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T REASU R Y DEPARTMENT 

WASHINGl"'O-' 25 

Februar y 12, 1945 

To : Secretary Morgenthau 

From: J . w. ~ehle · 

The !ollow1n., is a stmr':ary or significant develop­
ments 1n the Surplus Pr operty and Procurement orfices ! or 
tho week ~nding January 27 , 1945 : 

Surpl us Property : 

Aork i s going forward on preparations for the issuance 
or an Ajvance Reporter ror distri bution to Federal agencies . 
The Adv3.nce Reporter will list sur plus property available for 
sale an•:1 its publication will facilitate Federal agencies in 
tha exercise of their pr eference under the Act . 

A ;:roblem has arisen with respect to t he sale ln 
conmerclal channels of surplus woolen clothing which is ~ot 
labeled in accordance with the statutes requiring that the 
non- woolen content of such clothing be set out 1n labels . 
The Fedr~ral Trade Commission raised t hi s matter , and a solution 
is belOit sought . 

'.'he Navy has advised us informally that it intends to 
declare t o us as surplus appr oximately 2 , 000 ,000 pouring 
spouts , which were manufactured especially tor five- gallon 
"blitz" cans . Since we have disposed of a large number or 
such cans it is not believed t hat the sale or such spouts 
will im·olve much d11'!1culty • -
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Pursuant to our suggestion , the Navy is rescreening 
its worn tires , .and those found repairable for civi lian use 
will be declar~d to us . 

The shipment !rom Fort Crook, Nebraska , or 89 carloads 
of spare automotive parts has begun . 

The Bureau of Standar ds indicates that the hydr aulic 
fluid mentioned in last week ' s r eport may not be unsuitable 
for use for civilian automobiles . Nevertheless, all sales 
of this commodity have been stopped pending tho receipt of 
t he final report from the Bureau of Standar ds . 

Duri ng this week the Anny withdrew an add! tional 
$73,110 worth or medical and surgical products . 

Plans are being formulated for disposal of b50 ,000 
fir st aid pouches , formerly the property of the Office or 
Civilian Defense . 

The Che~tcal Warfare Branch o~ the war Department has 
advised us that it intends to withdraw all stockinette gas 
masks and separate uas mask carr ier s . As a conseQuence , we 
have stopped sales or all these items . 

A confer ence was held with representatives of the 
Ordnance Depar tment for the pur pose of determining whether 
the Army ' s fire control equipment , which cost the Gover nment 
approximately $50, 000 ,000, has any commercial value . The 
property is located a t 42 different points in the United 
States and some of it was manufactured as far back as 1898. 

Price schedules are being prepar ed for all surplus 
office machines . 

The twelve committees , or ganized for t he purpose of 
considering the f ormulation or poli cies and procedures for 
the di sposal of surplus property, are continuing with their 
work . Tent ative proposals have been prepared and are being 
considered . 
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German pr isoners ot war at tt.e Jerome Prisoner o1 War 
Camp, Jerome , Arkansas, requested the permission to purchase 
certain surplus hardware . In response to an inquiry rrom our 
Fort Worth office , we st ated trta.t it was our policy t o sell 
surplus property throu~h regular channels or trade and that 
a r efusal to accept the order of the pr isoners of war would 
not be in contravention of t he Geneva Agreement of 1929 with 
respect to t he treatment of pri soners of war . 

At t he request of t t e War Depart~ent, ~~ have withdrawn 
from sale all 30 calibre ammunition boxes pending further 
advice . 

We have received declarations for a quantity of assembled 
wood boxes and t hese are be i ng disposed of very r apidl y with 
t he cooperation of t he t:at1onal Wood Box Association . 

A truck- load of photographic rilm has been shipped to 
the Standard Brands , 1nc . l aboratory to be tested for usability . 
This shipment was made on an experimental basis to ascertain 
t he cost of making tests . 

The Federal ?Ublic Housing Authority has acquired 
$76,400 worth of new household rurntture fr om su:-plus stock 
ror use in public wildings in the State of washington. 

· Twenty mor tuary refrigerators have been transferred to 
the Veterans ' Administration . 

Se iz~d nylon hose were transfer red to the Navy Depart­
ment for use in connection with its war - bond dr ive . 

Seized cigar ettes were transferred to the War Depart­
ment for di stribution at the Fort Dix Hospital . 

• 
Arrange!!lents were made w1 th the Commercial Car Journal 

to do a feature story on the Automotive Division , Office or 
Surplus Proper ty. 
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The Surpl~s Property Boar d has been requested to 
authorize , under Section 30(c) of the Surplus Property . ~ Act or 1944, the Office of Sur plus Property to deposit 
proceeds of surplus property dispositions in a special 
account from which rehmds incident to rescissions , breaches 
of warranty, and other cases where sales do not oecome final, 
can be made without regard to the ort~in of t he funds to oe 
withdrawn. 

Procurement : 

Purchases for the week amounted to $23, 172, 18b.69 , 
including $22, 900,000 for Lend- Lease (schedule attached) 
and $272,180.69 for regular purchases . 

0 cars . 
Total Lend- Lease carload1ngs for t he week wer e 3 , 326 

• 

unusual requisitions tor the week include 500,000 l bs . 
or rayon yarn for the soviet Union and 1,175, 000 squares of 
pr epared roll roofing for shipment to France . The latter is 
the largest single procurement of such material in the histor y 
of the roofing industry and it will utilize all available 
production capacity of the industry to meet thi s r equirement . 

Unusual purchases for .the wee!< included 60 , 480 lbs . of 
special Kratt paper for the manufacture of matches in French 
Nor th Africa ; 50, 000 tons (lb ,OOO ,OOO gallons) or Ethyl alcohol 
tor Russia; and 10 long tons or black powder t o be used by 
the French author i ties in West Africa in part payment to t he 
natives for t heir services . This powder is mor e important 
than money to the natives s ince ammuni tion is needed to hunt 
game , ~~eir major subsistence . 

UNRRA has asked whether the Procurement Division would 
under take to appraise and price arti cl es for which ~RRA had 
no fUrther use and wished to di spose of . An examination ot 
the statutes indicates that t he Procurement Divis ion has 
authority t o undertake to perform such services f or UNRRA , 
provided it is compensated out of tunds appr opriated by the Regraded Unclassified
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Congress to the President !or UNRRA ' s use . 

"J• , ~ 

The weight and cubic measurement of the material to be 
supplied to tl1e Phi lippines for use in reconstruction of the 
national , provincial and municipal governments has been deter­
mined . Transportation faci l ities are bei ng ·arranged bet ween 
the Army and the Philippine Government . 

At the request or FEA, a detailed statement on charees 
for shipment or TUrkish and Greek chrome ore purchased from 
the British ~as prepared . Our records show that 100, 317 
long tons wer e secured at an average cost of $63 .46 f .o.b . 
ship at the u. s . port . FEA stated that it is renegotiating 
the prices paid by all Government agencies tor ·such or e pur­
chased !rom the British on the basis of $42 . 75 per ton , f .o . b. 
ship u. s. por t . If this adJustment is made; it wil l involve 

() a saving of $2, 077, 565. 

0 

The United States Court for the Distr ict of Col umbia 
has upheld the decision or the Public UtiUties Commission 
requiring the Potomac Electr ic Power Company to reduce its 
rates so as to decrease revenues by approxi~ately $1 ,000 ,000 . 
In the same decision, the Court held that in view of the 
existence or a People ' s Counsel rate payer s , including the 
Government , haa no s t anding to appear on their own behalf 
f r om decisi ons of the PUC. It has been decided by the 
Procurement Division , the Federal Wor ks Agency , and the 
Depar tment ot Justi ce to take an appeal to the Court of 
Appeals , taking the position that the r a te r educti on is not 
sufficient and that ra t e payers do have a r ight t o prosecute 
t heir ovm appeals . In t he meant ime we ar e beine represented 
by our own l awyer s a t hearings befor e t he PUC t o det ermi ne 
the a l l oca t i on among classes of r a t e payers or t he $1,000, 000 
r educti on . 

As a basis !or conduc t ing negotiations with western 
Union 1or a country-wide Government mast er contract ror all 
services t o all Government agenci es , Wester n lint on is under­
tak i ng a survey or oovor nment telegraph and teletype traffic 
in Washingt on and cer ta i n test ci ti es . 
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Negotiations are underway wt th the New Yorl< Telephone 
Company for a single contract for services r ender ed to all 
Government agencies in the area served by that company. 
Such a contract has alr eady been approved by the Illinois 
Telephone Company for services rendered to Government agencies 
located in Chicago. 

The Price Adjustment Board disposed of two 1943 cases 
and excessive profits amounting to $225, 000 were recover ed . 

