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TREASURY DEPARTMENT 

Confidential INTER OFFICE COMMUNICATION 

DATE June 1, 194o 

To Secretpry l·lorgenthau 

I'ROM Captain Puleston 

Subject : Future Course of the United States 

1 . American opinion is overwhelmi ngly in favor of giving 

all possible aid to the Allies short of sending troops abroad. 

Simultaneously, there is s wave of pessimism in this country con­

cern t ng t he ability of France and Britain to resist the Germans. 

I t hink t hese e xtreme apprehensions may do considerable harm, and 

for that re Pson I venture to make the following observations : 

2. It will be much easier for the United St ates to meet the 

4J menace of Germany by keeping the British and French in the field 

and fighting than to assume that, as is already being done i n 

some official circles, Engl and and France are already defeated 

and the United Sta tes must concentrate its efforts on hemisphere 

defense pnd its own continental security , 

• 

I heard the same sort of pessimtstic observations in 

1917, 11nd lf we no~1 t11.k.e counsel of these fears and do not psslst 

Englnnd And France, we can create the ver y situation we dread. 

3. Assuming the most dangerous situation that can arlee, 

namely, the immediate participation of Italy and a German m~~rch 

t hrough S~li tzerland, the German Army will encounter considerl'ble 

resist11nce Pnd will have to support the ItaliPn Arcy . It will 

take time, even for Gerta11ny and Italy, to destroy t he French Army 

reinforced by the British. 



Secretar y Morgenthau - 2 2 

The most important military advantaee that Ger many and 

I taly possess is in the air, ana lf we let the Alli es have all 

the planes we can oossioly soare, they can increase tne resi sting 

oower of the Allied troops i n France to an almost unbellevable 

extent. More even than the direct assistanc e would be the assur­

ance that the French and Bri tish people would have of an event ual 

vi ctory. 

I n thls connecti on, there has not been a continental 

European country that has not been repeatedly invaded by successful 

enemies , but over a long oe r i od of time t he frontiers of Eur ope 

have not c hanged extensively . Time and space will absoro the 

military oower of Germany Just as they nave aosorbed the mi litary 

power of other conquering n~tions. 

~. If in 1917, when we learned the full extent or t he pr e­

carious position of Englana and Franc e , we h~d taken the defensive 

attitude now prooosed, we would have let England l osP the war and 

have had to fight Germany al one . It i s simply common sense to gi ve 

every i mmediate aid to England and France that is in our power. 

And at t he earliest moment t hat American ooi ni on will perci t we 

should send destroyers and cr uisers equipped with anti-aircraft 

guns to helo keep the sea lanes of thP Engli sh Channel open . Wi th 

these should ~o all the military and naval aviat i on that we can 

spare. 
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5. I am sure the foregoing views are not in accord with 

some naval and army opinion, but I hold them efter considerable 

reflection, both on the war of 1914-1918 and the circumstances 

existing today. And in support of them I offer this thoucht: 

3 

That the correct military judgment of General Pershing in insist­

ing upon creating an independent American Army was one of the 

contributing f s.ctors in the German break through in March and 

April, 1918. Admiral Sims took the position that he could put 

American naval units in with British naval unite. If Admiral Sims 

had taken t he attitude of General Pershing and held out to create 

an American fleet before going to war, we would have lost the 

last European war. 

1'1. D. Puleston, 
Captain, U. 8. N. , Retired. 



TREASURY DEPARTMENT 

Confidentl~>l INTER OFFICE COMMUNICATION 

DATE June l , l94o 

To Secretary Morgenthau 

I'ROM C~.ptain Puleston 

Subject : The Situation in Europe 

l. Apoarently the Allies have been able to evAcuate between 

one-hRlf and three- fourths of the British Expeditionary Force and 

a substantial number, about twenty thousand, of the French. They 

may succeed in evacuating more French who ~>re attemoting to cut 

their way to the sea. 

2. Almost as important as the saving of these troops is 

the fact t~t the Allied naval and air power was sufficient to 

4 

hold the bridgehead of Dunkirk and oermit an orderly evacuation. 

This indicates that naval vessels can stand with be~>rable losses i n 

the presence of a greatly suoerior air force, vhich 1~ould further 

indicate that any invasion of England would be f r aught with great 

hRzarde to the G~rmans. 

Next in importance is the· fPCt that both the British 

Rnd French armies have behRV~d with extr~ordinnry intr eoidity in 

the face of an appnlling situation. None can now ouestion the 

discipline, mornle, and cohesion of British or French units. The 

question now remaining is l>'hether the French Rnd British oeoole 

can stnnd th~ burdens of " long war. Inf ormation we have from 

Fr~>nce indicates that, at present at least, French morale is high. 

The same is true of the United Kingdom. 
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3. Indications are that the Germans Will have to re-rorm 

and re-grouo their Army berore undertaking the next blow. It 

is also indicated that they will attempt to destroy the French 

Army before attempting an invasion or Great Britain. This is 

the wiser procedure for the German High Command. 

4. The attitude of Italy is more and more threatening, 

end all reports we get indicate that she is on the verge of join­

ing Germany. There are several courses of action open to Italy 

acting as an ally of Germany. I think the most dangerous to 

France and England would be a direct attack on France in conjunc­

tion with a German invasion of Switzerland, with ~ view to turning 

the southern fla.nk of t he ~!aginot Line . This would present the 

5 

most direct threat to t he whole French Army. It would also involve 

the Itali~n Army and the industrial north of Italy in the gravest 

burdens of the war. I do not think ~!ussolini vrill attempt this 

unless he ls given direct assistance from Germany in aviation and 

GermRn divisions to act as shock troops in front of hls army . 

Italy could launch an attack on MAlta , EgYPt , or Tunis. 

Neither Malta nor Tunis is vital . EgYPt is strongly held, and i t 

\iould be a difficult campaign ror the Italians . 

Italy mi ght be able to get Franco to particinate in a 

camoaign against Gibr~ltar . Gibraltar is not as strong as it 

was before the advent of aviation and lon~ range artillery, but 
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I still believe it Hould be a hard nut to crack. If Franco 

should join Italy find Germany a gainst the Allies, it ~rould be 

possible for Frflnce to unloose the Nationalist trooos that were 

interned in southern France after the civil war to wage guerrila 

war against Frflnco's army. 

If Italy moves towards the Balkans or into Yugoslavia, 

she will excite the Jealousy of both Turkey and Russi,., and it 

~rould be possible to create a Slavic bloc thllt would thoroughly 

oomplicate the entire Balkan situation with utterly unpredictable 

results. 

5. Stalin must be doing some serious thinking now. He 

6 

j ~ knows a trlumphRnt Germany, relieved of a ll fear of France or 

England, would seize the Ukrfline and assess its own terms of 

trade With Russia . At the same time, Russia is in no military 

condition to resist Germany unless Frflnce and England continue to 

keep Germany busy on the Western Front. 

t • 

6. Hitl er hils been able to utilize both Stalin and ~fussolini 

ss potential allies, although Hussolini ltnd Stfllin each Are jealous 

of the other and have confl i cting interests. Hitler ~e been able 

to fiCComplieh this dif ficult fea t a s much by the success of hie 

armies as by the skill of his diplomfl te. So it i s not unllkPly 

thnt both Stalin nnd Hu eeolini Will be guided by m1li t~>ry Pvente 

on t he Western Front in t he near future. 



• 
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1. The disoositions for war of the Italian troops, ehios 

and olnnes are nearing completion. We cRn exoect no furthe r 

signs of war. The fact that the Allies succeeded in evacuating 

such a large ~art of their troops from Flanders will have core 

to do with ~lu s solini ' a deci a ion than any amount of talking. He 

may even now join Germany ; he certainly would hAve joined Germany 

had they succeeded in preventing the evacuet ion of the British 

Expeditionary For ce . 

~~ 
\i. D. Puleeton, 
Captain, U.S.N., ~tired. 



• 

TREASURY DEPARTMENT 

ConfidentiAl INTER OFFICE COMMUNICATION 

TO 

,.ROM 

Subject : 

1 . 

DATE June 3 I 1940 

SecretAry Morgenthau 

CaptAin Puleston 

The SituAtion in France and Belgium 
{3:00 P. l·! . ) 

Berlin Announces that the Germons hove bombed air 

f i elds and airdromes in the vici nity of Paris . Yester day Ger ­

m!ln Pirpl!lnes dropped leafl e t s over Pl'lris saying that it 1~ould 

be the last ouiet Sundey Paris would enjoy. The bombi ngs in 

~larseille and Lyon are believed to have been efforts to reRch 

aircr!lft factories known to be in thet area . 

2. TP.ken together these bombings can be reg.~rded 8S pre­

liminary to !In offensive in France . The French Hi gh Command 

h8Ve reported identifying two GermRn concentrat ions, one to the 

east of Rethe l and 11nother considerably to the west of Rethel . 

3. Our Army estimates that about eighty per cent of the 

German motor transoort still avai l able is 1n need of urgent r e-

psirs. Some believe it will be ten days before the motorized 

8 

trAnsport can be ready for an offensive . It is known that mechAnics 

have been sent froc Germany to facilitete these reoRirs, And 

there is no one \(ho can estimate preciRely whE'n the Germl"n at tack 

will come nor where it will fall . 

4. In the me~nwhile, thE' prolonged resistance at Dunkirk 

has compelled thE' GE-rmans to divert increased forces there and 
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c· keep them there longer than anticipated. Our Army accepts the 

figures given by Anthony Eden A.s correct and believes that since 

his statement was made additional troops , mainly French, have 

been brought out . As Eden estimated that they hAd recovered 

eighty percent of their f orces and only mentioned nine British 

divisions, it would indicate that one British division had not 

participated in the advance and would be somewhere in France. 

9 

In addition to evacuating the British troops, at least fort y t hou-

sand French troops have been evacuated, 

~~ 
ll. D. Puleeton, 
Caotain, U.S.N., Retired • 

• 



TREASURY DEPARTMENT 

Confidential INTER OFFICE COMMUNICATION 

DATE June 3, 1940 

To Secretary Mor genthau 

~RoM Captain Puleston 

Subject : The Situation in France and Belgium 

1. The Allies still hold Dunkirk and are evacuating 

soldiers who are now reported to be predominantly French. 

The holding of Dunkirk is not only ve~uable for getting out 

addit ional Allied soldiers, but it inflicts further losses on 

the Germ11ns and gives \ofeygand valuable time to increase his 

defenses of France. 

~ 2. In the political field, the longer Dunkirk holds, 

• 

the longer lt.ussolini will hesitate to enter on the side of 

H1 tler. 

3. The Germans are reoorted to be prepering for a mass 

attack ~~~ong t he Oise-Aisne- Argonne front. Weygand is mR.king 

the necessRry dispositions to meet this att11ck. 

W. D. Puleston, 
Ceptain, U. S. N., Retired • 

- J.O 



TO 

P"ROM 

Subject : 

• 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Secretary Morgenthau 

Captain Puleston 

Visit to New York 

DATE June 3, 1940 

Unless you have some special work 

for me here, I propose to go to New York 

on Tuesd~y, June 4, after office hours , and 

return either late ThursdP.y night or some-

time Friday morning. 

~~ 7CJ-: . 
':1. D. Puleston, 
C~ptain, U. S.N., Retired • 

11 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 
Confidential 

TO 

~ROM 

Subject: 

1. 

Secretary Morgenthau 

Captain Puleston 

The Situ at ion in France 

OATE 
June 4 , 1940 

The British and French still hold Dunkirk and are 

evacuating more troops. Apparently they are near thP end, as 

they report that their rear guard lines are thinly held. Also 

the Germans clnim unofficially to have entered the outskirts of 

r:unkirk. 

The British announced t hat in the evacuation they lost 

six destroyers and twenty- four smaller vessels, mAinly mine­

sweepers and trawlers . 

12 

2. Intere at no"r centers 11round the prob11ble Gerc11n offensive 

in France . The h·o \·reakest points in the French line are between 

the Somme and the Oise rivers in the west of France and between 

the Oise 11nd the Aisne in north central FrAnce . hy own conjec­

ture is that the next Germnn offensive will be in this area. 

However , the GPrmAns hAve concentrated eAst\.;ard of Rethel and 

may elect to attack in this more difficult country. 

3. Last night the Germans bombed Havre, the port of P11ris , 

obviously with A view to making it difficult for British reinforce­

ments to reAch that area . However , the Allies are preo11red to 
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forward troops froo England to France via Brest, St . Nazaire, or 

even Bordeaux . 

4 . On !·lay 19 Weygand said that if France ~1ould hold out 

13 

for thirty days Germpny ~uuld be beaten. Sixteen of t hese thirty 

deys have already elapsed. 

~~ 
W. D. Puleston, 
Cputain, U.S. N. , Retired. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATE June 4, 1940 

To Mrs. Klotz 

~ROM Catherine Rippey 

All of Captain Puleston 1 s memoranda were returned 

to us (up to those of May 23) excsot these five: 

Shipments of heavy machinery from the u.s. to 
Japan and Russia (February l S) 

Peculiar Method of waging war (February 20) I• 

Surplus articles available (Navy Ordnance) (February 19 
and 26) 

/ Cable regarding Chinese Ambassador (May 16) ~,__.J. 

.. 

vf European Situation- conversation with Colonel M~ruder 
(May 16) ~J 

In order to keep the file completely straight, I 

made copies of these memoranda, marked them "duplicate" and 

out them in the prooer olace in the notebooks. 

I thought you might be confused if you found there 

were two cooies of the same memorandum in your office , hence 

this explanation • 
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TREASURY DEPARTMENT 

Confidentinl INTER OFFICE COMMUNICATION 

DATE June 4, 1940 

To Secretary Y.orgenthau 

~ROM C~>ptain Puleeton 

Subject: The European Situation at Noon 

1. The evacuation of Dunkirk is practic~>lly over. 

Churchill ~>nnounced that 335,000 French nnd British personnel 

were evacuated in 1,000 ships. Preceding and duri ng the evacua­

tion Churcrill e~>id the British lost 30 , 000 killed , wounded and 

missin~ and lost P thous~>nd guns. The most importont lose is 

that Hitler now holds All the Ch~>nnel porte and is in 11 ooeition 

to ~>tt~>ck either Engl~>nd or France • 

2 . The lose of 30 , 000 killed, wounded nnd mi ssing out of 

l SO, OOO British roldiere is 16-2/3 per cent of the total. 

3. Colonel Behn of the International Telephone and Tele­

graph Company, who is still in France and who BI'W Field J.!arshal 

Petain recently, told hifl vice-preetdent, Hr. Fr!lnk P11ge, that 

better news might come out of France very soon. There is a 

suggestion from one newspaper writer in France that Weygand 

might be ~>ble to tnke the offensive . I pm skeptical of this 

possibility. The British Expedition~>ry Force can be re-fitted 

and refreshed very quickly, but until it is agnin in France I 

doubt the 11b1lity of the French Arrny to take the offensive. 

In !net, 1f tht French cnn keeo t he Gt>rml'ne from engaging in 1\ 
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major o~~rst1on for another t~o weeks, I think it would be to 

the advantage of the Alliee. 

4. A report rroa Rome indicates that the tension eased 

lo 

in Italy fl!t er thP O!'e ting of th• Grand Council of the Fascists, 

an~ ooinion no~' in Rome ie that there will be no i 111!11ediate entry 

of Italy into thP war. 

~~-
W. D. Puleaton, 
Captain, U.S.N., Retired. 



TREASURY DEPARTMENT 

Confidential INTER OFFICE COMMUNICATION 

TO 

~ROM 

Subject: 

l. 

Secretary V.orgenthau 

A. !·!. Kamarck 

DATE June 5, 1940 

The Situation on the Western Front 
(Bosed on o conversation with C~pta1n Puleston) 

The new G~rmon offensive on t he front from the Alene 

to t he sea hPo begun . The Allied ~m1ee 1n Flanders, ~hose 

evacuot1on WPB comoleted yesterday, gave the French armies on 

the SolliMe ~>nc Alene t~:o weeks to orep~re for th is ne\t thrust . 

2. It will probably be several dRys b~fore 1t will be 

ooee1ble to judge whether tr~ offensive 1B intended to caoture 

• P.!lrie or to take the l~av.1not Li ne 1n the rear. At pre sent, Pnris 

apoeare to be t he mos t probable goal . Both are hi ghly importa nt 

objectives . The location of th1e offensive (taki ng place \there 

Capt a in Puleston expected 1t would) gives the Germane the choice 

of either objective . 

3. Local penetrations by tanka through the Allied l ines 

can be e xpected. The crucial question will be whether tr~ French 

re serves will be nble to pl ug up the gApe agnin. 

4. The GermAns are mnk1ng use of every mefl ne in their power 

to strike terror in the Allied forces; for ex~mole, they ore using 

sirens on their dive bombere , drooping .!11 rPn bombs , building up 

some of their tMkB to ml\ke them pppel'r ne lPr~e or. nossible. 

17 
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In spite of P.ll this, t~e GermRns Are not irresistible and can be 

stopped if t he morale and the Willingness to die of t he French is 

mnintained . 

({ . k.l~lc_ 
A. ~!. Kamnrck, 

Assistant to CRptain Puleston. 



TREASURY DEPARTMENT 

Confidential INTER OFFICE COMMUNICATION 

TO 

FROM 

Subject: 

1. 

Secretary ~!orgenthau 

A. M. Kamarok 

o.o.u June 6, 194<> 

Situation at 9:00 A.M. 
(Based on conversations with Captain Puleston 

and Military Intelligence) 

The German Army has made some local penetrations 

across the Somme and along the Alene , as was expected . 

2. The lack of more definite information on the progr ess 

of t he German drive is a litt l e encouraging since it is a case 

of 11 No news is good news11 • 

19 

3. The battle is still in its initial stages and it woul d 

be premature t o draw any definite conclusions now. This is true 

even as to deciding what the objectives of t he present German 

drive are. The intensive bombing of Havre and other ports tende 

to indicat e t hat the German goal is now the isolation and dest r uc-

t1on of France . 

A. ~1. Kamarck, 
Assistant to Captain Puleston. 



TREASURY DEPARTMENT 

Confidential INTER OFFICE COMMUNICATION 

TO 

FROM 

SubJect: 

1. 

Secretary l~orgenthau 

Cantain Puleeton 

Convt>reatlon wltn J.!r . Hugn Bai llie, 
Pree1dent of United Press. 

DAn June 7, 1940 

I discussed thP war situation with Mr . Hugn Bailli e . 

Mr. BailliP nae lncrPaeed his corps of corresp~ndente i n all 

European sta tes and nromised to try to oring some of them home 

from tlme t o time eo we could ge t t ne lr real views unscreened 

oy tne censorship. He said ne could not do tn~t now, because 

ne was re lnforcing hlS staff aoroad r atner tnan reduclng it. 

2 . Hie rPporters in Ger-any h~ve had so~e little diffi ­

culty with the German authorit ies , as ttey hfve not been what 

the G rmans call "cooperative". I believe tne United Press re-

oorters as & whole have been more detached in t heir vie~~oint 

than some of the Associated Pres s reporters, for examole, Louis 

Lochner , who has succumbed to some of the favors accorded him 

oy the Germ&.n Government and i s certainly giving a German account 

of t he operations in Belgium. For do i ng this l~r. Lochner would 

get a li ttle brPak on the news. When the United Press learned 

that thl' Associf' t ed PrPss in Berlin vras getting this break , 

they pro t ested , and thP German Ministry of Propaganda reverted 

to thl' old orectice of giving the npws out simultenPously. 
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3. There is, of course, considerPble rivalry between the 

United Press ~>nd the AssociAted Press, l'lnd ~'e CAn not deoend 

entirely upon whPt the United Press says of AssociPted Press. 

But I ref\d them both, and my o;·m judgment was formed before my 

convers~>tion with V~ . Baillie, This belief of mine is borne 

out by a letter we have access to from a correspondent of the 

Chri st1!'n Science Monitor in Germany, 

4. Mr. Bpillie promised to give us any flashes of immediate 

interest that we would not get on the ticker • 

W. D. Puleeton, 
Ce.ptain, U.S.N., Retired, 



TREASURY DEPARTMENT 

Con!'iden::i£11 INTER OFFICE COMMUNICATION 

TO 

~ROM 

Subject : 

1 . 

Secretary t·:orgenthau 

CAotnin Puleston 

Conversf'tion with ~lr . J . w. \'/hite , 
Internati onal Westinghouse Compf'ny. 

DATE June 7, 194o 

I h~d n lonr conversAtion ~ith Yr . White , who in 

the early d11.ys of the wnr, you mAy remember, ~.·as the only 

one of the industrialists I talked ~<i th who viel4ed the oossi­

b1li ty of a Gert:~f'n victory with eounnimi ty'. He WRS bnain15 his 

views entirely on economic consideretiona f't that time, pnd 

his opinion WPS formed, f'B he frankly spid, by the thought thAt 

it would be easier to meet German comoetit1on for foreign trAde 

thAn British end French,or British or French, comoetltlon. 

2 . The ""hole conversation may be sull1lll!lrized tl:us : l·!r . 

'llh1te r~"ld entirely chnngeci. h1s views . He thinks A Germ~>n vic­

tory would force this coun:;ry to adoot similAr methods to the 

German barter system to mrintnln nny foreign trnde. He is 

further convinced thflt thls would be s ••ch " dtsndvllntAI·e to the 

United Stntee thnt we shoul d use nl l our menne to prevent n 

Gerr:~nn victory. He favored brenkint; off relations with Germony 

at once, mnkin! no further oretense of neutrnltty, nnd going to 

wor wl th them t f ,., cessr.r y . 
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3. l·lr . \lhite h:>s P:iven mucr thought to thP ouestion of 

l':orld poll tics and fore i gn trade and their effect s on oeace ~nd 

"·~r . After the l':~r, he is convinced, "e will hPve to find some 

wr.y of mePtln~ foreicn trstde comoeti tors, amonP' \-Thorn he pl l\ces 

J ppan , regnrdless of 1''11o vri n s the wPr. In oth"r vords , his 

conception of modern life is: competition for trade in time 

of pepce, in \·.'hich nf\tionals ~re supported by their rovermrents; 

competi tion in Rrms during 1'/B.r, >tt \·.'hich time governments fi ght 

to p rotect t heir territory Rnd trade. 

4. I f r eouently c. i ss.gr ee \·rit h Mr. White, but I Rlways 

find him st i mula ting, and I do believe he is reali stic in his 

approach to the oroblems of competition for oower, territory, 

am trade in the modern \·rorld . He is also very patriotic and 

devoted to the interests of our country. If he erred at all , 

he takes R little t oo exclusive view of our interests. 

~~ 
'1l . ~- ;uleston, 
Capta in, U.s.N. , Retired. 
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TREASURY DEPARTMENT 

Confidential INTER OFFICE COMMUNICATION 

TO 

FROM 

Suoject: 

Secretary Morgenthau 

Captain Puleston 

DATil June 7, 194o 

The Character of American News Sources in Berlin 

The German Government endeavors , by means of favors 

and penalties, to influence tne American news representatives 

in Berlin to tranAmit Naz~ propaganda to America. In some in-

stances, tne Propaganda !Uni stry has been very successful as 

several flagrant instances nave snown. 

Th1s memoranduc is accompanied oy excerpts from an 

uncensored letter from the Christian Science J.lon1tor correspon-
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dent to his manag1ng editor. It ~s hl~nly informative. I woul d 

recommend reading it, if ooss1ble. 

The following lists classify the Berlin news sources 

according to this letter. 

