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(c) For lho ?UJVOSe or :Cetplng lo a alrilio1111 the cost to the 

United ~totca or l"'l'ticipatlon In tbo l'unC: Md u •• '!anlt, the Sccr e­

tnr) of tho Trtesur~, n!tcr porln~ tnt oubseri?t lon of the United 

Statts to the r une, nnd Cn) p~rl of the oubserlplion of the United 

Stntoo to the Bank rtqulrt d to be mooo undtr &rtlclc II, 3cction 

7(1) or tho :.rt.elos of Ali,reeccnt of tho Bonk, Is nutho ri:od end 

dlrootud to l asuo apccl3l notes of tho United Stnt co from time to 

limo nt par nnd to t:eliYcr such notoo to tho :·un& nnl tho l)ank In 

cxchonco for dollars t o the extent ?•rllttcd by the r "s?octive 

~tlcloo of At r ttQ<nt . The special not~a ~roYlato for in t his 

subsection sb~ll :,., is•~•C: und<.r tl," 0\•thorlt;o on~ sub;cct to 

0 lhc provisions or _th< S"cond Libert:· l!ond o~ct, as a y,nC:ea , .:t1d 

tho ~urposco for orhich sccuri tics <»; be 1ooucd under that Act 

ere cxtondtd to incluLc tht ?Urpos<> for o.J.ich .,ce•~ notes 

nre nuthorizcd Mti. dir,etet. to bo is:: (ltf, unt:\ r l!tis subsuct i on, 

but ouch notes sh:..l l Lcnr no inttrcs t, oilnll b<. nonnc(.Otinblc 

::nd shull ~ c pn;·aUo on d«a<.nd of th<. Fund or the B:•nk as the 

cnso may bo . Tht r~ct ~OW\t or '~"cinl notos lssuoo to the Fund 

undGr tho ·.utbor.ill' o' this subscct.lon en~ outot '""i"L :>t :>ny one 

tU.e shall not oxcctd in the ~ggrcgnte tho ~ount of the subscrip-
• 

tlon of ll o l·nitcd St>tcs ~ctnnll:- "lC.it to th, :·,. ,l , "lll~ lht !nee 

lliiOunt of 1 ch notes issued to tt.c rnr.k OJici outst:<:.~in( at :>.nf 

<:) onc tlac a;~ll net .xcecd in the ft£Cr•t~tc t he ~~ount of the sub­

ocriptlon of lhc United Stntes Mtually p·.i<l to t!lo S.'.lll< under 

~<rtielc II , Section 7( i ) of the Articlu of Atr<< . .l..nt of the &nk. 

(d) Aey p•tjm.nt :n~do to the Unll"d St,toa by the Fund or 

• 
tho Bnnk us n distribution of net lncomt ahnll be covered into 

tho Tr"nsv~ na a ~isc cll::ncous r occlpt • 

Obtalnill{, nnd Furn1sh1nrs Intor..1ntion 

;,.c . 3 . So lont as tl.c l'nltcd Shtes Is , •>&11b•r of the Fund 

or of the ~'lllk, the Prcai<l.nt ;,.ny rctq••lre ct ::ny twc , in the 

a'ftntr o.n6 und<. r th~ pcn:ltloo 2ro\l<l• t In s t etlon S(b) or the 

Trno ln{ ..ttl• the t nuq ict (40 St: t. 416, t: . S.C. , 1940 cd., 
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title SO App., Stc. 5}, as ~nocd, tho Curniabin& ot--

(n} any data L~t any be roquoatcd bf the :una under 

Article VIII, Section 5, of the Articlta of Atroe=unt of tho 

Fund; .1nd 

(b) coy do to of the t) po Tlblcb D'Y be r equired undor such 

aootion 5(b) nnd which in hi s jud(7llent ia ossontinl for tho gnid­

onoo of tho United States in its pnrtlclp~tlon in the Vund or tho 

Bonk . 

Finoncicl Tr<tnsactions with Forcicn Gov"11Jl1Cnts 

in Def:1ult 

Soc. 10. Tho Act entitled "An Act to ,rohibit fl~~cinl 

trnnsoctiona with au; foreign [ovor11101nt in dcfnult on its ob­

ligations to the United Stctos" , np:>t•oved April 13, 1934 (48 Stnt . 

574, u.s.c., 1940 ,a ., title 31, soc . 801o), is occndco by ~dding 

nt tho end thcr~or c n~w s~ction to ro:d no follows : 

"Sec . 3. f.hilc any forcitn tovcrruncnt is n mr.mbor both of 

tho Interna tionnl L!onet~ry Fund nnd of tho Intc rn~tioM l Bnnk for 

Reconatr1·ction nnd Dovclopl!ltnt, this Act ahnll not np?lY to the 

snle or putchnsc of bonds, securities, or othor oblitntions of 

such r,ovcr111:1ont or ~ny poli tio-.1 subdivision thereof or of o.ny 

orgnnizntion or csaoci~tion noting for or on bohnlf of such {OTorn­

mcnt or politic~l subaivision, or to the mr~int ot nny lo~n to 

0 such tovorrount, politico.l subdi>ision, ore~izntion or 1\ssocin­

tion . • 

Jurisdiction ~nd Venue of Aot1ono 

Soc. 11 . For tho purpose of ~ny notion which m~) be brought 

within tho United St~tes or its torritor1oa or poas~ooions b:• or 

• nan1nst tho Fund or tho Bc.nk in <>ecordnnoc T.i th tho Articles of 

. Agroement of tho Fund or the ..rticlos ot Af.rcc.a•nt of the Bc.nk , 

the Fund or the Bnnk, ~s tho cnso D~7 bo, aholl be deemed to be 

on inhabitnnt ot the Ftdcrd judicial dhtriot in which 1te prin­

cipnl ottioo in tho United Stntoa ia loe~tod, ~nd en: auoh notion 
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at hw or in cquHl to which d th<r th< Yun< or t h< ~·.nlc ah~ll be 

" porty, ah<>ll be deu~d to :>rise uncicr the hwa or tho United 

Shtoa, nnd the eistrict COI2'ts or tho U"ited Jtt. tca ahnll luve 

ori&lnnl ju1•iadiction of :lnr such notion . 'bon <i tlu.r the Fund 

or thu Bonk ia n dcfcnc:lnt in nny ouch uot~on, it m,y, nt t.ny 

tim~ boforu tho trinl tber~of , rcr.~ovo suoh notion froo • Jtnte 

court into tho distr ict court of th o United stntcs for tho pr oper 

district by follo.-:int the procedure for r c:.\oul of ccuscs otbor-

1 leo providccl b.Y law. 