The followtng ls an abstract of a letter dated January 23 , 
1945 received from Major General C. M. Wesson : 

"General Rudenko has written me a very kind le tter 
expr essing his appr eciation for the ' full and successful 
compl etion• of the 1944 Arctic Program . General Rudenko 
has asked me to express to you and all American official s , 
departments and agencies the appreciation of the Government 
Purchasing Commission of t he soviet Union for tne •coopera tion 
and assistance in sol ving the complicated problems of equipping 
this important regi on • last year ." 

Administration : 

Statements for the Budget Hearings before the House 
Appropriations Committee on t he General Supply Fund , Lend­
Lease , Red Cr oss and Strategi c and Critical Materials programs 
were prepared . 

The Training Section of the Personnel Division has 
started the training of inspectors . 
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TREASURY DEPART.WENT. PR~ DIVISION 
ST!TmNT c:H !IJ.OC!TICifS. Ci!LIG!TI<liS (PURCH!SES) AND 

DELIVERIES TO FWIGN GOVERNMENTS AT U. S. PORTS 
AS OF JiNUARY 27 • 1946 

(In Millions of Dollars ) 

Total U. K. Russia China 
Administrative 

Expenses 
Miscellaneous & 
Undistributed 

leqaiaitiona not 
Cleared b7 W. P.B. 

Del i veries to Foreign 
Gonrnmenh at U. s. 
Port,. 

~5929 .1 
5925.5) 

$ 165. 5 
( 176.0) 

f 00.5 
ll4.l) 

r4592.0 
4669.1) 

f2880.8 
2850.3) 

f2628 .0 
26:.!8.0) 

f 32.4 
34.6) 

f 
15.9 
20.2) 

$2071.9 
(2068. 6) 

~15114.0 
1586.9) 

f2457.4 
2457.3) 

$ 18. 8 
( 19.1} 

f 48. 8 
66.5} 

f l998.8 
1984.5) 

$1203.3 
(ll8o.7} 

, 166.11 
\165 .9) 

f 1.0 
.6) 

$ . 7 
( . 7) 

f l03 .5 
103.3) 

$ 26.4 
( 26.4) 

$17.4 
( 17.3) 

$16.3 
(16. 2) 

$660.4 
(657.0) 

$ll3 .S 
(121. 8) 

$ 25.3 
( 26. 7) 

$401.5 
(3116.5) 

$ 57.1 
( 56.3) 

•Deliveries to forei~ governments at u. s. Ports do not include the tonnage that i s 
either in storage, in-transit" storage, or i n the port area for which actual receipts 
han not been received from the foreign governments. 

Note : Figures in parentheses are those shown on report of January 20, 1946. 

, 
) ......, 
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TREASURY DEPARTMENT 

0 IRTBB OFFICB COWMUKICATIOR 

to Secretary Mor genthau 

,._ J . w. Pehle 

Z30 

DA'fB 

Febr uary 12, 1945 

I t hink you Will be interested in t he l atest 

edition of the Surpl us War Property Newsletter , copy 

or which is attached. 

0 

Attachment • 

o · 
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Dear Sir: 

SURPLUS WAR PROPERTY NEWSLETTER 
A p,/val• W..l t, w ... ~~"'"'" .J,.fo ...... ,.,,. s.,.,, .. ,,. 
2Ji1poJa/ o/ U.S. Surp/.u W .. , {j-J. .. ..J Prop•rll•• 
I l t I H S T l l • T, H . W . W A I H I H ~ T 0 H 6, D. C. 

Lotter No. 40, Washlngtoo, D. c., February 10, 1945. 

Washington saw more surplus property developments this week than at 
almost any time since 41sposal became a m&jor concern or Government. 

Treasury announced that details ot all sales over $500 would bo pub­
licly posted in Regional Otticos, and reported $13,264,703.12 consumer 
goods sold in January, with buyers' names and prices 1n 133 large sales; 
Maritime Commission revamped and enlarged its orsanization tor assres­
sivo merchandising ot surplus property, roporUns $6,142,721 available 
as ot January 1; Surplus Property Board reported that regulations 
authorizing Army and Navy to dispose ot surpluses in foreign countries 
would be i ssued at once , said that more th~ $2,024,000,000 ot excess 
and surplus property awaited disposal oo January 1 by six asonoios and 

Army end Navy; ~~f;-;!-;;~~~~~~~~ wound up t wo weeks' 
hearings on an e 

TREASURY TURNS ON THE LIGHT - Most important and interesting news t or 
buyers ot surplus products was inception ot Treasury's plan to mako pub­
lic all detail s ot every transaction. 

Innovation was announced by the Regional Otticos, not by Washing­
ton, and got little newspaper attention. It was in llne with t ho policy 
recently adopted by John w. Pohle, Treasury's surplus disposal director, 
or publishing names ot large buyers. (List tor January appears else­
whore in this KEWSLETTBR. ) 

Treasury's announcement said that it was prepared to make available 
to tho public •tull intol'lll8Uon on all sales ot surplus property. • Each 
Regional Ottioe will post on a bulletin board a reoord ot each sale in 
excess ot $COO e$de by that ottioe, listing the name and address ot tho 
buyer. tho property involved, the total sal e price - also the B!!!!• 
addresses and bids ot tho unsuooesstul bidders in each case. 

This intormation will cover current transactions only , will be 
available to tho public daily. and reaain on view tor not less than one 
week. On sales involving less than 1~00 a record will be kept which .ax 
be inspected br &!!tone iDter·ested on request. 

Tbo announoeaent said tho listings posted would cover only transac­
tions in merchandise available in the Regional Ottice area , DOt ' aatioa­
al transaot ioas or transactions by any ot the ~thor Rogioaal Ottioos. • 

Jnvastisatins Unit Set Y2 
Ro1terat1ng his det ermination that the r apidly inoreasins aot1vi­

t1es ot tho Froouremont Division in disposina ot surpl us property bo 

Coprrtfl>l IMS, - P. CalloNo - A. II. Coil .. _ w--. D. C. 
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kept • clean and aboveboard• Seorotary Morgontbau t his wook establ ished 
an orrlco or IDYostlaattons and CO!pla1Dt s, roporttns dlrootly to JobD 
W. Peble, Assist ant to tho Secretary. 

By dlreotion or the Sooretary, Elmer Irey, Cbiet Coordinator, 
rroasury Entoroement Agencies, has sot up a special rtold Investigative 
s tart. Duties or tho now unit wi l l be to handle any comp!alnts or alle­gat ions or tr,ud or other Irregularities , particularl y with regard to 
surplus property aotlvitlos and to 1Dvostlgato concerns doing business 
with treasury, tbo standing ct which is subject to question. 

Treasury's handling ot surplus property, tho Secretary sa id, is to 
bo "kept as tree as humanly possible rrom improper pressures and manip­
ulations. • 

Shifts in Treasury Assignments 
Announced this • eek were several changes i n assignments amons the merchandising and salos starr at rroasury's Ottice ot Surplus Property 

headquarter In Washington. 
Leo w. Moran was designated as tho orttcor In charge or t he ~­

motive Division and tho General Products Division. s. s. Yrltz, III 
was aade acting bead ot General Products. Homer Hilton, tor•er head ot t his unit, • Ill servo lntorm.lttently as consultant on photographic equip­
ment, according to the announcement. 

•• 

w. c. Lohman was named ottlcor In charge ot the FUrnit ure and Hard­
~ Divisions , and Lee R. Fleming ot t ho Textiles and Woarlng Apparel and tho Modlcal and Surgical Divisions, F. w. Brill continuos as eating 
director at t he latter. E. P. Phllllps beads up Machlnorx and Paper and • orrlce Supplies , with Paul s. Fiske remaining as acting head ot t ho let-tor division. c. A. Dickerson, tho rormor head , will serve In a con-
sultant oapaolty.• 

Samuel Miller was appointed assistant to R. c. Duncan, Deputy DI­rector in ohargo or morohandlslng and sales. -0-

MARITIME SALIS EIPAISION - Marltillo Co1111lssion announced this week •a vigorous and aaaresstve aellin& policy• to move surplus soods, the es­
tablishment or .~ enlarged organization to do the job, adopted a ~ 
price policy tor aost disposals, and inventoried available s t ocks at 
16,142, 721, broken down as toll ows: 

Marino Boilers •••••• • ••••••••••••••••••••• ••• I 147,941 
Winches, Windlasses, Capstans. . ............ .. 1,142,470 
5mall Craft and Mlsoollanoous Equlpmont ••• ,, , 1,840,441 
Marine !oa1nes .••••••••••••••••••••••• ••••• •• 2,878,109 
Marino Lighting EQuipment........ .. ......... . 133,239 
Wire Rope Slings............ . ... . .. . ... . .. .. . ~21 

Bowly oroatod aorobandiSinl unit Is called tho Contraot Settlement and Surplus Materials Division, Personnel has boon onsased rlgbt aloas 
in Ma.r1t1mo's not lnoonslderablo di sposal aotlvltios. Additions to tho 
starr and tho orsanlzat l onal lineup are oxpootod to be announced In a 
tow days. 

