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Bic.kel, Carl 
Corcoran tells HlJJr about Bickel' a experience as 

t or11110r head ot Unite<! Press 1n South Amor1ca -
6/'a/39 • •..• . ••. ... . ..•....•.... • •..•. . ... ...•.•. 

Buainess Condi t iona 
w-1 bUll 

Pole:r _,randa on tea~ ot •ariouo people -

Book Page 

198 126 

6/22/)9 •••• ••• ••••• ••• •••••••••••• ••••• ••• ••• •• 143,14S,1Sl 
Reeover;r Progr•• 

Pederel Land .f.uthor1t:r• FIR re"'eats joint rec..,....,dation 
ot Treuur;r and Justice eoncemino: propoeod bill -
6/19/39 ••••• •••••••• • ••••• •••••••••••• •••••••••• •••.••• 

Railroad Equipment Progra•u Treasury group ond Currie 
discuss- 6/22/39• •• • • • ••••••••• ••••• •• ••• •• •••••·••••• 

a) I!Wr and Currie confer b:r telephone - 6/22/')9 ..... 
b) WJr discusses at 9o.30 ""'etins lack ot available 

intol1llat1on an Currie'~ part, et cetera, now that 
FIJI's interest baa bean IIJ'OUll«< - 6/22/39 ••• • • •••• 

Sell-llquidat.1ng Projects• contoronee at 'llhito House 

China 

1d.th rapree«~htiYes o! Senate and Houae; Reconat.roction 
Pinance Corporation) Rurel Electr1ticat1on Ac!pln•atration; 
Treaaur;r, and Bure.u o! a.tclget rec"""'ended - 6/ZJ/39 • ••• • 

- c-

Keeabin (J . L. ) report on projected transportation a;rst.em -
6/22/)9 •••••••••••••• •• • , ••••• •• ••••••••••• •••••••••••• 

a) Keeabin cannot accept aasigJJMnt 
Cochran, H. llerle 

lleaaermith te.lla IQIJr Cochran can be assigned to 
Tr~ - 6/22/39 ••••••••••••••••••• •••••••••••••• •••• 

Co.ooclit7 Credit Corpor6t.!On 
In connection 1d.tb tranater !rom llecanatruction Finaoce 

Corpontion to llepartunt of Agriculture, Jones offers 
continued cooperation - 6/22/39•••• • ••• ••••••• ••••••••• 

Counterv6111ne Duties 
Ital;rt Welles • D*IOrandwa to FI2 and re"'oat that 

Treasury be inatruoted not to sign order at this t.1J1Ie -
6/21/39 •••• •••• •••• •• ••• •••••••• •••••••••••• •••••• ••••• 

a) [~~·a ea.cvcrcct1on ~th Welles~ · ···•••••••·• • ••• • 
Treasury repreeentati'fta tor conference in &.eo IIUJr' a 

letter to Bull- 6/22/)9 •• •••••••••••••• ••• ••• ••••• •• 
a) 'iellea urgea tb6t re~tetbee proceed 

:t-dl.atel.y - 6/:12./39 •••••••• •. • • • • • • • • • • • • • • • • • 
Cseaboal.onlda 

Ool.d belancee 1n Londono Cc.plete report !rQa .AIIer1can 
~-.y, London- 6/23/39 •••••••••••••••••••• •••• •••••• 

4 

152 
163 

19S 

28S 

2l.O 

175 
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172 

236 
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Federal Lan!i Authorit)' 
See Business Condi tiona; Recovery Pro&rll:l 

f'inllloing, Government 
ToMossee Valley Authority; letters to Tennessee 

Valley Authority anli Reconstruction Finance 
Corporation concerning financingJ Reconstruction 
Fin80ce Corporation instruc ted to hold Tcnnooseo 
Valley Authority bonds until maturHy ond not to 
aaaign theQ,. , ••• • •• ••••••• •••••. •• •••••• •••• • • • 198 

United States Housing Authority ; Treasury letter to 
Chairman, Committee on Banking llld Currency, 
concerning proposoo amendment to United States 
Housing Ac t of 1937 increasinJl lunda - 6/20/39 •• o 
Lotter to \7ar;ner (Senator, New York) - 6/ZJ./39 ... 

Federal. Housi.n;; A.d:linistration; Interest rate ( S;O) 
__,randa giving reasons tor and ll(lainst chan8e 
proaontod to FDa - 6/21/)9 •••••••••••.••••••...•• 

a) I!IIJr tells Uc!Jonal.d FlJl will do nothing 
about reduction a1 this mo:oent - 6/ZJ./39 .. o. 

Finlalld 
See War Conditions 

Fo;oeign Trade 
Recent trends: White me:norandum showing that United 
Sta~os exports have declined moro than exports or 
any other leading country except Austrelia - 6/20/39 

Wallace discusses proposed release on reciprocol 
t r t<do agroemont program and its relation w1 til 
certain other progrOllls in the field or foreign 
trllde administereli by Department or Al)riculturo 
(expert subsidy on cotton, ot cetera) - 6/2l/39• o••• 

- G -

Oercany 
C~ochoslovaldan gold balsncos in London: COIIplete report 

tron Noerican Embassy, London - 6/23/39 .. ..... ... o o o o o 
Raichabank: i'urther report on new statutes !r= American 

Emb&asy, Berlin - 6/23/39 · ··· ···•·•••••••••• ••••••••••• 
l'ublio Debt ; increase during l.!atch ancl estimate of 

8lCp8nd1turss during fiscal year endioi 3/31/39; 
report of American ~mbassy, Berlin- 6/23/)9 • • ••• ••••• 

- H -

Hanoe, John 'r/, 

1,2 

64 
83 

86 

l29 

25 

122 

2)6 

265 

Upon pasuace of revenue reviaion, 1939 , l1111da leadership 
of ~r- 6/23/39·····• • • • ••••••••·••••••• • • • • • ••••••• 271 

Housing 
See ~oinancing, Oovernoent; United States Housing Authority 

.. 
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Japan 
Ira conn110tion with purcbaao ot cotton trom Brasil alii 

Br..U' a annoyance that New York doee not die count 
"Jap..-o peper• IWJr aaka Rentechl.or "h"" mch 

Japanoae paper is floating about New York at this 
time- 6/21/39 ••••••••••••• •••.•••••• ••• ••••••• ••••• 198 11) 

a) Rentsenler reports- 6/23/39···••••••••••• •• •• • J28 

- 11-

l!ead bill 
Soo autine88 Concliti01l8 

-R-

Railroade 
Por equipJ~ent program, see Buainoee Condit1onet 

Recovery Program 
Reconstruction Finacce Corporation 

See P1nanc1ng, Oovernment 

- s -
Silver 

See oleo Stabilisation Fond 
RNUIIII ot silver sbiJD8Dta 1n London - 6/U-!Z!/J9 ••••••• 

Stabilisation Fond 
IDIJr di-aeea with 9a30 group clele.r in extension by 

Congreea J doe a not think Pill appreciate a eerioueneea 
ot a1tuat1oo- 6/22/39·····••••••• •••• •••••••• • •••·•• • 

lloCarran'a otter to drop tis!tt it Pill will agree 
to iuoreue price ot silver trom 64.~ per ounce to 
76- dioc:uaeed by FIR, IDIJr, Fole;r, Senator• Barkley 
and Wagner- 6/23/39• •• • •••• • • • • ••••• •• • •••• •••••••• •• 

Propoaed letter !rom IDIJr to Oarner diaaueeed bT 
Treuury group (Viner present) - 6/~3/39 •••••••• ••••• • 

T-- Vallq Authority 
See Finencing, ~ 

-T-

80 

182 

Z/4,340 
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UnMtployment Rellet 
Worka Progress /.dmiJ>istration J..ct ot 19:19 proposing 

allocation o! $125 mill1on tor loans and grants tor 
non-Federal p.obllc works• FIR' a letter to Byrnes 
expreoDing disapproval- 6/2l/J9• •••• •••••••••••• •• 199 

United States Housing Authority 
See Financi ng, Oovem:nent 

u.s.s.R. 
JilJJr consults Hull about settlement of war debt and 

establishment of trade relations- 6/22/)9 ••••••••• 
Hull • a note to HIIJr at Cabinet meeting stat.1nc he sass 

no objection to plans- 6/2)/39•••••• • ••••••••••••• • 

- \1 -

'liar Conditions 
~'inland: I!Wr confers with l!ull concerning re"'eat for 

93,133 

170 

335 

loan - 6/22/)9.... .... ........ .............. ... ..... 168 
Works Progress Adoinistrat.ion 

Soo Une•ploymont Relief 

.. 
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Ho•"'-'1• Je••• H. J'on••• 
Chat ...... a.-etrv.oU• 
l't- C.rperattaa, 

V&ebla«'oa, D, C. 

,_ ro. 1939 

Til .... la e~~cloae4 tor ,.,,... lato ... U• ""P7 at ., 
1eUer et Ulio dAte to \he Cllai"'oa ot \he a.AJ'4 at ot NC\ora 

at \he ' -··- Tal1tif .loa\horl\7, OOUOI'IdiiC \he PI'Df>O .... 
h,_oe at pAr liT \he Authorlt7 t o \he lleeeaotftel\lea l't--
Corporo.Uoa or ,.. h - et onlal llo114o 4ah4 .r ..... 15, 19~. 
•u•tvliiC J'oao 15, 1959, 196o aa4 1961, Yl \h la'-""' at ~ 
p or .,_, p.,.'ltle -lanDI&&l\7 '""' t he 4ah ot h-. 

,. ollll«aUoa of t ho 'Dolldo h that tho J!rl10111pal 
- • flleeltle4 aliA the htenet th- ehall 'lte pald \o 
t ho '11-aet.,..tlft n- eo,."'tt• er lh recle\ere4 
aeotpe•. h 9lw et \he otat.,t o17 pro9loloao vbioh aooo..a 
to \hh ola .. ot 'Do11cla ot t he , _ .. _ Tall q ""t borl\ 7 all 
\he rt••• aa4 prl9lloceo aeoorct.d '117 law "' 1'- C&llal 
""""-• ,.. baft llllfte4 vUJa reopoot t o ... llile pre9looaol7 
~re4 ... U.o -.u-U• rt- Clor"'raUoa that Ito 
lllt-8\ la •• , __ Tallq Aatborlv Mlldo YlU aot 
'lte aulpM 'ltolt Ylll "held "' the Corper aUoa uaUl -turl\7. 
r.,... Yrltt• •attrsatl•· .n..ll"'- Ulio v.adAtfttudlAs "' the 
..-..., ...tt ..... h-at MftH • 'ltoado Ylll be a'>Proelate4. 

wna .. 

Yftl7 tiNlJ" J"'UU'Oo 

!:ailed t oday ! r oo Hr. Bell's ot'rlce 
(by hand thru Mr. Ager ) and complete 
f ile ln Lell ' a ort'lcc -- 6/22/39 

1 

• 
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.._rUle I. A. llePpll, 
Ollal_, '1'-- Yall41r AIIU..rtt7, 
l..nllle, "-"-· 

...... . ... MaiO I 

,..,._."' the •U..rlt7 _. .. la-. -~- 15., 
\1M '1'·-- Yall41r .-.-l'lt7 Ad, u •rded, I IMft'll!r III>PN'" 
ta _. Mol prtoe U.e h- _. eale at par _. 11 ,.... 
ta\.wt ot IMI'lal 'lloalla e f' \loe .._._ Y.U., .-.-rttF ta \loe 
prt .. pal - ., , ,,):10,000, ..... ,... 15. 19391 ..,.. ... 1 , ... 
810 ):10.000 •tulalr .. "- 15, 1959, 'IMil lie. 2 ter $2,000,000 
...-vtllll M. 15, 196o, """'Moo4 1o. } ter tz,ooo.ooo. •tvtac 
Me 15, 19611 'OeariJIII lateiHt a\ \he ,. .. ef * per -· ,....._1• --~~ • "- 15 u4 O...'lle!P 15 or ...., ,_.., payable 
"'\1M .._.•-t• n- o.,. .. u .. er th ftClo\eret •~ 
•leu• ..., ......_ Mlac all ot u •U..rtaed ••l'lal h- ot 
~.):10,000 .... _, .. Sut .... 

Willi II¥ 

y •"7 \I'Ul.7 ,...... • 

Seen\&17 or U.e tv rrT 

J.!a.lled t\a:r troa Hr. Bel1 1 e offloo 
(b:r band thru Hr. Aaer ) and ooa_plate 
t llo 1n Boll ' • otfloe -- 6/22/39 

2 

.. 
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Tune 20, 1939 

Sen81or Barkley '•lepboDecl thd Seator lloOarre.n, ancl ot h-c_. 

prUiD& ~· eUTer bloo 1.n ~. Seo4~e, were thr""tania& to fillbuater ~o 

preT8111 ~be Sena~e troa reechiD& a TOte ou the lecialation t o continue 

~e Presiclent • a OIUr&enay JDOnetary powers until the Acla.inie~rntion, 

thro\l&h the Searetnry ot the 'l're&Silrf, eta tee! the price it woulcl P81 tor 

newly ainecl clozoeatic e1lnr. Senator Barkley aeQcl .. to adTiee h1a ot 

the poa1 ~ion ot S.oretlll'1 lloraanthau and tho President on wah a proposal , 

I told Senator Borl<ley that it .,... rq underetanel1ng the Preeiclent 

end the Secretary or tho \'rea1U1'1 cleaired to • ' ancl Oil the bill ae 1t 

peesed the Bouee ancl mite no oouceeeion ma1eoenr as to 8111 1ncreaee 111 

tho ;rice now being pdcl tor newly mined clomaetic a11nr. A1 laf ~UB&est1on, 

Bernstein and WhJ. h tal load to Senator &rl<ley 111 Col. Be.laey' a ottice ancl 

pointed out that t he price ot U .64 eente per ounee now be1n& ,.Ucl by lolla 

Treoaury ""• a oubaiely or approXillate~ 23 cmta an ounce tor the s1lnr 

minere a1nce tho cllJ'Hilt worlcl price is arouncl 41 cen1e per OUIICe. Tbia 

roopresenta tho l&r&eet subsidy .,. ... paid tor eU'nr. llhm the price woa 

76 cmte per ounce , th.e world price woa 111 the neipborhooel or 65 c.Us 

per ounce and the subaicly waa only about 11 or l2 centa an ounce. 

Short~ otter I apota to Sana tor Barkley, Secretary Moraentbe.u 

called troa Princeton 81ld I related to hia ~e aubatance or q conTer aat1ou 

wi~h Senator Barkle7. Secretary llors1111tbe.u at~tted that tbia represented 

hia poei t1on, and later eo acl'fiaecl 'hi President. 

3 

.. 
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JUN 19 t93t 

11J clear llr. .l\t.MMJ' 0-..la 

n. h'a ai<!ont bll8 ~-·- UM Jo!.At "'••--oSS.s\l.aa of 

your DeparlMIIt • l'ld \ he THo-r De)lllrl.Mnt wUb J'af•ril \o a li1U, 

• h1ob 11 .. b .. n pNpal"'Ol 111 t bo t.ocblatl"" eoun .. l or tbe a.nate a\ 

tb• rec;ueat or lla.,.toJ' llq.Son , veatin& a 1aeloral Laad &atWit.r wl\11 

power \o coo.,.note •1\11 tbe atet..a l n ..CIII'ill& lallda ...-ae~ r., lllab­

•1..7 Mft.IIV'MUOII. 

n. -*'• t roe tiM h'edclftl, tea•U.... wltll • 

......,....,. tna 8enatoJ' Jla74•"• a eow of tiM prepooaelll1ll, and a 

UIIOI'IUII!ua for \be lAfl11laU_.e CIIWI .. l an enolo...S f or )'OVJ' r.tu-

""' Tn~evy llapU'-n\. bll8 1h.., pdodp&l -u..u... 

to tbe rs-ta.l ~·t-or tiM propNOd 111ll. Del~ eilh 

•aoUoa l.O, tbe pn;;oeod dntt t..u-a 'ftr1 olM•ll tM ~· or 

tiM lloullll at-1\J l ot. or 19) 7, •• • nhd, 8ooUon lO of tile 

P"PNO>l oon\&laa ... uon 17 or \be !louallll Aut hod ty Aot , in aelclt ­

U• \o aa &lltllorhstlon t or ao appnprbUoa, a nd • ,......Sal• Hk:lall 

oapltel ~ allll .--. aftllalol• •W -ad..S. ,_ .. latter 

,...rtes- an ~ tn. ...UOa 1.1 of tile llooaftaC ~V Aat . 

SoeUoa u r.u- .~, lltenllt -u- 20 of u. 

lioulaa 1.11\llort.\T Aet , - p\ • • \o -'- •• tbe ~ut.. o! \be 

_.,._ rate of l nteNo\, 

File to Mr. Thompson 

I 
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~uou l2(a) , (It) , &lid (o) an 111 .. u .. l. •Ua ...uou 

U(&) , (It) , eJI!l (o) or \~ II'OIIIIilll j ll\borl\t Ao\, 

tl<to\lon l) 1a t ho •~ pn~~.l.\7 aeo\lon, alii! -.so" l4 

--.pta roa.l. proport,T, or • 111 lnt.eot \ lwrein, t rooo -Uon 4ur1Jol 

tlw pwiO<I ouob propor\7, or lo\or .. \o \ horoln, oro hAld by \ lw 

.~,,. 

Thoe t oU.W!Dc alneJ' dolo\ l ODO 

of \ .be J!1"0)0Ml are "Ct..wcl• 

011 p~~o lJ, -Uon ll(o) , \he Ml .. l 0<1 of tho _. .... , 

••• ou., por-t• !*' ._. ln llnoo 10 • 114 ll 1o ..,...\eel, 

Tho o~\lon or tbo ....... "llt to tho opp..O'Nl ot \M ..,__ 

torr or \ho no-~· d tho Ito~ or HoUoll U (a) b • ..,...w 

on pliO 1,5 , l Ull \ lab 14111\loR, IM\lOD la(o) wUl ned 0 Wl\b \lloo 

opprll'l'lll or \be ....,..\0!7 ot t ho ,_.....,. 1111 _, of t liA !~If'·, 

"'-• 
Tbo - oddJ:\lllo h .,., .. \eel to -\loll l2(lt) • t ho\ 1\ 

aUl ..... "ll\h tile •I'FO""l or '-lloo S...\&r7 ot Uoo ,_.,.., \ho 

' -...J. I TJ ua ..._ ..,. •utMrl....t•, et.e . 

Tbo ••loUon of t lao --" •ouopt I'Mdp\o ti'OIL ..,.._. 

,._ u .. a or -uoo U (o) on p~~o 15 1o oleo tua••\ed• 

AI D0\&4 obcrno, t ho t 1MIMibl pMn'lolOilo o r \bo propoco4 lt1U 

an II!IN\oa\lol.b l n oecerd •1\h ot.at.lar pro'rial&Do or t.bo HAelJai 

AII\MI'Ur Ao\, · taw ••' ,... .. , Leete• au.. oo\e.ltllold.JII •• •c•MJ' 
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- '-
lloo•llll a.na.rit.r W 1•- 'lloa4a ............... 1lr \boo bU .. 11'&\ea ...,., 

a.t .. p~ t o tl".e .S.=r r er:M' ' Jwtt wtll'Md, tt 1e ~~eu.- tlloot t.M 

pnnu- ar. wwltallle. 

Tha 'l'haeuT l)tpe.n.at la .. , 111 fO•- •elon o! ur.,..\loa 

or m d- 1.o aetallllah thA> - • d'>" t'r adY1 .. 111llt.r or -tllll a 

t edanl l.ollllll Jw\Mrltr t v t be pwpo .. a .. , od 1n auat.or ..,....., a 

-- 0 

Pneu.t a 1IUl w pN'I'laa for tl>a eonet.ranloa -.4 flaa...UC el 

tedaraL _,..... poat ,...... lit' \be h.- or llallda, bo tbe llljftp'­

~or a IIUllen dellua, paJ&llle hM \olla ad o\Mr ellerpe. 

It b ..,....-.. \bat e-teao Jer«ea' a btU lie oonaldand 1A \boo Up\ • 

rev. aa¥ ..Wt tlll.a latta• t.e u. l'nald .. t ~ wltll 

.,.,..._ Mpar\ le .... 111 u. l)t~t of ~~Mtl•• 01\ loaote&o .._,....,, 

... , •• 1. 

•ad a •oo (4) 

,..., w.1T ,.. •• 

IBipod I lL vo,..eaU~au. Jr. 

laen\arr of \be ~· 
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TR'£ASURY DEPARTMENT 

INTER OF1'1CE C01o4MU NICATION 

OAT& JWI8 :!0, 193<:' 

TO ~lr • '/hite 

rROM t.liea Kistler 

ubjoct1 I ocent ~rends in "oreign "l'rade 

1 . So tar <lois year . Unitad states exports haw declined !:'lOre 
,t.ru> the exnorts of •!IY otber leadiru: countrx except. Australia . Sx­
por~s or !'ranee and canada have registered ~he lareest l'&ins . 

Australia 
United fl.n~oa !/ 
United Kinp,dom !/ 
Netherlands 
Sweden 

Genran,y y 
~~zerland 
Japan 
Canada 
france !/ 

Exports or Lesdine Countries 
Percentage Chan&e, 1939 over 1938 

Januarx April l~onth or April 

- 2~ 
=...U 
- 2 
- l 
- 1 

- 1 
7 
8 

15 
2'1 

- 39% 
::.......2 

4 
2 

- 3 

4 
s 
3 
2 

32 

2 . Irporls of the United Statea . on the other hand . have increased 
"ore th1111 the yrports or aey other 1eadin~ countrx ••cept !'lfeden. 

s.:edon 
UnHod States !/ 
France Y 
Japan 
Slritzerlnnd 

Oeman,y y 
lle'.har"\ands 
tl dted lti nt•dCII !/ 
Australia 
C:m.ada 

Impor ts of Leadint{ Countries 
Percentage Change, 1939 over 1938 

Janoorx April ~·onth of April 

13% ~ 

-i 22 
5 

4 - 17 
3 14 

1 - 6 
2 6 

- 7 4 
- 12 - 16 
- 14 -14 
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Present: 

H . l~ . Jr : 

l.lcReynolds: 

Gaston: 

Bell: 

H.M.Jrr 

Ben: 

McReynolds: 

Hanes: 

H.t.f . Jr : 

Hanes: 

B.M.Jr: 

Bell: 

Hanes : 

l.lr. Bell 
11r. Lochhead 
llr . Hanes 
llr . Foley 
llr. McReynolds 
llr. Gaston 
Dr . 'llhite 
Dr . Haas 

June 20, 1939. 
5:15 P. ll . 

Did I spoil your golf game? 

llo, I got some in. 

I wasn ' t out. 

The word I got from the Press was that the 
two of them were playing golf. 

You got that from the Press? 

They wanted to know if I could answer some 
questions and I said the Senators didn' t 
let me know anything to-day. 

Herbert had to go to a party tonight so be 
couJ.dn • t go. 

Herbert and I bave to be at Oxon Hill at 
7 o'clock. 

So you want to cut out the kidding and get 
down to business . 

We haven• t any choice in the matter. The 
President is going to be there and we have 
to be there on time . 

How many minutes can you spare me? 

We have an hour and a balf. 

We have to leave my house at 6:15. 

• 
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' oley 1 

l . II . J r: 

Lochhead : 

H. U.Jr: 

Lochhead: 

II . U. Jr: 

Lochhead: 

H. II . Jr : 

- 2 -

Do you think t his is a Senate Finance 
Committee meeting. 

What I want ed to ask particul:lrly - a lot 
c:f th i ngs but I am going to call the President 
in a minut e and a half before he goes to Oxon 
Hill. I have done a lot of thinking about 

~ I ... 

this bill and particularly since I hear that 
Ur. Barkley cal l ed up the silver Senators and 
wanted to know i f they woul d do a littl e trading. 

Archie, what was the price in silver in cents 
about? 

The pl"ice was 40.30 in tho London market. 

How much does it cost to get it overe here? 

One half cent . 

I want t o give t his to the President to sleep 
on. At noon we would drop it one cent and 
continue to drop it a cent a day until ·they 
pass the bill . Let ' s say we are paying 40¢ 
instead of 43¢ . At a subsidy of 26¢ it looks 
a good deal sweeter than 23¢ and i f these 
fetlows want to trade - although they are asking 
77 - ODd i f they get a subsidy of 26¢ over the 
domes tic price I think it i s an excellent profit. 
There are eight thousand s i lver miners up and 
down the Rocky Mountains. I will give i t to 
the President to sleep on . 

Archie, as my silver trader,what do you think? 

Well the market abroad naturally is looking 
for a reduction. Silver is being offered over 
there and not t aken vel"y heavily because they 
ar e afraid our price will be dropped by the 
time they get it over here . There has been 
some silver from Loudon. We are gett i ng t hat 
this week but we will get less and less . We 
ar e paying 43¢ for it now. Tbat1 s really 2¢ 
above parity. 

Unless silver does something, I would like to 
see what the Presi dent thinks. I n the first 
place, it i s darned Mz·d to explain . Silver 
t omorrow will be 40¢ and we will pay 43¢ in 
London. 
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I think that ' s right and it it is a fact 
that our price 1s what is supporting the 
market I don' t see why we ebould spread a 
little. 

Anything on the boats? 

We got a cable off. The Queen Uary - that 
came 1n carrying one million ounces and I 
don' t think it Will be heavier than that 
because if the stuff comes over here we 
would tell them that it had to be 1n American 
bars . That means it all has to go to the 
refinery. There is no refinery here that 
can turn out 110re than two hundred fifty bars 
a dq. 

The public doesn ' t know that . It looks 
stupid for us to be paying 43; . 
Barry, have you any feeli ng on it? 

It would be a good idea if you could take 
advantage of the decline and you need not 
offer them a r eason but again I am a little 
afraid about giving the silver Senators the 
impression that you are putting the screws 
on. It you give them the impression you 
are going to fight I think they may get their 
back up and they may decide to stick With one 
another 1t it will be a fight. They have 
seventeen votes. That ' s my first reaction. 
Barkley is going to give them the impression 
that silver may go down as well as up. 

(a.u.Jr. calls the White Bouse. To 
Operator: -will you t ap me?•) 

(To White) What do you think Barkley is 
doing? 

I rai sed this question. I said that I under­
stood that the price is not fixed by l aw 
bpt by Presidential Proclamation and it 
could be raised or lowered. 

Who said that , Barkley? 

23 

I said that. But the Presidential Proclaaation 
is setting the price independently or other 
cona1derat1ons 1n the past. He said why do 

.. 
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they pay 64!¢ when they can buy 1 t for 43¢ 
and I said I don't know. 

Didn't you have an answer for that? 

No sir . 

Same reason we are growing corn. 

This is the way I look at it. If there was 
no bill pending and silver was two cents 
below the natural market I would drop it 
one cent. 

That has been our action. 

Are you going to giYe them the i dea that you 
are going to fight it? 

Simply we do it at 12 o'clock tomorrow. 
chances are i t will break 4<¥ tomorrow. 
just say the price will be 4~ 

(White Bouse phone rings) 

Bello - bello Yr. President. 

Bello Ben. 

Bow are you? 

Fine. What ' s the news? 

The 
We 

I lUll here at the Treasury. The reason I am 
calling you at this hour is I want to give 
you a slant on something which I know you 

would just want to sleep on. 

Yes - yes. 

Silver to-day in London is 40-l/3 cents. 

Yes . 

It costs one half ce.nt to bring it over here. 

Yes. 

We are paying 43. 

Yes. 

29 
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I would like to t alk to you about the possi­
bility of dropping it a cent, s ee? Now if 
t here was no legi slati on on the hill that •s 
what we would do . Now Barkley called up 
this afternoon and wanted to know if the 
silver Senators ~anted to make a deal. Be 
spoke to Foley, I f I cut our price down to 
forty then the price here i s twenty- six 
instead of twenty-three. If you would sort 
of let it get through your brain and give 
me your advice tomor row I would appreciate 
it. Here i t closed a t f or ty-three - just 
under. I t has dropped about two cents 
within the l as t few days. So the normal 
thing would be to drop it another cent. 

Are you free around 9:30 tomorrow morning. 

I think that's all right, 

Good, I ' ll dr op in for a minute in the 
morning. 

9:30. 

Goodbye . 

Goodbye 

He thought that was a good i dea but you see 
that gives me a chance. I wish all the r est 
of you would think about it. I have been 
thinking bArd about it for a week; I think 
i t i s good ball . 

Do you want to take two minutes t o tell me 
what happened on the hill, 

This thing came so thick and fast to-day, 
We are studying the thing again tonight as 
we have to see Doughton in the morning on 
whether the Conference Committee will agree 
to these amendments. 

Do you want to see me before I see the 
President? 

::o 
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I Will giTe you a m8110randum tonight . It 
is quite long . I just dictated it and ~ 
Secretary will giTe it to you before be 
leaTes and if you are not here he Will send 
it to you at your house. In it I gave you 
all tbe changes the Committee made to-day. 

Supposing I read it and we will see each 
other at 9. 

I think i t will be r eady before I go. It 
is just an outline on what the Finance 
CoiiiDi ttee did to-day. 

There is one proposal which I do think is 
Tery drastic. It was an amendment offered 
by Senator Byrd, alloWing corporati ons that 
bad tailed to enter dem~!or refund or 
processing taxes to extend the time t o 
January, 1940. 

Oh, t hat's terrible. We have refused to 
approve all the private bills for t hat . 

\Ve reported disapproval on that seven or 
eight times. We told them we were against 
it. 

I t hink if you and I were together at 9 
o ' clock we ' d have a chance to go over things. 

Barkley whispered to me, as I went out, 1t 
there is anything here you don' t l ike we 
will take it out. 

You must be dizzy. 

I am - very. We were six hours there; 
finished the r eading of the bill and all 
of those things. 

(Banes & Gaston lett the meeting) 

As Hanes and Gaston were leaving t he Secretary 
said: ftYou turn t hat silver i dea oTer in your 
head - both or you. The normal thing would be 
to drop it a cent - that would be the normal 
thing •• 
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O.K. - s ee you at 9 o ' cl ock. 

What di d they do - get you off the golf links? 

My alibi told me you were coming into the 
office. 

I didn't ask to see you. 

That ' s quite all right. 

Bow many holes did you get in? 

Eight. ~ Secretary called me. I hadn't the 
least idea that you would want me, nevertheless 
I wanted to come. 

I always think the best thing on these silver 
and monetary things i s to do busi.ness as usual. 
Was I .tght when I tol d the President to drop 
it two cents? 

Yes. 

It you drop i t , you might explain why merely 
on that basis. 

No, what we do normally. At 12 o ' clock we 
get out a press r elease that the price is 
42¢ . 

Do you explain to Pi ttiii8Jl whY you •• •• • •• 

The Dow Jones would show it every ffffl hours 
and we would not have to explain it . 

There is a strong potnt - they are going to 
say they are going to fight - the first bell 
of the round - round one . 

'tlhat i s the usual spread? 

Roughly, one half ce.nt . Lately it has been 
amounting to three quarters of a cent . 

... 
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You could boost the price. 

You can fight them one cent a dey. 

I think that they are reedy now. It i s a 
question i t seems to me • • •• •• • 

The President has to decide if Neutrality 
is to be handled by Key Pittman. Be has to 
make up his mind. Be sleeps on a thing; he 
i s very shrewd on things. When I see him at 
9:30 he has had a chance to think 1t over. 
His Neutrality thi.ng is more important than 

silver and he knows Key Pittman is Chairman. 

What is the next business after this? 

Jus t the tax b1ll. 

This bill is our business of the dey or 
what~ver they call it. It•s on the calendar? 

Yes. 

They will t a.lk for days; they are interested 
in only one thing - silver. 

But the tax bill will push them. They have 
it out on the calendar. 

How i s the health of Carter Glass? 

He ' s dead. 

They will meet tomorrow at 11 instead of the 
regular time. It is taking the form of an 
old-fashioned filibuster . 

'llb,y would they let Reynolds make a speech 
if that•s all they bad to do. 

They just want to make it appear it is a 
f1li buster. 

I think wi th all the fili bustering we are in 
a better position to wait until it got around 
that they are filibustering and then everybody 
Will know what they are doing. 
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Key Pittllen cqe in here eoaetiae in the laet 
110nth and said 1t you push up the price to 
seventy- seven cents I will get eighteen Senators 
to go to work on Adqe and we will deliver hia. 
I said t hank you very much Key but the price is 
too hi gh. If we begin to drop the price of 
forei gn silver then the subsidy gets bigger 
and bigger and 1118ku them really more and more 
ridiculous. The difference between forty-four 
and siXty- four - the more foreign sUver drops -
'hen sixty-four and a half looks daan sweet. 

They Will be bring other pressw:e then to 
get 1ou and London ••• • •• •• 

They are afraid you are going to drop to 
sixt)"- four. 

And that ' s Wby- colliDe down on the plane mT 
~rain was rested- and that ' s why I doped out 
this move. I finally came to the conclusion 
that the thing was to drop it one cent tomorrow - • 
but on this kind of thing , with all the weapons 
in the President ' s band, nobody can make him. 

You knew the Farm Bureau sent out the speeches 
to the Senators acknowledging the contributions 
to the plan. 

Be called me up the day before and • •• • •• 

Bd O' lfeil? 

Ogg - and be wanted to know if there was 
s011etning more - be would do it. 

(Telepbone conversation with sumner 
Welles) 
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J une 20, 1939 
5:JS p.m. 

Operator: All right. Go ahead. 

ID!Jr: 

Sumner 
liollee: 

!!!!Jr: 

\i: 

m:.rr: 
li : 

!ll!Jr: 

\ I . .. 
:!Jo!Jr: 

VI : 

H!IJr: 

\l: 

Hl!Jr: 

II: 

!l!{Jr: 

ll: 

Hl·!Jr: 

\1: 

Hello. 

Hello, Henry. How are you? 

I thought you were out at Oxon lUll entertaining the 
President and all the rest of t he important people in 
the Administration. 

Not yet. 

No t yet? 

Did you have a good trip? 

Very. Saw my, •••••• 

Fine I 

••••••• oon graduate, 

Fino I 

A very happy oooasion. 

Fine ! Henry, I wanted t o speak to you about th18 
Italian matter. 

Oh yeah? 

Today I had word -- I vae avay myeelt yesterday, I only 
had vord today, that you were thinking ot issuing tha t 
notice on countervailing duties on the silk question. 

That' s right. 

Not; tho sl tuat1on 1G t h1e, yc.ur man is 1n Paris n~"V 
prepared to go down to Italy immediately to investigate 
all ot these questions , including silk. 

Yeah. 

And tho Italian authorities have told us t hat t hey would 
be will ing to otter every taoil1ty tor him to make the 
tull investigation, 

• 

... 
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Yeah. 

Now, if you ma_~e the announcement tomorrow •••... 

Yeuh . 

• • ••••• it's goi ng t o create exactly the errect that we 
wanted to avoid if we could, and my suggestion , and a 
very urgent one , is that we hold it up until your man 
coul d get down there and c~n give you a report on the 
ground or the.t. 

Well , I'm sorry, Sumner, I can ' t comply with your 
re~est. I've given the order and I can't back down. 
We've Just been through exactl y the same t hi ng with the 
011l'Cians and nov the Germane are working very hard to 
find some way to correct it; we are g1 v1ng thect very 
courteous treatment, glad to dl oouoo t he thing with 
t hem; but that is after t he order io out. And -- this 
order -- unless the President gives me ror~al instruc­
tions not to i ssue it tomorrow, why I'm goi ng to put 
lt i nto effect, and after i t' s in etrect if the ItallAOs 
want to change their ways, Why we' l l be very gl ad to 
listen to them. 

Well , why do make the distinction between one and t he 
other commodities? 

\/ell, ~<e -- "e don't. 

\loll, there are about seven or eight other t hings. 

l1ell ••. ... 

And my understanding is that t his order relates solel y 
to sUit. 

t:ell, because that' s t he only one tha t we have complete 
information on, and on t he others -- that we haven't. 

\/ell you see , from the political standpoint you create 
exactly t he situation tha t we have been doing our 
utmost to avoid. 

1-lell , I ' m only i nterested in carrying out the law. I ' m 
not interested in the political situat ion . I can 't 
all I can do is to interpret the law and carry it out, 
and our own peopl e, plus the Attorney Gener al, advisee 
me we should do t his; and I -- I can't -- I can't bend 
t he law for political reasons. I 've got -- I'm a 
policeman. I've got to carry out the law. 

.. 
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Well, nobody is suggestin~, naturally, t hat you bend 
the law. 

\fell •. .... 

37 

But I understood that the whole effort that we were mak­
ing over a period of tl'lo wee!t& wae to avoid this si tua­
tion arising if the Italians would correct their 
procedure. 

Well , that isn't my understanding. I'm sorry, old ~an, 
but t hi s is a time -- they were given t he 45 days and 
they have done nothing to change t heir ~ethods of 
eubeid1z.1ng t he silk Which t hey export t o this country. 
Now t hey bad 45 days t o chan2e t heir ways and t hey 
didn't choose to do so . 

Well, a matter of that kind, obviously, if one Govern­
ment complains of t he conmercial policy of another 
Government and the second Government says , •come and 
talk it over and I 'll show you what I am doing,• it 
seems to me t hat's about ae far as you can get in 
t hat time. 

\fell, it -- 1t Jl.r . Phil U ps cor correctly reported 
l~r . Ciano, Hr. Ciano said be wasn1 t interested. 

\fell , you remember that be said he knew nothi ng about 
it and turned him over to what amounted to the Secretary 
of Commerce, who was extremely interested, and the 
Ambassador here, as you know, I i magine you' ve had 
the memorandum , has gone into it pretty t horoughly. 

Yeah. \fell, atter the order is in effect t hey can change 
it and then we can revoke the order, bu t I ttlnk it' s 
a great mistake for t he United States Government to 
tell any Government t hat• e going to do something it -­
and t hen when tha t Government doesn 't change the sub­
sidy t hat tte should back down. And -- t here's been 
nothing under the law which -- tha t t he Ital ians have 
done to convince me that they are gotng t o cb~~g~ their 
ways on -- on silk. 

Well, I haven't followed t he conversations t hat tbe 
Italian Embassy has had with you1• people, eo I'm not .•.. 

Well, I--••..•.. 

••••••• competent to eay. 
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• ••••• r•ve fol l owed it very, very carefully. Ve'~ 
had -- I've had the beat legal advice that we have 
11VIl11able 11nd -- llllCI I 1 m oimpl;y, ao I say, -- the 
policeman in this oase, and then I'm advised not to 
oarry it out. And barring a written order from the 
President directing me not to do it, why I ' m going to 
a1gn 1t at noon tomorrow. 

All r1ght . Well, you've g1ven me ample notice. 

Wall , I 'm sorry. I'd like to help but I -- I 
t h1a oaae •.•..• 

in 

Well, then >~e' ll have to do the beat we can. Pick up 
the p1eoeo, 1f there are any to p1ok up. 

Al l right, Sumner. 

All r1ght, Henry. I'll ate you soon, I hope. 

I hope eo . 

Good bye. 

Good bye. 
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(A1'ter Welles hung up) Since when is it the 
custom to ask us to go to Italy to investigate 
something? Why don't they come to us? 

(The Secretary got up from his chair and strode 
over to the Window. Be had a big smile on his 
face). 

(Still smiling) I waan•t trying to put on a 
show, gentlemen, but I feel ALL RIGHT. 

(Very hearty laughter) 

How's that, Danny? 

O.K. 

I have that order on countervailing duties. 

You come in at one minute to two. 

All we have to do i s to put the date on it. 

Before you aake any such decision of sending 
our man in Paris to Italy I wish you would 
speak to my man. 

The President may say something when you go 
over at 9:30. 

Ther e isn' t any question about the thing . 

He sent a reply over to Hull and Feis. 

These i'ellows have plenty or guts when it 
comes to some Latin American country. 

I told the President at lunch, •You won't 
lend any money to Braz116 Columbia and CUba 
but you will lend i t to eneral Franco. It 
Just doesn' t make sense to me. I want 
another twenty-four - forty-eight hours; 
I Just can•t understand it.• 

Are you i'ellows in a hurry? Bas anybody 
got a dinner engagement? 

llo s1r. 
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(Mr. Foley hands letter dated June 20/39 
addressed to the President to Secretary 
Korgenthau. Thin letter i s in connection 
with the Spanish Silver Litigation. Copy 
attached.) 

Incidentally, someone pointed out that the 
silver we bought equals just the price of 
$0001 000; one offsets the other. Somebody 
pointed it out. 

Isn't the individual loan less then that? 

Yes, but they would make payments and i t 
would come to that . 

I rtll take this with me myself tomorrow 
and gi ve i t to the President at 9:30. Have 
you other copies? 

I sent one to Harry Hopkins , one to the 
Attorney General and one to Walton Moore 
and one to Warren Pierson. 

Who are the other Chairmen? 

I will give one to Ben Cohen and one for 
your files. 

Take the one for 1111 files and give it to 
Jesse Jones. 

Oh no, I don ' t want to do that - that isn't 
r i ght. 

Let ' s get more but tomorrow we will give 
one to Jesse Jones and one to Ben Cohen. I 
don't went Jesse saying, "VIhy are you circu­
larizing this to'lll'l and not giving one to me•. 
Isn •t it over my signature? 

No sir, I sent them out over mine. 

Well that's all right, do it that way; send 
one to Jones and give one to Ben Cohen. You 
say Barry (Hopkins) will stick with us? 

40 
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Yes, he ' s all right - said he would tal.k to 
the President about it. 

When a country does business with another 
does a country •..•• • • • . 

This Ambassador is now asking the Courts 
in this country to review the acts of the 
other regime in Spain - international l aw -
and they are doing it by saying we are 
acting outside the law in concert with 
these communists which were not the recog­
nized government of Spain and we were con­
spiri ng w1 th them in the commission of un­
lawful acts. 

Well I called up Walton Moore and said, •I 
want you to do me a personal f avor". Be 
said, "I don't know what it is but i t is 
granted" . First, as an Ameri can citizen 
and second as Chairman of the Export-Import 
Bank, Warren Pi erson calls up Fol ey and says 
1f Walton Moore get s this why can' t I have 
that . 

Be says you can atriDg me up more than the 
old man. He says you only have one boss to 
work for - I have six or seven . 

I f old Walton lloore gets his teeth into 
t his thing - he is a bulldog first and 
foremost . That's why I sent it over to the 
old boy. 

~1 

That ' s lowering the good faith of the people 
in the Treasury. We instructed them that payment 
be made by check to the Spani sh Ambassador. 

We sti ll have time. What I ' d love to do, but 
I can•t without the President ' s permission, i s 
to show that brief to Kintner and Alsop but I 
am giving it to Harry or Jake. 

As to our Public Works Program, where are we? 

That• s all, Archie, i f you want to go. What 
time does t he price or silver come over? 

.. 
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It comes over a l ittle after 9 o' clock. 

It llrs. McHugh or somebody 1s ill there send 
me the closing sheet. 

(Lochhead then left the office) 

(llr . Foley hands Secretary llorgenthau the 
reply to Sanatory a;rrnes• letter) 

Let George (Baas) see it. 

Where is Byrnes• letter to the President? 

We haven't seen it. Be switched on it. 
We thought we were to write the letter to 
llead and be said he had taken care of that 
and Byrnes was writing bia. 

We bad a draft of a letter to write for 
the President but he had already talked to 
Jim a;rrnes. 

Well will this go up then? Whet does the 
President do? Does Jimmy write a letter 
based on this? Whidlhas to come first? 

I suppose the letter from J~. 

We were supposed to be there at l2t30; then 
they asked us to come at lJhl& and thm they 
asked us to come at 2:45 tomorrow. 

I will go with you when you go. I forgot 
the most important IIIAil or all, Danny Bell. 
I was slipping . 

I don ' t think so. 

He did the most of the work, except for 
Foley' s boys who did the drafting. 

I saw Danny going out at 8 o' clock last night. 

Oh boy, I never would write this this way. 
(Second paragraph - first sentence - •I am 
opposed to this provisi on•.) 

It never has to tho sue extent as WPA. 
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You don' t say that. 

That's the weakness of the letter. 

Tliis leaves the President out on a limb. 
You can' t do that, gentlemen. 

It is particularly weak. The point is it 
is a bard point to make. 

I am awful glad I saw this. This i sn • t right. 

The P11A projects to be started were $125,000, 000. 
That has been set aside. They are limited pro­
Jects that can be completed in a year. 

The Secretary takes issue with the thing here -
t he Public Works. 

Ickes is still talking about t 5oo,ooo,ooo more 
and the President has not told him to keep his 
mouth shut . llac, I will give you ten to one 
he won ' t do it. I know the President pretty 
well and I think we can accomplish the same • 
thing and not get him into another Hopkins-Ickes 
argument. V~ draw him into the middle of that 
argument. This will make the Senator from 
Arizona- Hayden •••••• • 

We can make the same point by sayi ng that 
appropriation should not be reduced a single 
cent . 

I don ' t know who wrote this but I am tickled 
to death I came in tonight. The only sentence 
I am taking out is •The allocat i on of this 
money to the Publ ic Works Administration will 
not take care ot them; 1 t will not provide 
jobs for them in their urgent need. • 

I think that you will wish to alter the next 
paragraph. 

But where were all you £ellows when you left 
that in? 
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llcReynolds: 

B.M.Jr: 

Dr • 1'/b.ite: 

Foley: 

B.M.Jr: 

llcReynolds z 

Fol ey: 

R.li.Jr: 

Foley: 

Dr. White: 
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I would say, "All right, lilr. President, 
you alread7 have approved !our or five 
Jaillion dollars but i n your seventh year 
you say it i s no good.• Bow much has 
been vote~ !or Public Works - three or 
four or five billion? 

Herbert read the dra!t nnd he said I 
don't want to open up this Public Works 
question and give them any more money. 

With all due respect to the President, 
be n•ner should sign it and be can' t sign 
it With those two sentences in. 

I read this thing this a!ternoon and I 
didn't see that part at ell. 

We ertdently pounded that out. 

Once in a while I am right. 

That ' s 0 .~. - you are keeping the President 
out or a jam. I was surprised at the way 
be put i t when we went over there yesterday. 

The people who were here fro• the other de­
partments understand thoroughly t hat the 
bill was to be up and they were to testify 
before the motion or the extension i s taken 
up. 

Rural Elect rificati on i s a seven year program 
now. 

I see Josh Lee has a bill. 

Yea. 

They want seven hundred mill i on tor a two 
year program but did not think they would 
have di!fi cultyti•ea spending much more 
than that in the two years but they would 
l ike seven hundred million. 
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McReynolds: 

a .M.Jr: 

Foley: 

R. lt .Jr: 
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B.ll.Jr : 

B.ll. Jr: 

Foley: 

B. M. Jr: 

Foley: 

B . I&.Jr: 

Bell: 
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WhateTer this Co .. 1ttee c11d I rill han to 
stand by, 

Baldwin and Ad&IDII - it we left it the wey 
it was it 'IIQuld be much easier to liTe up 
to, 

You fellows spent four hours - you haTe 
done your duty . 

Expansion of housing prograa. Did you take 
care or that • 

I c11d. 

Be said he would, He said be 'IIQuld talk to 
Stewert KaoDonald, 

Did you get that chart for .. :- JPBA? 

Yes, 

Where i s it? 

In J117 office, 

Get it . 

(Haas le~Tea to get chart) 

This letter is addressed to the Senator in 
reply to his· letter in whi ch be bas asked 
about the one hundred twenty f'iTe m.1llion dollar 
funds . Where do we go f r om her e? That whole 
question is left 1n t he air. 

I think there should be a sentence 1n there. 
I am not trying to dictate it. He wants it. 

We ~~ s-, that right here. •I hope I may 
count on your assistance now at this session 
or the legislature• . 

WboeTer is the opposite aeaber that J~ 
Byrnes is 1n the Bouse - that Sllllle fellow 
should cet a letter jus t l ike i t . 

Adaas is Chairman of the sub-coiiiiDittee. 
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Dr. White: 

Foley: 

Bell: 

Foley: 

Bell: 
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Bell: 

Foley: 
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Baas : 

B.II,Jr: 

UcReynolds 1 

• l 
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Would it be possible to answer this by saying, 
"I am enclosing a program which I am suggest­
ing to the di~ferent committees"? 

They don't want to do that. 

I take it, Mr. Secretary, this is another 
face-saving proposition. 

This fellow Starnes - he i s from Alabama 
and he has already introduced a Public Works 
bill for Ickes. 

It does not review these loans. 

Woodrum? 

Wo, Woodrum wouldn't do it. 

~t Starnes is the man that introduced the 
PWA bill in the Bouse and he ' s the man Ickes 
is working w1 th. 

Let t s raise that. Make a note to raise it, 

(Haas returns with chert end shows it to the 
Secretary) 

(Poin• to chart to show Secretary some item) 

Two more weeks for that. 

Swell, 

(Point1.ng at another 1 tem) These are mortgages 
selected for appraisal. 

Which is the better one? 

That's the stage just before closing. They 
aro closed already but they have another one 
where they are actually paying premiums. 

Thank you, Well I think that cleans up for the 
day. Got any suggestions, Mac? 

No sir. 
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Foley: 

R. U.Jr : 

Foley: 
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Tber e were two newspaper men outside and 
tney said to me, "I bear you are drawing 
up a program•. I made no comment. 

Serle bad his picture in the paper - in 
tbe News as the one Who was drawing it up. 

Who? 

Berle. They had an article and Berle ' s 
picture as the one who' s doing i t . 

He didn't write anything because he couldn' t 
get anything • 

I couldn't make that crowd out. 

I saw Sandy aft er we came back from the 
White House and be said, WWhere were you 
fellows? What have you done' Di d i t have 
anything to do with the spending program?• 
I told him it was just a meeting on routine 
things and he didn ' t bother me any more. 

The way this is at present - I mean as tar 
as the President's making i t ; he could get 
by without making it. Does i t matter what 
form i t takes outwardly? 

I am convinced now that unless Congress 
should go home on the first of Ju!y - and 
I have a $5.00 bill that they will be here 
on the 29th of July - I am convinced the 
President wants that l n - in his atti tude 
with me. 

Would that be given out to the press? 

What I did • • • • •• 

I am glad that we di d this tonight. 

(Reading) ni hope I may count on your 
assistance in obtaining l egislation at 
this session necessary to make t his program 
effective• . 

Read it again. 

•I hopP. I may count on your assistance in 
obtaining legi slati on at this session necessary 
to make t his program effective•. 
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That's better. You wouldn ' t want to go 
a little ~~thcr? 

That's as tar as he can go with a !ellow 
like Jimmy. 

You can work that in in the earlier 
paragraph. 

The types of projects I have in mind are 
listed at the bottom. 

These projects are in additi on to programs 
already submitted. 

Who is this Congr essman he is seeing? 

Starnes of Alabama - Joe Starnes. 

When an important message like this goes 
to a minor •. • •.•. 

He isn't a minor. As I understood it the 
President bad it in mind when Barkley was 
there. Now Byrnes shows up i n the meantime 
and he switches to Byrnes. 

Byrnes is the better man than Mead because 
he carries more weight . 

Tbat 1 a right- that ' s what 141'8 . llorgenthau 
says. 

How does it read now? 

I Just added, ftThese programs are in addition 
to those already subaitted• . 
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George {Haas) have Larry {Seltzer) go out 
to Detroit and then have him go on to Chicago; 
be can send me those reports - International 
Harvester, Montgomery Ward ••• • • • 

Sears Roebuck. 

Yes. 

We have r ewritten the legisleti~n; we have 
put it all in one bill so we won ' t have a 
lot of bills. 
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B.II.Jr: 

• 
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I am glad I came in tonight. It was nice 
and cool in here. I want to thank al.l 
you gentlemen for staying. That's a good 
day ' s work. 

49 

.. 

Regraded Unclassified



I ban 70UJ' l nhr of ~oiloq I ll .,.lela 70u aalr Ill' peottloa aa 

t o lbe proTiololl or t ho -won llaliaf lllld l'llbl16 llol'ko AppJ'Ol)l'ioUoa 

Aot or 1939" &a pOIIM b7 ~e BCHlll of Ropn.-taU TM (8.1, I N, l!le) 

wUcll .-14 ~ tl.2tj, ooo , ooo t o ~· PU.Uo 'lorlra M..talct~UOD f OI' 

loau u d CJ"iilll for llaa-J..Sarol pabll~ ...,.Ira. 
I u OPJlO• ed t o fllta !>2'0Tic100L. It •~ alJII'lJ' ~"' 16~000 

""' •bo ore badl7 1n a...S of wor k wlll ben to be 4roppe4 hoa ~· 

l bia al oncar l ncoae. The &llooot lOD ot tllta .aa•7 ~o tao PWb11o 

loru AAla111.1HI'IIUOl\ '11'111 llot ~ak• oue of t h• l 1\ wlll aot proT14o 

jobo t or ~- la t bol r Ujll!tlt ..... 'fli- t nll ba ) - t o .... of 

n .. 1a , ... , t bl7 will be toreed onto t ho alrea4J on ___ di l'eft 

rallot rolla ot tao o1 UN, to-. ""' ooa~~U••• 

I MU.n 1.a •-.r.ct.ac a441U Oilallla..sa4 poablio-. ot 

ftl'loao ttada, ""' I do 11.ot ~1111< ~· ilm•• ~..,. .. 1a tba' I!IDIJM 

1111 1a t be rtpt woq to at-k u.a probl-. I bin a 41ft....,. 

•au• ntOD t o aate. I U.iA.k ~ .... to a "'-7 t o proY14e J'eil-.1 

Uollt GDII ill U,a f11lwlo1"& ot pa.Ua ODtlrpl'i&el t hAt 'd.ll P'fl 

o44e4 • Pl0J111•t wt~ n1'1PPU. ne ~on-,..11•1 INqn ot badl7 

•-• tlloola aa4 'll'itlt .. l a44U1o....U. b1117 dl l'eft al~Ua .. Oil ~ 

-

Regraded Unclassified



••• 

c:crr-t ll:rro • .,..,..... t u ol~lce t o .t1a4 prejecto 'IIlla •:Ul 

..n a•llta• poalol1o .. -. - proJono U.ot eu bo put - ... .., q>o1*1J' 

u4 11111 "o Mlt•llqutatlJI&. 'Ill• laaYe r....s o ftl'lny ot -

projono nloll ban n- t llo hot ot M.Htlal ooi"'lti.JIT ouo4 '*1* 

llold tllo ;>l'OIIioo or • te:r are-tor w l_. ot .-ntn mg ••nro 

•• _I.,_..,.,. -a"" pl'Owld .. liT tile oliYW'aica ot tua,ooo.ooo 

et ·-nl1et r.4o. .t.ll - llo tiaazl..C ~ tile 1-.. ot 

puut ... ...nu .. by __,, ..-oloo 111\l &004 pnO]>Oft ot 

... ,.,_, of llo\11 priaoipel aa4 l.at or on -· • ntoc•• 

1 lien ......... s-too to lie ... o ot tll.o -••• or 1Uo 

Pl'eJeno 1 b n 1a lll.M on U..., llolow, tocnloor wl\11 no - *l*e 

n 1o on!Mt .. , - 11o port to .... n: \ o pl'Owldo ~' tJ>r - • d 

...Uoo 1a u- llaoo ot 1ata•U7 w1•1a ~· -.. .t1oool J'Mft 

I(~ ........ ..,. 
(•) .....,..oral pUI.lo -­

Projono ot \bo ..u-n.a-o-
111& tJpo to llo tl.auo .. liT loao 
n oofthl-17 1ft ntN ot 
la\ ...... \o ot••I•U ..._,.,. 
tw .... Jo'UPOM• ~ \ fpe ot 
JI'IIJ .... •0111.4... ..... .. .. 
..... tl...-1 pla ... '" ..... 
-.-aolo, _. - ..So&pol 
... J ..... 

''""' EW* 

• 

~1 

.. 

Regraded Unclassified



.. 
52 

·•· 
I ..... Nal 1.-

.....s. -- a•u •• 
Ill n-1_. 

bwM J - 1M 
I 

,., Jbqdl-~ ...... 
klt•ll.,U4atlllc M1l ...... ' 

.,.. tl-. 

Wldc••·lol~· .. ~ 
.. , 1U7 ..,. .. ,.._ 

(1) lallfte4 -.u ..... I -_.,,. .. pa1'Uue all ~ 
et nUftM -.al)IMat *l•lo 11 
to •• 1-....1 to nt t-·· at a 
nta *lllo wlU ,..-. tloe Mat 
...... -.st .. 8tetM --. 
.-1 .. ., ,...... Cuftlft wwlt 
'"" ................ au.t 
..u ...... 

II• ..,....,.f.lplnlWn-
(a) llul.1 11-ntle.Uoou ' .. ... 

IQiul• ., ......... I'Oiftl 
lllltrif1edloa p...- w 
- • •"- of Jt llllll• 
I'Oiftl foldllll- - ....... 
ala '"1• -nee- l.1lt8\J' te 
~ .. -- -.~. .. 1a , ... -,. .... , .. , ................ - I .. -. , M• e1 •• ..u-uqa-.......... ., .. ,. ...... ., 
...... -...s" ·····-·-,......,. .... ,., -·-...... u ............... 1.-. f• 
...._.a •• ,.-~ ... 
~- ....... ~-... \1-· 
aU~ ftll' ...... hd.ll\lllo 

m • ..... ~ ..... • 100 

..... 1011 of - _. J.ae-
•-~•wf...S..--u 
fill' ta.e ,..,_ ef pr-u ...... 
,_~ ....... fte pn II I• 116 
tloeael.-...U M.,...la,._ 
lalt.t ...,. .... ..U floe ... fer 
~ ud ..-..tN•taa _,.. ... 

aAL ... IJ. 11.1,. 

Regraded Unclassified



-·-
ft1o ,.....,_ .-14 ns-lcto o creeter _, ot ,......_.!..,. 

0speHttve t!Ua to tau .. ..- ~ tu Mtal ... lat .. lea UMur lo 

of tl,l'I'O rrllltor.o toz tllo n.u ,.u litO. '- ~"" ., it will 

lO't'Ol n a&UUODal looal a;peadltorno aot n ua .... liO' 7 .. _ 1 ta4o, 

•• oner 10•1~ ozp&Att- will llo •-"''"'· 

~ atn -'feet to no pro~• orrtluo& all•n•, ..UU--.1 

h c1ol6U = will llo •-...,.. s.. o put, 110-or, of tllo *olo 

p1'QCJ'U tor ns-lottaa ~in epl.eJr.oet, I 1aoJ.Me two otMr 

f l'!.i)Ooalo *loll will - .._uoo l•lalotta 1a ... .uta • tllot 

oll'OO.d;r ......... -·l••· 
fto ftrot ot tllooo 1o no qpuoica of tllo pqUo a.-tac 

p,.,..raa ot no Oalt .. llt atN lloulJII Aatbor1t7 .,..... at-laC 

tto \ornwilll power 117 teoo,ooo,ooo. I ••• alrood;r t .. Uated • 

•P»JOYal ot tll1o l ._talott-. 

fto _. -.ppl_,...,. pro,..U u to -· • ,....,.. 

otu.l&U oo or prlwto 11orro -ftett• 'r ~ •• eez1-

l0hron ..n .. • ~ ill_ .. tllro11P tllo 7-.nl W.oi .. -

tnmt-. 1 ~~on ~ u.-- •t• • ..- ottll •• -.totR'-· 

l _,. J ~ - orr 70V --· 1a Mtetat .. 1-.laloUorr 

.... ~. 
llouftlllol- 7, .,_ .. 

-.t ............. .. 

• 

53 

.. 

Regraded Unclassified



~*or G6lU' t.or llrrae•• 

..;;~ "-<~t- 54 
6-7~'~ 7 

I .,..,. ,ota uttar or tcx~q 1a ftleb 7 0 11 ae1t.., poliUca .. 

t.o t.be pro~b1oe ot t.blt "Won teU.r ..... Pui>Uo Iorita ApproprlaUca 

Act or l?J9" ao pueed b)' t.blt lloue or lrpreaeouu .... (LI. ••· ) 26) 

•hicb wotWI allot tl2s,ooo,ooo t.o t.blt PllWo I orita Ada1o1• troUoe t o .. 

l .,... ad l l'lllltl tor -.Todol"al. p•ll• woftl. 

1 u opposecl to t '>io ptort11oa. It - ohpl7 t Mt l 6S, OOO 

uo wbo are bodl7 1a aoed ot wort will ben t.o be droppocl trca t bo 

lloi:Q Procro•• Aclal.a1atraU oa roU.1 - w!r:> 1n tbo IJ'I•t • Joriv or 

•••• u• t.blt eole oupport or t ul.lleo whoM eut..uuaee dep ' o oa 

thh ob adar 1-. lbot will M~D to :101t ot tboao - 1• t.bat tbo7 • 

w1U be toreo4 cato the lllrM4J oyerlt\ :dued d1not roller rollo ot t.blt 

I bellow 11 ..,..,,.,....._, edclit1~ Deed~ pool>llo worlta ot 

n riou IUM8. loa\ 1 bo.,. ., d1tt oroot 1"11Ut1oe to· .Uo . l tblu tbero 

h a ...,. t.o prortdo Fade~ -11\aoo 1a tbe t1a&aot.c o t publ1o •to.,.. 
prileo tbot lllll ,..,. a<lded oopl.oJweat n t b:>lat a tri;~Piac t.blt -zt-rol1ot 

budpt ot ~....Sed t....Sa lad wt.tlw:nat odd1ttoul boa~ direct obarpa 

011 tbe Foclal"al. IModpt. 

At. II)' 1111'"Uoe, nrl- dal)&rtaoatl """ apnoloa ot U. GoYo:no­

-t .,..,. -•ad t bo aUuaUoo to t1811 project. ~- tdll -" 

c-utoe publ1o aeodo - proJaoto tllat oan be pot UDder -.,. • 111•1<1.7 -

I 
Regraded Unclassified



-2-

aU 1oo Mlf-UqliUa\1 .. , """ llaw .... a ftr1otr of ........ ~ 

ftl• loo .. o\oOd \lW t.eot of oer.tlal -u.r ud ftl• ... u '- pn.t .. 

or a ern\ vol- or p1"04,..t.h w u .,....u.._.,. &All aa,.to,._~ 1 baUeft 

\ 1\11 ll a _., eo.-l<tr •tbod at clea11 .. wHit ~ prollla ... ~ u ...... 

tloe or t l:,,ooo,ooo ot ......_raU.t ,..... ill •• 1oo fl.._. \llrooap 

~Jw t u uuoe or .,.. .. ,.\Mel ..... rut .. 1>7 eo..rn.ftt • f!'l!lol.., w1 \II ..,_. 

p....,.., or ro-t or llotD prbalpal o.nd lobrut tllro.,!> ........... 

I ba" .... .., .. u..be \o lla ...S. or tile • .._, or tloo tloll tor 

l anat.Mtl\ of , _.. le l'neo• aanllJoe oba-lo • a ..U-l1<p1daUJic llaale. 

1'ba ••U-.~u an, 1 llaUaw, _. • ....,u ... !'lw ... of FOJ- I !>aft 

1o allld ..,.. ltn•d llalow, \l>ca\.Mr wt\1\ "'- r .a.,. wlalab, U l a .. u .. tad, 

CIA M 111rt \o oori< w pro• ida MJ)lo7'101n\ tor - "1111 116el\l- la dlwne 

ltaoa or ladutrt wlW.a tbe - l q tlooal 7oar, n,.,a pi'Ojoot.a aro la 

I , tlldtra1 ~.- ...... -
(a) '-'Maral ,..JIUa 1101'U1 

PNJ .. te of ~ ..u-.na.-
181 t,rpe ... tlMac.d 117 ._ 
at ntt1a1 .. t17 lew rae... ot 
lator>e\ \o oU..W.t.a bo,.....J.Joc 
tor \'da pw; ••• 1'11111 Qpe ot 
,njoote 110..U llle _to,....nc., 
•• .. t• ~~~~\ 'i~ta, brld,.., 
-.,ua1o, ud ot.llar .-lalpal 
p,.,J"'-• 

(xnn ) PIMIM 

'­
dUbiii'-W 
tla•l JMr 

I 1940 

Regraded Unclassified



-·- ..... 
lrere) 

'"'"- ....... . a.u-u~u ... s.ac tau ...... 
wu.pe, ''P •·•••• ,.,....,_ .... ., ., , ...... • 

1•1 w~ ~,...., a 
ataoentJ "' pueJoMe ..u 
t,.e et nURM ~,.... 

'*'* •• "' .. ~ - ..u.-..... ,, ..... 816 wU1 
........ .-. ..... ,, .. 11111, .. 
a. .... - • _. .. ., ,__ 
oun .... ..u-. .... ~.,.u• 
te - "' 1..- at-.1,..... 

n. DapA* at or Jcne.l.""" -
(a) lllftl I111Wlt111UOU ' _.. ... ., pwa•' ftftl 

alMbirl11Uoa ~ te 
-· • _ .. _ ., it ..Ull• 
ftftl hlllll .. --....... 
Sac 11 ... 1'1. _. .. - llkol1 -_. .... - ........ .-. _....._ 

'"' .... , ....... - . " •• or " ' ..u-u~u-.. 'lac paUa ., ............ ~ ...... a-t" Mld.al .. 
tnUa ,.. ._. ,_ 

JU 7 ·•, •* )ttttaU• 
..... ~ ~--GMr .... 
... , ...... ..,.Sn. ~ , • ......u_._,_u-. .u 
lMu .-- hOlUtluu. 

m. ~ l:.Ma8 • • In••• or .. .,. _. ~ 
... leuri "' ,. ........ 
_._ tltr tiM ~ et ,._ .... 
lacWPf....S.t ....... 1M 
,..,, I• ur ....._ ~ ..U M ......... _., .. _ ... 
..u-. .... .-~ ...... 

• a 

.. 

5& 

1.-
u • 
ll.-1 .... 

'W 

.. 

• 

-

~Oil ~~ --------------------------
WtiU ... ,. ll.l• 

• 
Regraded Unclassified



_,_ 

ftU ~ -u ·~- • ...-t- _. ., ,, ........ 

a p•Ut- •• sa SatiaaW"' tM '"al ....... ~ '1,... _ 

_ ._ al 11.1!0 ldlllaa ,_IP •• IS-.1,...... l ... .._,_-fill 

u .su s.aw1" aMSts.al l.Mu u;•fl._..,. n·--"' .,, ra1 

,...., •4 otll ... Sa4S_. _ ....... 111.11 .. .. • .... 

!'a pw aft- ta tke pzeJ-• fttl1&a4 aboftl, afUUaaal. 

UcSalaUoa wi.ll Mann -,. Aa • part, ..,._, fill •• *'le 

..,...,.. ,.r ats.-l.attac ~" -.~. 1 Sa~-"'­

propaaal.a *ln wlll ut "*1111H ~alaU• 1a .. uuoa., tMt 

~ ......... ,a·••· 
.... llrat ., tMea Sa •• _.. ... fill •• ,..u • ....uc 

,....._at Ue ta!W .. _,_ ._ia& ..._eatr 1UooiP __ .... 

1te -~ ,.... "'1100,010,100. 1 llaw lll.,...q Sa4S.,.,. IIF 

appN'fal., 'kSa ~wu-. 

fte _.,. ~..-, JII'OJUal SaW ...... a ..... IP 

.. 1-.laU• at prlftta a.- ...-.....s. "' ~ ....... •• .,.._ 

1ft- ..... - l.Mu s-rat -~ "' .....u _ .... Metal .. 

v.tt-. J laft 111Na47 •~••,. Wa alt• wt\ll tM .fllllda.b_..._ 

J ..,. J ~ -· • JW1P uet•-• 1& ..... 1&1Jt& lelialaU• 

at Wo -S. a lito"' .. _.lal tkU JII'O#• attaftlfto ...... 

57 

• 

Regraded Unclassified



c 
0 

p 
y 

O.ar ~~~ . President: 

I am enoloolng document u reln~lng ~o l1t1get1on now 

pendiag In t he United St ates District Court tor the 

Sout llom Dlatrlot ot New York brougm i n t he ""'"" ot tho 

Bank of S}lnl n a..elnot Yarioua ogoncleo >hlch &06bted the 

then-recognized LoyaJ.Iet GoYoi"DIIoDt ot Spoln, 

You ><Ill recall at our l unobeoa .,.otlag oa lolondey 

thot I prom1aed to send you these I n c nnect1on with your 

cona!Gerntlon of the proposed oxtoualon ot credit on tbe 

port ot the Export-Import Bank t o tho p:rcaont 5JI&n1ah 

Oont'llment to aid In financing the expor t ot 5Urplua 

cou on. 

Fai thfUlly you:re, 

'!'be lro&ldiont 

The \111to Bouse 

l!nol oeuro& 
1 , Stetomont on Span!ab S11Yor L1t1set1on 
2. lxoe:rpta from tho Briete tiled by Sull!YQD & Croawoll 

(the lloro rtoloua portlona) 
~. IID(ORAmJUII ON Bli11AL1' OF PLAIN'l'I" - Banco de -.pane ., • 

l'odoliRoao:rYe Bank ot Now Tort. 
4. R.IPLI IIDIOIWiiXIN ON 6DIALI' or DD»>DA!ITS Dl SIPI'OR'I' Or 

IIOTICIIS FOR SOIA:ARr JUlXIIII!N!' OR IN '1111 AL1'!'.!\IUJ'IVJt FOR 
DISKI5lW.. 

DD': , . ,._ 6/20'~9 
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&p .. bb SU....r L1tJ.pt1• 

I'C'I ..... t. \o tho prortal®l o! th" su••r P~~rctu.&o ACt, th• 3.c:re­

tu)' or thO fr_....,. 1 a c tiDC witb t.be epeoitic IJJPI""al of tho PNoi4ftlt1 

pvcbued. oe tin •op&l"&W occu1011a dll:rl.Dc 19)8 troa tho t blll recopiaed. 

CO'r ......... t of Spaia appoooxiM WlT J 5 a1Jltoa OlaOOI or .U....r et 0 p:rico 

or t l 5,0001000 . loJOtiatiOIII t or t be aalo of nob libor ...-. oar:r1e4 

on b7 tho Soc:rct aJ'7 or t.be TroaallrJ and tho .bbuo&dor of the tb111 

roco&Ghed. Lo7oo.lht Gont'DIIoat. Tbo oU'I'Or cuo h-011 & rooloaa, Spe l n, 

t ho aoa\ of the Loyaliet ao ........ ont . l'uralUJit t o tho wri ttOJI coat.roc to 

of rureboao a pp.roxillat.ol,J 'l5J of the p lrChaU l eo or tlJ,1 25()1000 ,. .. 

reid to SpaiD upon c!ol h eJ'7 o r tho oU nr, tho t i.ftal 5J or t'750, 000 to 

bo pe.J.d wheo tluo one\ 111Yor coat<!llt n a dotonoJ.aed.. P&111ftlt OD bebalt 

Of t ho Spuiocb Gonrnalllt Wll r e CoiYed. b7 tho paJiiab Aabaeoador 1D 

v.obiD,toa 1D the r ona of tr ... •urer' • cbocu whiob t.bo .bbuador coabod 

ot tho troaellrJ llopor'-\• 

At tho tt.e tbo&o parcbaooo •.ro .. do cort&ia paroooa cJat atnc to 

ropre-t t.be Baalt or 5pa.1D l ooated. at Blll'&oa , t bo ooat or t.ba Praz>eo 

&OYO,_t, DOillled. t.bio Goftf'oM IIt or th81r Claia that tho oUTor wao 

taUII h.- tho Boak or 5po.1a 1D rtolati011 or Sponi o 1... Tb07 there­

"PIID bro~ laW nl.to &JoiDit tho SUpor1Dtell4.,t ot t.ba U,1to4 St a tu 

A•O&T ottioo at a .. lork, orboro tho oilYer ••• l ocated., &Jaillst tho 

lhlltod Stat. .. Sbippl.Dc LiMo, tho t.r&Dllpor\or or t.ba ail.,.r, 011<1 tbo 

Federal .. _... halt of..., 'fork, obicb actod ao !local &~•t of t.ba 

llaitod St.awo u. ......,.o\1011 wltb t.ba t1rot obipuet or oU Ter. Tbuo 

oui\o "-1'0 tor tbo roconJ'7 of tbo oil'fer thllo ocqul.rod b7 t.bo United 

Stotoo or for $15 ,0001000 1D daaogoa. 
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wee f! '·m• 
l.lf•ral l!•=a• leV ar In xen 

lD the Dlllted 6\etea Dhwict 
Court l or t ile Sout hara 
Dia \rlct of b f ork, 

61 

The t oUowinC are a cerpte t:rM \ba Mill -rend• t lW It- Beat or l palAI 

•Dul'ltW the latter pbaM or t he late c1Y11 war 111 Spda, oer\&ln .,._._ u 

lial'celoa& eppear t.o heYa clat.r.d t.o obtain tunda outeicla of Spoo1A. The icleutit;r 

or tllll•• par.c>ns 18 P"o•nt.l.7 ...........,. It ~ be t!~at ~ ..... tbou boldi.ac 

~ubllc o•tlea, .. clefenda " ts 110uld mill. lt 1• equall,y ;>O .. lbla, ar.d t !l .... 1a 

.. ldonca t.o aucueat , ~Mt t l!IIY were eouun!atio and &111U"uhiatlc c.-cup l eadera 1lbo 

tl>Llci~tad claf .. t. &nd elqllllsioa fro• Spain. • p. 4 • 

•• • •• 
• tt 1a obee"ad• hoWeYar, on 1n•pe cHon of t he caa .. t.lla t. t 11111 ...,., latt.arad ' B 1: ' '• 

to 1,od1cat.a thet tha o11Yar ""' tb&t. or ' Banco de l:apana ' a.'ld thet. t he a11Yar .. , 

1c til* foN or 5 l)tl .. t.a eolnl. .&leo , tllat. the bo.laa bora t ha l a tter• ' Y I 11 1 t.o 

lcoUcot.a t.\a orlcinal4 lnta Aad oonaicn .. , l"etcarol haerYa llenlt, aDd ""ra -a 
wit~ t.'o 1n1Uall 10 0 T ' to lDdirate Onio" O.naral de T:abajadorea (Oaneral. Ul11oll 

or lorkore) I a Spaniol\ eoo1&11at-co.:um1at oraanbaUon and t !'to 1n1tiall 10 • T1 

to 1nd1eat.a Conf ed.era cl on llae1onal C:e T.-a hajadoraa ( ~e&t.ional Conteren<>a o~ l or lcero}, 

• &po.llilb u arcbo-qndiealiat Ol'I&Jllaation . • p. 10. 

• • • • • 
"Two raeto, u to wh1oh there ia aospetent ..,.1dauca , &rl, • trot, an ..,_ un .. a 

bu testtfiad, aa to t.ha au .. .- con talnero wblch be aaw1 t.!>st t btf' bore t he .-1-a 

tad otu;>a or the Bank or Spal.,_...,onc.dadll the aou:r-1111 of tooo lp&Aiab -

..to~ ora&l11sat1ona, wblc:l> ~ ..U heYe baen \ Ita ! e i;>Oilart of t 'l.• Bank. 

hapGJ'f!'!a1!rl:t:rom-s-!!! ;!!tm\::see:)?!f!!!!:ll: 'kt.':'h 
other INn<NrllliJlc clreuaataDcaa ..... aol'Ml, atch \ eur&Jit - I.Aforenca Ul&t 

t~e t.ak1tli of \be a11Yar 1.n l!ercelona waa official . lh•t t.':a alra•&t~ of &111 

1oftrooce aa to t.be ottlci&l ehaN ctar of t.IMo Mloure 1• el..,.l.r ~· .ad llll' the 

nature of t.ha Mala on t.ha conta!ner• and. bT th• uae or ca~. l t 1• turt.llar 

•etktnad "" ~ •aot , wb!c:l> 1a a \tar or ubUC Jcnowl adge , t.l .. t. CiYil COl~ 

t1ono 1n l!eroal.- w re eb&ot c a od that jJ& .ra.s& po..,. wu larc•lJ' exareilad 

.. 
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• • • • • 
.,. deto:>d&nt.., ...., ~ Uait..d at.-, in.,.., .. int.T~•w t.l.o det ......... t. 

o1&1e to ~~&•• act..d, are not. in tho pooiUon of innococt bol4en or ;>archuere 

ot t.b4t oU•or•' P• 17. 

.. . . . . 

£2 

' Tho doot.ri no t bat a d-o\ic court alloal4 not i DG'Ili.N tnto t.ho nlidl~ ot 
too acta o! a t onl.cn oonroJcn ritblD it. o"" WrrltoJY ahol&l.d not and COMO\ 
••• l nto l)lq unlooo ooM oOYorol.cn act 1o 1nYolY-'• ObYiouaq, 1t a !oro"'nar 
boJ.di iiC public ofr i co OoCCIIOI & t hief 01' a aurdaror , bo CODI\Ot be hoard to M;Y 

l.bat coaHr pr«•ntt our court. llearinc tbi o caao. • p. 41 , 

• • • • • 
' .U • - "" tor our attituclo in t llia -t.t..r, w &a1 point out. t:>at. cood.1-

Uo111 1n Barcolot>a which ;......U.S durinl t!>e perioc ill qiiMUon w ro n<>torl.oual¥ 
llloaa of cUaoo.>~lOA and contuaio::, of U;>OCllen.c;r &Jid unocrll;ulollOin.,.o. 

"fba lift tori< Tbea of Fobnau7 19, l9J9 r eported that •.a.- bi\Wrl.T bad 
roproa~ Prolliar -.,.in t or ho• l nc 1t atod 1 hb ol.cnat.IIJ'e on a d-.• I\ 

tM ol.cnaturo of tbb - .a. .. ,.. wbiall 1o &ll"'-' to cin •aW1v to ~~ 
1docroo ' of AJ>rU ~. 19) 8, Tho N- terk Ticoo et.taunt.' or cour~o, 1a ~ 
n ldoMO, wt it. oxpl.atba our at.w or lliud a!ld ploin\itr a 1nl1otonoo tblt. i t. 
rtcM• oboul4 not be cut off liJ on ..Uopd 0docroo1 which hao no\ boon pr•-' &I 

roq.Urod 0, loo . 0 P• 49. 

• • • • • 
•n u , ot - · a.l..,. \bat • l.ec1olot1n r.~Ut.Mot ntbor111q a llioiot..r 

of Finonoo t.. -..... ...., .._ not ootbar1M h1a to otoal u. K<;oall.T • low 
i••l~ho,rh:Lnc o lllaUtor or ' '- to app,..pr iato i'J"'O'UV l o not outbor1V t or a 

to do oo.• P• " · 

• • • • • 
""'• oal.T t.ruatoortllr o~ t.bat. 1o artord-' aa to what took r loc• 1n llu..U.O. 

u tloot dorlftd troa Jlll:rAoal 1....,..t1oo or \M pacac•• 11h1ch arrl •-' in ._ 
.&o .,.. dt.Do•• t.onlfiee ~"" ~ l.bo wau 1n wllieto tho oocond eh11Mftt ~ 

'bore .... s- • w .. r atupe or arld.Jip. or t.- u.o t lr•t .. •a 1 ' ' • •a I' 
otaii411!C f or •-._ 4e ..,._, and ' ' ' ror tho root. t h&\ \116 contonto woro ' 

0611\0, TMro w ro &lao tho W U alo '1J 0 r • to 1Jid1cato 17aioa Gonaral 
~abejad-, • lpo.aS.al> ... c1al.1o\--.io\ orcantao\ioo, ood \ bo 1n1t1alo 
I ! ' to lodl cot.o Coll!oderadon llaeloool. d• Trobojadorwo, • lponioll anan:­

"7JlG1c:alut orpaill&\1oa. TMro war• fW"tbenoor o t.ll• l ot toro •r It B' to incllcat.o 
1odtl'al. ,. ............ 
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•!hooo MJ"Idnit obow \bat ' 8 I' 0 ll&nlt of s,.J.n, h , u ada.ltted, t ho aource1 

•r 1 a •, Fodera! f.-o~>n-e S..nlc, l t , a c a4:o1ttod, t ho O!'iJ1 ·oallt lnte!!Cied eo .oi~RM 

or tho e lln r 1 " d. •a G T' a nd •o M T' are t ho powerful C<>~R~~nia~ orsanilaUoM 

u a.r .. l oaa whi ch aq well haTe been t•• 1nwnec11a.ry bot_ , t~o llalllC of Spa!n 

alii t.• edoral Jt ... ~. '-"cl<· 

' l"h• ro"''&Oi '41 i t 0 " iOWI.I,y ..,e eulation, but WO OU""1t that 1f t'>e ~ofond.ellte, 

flo> or• uJdog t \ eoo aoUon1 0 elect not to lllooloao t ha t • hi ch -• peculiarl,r 

'fit,\!ft t ol.r abill tr to d iaclooe and lu.To t~ ... t.tor to opaculation, t~are 1o ao 

lOOd a b .. io ror cuolli!ll \bat t ho oiln r -· tal<ata b)' tho - Clif t orca.oiu.-

tionl oo t ""t tt ••• t&kon b)' CoTiU'Mont ofC1c1alo. • p . 55 . 

"~~• ll<llleTo t llat w'>en t ho t\1ll i"a cto coM ou thO)' w1ll •~ tll&t t ho oUTer 

ot tht 8~nlt of Spain wao otolon 1n Barcelona, oot b)' COTOrtiMftt ort'icil.la, but 

1'1 ·-••11t croup loa4ero. •• i>el1 ... t'-t u.. uood • • • de loa hioo to orrect 

~ t&lo aJJ:l cauood hia to taka pqMnt 1n c.oh wbicb •u a t oDCa din r ted t'roJI 

• 'ticiol onan:IO!o b7 bo!"fl t urned own to s ocr ot oconto i n t» United 8tateo , 

•uoa tbo Bon~ of llpa1n broucht suit oo14 t ho United Statoo ~ .. our1 and de•on •• a nta1 

countal ukod ! or "roor of aoqu1eiUon bT t ho Spa ,lab Govonmant or titlo , •• 

bol1o• o th&t t~eeo reraono J.n Spa! , coneoeted ond oont onr c paper record '"bleb 

woo ill cood ! a1th rollod ,.._ bT dofo.WA!Ite 1 coun .. l, bat which, wbon 1t c;a o to 

L 10 teet, t n.y could not l>roTO to t. conut:~e. 

' Such an ll<plonotion aloDO _,.. to erplain sucb ad•Uted fac t o " " ...... .• ...••••• 
"1 . The t a ct tbat tho contoir.ore o~ oUTtr bore t bo -.rki"'o or \be two 

Spe h n ooci otioo •a.o,T. • ond •c.II.T. • 

' 2. flat lr. de 1oo 1\ioo tool< t llo pure ""•• pr i ce, ••••nl o1ll1ono of 

lioll•.n , 1ft cu!l. 

' J . 'rbat d.ofondo.nte• counoal, wit h aU the r .. oureoo at t~oir coallOnd , 

•.u o boon u._.,.blo , f or M&rlT a TOU'• to prOTo t b.o an \henUcit;r o t lto ;>opor 

n c.ord " t; u... 

' 4. That t lto colo eonceclecllT Tiolated o otot uto wblcb prob1 . 1to t t;o 

all•notion or t o llont ' a oU n r rooor no. • J>P • 17-18. 
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,.. .. -..u •• el t.he 'D'~ ~ llae ...... ..u.c 

w II. a. !IU, & IUl "b- _.. laoiW ttMea ,_,,,..Ad 

et lt3T, ..,. rw ot~o.- I""'PM ... , ..u.- .._ .._ ret en-d to 

70117 e-mu •• 'oiailar "blll, •• nl, - 1ai-w 111 ~· 

St•to. .... ea *' 22 tA. a.- c..--tuoo oo l<w•U• ... 

.. )). 

lloloe1JIC Hhi'U,7 to "''"' law ll<illitla.l ooairario *iu will 

prw1do tw ~ .. wn .. u- .... ...-1-. ..n .,.. t.bu 

MS.OCOoOOC .--. IWOO' - 1• 2 _.. &o.&Mri\7 111 •1.1!­

...U.. w s- Mol Mlllw otu,;.u... lllu- ""w 

......... .,.,lXII 111 MtiU.. w ~ -' el .... ••u.a-­
u- ._..,_ -t' r'-•• ~ • .-,ooo,ooo. a..u. l 
...U ..... looUa 1(10) et _.. Ula1&ee Matoo -., .. ,... &ot et 

ltlf ..,..._ _.. ...s. r.eaa~ ..w or w ... ..&. leoti• 4 

or~ lilU ..u ,..., ,.,_, llub ... a&a&o _.... ~ 

64 
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"' ... J e :o1 ...... N. ...... .. e ., .. - ... p T "* f/1 

,.U. •rd .. ra dM 816- II ill 'r aJIIoltat., J4 21 

..... ~ ...... '11.-t_ I I .... -- .. I " I'"'· ...... 

.._. .. • u.aws.a.,. "*'*- ,.".,,. .. ...U• 

.. "' ................. "' JMio .. (1. ..... .... 

n. uu. 11o - M ). 

a. tltl'"l _ _,, Pss ' I le Ia 4 5 Us Tlt?l .. ji#'IJIIL:ol .. 

..... .. .. 'X ........ f/1 tM ............ I ? .. ..... 

.... a. 1.. .... .. , ......... air ........... ... 

tX?tsTF ... 11 .. f..utU.. ,_ ... s-et ..._ ...... ... 

ell,. I I tM .a- Ia Till* tlllir- U- '-I Ia TM1tla It 

-. .. • _. ..... n'-lu t• • _ • ..., ..... ~-u= •nt ... ,. 

'1 Rtlll,o ._... 1 I ••••--dRies .... L L .......... 

--.u. f/1 TMII• ... '- Till 

laaltx 4 f/1 I. I. - jTTUP'X ........... Txl IT f/1 

........ .. • "' ...... -"' .......... R ' RIS •• -

-Ticlols trtu ,, .. .,_.., ..S.. .,._ ... 

-- .•.• u- .. ,,_, -?·· a ....... _., ..... 

.. ... fel'rf.. '• .. *1'& ,,- fll M1r ...... t I , • 

...._ (• ...... Ia nTIIw S(U) _, ........ ...._I ' .. 

AsS f/1 Ul9o TT I t) TT - 11 ill 'r a JlloltaL _, »4 .. 

_,_ - sxn:o1 T&lllrt'-lt- 2 T5 '-l II ............. 

• ..... ...... Ia ... 2 " ,, •••• 

.. 
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r....,raplo _ _. ·~ eMU•• 51)6 at.,. ............. _ at 

1113, u • dH (v.!.c., "'='· lf, Utle 12, - · 211) pJ'e'f'ttn 11o 

~ \ lla\ aaU-.1 Nab hbo net1"f.e\leaa an al• ........_ ta 

na\e ....... louD el tM r.&eN1 leMrn .,._ - -H• ' at 

u.. retenl ... ern ut, •• • n«st (v.s.o. , une 12, -· )J5)) 

oliAl1 aet &aal la -us.. .,. ...._ fn \Mlr - _, ar 

_, UJlta ....SUe. ar ataa. ..,., ,_.th aa\l-.1 ..Uta~ 

- rn UalJ' - _, •s-.._, -su .. •, _..., 11Jdta­

Uou ud "'"""• "•• pnMriW • tM 0.0.,\Nllll' of \M C..a-:r, 

p.....tW \bat a M.k oloaU ao\ 111114 laP lh - _, \!Ia s-~ 

_, -'"• at ~ - a\lt•r ar •low la - of 10 par 

-• or ta.e ""'*'' •t.,=ll'lll eapUal a\oelr""' 10 par-- at 

lh •iaapatraf ..,tu. r~ , _.,. •"""'" r....-.r \bat tM 

Ulll tattau ..a nevtaU•• _ .. ._.. tMnla, • • ta o-.u., u, 

=4 IWtltlJII ul '*' 2 .. ., at '-"•'-' -..tUM, allall •' ep­

pl:r ta •nat• ~~rPM at a~U..U••· laol•lJII .. ~1'-"tlou a?alall 

&1'1 2 cA • .,. ~ .. _., Wahuatar JiC1 "' \a -•ua 

201 et ta.e •u.u ........ "-'• tt _.. ,__,_ " • ,,..., u 

,.,.. • ., ............ ~.._ ... ,__ .... .. " prlMlpal 

ucl la\aroo\ • tile ~-... Statae•. 

u tbl o~u,.u ... et .lftll>lle "'"'' ' ., .,.. .... aro . , ... ,_, 

•IIVltt~t• .-~.,. , ... ,_ ~1J6 at t ho 11"'1814 ll\a"'"' ..,4 \ Ill 1'1&'&1 ... 

U ODI Of \loa Cooip\N11er ef \be OWl IA07 h .... ....,._Dt t llarttl, .... 

• 
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~&t* ta ..tln 51" of * IMl.-6 • ._ ..... • ., •=r=p ......._ 

unr<-=:: "e!!Uptl- whlllilll - •a :A • * .......,_ ....._ Wat~ 
t,.._, ,.. " te ..tloa 101 et ., •u.-1 We '• Aft, u * .._ 
~ te w h..& a,.,....,., .... •- ..u.au- .... .,...._. 
_ ._. ao w Jriaelplll ... lM-' -, tM hUel ft&we• , 1M .tteet 

of \llat _,, .. h te - .~uaa•'- u--. .ur _. ... 2117 of 

\Ill Jau-1 .......... ,... ... -·"·"· · -toda:A la _ .. _ 

51J'. taol .. tac * 10 ,... _._ lt.U • r= n •• • •UoaaJ. .,..., 

- twftbel' w - \MD r... - ... t l'lotl•e .. tal.-6 la ~ .. 

u ... ••-' '7 ... o..,w.u .. ., .. ..... • ,,. __ , .. ...u. 

