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Pr esentt 

H.I&.Jr: 

Gr aves: 

Fol ey: 

Graves: 

Foley: 

B.I&.Jr: 

llrn. '!: l otz 
Mr. Bell 
ll.r. l&cRe:ynolds 
Dr. Baas 
Dr. White 
11.r. Dut !1eld 
lfi'. Foley 
llr. Graves 
ll.r. Gaston 

June 15, 19o9. 
9 : 30 a .m. 

Why do you t hink those fellows wanted to arrest 

her? (Marlene Deit rich) 

I don ' t believe he wanted to arrest her. I t was 

her husband who is an ali en. As an alien, he 

could have been detained pending the outcome of 

t his. As a matter or fact, Cahill intended to 

get a warrant from tbe Customs but couldn' t find, 

in the few minutes that he bad available, any 

United States Marshall so he went down to arrest 

this 1111n w1 thout a warrant and her lawyers pre­

vented anything of that kind. 

Be called ae at 4: 30 and said he just came from 

t he pier. Be was disturbed because the Treasury 

was insi sting on whose authority he had done this. 

Be said he aaSUJDed the .f\111 r esponsibility for 

refusing to execute that order and was protesting 

•Hdl)" about the fact that he bad no notice. He 

said be went up himself because he didn' t want to 

trust any of his subordinates in having to carry 

out that suggestion on the part of the Treasury. 

I didn ' t know it came from anybody in the Treasury. 

I told him I d1d:l' t know anyt hing about i t and I 

hadn• t beard anythi.ng about this. 

It is just a matter or curosi ty. Just so you 

might be - just to keep our records clear. 

1 
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Graves: 

B.II.Jr: 

Foley: 

Graves: 

B.M.Jr: 

Graves. 

Foley: 

Gaaton: 

H.M.Jr: 

Graves: 

Foley: 

Graves: 

Foley: 

- 2 -

You mean !ind out exactly what happened? 

Yes. 

He said he wasn't mald.ng ~ claim. Be said I 
could tell the Secretary that he didn't want it 
gene.rally known that he wasn't criticizing Jim 
Hoey but he was putting it up to hill that he 
didn't think the request was ~ustified. 

I will get a report. 

I think so. 

Kr. Hoey was very anxious to deal with this 
case because aliena f requently try to leave the 
country without satisfying their tax liability 
and he was afraid it these people were permitted 
to leave without any action, that would make his 
~ob ~ust that much more difficult. He's correct 

2 

about that. ~ 

Apparently she had a man by the name ot Jatfey Who , 
was from Sol Rosenblatt's ottice. Jattey was there. 
He had his talks only with Jattey. He kept in the 
background and aloof because he was atraid of the 
publicity and the ldclt-baclt. 

Yes he was thoroughly afraid about that. 

He is so atraid he won't get it. 

In addition to the ~ewelry valued at someWhere 
between $75 000 and $100,000 some arrangement was 
made to q~ty these attorneys to deal with her 
real estate on the Pacific Coast. 

I asked John who had the jewelry and he said the 
agent had it. They turned the jewelry over to 
one ot our agents. 

The Collector has that in his sate. 

They will have to be careful. 
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Gra1'es: 

H.M.Jr: 

Foley: 

Bell: 

Graves: 

H.M. Jr: 

- 3 -

They bad a conference about that yesterday 
afternoon - the results or which I don't know 
yet - f!x!ng up an agreement to d~spose of the 
jewelry. 

Foley didn't tell you (Gra1'es) that when Cahill 
called him up he said he (Foley) hadn't been 
consulted - Harold Graves was handling it per­
sonally. 

(Laughter) 

I simply told ~ I hadn't applied for the order 
of arrest and knew nothing about it. 

And wouldn't. (Meaning - •and wouldn' t• appl:r 
for the order of arrest.) 

As a matter of fact what happend was this. 
MacQuillan called on her and said that Hoey had 
it in mind to do something about a pending agree­
ment and we told bcQuillan that he should de 
nothing except on the advice of the United States 
Attorney. 

o.x. 
Mac, here is a letter from Ned Bruce to Krs. Mor­
genthau 1n which he says that only part of the 
80 art projects are receiving 1~. You might make 
one more effort. Give me an answer tomorrow 
morning. 

You are going to be here when Xeeshin comes? 

McReynolds: Yes 

H.W.Jra And you? 

Lochhead: Yes. 

McReynolds: Chen was here. I just saw him outside. 

H. W.Jr: Chen? 

McReynolds: Yes. 

3 
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Bell : 

H.M.Jr: 

Gaston: 

R.M.Jrt 

McReynolds: 

H.M.Jr: 

- 4-

We received a letter from the Reardon Furniture 
Company in Albany saying they are going to have 
an anniversary sale and they want to give pur­
chasers United States Savings Bonds. Of course, 
they couldn't buy them direct and transfer them. 
I don't know whether that has ever been up before 
but llr. Sloane has written a letter saying we 
can' t permit the use of United States Savings 
Bonds in advertising cempeicns. 

All right. Tell them to use silver dollars 
instead. 

(Laughter) 

There have been e number of cases in which sav­
ings bonds have been used as prizes and we can't 
prohibit ~heir use where they, for instance, 
give e check for the purchase of e bond in the 
name of the winner. They can do that. We can't 
stop that. 

While we ' re t~lking about seizures - what about 
Customs? 

Irey• s boys are making a complete report. 
That thing i s different from every Customs 
report end we get three or tour different 
persons from different places . I gave Irey 
a s peci al project of maki.ng a complete report 
and what happened to seized - Customs seizures 
any connection with who sold it or what the 
limitation was. 

Harold, when I first came in we checked up . 
all the Internal Revenue agents in New York. 
VIe had to drop one out of four - they were in 
the stock market - one thing or another which 
they shouldn' t be. I don't know whether that 
is done every year. If it isn' t it would be 
a good idea to do i t again. No ~evenue Agent 
should examine the same person ' s books two 
years running. We took 100 people 1n New York 
and found that in four or five years M•nn1ng 
the same men examined his books. It is unfair 
t o the men to disclose his revenue. 

4 

.. 
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GraveS I 

i!.M.Jrl 

Gr aves: 

H. II . Jr: 

Graves : 

B.M.Jr: 

UcReynolds 1 

H.!.I.Jrl 

llcReynolds: 

H.lii.Jr: 

Bell: 

H. loi.Jr: 

Bell: 

R.II .Jr: 

Graves: 

- 6-

That is a policy tbnt has been departed !rom 
in recent years . 

We found, in J. P. Morgan's case, the seme 
man ex81Dined their books tor four years 
running . 

Now this moving picture case, he was examined 
by more than one agent. 

When does the new Deput y come in? 

The 17th 

When be comes around I would like to m.eet hill. 

He will be here on the l .st or July on duty. 

Where is Joe Cotton? 

I presume be will be in my office . Did you 
make a definite arrangement? He said he was 
to report for work this morning. 

What I want him to do is · to be an understudy 
of Archie. Archie is to break him right in. 

He telephoned this morning and will come to 
my office. 

Axe J OU through, Dan? 

Yes. Well, that is all for the moment. 

I saw 1n the paper that the loan comes due 
on July lst . 

Yes - Home Loan Banks and they will see that 
for they want to sell 10 million of governments. 
They have got about 35 milli on in cash to pay 
for . 

Just out of curosity how will you draw your 
salary? 

I will draw it as Deputy Commissioner. 

5 
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B.II.Jr: 

Graves: 

- 6 -

Then you are off my payroll? 

I am on the regular payroll. 

llcBeynolds : As a matter of fact, Revenue has been paying 

Graves: 

H.II.Jr: 

Foley: 

H.!J.Jr: 

Graves: 

H.M.Jr: 

his salary ever since he bus been on this revenue 
Job. 

There is one other thing ~ want to report to you. 
Mr. Wenchell and Mr. Irey have now gone over in 
detail this memo on Bioff and we are going to 
be ready to send that to CUstoms Monday as you asked. 

Now on that case I aay want to write a letter of 
recommendation . I think that is low-down stuff. 
I mean I am very much inclined 1n that case to 
write a letter recommending criminal prosecution. 

I don ' t know. If it will be tied up to the 
bribery charge you ought to write a letter but 
if we can' t t i e it up to that then it is just an 
income tax matter. 

If it is a hundred per cent bribery case I want 
to do it, but only if you say there is a hundred 
per cent chance of Winning it. 

llr. Wenchell and I were planning t o meet again 
this afternoon . 

Let Hanes see i t before it comes to me. 

Lochhead : Exchange slightly uneasy - not on the Far Eastern 
thing but on those Cll:ecbo notes. The volume is 
not creeping up. 

H. M.Jr: Anything on what the Engli sh will do 1n Tientsin? 

Lochhead: There was an article in the New York Times this 
morru.ng that the English will back down. They 
are not going to do anything in the Far East. 

Dr,White: You asked to have this matter raised which is 
referr60:: to i .n the letter of the !11nister of 
Finance from Canada. He indicates that they are 
very happy to co-operate with you and do at least 
as much as the British have already done and if 
there are any fUrther suggestions that you have 
with respect to any fUrther regulations they 
would be very happy to consider it. 

6 
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H.M.Jr: You people prepare an answer tor ~ signature 
to- day and also write a letter, sending a copy 
of the letter, to the President and to Mr. Hull. 
I would like to get that off. 

or.~~ite : I think this might be pushed further by dis­
cussion. There are certain things that Canada 
could co-operate on. He apparently is desirous 
of going forward with it so rather than wait 
until the matter becomes more acute it is ~ 
request further discussions be had with him for 
something specific. 

B.M.Jr: He might want to send someone down here or we 
could send someone up there . 

Dr. White: If you could spare a few minutes sometime 
t omorrow to discuss the Japanese-Chinese situ­
ation as it might affect us - it could go over 
to Monday. 

B. M.Jr: 

Dr .White: 

B.M.Jr: 

Lochhead: 

H.M.Jr: 

Haas: 

H.ll. Jrs 

2130 to-day. For instance, on a thing like 
that wouldn't young Cotton sit in on that? 

Yes, we should havti him - you never know what 
turn it will take. 

With reference to your previous re•ark, it is 
being said about that England i s using these 
developments as a further appeasement in Europe. 
They are afraid of Germany and so they have to 
settle their affairs wi tb Germany first. 

Germany might have asked Japan to bring a little 
pressure to bear. 

That Times article is good. 

I ' ll read it. 

I have never informed you on that matter that 
Lubin had talked with Miss Lonigan - I mean 
someone was there but not Lubl.n and the material 
is there but it will take a week to tabulate 
four thousand items. 

Xeep Cotton informed on tha t scientific information. 

7 
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Haas: 

Gaston: 

Bell: 

H.M.Jr: 

Haas: 

H.M.Jr: 

Haas: 
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He has ~e~dy given !!!'! 'lOme 1ntorm~>t1cn. 

(Laughter) 

About balancing the budget? 

(Laughter) 

That's not scientific. 

That was a very good report on the business 
situation this week. The autoJDObile situation 
is really quite encouraging. 

Potentially, it looks very good. They were in a 
quandry just what to do tor tear they would get 
in that situation. Stocks are going dom. This 
foreign situation i s dragging our situation. 

Well supposing you sit in at 2:30. 

I'd like to. 

8 

Duffield: I have one or two little things I would like to 
talk to you about. 

Gaston: 

H.M.Jr : 

Klotz: 

Gaston: 

H.K.Jr: 

The stage is set for Finland. The installment has 
already been paid in New York. 

He is Just going to have a piece of paper. He has 
only been here a short time and 1n that time he has 
gotten b.imselt better acquainted with all of us people . 
We will give him a little show. 

It I II time. 

The check was delivered to the l"eteral Reserve 
Bank this morning. 

(To Bell) Put the check in your vest pocket. 

I was sitting with the Russians last night. They 
were talking 1n about six different languages -
Czech, Swedish, l"~ench, etc. Key Pittman wa~ sitting 
right across the way from me. They were talldnp: all 
these languages that Mrs. Steinhardt talkS. Key Pittman 
asked her to say in Russian, "I love you•. She looked 
h1a right in the eye and aaid, • I LOVE YOU•. 
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a.M.Jr: 

Dr. White: 

Foley: 

a .M.Jrz 

Dr. White: 

Outfield: 

B.U.Jr l 

Outfield: 

B.U,Jrl 

Foley: 

a . Y.Jr: 

Foley: 
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Incidentally, he oo.ly hu 16 votu. 

Senator Wagner called me up and said the 
bill was ocmtng on the floor Yo~da7. 

They reported it out. 

)laybe after six years we will find out what 
the policy is. 

I think the Treasury ought to be represented. 
We might take it up with Senator Wagner . 

It is the Senate Committee. 

Well you and C:r Upham would aake an ideal 
pair. 

It would have to be a loan of some sort. 

Well keep after me. 

Warren Pierson called up and said he didn't 
have anyboqy to draw papers so I took the 
liberty of helping him out. The cut-ott date 
on Italian silk is the 21st of June. This 
would be the first tree day after the 45 days 
had expired, 

O.lt. 

Moses called up yesterdq and wanted to know 
about legisl.at.ton to authorize easeaent on 
your part. Mac and I got out a bill draft 
which we sent h1m last night. I sent .it to 
Louis,(Delafield} Counsel for the Bridge 
Authority. I told him we would have to have 
assurances satisfactory to us as to what they 
were going to do in the way of consideration and 
the power to carry it out . Be called up this 
morning and said they had to have legislation­
there wasn't time to determine what they could 
do. I told him we had to have something in 
writing from the Yayor or llo.ses. Be said 
they would have to have a local law from the 
Council and maybe they couldn't get it there. 
I told him we would have to have somethi ng 
satisfactory here before we went ahead and 
we wanted to know .if that was what they intended 
to do and we wanted it in writing. Be said he 
would talk to )loses . 
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R.Jl.Jr: 

Foley I 

B.V.Jrl 

Foley: 

B.Jl.Jr: 

- 10-

I defy an:ybod:r in the roo• to gueu what 
his {Foley's) excuse waa wbJ be was late 
this 110l'DiDg. Be bad to say &ood-bye to 
his aother. 

{Laughter) 

,.rue too. 

AnJthing else, Ed? 

Jfo sir. 

I will call up your sister tonight and find 
out whether your 110ther i s still in town. 

Herbert? 

Jfo~. 
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FROM: IIJI . GASTON ' S OFFICB 

TO: 
T! o Secretory 

--------·---------
:to"" ' t ~o... ·"!.other !I.'l..-o!d ~rc.,...Z:c rep~:-tcc! t-o 

th "Pthot of the ~'urlene Dietrich ease. 

ey f irst aei:od her b&•auco , then soueht a 
for the dvtention of her huobnnd , 

~lol.ph SietBr , oi nee he is an a l ien. 

'or< . .Andie waa hel d 45 minutes . :i'irnlly 
'ru'!O"'e , in t he pre •"co of ter attroneya , 

tl.e Jewolry • '·e "had with l.er , ttorth 
to ..,101' ,000 , a.,d '"l\ve ;power of at~orr.ey 

ke opeet to her raal eatnte 1-: Cal i !orr. l.n , 
'! tr.h • 6nri~& to be Meq->.ate •ee·1rl ty 
t'e tax . 

'tr.t a«• wae tl.c~ releeted a~.d ~hey sailed. 
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7 sa pt Nne! Jar=· "n=e• Ctrporauw "' ot 19ft. 

tlla ,....,. • • ol thio bW h w prorlda tor \be ••J*rat.lGII 
ot t.be .. lt-ll'liWI•t.iae port.lOil or tile l)llblio debt. ..... Ula r..alJular. 
!lila h ao~ab.ad by oapitallsiac oalt-Uq,.1dat.1ac ionaW.t.e 
t.tlroUC)l \be 1 ......... of bOlide by a ao-t.al oorporaUoa. tlla 
boodo ot tlla oorporat.ioo ..... aada p&Jabla rr ...... __ , &'lllinloat. w 
tba r .. MWu of \ba liDdart.ellillae in ut.laipot.l .. of t.ba Ml'llinc• of 'llhl.ch 
t.bay are iiMiad. Ia t.be enat. ot a datio1GIIOJ 111 Mlch re~" the booda 
-wl be poyabh bJ' \be 1la1 tad lt.e t.••• 

tlla 8aoret.eli'J ol \be tr .. ....., h alne "'• diJ'&Ot.lGII __, OOilQool 
ot \ba Cerperat.1GII ad all Gllt t.ara ol pollOJ' ... , lie .. t.eralaad b7 b.lao 
rr.rlalGII 11 Mda for the appo111-.t. bJ \loa Pr..U...t of a ...... er ol 
tba CorperaUoo 111\b ..,ch d,.t.laa aa tba laorat.ary ot tile tr_, .., 
pr-1ba. 

tlla boode ot \be Corporat.l• .u.l ba diraot ...S a••ral oi>Uae­
t.looa of \ba Carporati"" ad aW be ,..ar•'-M liT t.ba Gaited St.et.ea. 
tlla wt.y ot .. t.abllebinc ...s Miat.e••• ......... tar the .. rllioaa r ...Serad 
b7 .,.oh faoiUt.l .. 1o a _, Mlfflolat. t.e poy the bad• ... d the 
111\araat. 11 placed 1o t.be .. GIIOJ or deportaat. han., Jlll'iadlot.l• of 
\ba JMJaot. Prorlal• h Mda tor .....al ropart.e u ta tile at.etaa of 
\be proJaot.e w be .u.it.t.ad w tha rr .. tdGIIt. Mel c..ar .. a. 

1a order \bat. the 8aol'at.eli'J ot the rr .. ....., GIIJ ba prot.aot.ad 

.:.3 

111 hia dat.arailleU• aa w the _ , or baoda w be lamed, the btU 
parait.e the Corporat.lGII w call a:poa ot.ber aa•ai•• or the Oonl1111eet., 
IOleb aa the Fad.-1 r ..... c-ioaiGII, w .u.it. t.e the Corporat.laa ncla 
r eport.e Mel other u a11t.aoa u it. 11117 r &'lalra. lpoa \be baala ot the 
dat.e, iool""'"' the .. u.at.ad aat. .....U.,a, t.ba laerat.eli'J ot the rr .. ....,. 
.u.l daaida .... tiler ha llill &~~t.borlaa the Corporat.lGII t.o la ... -. Md 
111 ..,., -t.e. Ia bGIId.o ~ ba 1 .. ..-1 in -•• ot the all-t.ad eoet 
ol the .._._prodl>ot.,. porU .. a ot the fao111 t.lea, la11 the 11et. .. ,_, 
ot oapit.al 111nata•t. llhich ,_, han alraadT b- r a1Mrllad w t.b<t rr .. ....,. 

I ebOill.d r -ed tha t t.ba cbaqe iodlca tad 111 t.b• toot.-
aot.e or aaet.lGII 9 oii<M14 ba lDoarpo: atad 1J& t.b• ;.ropoaad blU. !'Ita fiscal 
poUo7, llbloh jut.lt laa the l a811aoa t-! booda 1D ut.1o1pat1aa or the ......U.,a 
ot aalt-ll'liWiot.iaa faoillU .. that a re oparat.iae M el ba.,. • pro•ad ......U.. 
powr, Jut.itiao aa •all \be laiiUIIlca ot baada 1a u ticlpot.loo of Ula M l'llillll 

of taoWUaa that. ara aot. 1D oporat.l•. tlla propoaad aeporaUOil of tlla 
aalt-li'loaldat.t.,. port.1GII ot Ula pUlio debt. tr. the r GIIailldar ..olA!d not. be 
cl-\ or oc.plat.e ...U.••• the c:Aaaa• 1• aada. 

.. 
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A oiLL 

To create a Federal Revenue Finance 
Corpor-«tion , and for otnor purT>Oees. 

Be it enacted by the Senate and Houao o~~oproaentatives of tne 

pnitod st,.tea of Amer ica' in Congro.o..a uooembled , That ' this Act may be 

cited no tho Federal Revenue Finance Corpor~Ltlon Act of 1939. 

Purcose or Polley of tne Act 

SEC. 2. ~ne purpose or polic7 of this Act is to orovide a sound 

metnod of linancinc; which, .,lthout burdening tne naeicnal taxing po'for 

or increaaln& tb~ public debt , will make It oonalble to capitalize the 

14 

earn>ngo of self-liquidating investments throug,, thf' issuance o! bondo , 

of a governmental corpora t ion supported by tno earnings thereof. ' 

Cr eation of Corrnr-.ti'IIJ. 

SEC. 3. Thoro ia hereby cr Putod in the Department of the rreaow·y 

and under tho direction and cont rol of tho Secretary of tne rreasury 

a body corporate of peroetue.l duration to b~ knOwn us the Federal Rov-

cnue Finance Corporation wnich shall oe an aeency and ingt~ntality 

of the United States with its office in tho District of Columoia, and 

may exorolao all or any of its powers in any place. 

Definit1onn 

SEC. 4. Whe:>cver uoed in tnis Act , unlcea e. differen• u1ean1~ 

cleurly ll))peuro from the context : 

(a) The term "Coruoration" chu.ll mean tho Federal 

Revenue Finance Corporatlon; 

Regraded Unclassified



' 

- ~ -

(b) The term •self-11quidntinc f~cilitieo• or •racili­

t1eo• shall mean all or any oart of any or all 

work: , undcrtokinga, structures, proj~cta or prop­

erties real or pernonal, including appurtenances 

thereto und rights and intereata therein, to whicn 

the United Stutes or any Agency now nas or here­

after acquires title in fee oimple absolute or any 

leaaer interest or whico it now or oereafter poa­

seaseo, leuses, or operates and wnicn now or here­

after provides revenuoa to the Government of the 

United States or to MY Agency throu,?;•l the fur­

nishing of se•·vicea, facUHleo nr conmodities 

for public or private unea: 

(c) l'he term "Ai1,ency• shall meso aey ueency or Ui.-enclen 

or department or departmonto or instrumentality or 

inatrument~>lities, corporate or otner,.ise, of tile 

United Sto.tes, wnich neretofore hnd nr •Ifill hereafter 

nave complete or partial erorge of oelf -liquidating 

facilities ; 

(d) The term •bonds" ohsll moan tne bonds, notes, deben­

turen, interim cortil'icutoo, anc\ other o<>ligatlono 

and evidences e>f indebtedneao iooued by the Corpora­

tion under tide Act. 

General Corporate Powers 

SEC. 5. Tn the extent neceasary or appropri~te to carry out its 

runctiona under tbiG Act, the Co~ratiun ~~11 ~ve po.er: 

.r •• - • ~ . 

15 
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(a) To sue and be sued in ita corporate name; 

(b) To a~opt, alter, und use a cn~rate seal, wnieb 

nhall be judicially noticed; 

(c) To acquire , bold, and dispone of rool and per sonal 

property; 

(d) To use the United Stat eo mnilo in like manner us 

the executive department& of the Government; 

(e) To borrow money, incur indebtedness, and is$UB 

ne~tiaole bond" Wld provide for tile payment 

tnerenf'; 

(f) To enter ir.to auc.t contructa and agreements dJld 

do all such acts 1.\1\d thingo, u~ the Corporati<.n 

deems desi rabl e to curry out the pO"Il'rG now or 

hereafter conferrt!d by law. 

:;:xereiae of Corporate Po·•er 

SEC. 6. The powers of the Corporation o~All be veoted in and exor­

cised by the Secretary of the rreasury wno ~y delerate to an officer to 

be knowu aa the Yanager any powero nnd dutieo provided for in thin Act . 

All mo.t tt>ro of poliey Ghall be ronsidered und determined by the Secretary 

of tho Treaoury. It ohall be the duty uf tho '.lunager in carrying out tho 

provio1ono of tnio Act to act ir. accordunco witn ouch determinations. 

Peroonne.l. 

SEC. ?. (a) Th., !.lanager of the Corporation shall be aprointed by 

the Preoident , -.1 th the advice and conoent of the Senate, and sh:lll re­

ceive a oal~.ory of U2,000 a year to be paid by tr.e Ctlrpur.1tion. 

16 
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(b) The Secrato.ry of tbe t'ret>sury 1a nuthorlzed, :moJect tc. t he 

civil •••·vi..:e law~ a.nd the Cln~slflc,;ti~n .\Ct Of 1923, no umen~ed , to 

appoint nnd fix the compensation of auc .l &lllployeoo, other than the 

!.tanager, no mo.y bo neceosary for tl'.o proper perfornnnca of the dutlen 

of the Conuor~tlon under thla Act; except t~t wit~ut reg~d t n the 

civil ellrvice la ... he Jny appoint such uf'ficero , attnrneyo, ond experto 

e. a me._ :I bo neceoancy to carry out the purpo o& of thh Act. 

Suboloslon of ?inancinl Stat•m.nt 

SIC. 8, lt ail311 be tl:e duty of every A«:ency, .ot lnter than ninety 

de.:la after the eD:LCtment of tnic Act, tn oubmH t• the Corpo r .. tl'ln ... Hot 

nf ita aelf-liquidllting f<lcilitiee e.s of the date •. 1' euch croctment to­

t.ether with a comprehenoive and cr.'!lPlete finWicinl etatement in ouch fnrm 

ao the Corporation muy r equeot ·•ith referunce thereto , including but wHh­

out limita Ur.n: 

(n) Bnlnnce eheets and prufit nnd lnoo otatementa; 

(b) The coat of the facillt lec , or, if the facilities 

have multiple purposes , the coot olloc3ted or 

nlloee.ble under 1&17 t n the rev.nuo-producL"~g pnr­

tiono thereof; 

(c) J. detailed und c~mplete nnolyoic i<'d lee.tir-t,; """t, 

in ito Judgment, the <Ulnunl oar.>lllf:c nf the facilt­

tieo f rom whateve r oource dertved will o.mow>t to 

over n renao:u.ble ..,~r lod nf time, roving due r ega rd 

t o the poonibility of u me.r~ln of error 1n the esti­

lllllted r evenues and expeneoo, maldnc due allC>Wnnce 

11 

• 
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for op~raUcn and msintenunce ftxpenso~a :>nd for 

der>rec\1\tion, obsoleaCtJ:IC~, and othor cr.:~tiw-en-

ciea , :Jnd determined upon n. conaervn.~ive b~\sis. 

SEC. 9. (a) 'l'ne Corpor«ti' n ia nerebt authorized from time t··· ~i-no 

t~ iuue ormdG to carry r:ut to6 "Ourr>nse or policy of ~nis Act. 

(b) N·, bnOJda shall be isaued in o.r.tici~Uon of the earr.i:l.•a ~r 

self-liquidating facilities u.~leas ~~d u..tll toe facilities ~re ~perat-

i;y; and have n pr.,ved earni •• g 'OO'for :.atbfuctnrt t • tll.6 Cnrp·.ratwn, <Uld 

ther. ,, n_h· i •· auch an nn=;unt a:> ,• in the Judt.;llo.M of ~he Secretary of the 

'l'renaury, mo.y reaar.nnbly be expected tu oe paid, witn ir.terest thereon, 

r.ut of ouch enrtoin&a. In nro ev~nt shall the Corpnr:>tion issue bonda in 

nn amount exceeding the cost of the facilitiea (or in the case of mul tinle 

purpose fnc111t1ea, the cost alloclltod nr 1\llncnble under law t•• the 

revonue-producillg portions therent'), lea~ the net nm<•unt nf c~.,i tal in-

veatlDOnt theretofnre retu.rned t,, the 'l'renaury. 

Agency Progreaa Rcporta 

SEC. 10. I t shall be the duty of nn ~enc;y, r.ot later than nin~ty 

dayn nfter the clo"e of each gover:u:;mtal fioc:\1 year, to nub'lit tc. the 

er.ngrocs r1nd the Corporation a financial atutement cc.lcorning the otntua , 

busiroess , pr()greco , and uar :.ing power of tno sel f -liquidnt i~:g f!>Cil Hi eo 

• If h io deemed desirable to permit th~ icaUllllce of bo:1d~ based <1holly 
on eatim~ted e1rnings prior to tho~ 6nd of the conatructi~n or devGlop­
ment p<orinda, the underlineci claUGe 3nould oe dele ted and i:> lieu tnere­
of the fc.Uowinc phrase inaerteci: "!n excun vf an amr,u::t wnich". 

18 
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operated b)' the Agenc)' in anticiputinn of the earniuea nf wnic .t b<.nda 
hllve been haued <> r the conatructiun of r•hich iu•a bc"n ••ut:.nri:~ed i :l the 
Congreee since the date nf its laa t finunciul statement, indic·•ting tho 
eationted annual enrnl~• tnereof a:lO t•>O uetu:U earni.'lgs , if ar.·r, sinco 
ouch date . 

AdJuotment ir. Bn ndn Qutstnnding 

SEC. 11. (n) if tne eArr.inr.• nno·r.: h suc n r"~rts r.f nr. J.tcnc:y u re 
sufficient , in the judpo>nt r.f tho: Secretar)' <>f the ';'reaaur)', t o " "rr·.Lnt 
the issuance of b•.nds in ndd\tinn t r. th• b~nds provi<.ualy iosued, tnt Cl>r ­
p<>rotinn rray issue sucn bonae t r nn OI!Vlunt ·•i thin the limitatir>na <> ther­
wi oe provided by •nle Ac t. 

(b) If the octual ta~.inG• o~·~~ 1~ nucn r eports should be ldss than 
the 01110unt ootim~ted f or three successive nac:J.l ;tours , the Secretory nf 
tho Tr eo.nury ohall reduce the p r i ncipol (llllOUDt ;,f bondo th~n ,ut e twtding 
to tho extent deemed deai r o.ble t r. assure that all <>utnto.ndin& b~r.ds D.:ld 
i nt e r est there<:n con be poid or JlGY!D"Dt prr. vided for r,ut of M wmur-t equal 
t <> th., ~nrnlngs of tile Clolf-liquidating fac111t1eo . Tu acccmplhh suc.1 
reduction tho Secretary tJf the 'l'noaury 1s autnorized t r. inaue t ·. th< 
!iolders of the bond a dir<~ct obligutiono of thu United Ste.teo, or t 11 pur­
cn:ne the excess outstandi•>f: bor.de nnd canc<.l the aMJe. 

Securh:r of &r.ndo 

19 

SF.O. 12. (o) The boado sh:\ll be direct e.nd 6"r.eml nbligatiuns ~f 
tne Corpor~>tion , ful ly u.nd uncnnditior.ally gu.:;mnteed, ne t "' bctn pr1nci­
pol and int erest by the United States, and ouch guaranty sho.ll be eXPressed 
on the foce tnereof. 
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(b) In the event that the Corporation shall be unable to pay upon 

demand, when due, the principal of, or intereot oo, such bonds, the Secre­

tary of the Treasury eball pay to tbe holder tbe amount thereof which ia 

hereby authorized to be appropri~ted, out of any money in the Treaaury not 

otherwise appropriated, and there•tpon to tho extent of the amount so paid 

the Secretary of the Treasury ahall succeed to all the riahta of the hold­

era of such bonds. 

Terma of Bonde 

SEC, 13. (a) The bonds may be issued from time to time in one or 

more aeries, may bear such dato or dates, may maturo at such time or times, 

say bear interest at such rate or rates payable at such time or timoa, may 

be in such donomination or denominations, may be in such form, may carry 

such r egiatration, conversion, or inter-changeability privileges, may be 

subject to such terms of redemption , with or without premium, ..ay be pay­

able at such place or places, may provide for the replacement of mutilated, 

destroyed, stolen, or lost bonds, may be exocuted and delivered in such 

manner, and may contai.n and be subject to euch terms, covenants , o.nd con­

ditione, aa may be prescribed by the Corporation. 

(b) lach bond ahall contain a provision substantially to tho effect 

that the holder thereof agrees to accept in exchange thor~for whenov~r r&­

quested to do ao by the Secretary of the Treasury o note , oond, or other 

evidence of indebtedness constituting a diroct obli~tion of tho Uni ted 

States having tho aame maturity, being \n the same donominnt1on, bearing 

the same rate of interest peynble at the same timo, and otherwise of liko 

tenor, as the bond ot the Corporation. 

... 
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Sale of !londo 

SEC. 14. The Corporation mny tell the bnnd• ot such pr ice o: prices 

ao lt nny determine to b£ In tne best i•l tureot of tne Corpnrtl.t ion. The 

Seer otnry of t he Trooaury moy marke t tho bn;~de for the Cr.rpcrat lon, util iz­

ing all tho fac111t1eo of the llep:>.rtmcnt of tho Treasury no11 or nore:ln ~ r 

authorized by low for the murket!D6 of obl1eot1ono of the United Stnteo . 

The CorporMion ~at any ti :ne «ltn tbe Gpprnvul nf the Secretary of the 

TrcGsury houe bonde In exchaD6e for, or t o rot!ro from the pr oceeds t•tc re­

o! , any of the b<.nda then outstanding. 

Purchase o f llonds 

SEC. 15. (a) The bonds shall be lawful lnvootme~to and may be ac­

cepted ao oocurity for all fiducia ry, truat , und public funds the i nvest­

ment or dOp()oH of wh!cn shnll be Ulldcr the uut ,!or!ty or control of the 

United Staten or any officer or cfficero or ugoncy nr agencies thereof . 

(b) The Secretary of the Treooury !o nuthor!zed tn nurchaae the 

bonds for lnveotment or cancelletinn oa provid .. d in thio Act , n.nd fn r 3UCh 

purpoae the Secretary of the Treasury io aut norlzed to use as e public 

debt tranooction the proceed~ from the sale of any aecurlties hereafter 

looued under the Second Liberty Bor.d Act , oo ~need. The purposes fnr 

whicn securit ies mny be i ssued under oald Act , no ~~ended , ore hereby ex­

tended to include isoulng ouch securit!ea fo r the purpoo• of purchaoing 

bonds of •ho Corporation , or in exchange for bondo of t he Corpomtinn ao 

provided in thio Ac t. Tho Secre t~ry of the Treooury mny at any time oell 

llllY bondo acquir ed by hi1:1 for !nvcotment under thia ooct!on. 

(c) All redemptions , retlrcmcnta, purchnoeo, ond sales by the 

.. 
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Secretary of the Treasury of the bonds shall be treated as public debt 

transactiona of tho United S~tea . 

22 

(d) The Corporation may purchase out of any funds available therefor 

any obligations of tho United Statoa at any price and may sel l such •bli­

gationa at any time. If the Corpora tion purc~~sos ita own bonds it may 

hold the same for investment or retire and cancel them, as it shall doter­

mine to be in ita beat interests. 

Te~rary Financing 

SEQ, 16. Pending the preparation of definitive bonds, the Corporation 

may issue interim receipts or certificates to the purchaser or purchasers 

of the bonde , or, in anticipation of the issunnce ef per~nent bonds , the 

Corporation may issue temporary notes or bonds. 

Preparation of Bonde 

SEC . 17 . In order that the Corporation may be supplied with such 

forms of bonds aa may be needed, the Secretary of the Treasury is authorized 

to prepare auch forma, including engraved plates. dies , bed pieces, and 

other material as ehall be suitable for auch purpose. Tho Corporation 

shall reimburse the Department of the Treasury tor any expenses incurred in 

the preparation, custody, and delivery of bonds. 

Disposition of Bond Proceeds 

SEC. lS. (a) The Corporation is hereby authorized and directed to 

deposit all proceeds realized from the aele of bonds with the Treasurer of 

the United States to the credit of the Corporation. The Treasurer of tho 

United States i a hereby authorized aDd diroctod to receive r.uch noneya aDd 

hold the aace in a epecial account to the credit of the Corporation, and 
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~0 char6-e eucn special acc<ount fmm ~ime to tiroe , in such a'l1ou.. ts :1~ ~he 

Corporation may di r ect , t o r eimburse tho Treo.s11ry of ~he United St·•~es for 

(1) any po.ymenta he r e t ofo r e c.r h<!r eo.f ter m'lde pureuunt to appr opr iat ion• 

23 

or ullotmento r.f funds t r, f inance or t u nid in financing t he Ms t ,,f tho 

self-liquidnti!lg facilit i es i n anticipution of the earnin~;;a nf whica nuch 

bonds may ho.ve beer. l.ssuod (or. in the caae or JI!Ultipla-pur pose faciliti~• . 

the coat allocated or allocabl e under law to the revenue-prn~uci~ portions 

theroof) , and !or (2) any advances , to~~ther witn deferred interest tnereon , 

f ll r the account of suc.1 facili tiea. 

(b) Except no such p r oceeds may be uaed for reimbur•L•g the general 

fundo of tho Treasury as above provic!od , the moneys to the cn.Jit .,f the 

Corporation in ouch opecial account shall be ueed exclu sively for the pay­

ment of i nte r oe t on the bonds as the GI\IOO eh·u 1 become due , nnd fo r the 

purchnoe , reti r ement, or r edempt ion of the bonda. 

Permanent Aoprc.priation 

SBC. 19. There is bereby permanently approprinted tG the Corporation , 

coc:mcncing witn the fi seal year 1!140 nut of any mcney in the ?reasury t:ot 

otoorwiae appropriat ed , t o be continuous l y available tn the Corpor~t ir. n 

wttO..ut furthe r appropriat i on, a.• nmount eqUI.\1 t •. the enrnings uf the self­

liquidating f acilities in ant icipat ion nf the cnrninge of wni cn bo>ms of the 

Corp<.r o.Uon ohnll hllve been issued. ThO moneys thus a.pproprinted shall be 

paid t n t ho Corpor a t ion fo r credit t n its account wi t h t he Tr easure r <>f t ho 

United Statoe and shall be ava i l ab l e for oxpenciture by the Corpor ation ex­

clusively !or the paymen t o f i nter eat on t he bonds as the same shall become 

due and for the purchase, r e t i r ement , o r redempt ion of the bonds. 

... 
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Assistance by Government Dcp3rtmcnts 

ZEC. 20. Tho Corpnratinn ~Y request TbUOrto, r~co r1s , ~ other 

aoaisto.nce f r om uny department , counisaion, or D.(,Oncy of the Gover:went of 

t ao United Sto.t co ill carryine; nu t any of ito fu:>c tions und<r this Ac t, nnd 

tt ohall be the duty of the department , cnmmiosion , or agency t r. comply 

promptly wi t h overy such request. The Corporation sh~tl r eimburse o.ny ouch 

dopnrt.ment , collll!lission, or QEency for oll ~xpcnsos incurrec in the per­

formnnce of the duties i .m;>esed by this oect ion in an ll!:JOur.t to be aoprove( 

'by the Buroou of the Bw'-t e t. 

Certific.«tion to Fec!crul A.,~ .. cies 

ZEC. 21. Th~ Corpo r a tion shnll from timo to time certify tc tne 

Agency cnncur nod t he IU!llUtlt s r equired t <: a111orti ze Hs snar e t.f t ho bonds , 

including interest therenn , at thnt time out at:mdinc>. Thereafte r when no 

other ctundordo are provided by law for cato.bliahing und col l ec t ir<, r~tes 

and o ther charges, r ates and other conr,,eo ohall bo established ar.d col­

lected t o produce earnin;>s suffic;ent (ufur 111::\.ld"<: r easo=bl e allo ·rnuccs 

fo r operation und ll\9.intenance expenses , for doprcci!lt inn t o; ~he e:r.t,:.t r.nt 

provide<! for by amortization , and for obGOlescence and other co:.tL:roncioa) 

to cover t nc wnnunt certified by t~ Corpor . tion t r. the Agency pursunnt t r. 

t his section. The A~ency shall point out in He annual progress r eport 

p rnvide<l f or 'by this Ac t e.ny aurplus or deficiency in co.mi n.:;o in r elation 

t r, the nmount so certified. 

Federal Reserve Bnnks 

24 

SEC. 22. Tho Corpn r a t ion is authorized t o utilize t~e Feccrnl Ruserve 

b1ria for , ond , witn the appro val of the secretary nf the Tre~~ry, th~ 

.. 
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Fedcrnl Rceervc banks are authorized und directed to act ns deuosi-

torion, cuetodiann, and fiscal agonto lor ttiO Corpora~lO.l L. tl".c por-

forlllllnCO of ita function& under tnie Act, and the Corporation roa:r re-

inrburoc a:>y ouch bank ior its servicen in auch manner as m:ay b e agr eed 

upon. 

:torortn 

::;EC. ~- The CoM)()ration shall cubmit to the Preaident and to 

Coll&l'ean , in Januar:t of each year, (1) a financial st,.tement and co,.-

plete report of th!l Corporation for tho ureceding rovt>rnroentul fi3eo.l 

year , and (2) e. co-nplote re:>ort o~ tho ntatua , procreos, and buoi:>oso 

of all facili tico finAnced J7 it Jinco tllO crcnt ion of the Corpor~tion 

or the date of ito lane ~ch report . rno Corooration n~~l at all 

timoe keep complete ru1d accurate accounts oi all its operations, in-

eluding all fUnd~ expended or received for the account of the Coroora-

tlon. 

Penal Provbiono 

S::C. 24. (a) .Ul gE-neral penal atatutca rolatine to the la~~cn)' , 

criDozzlomont, convcrnion , or improper handling, retention, use or ~i~-

poaul of ~ublic monoyo or property of the United State~ . ohall apply to 

tho monoyo 4nd property of the Corporation and to monoyo and ~ropcrtica 

of the United Stateo entrunt cd to lt, and ~11 lawa for the nrovcntion of 

counterfeiting, whether penal or othcrwioo, nnall apply to tne bonds of 

the Corpora& ion. 

(b) H ohall be unla..-ful fo r any peraon to do any 11ct or tnir:g, 

or to rntcr into any cons>iracy, collunion, or agreement, exprcoG or 

25 
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implled , with intent to defraud ~he Corporation or wrongfully or unl3"· 

fully to doroat 1to rurpoJ>O. It >hall be unlawful for nny lndivtdua!, 

o.nnoc1at.ton , po.rtnerahip , tru:;_t , or corpo ration t.o uao tho word$ ":!l't-daral 

Revenue FlJUA.nco r,orporation" , or D.nJ comb!nat.ion of theao four word a , 83 

the name, or port of a name, U..'r'J.der wr~ich hP> or 1t ~ha.ll do bucinfi.:;n . Any 

pcroon •rA vlolatoa any provloion of tnin aubo"otion a~all bo gu!l~y of an 

offen3e again~~ t&c Un1~ed State~ . and, upon conviction t.Cereof , 3h&ll b~ 

Gubj~ct to a ftn~ not morP t~ ~10 .000 or l~rl~o~cnt not ~xc~~d!ng ~en 

,-ear!' , or tJoth. 

26 

(c) The Corporution and any Ag~ney oay tran~mlt ouch evidence aa may 

bo available concerning any act or thing ln •JlolMlon of any provioion of 

thla :I~O'tion to tho AttornPy General , wr.o , \.n h1o d1!)crot1on , rw.y !n:::.titut,.. 

the appropriMP crlmlne.l proccedint.o under t•llo Act . 

(d) Any violation of any ~~ thn provblon., of thi• Act may h~ en­

Joined by the dloLrict co~t of the Un~tod ~tat•~ having Jurladiction at 

tho tn; tance of any United States d13~rict attorney or t~~ Corpo~at!on . 

Construction of Act 

::EC. 25. 'l'ho roworo conferred by tr.io Act are ln addition to tl.• 

po 1erc conf,..rred by o..ny otter law and notzti.ng 1'.-,rcln oMll bl!'o conctrut~od to 

altor , amend , or r•poal any power> conforr"d ~pon an AgPncy by any other 

law , including tho right to U3C or d1 opooo of !undo collected Ol or 

credit•d to an A&"ncy. 

Appronrlationrt .. 

~EC . 2~. Th~rr ur~ ~,..rr\y aut~orl%Cd to b• nppronri~tcd fro~ time 

to time 3\lC'&a our..= a-3 may 'tc nect- :sary to CArry out th~ provl:-tons of t.hl~ 

... 
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Act, includin& administ rative exponaeG of the Corpor .tion and the rei~ 

buraeJnopt of departJ..,nta, eot'llliaaiona. 'ltlCDcioo, 311d Federal rf'ecrvo banln1 

acoioting tho Corporation in carrying out ita functions . 

11 iv 3!1 

27 
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tm' D yf Q£9P' Pr' iwtl ltgur1tr •r' 

Rrk1fict''· Vn'MiM epmrt"ea .AQt of ""· 

1h1a b Ul s.. i.Jat.decl to pron..s. t'lladll to O&JTJ out a tro..tal 
a t taclc on ~ fu. ten·-. pl'dll.a ADd to &XJ*OII tha J"U..''I.l. elow:td!U&U.oa 

~· !U bUl cloea DOt Ua1t powere of the lec:ret&Jy ot Acdcult...,. 
Ulldar the lukluoed.....JoD .. Pan 'l'.....,t Act or iho powere of tile lluz'al 

ll.ectrit104t1oa .Adlli.nlatr t 1oD, It 1a purel,y • .fi.nODCiDC 11eaouro to 
proY14e the lec.r.taq ot Acricult.ure &Del lw'al Kl.ectritication jda1.niatrator 
d t.b auch a11•ad f'IDI. 011 a eelt-li'lv.id&U.OC baaS... 

In l'1.w of the !act that lllldar ~&OU&tioa Plan Jo . 2, the 
llural llow:triticaUoD Ade!ntatr• tion bu been placed Wider the Becrot..q 
of Aericultura (wbo alao llodai.nietera the l &nkbMd..Zonea l ana 'l'.,...t Aot.) 

tile bUl or oatoa 1o tlul De.,ar1aoot of Aeri cultwe • b~ COI'J)Orate to 
be ialowa u t.be lw'al S.Curit,y ADd Kl.ectritioat ion Pin&Doioc Cor;>oratioD. 

!U oorporat.ioa bu a t.otolcl pur,x>MI Fin. tr_ to ia.,.. bollia to 
proY1.de t.be 1oara1 llectdtU&tioll ..._, D .. tratioa rlth ~~.ooo,ooo 

1..,«11•\ell' plu. t40, 000, 000 aach 7MZ to C<aplet.e t.be prea•t t... 7MZ 
procrM of t.be l lll'al Kl.aotr1t1cat1oll jda1.niatr• t10D whioh bu - 7eaza • 
to "" (1.nolllll1ac fiaoal. 7 w.r 1940)1 ADd MCODd, to iuue b0114e not 
axoeadi.JaltljiiD,OOO, OOO to proY14e t.ba laoratu, of Acricultura rlt.b .tua.la 
to l.oaa to t ara "-Ata, abare - ppara, ADd 111Qatoq tanera tor t.be 

pvollue of t araa, ll'f8 etook, Mad&, ADd oihar DIIC88SAJ7 acau.il*ll't• 

!be cor.,ora t1oa will lla•e • capital atock or $1~,ooo,ooo to 
ba paj4 t or b) t.t.e lec.ret&r7 or t.be !ra48Ul7 .,;,.., r eq\18at«< b7 t.be 8ecret&17 
ot .A~Tic\lltwe, AD eppropr iatiOD f or the $l50,wo,ooo 1a autnoria«<. 
Pr oYialOD..J.a aa4e for u appralaal &DDuall¥ b7 the S.crot&17 ot tile 
Tre48Ul7. t.be aa.:.eta ADd ll.ob1lltle11 ot t.be corpor at1011 aDd tor t.be 

roatoratioll to tile oorporat10D of u uoUDt acaual to &41 capital iapa.lnMt 

to- to .n.t, In t.<ll& H!f t.bo COI'J)Or&tioll 1a kept -t b) ap.,ro;>riatl.otll! 
II, Coacr•N to aab ...., for atJtt ct.!ic"-oua reault.1Dc troa de.faulta oa 

loue. 

Tho bollda of the cor.I}Or.tioD are ita oblJ.&atiorul &Dd are ..:lao 

suuactoed l.7 the United St..taa . ill JaOno)' a r aallaad b7 the llural llaotri· 
t'ic&UoD MalnlatraUoD troa the repq>~eDt. ot .,. ~ ll&de t.o t'al'Mrll 1 

c.>c>pereUne .ad Mllberahip cor.,oretlGG& are r o.qJ1ncl to be paid to t.be 

corporaUOD &Dd e ;.p.Uad b7 the corpora tion t.o t.be pq...,t of ~ or ita 
boada ADd i.Jatere• t t.bereoa, l.lkerlae, .,. aont!J• collactad b7 the Secret&17 
ol Aericulture ux1 the Paraer.• 11oM CorporatiOD (cr84ted I.IDd4iJ" t.be llaDitboad­

I ODea Pant '1'-t Act) ahAll b e paid to tho oor, or atlo!l ADd 111>«1 onlJ> tor 

t.be purpoae of ds..oharclac ita oblJ.&a tloaa . 
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!laia blll, ll -w late law, .u1 -to Sa ~· - hden1 11oi'Q 

.&&11D417 a co:-porauee ca.UM ua 1Ja1Le4 1\6\ee '--U... C..pereU..., 
Ito eb1et .. ..,..,,.., poll'fOte .u1 M to _ _..., aelt-1'4u'4a\lal Wl 

bi&M&t•. briAIC ... ---. tl..,.ne, _.....,. .......... -.,.neu... 
fael.UUoe. U le -~w \ba\ ~. ~·U• .u1 be ,n-ru, 
OOIIOented willa t.lle oaa\NoUoe ot Wl blalawte -a. ea t.llloee i.ullada4 
1a the nrorL ot the Z.U.oea of PllbUo loade prepared par-\ to toll& Act 
of l•• a, 19)8 lllld Rboeq11oet rawidoee of \lila r eport, 

Roten t.lllo corporaUee M t cooa\ruc\ It&T lepro-t \loa blU r~lllrea 

U..t the a-laaloeorr ollloi>Uo ao.cta &llllet.t a deU.Ua4 &A411¥11la ladleaU... 
llae ......al. a et Mt'll!Jice et tAt ~t &old t.lllot t.lllo a.are\eJ7 ot t.111o 
Tr ..a!UT cnUt)' thn h eppoere to hie eo t.111o baale ot tAt ~ala u..~ 
toll• la-••L caa r..-b1y be &&1d La 11& of tAt aelt··li'llllMUai 1,7pe. 

lite corpo..-Uilll obtaJ.aa ita lllada lor earryiafl .,., 1\e pa.rpoa .. br 
tAt 1-• ot 1\6 l>olooQ J1&1able J.a t.lllo t1ra\ lutaaoe tn. taUa fer t.lle 

••• ot tAt tCICU1Uea lNll\ br H bu\ puaa\aa4 .,,. t.111o lla1W 8\e\ae, 

To...,.. tAM tl,~,ooo,ooo of"""'- ot t.111o .... ,.....u ... ea:t 1>o oo\aht1!81 

., &111 -· Uta. 

The bW ... u. .. ria .. aa e.......-uuea 111 taoo,ooo,ooo t.o wable -.. 
leont&q et ... rr......,. t.o ,.,. tw t.lllo oepltol atoolt ot lila cwporau ... 
lftr7 .,.w MIS...S..C nu. ~~o.rc~~ 31, 1942 u.. leonter,. ot t.111o tr ...... , 1a 
dlroeW to ap,relaa .a. ae\ _ _. of tao _,_-aua. It t.lllo •J>I'ftlal 
raww.la \ba\ t.111o ae\ -~ of tile _,...u... 1a 1oee t.llaa t.lllo _, Rb­
evilta4 bt bU fw e\oell, t.lllo 8Mret&r)' ol the Troe1ov7 .,. rae\c'e U.e 
oepi\al ot t.lle ...-poraUoa • 

._.,, tar \.be le.,laat• ot beado ,.,.,. 'Obleb the 1-e\arT of t.lllo Trauart 

1e 11,.. ceaVal, all peeal"e ot .a. .....,.raU• are 'NtW Sa the ..., r .. erel 

lloriL& .w.aet.eWet.r. 11te oerpore.U• "-• t.lle ..-1 _,....,to po-. t.o Mile 

oee&onc\a ...s Nqllire roe1 ...0 poreaul propert,. Sa - .. u .. nu. 1to 
...Sar\Miai•· n 1• oepo-&4 t.o ..... wu., ..,..,, nalM ... ...,..u.u .... 
tw U.o opereU• Ill ito preJeow, .,.....tu ooorporeu ... ...s ... t.lllo leee of 

the •-rtl a\a\M t.o eld 1\ 1a GUT)'iq ou\ Ua powere, ...S to uUUae 
aw\a lllld l<>cal ottlelele ad orpaleat.ioll& lllld t.o ..U .aneta for the 
f...-l&Uoa ot e '"-1-rea&• prosna ot .,.,l.-.l roa4 Clllle\N0\1')'1. 

11te bill auo -tala• • prewleioe ,_..,. *ielt tlae oorporeU• bJ flli81 
o "4aeleraU• of \Miai aad d.,.UU., the eeU.W J11•\ ....,.. .. u. -
•'-' .,_ lllllde t a Me\alT, leen., fer .-• .,_t <ieolelw t.lle _, el 

Ul• OGIII*l .. u .. '- *ieb U.e pl'Op..-\1 -er 1e eo\1\led, 11tle h e1allu 

w U.e • 7a\oe .... bt 1 .. lerll ou,. Md II1U M\ar1allT aid tla• corporeUoe 

Sa ~UCo\la\lal fer U.. ~· et ,....,.r\7' aee4ad fer lw reaM. 
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Ml1 5 1931 

., d-.r ...... ··-· 

1 .. • 'webi .. dr..t\e of \be l'all.willlt 

(a) A Jl1ll w .,...t.e • r.clenl _.,._ naa- Car~ 
uoo, u4 tor ~ p111'1)011•• 

(b) & IUl w CftllW a ...-.1 a-riilr ... JI:IMV1t1on1oa 
n- Corpan\loe, ... tor otMrr pur~. 

(e) & Jill w pnnde tw tile eoM\rlllr\l"" ot ..u­
Uqllida\I.A& ~ proJ..W, ... t• oUier ?­,..... 

ot \be 'DUl. 

PlaNe l•' • ~ 1t \Mre ia ..,ua1lla ~ JOI& tl•l.ft 

J 
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J'1rot Draft - Jw. U, le39 

Contidentl&l 

To cre&te a llareJ. Security and nectri­
f1cat1on Jtn....cing Corporation, &nd tor 
othor purpo IIIIa. 

!e lt enacted bf the Senate and Bouea of Repreoent&tivoo of tho 

United Statu ot .blerica ill Co!l£!U &oe•bled, bt thh Act -a¥ be 

cited ne tho Rural Security and nectr1ticat1nn J'in....cing Corporation 

Act of 1939. 

Pwyoae aDd Po11c:z of tJ>. Act 

SIC, z. !be purpoee aDd pol1q of thh Act h to prorlde & 

~~ethod of fin&Dcinc which w!.ll make it po11ible b)' the heuanee of 

bond• of & covera.ent&l corporation to pro•ote tbo occupanq of t~• 

and f~ ho••• and tho uee of electricity thereon. 

Creation of Corporation 

SIC. 3. 'lhere h hereby created ln the Depart•ent ot Acriculture 

and W>de.r the direction and control of the Secretary ot .luioulture 

a body corpornte of perpetual duration to be known aa the Rural 

Socnrity and nectriflcatlon Pinancing Corporation (herein called 

the 1 Corporatlon1 ) which lh&ll be an acenoy 1ft\ Snet:I'\IMDtality of 

the United Stotea with ita office in the Dietrict of Coluabia, and 

w!.th power to !unction in aZJ:f placo. 

Genet-al Co?porate Pcwro 

SIC. 4. To the extent neceeeary or appropriate to carrt out i h 

tuoctione undor thie Act, the Corporation ahall have powet-: 

(a) !o oua and be wed ill it. corporate -1 

(b) !o adopt, alter, and uae & corporate aeal., 'llbich 

ahall be ju41clall7 noticed; 

(c) fo acquire, hold, and dhpo11 of real and peuonal 

propert7; 
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(4) To uae the United Statee maila i n like manner aa 

tho exocutiTe depart.enta ot the OoTerno.nt: 

(e) 'l'o borro• •ooq, incur in4el>te4Dell, end hiiUOI 

DeCOUa'ble bonda aD4 prorlda tor the ~nt 

tbereot: 

(t) To ent er into euob contract• aD4 ecre ... nta aDd 

do all auob acta and thincw, ae the Corporation 

deeme du1rable to carey out the powere no• or 

bereatter conferred by la•• 

lxerclee or Corporate Power 

SEC. 15. The p01r8re of the Corporation eh&ll be nated in aod 

exerched b7 the Secretart of Agriculture who M:f delepte to an 

ot!icer t o be kno"" aa the lfana«er any poorere aD4 duUea proTided 

tor i n tbh .let. a.t all lllllttera ot pOl1C7 relattnc to the iuuance 

of bonde UDder tbh .let aboll bo conlidored aDd determined 'by the 

Socretart ot the Treaaury. It eh&ll bo the duty ot the M&nacer in 

enrrylng out the proTiaiona or th1o .let to act in aeoordonee rith 

euob doterminatione. 

Peraonnel 

SEC. 6, (a) Tho manager ot the CorporAtion aboll bo appointed 

by t he Secrotart ot Agriculture, c.n4 ehall reoein a •&lart ot 

$10, 000 a 7ov to bo paid by tho Corporation. 

(b) The Socretart of Acric:Uture 11 authorhed, aubJect 

to the elYH IOI'Tiee la•e end the Claeeit1caHon Act Of 1923, ae 

... Ddfd, to ~point and t1x the eogpenaation ot auob eaployeea, other 

tli&D the lluQager, ae ~ be neceuart tor tht proper portoraance ot 

th!> d&lU.ea ot the CorporAtion 'IUidor th1a Alit: uaept that ri thov.• 

rec-r~ \ o tho oiT11 aei'Tico la,. bo ~ appoint IUob cttl cera, 

.. t~, &114 uperh aa oq be ""COII&l7 to oazT7 ov.t the purpoae 

ot tbh Act. 

Capital Stoclt 

SIC. ? , The Seare\aey oi the Trea_.y 1a ben_, atborhed to 

on 'b.~li&U ol4lle Uni"tecrstatoe tor CIIPiiil noclt of 'he 
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Corporation in tho ... ount ot $1SO,OOO, OOO. Thoro h 1111thorized to 

be appropriated, out ot eJ>;T DODII7 in the '!reawrJ not otbordae 

appropriated, oald aUD which ahall be aftilablo tor pa1DI!nt tor ouch 

otock b7 the Secretarr ot th.e 'l'Haourr. Parmenh upon ouch oub-

acription abDll be made when requeated b7 the Secretarr of Acri­

culture. Receiph tor p1111>0nh b7 the United Stat .. tor au.ch etoclt 

ehall be baued b7 the Corpornticn to the Secretar)' ot Acriculture 

and ahall be evidence ot the otoclt ownerahip ot the United Statee. 

Maintewce of C!\pi tal Un1Dp&1red 

SJlC. e. The Secretarr of the Treaourr ahall cauae an ~~ppraieal 

of all the aooeta and liabilitiea of the Corporation to be made ne 

ot the laat dey of March i n oneh year begiDII.iD& with March 31, 1942. 

!'bo Seoratarr of the Treaeurr ehal1 .uboit a roport of ouch appraisal 

t o the Prelidant end t o the Co~:~&rell procptl7 alter it heo been 

mede. lf t he Soeretarr ot the Treeourr ahall tilld thet ouch appraisal 

eotabliohea thnt the net worth of the Corporation io leao than the 

amount oubacribed b7 hie, the Secretary of tho Trenourr on behalf 

ot tho United Statao ohall reotoro the capital of the Corporation 

b7 pqing to the Corporation n BWJ equal to the amount of such capital 

1cpa1raont. Thoro 1o herab7 1111thorized to be appropriated annuall7 

co.....,ncing w1 th the thenl rear 1942, out ot arq moner in the Troaourr 

not otherwise cppropriatod, a auc equal to the amount noedad to enable 

tho Socrotnrr of tho Treaaurr to cake aueh rootorntion of capital 

to the Corporation. 

Authori&atio~ of Bonde 

SJlC. 9. (a) The Corporation 1o herabJ authorised to iaoue bolide 

t or the purpoee of tinancinc rural e1eotritie&t1on end the t=niohing 

of elootric energy t o poroona in rural areae who ar• not roceiviD& 

central otation aurviee na provided i n the Rural Zleotr1tieation Act 

Of 1936, approved lla7 3()0 1939, Tho aoount Of bonde l oaued for ouch 

purpooeo which the Corroration a.,y hlwe ouhtandlnc at aD¥ one tll:le 

•hAll ncnr cxe:cd the w= of $250,000,000 pl.u a eua in each !heal 
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,..u equal to the a<>ount for IUCh ;year authorised to be appropriated 

b7 the llura1 lllectri.fieatiom .&.ct of 1936. 

(b) The Corporation h hereb7 authoriled to iuue bond• 

tor the purpoao o! financing loo.nG t o f&re t onnnto, tara ln't>orere, 

ehl>re croppere, and other individuale who obtain, or wno have i n 

tile p&et obt ained, the maJor portion of their income from fart~ing 

O])Oratlone ae provided in The 'Benkhead.-J'onee P'1lra 'l'enant .&.ct , apprond 

July 22, 1937. The enount ot· bonde ieeued tor 1\lcb purpoeee which 

the Corporation ~ havo outetanding at SZJ¥ one tice lhall never 

exceed the suo of $500,000,000. 

Security of Bonde or the Corporation 

SIC. 10. (a) The bondA ahall be direct and ceneral obli~tione 

ot th e Corporation, tull7 and unconditionally guaranteed, aa to both 

principal and interest by the United Stntea, and 1\loh guarant;y ahall 

be expreeeed on the face thereof. 

(b) In the event that the Corporation ahall be unable to 

pa;y upon demand, when due , the principal of, or interaat on, auch 

bonds, the Secrotaey of t~ Trea1111r7 ahall PI!¥ to the holder the 

amount t hereof which 11 hereby authorized to be appropriated, out 

ot SZJ¥ mone;y in the '1'rea1111r7 not otherwiae appropriated, and there­

Upon to the extent of the 111110unt ao paid tho Secreto.r;y of the 'l'reaaury 

ahnll auocood to all the righta of the holders of auch bonds. 

Terme of B'lnda 

SiC. 11. (a) '!he bonde ~ be iaaued fro• tl..e to t11D8 in one 

or zore aeriee, IDil¥ bear euch date or datee , me:t ~~&ture at ..uch U..e 

or timea, ~ bear interoat at auch rato or ratu pa;yable at web 

time or timee, za;y be in euch denomination or denominatione, ca;r be 

in auch form, ~ carry euch r~g1etration, convereion, or inter­

che.n&eability pr1v1lece•• IDIIY be eubJect t o euch term• of redllq)tion, 

with or without prel:ll.uz, mq be Pa¥able at nch place or placea, me:t 

provide tor the replacecent ot ~tilated, daetroyed, etolen, or loet 

, 
... 
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bondo, rr.a:r be executed and delivered in such CAIUlero and mq contain 

and be subJect ',:1 IUCb ten>oo eevenanh, and eend1t1ono, ao 'lfJIJ3 be 

preoeri bed b;y the Corporation. 

(b) :tach bond ehall contain a proYhion oubotant1all7 t o 

the effect t hat the bolder thereof a&l'eeo to accept i n excaanp tb...­

!or whonover requeoted to do eo ~ the Secret4r7 of the Treaour.y a 

note, bond, or other evidenoe of indebtedneu coneti tut1Jl8 a direct 

oblip t1on or the United Statoa having tho •~e catur1t;y, being in 

tho anoe denomination, bearing t he aace r ate of i ntoreet p&¥able 

at tho oBOe tice, and ot herwise of l ike t enor , ae the bond of the 

Corporation. 

Sale of Bonde 

S!C. 12. The Corporation cq oell the bondl at ouch pr1 co or 

prices ao it cq detemina \ o bo in the boot intereot of the Corpora. 

tion. '!'he Secretar;y of the Tree.8111')' cq market the bondo tor the 

Corporation, utilising all the tacilitioa of tho Departoent of the 

rreaaur;y now or hereafter authorized b;y law tor the market i ng of 

obl1t:~>t1one of the United Str.Ltoa. 'l'he Corpornt1on cq a t any Uno 

with tho approval of t he Seeretar;y or the Treaaur.y i uue bonde in 

exchAnge tor, or t o retir e from the pr odeede thoreof, an;y of the 

bonda then ouhtanding, 

Purcheae of Bonds 

S!C. 13 , (a) The bonda ohall be lawfUl i nY&atmento and ca:t be 

accepted ae oeaurit;y tor all fiduciar;y, truat, and publi c tundo the 

i nvestment or depolit of which ehall be under the author1t;y or 

eentrol of the Unit~d Statee or an;y offioer or otficera or epnc;y 

or agenciea thereof. 

(b ) The 8ecret4r7 of t he TreaW1'7 h authorhed to 

purcbaoe the bondo tor inveot~:~ent or cancellation ao provided in thio 

Act , and for wdl purpooe the SecretarT of the Treaour;y h anthoriaed 

to uae ao a public debt traneact1on the preceedo f rom the oalo of an;r 
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eeouritiea hereafter i uued lllldor the 8eoo:ld Liberty Boll4 Act, aa 

ceo a de d. 'Ihe purporac tor whicl'l securi Uea ~::~q be iuu!!d UDder a~d 

Act , u celldedt are bereb:r utendod to include iuuiJIC nob aeoo­

ritioe tor the purpoee ot purobaaiiiC bonda ot tbe Corporation, or 

in ozcbl:t.zl8e tor bond• ot the Corporation aa provided i n tbb Act. 

ftwl Secretary ot the 'l'reaaur:r ~ at ezq tiDe eell ezq bonde acquired 

by bin for inveet10ent under this section. 