American Organizations in Berlin Wno Coooerate with the Nazis 

1. Associated Press: Louis Lochner 

2. International Ne~rs Serv~ce: Peter Hues 

3. New York Times: Guido Enderle 

~. 
~lax Jordan, Kirker 
the S.S . ) 
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Americans in Berlin \/no Try to Present an Honest Story 

1 . United Press: Fred Oerschner 

2. Herald Tribune: Ralpn Barnes 

3. Chicago Trioune: Sigrid Schultze 

4. Christian Sc i ence Monitor: Joseph C. Harsch 

5. Chicago Daily News: ll'ally Deuell 

b. Col umbia Broadcasti ng System: Wi lliam Shirer 

~~ 
It. D. Puleston, 
Captai n, U. S. N., Retired. 



TREASURY DEPARTMENT 

Confiden'.;inl INTER OFFlCE COMMUNICATION 

DATI: June 7, 194o 

To Secretary ~:orf enthnu 

~ROM C9.otoin Puleston 

Subject : Conversnt1on w1th Mr. Grny nnd l·~ . Turnbull 

1 . I tpl~ed briefly to Mr . Grny, President , nnd •~. Turn­

bull , Vice- President , Centrnl HAnover Bnnk And Trust Co~nny . 

We discussed the situRtton in Eurooe, nnd thP-y were bot~ out­

sookenly in fAvor of breAking off relations w1th Gercnny ~>nd 

g1ving nll poss1ble heln to the Allies. ~hey could not see this 

country liv1ng in oence ~1th A Europe dominated by H1tler. 

They were 100 percent in rnvor of the President's progrnm or 

immediate help for the Allies end hooed the President would mAke 

our assistnnce more effective . 

':1 . D. Puleston, 
C~ptnin, U. S.N., Retired. 
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TREASURY DEPARTMENT 

Confidential INTER OFFICE COMMUNICATION 

TO 

FROM 

Subject: 

1. 

Secretary Mor genthau 

Caote.1n Puleston 

Visit t o New York 

DAT& June 7, 1940 

Before givi ng specific reports of i ndividuals, I want 

to summari~e the general i mpressi on I received from all the 

oeople I saw in New York: 

a. We must not let the Allies lose. 

b . Give them all aid oossible now and if necessary 
s end men-of- war a nd aviation. 

2. This was a big advance over t he position t aken by 

these same gentlemen prior to t he invasi on of Norway, Holland 

and Belgium. About half of the gentlemen I saw advocate an 

immediate oreak-off of diDlomatic r elations with Gernany . One 
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or two were willing t o declare war on Germany . All were willing 

t o g1ve every aid t o t he Allies. 

3. The most interesting c hange of view was t hat of Mr. 

J. W. White who form erly tnought t ne Unit ed Stat es c ould meet 

German post-wa r competition as easily a s it could t hat of France 

and England. He said lf Germany won we woul l nave to r esort to 

barter trade in order to compete with Germany ' s t echnique in 

f oreign t r ade . Mr . \l!lite (Pre s ident of Inter national \~e ating­

house ) has been 1n cnarge of 11est1nghouse f oreign trade for yeara . 

~ . Some of t ne se gentlemen were very pessimistic aoout the 

oos sioility of Fr ance resisting Germany, but t hey all beli eved 
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that England would hold out, and they were all convinced we should 

a~d t he Allies as much as oossiole. 

5. If public opinion west of the Hudson has crystallized 

as rapidly as it has in New York, the American people are already 

willing to go to tne assistance of the Allies. 

W. D. Puleston, 
Captain, U. S. N. , Ret~red. 
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Confidential 
INTER OFFICE COMMUNICATION 

June 7, 194o 
TO Secretary Morgenthau 

Captain Puleston 

Subject: Conversat1on with Mr. Wilbur Forrest, Editor of the 
H!W York Heral d Tribune 

1. His reports from Europe indicated that the situat i on 

1n France was touch-and-go. He himself 'still bel1ev.ed tnere was 

a chance that Weygand would work another miracle of the Marne 

and save France . 

2 . He offered the following information : 

The Herald Tribune carried a strong editorial advocating 

our i ntervention in the war . It was a carefully written edi tori al 

in Whlcn the whole editorial staff took part. They expected at 

least five hundred letters of orotest from isolationists and non-

i nterventionists. They have received only one letter orotesti ng 

the attitude taken, and nave received numerous letters suooorting 

their oosition. 

3· ~lr . Forrest has always passed on any advance i nf ormation 

he gets to me , and he will continue to do so . 

1'1. D. Puleston, 
Captain, U. S. N., Retired. 



TREASURY DEPARTMENT 

Con:t'ident ial INTER OFFICE COMMUNICATION 

TO 

FROM 

Subject: 

Secretary Morgenthau 

Caota1n Puleston 

The Situatlon in France at Noon 

DAU June 7' 194o 

l. The following is based on conversation with Military 

Intelligence. 
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2. The advices from Paris indicate that the French High 

Command do not th1nk that th1s is the ma1n German effort. The 

attack is bein~ carried out malnly with infantry. The most 

formidaole advance maas oy the Germans is in tne region of 

Chemin Des Dames, where the French are now counter-attacking. 

Th1s is a very co~and1ng oos1tion. The advance on the west 

flank acro ss th~ Somme River was through a British division 

which was holding that oosit~on. 

3. Our Army do not regard the situation as too bad. They 

believe the Germans w~re not ready to make a wetl-oreoared attack 

and declded that tney had better make 9 prelim1n9ry attack before 

the French could further strengthen tne1r oos1t1on. 

4. Comment: The fact that t he French Hl'h Co~mand has 

not 1dentlf1ed the main oulk or the G"rman Army will !'lake thl"m 

careful aoout committing the~selves to 9 full-out counter-a~tack, 
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for lf the French £et fUlly co~1tted alon~ the present llnee, 

the Germane m1ght divert thelr ~orcea farther east 1n nn e~rort 

to cut ln bchlnd the ¥Ag1not L ne . 

• . D. 1 · •to , 
c~ ~sin, U. S .. , Retired. 
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TREASURY DEPARTMENT 

ConfidentiAl INTER OFFICE COMMUNICATION 

DATE June 7, 1540 
To Secret11ry l~oro:enthru 

~ROM Cnot11in Puleston 

Subject: The Situation ln FrPnce ~t 4:oc P.M. 

1. Reoorts fro~ the m111tary sookesm~n in Pnris BAY thPt 

the Ger rrrn forces hfo.ve been t r P.bled in s trenrth since the stPrt 

of the ~PP~ult, but their rttPCYR pre being controlled for the 

t l.ird succe<~sive dPy. All PV'lilAble GermM resE'rvee h"ve been 

thrmm into the bnttle . 

I f this is correct, it iP very imnortant. Our Army 

~ has no infor~nt1on either to confirm or disorove lt. 

2 . The French m1lit11r;.o· a;pokei':-An continued that the 

destruction of GP.r~P.n tPnks ie terrlflc l'nd eatlm,.ted thAt l'lnce 

the invAe1on of Belr,ium Germany has lost 2,500 tnn\s . 

~ . The Germl!n "StukA 11 pttncl.s (ci.i ve boc:bint:) orncticl'llY 

cel!sed todoy . 

Com~ent: A dive bomber i s VE'r~ vulnernbl E' to l'tt,.ck 

by fi ghters when hE' pulls out of his div e , no he 1A goin~ nt n 

slo~t opPed ~~ith no oltltude and gets steed slovly . It ia poa~lble 

thot French . fluhtern have t Aken con~lderPble toll of thPse 

StukA 8. 
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4. The French a~y the greAtest GAr~on ~dvance hoe reech~d 

a point eev~n m1l~e north or So1seona . 

5. Our ~y has n report rroa B~rllr. clalmlng that the 

Ger~ne hnve croeFed the A1Pno on both sldes or Solseona. ~t~y 

conalter thlA the most d1eou1et1ng 1r.formnt1on they h&ve received 

since th~ attack begen , uecauee 1t would mean thnt t e strong 

poslt1on or the Chemin Dee Dnces WPC probably 1n the hands or 

t!:'.~> Germane . 

b . London reports that, ee fer as can be seen , the Gernens 

have not cr~e any ~prec1able gao 1n t~~ So~e-Alene ltne. 

~t~ Br1t1sh air force are continuln the!r attsc~s on Gercnn troop 

concentrnt1ons nnd r~lwny uncttone . There 1s n hlnt thAt 

th•re nre Br1t1nh nrmy retnrorcecen:e leavlnB En land to join the 

French. 

W. D. "ulPaton, 
C:;ptR1n, U.S. N. , Retired . 
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TREASURY DEPARTMENT 

Confidential INTER OFFICE COMMUNICATION 

DATE June 7, 1940 

To SecretAry Morgenthau 

~RoM CaotA1n Puleston 

Subject : The European S1 tuAt1on 

1 . The battle of FrPnce enters 1ts third dpy ~~1th the 

mA1n Germpn effort be ing made on the extreme west flPnk near 

Abbeville and 1n the Chemin Des DAmes areA. Strong Germpn Rttpcks 

hAve Plso been mpde on both sides of Am1ens. 

2 . The French 11ne hPs given but not broken . 'ofeygand 

has issued nnother call to h1s nrmy to resist where they stand . 

WeygPnd Also e),:pressed himself RS sat1sf1ed ~11th the '~flY the 

bAttle had begun pnd the mAnner 1n ~1h!ch h1E> ordere to resist 

hnd been executed. 

3. It 1s too e11rly to form Any judgments on tht> s1tu11t1on . 

Apparently Germ~>ny 1s putting all she has 1nto th1s PttPck, 11nd 

\•/eygand 1s putting ell the French effort 1nto the dt>fense . 

Under these circumstances, A decision should be rt>Pched rApidly. 

If the French line holds, it wil l be equiv11lent to " French 

victory. If the French cAn sell territory to the Germ~tns for 11 

sufficiently h1gh price in Germpn lives Pnd mPteriPls, the Frt>nch 

could even contemplPte t he abandonment of HAvre And Paris. 

4 . There r/1\S A reoort over a British broadcPst1nr; station 

that Hitler was About to offer a sepArate oence to FrPnce . Pr esi­

dent Le Brun has cAlled P meeting of tht> SUperior Council this 
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mornin~. I believe Reynrua is the moRt courngeoue Frenc~~n in 

public life, nnd I believe he will reject nny offer by Germeny . 

5. On the tRcticel side, t~e most encournr,ing fnctor iP 

thP nbili ty of thE! Frenc~ to slo..,· the motorizPd divisions or 

the GPr~nn nrmy. AopRrently five of these divisions were used 

i n the Abbevi llP sector elone. The most disturbin~ tncticnl 
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sign is the inllb1l1ty or French count~r-ettP.cks to rPgn1n ter ritor y. 

6. On the ool1tlcnl sldP, Itnl~ hns comoleted ell ore­

pnrntlons for wer but ~n~ mPde no move. In this connection, I 

ht>d the follot:1n1J lnterest1n 1nfor~at1on rroo l!r. SndlFr, 1n 

1:ew York. About t1 o wee'<s beforE' tl'.P Germ.,ns '"Pnt lnto Holl,nd, 

some Itnlien offlc1els 1nforced the Vnticen conf1denti"lly that 

Italy ~ould rro to Pllr with Englend w1th1n two weeks . Entlnnd 

withdrew her mf'rchl'nt ships And rPinforced her ~:ed1terran81ln 

combAt fleet. Germnny "'ent through Hollend; ItAly ' s part wns 

to crnw orr some of the En~l1eh And French fleet in the North 

Sen And Encl1e Chnnnel. 

7. ~:r . Ssal!'r hnd definite 1nforCllltion from Germeny 1n 

the poet ~nck thnt tht Government hod Jniled so mnny dieent1~­

f1ed Germnns who hod v1olnted vnrloue orders, s~c~ n~ not li~­

tening 1n on fore1pn bl~~dcnets, thnt l1ternlly there 1s no more 

eonce 1n ~rmnn ln1le . He hod lenrned further thnt the Ger~~n 

killPd nnd wound~d have nctunlly bPen higher thPn the Allies ' 

nnd thnt the; do not dnre to brlnG their wounded b"ck to GPr~"ny 
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proper but put them in hospit~ls in German occunied territory. 

He stated that Hitler realizes he must win this war. 

S. Mr. Sadler further added that when they went into 

Holland and Belgium they had the definite intention of invading 

England. The delAy in Flanders and successful evacuation forced 

them to abandon any att empt to invade EnglAnd immediately. The ir 

present intention is to penetrate as deep into France as they 

Cl'n A.nd then offer fl'.vorAble ter ms of peace to France . 

GermAny 1 s peE>.ce offer to Fre.nce will not reouire any 

cession of territory. In fact, Hitler may even offer France a 

part of Belgium. The real dereand will be that the French Army 

must be so reduced that it can be no military menace to Germany. 

Mr. Sadler was positive that the foregoing information about the 

German intentions was denendable , as it came from P source that 

had just left Germany and come over to the United States by 

clipper. I am re ady to accept practically all of J.!r. Sadler 1 s 

statements, because they check with other information that 

we hP.ve had and are in accord with the events since the Norwegian 

campaign began. 

~~ 
H. D. ~uleston, 
CAptain, U. S.N. , Retired . 
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TREASURY DEPARTMENT 

ConfidentiAl INTER OFFICE COMMUNICATION 

DATE June 7
1 

1940 

To Secret<!ry J.!orgenthau 

~RoM Capt a in Puleston 

Subject : ConversAtion with Mr. Sadler 

1. The follo~ling information, in addition to thnt con­

tained in my memorandum of this morning, WAS obtAined from 

Mr. Sndler during my recent visit to New York. 

2. Mr. Sadler ' s como11ny has h11d spmoles of gnsoline 

takPn from orl\ctic,lly every German airpl1me brought do~om in 

England . This gasoline has been tested in their English labora­

tories. Eighty-seven octane is the highest oerformRnce gpsoline 

used in Any of t hese Germnn ol11nes. This would indicate that 

the Germans do not have higher octane ~aeoline , becnuee an in­

crePee from eip;hty-seven oct-me to one hundred octane 1:ould 

increase the efficiency of performAnce about twenty oercPnt. 
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3. The chAnt;:e in the RucPnian Government indicntes thnt 

Rumania is less frPncoohile, rnther thnn more oro- GermAn. RumaniA ' s 

mBin concern is the feC>r that Hungnry 1-1111 Pttellll)t to retllke 

TrllneylvAnin. For thAt renson she will eudenvor to buy German 

eunport by Li ving her fuel. 

Rumt>n1n ie doing her beet to pley off RussiA Agninet 

GermAny, becnuse she renlizes thP.t the Allies cen not Give her 

much imrned1<>tP Aeo1etnnce . The pll'n ~:ould be for Rur.ll1P to go 
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via Czechoslovakia, with whom she has a common frontier, to the 

ai d of Yugosl~via in case Italy attacked Yugosl~via. Stalin 

and Hitler have no confidence in one another, so Russi~ will 

render to Germany as little assistance as it is necessary for 

her to give. The Soviet Army is much impressed with the Germ~n 

Army, end if by some military coun Stalin should be over thrown, 

t hey might drpw nearer to Ger.nany . 

4. Turkey is solidly on the side ot' the Allies a.nd would 

move the instant Italy invaded the Balkans. 

5. V..r. Sadler is not at all sure Itely 1-1111 enter the war 

'lllcl. is convinced she 1-1ill nc.t enter unless and until the French 

Army is crushed . 

b . This enp~~si~ed to me whet is the most immediate ?nd 

imoortPnt factor in the war today. All the dimnloma tic ramifi­

cations vril 1 straighten out if Fr,mce can resist Germa.ny. Italy 

will delay action, Ruecill. will dra\1 away froo Germ11ny, Englllnd 

11nd Frllnce will j:i!' in time to increase their O\'n forces . For 

this overwhelming reason, I am more of the opinion then ever 

the.t we s ould f ive nll the immediate R.ssistEmce "e Cl'll to the 

French and Ent;lish. The best news of the wnr \ms the decision 

of our Government to let the Allies heve some navPl nlPnes Pnd 

surplus munitions of war . 

11. D. Pulc:>ston, 
C'lotPin, U. S. :l., Retired. 
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TREASURY DEPARTMENT 

Confidential INTER OFFICE COMMUNICATION 

DATI! June 7, 194o 
TO Secretary Mor~entheu 

FROM CAntc>in Puleston 

Subject: No Further Inform11tion About VL~divostok 

1 . Some time c>f.O l:r. Stettinius RsBi f"ned Hr . Geor~~:e 1·/olfe, 

President of United Stqtes Steel Exoorte (A United StPtee Steel 

eubsidiory thAt trnnsports steel products ~broad), the teak of 

getting inforrnc>tion about Vladivostok. I sa\~ ):r. ~/olfe in 

llew York, And to dnte he has nothing to add to what we Rlrec>dy 

have. He has hooes of ge tting informPtion, but he told me hie 

source, nnd I think he is too ooti~istic. We hAve ~lrendy hnd 

access to that source, nnd they hnd nothinP to offer. He is 

going to try in another direction, and we may f"et information, 

but it ~·111 be someti'lle in the future . 

2. In the course of the converspt1on, Mr. Wolfe volun­

tePred the statement t hn t t he President hnd nicked A very strong 

group of induetr1.<>11.sts to coord1.nnte our w11r 1.nduetr1.ee progr~~.m. 

He said Hr. Knudsen knoliB more nbout the mAchine tool industry 

end quentity proruct1on thnn nny mnn 1.n the United St~tes. Of 

course, he hnd n very h1.t:h ooin1.on of !l . .r. Stettin1.ue, who is 

his bose, but he nlso sn1.d he thouBht ~~. Budd WIIB the beet mnn 

to hPndle trnnsoortnt1on oroblems. 
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3. He exoects to provide t he ships to tr~>nsport supplies 

to t he All ies and has them ~>lreRdy ePrmPrked. He thinks they 

can out the sunplies in Englpnd and France very oromotly Rfter 
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the suoolies rePch the seaboArd. He was incl ined to be pessimistic 

about the situation in France but t hought England would hold 

out to the end. He was a strong advocate of doing everything 

oossible no,1. He i s A f ormer naval officer who resi gnE'd from 

the Navy and went into the shipping busine ss pfter the ~rsr. He 

knows Europe well . 

4 . Incidentally, he reported t hat every department of 
~ 

United States Steel was ready to ~rork overtime program, end he ,.. 
thought }.!r . Stettinius' successor, }.!r . Olds, would do s good 

job. 

W. D. Pulest on, 
Captain, U. S.N. , Ret i red. 



TREASURY DEPARTMENT 
Conf1 dent ial 

TO 

~ROM 

Subject : 

1. 

INTER OFFICE COMMUNICATION 

Secretary J<:or~enth<>u 

Cnpt~in Puleston 

The Situf\tion in Fr.,nce, 11:00 A. J.l. 

DATE June 8 , 194o 

The following iA bAsed on newso"oer ~ccounts And 

converset tons with ~!ili tnry Intellif!'ence "nd llnv~l Intelligence . 
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2. Thl' moAt ~>eriou!l qi tu,tion nlonP the \/estern Front 

occurred with " breAk throuch by Germ.~n moto:-!?ed div isions 

"cross the Breale River and reAch!n Forres-le~>-Enux . The French 

report thnt only the henvy tMks ,.;ot throu!Jh, tMt motorized 

~ infAntry And light tAnks were Atoo~ed. If the Allies cnn iso­

lPte this force before it builds uo, the eiturtion cAn be 

restored. Oth~>r•rise, this fine line mny widen. I will keep in 

contAct with Jlili t-.ry Intelligence over the week-end . 

3. At other onrte of the line the Frencr Ar~y held very 

well, nnd our Army ol'ficPrs think the French Army h~>s done Pe 

well AS could bp exoected . Our Army bPs no w~y of verifyi nr the 

French rloortA thnt the Germnno ere emoloyinr the bulk of their 

forceR in this western nttnck. 

The renort from Erwlnnd th:> t they rrP eendin, reinforce­

ments to Frn.nca 1.B ne rfectly poC!PiblP, tor tlu•y bPa r.\vieions 

under trn!ni~p; in Englnnd t hAt vere nbout r e11dy to be sent ebrond. 
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4. N"vl\1 In tellif!'ence hPd a report from Rome th11t Cie.no 

hPd seid It t>ly ~·il ent!"r the Wf!r next week. Admirpl Anderson 

sp.id he acceuted this report with a grf! 1n of sAlt. He added 
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thE>t it wns reuorted thr>t It ~>ly l'ould not strike ,t Frnnce directly 

but aim at Cors1c11 E>nd Africa. 

(Comment : I think it would be a good thing for the 

Allies to hAve ItAly undertAke ouer ations PgDinst minor objectives 

like Corsicfl Rnd Tunisi/1. All the force th11t ie wasted in these 

P~e"s reduces the force PVailPble i~ the mP!n thePter of Frence.) 

5. Reuorts indtc,.te thPt Russi11 ia t~k1ng more interest 

in the BRl'kRns. Our Army is inclined to r>cceut thi!'l vie1;; Although 

m1lit,rily very we!lk, if Germany is fully en~Pp;ed on the '.Yeetern 

Front, Russi/1 is relieved from her gre11test anoreheneion. I be­

lieve Russia woul eive ~.ssiAt~>nce to Yufoslav1:. if Yu. oslavia 

were Ptt/lcked by It:.ly. 

~~ 
W. D. Puleston, 
C!>ptRin, U.S.N., Retired. 
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DATE June 10, 1940 
TO 

fROM 

' ~ 

SecretP.ry J,orgenthau 

Cpotain Puleston 

I hPve just received " report from 

Y.r. P11 ge , Vice Presi dent of InternPtional Tele­

phone and Telegraph, thpt they are transferring 

t he ir cable lfl.nding from HRvre , Pnd that Havre 

has been ordered evpcuflted. 

~~ 
\/. D. Puleston, 
CPotp1n, U.S.N., Retired. 
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TO 

FROM 

Subject: 

1. 

Secretary Morgenthau 

Captain Puleston 

DAn June 10, 19~ 

Tne Battle of France at ~:00 P.M. today . 

Tne Germans have made further progress and have reached 

Rouen, Beauvais and Soissons. Fr om these last two cities columns 

ar e advancing southward. They clai m to have crossed the Ri ver 

Ourcq at Fere en Tardenois. They claim to have crossed the Aisne 

from Cocpiegne to Attigny . They report tnat the French resist ance 

i n the Rethel area is weakening. This is the part of the French 

l i ne that has held solidly since tne attack began. 

All of tne foregoing is from German accounts . Our 

Army has nad no official word from Par~s today. 

2. There are indications tnat some of tne French Govern­

ment departments are evacuating their papers and some of their 

off~cials from Paris. 

3. London reports that they have already sent cons~derable 

reinforcements and are rushing more reinforcements of new t r oops . 

The British a~r force in France has been increased and the 

Br itish fleet is shelling German troops on the French coast . 

W. D. Puleston, 
Captain, U.S . N., Retired . 
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Confidentilll INTER OFFICE COMMUNICATION 

TO 

YROM 

Subject : 

1. 

SecretP.ry hor genthau 

Cnp tal n Pule ston 

The Situation in Frence 

DATE June 10, 1940 

The officiAl communiques from the French Rnd German~ 

are in substantial Pccord. Anparently there is dimini shine 

pressure on the west flank nee.r t he Bresle River l'.nd incref!sed 

pressure in the center and east of the line . Units of the 

GermPn motorized divisions reached the outskirts of Rauen Pnd 
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Gisors . AppPrently there are some motorized i nfantry with these 

organizations, otherwise they could not continue their action. 

Between ~.ontdidier 'Uld Noyon the GeroPn preeeure lessened, And 

the French claim thot they inflicted considerable losses on the 

GermPns in this Prep <~nd set them back. 