51)6. 

t.n •• of.,- ..... ,.,., Ia PI far •• ..-rlta' h ••uftal, .. 

e\1..,.1•• 1-,,__.._, • wett• 101 et * •u.-1 • •'• Aft. 

la - et W..tt-, Ulo •"'- _...a •l'liPIP l-pa t 

te ..U•I(If, tM _ • .,..,.. h •tlU:A • --•., •w••• r.r 

u•-- asa- r.u, _. • •aolltt-nr ....,..._. • • .-t-

lf&liM .. .__._,.,._. ...... ._. r• .-uw•tei.,,_ 
''- 51" at .. a..rs• ........ --.t• .~u••'- ta_.. __. 
100\loa 201 of .... tl.-1 ............ ,_,s ...... , ... 0 7 .. 

, ",, 1 Ia. ' ' ' $ 'n 4 •"'rt'= en td• 

"Pl!tl-.1 _. l!tw"' R .. "'"' "'•·•_. ( ... a ,..rs.,...,. 

66 

Regraded Unclassified



_,_ 
" ..... -. 117 ...... Ia ., .... ...... _,. r- ... _... 

u- _ .. ,_. tw -"• 5136 ~ • ~M~-' ......... ._ :A 

" ....... ~; 0 ...... - ~ ~·twftnt- _.._.. ..... ,_ • 
..... ......, -' tllil hiW ...... a he .. ,. rl ... 

1\....W _ .. _ U.\a~ .... flll,....\o_..r•~­

,,.__. •• _...._., .... ,_ -• k eMtt• Qo at • ,..., .. ""'-

.. ...., Aft •t 1,1, u •=f" (• ~ ""·• ... IY, \\Ua 1110 - llllO), 

..u -·" _._. ..-1 .. -'- .... , ••••• __ ........ 

;rtM&;al .......... "' .. 111111... ........ ,.,. ..... ~ ,.a.u. 

'" .... ..,..... .. - •• .n-...s- ~-. .. .., ... ..._ -- ,.,... 
t.=D'Inl ....... ,....., ~ ,.. ... ""' - .. ._."' ... Wd\:A 

....... IHtSea 10 fill \M ..................... ~ 1,}1, .. a I I 

(I.O,C, , ... IY, \Ub Ill. - llllo) paoa .... ,._, * ........ ... .. .. ....... .... --~ -~-\t- .. .-a•• ...... .. 
........ .. -aut ........................... '--' .. oo;ter 

fll Uoolr 1W ....... ~ _, \M hl\at fill .. •tw ...... h ~ .... 

'- •sa \flll.U~-Wt"-"-•'w.., .. -. ...... u. 

,.,lluultr. loull•- po:Uu0 twt-... , ,.._ .. ...,. ~ 

_ ...... _ ---- .-u- ~ ....... -'• ,. • .., ~---
........... u ..................... .......... , ·~· 

IW ,,.. ,...,..._ • aua .,. _, ..usa.uu- relate. prwrtW 

, ... _. -~._ oiWIU ""'- ..... 1111'17 ......... ~ 

... fill ........ ~-·------ .... '- ... .. 

.. 

Regraded Unclassified



_.,_ 

""" ..... rt\7 ,_ ""' ~·· a....lllc ................... alet-

u. x- ...... \ -'"'"''&•• ..... - .... ,. .. w , ... """"-t~ 
.,.. pl.._ ~ ""' ,.,..., el ,..Ue ......_ ............. . 

ott• ...... pri.Mt,al ........... - ~ -· w , ... Alllllert\7 

liaft- palt .. !hie OODetlllllee .. louh -.S't'F t;p tile,.,._, 

ot ntla 'lloU.e, M4 tt h uAereteo6 \bat _. .. U.. tea et _, .... 

wllicb tile hlllol'l\7 -1.-plat eo •WI'lltc late •UII ,-u. llnlll• 

...... " U lo biMMI tllal tile ~ -trl"-'l- wlU w eal­

lo\eol ........ - .. w .. ..rtt.Cil•t - -Pll- tile )ll'l.....,. 
_. loltenet • tile pwliUe ..._ ............ ....._ 

... u. 10 .r t11e vau• ltetee .._ ... "-' et 1, 7 , •• • • n, 

lO 

Ia .... u .. w aalllel'l•bc tile ...... 1'1'»' \e t etar l• ,.,. -' el .. 

, .. ~ _, ... ,._ ,.,..u. - ... pAll• ........ ......, w ... 

obt lol ..-I..-1• -' alaWa•• - ~-• __..,. el tile ,_ 

Jwte, cl ... tile -..a..rt\7 ftrF ~ ,._.. w ..ul)' • _._. 

........ ~ _ ... _ .. _ .... w ........ - _,., ........... 

.... _ ...... _. ,.., .............. -· ........ -- , .. 
--.1. _, ..... _ h ... , .................. 20 ,.... -

"''•rl'»' ....,.1 rn o; tile "-' w .._,.. ""' .Wllla ;t tile .._ 

...... J;et a-twA •• tile .... ;t 10 ,... .... _,. ' ,... , ....... 

ettw. It tile """llert'»' lc e1 \loe ....... ""'' 0 rf _......._. • 

-· " ..:, ..ul)' ""' -' ., - ··-· ~ ...... _ ... 

,.,u1; - .. .e .... •"'talal• - ~-· .......... ., - ,..J;et. 

Regraded Unclassified



-. -
'"''•• 15()) el .. W.St ... haW......._ Aft of 1,)1. •• 

.. , _.. •· (e.s.c ..... l'f. title 111. -· 1~15(3)) ,........ ... , ... ~.-.u ........ -.~ ...... _,., ..... 
etabUal--., ... ..ata- ......... Ia. _ ........ 

,. ~tollndac oc-q ,.,....SU.C t w Ulo •tate· • or tM a­

,.., •"net• of Ulo 11notac ,...,... s-1 ...... to ...._. or '-'­

oato U. ~ -'J'f.wUoao ,.,-.~.e _..r ..., mn-to. .u.. 
to t1oo _,of Uoo ...-.utoo of...., pnJMt 117 a.,,. fiiPV .. 

..-1 _, ..... .s- lllaU torollato. 

"-. ..... ..... ., ... ~ _, ......... , .... -'" 
tn, or a - of ,.... lw tM ..nimttoo of .. .n..s)l&l .. 

"''--' •'· -... et pdlto llneloc ••=et .. h lo&lat ... 'J' .. 

tollmac '••·• Ia tM NpOrt of Ule hmto c.-tttr oa ....._ 

Uoo ....... ..sauw to 1. !m (..,.rt ... "''h 

71 

Regraded Unclassified



_, _ 

.-1 -•.tntloao- k _, ... .., ..._ 

-- .... 41\"'"CCI ............. r....s-•• 
h-_ _..., t'-& •• , ... 9W)' ...... 

l or \W u~. of \ he pt'O:eot ) pHH>It.­
tttloa lllet wtU Mt ........ _....,. ••tttloae 
..Ul ............. ,... .. - ... t..t .. 
l\'w7 ...,.. • ., ..-1 ........ ~ ...... . 
.. -- ,..,, .... _.,. ..... 't\1 ........ ., 
, .. ..,..le tr.&e t.a \M ,.._, .. ,.., • ..,.. UMt 
-laUoa U.t 

'IIIIa, ..._abUliC law tile..,., ... out\7 tor tloo k .... ot 

,..u ...... , .. ..-at• h ,.,. ~ - t rilloltloae ,.,.111e ~ UMt 

••ne.t\7 to • .- ..-at•. ftla _,.t .. u ....... , .. -. ,..,. .. 

of ..tatetat.ac tM ~-• ........ of \be , .. ~..-.. VDin Uao 

lu ,.,. .....,..t\7 ._..,.,._to ...... o _,._.. p.....SU,. tor 

~ ••tn .. U.O -.l to ......... l-t.aalo •UNlT .... -

-.1 _'" .. "•.. tt.., tM ._.,. oa.rit7 for llleoe pPllo a... 

,., ,...... ... ~ ..u k .... uoa11r au--. 

... ~ ,.ww ........... ll .... , .. '51" .... _ _., ..... 

_ .... wt.t!lnt u .. n, .. , ,..,. .-11. a1 .. k •\bert.- to......._ 
wlto ..... o'tl~tleu t.a ..u.&W -••• It ....U k I 0:: .. 

tllat, ta -u .. tM IMIIliiC 4fl of l 'J)l, u -• el-17 ,.,. tat•U• 

12 

Regraded Unclassified



- 10-

ot '-a • • '' U""' U1o -••w•.t&l 'IMol)lbc -.,,_, ,._ ••• 

-.s.Ho ot tonta&. w.b!Wl'lU,._, N l.ll-., ar UeblblaU~, • • 

•tHAl• or ,., .. u, or ... .,... ...,ua-. ,.ntat,au-. ....... 

...-., ..._._, •'"· ••••- -..tu .. •. <~enu. n., 

, .............. of 1933· .. a .... (v ••• c •• '-· "· uno u • 

.... ne» Ia ... reperi ..... lilll*lllc ... of 1"'· ......... 
eo-tn• • . ...,. .. -' o.rr..., •• ,.., 

.......... ..a. - - ,., ..... " -~ 
,.,.. ,._._, , ..... -~o • a lal'p oeala, _. * ,...1• '-• ., techlaU• _. ....... ,_ 
Uro ....,._ ..... ,., .. •- -. - ~ ,._ 
........... of ..- a ,....u. ta U. """''• of 
,.,.,.._, lteelr'•s u 1-citt .. -.. ......,.lo .. 
" .... _ ............ ,.,. fftl\1'111- ., lleak 
t a1lveo, .,.,..lAlli ot\Ala Ulo ,.., ,.._ .,..."• 
.... - ... , ......... '-'o of ftrinO teo•&­
... u o .. ..,.- • -'•""lF •ue& ,.• te 1-.. 
,_ ....,., • •··· c ..... ..,. ... .1o. n. n"" 
COlli• 1-' ·-·• P• I) 

u , ........ ., ~·· ,.,..... .,...s .. - ........ ,_ tM 

,....,. .. ,._ ~ _. wt..._ __,... ta -u.. 51"· U. ..-It 

_._. 'lie tM fo.-tl• of a ~--· tael ..... a ' •• of •U.-1 

MUa, fer tM ,_,.. of v' IWill!.q \Moo ....... J\ la MUOftt 

\110\ l\ unll -· .... u ... a tnt .. ~o ..... ., fw Mtl.-1 ......... 

,...,.,. .. te ..... • ••• nu ... us .-••· 

Ia 'ft• of aU Ulo f ... o, lt lo.,. .,tatoa ot Ulo t:-=» ..,.,.._ 

-· ... , u wnl« ... .-~.. .. ... •• , ........... .., ....... -

, ... ""., ....... _ ......... -...,,be,_ .......... ...... 

3 

Regraded Unclassified



-u-

- ......... I o ,_. • Ia - ..... , ff/1 ,.u. t I o I 

., ••· , 1¢'BIIJ'• ...u r a ' , Ia.,'" ;' •• .._,-
, ................ 1111 

.. "" __ , ...... 1 __ ....... , .... -· .... - ...... ff/1 

.... ._,, M =ret • .. ,._ .. ,_ .. , ............. -- ..... ., -...... ,.., I 

.- •• m -'I 11a. • ,.. n Prdm ff/1 ..,.. ..,.. .. ,._ .._.,._. 

,..,....._ ..... 
• 

.......... " ... 
•p .......... "I 

mt .. r •• 
..... ff/1 • a s t 111w • 

., .... ..... '·"·". ,.)1., 
c..w. .. '-•·" 

C-..e> 1 .... 1 " , "'· 

Ill*""'» ft6 .. ~ i• 

f 4 

.. 

Regraded Unclassified



nx.rna AM alft 

.AIIJ:IIBABSY 

LOWDC8 (DGL.lJID) 

460. 

JUDI 30, 1939 

ll • ••• 

The Secretary at the Treaaury requeate t hat he 

be adT1ae4 by cable of 1nd1T1dual ehipaeDte of ellTer 

of 50 ,000 OWIOII or aore froa London t o •n York 

oerUt114 by the :DD'baeey f roa .Tillie 12. Pleue o&'ble 

aiatlar t nforaatt on daily until fUrther nottoe. 

p · .. f t u ~, '• 

.. 
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p.AJU.PaU• OJ' fJ! 'II'Wl.M ~KinD 

J'RCih AM:rio&ll. Kllb&aay, Pa:rie, J':raaoo 

DAti! June ao, 1939, 5 p .3 . 

10.1 1188 

r<lt tU TUABURT DIP.ultiiD!'. 

011 the exohalla• -.:rk-' to~r the:ro we:ro no iJapO:rtaat 

chall8 .. , witll t:ra41ng quiet. A aode:rate aaOWli of 4olla:re 

an4 ate:rliq wao obiainoll b)' the flm4, Tooh:rllar 11114 

tollar a allbotaaUal aao1111t of ote:rUnc waa parohaoo4 by 

the Belpaa coat:rol, On tho •-1 tr aa:rkot the:ro wao 

a aore ohoe:rful. toao, with iap:rn•••t ia aoat aeou:r1Uoe. 

!lae:ro wae a gain of a:r~ !50 ocUaoe ia rctoa. 

'IIL81:a • 

... 
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P.liUPBRAS.I OJ' T.ILIIJWl RICKinD 

JROih .Aaerioan .llaba .. y, 'Berlin, Gera~~y 

D.t.Tiil June ro , 1939 , • p.m. 

NO.I 53? 

Refer ence 1a •de t o lllf telegram Jlo. 508 of June 18. 

OONJ'IDD'TUL . 

During a OODYere&tiOD which I bad wi t h TOll Wedel 

of the Reloheb&Dlt yeaterday , he g&Ye • the following 

i nforaat ion about the n ew Re i ohebank law which will make 

it neoea.ary for foreign atookhol~a of the inatitution 

to exchange their ebaree for non-Toting preferred aharee 

of the Golddiaoountb&Dlt - which 1a a eubUdiary of the 

Reiohab&Dlt - aoa etime between the fifteenth of J.uguet 

of thia year and the fir et of J.pril next year. The Go•­

ero.unt baa not yet iaaued regulations for the execution 

of thie abare conyeratOD • 

.I.e tt.r ae he mn, • on Wedel t old ae, there were 

•ery f n .t...rioan ahazeholdera of the Reichabanlt. Be 

said he would try to giTe ue inforu.tion aa t o the t otal 

MIOunt of tho a• held by .Aaerioana, although h e ol&iaed 

that waa atriotly confidential information. Von Wedel 

belieYed that J.aerioan oatookholdera would be oOIIpletely 

eatiafied with the arrangement , ae they would get the 

same uount of diTideo.de on the par 'Jalue of their i n-

•eatllent 
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Tee~•enii, 8 peroen~, whioh 1a wba~ iihe:r reoei Ted in r e cmt 

yeau. He .. id that the:r would be 1\lll:r tl'&nderable 

dividende. Should ~erioan 1nTeeiiore no~ be eaii1ef1ed, 
th•eelT .. 

be e&id, the:r would only h&Te to eubmit/~o the Reiohebank and 

t hat the terms of the oon•ereion were not ea~iefaotor:r, 

and ~he Reiohebanlt would ~hen ooneider whether the:r 

could make eo.e other arrangeaenii . 

•o eenUon wae -de b:r Ton Wedel of what other arrange­

eenh migll~ be aade, blrt ~he queet ion 1a raieed by ~he 

e~atement ou~lined &boTe ae to whe~her ~he Reiohebank 

migh~ not pera1~ redeooption of aharee held b:r ~ericane 

and allow par~ and poaeibly eTen~ually all of the prooeede 

to be traneterred. The amount of ehar .. held by Americana 

1e .. all, it 1a undere~ood. The Reiohebank direo~orate 

on T&rioue oooaeiona in the paaii baa giTen ertdenoe that 

1t wan~e4 to keep ite good relaUona and credit s tanding 

with banlr:in& and inTeataen~ cirolea in ~he United Statee. 

The pr .. e etatee ~at e011e 3!5 aillion aarlr:e of the 

150 a1ll1on aarlr: ebare capital of the Reiohebanlr: are 

held b:r toreipere . 

Accor ding t o TOD Wedel the aeeting of Reiohebanlr: et oclr:­

holdere which 1a eobe4ul.e4 for June 30 will b e a pure 

for•Ut:r. Be eaid ~hat ~he propoaed ehare otter would 

be raUfie4 w1 thou~ an:r ohangee beiDC aade. 

It 1e requeaiied ~ail ~hie telegru be rep•~ed to 

Treaeur:r aa B•th'e . o . sa. 

URI:. 

-
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PA!lAPBIIAU OJ' m Jr'!IUV UCI:lVED 

J!lOih .&auioaa :lllbe.aey, Pub, rruoe 

DATI:! June 31 , 1939, 8 p.a. 

10.1 1175 

J'Cil 'Till: TRI:A.SUllT DI:PAitTKI:n' . 

Today 'he eecuri'J' and exohange aukete were quiet 

and 1naot1Te. There were no 111portant oh&Dgea on theee 

marlteh. J. ellbetanUal UIOWlt of eterl1Dg waa obta1lle4 

by t he rrenoh :f\md. 

II 1 j ft 

•"" ·~ . . ,, 
.. 
U : Lft 

t9 
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CJ 

ScoH~ar:r cf State , 

Washington. 

868- June 21 1 6 p. m. 

GRAY 

LONDON 

Dated June 21, 1939 

Rcc'd 2:55 p. m. 

FOR TREAS~RY ~OM BUTTERWORTH. 

eo 

F~!':~ 1ng to yo•!!' 4601 Jum: 20 :1 a,n: , , s!.lvcr 

sh1Pl'ttnts invoic ed from June 12th to 2lat 1nclusivc tot­

aled 1
1
0B6, 103o75 fine ounces and 5401 278 ,63 standard 

ounces to~al value ~3671267 ,22 plus pound. 9401 746 · lB 

shillings · 9 pence consiSting of anglo m~tal to Ameri­

can metal 300, 123 , 50 fin£ ounces price 42.31 cents per 

fine ounce b7 QUEEN MARY; 100, 061. 40 fine ounces price 

41 , 97 cents per f'1 n£ ounce; 1501 021 fine ounces price 

42, 51 cents per fine ounce ; 1501 002 . 60 fin£ ounces pricE 

42, :51 c rn ts per fine ounce by I!ANHATTAN; 169, 900 fine 

ounces price 41 . 63 cents per fint ounce by MAURETANIA. 

Mooatta and Oo1dsmid to Guaranty Trust 216, 065. 12 

standard ounces pricE 20 3/16 pEnCE by MAURETANIA; samE 

to Irvington Smel t ing and Refining 215 1 995. 25 f i n£ ounces 

price 19 7/B prncc per standard ounce by AQUITANIA; 
Sharps 
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-2- N8681 June 21, 6 p . m., from London 

Sharps and Wllki ns to Handy and Harley 107 1 797 , 93 

standard ounces price 19 3/4 pence by MAURETANIA ; same 

to Guaranty Trust 118 , 054, 43 standard ounces price 

19 3/4 ptnOE J 118, 361 , 15 standard ounces price 19 3/8 

pence by AQUITANIA, 

Preas quotes rumors from New York of probabilities 

81 

(a) r ~peal of silver act , (b) cessation of purcha~c of 

ror dtrn ~ilver (c ) r r.duction of buying price for forEign 

sil~~r , with t hE opinion that (c) io the moat likely. 

Einzig in Lombard Street column of FINANCI AL NEWS points 

cut that continuancE of purchasE of for eign silver now 

helps Japan Whose accumulations arE substantial while 

China's available reserves arc largely exhausted. Some 

market operators expect no further support from arbi­

t.r agcurs until future policy is known since the last ship 

to r each New York bEfore June 30 haG now Galled. ThE 

price at today ' s fixing was 19 pence and the turnovgo 

waG not lar ge . 
0 I V I J : 1 1 fl 

KENNEW~?t 1 !; " : II 

CSB r., Jt. r ~~·n,, "' 
"''• .• ''; ' r 

"' 

• 
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CJ 

Secretary of State , 

Wash ington. 

870, June 21, 7 p .m. 

ORAY 

LONDON 

Dated June 21, 1939 

Rcc'd 3:03p. m. 

FOR TREASURY PROM BU'l"l'ER;"IORTH. 

Aa ~estcrday tbt British f und haa not a ppeared to 

opcre tc in spot or forward dollars , but in contrast to 

yest•rday when the fund gave about 120 of the 186 bars 

dEalt in and 60 bars were marri£d, today's gold dealings 

nt the fixing were all 1n mnrket gold, a big seller 

hnving appeared. or tbt 119 bars dealt 1n 50 were 

mo.rricd. 

St crl1.ng was wenk on reports from Tientsin but thE 

amount of business was small sucn pressure a s there was 

being largely counteracted by thE demand for dollars 

or1o1ng from the gold dealings. 

CSB 

KENNEUY 

03VIJ :)] !I 

Pf'!f I S " Ill 

... 

82 
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'lbo tHA baa &i'fto tho -ttar of reduction in tht intartlt rata 
conoidoration t or etYeral 100otha aod is .- .intanaiYely otlldt.iAir tho 
utuat1on so u to dotandne what tilt ottoot would be OD atlaulating 

or slod.ng up tba present rata of new hsidontial cooatruction. 

Owing to tho IIDpraoedtnted cltla7 in &tttin& tho Houaing IUl throllib 

Colli"•• tho entire 11!1. proaru IIAu outtared - • hat, u ~ ot tho 

attracUn foat\D"to ot tha law wero du. to oxpiro on Jul7 lat. &ad landara, 

apo<:ulttin bld.l.dara , roal aatata drrolopna, eta. , were oaut1oua in 

oxtondl.n6 thamaelna not lmowina for certain it these aaotlona of tho 

Act would be rtntwtd. 

Tbo Bill wu !1nall.7 a~Ded on JIIDe )rd &ad onl7 last week were tht 

l"trleed rulea ao4 roculationa 8tnt to -athin& 1.1l<e lS, OOO l tndaro. 

'lbo feel.iAir bora baa betD that thea& people han been Cliaerranged 

and upaet b;y thi a and would onl;y be f'llrthtr b&raaaed br a Mnd&toq 
rato cut r~bt now. 

Our ftollna 1s that tbt rata out should be -~ ¥ & a tat when 

tbt ntars baYO been claritt..d a llttlo traa tho pr<oBtDt allddi.Dotaa. 

It ;oust be r .... bered that tho PIU exbta plD"ely thro~~&b tht 
voluntar;y coopar&tioo o! ltDdara &ad it 1a ftlt that ita auco .. a IIAu bean '"' 

GUt to & il'&&t lltttDt to tht f&Ot that it baS DOt p\D"Sued irritating 
policies or Uaued ooepulaory •ndatea. 

Interest rataa in tha lar&• ltodini contara baYt al.rtad7 beoo 
Yoluntarll;y lir'okto b7 tho loodtra to 4il' &ad "-*"• ao a reduction in tho 

rota would not 1ncr- the bu.ei.Dotaa hero. 

'lbo .. oluae ot new roaidt:nt1al conatruotion 1t iapronna in 
tho socondary cities and i t 1a ftlt that tbt t.ediata otfeat of an 
arbitrar;y rata reduction bart ai&bt b&YO a tondono;y to olow up ltnd.iAir· 

At leaat thia 1• a th1Air we would ·llko to atlldT a llttlo twtber. 

- -- · ---
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FEDERAL HOUSING ADMINISTRATION 

MEMORANDUM 

DATC lune 211 19)9 

Reasope for .atptatntng SJ .l.Dt,erest ratf. 

en 

Reduc~ion or rate w~d reduce the attracti veneso or insured mor~gages to 

••r~in groups of inotitutiona. 

(b) A ~ tho present time Jl&llY 1nstitutioos, such as bu1l.cling &lid loan associa­

tions in different parts of the country, are abl e to lend tileir flmda on 

., Wlinsured basis at a hatter rete than S"· 
(e) InUlol service fees are not baing oharged in large aoney centers due to 

cOftpetit ive situations and the initial cost•to the borrower is the lowest 

ln tne bbto.,- or the country. 

' (d) Reduction in tile III.XiaUII yield to l end.ing institutions would ot11111late the 

eoarglng of initt.al fee to pl'OTide inco•· 

(o) Inter-state foreign money algbt he cut ott due to the taot that the yield 

to ~ parent company would be reduced to a point where it would not be 

at.t.r•etive . 

(f) 25 years is a long t iae for which to eatabliah a -.x:l.llwo rate of 4~· The 

lender baa no opportunlt;y to re...c!JIIIIt his intereat rate upward if durina 

•t.at po.riod there ia a dreatic rise in the seneral coat of 1100ey. 

(~) Tb• comparison or bond rete &lid inoured •ortgage rate ia not equitable due 

to ~ cost of handling a 80nthly ~t 110rtgJoge under our plan. 

(ll) ($ yleld on an ineured aortpge io not a true 4~ 7ield in the - -.nner 

as • bond yield due to Mrvicing coste. 

(l) ileauctl on ot yield to tile leoding ine titut ion would reslll.t in the curtaU­

ment of their advertising and developing prograa which would at11111late new 

eonst.ructioa. 

(J) rnore has been no great deMDd froa prospecti'"' borrowers tor reduc ~ k>n in 

the present rate . 

(<) 5% rete tor a 25 7ear, 90l' l oan ie e Cei.r rate. 

(l) Elielnation or foreign inter-atate IIOD8)' would permit local lending inatitu­

tiona in c011petit.ing with ineured 110r tgqe1 to lend at &117 rate &lid under aD1 

!.eras , due to the al.lainntiClll or the COIIpttiti'f8 lander. 
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FEDERAL HOUSING ADMINISTRATION 

MEMORANDU M 

(m) The monthly savings to tho borrower by virtue of 1~ reduction of 
interes t rate is not sufficient to stimulate either a now class of 

ho"" o•ner or a great incraue in building. 

(a) Lenders are becoa1ng bolder in thair appr&1eals in cocDOctioo witb 
unin:mred loans with a tendency to take t heir loans direct at the 
be5t yield possible , thus deprivl.ni t he whole natiOMl housing picture 
of the benefits acorul.ng from the enforcement of our standards . 

(;8 

(o) Lender• do not receive tha true 5% rate since they must bear foreclosure 
costs in coNieotion with properties tendered to tbe Aclainistrator. 

(p) Interest rntes are bein& reduced voluntarll¥ in the J.arae OiOOey centore 
to aslo .. as 4~, end to reduce our maxl.mwl rate to 4!% would not help 
the siiootlon there, but would have a tendency to eli11inate lending 
instit utions in the smaller communitiee where rates have been generally 
higher t lv>.n in l arge c enters . 

(q) Our indice s llhow tbat our buainess in lar&e c enters io holding even e.nd 
•ould not be greeUT a.ftected eitbar way b7 a reduction in interest rate. 

(r) Our indices elso show tbat business is increasing in the secondary cities 
where rates in the past have been higher . A reduction i n interest rate 

l>ight tend to put a check on 11 continued increase in busineos. 

(a) Due to the dolo¥ in the passage or tbe recent .....,oo ... ota to the Bationol 
Housing Act, we are just now changln& our rules and reauJ.etioos, foraa, 
and procedure, to be eftec tin Jul7 l . Tbia bas a tendaney to slow up 
buoiness during the peri od or t ime th4t t he mort&agees are re-adjuatin& 
tlu>mselves. To reduce the ~~&xl.mwl interest rate at this time would oauoe 
further confusion end have a tendency to further slow up buoiness . There 
•ill also arise a demand by borro• ers for a •holesale reduction of t he rate 

on their present lO<llla which would further upset lendera &nd have a 

tendency to dri>'e tbell tr011 the insured •ort&age prOSt"U• To reduce our 
1r1XiJauJ! rat e at tbis tl.Ae would be untl.Mq. 

( t) The Federal HoJDe Loan Be.nk Board has coneiatent17 reCused to take a tope 
to require tbet member banks reduce interest rates . .ny reducti on in tho 
rate or t his Admlnistration should be accoapllDied by silDilar acti on on the 

j)art or the Federel lloo:e Loan Bank Board if the moveunt to lower r ates 

is to be effective. 

• 
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FEDERAL HOUSING ADMINISTRATION 

MEMORANDU M 

lit. St.N•r~ llcDonllld, Adminlc trator 

89 

DATE June 21, 19)9 

In ~occord•.nce ..-ith your instructions, I run setting down considerations in 
,,1 t~ t.he proposal to reduce the lllliXimllll interest rate on inaured mort­

rr . ~~ t.o ~~. 

F~' •on:~ for rrducing interest rate: 

t l.!d on Covurnaent bonds and other AM bonda baa been reduced to a figure well 
b•lo• 5~· ' 

OUr 51: r te , plus the ~ insurance premJ.ua akee the cost to the borrower 5il'· 

The nature of til' insurance guarantees lending 1n8titutione against omersllip 
or re• l •• tate by substituting a 2 J/4% U.X freo delenture , •llicb in itself 
•. · ~ood yiold in tho present .arket. 

LcruiinL inntitutioM my secure the initid service fee, whicll i s ao added inco"' 

Lr•r c<• purchueoro of inaured mortgugeu leuvo t of l'/ und in so~r.e cases J/4 of 1% 
to t h< oric1nutor ao " service f'ee, giving u not yield to the purchaser of 4~ 
to 4\1, •h i ch is an excellent yield ;u, t he preoont Mrkct. Ro..-ever, Gince a 
r•rollliUII iD be in& paid in many instence& till U yield III8J' be reduced, 

:->.er< is t eatilooey by financial leaders to tho offect that 4~ and 4f. on tllie 
t;pe o' :oortt"• &C is a desira ble r ate . 

"" tr•,..ndous surplus or idle ""ocy p elding nothing to the bsnks indicates 
t 4~ or 4;% yield is still very desirable. 

r<d,.ction of interest rate 1<ould reduce the cost to the hoo;e b\o'er a nd per­
> r• t.laulato lloooe building. 

/, ToCLCtiOII or intere&t rate WOuld bring the C>Onthly payment do\'lll to a point 
.~, • ne .. lcvol of purchasers might enter the hOiliO purchane n;.e.rk&t . 

"ort~ote inves tments yielding more thon 4l% arc 8<:<1rce nod there till be ample 
fwkln " t this rate . 

Th• '11;; is currently doing about La much busincoa as all the State a nd Federal 
ui 1ne ~nd Lo6n Societies put together . In other words , FHA is doing half 
o~ \.i.e home mortj;~ge finsncing and !u.s constant.l.,y set the pace for low interest 
: ~ • • ich have been broken from 7 and ~ outeide ~. J.arce financial centers 
to •• 0011 S and 6~. These bu1ldin& and loan aociet.ies are not equipped to 
...u r tic reductions in intere.st r a tes beeaut.e or securing their runde rro. 
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FEDERAL HOUSING ADMINISTRATION 

MEMORANDUM 

.. 
90 

the .ale of ::hares and reductions b:y them !OUSt ba 1118de 1n an orderly II&DDer 
or U:oy r Ul not cooperate and therefore, an abrupt reduction in interest 
,.,. te a iG)>t actuo.ll,y alo• up new conetruct.ion on this account . 

In the J..lat &rlliJ.yais the FHA does not lend lOOney, but its volUEie depends 
upon the volunt&r)' cooperation or the lendint: l.MtituUon and the prograa 
to &at the bent results hss to be aggreablo and aat.isfactor;y to the lender. 
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eOI"' (ft &.nna !0 ..... JDIII 
datA4 ~ 11, 1111 .... -
ro1]..PlJI&, 

92 

' 
.. 'loel't , • ~. c~· ...,...,"' _.. c•a ••r c-.. a-• 
c...wr o1a .. . 

C1la ..,-, Jttr< .... 1at t- c-.. ~ 
•. 

,.,, l'-.rrl-, 
Chal ...... s-- rt..M• a..-~ 

U"- 11, ~~&rltl., 
~tea stat•• s-w ., 

~ f , Ta:rler 
Clla1....,, Apprepr1aU.. ~ • ..,_ et a.p, 

JloJir1 s. steoapll 
Clla1r- , Be•"' a' u4 Coail _, c-., li<>Wie ot llep. 

of the Uo•• 11/t ..,. •• tau .... 

Pr esident 

• 

•. 
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~ ..... e 21, 1959. 

!)oar Sena~or Byrnes: 

I be.,. :rour lett er ot the 19th in Which :rou o.alc rq position 

08 to ~bo proYiaion or the •work Relief end Publ1o Works Appropriation 

Aot of 1939" aa po.oaed by the Rouse of Repreeonta~ivea (H. ~.Ree. 326) 

wb.icb would allot $125 ,000,000 to the Public Works Adlllinia~ration tor 

l oans o.n4 grants tor non-Jederal public 1<0rke. 

I u oppoaed to this proYieion . It Mftll8 aillply thot 165,000 

.. n •11o are badl7 in need ot work will han ~o bo droppe4 troa the 

Worko Pro6J'o81 Adainiet ration rolla; ...,n Who in the great ~~ajority ot 

caseo are tbe aole aupport .>f tamJ.Uee Wlloae eubailtenco depends on 

this slender inc01110. ilhat will happen to moat or tbeee men is that 

they will bo torced onto nlready overburdened direct rel ief rolla ot 

cities, towne and counties, or, 1t these ara i neutticient to care tor 

them, onto privata charity. 

I believe there ia a better way to accaapliah the laudable 

purpoHa ot thio bill. The great Mjority or po.oplo ot t hie co'UDtry 

93 

haft - to realize that there are certain typo.a or pubUc Ulprov..,.nta 

and bettelMJ>ta ftich should be undertaken at tl.Jiel lltlan there ia naed 

tor a aUalua to -lo1ment. At such t illlaa tho Federal Goverm181lt 

should turniah tunde tor projects ot thia kind e~ a low rate ot interea~, 

It belll$ clearly understood that the projeote thUI8elfta shall be salt­

liquidating and or auch a nature ae to turniah a IIIIIX!Jiull or employment 

per dollar ot investment. 
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There eeeaae no rnaon ~ there ebollld not be adopt ed u a 

p;~naanen~ poli~T ot the Gonl'1DIZllt the donlo~nt and e1ntonance 

94 

or a rewlving tun4 red rroa tbe earnings or the~ goYe:rnment 1.nYeet­

,..4u end uM4 to tinance new proj~te at t11Ms wllen there 18 need 

or extra at1Jiulus to employment. Suob times will raour ill the rutura, 

as \her ban ill the paet, and tbere Will al....,.s be need tor p'lll>llo 

rao1lit1ea and ilaprovemente 1n our netural reaouroea Wbl.oh oan be 

.,a\ protttablT •t bT the use at t11Ma or greatest need or 8111ployunt 

or the accumulated receipts or suoh a revolving tund. 

At .,. susgestion, Yarioue de~nte and agenciee or the 

Govornoent beve oanvessed the eituat1on to t ind projects whioh will 

- t genuine public nMds - projects tbat oan be put under war qu1ok11 

and, or sreot l.lllportonce, will be seU-11quido.t1Jig, Tbe;y han .round 

a Yarietr or such projects Wb1ch ben stood the teat or care.tul 

IOrutinT ODd wbioh hold the pramile Ot 8 grant YOlUMO O! produot1Ye 

oxpanditure and -.plO)'I>Ont . I bel1ne t his ia a auoh aounder method 

or dealing with the problem than the d1Yeraion ot ~12!1 ,000,000 ot 

wort- relia.t tunda. All oan be .tinanced tbrolll!h the i..,uanoe or 

sueranteed eecuriti'as by 0oYe%'1lW>nt agenc1ee with good proepeot o.t 

rapaJ11181)t or bot h principal and illterest ~brolll!h earninge. 

I have oauaed estimates to be made or the extant or the t1ald 

tor illvestaeu or tunda ill rnenue earning ohannele on a seU­

liqu14ating baoi e and ill no war oompet1tiYe with pr1'1Ste enterprise. 

Tba uUaatea are, I beUne, coneernUn. The trpes or projoote 

I ban in lllind are ltated below, together With th.e IIIIU wbiob, i t 

1e utiaat•d , can be put to wor!< to provide •plo11lent tor .. n and 

.. 
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.. chiDOI in dl .. r•• UDal or indu.otr)' wtth1D the coaiD& tiacal year. 

tboae prcjocta are 
1D addition to pNgr&JLO alroa41 INbllitted. 

Proero.m Toto.l LOan 
duration Amo:runt d!Sburi><I:'I<L" t s 

or naoal year 
(years) prosr..., 1940 

I . Vodorol .1orlco Agency -
(a) Non-Padornl public works: 2 .~~ ~li5011 

Projec t3 ot the sol!-flnan-
oiiiS typo to be tinancad by 
loans at outtloiontly low 
rates ot lntoroat to stiaUlnto 
borrcwilli: t or tbio purpose. 
Tbo type or projects would be 
ntar-worlca, s ewsg• disposal 
pla:>to, br ldgea, bospltals , and 
otbor munic ipal pNJects. 

(b) !Xpress Post-Roads: 
750 150 

Solt-llquidatlns toll roads; 
brl4goa , blgh-apeed hishwar• 
on<l olty by-pa3Be&• 

(o) R31lrco.d llquipmant: 
100 

Authority to purohaao all 
tnoa ot railroad equipment 
Wbloh Ia to be leasoa to roil-
roado at a rate Which wtll 
return tho ooat to the tbitod 
States onr a peri od of yeus. 
Carriere would hen the option 
to b\0' the loaead oquiP""'nt. 

11. Dopar-nt or Agriculture -
(a) Rural 3loctrltlostlon: 7 

Expansion ot present rural. 
elootrltloatlon progrom to 
reach o. mo.xlmUI!l or ~ allllon 
rural !M>lliea not now reooi T-
1118 olaotrlo sor'fioe nor lU:oly 
to reoe1Yo auoh eervioe in tho 
near tu~ure. 
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(b) fam Tenant Progrlllll: 
u~piiJIOiOU o f t he aolt-l1qui­
dat111i porHon or tho program or 
tba f am Security Mminiatratlon 
ror tenant !arm purohnnos, 
-alusb l l.l t a tlon progr8ll, loons 
ror alnor !Jtprovaments and repairs, 
loaDI to raeettle~ent cooperatives, 
anJ lo.na ror water f acilities. 

10. roret;n Loan• -
..XtUi l:JD Of abort and long­
UN loau to roreisn goY6rD-

au ror the purpose or proDOt-
1116 our rore lsn trade. The 
prooeaJ• or these loans would be 
epent in t be United States and 
would be uaod tor dnslopmont end 
raoooatruoUon purposes in the 
rorelsn oountry, 

Pl'ograa To tal 
duration Amount 

ot 
(yeue) 

2 

2 500 

306011 

Loon 
dlsburs-nta 
ri sc al year 

19~ 

200 

87011 

TbJI program would stimulate n greater amount or productive 

u a..Sltura tbnn 1a indloated by the total eetiiiiiiUd loan di sburso­

.. , ta o f 3870 llllllODS tor tbe r18onl year 1940, Sont parts or 

II will 1nol n a44HioD41 local expendl ture1 not !1nonced by federal 

~.,41, and ot her 1ndireot expenditures will be pnerated. 

To a i,.. etreot to t he progr8l> outlined above , 80118 auJ)!>l&­

,.nnary la
0
1alat1on will be neceaaary. M a part, however, or tbe 

Whole progr.,. ror atinlulating produotiva o~:~ployment, I include anothOr 

p·'Opoaal whloh will not require legislation in add. I tion to that now 

p1nding, TbJe la the oxpons10D or the publio housing prosram of the 

:-... .. 

.. 
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I!Pited s tatu llouei..,; .luthor1ty tllrMl£1!. oxtonllln& 1u borrooti.nc 

pont by $800 ,000, 000. I lu\n &lreftd)' 1n41oat ocl -.:f appronl of 

thil lot1olat1on. 

xr you think ... u of auoh " pror;ra• AI I han Olltl1ne4 I 

ahall h r;lacl to oonfer with rou and rovr oollear;llel Mel with 

J~eJabtro ot tho Houoo of Repruentati•••• l t.111 oenclinr; oop1u of 

thil letter to t ho Chal.nun of the Appropria tiaoo, FI.D&noo and 

Banki..,; aod CW'rODO)' c~tte·• ot the Senate and to tho Cb&i.--n 

ot t ht -ray• ODd liMna, Bal>lcinr; and cur reno)' o.ncl .t.ppropr1at1oo• 

c~ttooo ot t ho ao ...... 

nonorabll J.,. • F , B)'t'Du 

\loitocl State• Sonata. 

Sinoeroly, 

(Sip>ed) Fr&nklin D. Rooo..,elt 

97 
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Dear s-tor BpMea 

THE WHITE HOUSE 

WASiiiNGTON 

1 ....-. 7owr l.tter or t1w Uta. ill 'llllp,..... &a 11r poeltt.• 

ao to the prarloioa ot tlw "'lork Relief a.Dd Publio .Torlto Appropri&ti• 

.&.ct ot le$e• .. pOLO led bJ the Roue or ltepreoentetiY•• (H. J.R ... aze) 

wlll ch 110uld a llot tU& , OOO , OOO to the PubUo :lorko A4&.b htr&t1.., tor 

loano and vante tor n..,.Federal publlo worko. 

1 - oppoeed to thia prarlaloa, It _..,, ot.pl)' that 1&6,000 

11011 Who a re b&dl)' ill Mod ot work >rill ho.Te to be 4ropped troa the 

'.lorka Pror;r .. o Adai.niat retion rolloJ _, who ill the sreat • jorit)' ot 

c .. ,, are the oolo o-.port ot tt.ail1eo 'Ohoee aubeioteaoe depende on 

t hlo olendor inoo-. m.&t will happen to - • t ot theoe - 1o tb&t 

t hey '1<111 be t oroed Ollto &lrea~ CJTOI'burdenod direot rol1ot r olla of 

cltiea, t o1m.a an.d oot.&Dt 1••• or, it theee are 1nauttio1ftt to oare t or 

t.hem, onto pr1ftte oha.rl'ty. 

I bel1no tharo 1o a better • Y to acoo111Pl1eh tho lall4abh 

purpooeo ot thio bill , The creat • jority of pooplo or thio colllltl')' 

hove come to rMlho that thoro are oerto in t)'po o of publ10 iq>rCJT-nto 

and botto..-oto ..,lob ohould be lllldortalcen at time• when there 1o ,....s 

for • ottaullla to eiiiPl~nt. At ouoh t ime• tho Federal GCJTor·nment 

oho•ld turntoh tUDdo tor proj .. t o of t hl e ltind at a low rate of 1otoroot , 

lt heine ol....,ly llll4eretoocl that tho projeoto t ho•elno ohall be oelt­

H qu!dati.nc and or ouoh a natlll'e aa to turnioh a • xi•- or • ..,1~t 

P'~' dollu of illT"O-t, 

-
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There •- .., r•- wlo' tkare alaolll4 JWt: 'M ado,t.d u a 

po,.nont pol1CIJ ot tbe Go-re~ tka 4wel0f1MDt a..S •tat.Maoe 

or a rnolrill& f\ulj ted rr- tile •l"'l1lll~ ot tllalll c·ooYltlli.,.,_alltt ~-~ 

,..nt o aDd uaed to tinllDoe - projeota at ts.-a ...., tbeN la .... 

or extra atiallu to ~l~t. Suo~ tt.-a lllll reooar 1a ~ hWft, 

11 they ha•• 1a the paat, and there will t.l-7• 'M """ tor pllllllo 

racil l thl aDl iJipJ'OY-nta 1a OW' natur&l reaour- 'IIIUe~ Ollll M 

11101t pr otltablJ •t b)' tloo uaa at tl•a nt v•taat •a4 ot ...,1~ 

or tho a oo.-.lated reoelpta ot auoll a rwolrtDc tiD&. 

J.t ~ •~~~&utlon, nrlou ·~nta and ac-olea ot tile 

GOTOJ'!IftOnt baTe oannaa .. the alt\atlon t o tlA4 projaota W!do~ will 

moot , aniline publlo naada - pro jaota that ot.n 'M pllt ~mder •7 qulokl7 

ond , ot 'roat t.portanoe, will 'M aelt-liqJUatlq, flla7 bolra t o_. 

a nr l at)' ot auoll projaota whloll bna atood tloo teat ot oaratul 

ICJ'Utin)' aDl wl\iob holcl tl\o proalae of a SJ"Ut YOl,_ ot prodllotlye 

oxpondl turo a m o.pl~. I bollwa thla lo o. -b ao ..... ar .. tb .. 

0( deal~ with t he probl- than tba cllYirliOD of ·12~,000,000 Of 

""rt.-nUot tUDela. J.ll oan be tlnllooad throUC)l tha lao...,.. e ot 

6UOrt.nteecl • • ourltlll by GonrDl11811t asenolaa with K004 proapeot ot 

ropay>oont ot both prlnolpal a Dd lntorut throUC)l -.rninc•• 

I baYe oauoed eatl•tae to be • de or tile extant ot tba t ialcl 

for i nnot.ent or tunda 1a rwonua aarntnc obal:IDOla en " aelt­

llqllldat~ baala llA4 1a n.o -, oo"'Patlt1Ya with prlyata c t arprl ... 

"'ho oatl.Jatoa are, I be llen, oonaarntlYa, n.o tn•• ot projeote 

1 hn o in a1Dd are Uated below, tosether wl.tk t ho au.. whloll,lt 

u • •ti•ted, o an be put to ..,rl< to prorlde ..,l~t tor - llA4 

99 

Regraded Unclassified



- ll -

.,.chi n• • 1D 41nrae l110ea ot iDduatry witkl.D the oo111Af; tho&l ,....,., 

fheao projeota are 1D a4d1t1on to pro,,....• alrea(y au~tted. 

I , f ederal 'Worll:a .&«•""7 -
( a) IOD-Fa4eral public wor koo 

Projooto ot tba aelt-tl.DaD­
o~ type to be t1Danoed b:r 
10&100 at autt1o1eutly low 
ratoa <.t 1nt0f'eat to otiallato 
borr ow1"C tor thio purpooe. 
!M typo ot )U"ojooto - ul4 be 
•Ur-wort:e. ••-.&• cUapo• l 
planta , br14seo, hoopitala , an• 
ot her -ioipal projoota, 

{b) &zpreaa Poat-Roa4ao 
Selt-11qll14ati.JI& toll roaolo, 
br14ceo, hi.s"-•P"' bl§h• :r• 
CD4 oity bJ-paooeo, 

(o) Railroad Equipaonto 
~uthority to purchaoe all 
typoo ct rr1lroa4 ~u1,-t 
""loll 1o to be l aaaecl to ra11-
roac1o at a rate ·.llhich will 
r et""' tba ooat to the 111Ute4 
Stat01 cmor a p_.iocl ct :reo.ro. 
Carriere would han tbo opt1010 
to b~q t bo loa .. c1 equi,..nt. 

11. ~partaet ot .&c;rloul ture -
(a ) Rural !-.1.eotr1t1oat1cou 

EJ11&Da1• ot pre•-t rural 
a l a otr1!1oat1am pr~ to 
rooob a -.x~ ot lt odlliOil 
rural taalllea DDt ""w ,...•1•­
l.Dc olo~rlo ael'Tioo ...,,. l ikely 
to reoe1Yo ouoh atrrl.oo ill tko 
D• r t u"ture. 

(:r.,.u) 

2 

1 

Total ~ 
AlooUDt d1aburao•nta 

ot fiaoal year 
pro,raa 1940 

U5011 

1150 1150 

1500 100 

20 

.. 
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(yeare ) 

(b) FArm ·-o.nt Provua• 2 
£xp~~na1on ot the aolt-11qu.l.. 
do tUir; portion of tho provua ot 
tl>e Fo.,.. SooW'it)' .&daiDlatratlon 
tor tenant ta.l"'l puroha•••, 
rehabilita tion provua. loan• 
tor ainor i~rOT.-nta &Dd repai r•. 
lO&Da to r•aettl..-ut oooperatl?••• 
and 1..,. tor ... tar 1'ao111 t ie a , 

I tl , l'oroip Lo&na - Z 
Ext •oion of abort and 1-
t ora loana to toraip> ,.,....,._ 
.. nta tor tlte purpoae of pr-t­
inr; o..- foroip t rade. n. 
proo .. da of these 1oana ..,llld be 
opent 1D t he tlnl.ted State• an4 
would be uaod tor dOTo1opnent an4 
reoan otruotion pW'poooo 1D the 
toreip> co11Dtl"1• 

rorALB 

total ......... 
of 

progaa 

600 

:o1 

to.. 
dieWI'e-t e 
tieoa11eu 

11140 

200 

81011 

rltio prop-aa would o1:1Jiulate a (ll"e&i:er ••-• of prodii01:1Te 

oxpooditW'e than 11 1Dd1oated by t .lte total eott-ted loaA ciioWJ'oe­

.. nto ot $870 ailliona tor tho t iloa1 1Mr 11140. s- p&rta of 

it • Ul 1nYo1"' addit10D&1 1-1 e xpe ndituno ....t tinul- by Fed~ 

rUIIdo, and otl>er indi..-1: oxpen41turll will be ,_rat ... 

To r;i .. e etto<rt; to the provua outU.• d abo ... , -e oupple­

=•nt<t ry lechla tion will be neoell&rJ'• .h a part, h-er, ot the 

'~olo procr&a t or ot1.ulA1:1nr; prodiiGi:iTe ..,lo,....t, I inolude anotlter 

propooo l Wbiaa will not require ler;iolat ion 1D addition to that DOW 

penollnc. 'll\11 11 the exp&Daion o t the pllblio l&o~~tille pro~ of the 

.. 
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i/n\tod :;tat .. eo:a~ .t.ut:bon.t)r tlu'OII ._ ~114! lh 'bor1'0W1Jic 

po •or by UOO,OOO,OOO, I llaTO alrooq lacUoo~ ,. appreftl ot 

th \1 lot1olatiODo 

xr 10" tbl.Dk •11 or .... ., a proP""" ae I llno outli.Jied I 

1hall bo '1.1.4 to oolltor wUb 1011 ud JOII!r oollea&IIO& Clll4 111 til 

llollbora or tbo BoiiH or i.epreo .. tatt.oo. I aa ondi.DC oopl .. or 

th\1 l atter to tlla Clla1..- or tho Approprlatl ... , ~ _. 

BaDlr!"' ""' Curr&OJ c-ittooo or U.. s-ta -a to tho Clla1..­

or tho -..yo md ...... , Benk1"1 and C~~rr.oy lllld Appr.,notl.,... 

C~ttooo ot tbo a ....... 

SlaoorolJ , 

Honor• blo J aaoo F. B)'MIO• 

~ "2 -~ 
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June 21 , 1939 

The President gave the origlnnl of thia to 
the secretary and said , •Go outside and oall up 
Welles. • 

(The or1g1nal was returned to the President 
on 6/22; aae oopy of letter of transmittal 
a t taohed . l 

.. 
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J1:r U&J' llr. hei14el!'; 

I aa "tunliC II uaaltll ... 
wellu ' letwr t o 7011 at ,_ G 
wUh b11 • -.u.a '• 1• at tale 
- 4atl , 011 u.. .-altJeat at U..a­
liiC oollll~lliiC di&Uo• ~CalM' 
I'-llan dl.k. !bl1 11 tbe •Mrlol 
,,. .. ,.. - • • 'be lhlte .... , ....... ..,. 

:o7 

-

Regraded Unclassified



., dHl' Ill'. he•lan~ 

J .. ,........_, ewttll ... 
.. u .. • tn.., •• , • .r ,_ 11 
wltal bh ... a' to 1• .t -. _ .. w, • .._..._. ... ., •• , ... 
1111 ........ Ul .... lee ..... , 
Jt•U• 8l1L ~e l8 U. •tonal 
,. .... - ., "• lblte .... ,...,... 
Ia#· 

• 

:oa 

.. 
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., aear lfr ..... u..u 
l .. fttu"""'- ' OUltb .... 

.. u •• • ln-. to , • ., ,_. G 
wtO hh ---, to 1• "' tile - a.••• 011 t.be eulal"' "' 1 

••• 
111« ---; , lltta .. , ....... ·-· 
IWlu ei.D. ftlle 1e t.be •teftal 
JOU pft M at \be Wb.lte ...... '"..,._ ...,. 
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1vue 21, 1939 

In lliaa Le Band' a ottice ill the 11hite llou.ea at 

12:.30 p.a. t ode;r, tba Secrah>7, in the _ ..... ot 111 .. 

Lo Band, llr. Joley and llr. CUrrul, telepboned llr. SU...er 

llellea at the Praaid1111t9 a requeat with r .. peot to the 

proposed Treuur7 DeciaiOII iapoeillg oowterno111llg 4ut1oa 

on ailk _.,t1 tl'Olll n~. 't'he S.oret017 explailled to llr. 

'fallea that he w.a hlephOIIillg h1l1l at the Preaidant' • ra­

quaat, and that ba wiahed to •phuize that the proposed 

Treaaury Dec>ieion related OGJ.:r to ailk axporta and to llD 

other cca10d1tiaa. The Prea14ant wiahed that point 1111t.do 

expl1c1U:y to llr. llallaa. 

The Seoret ary expla ined turth.er tllat he waa under 

IWidator:y duty to iaauo t he Treaaury Deoia1cm, t hat ba had 

alreac!T granted the UallaA Oon.........,t 45 da)'a tl.Jie ill 

tthioh to oonai c!Ar the ~~&ttar, and thattlla:y would reoaifa 

an a4d1 t1oll8l. .30 dqa upon publ1oat1o11 ot the TrOUU>7 

Deo1a1011. llr. llallea ukad 1t the Sec>rat0>7 O<Kild graa~t 

tive or a1X dll18 further aneaa1011. 't'he Seoret0>7 atated 

t hat he would deter the 1oaWI.IIOa ot the TrOUU>7 Deciaion 

until 110011, 11111' 1, 111 order to rallen the President ot 

6A7 ~t. U wae axpreall:y Wldaretoo4, bowonr, 

b&twe011 llr. Wall .. and thAI Sooret0>7 that llr. Jole:r'• 

opillicm with raapeot to the naoeaa1 t:r ot thAI 1a0U811oa ot 

thAI Trauur:r Dec1a1oc on 11111' 1 would be eooepted witbout 

d1aousa1on b:y llr. lloUaa. 
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l uao 2l, 1939 

111 lliaa 1A lld.d• a of'!l"" in ~he 'lhl.to JlouH at 
~2!JO P•" • ~odq, tile 8eonto.ry, in t ba pH:~e::.eo ot IUaa 
I.e !.lo.nd , Jlr. J'oloy and Mr . Calma, telopbollad Ill'. Olaner 
folleo at tho Proai4ont• a r.queat with r oa peet t o t ho 
propooo4 'l'Heaury Deoiaion !Jopoolng Oolln t orvail1uc dutlee 

011 aiD G porta rroa Italy. 'l'ha Seorot uy up1Aoine4 to Ill'. 

Wellaa t bat bo """ t ol e pbo#l.n& ll1ll a t tho Preaidoot• a re­
quaet , aa4 that bo wialle4 to -J)Ilaal u tbat tho propoo..S 
'ln.OIIJ7 Dociolr.. relotod ta.ly t o a l ll erporto ud to 110 

other -ditl.a. '!'he Proaldct •1oha4 that point aado 
OXJ>licl t l;f to Mr. 'follea. 

Tho StJOnt nn explained turt har t bat ho no uader 

Mlldat ory dllt7 to ! N uo tho 'l'reaaury PeololOD , t hat ba hl4 

alrMdJ SJ"aDtod t to Itellao eo .. ., .. , 45 ~ t!Joo a 
whiob to OODoi der t ho nauu, ud \ ba t lllet -.lei ,...oo!Yo 
m addltlolllll )0 daya up<lll publloatlou or the 'l'rouur7 
Deololou. Mr. 'lolloo llUod U t he Soore\arJ could an:.ut 
th"• or alx daya tur1.hor ntanolO& . Ta o Secretary acetod 

that be 110uld clotor t ho i UUIWCo or tho 'l'roaS\Il"y Deolllou 

• t1l noon , Zuly l, i n Ol'clor to roliavo tho Praoidellt or 
e1Q' ~t. It weo expreNly W>daratood, ho09nr, 

bot- Mr. Welles u4 tbo S&Orttll%'7 tbet Mr. J'olet'• 
opi.D.ica with rupoot to tho noceoolty or tbe laaunnco ot 
tho 'l'reuury Declaion on 1uly l 'I!Ould bo aeoo-;.>ted wi tbout 

diaouoaloao by ltr. 'felloe. 

WJ/op 6/2l/~ 

! 11 

Regraded Unclassified



• 
t 

Tune 21, 1939 

Ill 111M lA JlaD41a otf lce 11> \be llhh• !!oi>M a t 

12: )0 p.:a. ~o4a;r, U » s.o~a:y. in tu ~"· or liM 
La !Wid , ll.r. 1oley ll.lld Kr, CUna, tel e pboo:le<l ll.r. Slw!OT 
walloe at t tw Preai dent' a rettueat wi\b ... apect t o ~be 
propo.H4 'l'retlou:ry Deolalon i 11pos!n¥ eountg:rvaili na 4oHea 
on aU~ eaporta troa Hilly . 'l'lul Seoretary explaine<l t o llr. 
Wall .. t llet be waa tele•lton1J>i liLr. a t t ba Preai4""\' a ,.._ 
, , .. , , u 4 t hat be or1ahe4 to - ,w..al uo t hat tho proi'OH'l 
'l'reUUJ'1 Deoi al= relote4 ODly to e l h e>Q>Orta uJ to ao 
other eoaocc>i l u-. ,.,.. P1'0111d""t lahe4 ~b.a~ point 1'1114• 
crpl1c1tly to Mr. 11•llea. 

Tba S110r<1t a ry U J1l6ill e4 t\lrthor t bat be wa unclor 

-.la~ory dut y to 1- t ba -rr.aury Deoialcm, t i:U ba M.d. 
alrea<ll' IJ'Cted \l:.a ltal.l.., Couna';;et 4S d.t)'a tilA 11> 
which to ...,.14ar t!:e u ttar, an4 t hat lhiiJ wo:Ud ...,..., ... 

., a441t1ocal. )') 41>78 11"011 publlMtlOO of t~ ,.._.,..,.,. 
lle01a1oo. Jtr, '&'aJ.l 011 "*" e4 it tlA S.orahry C<Nl4 grat 
n .. or a1x <Uya ~htt.r exter:al cm . '!' .•• S<>orotal')' etata4 

t hat bAt woul.4 d.tar l b l lii&WIIlOC ot tba 'l'roamtr7 0.01&10D 
11111.11 DOOil , 1\1.17 1 , 11> orcter to rel1en tbo p,..alde~~t ot 
6JJ7 -.~>~~. H waa exp.-1>' WI>Ioratoocl , !10...,,.,., 
Mt- 11r. hllea uo t te Seorat&rJ' t bat Mr. h lar'• 
op11>1• odth rw~ t o t ba nea...a1ty ot t ho le:nw~oe ot 
tba Tl'MauJ7 Dee1aiGD oo 1ul7 1 would be aece~e<l or1 tbout 

41aeu .. 1oa by llr. W.U••· 

00/cp 6/21/39 

• 
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June 21 , 1939 
8:43 a.m. 

l'}!Jr: Hello. 

Gordon Rentschl er: Hello, Henry. Good morning. 

HMJr: 

R: 

lli'Jr: 

:ll!Jr: 

"t: 

!!I!Jr: 

!': 

!!I~Jr : 

R: 

HJ.:Jr: 

R: 

How are you? 

Oh , t1ne I How are you? 

I ' m all right . 

Good ! 

Gordon, oont1cient1e.lly, ue had a tunny i nquiry out ot 
Bra~il . It seems that t hey ' ve been selling some cotton 
to Japan. 

You 've wat? 

Bra~il has been selling cotton t o Japan. 

Brazil is -- yes, t hey have been selling some . 

And -- on ninety- day paper . 

Ninety-day -- I don't know about t hat. 

',I ell , that 1 a vha t it i s . 

Ye a. I know t hey've been oell1ng ooos t o Japan. 

:!::Jr: And Brazil seems sort ot anno.yed t hat New Yor k doesn't 
di scount thla Japanese paper. 

I see. 

Nov, what I'd l 1ke -- vhioh raised t he thought, I won­
dered how much Japanese paper i s tloatin& around New 
York, not only on merohandi~e t hat we've sold them, 
but are we doing a banking business tor other 
oountr1eo? 

I th ink, Henry , that I can f i nd out pretty nearly tha t 
whole story without much d1ttioulty, and I'll do it 
and call you back. 

Yeah, becaus e it-- I t hink i t's very sensible tor us 
not to finance our oompoti tora 1n cotton. 
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?.: 

~Jr: 

;!!lJr : 

P.: 

R: 

!!!'J r: 

?.: 

f!l;Jr: 

•• ... 

-2-

Quite right. 

And 1 ••.... 

I toll you, I know tltl.s , the Jape here at this bank 
paid orr all or their loan • •••.• 

Yeah. . 
•••.•• and sold their United States OoverruBente and 
British Treasury bills to do it . 

>.no dld? 

The Jape •.•..• • 

Yeoh. 

~ 1 --4 

-- ••••• banks. We had here - - this 1a Juet for your$elr, 
you -- but 1t gives you the picture. 

Yes. 
~le had here between tour and five million dollars of 
Japanese bank loans. 

l!l!Jr: Yee. 
il: Running to t110 or t hree dltterent ones. 

!!!'Jr: Yeah. 
R: And they were secured by -- they uaed to be secured by 

Jap bonds and other Jap obligations. 

l!l'.Jr: Yeah. 

R: And about a year ago I told thea we'd feel more con-
rortable and I t hought t hey would too • •..•• 

Yeah • 
• • •• • • lf they secured them wi~l Amerloen and British 
short-time Government obl1gat1one. 

Yeah. 
And then they did -- they put in about r1rty per cent 
ot longs and about r1tty per oent of aborts . 

Yea. 

... 
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I El(Jr: 

R: 

I!}~Jr : 

i\: 

~:Jr: 

i!: 

!!:tJr: 

( 
l\: 

!-J!Jr: 

R: 

ir!'Jr : 

R: 

ID!Jr: 

R: 

( 
!!!.(Jr: 

·•s --- 3 -

Now, a tev mont hs ego they paid ott our loans and sold 
tbe bonds. 

Yeah. 

And now t hey' r e carrying oaah balances . 

Yeah. 

llo>J, t he amount of billa, in our own case, we used to 
have about 20 to 25 mil l ion dol l ars worth o f cred1ta 
runni ng to Japan. 

I ' l l check it up again t his oorning , bu t t he last time 
I l ooked at it t her e wae Just a traction of t hat. And 
then I ' ll check through and see . I can easily f ind ou t 
wha t might be going t hrough t he branches. 

Yeah. 
Because it mi ght well be t ha t -- taking Brazil tor in­
s tance , t here may be certain -- ma y ha ve certain linea 
t ha t they'd use from time to time, and it mey well be 
th~t oome or t ha t cotton went through uo from Brazil to 
-- I don't t~~nk lt would go to Japan because we can't 
cover exchange . 

Yeah. 

... 

But it o1ght have gone through the Jape at Shanghai wbere 
t hey're paying cash tor 1t. 

Yeah. 

And there might be aooe cases where t hey ere open1ng 
aga i nst the cash -- opening aga1nst tha1rcash t hat t hey 
deposit her e with ue or with the branch down t here. 
But you l et me look i t up a nd I can get a picture tor 
you. 

Suppceing you look it up and g ive me tne pict ure or 
what • • • •.. . 

I can give you t he pi cture wi t hout goi ng too t ar with 
t he other tellow. 

That' a r i ght. And not only to wbat they're buying in 
ot her countries - - I oean, if they -- i f t hey're try­
ing to finance through New Yorlt , vbat -- 1f anY --
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R: 

ll!!Jr: 

R: 

!C!Jr: 

R: 

iiY.Jr : 

R: 

( HMJr: 

R: 

Hl!Jr: 

R: 

l!:tlr: 

R: 

l!:lJr: 

R: 

ll!!Jr: 

R: 

HJ;Jr: 

c R: 

- 4-

bow they're handl i ng their situation in thia country. 

' Xes, I aee. Now in England they've quit -- they' ve 
stopped using any or&di t11 we hlo.ve in 'England. That 
t hey stopped that about aix months ago. 

Yeah, and I don't think the English are doing much 
hnancing. 

No. Now, t he big end ot our credit at the 
present time is being uaed in Singapore f or the pUr­
pose of bringing rubber and tin into t his country. 

I see. , . 
I -- but I' ll get the whole ator7 f or you. 

Do that. 

I'll get the 
becauoe it's 
it out. 

That's right . 

whole story and then I'll give you a ring 
easier to talk t o you than to try to write 

What aloe is going on, Henry? 

Oh, plenty I 

Are you going to win your tight on eilver? 

Oh, I'm not ••• •• • 

You're just going to sit on the sidelines there. 

I ' m not worried about that bill. They -- I mean, thanks 
to the newapapere it' a out in the open t hat it' a a 
holdup game , JOU knovf 

Xeab, well , I think you've done pretty well in publi­
cizing it , don't you' 

I think eo , and I think the public is with us. 

(Aside:) Get me•t be roreign ailvar, would you? 

I aay, I think the public ia with ua. 

Oh, I t hink the nublio is entirely in accord with not 
buying a nickel's worth or atutr abroad. 

, 

... 
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;:>!Jr: 

h. 

Hli.Jr : 

:_1 ( 
- 5 -

\loll , I didn 1 t mean tba t. I meant tor the Treasurr 
Just to sit tight and not to • •••. • 

Oh, res. You sit tight on it. 

No - I I woul dn ' t mention tho thought -- I meant 
for ue to sit tight and not •• •••. 

Tbet •s one of ~~e t hings you•vo got to keep your eye 
on . It >~e keep on buying t h' s 81lver abroad-- a t t he 
Preoent time we ' re Just buying -- we' r e buying 1t tor 
tho Jape , aren't >ze? 

!C:Jr: I 'm not sure . I ' m not . ... .. 

Et: I ooan, ther e's quite a little by way ot London. 

'"':Jr: Yealt . \/ell, ve•re watching it very closel y . 

?.: Yeoh. I t hink t hey're feeding us quite a little . 

F"Jr: But the newspapers have been very helpful. 

P. : Yeah , I t hink it' s all right. 

ID'Jr: Yeah . 

R: And I think your position is a hundred per oent r ight 
on it. 

H):Jr: Yeah, I think eo. They -- I think we've got them 
where t he hair is abort. 

:l: Yeah, but I think t bat•a a hundred per cent right . 

:OY.Jr: .Ul right . 

il: 

ID!Jr: 

R: 

I'I'Jr: 

!\: 

Well, Henrr, I' ll look this up right away and I ' ll give 
you a ring beok either between now end lunch or else 
right aft er l unch. 

I t isn't -- I mean, this isn' t a matter of ninutes . 
Take your time . 

Yeah. ~/ell, I 'd r ather get it-- I-- I'll get it 
pre t ty prompt ly tor you. 

Thank you. 

All right. 
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~;r: Oood bye. 

R: Bye byl!. 

• 
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senr1 
li&llaoe: 

?.I!J r : 

~: 

Xes? 

You called me yesterda~ 

June 21, 1939 
9:13 a .,., 

• ~ 9 --

Oh, I did, about something . For t he moment ~ sli pped 
my mind. 

ll!Ur: Uell, it :you think ••••••• 

¥: Let me eee -- oh, :yes, I tell you what it was . (Talks 
aside: Can :you get a copy ot that press stat ement I 
was maki ng thle atternoon? ) I wanted t o read to you, 
it you bad t he time • ••.••• 

E:-!Jr: \\'ell, I -- I 1m Juet going to the 1/hite Houne. I'd 
rather call you back or have you eend i t over to me , 
1t you don't mind -- it it's eomet~ng long. 

V: 

Hl(Jr : 

V: 

i-l!Jr: 

V: 

~.:Jr: 

No, I tell :you what it was. It wa e a s t atement I was 
putting out to the press on cotton policy. 

Oh I 

It ' s been cleared with State Depar tment, but I thought 
I'd l i ke to read it t o you t oo. 

~/ell , could I cal l you back when I oome baok trom t he 
\'/hi te House? 

That'll be tine. 

Thank you. Thank you. 
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;i!I.Jr : Hello. 

Q?erator : Senat or O' Hahoney. 

lll!Jr: Thank you. 

o: Go ahead . 

r~·!Jr : Hello. 

Josc:>h C. 
O'!!ahOney: Hello, Henry. 

~~r: How's the wide open spaces? 

o: Fi ne and dandy. 

'"'.Jr: Are tbey1 

June 21 , 1933 
10: 58 a . m. 

• 'U 
-~ 

0: Henry, I wrote a letter t o t he President t he other day ••••• 

tmJr : Yeah . 

•• •.•• which I regard as r a t her import ant . 

IDrJr: Yeo. 

0: I t h i nk i t ' s more or l ese down your alley. 

lttJr: \fell , It 's on my desk. I don 't know whet her 1t's down 
my alley. 

0: Ub- huh. llell, I sent it dotm t o you th1S t'lornlng, and 
I' m calli ng •••..• 

~c!Jr: Yeo. 

0: 

lll:Jr: 

0: 

!!I!Jr : 

0: 

•• • •••• Just t o ask you t o t ake tive minut es orr and read 
it. 

!I ell, tor you I 111 t ake an hour and f1 ve minutes. 

All r i ght . You do t hat , Henry, a nd then let me know wha t 
you think about 1t. 

Fe.ir enough. 

It hao t o do with t he conclusions t hAt I have r eached, 
a ttar all t hese studies up bore over t he year, and some 
other t h ings. I knov t hat you've been trying t o do t he 
r ight thing . 
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;!l!Jr: Yea. 

0: 
And I know t bat there are some ot her people around here 
Who wnnt t o do something that v1ll only get us 1n a voree 
mess . 

Jl)!Jr: I eee. 

o: Read 1t, please . 

~Jr: I ' ll do 1t v1th yleasure . 

o: Thank you, Henry. 

E-'Jr: Good bye. 

.. 
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June 21, 19J9 :22 
u::n a.m. 

r:l'.Jr: Hello. 

~erator: Secretary Wallace's line ia buoy; I'm waiting tor him. 

w:Jr: \fell, it I don ' t ge t him now, remind me or it . 

o: All right. 

;vtJr: Thank yo•l . 

!-:!!Jr: 

!\enry 
liallace: 

H:tJr: 

II : 

~!Jr: 

ll:J8 a. m. 

Hello. 

Hello, Henry: 

Yea, Henry. 

Can you listen for about three minutes? 

Sure l 

'li: This is a statement which I would i ssue t hiS afternOon 
which I've cleared with t he St ate. 

H!1Jr: Right l . 

il : Secretary Hull. 

'Numerous ~estions have arleen in regard to 
relat1onah1p between Reciprocal Trade Agree­
menta program administered by Departnant or 
State and certain programs, current and pro­
posed, ad!lllnlstered by t he Depnrtaent or 
Agriculture 1n t he field or foreign trade. 

•Arter consult ation with the Departaent, I 
believe~ •.•.. • 

You ooe , I ' m issuing this. 

• •••••• I believe it appropriate, therefore, 
to indicate the poe1t1on or tho two depart­
menta with reference to these quo~tions . 
Both departments, I believe, are agreed 
t hat the Trade Agreement program repro sen ts 

.. 
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the soundest long-\erm approach to the solu­
tion or the r ore1gn trade relatione or the 
United Stat es, including particularly the 
problem of d1 apos it1on ot our agricultural 
export surpluses . 

.!.2J 

•This program recogn1~es concretely the tunda­
ccntal principal that a nation must buy it it 
expects to sell, Bot h departcents , I believe , 
recogni~e , however, that other programs or a 
stri ctly agricul t ur al character, i nvolving 
conservation ot our soil resources, are neces­
sary t o the advancement ot agriculturo.l >~olfare 

in t he United Sto.tes , and t hat these programs 
contribute to the solution or the export surplus 
problem and t ho t:eltare ot t he entire nation. 

"With regard to an export subsidy on cotton, 
I am informed that Secretary Hull sti ll stands 
on hh statement of ~!arch 2S, 1939 , as follows: 

lt:Jr: Yeah. 

'The Seorctnry ot State When asked to coc­
ment on the ?ree1dent 1 s statement ot 
today on cotton exports said tha t or 
course the attitude ot t he Department of 
St a te, in s~nport of our progr~~ tor 
gener al economic restoration , is well­
known. secretary Hull said t ha t we o.re 
earnestly carrying it forward and shall 
continue t o do so . He said rurtber t hat 
naturally it nnd When the President and 
the secretary of Agriculture r each a de­
cisi cn to t he effect t hat an emergency 
s i tuation exist& in a given instance, a nd 
t ha t te1ttporary emergency trcat1ttent in 
t heir judgment is necessary, he would 
cheerfully recognize and acquiesce in 
such a decision.' • 

\/; "'l'here is no question in my mind that emergency 
conditions do exlet with respect • •• .. • • 

I am speaking again with respect to agricultural sur­
pluses arising to a large ~~tent rrom present unse t t l ed 
world conditions, and in t he case ot cotton from t ho 
enormous production of 19 million bales in 1937 . 

.. 
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i:' : 

H!!Jr: 

'i: 

' 
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•such a aituetion may require emergency action. 
Suoh action may include the strictly temporary 
uoe or export subsidies to enable the United 
States to maintain, during t heoe unsettled times , 

:24 

l. to fe.i.r share of t he export me.1•ket , But un­
doubtedly a sounder appr oach t o thio problem or 
agricultural surpluses, which i t muo t be recog­
nhed iR not co n r ine4 t o t ho United States , is 
to be round in international collaboration l ook­
i ng toward an ad jus tment in basic malad justments 
between the suppl y or t heoe products and the ex­
porting count ries and the demand in t he importing 
countries. 

"With cer tain foreign countries now taki ng !rom 
t he United States only a flmaU. tract i on of their 
former i mports or specific ap,ricul t ural products, 
it is obvious t hat t hoae deps rtmente of Go vern­
ment which have power to deal wi th t hi s situation 
in one we.y or another should give the pr obl eo the 
moat careful consider ation. • · 

Thin pare. -- this last paragraph is t he only one which 
even - - whi oh brings your depa rtment into t he picture 
to some extent, perhaps. l'lhore I oay t ha t it ' s •ob­
v1oue thoae departments or Agricul t ure wh1oh bavo power 
t o deal w1tb t his s1t ua tion •.•••• should give t he problem 
the moat careful consider at i on . • 

'Xeah. 11ell •..... 

I ' ll read t hat paragraph ag!lin. 

"li1 th certa in foreign countries nov t !tlt1ng !rom_ 
t he United State& only a emall traction or t heir 
rormer imports of speoitio agricul t ural products, 
1t is obvi ous that t hoae departnents of Govern­
ment wbloh bave power to deal with this a1tuat1on 
1n one vay or another should give t he problem the 
most carb!ul consideration. • 

For instance, your Depar tment might come in through -­
well , the countervail ing duty thing , and so on, val'ivua 
t hings of that sort . 

Yeah. ~/ell, I'm glad -- I appr eci at e your reading 1 t 
to me , Henry, bu t I'd rather not molto any oom:nent. 

Uh-huh. 
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a:~Jr: 

Hl!Jr: 

v: 
W.Jr: 

V: 

E:!Jr: 

V: 

E:!Jr: 

- 4 - , 2' ..;.. :> 

I mean, I oan•t over t he ' phone and I don't think 1t'a 
up to me an7Vay, but I appreciate your courtesy. 

Yea. Well, you have -- you have no obJection to my 
putting it out tn1e afternoon? 

None. 

Yeah. 

None. 

All right, fine. 

1'hanlt you. 

Good bye. 

Good bye. 
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aperntor: TOIIUII1 Corcoran 1B calling you. 

!!l'J~: llho? 

o: ~·oomy Corooran. 

n•Jr: !li{!ht t 

0: Right. 

HJ!Jr : Hello . Hello. 

o: He'll be righ t on. 

(Brief pause) 

!f/Jr: Hello. 

0: J<r . Corcoran . 

Hl!Jr: Hello . 
!ol!l;uy 
Corcoran : l!r . Secretary? 

Hv.Jr: Talking . 

C: Thie 1s Tom, s ir -- Tom Corooran. 

r:l!Jr: Ca.n I sell you a 11 ttle silver? 

C: (Laughter) 

June 21, 1939 
2:35 p. m. 

l!::Jr: Tha t ought to help a small bua1neae un. 

C: \ihat I wanted to t ell you vas t his. 

t.l:Jr: Yeah. 

:..26 

C: There's a fellow named Carl Biokel --B-I-C-K-E-L .••..• 

lil!Jr: Yeah. 

0: 

l!!!Jr: 

C: 

liJ.:Jr: 

•••.•• • v.ho vas the for mer he ad ot the United Press. 

Ob , :yea. 

A fellow or about 5~ now retired. 

Yeah. 

.. 
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c: 

r.:•Jr: 

C: 

E!Jr: 

c: 

E!Jr: 

C: 

::V.Jr: 

'• •• 

l!l'Jr: 

C: 

HI!Jr: 

C: 

~lJr: 

C: 

E!Jr : 

C: 

!-~!Jr: 

C: 

H!:Jr : 

C: 

ill!Jr: 

C: 

- 2 -

He aet up the United Preas 1n South America in partloular. 

Yeah. 

He' a been terribly exoited about t he South American 
business. 

Yes. 

And is a-- end ie a retired owner ot Scripps-Howard •.•• • 

Yeah. 

•••••• with nothing to do exoept build local projects down 
in Sarasota, Flori da • ••.••• 

For heavens sakes I 

•..... who could be probably used in a compl e tely private 
onpaoi t7 •••... 

Yeah • 

•. •••• to help tremendously on the South American bueineos • • 

Fino I 

He was in t own this morning and I and I sent him over, 
just to tell some thin~s he knew, to young Cotton. 

Yee. 

And I wanted to tell you tbe t I' d done t hat. 

Fine I 

I t h ink be ' s gone over to Cotton's ottioe now. 

Fine ! 

I don 't know whether you'd want to see him yourself. 

\/ell , t hat's Just • • . •• . 

But he's there if you should want to. 

liell, I'm on the way over to the \'/bite House. 

Um-bm. 
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EY.Jr: 
And I'll get word t o him. It he can stick around I' d 
llke t o ace hlm. 

C: He'• worth -- I think, sir I t hink he has -- I mean, 
through t hat United Preso conncotlon ..•••• 

!!liJr: I lulow. 

c: •••..• I th l nk he has someth1n6 that might be useful to 
you. 

;c~Jr: Fine I 

C: Thank you, sir. 

HliJr: I -- I got your message th~t you're t or A. A. Berle t or 
secretary or t he Treasury. 

~: (Hearty laughter ) . 

WJr: I t ' s 0 . K. w1th me . I think 1t'a a good idea . 

C: (Horo laughter). I t hought you go t my massage that I 
wanted to have lunch with you someti me if I could th i s week • .. 

HliJr: No , I didn't get that. 

C: Well , may I give you t hat message now? 

lil~Jr: Oh, sure . 

C: !(ay I come over sometime? 

-,- Jr: Sure I I just - - I 1 11 have t o look up the calendar. I ' d 
love 1t. 

C: Yeah. All right , air. 

Hl:Jr: Sure 1 

C: Thank you. 

Hr;.: Righto I Good b ,iB. 
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E!(Jr: 
stevert 
xcDonal d: 

mwr: 

!i!:Jr: 

~ : 

EI!Jr: 

l'' 

!!I!Jr: 

!1: 

IC·lJr: 

Hello. 

Yes, Mr. Seoretary. 

June 21, 1939 
~:16 p . m. 

Stew~rt, I thought you'd be pleased to know that in 
going over the -- t his Recovery Program with the Presi­
dent I gave him your memoran~um . 

Yeah. 
And the President said t hat be will say nothing •••••.. 

Yeah. 

••••• • about reducing interest rates , but be Y1ll descend 
on you like a ton of bricke on the Jlst or July. 

o. lt. 

See' 

Thank you very much. 

Tha t gives you a breathing spell. 

!' ' You bet. 

o::Jr : All right . 
... Thank you very much . Say, Henry •••••• 

it:Jr: Yeah. 

X: 

m!Jr: 

V.: 

'il'Jr: 

K: 

1!1-!Jr: 

I forgot to tell you on t hat tha t we're starting three 
hundred houses a week -- three thousand houses a -- a 
month-- a week. You knew that , didn't you? 

A week or month or •• • ••• 

A week -- a week . Three thousand houses a week ; about 
f ive hundred a day. 

You told me five hundred a day. 

That'e right. 

That's right. 

o. lt . That's about twioe wb~t we did last year. 

Righto. 

Good bye. 

.. 
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IIGOrud• of Collferen .. at the 'fbi te Bouae 

Preuntl ~be Prooident 
Secretary Uorgenthau 
lolr. Oaoton 
llr. role;r 
llr. llell 
llr. llcl!e;rnoldo 

~ Soorotary presented to the Preoident dre.ft of a proposed 

ltttu to SOMtor li7J"Il•• o~at11>4 the oubot1tut1on 1n the l"orlc 

itUe! BIU , 1n lieu of the Publle l"orb it•, of e progrea 

hnl'f1J>4 oolf- Uquldatit14 proJeeta to be f1naneod b)' d1reet 

borronat;o which would be guaranteed b;r the 0oftl:'lllltnt. .Lrter 

the Prelident bl<d made certain minor change a in the lot ter, he 

celled Joue Jones on the telephone and a olcod hit opinion of the 

pro.ct1eob1l1t)' of the propoeed proJeet to purobaae railroad equlp­

oent for leatiJ>4 to railroede. llr. Jonn otat ed that in hh 

opinion there 11 n11 d.....,.d tor aucb a proJoet. The Prooident 

"atated tl:ftt be would underl&ke to he.,.. aoeerto1nod froa .ariouo 

tollrooda tho ute~~t to which the)' would utilize the eqw.,.ent 

If It were 11ade e...Ulable and pointed out that olnce lllllJ1T of the 

12Uor roedo are now rent1"4 equlpment fro• tho larcer roado 

at ro.toa more than double t~e eh&rgeo that would be contemplated 

under the propoaed proJeet, the d.....,d for such equipment would 

••••• to be obnouo. The President redueed the amount of the 

Utlmate !rca $760,000,000 to $500,000,000 for the entire proJect 

eod froa $250,000 ,000 to $100,000.000 for the firat yean' d1o-

• 

:.:!u 

• 
... 
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bursOflenh and alao extended the duration o! t he program to 

ttu"ee ytt'" 11\atetld of two . The Prea1dent directed that the 

ro4uee4 eatl,.nteo be dhcuaaed with ).tr. Eeclee, o! the l'ederal 

R01erve Eonrd . He alno di rected thtl.t an effort be ml\de to 

ascertain whnt uaur"ncea could be obtai ned !rom tho railroada 

thAI ~he equipment , 11' purchaaed, would be rented by them . 

!be Preoident also ee.lled .T esoe .Tone a a.~d d.hcuued tbe 

pro osed proJect !or foreign loans and llr • .Toneo indicated tmt 

lo his opinion ouch a p roJect waa not required becauao the 

R 1 C = prorlde adequete !unda f or t hio purpooe utldor exiat lng 

AUthority. 

Tbe Preaident &U&Ceated the eli~inatlon o! the proposed 

pnraernph rolatinc to t he roduetion o! interoat rntoo ot Federal 

BouallliJ loano . 

The President stated thAt he btld talked wi th Secretary 

lc:ket about the queot1on of extending the P W A prograa wah the 

tm4uotMdiQC t hat gr=ta would be r educed to 2~. Secretary 

Uore~enthnu otated that there are three reaeone he withed t o urge 

whl the Preoi d.ent ohould. not approve tho extonlion o! tho P W A 

orosrn= ae !ollowa: 

(l) The Preaident Ia olreedy on r ecord &£ainot i t: 

(2) Any public worka ere.nt would kill t hio aelf­
liquidating program; Md 

(3) On a political and eeono~ic baeit , the Soeretnry 

. ' 1 
- ~ 
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otated that he enrl~ a two or three billion 
revolvin& tund which would be sutt1o!cnt to take 
care ot the ~ederal &D4 State need• of the 
countr,r in time• ot economic preeeure and that 
there would not be 1nwl nd &117 aign ot outright 
gran to. 

A!ter a diacuaeion of th1a point, the Preoident auggeeted 

that he would like to amplit)" the etateaenta in the letter to 

Scator l)'rllel conrinc Juet1f!cation tor the 1Ug8elhd progna. 

s. dictated a draft ot the t}rpe of material be wanted inoerted 

'lh1eh wao ouboequentl;r worked out and inelua.d in the letter &e 

tinallT 1eeued. Copy ot that letter h at tached • 

• • • 

Regraded Unclassified



! 

• 

THE: W HITE: HOUSE: 

WASHINGTON 

I hue 'fOllr letter of tM Utb in 'IOIMoll 'fOil Uli: rt:t poaltl­

u to the pr<>Yioloo o t the "lforl< Rellet aD4 Publlo .7orl<o ApproprlatlOD 

Aot ot 1939" aa peuecl b'f tlw HoWle or RoprooentatiYoo (B.J.R ... 326) 

• 1ch ...,uld a llot $126 ,000,000 to the PubUo ';l'orl<o Ad&b htratlOD tor 

loou and V"nto tor DOJ>-Fod..,.al publlo ""rko. 

I ""' oppo oecl to tbla proTioloD, lt .-no o1"'1'1Y tbat 166,000 

oon Who ore badly in .,.ed or ""rl< ·nll heTo to be dropped troa tbe 

1orh I'Tot;r•• • Adalnhtntlon rolliJ - who in the veat • J ority ot 

thh alondor lnoo•. m.at W'ill happen to aoot of theoe aen 1o that 

thl'f 'rlll be toroed Cl\to already onrb..,.donod diroot roller r ollo ot 

o1t1te, toca and ootmtlea , or. it thee• a_re inau.t'ticlent to oat"e t or 

\11110, O:lto prlftte oharlty. 

I balleTe t here lo a better way to acoompll oh tho la udoblo 

Plll'poa .. of thlo bill, The e;r .. t • jorlt)l ot pooplo ot thlo country 

ha•e eooe to reali&e that there a re oerte.ln type• ot publio i.q>rOYemonta 

&nd be~...anto whloh ohould be lmdort<oken at tt-o when thoro lo Mecl 

tor • atilmlWI to •"'PlOJaOnt. J.t ouch t laeo tb~ f'edord Gon"""""t 

t ho old tUruloh tundo tor f r ojooto ot t hl o clnd at a low r&t e , r ~toroot, 

It bo l n& oloorly undorotood that tho projooto t hem.oel veo •hall be oolt­

llquleat!"' and ot ouoh a nature u t o 1'\u'nioh a • xi•ua or o~~plo,.-t 

P•r dollq ot lDTeot.nt . 
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There ·- DO r-0011 wlliJ there oloolllcl aot 11e adopted ao a 

,.,..., .at polloy or tho GoYe.......t tho dwolo,..at aad -I.Jl--· 
or , rOYolTiq tlm4 ted tra.. the ean>l.n&• ct thoa~ '"er.>Mat l.Jrr•o11-

• nt o • nd utod te tl.nalloo _, projeoto at timeo ~c there 1o JlM4 

ot oxtro otialllua to • ..,lo:r-t. Suoh timoo wUl roov 1a tho tvtun, 

., they han I.Jl tho paot, and thoro rill alayo 'bo noocl t or publlo 

t&O!Utlea and ~rOT-ato In our natural rooour- ~oil..., 'bo 

.. ,t protitabl7 •t 1>7 the uoo a t U..o ot croatoot Mod ot -1..,.-t 

ot tho aoo.-.latod rooolptoo or ouoh a rwolYinc t'ID4 , 

At rq o~oot1cm, T&riouo hpartMnta and ac..,o1oo ot tllo 

Gonr r..nont ho.To oanT&oood tho o1tuat1on to t1nd projooto whl.oll will 

meet ~onulno publ1o n .. do - projooto that oan 'bo put ~mdor •'I qulotl7 

and, of £TOat i.,ortanoo, will be oelt- 11q o1dot1DC• Thoy ho.To to ..... 

• nr l oty ot ouoh projooto m1oh haTo otoocl t ho too ot or oarotul 

ocrutlny and m!oh hold tho proa1oo ot a V"'t TOllme ot procl~&ot1T• 

•~ndi turo a o:l •ploy.nt. I boUOTo tl\11 1o a aaoh oo....Ser M tllocl 

ot dool111f> 111th tho probl- than tho ci!Toroioft ot $125,000,000 ot 

•rl:,.rol1ot t unclo, All oan be tlnaDood throllCh tho 1oo-o ot 

PI'Mtoocl ooov1t1oo by GoTOr,_,t asonoi oo witt> flOOd proopaot ot 

ropa)'llont or both pr1no1pal and i .ntorut tbro"Ch oarninc•· 

I baTe oftu ood oott.too te bo - • • ot tho utont ot tho tiolcl 

for 1nvoat'l'lent or t\UJ.dl 1n rtrYeDue ee.rnin& ob&mtele on a ••lf­

Uqu\d• tin& bo.oio and 111 ,.0 - '/ oo..,ot1t1To with pr1nto ontorprho. 

