 4993 Blttendl the apiration date to Deoea'ber 31, 1945, 
o! titl88 I to VII, 1Dclaa1n, and titla1 IX, XI, 
and XIV of the Second 1Jar Powers Act, 1942. • 

Deoeaber 20, 
1944 

Pllbl.ic Jo. S09 
Seooad 'liar ~. 
Act J:zteDaica. 

* Although tbia l.egielation wae pre&IDted to the CODgress b:r the Department of JDBtice, this Departaent cca­
-w ca 8Dd IPCJIIIOred the extadon of those titlea of the second war Powere Act which are adm1n1etered b:r 
ur attect the Departaeot, ae fitle III, 11h1ch granta the Pre1ideot priorities powr1; Title IV, 1D1ch 
autborisN the hderel lluern beDke to purdlaee. obligation• of the Ullited Stetee directl,y .t'ro• the Gonrn­
... tJ Title Y, 'llhich pertaln8 to ~tion and nesel inspection lan; and Title XI, which authorise• the 
Secreter;r of the Trequry to accept conditional gitte. 

c 
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Jm!e 
B,R. 5062 (S. 2013) 
Foreign Exchanc• 
t or the armed 
forces. 

0 
II. ~ ;rnsored bills enacted duriJ!& second season oUie 78th Congress !1944) - cont•d. 

BJ!IEF EX!'LANATIOl! 

Permits disbursing officers of the united States, 
for official purposes or for the accommodation of 
militaey, na-..J. and ci'fillan personnel ot the 
lJnited States and personnel of contractors and 
authorized non-gonrna111tal agencies ope.rating 
with the anted forces of the United States, to 
conduct certain transactions involving united 
States and foreign currenc7, subject to regula­
tions proaulgeted under this Act; and proY1des 
that any gains resulting f'rOT.l operations permitted 
b7 the Act shall be paid into the Treai!Ury ae 
miscellaneous receipts, and authorizes appropria­
tions to adjust &n7 deficiencies wbi.ch 111&7 result 
f'rom such operation. This Act wa.s n:ade effective 
from Dececber 71 1941, to reDain in f orce during 
the continuance of the present war and t o·r six 
months thereafter . 

APPROVED 

December 23, 
1944 

0 

PUBLIC OR 
PRIVATE NUMBER 

PUblic No . 554 
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1. H. R. S200 (S. 2070) 

Relief for G. F. 
Allen , Chief Die­
bureing Officer, 
end certain other 
officers. 

*2. s. Con . Res. 7 
Medal t or the 
Prea14ent of the 
ODited States. 

0 
B. TI'IEABI1RY SPOJISORED BILLS ACTIVELY PENDDIG Ilf CONGRFSS 

AT '1'BE !liD OF 'l'BE 78th CO!IGR!SS (I>ECPJ.!BER 19, 1944) . 

BRIEF WLAl'fATIOII 

Prorldes relief' t or the Chief' l>iabureing Officer in 
.., uount of $709. Sl end for former disbursiDg: 
cler!te of the D1 rlaion of l>ieburse:oent in the 
UOUDt of $S9, 854. 2l f or iteu IIWipended or die­
allowed; prorldes a Mtbod tor clearing the 
account. of IIUCh officers and clerkll of all SU&­
peneions and disallowances (exclW!ift of i tams in­
Yolving fraud) on account of !!! pllllllents made 
during the period December 16, 1933, to llarch 31, 
1942; relle.,.,s eert11)1ng officer of' responsi billty 
tor eertitieation of' YOUchers punUUit to Execu­
tive Order 6166; prorldes that credit be allowed 
in the &ccounts of fo.-r Tre&eurer of the United 
States end the present Treasurer t or sums not to 
exceed $1,164.9.3 and ~.3,.3.34.51, reepectivaly, 
representing unavailable items in their accounts; 
and appropriates $].01 22.4. 98 to co.,..r cert&in 
emmerated items. 

Authorizes the Secreta.ry of the Treasury to strike 
a gold medal for presentation to President 
Roosevelt for inspiring confidence in evietion 
by his fli&ht to C&e&blenea, North !trice, the 
e;cpenae to be paid by the American Section of' the 
Ligue Internationals dee A'riateurs . 

STATUS AT END OF 
78th COIIGRFSS 

s. 2070 passed 
Senate Dec. 14 
1944; referred 
to Bouse Coe­
cittee on 
C}alms Dee. 151 
1944. 

Senate agreed 
to resolution 
on Feb. 25, 
194.3; referred 
to !louse Coll­
cittee on Coin­
age, 'ifeigbte, 
and Measures 
~~arch 1, 194.3. 

0 

A vote in the 
!louse on this 
bill was 111-
poseible due 
to the ab...,ee 
of' a quoruzo 
during the 
final da:re of 
the 78th Cong­
ress . ED&et­
cent of the 
measure h 
expected early 
in the next 
session. 

Due t o the 
intervening 
period since 
the presenta­
tion or this 
u t ter to the 
Congreea, it, 
no doubt, will 
be dropped. 

• AlthoU&h not spaneored by the TrMsury Department, s. Con. Res. 7 was dr&tted in the Treasury Departaent at the i11toN&l request of Senator Barkley• a office. 
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B. TREASURY SPONSORED BILLS ACTIVELY P»>DING IN CONGRESS 

.mJ& 

3. S. 136o (H.R. 4077) 
1>1spolli tion of 
securities. 

4. S. 1788 (H.R. 4475) 
l"uture status of 
certain fUnctions 
and pereonnel. 
transterred to the 
Coast Guard and the 
Customs Bureau. 

A'f '1'1!! EIID OF THE 78th CONGRESS (DECI-JEBER 19, 1944) - cont•d. 

BR!EF EJIPLANATIO!! 

Authorizes the Secretary of. the Trealllll'Y to 
sell, excbazlge, or otherwise dispose of any 
bonde, notes, or other secllri ties which may be 
acqllired by him on beh.Uf of the United States 
under judicial process or otherwise, or delivered 
to him for disposal, in such manner and upon such 
terms and condi tiona as he may deem advisable and 
in the public interest, without the three months• 
advertising period as required by existing law. 

Providee for the permanent retention by the Coast 
Guard and the Bureau of Customs of those func­
tions of the Bureau of Marine Inspection and 
Navigation, the Department or Commerce, and 
collectors of customs, which were transferred 
from those agencies to the Coast Guard and to 
the Bureau of Customs, respectively, by Executive 
Order 9083. (F\Ulctions transferred to the Coast 
Guard relate to safety at sea and those trans­
ferred to Customs Bureau relate to the Protection 
and collection of the revenue.) -

STATUS AT !H! OF 
78th CONGRESS 

s. 1J6o referred 
to Senate Com. on 
Finance Sept . 17, 
1943. H. R. 4077 
referred to Com. 
on l'lays and lteans 
.ran. :n, 1944. 

H. R. 4475 pend­
ing before House 
Com. on the Mer­
chant Marine and 
Fisheries; 
s. 1788 pandL"1g 
before Senate 
Com. on Commerce. 

0 · 

REW.RKS 

'l'his bill has 
only a fair 
chance of en­
actment dllring 
the next Cong­
ress, as it 
provoked con­
siderable 
controversy 
among the mem­
bers of the 
ways and Means 
Committee. 

Action on this 
bill, no doub~ 
was held up 
because or ob­
jections and 
the fact that 
it pertains to 
condi tiona 
after the ces­
sation of 
hostilities. 
It has a fair 
chance of en­
actment next 
Congress. 

Regraded Unclassified



0 

l!lY& 
~. R. R. 5177 (S. 2072) 

Relief t or certain 
Treasury peraonne1. 

b. B.R. ll94 
Orderl7 ~t 
ot conrueting 
olaias apinst 
the United 
States. 

0 
B. TREASI1RI SPO!ISOlUID BILLS ACTIVELI PPJfDI!IG Ill OONGR!SS 

A'l 'DI! mD OF TilE 78th OOIIGR!SS (ll!'JCmBER 19, 1944) - eont•d. 

!!RIEl' WLA!A'l'IO!l 

Authorizes the Secretary of the Treasury, after 
a determinatior of the validity and the aaount 
of loaa clo.imec1 under such regulations a a be 
111&7 prescribe, to pa;y sums totaling not to ex­
ceed $5, 079 to three persons (Arthur J. Campbell, 
Juee J. S&xon, Kenneth Q. H. l'long) employed b;y 
the Treasury Department end to one person 
(1!1lllam Ranry T.,-lor) who sened as the Alter­
nate Aaerican Meaber ot the Stabilization Board 
of Cb.1na t or 1oaaee sustained b;y thea at their 
posta ot duty aa a result of the Japanese occu­
pation of Bong !tong and Manila. 

Ral.i...,.s the Trea8111')' Department from the 
necessity and responsibi1it;y ot making a 
judicial determination whenever a creditor 
or other clailllent againet a cJ.ailllant against 
the United States requests that the Treasury 
Department withhold p&11Dant from the original 
clailllant, end relieves original clall!ants from 
the neeasei ty of baYing to travel to the Ol.e­
trict ot ColUIIbia to dafeDd actions commenced 
there to rMch 11110unts p811lble to them b;y the 
1Jnited stataa, while at the eame time pro­
tectin& the ri&hte of creditors of such 
cla1r•nte. 

STA'I'OS AT EIID OF 
78th OONGRESS 

Billa pending be­
fore Rouse and 
Senate Committees 
on Claims. 

Referred to 
Bouse Com. on 
the Judiciary 
Jan. 14, 1943. 

0 

!!EJ!A.'VlS 

Tbia legiala­
tion wee not 
introduced un­
t U August 
1944 and did 
not receive 
consideration 
due to the 
heavY calendars 
of the coo­
.Utteee. Ita 
enactment i e 
probable dur­
ing the next 
session. 

Although the 
Attorney Gen­
eral and the 
Comptroller 
General hsve 
approved the 
objectives ot 
this bill, no 
action baa 
been taken on 
it t or the 
laet two 
Congreaaes. 
Tbua, it hu 
a very aligllt 
chalice ot en­
cetnent dur­
ing the next 
Congres&. Regraded Unclassified
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7. B. R. 826 
l!lltorcement 
Officers• duth 
acd dieabllity 
b.netite. 

8 . s. 767 
Additional 
ooinace llint. 

0 
B. TR!ASil'RI SPaiSORED BILIS Acnvl!LY Pl!lfDD!G D! OONGRESS 

A't !HE DID 01' 'DIE 78th CONGRESS (DI!CD!BER 19, 1944) - cont•d. 

!!!!Tl'Z EIPLAllAtlON 

Authorizes an increaee in the death and dill­
ability compensation p&1&ble to Federal enforce­
ment officers and their dependents when such 
officers are ldlled or disabled while engaged 
in hazardous work. 

Authorizes the Secretary of the Treeeury to 
esteblieh an additional coinage mint for the 
U!rl ted state6 in the central section of the 
1l!rl ted Ste tea. 

STATUS AT EIID OF 
78th COr.GRESS 

Referred to Bouse 
Jusiciary Com. on 
Jan. 7, 1943. 

Referred to Sen. 
Com. on Banldng 
and Currency 
Feb. 25, 1943. 

0 

RnW!I!iS 

'!'hi a bill pro­
bably will not 
be enacted 
during t he II&Jt 
due to the 
prevailing 
econol!l)' aenti­
r>ent on the 
HUl with re­
spect to 
matters not 
related to the 
n.r effort . 

'lhia l egisla­
tion ie being 
held up be­
cause of dia­
agreflll!ent of 
Members of 
Congr e6e aa to 
the locat ion 
of the pro­
posed alint . 
l.lso, at the 
pre6ent t1ne 
it is ia­
poaaible to 
eeeure J:&ter-
1ala to build 
a new llint. 

, 
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9. s. 26 
An ameav'wnt (in 
the nature of a 
11\ll:at.i tute) pro­
posed by ~tor 
KcC&rren. 
Bonding of Federal 
officers and em­
plo.rees . 

0 
B. TR!A..."URY SPONSORE:D BILLS !C'!IVELY PBNDII:G IN COUGRFSS 

AT THE DID OF THE 78th CO!!GRESS (DEm!BER 19, 1944) - cont•C.. 

BRJEF WLMfATION 

Establishes a Federal Fidellt)' Bonding Board to 
adn1n1ster a fidelity trust fund f or t he esteb­
lishllent of which an appropriation of $5001000 
1e authorized; and &ivee hderal off icials or 
-.ployees, mo are required by la• to give 
fidelity bonds, c option of compl,ring with 
such requireMnt by contributing to the fund 
an annual premium fixed by the Board, or of 
continuing to give bond with sufficient sureties 
according to e:>d.stinQ law and practice. 

STATUS AT E!ID OF 
78th CO!IGRESS 

This 6.mendoent 
(in the nature 
of a subeti tute) 
wa,s referred to 
the SeDAte Coa. 
on Education and 
Labor Apr. 6, 
1943 . 

This bill ".a• 
only a slight 
chance of 
passage, ee 
it involves 
a contro­
versial i saue. 

Regraded Unclassified
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FEB 't . i94& 

Jq dear Mr. Bowleu 

I han JOUr letter of l•bPu&n 3, 1945, telliq 
of how .uoh a11i1t&noe the turni1hlng of corporate 
inooae tax data and other information ha1 been to you 
1n the prioe oontrol effort and requ11ting fUrther aid 
iith particular reference to the return• for the year1 
1936 and 1987. · 

I .. glacl • han been able to help and TOll are 
¥1Ul'td that ,.,.1'7 effort will be ll&de to ulce the 
1ntormatlon1h1oh you de1ire froa corporate return~ 
for the year 1936 .ore aooe1aible deapite the tact 
that lp&OI and equipunt will 110t peridt the•• filii 
to be IIDnd to the InterD&l. Rennue Building. !here 
ia at preaent no intention of moTing filea of Federal 
1ncome returna for the f'&l' 1937 and oonalderatlon 
will be ginn your requ1r ... nh if 11J7 move beoo•a 
neoeaa&P7 1n the fUture. 

. Honorable Cheater Bowl•• 
UwhS•tfttor 

T •1'7 tl'lllT your I • 

Offloe of Prioe Alw'n'•tration 
~15, D. C. 

Regraded Unclassified
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fEB 7 1945 

My dear Fiorello: 

I have your letter of February 3. 1945. re­
questing that. it at all possible. the Treasury 
wortinR balance. which ia aade publ ic each day and 
used by the nuabers racket, be st~ted in round 
flguree. 

I appreciate your problea and would like to 
help, but I do not believe this would acc~plish 
the purpose you have in aind. A auaaary of the 
United States Daily Treasury St&teaent h publiahed 
on the financial page of aany of the large aeteo­
politan newapapers and whi le t he racket ia now 
uainf certain digits out of th e working balance ao 
publ abed. they can shift to nny one of a nuaber 
of other figures in tbia auaaary. We would, there­
fore. have to round out all of the figurea on the 
Daily to eliainate this aediua. I aa sure that if 
we were to do this. it would aerely .e&n we would 
drive the racket to aoae other set o! publlahed 
fi gurel'l. 

Ve have found t hat over ~ period of aever~l 
yeara. the Treaaury figures are u1ed in one coaaunity 
for a period and then they ~re later ahitted to 
another co.-unity. In other word•. thia racket 
aeeaa t o follow one set of figures tor a given tiae 
in a particular ooaaun1ty and then ahi!t their uae 
to another coaaun1ty. 

We, ot course. are very anxi~tl to report 
aocurate figure• on the financial condition of the 
Governaent. and I would hate to bave the general 
publlo coae to look upon thea aa only eltiaatea. 
which would probably be the case it we used round 
f1pr11. 

I aa .. rry that I can not be aore helpful, 
but I bonutly believe that your sugffeaUon would 

Regraded Unclassified
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not eliainate t hia racket, and vmtl d do no aore 
than inconvenience 'be racketeers for a !ev daye 
tl\ aoet. 

Sincerely youre. 

Honorable Fiorello LaOuardia 
llayor 
City ot lew York 
lew York 7. I. Y. 

DltB:ILS 
February 6. 1945 

Regraded Unclassified
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WUX NEWYORK NY FEB 7 194.5 226P 

HON HENRY UORGENTHAU JR 

SECRETARY OF THE TREASURY WASHDC 

SUPPLEMENTING MY LETTER OF FEBRUARY THI RD, HAPPY TO INFORM 

YOU THAT THE NEW YORK STOCK EXCHANGE AND NEW YORK CURB 

EXCHANGE HAVE EXPRESSED WILLINGNESS TO COOPERATE AND WILL 

ANNOUNCE FI.GURES IN ACCOR~NC£ WITH LETTER 
• 

F H LA GUARDI MAYOR. 

T 
l 
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A 
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u 
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TREASURY DEPARTMENT 

I NTBB OFFICE COWWUNICATION 

133 

DATB feb. 7, 
1945 

to Secretary Korgenthau 

~ J. W. Pehle 

I think you will be interested in reading the 
att ached copy of the •Surplus War Property levsletter• 
which gives what I think is the right eaphasie on 
the way the treasury ie trying to handle this job. 

With your concurrence I aa foing to try to 
constantly stress our deterainat on to use every 
reasonable device to protect the naae of the treasury 
Departaent in the surplus property field~ c.. 

!ttaohaent V" . • . 

Regraded Unclassified
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Dear Sir: 

SURPLUS WAR PROPERTY NEWSLETTER 
A p,,.,.~. W •• lt, W,..~;,.gf,,. .J,f ..... at;.,. S.,, .. .,. 
2>up<>Ja/o/ U.S. Surpf.u War (j..J. ,.,.J p,.p.,fi•J 
1701 H STalfT, H ,W. WASHINGTON 6, D.C. 

Letter No. 39, Washington, D. C., February 3, 1945. 

Some important and reputable businessmen (subscribers of ours) who 
want to deal in surplus war property came and consulted tho editors of 
NEWSLETTER about it. 

They didn't plan to bribe anybody or seek underhand favors, but 
they thought tho takeoff was to •get on the inside• in Washington or 
the field offices ot disposal agencies. 

We told them that was exactly the wrons way - that it wouldn't 
work - and why. 

The questions ot these subscribers - plus scores ot similar ques­
tions asked ot us in past months - suggested that some straight talk 
about surpl us disposal is desirabl e. So here i t is: 

The mistakeS Government made i n surplus selling after World War I 
are wel l known. They are catalogued in Washington, and there is going 
to be no repetition this time. T~ose who think along devious lines and 
proceed to act accordingly wil l be sorry. Anybody who attempts to deal 
in surplus except by completely above-board methods is headed tor 
difficulty, maybe for jail ! 

Don't mistake us. There will be bargains in surplus , money will 
be made in surplus - and maybe a l ot of it. by people smart enough to 
adapt military products to civilian use . But the dealings will be 
strictly on tho up-and-up. 

Government Tough. Gettins Tougher 
Two developments this week illustrate the stern disposition of 

Government to keep disposal on the level. Treasury suspended a Regional 
Office employe suspooted of questionable practices, started an investi­
gation. The Senate (Mead) Committee Investigating tho War Effort be~ 
what promises to be a long series of hearings on an auction sale 
conducted by Reconstruction Finance Corporation. 

Billions in surplus war property can•t help attract a tew of the 
kind of operators who always want to • look up tho right people. • Some 
of them may try trickery and deceit in attempts to make easy dough. 
But it won't work. 

No person. no group. is • on the inside• in surplus war property 
disposal. Administration of disposal has been established (read the 
Baruch-Hancock report of last Spring) in Government departments manned 
by honest. conscientious, capable official s who are concerned with only 
one thing - doing a first-class job according to their high conception ot 
what is due themselves in their posts , to their Government and to the public. 

This is a now and battling field, and mistakes will be made, ot 

~ INS. Vlocood P. Callaloaa ODd A. lL Callahmo. W...,._ t>. C. 

• 

• 
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oow-so. But • • said (in MDSI.&T1'1R ao. 315) that war surpluses "in the 
main will be liquidated to the advantage or t he American public and to 
business and industry. • We stand by that. 

The sma!l minority ot easy-money seekers or downright crooks likely 
to be intrigued by the hugo transaction or surplus disposal can't got 
to rlrst base. The Mead co .. lttee (now in explosive action ) and tho 
Surplus Subcommittee or the Senate Small Business group are maintaining 
hawk-eyed watchfulness over every disposal move. This surveillonoo 
is not sporadic , but continuous . Treasury, always jealous ot its 
integrity, put John w. Pohle, lawyor and hard-boiled administrator, 
into the disposal spot. He loci with his right in blunt instructions 
warning all empl~yes to keep their hands olean. 

Close Watch on Operations 
The new Surp:us Property Boord, charged with enrorcement ot a law 

with teeth in it, has shown unmistakable signs or traming an adminis­
tration wbicb will use every oare and foresight to compel upright 
dealings by agencies and customers . Already the Board has taken steps 
to enlist FBI action it there's any blot or fraud. 

NEWSL!TrER has related week by week the moves being made to handle 
surplus tor the best return to the taxpayer, to avoid upsetting markets, 
to beaetit local governments and institutions and groups that rate help 
like veterans, small businessmen, ta.rmers. In the malo we think they 
have been sound and competent moves. 

Sooner or l ater fraud, crookedness, racketeering in surplus war 
property are going to be found out, witb unoomtortabl o oonsequenoes. 
Tho day is tast approaching when tull publicity will attend every oale. 
Treasury start ed someth ing last month when it announced the namos ot 
157 buyers or surplus in the 110, 000 olass. That was just the beginning. 
Any queer transaction will set t he spotlight. 

Treasury. Reconstruction Finnnce, Maritime, and all the rest ot 
the disposal agencies are eager to sell surplus, but only legally and 
according to regulations. 

Business should bo done only in Government ottioes or throueh the 
!!!!!· Anybody with a complaint shouldn't squawk to his triencls, but 
to the Surplus Property Board or the Government agency concerned. 

And everyone interested should remember that this surplus disposal 
business has been put • wa·y out in the open, and anyone daring the un­
remlttins Government scrutiny that surrounds it is huntins trouble. -0-

RFC AUCTION IJliDERGOlNG PROBE· 

Hearings which Capitol Hill expeotecl to go on tor days wore 
started this week by the Senate (Mead) Committee Investigating the war 
Ettort i nto auct ioning ot oonstruotion equipment last tall by the 
Reconstruction Finance Corporation. 

Sparked by allegations made to tho committee by Mayor F. H. LaGuardia, 
ot New York, the inquiry involved Defense Plant Corporation, a subsidiary 
or RFC, and Surpl us Liquidat ors, Ino., ot 17715 Broadway, New York, 

Charges suggested t hat surplus propert y was "knocked clown• to 

• 

• 

• insiders• at cut rate tigures. In the first tow sessions the teati- • 
mony or numerous witnesses got muob newspaper space, but no detinlte 
results were tortbcoming, naturally - nor can there be any until the 
oo .. lttee completes its i nvest igation and aakes its report. - 0-

• 
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IIEW J'REASURY SELLIIIO PLA11 

A no• method ot selling surplus products is being t ested by froas­
ury's Ottice ot Surplus Property, and will be announced soon. Initially 
tho plan • 111 apply to construction and tarm maobinery. 

Det ails ot the operation ot this •spot bid met hod' are being 
formulated in a pattern which can be followed in any Treasury Regional 
Ott ioe. Meanwhile NEWSLETTER can t ell you how an experimental sale was 
oonduoted January 17 and 18 in Salina, Kansas . 

Treousry sold 742 units ot construction and agricultural machinery, 
mostly used, tor $329,209 to 110 suooosstul bidders among t he 233 quali­
fied dealers who a ttended trom 32 ot 48 states. Here's how it worked: 

On December ~0 notices woro oent to all deal ers in construotlon 
and t arm machinery throughout the United States. The sale was timed 
just prior to a national convention ot machinery dealers in Chicago. 

the dealers were invited to attend a sale of machinery at Camp 
Phillips, Salina, t o be conduct ed by Treasury's Kansas City Regional 
Ottloe, thomas C. Stephens , Regional Director. 

lor three days botoro t ho sale, t bo !toms, each plainly numbered, 
wore displayed tor inspection ot prospective bidders . Botero tho sale 
opened on January 17 all expectant bidders were required to register to 
assure participation ot qualitiod machinery dealers only. 

Each qualitlod bidder had a l ist ot tho items tor sale, which 
were ottorod individually and by number by a Regional Ottice otticial • 
Unlike an auction, there was no vocal bidding. Each bidder wrote his 
bid on a card. 

The cards were then collected, and tho item awarded to the high bid­
~ in every case, unless bids wore adjudged to be too low, in which 
event the item was withdrawn, and ottered again later in the sale. In 
moat instances a satisfactory bid was t tnally obtained . Each sale was 
made in an average ot 45 seconds. 

Other experimental saloo ot this nature have been held by Treasury. 
Last December 900 items wore disposed ot tor about $200,000 at Kearney, 
llebraska. Another sale will be held later this month at Kearney. -0-

c;,. EXPAIISIOII, IIORE COIItROL 

SUrvey bor e in Washington ot recent developments sbows that Treas­
ury ' s Ottice ot Surplus Property is expanding its selling program through 
t ho Regional Ottices and tightening controls over its organization. 
Washington sets the sales policy, It is carried out str ictly in tho Re­
gional Ottioes. All sales are made in t he tield. 

Special care is being taken to see that all surplus property avail­
able tor sal e is widely publicized. Regional Directors are bold firmly 
accountable , must make sure this i s done. 

Two committees or three or more Regional ctticials have been es­
t ablished to act in each area. One is t ho Restcnal Disposition Co~!!l­
toe . This group decides how goods shall bo sold-by tormal or informal 
bid, negotiation, etc. I t also s elect s the trade groups to which tho 
items will be otterod, directs solll.ng plana, publicity • 

the ot her co-1tteo 1s t ho Reatonal Board ot b ardJ!.. 'l'bis board 
passes on all sales, chocks t he prioes otterod, legit imacy ot tbo buyer, 
and sees that freasury policies are observed. 
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Bow Treasury Ottlces Oponod 
In line wltb the expansion plan 61UlOuaood last Spring to sot Up 

Treasury branch ot tlcos in large trading areas , t wo new district ottloes haye just been opened. 
· One is at Los Anselep . 1206 South Kaple Street, with W. D. Johnson as acting district manager, under tho San Francisco ottico, or wbich Col. John F. Hougb is Regional Director. Other is at St. Louis, Paul Brown 

Building, with w. Jack Swipk as District Manager, under tho Kansas City ottioe , Thoma• c. Stephens, Regional Director. 
District offices will be opened soon in Detroit and Philadelphia 

ancl ethers may be established it tho nood tor the• develops. 
Headquarters finds SURPLUS REPORTER is working out satisfactorily, Suggestions roooivecl from those on tho mail ing list are being put into 

effect , so tho publication will be easier to read , 
It was emphasized that description of items in SURPLUS REPORTER are purposely kept very brief, treasury cloes not expect people to buy just 

from reading SURPLUS REPORtER. It they are interested, they should write to Regional Offices and a tull description of all items which they are 
oonsicloring will be sent t o them. -o-

LATEST tREASURY On!RIIIGS ' 
Treasury's Off ice or Surplus Property offers regionally in the t wo current issues of SURPLUS REPORTER numerous hardware and general prod- , uct s. I tems in large quantities inolucle : 
Tableware, nails, hinges, latches, bolts and other small hardware items ; some small tools; lead seals; smoke senerators ; respirators (in ~ very large supply) ; watob compasses; hand carts; neon and incandescent l amps; containers of various types and sizes in large quantities, also boxes ancl cans; and plastic toot-tubs. -0-

TRAWLERS AVAILABI~ 
Maritime Commission has extended until 7obruary 28 i nvit ations t o bid on eleven tiahtns vessels , seven at. Bucksport, Me., t wo at New Orleaas, two at Houston. Four are lugger type fish t rawlers, ono is a shrimp f isherman and the rest are rated as •commercial tish~g. ' For intor.a­tion aud bid papers apply to Division ot Small Vessels , War Shipping Ad­• iniatration, Commerce Bldg., Washington 25, D. c. -0-

AIIOTHER HAIIDBOOK FOR YOU 
SUrplus ~roperty Board has issued Pamphlet Mo. 3 in the RlKOBOOK OF S!ABDARDS tor Descri bing Surplus Property series. This is section I I -Industrial and Service Machinery and Equipment , runnins 104 pages. ~­

~TrER will be alae! to send you a oopy grat is op request, -0-

Cordially, 

g Mltor, 
1.1su u IACH wtu n o w WASHtNeTQN I A,..,, ../I. ~5'11' AT ••• Fo a 111 WONtHs 

ftill NIWIUTra IS Wlm'IN tliYAJB.Y 101 SUI5CIIBS ONlT AND HAS NO CONNICtlOH • WITH THI IUlflUS WAI. tl~~t4PMI~ISTUnON Of THI U. I. eovtlHWINT. n WAY 
NOT II CO~J&O IH WHOLI 0 1 fUit~ IIIOJ.@~O IN AHY WAHNil 0 1 FOIW. 

ld30 AllllS!'JlJt ,. 
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February 7, 1945 

~~-h~fu.....: 
'rhis is to thank you for your very kind and 
generous letter . 

