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GROUP 

Preeent: Mr. D. W. Bell 
.llr. Gaston 
.llr. 0' Conn ell 
.llr. White 
llr. Gemble 
.llr.Haae 
.llr. Blough 
llr. Pehle 
Mr. Luxford 
Mr. DuBois 
.llr. McDonald 
ilrs . McHugh 

Februart 13, 1945 
2:30 polll. 

() H.M.JR: We are a little hectic todat--just finished 
a speech, end I think it is all right. Is somebody going 
to clear that wi th owr upstairs? 

.llR. LUXFORD: I just sent i t to Dillon. 

H.Jl. JR: Who ie Dillon? 

.llR. LUXFORD: H~ ie taking l>haeffer' s place. He 
baa been absent. 

H.M.JR: Somebody in JOUr office did a vert fine job 
of printing the Bretton Woode thing up. I don't know 
whether 1t was fOU or Charlie Bell, but anJW&J, thank 70u. 

MR. JloiXIULD: No, I didn't. 

H.ll. JR: Charlie Bell? 

llR. JlcOON!LD: He bad charge of it, I auppoee. 

H.!.I.JR: .lnJW&J, tban.k JOU. 

Dan Bell said rou bad eamebody rou wanted to clear. 
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l&R. McDONALD: Yes, sir. 1\'e have a motion to transfer 
Eugene Williams, who ia a bank ex~iner with the Comptroller 
of the Currencr, fr~ eight7- f1ve hundred to ten thousand 
to be in charge of the C~ptroller of the Currencr district 
of fice in St . Louie . 

MR. BELL: There ie a man that has been in the service 
some time, and he haa been i n the head office getting 
trainin~. Last summer Bob Hannagan wrote me a letter 
and said, "This is a personal matter, and not political. 
I would like to have a certain man transferred fr~ some 
other section of the countrr to St. Louie, and at that 
time the man in St. Louie took: eiclc. I turned it over to 
Mr. Delano, and it dragged on and became more or lese a 

political matter, although we . shouldn ' t have been in it 
because it ie a Civil Service appointment . The Vice 
President--Vice Presi dent Tr~~an--had a suggestion, and 
then Scott Lucas had a suggestion . I think Scott Lucas 
suggested the same man as the Vice President. Mr. Delano 
went to a!l three of them, Hannagan, Truman, and Lucas 
and told th&n all that the men they suggested were good 
men but they were not ripe for the St. Louis appointment. 
They were not yet qualified to beccne cl:iefs, and he 
wanted to bring the t wo men into the ~ashington office 
end give theat the proper training in the head office end 
later have them available for vacancies as chiefs. He 
told them that he wanted to put this f ellow Williams, 
who ns qualified and had been training for just such a 
job, in there, and they all agreed, Lucas a little reluctantlr, 
but he eald if that was what they wanted to do, why, to go 
ahead with it. 

MR. GASTOO: Yes . 

l&R. BELL: I t hink: it is all right. It is a good point. 

H.M. JR: Do I sign anfthlng? 

l&R. BELL: Just clear it. 

MR. McDONALD: We just need general clearance, Mr. 
Secretacy. 

I 
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H.M. JR: I clear. 

MR. llc!XJULD: Thank you, 

H.M. JR: ibat else? 

llR. llciXJULD: We had a letter from Mr. Forreatal, 
Secretary of the NaTy, in whi ch he points out that in the 
future the Nary Department will not grant releases of 
their men in the service or grant--make them available on 
a loan basis to other departments of the Government unless 
it is requested or a~proved by the President or unless 
the officer in quest1on is appointed to a position which 
requires confirmation by the Senate. 

(ur, Gamble enters the conference . ) 

llR. JlcOONALD: I think the aeme de.;y hie letter was 
sent here we sent one to Mr. Forrestal about Tasca 

H.li.JR: Well. 

llR. BELL: You haven't received a reply ;yet? 

llR. :WciXJULD: No reply. 

MR. 'WHITR: Doee that apply to men who ere alread¥ 
loaned. 

MR. lloDOOAI.D:- It doesn't state whether or not--

llR. GASTON: That letter, coupled with the reeponse 
we got from the Al'Dl;y on our own adTanoee u to trying to 
get some innstigati n men, caused ue juet to drop t.he 
idea. There is no use going ahead wi th it. 

H.l!.JR: Now they han been after--nobody UDder thirty 
;years old ahould be in Washington, see. 

Well. OD the trip I made around town--I don ' t think 
I told ;you people about this. IT hi ted ten different 
fol'Dle of USO'a Sunday night a week ago. 
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MR. GASTON: Nobodf under thirtf'i 

H.M.JR: I can tell them where thef can go and find 
plent7 of naval officers--ver7 few A~, but plenty of 
Na"7 officers--because I aaw th1111. 'l'ih.ere does that lean 
us? 

llR. llcDOOALD: Well, I think the only thing we can 
do is acknowledge it and state that we will conform. I 
don' t know what else we can do. 

H.M.JR: The President is going to be very tough on 
that. He will bring it up in Cabinet himself . 

JlR. BELL: You ban one request in t he mill thd 
croaaed this letter, and in replying they will probably 
r efer t o thia. 

H.W.JR: What else? 

MR. llcD<llALD: We have bad aome difficulty in trying 
to get unifonn agreement on t he matter of granting leave 
without pay to veterans who want to take adnntage of 
veteran rehabilitat ion and vocational traininf• We f eel 
that t hey ougllt t o be given u much a a a year s leave 
without pay to take advantage of that. 

H.M.JR: Yea. Mho is holding that up? 

llR. McDONALD: ile •nted general clearance from 
you and t he staff on it. 

H.M.JR: Where are you having trouble? 

llR. llciXlULD: Sau of the bureau• uked men t o 
resign rather than take the year's leave without pay. 

H.M.JR: In order to do rehabilitation work after 
they have been in the urvice? 

llR. lloOONALD: And returned to the Treuury. 
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H.~. JR: They are crazy. Sure. 

MR. WHITE: This war or the last war? 

MR. McDONALD: This war. Jell, it is a recent thing; 
we haven ' t had much experience, but we would like to set 
a pattern. 

H.M.JR: Whet are you thinking of? (Laughter) 

MR. LUXFOHD: Study under Williams at Harvard ! 

W .WHITE: I am sure I could learn something. I 
think I could learn intellectual dishonesty. 

5 

MR. ){ci:XJULD: You may recall we have talked about 
putting downstairs near the entrance some blood donor 
participation charts, and the people in Research and 
Statlstics--llr. Banyas has a couple proposals. Do you 

0 want to go ahead? 

0 

H.l.f. JR: Yes. 

Those people that haven't seen me today- -I am just 
going to go around the room. If they have seen me and 
haven't done business, it is their bad luck. 

Look at Harry White . 

MR. IAIOOIS : Loth has alreaq turned in a draft of 
the first few chapters . is far as I can tell you, he is 
doing a ewell job. There is one other thing--

. B.~I .JR: You give it to your sidekick. I will han 
nothing to do on the train tonight, and I will read it . 

MR. LUXFORD: You can answer questions in St . Louie 
on it. · 

H.ll.JR: The GenR&ns went on the air and aaid that 
the Crimean thing wee nothing but carrflng out the ){organtlau 
Plan. 
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MR. WRITE: I suspect the resistance will stiffen 
frcm now on. 

Jm. GASTON : Tw1 tty celled me and add, •since the 
Cr imean conference had adopted the Uorgentbau Plan, would 
it be all right for ue to run the story?• I said it would 
be all right after they got your consent. (Laughter) 

H.M.JR: He wae to send ue a copy of that. ~ould 
you check? 

Jm. GASTON: las. 

H.~.JR: Have you got it (to ~rs . McHugh)? She says 
ehe has it. 

We are going to call .ll.im the llorgentnau Plan. (Laughter) 
You give me what he hae written, will you? . 

UR. Du!KliS: The only thing--han you seen the letteJ:O 
Baruch sent you? 

H.M.JR: Recent? 

MR. DuOOIS: You probably ha..-en't seen it yet. hong 
other things, he fuily agrees with your thoughts on Gena&DT 
and enclosed an article on agrarian refo~s which ie ..-ery 
good, a thirty-page article. 

H.:V. JR: Ylri tten by himself? 

MR. Du~K>IS: No, by acme man by the name of Tetena 
who sent it to him. 

H.\!.JR: Give that to Luxford and let me take that 
along. You tnow where Luxford 11..-ee? ihat else? 

MR. DuOOIS: That ia all. 

H.K.JR: Ted, do you have anything that won't keep 
for the train? . 

MR. GD!BLE: No. 

Regraded Unclassified



·. 

0 

0 

0 

- 7 -

H.M.JR: ihat tied me up was, we did the speech 
canpletely over with the help of Barth and the other 
people in the roan. 

ILR. GAMBLE: Ia it finished now? 

H.M.JR: It is finished and turned over to your people. 
It ie very good. 

YR. WHITE: Is Ted Gamble going along? 

H.M.JR: Yes. 

(Discussion off the record.) 

MR. PEHLE: I sent you a memo a while ago about 
establishing a regional office in Philadelphia. 

H.M.JR: Oh, yes. I was thinking of the War Refugee 
Board. 

MR. PEHLE: We are etarting to get real pressure on 
on that, and now Ranne~an has written you a letter about 
it. we are very much 1n favor of establishing the office 
for other than political reasons. 

MR. LUXFORD: There are important people interested 
in that, the Chamber of Commerce, for one • 

.MR. PEHLE: We had them doy,u here and talked to them• 
the Board of Trade and the Chamber of ~awaerce. Guffey 
hasn't been in on it, but the new Senator has, Myere. 
We will tell them we are going to do it subject to their 
helping us find the necessary space. 

H.Y.JR: Joe will take that on for me. 

J&R. PEHLE: J.re you in agreement the t we do it? 

H.M.JR: I! you eay you need it. 

llR. PEHLI: We do. We are moTing the Washington 
regional office there. 

7 
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YR. LUXFORD: Get eome Bretton Woode support out 
of it. 

MR. WHITE: Don' t tell him you are going to do it; 
ask them if they would like it . 

WR. G.lSTCJI: They have put the heat on . 

(Secretary signs memo from Mr . Pehle dated February 
5, 1945.) 

H.M. JR: Have you (McHugh) got a copy? 

YR. PEHLE: I will see that abe gets copies . 

Thle i nterdepartmental committee thing--as I said 
in the memo Luxford carried up, State is pressi ng very 
hard on that thing now, I am a 11 ttle--

H.M.JR: Pardon me, if you boys want anythin§, go 
ahead. I will be in a nice position ; I can eey, I told 
you so." 

MR. PEHLE: That is not a nice position for you to 
be in. 

H.M. JR: I am not worrying. 

MR. PERLE: Can we do that? 

YR. DuOOIS: I han made my recommendation, so I can 
sat I told you so, too. 

MR. PEHLE: Could we sa{ this to State, Mr. Secretary, 
that we will not obJect to F nland, but that we are worried 
about the British s1de of it, and we asked t hem to coneider 
Earl Harrison, and we can put Goodhardt in, although I 
don 't know bow strong he would be fighting the British 
JII¥Selt . 

H:M.JR: I wouldn't. 
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MR. PEHLE : I would rather not, but if they want 
to for their own reasons go ahead with Finland, we won ' t 
object . Coul d •e do that? 

B.I!.JR: Yes. 

lo!U. PEHLE: '!'hat ia all. 

H.M.JR: George, you are on the trip with me . 

Roy? 

liR. BLOUGH: We had another aeeting with the Joint 
Caamittee thia morning. Things are still going Tery well . 

H.U.JR: What I was going to-- I plan to keep thia 
schedule if I 8.111 still alive Saturday. You (.WoHugh) 
make a nota of it. Sometime Saturday I .ant to gat a 
report from Bloufh on what has happened thie week on 
taxn. You migh aek Mr . Blough who should be here, sea? 

MR. BELL: You should include the Vinson cawnittee 
on that Stabiliu.tion Board. 

H.Y.JR: ill right . Wh¥ not say now n.ine- thirty 
Saturday morning? 

J.!R. fi.OUGH: Yea . 

Do you want just as amall a group aa possible, or 
aa large aa possiole? 

H • .W.JR: is small aa possible. I don ' t want too 
many arguments, ao you and Joe--

KR. fi.OUGH: I think Mr. Bell is ver1 much interaated 
in one aattar. That i a all. 

B~~. JH: White, if you care to ca.a--

KR. WliiTE: I doo' t know what i t h ; I will •••· 
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MR. O'C<JfflELL: J. little while back I sent you a form 
of legal memo addressed to the legal authority on problems 
that might arise in connection with the United Nations in 
carrying out their war aims in Germany. The purpose of 
the memo was primarily to clear the air a bit. We could 
do it in a legal memo and knock down a number of the straw 
men that seem to periodically rise to haunt our people and 
prevent us fran mak\ng any intelligent progress 1n our own 
shop and with other agencies. You may remember a couple 
of months ago I told you we were going to write such a 
memo because we are constantly confronted with the idea 
that you can't do anything with Hitler because he is the 
head of the State, and you can't do anything to the others 
who are not heads of States because they are ~ng under 
orders, and you can't do this or that because of some 
vague feeling that there is some international law to· 
prevent it. In any event, we addressed ourselves to that 
memo, which is in the f orm of a memo to you. I sent it 
to you asking pennission to make a limited distribution 

0 of it. 

0 

MR. LUXFORD: It is a very good memo. 

MR. WHITE: It should have wide circulation. 

MR. O'CONNELL: I asked for permission to circulate 
it among dif ferent people, among departments. 

H.M.JR: llrs. l!cHugh said you wanted me to approve 
it. 

YR. O'CONNELL: I said if you had no objection I 
thought you might be interested in reading it. 

H.l!.JR: I am just desperate these days. 

JlR. 0' COOELL: No, primarily I thought if you would 
read the sU!nl:lary and let me distrl bute it, that is all I 
wanted. 

B.l!.JR: O.K. , we will see the press. If anybody 
has anything they have got to ~lear the rest of the 
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afternoon, I &Ill worldng here. 

MR. LUXFOkD: Did you want to haTe a luncheon with 
Vandenberg and did you want me to remind you of it? 

H.M.JR: Remind me later . 

..... 

I 

'1 
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PRE- PRESS 

Present : M.r. D. W. Bell 
Mr. Gaston 
Mr . O' Connell 
Mr. White 
Mr. Blough 
Mr. Dillon 
Miss Chauncey 
Mrs . McHugh 

February 13, 1945 
2:55 p.m. 

. MR. DILLON : Mr . Secretary, I have a couple of things. 
I heard same rumors that sane of the banking circles 
were showing same opposition to the Federal Reserve Ratio 
Bill, not to the Bill i t self, but they just don't think 
it is t imely to bring it up now. They feel that some of 
the Federal Reserve people are pushing it a little too 
much, and I have an idea they might ask you something 
about that, and unquestionably about Bretton Woods . 

H.M.JR: Mr. Bell will have to handle that . I 
won' t take time . 

MR. DILLOO : And they might ask about Mr . V.hlte 
going to 1!exico City. 

MR. Vtl;iiTE : .llr. 'l'lhite is not going to Mexico City; 
he is going to St . Louis . 

H.M. JR: They sent me a letter announcing it in 
the paper. 

MR. DILL<lh I think somebody might ask a bout the 
Big Three meeting and the Morgenthau Plan. 

Incidentallf, .llr. ~mea i a haTing a press conferen ce 
at four. 

'2 
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H.M.JR: Mr. JVrnes'l He is back? 

MR. DILLON : It ~'a announced on the ticker . 

MR. GASTON : he is back here in town . 

MR. DILLON: It was announced on the ticker that 
be was having a press conference at four. 

l.lR. V1RITE : He could have CW!e back in three days . 
He could have left a day or two earlier . 

H.M.JR: If he left there Sunday--what is today, 
Tuesday? 

MR. GASTON : He could have left Saturday, I suppose, 
and gotten back. 

MR. 6ELL: He could have l eft Sunday and gotten back 
here, couldn't be? 

-
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B'MJr: 

Colonel 
Paeoo: 

HMJr: 

P: 

HMJr : 

P: 

B'MJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

RMJr: 

P: 

HMJr: 

Hello. 

Thl a i a Paaoo, sir. 

How are you? 

February 13, 19~5 · 4 
3:qg p.m. 

Flne, Mr. Secretary. Thank you. 

Colonel, I'd like a little help. 

Be glad to do anything we can, air. 

I am talking next week, on the 22nd at the Waldorf 
tor the National Council ot Amerlcan-Sovlet Friendship. 

Yea, air. 

I don't know whether you know the organization, but I 
checked it, and Mr. Stettiniua talked there some time 
ago. 

Yea, air. 

And the State Department gave me a clearance on it. 
Nov, that is Red Army Day, you see? 

Yes, sir. 

I mean, they are celebrating Red Army Day, although 
i t' s the day before-- Red Army Day ia on the 23rd. 
And I wondered it -- f irst , I saw that the President 
presented Marshal Stali n vlth some award t o Russian 
ot ticere t or aaalatanoe , I take it, that they gave 
the American Army. Hello? 

Yea , sir. 

I saw that in the paper today. 

Yes. sir. 

But it did.n't mention what the citations were. 

Yes, sir. 

Nov, it that is public property and the Army wanted 
t o get it out, maybe that'e eomethlng that I could 
uee. but what I wanted vae : ie there anything --
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you know, there's eo muoh talk a bout: 
Russian Army help us in shuttli ng back 
and what have they done? You see? 

Yes , sir. 

dld the 
a nd f orth, 

Is there anything that I could us e where we'd like 
t o say , • Thank you", s ee, to the Russ ian Army? 

I understand. 

For any assistance that t hey gave us, particul arly 
i n the shuttli ng back a nd for th, and as I eay, what 
these citations wer e that the President gave and 
to whom be gave them. That must - - I ' m sure it's 
published i n Russia, but it ha sn't been published 
in this countrr. See? I n other words , what I' d 
like you to do is to have somebody ther e wbo is 
following that-- the Russians , whose contact ••• • 

Yes , sir. 

••.. knew -- the officer Number Two, what's hie 
name? 

General Dean? 

Yeah. 

Yes, sir. 

Is ther e anything t hat I could say publicly comnli­
ment1ng the Ruee1an Army? 

·r. 
;) 

I understa nd, sir . I think we can certainly get 
you up -- get you up something. I t may be a queet1on 
or how rar we can go i n our ignorance or what's just 
transpired, because nobody ie back yet that was there 
in Yalta, but I think certainly on the bae1e or things 
beforehand, we can get eomething worthwhile up, and 
maybe in the meantime, some people will come in and 
we can get eome definite guidance from the Confer ence 
people. 

Well, if you could. 

What do you t hink, air? 
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Well, it' s-- it-' e the 22nd, but I'd like t o have 
what's-- something to eay by next Monday morning. 

All right, sir. 

I mean, that's ge tting -- because I was going to 
work on the talk Monday morning, the firs t thlng. 

Yes, sir. 

But you -- you get what I have in mind? 

I certainl y do, air. 

I'~ sort or sorry I've taken the thing on, but 
they 've been after me a nd after me •. .• 

Yes, air . 

to go up there and apeak, and I accepted it 
in a weak moment. 

(Laughs) Well, we'll be delighted to help, sir, 
and I 'll get something up and if t he neople oome 
back !rom -- from the meeting in the meanti me •... 

Yeah • 

• . .. why, i t will be that muoh more. 

Oh, yea. Any-- well, I don' t know -- I heard 
that Justice Byrnee ie back and is going to have 
a press conf erence at four . 

Is he back? I didn't r eali ze. None or our people 
are back. 

Well, I ••• • 

We haven't even had anything definite on General 
Marshall yet. 

Yea. Well , if I could look to you, I 'd appreciat e 
it. 

Yea, sir; well, we'll have something over at your 
office Monday morni ng, sir. 

Thank you very woh. 

You're welooae. sir. 

'G 
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Good afternoon, Mr. Secretary. 

How a r e you? 

Febr uary 13 , 1945 
4 :o4p.m. 

I'm nicely, thank you . I called you on a ma tter 
which came to me by request from a fri end back in 
Boston, f rom the East, who se name is Chandler Hov ey , 
and he' s coming to Washing ton Friday , and he holds 
the very splendid d.istinction or : his banking hou se 
has sold more gover nment bonds i n t~e last issue 
t han any other banki ng house 1n New York or Bos ton, 
and he bRs some very .interesting ideas , a construc­
tive f ellow, on the next bond sale, and he expr essed 
a desire to have about five or ten minutes i n your 
presence on Friday , and I wonder if I can arrange 
an apooi ntmen t. 

\~y . I'd love it. I Just -- may I get my aoooi nt­
ment 

Yes , thank you. 

It's not on my desk. Just a minu te. 

Thank you very much. 

Just a minu t e . They 've taken 1t orr my desk. 

Take your time. 

Just one m.inute . I'm sorry to keep you waiting. 

No hurry. I'm Just-- that's all right. 

How did you think the President's Bretton Woods 
Message so~nded? 

It sounded good to me very good. or course; all 
day long the papers have been coming to me asking me 
what I thought about it, and how much Republican 
opposi t i on-- I couldn't tell them about that , but 
I could tell them where t he Reoublican strength 
was goi ng to be. 

Yeah. 
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And I told them t hat very for cefully. I f i nd 
some or my colleague s -- I ' m talking very conf iden­
t ially wi th you -- this is stric t ly between our selves. 

Yea. 

We were me eting up there -- dinner at ni ght , and a 
leading personality oa me over and asked, "What about 
this thing?" And I told him what about it, a nd then 
they said, "Well , the Republican Party is agai nst it. 11 

And I said, "Who's against it?"--"Well, the Leaders.• 
And I said, "Who are the Leaders?• So , when i t woe 
I went out and hunted up t hese l eaders , and thi s i s 
what I t old them : .... 

Yea. 

I said, "Now, Just l e t me say this to you : you' r e 
al l wet it you 're goi ng to oppose thi s thi ng.• 

Yeah. 

"It t hi s Republican Party that you and I bel ong to 
and believe in, is ever going t o come baok to power, 
it 1 s never going to do it in God's world by bei ng 
against everything. It's got to be t or some thing. 11 

Ye a. 

I served notice on them ver y !rankl y. 

Wonderful . 

But nevertheless, I do know that Bob - - our f r i end 
Bob-- and Arthur V., and some or t he f ellows a r e 
cynical a nd-- (Thi s phrase wa s inaudibl~ --
but we' l..1. mee t those t hings a s they come . They 're 
all h1d1~g behind t he American Bankers Association 
report. 

Yeah. 

I t's a damn sha me t ha t had to come out. 

It was. 

A group on that committee were here. I had dinner 
with them on Thursday night at the Washington Hotel. 
Tbey were down here a week. Five or them call ed on me 
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day before yester day and sat down, and opened that 
subject up. So, I vent after them on it, a nd all 
but one wer e against it. I talked t o them here, 
and I don't believe in personal -- I can't help it 
but I vent into it very earnestly and from the heart, 
and when I got through they said, "Well, you ' ve given 
us a differ ent slant on this thing. • And one ot the 
men was Ned Br own' s understudy. But I mean, there 's 
nothing hopel ess in these things. We've go t the 
ground to cover -- we'v e got a cause we believe in 
and we're going ahead. That's all. 

Well , in the State ot Florida, the President ot the 
State Bankers Association is also our War Bond 
Chairman. 

Oh, yes. 

And he vas i n the other day, and he was a member or 
the Bretton Woods A.B.A. Committee. 

Yea. 

And he's very sore because they never gave him a 
chance to see the report before they published it. 

Well, that -- you know, that thing -- I think we 
could press that pump pretty hard it it was neoessary 
and would be helpful. I don't think it was given 
universal consideration. 

He said there were t1 ve men in New York that wrote 
t hat . 

Yeah. 

And he-- although he was a member or the Committee, 
he was never finally consulted. 

Well, you know, as I said, I think , to you or Dean 
Acheson -- I said, •rr you uncover the pack, squatting 
with hie ball, the man-- the brains or the whole 
thing-- the initiative or i t all was Winthrop 
Aldrioh. 

That's right. 

He giYes the signal s, holds tbe ball, and makes 
the touchdown. 
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Yeah. 

But hie number isn't on his shirt, that's all. 

Well, I'm tree at eleven o'clock Friday morning. 

We'll make it eleven o'clock if convenient to you. 
I'll bring him over. 

You bring him. 

I'll bring him up, yes. 

Well, that's very nice. 
you suppose there would 
Vandenberg? 

Now, look, Senator, do 
be any use in my seeing 

I don't think it would do any harm. I -- I 
know little things be has thrown out at me. 
hasn't sat down. and talked the matter over. 
s imply said, •Well, I've got to be shown. • 

onl)' 
He 
He 

"0 

Well, how do you think -- do you think that -- how 
would you think would be the best way or my contact­
ing him? Re and I-- he's always been very friendly 
to me personally. 

Yes . And there's one other thing-- factor or this 
matter that will help with him, I think. We're all 
more or lese prima donnas. 

Yea. 

And, or course, bie recent position i n worl d affaire - ­
be's been widely acolaimed --and he wee up w1tb the 
President on the inauguration, and I think, in a way, 
be is more amenable to a contact a nd suggestions than 
he would have been three or six months ago. 

Well, would you think that it would be -- for instance, 
I should invite him down here tor lunoht 

I think that 's the thing to do. 

Should I have him alone or with anybody else? What -­
what . •.. 

Well, it might be helotul to have -- kill two or three 
birds with one stone. On the other hand, be' • one or 
your larger rocks to steer around or to avoid. 
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Yes. 

Or to overcome . And the other is Bob-- I don 't 
t hink you'd have much ••.• 

No, I'd have no use on that. 

No . I think Vandenberg might be plastic. 

Well, do you think it woul d be good it I call him 
up and invite him down? 

I t hink it would be t he ideal thing to do. 

And just have him alone or • . .. 

Alone -- have him down alone . I think probably -­
the mor e I thi nk it over, I think i t would be more 
effec tive -- a man to man talk. 

Well, it you think well ot it, then I think I may 
ask him. 

I would do 1t. And I' ll b e interested in his 
r eactions. 

Well 

This bill 1s going t o the House first. 

Pardon? 

Th1 a bill i8 going to the House tlrst. 

I know. 

I t r ied to get them to agree to a joi nt session, 
the House and Senate , but they woul dn't do it. 

Well, you've been magnit1cient on this. 

"'1 

Well I -- I ' m si ncer e in it, and I'm devoted t o it, 
and I ' m go ing to go through, a nd I'll never forget 
the whole episode up the r e , the t ine manager and stat! 
that you had, the diplomacy, and t he whole etteot i8 
something 1 111 long remember , as long as lit e laete. 

Well, we'll never forge t your help. 
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I 111 very happy to have had a s.mall part in it, a nd 
you can count on ae. 

Thank YOU 8 0 IIUCb, 

Al l r ight. Eleven o'clock Friday. 

Tha t's right. 

Good. 
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Hello, Henry. 

Row are you? 

February 13 , 19~5 
~:1~ p.m. 

Oh, I don't know. Getting old, that ' s all I know. 

Well , you're making some wonderful speeches. 

(Laughs) 

Arthur 

Yeah. 

.... I wonder whether you'd like to have lunch with 
me -- juet the two or ue, on Friday. I'd like to 
have a heart-to-heart talk wlth you about Bretton 
Woods. 

Fine. 

Right in the Treasury. 

Fine. 

And no publicity. 

All right. 

I don't think you' l l be i n any danger. 

What tlme, Henry? 

Around one o '~ock. 

Come up to your oftioe' 

Yeah, we'll give you -- do you eat anything epeoial -­
on a diet or anything? 

No. 

Eat fish or 

Anything. 

.... 
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Any_thing. Well , we ' 11 get whatever . .. .. 

And not much ot that. 

All right. 

I'll be there at one o'clock Friday, Henry. 

Just the two ot ue. 

All right. 

Thank you. 

Good bye. 

• 
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Hello, Henry. 

February 13, 1945 
4:17 p.m. 

Good after noon. Leo, at my press conf erence today, 
they asked me how much Import-Export Bank was going 
to ask tor and a l ot ot other questions. 

Yeah. 

So I said that t hat matter was ent irely in your 
hands, but t hat you and I had talked, and had 
come t o an amicable agreement on how much it 
would be. I didn't tell them how much, and r eferred 
all questions to you. 

Fine. That's perfectly tine. I talked with the 
f ellows informally about the billion and a halt and 
that seems to be quite acceptable to everyone up 
there. 

Wel l, I didn't tell the people ot t he pr ess on-the­
record or ott-the-record how much, but I simply 
sa id that you wer e handling it, and tha t you and I 
had talked it over and were in agreement. 

Thank you ver y much, Henry. 

Thank you. 
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Hello. 

Yes, hello , Mr. Secretary. 

How are you? 

Fin e , thanks. 

February 13, 19~5 
~:20 p.m. 

Look, Mr. Grew, I'm writing you a letter !n answer 
to youre , aaking about White going down to Mexico. 

Yea. 

I didn't want to put this in the letter, but I did 
just want to draw your attention to the taot that 
you announced that White would be a member ot this 
group before I got your letter. 

Oh, dear. 

But I -- I'm not eaying that in the letter, but I 
just thought t hat -- I know that you oan't do all 
ot these things yourself any more than I can, but 
I just did want to draw your attention, because 
we can't ..•• 

That certainly should not have been done. 

Yes. I mean • ... 

It I had had anything to do with it directly , I 
would have watched it, and I'm very sorry. 

Well .... 

Has it embarrassed yout 

Well , only because I can't let White go. 

You don't want him to got 

No, I -- I'm wri ting you a formal l etter telling 
you why and suggesting who we can send in hia plaoe. 
You aeet But v1 th the Bretton Wooda legial:ation 
being i ntroduced the end ot the weak , he' a got to 
be here to handle that. You eeet 

I see. 
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And it'e a li t tle embarrassing to me and it may 
be a little ••.• 

Of course, it ie. 

to you that •... 

Yea . 

. •• • you don't like t o announce people and not 
have them go. 

Well , naturally. 

And 1f •... 

I don't know -- I thought all those letters went 
out several days bef ore the announcement, so I 
d.on 1 t know how your s got held up. 

Well , I - - I Just read it in the paper, and then 
called my off ice and a sked if we had had any lett er, 
and they told me that the let ter came in after •... 

You were away , were you? 

I wae i n the country. 

Well , I mea n, I would have thought that somebody 
in your offi ce would have opened it •.•. 

No , no, the letter didn't come in, I beli eve, until 
after the newspaper story. 

Until after the etoryt 

Tha t's what I'a told. 

I - - I expreee all my regr ets and I wnl look into 
it a nd f ind out what happened. 

It ' s not a n impor tant thing , Mr. Gr ew, and I 'm no t 
putting i t of f i c ial l y i n the l et t er, but 1t'e Jus t 

I t ' s one o f those things that ought not to happen , 
and I ' m sincerely sorry for it. 

lieU • . •. 
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And I'll look right into it and find out why the 
lapse occurred. 

Thank you. And on the pleasant side, your people 
lik e Mr. Yost are taking very good care of me . 

What did you eay? 

Mr. Yost is taking very good care o f me. 

Oh , good. 

And while he was gone a Mr. Reams looked after 
me. 

Yes. 

And took very good care of me. 

Well, I ' m very glad. 

And I 'm very pleased with Mr. Reams a nd with Mr. 
Yost. 

Fine. 

So I just want you to know I'm no t always •... 

I'm glad to hear that. 

•... complaining. 

(Laughs) Well, you had a very just complaint. 

Yea. 
~ 

And those things are intenee~y annoying. 

Well , not that ••.. 

We hate to have them happen in this Department 
and I'm going to look r ight int o it. 

And I didn't - - I didn't want to make a f ormal 
mat ter or 1 t. 

Oh, I see. Well, tha.nk you very muoh. 

Thank you. 
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Hello , Mr. Secretar y. 

Speaki ng. 

Grew speaki ng. 

Yes. 

February 13, 1945 
5:10 p.m. 

I' ve looked into that let ter. I find that it was 
mailed to you on the evening of February 7th. 

Yes. 

It was too late to eend it over to you by hand ... • 

Ob. 

J 

when it was ready because, I think , the Treasury 
wae not open then. 

Oh. 

So that it ought to have been on your deek on the 
morning or the Sth. 

Yee. 

And the liet was not given out to the prese until 
the evening or the lOth, I under stand, eo there 
were t wo olear days there. I don't understand bow 
ther e could have been that mishap. 

'~ell, all I· know is: I aeked Monday- I r ead it 
in the paper-- I think it was Saturday or Sunday. 

Sunday morning. 

Sunday I read 1t 1n the paper, and aeked, and they 
told me that the letter didn't get her e unt il Monday, 
but I'll check again , and 1! they're wrong •... 

Well, check again, because we actually mailed 1t to 
you on the evening or the 7th. 

Well •.. • 

I've checked up all the way through to our mall 
room. 
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Well , I'~ sorry to out you to so much trouble. 

Well, I wanted to go thr ough with it, beoause 
I -- I don't like those t hings. We have to 
trace them down. But will you explore in your 
Departmen t and see what happened ther e? 

IlDJDedla tely. 

All right. 

Thank you. 

Good. Not at all. Bye . 
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Hello. 

Mr. Grew. 

Hello . 

Hello. Yea, Mr. Secre tary. 

February 13, 1945 
5:17 p.~. 

We' re wrong and you're right, and I'm sorry. 

Well, I'm glad that i t's cleared up because •... 

Well , I sorry. 

•... it would be rather 

I was misinformed. 

So , then all is well , is it? 

Much ado about nothing. 

Well, all ri ght. Thanks for calling. 

Very sorry. 

All right, sir. 

Thank you. Good bye. 

Good bye. 
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February 13, 19~5 

• 

Saturday mor ning Jean Monnet asked to talk to me. 

He wae leaving and he d~d.~'t want to go back to France 

without talking t9 me. He eaid he had r eceived the 

agreement on Lend-Leaee, and was very much pleased. He 

thought it wae entirely fair and he said he wanted to 

thank me because he r ealized that I had done more than 

anybody else to br ing it to a conclusion. He wae moat 

appreciative. 

• 
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Seoretarr Morgentbau. 

!be last time tba' Oeoar Cox and Will Clayton were 

here you had your program tor the French and Oeoar Cox 

had hle. I woul d like to haTe you turnieh tor 11y d1arr the 

Cox progra11 tor the rrenoh, and OOII"Oare i' v1 th the final 

program, and ehow 11e What d1tter enoea there are. Be sure 

to haTe eo11ebody in your ottioe do th1e. 

I e'Ooke to Will Clayton Friday morning and I know ther 

gaTe Jean Monnet a ee' ot doou11ente Tbureday nigh,, and I 

bel1eTe he eaid he vae teeing hill again Saturdar and he 

said that ao11ebod7 tro11 'he '!'reai1U')' vae being iDTUed. 
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Februerr 18, 1~5 -

Dear Oacar: 

I appreciated 7our ••rr generoua letter 
of Februarr 2nd. Jfq I coapUunt you on the 
excellent way you handled yourself at the laat 
aeetlng. 

Under our deaocratic prooeaaea, it alw&JI 
takes a little longer for aeYeral departments 
to coae to an agre .. ent but in the end the ef­
fort has always proYe4 {o be worth while. 

I understand that Jean Monnet has returned 
to France in a good frame of aind . 

With kind regarda, 

Tours aincerel7, 

(11.-.4) lelu7 llorpatllea, J'l/. 

Mr. Oaoar Cox, 
fon1p looncalo AaiDhtratlon, 
lfaahinct•, D.c. 

... 8 .... 

I 
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f"OREIGN ECONOMIC A D M INISTRATION 

W A8HIN OTD N 

February 7, 1945 

Dear Secretary Uorgenthau: 

J.b' respect for you which was already high 

has gone up a couple of more notches: 

Your f airness, your eminent practical judg­

ment and t he administrative dispatch which you showed 

yesterday in again helpine to win the war r eminded me 

of the old days frcm 1938 through 141 when in an unsune 

way you wrote so many swell chapters. 

Sincerely yours, 

The Honorable Henry Yorgenthsu, Jr. 

Secretary of the Treasury. 

•• . 

•. 
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FOREIGN ECONOMIC ADMINISTRATION 
Of'FlCE Of THE ADMINISTRATOR 

WASHINCTON 2S, D. C. 

FEB 131945 

Dear Henr,.t 

I appreciate verr mch 7<:J0r letter ot 

February S ecd1ng alone to ae copiea ot correa-

pondence tbat 7ou ban bad with the State Depart­

ID8Dt aver the past couple ot weelca relating to the 

propoeed French lend.-leaae negotiations. 

Sincer~, 

Leo T. Crowl.,. 
.ldl!1n1atretor 

,The Honorable lfmr7 ~~~or&enthau, Jr. 