The 01t lmat ee are, I be lie.-, OODIIrY&ti Ye. T~~ typ•• or projeot• 

1 ha•o In a1nd aro lhtod below, to&otllor w1 th t ho oUM Whioh,it 

h 0 Himtod, o&D be put to .,rk t o prOT1clo -lo:r-t tor - and 

.. 
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• •hln•• in dinru l111ea or i.aduatry wltlai.a the ooaiftl riaoal year, 

Ihtoo projeota a re 1.a addition to pro,raaa a l rea<ly aubaitt:od, 

Fro,....., Total ~ 
dur ation ......... t dbbtll'oe•nto 

ot tboal year 
~l!ar •l 2ro1raa 19~ 

1, Ftdord tlorlco ~enoy • 
(• ) Mon-Fodaral publio workoa 

Proj ooto ot tho oalt- tiD&D-
2 $36011 $15011 

•in& typo to be rinanood by 
loona a t auttlcl«ntly low 
ratu or lntarut: to at:1.Uato 
bcrroW1n& tor t nb purpo oa , 
1'1\e typo or projoot:a ...,uld be 
•t•r-'WII)rke, •••l• d i apo•l 
plonta , brld,ao, hoopltala, and 
ot her .uniclpal projaot:o, 

(b) bxpre aa Poot-Roada a 4 760 160 
Solr- 11qu14atlftl toll roada, 
brid,aa , hi,h-apaad hich~y• 
and oity b;r•pa u a a , 

¥' 7• • ~ 
(c) Ra ilroad Equip .. nta s 600 100 

Authority to puronaoa all 
t ypaa or r r Uroad aqul,-t: 
wnloll 1o to ba l aaaad to rail-
road a a t a rate ·.t.1oh 'rill 
rot\lnl tlla ooat to t ho United 
State a cw.r a pwiod. of ,..,. • • 
Carriero would han tha optlOD 
to bu;y tha l••od a quip.ant:, 

II , l)ap<u1aent or .Av1oul tura • 
(• ) Rural t.l aotr1t1oat1ozu 1 20 

Elj>tnal- ot praa .. t rural 
alaotritioatl- procraa to 
roooh a .axiaaa ot l t ailliOD 
rural taailiaa DOt cow raoaiY• 
int; alao·~rio aai'Yioa nor likely 
to raooiYO auoh aw...ioa 1.a tiM 
n• r t uture . 

.. 
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~ 

dio~•-t• 
tl.aoal 7e&1' 

(yean) 

(b) Form Tenant PJ>or;r .. • I 
£xpon e1on ot the ••lt-llqu.~ 
dotiAr; portion ot tho prop-aa ot 
tho l'ara Soourit)- .a.lainiatratioD 
t or t.nant tara puroha•••. 
rohabilita tiOD pr or;raa, loon• 
tor ainor U,..rOY_,ta aD4 ropdra, 
l oana to rooottl..-nt oooporat i•••, 
and l ONJ.O t or •tor t a oilitioa. 

I u . !'oreirP ~ - 2 
l!xteeiOD ot ohort aD4 lGII.r;• 
tora l oano to toroirP r;OYOrD-
.. nta tor t ho purpoa• ot pr-t­
IAr; 0 1r toreip t rade. n. 
prooeodo ot theoo l oana • wd 'be 
opont lA t he United Stat .. an4 
would be uoed tor deYOlopnont and 
r ooanotruot1on purpoaoo 1n tho 
t oro1r;n oollllltry• 

lHO 

500 200 

81011 

Tllia prop-aa would otiaul&to a s reotor a•..t ot prod•••ti•o 

np~dituro thaD 1o tndioatod by t he total .. tu.tod lot.A dia'llllrao­

..,.h ot $870 llilli ona t or the tiooal 7e&1' lt40. s- park ot 

It will lft•obo additi-1 1-1 .,.,.nolituraa a.ot ti.ooD ... by l'odoral 

!'Undo. and othe r indi rect o;q>-ihroo will 'be &-ra-. 

To r;iYo ort'oot to tho pr..,.._ outlU.d ol>oft, _. oupplo­

.. ntory hr;ialatiOD will be ,._ .. ...,. Aa • part, "-•r, ot tho 

""• h prop-aa t or otia&lr.tiAr; produetl•• ~1~•. I 11101.,.. a110tbor 

propooal "'1* will 11ot require losialot loD 1n addition w tla• -

pondtnr;. '11\io 1o tile o,.,...oion or the pviiUo laouille propa ot tile 

.. 
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O!litod ~utoo !!o""!.D' .lllthoJ'ity thro11 ·Jo - Deli DC ita bor......tDC 

po•tr by $800,000,000, I ••• alr-dJ 1ncl ' ea t ed Wif appr'Oftl ot 

thil lo01al&t10Do 

I r )'011 th1Jik ... u ot OIIOh .. provo.• ... I ha•• outllMd 1 

ohall bo ,lacl to ooD.ter with )'011 """' yollr oou-, .... ancl 111tll 

~~oo•r• or the Iloilo• o t a.,reoeotat1Y••· 1 ... ••nd1"' oop1oo ot 

thh Iotter to tlw Ch&i..- ot the Apprepriotlano, PI.D&Doe and 

Rank!q ancl Cllr!'coy C~tte .. o t the Senate - to the Cb&1..­

or tho "Tayo ancl -· Jlan!r1D6 and CW'Tcoy and Appr.,rla tiono 

Con:ai tt••• ot th• Hou.ae. 

Bonor&bl• J.,.•• P. Byrne• 

lbitecl Stat .. s-t• . 

• 

S1Doerely, 
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J1111e 21, 1939 

FOR THE SEORETARY: 

Ben Oohen is telling newspapermen not to 

bet that the Mead Bill will be sidetracked. He also 

la telling them that, in h1e op1n1on, the B111 should 

be broadened to 1neure not only loans made by banks, 

but also oommero1al l oans made by •an approved 11at 1 

of inauranoe oompanles, investment houses, 1ndustr1al 

f1nano1ng oonoerns, eto. !hie is to o1roumvent the 

argument ot t he bankers that they should not be the 

ones who make oap1tal advanoea to bus1neaa. 

Secretary Hopk1~a hAs sa1d that he w111 make a atate­

oent on the Mead B111 and theee ideae may be embodied 

in h1e et atement . 

ESD 

.. 
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TREASURY DEPARTMENT 

I HT&R OPPlQ COMMUNICATION 

.... J""- 2l ' 1939 

'" The Secro\aq 

, ... Mr . bMt 

'l'bh 1t & bo\hr drat\ \baa t h o ou I jt/t't'o 7 011 l&ot l>icJ1t, 

• 
. . 

• 
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J'Wio 20, 1939 

Tol 'rb.e Secret ary 

!'rOD I Ur. l!aneo 

The Sonata JlnaDCe Co1DD1ttoe llla4e the follovi~~& chall&e• in tho 

bill pauod by t ho Houee1 

1. 'lhe;r extended tho priYil<t«e of the cracl.lt of up to 80 pereont 

o! t he 1926 eotah ta.; to tho oot ateo of docedonto d.rill& ln 

the Phllipplnea and other poooooolono, treatlns tho• tho oaao 

ae taxp~,Yero l .n tho Statoo. 

2. jJ,oo, th o;r allowed corporation& o.nd 1nc11Ylclualo a dodllctl.on 

!or charitable contrlbutlone aacl.o in pooooool ono of tho 

Vnlted Statoo In tho aa:o II&IU>or aa 1s new alloved uocl.er tho 

1nco01e ta.x for charitable contribut1o111 lllt.do l .n th•. 11altod 

Stntea. 

J. 'lhe;r adopted an Ulendaent to allow ta.xpa;rero be,sinnia;: vi th 

the calt.ncl.t.r ;re:JZ 1939 the option of t.dop t!.Dg laat-ln tlrot-out 

principle of lnYont ory Yaluotlon. 

~. Wltb rospoet to t ho excloo tax on co .. otlco and tollot articles, 

the Co:al ttee roeo=:~ended t l>at whore a prol!ucl ns co:tJ>t.111 hold 

l ese than 75 percent of tho otock of a oo11l"CC: c~, trano­

octlono 'between t h OD would be prllllA facio at ar:~'• loJI«\h. '!he 

Col!llllttee alao adopted an amonlllnont, vhlch '"" ougootod to 

a ccoap11sh t he saz>e purpooo a.s t ho fore&<>lns 8llloa.daoa.t, vhlch 

l n otfoct prorldod that sell!~~& expeneos and olallar o><penooo 

a1£)1t be deducted ln co:opu.tlJ>& tho baoo upon which tho excloo 

tax on coomot lca applloo . 

5· 'rb.oy decided that ln the cue of a dolllootlc eorporatlon dolJl4 

buo lnoos tbroll&h atflllated subsldlarloo lD forelSII countries, 

per:aho1on should bo cra.nted t o flle conao1lcl.atod rot umo. 

6. The Committee decided that ln tho caao of 1ar,ror s and othero 

rooe1Yltl6 I n one taxAble yeDZ lnoomo from poreonal serncea 

perfor:>ed onr a period of at leaat fh'e procedlnc yo,.,.., t ho 

•• rl•n• tax would 'bo tho ...,..,.t whl~.h would han been l>lposed 

li tho pr o rata aaouoto had boon taxable 1n oa.ch of tho ;roars 

tlurl"cl vhlcb tho Income waa earned. 

7. 'rhey 1\ecldd t hat proYided t ho 'l'reaoury should appron the 

f
ro'O'hlon a.nd 1 t could be drafted 1n tlu, Insurance c:owpanloo 

o ther than lifo and IIUtwll) would 'be allowed the oau cl.adua­

t i ons fro• croos 1nco .. ao are allowed o~hor corporations. 

.. 
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s. !hoy doclded t o exte~d , f ro• Docoabor 31, 1939, to December }l, 

l94o, t ho date for conwusaation of tax-free roorcanisationo 

of public utility bol41n& co~~panioo ordered by tho Securi tloo 

Md JCxcl1anet Col!llliotion. 

9· ! ho Co.oittoo decided t~t in the e.oe ~t undlotributed profit• 

tax, proddo t~t t he renowalo of dtbto ohall not bo conoldtrod 

new debtt •• 1• the ea.• under the present Internal Ra.enue 

ro5Ulatton following t ho r eport of tho Houoo managoro in 19}8. 

Thlo tnvolvoo an aaondment to ooction 27 (a) (4) to road t~t 

i ndobtednooo repreoontod by a renewal obltcation loru.d after 

Dococber 31 , 1937, will 1>o claooed ao lodebtodneoo for the 

purpoooo of ooction 27 (a) (4) . 

,.. 4 I . 

10. (!bo Houot J ill p rOYidod t hat when tho Coaodooionor o! Internal 

Revenue deterD1110t that a corporation Ia in an unoound financial 

condition, it say purchaoo ito outotanding obligation• at loto 

thl\ll tho h t ue price without real hi.,; taxabl e !nco ... ) Tho 

Co•Utoo decided that whore a J'oderal qtDCT agreeo to u.l<o 

a l oan to a corpor ation ! or t h!a purpooe, tho dotono1nat1on 'b1 

ouch e.&enc:t tha t the corporation 1o in an untound financial 

condition t holl be !lcceptod b:t tho Co&Oiodoncr. 

11. T'ne;t extended tho tlae tor !llin& 1939 cepital otock tax returno • 

froa Ju1y 31 , 1939, to Soptoal>er }0, 1939· 

12. !boy voted t o p ono1 t peroono cla!al. ng refundo on proceuing 

tax .. to tile t uch cla!ao up to January 1, 1911o. ! hit prl rtlogo 

pr oviouo1y expired in 1937• 

lJ. !he Coma! tt .. dec ided to hrDlD&te tho requl.roaent t hat lawyero 

f i l e returno as to tho !oraation of !oreisa corpor atlono which 

was enacted in tbo 1937 Revenue Act. 

14. !bo Coaal.Uoe adopted an aaondaent under which taJQ>a,yero r ectlvlng 

l oan a troa t be Co-.di ty Crcdi t Corporation aa:t a t their option 

r eport the loan aa inco=e i n tho year in which tbo 1o3ft to aa4o, 

l notoad o! roportin& ouch eJDOWlt a o inco=e 1n the ye,.r in which 

tho cotton talcon onr by tho CoaaodHy Crodi t Corporation it told. 

T.w.-t+-:-
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: ..... 22, 1939 

!'rOll ! Mr. He.ue 

, I ' - ,, 

AI the .. ,u.., of th e Vqa All4 ICe...,. n boo.,1ttM \o4q, at-.r 

lht pouuge of t he tu bill I.Jl the Senate, t he coaaeUca tu qu..Uoa 

.,.... '" for qul te a b l t of 4Joc:uu1oa . llec:a~Ue or the eoapl1cah4 

pollllcal 11<\tun of thil quoUoa, All4 beeaue o! t he recocniU oa of 

the reel that we were licked l a our oppooltlon t o the eoa•etlee .. IAA­

outo 1>7 a uJorlt:r "" the e...U u ... or both houuo or Colllgl'lll , 1t 

u e::>od foolhar41 t o hold up puoece o! the euUre rl'reuue bill aa a 

quectlon the r11ul t of vbl oh 11 a lalowa All4 ror~ne eoneluol011. 

i!owonr, l 4o feel t hat t hil lo aa laportant queotloa , All4 alated 

to the oubcomalt t ee of the v.,, and Neano t hat It Ia one to wblcb t ho 

~ro ... uey ohoul4 pn the olooett atuq vi th a •lev t o 11At1J1c a OOIIplete 

report to th e CODCJ'III aot bter thaa .Tanuar'/ l, 194o. I ban proalted 

the oubcoll!lllt toe or t he v.,, and llaAM t lult t would be perooeall ;r reopone­

lblo ror baYID« ouoll a otu41 ade, and with thlo en<!. 111 Yl ev I 4Jrect 

1ou to t nke tb lo uthr uader :yolll' perooeal I"!'O....,iolon u4 a.ke a ..,. 

plote ot ud¥ or t he ontlre eo .. etlct t u ol t uatlon. Thlo otu41 lhoul4 

loYOlyt the 0l0111t ObllrYatlon or l hl .. t hodo Of -ufa eture , Wll , 

edYer thl~~& , uou profHI , ut protlh , and financ ial eon4Jtloa of all 

the Wll to Ia the l allllatey repor tlDC• 

I would l ike to do a coo4 Job on thlo otu47 ao I feel •orr 4oflA1telT 

thot vt hAYo bean • 1otlahe4 b;r a poll Ileal lobby vb leh t ook ua '1>7 o\U'o 

prh t olnce we bad ,.. .. 114 t o llel11Ye that the l ecl llatln aad oxaoo.tlYI 

br MChet Of tho Oonrna ... t WIJ'I lD ecre-a t that DO ~~ In tbo IXCiol 

loJu would t ake place at thlo uuloa or CoJICI'ell . 

'l'lh matter plaoeo ua In a •err • barraoala& poaltlOII wi th all tho 

oth.r IOallUfact urero DOw outrorlDC trca oal ll or excite tueo. t wlll 

.. ~ 1ou to lr:u p 111 pooled rroa week to ,.tJ< oa the procreu belnc aa4e 

•• thlo otu41 10 that I CaD report ouoll prccrell t o tho Cbal ...... or tho 

Wo;•• '\.~i MIMI c->1 tiM, 
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TREASURY DEPARTMENT 

INT ER O FFICE COMMU1oiiCA TlON 

DAU JUN I I !939 

Pgr :nzgr WS¥\'•. 

Varloua repre ... taiiTN or .-ll business e.Dd aeveral 1o41vidual.a 

appeared toda7 Wore a S..bc.-ittee ot the Senate COIIIIit tee on Benlr1ng 

&Dd Ourraocy e.Dd teetitied 1n !&Tor ot the Jlead blll. Tho"" testit)'1nc 

illeludod RolaDd .Tooea, NOpresctiJ14 tile latioaal Aeaoci&tloo or Retell 

~i C&rl P. Bl-, ~e .. at1ft4 the 'llearinc Appuel. Boardat 

PeanB1l>=i&J George A. Gottlieb aDd Bea:cy lloc!.all, repreamt1ft4 the 

S...U Busineos llel11a Aaaoc1at10D or In Yorlq 11Ul1aa I. s-.,, .-.pre­

oentJ.ng tho llew York State Fec!eratiOD ot Little BlllineaaJ 11Ul1aa Stocldard, 

a former BoatoD banDr, aDd Ralph Jlulct, o! the RuaellSace FOUD<Iatioo. 

The wit.uts .. a teatitied that tlla bazllllo are DDt adequ.tel:r ~ 

tile credit DSecls or ..n. buaineas eDterpriaea aDd that 1a. aliT 1nataDcoa 

lGIIl>d buaineaa ODterpr1aea are UDabll to obtain ei thor obort or l.o"' tam 

loans . Various w1 taeasea eta ted that tbia forced emall buaineaa _, to 

resort to l oaa abarlas aDd that tbe7 are -bl• to -te with cba1n 

t\orea and otber larce buaineaa ..,terpriMa wldch are able to obtain credit 

at •err lDr rates or 1nter.et. 

111.11ea I. Shuan, represmt!n4 the ... York State Federatioo ot 

L1ttlo Buaineea, e.Dd a torMr chief national bal1lc .,.,.,W,er, stated tbet 

toii!Uotia.g po1107 e.Dd lack ot coord1111>t10D - the o!t1ca ot the 

Coopt.rcuar ot the ~. the Federal Depoait IuaraDce Corporatioo, 
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Stote Balik supervisor,' ApaD;r, alld, to " certain exteat, tbe Reeonstnlctl.on 

P!JIIIICt Corporation, e.ro parltall:r responsible tor the failure ot 'benk8 to 

.,u lO&I1S to ....:U baaineaa cter]lriaea. 

f1ll,iall Stoddard, a t...-r BoatoD 'benker, etated tMt tb.ere 1a a 

<rer1 detwto Deed tor ~ INdia abed buaineea ctarprUoa with 

a aaOJII of obtaining a_,_~t capital. IIAI ate ted th: t there 1a a 

tiel.d whor o expanding buainoee entarprieea find theuolna UMble to ~ 

their oopitol needa b7 ehort tar. ba:c.k 1081111 and at the - tiM have not 

rt>cbed a aize wllaro tb.e7 een n oet 1aiiU88 or stock. Be cited the case 

at a In '!)>gloM t«xtllo COilp&IIT 11hich toomd 1taalt 1n th1a aituatiao, and 

ltat«< that to his knolll.eda- ther e are -.ziT other e~ea 1n the -

Focl1euent . He auggeated that proviaion be ado 1n tbe liNd bill t or the 

.. tablio'-nt or local. orgnni7.at1ona to ~ tho capital needa ot 81lch 

.,terpriaea . 

Ralph 1\lillllt , of the Ru..U S..ce l"oomdatiao, pra..,ted TCT CCD­

'riDcinc date to allow tb.et 'bi.DU are not """ ~ tba cr.dit D88d8 or 

...U buaintas . Tile data praected showed that asll buainaaa _, are 

forced to resort to :lnduatrial. banldng COIIp&lliea, ..U l oe.n collp!!Dlea, 

pereOMJ. loon depe.rtaente ot banka, &lid aiallar orpnbatl.ona, aDd to pa)" 

rates of intaraot rancing tr.. 7 to 6o par eentua par - · Ba ototed 

tll:!t the oaall buaineeo borrower'• poo1t1oo 1o toda7 woroa than at UJT 

tiaa Iince 1929 aDd beart1J.;r endoraed tile Jleod b1ll &a & aollltiCO or th1a 

ll"'bl •• 

.. 
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TREAS URY DEPART MENT 

INTER OFFICE COMMUNICAT ION 

DAT& J'UDe 221 1939, 

Jlr , Folay 

For 7!!U!' infor.ation. 

Furtllor bMriDgs were held toda.Y by a Subcoaal. ttee of tile Sene to 

!lallkiJIIl and CurreDCJ COIIIII1ttee llhich is consider1.JI& tile 11ee4 bill. 

Forur Senator Brookhart, repreaentiDg the Little BlaaiDeas lien's 

Leop ot Allorica, testitied in favor ot tile bill and IIU&C .. ted that it 

be -llded to inol1111e the insuring ot e&ricul.turel. lOMa. Albert l!eDJaain, 

President of tile An&J.o-barican Trad!n& CoJilPIUV ot !lew York, alao testified 

In favor of tllo bill and stated that there is a neod for additional credit 

t•eWt1ea for -n. bwsinesa un, particule.r~ in the iaportiDg and ex­

porU"' trode. 

SeTeral a em'bers ot tile llatione.l Slllall Buaineas lion's Aasocietion 

~•ti!ied qo.inot the bill. 1'heT atoted that sound buainess enterprises 

.... not obtoio aaple credit and that the llead bill 110uld o~ sene to 

oul>a1dite inefficient enterprises and eneourace untair co.petition. All 

ot these w1 tneasea expreaeed diaepproTal ot the polioies of tile present 

MD1:nistrotion. Tho President ot the Aaaocietion, D. l'. ~ ot Akron, 

Ohio, ret'\leed to diaolosa the IIUIIIbar of -ber• ot the Aaaooietion and 

Its organiutione.l dateila, and other witnesses .,..ra aquaJ.l¥ vogue. 

Doll4ld Woodard, an eoo...-ist of 1100<1:1' 1 I.zm~ataent Sardce, pr.­

lanted • at.atiatical atlll!;r ot A.MricaA oorporat.ione. Tbia atlll!;r abowed 

thet 40 per cant of the e~~tlre corporate buaineal in tb.il counb7 ia done 
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111 corporations with auats ot less thaD $1,00010001 IIICh corporatioDS 

.,.!>orin~~ aooe 400,000. The ~~ reveal.tld that the worldng c;,pital 

ratJ.o, 1 . e., the ratio ot current assets to current liobWtiea, is 

.,.,h groatar tor large corporations thaD sull corporations and that 

llbtraaa tile lerg .. corporations have elJDost recovered troa tho etfecta 

of tba depression UjlOD their worldng capital pcaition, the working capital 

pod tion of SMller corpora tioDS is becoa1JI& procresai ftl:r worse n-o. year 

1o ,...,.. tile stuo~T &lao shond that sm.ll corpcratioDS 1D their NMncins 

rel7 upon short tara credits to a 11111Ch srea tar utsnt thaD do lArger cor-

porat.ions. 

. ~ ,. 
- TO 
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r. xCNE w.,..,.,00• 

r....~ r - r.bl&• ..._.., h~ t.o<liy " a ~\>coa n ... ot u.. loMt.o 

IN>IJJll tad Cv::r.uq Ca:uUwt Cl.oll 11 =• U llrl!tl ~ llee4 wt. 

t.r ... o.l .&ur1ca1 \ a l t.i!t..d 111 t o.'fOr ot t!lo bill oroll INC&' .. ~ \ba~ ._ 

'lo ~ w llwll.S. \1M 1A~ ot • ariclllt.llnl looo~. .Ubet1. •=••••• 
~ o.t U.. ~ ~ e....,. ot ' " tor.<, •lao t.o•t.ifi.a 

Ill !•- ot 1.1111 11&11 u.S na'-4 \b&' "'- U a DMd tor o<YJ.~ oNidi" 

!adlluo• tw -u w.t-• -· porU.-l.tr l:f ! a ~ ~tD& aDd e;:;... 

...,..u, t.not o, 

h tWJ.td •4!11aa1. \lwl blll. '"'-! 111,a1;o4 ~~~ t ......., botliM» ... ~~• . 

... ... ~ ~·la ... ...,, •lid \ba' \M · - liUl _.u 01117 - w 

-t.etc!f•• laltn....- •MI'JI'l ... elliS omouftP ...r.u o-u.u.~-· m 

ot U.... .n,, .. ,_ oqorN ... tli.eor;:.l'fl&l ot t1>e polloiat ot Vlt ~· ... ~ 

WW1nn'l;)Q. n. l"r.fiMM ~ u.. u~.ou.oc, e. r. ,_,..Y t u.-... , 

'1114, ¥o.IU- to cl1Kl..<»a \t ... _..... ot ~· ot t.W Ja cut.tor • • Dd 

1u Ol'•tal .au,_l. a.wu •• a»t .u..r .n_, ... ....,.. • •ar ~ ..... 

J)c.nu 'lotdAN, .,. .., • n ot lloeot/1 • 181M" ' r.w.s.~, P'O-

oc~ao~ • a\eU.t\t.Ml tiMIJ ot A-'-' ~u,,... two •IOU4¥......,.. 

1111• ~ ptf' ... el \W -""• _,. ... w ........ la ~ -W1 1t · -
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_, _ 

"..,,..uou wt.a. u.\41 ~ leu .... t l ,OOO,Ot..O, ""'* ~,,_ 

~ , ... 4 J,w;;. ~ .,e;;.;y ....,,..}~ t."' ~ \lloO swltl "S ..... ~1\1-:. 

,.t.Lo, i • • •• ""• 1'11\lAI or _....., • Nde \o _,...\ . 1. b111tt ... , ,la 

IOldl ,..a""' ror ~ ... oorpon\I.~~Dt ...,.. ~l __..t.ior., •• Uoa\ 

......,., \ohok~-~U'*• 11aw u-\ r ooeo.,wcl hOiil ~ ett­

otll>o M!JI't 11:<11 ...- UMr1l' o<M? 1'11 •pll&l IIO&li.Uia, U.. -· 'r.c e.r,.U &l 

,.nu.• or _n.,. ~u- 1a ll•n>f'll ,.......s..,..q .... troa .,,., 

1e ,..r, n.. n..17 elM .....S ~i -'-.1 owpon.UO... 1A Uldl !l ... col'll 

rtl7 .... ...,., !M'lO ....U\1 to ..... ..-WI' """"'' U..• , . 111...- 001'-

• 
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r:r. ro~ 

lK YSNE W oreNE· 

l"t:r'\ll..r - rill&• wee bel4 ~ II; • llui>C-.1~ ... of the 'lel>ote 

~4 •nd c~ eo..it~ wlll.o!> 1e COf\.UIIrilll u.a ••ct bW. 
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TREASURY DEPARTMENT 

INTER OFI'ICE COMMUNICATION 

s.crotary llorgeDtllau 

llr. l"olOJ 

For YOUr 1nfol"!At1cm. 

DATE Lol 2 2 1939 

11r. Loooard P. A¥res , Vice PresideDt of the Cl...-.J.and trwot ~. 

appeared tod41 before a Subeo.oitteo or the Senate C.-dttee on &nldllg 

llld CW"rODCJ and testified eoneorning the economic nape'cte of the llead 

ldll. It ia h1a belief that the insurance of loans to bwlineaa -wt 

not be llkolT to contribute to more rapid recovery. 

llr. Arr••• wbo 1a a otatiatici.an, otated that during tho period 

botTom 1909 and 1929, 6o per cent of all buoineoo 011terprioeo operated 

at a profit, wher .... at the present t1Jie onl;r 30 per cent of wch ODter­

priaea are oporatillg at a profit. Be stated that periods ot reconry 

1n t.'>e poet have nlwaya been eharactarizod bf great incree.oeo in tho 

II&J'ket1Di nr ._ etock equities and that cond1ti0118 aboald be re­

stored ao that tho sale ot equity capital in baaineso ctorpriaoa will be 

llllarged. I t is hie belief that the iosua of c...OD otock equitieo -wl 

be 1neroeaed, and recoTer7 aided, U ia"""" of lees thaD $1,000,000 

•ere exeoopted tn. tho registration requiralento of tho Securitioo aDd 

lll:change eo-iaa1oo, and if incc:::o from otocko ware tAxed leas heov:l.lT 

lllon 1Decae tn. boD4e or otber !Jrrea-ta. 

r..IJ _.,, 
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0::: RAIL~OAD :::~UlPI.I3liT PROGRAIJ J\Ulo 22, 1939. 
10:00 A. U, 

present: 

CIJ.rt•ie : 

v r,. • ..... . -..~ .. 

~lo : 

H •• • Jr: 

Currie : 

l!r . Hanes 
Mr. Bell 
lolr , Vlhito 
lolr . Foley 
Hr . Oas t on 
!.lr. r.tc Reynolds 
f.lr . Currie 
l&t• . Lochhead (very 

llollo, Currie . 

brief period) 

Oood corning, wr. Secretary. 

flow arc you? \f e 1 ro in a kind of jam. Cooe up here 
and oit dowr •• 

C\~rrie , you see, tho impression was gotten over to 
the Presi dent by - I don 1 t kno.: who was doln<; the 
Lalking - they mentioned, kept mentioning your 
name, thnt you had t hi s man out on the road and 
that you have contacted tho railroads end that you 
know that they wanted this thing. And then the 
Prooidont said, "\'loll, ~ot Currie to give me tho 
names or the railr oads , find there v1e are, see? 

.. 

!low, this l etter that gooa up only mentions a h\Uldred 
million. Now, we are doine this supposedly as a 
Fiscal and l~onetary Com:~ittee . llhleh is the best 
way f rom your standpoint! Should I - because Mr. eccles 
mentioned it in his speech, did mention i t in Boston 
on Saturday, didn 't he! 

Ju• t in the form of railway equipment, I believe , 
but nothing specific at all. 

No. l':ell noYI , do you want me to take it up with 
him nnd say, 1'\iell now, what ruilronds ere there? 
The President •;ants to know"? 

I think the •••• 

You 11e0 , I •m the parson - in tile Trensury, when some­
Lhing like thi s is recommended to tho President, 
if it isn ' t there, it's my responsibili ty. I can't 
co all the way down and say, "Thoro was a meeting 
llonday nic,ht and tho mon misunderstood you, so forth 
and so on. " But there seemed to boa misunderstanding 
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h~re as to what you claimed. 

Now, f rom your standpoint whn~ <ro want i s this . 
Tho Presi dent - at 11 :00 o ' clock this wi l l be out, 
tM t he r ecommends this th ine , nnd thoro i :> a 
hW'Idr ed million dollar'! worth of business. tro<r , 
as I understood, everybody sai d ho could def end 
his particular i tem, and I W'l<leretand - I think 
"ol l said so - they'll be lookinF, to you to go 
on tho Hill and defend this thin(; . 

•.ell , that <IllS made clear tho other n i ,ht , that I 
di<ln1 t thlnl: I 11 be abl e to; ond I donYt kna<t "here 
tho impression got around that I had a man on the 
road, because I cer t ainly haven ' t ~ot such a person, 

Oidn ' t you say you had somebody out making inquiries , 
that so~o.,one was making 1nqu1r1ea? 

Ono of my assistants hed been going around town 
"or l<ing on the technica l details , queotion of the 
nc:o or cars and tho r epair costs , b\\t I haven ' t 
had cny authority - I couldn ' t go out con tac ting 
roads ; I ' d be exceeding my authority badl y i f I 
di d such a thing. 

llovt, Mr . Secretary, the his tory of this thing -
thi s wt>s worked up for t:J~ • .;coles. a yettr as o and 
at that time he did r ecomoend it to the President , 
1n the sprinG of 1938. Since thon, ·t>nd more 
recently , bo has felt t hnt altho~ tho i dea is 
sound, i t ' s a sood one, i t probllblr i s not polit i cally 
feas i ble , ther e will be a lot of oppos i t ion , so he ' s 
beon stressins more the posa1b1lit i os of working 
out loans f r om the RFC. !low we put that in, as 
you r~member , the i ni t ial fo~ as a possibl e SUG­
goation for the Presi dent ' s considorn t ion ; he coul d 
e ither do t his or he coul d do that . 

1'/o had (a) Ol' (b) and he took (b) • 

Ho took (b) . 

That ' s right . 

I don ' t t hink i>!r . ::.col es >~Ould feel 1-e i s actually 
oponooring or that he proposed or rec~nded t h is 
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plan at this t ime . It ' s in tho realm or a suggco­
tion to the President, I don 't thiru< he ' d reel , 
being in the Federal He serve , that - I can ' t spenk 
for him, but I'm just asaum1ne who t he would feel -
thot he cnn go out and do nll the oontacti.ng and 
pushing through and sponsoring and preparing the 
testimony and things like that . Thn t ' s outside 
his bailiwick . On the other hand , I ha vo talked 
to llr. Hopkins , who i a quito cnthus1e.atio about 
the t hi ng , who i s prepared to nsatttlt, sponsorship, 
who is prepared to £Ot people down hero, railway 
men and equipment people, and talk to them. And 
I sai d I ' d be glad to help in any way I could, on 
the a i de - to help him 1n 1111y way I could. 

tlell, d o you mind, Bell or oor:ebody , because I 
wasn ' t here , unfortunately - isn ' t it - wasn ' t i t 
ot• ls it your understanding that oach ono or these 
items - that there 1s somebody ~hat's going to go 
up on the Hill and defend them? 

Yea . I thought ~to talked to Currie the other night -
that he wou l d be the one to defend it, because we 
t~ere trying to tal k to the people who would have to 
defend these items. Tha t ' s the r oaoon wo wanted 
then to give their best oa t1mnte r , something they 
would defend before a committee . If I 'm not correct 
on that . . .. 

That ' a rieht. 

Is there somebody 1n ICC who coul d defend this i dee? 

r:o discussed that the other niQ>t. Nr. Poley particu­
larly a3kod me about that poi nt , o question on the 
toc:hnic:al testimony. I have one or two men that 
mieht be permitted to no up - L~ . Terbourg. 

That ' e right . And I a"ked you wheLher , even thoUGh 
l::ocles was not 1n favor of t hia 1 Y0\1 thout;ht you 
could do this . You said yon . 

Yea . Of course , that depond.o on the Board - whether 
they'd srunotion it . 

Tbon, 1 think there might be peopl e - if Co~erce 
really assumes sponsorship of this thing , I assume 
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they ' d have people over thoro that would be pre­
pared to see it right through. Anrt Mr. Hopkins 
snid that he is prepared to tcko sponsorship of 
it, a ctually do the contacting and in t erviewing, 
lie ' s meeting wi th the prooi don t of American Cor 
and Foundry and presi dent of Amoricnn Locomotive 
tomor row morning, I happen to know, 

Are those the peopl e that would like to see this 
thing go through? 

Tho equi pment people would naturally be the !:lOSt 
onthUGiastic. 

Tho moa t benefited by it. 

So he thought he ' d see t hem t irs t , see if he could 
t alk in terms of price, see what they could do on 
a large order spread over time, and then talk to 
~ho border-line road n, the roads we know are 1n need 
o• equipment, 

v:cll, unquestionably - Ill! I so.y, I di dn 1 t join 1n 
the conversation because I wasn ' t present, but 
they quoted you a t l east twice duri ng tho day to 
the Pr esi dent as being the father and mother of 
this plan , and l ast night tho Proeident said, "l'iell , 
got Currie and give me the lis t of tho roads.• 

That was a 
because i t 
I couldn't 

grave misunders t andi ng, v~ . Secretary, 
was no more than a bright idea. I me!Ul 
do uore than that with it. 

Let' s put i t this way. Would you be willin& to 
defend your estimates and your posi t ion on the basis 
of tho data whi ch is available? 

(Nods yes). 

~lat ' 5 all you said, Thst 1 e ~ very different th ing 
f rom saying he has promisee , guarantiua from rail­
roads that t hey will take this equipment , 

I don 't know t hat anybody sai d he had such promisee. 

I didn 't get that impression. 

It wasn't my impresaion that anybody told the Presi­
dent that . 

... 
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My underst andi na wac that when the Presi dent asked 
for w•t .. s , he asked for names of roads that would 
be a potential market for this equipment . 

I don ' t think the Presi dent underst ood at all that 
there would be any promi ses fr~m rai l r oado . 

Look at your noteo , Mnc. The smaller r oads - there 
V~ere several roads mentioned by namo . 

We l l now, l oolc ..•. 

I have a table prepared of tho ronde on the age of 
thei r equipment . 

:s& 

All right , look, this is - as I say, I don ' t know 
how they work over 1n the Fed . The boya know how 
I work here . The Tr easury is 1n a jam on t hio thing. 
Publ i c l y I 'm oo~tted to it , you see . I •m committed 
to eve r ythi ng. I ' m publicl y committed . Now, l et ' s 
get busy and soo if there are any rail roads that 
want to do t his thi ng , and wha t I ' d l ike you to do, '\oo 
as far a s - Bnd you 1 l'e on the spot right over - al ong 
wi th the Pr es i dent of the Uni ted Stat ee . There for e , 
what I would like you t o do for the Pr esident e nd 
for the Treasury 1s to find out from Hopki ns whether 
ho - not so cueh the railroads , a nd so forth , but how 
f ar he ' l l go; and then, if you can f i nd out , I 'll 
contact him. But I ' d l ike you to contact h.im first . 
Then l~t 1 s - I mean we work under this terrific 
pres s ure , and if he ' ll go to bat and if he ' d like 
ne to call him up - but I t hink if you could get 
over ther e now and see him a s soon 88 possi bl e •••• 
Have you got access to him? 

Yes . 

And I think the t r uth i s a lways tho best , and tell 
him what the situation is, and then if he ' d want 
to nsa~e t h! e p~rt of the prorra" and woul d be 
willing to defend i t on the Bill, fine and dandy. 
But I don 1 t want to have JimiV Byrne a call hearings 
and, l e t ' s aay , s t a r t on this thing ~onday and then 
have nobody willing to defend th i s thing . ue •ve 
just got to make the bea t of what appears at the 
moment - of a bad ba rgain. !low, maybe i t ' a all 
r i ght . For t una tely, it ' s onl y down for a hundr ed 
million. 
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But if you ' ll do that todny, so that in the next 
C4 hours we can have eomebocly geL buoy who will 
contact the railroads as woll 1 then we can comply 
wHit the President ' s request so that he can have 
u list of tho r a ilroads , And thon if you tell me , 
11t.lt• , Uopkins r:ould liko to talk ~o you , 11 or "wil l 
you call Mr . Hopkins? 11 I 111 do it . So wo can get 
busy and find out what railroads thoro are , s o 
that wi thin a r easonabl e timo >~e can give the Prao1-
oent what he wants , so he can say, "1'/ell, there 
arc so many railroads that want this thing, " if 
that is eo. 

Yos . I think that ia very toportant before we go 
ahead , that no have at least an indication that 
thoy would be i nter ested in talc1n._ so many !'re1ght 
care if they could &et them at such and such a 
price . 

I thou~ht Mr. Eccl es , when 
I thou~ht he l eaned toward 
t1on rot• this . 

Oh, he d i d , 

Yle had tho (a) and (b) -
tho oovot•runont corpora-

I t hout ht that he l eaned toward tho Government cor ­
poration rathe r than through the RFC, at our last 
moot.ina. 

Tho President said, "I f avor (b) , " and both l!r. llelnno 
and Ur , Eccles said , "I eo alone with that . " It 's 
i n my notes. 

You wrote up the not es . That ' s mat 1 thouQ>t • 

• think 1 certai.nly Y/ould like to tell Ur. ~cclos 
about this . 

11111 you toll Eccles tho Ylholo story , and maybe he ' 11 
want to jump 1n fu~d ~n7 he 'll do it . 

'fha t would be .fino , 

ilut I don ' t want - the way i t is now, the President , 
you and I are responsible . You sco? !low, somebody ' s 
got to go up on the Hill nnd d~fend this thing. I 
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want to know who will actually tal k t o the rail­
roads a nd who will do tb!e J~b . I ' m sorry I wasn't 
hor& . 

How about Frank Wright in the RFC? 

I haven't talked to him recently, Laat year he was 
1n favor of l lans from tho ~Fe , not this proposal . 
llut fAr . Dolano, I knol'l, 1a in aupport of thi~ pro­
posal . 

I think we ' re all right on everything else, 

;·:ell, I 'll get rig)lt arter that, llr . Secretary, and 
let you know. 

l~e anybody el se got any other i deas? 

ThD.nks for coming over. 1'/111 you call me personally? 

Yeo, I 'll get in touch with you as soon as I have 
something to report . 

Thank you very much. 

(Currie l eaves) 

Anybody want a l ast wordY 

Onl y that I didn't under stand that the President got 
any such aefin1te in:presaion as that there were 
certain roads that were i n t he market and ready, 
guaranteeing that t hey were ready to lease equipment . 

Ylell then, why should he have asked ror the names, 
Herbert? 

I shoul d suppose he ' d want to knovt what are the types 
of roads that have t he mi nimum or equi pment and worn 
out equi pment , YlherA there would be a potential 
market for good new cars at a loVI loosing rate. 

Certain names were mentioned and he said, "l'iell , 
I want •••• " - he said, "Ge t ~rrio to give you •••• " 
The statement was made that Currie had a man out 
on the road contacting the railroads ond tha t there 
are these - I mean on this sort of thing I don ' t 

... 
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my memory hasn ' t failed me yet . And then the 
Pr.,ai<lent sn1d, "VIall. , tell r.urr1~ tl,ID.t I want a 
l1a t of those railroeds , " 

Well, we •ve been on the spot before and I'm not 
going to l e t this thing spoil n plan which 1s a 
wonderful plan, and I think it ' o goi ng to do a 
l ot of good. 

lar r y , what - to l eave this thing - what ' s the next 
novo now on the silver thine? \'/hat happens next? 

Poll, apparently there is a possibility that the 
tax d iscussion may take place, as you probably know, 
on the floor , which would postpone t h i s other. But 
lf you had a chance to see the papers this morning •••• 

Yes . 

Plastered over the papers . 

I did, but I ' m not •••• 

Beyond that , I 1m not familiar •••• 

You or Foley - do you think there ' s any use of my 
talltin& to anybody? 

I don ' t • 

!lot this morning • 

Now, you people know what I ' m do~. I'm sitting 
tl&ht . Let me see if I can Ee t the President and 
tell him that . You s tay a m1nu~e on this equipment 
thi ne. 

• 
... 

(On i','hHe !louse phone) Hello . - the President, please . 
- - - Hello. - the President . - Tl~nk you. - - Yes . -
~.oll, I w<W.l d kind of like to tal k to him before 
10: 30, before mY press contoronco , if you could send 
tha t sli p i n , pl ense . - ThnPk you. 

Thoro have been aui te a few inquiries 1n Philadel phia 
whothor t hey ' ll hold the N1nt open afto1• t ho usual 
closing hour on June 30th to take trenofers . I told 
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them we don't know or anything - I mean business 
ns usual unless they hoar oomvthina to the contrary, 

You know my policy on lfell1e Rosa . McReynolds takes 
care of her. 

I don't think it has to go ae far as that even. 

All riGht • 

nell, Currie's - he'll get busy and we'll see what 
happens. 
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11J d•r lir, S..r n&rya 

11-''...," b uo\e to "111 l etter ot 1\me !6 l ?''i 1JI 
rep~.y '• ,_ --1•-'loll •t ' •• 14, 19~ 1iA t.U;6,l/l.OJI 
wUll tv.rtblr rer-.. \0 tile profiOHt lllpMnl .. ot -wr­
n Ula.l 4\lu .. 011 eenaic ~:rh tNa r tu1, 

lA r:t lettar 1 nd~, - o\ li!U' '~' \lao\ \111• De­
,.,_, IM4 I wl-\14 llf .. ~ • .-1 tll W SU~alq trea..ar 
t.\tel bl ' ' Parle lr . .... ~ ot \lie oene ot U• TrM..::r7 ,.,...­
-t&Uft ..eo will ,ow a- 0114 t.lle 4a&e or Ill• uriftl la 
\t.\ e1t7

0 
oa4 , ... , 70111' ottlM ~4 l>e .turaiabe4 enh \!Ill\ 

IJ&fo.,..U Oil UVOD reoll~ ot \ ba SUpel"flaill& '!"re,..u:rr Atta obe'• 

replro 

l a latol'IM4 by edle ot I•• 190 1?)9 0 tnlta \be SujliJ'­
natq '1'JoMAN.r1 ~\t.aae • • Paria \11&\ \be - • of \ be J'lpl'e­
-"" ... ot \lila Dt~' wile' rill 1f0 to ~ \o _,_.. el\h 
\be 1\ll.UD ott1e1.U u. ..,..... b l ' • 11llla • · OOIIk:rlsll\ oa4 
1 , h \afti\1, '1''-1 will am.,• to !lola 011 luo• a5. 

1 ... &11011111 • eow of , ........ 1. _, '*1 \0 Xr. hl\o 

File to Mr · ThOfllpiO!I 

. 
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llRCONSTIUICTJON Jo'INANCE COUPOUA1'10N 
WASIIINGTO~ 

J une 22, 19Sll 

Dear •r. S.Crate.r)'1 

lD ccmnection with tha tranoter to ,oar Depert­
oct or C:O..Odi t;r Credit Corporatiao ond ita aanag•ent, Wider 
tba President' a liret .Plan on Covemaent ReorganisatiOD1 the 
RlC stands readT to cooperate with :you 1n the interest ot ita 

ooot1nued ecoaollioal end etticient operation. 

The edainiatra tin upcaeo ot eo-od1 t;r Credit 
Corporatiao t-.- 19~ to 1959 have bean leas then 1/f. ot 1$ ot 
tho auregate principal -t dioburaed on loeno end ~t­
aoota. !Ilia low operating coat baa bean possible ODl;f bJ uains 
tho .t.scc:r torea ot the RFC, aa well aa the ad'fiee aod OOUDael 
of ito executives 1n the 11asb1ngton oftice. The aervica baa 
bee rendered on a reimbureable baaia without protit or loaa 
to the BFC. 

lloat -dit;:r loans ban bea1 aade bJ looal 
bonks UDder arrma•cta bJ ColmOditT Credit CorporaUao ad 
tho Bl'C to tolte the leans up on d.....,d, or on speoWed dates. 

I do not lalow .mat :your plana are, but 1n the 
1Dtereata of etticieney and ecotiOII;Y the BFC will bo glad to 
ooot1nue sarvins Coaoodi t;r Cradi t Corporation on a reilll>uraable 
baaie. 

It 1a rq impression that &,000,000 loons to a 
aUllon ond a halt tanoara have, upon the wbole, been blllldled 
1D a aaaner aatiot&etoi'J to the borrowera, as wall ao the bonks, 
ow.reboaaoa, and othara that have cooperated 1n uld.ns the loaoa. 

Honorable 11cr7 A. 1le1lace 
Seoret817 of .l¢cul ture 
llalhinctoo, D. c. 

S1ncarel:y :yours, 

(Si!l'led) Jaaae H. Jonoa 

Obail'IUD 

_£2 

.. 
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_63 

Hello. 

June 22, 1939 
9:03 a ... . 

They expect Mr. Currie in about a ho.l. ! hour . 

All right. Bee 1! he's at hie homo. 

All right. 

Don't oall me until you get hi~ . 

Right I 

Hello. 

Good morning, Mr. Secretary. 

How are you? 

Fine, 12lank you. 

9:10 a.m. 

Currie, you'll be pleased to know that the President 
signed a letter last night., ••.• 

Yea? 

... 

••••••. it goes up - - to be released by the \bite House at 
eleTen o ' olook, -- to the Hill on this recovery prograa. 

Oh, really? 

Yea. 

Oh well, that's •••••.• 

Now • •• ••• 

•• •••• t hat' c oplend1dl 

Now, in d1aousaing the t hing - - I wasn't here when the 
boys asked you about the railroads, or wl~t railroads 
would borrow, you see? 

Yeah. 
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And t ha t was the program t hL• the Preeideat questioned 
the most oloeely. And they said -- where - - he said --
11/hers did you get 1t from? • And they sai d , •Lauohlin 
Currie. • 

Yeo . 

They didn't say Eccles, they said Currie. That's why 
I'm oall1ng you. 

(Ohuokls) 

Now, t he President asked last nigh t and he' d like to have 
a l i s t or t he railroads that you know will use t~s de­
vice or getting new equipment. 

llell , you know, Hr. Secretary , tha t I've been very handi­
capped in doi ng with t hat -- anyth i ng with t hat, because 
t he -- Mr. Eccles has kind or los t some interest in 1 t, 
eo I couldn't very well go out a nd contact t he railways. 

t/ell now • . .... 

I spoke t o Hr . Hopkins about a week ago about it -- the .. 
conversation; he took a great deal or interest 1n it 
and he said he'd like to follow it up. He bad some 
people on his Advisory Council and he was a very good 
friend or l·!r. Kelley's and I t h ink he -- ho has been 
t aking some •••••• 

Yell, the boys told t he President - - I mean, when I -­
my men last night told t he Pres ident flatly that you've 
been contacting, that 7..0 u had somebody out, and t hat 
you could turn1ah the names or t he railroads tha t would 
borrow. 

I oan't do t hat , Hr. Secretary • 

Geo, that's terrible I 

I mean, we -- we know the -- tho borderl ine roads . tie 
t hink t hat it would be pro!it ablo t o t hem t ? rent on a 
short-term lease at a low rate. 

I 'll aak the --when they come in at nine t hirty. I 
can't rooember whether it was Foley or HcReynolds or 
Bell, but one or them quoted you as saying that you 
had a man out and that you could name tbe railroads. 

Well, I don't see how he could have aa1d that because I 
haven't had any -- I haven't contacted all1- anf ot the 
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railroads at ~11 . I've been indirectly eoundlng out 
eooe ot t he equipment people. Now there'• two equip­
ment men coming down to the Commerce tomorrow. Bill 
Thorp 1s going to t alk to them, - the President of the 
American Locomot ive , the ?resident ot the American Car 
and Foundry and l·!r . -- and t he Baldwin President i s 
coming down the first ot t he weolt . They thought t hey ' d 
sound out the equipment peopl e t~ret, where t hey get a 
good reduction on a very l arge order over a period of 
years and then take up the quee,tion with ecce ot the 
borderline roads , l l ke the I l linois Central, t he B. and 
o., and others. 

~~r: But --but you can't give t he President a list. When 
you say you can't -- Currie-- I can ' t remezber --there 
were t our ot our men. I don't know Which one, but one 
ot t hem quoted you and ~oted you t o the President. I 
didn't because I . .... . 

C: That ' e ver7 unfortunate t hn t he -- he oertnlnly must 
have misunderstood me on that because I •••••• 

l!l!Jr: 

C: 

l!l!Jr: 

C: 

!r'Jr: 

C: 

!I;!Jr: 

C: 

lr!Jr: 

And he mentioned the name detini t ely tha t Currie hae 
this list and has contacted them and ao torth and so on • 
I 1 m sorry .. . . . . . 

You oee, I hnd no authority to contact anybody on t he 
outside and talk about t his thing at all. I mean, I 
might have got in trouble t or doing such a thing. 

Yeah. 

And •••.•• 

\/el l , atter my 111en come in, I'll tind out vhich one eald 
it and -- I' m eorry tor you, but I ' m more sorry !qr the 
Pre81dent. 

Yeo. I mean, it makes it even moro impor t ant t hat we 
try to ...... 

Dvoause they • • • ••. 

•••••• push this thi ng t hrough I suppose. 

Two or three timeo· - - I mean, they said, •currie has 
the ansver. • 

... 
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c: Dear, dear, dear, dear. All I had, Kr. Secretary, waa 
the bright ldea, you know. I metn, I 1 Te done a lot of 
t he teohnloal work •••••• 

P.l!Jr: 

C: 

Yeah. 

•••••• in working out the details and how it might be 
up and how this objection might be met and how that. 
I mean, I haven't had any authority or permission to 
out and see if I -- it could be eold. 

~Jr: Well , Y.ho did you see the nigbt that you were here -­
waan' 1. it Monday nightt 

c: fhat vo.s a - - qul te a big gang. I wns in t here just 
llbile they were discussing the railway t hing. All -­
H was all your people . 

F.:!Jr: It ell, I -- I .. . .. . 

C: Bell, HoReynolda, Gaston •••••• 

~Jr: I don ' t question you, but I vieh I ho.d talked to you 
myeelt . 

C: It is a shame, yes. 

!IMJr: Yeah. All r i gbt, Currie. 

set 
But 

go 

C: The.t has actually gone in the program .and is gonet That 
has e.otually gone up to •••.•• 

F.::Jr: Yes. 

C: • , ... , the Hill? 

B!!Jr: 

C: 

iol! Jr: 

C: 

!!l!Jr: 

C: 

Yea. 

Well, we'•e got to pull lt orr t hen, don ' t we? 

What? 

VIe '11 have to pull it ott. 

Yeah. You're on the spot. 

I am. (Laughter) 

mur: Because everybody -- well, the President wae told ~t was 
you. Now, I didn't tel l him that because I c?uldn t. 
I' ll find out; I ' l l call you back after ten o clock. 
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I ' m atraid t ha t won ' t help . I wouldn't be interested 
beonuee -- on llhat baa1B I 1 ve said t hllt • •••••. 

Exouoe met 

1 oay, I 1 m atra1d that won ' t help an awtul lot the 
immediate problem it I k.now who Raid it, but I would 
be interested. 

\loll , would you do t his. tlould you come over to the 
ortioe a t ten and I'll have here whoever 1e here and 
let's see it ve oan 1 t make good tor t he Presi dent . 
'l'hat •e what I want t o do. 

Yeo. 

I ' m not i nterested i n vbo ea1d what, but I want to make 
good t or him. 

Yeah. 

So would you drop over here it you hnve .••••• . 

Yeo, I ' ll do t hat. 

!O!Jr: Thank you. 

C: All right . Thanke. 

-

Regraded Unclassified



June 22, 1939 
9 : 20 a.m. 

Hull'• 
~eretary: J ust one moment please , Mr. Secret ary. Secretary 

Hull 1s coa1n& right on. 

~~r: Hello. Hello. 

Operator: He ' ll be right on. 

M:.!Jr: Hello. 
Cordell 
Hull : Hello. 

Hl!Jr: Hello, Cordell . 

H: How are you? 

!DI.Jr: I'm pretty well. 

£: That ' s gooci . 

!C:Jr: And you? 

H: Fine! 

_£8 

I!!!Jr: There are two th1nge that I 1 d l1ke to have your advice 
and approval if you t h ink well of them. 

E: Yeah. 

H!1Jr: One, t he F'inn18h Hin1eter has been 1n here two or t hree 
t imes talking t o ua about his Government getting a 
Go vernment l oan !rom t he United States and he wanted 
me nov t o sound out t he Democratic leaders confidentially 
t o find out, and i f t hey asked ua formally tor suoh a 
loan, would t hey have a good chance ot getting it t hrough 
Congress. 

H: Yeah. 

~Jr: I think I mentioned t his t o rou before. I'm not sure . 

~: 

!-Y.Jr: 

R: 

I --I don't remember about lt. I ~~eea you ha\a . 

~ell , I -- maybe I did to some o f your people. 

Yeah. 

!i!I.Jr: Now, I spoke to t he President about 1 t and he said pro­
vided t hat t hey opsnd all the money 1n the Uni ted States 
he had no objection to my sounding out t he Demoo r a.t1o 
leaders. 
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HY.Jr: 

H: 

~!Jr: 

Yeah. 

How-- do you •. • ... 

That would be tor Congress to authorize yout 

Yes , sir. 

Yeah. 

treasury -- Government to Goverrunent authori~tion trom 
Congress . 

~: Yeah. Well , I would write t he check in Just a little 
more with t hat Russian-Finn1oh situation. 

!::Jr: Fine I 

E: The Russians have made demands on thee, as I stated one 
day in the Cabinet ••••••• 

HliJr: Yeah. . 
H: •••••• tor control ot those Islands in the Oult ot Finland . .. 
Jllf.Jr: I understand. 

H: And so on. 

h"Jr: ~/ell , I don't-- I don't want to do it unless you're .... · 

H: 11ell ...... 

~IJr: •••.•• you'd be entirely happy about it. 

R: Yes, Ot course, we all aympathi~e very much with the 
C~echs and with the eoundneoa ot t heir credit. 

!!l:Jr: \/ell, this ie the Finne. 

F.: How' a that? 

ID:Jr: Flnland. 

H: I mean the Finns, I didn't moan the C~echs, of course. 

m:Jr: Yes. 

!:: Suppose I check -- check on -- on th? - - t hose other 
pointe a little and then I'll call you back. 
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E)l.Jt; Yea, would -- now, number two: would you oare t o have me 
toke up with the Ruseiane, after six years, the question 
ot th~ir debt and try to oome to a eettlement vith them? 

H: Yea. 

~Jr: Nov, that's-- and now I 'm-- I'm raising that . 

H: Yea. ~I ell, now I '11 call you baok on that . 

BY.Jr: On both; 

E: l'/e may eay that at one time •••••• 

!!:!Jr: Yeah. 

~: ••••• • the Ambassador, Russian AMbassador , agreed Vlth 
vhat all ot us together over t here in the \/h1te House 
and here talked up • •• • • • 

B!Jr: Yes. 

H: 

H: 

~!Jr: 

H: 

!!:!Jr: 

H: 

HllJr: 

H: 

!I!!Jr: 

H: 

EI!Jr: 

•••••• as a method of settlement. 

Yes. 

They agreed -- he agreed on that but he oouldn 1 t get his 
Government to. 

\/ell .. ... . 

I don't know vhere that proposition 1e. 

On the Rue81an debt th1ng, I eiaply t1gured that 1t I 
got nowhere again why there would be nott1ng lost. 

Yeah. 

It ve vere sucoaestul -- great! 

Yeah . 

I t hink there's a chanoe ot extending the trade between 
t ho two oountrlee on quite a large ooale. 

Oh, they could buy hundreds ot millions from us to a fine 
advantage to themselves. 

Yee , and •.. ... 
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I'll oall you baok on these two thi ngs , Henry, aomet1me 
-- aomet1me a little later. 

Well -- at -- at your oonvenienoe . But I don't want to 
do either unless you're entirely happy. 

Vell, I'1l give you anything I've go t that would be 
helpfUl to you. 

Thank you very muoh. 

Yeah. 

.. 
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June 22, 1939 
11: 40 a.m. 

!!)I.Jr: Hello. 

Opera~r: Nr. lielles. Go ahend. 

~.Jr: Hello. 

Su:mt r 
Vellea: Good morning , Henry, Hov are yout 

HY.Jr: Ob., wonderful I How are you? 

II: Good I I 1m equally wonderrul. 

EY.Jr: (Laughter} I ' 11 sell out f or f1 ve oente. tlbat' a your 
price? 

Y: No, I 111 be a little more dema.nding, I think. 

Hl!Jr: I bate • • ••• . . 

V: Henry, Listen •••••• 

!!MJr: 

V: 

lli!Jr: 

V: 

El!Jr: 

II: 

HllJr: 

11: 

1\l!Jr : 

V: 

!O;Jr: 

II: 

Yea. 

••••• vitbregard t o our oonversat1on of yesterday • •••• 

Yeah. 

• ••••• Yesterday evening I bad a telegraa from Bill 
Pb1lllps in Rome say1n£: tha t your Treaeury san vae due 
t o arrive on t he 28t h of June. 

Yeah. 

Nov, my very urgent request ie that 1natruot1one be eent 
t o him to prooeed immediately. 

Yeah. 

Beoauae 1f he gets t here t he 2Sth he ' ll only have 4S 
houro before the dead l ine , and that doesn ' t help. 

• ell , today is Thur•day •• • .•.• 

Today ie Thursday, the 22nd. 

I'll tell him to be t here -- vel l, he - - Monday morning. 

Could you do t batt 

.. 
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I ' ll order him there Konday morning. 

Fine I Thanks a lot . 

I thought he ' d gone. 

Y: So did I. But t his -- this givoo a reaeonable time. 

HY.Jr: ~/ell, you'll be eat1et1ed it he'o there Monday morning? 

V: Yea , indeed. 

s~r: Well , he ' ll be there. 

~: : But that means t hat -- ready to begin vorlt l4onde.y morning. 

a~r: >el l , I'll te l l him to ge t there -- I'll tell h1m t o 
arrive in Rome Sunday. 

Y: That • a tine. Then he oan start in Monday morning. 

•~Jr : I 'll tell him to get an order he ie to be -- arrive in 
Rome Sunday. 

W: Thank you very muoh indeed. That will settle t hat. 

Hv.Jr: Righto I 

~: Thank you, Henry. 

l!Y.Jr: Good bye. 

V: Good bye . 

... 
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Ed 
Foley: 

lil!Jr: 

r: 

Ef'Jr: 

June 22, 1939 
ll:~l a.m. 

Ed, Sumner Welles just called up and eays he got a 
latter -- it caMe trom Bill Phillips, that our Treasury 
mnn wasn't goihg to arrive in Romo until tho 2l!th. 

I oae. 

Please 1aaue instructions to whoever ' s Job it is that 
he should arrive in Rome on Sunday, t he 25th. 

The 25th. 

Ready t o go to work on tho morni ng or the 26th. 

P: All r1g)lt , sir. I ' ll take care ot it rig)lt away. 

~Jr: Arrive in Ro~e on Sunday, the 25th . 

1: And be prepared t o start on the 26t h. 

i!!!Jr : Yeeb. 

F: 

I!HJr: 

r: 

~r: 

"· 

All right, sir. 

Tho.t's a •mus t• order. 

I ' ll do it right away. 

Right. 

Yeah. 

.. 
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June 22, 1939 
3:20 p . m. 

_ ,;, 

g:.Ur: Hello. 

Operator : !·lr . J.lesoeramith is at a n off io1D.l luncheon. 

m~r: Well • •••• • 

o: He ' ll onll you when he comes in. 

George S. 
~eaaers~~t1 tb : Yes , IU'. Horgentbau. 

~~r: Hel lo, Y~. Yeasers~th . I had Mr. Merle Coobran in 
t h1a oorning. 

X: Yeah. 

l!l!Jr: A.nd he suggested that I call you and find out whet!ler 
the State Department bas or haa not given t heir foroal 
approval t o assigning him to the Treasury. 

~: 

~!Jr: 

~: 

OOr: 

! : 

HV.Jr: 

Hl!Jr: 

V.: 

Oh I \/ell , I told him to tell you t hat I thought I 
wouldn 1 t bother you wi tb it. He said he waa going to 
see you -- that we find that we oo.n assign hi m under 
the law here to the De partment and then detail h1m to 
the Treasury. 

Fine. 

It 1 e Just a matter of form, you know. 

I see. 

And we would - - be would get hie salary as a foreign 
service officer here, you aee, aae1gned to the Depart­
ment. 

Yes. 

But tha t doesn't make any ~1fferenoe. 

\\'ell • • •.. . 

To all intents and purpose s , you see, he would be -­
he's altogether over in your department. 

B:!Jr: F 1ne. And the other matter •• .••• 
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1/hat•e t hatt 

The other matter t hat he r aised whioh I think would be 
nioe, that 1t before he did oome over he oould be gi ven 
tho r ank ot Counselor. 

Oh, yeah. (ohuokling) 

1/hat? 

liell , he raised that with me and we t alked 1t over in 
the Board yesterday and it' s-- 1t really doesn ' t make 
very much sense, you know, because he's a foreign ser­
v1oe ottioer or class one •••••• 

Yeah • 

• ••••• and the-- in giving him t he distinction t hat 
you're conveying -- that you ' re giving him a s -- giving 
him this important assignment in the Treasury, it seene 
to me is more than any designation that he can get. 
And it's almost 1mpoeeible f.or us-- t he title or 
Counselor is given to a man in thQ field, you know. 

\·/ell I don' t know. I -- I 1 m unfamiliar. 

1/ha t' a that' 

I'm not familiar with those t hings. 

M: No. Well, we tried to find yesterday a wa:r by which ve 
oould do it, but I reall:r don't see how weooWl.do 1t. 
1 1 m still stud:r1ng that-part ot it. 

E'.Jr: 0 . x. 
~: We're trying to do what we oan, you eeo , but •••••. 

tlell, that' e t hat's you bueineae. I'm Just • •..• • 

M: Yeah. 

.. 

!il!Jr: 114 • 66~I!~?~?~.it, an:l. it's sC''!l~ thJ ng t hat ho wo••ld like, it 

M: Yeah, Well, I'll -- I tell you, I want to do 1t 1f we 

oan do it. 

!!l!Jr: If ell, I • m Just -- I • ;u not pre sUng it, but. • · · • · 

Yeah. 
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•••••• I' m just raising ralaing t he poi nt. 

Yeah. 

And 1f no t he'O:-- I t old hi m t blo, tha t t here was no use 
oomlng to a detlni te agreement with the Depart ment un­
til we had a Btabillzatlon Fund, see? 

Yeah. Right I Yeah. 

The way it looks now, I don ' t knoH whether I' ll have one 
on t he Fi rst of July or not. 

(Chuckling) .,.'ell, I hopo that t hey'll stick 
tbelr tooli ng . ' 

quit 

~.Jr: So he thought he'd stick around and wal t and see "'vhat 
happens. 

1: Vell , I •• •••• 

~.Jr: And t hat's wha t I advised hlm. 

l' " V/oll , that ' s not a bad i dea . There's no reason why he 
shouldn't do t hat. Hls wife ls al ok anyway. 

F.:Jr: I -- he wanted t o know dl!fer ent t hings about Bullltt 
and so torth, and I t old h i m noth i ng . 

... ... ilo , I woul dn't. He wants to torget those things. I'll 
have a good talk with him when he comes. 

~Ur: Nov, I tlguredtha t t hat wasn' t up to me. 

!!: Uo, a1r . No. 

C!Jr: I mean, t hB t • s none or my business . 

~ = 

~:Jr: 

Rl!Jr: 

Jf• 

i!Y.Jr: 

No. Well , and he wants to t orget all about t hat. 

Ri ght. 

Yeah . 

Well, I t h ink some ••• •. . 

\~ell , so t ar as we're concerned, !l.r. Secretary, why he 
con -- we'll be gl ad to make hlm available to you here . 

Fine 1 

.. 
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K: That•e 'loon·' be any dlffioulty about that. 

HJI.Jr: Now, here's the thing. We can't pay him any extra 
money when he's l n Washington. You eeo? 

\ ' 
~: No. 

J!l(Jr: Re' o rai oed that . 

·-a -' 

M: \/ell, I don't see - - he' o juet like any other officer . 
I -- I 'm here and my salary i8 out in half by my being 
hero. His oalary at lea8t remains unchanged, you know. 

~.Jr: I oan•t -- vbat I can do and What my people tell me i8 
perfectly proper, that we could aeai8t him, sort ot on 
the cancellation -- would be give him a eum which be 
could uee tor the cance~tion ot h1e lease, et cetera, 
et cetera. 

v.: YeAh. 

IDUr: I mean, we have t he right to give people money •••••• 

Yeah. 

ID!Jr: •• • • •• who are in the foreign oervice abroad • •• ••• • 

11: 

Wr: 

i:Y.Jr: 

~= 

lilf.Jr: , .. 

Yea • 

•••••• to spend, and he could ueo tha t money, which will 
help him ....... 

YeAh. 

••...• oanoel hie lease. 

Yea. 

Nov that , I'm Willing to do and do cheerfully ••...• 

Yea . 

!1l!Jr: •••.•• wh1oh I think i e fair. Don ' t you? 

V.: 

Sf!Jr: 
Yes, that ' s all r i ght. 

But When he comes back to Washin~on ay people advise 
me tha t •.....• 

Yeo, I think it would be dlfticu).t . Yeah. 
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Sl'.Jr : 

it: 

WJJr: 

Y.: 

in!Jr: 

K: 

El'Jr: 

Yea, that • •••.• 

Yeah. 

- 5 -

••.••• that -- vo nove~ do that. 

No . 

And I guess you don't do 1t ••••. • 

No , sir. We don't do it either. No. 

Well, he ought to know that. 

llo , he oan't expeot that. Ho. 

All right. Well, thank you very muoh. 

Good bye. 

Good bye. 
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June 22, 1339 ..:.eu 
ll-:15 p . s . 

!!JISr: Hello. 

aperator: Senator Harr1eon. 

HJ(Jr: Hello. 
Pat 
8arruon: Hello . 

J!)'.Jr: Pll tt 

B: Yeah. 

l!l'.Jr : My heart1eet oongratulat1one! 

B: Ob, hello, Henry. How are you, e1rt 

!!I!Jr: Fine I 

H: Well, ve got t hrough without any trouble . 

!!I!Jr: Oh, you' re wondertull 

We got through all right. 

Won•t .you take hold or my Stabilization Fund bill now? 

H: lihat1 I thatt 

~~r: Won 1 t you put through my Stabili~t1on Fund bill tor me 
now? 

H: Well, they got baok on it now. 

El'.Jr: Haft thett I t!Unlt you did a magnificent Job, Pat. 

R: 

!i)(Jr: 

H: 

!!Y.Jr: 

'!'hank you, Henry. I t hinlt you tellowa d1d a vondertul 
Job and you had-- you ehowed a l ot or •gute•. And I 've 
Just got eo in my old age I dlilre •guts•. 

Well , I admire a southern gentleman . 

\/ell , good luck to you, !!enry • 

And that • a what you are and I t hink that through t he 
Whole thing you've showed great patience and today 
you 1 n had your reward. 

Well, everythi ng worked out all r1gbt . 
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~r: Good bye. 

a: Good luok t o you . 
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Preaentl 

ohme 22. 19::19 

10150 &111 

lb- . Hanes 
Mr. Gaston 
Mr. Foh:r 
Mr. Loohhead 
Dr. lb1te 
Mr. Molle;ynold.e 
Mr. Bernstein 
Mre. llot& 

HK.Jr: Gentle111en, this ie terribly iapo~tant. 

I oalled up the President and told h1111 that 
eilve~ wae eelling at half a oent above the market. 
He e&1d, Well, let 1 a hold e ... erything. 

He ea1d, Jow I a111 going to write a letter to 
tbe Vioe Preeident on Monda)' that while it1 e nona of 
111 bue1neu what the Senate doee, but 11x Senators 
are holding up -- :rou tallow batter make ao .. notes - ­
are holding up t he Relief Bill, the Stabilization Bill 
and the Tax Blll. 

Jow, the President said when it oomee to the 
Relief Bill , the Tax Bill, we Juet got to ha,..e it. 
Stabilisation Fund, we oan re-anaot it. This ie the 
aeoond t1 .. ha hae ea1d this. He doee not seem to 
underetand what will happen if the Stab1lhation Fund 
Bill dose not paee. I said, 1n the t1ret plaoe the 
men all go ott the payroll and I think the Tripartite 
goes out the window. I said, furthermore under the 
pruent law we are buying a1lvar unda~ the Tho!lllla 
amendment, but after the t1~st of July we will be 
buying under the Sil,..er Purohaaa Act whioh only di­
~oh • to bu;r e11nr when 1t ie in the publlo inter­
set and will it be in the publio intereet to bu;y sil­
ver attar the t1rat ot Jul;rt 

He laid, Wall, get .. enr)'thing together eo 
I oan uea it to bale a latter. Bo I ea1d, Mr. Pres­
ident, tbere are wat• we oan o11'0\WY1Dt eome of theee 
th1nga if we did not han a Stab1li&at1on Bill or I 

::82 
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~how you various t hings that can happen ~nd point 
out tho way we oan oiroumvent. So he eald, Well, 
make l t j ust as black as possible. 

This 1a terr ifically important! The reason 
1 asked Hanes in, I wanted hi m naturallY t o know 
wnnt ' s going on 1n case t hey aek you on the Hill, 
but I want to pin this on Archie Lochhead and Foley. 
Kow busy are you 1 White, today on getting ready this 
aturt tor WagnerT 

llr. Foley: He w11l probablY have a breathing 
apell today because i t's gone over. 

HK.Jr: Well , t he President did not ask me t o 
lnclude in this memorandum about unemployment . I 
woul4 throw that 1n gratuit ously and t~how him that 
that blll le going t o go out . Guees I had better 
not . He did not ask us. 

The thing I want to show -- he ie asking, and 
1 aek you , to drmr on your ims.ginat1 on eo he can make 
th1e thing just as strong on Stabilization Fund. I 
am going to any on the first of July I will have to 
notify those oountriee that we can' t carry out our 
gen tlemen's agreement on t he Tripartite. Ie that 
right? 

llr. Lochhead: It's being operated at the pres­
ent time under Stabilization. 

Dr . I llite: I would .-ant to think that OYer. 

HK .Jr: I w111 tell you what you fellows do: 
draw 1:11 up two lt1nds of memorandu11; one , whi ch 1a 
what will happen and what we could do. lCou can do 
thia, that and the other thing. Then we will elide 
around it a little bit. Seet But I would be ready 
early tomorrow aorning to eit down with you people. 
1 will say 9 o' oloolt if you people will ot'me in ,.1th 
thla thing and let's get this thing beoauee the Presi­
den t 1s leaving. I think we ought to get it over to 
him -- he' a going to write it Monday; he ' s lftav1ng 
tomorrow afternoon. I wonder i f we should ge t it 
over s till tonight ? I t hink 1t ' a terribly important. 
I think we ought to get it over t onight. Or is that 
crowding :1 ou t .,o aa.~oh 1 
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kr. FoleY: You want a memorandum from you 
to the President? 

HU.Jr: Memorandum from me to the President. 

Kr. Foley: •••• stating what t he position 
ot the Treasury will be 1t these powere are not ex­
tended. 

HY.Jr: It the Tax Bill and the Stabili~tion 
Fund are not p&88ad by June ~Oth. That ' a what he 
1e asking ue, an:! he eaid paint it ae blaok ae pos­
sible. 

Df. !hlte: And you want to leave out the Re­
lief au ' 

HM ,Jr: Ke said the Relief Bill. 

Ur. Folex: That's the least important, I think, • 
~r. Secretary, beoauee these other powers lapse and our 
relief stuff, if it isn't passed July 1, they still 
have some funds they oan use until theee other funds 
are available. 

HY .Jr: I don't want to be iModeat, but would 
like to draw attention that I don't leave a atone un­
turned on these things and the President seams to be 
under the impression that it ie not important 1f the 
Stabili~ation Fund Just diea on the first of July; it 
oan be re-enacted. 

And Mao, tor me - t his haa nothing to do with 
this - - I want you, it you ever were good, and you are 
good, at your work, to find a way t or me -- and thie 
1a not an if, and or but-- how I oan take care of the 
men on the Stabilization Fund out of some other Fund 
I" oase it does not pas~. Thie le not t or the Presi­
dent , but t or me . In other worde, if the Bill does 
not paea -- is the Emergency Banking Roll et111 1n ex-
1etsnoe? 

Kr. McBeynolds: No. We h&ve no Emergency 
Bank1ng Roll. ie would have t o put thu on regular 
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rolla. Would have to 
in moat or the oases. 
tlnd out how i t ia. 

be done by Executive Order 
But I will ge t the roll and 

HU,Jr: And tomor row morning I wan t to know 
eo 1 can -- you have got to tind me a way how I oan 
pay these men on t he tirst ot July. They have got 
to be J)llid, because I don 1 t want it to happen like 
ln Alcohol Tax that tor three monthe they were without 
pay. You haven't thought a bout i tT 

Mr. ~Reynolds: No, I haven't, but they oan 
be J)llid, n Order to !lake t hem eligible you may 
not be able to pay if there is more than -- well , we 
t!JJJ3 not be able to pay more than 19,000 or ho,ooo 
1n any oaae . 

IIK ,Jr: 
Archie goes on 
taken care or. 

Well , t here isn't any one but Archie. 
as Assistant to the Secretary , so he's 

Mr. ~Rexnolde: The others oan be 
of and it wl:l take an Executive Order to 
eli gible, but it can be done i n that way. 
gat the roll and • • • .• • 

taken care 
make them 

But I will 

H¥,Jr: Congress would not be interested. No-
body wo be interested in that except mysel f because 
they are cruel and they don ' t care, but I want them 
taken oare ot and I don ' t want t hem t o worry. 

Dr. !bite: I will pass t hat on with your per­
lll.aaion. 

IIK,Jr: It t hey can ' t do it a ny ot her way, I 
Personally will advance t heir salary and lend them the 
mono~y peroonall.Y , but they will be taken care or, one 
way or anotherr . 

Now you fellows go out and do a Job. Wake , 
thi s t hing dramatic. Tr ipartite goee out fhs window. 
Sterling-- we don't know wher e she will go. As the 
President said that six tellowe can hold up the whole 
thing i a a most outrageous perf ormance and I will tell 

.. 
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Mr. Foley: I am not worried about the tax 
bill going on today, but I would be terribly worried 
1f they moved t he Rel~ef B111 ahead of Stabilization, 
but I ~on ' t think they ean because t hey won ' t be r eady, 
80 

1f we oooe baok on the calendar Friday , then with 
tl.e Relief Bill behind us, they will have t o take some 
action on the Stabilization Bi ll. 

KW.Jr: But, Ed. What I aa worried about i s 
that they won't let t he Tax Bill paso and that's what 
t he Presi dent i s worried about. 

llr. ~~neg: They will pass the Tax Bill today . 

~. Foley : Bittle told me t hey would have the 
Tax Bill ott the noor t onight and 11' it wean' t tor 
tl:e La Follette amendments 1 t would be t h rough in 20 
minutes . 

Dr. White: I wonder if emphaais should not be 
confined exolusivsly to the Stabilization Fund. 

HM.Jr: If these gentlemen are right, --we will 
know by toni ght it they are right or wrong -- t hen 1t

1 
s 

all Stab111%at1on. 

Dr. White: I t theY hea.rd your last remark it 
would be i nfinitely mor e et teotive! 

KW .Jr: The President told me t o do nothing and 
say nothing on s ilver todaY• 

llra. Ktotz: That' a right. 
silver today. 

1 Hold everything on 

Dr. !bite: And I wish you eould not make your 
r emark outside, beoauae you are buyi ng silver and you 
ru•o buying i t in the public interest an~ you would have 
a d1ff1oult time proving it was in the public interest 
on Uondoy and not on Tuesday. 

~.Jr: You will be surprised, Harry. 

Ur. Gaston: We have tackl ed more d ifficult things 
than that . 

( 
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Hll.Jr: I t hink i t we get t hrwgh the Tax 
8111 t oday, then t he whole T1•eaaury will go to work 
on t hi a Stabili~at1on t blng. I hope Ranee 1a right! 

"J• Ra~a: Senator Barlr.leytold 111e lut night 
that he uatd t o get the Tax Bill betore they could 
move a thing, beoauae it it went over to next week 
the r e was no pou1b111ty ot getting your Stab1l1~at1on 
out. 

l!ll,Jr: I hope you are right. But I know 
lloCarran and Thoua and they IIIAY hold t he whole bua1-
neu up because tro111 their a tandpoint, 1 t t hey had 
the Tax Bill and a Reliet Bill, and t he Stabili~tion 
Fund all b&olr.ed ott , • , •. 

Kr , Hann: , , t hey coul d drive a bargain. 

l!ll,Jr: '!'bat' s right . 

Now, ~entlemen, we me e t tomorrow morning on tbls 
t hing a t 9 o clock. 

oOo-oOo 

.:sa 

.. 
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Present: 

~e'l: 

H.!I. Jr: 

H. ~ . Jr : 

lei: 

... ~ . Jr : 

ll .l! .J r : 

ile'l: 

r. ~ . Jr : 

Ur. Hanes 
Mr . oaaton 
nr . Foley 
Mr . Duffi el d 
Mr. Gibbons 
Mr. Haas 
Mrs . Klotz 
Ur . White 
•lr. Lochhead 
lir . Bell 
Mr . Graves 
Wr . McReynol ds 
lolr . Viner 

June 22, 1939. 
9 : :50 A. !oi . 

Did you (McReynolds) get my memorand\11:1 about these 
three pl aques for these battleshi ps? 

Sovoral of them. 

When do I get the pl aques? V.hore la the hitch? 

\'loll , Herbert 1s got t o get some thine ••• • 

\loll , I think i t ' s rid iculous ; I •vo asked f or th i s 
now for six months , and I can ' t got three plaques 
for three battleshi ps . 

\/ell , I got hold of the Procurement boys and they 
wanted the wording, wanted to know whether they were 
to be otber than just pl ain pl aques , what inscription 
on them, and •••• 

\.oll, JJac , before I go home tonig)lt I want the order, 
I want the design, I want t he thing finished - before 
I go home tonizht - and I'm not goin& to take any 
moro excuses . I wait six months to ge t throe plaques . 
If necessary - I don ' t have to go outside t he Govern­
ment to ge t them, do I? 

No, no. 

It seems t hat somebody • •• • 

They can mK~e them. 

You know my - I like to aak tor a thing once . These 
peopl e have done this thing, and I •ve got to ask 

.. 
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. .' . Jr: 

:so 
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over ru~d over egain for throe pl aque:: ror throe 
battleships . Perfectly ridiculous . I mean I • •• • 

Ha ve you any definite i dea about the form of the 
plaques? 

\,oll, the whole thing - my God, can ' t the Treasury 
orc;anization - I told you to 11sk Admirnl Peoples . 
\,'hil t? 

I did t hat . I asked lied ruco. I couldn ' t ge t 
any enthusiasm on anybody 1s part . T>\ey all =ted 
t o be tol d wha t to put on, What form we wanted. 

loll, what have I eot assistants fort At 9 : 30 
tomorrow morn1ns I want three plnquea, and s~~e­
body around here can write so~ething . I mean they 
~;.ot - Y!e got one for the Crown Prince of Denmark 
to put on the Post Office at Rhinebeck, because 
~he Presi dent v:anted it . 

(On phone) Tel l Mr . Hanes l •m waiting. 

~·nc , please - 9 : 30 tomorrow morn1ne , tho finished 
thing - the design , everyth inc finished . Somebody 
nround this place ou~ht to be able to - I •m not 
eoing to write i t myself . 

Who is m1ae1ng here? 

Hanes and Foley. 

(On phone) I ' m waiting for Hanes and Fole7. - -
lihore ' a Foley? 

r:i l l you have it in at 9 : 30 tomorrow ttom1ng , the 
f iniohod thing , everything? - i f I ' vo got to pey 
for 1t myself . 

~c:l: I ' ll gi ve you something 1f I h1. vu ~o write lt mysGlf • 
It won 't be much if I have to do it myself • I'l l 
go t lt done for you. 

E.t.. Jr: !Ia an ' ~ ~he' Navy got some poople? •:loll, anyway ' & c , 
out of ~~.e V<hol o Treasury orean1za ~ion thore ought 
to be •.•. 

... 
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lie 'll have something for you. 

Kerbort , you got anything? 

No , I haven ' t got anythi ng. 

~lha t ? 

• 

:91 

You'll hol d a press conference , I suppose , at 
10: 30 this morning. 

Yes • 

And I don 't think I ' d bet te r go across the street. 

\:ell , check to make suro , be en11ee i f the boys press 
mo on thi s thing I want to be nbl e to say he ' ll do 
1t at 11 : 00 o ' c l ock at tho l.'h1te House. 

Sny wo won ' t do it at t hin time . 

I • ll say they'll have to ge t it from the White House . ... 

Hnvo t o get i t rr om the l'lhito llouoo . Said probably 
v1ould have i t by Friday. 

l Nods nothing l . 
Did you ge t the r eport rroo Bulli tt on Wait 1n Paris? 
Di d he c ive you that? 

Yes . 

Oppie tol d ~e about i t . In answer ing i t • ••• Seo~d 
to be pretty bad • 

\/ell , I gave i t to s o.·ebody, I don ' t know \llho . 

I hnvcn 1 t seen it. 

Ylho di d I .. .. 

\'lnnt me to hana l e it, to che clc him up? 

It was so bad? 

I t was a l etter . r-ho can f i nd out •••• 
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It ' s thoro (pointing to stack of correspondence 
on beck tabl e) , 

llo, Will you spellk to mo about it afterwar ds , 
I don ' t know just whe r e the lette r le . Let me 
go t the lotter . It •::u n formal l etter. 

~9? 
... ... 

I took the liberty of asking Corman i f he had a 
report on it . He sai d no. Apparo~ntly Wait hadn ' t 
roported it . 

Let me get bol d of Bullitt ' s l et t er . 

Noth1nc else . 

I h&ve nothing. 

Harr,.? 
Sonator Hagner call ed up yesterday and wanted us to 
prepare a statement for him that he micht use on t he 
f loor, as his own, not as a Tr oaaury statement, on 
~onntor Thomas ' s bill. Now, that bill includes the 
demand for increased use or silver, on whi ch we can 
got him something . It nleo i ncludes a demand that 
gold in the stabilization fund, a billion and a half 
or that gold pl us 500 million in the free gol d , be 
set a s i de as a special fund to be usod for the reduc­
tion of outstandinz debt.. us billa run off, et cetera. 
Llo you want to s.aY anythinG a bout tha t or take any 
po,1t1on on it? 

Uy thought is that as rar as I nm concerned I ' m 
goinz to be a sphinx , The President of the Oni ted 
S~ates told me ho personally would handle t~is 
mat t er with Key Pi ttman yesterday, and he also told 
me he wanted - 1n d i scussing this thing, he wants 
to make the neu tral i ty l egislation part of the 
bar gain. 
So, as far as the Treasury io concernod, mr posit ion 
is thnt on the even1nc of J\me ~Oth I will con3ul t 
with the Presi dent a s to what prico i s. to be set , 
if we .have the l eg1alat i on, the Thomas amendment . 
Now, if "e don ' t have the legielntion, then on the 
f i rst of July I ' l l co and see tho President nnd 
oay, "Now, t~e are act ing un~ftr a mnndate of Congr ess 
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to buy if it is in the public interest, and then 
the question is what wo 1ll do - well , i a it 1n 
tho public inte res t to buy any silver?" 

:..sJ 

Now, e.s of the nieht of June 30th , if they pass 
thi s thing, then we act one way. On July lst, i t ' s 
a question, is i t 1n the public interest to buy any 
allver? But e.s far e.s 1 1m concerned, I don ' t want 
to drop any hint at all e.a to what my position is. 

Yea, that's quito clear and I think quite defensi ble. 
! wasn't r eferring to silver. I think that ' s what 
I ~ler~tood as to the po~ition you wore eo1ng to 
take . I om referrinG now to that section of t he bill 
which relates to the uae of go! d for the purpose of 
rot1rine outstandinz deb~ . Now, we hove a choice 
oithor ~f saying nothi ng at all or of taking the 
position - this i s for ~agner to corns out on the 
flo~r with, not •••• 

\loll, my position and tho position of the President 
of the United States is that tho ultimate use of 
tho gold in t he ste.b1l1zo.tlon fund , the two billion 
dollar• - the ultimate use will be to r e tire the 
outstanding debt. That ' s obvious . Does that 
answer your question? 

Yea . The reason I'm askine ls , 
position and yours is t he ~ome . 
t hem yours . 

I don 1 t think my 
I want to Gi ve 

You're c iving them the position of tho President of 
the United States . 

l r.ant to g ive them the Treasury ' s position . 

.. 

The posi tion of the President or tho United States 
e.nd the Secretary of tho Treasury is that the ultima te 
uso of the gol d 1n the stabilization fund - solel3 
<:ill be used for r et i rement nr the ototatandi ng d~bt . 
That ' s not <tholly clear in that bill. That ' s v:he.t 
thoy want. The only questlon 1s 1 what is "ul t i mate"? 
They are not asking in thnt portion o f the bill for 
nnythi ng different. They Ylant to l e t the bills run 
orr. Now, the position you toke and I •l l t ive is 
that you 're not r eady • • •• 
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llo , I '11 go further - f or use either 1n the stabili­
zation f und or r etirement of the debt and for 
no thine else . 

You made that quite cl ear in your August 6 s peech. 

(On phone ) Send 1n >~ord to llanos ' s oocretnry it ' s 
important that he be here , pl ease . 

You lH>id when the stabilization l'und had served its 
purpose you woul d use the fun~ to ~tire debt. 

l:ell , t~hen 1t will have served i ts pu.-pose - I think 
tha t ' s a vulnerable nos 1t1on, but that ' s the one 
I•~ r oinz to gi ve i f . that ' s whnt you want . 

' .. ell , unquestionably that 1 
• tl'e position that I 

1
ve 

taken - r •ve sai d this nor. for about three years 
running. 

O. K. 

You micht be interested in trade reports , because • 
the comparison is rather signif i cant . If we eompllre 
our trade for t he fir st four mon ths of t r is year , 
which iu t he latest figure thnt we cAn ge t for other 
countries as well as our ovm, with the exception 
of Austra lia, which is a small competitor , the 
United States expor~s t •vc ~ropped more than any 
other of the l eading countries and our imports have 
risen much more than any other.countr y - substantially 
more , with the exception of Sweden. 

ilow, could I b~ve t hat oh one pa&e• 

•,:ell, 1t is; it' s just a tnble. 

Pl ease. 
(tlh.i te bands t nbl o to Socretnryl 

Lot me see i f I ' ve got it . Our oxpOI'tS hD.ve dr·oppod 
aub~to.ntially more , ond o\lr 1mportc hnve •.•• 

••• • r i son substantial l y more . 

...... 
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· .. 1th the eJ<ception of Australia. 

(Hanes comes in) 

Sorry. Telephoned ole! mn n Oouehton. 

Al l rinht . I want you to ~et ~his . 

Cnpitnl eont1nue3 t o f l ow out . 

wonty- one n illi.on • 

And 1 •d like to take up the queet i on of the 
clu:llpi ne ea•as, unless you 1 ro i n o hurry , in \'l'hich 
en•• I eon po3tpone i t . 

l'ostpone i t . 
l.ow, jur. t for the r eco1od , 1 wnnt to ltnon if - I 
wont to eet this on the rocot•d , and i t ' s very im-
portant . '.'iho " '"' Currie ! ondoy n i _ht nnd who cot 
nnoUI'!lnees !'rom currie as to whn~ the re.1lronds 
would do in the way of bor1•owing money to buy new 
equipment? 
\iell, I saw him f irst, te.llted to him whil e waiti "S 
until some of the men who were with the Committee 
wore interviewed, because nccordi"S to your in-
structions we didn ' t want to cat the~ together. 
And 1 stepped out to talk with him !'or 8 whil e until 
they s ot through, end then he wo.ited about an ho•.ll' 
until they were tbro\IQi with ever ybody else end then 
he cnme 1n and the "'hole Co~1ttoe spoke to him· 

. Jr : ~ell , to the best of your recollection, or ruoybo 7 
el se ' s recollection, what sto.toments did he make 
in support of this plan? 

i:h1~e : 

r.• . Jr! 

lie made a l ot .... At tho time? I couldn ' t - I ' n 
oo familiar \rltb the at.a tomonto 1n support of it , 
Lhnt wheth.,r "!:le mt\de them o.t that point or nt any 
other point, I don 't ki\OVI . Lut thGro 1s lhe whol e -
there ' s his written otetembnt rl eht in the nen:ore.n­
dum. The r eport thnt wen.: to th<t Presi dent is 8 

compl e te defense of thnt poott1on. 
\'ell, to the best of your r ecollection , whnt i s 1t? 