Marltiao reported total surplus sales durins the last quarter or 
1944 as 12,047,974, ot property wh.ch cost tho Govornaent 12,526,718, 
a recovo17 record or approxlllatolr 81 per oent, Marino ong1Dos (gas 
and Dlosol) aado up l l,908,g9s ot tho aalos t otal. 

Solllna methods, It was explained, involve rtrst a thorough inspeo-

- Pas• 2- • 
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tion ot tho materials, than determination ot the boat ohannols ot dis­
tribution through tho Division's tomi:iarity with market conditions. 
The objootivo is to obtain tho highest possible prices without disrupt­
ins local or domestic market!• Sales promotion includes a study ot the 
items and improvisation of new uses to make the items salable in markets 
other than the restricted merino channels. 

Fixed Prioe Method . Used 
Reasons tor adoption ot the tixod price. policy generally pursued, 

instead ot bids, negotiated prices or auctions, were stated as to:lows: 
This policy eliminates long dickering periods; establishes tair and 

square treatment tor all purchasers whether buying small or large lots; 
obtains quick turnover where the purchaser can make his selection, pay 
the purchase price asked and obtain immediate do:ivery; eliminates tie­
up ot capitol usod tor good taith deposits pending ultimata awards; per­
mits tull publicity covering all transactions. 

Government asenoies are notified and their indicated needs are 
~ botoro the merchandising ot any stock ot surplus begins. FUll 
intormation is publicized at least thirty days botoro tho data tho solo 
is to open, giving prospective buYers opportunity to make inspection and 
consider arrangements tor transportation and delivery. 

Sales Points tor Litetloats 
Maritime has found s~ much interest in the ottering ot 1,400 new 

metal l itetloats that it has arranged tor purchases to bo accept ed at 
!levan ottices, instead ot at San Francisco only. The tloats sell tor 
150 each, $35 in lots ot 20 or more. 

Inquiries wi ll be answered and orders taken at the Contract Settle-- . 
!!!ent and Surplus Materials Division, U. S. Mari~imo Co .. mission. Wash-
ington 25. D. c., or any ot these Maritime Commission ottices: New York , 
45 Broadway; Baltimore·, 22 Light St.; Norfolk, 12th and llonticollo; 
Seattle, 1054 4th Av.; Savannah, P.O. Box 979; Philadelphia, 1072 Ledger 
Bldg.; Chicago, 310 so . Michigan Av.; Portland, Ore., BOO So. East Raw­
thorne Blvd.; San Francisco, 220 Bush St.; San Pedro, 112 W. •7th St.; 
New Orleans, 837 Gravier St. -0-

~UCTION INQUIRY CONTINUES - Senate War Investigating (llead) Committee 
continued t wo weeks' bearings into an auction sale conducted by Defense 
Plant Corporation (RFC subsidiary) at Maspeth, L. I,, lost December. 
The hearings will go on next week in order to develop additional evidence 
required by the Committee. 

This was an unusual inquiry, since the committee decided betore the 
sale took place to observe the auction, and asked Hew York City otfi­
cials to •cover• it tor them and report . Those otticials testified that 
the auctioneer, Jacob Goldberg, president ot Surplus Liquidators, Inc., 
ct Now York, resold goads attar the auction avon though the goods had 
been knocked down to another party 'during the sale, and that some bids 
were cut attar the sale whil e others wore boosted 20 per cent. 

Several buyers testitiod that tho salo was conduoted the same as 
any other auction, praised Goldberg, and said that what things were 
wrong were minor • 

Testimony revealed that Herbert Bayard Swope, of New York, wrote 
a letter of introduation tor Goldberg, and Herman Brandt, seorttary of 
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Surplus Liquidators, to Josee Jones, head ot RJC at the time. Swope's daughter, Jane. is tho wife ot Brandt's son . 
Ooldborg vehemently denied testimony that ho bad attempt ed to bribe an .-ployo ot Detonao Plant Corporation with an otter ot a $15,000 to $20,000 job to make a tavorablo report on him. Regarding tho Maepoth auction he insisted that every action in connection with the sale - be­tore . during and attor - was taken with tho knowledge and consent ot Dotonso Plant ottioials. 
Appea.rtng tor DPC, Walter E. Joyce, v-toe president of the corpora­tion, told the committee that he rooommonded Goldberg to the RJC board ot directors. He sold he was wrong in making the recommendation, did not consider Goldberg a first-class auctioneer, and that DPC would not employ hi• again. Joyce described other succeSSful auctions conducted by DPC and said ho hoped tho commit tee would not condemn all auctions booauso ot what happened at Maspeth. 
The committee •s inquiry marked tho beginning of continuous Congres­sional atudy and investigation ot surplus property disposal. Chairman Mead said that attor tho last war 108 committees investigated surplus ales, and that he hoped his group would be tho one committee to inves­tigate during this war, and that tho Inqui ries would take pl ace while disposal was still solng on. not subsequently. 
When tho heariass are reopened next weoll:, Goldberg will be recalled to testiy, and several other witnesses will be heard. -0-

~URPLUS BOARD REVEALS PLANS - Holdins its first press oonterenoe , the Surplus Property Board outlined so•• ot its immediate plans. 
Within a tow days a \ o,.porary order will be issued authorblas tho 

A~ and tavy to dispose ot surplus property in toretgn countries, as directed by the Ottioe ot Wer Mobil ization and Reconversion. I t was stated tbat event ually a jOint Army-Navy commission will be set ~P to handle traaaactions abroad. 
Most presslns problem botore the Board, and due tor quick action, was described as the question ot priorities in purchasing ordered in t bo s·urplus Propert y Act tor s t ates, municipal ities, institutions, veteran:~, termers and other special sroups • . 
It was declared that cities and states would get purchase priori­ties, but not price priorities. These latter will apply only to some public institutions, as provided in the Act . 
Need tor action was suaaested by figures contained 1D the Board's report tor December. It said more than t wo billion dollars worth ot excess and surplus property a waited disposal at t h& beginning ot 1945. Disposal asenoi es had surplus inventories ot 11, 042,000,000. Army was aoreenina excess property, contractor-owned termt.natton inventories and idle taoillties aaounting to 1562,000,000. and tbo Bavy was screening $91 ,000,000. I dle plants and taoilities held by Detonso Plant Corpora-tion totaled $329,000,000. · 
Declarations ot sur pl us rose trom 191 , 718 ,000 a month in Juno t o 1217,857,000 1o Deoo•bor. 
Tho Board tbls week Issued i ts seoond to•porary order. This au­thorized Treasury to deposit proceeds t rom disposition ot surplus in a spoolal t und tor the purpose ot mall:lns appropriate rotunda t o tho pur­ohaaors ot property. This was 1o response to a Treasury request tor 
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ponoiaaion to sot up a tund of $50,000 in each ot its Regional Otficea , 
and $150,000 to be held in reserve by tho central oft ice . -0-

1~3 tREASURY PURCHASERS HAKED- Treasury's Otf ico ot SUrplus Property 
has announced that sales of conswoor goods during January amounted to 
$1~,26~,70~.12. Also reported were 13~ transactions involving more than 
$5,000. Previous announcement (December) listed buyers only in tho 
$10,000 class. 

No individual buyers were named tor the Regional Ottices in Son 
Juan , Puerto Rico, and the Panama Canal Zone , tor which the January 
totals were $91,794.30 and $20,~03.83 respectively. Names ot buyers 
by regions tollow: 

REGION I Boston (Total $277,826.72). Crushers $6,510, Construot1on 
Equip. Co. , Milwaukee, Wis.; Innersoles $9,395, u. s. Rubber Co . , Mi sha­
waka, Ind. : Plants, Electric $5,880, Joseph Cook, Poland Springs, Maine. 