You are quite right, of course . The item con­
cerning Lend-Lease to France was unjustified 
and represents the sort of irresponsible journ~ 
ism I have always deplored in others. I cannot 
say how sorry I am to nave been found guilty or 
tne same thing myself, particularly in the second 
week of my venture into political commentary. 

There is an elaborate explanation which partially 
covers my guilt in this matter, but I won ' t burden 
you with it . The fact is that the item had no 
business getting in print, and I am terribly sorry 
that it ever happened, particularly since it con­
cerns yourself, for whom I have always felt the 
very deepest respect. 

Please forgive your erring but 

Orson Vielle! 
1,27 ll. Canon 01" . 
Beverly Rille, Cal . 

•. 
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fOREIGN ECOIIOIAIC WUNISTRATION 

Washington, D. c. 

February 7, 1945 

lmAORANDUM 

To: The Honorable Henry Morgenthau 

From: Herbert Willett 
Director of Research and Reports 
Office of General Counsel 

Subject: executive Raports on Lend-Lease Operations 

Transmitted herewith, for your info1~tion, 

are coplos of executive Reports 1, 2 and 3, on 

l end-lease operations, as of December Jl, 1944 . 

137 
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CONI"IOUTIAL 

Ltno- Ltoll Operotiona 
Extculive Reporl No. I 

ALLOC:ATIONS• OBLIGATIONS AND EXPENDITURES 
L!NO•LUIE I"UNOI APPitOPitiATEO TO THE Plt!IIOENT 

lttport •• of Decoabor )11 1944 

ITIIMHftft .r Delleral 

~ ... ~ .&pJftllriaUoo eat.....,. Appropriatiou 

O&.' .. ·noe ud Ordauoe Store• . 1 14671306 

.uroro1't &ad , ...... W.t.rlal 21484162~ 

fa.U &ad Other Vobio~o 7.!9,273 

Waterorott 4 , 12l.,"X)3 . 
IUIOo llllltf.r7 lquipMnt 304, 288 

ProduotloD raollitioo 110871688 

Acrib, &ad llldnot. c-4it1oo 16,6801~89 

8onio1Dt, hpair ot Sbipo, oto. 790,818 

Sonia .. &ad Zl:pot>OOI ~001000 

Adal.Dlotrotho ExpoDIOI 3),208 

Tot&l 28,209,498 

Proour1DC 'PD07 

War DeporiMnt 

.. .,. DeporiMDt 

W&ritiM eo-iolioa &ad war SbipplDt .&dlliDo 

Treuur7 DeportMat 

DoporiMDt ot .lp>1oal tun 

Other 

Total 

Foreiflll !eoDOIIic Adii1Dlotrot1on 
Oftico or ronoral eoun..1 
D1 rlaion of booarcb &ad .hporta 
J&nUOJ7 30, 1945 ' 

Cuaul&tin to Decoabor 31 1Qli 

.&11-tl .... ObUptt.... llpndltuno 

~1462,836 $1,3831846 .1,298,~16 

2,474,031 2,3691008 2,201,074 

738,827 6741491 6431348 

31843,167 3,679, 208 212931120 

3001 ~62 268,904 26611111 

11086,909 1,0~7,206 11010,)88 

1.~ 1 7141128 12,8611072 10, 767,624 

7~7,467 6391686 4~41930 

416, 227 332,096 2921666 

30,.549 .. 29,79~ 29,300 

26,824, ?03 231 29~ 1 312' 19,2~7,777 

CUmulatho to Deeoabor 31, 1944 

.&llooo tiono ObUptlODO Bq>oa41 tuna 

·~.3981 768 $5,122,094 . 4,897, 220 

3, 9901904 3,278,0~7 21951,169 

3,874,4 77 3,6W,260 21131,278 

,1962,647 4,~96,089 3,8?6,0?6 

7,~21,069 616241729 5,381,192 

76,838 24,083 20, 842 

261824, ?03 231295. 312 1912~71 777 
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CONP'IDIENTIAL 

Lend-Leose Operations 
Executive Repor t No. 2 

STATEMENT OF LEND-L EASE AID 
Report oe of Dec011ber 31, 1944 

( TIIouMnda of Dollore ) 

TJpe of .l14 cu.ulat1 ... to llol>tb ot 
December 1<lLI. Nove.mber 19L December November 

Goocla Truaferftd $)1, 410,2:<8 $30,156,2)1 $1,25) ,997 $856, 659 

Sorrtq1q, Repair or Shipe, eto , 532,))5 520,656 11,679 ~· 45,500 

Ro11tol of Shipe, 
~DC of .1.1reratt 1 etc, 2, 704,900 2,65),634 51,266 82, 25b 

Pro4uot1ol> rac111t1ee 11> u. s. 628,519 627,618 901 456 

IU.acol.loMou Elq>onaeo 106,664 105,452 1,212 1 ,844 

Totol Son1ceo 3,972,418 ),907,)60 65,058 )9,056 

Totol Goode aDd Sorrtcoa )5,)82,646 )4,06),591 1,319,055 895,715 

Data em Goodo Truaferftd 11>c1\lde ...u,.. of cood• procured h-.- 1elld-1oaoo o,ppropriatil>u 
to tl» Proo1401>t aDd to tl» liar aDd •• ...,. Dopo.rt8e1>to. 

TJpe of .Ud 

Gooda Truaterftd 

Sor'f'io1q, Repair of Shipe, ""· 
Ro1>tol ot Shipo 

Fo:TJiDC of .uroratt, et.o. 

Prod ... tiol> rac111 tieo 11> u. s. 

lliaoel.l..aDtcNa J;xpeu•• 

Totol Oooda aDd Sor'f'icoo 

zrore1gn e;conoal.o Aaauuetration 
Office or Oe~>oral Co1111M1 
DiYia1on or Roaearcb and Raporto 
January 30, 1945 

Br. !lapiro 

$22~9.9)6 

)7),607 

. 
2,098,880 

-
52,878 

-

CUD!Ul&-..ivo to December )1, 1944 

China U.s.s.R. Otl»r Totol 

$228,646 $7,4)),6)5 $828,011 .31.410,228 

1,898 10),029 5),801 5)2,))5 

14,14) )63,520 228,)57 2, 704,900 

- - - 628,519 

1,215 5,854 46,717 106,664 

- - - 35,)82,646 

J 
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CON,DlNTIAL 

Lend-Leoti Operat ion• 
Executive Report No. 3 

LENQ-LEASE GOODS TRANSFERRED 
Report 01 of December 31, 1944 

(TIIonendo of DollerJ) 

Br. Dapiro 

OrdDaMe (Bxo1. -'-it1on) $856,133 

.u.mitioco and ColopoDento 1,867,295 

.l1Nratt 3,110,460 

.U.-oratt Eng1ooo, Parto, etc. 1,'100,561 

Tanka and Parto 2,668, 763 

lotor Vob1o1oo &Dd Parte 751,971 

Wa to>"Ora!t &Dd Part& 2,687, 631 

rood& 2,924,936 

Otboor .&cr1o. Proclucto 675,016 

llaoh1oorJ 684,800 

lotelo 1, 047,030 

Pot.rolela Prod\IOto 1,486,237 

liooel.l&Doowo llatori&le 
aDd llomltaot ...... o 2,459, 103 

Toto.l 22, 919,936 

Foreign Econooic Ada1n1otr&t1on 
Ort1co or Denoral Counaol 
D1Yia1oD or 1\oSO&>"Ob and Roporto 
January 30, 1945 

Cuaulativo to December 31, 1944 

China u.s.s.R. Other • To tel 

$1.4,:ZS1 $295,369 $32,?62 $1,198,545 

9,094 458,788 6),554 2,398,731 

87,280 976,783 151, 960 4,326,483 

26, 915 309,179 52,274 2,088, 929 

1 , 354 564,686 44,412 3, 279,215 

27,268 851,339 25,781 1 , 656,359 

447 :ZS5,926 210,044 3,184,048 

2, 674 1,291,817 42,178 4,261,605 

536 17,729 175 693, 456 

12,187 922, 034 17,550 1,636,571 

12,180 544,347 53,001 1 , 656, 558 

2,602 71,518 7,827 1,568,184 

31,_8:ZS 844,120 126,493 3,461,544 

228,646 7,433, 635 828,011 31,410. 2:ZS 

•-:etet " •••~• .. • Regraded Unclassified
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-.......... ....,.. 
Ja ... ~r fit leo , , ,. •• ltW• I ~n.t 

-- lAo o..ll'o ....., lo '- 'M uai .... •• * 
'llalW IW11 fr11 W) Sa ...... ....._ lie idP' 'M 
nwlll4 w .._ n.tt •' ._ llalW .._.. • .-.. ...... 
Sa~ u 'QalW .._... T1 » repiSJa"'~w • 

.. .tU .-nl,Jr 11 111-. lWI s·rtwt .. Ia 
~ ...... •• ) .............. _.._ tw 
.... ""*'*' hU I .. f aU• fit all Ulll .. fit ... 
-a1iW• I IIISitu •- w .,_ -llwl•-- lAo c.tlro 
,_ ..... p ..... 'QalW M ... 7 7 '"' Ia ._ 
Ia a ul.tlt.. nat-. Ia 'lWI ,..... I • ~. 
lie wt.U 'M 'Mtow ultle w U4WrF .... ld.u - ._'--

I ultnlf. ••ufllu•• ..,... .. ._ u p;dl.J' ll 
)UU u .. lf Yi p ~ lAo o..ll'o T- 'M fl...t -
ll&unlw ...., • -.. -u.n ,..ai"le ..-.. 

"-7 ""'l.F ,_.. 

lSignedl H. Morvonthau, Jr, 

ftc ......... ,., ........ 

.... 
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M7 cMaJ' llr. Cll&ra• 4' Attlline ' 

'lhie 111 1n r opq \o 1 111llr le\\.r or ' eblWlq 2 wl til 
rNptOt. tit ilel&laA 01&1'~ DOtee Wllbll M'M liMa J*\ a\ 
\ale cliepoeal. ot \he Alliec1 fe..- lA llel&llao 

,.,. ot UM~ enc~ .r .......... 1944, 7 ,42o,ooo,oou ielilian 
true• bad 11.- lld..-1 to t ile Uai\M s-.u. all1'-17o 
urp nqaeeu tor lll&iaa ~ ..,. plaeed IV u.a. 
,..., ttw a ettllen IIIIAac r..-.. (4 bllltu hl llen 
hue.) &JIPIU'Ut.ll ill uUel,paU. of lA-•MII eJq»...stwn. 
1111 u. s . ... .., 1a llelP. ... , ....... , . u 111 CM&I" llftlla'­
IU!Idia&, a... ... r, \M\ llale •Ue1paW toe-• Sa tM 
•• ot a.l&lU CIU'NMir a.u .. , UMa pllel -.. •• ot lbanpe 
ill alli\617 pUM. 1M l ar .....,.._, illto- u ,., aow.l 
olQIHd.ltane - \lie u.s. ,..., lla'M liMa r eliU'fel6 .U.r, 
.c U.t \Ill.-.. tl~ ot WcSaA arruq obuSaM lio' 
Ulo .. .., 1a ,., • iMlut.UA et \Ill IMl -•· 

We lla'M nqueW, a\ lie" net. ~\ -lw.l, tile 
... _.aq w-u.a .. ••tM.L ••""ltll,.., 11r 1\111 
or the u.s .... .., 1a Ill~· AI - 11 U. Wona\1-
11 obuiald, u 1lll1 • le~\14 u ~~~. 

, • ., ""1¥ JIMUW. 