(c) All rodecptione, retlreaente, purcbaeaa, all4 aalea b7 

the Socret&r7 ot the 'l'reaaur:r ot the bonda aball be treated aa public 

debt tranaactlona ot the Uaited Statee, 

(d) The Corporation aq purcbaae out ot arq tw:lde avall.­

able therefor any obllgatlone of the Uaitad Statea at arq price &Dd 

m&¥ eell euob obligationa nt any tiDe. It the Corporation purobaaea 

1 te own bonde 1 t rJB:1 bold the 181:18 for 1nv81tcent or retire and cancel 

then, aa it ehall deterulne to be in ita boat intereata. 

Tecporaq .1'1nenc1J¥ 

SEC. 14. Ponding the pr~aration ot def~nitive bonde, the Corpora­

tion ~::~q larue i nteriiO r eoeipta or certifioatea to t he purcbeaer or 

purcbaeere of tho bonds, or, in anticipation of the iaeunnco of 

pernaaent bonde, the Corporntlon ~ 1eeue tocpornry aotea or bond•• 

PrepAration ot Bonde 

SEC. 15, In order that tho Corporation ~ be supplied w!th 

eucb force ot bolide ae aq bo noodod, tbe Secretary ot the Treuur:r 

h authorised to prepare euob tor101, 1nolw11J1C e~~Craved platelt di .. , 

bed piecoe, all4 other naterial ae ahall be au.itabla tor auob purpo ... 

'l'hAI Corporation ahall rei!Obu.ne tbe Department of the Treaaur:r tor 

eDT ezpenaea i ncurred in tile preparation, CUIItod70 8114 delivery ot 

bond a. 

36 

... 
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Moneya of the Corporation 

SIC, 16. (a) The Corporation 1e hereby authorised and direct ed 

t o depoait all monoya from any eource whate~or with th~ Treasurer 

of the United Statee to the credit of the Corporation, The Treasurer 

of the United States 1a hereby authorised and directed t o r eceive 

auch monaye, to hold the eame 1n a epecial account to the credit of 

the Corporation, and to tranafer, pay out, and otherwiee diepose of 

the lam& ae the Corporation mq di rect, 

(b) The Corporation shall make available to or for 

tho account of the Rural Klsctrification Admini1tration auch .uma 

aa the Administr ator thereof =a¥ request within the 11citationa of 

tbh Act . The fWlde eo made available shall be transferred by said 

Troaeurer from t he account of the Corporation to tho Treasury, whi ch 

ehell eetabl1eh a epecial appropriation account , aa thOU&!l auch funde 

hod been appropriated to the Rural Electr ification Adc1D11tration for 

loana in acooriance with aectiona a, 4, and 6 and the purchase of 

property 1n accordance with ~ection 7 of the Rural Jlectrifi cation 

J.ct . 

(c) The Corporation ehall make a~ailable to or for 

the account of the Secretary of Agriculture auch 1Ul)8 ae he ~ 

requoat withi n the lllli tationa of thia J.ct. The fundi ao ~:ade aYail.­

a'ble aha ll be traneferred by eaid Treasurer froo the account of the 

Corporation to the Trea.ury, which ehall eetabl1ah a special appro­

priat i on acaount ae thoua!l tuch fWlde had been appropriated to the 

Secretary of' Agriculture to enable b1Jll or the Fa.raere ' Home Corpor., 

tion to aarry out the proviaiODI for the l:lllltinc of loan• under Title I 

and Section 43 of '1'1 tle I V of Tho llenkbeM-Jonea J'arl:l Tenant J.ct. 

31 
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(d) Voucl>ere ~proved b7 the Secret&rJ of .Ac:ri culture 

tor the traneter of ih aoDqa to accOUDh in the Trea.ury aa pro­

vided in thia eection ehall be final and oonclulive upon all otfi­

oere ot the Oo·nrneent, but all e:rpendi turee troa n.ch accouah 1A 

the 'J.'reaiUl')' etter aucb tranater ahall be aocOUDted tor and audi ted 

in accordance w1 th the toraa and proviaiona ot the ~cat and Aeoount­

ing Act of 1931, aa IID8nded, 

Rep!!Y!!!8nte of Leana 

S!C, 1?, (n) All cone;ya rcalhed b7 t he !!ural :nectr1tication 

Admi nistration froc the paycant of the interest on or principal of 

an;y notea, aecuritiea, or other obligations evidencing 1oana Dade b;y 

the Administrator under the Rural Elootritication Act ot 1936, which 

do not conetitute tho eecurit;y for 1oane ca4e b;y tho Reoonetruction 

Finance Corporation t o the Adciniotrator, ohall be poid to tho Corpor~ 

tion created b;y thia Act and ehall be applied b;y the Corporation ao1o­

l;y to tho pQ110ent of the inhroat on or principal ot ito bonda, and 

the provia1ona of aootion 3(t) of tho Rural Electrification Act ot 

1936 ehall not apply to the diapoei tion of such mone;ye , 

(b) All aone;ye realhed b7 the Secretary of Aqi­

eulture and the J'arcero 1 Hoce Corporation froc the paycent of the 

intereat on or principal of an;y notoa, aecuritiea,or other obl1g~ 

tiona evidencing loana cade b;y the aaid Secretary and aaid Corpora.. 

tion under 'l'ho llanlchead-J onn Fa= Tenant Act aball be paid to tho 

Corporation created b;y thia .let md ehal1 be applied b7 the Corpor&­

tion aolol;y to the payment of the intereat on or principal ot i ta 

bonda, ~lUng in ezq other law to the contr &r)' notwi the tanding. 

Federal Heaerve Bankt 

SIC, 18. 'l'ho Corporation ia authori sed to utilize the F&deral 

Reserve banlta for, and, w1 th the approval ot tho Seeretar;y ot the 

.. 
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TreaiUJ')'o the J'ederal RoeaM'o bOlllta are authorised and 41rocted to 

act ae depolltoriea, cuatodiane, aDd !heal e«enh tor the Corpore.­

tion in the pe.rformauce of i te function• u:...\er thie .t.ct, aDd the 

Corporation DaT reiuburee aD¥ auch bank for ita eervion in ouch 

uannar aa DaT be a&reod Upon. 

l!eporte 

SEO. 19. The Corporation ehall eubcit to the Prelident and t o 

Con&reoa, in January of oach yoar, a financial etatement and complete 

report of tha Corporation tor the preced1nc governcental !heal TfJU• 

The Corporation ahall at all timea keep co~:~plete and accurAte accounh 

of all ita opera tiona, includiDC All tunda expended or received for 

the account of the Corporation. 

Penal Provieiona 

SEC, 20. (A} All general penal at~:~tutea relat1116 to the larceDT, 

ombezzle~ut , conversi on, or icproper handling, retention, uae or ~·­

poeal of public aoneya or property of the United State., ahall appl7 to 

the coneye nnd property of the Corporation and to coneye aDd proportin 

of the United Statea entruated to it , and all lnwa for the prevention 

ot ccuntorteitlng, whether penal or othorwiee, ahal.l apply to the 

bonde of the Corporation, 

(b) It ahall bo unlawfUl for an;y penon t o do aD¥ act 

or thine, or to enter i nto &liT conopirec;y, collusion, or agreo~:~~nt , 

axpreee or implied, w1 th intent to defraud the Corporatl on or wron&­

tully or unlawtull;y to do feat i te purpoeoe. It ahal.l be unlawtul for 

AliT individual , aeeociation, partnership, truat, or corporation to 

uee the wordl 1Ji'ederal. RaVIaue Ji'inanca Corporation•, or AliT c01:1binaUon 

ot theee fcur worde, .ae the D&J:Ie, or pert of a D&J:I8o Wider which he or 

it ehall do bue ineae • . An;y poreon who violatoe aDT provieion of thie 

• 
... 
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eubooction ohall be guilty of an offonao aga!nat the United Stateo, 

on4, upon conviction t hereof, ohnll be oubJect t o o fine not oore 

than $10, 000 or l.apnaoDDent not e:rceediJ!6 ten ;renra, or beth, 

(c) The Corporation on4 an,y Aeonc:r mq transt~it 

auch evidence ao may be available concernin& an;y act or thing in 

viol ation of any provi aion of this section to the At torney General, 

who, in his diecret ion, may inst itute tho appropri ate cricinal pro­

ceedi ngs under t his Act. 

(d) An7 vi olation of an:r of tho provisions of this 

Act cay be enJoined b;y t he dietr ict court of tho United States having 

Jurisdiction at the instance of an:r Uni ted Stat oo diotriet attorney 

or the Corporation. 

Appropriati ono 

SEC, 21, Thoro are hereby authorized to be appropriated from 

t1mo to t1mo such 8\ll:ls as cay be necessary to corry out the pr ovis i ons 

of this Act , including adoini strativs expenaoa of the Corporation. 

Interpretation of Aet 

SEC, 22, The powers conferred b;y this Act nre in addition and 

suppleaental. to tho power s conferred b;y an:r other law and nothing 

herein ahall be conotrued to alter , aaond, or repeal an:r powers her&­

tofor e or horoafter conferred upon t he Secretar;r of A8riculture , 

the Rural Electrification Adoin1strntion, t he 1nrcors 1 Bone Corpora­

tion, tho ~ Security Corporation, or an:r other asenc:r or inst~ 

montality, corporate or other~iso, of the United States. In so far 

aa the provi aiona of this Act are inconsistent with the provisions 

of any other lur, tho provisions of t his Act shall be controllin&• 

and except aa ot horwiae provided herein, tho p owera of the Corpora­

tion cay be uorciaed without regard t o the requ1reaent s, restric­

tions, linitatione. or other provisions of an:r ot her law. 

.. 
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First Draft - June 14. 1?39 

Contidenti.al 

A BILL 

'fo pr ovide for the conatntction of self-liquidating 
post--road projects r- ' ""ll' other purposes. 

Be it enactoo W t)j!! SeJli!tO and 'louse of Rt'QCOfen~Ml vcs of t):e 

United States or Apcrict in Con ;ress asseabled, That this Act Qay be 

cited ns the •construction Act of 1939. • 

rur,oso and Policy of thia Act 

SEC. 2. The !)Ul'"o>ose and policy of this Act is to increase employment 

quickly by , roviding a method for constructing and financing on a self­

Uquideting basis federal ex,>ress ;>Ost-roads and other tran~rtation 

facllititls for the proootion of interstate COI':l'erce and tbe use of the 

mails, and revenu&-,roducing undertaldngs incic!ental thereto , 

Creation of Co~ratton 

SEC, 3: There is hereby created in the Federal Works Agency and 

under the direction and control of the Fec'eral Worka Administrator a 

bod.Y corporate of perpetual duration to be known as the United States 

Construction Cot;_)Oration (herein called the "Corporation•) 'llhl.ch shall 

be an a;;ency and instrumentality of the United States with its office in 

the District of Columbia and with p<1"er to function in any ;.>lace. 

Zxerqisc of Co~)()rato Power 

SEC. 4, All matters of policy r elating to the issUAl1Ce of bonds of 

the Cor,><>ration shall be submitted to the Secretary of the Treasury for 

his advice and a)!>roval, Subject to this lil2itation, all powers of the 

Coi?Oration shall be vested in and exercised by the Federal r.orks 

Administrator. Any of t he powers and duties of the Federal Works 

Administrator may be delegated by him to officers, agents, and e~loyees 

of agencies consoUdated into the Federal Works Agoncy. 

Cimita1 stock 

SEC, 5. '!be Secretary or the Treasury is ho.reby authorized to 

:rutscrtl>o on behalf or the l'l\ited States •or cajli~l stock o! the 

.. 
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Corpor ation in the amount of .;10010001000, There is authorized to ba 

a~rooriated1 out of any money in the Treasury not otherwise ap~ropriated, 

said su:n •hich shall be avaUable for ~t for such otock by the 

Secretary of the Treasury, Payments u:x>n such subscri!ltion shall be 

11111de "hen re"'e!lted by the Federal Works Administrator• Receipts for 

payments by the United States for such stock shall be iesued by the 

Corporation to the Secretary of the Treasury and shall be evidence of 

the stock ownershi:> of the United States, 

l'igintcnance of Capi tal Unimnaired 

SEC, 6, The Secretary of the Treasury shall cause an ap;>raisal or 

all the assets and liabilities of the Corporation to be made as of the 

laot day of March in Mch year beginning with March 311 1942. The 

Secretary ot the Treasury shall suO!rdt a re:)Ort of such ap;>raisal to t he 

President and to the Conj;reas J)l'Oilfltl,y aftor 1 t has boen made, If the 

Secretary of the Treasur; sholl find that INCh appraisal establishes 

that the net worth of the Co~oration i s loss than the amount subscribed 

by h1m1 the Secretary of tho Tr~H>sury on behalf of the United States 

shall .restore tho capital of tho Cot?OTation by paying to the Corporation 

a sum equal to tho· amount of such capital im:>airment, There is hereby 

autheri7.ed to bO ap:>ro?ria ted annually eorm>Oneing with the fiscal year 

1942, out of any ..,ncy in the Treasury not otherwise &~I'Opriated, a 

sum equal to the amotmt ncaded to enabla tho SacNtary of tho Treasury 

to make such restor ation of ea~1ital ~o the Col";oration, 

Ogncra1 Qor>oratg Pgwors 

SEC, 7 . The Corporation !hall havo :.,.,...,r: 

(a) To Hue and be sued in its cor-,>orato name; 

(b) To ado;t, alter, nnd use a corporate seal, 

~ch !hall be jud1c14lly noticed; 

(c) To uso tho United States mils in Uko manner 

as the executive do!lllrtments of tho Oovernment; 

.. 

Regraded Unclassified



-J -

(d) To acquiro by purchase, exchange, or by the 

ex"rcl.se of tho ~ of omincmt cloco.rln, or 

otherwise, and to hold, loaso (as lessor or 

as lessen) , .::so, soU, exchAnge or otherwise 

diS?OSe of r~al yrcporty necessary or con-

vcnicnt for car rying out any of its functions 

horeunc.cr ; 

(o) To acc<uir:!, bold, and dis">Oso of yorsonal 

"Jr<norty for any cor>orato _>>IMlOI!e, incluCing 

tltc .crr.:.r to .. >urcllasa ;')ros -:~ctivo or tentative 

atoards in connection with the tal<ing of real 

;:>ro::Nrty Jy t't~ cr.-.orcis3 of tho ;lQW(lr of 

omimmt do!tain; 

(f) T : enter on any lar.ds ani iWcmiso:~ fc>· t he 

(g) To maf.c contracts and to ~x~cuto all instruments 

necessary or conv:mi;>nt to cerry out any cor_>Orate 

(h) Tc incur ind:l'bt:.dncss, to ::.Orrow money and to 

ir.cl~ding interim r~cci~ts and certificates, as 

hereinafter provic!cd (any of the foregoing 

instruments baing heroin called tho "bonds") 1 

to ~rovidc for tho paymont of the bonds and tho 

interest ther~n an-' to ._,rovide for the rights 

of the holders th~r~of; 

(1) To :>er form all acts on:l tc do all things necessary 

or convenient or dcsirai:lc to carry out the 

·>urpos~ and :><>l.i.cy of this Act; 
Regraded Unclassified
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S 1~cific .,o.,t>ra as to P.>st-r~ad l •Hrove"'e!"ta 

SEC. 8. The Cor.orat1oc shall have pofler: 

(a) To co~struct, reconatruct , alter, better, 

e::tend, improv~. repair, rn1intain, and 

o lt rnte po::t-ro:u'te , hie:·.,~ e . w4tern~rs , 

bridgeo , tunnels, airports, traffic 

ter·1inals, and other traneportation 

facilities for the pronotion of interstate 

co··,,erce and the uae of the mails and w:rk•, 

und~rt·~~~s or prolecte incide"'t~l thereto 

or to el!courage t:>e uee thereof (all or any 

,art of ~ of t:>e fore-oing and appurt~nance a 

t ;,e--p•.o, surh na l ruld , rit~ta in lani. , water 

ri ;;t>ts, buildill;.~a, equipmun t, and l'\3.chinery, 

b"' ng hHein called n "poet-road i'1'1rovement"); 

(b) To fix, ~intain, ~·d collect tolls and other 

c:le.rges for the 118ft or any poet-road improvel'lent; 

(c) To adopt rulee end re5Ulationa for the manage­

ne:\t an.: O!Jeration of 'XI&t-roat! imprcver.~enta; 

(d ) '!'o or."a.~izP un<'.er the l awa of the District of 

Colurl'li.) or of MY Sta t e or "'erritory and to 

m'":e lo.)DS a...,.(l advancea to a cor,oration or 

cor;.>oratio'ls ( herein c1.1lled "leasint; corporations") 

to aid the Corporation iL corr~i•' • ut the 

~>Urpose and policy of thie Act nith powers in 

a(,,it ior t o t~e usual powers ct a private busineae 

cor')()r·tio:\ u·•der auch lr"•• (1) to co:\duct and 

carry on the buaineaa of buildinz and construction 

in al\ its ~bases, (2) to c~natruct and lease 

on such ter·,~ an 1t MY t•JIProve revunue pr.>ducing 

44 
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ftOr!"'a , um1erta'·1n.-;.1Uld. pro.1eeta • hich 

f urther tb~ !ntareata or th~ Co-~ratlon 

<vd. (}) to acouire, ut-a, p~o"uce , bu;• , 

and. nell bulldin~· n~teriela, auppliea, a~ 

equ1p'1ont &ild uae or lease the aane aa ""¥ 

be provided in ita corporate charter . 

( o) To o:t'l'Cise all or any of ita Cunct1o>l8 either 

t!lrou:-'h (l) ita o..,n otf1c•rn , e.«ento, and 

en?lo .. ocs or (2) loRain(; corporntiona or the 

off1cor1J , a :--enta , a..'""d ttnplover a thereot or 

(J) A'.<4'Cies eo aolidl\ted hto th~ i'od.•ral 

'1or':s .A,:;oncy or otf1cera. ar·enta , a .. •·ld. e"'PlO!'Ces 

t hereof or (4) any St~• e, Terr1torr, poaseaa1on, 

or ~ politic• ! subd1v1eio• or rnunic1,al1ty 

thorcof . or c.n!' a · .. cncy or inatru11o;,to.lity of 

&.."1~· o:\o or qoro of tho f'ol"8()01nq: (heroin cal1..od 

a "public body") or officora , a aonta , and 

eJ~t_plo;'ees ther~of: 

(r) To ..a.'m st>,O.ieo •.M aurvo:·• of unc>r.>lo:yqont 

""': relate ,..ttera and. to fomulate plana and 

d.eai~n• for t he r cliof thereof t!lrou!j> the eon­

atruction of poat-roo.d lnprover~rnta of every 

tdnd EL'1d character, "1th o. v1CT7 t • the allevia­

tion of qcF.e.o:,.al M,, r r cm·ront UJ"'\CI";tploy-,cnt and 

tho cnrr~'ii:'.,.; out of lor.,' :-rM(,o c.nt\ int oRTa.ted 

pro r .rl& of useful r ovC\nur- m•ot\\\ctnt; nat1onf\l 'l'Orka . 

Li•·t\to.t•.,,.a on Poat-ro:aA l "'' -'Jrovo1cnta 

~. 9· Tl\o Cor-:>Ornt~·,. o'<U\ :>ot con•truct lln)' J>Ott-ro&d. ~'lpro>'G­

ncnt , unloaa 

(a) '!:Jc Co · •.s • io c - of l'l•'!ll.ic RoAds has sub­

nit ted to i.t ~ co-..,\o t,. t-1'" dota1lcd 

• .. 
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an&l;yale iruHc:ati~~~; what in hit Jwlpent 

the annual earninga of euch poet- road 

1aprov...,ent from ILll aourcee will aaount 

to over a reaoonable period of time, bavilll; 

due r egard to the po11ibil1t;y of a margin 

o! error on t~~ eotimated rev~ouoo and 

expenooo, aald.~~~; due ILllowa.nce tor opera­

tion and maintenance oxpenaeo and !or 

depreciation to the oxtent not providod 

by amortization, and contingoneieo; 

(b) The Socretar;y o! tho Treaeur;y bat eert1-

tiod that 1t appeare to hia on the bade 

of ouch anal;yaie that the poet.-roa4 l.D­

provement can reaoonably be eaid to bo of 

the ael!- 1iquidnting t7Po, 

Limitations on Boruia o! the Corporation 

SEC, 10, Tho Corporation shall ne•or haYo outotaruiing at an;y one 

time boruio in an aggrepto amount in exeeu of tho aum of •1 ,000,000,000, 

The corporation ohal1 eubmit to the President and to the CoD~;rGoa in 

Jonuar,y of eoeh ;year a coaploto report of the netiYittea of the Corporation 

for the preceding govornmont&l fioe&l ;year and a 4otaile4 financial 

analyale of all poot-roa4 i~~provecenta undertaken. If the earninga of the 

Corporation re! leetod in enid reports obould after tho poriod of conatruc­

tion and dove1opmont o! auch poet-roo.d impronmento be lo11 than the 

amount required to provide for the p83ment of tho i ntoroot or principal 

of tho Corporation !or three oucceooivo !local yenro, whether or not the 

Secretary o! tho Tr ... ur;y heo found it necoaaar;y to replonieh the capital 

of the Corporation, the Secretnr;y of tho ~.a.ur;y .a;y roduce the principal 

IUIOUnt o! bondo ot tho Corporation the" outotan4i~~~; to the extent deaud 

4eo1rab1o to a11uro that po;t~~ent of all of ito outotan41~~~; borule and 

inter .. t thereon can bo provi4od tor fro• eueh earninge. To ae~oeplioh 

eueh reduction in the principnl amount of outotnndift4 hondo tho Secretar;y 

... 
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of tho Tro~aurr la authori zed to 1asuo to tho boldora of banda of t ho 

Corporation dlnct obligations of tho United Statoa, or to purebnso 

tho oxcon out atonding banda and cnncol t!lo eano. 

Security of Banda 

SEC. 11. '1'bo 1londa of tho Corpornt1on shall be di roct nnd gonorru. 

of tho Corporation, fully and uneonditlonnlly gue.rantoed, 

to both principal and interest by tho United Stotoa , and such 

gunrnntr obnll be oxpra•sod on t ho taco thereof . In tho event that tho 

Corporation aholl be unnblo to pay upon donond , whon duo, tho princi pal 

of , or intoroat on, such bonds, the Soerotr.ry of t ho 'l'roaaury shall pay 

tho amount thereof which h hereby out horh ed to be 

appropriated, out of any DOney 1:> tho 'l'rona1117 not otherwise appropriated, 

an4 thereupon tn tho extent of t ho =unt eo paid tho Socr otD.1'"7 of tho 

Trooeury aholl auccoed to 311 the ri&ht a of the holder s or such bonde, 

Toms ot Bonds 

SEC. 12, Tho banda ~ bo issued ! roo tina to tino 1n ono or nero 

aorioa, MQ¥ boar such dnto or dlltoa, ~r nnturo at ouch tina or tinea, 

oar boor i ntoroat at aueh rate or r ntoa p~ynblo at aueh tine or tinea, 

Dll)' be in auch donocinntion or dcnoninat1ona , cay bo 1n such tom, cay 

enrry auch roghtration, conversion, or intoi'CI>o.:ll;oGbility privileges, 

~ ba aubJoct to such toms of redonptlon , with or "Hhout prcniom, 

Dll1 be p~~¥ablo a t auch place or placoa, 1:1&7 proYldo for the r opl<>cocont 

of autilatod, dostro)'Od, stol on, or l os t lY>nda , coy bo oxocutod and 

dollvored i n euch nonnor , and cny contain and bo subJect to such teres, 

covonnnte , nnd conditiono, a s nay b~ proecribod b7 the Corporat ion. 

Salo of Benda 

SEC, 13, Tho Corporation cny soll the bonde at such price or 

pricea at it DQT dotorcino to be 1n t he beat intorcat o! tho Corporation, 

The Secretary of tho Tronaurr nB7 narkot tho banda !or tho Corporation, 

util ising nll tho !ncili tics Of thO Doportnont Of tbO TrOileury D'>W 

or horcelt or aut horised by law !or tho nnr koting of obliGQtions ot the 

lhlitod Statoo, Tho Corporntion roy at ""¥ Uno wl th t bo npprovnl ot tho 

.. 
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socrotnr,r of tho Tronoury 1eeuo bonds tn oxchnngo for, or to . rotire 

froa t ho proccoda thereof, nny of the bonde t hon outatnnding. 

Purclnao of Benda 

SEC. 14. (a) '!'Ito bonds shall bo lawful 1onataonta OJid l"lDY be 

accepted aa aocurity for all fiduc1ory, trust, o.nd public funda tho 

invoatnont or depoa1 t of which aho.ll bo uodor tho author! t7 or control 

of tho Un1tod Stotoa or nny off1cor or officora or ngonoy or 96enci oa 

thoroof , 

(b) 'l'ho Sccroto.r,r of tho 'l'ranaury h outhorhod to purchoao the 

bonda for invoatncnt, concollat1on , or collection oa provided in th1a 

J.ct, ond for ouch purpose tho Secretory of tho 'l'roooury 1a outhorhod 

to uao aa a public dobt transru:t1oo tho proceoda troc tho aalo of ~ 

aecurit1oa horoofter 1aaucd under tho Second Liberty Bond J.ct, aa 

e::ton.iod. 'l'ho purpoaoa for which aecur1 tlee my bo iaouad under aa1d 

J.ct , na Aaondod, arc hereby extended to include 1aou1n« ouch aecurit1oa 

for the purpoao of purohna1ng "bonds of tho Corporat10n, or i n exchange 

for bonds of tho Corporation os provided in th1e Act . Tho Secretory 

ot tho 'l'rooaury ~ nt nny tico aoll nny bonds nequirod by bin for 

invoatnont under thia aoction, 

(c) ! 11 rodonptlone, rot1renenta , purchaaea, 4Dd anlea by tho 

Secretory of tho Trenaury of the '!lends ehall be trooted ... public debt 

trnnaactlona of tho Utlltod Stntea, 

(d) Tho Corpcrnt1on ""¥ purchnao out of aoy funda avnilnblo therefor 

o.ny obl1o-t1ona ot tho Un1tod S<ates at My price o.nd no.y aoll ouch 

obl.1gut1one llt nny tico , If tho Corporation purohoaoa ita o= bonde 

it noy hold tho anoo for invoatnont or retire and co.ncol then, aa it ahnll 

dotornino to bo in ita boat 1ntorcate . 

'l'enpornry J'innnciM 

SIC, 15. Pon4inc t ho preparation of defini tive bonda , tho Corporation 

DaY ie111o 1ntor1n roco1pta or cortir1cateo t o tho purchoaer or purchaaera 

of tho bonda , or, in nnt1cipat1on of the iaounnce of pomo.nen't bonds, 

the Corpornt1on CO¥ 1oauo tonporary notoo or bonds , 
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Preparation ot Boll4a 

SIC, 16. In order thAt the Corporation r»;t be wppl1od with 

auen tome ot oo!lde ae DJXJ be neodbd to CAn;y ou~ thh Act, th9 Secreta'7 

o! the Troo.aur;y 1e authorised to propare euch tome, 1nclud1ug engrond 

pl atoa, d1oa, bed p1ecoa , and other aater1al oa aholl be eu1table tor 

such purpoao. The Corporation aboll re1obureo the Dopartoent ot the 

Trooaurr for Gll,Y oxponooa incurred in the preparation, cuetod,y, and 

delivery ot boll4e. 

49 

Regraded Unclassified



Mooozo of t ho Corporat1oo 

SIC. 17, llooo7o of the Corporation froa whatever oourco 

derived ohall be 4opoolte4 b7 it with the 'l'roaaurer or the U..ltoti 

statea or with an7 J'odoral lleeorve -· Tbo eaiti Troaourer anti 

t bc l'odaral Beaorvo -· aro bercb7 autborh od to r ocoi'ro anti 

bold tbo ouo in a opoclal account or acecnmto in tbo - of 

tho Corporation and to dhbureo the o6lill upon tho ohocl< or other 

order of the Corporation. Vouohor o appro'OOcl. by the l'ocl.oral Wortr:o 

Adminlotrator for oxponcl.ituroo from ouoh accowoto aball be final 

aod concl uaive upon ell officoro of tho Government, except that 

(ll) no fUDcl.o mcl.o a.,.Uablo for a4.111in1otratlvo oxponooo of tho 

Corpor~tioD ahall be obl igntod or oxpondod unloaa and until an 

appropriat e opproprlation account aball ~vo boon oatabliobod 

therefor purauant to an appropriation wunmt or a cOYoriJ>C ..,..._ 

rant. ancl. oll ouch oxpendituroo for ncl.miniatrativo oxponooo aball 

be ...:cOUDte4 for and audi t<>d in nocordanc<> with tho tom. and 

provioiona of tho ~t Nld Account inc Act of 1921, oo ....,ncl.o4, 

snd (b) all finonciol tranonotiooo of tho Corporation, aubJoot to 

the a'bo'OO lln.itatiolll , ehall 'bo eX&IIinod b;r tbe Collptroller Oonoral 

of tbc United Stl\tco a t such tiJDOo ancl. in ouch "'"""'r aa be ahall 

proscribe for tho aolc pu.rpoao of makiUC o report t o tbe Concreoo 

of &J17 ouppoard departure froe the provioi ono of thio Act, t~ 

gothor with hie epooific rocommondotiono with roopoot thereto. 

'!he l'odoral lleoorvo -· ohall aloo act a.o flocal ncento or cuo­

todiano f or the Corporation upon ouoh torma ao DB¥ be ac:roed upoo 

with tho Corporation, 

l!o!lo for lll<orcioo nf lolllllnt Pouin 

SEC, l S, (a) Tbo Corporation mnr concl.emn ronl property ou­

tiJ:ri!ncl. t o 'bo acqu1ro4 under tbio Act b7 the oxorciao of the power 

or omnont dolllllin 1n Nl7 lllllBDOr ..,thor1oe4 b7 the law of tho State 

or Torritorr wt t hin the t orritorit>l boundar loa of which tho reel 

propert7 h located, or tho .lttorno7 Oenoral on bebnlf of tho 

United Statoo may 1notituto ouch procoodince and oequ1re t itle 

in tho nnmo of tho United Stoteo , &o provided by law, or tbo 
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Corporation mD:I exercho itt rilbt of ell1110nt do•tn b7 inotltut­

iu& procoo.Unco Wldu thio kt in tho -r pi"!!Yidod in tllio 

eect1oD. 

(b) Such procoedinco aay be 1uet1~utod in tho JOdornl 

Diotrict Court for the .Uotrict in which etJ:f part of the real 

property <>r of tho poot-ro&d 1mprOYecent h litWlto. !l'bo Court, 

whothor duriu& & tol'lll or durinc A vlt.C4tion, ob&ll 001110 ouch 

proceedin«- to be b&BJ'd and detel'lll1ned w1 thout dela,y, 

(c) Tbo modo or mothod of procedure t o bo followed for 

proceodiuco inotitutod boroWidor oh&ll oontorm aa noarl7 &I oar 

be foaoible t o tho prov1o1ono for tho condomnation of real 

property of an net entitle~. "An Act To oxpodito tho conotruot1on 

of public bu1141nco <U>d wort. outaido of tho D1otrict of Coluabia 

by enabling pooooooion and titlo of oiteo to bo taken in advanco 

of final Judgocnt in procoedin,.. for tho acquioition tb&reof undor 

the power of ellinont do:ain•, &pproYed l'obruary 26, l9Jl., &I 

Mondo d. 

(d) At AA7 ticc after tiline the petition in ouch pro­

ccedi,._ nn4 declaring that tho property 4oeeribed therein it 

beinB t&kon thereb7 for tho uao of tho Corporation , and before 

final Judccent, tho Corporati n oay 4opooit with the ledoral 

Diotriot Court, with which ouch petition it filed, to tho uoo 

of tho poroono en~itlod thereto, the aaount of tho oatiaatod 

co~~ponoation which ohall be ot&ted in the petl tion, and upon ouch 

dopooit title to tho eotate or intereot ooucbt in the property 

doocri'bod in ouch pot1 t1on ob&ll veot in tb& Corpora tion, and 

~1 the rilbto and intoroeta of poroono ln ouch property and all 

liono thoroon ohall 'be 41veotod iaoedintoly, and ouch poroono 

oball thereafter 'bo ontitlod only to roceiYI coaponoation for 

ouch rilbto, interooto, and liono, and tho right to juot COIIpOD­

oation for tho ...,, ob&ll YOot in tho ptreono thoro to , then the 

dopoo1t 1o code, ~be J'oc!oral D1otrict Court oball entor an order 

doaicnatiDG 11 4.!\y (not oxcoodit:~~ 30 M1• eH•r ouoh filing, e:eept 
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upon COOd Cllllll thOWD) on 17hich tbo peroon in poiiOIIiOn J:lllOt 

ourrondor pooooooion to tbo Corporation, 

(e) lxccpt no otherwleo proT14ed herein, no liDitatioao 

or r catriction• l n any othor otatut o upon the t~ing ot proport7 

by tba United Statco tor ito uoo aboll be applicable to tbo pro­

co•dingo inatituted under tbo provioi ono ot tbio Act, but tho 

Fcdornl Diotriot Court having Juriodiction ~· in ito 4ioorotion 

l:lt\ke IU.Cb ord.ere, 4ecreea, and tulea aa vlll aewuro tull protoc­

tion t o tbe conotitutionnl rigbto ot all poroonl having an interoot 

in oueb proeoedingo, 

leployeeo and Servicea 

SIC. 19, SubJect t o tbo Civil Sorvico Lawo and tho Claooi­

tication Act ot 1923, aa aoendcd, tho 7e4aro1 Worko A4DlDiotrator 

io .utborizod t o appoint and fix tbe eompenaatlon of ouoh eaplo7oeo 

na in bia Judc=ont car be neceaaa:y to earr.r out the purpooe aa4 

pol1c7 of tblo Act, except that without re&ar4 t o tho ciTll oer­

vico lawo he may appoint oucb ottioera, attornoyo , and experto 

ao r>~q be necona:y t o carr.r out t bo purpooo ot tblo Act, the 

J'edoral Worko A4Dinhtrator car aloo requeot roporto , rocordo , 

nod other aaalatance troa AD¥ dopartoent, eoao1ee1on, or ~na,r 

of the OovernDOnt ot tho United Stateo in carrying out any of bio 

tunctlona unde r thie Act, an4 it obell be the dut7 ot the dopart­

lltat, coiODieoion, or ageac7 t o coapl7 proaptl7 with ever.r ouch 

requeot, Tho Corporation oball roimburoo &D7 ouch department, 

comrl.aalon, or &geDCJ tor All eipen.eea l:acurred. ln the pertonaace 

of t ho 4ut1eo iJOpooo4 by tbh oeetlon i n an &tiOUDt to be approved 

b7 t he :!Mrem ot tho lluc~&et. 

,l,pp!'!)prlaUono 

810, 20, There t\re beroby authorised to be appropriated 

troa u ... to tiM ouch CUM u r>~q be aecoua:y t o carr.r out 

tho proviaiono ot thio Act , including adoiniotrative expenoeo 

ot t he Corporation e.n4 the reloburoo..,n t ot depart •nto. co,... 

<il11lono, -ncioo, 0114 .l'ei!A>rnl Recerve 'b8nl<o aooioting tllo 

... 

Regraded Unclassified



- 13 -

Corpori\Ucn In carrying out Ito tunctlona an<\ incllltl.Dt' S\l.Ch 

ncaa u <lll1 11'1 th the aJ>proval of the ~tw of tho :Bil<lt,--ot bo 

cbar~d to ~iniotrntive oxpenae rnthur thoo oporntina coat of 

cny poat-road laproveoant. 

PenN. py.t,\"'i a1.ont 

SEC. 21 . (a) All genornl penni at~.tutoa relating to the 

lnrcony, ccbez;locent , convcrB1on , or inpropo~ handling, re­

tention, uao or diepnaal of publ ic noneyo or pr operty of the 

United Statoo, a~l apply t o tho oonoya nnd property of the 

Corporation and t o ~oneys and proportlco or tho United Stntes 

entrueto~ to it. and ell ~ws for the prOTOntlon of counter­

fel ting, whothor ponal or otberwioo, eball arrlY to the bonda 

of tho Corpor~tion. 

(b) It shall be unlawfUl for cnr pcroon to do any 

net or thine , or to e nter into any eoneplraey. coltue1on , or 

narooment , oxpreao or icplied, with Intent t o dotrnud the Cor ­

poration or "rongi'ully or unlat~fully t o <'.o!ont ita purpooeo, I t 

obell bo Wllawtul for wy individual, o.uocin tlon, partnership, 

true~. or corpornt1on t o use the word• -untt•~ Stntoa Construc­

tion Corporntlcn•. or any cocbinctlon ot tbeeo tour words , aa 

the naao . or ,art of a ~. under •hich bo or lt abnll do bualneea. 

AnY p roon cho violates 4n1 provialon of tbio aubanction ahall be 

gui lty of on oft onae Q6ainot the Unit e~ St~too, and, upon con­

vlctlon tho root , ehall be oubjoct t o n tlne not core than 

$10,000 or ioprioonmont not exceeding ton yoara , or bQth . 

(c) Tho Corporation cny tranamit ouch evidence aa 

cay bo avnilAblc concornins nny set or thing In violntion of nny 

provlolon or t~• section or of An act entitled ·~ Act t o protect 

tra<\c on4 c"<WWI'CO against unlawful rootrnlnto Md ~nop~lieo. 1 

approved Jllly 2, 11190, and acta AI:>Ondo.tory thereof n.nd ouppl<>­

DOntal thereto to the J.ttomo,. General , 1lbo oball lL&tituto tba 

lll)proprlato cri<llnal proceedlngo. 
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(4) Azq rlolat1on or tJZJ:T or tho prOThiono or tbio Act 

~ bo enJoined 1>7 tbo 41otrict cOilJ't or tho t1Dlto4 Stateo barlD« 

Jurlsdict1on nt tbe lDotMce or Dll1 Un\tod Statee 41otr1ct attorM7 

or tbD Corporati on, and t ho Corporation in ovor,- propor oaoe obal1 euo 

in tho Dlotriot Court of tho Unltod Stateo !or the Dlotriot o! Coluobi a, 

!or tba reoover,- o! three-told dacageo UDder oootion 1 ot oald Act o! 

Jllly 2, 1890. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

s.or.t&r7 llorpntlau 

I . B. Pol«r, lr. 

I aa at.taob1111 draft.. of tile followiJICt • 

DATI 

(a ) .t. BUl. t.o cr.at.. a Pe4etsl lloneDIM Piau• Oorpo .... 
Uoa, aJI4 for otll.r parpo••· 

(b) .t. BUl. t.o onata a llllral houri~;)' aJI4 U.Ot.riticaUca 
P1aance CorporaUca, aJI4 for ot.ber p111"P0Me• 

( o) .t. 81ll t.o pronde for t.lle ooutzucUca ot eelt­
llquidatiJI& poet.-.-4 projeot.e, aJI4 for oibu JOIU'-
poe••· 

Oil t.be tl'Ont. of eaob of t.be dratt.e 11 a -pea. ·~ of 

t.be bill. 

Tbe .. are dupllcataa of t.be paper• ;rou o-.t t.o t.be lb1 ta 8ouM 
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§' eq or ftcl•r!l. l!nnyt nygce Corporauop Act ot 1919. 

'l'bo purpooe or tbl.o ll1ll 11 to pronde tor tbe oeJ)I.l'atioa 
or t.M eelt-liqllidatiDC portioa or the public debt rroa tho ..-J.Dder. 
rue 11 eocOII}'liobed br cap1t.&l1s1Qg aelt-liqllid&Unc 1nYeotM!ltl 
thrOucb the 1asl».Dco oi bOilda br • son...,..,.t&l oorporati010. 1'l>ll 

boDdl or t.he ccrpotetiOil &rl .-do ~ rrooo 011 uo•t oqlli'f&lent to 
tbt ............ or tbl UDdertlldllp 111 utic1pat1oa or tbo oo.raiDgl or Wbloh 
tbt7 are leoued. Ill tbe ennt. or a cloricienq 111 eucb raYOniiOa tbe boacla 
woul.cl bo ~ble by tho lhd ted Sta tea. 

Tho Secretary or the Tre&lll%7 ie SiYen tbe direction and control 
of the Corporation ancl ill Mttoro or policy liUit be detamined by bia. 
Provilion ia made tor tbe appointaent br the Prooident or a llanagor or 
the Corporation with auob duties as tba Secretary ot the Treaall%7 ~ 
proscribe. 

Tba bollda of tba Corporation 1lill be direct ud coner&l ohU.p .­
tiOIUI or the Corpore.tion IJid 1lill be guaranteed b7 the Dllited St.et.ea. 
'l'ba clui;J< of establiahiAS IJid -.int.a!.!rlDC rat.ea tor the oonicoo rendered 
br aucb tacilitioa 1D an uount sufficient to J1&7 the bOilda IJid tbo 
latoreot ia placed 111 tile qe1107 or dopartunt ba'riDC Juriodiction or 
tbe proJect. Prorlaion ia Mde tor ann.-.1 reporta •• to the atatua of 
the projecta to be oulal.tt.ed to the Preoiclont IJid CoDCrell . 

In order that tbe 8ocrat&r7 of the \'ro11111r7 ~ bo protected 
in hie dotonaiMtioa aa to the uount or bond& to be ieoued, tho ll1ll 
pomito the Corporation to c&ll UpoD Other acenciOI of the Oonmaent, 
aueb •• the fedo:ral Power Coaaioaion, to aulait to the Corporation aucb 
reportl o.od. other aaalatanoa aa it ~ reqllire. Upon the baaia of tile 
elate, lllcludi.DC the eatiaated not oarnlnga, tbe Secret&r7 or tbe Troao11r7 
wlll clecide whether be 1lill authorise tbe Corpol'lltioa to 1aouo bOilda IJid 
Ia • hit ..,..,.to. lo honda a;r be iaaued 111 exceaa of tho illoooted coat 
or t.hl reTOnuo-produclns portiona of tbe tacili tiea, leoa the net ...,..,t 
or cepit.el lnYeataent which ~ ban alread¥ boon rotUI'Ded to tbe \'roaiW7. 

I obould roooaencl that the cb&ace 1ndiceted in tho root-
note or aoction 9 abould be incorporated 111 the propooed bill. The !ileal 
policy, wbiob juotifieo the illllll\CI or boDda in Uticip&tiOD of the llrnillll 
or oolt-liqllidatinc tae1l1t1ee that are operatinc and have a praYed oarninc 
powor, Juatitieo &I well tbe loouance or bondl 1D antioipetiOil or tbe earn1DCo 
or fa<tilltiea tbat are oot 1D operation. Tba propoaed ooparation or the 
lllf-liqllidatlns portion or tbe publiC d.ebt froa tbe rou.lnder WOuld DOt be 
clou-<tUt or <toapleta moloaa the change io .-de. 

.. 

Regraded Unclassified



l1lll!IW. UVDIUB fiiWICI CORPORA1'108 J.CT Of 1939 

;. a iLL 

To create a Federal ~evenuo Finance 
Corpo rt.J.t.ion. J.nd f'>r othe r T>ur-poa c3. 

Bo it. fiD!~Ct.ed by the Senate ond Hougo OJ' aoproaentativoe of tate 

l1!!l.l!ll. _a~_».IO a of Alll0r1ca in Con.cro~n !\900mb lod, 'l'h;l t th l o Act r.re.y be 

ch_,d (\IJ ,no :'oderal Revenue Fhw.nco Corporo.tton Ac t of 193~ . 

Pu.roos~ o_r Pol~cy of tr.t' Act 

~C. 2. TnP ~urpoa~ or pollcJ of t hlo Act ta t.o ~rovide a ~oun~ 

C"l't.r.od of J tr..a.ncirl£: •nlcn, •it.houc. burdentns t.ue natlcnal taxing po"'~o.:r 

or increaoin& ~~ ?ubl.c debt , will make lt ~~•lble to ea~italize the 

curnJngo of oelf-ltquidating inveotmenta throug .. tr...- iaoUR.nce of bondG 

of a t;Ovorn:nont~£1 corpor a t ion cu~ortod by t a10 co.rnings thereof, 

_cr e!ltion of Col't"'')r,.,t.nl'l 

:IC. :.>. T'ncrc lo ttcrcby c rPutccl in t.'nc DopcHt.mcnt of ttte "f'r~'~a13w·y 

o.nd undnr the dlrec t lnn and cont rol of tnc Scc rct(lry of t ilO !'r oasurv 

n body corpo rate of oenetual duration Lo b~ lCMwn us the Fcdoral 2cv-

enu<t ilnance Corporotion waicn sha.ll oc u.n ur:ency and ln:tru:Denta.11ty 

of tha t:nt ted State a "'ittt lt;z office ln the Distric t of C-oluz:soia, and 

~ ~xerct&c all or any of it~ po~r• in ~v nlace. 

!)el1"li tOnq 

3ZC. 4 . lhenover u:ed in t nia Act . unlcaa a d i ffercttt :neaning 

r.l~url~ ''rcuro from the context : 

(n) l'ne ~t:rm "Cor.Joration" ohull moun tho Fed~rul 

Revenue Finance CoroorBt.ton : 

sr 
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(b) The <erm •self-ltq»idn<in,s fucili<!eo• or "iacili­

t.leo• eh&.ll ;.1e-M all or MY oo.rt ot' any or all 

works , unrt~rtuklngc, •tructuroa, projbctu or prop­

ertieD reu.l or peroOi'll.ll , including 1\npurt.cnancee 

thereto und ritnte ~-.nd in\.er•ots therein, to whicn 

the United St~tee or MY A.t;cncy now I'V•O or iu~ro .. 

B!te r accuir~~ title in fee olmple absolute or any 

l~saer intPrest or wh1co it no• or oerea!ter pos­

=seaoe3 , le~ses. or oper01tea .\lld wl'liCJl no,. or here­

after pro·:-tdoe revcnuea to the Govurnment of ~e 

1Jn1ted St~tes or to any .Aeency t.hrcn,tG 1 tho fur­

niohing of ao rviceo , fac111<loc nr eommod1<ies 

for public or private ucua: 

(e) 1"he ternt "Ae;ency" Gi'..all IOPW\ U.f\V u.t,ency or n.genciea 

or deportment or dcpartmcnto or inatrumental1ty or 

inotrumentalitlea. corporate or ctntrw1ae, of the­

Unu.ed State:l, •clch neroto!ore h..ld nr will hereafter· 

r.avo eou:plote or po.rUal emrge or ••lf-1 lq>.>ldn<i"6 

!ac111t1e•: 

(4) Tne term •oond~M ~hall mean tat bonda , no~ea, deben­

tureo , interim certiricu~OG, and oLher o~llf&tlnn~ 

and ev1dencec pf ind~'btednoaG 1~auod 'by the Col-p~rc.­

tlon W'l.der thiG Ac". 

Qencr al Corporute pgwort 

$C. 5. Tn i.be e~tent ttecc oaarv or apprnorihttt to carry out it.!J 

functlonD under thlo Act, the Corporutlon 4hall A.ve po-er : 
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{a) To oue &nd be oued ln l u corporuto name; 

!b) To adopt, alt~r, und uso a cnrpor~te eaal, ~cich 

onall be judicially noticed: 

(o) To acquire , hol d , nnd diapooe of real and peronnal 

property: 

(d) T<> uoe the Unit ed Sta ten ma1lo ln llke ma.nner "" 

tne executive deP3rtmento of the Government: 

(e) To borrow money. incur lndebtednooa, and !soUP. 

ne~otiaDlE bondo Wld provldo for the payment 

taereof: 

(f) 'rc\ enter into GUC~1 contr-ue:.a dnd. nsreement:; .iJld 

do all such nets und thi1'1&0 , ua the Co~orotif'~n 

deemn doai rablt<t to carry out t.he po•~t!rn now o r 

hereafte•· conferrod by lo.w. 

3xercine of Corporate rnwor 

SEC. o. The powerG of the Corporntlon ohnll be vented ln and rxor­

claetl by the S..cretary n f the Troooury wno roy ;iehro.te <n an offi~or to 

be kno~ ae the WaDdgOr any powero and dutleo provided for in ttlo Act . 

.A.ll lllj>tters of policy ohall be onnsldored und determined by tl'.e Secretary 

of the Treaoury. It ohall be the duty nf tllo '.Jo.nA«cr in carrying out tho 

proviunno of tnlo Act to act in accnrc!ance "II. tn ouch detorminationo. 

Peraorm!t!. 

SEC. 7. (<') Tho J.lana.;er of tho Corporutinn ohnll oe npJ>ointed by 

the Preoldent , ••i th the nd•tice <u14 conaent nf tr.o Scnete , and snull re­

etlvo n onlury ot ;$12,000 a yenr to be po.ld by tne CorJ><>r.,tion. 

59 

.. 

Regraded Unclassified



- 4 -

(b) The Secretary of the l'ret.our)f 1a Guthorhed , :n>oJect ;c. t .,e 

civU oenlce lawo Md the Claoolfic·,Unn .I.e~ or 1923, no UlllAruled, tn 

nppoint ,'\lid f ix the cnmpenontion of aucn e1aployoeo , other than tne 

l.lll~er , "" ~MY bo neceseary for tho proper perfnl'lM!Ice of t;., dutho 

of the corvoution under t 11io J.ct; ucept th<lt w1 tmut r egard tn tho 

el vil tdrvice luws he rra.y a.pp.olnt. such nfficero , at tnrneys , and ex-~eJ•i;a 

ao =7 bo neceoanry to carey nut the purpoae of tnia Act. 

SUbmiG!'I.ion of ?ino.nclpl Sttlt~'~nt. 

SEC. 8 . It ohall oP the duty of every Agency, oot lnter than ninety 

Gaya u.!ter tne 81\.'\CtQ&nt nf tnit. Act, t.n :utmi t C.• c. he Corpor:lt.i"ln .... llot 

of ito oelf-Hqu.ldn ttng facilitiec as of the date •.l' oucn enac~ment to­

t,ethor with u. CO!q)rehcnoive and ce,.,leto finu.>clo.l otatement iJ, ouch form 

no the Corpnratio:> may r equeot ·viM roforonce tl!Oretn , lnelu.ding but with· 

out 11mHnt1r.n: 

(n) llo.lt.nce oheets nnd prufit fll'Jd lnoa atatemento; 

(b) The eoot o f the fncilltiee , or , lf the fncilitieo 

have multiple pu.rpooeo , ~he coot elloc3ted or 

nllocable under lan t o the rev\!n"Uo-producing por­

tlonn thereof; 

(c) A detailed ond compl~tc onnlyo1o i•A1coting •bat , 

1n i tG judgment, tne tUmUtll ('urn1tVG ni tho f':leili­

tieo frnm whatever oource dor tved will ~nount to 

ovor a ranGO!'ltlble ~e rlod (It t111Wl , Mving due rt!~a.rd 

t ~ the poooibtlity of " lnnr,,tn nf err.lr in tne eoti ­

m.nted r6.venue3 !llld cxpenooo , maldnc due allowance 

60 

Regraded Unclassified



61 

- 5-

for op£rnt.ic n nncS ruinteuW\ce orpensda !.llld for 

deprecif.ition , ob~oleact.~Ga , nnd othor cr,ntiJ-+:en-

ciee , and determin~d upo~ u conservutive b~&is. 

!;EO, ~ . (n) Tne Corpnra t i• 1\ to nerobJ Authorized frCim time ~-. ~i •do 

t l') iaoue or11.do to carry c:ut tat;. ou.rnose c>r pnlloy of tnie Act. 

(b) N. , b•>ndo eholl be is8ued ir. ·mtie1pM1on r,f the c.arni:J•s r f 

otl f-liquidntint: fncilicies Uillese ~~d IL.til tne facHHieo ·•·e .rer<•t -

tnt .. . n_ly 1 .. auch ~u:. LLO..:.~t n!l ,• l.. the ju.d ... nt. c,f thu Secretary of Lhc 

~r"'noury , rw;; reas1 rJlbl:,r be expscted tu be paid , u itn 1r.teres~ therenr. , 

,.ut ut' oucn en.r .. i.lf.& . IL ::1/1 cv.__nt ~bull the ~orpnr~t1'ln 1.aaue bondn in ._ 

nn Gmount e~eceding the coot of thE fiiC>\ie l~u {or in the caoe of muitiplo 

purpooe fue11H1•• · tho cc,ot alloon t ed o r 1\lloCilblc und• r l Bw t r. the 

revt.nutt-producing portionc t.herenf) , lcao tht nLt o.mr,u.~t nf Cf\ i")i tal in-

ve::a~mont tneretofnre returned to the Trenaury. 

Ar;encY Protrreaa Rtmrus 

Sl:C. 10. It eholl be the duty of nn Agency , r.o t lntcr tl1m r.inety 

4ay~ n1ter the eloae of e~cn gov£~~~tot f1e~11 year, to zub~t t t ~he 

Cc,nrroott Wld the Ccrportttion a finaneio.l atu.tement C~i1eernlng thu a;1.tUG , 

buoir.oll , prugreoo , Bnd ear.oing power of t no o•lf-liquidatir.t; f~cilitioo 

• 11' 1t 1o deorned deairllble to perrntt tM 1oouur•c• of oo.16o b:.aed v•h•r llY 
on •ati~ted oarntne• prio r t o th~ •nd or th~ conrtruction o r dt v<l~p­
mcnt p.rlodo , the underlined clnuoe ohould ·oe dele t ed rmd 1:> lieu t nere­
f'l f tho fc,llow1nt; phraae i r.Ger ted: "1& excdiO vf W"• MV)unt. tv.tichtt . 
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op<!rnted by the A~ney in Mtlcij)I>Uor. of the .nrnl.•r.• " f •11ic . b<.!>dt 

Qavo ~een lOCU.Od o r the ec,nstructi~.l Of •n1eh fo.'\a btVZ: ·..a.Ut ..'. ri2ed i.l the 

Congreu oinee the date of its las t Iln...nclo.l lttltcm<mt , lndie•,tlng the 

eot.lmtned annunl et~rnl :.1gs tnereof a:\0 t~.tu uct.uo.l Ctirn1~'\g8 . if :.~n·r. ai!"lCCi 

ouch date . 

Adjuotment ir. Jl<>ndo QutntWldlng 

SEC. 11. (n) if the earr.i~~ 'l:lO·,.~ 1 eucn r~t')(lrt:. ef 1\r. i-~":'C'4' uro 

oufflcle:tt, In tne juclglDolnt •. f tbe Secroto.ry nf •"'-' 7reaaury, t '> =rr>nt 

the luu:u~ce nf b r.do l::t nddltinn t< tll• b•nd.o provtr.uoly Issued , ttl• Cnr­

pnro.tlen r10:1 iaGuc ~en (Y.):lQa t n."l Qml'l\l:lt ·lthb. tn.e limlt!Lt'inns ,other­

wloe provld•d by ~hlo Act. 

62 

(b) If tho actual to.r..ln;:;o ~nn'll~ 1:. ouCII reports ahnuld ot lose thnr. • 

tho wnount. ootim 1ted for three aucceaelvt~ fiaca.l :,rcur e , tho Secre tnry t'lf 

tho Tr e(loury ohall r educe the princlp~>l 11/ll<IWlt .. 1· bondo th~ll ,utstandiag 

t.n the extent deemed desi rabl e tf. r1ssure that all ~~utetondln6 b.,r.da and 

lntoreat therer.n CM be pnld or payment pr<.Vldcd f~r f.Ut of un Mrru;:t equ:ll 

to thu •cu-nongo of tne e&lf-liquidb.Ung !o.ellltlco. Tu occcmpll<lh sue.> 

reduct1'ln the Secrc~ary of the rru}sury 11 aut.Mrlzed t~ issue t.' - tht. 

holdero n! tile bonds direct obligatie>r.o of •n• llni ted States , <>r t " pur-

CMae tho e xceoe out.atandiil.g bor.ds a.nd eo.nctl \.hO 3W!kL 

Securi t"{ of ll<.ndn 

:U.C . 12. (11) The bondo oh....t l b~ diruct rutc! IJ'>nvral obli@lltiuns >f 

tne Corpor,.tion , fully und uncnndltle.r.o.lly gu:tt'.>n t eed , no to bo t11 princi­

pal and lntor eot by the Uni t ed Stntco , und ouch ~runty ah!>ll be e~rooaod 

on tho fo.co tnere(,f. 
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(b) In tha event that the Corporation ahall be unable to pa.:r upOn 

deonnd, when d~. the principal of, or inte~eat on, such bonds , the Secre­

tary ot the Treasury shall pay to the holder the amount thereof which is 

hereby authori•ed to be appropriated , out of any money i n the Treasury not 

othorwioe appropriated , and t here•tpon to tho extent of t he amount eo po.!d 

the Secretary of the Treasury shall ouccaed to all the right• of the hold­

oro ot auch bonds. 

'!'en~• of Bonda 

sse. 13· (a) The bonds may be !asued !rom time to tine in one or 

~re aerlea, aay bear euch date or datee, .n7 naturo at auch time or tlmea, 

~ bear interest at such rete or rates pe.ya'ble at such time or ticca, 1JJAY 

be In such denomination or deneminationa , mny bo in auch form, may carry 

aueh r os1atrat1on, conver sion, or int~r-cbungel\bility privileges, may bo 

subject to such t orma of redemption , with or without premiUl!l , I'Vi:!f bo pe;<­

nblo at auch place or places , may provide tor tho replacement of mutilated, 

dostroyod, stolon , or lost bonde , nay be oxocut od and delivered In ouch 

&Mer, and IDa}' contain a.nrl. be subjoet to aueh terms , eovenanta, and c~n­

d!tiono, ae may be pr oscribed by tho Corporotion. 

(b) !ach bond shall contain o prov!aion aubatantlally to tho effect 

that tho hold~r thereo: agrees to accept In cxe~ ther<for whenever ro­

quoatcd to do eo by the Secretary of the TrooaurY n note , bond, or other 

cvidoneo of !ndobtodnooa constituting n d!roct obl1~t1on of tae United 

State a having tho enme moturity , bo!ng in tho otllle dcnom1~t1on, bonr!ng 

tbe aamo rnto o! interes t payable ot tho oamo time, and othorwis~ of liko 

toner, aa the bond o! the Corporation. 
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Sale of 9onc!o 

SEC. 14. !'he corporntinn may sell the bnnda ut :ruci. pr!c• ur pt·lcuc 

aG 1t rroy determine to b6. in the ·ueat 11H.ureat of t.Jle Cornnrdtion . The 

secretary of the Treasury mo.y onrkct tho bc>.ldt for tha Cr.rpcration , utilh-

Lng ntl the fac111t1eo of the Department of the TreMury liO\T or ncreaHc r 

autnori•ed by law for the murketl"b of obllgutiona of the Unite~ States. 

The Ccrpnratlon may ot o.ny ti~ ~ita tho approval ~f the Secretary of the 

Tr~neury itaue bonds in exchange for, o r to rt,ire fro~ ~e prreeeda tnlre-

• 
of, any ot the Cx,nds t.hc.n out.ato.nd1ng. 

Purchase of Bonde 

SEC. 15. (c) The bo~d• shall be lawful inveotmento nnd m37 be ac-

64 

cepted aa aocurlty for all fiduclury, truat, und public f~~· tne invect- ' 

mont nr depoeit of whicn ahrlll be und'r the uuti1or1ty nr cor.trol nf the 

United Stat~• or any officer or officoro or agency or ugencies thereof. 

(b) The Secretary of the Tre.'loW'y 1o authorized t" 'OW'C':Iuse tho 

bondt !or inveotllllnt or e<mccllatinn ,0•1 prnvld,d in thh Act, Nld f~ r 3Uch 

purpoae the Zecrotary of the Trea~y it autnoriz<d to uoe as a vublic 

debt tranoaetlon the proceeda from the aslo of a.~ securities her~fter 

looued under tte Second Liber~y Bor.d Act , ua 1\J:.Onred. The ourpo:>eo fnr 

which oecuritieo m1y be issued under auld Act, as amended, are boreby ex­

t • nded to include is:uing ouch securitl•• for the purpoo< of ourchnain& 

bonda of ,he Corporation , or in cxchrlngo fo•· bond• of the Ccrpor.,tion ~>• 

provided in thio Act. The Secretary of tho TrouoW'Y mo.y at MY time nell 

nny bonda o.cquired by nil> for invcotment under this oectlon. 

(c) All redemptions , retiremcnt a , purchnoea, and snloo by the 
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,. 
l 

Secro~ary of ~he Treaaury of the bondo oball be treated aa public debt 

tranaac~lona of the United S~tea . 

(d) The Corporation may purchase out of any funde available therefor 

ony obligation• of the United Statco at any price and may aoll such cbll­

satlono at any tl~e . If tho Co~orntion purchaaoe Ita own bonds i~ ~~Y 

bold the tame tor lnvest:ent or retire and cancel them, ae it shall doter-

•1ne ~o be in ita best lntereatw . 

~epporary Pinnneln« 

SiO. 16. Fending the preparation of doflnltive bonde , tho Corporation 

01.1 iaaue lntor1m rer.eip,ta or certlfieatca to the purchaser or purc.hn.aere 

or the bonds . or , in antlelpation or tho iaaunnco . t percanent bonds , tho 

Corporation may i aaue teopo rary notee or banda . 

Preparation of Sonda 

SEC . 17 . In order that the Corporation may be supplied wl~b such 

torma or banda aa ~'1 be needed, the Sacretary ot the Treasury is authorized 

to prepare auch forma . including en«ravod platea. diea , bed ~ieces, and 

othor naterlal •• e~All be suitable for such purpooo. ~· Corporation 

ahall retaburae the Depertoent of the TTeaaury for any e~naes incurred 1n 

\he preparation , cuatody , and delivery of bonda . 

Disposition of Bond Proco,de 

SEC. 18 . (a) Tho Corpcrntlon iu horoby authorized and directed to 

dopoalt all proceeds realized fro~ the o3lO of bonds wl~h the Treaouror of 

the Unl~ed States to tho credit of the Corporation. Tho Treasurer of tho 

Vnlt~d State• la hereby authorized and dlraetad to receive euch aoneya and 

hold tho owoe In a special account to ~he crodlt of tho Corporotlou , and 
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to ch3re;e cucn epeclal accc,unt rn,m time tn tlmo, ln •uch amOtL1ts ;).~ th& 

Corporation 03Y direct, to reimburse the Tre~oury of the United States for 

(1} ney pnymenta b4riltot or e Gr her eafter ~e purauant t o oppropriat!ona 

or allotment• of funda tn finance or t o nid in fin.,.,.cin& the coot c. f the 

••lf-liqui®ting fucilitieo in anticlpntion of tho enrnine:n of wb!ca ouch 

bonds mny nnve been issued (or , i n the caae of multiple-uurpooe facllititn , 

the coet allocated or nl.locable under lllW to tho revenuo-prneucill('. po rti .. r.a 

thcr60f}, and for (2) any neva.~···· tog~ther with deferred inte~st tnoreon , 

for the account of auc!l facilities. 

(b) ixc~t ao ouch proceed• may be ueed for reimburo~ the 6~neral 

t'Unda of the Trenaury aa nbove provl~ed, tne I!IOnoya to the credH uf the 

Corporation ln ouch opecial account ohnl.l be uaed exclusively for the P">'­

ment. of 1nter\1nt on the bonds as the of\1'00 uh:'lll becomo due , and for the 

pureho.oo , roti reroont , or redernpt ion of tho bond a . 

Permanent Aoprc»"nriation 

SiC. 19. There b llereby permanently appropriated to the Corpc,rt>tinn, 

oomcncln' witn tho fiscal year 1940 <>Ut of any liiOney in the l'reasury r.ot 

otnerwlao nppropriat~d. to be enntinunuoly available t n the Corpor~tlon 

wttilc.ut fur thor nppropriation , an WliCUDt equal t the earnings nf the a elf­

l!quldatlng facUlties in a.~ticipatlon <.! tno earnings of w:olch boil<!~ of the 

Corp<,ratlon ahall h:lve beer, isoued. Tile mneya thua appropr iated ohall be 

paid to tho Corporat ion for credi t t o ito account •tith t he Treasw·e r of tho 

Unltod Stlltoc ~>nd ohall be avai lable for oxpondituro by tho Corpor ntion ex­

clueively for the pllymont of intereet on the bor4a no the onme shal l become 

due and for the purchaae , r e t i r ement, or redemption of th< bonds. 
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Asaistance by Government DeP?r~mcnta 

SEC. w. 'l'hO Corpor;1ti()n my request ru-portg , rc.corda , .... nd other 

aaaiot.a.nce from uny department , eor:rmisaion , or nt,ency of the Gov&r:.unent of 

tno united St~teo in earryi06 nut any of ito tunctinna unn~r thio Act , and 

it ohull be the duty of the department, cnmmioeion, or ug~nCl to comoly 

promptly with avery euch request. The Corpo r~t len ahc.ll reimburse ~ny such 

dtpor~ent, eommieaion, or at~ncy for all expcnsca incurre~ in the per­

fcr.oonce of tho dutioe imposed by this aection in on OMQunt to be opprnve~ 

'by the Bur~u of the Bw'_.,,et. 

certlfic'\t ion to Pedcrul Ar u .. c tua 

3EC. 21. Tho Corporation shr~l from time to time certify tc tne 

Agency concorned ~he unnur.tG rcqulred t ;.. r.amorti'tc ita enare t.f the bonda, 

incl udins interee t tnercon , at thAt time •>ut ottu~di:>c;. Tbere•.d'ter when no 

other ot11nclorda o.re provided by luw for oot~bllelling und colloctir-& ntca 

and other chc.r,aa , r ates ~nd other cnnr0 ea ohall be eatoblisbed ur.d col­

lected to produce earnings autficient (ufte r mokino rooso~~bl e allotancea 

f nr op~ rut lon and maintenance ·expenses , for deprccl~tion ~,, the e~tG:.t r.ot 

provide~ for by aoor~lzatlon , and for obsolooeence or~ othEr co~ti=oencico) 

to cover tno o.r.r>unt certifle~ by tlY> Corpor .tlon t r, the Agtncy purounnt t<> 

t nl• atction. The A~ncy shall point out in ita annual progress repcrt 

provide~ fe r by thlo ACt any m>rplus r. r ~8fic1ency in eornino,o l11 relotlon 

tr. tho Glllount oa certified. 