.. 
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As to nhat ho said that ni ght? 

That night or &ny oth>r • 

On what ar• tho m~r1ts of the plan, whAt is his 
defense or tho plan? 

As to t he need, not as to the merit . 

;,o to the need • 

The need. 

His position Ylaa that the good ro~ds ha ve adequate 
and surplus of frei ght cars. In fact , they l oan 
out , they hire , they l ease out t hoir surplus cars 
to less prosperous roads . And tho poor roads huve 
a great doal of equipm nt in whieh the upkeep is 
s reater than would be the est11olo.ted price a t Tlhich 
this corporation coul d l ease the new equipment on 
a yearly baoia ; and that the i nduce..,ont for those 
railroads to l oaao t his new equipn~mt , again at theo r 
low f1s ures , would be the fact thr t it would be 
less th&n the upkeep , pl us tbe fo.ot tho.t they get 
an equi ty in the p!lrticulnr equipm~nt that they 
hire by vit•tue of tho nrl'ttngemont by which they 
pay depr eciati on as well as the i nter est cost • 

~y I 1ntet'rltptf , ut ..-hat I'm trytn._ to get at is , 
what assurances did you ~et from Currie that there 
was a market for this , a need! 

Ob, i t 1 e only h h opinion. Assurances f roo him? lie 
couldn ' t l;ive &ny assurances . He hnsn ' t had any .. .. 

He did say this , Ho.rry 1 thnt he ha<t a num who bad 
travel ed all ovor the country ond had interviewed 
!!'.any of tho roilro~td offi cials, pat•ticttlarl y the 
smaller and "eake r roads , and h6 enid that th.ey 
were payi ng at the present t~e a dollar to a 
dollar and a quorter a day for ca r D whi ch they 
are rent~ from the larger ronda whi ch you state 
have the surplus . !low, he contended t hot t~is 
organ1zst1on tho.t we are propoaine; bore coul d build 
new cars for about t<~enty-five hundred dollaro o.nd 
rent them ror leas than half what thoy are now 
payi ng as rent to the larger carriers . He thought 
a hundred thouonnd c~trs could bo built and rented 
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tn tho year 1940, f or 40 or 50 cents a day· that 
l'ii'ty ~housand cars could "orL11lnly be buiit , and 
thoro would be l oss surplus in the following year · 
nnd thnt thor e we re several thounnnd locomoti ves ' 
thll t could be built . 

I don ' t r emember thnt , but if you •••. 

Is that abot>t right , EdY 

That ' s riGht• He said there were two school s of 
thouCht • The larger ronda o~id there wasn't any 
need because tt.ey were r ent ins t heir surplus 
oquipaent to the wenker ronda . The weaker roads 
sai d they were paying a dollar or oore a dey for 
cnr3 from the larger ronda and there was n great 
nood. So you have the conflicting stori es and 
~ou just had to take your choi ce . 

Vlell , there was some support - •tell , t here ' s mor e 
support of t he over - all pi cture , no t as to tho 
s pecific f i gures , becnuae h1o mon hns made a study, 
p1•obabl y the most comprehensive study thllt ' s been 
mode of tho equ i pment in oxistonoe , the l ength 
ot years 1n which that sruno equipment has been in 
exi~tence , and the need for - the number of cars 
whi ch woul d be needed at a gi ven now of t r affic , 
and the amount of t raffi c that might be needed 
under given conditionn . And t hey conclude several 
thincs . They conclude - one ia that tho equipment 
ovo1• much or our reilrond syaten i s very ol d and 
very bed nnd that these co~nnies would gladly 
acquire new equipment if they wore financially 
abl e to do so, and many others would bU7 more 
oquipnent. 

l.'hn t companies! 

Didn ' t speci fy . 

lie gnvo ns one example the Denver and Rio orendG. 

That Y/a:l the only one he ment i oned. If there 11er e 
others , I don 't r emenaber them. 

\:ell, as I reme:nber it, one or two of you gentlemen 
ruported thi s to the Pres1oent, mentionin£ curri e 
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by name, s aying llo 'hnd this. 

Botll of us - Dnn and I both ~aid that . 

All right , and you remember bat night tho Pres i ­
dent sai d , "Go t hold of Currie and lot him gi ve 
un tho names of t he r ailroad& thnt want to do t his . " 

Ye:. . 

' .. oll, I called up CUrrie t his mot•nina and tol d h 1m 
t his . Currie said, "I have no names . " He sai d , 
"I 1 vo conta cted no railroads . " lie sai d , "I jU.3t 
had a • • •• • - I think he used the ~ord "happy i dea ­
happy thou&ht . " 

I didn ' t understand h1m to say he contacted rail­
roads , but he did say • •• • 

\/ell , I wa sn ' t t he re . Those peopl e Yiere . How, !Jac 
took thi s , and this is what we told tho Presi dent 
of the United States, that he had o man out on t he 
road , tlvl t. be hac\ contacted tho peopl e . 

.. 
::crt: Tho. t 1 s ri(;ht . lle unquont i onably said that . 

.. Jr: 

Fol ey: 

llo11 , thi s morninc I called him up . He said, '";loll , 
I just had a happy thoucht . " Ho sa id , "The Chair­
man has lost 1nterPst 1n tblft . 11 He ea1e. , "I hcv~n ' t 
conta c t ed a s ingl e r a ilroad . " And he aaid , "This is 
terrible . " 

So I s a i d , "CUrr i e , I can ' t r umenber becnuae I wasn' t 
thor o, but one or two of our men quoted you e nuober 
of times to the President. !low the Presi dent "ants 
you to give us the names of tho roads . " /.nd CUrrie 
oai d , "I have no tllll!lOS . " lla said, "Tho Chairman has 
lost interest . " He sai d , "About a week or ten days 
ago I went around to see !Jr . Hopkins nnd asked hlm 
i f he ' d tRke it uo . Mr. Hopkino was interested . But , " 
ho said , " I can ' t . gi ve you nny nnmes . I haven ' t con­
tacted anybody. ' It ' s just a happy t dea . " 

I naked him 11' he would appeor be!'ot•e the Coo:vn1t tee 
and de!' end 1 t and he sai d , "Yes ." And I sai d , "I 
thoueht - can you defend tha t oven thoug)'\ Eccles 
i~n 't in favor o!' i t ?" He said, ''Yea . " 

Regraded Unclassified



( 

ell : 

•hltc : 

ell: 

I . ~' . Jt' ! 

( 

:.99 

- ll -

lforo ' s 1:ho position I ' m in. I go to the President 
of the lJnited Statea , ask1nc, for - after five or 
ny people i nvestigate this thing : McReynol ds Sell 
V/hite , Foley and Gaston - and I toll him that ' t his ' 
is o.ll r i ght . Now I call up Currie o.nd he tells me -
I don 1 t knorr the exo.ct phrtH>el! - he 1 o got a happy 
~houcht , he ' s got no facts , nothing. And I ' ve got 
to to.ke this . I co.n ' t soy, "I he.d five men soy 
Lhis thing and no~ they cnn 't give you the ne.nes 
of the roilroads and there is no railroad that is 
going to borrow. " Ann I 'm in tho worst posi tion I 
have ever been 1n alrlost since I ' vo been ln \iashlng­
ton . 

l~vo they dono the se.mo thine with the other est i ­
~~tea , wi th regard to toll roads and the others? 
All wo d id in each coso, es I un1ora tood it , vms 
cell in the man who know noat nbout it or who was 
worlting on i t , to c;et his ostimn~o as to what he 
thoucht r.ould be the case . I don 1 t think \fe lllSde 
any attempt 1n any of tho cneea, thoueh so~o of 
~hem didn't l end themselves to it , to find out 
whether we conl d hsve this , whether it wot1l d Vtork 
out . \'Jlum we put dovm 500 million dollnrs of loans , 
YIO didn ' t find out wheLher thoso canpnnies would 
buy it . 1·;e nss=ed that \V!la o eituntion in which 
it could eo throu&h• 

· .. e d id make it quite cl ear, Harry, to whoever •e 
talked to that the o~timntea they were furnishinG 
to this group would he.ve to be defended by them 
beroro a co~ttee in concroas, and thAt we wanted 
t hon to be sure they could def end them and not 
cot the President out on a limb. 

Cortalnly sai d the.t s e veral timoa ; I don ' t know 
\7hothe r to Currie •••• 

\le us i d that to everybody . 

The Presi dent per sonnlly called Josne Jones on tho 
roro i e n loan . He clenred t ltnt . I cleared Vlith 
StoVIart McDona l d . So ovorythine; has been cleared 
e~cept this one . 

... 

It ' s exactly the sene as thou£P I Yl!lS p~~side~t o~ 
a corporation and rny sales ato.ff aeid , l.ow. J.:r . ~or­
genthau, if you spend a oillion dolla rs for aJvertislng 
vo can soll 50 million dolla~G wort~ of shoss, be­
cause the market is there. I place my advertlsinS 
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nnd I f i nd that the market ibn ' t there . l'iel l , I 
know whnt would happen i n a or ivute eorporet ion, 

I ' vo never been i n a position like this befo1•e, 

I don 't quite see the point , 1!' I mny say s o, 
Hr . Secretary. 

zoo 

liell, 1!' you don ' t see it, Harry, t hen t here ' s 
aooe th1ng the matter with you. For one year you ' ve 
boon eell1ng this yourself to me . 

I ' ve been sayin£ it was an excellent i dea . !low, 
do you presune that for one mocen t we can co around 
to vo.rious rail.roads a.rul ask them if, as , nnd .:hen 
such a plan goes into effect , un•ler wha t conditions 
they woul d partici pate? \.ould t hat be our privil ege? 
And consequently, we set th is up as an i dea whi ch 
is worthy or consi deration and value, and that ' s the 
way i t was sent the President . And it still remains 
a eood idea, 

Oh, Harry, don ' t talk ll.ko that to me , don ' t tell me 
to have the Pr esident of the United States to r ecom­
mend a form of cor poration to do things when •··e don ' t 
know whothor there i s a single railroad that wants 
to borrott . And these peopl e have been told they are 
to go up to defend this thing. I mean there's a 
limit to.my pati~nce and also I have a slight amount 
of 1ntelligenc~ . I've asked curri e to co~e over 
hero at 10:00 o' clock, and aa I told currie , I •m on 
the apot and I went he l p now, 1n order that we can 
roke the best of 'this th1nr; . I mean I talked ver y 
qui etly to Currie - I moan curr i e doesn ' t work for 
me - and I want to do t h,e oos t job thn t I can in 
order to get the President out or t hi s hole. 

Now, Currie sa 1d that he •••• 

I d idn ' t contac t C\ll'rie . And Currie was on tho 
phone and he said - I mean just kept r epeatine -
I don ' t knOVI >that he said to you sent l emon . and I ' ve 
got no r1gbt to hold Currie to anything , but you 
poopl~ snw him and I'm rel ying on you people . 

He ca1d he had been studying t hi s matter, I think, 
for somethins over n year, cathering a gr eat deal 
of stati sti cs on the amount of rai l road equipment 

.. 
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nnd the need for ra1l rond equipment •••• 

J'c : \'/e ll, Her bert • ••• 

.0}1 y : 

. . ~"r : 

0 1 ~· --. 
•~ton : 

. . . Jr: 

llot•bort snid l as t night , l.!r . Soct•otnr :r, when we 
want back, as I remember it, thnt YIO hadn ' t ;:;otten 
tho nnmes of the roads . 

WeU , the President hes asked us to. 

11e told that to the President last nieht after we 
went back, said, •ur. President , we d idn ' t ge t the 
naqoo of' the roads t hat wou l d uso t h is stuff. " 

.o, I uidn ' t say that . 

"o, he d idn ' t - e::cuse me . 

ol , : •.:a s 1 t you ( Bell ) ? 

11: 

::ell: 

I eni d to the Pr esi dent t hat I hnd not checked the 
flcure of expenditures for 1940, YThich he suggested 
mi c,ht bo rechecked , but I oaid, "I t ' s l ess - yout• 
f igure is l ess than what Cur rio or i ginally gave us . " 
So he said, "V:el l , all r i ght , we ' ll accept it t hen , 
i f' it ' s l oss than ,.,hnt he sni d . " So the President 
reduced it . 

Vury cer tainly said that we wer e ant i s fied thst you 
co•tld lease that amount of equipment . 

An•! .Lt •:as based on a s t udy of this t.am who hss been 
around the countr y - they had con acto1 people 1n 
t he Interstate Co~drce ComMission, and he menti oned 
L~r . De Gr oot by nsl'le , who wns aathfied thnt it could 
be done . He mentioned one tjpi cal example of the 
Denver and Rio Grande, equi pment of whi ch was built 
ln 1896 nnd in a terr ibl y dilnpidated condition. 

I s ot n vory d i fferent lmprossion ollt of hi s t est i ­
mony. I was there dttrin~ hi o teAtimony. r know 
exnotly how he fee ls. It so happens I remember 
vory cl earl y what he sni d . lie s Lated - he mentioned 
t his ~1o Orande as be inc ono of' tho illust rations 
of tho t ype of road that could uee the equipment. 
Ho mentioned the f act tha t the l nr ~e roads had a 
surplus and thst they wer e oppoood t o the i dea. 
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llo t'll\do cl ear t he fact tluit hJ.o ostimatoa were 
baaed on an over- all stu1y, ~nd the fact that 
hi o :nan had been going o.round entl\Ot'int:; s tatistics 
nn<l date. . And I don ' t r omambor him saying at any 
Ume - it wil l be up to him to any whe t her or not 
ho d i d - but I definitely don ' t remembe r his saying 
at Qny time that he contacted railroad men over 
tho eo1mtcy t o find out whe thOr they want this or 
not . In fact , I r emember him sayine something to 
tho contrary, that he hadn ' t , ~nd - well, ho ' ll 
bo here , he ean spealt for h1mnelf . "ut thn t •s my 
r ecollection of i t . In rnet •• •• 

liarcy , i t seens to me that the koy ·to this lJ.es 1" 
the fact t~ t Currie ' s atate~ont - currie' s state­
m nt was tha t so:eone for b1m, not ho himself, ~d 
contac ted not only the roads but tho nanufacturers 
or rail r oad equipment . 

·•o. i l road equJ.pment, yes . 

Ho said, "You' ll f ind the mnnufacturors of rallroad 
equipment with statisti cs no to the e.monnt of 
oquipmont ln existence and ito age , a nd they ' ll 
prove t o you . . •• " 

ol•y: Ho said they ' ll testify . 

e : 

11 • • Jr: 

· lte : 

',jhi te : 

li.~I . Jr : 

" .... and they'll t • s t i fy n:t to Lho need for new 
equi pment , And the smallor r oo <h t<ill do the snr.1o 
th in.; . " 

llc eni d that this ..,ornine. 

That ' a very t rue . Tha t •:s t1 v -!'Y d i ffer 9nt th in;:; 
r r ott atlyine he went aro\Uld or his 1:1<1n went around 
to railroads to find out how much equipment they 
would u.ae. . 

That ' s what we told the Presiden~ . 

1'hnt 1 e not wha t he said. 

I d idn ' t tell him, bocause I couldn' t . llut , as I 
tol d Currie , his name was uoed two or three times 
by two or our people l n reporting what he said, 
!low, furthermore , in llr , ccl os ' speech in Boston 
on Sa t urday, this is one ol t ho things that he 

.. 
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rocommenda , nnd if you ' ll remember , when we 
wont over the program, I wns a cn1nst th1e t h ing 
because I d idn't have enoueh things and I v/Qnted 
to leave it with the RFC and sao whnt v1e coul d do . 
l:lut that ' s nei ther hore - and when we get all 
wal!hed up , whatever it 1s , I 1ll iuke it, the 
way I always do . Bn t I want to try to lll!lke the 
boa t o r what seems l ike a ve~J bod bar gain. And 
l •m coine to caution everybody ex tra , extra, that 
thi:l •1hole cliscuss1on 1n thia room oustn • t ue t 
out or this rooo. 

~:ell , but I think there 1s a certain amount of tlis­
un iers tanding, Despite the fact that~ continued 
reiteration of that mi£bt be irritating, I think 
it is important en~h to make clear just what 
the position is that CUrrie has token in this and 
t he po s ition I have taken 1n this , ond I take it 
the pos i t ion that Committee had taken 1n r ecommend­
ing thoGe measures , Thoy had never e one - we 
nover - one or the things thn t we d1dn 1 t know v:as 
how much they could use . As a matter of ract , 
that ni ght CUrrie thoueht they could u.~ e 350 million, 
and you r emember I said - I was preosins for him to 
reduce it, sai d , "VIe don ' t lcnow, you don ' t know; l e t ' s 
moke it 200 milli on - more certain." I said, "Afte r 
all , you're discussing how much t~ey would use from 
o.n economic point of view, not because you have any 
l oaaos in your pockets . " 

\,bnt is the rigure in tho President ' s letter? !low 
muchY 

Two f ifty that nie'lt ; I don ' t lmow what •••• 

A hundred million. He cut it in t wo • 

Vloll, the point • .•• 

But curri e did have 250. 

Arter he talked to Josse Jonoa , hO cut it in two. 

But the point is that wo £0 over thor o - two or 
thooe aentlemen, I cnn ' t r omombor who, told the 
Proaident and kept quotine currie thqt ho had 
somebody out on the roRd contacting the railroads, 

.. 
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un.l ~aid thllt these rnllroods :utld no nn" s o . 
hn r rl~ht, .d? 

\Jnn Loll, Herbert Go.ston and I ~ollted to the 
l't•o•sidont . I to.lkod first . I anlc'\ there wore 
t wo ochool s of thoueht . T110 bit. ronde wero l easing 
lhoir ourpl us equipment to the oll\8ll ronda , and 
lhoy woro sn tisfie<l there 11ann 1 ~ a.ny need f or this . 
1 · r" were tl'>.e sl'Ulll roads the t liCre pnyin~ a high 

r ntul chn.ree to the bi6 roo.dn , o.n I they •·rould so.y 
lwre •ms . And thero wer· th• t.•.o schools of tho~.~,;..ht 

twd you had to pay your "lOnl)y and take your choi ce . 
I think those were the oXAct 1\0rds I used. Then 
.o.n tal.l<ed :>nd a little bit lator llorbort talked 
.. l1t '. le about it. 

" t.>t1nJ.. I merel:< repeo.ter\ ~hs t CUr rio so.id ~he 
lt>rc;or t•oads wo•1 l d bo opposed to this because they 
ho.d o.t this tL~e surplus oquipmont ; tho.t he antici­
ro.tod that vt1th a pil\k- \IP in Croit;ht traffic there 
lfOUltl be a shortage and thoro would bo nn ultinate 
tom~~nd for a large number or ot••llnnry frl) i (:ht cars . 

Thn t 1 o r1eJ1t . I think Uan vr~nt on from t here , and 
~hom ho called Jesse Jones . 

14.1•. Secretary, on this , whon I mD.rlO ~h" t•ounds o!' 
these reporting companies , Har dy , who is Pro31dent 
of tho /llltericnn Car and Fo\mdry, told me this was 
h is i deo. »hen \'lood1n was here - triod to ge t it 
over and somcbodJ kil l ed it . lie 'OilS &till enthus1-
o.stlc TJhen I called hin. 

"o brou._ht it to the p-,;A in 1933. 

T th1nlr he said Ickes killed it • 

• \11'0 'te \li d . Hardy ~lOS too ClOSt. to /.""-'t'1c~n car 
o.nd :'oundry. 

I didn ' t understand C\u·rte ~o uay thoro was an 
oD~\trod ntllt•ke t in tho sonoo thtlt any o!' these 
amo.llo•• roads had assured anybody ~hot they wou l d 
l oo.oo cars b\tt he so. i d he did know it to be a 
fact that ~ol'te of tho slltllller roads 11ore l enning 
co.ro fro" the richer roads o.t a h i zh - at a dollar 

0. do.y . 

.. 
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That isn ' t what these gentlemen told the President . 

I would go further and say he dcfini tcl y did not 
know whe t her they would. He was basing it entirely 
on these grounds that you stated, on a study of 
vthat they were doing, what the t raffic was . In 
other words , i t ' s an economic study, not a field 
study. He's not 1n a position to make that field 
study. 

I understood that it ' s an economic study . I under­
stood him to say he had made sone of these contracts 
with some of the railroads and gotten these d i fferent 
points of view. 

That's right . Last year Wr. Eccles was interested 
in it and they had some railroad men ccne down here 
and Eccles had Currie in on the dis cussion, and 
that was , so far as I know, the sole contact that 
he had with any men who would be actually the ones 
to Jllllke a deci s i on as to whether or not they want 
equipment or do not want equipment . 

I understand the central i deo i s to build som~thing 
now that surely will be needed later. 

Sometime in the fUture - in the nonr future ; and that 
he had hoped they wonld take 300 million or 350 
million, thought they would take 350 million dollars 
worth of equipment . And after some di scussion we 
reduced i t to 250 or 200, I don 1 t know. 

(To Kiel ey) Is Mr. Currie hbre? 

Yes . 

Well , I wish - I•11 see him in a minut e. 

That i sn ' t what was told the President , is it? 

Bell: I don ' t remember t he exact words thAt were said, 
but ~ tnought what Herbert said was along the line 
that be had made a sufficient study end contact 
with the industr y and the people concerned to enable 
hi.m to make an estimate of this kind, that there 
was a market , there would be a market . 
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\loll now, I •d like Boll and White and Foley •••• -
you (Viner) care to &tay? 

(Ho<lo no) . 

• ••• ans ton nnd Ranes - i! you ' ll s tny, end we 'll 
tal k this thing over now with CUrri o . 

::o6 
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Jll<ll1 Aaeriou. ~baaar, Parh, rruoe 

DlTI: Juae 33, 1939, 4 p .a. 

10.1 un 
roll 'TRI TU.UIURT DEPAJtTIIIH , 

The eb~•aut of the Ba~~lt of rra~~oe publ1ehe4 ~ocl&y 

(4&h4 June 15) ahon ~ba~ oo-eroial a4Yuc .. decreased 

by 678,000,000 fra~~oa, fttll'a ,.. a deorea .. of 

1,073,000,000 in a.ota o1roula111oa., aa.d a deoreaee of 

40,000,000 ill depoaib, Ool4 oa.ar ratio ,.. 6',31~ 

aa ooapare4 wiih 8!5. '1'~. 

Oil ~he aliDhaDge aarltat quin coa.diUou ooa.Uaue to 

prnail, .A. wbataa.U&l aaoua.t of aterlill8 waa apia. 

ob~a11led by the t\mll, On the ,_u,. •rltat yaaterday 

there waa a aore cheerful tcdcor but 111. today ' a tradia.& 

thh waa laoltillg, &11.4 ~hea ware generally lowe pricea. 

There 11 a aei-offio1&1 dci&l in tha fill&lloial 

preu of :nmora that the OoYera.aaa.t ea.Yiaagea reillbure.­

aen~ Of the ~ 1936 &Zohalll& gu&raDtJ lo&ll ill COilDIOtiOD 

'11.th a foraip lou i111ue • 

':.0 1 

.A.ooordiaa to the praea ~OD.Dat told ~he Ohaaber ror eisa 

Affaire eo.a1~taa yeatarday that the ~card of Direo~ora 

ot ~he BI8 had not beau oouulte4 abo\lt the Ozaoh aol4 

nuafe a~~d that the •Uar bad bellll h&D4le4 b1 the 

Preaidct 
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pueicl•~ of the Balllt. He t.ddecl tha~ the rrenoh dlreoton 

bacl protee~ed againet the transfer. Bonnet &leo tolcl the 

ooaUtee that the poeiU on of the rrenoh Gonru. n~ hacl 

not ohaaced with re~eot to the 8paniah gol4 clepoaited 

hera e.ncl that he had unclertalten to heaten the juclioial 

prooeedlnge whioh woul4 deoicle the queeUon of ita 

cliepoai tion. 

Daring llar rncu. troa indirect tuation waa about 

93 a1111on ft&D.oe aore th&D. budge~arr eeU~~atea; for the 

aonth of llar thie reaz budgetarr : .... eue waa about 509 

ailliona ao:e than for the aaae aoeth laat year. 

D ll IWJIU.GJ:. 

WILSOW. 

IA:Ln 
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TUB~ 
'"•ASHXNOTON. D . C. 

Honorable Henry Morg enthau, J r ., 
secreto.ry of the Treasury, 
·r.ashinP'ton , D· C . 

.:.y dear !.!r . Secretary : 

June 22, 1 939 

The enclosed ra ther hastily prepared 
reco~nendations are offered for your consideration 
ln connection with the establishment or motorized 
transport throughout s outhwest China , pursuant to 
our recent conversation. 

~, 1 --

It is with s incere r opret that pre~ervation 
of my properties compel me to foreFO undertakin~ 
this most difficult bu t interes tinp; task. I have 
"lven the pr obl em cons iderable thou~~:h t and can 
recommend to you personnel capabl e o f handlin~ this 
important adlninistrative assifllllllont . Of course, 
I shall be p;lad t o act in an adv isory co.paci t;y and 
~•ve them the benefi t of the experience of mynel f 
an • o.ssoc1ates to th e ena t nu t tnoir mission would 
succeed. 

Your tho~btrulness in offerinF me this 
opl)ortun1 ty is most sincerely appreciated . 

Ehc . 

Yourfs very~~'; . 

/ ~ 

Regraded Unclassified



In tne seloot.ion or a compet ent. man to head up the 

organi~ation as contemplated in these proposals I am a ssuming 

!.hat constant and diplomatic l1a son lllllst be m&1.nta1ned wi th 

representati ves of t he various governments , both civil ian and 

atll•.ary , and provincial authorities; the various transpor t ar. l 

c~unication agencies, i. e . , rail, water, ma i l , air, t elegraoh 

and radio; highway engineer s , i.e. , construction, malntenance-

.nd brid6e ; i ndust rial and agricultural i nterests. I n addition 

to the foregoing requirements , such a man must possess to a marked 

desree tolerance and understandi ng combined with tlnoness and 

demonstrated l eader ship that will assure loyalty and respect; 

compl ete and detailed knowl edge or tho mechanical and operati ng 

proolems , and above all, a man t horoughly faJD iliar 'Kith tt·ans­

portstlon 1n all i t s phases. Resourceful neae and natural ability 

are essential i f the operations are t o be conducted l n t.ne most 

economi c and expeditious manner . 

~alified transporat ion men possessing tnese essential 

attributes are few 1n nwnber, in '"Y opi nion, and those men woom 

I oLsnt suggest are pr esently well placed. Neverthel ess, I 

snould l i ke to offer the following sugges tions and recommendatlo~ 

I n vi ew of the very l 1m1 ted time w1 t hin which to analyze 

tne problem or the magn1 tude of that presented, and the lack of 

ln•oroation concer ning the manner of operation, ownership, i . e. 

whetner or not transporta t i on i s to be conduc ted on a revenue 

basis or on an emergency expense bas i s, and i f on a revenue basis, 

wiletner or not the present pl ans should lead t oward the eatabllah­

~ent or a permanent agency of transport, and i f so, on what basis. 

I f on an emergency basis , whether or not essential 0oods are to 

be coved irrespective of costs . Other quest.1ons come to mind 

concerning adequate housing and subsistence wi th proper meoical 

care fpr large groups of men , toe pr ocurement of necessary sup­

plies and equipment and a ooraplete study of the cl ass of traffic 

to be handled. 

ro1le tho above questi ons are or the utmost i mportance 

1n a proper approach, a nd particularly in the ael ection ot personnel, 

~e actual physical operations, in my opinion, could well be con-

d 10 ted t nrougn the office of an executive oead i n di r ect control 

or t.ne properties . The fonn of organuation I believe could be 

dlvlo.ed into the follo•ting classi!'lcations : 

1 . Superintendent of Operations 
2 . Super1:. tendent of r.!aintenance 
3 . Supply Agent 
4 . Accountant 

The superintendent of operations to estsb1l sb oper ati ng 

control un~er the direction or a chief dispatcher in constant 

co~Lcation via a two- way snort wave radio with all strategic 

~Olnts a nd througn dispatcners a t eacn s uch poi nt. Units •~ould 
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be Cll&paLched 1n care.vsns having i n 111l.nd barrack, supply and 
road r aoilities i n their direction or travel. Also mili tary 
protection wtten necessary. Each caravan snould be under the 
super vis i on of a boss-driver with two-way snort wave radio 
equipment capable of reaching the nearest control dispatcher. 
~obtle maintenance unit mi ght be oimi l a r l y equi pped. 

Througp the use of radio reports to control dispatchers 
at t nirty-mtnute or hourly i ntervale, giving location and trip 
progress ion reports, there would result cowplete picturization 
of all traffic ti:lrough the off ice of the chief dispatcher, 
effec t i ng centralized dispatch control for the entire operation. 

I t is conceivable that the superin~endent of operati ons 
woul d alSo be in compl ete charge of terminals, warehouses and 
driver s ' quarters . There follows an exnibit portraying the 
complete operation, location and classification of shops and 
assi gnment or the various classes of equipment, with due con­
sideration to tile terrain, climate and r oad conditi ons or each 
locality . 

.. 
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Froe ~oon to Luhio, tho tonal.nuo of tho Burma Rcilroad, there o.ro 

too "''"' of tranoportationJ ll&liiOI.y tho oubjoot rail~ and tho hi~, Tho rela• 

11,. proportion of tho total tonnage oonoignod into tho interior by oi thor o.gonoy io 

""""""' 
Dod~• un1 t • now and oont emplated. are auggeeted tor \Ue o"er thia 11x 

~eel and oovontoon milo highwo.y, Tho total DU!IIbor auignod to bo detontinod by 

,.. pore~• of totol tonnage to bo oo.rriod by thio agonoy , 

~oon to Lo.ohio i o approximately oix hundred and oixtoon llliloo . Wo 

tHI that a t r ucl<- ral.l combino.t ion wboroby a-.1 trail ora aro loaded on f lat oo.ro and 

~ported by rai l to torminuo whore traotoro haul tho loaded unite beyond tonoinuo 

" Its rlnal dostinotlon could bo incorporated evontu&lly 1n thio oporotion, Tbia 

.,t.hcd has boon ouoooooful in freight oporation in Ameri ca, llo aubmit herewith printa 

clch a re typ1eal of those in uee tod.a_y • 

It ia t'u.r ther reCOillll.londed. that thia opero.t ion be converted 1.1 eoon &I 

pouiblo to a traotor-tro.ilor (artioulatod) oorvioo, uoiJI& oNCe typo of oqui~nt aa 

It opocltiod for Section "B" - Lashow to ~oh, thereby completinG an oi~htoon hundred 

allo oporatioq unitol"llly dirldod oa to po""r unita axpodi till£ &11 mo••onto into o.nd 

o;t ct tho I nterior after oonaol1do.tion of freight , Thia rooo ... ondo.tion 1a to perlllit 

ot eo.uthaait.Y of operation r oga.rdlo11 of loo.ation ot power \l.Dit failure, provided 

••r,onoy tro.otor equipment ie. mado available at rtrate,io poa1t1ona • 

••• 

Beyond Laahlo enrythill£ to be tro.naportod 1a dependent upon 100tor 

tttn.~port for movement into tho interior . Therefore , tram Laah,lo to fa~oh, where 

tloo Cho~ high~ joina tho Kwei yang b.ighwo.y, a diotanoe of approxl.mtely twelve 

hW>drod •iloo , it 11 o.ooUI!Iod t hat a traotor-tr&ilor (o.rtioulatod unit) operation i a 

.. ,t IO(Ical , 

Whore tho reoontly built ouopenoion bridto• aro. looated and Whooo 

"P"ity h lillll.tod to a t on ton load, It 1o ouuoatod tho.t abuttlo truol<a bo po1'11Wl• 

ont~y uaignod t o relieve aomi-tro.ilor uni te of tho oxoouiYo loadill£ aboTO tho ton 

... Uait. •·or ouuoatod a othoda to aocoapl1ab thia o.a an altornatiTO to hand labor 

or whoro t iJno i a a vital el ement, wo al.lbnit tho e.t t ached folder . 

From Kwnlll£ to ! oanyeh, whore hir;~ dirloion 1a u.do , •••• a .. ro 

lo,&ic&l tei'W!J n\ll of traotor-·tr&iler operation, a tota.l dletance or 1 , 171 -.ilea troD 

IAihl.o , the rai lhead. 

.Utornatoo 

1 . Rangoon to Ta~oh••• ••••• • • •• ••••• ••• • 1, 787 ~lea 

2. Leshio t o T·aaeyeb •••••••••••• • •••• ••••• 1,171 aile• 

•'roe ! oanyoh outward onoompuaill£ Kiki&ftll , YuanliD£, Chi ngoa, HoDtYt.D£ , 

baloo, Liuoho,. &nd Chongnsnlcn.n ... bro.oill£ approxaat oly twenty tive hundred llll.loa 

ct llio hi~~. i t ia auggootod ' that tho motor truoka aoaignod to thi• aroa bo tho 

GIIC-AC403 typo , 

.f! . ' 
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"it - !'roa ToODYeh mrthwar<l ODOa.p&UiQS ChiQSkiJic , Si&D, Z.U.ohow (1DOlud1JIS 

Q~o~Ctul -.brooitlf; aporoximate1y twenty throe hundred Jli loa ot lll&in 1\ir;hwa,y, it i a 

""'otad tllat Dc>qo Chryoler tH-4?o be "'"l&ned to thio araa, Thia auuu tion 1a 

,..tt with a rt ew toward ao ideal & a&int.....,..a aitu&tion ao O&D be aoooapllahad whore 

nrlout 11akeo and model e ot equipaont ia apooitiod, 

Should the ""luae ot trei&)lt at Luhio troa ~oon by both rail aDd 

truck exooad tho oapaoity ot the tr&otor-trailer unita, the 180" wheel baaa Dc>qaa 

,,.14 be oquippod ·.d th aleeperoabo eo that thoy oould oontinuo on to Taaeyoll onr 

s.otloD "B" aa additional aqu1paont onr t hia aaotion, 

Laale ot 1ntormat1on on tho total al.leaca or toJU>O«o i.n aDd out ot 

iJ:U1& preoludea & detinite &lligDD.Gt O.f truoka to that area. Therefore, .. re&d• 

potoout ot tho total lliloar;o •braoad 111 Soot1on •c• oan be lUdo ao t hat Dod&• unito 

oolJ, along with International artioulatad unito, would .. .,. Withi.n tho oootiona 

•1•, •a", •o• and. northnat b.,oDd Le.J::lsobow. This would u aure a \ID1tonalt7 ot ••r­

rloio& and ropaira and prooludaa tho uoo811t:t ot dupl1oat1J16 rop&i.r parts in all 

•b:lp• a.D4 werehouaea. 

.. 

Regraded Unclassified



OPTlO!W. PROCBDU!Ul TO OPERATION IN SECTION •a• Sll1l'f'I'Lii 

SERVIC!l 

(Refer to 2nd par~roph oeoti on •s•) 

It b.dl.Jll on ead• trail era , without road traotor1, 

11 ouffioiontly Within tho oate lWto or auoponoion br14• 

capaci ty, I , H. C, tractor Model I - 14 'With 4r&Wb&r, fifth 

'l!loel and cloll;y ooulcl bo uaocl to DAOgotia.to br14•• tractor 

reoouoling to oeai- tr&iler after oroooing, oliainatins time 

loat in load tranafer . 
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The superintende nt or maintenance, in ~ opinion sh~ 
be 

1
n charge or the t rucit assembly plants at Ranc;oon, s:.r- and 

Jialpnong, French Indo China, a s well as shops or the several 
classes as noted on the map exhibit and on following pages, and 

10cs. ted as foll ows: 

l Central ShOp Kwei yang 

2 ~Jor Snope Class "A1 Shi a ltwan 
Hangohung 

10 !Jo.j or Shops, Cl ass 11B1 Lashio 
Tsahyeb 
Chengt.u 
LanCllow 
Si an 
Cbunglr.i.ng 
Yuanllns 
Changsha 
L1uchow 
Chengn.anl<wan 

5 Mobile Shops, Class • c • Between Lashio and Shiakwan 
• T sanyeh and l.unohs.ng 
• Yuanllns and Qhangb.a 

" Hanyang and Liuchow 
At Kunmlns 

14 Moblle Shops, Class 11 0° Between Lashi o and Sbi akw&n 
• Sbi akwan and Kunmlns 
• Chengtu and Hangchung 
I Kweiyang and Chungki ng 
• Hangcbung and Lanchow 
• Mabt sanpi ng and Yanli ng 
• 

.. 

L&ncoow and Sian 
• Liuco~ and Cbe~gnankwan 

Hangcoow and Chungking • 
• Luncbow and Mabtsanpl ng 
• Chungk1nS and Yuanllng 
• nanyang and Luncbow 

At Lunchans 

• 
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we have segregated shops into four olaeses designated 
as A, B, C, and D· This in addition to a mBh shop to be 
estnbtiehod in the headquarter city of Kwoiyang. It is 
propooed that the Kwe1yang shop be tully equipped with all 
noeoasary machinery to properly overhaul trucks, truek­
trnetoro, and trailers . It should be equipped with a tull 
11nc of woodworking machinery to take care or all body work . 
woodworking machinery enabling complete body repairs should 
also bo included in the equipment for tho shop to bo 
locntod in tho town of Shiakwan, approximately 845 miles 
tr.>!ll Kwelyang. Addi t1onal facil1 t1oa for body repairs 
are suggested for inclusion in tho ahop machinery in the 
town o1 Hangchung, some 800 milea to tho north of Kweiyang. 
Tt.eso main shops are designated on tho map as Class A· 

Shops designated as Claaa 8 aro general repair shops 
but wi thout woodworking machinery for body repairs . The 
Ciasu C mobile ahops are l arge repair shope at important 
into~odiate points where heavy grades, road construction, 
or extreme climatic conditions indicate the need thereof . 
Tr.o Class D moblle shops are smaller repair shops where 
ordtnary running repairs could be effected. 

Again referring to the map exhibit you will observe 
that tho sugp;ested assignment of equipment has been made 
with a view toward adapting automotive equipment to the 
antic i pated conditions and yet maintain uniformity in a 
•lvon regioll · With this thoupjlt in mind tho mobile 
ordinance repair shops are sup;Restod 1'or the eastern region 
or Section c on the map exhibit, specifically to care for 
t!.e four- .;hoel drive GNC 1 s assigned to that region. All 
shopa , other than the· general shops and tho shops at 
Shialcwan and Hangchung, will be equipped with a full line 
ot tool a but without woodworking mac~ine ry • 

There follows a list of the electrical equipment 
considered essential to effect electrical repairs . Also 
a llat of machine shop machinery and tools that the shops 
should be equipped with. The tool room in each shop should 
not only laaue tools to the mechanics and men but should 
motnta1n and repair batteries and in addition do brake work. 

The throe large shops planned for body repairs should 
be equipped to take care of all cushion and tnrpaulin repair 
worlt . They should also be equipped to do all classes of 
palntin!l· 
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tt u turther suggested t hat each of the llhopa 
in classes A, 8 , and C and the general ahop at Kwe1yang 
be n:rni~hed with a mobile wrecker equipped with a winch, 
dr i ven t lrough power take- off. Theae wreckers to be used 
in brin~in~ disabled units to larger ohopo for repairs . 

The l arger shops, Class B, contemplated at Changshaw 
QOd Lluchow may not be adv i sable although the selections 
aro atrategic due to their location a t rail heads . 
operat ions in the contiguous area may prooent insurmountable 
aifticulti ea at this time . 

• 
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Sf-232 .utoll w 'foltaae 1: OU~nt Jl.ep.~toll' ~eater 
.u-atut-e ..Ur ntwn 
,..1 pwap •••- aB4 pNaeare teaten 
.u-atul'• ali'OWler weten 
... r Condeoaoll' !eaten 
,.1d111bott eleotrie wet llenob. 
r.ots Pbelpa exbav.et pe teeter 
Stt yol use li'ISUl• tor toole • 
Jleotro eapetl 
aotdar11111 ili'OD turnaoe 
set C arbllretor toole 
ett Pteld tol'IU 
.,...tull'l w1n41D& jl& 
Ull&tUll'l bal<ln& OYID 
!IIU.ll arbor pli'IU 
Coiii1Utatoll' aoldnln& jig 
.,...ture latlM 

1a~ett Aroh nldell' 
ll"tt• eetal e!Mar 
llloke~~~1 tb toJ'Ce 
Set Blaolnalth tooh 
fArge dri l l Pll'tll 
&6° Band ••• 

BODY pop 

llrse tleOtll'lO SriDdell' 
lodn e Amell'ioan rip ••• 
fArge lol!'tbtleld jolatell' 
set BodT tool a, outtell'l , eto. 
1/•" eleotrlo drill 
S/8" 0 1 

llrse oro.. out nina ••• 
l oll'tia u obine 
1/'1!' Bleotrlo dnlle - Be•"7 Du.t7 
nectrio .. tal. outwr 
llll'ge haod aetal aolpe 
l'lmoh PUll 

Set • plll'al ll'euere 
Set Hone t ooh 
l!Jdraulio brake 0711Ddtll' bone 11t 
Sener HontlDI •ob.loe 
fteuer lathe drl'l'e 
Vabe bard .. at 11'1DdeN 
~· eleotrlo drtlle 
Vabe C Uttar• . 
8ft Yal'fe pldl N-1'1 
labe apll'lll& teeter• 
aoua ftl •e lll'lader 
~1ok-WIJ' 't'al't'e Hf&Oir 
C01m. li'Od allper 
~ek-wa7 llaa 'llorilll oattU 
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• obinht •U• 
set n=beriD& 6: letterlq ataapa 
set nl•e tnaer' toola 
•tal aotor rebulld at &Dila 
crUIICier borin& bare 
set s tai'J'8tt Jlio-tera - 1na14e ... outatde 
tork benobea 
.. 1Dt I PI'87 8U 
rront axle re wtl41JI8 rack 
~ferenttal rebutl41n8 r.cke 
i().ton l!Jdraultc pre1a 
Jotor teat 1tanda 
lotor t .. t panela 'lflth sauc .. 
Differantlal 1'8butl4 1'8Cke 
urae emal'f a. butter ( eleotrto) 
12" Alierloan lethe 
16° South Bend lathe 
tool .... t srinder - •o. U! 
Clutch re'blltl41n8 outfit 
Irlll pr ..... 
Platen BJ'lnder 
Chain bolat a. ntn&1JI8 baNI 
~ gear rl•et eet 
Crankobatt Find~ -cblne 
set 1/16° to 3/ 6 • blah epee4 41'1lle 
Cloon1Dg tank w1 tb burDen 
l'llller back aaw 

'fOOL ROOil • BATDRX IWpt. 

BMlce l1nin8 rtntina -obtne 
'l'lmgar battei'J obarsere 
8attei'J .. pal'8tor cutter 

• plate burnlnB raoka 
Sat battel'f .oulda 
Vha and ataDd 
Blttei'J high rate dbcbarse 
5/8° eleotrlo 4l'1ll 
1/'i!' • • 
12-ton liJdraulto Jack 
liner wboel altsner 
011 preuure tank and boae 
Uacthawk portable bJdraul1o pre•• 
Sat he&'IJ dut7 eooketa 
Sat so D1., i/ 61 to N' 
Set VIIS 1 i/61 to 11 

Set Sl.l Sall 1>1 .. l/61 to '6/ 61 

S.t 11S8 1 • l/61 to S/61 

Stt BAll TaPI 
Sat VIIS • 
Set Plpe 41 .. a. atock l/81 to 11 

~ina outter a. tlal'tn& tool 
..,~ Pipe wreDOb 
Pord bu•htns r.ner 
Sllap.on gear paller 
Pol/'4 •abe litter 

Btalte anchor box wreDOh 

... 
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'fOOL JI)QI l Mfti!V !!!Pf, (COft ' D. ) 

x-t• 11•••• pUller 
~1116 1J'On 
~4 .elt1D8 pot 
aet 4r111 b1 te 
set tront uJ.• al~t sauaa• ,.l.r ura• oaltpan 
!iJdng .,.al' paller aet 
PftiJUII&t10 tandal' tool a. 114aptel'a 
steer1118 wl:leel J)\&lle:i' 
ooapreeaton sausa 
set acre• tlttl'aotol't 
sat .aln aeat outtel'a a. p1lota 
JJpetlaiOn J'eUt1'8 
ran4er jaolt 
aaor "" lt ale••• puller 
JJtene1on oord atande 

CJWRAI. SHOP 

apart plus oleaner 
a.ll ¢ncS.r • bQfter 
tAra• at.r oo.preator 
• 141116 a. outtiDs outtitt 
urge • t at 
lOri< beoob 
letal tool loonn 
Ob&1n botata 
Re•VJ 4utr f loor jaoltt 
TUbe wloanh1DC plat .. 
lleotrio aew1118 aaob1ne t or malt1n8 tarpa 
Cutting and t1tt1Ds table 
Set 1'1118 and •J8let di .. 
~boYtJ1 o··' 1 as ' te• 
All' tire apl'eader 
"1nt apraJ 
I'Ortoble apraJ outfit 
!ltotrlo •••1118 .. oblne 
I ori< benobaa (npa11'1D8 a. .. 1r1na aaata) 
&1r ~1' f ol' J'1Yet1118 
Praae atra1ptentna raolr 
S.t 'tllloanblna .oulda aD4 equtp~ent 
llectrlo GJ'eaee Oune 
011 p\lllp taJib 
Stand jaolra 
"1nt IPNJ OQttita 
Pol'tablt apraJ outti ta 
~gal. portabl e sa• tack 
D1tt. a. tl'&Da. jaolr 

---

• • .. 
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SUPPLY AGEll'l' 

T~e supply .uoen~'s du~ies , in ~ opinion, enould embrace 
we securing ot adequate hous i ng facilitie s for bothmen and 
macnlnery, employees' subsistence, the securing of eaaential 
watarlal and supplies iP~luding fuel and oil, tires and spare 
unlto, a s well as shop mac~inery and t ools, and tne establish­
ment of proper medical facilities tnrougnout the area to be 
served. 

ACCOUNTAlfT 

I t i s recommended tha~ accounting be centr8lized at 
·•walyang f or all departments, wit.n diviSion accountants 
str .. te.,icalll' located, as action and neceuui ty arise. 

GENERAL 

I n connection with equipment upeci fica~i ons , it i s noted 
wnt fuel capaci t y is unusually low for t.ne mileage and I 
believe separates fuel supplies, and I am f i rmly or the 
opi nion that safety fireproof gasoline t anks of not l ess 
wsn No. 12 guage s t.eel with proP,er air control pi pe to 
assure air cushion in tank of 1~~ to 1~ even when full , 
will eHminate seepage and loss oi' f uel due to changes in 
temper a tur·e and altitude; such t anks on s1na11er unl ts 
snoul d nave a 1oinlmum capacity or 60 gallons , larger units, 
90 gallons . 

• 

.. 
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EquieeDt oo1eotecl.• 

Purohaeecl. or oontemp1atecl. 

Baaed on DWCimllll torque r oquir•ent of 166 toot poundo (111m- torque between 

800 and 200 RPII, 1110 foot pound•) 

lot Group - 1, 000 pn1 t o - Zllrobaaecl. 

600 GIIO AC-40S 
G.V.'ff. 14,000 lba . 
Chl•• l• 4 , 226 1bo 
Body,oab, tuel , 

248 on&ine, Yalue in he"cl 
1675/4" wheelbaao 
Gu tOJ>lt 18 gal . UDder ... t 

• 20 gal. aide tOJ>lt 

•to. 2,680 l'ba. 
&ot ~lo&d 7, 070 lbo . 

tranai u l on - 4 opoecl. (C1o.rl<GIC) 

!'inal clrin - TiJoken PS. 11, 500 l bo . rat!D& 6 . 67 to l , lloclel Sl5,526 

fire• S4 X 7 H.P. 1o pl~ 

600 Cheyaler-Docl&e TH-47 
o.v.w. 14,000 l'bl 
Chotaia S, 600 lba 

Uet pOflO&d 6,460 lba . 

(two ton) 
160" whool booe 
Goa tank 20 gal , 

• 20 gal . (aide) 

Single plate B & B oluth lo-9-S9 

II;Jpolcl&a&r tiDal clri.,.. T- 781"P - 12, 000 lba aax1a\la ratillC 6 . 28 to 1 

Sprizlllo rear 62" X 2i X 6 , 49 - 12 leaf 
Helper sa • X 2t X 2.1 - 7 leaf 

Tll!!6 Oil Truoka 

2nd Group - 1 , 000 unite - Purobaaecl. 

600 Dod&o TH-47 ( oomo opooifioationo •• aboYo exoept 16Z" whoolbeeo 

No oaaa •xoopt 
llodiu 

121 l 7 1 X U" high atoka 
160 bod!~• built up 
200 aotel(ut) part• 
Balanoo to bo bull t looo.l~ 

• 
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600 Ford "96•" - •cos• (llero\ll'y eng111e) 239 oubio 111ohao 

100 oomrlot o with Ford ctako bo<liot, 1M" whoelbeoo 
50 cocaphto with wood bo<li .. 

lial"""" to bo built looall:y 

Fiool dr11'0 #125 Eaton Dual ratio 8. 00 e.nd 6 , 85 to 1 

ll'l Qroup - 1016 unito - Purobe.oe<l 

-

500 !lOd<l• TH-• 7 (ooao u 2ud 600) exoept P111tlo Hook e.nd Roe.r "Uwl!" buolporo 
See.roh ll.t;bt (ow1 ... 1e<l) Boclioo 12' X 7' X u• oc:aploto 

615 GltC - AC-1 563, 4 wheel drin 
G.v.w. 12,000 lbe . 
llet poyloo.d 5,000 1bo 

1575/4" 'llhoolbeoo 
228 eng111o 

tro.omin1on GIIC SSO with dual re.tio tro.nafor box 1.1 e.nd 1.87 rttion to 1 

r!Dol ti.mlton front F.SOB-28- 4, 
Ree.r 65,816, 
8,87 to l ratio 

4000 1bo "B" ro.t1nt 
9000 lbo 

200 D-50 lntorno.tional tro.otoro 
Wt.ximum &roll woi&ht on tre.otor 17,000 lbo (P8216 onsino 97 HP~ 

278, 7 oubio 1Doh 

P!.Dt.l Eaton Axle 7.16 to 1 

:.29 

200 Tro.11Dob1lo oei-trt.Uero (6 -:.on ool"lll&l oo.po.oit:y 50)( onr1ot.d 9 ton~) 

22' x 8' x 48° opon top otako 

Axle - tiJaken, lS,.OOO ae.rlee 

• 

... 
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8 oompleto (llaill) 16 ldlowatt1 powerea oomploto With .... hiDe toolo 

5 -leto ( lo . .-r;o auzilit.l')') 10 ldlontto poworea oooopleto w1th -•hiDe 

toolo 

For lot thouoand Doqo ODd GIIC ODd S~ t1 n hUDdred llodr;o and two hlm<IT.O 

I.ntornatioD&lo, traotoro aDd trailer• aDd unite "'"' ill oen1.oo 

Thoro is oont.aplated a duplloation of above for purohaoo when, ao aDd i .t 

500 unite tor llillbtry of II&T are purohaoed 

llot !IobUe 

SUppooed to 'be ,.,. «Xilti »g tor oen1.oo and -illteno.noo ot 1000 !1m& 011 

unite under oupeTVieion of Mr , Grove, Thio ohop 11 dooir;nod and deoi,...atod 

u Central obop looated at XlroyOUDg . Awdl11.1')' li&ht repai.r ohopo already 

purohaoed aDd probabl.J' ill oparation - ooattored alon& routoo, 

('rung 011 Unite - 600 Dodge and 600 Fordo) 

35 "Couee• GIIC • whool dTivo ( el aborate wrootor) 

•10 GIIC (11111 tt.l')') ho&'t')' UD1 to, oonohtin& of two uni to , 

Poorer and tool a , -.Mno toolo aDd oqui~Dt 

16 SUpply truoka 

Tho above 1a to bo GIIC • whool dTivo to be uaea botwoan l'r'o:at Unaa and 

central ahopo for aorvioi»g oapeoi ally oont .. platad 600 unite tor tho 

IU.Iliotry ot War ODd tho 600 (purohaaad) • whaol drive aiiCo , 

•Theao t en unit• ha•• eleotrio welder and aoetyl•~ .. t der aa well .. 

machine tool oqui~t. 

• 

.. 
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~OEftAL RtSCRVC ISANI( 

Of" NEW 'I'ORIC 

,. I - -
ORRESPONDENCE 

CO n C!:l':IAl. FILl! 

L. w. Dolce 

o..... .June ~, 18~. 

SUOJI CT ! BL!P.IIO't l COIY!!!EJti OI Wit B 

lAIIt OJ' &'IOL.U o. 

I call ed llr. Bolton It U 180 • • • • t o 11ve hila t he 1'ep11oa 

to t he e<U.utiona s alted by hi • oa Juno 19. Wo were read;y, I told him, 

to reoel're a •mn r oquut f rom t h e lrhh Cu rrtlll cy Coali e111on to1' 

t he oar"'!alitl n& or gold. !ho tren .. ot1on woul d, or cour u , 1'aqu1ro 

the .,proYal o r our ~1'oc{.on but I waa hopot\ll t hat such a n qu u t 

®lei be acted UJ)OII r .. or ab17 a pon 1'0oo1pt, but , o r course, I coul d 

not &I n hia allT 11of1n1to . .. unnoea on t h la. Details u t o the 

fora or 1nstnaotione ill euo the ti'M I&Ctlon wu ~&road upon, t he 

ehmnol t hr ough wt.teh to be C1Yen ( po u ibl y Bsn o r l!ngl and 01' t h o 

Irl rh .. ini ater i .n '1\'ashi ngt on) 1 woul d, o t eourao, b .. .,. t o be worked 

out . Our c:har tl e for Olll'!llll l'lcina 1<0ul d be 1/2 per roll per ennU>t u 11 

C~~ato-~ary in ca aea wher e •• c arry no accoun t . On tbi D ( Uution or 

lll account I had to repeat What I ha4 al r"li)' aaid on June 191 it 

"' not our 0111 to• to t elca 10n11 n accounts oth~r tl>tc~ those or 

forete ll central b.nka. Aocord111&17 we woul d not be pr a; a r ecl ~o t alco 

Iii • ccount ! 1'011 t b e Iriab Cuneo~ey C:O..iaaion. llia third <'Uution 

• 

" to l'hothor tn7 gol d rooa1Yad by ua ror occount or thi :~ coai u ioo 

WOUld eo:~~o und~tr the t or:s or our CIDOI'IIl. oxport 11o•ue we had 

dls~:~~ued, I ta1d, wltb the Treuul'1 l awytr e end • • wero oJ.l .. u ect ed 

that our llocae wo ul d cO'Ial' t ho Ir1 at\ Currm o1 eo.l uio.n ' s &old 

Jut 11 H ooYora tho OIIDk or &~claa4' a a old. I n t llia oonn.atl on I 

' 110t e4 to reror hl.c to t h o ProY1..tonal llteulaU on a under 'flhl cb thh 
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f"I:DERAL I~CSERV£ BANK 

0,. N£W YORK 

-
.:32 

"'FFIC CORRESPONDENCE 

CQIIfiOm!JI. 01.11 

o .. ,... Juno c~, lGZII. 

• • 
SUIIJ•CT 'ULIPMU COIIV~A!IOII WUB 

BAliK OF aOLAII o • 

Uell'l .. waa tawed, IIOP7 ot tlbiab was amt to b1a tho hrt U a o oe 

Jol7 e, 19~ end ita reeetpt aollaOtJleclsed b7 tho limit ot JDcl•d "¥ 

lttttr of Jul r 18, l.a8T. I n npl.T to hll tourth (hnh.t1n) quoation, 

A•llr, would the troe .ul')' bo •1U1nc t.o .. u cold t.o the Iri llh 

~rre~~CJ' Coca1 .. 1oa, I nat.ed &laiJl t.h d I •as per 100allr eoaltdent 

that tbe tro&.UI')' ~4 aot "• didnoliaed. 

Bolton bad ~uat loamed t rom one ot the eerioen banlf a ta 

Lonclon t hat clolinc or our '~tillit e oa Setul'dqa du rinc J ul.7 M d Auaut 

••• under ezaidoratioa. Wu 1t Ultel!r to happaat I repUed t h at DO 

t l nel answar oould b e atwea •til after tbe lie• I ortc Cloutnc Bollia 

htDel atton had oroted on t.M.a aat.ter at t h e non a ooUns £eileduled 

tor t.'> h ..rt.omOIID. I had l•med, boe ... ar, 1n the n r a at t bat tho 

dlencas for wctlnc 1n tnor et elos1DII • are oettor 'thai\ 9 to 1. 

h 1uatnc that ell • •bora of the . .. Iortr Cl tcrin& Hou .. 4uoehttoa 

001114 wota 1n taYOI' of olOiilll, INI' 41roetora 'IIOUld pre-ablY 4ao1do 

d a1h rl.7 wU h l''ltl'd to thb 'ltaak at t.holr next a o&tl t\1 next •e*• 

I bad tent at lYelJ drafted • cable t hh aomtns , I u t cl, whlcb wo 

'IOUld und to all our torolcn emtrel bllllr eorreapoad«~t• in cue 

cloatnt 'f!&a daoided upoe aad 1n 11h1ab wo woul.d adortae t hea ot the 

•etlan t dten b7 thla bMilt and tho Claal'illl Rous e bmka. 

u 1''1•1'4• t.ho alt.aaU011 ia lnopo, Bolton thoucbt t.hert 

•u no ehqe. f biiJ' "" &till ~Yin& -e teoaloo. loreal bUd'lan 

•• • ~oduoed all ner lllai'OP•• oa~rua •• tra<1ora wore <loiQI oo 
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P'E:DII!RAL A:ESE:RV& aANt( 

OF N.CW YORK 

-
233 

CORRESPONDENCE 
eo2nor.en~ nua 

OATIL ~O a&, 1••• 
SuBJc-., ._ t& WIIOII. OOIYU8A!lC. '11ft 

lAIIt 01 810J.&II D, L, w, Koollo • 
lJUilllll unltn pnn1oi11T fol'.... thoro •oro DO a•• abed Uae 

rar !lad ancl tho tM1'111 wu aroll'iac 1a Ulo oUJ' \bot \bo Brt\hll 

Oanrutnt ... taldnc tblac • 1J'tlll do• too ••• 

L aP 

tll'<'li!HII 

Pt ~I 3 ~ '' Ill 
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Secretary of State, 

'fo.ohington , 

687, June 23, 7 p.m. 

PLAIN 

London 

DatEd June 23 1 1939 

Rac 1d 1 :30 p.m. 

FOR T:tEASURY FRO:' BIJTTER' !ORTH. 

Bus1nus on both the f'ore1gn exch&nf~L and stock 

m3rkcts conti nues rEstri c ted, the ~cncral attitudE bEi ng 

one of caution and ••atchful wai t ing for further 

dcvcloomcnts 1n thE Far Eao ttrn oit unti on . 

The A1•l t ish fund has sold practically no dollars 

in the paat t>~o days but continues to support s t erling 

by giving gold at the f ixing. Yesterday i t gave 62 of 

the 133 bars sold and 13 were married. Today the total 

dtl\11; i n \las 172 bars only 3 of which were umrricd, and 

th. Ari t i sh fund gavE prac t i cally all of the balancE or 

169 bars . 

The oilvtr markEt i s calmEr spot being 19 7/16 D and 

forwnrd 19- 1/20 at t oday ' o A~11/.~,.:l :J i ll 

CSB 

Pf''!l t: !> ''" ' 
KENNEDY 

riL .. h1A'I1fl y•:•t'lll\• H 
•" "" ? •1' I' •~ 

.... '1: • W.JI' ........ 

... 
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Scc.•ctnr y of S ta tc , 

Washington. 

5 41, June 23 , 11 c. .n . 

GRAY 

Btrl1n 

Oa tcd JUne 23, 1939 

Rr.c ' d 6 : 50 C\ , 1:1 , 

NUKBE:l 39 FOR TREASURY FROM HEATH. 

I spola: with Puhl , Acti~ Viet President of th£ 

Rt1chob~ ycottrdny who s a id hE had had n further 

interchangE or tEltgrans with Lamont (EnbMoy ' s 494, 

Junr 14
1 

2 p ,r.~ . l whos E l atoat requcot harl been f or 

Puhl to mEE t him i n Evi an thE End of June to discuss 

thE situati on of def aulted Aun t rian dolla r bO nds . 

Puhl said that his attendance at thE Internati onal 

Chanbtr of Comoer c E m:eting at Copenhagen and the REichs­

bank ocetitl$ of June 30 Iillldt such an encounter iopossibl£ 

end that.h.: had cabled suggesting ~c.t Laoont ctEt him 

at J ruootlo on July 4 . 

He a lso renarktd that hE hoped very nuch that 

"the situation" woul d pcmit h1m to a ttn.:! thE next 

mEEting of the stnnclstill creditoro oohcdulEc\ to bE 

ht l d in New York next OctobEr . 

KIRK PI'!! I l: !.: " .II 

CSB ,.... • I • : ' " .... ~ ... 

• 
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No1ecl 

~F. Dictrieh 

DEPARTMENT OF STATE 

WASHINGTON 

June 33, 1939 • 

., .. u ..... L, 
In ooaneotion with our telephone oonYereation of 

t bh aorni.ng, regarding the inatruoUon to Butterworth 

to aeke a oabled. report on the d.11PQI1U on of Czeoho­

elOYak aold. in Lond.on, I u enoloa1ng oopi .. of three 

deepatohea which haYe been reoeiYed. f r oa the Jabaeay in 

Lond.on on tbie eub~ eot. I u a lao aaking a further oheclt 

of our filee to see if there ie anything alae on tbie 

subject. 

In the aeanwhile, the cable to Butterworth bas gone 

on • . 

81.ncerely youre, 

Enoloeure11 
•o. 3387 of April 3 
froa LoDd.on. •o. 3731 of Kay 33 
froa Lond.on. 
Bo, 21• 2 of Kay 35 
froa London. 

llr . l'r&Dlt Dietrich, 

~jj~ 
Leroy D. Bti.nebower, 

Aesiatant to the Ad.Yieer on 
International l coocaic 

Affaire. 

llr. Lo~ea4' • Office, 
Treaaury Departaent. 

• 
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TRIPLICATE 

l.ollloee A.prU s . ltst. 

tltn!ltOTt 1!M IJ::;:oe41Ac ~ Ouellodonk .\ .. eta 

1a ~ uat \e4 Jtlaf'doa 

'llle Honorable 

tU.r t 

'ftle t eorat.J"J of t1t at.e , 

'l'aaii1Jiat.on , 

t ba•n the hoAor to rater t.o telesra:t No,346 of 

l.!&roh 16 0 'I 'P •II•, lll\4 aubae(llleDt ropor te r egar41q \be 

1apoua41D& by tho Brltlah autiiO.rltlea of ozeohoela.akl8D 

.... ,. 1D tho QllM& lrlA!Iloae an4 t o trallr,~tlt borowtth 

eoplea of t b• .arloua uatraotlooo 1aauo4 by tbo B.rltllh 

Trou•n aA4 tile Eallk of soalnll to Ulo baolllllf: uatt­

t uU ooo 1A tile UB.Ue4 1!'1A(I4oa, 1!111oh vo eolt-oxplallatol"Jo 

Thoro u doo eaoloao4 • oop7 of the "AOt to poet­

poM tlla aldAt; or pa:r-ote out or oertalo ba:lklDI; 
aoaoe\e 

.. 

Regraded Unclassified



238 

-a-

i oooUDtl ~nd ~ert~1n t~eroro or eoourltloa and cold 

oollllooted with t ho Ozooho-:ll onk nopubllo; arut tor 

purpoau OODDH '-4 wtt.h t ho M t t orl atoroea14" • to-

s-10/ sothor with oop101 or tho ort1o1al dobatOI wh loh took 

plano i n tho Rouoo or Oo:t11110no and t ho noun o r Lordi 

on • roll an, 23 and 27 , 1039. 

tnoldonta1ly, t ho paeearo or t hia Aot llluetratoe 

t ho apoed a t wlli ob t ho Brlthh Parll&J~&ntary mohlno 

oan bo 4rhon. Only four l'arl\~-tary c!sye wore needed 

to oex~plo to tho J>Of!l!&fo or t ho lot; lf!latlon throllfh bot h 

nouaoe. ':'bll! rapidity or llA• •aee hou only baon euoodod 

l n reoont yeare by tho om.rp.onoy lotl elotion or 1931 , 

wh loh required t hroe daya , a nd tho Abdica tion ot, wbiob 

r equired two houra. 

Tho opooohoa i n t ho noupo or Co~one nod tho nouao 

or Lor di oonta1Ded little intol'!Mtlon tho t we.s new. 

now.Yor , tho Chancello r ot tho Fxoho~uor 414 ~Ake oloar 

tbat ot t ho ~3 ,1!50 ,000 whloh had boon dralllll by the 

OaoobOttlcrralt au\h0r1tl .. o11 tho t lO ,ooo,ooo oredit ln 

t ho Bank ot t ngland (wbieh oroeo out or t he ar rsnge­

montl repor ted ln doo~tob lfo , ll63 ot f'obl'UilrY 27 , 1930 ) , 

t7~,ooo wao drawn agdnat the t• ,ooo ,ooo ref ugee e.ll ot ­

lllllnt and J:ll , !500, 000 asa1not tho losn e.llotllent . 

\r , J'oothby' e 1poH h o 'WI\ loh 11101 be round 1n oolWlDI 

1320-13!4, undoubtedly produood tbo llank ot !:ne;l.Oil4' • 

oli'Oular da ted A.pr11 3 0 1030 (ltnoloauro 6) . 

In •h• o r t ho pro•ont l uropoon ettuatlon, the 

r ritlob acnotary author1t1eo haYe not yet roroulated 
any 

\ 

.. 
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1.111 Jpetlfle plu. of 4Ml111& wl\b the osee.bOtlonlt 

anet• tbu 11lp<nm4e4 0 the tattent ot wl\loh wa1 re­

J)Or\e4 111 tl~lr&lll No,sell of l.laroh Bl, 7 p , ,., 

ReJpeottullJ roure , 

For the Aabane4ors 

Haroohel V, .TohiiiOII 
Co1111Mlor ot J:'JibanJ 

bOlOJIII'OII 

1-a, Copln of 1attaro 4ate4 &:arol\ ll! M 4 17, 
roapeeU.,..lJ, froa the ObuoeUor of 
tM l'l:nhequr to \be Oonrnore ot the 
Balik of Eq~ll4 J 

:5, .... 
•• 
'· .... 

10, 

'n8/n 

JCoU" a te4 :laroll 10 J 

01roW.aro 4ate4 laroh II all4 111, r .. peoUnlJJ 

EAAk of Eft&lu.l '• 01rolll&r 4a te4 Apr11 ltJ 

Oseebo-el.lrfalt1a (R .. t.rloUou oil B&Diri~ 
A.eooeta, ato,) A.et, liM (Cbap\lr U J 

Telltl of 4eba\IJ 111 the UouM of c-• 
oa Yaroll u 1.114 1:5, r~apeoU.nlJJ 

'l'e:lt of 4eba ta 1ll the Rout~~ ot Lo1'd • 011 
Ut.roh If, 

' 

... 
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! nol.oeure 1 1n 4 .. )14tall No.!S87 ot Apr U 3 , 19&9 
tro• the Eabaeey 1n London. 

(COrY) 

Oentlemen, 

TR!A!'O'RY C'IAUB!'l'" . 

lOt h ~!aroh, 11130. 

Current ll't'en te 1n Ozeoho-Slo·ukia lllllce it 

neoeaaary in the public 1ntereet to follow an exceptional 

oouree in certain partioulara which baT& been the aubjeot 

ot d1aoute1on bet ween ue, an4 1 now write to aak you to 

be goo4 enough t o ootsply with t!la three tollow1t\8 

1. That you will not taalce any further pa:ymeata 

out ot the two epeo1al aooounte r ol&ting to 

t he OoTer nment gift and advance to Ozeoho­

SloT&kia until t he Tr oaeury roqueet otherwis e . 

e. That you will aot make to t he order or t ha t 

Bank any exoaptional t raaatera out or the 

or41nary oouree ot bueineae without reterenoe 

to the Tres eury. 

s. That you will turnieh ae oont1dent1&lly with 

partioul&re ot eterl i a& balanoea, gold and 

other aaaeta t ha t you gay hold on behalf or 

the National DAnk ot Ozecho-Slovakl& or the 

Oovel'llJ•en t or tba t oountry. 

Hie U&Jeaty•a Oove~nt will 1n4ean1ty you 1D 

r .. peot ot your oosplianoe with t hia re(lue&t and will 

aelt Pa.rl181118nt t or all neoeel!ery ponra. 

I need not eay that t he proble!2ce whioh have 

a.rla&ft will be exalllillcd with t he hut po .. ible delay 
with 

lhe Oovel"'lor ani Deputy Oovenaor, 
l!&nk of IJial&D4. 
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wUII. a Yln to •etlJU,\o .Hldo .. bela& I'MOU. Oil 

tho appreprlato .. .,... of furtll.or aotloa. 

1 ... 

aoau-. 

• 

Tov o'boUoat 8oi'Y&Ilt, 

(M. ) toRI( OD«lrt , 

.. 
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Enolo.ure 2 1n d .. patob llo . 2367 of AprU 3 , 1939 
t roQ the s.haaay in London. 

(COPY) 

Oentle01en, 

Tim \!"UllY 0 !1t.l.lBc:!::' • 

IYh itoball, s .w. l . 
17th ~rob, 1939 , 

In continuation o f IllY letter or the 15t h 

1natant , Ria Ma j eaty•a GoYerncent oonaider that it 

h duirable that banlta a nd other f 1nanoial i .natitu• 

tiona ~o bold balanoea , .. ouritiaa or gold on be bal r 

ot per aona in t he tormer C~aoho-GloY&k Republ i c , 

1nolud1na the to~er C~eoho-aloTak OoYernnent and 

t he tla tional Bank or cuoho-SlOYakia , should not 

make any payments trom auob balances or part with 

aeour i tie a or gold w1 t hout t ho a eaent in writing 

of flh Jlajen t y ' a Tr ea sury. 

I am to r equeat t hat you will be so c ood 

aa to -uniaate t-4iat.el7 with t he t'1nnnaisl 

1natltut1ona aonaerne4, adding tha t •·1e :U.jeot y •a 

OoTern=e nt will 1nde~~~nity thee i n respect or their 

compl i ance with t hia re1ueat and will aek Parliament 

tor all neoe :u1ary po.,..re , 

I u , 

Ge ntluen, 

Your obedient SerTant, 

The OoTernor an4 O.f:!I OoTernor, 
ranJt ot ! q . • 

(Sd.) lO'fUI SIUO!J. 

• 
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IDaloeve a 1a 4npahh ao.ua. or A.l)rU s, 1939 
rro• tba lllbaa•J' 1A Lolldoa. 

(OOPf) 

CONnDIII'l'LU. 

CZJ:CHO-BLOV AKIA. 

Notloa to Banker• all4 otbora oonoarna4, relat1118 to tba 

Obaaoallor or the Exobaquer•a latter da ted 

l?tb VArob 1939, 

1 . Tba requaat •da by tba Obanoellor or the 

! xobaqu.r r olataa only to bal anoae , eeourlt1ea and gol4 

held on beb&lr or reeidente• in CzeobD-Glllvalda. n 

do .. not the.ratore relata to t he ueate ot any o1t1san 

ot' tha t oraar Oaeoho-BloTakla Rapublio not eo raaident. 

The Obanoe11or•a request doee not rolate to the paJmant 

ot oo.-arolal dabta nor to remlttanoaa to reeidente in 

Ouoho-SloT&ltla other than by dabit to t he aoooWit or a 

realdeot in C&eobo-B1oTak1a. 

1. The C&Dk or Xlll!land bne been authorleed by 

U. lo: . Treaellr)' to grant pam.helo!l t'or oertaln tranaaotiona. 

.. 

IN ANY CArE 0 1" UliC!R'l'Allll'T OR 0 1" Alf APPAtn:ITLT AENORUU. 

TllANSACTIO!'I APPLICA'I'I ON I'RVUl.D eJ: MI.DI 'l'C Tit! OHnF CM'H.IXR ' 8 

Oli'VIOE , llANX OF XMOL11Ntl 1 but where a Banker or t' il'lll 1a 

eat1ar1e4 that a trananotion talla properl y under one or 

tba tollowina bo&41nga tha Banlc or l'!ncl a n4 ' ~ pel'lllieeion •Y 

be 

"'rlaro8boat tble ootlla the phreae •l'f'ddonts 1n Cuobo­
sl.oTakla• aaaae -

1 . Tba oow~at:lt \Aa Ouoh~ Rapublio. 
1. Ml.7 eorporeticm lnoorpora ted under t he l aw or 

that llap'dlio. 
s . A.Dy per.oa ordtaarUy rea ideot la tba territorial 

ot \bat llapublio on tba 1~tb NO' roh 1989 . 
Regraded Unclassified
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be aoeumed witbcut turther reference -

I a ) Tbe amount or an:r bill or exohan&e accaptacl 

prior to t he llith • r ob 1939 b:r a tinll 1n 

the Ullite4 K1U&4ona on behalt or a reddent 

ln Ozeoho-Sl oYnkla ~T on mftturi t:r be 

4ebi to4 to the coount of' tha t customer, 

(b) Ant ohequce drawn c- r lnotru<Hion~ f or p&)'IIWtnt 

1aaued before tho 15th March 1939 aa:r be 

ac t ed upon. 

(c) An.y ;~aymt>ut te pena1tted "'1ch l R neoeuary 

to - e t. a dot: t or ot>ll= tlon t.o !\ .Br1t1ah 

subJect or to o por1on 1n tho Unltacl ~1Ag4oa 

(ot her t bnn 11 pureon reeidont in Czeoho­

SloYaldn) , •'inY payrcon t neoo1aary to meet a 

debt or obl1r ~t1rm t o a per~on (othllr than 

a Sr1t1ah eubJeot) ln e oo~mtry abroad ehould 

be refer red, but pel'?iulon will be rreely 

&lYOn in eu1table oa~•• · 

(4) Aaeetl belona1n& to Br1t1ah eubj eote resi dent 

1n the terrltorlel ot tho forMer Ozeoho­

SloY&k-Re~u~lio aay be freely diepoeed or. 

Al eet• bolong1na t o ns ttonole or o ther 

oouatr1•• 10 re1ident 1hould not be dl apoeed 

ot without reteronoe, but perm1ee1on will be 

treely giYen in 1uitable oae••· 

• 
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Snoloaure 4 in deapatoh no. 23G7 or April 3 1 1939 
rrom t he l!lab&aay i n London . 

(COPY ) 

OONT I OEl~TTAL 

CZ!!CRQ-SLOV AKI A 

" • I - 'T ..J 

Wl t h rererenoe to Faregre.ph 2 ( o) or the 

r;otloe dated t he 20 th t!aroh 1939 , pa,.,.ente to Brl tlah 

aubjeota or t o & person i n the Uni t ed Xi nfdos (other 

thlln & penon realdent in Ouoho-s lonki&) should be 

pen~itted without rererenoe only in re&peot or debte 

or obl lga tiona arising out or & oontrft ot made betore 

t he l~th ~oh 1939 . 

r.:oniea, gold a lid eeour1 t1ee reoel"fed on and 

a rtar the 13th ~rob 1939 aay , praYidecS tha t t hey are 

held on & new aooount, be treely diapoead or , but t his 

praYid on ei\Ul not a pply t o tunde r ormlng part or 

b&l anoee, eto. , held on behalt or ree l denta i n c~eoho­

SloYDk1a on the 14th waroh 1939 Wh loh by pernias lon 

in oartain o&eae haTe been t raneterre4 ainoo tha t date 

to aimilar aooounta. 

22114 ~&rob 1939. 
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nelonre II 1ll 4"~'-h llo,tse' of Apr il ~. 11~8 troa 
tbe Eaba111 1ll Loa4on. 

(COP'f) 

Certain q~aeetlone han bean ra1ee4 rega rd ing the 

Circular eent out a t t he requeet of t he Pank or EAgl«n4 

on tbe t~r4 i netent , 

AB regar4e para,.'~raph (1) , it ehoul4 be pointed out 

that t h11 1e n~t intended to ra rer t o l xohanse Contractl , 

which are ooTered by t he epeoial circular of t he 22n4 

inetant., 

A8 regard• par q raph (2) , th11 ehoul.d b e interpreted 

u deeline; with -neya, gold and eeour l t1.., reoei Te4 arter 

oloee of buein .. e on the 14th l'aroh , not on and att a r tile 

ll!th l.:aroh , AI r ee&r4• moneye , tol 4 and soour1 ties wbioh 

han alrea.dy be on reoeiTed eince the 14t h I!& ro b , t he 

ReoeiTere ehoul.d put the~eelTee i nto t ouch wi t h t he Pa.yere 

to aeoer\ain wbethor euoh .oaeye, tol d and eeouritiee were 

hll 4 011 behalf of ree14enta 1n Oteeho-8loT&k1a ou the 14th 

i:aroh, 18111. The oaue of eayi.llfl wllether noneyu , eto ,, 

hereafter are to be hel.4 t or uew or old aooount le on the 

Payer and not Reoe1Ter aud auat be olenrl.y 1n41oate4 at 

the t1 .. of payaent or 4el1Tery. 

Proeee4e of Treaevr Bil la , bullion, eeouritiee and 

u eeu othe r tbaJI _.roial b1lle he ld r or aooount of 

reeidente 

.. 
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re•14ea~• 1a Cseabo-SloYakla at oloee or ba.tne•• 

OD lUll llllroll MD ODlJ be ere4l\e4 to ol4 &OOOIIDt. , 

aDO r-iD blooll:e4 an4 81lbjHt to pel'll1 .. ton or t.lle 

Pank or ZD&l.a4. 

:4 I 

c-roial billa are tree ID4 prooee4a ,..,. be 

plaoe4 to tree aeeout. 

01roulate4 b7 t ile Pore1sn Exollaft61 Committee. 

• 

.. 
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(COPT) 

Tho Ocrt'erllor llll4 Oo.paay ot tho Ballk ot J:qlUI4 aro 

authorloe4 to anaounoo that Ulo MaJoety 'o ~roaoury 4oolro 

t o obta1n lDtoraatlon in regard t o oorta1D t1Dano1al 

oblieatlou du. troa Czoollo-8lonk1a to ~r1Uoh boldore , 

( 1nol114111S poroou ord1DIIl'1lY roo14ont or or41DarUy 

oarry1JIC on budaou in tho trill ted IC 1D«doal a.D4 hold by 

th .. at tho oloao of bue1Do!O on tho 14th ~oh , 1939, 

Thlo ro~uoat tor 1ntoraat1on 4ooo not, ot oouroo, t.ply 

that tho ~roaeury a ooopt any rupono1b1lity t or obta1D1ac 

aatlataotion in regard to ouoh obl igotlono . 

!'onao Oil wbloh 1ntoraat1on ohoul4 bo gi..,.n oa.n bo 

obta1De4 troa tho B&nk ot l nsJan4 and ite bronohoo or 

t hroJISil tlla 11041ua ot any other b&nk in tho OD1ta4 It1Dpoa, 

Tllaoo to ... ohoul4 bo o~lotad oDd .. nt to tho Chlot 

CooiUor•a ottloo, B&nk of £nalan4, l.on4on, !!, C, t , n"olopoo 

bolac _..._. •o.oob~lcmolt obl1• at1ou." 

Tho tlMaolal obll&atlono 1D roaard t o wl11ob 1t 10 

4odre4 to ob t a 1D latonaation are tho t ollo1fi'll&a -

(a) Loaa1 11ouod by t bl Osooho-SlO'rak ao.ornsont , 
by any pu'bllo autllor1ty la Otooho-Blo'rakla or by 
anr oorporat1on 1Doorporoto4 botoro lnh llaroh , 
19311, uator oa .. ho-Blo'rak law a 

(b) sllaroo or part1o1pat1ono in any oorporation 
lftoorporo te4 botoro liSth X. rob, 11139 , Ullder CzoobO-

IIlcmolt law 1 

lo) 11a1ano01 with blllka 1a o .. •boooSlO'rakl• as at 
\1M 1lo• of 'bul'llo•• on tbO 14\h M&roh, ltsl; 

(4) 

• 
. Regraded Unclassified



-a-

(4) lol.hoallueoua finanoial obll.gat.iou auoh 
•• 1Dteraat -bear1na or r eYeaue-pro4uo1as olataa 
on peraona or 1Dat1tut1ona in Ozeoho-SlOYak1a 
(but '!XOI.UDINO TRA.D! OBLIOATIOIIS) , 

l , ID.to~t1on b not requ1re4 at praeent 1D reprd 
to trade debta or any debt• ot her than t boae 
deaoribect aboye, Tbeee JW~~t not be 1Dol ud.e4 
1D uy return. 

2. Tba 1D41rldual i t e:aa of 1ntol'lll8tion ginn will 
ba trea ted ae atriotly pr1Tate and oontidential 
an4 no intoraation other t han the total• of eaoh 
oatagory will be aade &Yoilable tor publioation, 

~. Banke and tinanoial i ne t itut1ona whioh haYe already 
reported t heir ola~l should no t report them ~ 
again. 

4 , Obligations ctua f rom Su4etenlan4 should not ba 
inoluctect. 

llaAit of Sngl.ID4, Lon4on , ! , 0,2. 

Sr4 April, 19~9. 

• 
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._t'3t:I.O. u. 0-'to.Stoool.:ia Cu. 11. 
• (llt•lriction• orr &11/.:ing .IIC«>r<NI<I, d:r .) 

Act, 1939. 

CHAPTER 11. 
.\11 Act to postpone the making of paymt>nt.'! out 

of c<'rl<ain bnnking accounts and certain 
tron;.fcr>< of accurit.ies and gold connected with 
the Czecho-Slovak Republic; and for purpoees 
eonncrt~d with the matters aforesaid. 

(27th Mnrch t 939.] 

BE it t•nnctod by the King's moet Excellent Majesty, 
hy tllld with tho adviae and consent of the Lords 

Spiritual and 'romport>l, and Commons, in this present 
l'11rlinment nssom blod, nnd by tho authority of tho aamo, 
as fiJII0 \\ 1> : -

?50 

1. (I) Until tho '!'rcasury by order dii-cct that tJ1ia ~'"tl"'"•· 
su~'l'ttiu11 "hnll C'CIISO to ht.ve elfcct, it shall not be mon• of 
la"' ful N"rtalu 

Un.&.ntiAI 
("I for ""Y person oorryiJlj\ on the business of obliga•i•u•. 

b;mking in tho United Kingdom with who. m on 
t I~<• fifteenth day of March nineteen buodrod 
tmd t hirty-ttino tho Government of tbo Czecl•o· 
Slomk !Wpublic, or any person being a body 
t1lrJIOmte incorpornlcd under the law of that 
Hopnblic, or any person (not being 11 body 
t•oqoon•to) ordina rily resident in tho territories 
of that Uopublic, or a ny person on behalf of 
the snid Government or any such pcnoon, hnd 
an 11ccount, to make any payments out of that 
account .vithout t ho consent in writing of th<• 
Trca~ury or some person authorised by the 
'l't"Cnsury lor the purpose; or 

j 

\ 

-

.. 

.. 

f, 
• 

' -
• 
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Cu. 11. Cue/w.Sioro/ci" ., & 
( llt~lrictionJJ 011 Ba~l:i71fJ Arrou•t.. d 3 Gro. G. 

Act, 1939. ' .'<.) 

(b) for ~ny pc~n, who ou the 8aid date held in 
Untt.ed Kingdom on behalf of tho !!aid 0 tho 
mcnt, or any person being a bod oven,. 
incorporated aa aforesaid. or lln Y,. oorporau, 
ooing ~ body corpora.te) ordinarily I ~~nt"01 
nforosa1d,, any secun ties. or gold, to pn11. wi~ 
U10 HOO.ur1t1cS or gold Without 8uch con"• , 
afOI'CSnld. ~n, 113 

(2) Whoro on or after the &lid liftccnth da or 
Murch nnd oofore the conunencemcnt of this Actyan 
pc®n hll8 rofused to do any net which he rould no{ 
lawfully havo done if this Act had then been in foroo the 
rcfu8111 8hnll be deemed to have been lawful. ' 

(3) The 1'rca3ury may agree on 8Uch tenns 113 they 
think fit to indemnify any person agaiuat any 1001 or 
damngo suiTored by him-

(11) by rca100n of bi.s refusal to do any act on or aftor 
th<l Mid fifulentb day of March and before tlte 
rommenoomcnt of this A~l. if ho intended llld 
rcAAOnnbly believed tho refusal to be in oom. 
plinn<'O with any request mndo by tho Tre111ury 
with respect to banlting atw untt, gold and 
secmitics connected with O.echo·Siovnld•; or 

(b) hy I'CilRon of his rcfusn l to do ttny net nftcr too 
c·on~rnont'Omcut of t his Act, if Ito intended nod 
rcosonnhly beUcved U1e rcfui!Ul to bo in com· 
plinnoo with tho provisions of this Act. 

(4) Any money 1'Cquircd by tho Tre~~aury for the 
l""'IIO!l(' of fn111 11 ing nny agreement mado undc1· tho laat 
fon•going soblil>c.·tion shall be chnrgod on nnd i88t«<< out 
of th~ C'onsolidated }'1md of the United Kingdom or th• 
growing produce thereof. 

(6) rf in any period of thre8 mooth8 ~1u1ing "" 
t ho lil8~ day of January, April, July or Octo~r any 
sums aro issued under the last foregoing su~b~, th• 
'l'reMUI'.)' shall, RS soon as may be after tho erpu-auon ol 
that J><'riod, lay before Parliament an account of thoeo 
sums. 

(0) Jnthis scction-
(11) the CXJ>t'eililiou "securities" inoludCll stoob. 

shores nlilluit,es bonds debenture! nnd d .. 
hontm~ Rtock, a'r;d ani t-ert,ifie~•W Ol' ot hor 

2 

Cu. 11. 

documont of title relating thereto, and 
Treesury bills ; 

(b) the cxp~on "gold " means gold coln or 
gold bullion; 

(<) •·cferenoc11 to tho. •·cfull!l l to do nny net shnll 
be t'Onstrucd uH meluchng I'OfOJ-cnccs to ftulure 
to do tho ttet. 

2 - ( 1) This Act may be cited as tho V..ccho-Siovakia 
: t'ons on Uaukinu Aceounta, &c.) Act. I ll39. l Hr~t n(• 1 " 

I~) ]t is hereby deelanxl th!\t lhi3 Act extends to 
~•rthent Ireland. 

f"nnted by KYU .om ~wootHI L.urmut 

n an ('oDU"CQ. C.Jt;'.:"('~V.O... c..6 .. _ tlwo K ... ". Pri1Uft' el 
"' a \\ I!U.UJf M .._. . Art. (1( ....... ~ 

Hbort l itiP 
nnd ~"Xh•rtt. 
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(JH~Iill ,,... .. , .,., n MARCH 1939 Au...ls • .:~.) Bill 1)06 

ORDERS OF TH E DAY. 

ClfCH().SLOVAKIA (RESTRICTIONS 
OH s•NKINC ACCOU NTS , &C.) B ILL. 

Ord<r lor Soc:<md Reading rnd. 

!~'Chan:cllor of the E~uhequer (Sir 
J""" Simon): I beg to mo':"• ·:.That the 
Bill be now read a Sooond time. 

Tllis is the urgent BiiJ whkll 1 mentione~:l 
~ tJ1e House a.t Question Time n day ot 
two ago. As the: House knows. it arises 
from action which w~ have Wed the 
lxr.nking institution$ to take, and, I think. 
is smtrally approved by the tense of the 
HOCSt. The Bill is a wry slmpJe one 
...t d ... OOthing mo<t than valicbtc the 
coa:tpti:lnce with \be requatJ that bave 
brto m>de to bonks and to bolclm of 
pi, cc VC~ritits which tbey •rt bold in(. 
"' Cucbo-Siovakian aocount. The 
H.ocJ.t •ill. oo doubt, rc:mtmber that I 
ml«m<d bon. M<mlxn ol tile COOllDWU• 
atioo -.·e made to the Bank of Engla.nd 
iD that respect. and I think it wu later 
ira the •·ed: that 1 wu able to lnfonn 
them tbal we had also eommunieatcd in 
tbe ~ame sense with the joint atodt banks 
and odttr financial in5titutio111 in order to 
block transfers which othuwila might be 
catlfd for from this country to C~ho­
Siovnki.n. 

The action which we then asked ror hu 
btt:n univtnally complied with, and we 
have no case in whicll any objection has 
been r.ili<d. On the othtt band, u the 
Heust will undt:rStand, the authority of 
Padialm'l'lt is nteded before the actkln 
wblcb wo asked them to take Cl0411d 
bfcome ,'alid. and th~ institutions are 
IQtun.lty mtitkd to have from ParUa· 
lllttlt-if Puliammt is prepared to ci\"e 
~a appro'~ authority wbkb will 
- thrir actioo unchollengta~; and il 
thor• be ""Y case in wbich tbey onuld be 
bdd ._,,.Ole this Bill v.i11 alford them 
iO adequate indemnjty. J do l)O( antici· 
pate that there will be any cue for an 
~nity, becal~St' if we a.Jtu the law of 
tbn country on a subject of that aort it 
-·ould appear to me that these intlitutlons 
-·ould have a ~tfoctly good ansv.•tr to 
flnybody who claimed Uae tranl'fer of lhe 
P<OJ~ny they held. 
~hat is the whole objCC-t of thlt Bill. 

ause it is not possible to go further 

than tb•u and to S<ttle details at the 
moment. This, is a ''tl)' complicated busi· 
Dell ud will requir~ dose examination. 
no doubt both u reguds what we o---e to 
C&otho-Siovalda a.od •·hat is owed from 
Czecho.Siovalti to this counuy, and, 
except in \'try genenJ. teons, I do not 
btlieve that it is posstble for anybody to 
AY at thi.i moment how abe accounts will 
work out: but knowing. as we did, that 
there wat in this ooun~ a substantial 
amount on Czecho-Slovakia account, and 
knowing tb.'l t there were also securities 
and lxil~tnces in the charge of th t!O 
British institutions, it did appear to tho 
Govemmt:nt and myself to be righ t at 
once to nslc that an embargo should be 
put on their tra.nsfer. and tN!n, at the 
Nrlittt moment, to come to the House 
and ask Parliament to ratify aDd approve 
it. [ am sure that 1 s.ball han the 
opponl ol my right bon. Friond the 
•lembor lor Gorton (~lr. ll<nn), who is 
llwa}"' so watchful over points of (OQI(i· 
tvrional procedure. I do not think the 
BiD can be a rmtter of mntroversy. and I 
hope ''<fY mt><h thot before the tnd of 
tbt ,....k we siWI ba""..., thls authority, 
an<! that tbinp v.ill bt on a ltgallooting. 