l__.l H. Uoraelibea, A 

..,_ Hlrw M Unllea i • • 
~~~ ~ 4 1Atfii11W, u.L , 
1ns - :za. av."- •·"·• 
laellf.a& .... Do C:o 

llh .. Oa ... 
2/1/45 
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D~~or llr. Grn: 

.la rou lcnCM, member• of our eta!!e here in 
Walhington han been oono~rned with the xrobhm of 
uncover~ and oontrolling Ge~nan aaaete eecreted 
outlide ol' Germ&ll1• J\lthot~gh t h.U xroject 1a still 
in ite formative etagee, the importance of coordina­
t i on and organisation in the fi eld at the earlieet 
poeeible moment ie apparent. The need for prompt 
action ie even more ur zent in vi ew of the recent 
ennte in Europe. 

There i e no place where field planning and 
action ie more urgentl7 n .. ded than in Argentina, I t 
ie unneceaearr tor either of ue to cull the extenei n 
eerie• of diepatchee eent by the miaaion concerning 
Nasi activity and penetration in the econQmT of 
Argentina in order to appreciate the importance of the 
problm. llore recent report. indicate clearly that 
Argentina il not only a l1kel7 refuge for Nail criminal• 
but aleo hae been and etill ie the focal point of Nasi 
fi.naneial a.nd econom.ic activity in thle hemhphlre. In 
the light of the11 tach, 1 feel certain you will agree 
that we ehould have eomeone in the field who ie well­
nrlld in the financial aapech of thle :pooblem • . 

l ahoulcl, therefore, lib t o 11Dd a TrtUUPT 
representative to Arf.ntina for th.U purpoae &I aoon 
aa it can be arrange • Pleaee let me know it thia ie 
agreeable to 70u, 

Very truly youre, 

(Sitned) H. Moraenttau, Jl. 

Secret1r1 of the 'l'reaaury. 

Honorable Jo .. ph c. Grew, 
ActiQC Secretarr ot State, 
lfaehiDgton, D. C. 

IK:LCA:aeu 
2/2/45 

,, 

II 
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bear wr. UoCl oys 
, 

kehrenoe 11 .JI&Ce to the Financial !Jireo't1 vt , 
Ap?endix B ot JCS 1067 aa amended by the draft of 
Januar7 31, 194&. Thh dr&tt , whioh ia annexed 
hereto, moeta with l he approval of the Treaaury 
1-epar tr.\eut . 

Very t ruly Joura, 

llllllllll H. Morgentllallt,. 

Secr etary of the Treaa~ry . 

Ron. John J . WoClo~, 
A• alatant ~eoretar7 ot • •r, 
.. ar !Jepar tJ:Ient. 

lttaoh. 

EiMlnakofts ieJ 
2/3/45 

-
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CIIIPI ID. ' 

&PPIII!lll •• 

nwg g mpcm1 

1. Jou will npl& \e &Dd oon uol GIU'nDCQ' o1rolla t.1on wi tii1D JI>Ur • ..,. 

1a aooo- with \be tollowiJic prnioiaM, an4 011bjeot to AIQ' a,....O polioiaa 

o t \be CoDUol OollDoll. 

a. !aU- S\e- t o,_ &Dd o \bar AlUacl to,_ witllin Jl>llr acna will 

,... AlUacl lllli\e1'7 •rtra &Dd •o1~dt .., ....... <;' or oolna 1n \balr pouaaa1on. 

AlUacl 111ll\a17 artra and liai~dt OIIII'IWIQ an4 ooin """ 1a ciroul&Uon 1n 

Oa- will be lep.l 1eDdar w1 ti>Dilt. diaUnct.ian end will ba ln\erobanpabla at. 

\be ft\e ol l A1Uaclllll1\a1'7 Mitt tor 1 lai~rl<. lialchak....U.Uc.uaeaa-.. 

&Dd other Oa,_., IIUl\e17 CllJTOIIQJ wW DOt be lepl \eJ>dar 1n 0.-111· 

t. tou will reooift •pent.a 11U1truot.1on relaUw to \be ....,...,OJ 
'llh1ob 7'1" will - 1n \ba •-t. \bat tor ~ reuon adaq>la\e ~~~ .. o t AlUacl 

IIU1t.a17 - and lla1o'-artra are not nailabla. 

c. tou wW DOt. annaunoa or aa\ebUab 1n JI>Ur aon., unUl reoaipt o t 

tur\ber lnat.rucUcna, AA1 a-ral ft\e ot ucha.np be_., \be lia1cbaadt on caa 

bud end \ba u.s. dollar end other .........c1aa on t.ba o ther, &J<oapt that. t.ba 

aoOCW>UII& purpoaaa 1n JI>Ur aone wW be 10 ...... to \he dollar. 

2. Subject. to ,., • ..- pnliciaa ot U.. Collt.rol CouDcU, J1>U an 

utllor1- to \aloo \be tollowiJic a\epa - to put 1Ato atteet. ncb turt.bar 

tiiUIAeial- u JOil a¥-.,._., to ec c 1Hab t.ba purpn­

ot JOO&r oocupat.l.aa. 

a. 'lb pa111U or NC~u1ft U.. J!plobobaDI<, t.ba liopttnbaDI< or •111 o\bar 

- or - to 1- "-~< no- and .....,...07 'llh1ob wW be lap.l ,._., 

wlti>Oil\ nob a\bor1aat.l.aa • IOft-\al or pr1ft\e - or- will 

be pallll\\acl to ia011a buk •- or -""OJ• 
b. 'lb NCiu1re \ba o..-.. Mtllor1U. to ll&ka &ftllabla lialobaarl< 

........_or - ....tiw tree ot ooet AD4 1n __ , -.ttl.cieDt to ••t 

all t.lla e-- ot taaa ro.- ot oo..,pat.iaa, 1Aollld1Ac \be ooe\ ot 

A1Uaclllll1\&1'7 Oaft-\o 

• 

.. • ,..H..,._ er" ....... ....-la"- ........._ ._... • 

.-...... Sa Jlft•'- .,. JIIIIUe -au. .. .-1 ..... - .......... , ..... Regraded Unclassified
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--·• r • ....._,._Val, w _llul .... ..., 'si-Ma 

,. • .... - .. _ ~ tw ........... ., --

\o be laloollecl ....S.r wb-t*ra.,..JII> )d belaw • 

. 
ti.Molc1al l.naUtllt.ioNI tor web per1.ocla ao )'Oil de• approprl&w. 

1. TO .. t&blillh a ,_ral or 11a1ta4 110ra1on. or aora\.oria cnl7 

\.o VIe utent claerlJ' noouaaq \.o oorq out the obJoou ... ot lllUd 

IIU1t&1J 0oftrnallt. 

) , B11bJoot \.o aJ11 •creed pol1o1aa ot the Coatrol Co~~noU 

a . !011 wUl proh1bH the _.,t ol aU1to1')' pandona or other 

-~-to, bllt th1a w1U """ praolllde t.ha -nt ~ the 0....., 

uthor1t1ao ot __ u ... at the raw ol allit117 pau1ona 'Charator tor 

rao1piaftt' o ah1Ut.J \.o 1101'1<. 

b. Y011 will prohibit the ~tor pena1ona or otbar --"­

~ rauon ol -rah1p 111 or oorrlooo to U. teNor Nalli part.7 or ita 

attU1ata4 orl&lliaat1oll0. 

• • Io11 will talto a~~cb ooUOD ao M¥ ba nooaooaq to illOIIra that 

all laft and p,..ouoaa ralat.illc to tuaUon or other tielcla ol tillaooa, 

tlhlcll d1acr1a11101oe lor or apinat ~ paraoM baoaaao ol raca, color, 

vaacl or poUUoal op1111on, wUl be a .. decl, ouopondad, o r ah10pta4 to 

aathor1U.. w1U be belcl ....,ponailalo lor taltilla oU<Ib - 111 U. 

t1al.d ot tuaUAID and other 11olcla ol Pllblio tiA&Iloo ao wUl tartbor tho 

aOOIIOPl..-t ot the obJacu ... ot lllUd lfU1t&q a.....-t. 

d. loll will ilq»lllld or hlooll all cold , oU..r, CIVrallo1ao, 

oaOIIriUaa a-t& 1n li.MDo1al 1naUtut 1oNo1 oreclito, Yal110blo poparo, 

and all other aooat& tallilla W1th111 tho lollaw111& oata10r1aoo 

(1) l'l'opart.J ......S or OODtrollad clirao\1¥ or 111d1ract:IJ', 111 

wbola or 111 port, II¥ aJ11 ol tho lollaw11l&o 

( a ) 'Die o..- lleiob, or - ol tho ~r, 0.... or 

PIOYln_, - In1a, -oip&Ut¥ or oU..r o1a1lar looal 

abd1Y1&1aJ or - -or iaa-t.Uq. ol- ol V.. 

'rlnft'i au .eGl...., , e 55 •• .-.u._ • __ ,,. ... .._. 
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• • -..u- ...... t.M -~ ., .., ., t.M ...... , 

(") "·= 

l S.p\elber 19)11 

( o) '11M ICul. ParV, all ottl.ooo, de~..-~. a pnoi.N 10\d 

o ..,..UU Uooe to...W.. pan or it, a t~ohed to, o r -­

troU.CS b7 1.\J u .. ottiol.olo, le..SI.oc - ... al>l! Oll,p­

porteroJ 

(d) All o.....,iuUo.,., o1~bo or otber a 10ool.eUol>a prohibit.-~ 

or diNOl,.., b7 aillte17 co........,t, 

( a ) A-tea ........ , l.ocllldiD<i Ulli\ed NOUoNI and ..... trol 

CO"nwante or their natl.ol>allll 

(a) J.zv l.naUwUon d.odioated to publio worahip, chari\1, 

-Uon o r U>e arte - acl.eno .. whidl baa - -

b7 tbe Naai Part,y to ~r\bar ita l.o\41nate or to clook 

ita aothiU.a. 

(c) Panona plaood \1114ar do\10\tl.on or other tn-• ot -t.od¥ 

b7 7'>", and all o\bar pe....,.,. o~citiad b7 aillte17 COftm­

_,t b7 l.ocl~l.on in liate or o\bani.HJ md 

(2) Pro~r\1 wbiob baa boon the ~bjaot ot dunoo, wroncM aote 

ot oontiaootion, diapoaiUon or apolliation, wha\bar pu,.......t 

to lecialaU. or . - ,, acacblrw pli'J)OrU.ItC \o tol..l.w toJM 

ot 1.- or o\baniHJ 

()) lorko ot art or o~Wl'al N:.Orial o! n1ua or iliportanoo, 

nprdl.oaa ot the a.~aNh1p thereof. 

Jou will tab Ollch action u wlll 1l>aun tbat arq I s ""dod or blocked UNto 

wlll ba Malt w1 Ul OlllT U pend. t\ed UDder licenoaa or other il>atruoUona 

whiob 70\1 IOIQ' u-. 
4· hbJMt w fiAT...- polioi.oa or \be Oootrol Coomoll, 70" wlll 

proo111111t, _, u,.. .q pemit b7 ,.platl.on o r u. .... , all c!ee'lap l.o 

iMUUU.., ......... ~.,- tweS. _ ......... _.. ... _,_ 
Regraded Unclassified
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Wport.a, including t.bo&e rrc:a neutral eo\a'\1.riee, and w1U not. autborit:e 

..,_, 1a au , •• ,........ ' • ter _, ...._ rus ••· ........-

..,.,. dMrll and ..,...,t.ll- \o t\&r\bor U. apoeed obJecUwa or the 

Alllec! 11111 \AJ7 ODw-~. Ill l.lop>o~ lbo om t.ro:U boroin cl.o..,ribecl 

a. IDil will n*oe "' \bo poooaooion an4 COI'I~rol or ....,\odiau or 

O ... OWO dooipa~ ll7 1'011 all Oo.- rorol.p oliCbanp UMW or Oftl'7 

kind- ciMOJ'lp~J 

'b. lou will oow'blieb ottoouw c ... t.ro:u wHb roopoc~ \o all toroisn 

.,.......,. \ronaao~iono, i.Dollldin& 

(1 ) Trao.oooUou •• \o propon, bo- po,...... iluoicl.o Oo.-7 

and poreone wwicl.o Oo-J 

(2 ) b'anucUODII i.D.,.l'rlnc ob~U.... - 117 or \o boecae -

tl"'a 0117 poreon 1D Cle- \o 0117 poreoo CllW!.Ao 0oJU117J and 

( )) TranaacU.... i.D.,.l'l'i.Da ~. !.Jij)or\o~ion i.D\o or upor\o~ 

fro• ...,_ ot 0117 toroicn oxchanp aooo ~ or other rona ot 

propon,. 

'· It io no~ anUoipo~ the~ 7011 will Mko crodiw ani:U'blo \o ~ • 

.. 1cbobonk cr 0D7 other bonk, or \o 0D7 Jl'lbUO or pr1ww inoU wticn. It 

1D 70v.r opi.Dion .,oh ooUon bo-• ••on~l, 7011 M7 Wl<o web eor&ODC7 

••~ u "'" M7 - proper and 1D 0D7 .... ~ 7011 wlll ropon the ra cw 

\o ~bo Control CouDoll. 

b .' Ill acldJ.~ to t.he pro'fieione or .l.rUch 8a of .I.P!*"'h A, JOU 

11111 e)!eiM\o o thel" 'CIDcl.ooiro'bla po"""""l - inn.....,_ troa the .. 1oh 

llinio\1)' ot Pi.Diaco and troa all pllbl1c and pri.,.\o ti.Danc1ol inatiwUono, 

ac-ie• ad orpniu~iono. 

7 . lou will uin\oi.D web •-• and rooorcl.o ao M7 bo noco .. aJ7 

\o, re.O....~ lbo ti.Dano1al oporotiono ot U. 111li\oJ7 p .. ..-t in 7011r 1101\o 

and TOll 11111 prorld. Ulo Control Counoll wUil w ob intonoo~ion u it •1 

Nqlli re, 1nol\ld1na i.DtonooUon in OOMOC~ion wi~ Ulo UO ot Clll"lW>CJ bJ 

,..,.,. tor.o, OD7 cn-\ol -~u-w, oooupoUcm ooow, and other 

""' "- &J"1o1Da ""' ot oporoU.... or aoUrtUoo im'ol'tin& 

porUoipo~ ot J'II'Ll" to .... 
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Wy dear Kr. Crna 

fhie ia wi t h referaooe to t he letter of Januar7 
18 ! rea lir. StetU n1ua oonoeroi n[, t he relation• of the 
Let,.at1on i o ~ toolthoa with roua 7.allenberc aacl t he 
~n1kilda Lank. I aaaume ! r om the letter t hat t he 
propo1ed cable attached to our le t t er ot Januar y Ot h 
ha1, or wiLl be traa~itted . 

~. ~tettiniu11 Ln hia letter o! January 16t h, 
reque•ted that he be turnh hed with t he information 
upea whioh •• baeed our !eelint ooooern1ng Ur. •allanbert 
and the £Jl1kllda tank. On Lecmber 7, 10«, .a a emorandua 
on thla aubject • •• aent to 70ur r.epartl:lent , attc Uon 
of Ur. Co••~ T. ~liTer. There ia enclo1ed hernlth a 
fur t her memorandum entitled • 4 5umm&r)' of Some In!oraatlon 
with heapeot to t he ~allenber£• and the t:nokllda Bank. • 

I would appreciat e Jour forwardi nL to • • a eopy 
of t he cable aent to the l.et at1 on ln Stoclcbola on thh 
matter. 

Ver1 trul7 )'OUJ'I, 

(Signecll H. MOf'llentheu, Jr. 

, 

Ron. Jo1~h C. Grn, 
1ot1q Seeretarr fll State, 
l uhln&tOA 26, D. Co 

Secretary o! t he Trea1ur,y 

Regraded Unclassified
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! Su!!a!7 ot Soae Information with Reapeet to t he WallenLer11 an4 

the inekUd& Bank 

1 .U late •• 1~, xnatUda Bank u.de aubatantial l oane to the 
O.rman-eontrollecl I OJ'ak•b,fan (the cant ral tigure 1n the old 
ldtrogen oarttl) withwt reoehin~,t Ill¥ collateral, r elJ1ng Cllll 
the atrengt h ot t he OeJ'IWl control over other Norwet ian in· 
duatriea to obtain rep~nt. 

II Jae~b Wallenberg recent]¥ indioat.a. that he wu w1111nt. to 1111 to 
the a.~ a Swediah plant 1n H.aaburg tor gold, proddta the 
prioe waa hit h ano\l&h to OOIIIp&n~ate tor pouible fu ture oompll• 
G&tiona troa t he Al.Bu. 

III 

IT 
( 

tnakilda Bankwu t he oloak f or t he GtrmaD i ntereat in American 
Boaoh. Thla a took hat beu nated bf the !fC 4tap1te thll act 
tll&t K&l"OUI Wallenberg tuti.Uii t hat aeqailitlon ot t he 0011• 
tr1llin6 blook of the ~rioan Boeoh atook waa a bona tide pur• 
ohaae. 

lnlkilda Bank participated 1n a aoh ... wi th t he SWiaa Dank 
Corporation to ooneeal the German Soherlng i ntereata 1n Sobering, 
Bn Jenq. Th111 intll'uh hen Iince bean na t td by the !PC. 

l inakilda Bank aoted tor Glraan intereata 1n t heir attempt to 
1011oeal the CMnenhip ot t he a took o! Thorn and Rolled•~ Inc. , 
In York Ci t r , wholeaale balt ra in akl.na. 1'he a took ot norer ana Kollan4er, Ino. baa btu Tilted br t he .&.PC. 

• VI l»ak114a Bank waa t he reoora a.ner at o£ ~ l~ ot 20 peroent ot the a took ot the Glnan•oontrolltd Dutoh bank, 1. V. Bolland&ou 
1oopeen • 'bi:Ak. 

lli !lw !oll•lni faetl ahov.ld be oonaidll'td in nalutlJai tha 1.­
pruala ball 41 ,_. ebelta that JU.reua WallDberc 11 atronw 
pro-!111 .... 

!. While Xarou Wallenbere wu apparentl.Y IJaJathltio with 
the !111M eaue, Ja11b Wallenbere , hla brether &114 p~rtur 
ln t hl h ekllAa Bck1 W&l Jm~ to be IJIIP&thatit to ani 
WOI'klq td. th tu O.msna1 

B. Juoll Walluberg wu tha author el the S..u.b.·Oel'IUil tradina 
• .&il'•-t· . 

Regraded Unclassified
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c. Juob Walluberg 1a a "Dillber ot t he Pel'IWlont .Joint 
S.Odilb-Gorun trdln~ Caaalulon and Karoua Wallenber& u a maber o! tho Jolnt Ste.nc!lni. Coaalulon oro&tt4 bf 
t~ !nglo-Siflclllh Tl'Adi.u& A£Peattnto 

D. MaroWI Wallenberg oamo to t ho Un1 tod Stat.. in 1940 and 
att111phd to repUI'ohuo Oil behalf o! German lnter .. tl e.n 
A=erloan•held block o! Gorman eoourlti••• 

Knakllda Bank hat been repeatedlt oonnootod wlth large blaok aarklt 
oporatlone l n T&rioua ! orelgn ourr onoioe, inoludln& dollar• re­
porttd to have btan duapod bJ t he Goruu. 
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I - ut .. &o Naa1•• JOUI' letter of Jaa,..., :n, t ~a, 
N p l'd i.at; tbl Pta1U.,~l1111 le 

1 tNt tbl \ a p_.olp rl&nlla O•\Nl .1'1'06,._ wlll be 
... IIIU"1 la \1» f b!Upl)l !IU aa pan ot .,_ Moa•tc .... 
tare pP..,... t w ~ ,.. a.o\e 1M ftoeUit.lJT te, t2'1oJ•otcro, 
pNpaN4 to u.S.I'Mllee wltb \I» 0 QIIJIU\1- fll tbe I~ 
C..Sul-r'• otttM, U. plaalJti ail tbe a.,_snt•va\1 • 
of auo • P1'66J • t• tba l'b11lpplnea. 

n w~~tt14 be wl~ t!la aaU!c:rltJ ot thl a. . ..... ., ol 
the ,.._1\1., to u-... FtW-elp I'Wito 001t ... l • lnolllde 
U. aooO\IIIIto or r 1 oollabOH\ara. aueb tNolllng •a~t~roo, 
el ICIUI'"• •Oil~ 11e _.el{ ... •••• ot 11117 oatl-ool:a.-.... 
"'lealot pr OSJ'IUI wblaa.. l la ••~d, tba l'eaponelble 
-.rlaaa and o-• nUb out.b01'1t1oo will whb 'o adap'• 

U...o tbe •••u.S• et • Porolp ,_ •• 0-*Hl 111'• • 
11111 .. ~11'0 ..... I Ml a~t.DM &a W. tta14, I- pN• 
,.,.. " cl••ltM• oGe pal'l..,ol ot 111 Depar'-n' h p 
M U• PblU .-plMa &a b e epaol\J ot u. s . fro• atJUI'J ,... 
preaaa ta's.... f f J0'8 • .,._, pt11oo a:~•ta• • •• • • • 
•• ,...t ete ao " \be UlillalJ .. -. 'Ibn n ob "'-•tn'-'7 per­
.-Ml -:~~~ AlpiU"' t• ,._ f blU ppS..a. 

'ftleM "'"WI'J J'lj,li'O.-h\lfto wou14 ... lnll,.IM4 
.. 1M ot aU poult.la aaola\IMo \ o U. IUp O..S.d-1' 
- bla JWl .. l pel I'IPf' IMDMUYa &a tbl Pb1U;~p&n .. ell4 
.. o-.uU wlua blll • aU •ttaPI o1 J)01lqe J ..._ 
..... - , .... .u., IJUQ ....... , ..... .-1 •• :a. ....S.•• 
~ hll ooopiiHU• ol \Ill Hlt)l Ce.~1ao1-P'a ottlH 
.... 4 ,_ ....... a .............. ol tb.S.. ...... 

'bl OOMII\l- wUb _. pla•1Dc ot I 'ardaa JW14a 
C•Uil P"e&rta t• U. ""-UppS..a, 1\ IISU 1M ...... .,. 
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r,.- tt. 'l'l'ea~y to haft .,... detalla4 tnr-ats oa r•~>•rd• 
lila the eurrent 11Qia.S.oa lJS tlwt .. b1Upplnaa . .. woul4 
1M bappJ t o l'e"1're aa7 llltonaatl• lbla~ YW7 Departam\ 
_, baft which WCIUld be or aaa1a\lmaa t o •• 

I wleb to .. u your attentla. - ae»,. to tbe bade 
queatloa. ot tlnanolal an4 •- ta17 plannlQS r,.- tbe 
PblllpplJWa, 111h1ela. •• tar •• \b1a Depar~t 1a oonoarna4, 
awl \a 41 ... at1 ••• t'l'oa )'CIIIlo 

Slnaerel y JOUl'a , 

TM !Ionon ., 1e, 

'lha S.Oretery or tbe Inte .ri cao • 
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Treasury Department 
Oi via ton or Mon&ta1·y Roae!lrch 

• Date .. ~.~~-<?.!..~~~~ .. 19 
To: Secretary l.lorgenthau 

You will 1111nt to read this 

letter. 

H. D.W. 

Kll. WHITE 

I 
Branch 2058 - Room 214-1/2 
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} 
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• Stri etly Confidential 

Letter 1 

Dear llr , \'1)11 te, 

c/o American ~:::f!­
Chungld.ng, 

January 16, 1945 

In the first place I should like to congratulate you on your appointlllllnt 

as Aa,istant Secretary ot the Treasury, nn appointment Which ie a source ot 

great gratitication to me aa one who ht<a been a~aooiated wit h you i n the Treasury 

!or 8 yeers , 

I arri vad in Chungking on Saturday otter an arduous journey protracted by 

too ~ weather delays en route; the breaks were aaainst me througl1cut bogin­

ning !rom !IE!!'< York , Ri~Jtl,t ! rom the start we were held up in r:ew York ! ar four 

da_vs , and we rtere dogged by bod weather conrli tiona all the way , 

I oaw !lurley and Wedermeyer on the clay o! 1fff arrival . Hurley was very 

opleased with the Secretary's l~tter to him and with the Secretary ' s letter to 

Chou .,hich I told him he oQuld use in MY way he want ed to in accordance ''11 t b 

the Secretary's inst.."''letione. Hurley gave me the t oll0\1ing resUJ:>e o! Kuolllintang­

Comunist Party negot iations. Hurl ey !lew up to Yenan in November and got the 

Corrmuniats t o agroe on live points as the basis far a settlement ot the ,resent 

impasse. Hurley then ret urned t o Chunglcing with Chou Eh-l.Ai , .hereupon ~e 

Generaliuimo came out \'l'l.th a countex-propoeal ot 3 points , (The Generaliesimo 

was obviously stalling, as he kept Chou waiting a week bet oro he saw him, the 

interview lasting tar halt an hour ; this i t em appeared in an excellent aeries 

of articles i n tho Calcutta Stat esman whi oh I am trying to get for you by t he 

able l!nglish j ournalist Golder 'lltlo interviewed both the Genor alissimo and Chou 

in Cbunsldng; Oeldar i nfol'llled 1118 in Calcutta t hat the Gonerelissiao waa ahi!t;y, 

evasive and sullen throu~out Gelder ' s interview With him. ) llurley then went 

0 to 1f0l"k on the Ooneralissiao to get t he o.neraliasiJIIo to agree t o the 1'1 •• 
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points on which he had o.lready obtained the Col!lllunists' assent, The Generalissimo 

was final:cy worn down but put up a stU! fight against the proposed title of 

"Coalition Govern ... ent" !or the contemplated reorganized Central Oov9rrun~nt . 

A!ter this point had been cleared up, the Generalissimo withdrew tho consent 

he had previously given to proposal that the Communist armies should serve 

under the direction of an American Cor.urander, which of course was the critical 

and basi c issue, Whereupon negotiatior.s broke dmtn, Chou En-lai r eturned to 

Yenan after a stay in Chungking in llhich Central Coverl1lllent otti cials had made 

very little effort to see him. And there 111lttors rest. Hurley thought that 

the Secretary's l etter to Chou might be a most convenient instrument for 

breaking through the impasse and even suggested that it might be a eood idea 

Q f or rre to ny up to Yenan in the near future specially to deliver the message 

and any message Hurl ey might care to send, I told Hurley that I was entirely 

• 

in Burl ey• s hands on this mtter and would be glad to accept any instructions, 

He said he would think the thing over and let l1lB knoo !airzy aoon. {For IOOX'e 

data concerning Hurley and present poll tical developments in China see bel071. ) 

1'/edermeyer was most !riendzy and cooperative. He inlcriiJld me that he had 

entrusted all financial matters concerning the Arri'I/ to a Colonel Olmstead, 

llho was at present in Kunming but who was due in Chungking in the next week 

or t en days. I expect to get the Al'li\Y's data on expenditures from October to 

Decelliler and estimated expenditures for January in the next day or two but 

should heeit at e to make any specific recommendations until I have seen Col. 

Olmstead and have had a couple of more day& w1 th which to .familiarize my sell 

with the economic picture as a whole . l'lederJOOyer informed me that he had 
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10oved quite a nu~:~ber or tho non-operational JOOmbera o! his statt to Kunming , 

that during the Japanese advance on Kweiyang he had seriously thought o! 

IQOVing his whole hoadq114rters , lock, stock, am barrel t here but t.hat he hed 

linall,y decided acains t i t . He sees the Gencralissi.olo every <lB.)• and has 

al.reacy had a cnuple o/ sharp tusstes wi th the Chinese Ar11f!f authorities in 

his endeavors to get actiou. He has two vor:r gJ"eat assets , the tirst bei ng 

that he is not only a very able soldier but also a pretty good diplormt; 

the • second is that it 1 t COIIIBS to it he CAn push the Generalissi!Oo ~ratty 

hard, as the Generaliu iiiiO hed better not try to get a second A=rican general 

recalled if he wishes to retain American /riendship. 

~1 

On l.!ondq I saw K. K. Kwok and o. K. Yui and also so!IJ! Bank ol China people. 

Q o. K.'Yui who hes not tho celebrated Chinese capacity for concealinll one's 

!eelings was obviously very excited, and the reason tor his excitement lfa~r 

clearly not because l•e loves me - though o! course we are good !riends . He 

appi.rently rushed over to T. V. •s trith tho letters I hed brought hill, for an 

hour later he phoned 11:0 up and said T. V. wee anxious to s ee me as soon as 

possible and that he, o. K. Yui, would lend me a car to take me out, to T. V. 1 s 

tor lunch the next d~. (T . v . lives way out in the country and in tho present 

state ot transportation in Chungking w1 th a long "road bl ock" on tho main road 

due to the need ot r epairs, it is impossible to aet to T. V.' s without a car. ) 

o. !(. end I had a brief talk and we Jrollised to get together in tha next dq 

or two to bring each other up to date . He 1a obviously very triendly and 

wishes to. be cooperative. Fr010 'What I have boen able t o gather in the ehort 

0 
time I have .been here, he ia a hard nnd conscientious worker, rut ie too 

-
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much tho Oeneralis:limo•s yea:!IIUl . His tie-upe with the Political Science 

group also innuence his activities. It seems to be taken far granted in 

Chung!<ing financial circles that he will not rerrain l!ini.ster of Financo for 

long, The commonest rumor - repeated !or whatever it is worth - is that T, V. 

will again become llini.s t er of Finance and that O, K. will become eith~r 

Winieter of Foreign Affairs, Secre tary General of the Executive Yuan, or ~or 

of Chungking. 

There is no doubt that T, V, is koepillfl his finger in tho financial pie , 

Hurl.y told me that T. V. had already tried to obtain the J.lillistershl.p of 

Finance and recapture the cl'.ai.rm&nbbip of the Board of Directors of the Bank 

of China but that the Generaliseimo had not allCOfed it. T. V. is studying the 

0 propoeed plan to vest Chl.nese private foreign exchange assets abr08d1 which in 

existing circumstances would mean nothing more than their transfer from one 

gang to another. He has also kept intact the core a! his men in the Bank of 

China, control of which be is determined to regain as it is his tinanci.al base. 

I ru. told by the &bassy people that T. V. has be on !ollOiring both t!\e Clcneral-

iseimo' a instructions and hie awn natural inclinations i .n the negotiAtions lli th 

the Comunl.ets, name.ly to etal.l and put the settlement of basic ies uoe ott for 

as long as possible. T. V. was vory affable when I sew him. He began by 

painting a black financial picture and hl.ld.ng of the need for doing something 

to arrest the rate" of decline. This kind ot talk coming from a Chinese to an 

American means only one thing - 01mme . I took up the cue and aqua~ 

obliquely indicated tbat the present .financial situation was sucb that onl;r 

palliative JDO&sures could be a pplied until China's isolation 1e broken; the 

0 attl.tude I took, ~ely ot friendly cooperatl.on but of no coa:aitamts and of 
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raising no taJ.se expectations about further financial aesistance (though ot 

rourse notbina oxplic:i t was said on thb by e i ther ot us) will I ""' sure meet 

with your apjroval as it is in line with the Tr easury's policy s1nce the 

Clilneralissimo asked !or a b!.llion dollar loe.n . I , o! course, told T. v. 

1 waa there to cooperate in any way I could and hf' assured me everything 

would be done t o give me aa clear and detailed a picture a. possible . llhat 

Hurley told lll8 about T. v. confirmed the correctneu ot nw r esponse, as 

apparently T. v. has been mald.ng very large r equ.-sta t ar c1 vilian Lend-Lease 

which Hur l ey has bluntly tumed d01m. Hurley sate T. v. is out ! or T. v. nrd 

• 

hna been approaching ua aa Uncle Sugar w1 th only one r eques t - I mlnt son more . 

I attended an Fcbassy l'.<leting yesterday where Hurley gave a talk on 

American policy toward China. His main theme - apart from quotations !rom 

t he Decla •ation o! Independence, the ~ttysburg Addres s, and the Atlantic 

Charter - was that his directive was to prevent a breakdawn o! the Chungking 

Gover nment. He had aJ.ready i ndicated as much to me i n privata . He said that 

within the ! ranwork o! his directive he would de as much as possible to persuade 

the Central Ooverrur.ent to ftke the politi cal concessions to the COIIIOUIIia te 

necessary !or the establhhment o! unity . But he could not and would not 

depart trca bia Cl4in directive . He ia obviously doing hia beot , but i t ia a 

question on 11!1ich I should like to r eserve judpent !or a ffffl more deya until 

I h&ve beard al.L the different points o! view whether he is tlllcing hie directive 

too IIUCh au pied de la lettre. There ia no doubt as to t.he general soundness 

of hia directive both trom the point o! view ot our imediate war intereata 

Q and o! our lona-run Far Eastern i ntereots . The question 1s whether there ia 

1111ch point in telling the Generaliseillo as Hurley doea that the Oeneraliaaiao 

.I 
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should try to go dOHn in Q,inese history as the Jefferson o! China (he cannot 

be the Washington, Sun Yet-sen alread;y did that) and that he should i ntroduce 

danocracy in China. The Generalissimo can as much umerstand dell'Ocracy as I 

can the .Latest r efinements in quantum mechanics . It is something entirely 

outside his universe of di s course, Pcmer am dividing power he can understand, 

but democracy is beyond his scope, In this connection I should like to ..,ntion 

a story I heard about Cairo; a!ter the ·ConfereMe the President said that the 

Generali ssin:o was the first real Oriental he had met, vmich puts tb e case in 

a nutshell in a slig)ltly dit!erent WfJ3 . · As far as the directive l.S concerned, 

there i s much to be said for the view that the only way to save the Central 

Government is by the establishment ot unity. Am the Generalissi.mo seems to 