On t he extreme ePstern nPrt of t~e line , the French 

line he lei entirely, but in the region of Rheims there ~~ere two 

GermPn nenetrt•tion~>, both east !'nd west. In regl' r d to the nene­

trntion BI'Bt of Rheims, the French claim, !lnd our Army Pccents 

e.s ,. filet, thllt they inflicted very hel'wy losaefl on the Germt1ns 

in t his !!reP . 

The exnected extension of the GermPn offensive to t~e 

Kaginot Line did not develon . 
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2. Thi s mornine t he b a ttle ,.,as renewed with t he srune 

intensity I'S yester day. General i~eygand referred to this oreeent 

phase 11.s 11 the las t quarter- hour'', and it is perfectly true t hat 

an offensive such as t he Germ~>ns are no~' undert!lk ing must succeed 

ent irel y or result in a deadl ock. 

3. To date t here i s no indication from t he bAttlefield 

t hat t he Germ~<ns o~>n not maint!lin this a ttack for somP time fur­

ther. On t h e other hand , it is pl a in tha t t he Germa ns 11.re con­

suming the ir milit~~.ry supplies and t heir m!'n oower P.t a huge rate . 

The All i ed a ir f orces a r e a ttacking t heir line of supplies, r nd 

particul~~.rly t heir f uel supply, ~lhich is es senti 11.l to t he motorized 

uni t. 

4. The most i mportant factor, from t he French poi nt of 

view, is t hat s o far t he i r army is in hand , undemoralized , a nd 

carrying out t he most diff icult of al l opere.tions : maneuver ing 

t o pr event a break through by a numerically sul)erior l' nd better 

equi oped ermy . 

5. The refugees from Belgium Find northe rn Fra nce ~1ho were 

temporarily sheltered i n the Paris E>rea ar e being evpcuE> t ed , Also 

many civilian s and some gove rnment record s . The Ger mans hove 

bombed t he suburbs nor th end west of Par is, cl aiming t hl' t t hey 

were attacking a irdr omes ~>nd raihi~>Y centers . 
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6. Prime }linister Churchill announced that British reinforce­

ments hFtd been forllarded to France i n the last two or three dFiys . 

The units of the French Prmy that· ~;ere evpcuated from Dunkir k 

will be forwpr ded to France soon, as will further formntions from 

the Brit ish Isles . 

1. I n 1914 Joffre d id not hesitate to Ftb:".ndon Paris to 

the Germons. If Weygand is forced to abFtndon PFtris , I believe 

his Army 1·1ill still endure , Find , I hone, so shl>ll the morPle of 

the French neonle. I f so , even the evacuntion of PFtris would 

not mean t he end of this battle . 

S. Concentr l'tions of Germpn troops 11re reported from 

S~litzerl.,nd to be i n the Black Forest so nd lldjPcent to t he Gt>rmsn­

Swiee frontier. The French bombarded this aren 11th their hellVY 

artillery in t he southern extremity or the MAginot Line . 

9. On the diplomatic side, the development thBt is out­

sta.na ing is t he exchnnge of e.mbasssdors between Rome Pnd }los cow. 

This would indicate that Hitler is succeeding in drawing Rome and 

Russia toge t her . 
Tokyo reports , B.t the same time, that the JBpPnese Ftnd 

RusB ians hi'IVP settled their frontier dispute in l·!anchukuo !'lnd 

Will p roceed to negotipte other differences. Italy is reported 

to have refused the lFtst offer of FrAnce . 
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As ominous as Pll of these diplomntic incidents pre , 

they will never p:et out of the prelimin~.ry st11gee if the French 

Army can resist the. German advflnce , for all Euro?e knot·e that 

HitlPr must win the war this sucmer, f'nd they will not commit 

themselves to An Pttack on the Allies until they f're convinced 

tha t Hi tler will win . 

The surrender of the Norwegipn Army was fl necessary 

consequence of the decision of the Allies to evpcust e Narv1k. 

This will be a te~porary blow to the prestige of the Allies, but 

I believe 1t is A sound mil1tPry decision. I f the Allies Cf'n 

win in France , they win the war ; 1f they lose in FrPnce, they ~ 

lose the war. Successes in minor theAters will not influence the 

big decision . 

10 . The best news today is the report thAt twenty to forty 

MVI'l 'OlPnes left Buffc>lo for Holton, !·\Aine , to be turned over 

to the C!lnc>diAnA , If pnythin~ cpn kee'O the French prmy goinf, 

it 1dll be the knov.oledp:P thllt the l!ni ted Stntes iR r:o inr to give 

1111 ASSistAnce short of pnterinf the wnr Pnd ~ive it i~ediPtely . 

~~ 
'.l. D. Puleston, 
CP'OtPin, U. S. U., Retired. 
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DATE June 10, 1940 

To Secretery l·!orgenthau 

fROM Captain Puleston 

Subject : Efrect of Itr..liAn EntrPnce into the liAr 

1. There nre t< o reP sons, I think, thAt llnimPted J.!ussolin i . 

They Are (R) he hRd done so much damage to Great Britnin and 

FrRnce th.~ t he must h11ve r~"lized thAt, if they emerged successful 

from the w11r , 11 dl\y of reckoning \·:ould come for ItAly, (b), pnd 

this is the more imnortPnt re,son, I believe he is convinced tht>.t 

the German Army find Air Force had achieved such success in Fr~nce 

~ that i t ~II'S SAfe for hin: to enter. 

· ~ 

2 . l·!us solini ie a ver:• 11cute observer Pnd h11e mPde few 

mistakes in e stimPtinB diolomatic and military si tuPtions in the 

oast decade. For that reason, the fact thPt he considered it 

safe to enter the wpr on the side of Germany is al~ost es impor-

tant ao the weight he will adc to the German m~chine . 

3. In spite of his orevious record of successful dt11gnoses , 

I think Mussolini has mRde 1111 error . The situation in France 

is critical. It is difficult to see ho1; the French Army cfln 

~rithstp_nd the German Arny. Still , ~!nrshal l'feyg~>nd te one of the 

h11lf-dozen best p:enern.ls in the world . He fou~.ht under Foch Pnd 

Joffre in the d!l.rkest part of the \forld Wto.r . It 1P not likl'ly 

that he will ouit bPfore tr.e French Arny is !!Ctually defented 
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very tnoroughly. If he can keeo hls army together, even for 

another week, some of the driving power of the German Army 

must be absorbed. And even if Paris were evacuated, it would 

not necessarily entail the capitulation of tne French Army. 
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The Italian-Frencn frontier favors France, and I doubt very much 

whether the Italian Army, unless it ls furnished with a covering 

force of German divlsions, will attempt to invade France . Even 

if Germany comes through Switzerland, time will be r equired oefore 

the Frencn-Italian frontier would be uncovered for the Italian 

Army. 

~. Italy can do considerable damage to the Allies with 

~ her air force and ner suomarines. Her cruisers, if they reach 

tne Atlantic end Indian Oceans , can cause the Allies some more 

losses of ~ercnant shios . It 1s quite oossiole tnat Ital y can 

invade Corsica or Tunis, and they may even make an attempt on 

Egypt. To do so they will have to encounter a suoerior naval 

force in the ~lediterranean. 

5. In J.!ussolini ' s speech he stated tnat ne would make no 

effort against neutral neignoors, mentioning Yugoslavia by name . 

I think this means tnat , for the oressnt at any rate, J.lussolini 

does not wish to stir ury thP susolcions of Russia. 

b . Now that Italy has flnally made her decision, the 

Allies should concentrate tneir efforts on detaching Russia from 
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the Rome-Berlin Axis . This will be difficult, but it is not 

i mpossible . 

Turkey is comcitted to the Allies, and if she joins, 

she could be an intermediary between Russia and the Al ies. The 

Turkish-Ruesi~n relPtione have been very cordial in the decade 

preceding this WAr, nnd it was only the extreme demands mAde on 

Turkey by Russia in September and October of 1939 that c~sed 

Turkey to desert Russin end join France and England when they 

guar anteed her territories !roc aggression . 

1. Incidentally, the United States could orobebly s>aeiat 

in detPchin~ Russin from GPrmpny; and we could do this without 

any risk, orovided we ~ot some assurs>nce thet the Soviet Govern­

ment would abnndon its orevioue efforts to soread coamunism in 

the United States. Actu~lly, by tAking the necessPry precs>utions 

in this country, the United States could suonreee all efforts to 

spread communism here, with or without the cooperation of Russia , 

Regarded eimoly as p national entity, the United States 

has no quarrel with Russin, nor do our interests conflict in ~ny 

part or the world. On the contrAry, in the Fer Enst the United 

States nnd RuesiP could cooperate to advanta~e in reetrpining 

agr-ressione by Japan . lfith the present temper of the AmPrican 

people, all the propaganda in the world would not add mnny con­

verts to communism. Therefore, I think we can ndopt, without 
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any riek , o policy of drowin~ clo~Pr to Ruesin in order to det 9 ch 

her :!'rom G!'r.wnny. Such "' Polio~· ':ould ennble us to checkmRte 

Jao~n ' s anb1t1ona in thP Dutch Eo~t Indies And ChinA . 

.. l~ile on t~ia sub!rct or our Policy in the r~r Eost , 

lo'hio. is intirn .. tely connf'cted ~:it'" our Polio'· in Europe, I \IOuld 
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like to Pc:.'d the :!'ollo~in[ . l'ie s r ould keen our rlf'f't in thE' Ppcific 

until we Are dett>rmined to Uf'e it in European \Inters . The Al lies 

do not need bPttlee~ips or cruisers in the AtlP~tic, And the r e­

moval of our flf'et :!'rorn the Pacific to the AtlAntic, unle~e the 

Allies were in dire n~'ed of a n<>vl\1 force, would be A"l invit~>tton 

t o Japan to occupy t he Dutch Eagt Indies . It is A much simoler 

problem to prevent t he Jaoanese froc gettinr into thoPe islands 

than to get the e out if they ever are est~blisht>d there . 

~~ 
\f. D. Pulsston, 
CPotain, U. S.N . , Retired. 
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DATE June 11, 1940 

TO SecrPt!lr;,· ~:orgPnth.:tu 

,ROM CPnta1n Puleoto n 

Subject : The S1tunt1on 1n Frtonce At 4 : 00 P . ~ .• 

1 . A late report fro- the liPV<>l Att11che 1n PAris gives 

the line 1n Fronce PO follows : Commencing on the ChPnnel At 

D1eppe, south to the Seine at Rauen , thence a long the Seine to 

t he mouth of the Oise, i nto the suburbs of Pnrio, then following 

the line of the Oise through Beaumont, Crell , 1>nd throut.Jh Senlis 

to Ln Ferte-l!llon nnd to Fere- <:n-TIU"denois , thence to Fisces, 

thence to the Alene, meJ~in[, ., big bend 1>rou:-~c Rel:ns to Rethel . 

In the neighborhood of Rethel the French 11re mounti~G a counter-

attAck, Pppr.rently or some proportions . 

2. The British plnnes Attacked Llbyn end ItRlll>n E~>st 

Afrlc~>, bonbtnc troo1 concen~rnt1ons ~nd fuel depote . It.,l1An 

plnnes bombed !lnl tn, Aden, nnd French Som~l tlanc\ . 

3. ~he Itnl11UIO Rlso report thnt th!'tr troons "dv.,nt'ec 

into Britts~ pnd French SomPltl~>nd . 

4 . The British Air Force reoort th"t thelr bomb!'rll h1we 

drunRged rnllwnys, ro.,dn, nnd brl~Len and 1mportr.nt crossing~ of 

the Heuae, and thnt t hey nloo bombed m1litflry obJecttven ln 

~estern Ger~nny . 

~~ 
•• D . .;-t 1 ~tnn, 

C.,ptn1 '1 . • S. •. , Rett ~ed . 
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TO Secretnry !·!orr; en tl:Ru 

fROM CPot~in PuleRton 

Subject : InformPtion obt~>ined from l~r . Fr~>.nk PAgE', 
Vict>-PrPr.ident, InternetionPl Telephone Pnd TPlegrPph 

l. About 11 : 30 A. ll. tl-Je Ital1<~n cable from Gibrfll t 11r to 

the Kediterrnnefln went out . It is believed to have been cut 

near Gibraltnr. Internstionnl Telephone 11n6 Teleernph hAs cAble 

coomunicAtions wi t .'l Spnin viR Engll'nd And communic!'t ions ••i th 

the eastern !·•P.di terrP.neM, including ItAly , by r11dio. Inter­

national Telephone and TelPcraoh WPB un11blP. to get its 01m line 

""' • free lt.adrici to Parte. The French puthoritie a would not give 1t 

a private linP. 

2. The Internnt1on~l Teleohone pnd Telegrnph hne moved 

its lnrrest fnctory ~no its l~borntory from PPrie to the Pouth 

of Fr~>nce Pn<l expects to move its only rerv•1n1n£' fActory , 1:hich 

1e smaller. This woulc indicnte thPt the evncu11t1on of Pssent1Pl 

factories fron PPris is tnkin~ nlPce in P fPirly ordt>rly mnnner . 

3. Hr . Pnre hAd no furthPr inforl'Y" t1on to contribute exceot 

~~ 
1/. D. Puleston, 
Cflj)tP1n, U.S. H., Retired . 
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DATE 
June 11, 1940 

To Secretpry ~lorgenthP.U 

fROM CPptPin Puleston 

Subject: The Situ~tton in Frpnce 

1 . The Gerr.ums concentrated their efforts in the lo1~er 

ree.ches of the Seine between Rouen "nd Vernon, pnd t he French 

admit they h~>ve crossed the Seine at some points, Add inf. thnt 

t he Germnns were being vigorously counter-attAcked . 

2. The next most imoortant German thrust WI'S from Soissons 

in the direction of the ourcq River, which gAined more ~ round 

~ to t he nor t heAstward of Paris. In the sector north of Peris the 

Gerwen infantry pressure ups light, but the Air AttAcks were 

severe . In the nPit.,hborhood of Rhei:ns the Germ..ns mAde soMe 

progress bot~ to the ef!st•·Ard l'lnd westw,.rd os fpr "e Attigny. 

To the ePst\-:ord of Attit:nY the French line WPS unshAken. 

3. The bPttle of France continues more Pnd more violently. 

The Germ~ne cl~im th~t the French reserves pre bein~ exh~>usted . 

So far the GE>rmAnB hpve been Pble to brine- in fresh dlv1etons . 

The French clAi~ th~t they Pre contestinr the p.round foot by foot 

and selling it to t~e a~rm~>ns dePrly. 

4. Pnrls is orenPring for l'l ~<iege . l·!ost of the e-:overnment 

departments hRve dep,rted for Tours ~tnd vicinity in the centrAl 

PArt of Fr~>nce . 
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5. So f~r the entranc~ of ItAly r~s not chnnr~d nny of 

the diSOOSitiona or the French Ar<y . ~hP French Bi~ly l'nnOUnced 

thPt their troops were in oost tton on t'"P ItnllM- French frontier . 

Rome r enorto thAt Itnllnn nrrned forcee vent into 

action todny, but the points "t '-'hich ~>ttPcka were m"de -..•ere keot 

a m111t~ry secret . There hnve been no other offlclnl reoorts ot 

It!Ulen military, nAv~>l, or l'lr Pctlvlties. OibrPltrr reports 

all culet . 

6. The british edmit the loss of the Aircrnft cArrier 

1 Glorloue•, one trensport, Ant\ two destro:;ers. Their loss WP.s 

cEtuePd by n epirl ted Attacl: by the two Gt>rmRn b~tttleahi'DB 

4f 1 Sch,.r nhorst" and •Gneisenou• . This laos, ~>lthough unplenssnt, 

will not Affect the nnvel situntion seriously, and it WAS obviously 

a wlse mov6 to concentr te Rll of the Allied effort in France nne 

' • 

En~lAnd tor the present oeriod . 

7. A~pnrently }llenollnl hAs decided to ke~p out ot the 

BnlkAns nnd t"'e e,. eto,rn Hedl terrMe,.n. ( Com11ent : This i e 

orobAbly to nvoid chnnces of friction with Ruenle . ) ThlA limitA 

his objecttvfle to Tunls, Hl!l t", CorsicA, Gibrnltl'r, Al~eril! , nnd 

l~orocco, unleae he deoi<1ea to nttl!ck the French frontier , which 

I doubt . 

The Itnlinn submnrines will undoubtedly mRke themselves 

felt in the :4edi terrnner.n, ,.0 ,\ Rome or them m:>y gpt into the 
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Atlpnt i c . I ncidentPl ly , the Ger:n~>n submPrine s pre now ooerPting 

farther off shore th,...n t hey did i n t he e,.. rly u11rt of t he wAr, 

indic~tin£ t hn t t heir :Prger submAri nes Pr e bein~ ~ut in commi ssion . 

The Brit i sh nntl- oubmarine measure s t> re incre ~ singly effective , t>nd 

I do not think t he Ger llk., n subm~<r ines , even reinforced by the 

It~>li~n , will be more t hA n a thorn in the side of the Al lied mer -

chl>nt mar ine . 

The one bright spot for the Allies is the considerPbl e 

acce ssi on of merchPnt ehi~s from t he mercht> nt m~rines of NorwAy, 

Denmark, Hol lnnd , a nd Bel gium. 

9. On the ool itical side, Turke y hi' s not yet mt>de her 

• decision. I think the chAilces are about even t h11 t she l~ill rem!'i n 

neutral . 

10 . I n t he London bro11dcasts Fi nd in the reports from Frpnce, 

it WI'S ~poarent t h11t Pre s i dent Roosevelt ' s speech Fit ChArlottes­

ville had been of t he gre ~> test pssistance to t he morPle of the 

Allies . 

\·/ . D. Pule a ton , 
CPpt a in, U.S. N., Retired. 
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TREASURY DEPARTMENT 

confidentiAl INTER OFFICE COMMUNICATION 

DATE June 11
1 

1940 

ro Secret,.ry ~!orgenthau 

,ROM Capt'lin Puleston 

Subject: Our Rel11tions with JPpan 

1. The JapE>nese l't oresent Are ful l y engnged in Chin~> ; 

their intern~>l economy is strained almost t o t he bre~>king point. 

Any I'Ct1on by our Government whi ch eases this situ~> t1on for t he 

J !\pane se incre~>ses JE>.pM ' s ~>billty to threpten the Uni ted St ates. 

Concessions to JppAn could be Justified only i f time 

helped t he Uni ted StAtes. This is not the c~>se, for concessi ons 

to J E>pan now would extricE>te her f r om her difficult s i tuPtion in 

China , and strengthen her position to dispute the western PAcific 

with t he United States P fe~1 ye~>rs from n01~ . 

A wise oolic:1 dem~>nds thRt we suooort Chin~> , wi th 'i-'hom 

we hl've no conflict of in';Prests, rnther thlln JaoAn , ~1ho is Pl­

r eady " dangerous commercial comoetitor and is ~>lwAys P potentiAl 

m111tr>.ry menAce . 

2. Americ~>n concessions to JE>oAn would prob~>bly be mis­

unders tood . The~' 1~ould be nttributed to our fe~>r of her mili t l'r y 

power. I n 1914 ~1hen we evocunted Ver~> Crut, the J~tpnnese at­

tributed i t to our nlmost negligible losses in seiting thl't l·:exi ­

can port. They hnve considernule respect for Americl'n sol diers 

1 of the Uni ted StAtes and sailors, but they bel ieve thl\t the peop e 

are unwillin~ to support their interests in the Far Enst . 
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Evidence of their r eaction to any overture by us can 

be found in the contempt with which they have treated overtures 

from Great Britain and France during the past eighteen months. 

The Japanese ruling c lass is i mbued with the ideas of Berlin and 

Rome. They would i nevitably interpret any ol1 ve brEnches extended 

by the United States as a sign that we were afraid of them. 

3. Finally, t he price we would have to pay for Japanese 

friendship is too hieh. She demands the hegemony of China, a 

free hand in l·lalaysia, and if Germany wins this war she would 

seek to domi nate Australia and New Zealand. 

Japan is already extending her markets in South Amer ica. 

I am told by reliaOle authority that she can build turbo- generator s 

and similar heavy ~achinery needed in South Ameri ca and is already 

suoplying Brazil and Peru . If her interests in South America are 

built up and her oositlon in the western Pacific assured, her 

ambitions would extend even to the Hawaiian Islands, which are 

already oredominantly Japanese in populati on. 

The situation in Europe is t he more ureent, but there 

is perhaps more ootential 1anger t o the United States from Japan 

than from Germany , for we will confront Japan alone . The aim-

pleat and easiest way for us to safeguard our interests in the 

Far ~ t i J b in Cnina Chiang Kai-shek states 
~as a to keep apan usy · 

that the Chinese war against Jaoan i s seven-tenths economic, and 
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the most urgent need for ChinR i s fl lo~> n t o st Abilize her 

currency. Twenty or thirt y million dol lars lent t o China 

would be R s mP l l out ley t o mp~e f or our nntion~>l defense, find 

it has t he additional PdVPntage t hat i t woul d not divert flny 

of our :t'Rctorie s f rom pr oducing ~>xms . 

In pddition, whe n t he gene r al situation per mits, 

our Government coul d nlace some sort of handicAp s on JApAnese 

t r ade to the United St at es , either in t he form of increased 

duties or 11n embargo . 

~~ . ' 
1'1 . D. Pul eston, 
Cn>:>t ai n, U.S. N. , Retired. 

J une 13 , 1940 

Since the foreroine· ~II'S writ ten, pr ess 11 ccount a s t Pt e 

(a) t h!' t J ::mnn h~s cone to fin under st f! ndin& ~rith Enr l rnd About the 

Ti ents in d1enute over Ch1n!'ee money Pnd the JaoAnese blockPde of 

the British concesAion in Tient sin; (b) Jqonn stote!l thA t she ¥i ll 

l nve sti&nt e the r eoort thQt two t~ousnnc British sol diers hpve been 

l anded i n the Dutch Enst Indies; ( c) Jap~>n insi~ts thr.t FrQnce 
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prohibit tht. ehiocent of muni:;1o:lg :;hrough !:nno1; ( <!) Jt!ptm hns 

recent ly e1 ned n non- 3cgi't>BBion tl;!Ct with Si:un. 

These npoorently dlcconnected nctions i ndicate thn t 

Jao~n i s nlert nnd orepared to take rdv~ntnee to the rull or 

events in Europe . The only restraint on Jnot>n todt>y is the ore­

sence of the Unltrd St~tet> Fltet in tht> H~wRli~n I tlRndt> . 

.l . D. Pules ton, 
Caytsln, ;,; , S, L, Ret i red . 
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TREASURY DEPARTMENT 62 

Con!iden ti al 
INTER OFFICE COMMUNICATION 

DATa June 12, 194o 

ro Secretary ~lorgenthau 

rROM Captain Puleston 

subject : The Situation in France at S:oo A.M. 

1 . On the lower Seine the Germans are attempting to cross 

between Rouen and Vernon. The French report is not definite but 

simpl y states tnat the French are counter-attacki ng in this area. 

I bel1eve the Germans Probably have crossed that river in several 

poi nts . From Vernon the line follows the Sei ne to La Pontoiee , 

where the Oiee empties into tne Seine . From there the line rune 

tnrough Chantilly, Senlie, and in a rough semi-circular form 

until it strikes the Marne, almost east of Paris. The French 

nave retreated to the south bank of the Narne in this area. 