Feder al Rcoervo »enka 

CEC. 22. Tho Corporation iG authorized t o utill•e ~ho Federal Roserve 

btU".k:• fnr I 41\d 
1 

w1 th tho approval of the Socrot a.ry n! the Tre<J.SW'1 , th~ 

... 
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Federal Roetrve b~~G are au~horlzod und dircc~cd to act oe de~ai­

tor1oa , cu-todlana , t.Uld fiscal ~cnta for t.bo Corpor&LlOI. ha. t.l:e l)Cr­

formnco of 1te fW'letions under tnie Act,. and the Corooration rM.y re­

lmburoo any ouch bnnk fo r it.s acrvicea in ouch manner as may b P. Sto;rced 

upon . 

;icrortn 

~C. 23. The Corporation shall oubmi~ ~o the Pr•oidcn~ aud ~o 

C011QCIO , in January of each )'C:>I' , (1) a financial otatement and CO.'ll• 

pJetC ~port Of th• Corpora~loa for thO ~receding fOV<~~Dtal fi3C3l 

year , and (2) a eo~lete rc~rt on the ntutua , procre~s . and buci~can 

of all faciliti ou financed oy it Jinco the cron~ion of tho Cnrporation 

or ~ho dAto of ito laot such report. Tho Corooratio~ orAll nt all 

timoa koop complotc and Bccurato account• ol' t>ll its opera ti ono , in­

clw!l~>jg e.ll 1\mdo expended o r received for tho account of t he COroora­

tion. 

Penal !'rovioionc 

SOC. 24. (a) All general penal atatutco rolatinr, to the la•ce~v . 

or,bca.tlc:aent, convcrnion , or improper ha.ndllfl6, rcten\.ion, use or CJ.~­

poaul of ~ubllc moncyn or propert~ of the United Statco , ohall apply to 

tho mono~• and property of the Corrorutlnn and to mo~cy• and nro~<rtioo 

of tho t;ntted st .. t ea entruetod to it . l olld ~11 ~~·· for tho p revention of 

countorfoiting , whethe r penal or otbcrw1oo , ohall ~pply to tne boado of 

the COrporation. 

(b) It ohall be unla,.ful for any poroon to do M)' 1.1ct or tning , 

or to enter into any conG~iracy, collusion , or a&rcemcn,, crpresa or 
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!"!'lied, w!l.h ln~en~ ~o defraud ~he CorporaUon or •rollf;fully Gr unl,.,_ 

1
ull Y ~o do!e~t It • purpooeG. I~ ohall bt unlawful for any lndiv1dual, 

.:uoociat.lon . part.narzhl.p, tru3t, or corporation ~o uec the word!; "i-"edoral 

Revenuo Finance corporation" , or any combination of thegc four word~ . a3 

t.h(l nu.r.~o , or par .. t of a. name, under '"'l:.1ch h~~'~ or 1t ol-.all do buain"'HH>. Any 

pcroon wno violates ony provioion of tnlo eubooc~Lon ohBll be gulliy of an 

offenoc o&alno~ t~o United StoecG, and, upon convict i on ther~of , •hall bo 

:ubJoet to a f1n~ not ~r~ than SlO,OOO or l~rl~o~nt not cxc~ftding ~en 

)'ear• , or both. 

(o) '!'he Corpol"t\t!on and any Agency roo:t u·nnondt ou::h evidence ,, my 

ba twallable conc erning any act or t)'!Jng ln ,,iolal.lon of any provl :. ion of 

tn!o o•otlon to the Attorney General, who, in hlo dlacrotion , may !nGtitute 

th• appropria~• criminal proceeding> und•r tnlo Act. 

(d) Any violation of any of th• proviolonn of thin Act mny be on­

Joined by the diotr ict court of tho Un!~od ~tatno having Juriodictlon at 

tho lnatonco o! any United Sta\ ea d1otr1c~ attorney or the Corporation. 

Construct!on of Ac~ 

::EC. 25. 'fho power~ conferred by t r.1> Ac~ are 1n addltlor. to d.e 

poter c cont,.rr4!d by an¥ ott~r law and notfltn« .:.orc in shall b,.. co:'l::;tru"'d t.o 

alt~r. omond, or r•penl any powcro con!orrod ~pon an Agonoy ~Y anY other 

law, 1nelw1111(! the rlgbt to uoc or d1opone o! !\Indo collected b;r or 

erod!ted to an As•ney. 

Apnroprlat'Lon:J .. 

!IEC. 2~. ·rh•rc '"" ,,~r•oy authorized ~o b• approt>riatod from time 

to tim& ouch •~ 3 o may te ncc• •oary to carry out the provlolono o! thio 
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Ac~. 1nc1udin& administrative expcnaeo of ~he Corpor .tion ond the rcL~­

bura~~opt of dopar~~n~s . commdsaiona , ~~ucloG , and FoJ!r~l rc~crv~ ba-~c 

ncaiotlnl tho Corporation in carrying out 1tc functiono. 

11 iv 39 
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!!UJD&tt of pJ'9po•ed IW'al Security y! 

Electrification !1 genc1D.& Corooratloa Act ot 1939. 

This bill 1a intended to prondo !uncia to cany out a frontal 

attack on the tare toDAilC)' proble• and to expand tbo rural oleotritlcation 

progru. The hill does not l.iJoit powere ot the Seorete%7 or .&aricultur. 

under the Benkbaad..J"onee 1ana Tltll8Dt .let or the powere or the llurel. 

El.ectrHlcation .ldainlatretion. It 1e p~ a financing ... aura to 

prorldo the Seoretel7 or J«rloulture and ~ Eloctritlcation .ldJiinlstretor 

rlth all(lh-noedod tunda on a solt-llquidating baste. 

In view or tho tact that lmder Reorganhation Plan lo. 2, the 

lllral IO.octritic&tion .ldainlstretion hal boon placed UDder the Socret&%7 

of Agricult>JrO (who also aUlnlstere tho Bankhoad..J"o11es rare Tenant .let) 

the bill creatoe 1n t he Depart11ant or Agriculture a bod)' corporate to 

bo known as the Rural Security and Electrification P1nanoill8 Corporation. 

The corporation baa a twotold purpoas• 1irat, to iasue hoade to 

prortdo the Rural Electrification Adainlstration wUb $2~,000,000 

illllodiatoly plu.o $40, 000,000 oeoh rear to 0011plete the present ten year 

prograa of the Rural Electririoetion .ldllll.nlatration which baa seven reara 

to r1lll (including tiecel year 1940) 1 and second, to losue honda not 

excood1118 $1,000, 000, 000 to proTide tho Socretel7 or .&arlc-Jl.ture with l'llnda 

to l oan to tara tenants, ebaro croppare, and lligr&to%7 tarure tor the 

purchase or farae, liTe stock, seeds, and other nocoaeerr oqui-nt. 

The corporation will baYO a capitol stock or $lso , ooo,ooo to 

bo paid tor bJ the Socret8!7 or the TroaallJ7 wbon roquuted bJ the Socretar)' 

of Agriculture. .ln appropriatioa tor the $].~,000,000 1a autboriHd. 

Prortllon 1a !lade tor an appraisal IUIDIIOll)' bJ tbo Secrot8!7 or the 

Trooollr)' or the aaeoto and liab1l1 tiee or the corporation and tor the 

restoration to the corporatiOD or an a~~ount equal to UJJ" capital illpailrlllont 

found to exi.at. In this 'Ia¥ the oorporotion le lcopt awoot b7 appropriationa 

b7 Congroee to aalto up for &D7 deticienoloo resulting trora dotaulta on 

loane. 

The honda of tho corpo,.,.tion are 1 ts obligations and are als o 

guaranteed b7 tho United States. .lll aone)'8 realbcd bJ the JWoal El.ootrl­

Clcation .lUlnietretion t.._ the repoJ"Mnt of &D7 loans aade to faroore' 

cooporaUna and 11011berehip corporations are required to bo paid to the 

corporation and applied b7 tbo corporation to the p&1>10nt of &D7 or ito 

honda t.rui lntoreat thoreo11. 1..1lterls e, any mno7o collected b7 the SoerotA%7 

ot Agricult>.u-e o.nd the hrms re' Ho•o C<>rpomti~n (ore&ted under tho Banl<head­

Jonoo l'ano Tenant .let) oboll be paid to the corporation and u.oed onlJ for 

t!wo purpose of diecbar~ 1 to obli.p tiona . 
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RURAL Sl.CURIW AliD l'UX:Dl.I7IC.l'riOII TI:IiUCDiC COl'J'ORA'l'IOII ACT OF 

nrot Dratt - JUDe 14, 1939 

Coa.l'ldential 

A liiLL 

To create a Burel Seaur1t;y and !lootr l ­
flcaUon nnsnc1Jlc Corporation, and tor 
other p\U'))OMOo 

:Be 1t ea&cted bz the Senate and Houae at l!epreoentati YU at the 

Vnlted Stateo ot America In Concreeo aeeembled, that thlo .let ma7 be 

cited ... tho Burel S<lcurlty and meetr1tlcat1on Flnanolnc Corporation 

Act of 1939, 

Purpooe and Poll$[ at the .let 

SIC. 2. !he p\U'))Ooe and pol1q of t hio .let 1o to proride a 

N tbad of financing IIIlich will liiBke It poea1blo bz the h""""ce of 

b<>!ldo of a goYerllll8ntal corporation to prc•ote t he occupeney at !...,.o 

and fGJ'ID ho ... o acd the uoo ot electrlclt;y thereon. 

Creation of Corporatloa 

SIC. 3. 'l'here 1o hereby created In the Depart .. nt of Acrlculture 

and u!lder tho direction and control of the Seeret&rT of Aglculture 

a bodT corporate of perpotual duration to be lal01111 ao the Rural 

Securlt;y and Electrification Fin&nclng Corporation (herei n called 

t he ' Corporation• ) wbloh shall bo &n ag.~nc;y <n\ motrwoent al1ty of 

tho United Stnteo with Ito offl co in tho Dietrlot of Coluabla, and 

with power to function In an;y place. 

Geceral Corporate Powero 

SIC. 4 , !o the utent neoeooan' or appropriate to CDrr'1 out Ito 

tlw:U ono u!ldor thio .let , the Corporati on eball have power: 

(a) 'l'o ouo and be ouad In I to corporate -I 

(b) 'l'o &dept , altor, and uae a ocrpcrat e oe&l , • loh 

lhall be judicially noticed; 

(e) '1'o aequlre , hold, and diopooe of real and pereonal 
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(4) '1'o u.o the tln1te4 Sta teo -.1lo 111 Ubi ..,er ao 

the exocut1To depa.r-11to ot tho OoTer,...,t; 

{e) To borrow aonq, incur 1D4obt o4Moo, and bo"" 

~>~cotiable bow an4 prortde tor tho -nt 

thoreot; 

(f) To entor i nto ouch contract& nod acrecmento and 

do all auch acto and t hi np , ae t he Corporation 

deema deeirabl e to carry out tho powere now or 

boraatter conferred by law. 

Exercise ot Corporate Power 

SltC. 5. 'lhe powora of the Corporation ahall be noted in and 

eurchad b7 tbe Secretary ot .&uieulture *o t:~tq delep.te t o ""' 

ottlcer to be lmom ao the ~~ana«er any powero an4 dutieo provided 

for i n thh .l.ct. Bu.t all mttaro ot pOUC¥ r ol ati"C to the ieaua~>ee 

or bonda undor thio Aet ohall be ccnoidored an4 detOI'IIIil>ed by the 

Secret<>r)' or the Treaaury. It oll&ll be the dUt7 of the J!ana«er i n 

cnreyinc out the prortoiono of t hie Act to aot in accordl>nco wit h 

ouch doterci.Jiat1o11e, 

Peraonnal 

SEC. 6, (a) 'lhe .,.._r of the Corporat i o11 ohall be appoint.ad 

b¥ tho Soerotaey ot J.crieulture , and ohall receive a oalary of 

$10,000 11 7811r t o be pnid by the . CorporAtion. 

(b) 'lhe Secretary of Acrieult=• 1o llllthorbad, aubJoct 

to the o1v1l aorvl ce l awo and the Claee1fi eat1ol1 Act of 1923, ao 

amondod, t o appoi nt 11114 r sx tho co~enc11~1011 ot ouch o=ployooa, other 

tl\(l.n tho ~cor, 11a cay be neoeeoaey tor the proper porfol'I:>Nice or 

tho 4ut1oo of tho Corporntion under thio J.ot ; uoopt t bet without 

rocard to tho civil oarvlce JAn he t:~tq appoi" t auch oft1ceroo 

attorne70, -...4 o~rh o.o r:n;r be neoe ooaey to O&rr7 out t he purpooo 

Of tbh Act. 

C!p1tal Stock 

SIC. ? . The Secretary of tho. Trllaaury 11 h&relrT 0111tborbed to 

oubaer1be on bebalf of tho 11-..1 ted 8tateo tor ~UI\1 otoelt of the 
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eorporoUon in t be eoount of $150,000, 000. 'l'bore 1o eutborhed to 

be eppropri oted, out of ~ """"7 1n the 'h'ouury not otberwl ao 

eppropri&te4, aa1d """' 11hlch abol1 be a'fll.11eblo for pa1108Dt for ouch 

aiocl< b7 tbo Socrete.ry of tbo !'reAI!Ul'7, PtO""'nh upon aucl: .,.lb-

acrlpHon aboll be made when requeat ed b7 tho Socrot~~r.r of ~i­

culturo. &co1pto for P83tl•nta by the United Statu for ouch atoek 

aboll bo ieouod by tba Corporation to tho Seorotary of Agr1culturo 

and eball be ovi dence of tbo stock ownerablp of tho Un1tod Statoo. 

KaintenMce of Cnpi tol llll1cpairod 

SEC. 8 . 'l'bo Secretar;y of the 'l'reaour;y abol1 eauao an oppra1oal 

of all tbo aaaota an4 11ab111t1oa of tbo Corporati on t o be made aa 

of tho laot ~ ot llarcll 1n each )'Onr bec1nn1nc with March 31, 1942. 

fho Secretary of the 'h'eaaur;y abal1 oubD1t a roport of ouch appre1 oal 

to the Proo1dont and t o tho Conqooo proaptl;y after 1t bee been 

llllldo. It t he Secretary of t ho 'l'rooour;y abal1 find that ouch eppr&1oa1 

oetobllehoo tbet tho net worth of the Corporation 1a 1oea t han tho 

acount oubaoribed by hio, the Secretary of tho Tronour;y on bebD.lf 

of t ho Unit ed Stnteo ehall rootoro tho C81)it al of tho Corporation 

by p~1Q& to tho Corpor.,tlon n ouo equal t o the IUIIOUDt or ouch capital 

1Dpairaont. 1'hore 1o bereb;y authorhed t o be appropriated annuall.J' 

COI:lOnclnc with tba f1ocnl ;year 1942, out of aq DOoe;r 1n tba 'l'reacur;r 

not otborwloo nppropr1atod, a ""' equal to the &Daunt needed to enable 

tho Socrotor;r of tho 'h'easur;y t o calco ouch r ootoratl on of ca;>ltal 

to tho Corpornt1on. 

Authorization of !ondo 

SEO. 9, (n) Tbo Corporation i o horob.r nuthori•od to i aauo bonda 

for tho purpoao or financing rural ol ootr1f1cat1on and tbo !urniablnc 

of olootrlc energy to peraona in rural e.reae who are not roeeirtng 

oentral ltaUon ourwlco aa pro-r1do4 1n t he Rural lloctr1ticaUon Act 

ot 1936, oppro....,d 11q 20, 1939. '!'he &Dount of 'bondo hauad for tuch 

purpoaoa which t ho Corporetlon 1>113 han outotan41Q& at AD¥ one Uoo 

ohall no....,r oxceod tbo """ of $250, 000, 000 pluo a oum 1D each Cheal 
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'feM equal to the uount tor ....,., 7,.. cthoriled t o be eppropr1ate4 

bJ the :&ural :llootrlticaUOD Act of 1936. 

(b) !he Corporation 1e here"'IJ cthorhed to h.,.. 'boodo 

tor the purpooe ot fillallcillg loano to f...,. tU~A~~te. tva ln'bore~o, 

e!>Are croppero, 11114 other individll&lo who obt&i.n, or wbo have In 

the put obtainod, tho maJor portion ot tholr lncoce troc t&nJ1116 

oporatione ot proYidnd in The llonlcbead....Tonee 1nnl Toll&llt J.ct, approved 

July ~. 1937. Tho IIDOUIIt of bollda 1oauad tor rucb purpooeo which 

the Corporation 1:18¥ havo outetaadill6 at on,y one tice thall ll0'1'8r 

uceed the rue ot ~.ooo,ooo. 

Security or Bonds or the Corporation 

SIC. 10. (a) !he bolldo thall be direct 11114 c-noral obliptlou 

of the Corporation, tullJ' 11114 uncolldi tlonall7 jlllAI'&Ilteld, oo to 'both 

principal &ad interoot by the Uolted Stateo, and auoh cuarant7 ohall 

be e:rpreoeed on the taco thereof. 

(b) In tho event that the Corporation thall be llllablo to 

paf upon demand, when due, the principal or, or interoet on, ouch 

bolldo, the Seorotaey or tho Troarury ehall Pa.Y to the holder the 

amount thereof which 1o hereby authorited to be appropriated, out 

of any eoooy 1n the Troaaur.: not otherwise oppraprlatad , and there­

upon to the extent ot the II<IOU!lt so paid the Secrotaey of the Treaoury 

aball auccead t o all the rights or tho holdero of ruch 'bolldo. 

Tenao of ll->ndo 

SIC. ll. (a) !l>e bolldo ~ be laaued troa time to time in ono 

or more oerlta, lOOT bonr ouch dote or c!Atoo, ""'!! mtu.re at ouch time 

or tlcoe, lOOT bear lnteroet at ouch rato or rateo pa.rable at ouch 

tiM or Ucoo, aa.r bo i n ouch danominatlcn or denoDinotloao, Da.Y be 

in ouch tore, "'113 carry ouch r ectotretion, convoralon, or into.-. 

chaQceabUity prhiloll"o• ~ be oubJoct t o ouch tenoo ot red~~~ption. 

or without preci-. -be ])111al>le et ....,., place or plaoeo, -

Drc•rt<le tor the ropla ..... nt of mtilatedo cleotroyedo otol111, or loot 
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bon4oo ~ be exoeute4 and 4elhere4 in eU4b -r, and - contai.A 7/ 
alit be eubJeot t o oU4b t erce, co........,to, and ocn41tlone, ae aq be 

prucribe4 1>7 tbe Corporation. 

(b) l6ch bon4 ehall contain a pr o"h1on nbetantlnlly to 

tho attoct that tho holder thereat acreee t o accept 1D exchan«" thar.. 

ror YhonoYor requeeted t o do eo b7 t he Secret ary ot t he 'l'reaeur,. a 

note, bond, or other on4enoe ot 1ndobte4neea conotltutlD« a direct 

obligntlon ot tho 11Dlted Statu ha\'111« the oaae caturity, beiag in 

tho atllle denomination, bearing the oaoe r a t e ot intoreot p&7eblo · 

at tho ,..,e U oe, and ot hernoo ot like tenor, ao t he bond of t ho 

Sale of Bonde 

SIC. 12. The Corporation ~ oell the bondo at oucb pri oe or 

prieeo aa 1t tJiq 4etero1ne \ o be i n the beat 1ntereat ot the Corpor .. 

tion. Tho Seorotarr ot tho TroaBUr7 tJiq marlr:ot the bonde tor the 

Corporation, ut11111D« all tho tao111t1oa ot tho Department of the 

Treaaury now or horeattor euthor1zod by law tor t ho carkating or 

obligntlona of tho Vnitod Statu. The Corporntion tJiq at any Uoe 

rith .tho approval ot t ho Soorotarr of the TroNUr7 lowe bonAe i n 

ox~ tor, or t o r etire troa the proceodo thereof, any of tbe 

bonda then outatan41D«• 

Puroheae ot Bonde 

SIC, 13. (a) The bqndo flball be lutul in .. otnonto and ~ be 

accepted ae oeourlty t or all t14uci aey, truot, and publlo tundo tho 

ioveataont or dopooit of wbich ehall be under t he euthority or 

control ot tha T1nited Statea or 11117 ottioer or ottioera or 61!01107 

or D€encioa thereof , 

{b) The Secretary of tho 'l'reaeury 1o cthor lle4 to 

Pllrcha~t the bond a t or lDY&at oent or canoeUauon u proY14ed 1n thl o 

4ct, aod for wd> purpoae the Secretary of tbe Treaeury 1o enthorl1od 

to uoe •• • publlo debt trenoaotlon the prooeodo troa t he aalo of aliT 
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ooCIIJ'Uleo hAiroatter ltwed undor the S.coll4 Llbert7 JoDd Act , aa 

IZlA)ndocl. ThAI pW"pooeo tor wblcb oecurlUoo aq be loiWid uDder oa1d 

.lch .. Geeoded, nro hAireb7 extended to include iuuiog ouch aocu.­

r!Uoa tor tho p\IZ'pote of purobaoiD« bondo of t hAI Corporetlon, or 

ln oxolw>t;o for bondo ot tba Corporation ae proY1dod in thh Act, 

'l'h& SoorotfU')' of tho 'l'roall\lry J::JI>::f at erq Uao eoll ""¥ bonde acquired 

by hln tor lavootDODt UDder thio ooctlon. 

(c) All redecpt10Do , rot1roceDto, purchAioeo, eDd oaleo b7 

tho Socrot&l')' of the '1'rea0UJ7 of the bondo oh&ll be treated aa publ i c 

debt tr&Dtactlono of the Oldted Stateo. 

(d) file CorporatloD J::JI>::f purchAioo out of any tuDdo a'l'ai~ 

able therefor any obligntlona of tho Uni ted St atoo at &n7 price aDd 

DO¥ toll auch obl1gnt1ono t>t &DY tiao. It thAI CorporatlOD puroheeoo 

Ito owo boDdt it cny hold tho eomo tor i nvootcent or retire and ot>noel 

then, no it ohall dotorolne t o be in ito boot intorooto. 

'l!ecpornry J'in&Doilll! 

SEC. 14. Pend1D« the preparation of do!1n1Un bonda, the Corpor,._ 

t1o11 DO¥ houe 1nter1D rocelpto or oort1tieatoo t o tho purchAioor or 

purcbaooro ot tho bonto, or, 1D a~~t1oipat1on ot tho ioiiWillce ot 

~"""'eat boodo , the Corporat1011 DD¥ lowe t ODpOrfU'7 11oteo or boodo. 

Preparation ot Bonda 

SEC. 15. In ordor that the Corporation aq bo ouppli od with 

euch toroe ot bonds ao J::JI>::/ bo nooded, tho Soarotary of tho Treaoury 

1o author11od to prepare ouch !orne, includiD« ooaravod plateo, dleo, 

bed pioooo, &114 other oat erial ae ohall bo eui table for ouch purpoeo. 

The Corporation oh&ll re1Dbaroo tho Doparb:lant ot thAI 'l'roaoury for 

aD7 oJ<ponooo iDCW"red 1n tho preparatlOD• cuotod7. aDd dal11'AJ7 ot 

boD4e. 
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llonero of tho Corporation 

szc. 16. (a) Tho Corporation it hereby authorised and directed 

to bpOaH all mOM)'I from any aourco what onr with t ho 'l'roaourer 

of the Unit ed Statoo t o t ho credit ot tho Corporation. Tho 'l'rotuUHr 

of tho Unitod Statao 1a horob:y authorhod Md directed to r ocoiTe 

ouch aoneye, to hold the •- ia a opecial account t o the credit o1' 

tho Corparotlon. and t o tranotor, P"T out , and otherwhe diopooe ot 

thl • ..., ao the Corporation ~ direct . 

(b) The Corporation lhall make available t o or tor 

tho account of t ho Rural lloctrl!lcatlon Adain1otra tion ouch ruao 

ao the Jdminl otrator thoreo! nay requaet within the liaitationo of 

thh Act . The t\u!do oo Dado n,..ailablo ohall bo tranoterrod b7 oaid 

Troaourer ! ron t he o.ccount ot tho Corpor ation t o t ho 'l'reaoury, which 

lhall eetabl1oh a opocial eppraprio.Uoa account , ao t hCN&b oucb !Undo 

hod been approprlntod to tho Rural ~lectriticotlon Adc1n1atrntion tor 

lonna in accordance w1 th oectiono 3, 4, and 6 and tho purcheoo ot 

proport)' i n accordenco with oootion 7 of tho Rural Eloctri flcatlon 

Act. 

(c) Tho Corporntlon ehall cake nTnllAblo to or tor 

thl acCOW>t or the Socrotarr of A,viculturo oucb ouno no he n&7 

requoet wltbin the l1o1tnt1one o1' t!lio Act . The l\ulde oo M do nTn1l­

ablo ohail be tranotorrod by oaid Troa.urer !roc the acconnt ot tho 

Corporation to the Trenour)', which ehall eotnbl1eh a epocial appro­

priation acconnt ao tJ1o1l&j1 111ch f'undo b.o4 boon appropriated to the 

Sooretar:y ot Acrlculture to onnblo hi m or t ho hraoro' Bone Corpor,.. 

tlon t o carry out the pro..tolono tor t ho oakinc of loono ~or Title I 

and Soctlon 43 ot Tltlo IV of Tho Bankhao6-Jonoo lara Tenant Act. 
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(4) Vouchero epprond liT the SocretiU')' of Agiclll.tur<o 

tor tho tranetor of itl nont~;vo to aeeounte in the i'r<lt-1\11'7 e.e pro­

vided in t hh oection obell be final nn4 eonoluaivo upo11 all orti­

cere ot the Govenuoont , but all O"f"'lditurot !ron oueh acoOW>to in 

tht freaOIU')' attar 8llCh tranofer '~hall be accOW>ted for and audited 

in accordaoco with the torco and provioiono of tho :Buclgat &114 AccoWit­

lnc Act of 1921, ao onel1clod. 

RopsYDento of Leana 

SEC. 17. (a) All nonoya roDlizod by the Rural lleetrifleation 

Adnlolotratlon froc t he PO¥DODt of the i ntoroot on or principal of 

a:tt noteo, oocurltleo, or other obUgationo erldencinc l01U11 ~ by 

tho Adnlnlatrator unclor tbo ~ l!ll.octrlficatlon Act ct 1936, which 

do not constitute the security for loano naclo by tho Reconstruction 

Flnaneo Corporati on t o t he Mm1n1atrator , aboll be paid to the Corpora­

tion created by thh Act and tboll be applied by tho Corporation sol e­

ly t o the p~nt of t ho intoreot on or principal of ito bond a, and 

tho provlolono of aoction 3{!) ct t he Rural lloctrifientlon Act ot 

19136 obell not appl;v t o the dlopoo1 Ucn of 8llCh conoyo. 

(b) .Ul JOOMO't rool lled by tho Secretary of Acri­

Cillturo Md tho :farloora ' Hoco Corporati on fron tho payDOnt of the 

lnteroat on or principal of any notoo , aecurltloo,or other obllg&­

t1ont orldencln& loano nndo by the oaid Secre tary and tnld Corpora­

tion under 'lbo B&nkheacl...Jonoo F(l.m 'l'eDDnt Act obell be paid to the 

Corporation created by tbio Act a11d obell bo applied by the Corpora­

tion oolel7 to tho pll7J:10nt of tho interest on or principal of ita 

boaclo, Arq'llll:n& in any other law t o tho contrary notwi thotal14iug. 

ledoral Reoervo Banko 

SEC, 18. The Corporation it aut horised to utillso the Federal 

ReotrYo banb for, and, w1 tb tho approval ct the SocrotiU')' of tho 
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!r<>OI\l17o the hcl.erti B .. eno baDb &ro lllltborhecl Allcl cllroctecl to 

...:t u cl.epooltorieo, c:uatocli ano, cmcl tlow a&enh tor the Oorpor .. 

Uon In the perto,.....01 ot i h tunottono UDder thia Act, cmcl tho 

CotJ>oraUon ~ reicbune ezq ouch bank tor i h oorvi coo i n ouch 

oenner ao ""¥ be aqoocl upon. 

Beporh 

SEC. 19. '!'be Corporation ohall oubmit to tho l'relldent cmd to 

Conueu, in larru&r~ of each 7""'• a tillallcial otot.,..nt cd cocplete 

roport or the Corporation tor the preoed.IQC goverruoentti !local ;rear. 

!he Corporation ehall at all tlcoo keep complete and accurate accounto 

of all i h operattono, lncludln& all tu.n4o expended or recel ve4 for 

the account of the Corporotlon. 

Ponti Proviolono 

SIC. 20. (a) .Ul general pew otatuteo relaUQC to tho l&rOODTo 

embe••lement, oonveroion, or Improper handliQCo retention, uoe or dlo­

poaal ot public CODAI71 or propert y or the United Statll, ohall eppl.7 to 

the coneya and property ot the Corporotlon and to coneyo and proportiee 

ot the ODitecl Stateo entruetocl t o ito aocl all lawo for the prtYOntlon 

of counto.rfeltiQC, whet her penal or otberwhe, ehall oppl7 t o tho 

borui.e or tho Corpo rat! on. 

(b) It lllall be unlawfv.l. tor cmy peroon t o clo &DT act 

or tht.nc, or to enter into OJl:1 coneplrnor. -::ollu,lon, or ~eoaent, 

ozpreu or implied, vith lntent to 4otrau4 the Corporation or wro.,. 

tull7 or unlawfv.l.l7 t o defeat 1h purpoooe. It lllall be unlawfv.l. tor 

&!IT 1114irldual, auooiat1on, partneroh1p, truot , or corporation to 

ueo the worcl.e 'J'eclerti Be ... ,... J'i...,ce Corporation• , or &DT cocbin.t~tlon 

or theoe faur wor4e, at the DUIOo or part ot a UDOo UDder which he Or 

1t ohl\11 4n buoinou. .Az1:t peroon who rloletee arq proYillon ot th1o 

.. 
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~ooctlon ehall bo guilty of an ortonao againat the Dnltod Stateo, 

OJ>CI, upon conviction thoro of, ohnll be eubjoct to a fino not aore 

than $10,000 or icprloonaant not exceeding ten yeoro, or both. 

(c) 'l'ho C<-rporaUon un4 en:r J.&<ln<J7 ctJ:f t rononl t 

ouch ertd.enoe aa ""'¥ be availablo concern1Df; en:r act or t hi Df; In 

rtolatlon of ezq proviolon or thio ooctlon to tho Attornoy Oeneral, 

who , In hlo dlacretion, ~ l not ltuto the opproprlato crlc lnal pro­

coodl"'l• under this .Act. 

(d) Anf violation ot any of tho provlolono ot thla 

.let DA¥ bo enJoined by the 11htrlct court of the United Statoo having 

Ju.lodlctlon at the inotance of eiJ:1 Uni ted Statee district attorney 

or t he Corporation. 

.Appropriation. 

SEC. 21. Ther e are hor eby authorized to be approprl atod from 

tlmo to time ouch aw:>a aa ctJ:f bo nocoaaary to carry out tho proTiolono 

of thlo Act, Including adal nletratlvo oxpenoea of t ho Corporat i on. 

Interpretation of Act 

SEC, 22. '!'he po-.ere collforrol1 bJ thie Act ore In addition all4 

oupploaontal t o t he powere collferr ed by any other law and not hla& 

horeln ohall bo conatruod to alter , a<~ond, or repeal any powere her ... 

totore or horoatter collforrel1 upon the Secretory of .Aqlculture, 

the Rural mact rtflcatlon Adr.llnlttrnt l on, tho Fnrcero ' Hone Corpor&­

tlon, tho 1arc SocurltJ Corporati on, or any other oten~ or lnot~ 

aent.~ltJ, corporate or ot bervls o, of tbo United Stat eo. In oo tar 

ao tho prortolono of tblo Act are lnconalatent with t bo prorlolono 

of aey othor lu, the provhlono of tbio Act ohell be controlling, 

and oxcept ao otherwise provldol1 herein, tho powero ot the Corpora­

tion aa.v be oxercioed without r ogard to the requlreaenh, r eotrle>­

tlono , lici tation• or other pr ovlalono of .ar other la., 

f(f 
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SUM&rr ot oropoat4 CoytNctiop j e t ot 1919 .. 

This bill, if eua~ted in~ law, Will Cl'eAte in the new F-.ioral Wort. 

AgeoC)' 0 corporation celled the llllited 8tatea Conat.Netion Corporation. 

Its cblot corporate purpose will be to eoutnlct s.U-llqlliclat.!Jlc toll 

bl.gbn)'t, bridget, tunnels, &irporta, waterw1,7a and e1111lu tranaportetion 

taelUU••· It 1a contoaplated tbat t,.. corporation will be p~ 

concerned with the construction or toll hiClaiJ'II ouch aa tboaa included 

in tho report of the Bureau or Public Roada prepared purauant to the Act 

cr June 8, 1938 ODd subaaquent renaiou or this report.. 

82 

Before the corporation aB:Y conatruet &II¥ illprov .. ent tbe bill reqUireo 

that tba Colaaissioner or Public Road a IU'-1 t 0 detailed OD&lJ'aie indiceting 

the &ru>ual net earnings or the i mprovement and the t the s.e ... tal7 or the 

TreuUX7 cert.UY that it appaare to bill on tba bule or the ~all that 

the laprovo:unt oaa reaoooa~ be allid to be or the aalt-llqUid&tiag tTpe. 

The corporation obtainl ite tuada tor carry1J>C out ita purpoeea b7 

lba iaauaace or i te bends payable in t he firet inltanco !1'011 toll• tor the 

use or tha raellltiea bUilt by it but ~ruarenteed by the llllited Stateo. 

Ro 110re than $1,000, 000, 000 or bellda or the corporetion aay be outetead!ag 

ot 0JJ:1 one tlae. 

The bill autborhea an appropriation or $200,000,000 to enable the 

Secreto17 or the TreaaU17 to pay tor the cep1t.ol otock or t he corporation. 

l:'ret')' rear bectnll1ag with llarch )1, 1942 the Secret&!7 ot t ho Treuury 11 

directed to appraloe the net wort.h or the eorpon.tion. It tbe appralaal 

rovoala that the not worth or the corporation 1a leas than tho Mount oul>­

scribed by bill tor stock, the Sec,..tary or tbe TreaoU17 8&7 restore the 

cap1 tel or tbo corpon.tion. 

l!xcept tor the letuanca or bends over which the S.cret&!7 or the treasury 

h given control, all powero or the corporation are noted in tho new Federal 

lorb Aclainlotrator. The corpon.tion baa the uoual corporate powero to -.Ita 

contrec to and acquire real and personal property in connection nth ito 

undertakings . It 11 eapowered to cbarce tolls, adopt rules and re~rulationa 

tor tba operaUon or ita proJects , organize corporaUou ulldu the lawo or 

tbe sevoral e toteo to aid it in c.u¢ng out i te powers, and to utilise 

ttot.l and local otticiala ODd organisations ODd to make turvera tor the 

roraulet1oa or a long-range prograa ot natio...U road conatructioo. 

The bill &lao contains a prorlaion uDder which tho corpon.tlon b1 tiling 

I declaraUon ot taking and depositing tho eatlmted juot e .. peneaUoD oan 

toter Upon lands 1-.diatel)', leanne for aubaequant dacl&icn the aaount or 

~be co•penaation to which the propert;r owner 1o entiUed. 'lbla 1a o!al!.ar 

to the ayate11 used by Haw Iork City and will uteriall)' aid the eorpon.Uon 

in neaoUating for t.be purchu• ot property naedad for ite roads. 

Regraded Unclassified



CONS'I'RUCTIOii ACT OF 1939 

First Dratt - June 11. . 1?'fi 

ContidentieJ. 

A BILL 

1'0 provide !or the construction or sel!-liquideting 
poet-road projects and tor other puryoae•, 

Be it enncted by the Senate and llouoe ot Repreaentativeo of the 

j!n1te4 States of Amorica in Con:;ress assembled, That this Act may be 

citsd as the "Construction Act of 19)'), " 

Pur')oSC and Policy ot tbio Apt 

S:::C, 2. The ;>urpose and policy o! this Act is to inc:reose e<IJ)].OJI!ll!llt 

quic~ by .,roviding a ..,tbod for constructing an<! financing on a sel!­

llquidating bueis federal ex:>ress !)Ost-ro&ds and other trans;>Ortation 

facilities !or the vroootion of interstate co=erce and the use of the 

mails, and revenu&-produeing tmdertakings incidental thereto . 

Cr eation of CotJOration 

SEC, ) , There is hereby created in the Federal Works Agency and 

under the direction and contr ol of the Fet'ernl Works Adlllinistrator a 

bo<l)r corporate of perpetu.al duration to be known as tho United States 

Construction Corporation (herein called the "CoT!)Oration•) .mich shall 

be an a; ency and instruoentality or the United States with its office in 

the District or Columbia and with power to ttmction in any vlace. 

3xerci;se o! Co;::?OtAt·g Pqwer 

SEC, 4, All matters of policy relating to the issuance of bonds of 

the Cor,>Orutlon allall be su'br.titted to the Seoretnry of the Treasury for 

his advice and a;>!>roval, Subject to this linitstion, all ~· of the 

Cor?Oration sball be vested in and exercised by the Federal ~orks 

Adoinistrator, Any of the powers and duties of the Federal Works 

Adllinistrator N.Y be delegated by hill to ot!icere, agents, and em:>loyeea 

or agencies coneolideted into the Federal Works Aacncy. 

CApital stock 

SEC. 5. The Secretary of tl\e Treaeury is 1\eroby autherized to 

sul:scribe on behalf of the United Sta~es !or C&l>itsl stock of the 
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Corporation 1n the 8JIOUllt or .200, 000, 000. 11\ere is authorized to be 

a"!)roorlatad, out o! any money in tho Treaeury not othertdse aP:U"'P1"1&t.ed, 

said 11111 which ahall be available !or :>&)'Milt tor such stock by the 

Secretary o! the Treasury, P!lY""nh IMOn such eubscri>rt.ion shall be 

, mnde when re.,ueated by the Federal Works Administrator, Receipts for 

payments by the United States for ouch stock shall be baued by the 

Co1'1>0rat1on to tho Secretary of the Troasury and shall be evidence of 

the etoek ownership or the United States, 

J.lafct..smanea of Capital tlnislliNd 

SEC, 6, 11\e Secreta.ry of t he Treasury ah:lll cause an a!';U'aisal or 

all the aasets and li.abiliti3s or the Cor:>eration to be cade as or the 

last day of .ll:lrch in each year beginning with Mo.rch ;n, 1942. 11\e 

Secretary of the Treasury shall submit a re;>ort of such ap;n-aisal to the 

Prcoidont and to the Congress pro"'!>tly attor it has been made, II the 

Secretary of the Treasury shall find that ouch appraioal establishes 

that tho net worth o r the Cor::>orat1on is loss than the amount subscri bed 

by him, the Secretary of the Treosury on bohal! o! tho United States 

shall roetoro the capital of tho Corporation by paying to the Cor:ooration 

a S\111 equal to the 0110\mt. of such capital 1Ja:>a.1nM!nt, There is hereby 

authori1ed to bo a:>:>ropria ted annuall.Jr eco:soancina with the fiscal year 

1942, out o! any zooney in the Treasury not otherwise a!'l'ro:>z1.ated, a 

S\UII equal to the amount neodcd to enablo tho S3er~tary of the Treaaury 

to lll(l](o such restoration of ca:>ital to tho Cor>,>Oration, 

Qgneral Cor?orato Pgwgrs 

SEC, 7 . Tho Cor:>eration shall hsvo l'IOWOrt 

(a) To sue and bo suod 1n its cor ,>Orate name; 

(b) To ado?t, alter, and use a corpor at e seal, 

which Stall bo judicially noticed; 

(c) To use tho IJnit.ed States ..Us in like manner 

&8 the emcutivo dopartllents or the Gove.......,.,t; 

8 
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(d) To acquire by purchase, exchanp, or by the 

ex~reise of tho :;>OWOJ" o! Ollizlont clo=in1 or 

otherwise, at.d to hold, loaso (u lessor or 

as losse~), :s~, soU, oxelwlgo or ot herwise 

diB?osg of r~al prcporty nceossary or con­

venient for ccu•rying out aey of its .functions 

horourd.or; 

(c) To acc:_uir.!1 hol-!.1 and dis""))sn ()f ~rsonal 

~rO"<U"ty for any eor>Or3to _,,,.,...,,.,, ineluc.in8 

t>t:: :.0\'t"'...r to "l\IJ"CM.s~ ")rOS' ~ctiv.l or tentative 

a..-ards in connection with tho t.a.'<ing of real 

~rc _>,.rty ~ t'1. ~oreia-l nf tho ...,...,r of 

Cl!lin.nt dC'ltain; 

(f) T enter on any lar.ds ar. i wr~J.so~ f~r the 

)l;.rposc ?f lt..akint. :1urvn, t1 "'-' ·" cxamina • ions; 

(g ) To 1W.c ccntract3 anC to ~X"'Cllto all i nstr \JJ!tents 

n.zeassary or eonvt:n.:l.~nt to carry out an:J cor 'Orate 

(h) T<> incur in1.:l'.lt...c.lncss 1 to ' orrow ooon::y and to 

is~ da~~turcs, ~on~~ or other o~lia~tion~, 

ir.~hd!ng int erim r~c:i >to and ccrtificat~s, u 

••~reil:aftcr provi~od (any of the !o:-c~;oin;; 

instrum.:>nts being horoin eallod tho "bonds'') 1 

to ;rovido for tho !'lll:flllont of tho bonds and tho 

intorcst thorcon an~. to u-ovido for tho right s 

of tl\o !lol®r3 th..1r~ot; 

(1) To ,.,.form all acts an:\ t<> clo all things necessary 

o:- conver...icnt or Uca.lra-::1~ to carry out the 

>ur>X>s-> and ,.,ucy of V.io Act; 

.. 
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S ,.-ei!ic "'o"f'rt At to P<oJtt-r.,ad lfNro•e.,e~t• 

s::c. 8 . The CorJOraHo· oh&ll have po,.er: 

(a ) To construct , r econttruct, alter, better . 

e:.:tend , iaprove, repai r, oatntain , and 

O"'t-Ar ro te pott-ro~.t. hiet,".a.:'&, trat.I1"""1A:'ti 

~Ti~e . tunnela, airports. tratftc 

ter, inala. and other transportation 

fa~llltleo for tho pronotlon ot lnterotate 

eo"·l-.erce and the uae of the mana and w: rkc , 

undert· '"'i ll{;D or pro.1octs 1:.\elde'lt l"'l thnreto 

or to eJ'eourace t!,. use thereof (all or M.)' 

part of 1 ey of t!le fore.-oin& and ap!)Ul't•IWlcea 

t~e·r•o • .urh at l~,d. rl{.hts ln lani , water 

ri'illte , builcl ln,:tt, eouiPQent, and. l13.chlnerr, 

b · 4 n& h~reln called R ~post-road i~~rove~ent") : 

(b) To fix, nalntaln, a;•d collect tol\o and other 

e~eee for the ua~ of any poat-road lmprovenent : 

(c) To ado~t ruleo pnd re~atlona for the ~·­

~~~t an' operation of nost-road ~r,•e~nta: 

(d ) To or"al'h• \Ult!er t he lewa or tho Dlltrlct of 

Colulli)i. or of t ny State or ~er1•i tory and to 

"'tAI-:e lo '\nG an<\ o.d.va.ncea to a eor,oro.t1on or 

cor~or~tlone (horeln called •leaalne corporationen) 

to aid tho Cor9Qr&tlon 1L c~rr?1•' •ut th~ 

:lUrPO•e ~U¥.\ poltey of this Act 1f1 tb po1fere ln 

,~ ~ 1 t1o" to t~e ua~l po~era ct a pr1Tate bua1neas 

eor »r"Uon U"der such lrwa, (1) to conduct fUld. 

carry on the b~aineaa of buildlnF. ~d conatructioo 

In an Ito ~lh4oeo , (2) to c<natruct and lease 

on •~ch ter11 aa it ~ uppru•e re•unv~ pr<olducing 
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wor~a, u.nderta~.i.nc. Md '?TO.iecte " b ich 

further the !ntcreata ot the Corporation 

a'd (J) to ac~ulre, •':e, prof\uce , bu:•, 

and aell bulld1n,:not.or1ah , ouppliM, &lVI 

equlp!'tont and uae or lease the uano ae f!'ln;y 

be provided in ita corpornte charter. 

( e) To rx•rc1oe a\1 or nny ot ito tuoctiona e ither 

t!l>·ou:'h (1) ita 0"11 offlc•ro, -«onto , and 

etJ?lo,·oes or (2) leAainc eorporrtl..,na or the 

of!leo•s . a;enta , L~d enplovora thereof or 

(J) A~~cieo co aolitlnted !~ to tho Pod•ral 

'Jor'.:s A$0':lcy or offleere. a.·:enta , a.~ e-lJ)lO!'"eea 

t~crcof or (4) any St~te , Ttrrltorr . poaaeaaion , 

or any poll tic• l aubdlviolon or municl,elity 

tho roof , o~ nny r."oncy o•· lnetrl1"cntnl1 ty of 

llll~~ ono or '·tore of tho to,•er.;olnt. ( beroin CAlled 

a "public body") or ottlcera , a~on ta, and 

e;,~lo~toee tbereof: 

(C) To na._W st,,t£ic-R r..nd auJ"Yo·•a of unc.111,l07"1Cnt 

..,.; relate ,attera a.~d to ro,ulate plano and 

dea1;~e for t he r oliot thereof t~u~ the eon­

•truction of poat- road irrprovet'lrnte of every 

tdnd wd charactor, "1th o. vic" t a the allevia­

tion of 'JM&o:ml M(t rrcw·ront w'o~<1ploY""c.nt and 

tho cnrr~·i;x'~ out of lor..t.'""rM!,O c.nc\ integrated 

pro r r 18 of useful rov~nuc-m•oc\\.!Cinlj nationAl norka . 

Lini.tat".,1"a on Poat-rost\ I.,,rovtMonte 

SZC. 9. Tho Co~>Ornt\,~ a'\a.l\ ;:)Ot oontttruct o.rt¥ po•t.-road 1"lproYo­

ncnt. unloea 

(a) T!lc Co-, \s•io c - of p,,~Hc P.oMt hao oub­

mitted to i.t C' co......,totr N'l•' <\et&ilcd 

8{ 
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analyais iudlea~ln& • bat in hio Jud9>ent 

~he annual earnln«a of ouch poat-ro" 

l11prov.,.ent from all oourceo will uount 

to over a reasonable period or time, bav!D« 

due regard to the pou1b1l1 ~y of a mo.rgin 

of error on tho estimated revonuoe and 

expenaoe , making due allowaneo for opor~ 

tion and maintenance exponao1 and tor 

depreciation to the oxtont not providod 

by a=ortization, and continaonciea; 

(b) The Secretary of tho Troaoury baa eertl­

tiod that it appMra to 111m on the baaio 

of sueb anaJ.yo!o that the poot-ro" iD­

provcment can reasonably be aaid to bo of 

the aelf- llquldntlng typo, 

Limitations on Bonde ot the Corporation 

stC, 10. The Corporation shall nevor have outotanding at any one 

time bonda in M aggregato o.mount in exeete of tho IWD or .1,000 ,000 , 000. 

Tho eorporotion abell aubalt to tbe Preoldent and to tho Congreaa in 

J:muary of ooeh yeo.r a C""'Plete report of tha actin tteo of tbe Corporation 

for the proeod1ng govornzental fiscal yoar and a 4•to1lod financial 

anolyato of all poot-road improvements undortal<on. Ir the earnlnga of the 

Corporation rotloetod in sold roporte ohould after the porlod or conatruc:­

tlon and dovolopcent of aueb poot-road improve•ento be loaa than tbe 

Amount roqutrod to provide for tbo ~ant or tho intoroot or principal 

of tho CorporAtion tor tbroe aucceaaivo tieeol yonrt, whathor or not the 

Sooretar1 or the Treaoury has found it neeooeary to replenl ah the capital 

of the CorporAtion, tbe Socretnry or the Treaoury uy roduco tho principal 

-~ of banda of the Corporation then outotaudlng to tho u t ent deaaed 

deolra'blo to e>uuro that p&:/IIOnt of all of ito outatandlng baudo ADd 

1ntereat thoreon c:an bo provic!ed for troa auc.h ea:mtnc•• 'fo acco.plllh 

ouch reduction In the principal ,..ount of outotand.ing blluda tho Seeretllry 

a a 
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of tho ~11117 II IIUtborhccl to loauo to tho boldoro of bonda or tho 

eorporotton dl,..et obllptlono of t !le UD1tod Sta.too , or to pw-cha.oo 

thD cxcon outtt.o.ndtDC "oonda nnd CD-'lcel the aamo. 

Security of Bonde 

gc, 11. 'rho bondo or the Corporation oh&ll be direct nod g.>neral 

obll~tlona or tho Corporntlon , tully and uncondltlona.lly guarnntood, 

•• to both princlpnl nnd intoroat by tho Unitod Stntoo , nnd, ouch 

~ranty shllll bo oxprooaod on tbo face tberoof. In tho ovent that tho 

Corporotlon ohllll bo unnblo to pcy upon d.....,.,, whon duo, tho principal 

of, or lntoroat on, web bocla , ~be Socrct nr)' of tho Troaour7 ahall p87 

to tho bolder tbo 11110unt tborco! which h herob7 nuthorhod to be 

approprlnted, out of o.n:1 oone7 1n tbo Trea sury not othemoo awropriated, 

a.nd thercupen ta tho extent of tbo aoount oo pnld tho Secretory of tho 

Trooaury a hall oueeoed to all tho riP,tt of tho holdoro of ouch bonds , 

Terms of 'Bondo 

SEC , 12. Tho bonds n.y bo Issued freD tlno to tino In one or nore 

•orlea, nny boor such dnto or datea , 03¥ nnturo nt aueh tino or ttooe , 

081 boar lntoroat at aucb rato or ro.toe pa~blo nt aueb tiDe or tinea, 

nay be In ouch denoainntlon or dononill8t1ona, 1>47 bo In ouch !om, ""7 

carr:y ouch roclat~tlon , conYerslon . or lntorchnftCCObillt7 privileges, 

oo:t be oubJoct to ouch toms or redcnptlon , with or without pronlun, 

nay be ~blo nt ouch placo or placco, cay provide for tbo roplaement 

ot aut11Atod, doatroycd, stol en, or l oat bonda, zy bo e1ocutod (U'Id 

dcUvored in oueh Mwer, n.nd tv.L.V contain o..nd bo eubjoct to euch tome, 

covononta, nnd condltlona , no cay bo proacrlbod by tho Corporation. 

SAle of Bonda 

SBO, 13, Tho Corpor~tlon ~ ooll tho honda at ouch prlco or 

P!'lcea aa it rv>:r dotom1no to bo 1n t ho boat lntorcot of tho Corpomtton. 

!he Socretar7 of tho TrQ(l8UI'Y .,..y narkct tho bonda for tho Corpomtlon, 

utllldnc all tho ro.cilltlco of tho Dopnrtnont of tbo !r01ltur7 D?W 

or horoa.l'tor authorised by ln• tor tho ""rkotln& of obll:ntlona of the 

Unltccl Statoo. Tho Corporotlon ro7 at any Uno "ith t ho nppro~al of tho 

89 
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s.oerot l>r)' of tho Tronaury 1asuo bond a In oxcM.nco tor, or to. retire 

f- ti>O pl">ecocla thoroof . nn:r of tho bond a then outat=dln&o 

Pu.rchnac of Bonda 

SEC. 1~. (n) '!'ho bonds abtlll bo lawful invoataonto o.nd r'IJ.)' be 

n<eoptcd na aocurlty for all fiduciary , trust , Md public !undo the 

lnvo•tnont or dopoait of which ahall bo under tho authority or control 

of tho United Stntoa or nn:r offi cer or otf l cora or ngoncy or agencloa 

thoroof. 

(b) Tho SocrOt!\ry of the 'l'ronsury 1a nuthorbod to purcbtlso the 

bon~• !or lnvoat.nont, cnncollation , or collootlon na provided 1D thla 

Act , nnd ! or ouch purpoao the Socrotary ot tho Treasury Ia authorbcd 

to uae no n public debt tran84ct1on the procooclo free tho aalo of OJJ:¥ 

aecurltloo horoatter laauod under tho Second Liberty Bond Act, aa 

~~nondod, Tho purpoaoa for which aecuritloo fDD¥ bo laaued under aald 

Act , Aa naondod, aro hereby extended to 1ncludo ieeuing such aecur1t1ot 

for tho purpooo of purchasing bonds of tho Corporation , or In exchange 

fnr bonds of tho Corporation na provided In thla Act , Tho Secretary 

of tho Tronoury 1YJ.¥ nt ney tine sell ll1IY bonda acquired by biD for 

1nvootnont undor thla section. 

( c) All rodcopt1ona , retlrenonto , purchoaea , o.nd aalea by tho 

Socrotnry of tho Treasury of tho :.Onda ahall be treated .,. public debt 

trnaaactlona of tho United States . 

(d) Tho Corporation rYl¥ purchaaa out of any tunda nmllablo therefor' 

ony obll&ntlono ot tho United Stataa at any prl co and any ooll ouch 

obllsutlona nt any tlr.~e . I f tho Corpora tion purcho.aea Ita o<m bonds 

It~ hold tho owoo for invoatnont or ratlro and CMCOl then, aa It ehllll 

dotorn1no to be in tta boat i ntorceta. 

TonporarY Jinanclng 

SIC. 15. Pondlnc th4 preporot lan ot daflnltl vo bonda , tho Corporation 

~ 1a1Uo 1ntorla rocolpta or ccrt lfleatoa to the purehaaer or purehaaere 

of tho boocla , or , ln anticipation of the laaUMCO of pomanont booda , 

tho Corporat ion ~ teauc tcnporory notoa or bonda. 
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Preparation ot aoDdt 

SIC. 16. In order that the CorpornUon ~ be •IIPPlled wUh 

ouch !orno ot bond.o u D&T be neodod to Cl''"'r'Y out thh Aot , the Secretaq 

of tho 'l'rooourr h authorhed to prep&re ouch tomt, 1nolud1nc encrnved 

plotoo, 41ot , bed p1ocoo , and other mo.t er1al "' .nall be ou1 toble tor 

ouch purpooo. '!'he Corpornt 1on ohnll re1mburoe the Departaont ot the 

'l'ro<LIU!7 tor at>:f o:rpenaoo illeurred ill the prepa.-tlon, cuotocl;f, and 

deUY01'7 ot boDdo. 
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Monera of the Corporation 

SIC. 17, llontJI of the Corporation fro. whatever oouroo 

darl'fed ehall be dopoolted b:r 1t with tho 'l'roawror of the Oftihd 

Stotoa or with any federal Ruervo l!ank, 'l'ho aa1d TroaiUl'or and 

the Federal R.eaorvo B&nl<'l aro horoby authoriled to rocoi'ro and 

hold the ,.,.., in e opecl al account or accounto 1n t he nue of 

tho Corporati on and to 41aburao the a&me upon tho nhook or other 

order of the Corporation, Vouchoro appro'fed b:r tbo J oderal lforkl 

AWolnlotrntor for oxpendlturoo from euoh account • ahall be final 

and eoncluolve upon all offlcor o of tho Govornmont, except that 

(a) no tundo =ado aYailablo for admln1otrat1Ye oxpenooo of the 

Corpor~tion ohall be obllgntod or expended unleae and unt i l an 

appropriate npproprlatlon account aball have boon ootabllahod 

therefor puraunnt to an appropriat ion warrant or a COTOriQC wa~ 

rnnt. nnd oll auch cxpendituroa for ndmlnietrative oxponaoo ohall 

be cccounted for and audi tot!. in occordtulco with the tt1'11a and 

provlllono of tho lludget and Accounting Act of 1921, aa omeodod , 

and (b) a ll f inancial traneaetiono of tho Corporation, eubjoot to 

the aboYO llDltatione, sholl be oualnod by the Comptroller Oenoi'IU 

or tho United Stnt oo a t such tlmoa and i n ouch manne r ae ho oholl 

proocrlbo for tho ool o purpoeo of moki~ a report t o tho Congreoo 

ot M:f ouppoaod doporture f rom tho proYlllono of thh Act, to­

gather with his epoolfic recommondotione with respect theret o. 

!he Fodortl R.eoeno lle.nlce eball aloo act ao fbcal .,.,,to or ouo­

tcdlano for the Corporation upon euoh tormo na oe:r be acreod upon 

wi th tho Corpo~btlon, 

l!o4o for h orsh• of J:lllnont DoDO ip 

SEC, lS, {a) Tho Corporation mat condoDD roRl property au­

tblrlzcd to bo acqulro4 under thh Act by the exercho of tho power 

of eainont domain In 4QJ monnor authorised b:y the law of thO St a t e 

or 'l'errltory within tho torrltorlal boundorlea of whlnh tho real 

proporty h loeatnd, or tho .\t\ornl>J Oenortl on behalf of the 

United Stat oa may lnetltuto ouoh proeoedl~ and acquire title 

in tho nama of tho United Stat eo, ao prOYided by law, or the 
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eo.,....,...uon ""¥ exerc1,Jo He r1cl>t ot e..S.nont doaa1n b)' 1net1tut.­

lng proceed!~ under thh Act i n the """"'"r provided 111 thit 

aec tlon. 

(b) SUch procoed1nge coy bo 1net1tutod in tho federal 

D1otrlct C?urt tor t ho d1otr1ct in which any port ot tho roal 

prcpor ty or ot tho poot.-2'044 1cproveoent 1s o1tuat e . !he Court, 

wboU>or during a tem or during n vacation, oball c1111o0 ouch 

proceod1op t o be hoard 1\Dd de te l'llined 'lr!thout delfl¥• 

(c) The modo or aothod or procedure t o be followed t or 

procood1ngo 1not1tutod horouodor ohall cootora no nonrly no C8T 

bo t ooo1ble to the provlolono tor the condemnAtion ot ronl 

prope rty of an act entitled, "An Act To expodlto tho conotruct1on 

of public bu1141nga and worke outo1do ot tho Diotrlct ot Colucb1a 

by onabllog poaoeoolon and t i t l e or altea t o bo taken In adY&DCC 

of final Ju<\gl:>eot 1o procood1~ tor the acqulait1on thereof undor 

the power of eminent doanln" , approved robruary 26, 1931, ao 

M<lndod. 

(d) At any time ottor tiling tho petition In luoh pro­

coodl ngo and declaring t hat tho propert7 doacrlbed tboro1n Ia 

being taken t horeb)' t or the uoe of the Corporation, and before 

tlnal JucigDent, the Corporati n ""¥ dapoolt w1 th tho Jedoral 

D1otrlct Co~t . with which euch petition le filed, t o the uoo 

ot tho poraono entltlod thereto, the amount of tho ootlmated 

oompenaation which ahall be otated In tho petition, nnd upon ouch 

dopoo1t title t o tho eo ta t e or lntoroot eought In t he propert7 

deocr1bod 1n ouob poti tloo oball veot in the Corporation, and 

1\ll t he r1f,bto and intereett ot poroono In euch proper t7 and all 

llano t hereon ahall be diveetod i""ediately, and ouch pereono 

aboll tboroatter bo ontltlod only to receive coopeneatlon tor 

ouch r1gbte, 1nteroota, and llano , and the ri ght t o ,juet compen­

e.atl('ln t or the w.aoe ab.all YO i t i n the pe.reona thereto. When the 

dopooit lo CBde, the Pedernl D1etr1c t Court tbal1 ontor an ~rder 

deolgnnt1nc a 411¥ (not exceeding JO doT• after ouoh til log, except 
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upon good cnuao shown) on nhlch tho peraon In pcaeoaalcn ouat 

ourrondor poaaoooion to t~ Corp~rntlon. 

(o) Except na othorwiae prc•14ed here in, no 11n1tat1ona 

cr rtotrictlcno in lJ.tl.1 othnr atatuto upon the tokio& or propcn:r 

bt ~~ Unite& Stotoa f or ita uao lh• 11 be opp11eab1o to tho pro• 

ceodingo lnatitut ed under tbo prOY1a1ona or t bia Act, but tbo 

Fodornl Pi atrict Court haYing ~riodlotion DDT• in ita 41acrct1on 

~~ tucb ordert. decreet , and rulea a1 vill aa.uro tull pro toe­

tion t o the conotltutionnl rlgbta or n11 poraona bavlng nn intaroot 

l.n tuch procoedinga, 

!ep1owea nnd Sarv1ceo 

SZC. 19. SUbJ•c t to tho CiY11 Serrlcc L<lwa and thn Cloaai­

!icatlon Act of 1923, ao amended, tho Jcdorn1 Works Admlnlotrator 

1a 111tborhad t o liJipolnt an& t1x th.o collptnaation ot ouch oD)>lo:reoa 

no In hlo ~djpnent Mlf be neoaaaaey t o carey out tho purpoao and 

pollc:r or tbia Act, ucept t bat without rept'd to tho cirtl ae r­

vlco 1nwo he ~Y nppolnt aueh otticora, attorno:ra , and ezperta 

aa """' be oeceaaaey t o cnrr:r out t he pu.rpooo or thle Act. Tho 

Fedoral Worka Ado1n1etrator ~ alao request roporta , recorda. 

rJld other aealatsnco fro:a ~ depA.rtcent , coa:d.eal on. or ~ncr 

cr t he Governt10nt ot tho United Statu in carr;rint; out M1 ot hia 

t'uneUono undor thta Act, and It ahall be tho dut:r ot the depart­

""nt, comt~haion, or 66"11C1 to cclllply prolllptly with e.ar:r auch 

re~oat, Tho Corporati on abal1 re lnburae 0111 IUCh department , 

coomlaalon, or &£Gnc:r t or all otponaoo locurred in tho por!oroance 

ot the dutloa Lopoaod b7 t hla aectlon i n an anount t o be approYod 

b;r t ho :Bureau of tho Budcet. 

Appmriatlont 

SZC, 20, Thera ora berob:r o.uthorloe<\ to be oppropriote<\ 

from tine t o t1ae ouob """" aa na:r be nocoaaar:r to ca rr:r out 

tho proYiolona of thla Jet, laeludlnc ~dolDiatrotl•o ozpenoe a 

ot the Corporation and the rolaburac .. ,t or dopertmonh, eo,... 

aiaalona, aconclea , and JW4orol ReaorYO baDka aoolatlnc the 

.. 
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Corporation in C(lrryina out lta t'unc~l one and inelw!ine: web 

Homo u 1M>¥ with tho npprovrll of tho Bl.lranu of tho :Budgot be 

chor6Q4 to &dciniotrntive erpcnae r nt hor t han operatine cnet of 

M7 poot-rond iapl'O'fODODt, 

Pnonl Prnriaiont 

SIC, 21, (a) .Ul genor:\l pennl otntut ca relating to tlul 

lnrcony, cobezzlenent , conversion, or iopropor btm.dltng. re­

tention, uae or diop~o:\l of ~blie oonc7o or property of t ho 

Ublttd States, ohall oppl7 to the ooneyo nnd property ot the 

Corporation and to aoneye and proportleo ot the United Stntoo 

ontructen t o it, and nll lnwa for tho provontlon ot countor­

folting, whether penal or otherwise , ohall apply t o t he bondo 

ot the Corpor~tion. 

(b) It ohall be unlawi'ul t or any poraon t o do an:r 

oct or thing, or to enter i nto ~ eonaplrncy, collualon, or 

agrooDOnt , expreoo or implied, with intent t o defraud tho Cor­

poration or wrongt'ull7 or unla.tully t o ~.ofent i ta purpooeo, It 

lhall be unla.tul for any individual , aooocl-.tlon, partnerohip, 

truat , or corporP-tlon to uee the vorda ~itel States Conatruc­

tion Corporation• , or any combinntion ot tbeee four words , ae 

tho nnoe, or pnrt ot a naco , under which ho or lt shAll do buainaee. 

An:t p.-roon ~:ho vlolateo an:r provision of thh aubeoctlon ohall be 

&Uilt7 of an off onoe ~n.ot the United Stateo, and, upon con­

viction thereof , ohnll be aubJect t o a f i ne not nore than 

$10,000 or l.apr1oonnent not exceeding ton yoaro , or both, 

(c) Tho Corporation ~ trenomit ouch eVidence ao 

Cia¥ be available concorn1DG any act or thing in violnU on of an:r 

pro•ioion of thle ooction or of AD act entitled 0An Act t o protect 

tr&<\e Nld COQJ;lOTCO 86$inot unlawi'ul reotrninto and I:IODOp~llOio 0 

approved July 2 , 1890, and acto amendatory thereof and oupplo­

aontal thereto to th6 Attorl187 General, 'llbo ohall i nstitute tho 

appropriate criainal proceo41nga. 
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(4) J.n:t rlol6UOD ot anT ot tbe proYloiOlll ot thlo Act 

.., bo eDJo1oe4 bT tbe dhtrlct court ot tbe lhllted lto.t .. bo.rliiC 

Jur1o41ot1on ot the 1natance of DAY OD1te4 Statea 41otric\ atturn<7 

ot thO Corporl\tion, and tho Corporation in enry propor oaae obo.ll oue 

1n tbo D1otrlct Court of t ho UD1to4 8tatoo tor tbe Diatrlct ot Oo1uabia, 

tor tho reco••r.r of threo-to14 4aoace• under aoctl on 7 ot oa14 1ct ot 

Jult 2, 18~. 
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June 15, 19:59 

10:45 a. m. 

Pre gent : 

~·. HJa lmar Procope, Winiater of Finland 
Wra. Klotz 

Wr. Prooope: Wy GOTernment has been very busy 
with other things. However, I understand that ~ 
Government has a very keen i nterest for the thought 
of getting some financial aasistl\noe, 1n case or an 
eoergenoy

1 
trom thie country. By emergencY I mean 

mobil 1zatlon or ao~ething like that . 

A present need tor a loan doe8 not exist and, 
~hereroro, it i8 impossi ble to indicate -- a8 we have 
no need f or the t i me being tor a loan it 18 1mpoa81bls 
to prepare to fix t he conditione, but I should like t o 
thank you for the conversat i on we had , 8ome three or 
four weeks ago, when you discussed the possibi lity of 
authorization for your Government to arrange for auoh 
a loan in case of an emergency. At that t ime you men­
tioned that you should like t o get in touch with polit­
ical personal1t1ea in an informal way to see 1! t here 
were the poseibilitiea and I unders t and that can be done 
with out any publicity. If you see fit to do that, I 
ahould be ve ry glad. 

HW ,Jr: Do you want me t o go t hat far? 

Ur· Procope: Do I understand that t hat would be 
an au t horization or your Government to be given for 12 
mon ths? 

HM ,Jr: I suppoee so. 

Wr . Procopa: To arrange a loan, what dose that 
iook like? 

3( 
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Hll Jr: I would have to have 11\Y lawyer& look 
into the iegal aspects. I will aond you some informal 
dra!ts ot what it would look like. You were talking 
1n t erms ot $50, 000, 000. 

lolr. Procope: I h,qve not received e. det1nite 
amount . ThAt wae just tsnative. 

Hl.I,Jr: I think I can sound them out without pub­
licity . 

Mr. Procope: Do you know why I am afraid ot pub­
licityt I e.m not afraid from the political point ot 
vlew, purely from the economic. I had a long conversa­
t i on wlth Strauss, ot Kuhn, Loeb & Co. I dld not apeak 
about a loan tor Finland, but I aaked about the market 
ln general particularly in connection with the O'Kahoney 
Bi ll and then he said the market ie very bad. I think 
there ia only one country that can get a loan and that 
la Finland. It 1n Wall Street they ge t to know that we 
diecussed with the State to have a loan, they may get the 
1mpreea1on that our credit 1& not eo good. 

HW Jr: If you succeed in getting i t from the Go•­
ernment~ould say it is damn good. It would be a great 
expreea1on ot fri endship on the part of the Government to 
make a Government loan. It would be moa t unique. . . 

lolr . Procope : Would 1t be poaelble f or ue t o have 
a credlt eiailar to the one extended t o 8ra~11t 

would 
Hl.I ,Jr: I have no aesurance troa Congreaa 

get it for Bre.~il. 
that we 

Mr. Pr00ope: They would get 1t from Wr. P1eraon. 

HU Jr: That 1s a matter of ahort term loan as 
against t~re1gn exchange. 

Mr. Prooope: That is, of course, a different thing. 

Hl.I,Jk: New Xork banks made that with the underwrit­
ing or he • F. c. It 1s quite 1ndireot. I, at your 
requeat, w111 aound out Congreaa and I oan assure you it 
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will be very seoret. I will say that I have been talk­
ing over with the Finnish Minister t he possibilit y of 
the United States Government making a loan to the Finnish 
Government ana before I go any further in the oonvereation 
I would like to know whe~her Congreae would approve. 

llr. 
tutu reT 

P£OQOJ20: Can you say it woulO be for the 

HII.Jr: No. They only want to do things that 
are necessary. 

ILr. P£0201!!: 'lhst would the next atep b<l7 

HK .Jr: I will put m¥ lawyers on it. 

llr. Procope: If you find that Congress 1e tor a 
loan at onoe -- you mean that you oan do it any time within 
twelve mcnthaT 

HK Jr: I will put i t up to them that way, It 
will be m~oh more difficult the way you put i t. Supposing 
there is a war. They might not want to do it. 

llr. Prooope: It will always be in your hands t o 
do it. 

,.Jr: Let me talk to our lawyer• and before I 
talk to greee I will speak to you again. 

llr. Procope: 
tell -r Oovernment, 
leave it1 • 

I want to avoid latter -- I have t o 
'Now I can get a loan -- take it or 

cOo-cOo 

.. 
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JUII 15 fl3l 

!l!!f!1Wi!!J!! !911 'l'f~ PI!I!I"!"T• 

1 J'9\IQII \be _,...._ .., Ihli&e -••mUla.& 4•UN u4 

1U ouaela.,.ta aQ!alUed \ o ,.,.. b)' hefttU')' W.U. 

'ftuo ~o:noau ... w laa•• .,.. .. lSi.., 1\aUon bouau .... aUk 

~ t. urw"• ..,, lllMrlJ • • ••blblaae tbo H<\oal~' tlwlt 

-••l'fttllq tuu• 1>1 u..,.._ •• \lie - .. Uoot aboW-4 be eol• 

l -14. Wltb ,..,_. t o otllu I\oll u ~.ro;t.wta, .,.... u.ro"'*'* u 

aatflal•t t o ....,.."'" a -•-ul.q dntJ or<l•, lout 1e lellrl.D& .l.a 

111alla wbllll -.14 i'aoUltata tile -rtt.i.....,, or onlaaU.oa of 

_ , ... ,.111114 ~uu .... rt~<~Ulred b)' lew, 'ftuo T.......-y DoiJ'lr~t 

wW-4, \ llwefo ... , be ••l'J ~ad ~ .._..., • tl'Ylt .U-loo be- U a 

oftl .. re u4 1\lllu &u~r1UN 11'1tll r.a~\ \0 t ile latter ..,.,U 0 a d 

-'-4 line co oll~ .. ~loOI t o WM Oiaoo>adOI:ia 11'1 t l\ .... ~ to aUk 11004-1• 

IYUJ t&eUU7 .... 11.- atrorded tile Itallaaa b)' tile 'f.......a'1 

llol,....._, to 41-• tllU H Uu, ...,. tile c..:-lal C...-lor of \Ill 

ltallo ......_, l c ... llola,P., 1>aa oil~ JJ<tonoatloa oo nrlOWt -

-lou r..... a n~"-'""" or tlaa ...,_,. or OUftoora, lout b .. alated 

• - 8Uab -1011 '"-' lie - no, autborlz.cl b)' hl• ..,,._, •• 

411&1111 \he ~at\er otr1o1•ll1• 

AI e\aW b)' re>-r .t.nom.,- O.O.et'tl.l C·-••••· "!'U jot! .. of 

tt. _,..., of \laa , ..........,. oadll' \M £"-teJ"falU.II/;1 ltl&tz/ .lot art 

...,lltol'J, • 38 ~ • .t., c . 4&1, 490 (1?)6) , Ia hlo o~.i::i• or llu'a1o 111, 

19Y), "PJ'(I.ail tM ..... ,, CoNlaD OOIIIIUI>'n<U1~ itl&tJ oJ'IIArr, AU""""7 

O..lti ......,_. •- U• - _.uoa. a.. or el>oo:t • ..,._.... <7, 19, , 

tiM_.,.,. or wttllbol.U.., aouoc uo.<lft ~ -t&J"fa111a,; ft\J.,...,. 

.... 41 M uo- !>tot- ra-\aU 'fiO of \!Ia ~to Do~t- \he 

fo:mar 0.0..,..1 c-11l ot \lata Dr,Atl"tU!!It, At \llat U M tu O..onl 

eo-.al. 1\aW tbl.t tile law l.apoM4 -to-"!/11Uoa we l.laa lle0ht"!7 

of •ho !rven. •d \bat , l t' t iM """"'~ ... oil .... u .. Iit.rt­

w1tll tile roUol• or anhU l• ot tiM ltaw Do~l, -.onl..UarlJ 

wt\b ..,..~, to tile \ ...U """ • ..,1. r~. tlla,.. _. ao w:t to noU 

- l.Uertu ... c• llhl. ... u.. Stat• o......-t e'-l<l ' """'" • ro;.J. 

1!!0 o r --• w, , ... lew. ft1s • '-•'-' ,..,_ .. \!Ia -..JnKt 

'fl- ot \bia DeiJ<U't.Joet 0 &04 l 0.0• of QO llaala Cll: llhliJI UJI ollff...-t 

Yl• -'-4 be tak&'1 •• \Ili a u u , 

IS!pedl a. MOfltiltllav, Jr. 

i 
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June 15, 1939 
2:52 p . m. 

" ' -'· J 

li!!Jr: Hello. 

Opera tor: Soorotary Hull ooming on. 

H!~Jr: thank you. Hello. 

Hull ' s 
Seo•ty: 

H!!Jr: 

li!!J r : 
Cordell 
Hull: 

IC~Jr: 

H: 

H!!Jr: 

R: 

Hlt.Jr: 

H: 

H!~Jr: 

&: 

I!:!Jr: 

l!: 

H:!Jr: 

l! : 

One minut e , Mr . Seoretary, I'll put Secretary Hull right 
on. 

Tha.nk you. 
(Brief pause) 

Hello. 

Hello. 

Cordoll • ••...• 

Yeo, air. 

How are you? 

All r1gbt . Henry Wallace charged in on me and said that 
he ' d had talks with you and so on, and so on, and so on. 

Yeah. I ' m t he bad boy theoe days. 

I told him I was standing on my statement I put out baok 
sooe -- i n Haroh when they t1rat sprung t he cotton •.• ••• 

Yea . 

••••••• proposition, and t hat it the press oame t o me I 
vas goi ng to say t hat there ' s always somebody getting up 
oo~e dissension in the departments -- among the depart-
Clenta • • •.•• 

Yeah. 

... 

•••••• • that I had - - had nothi ng-- I had nothing in mlnd 
new to say on the subJeot. 

Yeah . 1/ell, he was -- he'e terribly angry at me but I 
onn 't help 1t. He says that • • ••.• 

I gueee he's-- I suppose he ' s angry at any-- everybody, 
I t old him that - - he thought I'd been over, you know, to 
the Capitol. I said, 1 Wby, I didn ' t know anything about 
your leglslat1on. I didn't know which House i t was in. • 
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"ell , I don't kno>: where h e got t bat . 

. ')' 
--b 

•or whe ther it was in conference or anything about it . • 
I haven ' t spoken to any Senntor or Ccngressman on the 
oub ject . I just heard reports coming in here recently 
tha t you uore probably getting two or t hree hundred million 
dollar s to s pend on s ubsidies, and I naid to Henry Ho i•gen­
thnu t hat I \'lould be glad i1' he 110uld brinf; the matt er t o 
the a t t e nt ion of t he President on nocount of the danger 
i t 1o el l alon~ t~e line , t h a t i t woul d be . 

:.Jr: \loll, t he Presi dent gave ne t h o sweet j ob or tel l1n5 Henry 
'.lallnce t hat he, the Pre sident, chAnged his mind on t h is 
t hin !I. 

~::Jr : 

:~ : 

\C!Jr : 

;.::.Jr : 

E: 

:-::Jr : 

... 

.2'Jr: 

ll : 

H: 

-~ .... ·- vr : 

::en , I had never tal!~ed t o t he Pr esident oyael!, you 
know. I t alked t o you . 

! knou. \ioll. .... . . 

And I d1dn 1 t know >thether you ha d or not . 

\loll, I -- it's all right; 1t 1 s nothing new. 

Yeah . 

'.lhn t ? 

'.loll , I -- I've - - I was -- I told Henry my position, I 
otood on my stater.~ent back in :•orch . 

... 

well , he wanted t wo or t hree hours wlth me t o -- to e~~laln 
t~e whole t~ng, and I t old him he took it t oo pe r sonal • 

Yeah • 

He -- he t akes it a l l so -- pe reonally, you !mow. 

Yeah. I told him I had no control over t hese Republican 
newspaper s . I said , "Th ey do -- t he y hammer on me to beat 
the very devi l whenever t hey t ake a notion. • 

Yoah. 

And I said if I h ad had any control over them, of cource 
t hey 11ouldn • t uut out any trouble-making editorial s which 
they have done" more thM once hero, t ho ?ost . 

That's r ight . \1ell, I told you wh ore I s t ood . 
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H: Yeah. 

HliJr: And I t old the President where I otood. 

H: Yeah. 

HJ.;Jr: And , as of yesterda y , he ' e aso.inot any export subs i dy 
no>~. 

:r: I soe . \-/ell , I didn't :tnolf. 

!1.!1Jr: Yeah. 

H: Hou, he should get ahold ot -- it he and Ed O' Neill worlted 
together -- they should keep in touoh vi th him. 

:r•Jr: 

!! : 

in~Jr: 

H: 

?r.:Jr: 

:! : 

~:Jr: 

~ : 

!f:Jr: 

H: 

Hi!J r: 

H: 

MHJr: 

H: 

Yea.>t . Cordell , what I called up about , it it would be 
agreeable to you -- 1t -- I ' d l i k e t o talk to Duggan or 
whoever you want to suggest, abou t --a little bit about 
the financial aspects ot Co'lor.~bia , and Cuba, an<i Bra:r;ll. 

Yes , Colombia .• •••• 

Cuba. 

••• •.. • Cuba and Brazil. 

Yeah . No1·1, would t ha t be Duagan? 

Yea, I think Duggan and l·!aybe -- maybe Feis' office 
would want to pick up eoccbody. 

Well, whoever you t hi nk -- if t hey c ould coae over t o 
eee me at ten thirty tomorrow'! 

Yes . Let's s ee nolr , Colombia, Cuba and Brazil. 

And Brazil. 

At ten thirty tomorrow. 

At my office. 

Yoah . 

'ilill t hat be all -- will that be all right? 

Yeah. 

We ' ll want to go i nto that a little bit. 

.. 
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~Jr: 

!C~Jr : 

- lj. -

All right, Hen.ry. 

And they'll Y.eep you posted and I 'd like to ••. . •• 

Yeah • 

•. .•.. • exchange ideas. 

H: Yea. All right. 

!ll!Jr: Thnn!t you . 

:: : Thank you. 

108 
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Ja.-cs 
Parley: 

,_ .. J r : 

F: 

F: 

Are you buey't 

Yo v, I am . 

June 15, 1339 
3:30 p • .,. 

I wanted to knmt 1f it was all right with you if I got 
Tommy Ooohran to manage my oarnpa1gn for the Pre sident. 
I lfanted to ge t your 0 . K. before I move. 

l!y O. K. ? 

Yes. 

H:-~Jr: (Laughter) You are in a good humor. 

?: (Laughter) Hott are you? 

!-:'Jr: Oh, I 1 r.t oom1ng strong. 

F: Are you all right? 
t 

H::Jr: Oh, sure ! 

F: Good. 

Ou1• tax bill's coming along f1nc ancl we 
votes . I want to thanl• you for hel ping 
t hat Stab ilization Fund Bill, you kno~t. 

got the necessary 
uo to get out 

F: I knolf. 

~ . 

:: .Jr: 

? : 

F: 

E~Jr: 

r : 

Brown of !Uchlgan was ~rood . You knott what he di ci . 

llo. 

He says , •r can 't vote for you,• eo he says, •x•11 leave 
town for a week. • 

I ace . 

. \nd ile eaid, "If you can't get 1 t out i n tha t ~teek you ' :oe 
no good . " 

Yes. 

>iell, t hat was fair enough. 

Th&t'o all right . 

\ihat? 

.. 
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ii:'Jr: 

F: 