Mr. Lonnt Suppose this BiD doet go 
chrough, as I be:lie'\•e it will, will any 
rerugee having any mOJ'Iey invntod or ln 
a bAnking account have the powC':r of • · 
drawing ltpon tha t accoun t through the 
English b•nksl 

Sir J, Slmont I 11m obliged to the hon. 
Mtmber, who h:as mcntionrcl an import· 
llnt matter. Jf he will just ld me go on 
to say somdhlng more aboot the present 
pos.iti.on I think t.mt wiU be the: best way 
01 dfttinr with his point. I w.lJ going 
to oblenoe, by way ol introduetion to that 
part of the matttr, that of c:oune tbtft 
has aJrtady ben~ drawn from Loodoa out 
ol that lund ol £to.ooo.ooo wbich the 
llouse v.ill ncall. • """ of -~ 
b'l:e .£3.tso.ooo. I am DOt sure that t 
ha\'e e\'t'r made it plain to the Houe 
that !bat f.J,2YJ,OOO wbich .,.....r I'"!" 
the Dank of England to Czecbo.~ova~aa 
bdore 1hese recml events-the t.nw.saon 
of Cucho-SJovak ia by Germany-was 
composed in p.ut of dra\\;iogs from what 
y,•e may calt the free ~ft, £4,000,000, 
which was directly co n.ssm re(ug~. and 
In J>Jri {rom che other amount, wh~e:h w;~o.tl 
11 the nature of a loan and whach the 
f~nntr Czecho-Slovakia Government lla.d 
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(Sir J. Simon.] F COMA!oss .......... '" , .. 

undmaken to rtpay. That is the Railey, who it . ''* 
It ._,.. to me that 

00 1 a.... ~ldinatin! _,<bainnaa <I ._ 
amo I • . tl • ar as the •-. u•;. ........ toe.~ .-...c- _ .. 

. un II m '" n.atu«: of part pa ............ .._ ""UIO\QCI" "'Il: :_~ 

of klan, ~,. <hould be mtitlod to .:~ ""' can CQ>tin .. "' ~­
as an amount to be rccovcrtd. On the rtfu~ who h& ~'}lAP " ~ 
other lund, u far u this Iorge sum of Slovakia <>< ha .... ;:;tr lif! ~ 
~4·000.000 to help rdt'8= tan be rnenl$ made to loave to. lboir ........ 

evotod to that P"'l""" it o ught to con !the basis !hot the ~t".,. -try . ., 
unue to be devored to it. I thjnk that .- 4.000.~ 2~ ooo- of thi& 
li prillC'ipl•• f\O which we ought to try ;! rtgardM as ~th;l~wn W«<td DOt ~ 
act. cbhanges that havo llk<n pr!:~ w tbe 

I w~HIIcl like to inform the House that 
ther? 1'!1 one rathrr 8pcdal reason which 
I wt!i.h to make clear now Ho M 
be 'II k · n. em-

rs WI now lhat thcro i.s a most · _ 
po~ant ~ly which it co-ordin.ati.ng ':J:e 
\'ano~s pnvate societies and cnle 'ses 
wo~ang in rtl:uion to the refu~~nd 
whoch h>< coli«tod a V<t)' substantial 
su!ll of money. and that OYff tbis com­
mntte th('ft prtsid6 a vay d.iJtin isbt'd 
6,.,., Lord Hailey. 1 hove had ~ letttt 
from Lord Hailey alling atteotion to the 
fa<:l llul llul <001mill<e, which is hdp;ng 
rtfu«tH to come to this country · · 
dangtr of txhauJtin« its imrudi~t:' :;_ 
sourc~ and sug~tin~; t~t it would be 
a \:f'ry ,::rrat help to the work which it i!i 
tl)•tng to do if it were J)05."ible to con: 
t~mpJ;t.te that this £4,000,000 would con­
tmut• to be t'lv:lilrtblc in some way or other 
f?r the :lS.~i.strUloe of rcfu~ces. As the 
n ght hon, C.e:nllemnn OJ>postte Augges.ted . 
such 0 propo:4.11 might involve lcgi!;.lntion . 
hut I flo not think it would be obj~ted 
to hy the Hou!oe. 

"[hi' frre A:ih of Dt.ooo.ooo wa~ to help 
rt u~'('H from Ctec:ho·Siovakia who mig ht 
need curr~ in sterling or in foreign 
ucha.n~. to rnabte lhrm to go. Already 
S<lm<'thm~ hko l7so.ooo of that sum Ius 
bem aetually ulod for llut purpose M 
Stop!~ hu been""' in Prague and ..:~ 
ber-n m c~ toud\ with the Treas 
and a ''"'Y sutxcantbl amount of ,::JZ: 
.._~ ha...' bttn ~wn in I he form of forei 
;!c~an~:~ to 1 l~u~ number of rrJu~ 

ilr. ~ #:ood. Ui~ Maj6ty's Go~m: 
~nt t~mk that thi' money should st.m 
~~:~~t(l;;lin nyailable for the gen: 
the p•o , • or whtch It wu intended 

vt•"on or forci h • 
rugrfs n 1 1 

~tn exr. :tnge: for re· 
thtre ·nm ~~~~,·~~~~ullt, M course, scr. that 
money wi111 q ~ Mfc~u:1rd~ that the 
for ,which hlf! 11'allf U!IC'd for the purpose 
sa ill, I hitw• ""~~<~ rdlcal trd . A"' I hnvr. 

• 1\ t't l<'r from Lord 

ut would, by on .. I'Milnt £~. 
contmue to be avnilabk or IDOlbn, 
the needs of those rdu to ,PrOVIde IOC" 
lor the p.'ssage mo, S~· ID j»rtlcuta 
tickets if th~')' are ~,%1 °J'Y for tbrir 
for ~he l.andmg money .,..hk~' « 
requ1re \\hen lhey b\'t tbtir lber •il 
place of senlel!l<llt in Europt. .._,. 

Mr. Wodpood a-1 llo<s !bat 
that tbe funds of the ~ ~-~ 
clzy up? 

Sir J , Slmoo: The ript 1ooo. Gcodooa 
means the rd~ iftltitutt~ 

Mt. Bun: Yes. 

Sir J. Slmotu Tb:u is a ma.Utr oa 
wMcb, no doubt, we shaD ett more -.. 
fonn3tion, but I thlnk we OG«bt to pa:~­
ceed i.n the spirit of tbat ldttr ancl 
enl3rge our purpwt. U ~ry. u 
regard& tht £o~.ooo.ooo. We sball not jai1 
to assist ev('ry en8e that tan be at&bted. 
but it looks :11 though the need, ••bic:b b 
certainly not IMs than it wu btfort. 
would be belli'!' expr"""' U "'ftllardrd 
those efforts of the voluntary aocidiet. u 
included: and perhap!l thai b the bdt 
answer to Lord H•fley's q~ion. A 
gond deal of thoushl lw ,ixttl ..•..• •. • 
this matter and thm: is a 
rtaJ sentiment abocn it. 

ably be .... , ·- ...... 
be able """' pnctieally aod 
giw this belp. 

Sir Ert1HI SIMP-' '¥.the ... 
hon. Gentleman say wh<lh<r • .sl)O!Iillr 
now for a Cudl to lta\"t tucbo­
SioV<l.kia? We h:\ve bct1'l ltd ~0 btlir\<t 
that no further p.uaporti are brio\! 
and th3t they 1u·e bound to stop 
own country. 

Sir J, SirnOI\1 That h • .~·:·:.;· ;, ;.,,a;d,,l<l 
be looked into. but it does 
what J was saying that . 
be used in many other Cllttl an 
assist refuged who b:a,·o ttlrc:~dy 

I)D9 ~ (8a.l11111 n MARCH 19.)9 du.o..tr, 4u-.) BiU IJIO 

R still ..Jtboo:t !be means to ~e which the llot:J:Se bad 00 inttntion of in~ 
~''d •ith m.mpon or w1th tbe dud.i.ng,. ~ ~ they a.re found 
llfCn-...m· bndirt.« "'""fY. If we arc pre- to be qu1te ~«<lVe for tan)'ins out tht 
pattd tO devote this £4,000.000 lO tuch purpor.e w-hich tbe Hou~ .. -..nt«< fuJ .. 
~ ~· limitiog it strietly to the etM!I 61Jcd. ~gb that is my ~ntnl view, 

0 ( rtfu~ who are eli.s:ibJe, we ~II be r am not m the. least disstntitlt ftom 
acuns in accordance wtth the tpmt and the vitw that thtre are occ:tsioM which 
tht intention of this Hou.se. Thill matt('r art! so abnorma1 and where celerity is 50 
i .. (ll)t which hM wcatly uttt.ised the much of the ~r.~ cf th~ m:au~ that 
mind of His ~13jeity's Government. 1 the UJUal procedure must be dtpaned 
bo~ that bon. Members will appreciate from and quick action mult be tl\kcn. ht 
my point that there will be r lenty of such cases it is of suprema importance 
(lLS($ in which assistance wouh be very tha.t the whole Hou..coe !\hould addrt$S itJ~tlf 
\':t.luJ.b!e in the form of foreign uc.hnnge. to three question$: fir3t or :til, whether 
a1xl I hope !hat we shall be 11ble to malco tl.e Bill does in fact achieve the purpose 
arr:tngemt-nt.s to meet that tort of case. for whkh it is des.ignl'CI; SNondty. whC'Ihtr 
t'\'f11 :tltbough it may ~ beyond the at th~ !Wmc time inadvertently u nchitvt'S 
particuln class of case for which the otb~ pui')>05e5 which may 1M! mQ5t un­
monry wu provided. dtstrable; and, thirdly. whf.ther it canitt 

That is all J ea.n uiefully NY now. I as .a coos,equmte de,·etopmc:ntJ for the 
la.a\T o:pbined to the Houtc that thll is future whKh may be mtirtty unr~. 
a \'f1Y urg.ent nutter lor the purpote of 
pcoc'"-cting the banks. It i5 no1 ri.ctu to I hn~ applitd my mind. as f.u at is 
ask tbt gmt instirutions to abitain from ~"'*for an outsider who has no inside 
actiDg in :1ccordance with the demands mformatioo. to this \"tfY wrio\ts and 
~mdt upoa them by those .,.ho have de- pave BiD. It SttmS to me that in one 
~ lunds with than • nd tben IO lta\'e "'pc<l tbe Cbancdlor ol the Exch<qutr 
tbose institutions to fac:e the raclctt. Jf was not quite fair to the House. He did 
the Bill i3 ~. they wiU have a cood not Bive any description of the Bi11. He 
aruwu, and the result wrtl be that we aaid it wu to impkmtnt a decision which 
sluJI ha\'C: to answer for it. That iJ he had a.sked the Bank to take. Thnt 
right, lxcu.use this House is prepa~ to wu putting the cart ~fore the hone. 
do it. I hope that we shall gtt the Uill The real f:~.ct is that the Governrmnt, 
through rapidly. 1 havo no doubt that having come to the conclusion that it w:." 
all sort.<o of d ifficulties will hnvc to be got ncctSSary to take an exeflldingly import· 
over before the matter is finally 0011• ant and grove sttp, and in ordt'r to sec 
du~cd. because this is, a -~ery complicated that their intention was not frustmted, 
buStness. I hope that the principle of the ga\'t on Monday 1 3-.~t or durinR the week· 
Second Reading wiU he aooepted by tnd an instrucbon to the Bank, or mrade 
l<\'t'f~Y·. I am very much e-ncouraged a request to the Bank in :antidpatk.n or 
bv md~uons J have already rect:i\ted subsequent action by this Houlit. a.nd to· 
tlU.t ~ request which 1 have urg_t"ntl)' day the Hoo~ is calif!<! upon co pau thtJ 
made ts one "hich the Houce would Hkt. DiU. and if it pa.sses lhe Bill 11 is not 
10 SC'c .mei. bcr.ause of tha.t instruction by the Go\oem· 

ment but btca.use the Hou!l' in ita ffl­

lirdy •PI'""·" of the principle of the 
action ..-bich the Go''ffnmmt ha'-e t.akm . 
The BiD is incid<ataliy also an indemnuy 
to tbt Bank for what has already beda 
done. 

4.0 p..m. 
Mr. Pethidc:·La:wrenc:tt In normal ':ir· 

•'Umd•nces I am always '""Y llron&ly op­
po«d to hosty l<(islatioft. UnletO thtft 
K " •~«!~ ~ure of a~t betwHn 
aD partie$ m the House it is newr pot­
sibl<to.earry a Bill with Sft>l speed. •nd 
!h.lt Wlde measure of a~ntment bi in 
at.stU _a sort of danger, btcause whtn 
thtre IS no opposition nny point th:u may 
have ~en overlooked I$ liable sometimts 
lc &~by default. My exptritnce of BiiJjJ 
earned through the Hou&e with great rX• 
~lition is. that vt.ry often they nrc nol 
;bo1:r sans.fadory. SometimeA they nrc: 
(ltln substquent)y to indudo pm~IJ 

h is no good pmtOdint that it it not 

11 vtry gn. ve aod very ste.m 8 ill. AJ. far 
as I know thi~~; is absolutely unpr«ee:lenttd 
action on the part of the Govtmmtnt. 
It ls action taken in view of n very «JaVO 
cmcr,;cncy but it i:s action which C do 
not think htt.'i ever bet1l taken I>C!fom in 
J)C'l.tce time. Therefore the Hou.so lhoukl 
devote its a ttention to the three point• 
that 1 have m-entioned. It is p:lrtlcularty 

• 
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I J .U t'z«Ao-Siow .. U• (B•df•t J-IOUS£ OF COlWONS Auo..,j. •k.) 111 [ Mr. l'etJUck-Lawmxe.] 
irnporunt 11>;t1 all &lnnbon ol lhe B ouoe 
should bring 1hcir minds to bear on the 
q.,...ion. lxauto owin~ to the hasty 
chan.ctcr of the lecaibtkm ~!embers ~ 
dtpri"td of the usiitlnce whidl is t1sually 
allonled to them by experl penons 
throughout the country " 'bo, knowing the 
fa.cu better than 1.ny Membt:r of Parlia­
mt'll1 ron know thrm, :tre generally a.hlc 
to advise Mtmberl of this House. We 
have to act to-day without that advice. 

A!. r:u as I c:an sec H1e Bill dues nchieve 
the main pufJ>MC which the Government 
hlve ln vtew. Tlmt main purpose, as I 
understand it. hu nothing whatever to do 
with tbe Government lo.'n or gift o f 
[lo.ooo,ooo to Czec:ho-Siovakia. I am 
not taking the sm;alkt.t exception to the 
~-ery lntertsting and important rt-marks 
of tit< Ct..nc:ellor of lhe Exchequer. The 
Hou:se wu only too anxk>us to hear what 
ho had 1o tell us and what wu the Gov­
emmtnt ~ \\ ilh rtgard to the 
£•o.ooo.ooo. but I think the Chanccllor 
wiU agrne that what the Bru is ton«med 
.,.,;th is not in any way that /Jo,ooo,ooo. 
h is conctmt'd with mtirely different 
sums or money. whk h for other rnsons 
are at the/rt~tnt time either at the Bank 
or Engl<~n or in othtr banks to the. credit 
of the Govt:rnme:nt o f Cz.ec.ho·$1ovakia or 
o f (~tta.in Jinns, com1xmics, and private 
individunls in Czeeho--Siovnlcia. Looking 
at tho 8111 without po~tSetl.Sing any inside 
knowledge and with only A limited txperi~ 
ence, it docs seem to mo that the Dill 
covers tho nects.llities of the case. If any 
MembeR of the Uour.e think otherwise J 
bope lhey will toke lhio oppor1unity of 
exprtssing tbcir \'it'WI. I will not say 
that if they faiJ to do 10 they must " for 
evu after bold their peace:· but, at ;tny 
r.ue. now is tbt momtnt for tht:m to 
speak, for the cby after tOomorrow it wiD 
be 100 la.tt:. 

I come now to the ltCOftCl of my tvo"' 
q--.IS : Does lhe Dill. in doing what 
it is obviously the intention of the Gov. 
emmtnt and the House to do. at the 53 me 
time do nothing undt~irable? According 
to my information the ins:trucl~ns given 
lo the Bank e3rlier in the week did pro­
~uce ccrt~tin cor~!le<JnC:nc:es which were not 
mtended. Persons who had toznc to this 
country from Ctec.ho·SJovakia and who 
were n:sidlng here found themselves in a 
peculiar predic~unont. When they went 
to the Bank (or small sums for ordinary 

' 

expo .... lo <any thtm 111• 
they found that they .... ~ ......... 
the money. That- ... ~. 
intmtioo of the ~-,. t1., 
wba_t hai'P<'><d. NatonD bot IMI is 
havmg rec:eh·ed tbJs rathtt Y tlte ~ 
from the Govommc-nt •-..:~ "''tt<<l 
to break io any w•y ihe l.nt~ QOt 
Government, and tb - cl tlte 
the drawings. 1 ounty ~~~,•: flnbtrtoOit 
that now the tClCt oPth~ D.Jfi"mtaDC! 
u~p~esumably in the fonn in .t~~ore 
BtU wrll JlO>i mto I•W-tbt~e "" lht 
not be subject to IUeh people wiD 
There will, bowevor, be bon:lf:"""­
ond '!" doubt the Govem.,..t tti'\i':j; 
anythmg they 010 to pre\'tftt I10duc ba 
shrp_arising by accident., a "'ult<l;:; 
p:t>Stng of the Dill, 

. In my jud8J!><Ot ,_ im-cl all 
rs the questaoo, what alurior em. 
~·~ may flow ,_ !his octlco! It 
15 qwte rmpoost'ble to clilpiot fnloo ..,. 
sth-.s that the BiD "'iD DOC be "PPtt<d 
"ith exceptional fa. voar and IPPm1J br 
the Rricit Go--munmt. It r.· ~ 
obviously to prnent tlte R<idt Go;m. 
mau talcing undue ad\'lnll&'e, 10 W as 
this country is oonctn><d. of lite miliwy 
oc:c:upation of Cuclto-Siovakia. n..r;. 
fo re it is the duty of the Govtmr:rwat and 
of this House to make sure that they au1 
prepared to face such acdon as may be 
taken in retatiation. Jn the Debate a frw 
days back I pointed out INt foreip 
affairs to·day were Uke IL game of cbtu. 
A player starts with a f,l~n bat ft iJ 
necessary for him to 1 tu &hat plill 
according to the mo .. ·es of tbe pkyu on 
the other side. It ;, necuwy. btlort 
rigorous action is taktn, to mlkc sart 
that you are in a positioo to mkc a 
later move ir a.n intt'f"DM(liatc IIIOVf: b7 
your opponent is inlended 10 ...... yottt 
p4o. h would Ito - ......... H for 
the Go'\'t:I'Dment to uplaiD 10 tM ODIC 
in deWl whal they will do ... - .... 
sequent oc:c:asion i/ the Rridt ~ 
take a c:enain c:oww. how !hey ... -
this that and the other, bol I rltint .• 
is ~p to the Go~"tmmeat to tel '!! 
broad gener-al tenns that ~~'ti:,' to 
detatled and meticulous con,_,. • condo· 
this poislt. and have come to the ~1 
sion. in t:lk..ing lhit very pvc :!.tplt by 
if' there is an)' attempt to m 'tioA 
retaliatory action the>:~~re in :ctf:' ,.;u 
to act so that th~ retwJltOJ'Y The HouM 
do no injury to thiJ country~· ( 
is t'JltiUed to that gcncroJ 

.• 

c~• (&td'-1' u MARCH t9J9 Auo..u. ~~.) Btll tjt4 
t.JtJ • I 

. that this moratortwn, u It is un onuoate peopLe earned out ot tbe coun· 
lffllCI""' is cksiroble. and even nee:& tty pmnileos; and. as any provirknt· 
ID ~=; J coosid« that it it a vt'fY pvt nunded mm or WOIDm would. they h.a\"C 
PI)• ..,.. 1 aolr for an ..,........, from hem eed.-.,..,..ring to~ a little -..y 
~~'tflla>enl that they havo OOOI<m· inlo the country 1o whic:b they ..-pec:ted 
~ttd sU the c;:on~equcoc:a tba.t may flow tO have to fly in tbe COW'Se of a \'flY tew 
lrom iL weeks M months. Whm the ocxupation 

"'1~1!~Colonel Sir A. Lambert Ward• 
[ should Wee to congratulate tho Chan· 
ctllor of the Exchequer o••. the prompti­
Ulde v.hich he has shown an lntroduc1ng 
this lcgisb'ltioo, and, as tho ca.~ lJ one In 
...-hich speed is the essence of the cor.tt.mct, 
on 1he still $reater promptitude wh1ch he 
bu shov. n m giving insttuetlont to the 
'b;lnb to toake: the necessary t:xeeutlve 
action which h.as been done. It is trot: 
rh>t ;.. .... pointed out by the richt bon: Gcotkmut the M<rnbe< for ~~ 
fdinb<>r;h (illr. Pethic:lr-Lawr.-), this 
is an unprec:eclmud case u far u this 
coucuy JS toDCerDtd. but it Is not Uft* 
~ltd in the wodd: it is oot unpre­
~ttd in Europr:. Most countries have 
already wen similar Slops with rc:rnl to 
Brilish 1>a1onc<s lyioc there. and 1hink 
it is regrettable that adion wu not taken 
nrlia by our Go\'muntnt to put those 
countric.c; which had placed an emba.rgo 
on British ba1aoees in a slmtlar poajtion. 
Th.t Chancellor will no doubt aay that 
the answer is simple-that thero were no 
bal.lnce$ in this country to b lock. rr that 
~ so. he is even mo.re to be OOI1gt'QtU• 
bted on having taken ti.me by tho forc­
*k-on having loclced the stable door 
before the borse has cscap«<. 

Wilh regard 1o the balances and $Old 
•hich are still lying at the Ba.nk o( En4-
land and in joint otoc:lt bonks In this 
coontry. I tbink we can be Ptf'{ecdy 
ttSy in our minds a:s reprds tbe balances 
in «<Od io the name of lite National Dank 
ol CZ<dto-Siovakia, bec:oust the National 
&nt a1 C-.s!ovakia Is .,..,. bit u 
mtx.b a Go\-ernment institution at is the 
p.,. Oftice ol Cuc:bo-Siovalrla. Wi1h teo 
card, bowe\tt, to private ba.J.a.ncet, pri• 
~te fonds and pnvato ~eCUtitit'l which 
are at the mome:nt in thil country. I 
do not feel qu.ite so easy in my mind. 
Evi!r since the occupation or Sudetcnla•,ld, 
a good m.1ny Czet.hs have botn gcttms 
money out of tho country. No one cnn 
blame them for tbat. They h ;a.ve ~ttn 
what has happened to tho J ews In Ger .. 
many and Austrla; they h.a.ve ~et.n thole 

of the SDdeten area took p1ace. m.-ny 
people in Cucho-Siovak.ia rea1isod that h 
~~o•u more than likcly that !iimilar nctkm 
would be taken in reg-ard to tho rest of 
the country. and when they got n certain 
amount of money away into the oountry 
to which they would bave to escape. they 
were only taklng wh~t might be n:gardcd 
as a reason:tble precaution. 

The transfers of money from thtrc to 
hue ha,•e, as far as I have b«n able to 
find out, mostly taken one of th.r!!e ronns. 
Either an acxou.nt was opc!n«< with a 
Bri1isb bonk. or ....., ola strung box wu 
takm at one of the tnuntrou.-s safe 
<kpooiiS io this c:ouotry. That. ho-.-ewr. 
ita the majority ol cases. meant pa)'io< a 
\iiit to thas coonuy. aDd a grftt many of 
these ~Je have not hem able to do 
that. Tho third melhod. whic:b has hem 
adopted by people in a .,..u way ~ho 
were fortunate eooogh to lLa\'C a fne:nd 
or relation in this country on wbom they 
could reJy, has been simply to put tht:tr 
seeuritJes into a registered cnvc.lopc and 
address it to a £riend over htrc. accom­
panying or preceding it by a letter asking 
their friend to be Kind rnough to look 
after their money for th~m. Such 1! the 
confidence which people abroad have In 
the hones.ty and iuttgritr· of peorle in thit 
country that that sort o thing, am told. 
has gooe on to an ama-z.ing extent. 

1 want to ask the Ch:wccllot or the Ex­
chequtr what is goLD¥ to be tbe positkm 
or • refugee arriving tn this country. who 
has money hue, but who finds oe> 
arrivin& h«e that be cannot obtain it. In 
spite or the fact that no C~C~e is now 
aU...·ed out of Cud>o-Siovolrio. rc:lui"<S 
are undoubtedly slipping O\"tl the fronlicr 
in two or thttt directions. They ba\"e 
slipped o\'d' in coosiderabk: numbtn into 
Poland, and haw abo ~ get~' into 
Yuplavia. l.n a sbon lime, • bly. 
some of these unfortunate _peop will be 
aniving bert. and they will find .that thcir 
balance. which tui.J btto ~lac~ an a b~tnk 
in London or clsewht'J\l m thts country, 
hna been blocked; or. if they have money 
at n safe deposit. they will nol be ~llowt..-d 
aooes!l to their strong box: or , 1f lhey 

• 
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lJI.S Cutl• '\1 vd .. (ll•d 1,.1 

(Sir A. L:ombtn w.nJ. I 
HOUSE OF COMMOt;S 

. AU...•ta. ffor.) Bt;r 

h~\"C ~:n "'(Untl{-. to a friend llut 
f.,.,nd, if h• inl"l'fftJ this lt'f<islatioo 
he should mtuprc:t it, \\dl oot be aJlo":J 
to h;md tl11 m O\tr to tht- original ov.ner 
Nor wnl .lnyun~ ~ in a position to ad: 
\ .olUtt' mnn.y OU lht• I«Unty o( lh:J:t pro­
fArty, 0t't·.l.u..e 111 tU\}' moment the 
rt.c.·a~UI)' may inSiSt lhnt M.'<:uriti~ held 
pn~';l. tcly '' lufh hc~long to Cztcho+SJovak 
n:H•(lud .. rtl'bl lw d•'f"lat••d rmd, if neces­
sary. h.uHil·d ovu a11d pl:-lCt'<l in the 
genrml hot~·h·J)Clldt or Czccho~Siuvak 
money. 

Sir J • . ~lmon: Pc l'hiiJi"i rny ltou. and 
.B•tll~nl J•rit·nd will ror~tv~ lite for inter+ 
f U(HIIl t:: tum, h;:C.IU-..c I dn not wont other 
~~f ~nbt.·r-.. c.1f lh{' Hou.M.· to dwc·ll on this 
~~a~r'!lt" I h. d th;ll poi111 most dearly 
m mmd .. "lwu I hdtlNI. a~ Ch:wcellors 
of th~ I'. \Chtquc r do, to dr.tft this DiU, 
and J);;lrtly ror that n :u.on tl ·• r~ t~ int~ 
de · 1 

.. : · 1 I tlt.~lk lhtrl." muM ht intfO.. 
duc~l.. ~ rro\i,.,ion lh.u thi1 un~rgo. the 
Pr:ohlbitton to f~)' out. or,h~ll not operate 
"tlhout tht· t~n!'ot'nt an '' riting of thr 
Trc~'\u')· h h '"-.tnli.\1 tho,t \\t' should 
put !iOm.; (t'l(lfKit net in th'"· administration 
of lht Ttt:\1\Ury. \\hO an.• n:a.turally in 
to_a.;ch u1th. tht· J., nk\. arld 1 h:n-l' not the 
sh~htf"St d()ub,t that if any such cases 
an."': . th~·'' \\Ill ht• cit 1h "ith on their 
mt·~ts. l lwv mu .... t I)(• d,•all \\ith on their 
mt rus. nnd I think th~ I lou'i\; may trus t 
us .10 ti(·:Jl \\ith th£'m l'mpcrlv and 
r.lJltdly. • 

tlkmg than away lut IJ>6 

ewer h<r• •«< ;J. • """1 '­
nrliot Pl»oobl. I • '!I'll Ol 6: 
~UI'er.._>nt sitlQlion ~· h • ' '"1 m II>< <»< ol llu•.::" •llat ~ 
00 question of U kt ' 1\ra ~ •• 
:md _1 u"''' ~:J.nd ,~ :ur ~aU "" 
lonsm~ •• the ''"'' . lilt fuod. .._ 
~>Vt:r automatically \;"C~tt '~~trt &Ut:11 
IS an!>thc! mallet, '4htch I Milny. Tb rt 
mcmson Ill ... "o•d but 11'an Dill} Jlbl 
~be Chancdlor ~~::1 11 'in mi~ xh I ftd tnh: 
In the (;IS(! or Mernt l I\ . ,lut~tlb.t.t, 
Sary I · • e Y.1 if n-

. • nc '" t'XIIctlv the 11 ' . ~'t~­
Wllh tho J;.tune celerfty 01 • mol' way :and an l us Cite' 

~~~ the case or Aust · f • 
auempts wcr<' m:ule b n1, t.! CC'tA!fY:, 
Gcwcrnml nt to 1}\11 Y 1 l'fta..%1 

Aus~rian!l who hJd rnon~,-::bn:pan 
put~m:t thtm in t'On<'tntnboll CUI ·.: 
askm~ tbt. m to "'}' ""' rt tbbt P' 
v.u banktd .1n E11daud ud ._,. 
cboq-.. h>ndm~ 11 0\'tf 10 dlt ~ 
Go\'('f'nmtnt: and no doubt a lllllbrr of 
Ill~ poor p«1p1< wrn ~ It..,.. 
t~ lr..tt pr('l...-.un-. The prntat ~ 
wdJ nu..J.u. n im~ to tlC'f'aM dlou 
pn>s.'>Urt', b«au..c ob\"iou\ly t!lt moot)' is 
not goin.; to be PQid out, 111bate\-u the 
owner m.1y do. 4\ ~ may c~ 
bJ.vc nlrc>:uJy t:~ken place in the a~r.trol 
of Czech bu~in~ in Gtl'fl!r.lny, and 
inslructions have already bern sent to 
banks here notifyin,;; th~ ('1\angtt. Thlt 
is . ano ther rcnl\Ort for ilopping tbt wbole 
dung short. 

Whc>n tlw \\ hoi•• (JUM!ion Is bGbn«d 
up. and thc- U('f'('S.i.ll'}' eornJif:ntiatlol\t o.nd 
:Jdjustmcnts 11re fnadt 011 tht 1'1''0 !>lib. I 
take it th<lt thnc \1, ill bt ld t 0\'tr in tM 
counuy a suhost"'nti:ll .. um iD tnout ~ 
\'hat was the CU'fiWJooS~\'Jk \,o\'('I'MI(:ot. 
1 bopt' th.11 a con...itk-Dblt .1lDOIIIIl fl4 that 
money \\in bt " . .f'd, 1< hr II IN)' bt 
n«<SSar)'. for the ·•J'POit of ..._, 
and I ~ld akn lib- to throW • ~ 
!.U~tk!n. I dtl not know •~ ~ IS 
practietblt or noc. but t. dur1t it auy bt 
worth ((1(6idf'ring. 11 tJ tbat. d thtff 
is left :waibblt a \:tiU fmlwr 1: 
belonging to Cltcho-SirJ'-ak13. • 
whi..:h it is not quite <ir.'lr how to dnl. 
the Government rni,~:ht M any fl~t ·:i 
sidcr placing it in tr·m for the ~~iii-. 
C1:echo-Siovrtk GO\'t'mml'tll ~bite:.• ,....... 
sibly wilt be fornwd. as in th~ old ®J:~ 
in An1<'ricn. J>endinl= tl,w umc :..n 
Czc:chu+Siovakia rmm·.. IIIl O ht r"' •• 

· · . hint• tul'm 
They will Uwn hll\'t ~'~''·1, " lunch. 
ncsH•gg in the fonn of lhl'lr 0"n 

. ...sr.,t'ollk• (B.Uu11 ,:a )lARC H 19)9 Ar«~~-ls, nc.) Bt/1 IJII 
1Jl7 .... 

D4h u..)' c;~n uke 0\·t:r '' \O{:n, ob 11 Cucho-~vU. banks or uponm ot 
~- .Ill. tht frtt drmoc'l3tic State oa Uccho .. Sk)\'ak goods. Could m)' nght 

~;;;,»~-..ba arbes once again. boo. frimd gi.\"t: some indication of tbr (f ~Jtd ti].:e tO put OM Or l\\"0 CJUCS· :amount of Cucb b:J.bnccs \\hieh It ~ 
10 

tbt CO:anctUor of the Ext hcqu«. tnvisoaged that lhis lleasurc "'iU c:o,w~ 
~..Jt 1 dunk th•H in his inter.•c:ntioo Could he ~bdivide it into two-ho~ 

l no- ),..- ltll dc dw poiUIOn dear. t much i:5 owmfi to tht National B:anlc 01 
J~bl.<~ th:a.l in all reasonable C:ut.'l ~C<"bo-SioVOtkta and how muc.h to fimb 
~fll"t:I?S. both ~ho~ in this country at and sriva.te citizens in this country? J 
U)l: 0pn."=>Cnl time and those wh~ may "oul like to reinfortt tht' plea of tht· 
:uti\'\' tJ:('r. if th<'Y call prove their CIIIJu, h. Mcmlx.-r for East Woh'trhrunpton 
will bt p~o:>tlllittt:d to ~lraw out their rc~ (Mr. M~ndcr) on the subjC"Ct of Me-mel, 
wurn,;. bd~o·. ThtN b al~ th<: t::lt~t of It is a difrerent case, but I thinlc it i" 
ptr,oc1s iu C:t.t'Cho-Siovakla who owu well worth examination. Ahhough it mny 
prl)J)lf'!\' in thl~ country as s.harcholdc•._ not be possible for the Go\'c.·rnment to 
m co!nP,.nics. Could it not bel armngt."<l give :m answt-'f during this Debate. I hoP': 
for >U~b J>l·I'SOtb, provided they can provo they will et:msid~r it. Tht:n• was ono pomt 
t.h.lt p:-ior 10 1~1h ]llarcb, IN us say. they on \\hich I did not agree \loitb tht' bon. 
O'Alk-d sud' r.nuperty. and. ~i!-l'('g;uding .Meznber. He sugsesled th.'lt, afttT tlw 
~u ch:an~ smtt. tha t facthtii.'S ~hould :1 llocation whith zny right h.cm. J·tiend 
br _p.Hn to them to drn~ out funds to has rmdr. any ba.bnccs \lohich mJy b~ 
wohil:h dry m=ty be enmloe:J? !'nother h:ft illOuld ~. ~ps. btld O\'t'f' in tn•st 
CJ'Ik--!.•uo "hith ~ h«n. r.tised 11 u to fN a possible Cucb rclut:« ~·rmm<nt. 
'lihtthrf it •ill bt- poHible for JX110ftS I do not think th:u is titbt·r advisablt 
U''\QI: moot')' tn the bloclc~ account to oc possible~ It •'OCld ncn ~ possib~ to 
_.,"' it from one bank to anocher, pro- b:t1 -.iM:thtr lhlt £0'-'('mmmt in Cart 
\1lM.D; dut _it ~'t'Oains bklclN., I annot rtpratnted tM Czech peop~. b«3u~ no 
Itt otny_ obJ«~ to that. " · ~ Jl\~11 do mandate ¥~'0Ukl be gi'"t'D to them. and it 
twr)1lun..;: ~bJe to f:t.~Jht:ate .d~ would be \'cry difficult f~ :t. government, 
~Sf of thts Bill at the tarlltsl poll!.&bk or sh.all we say the: tro~tees who might 
momtn.1, 2nd .T ho~ the C!ovt:rnmcnt. in hold thj!- surplus. to know anything ;~hoot 
aU tbt•r d«thngs Wlth tbtJ gmvc: intcra the pcn.onalities of the rtfugee govtm· 
natiol~~ l trisis. \viii show the ~me 1pirit nlult 
of aCliOJ~ and resolution n~ thl"y h :we In M · M d 1 11 r 1 1 ... 3 1 tl at 
tlah· t:ast r. an er: n-a y ( tc: no nk 1 1 

' a lump su.m should be h:mtled ov~·r ttl 
-4·.P p.m. U1is l'ro,•isionrtl Go\'("rnmNU. I rn<':ull 

Mr. Pelheritk: In common wilh other that it should be hckl in tnL.;t fot' th(' 
bon. l.ktnbu~ who have a;pok('n, I wei day "hen thC'rt shoukl nri"t mtc~· n~;~ln 
comt tht.<i BilL 1 ~ohart whh the ri~thl ~ Czccll government in CXA'th&-Slovllki:t. 
bon. Gcntkman who spoke from tlw 
Opposition Front Jkncll somo ocrvouJ· Mr. Pttherick: I undr.rstoOO the hOP. 
Db.S ove-r the Rill being thnli t throu{:h Meanbcr. when b~ tntntionc.-cJ a rdu~:C'(' 
..,th '\U(h haste', hot in this a.~ 1 rotOft• Cz.rth ,_-overn~nt bring in '~i .. t('I\N', tn 
ni!'l" 1ha1 haste is :tbsolutC"Iy f'4.4it'l\tiat . ml.'all tlut ll1~ trust fund shnuld dt,•oh• 
lly ~ point is <iuite a im111 ont: ll on tb.U go'-cmmcnt, and no1 to bt MM 
nuy bt a Committte point. but 1 thoukl for the t \ 't:ntual ~·muntnt •hktt mi~::ht 
Q~ tht- Chandllor to take note of it. be 5d up lor the Sut~ of Cucbo-Sio, •:tki.J , 
Y~ SulH«tion 1 of Cbu!le I, ~ tor Robtmb. Tht Cbafl('f'Uor of tJwo f:-c 
• this t'OU.ntry ~ho own sccuritMS &n' cbtqutr ~Mntioned that sorM [-4.000.000 
DOt aiJo.At'd to pan "ith them v.:ithout th,· "oukl be-. in effect. allotatnl. 10 thf' 
COCht_!lt of the Treasury. At tht tnd or rdu~. and he- mentioned a ro-ordan:lt· 
tlu.t ~ub-N:"Ction, the words .. RCuriliM or inr: committee of rt:fu~. I hope h• 
~" arc used. and further on, 1«uri

4 
"ill gi,·c an ~uranu th:at llis lla)Hty· .. 

0 
.L~ r.onrnm~nt wlll be tt'prtst"ntfd oo tht 

•• 
~ :lrt" m·nned as indudinh t....- • 1 f 

to bo..ud, beaU5e it would not """' r11; 1t or 
•1t·•tl(~, ·!l:un. annuh'". tJOnot•. rlf'lll'fllllttt <'"Y body to ha,•e suc.h ~n. amount unflcr 

lln • tftololtute &U>tk, And 11ny Ct-rtiiJCillr Clf ' ' r 
•Ttl:• t •!r..curM"n1 of t•tl t! ro-t.ulniC thetew. ••kl it~ control ''ithout any r~asury .rc:t>rl" 

no~·ury bi.JJl." IIC'ntation wh.ttc\'er. I hope the l hll will 
I wonder whc1her that covrn the cn!W' nf )Jl.\'.'i throu;!h :lU suges, l!c:re and in 
an <~rdin;uy c::ommerti:\1 r.rm In thi" nnothcr pbce. M th<- carhc:it JXI~"Iblc 
count-')' whkh h:.s money 0\'ln~ to momc-nl. 
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Mr. Edmund Harwyr I want to &Up­
port the plea m•de by the bon. and 
gallont Memb<r lor North-West Hull (Sir 
A. Lamb<.'rt Word) w;th regard to tho 
cffoct of thl1 Dill on private individualt. 
1 thiuk It is nn a.lmost unex:unplcd thing 
in the hittory of our legislation to pass 
a BUI IAklng away the rights ol private 
indi'Jiduals. not through any fault of 
theirs but lor the fault of anotbor State, 
of which i.n some cases tbey are the 
victims. It .... ly is • ..- lamentable 
thing that we ibould do this, and I hooe 
that, bel""' the HOU5e ports with tho 
BiD, the Ctunc<llor wiD see his way 10 
to amend it that we $hall materially ~a~ .. 
guard the ri~\1 of private individuals 
who will auffer-1 am sure. againlt hls 
wlt.hea-under the Bill. 

Sir J. Slmon1 What sort of isldividual 
hM the bon. Member in mind? 

Mr. Huvoyt Clearly, both relug ... In 
thiJ country and in other countries, and 
mtmbtrt o( private business firms who 
did DOt wtsh to have tbermtlves incor­
pontod in the Reich, and were in no 
way responsible, but who are compelled 
to go on living wb<re they are in Cud>o­
Stov&kia. and who may ha"-e accounts in 
thil country. Why sboold they have to 
&Wfc:r for the misfortunes that have fallen 
on the oounlry1 

Sir J, Simoni They have not. 

Mr. Hl rVt )ll But their accounts will 'bo 
bloekod. 

Sir J , Sl.,.no Special <ases "ill be con­
side~ by the Treasory. I cannot define 
such..,.. except by Jaying that if~ 
is such a cue it will be dtalt witb on its 
mtrits. 

Mt. Harvtyt U yoo ""' doing injustice, 
it i.J not tuffic:ic:nt to say, .. I will con· 
Adcr. in special cases, whether 1 will re· 
move that injustice." 1 entirely agree 
with the Intention of the Government, in 
seeing tht•t rnoney which was granted to 
the Czecho--Slovak State does not go to 
another St~te for which it was never in· 
tend eel, and that money meant for tho 
Cuc:ho-Slov•k banks is not taken away 
by !be bonks ol another country, but why 
ibould the honest individual, who is in 
DO way concancd with tbe born'ble events 
that have occurrod. ha,.., to pay the 
pe!lalty of toming u • "'ppliant lor juo­
tic:el The Treasory sboulcl-see that ..,.U 

' ' 

au~ Cl1'l be drawn 00 ..,_ 
lpCCI&I application 1o .b: T--~ 
poor doeto< has come with ~f· · I IIi , 
poundr to this <ounlly '.' .. lluoc!roJ 
hu be flf"lt to make a. ,ancs he WIDts{l. 
to the Trea&uryl All .r.:lal 0PJllbtiQ., 
de.'\1 with refugees know u:,;M ~, .• ~ 
greatest good will-and tb !· Willi lilt 
on the pan or Go~ tl JOOd "'l 
ta~et .weeks or mooths to ~it 
thli'<l os all fi«ht before .., llloi "''I" 
I &m sure the Noble i:::l ~ 0 taadt. 
the immense dillieu1tios .......,. k-. 
laeed. I do not doubt tt lao>t to be 
the Government in this &004 w\11 Ill 
that. before the BiD .u":'/:·.::l I be& 
the utmost will he done to ,.. • Jon.-; 
not involve an injustice to ':::.!k does 
which I am sure no Mmbtt ...:.t. Wt 
come to pass. ..,..;,ft to 

4·40 p.m. 
Mr. Boothby: I am not Mitt: wlwtbtr 

the bon. Member lor u.. En••·• U • 
.. ('t .. - '""' 11t1es •". r. Harvt:y) was rtfmio( • 

Czechs m Cuc:ho-SiovUU. or il thia 
country. 

Mt. Harwyo Beth. 
Mr. Boothl>yt Th<re is apt a.,_ 

bet•-..n the two. W'nh rrord to c:..d. 
nationals in Cueho-SiovUia. 11tcy lllipl 
set • ~· of any money u.. po~ 
of whicll was sandioned by tbt Trwwy, 
but I doubt wbethu it ••ould bt very~ 
aumtinl. With regard to Crd natloaall 
who have lhe good rortuoe to live In UUI 
eountry, I think they may conptelatt 
thtmselves. even if they Mw. f.or a britf 
~ to live, if I may put ~ ~ly. 
• on tiek ,'' that they .,. out Ill C..CIIo­

Siovaki> and in Ibis coootty. 
I do not 6Dd mf"'U in ...,..._ wiD 

my ficbt bon. frieod the a.- oo 
e•-..y subject. hot in this ... I -w 
moot sincerely c:ongratllhte biiD oo the 
speed with which he baa act..S. ud the 
great courage he baa "?""._ 1loo 
annex-ation of CzeeboSio\•akaa hu UD· 
doubtodly affected Briti>h inti'Tdll· Tho 
Chnneellor has deoll with tbo d": 
British Covcmmcnt inttmt In t f 
matter, arising out of ou.r pay!"~~~n °, !J.•.so.ooo. and he bU dealt ..,,., • 
manner highly satisb.etory to boft11· 11:0 
bet~ on both si<Jes, UM- . "" 
would wisb that, in 10 far IS • ':t~ 
ticable and pooso~;,_, the ~ ..,.._ 
money sbon1d be .......... .. a-­
or the roluJIOOS; ~ I om -H;;. t1ti1 
eellor - the -of the 

apt (.-~• (B••AMtl tt MARCH 19.19 A.'*'"f~ • • u-.) Bill J)U 

.,.uor. But ~ ~ Bri!i>h banks and unit. togelhe< with the assets of the Cueh 
oclt<n doing hu5!n<U on thll country who Na_tional Banlc. By Cteeh law, as it p,... 
'"' ba\'e credit bahncea in Cz.echo-- vaikd befoR \he oc::cupation, every resi­

Stc,n.Jci:~ and they mult not suffer elthtr. dent, firm, or individual in Cz.ech~ 
h is dt'1r lhat the ~aUNt ion of t~ese Slovakia was obUsed to deliver all foreign 
Nla_oct!; he1d by ,Bnll!h finnt, insutu· dcvlz.en to lbe Cz.«h Nationnl Bank, 
dons. bankS and md,ivJdu•t• In t"rague which in effect became the owner o( au 
b3S bed~ madt quito 1mP;OI'ible by wh•t s~ devizen. Every holding had to be w taken. pla~e. ¥ven 1f lbt debtor in disclosed to, and registered at, the Czech 
eue~SJo"-uia wi:!:hrd to pe.y, he un· National Bonk: and no N.nk in Cucho­
docb<edly .....wei not he allo•od to do 10- SlovaJOa &nd no Individual citiun had the 

1 do not ...nt to detain the Rouse loc right to d"- o1 it wilhoot the permis­
Jooc. bot 1 would hoe to make- or :«o sioo of the Cuc:h J;lational Banlc. Tbere­
~as to what ibould he, or might tor., lor all p--.1 purposes, yoo can 
he dooe with !be vtty .,..,•Jderablo sum say that all fordiD - wu in bet 
o1'_.y or wbkb my right hoct. friend owned by the Cud> National Bank, 
;. no•• )iosscssed-whoc:h wtll prove in the wbieh to-<lay hu • complete c:heek on aU 
(lid 1 be!ic\-e, to be mueh more sub-- devizen held in London. Had it not been 
,tJ.n'ttal than wu originally thought. for the action o( the right hon. Gentleman 
llany people in tbc City originally the Chancellor of the Exchequer, this 
tbou~t that the sum Involved. belonging deviz.en would be finding its wa'/ back to 
14 pn\•ate coneerm. would bo (2,000,000 Prague, and into tho pockets o the Nui 
or lJ.ooo.ooo. I think that ulumat·ely it party. at this very moment. 
0111 be found to he coosiderably larger 
t1wt ttut. I would &ugg.., that, u this Th""' should be • •lngle lund estai>­
is a matter or tbe grtatelt u:rgtney. a tisbed as quk:kly u poaible o( all the 
..ptor sboold he made u tp«!iily u Cueh .-s in .:-Jon. in order to p&y 
poOsihle o1 all Cud> holddlp "' Londoo oiJ tboo< British aocli!OB who either left 
ud .n British holdinp in Pnp- Then r-!s in C.eeho Slovakia 0< in>-....d 
,.. .-ill be able to ucertain the balance funds in Czoc:ho.Siovakia. ~g upon 
.........., the money owed and the moaey the.........- of the Britisb Government 
aow btkJ, or blocked. in tbiJ country. and the other Governments signatoty to 

1 think it is important to set up as tho Munich, Pact. This is a point well 
toon n.s po$Sible some kind of clearing wo~h making. There are a n~mber of 
institution to deal with these lmP.?rtant Bnldh [nvet.ton, and other 1nvcston, 
qutstjons as qukkly .., postib1c, C:Jt.her in who. after the Munich Pact, regarded 
the fonn of a public trustee, or some other Ctecbe>-Siovakia ln some. respects one ~{ 
iMtituMn set up by the Government. the safest plactt In wh1cb to put thes.r 
tmpo•·ered to dec:ido what money should mooey.-[UNtllttr.]7 Hon. Gen~emeo 
be distributed in the immtdtate future may laugh. , I know .'t may be~ ~t ~those who bave lmmecliate cb.ims. It tbe awn.ge ~Vdtor 11 not a ~·ery mtdb-
• obrious that yoo <211001 ha\'0 a ftulcl gent --· bG_t oo th!. ~ mae, sibutioo continuing inde6nitely. where wbo lS oot a ~ poliua:u• it Sft':llXd 
lOCh a luge sum of money is inW>Ivod. that c..cbo-!?lo'·alua wu_ poe to become 
Uld where cor:asiderable hardJhip may bt: a 10ft of SWJ~. wath a foar·Po~·t:r 
caused in the i.m.n.\fdi.ate future to com· guano tee of 1LJ frontim •. and everything 
pantively smaJJ c:rec:Jitort. IIU t that dse, It WU ~. be I vaitJble hubou:c o( 
nothing should he lib<rated !rom~ lund re!"ge f~r eapotal ,in Cet>tral Europe. I 
~ntilltlch a balance sheet hat been estat>. ~mk .HJS Majesty 1 Govcm~ent at ~e 
l1shed; and therefore tho IQOner that time s.mccre:ly btlfoved that th1s was go1.ng 
bo.bnce sheet is made up the more sati&- to be the case. 
f~tory it will be from' evtry point of Mr. Edtl They bdievtd it. ...... 

I would like to answtt one 1tattment Mr. Boot"byt I think they did. But 
c! my bon. Friend. sittina bthind me with it bas not tumtd out to be the cue; and 
~r_d to the Cueh National Bank hold- it q~>t to be home In mind that • lot o1 

al)
lllrp ua Loodoo.. It is vuy important that pri"-ate ia\'eiiDn. no1 aC:tl"~ m.pged 
~--~ atSc!s of private institutloos in in polities. puintly belie>-ed. when they 
......,._SJovaJOa sboo1d he .,.,.ted u - ..,.d the tmn1 of the lolllllieh Pact. and 

Ne. ,o 

• 
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the dtdanuons ol the Go,·em.ments ex>n­
ttml-d. that Cncbo-SJo.,'3kia wu a 
rt:aj(MUbll ~ale pbtt in wbic:b to invest 
mollC')'. lbclc people ought now to be 
protectal lrom tho ""?nsequrnces of their 
acbon. EHty penon-and 1 would 
apply lbjs 10 Ctech rHidents in this coun· 
try as wciJ as to llritish subjects-who 
~n prove :'"!ICtJ held in Prague ought 
now to be JKUd out of thu fund, at the 
last quotc..>d rnte of exchange prevailing 
prior to tho sdwtll of Ct.oc:ho-Sicwakia. 
This applies l>t'ttlcul:~rly to Czech bonds. 

Czl'th sterling bonds lying in London 
will, of rourse, 1"' poid in fuU out of the 
fund. Uut thtre 1$ one. technic-al point 
I would like to put to the right hon. 
Gtfltlcm.an. ·rhf' Cltdt Covunment re­
purc.ha.'d about half of thtir outstanding 
bood5 in the Coty of London. and th ... 
bonds art b.lck in Pn_gue. 1 do not 
-.-..m to ~ lhtm reatistd now for d~iz.eo 
in tht Loodon marktt by the German 
Go\'t'mmtnl. I. tbc-rfofore. JUggtsl to the 
right bon. C<ntleman th" ht ought to 
COI'--<Kka v. ht-1htr it \\·oukt not be advl$. 
able that while Jl"yinR out ol the fund 
v;hKh must be established those Czech 
bonds still btkl in London. dealings in 
Cu'Ch bond1 on the Stock Exchange 
should bl.• ttrnporuily AU~ptnded. I cer· 
tainly do not w.mt to swc any money 
arising out of the iituMion in Czccho­
Slovrakia to Gcrm1uly :a tho present time. 

I fcC'I, r.ntl I am sure the IJousc as a 
whole feel~. tlmt there is really great 
nt'Cc~ity for 1pced in thi.;: matter. We 
arc rightly giving Ill\ indemnity to the 
Gon.rnrnult and to the banks in respect 
of the wise. courngt(IUS and quick a.etion 
thl'y han taken. But it is \"flY neteS* 
$.U)'. t)pteially in \'~W ol wh:tt my hon. 
fril'nd abo\-c dM' G;1.ngway Aid, that the 
po51tion am.in~ out of tht' atdits held 
at ~t by lhitdh citizens in lT.lgue. 
and by other cit.iu:ru rc:s.ident m this coun· 
uy . .hould bt cl .. rod up at the earliest 
~bat momrnt. and that the minimum 
or hardship Mould be invol\'ed. 

I bt:g of th~ right hon. Gentleman, U he 
~ntcmp1at(~. aJ I imagine he docs, set· 
llnA "J' " ful\d, that this should be done. 
~nd. the fu~Jd dislributed as quickly u 
1)0S$1ble. Even :thtr nll the creditors have 
lx."C.n p.Lid orr. chera will still be, accord· 
ing to my inforrntuion. n substantial 
t>Jianc:e lyln~ in l.ondon to the credit of 
Jlis Majt-~ty s Government, or r .. ther to 

the crecJjt of the fund ..... 111< o)JS ... ~ then arise oL- boo. • .. ...... d ..pecWty in ,,_ of tbe lhort been insond with • British imuru~Ce 
for the .... ~ .. .,.., • N~ -...: fht ';;'~ble for clraltin& it, te<mS to company, to apply to the British i""'r-
wbat is to bt dooo wrth~ .... 11 10 :" ado'.inbly adapted to its~· J!ut ance to!"JlOIIY to accept a sunmckr of 
I have no doolbt 

11 
all ~ wloQ ibd' .,. - or two pou'IIS on ot whicll tbe policy agamst the P")'Dl<Dt of a 

after all ailting clums haw t:qt. t..,. . co ~ilie tome Joopbokl. For surrender value in sterling. The Gmn.tn 
met out ol the fund 

1 
UU:, ..... "'t :,:,.. in Chnse r, Sub-st<tlon (r. •l· oubjtet bas beeo •-.rv unwilliQ!: to do 

all . d~ that lh~ cttdita 'We._. t.ht ~ v;bo are proh1bltcd are ptr· that. He has to act under the compulsion 
matnla.ined in a suspt'tue furrd tbt:1ald bt 1005 carT)ing on the business of banlung. of the Government under whom he lives. 
kind, either for 

0
,e use ~- IO!tlCI lb-Dkt:-s ue- prohibited from makln' PQ;Y· and the same thing. I imagine, wilJ apply 

re~ugoe5, or for auc.h otl'l(tt' « 0uwc~ of mtnt out of ac.count-. to persons C'lrdm:~nly to thf'.l Cz~ho-Siovak. \Vh~re lhe Cr.ocho-
thi-S House and Ins Majt•Aty",go'POMs u resicJeot in Cz.echo--Siovakia. 1 do not Slovak iubjoot has a life insurance in tbit 
may a.t a later date dctennl"C ~':"- kno"'' "''hrtbcr a •• penon canylng on tho country, the German Government will caJI 
is pcrrcctly c:c:rtain, in vic••; ot~th!IIJ busilless of b3nking" would inc.ludo an upon him to surrender lhc policy and 
happening in Eurorwo now a··• 'tlflill ~ u«pt:uKe bouse. l r I nm right, there hand over the. s.terJjng proceeds to tht• 
that the refugee: J)f~lem i$ 0: ~~ • •vuld ~ nothing to prevent the meeting Cerm.1n Government. Creal preMurt Ill 
diminish with the ~:wase of 

0
.?,£ ~ or an ntccptnnce for the benefit of a per· brought to bear upon such persons to net u be ·- ~~ 11 iCCl ocdinarily resident in Cu'Cho~ in the way I hctve indicated. a pressult' 

may 'Ye t.l1.1t t e Covtmmtru'ww bt Slo\1 1cia. Obviously, the draftsman h.u which they lind it impossible to m.i!t. 
glad m a few months. or a few ) t~rto ak:rt on this point as be hal pro. 
time, to have this money at their disp»~ ottdttl with the BiD, because in the next 
4·.54 p.m. pangnpb he makt'S l.OOtbet rauiction 

Colonel !'JathaJu 1 ;om wid! ott.a t... •i&b reference to any penon or ptr'IOftt 
Members m c:oc>gr>tubtioc tloe eo...,. ardil»ril'' ltSidcnt in Czecbo.Siovakla by 
~~.on doing ~iDs ~ ..,.. ~ ·· my securities or gold.'' Ewn 
slitutlonal, and doing ~ vay ....... 1 ., lo< bas not covtred the whole ol tbe 
am glad that the GO\'tmtllml haw - goaD~~. There are ttrta.in amou,nts or 
to the Howe 10 '"'ftly witlo a Bill I« tilt told and S«Urities held by Czcocho. 
confirma.t-ion of 1hdr action. 1 lhoUJ ~'it sabjects here in the vaults of 
like to pay my tribute to the Tra~ary fer bi.nb, in private safe~ in bankl and 
its alcrtnc!LS and for tht lpttd of its actioe1 re:ioor OOnks, and abo in private Afe 
in this matteor, a.nd for the COUT'I~ itlw drposits. 
displayed in actinG whhout ltaisiAihT As br 3s gold or suuritits deposhed by 
san ction. T11cre iJ one ~in1 v.hkh I cOli• a pm;on in n 511fe. or a bank or a u fe 
( C$$ occasions me IL httle tnxiety ,.ill! deposit are coneemed, the bank or 
regn,rd to this mu. the whole purpose of owntt o( the safe depbSit does not hold 
which, naturally, I support. At my ri!;.bl the f«''lrities or gold for tho Czecho· 
bon. J:riend tho Member for Euc 1~· Slovtk at all. He is merely ln tht posi· 
burgh (~lr. Pethkk·Lnwrtnce)~id,lhisis lioo o! the hirer of the sa£e, and under 
an important thing to do, ~od it is • \'tf)' this Bill tt-.tfe "'iU be nothing th.tl I c.'ln 
unusual method of prooedurt. The City to prewnt the Czetho-Siovnk 
o £ London deptnds (or iu tinaocbl re~a· I &'""'""" !rom to the bank or the 
tion upon the f:a(t that moot)' dtpo5i.tcd his soafe and re-
here can in norm;~..l timarnstUCtl be .;m. securities, the rtaJOn 
drawn at v.iJJ. I v.'OU.kl uk lbt Cbaa- bank :and the safe dtoolit 
cellar of the [xch<qu<r wbttlo<r ... ...... "bo bold the pa 0< 
coosider pm.Wn~ the Bill b)' 1 ~ simply, in tbe circum· 
stating that the....,.,. ol ~..til I ba•·• indicated, the hi"'" of 
by Herr Hitkr \\~J a bcatb of a,._ ·0wy ba\"e no an-swu undtr this 
undcrtakin!;. and that the Rriti;b Goml> any action that may be brouj;ht 
rnent r~gard that tti,r.ure *' urtb.-f~ ud them by the depOs,itor. That I 
do not recognist h. Tbat "-oc)d . Cl\-e. • IO be the position. 
basii for this om. v;hkh il i• ':f'Yno=: While- it is true that t.L-. ·- relatl·~ly able to h.;\\'C, 10 AJ 10 .,JKWf, l • nc• ...... •"" ~.lse that thi~ is :a. \'ttf txetpdooa.l ~ lnla.nccs in this tountry and 
ren~ taking place undtr most11 •nol~t or lhey are by no means 
conditions. PcThap!' the Chnoce or ·n· of sterlh1g wh.tch 1M 
Exch..,.ucr wUI be good tnou&h to P would like. It iJ 

""l h ht that th e Genu:an 
the matte r ~me I oug 'r n points in the case or G.:nnan 

There nrc a number 0 dstnll atttntioO called upool t lo•m, o·f thMJ have 
tbe Bill to which I wish to 11\W "' -~ 

ThH"e are subst:antial book dtbts due 
from this country to Czecho-Siowkia and 
they arc- not CO\-ued by the Bill. I 
•-oukl SUg&dt the desirability of co~ 
them sp<edily. bocause the Cermon 
Go\·unment ha\"e a prrtty little habit of 
appointin& commissars. or pcnons of 
some ~dl kind, to cootrol busindlld 
v.'ithln Gmntn territorid-and Czecho­
Sio\·akia is now v.-ithin Gcnnan territory 
for this pu_tpOSe--and the commissar ttK:n 
corne5 to the English debtor and sayt, 
" l am the person who js authorised to 
~:lar the debt and I ;,m the only person 
authoristd. l':ty it to me." Some ratht--r 
mis,;uidtd people sometimes do it, though 
if they took tl1e deei.sion of the courts 
they would probably find that they wtrc 
under no such compulsion. It may be 
dc!ilrable to cover. in addition to the 
m.111er5 mentioned in the Htll. the 
insura~ and book debts which l h~ve 
me-ntioned. Another h<>n. Member hal 
ttftrrtci to shares htld in British com· 
p.1nies. 1 ~-Ub that some r~triction 
could bt placed-1 do DOt think it would 
bt diftnll to devise a formula-on dol· 
in,p in 6h:ans in English com~nies by 
- ...Sin3rily nsickat In Cucho­
Sio•-.kia. 

1 h.axe heard v.-ith a great deal of appre.-­
ciation. as no doubt b:ne otbm. v; h.at the 
right bon. Gentk-:man bas said v. ith rcgud 
to ufu~ees and the appJieatton or funds 
for tht:1r assi~tance. At. be sa.kl, ttLat 
question doe5 not. strict~ $peaking. arite 
u11dcr the Bill. and 1 wdl not mention It 
exc:ept to express my apprteialion. But 
there d oes a rise a q uestion about refugees 
which hu been touched upon more tlmn 

c' 
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'Ill 
once tnd wu rtlomd 10 by the Ch.n- Dl<nt wo11 be ..,.bliibed ~ ~ 
ttllo< of the E-\<h<quu him .. u, and that be done ,.ith any olti.!te ~~,..... 
is th~ ~tion of tht:ir banking acc:ounts. matttr tbat an be COftliclntd-..: il , 
The Choncellor pve an <l<pbnation as balanee bas bem ._,.. ,-. ... 
to how the fhll woukl work, which may sure it wiU be a ma .. iftcd, bit I a. 
he soti<lactory to a number ol Mem- grallllc:ation 10 t!,. in 1;'' ~""­
bon, Hpeciolly th- wl.o rniS«< the whom monoy is owtd &r.o ~ It 
question, but the ma.tter is not by any SLovakia to know thlt tbtre l Cacicbo. 
me~ns 10 a.implo aJ :»ll that. 1 hope the to which under proper deari!' ~ 
right hon. Gentleman will not allow a ments they will look for reiml:aop. 
general nJic to be made that Czecho- I . hope we may be told that le ~ 
Slovnk rdugcc5 in this country may at du·ected to that end Is oont egialt~ 
onco clmw out the whole of theJr banking the not too distant future. em-plated m 
nocount!l, Very often the German Gov­
enunent bring11 preuure to bear upon 
rcfugct'S In tl1is 4:0untry to draw out 
money and rtmit it to Czec:ho-Siovakia 
or to Cenn:my, Qnd it is only on coo· 
dit.Mx-1 of the refugee acting in that way 
that tbey ._ru rhhtt allow tome oear 
rebtion to lea~ Gmnany or refrain from 
punin.g tome rdation into a cona:otn· 
tion amp. In fact it is a method of 
bbck.nuil, and t am aure ooh\;thstand· 
in1; what tht bon. •l•mber lor lh< Com­
bin..! Unlvtnities ()fr . E. Harvey) has 
said. t~t the refugta will welcome the 
f;act dut they are protu'bited from draw· 
ing their money out t xttpt v.;tb the con· 
sent of the Tre.uury. becauJe it is a com­
plete reply by them to the prd.Sute 
broug:ht to be;lr on thtm by the German 
Governmrnt. One could multjt>ly in· 
stnnef1 In which the pressure is so great 
that tho C1.cchs, although they have fled 
from CzochcrSlovnkia, a.re only too glad 
to be Jlrevented from drawing their own 
money. 

The bon. Mt:mbtr also referred to the 
~tion of pe:rsons who have not left 
Ct«:ho-...Sio\'alda but are still thue, and 

.hf' C'Ommi~tod with thon as unhappy 
~"" who~< pm,.te rights """" being 
mtcrftrtd "ilh. I do ftOt hesitate to say 
tba1 those private traders "'bo are still 
in Cucbo-Slo\<1kb and who have bank 
d<pooib here •rc only too &fad 10 ba-e 
them bloclttd. bccaUJe it is a complete 
ans-.er whe:n they are c:alled upon to tJaDS... 
In th('tr lxllances to Cted1o-Siova1cia, and 
when the:y do tmn,.ru them lhey do not 
get wh:~t they have drown (rom the 
Britiill bankers: tht:y g«>t Czech currency 
only. There wiil undoubtedly be a large 
sum av:lilable to be dealt with and I very 
much hope, thou~:th It l.t not contemplated bl tho tcnn.t of the Bill. which is merely 
o a negative eh3racter, that the Govern· 
me:nt will introduce ltgislation tn the ncar 

• 

Mi" Rathbone! 1 was only refming to 
that very brle.Oy to make this point, tttat 
many have not got out for whom it 11 
too !ate, and that there are about 'lSO.ooo 
J ewtSb rclugees now in Cucho.Siov.dda. 
All this money will be wanted Qnd more 
than wanted. We have now to deal •·ith 
a ownbcr of potential refugees infmitely 
largtr than ~ expected to da.l -.;lh only 
a britf 10 days a,o. lt ouy or may noc 
be ibie ., extricate tllose people. but 

b1y the wholo ol tllose •l"·OOO 
ho-Sicr.Uim jto~o'S are lik.c-ly lOOn to 

be ... bjccted lA) lh< N=burg laws. It 
is most essential that >A"e sbould not onJy 
reprd this £.4,ooo,ooo u a debt or 
honour to be kept for the use of rdugees 
from Czocbo.Slovakia. We ha\'e :1lso to 
con.5ide.r wh01t is going to h.ap~n to tho 
£4.000.000, or what has not been I!'X· 
ptnded of it. which wa.s not n gift but n 
lo.'ln. We do not w~nt to make money 
out of this miserable affair. Out of the 
whole of the tnoney originolly intended 
for tho assistance of refugees only 
£~.ooo.ooo was for t11e emjgration of 
rdugees. 

Mr. Otputy•Sp.e;aker. The hon. Mtmber 
is really getting out of order now. 

Ml11 Rathbone.: I wu just 6nishinc. 
Thue ,.... £8.ooo.ooo allooted lor the 
wistaDC:c of relu.gus in tome Wpe 011 

anolhu, and all !hi< - will be 
wantul. 

5.16 p.m. 
Mr. F. Anclenolt I desire to raise: a 

few points ...,•bieb ba\'t' not: so far been 
touthed upon. I want to mi:ie the que.­
don of i..~U!trialists who reached tttis 
country before ISth March with_ the object 
of establisb_ing new industries in the 
Special Areas. These people hll ve entered 
into certain commitments, ~nd I want to 
aik whether they are cntJtled to have 
tht:se comrnitmentJ m£1 without having 
to make application to the bank wher• 
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people, wbo aq IJU:Io. 
10 

1llt 
tiUs CllCl1ltry indllllritt ...... ~ .. 
lui empfoYm<oo fO< maay ., .. -;:,;:: 
s.u p.m. 

(Me. Andonoo.j 
they h:n-e accounts in this country. The 
ani m<B oo mid.- anc1 q.w&atiooo 
-Jt says " orcltoarily reskitnt.:• 

Sir J. Simon• Are the peoete to whom 
the bon. Mcmbtr hi rtfea nng m tills cou.n-
11)' now! 

Mr. Anden.on• Yes, t.bey arrived about 
tho uth M.Lrch. I think the Tre:Lsury 
have alrc:&dy hotd aomc oorrespondence 
with Jcgard to the points I am putting. 
These people arc lndustri:tlists and have 
cnterOO into certain commitments. What 
is their position? From my knowledge o[ 
what has belen done it appears that no­
thing has tM:en 1.1kl for these people in 
rtgard to their 11pfli~tion to the ba~ 
for th~ rtleaJe o money from the~r 
accounts tn ortltr to tntet these commit­
ments. T•o applications have been made. 
and the bank, a wtiJ kno•n bank, is not 
in a positiOn to Ay •hat can be done. 
I• that pooilion co.....S by the Bill! Is 
it ooe of the points which will have to 
be COMiclmd on iu mmu by the Trea· 
suryl II ,.,_ people "bo are eotering 
this country to a tablisb new indus.tries 
have on evuy occasion to go to the 
Treasury for lh6 purpose of obtaining 
sanctton to sptnd money in ctrtain v.-ays 
it will make it impou.iblc for them to 
carry out thtir buJiness idcu. 

My !ltcond point Js tbii. Some persons 
have arrived- [ nm not speaking of 
ordinary rdugett but of poople who desire 
to estnblith industries in thi.s country­
after •Sth .Mnrch. What is their position? 
I bave had a case in the last day or two 
of :a person who has many thousands of 
pound$ in a bonk In this country. He 
has bad to go to the banlc and S3Y that 
be W.UII~ ptrmWion 10 pay his hotel bill. 
Su .. ly it cannot be intonded that such a 
pttsen hu on t\'tf)' occasion to make 
applicatioa 10 the Tr.uury in order 10 
mttt his hotel exptnJa? What is going 
to be the po$idon or people who ba\"e 
ani\"t'd after JSth )larch ? Is there going 
to be a gt:nttal acknowledgment lhat they 
can ~tabltsh tht:ir businesstS, and that 
in the circumstances they will not be 
asked, cv~ time they want [too or £200 
from the bank, to RO to the Treasury for 
sanction? I would like these points 
cleared UJ), bectHI!Ie there nre a number 
of industriall.tUI, from Cteeho·Siova.kia 1n 
particular, who nrc In thi.s p redicament 
to-day and unleu the matter lJ cleared up 
lk':riou~ in jury might be caused to thek 

• 

Tho Flllanolol ....., 
Tr.wr, (Capoalft E ... ;:..: lit 
right bon. M ... bor for Eut F.diel,. n. 
(Jlr. Pelhidt·La-) ,_, Ilia Ill 
marks by saying that the Bllt k ,. 
!llea.sure .• • agree; it is, for we U: li~ 
m stern litn<.... That Is the jiiStilica""' 
[or the Bill. n e ••ked Wbetbor ..:: 
w~ a~y precedent for this rorm ollta,ir.. 
lation m peace time. Tho IQJWtt llllltt 
:'" far .. this <OUnll)' Is co.....,ot tbot 
1s, so far .as I know, aone; but it 111111 be mogm!l<d that oiMr eot~otrits ... ,. 
fn:qucntly done prtdatly wllat .., on 
doi<IJ in lhis Bill by -.. c1 ucbaop 
reslr!dlons. Th<nf.,. I do 1101 m..t lllil 
our wilben lbould be lllldoly """C • 
lha I score. Tho ri&ht boo. Goo&Ou 
went oo to ask wktkr dtt 81 wa 
COIICem<d with Olber -~ ......... 
ba.l&oces beoi4co the £•o- -
- in the Go>..,...., free p& "" 
loan. about wbicb ~· ..... ._., booo 
leptating. II it, bot lht H- -
recognise that the dl.., of the Bill io 10 
blocl<.-4nd it does block-the -
rel•ting to the £oo.ooo-. boOb tho 
l4.ooo.ooo gift and the £6,ooo.oco ..... 
Ron. Members will also rtaliM lha.J dliJ 
legislation, whic;h is to deal with ao ur&ent 
situation, muJt deal with It on broad 11Dtto. 
and 1 do not 1uppo10 that t.n)'OI'Ie •il 
assum e thal lhe provisions of the ~ 
represent finality in dealio& with this d1!ti. 
cult problem. 

A qu .. oion which llu qjoated ': 
Members in oil pMIS ol 1M H-·

11 which has beeo rabed by lht boo. ... 
her for Wbitchawn (Mr. AJ~dtnall· ._ 
to pot it in a ratber llif'Pd.:_ .,, 
the difficulty :-:. ...... 
Cz.ecb$ IO 
tuna"' sillll&tio ... 
It b '1:1;;;;,;;,;; 

aome 
qulries 
stand that wh('fCI 
have boen made to gtt 
bank• by p<:ople resfdent i• 
who obviously hll\10 1~,·~ motley out. the •PP iCII. 

~- (B• .. Ni;l n MARCH am Ac«HP~U, d e.) BJJ al.)4 

l.UJ witb upodjtioasiY by the TraJWy. bon. Fri<Dd the Mcmhu foe East Af><r. 
~ •itllin 2.4 ._... 11 any bon. d<m (llr. s-hby). will forgive me il 
l[..,.bc< bas any ......s ol tbiJ kind- I do 1101 altanpt to cloJ in ddail with 

are probably bound I~ arioo-:--1 a n~ber ol extmDdy inlrrosting "'C· 
:.'ii-municate '"th the ebitl cash~« ol ptlO<Is which have beeo made nt!ardins 

Bsak o1 E~d or the Treawry wt our future ><tic.,. As the hou. Member 
~ do evtrythtng we can .to put the for £ut Aberdeen a.id. ipeed is the 
PJattcr right a.nd see that tbttr ~ are essenoe of the case. a.Dd we havo been 
deJ,It with. As resardl the paruc~lar obliged to a.et in what pertut.ps might 

It put by the hon. Member ft>t \"!'ttr- a.:ecn1 a. nthet rough and ready m~nner. 
l:''l'n peGP.lc wbo c-ame from Cucho· . 
S)o k·3 bt.fon: tho tSth March arc not I have hstened very carefuJJy to the 
• • .'~ 1

thc ., ..... nil or tho Dill At all and Debate this afternoon, .md I am glad that 
Wl u•ln .,... ... ,.- · · • I h I ' led d • • f th should ha ve no difficulty whlliever ave a1 to . i.ScOver m ;my J.>ilr1 o ' creal· ng with any money or n&SCIJ they the House the VIe\\' ttul, t there IS any 
~ • 

1 
ibis country othtr tnethod of deaJing with lht: present 1,.,.., '" · situation sa\'e the method that we have 

Mr Andtf'SCiftl Only t<H:Iay a pe-rson adopted of put~ an embargo on those 
wflo ; rrin:d on ~~lh Marth wt:nt to the assets which would be liable to be trunt· 
bank aDd bas only been ~anted a. lew lmtd out or this country. In tbae 
pounds whereas he requlrtd boo or circumsb:nces. I hope the House will now 
~ The bW: people lOY that they are lli~ the Bill a ~ .Rmin«·. rtmtm• 
.,. at bl>eny to do any mon. bering that oo lhis-my !Wit bon. 

Fn<nd and I ha, .. beeo ob~ to nil 
into one of the days allott<d to the Oppo­
~ition. a.nd that any time which •-e spmd 
on thiJ Bill is taken a.,-ay from the timt" 
a YJ.ila.ble for the discossioo of another 
wry in.......,. subject. 

Clptain WaJiaoe: I . or cour~e, ~ 
.tuo the boo. :lltmber says. but I ci.., 
Ibis assurance to him in all good falth , 
thai 'A'e wtlJ deal with thele c:uel U eX• 
ptdit~slv u we can . The House will 
~.that in a Mt:uure or this kind. 
irnroduced as a matter of tJrgency. diffi · 
rolties of this kind are bound to crop 
up in the fif'!it few d.ays. The rfghl hon. 
lftmber for E.ast Edinburgh talked about 
the ultimate consequences of this legisla· 
lion. My right bon. Frleod nppredatea 
!he attitude which the right bon. Gentle· 
man took on this matttr and his un· 
•·Uiingness to pn:ss us for any detailed 
rtply. When he asks wbe:thtr we have 
contemplated lhe constqutrtca or any 
rmliltory action, I would point out that 
fcrrign bo.lanccs in Germany are tl this 
momrnt sobjtct to achange muic.tions. 
vad ret:aliatory action is coin~ on at the 
prpent momeot. 

A q.....noo which w beeo rallod iJ the 
UllOODt or the ..-. o1 the C&ecbo­
Sio\-alr:ian ~'tmmmt which are held in 
Ibis ""'nil)'. We do DOl lmow what they 
are, and it will obviously take tome lime 
to 6nd out~ but I would lilce hon. Mtm· 
btrs not to get any exa.ggtrated idea •• 
loth<' amount these a.ssciS may be. We 
h~\'C: had 3 number of tpcec.hcs dc!llln~ 
v.1th aspects of thi.s question which. If f 
~tty say with all respect, dc1~J with opera· 
hons subsequent to thJs Bill, and thc:rc· 
fat~ l hope hon. Me:mben. notably my 

Mr. Mander: Will the right bon. and 
gallant Gentleman be good eoough to 
deaJ with the: question of moving a 
blocked account from one bank to 
another? Would it be pcrm.i.uible for 
th.at to be done? 

Colonel Nathanz Would the nght bon. 
a!ld gallant Cenlkman abo look into the 
question I raised u to Wei jn b:an.ks and 
safe deposits? 

C1pt1Jn Wallactt Cutainly, 1 wlll look 
into that point and also the other intcn:tt· 
ing point5 mistd bv the bon. and C' 
Mtmber for Centnf W.OO.worth ( I 
Nalha.o). AD I will say to him at the 
IDOC:Df:Dt is that the most imJ?OC12nt lhlng. 
and the object of lhis Bill. os 10 stop tbe 
bi& loopboks. J.Od that " 'e are doul£. 
alt.boo&fl we mar han to kt some small 
ones rtm1in. assure the hon. and 
gall>no M=ber that any "'(:Sestion• that 
may bave botn made m thl5 Debate, or 
that m.ay bo madeoutsidl·. v.£11 not go un .• 
consklered. As regards the question put 
by the bon. Member for Eut Wolvt1'• 
h1mpton (Mr. MJnder), certainly we 
shall consider the question of the removal 
or blocked accounts from one l:wnk to 
another. while keeping th~m bloc.kt'Cl. If 
tJ1ey :are aceounts belong10g to pooJ)le in 
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[Captain Walba.) h .. e gi- 10 111e boob •• 
Cz«bo.Siovaltla. obviooslv it <&nllO( be bloclcUi( of -... ~" 
dooo unJcsa they gi,-. authority. II tbe cases ex ly~l/u,; m'* ~ .... 
people are in this counuy. we &h.all con. indjvidual .._ 4ooll..., • 
sider evuv cue on its merits, u we are Question .. Tba 
arucious w do. &nd as. in fact, we &h.all a Setcnd time .. t lhe 8111 bo .,. ..,. 
he obi[Red to do, because the whole d!ect . • put, llld ~to. 
of the "Bill wiU be inevitably to gi\·e us Bill read a Second timt. 
a large numbu of lndjvkJua.J cues to dt:al Bib committed to a Committee 
with u a mtult of the general meascno W!lol• TloUM (or T .. lllwrow o! !hr 
for the protec:tion or these assets i.n this ]ames EdmoAd$OJt, ) ·-f.~•"" Sir 
country. 

Mill R&thbontl l WM IO"Y. to hear the 
right hon. and gall~nt Gentleman say that 
the que~Hon or allowing a blocked account 
to be tntnsrc:rrcd (rom one bank to 
another will be considcrad only jf the 
rtfugee iJ atandy in this counUy. There 
nuy be cues where he is not in this 
counuy and yet may he able to make his 
wisht-1 known, through relatives or 
organisations in this eou.ntry. in a com· 
pletely unmistakable nwmer. This is a 
rrutttr on which tome of thole wbo have 
had pncti<&l txpaielce with ~ganl to 
this subj<ct feel IU008ly that it would he 
a oal'8"anl if the helance& could be trans­
lured from one henlt to another. 

Captain Wallact1 1f it is possible for 
somebody who is not hue to give us his 
con$e:Jll fn t .n unmlstakAblc manner, [ am 
certain th;tt the Treasury wm cons.ider 
that indivldu:LI case on Its merits. 

Mr. E. Harvoyo I ohould bo obHgoo if 
the right hon. and gallant GenUeman 
woukl give some furthtr information 
rtgardi.ng the prew:nt restriction on 
OOnk1 ~ying out cvtn tt;mall amounts to 
rtfugees. I am a:ure the Government do 
ll04: "ish to cauae any hardship in those 
ca«s, and therefore. before the Treasury 
ha\'e decid<d on the q....UO. ol tbe with­
drawal of larger amc>unts, would it not 
be possible lor (l(ll<fal instnldioos to be 
g;,..., to the builcs that they are not pre­
cluded from poyinc out rmaU amounts 
that may be uretntly r<quinod in order 
to provide mainltrtlnCe? 

CIPt•ln W1lltct1 I do not think [ can 
say more than I have done on that matter. 
In reply to the hon. Me-mber for White­
haven. J sought to make it clear that 
we rooognlse thc»e hardships a.nd an 
anxious to deal with them as rapidly as 
we can. We think we are doing that. 
It would defeat the objoct of the Bill if 
we were able to drive a coach and four 
through the generaJ lnstruetions that we 

CZECHO-SLOVAKIA (RESTRlCTtONS 
ON BANKING ACCOU~'TS ...,.

1 [ Mo•ey). • ~'"· 
Conside<ed in Comntittoo aoder Staool. 

ing Order No. 6g. 

[Sir Dex"ts lfl!ltiUT Ia the c.ir.J 
Resolved, 

CONSOLIDATED FUND (No. I) BIU.. 
Onler lor Second Rtadln$ rtod. 
Motion made, and Question prQI)Oitd, 

"That the DiU be now read a Socool 
time." 

ANTI -TUBERCULOSIS SERVICE. 
wALES AND NONloiOUTRSHIR£. 

S ~l·J".;,.. Ctllitlllo I am ..,. ll>at 11 
bon. )JembcrS~ not oNy thole wbo a:ar 

lrom Wlll<s, bu.' bco. If==:~ 
port of tbe KinJ!dom, • _..... 
my 6nt won!& tEls &{...-. 11 ..,...,..... 

the Deb:> to on the rtJIO'l of the~ 
of Inquiry into tho Anti-T:Io<iStbooll 
vice in Wa1es and Monmou tbe boo. 
be to exp16S out gratitude to (lit. 
ond learned Momber let Mon'i"~t"­
C. Davies) and his c<>llt>f.:• ,.·h....., 
for the work they h.a\'e one prttenlin& 
and collectlng cvrdence, an~lo 1 wish oo 
an extremely valuab~ ~.,;.bc<S ot 'this 
behalf. I am suro. o -~•.U ollbo peopl< 
Rouse and alJo 00 ~><'' 

\ 

-...._ ... -. 
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HOUSE OF CO~tONS Au o.at4, ''~-) BUI r,.aa 

oRDERS OF TH E DAY. 

cztCIIO.SLOVAKIA (RESTRICTIONS 
0~ BAliKlNC ACCOUNTS, ETC.) 
(.V""1l· 

R .... otioft r.poc1od. 
'" 111a.t 1M aJe purpotM of any At.t of the 

1 
Se.,oo co po.-tpont the ma'kh;,l (.{ 

~b out of (.'ll:r\Aift ba.aklna aecounta 
~ ttnala. traa~fcl'l of teCUrititti and ~ld 
CIOIIII((1td with lhc C..«.OO.Siovak Republic, 
jc • ur'"lknl II) uuthoriiiCI t ht luue out of 
t)e Coll"'lidn.ted l~und of &11)' mOno)' roqultod 
by l),e Trt"M-UIY for tlle purpotlft o( IUI)I i.n· 
tctaaity ch·~11 uodt•r tho tald Act ." 

Resolution agreed to. 

CIECHO.S~OVAKIA (RESTRICTIONS 
ON BANK INC ACCOUNTS, ETC.) 
81~L. 
~in Commltt~. 

(Sir DD~tS IIIW&IT in th• Chair.] 

CI.N:5£ r .-(PoSIJH'• t.Mt•t o{ tnUi~t 
l••c..S oblir•tio, .t. 

llotlCio m>de, and Qu..,ion fl<~· 
·• Thlt tbt CbuJe 11and part of the 'Bill.'' 
J.SS p.m. 

Mr. Ptlhiek•Liwrtnolt 1 should like to 
w the Chanc<llor of the Exchequer 
• btthn. ah~r bavin~ had the opportunity 
ofcon~dering the pomts raised yestcrday, 
he has o..ny further statement to make 
~o~dth rrg.ard to them. There were seveml 
qoestiOn5 W)l!(h ( mi!led myseJr, induding 
lllt "l>lionship of the Bill to the Govern· 
ment loon :.nd gift to Czccho~Siovakia; 
tnd &hue "''3.! alio the question roi!td by 
my boa. ar.d gallant Friend the llemoo 
for C.otr.l Wandsworth (Colonel 
N~taan) rebting tO possible pro«dure in 
lilt..,. el sums of money that""' held in 
oolo dtposits. 
J.s6 p ... 
n. ,CIIlnullot ol tho Exchtquer (Sit :OU Si.oa): I thin\: it will be con,·enimt 

r~ .,..,,. tho q-ion of the ri~ht hon. 
umtltmln at ~. We had a dsscu.ssion 
)'tStrrday. in which we -.'tnt ow:r the 
~ubd prtlty fully. A number of point$ 
•m m:tdt, and a number of questions 
''!' •shd. My ri8ht hon. and gallant 
F,nr-~ d'l:: Fin:mcln.l Se<:retr.uy, at the end 0 lrllll' Debate, d~3lt with most of them, 
b~~.~h ~greto that there arc one or two to 
"•~~~.: It v;ould be right to mnkc reference 
OOW, bcausc J desire by every means in 

j 

my powu to set goncral and u far .. 
may be univena.l authority for tbe 
- of this urgent BW. Fim, u to 
the questioo wbkb the rich• bon. GontJo. 
OWl w Just repeau.c~ rqanlinc the fda. 
oon be.,.._ the OIDOWit of £to.ooo.ooo 
standing to the crodit of the National 
Bank ol Cz«bo.Siovalda at tho Bank of 
England and tho present Mouure, 1 "8""" 
wtth him that i t b dairabJe to make Ule 
plainest possible statement on that sub-. 
Ject, and I think the corftd a.nswcr would 
be as folJows: As the Committee know, 
the £to,ooo,ooo, to the extent of about 
lJ,2,SO,OOO, has been dmwn upon, and, 
therefore, l 6.7so.ooo or thereabouts re· 
mains in ibe 'Bank or England ut the 
present moment to the credit of the 
National Bank of Czecho-Siova.kia. This 
balance of l6,750,ooo, held at the Bank 
of Engltnd Tor the account of the National 
Bank of CUcho-Slo~k~. com .. directly 
and precisely within tho (l<Ovi<ions of this 
BiD, and I tbink the right hon. C.ntfe. 
man indicated that ho thouaht it did, but 
ho wished to be ........S that it did. That 
balance is covcrod by the ttnnl ol the 
BiD, and is bloclced, hoina an account 
held for a corporation incorpot"ated under 
Cz.echo-Siovalcian law, just as completely 
and e!Iectivdy as any ol tho othu 
accounts dealt with by the Bill. The pool· 
tion, therefore, will bt, u 100n 81 Parlia­
ment has ~ssed thia Measure. tha t that 
account wdJ ho held blocked In exactly 
tho same way as any other account which 
is blocked by the Bill. That fs • matter 
on which we ought aU to be perfectly 
clear , and I am very glad now to have 
the opportunity of g1ving the tmswer for 
which the right bon. Gentleman a.sks. 

One or two other ~mtters were men~ 
tioned in the Debate with ~rd to whkh, 
perhaps. it would be woll that I llhoolld 
make a staterneflt. With recant to the 
question of moving tnODt)' from one 
bloc:ked ac:c:oun t to another. "hic.h was 
raised by the hon. Lady the Member lor 
tho English Unh·miti<s (Mioo Rathbolle). 
and was abo m~tioned by the bon.. 
Memoo for Eut Wolvuhampt.on ()!r. 
Mander), I think the b<st woy to d .. l 
with it is to recogni5t' that. if suGh a cue 
does eresent itsel£. it mull. of course, be 
judged on its merits, Uut permlu.ion wm 
be given in all cases where it Is rlear that 
the money wUI remain blocked: we could 
not. of course, allow it to pus out of 
control. We shall be prepor<d to deal 
with these cases a~rdins to their merits. 

: 

' 
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Col<><tssoo.<s (o9J8 Sunmcs). Cadets .... 
66 Mr. Porltw uked the Somruy of State Sbon Servioe"£.,....,10 ( 

lor Air what wu the tolal number o1 Bl'Uicheo) ... o\1 
C>llonll1lissio grant«! in 19J8, mowu.c ApPr<ntioes " .. t,ll! 
oeparato figures for cadet ""l1y, short- Aomw. Pilob ... u 
~ t'ncries, ex-11pprentice cadets, air- Wa.m.nt Offioen 
men pilots, and wun.nt offiten? U~versity Enlta.nq )7 

Sir K. Wooch Durina che colendar ycu 
1938, l,S7I 11ppointments to commissions 
in the Royol Air Force were made f.rom 
the sources spccifiod below: 

lltisceU..neo.. '9 
•Tb .... 59 

1 • 1938 ""t?.' to oommialonod h•' 
rom ainnan pilott wu ·­

towards lbe <nd of ,937 tnd t~tklpotol 
~s ro. 1 ~~a~ 

• 

em~• (B••·h_,. _, MARCH 19J9 AUclhJau. de.) B.U •oW' 

~ .-u ;aSked ~o important qudtioo h,. I do not think it is poAi.ble for us at 

-

P'l"""'" 10 indll5lrialiJis who bavo this moment to put f...,.ard a pncticable 
0,..,. ben from Czec~. P~ in J:<CUd 10 iL :"boO )!ember "'ho put the q......., I think it is much mono important to - tba; """" came over hue btlore bavo this nm quickly operat.io& and 

}tb )larch and otbers have come Iince effecting iti main purpose than to have 
~~ cbtt, a.nd have startfd bUJJneue~ an eQborate Bill wbieb produ~ a Jot 
here· Sume. I m very glad l4? 11Y• lt'e ol dJiliculties. The bon. Member for 
ttarting buSinesstl in the SptcuLJ Arua. the Eng1ish Universities (Mr. £. Harvey) 
lbe: bon. Member asked whether people thought that the BW might inJiict in· 
11t.o b.il\'e done tb;at would find themselves justice on individuals in this counlry who 
bdd up in their bWiinm tmn!UI.cdonJ by had come Cram Czecho-Slovakia and on 
cbt ttrms of the Bill or whether he could individuals in Cuc.hc;Siovak.~ it~el f. 1 
&d on assunt~ce that that woukl not be o.m enlirely at one with the moral prin­
.o. My right bon. Frieod the Financial dple that you should oot do wrong 110 
SecnQry dealt with the point, but 1 would that ri$ht may come. 1 do not want to 
rtpat it b«:ause it i5 important. It would inmct t.njustict" 00 individuals any mOR 
be pbinly impossible in ouch cai<S lor tlun the bon. ldt!mber d001. but I think 
tbat pt<~pk to carry on thtir Mplations that tbe roomer is DC)( ruDy quite u 
wiJ> lbt bonks il they bad 10 CO to the ..nou. as be suppeees. We aro taltiD« 
T""""J' <ach time they wilbtd to mak• a overy s.ttp to cocsidor both cJuscs cii 
~d!'e Nor would that be ntat~ary. caiCS. As nptd$ persons w-ho have 

the .,.,. ... 10 the bon. Mtmber came OW< bert from Cucl>oSiow.klo. I 
islhis. tbt •-btre the Treuwy are Alii-- am conftdent that we have in the 
fwd lb:at tbere is a proper use for more T~ury an ~tioo ~hicb wilJ deaJ 
,ceocnJ permissioo to enable bi.Wna.s to w1tb the cut$ t'fbic:h a.nse extrcmdy 
be ani<d throogb properly, such pmnis- promptly. A$ regards thooe in Cud>Oo 
sian ~toiU be gh"nl to draw on the blocked Slo,·akii, 1 am DOt quite convinced that 
ICCOUllt: and it can be given in a genen.l .... -e are n~rity ~rvi.nc_ , their inte~ts 
form which will not require that cvety one if we say lhol.t we will f:acllitate the wJth· 
should oome back for pc:rmi55ion evtry drotwal o( money which stands to their 
time. account. 1 lhink that that is the general 

A question was ask«l about safe feeling of the Committee. 
dtp<>Sits. The bon. and g-allant Member Mltl Aathbone1 1 am not clear from the 
for CentnJ Wandsworth (Colonel Nathan) stateme:nt made yesterd:ly whether the 
and anothtr hon . . Member mtntionrd it. money, the balance, will be a\·ailablc for 
I lu\·e bu:n looking into the matter and I refugees who ha\'c not yet bt<ome 
lhorou_ghly undentand the importance of refugees or only for those who ;a-re a1rea~y 
the suggestion that there might be a loop- rt-fugtet. That is not settled m the Bill. 
holt to be stopped. We mus;t clearly have b the whole £1o,ooo,ooo and oot merely 
iD: Get minds what ls tbe nature of the the £

1
.ooo.ooo inttoded for_ the br:ndit 

..fc dopooit .....-..... It is the very o1 ,. ~ inside or outside <:>«~ 
- o1 • sat• d<pu<it busi..,. that 1t SlcMm. aJid ~ the c~ o1 the 
slloold en-. to ach puaon wbo rent> a Exchoqou «>>Oickr •=- that tho 
itrooC box or a Ale. 6rst of aU, a key, whole £1o,ooo,ooo • ·iU e\'utu.ally be 
by IDQIIS ol which be can s<t In and out a...Jiable lor refogtes? 
ll>d otheiS -· and. -ly. that the fuJ ben Qfe is one whicb he OptOI and &bull u Str ,J. SiMOn: I mutt be care. • 
be J>bses w;lhout tho pmnistlon a< because this is g<ttioc ,...,. """r the 
a.athOrity of the proprietor or a.nyone tmitory which the bon. Lady •u in· 
olio, and that h• alon• knowo what Ia In· lormtd by Mr. D<puty.Speaku yut4y 
s.icle. I do not think tba.t the sa.fc depos.h wu forbiddm ground. I can on Y 
busoioe$$ could ft<l on if thtle WM '"'>' Anliwtr in a sentence. ~e matctr ,wu 
llteratjon in that fundamental a.rr.nge· mendoned )'t$terday a.nd 15 not Jlnc.dy 
lrlent 1 therefore question very much the subjec-t·matter of 1~ B}11· 1 rel~rred 
Whtther the suggestion made could very r"'(!rdiLy to Lord Halley' Comnuttec. 
oqll be tarried out. 1 think It would be a hi\VC now communj~ted with Lo~d 
,.tl¥ .difficult mattcr as a prattte.,blc pto- Hail~y in accordanoce With what I ~:ud 
PQsltiOQ, and while 1 see the importance ytst"'rWLy and 1 bave ruson to be.ll~vt. 
of Ctsting cbe point and we sh.nll watch thai ~y c~munication ~ wco:lcome Co t l 

: 
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[S.r j. Somoo.J s;,. J Si • ,.,. 
cornmlltt" \\ c Qnnot tbscusa hrre bov.· yestr:nb '"on' l"'M' ~*at.._ 
murh •oil b< >v>il>blo to....,. relug.... btl for&..?''(< hoci. IUid ro::­
b«;au"we )olnctly "J>C'ilL.ing tl~ Bill does not which hu b:!. ~'WOnb~ It iaa ~ 
dt:tl "1th lh;~.t aubJctt It is a Bill which that the an-s . M iDeo, a.od [ = 

tf4) (~ff~w (B .. A~tJ IJ MARCH 19)') 

block._ \":lnous CMlits and :t.'iSC!ts in this answer 1 ~tr must be tht la.rllit 15 
a)untry and prl'\'tnts tbtir bei~ drawn safe dc~~.e ~Vanothtr qOtstioa ~~~ 
a~,·~y. h dot~ nol,m.Lke pos•hve pro. possible looohol e.~ve tx.\milkd this 
Vl'liUfl· 3~ tn wb It 1\ 10 be done witb t.J.in.g her" rs t (l, . e r'f'IIJiy frnr.ort.aAJ 
lhc:m. ·rh:.t iii n nuuter which will have and im ~t:l.n ° IIMk<~ ltlrc that tbc t-,jl! 

to be t:m-liid t•rt'fl furlhLr. It may be that thnt sh~Jd·l~ a~t• nrc. COYCn.'ll nnd thal 
if we ilrl' ~toiu,~:: to an:1kt' the sum which way h j,. con~nc {J'P•dly bt a !>tactical 
wu Jlmvhll'd ju tho t"Jrlier Me-asure to a ca'se or two th•~a J e Usat tbctc an.~y bt 
as3ht rdu~('('§ l\\:1il:lble in the new lhttt is not CO\•·· 3 we t.ball come acrot:s 
circum~i:tm:-l~. \\C may need Jcgi.!•lation to tltat without" .creel, but I do not think 

do•ar. c-ttbcr directly "~Aitb British insun~ 
""11p.a.n:o or throu~ Ctnnan com~nits 
alll dwo ~ v.-ay or re-insurance htr~. 
(ll(t'ttQn rubJe<:ts h..·we had to cash pol.c:ies 
:a.nt.f lr.Utifcr the procet'ds to Gnm:any. 1 
du nol _know. how far th;~.t applies to 
ft«hoo~lovak.ia, but I woukl ur~e the 
ri~lil bon. GcntJt:man to look 1n10 it 3111 
it rn:•y ir•\·olve ll sul»cantial sum. r would 
llkt' to kllOw whether Clause t covcl'll the 
ca~ of br.lnchcs of fort.'igp bank!! op<'rnt· 
i11~ in Lont.lon, ~od \\ hctlwr they will 00 
iruJunnifH.'<I hl the s..1.mo manner a~ Urltilll1 
banks. 

au~hori"4· il .. 'lh:tt 111 :1 m:1Uc-r which ts ination we ca~e~~re,tdral,rl)(lrerx11~ 
bcJng •·x:unmN aud I ca.nnol do more soli h is a a ('I provigons <ll 1hat Sir J . Simon: Yes, it c:o,ers bank 
oow rh.ln '-'Y th:u I t•nlirely sbare the wbj~h we 5ihouJ;'J: lt'ChDIW Ja&tttr oo br.anrl.es in London whcther they are 
\"i4 \\ of hou \.lc:m~ t,-cncl'lllly th•u "" people. 1 do not ttti:k lh,. conAilt m&Q) it.:rti~ OOnks or not. 
ooghl ~o ny ~o drvtv a ~ful ~y o£ can be anythin~ at a.U t. t the~ 

4 1
,-, p.m. 

tmploylll.! thr.. mc')ftt)' t.ympalhetlCllly the imporunt R.lmt•hlcb m pn:lpX'ticiD llt Mt. Nandu: 'flMn is the point I put 
rClor lht- n·fu~. ;a, fu u ·~ can. in puttint: undt-r an mba;!. are Cllppwl JT"t«dly. the case ol bmiMM mm in 

Mr. F. Andtnon: It may bt inoppor- C&«llo-Sio\•akia •ho, in conntctton ~·rith 
tun-. IO a..Jc tf"· caut,tion ilnight31Aay. but Mr. Boothbya lMTt •-u oor po. dlrit bd-5int53t:i. bold lxalatl«$ 0\'U htrt. 
the« art f uch •ubj«:b • ·ho h: ... ~ sent whkh I r.liot..td ~tnby. aad lhlt wu iD h au.y be that under the nrw Ctnmn 
roonc:y to thb country _in \-;arious •-a.ys.. rt:l~rence to the' om~ndi.ft«: Cuc._ICtr~ ~tion the whole 0\\"nf'rship ha..11. 
and it ha.~ bt·,·n turlllod tnto bar &old. ls loons. o( "'hich tht- Ct«h Go\.'mlllltDt ~ ao-~n changed. that th~ prople h;we 
J.ny pc~.wi .... ion m.td(• lh.'U \\hen these repurchase about half. U the Quctllor bttn d~ and the shan.~ det:rnOO 
fk;'Opll' amv,·. in thi$ country they can wlll bear that in mind I lltaO be vny m C.ttchc~.SIO\"akia to belong to IO!Tk."" 
wrthtlr::aw lhetr a»t •• "·hen tht')' a.rt in glad. body ebe. rr those indivKJual" come ovt:r 
bar gold? I would like also to malle«~ecorrtt'tioa hu~ .lflfl !i.1ti.sfy the Trea.!lury that before 

Sl J Sl I r I . b qll• March, or whatever wnt the da•c of 
r · mon1 follo"t'tl the hon. m my o 'W.'rvatioM y~terday 'o'ith rtprd • · · ' 

~INnbct'i r\u<,•»lion c:oncctly. J must to British ilw1ostrnent~ in Cutho-S~akia 1111 
mv;biOu. they did own such proptrtr, 

I ~ill il be pos.c;;ible for them to oboo n' 
;~niwc·r t t:.t om not quit~ dc;tr how lhc \ Vhcn I refe!Tt'CI to tlu.'1c ln\'tSimtnl!l I 1)()!;.-c.'S:iion of it? 
Bill would "JlJlly, bt'<'lm~ of course the w1.s not, of ctturAC. r~·fcrrlns to British 
Hill i;; in tho n:1tn~ o f a prohibilion ilw<.'Stmcnts in induaui:t.l eom~nil'l, or 4· 17 p.m. I 
athhM'f'd to ct-rt:~in (1.'1..(-.c:s of persons- in real prop<'r1y in Ctt'tho-SJo,-a\:b. whlcb Mr. Edmund Harvey , 1 desire to thank 
to bi\~lks, to 6nan<t: hou~l'>. to any person have been sclr.cxl by Ctrmn.ny fiX the ti.mr tht Ch.:u.lccllor o( the Exchequer for the 
''ho t; ·'"'"•·•·•bit on :.n acoount. 1 will being, and "'hieh ob,·iotUiy comt unda utft~rm:itJt.m h~ .8~"e to the Cammitc(!(!, 
~ook :and M'C \\hf'th('r 1he C'll<;e mentioned a complettly difftrt'nt tatecory. 1 •~ :aod for tht SJ>lZ:l m y;hH:-h he g3\'C it. u 
lS cov. n-d,and I tbno '-3)' if the bon. Mtm· referring to Briti4l babncd in CIC'dl ~ :otry m:ai1S~S that I his fllll , in spite 
bt-r "ill ... prt:tk to mr or 10 th~ Financial bank! in the fonn a1 rub and boack r· . Sf'mlingly harsh form it t~kts j, 

Sl!crl'l~r')' .tbuut h ~~an dnr the nqtter 3.g.1ins.t which •·«' now ldcl l"!:!; t~d tD oprtate in thr in1nu1s ol 'tht 
up t-nhrt'l)'. I \luiJ br g.bd if 1Ae can nov.• asst:ts. A cl~r di..einction aHlll . d£ tbtrnSthu. it wi1J nub all thc.-
Clrry th ~ MC";a,urlt': \\ith dwo ~~ goocl be: ~ bet~«-n tbro t•o. I al4o ~ Bill -nue to the way it is ~h'fd. The 
-.111 of tht- (~rnmiu("(' h hu been rightly out a su~ion to .t;tt up tt0t "CC ms haM. but all the dilrrrrnce t, 
d~btd by htwl. CtntJnn,en opposite as public trust to adm,ni .. to r thk ~ b)• the ~ th3t .. ~ rall§e that tht 
~n u.nportJnt Mta~ure. and if we ~n pass an bon. :and lnrTM'd ct'lllt2£ut :nntnml, 10 mtroducmg this }f~'iure. 
at •llh -.-..·ntr.al 3~~nt J ~lie'\-·c that \\f.' aftuward! th.'ll if •c.- ('(ICIIrl dtal only ··~-·to act as tfU!ka [n the intrrt"~ 
sh.:tiJ add vrry greuly to its rorce. the Treasury. the "hole mll!~ would br holdtrs of the monry. 

M B h.ndl-1 much mort t.:c ..... •.doca~y •rill that onee •-Jon•-1 
r. ~ncken : I •.tnt to r.ahc a tecllni· "' 1 · :J"'"' ,_ u.;: (!'-" 

ca.J que,hon_ f nm told that 3 numbc:r of satisfactorily. and rnt•r Y •o· --· h \\ill be held 
c 1 Sl ultim:ndy Uk'tl 
~:c.•o-. OV>~ki<m ~ubj<'cts tua.vc insurance 4·15 p.m. . of the Czech rH"Onle, :md 

pohcres m J.oudon. I these policies ar(' Mr. Bellen(ert I w-;.ut t~ ~J4CI by Cr.ech ~rnd~idul118 
l~ b!· surt;ucl ~r.:'fl nt tlw behest of the Nati whic:h was put previou,ly m t~o~•~t]~~~~~;t~;:~~~E; in blocking it now: 
thc:t:ttors 111 C7ccho·Siov!•kla and tho pro- n question. and it h:ull)\;0\ 1,111 as truSIL"Cll, und thrru 
ceeds forw:ardl'(l to Czecho-Slovakia. tht~ hon. Member for NOC"th no attempt to oonfiM::t.tc thu 
surely th ~•t ill ngniH.!tt the policy \\hich the (Mr. Brnc:}(en). 11wrc h:u ronctnl«l. I am .'tlad to have tht' :hsur· 
Ch.anc~ JioJ of the l~xchtoqucr l'Xprtsscd rnte as far as Crunany v.uL. there wdl be txpoditlon in deal. 
to U$ JUSt now. considerable 11mount of n the n-qursts of n:Jug(ti for l~vc 

.:\c.. 71 

Tflt Chairman: lkfore tht n.~a.­
ftutht.'T 1 h u.:v..l~ l:ots 
or the 'a·uoug t to say tb.Jt on Cl:uJlW! ' 
will be t~e de ?«.~ht a;ot to di'l(u~ \\hat 
,. a nnm::.trnhon or polit)• of tb 
'"'0\'crmnent. '-' 

4· '9 JJ.m, 
Sir J. Simon: J $('(! that, and I will 

~;l<l~vour to ]?Ut my, llnsw4 r to I he hnn. 
~t!~J>rr) ~or E.ut \\ olv('rh;unpton Plr. 
!t cr m a fonn th:u "ill 1101 tr.Jn~­
g ~· . As tM Cbu!IC' pru,·idts lh!lt r. t · 
tam Oun- m.1y be d .· h o( tJ 1o.. • . on(' \\ 11 thto Nm"'nt 

Jc . kasury. 11 IS r:nhtr difflc·uh not 
to C005idtt pos:si:bk ca.'ib =tntl lhr \li':t 

they are Jiktfy to work oat Th.. twt! 
)ltm~ for Easa Woh'C1tw.nj,.on JI!UI 1~ 
case, for- examplt, of a C.t«ho-Sio<.•;dc 
SUbjttt wbo came 0\U bt:n-, :and .,.._, ablr 
to show tht 3~thoritib th:tt a lnllft«' or 
an asset. wh~e;h \li<tS SUndin~;: Mncktd 
under ~is BiD, wu his. and rhal two 
Wlnt~ IL J d? noc £ttl :any dtlubt chat. 
I,S5ummg that 1t was " genujnt' apphr:a. 
tl~tl. the 8tll ~uld not OJ>! ralc h) prt'W1lt 
bun from gtttmg his property. 

Qucs.lion, " That the Clau~~ ~<~lmc l f),l rl 
or the mu ... put. and :tgrt'('(l to. 

,Clause ~ ordered lo stand p.1rt of lh~ 
Boll. 

Bill reported, without Amc-nd1nrnt· 
n•lld the 'fhird time, and pawod. ' 
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[lois. Le .. Saoi•b 1 

oppoo;... ... lakloc -.nb llM ...... 
l(ieDclt ol o"uilioo •idcb tbe medical 
.. f I bu laldy odop<oclo 

Tbe 6nt lacl that - modical ..... 
•bo ... brinlinc lhit ~ of natrio 
tioD before \be ClOUDtry are impressinc oo. 
a. it that lbey bcUeve that- our wbote 
cc:ru;e of ptnpe"'!l~ on tbtl qusioa it 
Jlill dllitortcd. They l.,;ot that by far 
Ole moM importtnt elcrmut ill the het.lth 
1.od well·beW& ol the poople at large is 
the actual l.nt!Lko of food- lhe ril;ht qu.an.­
titlu and the right proportions by which 
people should build up t~r muscles. 
booes. llnew> aDd blood-an<~ that iJ this 
intake W inlu:fficltnt. or in the wrong 
proportions. v.·e prod~e jtfl'Y-buUt 
boclies. Thtir view. b«>adly. Is that ball 
the ~le are 1t0t loto tbe workl wltb 
jury-built bodift, ud tbat no a.tJ)OtlD.t of 
tinUrini U>d doolo& will flvt thtm • 
- ..,.... .. iD wlikl> ., - the ..... 
ol thtir ~- 1bls lacl ol the ;,porunc. 
of autritioD u apialt other e~ernmu 
bu - rather ~ n>-..kd by 
lllo number ol inqu- lakloc plo<o COl 
lllo........, _ ... ollllo -"Y· par· 
ticulady - ....... ...... popula.-s 
have been takeA. It wu fOund in an 
ioqui.ry io 1933· llld in ochen since. Oat 
wben you iab a stum population ..00 
put it in a new houlins estate, if the 
rena in that et:tate are •ubstant.i.aDy 
bigbt:r thAD lhe rtntt that were paid in 
the the d8th rate actuaUy 

that leu ia spent on 

' 

• 
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HOUSE OF LORDS. 

met ll a <t uarttr put four 
the EARL OF lUCA.'C on the 

tho Commons. endorsed 
tho·c.;;,rr;~;; from the Speaker that 

81U it a Money Bill within the mclll\~ 
of the Parliament Act. 1911; and ,., 

,House &djoumed at eighteen 
m1nutts past four o'clock. 
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416 

HOUSE OF LORDS. 

The House met at a quarter past four 
of the clock, the I .otto CnASCILLOR em the 
Woolsack. 

BUSINESS OF THE HOUSE 
Tuo FIRST LORD OP . n m 

ADMIRALTY (EARL S TANHOPE) : My 
Lords, , I btoc to move tho Motion that 
standi tn my name. 

Moved, That .Standing Onl« No. 
XXXIX be c:oruickred in on!« to its 
bd"f suspmdecl until the Hoose do 
adjourn lor the R...., at Easta.-{E.ri 
Sud op.,) 
. On Ooestioo,Motioo OCJOOd 10 : Slan<J. 
~ 0rJtr No. XXXIX IUSp<D(kd accotd· 
in&!Y· 

CANCER BILL. 
R .. d 3' (acconling to Onler), with 

the Amendmt:nt, and pused. and returned 
to the Commons. 

C~llCfiO·SLOVAK lA (RESTRICTIONS 
ON BANKING ACCOUNTS ETC.) 
BILL. ' 

Order ol the D•y lor the Sc<ond Rood· 
in& read. 

LoaD TEMPLEMORE: My Lords, the 
circumstances which P''t rile to this Bill 
-.·ill be familiar to )'OUr l..ordshipl. 
Ct«Jw>.SSo•'&kia bad ,..,.,... IUw>eial 
obllptions 10 this ""'"">' and pos......t 
etrtain finandaJ a:Mtts an this country. 
and unta It mi3M b< poosihk 10 male• 
arn,...-ts IO< me<ling the obaptions 
it ...mod J>IOPU to Hio ltlajaly's eo.....,. 
ment that a temporary t"'Dbcargo sbouJd 
bl> plaeed on the uoets. My right honour· 
•ble fri<nd the Ch•nccllo< or the Ea· 
chequer atXOrdingly apptoOA:bed the Bank 
o( £ngiM.d. the JOlnt stock banks and 
other An1mciaJ lnslitutiont. and requested 
them to block Ctecho-Siova1c acx:ot.mt:s. 
gold and securitits. Although the action 
£or which the Government asked was 
taken proMJ)tly and tffieienHy. statutory 
authonty it needed In order to ·\'alidate 
that a.ctton and to rtnder tbc position of 

A 
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LooJ T··mpkmor<.J 
u..nk. and unanual uHliiUIIOI'&$ uoc:b2l­
l<ng<able. Th.u it lhe pulJlOO" of lhis 
Ri11-1o put thia. n-:\tricuoo on a statutory 
l.xl•* to va.hdaH' til~"" action taken in 
comJ;lianc~ "hh th~ Ch;.uM:t:llor's request 
before th~: Bill pa.!'!St"'. ioto law, aod ~o 
1ndcmuify a11y JJotl ~•· an the uvtnt of htS 
suff, ring nny 1o~t., or tl.mt:age as the resull 
or his COnl\llhlllC4; with the Chancellor's 
1eque'\t Ol' t Ul JIHWl$ious of thu Act. 

Th~· Bill con"'i't'~ of twu dauSt.os, the 
only OJ)('rAii\'e c::lauM: l ~oC"ing Clause 1. The 
fi~l i'ubs«lkm 1uovidt."lll for the ttmponuy 
blockinl( ol b;tn\.;illg atcouub., ~old and 
st-cmit~ in thi~ couull)' wluch were 
OV.lled on Ma1ch lS b)' lht• Cn··cho·Slo,·ak 
Go,cnlmcnt or any JX:f'SOt\S ordinanly 
n.....idtnt in Cu"C"boJ-Sicw01k&a on that date, 
c,r an)' body CC'Irpc>rate iJKOrpc:rated under 
lb..- 1a" of Cn(:ho-~uki.a. It ";u con­
tin~ 1n forct until the TW3.$W'}' issues 
an ordtr t.h1t il shall cease to han clftct. 
Snb'atrtion (z) pru\,.a. that whrre. oo or 
titer March IS· 11ny ptnot\ has refu.."td 
ur (ail«! to do any il~t Y. hic-h he couJd 
nol l>"fully havt dono if lht Bill lud 
r._,..~t'CI lmo law, ht~ rtfus.'ll or failure 
fOhall bt.- detmed to ha' l' bn.'ll Ja,dul. This 
!iUbSt.'C:tion will valid;tle the adion taken 
by b.1nks in conrormity with the Chan ­
crllor'll rt'(lUCIII. SubM.>c'tion (J) provides 
for the indf•u1nlfic:1t ion of bauk." 11nd otht•r 

IK"r .. on, for any lo~ M thunage lhcy may 
l :l\'t' ~ufl,·l'l'C I AI' tilt' l t'5Ult of complying 
''ilh the Ch~nc-cllor',. rrqu t"ft or " itb the 
h nn~.o of tlw ll1ll J.fkr 1l i.s passed into 
J""'· Thf" founh ·.ub-.t"<tion provides that 
any s.un1s l);lyabl~ by "ay of indtm~ifica­
tion sJ~JI ~ ,.h.u,;t-d on the Consolidated 
fund, anti tht· bhh .. ulN."C.tion enacts t.ha.t 
a quartniy mmn of wms so paid shal1 
be bid btlore t•arliJmrnt. Your Lord­
Jti~ "m obkn·c: ttut tbt Treasury lu"-e 
authorit\· 10 "ah·e the embargo in eases 
"bm. it ~~ fit, ::.nd this authority "ill 
be 10 ('mplo).'l.'<l b to a\'oid the inftktion 
or IIR)' ir'IJU~liCt Of dam~ge lO interests in 
thi,. country. 

Thtrt· tut one or IWO detaiJs about 
\\hich I think your Lords.hips may wish 
to haw l.'t ft'W v.oul~t of further cxplana· 
tion. Part of the rc·80un"cs of lhc Nationa l 
lh nk of C1.t.'(h(loo-SJovaki:, he.ltl in l ondo11 
4"01l"iiht{lfl nr the baluncc of tho !Jo.ooo.ooo 
advnnC'rd to C7.\.'tho·Siovakia under lhe 
Cl'!l'(ho·~lovakilt \Fi1l:tr'lci:.l Assistance) 
Acl , p:t .. ~1 th(l 011Cf day. or thi.s !iUm 

about{.b.?SQ.OOO 1 una.ins um.lrnwn. Thjs 
£6.7Y>.OOO Is com.-xl. in p<rt, of 

.•so.ooo. bdnc lht ~ 
. ,,, 

ee ~· of £l.ooo,ooo 10 !;:~ .... • .'* 
and on p>rt of ~~ bob-~· 
amount which wu rtp.rtkd ~ 
which obe CU<ho-SioVak Cov" 1 ...., ud 
undertaken to repay. Tbattllllalt._d 
money still undra••n, •hich pan of ~ 
part or lhc loan, is • dtbl d ~ 
Majesty's Government, :uld itu~t"·~ 
seems proper to IUJ:I)tnd all pa on; 
from th:\l :Jccount. )'llltab 

Th~ Hou14: will • I,. oo..n, 11,.1 II. 
cntcnon , for the IJ)plitatioa of fbt 
embargo l i resldt:nce ond I)Qt natioaaJil\ 
TI1us, a lthough the lllitU o1 ~ 
Ofdjnarily resklcnt ln Czec:bo.Sicnuu. l't" 

bloclced, there 11 nothil'l£ to ptn'ail't" 

~zech rt~!dtnt in this country ftua m,1 

mg on hos bonk baboco U. lloc -
1Aay. or a mtional •bo •"U DOt~ 
residtnt in ~-.tlo • ~ 
15 from drawioc on hll t.u.t .....,. 
in !hal •-ay. Rtfu&<a "'- ..,. 
ordinanly resideno in Cio<Joo.Sionm • 
March t S and a.inte thta ha\'t bal ~ 
to come to this coun~ do bD wibia tt 
liCOpe of lhe Bill: bul lllw lh<ody...,. 
announCled that Hi.t: &llljtity't eow._ 
have no desire to prtvtnl rtfU&tu ill~ 
country from operatlng U.elr bini 
acc.ountl, and the Trtuury wiD coosidtr 
all such cases with the utmost sympa~·. 
J beg to move th!U tho om be oo~· f~d 
:) second time. 

Movtd. Thll lloellill be _,ad r.­
(Lord Trmple,.tw~o.) 

LoRD ~l"RAilOLGI: My Lonlt, ,._ 
Bill 'is a \'try impOrtant OCif, Ill I Ul W_\ 
lhe noble Lonl • ho .lw .,.......,. • 
r<eogniS<S, •nd I .,.,~ .... aJI:ol 1of 
my noble fritnlb lq .. y. ftw "ddt~ 
it. The JIOS'Iion of COCif1C • ~t • 

}lajtsly'• Co"mmctll ~;!:,'g.,.": 
n.i.sed the ;mnt\"1.tJI'Ift ol ~ 
aod we do not. aJQOIICil ochn lltld iD tt. 
propooe •• P"Y 011t ll>e ""~-u 
countty oct a.c:count of the COfPOP 
Go~·emment or oth(f tlnoosN:. t •""&Ill 
lions in Czecho-Slo'') aa. that \\t u 
to make it dt:\r n.t on~ . tbe ot}ld 
Party 1iupponcd this Hill "' ' tion lO 
House and we offtr 1( op!':rn ol prin· 
here, but i t mi.st'$ ctrn f :Iii thal J ... ui 
ciplc a.nd nlso ctttn 1' £ (;~,~nmcnt n~ 
venture to put lO th<' 1 enough to J:i" 
p<.-fhllp!o ' hey '~ ill bco t,oO(I( are in a poiition 
me $UC:h ans"er u tht)' 
to give. 

•.tf W«~lt. ( 47 MARCH 19.99 ~ (Rutr~tttilfU. f'li'.) Bfll 4 'kt 

t .uQ sony that, in a way, dldf! Is~ andustry-a Sbtemtnt from the c;0,un 
o1 P:t~~?' control in th:at the ~t IlK'!"· out. way or tM otlk:r, as to "hac 
i;..i•ilti''!' l~it'i wuh the Treasury. I thtn1c !httt _trade ~with regard to Gtrma.ny 
It ~roold ba\'f btt-n better if the Trt:uury. IS goang to ~ m the future. 
hll\'ing tud to come to Parli.'lm•·nt for r.n 
aot~emnit( for ~~ who made illeg;al 
onltrs- am ~Ulng the \loOnJ in no 
obno~iau~ cocn~e at :.11 ; they h:\d to oct 
quickl)' and thn.t is appred"ted-h would 
hn\'t l>elU betlt·r, J repeat, If the T'reuury 
bad ]lad to come to Parli:um·nt to rtpe<al 
lbr Bill. iJ so desired later on. J do 
ooc walll to mak~ a great dc.'\1 or that 
bcaU"t tbe eirct1mstanoes are 1mu.!lual 
W J hope they- will be unuJual in the 
faiUR'. 

fb, utb\"l" ma.ttm I wnture to ralw: 
1lt' ob folk.I•"'S---:lnd they are 1111 gtrm.a.ot 
10 lhr sub>latla' ol lhis Bill Undtt Ilk> 
Bill •? do put an tmb:argo on CC'11•in 
poptny a.nd gold tn lhil «~Untry whkh 
lhJo .,.;,., of the Cudoo-Siovako Cowm 
IM!Ilt m~ht cboosr co claim. The tirst 
~ I would like co ~ the nobl'" 
Lonl ~ thiJ. Have we any infornu.tkln 
;about the intention of the Reith Govtm· 
ti)I'Dl with regard to the extem31 loo.ns 1o 
Czttbo·S1ovakia? In J)Ufectly good b.ith 
tht Ct.rcho-Slo,•:~k Govtmmtnt ral1e<:l 
loans on London nnd other money m~u­
kf'lot, Are these to be cancelled ? Or f1 
n.'Spou~ibility for I hem to be nl.\umed n.nd 
U not. do wo propose to take IUl }' rc: 
prisals if they are repudiated? U thest' 
ll)llb are repudjatt!d it witl be limJ)1y a 
m31tCT of one more act of robbMy affoc:t­
in&: llritish nlltionals v. ho purchued thttc 
hoods and oaipt in perfeolly sood faith : 
and '"e can. if \\'e wish, take wry lfriOU! 
rrpri.ql$. 

.\,. your Lor<bhi,. :Jrt -.tU ••~f"t'. 11"­
t"\Ohl~~nic $itua.tion of Cmnany t. \"ulner· 
·~ and if wt are to lun more of t.h» 
k~ ftl robbtt)· affecting our o-.n 
l".l.tionals r ~u.ggest that it b tl\e dut)• or 
Hb llaje:,.ay• s Government to tHe ce­
~b. .In connecti.m with thi" matltt 

a.m ~ to venture to s~at to your 
L'lfd~1ps that a policy of pmpric:k' ""111 
~ 1bolll"'"*· Th.i:! i:. not a pm1nick . Thi. .. 
• :1. ncc:tbity. I do n<K criticl.se tht• BiU. 
H "f' _:.re l h do lhis thjng propc1ly, lf wt 
~rc ~omg lt> u~ ooonoruic mean., to hrnlt{ 
JU~tl(t· :o our own nMiona1i, then 1 
sugg<"!>L it will have to be dono ln a com· 
plcte manner. ln this c:cmnKtiM I think 
"'" ought to have,. as !lOOn ai J>e»i iblc-l 
dlh~ not. p~ess for it this ~t ftemoon. hut I 

mk n ts dua 10 British builineNo arK1 

On that I venture to mal:..• a \'try few 
o~rvations. Th~-'1\: arc pt...nty uf rca-.cm• 
why we should continue to trade with Ger· 
many. My Party h~w alway•. :1$ " 
maUc:t o( principle. ad,·ocattXI trade with 
all countries irres-pectjw of the form of 
government wbic-b rults them. Wa prctHCtl 
Tor fC:3.1'$ ror trade with RU$!iil\ tu-d wu 
OOJ1!i1der that a great mistake wa.s m.nde In 
1101 ~pt.n.ing the c.banndi of trade with 
Russut much ~uer. On the other hand. 
"C have p~nty of rta.sons now not to nl~ 
~u~. Britbh t~ wilh Gt'fmany. n," 
FederatiOn of Bnt1sb Jndu ... uk~ conducttd 
a_ miMion to Gt:rma.ny and n.u.ck a tC'nlJ. 
b\·e trac.k ag:J'fmK'nt •ith tM curt'ipOnd .. 
ing body in German)•. I do tWM w;ant to 
tJC~ any Opinion about that. In Ct"f• 

lat!l cirC"U..rm~ a~tnd)·· 1hey •m. 
sowg to combine ''llh Gtrmaa indu~ 
U'Wbt.s in regard to trade in forti&u 
markeli. That may mve betn a ~ 
agreement or it ma.y ba\'t been a bad 
agrttmt.nt. It ba$ now b«-n hcokl UJJ or 
:~bandoncd. A trndc mili.iion which Wil"i 

to have gone to BcrJjn, we are told, '" 
no Jongcr to be :.t:nt. What 1 suggest i' 
th:tl further guidance is rcquirOO. II It 
tl1c policy of the Rritish Govt•rnnwnl to 
t•ncourag~ trade with Germany or do thlly 
J>ro~ to foUow tJ1e cxnmpk or th•• 
un.tcd Sbles of America. .... hich Vt:l")' 
~romptJy-jl15t as promptly ai 11~<~ Britlih 
Government have acted on this occbion 
-used thfoir Lolfiff 1)0\\ef'l. pradk.a.Uy to 
stop all tra.c.l" coming into th~ United 
Stat43 from Gnma.n factories? 

I cumot n:fn.m from rnnindi"' your 
lonl.sbips that wbm the Russian Go\'tm• 
mmt som-" yn:rs ago a.msttd and brou«bl 
10 lrial ctrtain British SUbJet'l'\ •·ho Wff• 
cotJ.n«t~ with tM Vickers ~flftnftJC 
conam. we prompdy broke olf all 
economic rda.tions and. J think I anl 
ri3hl in Yyin~. diplomatic r.:-latiom a~ 
wtll. The thjng was don(' \\ hoi• 
h4'3rtt:dly and although I di.:l 1101 on 1l1.1t 
ncc:t!lon a.grec with It r t'OUift UrMit r 
slnnd il. I could undcr1Utnd it now If 
v.'e dt'Cidt'tl nat to encoura~rt •~~"~)' t'f()llmnlf 
l'l'l<~t.jons with Germany: but we ought to 
know the! policy of Hill ].lajesly',.. Govtrn• 
ment, and we 011Shl 10 know soon. 1 
su~gcst tha.l it is only fair to our own 
nauon.all. who!;(> business h ic to ketp 

• 

Regraded Unclassified



• 

,,, 
l..t>hl Str.abc:.l.;i.] 

( LORDS J fRwrw1 •• • 
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tbttr ~orL.(K'Oplt u\ nnploym..:m ou)ll 
t:nmtlfal-\l tn.df· 

In thi ... tonnt'Ciion may J :We the noble 
Lord I \'~;·nlllrco to gi\'c notice to the 
Tn·~""'.H)' th:u I inttndttl to mise this 
mallt:r- whdht-r it ;, a !act that Britiih 
bnn;, O\\ nin.~t h.tnldu~ r.ccounts nnd o ther 
:l'»l'l!l in the p•art of Crxho-Siovakia 
known ~~~ Sutlrtcnlnud have so fa r been 
unahh• tve•u to stfure tut application of 
the Auglo German Payment A~.:reemcnt 
ol 14)J•I :md 1938 to these clnimo;( Is it 
tmt' thnt o;i~ rnonth<li nhcr the inv:tsion 

-ur thl• Ol.'i:UJMtion by ngr~ment-o£ 
Smlrh•nl.uKI thl~ J>Wp4"rty of British 
n .. Hi .. no~.l... '"' t~l ill blc-cked nnd held? 
Follt~"in~o:; flU that, h:l\'t: the Gow:mmt nt 
inforrnatlnu of llw: ~mounts due to British 
me rdl.lnb from hrm.. in the rest of 
Czt'(_ho-51ovakb. the pan just invaded? 
1... tht •· to bt· <JMnC clcolring ~ 
OlffOlOJ;t mtnl? I hnr rnd the rrpon or 
the d(·b.ltt in anothtr pbce and I undtt· 
~-And that hdJ) "ill .,.,,u ~ given to 
f'mho Mouki~n rdu,;t~"hkh I am 
n·ry glad to Ln~ i~ to be gi\'en-a.nd 
that orinmal crNh~orr. "ill be ~ntillcd to 
r.'f'OmJX·Ibt' fro1n tht "(! fund~ "hith are 
ntm blodtt<d. Will th('rt: be SOm C" clear· 
ing hou,.,.. nrrnugc:rncm to t.'l'\l\ble British 
mrrrh:\ul~ who h!'\\'t' pt"rfectly gond debts 
\\ hi• h tlwy c·Anuot rt."COVH in tlw ordinary 
\\ ,ty In tw Ulllll'k"ll !i.~ INI? T he nC'XI qut!t• 
lion I wnut to :tsk i!t whot is goin~: to 
b:tJIJX'II in rcgnrd 10 Ct,cdlo-SI<,vnk C:ov­
t•rumcnt btmtl'l hdd out• ide thiJ rountry? 
t\rc tlv y ~oin~: to br unloadt'd on to thr 
London Stofk t-:xdun;..-..·? Is th•·rc goiflg 
t() he an}' tmb:lr,~.:•t ~-~ain§* that sort o f 
~r.tll.,Jt !ion 

Ht:n:ning 16r .1 moment to the general 
pruKIJ)k' "-luc·h .&lltd thiS Bill. r think 
CLt"<'ho-Slo\'akb fiiC.t\\ might be descnlxd 
• u a Go un.an ('(loltmy. h ha$ beeo 
.um. \nl. w ... arr f•" kmt; out thi1o annual 
h mUJf) •nciJMUIUlS: .m t mh . .rb*fJ on swns 
ht·kl in 1hii country by finm tberr. Why 
ptrlc out lhh JJ"UtW"ul.u tt'fritory. In JogK: 
I !J1oukl ha\'O thou~tht there wu no par-
111 ular rt:awm. Why. in other words. 
~bould wr u -cour;.ge b:tnking, insurnnce 
;ultl mht·J f.u •lilir-. "hh Gcrm:.ny as a 
\\hol1.1 :1!1 thiuJ:t• nru lO·day? The Ger­
nmn~ h ll \ '1.1 11h\'inu<ily no SOI't of inhibi· 
lion on ,ttlf1ir to.id(l, I '•l?scrvo that they 
·~•,c •\111\lou". t t1 tr.uJ\• "'l!h .wyOnfJ and 
ne•yom·. rhc:y trade With Russia, and 
Hu·y trndc· with Mexico. They buy oil 
:mm•M.'tl by Mexiro or upropnated from 

ritish COOljQIII<s I '" 
v.-a"""' - .,.,._ ~ tl.r 
~rces in ~p.lin <>IIIC '"""C.,..~ 
ra':'""th r " '"PPI)'i"' """ to ~ ay ... ctt need for for • "41111. Ia 
great. Lh;~t they "'" ,: ~n~ j5 5o 
But l!t that :my ft"'IOn ~· "b lllyoDt 
encourngc our b;tnktrs J~~ v.:e llltltdf 
brokers and othf.u 10 d b lflSUraoa 
Germany? 0 uJinl'$1 •ill 

, My next CJu~tjon iB wh~lltt h 
tries ar~ to king !1-imllar IC1ioa~l ~COlli!· 
g~ Cn.endj tht~ Fr('nch tak:i ~ oor 
acuon. fhcre mJy not be Cue~ ~ 
accounts and depo·1~tf In Paris.-.!~~ 
ltnow-"!~t I should like to know lllbet aoc 
the Bnttsh Dominioru: 

1 . btt 
affec:tc:d in the ~nit "'l)'.or I kt:Nha art 
there "as COibic:l- nbLr lnde bee.,.. ~ 
old Cucho-Sio,-.ki> aod Bnti!ll""i.!' 
so presumably tJo<,. •«old lot -· 
able bolaD«S h<ld in lntLaa boels • 
h<boll ol Ct«ho Slo.•k ..,,...._ 1...;_ 
too. that af tht ~ dl'\""icu art..._. 
of putting_ !iui Q.mmiooaJt;, <lq. ti 
Cuch b!Wn.,..., th<y •iD ,.. be oU...r 
to oomt along hrTf' and aslc for UMU WJ 
on account of the: former 0.11m to br: 
handed O\"CT to them. If tlac is ttttmpcecl 
I presume ~~f'J~ will be taken or sa~tnr 
to prevent it. 

Finallr, althou~h this is a matt« only 
of prinnplc. and I do not suppo~e lu i 
great material importance, J abouJd Jil:t 
to ask whcth~r n ill propoKd to blt 
similar acti011 with rrgard tO MemrJ. Wt 
did a very l.nge :1 mount ol tn.dt witfl 
Lithuania. throu~:,h )lt"mtl and I prrsumt 
some money i1 lw.olol on ucount of IMt 
Is it pro~*fd to t. kt 1Ctiolt ia rtptd • 
that money h<~l in tha -~ Dr 
t\"tDts in !lrmcl, ol count. Uw otlr 
h>pP<"<d in th< L• • ftw doys .... ,... 
baps lh< """"' ....... '"'1 .. be •• 
position to-doy to "l' ..,)111:0, ...,. .. 
If so I would not prm ~. B• il It 
can give a_ny infmtUlttlll '! woald ~ 
intc:ml to thOM" ('tt~~ ill ~ ._ 
that terTi tory "ho art lil:tly t~ sulrr: 

l·ury. Apan from th~ qQMIIOIII • 
put in a pcrlMlv ftimdl)' •·ay ..• ,. oa 

this ~ide of the !lou~ support ~~ Bil 
We are able• 10 ton~rniUble lbe vu\l!ll· 
mcnt on their prompt action 11nd ·~ 
it may be a Jli'OilUilr of, equa.Uy r -.,-· 
nction if other ('II.CI'I.;tnn~ nntt. 

LoRD TE)f PLF.)IQRE: ~ ~~ ~ 
om oblig<d to th< oobl• ..... t;«d 
general support. llr bJ4 rlDN a 

-~ 

tlJ f l•.u tr•_,,.,, 4t :uAMt,;.H lllJ? ~ ;:,:•"<k-"'"- • ) Hill 
1 

• • • IIUJl\ •ttJC"'1Kim, and ahhough I do not whrtOCr he .;t\'nk4 d dH' I 
...,ptlin a boot that I think IOCM of cM.n C'udlo-Sicn"U; bol· i 1 '1'1

1·~•ou Ulb •"' 
•- · ·'·' ·•~ oco•~ of th 8 "1 1 th · L~' N.lo .an. t ''-' 1~ 1 II)' •~"t<' r.atuo OUlliiNC: un:: r - t II 0 nr "';"£ u.oJoodnJ h Lo -.1-~b qCJvt;on. for instance. about " ·buhft' nurt.:M? on t e riU'IItt 

\\<' ~t ~oing to trade with Ccnnony-anrl 
J ,~m .1fr.aid J cannot give ;m answ(·r U') loan TE~IPLE\IOHE: YC"t, 1 bJd 
!!ttl ., .. \\ , He asked me \\hcther thr fQI80Hrn to .llh\\t'f 1h11t qtll"'tion 1 
(nmun Go\'tmment h:u.J n.ssumL'(I rHpon. havt not been able to ot11.1in au 3;,~wtr 
~1tlilit\' for tho Cl«:ho-Siovak internal ro it. · 
dd1t · 0 11 11mt 1 htwe to tell him thnt my 
infnnn.'ltinu from ll1e Fnreign Offiro ill that 
""' haw nu infonn3liou on Uuu point yet. 
~~~ then :tskKI me whether It was n fact 
•hat 8l'itish firms who own~! b;mkh\ft 
Jcrounts and other asset" 1n Cncho 
Slo\-al.i~ b"-t Stptcmbtr had btt.n unablf' 
k) J" t payment. When the Sudetrrtlantl 
'-.ot.Jtnr: p."lrl of Germany, b.1nk acrount<~ 
.I.Dd .. tht.'f' asscts beeame 5ubjtct to th~ 
orditllry Genn~n nthan~ a)fttrol. and 
dkn.fc.a to that extent it is true to say • 
l)ut tho:- plymtnt h:as b«n rrstri«td. 