Farther eastward the Germans claim to have c~ptured 

Reims. The French do not deny it, only claiming that "the French 

line held intact in most points; at others were retiring to pre­

pared positions in race of superior German numbers and m~ter1als." 
Still farther eastward 1n the neighborhood of Rethel 

and Attigny , French counter-attacks have prevented progress by 

the Germane . 
2. The Germans claim that the French resistance is visibly 

weak soldiers that the Germans must 
ening . \ieygand reninded h1s 

lle coneuminp: their rt"serves and t nat their violent effort could 
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not lon~ endure , Obviousl y , both sides must be consuming men 

Pnd mAteri'l.ls At R rRoid r11te, 

The French General commandinr the city of P~ris 

announced tho.t the defense of t he city Hould not be an iso­

l Pted oper<>tion but \Jould be part of the whole bP..ttle of Frl'nce . 
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Around Paris ~re many strong points , a nd it ~ill be of consider­

Able help to the French Army in making a stand l'.gAinet the Germans . 

FurthPr, if the French peool e elect t o eX9ose PPris to destruction 

in order to help the Arny, it shows a hi gh morale on the o~rt o: 

the French Government And French people which should be reflected 

in their Army. 

3. The I talian Air Force bombed ~.Pl t11, Aden, Rnd French 

Somaliland, P.nd their trooos advAnced i nto British and French 

Somplilqnd. British planes attacked LibyA, ItAliPn E~st AfricA, 

Pnd eone of the militAry objectives in northern ItPly, notpbl y 

J.!1lan . 

li. D. Puleston, 
CPptRin, U. S. N. , Retired, 



TREASURY DEPARTMENT 

Confident it>J. INTER OFFICE COMMUNICATION 

DATI! June 12, 1940 
To Secretnry l~orgenthau 

~ROM Cnot:>in Puleston 

Subject: The Situation in Fr~nce at 4 : 00 P . M. 

1. The Allied supreme le~ders , including both Prime 

Mi nisters, Field l·:rreht>l Ueygsnd , and General Sir John Dill, 

me t in France to plnn mePsuree to stem the Germ~n nt t ack. The 

French countPr-ntt~cked the Gernnns wherever they had been able 

to establish lines. In the meanwhile the GermAns ndvanced ~long 

the Seine, Oise, nnd V.nrne rivera . To the e'lstwtrd of PPris, 

f t he Geror>ns have no11 re l'c"led t.be !·:arne as fP.r eAstwArd AS ChRlon9. 

The po~ition be!'Onc. Chnlons is not reoorted by the French, but 

they are resistinB stiffly from Attigny ensh;prd to rontmedy, 

probnbly with P view to orotectinF the Hest flQnk of the Mnginot 

Line. On the extrec:e west flRnk the Gero~ns cqntured some twenty 

thous~nd soldiers , mostly French, at St . V~ery-en-C~ux . It 

is reoorted tllltt two British divisions are trying to evncuAte 

f rom Diepoe . 

2 . Colonel l·~ngru c er believes thl't if it is necessary to 

Rbnnaon Pnris the French \:111 con~ine their resiet,nce to the 

suburbs in order to nvoid t>ctual fibhtin: in Pnris itself , which 

might involve thl' deAtruction of the city. Colonel l·IAgruder 
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said ~tat, tltnough this s1tuat1on wee VPry cr! t l cal, the French 

Arcy was stlll nold lnG together and so tar thP I tali an Army had 

mAde no move to attack the French Ar~y along the I tallan-French 

tront1er. 

3. The French m111tary sookesr.an states that "the enemy 

tad not yPt achieved dec1e1ve results, out lt 1s apoarent that 

the moment w11s orltlcal" . I tnlnk tnts was a VPr y accur at e 

descr1ot1on or th,. sltuatlon . 

If. D. Puleeton, 
Caotaln , U. S. N. , Rpt l red . 
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TREASURY DEPARTMENT 

ConfidentiRl INTER OFFICE COMMUNICATION 

DATE 
June 12, 1940 

To SecretAry lt.o r genthau 

,ROM Cnptain Puleston 

A flash from New York stntes 

that the outskirts of Turin are beinr bombed 

and th<> t there were Rirrnid e.lllrms Pt Mil8n. 

Col!l!:len t : Italia.n airplPne fl1c­

tories "re loc8ted in these cities. 

~~ 
If. D: Puleston , 
Captain, U. S. N., Retired. 
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TREASURY DEPARTMENT 

Confidential INTER OFFICE COMMUNICATION 

TO 

~ROM 

Subject: 

1 . 

Secretary Morgenthau 

Captain Puleston 

oAn June 13, 194o 

The Situation in France at 3:00 P.}l. 
(Based on conversation with Colonel Magruder) 

There has been little actual change along the French 

front . The Germans have not reached Havre. They have ~lidened 

t he bridgehead a little south of the Seine, west of Paris, in 

the region of Evreux and Pacy-sur-Eure. They have not made any 

progress north of Paris. In the east the French line has stiffly 

held and runs from Chalone through Vouziers, thence to Montmedy, 

f where it connects with the Magi not Line. 

2. There is sol!le evidence in Norway that the Germans are 

contemplating an attack on England. Admiral von Raeder is still 

there and is supposed to be collecting transports for this pur­

pose. I still t hink that it would be the best thing that could 
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happen for the Allies to have Germany attempt an overseas invasion 

of England. Certainly, if they can defeat the Germans at all, it 

Will be on the ~later. 

It 1~ould be quite a different proposition 1f this in­

vasion is ai med at southern Ireland . I think they could probably 

make a lodgement in southern Ireland 1~ith the aid of the Irish 

Republican Army. 
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3. So tar th~ lnterventlon or Italy has had no apparent 

et!ect whatever on the ~estern Front . 

W. D. Puleeton , 
Oaptaln, U.S. N., Reti red • 

sa 



TREASURY DEPARTMENT 

Confident i al INTER OFFICE COMMUNICATION 

TO 

SubJect: 

1 . 

favorabl y . 

Secr etary ~!orgenthau 

Caotain Puleston 

DATE June 13, 1940 

Reynaud ' s Reoorted Appeal to President Roosevelt 

One feature of Reynaud ' s aopeal i mpressed me very 

He was Paraphrasing the words that Foch used at the 

front of Ami ens in 191S : 11 I I-I ill fight t hem i n f ront of Ami ens , 

I wi ll fight them in Amiens, I wi l l fight them behi nd Amiens" . 

If Reynaud can comcunicate some or this sniri t to t he French 

Army and the French oeoole, they can take such toll of t he Ger­

mans that before the Germans finish with France they wi ll be 

unabl e to attack any other count ry. I t wi ll be a t r emendous 

sacri f i ce for France to make, but Fr ance has no ~lternative to 

t his except an abJect surrender to Hi tler , and nothing that 

Hitler ' s army can do to France would harm her as much as the 

terms of a peace that Hitl er would impose on that count ry. 

2. \·le know too well the di fficult position that France is 

in. We do not know the difficult i es that t he Ger mans are laboring 

under . If we could l ook do~m behi nd the German lines and along 

the Rh1n1sh cities that have been bombarded and i nto the semi­

st arved People of Germany, we could take greater hope than 1f 

we keep our eyes only on their aooarently irresist i ble armi es as 

they go through France. It was Napoleon , a very practical sol­

dier, who said that the moral was to th~~to 

lt ' s speech not only increased one . I think President Rooseve A. 
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t he corale or the French and British, but by tt.~ s~e cPas~e 

decreased tt.e AssurAnce or "J. tl r and hie colleague !:uasol1ni . 

In addition, evPry olane, every pound or oowder, 

every gun we send to the Allies now will be a visible token 

t he: we RrP ~ol~ to gi ve thPm our material aid, ae well aa 

ou r cor11.l auoport. 

• . D. Puleaton , 
Captain, i.I .S. Il., Retired. 

j'Q 



TREASURY DEPARTMENT 

Confidential INTER OFFICE COMMUNICATION 

TO 

FROM 

Subject: 

l. 

Secret ary Morgenthau 

Cantain Puleston 

Aircraft Production Program 

DATK June 13, 194o 

Superiority in the al r is an enormous advantage to 

71 

either an army or a fleet . Yet it is a very precari ous form of 

power. For ex8.111ple , for several years after the \lorld liar France 

wee the dominant air power i n the world . She attained this oo­

sition by standardi zing her olanes and goi ng i nto mass oroduction. 

In a fe~t years all of her ":achines were obsolete. 

2. In order to accomplish quantity oroductlon , it is 

necessary to reduce the types of olanee and go into quantity 

production. It is also necessary to insist t hat no changes be 

made in the designs of engines of olanes. Otherwise , the pro-

gram will be delayed indefi nitely. 

3. But while we are going into quantity production , we 

should keep our research divisions busy and improve both engines 

and designs of olanes as much as oossible. Then when WP have 

attained a certain nunber of "present performance planes", if 

our r eseerch division has nroduced a better tyoe, we should 

make prep~rations to re-tool quickly and shift over to the new 

t yoe of en~ine. I am told that our machine tool industry can 

make quick shifts of machine tools. In this way we could heve 

the adventage of quantity oroduction and standardization without 

freezing the oerfor rnance value of our planes . 
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4 0 You ruwe ., I'Oba.bly thought or th.1 e lll rea~y I but : 

t~~ueht ! woul~ ~uet anke sure thnt th1a feature had been 

cor:o1deredo 

'rl, D 0 r- leeton, 
wt.pta1n, UoSo:lo , Ret1red o 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATK June 13, 1940 
To Secretery !.oreenthnu 

~ROM Caotein l"uleston 

Subject: The S1tunt1on 1n Fr2nce at 9:00 A. H. and It s Effect 
on the World Situation. 

l . Tho French report thnt the battle contlnue e ttl th the 

eace violence on thP trhole ft•ont . Ther!l \<AB 11 report by the 

i:r1 :tsh bron~cnstin~; et'l.tion of n countP.r- nttnc .. l:..r tue French lr. 

the Be~u~ont-Senl1~ ~rea thnt netted an ndvPnce of five miles. 

Tl:P only 1ooortnnce of thle ie the fnct th11t 1 t ~rould 1nd!cnte 

thAt tte French Ar~y wac stlll in good shnn~, ott•rw1se they 

could not organ1zA and launch such on onerntlon. On thP. "~<estern 

fln.nk the Gor rns l1P"nrcntly nre 1ncrcnoln£ thelr pre11eure south 

of the Seine ln the dlrectlon or Evreu. Ani! Pnc~·-eur-Eure. ':he 

French cln!m to be holdln 1n t~rt nr• ~ . 

2 . ':'he Fr,nch Hlfh Cocc Pnd hl've 'In ,o ... nced that Parle ls 

on "open clty•. ':'hle ~enne thnt they hnvc decided not to defend 

the city or Pnr1!1 street by fltreet. At t'l.e enme ttme the Ht gh 

Com:;wnd tmnounced 1 t11 d~ terr.linntion to defend the eu't-urbs of 

Pnr1e. Thfll'e euburbo were formerly forte whlch enclosed Pn.r1e 

1n nll d1rflctione . 

~ . Enntwnrd or PP.l"18 ttn FrPnch hnv~ Md to r.lvt! gr ound 

lllowly FOU!;h or the )lnrne . EPSt'I."IU"d or Rethol they hnd to W!th­

drAW beyond the f:uipi"Jco R1\'Cr , nrobnbly to conform to 10te Gerli'.l'n 

~ Advl'nce fnrthor to t " w~ettrnrd. 
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4 . Even more iL!t)ort,..nt than tl:e f<>te of P~>riA is the 

fightinf on the eastern fl~>nk of the line froc Chslona northepst­

w•.rd to\.1\rds l·~ontmedy. The French must hold in this prep. long 

enouc;h to pull their army out of the ~~P.ginot Line or to eat<>blish 
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P nell line runninL from Chr>lons in 1> gener~>lly e!'.sterly direction 

to Thionv1ll E' , where it could agai n connect w1 th the 1111~inot Line . 

A nossible new line 1-:oulc'. be in the direction of Verdun , Etein, pnd 

thence to Thionville. 

5. The British admit the surrender of pbout six thousPnd 

of their troooe <>nd thnt pnother division is being surrounded in 

l!ormPndy. They succeeded ir.. evacuPting "bout 1'1 half of one di vi­

sion, dise~b~rked it in 11 French port , l'lnc returned it to the 

bPttle . The Britis Gov~rnoent 11nnouncee th<>t it u111 give all 

po~ ible rid to Fr~nce. British l'lir forces Ftttl'lcked Genol'l , Y.ilPn , 

and Turin, ne Hell es ItPlivn air fields in Libyl'l, !'lnd laid mine 

fiE'lds in It~lien wrters. 

The Itl'liPns ar:flin L>oobed Hrlto ~no. laid mine fields in 

the chPnnel betleen Sicily Pnd PPntellnri"'. They rlso bo:nbed the 

French nnv~l b~ee fit Bizerte , in Tunis. 

6. On the dinlom~tic front thE' most si nificPnt develonment 

1-/PB the delt>y of Turkey to join the Allies. Turkey i e aut>ryin~ 

Soviet RuMir. It 1··oulC. be folly for Turkey to enter the ••er 
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if the Soviet GovernmPnt is prep~>rt>d to Rtts.ck Turkey Pimu:!.tPneously 

with It ~> ly , The ~ttitude of Soviet Russi~ will be determined by 

the extent of her APprehensions of Gerr.l."ny. She distrusts ItaJ.y 

pnd 1-:oulcl lU:e to :>.eeert herself in the BalkPns but heeitetes on 

Account of the fe~>r tl::> t Germany will turn upon her . I f the 

Allie& cnn hold in FrAnce , it is not im?ossible thAt A guarPntee 

~rill. be e;i ven Turkey by the Soviet GQvernment Againe t Rttl'ck if 

Turkey Pttl'cke Italy . The Turks l~snt very much to regP.in the 

Dodec.nneee IPl~nds , ~:hich the Itsli,ne seized ~fter the World ller . 

I believE' they '''oulC m~>ke t he effort to rett>ke thesE' islnnde if 

t he; could be asFured thl't the Soviet GQvern~nt woulc not Attack 

them in tl:e rPAr. 

In t he F~>r E~st J ApAn hps tPken Pcvsnte~e of t~e critical 

f'ituP.tlon in Fr~>nce to rnPke peremotory dem11nde thnt tre Frencl'> 

stoo shlomente of munitions to ChinP t~rouF,h French Indo- ChinP . 

The JnoPneee escert thAt most of the~e munitions ~re of Americpn 

origin. SimultAAeously, t he Japanese 11.nd thE' British hpve coMe 

to rn egreeMent in regAr d to the blockl'de of British concessions 

in Tientsin. 

I think the whole confused diplomntic o icture Nill be 

governed by the bPttle in Frnnce. If the French succeed in hold-

ing the Germnns Pno keeo tte~ fully occupied, t he predP.tory instincts 

of Itply, Russie, nncl JapPn ~rill be slo~.ed do~ n . On the other 
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hnnd, lf ttcre 1~ AnY collr~se or the French Army, we cnn ~xpec: 

to er.e ~ ch or t eee povP.re aeek1n to crnb nll thnt 1: can. 

~~ 
I I 

:> • • 1 ton , 
1. t~t.. , t1. S. l'. 

1 
Retlrcc! . 



TREASURY DEPARTMENT 

Confidential INTER OFFICE COMMUNICATION 

DATE June 13, 194Q 

To Secretary l·lorgentnau 

F'ROM Captain Puleston 

Subject: Destruction or an I mportant Cn1nese Ammunitlon Dumn 

1. An important Cn1nese ammunition dump was totally de­

stroyed in an explosi on on April 12. Definite information has 

just reached this country. The st orehouses were located at 

Chefang just within the Chinese border from Burma. They con­

tsined seven thousand tons of ammunition, dynamite and gasoline 

worth four million U. S. dollars. J.lost of these supplies origi­

nated in the Soviet Union. 
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2. \lhile the cause of the extllosion hr,s not been definitely 

ascerttined, thera is evidence l eading to two alternative explana­

tions. 

a. It hes been suggested that the dump was bombed 

by Japanese bombers operatinF from bases in Siam. Japan ' s 

influence in Siam has been stron~ and Dr. Buck renorted some 

time ego that new air bases were being constructed close to the 

Chinese and Burmese border. 

b. The second oossibility is sabotage by Jananese 

agants. 

3. An American military observer in China is of t he opinion 

that it is impossible to judge what the true or gin of the ex-

nlosion was. 

\'/. D. Puleston, 
Captain , U.S. N., Retired. 
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Confidential INTER OFFICE COMMUNICATION 

DATE June 14 1 l91W 
TO 

P'ROM 

Subject: 

1. 

Secret&ry l!orgenthau 

Captain Puleston 

The Situation in France 

The GPrmans hllve occupi ed Havre and pus'lrd southwerd 

fro~ Evreux and Pacy. They have occuoied Paris, evacuated by 

the French Army. All of this was ant1c1nated yesterday. A more 

ser1ous matter is that t he Germans have been able to advance to 

the eastward of Paris from Chalone in the direction of St. Dizier 

and southward from ~:ontmedy . This threatens to compromise the 

r.taginot Line immediately . 

The GPr,,ans are reported to be attacki np- the ~laginot 

Line in the Saarbruecken area. This would be a natural develoo­

~ent of their movenent from Chalone . It is essential for the 

French Army to evacufte thP northern oart of the M~lnot Line 

quickly if it is to eecaoe enveloomPnt . There are numerous strong 

points in the rear of this J.!ag1not Line, Verdun, Metz , Nancy, 

Sarrebourg , so that if the French Army is still cohesive , Weygand 

may effect this movement . If he should succeed in doing this, 

it orobably still would be necessary for him eVPntually t~ with­

dr aw from the sout•ern half of the Haginot Line , because his ar'Dy 

is already ov<>r-extended in atte,.,rytinr- to hold the Haginot Line 

and a continu~ua line across France to tne Atlantic Ocean. 
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Incidentally, ln the recent operations the French 

have los t many prisoners and much equipment. As the Germans 

have now crossed the Seine east of Parle ln strong force, lt 

l s very likely that they will cut off some more French prisoner s. 

2. Premier Reynaud made an appeal to the United States 

for i mmedi ate a l d. I fear that hls dramatic words and the 

quick response by some American commentators that we did not 

have planes to send will be immediately cabled to Berlin and 

will encourage the Germane to even greater efforts. 

3. The British Government, through King George, has 

assured France tha t lt will send all possible assistance, even 

semi-trained and 111-equlpped troops. 

The French Gover nment has left Tours for Bordeaux. 

It still ls possible for the French to reestablish themselves 

ln the western part of France. A wide semi-circle extending 

from the coast of Brittany along the Loire River and from there 

swinging southwestward into the sea at Bayonne could bs estab­

lished. However, this will require not only superb discipline 

and control by the French Army but e stout-hearted government 

and people. 

4. If the British come quickly and the French morale is 

preserved, part of France may yet be preserved and the French 
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Army kept in being. This is about the best that can be looked 

for from the present situation , 

5 . There is a r eport that soce of the Cabinet wish to make 

separate peace with Germany. It would be remarkable i f , among 

all of those member s, there 1·1ere not some faint heart s . I t 

w111 be a quest i on no11 of whether or not Weygand can head t he 

Government and the Army and keep the French people together . 

6. The I talian Army reports thl'.t it is maki ng contact 

with the French Army along the Alp i ne bor der. However, the 

militar y picture has not been affected by the I talians as bel­

ligerents. They held about as many troops as a non- belli gerent . 

7. The Spanish Government announced that they have taken 

over the policing of Tangier, an international port opposite 

Gibra1t/lr, 

1'/, D. Pulest on, 
Captain, U.S. N. , Retired. 



TREASURY DEPARTMENT 

Conridential INTER OFFICE COMMUNICATION 

TO 

FROM 

Subject: 

1. 

Secretary l·lorgenthau 

Caotain Puleston 

The Situation in France 

DATE June 14-, l94o 

I discussed the situation in France at some length 

with Colonel Magruder. The Army fe el that the military situa­

tion of General Wey~and's Army is oractically hopeless. Colonel 

l~agruder sa1d there had been a rumor that Reynaud had informed 

President Roosevelt that, unless the United States declared war 

against Germany, France would have to abandon the contest. You 

t probably have oetter information on this suoject tnan Colonel 

Magruder; I pass it along for what it is worth. 

2. The French communique is more hopeful. It states: 
11 The retirements ordered, particularly oy the army of Paris, 

neve been carried out conforming to plans. Our troops counter­

attacked several times. A Nazi frontal attack on the l!aginot 

Line was repulsed with heavy lo sses". 

3. Air attacks on Italy included fuel reservo1rs in the 

region of Venice . In additlon, thP railway line along the 

Italian coast was bombed. 

Co~nent: I understand that thP Italian railway lines 

are very vulnerable to air attacks, as they li e close to the 

coast . ~~ 
\{. D. Puleston, 
Caotain , U. S.N., Retired. 
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TREASURY DEPARTMENT 

Confld.ent ial 
INTER OFFICE COMMUNICATION 

TO 

'ROM 

Subject: 

l. 

Secretary l!orgenthau 

Captain Puleston 

The Sl tuation in France a t Noon . 

DAn June 14, 194o 

A French radio stati on broadcast that the French 

GovPrnnent had agre ed with tr~ military authorities to continue 

the stru~gle With Germany to the end . 

2 . The British Admiralty stated that tne German batt l e­

ship "Scharnhorst" '1.1,_ been hlt once and probably twice by 

British fleet bombinG olanes on the Norwegian coast Thursday . 
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3. In an intervie\. with an American newspaper man, Karl 

Von ".fiegand (incidentally, \Hegand was a very oro-German A~erican 

reoorter ln the last war), Hitler stated tnat he had nointenti on 

to destroy the Britis~ world enoire -- but he was convinced that 

t he caoitalistic cl ique (in the British enoire) will be destroyed , 

not by Gernans but by the British oeoole. 

Comnent : I think this is a significant statenent. 

Noth1n~ would sui t Hitler better than to stlr un Clvil strlfe 

in the United Kin~om and Great Britain. I doubt whether he 

can do this . 

4. Ambassador Grew orotested to the Japanese Foreign Offlce 

against the lntenslve Jaoanese oombarJ?ent of Chun~king. 

~~-



TREASURY DEPARTMENT 

Conf1den tifll INTER OFFICE COMMUNICATION 

To Secretary l.forgenthau 
DATE June 14, 1940 

~ROM Captain Pule ston 

Subject: The Position of Soviet Russia i n this War 

1, There is a rumor from Finland that in a short time 

Germe.ny trill attack Soviet Russia, and Finlnnd 1·T111 regain what 

she lost to the Soviet, This rumor may s imply be Wishful think­

ing on the part of Finland, but t he best opinion that I can ge t 

in Washing ton is that Germany will attack Russia as soon as she 

is relieved of any apprehensions of England and France, 

2 . I think the Soviet Government is a1·•are of this, and 
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I believe that, if t he United States took some positive action in 

the European war and t horoughly co~itted our country, the Soviet 

Government would feel strong enoueh to detech herself from Germany, 

3. During the Nepoleonic wars, Russia was first on the 

Bide of England , then on the side of France, and finally on the 

Bide of England , In the Seven Years War, she also changed sides . 

During the lvorld War, she made a separate peace Iii th Germany. I 

believe she can be detached from Germany, and if she could be 

detached, she could t ake Bulgaria and Turkey and perhaps Yugoslavia 

in on the side of the Allies. 

4. The fact that Germany has shown herself to be more 

PO~Ierful than was 11nticip11ted will make Russia more uneasy about 
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her position in the fUture in Europe with a triumphant Germany. 

I f she knew that the United States was definitel y c ommitted to 

stopping Hitler, I think she would join on t he first favorable 
opportunity. 