Secretarr ot the rr.uur,. 
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!'ebraar7 13, 1945 

lDWfCIJIQ fttlJIP' 

CtM Ppeit.igp 

• baft toda7 a world.Dg balaDce ~ •17,700,000,000 1D the 'l'ree8Ul7• 

Withaat taldDc 1D&o COII&idaratiOII ut:f edditiollal tlmde that W aicbt pt 

tbraugh edditiooal TrM8U17 bill.& or edditiollal tlmde tbat w •icbt pt 1D 

the SeYIIDth ~ LoaJI Drift, our bal•ncee at the end ot the ncceedlng -th• 

wUl. be •• follower 

!'ebraar7 28 • 

March .31 • 

April .30 

• 

. . . 
• 

• 

.14,800,000,000 

13,100,000,000 

8,.300,000,000 

.. ,. .31 • • • • .3, 200,000,000 

0 b;r hnde that we pt. ~ the proceed• ot ealee ~ additional bUla 

be~n now and JUDe 1, and ux:r tlmde HCehed •• a reeult ot the drift 

(a.-ing it will ete.rt before JUDe 1) wUl. inorMae the .. ,. .31 bel•nce ~ 

• .3,200,000,000. 

fr•eary b11le 

Ia our dS..OU.eiaa ~ the t1Dancq procraa w1 th the Federal Beeern 

Open ~bt c.,_utee 011 l'r1da7 ~ lut wMk, n RCP•ted, f.110111 other 

tbizlsa, that the 'l'ree8U17 ie- an lldditiOD&l t200 111111011 ~ billa a wet 

begfmh~g the tirat WMk 1D March and ~illc through to the end ~ 11&7. 

!hie woa1.d raiM t2,800,ooo,ooo ~additional tlmde and ~~~~~ the al'bt 

with nMded naern• and would npreect about ~ ~ the lldditicmal taada 

wbiob the Federal 'ha&rft Bank ~ In York eetiMtee will haft to be 

0 1111pplled to the arket tar the tift -tha 811diDC 11&7 .31. 
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The Board did not like thia sucgeetion because it .. id these eddi­

ticmal. ~~~ thrown into a buo,ant III&J'ket at thie tiae would onl:r caw.e 

a t'urther riM in GOYerDlent aecurit:r pricea. The;r th01J41bt the Treasur;r 

woald be accused or delibentel:T tarcing price• up. There _,. be sa~~ething 

to thie contelltica. 'fhe;r did aa,., hOWYer, that the;r eaw ver,. little bar. 

in increasing the bill• begSnnSng llareh 1 b;r $100 llillica and continlling 

untU the $1,300,000,000 a week is reached tar the c011plete c,-cle. You 

will recall that we iuued an additional $100 llillion a week tor ane 

weeks preceding the Sixth War r-n Drin. Thill woald conte.plllte ieeuing 

$100 llillion a welt tor s ix 110re weelte during llareh and .lprU, thus 

ce~~pleting the thirteen-week c;rele or tl,JOO,OOO,OOO tor each welt. The,­

eaid we should again diaeuas the utter at the end ot the period or at 

au;y t1ae in interill it ll&l'ltet needs eddi tional tlmda tar support purposes. 

sn.th !v r.cwn 

In our earlier diaeaaaion or the Seventh War ~ Drin problaa, 

1 pointed out that it wae then eetiaeted b;r eo.e that the banlte participated 

in the Sixth War Loan DriTe to the extent or about $10 billion, ala011t halt 

or the total ~· rllilled during that driYe. 1 eaid that thia • ..,.ed to 

" ~e it rather ob't'icnaa that we could not go OD with our drina OD au;y aueh 

baaia aa raiaing hal.t ot the total ~~~ secured indirectl:T tr«a the 

banlr1ng .,..w. rather than b-oa DOn-banking aourcea. 1 eaid it •• ~ 

opinion that we should ~e e~ rather drastic changea in our patt.rll or 

drin technique• in order to ett'ect a aubatential reduction in bank 

participatica in the Sevmth Drin. To thie 1 thCJU8ht ;reu readU:r qreed. 

1 then outlined the following tor coneidaretion ae an approaoh to 
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the probl• and I later put it in -ama tOft, whlch •• circulated 

to ltr. Baas and ltr. Gaab1e tor etud7 aDl. diacwsa1oo w1 th M. 

•Tndiy;l4,eleJ 

Drin to 1'1111 troa .,. 1.4 to June 16 t or $5, $6, or $7 b1llion. 

Seourit1ea to be ottereds B, P and G S..rtnca Bc.ldaJ S.r1aa C S..Tinga 

lote&J a '1-1/4$ bolldJ aDd a '1-1/Zf. bond. 

It there 1a ~ chance at all tor aaccaaa, I would 11lca to see the 

goel t1xed at $7 billion. 

Cgrporatign•t 

Drin to 1'1111 t'ram June 11 to J- 16. It a~t be well to cb&Dp 

this to J1111e 18 to June 2) in ordar to oc:we attar the 1Ddi't'1dual drin. 

Goel ot $6-1/2 billiOD, split ae t ollowe a 

$1-1/ 2 bill1oa, depending Oil -t ot callh a'ft1lab1a, t or 

inllllr&Jlce c011p8Jllee 

$1 billion, again depellding 011 uount ot callh an.1lab1e, tor 

all aa't'inge 1netitotiOD&. 

Secur1t1ea to be ottared are a '1-1/4$ bead aDd a 2-1/2$ bead, 

aacurit1ea to be allotted to thee• two claseee ot meetora 

on the bae1s ot the aaount fixed, 

$4 bUllOD, to all other --bank inTeatora , .U1ot, 

Seouritiea to ba ottered here would be a 7/Sf. (or 3/4%) oert1ticate, 

P and G SaTing& bolide, Serite C Sartnca ltotes, a '1-1/4% boDd 

aDd a 2-1/2$ bOild, 

s- tiM atter the drift c1oaee, otter not 1all thaJI t4 bill10D 

ae a p!blio otter1nc largel7 tor the banks, $2 billion ot 7/Sf. (or 3/4%) 

'4 
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0 cert11'1cat .. , aDd $2 bUlloo or 1-3/l.f> (ar 1-1/~) h•BUrJ' bond.f. • 

0 

0 

U n raiHd t7 billion tr~ indirldaala, 16-1/2 billicm tr~ 

car~tiCDa, aDd $4 bUUOD tr~ the banka, n would ban a total or 

$17-1/2 bUUOD, or which 1el8 than 2,. •auld c~e troa banlca u ooapared 

with ~ 1D the Sixth Drift. 

You will now that the benet nueste4 ror indhiclaale woul4 ~ coa­

J108ecl ent1rel.7 or reetrictecl il8uea ancl that the onl7 abUt that cculd teke 

place 1D this 1ndirl4ual bulcet woul4 be ror indirlduala tc .. n ..rtetab1e 

eecuritiee which th.,. held to the banka am thlll uae the proceecla or euch 

sales tc aubecribe ror the .. restricted iseuea. You will nota tlw.t n alao 

retun1 tc the allotlleot beela ror the corporat. 4rin. U the 1Dwrauce 

coapaniea had onl7 t1-1/2 billion ancl U they 1m .. the7 woulcl onl7 ~ 

allottee! aPJlii'Ol[iutal7 that UO'IIIlt 1D MOUl'itiee, there would be Do 1Dclace­

•ent tc th• tc inoreaee their caah belancee b7 the sale or other .. ouritiea 

tc the beiiHDg .,..w.. Tbia woulc! alao be true or the SaYi.Dga banke &Del 

•Other non-bank inftetore. • J'urther~~ore, the 01117 'llll!'eatrictecl iaaue 1D 

the corporate beelcet would ~ the 7 /Sf. certUicate, which wculcl haft the 

effect or reclacinc bank particip&ti<lll. 

ID the $4 billion offerinc tc other DOD•banlt 1D•eetore n coulcl 

·-• that .. expectecl to tu., .,., 2,_ or all onr-aubecriptiCDS. 

11r. Baaa 1 sroap aDd llr. Guable both tel t that thia '1101114 be a too 

4rut1c chaDp 1D the benet, aDd with reapaot tc the 1Dclhiclllal clrhe 

llr. Guable we quite cartah that bi.a Cbau-- woal4 DOt accept a t7 billioD 

iDcli'riltaal quota with auch a baalcet. Arter ICM cliaOUIIIioD W all qreecl 

that it •• •oat illpolrtaDt tc tr,. tar the l.araer 1ndi'riltaal Coal or t7 billiCD, 
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wlt.b a $4 bill iCIII B Bc:llld quota. It wae auueeted that 111 ~diticm to 

the abon eecuritiea, a ODe-78&l' certiticate ot indebtadlleee aDd a 1-'J/41> 

bond be ~ded, (1) the certif'ioate to eat1ef)- the -u UDinoorporated 

baaille .. u which would not we.nt tlle Seriee C DOt& DOr tlle bond, aDd 

(2) tlle 111tM!Md1ate bond to eatief)- tlloee individuale who we.nt &D 111tar­

Md1ate arketable bond. There •• alec ec.e queeticm u to 'llhetller we 

ehould han a 2-1/41> aDd a 2-1/21> or juet one ot tbeae eecur1t1... It we 

ehould lean the 2-1/21> out ot th1e drin 1t would probabl7 be interpreted 

that no •ore 2-1/21> bond• would be ottered aDd that 2-1/41> would bereat'tar 

be the top CClllpcm rate. Thie •1gbt han a decided attect 011 the G~n~eu-ht 

eecurit7 arket aDd it ehould ban .are cone1derat1011 bef'ore ita ~opt1011. 

There 1e etill a poeeib1llt7 that tllere will be a larse •ol.- ot 

tree r1dillc in thie b!lsket, becauee the banks rlll certa1tll7 aek their 

..-plQ78ee, directore, aDd tJo1aDde to put in eubecriptione tor tlle 1-'J/41> 

bond with the Ullderet&Dding that tlle bank• will bu7 tll• attar the drin 

1B Oft%'. The tree riding in thie end ot the basket baa not been too large 

111 the past. The McJ!•~ eett.ta hae been about $850 a1l.l1CIII tor tlle 

F1tth Driw, which •• cut 111 two in the &rth 'bT oar polioillc ettorte. 

llbetller n 0&11 hold it dOIID 111 the next dr1n I u not certain, but 

ae-a, tlle prertoue high figure ie doubled, it reduou the potential good 

_.,. h~ the coal ot $7 b1lll011 to about $5 bllliCIII. I tlleretore accepted 

tlle rt ... ot llr. Ouble and 'ftllt alq wit.b tllia basket tor individuale. 

!be Fedaral BeevY• OpeD llarket c-ittM, howter, teele wr,. •troacl7 

that 'bT pattiJig a 1-'J/41> bond in the indirldual basket it wlll .Ue it 

bpoeeible to llold the lille ae we han 111 the past. llr. Cluble teele 
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that. we can not. be too dft.at.ic in the cbaJlcea we ate t <ll' the next dri'"; 

~we do we •tcttt jeopardise the succeea ot the cupaip, perticularJ.,' 

wh1111 he 1a taJdJic CD the largeat indhidual quota he hu eYV bad • 

.la to the 8111!geated OCilporate drin, Mr. llue and Mr. Gub.le thought. 

we llhould tix a national qu.ota ot $7 or $8 hillioo tor all 11011-b&nlr: corpoN­

t.iCIIle with the bulcet. the aue aa above, without. an;y individual qu otae t<ll' 

irururance c~paniea and eartnge benka and without. an;y att•pt. to allot. 

the eeouritiea CD the be.eia ot the t=da aw.Uable. 

In Yin ot Mr. Guble'a gran doubt.e about. the aucoeaa ot thia 

pr'Opoeed ae~up I u w1111nr to accept the cc.bined quota ot $7 bWion. 

Be aleo later augeated that the indi'f'idual drin lliBJ:It. atert. t<ll' Seriea !: 

011, a;,, .lprU 6 and run to Jul)- 6, and that. the corpo1'fttion drin lli&ltt 

run trc:. June 18 to JUDe )0. thia aeeaa like a good idea. 

I telt. that U •e would &III'IOWIOfl betorehand that the banlta were goinc 

to get. t4 billiOD cliJ'eetl;,, the,' would not be eo amd.oaa to bQ;r the aeouri­

tiea in the dr i'" and cauu all ot the ah~ting and epeoulat.i011. There ia, 

bowenr, a at.rang teelinr in the group here in the 1'raasur;, that it 1a 

preteNble to do indirect. b&nlr: tinaneing duriDc the drina rather than 

direct. b&nlr: tinancing at. an;y tille. The," teel that U we can cut down the 

'9'01- ot b&nlc participatiOD, which UOUDted in the laat dri'" to $10 or 

$11 blllion, to aballt halt ot that tigure , it would be jut. aballt. the 

I 

UOUDt. ot b&nlr: tinancinc needed in 1UJ7 nent.J and that. br do1nc it. ind1reotl;, 

it. woul.4 help the aale- and ..set a at.taulatiDc intlueDCe to dri'" ett<1l't.a • 

.la tar u I u per-ll7 OCDierned, I would lliiCh prater to do direct b&nlr: 

tinaDeiDc than to do it indireotl;, ill the • .._which we ha't'e ~ doiJic. 
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I thiJik i t loaka better ~ tbe public at8Jidpo1nt, aDd 1e open and abon­

board, altboucb I ban to edait it •7 not ban tbe ats.ulatinc .. peot 

that tbe indirect baa duriJI& a drin, Boftnr, U " c<>lltint tbe eecuriti .. 

that bank• can acquire tbrOIJCb the drin to the Cllle-JeU oertUicata aDd 

not aore than a 1-3//J. baM, pouihl7 it can be held withill reeaonable 

bowlda. It atUl doea not atop .. ui.ng preaent holding& ot bank .. ouritiea 

aDd uaing proceeda to nbacribe t o Drin aec'I2J'1t1ee. 007 an allot.ent 

STat• rlll oure tbia. 

In 'l'iew or llr. Gaahle 1 a feeling co the •tter, I went alc:t~~ with tba 

idea or eHa1nat1ng tbe direct bank tiDancq. We do ran -e chance or 
b&'l'irc juat .. b~ a ..... or_.,. raiaed ill tbia drift ae- bad ill the 

last, through the ahUting or eecuritiea illto tbe banlca, and. the tree 

riding 011 the certUioate and the 1-3/4~ boncl. It thia bappeu, I tb1nlc 

7011 aigbt get e.-e or1t1c1aa thia tiM tor the large bank part1oipat1011, 

whereas ill tbe Sixth 7011 got c-enta with011t the cr1t1c1•. Bonnr, 

the cb&Mea are net ao great Ullder the re'l'iaed plan aa th87 WH UDder 

the Sixth Drin. 

le 7011 !mow, I bad pre'1'10111l7 diacuaaed ~ propoala with the Ope 

-.r!tet c-ittee or the Federal Reaerft Board and ft again diecuaeed th• 

011 P'rid&T or lut week, puttillg up to tb• the cb&Dge ill tba baaket aa 

011tlined abon. Th&T Mid that it atUl bad acae loopbolea but •• an 

iapro't'-nt onr tbe pre'l'ioua baaketa ill that the bankable IMOUJ'itiea woul4 

be aliaillated trca the oOJpuHte baakat and lower rate aeouritiM, not eo 

attnotin to the banlca
1

woul4 be ort.-4 ill the 1ndi't'id1&1. baaket. Thq 

•till tboncht th- -· plat)- or roca tor apeoulatiOD aM tree ridillg 

--
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0 and th~t that we Jdcbt be .-urprbed at the YOluae ~ eecuritiee eold. 

They think the banke will atteept to a•t into the 1- ) / .1$ bond Oil • large 

ecale. 

0 

0 
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SubJect 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

8eore~~enthau 
Kr. Baa 

Retun g the Notes Due in Karch 

53 

oATorP'ebruary 13, 1911.5 

Ve 1uggeet that the 1-1/4 peroent taxable Treaslll')' 
notee and the 3/4 peroent tax-exe8pt Treasury notea, due 
Karch 15, 1945, be refunded into a n issue ot 7/~ percent 
oertitioatea ot 1ndlbtedneaa to -ture March 1, 1946. 

The taxable notes are outstanding in the amount ot 
$1,6o6 alllions, and the wholly tax-exempt notes are out­
standing in the amount ot t71~ a1ll1ona. Holdings ot the 
taxablea are heaTily concentrated in commercial and 
FedeNJ. ReeeM'e Banke vh1oh held about ~6 peroent ot the 
total aaount outstanding on Deceaber 31. Ill line with our 
policy ot aelling to ba.nlts aecuri tie a which help thea to 
aainta1n their liqu1di ty, and in Tiev ot the tact that the 
banking ayatem aeeme to be obtaining adequate supplies ot 
securities bearing higher interest rates by purchasing 
in the aarltet , a certitioate would appear to be the aoat 
appropriate issue to otter the holders ot the maturing 
iaaue ot taxable Trea.urr notea. 

C01111ercial and Federal ReseM'e Banks held only about 
29 pero.ent ot the tax-exeap t notes on Deceaber 31. The 
greater part ot th1a iuue is held by innstors interested 
priaarily 1n tax-exeaption, who Y1ll not t1nd taxable 
securit1ea attractiYe in an:r oaae. They Y1ll eYentu&lly 
tend to 8V1 tch into other tax-exeapta. A conaiderable 
portion ot the -turing tax-exeapt iuue Y1ll probably 
haYe aon4 into the handa ot banlta betore Karoh 15. A 
certitioate would be the aost appropriate exchange tor 
auch ba.nlta; and a oertitioate would alao otter thoae hcldlra 
who had not yet 8Vitohed into other tax-exa.pta a aeourity 
inYOlYing a a1n1aua ot aarket riak in Vbich to innat their 
tunda in the aeant1ae. 

!hera are no cert1tioatea -turing on Karch 1. It 
ia aaau.ed, howeYer, that the 0 . 90 percent ~aaur:r notea 
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maturing K&roh l, 1945, wlUch are tor all practical pur­
poeee oertitioatee, Will be rolled OTer into a one-7ear 
certitioate ieaue when the7 becoae due. !h1a,ot courae, 
would be the 1&118 iuue ot certitioatee aa we haTe 
euggeeted tor the exchange ot the Karch 15 notes. It 
all three ot the maturing note ieeuee were put together 
into a e1ngle oertitioate ieeue ae here suggested the re­
eult.ing new certitioate 1eaue would amount to about t~ 
billions , wlUoh ie about the average eiza of outetand1ng 
oertitioate iaauee. 
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SubJect: 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Seor~tp r genthau 

lolr. ' 

Curr . Developme nt s in the High- Gr ade Security 
lolarkets 

I. Sharp Rise in Prices of Treasury Securities 

All olaaaee of Treasury securities have risen eha.rply 
in price since the beginning of the year. At the close of 
the market last Sa turd'ly, moat t axable i ssues end the longest­
term parti !'lly tax-exem;>t bonds were quoted at or neQr their 
all-t~e h i ghs established ea r l ier i n the week. Long-term 
taxable bonds inoreesed i n price by 1 point and ~/32 f rom 
December 30 through Februa ry 10, "h1le intermediate t axable 
bonds increased on the average by 30/32. These ;>rice rises 
were equivnlent to a verage declines in yield of 7 and 1~ 
basis pointe respectively. Very litt le of this difference 
ie accounted for by the normel roll down the yield curve . 
The attached chert sbo\VS the orioe movement s of the two · 
bonds and the not e, of i'ered in the Sixth \Var Loan , si nce 
the close of the drive. 

All t axable bonds are now selling on yield bases be­
low the Se;>tember 1, 1942 PRtt er n of r ates . As we indi­
cated in an earlier memorandum, this r i se i n t axable 
Treasury bonds apper rs to be attributable in the main to 
t he belief that there is some probability of the Treasury ' s 
lowering the coupon r a t es on the long a nd intermediate 
bonds to be offered during the next war loan. This t r ain 
of thought has now been exnr essed by nearly all of the 
regular commentators on the Government security market . 
It has resulted in a demand for outstanding issues, Which 
may consti tute the total. supply of 2 1 s and 2-l/2 1s, which 
has lowered yields of t axable bonds to a point where it 
may be possi ble for the Treasury to f loat successfully 
a 1-3/4 percent 7- 9 year bond or a 2-1/~ percent 1~19 
year bond in the Seventh War Loan. 

Taxable Treasury notes have also risen rather sharply 
in price s i nce the end of 194~. Notes with one or more 
years to run rose about g/32 on the average or the equivalent 
of a decline of about 12 basis points in yield • 
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Partially tax-~xempt bonds have also been strong . 
Bonde with 10 years or more to run to thei r earliest call 

- date advanced on the average by about 28/32 or the equiva­
lent of a decline in yield of about g bae1e pointe. 

Considerable prog ress has been made in restoring the 
pattern of certificate rates to the l evels wb1oh prevailed 
before the recent rise i n certltioate yields, although 
Federal Reserve purchases have been ot negligi ble volume. 
The yield ot a three- month certificate 1e now about in line 
with last eummer1 e pattern as compar ed with a maximum devia­
tion fro m the pattern of about 25 bast e pointe . 

II. Decline in Corporate Bond Yield s Indicates 
General LOr:eri ng ot Interest Rites 

During the year 1944, the aver age yield of high- grade 
corporate bonds decreased by abou t 11 basis pointe. During 
the same period, the average yield of t axable Treasury bonds 
decreased by 2 basta points . Thus the spread between the 
two yield aerie s was narrowed by 9 basi s points during the 
year. Since the end of 194~, corporation bonds have made 
rela tively little prog ress while yields of Treasury bonds 
have decreased sharply. The spread between Treasury and 
corporation bond yields ha s consequ'ent ly wi dened again by 
5 basis points . At present pric es long-term corporation 
bonds are a t a ll-time low yields , while long-term t axable 
Treasury bonds are at poet-Pearl Harbor (but not all- t i me) 
low yields . 

Corporation bonds are , of course , subJect to the same 
underlying torose ae Treasury bonds . Their prices , however, 
are not directly affected by the intervention of the mone­
t a ry authorities or by the i ssuance of particular Treasury 
securities. It is a reasonable s peculation , therefore, 
tha t the strength of corporation bonds l ast year reflected 
a strength in the underlying f or ces affecting interest 
rates, Which wae unable to transmit itself to Treasury 
bonds because of the sale of these bonds in the market by 
the monetary author! tie s and the expectation of an in­
definitely greater supply of Treasury securities at 2-1/2 
percent. The ~prehension of the market that such an in­
definitely increased supply of 2-1/2 percent bonds may no 
longer be available seems to have released, at least par­
tially, the brake on Treasury bond yl"elde, and permitted 
them to f all to a level somewhat more in line w1 th cor­
porate bond yields. 
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III. Salee ot British ~-3/~ Percent Exchequer Bonds 

8al.ee ot the new British l-3A percent Exchequer Bonde, 
introduced on Noveaber 7 to rep~aoe the 2-~/2 peroent 
Nation~ War Bonde, 1952-~, amounted t o ~9 mi~lione 
(1276 m1ll1one) through January 23. 'l'hh 11&7 be ooapared 
with the early s~ee ot the discontinued National War Bands 
vhi oh amounted to ~25 millions i n the oomparab~e ~1-week 
period t o1lowing their ottering on September 1, ~9~3. 
Subscriptions to the preceding ieeue ot Nation~ War Bonde, 
thoee ot 1951-53 , amounted to ~7~ millione i n the tiret 
ll weeke the1 were availabl e. 

In comparing u.lee ot Exchequer Bonde with s~u ot 
their predecessors, National War Bonds, it must be noted that', 
in the last week betore ita withdraw~, subscripti ons to the 
1952-5~ War Bond issue amounted t o ~20 millions, and were 
15 percent ot t he total u.lee ot the aeourity, ~though it 
had been available tor more than 1~ months. In neither ot 
the other oaeee oi ted were the tin.al. week '• u.lu ot the 
withdrawn iesuea nearl1 so ~arge, being ~30 millions in one 
i natanoe and ~3g ailliona i n the other. Thus there ie soae 
reaeon to believe that the somewhat IIGI~ler s~ee ot the 
new iaaue retleot largely anticipatory purchases ot the old 
issue ot Nation~ War Bonde. 

It ie ~eo pertinent to auoh a ·o011par1son that the 
Chancellor ot the Exchequer announced, upon opening the 
iaaue, that it would be on tap tor only a tev months and 
then would be replaced by an issue ot ~anger aaturit7. 
It ia possible, therefore, that there haa been aoae with­
holding ot ir.natment in expectation ot a new aeourity with 
a higher coupon than 1-3/~ percent -- ~though probabl7 
buov the previ oua rate on National War Bonde ot 2-1/2 
peroent. Definite acti on on th1a point Y1ll probabl7 be 
delare4 tor a v~e . however, ainoe it vaa announced ~at 
vealt that the Exchequer Bonde will not be withdrawn at 
th1a tiae. 

Attaohaant 
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PRICES OF MARKETABLE TREASURY NOTES AND BONDS 
ISSUED IN 6 th WAR LOAN 
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Victory wi ll find a world with forty million 

war dead -- a world with one hundred mill ion others 

suf fering !rom wounds , sickness and malnutrition 

caused by the war . 

It will find cities even larger than St. Louis 

literally wiped !rom the ! ace ot this earth . It 

will find the ind~stry, the railroads, the power plants 

and other utilities ot whole nati ons destroyed or 

paralyzed. It will find mi lli ons upon millions 

without jobs, without homes, without !ood, medicine 

or !uel -- millions tilled with tear and despair . 

0 
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We in this country cannot turn our back on 

this picture and hope to be left untouched . 

To do so would be to snut our eyes to the 

sputtering !use on the powder keg of another war . 

Nor can we insulate ourselves from the ensuing 

blast by any barrier wit hin man ' s power to create . 

~u 

No plan !or collecti ve security can possibly withstand 

the impact of a Europe and Asia in chaos . 

Self interest dictates that we offer them the 

opportunity to get back on their feet . We must 

a i d them. And by aid, I don ' t mean chari ty . 
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I mean helpi ng people to help themselves, so that 

the economies of these war- torn countri es can be 

restored -- so that trade with them can be reopened --

so that when we trade with them we can be paid . 

With this purpose in view, let 's examine the 

role of the Bretton Woods Agreements . 

0 
~ These Agreements, particularly the proposed 

International Monetary Fund, deal with the difficult 

problem of stabilizing foreign currencies -- the 

problem of stabilizing measures of value . This 

is not wholly a new kind ot problem. We have had 

experience in stabilizing measurements -- measurements 

ot weight, for instance, Which are also measurements 

ot value . 

0 
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It is interesting to note that a pound was 

not always a pound even in thi s country. John 

Quincy Adams reported in 1821 that the Massachusetts 

pound was lighter than the Maine pound, and that 

96 bushels o! South carolina corn was equal to 

100 bushels in New York . It was not until 18;8 

that the states were provided with exact copies 

o! the weights and measures adopted by the 

Federal Government !or national use . 

In the century since then, no one in the 

United States has had to worry about the weight 

o! a pound or the content o! a bushel . 

,.., 
l 
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A bushel 1s a constant measure, whether 1t 1s wheat 

1n ~ssouri or Ill1nois, apples in Oregon or New York, 

or potatoes in Maine or Idaho . But the measure 

ot the dollar , when taken i n relationshi p to the 

French franc, the British pound sterling, the 

Russian ruble, and all the other currencies of 

the world 1s of even greater importance to every 

business man ~ tarmer~l ~. 

The ~ssouri farmer growtng wtleat tor export 

knows how much 1s i n his bushel . What worries 

him i s Whether, in the complexities of f luctuating 

foreign currenc1es , a bushel of wheat sold abroad 

1f111 buy h1m a pair or overalls or only a pair of 

work gloves . 
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Wars do devastati ng things to currency values . 

only recently, our Treasury representative in Greece 

told me that he saw a man in Athens accidentally 

drop a !ive hundred milli on drachma note -- before 

the war worth !our mi llion dollars . The man 

unconsciously stooped as i! to pick it up, then 

paused a moment and proceeded down the street 

leaving it i n the gutter . In!lati on had made 

that !ive hundred million drachma note so completely 

without value i t was not worth that man's effort 

t o stoop and pi ck it up . That 1s what can happen 

to currency aur1ng total war . 

'4 
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A!te~ the last war, informal attempts were 

made to stabilize currencies but they tailed. 

The underlying cause ot the tailure was that e.ach 
' 

country regarded cur rency probl ema as matters 

ot its exclusive concern . But When a country 

altered the exchange value ot its currency --

() whether as an honest attempt to maintain stability 

or as a surreptitious grab tor somebody else's 

markets -- other countries were inclined to regard 

the change as an act ot economic aggression • 

• 

0 
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Competitive currency depreciation led to 

other forms of economic warfare . New controls 

were put on exchange between countries . The 

blocked balance was invented. Currencies were 

introduced Which had different values , depending 

on who owned them, how they were used, and to whom 

they were paid . Germany alone betore the war 

had more than twenty different types ot marks 

whi ch she used in foreign trade . Almost all of the 

new currency tricks restricted and burdened trade . 

They must certainly be counted as a contributory 

cause of the great depression . And they were the 

first phase or the tragic war in which we are now 

engaged. 
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These experiences made it plain that monetary 

cooperation must be world-wide . We i n the Treasury 

began, in 1941, to dratt preliminary plans tor 

just such a world-wide approach to the problem. 

Our ideas were discussed with Congressional Committees, 

with the Board ot Governors ot the Federal Reserve 

System, the State Department , other Government 

agencies -- and with banking, business, and labor 

people throughout the country . For the next two 

years we were in almost constant conterence with 

monetary experts ot thirty other countries . 
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All this led up to the United Nations Monetary 

and Financial Conference at Bretton Woods last 

July, attended by delegations from forty- tour 

United and Associated Nations . 

At this conference, the forty- four nations 

formulated an agreement tor the International 

Monetary Fund. This Fund would stabilize the 

value of all member currenc ies relative to each 

other . It would reduce artificial barriers against 

making payments across national boundaries . It would 

provide a supplementary source ot foreign exchange 

!rom which a member country could obtain assistance 

in maintaini ng stable ·exchange relationships with 

others . 
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CUrrencies would be de!ined in terms ot gold . 

To achieve these purposes, the Fund would have 

assets ot $8.8 billions , ot which the United States 

would subscribe $2 .75 billions. 

Now let me make this clear -- the Fund is not 

a scheme tor lending money to debtor nations - ­

and those who see it in that light are missing its 

entire meaning . Essentially, i t is an instrument 

to prevent the disastrous outbreak ot economic 

war!are . It represents a common e!tort ot all 

the countries to keep their currencies stable in 

relation to each other . 
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Each member country Will have the strongest ot 

inducements to Keep its currency in line so that 

its credit and foreign trade may be preserved 

and expanded. 

But the Bretton Wooas Conference did more than 

formulate t he International Monetary Fund. It also 

formulated plans tor an International Bank tor 

Reconstruction and Development . This Bank will help 

war- ravaged nations to reconstruct themselves and 

help to develop those countries which have been 

undeveloped in the past. 
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I t Will begi n where private loans leave ott , 

guaranteeing and making direct loans Which will 

serve to add to the world ' s production and 

i ncrease the volume ot i nternational trade . 

Full production and full employment in this country 

will depend in large measure on the success o! our 

efforts to increase international t rade. 

America is emerging !rom this war in a posi tion 

of world leadership . People everywhere look to us 

with respect and with hope . We hold this position, 

ot course, in part by virtue o! the material power 

o! America -- by our tremendous and overwhelming 

capacity to produce on a scale always leaping 

beyond man ' s imaginat i on . 
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But it stems also !rom the world ' s confidence in 

America ' s i ntellectual and moral stature. 

Fundamental to the discharge or our 

responsibilities in world leadership must be a 

Willingness to take a clear and firm position on 
• 

the problem of international economic cooperation. 

( 
It i s the !1rst step in meeting the greatest 

challenge or all history - - the challenge or 

lasting peace . The world today wants to know 

the extent to which we in America are prepared 

to support our proposals with deeds . 

0 
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It is in the light ot these imperatives that we 

must resolve the fate o! the Brett on Woods Agreements . 

They represent a concrete avenue toward internati onal 

cooperat ion on the economic !ront. To the world 

they stand as a symbol o! the end o! economic 

isolationism 1n the Unl ted States. .J~:tet as We-. 

~mOt at!ord, for ouF"·own--·eetety, to 1 et ..t~ ~Plod.. 

a.J].d OlH eelteS, down neft BN~..'.W~. 
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It is on these grounds that I appeal to you . 
~~ 

America must ·~/\to the soluti on of post-war 

problems the same bolaness of conception that . . 

is associated with our development from a few 

small villages on an unexplored continent --

t hat we displayed in framing a constituti on 

defining equal political rights for man --

t hat brought the formulation of the Atlant ic 

Charter and the Four Freedoms . 

-.. 

0 
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The world' s spirits have vaulted with the 

news that has cane tran the crimea conteronce. 

Ve tace the tuture with new hope - w1 th hOpe 

that out ot t he chaos and cruelty ot this 

tri gbttul wnr thore will emerge a society ot 

nations in whi ch those who come atter us cnn 

tultill tho1r lives 1n security, 1n pence and 

( 1n trienc18h1p with one another . 

Ono ot the asreoments reached at the Cri mea 

conterenee 1s a pl edge to o.ss1at the people ot 

liberated states to rebUild their national 

econom1o 11te. Tber. will be need ot lllch 

uelstanee. 

I 

0 
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Vi ctory will find a world .with forty m1111on 

war dead - a YTOrld V"1th one hurarecl m1111on others 

autrertng tromwounas , s i ckness and malnutrition 

c~used by tho war . · 

I t will f l nd citios even l arger thnn St . Louie 

literally 11ipod rran tho race or t hi s op.rth. It 

Will f ind the i ndustry, the ro.J.lroads, the power 

pl ants and other util1t i os or wnol o nations 

destroyod or paralyzed . It will. f ind millions­

upon mtlltons without jobs, without homes; without 

tc>od, mo<1i c!ne or tuol - m11Uona f1ll:ec1 wi th 

·tear and despai r . 

, 
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We t n t ht s country oiUlnot tum our backs on 

tht s pt oture and hopo to bo loft untouched. 

To do oo would bo to shut our eyes to the 

sputtering tuse on tho powder kog ot another war. 

Nor con we t nsul ato ourselves trom t he ensutng 

blast by any barr1 wt thtn man ' s power to create. 

No pl an tor col lective socurt ty can poootbly 

w1 t hstand tho tmpact ot a Dtrope and A.at a 1n 

chaos . Self 1ntorost d1ctatoa that we otter them 

the opportunity to (!Gt be.ck on their toet . Th1s 

meena something moro than the 1mnediate rel1et 

to be ae!m1nisterec1 by our 11bornt1ng armies and by 

umRA. 
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~t means hel pi ng people to help themselves, so. that 

the economtes or those \'1e.I'-torn countries can be 

restored - eo that tracle wi th them can be 

reopenecl - anct eo that thi s trnc1o 111.11 r ai ao livi ng 

stanc1arc1s anc1 bring bonetlta to all who Share i n i t . 

W1th th~a purpose i n vi ew, let ' s eY1l!!!'ne 

the r ole or the Bretton Woods Agreements. 

In a message to Congroea on Uonaay, President 

Rooaevelt called these agreomonte •the cornerstODe 

tor internati onal economic cooperation• . ~ictor.y, • 

he aid, •ia. not only an end in iteel! but, 1n a 

larger sense, victory otters ue the means ot 

aohlevlng the ~ ot l asti ng peace and a bettC" 

WQ ot Ute. 
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Victory doeo not i nsuro the achievement ot tl'lnt 

larger (IO&l - it meroly otter s uo the opportunity -

the cbanco - to seek t hoir atta1nment . • 

Realization ot this opportunity deponds , in 

the first instance, upon. cont1nu1~ agreement 

among us as to t he rules UJlCter Which our r olntions 

wtt2l one another are to be conducted. SUoh rules 

are no less eesontial ln t ho oconomlc than in the 

pol itical sphere. We can talk with one another, 

de~1te ~orencee ot language, because words 

possess a rta.sonably stable meantncr when they are 

tranelatec1 trail one .teague to another. 
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It wo an t o trade wtth one another us1ng <11tterent 

currenc1es, then t here must Bl.so bo reasonabl e 

stab111 ty 1n the value a ot our currenc1ea Vlhen 
\ 

wo exchange them. 

After the lnat var, 1ntomal at t 8JIIl)ta wero 

made to stab111ze currenc1ea but t hey t a1led. 

The un<1erl y1ng cause ot the ta1lure ea that each 

country regarded currency probl ems as mat toro 

ot 1ta excl us1ve concern. But When a count ry 

altore<1 the exchange value or 1ta currency ­

whether as an hOnest attii!IPt to m 1nta1n stab111ty 

or na a surrept1t1ous arab t or somebody else's 

1118l1cets - other countr1ea were 1ncl1ne<1 to regard 

the change u an act ot eoonCIIlc aggress1on. 
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Caq>et1t1vo currency c1epreelat1cn le<1 to 

otber t erms or eooncm1c arrare. New controls 

were put on excharlsle t>etween oountrl oe . Tho 

bl OCked. OOlance was 6oveloped. curronclea wore 

l ntrO<!Ucod llblch had dlttorent values, depending 

on who owned tbom, how they wer e used, nnd t o Ylhta 

O 1 t hey were pe.ld. OOl"'llUlY alone before tho war 

had moro than twenty dlttoront types or marks 

0 

W'bl ch she used ln !orelgn trade. Almost all or the 

Mlf CUITency trloks rest ricted nnd 'IX1rdoDed trade. 