Jb nt'Xt question •.u "ht\M Franct" 
,.n.l our Dominions had l&kC':n dmilar 
.-tian lO restrict pa ym('n lS out of th .. 
CL«h !K'OOunts. I am informed that tht­
Fn:nrh )linio;:tcr of Firu.nce hu se:nt ta 

cimtl:lt 1.0 tbe Frrnch banks to aJk thc·m 
lO block Ctt-cho·Slovak ;uxountl. No 
Rill h.'l!> yet been introdu«.-d into thl' 
Fh·flo.'h l'oarliamcnt :uid tho amounts con­
n'fnrd arc said to be very sm~n. but 
~gi,Lttion \\ iJJ be introduced If the nOC\11• 
s;ity ariSot.'S. As rrgard! the Dominion~ 
and the Co\'l'rnment of India, they h~\'(' 
til l.~ten informed of the action t0ken by 
Hb ~lajesty's Government in the United 
i\jn,tom, but we have not yet heard 
•brdw:r any of them pro~ to t"kr 
... mibr adioli. 

.\. .... n·g:ards h.is last quHtion <lOI\ttming 
llcm. 1. that bapPf'ncd such a IMrt tim..· 
J':t'O that I hao;:e to ~y 1 cannot gi\'t him 
an .~.n.ncr at this morMnt. My nob)(' 
"-"" th< Earl ol Plymouth is in hos plac< • 
bu4. I think I am right in "bat I i:ar: that 
•c- du hilt know yet what \\t" Wl do in 
tll...1 <"be. I o ooodu!oion I may say that 
• .._. tan make 0 1) announc:em~nt •bout 
•·h 1t •ow• t.hll do to protect Dridsh 
1mm· .. b in Ct.(•Cho-Slovaki:t until tho 
... tu.uinn is much c~arer. This Uill ltlld 
tiM" t;on•nuncnt action refer, however, 
Only t~• C7.A.'fho·Siovakia and not to our 
trade .policy w·ith Germany, which dOCli 
not ur1sc under this llill on thi~ occasion. 
1 hnpt I have 3nswcrcd the pointA \\hkh 
tl" l:l'lb~ l.ord rni~. 
. ll~~o STRAOOLG l : Beft>ro the Ours­

nc.n ts pm. rnis,ht 1 ask the noble -tord 

-

Lo~n STRi\BOLGI: ll i!' • n~o~.•gintt 
att!!nllon? 

lo~l> TE:\tPLEMOI~E : <'utJmlt it j, 
engngulg atte!ntion, btu I h.L\'\ nut bt•llt 
able- to obt'lin the information. 

On . Question, Bill re::ld l'": ('unmuth,· 
n~ll\'«l; l'l?c-n. St<lndin~ Onkt Su 
XXXIX havmg b!,;C!n su.. .. Pfttdt-d, Hdl 
rt"ad 3•. and p:a.-.st-d. 

• 
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! Lord y.,.p~t.-. l --in tho ... -.:." ... "\'be t...S.., ......_o•ated aao~.......,.S __,., lo ,.bio:b 0 8.._-.. .... 
wl!lbo_ .... .,lor~opera- _ ..... _.., ...... .. 
-.-lor _..p1e, the ..,.dlale IUIII sale ...relm-•"t ...:._ _._ 
ol au- 6oiWt with the olojod of haft..:;;-;;; ::.~,.,...~ 
......,_.,., aoct .. tloaO in the ""lll>g ~~<c 10 ..... tho -··- - " -..._ 1 
voloe of tho Cbl- dol~•- For.,..._, secoad --

1 

- Bill bo-,..., 
d there il a \Cnlpol'UY dtmtnd for Iter· Moved. That the BIU hto 
liD& on the po.rt of boldm of Chin<M (Lor~ 1,....._-,) """1"\d " 
clollan. wblc:b .Ual>t otherw!Jo de.,._ the .---· 
excM.nge value ol the Chinese dollar, the 
Fund wUJ bt able to IJrovidc the sterling 
required. Convenoly. U Uu:rc Is a. de­
mand for Ch.IDCIO dolLarl which misbt 
otbuwi.o ca.UM the Chlnete dotl.ar to 
apPfeclttc unduly, the Fu.nd wru be ab1c 
to meet thlo and 10 replenlob its holdings 
of ttedlnc· ThJs function of minimis:n& 
fluctu.adoo it, 11 wUl be evktmt to your 
' ........... ~ ·-· ..,:_n .... ... ""'"'" _,_ 

- • 

. , 

. . ., . 

.. 
SOURCE: 

(0 

PARLL\l.il!ll'i'I.RY Dl!ll~'l'l!S 
House or LoMa • 
27' l.!aroh, lVS9 
Lon4on, Cola. ,i6-l24, 

3 AF.. i93~ 
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2 5~ DUPLICATE -,-4 
~/ .. 

} 

• o. 11'731. 

tile nonorablo 

tile :SHNbr7 or Jkte, 

···~· 
Slrt 

I havo tba 1\- to rator to Cloopatah Ito. 8~7 or 

April ~. 111311, ragar41Da t ba 1llpolln(l1n& or c aaohoalovak 

u .. t. 1n "'- Un1ta4 ~ IUid to paragJ"aph maabara4 8 

or tol•sraa wo. e .. , .. 7 1e, 11 P••• and 718, r a7 111, & p ... 

l/ and to'~' t.~tb a •e=rn t oll\ or qu .. uona ..W 

1ft the !lollao or c_.. on 11a7 aa together •1 tb tha annen 

M4e "'-rato. 

Or1Uo1• baa been 41raota4 ot "'- BrUhl\ TI'OUIU'7 

"t-

on two ooorao
1 

rlrot, na r allwoe o1oal'17 to 1nel1aate t;aaa' 
•~!llon.t=T Regraded Unclassified



_ .. 
.. 

Oa~ 4alepU• baa4act b7 Herr Rutter ot the C1a~ 

"5' - ;; 

Foreign ortloe to 4etai'Mlne ~tba~ a bQ~1n tor ~~~nt 

ex1ata ln the -ttn or llq•114atlf18 J.nglo-Caooh 1'1naaolal 

obl1gat1ona Ul4 aeoondly, Ua 4aola1on not to apply tba 

Caaohoalovalda (Reatr1otlana on Uanldng Aooounta, a to , ) 

Aot , 1~!1, to gold bald 1.n London b7 the Bank ttrr Inter­

national Settla.enta on behalt or tba Caeohoalovak National 

llanlr . Aa reg~ the t-r tba orlt1o1• -• perbape 

2/ no14able u the enoloaed &rtiole ~ the City oolu.t ot 

the !!!!.!!. or May ~ lll!pllu. Aa rag&J'Cle the la t tar the 

orit1eal o...ant baa been oonrtned to the oppoeitlon partlae 

Ul4 nawapapara and a ppa.ra to be without legal buh lJ1 

via• or the provlaiona or artlola I or the Drueaela Protocols 

•TIM pro~rty aDd auah or th1J'Cl partha, 

bald b7 Ul7 other 1nat1tut1on or pareon, on the 

lnat~t1ona, 1n the naaa or tor the aooount or 

the llaDic tor Iatemat10Da1. Sattl-nte, eball 

be oonaldared aa an~a\14 to the Bank tor 
lnternat1onal ~ettl...nta and •• anjoJing the 

•--• tha 1&14 down b7 the arllolu allon 

Hnt1ona4 b7 tho - rl!lht •• tba pro~m 
aDd aaHta wbiab tba Bank tor lnt ematioul 

SeU1-nta bolda tor the aooount or otheJ'a,_ 1n 

llba pr..ta .. aet apart tor tbia ru"Poaa b7 t.De 

llaDk, lta 'bi'8Aabea, or aganalaa. 

It will be no'-4, bowen!:", that the Pal:"l1111!1ent &1"7 

Seeret&J'7 ot the Tre&8UJ'7 41d not g1vo • dlreot anewar to 

lllr, Strauae' queet1ona •• to "wb7 the Drlthh Diraatora on 

tho Bank tOIIf' DltanaaU-t settl-h, llr. ¥onta«u Wo­

and alr o\to 111_,...., 414 not 1ntona tbe OoveM\IIIOftt ot 

tbia propoaecl trenater ud 'llbetbar tb e7 •81'••4 u .-~>era 

ot the Bank tor Int ernational Settl .. t nta t or th1e tranetar 

to 

Regraded Unclassified



w tlako plaNo • Tbe .-r lbat tho Ohanoollor ot tho 

BIIOM(ll&eP "bae DO- ot Jalow1.n&• about woh .. ttore h 

toun4e4 on the tlheoJT \bet tho llank ot 'GI\8llln4 11 not a 

nat1011al 'tNt a pr1fttll 1net1tut1ae, In point of toot 1111 

pr1Ya\o Clher&OtiP ODlJ' 0-1 to the toN Oil OOHI1tml ot 

tb11 lr1ll4 wbeD lt •-• tho 'flo.aaul'J''o -Yen1-•• 

Bnolo~~~ntt 

JllepH tltllll7 )"'UJ'O f 

FoP tho Allb&Ua40Pt 

Boroohol v . John•on 
o-olO'l' ot Bllba•OJ' 

1. Parll-nbJ')' Dobatoo, SM'!io ot ..,. aa, 111a11, ool- 1 - • 
1n qulntupl1oato. 

I. Al'tllalo hca \be CltJ' ool- ot m ~~ ot ._,. a, lNII, lft-
1 eallh ,. ... ,. 1n Loo4on•. 

1n qm1Dlup11oato. 

' 

.. 
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~tneloeure No. \. . . ~o 
t r oll> thO EmblLsoy a.t London, England. MAY 2 :i iS~3 

PARLIAIOENTtJW DEB.t.T"...S 
House or Commons :rul.:BER : 
22, L.ay , 19~9 . _;:; I 

ONI A.,._. •9'1 

bave oo powu, tither under the Act """ 
(~LUTed lO or otbeMv, to nbtaJn inford· 
tion as to the. URU held by tM Bank 
lor tnternn.tional SeutemtotJ or &ny 0\h~ 
private inJlitutlon lor tho account o( in­
dividu.al customers. a nd I lho~dd llkc to 
make: it clear that my rtghl hon. J:'riend 
has no meal\l of knowing whether thO 
fuctJ are, or ILI'C not, o.a wtate'ld by the 
bon. Memba" for North Lnmbcth (Mr. CZilCtiO-SLOVAKIII (ASSETS. 

GREJ.T IJRITAlt<). 
S7 and SS· Mr. 0 . Stravst asked tbt 

Chancellor ol the .. ::Xcbequer (1) "ilethet" 
bo wiD give an a.MW"'nce that no part 
of the n)()ll)e)' bdd under the Czfcbo­
Siov&kia (RCtOlfictlcw 00 B&nlciog 
Accounu.. de.) Act. 1939· •'iD bt re­
kaltd to the Ctrman ~'t'ftl~JM1\t ndw'r 
dinetly o< t~u<>o~ch the Bank lor lnttr· 
.. tiona! Set"'-•" witbool the prior 
approval of P>rlialoml; 

G. StraU$S). 
AJ fejiord• ....,,. blocked by tbe Ad, 

the poutioo b that tbe:y cannot be ro­
Sea.seid except with \be oon.Ja)t oi tM 
T...-y. '!be TreOJUIY baJ not cao­
S<IIted 10 the moue of any ...cb .­
ex<::qll in tho cue of amounu to usilt rdu- "-~ aDCI far 
tbe payn><nl cl llade dtbll d.. -
caotradS made bdo<e 1)11> llafdl laJt. 

(a) ,.1oo<htr cold ..-ntin& aw-i· 
mately to 8oo.ooo ounces. bdd in 1.0odoR 
in the name of tbc Bank for Inter~ 
national Settle.mt:nts on ~baU of ltw: 
Czech Nation.,_, Bank. is an account 
(311ing within the provdklns of \he 
C1.ocho--Slovakla (Re~trk.tions on Ba.nk• 
ing Accounts. ete.) Aet . 1939; and 
wbeth~r Rny trn.n!lftr in respect of \his 
depotilt haa n:cently tAken place? 

S9· Mr . Sandya asked the Chancellor 
of the 1~xthe4\utr whether any eon,•c:r&a~ 
tiona or ntsoti.a.lions have r«enlly taken 
place betWCltll British Go,otrtJ.menl 
Offid.a.tl and rc:pretOtntath-es of tbe 
Ctmun (;ovunmmt or ol (;erman finan­
cial int.,..... rqarcling tbe dispoSal o1 
c~ cold <>< o<~><r ..-belt! 
in tblo eowttryl 

"""" - ....,.. lndivldilal ...... thoro 
~{llbeOO~-cl...cb­
un]eg ~ untll a utW:adory ~ 
ment baJ been mado in rqanl to 6nal>dal 
obtiptions due from Czttho-S1ova1da to 

Briti!lh holden. 
h'fortnal convutat~ns ;.re taking place 

between tho Tr~u1)' 11.nd rtpmcntath'd 
of the Gr:nntn Foreign omoe and German 
Mini11try of Econorriics in ttgard to the 
as&ets covered by the Att an(l cognate 
questionl. The obiect ot thO!oC c.onver .. 
sations is to see whethtr a bu i.s exists 
(Qr more fonnal dl~~c.uM1ont wbic.b wou1d 
be beld early nelrt month. 

Mr. StraUill May I t.ik whctbet. in 
point of fact , Ulttl to tbe ... alue of ap­
proximately £s.-.- o< £6.-·-· 
he-ld by tbe Bank lor lnt..,..tlOoal S<tlle-

' 

. ' 
.. 

TN F-dol _ _,to tht T.-7 
(Cao!Aitl C ........... )• ...,.... belt! 10 the 
ord<r cl the Bank tor tntematiooal 
Settlcmmll do oo< fall within the Cu<bo­
Sioval.la (R!'Wittiocll on Bankin& 
Ac:countl, etc.) Act. :u'ld any maJ'l(late of 
the Bank lor International Sc.ttkO')ttlts 
for the transftr ot aueh aJSd:S, of course. 
bas to be c&mpUed with. ll'ldced. having 
rog>'rd to the mldetta.ltlnp Riven by His 
Mait~~'Y'• Covernrne:nt for the protection 
of 1he f!J!ICUI of the Bar'lk for l11tcr· 
nl'lt1onal Sculen1t.ntJ embodied in th6 
Hague Protocol of 1930 and the Bn1ss.ctR 
Protocol of t936· a.ttetl held to the order 
of tho ll11nk (or International SettkmenU­
coukl no\ properly ~ve bten rna:<~e tOb­
)oct to lf,tlth fdlriClioON a.s \bOSe unpotlflcl 
by the Act. Ui• ll&a jesty'a Go,'f!l't'ltnent 

....,,. .., btbaH c1 , ... c~..Jcw. 
}':atkln&l Bank. ba\i"f bern tnnsfened to 
tbe G.,..., _.,, in qit<. of the ~ 
..,., the - llinill<r <ktiCJIOted tiUs 
!!oty u a mare's nettl )by I do ask 
wby the Britbh diletto<J oo the Bank lor 
tnttrt');l.tioc~l Stttltmt"~· Mr · Bll~ta.p 
No<mal' and Sir 0110 Nte~·:o~ 
iJl{orm tbe C<~vt.mmtRl of thil 
ttt.tUfer: whether they t.&f~· as mem­
bers ol the Bank for lntemat1onal SetUe­
me:ntJ. tor this tr.l'llfer to take f.tue and. 
finn.ll whether lhet 1}-.nk ot lottr'­
nalkl~~~ seule1ne:11 t1 11 thC! onJy ius:litutJon 
in the world whlc.h hu rototcni5e(i tb1• 
tn-nsfer ot er.echo-Siovll)dl\ to Gcnnany 

Cutaln CrookthaAlU I tbinJc lht;t tl 
ca~ful studY ot tho ~ply I h,ave gwen 
w\11 answrr aU the (lut'!lliont whidt the 

\ 

I 

( · 

" 

ll)aQ O..t Alll-. n MAY rt:)9 ONI ..... _.,, 19Je 

!'on· Mnnbtt 1w put As 1 L.. *~~ 
tt iJ btyond the • -ve _.., 
Friend powtr of my ricb-t boo. 

• b«....u;e he bu 1.0 Mtans o( 
~~in,g whethtt the llilte!meots made by 

111 on. Mtmlxr are toM'«\ or 001, 

Mr. $.andy11 May 1 u k whether in 
reg11.rd 10 thMt ne«otlation•. it wili be 
made quite clear tf\at they ln no wi.ose 
constituhl • d.s f•tiO rtCORnition of Gt:r­
many'J anntxaUou of Ctec:ho-Sio\'il.lda. 
a._nd. secondly. whether It is a (ac:t thai 
5UlCe 'he tak~G ovt:r by Gtrma.ny or the 
C&.acll~>SioY1.kJI.D and Au .. trla.n sb.a.ret 
Gmrlany with haty it now in conU'Ol of 

Capt.a.in ~fllu I think the hoi 
~ ~ ~dnnan had belt« rt:fmb 
• as \o the pufii.Ml w.l.-r U\40 
Ptotoc:o~ under which the U:tnk lor 
lntetn3honlll Stttle!tnelltl •etJ, 

.M.r. BtiUU May I aU tht Prtn~ 
M~n1s.ter whet~ he v.1 .. In l)()tMtiion of 
thts mfonoahon whe.n he Jt~~C~ilk.-d th«: 
~or the rigllt bon. Mtm\lt!r fo; 

·on B(lt(lughl ( W r. t.IO)'d GtOr't't) 
u a mare's nest? t' 

""' bank! 

11M PrtMe Mifthttr1 I did tl04 
deten"be the spc«h u a mare's Mitt. t 
ds::ribed a.n attOUnt lo v.blch tbco ~~ 

C.pt1l111 Cfooklhallk• 1 am a!raid that 1 bon. Genlkman had fl'fmtd u a ma.~·· 
~ ltm''tf' the lut q.~- without ~· ~ 1 aid that OQ dMI ba... of 
Ol)t)tt. AJ ft'Pnh dM 6tM put, lhes;t tnfomubOil Slilpplied lo me by tW 

ate~ &ntoimal C'Oft\U1iltioos ~ Tr:ta.SU~Y· 
oflicW:I to ate whdhtr tMre i5 a basis Mr. A....n. 8tv .. 1 l 'ndn .Ut _.., 
for men f.onnat dbc......_ to dta1 •ith of the: Protoalh dot. tucho-..~& 
matttn amuse out of. the ad. ~ it~ fitatus wi~ the 8uk b' lnt« .. 

Mr. Slftd)fiJ ~b.y 1 bave an ans·«ft'l' to n~tiorW Sctdemmtt. a.nd undtf •tut pan 
my aupp~ntary 'lu('l.tio.\1 Did the of. the~ Is the atatw. of Cucbo­
Govunmtnt m:akt it quite ck.ar or will $1o\"lkb. tnnsfmYd to Wrmanyl 
they now make it quite dear that tbtse ~lain CI"'Okkhaftlu I h;tve not u.id 
negotb.tM>ns. whie:h arc o[ sOmt import· anythu\g aboo.t the ""'11- of CU'(ho­
ance. do not in any way coMthute a ~lo,•alda. ( mertly .aid wh11t k 1he poll· 
chang~ 61 potk.y "" rtprds the non- t:ioo of the &nk for lnt~mnttoual Stttl• 
reco~tmtion o~ llhe Gtrman position in ments with rt:gard to any n~~M:lll It mav 
Czocl,o-Slovakla? bave. " 

Captain Crookahlrtkl Th.a.t is a ques· Mr. Bt van• U the A'Jtl1 11rtl trnnt-
tlon wh~h 111i~ a mueh wldt!t luuc. ( fermi , will not CrC\"ho-Sio\'nkin lot~e lt5 

cannot 1magine thAI informal ctbcu.Moiom: s tatus tht'rel 
bd~n offrdnts would be hdd by any- Mr c St 1 '· r body to involve' a chanst in mar· .... ...... ,try: . , . nYIII n v"·w o thr ''0"/ un~ "" ..-.- sat~etory. natu~ of tlllfl r<"pl)'. I ln,~nd 

Sir PtrC'Y H1rrlt• I• tbtn not tbe <bn· to gl\'e nQUI:e that I b11('R(I lo n~ i~ thiJ 
C4-T lbat while tM lnform.al di9c~ matter on the Ad}cMimmc-tl1 at the nftior:tt 

&nd'ulkJ a .. JOin& oo. a<tioo .. ..u be oppomtnity·---------
ukm by the C<rm&n ('..,....,...,, 1 - - -

CaptiM Croobhulu As 1 U '-e a · 
plained. no Ktion Qn bt utm in this. 
maurr. Apan from IUCh iadiridoal taSt"' 

u tho.e ~ which I have rtfuml, DO 

~~ ""ktie of thttt ~ .,.-m be: 
m.ld~ by lhll" T rtatury. 

Mr. A. Htndtt'IOI\1 tn vk.w of the f.ut 
that His a.ra;t.ty'e {ionmmtot ~,·e two 
reprttoen'"'ti~ on the board of the B~k 
for lntemAtion:.l Sctden~ti. wiU not the 
right hon. Gt.ntleman uprda the Gov· 
emmcnt'l di&aPj'rov, l of the tll~t1on 
that any p~rt o the n...•t.t of the Bank 
for lnle:rnaUon.,l ScittiC":mcntt bclong_in.g \o 
the lAte Cz.ec.ho-Siovak Go"emroont 
should be tr.M!t.nc:d to a Government 
whith hal no ri&ht to them l 

No •OJ 

Regraded Unclassified
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F• lo •ur• No.~ •. to dea,..tcb lio:l..13l ot' .MAY. 2.~.J936 
11 ., th• f:mbassy at London , Engl &nd. . • J 

-"" 

ClTY NOTES 

CZECH ASSETS IN 
LONDON 

THE SUGAR SHORTAGE 

C"<1pu.in: Croot&bnt's t.Uicmtnt rc-. 
pnhna the Cztt~k .._" i• 
l.ondoft. ,.,... )'C'Sirnh 't ia • ..,._, to • 
.,na ot ~hom i:a tbc Houw of 
Commom. C'OClfirmcd tlX IOkrpftlJ.\.100 
.. h!Ch ..-u ai~• ... thc:w coe!ICM$ .... 
~tunby. A'-• ·c pointed out.lht ~· 
mmt ~nnoc ift ••l way blod: all)' aue'l• 
httd hue by the 8at'lt for llncmat.ooa.l 
Stukfbtnh .. aftd the qlldlioft for ·~ 
II!CQO\Intaft)' wet. a\CU INI't bt bdd it Mt 
o~ whh whlch the Govcmmtm can con• 
«rrt tbelf. Capu\JI C~nk rcmiDd~ 
thfl Houte thai in any ca~ot the (;on•-... 
rnrnt Md ai~n $pee~al uDCkttiL\i~ fot 
ll~e prot«ttOn or 8 .LS. uW"U in London 
un~rThe Haaue Protocol of 19)0 u d the 
Bru,o;el" Protocol or 1936. The lmmuni• 
deJ of the IJJ.S. under the 19)(1 aar«mc:nt 
Mt"e unconditional a nd compldt 11nd 
A1tk le I or t!w: Oru~~b Protoc:ol &ll)" 
down thllt : -

•111e pmc!C'IIf • nd n)('li- or third ~nw,, 
lAW"' •nr otbcdMilll.llion or prf"'I'', on ttle 
tn\ltWC'I.kwl,i, in tbc..,.. or for lM ~"' or 
111& &111\ Cot 1r~1c:rut~l SeuklftC"\b· •Mil 
be: qJMiden4 •• mtrloHltd 10 lhe W.111\ rcw 
l llln"l!lltlioul ~u\rmdiU and u Cll;o,ifll 11M 
II!!IIMIIIilia .... .,..... .., !he .... ~ .ho ... _ .. .,..a~ ., ,., .tPilC rid~« u , ... ,~ 
.-..1 ••••U ..,flldt tJw Rui; f4w tMO"Nl-...a 
~u.,.._.,. _.... lew dw ICC'fMliM el etMr:t. lilt 
• ._ ~ vt ,pan roc tM r-fi('IW w thor 
~al.tb~-·~ 

II " dtar C'OCJUI,h 10 tlw ~ncn 
U.at wh&te ... n baJ b«ft cii>M: ac • lit be 
ooee wttlill the Czr_da ,.,W «potit t btbrvcd 
to amouet to between U.OOO.OOO •"" 
!6,000..000~ tbr. (iovffamral (:aft hlrd1)' 
he caned to M'<lQunt.. On tbc otb« Nfl4. 
11~ doa not tum 10 be any itrcM\1 a..t 
fCM .. ilbholdiq ll\f~IKUI (•htch Pfe> 
,.umablt CIO\IId be o btaiMdl coner:rnint 
the- dtd.._ .. ._en b)' thC' B.I.S. 1(, •' i' 
reponed. the B.l.S. ha!i tr.nJfcrrcd 1hc 
CJ.~h enid drptuJt to 1hc. Rck'h,ba.nk, 
there QOI.Ikl be no hnrm in sayinc M), 

1'hc B.I.S. is not,llhtt ,.u, aMwer•ble 10 
or (IOnlrollc!d by 1he Go\·crnmctH, and IW~Y 
N: autdrd by qoil.e dil1rtrnl eoMWerA· 
11ons. mostlx t111tc!t1 ot the. ttttl 