RIOION II Now York (Total $1,760,713.49) . Sheets and Pillow cases 
18,311, CoCIIDoow·ealtb ot Penna., lforr1stom, Pa. ; Beds, Double Dock 
18,263, Gimbel Bros., Inc., New York; tables, CUshions. Scales, etc. 
$11,718, Gimbel Bros. Trading Corp., New York; Prefabricated Bldg. It 
Concrete Bldg. $5,200, City ct Johnstown, Johnstown, Pa. ; Motor Vehicles 
$5,7~1, Erie Truck Parts, Philadelphia, Pa. : Shoarlings $11,133, Royal 
Coat Mtg. Co. , Boston, Mass.; Shea.rlings $17,349, Ace Exhi bits Co., 
Brooklyn, N. Y. : Motor Vehicles 111,856, Spielman Chevrolet Corp., New 
York ; Clothing (Mixed Lots) $15,000, Salvage Center , New York; Fasteners 
Sl ide $19,905, Universal Slid~ Fastener Co., Long Island City, N.Y. 1 
Fasteners, 18' heavy wgt. zinc $6,811, Crown Fastener Div., Warren, 
R. I . ; Batteries, Flashlight $19,745, McKesson It Robbins, Inc., New 
York ; Batteries, Flashlight 111,880, Western Auto Sup. Co., New York ; 
Batteries $14,311, Suplee Biddle Co., Philadelphia ; Batteries 15,885, 
McCrory Stores Corp., New York. 

REGION III Washington, D. C. (Total $886,271.76). Bags, Paper­
Craft, Ce•ent 17,478, Mathers-Laniot Paper Co., Washington, D. c. ; Motor 
Vehicles 15,735, Oakland Truck Sales, Pittsburgh, Pa. ; Pavers and Fin­
ishers $8.~10, L. B. Smith, Inc., Caap Kill, Pa. ; Miscl. Lot ot Bolts 
$26,898, Industrial SUpply Co., Detroit: Truck ~~. 700, Harry A. S1111ck, 
Brookland, lid. 

REGION IV Cincinnati (fot al t 822,208.51) . llheels, Escort Wagon 
$13,479, Philip !lyman, Louisville , Ky.; Plaster, Adhesive $5 ,000, Aller-
1cao Red Cross, Washington, D. C. 

REGION V Ch1caeo (total $788,666.92) . Skis and Bindings t 5,179, 
Gaable-Skagmo, Inc., N. Minneapolis; Wood Cases, Casualty 113,428, 
Herberger Dept. Store, St. Cloud, Minn.; Mattresses 118,240, Superior 
Bedding co., Los Angeles ; Scrapers, Road $24,300, Hasselbalob Rinck Co. , 
O..ha ; Mattresses t 8,840, Shannon Spring Bod Mfg . Co., Louisville, Ky.; 
Mattresses $5,130, Wostort> Picture Jraae Co., Chicago; Snow Shoos, fraU 
and Boar Paw $14 ,762, Edwards Mtg. Co., Chicago ; Lamps, Eleotrio $7,012, 
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Ashback It Rublott, Chicago ; Batteries·, J'lashl1gbt $~0, 700, Sea~:s Roebuck 
It Co., Chicago; Batteries $17,314, Butler Bros., Chicago ; Ratts, Lite 
$17,745 , Fisk Detroit Tire Co., Detroi t ; Batteries $33,000, Gamble­
Skagmo, Inc., Minneapolis ; Batteries 18,360, Coast to Coast Stores, 
tno., Minneapolis; Ratts , Lite $7,500, Motor Power Equi p. Co., St. Paul ; 
Ratts, Lite $7, 500, Southern Iron It Metal Co., Beaumon~. Texas ; Bat­
teries, Flashlight $5,610, s. S. · Xresge co., Detroit; Ratts, Lite 
$6,450, Hart Schattner It Marx , Chicago. 

REGION VI Atlanta (Total $2,064,820.42) . Tractors $15,166, Auto 
Parts Co. , ·Nashville; Net , Mosquito 137,448, Sears Roebuck It Co., 
Chicago: Mattresses 15,074, s. Shapiro A Sons, Inc., Bal timore; Robes, 
Bath $37,7555, Jack J. Levenson , Birmingham , Ala.; Robes, Bath $16,915, 
Arnold Opler It Associates, Inc., phicago ; Bags, Sand, Osnaburg 146,800, 
Post Distributors, Inc., Now York. 

REGION VII J't. Worth (Total $1,911,032.77) . Harness, etc. $10,230, 
l'oxa!t Tanning' It Ug. Co., Yoakum, rexas ; Harness , etc. $11,383, Xeyston 
Bros., San Francisco; Ha~ness, etc . $9,634, Bona Allen, Buford, Ga. ; 
Harness, etc. $12, 978, sOuthern Sad4lery, Chattanooga, renn.; Harness , 
etc. $5,732, Boyt Harness Co. , Des Moines, Iowa ; Motor Vehicles $7,043, 
Gloar Motor Co., Childress; Texas; tractor and Construction Equip. 
$11,132, Interm~untain Mach • . Sales Co., Aust in, Texas; Misol. Electrical 
Parts• $11,000, Broome Electric Co., Amaril~o, Texas ; Tractors $7,416, 
Holt Equipmen~ Co., Westlock, Texas ; ConstDUction Equipment 16,196, 
Servis Equipment Co., Dallas, Texas; Const ruction Equipmept 15,787, . 
Har41ett Electric Co . , Dallas, Texas; Construction Equipment 17,763, • 
Iron Machinery Co., Arlington, rexas; Shovel $5,600, Standard Paving 
Co., Tulsa, Okla.; Construction Equipment $20,775, Construction Eqqip­
ment Corp., Milwaukee; Construction Equipment $6,150, Clyde Weatherby, 
Hamilton , Texas; Construction Equipment $7,826, c. L. N. Realty Co . ; 
Dallas, Texas; Mattresses $5,035, Lewin-Mathes· Co., St . Louis; Scrapers 
$19,545, Weaver Tractor Co., Sacramento , Cal1t . ; Tractors, Scraper and 
Electric Plant $11,500, Western States Welding It Press Co., Albuquerque, 
H. M.; .construc.Uon Equip. 18,030, Joe Smith , Denver; lolixer I7,500 , 
BeXOl'> Equipment Co., San Antonio , Texas. 

REGION VIII Xansas ' City (Total $1,442,603.24). Mixer and Paver 
$5,210, 11. B. Salisbury co., Topeka, xans. ; Construction Equipment 
15,8~2. L. B. Smith, I nc., Camp Hill, Pa.; Tractors and Mixer ~~.113, 
Carne.y Machinery Co. , Loveland, Colo, ; Rock Crushing Plant $18, 000, 
Hobson A co. , Kansas City; Road ~uipment $5,371, · Gibbs-Cook ~raotor. & 
Equip. Co., Des Moines, Iowa; tractors 111,231, ~evenay Equipment Co . , 
Seattle ; rrailers , Paving Forms, etc. $7,390, Wylie-Stewart Machine Co. , 
Oklahoma City ; ,Construction Equipment and Tractor $5, 149 , Peoant Supply 
Co., Sioux City, Iowa; Aprons , Impermeable $28,647, Consol idated Supply 
Co . , Washington, D. C.: Conatruction 'Equipment $15,~93 , George T. Ryan 
Co., Minneapolis ; Tractors $20,429, Southwest Machinery Co. , Oklahoma · 
City: Automotive Parts $8,150, I, Lavine, Atlantic, Iowa; Automotive . 
~rta 17,0~, Colo~ SUpply Co,, Omaha. ' 

RIGION IX Denver (Total $884,2e3.20). Tractors, Diggers and 
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e Sore,por 15, 212, llostero Stat .. lleldiJll a Brass Co., Albuquerque~ !a.­
sots, AnU-airorart 1:57,:587, Olaot a Co., Philadelphia; llotoroyclos 
U0,898, B. B. li1Uor llaobi.ne Co., Los Anaelos. 