Tbey IIILISt certainlY be crunted as a ccntrlbutory 

cauae ot the gnat c1etresslon. And tbe,y were tbe 

tlrst plaN ot tbl trqto war ln Wbich n are now 

encaaed· 
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Those expertoncos mde 1 t plain that monetary 

cooperation muet be worlo-.rt<1e. Tie 1n thO Troasury 

began, 1n 1'1411 to draft prel1m1nary plans for 

Just such a world-wide approach to the pr oblom. 

OUr i deas l7GrO <11scuseo<1 With Congessi onal 

Comm1 t t ees , 111 t h the Board or Governors ot t he 

Federal Resorvo System, t he state Department, 

other Government acenctes -- and with banking, 

business, and labor people throughout the country. 

For the noxt two yeare we wore In almost constant 

conterence With aonetary experts or th1rty other 

countri es. 

• 
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All thts l ed up t o tho unt ted Nat ions Uoneta.ry 

an<1 Financial Conference at ~etton f oods l ast 

JUl y, at t ended by <1elogo.tione trom torty- tour 

Unito<1 and Associated t«Lt1ons. 

At thi s conteronco, the torty- t our nations 

f ormulated an ngreet~ont tor the International 

uonotory fund . Th1s fund would stabilize t ho 

vnluo ot al l member currenci es rolative t o each 

other. It woul d roduco artificial barriers agai nat 

mk1llli payments across nati onal boundari es. It would 

provide a supplementary source ot torei gn exchange 

trom 11h1ch a manbe' cruntry could obteJ,n assi stance 

t n mal ntalnlng stable exchange relatl~po wl th 

othenJ. 
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currencies would be detined 1n torms of gol d. 

To achieve t hese purpoooo, tho FUnd voul o. hnvo 

assets or $8 .8 b1ll 1ons, ot Whi ch tbe unt t&d States 

WOUld subecr1bo $2.15 b1ll1ono. 

Now l et mo tBko th1s cleo.r - t ho FUnd is not 

a scheme f or lending money to debtor nations -

and t hooe Who soe 1t 1n tha.t light are mleotnn lts 

ont1re meani ng. Easont1ally, 1t 1s an 1nstnnent 

to prevont the dlaotrous outbreak ot econGIDlc 
. ... 

warfare. It represents a cor:non ettort ot all 

the countries t o keep thoir currencies stable 1n 

relation to each other. 
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Dl.oh manber country will have the strongest of 

1n<1Ucomonts to k&\lt> 1 t.a curroncy 1n 111'\8 eo. t hat 

' 1ta ere<11t and ·toro1611 trade !liLY be preserved 

a.tt the Bretton Tloods Conference dld !!lOr-. than 

tonrulate t he Interno.t1oml Jlonetary FUnd. It aleo 

() 
formulated pl ans tor an l nternnt1onal Bank t or 

' ' 

Roc~nstruct1on and Developmont . Tb1s Bank w111 help 

~~ec1 nattona to reconstruct thCDSOlves anc1 

help .to <1evelop those countries whtch have been 

UDdeveloped 1n the. past . 

0 
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.. 
It wtll begin where priftte 108M leave ott, 

guaranteei ng and mak1n& <11roct loans Wl'lich will 

serve to add to t ho world' s production and 

increase the volume of international trade. 

FUll production nn<1 tull enplo:yment in t his country 

w111 depend i n large measure on t he success ot 1 

( ) our efforts to lncreaee international trade . 

The well-being of /lmericnn farmers, American 

l abor and American business depends ln l arue measure 

on a bl eb level or internat ional trade. The world 

C111211Uld tor American exporte can eu1ly absorb the output 

ot t hree million workers in 1nduetry, and a m1111on 

people on the tar.. The 1n41rect atreot• would M 

lllOIIIOU8l7 greater. 
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F'lour18h1na world trade can mean an ~ demnd 

tor halt ot our cotton, one-tblrd or our tobacco, 

and nearlY one-ttrth or our pro<1Uctlon or wheat, r lce, 

lard and slmllar crops. In the hlgh wage 1nduetr1ee 

ln Whlch A:Clerl ca spoclallzee, tull employment la 

posolble on].y lt more than 10 _per cent ot their 

0 
proc!Uctlon 1s sold abrO&d. Tho fl:Ble ot these 

1n<!Uetr1al e~a makes tbo real dltt erence between 

buelnesa prot1ts and buolness losoes. 
' 

Ame'lca 1e emerging tran thls wo.r 1n a poottton 

ot world 1Mderlb1p. People everyWhere look to ua 

with respect anc1 with hope. "e hold th1a poe1t1on, 

ot couree, 1D part b7 Virtue ot the •tertal 1)011',.. 

0 capacl ty to produce on a ecal.t alWQB 1MP1DI 

beiCllld -.n•a s..ctnatloa. 

.,~ 

I 
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att tt stfll!l8 also trom the world's contt dence t n 

America' s l ntell&etual and moral stature . 

Fundamental to t he dl ocharce or our 

responsl b111t1oa 1n world leadership mu5t be a 

w1111ngneaa t o take a cloar and r trm posltlon on 

t he problec or 1nternat1onal economic cooperation. 

It ls the t1rst Btep 1n meotlng the greatest 

ehallanee ot all history - t he challenge or 

lasti ng peace. At the Crtmea conterence, the 

toundat1oo was lald for such a peace tbrou£b 

~~Nrent amq world l eadero on vttal, bulo 

prlnclples. 
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The world today wants to know the extent to Whlob 

we 1n Ameri ca o.ro praparo<1 to support thoao prtnciples 

with concreto action. 

It 1s 1n the light ot these 1mperat1ves that 

we must reaol vo t he t ate ot t he Bretton iloods 

Agreements. They represent a concrete avenue toward 

() 
international cooperation on tho economic tront . 

To the world they stan<1 as a symbol or the end or 

economlc ioolat1on1an 1n tho Un1t0<1 states. They 

do not roproaent pertectiOD) But they do represent 

agreement. And agreecent i Q, or 1teelt, the very 

life-blood or international cooperati on. 

0 
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TREASURY DEPARTMENT 

INTW" OI'FI CE COMMUNICATION 

CONFIDENTIAL DAn -.ll.iL__ 
February 13, ~¥4 -

TO Secretary Morgenthau 

"~ow Randolph Feltus 

For Your Information 

This memorandum embodies my recommendations of policy 
considerations for Bretton Woods public relations, as 
discussed uith you and 1~ . Luxford and upon whi ch we were in 
general agreement . 

A program of public relations for the Bretton Woods 
proposals involves the adoption of a flexible public 
relations policy and the execution of' a campaign to interpret 
Bretton \foods, in the light of this policy, to t he public. 

The campaign must be intensive , subtle , and of the 
0 · broadest scope . 

0 

Shortness of time limits the techniques whi ch can be 
used. Legal and political considerations and Government 
practice make for further limitation, and yet the campaign 
must be so broad as to penetrate t he public consciousness 
on a national scale and instill a general understanding of 
the fundamental pr inciples involved in the proposals . It 
must stimulate public interest , crystallize public opinion, 
and make t hat opinion vocal; all wi thin an exceedingly short 
time . 

In determining the public relations policy which shall 
govern the campaign, we must first examine the position of 
the Bretton Woods proposals . Wh.at is the relationship of 
Bretton Woods to Dumbarton Oaks and other international 
agreements? \Vho are the proponents of Bretton Woods and who 
are the opponents , in Congress , in the business and financial 
wrld, in the pressure movements ? What should be the timing 
of a campaign? 

The Brettt>n Woods proposals , it is generally agreed, 
constitute an integral part of the larger program of 
international cooperation. They are particularly significant 
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because they will represent the f irst opportunity of Congress 
to record itself in favo r of a definite program of inter­
national cooperation. 

We know that, in ~eneral , opposition to Bretton Woods 
will come from isolation1sts and from a few of the larger 
banks and vested interests who see in the agreements some 
abridgement of their freedom to continue a policy of 
undisturbed exploitation. 

The bills will be introduced in the House and Senate 
this week. It is necessary to arrive at an approximate 
time schedule as soon as possible . We should know when 
hearings will begin, how much time they will consume, am 
how soon after completion of hearings the bill will be 
brought up on the floor for vote . 

In view of these general considerations , I recommend 
the following basic policies upon which all activity of the 
Treasury with relation to Bretton Woods should be predicated : 

(1) The campaign should be directed first toward 
explaining, in some detail, the nature of the 
proposals and their signif icance in the larger 
peace structure. Thi s is necessary because 
the public , even the better educated segments 
of our society, are either completely ignorant 
concerning Bretton Woods or are utterly confused 
on the subject . 

This phase of the campaign, ideally, should 
occupy about one month after the bill has been 
introduced, and preferably before the hearings 
are begun. I t should, of oourse, continue as 
a corollary to the second phase . 

(2) When the groundwork of education has been laid, 
support for the legislation should be mobilized 
and made vocal. Preparation· for this phase 
will have been made during the first phase . 

0 In other words , the campaign would begin with 
the dissemination on a broad scale of 
explanatory material using all possible media. 
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(This fi rst part of the campaign is the 
legitimate "information" function of a 
government department. ) · The second phase 
would involve the aggre ssive u sell in~" of 
the idea by non-government fopces wh1ch, 
ostensibly, will have responded to the 
educational phase . 

(3) As general public relations strategy, every 
effort should be made to secure conservative 
support f irst. That is , we should work f rom 
right to left . The left-of-center segments 
wi l l respond readily, but if they are too 
vocal in the early stages the result will be 
al ienation of se~ents on the right . That 
would turn the m1ddle-of - the-road press and 
radio outlets toward the opponents and 
ultimately deny support of the right and 
center forces in Congre ss . Thus , it would 
appear advisable to make a positive effort 
to keep the l iberal and left-wing press and 
pressure groups under wraps until conservative 
support has been won. 

This does not mean that left-of- center forces 
should not be active . I t is merely a question 
of timing. 

(4) As another strategic policy, I would recomn~nd 
that wherever possible advocacy of Bretton 
Woods should come f rom sources other than the 
Treasury. The Department ' s function shoul d be 
to explain. Articulation in favor of the 
proposals should come f rom non-Treasury sources , 
in t his approximate order : conservative 
financial circles , other conservative business 
circles , conservative political circles , peace 
and good-government organizations , State 
Depar tment and others of the more conservative 
Government agencies , l abor and liberals. 
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In addition to these, of course , celebrities 
of all kinds should speak in its f avor , 
working again f rom right t o left. Motion 
picture and radio stars , for example , can 
command wide interest in supporting the plan. 
Because of t heir peculiar position, their 
personal political views , except in a f ew 
cases , would not affect the value of their 
support. 

(5) Wherever possible and except in those instances 
where formality is quite necessary, I would 
recommend that material on Bretton Woods 
designed for outside distribution should be as 
simple as possible . Staid, over-dignified 
material cannot compete with the down-to-earth 
approaches which are competing for public 
attention. Bretton Vloods must be interpreted 
in simple , every-day terminology , understandable 
to the man on t be street . 

(6) 

<ne of the most difficult problems to be overcome 
is the current public impression that Bretton 

Woods is a complex and ~sterious subject to 
be left to the bankers and economists . As long 

· as this impression prevail s , public interest 
will remain lo1f if not nonexistent, and the 
public and their representatives in Congr ess 
will be prone to belieYe the big bankers and 
businessmen when thef make generalities such 
as t hat the plan is premature" , "too broad 
in scope , " "another example of -bureaucratic 
theorizing, " etc. 

Wherever possible the proposals should be 
interpreted as a good business deal for the 
United States . Americans, especially the 
conservative business people , are not as vitally 
concerned with the welfare of the world as they 
are with their own personal im:Jlediate future . 
Bretton Woods can be shown to advantage in this 
light . This will help to recove the stigma of 
"government t heorizing. u 
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ILU£ NE.TWOIU. CO.,_MI'iY INC 

30 R.OCUFULER. PLAZA fELlPUOtU. CIA-CU. 1·,100 

NEW YOU 20 1\1 V 

CHU'flll LA • OCMt 

•·C• c•• ........ CIJ" •·• - · • 

The Honorable Henry Uorgentbau 
Secretary or tho '1'1 easury 
Main Treauury Buil<Jing 
11nuhington, 0. C. 

February 15, 1945 

-

It was t~ougbtrul of you to write about our series of labor 
progr,.,s. Aa ;you u;y know, the;y are going on for 52 weeks. 
Labor askoo un f or lS weeks, but we felt tltnt t.'teir story was 
so important tha t t.be;y bed a rigbt for a ;year-round spot on 
our network. 

I am hopefUl , too, tbut we can be just as constructive in 
helping business express 1 to viewpoint to the people. This 
is a little •cot·o <liffieult inasmuch au buainess is not r&­
presented b;y nuthoritative org1111izat1ons that truly reflect 
the viewpoints ot ell busi ness men. Perhaps the CED comes 
nearer to 1 t. VJtot do you thl nlc? 

' 

I ncicentally, ;you will be glo<l to know tho t Fred &.1 th is 
doing a tine job anc we etten talt of you an<l the J:act thet. 
you are without. doubt the •greatset aC1vertisle6 nan in .America•. 

l.'bestsr J. LaRoche 
ball 

Cordi~, 

AMtkiCAN ta. OADC A STI NC SYSTEM 

94 

j 

• 

" c 
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fEB 13 1945 

MY dear Senator: 

necel pt ta a cknowledged or your letter or 
Febnar; o, 1946, encloe l ng a letter !rom the 
Oenoral Trad i ng COl'llpany o! Danv l lle, Vtrc1n1a . 
The COIIII>GnY suggests t~t ln aelltng surpl us 
conSWNr goods th1e Department ought to sell 
FOB care rather than ·~re ie• and •as 1o, • 
alnce the latter •thod placea the 11511 'buai­
neal!ll&l\ at a dlaac!vantage. 

'nle Departmatt recogni zee the advant age 
to buyers at some distance !rom shipping 
points on FOB salsa or sur pl us coode. In 
some casee we have been a ble to nrr~e with 
the Army t.o place cer tain typee or heayY 
nR tcr l.a l on carriere tor ah1)lment t o buyera, 
but nt th18 t1 net t l•r the Arr4Y nor tha 
Depart:unt 1G equ lp~d 1n r.~oat caeee to 
undertake the reeponaibllity ror loldlng. 

Tho DeJ;artlllont 1s studying t hie problem, 
and 1 t may be t he. t a aattaractory solution 
help!\ll to the nall wM oea&:!lan can be round. 
In the lntertm 10.. aest etance ln tbe ablppt~ 
probla 11 ;ronatit1 thr0\&6;h the Depart snt •• 
Q8tea ot deceotrallz.d realooal .U.e. 
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The suggestion !rom the Oeneral Tradlng 
Company i s appreciated and will contlnue to 
r ece tve consideration. Their letter 1s belng 
returned to you , a copy havl og been made . 

Sincerely, 

(SIIInedl H. Morgenthau., .ll\ 

Honorable Harry F . Byrd 
Unltod St ates Senate 
Wasl1t ngton, D. c. 

Enclosure 

JBennett:ltm 
2/ 10/ 46 
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GSNI.!RAL 'fRADi t«l COMPANY 

0 

0 

P.O. Address Box 1000 
DanVi lle , va. 

2/5/45 

lion . Harry F. Byrd . M.C. 
Washing ton, D. c. 

Dear Mr • Byrd : 

We are attaching her:3 to biddi ng forms and 
you will notice the se g oods are offered "as is" 
and "where is . • He belie ve all goods off ered 
by the Government should be sold FOB cars for 
shipment . For to of fe r "where is" and "as is" 
works int o the hands of the bi g opera tor and 
agains t the small business man. We would like 
to buy some ot' t hese r;oods , but cannot affor d 
to go to all these pla ces to get up the goods 
to shi p to oursel ves . The a overnmeot will ge t 
more ne t to sell FOB cars . Maybe you can do 
sorre t hlJW; a bout th i s • 

Yours t ruly, 

General Trading Company 

Regraded Unclassified
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FOREIGN ECONOMIC ADMINISTRATION 

WASHINGTON 25, 0 . C. 

February lJ, 1945 

IIDIORANDU!! 

To: The Bon. Henrr Morgentbau 

Maj. Gen. c. 11. lleaaon ~ 
Director, Division for Soviet Supply 

Subject: Status of tbe Soviet Aid Program 

Attached hereto ia your personal copy of the report 
on the st,tus of the Soviet Aid Program as of December Jl, 
1944. This report summarizes operations in the month of 
December and 'in the entire period from October 1, 1941 to 
date. 
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Copy TRA 

STATUS OF THE SOVIET AID PROGRAM 

AS OF DECEMBER 31, 1944 

Prepared for the President's. Soviet Protocol Committee 

by the Foreign Economic Administration 

February 8, 1945 
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STATUS OF THE SOVIET AID PROGRAM 
PERFORMANCE DURING DECEMBER 

SECRET 

De~ llhiPMDW ot tupplba to tha , Sortat l.b1Axl troa tha INtern B..t8pbw. 
totaled 564,700 loa& tcu - 295, 500 tcma 't'1a the At.laAt1o BoutM, t.Dd 269,200 tau 
~ tha Paoitio Bout&. Deo•ber -"1PP1n& ll&i.ntairlacl tha &ftral& rata ot tha firat 
fin 11011tha ot tha Protocol period. Shipaanta tor tha t1rat aix 11011tba, oo.-balt ot 
tha Protocol period, ban totalacl 3,432,500 loJli tone. 

'lba propoaacl Fourth Protoool whiab hae 'baa'D forn.rdacl for aiCD&tur• calla tor 
a a1111aua llbippln& coait.ent. troa tha laetarn H..taphera ot 5,089,300 loac tau 
pl\111 a prortaion t or tha llhipaant of an add1t.10D&l procna raqu .. ted b,r tha Sortat. 
Gonl'DIIent. which b IIOif lllldar at~. 

Carao llbippacl diU'iDg Dao•'bar t.Dd the t1rat. halt ot tile Protocol periocl u 
alllllll8l'izacl 1D tha tol.lowilli t.abla1 

Dacea'bar 1944 .Jul¥-De~ 1944 
Tn>a ot Carao . 

Perc.t. Percent 
Lao& Tooa ot Total LoDi Tone ot Total 

Q S. SUPPLIES 

:isl,SOO a. a. Tranaport.at1oo !quip. .30,500 S% .,. 
Trucks and Other V-"1ol.aa 70,800 13 3'7S,6oo ll 
Mat.al.a 1.10,100 19 732,200 21 
Cheaical.a and IXploaiTea 44,400 8 263 ,700 II 
Patrol.•- Product& • 61,900 ll 431,400 13 
Mach1Det7 and !quipaent. 41,200 7 306,600 9 
Food 138,300 25 682,700 20 
Other U. s. Buppllaa 21,400 4 183,100 5 

u. 8. 'l'O'UL 51.8,600 92 3,226,800 94 

BRITISH .&liD C.llllDl.UI SUPPI.nS ~.100 8 205,700 6 

!Of.U. 564,700 lOOJ 3,432,500 lOCI% 

• Do•• not inoluda ol.aaranoe thro\1&11 the Persian Corridor of approxia~ 2ll,781 
10111 tone ot patrol- products aupplia• by 0. lt. ratiDariea at Abadu tor 0. 8. 
aoooUDt BDd rapl.aoacl b7 u. S. to other U. lt. anaa. 

Dur1Dc uaoeabar 237 o. s. A.rrq aircratt. departed trca Fairbub, t luk•. wi.th 
Sortat pllot.a, BDd 9 I&TT fl¥1n& boat.a departed troa IJ1a'bath Cit;y, 1. c. 

0 n . Othv o. s. auppliaa llhippad by water IWrln& the IIODth 1Doludacll 286 aadiua 
~. 12,91.6 t.ruoka inol.udin& 2,226 Jaapa, 888 aotorqol.ea, 329 traok-lqini 

tnotora, 139 et.aaa loooaot1n1 0 18 DleMl.-al.aot.rlo looa.ot1ftl 0 SS8 fl.atoara, 
196 -.r1na q1naa, 111llt&r7 conat.ruot.loo aqutp"lllt. ft.luad at t)6s,ooo, BDd oth~~r 
a~Ms.,_,. BDd aqu1J~MQt ft.luad at t36,884,ooo. 
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SHIPMENTS TO U. S. S. R. 
CUMULATIVE - MILLIONS OF LONG TONS 

;; 
0 

1942 t 1943 t 1944 t 194 0 

FOURTH PROTOCOL 
CLEARANCES NUMBER OF SHIPS 

SAILING EACH MONTH FROM WESTERN HEMISPHERE PORTS 
100 

) ~ 
~'~ 

t/ 
1- . 

l) 
- - > 2 1' t u 0 .., ... .,o z 
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I l.l 
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¥ ~ a ., 
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V~HIPPING 
OBJECTIVE 
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ACTUAL SHIPMENTS VS SHIPPING OBJECTIVE 
FOURTH PROTOCOL- CUMUL ATIVE 

ACTUAl. SHIPMENTS 

MONTH 
ATLANTtC PACIFIC 

ROUT[ ROUTE 

JUL 1944 283,163 34 1,42~ 

AUG 505, 162 180,91 4 

SEP 183.581 982,416 

OCT 1,019,641 1,291 ,843 

NOV 1,282,067 1,606,75 3 

DEC 1,651 ,&70 1,874 ,892 

JAN 15145 

FEB 

MAR 

APR 

MAY 

JUN 

Ooto on octuol tl'lipmtt'll l ond objective ore In tono tont 

DISTRIBUTION OF TONNAGE 
BY SHIP REGISTRY 

Soviet Shipt 
2,790,000 font 
20.411 

U.S. Sll;ps Tro>l\lftrr,od 
to Soviet At9istrJ 
3.Uli,Q00""'' 
2 .. 511 

TOTAL 

124,~7· 

,,,ee,ote 
1,715,983 

2,3 11,314 

2,887,8 10 

3,432,462 

SHIPPING 
OBJECTIVE 

48·3 ,632 

967.263 

1,450,894 

1,934,526 

2,4 18,106 

2,901,786 

3,385,417 

3,869,048 

4.352.679 

4,836,310 

5,319,9-4 1 

6,803,671 

Ott~rs 
353,000 tON 
2.6 '4 

SHIPMENTS, 1/11 6/IOSS I.DN(J TON$, F/10111 OCTOI£/t I, 1#41 TO lJ€C£MB£11 .JI, IH4 

ACTUAL. 
IN •4 OF 

Oe.JECTIVE 

129.1,. 