Obe the kind o! man unfortunately vmo won't budge unless he has his back to the 

wall atrl a gun pointed rig)lt at his stomach. Q!.ve him aey room for manoever, 

am be will 'ln'iggle and squinn out o! any predicament he fims himselt , He 

has to be saved !rom himself and it i s a question whether our blorring alter­

Mtely bot am cold is the right procedure wi~b such a man. 

I found Hurley most reasonable atrl amenable in our discussion of the gold 

question, He )1as a keen eye !or the American taxpayers 1 i nterest and is not 

likely to encourage any wasteful. subsidies to the Chinese, 

At the Jresent moment there is a complete lull in lam operati~ns in 

the China Theater proper. Intelligent expectation is tbat the Ja!Jlnese will 

' resume activities in !.larch or April, that they will first take that section 

of the Canton-Hengyang railroad around Kllkong, a.m that they will then st~t 

an offensive 9n Kuming. It is the consensus of opinion that they won ' t 

~with Cbun~ing. For one thing, as Gelder says, tbe neintenance o! the 

Chunf3j<ing Goverrunent in ita present form is worth at least 10 divisions to 
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them, and !or anqther, 1t they take Kunnd.ng, Chungking ts in t heir pocket &1'\Ybow. 

And finally and not least i t is Kunming which ie the chief air base in China, 

and which is the Burma koad roadhead. 

Swrcing up, The United States suffered a serious and China a dil'lastrous 

defeat in Stilwell 1s JecaU, !roa'llbich Qtina has very far !rom r ecovered, 

The extreme passim! eta s"y that China will not. recover trom this defeat , Be 

that ns it may, there have been some sliptlt improvements on the surface since 

but not in any fundamental respect , There has been a litUe moro cooperation 

!rom the Chinese side both in the military and economic spheres , The Chinese 

Ar~ authorities in Chungking are a little Jlllllre &lll8n&ble though there is still 

sore friction; thus when Ho Iing-chin was demoted, he was sent to Kunnd.ng 

Q with three u . S, Army o!ticers attached to his starr. He had two o! them 

recalled right away and the thira is shamping at the bit bepsing to be recalled. 

0 

There has been no imJ"l"ovemont in tbe intornal political s1 tuation, and the 

Communists nnd the Kuc.intsng are still as far apart as ever. The Generalissimo 

has no intention of shar! ug his poll tical power w1 tb anyone , T/1 tness his 

recent appointmnt of General Yu Fei- peng as J.linister -or Canmuni cations , 

Yu was in charge o! the Bunr .. Road before 1 ts capture by the Japanese a nd 

his name stank right through China , His one claim t.o the post is that he 

is through and through the Generalissimo' s man , The Government o! YuMan-

!or int .. rested reasoiUI - has alJ1!actr protested his appoinw.ent , The Cormunist 

atti tude is to expect nothing !rom the !Cuaonntang, Relations 1t1 th Rues1a 

have 11' aeytbing deteriorated &II a r esult o!1 
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(a) The appointment of General 'o'fu as Governor of Sinld.ang. Soon after 

be assumed o!tice in Tihl•a, a book was published w1 th a contribution 

!7y hi.m fiercely denouncing Russian policy toward China. The 

consequence is t.hat the Russian diplol!atic representation in 

Sinkiang is barely on speaking t erms with the Chinese authorities. 

(b) A l!obamedan revolt. in t.he N, ./, corner ot Sinkial'l8 Which the Chinese 

sey was tormented arxl instigated by the Russians , This is always 

a good alibi !or incompetent govorrurent . Actually, the revolt 

seems to be following the classical Sinkiang pattern. (There is a 

Chinese saying t.hat there has to be one nd.nor blood-letting in 

Sinld.nng ovary thirty years and one msjor one every sixty ysars1 
recently 

0 progress St'ems to have/er.pre~sed i tself by an increase in the 

0 

frequency of blood-lettings. ) 

The economic ard financial s1 tuation continue~ to deteriorate apace . The 

Chinese WPB is still in the planning and c~rdinating stage. Aa !;elson•s 

assietsnt Coonloy aaid yesterday, some progress hns been nnde !ran an adminis­

trative po1nt o! view, but i t has not yet e:qressed itself in any significant -

even for China - increase in production. The Generalissimo is banking on t1me 

and a nd.racle to save him. America has become more realistic in ita dealings 

'llith Chim, 'llbich is undoubtedly soae net gain. But t.here 1a still a tendency 

to blow hot and cold. 

The above of course ia a sUJDilllry o! JX"eliminlll'y 1mpressions 1 subject to 

revisions in the light of fUrther and 111Cr8 detailed infol"l!lltion. The Babassy 

relies heavil;y on t.he Treasury fer its econolllic repcrting a.nd t.here are a.aey 
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gaps to be .tilled in in this field . Th:ls eM on:cy be done by good hard 

legwtork, and it will t11ke 'a couple ot dqs bo!ore I can dash ott anything 

aatis!actory, but I u giving it 11!/f f1Tst priori ty n011 that t:t:t most 

important ccurtesy call.s h ave been completed. 

>'iith kirdest r egards and best wishes !or the Ne" I ar to your wile, 

your daughters and yourself , 

Yours sinoent¥, 

(signed) Sol Adler 

• 
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C4BIB TO AUERICAN l!I.IB.ISSY, PARIS, FROO 1QR REPUGEK BOARD. 

Please deliver following meesage to Joseph SChwarts trom )1. A. LeaVitt 

ot Ameri can Jewish Joi nt Dietribution Committeot 

QUOTE WE AGREE WE SHOULD HAVE CONSULTED YOU CONCERNING 
CONSISTOIRE GlWIT HCJIYSVE•~ O'lfl!lSI OHT ATTRIBUTABLE PARTI ALLY 
TO FM:r THAT FUNDS IN tiATURE OF LOAN OF IN!JEFOOTB !l.U'URITY. 
H4'1r: ASSURANCE l'KISS liiLL COOPERATE FULLY AIID LINDER WILL 
EXJ'LUN Dl DETAIL. UNQUOTB 

llt4S a.a. 
February 7, 194S 
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C.LBLE TO AMBRICAH FMBASSI, PARIS, •'ROll WAR RBFUGE8 BOARD. 

Pleue deli vex- following meesaga t o Joseph Schwartz f r om IJ, .t.. 

learl tt o£ Ameri can Jawieh Joi nt Dl.etribution COtllllittee : 

QUOTE JEMSR ARTI STS OROOP HERE APPEAlED FOR AID llE!W.F 
35 JEWISH ARTISTS FRANCE. PlEASE COI6ULT ALFRED ABUlJlAN 
l4 PASS.&GE VICTOR l.l&RC!WiD PARIS 13 S&:RE'l'ARY WHO FAUlLUR 
NEEDS ARTI STS GROUPS. .&SSUllE THEY RECKIVINO FULLEST POOSIBIE 
AID. .ARTI STS HERE PREPARKD SiND THROUGH JDC ARTISTS llAl'BRUIS 
EIWILE GROUP BEGIH WORK. IJNQUC1l'E 

11)0 p . .. 
Fabr1W7 7, l94S 

.. 

Regraded Unclassified



Pl ... • delinr 1'olloriJI& .... , . to JUdah »agnee f'rca 11. A. .teantt 

o1' Jllerican J..Ub JoiDt D1etribution ea-1tteea 

QUarE S<J.:IIERSTEIN ~75 YOU C£BLE IIDl 1lDIEDllTELT ROUTE AND 
D!STIHATION IU.CH TIWISPORT I N aiDER ASSURE QUICK DELIVERY. ·ADVISE 
WHh'THER YOU PLANNING ADDITIONAL SHIRIENTS TO Hill FROII TEHB!WI AND 
OONTmrS. 1IB PURCHASING THROOOB UliRRA FACILITIES SIXTY THOUSAHD 
IlOLLARS IIEDIC.&L SUPPLIES FCI! RlllWiU BUI.GARU WHICH PBESmiTLT caB 
lJ3 SIIIPPZil ONLY VU .u.EUiaiU.L ll.&ILIJIO YOU LIST SUPPI.IBS. 
RBCURDOO YOUR PURCHioS!S PftOW IIII!lLB BAST SUPPLY CEN'l'Elt U1iRRA 
.&llVIS8S US THn C.&NNar OUWN'l'l!:& REPL&CBIIBNT BITHl!R FOR loiBDIC.&L 
SliPPLIES at CO'I'l'Oti URNS. OUR FIFTY THOOSI.HD DOLLAR APPROPRllTIOH 
FOR I!BDIC.&L SUPPLIES OOIOIN.&LLY INTBNiliD FOR POLAND .AND NOT FCI! 
RUMANU AIID BUIJ:lARU BUT RIU.LIZE NEEDS TliE8E COUNTRIES FAR 
GRBATE.R THAN WE CAN liBBT • STOCKIIOUI ABLE SHIP IIBDI O.&L SUPPLIES 
POLAND QUICKLY VIA. LBIIINORAD AND 11E .lOTBCIUZINl PURC!WIES TIIERTY­
FIVE THOOS&ICD IXJLLARS. ft HAVE NOT YET RECBIVBD CLIWtlNCB FOO 
PASSIWf VISIT RlJlU.NU. IF PASSI!AN PRBP.t.RBD STlTIOII FISIIZCIUf 
PERJWIEll'l'LY BIJCH.lRBST 1IE CAN RBOPBB ll.lftiR WITH &IJ.Ig[) CONTROL C~ 
IIISSION 011 'm:IS BASIS PI&SB ADVISE. SUOOBST PASS!U.N APPLY P'CI! 0 BUWARUN VISA AND ADVISE lJS RESULT. UNQlJarE 

0 

4 100 p.a. 
P'ebruarT 7, 1945 
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c.unE TO .uii:RIC.U IZG.U'ICif I USBON I FRCII 1QR REFUOB:E BOARD • 

.Please deliftr following menage t o Harold Trobe fr<lll )1, .l. teavi tt 

ot imerican Jewish Joint Distribution Committee 1 

QU<Yl'E REUITTING S.U.Y l.!AlKR $5001 000 FIRST 11ALF FEBRUARY. liNQIJOTE 

THIS IS WR.B LISBON CABlE NO. JJ6 

l t)O P•• 
,.brllar)< 71 194~ 
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CABLE TO AMWUCAN LEXJATION, LISBON, FROli W'AR REFUGEE BOARD 

Pleaae deliver following meaaage t o Harold Trobe troa Jl, A. 

IM.vitt of .Perican J ewish Joint l)l.at.riblltion eo-ittee1 

QUarE SUBJECT SCIIORTZ APfROVAL 1I'E PREPARED .lPPRCAlU'l'E 
'l'lllm'Y- FIVE THOUSlND DOLLARS FOR I£DICAL SUPPLIES TO BB 
SHIPPED ~ LUiLIN FR<II STOCIOIOUf. IIISTRUCT 
GO'ITFARB ACCOODINGLY. JSSUl!E YOU I NSTRUCTING 0(1l'l'FARB PROCKI!D 
PURCHASE Slf!Pio!ENT FOOD CLOTHING IIBNTICJIBD YOOR 152. ADVISB 
CCSTS, Rl'Xl.&RDING !.IBDICAL ltJPPLIBS FOR CZ&:Bcm.ovAJCIA IWlNm 
CAllUS PASSlWI ARIWIGOO PURCHASE SUPPLIBS F<R ACCOUNT 
CZ&:HaiLOVAKIAN OOVE!OOJBifl' Tlll!RBPORE PIBASB CLBAR WITH 
saJW.IRTZ AND PASSYA!; BEPaU! AUTIICRIZING PORCWES STOCIOIOIM. 
UIIQOOl'B 

THIS IS WRB LISBON CABlE NO. l37. 

4 100 p ... 
FetriW"J' 7, 194S 
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pleue deliver the tal.l.OIIiug •••aa• to Sal¥ Jlaler, St.. Call, from 

If. j., Lea'ri.tt , .uertolll Jftiah Ja:l.nt Dl.atriblltion Cc.mitteea 

QUO!'B PI&IoSS can'.ACT IIX:JBLLAliD RlllAIIDINO AIUWfJII«l JW:Ift'BNAHCE 
Fm RAatiL PULillUIIR CHilDREll STOP ADVISE WDmiD CIIILlllBH ll.lVB 
CLaiB HZI.U'IVES AIID WIIJ!RS RllSDEiiT IIHQtJOI'B 

THIS IS 1IRB f£RN CAlliB NO, 393, 

3t30 p.a. 
,.brlau7 7, 194~ 

-
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urcent that you return to .. hi.Jl&ton i=ediatel;r. Pleue ad'fiee 

date o! departure. 

TillS I S WRB AIIIW!.l CAIILB NO. 142. 

4t00 P•• • 
,. blrl&a.ry 7' 1945 

Regraded Unclassified
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MQT N BS RE=TRANSMITXBD 

COPY 110, _'-!.!.-._ 

JPTEL No, i ·4 

Information r~ceivod up t o 10 a,m,, 7th Fobrua.y, l94S, 

., 
' 

coastal convoy sunk by u­
ship. i 8 coastal convoy sunk by midget 

2, " wrliTM\!Lll!Qlii. 
• · salithern Seotor1 Contirmod that on 5th Colmr Pocket 

a pUt 1n two, ~hough thought that. only f~• Germans cut otf . 
Wcot'irn hall or pocket much reduc8d in sizo during 5th and 6th 
by capture or Guebwoillor, llunstor and cany other plae•• · ~U 
Alliod advances also made on Northern Flank or Eastern halt ot 
poo~et 1 and on 5th road and railway betweon ~out Breisach and 
Breisaeh cut. 

Central Soetor1 Third u.s . Ara7 aade advances or 
up to lf ailu toward• . Prum, wh1lo further north lst U. S. Army 

adv40eed up to two mil• • t.,wards Schleidon and Dams OJI Roer and 
Erft Rivers . 

on front or so miles botw&en 
6 important places weat or rivor. 

4 , u.s . heavioo (7 missinc or out-
standing) on Patbtiedor tocbnique 16 railway 
centres or 1ncl udio& Chemitz (?96 tN~S ) 1 llagdelna& 
(649 t •ns) and tens), 

Medium 352 attoekod supply dumps and defended 
villnges in Cologne- Troves area (432 tons), railway bridgo 
Deventer a~d tuel stores Emmerich (123 to~s ) , 

l S42 fishtoro and fi&hter b~bers (8 missin&l opera• 
ted over all aector s . 23~ railway vehicle• and 190 U, T. des ­
troyed , Railway lines cut in 84 plac&s, 

Holl(lnd , 
83 Spitfires attacked rocket sites and collll!lunicati ona 

s. ftPitsR!!ANEAH. 
th, 733 oscorted U.S. heavies (4 llissina) attacked 

mainlY by Pathfinder technique oil ate~ac• area Recensburc 
(1003 tons) and S r ailway ta rsets (299 tons) , 

356 tactical aircraf t attacked communications on 
Brtrmor Route\ 

HOllE SECIIRIU 

6. gocJIET§. 
no further incident early 6t- new ,eportod, 

?tb, 6 incidents repOrted , 

Regraded Unclassified
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February 8, 1945. 

-. 
' 

There was a meeting today in the Senate Banking and 
Currency Committee room at which there were present Senators 
Wagner and Tobey; Congressmen Uolcott and Spenoe; Mr . Beaman, 
Legislative Counsel of the House, Mr . Perley, his assistant; 
Mr. Murphy, Legislat ive Counsel of the Senate; Meseta. Acheson 
and f erguson of the State Department; and Messrs . O' Connell, 
Luxford, Bernstein, and Brenner of the Treasury Deparbuent. 

The Congressmen bad been f urnisned copie s of the draft 
ana Mr . Luxford explained to them the effect of its various 
provisions . The following decisions were made . 

1. The President ' s message 111i 11 be sent doYm to 
Congress on Monday , !o'ebruary 12, which will 
be the next meeting of t he Congress . 

2. The bill will be introauced in the Senate by 
Senator s Wagner and Tobey, jointly, Thursday, 
l''ebruary 15. The bill will be introcucea in 
the bouse by Congres sman Spence on the ssme 
day. Congressman Wolcott will not join in the 
introduction as he feels he can be more effec­
tive if he pretends t o be neutral , 

3. 

4. 

Hearings will be held in the House first , and 
it is expected that they will be cal l ed for the 
end of February. ~hen the House has f inished 
with t he legislation the Senate hill take it up • . 

The financing method i'll:lich ?rill be in t he bill 
when int roduced authorizes tbe Secr\l tary of the 
Treasury to pay the subscriptions with the 
stabilization fund and by us ing as a public- debt 
transaction the proceeds of securities sold 
under the Second Liberty Bond Act . If there 
is serious objection to this proposal at any 
time it will be wi thdrawn and an authorizat i on 
for an appropriation will be substituted . 

Regraded Unclassified
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Hon. Hell1'7 llorg..,~hau, Jr. 
'l'be Secretary ot the TreaaU17 
W&ehiogton, D.c. 

Febl'lllley 8, 1945 

I am gratetul. tor 7our aeaurance that all public appeals 
tor tbe sale ot War Bonda will al~ be kept on a bigh lnel. I 
wae sure tbet t hi.e wae .,-oo.r own wish , ao I had no hesitanc.,- about 
bringing to .,-our attenti on a "fiolation ot good taste. 

With aaaurancea ot reapeot and e3teem, I u , 

Yours ver.,- aincerel.T 

Regraded Unclassified
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Treasury Department 
Div1o1on or Monetary Research 

Date .. ~.~~.!:ry: .. ~~ ... ~'t,S 

To: Secretary lloraenthau 

You llligbt be 1ntareatecl 1n this 

information 1n Yin ot your ccntll!lplatecl 

trip to llezico, 

H. D.W. 

IIR . '1111 I TB 
Branch 2058 - ~oo~ 214-l/2 

-'"""'-

-. 

Regraded Unclassified



TREASURY DEPARTMENT 

IBTBB OFFICB COWWUNICATION 

DATB Jan , 27, 1945 

!0 secretary l.!orgenthau 

riC* Mr . l','hito 

SUbject : ?-!oxicon Oold Shipments 

You may have occasion to lmow about two gold shipments involving 
tho Bank of J.:exico nith which the Treasury has been concerned . 

1 . last year , to replenish our {liOld hol dings i n Nev1 York, we 
gave tha Be.nlc of Mexico .,;113 million of gold at the Denver mint in 
exchDnge for an equal amount t he Bank of !(exico :P..ad i n New York, 
later, the Bank of r:exico asked to hDve the gold shipped f r om Denver 
t o ~.exico Ci ty . Because of the coopero ti ve o tti tude of the Bank of 
Uexico, arrangeMent s were made with the rost Office to s end the gold 
to t he 1:exi can border by mail . Tho total cost, including insurance, 
was less than ~70 , 000 . Tho same shipment by ex~ress would have cost 
nearly ..,>250, 000 . In t his ''a:J, we saved f.!oxico >?180, 000 . 

2 . Now t he Bank of Hoxico wants to aend ,->10 milli on in gold by 
l')la il from Mexico t o New York . The Federal is reluctant t o use t ha 
'i>ost- office faciliti es and has aslced the Treasury 's view . We have 

informed the r'ederal that Tr easuries and Centra l Be nics should be 
permitted t o ship gold the cheapest way . Arrangements aro now being 
made to have the gold carri ed by mail to New Yor k . 'lhe cost of 
doing it by mail i s ~10 , 000, t he c ost by express is in excess of 
' 25, 000 . ~exico will save more than ~15, 000 on this gold shipment 
to t he United States . 

0 
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• EXECUTIVE Offla Of THE PRESIDENT 

WM II&UO& IOMD 

FEB 8 1945 

My d ear ~~r . Secret ary : 

I ~~ pleased to send you herewith a copy 

of the repor t of the War Refugee Board tor the 

week or J anuary 22 to 27 , 1946 . 

Execu tive Director 

The Honor able , 

The Secretary or t he Treasury. 

Enclosure . 

Regraded Unclassified
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Report of the l~ar Refugee Board 
for the Week of Jenucrv 22 to 27 . 19~5 

SITUATION OF JE'riS IN GERllAN- CONTROLLED AREAS 

Conditions in Concentration Camps 

190 

In connection 1-1i t h the reply of German authorities t o 
t he Irish Government , asserting that the r umor of their 
intention to exterminate the Jews in Ausch1·1itz and Bi.rkenau 
is pure invention without eny bas is , Representative :. c­
Clelland pointed to a pr ess d l spntch from Berlin l as t 
October stating that officials ther e declared that reports 
circul a ted by Pol i sh circle s i n London that the Germans 
1had carried out mass executione at Ausch~1itz and Birkenau 
concentration cllr.lps were devoid of any foundation as ~;ere 
simil ar r eports circulated r ecently regarding the Pruszkow 
oamp. • Our reques t to licClelland t hat a communication be 
t ransmitted to the Ger mans wi th all possible speed to inform 
them that their s tatement to the Irish has been noted and 
that the United States Government accordingly expects t hat 
Je~1e and other survivors in German camps will be kept alive 
has been made the subj ect or an ur gent note delivered to 
the Swiss Federal Political Department . 

Representative t·lcClelland ad vised us that he has been 
unable to obt ain any r eliable confirmation of r eports to 
the effect that genera l orders to kill all internees who 
cannot be evacuated before All ied advances have gone out 
to SS officer s in control of Jewish cacps . Froo an analysis 
or considerable fragmenta.ry inforcation assembled over a 
period of several :!lonths r et,arding the cour se of llazi policy 
toward Jewish deportee s , and fron r ecent state:.~ente of two • 
intelligent Je~;ish women who reached S~;itzerland late in 
December, !:cClelland indicated hie belief t hat it i s reason­
able to conclude that the Nazi s have abandoned extermination 
of Jews as a general policy. This appear s to be particularly 
true i nsofar as the physically able are concerned, although 
t here i s s till a t endency to~;ard small- scale exterminations 
or elderly peopl e and children . The two Je~; ieh ,.,omen , who 
had been deported from Draney late in July and were inmates 
at Ausch~;itz tor the three-month period from August through 
October 19 44, reported t hat, while they were not able to 
observe movements in the men ' s oacps , convoys of from 3, 000 
to 6, 000 Jewish wooen were brought to Auschwitz froc Warsaw, 
Radom, Lodz, and Kielce, and then transferred t o Germany as 
l abor during the early tall of 1944 , in an apparent etfort 
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on t he part of t he Germans t o prevent their capture in the 
event of a Russian advance . The t wo women were included 
wit h some 200 other Hungarian and 300 French and Dutch 
Jewish ~1omen ..-ho were trans ferred f rom Auechwi tz t o a work 
camp i n Weisskirchen, near Kratzay, Sude~enland 1 on October 
31 . Further indication of t hie move::~ent of Je\;Uh deportees 
int o Germany as labor is a s imilar transfer ot 3, 500 Hungarian 
and Slovak women from Auschwitz to Bergen Belsen i n late 
September 1944 , r eferred to in a r ecent r eport . Apparently 
the whol e Upper Siles ian indus trial r egion of Katowice , 
Poland , and Beut hen and Gleiwitz, Germany, i s honeycombed 
with wor~ camps of Jews deported from occup i ed or foroerly 
occupied countries , and the camp at 1.1eisskirchen i s part of 
another complex of Jewish work camps admini stered from the 
concentration camp at Groserosen, near Breslau . I t is expected 
t hat the p r esent rapid Russ i an advance wil l r eveal whether 
the SS exter minates J ewish internees whoc they cannot e vacuate . 

Concerning condit i ons 1n the ca'!lp a t Ausohtlitz while 

1 

t hey wer e there , the two v1omen r eported that no indiscriminate 
shooting or 1nterneec occurred . They observed little \Ienton 
brutality in the •selection• of the i ll for extermination and 
even some slight i ncl i nation on the part of the camp author i ties 
t o allo~1 t hem to r ecover. As i n all such camps , the mortality 
rate is high, due primarily to under- nourishment , unhygienic 
conditions , and , especially, to exposure f or lac~ of sufficient 
clothint:; . 

From Representative l·lann ~1e learned that a private 
organization i n London received informat ion from i ts r epre­
sentative i n S~;itzerland to the effect t i'>.at Theresienstadt 
i s be ing transformed into an extermination c amp . An eye­
witness was eaid to have reported that 200 to 250 Jews per . 
day a.re dying at Theree i enet adt and that a crematorium has 
been erected ther e at a place called llakrete . A broadcast 
fro'!: !!oscow attributed to a toroer member of the Czechoslovak 
Parliament a stat emen t that the Germans are converting 
Thereeienstadt into an extermination camp along the l i nes 
of HaJdanek . A British newspaper of January 21 carried a 
br ief news item fro~ t he Associated Prees stating that the 
American Seventh Ar:y d i scovered "Nazi gas chambers containing 
the bodies of 6, 000 people of Alsace • at the entrance to 
Natzweile. 

These r eports were r elayed to Representative l!oClelland, 
who cabled i n r eply that, as requested , be had made them the 
basi s of an urgent appeal t o the International Red Crose to 
do all in its power to i nves tigate t heir accuracy and to 
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secure permission to v1e1t Theree i enst adt again as soon as 
possible. He also contacted the Swiss representative of t he 
oriva t e organization 1n London and found that hie inforoation 
was principally t o the effect that the !ie.zis have transferred 
a great many people from Theresienstadt into Germany proper 
since about l as t October ost ensibl y as labor, but t hat he 
had r eceived no information that the Gercens were t ransforming 

the camp i nto an extermination center. The nuober of per sons 
i nvolved in these trans f ers was not kno1m, nor ~1as the fate 
of the many el derly people unfit for work who must have been 
l eft behind. However, the cus tomary postcards dated the end 
of November which reached Geneva this week froo Theresienetedt 
contained no indication that the s ituati on i n the oamp has 
changed so far as t reatment ie concerned . 

According to i nformation furnished to us by Representative 
HcClelland incident to our request t hat the International Red 
Cross be urged to arrange to have an Intercross Delegate 

s tationed i n or sent on on extended vi s i t to Bergen Belsen , 
Intercross has on its own initiative during the past three 
111onths filed two formal applications with German authorities 
seeking permi ssion t o visi t this camp. The last fla t refusal 
of the Germans t o give the Co~~ittee the desired aut horiza­
tion was in early December . It was :1cClelland ' s understanding 
that Intercross ha~ not relaxed its effarte to t his end, and 
he informed us that , aside fro~ its formal applications , several 

"ad hoc • attempts have been made by Intercross to visit the 
camp for the purpose of exercising closer control over the 
arrival an~ dis tribution of relie f shi pment s . He indicated 
t hat he would nevertheless convey to Intercross t he Board 's 
views on t his rna tter. 

Prooosed ~larning by llni tPd Nations 

A number of urgent r equeet e have been r eceived by the 

Board from private organizations in this country for the 
issuance of a United ~at1ons warning t o the Ger:nan Government 
and t he German people agains t fur ther exterminations and other 

forme of persecution of Jews in Germany and German- occupied 
territory. Believing t hat action along th i s line at the 
oresent stage of the war might have a marked psychological 
effect, drafts of an appropriate warning were prepared and 
submi t ted to the Secretary of State for conaider ation 1n the 
event that the issuance of euch a warning were c onsidered 
feas ible • 
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COOPERATION OF SiiiSS GOVERNY.EN'l' 

In r esponse to oul' reques t for information r egarding the 
poes1b1lit1es for a continued flo~1 or refusees f r om Naz.1 
pereecution to be adulitted into Stdtr:erland ttithout limit 

• 

as to n~~ber , we were informed by Representative .:cC1el1and 
that 1n the course of several months of clo se contact ':1 th 
various Swioe Govern~ent officials and agencies concerning 
admission of refugees.!. be had observed no lack of willingness 
on the part of the Sw e s to grant temporary asylum to large 
nQ~bere of such per oone . He pointed out that on the con­
trary, the SHies have the:!leelves been active ! n efforts to 
expedite and organize evecuet ions of r ef ugees fro~ Axis 
t erritory and have r epeatedly interceded 1:ith the Germans 
for this purpose , as in the case of the pl'\t! t o evacuate 
more than 12, 000 Jews from Budapest . Nearly 10, 000 French 
refugee children from the :~ulhouee region were recently 
received in Switzerland . 2-!cClelland added that entry of 
the second convoy of evacuees f rom Bergen Belsen in early 
December caused the Swiss Federal Police some diequiet, 
but he felt i t unders tandable that the Swiss should have 
been somewhat d i s turbed for military and int ernal securit y 
reasons over the unannounced ~>rx• i val of more than 1 , :300 
unknown persons from Germany. 

In t his connection , Representative !·iCClelland s t a ted that 
our aeouranoee with r espect t o the maintenance and e vacuation 
of re fugees lldoitted to SHitzerland have be!ln r epeatedly 
conveyed to the Swiss , who have not ao yet elected to 
utilize our offera of maintenance . However1 he reported 
further , t hey took occasion during recent dl scuseions 
regarding rescue operations to indicate infor~ally their 
concern over the di fficulties encountered in their efforts 
to import into Switzerland certain foodstuffs purchased 
for general Swiss consu~ption . 

RELIEF PARCELS 

It appears that, with t he rapid deterioration of the internal 
rail transportation system in Ger~any, the Ger~ans a re be­
comi ng i ncreasingly leas inclined t o make frei~~t cars 
available to the International Red Cross for paroels services 
L,to Geraoeny, According t o t he American Red Cross repre­
sentative 1n Geneva, i t i s poss i bl e t or otficialc t o apply 
the terms of the Geneva Convention to 1nduoe t he Germane to 
supply transportation for prisoner-of- war parcels, but no 
such leverage can be exerted 1n the case of ship~snts to 

J 
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unassi milated persons , for whom parcel distributions are 
only tolerated by the Nazis . On the other hand , with the 
spread of internal disorganization in Germany and the con­
comit ant breakdown of transportation, there seeos to be a 