• 

• 

RIOIOII I Sao J'ranc1sco (Total 12,225,:571.84). Trucks, Army $15,000'7, 
Bay City Truck a ?arts Co., San Francisco; llotor Vehicles 17,7015, Stuart 
Equip, Co . , San Jose, ' Calif,; Trliol<ll Al'll}' f38',zeo, ' CloDD E. Tholll8s Co., 
Ino., Long Beacb, Cal1t.; trucks, Army $7,048, Prank Murphy, Oaklarid, 
Oalir.: Trucks , Army 18.732, 11. K. Smith Chevrolet, Inc., Ontario, 
Cal1t.: Motor Vehic:es fl2,923, Holeman Motor co. , San Jose, Cal1t. : 
Motor Vehicles :17,660, 111lt Dohne, Hayward, Calit, ; Trucks, Army 18,388, 
llurphy Chev. Co., Pomona, Calit.: Trucks, Army $11,332, Baiters llctor 
Market, Balterstield, Calif.: Trucks , Army 19,704, B a W Aulo Parts, 
ValleJo, Calit . ; Motor Vehlcles $8,080, Cal ifornia Institute ot reob­
nology, Pasadena, Calif.: Trucks, Army $6,:527, Alameda Trailer Works , 
Loa AJlleles; Tractors 111,8015, w. E. Blackburn, Presno, Calit.:: Trucks, 
Army 115, 366, Rodman Chevro:et Co., Fresno: Clotbina 1&0,511, State ot 
California, Oakland ; llotorcyole Parte 115,513, Harley Davidson llotor Co., 
Milwaukee: fruolts, Al'll}' aud Conventional 18,180, Gaudin llotor Co., 
Salinas, Cal it. ; Trucks, Army 18,807, Unite4 Equipment Co., Phoenix; 
trucks, Army $5 ,566, Paramount Chevrolet Co., Downey, ~if.; Trucks , 
Army UO,Z72, II, E. Blackburn, Fresno ; Trucks, Army $1:5,698, Baltortr 
Motor llart, Balterstield, Calif.: Trucks, Army $27,181, Dahl Chevrolet 
Co., Oaltland ; Mattresses 116,498, Farmers Supply Co. , Los Angelos; 
Trucks, Army 15,703, Miller Automobile co., Sacramento; Trucks, Army 
139,8154, Dahl Chevrolet Co., Oaltland; Trucks, Army $9,704, Holeman llotor 
Co., San Jose, Calif.: Truoks, Army $9,704, B a W Auto Parts, Vallejo, 
Colit.; Aprons , Impermeable $21,861,. Tho DuDD Pro4Qots Co., Chicaao; 
Truoks, Army $8,320, Sam Davidson, Preano, Calif.: Trucks, Army $15,928, 
Cly4e Willett, San Diego, Calit.: Trucks, Army $22,879, Weggo-Pelton 
llotor Co., Pasadena, Calif, : Truoka, Army $10,913, 11. K. Smith Chevrolet 
Ino . , Ontario , Calif, ; Caus, Oaa - 15 081. $24,750, Cleveland Wrecking 
Co., San Prancisco; Cans, Gas- 15 Gal. $16,000, J'armers Supply Co . , Los 
Anaeles; Cans , Gas - 5 Gal. $12,000, Thor Wholesale co., Los Angeles ; 
Cans, Gas- 15 Gal, $12,000, Continental Wholesale Supply Co., Los An­
geles; Hutrient Agar Bacto $15,700, S, B. Penick a Co. , Hew York ; fruoka, 
Al'll}' 138,4154, Boyd H. Gibbons, Loa Angeles; Scrapers $5,637, Sierra 
Machinery, Reno ; Trucks 17,185, Kllawortb Harold Auto's, Sacra.ento; 
Construction Equip, 117,749, Shophar4 Traotor a EqUipment Co., Los An­
geles; Rubber Tape, Cable ~rappi.ng $10,342, Perry Scbultx Co., Los 
Anselea; llotoroyoles, Harl ey Davidson $47,20e, Stewart Chevrolet Co., 
San Francisco ; llotoroyoles, Harl ey Davidson $15,901, Ba.lter'a llotor llar­
ket, Balterstield, Calit.; Const ruction Equipment $7,3915, Kritzer Equip­
ment Co., Oakland: Trucks, Army $10,7152, Gaudin llotor Co . , Salinas, Cal. 

REOIOH XI Seattle (Total $488,837.02)• 
Jlotor Co . , L-n4en, llaah.: Truoltl, Coupe and 
Sales l Sorvioe, Kennewick, Wash. 

Mixers $12, 900, Sussex 
Sohool Bus $6,9156, • c• Avo. 

YACHT BUYERS AlliOUIC.ID 

Suooeaatul bidders on aixtoon ot tho 44 aurplua yaohta offered tor 
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aalJ last Boveabor 11 have beeo aooouaced by the Mariti .. Coreiasioo, 
alter tho oponina or bids oo December 22. Results or bidd1Dg on t bo 
rest or tho vessels are expootod soon. Hore is tho t1rst lot, with tho 
oa.o of tho vessel , tho price paid and tho buyer. (All power yachts 
~less indicated) : 

' Powo; yacht 42-tt. ALBADOR III - $2 , 2~1 -B. R. Rasmusson, CBD4on, 
B. J. ; 39-ft. ALCOIUIIB - Anna 11. DoPopp, Alexandria, Va. ; 47-rt. AHALA -
$15,2715- Kenneth B. Wolton, Atlantic City, N.J. ; 64-tt . CENTAUR~ 
$15 ,028- Pawt uxet Marine Corp. , Cranston, R.I . ; auxiliary yawl- 49-tt . 
CONDOR- $5, 005- Paul w. Liskey, Jr., Harrisonburg, Va.; auxiliary 
schooner - 42-tt. GRAY GHOST - 12,100 - llrs. Georgia H. Lane, Ft . Lau­
derdal e, Fla. ; 32-ft. HAPSIE - $15150 - Shartoy A. Bashuro, Now York, 
N.Y.; 80-tt. HALLIIIAR III- $9,1500- Theodore Gutoraan , American Va.lvo 
Co., New York, N.Y.; 46-ft. IIOONBEAII - 12,111- Amory Bros., Newport 
Nows, Va.; motor sailer - 87-tt. MERCURY IV- 112,557.75 - Charles L. 
Yuille , lliami, Fla.; 153-ft. lllLLlCEHT Ill - 18,330- Thomas F. Haaillon, 
Bover:y Hills, Calif. ; 38-rt. PADISA- 14,180- thomas F. llall1ltoo, 
Bovorly Hills , Cal it. ; 37-ft. SEQUOIA 11 - 11515 - Rayaond Elliott, Bev­
erly Hills, Calif.; 94-ft. SKYLARK Ill- 13,801- J...,os G. Crowley, 
Spartanburg, s.c. ; 57-rt. SO-DOR-0! II - 18,800 - R. s. Evans, llia.i, 
Fla.; motor sailor- 63-tt. TRADE WIND- 118,115- Amory Bros., Newport 
Newe , Va. 

For intormatic~ about currant and other yacht sales address Divi­
sion ot S.all Vessels, War Shipping Adainistration, Commorco Building, 
Washington 25, D.C. State your requirements. When and it B£I_oratt 
suiteble to your needs is available , you will be advised, and have an 
opportunity to bid. -0-

LISTED IN SURPLUS PEPORTER- Latest issue or Treasury's SURPLUS RE­
PORTER lists rurni ture and !edical and surgical items on sale on and 
attar February 19. Some or tho items available io largo quaotityt 

. Furniture: Card tiles, mosquito bars , bedstead shoes, planotablos, 
cushion backs and seats, bed- cl&mps and springs, bedscreens , work 
benches,; toot locters. 

llodical aod sursical: Hospital incubators, large quantities various 
drugs and •odic1Dos, gu..ocl l .abtla, oxygen .asks, rubber· stoppers, lab­
or-atory spoons, suraical aasks, dental tools, tbena0111eters, 8\.U"&loal 
tools, rubber tubin&, dish carts . -o- ~--

Cordially, 

Editor. 

ttiUI O IACH Will UOW WAIHINeTON AT 171 A YIAI 01 AT 14t JO I Ill WONTHI 

1Mts NIWK8ra d W11TT1M IIJYAT&T fiOA s..II:ICli.S ONlY AND HAl NO COMNICTtoM 
Wf1'H TKI SUUlUI WltA PIOfUTT ADWIN.I.'ITIATK>N Of TKI U. S.. IIOVU.HWIXT. It WAY 
NOt • COIIID lN WHOU 01 lN PAll', MOl • UDIIti i iUTID IN AWf trU.HNII 01 POI.W. 
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TO 

l'ltOM 

Subject: 

TREAS URY DEPARTMENT 

INTER OFFICE COMMUNICATION 

•.. , ... ~ ...... , 
Kr. HaW/f.· 

The Busi neee Situation, 
Week ending February 10, 1945. 

Summary 

CONF'IDENTIAL 

DAn February 12, 1945 

Transportation: The r ailroad frei ght congestion i n Eastern 
states has eased somewhat as a result ot i mproved weather 
conditions, and a further embargo on civil ian freight 
shi pment s has been obvi at ed. Weather improvement in 
other areas, however , was somewhat ottset last week by 
a severe snows t or m i n New England, which crippled trat tic 
and slowed industrial activity. In vi ew ot recent heavy 
snows, concern is rising over the possibili ty ot 
disastrous floods in the event ot a sudden tha w. 

Steel operations: Subst antial improvement in steel operations 
occurred in the l a tter part ot last week, following earlier 
sharp curtailments caused by gas shortages and disrupted 
transport facilities. Actual steel ingot output in 
J anuary dropped more than 5 percent below year-earlier 
levels. 

Rai lroad earninfe: Operating coste rose taster t han op erating 
revenues in 944, and net ra i l way i ncome ot $1, 107 mil­
l i ons in tha t year was 19 percent. l ower t han in 1943. 