vO(~controlkd bY the ,_AI'! 
attOUnt mu\1. •I~ be 1:1\en 

to q\Kite. a to the taJ4 

::~::~~~~-~tb<~.;: rdotn'd.. •nd to • brJI- ntc:nt, 

~~~~~~~~~~w1h<~,.~ c,:dPn• 
.......... ,_,n., 

p«floil \0 ........ 
""''"' 

D.".T2 : MAY 23 1939 

A Nttdlru Aft ot M )'Jitf)' 
'A" t~ta,.a rt.lt the &o ld b.ll;an~ hc:.ld btrc: 

on direCt Ctech ~"Otmt-which do c:on· 
t:em th• Brltk h Oovc:tnmrnt- h ~"'!> 
tha\ an unnteell~ry a1mospbrre of 
my,.tcry tQJ bc:tn ('rr~ted. T~ Go,·an· 
RIC'nt w-.a~ ftliiU,...IIY quite cntltkd 1u deny 
the "atcmc:nt tnilldc ia oac qwrtcr th:lt 
the Trt:llW'Y had tr-.Ul\(ttred co'd htld 
t luex~&h tM IJ.S. to Gtrm;aoy. ~ftd th;,.t 
thl.l _...,, tho ~lt or the c;ondUSIOft of 
.c:aodahOft-" Wlth. tkrr Wob~t. But il 
CIO'Iki U~ doM no Urm to add tl:ul 18 
faa prt:bml:ftUY ..-.atKtM • 1-th Herr 
-~ttt were. tatfi'IC ~ II il. 10 PJ tlle k•" o( k. d.JI,nll1 to C'OfiCdl (or I'IU.a)' 
etA,-. the prncfi('CI la l...clftdoD o( dc:k:piC!o 
• ho k&w wry wide (1fCIM of ~~· 
af\101 ift l..Oftdoft, •I'Mi rumoun • ·uc .-.r\'1l· 

abl<. 
ACtu.llt oo rr:a\CIUb\c pttiOft CXHJW 

60 aft)'thtoc but • pprovc r:lforu to 
ncte~t\ale OOMiffflll'lllhc: b&CK\c:d toW •Jid 
ba\111M:e1.. for it .,..,ou\11 be d11fK'ull to ~n· 
templ•te kc:cplna thc:'C a\S.C:U b1od.ed ln· 
Ck0nht1)'. and equlloll)' diii'K:ult in pn~d.cc 
to u"f thc•n ro~ ~~ettknlrnt or n ·C.t.«'tt 
dcbtt to Rtiti ~h nnliorul'l- "''hi<h i~ tb.: 
only "'dol rurpo~ 11\oC)' rould ~r\-e­
t'MIII'C by M,OII<tttOn with the Gtn~n~ 

"Ole ·rrc;l\llfr. ro In tact fulfilhna an 
c~o~nt'-l•nd ttil 11~bk purpo"~oor in coDdon• 
Ina the.• rwao•latio•n. and it .. ·ooW ha~e 
bce:n quhc Qjy to ~int thl\ 01.11 wbtl'l d~e 
m .. tttf W~\ n1ied In the Houv o( Com• 
moft.l. A\ it •A ho• -c<Kr, the obscwc 
t'lllhlf'C o( the tttllld .. wn only ~ 
Ia ('r~tat.ifll •" a.ir of tnplt1Y and ffi · pciCMI • Mrc IMICIMI'II of the t tad 1n1. • 

uk6. After an. the~ K ao q~ 
rN\.u-a •"1 ,ptda.J or tpOObftiCOI.n C'OII 
~ ~ Gc:rMUY· To rdlol..ow: to a.ep 

•-ou'd be ftllnc:ty a ruua of flO• 

dl<h ... , .. •••haul ~ ., 
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...,.ru 011 ' 11 Willi~~ Ia ._ .s..­
llsa«no 

!bl I alllla 

Ill' I 

tt.. !liN.., at staM 0 

~· 

I llaw .._ ......, M nl• w da1paMb lo. rra1 at 

-~ ... 1 ... rig .... taM .... ,,. .. .e.leb llaft arl-

.. , at ... -'''* awuaa z••• aeUan lD ls,..,.,,. 
OII&Ulllilll UIIM Ia .._ 11dMd IE'D81- as4 k1 .. na-

1/ •• ' 1 &• -.l• at tw 1 sr ... 1u .. .-.. Ia .a.. ----· _ ................... . 
a.~•= ........... . 

.. ' n "'" • ,.... ... sa ..,.. .... •• - aa•=• 
trl ¢ ••• et .... awua•s• at .a.. IIIIM at •11 ·•• 

,_..._ •, ...... at ._ ..ar r. _....u , 
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Sittlc:mh -be o~llor or tbll &x~q~~er .. nt .,_.., 

tar - ao tar, tn taot, Chat tv.rtloor gi'OWI4a tor ~tuN 

ortttot• ban doubno .. boon tlme lll1d bAN. n will 

alno l>• noto4 that tho qu .. tlon or r ooOl'.111t1on or the 

new a~atua or I!Ob.ta IID4 Jlorav1a baa •- to tbo tOl'O 

.ntt T.hat tho Pr1• ll1n1at or has atated "that. the quoa­

tton or rooountt1on ta bot ng oonet derod 1n oonneottOD 

nth the ~turo roproaentat 1on or Hh llo.joaty' • oo•.rn-

••nt t .n Praauo• . 

?CO 

llo doub t the aol ut.1on t o both t.he r aoo;;nitlon and 

the r tnanolal pro'bl ... wi.ll be ..rreoted b7 th.e oona1dora­

~1on• ot pol107 ae t t ort.h 1n tbo laat paragraph or M7 

telegram No. 7~ ot ~•Y 24, 8 P•• • 

P:nolOWl'OI 

l. 

Reapoottully youra, 

Por tba ~baaaador a 

a araohel v . Johnlon 
couneolor or Cmbaaay 

• 
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55· Mr. A H ....... 
ctllor of the' Exchoq Uk«J tho 0... 
~ h:u rtctivt(l II to~!at itlfOI'lQ:a- OM All.IIM't ,J MAY 19.)9 Or.-.1 A...,_, '11090 
SJo':k g<>~m,_. to ..::l:doo ol"' until a sabllact<>ry am~ quite outside tbe Cucho-S~Ida (R .. 

~lll<nt debcs! _,. ~ made in r<prd lO financial strictioos ol 8~ Accouots) A<t and 
Sir ~· Sl_ , In the l ol>li'-'""'"' due rr- Cucho-Siovakia to it - ebr that no sud> :ot<n'<11tlon 

V«'Sabons rdfiTtd lo ~ ollbt - bofd<B. 11 &n .......,..,t ,. " "OIIId be possible in ,.;.,. of tbo lonnal 
)Utftliay to my hon F • ..,.. ftpfy ciYat it •ill be Lud bt'fore Pa1liament and explicit undut.tkin&S &i\o\.'n aa the 
lor No"''OO() (lolr ~ """'!'< llomt.r in the .,..... ""'Y· Protocols o1 1930 and 19)0 u to tbe 
•vP<arL'll that th- ,_D<!J>), • hu IIOt Yl h _ _. unmuonv of the a-. of the Bank far 
r d

. • ._,.., .. •"" . Mr. Ptthkk·LIWrtfiHI \ t re-6 ..... to lnterno:ufonal Set<~-..,~ •- m ••·~ form cpu :allng C•-•·sl 7 """'"- J f • · s···r do I und- ~ ~ uv .. , debts. ....,..,IV" 0\'b. r.-_:-"' ""t Lllt ftnot part O tnc aJ1 ... "' • · ..... of interference and reu.riction. ~ • .,._ -r.oncl from tho Chancellor of the Ex-
M H ~uf"r thJl whrn the Covrmor of thll Replyin.g dinxHy to the question put 

G 
rl. t nderson1 fs the . l!•n'· of J·:n~l~nd. in hit position as a to me. it is <:enountr; ntlt the fact that ent «'man awnre of th "'bt bon. • • 1 • 1 the Governor of tl k 1 I" 1 . A e stat dit«tOr or t e Dank or Inttrnl\tl~na 'lc an o ~"It 111'" re· 

w~s. made by the Ffthcb trnrnt l.hat Sculrnlcnts has to come to " deciiion, ports to the Briti.!h Go\'c·rnmcnt on a 
Mll'us-ter two or throe da F'trlln(r ;b:u 

110 
makc!i- no report whatever to the matter of this sort. It is a ml~tnko to 

F're:nch Ch~mber, In whkb)'lbt •co. iD tbr T~suJy. :md that diertforo tho Treaiury suppose tbat the Governor or the Oank 
the • Gonn.' n Government - -er!taled lbat ~nd the Chancellor of the Exc.hequer are or l::ngland serves on the Hoard of thf 
platmg the n!JlUdfntion of th *ttn.. i{..•nor.ant of m06t important intematkmaJ Bank for InternationAl Settlementa as 11 
th~t the French Covunmen~ debts and t"\<Jlts that an: happening in the Bank for nomiore of the Briti!b Government. That 
nuse the tax on Cerman .~ 10 lnttrnatioual Scttlemtnt:l? is not so at all. 1-J~ i.!i tht:re 1.1 governor France? lmpOrts lido or one of the central banks. juJt aJ othu 

Sir J . Simonr I think the right hon. eminent bankers wbo 5en·e on the Board . 
• Sir J . SiMOna I ha\'t 1101 had c;rodttrun is n!lctriQ& to a matter which I had this information, but not from the 

hon ealled to that. but J llriak "t lfb. W':b mmtiootd at Question Time )'t'$let4 Governor of the Bank or tht Bank. h 
~nd ~ Geatlmlan wi1 llao. ur. and I om my 'lad of the oppor- -· incliroctly, I thinlc from • Conti· 
InformatiOn I ha\'e ciWD a rtprd !'- tumty to dol •ith it tn • tbort answer. nental soa:rtt. As soon aJ I Mud it l 
~ positi\'e than that. as beilc Jbttt Mt r."O quite distinet things. Tbtft c:onsidered with my ad,'i:strf whethtt 

art. as tbt House knows. the Uldl. which thue •-as any ~y in •·hidl •-e could 
53· Mr. Ptthk k.uwr..c. (lor Mr ha\~ ~x-m blocked in this counuy. htld pu1 restr.a.iD.t on che matter. It wu pbln 

0&110<1) asked the Chanotllor r;{ tilt a: 00 bthall of and at the order of Cr«h.. there was not, and it i• ebr that tbe 
chtquer the purpote of the. c:oa\'Cnl:tiora Slo\'al:~n imtitutions or indi\fiduab. London bank lw got to obey the mandate 
now takillg place betwetn Hit »a;.ys Those v. t hold, and except in the cue of given to it by its customer the ~nk in 
Treasury and rtprtStntath.'e& of the GtJ. bclpiog rtfug~ and the like we do not Basle. 
man Government regnrdJng: tbe dispoa} part with thtm, lUld we are engaged in 
of Ctech balance5 heJd by 1be &nk o1 !lt'4!ing whl"lht:r we unnot, by means of 
England And other in'\tit11ilons and pet· those a.".<;cts, repay tho debts duo from 
sons in thi.! country: and whether ht •ill Cletho-.<;lovalcia.. to provide a fund that 
undertake thnt no pnrt of such babncM will oontinue to be nvaill\ble for reJugees, 
shall be paid over to the German Gorun· :.nd •o meet tho claims of Britil.h hofders 
mc:nt. or to tho Reich"OOnk, or to any who had, for example. bnnk balances in 
~uho.!>idjary or :IJ(tnl thertof without the Cxocho-Slo ... akia btfore tho Genn:~.n 
P!'fViOUj COOMnt or thb Roesel annexation. That is tha object or the dis· 

~ I ha\'t mentioned. 
Sir J . Simoni In reply to tbe &nl per! The! other matter is. Ill I undentand. 

ol th~ question I would ttltr tht !Ia 3te-mbtr to the ~ply glma by my ~ J.n ~t~t was cold. I think-which \\'IJ 
bon. Friend thf l'tnanrial .,_ • btld by tbo Baok of En~land lor the ·-·n.-,. &nk fcc International sttdtmtnts at 
the Tru~ury to the bon. llc=btt lis fiR. I should like to make it plain to 
l\onh Lambeth (lolr. G. StnCOI) ,._. the H...,. th•t tbe Trta~ury did hear in-
day. In reply to the ......S P"'. « * lin'<th· that it ,.... boJje,'td that the G<r· 
qu6tion, tlm'e -.·iU. u su.ttd • k ~n Rrichsbank was ltlekins to ~ from 
reply. be no genaal - « - lhfo B.lnk lw International S<ttlemen" an 

.. 
ol.IMUnt of gokt with -.·hieh it had been 
rtUru!>tC'd by the C~:~b National Bank:; 
btu tht- House will approdMc that that 
-~~ " 11\attcr quito outJide the blocking 
of C7.t't.h as.seb. Conl.ideratfon wu given 
m. thf' Tre.'L!iury to the queAtlon whether 
lhs ~lajtsty's Government conld in any 
w:l\' mtcr\'eno. We had 110 desire to sec 
the ~mn~rer made, but d1c rnattt.r was 

Mr. Pethiek·Lawrtnott Are w~ to under. 
stand that in a ma llet of this wupreme ... 
intcmaHonal impOmncc the Governor of 
the Bank of England ac.u entirely in hit 
individual capacity, and that he dotl not 
officjally inform the Govtmment: and 
even if the Government only heard or it 
unofficially, how could that juJtlfy the 
Pri:me Ministt:r in the very swetping scat~ 
rnent be made l.:t5t fricby that the whole 
mattu of this payment to Gt'rm:t.ny 
through the mo:hu:m of tht Bank f~r 
Intanational Stttkmcnts wu a mue 1 

-~ 
Sir J . $jm0flt Tbtrt ts no d•fficulty in 
~g that. lbe stattm<llt that 
oa-as made in tbe ~"JPlpcr •'~~ that t~ 
British Treasury bad agr«d to rtlcale thll 
sum. That was not ttlle. The lbtemtnt 
m.:lde by the right boo. )1cmbcf for Car· 
nnn·oo Boroughl (Mr. l.loyd George) wos 
~hat the Treasury bad agreed cot~ tran .. 
fer. He pointed to mt ,.nd f;.'lkl that J' 
a.s Cha0(('11or of the Excheque-r. h111ft lla~~ 
Honed the trans!cr. 1 had done noth1ng 
of the kil;d. Nobody bn.d cvu •~ked mtt 
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_,, OtJ A•J_,t HOUSE OF COMltONS 0... ~ . ._, 
[s.r J . .,._I Ibis ~~ be 1bt ...._ "" 

1..- ... ,,. and I had DOC ci..., .... .._ II evaythioc .. -"1 10 loci... •• 61 
il bad- .nthill "'Y -I~ ,...bada-..oot--.. 101 ..... 
oot ba\,. ,;\"ftl nw. b.u the mauer was oot think tbo H~"~? t.. ••• 
......Uy .. - my power. and Ia tho cir- "'J** me 10 do - 111oa "";.:"-
CCUD11100"' I lboutfd the JiCM haft. Gm- . 
ldwl"t alol..,...l ,. .. • ...,...,.,.. "'C- Mr. Dt Ia lltra. Why ..... a., 
pllon to mak•- of. c..._,. be i-by lboT~ 

Mr. S•ndYtt Are we 10 undmcand from 01 ~- • ~~~~.~ .. "' ... ~a .... 
my right boo. fri<od's nply ohat oo Mlnist ~' w -~ _ ...._ 
CJ.,ech :tMdl under tho Act wiD be re- er that it wu a nllrt't Dt:ltl 1 
len.sed witl~1t the prior tonSMt of this ~ndmtand it being *lid tbit wb&t: 
Hoo1101 ~~ bon. Membtt lor Can. 

Sir J. Slmo"' Without the prior oonstnt 
of the Tffiulury. t stated i.l'l my first 
answer that we ctrUiinly lha!l not rc:!nse 
any asaett at 11 U t xcept for the purposes 
which I have mcr~tioncd. and about 
which, I tru~, tht~ b no difftrttltfl of 
opinion. 

Mr. -· Tho Cban<dlo< ol tho Ex· 
c~~oq.., aiel be ,...lei lay IIOtb ao -
.... t bdore tile "-- What did be 
moan by that? Will he ._noa ohat .,. 
bad .. aul ......... ~ ollbs pri­
vate .....,..,...,,. loo loans I« Cucho­
Sio\-alda, a::dtt whlcb - ..... loa? 

Mr. Stotltll It it not about ti.me tha.t 
the Go\'onmmt took ovtr lhe Ba.nk of 
Engllnd? 

Mr. C. Strtlftll Do we Undf'rstand that 
the B:Lnk for I tlttmatioNJ Stttlrme:nts. 
a~ holdin6 tl1l1 ,;;old in tm11 for the 
pc'lOfJJe of Cl«hf::..SIOwlciA, and by hAnd· 
Jng it Ovt!r to another nation that bu 
annt!xcd Cteeho-Sk>vtkin. lhey wtre, in 
fact oommlttfng a bttae:h of D'Wit, and 
that our GoYm\ment, hearing about it 
and !'freein,J to tb6 lr.tns.ftr, are, in fact, 
COuniVJ.n« at a breach of trust comniitted 
by tho "B.uolt lor lnt<=l~nal s.­
lll<lltsl 

Sir J. S-o II tho boo. Ntmbtt will 
ncwe me. be il ~ thla matttr quite 
.......,. n. q;;..o.. ... - th6 
Bank ol ~. whlcb bdd a putiao· 
1at arMtt, bait eo obtv tho fDiadate of ill 
,_ tha 8W flank aAd lwld IIW 
"-' 0\W. I did - k6ow !hen, aDd I 
do DOt know DOW, •-hat it the sta•e of the 
I.CCOWll bet\lltetn tho bi_Q)c: in BuJe lnd 
Czcebo.Siov•kia. Why ahould 1 know? 
1t hu oothUltt to do whh me. 1 t~d the 
Hou .. porlecOy nndldly that indlroeOy 
tho Trou ury bad 10m0 tnformation that 

~oroughs had laid \\'Ill tt~nn.l~ 
m~xact. bul to ~UQelt tbat tbt ~ 
thing was a mare • nrtt It IQilly vtrv '·· from the facts. ·1 ....-

Sir J. Sl....,, I am olr.id tb&ll• 
ask the right bon. Ctnlltmaft » too1t U:: 
wb:at wu stattd. It wu ~Wed ID ._ 
Pmo and llaled In thio "- ..... "" 
TrtaJwy had boon bdb11tior. .,,. 
nsu.c. .. asoistlac thit iruoltr ....... 
was - a syu.biO ol lhtlo Ia "* •• 
....,, aDd I tiUok "')' !!pt 1ooo. Ftlood 

th6 Prime - - """"",..... in tayiac what be did My. 

Mr. Do C-• lA .;... cl doe 1o4 111M 
Gam.uy npodiated tha T....,-. ""' 
with other Tratiet, bow caa 1M Mw 
a.oy claim on tho Blllll lllf 11101lllioaol 
Settlemoots at Bule. wbldl - 101 op Ia 
conoeetioo with the Repa.ntioo Cla.'lllf& 
of the T~at)• of VersanJet~ 

a. J. llmono Oillcl&lly, aD tb&l I "' 
aware of is tb)t a bank in Londoa wu 
called upon to hAnd ovtr that - ·hktl had 
boon depooilcd with It by • bull In 
Switzerland. and th)t I• all l am _. 
cemcd with, aod. l tboUkl "'-'".~ 
it is all lh2t anyooe ·~-~ 
bal>king oould auly bo _,_ . 
London will DOC ......, tlol llloldoc 
amtm ol tho wuld lor """ Y boob do 
not obey .... cboqua """ - cl ... 
ca:stopers. 

Mr. K- AA dot~'""":; 
"""'' Puc 10 - 10 Bdtioll :O:"t'­mooey whlcb theY ia...-1 -
!;lo..-.kia """ ... , .. - lootl 

cl bloltioc Sir 1. -· lbe ob~ __ ,_ ,. 
Ibis _,.,. aAd ol tha ........--;:-....._ 

. on is to -~ dial ~ ~valcian lw>d• bere ob&1l be ....,. 1 

able 1o repor. d<bts ~~J!'i ~~ 
SlovaJcl.a. to clti&elll in Will OOG-, · 

. . &noloour• l!o .1. . t o dee ,..tph l!o1~1~or -MAY-2~ ·1£33 
• rv:. "ll•> rmba ooy at London , Bngland . 

PARLUloCEN'I'IJlY DlmA'I'BS NUlJBEII: 
Bouse or Commons 
23 JJa y 1939 . 
London. col3. 2088-2092 • 
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release of Czecho-Slovak assets in 
in view of the fact that the 

bas oo J uthority o r 
in matter sole~ 

and whether 
in London 

before the con-

Tloo Prime Mloilton 1M inlannal con­
"""liom wiUcla ha,-. W:m place cUd -

Jock> ._rulioa of !he .,... 
cl llob<mia and ill'oravia. and my 

Fritod will ba"' apprtciated ln>m 
us~nr wbith I have just givtt~ to 
hon. lttembt:rs for Nunatoo. (Ueut.­

Flelclle<) and Sooth-West 
Green (Sir P. Harris) thai the 
of reco~tioo is being eoosidered 

conntdion w1th the future of the repu· 
K:nUtion of His Majesty's Government in 
Pmsue. It will be understood from what 
r ~vo u id that there was no occ:as.ion 
to consult the Cucho·Siovak Uption 
in l.ondon in connection with the informal 
tOJwe:I"'Atioos referred to. 

Mr. Slndys, Arising out or the answer. 
FirM, may I aslc: whether it is not a fact 
lbat "'hen inJonnal negotiations are con· 
'""plalod. " indicated in the ~ 
Mimsttr's a.Mwer )lf!Stc:rday, ~ is not 
• ~tt that these inlannal ... , ....... 
~ •iD in la<t imply a de jo<U> ru:or­
lltiOn? Stcoodly. is it DOt a fact that 
do- c-bo-Siowkian Legation still enjoys 
laD diplomati< status. and would it -
bt normal to consult and inform them 
~ tnttf'ina into formal negotiadons 
'uth othtr Govunmmts? 

Tht Prime Mlniltttl 1 have uplained 
t~at the quHtion of the de t~cto reoogni­
hon of the new status of Bohe:mi::l and 
~.lorn"!:. Wi\! being comddtred in connec· 
hon wuh the future representation of Hiot 
?lni~ty's Government at Prague, and not 
•n (OOn«.tion with any fonnal disc:.uMiOM. 

, Sir A. Slnolalr1 Is it not quite incon· 
l l!ltnt with the polky of collective resist· 
tn~:.- to a.ggrttlion that His Majesty's 
('.o,•cnuncnt should be considering 1he 
q,...tion of r<eognislng the German 
~~tion of Bobemia and Moravia? 

ill tho Prime lo!W!ter - give ,.. an 
- ..... that the em-nt will ... 
~;,. the Getman anncx:atiool 

.,:""' Prl.,. Miniller: I ba~ .. id thai 

...... lttr is being considered-

Mr. Brack1n1 ll the right hon. Gt:n· 
tleman o.warc that " iofonnal conversa· 
lions " l.s only 11 euphemistic description 
of convel'lll.tiona betwttn Treasury official$ 
tnd the Germans regarding 1M property 
of the Ct.ech people, the savings of 'ZO 

yurt, -.·hich a.re to be handed ovu to the 
~~ Surtly. if these .... <aBed 
mfonml convusatioas it is a great re-­
lloctlon upoo En~ beeause they cer­
tainly could nol be fonaW. 

Mr. A. Htncftnoftl Were any rrprtstD· 
tutiws ol the CucbooSiovakia Bank 
UIOdattd with tbae c:ornousations? 

Tht r rlrM Ml nhttn Not with th.e in· 
formal diJc:.......,._ I think they would 
be whh forma] d.ixu5$lons. 

Mr. Sandys1 Can tbe Prime ~linister 
give us an a11u.m.ncc that no de f«thJ 
recognition will be givrn without this 
House 6rlt being consultedl 

The Prlrnt Mlnltter• I cannot gin: such 
an us.umc::e. 

Mr. AIHMI Are we to UJ'Iderstand that 
the Government are contemplating giving 
formal f«l06Rition to the annexation of 
c..cho-Siowlda by Ger=oy? 

Thl Prl.,. Mlolllon No. Sir. I did 
not say that • . t a.rt11 not sure wlxtbtr l.be 
rid>• hcoo. Gentleman ..... in his place 
'tltbtn I p\-e the eartin answer. J said 
that !he pooilion was ~ consid<ted­
The q-IOCI of elvin< an .,.__ U IO 
what we would Ott would ,.. do hefo<e 
asking the H...,. is aaaoUltr matter aho­

gech<r. 
Mt. A1tttt1 I think this is .. point upon 

whkh the House wants to be dear. Can 
we h1we a.n durance that no decision 
will be lnken In thi, matter until the 
lloult h:a• had an opportunity of dit­
cu~lntt ltl 

TIM Prlmt Minister• t canne>t give that 
aJSufl\nct, and it Is not u~ua.l for an a'!ur· 
ante of thAt kind to ~ £1\'tn, as the nght 
hon. Gende~n knowt •. Th~ House has 
itJ own way o( ex~~'"A ·~ approval 

ot not. 
Mr. Attl'"' 1be Prime )finiste:r will 
liw that it K not casual to have one 

:;:_..,.. .... t lordbly ,...ed by ·-· 

Mr. $artd,..a In ~ of the bel that 
the Prime M~tf told t.ht Hoose aftrr 
the aunuation ol 

... 
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[ )lr. Sandys.) 
the Government did not recognise the 
legality or the validity of the aet--an 
announcement which wu RCeived with 
widespread approval, may we now have 
• stat.,...ent thot the House will be con· 
..,!ted before that pnliey is reversed? 

Mr. Benn• Are the Government still 
pursuing a polity ol appouemcnt? 

Mr. AltiMt ln view ol the very unsatis­
laetory replies we have reecived I give 
notice that 1 will raise this matter on the 
Adjournment on Friday. 

45· Mr. Sandyo asked the Prime 
Minister whether, before the Government 
(OllSent to the release of any Czec:ho­
slovak asset£ in this country which are 
oovertd by the Czecho-Slovakia (Restric­
tions on Banlting Aoeounts, etc.) Act, 
1939. an opportunity will be afl'arded for 
ccnsulting the opillioa of the Rouse? 

Tho PriiM Mlnlst•• t ..-ould refer my 
hon. Friend to the reply given yesterday 
by my right hon. l'nend the Chancellor 
ol the Exchequer to the right hon. Mem­
ber for Edinburgh, East (Mr. Pethick· 
Lawrenoe). 

Mr. SandYI• In view of the faet that 
the Chancellor ol the Exchequer did not 
answ~ this point yesterday, may I ask 
my n~ht hon . Friend. while there can be 
no objection to the release of money of 
this lond to assist rclugees or to satisfy 
British elaims, whether we may be assured 
t!;at any balance that may he left over 
will not be releued for transfer to Ger­
many without prior oonsult:ation with this 
ROC*? 

Til:" Primo Minlsttn I undentand that 
right bon. Friend said that if an agree­
was~. it woold be laid before 

tn the usual way. Tho pur­
of the agreement would be to ensure 
British holden of these bonds etc 

would_ be p.1id their due r.>.tes of inicresi: 
My nght bon. Friend said that if an 
agreement wns reaehtd, it would be laid 
before Parliament In the usual way. 

Mr. Bannt What is meant by .. in th 
usunJ wny ' ' ? e 

The Prim~ Mlnlalert It would be laid 
before Parliament, whieh would 'Ptol>­
a~ly have an opportunity of talrin 
ntsanee of it. g eog-

Mr • ._, Before it bec:ame dlective? 

Tile ..... ....... Wba. .. 
!with 1._., reacbtd. Tht ........_dot ""' 

e rusury are .-- 1o 11c 
Act to RStrict bala.:'.":t""' 1IDiloo " 
a satisfactory l~t ~~ 

Mr. S.d10t Tho point f llladt. 
wu to find out whether a o lllf'IIOiiot 
perfectly unobjectionable~~ !lot 
could be uaurtd that no.., • ......,, ., 
re1eued to Germany-tbat"t WOald ~ 
matter to ~hieh mf right bon IIOC_Iio 
referred-wtthout Uus House 6. F"':'' 
oonsulted. nt bOor 

Tho Prime Mlnlst~r1 1 c:an ,. . 
there is no Intention of releui Y this. 6i 
Germany. · og '"""711 

Mr. BNik•• What is lhe poiDt a1 
ageemeot with Gerrnanyl We I a 
sum~. uchan8in real ...... :t:J: 
for promises of :L German eo..._ 
Would the Prime ll!iDlstcr tdl as "'* 
he thinks that Is a satisfadory ""'f' 
ment, and whether he .....wd oot JD 
to ~ assets rather llwl 1D ... 
proiiUSet? 

CIVIL AlR GUARD. 
as. Mr. Perldlll asked the SecrtWy ~ 

State for Air the total number ol "' 
under the ago of 25 who have beal ""li 
to learn to fly under the Civil Air Gulli 
scheme nwing to the Civil Air Gaoi 
being full up; and the total numllo< 4 
women over the age of •s at present..., 
instruction under tbe Civil Air Gwl 
scheme. or holding A ~ as a nol 
of tninins under this tohmt<? 
n. U1der l n NtWJ If ltl&t .. » 

(c.,IMI ....... ..,._),A~· 
jo.i.n the Civil Air Guard are DO! ,..poi 
to state their age at the time of a# 
tioo, but only wben examined lot -
c:ies for definite enrolment. Tho IIIII 
IIUDlber of women over the '(0 of 1) ~ 
present under instruction is 3Jll. ~/J 
rota!. uS are in pooseosioo of a-.' 
lieeoees of whom 59 have .niJ."'l lllr 
licences sinec joining the CivtT Air G11114 

Mr. Perldnlt Hal there b<cn any o1kt> 
tion in the ..:heme? 

Captain ..,,_, After 
between the Ministry and the 
Guard It hu been appro"ed lblt 
u tbere are men wb'* age may "" 
them suitable for entering one1~ f<JIIo 
gories for terV~oc in the Roya 
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PARJ,PIIU.~ OJ' T.ILDllWl BD! 

!0: Aaer1oan J:ab&eey, Loll4on, ~gland 

DATI: June 23, 1939 , 11 a .a. 

liO.: <l?<l 

FOR BUTTIRWOR!B. 

You are r equeete4 by the Beoretary of the 

Trea~ry t o eend hia by telegru to reaoh hia not 

later than the aorni.Dg of June 26 the whole aooount 

of the diepos1t1on of the gold held in London for 

Ozeohoelo•alt1a, 

lllll.L. 

l l jl 

Jr I I~ • II' 

EA:Ln 

:cJ 

.. 

• 
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p.&RAPIIRJJII or Tll.ma•v RIOIInD 

~ROlli .Aaerioan labaaey, Pe.rh, J'ruoe 

DATI: June 33, 1939, S p.a. 

10.1 1185 

JOR THI TREA8tlltt DJ:P.ARTIIDT. 

Today on the exchange and security market& buaineee 

••• alaoet at & atandatill. There were no 1eportant 

obangee recorded. 

WIL&OJ. 

ll:Lft 

.. 

• 

~ .. 
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p.tJUPBIUS& or TEL~ uonvn 
ntOll: .t.aerican Jabaeey, Berlin, Gerll&lly 

D1Ti: June 23, 1939 , noon 

110. 1 542 

I r efer to my telegram No. 608 of June 16, 4 p.m. 

Yesterday Heath bad a talk witb Puhl , the administra-

tive head of the Reichebank under J'unlt, Puhl said thai 

under the new atatutea there ie no change in the eyat .. 

wbich baa goTerned the cpefation of tbe Bank for tbe last 

s ix months. He insisted , bcweYer, tbat t be formulation 

of tbe new Reichebank law and the publicity wbich was gi"t"en 

to it did offer some protection against radical demands 

for turtber weakening the Bank's position and policies. 

After Schacht was dismissed, he said, there bad been a 

s trong effort to make the Oentral Bank merely a subsidiary 

department of a ministry - the lconomioe Kinistry - as 

i a the oaae of the U.S.S.R. ' s Oentral Bank. As for the 

prorteion which giTes fUll power to decide to the Reichsbank 

President inatead of le&"t"ing it subject to the directorate's 

IIIAjority "t"ote , pUbl 61Lid that it we.e an 1 1rODJ of history ' 

under the pre"f'ious system, because of Sobacht ' e dominating 

personality he ~xercised dictatorial control, wbereaa 

under runk , who had dictatorial powers under the new law, 

deoiaiona in pr~otice were reached only after the Board 

ba~ been consulted and bad agreed. 
&e 

Regraded Unclassified



.· 

- 2 -

.I.e for the prOYhion whloh peralta the Chief of 

State to increase the amount of the •working cr~it• 

::66 

(100 ,000,000 aarke) of the Go·nnment wUh the Relehs'ballk, 

Puhl reurlte4 that while apparentlJ a oheolt against OoY­

ernaent extraYagance and inflation is remoYed tberebJ, 

France'• uperienoe and that of other countriu bad shown 

that llpltk if a goYerllllent h detemined to pursue in­

flationarJ policies, foraal checks of this nature were 

worthless. BoweYer, a safeguard rem~ined, he said, in 

that merelJ a request of the Kiniater of Finanoe was not 

autficiaot to increase the working credit; the Chief of 

State himself must issue a written order. 

FUrthermore, Puhl eaid,the new statutes of the 

Reiohsbanlt in his optnion are a (oaission) for oonaerY&tiYe 

oap~taliet methods, in that against opposition it waa 

fina~lJ decided that the Bank should r .. ain a stock 

coapanJ in which the allarea were priY&tel J owned. 

There were no American shareholder~ of the Reichebanlt, 

as far aa Puhl maw, nth the p naaible exception of shares 

held by Germane who bad emigrated to the United states 1n 

the last few years. People in J:Dgland and Holland hold 

the greater part of the foreip own.cl shares of the Reiohe­

banlt, he said, and in hie opinion the foreign ahareholdere 

were in a better poeition under the new scheae in that thBJ 

were 1111re of getttnc the tull t ransfer of the eaae 41Yidao4a 

OD 
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on taeir 1nTeetaeat aa before. Be adde4 that t here waa 

•••n aoao poea1b1lit7 t~at they migh~ reoe1To increaaed 

earning• in the future, e1noe there wa• no legal 11aita­

t1on on d1Yi«tDda on the Gold Dieoount Bank ebaree which 

they would reoe1Te. 

DD SJ:OTIOIS on:, T'IO .UD fi!UI: . 

UB. 

U:Lft 

• 

-
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pARJJ>I:IIUSE, SIOTIOB FOUR OF TILmlWI 110, 543 OP' 
JUliE 33, 1939, FROK THJ: Al!IRI().UI J:IIB.t.SSY, BERLII 

-

The statement was made that since the new tax certifi­

cates were legal tender in certain instances, the weekly 

statements of the Reichabank on note ioaue and eight 

liability of the Reichsbank no longer presented a full 

picture of monetary circulation. Publ replied that eo 

far the certificates which bad been iasued bad been completely 

absorbed for the following purpoeea: (a) aedi,...terlll in­

vestment 1n the case of class two, three-year certificates; 

(b) long-ter. investment because of the tax privileges 

attached to them in t he case of class one certificates. 

Therefore up to the present there bad been no increased 

monetary circulation f rom these certificates. Publ ad­

mitted that if there are heavy iaauee of these oert1fioatea 

in the future there would be presented dangers of inflation. 

However , be insisted that to prevent any such development 

t he Reichebank was carefUlly following their issuance. 

Publ stated that the tax certifioatec ehould be looked on 

as an interim aeaaure, the purpose of which was to facilitate 

borrowing by the Government during the pn .. nt period of 

extraordinary financial neede of the Government. 

I t is requested that this telegram be repeated to the 

Treasury ae Heath's No. 40. 

KIRJ:. 

U:L1'1 
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PAMIAL PAR.f.PBR.lSK OF TELIGIWI RECJ:InD 

JROll: American l:llbaaay, Berlitl , Germany 

DATE: June 23, 1939, 6 p.m. 

lfO.: 548 

FOR TREASURY FROll RUTH . llo. 41. 

:c.s 

The disclosed public debt of the Reich increased 

1,140 ,000,000 marks during llarch. liearly one-h&lf of 

tho inoroaao (516,000,000 marta) waa a •paper increase• 

in the aonse that it did not represent new borrowing but 

merely the issue of Reich bonds in exchange for old 

Austrian internal bonds. Subtr acting thia amount the 

net increase in the Reich debt aa a result of new borrow­

ing waa 634 ,000 ,000 of which 630.5 milli on was in the form 

of short term debt {treasury bills) and 3.5 million marks 

the nat increase in l ong ter m debt. 

Tho llarch debt statement enabl ea a correction in 

my estimate of the Reich expenditures during the fiscal 

year ended llarch 31, 1939 gi•en i n my Bo. 25 , Uay 9, 6 p .m. 

That eat i .ate of 26 . 6 billion marta waa baaed on a fore­

cast that na\ Oo•ernaent borrowing 1D llaroh would be 

700,000 ,000 mark a. This forecast waa too higb by 74,000 ,000 

marks but on the other hand the approximate calculations 

of the year's debt increase were too low by 34,000 ,000. 

My revised mini.um estimate of Reioh expending for the last 

f iscal year is accordingly slightly reduced to 

26,558 ,000,000 marks. It ia still my belief, howeYer , 
that 
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that there w&a eo.e biddeD borrowing, taking the fora 

of increasing del&)'e of payment on ordere of the GoYern­

ment, and eo on. Therefore the foregoing estimate m&)' 

well be below the e%pend1turea whioh aotuall)' were made. 

The diaoloaed debt of the Reioh rose 11,578,000,000 

marks to a total of 30,876,000,000 auk a durl.ll.g the fisoal 

)'ear ended Karch 31, last. Of tbia l.ll.oreaae howner, 

1,~2,000,000 waa a •paper l.ll.oreaaa• oauaed b)' the issuance 

of Reioh bonds for old Austrian l.ll.ternal obligationa and 

preaumabl)' offset by the acquiaition of the aaaata back of 

thoaa obligations. 

Subtracting these oonYeraion bonda the disclosed net 

borrowing of the Reich during tha fiscal year wae 

10,328,000 ,000 mrlte. The aonthl)' aYerage of nat goYern­

ment borrowing during the year waa therefore rougbl)' 

853,000 ,000 -.rita. Iet goyarnaent borrowing during Karch-

62,,000,000 aarlta - f ell below thia aYsraga but Karch 

1a a month of unuaual.l)' heayY tax papenta. 

J:IJIX, 

U:Lft f v ' I J 

, ~ ... 

• 

.. 

• 
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t ov \u \lll hu - pa~e.t euo-etlallJ ~ 
11o\lo ~o~u .. o t Concn-e. OM ot \loe MJor \Mite la 10blab 
ve ha.,. \.- " deeplJ ln\-W elaoe I - \o wol1t 
vl \lo 1011 h \beret ore .-ple\e4. 

tov _.,.....,u ... l •hHI>lp hae \Me aa lMplraUoa 
lo ... I have -r \- ... oola\.t vl \lo aa,oae -.ore 
4no\e4 \o \loe pUllo la\oreo\. Tour eoGOoleUou perto_. 
aaoe of 0.\7 ... -llfle4 la JOWl W lJ vol1t ... 5001'1\orJ 
or u.e '~· JOV oou.race aa4 UA~elthbaeoo , haft\­
... appUoe\ \o ou. ....... \1>117 lla'fe alwqe \Ma \o • e . 

I nallu \ha\ I vUl Mwer 'be able \o properlr lllpreu 
up0a JOU 1Q' peU \u4e tor \loa opp0r\ultJ ot .. rvlnc ao 'f'TDZ 
Un4er S.ore\arJ arlnc \loll t.pOr\aa\ perlo4. 

Wl\h van .. \ reprda. bellne M, 

J'a.l \htlallJ JOII.I'O ' 

-
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11Ulo 2S, 1939 

After tho .. ot1q at tho White Bouoo on tbe propoaed legioletion 

tor tho aelt-Uquidattoa proiP' .. ot public worl<a, Senators Bukloy and 

w.gnor, and SOoretuy Norgonthou and Foley atayed behind to di scuss 

wtth the President tho tilibuetor on tho Stobili:ation l ociolatioD. 

Senator ll'agDol' told tho Pl'oeident that Sona tor McCarZ'8D had sent hia 

..,r<l tbat bo ...,uld drop tbe tipt it tho Proaident -.ld OIP'Oe to 

increnao tho price ot a11Yor trom 64.64 conta per ounce to 76 canto per 

0\IDCO, Tbe Pl'eoident tlatly rotuaed t o so alooa w1 th eucb a proposal. 

'!'hen Senatore W118fter tmd Bark1417 told the Proaideot tbot they wore ot 

tbo opinion that tho tigbt 'IIOuld be dropped by Senatore llcCo.rru aad 

Pittman it tho Prolidont 'IIOUld autbori zo th• to aanowoc e tbot tho price 

Z.72 

or 64.64 oante por ounoo now boinc peid tor nowly-llil>ed doo:ooUc oU>'er 

><>uld be conticuod tor an additional period ot ono year arter 1une 30, 19M, 

llr, Foley assured Secret ary llorsemhau that legally tbo procluat1on could 

bo l .. ued tor a period ot ono year or longer. Secrotuy llorg.,tbau the 

ausgeated to tho President that he so alooa w1 tb auab a proposal aiJ>cllo 

be ""' glYioa up nry little and obtaiiung ••ll· Tho Pl'ooident countered 

that bo 'IIDuld be 111ll1c& to sip a proclar:ation on 1W>o 30, 1939 oxton41c& 

t he price ot 64.64 oooto per ounco tor nowlJ-.!Dod domoatic oilYor t or "" 

additional period ot ol% -tho, and 110uld BIP' .. on Docecbor 31 , 1939 t o 

o..tand it again tor "" addUlonol period ot tolx .. ntha. Senatore Barltley 

and 1rogner iJ>dicatod to tho Proeid&t that it would be ..,,.. polotllble it 1\ 

.. 
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could be 4one all ot once on J'Wlo 30. Tho Prool4ent polote4 out that 

te 414n ' t Ul:o to han " pistol hel4 to hie hou4 , o.n4 protorre4 to do it 

in t>O p&riodo ot alx months each &!nco he 4idn't •r.o.ut to create tha 

?l'oeod•nt ot doing it tor longer periodo. He polntod out t hnt next yeor 

they ~oulC como book ond any s ince you havo done it tor a yea~. tbla 

o<n U~oo you ehould do it tor t r.o yeora , or Jllajlbl tor tiU'oo yOIIl'&, 

2/J 

rr4 bo y,6J>tod t o eYoid such a sit uation lt poeeibl o . Saoatore Barkley 

tlld 1061'0r tb"" indicated that they eboul4 be outborizo4 , It ooces£ary, 

t< tdl &onutoro Pitt""" and llcCe.rren tbOt tho Preal4ont toul4 eign o. 

,J'OClt,;.i atton on 1une 30 , exterA~ tbe price of 64.64 coot a per ou.nce for 

no' ly-:oino4 dorcetic eilvor for an ad41 tional porio4 ot one yoor it 

t>l• Ll tuot1on , I n their o pinion, required it. Tho Proo14ent Y.ont along 

d tb this , but cautioned them not to use tho ono yonr ca&urWtce unless 

1 t. '-ll8 aboolutoly neoeaeary. 

Senatore Borkloy end l'lagner indica t ad t bot the tljl)\t , in all 

rcb~;.blll ty , "O'Ould bo ohatod u jlon the g1rtn& or 1110h uauronco, end 

action on the uenllaeot • and tinal paesago ot t be bill could be oxpecte4 

oorly next week . 

/.J./~1 

.. 
; 

... 

Regraded Unclassified



274 

11- S':'Ai.ILIZATIOII FUliD BILL June 23, 1939 . 
11:05 A. 1:. 

Present : 

U. ll . Jr: 

".' i t o : 

h . ll . Jr : 

uae ton: 

141' . Gaston 
J.:r . Foley 
~lr , \'/hi te 
t!r . Uernstein 
Mr , Lochhead 
.:r . Viner 
! .. r . McReynol ds 

So I don ' t have to read i t out loud, give L~c a 
copy. 

(All read silently draft of l etter f r om 
Pr esi dent to Vi ce President) 

Hero 1 s one sua;estion on tho top of po.ge 3 . "This 
would occur at tho very tiMe r.hen, becaus e of the 
condition of int ernat ional a ffairs , t here may b e 
an even greater need for gentlemen's a&reements 
of thiS sort"? 

Tho difficulty is thnt t h io. a greement woold still 
ro~in. It ' s ver y d i fficult ~o ge~ away froo tho.t . 
'l'his vrould not break t he ngrooment . Herbert had 
a happy thought of hnndlir\8 it this way. 

I had this happy i dea or brlnl)il\8 in "gent l emen I s 
ngrecmonts . " 

It tonds to iteaken the force of the 'i:ripo.rtite Accord ; 
lt !".akes it l ess i "'J)ortant tho.n we ' d like to bnvo 
1t a ppeal' , 1 think . 

olcy : 'Understanding"? 

<:.ochhoad: Got t o have a "ord like "voluntary a greenent s • or 
somet h i ng . 

S.:! . Jr: 

F. !., Jr: 

\'/ell, i t isn't ir.tportant. 
It ' s a peach of a letter . 
It ' s not important. It ' s 

It ' s a p&ach or a letter . 
I dor11 t have to have it. 

a punch of a l etter. 

How, have you got o. memoro.nd\lm? 

I ho. ve . \"le have ti~O to out out , chanc;e anything 
you want to , before 12:00 . 

(Af t er readin~ silently for a minu~c or two) I think 

... 
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'-.H • : 

:X r : 

•'",1te : 

I • . Jt-: 

t.1lt 0 : 

u~. Jr : 

'1ner: 

. • ,..,. Jr: 

· ol~e : 

•· . .rr : 

- 2 -

MY bes t bet is just to l oovo it - you know , these 
nenornndums - I nlt:ays .:,o on t h o nsatunption thnt 
the:r so'"'e dey will sec ths 11,.)1t or <lny . 

l thinlt i t ' s better to c ivo ao much o C thnt or ally 
ao you cnn and ind icnto thnt you d l dn ' t wont t o 
wrHe it . Thnt •s my ov:n reol1n1. • I think 70u cnn 
:;i va it ol''\l ly nu ch mor .. effectively . IL isn ' t on 
tho r"col'd , you don ' t hnve to pul l yout• punohes 
oo rtuch . 

~10 l s a peach o r a l etter, nnd r ·~ dellehted. 

~lJ\t OU~ht t O .;ot OUt Of th'> rn 0 h r 1 tOO o 

· .. h 1ch? 

~ht~• t to be any carbon cop1oe . 

~~1~ isn ' t a candle to so'"'o of th~ thlncs r.o ' vc 
oo1d in our files . 

llhoro ore you £ Olng ? 

I 1 vo ~;ot to cet sotneth1nc up to •.:nenor by 12 :00 
o 1 clock. ~:ay I be oxcusorl novo? 

Let ' s toke a vote on it . All t>oooe in favor of 
c~cus1n~ P~rry . .. . 

No. 
Harry , wo1 t n :nlnuto . 'l'hia l ntter ror t'>~• President 
to oirn to tho " i ce !'resident , t 1or deels1on ceJ.n.:; 
whollJ h is - I :~ean thoro ' s noth1n:; in here that .... 

l:o , I fee l tha t it 3ho>U.dn ' t ove r - I 1
m dubious 

nbout it. " bcinc sent unloos M o. l tnt , lan t resort , 
bocnu~o 1t moans that he ' ll ~k~ •omo oubstant1al 
onomios, and ln the ltind of l e::; i nlnt i on ~o cOlne -
1Jut t hnt 1 o h is decision. 

llo , t hat w:tsn • t my question. I ' m e lnd to hnve lt . 

~to : LXcuso me . 

• 

.. 
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U. M, Jr : 

i/hito: 

n . .• Jr: 

!i. ~ . Jr : 

- 3 -

My question is , i t he sends i t , the decision being 
enti rel y his , are you ent i rel y satisfi ed with the 
letter? 

Oh yes . 

llhnt? 

Qui te . ~t1rely . 

216 

Thanks, Harry. Harry , don 1 t work Sa t\trday snd Sunday. 

Thank you. 

That ' s all I ' ve got. 

• 
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-:::::- 4v. :J-.. j . , I . .. 4 

If }, , 

/~""'/ 
'.) 

'l lltl \he pouaeelot~ or Ut• preeant powe.ra Ut• Treuur r 

r .. la lt o• n M e l ant reaaonable ... r cenor t iJ t u t erl .. 
ln ~~ · rl~ld ot lntarna \ l onel eone terJ e ttal r a Should tho 
r o•ere ~ paNltted to lap .. , t h l o wo u14 no t be t he oa .. . 
ln the ewant o r an eou t e poll t loa l c rla1a the 1re1aur7 would 

han l n•d& Ul\a feelllt.le I, r or l:l~;>le , t or prewent1nij 
penlo oo~dl tlone ln tb& e:rchon,.a at'rlta t r uoh • • a l a,h t ha•• 
ocourl'<!d d ur lng tM llunloh ~p1a04e bad t he Trea aurr no t 
• '•Pr~d 1nCO t ile brea ch. 

1dlure to oo., Unue t he S\ abl l\sauon f'llrul and t he 
J)Ol'er• to d tar t he COld oont.n t o r t he dolla r will , ulde 
f roa 1t. poulble reperouulon• on \nh.rnatlona l cu rrencr 
re b tl<m ohlpe al\tl •ealr.en1ng \ he r or a\gn aonetarr 171 tea • by 
S\11011 \a\lng a flO ... Of I J)e CUla\lYP tunda t o th l dol l ar, 
ban a protolll\4 and r a r reaohln11 • rreot o n tl:e rob Ute 
0oYerD .. nt plat l 1ft ltl 001\trol o r \he .01\e\ar J l t l t ea . Th& 

power tba t the Qowera .. nt baa lltqu\red dur\n \he laot ala 

r ear• ln controlllns Ute ooun t rr'• aone tarr •rote• would 
b•~ln to rawer\ to wall Street and t o the prlwa te banko Yla 

tbe rederal !Ia earwe 8alllr. or ••w rortt. 

On t lw "' "raoe U!e chan• " •ould aoc ~ noUorabh bu t 
aotual lJ cbe •nounrllloS t o r ooncrol or t he aone t a rt t7&~e•• 
• hl eh be e O.en ~tns oa ~hrouenou \ th~ world b~twoen p.rlveta 

banlltll\s qatoa oa the on• band and t he f!:OYe.rn - ta on the 
o ther halkl would apla be oa et 1n t a wor of ch" prlwa talt 
o•ne4 'beftlr.l 1ft \l:e Oll1te4 Stattt a . The,.. a re liUIUMreble 
r&altloacloae \0 \he d&Y \0 ~•t con t rol o wer r ore1gn 
exolwa.,, and co Ul o author1t7 rela t ed t o tba po etoulon 
and ••letenoa ot \bo StabllluUoa rund ~nd fl:IOOU t lYI ~o••r 

to dewaluo t !:a dollar. ror VIla power t o p& tll rroa ti-e 
bon41 or U!a Ooftl"AMft \ would ln u .. sroatl7 anl'.anee tile 

111bt1o ret potent poorer ot t he prl•au bolnke ower ooonebi'J 

aatt•ro. 

Ahbou&b tM atrea&a .. ,. no t be 1 ... dla t e , tho Ulllt• d 
" taUt aonatar1 IJICea wtl l 10011 rea l he the e tapor\an t eon­

•t•r1 4oo1aloa a bev& bean t ... nohrrod rroa Wem.lngt o n t o 
Me• Yo rlr . The rodaral Roaarwo Bank of New York ha t elre~dJ 

• 
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Do6J' llr. vtoe ~s14mtt 

In 'lt:f au,o:r or 1:mUA!'y 19, 1939, I wrot• to you or tbe need 

tor exteodin& tbe Stab111zeUoA Jlmd ... d the ~or to f1Z the .. h.ll1c 

cootct of tho dollor. S11lco thO\ u ... tbe Houaa of ReproeootoUno 

boa peeaed o bill (B,R. 3~5) oX\oDdlU& theoo poworo until Tune 30, 

1941. '!'hot bill baa bee~~ ror orted out by tbo Sc>ah Cooaittoe Dll 

Beokin& ODd C\lrrenoy 011d la now baforo tbe S.ete t or ooutder<~Uon. 

Ao you know, under t bo exlot1ng S11Yer Proelaaat1ou, wbiob 

oxplrea 011 1uoo :!0, 19:19, tbo Oonl'DOIOot la ~In& 64.64/ cenU 011 

ounce tor nawly-a11lod domeat1o ailYor, oo ooaporod to 43 oeote tor 

au .. r or foreign origiD. I aa 11ltono.od tbat a oaoll g1011p of Senatore 

1a prOYeDtiD& atl7 TOtO hin& t akm OD B. R, 8~5 Olld OD tbo propo•O<I 

oaanclaanh to tho bill uotil a 00111111 t11oot 10 made t hat tbo Oo•ornaent 

Will pay ou non b1por price for d ... nlo a11Ter aloe<! oJ'ter 1uoo :10, 

I bon &1•• tbe Mttor oorotul COilOlderotloo and It le 'lt:f eonatdore<l 

Judpoot tbat lD tho proaont situation a blgbor price tor doaon1c 

aUnr to 110 t warruted atld tbat I 1<01lld not bo JIIIUfiecl 1ll y1ol41D& 

t o tbia doe&Dd. Of eourao, tho oltuatton would bo different if Congraoo 

by lo&1alat 1oo abould fix the pr too to bo returned tor daaaettc allYor, 

c~ .. boo tbo opportuul ty to oxproll tta •1ewa •• to wbotbor • 

pr1co blpor tbOil tbo preTelliD& price abould be roturnod for do~ootlo 

other by Toting oo the .. onc!IIIIDta -.bleb baYO boon offered by S.a\ou 

llcCarrt.n , n-and PH-. 
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Wllatner 1111.1 be tho 4oc1o10D or \be Congrooo 011 th1o 

quenioD , h...-o ... r, I toel that I ohoul4 be re:nloo i .t I tailed to 

peint ou~ tho eerlouo oonsoquonooe t hat >Ould tloo tro• 0 tollure 

to o:rton4 before limo SO , 19:19, the stebillzeti"" l"u.o4 en4 the - or 
to ru tho 110toll1c eont ... t ot the dollar. 

Tho 0084 tor tbo oontinuetiOD or tho Stoblli?Otion JuDd boa 

beon roeoplzod by tho Congroaa end t bo p11bl1e. !allure to reuw tho 

St•blllzatlon l"u.o4 power & ~oul4 deel o oor1oua blow to lnternotlonol 

aonot •ry otoblllty and t o tho protection an4 e4Yonoecont or ~rlcan 

qriculturol &Dd co-rclol lnterosto . Only one gl'Oup liOuld protlt 

by the termination or these powers , ne.aely , internetio.nal currency 

apeculator o. '!'he powortul woo poe lOhlob tllia eountey, In oonjunotloD 

wit b other de%0crat:1c countrit•, baa been 4eTelop1J11 tor zore than 

t1Te yo ora to help maintain 10.110 moeeu.ro or etoblli ty in 1nteruoti onol 

e:rebango ODd to chock tho p:red.atoey teoUco or roro1g~> oxobenco 

opoculatoro li0ul4 bo gone onrnlght . The roeultlng ooonatory uncerte1nty, 

•H h ita tbraet ot 1nereoood ourroney tluctuet1ona, would greatly h":"'per 

American and lntol'll&tlonal oo•uea ""d !Zlduotry. 

ID September, 1936, a.idst uniTtraal acol61m 1n democrat1c 

countrioa, Groat Britain ..,4 Franco joined ua In tbo Tr1portito 
""4 

Doclor8t1oo. Soon tboraetter Bol&IWI, Bollanc!/Swuurlend 4oclared 

tbolr o4horence to it. No one oon queetion th o groat ocntributlon 

llllleh tbla Accord llu ... 4o ~o otabUlty and oqu1lll>r1u.. In t ile 

1nt erD4\ 1onal econo~c end eonetuJY tielda. Tbe oaaeesioR of thea• 

-

• 
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\..ra M4o poae1blo ~• •ecottat1011 or ~· 'l'r11>8rl1h Accord end tba 
I 

taUure to rcew til• ..,uld 1an Uabq -..ce the 110oetory equ111br1ua 

to wt>lch t ba Accord baa ooutr1butod ao po'O'ortllllr. 'l'h1a would occur 

at tbo n ry uaa Wilen , beollll.le ot ~· ootl41t1on or lottrnauonol arturo , 

tbaro U en aTen croatar naod. f or ao &J'l'&D&.,.ot ot tbla aort batn.., 

tbo araot oom.ro1al OOIII>triea, 

I • oonTilloed ~o.t t he onottaa ponr to ohaoce ~· &Old 

cODteot or the dollar 1a eaeontlal to tile proper prot"'1on ot AMr1-

iaportut foreliJI OUJ'HII01... 'l'he Tl- or th1• A4111ll1at nt1ca on 

th1a ~~~&tter hno been t11117 pruentod. t o tho SCiate tbro\1111 tbo 

hat180117 ot t he Soorotarr of ~· 'l'reuurr aod auular ooncluliona 

nre To1co4 b)' Senator ...., ... 111 h1a apoocb 011 tho tloor ot the SonAto 

on 11mo 19, 

It 1a lli'&ont tbat ConaN•• oproae 1h Ytowa 011 tho .. •"•,.. 

on or bator. Tuu ao, It ..... too c1oar for arpMnt that t o obetruct 

a 10ta on tho 11011otU7 IIlli now before ~o S-to dooa aot pJ'Oel)te tbo 

ordorlr p-• ot 4-rauo ,.,..o...,..l1t. 

J'or tile t oreco!.D& ..-eo11a I urao 1100t oar110aU7 t hat tba 

S....to act botoro TUne ao oa the -•tarr powora bill (B. R. 332~) 

TOrT trul7 J'OIII'I o 

llobore111o 1oho N, Oaroor, 

Preald .. t or tbo tlllltod. stotel S.ato. 

• 
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_,. 11r. n•• P1'ool4 .. " 

In a:t lot\or of J anu&t'Y 19, 19~9 , l note t o )'OU o r tho noo4 

Co r onoc41n& the Stabtl1zatt on 7w14 and tbo a .. r t o tl x \ he ... tlll.llo 

conu ot ot th o 4oll~r. S!not t ho\ \lr..o t bO llouoo oC Roprooont • tl .. o 

h•• po11o6 a bill (n ,R, 332~) oTtondl s thole poworl unt il J uno ~. 

1941. Tba t 'bill bua 'been " , orto4 out by tbo S0110to COIIciUoo on 

oxp1ro• .., J uno ~. 19~9 , the ao .. na.ont ll r artns 64 .64~ centa an 

olln r or toriii!P o r l o.tn. I .,. lntor:no4 \.bat a llllbll group oC Senctorl 

Ia proTOntlnl) ony ~ott 'bolne t aken on H, R. :13'-0 cn4 on th o propoaod 

eocclllon t o t o tho bill until o ooCllli t rnont 11 u4o t h t t ho ()on rrunont 

wi ll ~&y ~ t YOD h1&ner pr ice t or doc•atto e11~•~ mtned att or June !0, 

I bo .. s:I~OII t ho aothr corotu1 coaol4orotlon &ad U lo l!tf conoldo.ro4 

J•dp•t \ bot In tho preaont sl tuatlon • bJ&)>o r prl co Cor clc>J~:ootlc 
au .. r Ia not ,.. ....... t o4 &ncl t bat I "oul4 not bo juaUCto4 In yloldlns 

to tb11 4 _...en4 , Of couroe , t be e!tU£U n 'IJOU14 be 41Cforent IC Col:6rooa 

'by l o&ltlatloo oboul4 f i X tho , rtoo to 'bo roturno4 Cor do eotte ol l~or, 
Conareoo bu tbo opportUill ty to er,~reoo I to ~tewo oo t o wlu•ther a 

price hiabtr than t b• proT&1l ln& pr 1co oboul~ bo r oturno4 t or 4ocoatl o 

a1l•or by ~ot1n& on 'bo aaondaonte Yb1ob ha~• bo•• ortoro4 by S&net oro 

• 
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"""'" ... MJ h n a 4Mta1oa of ~~ Ooacraa a 011 Ulla 

.-.. u oe, 110-.... r, I fMI. t~aa·- I ~• ba l'talu 1t I tulaf to 

JIOIDt Ollt 'hft tarlOUO OO&"'lll•tea -· "'IIld flow troa a f illl4l'a 

to en•4 before 1\Aaa a:>, 19!9, ~e 8t abWutloa J1aU Nd n a ~.,..., 

to tlx the •t..U1o oont•t ot tbe doUu, 

booo recop1•a4 by •ha Ccmcr .. • e.n4 tile pablia, h ll"n to ~"""" th e 

lte.bllluUcD J\m4 'OWOl'a would b ill • aarlou blow •• 1Dt..,..tloolll 

by 'h h l'IUD&Uon Of Ul .. e pO>o fl't, 11Uely, 1DhmaUOilU OUl'\"_,07 

ep.wla~n. 1'11• ponrt'Ul no~on l"hl ob tbla oountry, 1D ooa juAotl .. 

wUll ouar 4-oaua oo~mtrlu, !lao belli '"elopt.z;g t or IOOI'e Ulu 

tl-.. 7 ..... to belp M IA,a1D aoca _.,.... ot ••ability 1D 1Dh1'111UODal 

ap.wlaton .. .u ba lf)na on l'lll.&bt• !1,. nwl\lna aonetary 14DOtn&!Dty, 

• lth Ua t- at lAo.....- ou.~o7 tlunuu ... a, 110\1.14 p-.U7, ha l> ... 

Aaan ... u4 1Dtftl&&t1oul oo-n• ud tndunry. 

111 ..,.aaM2', us., atht ualnralll aolllaia 111 4-raue 

•-tn .. , Onat 111'1t&ln llll4 Jnnoe j o1na4 ua 1D t he Tripartite 
IIJid 

DMl&ftu<a, loa tll.a....tter klc1a. JlolJAa41htturlaD4 4aelara4 

tllelr ...,.....,,, t o u. llo 0111 oe.n qu .. u on ~· , .... , ooutl'l lNU.., 

-.ttlo tll1a Aeaor4 ll .. ••• to atabUit7 aa4 aqllillbl'iWI Ill lba 

b hl'llat!Oilill HOAaal.o c4 .. a atary f1al4a. !ba ~a .. aaloa of tllaaa 

283 
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pe~n!'o udo .,o .. lblo t.ho " • o U ..t1ou o r tho 'h'1parthe J.cco!'d a~~d t ho 

Cd l ure to ronew \b .. >Ould 1DnU• blT 1!\111 ce t b • a no"r' • qull1br1u 

to ~blob t ht Accord bfto contributed eo po• ortully , Thl o .ould ocour 

at t h• ••I"Y U.oe ~bon , beO&Wlie ot the cond.Hlon or 1At. t r nat onal a!f e t r e, 

Utor fl 11 f.ll'l e l'en a r eat er ne ed t or an e.rre.nae ent ot thl • tuTt bo' ' 8110 

the ~eat. ooa..ro t a! oountr1 oa. 

I u OODY1DOe4 \he\ tho ona\io& powor to ohanco \he F l4 

c~t.e.nt ot the 4ollar 1a eaaer4t1al 1.0 t b• p1"0 or p rotect ion ot Al:er1.eu 

~'''" 1114 f O!'II KD tr do ogatoot tho dac&• r ot do reo1ot1 on or 

la,o'l'\ U t t o re1p 0\J!'?ClC:le•• The YiOWI Of t h tl A.t:tl=iuU \r• \1 G D 

t h1• o:anor bn c boc tul11 Pl'•••ntod h t ho Se.~M• •h roUC)l tho 

t eet i.ony ot th~ Seor.t:~ry ot the Treeaury aod a1allar ooncluet ona 

uro "fOtoed by 8Mutor • aan•r in h1a apooo on Ua noor or tn• 8ene.tt 

on 1uae 10. 

It 11 \U'&tnt: t:ba t Con.greae e:g.reaa t t.a 'Yietl o.o tb e• e ~tte.ra 

en or 'beton 1Wlt :.o. I\ .a• M.B tao cl .. r to r arcw-a.t: Uta\ \0 obat r .:ct 

a YOtt on Uae 80natU7 b Ul SlOW ba.tora the S~ t a d.oea not prc.aot • t h.e 

or.ter lJ p oONI o.r d.r..ocn\1o a:oTe.r.:mant. 

f'or tb8 to.resol.D.c r Meaa a l uri • ao.;\. earneaUy t hat. t he 

s.a,,, ae\ bttor o 1\ule :10 on tho :_notary ,.,.. .... blU (H, R. 3:52t) 

now pon.d1Dj; betoro u, 
Yery t !'Uly ~ouro, 

B~J~C.or,/t'l l• l obe N. o..roar, 

l'!'oo1h nt ot Clio OnUod Statoa s..,.,,, 

:84 
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1\ule 23, 19~9. 

secretary Morgentheu and Fol~ attended a oontorenoe at the 

~ito Houoo ot &:00 P.M. today on the l0£1olat1on for the aelf-liqu1dot1ng 

proO""" outlined 1n the President ' s l etter of J'uno 21 t o Sonotor Byrnes. 

There ,,ere preae:ut. : 

holt the Senete -

Senator Alben tl. Berkley 
• 1 """'" r . Byrne a 
• Pat Harrison 
• Robert F. llapor 

J'rolll tho Hou.ae or ReproaellnUna -

ReproaentatiYe Sem Rayburn 
• Robert L. Do~ton 
• Edward T. Taylor 
• Henry B. Steagnll 

From tho Adminiotrotion -

R10 - J'eseo H. lones and Claude 1. Baailton, lr. 

RJI!A - 1 ohn Carmody 
Troaaury - Secretory Henry llorgontbau, lr., and 

Ed-..ard H. foley, 1r. 
Bureeu of \be Budget - Huold D. Soli tb . 

'!'be Preaidellt atarted the contermoa •Uh • general reo!\al of 

the objeoti na ot hi a proposal. He than reed the aueohed _.-, or 

tbe lagUlation, -.t~ioh - o distributed. AtUr £OM 41aouaa1on , be reed 

the e ttoolted 1Ulll0rllft41111 on the r e.,.one tor t llO euppJ.Oilontal lagi&lotiOJ>J 

•htob •rna 41at r1buted. At the President' • auggoat1on , the attached 

draft of t he proposed 108islat1on was al so handed around to t boao preeent • 

• 

• 

Regraded Unclassified



.. 

:es 
- 2 -

Se1\4tor Brrnoa, and Re}lruootatho ROJb\U'Il p;>l.nted out tlurt no 

po.,.•• ehould be Included 1n the loalelaUon wblcb woro not absolutely 

neoesonry. Tbo Prealdent ~eed, and doalgnntod !4werd H. Foley, 1r., 

ond Clcude !. Hamilton , 1r., ao a committee t o sot tosether 8Dd ollminoto 

tNll tho lOSlllat1on any dupl1catlona or onr-loppiJI& ot powera. It ....,. 

agreed , otter tbU 'RI aoooapllsbad, that tho bill ..,uld be made uailablo 

t o Senator Barkley and Ropreaantatln R01buro. S8Dotor Barkley t.old 

:!'ol.,- that be 'CIIIld call b1a to1110rrow 80rDI.n8 ao eoon aa be was """Hable. 

Cbudo Haa1 ltCD proaiaed to otudy the bill tffor nl&bt and got 1.n touch 

ri tb Fole7 tho tirat tbing 111 the 1110111111&• 

A dloouaaion enaued ao to tbe co IIIli uoea In the Senate aDd tile 

Hcuoo to wblcb tho bill should be referred. Since It contained no 

prov"iei one ror new taxee, end none for appropr1at1one, it •·ae genel"8ll1 

ogroed that tile losUlotlon ehould be r otarred to the bankl!lll and currency 

cOIIt'lll tteea. Bowonr , Senator B&rltley and Reproaantatl•• Rayburn prollliood 

to canaoa tho a1 tuatlon and indicate to Foley and Bulilton tomorrow 

dotioltoly t bl oo.aitteea t.o ~ch the bill would be rotorred. 

Senat ore JlyTneo and YOj!Jler indicated tboro 'OOOuld bo atro!lll objection 

troa tho laolatloniOU to t ho prort&IOD tor l.nCreasl.ng tho powers of the 

Expert-Import Bank. The President reoosnized that t bll wao an objection In· 

boront in the J>ropaaal and ouuest ed 10 BML11 ton ond Foley that they try 

to doviae other ways of eeourlng tho endt euggeoted in the letter to 

Senut or Byrnoa nod to llslt the lag1slat1on to th e extonaton of the lite 

• 
• 

.. 
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ot tho EX}le>rt-Iapon llm1k co J'obrua17 ll, 1944, 11114 t o uc...,.oo ih 

1 m41n& lllll'81D by t!lOO,OOO, OOO. 

Senator 8yrnoa pointed out that it .auld be i~ooaiblo t o add 

tbe 10Qiolat1on to the pending relief bill lOI>ioh would be 1111rked up b:r 

bie eubooadt"t<ee tomorrow. In order '\o reetrn1n proaeu.re on the noor 

to increaoo tbo t l2D,ooo,ooo 'llhl.cb had b.., ...,....ked liT tho Bouao tor 

PU proJooU, Senator B:rrnea indicatad t hat tbo lOQiolotion ilb<Nld bo 

ill\roduood aa eoon ae possibl e. Smator B:rrnoo oleo oucgoated t hat 

additional U a o t o cona14or the aell-liqu14atin& l eatolotioo could ho 

obtained tbrouah t ho introduction ot a 1o1nt Rooo1ution cootinuing tho 

evoilobili ty ot all PWA end 111'A tunde tor an 8441 U ooal IIIODth beyond 

1una 30, 1939. It -· aareed that thia ...... ••r1tor1ou• thing to do. 

The mooting broke up a little otter 7:00 P.M. 

• 
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Tloio hu boOil Ollperoe4ad 

NECESSITY i'OR SUPPLEI.!EII'WIY LEGISLA'l'ION AS TO 

ALL ASPEC'l'S OF SELF-LIQUIDATING PROGRAJ.I 

288 

1 . l'oworo doloS"tad to Co=!sslonor of Public Ro!lda. Tho erlating 
aythoritr of tho Commiaaioner of Public Ro!ldo io dorivod froo tho varioua 
federal- aid nct o pursuant t~ ahich tho Bure~>Y of Public Ro!lda npprovea 
projecto oubaitt od b7 atote highway depnrt•onto and mok08 grnnto in aid 
tberoot' . Boneo , it ie necessary that p0wor be conto·rred upon the 
Coc:>hdoncr of Public RoMe on bahalf of tho Unl tad Stotea lrorlca nnd 
!'lnanco Author! t7 to be craatod b;y tho propoood Self-l1quldeting ProJects 
Act of 19}9 to conatruct, operate, and ""intoin f adcrl\117 ownad hill!'0'$7• 
and briclcoo Nld cbarge nnd collect tollo for tho uoo ~horoof . Other 
pewor1 which aro cocoaa4r1 L~ order to enrry out tho !unetlona of a pro­
gram of oolf-llquldeting toll roado, brici«<o , high apeod h1gh""7' and 

cit;y b~pooooa are conferred b;y tho bill. 

2. Poworo dolaestod to Commiacioner ot Public Yorke . Undor oxist1n& 
provloion of l aw tho Conoiaaioner of Public Worko will be llolted in hla . 
poworo to thoao contorred upon the Fedorol Eoergenoy Adnlnlotrator of 
Public Work• b;y the Work Relief and Public Worko Apprcprl ntion Act of 19}8. 
Thla Act oont ol no roatrlctiono rotating to tho tlao ill Which funds cnn be 
nllotod for proJeeta , tho dntc on which ouch projeota nuat bo c:Onpletod, 
and tho rocolpt of applieatio~• by public bodioo which Dako it oaacntial 

.. 

for a vall-rounded progza<~ to confer povoro ao providod in the proposed 
Self-llquidntlng ProJects Act of 19}9· In addition, cortain powers DJld 
dutioo wb.ich onablo tho Cotu:Uealonor of Publ1c I orin to I<Oop the oocuritloo 
•h1ch be purchooeo on a self- liquidating bnalo a re 1Dpoaod. It h aloo , 
or eourec , coeoeaar)' to haTe l egialAtion ln ordor to pro•tde the Com1sa1oncr 
of PubUc Vnrke with !undo to carr)' out on be bolt of tho propooed Un1 tod 
Statoe !l'o r'to and PillMCO Author! t;y lll!17 progrt!D nf no,_foderal publ1c 110rlo:1 

ao tho !un<lo of tho Public l orl<s Adl:>inlatrotlon a ro oald to bo exhAusted. 

3• Ponore d. o tod to Reconstruction Jln&n o Co oro.ti n as to 
rellroad donatruction . Existing pouora ot ~o Roconetruct1on Finance 
Corporation to flnonco roilrondo aro lil!11tod to lonna in aid thereof and, 
conooquontl;y, eupplonontnry l cgiolntion ie nocoaeary to autheri•" tho 
Roeonotruction Finance Corporation on behalf of tho United Statoa !l'or l<o 
and Pinnnco Authority to enter into contracto for tho conatruction of 
now rollins otock which can bo leased or sold en tho inatBllnent purcbooo 
plau to tho rnUro!lda or to eoop11n1oa proeontlY ongagod in l oBBing cqulp-

oent to raUroo.da. 
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4 . Powera delegat ed to JMrRl Electrttleatton Admi ntatration . 

Un~er edoUnc legiolaUon tho pr ogr.,. of tho llurAl Electrification 

Adninlstrotlon ia limited to ~~0 .000 ,000 pe r year for tho next ooven 

years. In addition , the llural Electrification Act contains quota and 

intereat rnte reatrlettona "nd ot~r l lmlt,ttone which eake new legl s­

lntien advisable . I t may bo no ted t hat tho present procraa is alto 

limited to tho uac of fUnda eppropriated by Congroaa, Tho bill permita 

the ~Jral Electrtfication Administra tor to make loans on behalf of tho 

proposed United Statea ~orke nod Finance Authori ty and does not ntrect 

tho powore of the Administrntor . 

5 · fower• delegate~ to §ccretarr of Agriculture. It acema advt a­

nble to includo in tho bil l ltglalntion orpnndinc the sclf-11quidet1nc 

por tion of tho Bnnkbcnd-Joncu Farm Tenant Act rathrr thAn to amond that 

Act. In ord~r thAt thla pronr~• mav be coordinotod with the other pha~oa 

or the aelf-liqui~~t i n, pro~R~ and btccuao th• Act not only provide• 

tho Socrot~ry or Agriculturo with nddition•l !undo but Alto eot abl lahoa 

A r<:;volving tu.'\d -htch i.G tw .. Uabl a to the Socrotnr· of Agriculture for 

lonno under th• Dnokhc~d-Jonro Farm Tenant Act on behalf of tho United 

St~to• ~orks r nd Finnnco Authority. 

6. Pow~re delegnted t~ Reconatruction Finance Corporntion in 

rcl.• t ion to th~R;port-~ Jle.n)( of W'ohiMton, SUrplomnt•ey leglaln­

tlon io nleo ro4uired ln ord ~ r to provldo t or short ond long t erm lonna 

to forcicn governEento for d~v~lo~nt And roconotruction purpoaoY in 

the forrign countey. 'ibis 1o prott;y c1cnr. 

'!'he Expor t-Import llMk of ""•hiDGton 1o a bonki ng coroorntlon 

or~:od under the lnwo of th• Diatrict of Columbln (D. C. Codo , title 

5• aoc . 261). It wno organized ~ounnt t o Exocutivo Order No . 6581 . 

Fobl'll>l.>'Y 2 . 19)4 . 'l'ho Cor tificnto of Ineorporl'tiMo, as I\JOOnded April 3. 

19Jt, pr?vtdcn . i n s&etton 2 , t~~t th· t t rm of cxiatcnc~ or tho corp?rn­

tion s~·l1 ~ t~n yoarQ fr?m the dntc or ltn incorporation . Thorcfore , 

by tho f ol'ce of 1 tn own charter, tho bllllk Tl1ll cet\oo t? cx-t&t n1 o. 

corporate ontlty nt tho eloor of buoi nooo 'n February 11, 1~4 . 

E;y ooctlon 9 of th• Act cf JnnuA>"J }1, 1935, 4<) Stn t . 4, tho 

Lxport-I mport 3nnk ot w~ehinston ~r• continued ~a nn ngnncz af the United 

StAte& U!ltll Juno U , 1937. Bv s rcU;:. 2 of t!le Ac~ , r JMWlTJ 26. 1937 • 

~ St~t . 5. it ~ae cont l~ued ~• an A6Cnc7 ~r the United Stntes until 

Jun, )0 , 1939. ~tho Act of ~'rch ~ . 1939 (Pub., ~o. 3 , 76th Cong. ) , 

It is continued no en agency of tho United Stntcs until Juno 30, 1~1. 

irJ DOC Uon 9 of thol Act of J'AnUJ\ '7 31, 193~• 4q Sta t • 4 • tho 

~J)"rt-lmp., rt "&\O.k. ot "7nahi nr.t,n Wf\G glvon )')ower, tn ndd it1on to ita 

txlnti~ clk~rtor poworo , no~ wlthqut liQit~ti?~ na tQ th~ t?tnl nD~unt 

?t Jbltr,ntiono thoroto of ~lY b?rrowor, t~ dlscnu.~t n~too, drn!te, bill• 

of cxch~ngo , ~~ other evidence of debt for the purpono of aidln~ i n tho 

ft~'"cina r~d Cncilit~ting ~xp?rta nn~ i aports An~ tho exchnnao of C?~ 

mod 1t.i c 1 bct,.C"!J. tht' 11:11 ted Stn.tea ~tnd. t'OAV f"~re l«; c-m:~trx -,r th* tt__genctcs 

or nnt!onnln thort of . 

• 
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In view ot the limitation on tbe power of the EXport-IQport Bonk 
which le underl ined above lt ia very doubtful ~hethcr making a loan to a 
rorelsn country with a view t o enabling It to devolop Ito Industr ial 
nctlvltloe fn lla within the oeope of the outhorlty which the bonk now baa . 

It ~luo ec~ma ncces~ry to hAve su,pleman tnry l eclal Btlon ln order 
thnt aufflcl ont !undo will be availnblo to the Export-Import Bank. 

The Act of Mnrch 4, 1939 (Pub., No . 3. 76th Cong.) , added n provloo 
nt th• end of acctlon 9 of the Act of J•nu.ry 31, 1935, 49 Stot. 4 , which 
llcl to the n:nount or obliga tions which the EXport-Import Bnnk of 'lnah!llflton 
may htwe outot"ndlng o.t any one time to $100 ,000, 000 . Tho same proviao 
AUthor1 1e1 the Reconatruction Fin~e Corporation to eupply the capital 
t or auch obli&3tlona, when requested by the Secretary of the Trca.ury, with 
the npproval of the President, through loL•I or by oubacrlptlon to pr eferred 
atoclc. 

The exlaUng powers of the Reconstruction Finance Cor;.oration are 
nl oo limited to makinG loans 0 in order that tho aurpluoeo of ngrlcultural 
prod.uc tt cay not hnve a d~ressing effeet upon current pricea of such 
pr"Oduc tt, tho corporation ia AUthoril:ed. and directed to CIAke loans. in such 
a:I)C)un te ne mo.y in ita Judi1%Jent 'be neeeeanry, !or the purpoae of financing 
eolct o f such aurpluaea in the markete of forotcn countriea in which svch 
snlea cannot be financed in the no~l eour"e or co~erce : but no such 9alea 
shall bo financed by tho corporation if , In ito Judsmon~ , ouch sales •Ill • 
affect ndvoraoly tho world marketG for auch producto: Provided , ho• ever. 
Thnt no ouch lonn aholl be made ~o financ e tho anlo in ~he morlceta of 
foreign countrlc a of cotton owned by the Federal Form Boord [Name changed 
to Form Credit AdministrAtion bY Executive Order No . 6084, Mnr. 27, 1933) 
or tho Cotton Stabilization Corporation . • (Reconotructlon Finance Corpora­
tion Act , Sec . 201 (c)) . 

Llkewlae, It would appear that aeeUon 5(a) o! tho Reeonatruction 
Finance Co~ratlon Act in teras and inten~ pcrolta the Reconatruetion 
fl:l..~nce Corporation ~ QAke foreign loana on ly in con.nee~ion with exports 
nn.! not to tu.rther the indvstrial devclopa:ent and oeono;:Uc reconstruction 

or any torc liD country. 
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Propoeed 1 Sel!-11guidatil!li ProJect. Act of 19}9. • ' 

The purpoae of thlo draft bill is to increaae emploYJ~ent without increa!>-
log the public debt or preaont appropriation• br provldilllf a mothod. for fiM.ncln& 
on • aolf-11quidatllllf baaia (1) conotruction of redero.l uprue poa~roade , (2) 
1~• for no~J'ederal public worka, (3) conetruotlon and leaeln& of locomoti•ee , 
rre!lht care and other railroad rolling otook, (4) loane for rural elootr ifioa­
tlon, (5) loana to farm tonanto , oharocroppere and misratorr farmore for tho 
purchO" of farma, liveatockj aooda and other necoaaary equipment, and for 
n>r4l rehabilitation, and (6 loano for lnduetri al deYelopmont in Latin America 
u4 el sewher e which will etimulate produotiYe enterpriae In tho Unl t ed States. 

I 

Title I of tbe bill createa a non-atook conrDHnt corporate inatru~~en­
tlllty called the United Statea lforke and finance .l.utborit7. The .l.uthorlt7 
oonalata of tho Socretary of tbe 'h-eaaury, the Secretary of J.srleulturo, 
the Federal lforke .l.dainiatrntor and tho J'ode.ral LoaD .l.clainhtrator. fboae 
• ..,bora of tbe .l.uthorlt7 oxcrclee tholr tunctlona aeperatel)' on bohal! of ~e 
Authority. In ordor to Avoid the noceee1t7 for action '" a Board and to ~ 
or4lllAtO and auporvlao tho nctivitiea of tho Authority, provlalon 1a mde for 
the eppointaont by tbo mombora of tbo Author! ty of A llan~~.ginc Dlroctor. 'l'bo 
Maneclng Director exerciaea all powera not epocitically CrADled by tho bill to 
other off1eora in the Oovornment. 

Tho .l.utborltr hno the following principal functional 

(l) 

(2) 

(}l 

{4) 

(5) 

To eonatruct and operate poet-roade , higbwG¥•• br!IICeo, 
tunnel• ADd Airport• !or tho uao of which It in empoworod 
to fix tollo ADd other chargoa; 

To moJ<• loano to statu and IIUDiclpal i tioa and othor public 
boclloe at low interoat rote~~a tor tho conatructton ot nor>­
J'oderal public worn; 

'l'o 11111co contracts for the eonatruetlon of rollin& atoclc and 
to loAtO wltb or without tha option to purcheao 111ch rollin& 

atock: 

To mnko loAn& tor tho purpooe of finAncing rural eloctriflea­

Uon.; and 

To 1111\ko lonna 4Dd carry out tho aelt-liquidatlng f ontureo of 
tho fArm tenancy and rural robobilitation progrAm contemplated 
br tho Bonkhend-Jonoo Farm Tenant Ac t . 

To prooido tho .l.uthoritr with outficiont !undo, powar ia conferred upon 
It lo l aaue bondo or otbor obligotlona cu&rMteod 1>1 to both principal Md 
lntcreat by tbe united Statoo. '!'he .l.utborit;r 11147 not hnvo aoro than 

. ' 
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>150•000,000 of theoo bonds outot&Ddln~ at &n¥ one tl .. for tho toll roado 

and brtdceo. not more than $350,000,000 for flnanel~ non-F~deral public worko 

not Rore then $5QO. OOO,OOO for the aequloltlon of rolling stock, not DOre thaD' 

s~.OOO ,OOO for the farm tenant and rural rchabllltatlon program, and not more 

\ ban $460.000,000 for the rural electrl flcatlon program, 

As a .. ana of prevont lnc the lnduatrleo which wi ll benefit rro. the opera­

tiona of the Authority enterin& into unlawful co~bioatlona to fix pricee, the 

ability of the Author ity to eue tor treble dam$goe under the Sherman Act la 

01do clear and unombi suouo . In thla connection the oubmloalon of Identical 

bldJ ie made prima taelo evidence of an ~eement to tlx prlcea . Tbla earrlee 

out a cucb needed oanctlon reeoa=ended by the President In hl a Reo~ to 

Congreao of April 29, 1938· 

The Authority il &leo given power to orcanlze under the lawo of the Vftrloua 

atates operntl~ corporation• to aoolat It In constructing end operating Ito 

t4tcrpr1aea and to uttltso aucb corporatlooa 4 1 well aa lode~~. at4to, and 

local offlelala And agonclea In carrJinc out Ito tunctlono . 

In connection with tho powere of tho Authori ty r elating to rnllrond equip­

Dint, it 11 provided in the bil l that the Recooetructlon Pinance Corporation, 

oo behalf of the Authority, oay ent er into eontrncte tor the purchaoe of old 

roll ing stock either for l~aae or reaale ln lta exiatl~ &tate or tor rebuild-

Inc. repAiring or scrapping the onme . Thlo will enable the Authority to old , 

In dlspoalng or old r olling otcek to ngcncle t of the Government ouch •• tho 

lar Deportment which cnn uti l i•• acrnp I ron . 

fOr bill eliR!aate o the oxl otl~ reotrlctlon for rur.l eltctrltleatlon 

loans which e at~bllahea •t~te quota• ftnd wblcb re~uire1 on lnte reat rnte on 

auch loAna equRl to the r~tc on 10 year ?ederrtl bonds . Otherwi eo . lt leavoa 

untouched exlating l eglolntlon rel~tlng to rural eleetrlflc~tlon and to the 

term tenancy and rural rehabilitAtion program. Tho $40,000,000 appropriation 

t o the Rural Electrification Admlnlotr.otlon t or the fltcal yenr 1940 is loft 

available t o that Admlnlotrntlon . · 

fhe Proaldont la nuthori,ed to tranafer not to oxeood $100, 000 ,000 from 

txlatlng appropriAtion• t or the fa rm tenancy an~ rurnl rehabllltatlon progrNO 

to the Authority tor oolf-llquldAtl~ loono. Of the amount eo trnnoferred 

tht Authority ~7 Rl eo use for ad~nlatrAtive expense • euch a.ounte ft l the 

~rector or the Bureau of tho Budcet cay ~prove . The ft»Qunte • • all owed by 

thb Burer.u of the Budsot tor ad~lnlatratlvo exponsea are to be included in 

th• budget ootim.~tco for the flso~ ye~ 1941 oo that tho Authority ~ be 

aolotalned upon a selr-llquidatlng haole. 

• 
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ThO bill containo provlolono relative to the uoe nnd dl apooltlon of coneyo 

of the Authority in ouch a manner that , after aclequate prov1a1on hao boon &aclo 

to assure the aolf-llquldatlnc character of the projecto constructed and fln&nced 

by the Authority, ito r evenues and recoipU O>&Y be ueed "" a revolving fund for 

rurthar improvemeoto and loana oubJect to the li&itt.tlono of the bill. 

'ihe Comptroller General 1a civen power to exulne ..u the fln&ncial trano­

act lons of the Authority but on.ly for the purpoao of reporting to Concreao 

4epnrture o from t he pr ovlalone ot the Act . 

No appropr1.,t1on 1o &ado or requlr l>d by the bill for tho Authority which 

11 authorized to uae t ·roa the proceede of the aale ot 1te obUptlone auc::h uount.a 

for ndmlnlotratlve exponaoa aa t he Director of tho Buroeu of tho !udgot io wi ll­

h~ to approvo. 

II 
~ltle II of the bill extendo the powero of the Export-Import Bank of 

1aohlogton &Ad pr ovldoo It with !undo t o enablo It to cake loaoa not to exceed 

~.000. 000 to any foreign govornmont not In default In tho payment of Ita 

obl!gatlono to the Unltod Statea. Such loAno are Intended to n!d In the ln­

~trlal devel~nt of ouch countrloa nnd thoroby to provide a new carket for 

producthe ontorpriae In tho United Stateo with Ito acco=ponylnc ad.van~•· 

!ho total amount which my bo loaned to any one gnvcrncont OlDY not exceed -
$100. ooo. ooo. 

'ihe bill also contlnuoe tbe tunctlona of the Export-lcpor t Bank of 
1Aohlngton until February 11, 1944, thia bolnc the axplratlon date of Ito 

~ter under tho lawa or the Diatrict of Coluablaj by BxecutiYO Order. howoYor. 

the Proeldont con terminnt e ito nuthori ty prior to such dat e. 

ihe method provided for ouch financing will not r equi re ndditional np­

prcpr1a.Uona, elnce available tun4a of the Reconstruction Fin.atlCO CorportLtion 

are uUlh:od. 
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Confidential Draft Bill for 

Solf-llguldotln~ Worko Program 

A BILL 

To provide for the conotructlon and fln&ncin& of 
oelf-llquldotlng project., and for other purpoaea, 

Be lt enacted by the Senate and Bouee of Repreaentatl••• of the 

United Stetea of l=>erica In Conuesa auembled, That thh Act ""' be 

cited ao the •self- liquidating Project• Act of 19}9·" 

'l'ITLll I 

United States Worka and Flnnnco Authority 

SECTION 1. There le hereby created n l>ndy corporAte of perpetual 

duration to be known aa the United State• Worko and Finance Authority 

(herein called tbo •Authority•), which shall be an acency and lnotru­

aentollty of tho United States wi t h Ita office In tho Dlotrlct of 

Colllllbla &Del with power to function In any place, &Del the ••bon of 

•bleb oball conolot of tho Secretary of tho Troa.ury, tho SecretAry 

of Agriculture, the 7edorol Loan Adalnlotrator , and tho Federal Works 

Adolnlatrator. Tho Authority shall nppolnt an officer to be known as 

tho mana~lng director of tho Authority. Tho m&naglng director shAll 
b ... 

rocolv e a t4lnry of $10,000 a yonr to be paid by tho Authorlty, ~aubject 

to tho direction and control of tho Authority, and ohnll oxorclao all 

powero of tho Authorit y not dole~tod by thlt Title to any other officer • 

• 

: 9 

.. 

\ 

• 
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General Corporate Power• 

SJO, 2. Subject to the proTlalono of tblo Title, the Authorit y 

ahnll hevo powor: 

(a) To oue and be ouod In Ito corporate na~o and 

ln thia connection auo in the Approprinte 

dlatrlct court of tho Ubltod Statoo for tho 

recovery of dama&ca pur.uant to the provtaiona 

of Section 7 of the Act entitled •An Act to 

protect trede and comtrco API nU unlawful 

reatrainta ~d aonopollee,• approved JU17 2, 

1890: and whenever tho Authority ohowo In 

such oult thAt any blddor hea oubmitted a bid 

or bids ldentlenl with bldo oubmltted by any 

competitor in reaponae to a portlculnr invita­

tion tor bids , such bldo or ouch prlcoa ahall 

be pres=ed to hn .. been a reoult of or In 

~rtherance Of an acre~nt to fix pricea, 

and tho eilatuco of ouch acree110nt oholl for 

purpooeo of such civil ouH be re17'rdod &a 

proved, unlea• tho non-oxittonce thereof la 

eotabllahed to tho oatlofnctlon of tho trier 

of tnctl 

(b) To adopt , alter, nnd uao a oorpornto aeol, 

which shnll be Judlolally notlcod; 

295 
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(c) 'l'o uae the United Stateo ~ile in like manner 

aa the executive deportmonte of the eo~ernment : 

(d) 'l'o nc qui ro by g1 ft , purchaee , exeb.a.nge, or by 

the exerciae of the power of eminent domain, 

or otherwise, ~nd to hold, loneo (ne lessor or 

ns lessee), use, aoll, oxohnnge or othorwiao 

dispose of r eal property neeeaenry or con­

venient for carrying out 6n1 of ita tunctione 

hereunder; 

(o) 'l'o acquire , hold, and dh poeo of personal prop­

erty f or eny corporate purpeee , including the 

power to purc~ao procpeotivo or t entative 

nwnrds i n connection with the taking of real 

pr operty by tho exorc ieo of the power of eminent 

d!)main: 

(f) To enter on any l nnde ond premises f or the purpnae 

ot ~ng ourvoya and eXAminAtions: 

(g) '1'o make contrncto Nld t o axocute all i nstrument• 

neceaaary or convenient to c&rry out &Q1 corporate 

purpose; 

(h) With the approval of the Secretary of tho Tre&Surf• 

t o incur indobtodneeo, t o borrow Daney end to 

iaaue debonturoa , bonds or other obligations, 

including interim receipts nnd certif icataa , 

296 

.. 
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no hereioafter proYided (any ~f the forecolnc 

inotrwoenta beln& herein onlled tho "bond a •), 

t o provide for tho p~ant of tho banda nnd 

the interest thoroon and to provide for the 

rtgnts of the holdero thereof; 

(i) With the approval of the Socrotnry of tho Treasury, 

to sell or ~therwlae dlaPQ&O of nny aecurltlca 

~tcquired on behl<lt of tho Authoritr. and ln oon­

ntction with~ aueh aale to .nte .uch cootrP~te 

and ngree11ents. 1nclud1nc CO'YC'!M.ntt nnd conditio-:;.a 

t or the repurchaeo t\t. pn.r ,r t'Ul¥ au.ch aecurlUoa 

in tho event of R default In the pn~ent or the 

iotereat thereon or principal thereof, na aeem 

ndv1so.ble; 

(J) To utlllze the aervicea or federal, atate and local 

ngenciea BDd their OIIJ>loyeoi &nd, notwithatanding 

aDJ other provialoo of law, to rel~ao 8Ucb 

~ociea and their ecployeee Cor aerYtcea rendered 

t or such purpoeoa; 

(k) To organize under the lawa of the District of 

Columbia or nf any State or Torritory and to moko 

l osna end advances to ~ corporation or corp,ratlona 

(heroin called "ope rntlng corporations") to nld the 

Authority ln c~rrylng out ita corporAte purposes ; 

.. 
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(l ) To use i ts m~neya !rom whAte•~r • ourr.e derived 

f or nny corporate pUrpoao: 

(m) To perform nll nete and to do all thinge necea­

enry or convenient or doe!rnbl e t o carry out tbe 

powers new or hereafter conferred by law. 

~fie Powers ~• to Poet-road tmprovomcnta 

S!C, }. SubJect to the proviaiona of thia Title , the Coa.iaai~ner 

of PUblic Roada on b£bal f of the Authority oball have pover: 

(a} To construct , reconetruet, nlter. better, extend, 

inprove , repair, ma1nt~1n, and ope rnte p~st-roads, 

higlweyo , gredt'-eroOairl6• • pe.rlc'llaye , bridges, 

viaducts , tunnola, a i rporto. troffie term!~•· 

And other transportntion faellities, including 

works, undertakinge or proJect• i nc i dental there to 

or to enc?urago tho uao thereof , with ~ vie• to 

prolll')ting i nteratate cocceree, Aiding 1n tbe 

nnti onol defenae, facil itating the use of the 

~ils, ~r pro~oting the ,ancr nl welfare (all or 

• 

any part of any of the foregoing Md appurten!U1ceo 

there to, such no land, ri&ht• in land, water ri&htt. 

buildings, equipment . and mnchincry, be ing herein 

called a "poat-r.,nd ill'lprovoiDent"); 

(b) To fix, cninto.in, nnd collec t t olla •nd other 

char gee for the uae of o.ay poat-roo.d u.provement 

.. 
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which ohall bo aufficicnt (aftor making reaoon­

oblo nl lowancea tot oper~tlon ond oointcnance 

expenses , tor the runort1~at1on ot the coat ,..f 

299 

auch poat-r?ad improvement, And interoat thereon, 

nnd f or depreciation to tho extent not provided 

tor~ ~rti1ation, end c'ntlnconciea1· t~ provide 

t o r the payaont or oucb I\I:IOWlt or bondo end io­

tereet thoreon ea MY Mve been lo.ucd to proTide 

tunde for the poet-road iCIProTem&nt . 

(c) To ncquire, oake, produce , buy, nnd aell build­

ing mater iala , aupplioa , nn~ equlpaent, and use 

or l enae the enge ao t~r ne neceaanry to car ry 

out ita corp~rBtO purpoaea: 

(d) To uae tbc tolla end othor c~rgeo coll•cted by 

1t for turtber poat-roa<\ igpro•ecenh to tbe ex­

tent the aace aro not nce~od b7 tho kothorit7 in 

the Ju~nt or tbe eanactng director to ceet 

reaaol'lable allowance• t or operation and caiD­

tenance expeneoa or t or the a=ortitation of the 

coat ot poet-road improvemonte , ~nd interest 

thereon. or for deproclatlon t~ the extant not 

provided for by ~~rtlsfttlon an~ contlngcnelea: 

(e) To adopt rule• cu>d regull\ttono tor the oanagccent 

and 
0
pemUon of poot-road igproveaento . 

.. 
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Speclt1c LlQttations o~ Poat - road loprove~nta 

SEC. 4 . The Ceaoiaaionor ~f Public Rondo a~ll not conotruct 

any poot-road improvecent . unleao (a) ho hat oubaittod t o tho manngl ng 

direc tor an nnalyaia i ndi cati ng the coti~ted nnnual onrnlnco of ouch 

post-road toproveoent from all aourcea will ao~unt to over a rc~aonAbla 

period of tioe , havinG due re~rd t o tho poooibillty of ~ ~rbin of 

error on the e1ttoated revenuee ~d expenao1 , aakinc ~ue Allowance t~r 

operation and malntc~ce expenses and for doproc1atl on to tho extent 

300 

not provi ded by ac~rtt ~at lon . ~d contt~ncie1: on4 (b) the ~1aa1~ne r 

of Public Rondo nnd the ~ng di rector of the Authorlt7 nrc of tho 

opinion thnt on tho haaia of such nnalyolo the bondo propoaed to be 

haued t o flnanco tho poat-roatl 1oproveoont , together lflth 1nt·ereat 

thoreon. mny roaaonabl y be expoctod t o be pni~ out of euch eArnings . 

.. 
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Spee11'1c Powers as to l1on-Feder4l Public Worka 

SEC , 5· Subject to the provisions of this Title , tho Commi ssioner 

of Public Worka on behalf of the Authority ehall have power: 

(a) 'l'o m&J<e l oans at an interaat coat to tho bor­

rower not to exceed two percent per annum , 

payable "e.>iannually , to tinance or aid in 

financlne the eonatruetion , reconatruction, 

axtena1on, or improvc~ent of projects of the 

chs meter heretofore financed by loan or grant 

or both by tho Federnl tmargoncy A~lnistration 

301 

of Publi c ~orks ( such proj oct a baing heroin called • 

•non- fedora l publ ic worka"): 

(b) 'l'o purcbaso scourltioa to evldLnco loans for 

non-fodoral public worka , and to exchango aucb 

aocurlties for other aocuritloa 1! the Comalasloner 

or Public llorks shnll dotcraino thet suc:h exchan60 

1o advisabl e to asauro rcpa)'llont of any loan ..ado 

borc~JDdor or 1ntoroat thoroon: 

(c) 'l'o provide funds sufficient for tho temporary 

opor~tion or ~Y no~fcicrAl public worke for 

ouch period as it ohnll do~m roaoonabl o, if the 

Cornmiosioner of Public Worka ohnll dotor~lno 

that the samo 1a &dvioablo for tho oocurltY of 

all¥ occurit1es "e'lulro4 'b:r it undor thh Act; 
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(d) To uoo the proc•ods realized !rca tho aalo of 

any aocurltioa ncquirod by It under thio Title 

or nny other law for tho mnkins or further lonns 

for non-federal publ1c workn to tho oxtont ouch 

procooda aro not needed by tho Authority In tho 

ju4&oont of the managing director to ~'!ntn!n tho 

lonna for non-fedora! public work• on n Golf­

llqul<k~tlng basis. 

Spec ific Lin1~Bti~ns on tbr-Pod~r~l Public Yorks 

SEC. 6. Tho Cocmiso!onor of Public ~orka oholl not finnnco or Aid 

in f!noncln& ~ non-federal public worko , unlooo (a) tho Coaoiooioncr 

of Public Worko hoo found and determined tnnt tho non-fodornl public worko 

Ia oconom!cnlly oound and oocially dooirablo, nnd (b) tho Cocmiooionor of 

Public Works and the managing director of tho Authority nro of tho opinion 

thnt tho loan llhlch tho Co::unisaionor will =ko to tlnnnce or old in financing 

such non-fodorAl public works ~ rcason~bly bo oxpoctc4 to be repaid , 

together •1tb 1nteroat· thereon, as the so.co lhall bococo d.uo . 

Specific Powers na to R"Ltlro!).Ci lguien~t 

SilC . ? • SubJect to the provisions of thie Titlo, tho Reconstruction 

Finance Corporntlon on boholf of tho Authority ahnll hnvo power: 

(n) To prepare pl ans and dooigno for tho eonutruct1on , 

rebuilding, or repair of on6lnoa , looonotivco , tcndora . 

( ro1ght ond passenger c4re of oll typea and clasnee , 

• 

• 
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or pnrta tharcof or appurteno.neot thoroto (o.tl1 

or nll of the !orogoin« botna horoln roforred to 

o.o "rolling etock11 ) : 

(b) To onter into e~ntrnots for tho conotruoti~n , ro­

buildi.ng, r epair , or ecro.ppln« or any rolling 

atoek upon auc!l te rms Md eondl t1one t\1 may be 

<>greed upon purounnt to public biddin& or private 

ncr.otbtion; 

(c) To l c'>ec , wl.th or w1 thout option to purcl>.:lao, or 

to aell at hoao or G'broo.d , upon auch teras and. 

conditions o.s it sho.ll preacrlbo , An)' euch rolling 

Btock so ac~uired: 

( d) To enter into contracta tor \ho purchGao of old 

rolling stock for tho purpoao or loaoo or roaalo 

l n ita e~lntins atoto or tor tho purpoao of re­

building, repairi~g, or acro.ppln& tho ~ for 

loas& or resAle. 

cl!lc Licltntlon on Powcra Rolatl 
to l!GUron4 

SIC . e. ThG RocontructiOD nnanco corporntion ahGll exercise 1ta 

por1era w1th rcprd to rolling stock uith a vtow to rocoYortn& the cost 

to tho Authority of auch rolling Gtock with interoat autttciont tore­

lmbureo tho AuthoritY for the coot to it of tho capitAl required for 

such operationa . 
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spec tttc Poocrs dS to Rural Eloctri!tcatton ProJects 

SEC. ~ · 'rho Rurnl. Blectrlficntlon Admlnbtrator on bohnlt of tho 

Authority ohnll have power : 

(n) To mnke lonna to tinD.nco or Clld ln fiwnclng 

projocto of tho chnrnctor horototoro finnncod by 