122.6 

121.7 

119.6 

118.6 

118.3 
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0 EXPORTS AND AVAILABILITY 
CUMULATIVE SINCE OCTOBER I, 1841 

BOMBERS 

0 
I 1944 

MEDIUM TANKS 

•• 1945 1944 

................. Ouotltity ~ 0¥011ot~te 01 
u.s. eent...-t ""' t>t"Odl.tctt04'1 

PURSUIT PLANES 

""' "'' or [Ill Aoutt 
Lot i 

(FOR U.S. PROTOCOl ACCOUNT 
~~~~~~TrnM~~TrrrnT 

HHH++HH++HH+t+Hft+Hf4+~ e 

1945 I 1944 • 1946 

)()() 

.. 
4 0 

~ .. 200 
5 ~ ... 
2 

100 

1 1945 1943 • • 1944 

.. 
0 
z 

= & 
:t ... 
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0 EXPORTS AND AVAILABILITY 

CUMULATIVE SINCE OCTOBER I, 1941 

[ .• ported 

. . ..... ... . Quantity mod• ovoiloOI• ot 
U. S. ctttll rl of production 

STEEL ALUMINUM 
( A LL FORMS) 

3 300 .. .. 
" " "' S! ;;; 

"' l< ll .. .. ... "' z z 
2 ' 200 ' 

"' "' z 
~ 0 .. .. .. .. 
« « 
0 0 

" " .. "' 
I ... 

0 
10 0 ... 

0 .. g z 
2 z .. 
.J .. 
= ~ 

0 " " 
0 0 

1-

194 3 I 19 4 4 l o9 45 19 43 1944 l o945 

COPPER CHEMICALS AND EXPLOSIVES 
C INClUDING COPPER B ASE PRODUCTS) 

500 
1-

I,SOO 1-

" " "' "' ;;; ;;; 
ll l< 

400 1- 1, 200 1-... ... z z 
' "' ., 

~ z 
300 9 00 0 .. 1-

1- 1-
« « 
i i 

200 ., 600 
., 

:!; 
... 
0 

., "' 100 0 30 0 0 
z z .. .. .. .. 
::> ::> 

i 0 

" 0 
.. 

0 
.. 

·o 
1943 I 19 4 4 j o9 45 1943 I 19 4 4 j o945 

Fo,.lon EeonoMic AdMiiftit lroftoft 
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EXPORTS AND AVAILABILITY 
CUMULATIVE SINCE OCTOBER 11 1941 

. .. ........... Ouontlf)' mo6t ovoitobl• ol 
U.S. Cfftlt r• ot producllon 

LOCOMOTIVES FLAT C~RS 

rrn-r-rrn-IT1n-r-rrrrrrrrr-rrn-1T1n 2 ,500 

I+H-1-f++f-H-IH-1-f+#J-HI-H-f++f-J-HH I,SOO 

19 43 I 1944 I•••• 1943 I 

FIELO TELEPHONES ARMY BOOTS 

I 1944 • 194S 

.. 
0 
z .. .. 
& 
:z: .. 

• 
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1944 I •••• 

194 4 • 1945 
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EXPORTS AND AVAILABILITY 
CUMULATIVE SINCE OCTOBER 1,1841 

o.uo••·······-· Ouotltit' ,. ... O'I'OIIoblt ot us. c.,,,,. or proctuctlon 

MARINE ENGINES FOODSTUFFS 

HH++H++HH++H+t+H++H+++HH • 

I 19~4 1 •9•a 

PETROLEUM PRODUCTS 

... 
w 
• 
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STATEMENT OF VESSELS SAILED TO U.S.S. R 

As of December 31,1944 

-bii'CII' ••• .-r. S&llllll 

o..~ or .. lUll& ror ror ••r ror - Peraia.a Sort•~ So•tet Total -·1& cw.t A.retlo rar -~ 
1941 Oo~ 10 - - 5 15 ... 9 1 - J 1) 

Doc 14 7 - 4 25 

1942 Jon 20 - - 4 24 
rob lJ 2 - 4 19 ..... Jl 6 - 6 4) 
Apr 62 6 - 10 '78 
loT 14 10 - 7 Jl 
J• 8 11 6 9 J4 
Jal 2 s 16 12 JS 

'"' 11 s 1 l9 )6 
Sop 4 8 - 17 29 
Oo~ - 1) - 19 )2 ... - 8 - 26 J4 
Doc 4 11 - 24 )9 

194) JU> 12 12 - 22 46 
Fob 2Jo 7 - 28 sa ..... 1 19 - 26 46 

0 
Apr - 18 - )7 " loT - 1S 4 44 6) 
J& - 4 ' 45 54 
Jv.l - 17 16 24 S7 
Alii - 24 7 )8 69 
Sop - 27 - so 77 
0.\ 10 25 - 27 62 ... 200 25 - )2 77 
Doc 290 21 - )9 89 

1944 JU> )0 J6 - 27 8) 
rob 11M 16 - 19 52 ..... 16 21 - 18 '' Apr - JS - 2S 60 .., - )6 - 40 76 
JUD - .24 9 4J 76 
Jv.l 20 17 lS 40 92 
Alii 2S ' 9 41 80 
Sop ' 2J 11 1 )8 7.l 
Oot 10 20 - 45 " ... 200 12 - fi 7) 
Doo 29 8 - 79 

Total Oo~. 1941 I.K/ 5)8 89 ~ ,114 
~ Doc. 31, 1944 

• IDol•• .Q01 tubr trc. O.C. tor U.S. Pl'otoo.l Acoow.t • 
" Iool\MMI t..o \uk.N'a. hoa 11.1 . tor a.e. PN1otol AoOQUDt. 

Arri•t<l 

14 
12 
22 

19 
16 
J2 
46 
21 
27 
)4 
)) 
29 
)2 
J2 
)8 

)8 
)6 
44 
S4 
62 
54 
S7 
67 
77 
61 
76 
87 

82 
Sl 
S) 
S9 
76 
76 
91 
110 
7.l 
74 

~ 
1,904 

a. """"' 
eorco 

•• or Oiecb. 
Doc . )1 1n U.l . 

- -- -- -
- 1 
- -- 4 
- 1) 
- 4 
- -
- -
- -- -- -- -
- 1 

- 8 
- 20 - 1 
- -- -
- -
- -- -- -- -
- -- -
- -- -- -
- -- -- -
- -- -- -
1 -

12 
71 

84 52 
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Lo6MI 
Loot .., 

lont.h 

1 -
1 -
' 1 

4 ) 

' 1 
7 9 

19 -
6 6 
7 6 
1 16 
J 1 
- 10 
- -
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•• been -.,)t on lhelr l"etum ~«••· 
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219 1412 412 

J01'11 Ia a4d1Un t.o t.bt allo,., U. o.a. baa aicWd 1a \bt eo...at. t.broUCll \bt ,...lui Corridor ot l*b'ol-

pi'OihiDW orlei.Dat.lal a\ lrU.hb reft-.riet 1a At.61a, nporWcl to t.ot.l. m,'l"» loDe \oallo , 

·o 

Ia ..w..lUoo \o U. U,,OCX) '-'- ,.._ u • hlJIPIIIl \0 IOrUl laN1a 1a .l.~\ 1944, aa -...~ 

.... " ot o.a . .,., ouwo ll.t'-4 oe u. ,..,.., • bJ.Pf ..u1 be t.McS ""' to Sofl•t. • .--..·u t.M 1a ..,.... 

.... u. ....... 
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Treasury Department 
Division o! Monetary Research 

To: Secreta r y !Jorgenthau 

rrom: Mr . White 

Subject : Report from Office of 
St rategic Services on 
''Ant i-Semitism as a 
Weapon of Axis Pol it ical 
Warfar e in Lat i n America" 

0 

The attached memo randum by 
Mr . Nathan indicates that a wide­
spread and ser ious anti-Semitic 
movement has been developing in 
the Latin American countries since 
Hitler came to power . The memo­
randum points out that anti ­
Semitism in those countries has 
been increasing further during 
the war . ·. 
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TREASURY DEPARTM ENT 

INTER U FFIC E COMMUNICATIO N 

To }lr. llhi te 

Subject: Report from Office of Strategic Service& on "Anti-Semitism ao a 
Weapon of Axle Political Var!are in Latin America• 

Thie is a very careful, and partly documented, deacription of 
anti-Semitic movemente in Latin America before and particularly aince 1933. 
It containe a wealth of uaeful material. It deecribee t he various groupe 
that are the bearers of anti-Semitic propaganda, and the influence of Nazi 
Germany. It &lao analyzes the methods and techniques used in promoting 
anti-Semitiem. The analysis is classified by countries. 

The f ollowing excerpts from the report's conclusions summarize 
conveniently the findings of the report: 

"Shortly after taking power in Germany in 1933, t he Nazia 
began to organize en anti-Semitic campaign in Latin America. -
Jollowing the snme tactice that they were us ing successfully in 
Europe to undermine democratic regimes, they quickly organized 
an intricate, well-integrated, pervaeive, and highly active 
propaganda mechaniam, with headquarters in Germany, making use 
of a complex network of German government, Nazi party, unofficial, 
and commercial organizations. Virtually all Germans abroad, ez­
cept refugees, have been harneeaed to this propaganda machine. 
The llazis also enlisted the aesiatance of other Fascist groups, 
such as Italian J'asciets, Franguista Spaniards and Falange members 
and sympathizer & in Latin America, and native ultra- nationalis t 
groups. The ul tra-nationalists, as native Latin Americans, have 
become increas i ngly i mportant propagators of Nazi anti-Semitism. 

•For their campaign, the Nazis end their allies make uae of 
every known f orm of propaganda and perauaaion. They use radio, 
both European shortwSYe and local Latin American stations; motion 
p icturee; the foreign l anguage and native Latin American preea, in 
addition to materials ehipped from Europe; books, pamphlets, broad­
aides , and other printed materials; pressure methods such as boy­
cotts and economic favora; open incitement, int imidation, and 
violence. 

1 The anti-Semitic themes conveyed by the Nazi propaganda 
mechaniem are eeaentiall y the aame as in Enropeen propaganda, with 
certain modifications to adjust anti-Seaitiem to the Latin American 
acene. The propaganda incl udes attacks on the United Netione, es­
pecially a,gainat t he United Stat e& and England ae Jeviah capitalht 
powers, the defenee of Axle measures as necaaear,r to counteract a 
world Jewish plot, and exhortations to t he Latin Americana not to 
cooperate with the United Nationa. 
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Divllion of 
Monetary Reaearch 

0 7i•e major reeulte o! the Nasi anti-Semi tic c&mpai gn are 
niclent: 

•1. The crea t ion of a Jewish pr oblem in Latin Aaerican 
countr i Pa wnicb ie bo th new to them and tar out of 9roport ion 
t o the number of Jewa i nvolved. 

0 2. A wea~ened social stru~ture within Latin America, 
reeultine in inter-claea cleavage& and frict ion, plus aorioua 
strain on none-too-atable governments. 

"3· Strong anti- United 1;at1ona oenticent, with direct 
a ttacks on t he war effor t as a Jewiob-Capi t aliet-Cocuunia t­
Haeonic c?nspiracy of worl d conctueot. 

"4. Aeaistanoe in the preparation of r evolts Q&llinet 
pro-democratic governments in Latin America , especially through 
oponaorehip of llotionalht faction• in each country. 

"5. Conaol i dat ion of an exiatins pr o-Axis r egime, and 
extension of ita epbore of in!luence. • 

The OSS r eport emphaeizea that anti-Semi tiom in the Latin American 
countriea baa been s teadi l y i ncreaai ng since the outbreak of the war . 
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OE!!-21? PL\IN 

Pllris 

0.1tod February 13, 1945 

Roctd 10:55 a . m. , 15th. 

secrot.lry of St.a to, 

1/ashington. 

6801 Thir toonth 

FOR HOSES LEJWITT d$IUCI.N JOINT DISTRIBUTION 

CQLJ:TTEE FRQ' JOSEPH SCfr.li.RTZ. 

"Expoct l oavt. Saturday for London confer 

Intorgovornmontal Coomittoo others nunerous urgent 

problems . Returning here withi n wook•s time enro\ltO 

to It.."'ly. Hopo He.rold Linder will bo ava1l,1bl e LOndon 

for consultation. " 

C • .FFOOY 

' iSB 

• 
Miss Chlluncoy (for tho Sec 'Y}, 1o.k:r.in, Cohn, Drury:, 
DUBois, O:~ston, Hodol, !.!<:Cormack, O'Dwyer , Filos 

. ' 
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1~-70 PL.\IN 

Paris 

Dated February 13, 1945 

Rec •d 8 :37 p , m, , 14th 

secretary of state , 

17ash1ngton. 

681, Thirteenth 

Fat !lOSES LE.WITT .l!JERIC.\N JOIIl'l' DIS'!'RIB1.1'I'ION 
CCI~ ITTEE FR()l.( JOSEPH sc~r.·i,\RTZ, 

·~~th r egard to ~1lkan countries P,urchascs of re­
lief i n kind should bo charged agninst r egular budgetary 
r.pproprintions a nd both we and Snly !layer should be noti­
fied amounts involved . r/1th regard to Frnnce, since 
shipments so irro;.'lllo.r .:md uncert nin difficult offset 
s uch purchases agninat budgotary nppropriations and would 
thorefor v s·.,.ggest that they oo in addition to monetary 
rolief at l east until such timo as commodities can be 
sent on more r egular bnsis end our agancios c~n ad just 
themselves accordingly" . 

' nm 

Uiss Chauncey (for the. soc •y), ..kzin, Cohn, Drury, DuBois , 
Gaston, Hodel, I~Corcack, O'Dwyer, Files 

Regraded Unclassified



( 

( ) 

6G,~. 

I"LAD 

IVU 

Dated hlz\lar7 u. 19U 

IIM'cl 9145 p.a.. 14\b 

Pal 11!1111 WYI'I'f, AJIIRICAll JODII DliDIBUT'Iat 

calllftD, rRal Jas&PU SCIIWARft 

•J)l .rdft' ~ar 118 \0 II ICC ft b wiN 8AIIl 

ll.prt 1M a Ill iid'' han tol1Ciiii1Jll W-Uolaa . J)a\e 

ad plaae ot l:llnb, ~~au-u-.,, JIUIIJMI'\ "'' hta•, 

pl-. ot ,_ and 'ftlidit.7 •• 

C.&J'PIIIlY 
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CABLE TO HIIDilL8 AND I!CCLKLLAND, BERN, ffiOIJ DRPARTIIENT AND WAR REFUGEE BOARD 

Rerererce 70ur No. 881 of February 8, 1945. 

With respect to this Ocvernnent•s assurances to Swiss please note 

DepartHnt •s NO . 240 of ;January 16, 1945. The assurances given therein 

are not (repeat not) l.illl:l. ted to refugees coming from an7 specific eMil;)' 

or eneJ~Y-oontrolled territory, 

~ ])epartment and UNliRA are being consul ted regarding arrangements 

for the evacuation frCill SWitser land of this l atest group of 1210 refugeee. 

Departaent and Board are adrtsed tm t 11111 tary authorities are now 

in touch with 70u concerning details of evacuation of 1672 refUgees from 

Bel sen Bergen. 

THIS IS 1IRB BERN CABLE NO, 400, 

l OrOO a,a. 
February 13, 1945 

. . .... 
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lft.Ulu•sAO\ \e W. Ocuw ''• • we• to 8IIUe 

plJ!- note tba\ 1A DI)MZ"'*nlo'a Z4Q of '=' rJ' 16, •19145, 
tale a c - -- ' ' 1e - . .- (......-\ II!Jt } lilllW 
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1Dir Dlipa:t ' ... .-. .. Daftl ~-- .........,.. 
UT&JIIUI!IIIU far the -ti.oa .fl-• Slf1~ of Ul1l 
la~ p.ap ot 1210 retllllllo 

Dlipa' ''..a llae4.,.. edY1Ncl \~lat. n111tu')' auu-t• 
t.1- - - 1n ~ Wi\h 181& M fiWIII ddd1l ~ e I II 
.._ ~ lin:~ M e 1 ,.._ ... h' 111, 

.. ...,.m 
a/13/45 . 

Gnl2r 
(AIIUIW) 
(QUI} 
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NOT TO BE RE-IRANSNifT~ 

COPY NO , 

OPTEL No. 51 

Info•mat ion received up to 10 a.m., 13th February, 

.,.,., 
--=-
1. MEPII~BRANEAN • 12th, Explosive motor boats attacked 
harbour at Split caus ing damage to one landing craft and slight 
damage to one ot H.M. A/A Cruisers , Three expl oded and one was 
sunk and harbour is now cl osed due suspected minelaying, 

MILITARY 

WES~RN FRONT. 
Sou~ Central Sect or! 3rd U. S. Army expanded bridge­

heads ?ver River Our and entered Prum from north, 

2. 

North Central Sector• In lst u.s. Army area west or 
River Roer all organised resistance eliminated. 

Northern Sectors Despite flooding and bad weather 
attack continues make progress and Reichsweld Forest now 
almost clear while contused figh~ing still continues Cleve, 

3. ~sTgRN FRONt . 
Sou~ Central Sector! Across Oder to West or Breslau 

Russians r eached River Rober on 20 mile front including Bunzlau. 
Further south Bielako in Sout hern Silesia ~aptured, 

5. WESTERN FRONT, 
12th. otren.sive operations restricted 21 due bad 

weather, 9 Mosquitoes attacked onemy shippi ng orr Norway and 
l eft sinking 2500/3000 ton vessel , 

Night 12th/13th. 91 Mosquitoes despetcheds Stuttgart 
72, oil refinery ~isburg 111 Wurzburg 41 other targets 4, All 
r eturned . 

6. JllllliiA. 
10th; 179 mediuo and fi&hter bombers and f i ghters 

(2 missing) attacked communications, enemy positions and 
stcres Arakan 1 Cent ral and South Burna. 

HQUE SECURITY 

f~our incidents r eported, 
Night 12th/13th . Five incidents repor ted. 

OPTBL No. 50 not sent to Washington. 
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CONFERENCE WITH SECRETARY MORGENTHAU RE TREASURY FINANC ING 

Wedne sday Morni ng, February 14, 1945, 
on plane en route to St . Louis 

Ot hers present: Mr. Gamble , Mr. Haa s 

The first subject the Secretary raised was that of refund­
ing the l l/4~ note and the 3/4% note maturing March 15 , 1945 
and the 9/10% note ma turing March 1, 1945. Mr. Haas outlined 
the suggested procedure contained in the attached memorandum to 
the Secretary ("Refunding t he No t es Due in March"), and indicated 
that Mr. Bell and the Federal Res erve Executive Committee of the 
Open Market Committee were all in a greement. After some dis­
cussion the Secretary said the plan was acceptable to him, and 
he sent a radio message t o Mr. Bel l asking him to announce that 
day that the holders or the three notes were to be offered a 
one- year 7/g% certificate. 

The Secretary then said he would like to discuss the Seventh 
War Loan. Mr. Haas gave t h e Secretary the a ttached "Outl ine of 
Proposed Plan for Seventh War Loan" with accompanying memorandum 
l isting "Advantages of Plan for Proposed Seventh War Loan•, and 
indicated all t he Treasury people were i n agreement except that 
Mr. Bell want ed some more time to consider the suggestion with 
regard to the 2 l/4% bond and also the 1 3/4% bond. The Secretary 
read the two memoranda. 

The Secretary asked Mr. Haas if h e had a memorandum for him 
from hlr . Bell with r egard to t he Seventh War Loan. Mr. Haa s gave 
th e Secretary the memorandum, "Financing Problems" (attached), 
which he read, 

Wr. Gamble explained to the Secretary why he favored indirect 
rather than direct bank financing, indicating that it woul d have 
adverse effect on sales psychology and on his 'Rar bond organiza­
tion. Wr. Haas pointed out to the Secretary that indirect bank 
financing involved much leas risk than direct bank financing, 
and that by using the i ndirect method it would be possible to 
sell the banks lower coupon securities which are what is ca lled 
for both from the standpoint of reducing the coats of 'Rar financing 
to the Government and of keeoing bank earnings from rising too 
rapidly from their present high level. He also indicated that 
the indirect bank financing method kept the Secretary more in the 
"driver ' s seat• than woul d be the case with direct bank financing, 
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llr. Rase explained to the Seoretary that the bankers have 
been complaining about having to buy Government securities at a 
premium as a result or the indirect rinancing operation. The 
Secretary said he thought it would be advisable to continue the 
practice or allowing the banks to ourohaee at par during the 
Drive peri od some or the Drive securities based upon some formula 
Whi ch would favor the small banks. He said he thought that at 
one earlier period he had considered l imiting t he purchases or a 
bank in this operation t o $100 ,000, and he thought we ought to 
take a look at that again. Mr. Haas said that upon hie return 
he would work out some proposed rormulae which would ravor the 
small banking institutions. 

The Secretary asked Mr. Haas about the 3/4% certiricate 
which was discussed s ome time ago. Wr. Haas explained that at 
the present level or t he market a one- yea.r certificate had to 
carry a 7/g% rate but that Mr. Bell at hie last meeting wi th 
the Federal Reserve people had suggest ed posting all Government 
securiti es with a maturity or 3 months or lees, but the Federal 
Reserve had not as yet agreed to thie proposal. Mr. Haas indi­
cated that it this posting suggestion were put into operation , 
plus an increase in the bill orrering , that it was quite likely 
that the certif icate market would impr ove enough to permi t an 

·offering or a 3/4% one-year certificate. 

The Secretary then asked Mr. Haas what the statue wae with 
regard to the bill problem . Mr. Haas told him that !Jr. Bell 
favored increasing t he weekly bill issue , begi nning March 1, 1945 , 
by $200 mi lli ons a week and continuing not longer than 9 weeks , 
ma.king a total increase or $1 , goo millions , and that the street 
of the i ncrease should be watched from week t o week to determine 
whether or not the weekly i ncrease should be continued through 
the full 9 weeks peri od. Mr. Haas told t he Secr etary that Mr. 
Bell would like to try onoe mora to convince Ur. Eccles. The 
Secretary said to try Mr . Eccles once more and t hen go ahead. 

The Secretary then wanted to consider the proposed basket 
t or the Seventh War Loan. He made up a t able , similar to the 
one attached (•sales in 6th Loan and Goals tor the 7th Loan") , 
to aee iet h im in analyzing the proposal. He then asked Mr. 
Gamble what decisions he needed now. Mr. Gamble said he would 
like t o get the Secretary ' s approval or a $4 billions goa l tor 
E bonds and the Secretary's general clearance on the dates or 
the Drive, as indicated in the one-page memorandum, •outline ot 
Proooeed Plan tor Seventh War Loan•, which t he Secretary had 
before h im. The Secretary was somewhat apprehensive with regard 
to t he $4 billions goal on E bonds. Mr. Gamble went to consider­
able length t o explain t o the Secretary why he favored the $4 
billions E bond goa l and outlined t he experiences he has had to 
date with the State chair men. The Secretary i ndicated that he 
would accept it but that hie aooeptanoe was based on the 
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confidence he had in Mr. Gamble. Mr. Gamble t hen asked the 
Secretary if he would approve a S7 billions t otal goal for 
ind ividuals. The Secretary gave hie approval and also hie 
approval to the dates of the Drive, 

The Secretary asked Mr. Haas if Mr. Bell was in agreement 
with the Drive program ae outlined in the one- page memorandum. 
Mr. Haa e stated that Mr. Bell was ln accord with everything 
except that he wanted some more time to consider two iteme -­
the 2 1/4% bond and the 1 3/4% bond. The Secretary then gave 
hie approval to the program excepting these two items in the 
basket. · 

The Secretary then asked how much of t h e financing was 
being done through the banks. Mr. Haas showed t he Secretary 
the attached chart, "Net Absorption of Federal Securities by 
Investor Classes• , and pointed out that the bank purchases for 
the last 3 years have remained practically const ant at about 
$25 billions whereas total borrowing has increased rather 
sharply, and that the increase was financed through non-banking 
sources. 

The Secretary then asked what percent age of individuals' 
savings were being absorbed by Federal securities. Mr. Haas 
showed the Secretary the attached chart, "Absorption of· savinge 
of Individuals", The Secret ary said he did not think that 

,, . 

looked eo good. Mr. Gambl e then showed him the attache.d table, 
11 L1quid Savings Made by Individuals" , indicating the accumulation 
of liquid savings in the hands of individuals and what amount 
of the total had been absorbed by Federal securities and what 
amount had remained in checking accounts, currency, etc. Mr. 
Gamble, among other things, pointed out that under no circum­
s tances would i t be possible to absorb all t he checking accounts 
and currency increase - - that a perfect performan~ in bond 
selling certainly would be considerably below that f igure, 
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Secretary ~orgenthau 

~. Haas 

Subject Refunding the Notes Due in ~oh 

February 13, 1945 

We suggest that the 1- 1/4 percent taxable Treasury 
notes and the 3/4 percent ta~exempt Treasury notes, due 
~oh 15, 1945, be refunded into an issue of 7/g percent 
ce~tificatee of indebtedness to mature March 1, 1946. 

The taxable notes are outstanding in the amount of 
$1,6o6 millions, and t he wholly tax-exempt notes are ou~ 
standing in the amount of $71g millions. Holdings of the 
taxables are heavily concentrated in commercial and 
Federal Reserve Banks which held about g6 percent of the 
total amount outstanding on December 31. In line with our 
policy of selling to banks securities which help them to 
maintain their liquidity, and in view of the fact that the 
banking system seems to be obtaining adequate supplies of 
securities bearing higber interest rates by purchasing 
in the market, a certificate would appear to be the most 
appropriate issue to offer the holders of the maturing 
issue of taxable Treasury notes. 

Commercial and Federal Reserve Banks held only about 
29 percent of the t~exempt notes on December 31. The 
grea ter part or this i ss ue is held b y investors interested 
primarily in tax-ex~mption, who will not find taxable 
securities attractive in any case. They will eventually 
tend to switch into other tax-exempts . A considerable 
portion ot the maturing taX"exempt issue will probably 
have moved into the hands ot banks before ~ch 15. A 
certificate would be the moat appropriate exchange tor 
such banke; and a certificate would also otter those holder• 
who had not yet switched into other t&X"exemPt& a eecurity 
involving a minimum ot market risk in which to invest their 
funds in the meantime. 

There are no certificate• maturing on ~oh 1. It 
ie aeeumed, however, that the 0.90 percent Treasury notee 
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maturing March 1, 19~, which are for all practical pur­
poses certificates, will be rolled over into a one-year 
certificate iasue when they become due . This, of oourae, 
would be the same issue of certificates as we have 
suggested for the exchange of t he March 15 notes. If 
all three of the maturing note issues were put together 
into a single certificate issue as here suggested the re­
sulting new certifi cate i ssue would amount to about $~ 
billions, which is about the average eize of outs tanding 
certificate issues, 
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February 7, 19~5 

Outline of Proposed Plan tor Seventh War Loan 

1. E Bond Drive. A8 part of the full Sevent h War Loan, oonduot 
an E bond drive, with a quota of $~billions, beginni ng lolonday, 
April 9 and closing the f i nal counting on Saturday, July 7. 

2. Other Securities tor Individuuls. Set a quot a of $3 billions 
for sales of all other seouritiee to i ndividuals in the Seventh 
War Loan. Open this drive Monday, May 14, and close it 
Saturday, J une 16. Count sales of F and G savi ngs bonds and 
Seriee C eavings notes t or t he full 3- mont hs 1 peri od from 

4. 

6. 

April 9 through July 7. Otter t he followi ng basket of securi­
ties tor t his part ot t he i ndividual drive: 

Series F and G savings bonds 
Series C savings notes 
1- yea r certifica tes of i ndebtedness 
1-3/4 percent bonds with maturity deter mined 

by the curve 
2-1/4 percent restricted bonds 

Cornoration Drive. Open the corpora t ion drive Monday, June l g , 
wl a quota of $7 billions. Close thie drive Saturday, 
June 30. Count sales of nonmarketabl e issues fro m April 9 
through July 7. Otter t he following basket of securities tor 
the corporation drive: 

Series F and G savi ngs bonds 
Series C savings not es 
1-year certifica t es of i ndebtedness 
2-1/4 percent restri~ted bonds 

This basket excludes t he l-3/4 percent bonds offered to 
individuals. 

Eliminate the deferred payment plan. 

Eli minate the concurrent of fering of securities to commerc i al 
banks for the invest ment of time deposits . 

Date the marketable issuee either ( a ) t he s ame da y tor all 
i nvestor s , eay J une 1 , or (b) differently for individUAls and 
tor corporati ons , us i ng in each case the date marketable 
securities are first ottered tor sale. It t he second 
alternative is followed, different coupons tor the first intsrset 
period should be provided tor individuals and corporations , 
respectively. 
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February 6, 19~5 

Adventages of Plan f or Proposed Seventh War Loen 

1. The ple n ie a etep in the r ight direc tion ~d would orobebly 
reduce the criticism concerning the a~~unt of benk oertici ne­
ti on in the drives, fnd ye t the chenges ere auch t he t they 
would avoid unnecessary risks . 

2 . Attention woul d be c oncentrat ed on ~ale e to i nd ivi duals. The 
$7 billions quote f or Individuals, with $4 billlons In E bon~s . 
would be highest quote for 1ndiv1dufle thus f e r ene would 
f ocus the attention of the ealee evrr end t h e ~ubl1c on ·in­
d i v lduel participa ti on. rne ; - month eel6 S p~ i od f or E bonds 
should meke it poee'ble to ~Pt t h e ouot e becauee of t he extra 
a~ount o r payroll deductions which ca n be erreng•f r or th-. 
~ rive over the extended time. 

3. At tention would be ~1rected away from sales to corpora ti on 
investors by the ~iming s rrangem •nt and t he reduc tion i n the 
corpor~ te ~uote from $9 to $7 bi l li ons whllo the Indi v idual 
quota wae being raise~ fro~ $5 to $7 blll~ons. 

4. 

5. 

Tr.' bnd p~bllc lty a ssociated with ls{ging i ndividual sales, a s 
co:npnr eu with <;uick corporate overeubecr i !)tj on e, •~tould be 
elimina ted . National figures a t th• end of t he drive would 
still be blg, ho~~ver; a nd t he Stete organi zati ons would have 
the benefit of big figures locally c rtef t he bvlk of t heir 
lnu lvi dual ~~rk had been f1n1ehed. 

Tbe basket would fac ili tate lnclvlduel purchae• s wh ile reduc ng 
profit s~1tcb1ng on the pa rt of corpora tions, eapeo1ell y lnsur ­
snoe com a nt e s and savings banks. The ~11m1nat1 on or the ~1ddle­
t , rm bond (1-3/~ pe rcent) rrom t he c orporE te basket would cut out 
some ~ t he corporate profit switching but t he inclusion or th18 
bond 1n t he incH vidual drive would f acili t a teo absor ption of 1n­
d iv1duale ' runus with only a moderate ~~aunt or le~ksge , 

6. Cor poration purchases should easily exceed th~ quotP or $7 b11-
11ons bu t perha ps half o f the tnd \rect tank partlcl ?s tlon in the 
Sixth Loan would be out out. Corpor a te purchas•~ ~1ght run up 

7. 

0 

to $9 or $10 billions Instead of almost $16 billionR e s in the 
l ll st drive. 

Sales to all inves tors In the d rive might thus be reduced from 
over $21 b1111ona t o about $16 or $17 billions. This 1s ~robably 
t he optl~um e1ze of a wsr l oan drive and will hol d s witching to 
B satisfactory level . I n general, nonbank absor ption or Federal 

Regraded Unclassified



. - . ~ ' 
;,) 

a. 

9. 

() 

- 2 -

a Pcuritt ee will tend to be l ower by a f airl y nubetrntial 
margin tf drives providing ~16 or $17 billi ons ere held 
over any ~iven peri od tl.an if Gri ves exceed $21 b \ ll l ons. 
n .i e l e becsus~ neorll th~ seme e~ount can be obtelned f r om 
i nd lv iduale in a dr1. ve wht- ther i t has been f our or rive 
~on tha si nce the laat drive or six months ~ r mor e . Thus , 
four dr i ves for $16 billi ons each i n e ighte en mnnthe wo~ld 
provi de ~ore nonbvn~ money than thr ee drtvee f or ~21 bil­
l i ons ~ech ln the s pme period. 

A s eries of $16 or $17 billi ons dr 1vee would sti ll el1ml ne te 
t he need for direc t ben k f i nancing o th~r then bill~ . I ndirec t 
bank financi ng occurring in such drives woulo be pr•f Preble 
to direct bank offeri ngs bec~use (e) t he sPfe~y dPvice in e 
f ree-wheel ing drive woul d be r e tE i ned; (b) neceeeery beok 
support l s enli sted l ocally , tn ~Pny ces~s by banker s them­
s el ves working i n the we r bond or gDnt:etion rpt~Pr t hen from 
t he Tx:e11sury or- the Fec1erel ReAPrve BPnke; !c) l ow rete l s euos 
suitable f or bank portfol i os mey be offered through th e i n­
direc t mechen\sm wher•ae t hey might be r • Piet ed in a di rec t 
off!'rinp: to banks. 

The pa tt•rn of r ate a would be lowered to take at ventage or 
recen t mArket s t rengt h . Thus a 1-3/~ percent b ond coul d b e 
pr i ced wlth s omethi ng like a 7-9 year ma t ur i ty De compared 
with the g-10 year maturity or the 2 ~erc ent bond tn t he Sixth 
War Loa n. Similarl y , t he 2- 1/4 percent re s tric ted bond would 
have a ~aturl ty or something like 1959- 62 a e comnar~a wi t h the 
1966-71 ~aturity of the r es t r icted 2- l/2 perc~t bor.d i n the 
Si xth ";. er Loa n. Thi s improvement in th!' pet t• rn l P the reeul t 
or -srket strength si nce the Sl xt n ll'f r Lo1r. end t.s a occurr ec! 
r.ot'-1 tl.s t andlng cer t ain open :li6rke t selling of bona e by bot h 
the Federal Re se rve Sys te::~ cr.ti by Trea sury invl'e t ment e.cco)lr: ts , 
The market 1e obvi ously expecting the Tree sury to mak e somt­
chmges in the pa ttern end it seems wiel' to grrAp the oppor­
tunity . Also a difficult pr 1clng probl em wout O be brought on 
i f these marke t changes were i gnored . A 2 percen t bond wou l d 
have t o go tn t o the r e s tri cted Er•a for the f iret time end e 
2-1/2 percent bond would hsve to be extended well beyond the 
end or t he pres ent curve. Both ?ric1ng opers t1one would be 
r 1eky . 

10 . The pr oblem or excessive bank ear nings woul d be helped by 
el i mi nating the middle-ter m b ond from t he cor pora tion drive . 
Such awitching as wi ll occur by cor por a tions wi ll thus pr ovide 
ba nks meetly with 7/5 percent certt f tce te e r c t her t han 1- ; /4 
percen t end 2 per cen t bon<le. 

0 
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Sale a in 6th Loan and Goals for t ile 7th Loan 

(In million& of dollara) 

Sixth Loan Seventh Loan 

Individual. a 

il 2,868 E 4 ,000 
F & G 522 :s'& G/ 
c . ll~ 0 ) 
7/8 339 7/8 ) 

) 3, 000 
l-l/4 210 ) 
2 1, 295 1- 3/4 ) 
2-1/2 502 'C-1{14_) 

Total 5,882 7,000 

( ) -- - -
Coroora.H ona 

F & G 197 - ) 
c 2, 283 ) 

In the baal:et 7/8 4,066 ) 
2- 1/2 2, 209 2-1/4) 

l - 1/4 1,340 out 
2 5.644 out 
Total 15. 739 

Gra.nd 
Total 21, 621 

0 
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NET ABSORPTION OF FEDERAL SECURITIES 
BYINVESTOR CLASSES 

Calendar Years 1940-1944 

62 

15 

·-~ 
13 1-

10 

- 1-
OIIIH NoniHink 

22 
to ~ ln•Nirln 

14 - 1-

- 1-

15 

• 24 24 - t 5 - lltlnn· 
1-

• 3 
,.. • - I 1941 1942 1943 1944 

- <1•"--'t••'-
_ .. __ _ 

0 

..... 

0 
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ABSORPTION OF SAVINGS OF INDIVIDUALS 
Nit I~WHtment In Fedefal Securi1ies as a Percent Gf New Savi,. Awil•le 

Fo .. Flnc~ncl119 ~ods. June 1943 - December 1944 

PERCENT----------- - ---------- D'OD~., ... 

6o r-----------------------------------------~60 

- -----i 40 

20 f-------

1944 

- ---"'"'-" .......... -··--- ..... 

0 0 
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Liqui d Savings Uade by Individuals, 1/ 5-Yoar Period 
J anuary 1940- December 19~ p 

(I n bill ions of doll ars) 

A, Savings transferred to other investors! 

1 , 
2. 

~· • 

Private ine:urance . • •. . . • .• . .. . . . •. ... . . ... . . . .. . . • . . ... • 
Social in.urance. , • . • • •• • •••. • . ••. ..•. . • • • • • •• • • • • • • • • • • 
Savings bank accounts g/ ••••••• •. •.•.....•••.•.•••• ••••• 
Other t ranoters (inc luding debt rep&yment) •• •• •• •••••••• 

Total savings t ransferred • • • • • ••• ••••• • •. • • • • •••• • • •••• , 

B, New savings available: 

1, 
2, 

~ · • 

Invested in 7ederal aecuritie a ••..•••.• . •• • ••• • .• • • • • • • • 
Hel d aa currency ••• .• .. ••• •.. • ••••••••••• •• •• ••.••.• •• •• 
Placed i n commerci al banka- check ing accounto •• ••• •• ••• 
Placed in commercial banks - aav1nga accounts •• • • .•••• • • 

Total new eavinga availabl e ••• • • ••••••• • • • ••• •••.• • •••• • 

42 
17 
22 
9 

90 

C, Total liquid aavings made by individuals. . ...... . .......... .. 129 

Offi ce of the Secret&ry of the Treasury, 
Division of Research and Sta t i stics, 

p Prel iminary 
!/ I ncludes BP~ings from i ncome p&yments t o indivi dual s , reserves for 

deprecia tion, etc, set up by unincorporated business but not i nvested 
in producer•' good'!, r eserves aet a side for individuala in aoeial 
insurance funds, and amounts received by individuals from allle of 
exietinc aaeets and tax refUnds. 

~~ I ncl udea deposita 1n Postal Savin«a and shares i n eavin«a and loan 
aaaociatione • 
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February 14, 1966 --- SCIIEDUIP. 

lOrOO A.lol~d meeting 

llr46 A.M. etary Morgenthau• 
1. 

1100 P. ll 

2r 45 P. ll. 

3rl6 P. l!. 

6rl6 P.ll. 

6rSO P.ll. 

6r60 P.ll. 
7,00 P.ll . 
8rZO P. ll. 

Lunch - Noonday 

Return t o oftioe tor 
Preaa Conference. 

Seoretary Norgenthau 
and llr. Wm. D'.Aroy. 

• • • • • • 
Call for ~eoretary 
llorgenthau at hotel 

Bring Secretary to 
Reception. 

Line up for head table 
Invocation & Dinner. 
Secretary on Air. 

Tl:.oae atteDdizlc luncheon t or 
Secretary ot the Treaeury • 
H~nry llorgenthau, Jr., on Wed. l rOO 
F~bruary 14, Noonday Club , ~AO-

Honorable Henry Norgenthau, Jr., 
Harry White 
A. S. Lwctord 
Georr;e Haae 
Ted Glllilble 
Gao. L1t"tlo 

All ot 
Treaa, Dept. 

~ llr. Joaeph Pulit&er, Publisher , IIi-Mr. Ralph Coghlan, Edit or ot 
St , Louis Poat-Diapatoh, 

Nr. El&ey Jloberta, Publiaher, ... 
llr. Ralph Blar;den , Editor ot 
St . Louia Star-Tilllea. 

lolr . Louis LaCoss , Editor, 
St. Louis Globe-Deaoorat, 

llr. Geo. c. Saith, Preaident, 
St. Louia Chaaber ot Ca.meroe. 

llr. J.ll.o. llonaaterio, Vioe Prea . 
ller oantile-Ca.aeroe Bk. & Tr. co • 

... 
Chairaan, Forei tn Trade Bureau 
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DINNER 
in hoMr of 

Honorable Henry Morgenthau, Jr. 
Seeretary o£ the Treasury 

• 
Under 1he owpicu of 

The Foreign Trade Bureau 
and 1M 

Members' Assembly 
oflhe 

Saint Louis 
Chamber of Commerce 

lj(J~ t~, q~ 14, 

* * * 1945 * * il 

Gold Room 
H OTEL J EFFE R SO N 

• 

I 

'· 
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,_ 
1000 hlud Dr ..... 

Apple Pie 

Regraded Unclassified



• 

]. :M. 0. :MONASTERIO 
C,..,._ Fomp TNde B..,_ 

Prelldiq 

REVEREND PATRICK]. HOLLORAN, S. I. 
p, .,.., St. £oooU u~ 

BON. A. P. UUFKANN 
Meyor of Sa. I-u 

BON. PHIL ~ DONNELLY 
eo-- of th. SlaM of M'-ri 

BON. CHESTER C. DAVIS 
~ F..w.l a- Balr of Sa. 1.-lo 

BON. HENRY :MORGENTIIAU, JB. s--, ofiAet\ ) 
ofth.U..-s..... 

S~jeet 
"BRETTON WOOI;)S .4GREIUIBNTS'" 

.. _, ..... s! • • ...._ ..... l I ....... a... ... _,.. ... .__. . ...!!L' .,,..._._.,. .. .. 

.... ~~ ........... ....,.,...._ .. , l I -am~ .. ... 

...... 's' ....... .. 
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BEC::EPTION C:: OMMITTEE 

• 
J. M. 0. Mooaaterio, CMlrmon 

Jooeph A. McClain, Jr., l'ice CMlrmon 

A. S. Brueggemann 

Colonel F. F. Chriotine 

J ooepb P. Clark 

J-ph R. Coovove 

Kenton R. Cnvena 

Colonel Neil Crei!btoo 

Cheoter C. Dam 

J. Lionberger Davit 

./ Soott R. DeKino 

Bon. Bernard F. Dickmann 

Hon. Phil M. Donnelly 

Otcar A. Ehrhardt 

A. G. Elam 

Min Edna L. Emme 

Jameo P. Fumegao 

Leo C. Fuller 

/ ~lro. Cecrge Gellbom 

Hord Hardin 

Walter W. Head 

W. L Hemingway 

Philip J. Hickey 

Jameo P. Hickok 

Rev. Patrick J. Holloran 

Uon. Aloy• P. Kan!monn 

A !bert M. Keller 

Arthur L Locatell 

Sidney Maeotre 

J. Wedey McAfee 

Or. William McCieDan 

Samuel A. Mitchell 

E. E. Pershall / 

Mro. T. M. Saymao~ 

Cecrge C. Smith 

Tom K. Smith 

John W. Snyder 

Bon .• Uoyd C. Stadt 

Ernctt W. Stix 

Frank A. Tbompton 

A. P. TitDI ~~' ~ 
F. R. vonWindegger ... _ i: ~1.... ():' 

Harry B. Wallace w _/ I 
John L Wiloo.n -y--~ 

•. 

Regraded Unclassified



YKC ~IOCfifT 

NE:ACANTlL.C- CONtotCitCC 