Nati onal income: The annual rate ot payments in December 
rose to a new high ot $160.3 billions !rom $159· 5 bil­
l ions in the previous month. I ncome payments during the 
year 1944 r ose 9. 5 percent above the previous year, with 
all maJor income components showing increases . The most 
important !actor was an i ncrease ot $5 billions i n 
Government salaries and wages, due largely to the ex­
pansion in the armed services. 

Commodity prices: Commodity market& were very steady last 
week, with the BLS index ot 28 basic commodities un­
changed ! rom the peak l evels ot the previous week. How­
ever, a weakness i n grain tutures, induced by i mprovement 
in transport ation and t avorable war news, caused a 1 per­
cent decline i n the Dow-Jones tuturee i ndex • 
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Transportation difficulties eased somewhat 

The recent severe tie-up in freight trattic in Eastern 
industrial areas eased somewhat last week as a result ot 
improved weather conditions and the relief obtained trom 
embargoes on civilian goode ahipments. Before the end of 
the week the QDT announced that the situation had improved 
sufficiently to obviate another week-end civilian freight 
embargo. Nevertheless, railroads in suoh hard-hit areas 
ae Buttalo continued to tace formidable difficulties in 
clearing up freight congestion, and the effects ot the 
recent tie-up are expected to be telt tor a considerable 
time ahead, Moreover, the improvement in weather 
conditione in other Eastern areas last week was some-
what offset by an unusually heavy snowstorm in New England, 
which crippled transportation facilities and hampered · 
industrial activity. 

In addition to the immediate problems ot clearing 
snow and ice ~arriere, railroad otticials and others have 
displayed concern over the possibilities ot floods . In 
view of the unusually heavy snow-cover, which recently 
was more than 6 teet over a large section ot northern 
New York, and heavy ice conditione i n the rivers, a 
sudden thaw could readily cause serious trouble. In 
view of this situation, Army Engineers last week were 
reported to be keeping a close check on ice conditions 
in the Hudson, Susquehanna and Chenango rivers. Likewise, 
in the Pittsburgh area, concern was being manifested over 
the possibility that a sudden thaw might result in tlood 
conditions comparable to those which caused heavy damage 
in 1936. 

Fuel supplY situation caused concern 

One ot the unfortunate results ot the combination 
· ot low temperatures and disrupted transportation has been 
to accentuate the tightness in tuel. supplies. The home 
heating oil supply situation in Eastern states was 
recently deeoribed by the Petroleum Adminietrator as one 
ot extreme gravity, with suppl ies ot a,220,000 barrels 
on January 20 representing a decline ot nearly 2,000,000 
barrels !rom year- earlier levels. Transportation 
diftioulties have been chietly reeponeible tor the tight 
eupply aituation in gaeoli~e and coal,although a reduced 
production of coal, which thus tar in 194? has been running 
substantially below last year ' s level, has contributed to 
the difficulty. Sott coal output in the week ended 
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February 3 was 12 percent below the corresponding week in 
19~4, while cumulative output thus far in 19~5 has been 
g percent below, (See Chart 1,) A further adverse 
feature of the coal supply outlook is the fact that 
existing wage contracts expire on April 1 in the bitu­
minous mines and on Kay 1 in the anthracite mines. It 
now appears that negotiations between the miners and 
soft coal operators will not get under way before 
Karch 1, and consumers already have indicated concern 
over the possibility. of work stoppages in the mines, 
such as occurred in 19~3 . 

Steel operations improve 

After declining sharply under the impact of natural 
gas shortages and transportation difficulties, steel 
operations improved substantially in the latter part of 
last week. By last Thursday operations in the Buffalo 
area had recovered to 72 percent of capacity after 
having dropped to only 23 percent at the end of January. 
Likewise operations in the important Pittsburgh district 
were reported to have improved sharply. 

Meanwhile, heavy war demands continue to subject 
the steel 'industry to increasingly severe pressure. In 
commenting on this situation the Iron Age last week 
stated that "heavier order volume than for several years 
combined with disrupted production schedules during 
January to produce a more chaotic delivery situation than 
at any time since the war began, • Figurj:!s Just released 
by the American Iron and Steel Institute r eveal that 
actual steel ingot production in January was the lowest 
for a 31-day month since 19~2. Total production of 
7,17S,ooo net tone was 4oS,OOO net tons, or 5,4 percent, 
less than in January 1944 • 

. National income payments at new high 

National income payments continued to rise in 
December, with the annual rate of payments attaining a 
new peak of $160.3 billions as compared with $159·5 bil­
lions in November. (See Chart 2.) Aggregate payments 
tor salaries and wages rose more than seasonally, despite 
a slight decrease in payments to workers in commodity 
production industries. 

The usual November to December rise in interest 
and dividend disbursement tended to swell total income 
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payments, but cash rarm income showed a slightly greater 
tha.n seasonal decline. Reterenoe to Chart 2 Will d1solose 
that all maJor income components in December were above 
year-earlier levels with the exception or wages and salaries 
in manufacturing i ndustries, which were about 2 percent 
lower. · 

Income payments in 1944 totaled $156.~ billions, 
an increase or 9 .~ percent over 1943. All major income 
components showed increases in 1944. However, the moat 
important factor in the continued rise waa an i ncrease ot es billions, or 22 percent, in Government salaries and 
wages, largely as a result ot the expansion in the 
armed services. I n addition, Government payments to 
soldiers' dependents and must ering-out pay rose to 
nearly $3 billions from $1 billi on in 1943, causing a 
sharp rise in •other income paymentew. 

Stock prices relativelY stead: 

Arter rising close t o the year's high last Wednesday, 
atook prices later weakened moderately. At the close on 
Saturday the Dow-Jones industrial and railroad averages 
were only tractiona11Y above week- earlier levels, while 
the utility average was unchanged. (See Chart 3.) Trading 
activity dropped ott ooneideraoly near the end or the 
week. 

Publication ot short interest figures during the 
week revealed that at the end ot January the abort 
interest on the New York Exchange waa g5,000 shares 
larger than a month earlier. The total or 1, 475, 000 
abarea was the highest since 193~ . Jleanwhile , industrial 
stock prices in London strengthened moderately last 
week following the decline which occurred i n the latter 
halt or January. 

Railroad net income declined 1n 1944 

Attar pacing the rise in stock prices in December 
and early January, railroad stock prices subs equently 
have shown greater vulnerability to selling than industrial 
or utility issues. This probably has been due i n part to 
shortening war prospects following recent Allied suooesses, 
and perhaps in part to a growing realization that higher 
wage payments and increased prices tor tuel , materials, 
and supplies are cutting into railroad income • 

. ' v 
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Thus, despite turther increases in trattic, rail-
way net operating income (earnings attar t axes but before 
fixed chargee) consistently ran behind year-earlier levels 
throughout 1944 until December, when a very small gain was 
shown over the corresponding month in 19~3 . (See Chart 4. ) 
For the tull year 1944, total operating revenues ot 
Class I railroads reached a record high 4 percent above 
19~3. However, operating expenses during the same 
period rose ll percent. As a result, net railway 
income or approximately $1,107 millions in 1944 was 
nearly 19 percent lower than in 19~3 . 

Commodity markets show little change 

Except tor a noticeable decline in grain tutures 
on Thursday, commodity markets showed very little obange 
last week. The BLS index ot bas1o commodities was un­
changed at t he peak levels or the previous week. (See 
Chart 5·> A tractional advance in wheat prices was the 
only change noted among the 2g oommod1t1ee in the index. 
The Dow-Jones tutures index, however, declined l percent 
as a result or profit taking i n grain futures near the 
end or the week. An improvement in the transportation 
situation, together with favorable war news, was 
responsible tor the selling ott in grain tutures. 

Rapid progress or the American forces in liberating 
the Philippines is causing some speculation as to the 
possibility or our obtaining supplies ot some important 
Far Eastern commodities. Before the war the Philippine 
Islands were an important source ot sugar, coconut oi l , 
and abaca (Manila hemp). Moreover, the hope is 
expressed that Borneo or Sumatra might be retaken soon, 
in wbioh oase we might be able to obtain small quantities 
ot natural rubber to bolster our. badly depleted stooke • 

. -The BLS general index ot wholesale prices remained 
unchanged in the week ended February 3, with prices 
moving in a very narrow range. Following a gradual rise 
in the last tour months ot 1944, the index has tended to 
level out in recent weeks. {Rater to Chart 5.) At 
104. 7 percent or the 1926 average, the index is now 
1. 6 percent higher than a year ago and is 39.6 percent 
above the pre-war August 1939 aTerage. 