Stotus , Inmunlti ca ,nd Pri vilcrts 

Sec . 12. The provisions of Article IX, S<clions 2 to 9, 

both i nclt:sivc, ,r.c: U.e first scnttncc of Article VIII , 5cclion 

2( b) of t ho f.rticlos of A~rcciJ<.nt of tho !'und onci the provisions 

of Article VII, 5•ctions 2 to 9, both inclusive , 'nd Article VI, 

S• ction 5(i) of t he Articles of AtrcCGlC.nt of tho !lnnk sholl hove 

full force ' nd dfcct in the United St~ to a nnd its territories 

ond poaacasions upon :>cccptnnco o~ r.~<mbcrahi? by the United 

St:tca in, nnd tlu. cabblishmcn t of, the Funi: '\1\d the ll.-Jlk 

rca!,)Ccthely . 
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• Strictzy Confidential 

Letter VII 

Dear J.lr • White a 

AMr1cu llobaeWT 
~ungkillll 

February 2S, 1945 

Have gone into the question of the cotton barter plan l. n .:>orne 

detail in Jirt letter to Friedman, where I indicated that it ill worth 

trying out subj ect to a nud>er o! quall!icationa, s ol!ll o! a non-1conollll.c 

character. These non-econollll.c qual ifications r aise tar-reaching military 

and political considerations which are not altogether impertinent, but 

which it is outside my duties to raise with the ~authorities here . 

J.!ter all, it is the)' who decide whether and under what condi tiona to 

train Central Government di.visio:~s, and h"" JA8ey, just as it is !or thea 

to decide whether to un:lartake to feed them !or the Chinese Goverllll.eat. 

0 Nevertheless, one cannot refrain !rom expressing akepticiSIII ae to the 

Wisdom of those decisions . But granted t hose decisions, a pl'1ma facie 

case exists for t mn.g out the cotton barter plan • 

0 

.ls for the political situation here, mare and llt<re evidence is 

accii&Ulating tendilll! to support the vin that the Central Government 

intends to do as little !igllting as i t possibzy can agairet the Japanese, 

that it bas no serious intention o! arriving at a compranise wi"tb the 

Communists (Time's correspondent here sent an excellent story to his 

paper on the c011ree o! the Kuanintang-Communist Party negotiations , but 

Beary Luce killed it alter it bad been passed by "our Anq cenaora and 

the Chinese authorities. The llewsweek correspondent also sent in a !air . 
s tory, but I don't kn"" whether hia paper took it or not. ) and tbat it 

would r;reter t o uee such training and equip!lent as we live ita 8111\ias 

to squash the Oaa.uoiete by !orca. 
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1 . There has recently been a reorganization o! the top l eadership of 

the Chinese Arley' . Strange to say, this has been in the direction 

o! atrenatJ1en1ng the hold of Ho Yin~hin an:l his satell.i tea over 

the Arrrry in t~e !ieJ.d al'lfl of depriVing those generals >rho have 

proved the~Melves in actual combat against the Japanese of active 

C'-'lDIIAn:l of troops in favor o! Ho 's men an:l of men With more ex-

perience in ge.ndarme work than on the field of battle. Ho ld.msoU 

hae been put in c!large of the beat Chinese A:rrsly in Ywman - the 

Al!lerican ceneral attached to this Aru;y has a purely advisory capacity. 

Hu Tsung-nan, "Whose armies have maintained the ti~ht blockace in tll e 

Northwest, has been promoted t o the comnandm·ship of the Firat 11ar 

Zone, Li Tsung-ren "Who with Chnng Fa-kwei has contributed to tho 

high esteem in which the KWangsi armies have been held is replaced 

by the head of the Chungking gendarmerie 111lo enjoys a particularly 

odiou_, reputation for corruption am general slrul.duggery. Ho 1 a man 

Koo Je-dur.g :-eUd.ns collllWld of the crucial zone of Kiangsi, Hunan, 

aod lnbwei. Li 'i'sUII8""l"eD is not the only field comander who has 

been taken off active duty , Clang Fa-lcwei has no inde;:endent co112!111Dd 

and Cheng Chen is holdi.ng a deek job. Cheng Chen is reputed by 

foreigners to be China's abl est f ield comnande:r . As Milll.ster of 

Yfar he can do v ery little fer the Army without the GeneraliaS.J4o1e 

consent and he cannot f ight the Japanese. One might be taaptld to 

say plus ca change plua c•est l& mBIII8 choee, were it not tor tbe 

Q fact that t he changes are for the lfOl'Se, 

2. In line 'IIi tb the abo.,. a ppointlaents are tile appointment of Ad~~!. raJ. 

Chan Shak u lllt;)ror o! Canton and General Ho X'wo-gong as Ooorernar of 
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Formosa. The Generaliss imo is not paying any attention t o helping in 

the recapture of Canton. Instead he appoints a II8Jl as lla,yor who baa 

had no civi.l administrative experience but whos e chief qualification 

is that he is one of Tai L1. 1a l eading operatives, and whose specific 

assignment is to organize "guerrillas• to wipe out the Cor.munist 

guerrillas i n ltwangtUJli . .t.s for Ho K'oro--gong, his appoint111Bnt must send 

a shudder through the bearta of the Formosan Chinese, Ho is a !araer 

national head of the gendarmerie, an organization whose reRutation in 

China there is no need to a~ out. 