W. D. Puleston, 
Captaln, U. S. N., Retlred. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

To Secretary Morgenthau 
DATE June 15, 1940 

~ROM Capt ain Puleston 

Subject: The Situation in France 
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1 . The French report that there 1~ere lulls i n certain part s 

of the line and that their retreat was in good order and to desig­

nated positions. An American reporter , broadcasting from somewhere 

in France after ha ving left Tours, stated that the reports from 

America were more Hjittery• than the atmosphere in France. 

The German High Comnand claim to have reached Vitry Le 

Francois, to have shattered the I.Jaginot Line 1\t ~!ontmedy, and to 

have occupied Dead Man 1s Hill in the Verdun area. 

The French cla im to hll.ve repulsed a frontal attack on 

the Maginot Line along the Barre . 

2 . It is essential for the French to evacuate the north­

eastern part of the Maginot Line from Montmedy as far east as 

Sarralbreth and abandon the eastern most salient northward of 

Strasbourg. 

3. The measure of the coherence of the French Army ~1ill 

be its success in this operation of evacua tion. 

4. The Ger mans bombed Belfort, Nancy, and lletz, and probllbly 

kept pressure on t he whole ~iaginot Line. It i s still possible 
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8. The French Navy felt strong enough to bombard Genoa, 

and it is reported that in other places along the coast French 

ships bombarded the Italien coastal raill~ay line, 

9. On the diplomatic front, the Turks are ehol:ing a 

reluctance to fulfill their obligation to the Allies, and the 

Spaniards have shown a Willingness to change from a neutral to 

a non-belligerent attitude favoring Italy and Germany. It is 

only to be expected that these weaker countries will be guided 

by the results in France. That is one of the me.in reasons for 

protracting the resistance of France to the bitter end. 

10. The attitude of the British Government and the British 

' people, outwardly, at any rate, is to continue the war even if 

France is forced to capitulate. I believe that is at least the 

present attitude of the British people, and for that reason I am 

still convinced that the beet thing we could do in our otm self 

defense is to give all i mmediate aid possible to England and 

France. In order to be perfectly sure that none of our equip­

ment should fall into German hands, it might be advisable to 

route our supplies for Franoe via England, or at least to be 

prepared to divert ships carrying equipment bound for France to 

England in an emergency. 

~~ ' . 
W. D. Puleaton, 
Captain, U.S.N., Retired. 

87 



, Secretary rorgenthau - 2 

that they will violate the Sw1sa neutrality ln an effort to get 

around t' _., southeastern enct of tne l·laglnot Llne. 

5. The terrain favors t he French in the Vosges region, 

and thPy should be aole to evacuate t he Maglnot Line without 

any military disaste r. In fact, it would be quite Poss ible for 

them to inflict heavy casualties on t he Gornans in this ooera­

tion ii the Germans are too eager ln the pursuit. 

6 . It 1a repo rted from both London and Parle tnat the 

Government of France will decide today whether to continue the 

war or to make a separate peace witn Germany. This may be 

correct, and we should know very soon whether or not 1t 1s. 

If tne French do not make a separate Peace w1th1n 

tne next twenty-four hours, we can expect them to evacuate north 

and eastern France, and the success of t hls OPeration will de­

Pend on preventln~ a further break t nrougn to the west or Paris 

Wnl.le they are w1 thdrawlng thelr f orces 1n the Rhine-Voselle 

sector . Accordingly, 1t would not be bad news to learn that the 

French were success! vely evacuating strone ooa1 tiona 1n the l·lag1-

not Line, Provided there wee no sudden, deep penetration oy the 

Germans . 

7. The Itallana clai m that they have some of thelr soldiers 

on French territor:r along the frontier . It i s quite ooaai ble that 

at certain no1nta tnPy are on French soil, out tneir advance is 

not important at Present. In at least one POsition the French 

were on the orrenaive, and tne Itallana only claim to have re­

oulaed the attack. 



t 

TREASURY DEPARTMENT 
Confidential 

INTER OFFICE COMMUNICATION 

To Secretary l~orgenthau 
DAn June 17, 1940 

~RoM Captain Pule ston 

Subject: French Overtures for Peace with Germany 

l. Marshal Petain has taken over the French Government and 

made overtures for peace with Hitler. The important question now 

is what terms ~1111 be exacted. From a m1li tary point of view, the 

disposition of the French fleet is of first importance, and, second, 

lfhether the French will hold long enough to permit the evacuation 

of British soldiers and supplies still in France. 

It is useless to conjecture, as the event will develop 
very quickly. 

2 . If the Germans obtain the French Fleet, with the Italian 

Fleet and the remnants of the German Fleet, it Will be a formidable 

naval force and make the defense of the United Kingdom against 

invasion more difficult. Again, it is almost useless to speculate, 

for even if orders were given to surrender, it ie quite possible 

that some units of the French Navy would scuttle themselves or 

even Join the British Fleet. 

3. So far ae our course of action is concerned, we should 

(a) divert any supplies intended f or France to Great Britain, 

(b) be ready to occupy the French colonies in the \·Teet Indies and 
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~uth America , (c) redouble our efforts to speed up preparations 

tor war, and (d) adopt the principle of universal service. 

We can expect Japan to t ake advantage of the present 

situation in t he Far East. Until public opinion is r eady to 

allow our fl eet to t ake an active part in t he war, I think we 

should keep it where i t i s , as it has some quieting effect on the 

Japans ee. 

lf. D. Puleston, 
Captain, U.S.N. , Retired. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATE June 17, 1940 

TO Secretary 1-!orgenthau 

Captain Puleston 

aJbject: 

1. 

Effect of German Accession of the French Fl eet 

Fleets of the Belli gerent Nations (Based on Naval 
Intelligence data and believed to be substantially 
correct .) 

~ Italian French Total British 

C!!1tal ShiJ;!S 

In Service 5 * 6 g 19 16 ** 
Launched 1 1 2 2 
Building 2 1 3 6 4 

Pocket Battleeh1J;! e 

In Service 2 2 

Aircraft Carriere 

In Service 1 2 *** 3 g **** 
L~unched 1 1 4 
Building 1 2 3 2 

Heavz Cruisers 

In Service 2 7 7 16 15 
Launched 2 2 
Building 

lliht Cruisers 

In Service 5 14 11 30 4S 
Launched 12 - 11 BUilding 4 14 3 21 

• Two outmoded 
recently commissioned . •• I . George cla ss ••• nclude s two of the King 

•••• One aviation transport 
Includes two seaplane c arrie r e. 
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~ Italian ~ ~ British 
Destro;rers 

In Service 36 126 67 229 170 Launched 
Building 6 - ? 22 13 41 32 

Submarines 

In Service 100 111 77 2gg 56 Launched ? 
? Building ? 9 12 211 10 

2. The foregoing table i ndicates the seriousness of the 

situation in the event that the French fleet is added to the 

Italian and GArman . The more it is considered, the more orecarioua 

the position of the United Kingdom is seen to be in case Hitler 

succeeds in obtaini n7 the French fleet. While a coalition fleet 

could not oossibly operate with the same coherence as one national 

fleet, and while some time would be necessary for the Germans to 

man French shloa , the danger would be acute and imminent . 

3. Hith naval forces as nearly equal as t hese would be 

and with air auoeriori ty, an invasion of Engl~nd coul d be under ­

taken with leas risk than the Germans have taken in their ot her 

ooerations. 

4. The Germans certainly would be able to raise the blockade 

by attackine the blockadin~ vessels on the line between Iceland 

and the Faeroe Islands from their Norwe~ian bases . Even more 

dangerous to Great Britain than the invasion would be the 
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submarine warfare t hat c ould be waged With t he combined subnarine 

fleets, which woul d t otal 288 submarine vessels . 

5. If t he acces si on of t he French fleet should enable 

Germany to starve or invade England , or both, Germany could then 

demand the British fleet. If England should be obliged to sub­

mit to this c ondition in order t o avo i d destruction, Hi t l er woul d 

then be in a position to occupy t he Azores and Canary Islands 

and move against either North or South America. 

The foregoing is based on two big 11 i f s 11 ; possibly 

neither of t he~ will haopen. But the notentiali ties of t he ul ­

timate situat lon are so serious to t he United States that , if 

the French fleet i s turned over to Germany, our own position 

should oe carefully r ec onsidered. 

UJ-:-~~ 
'.i . D. Puleston, 
Captain, U. S. N. , Retired . 
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Confidential 
INTER OFFICE COMMUNICATION 

DATI!: June 1g, 1940 
To Secre t ary ~:Orgenthau 

fROM Captain Puleston 

~bject: The Situa tion in Europe 

1. Mussolini and Hitler are meeting in Munich to consult 

upon the t erms to be given France. In the meanwhile, the Berlin 

press indicates that the terms will be very severe. The French 

might have known they could expect no mercy from Germany, It is 

idle to speculate on what the terms will be, as we will know them 

very soon. 

2. The important question is the disposition of the French 

Fleet. Next in importance is the disposition of the French armies 

overseas and their aviation that is left. There are suggestions 

that Japan will go into French Indo-China. The territorial adjust­

ments involved in the French surrender include French possessions 

1n the ~lediterranean, Africa , and Asia, as well as Europe. Many 

of t hese lie at present beyond the reach of Germany or Italy, and 

tlhile it is hard to visualize the Germans making peace wlth the 

French while t he French Navy joins England, it is easy to visualize 

the French Navy continuing to fight for French possessions in 

Africa or Syria. 

3. As far as we are concerned, our course of action is 

even plainer no\~ than it ~me before the do1mfall of France, 
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We must {a) prepare ourselves as rapi dly as possible, and 

(b) help Greet Britain as much as possible. 

W. D. Puleston, 
Captain, U.S. N., Retired. 
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Confidential INTER OFFICE COMMUNICATION 

TO 

'ROM 

Subject: 

Secretary Morgenthau 

CaPtain Puleston 

DATE June 19, 1940 

Some Developments in the Chinese Transportation Problem 

The present situation in Europe renders the future use 

of the Indo-China route into Fr ee China precari ous . The Burma 

route has become temporarily more important. Japan already is 

bringi ng pressure on Great Br i tain to prohibit the use of the 

Burma route to Free China, and unless the British position i n 

Europe improves, Britain may have to yield to the Japanese 

threats . Nevertheless, the following i nformation about the 

Burmese road is interesting and will become very i mPortant if 

Britain ie able to reeiet the Japanese demands. 

1. The Burmese a re constructing a new road from the head 

or navigation on the Irra~Taddy River to the Chinese border. 

2. More interest i s being shown by Burma i n the construc­

tion ot t he Yunnan-Burma railroad. A survey is being made looking 

towards imoroveme nt of the high~Tay from Lashio to the Chinese 

border wnich would greatl y facilitate construction of the new 

r~lroad and would be the l ink between the new railroad and the 

Burmese railroads. Supposedly bec ause of an unsettled boundary 

dispute, Burma has shown no interest in making this link a rail­

road instead of a highway. Lack of interest has been due to the 

feeling of the Briti sh Government that "wider considerations" 

did not Justify such en extension of the Burma railway. 
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3. The Yunnan-Chungking (Suifu) Railroad 

The French were to orovi de credits for t he construction 

of this highly i moortant railroad. IYlth the present situation, 

construct i on of t his railroad will orobably have to cease. 

Burma Routes 

1. A new road oetween the head of navigation on the Irra­

waddy River i n Burma, Bhamo, and the Chinese Burma-Yunnan Road 

is under construction. No estimate has been made as t o when it 

will be finished . ~. ork was begun before Harch 30 by several 

thousand men. Tnis r oad will facilitate t he utilization or the 

large ootential carrying caoacity or the I r rawaddy River as a 

route i nt o China, should it become necessary . 

2. The orooosed Burma-China r ailroad . There has been some 
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orogress along t his l ine. 

A. The Burmese are making a survey looking to the im­

orovement of t he road from t he Burmese rail head, Lashio, to 

Kunlong , near t he Chi nese border, along t he line extended of 

the Yunnan-Burma rallroad nol" bei ng built by the Chinese . An 

i moroved h1gllway would enable the Chinese to obtain materials 

for t he new rallroad t hrough Bur ma and t hus construct it from 

both ends . 

This r oad 11oul d serve as t he link between t he Burmese 

and Chinese rail heads i f t he Burmese Government did not bui ld 

t he rail link from Lashio to the frontier. 

The C ~inese Government has offered to donate the 

labor necessary tor this work . 
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B. No encourage~ent has be~n shown the Chinese by 

the Burmese Government in their attempts to interest Burma in 

the construction of an extension of the Burma Railroad from 

Lash1o to the Chlnese frontier. This 1s suooosed to be due to 

the existence of an unset t led boundary disoute , which i s of 

importance because of the reported existence of mineral deposits 

in the doubt f ul zone. 

C. The Chinese have in England 130 miles of rails 

purchased two years ago which they are now willing to make avail­

able to Burma for t he construction of t he Burma link of the 

Yunnan-Burma Railroad. 

D. The construction of the Burma rail l ink depends 

on the will of t he British Government. Uo to the orPsent time , 

"wider considerat i ons" have not justified it. 

E. There are contradictory reports as to the imoortance 

attached by Clune to this railroad in construction. One report 

has it that Chungking considers t hat the rai lroad would not be 

completed in time to be of use in the present war. The officials 

in charge 01 the construction, however, have orders to complete 

the line in two-and- one- half years. To meet this schedule, 

material must be transoorted through Burma. 

The Yunnan-Ch~gking (Suifu) Railroad 

Construction of the Yunnan-Chungking (Suifu) railroad, 

Which is already under way, wa s to be a s sisted by a credit of 

~ ten million dollars by the French GovPrnment. The British were 
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to be asked al so t o participate i n grant1ng credits . The con­

structi on of t his r a ilroad , together l;i tn t he Yunnan- Burca rail ­

road and t nP extension of t he Burma railroad t o the border, would 

connect t he Indian Oc ean wi th t he Yangtze River by rail . The 

existence of such a road woul d be of utmost strategic value i n 

t he war afTai nst Ja!)an. 

The downfall o1 France, o1 neces sity will ser iously 

cri pple t hese olans. If Indo- China i s elimi nat ed as an en t r ance 

for mr terial into Chi na , t he c ons t r uction of t his railroad will 

have to stop until the Yunnan-Bur ma railroad is comoleted. 

~~ ~ .. 
W. D. Pules ton, 
Caotain, U. s . • . , Retir ed . 



TREASURY DEPARTMENT 

Confidential INTER O FFICE COMMUNICATION 

DATE June 19, 194o 
To Secretary Morgenthau 

,ROM Caotain Puleeton 

Subject : Conversation of Count de Chambrun 

1. Mr. James Dunn gave a small dinner f or about six of 

us at which Count de Chambrun was oresent. The Count told me 

that he had already tal ked with you, so you may know much of 

what follows , which i s based upon hls st ate~ents. 

2 . King Leopold was known t o be pro-German before the war 

started. The French High Com~and were supposed to be informed 

of certain Ger~an movement s by the Belgian Int elligence. This 

informat ion not only was withheld, but instead of giving correct 

infor mat i on , the Bel gi an I ntelligence gave false information . 

ConsequPntly, in the initial disPositions of t he French Army the 

Seventh Army, thP best French army , was olaced well on the flank. 

Nine of t he eleven German Panzer divi sions were massed in the 

center and came t hrough t he Ardennes orovince of Belgium. 
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The Belgi a ns had promised that this ar ea ~rould be <locked 

and mined , instead of which i t was entirely open, and the German 

motorized divisions wer e able to use t he main roads without any 

serious opoosition. 

The Count also stated that on the Belgian-German frontier 

one Bel~ian commander not only f ailed to destroy the bridges but 
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ordered his whol e comcand to Withdraw. The Count sta ted that 

this particular officer probably ~·as in t he pay or t he German Army. 

Again and again the Count asserted that it was the 

action of German fifth columnists in Belgium thPt caused the debacle 

of the All i ed Armie s . In practically every smnll to•#O in Bel gium 

there was a t least one group of fifth columnists whose role was 

to incit e panic nmong t he villagers; t hey spread the ~1ord that the 

Germans wer e coming and that t hey must evacuate . In many or the 

villages there were already small groups or Gercane, with their 

weapons c oncealed, who travelled along in horae- drawn carte With 

t he r efugees , increasing their panic. When these groupe came to 

filling stations, t hey would be ready to seize the supplies and 

hold t hem tor the advancing German motorized equipment. The 

Count asserted that much of the gasoline for t he German trucks was 

obtained from Belgian gasoline filling sta tions. 

He sa i d t hat three French general s had been assassinated 

by t he se fifth columnists who surreptitiously entered their head­

quart ers. 

Comment: Milking due allo11ances for a Frenoh officer 1 a 

desir e to explain such a mortifying defeat, I was impre ssed with 

the Count's st11tements, as they confirm and amplify others thnt 

we h~ve had of s i milar tenor. 
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3. Another important statement he made and reaffirmed was 

that since the battle of Flanders there ha s been no real fighting 

in France. The so- c alled Weygand Line existed mainly in fancy, 

because the French Army had already been destroyed. This seems 

M extreme statement, but this much appears to be true: the 

Seventh Army, under General Giraud was the French army of maneuver, 

into which had gone the best divisions and all of the modern mobile 

equipment. ~/hen that wa s destroyed, it was impossible for the 

French Army to mount a real counter- attack. 

4. The Count gave a clear, and .I think an accur ate, picture 

of the paralyzing effect on the army movements of the congestion 

of Belgian roads by Belgian refugees . It was not merely mercy 

that prevented the French from clearing these roads, it was a 

physical impossibility. The refugees had bl ocked the roads with 

their vehicles, and they could not be cleared out in time to 

facilitate the maneuver of the French Army. The only criticism he 

made of the British Army was that when t his situation became 

~parent the French High Command suggested that three British divi­

sions on the north~1e stern flank, whose rear communications were 

clear, should return to France and attempt to fill the breach 

d did not see fit to 
in the Ardennes exea; the British High Commen 

comply. 
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5. The Couftt was liaison officer between the British 

and French Armies in Belgium and as such was in and out of the 

headquarters of French and British generals , getting a very 

comprehensive picture of the si t uation at the front. I doubt 

whether he realized the crippling effect of t he Germnn bombing 

attacks on the r ailway centers in northern France, which prevPnted 

the movement of reserve divisions into the line after the battle 

began. 

The Count said that one of his tasks was to interview 

the Germa n airmen taken prisoner. He made the flat statement 

that the Germans were already running short of trained airplane 

cretrs; he stated positively, anC. repeated the assertion when 

questioned as to its accuracy, that there was a decided difference 

in the calibre of the German bombers in the later phase of the 

campaign in Flendere. He estimated that t he Germane commenced the 

campaign with only five thousand crews for their planes. 

He stated that there could be no question that the British 

had the better quality planes and be t ter quality airmen. He made 

no claims for t he French planes or the French eirmen. He said that 

he did not believe the Germans would have much success in bombing 

England, because the British a ir defenses were good and their 

fighting planes were really formidable, particularly the last type 

developed, the Defiant. He stated that he saw twenty German 
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bombers brought down by six of t hese fighters in a very short 

time. In support or the statement that under certain conditions 

the British could command the air temporarily, he pointed to the 

evacuation of Dunkirk. He does not believe that the Germans will 

attempt an overseas invasion of England and said it would be some 

time before they could establish airfields in Holland and Belgium 

suitable for the use of their bombing planes. He was confident that 

England would not only be able to resist thP Germans but could 

defeat them. He was questioned closely about this point. He 

replied that the Britieh still had enough bombers left to bomb the 

Rhineland cities of Germany, which are t he industrial centers (this 

I. is true -- the Geroan heavy industry is concentrated between Hanover 

and Switzerland, mainly along the Rhine). The Geman people have 

been fed with nothing but victory, and when they find that the 

British still can bomb their cities and no immediate peace is in 

prospect, they ~I ill again reel the hunger th!lt caused them to 

succumb in the last war and which depressed them very much during 

the past winter. He thought there would be a continuous deterior­

ation of the morale of the German people and said that the question 

of administering and controlling the populations of the occupied 

states would absorb much of the German effort. 

While the Gt>rman people, particularly the German Army, 

would get the first installment of food, it would not be easy to 
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control semi-starved mobs in occupied terri t ories. 

6. He stated t he.t,in addition to supplying munitions, 

he thought one of t he best things we could do for the Allies 

was to insur e a food suppl y for England and France. 

W. D. Puleston, 
Captain, U.S. N., Retired. 
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TREASURY DEPARTMENT 

Confidential INTER OFFICE COMMUNICATION 

DATE June 19' 194o 

To Secretary Morgenthau 

,ROM Captain Puleston 

Subject : l-liscellaneous Events in the lforld Si tuation 

1 . The Canadian GovernmPnt announces that Canadi an t r oops 

have occuoi ed Iceland. 

2. There is a report that Mexico will adoot comoulsory 

mi l i tary sprv1ce. 

3. In Tientsin the Jaoanese and British and reoortedly 
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the Chinese Government s have agreed on a settlement of the dis­

cute over t he oossession of Chinese Government silver i n Tientsi n 

banks 1n t hP British concession . 

4. In Jaoan an organization of r otired army officers has 

demanded that Jaosn occupy Indo-China. 

5. British air bombers attacked the German synthet ic gas 

Plant 1n Hanover. It was reported to have been badly damaged. 

This is a very vulnerable plant and I have often wonder ed why i t 

was not attacked sooner. In addi tion, military objectives a t 1·/anne , 

Gelsenki rchen, Homburg, Eickel , Essen, Dollbergen, Hamburg, Aachen, 

Du1sburg, Rheydt, Cologne and ~~.a-~a~ 
W. D. Puleston , 
Caotsin, U.S.N., Retired. 
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TREASURY DEPARTMENT 

Confidential IN TER OFFICE COMMUNICATION 

DATE June 19 , 194o 

To Secretar y l·lorgent hau 

FROM Caot ain Pul es ton 

Subject: German Attacks on Engla nd 

1 . Yesterday t he Germans i naugurat ed their f irst ai r attacks 

on inland English cities . Aoparently they are looking for the 

ai rplane f act ories , a s well as f or t he oort f aciliti es of London. 

I t i~ easy to under stand why t he Germans sel ected these objectives 

and we can exoect c onti nuous German attacks a s German olanes be-

come avai l able. 

2. The Ger wa na will probabl y i ntensify t heir submarine 

attacks on mer chantmen i n t he Atlant ic, while Italy will resort 

to submari ne warfare i n the Hedi terr anean (the Br iti sh have al ­

ready ordered t heir merchant ships out of t he Hedi terranean ) . In 

conjunction with t hese submarine attacks on Bri tish merchant ships , 

German bombers will again try to attack merchant ships i n convoy . 

Captain Ki r k , our at t ache in England , r eported t ha t German bomb 

attacks on ve ssels unde r way had been very unsucces sful, t he per­

centage of h1 t s made rangi ng f rom one t o t wo pP.r cent . \11th ba ses 

on t he Fr ench , Belgian and Dutch coast s , German air bombers mi ght 

be abl e t o at t ack more succe ssfully . But with t he acce ssi on of 

tonnage from J<orway , Denmar k, Holland, Belp:ium and France, t he 

Briti sh mer chant marine should be able to acc eot many heavy losses 

without being vitally hur t . 
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3. The additional Itelian submerine menace will put a 

oonsidPrablP atrPin on British destroyers ~nd anti-subm~rine 

vessels. Now t hat there i s onl y one belli gerent fighting ~ainst 

t~e t otalitarian oowers in Zurope, it mi ght be in order for the 

nations of t he western hemisohere to request the United States 

to escort all belligerent ve ssels trading in the western hemisphere 

to a line east of t he fiftieth meridian of longi tude in order to 

orevent t he soread of hostiliti es to the western hemisphere. 