':'7 
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Brazilian cotton ;Dioes decline rol1owing u. S. e __ ort subsidi 

While the 4-cent export subsidy on cotton, which 
beoame erreotive November 15, has produced no sharp 
repercussions in the world markets, prices have tended 
to ease in some markets . Price declines have occurred 
in Brazilian and Kexican cotton, although the price or 
Indian cotton has risen noticeably in the past two 
months. The price or Type 5 Brazilian cotton at 
Sao Paulo, arter averaging 1~.69 cents per pound tor 
the rour Fridays immediately preceding the announcement or the export subsidy, declined to 13.91 cents per 
pound on February 2, the latest date available. This 
decline has occurred at a time when the outlook ror 
this year's Bra zilian crop, which was planted in 
September, is. quite unravorable, with drought condi­
tion• threateniilg a substantial reduction in the crop. 

The price o! 15/16-inch middling cotton at 
New Orleans (comparable to Type 5 Brazilian) on 
February 2 was 21.25 cents per pound, or only 5 points 
below the average or the !our Fridaya Just preceding 
the announcement or the export subsidy, Thus the 
spread between Brazilian and American cotton widened 
rrom 6. 61 cents per pound berore the subsidy announcement 
to 7 . 3~ cents at the beginning or February. The wi dening 
ot the spread i s tending to render less ettective the 
export subsidy, s i nce the subsidy rate has not been 
increased. 

Cotton exports under the subsidy program have thus 
rar been rather small, ·amounting to about 1g~,ooo bales 
during the period rrom November 15 to January 27. OUr 
exports 1n the pre- war years 1935-39 averaged about 
5,600,000 bales per year. However, a larger proportion 
or our exports are now goi ng in the rorm or lend-lease. 
Mor eover, the shutti ng orr or markets as a result or 
the war, and dir riculties in export due to the tight 
ocean ehipp1ng situati on, have naturaliy. rsstri cted the 
expor t markets. Exports (including lend-lease) during 
the past three crop years have aver aged about 1;300,000 
.bales, aooording to es timates or the New York Cotton 
Exchange, 
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Diversion ot more cotton textiles into eeeential 
civilian use ordered 

Taking tbe t1ret step to tmpleaent the recently 
announced essential oiv111an apparel program, the WPB 
last week expanded the priority assietance order tor 
low and moderately-priced cotton textiles. Heretofore 
priorities had been applied principally to children' s 
clothing. The OPA ie expected to ieaue a prioing 
order ehortly, designed to operate in conjuncti on w1th 
tbe r evised IPB order, and which will set dollar-an~ 
cents ceilings tor the various items . 

The revised order will require approximately 75 million yards quarterly, according to trade 
estimates, as compared with the 50 million yards 
estimated to be required under the original order. 
Press reports indicate that the new cotton textile 
program ie substantially milder than the trade had 
antioipated. Furthermore, it is noted tha~ certain 
cloth conetructions tor which high eet-aside per­
centages t or civilians are provided ,are practioally 
unavailable at the present time because the armed 
forces are taking almost the entire output, In this 
connection the Army is reported to have begun last 
week the requisitioning ot men's cotton kn1t under­
shirts !rom inventories ot distributors, such as 
mall order houses and chain stores . 
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TREASURY DEPARTMENT 

INTII'I OI"I'ICE COMMUNICATION 

DATa FEB 1 2 1945 

TD ~ -
Secretary Yorgenthau 

Harry Whl t e ~p ~ /JA.. . 
~c:;../~. 

You will recall that on September 12, 1944, we reported to 
you that a study of an exchange of correspondence in New York 
between Chase, Paris , end Chase, NeYI York, from the date of the 
fall of France to May 1942 disclosed that (1) the Paris branch 
collaborated with the Germans ; (2) Chase was held in "very special 
esteem" by the Germans ; (3) the Paris manager was "very vigorous" 
in enforcing restrictions unn~cessarily agai nst Jewish property; 
and (4) the home offi ce t ook no direct steps to remove t he Paris 
manager as it might "react" against their interests . We were then 
aware that tee Paris branch of Chase acceded to the demands of the 
Germans to continue normal operations, even though both the Guar ­
anty and National City had refused and substa.ntial liquidation 
ensued, 

() On the basis of t his report, you agreed wi t h our recommenda-
tion to investi gate Chase in France . As of t heJresent date our 
investigation of the Chase records in France co irms tbe above 
menti oned find.ings , and discloses the following additional infor ­
mation : 

0 

1. S. P. Bailey, an American citizen who was in charge 
of t he Paris off ice in June 1940, felt that it was desirabl e 
to , and actually commenced to, liquidate t he Paris off ice • 

. Some time t hereafter and certainly by June 194.1 his powers 
were revoked wnen the home office conferred author ity on 
!liedermann who t hereafter successfully ran t he Paris office 
during German occupation, · and Bertrand who remained at 
Chateauneuf in then unoccupied France . 

2. Although Chase in New York did not , so f ar as i s 
presently known, send instructions for the Paris branch 
ifter February 4, 1942, there is thus far no evidence that 
Chase even attempted to veto an,y t r ansactions of the Paris 
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office or between the 01 fice in tne Free Zone am the 
office in Paris even when such contemplated transactions 
were the subject of request s for instructions . 

3. Between May 1942 and May 1943, deposits in t he 
Paris office virtually doubled. Almost half of t he increase 
in deposits t ook pl ace in two German accounts . 

4. About a month after United Stat es• entry i nto the 
war, the Chase attorney in Paris advised t hat it was a 
matter of "the mos t elementary prudence" to block American 
accounts notwithstanding that no such instructions had been 
issued by t ne occuoyi ng authorities . We are awai t ing f urther 
reports as to whether the suggested action was taken. 

5. In May 1942 the Paris branch advised a Berlin bank 
that certain instructions of the l atter had been carried 
out and that the Paris branch "are at your disposal to con­
tinue to undertake t he execution of banking affairs in 
France for your friends as well as f or yourselves iii<*•" • 

I will keep you advised of further developments in the 
inves tigation of Chase and the other American banks in Paris . 
In this connection you might be interested in reading the 
atta~hed cable received yesterday f rom Hoffman in Paris which 
describes a meeting he held Vlith Ur. Larkin who was apparently 
sent to Paris by Aldrich to try to straighten up the Chase 
offices . Larkin reported that Aldrich and the New York board of 
Chase were very much concerned over t he situation in the Paris 
oifice of Chase, and tnat it was Larkin's job "to get to the 
cottom of tne situat i on and make the necessary adJustments in 
personnel . " It is significant that Larkin emphanzed the f act 
that Chase, New York, bad been cut off f rom t he Paris branch si nce 
the United States ent ered the war . This does not agree with our 
findings which disclose t hat between the dat e of the fall of 
France and Jf.ay 1942, Chase, New York, was kept advised about 
activities in Chase, Paris. 

At tachment . 
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DIVISION OF 
CENTRAL SERVICES 

TELEGRAPH SECTION 

0 

EJG- 432 
This telearom must be 
paraphra sqd before 
beine communicated to 
anyone other than" a 
Government hsency . 
(SECRET O) 

Secretary of State 

VIa shin gt on 

164, January 12 , 5 p .m. 

Pari s 

Deted January 12 , 1945 

Rec •d 12 : 55 p .~ ., 13th 

FOR TRE, .SURY FRO' ! HOT'I"'!i.N 

Larkin of th(~) Bonk called to d i scuss geQ9ral 

matters . Tho investi gation was rsised by Larl{in in 

the course of the discussion . He stv t ed that i.ldrich 

and Boord of Directors were ver~· much concerned over 

the whole situation end tht t it was Larkin •s job to 

get to the bottoM of the aituation and oako any 

adjustments in personnel that were necessary. Larkin 

sold thot the monagin(} person~ool left in Paris wore 

not officers of the Chooe Bonk enci woul cJ not be mod e 

officers until he reported to !lew Yor k . He emphasized 

that Chose ,;en York hod been cut off .from t ho Pc r i s Branch 

since tho US entered into tho war , Lor kin stated that 

he come over her e with the purpose of opening the Chos e 

Bank for the use of the ,.rmy ond that his mission was 

semi-official . He hos been tempororil~ billeted by 

the .,rm)' • This ac tivity has not ootnr.lenoed olthoUI!P 

he is seei ng the fiscal director on the twelfth . He 

assured 
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- 2-{. 164, Januar y 12, 5 p .m., from Faris 

assured us or his full cooperat i on in tho investigo ­

tion ond requested our ossistonoe in determining tho 

ecticil he should tako . \le informed Lar kin that we 

were not making any judgments concernin£; the activi ­

ties of Chase during the war but were reporting 

fully to Treasury such informo~ion as we f ound. rie 

modo it clear that cny decisions at present regard­

ing personnel would be up to him cs the officer in 

chcrge of the Bonk . \10 soid ,.,e assumed ho would be 

reviewing tho scmo r e cords l'lhich ,.,e hed been oxvmin­

ing end would form his ovm conclusions . ·,,e agreed to 

cdvise him of some of tho more signi ficcnt files l'lhich 

he could examine . Lori< in so i d the t he felt tho Bonk ' s 

interest ~nd the Governmont ' s oro identicsl in that 

both desire t c maintain ~cricon prestige in Franco . 