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OPENIIG RaiARKS 3Y CHAII~AN J . II. 0. l!OIIAS'l'N!IO 
at 

MORGZNT'riAU Dllll!ER I I'IEDNESDAY I FEBRUAliY 14 I 1945 
held at 

JEFFERSON HOTEL 7:00 p I Ill - ST I l.OUIS I I.!ISSOURI 

133 

llr. Secretary, Governor Donnelly, l!ayor Kauflno.nn, distinguished guests, and 

ladies and gentlemen:-

It is a great pleasure to welcome all. of you here in the nerne of the Foreign 

Trade Bureau and of the llembers Assembly of the St. Louis Chamber of Commerce, The 

arrangements for a nation-wide broadcast do not pennit us to present to you individ­

ually all the distinguished guests at the hMd table. After '!U.s address, Secretary 

llorgenthau has graciously consented to answer questions from the audience, and at 

that time it will be my pri vilcge to present to you tr.e Assistant Secretary of the 

Treasury, and other officials nho are present hero tonight . 

Among the hard and tragic l essons which >Te have learned t hrough this de-

vas tating war, one stands out in tho minds of the .A1:1crican people. No one may 

today cl aim thnt our country cen isolate itself fro:n tho r ost of the world. Tho 

realization of this fundamental truth leads us to t ho conclusion that , e.s a 

member of tho Family of Nntions - indeed, as the one largo creditor nation in 

the world - we have international obligntions which we cnnnot escape. We have 

been inspired and thrilled by the many acts of heroism and sacr ifice of our 

officers and men on tho widespread battlefields of the war. To the:.~ Yte owe a 

debt. of gratitude, and to them >te pay tribute. Those of us wi10sc duty and 

,privilege it is to fight . the war fran the home front have ~hree major tasks to 

0 

perform. 

First - we must provide our armies with the most modern and efficient 

war eqUipment , and in quan~ities whie.h will permit them to finish the job as 

quickly as possible. Only a few nights ago, your chest artd mine swelled wit h 

pride when, at the annual meeting of the ChiiDber of Commerce held i n this same 

dining r oom, we heard high officers ot the Arflly Ordnance Department tell us of 

-
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tMI tine production job done oy the St. Louis Ordnance District , 

Secondly - attar we have furnished the materials of war, we must 1'\lrnish 

tho funds with ~ch to finance it. That gigantic undertaking fells upon the 

shoulders of our honored guest - tho Secretary of the Treasury of the United 

Stateo. In that phase of war activity, too, St. Louis is justly proud of its 

record. \le have had six war loan drives , with a national quote of 81 billions 

of dollars. Every drive has been patriotically over-subscribed by the American 

people, and total subscriptions in the nation have been in excess of 109 bllllons 

ot dollars. Locally, metro;>ollten St . Louis hes hed a total quote of 808 lllillions 

in the eix wnr loan drives, and the total subscriptions - 88!![~o.ting one billion 

one hundred twenty-five million - exceeded t he total quota fiP.ee.rly ~. It 

<:) is comforting to review these figures tonight when we ho.ve as our guost tho 

chief fino.ncio.l officer of our covernment , end to pledge to him hero our continued 

SL\pport. The splendid record of our cor.ml.lnity is due in no small measure to 

the patriotic ~eadership and cooperation of the local banking institutions, 

A.ccordiD8 t.o Treasury statements, t he banks of the nation handled at least 90-' 

of all the securities sold during the Fourth iiar Loan Drive, and nnee t hen, in 

the laat ho drives, that percentage i e even greater, e..s the result aC intensified 

activity brought about by a perfected organization. 

But - it is not enough to build weapons of war and t o bL\y bonds. Under 

the leadership or our government, two important international Conterencee were 

held in the United States last year, u a prelilllinery to the building ot a sound 

f oundation tor the third great duty '111\ich we have to perform - that of providing 

0 a post 11&%' world of permanent peact , and a world in 'llhich cooperation in the 

diplcaatic and econoodc fields will bo a reality, One or euch Contorencea waa 

the Dualbart.on Oaka a .. t1ng, '111\ere the prineipal nationa ot the 'IIOrld diacuaaed. 
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peace and security for future generations. The other was held at Bretton Woods, 

!lew Hampshire, where plans for international f inancial cooperation, by means of 

a ·,lorld Bank and an International Monetary F'und, were laid. It i s t ho discussion 

of the Bretton Woods agreements that will be the subject of our honor ed guest 

tonight. To fulfill our role in the modern world, we need a well-itli'onned 

citizenry - fully conscious of our international problems. Hence, I f eel sure 

that we shall alL listen with ~uch interest and attention to the outlines of the 

1/orld Bank and I nternational Monetary Fund •thich will be made by the Secretary 

of the Treasur y. These financial plans , because of t heir technical, complex, and 

intricate nature, have not had, perhaps, tho popular and wide interest enjoyed 

by tho plans born at Dumbe.rt on Oaks. Ho1·:ovor , broad economic and human problems 

Q are i nvolved in the framing. of an international economic policy which will 

affect our ovm generation and those to como. ¥/e must provide, through sound 

• 

planning and leadership in inttlrnational economic and monetar:;r cooperation, 

constructive and efficient means for e happier future . 

The City of St. Louis, Ur . Secretary, located as it is in the heart of the 

r i ch manufacturing and agricultural region kno•m as the l.!ississippi Valley, has 

a large stake in the future international trade of the United States. Our Foreign 

Trade Bureau has taken the initiative in making St. Louis an important center of 

international trade and finance. Our Chamber of Commerce has developed a far­

si8hted post war development progr11111, and the banks recently announced the 

formation of a credit pool of ~!5,0001000. to finance business and industry, 

particular}J' llll6ll businesses, during the readjuatment period Which will follow 

the end of tbe war • 

* * * * * * 
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Reading cop1 ot ~ec1 ' s speech before 
()t· Louis Chamber ot Commerce. 

l 

l 

' 
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The Coca-Cola Company takes great pleasure in 
.relinquishing a portion of its time for the Victory 
Parade of Spotlight Bands Program, wo that you may 

bear an import~nt address by the Secretary of the Treawury, 
Mr. Henry Morgenthau, Jr., speaking from St.Louis, Missouri. · 

Now here, to introduce the Secretary, 
is the President of the Federal Reserve Bank of St. Louis, 
Mr. Chester Davis. 

MR. DAVIS: Mr. Secretary, it is with real pleasure that we of 
St.Louis welcome you to our city. And we are very 
happy to have had you here as honored guest at this 

dlnnr of the Chamber of Commerce. The people of St.Louis 
(.) ~d the people of our country are eager to know more about 

the meaning and significance of the United Nations' 
monetary and tlnancial conference h!ld last year at 
Bretton Woods . Ladles and gentlemen - the Secretary of 
the Treasury - Mr. Henry Morgenthau, Jr . 

SOUND: APPLAUSE, LED BY ALDRIDGE 

(MORGENTHAU SPE!CH) 
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The world ' s spirits have vaulted with the 

news that has come from the Crimea Conference. 

We face the future with ~ hope - - with hope 

that out of the chaos and cruelty of this 

frightful war)there will emerge a society of 

nations in which those who come after us can 

fulfill their lives in security, in peace and ._ -
() in friendship with one another . 

One of the agreements reached at the Crimea -
conterenceJis a pledge to assi st the people of 

liberated states to rebuild their national 

economic life . There will be need of such -
assistance. 

0 
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Victory Will !in<l a world with t n ':Y millio~ f 
war dead -- a world wlth~~·~ea m1llionsgi&ePs 

su!!ering !rom wounds, sickness and malnutrition 

caused by the war . ' 

It will find cities even larger than St. Louis 

literally wiped !rom the !ace of this earth . It -
will !ina the industry, the railroads, the power -
plants and o~r utilities o! ~nole nations 

destroyed or paralyzed. It will find millions 

upon millions without jobs, without homes, without - -
food, medicine or !uel - - millions tilled with -
tear and despair . -
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We in this country cannot turn our backs on --- 1 I 

this picture
1

and hope to be lett untouched . 

To do so would be to shut our eyes to the -
sputtering !use on the powder keg ot another war . 

Nor can we insulate ourselves !rom the ensuing 

blast by a~ barrier within man ' s power to create . -
No plan tor collective security can possibly 

withstand the impact o! a Europe and Asia in 

"' chaos . Self interest dictates that we offer them - -
the opportunity to get back on their teet . This 

means something more than the immediate relief -
to be administered by our liberating armies and by 

UNRRA. 

140 
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It means helping people to help themselves , so that 

the economies of these war - torn countr ies can be 

restored -- so that t rade with them can be -
reopened -- and so that this trade will rai se l iving 

standards and bring benefits to all who share ln it . -
With this purpose i n view, let ' s examine 

0 
the rol e ot the Bretton Woods Agreements . I 

'\ 
In a message to Congress on Monday, Pr esi dent 

Roosevelt called these. agreements athe cornerstone · 

tor internat ional economic cooperation" . "Victory,• 

he said, "is not only an ~d i n itself but, in a 

larger sense , victory ott ers us the means ot 

achieving the goal or lasti ng peace and a better 

way ot lite . 

0 
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Victory does not insure the achievement of that 

l arger goal -- it merely offers us the opportunity - -

the chance -- to seek their attainment . " ........ 
Realization of this opportunity depends , in 

the first instance, upon continuing agreement 

among us as to the rules under which our relations .......... 
with one another are to be conducted . Such rules ........ 

are no less essential in the economic than in the 

political sphere . We can t~ with one another, 

despite differences of language , because words 

possess a reasonably stable meaning when they are 

translated !rom ~ tongue to another . 

Regraded Unclassified
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" It we are to trade with one another using different -

currencies, then there must ~o be reasonable 

stability in the values of our currencies when 

we exchange them. 

After the last war , informal attempts were -
made to stabilize currencies but they tailed. 

0 
The underlying cause or the failure was that each -
country regarded currency problems as matters 

ot Us exclusive concern. But wheo a country 

altered the exchange value or its currency--

whether as an honest attempt to maintain stability, 

or as a surreptitious grab for somebody else ' s 

markets -- o~ countries were incli ned to regard 

the change as an act ot economic aggression. 

0 
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Competitive currency depreciation led to 

other forms of economic warfare . New controls -
were put on exchange between countries . The 

blocked balance was developed. Currencies were 

i ntroauced mich had different values , aepending 

on who o;med tnem, how they were used, and to whom - - -
they were pai d. Germany alone before the war -

0 
had more than twenty different types of marks 

which she used in forei gn trade . Almost all of the 

new currency tricks restricted and ~urdened trade . 

They must certainly be counted as a contributory 

cause of the great depression . And they were the 

f irst phase of the tragic war in which we are now 

0 
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These experiences made it plain that monetary 

cooperation must be world-wide . We i n the Treasury -
began, in 1941 , to draft preli minary plans for 

just such a world-Wide appr oach to the problem. 

Our ideas were discussed with Congressional 

Committees, With the Board of Governors of the 

Federal Reserve System, the State Department , 

0 · other Government agencies - - and with banki ng, -

0 

...... 
business, and labor people throughout the country . -
For the next two years we were in almost constant 

......... 
conference wi th monetary experts of thirty other 

countries . 
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All ~his led up to the United Nations Monetary -
and Financial Conference at Bretton Woods last 

July, at t ended by delegations from forty- four 

United and Associated Nat i ons . 

At this conference, the forty- four nations -
f ormulated an agreement f or the Internati onal 

Monetary Fund. Thi s Fund would stabilize the 

value of all member currencies relative to each 

other . It would reduce artificial barriers agai nst 

maki ng payments across national boundaries . It would 

provide a supplementary source of f orei gn exchange, 

from which a member country could obtain assistance 
) 

in maintaining staoltl exchange r elationships with 

others . 
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Currencies ?fOUld be detlned in terms or F£_Old. 

To achieve these purposes, ~he Fund woula have 1~ 
b. 1.,:1-.t.:J,ti(!"YV A~ ~--~d.. ~~ ,..( ~1-'\.4 

assets of ~ a ~1111 ens , or whi ch the United States 
/\ ~ ~ ..:2.W"'-' ~~"'"''A ffr, /l.~w.n 

would subscribeA$2. 71 G1ll 1ogs. 

~ Now let me make this clear - - the Fund is ~ 

a scheme for lending money to debtor nations --

and those who see i t in that light are missing its --- ------~-

entire meaning . Essentially, i t i s an inst rument 

to prevent the di sastrous outbreak of economic 

warfare . It represents a common effort of all -
..... 

tne countries to keep their currencies stable in -
relation to each other . -

0 
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Each member country will have the strongest ot 

inducements to keep its currency in line>so that 

its credit and toreign trade may be preserved 

and expanded . 

But the Bretton Woods Conference did more than 

tormulate t he International Monetary Fund . It also 

tormulated plans for an International Bank for -
' Reconstruction and Development . This Bank will help -- -
' war-ravaged nations to reconstruct themselves and - -

' nelp to develop those countries which nave been -......... u 
undeveloped in the pas t . ~~ 

8 
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It will begin where private loans leave off , -
guaranteeing and maklng direct loans wnich will 

serve to add to the world's productlon ,and 

iEcrea~e the volume of international trade . 

....... ' 
Full production and full employment in this country 

will depend in large measure on the success or 

......... ......... 
ou.r efforts to increase international trade • 

'l'he well-being _of American farmer s , American 

labor and American business depends i n large measure -
' on a high level of international trade . The world - -

demand for American exports can easily absorb the output 

' of three million w9rkers in industry, ana a million 

-people on the farms . The indirect effects would be 

enormously greater • 
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Flourishing world trade can mean an export demand 

" " for half of our cotton, one-third of our tobacco, 

" '\. and nearly one-fifth ot our proauction of ~, rice, -
" lard and similar crops . In the high wage industries -

' in which America specializes, full employment is 

~ossible only if ~e than !P per cent of their 

production i s sold abroad . The sale of these 

inaustr ial exports, makes the ~ difference between 

....... 
business profits and busi ness losse·s . 

~America i s emergi ng from this war i n a position 

of worla leadership . People everywhere look to us 

with respect and with hope . We hold this position, 

of course , in part
1

by virtue of the material power 

of America -- by our t remendous and overwhelming 

capacity to produce on a scale always leaping 

beyond man ' s imagination. 
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But i t stems also from the world ' s confidence in 

America ' s intellectual and moral stature . -
Fundamental to the discharge of our 

r esponsi bi l i ties in world !eadership~t be a 

willingness to take a clear and firm position on -
the problem of international economic cooperation . 

It is the f i rst step in meeting the greatest 

challenge of all hi story - - the challenge of 

lasting peace . At the Crimea Conference, the 

foundation was lai a for such a peace; through 

' " agreement among world leaders on vi t al, basic - -
pr inciples . 

Regraded Unclassified
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'l'he world today wants to know the extent to which 

~in Ameri ca
1
are prepared to support these principl es 

' ' with concrete action. 

It i s in the light of these imperatives that 

we must resolve the fate of the Bretton Woods 

Agreements . They repr esent a concrete avenue toward - -
internati onal cooperation on the economic front . 

To t he world they stand as a ~bol of the end of 

economic i solationi sm in the Uni ted States. They 

do ~~ represent perfection. But they ~ represent ~ 

" " agreement . And agreement i s , or i tself , the very 

life- blood ot international cooperation. 
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PAGE TWO • 

APPLAUSE. J.!D BY ALDRIDGI 

Ladles and gentlemen, ·¥bu have just beard an 
addr~ .l(ll! by the s~cretar; ·of the Treasury, the 
Honorable Heney Morseritbau, Jr. MP.< Morsenthau 
spoke over the Blue Network on the mean1ns of 
the United Nations monetary and financial . 
conference held last year at Bretton Woods. 
On February 26th, the Secretary of the Treasury 
will make another important etatednt on 
Bretton Woods over many of these same etat1one 
at 2:30 PM, !astern War Time. 
The Treasury Department wiebee t o exprees 1 te 
thanks to the Coca~Cola Oompany for mak1ns 1te 
time available for tb1e special meesase. le 
return you now ·to the Victory Parade of 
Spotltsht Banda. play1ns at Rhoads General 
Hospital in Utica, New York • 

• 
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DEPARTMENT OF STATE 

WASHINGTON 

February 14, 1945 

SECRET 
Yy dear Mr. Morgenthau: 

I wi sh to t~ you for your letter of 5'ebruary 7, 
\~ .. '- '-'\, ~'\,• •S') 

1945,~transm1tting a memorandum concerning the activities 

of the Wallenberg brothers and the Enskilda Bank. This 

information is being transmitted by cable to Stockholm 

where it will be very useful to our Legation. 

A paraphrase ot the Department's telegram i s be ing 

sent to you under separate cover. I shall inform you 

promptly of any comments the Legation may have . 

The text ot the draft message you enclosed in your 

letter ot January 8, 1945 to the Secretary was sent to 

Stockholm by air mail pouch under date ot January 18, 

1945, for t he personal attenti on of the American Minis­

ter. 

Acting Secretary 

'rhe Honorable 

Henry Morgenthau, Jr. , 

Secretary of the Treasury. 
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Treasury Department _j -" 
Division ot Wonetary Researc~ v 

e D&te ... ~:.~~ .. !? ... :?~.~19 
To: Secretary Worgenthau 

A l etter from ~r . Adler - which 
... 

may interest you . 

H. D.W. 

I 
Wl. WHITE 

Branch 2058 - Room 214- 1/2 ·•. 

i 

' I 
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Copy 

'>trietly Co~.tidential 

Latt.r v 

American flllbauy, 
CbWll:ld. ns 

Februal-y 11., 1945 

Tt>ia letter and the ~nclos~d :remorandum are in the nature o! a poot3cript to 

rey Lettur l!o. IV. The roerr.orandum wlrich ot course is strictzy con!iclentin11.a 

• l.al·gely oelt- explan:t t.ory , 

The OCn•ralissimo obviously belicv~G that ~hina ' s position has been Dtrongthened 

as a r e&uU o! the Yalta Con!erence and t!le plans ! or the San Francineo Con!orence. 

olhile !riende o! China "eleome the roeo¢tion ot the Chinese givtn at llretton 

•1oo<U;, 0\nMJ-ton Oaks, and ti-e !orthcoW.ng Snn Francisco Con!~rence, they cannot 

but regret that th~se con!.:rence:; allow tho Generalissimo to use the rae~ p;iven 

Cht!U ints rnatlonalzy ~or tho purposo o: t1-ying 

O rt ie olortr or course that the Gore ralissimo is 

to strengthen himeeU i tlt£rr.:.lly. 

lllisreading the intt rnatior.al 

situation ~tnd is ignorii'!G "nat avoryono else recognizes - Russia ' s strength. 1'he 

key to his increased intransige~nce in the current ncgot~ations is his desire to 

&tall until th'! n"Ar in Euroi)e ls ovor, couplG<l -..1 t)l his hlie! that China ' s inter­

national !ace can be exploited inte:onally and that Russia is not goiJlG to enter 

the l''ar &astern l:ar , On this latter point he is in a ~11 minority in Chineeo 

o!!ioial circles, I! he turns out to be wrong on this point, his m1 scalculation 

ma.y well prove calami tou., for him. 

It is aotonishing that the Genara.lis eimo should !eel stronger nt a tine •:hen 

lt is obvious to aver.ybody else that ho is becoming weaker. Thi s tends tore­

inforce the impression that it is goina t o be an almost il!lpossible job to save 

hit' . The llpplication o! t.'la Freudian concept o! tho "death..-..tsh" to I is r ecent 

conduct is not inept. Dr . Sun Fo expl.ains the Generalissimo' s deroadinr ot 

0 the internal s trength o! the Comunbta and of the intet:national situat1 on on the 

Regraded Unclassified



.. 7 

- 2 -

grounds that the Geoerali!s=o•s closest a<'vir..,!"s don ' t t e:!.l hie t!le tact.a 

as t!ley are but .,!!at they U,ink hP ·~1Uitll to i P.J.r . In aey c .. ce, J.! tie 

Ger.eralie&i.r.o cticks to his pr•.s.nt crurJe, ar.d i! we sticJ.. to our preo nt 

policy o! su,>porti r.g him uncondi tior«l.ly a la Hurley, 11e :till end up by 

finding that we IU'e backing a lodng horse . The GeneralissiffiO • s intransigeance · 

is sel!-<le!eatil16• For he is gro•1l.n6 w~.aker >ohil? the democratt c elements and 

tl1 e C<llll!nunists are growitlj; !trorreer, Thta·. 'ore the longer be deters Milking 

conceuions t o them, the greater tho concessions he will rave to -n~e . But 'e 

C:oesn ' t a;e to reali::.e this elemente11• !act. 

'i'ha Gcll"ralissi~to 1 s intrar.sigeance is also go in,; t<> rake it harder r or 

Hurley to claim ..tey succ~ss !or the sorry outco::e o! t!le nt>"ntiations , But 

O I!W:ley may nevertheless do so, ~ven though thE. !acts 

merno completely belie ~uct. claims, 

as recorded i n the enclosed 

0 

r'iru.lly, ;, t shrmld not be necessary to auu that the cnur se o! t bo nogot111~ions 

confirms ·.111at ..,e already kne;r, na:t.uly tl at tt.o Gencralissir.o never 'ad aey e~"ious 

intention oi arrivill(; at a settlm:ent as long a& ~e was sure of the continuance 

Of .t.mllriC!In SU ? }Xrto This latter iS the CruJ. of tl& 'i'ibole ~atter , unl£:a J!e -sh<M the Generalissio::> ir. u:wistakeable bshion t.'lat our su>:port o! hie is not 

uncor.dttio~l, he rill net budge. lt·is in our power to el:ert the initiative 

,.·· ich <.1.11 brint:; about a cha.n.ge !or tl.e b'tt r in the C!:in~se inter lUll s1 tuation. 

Pious statenents are not enough , .le mu~ convince the Generalissimo that we 

mean businens . I t is only because he belioves - cr.d apparently rightly - that 

11e don•t that he WAs able to pet alfa,y with the recall d. stilvtell and With his 

present line. 

~ith ld.r.deat re;ardD, 

Yours ~nc&~ely, 

( si(lned) Sol Adler 
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P.S. Hurley am .. eder =.oyer aro la3vine f <ll' hc1Jl8 i n the nc:t felT dcya . En 

routo t rey are stopping of! in th~ l'ac:1 ric tor consult ation .1.1. t1> l~rJitz , 

As !ar liS can be gathered !rom t,ho Yalta. coo·unique and !rom t he stat cu.ent 

i n U'lo prA s (1Yhich claimed t o be orUciuJly inspired) to the efloct that 

U. s. troope would only stay ). year i n Oernoaey, ths l' oreenthau plan r.asn•t 

·. 
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Failure ot Y.uomintang-Go"lrlUtlis t 'lu~otiati ons . 

To1 Comnnding General, C$Jo'- C'£ 

F'ronu Poll tical Advtsor 

Febrv·r~ 14, 1945 
,,., . 1 

• • 

AecorcJine; to Chou En- hi, tho l'uwtintang- C"""'-wtbt net:;otiatione ho.ve aca~n 

resulted in an ~mpasse . t.t a con!&rence on FebrU.::..t"J 13, 'ith Juol\ls8ndor l!vrley, 

.. :mg S:dh-ehieh an:! Cho~; E.r.-Lai ..-u~nt, tl"c Oe11<1rali•si.l!:c s:d<i that 'e would 

not acrso to Hn;ythi~.g except a "political. eo:!Sultat~ve eo-:r:it•ec" . 'l'hiL ··•"'lld 
be composed ot eme!"s ot the vari ;:o•ls wties but .>ollld hl:ve no pa.•ec-s or 

po~iti~n in the govfrr~ent . 

This en.pty and dita1)poiut• ng proposal is unaecertable to >Ul o! t!1e 

0 opposition groupe. A1.1 it permits ie lllrthtr tulk, without com'1itmonte or 

liml.tation or the power of the Kuo~<dntane . It ia irreconcllablY tar !rom the 

Com:nunist propocal of an int.r- ?arty Con!e•·ence 7;lth po·:~e- to reorganize the 

Oovul'Mont and r.rep&re for C<-nst~tutionc.l covel'nl .. ~nt . It ~" sver. a step 

bach>&rd tro.D t!:e typs o! inter- Party C'.'gli<n T ... ich had been the bash !or 

diocuaoi.on by the Kua:d.ntsmg representatives at a luciicrously d•Ml'led 

In view or thia debacle, Q)ou •.• pl.llnnill<" to ret"l'n to Yenan as •oon llS 

possible. He seems to think ~ilat tl'e Co!lllluniots .-rill demor.ntrnte thul r cood 

inttntions by agreeing t o participate in t~is K~:ominta.ns-pror,os;:ocl Comrdttce , 

despit e its !utility . He wollld not commit hin6el! r egarding pl ans t o proceed 

1'11. th setting up a F'ederat 1ve Council ot all tile Communist area &ovemnonts . 

lie gave the impression tnat tne CanJt.Uni.ets were quite willing to r.ai t ! or 

0 ano•.hc:- period. 

J 
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Before lEavi~ C'mmif'in&, Otou 1'11.11 issue n state::l!nt sett:~.ng forth the 

Con:uniat po3ition. A joint stat.,.,ent by the C<mlluni sts , I; ague of Lierocratic 

Parties and dem::>cra tic rling of tl>e Kuanintang ( beaded by Sun Fo) i:t alco under 

coMid8ration. These three groups have rcAintnined close liaison and unity 

througho•lt , !>lthouch the Leacue and democratic wing nere excluded !ran t.he 

actual nogotiations. 

Chou believas that C"m.ang does not expect liuscian puti'cipatinn in th .. 

Fa" Eastern war ( t here is also a loc'\l rll:IIOr t!cat Soong "ar.ts t.o go to :lussie 

to t ry to settle outstarxling and pot.-.nt i:l l prcble•_a) , tt'.<1t Chiang is c:onlident 

o! cortinued l<:oo'"ic:.n S'lP';ort all ir.dicatcd by the etste.oents end nctiona of 

tho Alubas•.ad.,r , that h!: has b~en stronrly mcouraged ey t he ~>nnouncc,.,ent ol 

tile Five Po'/ler Conference in April , and that he rtil l therctcre cont inue to 

stall. I f Ch.l.an3' s intc!'national position r orreins s trong, the Kuomint.ang will 

thnn, tl>rough its Party Co.,gre s ill lt.o.,v, rrocE:e<l t " o!fer "democracy" t o the 

cou11try on its cun tenns . 

Chou soe:ne<; ar~;thing l:tut depro•6.,d . ile believes that tt-e new breal<down 

c.! th~ ns:~ot<;:~tions ~a~ cl:i.r1t!ed the -:ain l.S!'le, revealing Uliang ' s det~Jrr:l.r..:.tlon 

to give no cone,.ssior-s "l:ieh can liaa. t his po;•er or substantially char.ge the 

status 'JUO. Chou !e~ls ~at the onue t or tho breakd<r.m lies cl rarly o" tl>e 

Kuomintllng, even i n the eyes o! the AmbiJ.ssador . Arxi "is optin:!.Slll reflects the 

CoO!lunis t confidence in t ho fut ure , 

Chou refused t o sign a j oint stat ement (l'll1ich he believes t o hllve boon 

prepru·ed by the Ambassador .nth r eviHom by T. " · ) which t ried to str i ke M 

optiall.st:l.c note rogardl.n11 the negotiat ions . Ho said thet i t waa ent i r ely 

0 !avora.ble to the Kuomintang a.nd did rot pns'Jnt the t rue !acta. 
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An i rt. ~e~ti ng foot'lote is t~•t on Feb:'UO.Z: 1':1 , l! llirgtor. :'on~ urt~od a 

reliable Md •tary ':rell kr.o1'on .l-crlcan correspondent to ir clu1e in -. Cl•"?&tch 

tho etatwPnt tr.at tr.e negoti:~tlon: r.•'!'O "rooceciJ.!'ll! ".11 ~n<lr;t.ro likoly to 

eucoecd. 

Joh11 .:. , Service 

1 

Regraded Unclassified



0 

0 

EXECUTIVE OFfiCE Of THE PRESIDENT 

WM IIIFUO& IOAitD 

W~TON 25, D. C. 

FEB l4 194S 

Hy dear )lr . Secre t ary : 

I am pleased ~o send you herewith a copy 

ot the report of the ~tar Refugee Board tor the week 

ot J anuary 29 t o Febr uary 3 , 1945 . 

your s , 

The Honorable , 

The Secretary or t he Treasury . 

Enclosure . 

.. 
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Report o!: the '.lar Refugee 3oard 
for the Week of JanuRry 29 to Febr uary 3 . l9J5 

EXCHANGE OF LATIN- K:ERICAN PASSPORT HOLDERS 

A short •:hUe before the e.rriv111 of the individual~ involved 
i n the current exchange taking ol aoe i n S'litzer l mld , the 
Board r eceived informat ion t ha t the group lnoluced a nu~er 

of Jeus f ro'!l Bergen Belsen in possession of La tin-American 
documents . The number , ori g inally reported at 50 t o ?E and 
more recently indicated to be nbout 150 , a pparently i ncluies 
67 Dutch and German nationals . It 1o not c l ear whether all 
or a part of t hlo group hold "ad hoc " document s l·,hich do not 
entitle thelll t o admiss i on to the countries in 1·1hoee na;nes 

. '3 - . 

t he documents were issued . In accordance 1·11 th thP c or.r:ti t 'l\en ts 
under t aken by the Board 1·:i t h re spect to the bea rers of such 
docucentat ion , arrangements have been ~ede fur reoreeentative s 
of a private organization to lend f inancial Pnd t echnical 
ass i s tance to ' rovide for the naintenpnce a!ld onward trans­
oortati on of 1.heoe passport hold ere , Md ::~1li t a r y au t hor i ties 
a!ld the t:n1ted Nations Relief and Rehabil i tation Adminis t ra­
tion have been apnropr iately informed . Advice of the arrival 
of the exche.ngeel1 i n Swi tzerland was rece1 ved thin ~reel, , and 
i t i s anticinated that the bear e r s of ihe documents ln ques tion 
1~111 be t aken from :.iarse1ll es to Ph1l i ooev1lle pend i ng s rr!l.nge­
ments for their ultimate d iepos ition . 

SITUATIO:l I:l GER:!AN- CONT'10LLED AREAS 

R~:-resentativE' : .cClella!ld r"oorted th~tt , in connection 111 th 
our reaues t thr t the S11iss end ef!vor to :::ake freouen t or 
extended. vis its \.o locali t ies ~;here Je1:s are concentra ted , 
the S~tiss Foreign Off10e informed hi r.l that of fic i al S~;19r 
representat i ves have thus far not been abl e t o vi s i t c amps 
at Vi enna or Theres i enstedt. I t 1·ras f e l t t hat t he poss i bility 
of the ir being abl e to do so is doubtful unl eRS i t can be 
satis f a ctor ily establi shed that there are persons i n the 
camps •·:ho are l egally entit l ed to the protection of the Swiss, 
but they a ssured ~!cClelland that they ~,111 oake ever y attemp t 
to vi s i t these oarnpa . The camps near Vi enna ~:ere regard ed by 
the S~1ss as likely to offer the mos t favorable prospects , 
since there ~tre numerous S1:;.s s interes t s i n t he vicinity, and 
they wil: see- to take coGple te advantage of that f act for 
t he purposes ind icat ed . 

Dur i ng an i nterview along the same lines with the Pres iden t 
of t he International Commi ttea or the Red Crose , !!cClelland 
wa s assured that Intercross exoeots to c ontinue to do all in 
i ts power to aid in every posalbl e way Jews and other sur-
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viving viot1mo of Nazi persecution still in the hnnds of 
the Germane . To that end, Intercr oss is endeavoring to 
enlarge the number of 1ts delegates in Germany . HoClell and 
urged that this effort be continusd on the pre~ise that 
the more.co~petent a~d energetic men there are preeent as 
internal confusion increases in Ger11any, the !7-reater ''111 
be the chances of inflUfn · tng Geroan officials and possibly 
of dissuading the.'l fro:J carrying out exterolnetion po1.ic!es . 
In this con:1ec tlon , ::cClelland ind icated that liltercross 
ir expected to report shortly on the extent of the s~per­
vir'.?:" ·~hich it hnfl been able to exercise over Hungarian 
Jev:1ah deportee s \lork1nij; i n territory of the Reich . This 
supervision 1·11\0 seid t o have been fpirly satisfactory in 
Austria, especially in tho le~t s ix ~leeks , but it was 
belie•Ted to be l eGs extensive in Germany proper. 

~fe :>el'C Pccvi.,ed by our Legation in Dublin that the Iri'lh 
Deoartment of E:xterna:!. Affair!: has 1:ired !.nstructione to 
the Irish Ch!'rr;e d 1 Affaire a in 3erlin to -:~r-':o .he representa­
tions 1:hich 1:c rcruested ~·ith re~pect to the inmates of 
concentr ation , de t ention , and forced lab?- ca~po . 

Our Embassy in l·losco1~ cabled that the Board 1 e messaee regard­
ing poseible further victime of Ned per sec ut i on in the 
camps at Auo.chw1tz and Birkenau '1'1as deliver ed to the Soviet 
Foreign Office and that our interest i n the welfare of these 
oeople and i n measures for their protectior. ~1as expressed . 
The fubassy ndvised tlult no 1nfoMation 1·:ith regard to the 
civilian populations of the area3 covered bv he recent 
advances of the Soviets has a~ yet been released . 

From London we were 1n~ormed t ha t , on the basls of r eports 
from souroeo sa.id to be reliable indicating t hat Gennany 
has star ted ·oho r uuihile.tlo.l of the remaining J e~1e 1nt erned 
1n German- held areas , a nd in the belief that a stron!J 
attitude may achieve beneficial results , a pri vate organiza­
tion in London has urged the Czechoslovak Government to 
a!)proach ~roany t.llrou:;h the protecting po1·1ers , the Holy 
See , and the International Red Cross . This infor~ation 
was set forth i n s note from a r epresentative of the 
Czechoslovak OovernQent in which he exnressed his Govern­
ment ' s concern in this matter and suggested that since 
it is a mat ter of interest t o many All ied governments , 
they mi ght collectively oaks strong representatiors through 
the channels mentioned . He pointed nut that the Czechoslovak 
Government has no official contact with the protcot i nb 
!)OI~ers e.lld exprosced t he ~lish of his Government that the 
United St ates Government might consider takin3 steps \o eave 
the remainder of the interned and deported Allied citizens , 
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adding that shoul d •his Govern~en • deem lt advl~nble ~o 

under take c ollqc tive ac t ion , •he Czechos lovak Governmen t 
woul~ wi llingly assoc iate it~elf with Puch a procedure . 
It. was indicated •hat s l"'lllar note~ loo'ere sent t c. t.he British 
Rnd Soviet ~issions . 

Representative ::ann r e!)orteol l.hat t.he samE' "lr l v!lte ot·~an lza­
t1on ln London sent a message t hrough the Intern~tlonal Red 
Cross delt'gll"" ~her·e to the PrP'Iident of Intercros s in 
Geneva , ur g ing that the l atter o~olicly de~and for the 
re~aln1ng J ewish i nternees ln Ger~an hands the g~ar~ntees 
of the Genevl' Convent i on Rn';l the Tot.yo Pr o j ect a nd •ha• a 
speci a l Intercross miss i on oe sen• •o ma ke r e!)resent.at.1ons 
for this ourpose to t.he hl~hea t. Jerman aut horit.ies . 

RecC<r l.s on Conditions iu Conctontrat1on Cs]OS 

"Ae learned fror:~ Represen ta t1vc .. cClellsnd t hal. , accord­
inc o;o posl.ct>rdR r ecently received ln Switzerland , e 11 1.rtM1own 
nu'lloer of J ewish loo'O""!l en formerly at Theres i enstadt. apparently 
a re employed at t.he s trenoua •as~ of clearln& comoing oe cris 
i n the ci ty of Her:~burg . 

The exchangees who r ecent l y errolved i n Swi tzerland f rom 
Bergen Beleen r ecorted t hat ~arly in Janua r y more than 25 , 000 
J e•,.,i sh de!)ortees , "!len end women , from Auschwi t z and nearby 
Up!)er Siles i an cam!)s arrived in Bergen Belsen, where tney 
were "ho~sed " under the m~st p r i "!l itive conditions in tents . 
They a!)oarently a~~ to be trans ferred 6re~ually to o tner 
parts of Germany as laoor . 

The exchangees further st~ted that , altho~gh parcels 
reaching l.he cam!) were pro9erly del iver ed t o t.hem , the 
nu~ber of parcels wa s p1tiiully insdequate to t he ne ed . 
This was i nd i cated to be due , according t~ a l l a vail abl e 
i nfor mat ion, to de t er ioration i n land t ranspor t in Germany 
r ather t han to any wi thhold ing of parcels , which ar e gener all y 
d l s t ributed i f they actually reach a camp . Repr esentative 
XcClel l and r eported that the exchangees were in a al.ate or 
acute under- nour i s!uent , as evidenced oy t.he fact l.hat three 
of the"ll died during t he shor t apace or their s t ay in Switzer ­
land . He s tressed tha t there i s every r ea son to oelieve 
that the ex treme ma l nutrition f r o"!l whi ch t he exchan~ees 
werP s~ffering i s f a r f r om con f ined ~o Ber gen Belsen out 
i s oom~on to all Ger man concentr-a tion camps and d epor tee 
work co"!lpsniea . He urged that t he at~ ention of compe t ent 