J • There has recentzy been fierce fighting south of the Yangtze between 

Comunist guerr1.llas - presumably or the New Fourth Arrlr:! - on the one 

hand and Central Governmnt troops and Tai L1. "guerrillas•, some of them 

trained and equipped by Jlilea formerlJr of the o.s.s. and DCIW of the 

Na<ry, on the other. Apparently the Cor.auniats were tryi~ to get behind 

the Jas-nese lines south of the Yangtze, where they wanted to e&rr3' on 

t he eame kind of warfare against the Japanes e in South China as they 

have in North China. 

With respect to llilee, the following two stori es ar& worth narrating. 

(a) He bae indicated to other .bm'icans that be is in !&'for bf t he 

ccaplete extel'ldnation of the Chinese Cormunists by the Central 

Government by force. 

(b) Tai Li ' s organization bas asked Lend-Lease for diotaphones and 

lie-detectars ft111r tiaes, only to be turned dOWil each tiaa; B8 

Jt:t:tMr of Lend- Lease eqs, ll'hat Tai U needs ie truth-detectors. 
• 

Nenrtheless, lol:l..les baa supplied thac with saae diotapbones am 

lle-detectcra. 
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4 , A representative ot Wang .Ping-eben, the Oenerallsailllo's export on 

Japan and aleo a Secret Service man, approached the B[it1sh with a 

scheme for declaring a large part of Shanghai an open city. This 

open city waa not to be bol!bed or shelled, it was to be run by soma 

praainent Chinese now in Shanghai in conjunction with a representatiYe 

of Wang and the foreigners now interned in Shanghai who were to be 

released (the scheme contaiM no indication of haw the eneJ!IY wae to 

be persuaded to relinquish control of the most important sections of 

Shan~ or t o release internees) , and the Japinese were to withdraw 

trca it. The preauaed objecti vee of the scheme among others were to 

facilitate the restoration of Chim ' a econaai.c Ute, to protect 

<=) foreign property, to test out SOYiet policy toward Japan and China, 

and to prOYide a hann for "pacifistic• Japanese. There are several 

points worthy of co11111ent. 

0 

(a) It ia signifiC8J1t that Wang Pine-shan approached the Br1 tim 

and not us . Alter all, it is we wbo are running the war in the 

Far Bast and we should ha•e been the logical people to approach, 

(Wang was not to knew that the British would turn the achelll8 onr 

to us . ) But the Chinese feel that the British are more like}J' 

to agree to an appeaasent scheme with respect to the Japanese 

thaD we would! fortunately thq turned out to be wrooc. 

(b) Kat~r high otfici.ala in Qmnsjcing poaiess pr operty in Shanghai 

which th.,. hate to aee subjected to the f~unea of war, It ia 

conmon knowledge t hat lfu Tei-chen, of llbom more anon, continues 

to draw incoM frca his Sbang)lai real estate, and be is by no 

aeana the largest holder. 
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( c) 1f&n41 ~hen is known to tuar a sot~ peace fer JapanJ therefore 

hil! talk ot prarldi.ng a haven of refuge tor •pac1t1st ic• Japanese 

(tb~ were very pacifistic at Pearl Hlrborl) 1a merely a cloak tor 

covering up appeasement activities. 

(d) The Central Government l'lisbee to ensure i ts control ovor Shanghai 

and to limit, it not to elilld.nate, American military and Chinese 

guerrilla acti vity to a llli!ILIINII in the '-tllnil&'. I t is not important 

to them that Shanghai ill a key m:l.litary and econaoic base tor the 

Japanese . I t is therefore no exaggerat ion to say tbat the whole 

proposal s mcks of appeas.,.ent . 

(e) The reference to t esting out Soviet policy is scmewbat cryptic. 

Preaumbly i t is an allusion to Chinese Comrnuniat guerrilla 

activities or possible activities. 

s. You Will suspect that I am appending the folloWing story :Ln order to tax 

your credulitY, but it waa guaranteed to me by one ot the highest 

heri~an authoriti3a here whose judpent and veracity I .have never bad 

an;r occasion to doubt. 11'u Tei-chen, the Secretary-General of the 

ruc.intang, is a former gangster and leader of the ~i urderworld. 

He recentl;r approached a foreign Catholic on 'llbat he eaid was a nrr 
ursent question. Be Wlderatood that the lllerican J .. uits bad a INI'e­

tire lll8thod of cCIIIbatting Colll!lunia•, and i t was aost vital ! ar the 

Xllotlintang to find out about i t . Wu ill now trying to oontaot Allerioan 

Jesuits here in arder to learn what the. sure-tire ll'eapon ill. I euppose 

there is no use in tallina hia that the American •a::r ot fi&hting 

c-111 am, th.e ben tbat baa ever been devieed, is to have tbe hi&~~ est 

standard of lirtng in the world. 
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To i~cate the prese.nt statu. ot Ku..intancC un:l st ParV r elat1.o1111 

in line 'll'ith 5 above, bot troa the oppoei te angle, it 1e worth '*lti.OIIilll 

that a recant broadcast from Yenan 1110D1torad bT our o.w.r. hare, while 

welcoming the position ot honor given to Chilli at the forthcoml.ng San 

Francisco Contereqce, denands that the Kuoad.ntang be given onJ¥ a third of 

China's rajZ'eee ntation and that the other 2/3 be given the C0111nuD1eta ancl. 

the democratic parties. Obvioual;r such a proposal would never have been 

-.c» it the CoaaWJists thought there waa auch chance of a &ccesstul. cOJ»­

prolliee between thea ancl. the KuOIIintang. B)' wldng such a d-nd thq 

are aqing about as unmistall:e&bl;r aa poesl.bl.e that th.,- have · no faith in 

the Central OoYem111nt1a i ntentione. 

Tba fighti ng repcrted in 3 above should not be regarded as an 1-diate 

prelude to c1 vil war; the Central Qovemment still feels 1 teelt too weak 

t.nc1. ia 'lfaitilll until ita armies i n Yunnan and IOOnchCIIf are trained and 

equipped b)' the USAF in au.na. J.t the saae time, it u necessary to atreea 

that the i nteriiiJ. situation in Chilli is deteriorating and will contin~ to 

~orate unless outside forces brins about a change for the better. 