~~~Jr : 

f' : 

! .!0 
- 2 -

That was al l right . 

So we got t hat out and I don ' t know wbat t be Presi dent 
did ltith ~: iller of Arkansas, Whether be gave him a couple 
ot judgeship s, or whet he d i d . 

I see . 

" ut he liO.B all right. 

':'hu t 1 a fi no . 

llo , everything as far as I'm concerned, for the Moment , 
I don't lmow what 1 t tt1ll be nt four o 1 clock , but nt t he 
moment I ' m all right. 

: : I • c glad you are . I 1 11 check in wi t h you ~:l:en I' , down 
next week . I' c in New York today. 

:::Jr: I 11ish you ' d -- ~;ould . I ' m s til l a Democrat. 

>' : 1./ell, I am too, and I 1 m t rying heartily to r emain one . 

:-:::Jr: 

1': 

·:::Jr: 

!": 

: : 

Jr: 

(Henrty lau~hter) 

I st ill -- I still have· a senoo of humor, you kno~t. 

\ioll. , you he. ve to. 

':'ha t ' s right . 

iUghto I 

liell , I ' ll see you. I'c glad you•ro all right. 

':hank you. 

Good bye . 
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or l'ayors, end tho 1'/ork s Prosreee Administration . 

'!he report assessee the WPA f~ two standpoints: (a) The effect on 

the Ulleaployod, and (b) tho effect on States and local COIOIIUI\itie s ae a 

whole. 

The survey covered 42 of the 48 States, 1 , 977 out of 3 , 071 counties 
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lare-o citise. About 8,000 State and local reports were analyzed . Tho 
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fonoed under the WPA - s badly needed snd or benefit. Mnety percent oaid 

t.hat U wae of permanent value . Seventy-nino percent oaid thet tbe fiocal 

condition or :'tate and local rovomment un1 ta was improtted by it. Ninety 

percent preferred work relief to a direct dolo . Ninety percant said thot 

~he health , recreat ion and education projscte had been worthwhile. Eiehty­
f'ive percent oaid thot the Cluelity of the workmanship on WPA projeote was 

good . Sevonty- five percent reportod that in tbei.< opinion& the qu::llty 
of tbe ad=!.nietration of the ProsT&a was also good. The only point on 
Which a majority of the r eports ga..., a negative answer was wbethor the 
program had covered the field of need;y employable people l the a:.ajori ty be­

lie""d that iMde<~uate planning and especially lack of funde hod made the 

coverage of the program insufficient . 

There ie a notabl e lack of reference in these opinions to t he """ of the 
'll'A for political purposes . If these results u:t be tal<on •• reliabla, t he 

liP A bas the ovenmel.ldnr support of reepona1bla op1nion throughout tho country. 

"b!.s • ould SUCJ!eat that the opposition to the li'PA prosraa exproseed so heatedly 

1n a row groat !estern newtipapere and by SOMO Congres"""'n does not repreaont 

~he general opinion in t he country. 
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x~T•o~''- ArriiAISAL eo).l)llnu. 

Jmumry :lS, 19J!J 

1't~ tA" 
A.loi iXlf"')o t:~~.oi $&T.IIJ'U l'Ot.IM.Jt. 11-t.I'AHr~.fST (It' Alii t<1' l•'l)l!CArlON' 

(Xt.liooal Eclunlion A8tod.a-lioa.l 
NAnox.u. ~no., A.ocuno!!l' ,b.t:ut''-"' bt:~'ft or Allt'lll'f'I'IC'nl 

h.., t.~ )h:-!'i"llt'II'AL A•oc.•LniO:o> 

,\)IllY' \..'C' f'nut \\'UIAU AMon..\110!01" 
hua.-'C' Soca'n' cw ~!("il:o>o Ot-na~ 

'""''"'- ,.\11*)!'/"UTII A•-nn \nt!\" 

c: t·:l\'l'r.E.\IEN: 

U. Et .. Bc..u· or 1 .. IIUC Ro.t. 
U.S.. Co.'C'na!eat _. M'"-
W01t& 8 v.o:;.~ Aa.MI'Illlfft._,TtOS 

Tlw um.lel'l'ig1wd ~8tional ApJ)nli"nl <.:mnmitt~, npJ)()iut.cd l>y rcprtl!l<:nlhCivc_.: uf your 

,.,y::mintions J•un-ul'lnl co the O,M'rttlintt Plan of the United Sta~ Olmmunity lmprovr:·( 

1urn1 .\PI,raiss1 dau"'l Ja.tiUAJ'Y 2-1 ~ 1938. ~~~tfully iubmiUJ it8 ftPOn. Thf" n-cpon!ibilitif'f 

~-~~ this Cnnuninet- Art" ~~ forth in your Plan as folio~,. . 

••Reprtl'!oCnlnth·~ cJf tb(' lllHiOllt\1 I'«K>pcrnting UJ;l'ndn ~hall jomtly 1!4!1CC-t. a 

Nttlionnl Af)JirAisnl CCJmmittcc, whieh l'lhRII evnluato nnd summarize ihe rcporU made 

hy ' the Governors ond tJw I'C'J>OI'i.t tn1ulc by 1hc Stutc Commit.t.Pcl'i, nnd J>rc1 '\re a 

ruttioo·wide report. appraisinj:t tht I)'~ of pMj~t8 And methofl_, or OJltration l.'Om( 

1he twin fltaodpoinU of (a) tffeet on the unt:lllJlloyt>d and (b) eff«t.. on the com~ 

munitiea A>o a • ho~. The ~port of the National Committee Ehall be madt lO th<-
1 

r~ational eooptmting agenc:in, whicb t~hall mAke it.. availablt' for offitial publir u .. ·•~.,. 

Pricw to the nppohu mcnt or the N1uionnl Apprnisnl Comuuttw, on endeavor wn& msd•• 

cu u~rtor1ain the view" or state, muniri)Jlll ond oounl~· nllicinl~ who J\dtninietA'r the lo.;nl 

prt•Jt't't• i11itiated at. their own rc<JUC6t. 
n~e method foHo•·OO -.·u to ha\·e t>Olllt ~tate orga.niu.uon ~lt'h n" a alate leagu.- or 

••unK"iJlriifitilf'!t, ltate planning board, ilate rt'lid adminit~l.ratton. or &ate univtrthy .seek to 

a;~lhrr from th('R Ill~ or loeal oftidalt anawen to a ~riee of qu~tions coneuning tM 

••,rk,. )Jrogram for the n~y unemployl!d, Afterwarc:L, n ;t~te-wid~ tOmmittte of leAding 

rllitt•na llt.ammarited the n.n.swcrs, and made recommendntion~. 

Mtlllifl-stly lhe t!UI'VCY Wf\.3 so br01ul thnt. only the tli'OQ:rtlm nnd nc:.;ompllahmcnU:t of the 

\\""'"11 Progreu Admini.stration and its prWeceS~Gr and ~Uhl'hliary ageneil~ll wrro conaide:red, 

·nK" :tPJ>raisa1 OO\'trc."'.t 42 of tbr 4~ statcf, 1,977 ouc or 3~71 rounties in the nation and~ 

aMrludrtl :?,102: rurtl tOmmunitie1"~ 1.201 e.maJI ~iti~. 266 middle ritietF. and 154 rtports from 

la'J'" tttie!. 
About 8,000 t~tatt rmd loc-ol rcfKt1't8 Wf'rt' tumlyud. In lhl! geat ma.se of fattual ma-, 

h·ri11l ~·ere the findingll (I( go,·ernons, hud~t of l!ltnte depMtUUl11l~t, mayor~S, eounty and mu· 

mdp11l l~xc•C'utive>R, nn•l e<:hool offidnl1:1, 1'CJlrt'1!cnting thr hulk or offiC'inl opinion- flltout 7,000 

in fiUIOhl'r. In tuldltion. 1.125 businC'N! men, fanll t'NI, t lortol'tl, lawyfr~ And luder$ ir11 

IIM·u'«: Jmt.l women'a elubl pret!CDt.ed tl1eir views. 
Wf' hnc endu\·oi'C'd to sumol.ftriz.f' 1hr Gndingt" and to m11kt a recommttKiation for 1he 

UIIJit'O\'eUK'nt of the J'lf'OIJ'IlD, basin& oor report. only on 1 ht'tfe nate and tOmmunity rtporu.. 

•:hry woperation f'«\UHted bv u& wa,; ~h·t:n by tltf' Work.- P'I'Ogl"t'M ,o\ dtnini:nration. The 

•·urmnilh_'C e:xprr~p ~~ thnnks.IO )l r. ,Jauncf! H. Branl'(ll\1 it$ ~retary, and Mr. J . Chari~ 
l.ftllt• for lh<' gathorin~e nnd ont~1yling of the fnclunl llliH('tilll Uli('fl by the ('I(UnmittPf' in 

••·1tt•l•ing it~t ('onrluaion~t. 
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In tl• ,liU,.. 
11

f d • ~J~n~ .. 31 ttrtain m:tltritd ho ... l.Jetn U6t1Ubled by others b' 
bl

. · I " tth .. 
btl at' t· a• uf .,lffi,-._ ,., utut to .. ~nt pu ltataon as. a IUJ)P tmen~ to this report. 
ul oln• ""'" nol ,. onarhro oo tbt• report, ~nd part I! to be pubhshed separate! P&o~ 
11<1"111"" ~· """ not ''"~ ,,,. t1>il0rtunily to CJC•nune thil mawrial, the Committee y "'"'· •··•u••~ "'' n 1• u-ohoht)' fur the la<b or coorlu•ion• in the"" supplements. naturally 

In IIIAkmt( 1hr!~t fin,ling3 und reconuocndalions it is understood that the 
olw ""'""'""' an• n~·oin~ a< indh·idusl<, nud nrt not cmpGIVCrcd to reflect tlmernbe,. of 
tlw nr~"""''""n' •n<l ubtioutions ~ilh which tlory nrc n ... oocinted. 

10 

" ' """ of 

ll .. pecHully subuoill<~l. 

~hnmlX 1 •. W"LL.t~ftl)1'RIN, Chair~non v . ' ' aloonal .~ppraitaL Committu 
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FINDINGS 

The reports-about 8,000 in number, which the quality of the administration was 1(00<1.• 

.. rvcd as primary 100urre material for both The only point on which a ml\iority of the 

Stnte and nationAl appraisal commit~&- reporte (fil per oont) gave n negative answer I 
•·ere written in the main by locnl public was whether the program had covered tho1 

officials. Their reports would naturally re- field of needy employable people. It was• 

Oect the deficienci!'l inhereo~ in an appraisal indicated in the reporte that this failure wae 
of 1 program in which they were interested. due to a number of eaustt, &ueb aa inadequate 

Aloo, while the State Committees were com- planning. inability of the communities to 

posed or persona of prestige and depend- provide projccte suitable for the relief work­

ability, it seem• to us that they were not given era ovnilnble, and especially lock of auffioicnt1 

<ullicient time and opportunity to consult funds. 

thoroughly objective data !rom which to make The answers in U1c reports set forth ccrtnin 

rntirtly adequate appraisals. Due weight defccu in the program. Some of thC'iC defcciAt 

,bould be gi•·cn to these h\·o deficiencies in listed by the appraiser& and enumerated be­
the local and alate evaluations. lo"' can be corrected admini•tratively within 

Krvcrtheleu, the lobulation of opinions the Works Progress Administration itself; 

front the 8,000 communities nnd the repo•·ts others nrc dependent for remo••• l upon public 

of the 42 Slate committees nrc considered poliry nt the several levels of government, 

nccediogly valuable because among oUter Federal, State and local: 

rta!ODB (1) they conotitute, so far u this I. Lack of a recognition of unemployment 

<Ommillee knol\'1, the only comprehensive .. a long-lime problem frequently hl8 ~-

Iurvey of this sort in existence, averaging suited in a failure of comprehensive plnnn"'81 ,. 

more than 150 cornmunilies for every State so essential to an effective program. 

in the nntion, nnd (2) they nrc not limited 2. Federal, State and local funds h11vc brcn 

to favorable c:ommenta but contain mucll can· insufficient to give (•mploymeut to nil needy' 

did, ronstruetive criticim> de.igned to onrrcet emttloyables. 
-<~me pointo on which present operation is 3. The program did not permit or encour­

Un!ati.sfaetory and which may be u.tted as a age, in many instanee~, the exercille or aur­
baeis for improvement. ficicnt discretion, responsibility nnd inilintive , 

or nil the reports from the communities, on the 110ft or local officinl•. 

lArge nnd small, specifically answering the 4. There bas not been enough Ocxibility to 

•·arious questions put to them, 93 per cent ndjuot wages and hour& to meet variational 

•toted that the work performed was badly in local conditions and the COmJleteney of the 

n<tdcd and of benefit; 90 per cent, lha~ it ""orkcra. 
WA! of permanent value; 79 per cent, that 5. There has been inerTective local sur><r­

their own loco I th:~cul condition was improved vision of the relief worken in many inslRncee. 

by it; no Jtcr cent, that work- relief hnd been G. There wns n lock of akilled workct'll on, 

••·Her than the dole, bolh for individuals and relief in many localities, noL only to carry 

fi)tmnunitirft; 90 per cent, thAt. the health, on certain projects whkh were regarded M 

n.Trt·ntion, t"duu.tioo and other non·ron.struc-- dft.irabl\!, but al!o to pro,,Kie mort U!M'ful 
11'<· •<ti•·ities have been worthwhile; 90 per work for the unskilled. 

H nt, that community improvement hnd been 7. There was a ncf'd o( more vocational, 

!it":nnc~'<l; SO per cent, thnt the wot·k hnd training, both to •~•i•t in I!Ccuring •killed 

mntntumed the •kills nnu emJIIOynbiliLy of workcra for selected projccta, nnd to fncilitn tc 

tltr workers; 85 per cent, that the quality of H1e return of relic£ workrrs into certnin pri· 

lht• "Orkman!hip wa& good; i5 J)<'r rent. thst \'Ott ottupations. 

7 
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RECOMMENDATION 

,,,. t ·omn:uutt , .. m fuiJ o.econf 10th wb:n 
1r lwht•\'ttt to bt • nlu.turing public: ron\'i .. tion 
du•t th~ nt'\Jy uncmpluyetf wbD are :abk- to 
work Phould be (urniabt'(f the opportunity for 
t•rnJ•hJ)'IHt nt. 1\n adC(IUI.Ut Joug.·time national 
IUVkrl'ltll flr"llnK "'•itb uucrnploymt>nl doea; nol 
Mfl"-' cxl!t ami !ihould Ue tle,·cloped lll Lite 
t••nlit>St. l)l)~lblc time. To obttiin tbis p1'0· 

~flU II, &116 Ntt.tio111al ltt '"'""'(l('lJ Conuuitt t~l', ool­
llahorillin~t "'·lt.h public :uuJ ,·oluntury t•gencir! 
.nl ttll It•\'('), of giJ\1'rruuC."IU, :ohtluld !)e reo-

qu ... ttd to make a report. to the ~ dtu 
oho llnited Stat« to include: 

1 1 
of 

fal A nationwide objective surve to 
f>rOil!C ohe rCflulta achieved by all th/ ~ 
<irRling with tho unemployed. ageotlel 

tb) A recommendation 88 to th 
method of correlating measures for th: rel~ 
of unemployment with oomprchcDBi "

1 

~rnmo of llublic works, public serviC:,: P~· 
\ 'll t C CUiployment and provisions (or r P~· 
srcu ri t y. &Ocaal 

~IOIITI)>" I. 1\".......,.,rEL~, Chairman, National Al>praisal Committee 
l'a~J fulidrRt, American )tunicipal AMoeiation ' 

O..'lt.u.t H Uoo1.u. ('..._~ ... 
Ma.ror•• t'o.t.mftttt oo R~hon. 

1\i.llm~. ~bryl&od 

(:..,..,. f . Zot11C, l~elid'"' • 
1\mcri~n ('OtiUCII on ~..!th~IIOh 

w..,.llill• tCJCI, o.c. ' 
tblt&. WOt.NAN, /-,uNir llt, 

AnM'ricr.n a•ubiM! IIM'Itb 1htoC"ia1ion 
JlAilinw.rP, Maryllrw.l • ' 

. ' 
R•chmond, \C,~mia 

I.«Wtl'l Mt' )H11tW. 

Anwni~t, Ne¥.' l'ork 

l)o~,u.o Com:1, Clwirmm• ol tire Boord 
A\'Ondale Millt, ' 

IJinninJhltm, Al11btuna 
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pJESII)Iil'(TS AND ,u>MINl STRATIVE I!XI!CUTIVBS OP AGENCIES COOP6P.ATING IN TMB 
UNI'I'IlD STATES COMMUNITY IMPaOVI!MBNT APPJIAlSAL 

ti,CIIC"f 
A)tDJ!eA!'f ~::o~~:-~~a Col':(CU. 

TU Jacboo Place, N.W. 
w ...... , ..... 0 . c. 
AliiiiUCAJf hu,TtTVn or Aac:ul"t''IC'T& 
li41 New York Avenue, N.W • 
.\~.:areA:~ MutUCI?AI. AAIOCIA'l'I0:-1' 

t313 ~:M1~ OOth Street 
Cl1i i"J11CO, lllinoi• 
A~tlltiCA~ J'VMLIC WIUIAM A&80C!Afl0!\" 
1313 t: .... OOlb s ...... 
Ohicll.AO, Ulinoll 
.-\lU'.&K'A,:of Soc·tm or Pa.AN NI:O:O OmcaAJA 
1313 Eut OOlh s ...... 
Cllieaco. Illinoil 
SATtO!'f.U. Aao:uunc AMOCI 'nos 
Dupoot Cirdo 
\\'duactOO. D. C. 
l)erA&r)U:-'T or ADUU' f!oCCAI'IO"' 
(liaticGal Eel ... ._ "-<iatloa) 
1101 leth S<rftt, N .W. 
Wdioct ... D. C. 
s ... nos.u. RU&ATIO!of AMOCL\1'10~ 
31S }'ourth Anaue 
~ew Yodc Ci&.y 
u.s. DUUAU 0# PUIUO Ro.<DO 
515 14th Slltel, N.W. 
Waabincton, D. 0 . 

U. S. Co~rauc.Hc;~:o or MA'I'OU 
730 Joehon 1'1•<!~ N .W. 
Wul1ln1ton, D. u . 
\\'a.u I'MM~~~~8 AoMJNUiTI&AT'tos 
l734 New York Avenue, N.W. 
WM!uuaton. 0 . C. 

NoMe 
0.. WJWAw MeCt.IIU.\X 
F~&J~:DU~CK M , hl:a:n 

CH.\111..1!'15 D. MAOIHJrtl,lj 
Eow...ao C. KttMI'U 
C. C. J..uowro 
C LIJ'IIOM w. IbM 

Ou,.uua F. EttN8T 
loltm I\, IIC.IIl.&lt 

ruwoa S. llU'rrr.tutca,.. 
\Y ALTai. U. llLUCilD 

Cn.UIJ,MA F. ll01twa 
Wru..tAW lt. F.NTAaT 

JouK H. Fnu...,. 
RowAD IJ:&A\.~ia 

.... fl . LAOU.UWlA 
PAUL V. Ur."t'MtM 

Jo"'. c. H AIIliNOTOl'f 

PHilioN 
I'Tooid<A\ 
Exec:uth·e Secma.ry 

Prtaidrot 
Executive Secretary 

Pruidt.nt. 
Executive Director 

l'rotlidcnt 
Director 

Pre5ideut. 
Executive Dirfttor 

Pretidcn~ 
ExeeutJ\·e Dirutor 

Adminislnt.tor 

REPRESBNTATIVBS OP THE ELEVEN COOPERATING AGBNCl BS WHO SllLI1CI'BD 1lfB 
NATIONAL APPRAISAL COMMITTBl! 

.t ffi!K'V 

Axa~e.,:-. f!:occnsuaa_~o Col·scu. 

A)olttuCA)'f P\l&t.IC Wr..t.tAIB AM Ot'U.TtOS 

A"t r:arCAN SociiTT or Pu1uUNO Omctu.& 

XATfOSAI. A.ICM~AtJTIO AIIOClATlOX 

DzrAilT,~oUlNT tw AIIUI•T Jo:o UCAf'ION 
Ct\111ional Education A.oci,ltion ) 

S"nos,u, Rlt("U.\nON AMOCIAJ'tON 

U. S. RtrllJCAU or Puauo RoADS 

l'. s O>:orru~~e& or M.ATOIIJJ 
\ \ 'f'lll lt3 r.oo.ac.e AoWI~ltft.\TIOS 

RepreNRlotla.,. 

La>rca. D. R-

W)C. S. PAJua 

F'ar.o K. floeuL.U 

G~IU c. HAllMAN 

WuAAAM R. Jo::nAJtT 

M•"-" MAmm Arms 

TuowAA E. Rn•ua 
H. 8. F.UUA1rfX• 

PA\."1.. \ ' . l)rnaa 
~ \VatanT 

P01itio• 

~· Jo:UCUtin Secretary 

ChalrmAD. Committee oa 
Conolrunion lad....,. Re­
l.atioo.t 

M..,.,.r 
Waoh""IOD Office 
l>irt:ttor 

8ocroiAI')' 

Pr<tid•• • 0938) 

l,rineipal 
Rigbway Encioetr 

Eseeut.i\·e Oirec:tor 
Director 
lnformatioa Snvioe 

... 
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SUl\IMATION OF 7,737 COMMUNITY SURVEYS 

FOR THE NATIONAL APPRAISAL 

(PREPARED BY STAFF) 
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PHYSICAL ACCOMPLISHMENT 

0 10 20 30 TO 10 

t WHAT HAS BEEN THE EFFECT OF THE WORKS PROGRAM ON THE FISCAL CONDITION 

OF GOVERNMENTAL SUB-DIVISIONS t 

- AFflRMATIV£ 

100 

- N(QATI'Vt 

Pbyaical aeoompliehmenta in the WPA 11·ork program include public buildings, hichwaya, 

n>ad!, 8\r~ta and related faeilitiee, airporta nnd airway equipmen~. reereational fadliti .. , 

water •upply, aanitation and drainage ayatema, Oood and cr011ion cont.rol, electric and com­

murucation utilitiee, ground& improvl'lntnt coMervation aet.ivitiee and other tangible item• 

IVOUved in the ooD!truelion activit.iea u wclghed in the notion-wide oun·ey made in the United 

Statee Commuruty Improvement Appraisal. 

• Jn tho caec O( lhi11 QUtttiOD ''aflinnath•o" i! to 00 re••rded M Ulf'tltlinJt ''goad": ''qlmlif.ed, Jtlittnalive:' 

·r · 1 ' -
att Y &ood11

: "qualified n~ptivt.'' "ralher poor," aod "nt:plive," upoor... ' 

13 
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0 10 

HUMAN ACCOMPLISHMENT 
GO 
I 

10 
I 

00 
I 

I I 

HAVE THE PROGRAMS COVEREO THE FIELD OF T HE NEEDY EMPLOY ABLES? 

HAVE THE EDUCATIONAL ACTIVITIES BEEN WORTHWHILE 1 

HAVE THE OTHER NON-CONSTRUCTION ACTIVITIES BEEN WORTHWH ILE 9 

I' . I . 

IW7;J OUAUrl£0 
~ MFlRMATIV£ B882l OUAl.IF'I(O • 'EGAfNl 

1188&:1 NEGATIVE ~ 
I J IIIIUUI 11('('0111JIIi6fll1lf'Uts iflclud h · . 

ltUtH'Ion,..trtu•fion nrth·itil·~ of tltc \~' \ c more Jutang•blc volucs developed or utiHzed f,y the 
puhlll• ht'llllh nnd n'I'I'C'lllion llr ~~ • 1

1 *· \\OI'k l11'ltHrmn pnrticulnrJy in the field of cduc·ntjou, 
nud 1111~inJ.t <':In' urt libmr'' 1' .. m~ u 1 mg ;scwmg nctivJtics, school lunches mcdicnl, •lcnttl 
tilt' QU<•;ottion or imw ' well' liu'm1~~:onu, project~ tlltd tlu· like. Among thcso ~nsidcrntioH .. WIL! 
Wt'II(JU .. 'tf ill tl14' rtttlltlfi·Witfc "'ll,f\'e~~('\'( $ fWCn• llll't llnfl tit~ (fllllfity O( the adminislrfttitJD &5 
Ap11rn~ul, " • rmue 111 tile Unit{•d Rtntf."'4 Conununity Lmprowment 
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CONSENSUS Of OPINlONS RECIUVW ON llACH QUESTION 
(By p.....,._ o( TOI..J) 

(For Compl<te Tabulation See S..ppltmml) 

The Qw~atioN 

1 \\l rt d1c lnl))ro\'ti'IINHI 11nd Services ~.Oly Necdedt 
2 \\'ere 1't•rY of Oenefit. to the Commurutyt ;l Jilt' 0 tl~ l'ro~ertrn• Co\•cred Lhe Field or the Needy Em· 

IIIO;,'IIbiC'IIf • 
4
. lin.!! 'Work Hclief Mn.inlained tbc Sk11Js or Lhe Project 

WorkenJf , • 
'· 1 ln . .<! Work ltelieJ MtmH!lmed the E-mployability o£ the 

l'rojcct Worker? 
G Whal. h$1 htcn tho 9uA1it.y o f Workmanabip? 
1. Arto the Public f'aeihties Under Lho Works Protut.m o£ Pe,.. 

n1.a.nt:nt Value? 
S. lh•' t the F.ducalion Actividet Betn Worthwhile? 
9. Jb.,e the Public Health Activitits Been Worthwhilef 

10. Uau• the Rtcttation Activities B«n Worthwb.Uef 
11 lhH! Non-coatt'rucdoo Activities Other thtn F.duettion. 

l'ubhe 0<1'llh, Reculjon Been Worlhwhile? 
12. Wha\. hu B«n the Etftc.t of the Worb Progt.m on the 

... L~ Cood1tioD of GO\·era~tal &bdivisionst 
13 u .. lhe l'ropm O..·elopod ._ Range Communily Pial>· 

m._t 
14. U.a.t Work Relitf Ad,•anced the Commuohy lmprovemto\. 

l'qramt 
16. b Worlt RclH-f Detter than the Dole for the EmJ)Ioyablo 

Une111ployed! 
16. h Work Jltlid llcllC'r than the Dole for the Communilf? 
17. Wttll\. h11.1 bttn 1he Qunlit)' of the Administration o the 

l'rogl'lmf 

......... 
UN « ,,_..,. 
93.7 
9G.8 

48.7 

823 

88.3 
~.0 

90.0 
9M 
90.3 
91.1 

90.11 

,.7 
'137 

a.\.2 

[12.3 
[12..1 

74.7 

1"~tr'WI O/ AttfWt -­AJb·-· -N..,;w ,;,,. 
s.7 
2.2 

0.4 
0.0 

30.1 7.4 

11.8 2.9 

12.1 3.6 
12.3 1.11 

8.5 0.8 
2..1 1.2 
3.0 u 
4.0 3.4 

2.7 0.8 

14.7 4.3 

10.6 2.3 

3.2 0.6 

5.9 0.8 
SAl 0.8 

15.6 7.1 

TOTAL NUMBER OF OPINIONS RECillVBO ON BACH QUESTION 

<For Cotnplele Tabulation See Supplemen') 

TAo Qut.ti.on• 

I \\ trt> ~~ ltnl'fO\tlllt'Dll and Servicet Badly Needed! 
2 Wl'rt Thty ol Bc~fit to the Communuy? 
3 lla..., 1ho l'I<JCroma Cov•rod lh• F'ldd of lhe Needy Em· 

ployabr..? 
4. If~ Wott Rt:lid Maintaiotd the Skills of the Projett 

Worttnf 
l JW Work Relit{ Maintained the Emp&oyability of the 

IJ-roJtd- WOfktrtf 
G. \1 ha• hu bo<n lhe 9ualily ol Worlaoanohipf 
7 An- thor Public Facihtie~ Uodtr the WOTkt Pror;rw.m of 1,0"-

manttH .. Valuof 
S. liMe the t';dueation Aetivitiee; Been Worthwhile? 
9. llan• the Public Health Aetivitiet Jkw Wortbwhilot 

10, lla\'0 tho ltcerralion Acrivitica Been WorthwhileT 
II. llrwc Non-c.."Onttruc:lion Activities Other ThAD Education, 

l 'uhlit'l Ht•ftl"h, Recreation Been Wortbwbilet 
12. Wh~t ll!lt BM-n thro ~ffeet. of the Work• Pr08Rm on the 

1-'1~'111 Comlilion of Oovernment.al SulxHvuuorut? 
13. LIII.Jt lho Program Oevelop4!'d Loog Ra.u.ge CornmuoiLy PJe.n· 

nUJ,d 
hi, ll tLII Work Relid Advanced the CommuWty tmprovc.mcnt 

l~rottrhlnY 
13 lt Work Relit( Better than the Dole !or the Employable 

Untml)loy«i? 
a& It Worlc: lltlltf Uetttr than the Dole (or the Community! 
li Whal bat bttn the Quality o( the Adtnioaatratioo ol 1M p..,.,_,., 

I& 

A,f::: , . ..,..,. 
M21 
7134 

23M 

211110 

211.\2 
6100 

:t7M 
1670 
10&1 
1008 

3.108 

22'17 

I MIS 

MH 

4.1110 
4.1GI 

3175 

'l'hc A ru1Dtr1 
QwlliJ,«l 
Afh·•••· . ... 

31l6 
1117 

UJ02 

424 

446 
744 

645 
43 
34 
43 

100 

410 

425 

178 

290 m 
~ 

!WI 

103 

131 
116 

50 
21 
13 
41 

30 

122 

49 

:u 
31 
::;~ 

301 

.\'~iw 

or .'::/:."• 

0.2 
0.4 

4.8 

3.0 

4.0 
1.2 

0.7 
0.7 
0.0 
1.5 

0.0 

2.3 

u 
1.0 

1.2 
1.3 

2.8 

232 

107 

141! 
73 

til 
-13 

7 

'" 
'!'l 

1>9 
62 

112 

• 
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lf&YJote · 
;;; r~.f~ 

TYPES OF OFFICIALS REPORTING 

IN COMMUNITY APPRAISAL 
MUNICIPALITIES IN COMMUNITY APPRAISAL 

By size of population 

This Chari Is boud on 
ontwtrs to Queulon 3 · 
• Cooverooe of ne•ct • 
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PPRAISAI.S GROUPilD ACCORDING TO TYP BS OP COMMUNITIB.~ AND PBRSONS WHO 
/1 MADS SURVllYS 

Of the 7,737 surveys analy&od, 3,728 were made by municipal officiall, 1,977 were reecivcd 
from county ol!ieiall ol whom the bulk were from rural areas, 1,125 were !rom bWlintAI pro­
feo>ional ,.n and women and farmen; the balance were from state and Khool official~ and 
!71. slightly ovtr 2 per cent, were frotn offici~!• ronnretcd with the WPA. 

Municipal Officials . . . . . . . . . . . . . . . ... . 
l'loccs Under 2,500 Population 
Smnll citiea, 2,500 lo 25.000 
Middle-ai<cd cities, 25,000 lo 100,000 . 
J.arger citiea1 100,000 and Over . . . . . 

County Officiala . 
Ceuntica (with no town of more thsn 2,500) . 
Counties (with one or more cities of 2,500 to 25,000) 
Counties (with one or nlOI'C citiCl! of 25,000) 

State Ofliciola• . 
&boo! Ofliciols• 
WPA Officials 
All othe.-.t 

3,723 
2,102 
1,201 

266 
154 

1,977 
1,050 

730 
197 
425 
316 
171 

1,125 

BIG CITISS IN RELATION TO SMALL CITIIlS IN REPLYING TO THE 
QUBSTION OF "NESD" 

\\'ltcn t.Jac UJ>J>roisol returns from tbc larger cities nrc contrasted wiU1 the nation us n 

whole • significant chnnge occurs in relation to the quealion of whether the \YPA programs 

ha•·c eo•·ered tl1e field of the needy cmployables. If each municipsl group iJJ weighted accord­

ing to size, a metropoliJJ is about 3,000 times larger than the tmallest city clasa, the total affirm­

oth·e opinion iJJ 34 ~ per cent ill!tcad or the simple a•·crage or 48 per cent shown on the 

chart on poge 14. The larger the city the le•s is the evidence that the need o! all the em­

i)loynblcs was met. 

•tfuv£ THt! \VPA PROORAMS Co\"J::Jl£0 TUE FJYJ..J) Of TJ-IE NEEDY E)oiVLOYABLESf" 

fReptieo to this question on a v.·eigbled basia) 

w.:r~t 
bolt Ott .\'umbfr 
relative with 

populotiou rom~11N1t 

M ""ia'pal l~opulotio~t (I) • (2) 

Under 2,500 1 1,478 
2,500 lo 25,000 10 861 
~'S.OOO to 100,000 50 1();1 
100.000 to 1,000,000 400 77 
Ovrr 1,000,000 3,()11() ~ • 

Totnl . :!.571 

Rclotiw 
importolltU 
of o11.1w.n 
}rom t4eh 
citv group 

(I X 2) 
(3) 

1,478 
8,610 
7,61i0 

30,800 
6,000 

54,538 

P•r etNl 

""''",., alirmtrtitw 

( 4) 

4991-
62% 
48~ 32 .,. 
oro 

34% 
(w~ighled) 

Arr/I(J" X 4) 
(5) 
724.22 

4,477.20 
3,672.00 

10,010.00 
0.00 

18,883.42 

Out of the tobl of 4,861 return! on th• qu .. tion 2,571 repliea were rec:eh·ed from mu· 

mripsl agents ond 2,290 from county representative~ and olhtn!. (Tabulation from R"'"'areb 

Supplement.) 

. : ">', Stntc ond ~~e.hool officiols in lhe-10 cuttgorie& tu-e meant J'retridcnu:, dt:llll or othen connected wilh 
utm t:'ntlttcs or oolleg(!1. The state ttehool 8u~rintcndt.nt. i• elfl.ll80 at a ac.&.le official, I he oounty 8Choolaupt..r-
lnt• ndl'ot. u a oounty official. a city tc-hooliiUJM'-Tint.endent Ail • municipal offi<:ial. . .. 

tAU Oltleft ie~dude bu.WJe. mtn fam1ent doctoTW Jawyet'll and leAders in m~n11 and women's en-te ~&D• 
JUlions., ' ' ' 
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AS sUMMAJUZED FROM LOCAL Am> 
FAULTS AND VIB~RAISALS· WITH OPINIONS AS 

STATE AP .,.,.,..;.,E PROGRAM 
TO THE CUAVU 

.. 'l>prAkal; find •pc· 
Tllo loul ('OUmltlllh·) ed' d 

d nn~e ,.anous rem Jes an 
ciflc ftiUitf an pro,...... n~r1lll\' 
chang•" tn \\'PA J>rfll'tltC~, nn~ nrc b'Cts JUl~l 

· i•ing c:ertnm tiSJ>CC 
an ~~~r~'4'111l'llt 111 Prt' , . . · munitics. 

II. of itt~ work m tlte~r com 
n•JroU I IYIW'JDCUt u r>On 
Tlu·r«' 1,. rwt IIJC sttiiiC 1-'<•ncrn :le ...... I b ' 

I, >On ••ood rcsu ts, u" 
f,.uh,. tu~d n•lf1('t It"! :l.fl. u~ , be listed ns 
Ill<" hHI l!,rlllll l<i of OfUIUOU CUU 

f••IJOWA: 

~t.,..- r •• , 
An m .. uftkn·nl ('('1\-eragc of the uoemploy· 

ul(nt 1tf"f'dt of 

1 wtntt rollor .-orkcn 
b. :O:inJtlt' nlcn and womeo • 
r . Skolled worktT1 and others m need 

Urd ca1,._. und limitations with the result 

lluu 

a. :-;mull rcnuumnitic& lack tcchnicol nid 
b. Wh1h•r l1'bor !Urphr:S forces an ovC'r· 