military~uthoritiea and the Uni t ed Na t i ons Reli e f and 
Reha oilitstion Adminis tra t ion be drawn aga i n to l.he f eet 
t hat t ens of thousands o f i nternees i n sio1lar 01• worse 

' 
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physical condition probably will oa found as Germany is 
occupied by All i ed forces . 

RELIEF PARCELS 

•• 0 

A oabl P was r ec e ived from Rep resPn t ative McCl elland advising 
us t hat the International Red Cross hee now r eceived definite 
conf irmation t hat thr ee f re i ght oars carryi ng Lh0 firs t 
ahi p'll!'nt of Board par cel s sent via Go t henburg, "h1cn we,•e 
prev iouRly r eporte1 held up a L :·:arnernuend e , near Lue oeclt, 
W!'nt for ward •o c oncentration camps ear ly in January . 

E:VACUEES FR~~ B~GEN BEL9£N 

The J i r ector General of the United Xetions Rel i ef and 
Rehabllltetlon Adminis t ration advised us oy letter t~~t 
lns tr~ctions have oe en sent to the Chief o~ •he UNRRA miss ion 
i n I taly wi th r~s;Ject Lo arrenge10ents !'or the t ransportal.1on 
and recep t ion of •he 1, 6? 2 evacuees from Ber gen 3eleen 
b~ing romovgd fro~ Swi tzerland to Phllippeville . 

REPCRTS ON SITUATION IN RUMAN lA 

According t o i nf or mat ion sent by wire f r on Inter cross 
de l~gates i n Buchare~ t and r el ayed to us oy Repr esen t a t ive 
Me .ae lland , the nurnoer of J ewe now i n Ruma nia !s aoou t 
285, 000 . Of these, scout 110 , 000 are in Bucharest , some 
13:?, 000 are in the for10er Aingdo'!l o! Ruoanla ('.:alachie 'lnd 
::olc:lsvla) , and the re::~ainder ore in &O.i~hern Traneylvan1a 
end so..t thern 3~,;.%o ,• ina . A recent Intercross .ass ion i •. \'CS ti6 aL-
1ng the s i t.te.tlor: in <10rthern Trensylvar:ia , ~.-her~ i.~el'e :.er e 
eoout 150, 000 Jews at the Line of t.h~ 1~~3 c~nE~s , round 
only aco~.:.t 6 , 000 , al'llosL All of 10h0'!1 '"ere escapees fro'll 
Hungar ian forced lebor ca~ps . La t er r e,or ts i ndica t e Lhnt 
the nJ~ber c.ay r i s e t o a,ooo. 
Representative Katzkl cabled UA f r o'!l Ankar a t hal. J ewish 
Agency rPpresentatives in I Rtanou. l informed him t hat Dr . Ern~t 
~arton r ec eived no r eply t o h i s memorandum t o t he Rumanian 
Government propos i ng tha t certa i n en emy na tional s in Rumnnia 
be exchanged for deportees from Transylvanls . He s lRO 
r pported that, accord ing to a news item with a Bucha r es t 
da t e line, t he Hungarian Government, responding t o a proposal 
of 1.he Ruman1sn Governmen t tha t an Int ercross com'!l i se i on be 
allowed ~o investi~ate the f e t e of Transylvanian depor tees , 
denied Lhe allegations unon which the proposal of the Ru'llanian 

O Government '"as based . 
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LAT IN-A:·!ER !CAN PASSPORTS 

'1e r eceived ! r or.1 our Embassy in Quit o a t elegralll advising •,;hat 
the Ecuadoran Forei gn Office has indicat ed its agreement to our 
request that its representative in G9neva be instructed oy 
wire t o advise the protective power of Ecuador that the validity 
of" the passports held b:· 147 3ergen Belser. i n ternees has 

..., 

been extended. The Foreign Of f!oe further stated that the 
bearers of the passports in ques tion should be granted pro­
tection , pr ovided this Government guarantees the t the passpor ts 
will be turned over to a designated Ecuadoran official i nlllediate­
ly upon liberation of the bearern . 

VISAS FCR PERSONS IN Et:E:!V TER..IUTORY 

A cocnunication f r oo the Ecuadoran Foreign Of fice sent t.o us 
by our Embassy in Quito states that cxistin0 Ecuedoran 
legisl a tion will not permit the Government of Ecuador to 
undertake meaoures similar to the speci al visa pr ogram developed 
by this Government for the benefit of certa in categories of 
persons in enemy territory. 

RELIEF CAl·iPS IN ITALY 

A cable '~as sent to Ambassador Kirk in Rome .laet week r eques ting 
him to verify for us a neHs report that s ome 5, 000 to 6 , 000 
Yugoslavs , including approximatel y 1 ,000 Jews, have been returned 
to Yugoslavia from relief camps in Italy at the request of 
!-!arshal Tlto. It was also r eported that statelesP per sona and 
refugees fro111 Germany, Poland , Czeohoslov&Zi~ , and nor t hern 
Italy will be placed in the camps vroated by t he Yugoslavs, but 
that only a fe w st~teless persona are being moved th~e f rom 
camps in central I t aly at present and t hat maximum ul\ of the 
camps p robably \<ill be made only after the liberation of north­
ern Italy . The report r eceived from ~baesador Kirk this week 
s t a ted t hat ac t ually some 3, 500 Yugoslevs \<ere r epatr iat ed from 
oampe 1n Italy at Tito ' s r eques t, but t hat it was not possible 
t o ascertain the nQmber of Jews involved . He was unabl e to find 
any basis for the r eport that stateless per sons from outside 
Italy would be accommodated in these camps s ince authorities 
there have as yet f"ormulated no such plan. 

TER!HNATION OF \JAR REFUGEE BO~ OFFICE n; TURKEY 

In an analys is of conditione affecting the poss i bilities for 
f urther Board operations in Turkey1 Represent ative Ka t zk i stated 
that future emigat ion which may taxe place from Rumania or 
Bulgaria will be of a nor mal type and not 1n the nat ure of 
rescue activities . He expressed the view t hat inadequate 
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sources of inforcatior. and co~~unication c~annels r nder 
~poe~ible the orderly organization o~ direction fro~ 
Turkey of any r escue activities fro<n ene-:~y or ener.1y-occupied 
t~roas \lh1ch might be undertaken through the Bal<tans . Under 
the clrcucatances , it appears that the maintenance of a 
'liar Refugee Bo!'.rd office in Tul'''ey i s no lon3er warren tou 
anc\ Representative Katz.ki hes accordingly been rli'qucs t ed to 
retLtrn to ~iashington for consultation . 

/ 
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CABLE TO AJ.!ERIOAN EMBASSY, PARIS, FROM WAR REFUGEE BOARD 

Please deliver following .... asage to Joseph Sclrnrts traa 11. A· Leavitt 

ot .&merle an Jewish Joint Distribution Cc.~ittee: 

QUO!'E DESPITE LOOO PRC1l'RACTED NEGOl'IATIONS UPA DECIDED Lt.UNCH 
SEPARATE A.PF&AL FOR 1945 AND JDC PROCEEDING ORGA!IIZE SEPARATE 
NATI ONAL C.wPAION ITS BEHALF WRITINO FUU.Y, UNQUarE 

2: 45 p .a. 
1'8bruary 14, 1945 

Regraded Unclassified
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CA!!IB TO AMERICAN El.mJSSY, PARIS, FROlllfAR REFUGEE BOARD. 

Please deliver following JDOaaage to Charles Laurent, 

Coamission des Fi.na.ncee, .A.ssablee conslll.tati ve, Parle, tr011 

susanne LaF.ollette of United Nations Relief AFL and John c. Pierce 

of National OIO war Relief Oc.nitteet 

QUOTE NEED FRENCH GOVERNMEtll' APPROVAL PROPOSED USE 
LABat RELIEF FUND AND tiBIN TRUSTEIS IN ORDER SECURE 
RBLBASE. PLF.ASE HAVE CABLE SENT EMBASSY !!ERE AND 
CONFIRII TO US. UNQUOTE 

.3t00 p.m. 
Fabruar;y 14, 1945 

Regraded Unclassified



CABIB TO Alli!UCAH CONSULt.'l'E GENIRAL, JERUSJJBK, FRCII W:AR REl'\IGB8 BOARD. 

p].eue deliver following meaaage t o Charles pasman trom 

11. J., Leavitt of .AIIler ican Jewiah Joint Distribution CCIIIlllittee a 

QUC7rE LlNDSIIANSCHA."'l'EN HEllE .LNXIOUS EJ.RII.ARK CONTRIBUTIONS 
FOR Sl!IPl!EllTS SUPPLIES THEIR NATIVE COUNTRIES. WOULD 
APPRBCIATE YOUR ADVICE REGARDING POOSIBILITY AR!WIQING 
SIU.I'UEltl'S Fat JEIIISK AID IN LODZ J.IID OTJ.;ER DESIGNATED 
CITI:J!S POUND. UNQUOTE 

)aOO p. m. 
February 14, 1945 

Regraded Unclassified
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C4BLB TO .&l!BRICAN IBO.t.TION, LISBON, FRCJI WAR REFUGEE BOARD. 

Please deliver following meaaage to Harold Trobe from 11. .t.. 

Leavit t of .t.meri can Jewish Joint Diatrib~tion Commit .. e , 

QUOl'& INSTRUCT GOTTFARB TO NOl'IFr SOO'ERSTEIN EVERY 
TillS HE !.!J.KES J. SHIPIIENT DESTI NKD FOR POLUID. ALSO TH.U' 
SHIPIIENT OF FOOD AND CLOT!IIlfJ YOUR 152 SHOOID BE l'W!liARKBD 
FOR WARSAir SINOR SPECIAL CONTIU9JTION RECEIVED FRQ.I .uiERICAN 
COONCIL WARSA!I' JFIIS FOR TinS PURPOSE. UNQUO'l'E 

THIS IS.WRB LISBON CABlE NO. lJ.l, 

2,45 p. a . 
FebriW7 14, 1945 

' 
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CABLB TO IUHI8'l'BR JCIINSOII AND OUIEN, STOCKHOlM, SlrEilEN, FROII WAR RBFOOBB 
BO.ARD, 

Refw.nce )'Our 483 of February 7, appreciat e )'Our energetic stepe. 

])l purs uing tbn further, will you plaaae e.xpl.ain that llepart.unt•s 
106 of Januar)' 19 had in ll1nd indirect iDtlueDCe ot s.diab consular 
otticiala exercised by their presence near places where Jews are concentrated 
and such intoraal conTeraations which the7 could hold on the spot rather than 
official acts of interceesion, 

THIS IS WRB S'l'OCKHOU.C CABlE NO, 310, 

3r00 P••• 
Fe truer)' l4, 194~ 

Regraded Unclassified
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Distribution of truo 
roading only by spocilll 
arrP.ngaoent . (S~~ ~) 

.'JIIJlG:,TION 

STOCr<HOW 
273 

Fooruary 14, 1945 

? p. m. 

Tho follo11ing for Johnson r.nd Ql.son is fiRB 310. 

Roforcncc your 48) of February?, appreciate your 

energetic stvps. 

In pursuing them furthor, will you pleas? explain 

thnt IJOP<'.rt::lCnt •s 106 or Jnnunry 19 had in oind indirect 

influunco of swedish consular officials exorcised by thoir 

prusonco nonr plecus whllro Jows nro concentrated and such 

informnl conversations which thoy could hol d on the spot 

rather than official acts of intorcossi0n. 

'lRB:INV:l\U 
2/14/4$ 

NOE 

GRE'J 
(.~cting) 

(TIII1) 

!!I.SS Chlnmccy (for tho sue •y), /.kzin, Cohn, nrury, DuBois, 
Gaston, Hodel, !~Coraack, Q•J)IIyor, Files 
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CABLE TO AIIIml TIOtl, BERN, FOR ldCCLELI.llm FRQ4 DEI'ARTIIENT .UID WAR REFUGEE BOARD 
~ 

Vaad Hahatr.al.a has reques ted Board to rec0111mend to Treasury the 

issuance of a license permit ting the remittance of Swiss franc eqUivalent 

of $937, 000 to Sternbuah, In view of the information contained in your 

No. 881 of February 8, 1945, i ndicating the use which may be made of these 

f unds, please find out fr~ SternbWJh ~ately wbetber . IIUSY will agree 

to the deposit of the fUnds in a joint account in the name of wuay and 

you as war Refugee Board representative, no part of the fund to be ex-

pended or committed for expenditure without the eXpress prior approval of 

this Governcent . 

please report urgently to Department and Baard, 

THIS IS WRB BERN CABLE NO, 403. 

5s00 P••• 
Februa%7 1.4, 1945 

Regraded Unclassified
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HOI TO BE RE- IRANSio!lTTEQ 
COPY r.o. 

~~ 

QPTEL Ko. 52 

lnfor~t1on received up to 10 a . m. , 14th February , 1945. 

1. H~Rih~RN WATBBS. Convoy of 28 ships arrived Nor th Russian 
\ r . ~ "'1thou loss . 

13th, Ono or H.U. 
plos1on ott Kola and boochod. 

lf~L!TARX 

Corve ttes deoaged by underwat·er ex-

? . WBST!lR!! FRONT. 
Southern Soctora U.S. troops captured Oberhoef en 1n 

vic inity of Bisehweile r . 
Central Seetor t 3rd U. S Army troops further expanded bri~gaheads over River Sure , N. YI. ot Eehtcrnaeh and River Our, S.W. of Pruc. Prum i tself now virtually cloor or enemy. In Dams area unconfirmed reports atoto advanced troops in vicinity of Schl oiden 

and Oomund. 
Northern Sector• lst CanAdian Amy attack =ade s teady end defi nite progress against stiffening r esistonco. HeiJen, south or Gonnop captured ond whol e or Raichswold Forest , oxcept tor a row pockot s, now in our ~nds. Flooded rood coccunications behind front continuo to pres ent considerable problem in suppl,y Md maintenance which bei ng largely ovorcomo by use amphibious vehicles , 

3. J!l!SSIAN FllOHT. Russians r eport further odvonce N.W. ot Liesnitz , capture of Southon and encirclement of Glosau. Budapest captured af ter s ix weoks setcc . 

4 . CE!IWL BYN!6 . lOth . Soikpyu, on wcat ballk of Irrawaddy opposite Ct.auk eapturod . Further north eneoy forces oet1ve and eontinuoualy attecking our position• woot or Pokkoku. All ottockl 
rcp~lse4 . After attack l asting sovon hours our troops captured villose on east bank or Chindwin Rivor opposite Yesogyo. Thought thnt onocy suffer ed many casualties in this action . In bridgoheod aroa oast or Shwebo, Jap~nose resuced at tacks but ou~ forces 1oprovod t h'lir positions capturing ono villas• • t 

). fESTERN FRONT. 13th, SHAEF (Air ) Bombero 116 dropped lSv tono on targets S1 E, of Cleve; further 286 (4 missing) dropped 
5'' ·~ tons on tar gets in Central Seotor1 Results unobserved. 2286 i i . ht ers and fighter bombers (22 mi ssing) oper ated over battle front; 1•.; loc >=ot1ves , 2320 road ond rail vehicl es end ?0 gun positions destrO}'ed or dacaaed . 

6. KBPJ1ERR&NE1N. Night 10th/11th and 11th. 56 light 
bo~bera and 392 f i shtera and fighte r bombers (5 missins) attacked 
coa~unications and other targets N0rth Italy and Po Valley, 
? . BURMA ANQ SIAM. 11th, 82 escorted Libe ra tors and 56 Supor Fortresses dropped 6?3 tono on aupply dumps in Rangoon area ; 
14 Libera tors dropped 39 tons on bri d&es on Burma/Sit= rail way, 

~ . 
HO:.W Sf.CUBXU 

e. 
period , 

Bocws. "'• turthar 1no1doni: HpoJ't.d in previous 
I 13th\ Six incidents reported, 

13thtl 4th, Seven incidents r eported, 
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Operator: 

HMJr: 

Eugene 
Meyer: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

!IMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

Go ahead. 

Hello. 

Hello. 

Eugene. 

Yea. Good morning. 

Henry talking. 

February 15, 19~5 
12: 57 p.m. 

Henry, you're interested in exchange stabilization, 
are you' 

Very much ao. 

And then do you view with any interest whether or 
not somebody who has the respona1b1lity ror stabil­
ization or exchange should have to contend with an 
Export Bank under another Department's jurisdiction 
when you know, or I assume you know, that the Export 
Bank is - - hae got to be operated in harmony with 
the stabilization or exchange? 

That 1 s correct. 

Therefore, you are going to have, if thl a Depart­
ment or Commerce r uns the Export Bank • .•. 

Yea. 

a conflict or Jurisdiction as to foreign 
exchange, aren't you' 

Well •.•• 

ObYiouely international exchange etabilization 
ien It going to be in the Department or Coueroe. 

No. 

So , are you interested or not' 

Do you sean in the Export 
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BMJr: 

M: 

HMJr: 

M: 

BMJr: 

M: 

BMJr: 

0 
M: 

HMJr: 

M: 

HMJI;': 

M: 

RMJr: 

M: 

BMJr: 

0 

- 2 -

Well, I ' m Just saying that the Export Bank ought 
to be-- on its polioiee and operations ought to 
be in the same Department with the stabilization 
ot exchange. 

Well, I'd like to tb1nk about that a little bit. 
I mean -- do you want to write a atory or sometb1ngt 

Well, I'm Juat going to -- I'm Just talking to you 
I ' m not quoting you. 

Weil , I ' ll tell you -- I'm in this -- I'm being 
very frank-- there 's so much mix-up on the Hill, 
you see? 

Yeah. 

On tb1s Wallace businese. 

Yeah. 

That let's Just tor a moment say that it shoul d be 
over here, but that would be Just throwing another 
monkey wrench i n the picture, and somebody asked 
me out in St. Louie that very question about the 
Export-Impor t Bank after the war, and I answer ed 

In relation to the stabilization or exohanget 

No. Well, they said -- no , they Juat that coming 
the logical plaoe was the Treasury. 

Yeah, I know, but I ' m giving you the reasons. 

I know. And I 
war is over. • 
there's enough 

said, •Well, let's wait until 
The thing that bothers me is: 
contusion up there now. 

the 

Well, you -- what - - t or a tempor ary contusion 
involving a day or two, do you want t o introduce 
peraanent oontueiont 

(Laughs) 

Okay. 

Hellot 

Regraded Unclassified
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RMJr: 
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HMJr : 

M: 

RMJr: 

M: 

HMJr : 

M: 
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RMJr: 

M: 

H)(Jr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

RMJ r: 

• 
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Yeah. 

No , it' s not as simple as that. I think you' ve 
got a good point. 

Well , I know God da.mn well I have, because I got 
up t he Expor t Bank in 1919 and ' 20 

Yeah • 

• ... and which wae sabotaged by that poor old f i sh 
Houston. 

Yeah. 

For the purpose or helping to stabili ze the exohange .... 

I think you ' ve got a good point. 

All r ight, Henry. 

I haven't - - I 
to answer you. 
questions . 

don' t quite ·-- I mean, I ' m t r ying 
You're asking me some very pointed 

Wel l, I'm supposed to know a. l i t t le about i t , Henry. 
I ' ve been thr ough i t . 

I know you have. 

I ' ve spent about t ltty years on those matters. 

Could I ask you one questi on? 

Yeah. 

Just what did you have in mind? 

Wel l , we' re going to write an edi tor ial about it, 
I hope. 

I see. 

And, ot oouree, it's so d&aned obvious to anybody 
who knows thinge about i t ••. • 

Yeah. 
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...• that I don't see why ve shouldn't talk out 
and tell the truth. 

Yeah. 

That's got noth1ng to do w1th you . 

No . 

Okay. 

I hope to see you soon. 

Thank you. 

Regraded Unclassified



·- -· 

0 

0 

Re : BRmON 'WOODS 

Present: ~. D. W. Bell 
• Mr. White 

Mr. Gaston 
Mr. Feltus 

February 15, 1945 
3:30 p.m. 

1 7 

H.M.JR: Let ' s have a report on your trip to Philadelphia, 
please. 

MR. FELTUS ; How much shall I tell you? 

H,M,JR: When I get bored , I'll tell you . I just want 
to know what you did officially . 

MR. FELTUS: Well, I met Mr. Brown and spent about two 
hours with him. I think he talked more informally with me 
than he would with moat people. l told him I was not a 
Treasury man, that I had just oome in and knew nothing about 
it , and would like to get his slants on how the Banking 
Fraternity reacted to the conference , and so forth . He is 
for Bretton Woods, but I don' t think he was as solid as 
probably Luxford thought he was. 

I think he will go all the way for you, because he 
thinks it is the best that has come up on the subject so 
far. He thinks it is practically perfect . The th~tbat 
seemed to worry him most--he kept dwelling on it ana-comin~ 
back to it--is that the borrowing is not controlled sufficlently 
by the Fund itself. Borrowing from the Fund is not controlled 
by the Fund, and he seemed to think that most of the bankers 
would feel more kindly towards the Bill if that were in it, 
but he again feels that any amendment would be disastrous, 
and hie argument ia Bretton Woods as it is, or nothing. Also, 
his poaition is that they have reason for opposition from 
banking and business circles, and that is not because of 
anythil'lg in the Bretton Woods Agreement aa Dolch as a diatruat 
of the Adainiatration, and th.at they are more f rightened than 
anything else about who would be appointed to head the Fund, 
not who operates it, but a matter of personality. It is the 
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old Teddy Roosevelt assignment presenting itself again. 
Also, he felt that it is extremely unfortunate that thia 
comes up during the Wallace-Jones fight , because all of 
these people are solidly behind Jones and they feel Roosevelt's 
appointment of Wallace is an indication of the type of 
appointment he would make in this instance, which they 
fear greatly. A man like Wallace getting in here-- their 
argument is that Roosevelt wants to give Wallace control 
of domestic funds through RFC, and some other craok-pot 
of a similar kind in charge of Foreign Funds through this 
device . Now, I am only quoting--

H.M.JR: I am listening. 

MR. FEL'ltlS: I think i.lr. Brown's analysis is pretty 
good. It seemed to reflect a lot of thought on his part . 
He brought out in a different way the same pri.nciples 
that I brought out in discussions wi. th all of you about ' 
working from right to left and gettin~ your support. Now, 
he is a conl'ervative banker·.. There u no question about 
that, but he kept talking over and over again about how 
business would shy away from this thing unless you could 
get some conservative business support . Now, I asked him 
what he thought of the idea of organizing an outside pressure 
committee, such as I outlined to you. he thought it would 
be fine , but difficult to do . ue thought he should take 
no part in it because it would weaken his position in 
pleading for Bretton Woods at the hearings, and in any 
ot)ler way, .. I am inclined to agree that if he is going 
to carry the ball in another way, you should use hh 
position, making hia do everything. He will be in town 
as you lcnow, ~da;r, if we get through Wednuday, and I 
Ul going ~ spend Monday evening with him. He will have 
thought about it for twenty- four hours, and he said he 
will come back with a suggestion . 

H.}L.JR: .Just reme.mber thie: Brown is what he says 
he ia . He is his own worst enemy. I aean that he is 
absolutely straightforward, and sometimes I think he goes 
too far in trying to explain what hi• hidden obj ections are . 

},{Jt. FEL'lUS: I don' t doubt it . He was very outspoken 
with me. I am aurpri1ed how outspoken he wa1. 
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H,M,JR: ._ho vouched for you when you went up .there? 

MR. FELTUS: You did . 

H.M.J R: In writing? 

M.R. FELTUS : No. Luxford wired him in your name. 

H.}.I , JR: Oh. 

MR. FELTUS: He asked him to see me, and that explains, 
I suppose, why he was so outspoken. 

H.M.JR: I don ' t know. 

YR. FELTUS: He doesn ' t seem to be worried about his 
position among other bankers being affected by this . 

H.M.JR: No, · Don' t forget he was on Mr. Kelly's City 
of Chicago Committee for Roosevelt's Third Term. I don 't 
know where he was before, but all of his Board of Directors 
tried to get him to change but he wouldn't. What is his 
name--this Walter Cwmnings--he never could fi nd where 
'!(alter Clllllllings stood in Chicago, but Ned Brown and Mayor 
Kelly had his name right on his letter . You notice the 
difference between the two kind of fellows. 

MR. FEL'IUS: - He said they are making overtures to him 
now to be a sort of mediator for the bankers with Congress, 
I suppose, and with Treasury. 

get 
his 

R.M. JR: iho is doing that? 

MR. FEL'IUS: Re didn't say who . 

MR. BELL: The bankers. 

H.&l.JR: You just hold your thought a minute while I 
solllllthing on the record. Lut night thia man--what's 
n&lllef 

MR. WHITE: I don' t know. He is the Vice Preeident . I will get hie nue, 
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H.U.JR: He told me he proceeded on this thing--he's 
Vice President of the Bankers--and he told me very much the 
things you did . What he told me is this: He said, "I begged 
the bankers to come forward two years ago with their objections , 
when i t was in the early stages . They wouldn't l isten to me . 
Now, whet I said would happen bas happene~ . We are in the 
dog house, we bankers, see; we are in the dog house . I 
told them thet is just what would happen . " 

MR. FELTUS: I am not so sure they are in the dog house. 
They may think th~y are, and it may be nice to encourage them. 

H.M.JR: That is important . 

MR. FEtTU$: So far with these two beautifully timed 
blazes of theirs they are riding high now. 

H.M.JR: When Chester Davis talked in front of the 
Federal Reserve he said not to take them too seriously. 
There was very. little influence on his word. Here is a 
fellow--Vice President Hemingway' s Bank tells me , ''We are 
in the dog house . " Anyway, I am reporting--

MR. FELTUS: I see . 

H,J.I , JR: I don' t mean to interrupt you but I wanted to 
get thet in. 

WR. Fl!l.TUS: I think they should be kept in the dog house 
if possible until this is over. 

H.M. JR: You were saying that he felt that what they are 
worried about is the President might put somebody like Henry 
Wallace on that • 

.MR . FELT!JS: That seems to be the chief fear . He baa some-­
I t hink Mr. White should know--he has some personal reservations, 
but--

MR. WHITE: Oh sure, he haa a reaaon to have , 
Y:R· FELTUS: I am going to be very !rank. 
H.M.JR: You won' t do White a nnice unlen JOU are. 
MR. Fl!l.TUS: That• a •kiT I wanted to tell hla thh . 

Regraded Unclassified



0 

0 

- 5 -

H.~.JR: Am I right, Harry? 

MR. l'i!ITE: Yea. 

H.M.JR: You want him to .say it, don ' t you? 
UR. WHITE : Certainly I want him to say it , and I know what he is going to aay. 

MR. BELL: He already knows it. 

111 

MR. FELTUS : His f eel ing. against ihite was this--and I think he was speakin~ hi s own feelings and he may not have been quoting anybody else--he said this is the way the banks feel, but it seemed to be personal in mf judrent, that Vlhite 11aa not tactful in handling the bankl . tha was his only charge. 

MR. WHITE: If that' s all he said he is being very generous to ae, because I am not tactful with him, certainly. 
YR. FELTUS: He didn' t question your technical ability. He just questioned your tactfulness in handling the bankers at the meeting and in your contacts with them. On the other hand, I think if you have to do any handling, the man to do it, from his discussion, would be Mr. Bell. He spoke very highly of Mr. Bell. 

WR. ~~ITE : What' s the matter with Luxford? 
WR. FELTUS: And Luxford. He spoke very highly of Luxford, but he seemed to fe•l Mr. Bell had the beat position with the bankers thaD anybody. 

H.M.JR: Bell wiil handle them aatisfactorily rather than me? 
• WR. FEL'IUS: l think Bell would do better than you would. 

H.K.JR; Did he say ao? 

WR. FELTUS: Yea, I will tell you about that. He likea () you. He th.inka you are a Yery sincere person, but he doeen't 
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think you have the solid financial Rosition or position 
on banki.ng that the bankers like . He thinks you are a 
little bit fuzzy on that , He was very frank. You are 
a little wild haired and want to go too far to suit him. 
Now, I think it is important that you al l know how he feels 
sb you ca.n ha.ndle him better, because I think he is going 
to be a key person on this . 

MR. BELL: lie is going to what? 

L!R. FEI.'IUS : He is going to be very important in this • 
• 

MR. GASTOO : The difference beh;een Mr. Bell and the 
Secretary then was that Mr. Bell, as he felt, was more 
conservative and the Secre tar.y a little more radical . 

WR. VlliiTE : Bell was much more liked and you much less 
liked. 

1fii, FELTUS: He said everybody in the banking profession 
knows Mr. Bell could step out of Treasury any time he wants 
and ~et a very high position in banking, and that they have 
confldence in hi.m and would be glad to have him with them. 

MR. BELL: That would probably disqualify me . 

H.~.Jh: lhat do you mean by fuzzy? I am just curious. 

MR. FELTUS: He didn't use the word fuzzy. I am just 
interpreting the way he talked . He wasn ' t so much speaking 
hia own mind u reflect ing his a88ociates', somewhat like 
Wallace. 

H.M. JR: I? 

MR. WHITE: Youare a New Dealer . 

MR. BEU.: I think that • s the answer . 

-

MR. \\HITE: If he felt any different, I would worry. He 
1a not a New Dealer and never has been . He haan,' t the slightest 

• 
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relationship despite any of the things you said. I have 
talked to hl.m at great length on many things and he ia 
conserYative and hasn't any more use for the New Dealers 
than any one else. 

YR. FELTUS: He is quite conservative. 

YR. BEll: I think Ned Brown likes the Secl.'etary 
personally and has a high regard for him. 

~ WHITE: I said that. 

MR. BEll: But ae far as the President is concerned, 
he took the President because he liked him better than he 
did Dewey,or better than Willkie . 

KR. \'JUTE: I am sure he didn't like the President' s 
policy. 

MR. FELTUS: He spoke about the President . He spoke 
of the President not personally at all, but being a 
President whom bankers have absolutely no confidence 
in, and he sized the advantages up and one class of 

- blind hat of the President and therefore unable to 
take any favorable position on any legislation sponsored 
by the Administration. Then be spoke of people like Burgess whom 
he said could have been brought along. ~ thought that 
somewhere along the line Burgess had been insulted by 
Treasur,r in not being invited to be a Delegate . He said 
that . He said Burgess was prepared to be a Delegate iP, 
his own mind and was not invited and therefore baa a 

personal gr ipe in the matter. 

KR. BELL: I think there ia a lot to that . Your 
hindsight is better than your foresight. 

KR. \'lUTE: I think leu of hia for that. The reason 
we didn ' t invite hia was because hi went on record against 
ever,rthing. 

YR. BELL: I am surprised, you being a complet~ stranger. 
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MR. FELTUS: He didn't say not to say anything about 
it . I! I talked in confidence I would feel constrained; 
if he had said thia is in strict confidence I would have 
had to ask him before telling you about it. I would have 
told you the gist of it without all these details, but 
I think probably he wanted you to know this. He thought 
this was a means of telling you- -

KR. \'tlHTE: He baa never ude any honea about any of 
these things . 

H.M.JR: It ia new to me . Go ahead . I am having a 
good time . 

~ ~~ITE: He is not violating any confidence . 

MR. FEL'lUS: He didn' t tell it in a confidential way 
at all. He said another t hing that is very important. 
I mentioned this to you T.hen I saw you earlier, that 
Marriner Eccles and his Federal Reserve people--he used 
the word underhanded--are doing an underhanded job of trying 
to get control of the Fund and the Bank. He said that they 
want to have the American Delegation responsible to them-­
to their guidance,and that he has told them he will not 
go along with that because that would mean an amendment 
which would be the kiss of death to the Bill. He think.s 
Eccles ia not good on the Bill, 

)lR , ~BITE: Not good on the Bill? What does he mean? 

llR. FELTUS: Not solidly behind it . 

MR. BEll: He ia lukewara. 

MR. FELTUS: Yea, I know. All of this was the first 
part of the conversation, Then I began to try to pin him 
down on how far he would go in helping t o organise this 
buaineaaman•a group, and he got quite interested and gave 
a lot of very good suggestions, and I think will work behind 
it very well. He will fight 'rigorously in be.half of the 
legislation, I am sure , in spite of his feelings that it is 
a paradox. Here h a guy that doe an' t go along with you 
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in all of your thinking, but he has decid«Uy come out- for 
this thing,and I think he is going to do a wholehearted 
job of it. 

MR. WHITE: He has got to. He has been identified 
with it too long. he stated his position too clearly. 

H.M.JR: Excuse me. Don't let's argue; let's just 
listen. 

MR. FELTUS : Well, I tried to get his analysis of 
dffferent people who might be helpfUl. He said Will 
Clayton ~uld be extremely helpful. He said Crowley 
would be only acceptable to some business quarters because 
they don 't trust him too much. He had a bank failure one 
time, didn't he? 

H,M.JR: Yes. 

MR. BELL: It always comes back to that. 

MR. FELTUS: They don't have much confidence in him, 
although· they would accept him as a conservative, but 
he doesn't carry much weight with them. He thinks Crowley 
should be behind it if we. can get him. Crowley has influence 
on the Hill, in his opinion. Incidentally, Brown seems to 
know the Hill quite well. I don't know ?lhere he learned it, 
but I can tell by the way he talked he knows his way around 
up there. 

After kicking a lot of names around, he came to the con­
clusion that the best person to chair an outside committee 
that he could think of would be Owen D. Young, and he thought 
Young would be behind this and also would have the respect 
of tne banking fraternity ~ecause he has once been a Federal 1\eserve man, 

MR. BELL: Chairman of Federal Reserve Board and Agent 
General for ~ations for a little while. 

KR. FELTUS: And certainly the rest of business would 
look well on him. 

H.M.JR: Well, if he'd atick. 
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UR. FELTUS: He doesn' t have to do much, you see. 
H.).(.JR: No. 

YR. FELTUS: And that is something I wanted to discuss with you when I finish this . He thought Hoffman might go along all right. 

H.K.JR: May I interrupt you a moment . Owen D. Young and George Harrison are like this (Indicating) and George Harrison r s man, Alan Sproul, is one of the most vociferous opponents to this thing. Is that rightf 
YR. BELL: Yes, but has anybody sounded out George Harrison on this proposal? I don ' t know how he stands . 
MR. \~HITE: I can tell you where he stand'S without talking to him. 

H.M.JR: An~ay, you are talking about Owen D. Young, and he said Hoffman . 

Wl . FELTUS: Paul Hoffman of Studebaker, and Charlie Wilaon,and Gerard Swope , and the other Wilson of General Motors , Those were the people that he thought would be good . I raised the names and asked his o~inion on it. He thought that WCCormick of the McCormick Harvester people 
~ould be in favor of it , and it might be difficult for hia to get out . He doesn ' t accept public positions very often, 

UR. GASTON: Is he related to Colonel McCormick of the Chicago Tribune f 

~ FELTUS: I don't think eo, but his wife is Winthrop Aldrich' s niece, or hit wife ' s niece, or aoaething. No, he is Winthrop ildrich!.i wife's nephew. That ' s what it ia. 
MR. BELL: The whole International Harvester crowd h.ave been very helpful in the bond campaign. 
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MR. FELTUS: Are they related? 

MR. GASTON: I was under the impression he was , but 
I may be wrong. 

. ,­
.. I 

MR. FEL'IUS : Maybe they are . I am not sure . He said 
he thought some of the Chicago crowd could be brought in . 
Some of the very people , maybe cattle people, and so forth, 
but that ' s What I wanted to pin him down on when he gets 
here and has more time. I want to restate that after 
talking to him ,I am more than ever convinced a committee 
of this kind is almost essential and that also that we 
can' t possibly take a risk of showing our hand in the 
organization of it , because it would be very bad . And 
since talking to Wagner--the only conversation I had with 
him on this--! think it ia going to be increasingly 
important to let Wagner get some play out of this . He 
is a little disgruntled. Did Luxford tell you about that? 

H.M.JR: No . He is not the same man he used to be 0 five years ago. 

0 

tffi. FELTUS: Not at all. 

H.M. JR: He is like a peevish boy all the time . 

MR. FEL'IUS: That' s terrible . It ook an awful beatinv. 
from him. I wrote a little statement for him that he didnTt 
like . He didn' t know I wrote i t and he said, •That is the 
most terrible thing I read in~ life," and I had to sit 
there and listen . 

H.Y.JR: He is just peevish all the t ime . he is not the 
man he was five years ago . 

MR. FEL'IUS: Well, I think he is just getting a little 
old and cranky. That is going to be one of your weaknesses 
on the Hill. You don't have a strong man to fight it in the 
Senate and you don't have--unless Wolcott cames out awfully 
strong--Spence is awfully weak--in the House. 

H.M. JR: Wolcott looks a little ae though he ie going 
the other way. 
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KR, FELTUS: 1 don't know. We sent a little state­
ment ove~ to Spence to read in introducing the Bill today, 
It lll.entioned Wolco tt in it, Spence called Wolcott and asked 
him if he could have his name in this connection . Wolcott 
said no. It was taken out and then Wolcott called Spence 
baok and said yes, so it is baok in now. Just a reference 
t o the faot that they worked together on the legislation so 
that would indicate that WOlcott i s coming in the fold. 

H.M.JR: Goel. 

MR. FELTUS : And as Jlr, Bell said, it is a very, very 
important thing to have him if you can,because he is very 
strong. 

MR. BELL: He is certalnly the ablest man on the collllittee, 

MR. FELTUS : That 's about .all I have on Philadelphia. 

0 H.ll.JR: I gather none of us have been able to fool 

0 

him very Dll.lch. 

IAR. YaliTE: Fool who? 

H.W. JR: Brown,about ourselves. 

WR. WHITE: I never made any attempt to, Brown and I, 
from the very first, understood each other and we had any 
amount of discussions , friendly discussions, but his opinion 
personally of me is entirely just ified. I certainly am not 
tactful with h.ia and never have been, eo that he hiaself has 
aiaply felt--but Luxford has been very nice t o hia. 

MR. FELTUS: It 1141 be rq interpretation that this ie 
personal with him. It was difficult for ae to tell hie own 
thoughts and interpret the thoughts of hie colleagues. 

H.W.JR: ihere do we go froa her.? Don't get ae depressed 
on thh thing. I have too MDT depreuing things now. 

MR. WHITE: Those are the enellies I have, 

• 
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H.M.JR: I just got through with the War Refugee Board, 
and that is depressing enough. 