Untartunatel;r it C&DDot be said that the jZ'esant trencl. of .._,ri.can poliq 

Ill. ther i n the llili t.ary or political sJ:bere i s calculated to bring about 

web a ohaace. It is not an unfair interpretation of u.s. policy unci. .. 

Rurlq to atata that it baa uncl.erwritten a regillll 11hioh is utiliains the 

1111derwriting to JZ'apare :tor civil war and that it thins• go on as at 

preeant thh poliar ia, to quota Bulat, • lliching ..Ueabo•, thogp w1 th 

leas awarenaea than llaalet bad wben be plaiiDIICl the ~ within a ~. 
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Jotbinc ie IIICII"a ~ to precip1tete a ci'fi.l war tbaD olll' trld.D1og 81111 

equS.ppl.nc .36 Cbineea Dl:fisiooe 111 thout ~ political cond!.ti.one aal ..... n 

With - under Hlll'ley -a guarantee that we eMll. wbollJ' or eolel,y support 

the Central Clot' ernmmt. 

It 1e a t«rri ble and frightening corlol.usion to have t o arrive at that 

U ci nl war does nentuate i n Chine we eMll not be able to e ucape a lara­

pert ot tbe reaponsibl.litT• Yet it 1e ooe bon~e out ~ all the faote alld 

mdanoa. Fcrtunatel,y it 1e still too earl,y to conclude that ci'fi.l war 

ia inmtabla. It can be prennted b)' 01111 ar both of the following• 

1. A chana- 1JI .Aaarican pol1<17 • While it 1e arb!. tra.ry t o separate 

ld.lit&lT from political pol1<17 in tbie context, it belpe to eiliiPlit)­

tbe discunion. 

(a) Political. The Hurlq pol1<17 is doomed to failure. We don •t 

lcnow yat whether be ia returD1ng or not, but it he doea it would 

alee a chana- .are d!.ftioul.t to iD1t1ate. It ia i ntareatinc to 

nota that the bo)"a in the Fabuq are pl•mr!ng to reco.ald to 

the State Depertaent tbet we begin aendiog ar.- to the <;..1111bta 

With wld.ch to figbt tha Jape Without asld.og fer the Gen•aliaaao•e 

cooeent. ~.,. want to ma tbie rac~dation fir at on ld.l1 taJ7 

crounde and eacond 011 the fll'ound that 1 t would ba tha .,.t 

attectin li8&DII of achienng inter11al Cbineea 11111 tT, tar 1he 

Oe~~~~~raliadm would soon han to change hie t- if be knew 

tbet ha ctid not. anJqr a~ of '-rican nppan. 1'1111 

Maaq belT• bope to pt thie reoo Ddati.oa in betcra Burlq 

r•oh .. •uM•toD eo u to iDdl.ata thtil.r .troac dieapprcwal 
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o! tbe line he baa been followins• However, oDe -.oul.d not expect 

too auch in the wq of the ia!.tiation of a change of this character 

fro• the state Departmant. The people in tbe field have to oro .. 

u.n;r burdlea, iDCluding DooiiiiiD and Ballantine not to mantionDunn, 

even before their JZ'Oposal reaches Orn, Stettia!.ue am Hopld.na. 

-r 
..; 

(b) M!.litary. I ha:re alreac~T indicated that ll'edeaeyer ia beg1na!.ng to 

have doubts about the e:dent to which the K~~.ad.utang ·tarcea we are 

training will real.:Q' participate in an o!tenain againat the JapmeseJ 

Jian;r people believe it they are not convinced that they Will olll;y 

participate to the Jlinuua extent necessary to ave Chinese face aui 

to enaure that the supplies brougllt in by SZJ:¥ American force landing 

on the China coast will reach Chiang's ~ troops. Wedemayer alread;r 

feels that it is •ortbwhile broaching the questl.on of eupp~ng the 

c ...... m eta w1 th 8lllal1 arse lrith liar shall and rlth the President, if 

possible. Natural:cy he 1a groping and feeling hie •e;r. But hie 

attitude will certeilll;y be strengthened w1 th tbe pee sage at tiM 

and lritb increasing disillusionmaut -.rith the Kuad.ntang arlliea 

(t~s is precise:Q' what happeDed to StU•ell and Weaeme:yer 1e position 

lrill be stronger preaiae:Q' because of lrhat d.id happen to StilnJ.i) • 

Here again, eo auob dependa on the reaction in Wullingt011, wbiob 

will in turn pert.:IJ' depend on our grand etrategr against Japen, that 

it is iapossible to .Ue a defia!.tin pred:l.ctioa frca this and. 

2. I. change in the Par Butern s!. tu&tion resulting froa Rues!.an partl.cipet1011 

in the war &&ainat Japan. The exact i.llpact o! Ruuian participeti.Oil Will 

·Q natural:Q' depend 011 the conditione under wtdob U takee place, and 

epecifia&l.JJ' on wbetMr her strategr will be oo-orc:l1nated w1 tb oure. 
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'the conti.Jluance ot the present aituatioo in CbiDa hardly contr:Lbut .. 

to ei thar the haatelling ot Ruaaia•a entey into the Far Baatern War ar 

the facilitating ot co-ordination between ua and Ruaaia, it she doee 

enter. Tbe nry poea1b1U t;y ot such entry sho'llld enhance our anxiet;r 

to do llbatenr n can to bring about Cbi.neae un1t7, or otherwise there 

aq well be 1111887 coapUcations both in the mi.Utar;y and political. 

clleree. One ot the strongest points ot the ~a.,. people advocating 

a forward poUc7 in China ill that we are ld.slling a ll&gnificent cpportullit7 

to eatabliah :triaDdl,y relatione with the Chinese ~ullists and to win 

their contl.dencee Tb117 argue that ;t poe&ent the Chinese Cc.mullieta are 

not tied 11'ith Russia and that we can ulce a Unk w:l:th thea betore the 

Ruaa:l&n8 can, but that the wq we are going about things will inentabl;r 

result in aliemting them aDd throwing th• into the arllll of the Russians . 