developing independence and openness to valuable local 

• 

working arrangement s acong camp co~~aniers and isolated SS 
groupe. '!'he oituetion with respect to accessibility to the 
International Red Cross is r eported to be developing cost 
favorably in all of the camps in the Vienna area, particularly 
the J e~:lsh camp c . ~/1llingness to collaborate in r eli ef 
activities is being indicated by the head of the SS group 
in charge of the oamos there and by the German SS officer 
1qho is epecifi cally in charge of all Hungarian Je•11ish 
deportees in Austria. Ae a further exampl e of t hie trend, 
a delegate working out of Intercross headquarters at Uffing, 
near l-iunich, recently was admit ted to the hitherto unvi sited 
and unknown camp of Landsberg- am-Leoh, in Eastern Bavaria, 
where there are about 15, 000 internees, of ;Jhom eighty per 
oent are Je~ish deportees . The delegate reported that the 
co~~ander of the camp was unusally accon~odating and that if 
he had had any means of transportation or a supply of parcels 
available at his headquarters , he ~1ould have encountered no 
diftioulty in making direct personal delivery of t hem to this 
camp. The same oiroumstanoee were said to apply to the oamp 
at Daohau, also near !!unich. 

These cirou~stances , indicating the transportation difficulties 
incident to shipping Board parcels and the otherwise promising 
poseib1lit1es in this field, t:ere outlined in a caole from 
Representative ::cClelland this week i n 'lih!ch he r ecoxnended 
that the Board give oerious consideration to endeavoring to 
obtain a number of five to seven- ton trucks. He expressed 
the conviction that if four or five such vehicles could be 
made available to him to be lent to the International Red 
Cross DiviRion of Special Relief for use in delivering Board 
parcels to accessible camps a great deal of good ~1ork could 
be accomplished , particularly in the Vienna area. He pointed 
out that the far superior control poseibilitiea ae to the 
safe reception of parcel s by intended benefici aries r epre sent 
a further important advantage in truck deliveries, as con­
trasted with the uncertain controls obtainable ~:ith shioments 
made via German railroads , tlhen 1 t i s frequently di:fficill. t to 
trace fre i ght oaro t:hich may be held U? on sidings for weeks 
and even months without the knowledge of Intercroso, as 
recentl y occurred 1ih'"n care carrying parcels from Gothenburg 
were detained near L!beck. It was thought that trucks might 
poeeibl y be rented , purchased , or other~1iee acquired in 
Switzerland , although the Swiss army is apparently very 
reluctant to allow such equipment to leave the country; tires 
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and fuel supplies probably woul d have to be provided !rom 
the out s ide in the event t hat trucks could be acquired . The 
urgency or action along the linea reco~ended was indicat ed 
i n ::oClelland ' s estimate that tne t1-:~e st ill a vailable for 
this invaluable ~:or!i i s , conservatively, net .:~ore than .!'our 
or five months . · 

EVACUATIONS THROUGH TVRKEX 

According to a surnoary sent to us by Repr esentative Kat~ki , 

a total of 6, 527 persona passed t hroueh Tur~ey i n trans it to 
Palestine during t he year 19~4 . Thi3 n~ber is exclusive of 
282 persona froo Holland ~:ho t:ere exchanged for German national s 
i n July. The number of children and youths up t o 18 years of 
age included was 1 1 737 , representins approximately 1 ,000 orphans 
repatria ted from Tranenis t ria, 327 children accompanied by 
their par ent s , and approximately 410 children emigrating without 
their parents . Of the t otal, 183 came froo Hungary, 539 !rom 
Greece, 1 , 392 from Bulgar i a , and ~ , 43Z !rom Rumania, a large 
proportion of the latter be!ng Polish, Slovakian , Rutheni~~. 
and Hungarian refugees who had succeeded !n esce.pin~ to R~ania. 

Ten groups arrived by sea from Constanza, the other r ef ugees 
from Bulgaria and Rumania traveling by railroad . All of the 
r efugees !rom Greece escaped by sea. 

LATIN-Al:ERICAN PASSPORTS 

\·:e cabled to our E:nbaesy in Quito i nformat ion which we received 
indicating that l.>:~."!!inent danger threatens 147 persons liho are 
interned a t Bergen Belsen and t!ho hold passports 1uued i n t he 
name of Ecuador, the validity of ~:hich has eX!)1red or is near 
expiration. The Embassy \las asked t o tre.nsmi t to Ecuadoran 
officials the urgent r eques t of t his Government that , to avoid 
a tragic loss of life the protective po~ler of Ecuador be 
notified that the val1d1ty 'of t he passports in question has 
been extended and that the individuals involved are to be 
accorded protection. 

A dispa tch froo our Embassy in Santiago brought information 
received oy the Embassy ! rom the Foreign Office to t he 
effect t hat instructiono have been cabled to t he Chilean 
Legation in Bern to request the Swi ss Government to i nform 
t he German Government that the United States has been em­
po~lered to negotiate exchanges of claimants to Chilean 
nationality !or Gercan nationals in \hlB hemisphere . In 
this connection , ~~e Foreign Office pointed out t hat the 
Government of Chl.le r eserves the risht to authorize or 
deny entry of the individuals involved to Chile . 
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!JNI'!ED STATES VISAS FOR PERSONS n; ENEl·:Y TER."'.ITORY 

The Swiss Foreign Office advised our Legation in Bern that 
list s of names of persons qualifying for the benefit s of the 
Board 1s speci al visa program and last kno1m to be living in 
Hungary wer e commun i cat ed to the Hungarien Foreign Office by 
Swiss represent atives , and that the Hungar1ans made no rosoon se 
to t he Swiss uith respect to such lists . It was t l'.e view of 
Swiss r epresentati ve in Budapest that, since t he persons in 
ques tion are no longer at the addresses given for the~ and are 
probably in hidi ng , i nves tigations b·• Hungarian author! ties 
could have only unfavorable resul t a . Accordingly, the Swi ss 
representative proposed that future such lis t s not be 
co~~un1cated to Hungar ian authorities but be r etained at 
the Swiss Legation, t:here everythin:; oossi ble will be done 
t o eid the~ if t he persons licted call there . Our Legation 
reported t hat i t is requestin~ the Swi s s Foreign Office to 
have the Swiss Legation in Berlin class ify these people , 
some of whom have wl ~rout doubt been moved to Germanyi as 
exchangeabl e , 1n accordance with the procedure recent y 
es tabli shed . The Board 1s approval or thi s acti on was 0 cabl ed to the Legation . 

0 

RESI GNATION OF EXECUTIVE DmECTOR--APPOINTi1ENT OF SUCCESSOR 

As a resul t of new duties recently assigned to him ae Ass i s tant 
t o the Secr etar y of the Treasury, ;:r . Pehle r esigned as 
Executive Direct or of the Bol'r<.". OJ. JeJ1UPry 27. Bri,.adi er­
General 'i1lliaru 0 1i)wyer wo.s '-opointed a s the '!ew Executive 
Director to succeed him. 

b 
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CABIB TO AJIBRICAN IJXl.\TION, STOCKIIOLII, FOR OLSEN, PROM WAR RKFUG~ BOARD. 

Pl.eaae deliver t ollawing meeaage t o llr. Frits Hollander, Congr .. a 

Comad.ttee, I'Oatbox 7306, Stoclcbola, tree Dr. Arieh Tartalcowr, ot the 

QUOTS JCI.ndl7 have t o'odparcela torwarde<l tollawing Bergen­
Beleen illlll&tee 1 .AIDIJter, Uarion; Druy!, Abraham Lehlun, 
J!ugaretha (nee Schehia ), Arnoldabrah&ll, lolilly (nee van 
Rabden)J Heic:leaan, Siegtried, llarthaJ I,evenbach, Benriet te­
loui .. , llartinemle, Clara, &Ulcarla, llarianneKVaJ llenlco, 
&g. &.oaroaa; Preaaeiean, !IIOritsBeinrich, Flora, Joahn•S'-, 
Sol..on, SrneatLeopol.d (Autentbaltalager Bar. ll); Stern, 
ategJIIIDd, Selaa, Mirj aa, Toni.J Snap, Saauel, Kargarete; llllli, 
Wolt, )lebrgut . UHQUOTS 

ms IS WRB STOCKHOLM CABLB NO. .309. 

12alS p.a. 
P'abruar7 a, 194S 

l 
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Toda;r•s Nn York rt.s reporta the arrinl in Sritaerland ot 1200 

ret~~gHs trc. Tbereeien.~~tadt and e~~peete that other eubetential a.oft-

mente are to follow. Conaideration has been gi '"n here t o possibillt:r 

t hat in view ot present condi tiona of increasing overcrowding i n Qe:mf.117 

r.,ulting troa the flow of ret~~gee• into Qeraany froa tbe eaat, the Genaan 

authorities may, as a result ot thie preeeure, preeent inoreaain& DUllbere 

ot ref~~g ... at tbe Sriea border tor adm•eicm. It ie ueUMCI that, it 1\ICb 

arrinle tallll pl.ace in an order~ unner and not in too ueat nuabere at 

ooe tiM, the Swiae GoftrD~C~nt 11&7 be .,r1 1Hng to accept thea. It, t~ow .... r, 

the n ow beccae• eubetential, SritHrland aq requ .. t both euppliee and 

ueietance in rea.ortng fr~a Sritaerl.&Dd oorreeponding nuabere of re~,., 

( ) alreac~T there. nn~ adviee whetber in :rour Judgment tbe toregoiDI 

0 

dnelopNnte appear to be an 1w1nent poaeib111t:r and 1f eo, coneider 

the wiadca of diacuaeing the situation w1 tb Currie. 

:J'I[t5 IS 11RB li!IUI C&BU HO. 394. -

2a)O P•L 
hbruar:r 8, 1945 
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Hot to BB U-WMSMlttiD 

COPY NO. _!:{__ 

Slr'riiL No. 45 
I 

Information rt oe1vecl up to 10 a . m .. , 8th February, 1945. 

l . NORIHBRN BA~ERS . 7t~1 Several croups enemy aircraft 
~tt1ekecl convoy from.~ when )W m1les II.W. Tronclhoim, but 
rall~d penetrate screen and cauaed no damace. One enemy aircraft 
ahot clown by aun tire, 

MlL.ITARX 

2, l!EST§R!! I'RONI. 
Southern Seotoro lat French Army strengthenecl l anct1on 

aouth Colmar took Neut Brtsaeh aadalso western approach Brisach 
Briclge thus ieav1ng enemy only ono permanent bri<lso across Rhi.ne 
this area . 

Central Sector• First an<l Thircl u.s. Armies pushecl 
steaclily forwarcl in race stubborn opposition one! torwarcl troops 
now 3t miles from Prum ancl uncler one m1le . !rom Schleiclan. 

3 • EASTERN FRONT. 
East Pruastan Sector• Further procr••• made south 

Konigsberg. 
Centr al Sectort Russians extanclacl thtir hole! &astern 

bank River Oder, north and South kustrin, while turther south 
bridgehead across Oder aoutheest or Braslau enlarced . 

4, l.L\,U. U.S. troops resumecl attack of previous day 
south of Pianora but were held up by heavy mortar and machine gun 
fH·a. In Serch1o Valley three enemy counter attacks aga1.nst newly 
won positions werq repulsed. 

5, ;QST§RN eiNT. 7th, . 75 Lancasters (1 coias1ng) out ot 
100 despatched attace aynthet1c oil plant Wanne-Rickel with un­
observecl results , SHA&I' (Air) o Ba<l weather entire front praeludecl 
OJ)itratlons. 

Night ?th/8th, 1187 aircraft (12 miasinc) clespateheclt 
Oooh 464, Cleva (S.E. nt Nismecen) 305. Bombin& carriecl out 
belo .. cloud.t accurate at tormer1 heavily concentrated latter . 
Lodbergen 1~8 (on Dortmunci-Ems canal) with <lelay action bombs 
~hilt 30 laid sea mines ancl 200 gave bomber support one! oarriecl 
out other miYsions, 

6. !!;ipi~~A!IEAN PROUT. 6th. 158 escorted llitchalls 
(1 missing) attace rail tarceta Brenner Route, encountering 50 
anomy !ishters, 3 shot clown ancl 4 damage<l . 378 li&ht an<l f ighter 
bocobera operatecl succoaafully aca1nst coccounicationa N.W. ItalY 
ancl close support tarceta Bologna area. 

?. liQ!l!IA ANP s~. 5th, 45 Liberators boabed stores 
Kaclaya (17 miles N. of~alay) while 28 attackecl main bri<lge 
Bu.rma/Siam railway KanchaiJabW'i (80 miles II.W. Banakok ) . 

HOllE SECURITX 

8. To 7 a .m. 8th, 
7th, Three lnoiclanta reportecl. 
Night 7th/8th, Three incidents reportecl . 
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MV'DWF,.l~ 

Kimlira, 
Sarasota, Florida. 

To tbe Honorable 
Secretary of the Treasury, 
Washington, D. C, 

Dear Mr . Morgent bau: 

February 9th 1945. 

,. 

I did not read tbe article to which you refer 
in the Times Herald of Sunday, February 4tb. 

Of course, I am very sorry if it was inaccurate. 

I have no copy of "Wbo 's ~'lho 1n America" here. 

You seem to imply that a Wall Street lawyer 
and investment banker could not be, like your father , 
above approach or criticism. 

Yours ver y truly, 

Regraded Unclassified



• 
CtTY 0,. N~w YORK 
O,.,.ICE OP' THC M AYOR 

New YOIOK 7. N .Y 

onorabl e Henry Morgenthau, Jr , 
The Secretary of the Treasury 
washington, o.c. 

J.l)' dear Henry, 

February 9 , 1945. g 

I have your le tter of February 7th, 1945, 
I am sorry you cannot see your way clear to comply with my 
requeat to have the Trouury Working j!&lance stated in round 
figures. As I wired you, the Stook Exchange and the Curb 
Exchange have signified their willingness to de so. 

I am peraonally pained and grieved becauee 
only yesterday, following the announcement of the curb and 
stock Exchange , the dirty, filthy, nasty , thieving tinhorn 
gambler s were betting ten to one that • Henry would not do it•. 
This is distressing beoause of eome of the nasty implications 
whioh of course I know are not true . 

outside of thia criminal element, I do not 
know really what difference the laat six figures make to anyone 
in the whole United Statea. I could do no more than aok you. 

I wish aometimea you could see the misery 
caused ~ these thievea, 

very truly yours . 

2067 
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0 DEMOCRATIC NATIONAL CO io41o41TTEE 

NAY,.LOWCR HOTCL 

WA8HINOTON 

&O M&e 

ltOeiJIT 1L HANNttOAN 
CMAI•WAM :rebruaey 9 , 1946 

0 

0 

0 

Pereo!ll A Conti1egtla1 

Honorable 11&'7 Mor&cthlll., Jr., 
Secret&rJ' ot the !rea.ur,r 
])epartoumt ot !rea~ 
•a8hin«tco, D. c. 

1!1'. Jo aepb J. 0 ' Conn all talked 

wi th ae about propo11d le&hlation 1l1 

IIUpport ot the Bretton • ooda A&reemant. 

I w11l be ot a!!htttDoe ill !TerJ' wrq I ce. 

!hank :rou tor ;your klndlleeo ill 

ha'fill« ltept ae adrt aed • 

Yer,r !lnoeral:r TOUr•• 

P. S. I lhtced t o :rour St. Loaia 
addr!!! OYer the r_... - U o.e 
1l1 exoallcU:r, ••• oo11ohe ad 
111tontat1Te. 

~. 
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TREASURY DEPARTMENT • IJI'!'III OfriCI COMIIUIIICATIOB 

DATJFeb. 9, 1945 

to Seoret&ry Yorgenthau 

,_ llr. White FOR YOOR INFORMATIOO 

• 

• 

0 

You may be interested in the &ttaohed Press Research 
reports, prepared by David Loth, in strong support of the 
Bretton Woods proposals . These reports were prepared 
from material provided by the Treasury. They are syndicated 
to a group of liberal newspapers including the Chioago Sun. 

j ~ ~ ~ ~ o.-....-- ..e-:..~ 

/'?~~ . 
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Fob. 7, 1945. 

(Note to Editors: Witllin tile next ten days, Bretton Woods lagislation will 
come up 1n Congress . '!he A~ tnia week opened tire on i t. In making the issue 
claar to your readers, tile views or local bonkers mid>t be added to the a tt.ech­
od stories . We would also call your attention to our r eport , Vol . III, No. 15, 
sent to you on Nov. lJ, in which tho Bre t ton Woods program was discussed in 
deteU. ) 

BRETTON WOODS TEST OF U. S. SINCERITY 
AND HOPE OF MORE GOODS FOR CONSUMERS 

Speoiel to '!he -----

WASHINGTON. - When Oongroea votes on the enabling lagislation to carry 

out the Bretton Woods agreooent.s , 1118mbera will be wting tor or against the 

ro turn ot cleansing tissues to tho corner drug store, for more newsprint for 

u.s. pepors, ror the tin that gooe into a can or tomatoes, for an almost end­

less list of tllings that make for tho comfort or their consti tu.:nt.s. 

Without a realistic foreign loan and foreign trade policy, or which 

Bretton Woods is tllo first essential stop, other nati ons will not bo able to 

buy from us or sell to us in anything like tile ano\mt needed to maintain full 

production here . 

Bre tton Woods is tho first atop beClluse it offers tile only plan to which 

44 United Nations wculd agree for stabilizing currencies. '!his 1e no technical ... 
exercise for cliplomts end financiers. It i .e eil:lple bread and butter to 

millions or Amricans . Stripped or technical jargon, it is a devioe !or doing 

internationally what our own Flldernl Reserve o.nd banking laws do nationally­

keep the value or -money relatively stable. Under tho Bretton Woods plan , a 

Frenchman who wants t o buy an Aloo rican refrigerator will know wha t the coat i s 

going to be as aocuratol,y as will a Cali!orninn. '!hat confidence ia eaoentiel 

to expnndinc trade . 

HQI Till!: PLAN WCJ!KS 

Norway, for exanple , is going to need a lot of rebuilding to replace 

wh4t the Nazis looted or destroyed . Wi thout long term CNclit, Norway must 
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• either c!epreciate her: currency cr atop.bu,ying or both. The Bretton lloods plan 

ottere her oachinery far keeping her krone s table, acquiring dol.l&rs for eon-

l 

etruetive purposes and becolllina a faotor in \'IOrld trade . 

Under the plan sho would bo able to ge t up to $12,500,000 tor essential 

purchases here . IIi thout tho plen, she would probably have to adopt some such 
• 

device as entering a sterling area bloc under the l eadership o! Britain and 

force her econo!l\Y to buy and sell wit hin that nr ea, which would not inolude 

the u.s . 

But assuming that she can get the credits, f~eign trade exporte believe 

that Norway, on the bosis of ):Ost purchases and probable needs, would buy from 

the u.s. t 

The cotton crop or 50, 000 acres ; the industrial machinery 
or 1,000 Workers; the autoa10bUes assembled by 1, 200 men, 
and substantial quantiti es of gasoline, steel products, oeat. 

In r aturn, the U.s. consumer would gett 

Enout;h paper ond pulp to supply all the Federal Governmont•s 
war needs for a year with a year's supply for Life magazine 
loft over; enough iron ore to build two dozen of our bigges t 
battleships; about 10% of all our fish and fish oil imports . 

PROBLEM IN ARI'M1ETIC 

This CJJ,y seem lll<e small potatoes in a national production of $200 

billion. But for the whole result, we woul'd have to multiply the case of Nol'Way 

hundreds of times 1n hundreds of artieloa of colllDf!r ce . For Norl<a.y , 1n propor­

tion to her population, bulks about as large in world trade ~s do the me tropoli­

ten areas of Tampa, Fla., or Moline, Ill . , or Ashland, Ky. , in the nationAl 

econo!l\Y of the U. S. 

A Treasury memorandum figures tha't the normal proportion of expor ts 

under postwar full production will provide ),000,000 johs in industry and 

1 , 000, 000 in agriculture. Tho Department of Agriculture estimates that the 

loss of foreign carlcets would foroo Atwlriean fartll:lrs to r etire 8 to 16 ou t of 

every 100 acres they cultivate. 

nto loss of such a tremndous aarket for industrial and agricultural 
products obrlously would sond the dOCIBstic aarket into a tailspin. Full employ­
oent would topple into a· nsw depression lll<e a row of dominoes when tho player 
upsets the first piece 1n line. 

• 
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Fob. 8, 1945. 

PUBLIC APATHY ENDANGERS 
BRETTO., WOODS AGREEMENT 

Special to The--- --

WASHING'ION. - American ac~ptance or r e jection of economic isolationism 

is a battle which moves into Congress in the next few days with bills to carry 

out the Bretton Woods Agreements. j'he American people 1 s unquestioned deter-

mination for a durable peace based on international collaboration swings in the 

balance. 

The outlook is tough; the Congressional road down which Bretton Woods 

must pass holds many perils . This is' true largely be cause the people have not 

been acquainted vtith what Bretton Woods means in bread and butter, life and 

limb terms . On this point the Congress is truly representative of the people . 

Only a handful of Representatives and Senators know what Bretton Woods is all 

about, And of course international mone tary policy is a sore s ubject at best, 

hard to glamorize, difficult to simplify. 

But Bre tton Woods is the key to expanding pos t.-war foreign trade . And 

5,000,000 of the 60,000,000 goal in postwar jobs depend on fore ign trade . 

Th~se 5, 000,000 jobs are the bread and butter terms of the QUEIStion and make 
• 

tro agreements formulated last Sllllll!l£lr in a New Hampshire resort of direct 

interest to ever y worker, farmer and business can in the country. 

KEY '10 PE..\C2!: 

To date, Bretton woods has been left by default to the almost exclusive 

ccnsid~ration of the exper ts . . This has made easier the job of the opposition 

in Congress. Even the most simple and innocent of measures can run into 

Congressional trouble if public opin~on and organized pressure have not jelled. 

Bretton Woods is not simple. Its defeat l'IOuld be a symbolic victory for the 

isolat!.onists, politically as well as economically, because a vital blow would 
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have been dealt to our enUre foreicn policy, boding ill tor fUture ""osures 

auch as Dwabar ton Oe.ks. 

'ltlis key fact bas not escaped the isolationists, Robert Ta.tt hils jw:1ped 

into the l eadership or the oppoa~ tion in the Senate, And his companion from 

Ohio, Fredarick Slnith, has assumed that role in the House , '!bey are gathering 

forces trom the advocates or high tsritts and tram the silver bloc and can be 

counted on to make things hot for Bretton Hoods un til the last roll is CD.lled. 

tl!IPPLIIIO AI1E!IIl1I:N1S SOUGHT 

'lboir tactics will bo to concentrate on crippling arendments which would 

draw support troo for ces which have reservations on certain phases. 'Jhey. know 

thot to amend Bretton Woods is to kill it, 

'lba success of these isolati onist tactics will depend upon tho degree to 

which public opinion and pressure become aroused during the consider ation or 

Br~tton Woods in comoittoe and on the noor. One of ~ favorable factors on 

this score is that it was endor sed by the Congressioool1y- powerful Fnrm Bureau 

Federation at i t s convention in Dooember. It t he Farm Bureau stand i s transla t--

od into positive l obbying activity it will exercise a deci sive effect upon many 

Senators and Congressmen of both parties. Within the Senate Sanking and 

CUrrency Coa:dttee, which will consider Bretton Woods, the Fnrm &.lrottu could be 

decisive in fomulating the position of John Bankhead (D., Ala . } and Arthur 

capper (R., j(an. ) . 

Bretton Woods will be p-opoaed as an econocdc agreement rothor than a 

trea1;y, imd will thus go before both Houses f or a majority vote . Another • 

favorable development--which should go f nr to wreck isolationist designs--is th; 

plan t o have the hi-partisan sponsorship or Robert Wagner (D., N. Y, } and Charla: 

Tobey (R., N.H. ) in the Sen.~te, and Brent Spence (D., Ky. } and Jess& Wolcott 
• 

(R. , llich, ) in the House . , 
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Feb. 9, 1945. 

CLIQUE OF BANKERS n. UNITED NATIONS 
IS BILLING FOR BRETTON WOODS BATTLE 

-
Special to 1he -----

WASHINGTON. - '111e opposition to the Bretton Woods program is relying on 

its hope that the J.mrican people will not connect it in t:l.me with theil' post.­

ft8.l' security and posbtar jobs. For the forces that are fighting Bretton Woods 

have bcon beaten in Congress in recent years ovory. time the public got r eally 

interested in t he i ssue. 

'l11e opposition ia composed of unc~nverted isolationists, the diehard 

adheronts to a rigid gold standard, high tariff advocates , some of the silver 

b1.oc and tho leading international bonkers , 

'tho attack is spoor-headed by the bankers , Although some of their 

number, notably the Pennsylvania Bankers Association, hove come out in favor of 

Bretton Woods, the American Banker s Association has delivered itself of a 

pondoroua denunciation tromed as a plan for perfecting the program. 

A FINANClER Is ox IS GCilED 

To most of the bonkers of the country 1 Bretton Woods will mean more 

business through greater stability of international exchanges, just as the 

Federal Reserve System helped them by stabilising the domestic money market. 

Bretton Woods is opposed, just as Federal Reoorve was opposed, by big banliers 

who see their domination of a ebooon field threatened , 

Bretton WOods will remove control over international credit from the 

chiefs ot tre big !lew York bonking fraternity. FUrthor110re i t will cut into 

investzaent banking profits by preventing them fr= noating unsouni foreign 

loans whore the only loser is the Ar.lerican investor . 

Under the Bretton Woods program, all loans will be •screened• and even 

• 
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«: if tho intema tional bani< does no t guarantee 1 t, there will be no mrke t for 

bonds which the international bank does no t approve . I t will not approve loans 

( 

• 

for improvement, which ll fore i gn oily' or countcy cannot at!'ord nor loans for 

unproductive p.trposea. The in..esboent bankers in the pest M ve made bi.g prot1 t: 

out of these issues. 

However, the bankers do not attack the plan openl )' on those grounds. If 

the)' did, the)' could not impose even upon their most ardent 'upporters in 

COngNas. So the)' seck to beat Bretton Woods by the old process of •perfect-­

ing• by r eservations, It worl<ed 1n 1919 •tith the League of Nations. llh)' not 

again? 

44 NATIONS vs . '!liE ABA 

Tho Aoerican Bankors Association, therefore , moves to the attack with a 

state1110nt.--withheld until a fe" days before COngress get, the Bretton Woods 

l egialation-sS)'ing that the International Bank !or Reconstruction and DeveloP­

mont must oo joined to tho' Monetary Fund which is designed to stabilize 

currencies . 

'nlo Bretton Woods Conference or 44 United Nations consider ed this-it 

h~d boon debeted by export, tor about b<o )'ears before-end decided to separ ate 

the two pert, of tre program. The ABA in effect is asl<ing th o u.s. to sa)' to 

4J othe r sovereign swtas t 

• Our best expert, agreed to~etJIU'O. to the bank alXi the tund. But a pert 

of the American banking comr.ru.nit)' wants thet:a joined. Unless )'OU 4J nations 

agre" to their demand, the u.s. will not take psrt. • 

Goo bbols himself would find it hArd to find a dovico so sure to dis;upt 

the unit)' of the United Nations, 'n\e issue be!t>re COngress 1s not a S)'Stem 

whose perfection is guaranteed-that would be Ulpossible- but the best system 

toot tho financial experts of the United Nations could agree upon . 'nle voto 

will be n choice beb<oen a plan backed by tho t pert of tho bueiness communit)' 

engaged in for e ign trade, by labor, b)' the big farm organizations , by most 
economists and a nullifYing plan backed by little groups of special interest, 

I 
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A FOREIGN LOAN POLICY TO BUILD U.S. JOBS 

~ ontentl Page 

1 . Creditor Nation's Stake 1n ~~Power o! Debtors • ••••• • •••••••• • • 1, 2 

U.S . aust sell $8 to $10 billion abroad to maintain tull pre>-
duction; analogy to da:>estic credit policies. 

2. Credit Needs Soar Beyond Private capacity ····· •• • • •• •••••••• •• • •• • • 2 
$130 billi on esti.nat.e of r econstruction and development neads . 
National Planning Association quote on u.s. share. 