This would not onl y kePp war out of the western hemisphere, but 

would reduce by, r oughly, half the ocean escort necessary for 

British convoys . Our navel vessels now doine neutrality oatrol 

1 alone t ne coast coul d be used for this ourpose, for there would 

no longer be any rPason for t heir oatrol in coastal waters. 

~~ 
\,. D. Puleston, 
Caotain, U.S.N., Retired. 
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SubJect: 

1. 

Secret ar y Hor genthau 

Capt ain Puleston 

r/1nston Churchil l ' s Speech 

DATI! June 19 , 1911-o 

I listened t o t he broadcast and really fel t I was 

listening to a man who meant what he said. They were not only 

br ave word s , but t hey were words t hat seemed sincer ely brave and 

not mere bravado. Regar dless of what he felt, Churchill would 

have made just such a speech because he reali~es t hP necessity 

or putting uo a bol d front and he i s an accompl ished speaker 
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who could , if necessary , i mpose uoon a listener. So it is en­

tirely oossi ble t hat deeo in his heart Churchill does not believe 

what he soi d , but I beli eve t hat he does. 

2. A London correspondent who heard t he speech in Par lia­

ment stat ed t hat t he cheers evoked by Churchill seemed t o him 

t o be t he cheers for Churchill ' s c ourage , rather t han cheers of 

oeople who believed i n t he or ospec t of t he oredicted succe s sful 

defense of t he Uni t ed Kin~dom . I t hink thi s is a c orrect observa­

tion . Nany members oi Par l iament are or obably uncertain of t he 

future. 

3. Churchill gave his r easons for his cour age: (1) 1,250,000 

men unde r arms with local defense volunt eer s numberin~ 500 , 000; 

(2 ) t he Bri t i sh flee t ; ( 3) t he Br i t i sh ai r fo rce. Certainly, if 

t hP Briti sh f leet can me1nta1n itself 1n or near t he English 
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Channel it should be abl e to break un any overseas expeditionary 

force. Even if consider able f or ces of Germane eluded t he navy, 

the Briti sh army should be able to def eat them before they became 

formidable. The British are a~oarently on guard against German 

fifth col umnists. It wi l l be more difficult f or them to ooerate 

in England than i t was i n Holl and, Belgi um and northern France. 

4-. General !.files reported on his return from England just 

before the invaslon of Holland t hat t he British air defense was 

efficient and getting more eo. ;·le have positive evidence that 

t he British fighters are capable of dealing with German bombers, 

provided they are in the air when t he bombers arrive. So I think 

there i s considerable rPason to believe that Chur chill ' s assertions 

are not mere bravado . 

1"1. D. Puleeton , 
Caotain, U. S.N., Ret ired . 
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TREASURY DEPARTMENT 

Confidential INTER OFFICE COMMUNICATION 

DATE June 19 , 194o 
TO Secretary Morgenthau 

FROM Captain Puleaton 

Subject: The European Situation 

1. France received last night the German terms for oeace. 

There is no indication yet of their nature, or whether France 

will accept them. It is reported that French bombers are flying 

to Morocco and that French ships are joining the British in the 

eastern Mediterranean. 

2. The diolomatic effects of the German victory in France 

t are becoming more and more aoparent. It is reported that Turkey 

has abandoned her alliance with the Allies and is looking towards 

Soviet Russia for protection. The Balkan States, likewise, are 

either looking towards Russia or Germany. But the most immediately 

interesting development is t he movement of Soviet troops into the 

Baltic States of Lithuania, Latvia and Esthonia . It is known that 

the Soviet army has b een busily strengthening its position in 

western Russia, and there is a rumor that the Soviet will demand 

t he Aaland Islands from Finland. Stalin must realize that Ger many 

Will deal with him very realistically as soon as the danger from 

France is removed. 

3. The map of : urooe with France under German control and 

Italy and t he s oviet as allies, with the Scandinavian countries, 

~ exceot Sweden, overrun, is strikingly like the map of Europe in 
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1g12, only i t centers in Berlin and not Paris. Events in thls 

war have moved with much greater r apidity than in the war of 

1914-191S. I think the situation will continue to develop with 

more speed than i n 1914-1918 and that moved with much greater 

speed t han the war of 1793-1815. If England can hold out until 

winter, we coul d expect to see the same economic difficulties 

arise bptween Soviet Russia and Nazi Germany that arose oetween 

Napoleon and t he Czar Alexander in lSll-12. 
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4. As far as the i mmediate future is concerned, the pressing 

question is the disoosition of t he French fleet. It is idle to 

conjecture about this 1"/hen ~re shall orobably know very soon. 

~ Fortunately, the course of acti on for t he United States becomes 

clearer the more desoerate the situation in Europe becomes. That 

is, we should make every effort oossible to increase our aviation, 

navy and army, and in the order named. 

~d~ 
1'1. D. Puleston, 
Caotain, U.S. N., Retired . 
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TREASURY DEPARTMENT 

Confidential INTER OFFICE COMMUNICATION 

TO 

fROM 

Subject: 

On May 10 

By May 20 

DATE June 20, 1940 

Secretary Morgenthau 

Captain Puleston 

An Analysis of t he Undated Report w i t of Count de Chambrun to You . • r t en Yesterday, 

The Germa.ns '"ere e etimated t o have, 
(excludin~ fi ghters and reconnaissance) 

They attacked objectives in Holland, 
Belgium and France with 

Their losses were 
or ..... . 

9,000 bombers 

5 ,000 bombers 

342 pl anes 
6.S% 

Kept in reserve were. . . . . . 4, 000 plMes 
(Germany did not, ho\tever, have 
reserve crewe for 4,000 planes) 

Germans we re using reserve olanes of 
1936-1937 model and not completely equipped 
with flight instruments. Some of these 
crewe had flight tra ining of only . . . 50 - SO hours 

Relative losses during fighting begin­
ning on l~y 10 were . . . . . . . 2 German 

planes to 1 British 

During the evacuat ion of Dunkirk, when 
Defisnts were used, British fighters 
brought doun. . . • . . . . . . . . • . . . 4 - 5 German planes to 1 British 

Comment: I t h ink this estimate of 4 or 5 German 
planes to one Brit ish is excessive. Churchill 
claimed 3 to 1 in this operation. 

During the Dunkirk operation the Germans 
had suf ficient bombers to attack Boulogne, Calais, 
and Dunkirk but could not simultaneously attack 
Dover and F~lkstone. U believe this is substan­
tially correct. One ship evacuati ng soldiers from 
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Dunkirk reported that German bombers follolied 
it to an Engli sh port. This would indicate 
that, generally speaking, German bombers could 
not follol> the ~li thdrawing Rhips .) 
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On June 2 - 3 Germany attacked Paris with 
Lost 

or 

155 bombers 
27 
17% 

By the l ast of Hay the British reported 
that they had brought down, behind Allied 
lines .... 

The estim11.ted total loss uhen D.C. left 

1487 bombers 

WllS •• . 3000 plll.nes 

Goering is r eported to have requested his 
bombing cre1-1s to continue a few days longer, 
in spite of t heir severe losses. 

British Aviation 

The morale of t he Royal Air Force Fighters is extra­

ordinary. They enjoy their duty and are confident that they 

h•ve the best equipment. 

Their fighters, on account of their arma.ment, can only 

stay in the air a short l·lhile and \\'111 be more effect! ve in 

~otecting objectives in Gr eat Britain than in France. 

The output of fighters is increasing in Great Britain. 

The experience at Dunkirk, where pr acticall y the entire 

German bombing strength w11s emoloyed, demoo str~ttes that it will 

be difficult for the German air force to bottl e up British sea­

porte. For five days and five nights, despite continuous 



secretary Morgenthau - 3 
114 

bombing raids, ships came With food and munitions and lett l-'it h 

335,000 men. The British fie;hters, wh ich made this possible , 

h-ere based on the British side of the Channel and brought down 

~ average of seventy- five to one hundred bombers a day over 

Dunki rk (s total of 375 to 500 planes). 

2. To destroy British commerce ann industry, GermAn bomber s 

will he.ve to destroy the British ports ann indus t rial center s 

the.t ~tre SCI'ttered from Glasgolr to London, . whereas German heavy 

industry and twenty million inhabitants making war materials 

are concentrated in the Ruhr , in a seventy squar!' mile area. 

These Rhinelanders do not ht~ve the morale of the Prussians, and 

.. the small raids alrepdy made over this district lu<ve l owered the 

morale of the inhabitEUlts. Local German radio stations were 

~Dealing to the sivil populations of the Ruhr to remt~in oel m 

and confident. Continuous raids on the Ruhr might prove decisive . 

3. Summnrv. Hitler possesses one- half of Europe; NPpol eon 

controlled the whola of it find was incapable of defeating Great 

Bri tain. 

Great Britain is not tired like Germpny by a oempai gn of 

several years or production on a severe war- time basis. 

British Wpr industries are just coming into production . 

The 

• fatigued the Germ~tn war machine, While France fought ana 

Great Br1 tnin "'PS getting rendy . To date Great Britain has sus-

• tained only minor losses : 
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35 ,000 me n wounded , killed or m1 i 
1 , 200 me n in Non-ray. 88 ng, i ncluding 

The Navy ha s lost : 
1 b a t t leshi p 
2 a irplane carriers 

severa l cru i sers 
about 30 destroyers 

1 0 submarines 
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To a ttack the British Empire successfully, the Germans 

would need a gree t a i r f orce , which t hey no l onger have , and a 

considerpble fle et . 

De C. does not ·believe Ita l y will br ing her Navy into 

the Atlantic but will only u ee 1 t in t he Hed1 terranean . 

'\ (Comment: I incl ine to t his bell ef, although Mueeol1ni might 

~ploy some of hie submarines in t he Atlantic. ) 

Grea t Br ita in and t he French colonies can of fe r great 

resistance t o Italy in t he l~ed1terranean. They Will be assi!'ted 

by theArabe , who hate t he I talians . The A:x1s powers will have 

to take i nto cone1der e.t1on t he st r engt h and ambitions of Turkey 

and Russia , 

Final l y , i f t he conquered European people, particularly 

the F'rench , get the f eeling that, assisted by t he United States, 

Great Brita in will not yi eld t o Germany, b y their a ctive or passive 

resistance t o t he seve nty- f ive million Nazis, t he y will have a 

large part in t he struggle to prevent Ger 1:1any from dominating the 

world. 
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In my judgment there i s a great deal to support Count 

de Chambrun' s t hesi s t hat t he re i s not suffi cient air s trength 

l eft in Ger mMy t o f orce t he Uni ted Kingdo m to surrender . The 

un1tno1m f actor i s the numbe r of reserve airpl~> nes, piii' ticUlRrly 

bomber s, and cre1vs . 

Ther e is unquestionably considerable strengt h left in 

t he Unit ed Ki ngdom t o put up a stiff r e sistance, and in my 

opinion t her e can b e no questi on Pbout t he wisdom of our con­

tinuing t o give a l l assi s t ance possi ble , not only on account of 

our nat ur al symp athy for t he cause of democracy, but f o r the 

pl ain s el f i sh r eason t hat t he greater re sistance Grea t Britain 

can put up t he less the burden on us will be to meet t he Nazi 

threat. 

~~ 
\f. D. Pule ston, 
Capt a in, U. S.N . , Retired. 

lis 
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TREASURY DEPARTMENT 

Confident1al INTER OFFICE COMMUNICATION 

DATI! June 20, 1940 
To Secretary Jl.orgenthau 

,RoM Captain Pule eton 

~bject: The Europea n Situation 

1. It is reported t hat the German and French pleni­

potentiaries are negotiating terms of an armistice. It is 

also announced thet France has asked Italy for her conditione 

of peace . Still another report states that French ships hsve 

been ordered to report to either French continental or French 

colonial porte. None of these reports could be confirmed. 

f 2. The French Government is reported to h9ve moved from 

Bordeaux to a town near Biarritz. 

3. There is no further indication of the disposition of' 

the French fleet except t hat the "Joan of Arc" either was taken 

into Halifax or voluntarily accompanied a British ship into 

Halifax. Probably some of the French fleet will be surrendered 

to the Germans, but I believe many ind1 vidual units will refuse 

and w111 either join the British or be scuttled. 

4. The Ge rmane have occupied Brest . This is the best port 

in France and commands the southern entrance to the English 

Channel . Probably the port facilities fell into the hends of' 

the Germans in perfect condition. 

5. For the second night a ir raids over England took place 

J and the Germans went deep into western England and Wales. They 
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also bombarded oil t anks on the Thames. 

The British bombarded o11 supply centers, r a1lway 

junctions and power stations near Hamburg, Bremen, Frankfurt, 

Essen and Hanover ~nd report doing much damage to oil depots 

11 8 

and petroleum refineries. The British Air Ministry claims that 

the German a ir bombing attack s did little damage. Germans re­

port eighteen civ1lians killed by Brit i sh bombs; the British 

report twelve killed and thirty injured. The Germans also bombed 

Bordeaux with heavy lo sa of llfe. 

w-d~ 
W. D. Puleeton , 
Captain, U.S. N., Retired. 
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TREASURY DEPARTMENT 

confidential INTER OFFIC E COMMUNICATION 

DATE June 20, 194o 
ro Secretary MorgenthRu 

' ROM Cap tal n Pule a ton 

~bject: Situation in Europe 

1. The French and Ger man plenipotentiaries met at Compiegne 

in the same c :tr that 1~s.s used by the German and French plenipoten­

tisrie s in November, 1918. In the preamble to the tre aty the 

Germans announced t hllt the conditions are designed to (1) prevent 

the resumntion of fighting , ( 2 ) provide Germ1:ony with all security 

for continuAtion of the war against Greet Britain, (3) establish 

prereoui fli tes for fl. ne~1 oe11ce . 

The French plenipote nt iaries were General Charles Hunt ­

tiger , of t he Army, Vice -Admiral Le Luc, of the Navy, General Ber­

geret, of the Air Force, and Leon Noel. The names of the German 

plenipotent i eri es we r e not me ntioned, except thAt it was reported 

that Aci.olph Hitle r met the French emissaries. 

2. France is also negotiating with Italy for peace t erms. 

Petatn was said t o have been assured of parliamentary support in 

any armistice hifl p l enipotentiarie e were abl e to negotiate . 

3. In capturing Br est , the Germa ne captured two 35,000- tons 

French battl eshi ps , the Cleme nce~u and Riohel ~u . under construction 

1n that port . 

4. So f ar there is no definite word about the fate of the 

French Fleet. There a re many conflicting r eports. 
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5. The GermP.n ne,~s agency denies reports of German 

troop movements in Ea st Prussia and that any food shortage is 

imminent in Germany. It cla ims that Russia is delivering 

grain according to schedule and that larger supplies of butter, 

eggs, and me at "~>'111 be had a t the beginning of next winter than 

when the ~rar st arted . 

6. The British Air Force carried out attacks on German 

objecti vee in Frnnce, Holle.nd , a nd Germany. Fighter planes and 

Navy planes took pnrt in atta cks on Germa n m1li tary stores in 

Holland a nd the German airdrome in Borkum; they carried out an 

attack on G.-rman plane s on a French airfield. 

The Italia ns cla i m to have inflicted heavy damage in 

air raids on !-IP.lta and Bizerte. They also carried out raids on 

the British air b a sed in Egypt. During the first twenty- four 

hours of Itply • s participation in the war, two hee.vy bombers 

successfully attacked the Anse.ldo works at Genoa pnd the Fiat 

factory of Turin . 

7. It is reported from Rome that the Italians are going 

to d d Djib Uti Rome emphasizes emend Nice, Tuni s ia, Corsica , an o · 

that complete harmony will p revail in the Germen and Italian 

~1st1ce with France . 
~ and Madrid say that the French 
o. Report s from both Egypt c• 

Fleet has decided to continue fightinG ~11th the Bri tieh Navy· 
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9. The JapE>nese Foreign Office spokesmnn tl c.. sarcas cal ly 

t!llnounced thRt, since Stimson hl'd been appointed to the C~>binet, 

he would be too b~tsy to pl'rticip~>te in the ,.,ork of 11 committee 

urging a boycot t of armaments to J~>pRn. It is also reported 

that J apen has demanded that Br1 tain stop the trMsfer of muni­

t ions to China v1 P the Burma-Yunnan r ailway. The French I ndo-

China Government hPa alrelldy acquie sced in a demand tha t shipments 

of munitions be proh1b1 ted on the Haiphong rp.ihtlly to Indo- China. 
><. 

10. ~!ilitary Intel- i gence had reports indiCI' t1ng thAt some 

uni ts of the French Nnvy hAve alreedy arrived 1n EnglPnd. Also , 

they have reports th"t both the French A:rmy 1>nCi Navy contingents 

in t he Near East state thAt they are not interested 1n the armis-

t i ce terms ~11th either Gerc~tny or Italy; they will continue to 

fight. 

H111tary Intelligence llleo believes that there may be 

more in the concentration of Soviet troops along the German border 

than appe~t.re on the surfnce. 

t:C-;.r.)~ 
w D Puleston, 
C~pt~in , U. S.N., Retired. 
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TREASURY DEPARTMENT 

confidential 
INTER OFFICE COMMUNICATION 

DATE June 22, 1940 
ro Secretary ~lorgenthau 

rROM Captain Pule ston 

SUbject: The French Fleet 

Conf i rming my telephone message about the French Fleet, 

Naval Intelligence received information that: 

Two of the older battleships, of the Courbet class, 

are in England. 

Two of the most recently completed battleships, the 

R1chel1eu and Jean Bart evacuated to Dakar and Casablanca . 

There rem~in five battleships in commission, Khose 

whereabouts are unkno~m. and two building, one at Brest, one at 

the 1:1outh of t"fte Loire; t!'ley are to be conroleted in 1942-1943. 

In addi t1on to the t'"o battleships in England , there 

are numerous French patrol boats that are useful but have little 

m111 tary value. 
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There is no information about French cruisers, destroy-

ers, or submarines. 

~~ 
\of D Puleston, 
C~pt~in, U. S.N., Retired. 
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TREASURY DEPARTMENT 

confident tal INTER OFFICE COMMUNICATION 

DATE June 22, 194o 

ro Secretary Mor genthau 

rROM Ceptllin Puleston 

Subject: The European Si tuption 

1. The German and Italian terms to the French have not yet 

been officially announced, and it 1s idle to speculate upon them. 

The a ttitude of Hitler and his aides at Comp1egne was 

strictly correct; and although designed to depress the French, a 

resolute Frenchman could say to himself, "They beat us 1n 1S70; 

"'e beat thelil in 191g; they beat us 1n 1940. Therefore, we will 

beat them in 19-- . 11 

2. A German r eport t hat they had captured two French battle­

ships 1n Brest is incorrect . One of t he se has been evacuated to 

Atr1ca; the second is not due to be completed until 1942-1943. 

(A eep~rate report on the French Navy is submitted here1-11th.) 

In spite of the obvious hopelessness of the military 

sUuation, French soldiers are reported fighting both along the 

Italian-French frontier and further north to the l•teetwsrd of the 

Magi not Line. 

3. The British continued their air raids into Germany, 

reaching the suburbs of Berlin. In pdd1t1on, it 18 reported that 

t he British Ftir force demolished the emplacements ror German 

long k These wer!' being built 
-range rifles near Cal~>is and Dunkir · 
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to house long-range guns to cover an invasion of England Al . so, 

tt 1s reported t hat the Briti sh have bombed the port facilities 

and sunk block ship s in French har bors, such as Havre, that ml.ght 

be used as ports of inva sion. 

The Germans carried out air r ai ds on the southeast, 

east , and northeast coa st of England. Neither these raids nor the 

Briti sh raids were in great force. I t will be several days befor e 

the GerJJans make a masA air attack on England comparable to that 

launched on Bordeaux a few nights ago . \'/hen the Germane m!l.ke these 

mass at tacks, we \<"ill get t he first measure of the resisting power 

l ot Brl t1sh anti-aircraft batteries and fighters and the first indi­

cation or the British ability to resist these air attacks . 

4. The diplornPtic repercussions of events in France are 

literally running around the world. Jppanese troops have lAnded 

north of Hong Kong. After forcing the French t o prohibit shipments 

to China via Indo-China, the JapE~.nese have made similAr demands 

that Engl and seize shipmrmts to Chi na via Burma. 

King Carol, or Rumania, has organized one party for 

Rumania, l>'ith himself as the leader . Simultaneously, he has 

released the l a st of the Iron Guards (the Rumanian equi velent of 

Nat is ). 

• 
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RussiP has t aken over completely Lithuani L t a, It via, and 

Esthonia, and has reinforced her recently acquired possessions in 

Poland. 

The Swedish PArliament has been called in session by 

the King to meet an unexpected diplomatic situation, probably 

pressure from Ru s sia or Germany. 

It is reported from Turkey that Russia has demanded a 

base in the Dardanelles to ensure free passage of her ships from 

the Black Sea to the Aegean. 

Hungary has definitely joined Germany. It Hitler and 

l 'on Ribbentrop cpn t ind a formull' that will satiety both Russia 

and Italy in the Ne ~tr EAst, the Balkan states can be carved up 

• 

to suit the triumvirate. If they can not, there is still a chance 

of a bree.k beh·een Russia pnd Italy that may involve Germpny. 

!{oat of the stores going to China via Burma have come 

from Russia and the United States . If the Burma road is shut off , 

the only route to China will be over land from Russia via Mongolia . 

Russta can not view with any s atisfl'ction the further progress of 

Japan in China. Still , she is eo thoroughly involved in the 

Europenn ei t uation thf\t she may be obliged to ac(!uieece for the 

time being in the developments in the Far East. 

5. Viewed superficially the Axis powers plus Ruesia seem 

to be absolutely dominant in Europe and Asia and to have become 
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~ominous threat to North Africa. All of their position is built 

~und the Germ~n Army and Air Force . This, in turn, is dependent 

upon German industry and supply. If Germany's war machine falters 

a kaleidoscopic change in the world situation would result, and 
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it is known that there !lre ~Teak points in that war machine and in 

the German home front. In every battle and evelY war be tween power­

ful antagonists, there comes a time when it is not only a quest i on 

of the material factors but a question of the will po~1er to resi st . 

I thought the French people had more endurance than they displayed, 

and I may be over-estimating the British powers of endurance, but .I still believe tho.t the British can hold out long enough to put 

a greatl y increased pressure on the Germflll home front. If they 

can, they may yet win the war . Even if t hey do not succeed in winning 

the wer for themselv es, every attack they make on the German indus­

trial establishment gives the United States more time to get ready 

for the new situ~ttion that we will face in case Germany and I taly 

finally defeat the British Empire. So it still seems to me that 

the only course of action open to u a i s to help Britain resist 

Germany to the utmost , even if to do this we have to supply some 

weapons that would be useful to our own Army and Navy· 

• ~~ 
\'f. D. Puleston, 
Captain, U. S. N. , Retired. 



TREASURY DEPARTMENT 

confidential INTER O FFICE COMMUNICATION 

DATE June 24, 1940 
To Secret ary l~orgenthau 

~ROM Captain Pul eston 

Subject: The Situation in Europe 

1. The t erms i mposed upon FrAnce by Germany are j u st what 

the French might ha ve expected . It is poss ible that t he Germans 

have actually overreached themselves by making the terms so 

drastic tha t French people ou t of the reach of Hitler ' s army may 

be inspired t o r efuse to compl y . This, however, is problematic. 

(According t o G. H. Archambaul t , t he French newspapers have not 
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• been allowed t o gi ve the t erms of t he armi st i ce to t he French 

people.) 