But it wruld be a ml.stake to as8UII8 tbat Ruaaian participatiiiD ill 

the Far Bastern War 11'ill of itself and autoJIIBtd.cal.l;r bring about an 

imprm's.ent ill the Cbinese s1 tuatd. ono A couple of ,.ears ago, in vaetl;r 

d1Uerent circwmtancea it auat be adllll.ttad, the Generaliasiao was aoet 

am:Loua to ~1.,. Rll8sia in the war against Japan because he tbonght 

it would prmda hia llith the preten for paahing tba Chinese CoiiiiiWiiste 

out of tbeir baaee in !forth Chia.a which be would than be able to occuw 

painleael;re llcllr he ia afraid of Rua.ian· participatiOil because wbatever 

alee it dcee it will not etrengtben bi,e hand in Jlanchuria and lorth ~aa. 

The' trouble ia that he ia eo atubbanl and llollrbOD-lib in hie imbiliif' 

to learn that the poUciea be ml.eht be tqpt.ed to pursue 011 R111ai.a'a 

0 antey lli&tlt result in the bi.tnrcation of Cbim. on. a1a of oar poliq 
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in such a ai tuat:l.on should be to wax1 win J.ll.ied wl.li tarT and political 

coop&rat:l.on and to facilitate the political w:d.ty of Cbina, in the 

aocaaplisblllent of nei the:r of which aills will the Generalis si110 be a 

read;T partner 1 11Dlese he seee no alternative. It ie clear that, hOIIW't'llll' 

n ellrisage the varioue possible contingeneies in China, Allerican poliCT 

ie a factor of deciai'" night and aignitioanoe. 

In 8.f11 caee, the widal)' held view th.at Ruaaian pe.rticipat:l.on in the 

Par Baetl!ll'n Yar h not mer e1z a poeaihility br.t a probebility g!.ne the 

whole quest:!. on of our policY tc.ard China an urgency it llll.gllt not othllll'­

wise ha..... Certailll;r, it cannot be left in the hands of lNnglere liiDI 

Hurl.,-, if ..,. wish to arrin at the kind of international underet.aQdjng 

Q in the Fti.r Bast we have reached in Europs. Without such understandinc 

0 

olll;r Po:cyannas would expect the Cb:l.neee ai tuation to improve spontaneous~ • 

.AD1 without such impronment, China aq well experi.ence troubles on a 

scale which will make llhat baa happened in the liberated l!.arop&an countries 

look like s-.ll potatoes. 

With beet wishes and ld.ndes.t regards to your wife and daugjlters, 

Yours ainceral)' 1 

(signed) Sol. .Adl.er 
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c It,! N,., Ink a.,. 
FEB 2 51945 

J 're~ 9f ~titr' s Message. ~ to the Nazi 1 

,;;~~ ~~: ·{~~ ~ ~~v.d~:!1Party Meetin \t 
ttoeftlJI·Ji/tll cuu•fwr•rv o/ tA. •""' ........._ ~ 
;;'"=~: 0{,:.,~.!.~~ ~=· e!''"*cm . • tbcre WOV1d M oel::\a.nct cn:o m~t ~~~''f!.tZ~ I 
Mltltd bJt Berli.t~t M4 reeor4t4 ~ ;,!;:::;,. Empire nor • 0. COftctiYed by bl1li'Wl Wt1p. 
TN AMOdol.ed he., {o..._: ProY14kneoy. _ TbY Jewlab boa.htvllt anftloo 

• • no mere, hllatJon gf ullofta ancl ''- ••*'-' Tb• C!OMeiOUdfiU Of fAY dUlJ Wtak MtJon.t. but J't!OOiftlut tm J:u.rope&n &tid A.mt.ri~n ,,. 
and my work ctoea not Allow me rlfht of exbtc.nce on.l)- of .ou cu.ren eut be met only In one 
to leave headquarten at Lht mo. ·~ •tto~ . n.&llona. The fac way• by u.tna- tYtry ounce of 
ment wben. for the twenty.fl.fth I ~:!t thin ~~"-!!:':J~': ~· atre~~ with the utNmt taa&tl• 
Ume, that date I• betna oom- rouahly tblrteen yean In ,.;lnt: " citm and t"t'"tbboo-": !tta4ttout.ne .. 

b ·• " t d b l «that mere u. ""' ••"fl men memor•ted on w 1...,, u,e un a- power Y tlal mean• wu t.M In hard um .. tor the defenee of I ment.aJ pro,-ra.m of our movement ruult of a etubbor-n and hard their own llvee 
wu proeta.Jrnect a.nd approved In • truWe that often teem" to ~ · 
.. 1 b bopc_lu.. Claa.r&• All1aaee With Satan .un c • Wbo cl to d h 

Tbe eve.ot»a or the twenl.y. l~ ttro;!t wtU tDJ' t at eve~ AU tboee wbo wea-ken wm M 
rourt.h ot Febf"U&.t)' wu. undu t.bt have t u.tfi«d r-:r:r,•~: .. cruabecl ao4 lett to cltcay. Jn the aWiplca of _prudence. a develop- cl UA eoaJIUo tb 0 ,.e Mtl'lt m&Alltr u onC4: tht coward mtDt t.bt elplfWlnce of which n ..... D 06 u. 'Oourpoia eou&promlH parUta 
probably oal)' tod.a7 becomu CIMI' t ay witbout O.~e • had Oftn Qnt driven Into a eo,.. 
to u. hl IU l.uribk meaaiAJ. AD I Mat4riel rM..rtDamtDl nu b7 tbe bot.be.Yltl wave aod 
Irreconcilable eu.my wu alnacl7 lhe Na.UoaaJ SOdalt.t revoJuUoa. . tb«n twept • ....,.. an tbotl 
a.t that Ume "U.Dltecl to a common Noboc:J.y but lht foolt.b bour•tOI bou:ra-eof• at&tu wiU dlaappMr etrunle a,caJn.t the c..rman peo- Clll.n btUeve ..._, the noocl tro today W'boae .tup1d re,....ut. 
ple. tn the aame manner u tt It the eut would not have oome I u .... thhtk tha t tht7 can oon· 
toctay. Otl"'n&ny bad met It wttb t.h..,. elude a tre&ty with the de•ll. 