3 • Buyina Power or Fore 1gn Nations From Otm Resources • • • • • • • •. • • • • • • • • 2, 3 

GOld and dollar balances held abroad; Federal Reserve staff 
members tell why we need no oore gold; llational City Bank esti-
mate of Latin J.Oerican rese rves; timo needed for Europe to re-
convert; u.s . troops abroad add to fore ign dollar balances. 

4• Lend-Lease is Out as Postwar Credit Systec • ••• ••••••••••••••• •••••• 3,4 
Rooscvel t quote that it ends with war; general agreement of 
Nov. 30, 19441 on Le!lP-Lease nft.ar defeat of Germany; sharo in 
postwar development tbrough items needed for war , 

5. Oredit Facilities Proposed to Aid World Recovery ................... 4,5 

Ample i'll.nds availabl e for short term loans; plans of Jlr<ltton 
Woods , Export-Iaport Bank expansion and "Joint enterprise• loans. 

6. New Rules Needed to Hake FOreign Lonn Policy work •••••••••• •·•••·•• 5, 6 

Repeal of Johnson Act; new SEC safeguards for investors . 

? . Alternatives Henaoe u.s . Prosperity ·····•··••••••••5••••• • • •• •••••• 6, 7 

Stl'rling nr ea plan and hM it would r~ork; Rebuilding through 
national sacrifice of standard of living, and how the t would work. 

8. The Peoplo•s S take 1n Foreign L04ns • • · ···~···· · •~•••••••• •••••·• ••• 7,8 

Volume of u.s. exports; wha t they rne1>n (with figures) to farmers, 
factory worker s 1 business men . 

9. Loan Policy a Part of Broader Picture ••••••• •• •• ••••••••• ••••• ••• •• 8 

Slli:II:W'y or other measures needed; C.P. Taft e t.ateoent. 

10. SaaPlos o! Bonetits £roo a Sound Loan Polic,y ••• •••••••••••• •••••••• 9,10 
Table of potential post>oar expo.rts and iaports; foreign loon 
policy· appiied to Norway t.o show how it a ids jobs &nd farmers. 

11. Bretton Woods Becomes Tes t of Sincerity •••·• ••••••••••••••••• • •••• • ' 10 

Listing of groups for and against; ba.nker objec tions r efuted , 

12. OUteor.e in Oongress Depends on Popular Sup~t • •••••••••••••••••••• 10, 11 

Bi-partisan sponaorshipJ who opponents are and what they ssy. 

I 
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A FOREIGN LOAN POLICY TO BUILD'U,S. JOBS 

'!be first test o! nations working te!l"ther !or a OOliDOn goal has been 
the llilit.ary ertort of the United Nations. The second will be the econollic 
effort they must cake to rebuild the world end expand ite capeciey to supoly 
its b<o billion people . The first is the indispensable ingredient in 
winning the war . The second will be a no less indispensable ingredient in 
winning the peace . It will determine whether or not the next gener ation of 
American youth has to wage another world war, whether or not the next 
generation will achieve tull employment, whether or not the next generation 
will have a higher standard or Uving then the last. In this decision, the 
foreign loan polley of the U. s. will be vi tal becauset 

1 . This country is the greatest single reservoir of capital needed 
for recons~ction and developoent, 

2. The world will r ichtly consider this as the acid test of our 
desire to participate actively in world recovery. 

) , A sound lending j)Oliey means stability tor the foreign trade 
on which 1~ of our people depend directly and on which the 
wh.ole nation depends indirectly. 

4. A sound lending policy will prevent soce of the causes of war; 
an unsound policy can become a cause of war; the choice must 
be made because the country simply cannot abolish foreign 
loans- it is a creditor nation and cannot stop being one if 
it wants to, 

That foreign loan policy is not the exclusi"" COne<)rn ot bankers, econollists 
and diplor;,ats , It is the concern of tho cotton farmer who needs a foreign 
market, the cechanic who needs a job, the W.siness man w)\o needs a market. 
It is the very intimate concern pt the housewife who wants to buy cleansing 
tissues or disinfectant or a can of tor.l&toes , to the car owner who wants a 
new automobil e after the war or 9ven just a spe.re tire for the old jaloppy, 
to t ha man in the street who looks forward to the day when his pockets will 
be fUll of matches 'that, will Ugllt. To all these people-in short, to all 
the American people-the fol1.~ factors involved in foreign credit 
poUciee are as ' real n breakfast. 

1 I Creditor Natton Has Big Stake 
In Buying Power of Debtors 

'!be first consideration in allY foreign ·loan policy 1s the purpose at 
..tlich it is directed. For the U.s. , this purpose must be to maintain or at 
least to do its share in halping to 'maintain the stability of the nations 
with which it does business. We have just the S81>8 stake as does the local 
banker in the success ot the fan:l8rs end W.sinessr:~en whose obligations he 
holds or as does a ocmpan:r in. the solvency of the t'inll ' s customers. The 
best informed estimates of our pos twar fOreign trade are that we will need 
to sell $8 to $10 billion worth of our products and aert1cea abroad in 
order to sus tain fUll employment at nome. llo American can be indifferent 
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to the policies which govern such an i.ctportant se.,ent of our produciz>& 

capo.city. 

The u.s. u in the position or a relatively untouched area watching 

the recovery or a principal urke t !roa disastrous fire and flood. When 

the Ohio River goes on a rupage , business ...,n in Chicago and 1/el'l York know 

that it po.ys them to extend SOllie credit to ruined customers so that they 

can rebuild. tho u.s. will !ind that it to help war areas 

rebuild. 

2 1 Credit Needs Soar 
Beyond Private Capaeity 

The difficulties of estimating the reconstruction naods o! the world 

are enoraous if the estimate is contined merely to the actual da:lage caused. 

!hey are cOIIIpllcated by the fact that nost or the countries that have been 

severely bombed or across whose land contending armies hnve !ought are mak­

ing their plans for expansion as well as reconstruction. No more thsn the 

u.s. do they want to go back to the production they had before the war. So 

Central and Eastern Buropo., for example, have not only to build their hydro­

electric plants, railways and communication systems all over again from 

scratch; they want to make them bigger and better than evor. 

The Ooowittec on Inwmational "ollcy of tho 1/ational Planning Asso­

ciation estimaws that world requireoonts for reconstruction and develop­

ment in the fll:st postwar decade will SJ:IOunt to $150 to $200 billion. Of 

~is $40 to $70 billion will be needed for European reconatruc~on alone. 

Up to $1.)0 billion will be needed for world econoclic devalopmen t at a 

nonnal pace . Says tho Committee 1 

"Perhaps half of the developmental eapital needs will have to be 

met by the United States, 1f they are to be met at all. Non-indus­

trial countries will find i t diffipult to accumulate capital at 

tho c.xponsc of neo:-ded consunption and, apart from the aid which 

soce European nations will extend to dependent areas, other 

sources of capitol .. 111 be meager. In addition, a substantial 

portion, perhaps half, of the reconstruction capital which cannot 

be mot troo national rcsourooa or scraped together by belt-tighten­

ing 111ethods .. 111 also be requeat.od of the United States. • 

3 I Buylnc Power of Foreten NaUons 

From Tbelr 01n1 Resources 

At tho -end of September, 1944, foroi(ln countries had more gold and 

dollar balanoos "ith which to buy from the U.S.-1! they could use all their 

gold for thia-than ever before. But it did not aoan tha t. they could get 

all they need frCCl these sources. !ho figures : 

Foreign Gold Reserves and Of!ioial Dollar Balances 

Held at Clo"" or World liar I ••..••• $5 billion 

Held nt End of 1920s •• ••••• •• •••••• $9Y$10 billion 

Held 1n 1941 •••••• •• ••••• •••••••••• $10 billion 
Held at end of Septe11ber, 1944 ••• • • $17 b1ll1on 

Howover, · o! the $17 billion total in 1944, sooe $14 billion was in gold and 

$) bUlion in official dollar balances , !ho u.s, nlrcac:ly has $21 billion 1n 
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iU gold reserve-SO% Ddre than aU the rest of the world put together. 
Ernest Draper and Walter Gardner of the Federal Reserve IIOard staff c<ll!ll:lentJ 

• 
"The only eeonoaJ.c n• ed ot the country tor gold tode.y 1a for JlUl'­
poues of international settlement, and f or this purpoee we have a 
redundant supply. An lnternaUonal balance of payment.& whl'eb 
would force thls c;ountry to take more &old would be contrary to 
our lnterest unleiJS the gold ca10a to us for a lillited period on.ly 
and we were presently able to turn it back tor forei&n goods that 
would raise our standard of living, • 

Acc.ording to the National City Bank, eOC(Ibined cold and foreign exchange 
balances or Latin American central banks and covenuuents are approaching $2 
billion, with the trend lil<ely to continue until the end of the war, or 
until they can again make all the purchases they want here , The fi&Ures on 
the gold and dollar holliings of individual European cruntrias are secret 
because of security regulations . However, the National Planning Association 
ass.-• that the only countries able to export capital after the war will be 
the u.s., canada, SWeden, Switzerland and perhaps one or two others on a 
small seale. Great Britain, once the greatest of capital exporters, will be 
the country most in need of capital itself, particularly dollars. !lost 
British overseas investments were liquidated to finance tho war , and 
nations which have helped supply the British war effort will furthermore 
have aecumula ted more than $8 bllllon in blocked sterling balances. This 
means $8 bllllon which they can only uae for purchases in Britain. Some 
British authorities have estimated thet to caintain stability, their country, 

will havo to increase her poe boar exports by 50% owr the prewar level. 
This cannot happen at once . Afte llo d W r it to ole En land a full a r 
to reconvert for export. !lost Cont ino industries needed three years , 
The tempo of industrial ooMtruction IIIla boon speeded since then, but on the 
other hand the d evastation has been much groater. 

The supply of dollars in foreign countries has been augJDented and 
will continue to be aug~~~~~nted by American troops abroad, ancllater still 
liy the tourist boom which is confidently predicted. It was estimated, for 
exampla, that at one t1.ole American troops were spend,ing $200 ..Ullon a year 
tor gocxb and services in Australia . At the height of the llorth African 
campaign, Allied forces spent $400 million a year in Egypt alone . India, 
China and per haps France and England to so~ extent, havo accumulated 
dollars 1n th.is way . 

4 I Lend-Lease ls Out 
As Postwar Credit System 

President Roceeftl t bas announced that ten:l-tease will not be con­
t inued attar the war. This put a stop to a good deal of diacussion as to 
whether auch a system would be W<r lcable or desirable in peace. The Presi­
dent• e letter to Co~resa on Nov . 24 , 1944, said• 

•tenc!-teese and r everee lend-lease are a system o f cOIIbined war 
supply. They should end with the war.• . . 

Six ~a later, Nov, JO, a joint stateoaent by Fareign !oonoodc Admin13trator 
Leo crowley, Secretary of State Edward A. Stettinius Jr. and Secretary of 
the 'lnaaury Henry !lorgentheu Jr. indicated that beboeen the defeat of 
Gemany and the defeat of Japan, Lend-Lea!Ml would not be used to rebuild 
civilian economies . Their statement waa a descript ion of the general agree­
ment reached for this second phase ot Lend-Lease . It prondea t 
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1. Lend-Lease aid tD Britain will be cut by 4)% • 

2. Reconversion tD civilian production is tD proceed at an equal 
pace , so far as ma;y be determined, in England and America. 

) . Of the $5. 5 billion authorized for aid to Britain in the ;year 
after the defeat. of Ge.n•u•rc;y, $ 2.7 billion will be IIIUIIitions 
and· $2.8 billion non .... unit.ions items, incltding about $800 
a1111on of pe t.roleum !Z"oducts for the Allied oil pool. 

4, !lone of these items lila)' be used by Britain for re-export or 
of fabrication for expor t , nor ma;y the British in this period 
export goods which resemble items arri v1ng under Lend-Lease . 

Lend-Lease, however, does make itself felt in reconstruction in same valu­
able indirect wa;ys. For elQIIIlple, sone of the non-nunitions items sent to 
Engand will be used to 1nprove the diet and hous~ of British people who 
are working and fighting for vietor;y. The l).trma Roed, the railroad acr oss 
Iran to Russia, the road from Alice Springs to Danrln in Australia, the 
Burl!la-Yunnan railroad, port facilities in Murmansk and Archangel, factories 
in India, Africa, England and France were all built i n whole or part with 
Lend-Lease materials and equipmnt. The;y wUl remain as solid benefit to 

postwar econcuy. However, specific requests ftom both England end Russia 
for certain heav;y machine tools, presses and other indus trial equipment 
have been rejected. The ground for refusal was that these i teals would be 
moro useful for postwar plans than in procoting the war progru. Lend­
Lease has consistentl;y r otused requests for heav;y capital goods that could 
not be do livered within three ;years. 

One Lend-Lease clause gives some temporacy credit after the war. It 
is provided in the agreemen ts the t at the ond of the war 1 goods on order ­
that is , goods alread;y in the pipe line so to speak-can be sent to their 
destination on credit. terms . That, howovor, will not take care of much, 
Tho gap between Lend-lease and the reswoption of nc:rmal exchanges in a re­
built world oust be filled b;y other oeans , 

5 I Credit FacUlties Proposed 
To Ald World Recovery 

Ample funds, porhsps more than &m£1~, ar e available through the 
normal channels of privata and p>blio ~ for short-term loens to 8D3 
foreign nation or business tlla t can uae thee. H""ever, msn;y of the trading 
countries will not be able to acquire foreign exchange tbr a long time, and 
the principal planning, therefore, is in connection with long_-tcrm credits . 
Three C18in lin! s IZ"opoeed are 1 

1, The Br etton Woods Plan, which would seok to stabilize currencies 
through i t s Honeter;y F'und and widon the field for constructive l ending 
through its International Bank for Roco))atruction and Development. The 
Bank would extend longer credi ta at lQ!fer interest rates for reconstrUction 
loans. It is designed tD supplcoent rather than r epace regular credit 
facilltios • 

2. The .Export-Import Bank, which is adminis tcred and financed by the u.s. 
00'18mmertt, .will probab~ be expended 'to help handle the financial needs or 
the UIU. ted Nations md others , The Amorican Bankers Association would eX.:. 
pand the Bank's .capital to $2 billion frOm its present $700 million. Host 
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non-banking experts and SO<>e bankers believe the fi3ure should be $) 
billion. The Export--Iaport Bank alread;y has the power to purchaae , sell, 
negotJ.ate and discount notes, drafts, billa of exchange, acceptances end 
other evidences of indebtedness; to accept bills or drafts drawn upon it, 
and to borrow and lend money, The Bank went into business in February, 
19)4. Up to June 1, 1943, a highly simplified sta tement of its oper ations 
would look like this 1 

Total ~tcenta ••• • • $1, 143 tdllion 
Total disbursecents • • • J96 • 
Aaount repaid ••••••••• 205 n 

Tho bulk or the cor.~~~it.ments have been related to intei'-American trade. Mos t 
or tho loans have been !or self-liquidating projects. Oenerally speaking , 
priva to funds have been used under the cuarantee of tl'e Export-Import Bank 
through regular banking facilities . 

3. "Joint Enter prise" l oans "ould offe r nn outlet f or acc\1111\llated u.s. 
savings on an equity investment basis rnthor than a debt financing basis. 
Instead or sioply lending money and forr,ett inc about it until tim for r e­
payr.oent comes (and perhaps goes by default, too), American capital would be 
invested in productive enterprises alone with capital of t he country in 
which the enterprise io located . Arorican investors would ge t stocks in­
s tead of bonds and vtould pnrticipate equally with the borrowers in the risk 
and tho ;refits or losses . Representatives of the Securitios and Exchange 
Co=ission tried to insort such proposals in the Bre tton 1/oods plan, but 
they were r ejected . However , they could operate without being tied to 
Bre tton Woods. SEC officials think they will provide the best outlet for a 
good pert of the $10 .6 billion of liquid savings held by u.s. citJ.zens in 
September, 1944, and tho $44. ) billion net working capital held by U.S. 
banks in June, 1944. The Economic Policy COI:IIJission of the American Banker s 
ASsociation reported, Sept. 1, 19441 

"A much larger now or Amrican, British and other capital will 
go to all parts of the world if conditione are made a ttractJ. ve. 
Arocrican business is prepared to go with its capital to provide 
knoot-how as well 3S funds, and as fully as possible to work with 
the people of other countries. One method of financing that has 
bonn notably success.f'ul in certain instances is the joint <lwner­
ship method, v.hero an important shore or the capital is raise.d 
locally. " 

6 I Ne w Rule s Needed to Uake 
Foreign Loan Polley Wor k 

Besides legisla.tion to put the Bretton 1/oods Plan into effect and tc 
rai110 the lending ability or the Export-Ioport Bank, ao110 important chani!OS 
in th o levt of the lend aro m cessary. Also, of cour s3, some changos in 
trade hnbits and trade and credit traditions. Chief of the items on the' 
legislative agenda an 1 

1, .Repeal of tbe Johnson Act. This bit of res trictive la~ing takes its 
D8lDC t'r'CI!I the caurornie Senator and was h!ih!J' applauded in its day as a 
safeguard for ADerican inves tors, Passed in 1934, it JZ'Ovided that no 
country in default on its debts to tho u.s. Oovornrmnt at that tim could 
borrow monoy here . It sounded fine , but i n practJ.ce all it did was send 
business away froCI our shares . Host of Europn was covered by the prohibi­
tJ.on, and unless it is repealed none of tho countrie a will be able to noe t 

• 
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loans tar reconstruction privatel,y in the U.S. no matter how sound the 
investment might be. 'nle GoYernoent was not boUnd by the Johnson Act, but 
in practice the Expart.-I.aport Bani< con!on:ed to the Johnson principle, and 
in 19)9 agreed to, it it did not actuall,y sponsor, a clause in its enabling 
act ""'ich prevents it f"rom lendine money to countries in default on World 
liar I debts . The ..bole sorry mess o! those debts was the chief reason !or 
Lend-Lease and its recognition that in war credits are a ..aapon, as expend­
able as lives and a lot eore beneficial to the country that expends them. 

2. New Safeguards fo r Investors. The bad taste lett in the mcuths o! • 
Americans who bough t foreign bonds il) the lush 1'IWen ties will be a big 
obstacle to postwar credits unless something is dore to pro tact those 
investors . SEC rules arc the generally accepted answer, although so!NI 
bankers mlght oppose them. Under tho uncontrolled system, • investment• 
bankers sold German and Poruvian and other bonds a t a very hand oome pro t it, 
often persuading reluctant debtors to borrow. 'Jte bankers kept the srotit; 
tt-e people who bought the bonds absorbed the loss . 

7 I AlWrnatives l1enace 
To u.S. Prosperi ty 

f'aUure of this country to adopt a workable forelgn loan policy which 
would help restore its foreign cu.atollers would not cause them to drop out of 
the world econor:lic picture. SOQl or then have already discussed tcntstive 
plans which do not contemplate American participation. All or these plans 
would reduce American foreign trade, American produc tion and American jobs. 
'lYPical are : 

1. The "Sterling Area" Plan, proposod in a series of articles in the 
London Econor:liat, would build a trading wall around the British Empire and 
sone of the other. Western European countrios aloi'IC with their overseas 
dependencies . London would be the banker for the group, whose members 
occupy some 4(Jf. of the earth's land surface . 'nley would force other nations 
soaking to trade with them to accept the exports of the home countri.os while 
disposint of their own sroducts to these countries. London would issue 
ournmcy without gold backing, which would sillpl,y be a token !or purchases 
of goods within tho sterling area under restrictions and liaitations imposed 
by the borrowing nations . Britain and the other participating European 
traders could use their purchasing power and the very size o! their debt to 
force Cl8 tions to sell .!bod and raw gotcrials cheaply "hile ~ t:l3nu­
ractured goods at a hlgh price . '!he systclll resembles cloeely that operated 
by Hjalmar Schacht in Germany, but a desperate Britain, unable to obtllin 
dollars after the war and unablo to unlock the enormous "blocked" sterling 
balances accumulated by other countries during tho war, might be willing to 
try it. :n>e result, howovor disaotrous to Bri tsin, would also ruin o lot 
or American exporters. Here is a sample or how it would workt 

An Amer ican sa1Qslll8n of vpcwritcrs would visit Australia and 
interest a good many firms 1il his product. But the government of Australia, 
as par t of the sterling area, would inform the would-be purchasers that they 
have a lot of money available in Paris and BruMcls, but none in !lew York. 
'lbere would be no dollars available to buy typewriters, so the purchasers 
"ould have to buy a French ar Bo~ian ctake no t1atter how much they r>OUld 
prefer the Aa>riean. 

lihUe such a proposal violates both tbe Atlantic Charter and the 
Haster Lend-Lease Agreements, s brealcdown in core intelligent trade policies 
might lead to it. 'the FoJdoration of British Industries and the World Tl'ade 
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Alliance have- Wicated approval ot the sterling area plan. A a:eoorandul:l 
on pos t>mr economic policy by the Elopire Economic Union, reported by the 
New York Timea, Jan. 29, 1945, called tor elinination or Ule CI04t--!avored­
nation clause !rom British trade agreerJenta. It also urged a conference to 
consider empire trade problem:~ and the clevelopnent of trading agreements 
among cduntries in "geogr.aphical or political units.• 

2. Reduced Standard of Living can achieve at great suffering the economic 
goal of reconstruction. The Russians did this in building up their gigantic 
industrial power. It is a policy of machiner; instead o! butter. That the 
example was not lost on France 1D indica ted by remarks of Ernea t Hercier, 
chairman of the French delegation to the International Business Conference 
in Rye , 1/.Y. He said on 1/ov, 16, 19441 

. "French Wustry will be rebuilt by a lowering of Ule nation's 
standard or living JO to 3S per oent.!or ten or bofelve years. • 

Carried out on a world......,ide scale, this practice would mean an end to free 
enterprise in every country attemptinc it, and an en:l, teo, to America's 
hopes for an expanding world econ~ with higher living standards and an 
increased market for American goods . 

8 I The People's Stat:e 
In Foreign Loans 

Foreign loans are going to be necessary , and especiall7 in the ~­
diate postwar period, to maintain the volur.>e of exports without which full 
production cannot be kept up, Since we entered the war, average exports 
have bcon about $15 billion a yenr , of which $ll, 5 billion have been Lend­
Lease, Tho lest pre-war export figure-193<}---<vas $3 .1 billion. Only by a 
realistic lending policy can Ule postwar exports come up to half or more of 
the warti.., trade. A Treasury memor andum notes that if we reach an export 
goal of $10 billion in the postwar decade, it Deans jobs tor 3,000,000 in 
industry and 1, 000,000 in agriculture. The retum now of, say, $8 billion 
in goods and $2 billion a year 1n foreign investments would raise our own 
standard of living by providing needed itee~~ which we do not produce our­
selves. 

Farmers 
Are Expor ters 

The war has restored American agriculture ' s foreign 
market to a considerable extent. In 1940, farm exports 
amounted to $516. 6 million. Len:I-Lease exports of agri­

cultural products from July, 1943, to June, 1944, amounted to $1.9 billion. 
While the market will not be kept for all these Jroducta, the importance of 
overseas trade to the farmer is Wioa ted by these 1935-39 averages for 
acreage devoted to export: 

Cotton .••••••.• • • 45~ 
Tobacco ., • •••..•• )0% 
Rioe •••. ,: •••.••• 15% 

"nlo Department of Agriculture es timates that if exports were cut of!, the 
farmers of tho u.s. would ·have to retiro 25 to so million acres of crop 
land. The h1(ll1or figure is almoe t 16% of the country• s crop acreage. The 
end of exports would nean that on tho average every l<l0-6cre faro would lose 
the markc t !or 8 to 16 acres. 

• 
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F adory Wor~ers 
As Foreign Tr ader s 

a 
One in every ten workers in manufacb.tri.ng industries 
works tor export. l'oreicn countries in peace will 
want aloost as DUCh of America's industrial product 

as they do in war. In the year July, 1943-June, 1944 we exported $6,8 
billion v.orth of munitions, In addition there were $2. 9 billion of indus­
trial materials and products . n>at share of the national product provided 
employment for an estil:lated ) ,000, 000 workers . They will have jobs after 
the war only if the foreign market for their work is maintained. As Philip 
Murray, CIO president, said in his Re-Eaployment Plan subnitted t9 the CIO 
convention in llovember, 1944• 

"The continued prosperity of Americans is direcUy tied to the 
prosperi1;y of people of all other nations. In add.ition to a 
dot>estic program· for full production in the u.s. there must be 
a vigorous, long-term program of international commerce.• 

Business Looks 
to Foreign r:tarkets 

Through the whole business community there fs evi­
dent an eagerness to expand abroad . The prod.uctive 
capacity of the country has been expamed about 50%. 

Many businesses which were never interested in foreign trade befbre aro now 
planning to use some of their increaJ!ed production for sal e abroad, accord­
ing to Joseph A. Mack, director of the Bureau of Forei gn and Dormstk 
Commerce field service. Business, too, understands the necessary link 
between credit and trade . The )lst National l'oroign Trade Conventiort said 
in its Final Declaration, Oct, 11, 1944• 

"This Convention recognizes that it is in the interest of thie 
country to extend sound credit in one fom or another to assist 
other nations which are teking steps to r ehabilitate their econo­
mies and monetary systems, n 

Robert H. Patchin, vice president of )f,R, Grace Co , and the Grace Line , 
believes the notion that 10% of our economy is dependent on foreign trade 
is an underestima to , While that is the percentage of the total, he points 