He referred r cvorebly to tho attitude of British 

Government tol'lerd British bcnks cbroad ond to the 

foot that British bonks in Paris did o big business 

during the occupation . 

Cbi'FERY 

RB 

( * ) ,:pperent omission . 

Regraded Unclassified



Treasury Department 
· ivision of Monetary Research 

oa te.~~br.usr3 .. .2l. .. l945 

To: Secretary Morgenthau 

From: Kr. Coe 

Taylor informs us that 
Rosenman was called to join the 
President before the Mission 
could begin work. Rosenman is 
r e turning to this country w1 th 
the President and will call you 
upon arrival. 

_n ·. 

Regraded Unclassified
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UNITED STATES O F AMIIICA 

TREASURY DEPART MENT 

AIR MA IL 

Office of the Treasury 
Representat Ive 

Embassy of the Un it ed States 

London, February 12 , 1945 

u 

0 

Personal and Confidential 

No. 237 

Dear Mr. White : 

We arrived in London the morning of the 11th 
after a not unpleasant trip via the Azores, The 
Mission group was minus one individual when we left 
l'fashington - Livingston Merchant of State had been hos­
pitalized as a result of typhus and typhoid innoculations, 
It is assumed that he will join the party at a later date , 
Last evening Judge Rosenman called a conference of 
the group , We had assumed that at that time we would 
make detailed plans for meetings with the British. It 
came very much as a surprise, therefore, whan the Judge 
informed us that he had just received cabled instruct i ons 
that would take him away on a confidential mission for 
a period of ten days or two weeks. He will leave 
immediately for the Mediterranean theater, there to join 
up with the Chief and will accompany him back home, 
This information is verr confidential and should be held 
in close reserve. The Judge says that i L the event he 
got to Washington before returning here he wou.ta call 
the Secretary and explain the situation to him. 

Under these circumstances I intend to stay here 
for the time being and to concentrate upon f i nding out 
what is going on in respect to general planning. I talked 
to Lt-Commdr, Fisher in Paris this morning who informed 
me that Col . Bernstein had arrived yesterday and expected 
to come to London within three or four days. I also 
talked to Mike Hoffman who expects to leave for Vlashington 
on the 16th or 17th of this month, Jim Mann i s presently 
in Brussels but is expected back here within a weak , 

The boys have done an extremely good job here, They 
have managed to keep all our avenues of contacts open 

Mr. Harry D, White 
Assistant Secretary 
U. S. Treasury Department 
Washington, D. C. 

and 
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and ha•e kept a tlow ot 1ntorwet1on ao•1ng back to 
Tre&B\U'7• 

Mike Hottaan reporta that he 1a not at all happy 
about the proapeota ot t~e Paris ott1ce. He etatee 
that 1t neither he nor J1a Saxon are tnere, he ant1o1patee 
a good deal ot d1tt1oulty. He will doubtleea talk to 
you at length upon hie return. I eball try and get 
t1rat-hand information on tile situation in Paris ••rr 
shortly. 

Very truly yours, 

• 

Regraded Unclassified
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PARA' BRASE or 'Ptl..IOJWI UOEIJED 

"-' r 1can tabaeq , London 

Seo ret • rf or State, VeebinJ'on 

rebruarr 12, 1041 

1121 

OO?II'IDEliTI AL 

0 8 IIROF'NT 

,. 
' 

I • aretet'\l1 r or 701.1r c eble or reb~17 6, no. 8'P2 , UJ1n& 

tba' eecretar7 Mo:rcenthau ha4 1n41eate4 hie v11b to appo1n' 11 t1nan­

ehl a dYher to • on I:AC. I voul4 be 4el1gh'l4 to nan tb1t 4one 

en4 • upeohl~ bapp7 that tor tb11 J)OII1t1 on be hae -• wuuaa 
Ill faJlor. 

WINANT 

, 

0 
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CABLE TO AIIEIUCAN EIIBASSY LONDON, FOR KAHN FROL! WAR REFUGEE BOARD 

P1eue deliver following Mssage to Dr . SChwartz tr0111 

)1. .L ~.earttt of American Jewish Jo1nt D1atr1bution Ca.oittea, 

QUOTE PII.PKL t/OT RliTURNIOO DU'l'Y OVBRSEAS, 11IBIB 
AtiXIOOS TAKE OVKRSEAS ASSIG!lli<:NT, liB BELIEVE BinE 
SHOULD B& ASSIGNED LISBON OFFICE FOR TD!K BEING AND 
AFTEP. SHa\T PERIOD WITH TROBE SUGGEST TROBS B& RE­
ASSIGNED BY YOO FOR FIELD DUTY. HAYES SUOOESTIOO 
Ti10 TO TllllEE CANADIAN FIELD WORKKRS BE ASSIGNED YOUR 
STAFF, i1E AGREE IN PRINCIPLE PROVIDED STANDARD OF 
WORI<EHS UP TO OUR CJI'IN STAFF, ADVISE WHETHER YOU 
AGREE. UNQUOTE 

THIS IS WRB LONDON CABLE NO, 45 

2,15 p. m. 
February 12, 1945 

Regraded Unclassified
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CAbL.. -o lflfDDLE A!Jl !.:CCLELLAND, B:'UI, So'fiTZERLA.'ID, PRO'.! WA~ REFUIJU: BCA'lD 

neference your 869, 885, and 887 of February 3, appr eciate your 
energetic steps . 

In pursuing them ft:.rther, will you please explain, with spec1d 
reference t o your 88? , that Department ' S 12? of January 9 had i n mlnd 
indirec t i nfluence of SWiss consular officials exercised by their presence 
near places where J ews are concentrated and s uch i nfor mal conversations 
which they could hol d on the spot r ather than off icial acts of intercession. 

Tl:!IS IS llRB BERN CABLB 110. 399. 

9 :00 a. m. 
February 12, 1945 
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Information received up to 10 a . m., 12th February, 

1, MEPITERRANEAN. Night 7th/8th, Allied coastal 
cratt sank two coasters which entering Savona in Gulf of Genoa, 

2, ENEMY ATTACK ON SHIPPING. llth, A 5 382 ton 
Belgian ship in coastal convoy torpedoed or mined olr Plymouth 
and abandoned. 

IIII.ITABX 

3· 
progress 
fighting 

north and 

WBST&BN FRONT, 
Central Sector• 3rd U. S. Army made further 

across Our an~ N.E. Prum, while 1st U.s . Army still 
around Boer Dams . S. E. Schmidt, 

Northern Sector r lst Canadian Army gained ground 
south Cleve which reported cleared, 

4 , BAS~RN FRQ.l!I. 
. Norih Central Sector • Further advances made 

N. W, Schneidexuhl and Maerk~sch-Friedland and Deutsch-Krone 
occupied, 

South Central Sector• Uassive crossing of Oder 
on 100 mile front made nor th of Breslau, where Liegnitz and 
Haynau captured ~ . advances cede up to 37 miles from river, 
Further south main rai l way heading south from Breslau cut only 
10 niles from town, South of Kato• icft advances made to within 
five oiles N.W. end two oiles S. ?: . Bielsko, 

5. ']§~BN FRONT• 11th, 123 Liberators attacked 
fuel depot Dulmen 300 tons) with unobserved results , 160 oedium 
bombers attacked railway centres Bingen (west Uainz) and 
~odrath (S.W, Col ogne) and targets ahead lst Canadien Army, 

• 
1342 fighters and fighter bombers (7 missing) operated battle 
areas where over 600 road and rail vehicles destroyed, 

0 

6, 
missing) 
where 20 

MEPitEBRANEAN• lOth, . 
attacked communications and 
bridges damaged and railway 

632 tactical aircraft (1 
other targets north Italy 
lines out 81 places, 

7, ~. 9th, 18 Liberators scored two hits on 
vi aducts Bangkok/.MOulmein railway while 16 Liberators (l missing) 
bombed rail t argets Kra Isthous, 

BOllE SF&URITX 

8, HOCPtTS. 
ftg~ lOth/llth. Further incident report ed, 
11th, Four incidents reported, 
Night 11th/12th, Three incidents r eported, 

• 
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