0 
Tbe unnatural alllance bttwoen rtt.lcal internaUonaJ lawe lnrtaad cher1ablo.r tlle hope that tht)" wm 

u-ploiUnc c-a-pltallam and d .. tMJe> ot rune, tankt and plan... be mo,.. cunntnr than ht It 
Uve boJ•bevbm that thrtat.tnt to Jtut u t.ht Hun ...... ult. ooulcl t t.t&.l'lle 
ttrangle the enUre woTid today not ~ be,.atn back by plou.a Jt It ·. rruu oma repetition of 
hu bee.n the enem.y to wbJch • • wlJhu or .. aJr w-arnlntt . Ju• t U t.ht former Inner Oarmtn proc.ee . • 
threw down tbt aau.ntltt Oft l'eb. the lnvulon ot our country from tha t It runr _.Ina em In a rt.Pn· 
2f . 1120, In order to a.altJU&f'd tba the eoutheut lo t.bt courH of oe• tJe world polltleal fltkt of the 
u.it tenc. of ololr nation. The t.uri .. w-u Dol warded oft ~ dip.. ptttDt war. But Juet u we fo,... 
eamt u ln tbtM yean, the appa.:r.- lomaUc trlc.b, and t.ba Monrol~Mrly on~ t.bt narrow~ 
eUy cont.rad.lctory factor Ia tht oaalau,cbt d1d noltpan. old moe• ml:odH party ,.,.u~ aa4 cooperattoa or tUCh extrtmt mentA of cultun. t.ht. d.a.n.ru &lao k..Dodttd 60W'D the bolaba'rlt\ op-
forcu wu ort1)' the u:p,...loa of wW DOt be ovt.t'COIIM by rtlbt pontat ta crrde.r to e,...t.t a N ... a vnlque dceln of a common to- lt:lltlf bv..t oDJ7 b7 •t..reAttb aup; tiOD&l people'a ata.te, wt 
allptM kftd pront.e:r. lat.tma. porUDa thlt rtabt.. abaD :, wtn a ~ O'ftr 
Uonal Jewry hu lon• v.eecl bot\ 0 *- Bq:bt., Wf'•Det-. me4ky bou~ de 
rorm. fOT the anolhl1aUon or tb RJpt lt.Mlt lt thlD. b t t.h ..a 
n:-~)' aocl .oclaJ welfare of U • dUly to defend .:.0 llrt lt.nt.~W: CroWD lt YiCklty bJ' tbt aDn · 'G ut by tbe Creator a! tht world. hJlaUon or boltbevltm. 

8eee a DUfe.rent Jl.ei.M It 11 th6 eacnd rllbl ot etlf· Juat. u once all tha oomproml• 
pr .. ervaUon. Whether thlt ttll• Ina bouraeolt partlu wert t wtpt However, the,.. I• an enormout pruervatloa. wUI be t ucotNful d.,. away by the Bolahtvl.ll flood • .a 

dltference between the Otrmany pend.t eolely 00 the .,..at.ntN of lOIUy all bour&tOW 8tat .. are dl• or 1120 and tbe. Otrmaoy or l f'O. aur ettortt and on wlUinp..,. to e,ppearlAJ'., Tbtlr ml .. uldtd rtP.. 
The Oe:rm.any ot lHO ~a.d bMn make &n.1 aaerUke to prtHrn r..._nt.aUvee beUevt, that lillY u.a. 
completely panlysed. lht Ot,... tht. U!• tor tbe tutuu. come to term. wttb t.M dtvU tu many of tode.y 11 dtfend.Jna bt r- Atwa•a power wu broku not t.bt hGpe. ot outwttUna btm. It I.e 
.. u wttb t.be utmo..t faoa.Uel.... at a aaMtfrla af m. ~· or H., a horrtd npeUUon. of what GA« 
The aod.a1 crier of lt'20 ltad bMa Uoat bu.t 1n b&tUe GA tbe Cata.. happeatdi to O.n:naay. but. ao a 
antlq\la.led and ,..... MuDd to lautaa P1aJ:o.t. Not. a& a La.Jid:aa alo'-1 ac:ale. Ju.at u w• tbot.a 

I coUaPMo T~ &Aert •!.Itt &D ahop Ia. Oenen. DOl' by &AT ot.bfr BDubed tbe BolabtYt.t tDC-IQJ' 4• 
u.Dthaltable commult7 ot the ooaftfLU.O. ..na boiU•.tam bt .,n. p~:tty.olloW"J'Hlt l*rllev).ar. 
peo~. beat.u.. but aold:p by our d.Ur- t.m and eel up a NaUonaJ loel&'­
lt the forme.r Gtil"IJM.ft7 had pot.. mlu.Uon to wtn -.ietorr and -.,. IR atate. 10 Ytdory aball be oun 

.....cl only a IUl\aJ,l trac:Uora. af tilt .tnartb Of ovr a.nu.. t.o4-., deeplt.e bo\lrtfOI.t demo-
th~ pow-er of rulttan~ lni'Ph1nr We au know how dltttcult lblt II c:ratlo Statu. the Of:nnany ol to4a.y, abt ~ul4 t lruple I.a. No matter what we The rreatut. Kina of our tta. 
not have c:apttula.ttd. U the.: Otr• Mll IOfe, It It by far not what It tory. rr.derick 0 , wu lb.-...~ 
man people toda.r pottH ... d onl7 wou14 be lt lhlt atru.ratt wu not tatd with t uccumbtrtr to the t U• a. part of the former weaknt .. , It t ucceufuUy ooncludtd. rlorli.T of • world aoaJJUon and 
would bave «Ued. to ealtt lone a .. eral ..,.... In t.be euttrn part only becau.tt of b te hero'o 

0 
•co. Feb. 2t , lt.20. will a;• r be at Gtrmu,- n.ow n:pe.rttr1u11 bo,_ eou.l that a eudtrue ot t.ht .,min i 
rtprdec.t u a cr•t mllt ~ •"''Vtem. Tbt erlm• oommllt.d ft.tolch wu cnated. and nmalnM 
U11 ° 0 1 at manklad. W aphlft ow women ..,.. ebiW,... ..tctor Ill lbe u4. o.rma.n NatloDal. ~ r~ I • . 