lund o( 11\('U 011 projects 
r. ~mull l'ftuuuunities luck coustruclion 

Iundt 
J. Workm ""' ofNiid to quit Wl'A lor 

fr:ar tlwv cnnum rrtum 
t . Lcxsl ,-i)()rOOr.! art! reluctant to dis· 

thar~f' nt-gligrnt projett \\'Orkerg for 
th" ,,,.1($ thrir dirert relit! rost 

Poor ~UJM::n·i~aon 
Short """"' or projrct \\Wkm 

Unrrrtainty of tht program and the in$bil· 
~~~· to plan ahttul. 

S•ti .. f.-eOf', Rn ulc.1 

ValuRhle nnd ln.sting oonununity improvc­
uwntl'i ntherwi~ uuobtahu1blt.>. 

" · Phy!liC'ttl necomplishmcnts 
b. While l'() llo~r lltrompli•hments 

(:ood work111nnshi1> 
C:t~nrrnl bt>ncfit~ or work relid as compn~l 

10 dire<~ relief. 
~me dr!lC'U.&!ion of the&' points is rtquirtd 

10 makt tJ1rir rnt'aniog rlrar. 

18 

Fauh• of the WPA Wodc• Prognm 

The lault8 found in the work program loll 
inlo five major groups. The remedi .. ••c· 
geeted in the nppruisals are included in this 
FUIIHilflf)'. 

lruutlid•nl Covt.nae o£ Employment Neteh 

The questions n.skod were: "Have the pro­
grnnl8 ""''Crt'd lhe field of needy employ. 
able.? II not, how lor hove they failed!" 
The an!were to the firet question rsnged r .... 
11yr8" to "no," with many qualifications Ut 
brlw..,.n. ruch ns "fairly satisfactory• IDd 
.. ro,·tred tJ1r e:a....t~CS of worst. need.'' 

The 'l>ttific citations of failure of tovtr· 
"'~" referred rhiclly to 

Ia) while-eollnr workCI'$ lor whom thut 
were insufficient projee~ in some large com­
munitie~, nnd no projects at nil in 10mt 
lt"rnul lcr co01munities. 

(b) single men nnd women excluded by 
quota rtst rictions, and 

(c) skilled workers nnd others in need but 

not on the relief rolls. 
ln I>Rrt. the lnilurc of coverage is due to 

insuffieicnry of Federal funds, in part. to 
in>ufficicney of local funds, in part. to the 
IVI'A rettricticn of jobs to those on lhe 
relief rolls inrtcad of to all the really !lftdy 
nnM!lploycd. n ..... is a widespread opiaial 
thol 1>ublic work •hould be open In more DOD­

relief workers. More on these points wiU bt 
found in the diecussion below. 

l!td y,.,. 
This includes n variety of objections. 
(n) Smnll communitie<~ appear very widely 

to ln rk the services of people techni .. lly 
OXI)(Jrt onough to fi ll out npplieations lor 
WPA projccta in proper form, par~cul~Y 
with regard to est.imat.cs. The npphoatlODI 
nrc returned In tllCln by the district WPA 
offiec lor rcvieion, and eometimes have to be 
done O\'Cr "as mnny as ten times." ~featt-
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•bil•, the community iJ supp<>rti~g a group 

of •hi~·IJ<XIied unemployed on d•~ec~ rohef 

for wrrka or monthli, ntul no work iS done on 

the propos«! project. 
lbl The expan£ion of WPA employment 

10 <Orrt'!lpond with tho diminution of private 

employment often means more W~A jobs in 

.. inter · in nil Northern Slates w1th severo 

"·int~, roadwork and aimilar 0\ltdoor \York 

~ impracticable during sevtrc winter 
wrt\th(·r; bul in many !mall communities, 

rond project• nnd drainage projects mny be 

the only IVI'A projects there nrc. At best, 

the work is interrupted and s low nnd the 

<Orts higher t.han they !hould be. 

Tb"'e amall corumunitie<~ rep<>rt that they 

need new schools or other construction work 
suitable for winter eml>loyment, but thnt they 

have not enough skilled labor on the relief 

rolls and rannot afford to hire it from local 

funds. They want a somewhat more liberal 

11roportion of WPA hmds to be used for 

non-relief 1kHled labor, which they assert 

•-ould pro•·cn~ inefficiency and wftBle due to 

.. cather eonditions. In lieu of that, they 

.. nuL local authority to usc WPA labor for 

other civic purposes (including mnintcnuuec 
work) in bad weather. 

The ~uggt"ttion iB also sometimes made that 

1\'PA worke" should be given full-time 

('Ulploymrnc. in summer nnd pnrt of t.hcir 
wages held over and pnid to them in winter 

wbrn work is impracticable. 
ftl mall communitie<~ feel "idely unable 

to raise money for the construction projects 

oi which they feel most in need. They want 

8 som~whnt more liberal proportion of WPA 

funds to be u!ed for materials, equipment 

anti non-relief skilled labor. The kind of 

!"oject~ they can nfford to sponsor do not 

llltrense JlfO)>Crty vnlue<~ nod prospect<! of 

u:wnt.-r halurc tsx returns ns much t\.8 tl1c 

PmjNH which they t-nnno! 49!'• appro,·OO 
Th<)· kccp on applying for the projceta they 

nerd ~nd wnnt, nnd keep on resenting their 
I1'JCChon. 

(d) Workers are said to be sfrnid to lea\'C 

1\'f'.\ jobs for temporary private employ­

mtnt, either for fear they will not ~ct back 

on the WPA at all, or will g~ btlck only 

nfter weeks or delay and a period or being 
on direct relie f. 

The arrnngemcnts tho WPA has rnnde to 
ensure and facilitate such return are still 

oont~idered insufficient.; any adual delay at. 
all is regarded as a needlciJII injury to both 

the worker nnd the community, ns u liC\'Crc 

discouragement to the workers in taking tcm­

J)Onll'Y privAte tmploymrnt, and as a fW'riOta 
grievance of farmers nnd others who need 

lcrnporory help. The fact thnt there arc two 

orgnnizations which h1wc to coor~1·Rtc•, the 
locnl direct relief agency and the WI'A. is 

1101nctimet regarded as responaible for the 

dclny•. :-lothing less than a smoothly rune· 

tioning nt•lomntie process of return to IVPA 

work nftcr temporary prlvate employment 
will meet the~e demands, and anything ell!C 

will be regard«! as unnecessary bureaucratic 

red tape. 
(c) There nppenr to be, or to hnvc ll<)cn, 

wide local dioer<'pancies in the aull1ority of 

!ponsors in securing efficiency of work on 

projects. Some inelli<iency ill blamed on 

locol spoMor8, I!OillC on WPA l't'gulntions, 

60mc on the supervisors. 
In particular there 8Jli>CDr to hn,•e been 

periods in which local sponso" could not or 

did not for some time exert their authority 

in getting inefficient workcl'!l dismi...,d from 

Jli'Oiects. 'fhis i• nppnronUy due in pnr~. 

however, to loeol reluctance to support n dis­

rniJ.<ed worker on direet relief, in part to the 

lack of other more suitable projects to which 

the worker migh~ be trnnsfcrrod, and in pnrt 

to inexperience in locnl ndju•tment to n com· 

plex arrsngemenL 
:\l~t of th"*' eomplainU! refrr to the past, 

and are absent in the report• or larger tom· 

munitics with n voricd work progrnm ond 
fuller experience in Adminietration. 

Poor Supof"f'Yition 

;\ los~ of the'"' complaints rome from small 

co~nmunitics , and are often explained R8 due 
to the inability of the community t.o hire good 
llllpcf'·iBors. A flood of opinion reiterate~ 

that the degree of efficiency on a project ill 

• 

Regraded Unclassified



r ~iOI' \l&O\' 0£ 
due lO the QU.Shty O "UPf"' • : • f • tO 

poor ' t!Yf'r'\'15:100 rt er 
the tomlii<'IIt. "" id to hal't Dffil 

l' t ' -• now !a JJA!l (Onf 1 lvo.'-"' . • f tntly 
K"'atly improv..J. Th< rt'lllOfk IS It'qt~ ""' 

nlltdf' that tht \'!'Orkef' on the proJec' .. 
• • • f .-A sup<I'Vl!lOn 

thrm&eh•tt apprC(U&hH o !\"""'"' . . t. h 
anfl di~gu.!ltd with pOOr su(len·re:.lo.n. w ucto 

, m . , Ttac onh· orumons 
I('I'J(+Il.! tbCIT (' I C ICDC~ • • • 

tlw c•ontrftry nrc l\ ftw which !!uggcst. 1 hat. m 
pllrticuhtr J)lneet~ the mO!t efficient workers 
""'''' ix'en plnc•d in pri,·ntc jobs a~ad thnt !"" 
Jlrf!JlOTiiOn or incOidf'nt workers J.S too . ~~lgh 
10 

1., oountcrbalnnced by good supervu;aon. 
In g('HHII. wbtre\'("T the quali1y or super~ 
,., .. jon i• dr-~ribed as high, tile re6Uits . o 
II' I'A labor • .., eonfidenUy eompa...d Wlth 
1~ 1n pnntt todustry. 

Shtlft 1 fHn •' Ptojtft W..lnt 

·n,t ~hort hour1 or some workers, mainly 
thr •kall.d, rt>ult from the fact that Con­
ICJtfil hu adopted the "preYailing .wsgcu per 
hour for IVI'A work, while the WPA at the 
l!luna time hns to maint.Bin a maximum 
monthly wngc lower than thnt of private 
lndu•try, Therefore inalead of being avail· 
Able h;r 11 full \\'tt•k these workers can put 
in a to1nl numl)(lr or hours, amounting in 
\'ftrioUj inj_tnnt'tt io thrtt, four or five days, 
limitt'tl by the maximum monthly pay 
•llowrd, To make a >landard week the work 
houn ron be •ha...d by .. ,..,., •killed men 
af tlwy ""' natlablt. • 

T!at·re ;, diftiruh~· on ,.,. P"'ietu on 
•«<Ont of tbt limit.d hours in gotting the 
work done rroptrly, though this difficulty 
un be in part at least overrome by •kiiiCul 
man.gtment.. But the psychological effeet is 
Mid to be bad on the workers, and is evi­
dently bod on many ob~rvers. Two groups 
of ob&rr\'Crl! in particular resent these short 
hour8--thc unC'mployed workers not. on relief, 
And tJ1c fnrrncrs in nH rurnJ communities. 
The. l?tia arc frequently reported ns being 
unwtllmg to \'Ole for county expenditures for 
WI'A projreu btuusc of tbeir resentment at 
the •hort houn of 1\'PA workers. A great 
many of th.,.. lor-' reports rerommend "'CU· 
Jar houn for WPA •·ork. 

It is a leo etrongly felt that a diaerUninaiJoo 
•hould be made between the more and tlat 
ltos edieient WPA workers, and tha~ the liiOrt 
•llieient ones •hou~d .~~"t better pay. All lilt 
peculiar eharacterteties tha~ separate WPA 
work from other work are subjeet to critieiooa 
in these local rcport.e, with short hou111 bead. 
ing the list of objectionable characteri$tic.. 

Un«Malncy •nd Inability to Plan. Ahead 

This is duo to the fact that WI' A employ. 
mrnL must. increase and decrease to mttt 
•hilling needs. There is not much planninc 
omong American communities, though th.,. 
is on inrreuing Nl()Ognition of the need (Of 

planning. At best, WPA work can be ...n 
filled into community planning, thoucja it 
rnu;\ alm06~ inevitably carry some parta of 
the eommunity plan far ahead while lea""c 
other parts undeveloped. 

It is the communities that have had ao 
plans of their own, and now must begin to 
plnn, that m011t keenly feel the uncertainty 
in,·olved in the WPA program. It is beeauoe 
they nrc so dependent on WPA plans, becau10 
WPA plnne nrc the only plans these comruu· 
nities hnvc, thnt they nsk it to be somcthinc 
that it isn't,-a far-reaching, highly coordi­
nated method of providing communitica -;vith 
needed improvement.e, a program in which 
community needs for facilities will be tbt 
deeiai\'c consideration. Such a progr&lll 
"'ould provide certain civically needed m.. 
pro,·emonta that cann2t be provided by proj· 
eel& which must first be fitted to loeal Wl<lll· 

plo)'mtnt needs. 
It tomes down again to a question of local 

lunda, which are eaid to be insufficient itt 
mall communities to carry out some of tbt 
rntM!t highly needed kihd of civic improve­
ment C\••n with WPA assistance. Tbm are 
in this conncct.ion aome occnsim'.lnl rcrerencet 
to the CIV A progrnm, ,.,hieh took half of ~It 
workers from outside the relief rolls. Tbll, 
or 10me other arrangement which would ptr· 

mit more usc of Federal funds for Ute employ· 
m•nl of non-relief skilled workers, aa ...,u al 

for mat<lriala and equipment., is what maaY 
•moll communities desire under the bead ol 
good planning. 
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. f Ruult• of the Woru Pro11ram S.tat actor)' 

Tbe results found to be eat.iaadfa?lory ~th 
uped under three ,..,neral he '"~ WI 

~erencee to possible refonn that Will ;,. 
ertai'C the benefits. 

V .. uablc and Lu dna Comm\ln.ity Improvttmt:nU 

These reports, however critic~! in o~1er 
rtfll<d• are oh:noet unanimoUB tn usertmg 
that thclr chief WPA projects have resulted 
. voluable and lasting community improvc­
:cnt oO•crwiw unobtainable at the prcs~nt 
time. There is frequent cxpressc~ rcpud•n-

lion of the ideo lbnl any local proJects have 
A I' U b<tn in the nature of "boon-uogg mg or 

"ltaf-raking" projects. 
(a) Physical acoomplisbments are more 

widely reported nnd commented upon with 
more complete ngrecmcnt as to their value 
•nd uscfulne88 thnn while-collar projects. 
Tbe tone of the commentary varies quite 
regularly with the nature of the project&. 
Thus ruch projects aa those for the construe· 
tion ol schools and community centers, the 
building of farm-to-market road&, dminage 
of malarial swamps, and the laying of sewers 
and water mains, arc written about wannJy. 
whether by engineers or other city officials, in 
a tone of pride mingled with gratitude which 
scarcely varies from one county or town or 
Stole to the next. A citation of such pa888ges 
from the.."C reports would sound like a paean 
of praise. 

VarioW! other construction projects, such as 
are les vitally needed, or less eagerly deoired 
by the whole community, are described with 
more restraint, though almost invariably with 
•ntisfnction in tl•o accomplishment. Progress 
in providing vnrioua civic facilities is eaid to 
have been advanced five, ten or twen~y yeAJ'Il 
in many communities. The proportion of the 
population said to benefit from thctc improve­
menta is urually large, sometimea " lhe whole 
population." These improvements, it is gen· 
<rally said, coulu not have been carried out 
nt •II at the present time without the help of 
the government. 

Many vi Uoe report.! dCllerlbc p88t condl· 
tiona of neglect of important civic facilities, 
and of community di110011rogemea~ conclud­
ing will• the llat.ement that the town ie now 
a much better place to live in as a result of 
what bas been done on work·reliel projec:ta. 
Such statements, made by public officials who 
criticize freely and vigorously varioUB aspects 
of the work-relief program, are imp..-lve. 
T here are statements praieing projeeta initi­
ated under previoW! administrations, and by 
various county or Stale agtnciea whoso super­
vision ia adversely cri~icized. The need lor 
the project•, their worthiness and their IMt.­
ing character are almost universally asacrted. 

La....- Cititf F•YOr M OIII "Whit..couar- ProjKu 

(b) The larger cit.iea report favorably on 
white-collar projects or practically every 
kind (education- literacy cl088es, voc&tional 
training, etc.; public h<alth projee~lioica, 
immuni~&tion, nursing, public school hygiene, 
•urvey and research, etc.; library and mu­
seum projects; service projects- aehool 
lunches, sewing room.a, housekeeping oids, 
haodicrnrt, gardening, conning, etc.; recrca· 
tion; cultural projects-art, music, writera, 
theatre, historical record•, etc. ; public admin­
istration proj~ delinquency •urveya, 
real property appraisals, engineering survey•, 
traffic rorveys, etc.. Tl1e smaller communitiea 
have lew such projects, and often none. 

21 

Sm•ll Cidtt Favor Some "Whlt..co.ll:ar"' P-roj«u 

The white-collar projects moat often re­
ferred to in the reports of 81'DAII oommunitiee 
are the education and recreation projeeta, 
both of them generally with commend•~ion, 
but oeoiUiionally with adverse eri~ieiom or 
with skepticism as to their value. Certain of 
the eduenUon projects would appear to have 
broome quite 6.'1Dly ~bliahed as adjunct• 
to the aehool system. The tenure of recrea­
tion projects would appear to be more uncer­
tain in small communities, lor they arc some­
limes referred to tl8 having boon given up; 
the cau!O aasigned for theae instances it poor 
supervision. The view, however, that. recrta· 

.. 
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11 , .-Jed i.s .ndely 
aion r-roJKl• are grra ~ sll rommunilie$. 
trprt-1 on til< ,.,.n. " ,;m 

C..•~~tnkw:. C.n A~ erruin 
... ~,~~~. .. , .. Pf'oJ«tt . 

• · re i he queht 10ni 
In the orif,tlnal flucfltiOnnal • . 

k '<I · ''111\Ve nny or these sen•tcta 
Wfrt' n~ t • t mn·ern~ 
lW't'll ai.Htorhtd into l he J)ermttJl('ll e· . 

1 11,1. ·I lo ,.011 M"'n of sui· 
111rut to lrudurt• uc: 1 l J • • 11, if 
fifli('tll I"'IIUIUIIlil)' \'Ill lit' lO lXIllllnUC Jo< i\ ). 

•1 11 ... .,.. JJ1dividun.l cducntwn 
(UIIfl" W(•rt• 1\\'IU 1\ I ~ I 
and r(•trt'ittion ,,mjrcl worke~ have to ~~~te 
exv·nt bc_l('n "nbeorbefl" or take.n .o,·er 'I 
ui,.t.inl( lor"l ... ~)\'emmental a~tlC-lE'5, nnd 
thi~ illl al"D true m part.ieull'lr m.;;t~n('('S or 
olho·r •hllr·roll•r .-orker3. Educ<~hon and 
,..,,..1.., 1,...,j .. l• and >dlool luncheo rank 
hip •"""'« tht project. named a! lh<* 
wturh art d«sntd or !Uflieieo1 romrnun1~y 
valor to rontinrlt lo<ally if lund< Art A\1lll· 
a bit 

··or thr illl«teef or ma.ny such projecte, 
arlivt and n't()l)n!lible lot~ I spOnsorship or ro· 
8J)C)ns<>rohil• nnd tXI>Crt supervision nppear to 
ht lire dctrnnining iur.to... Where these Inc· 
ton~ nrt prr8(1nt, lnrgc sections of the com· 
nmuity ~iv•• enthu~iMtic n~sistancc nnd high 
••lficit"MY i• seeurod. 

A flrfinile imprt'88ion is gained from occa· 
•ional rtport• tl1nt local government.nt spon· 
.. ,..hip or oudr projcet.o is sometimes half· 
htarted, and •·holly •"!lieciful of its sdrninis· 
tratiw mpoMibililito, becau.•~e lotal o41idal• 
"''t••d tht 1•rojttt. u uoo,......ry or 
11macle" •-ork. and that. 1he mulls Sff tor­
,...pondingly bad. 

Whtn projcets are ru<xe&Siul, so muth so 
lha~ the rommunities would teke them o\·rr 
if they rould aflord to do so, attention is 
drawn to th• ~ood work or some of the best 
project worken, pnrtieulurly the super\'isors 
willr the result tlrnt thc..-e nre enabled ~ 

.'!('turo rtgul~tr rmllloynl('nt, wi1h prin\lc 
wnployt•Nt dr 11gonci('s doing similar work. 
Although one purpol!<l of the program (thnt 
of effreting private re-employment) has l><'cn 
""rvod, U1c other purpose of !.his part of tJrc 
program (as a "demonst.rat ion program") is 
oormpondin~ly impair«~. To g<>l the be.t 

ft""UII.@, itupen•asoro and worken; are lM!fded 
who wrll otick with the job long tn'"'&h to,.. 
it through-41nd h.mce we often find """""" 
very rcgrtlful of the lac~ tha~ lheoe projt<U 
""' not on a more stable basis . 

There i• n discn1pnncy between tile publiC 
•crvi•·• nnd the private re-employment pur. 

1~ of the prog.rnm, which can only at p,... 
•·nt IJ<J solved by setting up regular munieip•l 
'" <·ounty agencies to do the work-n solutioo 
whl<-lr Is nsscrtcd by many sponsora to bt 
;1111JO.,iblc beenuse of lack of funds. 

NYA h RtJarded Hi.1hly 
Under lhe beading of service proj..U 

thcrt is much mention in the reporto of U.. 
· ·ork done by high school and college .tudetriA 
in rttum for NY A wages which ensble U... 
to eontinue .ehooling. This ammgtnltlll il 
n1ported almost invariably in terms of hjp 
praise, and eomctimes with accompanYiDc 
testimonials no to the need, charaeler l!ld 
scholnrahip of the young people given ruth 
assistance; higher than average school wort 
on tho part of NY A students is frequently 
"''llOrled. The NY A is regarded ns of gmt 
voluo in small os well ns in large oommuniti(!S. 

Good Worltm1n1hlp 
Good workmnnohip on WPA oonstruetiat 

nnd other projeet.s is so frequently asserted I! 
to appear eomcwhot surprising, in view or the 
rother frequent assertions that some of tho 
workm are inefficient. The judgment d 
ugood workman!hip11 is ~hown by its ('()ftttni 

to have tevcral different meanings. Soclt­
timcs it means that th• final results art good. 
although the work went mon1 slowly than it 
should have done. Again it means tha~ exe<l­
lcnt supervision is getting the best possibl• 
work out of workctfl who varied in their skill. 
And sometimes i~ expressly rnenna 01at the 
WPA workcrtJ m·o just. as good work<'fll liS 

thoao lo be found anywhere. There are rnany 
judgments cxpnll!lled on the capacity of .IVPA 
workcra both in geoernl and in 1wucular 
jobs-all of wbieh amount to this, tlrat "': 
are very good, oome only fairly good. 
>Orne no good. 
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\\'h~n Ly ,;workrnnnf!hiiJ" i~ aueant. uul thY 
finAl l't:'~Ul~ but. the • rompnrnt:.ve. ~fficten~y Of 
WI'A "''or-kent, the JUdg:mcut rau·,y ti8tl8fflo­

W)'" is perhaps more frequent than either 
., ••good .. "'poor or ,, 

In the opinions of 110me observ•.,. the 
killtd older nren who cnnnot get factory jobo 

: ,. of great value in teaching younger un­
,killi'l or wholly untrained w0rkers. But in 
lho view of olhcr obs.crvc.rM tho eJownl'88 of 
tiK' older men holds down the pnce or the 

rrcw. 
)lany rcporu speak or workers trained to 

nc•· trade.< which enable them to gel privatA> 
trnploymeot Hor exnmple, a~ !tone masons 
and cement workers) . Sometimes the neecs­
•ill' for training men on the job is deplored 
ns' ercllting delay nnd inerell8ing the costs or 
1 11~ projt'<lt; whiJe ngain auch training is ro­
gorded ns RD asect to U1e community that ia 
•·•II · ·orth the extra c~ta. Many reports 
-peak of a certain proportion of workers as 
too miftlcas for useful employment, and 88 

imbued with the idea that t-he government 
owes them a living without nny corresponding 
idea thnt they owe the government honest 
\\ OI'k in return. 

)!any other reports 1188Cr~ that when there 
i, r>lenty or material and equipment on 8 

projeet there is never any trouble about work­
tn keeping busy-that it iJ lack of proper 
working facilities th•t crcatee loafing in prac­
tically every case. 

Work·Rtlil'f Compared With "Dole" 

Thrt'C questions were aeked to ascertain the 
genernl benefits or work relief u compared 
•·ilh direct relief. First, what part. of the 
110fltl(>loyro mould be provided for by direct 
and what part by work relief. Almost unani­
rnou•ly the reports dcclnred that direct relief 
•hould he rct~trictcd to the nged, the sick nod 
till• l'l"••icnlly hnnclirnpprd, nnrl that oil the 
ublr-budied unemployed @hnuld be provided 
fur by work relief. 

'111e 8e00od and third questions asked 
•·l><ther dircet or work relief was preferable 
•• no tft'eet on the community and on the 
•·nrku. Agnin the anewere were almOBt 

untu.;ulously lo lhu uft'cct that work relief ia 
highly prcfernblo with rcgnrd to its effect• on 
bulh lhe community and U1c worker. Tho 
benefits to the community from WPA pro)· 
ccta and the maintenance or the self-reopect 
of the worker were tl1e chief 110uona given for 
preferring work relief. Th""" answens we110 
alm001t invariably the same in reports which 
were critical or the WPA as in other rcJ>Orta 
which ex(>rcsscd gencml comrncndation of the 
WI' A. 

Ft<leral or Sme-Controllt<l Worl< l'roa<onu 

On the preference for n Federal financed, 
nnd oontrolled work prtlj!ram or a State con­
trolled work program the State Appraisal 
Committees which cxprc&~ed opinions favored, 
overwhelmingly tho (lrCSCnt methods Of O(lCI'­

ation . Twenty State Committees strongly' 
favor the continuation of the WPA. Two1 

Stale Committees ouggcatcd that a wider lati­
tude be gjven to the slates in the selection of 
work projecu. and in thcir administration 
to reduce delay. Two State Committees ox­
prc.scd themselves in favor or a State-con­
trolled program. Twenty nppnrently accepted 
tho principle of Fcdcrnl control without pnr­
ticular comrncnt. 

The twenty State ComonitlA>es outspokenly 
in f8\·or of the \VPA or l!Ornc similar ronn of 

Federal eontrol are: 

California 
Colorado 
Massachusetts 
Minncsotn 
Montana 
Nevada 
New Jersey 
.New York 
North Carolinn 
North Dakotn 

Oklahoma 
Oregon 
!thode Island 
South Cnrolinn 
Tennessee 
Texas 
Utah 
Virginia 
IVMhingtA>n 
Wer!t Virginin 

Tho two Stnto '"l"'''i.H that favored State 

contl'ol arc: 

( Iowa 
Kan!as 

TI1e outstandrng rephD! rcceivt<l on thi• 

i&~uc follow: 
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MINNt:soTA 
"'1'111it ('ocnmiHf'f' dduute!l)' mommeoth the ostaiJ.. 

ltllh~Dt&t of a pti"'DUf'Dl ·~ in the Fedtra.l Go\'• 
Hh.lftfftt tO CM'tllllud u to be opab&r of quirk 
b:,.Uo. ud t'OIItrr.rlioa u tile utioD's uonnploy­
w.t •tu.tiiiM _,. ft'C'I'Iirt •••• Such SltDCY IMuld 
bo F..Wroll1 ""-d alkl F ..... ly ....,.m..d and 
10 admditottmi aad optn.tftl u to u.-e dirimtly 
labor .................. . 

MONTA:-lA 

.. Mttr" thoromth ewdy oi tbe f;itWition the com· 

mittte rttotrni~t• th:.t ooe of ch" most ~o'" de-. 
l fltl ll ol tl~ wort: 1~ro,mm i~ th:u it haa ~ in· 
Adequalt' ""d that lll3t1Y nteciing ttnploymeot l•n.o.•o 
ncn btt'r1 ~thh• to ller\ll'e it. For thf'.t~e rcii.!IOna lhe 
rornmiltC'fl m~1 u~cntJy rttouuncnds the :..ppro· 
rri11tion o( tulf~ittll fund' by tl~oe: Congre-..11111 to mllh 
it !l<*iblt'! mo~ a,k.-quJtely to lnctt the Unttnploy· 
mrnt ~IUJLion . 

''Do tht boal\lJ of eounty romm.it6:iooer!, C'ily of· 
titlat.. aDd otbtr ~ desire tbt procram co 
«<inlibut?'" "'l'e.. .. ,tboul aay qtae!tiOD.. .. 

;.'f.VADA 
"JJ.,Jvtd: Tho• the Nevada Stao. APJiniooj 

Commi'&H doll unqualifiedly eod:»noe the ...,.._ 
Ftderal weo<t Prot~...,. .. conducted io Nnodo. 
and dott urp the cooti.ou.aoce of a work ~ 
u th~ proptr mean! or taking ea-"t or the 11.._. 

ployed." 

;>EW JEIISEY 
,.,"he welsh~ of the evidence thows ~hAt WPA 

nnd oUu!r Pedcrully·induc:c:d employmt~nt mua oon. 
tinue I( fi..cft l dU!utcr I.! to he averted in many 
~e•• JtnlO)' municipl'lities." 

:>f;W YOIU( STATE 
Forty-clglu. mayont, county, town, vill"P ... 

state offirialt favored continuation of the Fedenl 
Worb Pros:ram: fh·~ pre{e:rred the PW A CIODtnd 

method in prderen~ lo WPA : fh·e (uOI"f!d lilt 
TERA method aad two {avored control by SOCII 

........... 
:>ORTII CAROLINA 

"The w ..U l'lol,... Adminiotntioa _..,. 
meet the reqmrt:meott of work-relief; \hat praiee il 
due the WPA oft'~i.ab for the efficient ope:ratioa d 
thAt Of'lrutlution: that the pqram and the abOity 
of ••orkr-n lu" o impro,·ed.t' 

:-IOilTIT DA I(O'I'A 
*'Of n.ll the rcport.a flJed (297) Ol\ly th~ cnu· 

cited l!'edorAI ttld aJ~d disappro,·cd or it/' 

0 10 • .1 110 M A 
·~Oklahoma'• Committee, rti>Ort.inC oo the buit 

of 6Gt rtlUmt from eounties. eities and ICbool eli. 
1 ntt.. n"C"'enmends Lltat. the Worb Proc:ra Ad· 
minist,.tion be MAde a ~snent govemmratU 
fuon101t • • • Oklahoma is coovioecd that 1M 
J'll'tttOt w orb J>rocfftll Admirt.istratioo. operattt ~ 
dtr d~ mo.& eft"erti'e ud the mOM. ~ 
mt'thod of adminbttrina rt'lief to the oeed7 ol till 
State.• 

OREGON 
••While there 11 abundant evidence that prof!t(U 

have been carried on under Federal suptrVilfiOil aM 
tcOOfl retUhl obtained lhera re.ma.ins • definite probo 
l~m ol admin!Jtnatton •.•• The question abo ~ 
invoh·o c:on! ldcrD-1 ion of the mftkin~ '"•ailable ~ 
Pcd(lrnl monoy to local ogonciea for complete I 
tulmini&H"fltion .•. , T he evidence at. ban~ ~0: 
th11t. Lhc ex1>eritnce ( WPA) bu been bene ICI dill 
the co,•emlo,g bodict, and to their people, aDd fJ 
the biLlie princiJ)Ie of wnrk, for thOle_ eapable (} 
doinc work, it the belt tuited to the maant.cDa.DIItfor 
er:lfoof.l.t.Mm, rqud for eitir.eD!h.ip, and ~ 
orpni.Jed s:o,·emment."' 
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ROODE ISLAND 
"11wo rm•jority of thoec reporting are m favor 

ol 3 ~011tinuation of to'cdcrnl r.dminialrsLiun of re.­

ltd'. Of LIKNJe wbo commented, only one belie,•ed 

1~u~ ~«sl adruiJlistnu.., would be p,..leroble." 

SOUTH CAI\OLINA 

"'rbe unifiCAtion of all fonns of rali~f under a 

aiD.IIc Mad in Washin&ton with Federal agents in 

f't(b t&alt and iD ea.cb at.bdi,•ision or the wort 

would p far toward tlae ehmination of 0\'trfappinz: 

a00 ol wa1to, and would liaht.en the control ~-

9n· in order e'•enturtlly lO bring the J)I'OKram u 

~' ~bole to a C\lose}' 

Tt::>:>"ESSEE 

"Our 1t:udy or the report.e of the varioue tounty 

judgt"t, and lhc mayo,.. or many o( the cities of 

Tcnoee:ste, com•inces us that the work of Lhe Works 

Progrest Admio.istration hu developed iot.o a weU­

,w...d aod coordina.led _., lor lho beU"" 

meat of IOdaJ, ft'Ooomie and health ttaoda.rdt of 
lh·iog in our State." 

TEXAS 

.. -we. your Committee, belie,·e a JH"'Ol'alD, the 

~or llimilat desiped u the present. \Vorb Pro-
5111m it the most effective and efficient way ol 

meetin~t t11e relief need• from the at.ant11•oint. o f tho 

•orkel';f thtmach•et and 1.he spoll80riDJC agencies.,. 

UT.UI 

" . .• In conclusion, Lhc unde1'5igned una.nimou3ly 

bel~e,·e thAt there can ba little quoslion of the 

etneraJ toundotss and tmcieney of the Federal 
....t-n!liel .._...,. q it bu beon ad&pled lo 

IJc~. Tbe eommiUtt he.rtlly recommcda tbe 

roQhouantc!. . • • It. i4 furth~r aua eated thu the 

atalet be Allowed greater laUtude in tho ecleeUon 
of work projf!et& and in U:leir adminiatro.tion, ao 
lhal .. ._..,. del•y and red upe be reduced 
co aa absolute minimum."' 

I"IRCIX!A 

'"Ttle QUAJily or the Jli'Ojoct• rand tho int:re-aacd 
\·olun!.ary utivities of u'<' public boditt in the 

";~~and optn..ti?a o( IU'Ojects of their~ 
• 1~leate dw, the WorkAJ Prosram il headed m 
the nsbt dir'fttioo. and lho «1mbioed effort. of Fed· 
•
1
1'1ll nod loc:A1 government. will cootinulllly Improve 

••c .. r 1 tht ,,WI lty ~ tho prog111m. • • . Somo program of 
nst.ure tl f the WPA .,., nec:et!SI.ry in order to 

take care of lhtm (mn and women out or t m· 

p&ol-mrnt, P'-rtkufarly wuldll~ worlcen) aDd in our 

WASHlNCTON 

••n.e criterion of the~ olthe Fedtral Worb 
Provam i• Wuh;..,.,.. i> •he 1aet or _.u..n 
oppoeitioa lo it. h . i:s •iln•fieut tha~ Lhil eourt 
Pros:ram hAl 10 thoroughly me~ with the approvtl 
of the peoplo or WlLWin,gton dult e\'CD the earlier 

tporadic atttcnpt. at eritieilm tuwe bee.n qut.lloct,. 

WEST V!RCINIA 

"ThAt. to lon1 •• the need t:det.! o. Federal work 

J)JOI.Tilln, in cooperAtion with ttato Jod local po1iti. 
cal units, be maintained." 

:-lEW YORK CITY 

"'[ do not lcnow what .,. . .., lboukl hue dooe with· 
ou~ h. , .. Tl~ l>f'Otl;rnm (WPA) jus:tifita ltiK!lr."-

F. H . LaCu~trdis, MJyor. 
"& loug M ttlt'ro is o. ••ork-.mlief prqc:raw eup· 

port<d by lhe t"ed..-.1 Cov..,..,...L that .,...,..., 
thould be •ide eooup to 1ive ~mptoyment to aU 
nMdy e:mployablet., le.ving to the local Govenunut 

tJ,e care of lhoec who Brc un"ble to work by reuoo 

of aa;e or phyejcaJ or mental diu.bility. , • , Work· 
re)jt:f a!tOuld continue until 101ne at.Wactory ad· 
jUitmtD\ c:ao be made to meet. the &ech.DOioc)cal 

adva._ 1he iDdUitrial ~ .... and lho -w 
upeot.l c.hat havt~ cootributed to the genenl di!­

LUrbMoe or our community rnlaUonshipw in n~cent 

yun."-COMM ITTEE REI'OitT. 

In Favor of Scate Program 

IOWA 

" It iif rcconlmcndcd tlmt a de tcrminl"d t~tfort. be! 
made t() return Lbc rt'.'lponaibillty for Lhe relief of 

un~ph>ycd to local eommuaitJN and that )o""ed4 

tral Worb Propom. be kept oo a otcmponuy bo.oio 
•bile c ,·ery iodueem~t po~rjble be u5ed to tD· 

courage privata cnte:rpri8e to do Lbe work now 

beil)g done by rGiief J)roj~t roeLhods . .. , While 

thl.11 Committee d0011 not favor a rcLum to dift!ct 

rtHd metbodt for t.hoee who are able co work. 1t 

reeopiace a limit.alion OD abil1t7 to cooliDU. pay· 

in« (or .rorlc relief and urgt'!l a rMuctioo and pad·· 
ua1 eljmina&ion of this type or work before ttl.at 

limitation i.e~ ffitthed.'' 

KANSAS 

"'Tbe:re il a cteu- and flroGI opio.ioo ia. Kaaa:u 
for coordinated 1t.Ate and loe~~l respo011ibilily for 

tho prosecution of a work·reli(!( p1'0Jtmm. witb 

&ranc.. of FederAl funds to be u.OO Jo(._.uy under 

oM.ain cea.e:ral rul('ll. TbiJ l)rotcram, it is btlie,-etf. 

'' m«e d!'«th·c lor both lbe 1aqn,yers and the 

rt.litl dient.." 

.. 
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CERPTS FROM STATE .APPRAISAL REPORTS THAT EXPRESs 
EX MAJORITY AND VARYING VIEWS ON EACH 

. MAJOR QUESTION ASKED 

WllRll THE IMPROVEMENTS OR SER~· 
JCIJS PROVIDED UNDER THE WORKS 
PROGRAM BADLY NEEDED AND OF 
BflNAFIT TO THE COMMUNITIES? 

"''1'11.111 II"'· f>~HIIIlnt:IH fMihllt>!l pro' il'lc••l h.!l\,.. 

,,. • n mlt•lllh' nf'1.'ll•"(l lf IM')'(I!II>II (tltl ... lion. :'ll(llot of 
tl~t ,., 

1
oor1• M,.,..., Lhl<~ , .. ,mt Wllb nmrl1 ••u&,lu.~•~ . 

aa11l flllllf' 111 dl'lajf I~ IIIIUr"' of thr irnpM\ {'o 

n~t·Dt.fl, 4 mbf11('11ll lila~'.)' n1ilns of m&llfOn·d rounly 

rotMI• o.~·f•\hl 114r«tA. rurb aod ~ucr ... tdc•·•lb. 
llf'W 11.-.1 IIIIJof'OU'ij f..rtbi.JIH' for •"*ICT niJ1f'l)" -.rtcl 
IW'D.Cf' dt!i~~• &'+ ..-'f'IJ II-" llwut'I'CIU' addttW... 10 

a•toltor ..t.oc"· .,.1.nM·.cJ 1 .. rt aod rbyaound-• farili~ 
,.,... a111«U ; _.. co tntahc- IIWIJ' lK"A" J.abiK 
l'fnw1un"'' AA"t. • to .. Mil!. t;rrarwi~ munM-i· 
pt.l ~a.,.hJIV, hbnrwt, C'OUrt hou!ft a:ad ja~l4."'­
('(lWRAIXI 

'"Tt ... ••lrh IIW'IL-d by m~Q·UI'l' Anti rount~· uf• 

fit"li&l• hll\ t bn n 1"''"''1'311.\' roruotruction rrowc-ts. 
1m.t tn t111rh t•\rry C1l.Cit' tb~· uftidal~ 113\'e !11\1111'•1 

111~1 1l1r \\fit~ •11• of ll l ,;orm~ncnl nntun: JIOtl b.'IIIJ)' 

llf'4'•h"l. INUIAr-iA. 

"1'1••· llrt'tl fvr ll!t¥1' (tlCihll~ ·" Wll" lll"g1'11l •rul 
s•n·•mr. •~ iu numy of ll•~ c-it it& ttnd \·ilbtrl'll eu•·h 
llt'lllhlll •••n• entirely l•c.kinrt or _.rvtd ituld£'­
qut~lrly. Tl)!'"' t•xitrt. tod!Q' m to•·lll!'. '"iiiJ~t('f. ritw 
at~~II'\._Uiltl'fl. M'f\t«'ff wkl ~~~~~·n)H•llwniJJ w.•tuc-b 11o'f'n' 
n.ut n .. tt<nt fht )'tar1 ~~~to "'-.M l('IIJCAX. 

\\ 11~11 t \ft't<tiOIJ d:tt" MmlK"' ~tat~ tNt ...urb 

f•f'ftllat- 1lfA' lltt'tJ,rd, &ad ll.al ID tuO!'t t"a!!CS d.cy 
nth! r •t'n not na.ttal., l'llrt' 101i..4_,•. or that llw 
tn .. ol IIM"dll) andablr .-.. DOtr utadequ:atr or 
'*ANIIaJatt(lf} (or tbr UH' (CM' •hlth 11 W2e OllllUJiy 

bu.ill. n ... s..n~latl} lrur ol ~ lml'")\f" 
..... , - )11\'>•>«rrA 

H AVE THE WORK PROGRAMS COV. 
EREO THE FIELD OF NEEDY EM. 
PLOY ABLIJS? 

!VH'rttJ th4 fi, :,J Of ll~'fly f'niJl lOy~lt'a in thlli ron.. 
ruuml)'. 'I'IK't nmn\ rt-•Mn for thit failure b., ben. 
cht• ,..-,.onttl 11t11ks nf unt!mploymen\ and the 

1~hilily of tlw relief tlj(('nc:i4!1 to move rut ~~ 
to ccuno nrnr l11kin;t t•art• of lh01e peakf..'~AU. 
t'OHNIA. 

.. Tiw prinu•r,• Jlroblcm in the whole th1aaticm 
"'1'10" 10 1>1• Cl!t' inftbihty or IIJ)()ru!O"' tO rai11e f1101h 

pl'(ltWrly 10 fiiUUU .. '(' the communities' Maro o1 PfOt• 

eott• iUOiC'ttnl to k~p lhcir certified •'Orkm t!D­

pklytod,"' 1\lo: :\Tl"CKY 

••J.'ror.l thr mforrnation contained io thf. rtpOrb 

,.( tllf' unou& muninJIIIhtics it. is to bt .._. 
ttuu tlwo t'('(ltnl •·orb l,f'Oin.ms of tht J'UI ftw 
>~" ha'~ farrb• nil m,·erro the fitld o1 -"1 
,.mJ·Io,-.Wt- TtW<f'C' haH~. or coun!ll!, ben mua 
UtfJ~IODI to th11'. due chidy to one or IDOft' e1 
eM foUowtn.l taWD: (U The quota of woRm 
allotltd the 81atf' hu at timn ~n inadequl.tf tt 

lhkt' ('lin' or "II ncffiy cmployabiH. (2) Ceum 
u( tht' IM:IOrt"r .:ommunitia b&\'t'! (rtqut:nlly fooDd 
thrmt~eh'f'8 uonblc to finance the requirtd lpOCIIOr't 

~>hll11' of thCI t'OIIII of J!rojcctl!. (3) The pttl!ltllt 

mf'lhod of ecMifyinJt; workcre hM made il im· 
Jloi;)Mihll• !or projrt·L quoh16 to be kept filled 1t aJI 
• im<'~t."-.MAIN I-:. 

"'l't•(' lll'l~~'l• '"~'le in r••ttnnJ lo t.Lc l"'\'trflgr of Lbt 
fif'l• l of nN'dy tmpiOYI•bl~ are somew.·hat inOO!ftlil!lt· 
.-or In ~\'4'1'1 l)' pt'r ()('nt or the commul)itW!tl 1bt 
ht>ld •••~t t'OH''I'l'ti ·l~••t·nty-one ptr eeat. anr dill 
... 11 Rl¥-d)' t·ml•loy..t>lt-3 "·ere not covtred. 'l'be fu'l­
ureo to C'O\f'r fully th•• fitld of ~· emplo,..l*t 
..._. dut tlutfty to lat'k of fund.! fqr mattriall • 
-.IJN"n'I .. IOII ()tht'f' ,..,....._.~ Doted ar"e quota ft!lilnto 

ltollt, •mllrol'tr rt~i!tratioa, •ad in;a.dequa\e P'O' 
\ Lqj)ft f~ yo.uijt ll'lt:R aa.J @.lrls. alieos, •omn.. wt..&t­
roll., """''" aD<l the partially hnctitappcd.·­
MICIII(:AN. 

·Hntll ro•1nt~· aud ~:ity ~vonsors •~ prtUY P 
• ralh l'lm:t>d th111 tht> State WPA procram hu to"· 
f'"rt•l thf' tlrltl of U('C'dy cmployt.blee. There a.re tn 
t'lll""~'" thr.t l 1lrfini11•ly httvc Mown inadcqu"Q' ol proJ• 
.-.cc~. \\'hhP--colhtr work~nJ 1\nd wome.n ha\'e U\'er 
'"'·11 100 t>~·r n•ut t :uplo,\ C'd due to l.flfk of f!uilable 
l•l'fiJI .. '(!ic . ··-~ ·~ Ii i ( AS I< A. 

"'l'lw v.utk·rdif'f r1r~rnm in New York City hat 

'" 'n M\'t'n'<l the f~eld or n!"CCiy employable~. Thtft 
I~M,. Jlh''JI,)'tl: bt'("ll on the home rt:licf !'(Ills th~ 
of I 'H~Onf ilhlt! 1nd • ·illing to work but foe .-boll 
no OI•J'JOI"'unJly •·u otre~ through the Wort• ~ 
I:Bin '-!\ t:w \rOIU\ CITY. 
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••t-'n:tm Lbe aJlil"'C'r'f t~ the \'ario1111 qutl8ticm&, t.he 
C.omll)ittee ia of the opmion that tho Worka Prog· 
f'Nlf ~dtniniWaliOO hP ably t.a.ke:D care o( the UD• 

~p4o>~t jltualion in New Yorlc: Stale.'" -KEW 

YORK STATE. 
"'fhe oee<b ol the uoemploytd have ~n cov~ 

1,~ •t lt!t18t •ufficic:nt.l)' to pmvenl rrol)ounc:ed 

11uffcring."-Jl)A I tO. 
"Jo"rom the returm reocived lo dllte it would ap­

ptt.r that the projtd.l initiated bJwe btt.o rea.tOD­

.bly tdequste lO CO\'cr tbe .-ork~·rtlief needs or the 
ilift'tftft\ eommunitiM. l)ti.J1Jcularly 10 r._, u rmt".r­

t<O<Y condiu ... uilltd."- MASSACIIUSETTS. 

··w1ch remarklt.ble unAnimity, the individu.~&l ap~ 

11rai1111b indieate 1\ •\i!facLOry coveml(c of nt.'«i 
Wltllin tbt limilM or (uo<b &\'6ilable, althOUgh there 
IJ !!Ome critie~n due to: (I) AUotm~nt limita.ltoruJ 
ot Coogres:sionJl 1pproprialions and (2) inability of 

~ eommunitlt. to mftt. spOO.JOrt' eoa&nbulioo re­

CtUUftDtnt5 .-ith reepec\ to the lfl'l;al~r amou:ota re­

qu•rtd undtt WPA Of the largeT ruma undtr PWA.'' 

- MIN lffiSOT A. 

HAS WORK-RELIEF MAINTAINED T H E 
SKILLS AND EMPLOYABILITY OF 
THE PROJECT WORKERS? 

• Jn otarly all CNM the e\identt indintts lbat 

~~ Workt Procram hu helped to k~p relief work· 
f f"' fit for pri,·at.e iobl. In many c~ &he program 
h•11 dtwrloped Pille which make workcnt even bel~ 
1t't fitt.ed for privAlct employment Llum t hey were 
b<lo.-.:"--CALIFORNlA. 

"'Opinion. Rem to be equally dl\·idtd oo thi5 
otab)ed."-J.NDIAN A 

""'I"M tu:rveys ahow thal in general workert ha,·e 

kef•l 6tted for private jobe a.od that tnlltny ha'·e 
ims•roved their 11kiii11."-NEBRASKA, 

"1'1ll• n:oporta of tho 81:l0nsors refer pl\rtieul•,rly to 

tl~~r impro\'ed mora.le o f the majority of the relief 

.-otkm~, And maoy 1pecifie in&tan~:e~ are tbowo in 
"'11011..8 of pemnal tue. of ambitioua wortr:en koam­
IDC ''rious 1l.alled tradet such .., fl\t..ION, tarpeo· 

lf'nt. l"ltct.rieiattt. blackemiths, ele .• whit:h bawe led 
10 their being ablorbe:d by pri,•atc indultr)' in 1~i~ 
tlons •<ilh a. pcnnl\nOn t. futurc."-NI~W UAMP· 
~lllltF. . 

.. ,,"" same l>ttU:ni.Ai(e (00 perttnL of lhuec • ho 
"~I·~ an opinioo) ans-·ered in W Nome way 

lD tft'tct ';-e~~i lD rt!cf'!:Dte to the J&A·~Id~l rhat 
•Ott-relit.£ Jcecpe tht destitute- unt1nployt:d fit. and 

n&MntaiM thr.ir employabiliLy.'' - Nl-:W YORK 
STATE. 

.. Your Commiu.eo feels ve.ry J.ofinh.CIIY thst. 11 1 1~ 
,.uk point in the Program , esrWl(ially for men. 

•• tLat oot tnouch training Us prO,•Hied 10 that lhO!"f' 

'D 

on lhe WPA roll.!! eau be definitely &ncparad for 
jOO. in indiiJJlt")' and COimncrw."-VlRC INIA, 

.. New •tlls ha'·e been 1~ and many peop&e 

have bfto. mumed to prink rmploymf'nL'"­
Wt;sT VIRGINIA. 

WHAT HAS 8BEN T HE QUALITY OF 
THE WORKMANSHIP? 

.. Tha quality or the workmanship, in \·irLuaUy all 

caiN where tbt enlUJ hon is ba.sed oa tbt wort 
Hat:ll. it found 10 tocnpare fat"on.bly w1th wortc­
man!hip in printe lndu.try.'"-cALIFORNIA. 

.. Prnctienlly aU thl" local branches or government 
ogn"O du11 che qut~ lity of lhe workman8bi1• i.ll ~~• 
fnctory. Some go ao f1r u to say th.ltt il ' l-.nn­
pllrtl fnora.bly with the quality under prh•a.tn oon· 
t.-.ct.' .. -COLORADO. 

~~ M ddiaite IMJ'fO' tmot both ill thft Mfi~ 
citncy of' the work dont and iD t.k monJt Of t.ht 
peoplo tnSJ,ICed in the project~."'-DEI.A WAHK 

"The Ctuality of wofkmtnAhip, the COSt of tht eQIU• 
plcted projeel, and the manner io whir.b IIC!tom · 

pli;~~hed compaffil fa,•orabl)' with li'ke work under 

prh•ate f'ntrrpri!!~!."'-FLORIDA. 

" h •• the opin.ion or the «<t>ernantntal offico•••• o( 

that Sute that the quaJ1ty of workmanship in the 

many l'rojecu is, on tM whole. u cood .. &hAt 
undtr private ronslruc.lion."- INOIANA. 

"Ce:n~r111ly !!pcllkin~~:, 1he QUttlity of the work h11.11 
l~n t.OOfl. Wbcr~wer there btiJ bct'n 11. I IH~k of 
qu!'lh)', this •PJ)ftrently hN been d.ue t.o lac.k of 
proptr Alpen·isioa."-~1ARVLAND. 

~Por tiM> most part lhe communities appear lO be 
Wf'll •t~tW-cl with &ht" quality ot wo...-m.aulup '"­

MASSACHUSETTS. 
••P,,~ Iy on the buis or Lhe work it.Rif, the c1uali~y 

o( I Ii i} workuum!!hip ill C\'llluated M good in Gl per• 
cent of !he coznmuniticiJ, u average in 33 oommuni· 
tie.. •nd u p00r in ft ptret:nt.:'-M1CiiiOAN • 

'"A• to th~ qualily ol tM wortm.an!lb.ip. thml a. 

htdt' qtw'Slioa. PWA worll was eueuwd uoder 
contnu::t. The quahty of WPA work hu been uni­

ronnly '" h1gh 1u that •lone'l under cootl'!let. .. -N~:w 
YOnl\ CITY. 

ARE THE PUBLIC FACILITIES CON· 
STRUCTED UNDER THE WORKS PRO­
GRAM OF PERMANENT VALUE? 

'1114'" rt110rl• from the , ·ariOU! n:lltDJ<tiJ*hh(W al~ 
mo.n without e:<~ptaon ind;c:at.e lhal the proJect• 

h\'f:l hc ... '('.tt •worthwhile' and producti,•e of J"'tlnllnf'I:H 

iniJ)rQ\'{'IU{'IIL!I."-M A I XI~ . 
..II arl\·one doubiA the ,.IUC!i of WPA work to tJu~ 

.. 
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HAVE THii NON. CONSTRUCTION 
ACTIVITIES- EDUCATION, PUBUC 
HEALnf,RECRilATION,ANDOTHERS 
- BEEN WORTHWHILE? "'"" ._... '""" ·-or ..tucati..W aod 

rtmattOUJ Klmtitt ol tbe WPA bt.ve betA wi~ 
forn• lr (OftiiUt:rMiatOQ' Ia their pra.i$e."'-ARIZONA. 

- Ja tbe fat&tr \OWn.t Ani.l dtM!e U.e JO-tfLII-ed •wbit.e­
t'll•lln.t' Jl~h'ttt have contribuwd major irupro,•e­
m~nlll in 1t1t ooa...:oa.tn1etion fields. Tbe eduea~ 
tlon, heaJdt, Jlf'O(t~~~!iOUII I , youlb. recreation, ~arcl1, 
11.Ucl •rt• Jlrojt'CCf l~avc J!olayed &.n important part in 
UrlJ)tOvin• tbc r:·mdrney of community go,•emmtnt, 
l••,.rln, f'\"ef'Niklul and euhun.l UJe. extending mut'h 
tw'f'dN ..-~·"*· aod de' eloJ,j03 CODlmutsit)' bWth 
aad wtll-bt"" ill ,......J."-CALIFORNIA. 

· t•l'ttdital I'Mlh.f ..,.... fJ"'al tbe optralioa of 
OOO..f'GU;NtbOD J'r'O)t'd.l, iD J1orich h:ne bec:ome 
lhOI'f Pft!OOIIII«d aDd appuaat .. che nrious pro. 
, ............ - caniod l.......t. n- od-liooal 
ud •"a rrolf'df ba.-e rt'Quind coasidtrablt time 
r.. • ........... 14 - ""''"-~ of lhrir aood 
rW«~>."-I'LORIDA. 

"Wuh the ti«plioa o( Studau. Aid, tiKIIl com· 
mtQU Oft IIODo(ODflnldioa projeeta have bttn ad­
~·trw, •hhouch tbc IU't&lt'.r part of officials repon,.. 
lDI have r.nortd wbh4!-(Qiln.r project&. S'ud.:ot Aid 
lor ~outl\1 in hip tebool ~~ood colltge hill n!ctived 
un.:uumout am•tae.''- IXDlANA. 

'11•o white-eo~IIU' projC'Ctl eome io (or * corWd· 
r-rab~ ¥hare of tbe tYI"' of criliei~ul juat. rtftntd 
10 (uafa\'Onlble). Oo the other han·• .L • 1 

J '· • • • ••wlfiYI"'O 
pro.., • b11b(y proiood by • number ol pe 
rtprHtalhlC Jarcc-r t'CIImmuni•:..... ..... ___ dill ....,, 

• ~ u~ e~L~ 

•MtODt 111" N-'J' tO upJJao, .tin.ce lhiJ I)'Pt o( ~lief 
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.. dlielll' read<red ""' - praridod .. lbt ..... 
ceattn.''-KENTUC.KY. 

•1\lo _.wu.. maku 114 olw<rvalioo> lllat 

; ............ - · the public .. - doot .: 
fully appreciate eiLhtr the i.mportance or lhil WQfk 

(MHOI:IItrud.ioa projt!ctl) or ~ oumbe of ttOef 
clit.Dt.l •m. capt.t:i\Y UJ limJC.ed to aueb mdta..._. 
The com minco it imprtteed with tbe Crequeot f&Torr. 
&ble mention of NY A aeliviLlu, ~ially £n l.ht 
Atld of ttudenr. aid •od library ae:rvice. Othu d .. 
~firationJJ frequently approved are the hot IQc:b 
projflelt, 10wing projects, rccroBtion.a.J ruperv~on hd 
aduiL edurttion. There h.a.s been a Sf)c!eial report 
•ubroit.tcd on nurtery eehoolt which emphaaiaQ lbt 
import&nco and value of the work. There a.lao lau 
betn a wide fa.t.ld CO\'eJ't'rd in &IJ:Iia:t.a.nce to recWat 
Ita!• of eduealiouJ inltituti001 in ~ ad 
allitd work. A aummary of reportt received r,. 
eouDtiol iDWa.te~ tb.at. these aubdivilioaa ~ 
~te .... work or the county beallh md -­
"" proj..u."-MINNESOTA. 

WHAT HAS BEEN THE EFFECI OF 1liE 
WORKS PROGRAM ON FISCAL CON. 
DITION OF GOVERNMENTAL SUJI. 
DIVIS IO NS? 

l\~o Kt.lacr&Jiy repretCDt&t.ive AD&We.rt eu be 
quoled. Oett41r conditions eince l933 are o(tea .., 
cribcd to lba WPA Works Program. In oommuni­
t.ie. hard hit by the receMion or 1937, fileaJ ooocti­
tiona are aald to be much woree t.h.an they .,,ere. iD 
immediately previous yea.... &nalJ commuaiUel 
tomedma fetl t..htm.Kivea 1.0 be at the end or their 
lAS retOUI'CN ill supporting tbe program, Tbe IDOil 

dttin.ite aod ctotral M.&kmtllt. is t.hl.t lhe COil cl 
nWDt.a.uee of WPA improvement. after Lbty are 
~ it DOt. a burdt'D. This IUbject is hJI 
wiob at ltoclh ill tho IUpplemeoiUY .-.port. 

HAS PUBLIC HEALTH BBEN 
IMPROVED? 

•• A latJC a umber of the Commissioners, especilltt 
in Southtt.eteru Oklahoma, we:ra specifict.lly IPP~ 
dalivc o( community" ao.nitation progrtLma t ad tile 
eGDI-tnu:lioo o( fBnn poodt, dams and water wells. 
11uoough dr~.inllgo of Jow·lyiog o.re•s and remo\'ll cl 
maJarial condiHons, 1H'OI>eftY valuee in the JIUI 

wbcro thl• work hu been done ba,•e iaereaM!d .. 
terial(y. Counly h•ollh officen1 ill many dlottidl 
reported that. typho id aod malaria bal'O tJm.oA - ­
plttely d[Mppcared from communities whM:b tJute 
)"<!art •lo ••ro hopcol<ooly inrM<!d."-OKLABOII.I. 
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"'1''oe .-111 of ohe Mal~ C<>ouol ~ !MiD· 
~ ;. ,,,. lonh 10 the lollowmc Hlr>rl 

( o1oe ,....,.. o1 lb:> Souoll CouoliD> Board ol 
;: h· '1'be reiUitt obtain~ «1 date bave bed 
_, ;.tiolo<tO<Y· Flom ,.porta obuiued [rom 

tb< Bu""u ol Vital Stat~ ol the South 
Cuolina State Dot.rd of llr:a.l\b, .there wu • de­
n'!'UO or 3,162 tiNt O( malaria iD year 1937 from 
he 11umber of e~~~ n!IXIrted in 1936. Tbis repro­
~1teJ "' decrute or approximately 16 percent in 
1931. The C!fTCICit of the drain11ge program on the 
hcullll. of tho oommunitic1 ill\•olvcd js onb• now 
bcc:oming apJlAI'('_UI. and wf!< A.ro confident that 
tuuare """lu will be c,·en more uti&fattOr'l'·' "-

50111'11 C~ROLIN~. 

HAS THB PROGRAM DEVELOPED 
LONG.RANGB COMMUNITY 
PLANNING? 

•Xot the I~ impon.ant of the J)I1)CJ'm"s efteec.t 
• ••• dtJnCIQMnUoa or the '-a.lue of com:mw:Uty 
pb.uiDC. b many c:&.ltl communities wb.ieb have 
ne''"' dneloped community plul ha'·e been iD4 

llui"Dce..1 toward the ronnation ol web pla01 by 
1he new au.itudes thut ereatf'd."-cA.LIFOR~'lA. 

·•Ofl:lcinl• are apparently g,h•inc more thought to 
Jonc-dmc plannln1 lhn.n in the put."-IDABO. 

"'l'he 11eetNily for better planning. tmd planning 
011 t IM&··dmc buil. i.a /clt.''-K.ANSAS. 

'"n.t publio faciliLiee created foUowed tbe t"'m· 
munity'• lona··tirne planning proc,._m io 67 per tent. 
of the f'Ommuoititt, whcreu io only 7 pr!r teDt wfll 

Lhi• UDU'Ut. llowevtr, 2& per et:nt of the rom· 
munn~ had no lonc4ime planning pt"OPSm.'"­
liiCHICAN, 

• Aimo.l aenr practiltd t.a uy Jar&e degree by 
- doy ollieial """~" bot..., 1933, looc-­
vtaoa,.. hao bt<o bro<l&bl by ohe Fed<rol Wod<a 
l•rorvatn to the J)Oiilioo of Jeacl..i.:oc promineo~ in 
oho ob•ro ol Oklahoma cioiea. "-OKLAHOMA. 

'1'hert~ it a ncce..ity for • worD procram on a 
toore pennanto' bMie which would peflll.it a Jon&· 
time J)IAnnina and &be undert.akiotc of more Iucio& 
proj('Ct& Tbil Commjttee fee ls t.ha.t. CongreM 
t.bould tnkc COKUlaa.oce of the nctteait.y o( carry· 
ir1c forward A work• IH'Ognun O\'er n per1od o( 
Y<·n,.,"-1\'l<:ST VIROINIA. 

" II F.SOI.VED : Thai thil m..,tin1 (ol ll>e State 
AI)Jlof'a.i•l Cornmill(!fJ) 10 on record at advocat.iD& 
a renoa.ncnt plan of rt:liet that would uable lon&·· 
tune plaa.nin& by the t'O\lD lin t.nd ci lit:t. '"­
~E\'ADA. 

HAS WORX-RBUBF ADVANCED TH11 
COMMUNITY AND STATE IMPROVB­
MENT PROGRAMS? 

" lo moo& ololl4 appr&iooJa, cio,y ODd OOUDIY odlicialt 
are a1rttd tba&. the F«<enl Eioerp:tlC')' Work fro. 
cram• ba'e a.d'•utred lhC! eoo.M.tut.~ aod impro~• 
meat pla.nt or the ' 'arioJI eommunitiet from five to 
l<n y .. n."-J'LORI DA. 

''All .._.ntial lacilil ire htwe been advanced (rom 
fl,,e to tC:n Y•:IU'I ahe~ad ln nearly all fieldi.,.-IDAHO. 

"ll i,s the OJJinion ol 1he Committee tht.t.. pubUo 
wotkt Jmpro,·e.maot in lndillna it teo yelJ'I in ad· 
\'anco or wha&. 1\- would hlwe been without the 
uricrut .ll'ederal J>rognutli."-INDIANA. 

''Unquettiooabl)' matt o( thtee impro,•emeaw 
'M"<Kikl not. ha,·e bH1l poauble for many years without 
Feden~l aid, portiaol.uly oo ,...._,.,....,road im­
provement, ttc. Tbete ~ thi»cc have pl.aeed 
tMir f'Oiftmwuttt. t.tn J'ft~ ahead o1 acbedule!'­
lfEW DAMPSlllRE. 

• Many ol thbe projena n:tark the aceomptilhme:Dt 

ol ftaturt'll of loa.c·time pla..nnin& which by reuc. 
of lack of Iundt, and debt Jimitt.tioas lift«lfor Fed­
eral relief pui'J)OIIH only, could ooL have been 
tf'a1iaed for maoy yean to come. One city IILJ'I it. il 
len years ahead or iLl pll.otled pfOtttam, and ot.ben 
make the •me e.taltme.n~ for leaau periCKlt."­
~RIZONA. 

.,Ee&cntlal faollititoe (tn eouthwestem TexNl h1we 
been expanded ftt. a bclttr thR.D normal rate, ud the 
report.a indicato 1h11t tlJtrt: it an advaoce of from 
three to fh•e )'Urt o,·e-r and above normal YtAI"'." 
- TEXAS. 
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"Ji iJ the opln~ of thit Committee that. while 
.ome of the improveme:nLI wouiCI han come ahou" 
io tbe ordiury COIUte of e\'tute UDder oormal coa· • 
ditio.;., oloeN _.. olh<ll wbkh would have -
&Joyed lor ,...,.., il oOI r ........ •-MASSACVU. 

SE'ITS. 

IS WORK-RELIEF Bli'ITER THAN A 
DOLE ( a) FOR THII BMPLOYABUI 
UNEMPLOYED? (b) FOR THB COM­
MUNITY? 

•• h. it the uoanlmous fuda.me:ot of the Committ.e. 
at well u all spoUJO"' IJU11t the work proartm it 
much JH'tftrt~blc to dll'\.-ct rellef."- A.RlZONA. 

"Then~ wu complete unanimity in the reportl 
thar. work-relief WN much to be prdorred O\'C!r ditf!Ct 
relief for e_mployabk-t.''-ARK.U:SAS. 

.. Oo 60 other pbue of lbe uomaploymen\- problem 
it opiakm 10 full)' urre-ed aDd 10 UDittd. lo the 

.. 
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t ol (IOGLIIf1l .. ,lltll lbt t:J:ptfi• 
o,~....tttt•• .;on 1 ~ m ((ICII.JPUftity 

4':WY ~ liw JliiW4 ''t: ~ "-;_ cJemin .upenont.r 
rtpON, hu ~1111 both tJw tomml.tllitr 
o1 1ht wC~rk•rtbtf owtl.c.ld. fOf • 
artot ~~ ~,..,_..rtovrd "'-C'A.LU'OR~IA. 
~rt *" whM-h tl~~~t (Ouunau.ee b.•§ el(.Jmu~td 

"' ,., b • , They sho•· 
are J·rACd('JIIJy ut~anmwu~ on I .. potn . ( I or 

'-• .. riOf't•liOct o mom e 
dt-111ly tiiJil tlltrt! •• IMI <~...,. • , ,· 1 

, I 'L ( ..,1( - llflcicoey lrl thr mdt\ldUI 
lo-Oiii'IIIVIMO . rf 
whl'tl IMt ~~~~~lA cmJ•Ioymf'nl oA't'rett thrm•~~:h J rr H! 

•«rncy .. - Ot~I./IWAHI·! . 
.. 11,tre •J•JI'flltf 110 1 1 1..-~lluU in tl•e minds oi tbe 

oftWtaJ• tnllklnl the awn,L•k oo ll•t' rta.l meri~ ol 
• Mt··rrlll'"' at~d dar«i n•hd'. ..:;..ul)b:.tieallr at II 
f'tl'iratf'dly "IAtf'tl Ll••l work-rtliel J•oukl to\ er !,l•e 
'*" CJl 4'\f'r'f ,._bar..bocbrtl unl'mpiO}•f'd ('t'f'50CI· -

l't.OIUDA 
"'Hf'JIO'N /f'Od ~ lml~ DO qut"Stioe U to 

1a.. ,.hit tl "workoftbd' or« tile ~c~o~e· io dealinc 

•"-" ••n•JIIoYIM'O' prvbltm&. 'l'1w-r ~how' • una· 
...... t.r o1 op1Dt0111 •• fauw of wott-tdit:r. DOt ootr 
btn~t."" or tht r41'm upoa. the IIIOf"ak of t~ rorkm 
bill btftUir' oi thr publk UDptO\·t:mttiU ~hlDI 

'""'' ..... ,., .. " Gf:OR(liA. 

'"\\ml ~~a a IVt'fll ol n_-ltei tJ O'-'t:,...be.lmiojCIY 
lat!Ml"(l m l)rtlt•n"net' to Ill(' do~."-ID.HIO. 

•·11••'"' •~ no doubt a:t w tbe l'lecesNlY of "ork· 
,..,..,,, 1''1wrn w•• .,OICt>Ort rc .. 'ti\'1.-d whieb JJuggested 
th•t "ork··n~lld l11.• c•huuunlot.l."- lNDIANA. 

.. 1\.l•r~rlit. ol tlw "-urtt ·noiM.!I l!fogram.:s out.weitdlt, aa 
a •holfo, Ilk' 'twt'('I(WI.nly di~m.oable' feJI\Irtl and 
'adrl"f''lt' b.r·JifUdUf't.l.' in w·ortb••hile J)Ublie projet'IA 
and htur61 to ~~ mOrWc ol the meta ..-ho nre to 
lb•t tll.('nl •• kNI tto,lt rrona the duwt "'lief ron .... 

NAI'IWl. 

"'\\ort•rt"lttf tt f.atort\1 0\tt dlff'tt rtlW:f for the 
"'rioT""",_ hy all tilt -"-1\EN­
TIJ('KY. 

'"" hd~ cbrtd rritd' • ._...ttal to esrt (Of 1bt 
.,.rd. adrm, t.he 1~ ~ly ad llltftblly in· 
capablt ol r-mpJoy-Dt, '' • ~'UI m~ et~~tnl ial 
that Wf llttbato thto l.tbo,. of 0\IT employabltt for a 
COOIUII&ai&Qn uf lhe IIII.AI~"-Wit~, IOClK·rl.nlte PNfU':HO 

ol """'""'·" I.OUISIANA 
' ' In ~c-ncntl It 1u•y 00 -...id Ll~l tiH.' n.J\·a.ntact• of 

work·ff'hd 0\'tr dm•ct n!lid h:we lll'tn C'Oueht~h"t:l)• 
drtnonlllr.t<'d.''- MAINJ:"!, 

"'\Vilhout fXC'('I)tlun, C\'('ry eouuuunit~· i.5 in !11.\·or 
of "'Ork·rehe( Ill tU't!fC!wn~ to the doJe for tho50 v.ho 
~ tmrlo)•a ble." MAR\' I.AND 

o;Th~ ~IN 10 br uo doubt au Ll~ot m1nds of d 1e 
ftllOrtuta off'l('utLa 1t1a1 •'Ork·telit:l as d.JStiurth• 1,m. 
etahlf IO dth'C'I ,.,..,,.,, .. _MASSACitl"$t~ 

- 'l'bt1"e If a priCUC&I unanimity amoq: the......_. 

1.11un pardripaliot. in their approval o( wort....., 
(JK ptnOOf who 1M)' be d~-eift-od a! etrlp~·­
Ml SNt;so'J' A. 

--nt«>enisiq the !ac:l. that. t.be work prop._m tOitt 

mort tl~an Lht dole, £8 c.bc 'fii'Crk program Pf'tfttlhft 
t.o d1t dole? Yoe. No c:ompe.ri8on.'"-M0:-lTANA 

''Doth city and eounl,Y lpoD80rs are almost uQt11• 

iuiOUII in the fceliog thftt. wc rk-relicf ja equally beD· 
eficid lO Lhc eommuuit.y and LO the unemp!oyect."­
NEOI!ASKA. 

"IU·~'!Ol.VED : Tho~ Lhc Nevada StaLe APIJraioal 
Cornmiu~. in m~tin1 I\IMC.rnbled, does unqu.aJi!;ed)y 
r ndone the various Federal work progl'l.tna 11 COD• 
duc:tC!d in Nevada, and does urge t.he ooodnUlllet of 
a wort Pr"'OI'IID .., the proper meau of t&kinc ftft 
ol the uoemplo)"ed."-NEV ADA. 

•·we btlie•·e LhaL Lhe ..u.btislunent ol Lhe dole lot 
able-bodied meD aDd womeu willioc to W'f.lrt """"' 
eYHtl:la.IJy rauee &he abolition of OW' fono ol lOW"· 
• .,,_,."-NEW HAMPSmR£. 

"'l..ocal oftktall art ia rn.n&~ t.greemmt thu. 
~"tdtral Wotlc PI"''Of1'm is their pre(el'f'C(e',"-NEJ' 

Jt:RSEY. 

"AtllOniJ ll4 anawent, ll3 f~vored ll work·relitf,. 

crtm for emJ>Ioyable relief c-.,es; one did not.''­
NI•:W YOR I( STATE. 

"h It better ror the cornmunity to e•re for iu 

dt.-.l ituto UIUHilllloyed by work-relief and not br 
dirtet relieJ.''-NORTH CAR OLIN A. 

''Tho Commiti.H fin.da that it ~ the very geoer-1 
Ol)ir&ion of a ll t hOICI reporting that. WOJt:-ftlie( it 
p"'leroble 10 direct r<liei."-NORTB DAKOTA. 

"'With the r:xoeptioo of one cou:nty, all Lbe ..c~ 
~ ...... hiJhly io r.vor of Lhe worlt -
rathtr tba the earty d.uftl relief plu. 'The ob­
JftttOD iD thie eo\IDl)' .... only in rtprd to f~ 
wbt,., hlld Lhty ,.... siven direct ..,tior, ....W bt 
allowed lo IllY on their ft.nnt and t.but eoeounct 
more permanent ac:neulture lhan is allowed 1llldtt 
Lite p-.sL P"'ll'"m."-SOUTB DAKOTA. 

"\\'ub s>mclieal uaaanhntt.-y, theM" autboriliiN ~ 
work-relief to be the mo.«. detirable fonn ol .-itt· 
tutco to the uneroployed."-TENNESSEE. 

•r All lbe rtii>Or\.ll 11how c:ondu&i,•ely tltat it is ud 
hn.• OOcn more oon1Lntctive uud ~;nore Anleric•a to 
&h-e work tu th13 able--bodied and oeedy unem· 

l)loyod."-NOilTBWEST TEXAS. ·'In lh< opioioO 
ol I hit Cotnmit.teo the WPA hAl pro,·ed to be t.bl 
mot~' t«tnomic:aJ ~aJiy utelu l and efficient qe-C'/." 
- NORTm:AsT TEXAS. "1< it Lhe .,.;,_, 
OIURtOn that worlc.rt':IN'f is better tJu_a. dirtd rtbf(, 
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bod! tor t.ht (Ommuni\y at. tarse and for the iD· 
d•nduai•-SOUTnWEST TEXAS. ~· poople_ in 
llt'f!d J .... cuoC'". u Wf!ll N W ~ -~ 
Jll'f!l£r .oJic nthtf thaD a •dole' f)"'ttm of relief."-
!'()UTII &AST TEXAS. 

.. 'The an!Wf'nl to dil't'C-t relief or work-relie-f were 
at

11
1Y all in favor of woric:-relief."-VffiGINIA. 

"TI~ ~t:nllfOt:nt. in thlt St"Ul is O\'t-rwbelming)y to·r 
w'()rtl:·rclitf 811 opJ)Oied to direct ~lie£."-\V ASR­
It\G'I'ON. 

"Our Slnt.- l!iClCllllll to be unanimou81)' in fan·or of 
w•ork-relid M eompiU't'41 with direct. relief for em· 
p!O)'llhll't1."-Wt:9'1' VIROJNIA. 

"'rb~ "'' i.!l unMimil.y of opinion tha.t. work-~lief 
It! mort• Ahlt:rittn. and more conit.MJet.ive to men aod 
, 00unun1t.kf. th•n a dolt."'-WYOM INC. 

WHAT HAS BEEN THE QUALI1Y OF 
THE ADMINISTRATION? 

~ .unM to be no usumH\ oo this point. u 
far u An.ona ., ('OIK'emtd. Whatevtr eomplaiDt.l 
tbm- ano iltt'm to lM\ duco to rul<"S and regulat.i001 

pfta<mlbly tboucl<• .....-y io Waobioctoo. M...,. 
repGf'tl t.SJ)t81 t.he <bire that local admia..,.t."*­
be ~.,t"D more a.ulhorit.y ... - ARI7.()NA. 

"The O\'f':I"Whtlm.tnc mdontr.mmt. ol the F'rdual 
Wotb Prot!"'"' by oftlelal. ol 0001munilko &Ad 
tounl~ in Non.btm C.lifomU.. i.a p~J1.ieu.luiy tit­
nifica.ot. for che nOD«e1.1ooal and non·l)&r1.ist.D au.i­
tude t.o••artl the untmploymtnt. problem whieh it. 
n:ve•ls. Althou1h the communities l)&rt.ieipating in 
tho Unh.ed SU1.t.tt Community Improvement.. A~ 
pm.ii!AI Hngo from the •m"llett. rural towl\l to the 
h~rgC!It. cith.••, nny difTcrcnoc in viewpoint. along 
oountry vt. city linct1 is entirely ln.eking. l.rikewiee 
t.hcro IU'C no dillere:noc.~ ulonc political lines, in t~pito 
o( tho tae\. tha~ ' tarcc majority of California pub-­
lic offieial.t differ in poliliotl a.ffili.at.iona from the 
prt!eCnL Federal Adminittration."-CAIJFORNlA. 

'"Tbc St•te PIAnnin& ll<>ord finds thai the Wo.ta 
Pqrta~t Adminillra.tion and iq. perma.ncl in 
Wyomlallt hu «~nduett'd ic.. offite and the duti8 
atttDdanL thtret.O 10 c.be moat CCliD.ItitD\iow a.od 
eart:CuJ ul:ldr-r.candiiiiC ol the purpoeea tor wbieh ,.._ 
lief mo~y ha,. btftl allon.tM ... -WYOJ.UNO. 
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.APPRAISAL REPORTS THAT EXPiita 
EXCEBPTS FRO~;: VARYING VIEWS ON EACH 

MAJO MAJOR QUESTION ASXED 

\IVSRS THS !MPROVEMEN"l'~R ~~ 
SSRV!CilS PROVIDED ~NEEDED 
\IVORJCS PROGRAM BAI>L 
AND 0 1' BENEFIT TO THE COM· 

MUNITIIJS? 

11•• oommunilie! !uf\·ryed in the Uni.t~ 
S!At<s· Communily Improvement Approcsa 
are virtu•lly unanilll<JOJj in their approval. of 
Ill<' Wl'A Woru Program M filling • presscng 
nt<d and •• bting of benefic. 