out that ke industries on which tile whole American econ de nds must 
e rt u to 5 of their rut ut, 

9 I Loan Polley a Part 
Of Broader Picture 

AQY foreign loan policy, of course, can be only a part of the wide r 
question of general cOCI!lercial policy. It oust be integrated with lowered 
tari,ff and quota restrictions here and in the rest of the world, with the 
discourage!lllnt of restrictive cartels, with SEC safeguards on invest;r..,nt. 
Our own share in this program was summed up by Charles p, Taft, director of 
the State Department• s wartime economic affairs division, when he sa.id in 
San l'ranci,sco on !lov, 14, 1944• 

•we are the world• s creditor nation, an<! what we need is not the 
isolationism of a policy of no loans, but the devel opment of the 
skills of a creditor nation." 

During the period between the two world wars, the U.s. continued to behave 
like a debtor natiOr.. exporting more than it imported . Those supposedly 
hard-boiled policies ~~eally meant that we were giving away

1 
without even 

the pleasure that COalS from acting like Santa Claus, a very big share of 
our produce. It is a creditor nation 1 s privilege to import more then it 
exporte, and thereby to use its strength not only for the develQpment of 
other countries but for a better standard of living at home . 

• 
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10 j Sa.mples of Benefits 
Fr om a Sound Loan Polley 

Ullder a soundly financed 11ystec or foreign trade, bulwar1<ed by steble 
monetary systems, the postwar overseas commer ce of the u.s. would reach new 
heights tor peacetime •. Projecting the antioipoted r ise to the yllar 1950 and 
basi ng val ues on dollars of current (ear:cy 1945) worth, we could oxpec t a 
balance shoe t lil<e this t 

Imports 

(All figures given in m1lllons or dollars) 

Fare products . .. .. . ...... .$1, 200 
Machinery · ••••• • •• • ••••••• 2,400 
Automobiles , etc . • ••••••• · 1,440 
Othe r Metals nrd Metal 
Manufactures • • •••• • • • • •• • • 1,220 
Oil, textiles , poper, 
chemicals, otc , •••• • •• • • • • 2.040 

Totnl . '1' • • • •• • • •• • •. .$8, 300 

Food, beverages, etc ..... .$2, ll0 
Raw na ter ials and solid­
manufactures • ••••••••• ••• 2,465 
Manufactures • •• •• • •• • • ••• 1,160 
Balnnce for shipping 
services • • •• • •• • • • • •• •• • • 365 

Total • • •• • ••• • • • •••• $6, 100 

J.s a practical example of how the whole foreign loan policy will 
benefit the irdividual Aoll!rican citizen, this projection of figures may be 
applied to the case of a single country, Norway. llorway' s industries have 
been ruined, her towns and farms looted, ouch of her shipping aunl< . She will 
need help to becoce as good a customer of the u.s. arxl as good a supplier as 
she wAS be foro tho war . Under the foroicn loan policy proposed, this is 
what would happen t 

1. Stabilization Tho first requisi to is tho.t the vnlu9 o£ monoy be known. 
of Currencies If a farmer in KAnsas did not know who.t a dollar woul d be 

worth in Chicago, he would oove a hard time deciding how 
he could afford a tractor. He 1:1'.:..1. also have sone confidence in what the 
krone is worth before he buys lloNegian fertilizer . '!he Norwegian ~t 
have stable currency to buy a tractor 1 too, 'lltc lloootary Fund proposed bY 
the Bretton Woods plan is designed to do just that. It provides nachinery • 
by which Norway could acquire dollars without upsetting its own currency 
and also witl)out upsetting ours . 

2. Recover y 
of a Customer 

Norway is goinll to noed credi..J; to rebuild and develop he r 
resources . I f the U.s . take~rt in extendin& that 
credit, t he sort of things Norway will be buying he r e will 

add greatly to the number of jobs available in Chicago , Schenectady, Detroit 
and Pittsburgh, as well as to the welJ.,-being of ·cotton and cattle farr.>ers . 
Projecting her needs on the basis or her prewar purchases, she would be a 
custocer for &DOng othe r things r 

The cotton crop of about 50, 000 acres . 
'llte irdustrial cachinery produced bY about 1, 000 workers . 
Autor.>Obiles , etc., that required the work or 1 , 200 mon , 

In return , t ho u.s. would ge t from Norway, also 8Dong other thingS! 

As much paper and allied products as is used bY the Federal 
Government in wart ime with enough left CNer to supp:cy a 
magazine lil<e Life . 
Enough iron ore to build 2 dozen or the biggest battleships 
anent. · 
About 1~ of all the fish products we would import in 1950. 
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Speci.fically that l!ISaM ""'re """sprint tor Aterican newspepers , Ule reappear­
ance of cleansing tissues 1n the co~r drugstore, mora vi ta:ains for the 
children . It means part of the continued 11111r1<et tor Amriean cotton, Ule 
jobs or workers not only 1n the factories directly engaged 1n manufacture 

'Cor export but also in suppliers • plants. 

11 I Bretton Woods Becomes 
Test Ot Sincerity 

First ot Ule oeasures of torei&'l loan policy to face the t<:st of a 
Congressional bsttle is the Bretton Woods plan. It is fitting tho t Ulis 
should be so , for Ule firs't step toward the objective is stabilization of 
currencies. None of the other countries have acted upon it, for they are 
waiting to soe what the u.s. will do . They sec it as an indication of how 
the country will go on other measures of world sec:uricy and cooperation, 
The opposing forces within the country line up so..,thing liko this_1 

For Bratton ' Woods 

Bu.sinesscen engaged in foreign trado . 
Tho CIO and other labor groups , 
The three big fnm organ.izations. 
Pennsylvania Banl<e"l'3 Association, 
Host professional economists . 

Against Bretton Woods 

The American Bankers Association. 
The remnants or isolationism. 
High tariff advoca tea. 
Part of Ule silver bloc, 
Wor shippers of Ule gold a tandard . 

(Organizations like the National Association of Manufacturers are neutral, 
explaining that 1heir ~~ember ship ia too divided to tako a s tend . ) 

The we tics of Ule opposition were foreshadowed by Ule Amor,.can 
Bankers Association, Waiting more Ulan six months after the closo of the 
Bretton Woods conference , it issued its proposed reservations on Feb. 4, 
1945. Essentl.t\lly it is a proposal to combine the Hoootncy FUnd and the 
Internation41 Bank on the grouoo that the bank is sound and ~ the stabi­
lization of curroncie s i ,s a banking tunc tion . 'lhe obvious a.iJ:l is to defeat 
a measure Un t the ~ers dare not oppose openly by insisting on eh,anges. 
It is the tactic adopted to defeat the League of Nations ·in 1919. It is 
phoey becauso , 

1 . The bnnkors know it is impossible to reconvene the confer ence and try to 
gE!t 43 Other nations to agree to n change simply because a pert or the 
u.s. f inancial community wants it. 

2 . The bankors know that the very point they raise was arfllllld ond debated for 
about two years . The conference , which represented the best international 
finance brains of the United Nations, gave consideration to the ABA argu­
C>ent ond turned it doom. International cooperation will not get far 1t 
every such group can null.i.(y Ule decisions of the official representatives 

. ot the 44 na tiona. 

) . Even ll8IIY bankers· a~e that the safeguards set up in Ule Bretton woods 
plan are ample to protect this country. 

12 I Outcome In Congress 
Depends on Popular Support 

A8 the linos of division begin to be apparent in Congress, the fate ot 
Bretton Woods is in doubt. The issue, oost observers think, was not mde 
clear to the .U:.Orican people . Thoy have tended to regard it as a technical 
financial oatter. But once they k:now thet it 1s the mea5\IN of their pos twar 

• 

Regraded Unclassified



• 

( 

( 

ll 

jobe and their share in preventing another war, their representatives in 
Congress are likely to hear from them. Admittadly, the chief danger is 
that amendments, such as that of the American Bankers Association, will be 
suffered to pnss without adequate realization that to adopt t hem is to 
defeat the cornerstone of a realistic post/liar foreign loan policy. 

Bretton woods will have non-partisan sponsorshiP-in the Senate b;y 
Robert Wagner (D., N.Y.} and Charles Tobey (R., N.H . r and in the House b;y 
Brent Spence (D., K;y. } and Jesse Wolcott (R., Hich.}. But opposition comes 
frcim soae influential men. In the Senate, it is l ed b;y Robert A. Taft 
(R., 0 . }, who said on July 12, 19441 

•In my opinion, no agree.ment f or an international monetary fund 
on tt.. tenns of the original joint statement of experts will be 
approved either b;y tho Senate or the House." 

The high tariff view has its loudest voice in Senator Hugh Butler (R., Neb. }, 
who used on Aug . 8, 1944, a statement b;y Bronson Trevor as a n e xpression of 
his thought1 

• '!be fund and the bank have the power to completely nullify the 
effect of our tariff laws ••• the American standard of l iving is 
dependent upon the payment or high wages for labor , which is made 
possible b;y the protection of the tariff." '!be onl;y trouble with 
this is the ample proof that technological efficiency and not 
tariffs protact the A<oor ican standard of living. 

Tho banker s who oppose Bretton Woods lost one of their bes t spokesmen in the 
November election. He was Re presentative Charles Dewey of Illinois , Assist­
ant Secretary of the Treasury under Hoover and a forme:c fiscal adviser t o 
tro PolHh GOvernment . On Aug. 14, 1944, he told the House 1 

•r have COCle to tt.. conclusion that a n;y possi ble benefits to the 
economy of the Uni ted Statas ar e far outweighed by t oo risks 
involved •• • we should maintain an intelligently selfish point of 
view." · 

Senator Arthur Vandenberg (R., Hich. } was thought to speak for tt.. interna­
tional banke r s when on Sept. 21, 1944, he s aid he had not completed his 
studie s of Bretton Woods but wanted financiers, even • t hat whipping boy 
oalled a Wall Street banker" to be "encouraged to give us tho benefit of 
the ir constructive thought O(l this highly tachnical subject. " Populsr 
pressure could bring r eservationists into l ine, including 21 Republican 
Congressmen who signed a letter to the New York T:lJtes on June 2J, 1944, be­
f ore the Bretton Woods conference me t, exprvssing doubts of what they called 
too Morl!"nthau plan. Enough changes were made in the confe rence to enabl e 
these representatives to change their minds . Nineteen of them were re­
elected. '!bey are 1 

Charles Eaton (ll,J.} 
Walter Judd (Hinn. } 
J. Roland Kinzer-(Ps. } 
Hal Holmes (Wash.} 
Harris Ellsworth (Ore . } 
J oseph c. Baldwin (N.Y.} 
James, Auchincloss (N.J.} 
Jay LeJI'evre (N.Y. ) 
Frank Carlson (Kan . } -
Thooas Jenkins (Ohio} 

II 

Clarence Hancock (N.Y.} 
Charles LaFollette (Ind.} 
J ohn Vorys (Ohio} 
Christian Herter (Mass . } 
Clare tuce (Conn. } 
Oar 1 Hinshaw ( Ca.l . ) 
James Wadsworth (N.Y.} 
Psul Cunningham (In . } 
Edith Nourse Rogers (Hass . } 
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I.!EWRANDUM FOR THE SECRETARY. 

February 9, 1945. 

Mail Report 

Again there are more scattered comments on various 
subjects , not necessarily connected wi th the Treasury, 
than there are letters on bonds , taxes , and other 
Treasury business to summarize . The mail was down in 
quanti ty, and since there were no outstandin¥ subjects 
or controversies , there also was no outstand1ng group 
of letters to abstract . Even the sharp debat e on the 
Bretton Woods proposals has , so far , br ought in only 
one postal card. It was extremely critical in tone . 

Aside from two or three communications warmly 
praising the simplicity of the new tax fo~ , there 
was nothing unusual in the tax mail. Demands for tax 
refunds fell off . 

Bond mail was also lighter, with very few inquiries 
about ad~usted service bonds , and little comment on the 
Sixth Dr1ve. The problem of delays in delivering bonds 
purchased by service men remained fairl y static , wi th 
perhaps a dozen complaints . There were again.several 
reports of difficulties with ordinary Power of Attorney 
forms not accepted by the Government when presented by 
wives of men who are overseas . Although this represents 
a fairly small group, when the situation arises , it is 
extremely irritating and it might develop into a real 
sore spot. 

There are stil l occasional comments on the so-called 
Morgenthau plan, which are usually favorable , although 
now and then one is in bitter opposition. 

Three donations of $27 , $50 and $225, while still 
fairly small, represented a distinct rise over last 
week's $1 contribution. 
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General Comments 

Charles W. Davis , Detroit, Michigan. I am enclosing 
Disability Compensation check for $50.00, "Payable 
to the Treasurer of the U. S. for War EffoPt • . I am 
pleased to return this check to be used for the War 
Effort and will continue to do so whenever possible. 

Roy A. Skinner, Dallas, Texas . You are to be com­
mended for your splendid service in the Treasury De­
partment fo r the past several years . Undoubtedly you 
have had the greatest tax-gathering burden placed 
upon you that has ever fallen to the lot of any 
Secretary of the Treasury. As you have found out the 
hard way, people are ready to howl when their pocket­
books are touched . And how all of us have howled 
during recent years . Not justifiably, of course, con:­
sidering the sad plight of the rest of the world . But 
through it all you have gone along gathering in the 
taxes and serving our nation in a superb manner . The 
writer is a white-collar worker -- just plain Mr . 
American citizen who is carrying his l oad - - and one 
who is in a position, if anyone is, to appreciate a 
job well done . So this is a letter of praise, one of 
encouragement. MY hope is that your health may con­
tinue good to the end; that your energies and talents 
may be directed constantly toward the matter of pro­
viding the necessary fUnds to push our part in thi• 
great war to a speedier conclusion. 

Senator Harry F. Byrd, transmits the fol lowing letter 
from Mrs . Mark Coover, Rome, Georgia : • * * * This 
Surplus Reporter llsts 30,241,838 dressings and face 
masks for sale as dust clothes, window wipers, machine 
wipers . The booklet does not say these are Red Cross 
dressings . Some are listed as being made by the Acme 
Product Company. * * * By strange coincidence , the 
Surgeons Face Masks have the same item numbers as the 
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item numbers used by the Red Cross for Surgeons Face 
Masks . * **As Chai rman of Rome , Georgia, Surgical 
Dressing Corps , I have contributed nearl y 3,000 hours 
in two years to this work. You can ~uess I am wonder­
ing i f these hours of volunteer serv1ce were necessary. 
As I see i t , if a man is wounded, he cares very little 
what kind of bandage is used, so long as his wound is 
bandaged. If 330;241 ,838 sterilized bandages ·were 
available f or use f or our wounded, even i f the doctors 
did not l ike the way they were made, or the type , or 
whatever was the trouble , why couldn 't they be used 
anyway? * * * The Rome women who made the 941,880 Red 
Cross dressings we made i n two years will be interested, 
too, as to why the Army is selling sterili zed dressings 
for dust cloths . At t he rate t he dressings were made 
by hand in our local workrooms, it would have taken us 
over 6P years to make 330 ,241,838. And at t he rate of 
hours I gave f or the past two years , I would have to 
gi ve at l east 96, 000 hours' volunteer service -- no pay, 
no time and a half for overtime , no strike, no not hing 
- - just dust cloths ! You can well imagine how this 
bookl et from the Treasury Department has co~letely 
di sillusioned me . I am beginning to wonder 1f this 
country and the men and women who are at the top care 
whether our sons die; are the Washington bureaucrats 
sabotaging our sons? * * * " 

Henry Weissfeld, Not ary Public , Akron, Ohio . Raving 
children overseas and being a heavy buyer of. War Bonds, 
I am physically as wel l as morally greatly faterested 
in the successful outcome of our war against ·the enemy. 
I am t herefore asking you, Mr . Secr etary, if .newspaper 
columns such as the one enclosed herewith, written by 
Westbr ook Pegler, appearing in the Akron Beacon Journal 
on Febr uary 1, 1945 , is not stabbing me and you in the 
back, and t hereby aiding the enemy? Is there any kind 
of law, despite our Consti tut i onal guarantee of Freedom 
of the Press, which would put t raitors , such as Pegler, 
where they belong during an al l -out war? Especially do 
I t ake exception to his remarks where he refers to the 
• invalidation of paper dollars and War Bonds•. 
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Henry Everets , APO 600, c/o Postmaster, New York City. 
I just got through reading in the December 4, 1944, 
issue of Time Magazine , under the beading of Surplus 
Property, that the A~ decided to sell 22,000,000 
flashlight batter ies , for which it had paid 7i¢ each, 
for 4¢ each. I am surprised to learn that the Armf 
has the r i ght to set the price for Surplus Property. 
I have always been of the opinion that t he Armf could 
requisition such supplies as they might need and could 
recommend the dispos~tion of unnecessary supplies or 
equipment, but could not actually do the selling. 
Please advise as to which interpretation is correct . 

\ 

Emilie N. T. Hall, Ithaca, New York . I have received 
a Treasury check for $26 .45, payable to Albert J . and 
Emilie N. Hall , in refund for surplus income tax paid 
in 1943, on the joint return made by my husband and 
myself , Mr . Hall is now somewhere in the Pacific 
area and I am unable to deposit the check because my 
banker t ells me a special Power of Attorney, filed with 
the Federal Government is necessary for me to endorse 
the check i n his name , Mr , Hall is an enlisted man 
and we have a son. Needless to say, I need the money. 
},(y banker tells me that be bas had hundreds of cases 
similar to mine ; that the only thing I can do is mail 
the check to Mr. Hall for endorsement and hope it 
will arrive back here safely. The Power of Attorney 
which I hold, and which i s generally recognized, is 
not valid with the Government . *** It would seem to 
me that i f the r egulation is unalterable , attorneys 
throughout the country should be notified of it so 
that when they are helping men to get their affairs 
in shape before leaving the country, they could pre­
pare and file the Power of Attorney required by the 
Gove~ent. * * * 

Milton R. Jacobs , Publ ic Relations Officer , New York 
Council Jewish ,War Vet erans of the United States , New 
York City. I wish to point out to you an article which 
appeared in the Sunday New York Times, Magazine , namely, 

Regraded Unclassified



- 4 -

"The Germans Don ' t Know They ' re Beaten", by one 
Curt Riess. It is both timely and sensible . * * * 
What interests me though are the references to the 
ao-oalled •Morgenthau Plan•. ***In my estimation 
this is the first instance in which I have encountered 
any decent or favorable comment or explanation of 
your plan. Since its announcement ana the resultant 
furor which it aroused in the Press , I have been in 
complete agreement with your theory and attitude to­
wards Germany. I regret that so many others have 
adopted so hostile an attitude . It is beyond me how 
anyone can, in the interests of moulding a better 
future civilization, promulgate a worthier or more 
practical plan. * * * History and the March of Events 
will one day prove the pract icality and good sense of 
your plan, along with other constructive intents of 
the greatest Administration in the history of our 
country. * * * 

Frank E. Schumm Woodhaven, New York. As a law-abiding, 
bond-buying, voting, taxpaying, United States citizen 
and prospective draftee , this is my endorsement of the 
bankers ' associations' plans to replace the Bretton 
Woods pro~osals. Contrary to the opinions of you 
British- fl.rst minded officials, I still believe that 
American security and financial stability should occupy 
top place in the thoughts of all United States citizens 
and officials. By the same token that you accuse the 
bankers' committees• opinions of not being representa­
tive of the conclusions of the officials of our 15, 000 
banks , do your opinions in the interests of foreign 
nations express the wishes of the majority of over 
130,000,000 United States citizens? 

Richard Rucier, Philadelphia, Pennsylvania. I am only 
a boy of thirteen, and I don' t know much about the 
Government Departments , but I do know t hat you are 
doing a swell job as Secretary of the Treasury of the 
United States. You might not think the American people 
e.pprecia te 'lib at you are doing, but I can assure you 
they do. Keep up your good work. 
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Favorable Comments ~ Bonds 

L. P. Niessen, Chairman, Cutler-Rammer Labor­
Management Sub-Committee Milwaukee , Wisconsin. * * * 
Recently the Company author~zed an employees' bonus 
to the entire organization with factories here and 
on both Coasts and application offices throughout the 
country. Through the fine spirit of cooperation be­
tween Management, employees and several Unions in the 
Company -- all cooperating -- I am sure you will be 
glad to know that the entire employee bonus will be 
paid in War Bonds -- al'proximately $400,000. This, 
of course, is in addit1on to t he fact t hat better than 
9Q% of all employees ar e on the War Bond payroll de­
duction plan subscribing in excess of 10% of their 
salaries -- to War Bonds . We are all naturally de­
lighted with t his bonus payment plan and thought you 
too would like to know about it. 
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Unfavorable Comments on Bonds 

George M. Craig, President, Merchants National Bank, 
Port Arthur , Texas . I thought you might be interested 
in the number and amount of Government .Bonds cashed by 
two Departments of this bank since you permitted banks 
to cash these bonds. The enclosed slip gives thes.e 
figures for October, November, December, and January. 
If you were to return to your old system requiring 
banks to send these bonds to the Federal Reserve Bank 
to be cashed, and to permit banks to loan on these 
bonds , many now cashing their bonds would borrow on 
them and not cash them. If your De~artment were afraid 
the banks would increase their earn1ngs by such loans, 
you are mistaken, as the laborers, who are the ones 
cashing these bonds, usually only want to borrow a few 
dollars to tide them over to the next payday, and the 
expense in making such small loans would be more than 
the revenue • 

R. H. Ankeny, Apollo, Pennsylvania. I'm sales manager 
of stamps and bonds in our public school s here and 
have been ever since the start, and our sales have 
dropped off alarmi~ly since the O. P. A. pulled that 

~I 

thief act of declar1ng our sugar and food stamps null 
and void. People (parents) are stopping me on the 
streets and asking me whether I think that the Govern­
ment is going to do the same with our bonds . One man 
says that he's going to dig a hole in the ground and put 
his money where he knows it's safe -- and strange as it 
may seem, he voted for the New Deal every time, and says, 
"Never again". * * * (Note : You' d better put the 7th 
Bond Drive off quite a while to allow time for people 
to cool off about food stamp losses - - stolen from 
under our noses. ) *** Now, Mr. Morgenthau, will you 
send me some kind of . very official statement which 
I can hand to people who ask such questions as above ' 
stated? I ' m answering them, "Your bonds are the beat 
investment that you can make and should they become 
worthless, nothing else will be worth anything - - so 
keep on buying" • 
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John Ragy, Drexel Rill, Pennsylvania . * * *We hear 
indirectly from people who we feel are loyal citizens 
of our country, especially several business associates, 
t hat there is a possibility of U. S. War Bonds , 
Series E, someday being deferred and the interest 
wiped out or postponed to a later date and what have 
you. * * * I often wonder why you, representing the 
Treasury Depar tment, or someone has not come out and 
given the public the necessary assurance in order to 
stimulate the interest of these folks who are buying 
these bonds and redeeming them a few months after 
their purchase . It i s my opinion that a gr eat deal 
could be done to influence the purchasers of this 
particular Series to retain the bonds and build up 
their savings if there were more encouraging pro~aganda 
or the facts kno\'lll U!at the u. s. Government is l1l back 
of this particular Series the same as our Government 
now is guaranteeing bank deposits up to $5 ,000 .00 . 
Personally, I think this is absolutely needed, partic­
ularly at this t ime, unless the present Administrat ion 
cannot take t he responsibility of guaranteeing these 
payments at the maturity date . * * * 

Mrs . Thos . Proctor, Auburn, Illinois. I am writing 
to you in regard to our son' s bonds . While he was in 
New York he signed up for a $50 Bond a month and all 
we have received i s two -- one fo r July and one for 
August. There should be four more which we have not 
received . He has been across six months , or better . 
Now we are very anxious t o know just what has happened 
to t he other bonds . He asked about them in his last 
letter, Which was written December 27, 1944. We wi ll 
appreciate any information you can give us. * * * 

An American - - Postmarked Brooklyn, New York. * * * 
Raving a deep sense of patriotism, and knowing so many 
parents with sons in the service who honestly make a 
sacrifice t o purchase War Bonds , in the hope it may 
help their boys a little , I feel something sh6uld be 
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done about the following condition: MY sister is 
employed at Barton ' s Bonbonniere Candy Company. 
Practically all the employees of this firm have been 
purche.sing War Bonds on the payroll plan. * * * llany 
of them have had bonds completely pa1d for as far 
back as October, but to date have not recei ved same . 
Upon inqui ring at the office for their bonds , the 
employees were advised that no bonds had been pur­
chased as it was too much trouble for the firm to 
handle them and they had no time to be bothered any 
more . Fu1•thermore , as soon as the firm' s books were 
straightened out, the employees would be given back 
their money to do what they pleased with it . * * * 
For nearly f ive months these employees have thought 
their money was being used by the Government in the 
war effor t, and also t heir bonds were accruing 
interest! only to f ind now the money has been lying 
dormant n the firm's office . * * * 

• 
F. Guy Hitt , First Vice President , Federal Reserve 
Bank of St. Louis . We believe you will be interested 
in an incident one of our Field Representatives re­
ported to us concerning the cashing of Series E Bonds . 