• 

2. Recr i mina t ions have b roken out b e t ween t he British and 

French Government s , the Br itish cla i ming th!tt t he Fre nch violated 

their promi ses not to make a separ a te peace, Pet £lin replying that 

he knew the interests of France b etter t h!! n Churchill. The big 

question is whether the French Flee t and the French armies in 

the French colonies will continu e their resistance. No faith can 

be put in t he promi ses of Hi t l e r not to employ the French Fleet 

against BritAi n, but i t ~rould be some time before t he se French 

8~Ps could be t aken over and manned by Ger mAn crews , and some 

ot th t b ond the reach ese French units , we know, are a t pr esen ey 

ot the German Army . 
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3. The terms i~oeed on t he French delegatee by Italy are 

not yet known, but it is easy to see t hat they lr1ll be hArsh in 

the extreme nnd probebly more revel ting to the French than the 

German terms, for the French hRve a real contempt for Italian 

mill tary pro we a a . 
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4. The most critical situat ion is thRt confronted by the 

Un1tPd Kingdom itself. If it can withstand the Ger mAn Air attacks 

and the German efforts at blocltnde nnd invasion, it can yet emerge 

victorious. Enp:l11nd hn!'l been driven out of the Mediterranean at 

ur1ous times durin~?; her mAny wars without permanent defeat. She 

I still holds both entrances to the Mediterranean SeA, and it will 

take a mAjor effort on the p11rt or Italy to dislodge her from 

Egypt, Just how much reeiet~tnce Gibraltar can put up agAinst a 

cocblned land 11 nd air nttAck by Italy and Germany 1A questionable, 

but Any effort mAde here by the Axle powers will divert some of 

the oressure from thf' United Kingdom, 

• 

5. In the Far EAst it looks as if Japan la getting ready 

to take advantAge of the French weakness by going into Indo-China, 

lihUe i mport11nt, th1A is not vltfll to the mAin tight between Ger­

laany and EnglPnd. It ~.111 polls ·.., bl r problem for the United ~tates, 

however, as it w111 br1nP: Jopan much closer to Manila and Singapore . 
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6. Anyt~1n~ cnn hnpoen 1n the Near East , but 1! the r eport 

is true thRt the French comnRnaer ot the Allied Army has retused 

to ~tccept thP Germ"n Prmietice terms , that arcy could prot ect the 

suet Canll.l trom nl:noet Any effort made by I taly, 

Toliec~ue, one ot the beet Americpn foreign correspondents, 

attaches conaldernble importance to the movement or thE' Soviet 

Aroy into LlltVin, Eethonill , Lithuania, Rnd the concentrPtion or 

~viet troops in Soviet PolPnd . 

Under these circumstances, whe n l iter ally Anything can 

hRppen in the tlear Enet, 1t 1e almost rutile to speculpte. 

7. Amid Rll t~e confusion, it eeerne to me thAt the course 

• vhlch our Government l"hould pursue is still very clear. We should 

• 

continue to f,ive every bit of aesi11tanoe we can to Great Britain. 

Even it we cnn not t i ve her enou ~h n sei et11nce to hold out, we can 

at least delPy her fnll, 11nd the de lAy wlll be very useful to our 

preparRt1.on e tor wt~r . 

It would be per ectly silly tor ue to attempt to concili­

ate Hi tlAr now; we hAve done find said too much to expect to find 

!rly b~>sis tor an underetonting between Hitler, dominant 1n Europe, 

and our country. Ev en 1f such 11. tormuln could be round, I 11m 

convinced the AmericAn people are ~o disgusted 1>'1th Hitler ' e methods 

that they would hAve none or it . 

;ro--~~ 
tl. D. Puleston, 
Captain, U.S.N., Retired. 



THE WHITE HOUSE 

WASHINGTON 

J 3J 

Return t o '!rs . Klotz for Secre t ary ~orgenthau 

rr88 here is the 

iously can't for 

ul8ion, ~nd, two, 

imoossible for you 

t of our colle~gues. 

the new technique 

nts who meet with 

a public exoul8ion 

dly on them. We 

e1on8 exceot in 

pre they hPve no 

he offending corres­

re-entry. This hns 

fferent end very 

The ~ vie 8 ~·1 th 

n open breAk. They 

oli8chue. He i8 to 

eot hi~ belon~1nge 

t dee~ernte effort 

the ~o~ld oersonnlly 

censor Tol\~chus oooy end gu~rAntee to eteri1iz ~ it tf he would be 

permitted t o come bf!Ck. But t~ey feel Tolisct.us hill! done them too 

much d~mn~e nlrepdy nnd refused de~pite t~eir comolete truRt in 

their fervent de Rire to do e vrrythin~ poeRible for t he 



Berii n, l!fiY g 

T:"le ~•holt> subJect of t"e AmE>ric!'l.n pr ss ht>re is the 

greateot ~tory whic co• lei. be ~Ti t t en but obviously can r t for 

t··o rFssons. Cne, •t wwld brinr instAnt exoul sion, 11nd , two, 

the code of A .Pricnn journ-.lism would m:>.ke 1t il!ll)ossible for you 

to print it s 1 ncP it r eflects to the discredit of our collel\gues. 

The best noorof'ch o the subject ill the ne~r techni oue 

evolved herE' for t l'e treRtment of corr esoondents who mee t with 

dts~oorovPl. They shun the 11teo of formAl pnd oublic exoulsion 

beCRuse it c l\uaea A aensfltion And reflects bAdly on them. We 

csn "esume thnt there \'ill be no formAl exouleions exceot i n 

such dr~st1c cases I'S th~t o! Beac'l Con~er wht>re they h"ve no 

ci'.oicP.. The ne~ technique is to "'·r.1t until the offendinr corr es­

~ pondent ir. out of t re country ~>nd t .en refuse re- t'ntry. ~his hne 
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th~ rovernment here in its efforts to PV01d nn open b r pqk. They 
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be ocrmi tted to return ror ,.. fe\i dnys to coll ect hi!' belonr:inp:s 
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Couoled v ith the above- mentioned t""'e 0 r '" • pressure are 

other intern~>l oolicies toltltrds tne AmericPn oress which has 

resulted in 11 demoralit~>tion of t he American corps here. Trips , 

interviews , advance notice of news bre~>ks 11re ~>11 used ,.~ bait 

or reward. The sPd t~in~ is thPt certPin members of the group 

•ave ueclded to olPy the g-nme this ~tay, destroying eny oosei­

bility of r common front of the grou~ lnich ~lone could oreeerve 

the orofessionPl integrity And service of the grouo . 

The mo!lt glPrin.,. sinp;le i:lStRnce of hol'l the system 

works ie P eoPci~l orivnte orese conference held one hour before 

t he ~enerPl oress conference. The soeci~>l conference is "" i'lvi ta-

tlon aff~>ir. At itJ Pll the news ~ iven out Pn hour l~>ter ill given 

to the fQvored few vivin.,. thee an hour be11t. This o~>rticul~>r de-

vice W~>e ArrAnged orim~>rily to hRndicap the UP. The AP ~nd I NS 

are i:lvited, ~loo t~~ ~ew York Tl mee ~>nd Chic11go DRily ~· Those 

who Pcceot put themselves under cbli gPtlon to the re~ime here for 

the snke of the ndvPntage it gives them over their comnetitor s . 

There hnve been specific attempt s Rt bribery. We~ly 

Deuell, of the ~;,;: News, wns told some time FtfO thet he coul d 

hnve nn interview with Hitler any time he c11red to change hi s at t i­

tude. On Another occpsion it wp s intim~>ted to him thAt he woul d 

need to hnve no further finF>ncial ~rorries if he 1;ould chnnge . I 

do not neceesnrily conclude t hPt from the fpct thllt one American 

WAS offereo money, thnt others hrve nccepted it. 

eetin~ how fPithfully Rome of them ol~>Y the gpme . 

But it is inter-
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The technique is anale.gous to the general foreign uol1cy 

technioue of the overnment , By offering rewPrde Pt one end of 

the line ~tnd pen~tlt1ea at the other they succeed in breek1ng up 

the unity of the group and Pre able to nick off one Pt p time __ 

the fpmoue C~tnhPm "Le11ves of t he artichoke" simile. At Pny one 

moment the mnjor1ty ~re lulled into a sense of security And assured 

that there is only one "bad boy" Pnd thpt !'S soon I"S he 1s tl'lken 

care of all ,.,111 be pet'lceful ~tnd harmonious. Thus there is never 

any rPllying around one in danger at the moment . 

The t>mueinf" ~>spect of 11 the nrivt>te nreee conference"-

orese P~eoci~tion e1tu11tlon il' thR.t deeu1te Pll efforts Fred 

Oerschner And hie UP staff mPnpge to make Rn extremely good 

showing for tho?meelvee. They kno,.· they cpn count on no favors . 

Till' entire stP.ff of the Pro!)agpnda 1~1nietry is under formal in­

structions to see to it that t he AP and I NS get 11ll the news ~~11 

i n l'dvance of t he UP. Knowing t hey h?ve only themselves, Fred ' s 

staff goes to work dilifently and so successfully thrt they have 

of l ate run up ouite 11 score on ne"·'S bePts. The climax came 

yesterday when the AP and INS submitted A five-p~tge le t ter of 

complAint to the ProoagMda Hinistry citing ten 1nst1>nces whe r e 

the UP got "beats" l"nd delll8nd1ng more ft>VOr!lble trePtment . The 

fact thPt the AP l"nd I NS would comolain to the Propagandl' Ministr y 

is both a tribute of exceptional cl'>Fracter to tre ir comoet1tor ~tnd 
also Pn 1lluminllt in{!: 1nstnnce of he,..· the ee two bure~>uB here will 

not only eccent but even r eouest whftt nre , unque9tiont>bly, 1m­
If one 

~ prooer favors for "h1ch they, of crurse, expect to t>~'Y· 
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~ were to orobe behind the oredicament you 1ould orobf'bly discover 

in the bnckcround the aemor~>lizin& effect of Kent Cooper's atti ­

tude to•·::trd his eubordin~>tee ~:hic'l I h"ve encountered 1n several 

places in Europe . They qre hounded, bullied Pnd badgered 1n a 

way whic~ seems almost sadistic, sapping the morale of the orga­

niz~ttion pnd arivint; some of them to such devices I'B the oitiful 

plea here to the Prcne.gandn Hinistry for even more favors than 

the very eubstPntif'l ones ~t lready arranged f•r them. 

The specific result in news is to be found in such things 

as the Sylt story ~tnd the Copenhagen stories ~Then the two f~tvored 

orgMizAtiono clid yeomnn service for t he GermPn cAuse here . ':lhen 

they went to Denn::trk they didn't attempt to ~-rite the real story 

but took a motor trip along t he s~ore of t he Island of Seelf'nd 

and !'CCepted a ' re-.'\rranged telephone c~tll to P. locPl official 

farther nort~ rnd on t he opsis of such evidence ~Tote that no 

bRttle ~1as ~o i nl on in the Skco errak. 

Another device ryrncticed Almost flPernntly is to intrigue 

within !'n orranizf't ion. For example , Si~rid Schultze hPS been a 

spirited tPorn in their side for some time. Recently Pn excessively 

stupid orote r,e of Colonel McCormick ' s t>.rri ved. They t ested him out 

and f~nd him to be I'Jnen,.ble to suggestion. So they promptly of­

fered him personally Pll kinas of special fAvors 1n the WI'Y of 

trine which were nnd still Are denied to the rest of the Tribune 

staff. The hope obviously WPS to ouild him up to the oo1nt where 

the TriLu~ mipht recall Schultze anci. give the new mPn her job . 

~ The same thing wl\t ettempted ~1hen R ~·omAn named Breckenridge or­

rived for Columbia. They ~:orked hard on er in the hooe Phe might 

be elven Bill Shirer ' s job. 



- 5 -

?hese t~o efforts failed but they have been more ~uc­

cessful with NBC. ,/prren Irvin wps pArticuV•rly distasteful to 

them. They threw Acroes Lax Jordpn's oPth a young hl>lf-American 

living here. Once when Irvin WAS Pway for e time they oroceeded 

to build him uo "''ith every .assistance they could contrive, l't the 

same time lettinp JordAn ':now t hat more fpvors would be going to 

NBC if Kirker (the neH man) would tAke Irvin's place. Jord11n 
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took the ba1 t nnd \ .•o• •ld h~>ve fired Irvin hPd the Ne~1 York office 

not stenped in. But they now refuse to let Irvin b1>ck uhich suits 

Jordfln, because their n et Kir4er tAkes over. Kirker, although an 

Acericnn citizen, ha s lived here mos t of rio life, is secretly a 

l\az.1 Md therP is soJle r"~>son for susoecting that he is f\CtuPlly 

an S. S. member . ',ihen he doe en 1t kno~r Americans nre Wfltch1n(l: he 

[ives the llez.1 s~>lute with grePt proficiency. 

After\ ~tchin~ this orocess in pction it is oossible to 

ci.ivide the Americl'nB into t'o·o groups , those who pli>Y the game and 

write PB fAvorably ns they can, and those who reA ect their integ­

rity s.nd write AS honestly PS they can. In the first group are 

Guido Ender is and his ~ staff (noH that Tol1schus is gone), 

Louir Lochner and the AP, Pete P.uss pnd the INS and Max Jordan of 

l:BC. On the other sic e are Sigrid Schultze of the Chicago Tribune , 

Ralph Barnes of the ~lc-:_ Tribune and Bill Shirer of Columbia. 

\Ially Deuell of t ne DailY r;evs is the only one \>'hO 
manpgeo somehO\f 

to retflin his intl'grity m ill' acceptin[ some of the fAvors. Some 
Yet he 

of hi s \·'riti E hns been excellent and thoroughlY honest . 

) is invited to thf! soeciAl press conference~ . This ie the only 
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questionable favor he accepts rP.gularly. What he does is write 

honestly w~en he h~s occ~sicn to and then taking naine to say 

things in tneir fpvor wheneve r he feels he honestly cPn. He 

mAAe.ges to remain on friendly terms nerson~lly ~rith them ~nne 

refueine; to P ccept t he more improper tyoe of favors. 

This lepds me to the question of my o\n position here . 

I recognize that P corresnondent in a country 11t ~rar should, 11nd 

rightly dO€ e, rEspect the milit!'ry neceFsitiee of a belligerent . 

Under no circumstpnce would I either a ttempt to secure or trAns-

13o 

mit informt>tion of militPry imnortence. I e.ccept that limitation 

without ouestion. But I do not feel thPt I cnn, or thl\t you would 

want me to, lend myeelf to t he uronaganda ceuee of this country, 

or pny country, for tl" ... t mptter . It becomes important for me to 

kno~, therefore, just how vital you deen it to have a correspondent 

in Germany. The ie:sue is not iitlll8diate. I am not the next on the 

list of objectionab-e correspondents. Both Sigrid Schultze !'nd 

Bill Shirer are likely to be forced out before they come to me . 

But the time ie almost certain to come when l:e will h~ve to decide 

bet~:een comoromise ~s Louie Lochner Bnd Pete Huss and M~tx Jordan 

and Guido Enderis underf!tand it, and honest jourm<lism. I cpn de­

fer thAt time for ouite B ~rhile ano will defer it ~e long as I can 

l:ithout dameging my O\m self-respect. But the question arises PB 

to how much import!'nce you a ttach to hPving ll correspondent here 

~1hen he ifl no longer 1>ble to ~:rite things like thP t CopenhMren 

As 
8 

matter of fact, I shall be very eurorised indeed if 
story. 
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if I get ~nothPr c nncP to do Pnytbing l ike t hP t. And Pft er pll 

i t is onl.Y !ltories like t hr\t thn t COI!IOPnsP t e you for the lon& 

weeks when I n roduce nothinr of re< l me rit for you . It 1s cos t i ng 

you 11 lot of money to keep me her e and the r etur n you 17et in t er ms 

of oo p'' nre cert~;~ in to be f' d i m1 n1ehine- ouant1ty. 
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TREASURY DEPARTMENT 

Con!ldent ial 
INTER O FFICE COMMUNICATION 

DATE June 2~, 194<> 

TO Secret a ry l·lorgenthau 

,ROM Captain Puleston 

Subject: Preliminary Memorandum on t he Food Situation 
in ~urope. (Data from Department of Agriculture) 

1. Germany 

According to estimates ~Thich can be made at this time, 

Germany will have a short crop of Wheat ane1 rye this coming 

~est (about twenty-five oercent smaller than in 1939) . In 

feed grains, t he harvest ~rill be average or better, but the 

German deficit in these grains is so large that it can not be 

made up from the r es t of Europe unless Russia makes deliveries 

many time s l arger than shP has been doing. It is too early to 

estimate what the yield of root crops will be. The Germans ad­

mit t hat , in soite of the l arge crop of 1939 and thPir rationing 

measures, t hey were unable to add to their reserves of grain. 

111 th smaller crops in Germany and all over the Balkans, in order 

to maintain her pr esent r ations Germany would have to exhaust 

her bread grain reserves this coming winter. If the war continues, 

therefore, Germany ~rill both have to dip into her grain reserves 

and tighten her r ation regulat ions. 

2. German-occuoied \festern Eurooe 

B 1 i France, and orobably to a 
Nonray, Holl and , e g um, 

le famine this comi ng winter. 
l- seer degree, DenMark , will face a 
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These countries, with the exceotion of France, arp normally 

dependent for a very lerge portion of t heir requiremente of 

bread greins on imoorts -- which will now be cut off . In ad­

dition, t he domestic crop of all of these countries will be much 

smaller this year. The wheat crops of Holland and Bel gium will 

be around fifty and forty oercent, resoectively, belo~l 1939. 

France, which has been almost self- sufficient in bread greine , 

faces a reduction of at least one- third in hPr yield compared 

to the eve rage. 

3. The Danubian Basin 
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The Danubian basin , t he one wheat surolus oroducing 

t area of Surooe outside of Russia, will this year scarcely cover 

its own r · quirernents , leaving only a small margin for exports . 

J 

4. Russia 

Russia is, somewhat surprisingly, expected to have a 

better crop than last yar, though an exact estimete can not be 

made. \·/hile certain eastern districts and the Volga region will 

be worse off, the greater yield ant i cipated in the Ukraine and 

the other Bl ack Sea a reas i s exoected to more than compensate 

for this. ',lhether this surolus will be available for the rest 

of Eurooe is somewhat doubtful in t he light of the disapoointment 

experienced by Germany with Russi an deliveries in t he past year. 

A surolus in Ukraine will tempt Germany to invade t hat country if 

Russia fails to deliver the oromi sed amount to Germany. 

~~ 
C~ota1n, u.s.N., Retired. 



TREASURY DEPARTMENT 

Confidential 
INTER OFFICE COMMUNICATION 

TO 

fROM 

Subject: 

1. 

Secre t ar y 1-!orgenthau 

Caotain Pule ston 

DATE June 24, 194o 

The Effects of the Closi ng of Indo-China as a 
Chi nese Suooly Route 

French Indo-China agr eed on Monday , June 17, to ban 

export of trucks and gasoline to China. On Thursday, June 20 , 

this orohibition wa s e xtended to practi call y all commodities 

and the French a~reed t o admit Japanese i nspect ors to euoerviee 

the execution of t h i s or der. 

Thi s i s a severe blow to Free Chi na. It eliminates 
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routes which have been transoorting r ecently about 20, 000 tone 

monthly. The action also immobilizes in Indo-China about 100,000 

tons of Chinese car go , including around five hundred trucks. 

2. The only way China can still secure supolies from the 

outside world is by t he Bur ma routes and by blockade evasion via 

Hong Kong. The greatest amount which can be secured through 

Burma at the present time i R about 18,000 t ons a month, the 

maximum caoacity of t he Burma-Yunnan highway . At th~ prp.sent 

time probably not more than 6, 000 tons a month i s being trans­

ported in to Chine by \'fay of t his highway. Therefore, it would 

be Possible t o increa se transport by this route an additional 

12,000 tons a month . 
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1/hile no accurate estimate can be made as to the 

dount of cargo the Chinese Government can secure through their 

blockade evasion, it orobably i s not more than 5,000 tons a month. 

Thls blockade runni ng has been using Hong Kong as a base . 

Both routes s till open to China (outsi de of the Russian 

road), therefore, are deoendent upon Bri t1sh cooperation. Japan 

has now demanded that Zngland f ollow the Indo-Chinese precedent , 

and prohibit the f orwarding of suppli es to China over the Burma 

road. ~~ 
W. D. Puleston, 
Caota1n, U. S. N., Retired. 
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TREASURY DEPARTMENT 

~ confidential 
INTER OFFICE COMMUNICATION 

DATE June 21!- , 191!-0 

ro Secret ary J.~orgenthau 

, RoM Captain Puleeton 

Subject: Situation in Europe , Afternoon, June 24 

1. The Bordeaux Government directed the French plenipoten­

t iaries t o sign the agreement for an armistice between France and 

Italy. The t erms were not a nnounced. Fighting will cease within 

six hours after the signing both between France and Italy and 

between France and Germany. 

2. Conflicting r eport s come from England in regard to the 

"' relations between the British and Bordeaux Governments. After 

announcing a suspension of theee relations, apparently the 

British Government has re sumed them. 

3. There ie no i ndica tion as yet what the attitude of the 

French Armies in the colonies and the French commanders of the 

naval units ~Till be. 

4. The British report the sinking of another It9~ian sub-

marine east of the Suez . The Admiralty claims to hAve sunk a 

t otal of seven I tal i an submarines. 

5. The Briti sh Air Ministry announces the bo~bing of air-

dromes and railway stations in German-occupied Holland and Germany. 

~~ 
w. D. Puleston, 
Captain, U.S.N., Retired. 



TREASURY DEPARTMENT 

~ Confidential INTER OFFICE COMMUNICATION 

TO 

Subject: 

1. 

Secretp.ry l~orgenthau 

C~otPin Puleston 

Supply Situ~tion in Norway 
(SummPry of P Report from American 

Embassy , Stockholm) 

DATE June 25, 194<> 

Norway has sufficient s t ocks of most essential foods 

to last for a yeP.r or more at rations sufficient for normal 

consumption. This r ~vorrble situation depends, however, upon 

the Germane living up to their r ecent promise not to transfer 

any of these r eserves to Germany and upon reasonable requisitions 

or rood by the German garrison of approximately 150,000 men. 

Becrotse of smnll stocks of feed stuffs, a large reduc­

tion in di Ary products pna meat supplies i s pnticipated. 

Crop plAnting was not directly affected by hostilities 

because or the late spring . 

2. Petroleum Products 
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Briti sh bombings dest r oyed 30,000 tone of oil at Bergen. 

Norwty had rPlatively large stocks of oil ~tnd gasoline on hlllld at 

the time or the invasion. \fui le Germl'nY has been consuming these 

for her ar my of occupation, becpuse of strict r a tioning, there ls 

eutflcient gasoline and oil left to last for four to rive months 

more . 
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3. Mer chant ma rine 

As ne~r as i t can be ascertained, the Germans c~tured 

5110,000 gross tone of t he Nar1-1egi e.n merchant marine , or slightly 

less than t e n perc ent. (This e s timate agrees \11th our s made on 

April 12. ) One-third of thi s amou nt , or 180,000 tons, cannot be 

ut ilized by the Ger mane as i t i s oil-burning. 

W. D. Puleeton, 
Captain, U.S. N. , Reti r ed. 

J 
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TREASURY DEPARTMENT 

confidential INTER OFFICE COMMUNICATION 

DATE June 25, 1940 

ro Secret ary Morgent hau 

rROM CI!P t ain Pulest on 

Subject: The \'/orld Situation 

1. Lnnd oper ations i n \~estern Europe have come to a halt. 

Air operations continue betl'teen England and Germany. 