to:' ol '-"""'-.,.. ... ,.._ .... «oob' diotribolced il • .,.;. 

.. ,,.. w• ...,. .. aJ doftdlT ...,.. 90 por ~·· ol 
cJoo -•oailJ' or aboul 47 II» people. DunDI doe 
..... lwo aod -.hAll ,._ 1M WPA hu brotJChl 
Quo tht rill a tublu.Dtial iDCOme by mea.ns of the 
WPA 11'7 roll wbkh it e.dmated Ill tboul SIIJ()O,OOO. 
A eurvey aaooa• WPA workera indiC*tlt! tb'-\ the 
lr10Cifl1 ... diltributcd 118 rottowa: 

OutdW~r, IJO«r Al\d bater .. . • 
l'rollHLf owot.r for rentAl 
Clot.hit.r, dry 1oode. thoe ahOJl 
11'0.,.. .... clealu 
Sal-. IObMeo oloop, oocial clubo 
o .. ud tk!nridt7 
Shows. &ftl\llemell\1 

Lou orpa~~:a.tiool 
IY~ruot, beot6c. ~ 

llnocadol. -a...... 
l.heee"ee,.,... •YU~CJ. llrtO uptDitl 

$3$,000 
2.10,000 
14.1,000 
62,000 
$3,000 
!11,000 
2811» 
18JI(IO 
I&JI(IO 
l$f»J 
·~·JIOO 
I~JI(IO 

•From \be (cwtpioc it em be au Lbal the WPA 
fulldl Mel IOIDI fftrel 00 tbe ~ CODd:iti0111 iD 

t.bt rity.•....,ou!'f J . Sctnfmn,. CaT E!'f01MED, 

P4N.uo Cou!'fn, Naw JaYT. 

A Cltr U.C. Ja Galrv 

"JleemAtlonaJ gro\mda Md facilities bave beeo PtO· 
vfded eonaUdog of M 0\IU:Lt.oding city park &nd 
ol-nround W''trln, more than two city blocb. 

"So"e"l fe-&1'1 &10 the •idewalb •·ere oot fi~ to 
walk oo and a dlfc,_ lo behold. Today t1oe "'tiro 
buliDc. tett~ hu beta impro\-ed, 

"Numeroua fmprovemtllt.l have been made to the 
Wah .. d crodo ..-1ooo1 buildi- iaduclio& a ..,. 

:12 

J,)'llln&iium, a modt.ro tleam hea.tio,g 171~m wi~ .. 
ftUlOMilie fuel feeding tloker saving the dWtria 
hundre<ll of doltnnl in fuel a.n:nually. 

•-n,o clt,y boll wu completely ttm~led, • 
8J)ftCiOU& room Pf'O\•idetl for & city library and • 
.eolid oonL'fttc addilion wu built. on the roat (or , 

lire dtparl.mt~:nt. 

1"J'bote worlc p·rojccll have ~11 a grQ\ ma~ 
aid to tbit city io mainL&inin.g it.s financial ability 
and tt.i.J city bu •t the u.me time k~ Pta 
with ill aha~ of oootributio:oa. Th.is OOtD.m~ 
tw CODtnbuted to the limit of ita tizwaaa1 
obllily. 

" \\'holeoomo '"" e.li<>O. betlu sanilaly OiHiCiiti.o. 
ed-lioG aDd lbe OOQiide,..tloo -.. our ,...u. 
will ~ a.o impon.ao.C. e6'eet. oo l)rfatlt _. 

lucu,. ~<o<rallooa. Childrea are lhca d&Telopiool 
llo<ir miodo, bodJeo aDd impn>vio& their beallll, ul 
equally impoc1&1>1 lbey are kepi olf lbe -.. ud 
proboblr ou• ol milehiel. This !aet io aubotuu...d 
by tho polict~ c:hiet and is borne ouc. by the eil)' 
itndoo reeordl. 

••t"urthormorc th.il eit.y hae beeo able to eocc.iaue 
All of Itt re-gular functions, eervices and governmental 
l'tf!J)Onlibilltiee only t.hrough the aid extended, with· 
out whieh lbc eJty would have beoo.me fi.D~ci&U)' 
dC!Ititut.o tl")"lDI to provide for the unfortunate uo­
t mJ)Ioyed."-WM. Hvta, AvotTOa, Om 011 WIIKIIt 
M cl:f'I'Oill Cousn, NOITB DAJtOTA. 

A f ei"WMM" RII!(IOUAU (ia iot 

.... have beoD requelted u a farmer. repr8tllb.lM 

ol thio <011111¥ 10 pn my ida ol wW 1M rodor>l 
Aid P- baa meoal 10 lbe !..,.... 

• Ao • _._. pn>pooitloa, I would ay lloo1 lloo 
p_.., hu beeo hi«J>ly beaeficial. ID U.. -
of road improvemtot i~ bu been Vtr'Y mueh JO ~ 
( with mtn.y othtrl, have beeD pa.tl;y helped ID 

havinc beLttr 'f'OI.WJ t.o hauJ our erope o~·er. Oa oct 

pariieu1a.r piece of road, improved UDder the JlfO" 
M1'1lm lut IICIUOn we trucked well ovtr tOO cui­
or potatoee. ~lllirs aud <lellta aavcd Ul ,. 
and t(luipmcn~ on th.IJ haulin.g job alone ,.,~ 
an\ounL to quite a eum and tnMY ot.ben bad eQU 

btnefite. 
"SlOt.k watt.r rae.n•oira bave been, from ,.~ 

ft!etived, oC mucb value t.o lt,oc::kJneo ill -:: 
ditlrim aDd oopocWiy .., since . we ~·"" ~ 
!mel oe•.,..zy !rom drooocht ia lhia - · 
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-" tb<MJld be CJilriod lurthtr .r IUIICb .,. .-·oil· 

ab!'Ran~ edool impro•tme•ta ha,·e hem ""a'Y belp­
lal ood diltric< ocMc>la . ..... thio "?"' .... been 
cttrifd OD have been &bte tO set UD~Veme~ta 
wbit:b the diluic~ tbernteh·e. nre not 1n fuwteaal 
pollitioa to mth.'-Ww. L. lan:ca. Dtu.o~, Bu'fP.. 
Pllo.D Cou!lTY. M o!'fTA:otA. 

JJO,OOO in Whu1 S• v.d 

~<Through the Ulto of tnmc.bee and dust AJJproxi­
IIIIU!IY 1$0 acre. or wheat south of tb~ EJt.opia­
Rin;Cold fOld were Jtved from any toes., a1 were slao 
from J5.000 t.o 18,000 aaree or wheat adjacent. to the 
north and e.a. portioo of the area wbieb was pro­
...ud by lho • ...,.. ..... thio YW'- With higher 
yitkll md better prioollor wheat. we tbould be tafe 
ia _.mi111 Ibn • i 1- lill/XYJ buobela ol wbnt 
1rt'rt a\'t!d worth $.50.000 at prtte:Dt market. prices." 
-Fu~IUN Cowin , WAtHuroros. 

eo.tfq• ol N...S. 

'"No reuoa.inc ptTIOG ditputa the direct ~latioo· 
Mip betwtto unemployment and • ~nera.l decreue 
ill busintt~ \'Oiumo. Perhaps the ~t baromde:r to 
businH~ eooditiou in 1eoeral are the fi«Uret relative 
to lM1ildinc penniUI within a.ny city. Below is listed 
the yet~r.by-year eohedule in the City of Spokane 
ahowinc compa,.\ivcly the ftuetuatioo in general 
bUJineet \'olumc over the puL ten years and the 
ltuduation io 1'14!J'IOPI rea:i.atered &a unemployed." 

Yw 
IWI 
11128 
IQ 
lUI 
I «<I 
19:12 
19:12 
IIIII 
lllU 
19311 
1937 

BuiJdi,.q Permit. 

13.61$,189.00 
&,730,778.00 
•• 148,210.00 
3,640.8'3.00 
2/18811/10.00 

&72,801.00 
622,180.00 
7~,117.00 

1.604.281.00 
a~ . .u.oo 
2,118$,622.00 

Fomili.u o,. CitJi 
••d Cou•tv R<li</ 

2~Direet "'lief 
a.~ II ., 

a_.u- II 

&,153-Workillg CWA 
&,710-Workias ERA 
7~ " WPA 
•)113- WPA 

-F. 0 . 8UTUIIU..\ND, MA1'01l, CtTT (# SPOLL"f., 
S.Oil.tNC CoUNTY, WAtiiiNG'roN. 

HAS THE WORKS PROGRAM !.:OVERBO 
THE FIELD OF NEEDY EMPLOY­
ABLES? 

Where affirmative anewera to this question 
have betn lound, the tat ol the reply most 
or~ iodiea~ that th- replying have many 
oddit.ional non-working employables available 

33 

who are ineligible ior WPA employmenL under 
the terma ol the act.. Luger cities, especially, 
atat.e that the need hu not nearly been 
eovered. 

U j!, Rllled Of WO<k·R.u.l 

"Fifteen per ceoL were deo..ied. wotk rtlit£ o~ a,o. 

couoL of the rulct tcovcrniug eligibility. Until Lbete 
reculAI iont are wilhdrt.wn and a.n increued <auota it 
a.llowed the ent~ro fiold of work reJjef eannot be 
covcred.''-C. W. Cououct-~oUR, Cou~n Ct.ax, EAH, 
Krow" Cou:rr~TY, CoLOIWIO. 

AU th.t NHdy Noc Bm,ployed 

•;.4.H the needy bne DOL beeD fortunate enou&h to 
obc.a.iG t-mpiO)ImtnL OD the WPA. Bcnre:\•er, it. is ooc. 
the l•ult ol WPA, or the -· ;, ;, ooly lhu 
the qoou. tor LIM a&.at.e wdl DO' permit it. Thit 
oounl)O ;, Wr.iag care ol •• leut 811\"o ol the !Ieedy 

- .... ood duriq lhe lormilll! - .... ocher 
~ il taka. care ol.11-JlowAU CA:wao.N_, Cla&, 
CIIA~CUT Cot..,.~ MllliH\S, L.Ul'DID.u.& Co\INTY', 

M118ll8lm. 

Trenton;, N•w J..-..y, Li111 Rnulu 

'·Th* projectt have brougbL importllllt bencfill tn 
the city, mltJlY or which "''ould bave been otherwiee 
unat.taln!Lble, becau.ee or bud1et.ry rcatrictiona. The 
Feders.l Ooveromeot bore 13,700P19.83 or the LotaJ 
cut, or clOM to 02 par coot and city't th.~Lte w"" 
1326.0UUO. ll<!tidet t.he materia.! bl':oefill gained by 
the city, approximat.cly 3.000 Trt:oLOo people arc 11 

work oo WPA projocw, which etill teaves 3,100 oo 
re)lf:f."-PAUL MOid'O.!f , Om MANAGD. ern M 

Tu."<TO:rt, MDCa: CooKn, N&W JDSCT. 

No Jol>t !0< &Jla<uli-
-w e believe lbtte projed.t ba "e wdJ. co,'eft!d Lhe 

&tid ol lhe ....t7 employllbla with lhe euoptioa 
ol 111- po,..DO ... ._ fCJI>.biotorieo dom•-'"' 
lha.L they have held politioos of an uecutive or ad· 
miniWf.&ive type."-0. C. Y&lC'lfa, M~oYOa. CJTT Df 

At&ANT, C AUI'OIJ'flA. 

SdU :Z,OOO Abl• Men Jobl• 
"Taki.oc Lhc projt.<tl• ~:~.& " whole lh~y b;\\'~ :w~ .. 

oompHMled much by way or wurlt-reliel, but t.boy 
have oot. ~ able lO aadaly the total demandlfOf' 
wortt: tn view or the fa.c.t lbaL at. the preeent date we 
have approximauly 21#) abltbodied pemot u"D• 
e:mpJoyeci.11-CKAIIIM OPAl, Cousn CL1:1:1t AND 

~ AHI nn 8oAIID Of> 0ou:ffT CoMWlUIO.H· 

1111• Ea. p......, CovNn , Coc.oaA.Do Sras08, Col,.olwo. 
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Wor•hr Worbn JJ.lla •• Rdif'r St•tu• 
... .,,, .., 01~ •l l!fl~ m 1Jil.• wwn lt.ts br.cn \'~f)' ~~·.liov 

lll fiOt)' • till uf I" WIIIIH Ill \ u.lut. 11w onl)' ttltiC'II'III 

tH v.ou111 tnllh to1 1l)jll mun~· 'A'Orll1y pt>l"$0lU, not 
wnUu.a w 1-.. I"'' HI\ !l'bf'(. but DCt"fliD$ the work 
l•'t ll"n KNIIII)' uK'OO\t'Dtt'Dttd by tbr &rir'l WI,A 
N IUW Tl• \Hltkl,.., IU a rult, 111\'t gh02 bon51 
liii:W.ot " f&p .. \U f fk:)IIC1 (.'uut;)oCA.'' • IJo.WI f1l 

~ .. , ...... ~ u .. .-uu.l. C'nsH• COc:rt.'TT, :\~t•• 
u,,., .. . 

Phii....,fpli•• RriWf C~ by Rula 

41w r~ut tfftn .., to ptoatJy aa&J>rO\-~ tht> 
lutlt.l bi1•1N""" l!ttu..•taoa l"afo11unately, due to tbe 
"'''" 6n:tiM'tDI condltaoa, it bM ~ impo!l!iblt to 
I·"•' ~tit- a~~ m.1ny Jlf'l)Jt'1:11 u .-ould be rt'QUired to 
•l110rb thfl 4'''''"' n:lltf lood bt(tuae undtr Yed«"nil 
n:~eul11h01~ tl~ Mty cnuat l-!Drtieipo.te in the roil. to 
•n fi:\IC"'It. tl1at ,.,~•ld f'('(tllirn u uptn<llture gre:.ll)' 
m •'\l.""' of It" Mtulubl" tumlr.. The WPA rt'gul•· 
tiOtlll wl•ltl• J l~n "' the tit~· from 6ubmiUing appli· 
,.,,,00_ for 'AOrtc ur • m"innnance oaturo nnd for 
111lwr lil(lfk •••id• nntt.ht 4~mto under tht category of 
numu.l dty ftUM'tlun" rt'otritt tiHl field of openuioo." 
-.'t J),u• Wu .. .,, , ~hn• or t•utLUD.Puu., Pz.:rrtl"'· 

""''"'" 
HAS WORK RELIEF MAINTAINED THE 

SKI U.S AND EMPLOY ABIUTY OF 
THE PROJECT WORKERS? 

Opuuoc1 •· tti•·idtod on this quo&ion. The 
l,~lltrftl indtt'alion IJ that projects ha\·e been 

or~onizt'd. as murh "' fiO<'•ible, to fit the dcills 
of avoilnblt• lnbor ond to m""< the rcquirc­
nlellhl of 1hr c•onuuuttity. Changes in tcehno1-
0K)' Jl!Wt', hO\\t'\'f'r, IIUUIC Ob@Oietc the @kills of 
lnlUIY \\Hrk~' l !l, 

:u 

tlle JfOUP ol wcwd~y UDf:mp&oyed it ha11~~~ 
tlftd upon thto Jtnft'al public, who h:ue COIDe 

111 

bfht l'e thl\ all rt:lid' wod.era are luy ud i:actit! 
tnl. The pnv.tc employtr .n:ll ~tot tl!ek ftlll~ 
trocu the uotmployed oa the reliet f"'bt 
lt·• .. c fon:td to! • - U. T. Ha.NTC&'N, Crn A~ 
CM'T or \V"uKTO~. Rtcm.A.No Cumr,.,, Noaq 
0 .\ltOTA· 

Ftw R" n,ploycd from "Work-Rdief" RoU. 

... .,,e reconLI in Ui&:nuu'Ck tend to abow thu of 
the 101 ~1 1 JlhH'tnJ('Iltl in c:onlrac&. joba financed b 
ollwr (C'denll J)tOJCnun~. Jsuch 8.1.1 hikhWiy iruprov! 
nwntll, apJ)roximatt'ly onc-Lhlrd have been ft)• 
from J)('ftOnl on chc rcli~f rolls and two-lhil'da fi'OID 
J"~~'I"'IInt no!. on rt:lid rolls; that of the total pi~ 
u1..-n1• in rrivate indUJtry cxcludi01 private COII\ra& 
frnanN'fl by (edtral funds, onc-eixth have heeD made 
from ft'lit:l roll1 and fin,-ei.xths from pe!'IOIQI * • 
rtbtl roUt 1.nd that ol the total pl..acerneatt iD pri.-ue 
iftlfu.oy iJidudin& privalo oontnda f'i!WIC.td b, 
lr<l<ral lu..S., approximatdy 23% hAve bee .... 
lrom PI'- on .,u.r rolls and 67';{. lrocn -
DOl on rtlitf rolla.• - Mno~ H. A ntlNIO:or1 Cm 
At~rroa. lllf>t UlQl, Btflll,IQQu Couxn. Notrw 
ll,KOT\, 

Labor Not Ktpt Fh 

"The WPA luut no~ kept labor fi t Cor priv1te jobl 
,., wrll •• eould ht~vo been. Thia aection iJ 11ricu.l· 
tural. We have trouble with Carro bands ltavioa 
tJ1cir placet~ J nd eecking a pla.ce on the ~it:l wort 
whh ll Cocliog tl1at tho relief work would be more 
tceurc and I}C!nnaneol. There is a gro'llo"ing attitude 
lhat the 00\'tmmtnL hN a definite l'tlfi)OnSibili'J 
and. evtn with the IUJJetVieors and ~killed labor, a 

"""" hope Is b<io5 de•·cloped thAt <hil conclitlaL 
or rather DtmMity. may ooatinue inde.6D.itdy. A~ 
pam>tly lho- of the p._..,.. .... ~ .. 

•...t ol dooiq 111."-L. ll. """"""' ern ldAJt­
Rot:a:y Mov:rrrT, Eoalco.w1a Coo:xn, NOUH C.. 
UliA. 

Hrfptd Pr~rn Skill 

''1'1\e work baa bctn ' 'el')' well suited to the ...,. 
employed exeept. we hsven't h.ad enough elcllltd 1M11 
to t:ondua' the projC(;Le on building eehool bot:ttJ. 
I u.ink t.IIM In toruo ealll.'tl al. baa helped \V ·~ 
m~'n in ahapo w ge~ printe jobs and io ottlert it 
luLl! not. hccftuee they hnvG not been required tD 
do enough work. The J"bor iJ sujULbJe exfttll 
tor lhe fact. Lh"l. we need mo.re .ek:illed ntta."­
J. C. C.u1111.a.., CuAJ.IlN.A.N, CouNTY lloAD or OPI· 
liiUIIto.:o.u, 8PAaTA

1 
AI...IMOHANT Cou~Tl". ~(llf'K 

c....,.,..Jf •• 
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- Oo • 0.1'• ...... 
• Malll hi 1M rDH do • day'• wodc: and p\·e n lue 

~,'t'(l. (or ~ paid. The~ are exeeptioos u 
nutd bt 1rut iD •DY s roup o€ wortmen. h is aUo 
uue th•t ., a nale the bett workmen do nM remain 

00 
the Wl•l\ ttork J}f'lnna.nt:nlty. They are ns tu,.lly 

ablotbed in privat~ eMp1oymtnt as aoon u job. are 
anilsble."- Eo C.-PN, M"TOit, Cm or B.-.~oo:or , Coos 
Col1N1'T, OttMO~· 

WHAT HAS BEEN THE QUALITY OF 
WORKMANSH IP? 

~l oot ror>Orll ind icnte thnt sponsors are well 
saliaflcd with 01c qunlity of finished work 
rosulling from WPA project&. Where com­
plaint& Are made they are most often based 
on poor local wpcrviBion. 

P-~: B..tWo<k 

"'Critirilcn il due (or two cauea : 
Jo"iM hom incompet.t:ot tuperv~ probe.bly 

lfltfected polideally and with liule or oo in· 
rt:rttt, and eecond, with uD:!killed •orkmc:n try­

ing w do akille<l labor. 

Om bulldioc i1 not tl'li.,rnctory."-L. W. Woov 
IIIU!111T, Sum~•:o<T..:rmt:~1' or ScuooL&, PANOLA, L.~Tr• 
,.,If! Cou~n. Olu.AuOMA. 

Mlft)' P\U in Good Day•• Work 

.. A• to workert leanins ou Jlbon~ll and in gcn· 
tftl dnin• u litLkl u J)08!ible we find thJt. not 
to hto true here. On a road q gnwelecl the eontn.ctor 
no luul<d \bo «ra•·cl •od ..... paid by \bo y•rd 
,...«1 thot if ho could houl 15 loodl per day ho 
would touidtr 1L a lOod day!• WOC'iE. Tbtte mto 
~~ 17 and 18 loradt e' tty day aod took a real 
pnd.- aD d\lt fan tha\. they dcme more than a r;ood 
da>·'• work. On aDOlheT projecc. h. was ~I')' 
to ... hoHI ~now to keep tho roada: open and d~ men 
WfftL to work and lho,•eled IDOW witbou\. ~y in 
onlf"r to have tho J)rojee~ Koing." --S. L. AlilUl'fllltUD, 
M"Yolt, I''AtllnAlC, WAJAH Cou~n, NOI'I'a OA-

""'" 
Work Wu of Hiah Q'•ality 

.. ~,ll'M' uncm)Jioyf'd h•,•c tried to g:h•c u full 
dlt,)'" work in ~tum lor m ont")• reeeh·ed. T his is 
e.ndMifll'd b)• the lli~th quality and reiJ)C)nable qu.an• 
hlv or 'W'Oiit protl\lftd."'-liAL Moecu n·. CIT1' M•~­
M':t:JI , D \loUt~-, Ta.u. 

T.,.o!WPA S.. .......... 

"The quality of the woolmlaoolup .., of -IY 
ol .. .,.,.,, dew,.., ...... of 1M h~ onlor aod 
othert no\ 10 r;ood. la. ~. the quality of 
the: workman.lll'llp wu hmited to the abiliL)' of the 
WP A lttptfY~ry fo"tt"'' ~@:IM.'!d "-Cu"" J . Rnlf, 
C ltiiF Ct.alt, Cou~TY c.,)IMts!JIOSIQ, Al.UCiitl ... ,. 

CoUN'fl' Dv.u rtNII'tT or W OIKS ( PITtiloii'OtoU L 

PltN !"BYLVA!'I'LA. 

Work l.t "Only Antwu11 

"h . it t.hea1K"r to J)rtwide c:uh relieJ. and the 
City of lh~er would be n!licn~d or a bun.lcn of 
lhowuandl o( dollars annually, 1inoe the eit.y il 
nor. ftiiPOOJible uodt.r Nte In w to care tor any nMCb' 
indh•idutl. But, from the standpoint of the wei­
tare of our community, workoorelief is the only 
..,..r. From 1M modpou" of u.. well..., o1 
the ... mploye<l .....tu. .....t-..tief io llill \bo 
only aMWt'r.•......Joa. ~'WGAU.. ~t"'Tua,. C'nT w Bu:a, 
o.-~. 

ARE TH E PUBLIC FACILITIES CON· 
STRUC'lliD UNDER THE WORKS PRO· 
GRAM OF PERMANBNT VALUE? 

Tho reports indicate lhnL WPA project& 
hnve filled long felt needs ROd that they have 
b<len ol pcrmnnrnl value to the communities. 

PN)jecu W"* Needed 

"Thne pro)("Clf ha,·t l)ocoo ,•ery cart.fu1l)' Jlllln­
MJ and rep~l!ent~ in praeticall)' a.Jl d.8el • 

neoe.itoul lmpro,·eUlent. whkb would e,·eotually 
ho•·• 10 be mado by 1M 1lon>ugh alt.bouoh they 
YrtTe ~ io a 6.naoci•l JM)Iilioo 10 do eo at the 
lime 1M WOt'4c .... doot .'"- A.mva E. AuliTACat 

t\tlvoa, lloMl'OU Of' Coc.u:cGIJ•OC.. CA)IOL"i Cou:or.'TT, 
NEW J DJrt, 

Seanl• o.;.,. $1,000,000 

"'1>-rob.bly the moet ouwtaoding pmject m Sew 
attic, in thif dh••trion. (pmfl'tll!i.ooal) i!1 the lAnd 
Ute Sun·ey. Thi~ projed has made 323.000 •P" 
tlraiSR I~ o f real CI!Jt.ato prOperty furnishing reporu 
whiC'h m !"\c('lt h J}C)Mible for tn.JJ)t'yel'l to feel 
th1~t . lUI *' who1a, Lhcir pro,~trtlea tu-e beina 1ued 
o n an equalilt,t1on buis. Th.- pin in reveoue for 
dty rmd GOunty d11'0\IA.h J)roptr I.A.xaLion will I!!X• 
ot"''() " million doll•l'l in Seattle alone, ovf'r 

1~rior )'ff.na,"-Ctn or Sc.,,..,...,;.. K1!'lO Cou~n. WA.~n­
I~O'fOJ( , 
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Sun'•)' Atdrd Ju•rnil• Court 

W1111 1J•e IH'IIflOOf ud IUlltnuniLion Jl'lt ioto 
m1r l••t~d• br 11141 Jiro(e-Mloul ~·icc Worken, 
\\ I1A, .., ""' 11.blt' to 1hmd oommucilies io roo· 
MrurCI\f' Jlf'OI!"-IIIt!!l • J:•unH ju,·mile dclinqutDt')' for 
,..,...,.. 1o «<IUI".. C'm tlf' St:.lnu; Krso CouN"n, 

""'""OfO' 
,,.,... Mo< .._ • ., ... N..d 

....,.,.. ~~ b.-~ Dot Clllly aided the u:Dr'ID• 

1 ~qJN. ...t ,.,. .... n - --. but ha« -
a-.tNMOtal io a.wiUIC tbr uriout cypea of mu­
DttlptiJiift to rlao dur, tducatioaal, aDd bealth 
projftu lhl& wdl ttud u luting mooumenta to 
• Ot•noC'n.cy tbaL pl•m~ a:~•n •bo\·e dollars. M01f. 
of <Mar proJttll ba''tl betA the type that '"' mtetiDc 
• loo• ftlf. Deed: thC'~(cn, the laborer hiLl beto 
11111d1 mom ,,, jd~f,•l of his •·ork, 1\od muy or them 
h11.1·e fWMI ltltriC'tl much !Wout tome akilled trade." 
-e..,,,,.,N T, s,nTu, SomtiNTIINI»'..~T. D&PAilT­
J.I III.s? (1, l'u.uc I I(I§Tll;l!tTfOX, S.:.nsou: Coulr('J't1 
\V.,-\t'QIC..\

1 
0 CIAif0)oiA, 

Addtd ro At.t ... bl• Valun 

'"About I$ )'t•rw qo tLe dim in Miltoo We 
luwl b~bn a.od cho city t)e,·tt tt.d (tzDds to re­
build '"' Throuc.h chia proje« the dam ,.... rt.bui:lt 

HAVE THE NON-CONSTRUCTION AC 
TJVITIES- EDUCATION, PUBU 
HEALTH, RECREATION, AND OTH~ 
- BEEN WORTHWH ILE? 

The reports indicate n growing ..,nse of 
vnluo in non·construction and wbite·eollar 
projeeU.. Recreation, health, education, sebooJ. 
lunch and sewing projects espeeially, t eetlvt 
unantmous •pproval as worthwhile. 

LuMhn Aid..d ChUdrw:n 

"'11le luoeb room projtet.. have l)l'l"miued • 

"' t .... ioh ""' ,......,. 10 -·- hUI>dz<cl ....., 
cbildrtD durioc the J.aec. \wo ynra. The I\'IOd 
dooe t'- chlldfto ean hardly be over eolimatod." 
- E. H . Bu.cx, SuPUJxn:xt~~:N'I', Batnow 
8ciiOOIA1 0.tiTOW, C.U:«. CoUNTY, 0 Jti.AHOWA. 

Whit• CoUar PtOjecll Valued 

"Tiae llOO•COOitrue&ion projec~ or MLO!rta.ia 
School Oitlriet. aro NYA, eehool lunches, aod II· 
bl'll')' tJroject.a. 1 'htre i11 a td1ortaga of noo-«JD• 
~tn1etion project.l. Uliterac:y c:J~ ,•ocatioa&l 
L.-inin,g, clinict, 11\U&ic, and gardening eurt:ly WOI.lld 
be of 1uftkitn~ ' 'alua 10 continue localJy &Dd ~ 
I!Orb inlO the pt_rmaocn\. govl'TI10lental •t.ructWt.• 
-cu.\.1. L. Fou, StiPKiliNTL"''DL"i'T, Mc::Ctnr:r.t.rlc PtTJ. 
uc Scuoou, McCtrnAtl'l', RA.SJaU. Coosn, ODN 
HOUA, 

Many T aucht to Jtud aftCI W rite 

"Tht~ io a I ,G63 colored and 1,181 whi,. ilb>­
tra1o tnroiJment thit year. Tbe 1930 C't'D6UI !bowed 
1;116 white and 0~ eoloTt<l admitltd X mart· 
tl'll in. Mrcklenburs County. Of lhil CTOOP ft 

ha,•e 83a enrolled in ciAMCt. Since June 30, lt37, 
436 h.A\'e ecquired tbc ability to •·rite tbelr came~: 
prior to I hi1 455 oU1en1 acquired thi."f sk.iU. Fn:lca 
103 1 hi 1037 thllt p~nua h"s reached COO o! lhl 
7,7$4 J>e.rtOnt who are illilt'!r&t.of in thjs eout)t1· 
TI~erc IU" •till 6,804 yet. to be reftchcd in ocdtt 
IO make Mecldtnburg County a complete Httrtl.t 
toun,y,"-11, W. liARKKT, CH.UK)fAN, &.\Itt t11 

Cow>.u88JOSt:U, MrcllL&S'auJIO Coollo·n, NQJrll 
c..ou,. •. 
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c;.;,r s...t.trOt a....,cS 

~ tl>o ect-tioo ckri•ed from ouch pcoj­
.. nomrmakfrl, Surltllt Community Bo~ llld 
-tioo>l Cutr<t. Plaltt.io& and Be1wll!yioc, 
{).nDiftl aod ~rvinc. the dvic atudarda ol th4t 
((loiUI.lf b•"'" Leea rabtd to a m.!J'Iced degttle: ... -
1\'. c. [W<l&\fll, £110*»,. .. Cottl'l'rr. NollTH C.UO. 
U S \ 

WHAT HAS BBBN THS BFFBCf OF THS 
WORKS PROGRAM ON THB FISCAL 
CONDITION OF GOVERNMENT AL 
SUBDIVISIONS? 

The coomnentA @how that often there have 
bofJl incrrll8<'8 in tax collections accompanied 
by iorreftl!es in community ""'"'ts and com­
munity debts; in many instances lower as­
..sscd valuations in the wake of the depres­
sioo ~ulted in lower community income. 
Debt limitations have often precluded sponsor 
contributions of funds or materials, etc. But 
in general the fiscal condition of governmental 
subdivisions hPI& improved. 

Ftdual Pundt Only Aid 

.,·our o.tiii*Cd va!u1~tion haa decrefi.Sed 41)%. in the 
lun ten )'efl-1"1 twd unle• we CillO rehabilitate our 
(n.nnt tmd mining induatry it. wiU continue LG decline. 
\\ e t1ne tho I'OIIOUrtJOI hera &Dd Uley can be made 
lO l)roduoe wulth and 1upply employmt.n\> but. we 
~not I«''mpliah thl.l nwlt. witJJout t.rt.nll)Orta.tion 
ud. devt:lopmcot. .nd Lhia mUlL come from the only 
, ,-aJ1ab1e JOUrce. the FedtnJ Oo,-~\.. "-Fxm 
L. VJU.. Cu..\11-.NAtrf, Oou!fTY Co:w>n:MJD~as. Lr.:w.m 
c..:-,.-,.. S.u.>~o:ot , liAilo. 

Cr.-<tt..d P.ior• Tu a.Yf:ll\N 

'''llu• oraaniudoo (WP A) hal ~D a God· 
»ad to our eounLry. h ht iPI our fAJ"'!lerl to rt.ille 
more aoPf. 10 lhM they will not beeome depe:ndtll·l 
on lbe l tAte or Fedenl Oovemmenr.. lt. raiect our 
C'Ount)' ~Me~~~o:mtnt, therefore crca llng more tax rev~ 
IIUt", by plaein~e lo.ndt fonn~rly 001. t.illablo 10 t.hat 
~foil ln.ll)' bo rai!IOd.''-Or.oiiOI a. Br&HOJ• PU61DE:NT 

lttst;.1C C'AUN'I"Y J ,~yy Coult'l', (h»AO'ftOWr: • .Dc:l..AwA.Il1.: 

Crratrd Jobt lor M1nt-rt 

~ improvement. or the roadt alone enabled 
mu! tnini~& propt_l"tJt.t to go into immediate pf'Oo" 
duettoe. •htc:b would othtrWilo have beeG imp()Mible 
whna mttaJ Priftll wue Nbili-ed. thus creatine j. 

whkb .t'!'tn01:'f'd mJ.D.)' mtD (rom ~t•-C:u.a. D_ 
Ktouou. Cat.AJaM.Ul, ~:loAD Ollf Cooltn Co)uc• 
•ao:J~ To~orAu. ~n CotrttrT. Nn AAL 

Fw..n...,...,...S 
"The lhtll lllh•riea, the main induot'Y ol Lhte 

town. havt been a~atly beoe6ted under thlt p~ 
1ram. Thousucb of buabelt of teed clam~ hue 
bMn tran~pla.nted and .everal thousand buthelt of 
winklee •nd otber enemioe to ahellfiah have beeo 
eollce-led and dt.fltroyed..11-LuoY A. NICDIIIOM'o 

JAwa DroK.u:, A.t.O~zo \V_ JoNr.e, BoAAD or ~ 
Ml}'l'' Ot11.c.AN6, UARNitTAWLI:I CoUNTY. MAUA­

cnuenror.. 

No Pin•neu fM Suppli" 

Wf'u ntuat.iona have btu eut; we ban no 
lill.IDCe!t with which IO pu.rehue a~.ppliet. "-R~ W. 
o-. MAT()I;, ern 01r sullliDoL-""· Wto.N:Ilfo. 

MiMt~t: Tax Acn ... Fouod 

"Tiuou1h lite Tu S..rvu, 4,913 ocm o1 laod <hoi 
had been e«apioc &uadon •e"' placed on the cax 
roUa."-Jon:ot Bo\iiiA:'fD, TAX A.Naaoe-Cou.IIC'f'Oa. 
TAUAN'f Cou~TY. T&XA&. 

Work. Proar•m Subi.U.. lnduetry 

•rwork proaram l)l~yrolla have helped atabilir.e aU 
prinle bu11incet enlcrl)ri8Ct wilhio the city."­
MAYOI DAVID 1), Knt:otttA., SvAa.U, W.uuoc CouNn, 
NHADA. 

C.nnoe: Fum.t..h Work M.1aial 

'"RockiiDd, bt:ing already over iLl debt limit.. il 
u.n.ab1e to fumiah material to ca.ny ou eome of t.he 
worthwhilt: work which we would like to bJ.n daDe. 
Tbe poorw communititt whk:b really Deed the mOll 
help ~ uoablo to p< ;. .. they - r.....w. 
tul!idttlt material to ct.n)" on t.be.ir prOjecU .. •­
Crn or RocllLA.!fl. MAJ!t .. 

37 

Communlly Valu.Uon tnc:ruMd ~ 

~o~when the Federal Works Provam bfc:an the 
valuation or Transylvania County was \.CJ')' low, and 
tax ratet were hfJh; the c:ouoty wu in deJau.lt.. 
Beins in default tbit eounty eould not. spoo10r the 
projcc.t~t anrl lbcn!fO~ lmt many good projeetl. 
TodAy the valu l~&icm hu •nert:aaed apprOxull.aUiy 
20": t~LXCI were J)lid du.rina the put two yea.rt for 
u far batk N ~even yem. Some of the for&oU.O 
men (now on WPA) have p6.id their tuet, aDd iJD. 
proved the.ir 1Ma11 rannt and boutet, aDd have built 
anilV)' prh•iet."-TuJII'IlU'A}If'L\ Coow1T. NOM'S 

CAIOUSA.. 

.. 
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a • .n Spotttot '• <AturiMcion 

• J,!'rlc or finant'tll hAVe mlfldt' ll lmpo88i.ble for \Mi 

hJ tollow t~ l'QUnty,l long-lime p)anning PtOirtm. 
w., Ill'!'\ \lll.llbk! "" tbil dnu~ to tumish even t ~tnall 
JIICifliOtl or lhe ~f or (OD!lr\l<:tion. The e<MWI tor 
m11h11"lninK uur hulldlngt hiLl decrcaaed <:on.&idem.bly 
due to .~,•do"'l aid.*- li.utliY 1". UxsDilY, Cou!IITY or 
l.oc. •on Mv¥~&~~. •'t.oluD,. 

No V« an« Homn ; Tau. Paid 

'"\\'" woolrt i1le tDort" a.id ia planning our proj«U. 
s.~ tt:a. btftu..olll'• Yariow Ft'dtnl ~ hue 
1:1\t'a w'Oftc to Uw urmployfd Pel hue aided this 
aty co cukt t,CIIP'O"'f"DDft.U. we fmd that tu ~·­
.an&. b.' e btoto rftiWDC'!II ud &hat liJht &ad n ur 
n"\tllunl bvt ~ We DOW ht\'t DO YUtrAl 
hoaatw., tx.uww 1~ or oftictt.. .. _.l~ Knoc. 
Alln\lll, Cnf (If' l'~a: Rrra, \\'.wsn CouKTT, 
Nonn O'KO'I'\o 

AJ.t• CHdit ror MattriaJ UMd 

"A mon- la~trnl lnk'1H'ttalioo of wh.st. coostitutec 
lor•l tomnbuliona would oo doubt mAke available 
llliUt.f mort! wor1hwhilc loeal JH'Ujcd.ll. Co.rtful 
lhc""h' out.Ct•t tu be given to tho &mount of the 
efltlnJ!Or'lli oonlnbulioo with aUcotion direttOO towucb: 
ohiiUJiin" rn:d11 (Of' tbt U8ll of )()(AI n.&.e.i\'e material." 
- l.(nt.·t,.t. W. Mo!"'Q, Bollouou MASACD., El.l.li'OOD 
Can. LA'In11Ht1C CouKn, P&.'(S81'1A'Asu... 

Hard·PrdW4 in Wiakt-

"''bo "" hu - hard .,._ lo m.- -
-· ud ... ~ooialo lo ...., .., llle;o proj ........ 
lht win~tr whom 'htre *"' a laq:e number OQ WPA 
ro1~o.•-n R '""""· c... s ..... .._ ~~oa. r-. 
()nolo Co. Co<.oLU>O. 

l.al'l• T••P•Yfff PnKnt 

''h. hN bern Oecetl88.f'Y lo lncreue tbe budc:tt, 
whic.h liM caused Jlf0letl4 from the larger tax~ 
and it it bolicvM tht with " more liberal atlon nc.: 
tor Pt!den l m&tari1~18. with a correeponding decrta.e 
in III)ODtOr oonlfibuLions, tha~ a large amount or thil 
c:riL.itilm will be t liminat.ed."-F. R. Gooowu, Crrr 
1-~Noasua. Wnun.o-w, AkllONA.. 

City in "Bal Conditioo" 

•Mooey lpt"Dt ror thele projecte II wapa .•• !au 
- iDcTeued t.be paymut or back and pre.!b.t '--' 

lh>t the <itT lodoy il in the '- linaDeiol .....tn. 
il hu e:DJoyecl iD a aumber or years.''- AtMar at. 
TtY, MATDA. Crn or l..dlalo, 'I"ExAa. 

No l n.c"aM in CicY• Taxn 

"lt hAl noL added ono peno.y t.o the coet of tua 
The waterworka hu indirt:et1y added tbouaanda ol 
doll111 or value to the towo. People want to lift 
hPre now. Ocrorc we bMi water Dobods wanted 
to li\'C h(lre ... - T. 0. FtoYD, T uRULI., Altu s!Ua. 

OiJtrict Financially Ofttirute 

"Several dittric:U in tbd oounty are JlO 6Dl0dalb' 
dtlti t.ute l.hal. they ta.nnot avail themetlves ol &aT 
oype ol • lederal projert boeauoo or the ......,. 
&Dd ft'quhed loca.l oootn'but.i011.''-0a.:s Jaw-. 
eo.,.,.,. S<TPT. Stua.£. KtMa Cousn, Nomt 0.. 

""" 
Cotrununitr RallHd f « Proifct 

'"Our echool room wu builL wit.bouL uy itldebced-­
ae. on the community. The funds were railed bt 
doulioM ao.d dancea civeo in the ecbool boute. Wt 
recehttd a donation or 800 bricks, the uae oll.tiiCb 
for a rcw dnye "nd several loadl of aaod and pffl 
'J'wenty,.ix huodred adobes were Ul!led in the coo­
•lructiuu u( Lho ruum. They were nl.lldo of o\llltrW 
rouod in tho dittricL by WPA workcre witClld b)• 
loelil I'Cflidrmt..t who contributed their Lime. MlA1 
trudt Joadl of gravel, aa.od and rock wem haul~. b)' 

loc.l rNidenc.. who donated their ti.rne and ~~ 
th4t adob.it ADd much of the lumber WU h• ,. ..... 
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SO. ....... N<W CoouaucUoo 
*t'irM"t ~~ compledon. of \he Projert a aubltactitl 

.~ant of new bui:lding mnMf\ltdoo hu taken plaee 
•·l11cb mdirt(&ly will liquidate lho entire C06t or the 
t•roJM:t and there ls nod wUI ba prac~lc.Uy no mr.in· 
1rn~Drt1 tJIM!tl.8ti."'-AttTH UJI C. IACAVIT'I', W PA S1'0N· 

~ Ar.Cl"T. C. JUy U&:NNC'M', CnAIR.NAl't, BoAao o, 
~'T)IICS . NATICK. NOIIJ'OLX Cou:.o:Tt, MAMAcnu-­.. ,.,.. 
C..my S....U.p ftn 30 Y ",. 

'·Wtlh tbtte wooden brid&tll replaced we wiiJ ne,·er 
tutH to worry about. ~buildins bridget where thtte 
1u1• pl"ccd. U will l!llve tho county a great. de.l of 

flmiM'Y for tl~ next thirty yeart.11- HABDII HAt.t 
("ot:otTY, CLAax.snu.&, Ct:OliOIA. 

T CMt Fin..anca iD Bcue:r Sha:pe 

1'\t tOW'III't Cmeci&l .u.tut il in beneT dtape tbu 
lt wu four years aco betauM bt.f~ lhe dra.iniac ud 
IJI\'thn.g projttts wei'!! complelt<l it c:wt. eoolider­
•bly to clell.n up the town every year o n account of 
llt41 r-lnudburste."- Gt:c'»W:t! M. N1111L., M .n 'Oil, llttAn 
("tu:JJK, Or~\tt CUBx Coux'J'Y, MONTANA. 

HAS PUBLIC HEALTH BEEN 
IMPROVED? 

The repom on the health projecl8 commend 
thr rtl!ults shown in mnny communities. 

s,,.td Uw, of Many Motht:n 

''1'1nt \'aailing Nurte lf.r\!ioe hu Jtt'(WeD or ioati· 
lrAI.te worth a.cd avinc. both 1n finl.ocet and health 
ICI Ln•<'Ota, 611i'QI in a pp whidt btretofort had aot 
h•t• fl.r('d for, U DO otMf DUf'IIIJII 8tn'ift bt.t f:S• 

LIILl.<tl wh.ich will prepart\1 to take cart o! the lllfa"­
numbcr of unfortunate I J(txl people, deptnd(lnl C"hil· 
drco 1and clu·oni~. The progn.m fumiahin11 • Ken­
f'ra liaed tervice et~red for tJ)Hii people 1-. Ytf.r. Oa 
the avU13e, 50 pre-natAl ~ per moolh bf.,·e been 
carTicd. Noc. one monali\)' ooeurred duril!c the PM' 
.) tv lD the obtiu:lrical R rnce •hkh was du<~" ia a 
larse meuure to the \\'PA aunee.""- AlM R. P.lcte· 
IAVN , R. N. StrrlllYIIOII. Lll'((DL:rf Ctrr Ha.u.TU o. .. 
PAIITW&NT, WNCA~tTta Cou!'lln, N rJUrAS.X.A. 

Rural Hulth Mu(,h Jmprov«l 

" Mala.ria control ha4 bttn of more benefit than 
any other. Two Lhouand pco:rwns ha,•e bme.fited 
whd. has Mlped a,rieulture u wd.l u bNJth. Com· 
munily anitatioa iotluc&e. i.o.pedioo ol aU e.1iq 

plleft, milk auppl~ and n.kr auppliea. The •ai· 
Llry lacililita or llthoola .... aleo inapedtd ~ularly. 

Tha rural ~«tiona have ~aped untold btnefitt from 
tllll buUdi.n.g or llt\nitBry privlra. Typhoid tmd rn~&:· 

l11ri" wbjch formerly were lii'(WIIIcnt in thi$ a.'<!tion 
htwc been "<''Y malerllllly reduced throu&h our 
bea.lth project.."-W. 8. Sr &.A, CuAtaN AN, CouH2'f 

&,1111 01' Co)UIUUUO!\UI. TY'UI:U. CouNTY, N01mt 
CAaou...~ .. 

VetVffal DU.tu. Clnn·Up 

"One of the outit•ndinc ~rojcm under the abo\•e 
cl~t.Mifi~tioo is tho J)Ublic he.-llh project. It hu to 
do with t.he treatment of v4!noret~ l dti!CMC and rt llche• 
& clUt of people who, willtuut the -..itt.Mce of 
thit burtau, would in aU J>rob.biUty so "''ithout I real• 
mtot. The benefit. co.npe.re favo~y with d..e moet 
vaJU<'d. "-8owAD CouJCTT, brDL--."fA.. 

No TypMtd. in ThrH Y••n 

•· w a have no .cwemce f)'ttem, u.od numt'ro.a. tillft 
or t,yphoid WQro J)revalcnf. here prior to WPA aetiv· 

itiee. Three or rour apletldld eolumunity well• were 
loe.tcd here, sanital')' toilett w~ budt, 11nd JIJI " eoo­
t~equenoe nolo one caM~ of IYJ~hoid hat been reported 
io thit aocaHty in the put thrt'C! years."-Do:ot KlHO, 

CnAaucA.S, Bo.u:~~ ar t;.. .. -.e.no,c, Ht:TL..r, C naoua 

CousTT, Oa:t..ueow.A. 

M•l•ria Done! Away With 

•·w e hAve dnUnnKt! dlt.thtll thAt eany •••Y '*"ter­
flitclu.'JI that were once 11 lM'rfcct. h11tcbery (or flh."' 
.-nd rri08QUil0(';8. llefore 1l1iJ work •·a. dotu! u1alari• 
and t}'JJhoid n.s «!!mmon. SmClCI t.hde proJec:l4 ba"e 
~ completed thtre bu not ~ • cue of t1tMr 
lD Lbe vtciAJty o1 one ol t.h(w J•roJ«t&·-R~ D. W.­
tHAM , )l.\Tm. &n:r..•a.&.. Aou• Coc.:oo'TT. O..LAIIO»A. 

• 

Regraded Unclassified



HAS TH.B PROGR.AM DEVELOPED 
LONG-RANGE COMMUNrn' 
PLANNING? 

~1.,.1 N'f>Or<~ indira1c that !be Works Pro­
granu ba,•r tiH."()4Jr6ged some commu~tty. aod 
rtgional plAnning. n.. ~bstraets . mdlcate 
lor•l l>rohlcmo n!snci•lt<l ~-•th planmng. 

Pb ui'III\IC V1hM No1 Shown 

""l'b~ ulufl 11f l+llllln1niC in n>omumity impro\·e· 
mttlt f••ll not lllf ( 11 farombl..)' tlt'moostrnted by the 
\\'ofl• f)rotfJIIII J)Uflll~ tbt! CC)Unc! Of its UiaUmt.'e 
tl h.t" tlf·f'b 100 ~:mht', •ntlelir:ute •nd ~ocoll!~teat, to 
(t)ft(Oflll 10 tt•)f.itl pbUUUh,iC o( S long-tuot: fi!UU11!. -

0.. l h mt J ltn"l, ~hr-. lla.\llroiiD, llcKL\.;.'C 

em,,,._ ''"''•n.'''"'-

....... Ow •• ,.._... Lad: 

ll.d Joe.al f'OM•••~ Ja.d thor *'«h-mta&U of l.he 
,.,.Hnt.l •t·r.,.,... aDd m'""''~ of tbrir Df!'tdt. 
..... tfun~~a the r-..t lOW' }'tSIS, at the ti:me tbey 
~r\t.J 00 tMM! IWl ~ tbtte w01.11d DOl 
h,fi )Jf't'Q tbfl •MI4! a.nd lotftkM!-D('J'. much of ._'b;cb 
lt brine mif1~oLrnly ti•JI'ltd co tbe Feder3.1 •&encit'l 
and lf•~'•r r.dmm••tml!OO of thel'ie! large programs. 
'The IC~'JH·rll.l •M~tn•n~ of tbia f•tt IU'Id the rccop.i· 
cloc1 of tho n~INIIQty of lotal long-nmgc plnonlns it 
i11 il~lf !i~!ll1itiC'm . to w·ri tt' olf mucl1 or tbe loee, 
lbrouKh illtmtlt•h4J,)' ur th('$+11 ~l cfforts."-J. A. 
Lo!iu. C<H sn f:smso:11, J)vvu .. CouNTY. l''Loltuu. 

ProJMJ Ar. Put of Clry't Pl.1n 

'";\.,~and the r-nctnttnoc au1J o( WPA be­
l'MN'I tiWft+ f!Unl(l).t Wllh the probltma of the eom. 
nl1t.nlt) ~ • .. ....,.,., M<ll)i.Md espentb«', aaore nrr­
luJh rb.•IW'Il rroJttY breame tile ruSt. AU project~ 
DOW' br IDI Of'"'ltf'd by I~ City of l)uf!UICO :t.~ ('rtl 
IDtftntN 1110 a bfJN pb.a for ~~ commu­
rut.r •mrro'f'hN'111 • 0 J\ ~ ~. lhTOa, CtrT ~ 
J>tl\'1.0.,1 '1., "' ('f,_ '1T, t)J:UHO)I\., 

City N ow H11 Lon.1 Proaram 

'•1•hc c:iLy hnd no planned program prior to iht • ,. 
cept.ion of tbc Work-Re lief, but. since has e:ndea~ 
to work a loclg·time program toward the ~hiaw.t 
f't':t.lilation of a much better town iD •bieb to liTt 
The C'hy kt :.& lt .uc. five yun: a.head of i\t ~ 
IUUft."'- h•A:< f . Ll:rfOII;)C.A!'f, Crrr E.~ca:aa. Oc4tD 
l+'A~.Lt. 11«Atu Cov:fTT, PL"'"Y&TLvA:su. 

UDCHtai.a1y H 1l t1 P rocram 

•xo dtfinitc lonc·t.Hm pla.n hAS bem. ~ 
ath·iaabtc ._, 1hit t.a.me beeaw.e no 8$:1Ul'Uct etA be 
obtained that. the procra.m of fodenl part.icip~.tioe 
w111 coolinue."'-&wm:r. Pr.cu.a, CIIAllWAtot, no... 
or Cou~n CoM~III&IONr.:at, WAsnog Cou-~n. Roo. 
NKVAJM, 

Ctty Comp«CQ With County 

"One ol tho big problema we u a county have in 
ope:ra&ina WPA project• ia Lhe fact. that. the City of 
Sterling hal tho IYP6 of projcc:tt wbicb take the IDd 
aw~ I rom the county io &he au.m..m.er time and thron 
them t.ck on the tounty in the winter time .­
lho l~d ol untmploY«f ;, much greater, abo dlo 
bt.odl<"aPf for tfn:o, work. are grea:ae:r ... - Lr £. 
Rrn~t Co)UUIIJO:ota tw l>tftaJcr 2, CITT or Sna­
u.~o, Loc..'s Cov:tn, eou..u.,. 

Pl•tuHd Proa:rant (or Furure 

.. Salt I .. aka County, like many other eountict, cW 
not hne 1 JU'OPt"r J)lanned program to ge\. the m.ui­
mum \'aJuet lrom the labor and materia.b auiJ.able. 
~\. will be D~l')' to eet up a definitely plaooecl 
nnrHO\'<'IIINii Pro«:rnm that c:an be eet into ope,.tjon 
n.L 11h0rt. IIOi iCC And l!UJ)portcd (rom 1L 8t.flf1J poillt of 
li••IUacing, en~tinccrinK, 11nd oonst.ruetion.''-CD:HIOI' M. 
llu.ta·. touxn su.YitVOft, s.,t.T r.An Cm'. SALT 
t.._\kl COl' ""'· Ut .\U . 
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HAS WORJC-REUBF ADVANCED THE 
COMMUNITY AND STATE IMPROVE. 

MENT PROGRAM? 

Whtre eommunity improvement programs 

t.ri.«•d 1t wAS &""•rally found that the WPA 
.-orkl! program advanced tbem many yean. 

Crt•t~ Pffmaamc School lmprov~ent 

..,._ ,.., Cow>ty Doam ol Edueatioo bad • defi· 

DJtr blukhn~t procra&n 0\' ff' a period o( \(':D YHTS M 

A rt$\11\ o( a "U'\'e)' m•do in 1030 IJOVCitDtnen t la.bor 

•'U u8Cd to crea.le permanent. impro\'Cillent whil6 

,i,-illl •·ork·relicflo the une.mployed!'-0. Y. Du:o.·N, 
s.....,...,.-n..,or.:r-·,.. J''"'n:nw Cot'!(TY Pt••uc ScHoot.a, 

JAxr$CtO.!'f, K&..."'""TVCCt"· 

Program 1\dv•n~td. U Yu n 

'1t. ~te~nt to me that. Work• Prognuu w•a• dtsignCid 

lot our municipality iD thaL it. fit.a into our l003-time 

~ Md in fi,·e Ye&rf hu advanced our Pf'()lram 

a\ I~ fif1tf'D yta-!'1.•-Do, 8. Rcu.cu.. Crrt E.!<GI• 

~mi. ~I,()OI!,A, IOWA. 

Pf.oj«tt. MHC Town'• Obj«etiwt 

"1\e rroi«u hu e been daasned to l"O\ t r the \'"~· 
obj«tivtt that. the town was princi~ll)• ronc:emed 

wilb."-JA)Ir:<~ D. CMnw, f;u!'sr:x Com~TY, Gr..otcr.J:. 

TQw;s, llr;a..~•'Mt£. 

Town Prot,_. is U Y n n Abud. 

"Th:rough tbt'Se programt lbe town hu been a.ble 
to CJI)Ilnd tltlltlllial fac:iliLict, and consLrucL new facil· 

it~ at " bttt.er thAn nonnal rate. In thil respect it 

it t'!timslfd that we a.re from i to 10 yeat~ ahead of 

wtw YOUJd oth~ have bftn aeeompliabed. "­

Caw,u A. l~ll:. Tow:or Ct.UX, Tow!( or BADe, 
K10w" CouNTY, CoLOit.\00. 

County h T •n co 20 Y .,. ,.. Aht:ad. 

"1\o ........ , .... been •bl• lhrouch ,._ p~ 
to COC1I1nu~ f1t'1hlits and eervicts i' would oc.berw~ 

'?''e IO POI!tf)Onc or drop indefinitely. His tonservtt~· 
h,·e to ('Stimate the racil iLice and .&ervicc• to t.lJe 

publl(: throop these oorupletcd projccta it 10 to 20 

1""~ "1-. .ad ol wb.st they trould h~'·e been under 

~ aorm.at toodit~.'"-L. R. G II80.NI, Ctax. 
Bo_\D Df' 8CPUYI60U, AP,\CIIfl CousTT. Sr. Jooss, 
All.Uo::t. 
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llwlt SaWJ R~ ...a Bricla-
..Oue to the fac~ that. our more thiek:Jy poPt1lattd 

rural oommuniLiee are SCAltered over 1uch " lns,e 
fu"Ca iL tw not ll!emed praeLitfll to work larve proj­

tc:t.a becatae of t.he t.ransportat.ioo problem iovoh·ed. 
W~ ban, thf.rM"'n!t, eubmitted aod worked Dum<t'TOUS 

•mall rood, i>n<1&t, and .. lat<d pro,-. 'fbc. Pn>J· 

ctt.e h&,·e improved out fam' lO marlc:ec. I'OIIdt i:m·­

mcasurably and in all J)~•bility lldVftnood our 
oou1ny road hnpro,•emrm by a year or more~."­

£. J . Mc:Ornur., •: rnar!tCT Esc1:st:a:, PVIII&.O • 

PcDtO Cou,.-n , C:OU..\110. 

City Got Good Public Work 

"All projeel.a have bora part.e of improvtmtni 

J)IIA8 fOr the d,y, ma.ay ol•hicb ba'l"e beta planned 

for ae\"C':nl ya" but lwi not.. bttn carried ouc. due 

to lack of funde. Due to the Worb Pf'O!I"AJD c.o a 

tflrgo cxt.ent, d•o city hu been on a. cash bluri1 ainoe 
to"ebnuu·y, '37, while io '33 t.hey had outtt.oding 

WAITilDtl of $24.000. Tbe ci•y hu cootrihut.ed to &.he 

c:an)'ins out of a.U projeec. iD eompari.too • itb the 

IDcre:t.lle! in finaDClal cond1tioa aDd w:ry 1ood f"'IIUill 

have: been obtAined both in c.a.kintc care or the unem­

tlloyc.'<i aud AlliO in makiog 11ceded improvemen\1 to 
u,o c:ity.'"-f 'ltAN ~tus Tuau"DLT, Mnoa, Sr. MAttrQ, 

BL"&,u.a Cot·~n. Wno. 

U ek WMk (rom Octo&.r to March 

"'nu~ progrnm.!l ba\'e fairly well covered the field 

or heed)' emplo)•ablee, ex.oepc. that. they ahoulcl be 80 

plan.otd to rumiAh .-ark duriftl the mODthl from 

October to Marcb indusiYe. It • probclbly ladr ol 
knowledge on our part in lli!lettin1 projreu. mlhe'r 

thnn c.he fault or the WPA prot_etam for not cover• 

ing the oeedJ o( t.WJ)Ioyablet beLIA!r. TI•e wortc pro· 

.,.llU • ·e hne fPOO!IOrtd have fitt.ed well inlo lhe 

t'.llY• loeal planninc Pf'OII"'tD bu&. have :oot bet:a u ­
tt12.1Ji\'e enot~~h ... -Jou:ot M. LCAft. SCMU Cot'!to'"TT, 

Ramoeorn 81.\Cn , J:>1tu " ' .ua.. 

Pla.n to CovH Winc.,r Work 

"Our ~ ,.lie! lood aloo _.,. iD tho wlat<r 

•·h~ men are ecMOn.al.b' ufttmploytd. 87 plao.aioc 
our \\'ork fn advao.te we are a~e to iooorport.lt C.he 

Fedeml Work Pt05ram into our ~!at county road 
bu1lding pros.rarn, We ba,•e fou,,d that if "''e do the 

pn"liminaey work in tbt aeuoo ia advance that the: 

Pf01:rarn it eluhc CDOUKh tba&. the mea eaD t. wed 
when Dtee!lllt.)" dt:m.tndt.'"-Jc:ut £.,.._.,.., Cft'AII>fA~ 

CM' Do.\110, DlL,WAM Coc!'ln . Jo••· 
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IS WORK-RELIEF BETTEII THAN A 
DOLE (• ) FOil THE EMPLOYABLE 
UNEMPLOYED! (b) FOR THE COM· 

MUN ITYf 

'l h•• n·J14•n• -hu~ \Uiuul unnnh•licy in 
nn·~• riiiJC r~,, .. ttu• •liHII smrmttth·ely, mnny 
or l ln•IIJ uullrnl lfll( 1\ IH•Iit( cbot lhe curl .or 
WOII< rl•lld IIli o! f•rtll'f' ll IH 114' 11 ::ound fiuancud 
invt~>Unt''' ' · 

(ildnly Mtn Oid Good Work 

"Oh• ,,( 11,. 1111111 ll!tl!dlnl•-4 111"a• an tlemt'nl l''ludi 
.. , 1111,_1 ""('" 1.nh tu••l Ill JOU('b II p~rtHtl-lJ~ 
f'kl,rh mtn •l.-1 trwd tu tl\t- ll 1by'.!J work (or • 
ll.ar·~ 1,n lilt• ''"'" +It•.- nladHIDl11!fl: .)'t::u~ tue unable 
tv ,ll-• '"") 1'l.f•. tiJt 1.ubht kffhoo, ~ •bo han 
Dt "' r h'-••1 111 a(lfL ~ bul t \t n ••tb I~ bala(hea~ 
chi • 1~ ~ ., « ,.w,. w m ,:(10;1 , .. tut for ~ 
eutJOo\ ''I"•"'-' c,u, Y Wn8~. ~""· 
..... t. lt ~• \In\"' IILttT..al'Ot '"Tl'. l~"s-!Tt.l".\~l' 

ftftc P«'Cr•• I 0t All (o,_.rntd 

"''l111 \\ ••L• l'tlll"- ,\ dmml .. lnt.hoo a'11)ftf11m ill 
111(! 111 •1 tt·ltot ( a•ro•l(,..m "''" b"H' bad QDCC' rchd 
l'tart<,l II luu• dHIIi' mt•n fvr 1lw• C'OlUliY lD the •'•)' 
Q( bullth iiJI f11~il~, ft~nn 1'111111'1, 1 IC'., Sli " "t!IJ Ill! for the 
lll('fl v.l~• l•~u· •lm11 !It!' •·ork. h hft.!! hdtl!l'c.l 1l•t m 
llltltllll,\' 111d hdtiC'ti Jut.; 11f lht'lll 10 )C'!IM) II l nttiC 
tt~tct• ~a~ i'!i fl 'H ih nl, ~hll\1 wa5Qnlll;, brit k 1Ayf'f'1, con­
,,.. ... luwJ\1 1• l'li', ""' llifl~· t·un I£'JiXC WPA itnd get 
l•rl\1111' Hllt'IU> IUIIIJ IU t·l&m tht•lr lh•ing.''-\\'. \\', 
\\\Ill!. t'll\l·''" · \\ r MHoll"C'r, M£)1110; Cu'r 

U ( 't~"""· ).lic).l•a. l'nt:-;" C"o~UCtl!-" 10.!'r(W U1' 
11 ""''0' t '04 ,n. o .. Muow ~ 

CH' &nw" to T Up11~n and CifJ' 

"11h nn tOCtclft!o tt!MIIhl ll 11> D:l) 01111100 thlit tht 
4.'11) ttl An.ato•b '-.· ~mhl • ln'lll('~ bmtlit 
from tk WI• A (rom 1l1o1 ~•odpo.nl of lbe l.U'pii)Yr, 

'"""""' o•n•r. ft'4tiNII , or UJI('CllJ'4o)·f'd C'ltuc!ft:·­
T J ~~~c ·,ur-t.. ).lm• ('m ,,. A'".ro"ll..'· llt'a 
L.o:ok ('nt '" · MO" f "\ 

()(wo, Not FII\Or O iR"(l Rrlirf 

" I ' ''' ru•l lit I~\ ' m d 11l.._.l l'f'ht'i v.-IH.' UI"\ v 11 ,, 
t•ntt' III.'IIIW a l\ •1 v. tlr~-r,•hd Th•• M:.:18acllul'll.' ll" tnw 
1\'CIUU\'"' tt"'' ~·'"" ~b11ll Ill" 1•nwide<t for tilt! 11bl(> 
billlu·,lut nto'•l I ,lu nul bthf\~ rt!lif'f !!houM L\'('r 

lJtl' h3n~u, .,f hy 1h1 .-.~1\'flll c.:(h ernmt nc CM'tl•l lo 

C'.urn• t"'' r • t:.,.l mll~>~ "' (:n-..~ 1... u,111:tl!i t'uua. 
~u.ol, ~' ."'"""'' '"• , \<...,.-1>-.cllll:il. t :at-ur..'. li u 1,.. 
~111•1!1 Cm '" l l \~5.'4111 I'Cl'T~ 

A.clt Work" aad c.-anUAtty 

-wort-r<h<l • btodleiAI 1o ":'>'h ~ -.. 104 
tht tonuuunlty. Jht t«oru pronde hn"Gee]f aod r-. 
1ty an booon~ h\'ll:ll and the (:IC)mmullit1 md pub. 
b(l ft«l\'tt the a«Umul:ali,,e reauJte of bit: labor 
•luch hf, •nd hit famil) al.o particip&lto."-t;~ 
McGAw, C1n' M \SAGn ASD F.sou~tm, H~ 
o.r.oo~. 

Work Ditplued R•Hd 

"Our fil l it• ( roll h1111 been wiped out entirely by jot. 
pru,•hlcd 1 t.n.ugh our iiCIWCr projeet.. Since it. • u 

l'UutpiNtd "''0 ha \'C had no more trouble from raio 
••ater b•ckirllt up into the «:llanr or ra.da rutted •1111 
•·t~flot"l nut. In our pretent financial !it&te lt is im­
~,...•l>le (or lll to budge&. "'Y r:noney for direet rebtf. 
w,. ha'~ ad\ln«d infinitely further t.o-wl.f'dl iodtat­
•Df' iodUJtn• to tnttr our town because of t.his pro;. 
«t tha.n throuch a.aylbin& we could have doftt og. 

oehn."'-f'ao W. KLOCDin'. M.A~ 8caooaH er H .. 
~na._" c,_, .. ,, Cousn. N.:w J~~a~S:n. 

Work·R .. tirf •n ln¥tt4:m«.nl 

"What. Ill ()("('t!OO it a pt:mu.ucut program of • ·Oft. 
n>litf. ThC' thick of unemplo)'ment is bouod co re­
nutin durin~~: the immediate future and is eerttia lO 
rocur cychcnUy. 1 eomddor Work-Relief not. u u 
l'Xtw>n~ but •• •~ IWI>t:lldOlUI municipal and f'ederal 
tti\'«'IIUnt nt. More t111d more I rcaJix.c that tllle ter'l"· 
lc:c ha~ C'OIIlC 10 1\lfty 11nd il!l necessary lO metl 
f!l'l llllrcly."-n , f'. C umNstt, C n..tt11MAN, TowNIJIHP 
l 'o>tWI'f'fr.t;, Woootil mOt. Mumr.f'.l!l:X Cou~n. Naw 
Jt;11!1~l'. 

WHAT HAS BEEN THE Q U ALITY OF 
THE ADMINISTRATIO N? 

Coop<'rntion betw.,..n local sponsors and the 
WJ>A lo<OI administration is generally ,.. 
<onled. ~lost «>mmunitics cmpbasi&e that 
fowrnan•hi11 bears -ponsibility for produc­
tion. 

ltursl nreas nrc emphatic iJJ sugg&tio& 
·~•gthoning or hours and lower wages. 

~!tu1y rrporls nsk that red tape be cut in 
urdrr to rnnblc quicker recertification o! 
\\ urkt'rt~". 

Pr•ftr R~Hd to Pa rr:n W ork 

" I lt~\'t known " number o( men to quit ~lead! 
•urk on (nrulJJ ftnd henlinl( i lu"'ep to get on the rtl.d 
-.IJ'fk, a..llf!l.lminllt lht lllitude th.at it WI$ (00~ 
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.,._ 10 ....t :10 ~ r ... $SO " hen lhoy could 
'- :~ ,.mt aroounl for II or 12 daye' wortc.•­
:U,., n \\ um.. M ,,..., P AAADIU.. CACHC Com.'TT 0 

lit•"· 
Conrtn•IOIU WotL Rf'd\t«• Cottr 
"COithnuOt~ os>tnation b~ls• to reduce O\•erhtad 
!)('now• boch from tha ~eovtmmentside and lhe .spou· 

:;, t~l•• 11,. wf!ll IL!I redudn« the dllmnge due to in· 
C'll·n~nl W<'lllh"r on ~ubrrrnde, forms and p&rtio.Jiy 
C"(lrliiJif'h'fl "·ork to II mlnimun'l ."- 0. A. Hot.L.,u~o. 
~hrua, W r.ATII!i:lll'(lllll, TltXMJ. 

Ho11n Too F•w lor U¥ina Wa&e 

·'l'MIU'-"*'· l.o•'NC'r, ae low wage in county is only 
S!3 10 • mooth, that )i'tdcral commodity pri\'ilege be 
ft:d~Di.Wd co famal~ of lour or more, especially to 

1~ fftri , ina the minimum wa&e per month. Or 
;. • icllt bt pllti81blt to •he ' tbf:m more work days a 
- •h 111M' nft 1~r day it •tislaclor)· but efe'\·ttt 
cb.rf a month will not tri""t tu_ff'id.ent mooey to prop-
my taft' for lht taru familitt in the low 'ln&e d ..... .. 
MO!Il of thtm MNI S30.00 a month o r beuer ... -
M (' c.-~ Ctt \UU4 ,~. A . c. Ot.nu. (SU.t\TTU( 'Il). 

R M. SoN.'M" (Q\(11:), Aa.NnT, O x i.AUOMA, 

Would Rtduce 10 2' C~:nu •n Hour 

''II 'A'ould ba IIIUrt' ~~~ti.!lfiiClory lluat hout'll be> in­
t'tl'll.!flt'OI wtth 1\ leHaer ntlt' Jltr hour, J) ULLinK it. on n 
lutit)' w·lth A~ericu lturul c n,piO)'UlCnl, The Ro:tNI of 
Count)' C'Qinmi!!I'Joner8 tttrongJy recommends LhuL the 
worl:ir•• JM'riod of c•ch monll1 be increa.o;ed to 160 
fwMIMI v.ith n. \\'ftl(a of 2.!J «!Ut.4 J;H!-f' hour."-Wn.t.UM 
w .~,J.aoK. eo, :rr.n Auoll'Ofl, CA,'At.lelt. p,.,..u~" 
Co' ,.,.,., NOITn 0\1UJrA. 

~PA Wa~ Too Hiah 

l.tuy UnMnvlo) 'f'CI, whea •ortnn& part time, do 
-.:111. lut tht- t tmt they are otr wort. a.nd rrfU!Ie to 
~ II P"''ll l t" Jobs unl4!fl the P"' hour &15ond by 
\\P\ • reid ; f iUtnt-fl'. and Aod:-rai.!enl n.noot. fii:\Y 
tllr- ••JCf'.•-r,. R. C:rnost. Cu-Jt.:. Bo.um or SuPP­
"""' Ar~·11w: C'CHJSTY, Sr-. Jous~. AatiO!'A. 

Atrttn on th• "Work" 

" l h~ur. M work ~~;hould be lc>nl(thened so d1R~ the 
bo•1rly rlllf• n( po~~y Cor Lhe relit~( worker will be aub­
~1~nllnlly under thn worker& in prin1o indu"lry. 
\\ atk rf'lw( i111 tho ouly form o r rclit•f whtc.h will not 
~lt•!nMt~ly d(!lltroy boiJ1 the community 11nd 1he in· 

t\Miual. Wht•n the wordt are ueed the •ecent. mu81 
~'It on lh" word WOR K and not on ru:r .. rHF.''­
~"11'" C':tiUSD, CtTY El(orsu:a, PuOI:SIX.. A.au..o~A. 

Coun1r j oiru WPA f or .. u.iq Wq~~:"" 

.. Our plan h.a..a been oo the ~our da.y: l.be Gov. 
~mtot pay1 s,·e hourw., t.he county thtft, matan.c 
a total or • full 8-hour day. 0n11"ft"D tho wort 
periOdJ thf tounty ~ a.n S..hour day to mOI'!l of 
lhe wOrk,.,., ,.,d no won.""* l·•an 'Jn tht!ir 11hovelt, 

due to the raet. that thty tare maJung a living wap 
a.c a l'ftiUit or the Mmhin('d Government and oounty 
~yroii.''-C. C. J( &.JHHtl. Al"O C nAIIt.u I.licAEa, 
CollNTY CoM>UMlC•s•uc"· AIM CovsTY, I DAHO. 

Su1nnur Work (or Winter P•r 

"Wt~ •UKKrttL d1"L iu lha 8umnJtr loborcJ& bt lit',... 
mill4-d to JlUl in 111oro hou"' per monU1 •nd rheir 
J)l.,)' wilhhcld for l.hOlle extra houl"' unlit Janual'l' and 
Ftbnuuy whtn iL i• virt..ua.lly imJ)OSSl'ble to at't:Om­
J)Il91 anything due to the .,,·etity of North Dakota 
winter. and blod:td roada."-V..u..J. BUCHUil, Cu:a.r., 
Vru...c. Of' DAOU&. E1.ncoxa Coo:-n, NoaH 
0\&0fA, 

Luan Gr•nct Atk.d 

•·tt i! n~~:ilhtr et"OnonucaJ. ''~""t. nor bumaM 
to 1>laN a ~eroup of men to -worlt bmlkinc atone. on 
a r08dway. Th.u ill fi(':Ral work. We suggeM a~ 
artm flaltf'mt d 10mewb.at • lon• the- Jinea of the 
PWA with " ~e.ale of 1rant.1 ranging rrom ~ to 
75~ dralCndina on t h1• daM of "''ork ftod Jlixe of the 
projM·t. On jobit whcl't' tbf! tot&! ~ would not 
CXCC'C'd 16.000. we would «UAAL't:t. the day labor 
mfltl•orl, wl1irt. Ill renll)' lilt f)rttwnt WPA scLUI}, A.11 
to ~A•IIito collnr Jot~t, the prcttenl. sya«"t•~ is the belt 
that. om IH' d"''ii!Cd, On:lin1~rily loctl co,•emmcntal 
a~e('nt"it'l do not llt'O\'ttlt! ~n·~ tudt M are now 
be.in& rumiahed by th4.'8t ··orkf'ta. Educa• ional. 
hf".ahli. rt'tl't'.Ation•l and oert.ain eult.ur&l projed.!t 
h.a' fl a nlueo I hat a• djftin1h io •PI~• Of!\' t:r1he­
Jt"t8 u 111: ,..1." - lt011DT I. \\'rw..,w&. ("ov!'i"TT E.sm· 
s-IXI, \\'u.lt,.._IJ~. l.na!'i"t OW!'i"TT. hsxsn­

,.,~H. 

Politki•m Tab Ad••nt.l!l"f' 

.. l would ._y t M I tlwo prqtratu io! ., l"f"AI God· 
IM"ml to our rour.try 1f noc lnkm ad\'llftiAM:c or hy 
IJIOiiriri.anJI nnd lo~•ft-rw. I th~nlt tbt: w:lj[e3 to tht' 
WI'A Jaboo~r IS lllutty ttnil ttnitl" a mt•Jority •lon't 

tlf'fll'" '" IIAIC of wll.n1 ellry ~··t rl~pit~ their l(rum­
hlin~e ."-l h:.VIn:tt 1 •. S>ttTII . M.,HTt~slnJnfl, llwr• 

Co'' "'TY, fl~s:>~I'YI "'":rr. 1 ' · 

Pollti~ Pot«t IAni•nc)' 

''Politi~lll"'t~ur.-. . hvlh n·•l ~tnJ thn.ostued, caulle'J 
a fortman offid al or loc-.111 1!JXM~ri11g t.t.xalion tuUUI, 

or off.MAiot' of IM'K""f COl t'ftUnrnUII uni~ IO be 4'Xtt4-

• 
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S...• Woo - of Good "'""' 
"'We ...... ,.rraf ialc.aDcet wMre ~p bu 

... botl lloo - - "''"-' bat bo<o dtm­aa:t_-d .lid mt.eria.l willed, due to forcmeo or arpr:r-
,.-.,.. We btlieve IIOci'ICI o( the red tape abould be 
~u' In (ll)nnrction with tbe pJadng or employees aod 
bi"'Oode.r llllhorlly sivtltl to the foremen in rtpri· 
ma.ndiag l ctrt11.in ele.t~W~rlt.. The type of mc:n UJed 
tR ttlllf'I"YI~In, U1tte proitett ls the principal f&.ct.or 
in upboldjna the morale of the men empJoytd on 
tJ~tt~e proj«C.. u wen u the appro,·al ud wbole­
bearttd bt.tkiDI of the community N a. wbole.''­
AI.IX L. DIIOD~IIAI), PIWDI:ST, BoloTJc:m CotrNCU.. 
CAT.\AAQV"- l•11tn11 CouNTT, h.oc~sTLT.uru. 

Would $.,...! R ... .Uf,U., Woxbn 

oil • 'Ould like . to .. a.n ~rnt. iD the ,. 
employment. of WPA workera rnlllc:i.QC it talier 1114 
spoedLer 10 that t.boee that. are ambitious e~ to 
obtain prlvat.e employment will DOt be PtDIJiMd 
lor maldna the e_llort.. An adjustment in hourt lid 
"''Af!OII to brine the monthly income upwa.rd il • 
IK!DLilli.''- D•. P. H. Out.IIOS&, MAYOa, K~NAD. 
W,uuUrfOTO:l Cous'l'T, NEBIWJE.A. 

No PoUtio With Encineen 

"'PoliliC!f have no part ln the work relief and na 
lboucb I am a RepubUetD, and a member o1 &J., 
S&a&e C.Otnl Commiu..., a6d I am "'"' lllat 11o 
II'PA fllli-rl koo• lhil, I ~d no< ul: lor bot. 
Iff t"CCIP"'tioa. thaD \bey han gi«n SM."-A.. E. 
Oc;uuu••· ~t.,_, Crrr or LA..a:ot.t.. Naa. 
Cousn, NODB DA:I.otA. 

"Recommeodation.e : That work relief be co. 
t.inued and even ex-tended to ae to g:i\·e, duriua: lbe 
winter montha, at leut pa.rt.-time work to our oefdr 
aioaJo men; that the wagee of 40 eeot. per bour be 
incrca&Od1 ttpe<:JaUy during tb6 win~r months, aa Do 
man with a family can live on 140 per montb, wbtll 
t.bey have t.o buy ooal, and extra heavy clolbia& for 
out..ido work: that aUowaoCH for material be it­
c:rt&ltd: lhat 10 lu u poeaible, when you lwUII 
materiol, Lhat i• be bough I loeally; thal OG rooll1 
wort.hwhll• project~ your rules be toade al.itde 111011 
elulie 10 u c.o Pve your qineer aa much ..,., 

-. F_.. Aocho<i.,. ... _,. .... lha• they .. m fit mto 1oea1 coodi.._ 
'"More aulhorily thould be ciYt:D lhr loremeo oo ApiA. our men etpecial1,y and our c:oaua\mi~ • 

IJI.e projtdl \0 fiN 1DtD if ~: &ad the mea DOC. want the ~."-A. E. Gc:ltA4MM~ M.t.tw. Cm 
aaiptd &o 1M wort lholdd be ah·eo to ~ cw Wa.ou, Na.eo:c Couxn, NoaTH DA.UtA. 
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AN OFFICIAL COUNTY APPRAISAL OPINION 

A SAMPLE OF THOUSANDS RECEIVED 
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C OUNTY O F MILLARD 
OFFICI! OF CLERK 

FI LLMORE, UTAH 

Mr. Darrell J. Greenwell 
State Director WPA 
Salt Lake City, 
Utah 
Dear llr . Greenwell : 

March 7, 1938 
Delta, Utah 

Your request for an appraisal of work projects in Willard County was 
taken up with the board of County Commissioners last aeeting, you know 
the Commissioners and our entire office force are very busy, really 
overworked, they felt they did not have time to go into the matter 
sufficiently to give you any satisfaction, so I am going to try and 
wri te you what I think of it and believe the other Commissioners feel 
the same way. Forgive mistakes I am having quite a wresle with this 

typewriter and the language as well. 

llben I took the oath or office January l, 1933 and got a view or condi­
tions it was the blackest picture I ever looked at people were terribly 
discouraged a great percentage would of moved out if there bad been a 
place to go, our taxing unite were all bonded to the limit, business-
eon all on the rocks, and all our citizens were in debt that could get in, 
investments they had made when prices were inflated to the limit, we 
had been s uffering from one of the most devastating drouths and panics 
that had ever hit the Sevier water shed, what few assets that were left 
were frozen down so tight you oould not stick an ioe pick into them any 
where, our assessed valuation had fallen from around t wenty million to 
ei&ht mi llion doll~rs, we were on a tax strike and tho Rail Road was 
threatning to pay their taxes under protest, that would of stopped our 
schools because we were only paying 60 per cent with the RR included. 
The time for promises and generalities had long past, we needed favorable 
court court decisions from both our State and Federal Supreme courts 
sustaining our Dist rict Judge clearing up our land titles, we needed leg-
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liberal laws perai tUng the CoiiUilissionera 
i ch as aoratortuas. ialat on au 

1 
ds and hoaes back to the people on teras th 

to adju.Gt t:ues and s ell aedn circuastances becausa the County owned a OJ 
ld arrY under distress 

cou c d last but not least we needed 1 ndividual help at per cent or thea , an 
&re ld •he •a.~es and : . .uy our property bn:k as well as direct ao we cou pay • • · 

C l l the State and Federal Governments came tbrou•• live Well Mr . reenwe ~· 
· 

1 1 bl. g way we did not have a payroll in this County and with that he P n a • 
11 t r a job through your departments the RFC, Cwa, FERA we were a ou o • • 

P 1 nt.d with the security act each placed around two thou-and w A eupp ome 
sand on tho payroll, and they bought our livestock killed the best or 
the• shipped them back ror us to eat and some or us had not tasted •eat 
ror years, They rehabilitated our farmers made us seed loans, far• loans, 
Hoae loans Eot , but the big th.ing of it all was that 1t meant work, jobs, 
building iaproveaents we never would of gotten any other way, the works 
progru pert or 1t turned the liabilities of drouth and depression into 
assets and the results are we are again ready to r;o, we are paying 90 per 
cent ot our taxes , our attitude toward taxes have improved nearly 100 per 
cent, we are incouragd because we are peyinr; of our bonded indebtedness 
by tho hundreds ot thousands, we have incentive to go because we feel 
we have a chance to live and own cur farms and homes, every soul in Willa~ 
County should feel grateful to the President, the Governor and Yourself 
the entire program and particularly the work part, it would be a terrible 
blunder to give direct relief to able bodied men and women when we 
need so many i mprovements to raise our standards of 11 ving. I hope the 
State and Federal Governments can carry on a while lonr;er. we cannot 
afford to loose the gains we have made and go baok into chaos, this is tbt 
nearest perteot method or redistribution or American wealth we have ever 
tried and J u tearful if the people have to r;o throur;h again the experi­
ences or the recent past. 

This letter is altor;etbar to lonr; but I aa dependinr; on your patience you 
know at pretty well, l thank you and all who work with you again for 
what you have done for Millard County and sincerely hope every thing is 
going well with you and yours. 

Very Respectfully, 
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EVALUATION-A FIRST STEP 
STATE APPRAISAL COMMITTEE STATEMENTS .. 
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NATIONAL. STATE AND LOCAL COMMITTEES SHARED IN 

U. S. COMMUNITY IMPROVEMENT APPRAISAL 

The u. S. Community Improvement Ap­
praioal is the reault or a long-Celt conviction 
within the Works Progress Administration 
iutlr that the t~mcndous national cnterprL<e 
it ··•• authorized to carry out ought to be 
&(>praised by some objective outoide agency. 
In vie•· of the mngnitudc of the program and 
the .-ide diseussion it has aroused it was felt 
thert zbould be available to any intercoted 
atiun or group • broad eross-aeetion of 
tpOCifie outside judgments which would abow 
ho•· •-ell or badly it had served the purpose 
of providing jobo lor the unemployed, and to 
•·hnl extent it hns or hne not provided com­
muniliet~ vdtl1 useful public impro,·emcnt.s 
ODd oen·i .... 

c-<..co... s....,. 
A national appraisal bft!ed upon ita accom­

pli•luucnts, community by community from 
roa!lt to coast, was obviously the wny to an· 
•••tr rucb questions independently. It should, 
or <oorae, be made by people outside or the 
1\'PA. Early in 1938 the nation-••ide sun·ey 
wa. launched. A huge mass of opinion ob· 
tained from the locnl representatives was 
annlyzed first by looal committeeo, then by 
rach State committe<) and was finally evalu­
atod b~- the Xation•l Appraisal Committee. 
On ~l""'h 6, 1939, tile report. was submitted 
10 th• ~presentativee of the national eo­
operating agencies in Washington. a was 

the "'"!cor the conference to make the report 
.,~\'~ilnble for public use." A vote or UJ>pre­

tla11un was gh·en to the National AJlprai~l 
Committ.,. for it• arduous lab<>"' i• hO\·ing 
~~~~ its report. 