MR. FELTUS: There is no reason to be depressed. 

R.M. JR: Where do we go? 

MR. FELTUS: I would like to raise the question of 
how to approach Mr. Young. 

H.M.JR: Do it over m; name in a telegram. I know him 
very well. 

MR. WHITE: I think Young, if I may suggest--! have very 
grave doubts for this reason aside from the one you mentioned: 
He would probably say he doesn't know anything about this and 
he would want to looK into it, and the f irst person he will 
talk to will be a banker, I don't know which one but he would 
talk to a banker. 

0 MR. BELL: Leon Fraser followed him over and waa with 

0 

him over in Europe. 

Ma. WHITE : It would be Leon Fraser,or George Harrison 
or Alan Sproul,or somebody, and he would immediately shy off. 

MR. G!STON: !nd they would know we had approached Young. 

MR. WHITE: He might tell them that. 

MR. FELTUS: I wasn't thinking of a direct approach. I 
was thinking of two possible approaches. One would be Wagner, 
because I know he is close to lragner. He accefted the Chair­
manship of wagner's Campaign Committee . I don t think he ever 
acted, but he accepted i t; and the other way would be through 
the lhite House. 

H.li.JR: We have no way of doing that. 

MR. G.lS'l'ON: I think Wagner would be the thing. 

MR. BELL: !nd Baruch. 

. 
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MR. FELTtJS : I waa going to aay Baruch. I waa going to 
aak where Baruch atanda. 

H.Y.JR: I don't know. 

MR. GASTON: Hasn't Baruch oome out for this thing? 

MR. FEL'IUS: I don't know. 

WK. iHITE: I don't think ao, 

llR. FELTtJS: We have a handful of people in the Government 
that could be used with Baruch and Clayton and Crowley, Eccles 
and people like that if we can get them to work. 

MR. GiSTON: I think Baruch could be used if he would 
agree. 

MR. WHITE: Baruch might be better, but the man whom you 
get has either--he must be one who says he is not concerned 
with the technical matters good or bad, but for reasons of 
his own wants to go at the head because he thinks it will 
help the Administration alonf; or he must be somebody whom 
we can talk to at considerab e length to give him some con­
fidence in the soundness of the thing . But if he is going 
to go to others aa Young would and as others might , he ia 
going to be very reluctant. 

H.M.JR: Harryt may I interrupt you? You have ~pent 
a lot of time with lugene Yeyer. Where does he stand on 
this 7 He. wouldi'l 't go with anybody because he called me 
up before lunch. He knows it all because he knows all the 
answers. 

~ WHITE: I don ' t know on this. He was ao opposed 
to all that. ill I had an opportunity of doing was con­
aiderablf changing his opinion, but whether he shifted 
oompletelf over to the other aide or has dropped the aatter, 
or whether his prejudices have asserted thea~elvea, I don't 
lmow. I think he could be one of th ... 

H.ll.JR: You know what happened this 1110rning. 
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~ WHITE: He would have to be intellectually con vinced . 

H.M.J R: He called me up five minutes ago and said, ~Do 
you think Export- Import Bank baa anf!hing to do with stabiliza­
tion of currency," and I said , "Yes." This is very confidential. 
He went on very rapidly and then he said, "If that is so, 
then Export-Im~ort Bank should be housed at the same place 
the Stabilizatlon Fund is housed." So I said, "Well, look, 
Eugene; I think we h~ve enough troubles on the Hill right now. 
Things are messed up without throwing in something new. " So 
he said, '*You would rather have a mess fermanently than one 
temporarily?" So,! aaid, "No, I wouldn t say that . " He said, 
~ell, I suppose it is a good idea. " He said, "I am going to 
do an editorial on it. u 

MR. WHITE: You mean put the Export-Import Bank. in the 
Treasury? , 

R.M.JR: In with the Stabilization Fund. 

. MR. 'hHITE: And make a f ew more enemies. Oh, you mean 
wi th the International Stabilization Fund . 

H.M.JR: Put it in the same place t hat the International 
Stabil ization Fund is . 

YR. \~IfE : It doesn't make sense . 

H.M. JR: I can' t do anything about it . I talked to 
Gaston and Bell at lunch and they said I can ' t call him up 
and call up .Uan Barth, and this is his boaa . ·I had better 
leave it alone. Be said, "I have been in t his buaineaa fifty 
years. I know all about it . Nobody can tell me anything." 

MR. FELTUS: If he wants to help Bretton Woods, that is 
not a very realis tic way to do i t. His paper baa t aken a 
position. 

~ WHITE: The editor who works on that was up to see 
me the other day and was quite concerned about the !Bi report 
as being unwarranted and unsound. 
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H.M.JR: Let me give you mf idea, and if these men want 
to t alk it over in Mr. Bell's office, it is okay. I am 
bushed. I wasn' t able to sleep. I got quite a different 
suggestion, you see, from anything you made. I want to 
throw this on the table . I have been all through this thing. 
I am not saying I don't agree with you on these , but I have 
been all through this. I can give you an anecdote on every 
one of the men you mentioned, and I have yet to find any 
of that group when the screws are on , whether it is Mr . 
Swope who was here as my Assistant , Gerard Swope , when I 
wanted to throw all the Germans out of Aniline Dye . He 
said I was absolutely wrong. I can go on and give you an 
anecdote on every one of them--and subsequently he resigned 
because he said he couldn't be here and have his company 
sued by General Electric on these cartels . So I mean, let 
me just approach the thing from an entirely different angle . 

We ran into a fellow yesterday whose name is Von Windegger . 
He is the oapable head of a small bank called the Plaza Bank 
in St . Louis. He is the head of a peace organization and 
very highly thought of by the people in St . Louis. He is 
for Bretton Woods, sink or swim, see? Nobody is going to 
reach him, and he liasn ' t any ties with New York banks . He 
comes from the right place . lie is not a national figure, 
but you can make him one . He has associated with him Mr . 
\ ', L , Gregory, Acting President of the Independent Bankers 
Association, Who hasn't t aken any position on this but might, 
see? And I want you to think about picking a fellow like 
Von Windegger who stands well in his community, whannobody 
can reach and call him off like the people you mentioned, 
who are hand in glove with the very people whanare the spear­
heads. 

MR. FELTUS : I see what you mean. 

H.~.JR: It 's quite a different approach, but the job I 
tried explaining on the fan~~ is you are ~oing to have trouble 
with me, as I can' t sit down and bootleg these fellows. 
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MR. FEL'roS: I didn't mean that . 
H.M.JR: No, but there ia always a deal made and they will want to aee me and eo forth and so on. I mean '1113 fingers have been burned too often and I will give you thia memo,and this is the whole story on Von Windegger. Now, whether you want to--the two things just happen to be together, Von Windegger and Gregory. He was in hia bank and haa now moved to another bank with Mr . Taylor. But these fellowa, you aee, don't like the New York bankers; they don't like the iBA; the whole approach is different . They don't belong to the same club. Every one of these men most likely belong to the same social cluba in New York and they are complete strangers, but I would diJIIl sight rather trust a fellow like Von Windegger than Owen D. Young. I don't know whether you agree with me on that or not. 

MR. FELTUS: You can trust him more. 
H.U. JR: Well, I personally think, you see, after all, the New York State, Mr. Mead~, and Mr. Wagner, and the New York T~ny delegation will be solidly for this . I am sure we can get them en bloc, So the New York bankers aren't going to have their own political representative with them, Now, we can go to the .llissiasippi Valley and get that group, and from there to Chester Davia , whose bank covers the whole South, and he will help this fellow,because he has ~artly suggested him, and I think the springboard to do th1s is from St. Louis with the whole South, with thirteen States, and those Senators, and those Congressmen , and those fellowa would get those votes. 

MR. FELTUS: That's a good idea. 
B.M.JR: And •.with Chester Davia sitting there in hie office knowing eaoh person and helping Von Windegger; and Cheater Davia will go down the line, We can pick up enough votes i n the cotton South to put this thing acrose. 
Jm. FELTUS: Exceft your Southern banka are controlled largely by Chase, aren t theyf 
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H.M.JH: Just as soon aa you get them--just as soon as 
you talk to this fellow, the very fact that it is all New 
York, they are against it , and it is very easy to start a 
backfire . 

liR. FELTUS: Wasn't that true all over the country? 

1!R. ii11ITE: Ex.cept California. 

H.M.JH: But I want you to talk it over , and I want you 
to go in with Mr. Bell . I want his advice, and if you want to 
send for Cy Upham; let Cy come in. · 

UR. FELTUS: Sounds all right to me. 

H.ll.JR: Vy own feeling is that t.he place to launch this 
particular thing is in St . Louis. That is on the doorstep 
of the South . Now, I think what we want are votes, aren' t 
they? I think you can pick up a lot of votes through the 

() South. They are Democrats to begin with. 

Q 

MR. FELTUS: You can add in some Eastern people to the 
committee, but you are inviting the committee--

Wt. WHITE: ihy do you need bankers on this? Maybe the 
thing to do is concentrate--the bankers can help, but maybe 
the top man ought to be some businessman in the Middle ~est. 

H.M. JR: You have a man that comes to me and says, "Mr . 
llorfen thau, 'lihat can I do to help?" Here ie a fellow you 
don t have to go to. He said, "I am fo r you one hundred 
percent ," before he heard you answer the question. I don't 
know how he felt afterwards . 

MR. GASTON: How about John Peyton? · It would be a 
good idea to see if we can get help in the Northweat--Ylnnesota. 

H.Jt. JR: I don't think you can count on Peyton . 

MR. GAS'roN : You can' t count on him unless you find out 
what his position is , and what the position is of some of the 
other peofle up there . He might be one hundred percent against 
it, I don t know. 
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MR. BELL: John Peyton would be against dealing with 
the Independent Bankers Association, because DuBois started 
all this and fostered it , and advertised it, and i t comes 
from his district , and I think he hates the ground he walks 
on . 

MH. FELTUS : It• s the old story of small business, 
really. 

H.M.JR: Sure . Now, I didn' t say you had to take 
Mr . Gregory in . 

!AR. FELTUS: I think we should . 

H.!A. JR: But if you take Von Windegger, he is a peace 
man . It so happens that up to recent ly his Vice President 
was hooked up with t hese twelve hundred banks. Now, y,hat 
l think is this : What I am trying to get over is , and I 
would like you to chew over it , is this is kind of the 
middle of the road, see? There are the bankers, but they are 
the little bankers, and I think it is going to take the little 
banker who has many more messengers to beat these big bankers , 
but I don' t think they are going to have many votes, and I 
don't think Chase can call .llr. Von Windegger or Mr . Smith 
or Mr. Jones in the State of Missouri, or the Stat e or Alabama, 
or t he State of Louisiana, and say, "Wait a minute l You get 
ott that Committee and you work against Bretton Woods . " If 
they put in a televhone call I think it would just oement the 
thing. I don 't th1nk they can do it . I have traveled a lot 
in the Middle West and talked to a lot of bankers . 

MR. FELTUS : I was thinking more in terms of getting 
public support than anything else. 

H.W . J~: I am having Ar~hur Vandenberg for lunch tomorrow. 
Take this t hing over and digest it and talk to these people 
about it . I am trying to be helpful. I am not saying i t i s 
the answer, but I say it is the middle of the road, 
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MR. FEL'IDS: Sounds good to me . 

YR. BELL: How about a fellow like Basil Harris? No? 

H.M. JR: No. 

MH. BELL: Could Bob McConnell have been any help? 

H.~.JR: He is swell. He i~ coming in . I have an 
appointment Saturday morning. Bob McConnell is all right. 

KR. FEL'l'US: EYerybody around here must know of two or 
three names of that kind that are t rustworthf and acceptable 
to you, big men in big and littl e business . 

H.M.JR: It isn' t a question--don' t misunderstand .e. 
It' s just that I have done business with these people for 
twelve years, ana· I know 11hlch of them 11ill stand up and 
f ight- and which of them 11on 't. 

() ~ FELTUS: I have no illusions about these people . I 

0 

was thinking that it might be to the selfish interest of a 
lot of them to stand up and fight , and 11here their self- interest 
is involved, t hey 11ill f ight . 

H.M.JR: Mr. Bell, why don ' t you take this group and 
continue this conversation a little bit? It's terribly 
important . I am not saying I mind. You understand me, 
Mr. Feltus . I u not saying I mind, but I am giving you 
an alternative suggestion I picked up yesterday in St . Loui s . 

KR. FELTUS : I think that- -

~ BELL: Mr. Pillsbury, he is very helpful you know. 

H.M.JR: Yes. 

~ WHITE : Mr. 'llbof 

MR. BEll: Kr. Pillsbury of Pillsbuey Flour. He 1a a 
saart aan and a great name in the Northwest. 
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H.M.JR: Here' s a man that walked up to me and said, 
"Mr. Morgenthau , what can I do to help you?" 1~ God, that ' s 
the first time that happenedt 

MR. FELTUS : He could ve ry easily be t he Chairman of 
the Committee to invite other people and let them ge t up 
and invit e a lot of people . 

H.M. JR: Tom K. Smith, Y.ho' s on the Committee that 
drafted t his ABA thing, sai d that this Von Windegger is good . 

MR. BELL: Let Tom stay on this . Is he part of the 
Committee? 

H.l.l . JR: He's one of the boys . 

UR. BELL: Did he see the report? 

H.JJ. JR: It's a small clique . 

MR. WHITE: It's perfectly clear, Dan , it is not the 
merits of the case . They know that. 

H.M.JR: They don' t l ike mf nose. 

Mit . ~~ITE: It is New Deal versus anti-New Deal . If 
you promised Sproul, or promised Leon Fraser, or promised 
George Harrison they could name t he man , they would be for 
this thing one hundred percent , and if they could name them 
indefinitel y--you could put the same t hing in the BIS. 

MR. FELTUS : That's right . That ' s exactly what Brown 
said . 

}(R, ~ITE : It isn ' t the merits of the thing. 

H.Ji.J R: That's why Owen D. Young and Gerard Swope and 
those people will not get down the line . I think we are just 
wasting our time. 
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MR. WHITE: That ' s Why Burgess is intellect ually dis­
honest . He tries to throw dust in the eyes of people by 
saying there is something technically wrong with it. That's 
•hf John Williana i s intellectually dishoneat . They are 
not that stupid; they know the merits of the plan. They 
don' t like the New Deal, or the fact that they didn't have 
their finger in the pie to their OYIII satisfaction . They 
don't like the Treasury. They don ' t like a lot of things . 

H,M, JR: They don' t like mf nose . 

MR. WHITE: That ' s true . (Laughter) 

Regraded Unclassified



0 

( 

0 

f£8 15 1945 

....... 
I • -,.. - f..UW ""' ........... .-t 

...... -. ........ - .. ,. ,, Jell .... .... 

....... ,.,._ Ia ..... lrr'sp ._. JI'CC w 'r ... . 
.,....,. et ....... ..U ._,.. Pl.-. Pea rill el r ... ,... ... , ............ , ................... ..... 
.. "'''"' 1111 .... lull.... • ........ • ... 

Jill Ill sf ............... 1111 "'dR II .... #I 1\ ......... 
1M,.... I -.1& , ........ u .. ,... j4l n 

,, ......... le tllat W.U. ... II' I dl JW I hp el 
,....lll•trW..&uall•t 'r ,,,, 11 ta ... • a ill 
IAIIW ll -tea,. It ... 581$ II el ... 3 5 9 I 

........... ., ••• _, slu ,._.., ..... -··· 
111&1 h .... .., ... ts tile ......... 1- ...... ru I I et 
........ , , a , •• $111111 .................. _. 
,...awtt?l•rtll n .,.,. ..._,.,._, te•sU .... ,_ 

I fM1 *' U,.. .-lt M .,a 111 - .. ..... 
,_ ,.. .. ....... 'h>'R• etM ,, ,... ... un,. .. . 
• ,,.,.. , , q twtU._. .............. ., .. 
... URI e1 ..... ""elF .&til gh ~ p I ' el Ill $I IS Ill 
......... t~seo 

A ~ sf ........ , •• Ufiillt11 Rl I U• ..... el 
..,u ''- ,,..,, .. d. , ... • ....,. et • ell'ulll a s * 
-'• 1111 w'I'U ....... 11 u • 11 If tiM lakrlrs 1 til 
lfu....._. .............. ll WillitS,..,... I I a •.• 
..... II I -.1.& 1 ......... sl• 1IMt ... ft C el 
.................... t.a,.. ....,. ........ ..... • •• 
IIIII tRIII,_ .. fMl ,._ tl ._.,.,...,,. tellll ......... 

MillAr» .. 
•\llall• Jr. 

(Slpedl lleJU7 worse ....... ., .. ' .. 
... 't rt a. ~teet• a •· ... ....... ., ..... 
• u ~ ~ .... 

0 -
••rt~tt~ll\1-

Regraded Unclassified



0 

0 

0 

..,....,. • a1Wi'Ui mr. o•mu raa ,. 
......_ Pl1 aau. MVDOI ,.._ Jlal M ,..,.. aJ 
.. lA ...... 

--· " e&lr b •• 1 • _.. 3 3 - .... .,....,. 1IU1 •• 4 ·-... ~left ,.._,,..,I ... fll ell fll ... .... ~. &a .... .,..,., _. *'.. fll._la'ISIII ..... ..-1.._ a an•• _. ettnuw ,_.sn,e.,,.. _. 
•• ftll7' pwttnl& ot- lae'np ._.. ... __.. • __. 

ta ... Rlllll ot tba Mte•u ..... , "-"~&a lliU ._ 
... II tl I , .... II 

0 

I I I ldJ .. " ... 111•,..,.•· .... 
...uMt sd:ut•• f/6...,. tiM oases '_. _, .,,.._ *' 
U. e1a et _. 84rP" p .... .._ ..... fllldll.tJG I 1J .. 

.,...W IQkMO ... 1-.l Q II Ill J1IJIQ' biJfb ed II ! We? 
.. ,., ... "',. ... ._., • ..U. aa .,.. Ouea 'e? aa119BS.M,.,:'• du '11 .. 
_. ..... .,,, .. .,, "'" .,,... nn 111 •• 1 acft 
- ... pU• I of 1V fMI¥&ncU .,... Uaf l 1!. ~l'f .,.P .,. ~ 
.u.t..taJ _, " u JAl"'>lM ... , an o1n1 so a n• • Clift.-. 
Sa t.bot • M1w baWd~ ot U.. OU.on1:an\ ...,_,14 be attlwdod ..-1 
UJPCWilt'J',.... ""'• \&$ panlc1puUGIIID ftlb ••? 1Uu pall PI J14 1 

110W1 itJIBbPO!Iil • YSr1lle 16 ._. _._1'7 wutsd 1a • "r U. 0.. 
aU.to::11• -.d U. M.aaa of tAIIt llaltad tMteu • Pa 1t I 1 f/1-. .,,. .. 
8\a\Wu, "' 1a .............. tol~ 

1. ftluN 1u '-llr _..u.tJM \M l:MJI.......,_ntul C '"• 
tw t11e ,_ • ..., '- ~~ou SII'ISIIcu 1'lM htr tbt ,.. I n ot ... ~ 
BOlide ( ... iaaftar nt....S ..., .. t.bo (!..u\aa). ,. c '\taa ...u 
'R t• wl lala Mldn1 Cllliii'JM 0 d1 I 11~ Oa7e. lllf.W .... . 
...,_, lwUN4C. Ybt ulla\1 uurw • ~. and u. bHd flit ..... at * 
autn1 4apla .... , "'-b11a'-llt.t1 fdlll .. llalM Sn t~ I ..... .. 
...__. ot U. Ousan r1. IUIIb _ _. ot \be oa.lt.tae, ou. u- • 
•t•n, IRf ~ • ,,. ... A'ml --. 1llif ~ al Ide 
7 : rl e, _.,..,,, t, .. •• ..,, -.d ... alwu" IRf • ftr _. 

• ,, 1a eu •""'• Nli\lilf too tllil en tuae 
·a. • Cnld"-.:.U. , • .._ ... f'oUalrlac ~, .. _. ut•• 
a. ,. "'* Cld peal :l 1u tt. ••• dl ~~=::':'*• ••1utlll' 5 0 .. 

_.. •rd• ta -. -•• ••• t4 \Jie oasc a a .u.. sd.a a Ar aU ...us. ala- 414 • 'lc 11 1111r O)e? uwnr sa , u 
... - ...... ,. ...... , ..,.., $ .... 

'- :use• ~ .!'!'!•~ Ill e ' ... , .. 1.,Sn '!*a ed •: •=• 
1a • ••"•- - w ••1 PIJ'IIlllte;n\ pl-. 111 u. ~d'm 
f/6 ~ ..... , p 9] I 15lllll .. 1111: J .. ta .,. • ., ll&a. 

Regraded Unclassified



.I. 

0 -a-

• ,.. •• ~ ..... -Uieasaaltu, 1 ate, 
nrttt'l 1 te, _. ards' ta Ule •• 

2 

U• at ... at••&.••• 
_.btl """''"*ate till t utt= ol.,. ,a.. •• • 1 sO 
L£1 11aa • 

......... :; • e :,•-= :·:: .::..: =r:t..·z· • .. :.·;..-:.a-. 
F b.-:" : ':' ..:.· ::. , ... , -::ll'L;t:c. -=.·:. -.:.::::-• M ... M Ill$' ?a, .. piM I'D ht "' tbe co-lt::J.:: ... 

MtlllaU.- a ....... , .. 4lf.& A?•r I Ill$' l'ald• o .... 
a-1.\tee wn'b• aa.u _. • ,. .. rr .._.we sa tile c:..l~ ... 
11&1 2 $ .... :n:t ., 2 '• .............. -·.a-. 

Regraded Unclassified



t ._ -.'"' I • • • 4 

.~ t:b ~ ... "P I fl. . I\ - ~~ ' " .. -
Nu.ber o1 ll....,ber ~of Oro .. .Amout ~ 
~llpl07 ... :parUo- Par tiel P&J .Allotted of Pq 
on roll ipettnc patton lloll .Allotted 

State Depart aent 3,187 2,038 63. 9 • 850,82:1 • 51, 011 6. 0 

C. P.A • • .•.• . . . . 
u.s. Marit1a 

and Yu Sb1 
e co. 
))))1114 

Juatlce •• • • .... 
Var Mupower eo.. 
Var Pro4uct1 Oft :S, 

oaic J'orelp kon 
~ . .... . ...... 

Q 1'otal • • •. ••• 0 

59, 282 

14,322 

33,757 

26,116 

13, 874 

3,471 

154,009 

38, 642 65. 2 ll,Ol0,6J.E 753,644 6.8 

9. 542 66. 6 3,46o,95< 230,568 6.7 

22, 1171 67.8 7.1197. 701 515,1197 6.5 

21,992 84.2 5,342,147 449. 458 8. 4 

10,815 711.0 4,1)4, 48 313, 243 7.6 

. 
2,411 69.5 9115, 80' 62,630 6.4 

108,311 70.3 33 , 682,~ ~. 376 , 071 7. 1 
I 
' ' 

Regraded Unclassified



• 
TREASU RY DEPARTMENT ,.. 3 

IRTBB OFFICE COWWUNICATION 

DATB 

February 15, 1945 
to Secretary Korgenthau 

,_ Joaeph J. O'Connell, Jr. ~ 

0 

0 

For zour information 

Kr. Gaaton, Kr. Nunan, Kr. Irez, Kr. Woolf and I JMt 
thia morning to aiacuaa a nllllber of poaaible en.forcement 
techniques intended to encourage better compliance with 
federal tax laws. It na agreed that we would move on 
several fronts, aa follows: 

1. Collllliaaioner Nunan 11 to talk with Kr. Pearick, 
when he aeea hia in New York next Kondaf, about going 
into aome of the leading jewelry ana fur eatabliahmenta 
in New York to tina out whether and to what extent large 
caah purchases of expensive jewelry and fura are being aade. 
We intend doing the aame thing with reapect to art auotiona. 
Dependent to some extent upon what ia dlacoverea, we will 
puraue the matter further along whatever linea aeem hopeful. 

2. !.rrangeunta are being aade to get out a atory or 
two within the next couple of weeki iointing up the fact 
the t under Bureau practice a reward 1 forthcoming to &JI1 
public-spirited citizen who auppliea the Bureau with 
definite intoraation of tax evaaion. Theae atoriea will 
probablY eaphaaise black market profita and will alao point 
out that unaer the rulu of the Bureau &JI1 errant taxpazer 
can come to the Bureau and aake a voluntary diacloaure of 
hia tax delinquenciu and bz so doing ucape orWnal 
proaecution. 

s. Jlr. Irez and Kr. Woolf are going to arrange to have 
aome agenta go into Kiaai. iaMdiately, with a view to see­
ing 1t thez cannot get 10111 leada for tax caaea bz finding 
out who aome of the individual• are who are reportedl7 
a taking tremenaous s11111 in gamblinsc houses there. It ia 
the thought that after the agenta have had a little tiae to 
aee what thez oan find out aou publlcitr will be given to 
our efforta in thla field, for whatever good that will do. 
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Mf dear Mr. Secretar.r: 

I wieh to acknowledge receipt of JOur letter of 

lebruar7 7, 1~5, adYialng that the N&YJ Departaent 

haa deoid.ed not t o rei•••• or loan co.Uuioned 

offioere to other Depart .. nte and igenciee, wlth 

certain exceptionc. 

Realizing the difficultiee confronting the 

<:) NaY7 Dapartaant at thi1 tiae , I aa ln ooaplete 

agreeaent with thie ruling and wleh to aaaure JOU 

that the Treaeur, Departaent will cooperate ia 

IYIPJ Waf• 

Sinoerel7 youre , 

The Honorable 

The S11retar.r of laYJ 

0 
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Februar,y 15, 1945 

Dear Sa: 

Thank• •er,r .uoh for eending ae the 
letter about G•ra&DT· I aa looking forward 
to reading it o•er the weekend. 

Elinor and I enJored OUJ' enning with 
Margaret and ;you eo .uoh, and we auat repeat 
it I OOD again. 

With kindeet regard•, I aa 

Tours a1noerel;v, 

Mr. SUilel 1. Lnhohn, 
81 Broadwq, 
lew York, lew York. 

v 
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TREASURY DEPARTMENT 

INT!m OFFICB COIOIUlfiCATIOJf 

DATB 

February 15, 1945 
to Secretary ~orgenthau 

noM l!r . DuBois 

• 

0 

You rna;;• be interested in reading the attached 

speech by Ralph E. Flandero , president of the Boston 

Federal Reterve Bank, concerniJli; the post - war treatment 

of Germany. Jake Viner for~:arded it to you. You 11ill 

note that Flanders favors the r~~oval o: ~eavy industry 

from Germany • 

Attachment. 
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1Ibe lllnlvetelte of <tblcago 
CHICAGO,,., U.LJNOII 

Jlcpon,.nl Ol .eco110111lo:t 

Februery 12, 1945 

Secretary Henry Mo rgenthau, J r . 
Treasury Department 
'1\aahintta> 25, D.C. 

Dear Uenryr 

Ralph Flanders , president of the 
Boston Federal Reeerve Bank and a most ex­
cellent oititen, baa aent me the enclosed, 
i n the hope that I could bring it to the 
attention of the policy-making people in 
Washington. I send it on to you, on the 
chance t hat it might be of interest t o you. 

Sino ly, 

Jac~ 
~ 

JV-w Vinor 
I 

Encl • 

• 

,. 8 

I 
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80l.!E BUOOE§TIO!IB FOfi, POST-JAB, CONTROL OF qEBMANY 

by Ralph E, Flanders 
An Addrsss betore the Counoil on• Foreign ~elations 

Providence, R, I . 
Janua.ry 17, 1945 

We have been waking up t o t he r aot t hat cert ain policies are 

being puroued by our ohief allies whioh set a pat tern r or a post­

war world organization whioh will not be acceptable t o the American 

people, nuas i a is abaorbing countries that were previously inde­

pendent, and is determin~ng, by herself or by agreement with England, 

t he post-wt~r boundaries ot Poland and or that part or Germany which 

abuts upon it, 

Englund, in like manner, is building up a group or !Jedi terranean 

states over which she plane some measure or ~olit1cal control, eo 

that her lifeline to her Eastern empire may be protected in the poet-

war world, 

Tb1s building up, as a !~ accompli , or epheree of influence 

and a balance or power, in advunce ot the poet-war settlement, ia the 

very worst possible background for any endeavor t o induoe t he Amerioan 

peopl e t o play the part internationally at the end of thie war which 

t hey r ailed t o play at the end or t ho last war. We seem to be headed 

toward dle1llua1oncent and withdra~ at an earl~er stage and f or 

more Justifiable reasons, 

eo far as England is ooncerned, if excuse were needed ror this 

reversi on t o t 1ps in international matters, s he has one i n the justi­

fiable doubt aa to whether or no t this oountry wi ll finally throw in 

its lot t or reasonable and effeot1ve oooperati on. On the other band, 

her very fears and t he action wb1oh reeulte from her reare make the 

da8ired aot1on on our part more dubioue t han before, We thue have an 
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ovll situation wnich t eeds UJJOn !toelt, and which wll l lead t o a com­

pl e te impasse unles s a solution is found , 

Solutions cay be sought in a n~ber ot different directions , and 

eTory direction must be explored. A mJst useful example was the 

speech made by li.r. Vandenberg in the Senate last week. I am hopef ul 

t hat we can hammer out an American policy by such open, real l otic 

debate, in the Senate and out , There le no hope in further secrecy . 

To the same end but on a core humble eoale, I wish to apeak t o 

you t onight on one single phase of this problec--a phase which has 

i n t erested ce very greatly and wnloh I hope you, in turn, wlll fi nd 

not only interesting, but worthy ot eerloue consideration , 

From some aspects, the post-war treatment of Germany is tho key­

stons t o tho whole problem . If t he three Allies can agree on a pos t­

war t r eatment whloh will make sure that Germany is helpless in a 

mi l itary way for a generation, but which, at the same time, permits 

the German people t o live with a reasonable provision of food, cloth­

ing, and shelter and s ome of t he amenities of life, provided by their 

own skill, resources, and energies; it, f urthermore, t hle result oan 

be attained without continued mi l itary occupation or detailed int ernal 

policing; than the maintenance of armed force or t he aet tin& up of 

butter s tates against Germany booomee unnecessary . 

It, by any means we can discover, Germany is t hus eliminated for 

a generation as a world menace, thon England and Russia oould not 

continue thei r building up of buffer states, controlled satellites, 

and balance of power structur es without doing it so obviously against 

each other that their protestations of desire for world or ganization 

would be ov~fently false, and on a par wlth our own l ndeoieion and 

unrel1 abll i t y , 
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This situation would level us · all ott; and from this lowly 

statue we should bo prepared humbly, earnestly, and doeperatoly to 

seek together tho moans of assuring ourselves and the world that no 

third world Will' will take place within the 11fet·ime or tho generation 

wh1oh fought and died in this one •. 

This ie only one point of view, but it is an i nteresting and, I 

believe, a va lid one, It warrants our oarneet attention th1a evening 

:o a oonsideration of the post-war· treatment of Germany~ 

The post-war oontrol of Germany involvoe the following require-

menta ,. among many others, 

1 , Her ability to wage war mus t be repressed tor at l east 
a generation . 

2. While dieeatiefaotion and resentment on tho part of 
her population are inevitable, there must be ae little 
reasonable exouee for it ae possible, 

J• There should be a minimum of long-term internal pol1o1ng 
of whioh we may eo easily grow weary and which will 
lead into unf oreseen complioations, Peripheral oon­
trole should be used eo far aa possible, 

4. Rep~atione or other burdens of indeterminate amount 
or length muat be avoided. 

5· The European eoonomy must not be upset by the poet - war 
settlement with Germany, 

A proposal whioh meets t hese conditione would be that German 

heavy industries be reoonst~oted outside her borders in the oontigu­

oua areas of Franoe, Luxembourg, and Belgium, Speoifioally, the Ruhr 

coking ooal would be IDOVed to this area in place of coving the 

Lorraine ore t o the Ruhr, This would involve a plight eoonomic change, 

but a van.r large politic~ one. Both the steel industry and the ohemi­

o~dependant upon oo~l tar would be moved outside ot Germ&nf'& 

bordera, greatly auiati.ng in attaining the desirable oond1t1ona (l) 
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and ( J ) above . At t he same t ime, t hese induetrios would remain 

integral parte of the European eo~nomy, as requi r ed by point (5) , 

and policing them, as in point (J ), would become unnecessary . 

There is, of course, a s erious question as to whether t hese 

i ndustries could be as economi cally run at the new locations . The 

lron ore is normally taken to the ooal, rather than t ho reverse. At 

t he same time, the margin of d1fferenoe between tho two practices is 

not great, and neither t he ooal nor the ore would be moved anything{~ 
l ike t he d1etano~met with in t ho Great Lakes steel plants in t his ~? 
country. 

Furthermore, the rebuil ding of t hese plants, necessary i n any 

event, offers the opportunity t o construc t t hem in aooordanoe with 

t ho beat modern practioa, t o whi ch few of the existing iron and steal 

plants in Germany conform at tho present tlme, lf current information 

1s oorreo t , 

A change in the location of these heavy induetr1es i s easily 

pos sible at t ho close of the European war, oinoe they will havo t o 

rebui l t anyway if the prooesaes of destruction are as thorough as we 

believe them to be. They oan be reconstructed on new locations about 

ae cheaply ae would be the case if they wore t o be rebuilt where they 

are now. Wherever they are built, imported capital and equipment must 

be ueed if they are to be available within any reasonable length of 

time. Putting it blunt ly, theref ore, we have to determine whether 

to aseiet the Germane or our Allies. Is there any r eason why we 

should prefer the former course? 

The same conditione can be applied t o the Bilseian coal and ore 

fields , where t he iron and steel industry based on them should be in 

the control of Poland and Czsohoslovakia •• 
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Ther e ie t he f ur t her opportunity ct bui l ding an iron ~nd steel 

industry i n Holland and the scandinavian oountrleR, ot eutt1o1ent 

u1ze t o s erve their own regional neode at the l~aet , Theall plants 

~ould be supplied by water-borne coal from the RU&r and water-borne 

or e from Norway and Sweden, such t ransport ~ould be highly economical. 

How !Ti ll tho GOMIIall people tare with this important oleme.nt ot 

their economy transferred across her boundnry lines t o other nat i ons? 

The Europenn economy will not s utter, but it nlll r Aquirs a s evere 

change i n the aotivltioe of the GArman people. 

The f urther propoaul, tlH•rof oro, is tlwt <18 mukll ot~retul e t udiee 

or and definite provisi on t or u deoent scal e or living tor th P. Gorman 

people so f e r as concerns food, clothing, und shelter. The s tandards 

her o a ttainable should be tho equivalent, e t~ , of thos~ in peace-time 

<:) Denmark, though they O(mnot be based so oomplet~ly on agriculture, 

StudiAs should po mtlda t o explore tho posaiblli t y of 11 maximum 

devel opment or ugrioul t ure 1nside tho Ge~m~ bQ!d~rs, plus light 

0 

0- --mnnutuotur1ng, plus potash export, plus t he new and greatly ezpunded 

export 0t oo••l to thfl extem nl iron a nd steel 1nduotri ea, t o s ee --
~ether this oombi nn_tion of 1nternu1 production and export ~111 give .. 
autt1oient exchange t o provide tor th<~ Meded 1mportution ot f ood, 

tiber, and other 1Ae~ important r aw mut llriuls, A rough eurv11y ~ould 

s eem to indionto thrtt such an economy, on a bnlnnoed exchange bt•s is, 

1a entirely t euiblo, If it ie, and the Germans ar e tree t o r eorgl\nize 

themselvee 1nternu1ly ~o attain auoh a condition, they ~ill have no 

Just oomplui .nt ae to the1r poet-wur treut ment, 

In t not, it "'()uld s eem t o ba noll, if these proposl\le ure adopted, 

to .Svertise to th6 Gflrmun people a t tbn eurl~eet possible moment thut ) 

these positive propoenl• '11111 be IDttdo t or their ~ell-being 111 soon au ~ 
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they surrender. This ~uld fill t he gnp in our radio propuganda with 

a positive element, us d1et1nguiahed from the negative fear of furth~r 

oontlnued d~struotion if their r esistance oontinues . 

I t is highly iJUProbabl e thL•t, under th '! ciroumstuncss outl1ned, 

Germany could r ebuild her heavy industri es without oute1de a ssistance. 

With us~blo el~ments removed t o the new loca tions and ~ith th~ old 

inet ullatione demolished, and particularly with ull machine tools 

except those r equ1r9d f or lighter r npnlr ~ork removed in repur ntlons. 

it is very dlftlcul t to s ee ho•? Germany could build up her heavy 

industries aga in in oven one genera tion of intense endeavor. we have 

to s ee to it externally thut she gets no capital a s s istance or oapital 

equipment from abroad, Internally, she will be helpless , and internnl 

policing will not be necessary. 

The conditione for such a settlement ar e f avorabl e. The place ) 
tilled by Gel"!lany in the Europsl•n economy wil l oontinue to be filled 

by her near n~1ghbore. The l a rge eolf-eubeietence to Whioh Germany ~ 

has been driven by the wnr will be a good bneie on which to build her 

new economy . Tho pre-war exports were lurgely subsidized ut the 

expense ot thP. scale of living of her people , Re-orienting her export 

nativities to become u function of a good eu~sletenoe for her p eople 

will be r eV{!rsing El previously wueteful process . 

These proposnle represent neither u hard nor a soft p ence, They 

oovor the most effeoti ve T'II\Y to prevent G~rouny' s re-o.rming, w1 th no 

injuet1oe to her inhnb1tants ~>nd t he le11et burden or control on the 

part of the victors, 

I 

0 Proposals of this sort~ should huve u propaganda vnlue no•1, ror 

helping to bring an s urly pence• 
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They should oleo aooi a t in br inging t he three grout po~~ro t o a 

point where they enoh nill t'ioh or out bnit in thie mutter o f :1 r elll 

world ~rgnn1z"tion t or muintuining pouoe . 

Rolph E, FlnndArB 
Thirty Pearl Stroot 
Boo ton 6, linea • 
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Dear .oill: 

Thank ~ou Yer~ much for sending 
me with your lett er of Februar~ 14th 
t he copy of t ne radiotelephone mesaa~e 
fr om your OS~ r epresent ative in ~rne. 
1 have read it witn much interest. 

lo .. rs siucer el,)' , 

Colonel ' illiam J. DonoYan, 
Office of ~trategic ~erYicea , 
t u hini,t on, IJ . C • 
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OFFIC E OF STRATEGIC SERVICES 

WASHINGTON, D. C. 

~ "7 
• I 

14 February 1945 RESTRICTED 

Honorable Henry Uorgenthau, Jr. 
Secretary of the Treasury 
Treasury Department 

Dear Henry: 

I think you will be interested in the en­

closed radiotelephone message from the OSS represen­

tative in Berne, which deals with (1) the effect of 

the collapse of organized German military resistance 

on the inner fortress of Nazi resistance, and (2) a 