tho Rurnl Eloctrificntion Adftlniotration (ouch 

projecto being horein cnllod 1 ruro1 elactrl­

fic.tion projects•): 

(b) To purchase aocuritleo to a.ldonco lonna oodo 

by lt and use tho proceodo rcoliood f~ tho solo 

of any accuritieo acquired undor thio Title nnd, 

to the oxtcnt not othorwioo plod6od, undor any 

other !nw for th• nnki~ of furthor l onna for 

rurnl oleetrlficntion projocto to tho cxtont ouch 

proceedo aro not neodod by tho Authority, ln tho 

Judgnent of the ''""''i:ln& diroctor, to mlntnln 

tho lonna for rural oloctrif l eAtlon on G eolf-

liquidAting bnalo; 

(c) To axorclsa tho po~r• grnntcd by thio title 
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~tthout resard ~0 the pTOYial~nt Of tubdlvtslona 4 

(b) , (e) nnd (d) of aoetion J ond tho loot 

oontcnee of acction 5 of tho Rural J1aotr1fi~ 

tion Act of 1936. 

-
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Specific Lialtationo on Rural Jaectrlflcatlon ProJect• 

SIC, 10, Tho Rural Electrlfleatlon Ada!nlotrat•r ahall not finance 

or aid In f inancing any rural el ectrificat ion project, unleoo (a) tho 

Rural llo~trltication Administrator hao found and dotormlned that the 

rural oloctrlficatlon project wil l furnloh electric onerCY to peraono 

1n rural aroae who aro not now rcccivine eentre.l etatlon ae" ice e.nd 

(b) tho Rural llectrltlcntlon Admlnlotrntor and tho O&D&C1nc director 

of the .l.uthorlty aro ot tho oplnJon that the loan which tho .l.da!nlot rator 

will aaka to finance or aid In !inancinc ouch rural olectrlflcetlon 

proJect DA:1 reaocnnbl;r bo oxpectecl to be ropeld, topther wlth lntereot 

thoroon, aa the aomo shall become due. 

r 
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Powora aa to Rural Security Projocta 

SEC. ll. Tho Secratery of .&«rieulturo on bol\t.lf tt the Authority 

al\t.ll hove power: 

(a) To make loo.no and othorwiao to finance o.nd Curniah 

facilitieo for aharo eropporo, and other individual• 

who obtain, or who he"" in tht peat obtained, the 

m.eJor portion o·f thetJ> 1ncoDt troa tara opere.tiona, 

including rural rehabilitation loo.no, proJecta for 

tho provision of additionol water faeilltieo, and 

farm tenant loana no provided tor in Title I of the 

:Bnnkhead...Joneo Farm Tenant Act , epproved July 22, 

1937 (~ or all of tho foregoin& being heroin call ed 

"rurcl aoeurity projoota•): 

(b) To purchaae oeeuritioo to evidence ouch loano o.n4 to 

uae the prooeodo realised fro• thtir oalo tor t)le 

llllk1ng of Cur thor loo.no for rural oocurl ty proJecto 

to tho extent ouch pr<>ceedo o.ro not needed by the 

Authority, 1n tho J~nt et tho """"Cine director, 

to maintain tho l oono tor rural oocurlty proJecta on 

e oelf-11qu1datln& baeio; 

(c) To allot o.nd tro.nofor auma availablo to tho Secretory 

of Agriculture undor t hio t i tla to tho buroaue and 

offleeo of tho Depart100nt of J.&riculture which the 

Secretery of J.criculturo 'C&7 call upon to auiot or 

.• 
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cooperate in carr)'iDc out purpoaea of the Authorit7 or tor urrtceo 

rendered or to be rendered in connection therewith. 

Li*ltation on Rural Security ProJecta ,r 
SEC. ~ Tho Socrott.r)' of Ag:;-ic-•lt uro ahall not t11101lco or ald in 

financinc any rural aoourity projoot, unlooa tho Socrotary of Agriculture 

and tho aaDe«in& director of tho Authority aro ot tho opinion that tho 

loan which tbo .t.dmin1atrator wi ll mo.lto to t1110Dco or aid in flllllllcinc ouch 

rural aoourity project f1IA7 roaaonabl7 be ozpected to be rop&Jd, together 

with intereet theroon, u the ae.=e shall beeo .. due . 

Bot>do of tha Authority 
I~ 

SEC.~ SUbject to the prov1oiono ot tbh '1'1Uo , the Secretary ot 

tho Troaoury on bohalt of the Authority oht\ll hnYe powor: 

(a) To iooue bondo of tho Authority fro~ time to time 

in one or more aeries , beartnc auch date or datee, 

maturing at ouch time or timoo, bearing intereot at 

tuc:h rate or ratea ~"ble at web. tiae or timea, 

in auch de·n0111.n.&tion or deno•1oat1ona, in .uch tor•• 

carrying aueh rectetratlon, con~eralon, or inter­

changeability prirtlegeo, oubject to ouch t er10o of 

redemption, •ith or wlthout pro•1U&, pqable at .ueh 

placo or plaeee, prov141nc tor tho roplacemont of 

mutilated, deetroyed, etolen, or loat bonde, exocutod 

and deli vered i n ouch mannor, and containing and sub­

Ject to euCh terms, eovenantt , ~4 condi tione aa the 

Secretary ot the Treaturr maY proacribe: 

.. 
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(b) To carkDt bondo of tho ~uthority, utili •in& all tho 

faci l1tieo of tho Dcpurt..,.nt of tho Treneurr now or 

hereafter nuthorhod br law for tho .,.,.kotin& of o'b­

Ugat1ono of the UnHod &tatoo and to eoll thO """" 

c.t aucb prlee or prieta u he 4eeua 1n tta beat 

lntereata: 

(c) To i .. ue bo~• of the Autborit7 in oxchonge for, or 

to retiro froa the proceed• tberoor, aDf of ita bon41 

t han outetan~in&: 

(4) To purchaoe bonda of tho Authority tor invootcent or 

collection e.n<\ for auoh purpoooe tho SoorotorY of tho 

Troaaury la authorized to uao ao a public debt t rans­

action tho proceed• rroa tho ao.le or any aeeurl tlea 

bcrcnftc r ioaued ~er tho Sooond Liberty Bo~ ~ct , 

aa NJ.enc!.ed, the purpoeo• ror which aecur·1tiea 'f::llq be 

lasued under caid Act. aa u:aeo4-ed. beln& horeby ex-

tended to include 1tauin& auoh aocu.ritiea for tbo pur­

pooo of purchooin& bond• of tho Authority , or in ox­

change for bondl of tho AuthoritY no provided herein: 

and nt nnr tice ooll nnY bond• acquired by hiD !or 

• 

tnvoatoent under thte aoctton: 

( a) To t r ent no public debt trnnoaotiono of the United 

State• all rotirooonto or purcha••• of , or 4eal1n&• by , 

tba secretarY of tho 'l"renturY in bond• of tho Authorl ty: 

• 
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(1') 'l'o prepare such fot'llo, 1nclwUDc eagra,..4 p1atea, 

diea, bed piecoo , alld ot!ler uteri ale a t ob&ll be 

ou1t.able for bor.de ot the .t.uthorit;y, alld for ~ 

expenses 1ncurrell in ~he preparat1 on, cuatod;r, nod 

deliver;y of bohds tho Authorit;r ohAll reimburse t ho 

Secretary of the ~e~oury, 

Specific Limltationo on h oNIIllcO ot l!ollds 

SZC, 14. The Author! t;r shall at no \ 1110 appl;r the proceed a of out­

standi~~& bolide in amounts excoed in& the tol lowinc ew:oo tor the followiQC 

purpoaoa , in addition to sw:oo avnilelllo for jiUeh purpoaoo from tollo, 

char&"•• and the oole of aecuritieo acquired in earr;r~ out its !unctions 

hereunder: 

(a) $750,000, 000 for the purpo•'• of carr;rlng out poot-

road improvement&: 

(b) $350, 000,000 for the purpoae of aidin& in fiDnnc~ 

the constructi on of ~on-federal public works; 

(c) $500, 000, 000 for tho purpooe or provi~ funde for 

the acquiaition of rolllnc atoek ; 

(d) $460, 000, 000 for rural olectrifi~tion projeeto; 

(o) $500,000,000 for rural oecur1t1 proJocta. 

The Authorit;r shall not have bonds outato.nding a t ~ 01111 time for ell 

purpoaoo in e xcosa of the aggregate principal Amount of $2,56o,ooo,ooo. 

... 
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Security or llondo 

SEC. 15. 'l'he bonds of the Authority IMll be direct and general ob­

llsntlono of the Authori ty , fully and unconditionAlly gwornnt eed, na to 

both nrlnclpnl ~nd lntorc•t by the United Stntoo , nnd ouch gunrnnty obAll 

bo oxprnoeed on the f oco thereof. In the ovont tbnt the Autho r i ty shell 

bo unnblo to pny upon dem~nd, when due , thb prlncipRl ot , or l ntereat on , 

such bondo , or dl&ch~rge any covenant m4de or lndcbtedneaa incurred by i t , 

the Seeretnry or the Tr easury ab&ll P&Y tho .mount due by tho Authority 

whlch 1a hereby ~uthorlzed to be ~~roprl~ted, out of Any money ln the 

'rre"t\lt'Y not. ot.herwlaa a~roprlated, n.nd thereupon to the utent of the 

"""unt oo pnld tho S.,eret"ry of the 'l'reuur y oholl ouceeo4 to nll the 

rlghto of the creditora ao pnld. The secretary of the TrCI\oury ahell aub­

ml t nnnually to the Bureau of the B~got an ootlmnte of the aoount which 

moy be needed for such purpose during the oucceodl"' flacal yoar ond oholl 

Include In hlo annual r eport the MIOUnt oo pnl d by him. 

Purchnse of Bonda 

SEC. 16. (a) The bonds shal l be lawful lnveotmonto and may be 

ncccpted no aoeurlty for all fiduciary, truot, nnd public fund• the ln­

veataent ot' depoat t or which shall be \l..~er the nu.tborl ty or control of 

the Unttod State• or any officer or officer• or ncency or ~genc les thereof. 

(b) With the a:>J>rcval of the Secretnry of the !reaoury, the l<utberlty 

mny purchnee out of nny funds AVAllftble therefor any obllgnttons of the 

Unl t• d St~too Including its own bond a ftt 1\111 prlco &nd lllnY oell aueh ob­

Ug'\tlono nt. on,y t ime . I f the Authort ty purCh'Lttl itt own bonds it JD.OY 

hold ~ho o~o for inveatmen~ or retire And cnncol t.hom. na it. shall deter-

ml n~ to bo ln ita bPat interests. 

• 
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Kaney~ of thi Authority 

SEC , 17 • Koneya of the Authority !roo whatovor oource darlved shall 

be dopoaitod by it Yt~th the Trenaurar of the Unitod States or uith any 

Fedornl Rnaervo Bank. The oni d Traneurcr nnd tho Federal Rcaerve Banke 

nro horoby authorized to receive and hold tho eaoe in a special account 

311 

or account. in the DM.Ie of tho Authority and to dhburao the anoo without 

!urthor appropriation upen the cboclc or othor ardor o! the Authority, 

Vouchers approved by the nann.:;in& director for oxpondltureo !ron such 

accounta ah&ll bo final and c<>ncluoivc upon All ot!icoro of the Govornnent, 

but , except as provi ded in thio Title no to t ho !honl year 191!0, (a) ao 

funda tllldo available for adu1nistrat1vo expenooa of tho Authority ahnll .., 

be obligntod or expended unless and until an appropriate appropriation 

account ahnll bzlvo boon established therefor pureutll\t to llll appropria t ion 

warrant or a covering narrant, and all such cxpondituroa for adoinistra.-

t1ve cxponsoo shall be accounted for and aud1 t od in accordance vi th the 

toma and proviai ona of the l!udgot and Accountlna Act of 1921, aa 

aoendAid, and (b) a ll financial tranonctlona of tho Authority ehnll bo 

exao1ned by the Conptrollcr General of the United Staton at ouch tiaao 

ned ir. ouch nonnor as he shall preacribo for tho oolo purpoe• of ookinB 

a report to tho Concross of any auppoeecl departure fron tho provtoione 

of thie, Act , toco thor ttith his apocific r ocoooondntion• w1tb re spect 

tboroto , Tho Federal Roacrvo Banka ohnll ~lao act os f1acnl nuenta or 

cuatodio.na for the Authority upon ouch tom• oa ony bo nt;reed upon vith 

tho Authority. 
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Mode for h.ereis~ ot Em.ln• nt DoiiUIIln 

SEC. 18. (o.) The J.-..tbcrity cay oxcr<:ioo tho power of e=incnt 

domain In any way tho United States It autborlcod t o condemn real 

~roporty , Includi ng, but witbc·"t limitation, tho modo or method of 

procedure provldod by an act entitled, ' An Act To expedite tbo 

construction of public buildings and worka outolde of tbe Dlotr lct 

of Columbia by enabling pooaeaolon and title of sitos to bo taken In 

odvanee of final Judgment in proceedings for tho acquisition thereof 

under the power of ""'inent dozr.ain1 , approved february 26, 1931, as 

""'endod. 

(b) In any case In which the Authority bat taken poooooolon of 

any real proparty or Interest therein during the couroa of condemna­

tion proce&dlngt and In advance of final Judcmont therein, It shell 

be lawfUl to expecd moneya for the particular purpose for which the 

proceedings arc lnatituted In demolishing oxiotlnc ttructuroo on tho 

land, impr8v1ng the ~e, or in constructinG new improvement• tb&rcon, 

notw1thotacdlnc tho provlolons of oecUon 355 of the Rcvhed Stotuteo 

(U.S .O. tltlo 34, see. 520), or any other law rectrlctlftl tho acpendl­

turo of public JDOneyo upon land, tho t1 tlo to which hat been acquired 

by the United States. 

Repor t• 

11Xl . 1). Tho Autho rity aball submit to tho Prooldont and to 

Con~coo, In JanuarY of each year , a flnanc l~l otatement and complot6 

rtport of tho Authority tor tho preceding governmental !heal year • 

• 
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The Authority aholl at all time• keep complete and accurate accounts 

of all ita oporot1ona, Including all funda expended or rocelved Cor 

the account ot tho Authority. 

Penal Prov1a1ona 

SEC. 20. (a) All general penal ot8tutee relotlnc to the larceny, 

~bezzlemont, converelon, or ~roper handline, retention, uac or dis­

petal of public a;oneya or prop~rty of tho United Sti\Ut, lhall apply to 

the ooneya an4 property of the Authority and to money• and properties 

of the United StAte• entrusted to it, and all lawa tor the prevention 

of counterfeitln&, w.hetller penal or otherwile, ahall apply to the bond• 

ot tho Authority, 

(b) It tboll be unlawful f•r any peraon to do any act or thing , or 

to enter into any conspiracy , collusion. or acrocment, cxproae or implied , 

with Intent to defraud tbe Authority or wrongfully or unlawfully to 

defeat Ita purpoaoa. It oboll be unlAwful tor any Individual, aaaocia­

tlon, put.nrrahip, truat, or eorpor~~.Uon t.o uec the worda •united States 

Work Mel Finance Authorl ty•, or. any combination ot thcee a1x words, es 

the ntUCe, or part of a Dallle, under which he or l t ehall c1o bue1nees. 

Any poreon who violates any provision of thia aubaeetlon ohall be guilty 

of• an oftonao ocsinat the United St~tcs, and. upon convlctton thereof, 

•boll be oubjoot to a fine not more than $10 ,~ or imprisonment not 

excocdlnc ton yenra, or both . 
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.trmroprln tiona 

SEC. ?1, {a) There ia hftrcby authQrlzcd to bo appropriated from 

U.ce to time ouch au<"" •• may be neceuary to oarry out the provision• 

of thh .t.ot. 

314 

{b) The PreaUent 1a hereby authorized to tranot&r not to exceed 

$100 ,000 , 000 to t ho .A.uthori ty from ouch portion of all unexpended ­

balance• of 81lii>B heretofore approprinted to the Secretuy or Aqiculture 

to enable him to carry •ut the proviaions of Title I of the Banl<heai!.­

Jones Farm Tenant Act, the Dnergency llelio! Appropriation Act of 1938, 

or the 'fork llolie! and Public Worlca jppropriat1on Act of 1939 which 

tho Prealdent, in hia 41aoretion, ohall deem deo irable in order to 

enebl o the Seeret.ry or Agriculture to carry out the !unction• to be 

exerciaed by hlm on behalf of the Authority under thio Title, 

{c} Adminietratho •"P• nees of the J.uthority for the !heal year 

ending June 30 , 194l' ohall be paid from such &CIOUDh u may with tho 

npproval of the Di rector of the Bureau of the BudCet be reoerved from 

the proceoda realized from the sale of bollde of tho J.uthority for the 

ptl)"'!!ent thereof , any proviaion 1n thh or any other la• to the controry 

no twi the tanding. 

{d) The amount of adminiotrative 8"JlOnaeo ao paid from the proceed• 

or ouch bondl ehall be reported to CoJlVeu by the Director of the 

Bureau or the !IUdcet Mel included in the budget eet1matoo for the 

Authority for tho !local y.,r 1941, il> order to en&blc tho Authority 

to maintain unimpaired the aelt- l1quidet1QC bade or itt operatione. 
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'I'I'I'L!l II 

Z3P0rt-Igport Bank of Waohln6ton 

SEC, 201. Section 9 of tho Act approved Janunry 31, 1935 (49 Stat . 
""ended 

4), M Mondod, 1o horoby/ to reo.d aa follo""' 0 llotw1thotnnd!ng any other 

provioion of 11\w, tho :&xport-Inport Bank of Wnohlneton, a bo.nk\118 corpor"" 

tlon or(IOJ>!zod undor tho 1Mo of tho D!atr!c t of Cohmb!a na nn nGency of 

tho United St&tee , pursuant to an ExecutiYe order or tho Proaldent, Shall 

continue , until February 11, 1944, or such earlier date •• any be !!xed 

by the Preeldent by Bxeeutlve order, to be 4n A£ODC7 of tho United States , 

and In o.dd!tton to ex!aUng charter pol7ora, and without 1!n!taUon no to 

the t.o t o.l Mount of obliGations thereto of o.ny borrower , andoreor , 

acceptor , obligor, or guarantor at any tille outetnndln&, eald bo.nklfiB 

corporation la hereby authorhod and ecpowered to d1ecount notoe , drafts , • 

billa of exchnngo, and other evldonceo of debt for tho purpooo of aiding 

!n !nduetria1 devolopnont or rehabilitation in foreian countrieo not 1n 

default on their ob1isatlona to tho Unitod Stateo or itt ~nciea, end 

aiding In tho f! nnncinG and facili tat!ng oxporto and tnporto o.nd the 

exchange of coonodit!oo betveen the United Stlltel and llDY of itt 

terrltorloa and lneular possession• and aey foreign COWltTY or the ~nct ee 

or natlonoJa thereof, and, with the approval of tho Secrot~ry ot the 

1'rc11.aury, to 'borrow noney ood rediscount notea , dra!ta, blll a of exchange, 

nnd other evidoncoo of debt for the purpoac• oforetald, During the con­

t inuance ot ouch ngency, the Secretary of St~te ~nd the Seerott.ry of 

Coocoreo oro authorized and dlrectod to continuo, for tho uee and benefit 
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of tho Unltod St:>toa , tho present invoatment In tho co.pitnl atoelt of 

anld bonkin& corporat ion, and they are horeby authorized to use all of 

ita 4aoeta , including capital and net earnlnca thorotrom, oxccpt such 

earnint;a aa mo.y bo r equlrod from tlmo to time to pay dlddonda llPO" its 

preferr ed CApital atoek, and to use all monaya which have boon or "">' 

her~tor bo allocated to or borrowed by lt, in the exerci•e of its 

functlona na ouch A«<CC:y. Provided further , 'rha t the Export-ImpOrt :aank 

of 11o.ohln&ton ahnll not have outatandin& at any one tlmo loans or other 

obll&nt iona to It In oxco&& of $6oo , OOO ,OOO , the copltal for which tho 

Reconstruction Pinnnce Corporation, when roquoatod by tho Secretary or 

the Troaoury with tho approval of tho Pree ldont , ahnll &UPPlY from time 

to tlmo through loan& or by su'bscriptlon to proferrod ttocko Not oore 

than $1"00, 000, 000 ohall be l onned or advaneod to 11n1 forol&n country 

under tho autharlty grll.-.ted In thlo aoetlon , o r under tho charter 

authority of tho Export-!cpert Bank of 11aahlnston. • 

• 

• 
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June 23, 1939 
9:50 a.n. 

217 

Operator: Operator. 

H:·IJr : !loRe ynolde , please . 

0: Right. 

(Brief pause) 

o: Y.r . HoReynolds. 

!!!!Jr: Mao .•••.• 
111111am 
P.eileynolda: Yea , Henry. 

1/ould you get the draft ot the bill baolting up the 
President 's l etter to Jimoy Byrn1s and personally 
walk it over and ~ut lt 1n ~annee•a l ap? 

A draft ot the bi ll? 

The bill. 

Yeo, s1r. 

I called Kannee. He knows you ' r c br1ng1n(I 1 t . Jlow, 
there • e one t h ing . I understand t here were tl1o e.l tcrne.­
t1vea 1n t here ••••• • 

Yeah. 

One suggesting t hat t he torelcn money be put in the hands 
-- l ending 1n the Treasury. I don't van t l t . 

Yeah . You don' t vant t hat . 

I don't want that , 

You don't want that. 0 . K. I ' ll t aka the other one. 
I'll -- I ' ll take it right over. 

Yes , and -- now, you aee, Jimmy Byrnes called up l ast 
night. I wasn ' t here and he t alked to Johnny Hanes . 

Yea. 
Now, he hasn ' t got tb1s thing and I ouppose the ? resi­
dent wants to send th1a draft up. 

1t 
Yeah. Wel l, I'll -- I 'll getj l n Kannoe•s hands in t he 
next tev minutes . 

• 
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But I th ink 1t ahould go trog the 'Jhite House anu no t •...• 

I t h ink eo . 

•• .. .• t r om the Treasury. 

Oh, yeo, 1t should. 

Will you t ake care of i t , plenae? 

I certainly shall. 

Thank you. 

.. 
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Operator: 

!!l(Jr: 

Alben 
Barkley: 

H!lJr: 

B: 

H!!Jr: 

B: 

i!J.~r: 

B: 

E:Jr: 

B: 

HMJr: 

B: 

llY.Jr: 

B: 

I!MJr: 

B: 

!IMJr: 

Oo aheud. 

Hello. 

June 23, 1939 
11: 39 a.m. 

Is this Sir Henry Mor genthaut 

ThU ie Henry J~orgenthAu , Jr. 

I 8 your middle name 1-toOarran? 

(Hearty laughter) Ab 1 t 1 sou e y, I want to • • • .•.. 

Say • •. . . . 

Yeah. 

We've got a situation over here. Probably vou are 
familiar with it. ' 

I ' ve been readi ng about i t . 

We've got t his -- t~is double-pronged situation. 

Yeah. 

Ot oouree theReliet Bill 18 oom1ng in here Monday or 
Tuesday. 

Yeah. 

And that's got to go t hrough by the :;oth. 

Yeah . 

319 

Now that's-- between relief and t his silver proposition, 
Why it seems to me that relief tnkcs precedence. 

Well • ••••• 

But I realize t hat you've got aome -- something that 
e~1ree down there too , the )Oth. What is the situation 
now with reepeot to t he law and aleo t he proolam&tion 
t1x1ng the present prioe or silver at 64. &4? 

\iell , here' e the oituat1on, Alben. On -- on the eilvor 
oroolamation we - - the President has two devices. Now 
the one -- the silver proclamation works under 18 the 
eo-called Thomas Amendment. You eeet 

• 
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B: 

3 : 

l!!!Jr : 

B: 

'!"Jr: 

!l: 

tr J r: 

ll : 

:c.tJr: 

B: 

lil:Jr: 

9: 

!!l!Jr: 

B: 

:lJ.!Jr: 

B: 

R:!Jr: 

'3: 

IO!Jr: 

B: 

!t:Jr: 

Yeah. 

llh1oh e xp1.-es. 

Exp1rea next Friday? 

June 30th. 

Thn~'e r1&\t. 

- 2 -

r:ow -- then we have the old S1l 
directs me to buy when 1t'e •er Purchase Act, vl loh 

in the public interest. 

And, on the first or July, I wouldn't 

811 d 

have to buy anv 

ver, omestic or tore1gn, ... . .. • 

~oa.'t. 

•••• • • 1t the President didn't want ~e to. 

Yeah. 

You see? 

Yeah. 

I don't have t o buy any silver ••.•••.• 

Yeah. 

•••..•• on the first or Jul7o ~ !!!· 
that? 

Does that anaver 

Yeah. Nott - -well or oouroo, I don't -- you don't-- you 

don't know What would happen, whethor you would or 

wouldn't? 

i-lo • 

But, ot course, we oan revive -- even after 1t oxp1reo, 

we oan revive this Stab111uat1on. 

Yeah, I think ..... . 

And the deYaluation. 

lfo can, but I think 1t would bo very difficult . 

well, it might be, but ns between ge t ting - - 1! we can't 

got a vote thrOugh b7 the 30th, 1t looks t o me like t~o' re 
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going to have t o Sidetrack t hi s bill and trv t o pase 
relief. ' 

Han you talked to the President recently? 

I talked to h im day before yesterday, and that's hie 
view. 

Well •. .... 

s: Now, here ' s What they' re trying to do. I guess you 
know what they• re trying to do. 

l!liJr: 

S: 

JG:Jr: 

B: 

l!}!Jr: 

I'm not sure. 

Well , ~ey vante you to raise the silver up to 11······ 

Yeah • 

••••.• oente. He says this amendmen t here 1e providing 
tor $1.27•····· 

Yeah. 

B: • •• • • , .which he olaime 1& the monetary value or r.~lver . "" 

HJ.lJr: Yeah. 

B: 'l'ha t t he Government ought 
it's making out or buying 
it out at $1. 27· ····· 

not t o ~aka th1a profit that 
silver at 6~ oente and putting 

!ll!Jr: Yeah. 

B: •••••• in the to~ ot oone7. 

Hli,Jr: 

B: 

l!l(Jr: 

B: 

Hl!Jr: 

B: 

I!I!Jr: 

or course , we put it out a t $1. 29. I don ' t knov whether ••• • 

Well , 29 -- whatever i t ie. 

Yeah. 

'1/ha t • e a penny I 

'l'ho.t • e right. 

Between friends . 

Right I 
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And eo -- but what he all up until Dece~ber. re Y wante ia 77, What lt was 

'l'ha t•a right . 

HoOp.rran 1a apparently willing 
the 64. 64, which the President 
cont i nue. 

Yeoh. 

to take -- go ahead with 
oa1d he is willing to 

But l!oCarran wants lt put in tho law. 

Yeah. 

lle doe en' t know whether the President will do it or not. 

~eah. 

So - - what have you got on your llll.nd about it? 

ID!Jr: Well , I -- I'm ..... . 

3: 

!il!J r: 

3: 

!r'Jr: 

B: 

m~Jr: 

3 : 

!IYJr: 

B: 

Hl!Jr: 

B: 

I don't eee myself any-- I don ' t ace a ny wiadon in undor­
to.klng to aay in t he law what the President shall pay for • 
o1lver. 

ltell , let me -- le t me tell ycu. I talked to tho Presi­
dent about it Monday and I talked to him again yesterday. 

I tried to ge t you the other dny o.nd you were galavant1ng 
around over 1n New Jersey somewhere. 

Vell , I -- my oldest son graduated tron Princeton. 

Oh, I eee. 

'i'bat 00118 s before .•••.• 

Hell, I '11 withdraw t he word •galavsntil18
1 

• 

Right I 

Yeah. 
And -- 1no1dentally, be graduut ed with honors. 

Fi ne I 

I~ ow, the Pre sldent 
thing with Key snd 
neutrality. 

said he wanted to handle t his ai:ver 
try to make a deal with him on the 

• 
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I don It kno>r . Of course I t 1" 
ho oould t1e t hat 1 b • 0 ~him I didn ' t see how 

n, eonuoe this t h i 1 
dec i ded bef ore t he Colruni ttee mee t s ng \liB got to be 

Yeah. 

•• •..• on tha t other. 

You mean on the neutrality? 

Yeah. 

Oh, 1t doee? 

next V/edne sde.y • . ... 

'i'be y postponed anything -- any a ction until ne:-:t iled:tesday. 

tfell , now I don' t .... . . . 

I don 1 t knoll lihether they ' ll even tnko it up then or not 
un\ ess the House has acted. 

I ' m not quite sure wha t you ' I'8 a skin!l' UIO . rr I <~as e•.1re 
I ' d - - I ' d try t o (li vc you an 11.newor . 

Yoa.'l . 

It ' s just 
o n? 

t~hat would you like Me to say 'Yes • or •t:o• 

Uell , I want to know what -- Whnt you and the ?re~ldent 
are willi ng to do 1n re~ard t o t'lie oilvor price so an 
to see Whet her these people con be satisfied . They are 
throntcn1 ng to p revent passage - - or anything - -
i t t hey can, I don ' t t it i nk t hey oan; I thin!: 1f it co::~es 
t o t he point where we ' ve got t o move to subs t ! t ut e t'le 
relief bill tor t h i s bill t hat tho ma jority of t he 
Senate wi ll vote to do i t . 

Yeah. Hotr -- you have t o go on t he t'loor at twelve? 

No , wo i J•e -- we met today at olovon. llo ' re ln seoslon 

00\ot . 

\fell, I tell you who.t I ' m ~o1ng t o do . I ' o goi ng to call 
up the lihlte House and aok

0
1f I cnn -- co over t here no~ , 

would the Presi dent see me and whe t her he '" oall you up 
wh i \e I • m over there.. . .. . . How's t hatf 
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Yeah. 

How would that be? 

Thdt'a all righ~. I-- all I ~ant t o do -- you see he's 
leaving here today and von' t be back unt1l tlednesday. 

I ' ll aek him a nd I think he will. 

And this thing 's brewing hero now a nd we've go t t hese 
two t hings -- with a stop va tch on them. 

tlel l, let me walk across the street and see 1t I can • t 
get h1m to call you up right away. 

Yeah. He told oe be was willing t o go ahead v1 tb the 
price like it is, but Key wnnte it 77, although l t vas 
i ntroduced - an amendment t or ~1.29 , or 27. 

Well, he haan•t • .... • 

l!cCarran told ma yesterday that 1t be -- 1t he was 
given any ott1e1al assurance that he coul d rely on 1t 
would help and be says he'd try to put it 1n the law 
itself t hat it ehouldn't be lett at 64.64. 

Uh-huh. 

And I told him I didn't aeo how he could 1no1at on putt!~ 
it any lower. I don't know what kind ot assurance, 
whether he wants a let ter or a statement or an announce­
ment, that there'll be no r educ.t1on 1n t he pri ce. Nov, 
t hose are the t hi ngs tha t they are talking about over 
here. So he ••.•.. 

Well- •• .. . . 

So he' ll -- he'll talk to b1o a bout ell those. 

t th minute You ba""' up -- can he I'm -- I ' m going o -- e ·~ 
get you 1t he cells you? 

Yeah, I ' ll be on the tloor. 

I ' ll walk across . 
t he opportuni ty of 
the street and see 
you. 

I'm sure he ' l l aco me. I appreciate 
talking t o you and I ' ll walk acr oss 
it I can't go t the Preeideat to call 

3: All right. 

• .. 

.. 
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I eee what you want. 

But I -- I tell you this. I tell you, General Watson 
is going to t r y to get hlm t o call me about nnother 
mntter . 

tloll , he can do both. 

And oo -- he can do both or thom by phone. 

:n:Jl': But t he t hing that bother s me io thllt I •" arraH that 1t 
we don 't got this bill through t hat the buoiness is going 
to get ahead or itself. 

B: Well - - I 'm anxious 
here 

agreement before. 

to get it through too and ve 1 ve tried 
tvo or three tinea to get an 

F.::Jr: Ye & • 

B: You see, Adams has of fered an amendment to strike out 
t he devaluation •.•... 

Hl!Jr: 

8 : 

!il!Jr: 

il : 

B: 

B: 

li~!Jr : 

B: 

m:Jr: 

8 : 

l!l~Jr: 

B: 

Yeah. 

...... eeot1on. 

But it they put 611- and a half oont a into the bill, l{o­
Carran would go along? 

llell, he said so yesterday. 

Uh-huh. 

'!'bat 18, a o1n1C.WI ot t hat . 

I get you. 

Yeah. 

Wel l, then let's-- give me a oouplo 

Yeah, all right. I've got plenty of 
go ina to talk all afternoon· 

1·/e 11 , thank you. 

Yeah. 

'l'hank you. 

.Ul right. 

ot r.tinutes . 

time beo~tuse we're 

• 

.. 
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Hl!Jr: Hello. 

June 23, 1939 
3 :12 ;> .m. 

-

Operator: J.!r. Gi bbons . Go ahead. 

Stephan 
Oibbonn : Hello . 

H:~Jr : Yes , Steve? 

0: I wanted to check with you on oo1-.ethin3. You itnov: this 
follow Tripp ha s been tryinD to r.ot Jo~~ny ~anes , and 
Gast on, D.nd lt.oReynolds and ~:~yaelr to tly aoroon the 
ooean . 

~!Jr: 

G: 

;~:Jr: 

G: 

G: 

ffi.fJr: 

G: • • . 

li' 'Jr: 

Yeah. I didn ' t know it, no . 

Hub? 

I did not -- I d1dn ' t kno·~ anythins about it. 

And WD.esohe like a -- i f you ' 11 pardon t he ex.,ress1on 
a damn fool , wi thout ooneultin; ne or you or anybody 
eloe has nocep ted. No>~ I t old h1nl tll1G rnornl ns r was 
go1ng to d1saJ)prove . I o.oked h1m 11' he ' d aslted his 
W1t'e . He sa1d, "No . " llell , I don ' t wnnt t o apl'ear 
adamnn t on t he t hing and-- but ho ' e got thlo r eor gnn1za­
t1on on hi s shoulder s t ha t he 1 s oarry1ng t he ball on , 
nnd >~e ' ve go t this appropriation tot• t hr ee new cutter s 
and f i fteen planes and I jus t felt t hat I wouldn ' t do 
n thil\8 like t hat w1 tbout consulting ,vou. And I felt 
thllt l t was a little bit -- I su'Dpoee they t ook h1o at 
a we8k moment and he thought 1t would be a t hrill or 
someth ing , but at t he same tine I don't uant to a:;JllCar 
adamant and small in t he matter. Now the Preslde~t 1n 
lottln;:; Steve Early go . \:}til t 18 ••• • • 

He • s le tt11\f' - - Md he also -- \:111 ton :~oore 16 going. 

Ye o. \/el l , ~/alton, of course , 1 8 an old ot'll nnd a 
baohelor, bu t I wouldn ' t go without coneul tlns ny >~te . .... 

No • 

• .. .. • or -- you kno« . But t l1a.t ion ' t your nffa1r or 
mi ne . However, I'm merely aski ng you ns ... .. .. 

\loll , I have no objection to h18 going. 
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Well, I'll-- I' m going t o tell h i m then to -- let him 
go . Ir be wants to go, all right-- but •. . ... 

I have no obJection. 

I thought tba t he ><ould conoul t o1thor you or me, 
yeo Ol' no . 

liell, I -- I -- no one • s , •.... 

No -- no one sa1d Myth1ng to you , no . 

No , you -- be didn't aok ~e . I •••• .. 

No . Ho, be called - - he cel.led -- he had his ottiee 
oall Uac and J.!ac said , •1 don ' t car~ what be does. • 
In other words , personally, ho didn't care but he 
didn' t say en ythi ng ••.... 

Tbnt ' s up to you. I have no obJection. 

\I all, I Just -- you do n• t think -- I t hought afterwarde 
it might look as though I were r a ther small e.nci tbe.t I 
was ocl1'1Bh and I >tas holding back ror oelf1sh r easons , .. 

but • .. . .. 

No, 11' be >~ant• t o go i t• o nl.l right . 

o. K. \/ell then, I t hink 1 1 11 aoprove 1t. 

Thank you . 

o. K. Good bye . 
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HJ.!Jr: Hello. 

June 23, 1939 
3:15 Jl . tl. 

32 

Operator : Gordon Rentschler. 

ffi.:Jr: 

0: 

HliJr: 

Gordon 

Thank you. 

Go ahead. 

Hello. 

Rentschler: Hello u , r-enry. 

!r.!:Jr: 

R: 

H::Jr: 

R: 

HJ.!Jr: 

R: 

l!)'Jr: 

R: 

Yeah. 

Gordon speaking. 

PJ.ghto l 

;o~~~'t get t his intoraation ce quickly ns I t hought I 

That•e all right, 

But I want to give you just some high spots on it •..... 

Yeah. 

•• • ••• in our own branch business of Japan. 

ID-!Jr: Yeah. 

R: 

i!IIJr: 

R: 

li!~Jr: 

R: 

HY.Jr: 

We ' re down aooe four t ake on ex-- e~rt bills ••.•. 

Yeah. 
• • ••• • from Japan, we ' r e down from last year this tioe 
four million t wo to one m.ill ion eight. That's stuff 
oomi ng t his way. 

Yeah. 
St uff going into Japan, f ive hundred and rorty thousand 
dollars. 

Yeah. 
R: Imports-unused oredite are s ix hundred t housand. They 

are - - t hey are unused because they can' t cover with 

exchange. 

... 
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R: 
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Ycnll. 

\lc inni s t on having the dollaro t • !'ell ~ • b • rnno. err ed to us at ' or.t e. ore they can uoe the or ed1 t . 

Yeah. 

No~1 then, t ho t ot al i m!)Ol•t fin~nco 1a dovm to sixt y 
t houennd dollnrs . 

Xoo. 

329 

And then in the -- in t he local ocoh o1 tuat1on ..,8 •re 
dolfn titre? m.1ll1on four dollt>ro• vorth ac~b, ~nd our 
toto.l ria:t in J a:Jilll at t:ae >t'eRent tl.!:!c 1o c:.o·m t ~1 
hundred nnd eighty- five t housand dollArs . ' 

0 
.. vo 

I ooe . 

!lo1·, I Just thou:·nt I ' d :ivc you t ' :osc t'lzures because 
thrt would give you sonc - - a -- a '1cturo of it. 

'l.'enh. 

!!o~; , 111 th r es:oect to ex;>ort b1llo, th1o n1l11on elr;ht , ,., 
they are bill a dra1m on t he Un1 ted Stntes , Ore~t 3r1 t a1n, 
nnd Sout h Aneri ca, and ro,:»;'ooent about sixty ,ar cen t of 
t lto -- of cred1 t to otbcr t'lrst- clASB ban<ts; they come 
in t o us t hrough banks , you ooe? 

Yeo.h . 

I 'Olf the im:;>orts cover1n:; cotton fron the United Stc.tcs 
and Peru, and silver -- thcre•o sonc silver and other 
ne to.lo fron Cr.nada, they are ninety- day billa in ever~ 
instance in whi ch e~~hnnge 1a settled, t hat l s dollars 
adl:t1 tted froo Ja-oan ln .,ay::sont before funds e...»e dis-
bursed h ere. - · · 

:teo.h. 
And t hat • s the total 1 ten of nll or t l.osc !)Ut toge t hE-r 
are do 1-m t o t1 ve hundred and fort,· thousand dollc.rs . 

I ooc . 

lio~1 , 1·1e 1tno1·: of no cot ton t hn t ' o !lOin~ f.ron - - thro\Jllll 
any bnnlt t ho. t 11e could touoh u;> here · 

Yeo.h. 

• 
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• ••••• trom Brazil to Japan. 

I eee. 

330 

'1'here ia 
a tanding 
not been 
uoed. 

a line or rive hundred 
tor cotton rro~ Brazil 
used and we underotand 

thouaand dollars out­
to Shanghai that has 
Will probabl y not be 

I aee. 

Then, with respect to the other banks , I can't reoort 
i n detail on them but I've chatted lntor~ly .. .. : . 

Yeah. 

• • ••• • without telling t hem wbat I wanted. 

Yeah. 

Just to oheok our own poai t1on. 

Yeah . 

The only thing that I onn find la the Chaoe Bank has 
acme orad1t which they gin for the purpose of the 
1m -- importation of gold from Japan to t he United 
States. 

Well •..•• • 

And everything else ttley have over there, they tell -ne , 
ia on a covered baeis, and I have reason to believe 
t hat' e correct. 

I aee. 
How, ther e ' a et111 eome pulp ehi pmenta golns over. 

Yeah. 
But t hat • a been praot1oall1 held up. It 's down-- it 
locke 11ke in t he last six months that probably t her e ' s 
Just a third as much as has gone before. 

I aee . 
And or t hat tllere 1 a-about fortY 11er oant 18 going to 
Soandlna via. 

.. 
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Yceh . 

And nbou t t>~enty-five 'ler cent from the Paoltio coast . . . . 

Yel.\h . 

••... . nnll - - or from Cnnflda . 

Yo !lb • 

And the balance 1'roo the !'ncifio co~s t . 

I oee . 

So t hat our Aoe:-icnn ex")Orta on ·~tl:p nre ver-y tlar!<:edly 
curtailed end ~s f a r as we c~n !lnd ou t no A-erlean 
financing for it. 

I sec . 

Now , t hese accounted -- you ' ll flnd here w1 t.'l us a 
ocrtnin =ount of bills outstnndin,; fron lH t s>: i Pnd 
Company. 

Yeah . 

And ln checking back in them I find the t they are for 
the uur•>ose of br l ngin:>; rubber nnd tin from Sin:;&;>Ore .. .. 

t!h-hul1 . 

•• .. •. to the Uni ted Staten end in one or two instances 
to London. 

I ace . 

A"lparcntly they are competlnro in t here u!tl: t he 3r1tlo!> • 

Oh , yes . 

So 1t looks very much , Henry, ~~~ tllOU(lh the >:nole tt 1ng 
has died rlo>m (!u ite com!'letoly in t ho.t trndc ~et•e;n 
Japan nnd t t c United Sto. t eo , -- t he !!~rea t:!len t e 
year i s up must show n ver y honvy ehrinxo(:e . 

!Ugh t. 

Now then , one flnnl thin~ , nn~ t~At 1a on their loan~ 1n 
Ne• York , not only to ua but other bnnl: s . · • · · · 

Ye4h . 

' ' 
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...... ... can' t f1Dd anr loans th~t t her•ve got ln the 
other banks. 

I eee. 

Ther'n got oredit balancee with ue nov, about two and 
a half million dollare ae against loans last year or 
about eix million, and t he only unpaid loan we have 1e 
a ten- dar loan of two hundred thousand dollars. 

I eee, 

And that'• secured by United States Governmenta. 

That ought to be good, 

Hov it -- i~ rather inter~sting t hat apparently t her 
are not onl7/d:olng business but again t he7 1 re keepi ng out 
ot thie marlt:et to ask for aooollllllodat1one. 

I eee. 

When ther find that we're rather not i nteres ted in g1V1ng 
them aooommodationa, they don't want to be turned down. 

I eee, 

Now that's about the picture , 

o. lt. 

What elee do you know, young tello~ 

Nothing I can talk about. 

All right. Vall, that ' s - - Vhat you can' t talk about 
won't 4o •• anr good. 

All rigM. 

I hope you win on your e1lnr thougb. · 

Yeah. Iter Pittman gets •• •• •• 
tt retully because you 

YOU've got to wa1:oh th~t pre rn:a out of -- out or China, 
might find a lot ot ei ver com ilver 
Which, after all, ie the Japanese s . 

Well , ther•re having~ good ••••. • 

... 
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. .. ••.•••• I can tell you. 

. ...... a good t11ne on the Hill oal.Hn!: me nrunea, but ...... 

That' s all right, but you can arrord t o be called na~eo . 
Tha t • a right. 

It ' s -- tt•s damned expensive not to be called namee it 
t hnt' a wha t t hey• re going t o do with t he money. 

That ' a right . 

All right , Henry. 

'i'hank you. 

I • 11 be a"ay for a couple of llaO!<a but ?.t~ndolp!l will be 
h ere it' t her e'e anythi ng t hat tu rns up that you >~ant . 

All right . 

Al l ri~1t , fellow. 

Good b ye. 

Good bye and good luck . 

Thank you . 
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Tri p or the Presi den t 
to Hyde Park, New York. 

Friday , June 23 . 1939 • 

Washington .. (Baltimore & Ohio RR l 11. · · • • · . 25 p .m. E:S .T. 

Saturday. Juno 24. 1939, 

Highland, N. Y. (Wost Shore N.Y.C.RR . ) .. . B: OO a .m.E.S.T. 
(9:00 a .m.D.S .T. ) 

Member s of the party; 

T h e P r e s i d o n t . 

Miss r.. . A. LoHand . 
r.d' . William D. Hassett . 
Ioise Crace Tully . 
r.;r . Henry L. 1:annea . 
~iss Roberts BarraHs, 
ll:rs . tary A. Eben . 
:..iss Louise !Iach:n6istor . 
i.:r . Dewey B. Long. 
l.!r . Leo A. de ·.reard. 

Secret Service Agents . 

llewspaper :1en : 

Mr . George E. Dut·no , 

Mr . Douglas B. Cor ne 11, 

J.:r . Sandor S . Klein , 

Mr . 'ialter Trohan, 

Mr. Felix Belair, 

!Lr . John O' Donnell, 

Mr. R. L. Harkness, 

~.1• . Bruce Pinter , 

lie ture men: 

!.lr . George Slcaddin{; , 

Mr . F. I. Thompson , 

Mr . John Tondre, 

Mr. Urban Santone , 

Tel egraph representatives: 

L~ . C. S . Linkins , 

Ur . T . B. llo\ten, 

I nternational Ne~~ . 

Associated Press . 

United !'ross . 

Chicago Tribune . 

New York Tines. 

New York Daily News. 

Philadelphia Inquirer. 

!low York Herald Tribune . 

Associated frees Photos . 

IntornaLionol News Photos , 

Fox Moviotone News . 

ParDJIIoun t Ne~•s . 

Yle:Jtcrn Union Tel . co . 

Postal Telegraph co . 

t~r . D. 1 . • t.:oon.tan , C . I' . A. • 
Doltinoro &. Chio Railroad , 

In c!\o,·cc of T1·ans:>orcat1on. 

.. 
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Tri p of t ho President 
to Hyde Park, New York . 

Friday , June 23, 1939 . 

Lv. l'lashington .. (Baltimore &: Ohio RR) U · ' .. .. . 25 p .m.E:S.T. 

Saturday , June 24, 1939 , 

Ar , Highland, N.Y.(VIcst Shore N.Y.C.IU!.) ... S:OO a.m.E.S.T. 
(9: 00 a.m.D.S.T. ) 

Member s of the party ; 

T h e P r o s i d o n t . 

Lliss t •• • A. Lol1and . 
L:r . 'ililliam D. fulssett 
L:iss Grace Tully . · 
r.'ll' . Henry t... t:annee . 
~:iss Roberta Barrows . 
~~s . t:ary A. Zbon . 
~:iss Louise llacb.':l6ister . 
~. Dewey Z. Long. 
Mr . Leo A. de :Ieard. 

Secret Service AGents . 

llewspaper uen : 

Mr. George E. Durno , 

Mr. Douglas B. cornell, 

t.:r • Sandor s . Klein , 

Mr . '.ialter Trohan, 

Mr. Felix Belair, 

l4r ' John O' Donnell , 

Mr. R. L. Harkness, 

t.:r . Bruce Pinter , 

lie ture men : 

Mr . George Sl:addim; , 

W~ . F. I . Thompson , 

Mr . John Tondre, 

L~ . Urbun Santone, 

Tolegra,h representatives: 

'~ · c. S. Linkina , 

r.tr . T . a. Bo\len, 

International News . 

Asaoc1ated Yress . 

United Press . 

Chioaso Tribune . 

:iew York Tl.!'les. 

New York Daily News . 

Philadelphia Inquirer. 

J<o~< York Herald Tribune . 

Aosooiated ~ress Photos . 

Intorno.tional News Photos . 

Fox Movic~one News . 

Paro.rr.oun t Ileus . 

V/eotcrn Union Tel . co. 

Postal Tole~aph co. 

llr . D. L . t:oorLlal1 , C. I.A. , 
Bol ~1no c t. Chio Rail•·oBd , 

In c:-te.·r,c of Trano·ortaUon . 

.. 
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June 2~, 19~9 

They overlooked 1nv1t1ng John Carmody to 
the 6 o1 olook meeting at the White Kouae tonight 
and I telephoned l annee and asked him to auggeat 
i t to the President. 

339 
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. ->>'A[ ILIZATiot: l?U!II: BILL 
J=e 23, 1939. 
9 : 10 A. !! , Pt·eaent: 

# t : 

• • Jr: 

. nes : 

. . • Jt• : 

lll B : 

J.ir . nanes 
!.lr . Oaston 
!lao. Fo l ey 
Mr . l'ntito 
Mr . Vlnor 
!.lr , Lochhead 
Mt•, Be r ns t ein 

!low, what hnve you e ot tor tho President? 

This is the nemorandum, Thoro aro a couple or 
chances . It ' s belns r etyped , wi ll be ready 1n a 
mirute . But that ' s th~ 18t o r it . 

"J.:emorand= to the President: 

"The fail ure to cont i nue the 8tab1lizatior. fund 
rmd the power s to alter th., -.old content or the 
dollar micht have seriouo con•equonees ror the 
followin{; r easons : " 

" . • . . m1,cht have seriot.ts con:H1 quoncea 11 ? 

\iell, I ' l l read what you ' ve t;ot first . 

.. 

"l. I do not think I om cxll.;coratin{; the possibilitie• 
when I say that lf at thia tuno wo co bacl: to the 
pro-1933 cold policy ·~ rny be spel llne •he doo~ or 
tree exehanee 1n the reat or t '•o t~orld . ':he np~ t•or.t 
r turn to the fixed &Old .al-.10 TIO\I l d e r eatly increaeo 
thO :speculati ve security an<l ntt r :.ct1venosa or •he 
dollar to the toreiener und wo ll.d stuulate contimled 
fll;;hts or capi tal at'ld ._ol . to t hio co\Uitry. ~ne 
resultant persistent ~resaurc on the ~onetar; ~ysteo~ 
or roroi&ll countr1oa - fthich ~ould boco~e especia l ly 
larc e durin[ periods o r acute political dis turbance -
wonl d force count r ies eHh• r to <'opr ec l P te their 
currency o•· adopt excht\"•'8 ~ontrolo i n nn effort to 

• ·~ II 
snfeeunrd thoir gold stock a. 

By tho way , when do yo11 r.,o on tho lll ll? 

!lot unti l next ',ledno:dn:r • 

Oh , then you have tl.l:lo t h i s nornlne• 

Yo:s . 

• 
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You don't have to 50 ~y ~ore. 

Going to vote on the bill noYr at 10:00 o ' clock _ 
Senate amendlnent . 

At 10 : 00? 

Marvelous . 

"2. Bvcn i f the pressure on fore i gn currencies 
were not suff icient to f orce certa in for e i an 
countries to depr eciate, somo foreign countries 

341 

may wish to take advantace of our Tleakened bargain­
ing position and permit their currencies to decl i ne 
at the first opportunity . The nost important bar­
gaining weapon r.e have to prevent this contingency 
1s the existence or the executi ve power to devalue 
the dollar. You may rc~:~eetber ow· nocot1ations 
with England l a st Fall 1n whi ch .:e in<luced ber to 
check the decline or the pound. In these negotia­
tions our strongest weapon TillS the Presidential 
power to reduce the gold content or t he doll ar. 

H3 , Should an important f ore i an currency decline, 
either because the country wished to str engthen its 
trade position or because i t •1o.s f orced to do so in 
order to protect its remaining gold hol dings , the 
effect would be serious to both our foreign and 
domesti c t r ade, It would expose our domestic market 
to intensified foreign competition and would make 
i t more difficult f or our exporters to naintain our 
snare of the world market . 

HOur entire co~ercial policy i s based on the premise 
and the expectation that the domirumt t:J>e of world 
trade is conducted by free exchanEe • If a major 
&roup of countries drops froo exchange we will be 
forced to comple tely a l ter our commercial policy and 

practices. 

114 , The dol l ar wi ll become a per fect exchange :~pecu­
lator's risk. The speculator c~n gain but cannot 
lose . The flow of gold to the Unil;ed States may be 
only a trickle at first but soonor or l a ter it would 
reach substantial maen1tudos . In addition to the 
effect such a flow would havo on weakening foreign 
mon&tary systems , it would g ive rise to widespread 

.,.,-
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serious questions as to th 1 d monetary policy and t.o e w s om or !lew Deal b ~i the doo1rabi l1 ty nnd 
a s\U ty of piling up such onormouo hoards of 
(SOld , 

"5 , tTh~1Tripartite Accord would ceune to have any 
pro eo ve value and would ln ti•o become a dead 
l~~ter . Tho basis of tho Tri partite Accord lie 
i n the possessi on of each r.o1mtry or reciprocal 

9 

powcro of monetary action. Ar.y one -''a1'11linr m th 
international monetary s1tuat1ono will realize thAt 
there 1s not tho s l ichteat chanoe that other 
countries will follow our examnl c o~ tyin. their 
curt•onciea at this timo to a rlsid eold standard 
or to the dollar. 

•rn evaluat in& the harmfUl effects which nay result 
fron a l apse of tho monetary powers it is 1Moor tant 
to boar 1n mind that the 110re olcnirlco.nt aspects 
of these powers are the publ1o ' s evalUiltion of the 
rolo Y~hich such po,.,ers ploy and not the technical 
day to dny financial operations. 

"Should theso monetary po,1orc lnpoo fot• a fett days 
or 11 row weeks there mny OJ' nay not be serious reper­
cus sions durins that period . \lhnL will happen cannot 
be foreseen vri th certainty. ::uch de ponds upon the 
public ' s expectat i on aa to tho likel i hood of the 
revi vnl of those powers . It ls entirel y possibl e 
thD. t tho 1nternation~l oxellan.;o r:ny rocal.n s t nbl e 
ror a con•iderabl e period attor tl.e lapse of sone 
po~ers but sooner or l ater, rart>~tlRrly should a 
political cri sis develop abrood, tho e~rects will 
be relt . ';:le danzer 0~ p<>rllittin;: tho povers to 
lapse even ! or a short period h that shoul d a quiet 
period ensue so~e people a i rpt interpret that as 
indicating a lack of need. for these ~onetary poYers 
and the opposition to tho c;rr..ntl..'l{j or these po\1ors 
will ther eby becot~o stroncthonod. 

Thl~ 1sn 1 t \?hilt ! ·•o.nt at slL 

"It is true thnt should the pt•osont powers lopse 
the Tren

3
ury could 0 xeouto rnout of Lho techni cal 

opero. tions through othor po>Y~~/t ~~~n~~s~~i~r 
throush the Federal Resel•vo t th 
were to be the pr ocedure, thon the power tha e 

• 

• 

... 
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government bas 
in controlling 
revert to VIall 
or N. Y. " 

acquired during the last six ears 
the CO\Ul~ry's mono~ll.ry affair; would 
Street via the Federal Reserve Bank 

;~~~ i~ en~r~ly - I don 1 t lcno11 Whnt ' • tho matter 

to hurt 'anyb~d;,;e~!e~~~~; wi~t~.~~t ~8~0¥ '!~~~e 
Oh no. I wrote most of lt - Bernie o.nd I . p erfectly •.•. 

I moan the President eo.n • t uae this , I aeen he can't 
wade through i t any core than I can , I thoiJCht we 
.. ere goin& to give him a ccnorandum and a letter 
baeed upon the mettOrandum. 

They said you didn ' t want the letter. 

I said I did want it. 

1'/e have a letter . lie deci ded l ast n1cht , as a result 
or the passage of the tnx bill and the assurance that " 
we got from Biffle that they ' d got it out either 
today or toll!Orrovt, perhaps e letter wasn ' t necessary 
at this staGe , 

No , the President - aupposlne he 
see him again, and ho •ltl.nto this 
he should want to send 4 l etter. 
letter? 

Yes . It hasn't been work"d over. 

- this is - I wouldn ' t 
for lolonday in case 
Rave you got a 

Mr. Uorgenthau, tho point is , when we wor~ed on this 
thing - is thi s . ~bon you say, "If this expires 
tomorrow - I mean on the 30th - how are we blocked , 
what can't we do?" llnfortunotel1, ,,., can do, or the 
Federal Reserve Bank can do , most of the little 
techn1eol things , it con carry through• And I 'll 
tell you rothcr an odd reaction I got yester day 
when I was cheek1nc; with Knoke . I aa1d to him, 
"I want you to check up on the 'J'l'lpartite as an 
a gont end 1f we haven't eot the powors on the 
30th ~hat serious repe>•cueo1ono will it have?" 
Well be came back and they cheoked up nnd they 
fieU:.ed thoy could do moot of thO things that wore 
neeessarr. 
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Then he said~ " I was speak1nc to Georee lla rrtson 
on this o.nd , he said, "you know, it thi s thing 
doe sn ' t g o t hr?,ugh on the ~Oth, we ' re back to a 
gol d standard . And just tho expressi on - I 
!lathered that 1t would b11 very n1oo , thot it TIOUld 
be ju st the ver y bes t t hing that could bapnen i f 
tho s i l ver boys here did juat oxeoLly What'th; y 
wanted to do . And so I ' m nfruid that i t ' s no t 
the Senate peopl e that are not in the s1l ver bloc 
thtl t you can u se pressure on , I thi nk Thonas i s 
doing exactly what they would liko to do and haven ' t 
been succe s sful 1n doine. In other words , Thoaas 
is playl.ng right into their hol'I(IR by blockin£ 1t 
and I think tha t they aro very conplacent about i t , 

Let me say a word about thie . It ia easy to make -
we may have - this i s about the tenth draft - it 
is very easj to make o spftetacular, effective state­
mont . But that statement (a) 11ould not be true ; (b) 
would be vulnerable in case so~obody ol se tells the 
President r.hat m!ch t be done ; and (c) thoro is t~a 
danger which t r oubled us : suppooine that the pov;e r s 
do lnpae ; 1f you tell th~ Prooident that certa i n 
things a re likely to happon or will bappon, and don 1 t 
put i n your qualif i cetionn, thon 1t seems to me i t 
l ooks prot ty bad Ylhen those things don ' t happen, as 
they olmoot ce r t e1nll will not hoppon . Therefore , 
I think the thine has to be couched bearing i n mind 
(a) that we possess tho effective po~ers under 
Section B; (b) that the Federal 1oserve Eenk can do 
almost everytllinC that we cen do , and that we can do 
tho rest or i t ; and (c) that nothing •erious will 
happen if the thin<' does fall thrOUj;b , except in the 
l arcer pol~tictll. realrt, which cannot be f orecast . 

Did you see what I aaid at =1 pr03S conference? 

No. 

\.'hy d idn ' t you g i ve them, lle~bet•t , what I said at 
my press conference, so thoy d know? 

Th1:1 i s wbD.t I sn1d : "Th~ dtuntion is a seriouo 
one • 1'/e l ike to t hinl< ir, tho Tr ouury thn t we are 
reedy ror any emergency. 

That ' s the attitude I think you l!boul d take . 

• 
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lo'hi to I 

:hlte: 

t.oc:lhend: 

• ' . Jr: 

. olo:; : 

l: . :.t. Jr : 

~ernie : 

ll . L. Jr: 

--------------,--~ 

Har ry? 

'l!es . 

I any: "The situnti to think i n t he Trea~::X. i o n uer ioua o ne . 'e l1ko 
emor gon cy ." l'oll that ' y t~o.t we ore ready f or any . , o t e note tho.t I struck , 

:?45 

I don ' t know. It looks as tho h been t ocether . I corta1nl ul~ you fellows haven ' t 
tha t I wanted a finished t~~~ e it mo:~t o"'phat1e 

llo , we worked together - !:.d, ~rn1e and I. 

Thoro ' s a couple other aapocta •••• 

Who ' s done this (atlaehod letter)? 
this? 

ernl e ' s . 

By yoursel f ? 

r:hose -:"lOr!! 1s 

llo , I \'IOl'l<ed i t over with llorcy , but Harry di dn ' t 
see t h i s l ast dra f t . 

\'/ell , l e t me read this , soe if this anproael.es wl'.at 
I want . And you peopl e have cot to r eal i ze t hat it ' s 
d i fficult - I mean for me - my brain is tired; I ' ve 
got the full responsi bili ty hero ond I just - I mean 
I ' m d i sappointed. lo!aybe this is what I wont . Let ' s 
just seo . 

"In rrr:r lett er of Januory 19 , 1939, I W!'Ote to :rou 
of the need f or extondi~ the power s rolati ve to the 
stab ilization tund and the fixing of tho cetal lie 
content of the dolla r . Sineo that time the r.ouso 
Of aopr osentatives hos p03SOd n bill (H, q , 3325) 
eJ<tendi ng these powers until Juno 30, 1941. TJ>.at 
bil l has been reported out by the ~onnto Conmit tee 
on Bunki nc and curroncy ond is now boforo the Senate 
tot• consider ati on . 

"J.o you knovt , under tho oxisti•'L Sllvor Procllllml t ion, 
which expi res on JW'Ie 30, 1939 , the Government 1s 
payl ne 64 . 64 cents an ounce fol' newly-mine~ ~o::os tic 
s1lvor. I ac advised that a sonll yroup o • .,enntors 
hove blocked and ~brOil ten to continue t o block , 
any vote be~ token on 11 . R. 3325 ond on the proposed 

• 

.. ·­~ · 
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amendments to such bill a commitment that the 0unt11 I shall have made 
even higher ri e ovet'lll':lont will pay an 
June 30. I hav~ i~~ndomeo t1c sil ver mined after 
at1on and it i s ~ consi~: matter coreful consider­
the present situation I w r~~ Judsment that 1n 
proclaiming a higher pric~u r n~t be warranted i n 
and I cannot permit the or omestic silver, 
passage or this much nee threatened block to the 
me to proclaim such hih~~~dpleig1sflation to compel 
silver. • ~· roe or d omestic 

" .... the threatened block"? 

• • •• • the threat to block. " 

I think that 1 s an un!'ortuna to usac;e or the word . 

Just make a note there . I •:n thinking the bloc 
is the people that are opposing him. · It isn't 
quite clear. 

" •• • • the threat to block the passe.6e or this much • 
needed legial e.tion to compel me to proclaim such 
hi(lher price for domesti c silver. Of course, the 
matter woul d be diffe rent if Congress by l egislo.t1on 
fixed the price to be returned for domestic silver. 
Congr ess has the opportunity to oxpross its views 
as to v1hether a price hi6her then the prevailins 
price should be returned for domestic silver by 
voting on the amendments which ho.vo been offered 
by Senators Mccarren, Tbo~a and Pittman. 

"However, I feel it to be a,propriate to poL~t out 
the serious consequences that will flow rr~~ o 
failure to extend these monetary powers on or before 
June 30, 1939. 
"The need for the continuotion of the stab1lize.t1on 
fund has been universally recognized by the COn6ross 
and the public. The exp1r~t1on of the ste.bilize.tion 
fund powers on Juno 30 will deal a serious blow to 
international monote.ry stnbili ty e.nd to the protection 
and advancement of Amoricon buniness interests. Only 
one group will profit by the termination of these " 
powers, namel y , the internnt1onnl currency speculators. 

This is whllt I wanted. This is a good letter. Did 
J OU help on this , Harry? 
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Yoa • 

This ia what I want . 

"The · ru power 1 wenpon wh1 l th1 
Junction with o the r leadi~g dos 0~11~iry , in con­
countri es , has been devolopin"~~cla c co~nercial 
yunrs to hol'O maintain " or 11oro t han five 
in 1nternot1o~~l exchans~M~ndcaaura of stability 
p••odu tory tactics of fo~oi n 0~~n:;o~~ ~lnl,ize tho 

347 

will be gone over nl ht ~'h ll<: ·pecula t or s • ~ • o reeult1ne 1nc..,.eased 
eurt ency f luctuations and nonotary uneertai~t- will 
t:r eatly hat!per internatioMl and AMerican tra~e a:nd 
co:n::corce . " 

'!'his 1s a cood letter . 

'" a : :lea . 

' . t. . J !• : " In ~eptembcr 1936, am1<13 t univc.rsal aeelnim in 
rlomocratic countries , t his ~ountry Joined with 
Great t•i tu1n and Frnnoo in tho " t•ipnrti te Oeelara­
L1on. Soon thereafte t• l'eluiwn, Holland and St:Hzer­
ltmc'\ joined tltis Accord . lfo ono enn question the 
(;.I'Oat contribution which Lhia Accord hns oado to 
a t tain oone measure or stability and equ1li briwn 
in the international ocono'"lio ant\ monetary fiel d• . 
I f this countl"j hnd noL h~d t ho powers whi ch are 
novt bein~ permitt ed t o expire , it t~ould l'Jlve M ver 
been able to partici pate in t io 7 r1part ite Accord. 
7' l.3 count r:r , eeononically and fi:v ncinlly, is tho 
mo~t powerful ~caber o~ th• Tripartite Accord. 
I f t he:;e monetary por.ers arc now permitted to expl,.., , 
thi s ~t•ipartitc Accord mu•t ln ·:1tnbl y cease to pla:; 
the beneficial role which it hoo up to no7 pcr~o~d , 
and at the ve r 7 time "hen, becnwe or the condition 
of int ernn t 1ono l affairs , thoro r~, be an even 
greater neod f or nn arra~en~nt L,twoon tho £rent 
coru•orcial countries lilon~ tho 11""& of the ox13t1ne 
Tripat•tite .~ccord . " 

I think it is sli.)ltly repotltloua . ·ut th13 is 
whn t I wanted , and I ' ve got it . 

"I runl i zo that there i s some d i ffot•onco of opinion 
in tho co~ress as to the r.:erlto of continuinc the 
oxictin po~er to chan~e tho ~old "ont en t of the 
dollar. g I am of tho view t'.at t 11G por.or is essential 
to tho proper protection of American do::~~stie ~o.nd 

.. 
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foreign trade asa1nat tho dopro~intion , or the 
threatened depreciation, or the ourre~c!es 0 r 
important foreign commercial countri es . The views 
of this Administration on thia matter have been 
fully presented to the Senate through the testimony 
of the Secretary or the Treasury and are also 
reflected in the addresa by Senator \'lagner to the 
Senate on June 19. Thoro also a ppears to be a 
d ifference of opinion as to the desirability of con­
tinuine the existi~ procram relative to newly-mined 
domestic silver and no to the nri ce to be r eturned 
therefor. 

"I consider 1t to be or (;l'Oat importance that Congress 
express its v1e~s on these cnttors on or before Juno 30, 
and it seetl.S too cl enr for nrcuznont thAt the oeaauree 
now being undertaken to pr•vent tho Senate f r om voting 
on the nonetary till and ruoendments now before it 
are not 1n the interest ~~ tbe orderly process or 
democratic government . • 

"For the foregoing r eaeono I urce that the Senate 
tako decisive action wi Lh respec t to the monetary 
measure now pending before it." 

!low, that • s a swell l et t er. I •m deliC)lted . I ltas .... 

Bernie wrote moot of it. l.'e helped him with the 
original draft . 

floll , I don 't •••• 

Yes. 

I just was bothered , because t his thin£ is a sood 
economic. • • • 

Perf orms a very different function . 
1o tent Let 's just stop 

Nor1 , this is terribl y P~ion of maybe 8 few phrneoo , 
a minute. Vlith J~0 ~~~~f.ully recow.~end that the 
I personally wotli o »ow nbout you (Hanes)? 
Presi dent sign 1 8 • 

l •m not export enough to 
It sounds good to .!~ina you are saying there is 
knoW whether ever,. ·~ 
beyond doubt . 

But as to the approneM 

.. 

; 
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An to tho l etter, th much . e approAch , I like i t very 

llnve you ( Viner) . hnd n chance to work 1t over? 

f.'irat I ' ve heard or it • 

I soe . 

Sounds good to me . I ' d l1k" t 
b t 1t 

o rond 1t caretull v, 
u sounds good to me . • 

\.'hat I'd l1ke to do i a th1o . !'.ave you (;-;Jrlte) had 
a chance to look at tr i a carefully? 

Not t l:e final drAft . 

249 

\~ould you do this f or D6 1 £:Ontl e.:,on , those \thO are 
••o1•kins on it. Could you como back nt ll: CO o' clock? 
It e1ves you an hour And o. hnlf, lihat? And wei gh 
evury r.ord of t~~s . 

'£here is only one question , and the F1•esident co.n 
decide tbnt . Docs he want to oort of do.re them t o 
go nhoCLd and vote on this ailvor price? I kind of 
like it . I l ike it. I think 1t 1 c a damn ~ood l etter. 
Uoos anybody not l iko i t ? 

Ur. ~orgenthnu ..•. 
'i'he only question 1n r:l:J mlnd i s the d es1I•at.1lity of • • •. 

If it's necessary. 

TI'e only question in ay mind is the desirability of 
aendi~ AnY l etter nt ell, bec11uso the l eaders up 
there sec1 to be handlinl," t hinL o pro tty •·ell , at 
l east from the r eport that ntrrl" cave to <.<!. . CCl'­
LCLinly I trouldn ' t send a l etter out before Tuesday , 
if any i s sent . I think it i n eood to have on his 
de uk , and i t v;ou l d f i t tho sit\lnt.1on oven H we 
wo.itod until Tuesdny. 

He asked tor i t Monday - YlhOthor it ' s l~ondoy or 
Tuosday that ho • s l ea vine - I vtant to t i ve it to 
him at 2 : 00 o' clock. Ho can put it in his pocket . 

I dono t thum you need a nomorCLndtllll 1 r that letter 

goes . 
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lfo , no , thi s served a different funot1on, l!y under­
ato.ndinn - we first worked on thia letter and we 
sot 0. first draft done , onrt then ono or the boys 
joined them - I hsd to no out - co.lled me in. ~hey 
finished that draft , Then in the ovoning , when wo 
were eoi ng to re- work on tho oceonpanying momorand\1!11, 
I heard that tho letter was no loncer necessary . 
So Tie dropped the letter and be-an workin(; on the 
memorandum, which I unders tood ~filled a different 
f'unetion. 'i.'he ~:~omorandun was to inf om tho President 
of exactly what would happen 1n t he event these 
powers lapsed. I di<!n ' t know 1t wao - I th~t 
you wanted to give him just .mot would happen. 

Somebody go.ve you tha wronc informa t ion. 

I s ot thn t impression about the lllOIIIOl'andum from 
be i ns here , I thou~:,ht yuu finn ted to inform the 
President exactly who. t would hnppon. 

Vlha t I thougllt - I so.id - v:ao , "Let ' a luive a memoran­
dum but l et ' s gi ve hln a letter and then tho 
mo'"~rondum w<Tald be dotaila aupportins tho lotter . " 

Yea that •s as I unders t ooc U . ~hen tho letter 
dro~ped out , and I thou;,.ht the me .oranduo was to be 
frOlll you to the President , so •• • • 

\'/ell , it • s a happy end inS· 
And could you fell01fS COI'IO 

tb1 e ia ... . 

It ' s a hapr :; ending . 
haole nt ll:OOY I nean 

For example , one or the 
we should ob ject to the 
in the letter and 1sn' t 
the l otter. 

noot L~portont reasons whr 
lapal~ or the po~ers isn t 
aonothl.nC you could put 1n 

No thine i n there about reliof • 
ahoul d be. 

I don 't think there 

d tl proeent po1fors lapse 
" It i a true thnt shoul >e t r tho technical 
the Treasury co~~~ ~~~~~~t~o:~;, ~t possesses or 
opera tiona thro...,..lo neaerve Bank . eut if this 
throUGh the Foder a " 
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wotoe to be the proceduro , then tho po•ter that the 
Government has ncqu1rod d~in Lho 1 
in contr ollinc the eountry ' a ~onotnrn•~f~!fr;cars 
~~\nklld rfevert to \'lol l Stroot via the ~odoral 1eserve 
""' . o ll . Y. " 

!low, on that , not in tho letter but by •·ord f th 
I ' ~ l .!.ke to se t that in - in tho meoor~duc ~0 ~~~ ' 
Pt•onidont - that thoueht in o. m~moro.ndun ft•o:n ne 
An~ plus - and this - I ' ll pull n "1ooaevelt" on. you . 
It n bren coL~ through my mind that the~e ~as en 
" let1cnt that •:ould jwt os lief not soe th15 thing 
Pll811 .and, 1n t!le room h• re , I wa11n ' t thlnkin: of 
the - ed or New York , I Wfts th1nlcin_ o: the '?eder nl 
loservo " oard. 

Oh, I think both - l'ot• c!ifferont renaono. 

"'o r d ifferent rensona . And therefore , there is 
a l ways this m1ier curr ent , and this thing tha t , i f 
harrison ie right , >~o ' ll l.O bo.ok to a fixed dollar . 
llovt , I think ln thin menornndwn to the Pre31dent -
we mit,ht mark i t h1~;hly oonfi dontinl for hi r t o 
soo - put i t in the fot•m of e oaoip. I ' d say , "It 
b cossJ.p that t!le Fodernl Booot•vo o f l~&w York 
fool that if t his thine fnilo to pnos it ~ill give 
them n gr eat r e turn of pouer; furthomore , thtl t they 
0001!1 to be under tho upreulon tbB t eold will co 
bnclc once more to n !'1."<ed otnnfulrd , and with all 
the implications, r.hich I needn ' t enl~trce on to 
you, L!r . Pr esi dent . " I n~on what it ""'ana - all 
tho 1~pl1cntions . 

"And also lt is ny - ~ intuition tolls me that I 
think it would not be entirely d1aplonsinc to the 
;•ederal i!eserve ~ooard to .. eo t his pOT:or lap .. o and 
havu the whol e thi n<: thrown out, with the possi ­
billity that in the r encrnmbline they woul d cain 
cons i derabl e additional poYier, monotat' :l power . " 
See? 
I ' m a littl e more nkept l onl a bou t tho lnot pnrt of 
tho otatemont . 

You honrd how 1 put it. I sni d "intuition." 

But that ' s !'orne t o write - no_. , thnt klnd of n 

thine· 
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But tho fight is between th 11 und not - I mann on thi o o., York Bank and you s matter . ' 

All r i ght . But th1o thi ueh t 
cult to polish up ·Jake 118 ... ~11 tn t to bo ve ry diffi-
reo t? And then w; won i ' you sit 1n with t he 
I think we •u let Rnrri~o~\~i~~f:,.~~ r elief , seo? 

lioll ~ they don 1 t expect to eat tho bill throueh on 
the ~oth. They ' r e coin: to nok ~or a continuation. 

~'hoy don ' t? 

no . So you Ire not going to eot truch b&l !' frot'1 tl:-.nt , 

liell, that 1 $ fill rigbt . llo , that .... 

Thoy ' re goin£ to extend the availability of the 
exietine funds beyond the 30th o f June . 

That ' s i n our favor , bocauso tho lets things that 
Pn t McCnrre.n has to uo a to hold u p i o tol t o the 
President' s head , the YIOGltor he is . That ' s the 
wny I arcue , 

Oh yea , that ' s all rie:Jlt on atratec;y . 

!low, he hasn 1 t r;o t the tax bill, and 1f he hnsn 1 t 
got tho reli ef bill, then tho only thine he 's c;ot 
1s the price of s ilver, and ho con 1 l hold th is 
thing up . ::lo you (llanos) ac r oo rlth no on that? 

( llodo )'CS) • 

I think the)' 'll get rid of H today or toc:orrow. 

Fino, again, but I 'm here today and I want to get 
this thinG out of the way . \.hen I walk over at 
2 : 00 o ' clock I want to nnnd this to tho Pres1cent . 
Thon every body ean hn vo a qu1o t Sa turdny and Sunday • 

I reel quite . , •• 

Horbort and I think there oucht not to be nny l otter . 

I don ' t believe that a letter 1• tho r1&ht thing 
in this 31 tUD. t 1on, It oee1ao to cso thll t tho thi n£ 

... 
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that ' s needed most now in t • und his C1'owd t ha t lf they o '-?1• fi01'd to Pnt l:cCn1'ran 
nt•o endnnteri con. nn nctin~ u:> the:T 
il 

. n,s any prof• J'entinl " 1'1ce for do-ns tic 
n ve t• n f t cr Jul y 1. ,. " 

Horbert , i f you don • t mind 1 , 
with you nt this s t nce . -r{10 p~~~~~~.~~~~i~otnrv.\0 
thin.:.,.s to me . · · \'10 

"henPy , l o t me hnn1le t':.o "'llO'tion 
I.e;: P1 ttt!an, because I \;unt to rv k 
hl.J, on n u cr nl1 t;;. " hnt ' • mv!lber 

o' dlver with 
n 'lenl f!ith 

one . 

uumbor two . He snicl , "PleOD6 ht'Vf a. l etter or~ ~ 
thut I could send to the Vice Pr~•1,1cnt on •·oooa:r 
lf I wonted to . " So th• N> 1 s no thin t o nr -;_.e abo t 
!l1t ht? ~ ~ u • 

oot.on : o . 

o o J r : 

.. u:Jton: 

.. •.. • Jl• : 

lhilo: 

l o! oJr: 

llow, on t his sort of n f i cht , wltOr• th~ thin~ flo"(lo 
to h i '" f t·orn all dire ctlons - jusl lilto r l ft hiM 
nt 1 : 210 t'!ld nt 2 : 30 i:on•'uy h• l.hl' o- q\lnt•tcrs or 
hn l f \lny p romised Hnrol•l Icl(CG unotllo r Public o:;o,.ko 
Pl•ot;ro.nt of 500 million dolltlro ; ho tol•l nc he r.tmt~d 
to write t he l etter to ..;oMlor .one! , un-1 at ~ : 00 
o ' clock the Public .. orkn Pro..;rnn ' 'M ont , nnd the 
l etter «ent to JJ.c:ny ;rnuo o I , ·em ~he t hi:-.cs 
nove l i ke chain li~htnln~ , wd 11 ' • the e nter of 
t"e wheel, t hat ' s all . t"t 1 Tmnt to ._:ive hin 
the tool in case h< wnntr H , eo tho. t '1o can U3e 
it, that ' ::~ all. On thic thin l\J.o ju:; nt : • •o 
~ch bette1' than cine; all I ~t to ~o t• ~ive 
him th~> tool . . 
\/ell for thnt reason I felt ~o ~ht to cive h1l:: 
u ~o~d c~nornndun and no l etter. • ~ar afraid that 
1r " he c;o t the l etter ho nould •1 n i t , J it '"ould 
bo a mi stnl<o . 
I l1ko this l etter. And 11° l arr; cou l d chn""-o tho 
memol'nndum d aVIn t o l,he •• • • 

\iell , i t Vlould be ve r y br1••f , jnn~ eno ont•acr aph 
ott•oos1!ll; t hat point. 

Anrl I think , on second t hou ht , no r~'Pr~nce to 
tho Federal ~escrve of o'"aoh11\i ten . 

.. 
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Yea, because that ' a the b1e; ha,e, the one wh1eh 1~ 
worth7 of a f 16ht . 

Vlh1eh? 

Between New York and you, because that's between 
the Government and the oentrn1 bnnk. 

Now, will I see you Gentlemen at 11:00? 

' 
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THt. SECRETARY Or THt T ACAtiU AV 

WA.Io41N0TOH 

llEIIIOA.ANDUK TO THE PRESIDENT: 

The failure t o continue 
the nowers to alter the gold 
have serious consequences: 

the Stabil izat ion Fund end 
content or the dollar might 

1. I do not thlnk I am exaggerating the possibtl­
i tlea when I say that if at thla time we go back to the 
nre-1933 gold policy we may be aoelling the do~ or 
tree exchange in the rest or the world. The aooar ent 
return t o the fixed gold value would greatly increase 
the GJ)eculative security and at t ractlveneea or the 
dollar t o the f oreigner and would stimulate continued 
!l i ghts or cani tal and gold to this country. The re­
sultant persistent pressure on the • onetary systec s or 
foreign oountries -- which would become esoecially 
large during periods of acute poll tical dlatllrbance - ­
would roroe countries either to deprecia te thelr currency 
or a dopt exchange controls in an effort t o safeguard 
their gold stocks . 

2. Even i f the pressure on foreign currencies 
were not sufficient to f orce certain ! orelgn co~tntries 
to depreo1ete, some foreign countries maY wish to t ake 
advantage or our weakened bargaining position and oer­
mit their currencies to decline a t the f i rst opportunity. 
The moat important bargaining weaoon we have to prevent 
this conti.ngency is the existence or t he executive oower 
to deval ue the dollar. You may remember olll' negotiat ions 
wi th England laat Fall 1n which we induced her to check 
the decline or the oound. In these negotia t i ons our 
strongeat weapon was t he President i al power t o reduce 
the gold content or the dollar . 

J. Should an important foreign currency decl ine, 
either boouuse the country wished to strengthen 1ts 
trade position or because i t was roroed t o do so in 
order t o protect its remaining ~old holdings , t he effect 
would be serious to both our foreign snd domestic trade. 
I t would expose our domestic market t o intensified f or-

d uld make 1t more difficult for 
eign competition an wo h ,. or the rtorld market . 
our exporters to maintain our s a e 

[ . ... 

• 

• 
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Our entire OOIIIIIe rcia1 polloy i b 
and the expectat ion that the doal 8 aeed on the preaiee 
ia conducted by tree excba nge I~an t type or world tra.de 
drops t ree exobaD8e we will b~ toro:d~Jor group ot countries 
our commerci al policy and praotices. 0 completely alte r 

4. The dollar will become a p t t 
lat or• s riak. The speculator oan g!rne~ute~~~~~elspeou-
The !low ot gold to the United Statee ma b ose. 
at t1ret but sooner or l ater it would re~ohea~~!~~t;~tckle 
Mgni tude a. In add1 tion to the etteot auch a tlow would 
have on weakening foreign monetary ayateaa, it would ive 
rlae to widespread serious que a tiona a a to the wisdom got 
New Deal IIJOnatary policy and to the desirabi l ity and 
abaurd1 ty ot pili ng up aueh enorlllOua board a ot gold. 

5· The Tr1pert1 te Accord would ceaae to hue any 
pr otective value and would i n tiae become a. dead letter. 
The baeie ot the Tripartite Accord lies i n t he poaeeeaion 
ot each country or reciprocal po~era of IIJOnatary acti on. 
AnY one taalliar with international monetary aituati ons will 
real ize that there is not the slighteat chance that other 
count r i es will follow our exa.m 'l~ ot tying the i r currencies 
a t thi s time t o a rigid gol d standard or to the dollar. 

In evaluating t he harmful effects which may result 
troa a lapse -or the monetary powers it i e iaoortant to bear 
i n alnd that the more significant aspeote ot these powers 
are the publi c 's evaluation ot the role wh ich auch powers 
play and not the technical day t o day t1nanci al operations. 

Should the ae 110netarY powers ls,pee tor a few days or 
a taw waelta there may or maY not be eerioue repercuaeions 
during that period. What Will haPpen cannot be foreseen 
with certainty . MUch depends upon the publlc 1a expectation 
aa to the l .Uelihood of the revivl' l ot thoae powers. It is 
entirely poea1ble that the il1ternat1onal exohaage a8Y relllSln 
s table tor a oona1derable period after the lapse of aome 
powere but sooner or later, part1ou larly ehould a poll tlcal 
oria\e deYelop abroad the e!toots will be fel t . The 
danger or permittin~ the powera to l npse even tor a short 
period 1e that should a quiet period ensue some people migbt 
interpret that as indicating a lack o! need tor these 
monetary powers and tbe 0 ppoait1on to the granting or these 
powers will thereby beooms strengthened. 

356 
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I t is true that should t he preeen t powers lepse the 
Treasury could execute most or the technical operations 
through other powers it possesses or through the Federal 
Rebat•ve Bank. But 1! thi s were to be the procedure, then 
the power that the govem men t bas acquired during the las t 
s1x years ln controlling the country ' s monetary affairs 
would revert t o Wall Street via the Federal Reserve Bank or 
N. Y. 

The Reller Bill 

It should also be noted the t any Senate !111buster 
beyond June 30 Wll l prevent cons1dera t1on or the E~ergenc 
qeliet Bill. The funds aporoprleted under the Emergency 
Reli ef APp ropr1st1on Act or 1936 wlll not be avallablP tor 
turther obl i gati on after June }0, 1939. I t no acti on 1s 
taken by Congress prior to the t t1~ on the pendlny Reller 
bill, 1t means that WPA and all or its releted act1v1t 1es 
( 1noludine: Treasury Accounts, Dl ebursln;: and Procurement 
activities) will cease to exist at t he end or tb1e fiscal 
year. Thl s will throw ott t lo.e roles whlch are pald troa: 
the tunde approprl a ted under th1a Ao t approximately 
2,600, 000 people . 
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THE W HITE HOUSE: 

WASHINGTON 

!leu llr, f ica Pl'eeidantz 

In "" latter ot Jallllo.lT 19, 1939, I wrote to you ot tbe ne<>d 

!or extendtnc t be powara ralatin to t he otobU1sat1on !und and the 

f1x1nc or the utalllc content ot the dollar • S1nca that t"- the 

H01lH ot Repraeontat1Tea baa paaaod a bUl (H. R. 3325) e:xtondiqt tho" 

power~~ 'llntU Ju. 30, 1941. That bUl baa been reported out IV the 

Serrato C~ttoa on Bonlcing a.nd Curreru;r and ia ,_ batore tha S....to 

tor CODII1d&rat1on. 

M you~. under the uiotillc Sll'ror ~tion, which expl.No 

on Jww 30, 1939, tho GoYOr.-nt 11 pqizle 61, .6.4.' contl an ounce tor 

( .-J,r-iMd do•otl.c oUYor. I aa ad'f11od that a aiD&ll group ot 

Senatore baYe bloclr.od, and threatln to continue to block, allY Yoto 

~iDe t&Un on B. R, 3325 and on tho proroood uo-to to ouch bUl 

untU I ohall b&YO ado a co.Ut.ent that tho OOYern.nt wUl pq an 

..,.., hJchar price tar doaeat1c aUnr adnod attar J.- JO, I ha.,e 

ctftn tho •ttor cerehl cona1derat1on and it 11 '1111 conaiderod Juclpent 

that 1D t ba preaent dtoati.on I 'I'01.1l.d not ba wurantod 1c ~ 

a b1cJ>er price tar d-t1c sU...r, and I cannot pezwit tho threatened 

block to t ba pae_. ot tbil JmCb needed leciolaticn to capel DO to 

J'X'O<'laia eucb h.lcbar price tor d,...t1o aUnr. Ot courae , tho attar 

would ba d1tferont 1t Cor,greaa IV loc11lat1on !i:xod the price to be 

returned ! or doaeotic aUY&r• Corer<>•• hao tho opportuniv to expreoo 

ito Yiftll a o to ~or a price hicber than tho prOY&U1Dc price aho11ld 
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be returned tor d.,..atic allnr 1v YOt•- 0 .. _... n """ OMndliente which ben 

bean ottared Jv S.D&tor• ~ ....___ nd Pi • £au.al & ttman. 

RowiOYer , I feel. it to be appropriete to point out tb.o aerinue 

conaoquoncea that will f lO'II from a !allure t --nd o -- t.hoao 100netozy 

powers on or before J'une 30, 1939. 

The need for the eontinuatinn of tho at&blliaotion f'und baa been 

uni.-.r~ reeocJ11seci ~ the Co~a and tho pul>Uc. The expiratioa 

or the at&b1.11sat1nn 1\md powers on J'UDe 30 will deal 0 aarinua blow 

to intarD&tioDal .,.,.tarT atabllit;y and to tha protection and edftnc6-

•nt ot Allericon bwlineaa interests. ~ one croup will profit llr 

the tarainat1on or these powers, ~, t ha 1ntarnat1ono1 currency 

speculators. The powerful weapon which thi& count.rr , 111 conjunction 

with other leading democrat ic c.-rcial countnoa, baa boon do,..lopine 

tor .ora than 1'1To :years to help •1nt&1n ao• -sure of at&bllit;y in 

intarD&tioD&l ucben&• and to help a1nl.a1•• tho prodotoJ7 tactics or 

toreJ&n oxob&rlc• speculators will he JODS o .. orniJbt. The resultine 

1ncreaaed currenq nw:t,.tiona and .onat&J7 uncert&ini;T will cr-tl.r 

.,._r inter~&tioDal and Uer1call tn4• and •-· 

In S.ptollber 1936,· uiclat UDiYeraal accla1a 1n dt110CJ'8tic countri .. , 

tb1a countr;y Joined rltb Great Britain and 1renc• 1n tho Tr!portita 

Declaration. Socm thereatt&r BelgiUIII, Holland and Srltsorland Joined 

thi& Accord. No one can question the great contr1bUt1ca which tb.ia 

Accord baa mad• to attain ao• -aur• ot atabUiliY and oqullihriUII in 

the int&rnati oDal ocon<>.tc and .,natar;y !ialdt. It this countr;y bad 

.. 
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IIOt bad the powere which are ., be,_ -•t• ~ ..._ ,...._ ..... to expire, it wollld 

ban oner been able to part1o1peta 1a •~•- ~1_ ... ...... • ........ ita Accord. 1'hil 

country, ocono:ieal.l,y and f'iMnc •- , _ is tb t - . e 1100 ponrtul .... ~bu or 

the Tripart.i ta Accord. If t he so mono•·-_, powers are now permtted to 

expire, tb.io h1part1ta Accord 1111.1t illiiVitobl;y ceelo to p1q tho beno-

f'1c1&1 role which 1t bae up to now ~rt~ · - • t th t r- , .., ... a e Tery 1M wben, 

boc&WIO of the condition of' 1Dtarnationel atf'oiro, there - be .., 

nen creater need f or an arrence ... nt be-n t he great .-rc111 

countrioe olooc the linN of the exia~ Tripartite Accord. 

I reolilo thet there 1o ao- ditt erenco of op1Dion 1D tha Co~sa 

aa to the Mrita of' cont1.uning t he exist~ power to challl• tho gold 

content of the dollar. I 8.11 of the Tiew that this power 1o essent111 

to the proper protection of AloMican dc•n.,.tio and foreign trode against 

t he depreo1otion, or tile tbro&tened depreciation, of t ho currencioe of 

1mportant foreign eomercial countr1eo. Tho viewo of th11 !dainiatretion 

on this •tter b&ve been f'al.J.<r preeented to the s ..... ta thro\ICh the 

tao tDio!U' of the Secrota:r)" of t he Troa11UZ7 and aro oleo refiected 1n 

tho addrMI ll)' SeJ>&tor Wagner to the Senate on Juno 19. TberO oleo 

appeare to be a ditf erence of op1n.ion aa to tho doairebilit;r of' contl.nDin& 

tho exiating prog:raa rolatiYe to .,..J.;r-<dDocl deMotic ailnr and as to 

the price to bo returned thar&for. 

I c-onaider it to be of creot aportonce that Coocre"• ezpreoo 

ita Ti ... l on these •ttere on or before J.- ) 0, end it ooe• too cleer 

tor .....,_nt tbat the _.urel !lOW beilll undertol<eD to preoent tho 

•-- bill and ...,..nd .. nte rJ/:Ifl before it 
Sana ta troa orotilll on the .ana -• 

aro !lOt 1D tho l.Dtereot of t he ordorl;r procou of d...,altic gonrnMnt • 

• 
Regraded Unclassified



-

-4-

For tbe toreco1Jlc re&aoDII I ur&a that the Senate teke daeis1Ye 

action with reapect to tho mnatar)' _.,.. """ pend1Jlc ho!oro it . 

Verr trul,y 7oura, 

Honoraha John J. Garner, 

President ot tho United Statet Son&te. 

~ 6 1 

• 
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lUWON.S1'1U 'Ul'lOX l•'lN,\IWa·; !JOB POH.\'J'JO:\' 

W.\SHl~(J'rO:'i 

June 25, 19~ 

Jour letter or the 9th INI<lei ved. 

I told you sovorel 11ocl<s ngo that we were nocotiatine 

the sale of' the Sen Franc1sco-08klend B~ Bridte bonds. 'lie have 

bean tryi:ne to ...U thoee bonds al.looot contimloual,y tor two yoors, 

but one thing after 1111other interfered. 

First 1 t """ an earthquake in Colltom1.,, then a bond 

market deproosed because of uncertainties in l'ilrope, then the threet 

ot cancellation ot in!W'allce by London underwriters, then e retlmdinB 
to provide tuncls tor a br1c!Be raUn,y, thm the baa and •a• 110veo:ent 

in Oal1f'orn1a, thm dsalins 'Ai th a ehnnge of ed:oin1Gtration in Coll­

r ornia the firBt or thio yoor, a pubUo dlllUIIId Cor a r eduction in tolla 

and a d.....,d f or a lower intel'Bst rate on the honda. The toll and in­

terest rete reductions "ore acco=pllebed tbro\18b con"""""tion of tho 

salo. 

llany factor• were invol vnd in deollng w1 th this situation 

and it wao a coincidence that the sale oulJiinated the day it did. It 

- · prob~ three weel<a between tho tiJoe .... asreod to sell tho bonds 
end the date the sale was concluded. llo oould not kno• how long it "'uld 

tslce tor the neceeaary actions, resolutions, ot cotero, by tho Toll Br1d&o 

Au thority, benk.ora• counoel, our own counsel, etcetera. 

Wo mdeavor al~s to reepoct your tJUBilestiona in selling 

securities , and you baY8 asreed fll.th me rigl>t along that .. , ahould sell 

wb!ll the ..arlr:et 'Aill absorb thoD at aatisfaoto17 prices. 

llooorable Hoary llorgenthllu, Jr. 
Seerot&r7 ot the TreeSUJ7 
llaahinston, D. C. 

Sincerely yours, 

Regraded Unclassified
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