In ~oeh or the St&teo co-operating, similar 
t<>numtttes selected by the national sponsors 
hB<~ worked equally hnrd. Each Stntc orguni­
tatoon took two primary stepe. Firet, it 
•~kfltl all tnayora, exe-cutive heads of rounl ice 

•• 

ond hcad8 of State dcportmente tc report 
fully and !rankly on their entire experience 
in tile Ul!C of the unemployed on publie worka. 
Seeondly, it appointed a State Apprai$01 Com­
mittee to cheek, review and evoluste the local 
reports Alter IIley were made. 

St•tfl CommittN Manbenhip 

A tabulation of the 42 State Appraisal 
Conunittees reveals tha~ they included: 

Sixteen presidents o! univenitiea or col· 
legeo; 34 members or university and oollcgc 
!acuities; 37 presidents or other repreeenta­
liveR of State-wide orgnnizntions of women 
(club federations, women voters, et.c.); 70 
preaidents or otller ~p~ntatives of State­
\\~de tivic or bu.~inee organiaations such u 
Chambers of Commerce; 25 ministers and rep· 
rescntatives of welfare orgAnizations; 56 State 
officials; 107 county officials; 24 editors and 
J>ublishcrs; 3 represenlntivos o! labor organi· 
zationsj and 28 miscellaneous persons, includ­
ing bMk presidents and othcra prominent in 
busincos or eommunit>· Hie. Se•·eral Statea 
did no• submit reports at all. due to lock of 
orgnnizntion or volunteer committeemC'n to 
devote their time to the studies in••olved. 

Qf lhe 7,737 oommunity 8UrYC)'$ an11lyzod, 
3,723 were made by municipal olllciale, 1,977 
"~ere rttein~d £rom eount.y offieiala: of whom 
the bulk were !rom rural oreu, 1,125 we~ 
(rom bu@incss, profeSiiont\1 men and women 
and !armere; 741 were from State And &chool 
offieiniM, and 171, slightly ov~r t.wo per ecnt., 
were !rom officials ronnectrd with the WPA. 

Thi• rft'ort of volunt..,re to determine 
whtt.htr the gigantic buret or nations! energy 
characterized by the WI'A Work! Program 
wM worthwhile is a uni<auc contribution, for 
unHI these official rcpn-Fentnth'cs nnd civic· 
minded (•itizcns undertook it there hnd not 
been fl t"'iill>rcl1ensin~. out•idr up1nai~al. lbrl 

• 
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Wh1t /H~ N .ttl:on't NHdJ? 

ACl-.:.nlin~ot lo lilt' Pn-..itl~ul.'s ~ntionill Co.m .. 
wiiU•t· 1111 Publw ll«·:•hh. there are lsrkang 
tU .... Jlllll" ,;nd hflellih'l brcJc: for 360,000 ilk~t.&ne. 
tub<rtulor ond othrn. ..-ho 11eed medirsl and 
·u~l<'ll to« To n,..t this need ..-ould CO!l 
,,,,. billoon dnllo,.. Forty Jl<'r eent or the 
1111100'• ,., .... ,., ... 1 !<hools mould be replaced 
•Hh modtm atruttum better loeat<'d in 
nt•l,· Jlhumcocl tOmmunilies. :\lost. publie 
hmldiniQI lll't" oh~trtr. Fh•e out or C\'cry tix 
rttiiiHY jRiiJil luwc bc<·n condemned by Federal 
lll!!I~'CIONI ~~ .. unfii to confine even criminals. 
II woul•l c•otll two billions to rebuild J)ri~n.s 

1111d ftl lt•ft•l five hillinllS for nil public !true­
tuff'•. 

'l'l!c houl'ittK ltt<:k wns esti111nted for the 
~ntionnl l lou .. iug Committee to be two rna­
lion dw.-llinl( unitli in 1938 whith would re· 
CIUiru I C'Rpitnl innatmtnt of tight billion 
tlollaN to tolhtnart. 

Tho l'nitl'd Stat,.,. bu three million miles 
or road rtnf(llll from tht primith·e burro 
trail 10 tht million·dollar·a-mile su)l<'rhigh· 
•ay. Tht furthtr tXtt'nsioo of our "farm-to­
nuuictf' road~ ~·ootd noquire an r.xptnditure 
or ltn billicm dollar.. A higbny planning 
Jrurvt•y lo map !h<'"f' f('(JUin.>mrnts for A long· 
r1m~c projtrttm 18 und~r wav. 

Tile \\'nter Pollution Rra~rt of the :\zltiouul 
flr~K~urc{'A C'mnrn~tt.<'C reeommrnds the rxptn· 
tllturC"i of two b•lhon dolllu-s in n trn-ycnr 
PM!trtUll to nbAt{' I he poi.soning of the nution'5 
Wlltc•r. l.und Cr08iOn in fi(ty yean:~ Of neglect 
lu~~ de_-;royl'd twenty billion ~ollars or nrnblc 
~o• . o tonJCtrvt our land for the future " 
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ra1)otal iH\·totmenL o~ at least ae••onJt.a bit. 
lion dollaro by pu~he And !',.;v~t• ~ 
i> rl'()lllr«l, or wbt<h ten biUion toolld bt 
•lll'llt ror rl'lirf-labor. 