Regraded Unclassified



0 

0 

AU peopl• whCNit atat.amn ":: t end atn.nrthen our rrontf! I h.aoo uauadi a pact ~th the Bol· tor ,.vena• and attack, ftll>,...c"' i.oO. abevla t dtYIJ wtll .oont r or laltr weapon• or proved •• ••II u or become l t. Yletlm. But let tbe.re novel ctutp, to put t.ta.m Into bt ao doubt that Natloe.&l 80c:l&J.. a ctloo to aUtleo lht aplrit of our 1ft O ti"IDU.T wiD carry oa tb1a .... "'-~ aact, If a......,., &lao. 8lru.I"C't v;atn the tnd. &ad tba.t u I:D the put. to e.Umlna.t. aU wut h the C&M tblt year when U..oee pat. who do not want to the hletorlc tumtnr·polnt come.. l)&J1Jc:lpato In the pruervatlon or No power In the world •Ul our naUonboo4 or even oppott it. weaku OW' bt&IU. 1 reeently ....0 In the BriUth 
~-~ .... -.................. .. P4'Ptrs that t.M Alllu lnttn4 to 

d tatroJ' • my Bt-rr hot ( ev14ently ou..r •••aal• baYt ct .. t:ro)'*S eo ·~•Jdac or the American a ttack mud• that &a beauUf\11 and boty on hla mou.n\aJn home near Uta.t •• oa.a now Uvt tor only one 8trchtet1ade:n ••I\ week], J t.ulc-to creato a I'Lt.tt that will almott .-.,:ret that thla d id not rtbuUcl wht they bt.vt deatroyed. bapJ)tn th1.11 far, t1nce my per+ It t., thento-re, our duty to m1AJ;;..L.;o.OO/. prop41rt1 lJi or no artater t&la tbt Ubt:rt,. of lbt O.nD&D u.. \'&lue LbaD tbat of oth.t-r O.r­Uoe for lht tutvn: not to pe-rmJt m.t.M. 
Ge.rm.t..D labor to be oanted off to I thaD. be bapPJ..,.. tar u lh1l 8llter1a but to moblll .. tl tor ,... L• poatlble to anybody-to bur aU oOm"ll'\:lctlcm or. btb&lf of our own that the other• h&ve to bear. The peoplt. Jt '- trl.hUUl wbat the Onl)" tbln& tbat I thould not bo homeland h.., to e.ndu" u4 lbt able to bur would be tbe wea.k­tulu or tbe front ate • upe,... ne .. ot m)" naUon. huma.a, but U a whole people t. Wbat mak.u ,. •ery happy and to • bow ltMU eq~ to nch lllf· proud. bo•e•er . .. the con.to­fertn.r. u oar uUon doe&, t.ben tJoD tba t the OermaD people In Ita 
ProYidene. wfU not dt.DY ua Itt the l'fe&t.elt d.Litrt• t bowa Ita ba end the rlfht of t urvlval. Nt cha.raet.ar. l.n thete wn kt a.n We h ave autre'" tO much that montba may e\ltry lntUYldual 0. l I nly at .. lt ut to tan4tka.l re- .. -..-m,,,.,. tnat It 1.1 tl&a Clut 

e t.o ba te QUI' e~l•• a thoa.- to tacrltlce all tor the Ott.,. tim .. mor• d to recud oatJca'a P«M"'Uon tor cen-• for w bat LIM: .,.........~ tu..rlu to come. 
- Whoe.ver tutre.,.. muat k now of an eternal . tu,... and an- that many Ot.rmaM have lOll nlhllAtora Of hum lt.)". Out of more than b e. The life that It thlt halt a holy will Ia born to tft to ua: thould aerve only one oppoae thue dettro)'tl'l ot our uk-na.m.ry, t4 make up ior all exJattnce wltb all the ttr•ogt.b e wronp done by tbe l.ntt.ma.­t.bat Ood hu atven ua and to Jonal J'ewlab crlmttl.&k u4 their eruab lhem. to t.bt •n4. Dwiaa tochmu to our- natloD.. Jt mut t Itt 2 ,0()().yea.r bJ.atory OUT peoplt our u.n.abaltablt wJJl to think or bat turvtved .o muy terrible trmany alone until our Jut Ume.a that we have no doubt that. tatb. Man atter man, woman •• wUI at.o maatu our pr ... nt ter woma.n, ' In towna and Jn the pll&bt. unt.ry, we •hall llvt only t or lbt U lht bom•ltnA coaUnuH to do tc oflJbe.ratJo• OW' nation fro. Ita dut7 aDd •••a. dotoe .UU more: t. dletnat. or reeoftftructlnc It tht tolcll.,- at the fl'Oftt take. nnany·, euuu ... u wen u htr tbt valiant borntl&nd. aa an esam- Uonal SoefaUtt ll!t, 