** * We quote from our representative ' s report as 
follows: ~ * * * A former f oreman at the Dupont plant , 
located nearby, presented more than fift y serie s E 
bonds and asked that they be cashed. In discussing 
the reason for such actions, it was l earned the man 
was under the impression that payment of such securi­
t ies would probably be withheld until maturity, at 
whi ch time all accumulated interest would be taken f or 
taxes and in event of his deat h, they automatically 
became t he property of t he Government. After explain­
ing the si tuabon (our field man did the explaining), 
the request was wi thdrawn and he left with the bonds, 
apparently content to hold on to them. According to 
the officer, approximately 5, 700 bonds were cashed 
during t he quarter ending December 30, 1944. • * * * 
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Favorable Comments ~ Taxation 

S. B. Coleman, Lambert, Mississippi . I want to con­
gratulate you and your staff for the work you did in 
getting out the forms for income tax reports for the 
year 1944. I believe that this is the best form 
I have ever seen yet, and especially Form 1040. In 
fac t , you and your staff deserve lots of credit for 
the servi ces that you have r endered in studying out 
the Revenue programs. If it is not asking too much 
of you, I would like to get the fi~ures as to what 
the National debt was around the f1rst of the year . 

Robert Denniston, Staten Island, New York . I have 
just finished making out nv income tax . Presumably 
this should be the time when I should damn the 
Secretary of the Treasury. On the contrary, may 
I congratulate you on the simplicity of the form and 
t he way in which we now pay our taxes . Sure they are 
high, but no more than we should expect. I sincerely 
trust that no further changes will be necessary and 
again congratulate you upon a job well. done • 
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Unfavorable Comments ~ Taxation 

Joseph F. Spektor , Brooklyn! New York. I know that 
you are doing a good job and that you are a very busy 
man, but I must get this off my chest. It is now 
over one year since I ' ve sent in my t ax return, which 
I checked for a r efund, Which to me is a needed sum. 
Yay I inquir e as to when I may receive this r efund? 
Pl ease f orgive my impatience . 

• 
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Onto ........................... 19 

To: S8 cre tary l!orgenthau 

You ma7 be interested in glancing 

at the a ppended SWM'.&ry state:nent of 

the French Proeram for Restitution of 

Property Seized from 'Jaws and other 

Minorities • 

lfll . WHITE 
Bran~h 2~58 - P~o~ 214*1/2 
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Subject : 

TREASURY DEPARTMENT 

INTBB OFFICE CONWUNICATION 

DATE 

reb~ry 9, 1945 
~r . i'ihite 

!.J.•s . cauc 

Fl·tnch l't·oeraru for iicutitution of l'roporty Seized from JCTrs and 
other l'inorities 

lloffCIIill • s impt·.,~sion is th .. t the ~'rt:nch progrru. for r estitution of propert~· 
seizce fro!" vCTIS anc ott,cr minor ::. t;t groups i..:.s not r:ade .:re..t pt·o;:ress and th:.t 
the .,-o-..emr..ent, .. ltr.ouzh >.orkin on the pro~raJ: 'n ~ooe faith, is not eiving it 
hieh priori ty. Pis <nforn<.tion, ba~ed on t!ll.lts with the Dir ector of the Blocu~ 
as ;re11 as oth~r local sources , in as foll OIT:; : 

(1) Exioting ordinances provide only !'or tho return of property •:;hich has 
not b€en disposed of to third parties. Thi s inclncks only an esti.J~ted 30 
perce:>t ol the num~cr of casco W'lci a smaller pu·cc> t&_t of the H•1ue of con­
fiscatco pro;;<rt;, . t:o>.ever, the vovemn:C:'lt L'ltends to rcr.:o•:£ this Li.r;it<>tion. 

(2) ·'·" uovHn;.cnt is coCllitteo to the principlu thct rcDtitution 11i.ll 
t>< '"Gtt. 1·~~-l·<..l~ss of the :,ood Oi' bad faith of the purcl"~ser. 

(3 ) 'fl c slowness of rostorin;r business propo1•t.Lcs has r ecci vcd much 
criticis~ anti lt js alle~ed tt~t tho Admin~strators o! such prop<rty have been 
ruin~:w tr c property a.nci lininy thei r o•m pocket a ourin:.; the t·. ·o u.onths periO<i 
pt:rO::.:.tteri l'or windir.J up their a11~irs . (:'heso acJUnistretors l~~ove bten 
or. ~.U::ed :.nu have been disset:d."latinp, ar.ti-5e:Ut1c propa;;<.nda , : .:o such 
soci~t~cs l~vL bee, dissolved and their records :;equc$t~rcd fo11owin& Govern­
-ncnt invc;sti~, .. t iona . ) 

(4) Heotoration of houses Wlcl apr.rt ments to ori[,oinal o•mo1·s has been 
equally sl c1. . Accord!!_;: to th•l •:J.ocns present t enants of such propbrty a.re 
to a l ::.r.;c 1.~.tant po·sons v:ith ~(.t. pl'iority clldi"D (•or t·l'.llr'ple, their hones 
"ere destroyed by the i.azis) :me; ttu.t in \icw of tho housin.; shortl.

0
e these 

people cannot bE forcibly ejected. 

(5) . he Govcrnr.cnt •s prOIJ1'41> is hampG:·cd by lack of reco1·dt , the absence 
of persons J:an:ilisr with •·h~<t transpired ciurinc the Vichy ;·ecin o, ~nd by 
numerous praoti cal c!ifficulties . (l.n OXH!IIplc of tho latter is tho het ero­
o.cneous collection of household furnishings and [,'OOds, inc1udi.n_ nto.ny st<!Jit'.ard 
items, r ecovered vrhile en routo to &cn'\ally, ) 

(P<-ris ·o . 55, JLnu..ry 9, 1945) 
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o;:H-554 
This tElEgrno ~ust bE 
pr.r~phrasEd bEfOrE bEing 
co.:tmunicPtEd to Ar\Y~rf(o ) 
othEr th~ a GovErnc.En t 
agEncy . ( SEC?.ET 0) 

~T• ... 
Chungking vin l:nvy 

DntEc' FEbruary 9 , 

t,,J~Pc l § 9 : 43 n , m. 

'" .> 
),; 

SEcrEtary of StAtE 

\·Tnshington 

1, ,r' J; J ) 

198, FEbrunr y 9 , 10 n • •. 1. 

TO gEC?ETARY OF T!lEASURY FRO;~ .'.CLER 

1945 

On e: . US nrDy fi PurEB rEVE~ gross (rE9E~t gross) 

E:;...7Enc'1 t urE of CI' Cl.oll~rs 9 . 1 billion for l~St ql:"rtEr , 19• 

Accorc' i ng to prElir.linnry dnt n , nEt ExpEnci ture:a tot:'.llEd 

CiX doll:-.:::- s 7 . 8 b1111on r".ft Er nppropri ntc. .~ e:duct1ona for 

t i'.X pny:Je:nts , goods ·nd SErvicEs pnid for by US Arr:ry 

in Ci'' dollr.rs Nhi ch goods nnd e. Erv1ce:s 1 t cndE n vn1lnblE 

to C" inESE Army , Et cEtErn. DEtails of dEductions En 

rou tE to \'lashington by diplocntic pouch . (REURTEL 18 3 

F'Ebrunry 3) 

Two. I n viE~t of rEducti on in ni ·rfiEld construction 

nnd incrEnsE in pricEs in lnst qu:-.rt e:r of 1944 nr 1:1y 

EStimntES ShO~I 1\CtUr.l goodS Md SErViCES rECEiVEd in 

thn t pEriod ~tErE from on E hnlf to t 1~0 t hiros of thosE 

in prEvious quartEr. On bnsis of pny·1t n t for t hird 

quartEr of 1944 thEir US dollnr vnluE should .wErngE 

roughly dollnrs tEn million pEr oonth, Thi s ESti r:rntE 

tEnt:-.ti VE 
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- 2- #198 , Fe:brunry 9 , 10 n, c . , froc Chungking vi n Nnvy 

tEntatiVE and WE fEEl th~t SEttlEmEnt should b£ hEld 

up until all dntn nv~ilnblE , 

ThrEE, Arwy no rate: ExpEnditurEs ~E rising rapidly 

in vie:w of particularly swift advancE in price:s sincE 

bEgi nning of yEar . This fnct Ghould be: kEpt in mind in 

nEgotiations for sEttlEmEnt of nExt ounrtEr of 1944. 

Four , Am in constnnt contnct ~1i th GEntrnl 

WtdEr.'lEYEr and GEnE_rnl Olmste:ad nod lv£ nre: in complEtE 

ngre:EmEnt, Am ke:e:ping Ge:ne:rnl Hurl e:y fully 1nfor~e:d. 

HURLEY 

RR 

I 

• 
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Da\ecl hbl-) 9, 1945 
.,_, •4 Ut05 pla • 

.... baft - pnaa repcrW that abo\lt l,:ZOO 
J- haft j •t UTiwcl 1a 91rltRrl.UI4 frc. Tlwl'u1-tadt 
and that t.ha part7 1Daludea be~ 500 Mid 600 J- ~ 
J)lltcb aati-u.\7. It itt tunMr nporW tbat uaot.t.r 
part7 of SS6 Jlftll- tra. on-1~t U apeoW • "•tel7 and that. otbare ~ toll... 1'111 baYe oablecl to \be Slr1N alltbac'1t1" aektng tar o~t1an and u.o tar w-uoa ralat.1n& to -t IMiban 41tltr1bll­
t1an b7 nat1anal1t7 Jllabar bold1n1 ftll4 ,..,._tiDe 
OC"t1t1oat.. and &18o plaM 1t aD7 1n reprd to tba par\7. 
• 11111 let )OU 11111111 aD7 rel.....t. 1nfomat1an .. NOeift 
and aball be &lad 1t )OU w1U lcHp ua pt•thrl7 1nfanecl. we Ud.nk it Yftr7 daa11'abla tbat tlwra abou)4 be OONill­
tat1an Mn4 coord1nat1oa repr41nc \beaa p-oupe beW... 
\be War llaf\l&aa .l:loc'Cl and ouna1- tar 1nlltaooa 1t ~ 
wll be founcl U.t •- ~\be Olltcb Hat1oaala •- 1t t.bay ha,. pootactift 4oo-ta tar ot.twr OOUII\I'iaa w1U 
w1ab to ratum to aa)Jenc! ..a u tberatore •- aanmoial 
that \ben abolllcl be a fllll 1Jwiv1.1'7 into tba anWaadenta 
and w:tabaa of a ' •• of tha p:oupa baton det1n1ta plaM an -.de tar t:beil' tllt.are. 1Je alH tb1Jik 1t ~t 
that. w aballlcl taa \be - 11n11 1a olll' •PP*_,,_ to tba 9lr1aa OuNi •ta •peciall7 1n Yift ef \be UII11W111'11.0C __ ,__., t.::n;u:~ 
'llb1oh ban baell enval t1Ma &i'nlll to tba Slr18a Oom .. 
_, that. tbq .U. be rel1.-..cl of tbe ooet. of ~ 
1t U.7 ao dell1ra and 1t tba 9lr1u Oo...~t aao..,W 
thU ott• 1t WGUl.cl pru..-.bl)' be fOI' the :Ditwa~-
-tal c-1.\t.. to NO'- tba nec.uary tuada. 

•as- ii'OJII8 tra. pl.c .. OUIBI' t.ban ~ 
haft ~ cterec1 and~ ant.. 81r1tawl.UI4 w haft 
no 4oabt. tlat )OU W1ll acrae that \be- prooecl- of 
oonallltatioa and C- IJMtiOD ...... !ld ba foll I 1 1n all 

-~~-·. 11IKAJI\' 
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Pleue deliYer !ollowiJI& -•aaa• to Joseph Scbnrtz fran w • .l. r.ean.tt 

ot .,.rican Jewish Joint Dietriblltion Ca.mitteer 

A_.- --"" QUarB PLI&SB INVESTIO.lTE SITU.U'ION R.lCIIA&L BESSIB!I, ROOTB 
S.lLVB'T.lT LAC.lUNB T.f.IUI .l!ID I!J.TB1iD .liD UP TO $250 .&eeam.lNCB 
GEMB:!W. LICEHSB 665456. IIRS. ~ COUSIN CF JOE WEOOARTBN 
HOUSTOti TEXAS. PLEASE SEND US FULL REPORT. ~UCil'B 

( ) 

2r)O p.a. 
V.bruar)' 9, 1945 
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Pleaae delinr tollorins •••as• to Noel Field, 24 Rue Wtitte, 

Paris, !rca Dr, Charles R. Joy ot Unitarian Service eo..ittees 

QUOT& 9 ALL INFORMED P'RIENJ:S ADVISE .A.O.UNST mr AB 
SOU: POLI.SH llB!mER DEWl.lTION PIJW!! SELECT ADIIITION.lL 
POLISH WilBER. IF NECl!SS.lR! TO HASTEN ACTION U SP.lliiS!I 
RBPIIBLIC.ANS POLISH l!ISSION .lND OTHER PLAHNil«l AID .ll/OTHER 
CCia'BTEN'!' PERSON TO STAFF ElPEC1'BD FUNJ:S WILL RBIIIBURSE YOU , 
UNQUOT& 

llt)O a.a. 
FebrU&rT 9, 194~ 

_. I l 
1.. ) 

Regraded Unclassified
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11110 tel 8t)O .... lDYl 

~. 

595. II1.Uia 

raliiC6II8 WVI'f'l AlliRICWI .aJft' 11:8ftiiiUrliJI 

caaana raru JIRIII ICIIDJift 

.,._. '· llaka ll7 - '"' • f.U. ...... 
~U.C C.-1\tee 111 ..t.U. .. liP- Ol'Wd.it 
CIMI*&tiw '-at......, al.at.blo..U.U.- _. .U. 
1apl dUt1culU.. W. M,T Qe\ t. ft!ee1b)e 1a ne17 
I'WjNG\. ~\ \e a.- .,...,. nu Pl7 11f.tla 
ClliF do RetbMid.U 'llho 11111. w bopo• el&IM&-a'- .a ;rour 
able. •· 'n •• ,.,,,... u .n • sa "• ... 1 . 
&nan1c1 Jll'll .. d at lout \o tear!• 1lbtre t. MJ' t. 
_, ... ,. t• • aaluU. • a '"II • a auw JAu 
Dono Uld rel&W •t.ton DID 111Q' f• *SM~ ~==~ 
- obllt-~. 0111' .. 1 l n.tt lMIB '' rt 

7

•1 
• rdqo \1\U n.w ud ..W boqqqft\ .,..\17 ,.._ -.n I'd«• •· • n-- .nuo • .-. • ... 

• 

Z'7 
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~ .411••• llaJttel' 1 Blllt ... ,... lW 

-MdBNl1nf-U..~W' ;W_...._ 

D a e • ••••~-.•,••"• ..,.. 1w lll'l'i- oax: liP. 
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-.1oc to JIC aad w $ al lwaU. • 1 'llrDIIIW 

• ..... tw II uat will Cllfwl• ,_ ~. 
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CABlE TO AL!ZRIC.AII COIISUIATE GENERAL, JE?.US.lLEl.l, FRO!.! WAP. ~&:; BO.lRD. 

Pluse deliver foll01nng measaee to JUdah Magnes from u. A. teavi~t 

of American J ewish Jo1nt Distribution Committee: 

QUCYrE WE COllPLETINO A'lRANOEl/£NTS COOPERATION UNRRA SHIPU&NT 
BND FEBRIJARY Rtn!At:U AND BULOAIUA llEDICAMENTS COSTINO $60, 000 
TO HELP COI!BAT EPIDEI£[C NONSECU RIAN BASIS A.'!EAS I'REDOIAINANTLY 
JSWISH. AS EXP~iT WE I~CWDII:O OliE THOUSAND .AilPULES PENICII.IN 
1\'lO:CH REQUIJ!ES COilriNUOUS REFRIOERATION. PLEASE INVESTIGATE 
POSSIBILITIES Al!RAOOir,l;; AIR TRANSPORT FRCII ALEXANDRIA FOR PBNICILIN 
AND ADVISE. UN UorE 

2:30 p .m. 
February 9, 1945 

• 
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C~ TO Al.lERICAN LI!OATIOO, LISBON, FRCU WAR REFUGEE BOARD. 

Please deliver following ~eeeace t o Harold Trobe f r om u. A· Leavit t 

of jjuerioan Jewish Joint Distribut i on Cc.ait t ee: 

QUOTE RELATIVES HERE GREATLY CONCl!.1lNED SITUATI ON I . ROTENBmG 
CARE FAI.D:LY KELI..Ek SCHWARTZ RITTEROASSE 12 BASLE swrrzr.ru..um. 
PLEASE I h"VESTIGATE AND ADVISE. UNQUOTE 

THIS IS 'imB LISBON CABLE 110. 138. 

2 :30 P•• • 
February 9, 1945 
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C.lBLI:: TO AJ~lHCAN IBGATIOH, LISBON, FRQ\1 WAR REFUGEE BOARD, 

Please deliver f ollowing moea~~ge t o Huold Trobe from 11. A. tea vi t t 

of American Jewish Joint Distr i bution Committee: 

(<UOT£ PlEASE NOTI FY SCHWARTZ WE C~LETING ARR.lNGEI.IENTS 
COOPERATiot! UNRRA SHI PI.IENT END FEBRUARY RlTL!iUfiA AJID BUI.QARIA 
tiEDICAMENTS COSTING $60, 000 TO HELP CO!ABA.T EPIDEI.'IC NONSECTARIAN 
BASI S AREAS PREDOIJINANTLY J EWISH. RF4UEST FI LDERJ.WI OBTAIII 
NARCOTIC DIPORT LICk:NSE REQlTIRED BY USA COlt 'ISSI ON&R OF NARCOTICS 
liHO WILL ACCEPT FOLLOIIIt.U STATKMENT I NtiERQUOTE RUJ.!Al!IAN GOVI::RNMENT 
WILL I£R!UT NA.ll.COTICS REQUESTED I N JDC PROORAJ.f END ~QUOTE, 
THIS STATE!.I&vr SHOOL:> BE GIVEN TO .t..ml!CAN lfiSSION BUCHAREST, 
mi<.IUOTE 

THIS I S l'l!'tB LISllON CABlE NO, l39. 

3 t00 p.m. 
February 9, 1945 
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:183. lblated. 

111B )06. .siX; 162. PQl WVlTf l!RCII II&ROID '1'1!0111 

Sill¥ u.;,w ad't1.a8 ~ ett1o1al «m:banp tr ... Blrpa­

S.laD cOilaUW appraaat.q 900 pazw, ,.n ot 

.._ JMrUb. .. blpehl. ~ U.t a..r ~ 

MeriCI&II llllltuq a-.. 

llerwb 
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292, IC1Dth 

u-b~• 

Dat.ecl ftbrlaar7 9. 1945 

,. •d ll •44 p.a. 

mtB 'P1 JDC 16) PO!t IBAVIft PRCJI IIAROUl !ROBS 

R nrtk oabl.• ·~eot.ecl MDNd wtp-\Un •IIC)IIt-

h.a C. IDI 11m!J.we &h •\ of 1,000 Oil-- 900 

obj) ' W 100 eeoOC'W, Prop ~I ~ ~ tint. CI'CIQP J00 

~ NZ"lT Jlu'ch 0D Wo ..U I I b. .l~ \bU .... 

ooet e1111 .. 11w appraziatel)- 1600 per pe11 ._ ... tJo.. 

A~ to Hatta. n u l"eppl'tecc tbat 041l't.1tloa'­

wUl bot _. a...Ullble. .. are ulalcl to pert.lctpat.e 

.tW!h I I'M •. tt J'VIl acrw '""'oat.e bM1..e oa 

wld.oh w - piii"Udpat.e. ~ oua bot _. 1a 

~s-a. .AdY18ecl 8D~. 8Dd ... , 

NCJIIID 

Rl 

• 
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l'lll-597 

293, IUil\h 

PL\D 

J.la'-

Dated ,.bruar,- 9, 194$ 

l* 'clll,~ p.a . 

liRB 308 JCD 164 Fat LI.AVITT P'RON IIAROUl "mOllS 

iaa1pr1aQ J- troa labor oorpe ~. Will' prta-. 

1A Ru .. 1aA oaape aN 1101r be1JI& rewMCI U tbq jo1D the 

IWW ~ Ariq". 

IIORIIIB 
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SIXIRii 

Dl a..ser t.o oc:ab&t. typbue .,.,....,ca Sa Jb-nta qd lulpr1a, 

!be .u.rtcan Jwtah Ja1nt. D18t.rlbaUca c-tt.t. taa pGI'0'--4 

mav t.h-.nd ctollan worth ot nedloal auppllu 1JJ ~ 1Jn1t.d 

.-t.. ltllp8ctatlONt - t.bat. a porUcn fJ6 \a- .afiiP''es w1ll. 

be eMppect 1n t.ba "rfr7 - t'ld.unl. at t.ba ~ -"• UlrM-

tar • dt.baut "Wtlll'll to r-'1 ' 1'"' • ..... '!!» tanpr1:w p 

- ...-w te aotsa • 110. )0. 

'r.tadAIV : !IJ 
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DCGo-702 
D~.C\~ 

I "• _.q 1l7 CJIMSel 
~· (SWV!I) 

4981 Febftu7 9, 2 p.a. 

T 1GS lS OUR 110. 121. Fal IJB, 

.... 4 4•17 p.a. 

a..-.1 W ora\ioll -ena1a1 -• ot J•c ill 
Sw .... 1e 11- beloot. 

De~ ot Soo1a1 llaltare llac ~ 5508 
•au- nt~~pee.• Retapee an ~ 117 de~ 
·~ \o pMeport. d\b cbieb \bilf uriw. I\ 1e are 
\o ·-· bozcuar, \bat \'- are all •e\awhe• .S.C. 
au- •\S-1• an nc'•u.s ...sv •ro~n.• or 
U.C. 5508 ·~ re1'QeMc• it 1e ..U.\ed \lla\ abou\ 
2500 an .J•1cll. 

Tbc rDllolriac •7 be -.J.4cnd • 1'airq accura\c 
•-'1lua\e ot \o\81 .J•1ab refll&'e• ill S•ed•. 

acr-.. e\a\elcM 2500, C-b US, ~ '10, lou I'M 
750, e\a\e~ rr....., 350, Duicb 6,000, e\a\e~ rr. 
t>c ft 200, )'1nnhb a, e\a\ehll t roa ,,,, .... 12.), \o\81 
~...,._Sa s ..... U 19l6. 

1¥ \be ~ \ot&l "' 11w Sa ud ~ Stoekbola. .. ,,. ~. 
Tbcft an c,._,_\eq 6,500 S.ediab -· ot 

Widell cllaG 4,500 bel .. \o \be t.f ill Stoct•la, 
7:10 \o \be "' ill OD\ebolot, u4 1,aoD \o \be llalM 
• 't.f· 

... 
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Dbt.rillat1oD ot t zue 
r rdinc onq bJ apao1a1 
~t (S!CIIIT W) 

I 
8eoretar7 ot Stat a, 

W&llbincton. 

507, Pabl"'lar7 9, 7 P••• 

Secret 

8tocltbola 

D&t. Pebl"'lar7 9 , 19.4 5 

Rac'd 2t49 ••• • lOth. 

I ... intor.d t hb p, a , b7 Von Po.t t hat re~ 
bu beell raceincl t roa Swedbh ~ le.rlln to 
i.natruotiona Mntioned 1D rq 483, Pebruar7 7, 9 p,a, 
lwba Go.en.nt uar1l l "II to aa1te jo1At «Maarohe 
with Vati.can and 8wecl1ah GoftrnMIIt t o Geran Oavernaent 
on bebalt ot J"a in ooDOalltration oaapa but baa 
inlltruated Swlaa MiJiiater Barlln t o oonter with S.ediah 
II1AUter and .... ,,. po•ibilltiea pn-.11~ tor · 
lndepa!!dent aotion. Von PNt add l'wUa otnciel 
re~ in s-ra1 wu aore encou.raaiJII tban naotion 
ot l'lapa1 a-1o and Swiu lllJii.ter 1D hrlln. He 
.~ add a a.u. oitisen Monaiwr b7 -OMded in 
awtti.nc liberation ot 1200 J"• !1'011 Tbllraaiandwtadt 
tbrouch bU priftta ett orta and t hat tt. .. paopla 
-on wq to 8w1berland. l'rn1oua lot ot 1500 -.14 
to ban been treed ae rulllt at a&a711 ettorte alrMq 
arrl.nd in lwit..rland. Porei41n cr~1oe oane1d•r a 
- ot t he• ..,., .... throuch priftta effort. ot 
ai¢fioanoe and iDdicataa poFaib1lit7 tor ralw• of 
ot t.ra. 

JOIIECII 

Regraded Unclassified
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282, Ulldat.ed. 

RIM'd 4al0 a.a., ~ 9, 
1945 

1IRD 305. JDC 161. Pal LBAVI'l! nttw RAROCD 'lftOJIB. 

TOIIr JeiiAJ7 29th o-.1A& 110,000 tor Mdlo~ 

froa 8 ~11. Do 70U 1d.ala 110,000 .... froa 1)6
1
000 

traa.lt.t.ed n.a 'ea whloh x.- Jliu'IGlU v.a.twNd 

MJdiD 
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CAlliE TO AI.!ERICAll IEOATIOl1, BERN, FOR U:: CL&I.LAND, FRCJJ WAR REFUOBB BOARD. 

Please deliver following message to Dr. A.dolf Freudenberg, 41 

Avenue de Champel, Geneva, from Dr. Leland Rox Robinson of American 

Christian Committee for Refugees, 

QUOTE LICENSE JUST RECEIVED PER!JITS PURCHASES ONLY Ill 
SWITZERLAND AFTER APPROVAL Alm!ICAN llrNISTER BERN FOOO 
I.!EDICINE CLO'l'I!INO FCJl SI!IPI.IENT FRANCE, USE $3000 CABLED 
YOU TODAY SUCH PURCHASES ACTING ACCR AO&"T SUPPORTING CDWlE 
FRENCH CHAPLAINC~ SERVICE RELIKF PROOJW,i REFUGEES IN FRANCE 
NOll-FRENCH NATIONALITY. PLEASB NOTIFY BAROT BO.WNKR DIRECTLY. 
HOPII«l COIITINUE SDPP<Rr THEm WalK THROOOH IOO .U.SO POSSIBLY 
O'!l!E!! REPRESENTATIVES FRANCE USII«:l BOTH CllliRCH NON-CHURCH l"'UNNO. 
WE REQUEST YOU CONTINUE CLEAJUNO ALL REFUGBB lfCRK SUPPa!TED 
FROil AUEll.ICA in TH ACCR lfi!ICll COLLABORATES CLOSELY AIJERICAN 
1\'0lUD COUNCil- SERVICE COWISSION. UNQUO'l'E 

THIS I S WRB BERN CABLE NO. 395. 

llr30 a.m. 
February 9, 1945 

Regraded Unclassified
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ma 
Dl.nrlblltl• ~ tMie 
• tac ~ 117 .,...,., 
~'· (IIMl!m' 'If) 

1!B!Uf 
6a4 

I'URU.II!J '· 1945 
a p.a. 

'!be f.Uw11C tc lfQddle .-l lf'Cl•ll....Sba Dwpa s 1\ u4 
111r n.tucee brd u 1IRB )94. 

!oda:f'• !fell Y«k n-e re.-M U. an1.'l!tl tn 8111'-lud fit 
1.:100 ref\16eell tr-• 'fhereeta.W\ • d ~ ta\ atW a •'•'• 
Ual ncm~r.~~mta are to .t'ollCIIW, Cenmdenttou bu ben 11- t.N 
te pNetb1lit7 that tn Yin ot pl'NIID\ oeat.u- fit • "• 
~113 in Oenl~ reelllt~ !r• t.bt nw or Hfllplltl 1DW 
oemar9 tr'an tlw aut• t.lw OnwaA mt.Mrtt.iN ~. u a renl\ ~ 
th111 pre11~e, :--eaent 1ncrautac n•nbara t;C rat'u& ... at \a. -.. 
bardar tor adldnttn. It 1a ,., I teat, U nch arrlwla ~ 
place in an orderl.7 ~ :ux1 DO't. 1A t.M CJ'8&t ,.._,..at­
t.t.., tlw S.S... Oat W nt 'lfiA'I ba .,.us AC te pt t.a-_ It. 
bacnar , t icO n ow bee- s\lbatanttal, Gwi.t.rl.Gnd r!J&7 ;eq-\ 
t.th auppllN and U 31atanoa 1n ~ tr. 8111hft'land CI.CIN 
pond1nc nunbllra ot ret'u!!a•• already than~. l!:lndl)o adY18a wlrt' 
tn :J1K.Il' jlldpllnt tlw teracoinc ~ appev w ba u 

s.d.Mrlt poea1bU1t:r and tt' ee, o.wtdl!r the 111ad• ot cl1• 11'111 
the a1W.t1an With Currie, 

~ 
(AetiJis ) 
(OIJI ) 

IS .. 
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JW'-,. 
Mnrs-.u. flit -.. 
r "• ~liT ..-w 
ur 1z•a\. (SIClt!'t-11) 

911, htlnuT 9, -

.. J'lllll W:CLIIUlll 

a.ra 

DzaW htrt.l7 9, 1~ 

Ree'd -

JlltpuWFit'e )68, .1.-u"T 22 ud t.pU•'• 520, 

,1_, 2~. 

taca\lae baa -l...S t..U.l"C Npb \o Sta 1U"ppl\ 

..W flit .1.-.ry 24 h-017 l'adH'al paUUoel depvt.nt, 

Dt~ae flit ,._,_ IlrterN\ot "JJIar\Uest porU ... 

flit ~ tacaU• aote -:3"-le flit ole 17 24 01 II zdJic 

( : tile fate flit Jew S.teJ'IIId Sa ca.- S. 1Jpslel' Sllada 

.,. braQatlt \o at-.tl• flit Oenu P'an1Clt CltfS.C. ,. 

.1a.&~7 rr. 

9w1R IAcaUae at BH'ls. .... h\, n•• .... \o t.. 

f-\1011 54! Had liT ,.ncma ... W wt•• I , ...... 

-ate, 1ft a\ttlwpt .. 7llde \o II II .. tale s.-... 

h-017 .. I' d\o - ~ ........ pl a hie .... 1\s-. 

n lllu ..- '"- ••ztSMe \o M '• he" 1 S.. 

r..u. ··--~~~~ ........ --·· ... - ..... ~. 
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ci-Gl1erw Dad .. .,._ a a I tnt.s.c. 011111) ftwaWi-'-1\ arriwcl • 1 

• .,. Ua45 ••••• , D ,,,, JID. I\ 18 Ululrll \o eft_.. t- r SJral ca n>ar **7 
~ Gil Nil'-' ot .. :, 7 -llti.ft ooc-11 ot lalic:m artll •• Beb'U ot laUW S&atew at -k a 
and ot -u -· rt•\la ot Aa' 1 x-1 t.bat. u.­oS,ytl1--- lilllnW bir OW ?'flo otbw vu.paFU w1l1 tallaw 1lldGb w1l1 all be -' b'Ge l?i'-lnad ....... aa aoaia M " I»IN\1GD pw4Abil11\1aw aUt, (!lib nlN•- na.Lt.W to~· b7 8tenllr!C!b and Jaaq). 

otf1GS.al o mlq• fls6nra1 ~t. Jllet.loe and POl1aw a loftaa Wit.ll Fne;Mt Utla ~ •!I 'II art arrt.'fl?ll - 1 nc ~ ? b-aa .._,., and_.-' \oR, QaU, :h la Oil!» CUd of 1 1210 pa- Ulil'l"'"lll ,.. oMJ t- ..... 12 )Wan. a-ltai u.- sA'•••• - a 117 pod. !ben .. a11 tw ~ 111 pat- .__, t.aa.. 'lM7 w1l1 all be lw II d t114 aU, a\ at.. 0aU t i:Jr 11Gal I $ 1'1• and 'l""'wot.tc:m. ftq W1l1 \a.ta be pl 11 111 ~ Uw ..... ia ....... parte - __,.., 

L • Mds ,. • s ' ot ~ es't• ...- •- to1'..t• ..,.,. ·~ anc1 aa •· *-IF ~- p 
2 

a1 0 UJ'W' ..sAW Jr d ! \ fill c.r ...... u. .. ld tll&a be bad pal ,,. ollt.aSMd ~ .. ._,. l1llenUGD ot - lll.,Sl1 • n 1a DDt. , n 2 Uta& 1u au- fl6 __. "no tw _,be 2

! I t "r .. nwlnaJS ..a \be\" ; te _..,..._..._ ___ ___ 
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... ~ IIIIW Jlft•\4117 •~ nq 11~ ot J..ull 
wu •au- • "-~liD 8III:Ue ........n~7 -u • 
lMGlwd ill eswtn· 1 '\7 U... app Jwt.U.. bid 
tal.W. 8III:Ue -~u.. 111117 -- *-7 - .,, ..... 
liD- lJ.tsrat.lan o« WID 'l''llladle ~ ONt a'lll a­
al80 ,.... CIID\aD .... ~ ...,... ..... - -
~1;( INW ot - other pa'IGU WilD_.. alJio 
1111111*4 tad.a u-pon. ...... tbe ~ - s 
w 600 Ill&~.,_ a'lll other~ ot .n- ut.j mn"t.l•. 
f'liJMUt.lGU tar 1/MePUGD tbU OGQUV) W W ..... 
1a ana~ buw bas\ .u ~ ott ..u • 

.... u ....-Me& t'"1- ., •• lt 1 " • tt 
We par\ o« ~ h II ps ple I '• Ire. 0 1 "tt 
...s ..... ua-au. - npaWi.at.loD - al80 ... 
pM"ble b7 *-7'• IMS.au-. 

,., tdept. o« Co::at 'Jat.lGD .,.t et.acl1a ocmal!JIIls 
''II Waoe t4 b'-"''-1.- wcwt' Wo aca '4 31•1ect. in 
\ld.l tiald b7 llld.t-lad••. 
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M\111 'R f7 t 11 a&ll ***''* 

a.n.- .. _fir., .. • ...... 

aaaaeW)' ot ee.w. ~ 

"*WJ 90 19U 

ctWmnAJ. 

11Ub Nt•- w llwpaat ac\•c p •· 134 ot 
ok••'7 Z2 and .., >'• ~ •· :ul ot hm' J a60 ~ 

t.u.-. ~-u• .. 11- u. -tau:~ ' I •• 

WlWJl ..... , 'llbnn ha .... II n.t \bc ..u.ll Prwn IC , 

noeU, tor lllt-U• wllloll 1\ 11M aUt I'Bprd u ~ 

01 lest• 4alltb 01111P 'llbt.ell ~ lnU\ ,., 11M I I tlJ 
llot.nWcl, 

bi'W _.. C.Obo ~. ~ 1'1 h ..S • 112•a 
•U~ ..... U. opp -rwWJJ 40 000 ~·••,..­
at.raWcl ~ u. oup. lllllo ·w nuttor11C. ••wwk Mil , 0 
cvft.YOI'tl wero ext~a•Wd. S\opn _.. \alma ~lawlJ bJ U. 

Oww-nt ot I'Wlult w all..,_.w Ute oeadlU• of U... ..... 

_.. aat.1-1AI ot tho ODlWd Nau-. '!WW abl.,...u ot tbo _. 

llrpntlJ 11UIIed IIIPP''• - na\ lit' Ute Pl'n1Dlcad " wca •' 
.. ,..._.,. 7th t• tb- u.~~oraw tndlnt ,.. denplw u. 
~ 1Jl JIIDlAiad Olf IWCIUU7 podn. n-. ta\a0 .-10 .... 

aad ..clioiDec o...,..uoct tbo aMpznn'ln. 
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MOT TO q~ RE:TftANSN IITEP 

COPY 110 , !:/:__ 

Information received up to 10 e,m,, 9th February, 1945, 
MILI:rARX 

l . WESTERN FRONT. 
Southern Sector• German bridceheod 1n Colmar ar ea west or Rb1ne further compressed end now 9 mileo by 5, Some French forces pressed forward eastwards to Rh1ne- Rhone Cana l · which c rossed at several points while others makinc quick progr ess both north and south in corridor be tween Rhine and this Canal , In Voscos organised resistance broken and only isolated enemy detachments remain. 
Central Sector• 3rd U.S. Army launched series or attacks across rivers Our and Sure at several pl acee between Echternach and area north Prum. Due swollen waters crossings difficult but number se­cured and gains up to 3 miles cade various points, lot U.S. Army pressed closer Roer dact and accord1n& unconfirmed reports captured Sclll:>idt, 
Northern Sectorl 8th, In area S, E, Nijmegen between rivers Waal and Maaa U.K, and Canadien troops after very heavy initial bombardment by aircraft and artillery launched attac~ on considerable scal e at 10130, Early repor ts indicate satisfactory progress , 

2, EASIEBN fBONT , 
!lorthern Sectoro Further procress made westwards in area 15 oiles south Koen1gsberc. Ge= report tierce Russian attacks Elbl n and to N.w. ot city. 
North Central Sector• South and S. E. Starcard cood progress made on broad tront northwestwards towards Stett1n , Oormans report smell Russian bridgeheads west or Odor between Kustrin on4 Oder Bend over Frankfurt be ing hotly contested! t hey also cloim to hove counter attacked IUccessfUll y noar Steinau and Glocou. 
South Centr al Sector1 Fighting continued in Russian bridge­head over Odor a r ea S. B. of Bresl au while slight procross o•4e s .w. Cracow. 

). R~::t;l Sectora 
Central Sector 1 

Singu <35 miles north 

A1.B 

•• 

Loadinc troops now 1 mile Ramree t own. 
Our forces now 6 miles f rom Irrowoddy opposite 

Xonangyaung) . No opposition met . 

Refer ence OPTBL 45, Tonnage dropped Goch (477) , 
o..anc1osters dropped fifteen 12 1000 lb , bombs E-boat pens 

~;:~~:!~~~~!~e: t hits believed obtained, 429 mo4ium bombers d defended positions and coomunication centres Dutch/ German a r ea and attacked villace N.W, Cleve mainly wltb unob-served reaulta . 1007 t1fhters (11 miaatna) tlew armed reeonnaiasancea . llol'tharn IOOt·or scorinc ~10, 1 while 968 aircraft operated sl.milarly Central •eotor.droppinc 5~ t ens, 129 lococoti ves , 1?09 railway wagons 1 6? APV1 and 342 Y.T. were .dootroyed or daoogod. 39 Fighter Commana a1rorart successfully attacked rocket sitos naaua a r ea and Wellington (Coastal Command) attacked 4 E-bonts off lJmuiden claiming one sunk. 

5, ~. 6th, 219 fishters errectively attacked enemy positions and du..pa coastal end central sectors , 125 cedium and Cightar -bars attacked A.A. positi ons and supplies Lalhio (102 t one ) obta1nln& dlrect hits . 

HOME SFQJBITX 

6, ~·incidents r eported. Nt~bt Sth/9tb. Three incidents r eport ed , Regraded Unclassified
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