N•tfon't NHd• Not Mu 

Agninst this minimum total or forty·thn. 
billillll8 or rxpenditure ror \be nation'• lllOit 
t•h·mc•ntnl future needs lhc United Sta~ 
('nnununity Improvement Appraisal took into 
~~~•·ount 0111~· rhr results obtaintd from lbe 
o·ltpitlll in•·eatmenl or oevcn billion. or dollar, 
'l"'"t in the WPA Works Program •inct 1~ 
80 p<'r rtnl or which went ror eonslruetiOQ. 
It was evident that very 8ubstanlial PI'Opfto 
had betn made both in phyeieal and b..,... 
a«<mpli!hmento. H o"· "'ell or how hodly 
thi! pro~ttam u authori•oo by the Coagm. 
ha. betn urrioo out. aeeonling lAl the .;, 
or the State Appraisal Committees, wbaat 
nam"" •ro appc-ndtd, the following britr 01• 

eerpts rrom tho detailoo roports will attm: 

ALABAMA 

••J.ittlo lOWR..!Itbat ooee oon(u8f:(t weeda with~ 
bc:ry, if nol foroata, now ha\'e no weed!. Li\tl(l to.. 
tl1at one<~ tndurtd bArbaric Mnitary cooditiooa a11d 
1\ b1d hc~tlU1 rato are now clean and free ol I* 
hoi~ ••.• l ... iulc town" whOI!IO people onee ...-allowtd 
all I be du•t. lluu. did not aecumulale on atore Mocb 
•nll houaehold fumiahlngs no"' have no duaL 'lllt 
lh' equaiJy hn o( mud. Towns that bad DO awia­
mlnc pool!! CM' f'tt'reation ~ters now are wtll ,.. 
' idtd with thtte. Little towns tbaL had DO ~ 
tuly boUJe whtre the aJJtural spirit. mic.bt ban M 
out~t. DOW ba\·e OM. Little towns tha4 bad .uY:r 
ril.)' balll DOW' hln di&ni6td rity bu.ildiD:p. 

• J>I.,..ically ..... 'Jliritually little """" .......... 
tmmt ... ty btO<fitod by lh- buildioi projl'dl. no 
Committee aleo notieed in the brieft that \bit If!' 
llmina o( the ~f'f'ath·e epirit by ~ or publill 
n~onie1 l1ad uno~ttrrd infiumoe for good upoo pri­
' 'ale invt'11tors. £',•ery~·t~re the exampJe ol U. 
• ·ork" projcc' leadtra cncou111ged private eitiJeDI to 
impr'0\'0 ChO AJ)J)(!MrllOf'C of their plaoet of lJulionl 
fthtl or I heir homta. 

"Thut the apiritunl value eorrespondt lo tbtt Cf?' 
nomic "alue deri\'ing from the lremcndoua pllblit 
~pendinc cha~ ha• gone on the past S yean. "1\eet 
11ro pennanent pint. In the t:nd it mat el'eD bt 
~ that tueh pina ofllfd. the ob\'iOUI I~~ 
the WOrt\ dep~ion chat this rtpublic enr ~ 
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ARIZONA 

... ~ w1WI tiw un"nlmou11 }udgmen~ of the eommiuee 
lUI w-1•1111.!1 "" ~ti>OI'IfO"' 1h"L tho work procram i.8 mueh 
rrt(PTnble to diroc.l. r<lliC!f. 

'"Wiwn 1111 (,c·tort in Lho PI'Oitflln are studied care· 
full)', d1e)' lll'ftn t.0 ooot~li,ulc a ttrong ca&e in favor 
or tiHl •·orit J)J'OiriUn. Worthwhile irnpn:wemenlt 
Uld .en•ilft •re realix('tl and tho clfect on tbe reei~ 
.. ot or hriiJ •• mut:h better. History f rom aneieot. 
Hor~,. 10 !be J'lfC'etnt pointe out. the dangers of di.rut. 
!"f'hrf h may c:Wtroy both the eommunity ar.d the 
loDdtudual."' 
Gun GUIW"" ........... ~But. T ..... ~~ 
)I'A!n.~:.:'i= ~.,.. llollmlt* ,. ~ 
r .. ..-.. ~It, 1c-~,. ... A_.. ~ SwriN 

l'•'..,....l M Ati.o.a au-.. ~ Gti.IIU, r:..,ww ... ,.,..,..., u~ TribaM-,_, 
ltilt;a T. f'II.Mr, c ...... C:IOIIIH7 r..c;..r, s-. 
J.•r..~~~ ._...... ., no.u. ~., 
"'"'n!,.. ,.,._.., ~~. Puni· TfMIIen AIIOdatkio, 

t).-lll" Jt l.u'l, O..• of Tri•IIJ Cathedral, Pllomix: 
hiiiH t:11uun Mtl""ur.""'-"· th. Mar)''•• PbotiiU c. ~,-~,.. • ...,.....,,, ('h•lnMII, )l..,~ Cou11ty Board of 

I"..IJH¥-A, l'hoPn.l\ 
llowoiD J:l, Jhu, lif'C:tttiAry, " lue PI.Anl'ltna Jb .nJ. PbQC!RU 
1.1!11!11 H. 0.)4•, I'Tt!!oldml, Sail n h·tr ' '•lley w.,... u""' 

-' ..orLt.1l011, J)h(W'nh 
.\lrt. U.ruwru t.. lhJrtiHIUI'. Photnl.c 

.. 
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GEORGIA 

"'RI·pOrt.oi (rom ~!)OIUOI'IJ ltt,\•e no questiou s..- to 
tht~ ulu•• ot IHiffc rt<hd on:r thr dole i.l'l deal!o~. with 
ttrM<mJ•hJytllttu. s•oLien&&. They 8hO'fo' " untt.ntmtty of 
uJuntl•n m fa,6r of wofli: relief, nO\. only OOc:au!IC of 
d"'' c:ffN"~ 1111011 tlw moml" ol the workenJ but be­
t'IIIJI'f uf l ltCI fi\IIJit(l in1J!fli\'(111CDII I't21Uiting from th,e 
1+l11n, • , , 't'he~ c'l>nlll·II~U1- o( opinion of tbc spon!IOrs tt 
tl•at II)(> " orkmttn!!htl' on ronatruction projcel.3 com· 
PILI'tf (a\'Oflll:lf.)• 10 tltA1 found 011 priv~ately COli· 
t1nW'INt jobl •• , • 'l'he rommiltee foclt .. • it would 
bn dJI11ICM)' to lu, dilly if it did oot. empbatic.Uy call 
to your •nrntion, tht> fact that, with many mlUiooJ 
ol doll'lf'li ~~ti('Dt •• Utot'(ia, tbtro bu bteo no N«· 
c4'1f.ilfllft of mt~~ of MontY by ~· or the •JttneiH 
Oe tlw C'o!Wr harn.l. n"f))rttDf:. $pOClSOII"5 t"Omn\eftd 
hW.ty ll~t tdtumHilntin o8kWt. • 
._ , ,.~. a..r..a.. Eu.te ...,.. ...... ... ~ 
-:~~ ~ ~ .._.. ... hWiir ··.tt.r. . 
.w. ~-:rc: .. ~~~c- Qapwr,--.. 

r i'.!..no... ~- "-'-- l.ml* el A~ 

T~w.~·· ~~. ('_.,. )lllfllldt-S .-.~ .. 
T l:~ Wo-'-""' '"""*'rtrc C..c- Ffft'IC.ry ,_u.on.,_ 
ltn C. 1). Cl:!fl'll, ,..._.., .. ,, GNq111 Collen-~ UMl 

Tlllllriltnr, Atknu 
J--s~ )10(«;, 1~1, C'-tCIII 1"- ,\JIQOa._., )ld~l.ce· 

Mw, a ..... , ~ K.u.rutuJt, 1\:\"(•11•\• ~1"1lul· Sotial \\'tlf.:r.re 
(QIIIW • All111~ • 

Ml't.h~:' .h ut, l'tflll•tr••· GNrc•• Lii!Q.rr AUI~e~aticlll. 
II, ll. C:u,., l'tfllllotttlt, lll\:trlll Y.olwt~ l.r•ttal .U..Xiatioo ;\11!"11< 
., ...... 1., lhiii~IT, fl\~ll\'f' S«:tl!Ut)', Gf.orw t:.:I!~UC•nal 

~U.Ikte, Atlrtr.11 
).It,. A It, Oil--. l'n•lliden.t, Gtoot, .. t'f(lnation vf W!lmf'n' 

Cluf_-. Ua!.l!fttlct • 
MIM , • .,"IIIII w .... , .... ~11!111 o--,. ~--- 114 w 

\ 'Of-r.--_ At,.,.ta ' •- ,._. 
~-. ..... M Kt •...._ ~l, ~~- of C.. c-t"-t..__.,..,, r.-.~.. m ty 

IOWA 

"A (ll lr ('011.!1hl~rntion or t.hc ~lrogffiiD iudieJ1CI ~~ 
1be bcmolh• ouhtcigh Lhe dmwbf!lek~S. An incrttllllJ 
lilllllb('r ..• h~n•c ccnacd to teek printe eml)l<!)'m: 
r.n•l "-'Oul1l l)ro1J8bly ~ruse iL if oft'ered a eho•~ 
'"'{'t' lt tt lllh work relic£ . • , 1hey btoome aceull~ 
to ~urtl)' o( A kiod, comparalh•ely r&.'IY w-ork . ...,.. 
l•uuN and .coodly hourly pa,)' and are relud!UI' '!!: 
h.,rk 10 a•mate t.lnploymc:nl. with !L loop 

Regraded Unclassified



IV.NSAS 

.,;~ 1~1 OJiiruon w tha\ the (WPA) projteta 
J»f a tau~~;:r type (than thole of the UTtier work 
~ I ~n.mt) wnh more t.mphula on tbe bea\-ier 
!rlOft mere 

1
rtnnantnt pubbc worb, but they are a.bo 

Be C"'et Y from lhe ·~DIOr'• poio~ of view .•.. 
• .::" ,b~ !he work 

1 
rt.b~f PI'Oirtml outwei,hs. u a 

'adn•,:.(' b nttHMr;a 1Y dJaa«:ret:able' !catu.lft and the 
fi t 

10 
h yproduec. in warthwhile projects and bene-­

a&. 
1 

1 ~k mottle of the men who were to that extent 
!II\'('%'~ 

1
ept f~m di~cct roller rolls .• ••• Tbe neees­

luiu• b ~ ~~~.., 
1
PIM

1
nVmg tmd plannmg on a longer 

mcnt ·1 h •• ... c t . e t hould hJ\'C tt •ingle depa.rt­
•beo ··~~lc~)' J•tdcrtl Oo,·cnuncnt rte:pon!ible fo r all 
Kan~• • · 0\'tnu~\tnt. 80Cia l welfare functions. ln 
ble ( e need " a~n&lo State department. ~Mi­
~-~~ • II our ~tAte ifO\'emmcnt. eocial welfa..re fuoc-. 

R"J.on I tt)•ftm:l by John 0 . Stull, Lawrcnoe. Ex-

LOUISIANA 

''Thit Couul\11tee ftd•. u do a majority ot the 
public official~ •ho ha"e rev~ed the acoom.,..._. 
m("ntAI of tbtir 1ndh·idual cocnmunita. &hat. work 
neared (Of' tbt able-boc!M!d uot:D)ployed in oeed hM 
~ of C\'eriuttrtc bt.otfit to the Stale u a whole.. 
and that to ('Om pr,ece the .... or bu.ilctin&. 80 a.utpi~ 
cioualy bcpa, 1t will bt! ~ c.o coati:Due the 
Policy or work ror rh~ oerclr .. 1oo.s u «<DDmie 
n~ily dtm.tnde."' 

J . r:~:~"\~ lAuWiroM !&alit ........... c-JI,4 

~~ @eat• c.-.lld«. ~ Lr:Poe.. x­

Dol'lllfl'410r D. \\'....,, NIIW!«, PMCJ-.. IIUIICIIIOIId 
Dr. Ptnm Ct.ur~~o l'r...W...t, Otn1-n' ~. Sh.~fSIOrl 
W. T . lhl.,.,., l.a.li• t. .. tlll<'t 
lht\1JT UL'I01't, Mar<•' M Monro. 
R~ 8.. M~nt, M .,yor of K•w ~ 

~~·:: ~~r.::·~·.w,!':~~Ve~J:::.~~ •. ~PI Wart, P•um 
llt<IIP 

M.AINil 
" In ~cnn-al it. may bo u •d 1haL tbe Worb PrograM 

hat nHtl~rially "-Jot!o.i!ltrd II~ lora.l tOmmuoiliel ia 

.. 

Regraded Unclassified



\\ .......... t \It ....... f'H'I)' f'UlllbtHIM1J' lc> tD (al"'t 
..1 ••""" ,. hr( •• •otrit'rtlll'f' 10 thfo..,.,. ior- lilo<fo who 
1 " ••t-4oo\ .!.It· (;, ...-r.~.IJy .. if'tll;ill.t:, II would 
,., ...... thr ""'~~lOft Jlf0Jif'f1~ ~\:MI h.\C~ 
1....-• ••tl .~,,1 .....t I#,..,.,.,. ~ luH: ~ o( 
1• ,..,.,.. nt rk.rtlrtt~ 11o 1nr1 ol. • t:~l p1Ab a.od 
••ucf• t~n· .. "'il lj)· tltr almiDUblltec. ••• llley lll"f'nt 
1..-\tltld ~~ n....,..lrtf'• ol l l~e ('(Mnmunitt (or ammt"" 
tlutl' •. , ... ·ut"'" tn Ulfll!ll C'tll'il'•· • • (;~ll('tall,. tl•e 
lltuht\' 11f tllf'l ,..,.,ft I~Ajj lll"'rll ~ood • . .• 11l4l rondu· 
~"'" (u•IU tlloft lwutr.l 1nfomtation E~~liJ•Iit'd. i• tluu 
th!• tt~+n ·wfl•trur1 111n !•WJf'f'lll lt.l•l.al'i'ttt ly luue IW>t"n 
,,f u)UI't II! tltr l'o>nUUIUUI)' "ncl ..... 1'\fl tl IWNI£111 J>llt · 
Ji!lot\" 

!'. 1\ l' uoH~ol, tlflh-Oit' 
\It• 1'11"'" •• ) )4tf\Ofl, l ',.,.. .... nl , ).lao>lAoJ LN1'"' uf 

"-n \ t•l'lo, I\IJI+!oll'lrl' 
tt .. •u 'At.~ ... , )lloo!ltf!Oatf'lt•....,t, !)1t111"n•l ll ••t*.d, t'utnl .... t~~~<l 
I 'lit·! ,t,.,..,. II CloiiiM IU. Jr , .. ,.,.,11-rltk 

MASSAC>IUSbTTS 

MINNilSOTA 

" f'etmJtnrn«! M"t"ltlf 10 ban btc-11 the: -.tdl-.w4 
ol1be ~~~t~t~~• WPA apob.!10n. ••• ~ rtporu il­
d~te 1b11t the JJrojt!et.s tmdertaken are oot -., 
mrlul btll IM'nnftnC'nl. .. . The qualit)' o! WOfbou. 
g.;p, ll4't"llN 1t1Jt to Lhe o\·e,.:hC'Imiru; r.,ajorily Qf rr-

IJoOrle Mlhnlllliod, luu been of r. Stt~raei.Ol1' ebl&ndtt 
t l!l in -c'\l"rftl Jn1111moet~ fa \·orably comp~~ttd .;t~ 

n.~ul1e obwin<'d in 1•rm•to indu.s1ry ... . ,\ \'el)' 
.. mnll II"OI'orlion oft 10 wort. undetLfl.kco under •'Orl 
N.'li('( l'~"m• would or could hnve been fin•IICt'lt 
'll'ithou~ llerleml t~irl .• , • There is praeticaUf un•· 
niruily 111non,~e tho munieip~ali tiCIJ partieiJ)Illl'll: il 
tbdr " 1'\'1'0\tll of 'll'ork mlicf (or pcn!OW! who may Ill" 
l'llt9ilil"'• :•• r mployftblea rmd to limiting dirt'(( or 
hCMu'' l'l"hl"f 10 thote • •ho are unemplo,r11ble." . . 

MISSISSIPPI 

"'1' hi.ot ('ouunill(lfl it of thO unanilllOU& Ol>iniOD ::t 
withotll \\'nrk mlicr ftll (l(u.tntiee in Mi.Mi~iJ>Pi • ..... 
IIOY!' I.MJ in " Jlhlnhle c:ondition •• , • Projl'etl of w"' 
llillf iiC'31.. \IIIUf) in tht' SCI\IC of MiMiS!JiPJ)i lun•e bed 
tho,•to comi11~ under 1 ho htftdin(l: of pubhc. W~· ~~ 
'" •·un•tnttlion ol and repn.in to lwbhe butlditll" 

Regraded Unclassified



MO....:TANA 

• \\'1thout 1hr (uad• wwi.M by the nriou. Fed· 
rnl m..r ~. Dotl4" oC lAW ·- coukl hne 
fw.te M"N)~Qpl~l. • • On"' ol IM ~~)(»\ not~worthy 
p~~&. ..... 1Uumau~d by the ~Jl('Wt i-. rlwo ntf"nt to 
wb.rh the Worb Procmm hu tiWigln eitH!"' to •I,Pft­
mtt tbe , .. hae or ('(l'~·hV~ J)hwning . .. . Wntt·r ton• 
llf'M 111100 rf!J)f'C'!('n llt A lliii*I!O of work mlic•l '~''herein 
1 1~ l'rvjeet. conlltructe.·l hll\'0 !l eoniinuina ind irect. 
JUI•I n.'eten~rath·e ''aluf! u·hkll the Sta te Wn.1or Con· 
~~t·r'ulioo Board rtJ>Ort .ll u •N>mpa.ra.th·cly equlnlent. 
~1"tuir to tk:ir 1ocal C'OIR.' . _ • Montana'• S1ato tftlo-­
......,. f'!!.CirnatH 1ba1 n'MkM and hopper toOtrol 
~ ••• ja\"al troptt. , ... ued at $20.,000.(100 •• • • 
Ia ~aua.r rHJlf'Ct!l tbe romrmuee 6DCb tbat IOCial 
twrlt'fiu ol tbe W'Ofb f>totram are or e\'H •re-ter 
IIIIJ'OrlllDCC.' thllo nan phy!ic:t~l imJ)ro,•ementlf ..•• 
Tlw t'ommitiL~ rl'i:onuuend:o llutl u·ork relid bo con· 
linlll:d In Jli'W'f(ll'fJ11Nt 10 l\ ll)' "}'$l(lm n r d o lo ll'licf.'' 

)I g·,.!::;_~~'·..!!:!•J•• tltatl' ,\noo:ill lk»!l ot Counlf 

f'-'"' Jilln,·'"· YAI&of' )h•otlll.-. t..bol' ,S...,-, , a111101 

~...!;!::" s ••• ,.._ ............. lolce~ &•• U•~ts. 

Dr ... -.,..J ,J::-- s..n.,,. )I_._ Ln~ Sua&aq 

• ','. , ~~:...r~~'· .,., ... t&M ~~· .~\1011 . , 
oloUIIIJ ...... ___... U•lorl~t<~tMI 

~ ,:~~~~r•s '" TMo• -.,, '""""~'· lloatM~A Sdtool of )11-. 

.).It• 1,.. II. TMIIM~, Matt ()l llll"fttll.n, Cbi&d \\'t UaN C<lm• 
miUfO!, A111f'rit1Ln l.ACIMI A11.-ilit.r)' U~ 

~\'.., \ a.u••·uJL, ~"'"''h!h••ldclll, ~""'" lndV.ft All'ni'Y 
n' ~·AilC" W A....-, l'll )•ll'oll~ fiiWI !'i<.i1.,..,... ltillil!llf• 
o,oo' ~~•'-"'·,.&a' "' ._,(of, 0.11idf c-''1• ~ 

., .W:tCiiUT, N<I'Tf'l•rr. ,., __ ~"'''" ""---~- flf (\oqto~.r 

" :r. lkr-
~ •• ·ttna.. rr...e.... ).If--~.,..,., )~ 

NBBRASKA 

67 

NtiVAOA 

•• 1V lV"I'ttll : V ackr the ' ariout wort no:lit:t prosrama 
tobduetf'd •arh the ~ ol lhe Fedft'&l Cov· 
emmmt &D N't'"&da. civ.c: UDJlf'O\f'h)tall o( the ut· 
mOld. UDJIOfi&Me to our pear.. hne btta mlde 
po!MibJe: our I.Jub ba,·e hem protteted from d~ht 

God infett.-don ot erieket• :-nd othtt JH!••U: nte;led 
worlc h~t l)Cc•.r• done thAt , w1thout the f''edcm l M'!i:St.­
nnro, cM.mld uol bun~ been llerf()rmetl for nUliiY,)'C!IU11 
to como, I( nt. a ll ; llnd d1e mort~ln und a bihiY to 
work of our untlnJ)Io~·ed tur.t betn pre~~en·OO; 'now, 
there:(ort", IJt It 

.. Ht".oll'td: That. 11\e .St\·ada Slate Ap_pnial 
Commttlt<e, •• mftlina ~mbltd, ~ \lDQualifitdb' 
eodone the '"•nota8 t'ederal wort Pf'Otl11llDll ... con· 
dutted in Ne,._tb, ~~~d doe. ur~e the coociauaoce ot 
a work proc111m a.• tbt- pro(lC!t lll4'an• uf tall:inx care 
o( the UIICIIlJ)IOyed.'' 

Tho Nevad" StAte ApptltiiiRI Commitlt'C eonsi11t.NI 
o ( 49 liClniOU~ inrlud£og 10 chy onlr ia l, , 20 oount.y 
offiria lot, ttnfl 

.._.._ A, .. ,.. )lr-. C......-.. )ol..,..• a- To...-... .... 
Rft__..,,_., '~ sc .. ~ .....-.. "" KNof l\..d: ....,_..,. ... ........ .,_.... 

a.... s. ... ".!; ...... ., .,..,.,_ ~ ... ,.,.. &~.at- ,., 
..--. ......... ,. •• x .... 

ll"-" ~ .... ..._.. r.-lftll. ,-.rm.or,. c-.11, r.-&·Tilllldl.n 
~lloltof~ 

ToM J I:U1', tlotn\ttiU'J', St•~ ...... ,.u.. 114 Lab« 
M.-1' !1fiU.WIU, tllrot., A.101!.1.anl 0111"f'lflr, ~ol;rlotllftur:al Ettl!!ll• 

.on ut.,.j,k;" , UnhW~~ity <~f :\~rta~t• 

J"-'Y;!.~'!u,. l hw~tl oJ Dr!ll-fU- l ;,f lll•l trf)', Unh·er• ty of 

:\f111o J . M. C."'""· r,_...,.,, l ' 11h,..l f''""•t·T""""'""' ,,,... ..... 
•loll or R"" 

),ln. 0. (1 ..,..,, ...........,., .s~a. •. ...._ •• ., "._ .. 
a... 

NEW HAMPSHIRE 

"On d~ bul4 of e\"ldeo(IU eubnaiued b)' Staw, 
tOtlntie•. eltil'll, 1md tow01 on 1llo •'cderal •·ork Pf'O" 
gram it It Iii~· OJJinion o r chill ColnmiUee thllt the 
~refttcr nurnhe!r o( relief workel'll ha\'e Kh"('n honc1t 
labor ••. • n~e evidtnee clf'atl.)' llil•o•·· thai tl~ work· 
manS:Iip hu beto of fCood qWtlity l)ft the ~-t 
.,..jonty of f,rojttU IUld o( • pm:o•n.eot bc-adit to 
the t'Ommun I toN. ••• 1'hete imrro"·eaan~ would 
DCM hue I~ ~ rnr many ynn withouc Fed· 
crAI aid, particularly on ,;ewf'ntt•. """'""· ro.d iro .. 
l'l'O'•emrnt, et eeterll. ••. Tht'lle JM't'4'1!NlrY tbinp haYe 
11IACcd lht>ir ronmtunilies 10 ft'lll'l' al~oe~Wi ot 8('hedul• • 
. . . We l.~tlil~''tl 1 hat llu.• t!JiBhll,.tuncnl of the dole 
for Rblto.boc:l~l men ;.;nd wonHlll "''IIUn~~t to work 
• •ould t:\'f"nhu .. ny C':ILUMI d lP. ahnlitio11 or our forr""l 1)f 

go,•f'm~t ... 

C..... T, J'•m:!f, lota't~ ('~~. ~ 

~-A..·:~f~~-.!l'.;~ . ..... 
.s- u .......... a--r-t c-1 • . ....... 

)1 ... 11-..,t T , )hlllh.•1 ~ 0.-• llt..:• F.-,.._ 
qf ....__ -• ,,...__, w..-·. a.... :'tJ~ 

lb" u T . 'fn'fftl, ,.•ln •II6M f!_. • .,,h--. ( M.-tll'f'd). r.-M. 
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NS'I' MIJXICO 
• t:!.tarnlnatk-a of t.lif' l'ftJKli'U ot Sta.t~. cwDty, a.od 

C:ll)' ol!kUI• iiMIM"al4' ... tl•t d.C)' ~ pradically \Ultoi· 
lriOUII)' ol tiM! Ot)ill iOII that tbe 'WOrk UDdtrtlkeD in 
I!Jrtr ('()lt"IIIIUfth ..... )1&1 i)etn beMfic:iaJ. $ome 10 to 
far ll 10 Ill)' th11t thrir t'Ornmunit.ies have advnnoed 
u m~o~eb u !10 to lJO yc.n u a dire« mulL ot Fed­
vnlllld CWfr tlw l"ftiod of tl1e rllllt 6 )"tara .• , . From 
the al:lndtMMnt of d~e 1norale o tile people f!tnploycd 
••• a dllhiM'~ lalt'fO\'tm(!Dt. ita both fPlri\ a.nd Lhe 
uttO~ant o( wort: a«<hllltiBitd bu bteo ooted undt:r 
lht Wl-'A w tompatf'd wilh the! CWA and PE RA." 
Nr~ C Ton.. ,__ ...t ~ w-·, 
v" ~a ~ .._..T..t.m ...-'* :::. .. ~ ~=: ::-.: ~ ·-·· cw, a... K 1o. •••••liUII, ...:...... r~~ u.. a.-. , .... -. ~ " &u.&. c...., ··=.:-c.-......... uw .. lr.t;, .....,.,_ .W.....-

Regraded Unclassified



PENNSYLVANlA 

'"Tbe workt Pr"'Of'1UNI In Venns)'ln.ola, !ttsrtios 
•hb CWA until tbe Pte«'liL lime have been of ma· 
11'1'111 btaf.fiL "nd ha' c had a ~Oil aaluta.ry ~d 
"''holt10me tti'C(t on lhe unemployed, • nd tbe effecu 
~!Ct. tl1e f!'Omnumlli~.., a wl1ole btt\'(1 ~n mOO bene· 
heul and • di11tineL 11ld in brinlintc about. A retum to 
llt»'m.llley ..• , h If fell . from a ureful atudy of the 

.. 

Regraded Unclassified



NOitniEAST TEXAS 

'"Ia tlrlr Uf-..,.,._ ol 1-b Coaumllft. tK WP.\ ._. 
rnl'fd l;) tw thr .,.c t't'OOCIIIIal. toria.U1 arJut, 
•I ,.-.,, lti/:I'N"f • NPIII« tntb che tmtmploy· 
••• ~~ • T1w C!fOJCC'C'" h:.,·e aeatfd m tM 
WOf'km a .,...___,. of - VUIIt rtad.oftd a tnJ pablie 
,.. ,, ....-.•.. ·""' ('ommmee firu:ts ff!flectcd in the 
n•uotnMI<~ f'i"II(M't~ nr n."'Pf'Mibtt public oftktAli a 
""''~ '"'"'·ty til I' mwutoeatly IU'('(ul projtclt tarritd 
Ull ill • III:IQ.,_J 't1l1id1 t"()!IIUiliU:Ill~ pUbfie raped And 
•1•1•1'0\"l , • . \'cKir C"ommtUH hu reached t~ 
Nnl'lll•tlllll" amJmimouJiy ~tntJ uornfhaif'n~ by anyone 
rnhrw.:trd "ith •h.- WI' A.~ 

c• J C'" v'""· •~,..,,u,,. &fm•rr, C'lllt.mbrr of ~. 
""''•· . Ut U' J )II(~!IIU~ J'tnoid(fll, :\011. TtSN dt•te T--het1 
(\ -!'?:: IIIHot"ll 

f\•~.::~v""'to u .. ..., .. .).1--. C...olwr of C.Un~'"• 
'A'o~.'- K \\ '*'-• ..... ..._..,, )I~ 
~·····..: (...._, )1_,,, ... , .... 
~ ~ t:=u.~· ... f..W. , ... ~;_eo;:,. 

TllNNESSl!B 
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WEST VIAG1NIA 

.. Aa a mull ol the art1vit.lu of tho Federal Cov· 
emment. deetitutioa hu betn tuPIIInted by aecunty, 
low mcua.lo Md dlscouru,emeut. hue civeo way 
under tl1ill J)fO(p41il to optbnitm, hopei and worit • 
• . . 'niCIO appraiW• indicate very ciN.r y t.bat onlY 
through the tJd of tbt Federal Oovtrtuueat bu wl· 
fl!t'inc and evto tta.rntion betD pre~t.ect ... There 
is almOil u.nivenal praise for the l.l))l ol wort: which 
has bun dooe UDder the Worb ~ Admut.il­
tratioa •.•• Not a ~ wUt. ttpor\.I.DC cextt.rad. &hat 
tbate many improvtmmtt could have bcfla tecUred 
tbrou«.h jlj own miOUrcb. , • , Our State tett'la to be 
unanimoudy in f•vor of work relief u ~mpared 
with dirtel r1!1ief for employablet • .. ne etre<l upon 
Lbc workel'l the•o~telvet and upon tile c:ommuniti(lll 
u • whole It umeh bc!tlcr unde:r the work rellf!f 
pJu.'" 

£:iurwf Lan, ~. S•liiMI r....-,. a.-1 .. --=-~=...'W .. ~ C•'*ll .w- ..... ., 

~ ... & o!'uiiCU~'w~. PI l'!i" ,,Rg-...!:1: s--=... .. a.. 
)1-.). FUll(tl W. Tua.'lla, ~UN~~ 

of f'llWkl ."-!.u... 
lftt. RVTH U .... )II"'--, Pr-'181, W~ 1/lt1lal. Concr- tlf 

Pll'ftltl 111d TMd•trl 
) fi• 0.:..,.-u c..,,.,.., Pr•l.st.l, "'"'' VirPnJ• Fe. niiiOII 

of nu..l- IJIII Pror--.1 WM'IH'' Qllloe 

Regraded Unclassified



SPONSORS OF APPRAISALS IN THE STATES 

. . that~~ the apt>r11iaal in the States "ere: 
'""'. tat• land <IIY) l&tftCI<S ...-·-

JnAll~ uf ~fuo"lic:ipsliti!'! 
(Ninr Stattt) 

Sl ftle l'la.nning Board 
f~twrn f\11~1~) 

Stille PlnrmiriiC Bonrd n.url 
l..tftJ(Ue or MunitiJ)ttlilica 

(1'wo Stat•"l 

State Univtndly 
tToo Stat .. ) 

Co-01- and Works 
~ Adminittration 

IF.i(lhi SUt<s) 

Werle.! PfOtlr•,. 
Arlmlnl!traUon 
tf'oorteen Statet) 

M ayo<'t At~><aiMI 
C.ornmittN: 

'roTA I. 

Alabama. California, Florida, Kanoaa, lllassaehusetta, CM-. 
.,,11,.;,. ~lsyo11' Club), New Jeney, Oregon (League of 0..., 
riti{'J). T(•nn~lit't', \'irginiA. 

Colorado, Georgin. I ndinnn, l..oui.eiana, .Maryland. Wyomiftl, 
Muth Dnkotn. 

Aritonn. North C'Molino. 

Idaho (State Planning lloard and the WPA); lo .. a (IOQ 
lngue ol ~lunieipalitieo, State El<eeut.ive Council, and flit 
WPA) ; l laine Pluni<ipal Aaaoeiation and the WPA) : lliooio­
•itiJli (~fis!iwppi St.te Planning Commission and the WPAl; 
~lonlans (State Planning Board, Montana Municipal Leo&ut. 
Stsle As..<ociation ol Cou11ty Commi88ioners and the WPA); 
Xort~ Onkota (League ol M uniciralitics, AJJsociation ol Coomtr 
Commisoione11 ond tl10 WI' A); Oklahoma (Governor E. W. 
Marland, Oklahoma Municir>•l League, Oklahoma EducaUooal 
A&iOCiotion mad tl1e WPA ): NchrnJJkn (Associntiou o£ County 
Commi$$iOUCI'd, Lenguo or ) Junieipalities and the WPA). 

Arkansas. Delaware, i\'lichigan, Minnc&Ota, Nevada, New Ramp· 
shirt, Xcw York Stale, Pennsylvania, Rhode bland. South c .... 
linzt. Ten~. rtah. WePt \'irftinin., Ktntucky. 

!'ew York Cuy. 

-12 Slat~. J Cuy. 
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8h1Jatnt gL !u: Mottr1al a 

ntr ..... "_,J.- -)': 
_lJ 

2l !!II 19!59 

The Xunnentu- lndoohill8 Rail .. ,. WI out of co•i81iOD 

tor tiTe daJI during KaT due t o waeh-oute in Indochina, 

but th1~ dld not greetlJ' e ffect the eb1p.ent ot war 

•Uriale. The Bu.-. hllb•J re-ined open tond 1 t ie 

bellned thAt truclte ~~a intained e tairlT ~gular .. nice. 

There h reported t o be eo•• oong11tion et the terTT on 

U>e Wllkllng RiTer on t he hlghweJ between lwelJang aDd 

Cbungklr.g which 11 ceuelng dele7 in the eobedule ot the 

truoll:e . One fo~ii!Jler ~ported .. eing 89 truolte at the 

oroeeing at one ti•e walting to be ferried aoroee. He 

hl•eelt had to walt 9 houre f or hie turn. The higbwaJ 

tro. YIUUI&lltll to lwliTana 11 reported to be in exU..elJ' 

be.d oondi tlon, and there are a leo reported to be •QJ 

duqed truolte along the road. llr. T. L. 8oona, H11d or 

the lloutbweet TreneportaUon Co.p&IIJ, .tlioh orpll1aat1on 

be.e oha,... of the treneporta Uon of •lllta!'J euppllle 

O'l'lr the hiSbWJI l n eouthweet China, errlTed in runnentll 

during llaJ and hae eetablle!:l.ed a heedquartere here. lle 

bopee to 1•pro•• the eerYloe f or tbe ehlpaent ot war 

aAteriele en4 to coordinate with hie eerYice the export ot 

coaaeroial produote. He plane t o lean ehortlJ tor an 

i nepeotion trip oYer the Buraa road. 
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H14b!!l' 

The Mlnle~er of Co.aaa1oa~1one .. 4e an 1nepeot1oa 

trlp onr the Bu.~ 1'064- U 1a reported t ha t lapro'l'l­

eent a are aUll bdnc •de, and traYellere expreu the 

1'1ew t ha t 1t will be kept open durlns the relna, el t.boup 

there wlll be una•oldeble brealta that 11&7 require eeYeral 

ciA71 or u en weell:e to rep8lr. The K1gbW&T Adaln1atrat6oa 

h ... u eware of t h e problea and reportedlT hae •4e pre­

paretlon t o cope with U. 

The Louchow-runnantu roed, lt la now reported, wlll 

not be reed7 f or trafflo on June 1 . It 1e doubtfUl 

whether U cen be put lnto regular ""1oe for anothar 

two aontha. 

It 11 leamed t ha t th e Renault CompeJ17 hae elped 

en agrenent e1th t he Chine .. Oon r naent to operate a 

fleet of f our hundred Ole eel truoke oYer t h1e ro6d ae 

eoon a e lt le read7 tor traff1o. One hundred truoke wlll 

be kept ln """' at all tlaee, The ooapeJl7 1e to ba'l'a 

ooaplete oharse of operetlon, repelr and eei'Yloe, end h 

now engaced ln ereounc a l&rge ahop l n IUnllentla. It 

1e bell ned that t he coapall)' exveo te to reo dYe pre­

ferent1el t,...went troe the runnan-lndoob1na ra11•7• 

• • 1t h reported that Renault 11 t he 1erseet eherebolder 

ln the ra1lwe7, 

A eohool hae been conducted ln YUnaenfu t or eoae 

t1ae, tr~~lnlnc drlYere e nd aeohanloe tor Ule t ruou 

.. 
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to be ueed on ~he roada ot aouth•••~ Cblna. 1,300 

yollftl Ch10811 bo71 are reported ~o hi•• - ti'OII o•el"­

•••• to enter the aobool, end 1\ 11 repor\44 tbat 216 ot 

thea h.o n alrHd:r been • u 1gnld • a dr1were on t he Bul"M 

rDAd. In t hla oonnaot1on, 1t lhould be noted tha t 

Genenol llo tore haa sent A taOtol'J lf!rv1oe IIIlo to Yunns ntu 

to organize aerwloe end \ rftln aeohanloe t or lte weh1o1ee 

now 1n use 1n ~bla part o t China. 

roa lcn 'fr!dt 

Exports are bel1ewed to hi\ .. lnoreneed during 1111, 

the bulk ot ehlpeenta oonelatlng ot exporta oonelgned 

to the N& tlon11 l Forelp Trade Ooaa1al1on troa Suohnn. 

S1noe 1te operetlone l n Yunn&ntu begnn 1n February, t he 

Co~iaalon ha l ah1pped bJ mil to Haiphong ~2, 318 kg. 

ot tung o11, 144, 216 kg. ot br1atlea, 2g, 260 kg. or raw 

allk, and 416,314 kg. of hldea and ek1na. • Ot her ooa­

•041 t111 lllportld 1nolude rhubarb, nutge1la and qu1olt­

allnr. 8h1peenh of t ung oil a nd brletlea are tabulated 

below, eonth b7 aontb : 

llonth 

~ebru&l'J 
IIAroh 
A9r1l ... , 

Tung01l 
kg 

31,380 
1ee,goe 
134, 624 
e;;g,478 

8rhtlea 
kg 

60,060 
43, 2'70 
20, 620 
18,700 

8ouroe: Looal ottloe ot the Forel sn 'l'rede C.-! a aloe . 

Ioiii 

•to the aDd of ... ,. 

j 
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10118 of law 4ltt101&1Ue8 .. OOIIIlhiN4 '117 \be 0oe­

•1allOD M't'W DOW be8D O't'81'00118. Prlor \o lla)' 10, aii1J1118Db 

! to:' YUIIMI\tll 'b!' Ute C-s.ulon nre N8trlob4 b7 ~· 

re1l~•T \o three 08re • •••II, 4u \o boll of wrabou•e 

apeoe l n Halpbonc; but t he Co.ai .. loa 118• now e-...4 

godowna of 1 U own there aD4 t h• r .. trlotlon ha• ben 

11tt~4. It alao hie auftlolent •pace 1D !Unnantu, aD4 

exporta, eapeo1a117 of tung oll, are expeote4 \o laorwa•• 

etee41lT. 
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Copy of a telogrcm froc tho 

l!ational City Bo.nk of lie\Y York to 

ll1n1ator llj . J . Procop6 

15/6,/39. 

r ofer y~r letter juno t.elrth $ 160,693,00 p~1d federal reserve 

bank today 

: 11 
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<n.o lloM,.blo, 
fh• S.4n,..t..,. ot Oaznoe , 

'"""'~""'· !), c. 

'nlo pNllolla&l7 fftlt of tho p...,po .. 4 l're•tanthl 
,.,.,ol_tl"" to M ,_, 1a -"' wHll ,..,.. .. loiDt a.­
luU" h, 241, Pla\llo a..oluU"" Jlo. lfl, 111111oh •e to,._ 
nr4etl. for ., ooaata.ra\loe with TOUr le\\11' of Jut 7th, 
11139 . -'" wl til ., 1'1111 app .... ftl . 

I poi'Oihl 110 obJ.cUoe t o tho to....,.I'IUDI( of tbll 
mut,.lt., •Uofo.oto.,. 41'!tft t o the 'Dlreotor of t he hro& 
ot the llu~pt -. \hi !lepu\a.,.\ of C..oroo prior to \hi 
oonooHuUo11 of U>• Ltjlbtbou .. " "'oo with \111 Ual ted 
Stat .. Coot\ IIIlard of \hi !'rluu.,. O.JIIl..U..t o11 M T 1, 
193t, 

To.,. ti'GlT 7""• 

IS1gt1odl g . ll4of110DI.b&U. Jr 

I 
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Llmnnst IDI 

11-. Pr~da.\ er tllot llldW S\atea et ....,rtea 

A :'1ICI:l.AII.\TIC: 

l!llli!IJA, r.lte .... '-"• ... 11, 'lllth ~a. h\ 

s ••• , ... p...t .... 

0 'fhet t.be -1< lq ...... , '· 1131. te "--" 
117 ... ...,.,.,. .. 14dl.... . .. . .. ..,,_ ., 
\be - ....,..- .-4 tlf\le\11 .-.... .....,.at 11M -'-
_, 'llr -. tln\ he••• et U.. UatW l te\ae ef .,. 
ala* ... , at ..sa One -· et• - 11pp...,. 'r hwool­
doat GeeiP 11.-'-c'- • ..,._. '• 1'78t, .-4 ld4 11M 
,._..u .. et U.. UatW S\a\aal4,....._ s.rrt .. 'llr 
pnort&iat Uoal all ..,.._ to <he an • ....,. ..,."'• 
-.&a• 1, _. ..,.Sre ef ell lt,_._._, 'una•, 
~. _. ,Ulta phra to ,...r ...S.U• w.t• .­
- .....U lie ,.&4 far '117 11M 'l'r t&oiUF ef tllot UatW 
statea. llvtas ..S4 wok aU .,.....,_., aftldala -
hereb)' .S,_ta& \It tlapbiJ the ft"C er tile lllllW S\a\ee 
oa I'll .,.....,_, llltl41DI;a, M4 ara ra ..... oW ID .,..,_ 
ptlate •- \It e.t.wate \be ___ , .-4 appftftl of 
oat4 .Ado 

rc. a. 'l'llat the Pr..s4oa\ or \be Utd to& S\a\ee 
te lile,.'117 ...,....._ b7 ...,.,..rtate pi'MileaaUoa, • 
e.t1 ••-"• or aU .su- at u.. oatw !1 \a\ae • 
ea14 _, ..t • ~"' U.. ._ratlM of I'll aut-. 
--zald\1 .. , dYla upai•U.•• S\atea, ..telpall\loa. 
-" ..... 1 .. ~ ........................ h la-
~~pp..,.rtate • •'Uoa et u.. ._w, attletoat. no&.,._ 
fill, -' apl-'14 •"" ef U.. Llrltotliowaa hrrloa tor -
......._.-' tln,> ,._,. la \lile eatA$!1Ar41&· er Uta .-4 

propertT - • -· 
110110 TI!K DOJ110 I, J'IIAIIILill D, liDOS If II.?, haa14aat of Uie 

UalW S\atea of •ant•, ~., .. , .. U.. ....,._ p!1llta NI01-

\loa. 4e lilerftlr e.tl au .. uoa or a11 dl.l• .. to 11M obH r-

· - or u... wok •-ael'la•~~r« ....,.., ?, 1131, aa 1.1_,..,... .. ,. .. 11:, 

AD4 4e ....,... , t1oo •oporaU• of all .su-. u ... 

al'l'lo a._.aat•oaa, Sta\eee ..a.s,.uuaa. -''"• J0*11a 

................... - .-.1• Ia- ..,..., ..... te ~ ...... 

or tile ._..._ arnetcat. tatthllll, _. .,toat14 •"" or 11M 

• 
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,.. .................................. ~.-
_. etMr tM&U\l•e tllr ........ _....._ ate- ..... -

for \be -~ of Ute .. JIYPI•• ,._ ... -

II ntiUS ...-, I._.--- -'. iiiMil ... 

_ _. ._ e..t ef ._ .SW Ita'- .. M attl .... 

DOD a\ ... ot" at ·~- tide 

ta -. .,_ e.f...,. loel'l •h ta • ~ _. tldrtr-

aiM, _. ef ... ll'd .... spae'._ea ef .._ -.&W ...... 

.,_._.__. , ................. 
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TREASURY DEPARTMENT : 21 
INTER O FFICE COMMUNICA TION 

DATE Jcca 15, l'J.3?. 

ro Secret&rT Vorpnibau 

, ... 11r. Folq 

Var1oU4 repreaelltatina or the Alllerican llaDDre Aseooiation appeared 

1oc1q botore the SW>ca.lttee or the Seat. Ca.ittee on Benk'nc aD4 Currenc7 

o!llcla 10 ccne14erl.n& the Meed bill, aDd t.stified apinat ibat bill. !'hose 

tostlt)'1Jic ...... vr. Robert •• !lanes, Vice President or the AMrican Bulkarl 

1uoc1&t1on IUid President or the lfacbona Bank aD4 !net COIIJ)ei!T, WinatcD-

5&1•, Worth C&rol1De.J 11r. BeDZT •· r:oenete, Preaidct ot the Stet. Bank 

D1rld.on or the AMrican !~ankara Aaaoeiation, aDd President of the SecuritJ 

Bank or Ponca City, Ok''"-1 11r . B. B. Cook, President ot the letiooal Bank 

Dirlsion ot the Association aDd Preaident or the Second ktiOII&l Bank or 

BucJrv.a, Oh1o1 vr. J' ... s •· Perldna, Clla1ran or the Boo.rd or the kt1ooal 

Cit)' Bonk ct In ToriCJ 11r. Bdward Blllott, Vice President or the Firat ll&t1oaool 

llank or Loa An&elesJ 111r. Wood letherlaDd, Vice President ot the llerc&Dtil.e Bank 

or Cincinnat.11 and vr. r:urts, Pre~ or the P..,...,lftld.e Coepo.l1r or 
PbilMolJhi&. 

'l'be test.illoav of theee witnesses tollond the - ..-rel patten>. 

!bor stated that there are adeq~at. oredit t ec111t1e• aftilable to llll.li.Mae 

lnt&rpris .. , both lt.rce and SMll, aD4 thet 1D IJ)it. or penoll&l aol1c1tat1011 

&lid ad•ertiainc tl>eJ han M.a -ble to find borrower• so that theJ MJ PRt 

\heir 14l.o reserTes to work. 'lbq stated thet 1D recct Je&rS tha1r beDU 

ba., developed the practice or alr:1Dc te... loaD8 aD4 haft ... t.red into the 
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porsoaallOIIIl field. Sonrel. of the wUneaMa teet.itied that wb1.l.e t.here ia 

- noecl tor turniahini ..U. and ...ti..,. abed 'l:lwliAeaa anterprisea with a 

,..ns nt obtaining r 1olt or proprietorabip capital, this is not a flmction ot 

tbe c-orcial b8lllc1n& q s teoa. Thq stated that the llead bill would not 

(Urt!ish l1f1 croclit faoil1tiu not Jlllde a'l1lilable under e:d.otin& law b,y the 

RecAnstruction FinaDCa Corporation and Federal Reaern benlte. 

Senator ltea4 , 1n retutation of the ltatuo.Dts of the witnesses that 

lbo1r balllta ara aa:d.oua to axtead credit, pointed to tba tact that tha 

Eeconstrnction Fin&Dca Corporation bas made JUUV loans preYioul¥ r ejected 

bf baW. He stated that wbile he is will.1n& to accept ••endunts to hie 

bW, he is unolterabq opposed to the creation ot U1J' new &I&IICT to adldnistar 

its provisions. 

Tho next hearing will be held naxt Wedneeda;r 1 at which time repreaenta­

thes of •..U bu.e1:Dees will testify as to the need of ad41tional croclit 

!adlities. 

f.p . .f t . 

.. 
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STATBMBNr BY ;j., B. PERKIUS, CHADIW.ll CJF THE BOARD 

NAT IONAL CITY BANK OF NEW YORK, BEFORE THE SENATE 

coli!IITTEE ON BANKING AND CURRENCY. June 1 

AT lfASBINOTON, D. C. , 1-"v / 

!hls B&nk' s Contacts with s-11 Business. ~ 

Because we are a large New York City bank I suppose people 

1~ of ua as concerned primarily with big bu.sineae, whereas the fact 

11 that most of our custaner.s are relatively small. In addition to our 

~e.od office \18 have 1n New York City seventy- two branches, each of 

as a country bank in ita own camuun1t:y . In other words , 

I!Je rarager in charge 1a supposed to know the conditions in his nel.gh­

l:o~hood and its financial needs and try to meet them. It is f'or this 

reoson that 97 pe r cent of' our deposit accounte , or over eoo,ooo 

oecounts , o.re in amoun t s of' $ 5 ,000 or less, and average only $300 

apiece. Wo are mak1.ng l oans to over 330,000 different borrowers • It 

Is probe.bly not t ar from the t ruth to say the. t one in e very t en or 

i n New Yor k City does businea o with us in ono way or 

()u- l<lan Bxperience. 

Let me try to tell you very simply and briefly about our 

axperlence i n making loans especially to the -u bu.sinaaa man. Our 

lending exper ience may be claae1f'1ed under three s &parat . ., h&adings . 

1. Regular Loans - Head Otfice and Branc}jes . The first or 

these 1s t he regular loan raciliti ea which w& otter thr~ our head 

nt hi 
' eo an1 d0111estic branches. On June 1 , 19311, our total loana or t • 

eor t aznounted to $327, 000, 000, loa ned to 6 , 178 customers. It JOU take 

Gilt or them ~67 , 000, 000 which was loaned to stock excbfn1ae firma and 
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dealers , it loaves $260, 000, 000 l~ned to Ju:st o9er 5, 000 eu8 to1110ra 

tor ~eJ,noss and individual neoda. Of these 6 , 000 eustomer:s , 91 per 

cent wore borrowina amounte of $50, 000 or leu . The total dollar 

paW~t or thi:s group ia approximatel7 t~:s ,ooo,ooo. So you aeo that in 

h !IIB or llllll1'ber of eus t0111ers the relatively small loans predominate. 

2. Tom Loans. The secotd class of loan which ia i ncluded 

1n the above total but deserves separate mention i e our eo-called term 

loaDJ• While bankll have for -~ yeara been le.ndl.ng to customers for 

longer periods than a year, thia practice haa in recent month& rece ived 

moro study, am banks are now ma ki .ng much more largely what are called 

term loans , that is , l oans with maturities running from one up to five 

7~r, , and in acme caae:s ten years , with amortization payments to pay 

orr the loan in whole or in part . lfe now have on our books more than 

3~.~.000 of these loans. One may think or them as in eome degree 

They have been used to retire outstanding debt , to pur­

e!aee Cl&ehi.nory or equi!Xllent, or finance 1mprovelll8nt s of one kind. or 

another to be paid out of earnings . I believe the amount of such loans 

Should be llJul. tad 1n relation to our total aneta • 

3. Personal Loans. In 1928 The City Bank der-ided to set up 

• speelal department t or caring tor the needa of the small borrower. 

l ith the intimate contact with the people of the oity gi ven us by our 

72 brt.nehos 1t wo.a falt thD.t 1t a smll loan wsinoaa could be aucceaa­

fully carri ed on it would be good for our branches and help a largo 

81'0.1p or people , :a~ of whcm had been dri von by circuma tances into tbe 

hall4o of loan sharks. 

Since that time our pers onal loan depar tment baa made i n the 

1101!\llborhood or one llnd a half r;dl l1on small loana i n a dollar amount 

or ~tJO, OOQ ,ooo . Today we have on the books about 325, 000 or which we 
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.,,l:llte thll t about 30, 000 a r e to small buoinesa men. These loans 

rente rran two or three hundr ed to two or three thou sand dollars . As 

the vnlume of O\tr amll loans has increased and our handling of them 

~roved we have reduced the coat to the borrower who now pays a die­

c~t of ':J- l/3'/> which 18 an ettective rate ot 6'/> on the outstanding 

balance. 

In addition to those figures our porsonal loan depart~~~ent h 

.UIJI& a aub3tant1al amount ot loana on tima contracts, the. t is to 

e111ble people to buy washing mach1nas, retrigoratora , and other bouse-

hold goods . 

Othar Banks Doing Similar Service . 

I cita thesa tacts about our own oparationa simply to 1llua­

trete that a great deal is now being done tor the small business man 

In our CO!lEUlli ty , and 1 t is 'UIY information that other bO. nks in all 

parts of too country are carrying forward somewhat simil ar services. 

So it 1s a mista ke to say that the -ll business man 1a neglected. 

Are Other Borrowers Without Needed Cr edit F&c111tieo? 

But you may well raiao the question whether beaidoa theea 

J>eople wham we and tho other banks have bean serving there may not be 

'large number ot 'business mon who are not rece iving the credit 

raentties they require . One way of testing this question is to eX&JD1ne 

the loans doclinod. 

It is wall known that all banks have boon holding large 

of exceaa tunds wh i ch they are extremely anxious to empl oy. A a 

or making sure tbat all of our ata tf wore making all the loans 

the7 could, our executive coacittoo baa aaked the officers to report 
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to tbeO every wook the lCXlns 1!bich the offi cers bavo declined. I hnvo 

)l:ld an anslyais made of these loans deol1neJ in the year· :l'o:a the 

l!lddlft of !lay 1930 to the middle of !.lay 1939 . Those figure a are ex­

elusive of the porsc.nal loan department and loana by foreign branches . 

In this wholo year 219 loans were declined. In twenty-seven of these 

cues the convoraat iona did not reach the point 'll'here definite amounts 

wore mentioned, rut in the other 192 cases the total of the loana 

rejected wae ~16 , 979,000 . These applicatiou ranged in size tram 

po:tlcipatione in term loans to large national ooncerna dO'II'n to a $200 

loan to an individual 'llho dshed to market artificial fieh bait. 

Per the purpose of comparison I might mention that if 'II& had 

oade all tho loans l'lhich 'll'ere declined and all 'll'ere still outstanding, 

the total amount or our loans outstanding would be increased by leu 

th.an 5 per cent , 

While these figures alone suggest very clearly that tbB ro 1e 

no ueat unsatisfied deman<l for credit, that conclusion is even clearer 

•!win one examines the character of tho loans declined· They may be 

:lass tried into tbe t ollo'll'ing groups: 
!lumber of 
Applicants Amount 

Group 1. Refinancing proposals or casas in 
which borro'll'er could obtain ti.nancing 
elsewhere 47 

Group 2. Specula tive or promotional l oana 16 

Group 3. Poor character or poor financial 
condition 107 

Group 4. Insuff1c1ont collateral or credit 
standing for amount requested, or poor 
earnings available to retire long 
term oblis-tions ~ 

$7,589,000 

2, 377,000 

2, 424, 000 

•· 589 .000 
192 $ 16, 979, 000 
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It is my judgl:lent that thsra wo.-o verr f'ew c&us 1nclud.ed 1.n 

t~ll list w!lich would be c onddered euitable loans o ither und&r t ho 

te11:1 or the IAe&d bill or under the arrangement suggested by Chatman 

!oelel when he appeared before your C0t11111ittee. In f&ct, I me;y aay tl». t 

tllll ara lysia that we have made currently of these loans declined baa 

beon vert reassuring to me 11.11 indicating that our bank 1a performing 

Ita soc ial obligat i on to meet the legitimate credit neede of the 

eOCilW\ltr 1n 'llhich we operate. 

surnr of Districts . 

We have taken still one further step in our desire to make 

sure that our i ns titution is neglecting no reasonable opportunity to 

extend credit. We have recently l'ormed a epecial c~ttee 1ndependeut 

or the usual operating officuro to make & comprehensive &8lllple eurvey 

or tM businesses in a numb~r of our branch d istricts to find out 

·~ther there are any businesoee which could properly uae credit to 

•ho:a wo have not !llllde our facilities available . It is a little e&r ly 

to draw fina l conclusions on these surveys, but eo tar they have not 

uncovered any cons i derable neglected field tor making loane • You will 

U!l:leratand that in all ot our branches it is not our practice to ait 

back and wait l'or prospective borrowers to come to us, but the active 

orUcors of each of our branches are constllntly visiting the buaineaa 

regiollll to 2:eek to discover wo.y s in which they can be of 

and Federal Reserve Experience . 

Additional evidence aa to whether business needs l'or credit 

lnd working capital are being met is, I believe, to be found ill the 

I%Jler1ence of the R.P.c . a nd the Federal Reserve t.nl!~ 1n making 
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theY vould hesitate to do, that in our jud8'Dent they have been follow­

~ a vigorous, painstaking, wt liberal policy in seeking to meet 

evory leGitimate demand tor credit not covered b'f the ordinary bank 

!endllll! fnc1l1ties • 

c<Clitt:ents , 

Personal Experience with Lending. 

One final 0011111ent I should like to uake en lending policy. 

I have had a good 111t.ny years 1 experience in making loans and in -tch­

lng the reaulta over a period of years of all kinds of lending, and 

tblt experience loads me to believe that many of the people who are 

!lOst anxious to borrow money and who make· tho moat noise about it, and 

•ho, it tber are not aatiafied at their own banka1• are moat likely to 

talal vtaoroua appeala to Congress and other agencies of government, 

are people who are visionary and 1mpract1ct.l or inexperienced. It is 
~ t'"":'t" --'-'0 r. -.a--~ ....... ~ .(.kq 

no favor to,. those pooplo to loan ~money treely!o. for tbe result ia 

•L.ply to get them in debt up to thei r necks, and they are never able 

to sot out . They aimply ·add to the long list of business failures 

an~~ Personal bankruptc1ee , And what 1s worse, they drag others down 

•it.h them, Every wa1neas man knows h ia tougbeat cetnpetition cetnea 

flooc o.n incoliiP&tent rival who doea not Jmow hie ooata. Subsidizing 
tbat ,._ • 

...._ or ea!lpetition -.kea things harder t or t2le buaineas uan 
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tllO 1a doing & good jo~. The 'bee t !'avor you c11.n do both to the 

bOrrower and tho ~iness cOJI:m!mity 1!5 t o ccm:pol the wculd-be borrow­

er to aublllit hia oaae to a thoroughly experienced lending ott1cer 'f'ho 

11 ~e"t in t • .• eae attera, and who haa the jud{paant to -ke loaiUI 

!n relation to tho capacity ot the borrower to repay tbe loan. The 

Idea that the way to proaperity 1a to -ke 1t eaey tor people to got 

into debt dooa not stand the teat ot oxporionco . 

.. 
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June 13, 1333 

SooretnrY ·:or~ent!'lau 

;ron: ':r . Hnnee 

T~ o Suboom·t1 ttec of the \lays anc\ J.!oans Oot~•11ttee on In t ernal 
:::c·:enuo tnxat1on at 1 te meeti ngs on TuoRdL\.V , J \tne 13, 1139 made 
IM rollc\lln£: dec isions wi th respect to mat tel's to be included 

1~ t:.e revenue bill: 

1. Rononf1old Ot~o e Probler.l . 

H ~·f ~ n··roed (by vote) that t '1ere ah nll be included 
1n t'•o bi ' 1 o provision for el1m1nntion of t e.x l iens 
on necuri ties P.G against bona fide tr&!l&t'erees \tho are 
without notice of the lien at th e time of the tr~~sfer. 

2. Dlsc' tnrr;e of Indebtedness. 

·:r. Cooper stated that he felt relief froo tax >=i th 
r en;,cot to diachar:;e of indebtedness t !trou::;h t he ::mr­
c!t"RO by n f1nMcialJ.y unsound oor;>ora t1on of 1ts own 
obllgl tions should not be availt~ble for more than 
t hree yonrc ; 1t shoul d not be considered a s a perrna­
.,cnt provision of t he tax la~t . It ~<no aereed by vote 
th1•t n relic~ ~rovision ohnll b o included in th e bill 
fl•co l nM unoountl. corpora t i ons fro"' t nx with res,1ect to 
1ndebtcdncso 1ncurl'eu before Jun<:> l , 1)3? ~:hero t~e 
lndcbtodneon i s dlnc:1arged by :mrchnse o.t e di s count 
nrtc· r t l• c )llOso.::c o:" t l:e revenue net and >tl t ln t" .ree 
trxnble !"t•o.rs c~tcr Decc~ber 31, 13)) . ::r. 0 ' Donnell 
ntntod t hnt , in t:1e lo:t - run , this :ni~ht increa se 
:•cvcnue nru1, in any event , will not result in a loss. 

3. i'ot·c i-n Tax Ored1 t . 

It wa s agreed ( 1n t!le absence o! obJection) t:u<t ~;':\ere 
n:.all be included in the "!>111 n ">rovis1on to rev~se the 
foro lfl11 t clX cred1 t so that the rocs1:>t of lnte rcor )Cro.te 
cUv1donds e.nd. interest on partinlly el(OOC)t Federal obl1-
r:r t1onn >tlll not oner ate to im.,ro-,orly dim1niRh the 
P11C1\mt. of t ho c r edit for rorc1r·n t axes ,aid . This pro­
vision will r educe net 1ncome , where rofel•red t :> in t':te 
forolcm t a x ored1t -,r ov1aion, by tho am.)unt of t he i ntel'" 
Cfl!.''lOrAtO d1Vldend credit and t hO amount of SUCh in t erest. 

Regraded Unclassified



' 

:34 

- 2 -

~. Exe·~t1on or Insurance Comoanies other than Li fe or 
!!utuni ?"rom Persone.J. Hold t ng Corl!lnny Tax. -

Hr . ·toCormeok presented the :ll'opoeal or insurance 
oom1>ani es other than l i f e or mutual t hat they be not 
subjec t t o the per sonal hol ding oorapany tax i n year s 
in ~lhioh t hey have losses from inBUl'Pnoe busine s s a s a 
I'~Bult of wh i ch t he i r g1•oos i ncome ( no SJ~eoially de­
fined ) consiSts onl y of inveotm!'nt inoome . t-!r . Tar­
leau explained the !)r oposal and oto.ted that t he 
'1renoury does !'lOt object to it e.nd hao prepP.red a 
dra~t t o accoo;ol1sh it . Hr. Tarlcau also stated t hat 
"'e could give no asturence that the Treasury could talte 
cAre ot this !>ro~le~ by regulation . The Subconaittee 
a~ced (in the abse!'lce or objection) thrt , if it would 
ct.uAe no dele.)' in drafting, a !'l'Ov1s1on t'l eli::~i:tate 
thio ;>rob1e"l s..>te.ll be included 1n tho bill. 

5· Exon"ltion tron St a:n.., Tax. 

t:r . Boehne presented the proposal of the American 
!lMker s ' Aoeociatl on t hn t tranotsl'O ot wot•thless 
srcurit1oc by executors and adminiotrntors bo exempted 
from stamp t ax. i.!r . Tarl cau stated tho. t the Depar t ­
mont ia not op)'lo s ed to this matter , in principl e , bn t 
has not had time t o prepare a drntt 111 tll the draf t ing 
ocrv1oe. I t wa s agreed ( by vote ) t he. t if t h is pr oposal 
>~ill not delay draft ing, it sl;all be included i n the 
bill. 

6. Rnl1ot' for Ampr1ca.~s in the Phili )pines . 

!!r. Duncan -presented nrooonals to allow Aneri can cor­
porations a deduction-tor charitable oontr1~utions onde 
to orcan1Ult1ons in t : e Phili~pineo nnd to a.llo.: 
A~oricans a credit against estate t~~ tor inheritance 
t~x r>nid to the !'hil1"Yo1nE>s. It wan first agreed (in 
the absence of obj ection) t hat , H t hese proposal s 
t11ll not del ay drafting , they shal.l be included in 
tho bill . Since the y e.re without the cope or the 
btU , hoHcver, i t wns flnally agreed to take no nc_tlon 
nnd that the Trea sury may state ito views before toe 
Senat e . 

1. Shi nning Beer t o American Snmoa. 

llr . Buolt pr e sented a pr oposal ~lith rcs,eot to beer 
nhi.,~d to Amer i can S=oa. I t wao rejec t ed by the 
Com:ai. t tee . 

.. 
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g, !let Lone Car rv-over to Pnrtnere nnd Ind1 vidual. e. 

!!r. D1Bney se.1d that he tools that the Committee 
Re,ort should ete.te strongly thnt the Committee 
bel ieves that ~ net looe oarry-over chould be 
given in the tuture to partners and individuals. 

9· The Suboo~m1tteo voted to rotor 1ts rooommendat1ons 
and n draft of t he bil l to the full Committee. 

.. 
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TREASURY DEPARTM ENT 

PROCUREM ENT DIVISION 

WASHINGTON 

June 15, 1939 

• 
~c010rl!lldWll tor the Secretary: 

At a 11oeting hold this afternoon in the State Department, 
at which wer<~ present representsti ves of the war Department, Navy 
Deput:lent, Department of Coccnarce, Department of the Interior, Dr . 
ret• or the State Depu-tnent and !1\YSelt, a discussion vas had con­
ecrnlns procodllre to be followed in connection nth sulnl.asion of 
an eoU,nte for an approprietion to provide for the purcllaae of 
str .• tezic and criticol matariel.s. 

I>Jrin& tbe DSeting, Dr . Fais received word rro. tbe Secre­
tary oC State that a ~~eating was to be held in the Office of the 
Preside:tt tomorrow morning at 11:45 A. Jl. for a discussion of the 
1.1lount of "onor to be appropriated. 

It was tho opinion or those present that a t least $25,000, 
000 should be nokod for to be expended during tho fiscal renr 1940 
ror tho purcbt1oo of s trategic and criticol materiolo . 

Colonel Hines, repraaanting the War Depnrtmont, ststed 
tl\' t 1t >IM the deairo of the Secretary of War that whatever wao\0\t 
was ult!Mtelr a,greed upon should be appropriated halt to the War 
Departnont and half to the llavy Departoent. 

!'>"lor to this meeting it had been cgrood that the total 
a:o-01t """ to be appropriated to the 'J'reasurr Departa<mt direct . 'Dle 
Mtter W&8 laft to be diseussed a t the aeetlni n th the President to­
OOrrDll, and it is undarstood that Assistant Sacretarr Johnson rill 
present tho War Departllloot' s vie'lfS of a 50:' approprietion to that De­
po.rL>cnt . '!'he !levy Department i .a agreeable to bavin8 such 1110:101 as 
1a ~ppropriated givan directlr to the treasurr Deportaont . 

A copy of Publi c No , 117, 76tl\ Congress , providing for ac­
quiring atocke of strategic and critical IIIAteriela is attached bere­

t.<> for your into.rmntion. 

;{.k-... c-, 
I 

• 
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(Po•••c-No. li7- 7Gn: Co,cn-J 
{Cu• PT•• 190-IOT S"""'ON] 

18. 672) 

AN ACT 

13 ( 

_-Moo t u1e eosllmon defen110 b)' .cqulrtn.a ttocltl of •trate&:lo •od criUcal 
n PlY~ .:Cat&allo tl•t noad.J of lndu•try for U•c ro..nufaet"'ro ot aupplloe for 

..W limed r reot and tit~ eh'illan JKlpulatlon in time of a naUonJI orne,... 
'bt d ,: «!Ut'OI.H!ijt.e, u f•r u fW*Ible, ~be furLher dave1opmeut. of alrat.ealo 
~rii!dJ Dl&ttrlaJ• ,.,!thin lht U11iWd St-.tu for ooallmOn ddtnli&o 

8, u "'l!d«l by lh• St.wu anti flom• •I Repru...tativu •I 1114 
6 ·to~ Stlliu •I Amtrim in Otmf?rul lJIBemhled, That U1o oa~~rll 
..;:..,.. of tho United Statoo m C<U14m sl.r1ll<i!C and enuoal 
aa~ttiak bein~ dtficitnl. or insuffieiently developed to supply tho 
..,...;.~ military, and naval needl of tho oountry lor oommon 
••• it io tbo policy of Con~ ond tho p\lrpose and iot.e:o~ of 
11os Ali 10 pro<ido lor the aequwuon o f stocks of theoe oat.e:nlla 
...t ., -rage tbe de•-elopment o f mines and depooibl of tb ... 
-w< .. ithin lht Uniltd Stat<s, and thereby d...- and pre­"" .wr.m .-ibl<l o dan~roua and costly dependence of the 
roiltd SUI,. upon lortign nauono lor wpplies or theoe mat.e:rials in 
- of oatiollal tmt~Y· 

m. '!. To •«!d.Uoto tho polioy set forth in eection 1 hereof tho 
~of 1\'ar, tho Soca"ary of tho Navy, and tho Seeretary of 
0. Jmmor

1 
octing jointly tl>rough tl1e ageooy of the A.nny and 

~•'1 )lunihon• lloaid, aro h•reby auU>ori:r.Cd and din'cled to deter­
aine 1G'hidt matcritda ara slntegie a.nd critical under tho provi&ions 
of lhi! Act anll to detennine tho q_uality and quantit ies of such. 
a=trri•ls •·hich "hall b6 lllii'ChR&td w1tJ1in tllo amount. of tho apr,ro· 
prialionuulborize.c:l by this Act. In determining tho rnatal'iala w tich 
are ttnltgie nnll c:ritlc!ll nnd tho quality and qUIUlt:itics of Mme to 
btpurd,.,..llho Se<:•·ctorit'8 of Sl• t., 'l'reasury, and Commeroo xbnll 
tti'h tW!iJ.,.onnte ret)rtS(!IlltU ivNS to cooporn.te wJth tho Secretary of 
~rar, ~ titerttary of t.h~ Nl\vy, ~~:nd the Secretary of the Interior 
111 ClMJ'L~ out. the provuuons of th1s Act. 

>a:.l The Secrolary of War and the Secretary of tho Navy1 when 
lky dttiiL I!U('h act.ion appropri&t.e because the domestic product.ioo 
~!'!!'{of. any of the above materi&ls is insufficient to m""' tho 
.....:nu, mthtar)', and n&val needs o f the country, shall direct t.be 
§o<nwr of tht tr....ary, throu~il tho m.dium af tbe Procuremw~ 
Do""!" of hio. 0.1"'rln\tnt and from the funds authorized by the 
-of th11 A<t, to make p<~rebaoes of such mAterials in aCcord· 
- ""h '!"<ifi<oatians Prtl"'red by tho p....,.,..menL Division o f 
0. T~ry llo>p•rtmrnt and appro<ed by tho Socretory of War 
~the ~l"l''ary of the X'avy, and to provide f·or the stOt1Lge and 
IDI~~~ and1 wh(IJ"& necessa.ry to prevent deterioration, for tl10 :"llQQ of sueh mattrials. To nocomplisb such rotation the Socto&-

rrof lh• Trttillry, ~·itl> t.he a t>l>ro'•al of tl>e Sooret.ary ~f War •nd 

.-

• 

.. 
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u,. 5oar<Ut1 of the Nary, ;. authorizod to replaoe acquirod 
of IR1Sl;th rnacerial ~ut!-ecc. to deterioration by equi:raleut. qU&II~ 
ol the ~110 matuial 1n Jruch m.1u\ne:r IS he dcama will l>f"''' ~ .. 
''""~""""' or thi• AOL ~n .. Sc<:rntar;.· . of li!o Trt.a..lry is ~ •• ,,...;; 
lO moot, out of tho Iundt !'ut.hoflzed m tlus Act. oxp~n~ee 0~ 
to .-coomplish auc.h rotation. :r:'he Secretary shall mcl,ndt in hli 
~tnnu"l report k) ConwtM 1. detluJed staten:u:mt of 6X.ptndttu._ nude 
undc.l' chis .eel iou •nd lho metl~od of rotataon employOO. Tbo hlltf. 
rials liO pun:htt1'4'd tl1ttll bo s~~red by the Procurement. Di¥ition {)f lht 
Trta.sury Oej>ttrtmcnL on m1htary and naval reservation• or h~ «btt 
locotions awrove<l by tho Secretary of War and tho S..-., ol 
the Nuy. . 

S<o. 4. ~lattriaf• acquired under th;. Act Uet!pL for rot•U.., 10 prevt.nl dtlt:rinr~tion 5hall be used only upon the order o·f lht Prti. 
deonl ln ti.111e of war, or when be sbaU .find that a naticma.J ~ 
txitU with ,..,_ 10 notional defenoo as a """""''UWCI of tho lloW 
of ••r. . . . 

St.o. 6. PurchaMS undu tins Act shall be made lD IICOOnfUG wQ 
Tltlt Ill of the A<t of M•t<h S\1933 (47 SiaL 151!0), but a­
able limo (~to u«td .. ., yter shall be allow«! for prodoctioo u1 
deli .. ry from domtotic oou.- and in tho cue of any oucb lllal<nol 
a .. ilable in tho Unitod Statts buL which bAS not boo.n d•••~­
m.,.cially tho S.Crctary of War and tho Secreta~ of 1M Na"l'.'"!7• 
if tbtv ~nd t haL the production of such IIIR.tenal ia ooo-iaa!Ji 
fe.,jb(~, dirtct the )wrc:haso of such matu·ia.l without f«luirina lbt 
ve.udor to give bond. 

S•X~- 0. l•'or U1e Jlrc>cure.ment., transportation, malntenanet. rolalion. 
and 1torago or tho mate.rials t.o be aoqui rtd uoder this Aet .. t.he:rt il 
htrtby anthori•od to bo approprintod tbe sum of $100,000,000

1 
out ol 

any money in tllo 'l'rellRUI'Y not oth~.rwi!':!O Appropriated, dur1n' , .. 
llsenl I'<AI'I .Juno 801 l030l to and including June 30, 1~13, I<> bo 
uponded under tho JOint < iroction of the S.Crctn.ry of War and tho 
Sei!rotAry or lho Navy. 

f;""' 1. (a) Th•t tho Seerclary of the Interior, lhrou;:b the Dirot~« 
of the llul'l'ou or Min .. &nd the Din!ctor of the Goolosical Su"oy,lo 
h<n!by auO>oriztd and di-ed 10 make scientific, tothnoi.P, aad 
economic inYft!ligations concerning tho utenL and mode of CXCIItna. 
the deYtlopnltnt, mining, preparation, treatment, and utiliutica t1 
ora and ot.bt.r mintral tub&tantes found in the United Stat• or ill 
Territoriel or inJUiar ~om, which an ftiBtDtial to the ~ 
dtf....., or the indU<tnal needs of tho Unitod &.t<e. and tho ... 
titM. or (rldte of whic-h are inadeQuate from known domNic ..-. 
in order to dtttrmint~ and deTelop domestic sourotS of aupplf, lo dHW 
new metbocb for the lrtltlMDt. and utiliution of Jowu p4Je ~ 
and to dovtlop oub<oitut01 for such essontial orts and min•ral prol· 
Udl; I<> upfora and dov•lop, on public lando and on l>ri•·atcly.;.....l 
!•ndt, with I he con~~~ent of tJu~ O'Cfntr d~pcllSit$ o_f Anch nlinf'ra18t indud. 
•nsz: ?>"' drillinft, trt'r\Ching, teF>t-pitt'lnJ, sha ft, sinking, driftins;, UO!I­
cul(m~. 1111mplin;:. and m.ttallur'!ical tnvest..i,aations aud teta II *1 
ba IH-et~s··llr,\' tu de-l. rmme the e . ..:te.nt. and qual it-y of JJUCh dl'I>OIJU. tbit 
nl<*l t~uitnblt mNhocl.s of mining 1uld beneJieintlng lhcm,tud tlleCOII 
at wl1icl• the minernls or met-IllS may bo produced. 

... 
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p.L'\APHRASE OF TELBGR.Ui REO&IVKD 

FRo:.!: American J:abaeey, Pe.rie, France 

DATE! June 15, 1939, 6 p .m. 

llO. : 1138 

FOR ' Tlllt TREASURY DEPARTMENT • 

s t atement of t he Bank of France dated June 8 which 

was published today showed an increase in commercial 

advances of 885 million franca. There was a reduction 

of 1613 lllilliona in circulation. There was an increase 

o~ 2,808 millions in deposita . There was an increase of 

14 millions i n Treasury account showing receipts from 

loan i s sue of llay 15. Rat es of gold reaerve 63.73 per cent 

as oompe.red with Sf, , 35 percent. 

On the exchange market trading " o.a light . • modera.te 

~ount of sterling was obtained by the tund. Almost no 

change 1n continental currencies . I.mportant sales of dollars 

t o support the florin were made by Amsterdam. Oal.m s ecurit y 

market with undert one better . 

WILSON. 

1 R 

• I 

r u 

EA:Ln 
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Storttnry of Stat E, 

Washington. 

8351 JunE 151 6 p. m. 

ORAY 

London 

DatEd JunE 15 , 1939 

REc 1d 1 p . m. 

FOR TREASURY FRO!! B11l'TERWORTR • 

:39 

ThE SEC\~lty mar kEtS WErE WEak today OWing to thE 

dtvtlopmmts in Ti Ents i n . ThE British fund a s EllEr of 

dollars at 4 o6af a l l day but not opErating i n thE t hrEE 

months ' forward dollar which wEnt to 1 5/8 pr Emium. ThE 

fund is sai d to havE sold about ~710001000 mostly in thE 

mornins and to havE suppliEd about 120 or t hE 180 of gold 

sold at t hE fix1ng0 OnE bar was married and thE markEt 

was proratEd at 6~. ThE Bank of Franc£ bought a small 

~ount of stErling today around 166. 72 . 

RR : DD!! 

tti lt'11'1.A11t)() "t" p,.•31 
f"''"' ~ ~• IIIII ,,.t¥,) 
~ .....: • ... .,,., o..,.r 

KENHEDY 
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pAJW'liRAt• or HLm!WI uonvu 

111011: .taeriO&D J:ab& .. ,., BerUa, OeraAJ 

DATI:: June 15, 1939, u a.a. 

10.1 499. 

!he followiAg data Oil ihe Oerun-Tuaoal&T tr&4e and 

pa:raenh e.sre•nt eiped at OoloFe on June 7 waa ob­

tained fro• the TugoalaT Legation and froa Oel'8all aouroea; 

the ten of the agre•ct haa not ret been pW>Uahed here 

ud det&ilecl 1nforui1on 1e not ret &TaUable, 

It wa1 not poae1ble for Germany to get Tugoel&Ti& to 

let her buy on a barter bade with blooltecl .arb larger 

aao1111ta of produote Oel'IUI1J neecle, euoh &a or .. , wool, 

flax, antiaony, hicl .. ancl eltina, oil seede, coal, bauxite, 

heap aod cellulo... OOIIJ)lete freedoa ia r et&inecl by 

TugoalaTia to allot ihe T&rJ ooAaiclerable porUona of 

exporte of these ooaaoditiej eTerr aonth, aa at present , 

and tree currency 1111at be uaecl to par tor thn. Her 

present regulations etill etand with resard to eXPOrt• 

ot copper , sino, ·~- and 11&4, tor wbioll tree exobazlge 

llllat be uaecl in pa,.ent, Tugoel&Ti& wet haTe tree exohaoge, 

she inaiatacl, eo that interest pa,..-ta abr014 O&ll be aet , 

and so that neo .. aarr euppl1ee , parUoularly raw .ateriala 

for her tenile incllletrr, oan be bou,bt troa oiher oouatriee. 

French and British oo~ea, it is to be noted, control 

Tugoal&T produot1oll of copper, lea.cl ancl sino. 

• 

Regraded Unclassified



------~·--~----------~ 

-a-

u waa agreed, --er, tllat TucoalaY1a 11'01:114 relu: 

111 f&Yor of ~ her regulatiou whioh requ1r~ fllll or 

part pa,.eat 1a free our:rcoy fo:r tbe aU\'-cUoe.tld 

produoh it the exohuce ai ft&Uon of YupalaYia ebould 

beo01a1 eaeier, or if there 1a ino:rea.e4 uUlhaUon of 

Geraan IJilthetio and other raw Mteriall, &I fo:r in1tanoe 

Ugllt ae\all, IJ'IlthaUo :reailla, oell wool, and eo Oil, ill 

whioh laUer neat Yugoalarta ooa.l4 deo:reaee the uoaat 

of ller Ulporb of :raw -teriale froa oo\lllt:riea req\Urillc 

pa,.ent ill tr .. exo~~.a~~&e. It 1a &180 \lllde:retood that 

TugoelaYia as:r••d to eell to Oe~J Oil a olearing belie 

lllJ' pro4uot1oa !roa explo1tat1on o! llft 4epoaih o! 

1i11o, copper o:r lead by Oerll&ll o:r tuaoalaY ute:reah. 

'fllere h howne:r llO prOYiaiO& ill the aa:re•c1i Chillg 

preferenUal riph !o:r u plo11ia1i1on of TUgOalaY .Ue:ral 

reeou:roea 1io Oeraany. 

Agr•••• waa :reaoll.,. 1ill.&t tuao•la• b&Dka would 

etabilise 1ihe :ra1ie o! the Oeraan olea:rinc ae:rt at 1•.5 

diuara 1io t he aa:rt ; noatneUy, tll.e exohallp ~i1iJ u.. bee 

aro1111d l7 .5 dillara t o the urk, but 1ihe oleartmg aarll: U.. 

been aellilla a1i a !lu o1iu&tinc diaoo\lllt presumablY beoaute 

of blocked balanoea whioll Tugoalart& llaa aoOIIIIIllatad ill 

Oera~~~y diM to greater taporh bJ oe:rau.J troa TUIO•la•ia 

than e:r;porh to Tllg0el&Y1&. Aboat twaty a1ll101l aarka 

1a blooll:e4 balaaoea are held llf TUC"l&Yi& 1a aer-r 
a1i 
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at preaed, ad froa ~bree hllll4re4 t o f h'e hUD4re4 

t housand reiohaaarka 1n blookecl balaoee are )leld ill 

the pr ooieoiorate by Tugolla't'ia, 

A prertoue eepe.rate arr~•tni will go'l8rn trade 

betwe~ t he protectorat e lll!.d ~oala't'ia uUl, a ccording 

t o a Ger.an c oa••ntque, 1 the r~...al of t he tariff f r 011tter 

bet ween t he p rotectorate and Reioh1 • 

The Ger- s hare in ihe f oreign trade of Y\180ela't'ia 

baa r iaen frOII about 315 peroen~ io 50 p eroet w1 th the 

aoquieiiion of Aueiria , Sudetenland and the P:roteot orate. 

!here na a drop ill e~oria fro• • t he ol d Reioh1 111. 19!8 

t o 118,000 ,000 arka; ill 193'7 t hey had bee 13,,000 ,000 • 

reioheaarka. The Tugoela't' LegaUou 111. Berlill a~lained 

thh decUne aa being t.be r eauU 110 a large utet of 

t he i nab ility of Ge:raany to aake aat1efaotory dell't'eriee 

of aaobillery and other goode , in her preaet aUuatton of 

tllll eaployaent and ne>rtage of labor and aaieriala. 

It aay be aaid in o011.olul101l that it doea not ae• 

t hai woh concrete proapeo~ of illo:reaaillg trade betwen 

Ger llt.lly and Tuaoala't'ia 1 1 offere4 ill the new acr•• ent 

ihelf, 

It 18 requaate4 that ihi l telagr&a ba repeate4 i o 

Coaaeroe, and to the Treaau:rr •• Ree.ih' a • o. :58· 
I ' I • I ~ 

DD OJ' IIIBSlGI, 

PJ!"! 1 t• IIJIX. 

IA: Lft 
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StcrL L:trY of State , 

··abington . 

1145, June 16, 4 p . m. 

POR THE TREASURY. 

• 

GRAY 

Po.rio 

Do.ttd June 16, 1939 

Rtc 1 d 2 :04p. m. 

The French pr~ss co.rries t tl thout c=ent t he official 

onno•mCCl1Cnt \ ro1o B:1sEl of the elect ion by t he board of 

t he il ,I , S. or ·~ . ;: , r cKi ttri ck, po.rtncr o1' Hi Gginson 

'lnd Comp"n:f, London to succ ted Be yen CIS ?resi dent of 

t h• 1onk effective J r.nuary 1 , 1940 . 

Evcnt o i n thc·Par East continue to preoccupy the 

>r.r ke to h t rt " nd tr•.nsactions i n exchangE nnd securitiES 

vert on " :~o::.ll sco.lt today. Sttrllns .,oo agai n 

offt~cd 'lnd thE fund uas r.blt to obta in a oodtr a t E 

~ou"t 'lt 176, 72 , No ioportnnt chancto took plnct i n 

cont i ncn t:tl currenciEs . Rtnt te v1trt down nbout one 

fr~nc nnd loooto i n vnrio.blt r evenue ocouri tico r cngtd 

f r on ont to thrtE per cent . 1.1 \ '4 I :1 ',)) \\ 

WILSO!l 

'." /C :DOll! 

.. 
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JllOIII Allerioaa lllbe.eey, BerU., GeriUJI.:r 

Dl!li J.ne 18, 1t3t, • P••· 

10.1 !108 

Tod&:r ille Geraaa preee f•Wred the lollll0111lo•ent of 

the offer to fore1p ho1dere of Re1oheb&Dlt ebaree and of tile 

11" Rtlolatballl: b.w aa u e:raap1e of Ger.aza •:t&tneu• ud 

the progreee of JaUonal 8oc1a.Uei ccmiro1 1A Geraaa:r. 

Onr two •cmtlle ~o it n.e aD11olllloed that :tore1p ahare­

llol4en would be bouailt ov.t (re:tercce, ., 230 o:t April 1, 

10 a .a . , !ree.wrr I o. 8) • Bi11oe the dieaheal o:t Sobaolat 

lett Januarr, it hae bee taken :tar gruted tbat the 

11ldepcdcoe o:t the Reiolleb&Dlt would be :t1Dall7 exU11guhhed. 

'the Prilloipal po1Ah of the 11n Reiobbank law are' 

(one) ihl 1AetUuU011•e preddct eball han eole authorit:r 

to .. te deoieio11e 111 pb.oe o:t tile aajorit:r o:t the boa.rd o:t 

41reotora; (two) the J'llehrer eball haTe the ript ~o decide 

the uollllt o:t the ao.-t '• •operat1Ac ared1t1 nih ille 

Re1olatbut; (three) the ~ehrer ebal;J. &leo ban tile ript 

ot deoldoll aa to the uOIUlt of Reioh !reaeu:rr bille whlola 

the Reichebanlt u.r hold 111 itt pori:toUoe; (:tov) 111 adti­

Uoa to the regu.la.r Board of Dtreotore of the Relclleb&llk 

a COllluUathe 001111011 will be eeiabll.- 1A order to 

et~eure a direct oo.neoUo11 of the Reiolaebanlt w1 til 'blleilll .. 

praouoe•; (:the) 01117 Ar7&D aeraau u.:r be Rtioheb&llk eh&re-

holdere 
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llold.re and new oonnrdon llhar .. will be hn.e4 011 a 

Uf, ine~ea4 of •• ·~ preec~ a 1~ 4h14c4 baeb. 

Ii wa1 no~ eu.rprh1Dg ~bail ~ll.re ••• a prOY1e1on ~~~·~ 

the deoi1ion of ~he pr11iden~ inlill&d of ~~ .. ,orltJ of 

the board of direoton ahall rule in aooor4&Doe wi~ ~hi 

•lead.rahip pr1no1ple1 of ••ttOD&l Soo1al1u. It wae undft­

atood that the Re1ohebaDk 11&4 beooae &D &~&thorUar1&D 

iDeUtuUon troa ~he UM tha prei14COJ wa1 g1TC to 

loOnOiliOI 111Dhter hal:, !hi prortliOD for Chiag BH:lft 

power t o deter•1D• &Dd chance pre.-lllJ llpnr4 trOll Uw 

preeent 11a1tat1on of 300,000,000 -.rk1 the a.oant of oper­

ating o:redi t of the Oo•ern.c~ w1 th ~he RI1Ga1banll: :re.on1 

onlr a purelJ to~ oheok ea Ge•e:rn.en~ bo:r:rowiag fro• 

the Reioh1b&Dk. the power alrl&dr re1~M w1 ttl ~he Oon:ra­

aent, and wa1 UIK ~o borrow 1D41:reoUJ trOll ~he Reioh1buk 

hJ oaue1q baDk1 ~o ~ake ahor~ aa4 lODC hr• eeour1 u .. 

ot the OoYern.c~, whici!l ~~ b&Dk1 ~he ~oak ~o ~he 

Re1ohebult for dilooanUq or plMgK wi~h tllat iDIUtll­

Uon, the p:rOTieiOD g11'1Dg ~- ruell:rer power to deteraine 

again prelllll&blJ upwa:r41 ~he UOIIIlil of t:reaaurr b1ll1 whioh 

IIJ be belcl bJ the Reioh1bellk onlJ re110,. .. another aoa'P•1 

and 111. praoUoe ineffeoU ,., oheok ac&inlil borrowing troa 

the oeatral b&Dk bJ the OoTer1111ail. 

11&01 
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st.oe aw buk lair <al7 Ger- o1Uace •r be uue­

holden of Re1ollabazllt all fo:rei pera and GeNU! J wa .uat 

IVl'tDder their ah&:rea. •• ~~~~u .. will be 1a .... to 

oerll&ll eha:rellolde:ra wiUle IIJ)Mial oo.ptDaaU• of fe:ra are 

adt ~o fo:rdpere and Jwa, 

The followillg of fer of o~ca&Uoa ~o fo:reip uue­

llol dere will be .u!IUUe4 fo:r 1pp:rnal bJ ~•• Bo&ri of 

D1raoto:re at a e~ooklao14e:ra' aeniJIC oallH fe:r .rae 11. 

hrelp o1Uaca m4 la:ri41o1al pera011• doaio1le4 ab:ro&4 

11111 reoahe fo:r "ftJ 100 aa:r'h of Reioh.'buk ahuea 

200 aarh of llW p:rafa:r:rad 1014 41aooa~ baDlt ahuea witll­

ov.~ YotiJIC power • Bec1Jm11ll with tile 'buaiu .. r-.:r 1939-40 

~h .. a alla:rea will be anUUe4 w a ~ dhidand guaranteed 

br ~he Reiollabuk. .t.a tile llW nu4ar4 ~ 41Y14an4 et 

Re1ollab&Dk beooaea affeot1Ye :rn:reaetiYelJ fo:r 19!8 forei.­

t ba:rlllo14a:ra will :rMain a oaall bollu of 1-1/ 1/f, oa llW 

&Old 41aooau buk all&:rea oo:r:re~~pOD411l& to • o.;. ol4 

Rt1ollab&Dlt alla:rea. !Ilia 1a nppoaed. to OOIIJI-h aJaa:re­

llol4era fo:r tile • ci1Y14aa4 lo .. fo:r 1938 (llernofore .tr 

• out of 1~ fteiOllaba.Dk cliYidaBIII waa t:ruafa:rabl e ) • 

DlYidaf.a oa llW aliRea u4 oaall bo•• will be M lJ 

'ranata:r&ble. JteaolliUOIIa 1pp:roY1q ~lle taau.• of llW 

P1'1ft:r:re4 all&:rea of 1014 cliao~'GIR Milk will be p& .. ed ill 

~e lla&:r tutve ill u en:rao:rclillal'7 Mniq of tb&t 

Milk. 

.. 

Regraded Unclassified



bUt· roreip aharelloldere .... preean~ old alluee for u­

obi.DgB aga111e~ 11n eharee 11ot later than April 30 , 1940, 

soldare wbo do not wan~ ~o aooap~ the foregoiDC offer are 

at liberty to eell abaree othanrha ~heir eharee oan be 

IIIJlulled if no- praaanta4 before ~~ data. 

Ger- eharelloldere who ou q-l1f7 a e Ar)'Ue ha\'e t o 

pruent their eharee for oonYareion prior to April 30 , 1940. 

ror eaoh 500 aarka of old eharee tha)' will reoein an aquha­

leni aaollllt of lln eharee with t. fixa4 diddcd of ~· b 

coepeut.ti oa, howeYar, f or the preec~ hishft aarkat Yalu 

of Reiohebank ahar .. (their quoU.Uoll Oil JWla U wae 

178-1/~) the)' will reoein in a4ditiol1 400 aarke 111 ._1/2'/. 

frtaaury bonde amortizable b)' drt.wiJii in Z1 JIIUe. !hue 

1n fUture thar will racei\'e i-1/a aarka oil 900 aarh (forul 

nota aarke abaree and 400 at.rke tre&eury bonde) • Ger-.n 

non•.lryane who -o~ be eharaholdare ill the 111w Reicheblnk 

•111 be ooapenea~ed 1n tret.eurr bocde onlr at the ratio 

of 900 arb in bolide for 500 aaru of aharea finallJ the 

4~ dhidand for 1931 t.powlded under the diddand UaUa­

t1on law will ba paid out t o all three c&tegodu of preeent 

shareholdere. ThiJ will reoaiYe it 1n the fora of a tax 

cer t1 t1cata 1n t he emoun~ of three reiobuarta ?8 pfann1p 

fcrr 100 aarke eharee. !hie aao~m~ 11 no~ ~ranetarable to 

foreign ahareholdara. 

Repae.t ~o Trae..u.ry t.e • o . 31 t roa Heath and t o C:~~~-

11eroe, 

DD or 88WI. 
IIRX. 

• 
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Sec: ctary of Stnte , 

:'lashington. 

844
1 

JUne 16, 7 p , m, 

GRAY 

London 

Dated June 1~ , 1939 

Rcc ' d 3 P• m, 

·'OR '1'RE ASURY PROW BUTTERRORTH, 

One . Signs arc accumulating of greater business 

uctinty which though obviously otimulated both di rectly 

nnd indirectly by arms cxpendi ture is not confined to 

indunt riea ao affected. The unemployment r eturns for 

l:ay 15 show an all t ime record for ttnployllltnt , thE 

srcnt cat decline in unemployment in any lday and in any 

Janu~ry to Uay period . Steel production made a record 

ror ll~y and the home consumption and exports of coal ~rc 

bot~ up on last year. Shipbuilding orders stimulated by 

tlu: oubsidy plans arc now at a hi(Sh level while thE 

tcxt~lc industries have madE less s pectacular progress 

in S,tlHt of some government orders , 

The principal s i gn that recovery goes beyond thE 

directly stimulated arms industries lies in the sharp 

increase in the llay overseas tradE rc turns which show 
well 
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R£B 
2-#844, From London, June 16, 7 p .m. 

well spread upward ml)Vtmmt in both ro.w mo.tcrial i mports 

and 6encral domestic exports . Imports of o.rmrunEnt industry 

rcq •. i remmts , howEve r , arE beginning to produce thE 

trcnd . pre~ictEd in sEction two of my No. 685 of llay 15, 

6 p.m. l'lhcrco.s thE import surplua for thE f irst four 

months of 1939 was 16~ lEss than that !or the corre­

spondi ng period of 1938, thE figurE for thE fivE months 

peri()!j 1.3 only 13. 8)\) lEss than for the Jo.nuary to llay 

inclusivE figure of last y ear . 

t.!eanwll1lt , disr<.go.rding the poli tical. tension of 

thE past two dnye rcuulti ng from dcvclopmznts i n Tientsin 

~e stock mo.rkEto havE rEflEctEd the expectati ons or 

greater industrial activity whilE thE giltcdgEd market 

atter gaining considErablE strength and absorbi ng thE 

South African o.nd NorthErn Ireland loans is now digEsting 

~e '~stralio.n loan . Since this market is a barometer 

ot the international political aituat1on further 

flotati ons mo.y be delayed even aftEr thE Australian loan 

has bEen absorbEd but i ts condition up to a tEW days c.go 

indicated that thE outlook for thE arms borrowing pro~nm 

when long term flotations becomE necessary io not unrn~orab~ 
With 
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3- #844, From London, June 16 , 7p0 m0 

Wi th unemployment still close to one and one-half 

c1111on there is still s l ack to bt taken up but bottle 

necks will doubtless become numerous when the million 

level is r eached and special m£asurcs to curtail con­

suo9tion of non-essentials may be needed before many 

oonths to supplement the new llinistry of Supply and 

Priotity Powers. Already a decline in private automobile 

sol:r :n :•ay after increases in April and carl~ er months 

has r<sul t td from the increase in the horacpower tax 

Yihich was announced in the budget spEEch on April 25 to 

take ctr~ct next January. 

TWo. In spite of the slight expansion in the 

credit base rEflected in this week ' s Bank of England 

~turn in a three point seven pounds increase in public 

deposita (with bankers deposits practically unchanged) 

tod:~;< 1 a Treasury bill rate was 16S 7 .8lD as compared with 

145 5 .2~0 last week, doubtless reflecting the political 

outlook. 

ThrEe. Sterling was again we al< today with the 

British fund selling dollars at 468-1/B .probably losing 

about 2 to 3 million i n the spot market . The British 

authorities also offered the three months ' forward dollar 
at 

-: .-o --

• 
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!IEB 
4- #844, From London, June 16, 7p.m. 

at a prtmiwn of 1- 3/4 and later at 1- 11/160 

Hoarding demand caused a rise in tht pricE and 

~£ premium over shipping parity of gold today. Three 

' mmdrtd bars WErE wanted at 148 shillings 5 pEnce and 

287 o.t 6 ptnct bnt the final nwnbcr ot bars dEalt 1n was 

83, 13 of which were marriEd and 22 supplied by thE 

Briti~h tund, thc. final price at 6- 1/2 pence representing 

a 1 penny premium. 

KENNEDY 

rmo 

CSB 
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....... 16, 19!9 

!9 t H! P!!Uip!!fl 

Uador \lie Mit approyo4 lile7 3, 1931, ~~ Prt~~ldeat h 
Olllllorho4 , .~ .. ,., ~ tl .. o \!lei \~ )Nllllo lator .. \ 1'1114ero 
_,ch 0 COUJ' II a4Yloa'ble Ud •poa acr-ODoD\ wllb \lie 00Yo ..... a\ 
of 0/l¥ ol~r Morl oaa ro)Nllllo , or \~ Oon .... oa\ of ~~ eo-oa-
.. 11\11 of tbo PbUlpplae h 1M41 , or \lie Oo ....... , of Lt'berla, 
It oucb OoYOr•oal h llt~~lrno of o'll\alalac tbo Nn1ooo of a 
porooo boTl"C opoolol ooloaUtto aa4 otbor ""'loaloal or profoo-
otou l .... uttoaUou, to 4o\oll -or oor\ola o ... IUoao f or 
... , .... , ooPYioo '" - .... ao ........ , , .., - perooa la \llo 
•plOT of \be ao,.,.. .. , d \be 11101\ .. 1\a\oo , 

....... 1 '"' .. '" ...... -· r_l .... ,_ .... \lo MorloOD 
Go"r-ah f oP \lie 4o\atl of ~117101 of \be VIol , .. 1\o\eo 
o. .. r-lll llaYb& opooto1 -10 ... of p.,.._.a\11 fllno\hao 
on4 ooao of \lie Do,....\8ollh of \loo o.,..._..,,, 'llo...,.M of 1arp 
hop-- oppropPloUoao aYOHano to \bOD, aro I a a pootlton l o 
lito IlioN 41\aUo wt tloo•l la\orforl .. wt \lo \bol r roca1ar .... tit, 
l'boro aro - · 'lloiOYOr , aa4 t bto to ,....u0011ar11 \ru of \lie 
troonr7, ollloll are ao\ Ia a peolUoa t o aab - 4o\ollo ul<l u 
14U\Ioaal ,....o aro - aYOilUle t o \loOD for ~h JIIO"?? M · 

' 
!be 1\a\o o.,....••• - ol4oro ~h • lapor\oa\ .. uoP 

troa lbo o\ ... pola\ of.,... rolaUoao wl\b \be to•~ MoPI­
-Irloo. Ia now of \be \8por\aaoo wlllob to aU ....... \o ~to 
Miler 1\ wool4 - .. ?1 oob1o , .... U h oo Poo-ado4 , \bal 
\bo CoD&rou-. flul4o t a \be _,.., of, ..,, t 210, 000, ,..,.nall1o 

14 lbt l'reotdoa\ to 'be alloea\ .. '117 bl• \o ..., Depar\Ma\ , ••' 
olllorwt oo bonae tlul4o .,.ua'll1o, for \1•• INrpo•• of Mltl•• I~ 
41\ollo &11\borllod. -...or \be a'lloYO-IIo .. 4 ao\, 

DllaJ U 

r2 
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TreasurY Department 
pivls!On ot llonetarY Resear ch 

Date 
June 16, 19)9 1938 

roereta:1 ~oraenLl>aU 
aded reporL Is or in La rest because it claims 

1~r.;~it no need ror additional. bani< credit to 

.. ~·l•dte bU!'iMGS· 

1 
"hi• rtudy reaches the conclusion that only 5 par­

'0r ,..port! IV' bl••lnoeees i ndicated that they were un­
• ., ob'.aln ~~n~ oredH during the period 19JJ-1QJ8. 

; "be results or thio study differ markedly f r Cir.l 
· !t•.xlles • hieh have been made on the ava i lability 

credit and a careful r eadin& of the resultD in­
that thi • study •annot be accepted as reliable 

• stooh I• 1011de or the r.ore detailed data. 

' · n:e ro>t 1Eportent reason why t-ank c redit was 
to o::a1l buoinesaas , the study concludes, is 

to :Le t otC\JlaU ve •iscal policy or t h' s Adminilo tra­
•-.. ··-'!r...S with tt.e hi~h level of surtaxes and the 
!!rtrit'Uted rro'lttl tax . 

IIR. WIIITB 
Branch 2058 - Room 208 

' 

.· 

' 

• 

·. 
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·m NATION AL. I N DUS T itiAL. C0NP' II:ItC N C it BoAitD 
D 11023 

~···· ror release Thursday, 

turther noti co • ..... ---- ­... ...... 

June 15, 1939, or any day therearter without 

--- - -- -----

NO NEED FOR NEW CREDIT AGENCIES SHOWN BY SURVEY 

Credit Retused by Banks to Only 5~ or 1 , 755 Concerns 
Reporting Experience from 1933 to 1938 

MOST REFUSALS FOUND JUSTIFIABLE 

.. 

Federal Agency Loans Negligible in Amount; Called 
Costly, Impersonal , Slow 

NEW YORK , June 14 . - Bank credit tor legitimate business 
~~ses was obtained without ditticu1ty bY more than 91 per cent or 
be 1,?55 concerns , large and slll8ll, that reported on their credit 

experience rrom 1933 to 1938 in a survey of bank credit racilittes in 
tbe United States recently completed by the Division of Industrial 
~o1nomics or the National Industrial conference Board, the results or 
•u oh will be published in detail in book torm late this month • 

A total or 9 , 000 firms were approached in connection with 
the survey. Replies numbered 1, 755 end, since the identities of re­
P~rting concerns were prot ected , it 1& believed that a great majority 
~ those wnich did not return the queetionnaire were either satiSfied 

1 
th tlleir credit situation or else ha4 no serious cause tor dtssst­

stactton. This inference i.s supportad bY the tact that the ratio or 
~Plies to the numbar or firms approached in the Conference Board 
t:"ey ot the an1lab1lity ot bank cre4it in 1932 was double that In 
u 8

11
Present one , retlacting the acute credit stringency which pre-

eel In 1931 an4 1932 , 

RLB-6-13-39-COB-p, l 
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Tbll r1rms covered by the survey, most ot which are engt.ged 
~outaoturlng, waro asked to answer this quoetion: "Do you now 

Ill d or have ynu racently round, any ditticulty ill obtaining trom 
rl~'bank the credit accommodation requl r ud for legit.1mate business 
~urJ>C'ses?" Other quast ions conoo;rned epecitlc details or eny re-
fusal or r astriotion, the company's experie nce with gov .. rrunant lend­
Ing egenoias , the naed for such eg3no1es, and suegestions tor improv­
Ing the credit oi tuation or industry. 

In reply to the first question, 1,601 or the 1,755 firms re­
p~rted that th(ly had no bank credit problllmS; 3 .7 pur cent had r e­
ceived 1ess QCcommodetion than they asked tor; lind 5 . 1 per cent had 
Men refused credit by their banks. 

"any or the concerns reporting refusal or restriction were 
In tbe construction industries, which ware in a depressed condition 
t~!'t'ughout cost of the five- year period . It was also round that near­
ly belf of the concerns reporting ret'usal or restriction d 1d not r 10- · 
q"lre bank credit in its ordinary, or short- term uses , but tor longer 
periods, and "without reference to any given business transactions as 
sroree ot tunds tor repayment ." 

Although most or the 154 firms experiencing difficulty had 
reouast~d accommodat ion on the bash or tha gonorel credit or the com­
pany , 82 war o not ratad in a rating service widely used in the grant­
In& or trade crodi ts. 

Other facts disclosed in regard t~ the 154 refusals or r e- • 
strtctions war d the following : 

General working cepi tal wss s<'ut;ht in 101 oases , and "many 
or thos& r dQuests , if granted, would hava involved semi-fixed capital 
loans repayablo over a period or from two to five years, and in soma 
ionnnces over a longer period •" 

In 11? cases , o.r 73 pe r cent or the total, unsecured paper 
•es orrared es collstoral ; r eal e state or chattel mortgage collateral 
"" ortered by only 18. concarns, or 11 p.;r cent • 

l~re than r our-titths ot the firms reporting retusal or re­
striction were small or very small , that is , C<'mpenies hov1og a capital 
or $500,000 or lese . 

Reasons for Retusel or Restriction 

Legal iimitetions end r e qu1rem3nts or bank examiners ac­
counted ror 12 p~r cilnt or r e fusals nod reatdoUone, condition or the 
bank ror 1 per oent policy or the bonk ror 54 p.,r cent, and financial 
condition or the re~orting concern tor 33 p .. r cent · 

t In connection with the high peroentoge of r efusal or 
~on attribute d to bonk policy, how:>vor, it is poiot<~d out that th~ 

to~tion woe furnished only by the borrower or potentis l borrowur , 
:d " it Is only natural that o conoorn whoso applic&tion tor credit 

1 be&n r etusJd should stress thosa beaas tor r a ruse l thS t pertain t o 
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ttr.llDS pollcl es , rotber tben those which hOV\l to do with tha fine~- ~ 
e!•l cl'nd ttion or th<> compe nY •" 

1n many cases, it is believed that bunks pr eferred to base 
r ,.

1 
or re striction on some secoudery considcrotio::t rel~ting to 

re~lnt! ~oliCY rathe r then to imply thet the financial condition of 
;~8 concern did not warrant \.he loan roque otod. 

Th irteen oompen1es stated that additional credi t hed been 
denlod because loans had already been extended to the legel limi t per­
mitted r~r ooe borrower · Unsetisfectory current earnings were the 
grounds ln 18 cases, unsatisfactory tinanoisl statements in 16 ; others 
.,ere uneta'olu merkot conditions in the industry of tbe applicant , u.n­
s&~lsreotory ratio of current assets to current 11sbil1tie s , and ex-

eeeslve lnventortes • 
TM report of the survey rov~els , on the othor hand, that "A 

~Jbstan~iel numb" r of concerns reporte d that the banks voluntarily or­
r. r.;d them runds in excess of current r equirollldnts, or suggested that 
t~.J accept a l ine of credit even though none had been requested . This 
acu•• solicitation suggests that th<l banks desire to avail thamse lva s 
er et . ry oppor tunity to increase tha ir industrial and commercial 

lcens ." 
No uniformity was r ound in the opinions of industrial e xecu­

~l•es as to ttle prop-.~ r role of banks in thO t' ino.ncing of industry. 
' Tbe me jority of ttl-a executives or companies r e porting credit refusal 
or raatr lc t.ion whc> expr e ssed an opinion believed thnt loans for in­
termed iate periods to highgrede conce rns repre s ant a safe end profit-
able medium ror tho employment of. bonk ins funds. .. 

"The comment offered most frequently by the executives of 
eoncerns reporting no bank credit experience or no bank credit dif­
ficulty wa s that the requirements of all deeervlng borrowers are being 
cet under existing credit facilities." 

Facilities fc>r Financing Small Enterprise 

The hi6h percentage or s~li concerns among those reporting 
rerusel or r estriction of credit iS acoc>unted tor in pert by "the ex­
tre:::e credit liquidati on and deflation in the period rrom 1929 to 1 
Rehebll ltat ion or the financial structure of meny 811811 concerns r e­
qui red additional equity ceoi tal or loan funds ror relativelY long 
perlodt • The undistributed· proti ts tax aoted as a deterrent to the 
Improvement of the equity cepitel position through the retention of 
earnings . In the early osrt or the period or revival, many banks were 
not In e position to consider requests t or intermedie te and long-term 
loens , The attitude of the bsnke was affected by the adverse olassi­
r!eatiCin or s uch loans by the examining authorities •" 

Federal fiscal policies are also fc>und to have an important 
bter lng on both the financial problems of industry and on bank credit 
Polley. 

"Since 1933," according to the report , "the economy has 'oo~n 
~e)endunt on f ederal spending to an unpre cedented extent • Because or 
.he art ificia l aupport afforded by e xpenditures in excess or r evenu<J 
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