report f rom the Nationalzeitung ·of Basle. 

Sincerely yours, 

wn&%novan 
Director 

Enclosure. 
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OFFICE OF STRATEG IC SERVICES 
OFFICIAL DISPATCH 

D ATE j)',;;'l d 

FROM flornc HOOI--+.:: .. =.R~IOR!!I~TY 

--~---------------------------1----~· TO DCI'CRIIU) 

DIRECTOR, OFFICE OF STRATEGIC S ERVICES 

DIST R I BUTION 
(FOR ACTION (F"OR I N FORM.AT 10N) 

RECEIVED IN" PLAIN T EXT 

n r;n ; "JII!V 
•· - I . 1'/hon OI:'Gfln12ed r.o%'r.l!ln ril.Ll1torr r c:oolotD.nce eollapoeo. tl!Ol'o w1ll 
probabl;r oo oora t:han o.ne 11redu1t" or mnel:' :!'ortreea of liad. t.'co1oi:anoo 
whl oh r.ny r ormlir- ~ It aet!::!a ~ono,.ally nooopted n<'l\7 that a dols.yod d~!enee 
for t rooa tt1ll llo 1n tho l»Wi'io.n o.nf,l Auati'San t.l p o. Su1oo uouroo• ha'lle 
, . t:o~t1on vth1ch they oans!det• t•o l ial.>lo that JJubatant1aJ. 1:.1110\Ulh o1' 
~ Jdotu f!' ~ ura lleo~ collected llaro~ o.r.d t;l.mt. ooUIG \U'ldor~o1u1d !'aotorl eo 
arc bo:L.nr, .Jll'Ol)ArOd to 11upply ~ rt·;quh<od for ncnmtaln \7llrtal'tlo Tho 
d1.t'.r1culty nbout thes e t>oporta :!.13 thAt i :J.t 1a :t.~as1blo t o put yout.' f 1n(;er 
on t he pcrt!Lcu::l.!u> area \'/hero til.'-' l'oollotu !:fls are l.x31.!1{; M llEloted, or tll!Ok'e 
thooo undoi•f')'rnmd t'tlo"!iOl."ies !U"o bl11n::: s:ropc.rud. I:.1 Clll'lr.o~tion tJ1th the 
cbOvo. :tt :ta :~.'loo reported thslt tho Noz:l. A\lthor~tia~< a r o tr~.ld.n(; oo.rotul 
lll&lluUC'oa t o pl'o'ron t t !.e toefueeoa ftoem t ho ewou.r.tGd n!'oc..tJ e.nd J;orol1ri 
trou c:oill3 !lnto t he eonoral aroa of nouth.er n Ge..~ and tito r(ldult. 
Appar~nt~, t lle ao swouoos Ol'e bo1n{:: r.o'l'ed ln a vostorl;r .t'A t hor t hnn 1n 
A oouthor~ 4~eot1on. 

In alld lt~ !:o tho r-nln rodult • pooplo hare i>el l e ve tb&.t t .:oro 
\71ll b e. otll~ro 1solntad oentora or ilad reo lntanooJ f<:1r eJt~la, 1n t he 
oren of Tl.uor1llt;~n, around "ile ir.PJ:', om clao 1n tho illaolt 1-'c.reot Rrea , 
tlanlcod U:/ tha n crt!:or n front10'.' of St11htll• l.Gnd at t ho llh lne. 

::lo !!oro 18 (. NlpOr t ! .t'Ol,l t llo l.!.!,!;iouol~e1tU11f. of illl.8l0 of a row days 
ago, t'Jh1oh c;1voa _!ll !ll!:.O£. ( ? ) p1oture 01tli'o GorLl!ln t;JQt]u1s plan . 

( 'IOc:1nnSnr, of eUI!ll'Vlry) The rap1d od VOI1oe of tho nuae 1una a nd 
tho t lu-euten&d oollapae or t ho (",erll8n r:o11tarn Front hnve forced t he OorL"llll'l 
oomr.lllnd, not only to concentra te 1ta t'EIGol'ves 1n front of l:Orl 1n11 ll¥,t 
o leo to rush ita pl'opal:'ot1ons fOl' t l:e t'ler l:l8n r.111qu1a . 'rho most. 1npo11J'Elnt 
oontors or roa1~.ttanoe of t h 1a llllqu h are to be 1n Thuer lnr,en, · aoutl\. o'r 
Stutt ';lll't, o.nd 1n i'1ddl o lnwrlD. and Austr ia . Ther e 1a plenty ot pro­
toot.1on t ner e !Jy r10unta1na thor o l,- oo.mta:Jne and h ills, and me.n,y .fort l­
~t1ona hav!J been oonsti'uoted. Tho.l'o 111 olroody an o.r111!11l10nt. 1nduetry 
~ oporo.t1on• r.1th plc~ t10rlcera cvallabl o to run 1t, tlb1lo 1t l o r eported 
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OFFICE OF STRATEGIC SERVICES 
" I'AOE---

OFFICIAL DISPATCH 
R"". ,.£7 0 

TO DIRECTOR. OFFICE OF STRATEGIC SERVICES 

RECEI VED 

thr.G IOOOBUI:'()S tm ovaeuato thG U!lelt~"a e1v111.Lin p opulatS.:>r> havtt bout1 
pr'tpsred. 

'l.'ho s t>o•cal iod 1doo.la ot tle.t1on& 1 Soo$.al1~::m are oothinc mm •. 
Tiley are tho• o •' F. the old Jllll\r {le.l"IJ}m14rA devolopeu ~o tbe cnet !'HdS.cal 
1 •• '\d ut l'IOII".l dec;ruu . S1m1li.U>lyn ~r..n ldM oJ u mqu\Joj e.x1sted $on l9lllp 
a l t hOUf)l not 4UJ.Yth1ng lUre a a -:..:.:iplGte us tho plnn t7lJ1<lil tho t :t> z~lt IU'? 
J·repet• S.nr, to prusent the 'l'llU' ~~JtJEJ.'Y 'fJOX'lJi !n t.h& l.ust s ta,:Go ot t ho J 

r;ocond ~1orld ':'lat'. In 1910 and .. rtor,. tl ,et't~ \71HI a "black" Re1olumohr , 
l'hore wor e l-'r!3!korptJ llnd secret • .. • IJt r;onl.zat1on.a . Great stor-ur; o! 
IU'l:lll ~'ere h .l.dd<m a~IJS and never d1ecloa&O to tho 11l.l 1ed Coott-o l c~ 
u1ss 1on -- all el.1e ;: 1t h the idea or or(;anu i.ng and ::Ja1.nta1n1ne a oorot 
1'ea1ataoca until e uoil tis> ae a nof: 1JitGrnat1onol co.JStell.at1<-:o . sue~ 
as,. JA>l'• opa. Ill'\ aurae: .aut 1111 t~ huss s.a • Ylould por:11 t t : .e :-.ova. lE':lt t o 
c:n::c oo.t l.n to tlte 0))9.tL , J.;ven t i:en J the lietc!.-l:ol•d was "Deat::. t o t .. o 
trt>. itc:.•p ~" Only t hG pt·•~tl 1oent •1ctic1.s , e~;cb e s "t:t';: t •o.t\~el·, l~acl.enau. 
E:bent!ll', :JJndauer ~ L1e'~lmecht0 IIJl~ noaa Lu:tornbur;~J cane t.o J. ul • .l1c not 1ce. 
r;o onlt J:u11 yet: tolt:'l t h;, ~1llole tale of t ho 1:111ny ot':ors f!hc f:ore mur­
dor""', et~pooially t hose wbo l>e truyoil. pl.clna 11nd eocr-et depots of' aroa 
to J All1es. S1m1ls.l' plAns are n <1W t c> he oa11:riod 1.nto e.f!'ect lly the 
Na:!.111, w~tla t~:e~ huh ltual t hot•ug!!.lcaa , ll.(Jd o.Meu by t he 1:- expor1oncoa 
f71t~. t 11o rou 1t.t t aneo t':CJVO::l()nt J.n oouup1ed cO\JJJI:r 1ua ., l!IUeh as '1'1 to 'e 
guer!~ 1ll.o. \'lBl' . 'l.'hal e lll'to l"·.POc~l B<lhoolct tor y·ecr-u!ta tauw1t 1'1 eoloct&d 
otf1t'o:ts fl•tm~ t l t.:t f'.J' Ollt ., 'fne~-cablU!.Lo:nnt or huc;a IU!de.-gt'outtd 9.tl'i!W11t1on 
pl;;&.nf,a and tl'.,.O<.lldl .a stoi as of Wlii.IUTJ1t \OJ• tlll!l foo<l 'el'vo t he SOL'le purw 
poso. 
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TREASURY DE PAR TMEN T 
I 

INlEt OffiCE CO M MU N lCAtiON 

oaTE Februa ry 15,1 

ro Secreta ry Morgenthau 

FROM Air. O'Connell 

Re : United States v. Smit and Chase 
Natlonai Bank 

There fo llol'ls for your in format ion a summary of t he 
facts in the Chase case . 

On May 15 t 1940, five days after the fr eez i ng of 
Dutch and Belg1en assets , The Chase Nat iona l Bank unblocked 
the account of Anton Smit & Co . although a ll of tha t 
company 1 s stock was owned b¥ L. J. A. Smi t, a Dutch national, 
indirectly through Internat1onal Trading Co. , a Guernsey 
corporation. The unblocking wa.s effected at the '-ritten 
reouest of Anton Smi t & Co. whi ch stat ed that 11 95.~ of the 
stock of our company is owned by an English corporation, 
viz., International Trading Co . Ltd. We therefore are not 
subject to t he Presidential Proclamation of May 10, 1940 ." 
The National City Bank declined to unblock Anton Smit & Co. 1s 
account wi t h it notwithstanding a similar request, for upon 
inquiry at the office of Anton Smit & Co . it was ascerta1ned 
that L. J . A. Smit owned all of the stock of Internat ional 
Trading Co . 

The evidence indicated t hat on May 15, 1940, The Chase 
Nationa l Bank had reasonable cause to believe that Anton 
Smit & Co . was owned and controlled by either L. J. A. 
Smit or Anton Smi t & Co. N. V. 1 a Dutch corooration vii th 
headquarters in Antwerp, Belglum. In any eventl there is 
evidence that by May 20, 1940, or thereabout Tne Chase 
National Bank was fully advised not only of L. J. A. Smit 1s 
ownership of the stock of Int ernational Trading Co. and his 
status as a Dutch national, but also that he had opened an 
account with the Manufacturers Trust Co. in the name of one 
of his American employees "to safeguard against any further 
rest r ictions." Moreover, The Chase Nat ional Bank also knew 
that accounts of Anton Smit & Co. with other banks continued 
to be blocked . 

During the eighteen months that Anton Smit & Co.'s 
account with The Cliase Nationa l B~k was unlawfully operated 
as a free account, approximat e l y ~285, 000 flowed through it. 
In the same period Anton Smit & Co . drew on its account with 
the Guaranty Trust Co . under Treasury licenses which per­
mitted the withdrawal of approximate l y $65, 0 '0 per month for 
domesUc purposes . 
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Smit's efforts t o avoid freezing control were 
fu r ther aided by The Chase National Bank in allowing him 
to open an account with its Panama City branch in tne 
name of a Panamani an corpor ation. There were received 
into this account! free of any rest riction, remittances 
from Japanese Sw ss and Swedish customers.' The manner 
in which The 6hase National Bank handled the Smit accounts 
enabled Smit freely to finance several pur chases of in­
dustrial diamonds ln Brazil f or shipment f rom that countr y 
to Swiss and Japanese customers despite the r efusal of 
the State Department t o license the exoort of industrial 
diamonds from this country to such customer s by Anton 
Smit & Co. 

In December 1943, L. J. A. Smit and his companies 
were -indicted, together with The Chase National Bank , fo r 
violat ions of t he freezing Order. In August 1944, Mr. 
Smit and all of his companies pleaded gu1lty and paid fines 
to the Government amounting in a ll to ~ 102,000 . Leonard 
J. A. Smit was given and bas served a prison sentence. 

Two indictments, in which The Chase National Bank is 
named as defendant, are still pending. · 

-
In response to your inquiry as to the status of t hat 

pha.se of the case , the Attorney General has advised that 
the case is t entati ve ly listed on February 15 and should 
pr obably be r eached fo r trial within t hirty days thereafter . 
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DEPARTMENT OF STATE 
WASHINGTON 

Februa ry 1~ . 1945 

lJy dear L!r . Secretary : 

I havo received your letter or February 13 , 1945 
advising me that Mr. Harry D. White will be unable to 
accompany the United Sta tes Delega tion to the I n ter­
American Conference on Problems or War and Peacs . to be 
held at Mexico City . VIe , of course, regret very much 
t hat Mr. Whit e Will not be presen t but understand the 
necessity for his remaining i n Washi ngt on . 

As s ugge&ted by you, we ere heppy to add tho 
names of l:r . Norman T. Ness and l.lr . Irving li.o,kovitz 
to the li s t of those who will attend the Confer ence 
on behalf or this Gover nment . The necessary pr oce­
dural matters and arrangements have already been 
undertaken. 

Acting Secretary 

The eonorable 
Henry l!orgenthau, Jr . , 

Secretary of tho Treasury. 
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!>I7ISIOI: OF CE::TJUJ.. sr:avrc:,:s 
UI STlUJUTI OI< J,: :D LI.AI501" G::CTIOl: 

: A: .0 i!A i :DUll 

::itll r ef erence to the Secret ary of 

State's letter of Jonuory 1, 1944, there 

is transl'li tted hore1ti t h a paraphrase of 

a tele!"'.ram fron l :osoow oont1nu1ne 

Ambassador :iBrr1oan ' s interpretive com­

ment u,on develo~nents in and respecting 

the 5orlet Uni on eo refle cted in the 

5oviet Press. 

<:} February 20 , 1945 
•. 
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DATJ::D: 

PARt\PHRAllli: OF TJ:l.l!:GRAH RECEIVED 

Aroeri oan Embassy, 1-loacow 

Secretary of State , l'iash1ngron 

February 16, 1945 (received Veb. 16) 

NUW.IEn: 430 

~. 

' 

Submitt ed heretiith ie an interpretative report on development• 
in Soviet policy baRed on the Preas tor January, 1945. 

Aa 1946 began, Russ ian confidence was strong and articulate 1n 
i te manU' eat dee tiny in Europe and the tforld and 1n t he early euooese-
tul issue of its enterprises. The press hurled reproaches at the 
British and Amertcan or1 ~ioa and detractors or the Red Army aa the 
e trong winter otf enai ve in Poland traa initiated and inunedia te 
i mpressive results obtained. The press was dominated by the steady 
flow or military successes tor the rest or the month, almost exolud· 
ing political netfS. The forthcoming World Trade Union (which held 
the center ot political interest) was the atrilting exception. Alth,oUI':h 
reoogn~tion or the probability that t he last phases or the war in 
Europe would be gory and fierce was treauently made, the belief on 
the part or the Soviet people (satiated with war and victories long 
ago) that the ~nd was in sight was encouraged by the preaa. 

There were impressive results or the winter off ensive. No 
comment is requir~d upon the strategic and territorial gains. Altnougn 
Soviet claims regardint{ losses in mat erial and manpower by the Gentlllna 
were subs tantial, they were not large compared t~ith the terr itory 
occupied, and a successful withdrawal or their basic forces by the 
Germans was indicated. Ruas ian cl aims regaruing prisoners were lees 
than in last summer's White Russian campaign. 

A serious er.:-ect on German ~<ar potential and a hastening or the 
day ot ultimate victory muat inevitably result r~om the casualties 
&uttered by the Geman armies and the great areas the;r have lost. 
Hoveve~, in the view or the Soviet, they (coming as they did 
anterior to ~e Big Three conference), were bound to stren~then 
Stalin's hand in tne discuseions, especially on auch matters as the 
thorny Polish ouestion and t he treatment ot Genuany in the period 
art .. r the \•:ar • . 

In accord.>noe ~<ith ouetomary Soviet policy before lmportP.nt 
1nteralat1onal meetingR, both or Ruasia1 s major All1ea were d1.1.1gantl1 
needled b;r the press. In order to ahov the Ruaalan reader that 
e•eJ'7th1ng vas not harmonious in the Anglo--Amerioan camp, prominenoe 
waa r.i ven to the &harp Anglo--American exchanges oauaed by the 
J:OONOlU5T artlolee. A aharp attack was made on the ARMY AND NAVY 

JOURNAl,' a 
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JOUHNAL's sugges tion that the Soviet Army '"as stalling 1n Poland, 
and the argument was put f orward that everythi ng that had taken 
place so tar on the western front was overshadowed in scale by the 
Russian operations a t Budapest alone . As the Russian Army moved 
westward, there wer e increasingly insi s tent calla t oward the oloee ot January f or an Allied offensive 1n the vest , 1t being ola1med 
that, 1n order to meet the threat f rom the east, the Siegfried Line 
had been drained ot the maJor portion ot ita defenders. 

A prees campaign attaok.ing critics ot Rueaia among memberl ot 
Parliament accompanied the visit of a Ur1 t ish parliamentary to the 
soviet Union. 

(2) AtLention vas chiefly centered on the trade un1.on moveaent 
1n the field ot internati onal oooperat1on; the Soviets apparently 
regarded this movement as a promi&lllf~ instrument t or the illlplementing 
ot t he foreign pol1oy or the Soviets, This subJect oocupied ul~1 et entirely one usue ot \#AH AND THE 1~0RKING CLASS, emphash being 
placed on the approaching World Trade Uni on Congreea in London. By 
l1uneteov and other trade union l .eadera, Soviet alma i n tiUe field 
were clear.Ly eat f orth, aa t ollowe l direct i ndustrial disputes t o 
be avoided tor the duration ot the war, together v1th pressure 
through political action on employerl and concentration on max1mwa • production ot war materiel to aaaure viotory speedily; the Amete~ 
International t o be dieaolved and the tomation ot a new world 
or~anization in wh1oh Soviet Trade Unions as well as trade un1one 
subJect to the control ot the Communists, or sympathetic t o alma ot 
t he Soviets i n other oountr1ee, would have representation; the 
establishment , in nations subject to strong Soviet influence or 
oooupied by troops of the Soviets , ot close relat i ons with the labor movemente, !?1dently the V1s1ta ot t he trade union delegati on to 
Franoe and ot the French delegation to Moscow resulted 1n almost 
complete understanding. Indication was s iven by the Russians that 
they feel themselves assured ot French support 1n general or their 
point of view at the congress wh1oh 1a f orthcoming. Judging by 
t he apace devoted to trade uni on activities in Latin America, 
Rumania, Yusoalavia and Italy, an i ndi cation is given of Soviet 
hopes f or t:l1e support at any internati onal meeti~~S of labor 0%8al111a­tiona f rom the above areas. 

In an i mportant article in WAR AND THE WORKING CLASS, augnestione 
that American ideas on freedom of the preae be extended to the re­mainder of the world were rebutted oategorioallyi ' this article denied that Lhe oapi,aliet1o American press il free, &nQ offered aa a more uee1rable alterna,ive than the American prese (wn1ch 1t condemned as 
being the servant of special intereats) , the Soviet state-control led pre•&· . 

The press attacked the Yatlcan v1th more regularity than 1t had 
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at any time since the outbreak or the war• this w~e probably in 
preparation tor the convocation or the Sobor or the Russian Orthodox 
Church on the 31st or January, obviously intended tor ~.e restoration 
ot the prestige or the Moscow Patriarch among the Orthodox Christiana. 
The taUure ot the Pope to condemn tho barbEr1Bm of Nazis in hie 
ChristJDaB message, Alleged Vatican support or the Polish Emigre 
Government and opposition t o territorial m1asions to Poland at the 
expenBe or Germany, encouragement and support ot Italian reaction, 
and general interterenoe in international attaire, were tho xoet 
frequent points of orit1oi81r-. 

(3) During the month United States news was extremal)' l1JD1ted, 
althou~ political and military commentators in the United States 
were under attack treouently. The mes~age to Congress from the 
President vas ext,neivel:r quoted, There was no mention or the 
speech of Senator Vandenberg advocating an international agreement 
tor diearJD&JDent or Japan and Germany. Vandenberg, subsequently 
to hie epeeoh, wsa bracketed as a leading isolationist along with 
Wheeler and Dorothy Thompson. 

(4) Moscow immediately recognized the Polish ProVisional 
Government ostensibl;r formed in reply to the clamorous deiDAnda of 
man meetings tbrou~out liberated Poland, and there was an exchange 
of Ambaaeadora. Recognition of the new regime b;r other demooratio 
states was urged by PRAVDA but C.zeoboslovakia alone responded, AI 
being a great 487 for our friendly democratic ally, the final 
liberation or the ruins of Warsaw was hailed and credit waa given to 
the role pla;red in ~his operation by Polish troops. As the bulk or 
the territor.r of Poland was cleared, the Provisional Government 
moved to establish its authority, warning of ita intention to enforce 
obedience to its orders, and calling on the population to oo~erate 
with 1te representat ives. Moscow endeavored to make political 
oap1tal out or a Bitt to the population ot Warsaw or aixt;r thousand 
tons of grain. 

( 5) Toward the various for·mer ea t ell1 tee of Ge:nD&ny there was 
no Change to the bae1o line that has now become well delineated, 
For the exchange of foodstuffs fo:r atratecio raw materil\la, a 
OOIIUDeroial agreement· was reached v1 th the Finne. Apparen tl)' the 
Soviets believe that to tulfUl the eoonomio olauaea of the armistice 
1inland oan be trusted, There hal been revealed by the Soviets no 
wish to become d1reotly involved in Finniah politics; but that 
Tanner and others &hall leave the poli tioal arena oompletel;r is 
plainl;r determined. Some oritioiem of the failure to d1eban4 raeoiet 
groupe appeared in the press and when the brother• 1n arms were 
dissolved satisfaction vas obv1oue, 

The trial of the war or1ainall was the main interest 1n 
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Bulgaria. A deta1led r eport or this trial, which vas held up •• 
an example to the other ex-ene~ nat1one , appeared in the Moeoov 
trees. References to aulga.rin as one of be countries vbich the 

ed Army had liberated be~an to appear in the press. The ftwaanian 
National Democratic Front s manifesto, demanding sweeping internal 
reforms, strict observance or the armistice and a purge or th~ 
go·, ernment machinery, was acc orded prominence. The return or 
llov1et property which had been token to Rumania wa.e reported by the 
preu; ho1~ever, the !allure to go ahead energetically with the 
pur~e and trial of Faao1at faot1 one was criticised. \Uth regard 
to the payment of reparations, an agreement was reached. 

After the Hungarian armistice wae eigried, the generoait7 of the 
terms in Yiev of the record of Hungary, the full isolation with 
which Germany was nov faced, and the preeenati on or the independ­
ence of Hungarr, were atreeaed in prese comment. The meaeurea 
being taken to revive trade unions or Hungary were accorded consider­
able inter• st, and thai. a national f ederati on, backing up tbe SoYiet 
a tand on an international trade union organization v111 be OJ'f~Rn1zed 
1n due t1JIIe, may be presumed. 

Pro-Fascist taot1ona in Ital7 (to ~ich attention had not been Q pai11 tor months) were attaolted again by the Soviet press. 

• 

(6) il'ith rega.rd to tha other United Nations, little vas published. 
A report appeared re,~1u••!ing the dispute between ICing Pet er and hie 
government and the selection ot ~terial made it plain that no 
aympathy w1 th the poai t1on ot \. "' ICing was f elt b7 the SoYiet preea. 
The tact that there is a branOll or the All SlaY Committee in Belgrade 
was diaolosed oy the Lublin Polish preaa. The Mosoov preea hal 
nenr given u hint or this. 

(7) The press carried a good deal of uaterial on France, which, 
however, was stra1gbt neve for the moat. part. HowsYer, the wish of 
Ruaa1a to etrengthen e elations with France and to court the support 
ot the French in disputatious international queetiona, vaa eaa117 
d1eoernible. An ot!'1oi Al denial 'fa8 1114de or foreign report& ot 
Ru11ian aupport for the dell8nd of de Gaulle to attend the Big Three 
conference: 

Press handling ot the subJect ot Greece remains~ reetrained in 
the extreme, although it vas plain that the armpath !~~ ot Ruaaia are 
with the EAM. Some oritioiam ot the Plaetiras GoYernmant ap~eared 
tor atape taken a~inat the 1nsurgenta; howeYsr, long portions of 
Churchill' a etatement with regard to Greece (lllllong 1Gioh val hie 
declaration that it was the plan of ILAB t o torm a Co~iat etate) 
ware also published • 

(8) Tho frill 
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(B) The press was preoccupied , prior to the start ot the 
winter otfenei ve, 1~i th the prevention ot aggression 'by the Germane 
in the f uture and wi th the puni shment ot war oriminale. The 
lawyere gu1ld musa.ge to Presid.ent Roosevelt tavorina severe 
p·;n1ehlllent ot war cri minals was Approved by IZVI:STI'!A. Prevention 
ot Germany• s r esurgence was recognized ae the internat i onal u cur1t7 organization•• Job, The f ol lowing program was outlined b7 
~renburg (who bitterly hates Germany), writing with greater 
precision than oustomaryl ~~aring ot children, hangi ng ot oriminale, and restoration ot devastated areas in Russia with labor sauade 
made up ot Germane. However, no indicati on was given that the 
Government endorses t hie program. 

Not much was dlsoloeed with reeard t o Soviet polio;r toward 
ciVilians ot Germany, as penetr~tion ot Germany vne made by the 
Soviet army. It wae reported that the t1ret German towne OOOUpied were uninhabited. Sparse reports t ·om front oor eepondente 
appeared, indi cating t hat the Soviet army•s attitude toward civil­
iane in Germany was contemptuous but oorreot, ae territories which 
had not been tull;r evacuated s tarted to be overrun. 

(9) For extendlng ' comt ort and aid to GermaJ11, the eteadJ 
bar rage againet the European neutrale oont1nued, the pri ncipal 
targeta being Sweden, Switzerland, and Spain. With the publication ot a etatement attri buted to London Spanish news letter that Salazar was no batter than Frnnoo, Portugal was annexed t o this group. It 
wae teared that the Nazis might euooaed in removing enough ·eauip­
ment, ka;r personnel, and tunde to neutral countries ao that 
preparation t or new aggression could begin at once. 

(10) Cover age on the Near East dropped ot t oonaiderabl;r with 
elackening or the a raument over oil concessions in Iran. Prominentl;r 
r eported was the attendance ot a delegati on t rom Iran at the 
celebration ot the twentieth anniversary ot the Uzbek Soviet republic. The trade union movement in Iran was aiven encouraBement t o seek 
World Trade Union Congrese admission . Beid X1a Eddin, who eeeme to 
be the mAin obJect ot Soviet hoeti lit;r in Iran at present , was the 
obJe~t ot a sharp nttack b;r PRAVDA in a epeoial art icl e. In an 
artiole appearing in WAR AND THE lfORXING CLASS, I ndia, which becue 
the eU'bJec t ot public lecturee laat tallL received preaa notice oomplai nin1s or "toe unenviable pol1 tion or the I ndiafl ruas!lee and 
pointing out that in a l arge measure , the reaponeibilit;r reete with Britain. The master or vituperati on among Soviet newsmen, Zaslaveki, went turUDer by auggeating that the Duoheee ot Atholl, who had created a league ot European freedom, would bett er make the treedOII 
ot Briti&h Indiana a m11tter ot her concern. 

A nusJber ot abort articles appenred on the Eg;rptiM eleot1one 
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and the rather scornful comment vas made that Egyptian pol1t1oe 18 .. ot dominated by principles, but rather by personal1t1os priroar1ly, and that :.he pol1t1cal parti es have no procraaa11. 
(ll) As the t1de of war went a~a1not J apan in the Pac1f1o, the Soviet publ1c wu kept \'/ell informed, and · s Japan's position became more insecure , the Soviet atti tude toward J apan hardened. Cont entions ::ut r ort'lard in Koska Tamura' B book, The Genesis or :;be Pao1t1o liar, tfe re reJected by 'liAH AND THI:: ;~ORXJNG CLASS, "'h1ch etate<l that it lfas not so easy to whi tewaah Japan' s ll&'~ression. Go.xl ooveragA of the Luzon landings were made. J npaneee anxiety a bout t.he Ph111pp1ne s ituation was described 1n a RED FI...E:-:T article. A speech delivered by Pr emier Koi so ~s printed at some length, preeen~i~ h1s descripti on ot the d1rf 1oulties of J~an•s position . 

No reference to Chiang Kai Shek 1 s New Year• s meesaee •taB made by tne press; but the press conf er nee of the Secretary or the Central Conuai ttee of the Chinese ComiJlunU t Par ty, w·• ich demanded Comuun1st r epres entati on i n the government, was printed in ~XTLHSO, as uell as l ong passages concerning the Chinese Communists taken from Con~ressman Mant1eld1 e spe~ch. Soviet approval or the party liecretary's statements can he assumed, even thoueh no ed i t orial comment has oaac f orth. 

( 12 ) Arnbaaeador Oumanaky' s death 1n ;.:ex1oo liAS :i ten an unusual e1110unt of s pace, It t'ISS suuested i n several publ1si.ed f oreign accounts that :.he accideftt was caused by sabotage. The way is being lett unobstructed t or Oumanaky t o become a Soviet martyr ~tnl.i. r o1 unfriendly r oreign elemE ·.ts , possibly Spanish Faecists, t o be held accountable to!· hie death, at a convenient time. 

(13) During J anw.ry there were fe" domeet1c developmente or s1gn1f i ca nce. The English lanauage MOSCO\f NE:re , on the ann1vernary of Leni n1 a death, made the startling etatement that the Sov1ete have never, by force or arms , a t · . • mpted to overthro~ the OP.pltal-1Btic •1orld. The head cr the part7 propaganda committee, during the ann1ver1ary oelebrat1one, ea1d that party me~bere have re~ohe4 the t otal or f1ve mi lli on eeven hundred thoueand. For oo~arieon purposes , the figure a year ago wae f1ve m1111on and in 1939 1t was two milli on. '!be party wlll have 1n the fUture, ther'lr ore , a much broader base than it has had pr eviously, unleee a s weeping p ur ge 1e 1118de a fter the war. Tbe future wlll reveAl :~hether ao large 11 nu:n'ber or Soviet o1t1z:.ene can retain, ln the later atmoephere or peace and over a long period or time, the hlsb atandnrda of devotion and d1ao1pl1ne that par ty members hAve been re~uirec1 t o ma1nta1n here tofore • 

DC/L:.IWS IAN 
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C4BU!! TO SIR HERBERT EUBRSON, LONDON, l"ROII 0 1IMmt, WAR R&P'IJOEE BOARD 

I have recei'ftd your meeaage of FebrU&rT 9th. I expect to cone to 

London shortly and will notity you in advance as to approxiJIIate date of 

-.:1 arriY&l. . The matters 11entioned in ;your cable can be discu.esed at that 

tU.. YeamrhUe , since the source of our information concerning the retu-

gees now arriving in Switaerland is Roewell McClelland, the Board•s repre-

eentative in Bern, I auegeat that you arrange to have your representative 

in SWitserland diecu.ee the variou.e problema involved with McClelland 

and obtain all detailed intormatioo froa Ilia, 

THIS IS 11RB LONDON CAB~ tfOo, 44 

4s4S P•• • 

February 15, 1945 

. . 

~'1 c.~ 
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CABIB TO UABR.ICAN 1!:\!BASSY, PJRIS, FltCII WJR REFUGEE BOAilD. 

Pleue del1nr followi.D& scaeage to Joeeph Schwerts frOID 

!.!. .l. :utuitt of American Jnieb Joint DJ.at.ributico ~tt.eet 

QUOI'B LINDER RIPECTS .&RRIVB LONIXII EARLY NErl' 11'K8Jt. 
H. JOSBPH HIIWf INDUlW'OLIS RENDS APPLIC.lTial Fat 
WCRK WITH JDC AlSO DR. llOIIRIS DAVIDSON HUSBAND OF 
CECILIA R.&ZOVSKY PL&&SE .lDVISE PRCIIPl'LY 1IHETHI!R 
INTBRF3l'ED HAVIM:l EITIIBR. .lDVISE WHETllBR UNIVERS.lL 
DEPooiTED TWENTY IIILLION FR.lNCS JOINT ACCOUNT. UNQUOTE 

l t30 p.a. 
Februar7 lS, l94S 

-
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DI.DI-285 Plain 

Lisbon 

Dated February 15, 1945 

Red •d 2:08 p, m, 

socretnry of State 

nas!U.ngton 

341, fifteenth 

TlRB 318 JilC 172 FOR I.&\VITT FRW 111\ROID TROBE 

Your \1RB lJ?, regnrding medical supplies for 

LUblin, does S25,000 includo $10,000 aathorized by 

you in your 132 or is this ad<li tional? MOnnwhilo 

have adV1sod oottfarb to open negotiations for ad-

ditio~~ $15, 000 medical supplies but to mokc no 

purchases until we advise furthor , 

RR 

Miss Chauncey (for tho SCC ty), lokzin, Cohn, Drury, DuBois, 
Gaston, HOdol, ~Cormack, OtDwyor, Filos 

( 
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Secretary or State, 

washington. 

342, Fifteenth 

''IRB 319 JDC 173 

FOR U .. WITT FRO:! TROBE 

PLAIN 

Lisbon 

Dated February 15, 1945 

Rec •d 3:02 p:m. 

Resnik calbes "Pleasr give your advise as soon 
as possible on follOWLng : Are we authorized to pay 
debts SCII'lA! of which bear interest out of fuhds that 
;.).lied Financil'.l .\gency is turning over to us , ;re 
have license to repa;r debts . I recanmend that all out­
standing debts be paid totalling five million lire as I 
have reported previously. Payments hnve as yet not been 
made by Allied Financial d&ency. However we expect they 
will do so very soon", 

NORI'IEB 

'1SB 

Uiss Chauncey (for ths sec•y), ,\kzin, Cohn, Drury, DuBois , 
Gaston, Hodul, ~,t::Cormack, Q•!)eyer, Fil es 

r • L' 
'-f U 
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secretary of Stato 

V(!lshington. 

J4J, Fi!toonth 

fiRB )20 JDC 174 

F<Jl L8.WI'l'r FRa& TROBE 

PL':.IN 

Lisbon 

Doli vcrod February 15, 1945 

RoC'd 2:10p. m. 

Rosnil< cAbles "UN:Ul• hM boon roquestod by uar Ro!Ugoo 
Board to r emove 1627 Hungarians in Slfitzerland nO'II' to UNRAA 
camps. (This is for your infornution) This is presumably 
tho Sorgon-Bolsen group. It has boon suggested by tho U~\ 
Italian ~ssion that Palust1no oortificato holders should 
bo sont diruetly t o Pnlostine potontinl eortificato holders 
to UNRRi. camps in Pnl estino and those desiring ultimAte 
rep.'\tri:ltion to cacps of It."<lilll\ UNRR/,. It has boon 
suggostod by :J'HQ thAt wholo group could be movod to camp 
F.t Phillppovillo. Consideration is being given to tho 
cat tor . u This unaffocting our nogot1nt1ons stoamship LIW. 
since wo concornod w1 th difforont group. H~vo advised 
Joseph SChwartz. 

NORWEll 

RB 

!lisa Chauncey (!or tho Soc 1y), Akzin, Cohn, Drury, DuBois , 
Gnston, Hodol , HOCormack1 O'Dwyor, Filos 
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PLAIN 

• Lisbon 

Dated February 15, 1945 

Rec •d 12:58 p.m, 

Secretary of state, 

J44, Fi1'teenth. 

l7RB )21 ll'DC 1?5. 

F<R I&VI'l"l' FROM TROBE. 

Resnick advises he making progress having our 

represent ative enter Greece. Please advise if you have 

made recent Drnnsfer of funds directly t o Greece and, 

if so, amount and to whom. 

NOR"iiEB 

RB 

l.ll.sa Chauncey (for the Sec •y), Akzin, Cohn, Drury, DuBois, ()aston, 
Hodel, uecormack, o•Dwyor, Filee • 
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socrota ry of stnto, 

llashi.ngton. 

)45, F1Ctounth 

1'/RB 317 

PL:JN 

Lisbon 

natod February 15, 1945 

Roc•d 1 :07 p.m. 

For Francis Swiotlik President i.moricnn Polish 
Relief council Hnrquotto Univursity Hilwaukoo 
r~soonsin from PloriPn Piskowski Europonn ~legato 148. 
Roforonco my cnblo report on sit~~tion Poles in Franco 
wish cophnei: o absolute noc~ssity securing support 
from us:. Qonornl staff Tiashington to our activity in 
Franco as pr oper entity assisting thu 700, 000 Poles 
there thor~J!oro council should roquost urguntly GOnornl 
Staff of ;;rmy Q;,orgo C. Uarshall Chief of Staff to 
r ecommo nd favornbly SI:ILEF to l ond us indispensable 
support. in oxocution our r ehnbili tntion assistance by 
making nvailablu to us such itums as gasoline for 
ndoq~~to distribution r elief goods to shelters and camps 
f ood ra tions Cor ten persons sta!f bosidos assisting us 
through propor ci'L~nnl.lls obtnin office q=ters 
as 1rull ce lodgings for personnel all oxpons"s 
invol vod buing pc.id directly t o SNDto SHAEF military 
"uthoritioe in Franca suggest you contact Gcncr a1 
Barzynski Quartormns t .. r Chicago !or ndvico About 
procoduro in pl acing above roquoat witho~t concession 
above r equired f acilities pursuing r uliof to Poles 
France greatly handicapped if not impossible thorof oro 
hope Qonoral Staff will respond ! avornbly which 
decision kindly cnbl" mo Lisbon soonoet so that whon 
back Frcnco am onablod deal with Slll\EF accordingly. 

NOR!1EB 

RB 

!.!iss Chn·JJ'ICoy (Cor tho soc 'Y) , !.Jfzin, Cohn, Drury, DuBois, 
Qllston, Hodel, ucCoraack, 'O 'Dw:YOr , Files 

Regraded Unclassified
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CABLE TO AIIIBGATION, BERN, FOR I.!CCIBITAJD FRC84 1Wt REFOOEB BOARD 

Please ~eli-.u the following message to Leon !Ubollitski, 37 Quai 

WU.oo, aenen, troa lt\lrt or oa- , World Jewiah Ccmgreea1 

QUarB PlEJ.SE FIND OUT WliBTHBR AIIOI«l .ARRIVALS FRCii Tl!EI!BSIBNSTADT 
IS 111B'l'T.l AND csrun I!OCIIBIIRG STOP PLEASE DO tn'IICm' RESCUE THBSB 
PEOPIB UNQUCl'E 

THIS I S 11RB BERN CABLE NO. 405, 

2s30 P••• 
,.brv.ary 15, 1945 

,. ~o 
c.,J 

Regraded Unclassified
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SE(j.'!Et 

OfiEL l!o • 53 

!lOt to BE llM:U}jSMitul) 

COPll NO, 

Information rece ived up to 10 a.m., l~tb February, 1945, 

lil.lli 

. (, 

l . HOK$ WATERS . 13th, A M. t .B. captured enemy fishing vessol 
' lying Belgian Flag and manned by German naval r atings disguised in 
: •·or alls which attempting to suppl y garrison at Dunkirk. 

14th, In serious fire OsteDd 12 coastal craft destroyed , 

2. WEQITERBA~· Coastal craft Northern Adriatic torpedoed 
end sa.ok large carco ship. 

3· &NU- Slll!l!/iRif!B OPE~TIO!IS , 13th, Liberator made pr0101s1ng 
at taok Stngerrak, l4th.~boat probably sunk by lOth Escort Croup, 
N. lf. Shetl ands , 

~. EN&Mll ATT£CK OH_S~IPPING . 15th , A Dutch tanker (2628 tons) 
sunk in coastQl convoy or Uar gate , probably by mina , 

MILI:rARX 

~ . . Y,'WW fRONT . Souther n Sector• l!ovement restr icted owing 
! looded condition rivers !lhioe and Moder . Central Sector• 3rd u.s . 
t.r my continued enlarge bridgehead N.W. Echternach over River Sure , 
Northern Sector: lst Conadian l.rcy attacked south across River Niera, 
whore ene~y showed increased resistance and counter attacked stronsl Y 
area Cleve Forest (East !leichswald Fores t) and further s.w. 
~ . EAS±ZRH FRONT. North Cent ral Sectors Encircled t own 
Schneidfmuehl captured and alight advances north and ii , \1, Bromberg, 
South Central Sector: In bridgehead N.W. Breslau f urther advances 
up t o 10 mi les made including capture following towns : Neusalz 
Froistadt and Sprottau (west Glogau ), Goldberg and Jauer (south 
Leignitz) and Stregau, Ger mans r epor t fight ing Sorau (40 mil es west 
Ologau) . 

7. ~. Our forces crossed I rrawaddy four mil es south Selkpyu 
(north llonangyaung) and also 30 miles east Uandalay. 

w 
8. W?STBBN ~~NT . Night 13th/14th. 1400 Boaber Command air• 
craft despatched mis•ing, 3 cr ashed) I Dresden 805 (1471 tons H.El 
and 1175 t ons i ncendiary) 1 synthetic oil plant Bohl en 368 (755 tons 1 
Magdeburg 71 (96 tonal and other targets 156. 

0 14th, 1293 U. S. heavy bombers escorted by 905 fighters 
. Jropped 2866 tons on 14 targets Central and \'/estern Oermany1 in­
cludi ng railway centres Dresden (689 tons)~ Chemnita (642 tons) 1 
synthetic oil plant Magdeburg (725 tons) Prague (137 tons) 1 and 
Oi l depot Du ~en (93 tona) , 7 bombers mlssing and D3 believed safe, 
Enemy casualt ies 2011 19 in combat, while 557 road and rail vehicles 
destroyed or dacaged , 732 medi uc bo~bers (14 missing) dropped 1275 
t ons OCitll:unJ.cation centres and supply depots northern end central 
•~~tors , 2912 fighters and fighter bocbers (26 mis sing) proVided 
•Jpport all sectors deotroying or dacaging 634 M.T. 1 262 loeocotivea, 
3053 rail and road vehicles and cutting railways 184 places , Enemy 
casualti es ? ,21 5 in combat end 5,2,15 on ground , 90 Spitfires (1 
~issing) made Y attacks rocket sites and communicat ions Hague area , 

9. ~· 240 aircraft attacked army support targets North 
•hoo States and Central Burma on 12th, 

)!(''!l!i SF&UBITY 

10, ROCP.TS• In prntoua period further tbr .. 1ncidenta reported , 
l4t~ S1z i nc idents reported, 

· !light 14th/15th, PiYI incidents , 

• 
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