pie and t taket hla Utt for bit na~ t Ia our firm wtu never to 0 .. ,. Uve land, then the whole world rklna for the true PtOPit't wiiJ be ahattcred In Ita aaaauJt mmuDity, far from any ldeoloty a&&IDt t ua. If the tront and the cla&Mt , nrmt:y be.lle'f'tJLC that homt&ud are jolnU)o dtt~ • tte.m&J •atuee of a aaUoa ar• to d.tlt.r'O)' t.bole w'bo rt.aOUDCra 'Oe.t eofta ud clau.rhttra. who. tbe law ot .elf--Pf'tMrvtUoD, Prdlea of birth and ra.nlJ;. / .. 1 tho.. who aet like cowatd.a or OOd P•e tbe.m to ua, mbt be thoM who aabotaae the fi&bt, ucatect and t mployed. 
then. they will aavt the naUon. 'l'went)'·flve )' .. ra a.ro I pr• Thu, at the t .Dd ot thla • tru.a&Je, lcttd tbe .-idory of ou.r mov• a O.nna.n Yktory mu.~t come &Dd ent. Tod.-y, tilled u aJwa,. •• w1U toJo7 our proocl 1004 for- t.b belief lJII our u.do•. J ,.. 
~eo tht. wa.r comee , kt '::ce.tuJ.aJ ..Sctol')' of ~ 8 et:" I 
end, wt thaU put vlcto.., tnto the 
haruS. or a youn• ••n•raUon. 
Tbla youtb Ia tbe moet pr.dout 
w.., tjoo.t 0t""""J' -·· It wW bit aa U&IDplit tor all aea-
eratiOM to c::ome. "''bii. too, 11 u.., work •t Nallcmal 8odoJlot 
tod\aUon and t.bt ....Wt of a n.r• that wnt out from 

Ch ...... ~n .. yun a,eo. 
OW'n tift baa on.lt tbe val'ut 
t F GIIIIIII fH ..-.,. oaUoo'• 

--~··~ 
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CoPY 110. L 

OPt£1. No . 64 

Information received up to 10 A.M. 25th Feb. 1945. 

1 . 1WAL 
Home Watora ~4th/2)th (Ni&ht) E-boata, probably mine-

layinc1 wero activo ott S.B. coast and l 
aunk by our t orees Who took 12 priaonero. 25th. An A/S 
Trawler on escort duty torpedoed and ounk with &ll hands South 
ot tho LiZard. 

Mt1-Snh•rine Operations 24th. U-Boat probably sunk 
ott Scillito by ahips 3rd 

Bscort Group . 

2. MILIJARX 

!estern front 

Southern Sector. On ls t French Arllly front m.arked 
increase enemy patrol activity, 

Whilo further North t roops 7th u.s. AriiiY durins last 3 days 
have advanced South of Saarbrucken 2 miles on ?·milo tront 
aaainst stitt oppo•ition and countor-attacka. 

South Central Seetor. 3rd U.S. Army consolidated 
brid&e-nead acroas &aar1 South 

ot S&arburg and has also established 2nd bridgehead l mile 
North ot town1 While further North troops at aame army rapidly 
overrunn1ns enemy bulse between &chttrnaeh and Prum tram both 
South and North against decroasin& roaiatanco. 

North Central Sestor. Troopa ot let U.S. Army which 
cr 011td River Roer on 23rd in 

conjunction with 9th u.s. Aray attack had by 1200 hrs. oame 
day established bridgehead ot avara&a depth l mila on 8-mile 
trent astride Duren. 9th u. s. ArlO¥ bavo now axtendod and 
linkod up all brid&ebeads across r1vor Roar to depth ot 4 miles 
Whilo Julicb baa been cleared and cood progroaa cado 1n bridge 
bu1141nc and sott1n& supportin& ana acroaa ri'fer in all sectors. 

Northern Seotor. On 1St Canadian ArlO¥ Front British 
troops advancd halt 11111• towards 

Woozo asainat stitt opposition. 

Northern Segtor. 

stock taken, 

Ch1neso rorcoa have captured Namtu 
where ll loco~otivea and some rolling 

Jeatern froqt. 23rd/24tb (N1Jht) aircraft 639 dea-
potched (adalinl 14) 3?S Ptorzbe1a 

(1547 tons) 83 shipping Horton (223 tona) 70 Barlin , aea­
a1nin& and other aiaa1ons lll. Boabin& Ptor&bei• extremely 
aceur&t·• an4 concentrated, · 
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~. Bomber Command escorted heavies 316 (missing 1) 
dropped 996 tons through cloud on Kamen synthetic 

oil plant (10 miles N,E. Dortmund) with unobserved results , 

Escorted u.s. heavy bombers 1043 (outstanding bombers 2, 

fighters 10) attacked 4 oil refineries (892 tons) in Ulsburg 

and Hamburg areas , railway centr es (308 tons) at Lehrte 

(8 miles East Hanover) and Bielefeld, U-boat yards, (789 tons) 

at Hamburg and Bremen and bridges and other targets (637 tons) 

at Wesel and Bremen, Results unobserved except at Wesel Where 

excellent. 

SH&EF <Airl bombers dropped 128 tons Rheinberg (South 
Wesel) and Rees With unobserved results and 

348 others attacked Viersen railway centre and communications 

central sector (128 tons) fighters and fighter bombers 1440 

operated successfully Northern Sector, On Central Sector 

fighters and fighter bombers 127lwissing 15) destroyed or 

damaged 177 locomotives 1 1330 railway waggons, 487 MT and cut 

raUways 173 places, Flghter Command Spitfires 25 attacked 

rocket sites Holland with mainly good results , 24th/25th (Night) 

aircraft 120 despatched, 63 Berlin , 36 sea-mining and 21 other 

targets. 

Mgdi terranean Front, 22nd, Escorted u.s. heavy bombers 
371 (missing bombers 3 and fighters 

10) dropped 787 tons railway targets South Germany and Austria 

with excellent r esults and escort destroying 50 locomotives 

while tactical aircraft 992 (missing 2) attacked communicat!cns 

Northern Italy1 where over 150 road and rail vehicles destroyed 

or damaged, 2Jrd, Escorted U, S, heavy bombers 478 (missing 3) 

dropped 1034 tons on 8 railway centres in Aus tria and North 

Italy including Worgl (S, E, Munich) which latter target shows 

by photographs almost completely dest~oyed , Tactical aircraft 

900 (missing 6) attacked communications and other targets wide 

area destroying or damaging over 400 vehicles, 

~utm~ 22nd, Liberators 50 successfully attacked 
target N, VI, Sagaing (203 tons) , 

4, HO!o!E SF®!UT.¥; 

R2~ets. l incident reported, 
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