2. On t he eea the Ger mens claim that their spePd boats have 

ventured into t he neighborhood of Dungenes on t he Strait of Dover 

and sunk two British s teamers . 

Anoth~r Bri tish s t eamer was sunk off Cape Fin1sterre 

by a Gerrtan submArine. 

In t he IndiPn Ocean a soall escort vessel of the Royel 

Indian Navy was sunk , uossibl y by an I talia n submarine operating 

from ItaliAn SOmallla nd. 

~~ w D Puleston, 
C~pt~in, U.S.N., Retired. 
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TREASURY DEPARTMENT 

confidential INTER OFFICE COMMUNICATION 

DATE June 25, 194o 

To Seoret11ry Morgenthnu 

rROM CaptE>in Puleeton 

Subject: The 51 tuation in French Indo-China 

l. \~e lenrn from the Consul at Hanoi that J~tpl'nese troops 

are reported advancing from Nenn1ng towards Indo-China. It is 

r~orted in the press t hnt unit e of the Japanese battle fleet are 

on the way to Saigon . This i s probably true, because the Indo­

China autl'or1 ties htwe 11.greed t o allo1~ Japanese officials to 

:f i nspect shipments from Indo-China to Free Chino.. 

2 . 011 companies in Saigon have been directed to ship their 

oil re serves into the interior, and suppl i es of oil there bought 

by the Chinese Government under the Uni ted States loan have been 

requ1e 1 t 1oned. 

3. Saigon authorities have advised persons who have homes 

i n the interior to go to them. 

~~ 
1'1 D Puleston, 
C~pt~in, U.S.N., Retired. 
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147 

confidential INTER OFFICE COMMUNICATION 

DATE June 25, 1940 

ro Secretary l-!orgenthau 

r ROM CPptain Pule ston 

Subject: The Situation in Europe 

1. Prime Minister Churchill made a speech in the House 

of Commons today, in which he charged that the French had not 

lived up to their agreement in proposing to surrender t he French 

neet to the Germans. Afterwar ds a member of the Government in 

the House of Lords stated the.t the British Government would see 

that the French Fleet continued the task which it had undertaken. 

j This sounded like a ve i led threat to seize the French Navy. 

2. A bro~dcast announcement stated that the Hood and other 

units of the l~editerranean Fleet had arrived at Gibraltar from 

Alexandria. It is possible that this move 1'/aB designed to pre­

vent the transfer of French units in the Mediterranean to German 

or German-occupied French ports. 

3. Informption received by Navel Intell igence UP to the 

present time does not change the situation from the.t reported 

to you last Saturday. 

IL D. Puleston, 
Captain, u. s.N., Retired. 



TREASURY DEPARTMENT 

I NTER O FFICE COMMUNICATION 

DATE June 26, 1940 

TO Secretary ~!orgenthau 

rRoM Captain Puleston 

SUb ject : Hitler's Dipl omacy 

1. Undoubtedly much of the eucceee of the German Arms has 

been due to numericA.lly superior aviation, mechanized transport , 

and close coordina tion between aviation, mechanized units, and 

infantry. 

2. Equally as important, I believe, has been Hitler ' s 

success in keeping two such natural enemies as Stalin and Museolini 

torking for him all the time. 

When t he Soviet invaded Finland, the ItaliPn people and 

Y.ussol1ni both were ind i gnEtnt , also some sections of the East Prus­

s1ans who hed fought with the Finne against the Soviet after the 

l ast World War . 

Hitler succeeded in stopping the advance of the Soviets 

i nto Finland and, by invading Denm~>rk and Nor way, while lE>aving 

Sweden intact, avoided an immediate conflict wi th Stalin ' s Army. 

Durinf, the Russo-Finnish campaign the relatione between 

Berlin and Rome were strained . As soon as that campaign was over • 

Hitler turned his attentions to J.\useol1ni and brour,ht him back into 

the Rome - Berlin Axis, 



3. llat ur nlly , i t i s ersi e r t o negotiAte when armies are 

euccesstul. But i n 19111 -191g t he German A:roy wee successful on 
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the continent, 1\na the ~roen di p l omac y w~te not eoual to garnering 

all of the edventage e geined by t he Ger man arms. Finally they made 

the 1rrepi\I'Pble mletnke of i nvol ving t he United St~ttes tn the W!'r, 

4. A studJ of the A:rm1 et1ce terms of Italy and Germany to 

France shOiiB thnt thP Wilht>lmetrllsse i s still clever. The Germans 

inew t he French h11d o r om1sl'd no t t o sur render t hl'1r Fleet while 

Greet Brita i n ~·as Pt ;... r , so they hnve av-eed not to use thie weapon 

&gR1nst Grept Br1 til in. They thus persuaded Peta in th~>t he could 

' onorabl y violrt ~ h l P. previously riven pl edre s. 

5. The Ge r ~ r diplon-cy i l' not only a i mPd at reconciling 

France to hPr defPllt but i s also cleverly desip-ned to convince the 

United St P t et~ thrt Gero~n: pnd ItaJ.y hrve no traM-Atlantic ambitions , 

tor euch Pmblt t on e would reouire r flel' t. Further indicetlons or 

the Germ~tn dt>eire to plpcnt e Uni ted Sta te s cpinion is rever.led in 

(a) von We1gr.nd ' s r e ce nt i nte rview with Hitler, (b) t he ab sence of 

any prot est s i n the Ge r mM pr E' so 86ains t t he strong denuncit'tlone 

or German actlono by t he Rdmi nietr a tion, (c) the presence of German 

buatnese represt>n t at t vee i n thP Untted Stateo who BI'Y they Rre relldY 

to begtn buetneee with tt.e United St~tte s pod South .AmeriOI\ tn t he 

autumn. 
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~heee oveR on the part or the Ger~nn Foreirn Off i ce 

Ut ne11tly into the argtllr.Pnt •lrerdy bei~ pdv11nced by some Amer­

w .na t hP.t it mP.iee no d ifference to the Uni ted Stetl's whether 

Gti'WY doo1n r te" Eurooe . T!'li e thesis hns 'llrandy been elabor a t ed 

1n aome uolf!t1onitt Olll'rtPra ~>nd needs no fur t her elPbor Ption . 

fhe 1mportr.nt tnct iP tt-.o.t R1boentrop Pnd Hi t l er are clever enough 

to play up to thiP se£De>nt or Allericsn publ i c opinion. 

W. D. Pules t on , 
CPotP1n, u.s.P. , RetirPd . 
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TREASURY DEPARTMENT 

co~f1dential 
INTER OFFICE COMMUNICATION 

DATE June 26 , 19~ 

TO Secretary }lorgenthau 

noow Caotain Puleston 

SubJect: The Eurooean S1 tuation 

1. The matter s of most immediate interest are still (a) the 

dtaoos1t1on of tne French Fleet, and (b) the future course of the 

Anglo-Frsnch Army 1n t he Near East . The French army commander 

will !1nd 1t difficult to deliberately disobey tM order of a 

-onrnment headed by Field Marshal Petain to demob1liu. Unite 

ot t he fleet are stat .1.oned in widely seJ>arated oorts; some are 

1n company w1th British squadrons. Sooe of them will orobably 

carry out the terms ol t h "l armist ice; othPrs may be sat>otayed 

rather than deli vered to the Germans. As a last resort, Winston 

Churchill hinted that for ce might t>e used to orevent their trans-

ter to Germany. 

2. The Germans are reoort ed to have used over a hundred 

olanes in last night ' s raid on S r. gland, ranging from scotland 

through t he midlanc. s i n to thP southeastern oart of England. 
The 

British state that t h ese a ttacks are aoparently aimed at military 

ot>, ectivea, mainly airfields and airdromo>s in the United Kingdom. 

?!!:. a . ndicates t hat t he Germans are tryin~ to make it difficult 

tor t!le British f1~hters t o use their air fields i n Sngland to 

O:>:>oae the Germo.n bombers. 

The British Air Force are 0 ursu1n; the same tactics, at­

taciJ.ng Gert~an airfields in occuoied Holland ani ~rman aircra f t 
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factories in t he Ruhr district. The British report successes 

snd t hat all of t heir p lanes returned. 

London a lso reports officially that British troops 

snd naval units l a nded at v a rious Points on the enemy coast line, 

made contact with German troops and inflicted some casualties. 

Some of the Germans were taken Prisoner. The British forces 

suffered no casualties . This raid indicates that the British are 

not go ing t o remain on t he passive defensive, awaiting a possible 

invasion. That i s a very encouraging sign. Information of the 

enemy's movements is more necessary when awaiting an attack than 

when acting on the offensive, and i f the British can continue 

their raids across t he Channel, it will not only give them infor ­

•ation but aosorb s ome of t he enemy effort th~t might be employed 

in attacking Engl a nd . 

The Germans rePort shooting down one British olane 

t hat attempted t o attack Stavanger airfield in Norway· This was 

orobably a reconnai ssance plane seeking to obtain information of 

the number of planes Germany has in Stavanger. 

3· Accor d ing t o the terms 
of the Italian- French armistice, 

the Italians occupy a z.one along 
t he Italian- French continental 

frontier, Corsi ca, Tunisia , and Djibouti. 
The Italians now boast 

they Will f i ght to t he end with GermanY to defeat Great Britain. 

in the 
l~edi terranean continued i te 

The Briti s h Air Force 

attacks on Italy and Italian possessions. 
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lt. The ei tuation in the Balk::tns and Ne11.r East has not 

clar1fied. The coll ~>pee of the French Empire and t he extremity 

ot the British E:np ire provides actual and prospective spoils so 

t:nmense that for the time being Russia, Japan, Italy, and Germany 

should find t hem s ufficient. One of the radio broadcasts stated 

that Stalin, Hitler, and Mus solini had agreed upon their spheres 

or interest in t he Near East, Rnd the first country to be c!U'ved 

up woul d be Rum11nia; Bessarabia ~Tould go to Russia, Transylvania 

to Hungar y, the sou thern part of Dobruja to Bulg!U'il'. If these 

three partners can ~'Ork t ogether, i t will be a simple matter to 

~ dispose of the B10 lkans under t he pre sent conditione. Also, Japan 

can work her w1ll in Indo-China and perhaps in Shanghai and 

Hong Kong. 

\'{ D Puleston, 
C~pt~in, U.S.N ., Retired. 
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TREASURY DEPARTMENT 

Confidential INTER OFFICE COMMUNICATION 

DATE June 27, 194o 

to Secretary Horgenthau 

~~toM Capta in Puleston 

SUbject: TransportRt1 on to China via Hong Kong 

1. The Government of Hong Kong has from June 22, 1940 

banned the transportati on to China of many commodities ( specifi ­

cally, motor trucks, gasoline a nd kerosene). 

This a ction of t he British may also foreshadow the 

closing of the Burma route. 

2. The Etction of t he au t horities at Hong Kong will make 

~ 10re difficult t he s muggling t hat hfts been going on into Free 

Chins from thP.t port. However, t h e Chinese are the most effi­

cient smugglers in t he world, a nd I believe t hey will be able to 

keep a large supply of goods going into Free China. We have had 

evidence that the Japanese authorities are open to bribee and 

that the J Apane se actually need Chinese products and wink at 

trade with Free China . 

3. Neverthele s s, the closure of Hong Kong, Burma, and 

Indo-China ~rill make it increE~.singly difficult to supply Free 

China. There is every r eason to b elieve t hat the Soviet Govern­

!lent will continue t o supply China, as they want to support the 

Chiang Kai-shek governme nt in its opposition to Japan. 
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seor 

A n~wsoaoer reoort 1nd1cates that merchant ehioe 

orev1ouely ooerllt1ng to Bur~ra and Hong Kong will be diverted 
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to Vladivostok, where freight for China can be transferred via 

the Trans- Siberian railway . 

~~ 
W. o'. Puleeton, 
Caot a 1n, U. S. N., Retired . 



TREASURY DEPARTMENT 

Cont'1dent1al INTER OFFICE COMMUNICATION 

DATE June 27 ' 194o 

To Secretary l-lorgenthau 

11101o1 Captain Puleston 

Subject: The Worl d 51 tuation 

1. Germany mad e an other series of attacks on the northeast, 

the southeast, and the southwest oarts of t he United Kingdom. The 

Germans announc e and the Br1 t1sh adm1 t that the German ob jectives 

are air fields, aird r ome s , air factories, and oort facilities. 

All of t he se a re o r ooer military targets. 

The British Air Force has made attacks on similar ob-

~ jectives in the Ruhr district and reoort that they made attacks 

on citiE'S east of t he Rhine and had considerable success . The 

British Air Ministry claim t hat nine of their Spitfires brought 

do'llll three and probably destroyed three more of a gr ouo of 

seventeen ~le s serschm1tts. (I am i nclined to believe this, be­

cause the Spitfire s have shown themselves superior in oerformanoe 

to the Messerschm1tt s . ) 

The Italian Air Force attacked Malta and other British 

possessions i n the Mediterranean . The Bri tish retaliated by 

raiding Naoles and other Italian ob j ectives. 

2 . There i s no further defini te news of t he d1soosition 

or the French Fleet. 

Coast Gua rd Intel l i g ence reoor ts that two French mprchant 

., Ships arrived at Ne>w Yor k on 25 June from Halifax, and a t hird on 
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23 June rrom the high seas. This indicates that the French, having 

In Jnind what happ ened to the Norwegi an and Dutch h1 s ps are At present 

un111111ng to turn themselves over to the Brit i sh authorities at 

llallfax. 

3. Simultaneousl y there are comi ng f r om London and Berlin 

rumors of s peace offensive. London denies these reports. 

~. In the Balkens, the Rumani an crisi s with Russia appeer s to 

be reachine; e decision. Official circles i n Germany announce that 

they have no interest in the matter, that it is a question solely 

bet¥een Russia and Rumania. Russia is reported to have demanded not 

i!rlly Besserabia but also the northern part of Bukovina, formerl y a 

part of Austria, on the ground that t he i nhabitants of these areas 

are preponder antly Ukrainian . The Soviet Government also demended 

Constanza, the Rumanian Black Sea port, :ond Tul cea, the Rumanian 

Danubian port . The cession of these two port s would give Russia 

' 00111llland of the mouth of the Danube River and bring her much closer 

to the Bosphorus . 

Rumenian sources deny the.t the Sovi e t Government hAS made 

the foregoing demands . Foreign dipl omati c and military observer s at 

Bucharest believe thP.t Ki ng Cerol will yi el d to Russi an demands , 
The 

Price f i Soviet economic aid to 
or their cooperation with Russia s 

the Axis powers and pressure to keep TurkeY out of the Allied camp. 

since they are bel i eved to be supported by Germany and I tAlY· 

·' 
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5• In the Far East , J apan has occupied ~11re Bay, thus 

encircling Hong Kong. The British are reported to have bloHn up 

the bridges between Hong Kong and t he mainl~.nd and to have moved 

their archives to Singapore. 

The Governor Gener al in Indo-China is negotiating directly 

It is rflported tha t the French Army Commander has 

j 
with Japan. 

stated t hllt he will resist a JapAnese invasion. He has only ten 

thousand Frenc!: soldiers , t he remainder being natives (Annamese). 

It 1s doubtful whether tt-ey would resist the Japenese Army, for 

Japen has been using Fif th Column t actics and the slogan "Asia for 

Asiatics• . 
~ 

w. D. Puleston, 
CAPtain, U.S. N., Retired. 



TREASURY DEPARTMENT 

confidential INTER OFFICE COMMUNICATION 

TO ~cretary Morgenthau 

Captain Puleston 

For some time I have ~ranted to go to Newport to confer 

with Admiral Yarnell, who is an old and intimate friend, and 

with Admiral Kalbfus, President of the War College. If you 

have no objections, I would like to go the afternoon of 

)~nday , July 1, and spend Tuesday and Wednesday in Newport . 

If conditions warranted, I ~10uld like to spend the remainder 

of the ~reek in !lnd 1\TQUnd Ne,., Haven, returning here Sunday 

night. 

If the situation should change, I could get back here 

Within twelve hours , and I wi l l be in telephone communication 

during my absence. 

~u-J~ 
W. D. Pule a ton, 
Captain, U.S.N., Retired. 



TREASURY DEPARTMENT 16J 
' confidential 

IN T ER O FFICE COMMUNICAT ION 

DATE June 2S, 1940 

10 Secretary Morgenthau 

FROM Captain Pule ston 

~bject: Brit\eh-French-German Relations 

1. }!essages received in the State and War Departments subse-

Quent to my oral report to you yesterday indicate a growing inclinat i on 

, on the part of French colonial authorities, civil and milita ry, to 

' comply wi th the condi tiona already a ccepted by the Petain Government. 

This attit ude would not onl y involve the French colonies, but 'it 

~uld cause t he crews of French ships, already apprehensive about 

t \ their families in metropolitan France, to hesitate to join the British 

Fleet. In tact, Admiral Darlan ' s order not to surrender was con­

ditioned on the presumed resistance by French colonial authorities. 

Probably General Mittelhauser, commander of the Allied 

army i n the Middle Ettet, will have to make the first decision, and 

h1B attitude will i nfluence other colonial commanders. 

The junior officers of the French Navy are reported will ing 

to resist the demobiliztttion of their fleet; the senior officers are 

hest t t I" the British Navy should att empt 
M and the crews are uneasy. ~ 

torctbl it might cause e flare- up in e seizure of French novAl units, 

the French Army as well llS in t he naval units. 
ti is contused, 

The whole French And British naval situa on 
but t h are watching, and I will 

e Army, Nttvy, and State Departments 

\keep 1 n communication with them. 



2, There is increAsing evidence that Germany is reall y 

preparing to invade Engl a nd . Concentration of units or her Army, 

Na'fY, and Air Force, particularly in the Low Countries and northern 

rranoe, indicate thAt Germany is preparing to risk this undertaking 

In the near future. 

Information from the United Kingdom indicates that the 

determination of the Br1 tish people to resist is increasing rather 

than decreasing. 

W. D. Puleston, 
Captain, U.S.N., Retired, 

' 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Confidential 
DATE 

June 29 , 1940 
ro Secretary Morgenthau 

rROM Captain Puleeton 

Subject: The lvorld Situation 

Germany end Italy announce their determination to invade 

&ngland. And the Brit ish Government announce measures taken to j 
1. 

defend t he British I ales ; they have extended the defense areas in 

which no unauthorized p erson will be permitted to a belt twenty 

lll.les wide all a long the east coast of England and Scotland and 

swinging westwa r d E!long the southern coast. In addition, they have 

vacuated the Channel islands, which ~1ere COIDI!Ianded by the German 

possession of Brittany a nd Nor mandy. !·lore and more t he United King-

dom takes the shape of 1'1 bel eflguered f ortress. 

The German a ir operations against England are aimed 

primarily at air fields , airdrome s , and a ir factories, in an effort 

to hamper and disrupt t he British Air Force, which will be essent i al 

to the defense ot' the United Kingdom. 

The British Air Force are operating against the Germ~n­

occupied ports in Holland; Bel gium, a nd northern France, and for 

the same military purpose ; that is • to disrupt the German preparat i ons 

tor t he invasion. I n addition, British bombers continue their 

att k th Rhine and in t he 
ac 8 on the Ger oan industrial to1ms along e 
~ and oil refinerie s . 

over area, and also flttack t he oil supplY 
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2. In addition to guarding the United Kingdom, the British 

Fleet i s preoccupied \ii th measures designed to impede the return 

of the French Fleet to French ports, ~1here it would be placed under 

the control of the German Government. The task of the British Fleet 

hes been made mor e difficult by the action of General Mittelhauser, 

who is reported to have ordered the demobilization of the French 

contingent of t he Allied Army in Syria. It is also reported that 
I?) Generel Henri Gouraud, former llili tary Governor of PR.ris, has flown 

to Tangier en route to Morocco with a view to facilitating the exe­

cution of the armistice terms in that French colony. 

The relations between the British and French Governments 

1a very confused; the British Government has recognized the 

French committee to carry on the war, headed by De Gaulle, in Lon­

don, but it has not severed relations w1 th the Peta1n government 

1n occupied France . It will require an exceedingly nice mixture of 

diplomacy and force to prevent the transfer of French ships to 

French ports , where they would be under the control of Germany and 

Italy. 

3. ti of Bessarabia and 
In the Balkans, the Russian oocupa on 

The timing of this 
northern Bukovina was unopposed by Rumania. 
IOv b Had he ~·one it before the invasion of 

e Y Stalin was oerfect. "' 

Holland and Belgium, the Germans could have easilY blocked his 
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e•rort. Now thPt Germpny i s prepari ng for t he big t t ' a ack on EnglRnd, 
she does not dare take exception to Russia 1 s move . 

That Russia 1 s move into t he Balkans surprised Gt>rmany is 

Indicated by report e thfl.t the German settlers in Bessarabia who 

were cult1vflt i ng soya beans for shipment to Germany were engulfed 

In the Russian wave and 11ere among t he other refugees taking shelter 

In Rumania. Berlin Asserted thPt she was indifferent to the occup11-

1 
t!on and th11t it was fl matter solely bet~1een Russia and Rumania. 

Obviously, she ~10ul<i hl\ve to make this statement whether it were 

true or not , i n order to preserve an outuard front. 

Hungary 11nd BulgRri A are making demands upon Rumani a , 

one for TransylvMia, the other for Dobruja. Italy and Germany are 

trying to keep these c ountries quiet for fear that any outbreak in 

the Balkans will so read . 

The most i moort ant military factor of the Russian occuoa­

tlon of Beeearabia and northern Bukovina is the further approach of 

Russia to Yugoslavia, with whom t he Soviet has recently become more 

friendly, I t i s renort ed a nd deni ed t h11t St'llin also occupied 

Conet controls the mouth of the Danube . anza and Tulcea. I f he d i d, he 

Hitler hae so far succeeded in keeping Russia and Italy, 

Whose 1deolog1es Pnd nationAl interests clash, working tor him. 

!he advance of RusRia into RumAni a and her increased pol~sr in the 

Bl k fi lt Some oom-ac Sea '11111 make Hitler 1 s problem more dlf cu · 

entators assert t hat t he British Ambassador to }!oscow, Cripps, 
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prevailed upon Stalin to tnke this move . It is quite post~ible thP.t 

Cri1lps ~:~ight ha.ve su g@"ested it, but it is more probRble that Stalin 

vas shrewd enough to see t hAt the t1me for him to strike had arrived. 

~. The succe"" of Hitler luls encouraged Japan to declare a 

Konroe Doctrine of the Far E11st, and she seems determined to 

11pleoent t hi e oo-c" lled ~lonroe Doc trine by the oooupPtion or Indo­

China and perhnpo the Dutch Ea.st Indies. Alrepdy she has made in­

creased demAAds upon both Indo-Chlnfl and t he Dutch E11st Indies. 

tb1s 11 not the fir11t time the Jp.p,.nese hpve announced a ~lonroe 

Doctrine tor the FPX Epst , but the Japanese conception or a l'.onroe 

Doctrine differs widely from the American Honroe Doctrine. In the 

one hundred end twenty yet>rs thet the American ~lonroe Doctrine has 

nhted, t he Unlted StAtes has a t no time used it as a pretext to 

aecure either terri tory or comoerclltl pdvantAges in Centrlll or 

South Al:lerioa. The Jnonnese idefl of a Y.onroe Doctrine 18 to eeoure 

both 1ncr81lsea 1n terri tory pnd excluoi ve trt<de rights in the 

Far E11st . 

~~ 
w. D. Puleeton, 
Cp.ptllln, u .~. N . , Retired. 
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